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THE UNDER SECRETARY 0~ THE TREASURY 

WAaHIHOT·OH 

February 10, 1944 

1!E:MORANDUJ.I FOR THE: SECRETARY'S FILES 

Justice Byrnes called me this morning to say 
that he had been tryin~ to get in telephone com­
munication with the Secretary but had found that 
he was not feeling very well and was taking a rest 
out of town so he was ~honing me a message to oass 
on to the Secretary . 

He said that last wee~ he had talked to the 
Secr etary about the tax bill and sug~ested to him 
that the bill be approved; that he realized we had 
asked for ten billion and only FOt t wo billion, but 
he thought it was better to take what we could get 
and be satisfied for the moment. Since then he had 
read the memorandum which the Secretary had sent to 
the President with his covering note of February 3. 
He said he h~d not reali1.ed that the tax bill was so 
ful l of loopholes until he had read this memorandum, 
and aft er.reading it he had come to the conclusion 
that the President just could not sign the bil l . 
He did not want the Secretary to feel that he was 
telling him one thing to his face and another thing 
to the President behind his back. He wanted us to 
know that he had changed his mind about the bill and 
this change had come about as a result of reading 
the Treasury's memorandum. 

1 

I told him I would pass this on to the Secretary . 
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THE U NDER StC:R£TARVD~THE TREASURY 

W AaHI,..OTON 

February 10, 1944 

t!EMORANDUM FOR THE SECRETARY'S FILES 

Congr essman Daughton telephoned me today and 
said that he wanted to tal k to t he Secretary about 
~program which the Comaittee is developing. 
Mr . Daughton was told that the Secretary is out 
of town and in his absence he asked t o talk to me. 

He said that the Committee had under con­
sideration the aatter of tax simplification and 
they expect to start work on it shortly. He was 
hoping t hat they could look forward to complete 
cooperation f rom the Treasury and that the Committee 
could get the benefit of any views which the Treasury 
had on the matter . He said he hoped t he Treasury 
would be flexible in their views and not come up 
with set i deas wh iclt~ould not be changed . He was 
certain there would~ very close cooperation if 
this were true . ., 

I told the Congressman that I was quite certain 
the Secretary was just as interested as the Committee 
in tax simplification and that he would do everything 
he could to cooperate with t he Committee to achieve 
t his objective . 

- oOo-

february 12 , 1944 

I talked to the Secretary this morn ing over 
the telephone about this matter and told him that 
I had mentioned to Kr. Daughton that the Secretary 
was passing through town on Sunday and it was just 
possible he might want to talk to him then. I told 
him that Wr. Daughton said if he did want to talk 

;Qiiij to him he would be available any time Sunday. 

The Secretary said he did not want to see any­
body on Sunday except t he Treasury people, and that 

2 
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Mr. Paul and I should see Vr . Doughton on ~onday 
after we had discussed the matter at the staf f 
meeting Sunday . 

3 

Regraded Unclassified



. Treuurr ~' 4 
DhialOD or lloaet&rJ a.-.a. 

' '"" 2/11/44 ,, 
~· 

For your tilee . Original sent 

to Mr. Bell. 

, 

Regraded Unclassified



~ r ~ ~ ~ ~ I 

:A; 1i fJJ!IIii!JJI! 'I~J II'tt•r•· il:li 1 , , 
J t I• . I I f :' 

1"'11- f ! I .f .. ~ I 

ir! ! . •'th'tii!H Ji ! !HII~!U ·li,. . 
r • .- I I· r, • 1 ••• r • -· 

f, I I!• ~~r;f·l. ,. IJI(fl,l~ •'·' 
I f . IJt!l•';';! I • I ''1'1 J 

r' I rll •f r• ,l ''II' I• I•Jl l 
' ~ r ,.., 

r 
Regraded Unclassified



6 

r \t A p £ $ 'I 1'tllp t'' 

e g;4 IpelW 

<ca.>'· ,.. 2 =-• "'~~., v. a. a ,'-• c... ... ,,._., • • • • • • • • • • • • • ... ,. ,.,,,_ 

<•· u.u ~ m ..u-..-. __. s.r.lWII 
- ~ b2111lll-, ........ ~ 
..... -. lA- - ... .nt...-.) 

(C..) II. ca.la W 1""1 ' I W littllla lki .. t• lloJ,.,eOOO 
~ cepl.tal ....__ I• .,... •• at -.s-1 
idMe ,..,.._,"' u-. lMd .. ..,.,. • • ••••• :a.,,.oao .. - .. 

Co CeMda \o tu. Oftl' NUl tM nbd41• • --
pat ~ u... ~ --· . . • . • • • • . • $ , ..... 

(n...,.. c1ftll 1a apprC.ate ..-\ ...,.. 1a 
- ,..... of operaU..) 

a. •w ,, ., , r= JIIPtltfe ?P•ta ..wacrw 
t• ,. • w ., .. cal 2 s • •~ • • • • • • • 1 ~ea•.aoe 

(II. a see .. c~on.r --~ 1a t4.,ao.ooo e1 
...,. -- .... M1t .... 1..-aba ...... 
WI.~--· ...... _ _..._ .. 
e ....... 7-····-~-t:.. .. 
- 1 ''• .. eJfpf•U.."' c ·- Jlllri&l&-= ...u *"" inlolw • - ,,. • tsa .... 

..... 1 "-' s.• ..W 1aftllw • 'In 1'w ., .. ..u. . ._ ... ,._ 0111* • , • ..,... 

................... -- :a.IMI iMe ......... ,. , ......... ~, 

Regraded Unclassified



-2-

(C..) Fe a..M•e ~- ..... .a.&' ti&Ua ia IWI)Oift e6 
c; r-.. ta ,,.. 11r c:.o.a tw o. a. .. t 
t•~• Is , .. .,. ,._. 
reS• Q ., ...... ,. ' .... .... .... u .. 
.... f• pa ' ~ Je I 5 Q • • • e • • )0 te , .)Jte 

<•· lliebre• ot Maw illllwW .- thU ett• 
W alne4J ._ a I I W ... 1lld ta.l efti.a 
- -.1.\iac _.. ,_ .. ~. ,_ ..... Depen. 
-*-. e1ftellJ ..,, uP ) 

(C..) •• e-M .... _ 1Nf1111 ...... tiftft~- -­
~ IUolt• ..eel tor-" llr1t.ta ~-- ia 

e\1- • \Ia AU> 'INialJic n.. . • . • • . . . • 15 .. ,, -

.. c...s. to PIIJ f• cnde Ja~ ... , .... 
llr1_. ~t-' 1.a c-u.. wt.~ Air ~ 
11111 PW. • • • • • • • • • • • • • • • • • • • • • 9 .. J lt-

('floe lriU., of cow .. , .nK be ...... ,. 
f• tbie petrel.- U.'-4 of .. Onec!=•• 
liB •· c.nt.e few u .....u be P".t~ w 
Mt the CN""'•• ttra~) 

J. "wr11•U• bT • ..,. ~pen•!$ of -"'•~ tw 
Pa8 ~ to be lAIIILoolaa4 te the tWW lt.,._ 
""' .... Z.ln4, 18alat1Jic put .. ..u .. ,. .... 
e1111 u.-t oeet. • • • • • • • • • • • • • • • • • t 4f • • .&JJ.S.• 

(IW tal wiJllOil ~ ~ nz- ' ... ._ w 
... ,., pen -- - .. lliiiF s.AwW ... 
• - -' tt..,. - tb1a ...u be,.... 7. 
taU. 2 ?'ate,...._, 

1. .. 
7 

"•..,. -nau• ~ war ••·~---•• ........................ • • • • 

c--. ...... - ......-u- .... - c..­.,..,_ .. _,,__ __ ._..,. ..... .......... , 
• • 'JI6 ellJfe 

7 

lnd • • • • - - .... ,, •• 

ll .......... u-................. ... 
..... ,.2,, ......... - ... ( .. _ 
..ar .. - ....,, pe 2 ·f ;a o '11r ...... a 
................ pe 0 1 

••••• ,. 

7 0 0 

.............. S 1 -· 1 I q -
8Jet ... r 1 r liJ--= .... Mpt :.. ~ ~ 
........ o ........ -..asP __ 
.... ~...-.ut• .. -• a aaa-.-

Regraded Unclassified



Regraded Unclassified



~·~~~!!!~ll:{'l!;~!i 1i· rr~r: ~!ili r 
, a •• ~a~ti i~~~~. I -=~ c Ji a 
li ~F!!Ilr~~· 1 f!f~ ~~~}'ii~ l ~ ;i~! ' 

! •• a· .. =·r :E ... r! •.e fi!· U::! ... a.. = : 
ffllf~i1-rlt1'f!tflf j~!;~~a! j~!jt ~ 
t''tl l!~il 11· r: ~~lff!~ 1:.1 

~~!~J€Ef~ r~~.i!afl!li sJ f4if! ~.·~!~ 
; .... '' ~ -~' ~ E - ft~•~~ ;!.!• 

r. h:""-a-!'jt·=~:-t·=:.· ~fl ~:ri i:~ii~ 
(, f!1.if 1:1::11 

i~i~~~~i!lll~~i:! •lf~Jtl: l!ri~ 
rtla!i}'fl!JSir:~ !'ift•• ~~~, 

'~ lr··: ~~a· \·!'~ E!~ .. f! ~!'~ 
;!l•c:r,~a ., ·~ !f rii!~:, ;1i!! 
~~,t~=:t':if(!J•~s: l!'~f~ £~i2J 
ifwif:!ili~·.-~lrfl!i !

1
ifii{t ~~~~i[ 

i ·i S. •1 f ~ f i ~ ~ 1 t:! i 1:' i! r l • i • 
•· :'; 1;!ris(l :J'i r!•f•li '~trr · 

- = tl:', 

I 
~ 

i 

! ., 

<.D Regraded Unclassified



-2-

1\ le, of oouoo, ~olralllo \Pi otll11' AlUM o. ... ,._-. porUol­
pa\1 in \bio offor\, ........ ... ov lin-t'• .. uoa aloao 111 \U 
.. .-.. _, h If tllo ,,..., .. , olpltl-oo, aa4 1\ obooal<l aot, l 'bolle ... , 
'M Ml.,..& Jlll"''ac ta.. oollakraUoa If ota..ro. la\ber ta.-7 6oal4l \o 
info ..... of 0111' aotloa at lart\ot \1 \oko porallel ao\loa. 

I aa ao\ ....Udt'Gl et ta.. t .. t ta..t ov Go....,....\ - alroeq 
ban tekoa- .nloa lleooc till llall latloatot. low-, I feel t~oat 
u 11 oan~ .... , ... , t~oat a •• -.A po~ aoro -conool etten 
olloal<l h .,...1'\aba •• oaoo, ,..1111 • a otaniac poilli ~· PJ"M1tat1 o 
aow -.A •equl'I"'oa1 • ._,_, ot poUq, 

I woalol croa•17 a:ppl'oolaio bartq ao oooa ao :pooolbl.o a full 
o\a\.,...\ ot all acUoa of \bio ll:1a4: boroioforo \llltn aa4 bolac apt 
lato.-4 of ouab .., offono ao are ..a.. 

• 

Mr. 1. a. ltet,lalu, lr., 
~...........,., ...... 
'faob1J~Cta, D, 0, 

yl1'7 inl7 70VI 0 

( S1PI4l) J. 'f. l'eblo 

J, "· rm.l 
.&.lilac •-u ... Dirootor 

10 · 
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8tlllC1'1cX QOI!liDPf!t': 

ln 41eo~••1D& another aa~ter w1~b Xr. 8~7 ot ~-. 
War Depar~••n~ ~o4., be ea14 be bope4 ~be War a.tq .. 
Boar4 wae ao1oc to .~., enUrelJ awaJ t roa the Palee\1111 
in~•· I tol4 Bwl4J tbat heret&rJ 11~11 b.a4 ra1ee4 the 
aatter at the eeooll4 aeet1na ot the War a.tqee Boar4 
ea,J.na that \be S~Ue Deparben~ ao4 the MainietraUon 
wo~l4 eoon be oalle4 ~poo ~ take a poe1~1on 011 the reeo­
l~t1on pen41na 1n Oonar••• on tb1e aatter. the Boar4 
.. eae4 ~0 qr .. tbat 1\ lh0~4 not ilt 111YOhe4 111 \be 
oontroyer17 oYer Paleet111e ae a boae tor the Jewa ao4 I 
14•1•14 Xr. Bwn4J that I wae tollow1na •~oh a pol1oJ. 
8~7 ea14 that the War Departaent aa4 the State Depart­
aent were 101111 to appear before Ooaareeeional eoaa1tteee 
( thie aa7 be i n eeoret ••••ion) 111 oppoe1t1on to \be 
pen4111i reeoluU on 011 \be aro~ that it wUl etir UP a 
reYolt aao111 the Arabe. Be ea14 St1aeon wee YerJ oon­
oerne4 l .. t aet1o.n be ~en wbiob wo~l4 oe~u tbe Xodea 
worl4 ~o etart tro~ble beb1114 o~ 11ne. 

I repeate4 to I~J tbat the War Retqee loar4 wee 
eta11111 e1lellt on the reeol~t1on pen41na before Co111r••• 
altho~ obY1o~•lJ it \be 4oore ot Paleetine were opelle4 
tor at leaet teaporarJ retqe 1t woul4 •••• \be work ot 
the War Retqee loar4 enoraoullJ. 

1•1 J. w. Pehle 

11 
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Port-au-Prince, Ratti, l'ebruar7 lD, 1944. 

No. 2559 

Subjact1 Haitien Contribution• to tba ller Relief 
Fund. 

The Honorable 

Sir• 

The Secretary o! State, 
Washington, D. C. 

In reference to ~ deopatob no. 2521 of Janu­
ary 31, 1944, regarding ioeaaurea taken by tho Haitian 
Ga.ernaent 1n 'rendering assistance to refugees troa 
Nui persecution, I haTe th& honor to report that 
ao of February 7th President Lescot appointed the 
following to a Cooal.ttes ot .Ud for Rafugaoo; 

President Lescot President 

11r. 11. B. 111lllau 
Co-President ot the 
Banque Matlonala de 
la Republiqua d1Haiti- Treasurer 

Mr. Abel Lacroix 
Secretary ot State !or 
Commerce , Finance and 
National Econ~ Member 

Ur. J. 11. Thomsen 
lla~~ager 1 Royal Bank 
ot Canada Neaber 

Ur. Contran Rousiar 
Under-Secretary of 
State for Interior 
and tor In!o.,..tion 
and Cenen.l Police - Executive Secretary 

As a first contribution to this tund President 
Lescot turned over $500 which represented the proceeds) 
1n the amount of $462.20, taken from a ebow1ng or a 
film ot the Preeidont'o vialt laot fall to Canada; 
Unit ed States and CUbe together with incidental 

CCI Ch&W>Cay, Abrahamson, Allain, Bornate1n, Cohn, DuBois, 
Friedat.n, Gaston, Hodel, Lauchl1n, Leooer, Luxford, IWul, 
llcCo,....ck, Paul, Pollak, Ralns, Standish, Stewart, 
H. D. llbito 1 Pablo , Fileo. 

12 
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cont.r 1but1oM. 

At ita first meeting on February 7th the newly 
appointed Coomitteo endorsed t he Preatdent's plan, 
aa outlinod in my despatch no. 2521 under reference, 
t o obtetn !undo (1) by a special Stete lottery for 
$10,000; and (2l by a opecial ioaue of 5 centime 
pootege stacps. 

VC sllll< 
Files7ll 
To Depts Ortginal & 

hectograph. 

Respectfully :roure, 

J. C. 11hite. 

13 
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IMhcl1 7obrwoey 10, 19U 

Roe 1 d. lob . 22, 4 p.a. 

Secret a ry of State . 

llaohln~~;ton , 

1...7, 7obrwoq 10 , 4 p.10. 

Reference the Departa ent 1 e circular air~T .. of Janu­
•rr 26, 19H, 7:00 p,a., N«IMlQI: tho roocue a11d r<l lor 
of var reftaaeea. 

In the eour.e of a con•ereat1on on 7ebruar, 9 with 
tho Socrotor,r of the Dopartaont of latorual Atratro , I 
cli ocuooocl tho policy outllaod in tho Proolclont 1o Zxeco­
tlTe Order, expla1n1n~ thAt all the f ocllitieo of tho 
Unit ed Statoo Gonruent will be dnotod t o tbo reoeu.o 
or .\zit v1et1•• u far •• po ta1ble-. 4 t a reeult of our 
dlocuoolon I fool that tho ... t which tblo Losat 1on could 
occo~lloh ln earr,rlac out tho Prootdont' • plltey would 
bo tbo obtol ntns of poratooton for tho entey of oo .. 
eoo Jowtob cbildren toto Zlro, Tho roaoono for thto dto­
couraslnc coneluaion a re cl••n below. 

Tho aoot laportant quoo ttoa to bo coa otderod by our 
c-oruod in uktac lolho to boeoao an aoyl1111 for wor 
l'lfupoo to thot of oecur1t7. Uoitod Stot oo .f.r87 aocl 
Ia.,. laotallattono ore louted i n lorthorn Irolaad wbteb 
to botac uoecl ao a clapo~ a nd catbort ac polat for forcoo 
aa4 Oui>PUOO \0 be ""'4 1D eoalnc opora ttoao, Northern 
lrolaa4 to oaparatecl froa neutral Ziro b7 an alaoot co­
pletoJ., ...,...rdecl border. At tho ... , tlao there to a • 
e•ttaual 1tn• ot pe1"t onnel t ro• Tarloua bra.nc.h•• ot 
tile lrtUob faroao •o CHI to lire an l oo•• · The oaoo 
wltb ~lob tator.attoa c .. bo picked up b7 oneay ~onto 
bol'l 11 all too IIPJ>AN&t , It a4ult r ot'llc••• wore ollowed 
,. ooM to ltro, ••- a.cont o tncludod oaon~~: t hea would 
bo ta a poolttca to 4o dlroot hera to our wor etfort in 

oooperat1oa 

14 
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-a- Dv.blb, J..? , Joll"clar7 10, • p, a , 

cooperation vi th ~....., azul JapMoto oftlclalt here , 
Jor thh rouon wo otro~~&b' bol lOTt that 1t ¥01:1ld bo 
vit or tor adult ratuco"' t o be eont to u .,. .. farther 
r-nd troa t ho th-tert of war, 1 aa contidontlally 
lntoraod that tho Irlth OoYorruotnt would llkowltt bt 
unw1111AC to t ake tho r oepont1b111ty pr otontod b;r a 
larc• aUIIIbor of retuco"' Who a1cht be a daD&or to .Ul1od 
u well ao lr1oh oocur1t;r. 

A oocond iJiportADt f&4tor COYtl'I1111C tho a ttl t"" 
of tho lrioh GoYernmont 11 that of tho eearcit;r of food, 
Ziro1 o onrall food ~11 h baroly o..rtlclont tor hor 
prount population azul oho 11 f1Ddioc 1t aocooaary to 
t.port froa a third to a halt of h er wbeat "'PPlT froa 
United ••tton1 o otocka, .Ul aftilablt OYidonco 1DIIJ.­
catoe that tho food o1tuat1oa will dot oriorato in tho 
00111'10 ot th o ne:rt ;roar. !ht proowrt 'llb1ch thio coD­
otADtly crowillc ocaro1t;r pub on tho do Talora adail>­
h t raUon tendo to alee 1$ diotlaoU¥ 1nhoep1tablo to 
a larco nuabor of rof"'l•"' lllllooo the Unl ted !laUono 
aro prepared to tuppl;r t hea vi th f ood and cloth1JIC, 

I bol1oYt it would bo pooo1blt , HewoYor, to arr&~~&• 
tor tho roo option and 1ndot1n1 tt otay here of a II&Zlaua 
of 600 J owlth children, I fully r talht that t uch a 
aaall ooneo101on prorldtt taly a fr&4t1ou l anevor to 
th o war rofucoo probloa , but tho faotort outlined abo•• 
ohould aako 1t claar that tho local fac111 t101 aro 
mr•ol1 liaitod, 

~o aaawtr tho opec1f1c quootloao railed in tho 
llepanaet'• aircraa& 

(a) !ho lrloh Gon .,._t hat RO otrlct ascluoion 
~Ucy vi th recard to war ratuc••• , Who ha•• 
aot att~tod to •ttr thh co1111try b-•• 
ot the i.apoutblllt;r of obta1ninc tranopcrt~ 
tin . lt wo\:&14, hov•••r. t or the reaaona C1Yen 
alwrro aot JHirait a larct nuabor ot nr rtflJCoot 
to eater •1re. 

('II) atro &lee aet enoourac• t ho entry of war rofu.­
.. o• tor tho rouoat c1Yon a boYo, 

( o) l'llo fallwro of llro to onoouroco and cooperate 
1a tho oatry of NfQCOeo atttcto the 1ublllt7 
Of ~~-- \e ....... t hll OO'CIIItry in thot no 
...U en-. at ~-- ooa roaeh llro bo...,.o 

of 
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-3- Do.bli:A, A-7, l'obruary 10, • p,a. 

ot tho lack of trac~r\atioD, Vhile tho 
entry of a larco ouu,:h 11'0111? of W&1' Yio.. 
Uao to aU:o tho cbarhriQC of a oeutral 
Tooool worthwbilo would haTo booa dof1-
n1 hlT diocouracod b7 the Irhh Oo•om­
aent . 

'l'ho pOodbllitT of ga1111QC entry 1oto :iire tor 
oTon a oaall number of rofncooo 1o prodioato4 oo tho 
difficulty of ptt1nc t hea hero. Irhh obipo han n.o 
tac1Ut1oo tor carrytnc paaooncoro, nor 4o AnT othor 
ohipo touehing at l:iro o:z:ct~pt tho o rooo ahannol ot­
ero !rca Ficel&n4. !bo Var ll~tQCo .. lloar4 au.ot , thor­
foro, arraoco tor traoopartaUoo i:A tho OTont that 
Ztro 1o chao.., 118 .., AlTha tor noo a 1111111 llUIIbo.r 
of Yiottaa of peraeeution ud v ar. 

l 6 
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fOI Mr. lhU1a1u 

n«~~a J. v. tOle 

. 
..... .,._. ~·• 1A Jllillri4 •••1CM4 to 1•• tvUae• 
eoopenU• trea -.. IHA1a lon-a\ oa u.e R1' 

... t .... p .. ~ .. 

~ uUoa Me lleea eleant w1Ul \U heuU7, 

\M Wei' hplll'\aea\ u1 IDIIA. 

,.,....) l • •• ltlalt 

.&Uu> n\ 

17 
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Refer $0 our )lo, 'i?IY1 of Jan11ar7 2&, 19«, w1~ reference to War 
fugee BoU'O.. 

In forsll1aU.oa a pro&ru of 1aaed1ate aot1on ~ BoU'O. baa reaolnd 
one of the projeoh .tlioh ellolll4 be pllshed w1\k freawat apeed h 

effort $0 fac1l1tate ~e ••aouat1on of as aall7 Jaw ah aDd o~r war 
tugees as pou1ble froa oocupied araaa w Bpa11l. 

BoU'O. feela \hat the most feasible WIT of aocompl1ehing thia 
ttrem•,l:r lll'Sent taelt ht (a) To reaon fro• Spain u rap14lf ae 

refu&eee now there, \hue making room for mora &D4 (bl To 
\he Spaniah GoYernaent the greate't poaaible relaxation 

~:~~.~ and o\her oontrola &D4 other aot1on des igned to encourase 
, of refuceee ink Spain, u well as an 11Daab1i1.1oue pl.lbl1o 

ta1;e•1ent of llpain '• wlllinaneae to reoei•e refuaeee. 

With the obJect of establishing a movtns belt ¥b1ch wlll oarr7 
otu""'' a froa oooupied araaa throll.ih Spain to ref \lie elee¥bere 1 the 
o.u.ov•Ul& ooncreta proposala have been agreed ~,~pon b7 t h e Boarc1, (l) 

view of the eatabl1ahment of a oaap in »or\h Urioa vll1ch h read7 
recein refllieee, a eubstanUal nuaber of r e fu&eea now in Spain can 
moved to auch cup and the transfer aholl1d be faoU1taW4. (2) In 

to hlta care of new refuaeea, part1cll1arl1 stateless refuceu aDd 
laclting the protection of their government, who wlll arrive in 

f1.1t1.1ra aDd to etteot their removal troa Spain on an 1nvol1111tar7 
1e 1t oeoenar:r, ~~ Spanhh Government sholll4 be aalted $0 aa1Dta1A 

caape in which future arri'l'ala will. l1n. Ae a baaia for 
the oeceas&rJ action b7 the Spaniah Qoyernment the7 abol.ll4 

(a ) that ~e war Retuaee Board wlll aalte the neceeear7 

·r~~~~~:;:~:~!:• tor t1Danc1n8 the aaintenanoa ct the c&~~P• in Spain aDd 
~ or the retuceee, &D4 (b) tha'C the War a.tucee BoU'O. will 

resnc1nsibllit7 tor reaoving aa rap14l:r aa poeaible troa Spain 

• . .. 

"'~~::;:~~::• aDd IIDproteoted refuaeea in the caapa eJ~~P-.ahinl that 
:r are praeentl:r being aa4e tor the proapt remo'l'al troa Spain 

a nbetanUal nuber of all.ch retua .. • to the cup alreadJ aat&bliehed 
lorth Atrioa, la thia oOPnection( the recent eYacuation of refllie•• 
Palestine a., aleo be recalll4. :S) !he Bpaniek Gonrnaent ello\114 
req1.1eetec1 in the etro.oaeet aanner poee1ble w take etfectiYe etepe 
enoourase the entr1 ot acre retuaeee into SpaiD. In addition w 

relaxat1011 of border 1114 eiaUar oontrole, ~re aholl1d be 11841 
1n aa nearlJ an oft1o1al aanner ae possible an annoUDoeaent 

~a.• ·c•'"-"""" .tlat 1e to be clone aDd, above all, that entr:r of retq .. e 
the ooUDtr7 18 pera1Ued, 
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'l'he Departsaent h in tllll accord with the above proaru 
ot the Board and JOU are instructed at t he earlieat poaaible 
moment to approach tbe 8pan1ah Government vitb a viav ~ obta1D1D& 
t heir asreeaent to the plan. You abould alae wndertake 1amed1atel7 
a study to deters1Ae the praot1oal meas ures ta&t v1ll be neceaaar7 
t o put the plan 1A~ operation 1D Spain, 1Dollld1D& queationa o t 
t1nanoial neoeeeit1ea. 

It h 1aportan10 to bear 1D m1nd that it 1e the policy ot tbh 
Government to move prompt l7 t o Camp ~aute7 aa aaDT retuaeea aa 
there are tao1litiee tor. Accordin&lY , our Government'• 
r epresentatives should make every ettort to encourage the voluntary 
migration~ the Camp ot the areateet poesible nwaber. ot eli&1ble • 
peraona nov 1D Spain. !hh evacuation operation ehould, ot course, 
be executed ae rap1dl7 aa poasi ble. 

Yo11 allou.l4 report to t he Department aa eoon ae poes1ble tbe 
pr cgreaa that 1a be1Dc made 1n thie matter. 

eel K1aa Oha110oe7, Kiaa Hodel, Messrs. Luxford, DuBois, Stewart, 
Friedman, Leeser, E.M. Bernstein, White, Paul, Gaston, 
Pollaok 

JBF1bbk - 2/9/44 
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Sooretnry of State, 

Wash1ne,ton. 

11541 Tenth, 

PU.Ill 

London 

Doted February l t, 1944 

Rec•d 3:40p.m, 

OEPARTL1ENT fJF STATE 
0 .... , ,.. 

FER 11 ::~: 

remittance for cbnrltable relie f nt Vntlcnn as follows 

(telegrams 52 , January fourth end 744 1 January twenty­

ninth) 1 

20 

"I om sorry there has boon soma delay in r eplying 

but the technical detai ls of trnnsfer present serious 

difficulties , These hove, I hope, boon overcome end we 

hove authorised His Mnjesty•a Miniater nt the Vatican to 

apend 20
1
000 dollars worth or lire for this charitable 

relief work. Would you plenae therefore send to the 

Finonoe Officer, Foreign Office, tho sum of 4968 

pounds eighteen shillings tenpenco tho equivalent or 

201 000 dollars? 

we should be e,rntetul it you would ns ll: the hmerio 

Jewish Joint Distribution Comm1ttoe, who have, I 

believe, provided the funds , t o refrain from making 

o.ny public 
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- 2- Nll54 , Tenth trom London. 

any public disclosure of the fac t that they ere financing 

relief in Rome until after Rome is occupied by the hlliea . 

If publicity were givon t o this scheme we should be 

subjected to all sorts of demands from /,llies and from 

Jewish organisations to permit r omittnnoos to enemy 

territories of a kind which we have a lways felt bound to 

roruae. It might be very diffictult for us to expla tD 

the special circumstane~a of this case and that it cannot 

bo taken as a precedent and wo t rust therefore thst the 

Joint Distri buti on Committee will be discreet. 

We have asked OsboDne t o l e t us know the names of 

recipient organisations in Rome so that fUture remittances 

might be mode direct trom tho United States of l.marica if 

desirable . Would it bo possible to transfer future 

r emittances through the machinery usod by your government 

to finance the United States r epr esent at ive a t the Vatican 

or to borrow lire or obtci.n them from tho Holy See so t hat 

the lat t or and not the enem:y would obt ain the equivalent in 

Swiea trance? 

I ahould be grateful f or :your comment on this 

suggestion" • 

WINI.N'l' 

WTD 
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NOT TO BE BJHR.,.ISjUTTEP 

COPY no, __ ,_/ VV __ 

OfTEL NO . 47 

Information received up to 10 tl . !l . lOth Febr uary, 1944 

l.~ 

one of H.JJ . Destroyers hit off A'IZIO but proceeding to 
port. A hospital ship repor t ed being attacked b" air yesterday 
evening in BAY OF BENGAL 40 miles South of VIZAGAPAT.\!!: no 
further details . Two of H.M. Sloops sank a U- boat early vest••rl!aVI 
afternoon 270 miles South qest of CAPE CLEAR. Later same 
afternoon one of the Sloops accompanied by another Sloop sank 
a U-Boat 260 miles South West or CAPE CL':'!AR, 'i'his makes three 
U-boats destroyed by 2nd Escort Group in 16 hours, 

2 • MIL rr AR;¥: 
~ 8th Army. 

5th Army . 
sides usinu tanks . 

6th Corps . 
rea ains unchanged . 

Bad neather and much sno it1 mountains . 
Heavy street fighting 1n CA3..sD!O. Both 

Snemy counter-attacks repulsed 

~ Japanese infiltration, threatening our L. of C. in 
BUTHIDAlr.lG area, contlnues. There has been severe 

fichting in area of their penetration 8 miles llorth '"fest of 
BUTHIDA1r.IG . Our troops repulsed an attack 4 miles North or 
BUTHIDn'1NG. 

3 , AIR OPERATIONS 

Eastern Front 9th. 114 ~~dium, 20 light, and 104 fighter 
. bombers ~11th fighter escort a ttacl<ed f 

military constructions in 'lor thern FRANCE 87 14edi= bombers 
. ttacked TERG'IIER Railway centre South East of ~IIE'IS and other 
objectives in NoPther n FRANCE. Day' s casualt i es : 3nemy 
2 destr oyed , ours one madium bomber , one figh t er missing, 

9t h/10th , 16 Mosquit oes boinbed ob jectives in "orth Vlea t 
GER!AA~ : one missing, 

lliJ.l: 7th/8t h , 38 ''lellingt ons dropped 72 to'ls on PADUA 
.Ra UHay Centre 1 one ·!ellington destroyed. 

8th. Total 1o6 Liber ators attacked three airflelds 
North or ROlm dropping 166 tons . 

1N3Wl11Vd3Q AYOSV3Yl 
Regraded Unclassified



TH£ UNOitR S£CACTARY Ot THE: TREASURY 

WAaHINOTON 

February 11 , 1944 

CABINET MEETING 

The President sa.id he had nothing of interest to report . 

Mr . Stett inius. He said they were getting 
very favorable r eports from ArRentina . He thought 
they had taken rather drastic steps to eliminate 
the Axis influences from their country and it looks 
as though they were going to declare war on Germany 
and cooperate with the United Nations . 

He then discussed some of the problems that 
~e is having with Spain, and said that it looked 
as though the tactics the Bri t ish had been using 
are now interfering with what the State Department is trying to do . 

The President said t o l et him have t he facts 
in the case and he might send a message to Wins t on 
Church ill about it . 

The President then said that he had today 
talked with Winfield Riefler, who was just back 
from London, about tre German supply line . He said 
t hey are having their whole supply of certain 
critical materials interfered with on the Husman 
f ront, and there are two or three spots, probably 
one in Finland and one in Czechosl ovakia, that were 
producing certair. vital war material s for the Germane. • 
He thought it might be a good idea to send some heavy 
bombers over these pl aces . Mr. Stet tinius said he 
would t a lk to Under Secretary Patt er son about ~he 
matter . 

I reported on the results of the War Bond Drive 
up to date and t hen told the President that we had 

~iiiiiYjquite a printing problem in connection with our 1944 
income tax declarations. We wanted to defer the 
f il ing date fr om March 15 to April 15 but it will 
be rather difficult to get the pr inting done even 
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for that date if the tax bill is held up too long. 
I t old him it wou ld greatly facilitate our work if the tax bill could be signed by tomorrow night. 

He turned to rne and said, "Signed! I haven ' t yet indicated that I am going to sign it . " He said further that he, Jimmie Byrnes and Fred Vinson will go into a huddle over the week end on t he tax bill and they may have something the first of the week . All three more or l ess indicated that they were in favor of a veto of this bill. 

24 

Mr . Patterson. He told the President that our t roops on the Italian beachhead were in a rather serious predicament. There is very heavy fighting and we are out-numbered by the Germans . He said some of our boys, including the British on this front with us, had been in steady action for sixteen days now . 
The President asked him if we are not going to get relief by sending in two divisions . Patterson said yes, those two divisions are on their way but they have not yet arrived. He said the weather has been unfavorable for the use of airplanes . He said also on the Cassino front, that line is receiving very heavy blows from the Germans. Apparently they are concentrating on these two areas. 

Mr . Patterson said that he had just gotten some reports back from the Southwest Pacific . I did not get the names of the areas , but he said in one area they wiped out a whol e Japanese division, and they were having a great success so fA.r at every place they have tackled. 

Secretary Knox spoke up and said he ~~d just 
seen some moving pictures of one of those islands which was r ecently attacked by the bombers. He sa.id he had never seen such complete destruction and did 

' 

Regraded Unclassified



- 3 -

not see how any tor~ of lif e could exist after the bomber s got through with t he place. 
Mr . Biddle. He said t hat if the Presi dent wanted another ground on which to veto the tax bil l he could use the fact that the bil l authorizes the Tax Court as t he cour t to which the contractor can appeal his case. He said t he Ta.x Court is not a court of appeal , but an administr ative court . Furthermore, he said that to clog up t he Tax Court with t hese cases is going t o delay final settlement f or several years . 

Bob Patterson said he did not feel that this was a serious poi nt in t he tax bil l because he felt that the contractors would be satisfied with the treatment they would r eceive from the War and Navy Departments . He said there has been some threat about going to the courts, but when it is all over they are usually very well satisfied and they know very well they will not get better treatment from the court . 

Yr . Biddl e said that the sedition cases , to which the President r eferred in a previous Cabinet meeting, ar e to be tried in March. He said there are t hirty-two individuals involved in these cases , 

?5 

Yr. Walker. and Mr. Knox had nothing to r eport. 
Mr. Ickes . Mr . Ickes said that we are ~oing to have rather serious t r oubl e wi th both oil and coal. He said they had run into a lot of bad luck on the new tankers that had just recently come out . They have been found defective and over fifty of t hem have been tied up in order to correct these defects . He said also that some of the tankers are being used as storage depots in Eur opean waters and something should be tlone to stop that. He said the 20-inch pipe line which had recently been completed had had over seventy breaks which, of course, i nter­feres with t he supply in t he east . He said it might be late March before th i s is corrected. Tank cars 
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are very short. He said stock piles of coal are being rapidly exhausted and while he does not think we wil l have so much difficulty this winter, we will before next winter is over unless something is done to increase production . 

Mr. Byrnes and Mr . Vinson joined in quite a discussion of the coal miner~ situation. 

Mr. Ickes said he had one other matter, and that was the Whittington Committee . Congressman Whitt ington has been holding hearings on the King's River {California) project. He said the Army engineers are behind a bill to turn this project over to them for development . Wr . Ickes said the Interior Department is against it and thinks that something should be done to call the engineer s off . 
The President said he remembered the project and thought he disapproved it about a year ago. He told the Army engineers it was not a navigable stream and could not be developed . Under Secretary Patterson said he woul d rook into it. 
Secretary Wickard. He discussed weather condi­tions throughout the country. He said in the last forty-eight hours crop conditions have been improved materially as a result of heavy snowfalls throughout the middle west and the east. He said they had not , however, had any heavy snow in the mountains , which meant that we might have a shortage of water supply next summer for irrigation purposes , 
Secretary Jones had nothing . 

Secretarl Perkins discussed the cost of living index and str kes . 

?6 

Wr . McNutt. He talked about the hearings on a bill which would give blanket deferment to lumbermen . He said he thought the newspaper crowd who wanted to get pulp for more newsprint were behind this bi ll. 
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General Fleming. He said there was a great 
deal of interest in the President's message on the 
inter-regional highway and there probably would 
be hearings before Congressional committees before long. 

Mr. Crowley had nothing . 

Yr . Blandford discussed war housing situations, 
saying that generally speaking his organization had 
met this problem throughout t he country. There are 
still one or two tight places, but he t hought they 
would be remedied before many months . At t he present 
time they have 2,000 vacancies at Willow Run . 

Messrs . Byrnes, Vinson and Nelson had nothing . 

27 

Regraded Unclassified



,, 

Fobl'\ll.%7 ll, 1944 

TRilASUJ« APPRO!' RIA TIOII BILL 
Piocol Ioar ~945 

On con.oideration of tho Bill on tho tloor ot tho Houeo, llr. Taber 

~~~&do a peraonol attack on tho S.crot&cy of tho Tr.aeucy, 1n which be 

et&ted thot •tho Trw.eucy b be~ run juot lil<o llr. Morgenthou1 o !ana,• 

quot~ trc. tho lew Ioric 1ror1d-Tolograa ot S.ptembor 13, 1943, wbicb 

referred to the ealo ot tho S.cret&cy' o doicy herd and depicted tho 

dolepid&ted condition ol tho d&icy tars. 

llr. Ludlow replied that tho diocunion of tho utter wao "&&king a 

l!oun holid&7 ot llr. llorgonthau and bia d&icy !ana. • 

llr. Taber &llopd waate, 1nolt1c1oncy, and 1n.c011petonee 1n tho 

TI'W8UI'7 Depart.Meot and ho ottor<ld tho tollood.ng aaon..,.nta tor redueUone 

in our appropr1at1Clft0, each ot which •• Toted clolmt 

Juroau ot Account• 
1:roaauror or tho United Statoo 
Bureau ol Cueto-
Bure&u ot Jngraving and Print~ 

• 30,000 
175,000 
soo,ooo 
350,000 

In addition, llr. Taber ottared an -.nt rocluc~ the appropria-­

tion tor tho ottico ot tho S.Crotacy b)' f23,000 to ell.a1nato S aoeaongere. 

Ko waa auet&ined on thb aaon~t b)' a .telln YOto ot 97 to 90. Tho 

Houao c-ittM olr.aciJ hod reduced tho ...,unt tor tbo S.crot&r)'' • Ottico 

to olim1nato 9 moaaongaro ao thot thoro would be a totol reduction ot 

U aooa~~>g~ro, Congroa- Ludlow, 0 111ool, and Cochran wore turniahod 

with 1nto.-ti011 ao to tho woric or tbooo -••onrer• and tho)' wpported 

tho 'I'I'MOUI'7 but. o..,ort.boloaa tho ·-e-rt. waa auet&inod. 

AD ·--...... offered b)' llr. Tabor to roduco tho foreign l'lmdo Cco­

tro1 b)' $2501 000 •• outa1nod b)' teller YOto ot 63 to 6o. 

h M7 ret tho outo t or tho Ottico ot tho S.orot&cy and foreign lunda 

Control rooto....s 1n tho Senate • 

• 
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l{r, 1'abor &l.., udo critical ~ta abcut t ho O!tico or t.he Gene..-1 

Counael, tho Tax Lepelet1ve Counsel, tho Dhillon or Tax l!eaearch, and 

the Dhillon or l!eaeo.rch lllld Statbt1ca, .but ho ortered no --.,ta 
t o roduco the amounts of the appropriation• for thoee officoe, 

Tho Houao eo..ittee iteelf in reportinr the Bill reduced ' tho 

reeular appropriation tor tbe Public Dobt Soi'Yico 'b7 11,100,000 on t.ho 

&IIUilption that tho inotallation of accountinr ••h1noe and labc!'-aniDI 

devicoa would reeult 1n 8Ubatllllt1&l aan.,, 1n t.he Oftico ol tha Raeiator. 

Tbo Public Debt ottici&la han n ... er boon aatbtied that aucb 1notalla­

t1on ahould be made but a lllrther 8UZTOJ 1a bo1nr •do, 

Tho c.-ittee &ltJO reduced the appropriation tor the Bureau of 

Intemal a.v .. ue b)' $9,500,000 on the thoo17 that wo would be unable 

to recruit to till 3200 additicaal. poeitione. kr. Gravea haa ave17 

expectation of accCIIpliohing tbia recruitment and prot01t will be ado 

to the Sonato tor reatoretion or tbia .... 

Attached ia a ·deta.1led analyaia ot tho debate and action on tbo 

Rill. 

2!3 
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SYNOPSIS 
or 

DEBATE AND ACTION 
Ill 

HOUSE OF RE!'RiiiSENTATIVi:S 

ON 
TREASURY APPROI'IUATION BILL, 

Fiscal roar 1945 

Critl.cioa of Secretary:-

Februa.J7 ll, 11144 

During the debate on tho Tre&OUJ")'-Poot Office Departcenta 
Appropriation Bill, Representative Taber a ttacked the Secretal')', 
both in Ina personal capacity and ae head of the TreaOUJ")' De­
par-nt. 

Representative Taber began with an attack on the Secreta17 
in Ina per sonal capacity, aa)"ing: 

•on the 18th day of November l94S, the \fays and Ileana 
Collllld.ttee of the House reported a bill amending the tax 
law. That bill contained a provieion that hereafter no 
deductions should be allowed for losses on account of so­
called hobbies. Imaediatel:y thoro followed an advertise­
mont of tho Secretal')' of tho Troaeury, Henry llorgenthau, 
Jr. •s , da117 herd tor eale at auction. Vol')' evidently 
llr. llorgentheu roalised that. hereafter he would not be 
pend. tted to use his louee upon his daiey bard a a a 
deduction on his taxable inc.... Vary evidently 
llr. llorgenthau was torn between two forcee: One, his 
loyalty to Ins President, tho head of Ina cabinet, and 
hie duty not to advertise the tact that the farMrs 
were not receiving a price for their daiey products that 
would net thom a profit; and, another, his duty to hie 
own financial structure which wae imperiled by the pro­
visions in the tax bill . Ve l')' evidently he ebose his 
own financial intereat , and protected it j ust as tar 
as he ad.ght. Perhape some of the President's friends · 
might say he sold tho President do>m the river; * * *" 
Following the above, llr. Tabor quotacl an excerpt from the 

New York World-Telegram of September l&, 1945, which referred 
to the sale of t he Seerotal')''e doairy herd llncl depicted the de­
lapiclatacl condition of the dail')' tara. llepreaentative l'ish then 
intervened and pointed out that the Seorotury is now in tho apple 
&rowing business and •bas now be- one ot the ro....,at apple 
knockers in Dutchess County• . He added that perhaps •he (tbe 
S.orat&r)') plana to sol ... post--war uneepl.oyaent probleJIS by 
&rOWing enou.gh apples so that tboro will be plenty to go around". 
Jliah interred that prior to the Seorotaey•s purchase ot tbe dailY 
tara, the b..Udinge ware the finest in his entire district, add­
ina that •t would bate to think ~hat llr. llorgenthau, this eal.nento 
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bueinesslllllll, the Secretary o! the Treeeury, could have brouaht 
ruin and havoc to tha finest tara in a:/ part or the state•. At 
t.bio point, Represent& ti ve Groaa took up tho ori t1c1• o! the 
.anag-ent or the dairy tara, and stated that •it just looked 
to • l1lce one of tboee caeea where a an wao 8pand1ng l1011117 
on a tara to avc1d paT1ng 1.nC<lM tax, to reduce hie inc ... tax•, 

At the end of the above diec:ueoion, which Hepresentatin 
Ludlow referred to as 0 aalcing a lloMn bolida7 of lir. llorgentbau 
and his da117 tara•, Repreeentative Taber reMrked: 

"The worst of t.bio whole business 11 that this -
man who is runnl.ng a fana is tha chief executive or the 
Treasury ot the l/n1 ted States. He is the Secretary of 
the Treesury and the Treasury is being run just l1lce 
llr. llorgenthau •a tara. • 

After listing exuplea (see anal;reia bT bllreaua) or alleged 
waetee, ine!!ic1eney, and inCOIIP"tence in the Treasury llepartMnt, 
Representative Taber concluded: 

"It is such a picture ae I have here preeented that 
establishes ba7ond dispute total incompetence of the 
Treasury Department - waste, inef!iciency, and illccape­
tence am r&~~p&nt at every tum. !!very day that President 
Roosevelt continues that type of incompetence be is fail­
ing to support the boy who is fighting our battles over­
seas and worlcing against the war ertort. How .,cb longar 
are the people at ha.e and the bo)'e overseas going to 
pel'Wit the bo7 over-• to have t.bis lc1nd ot support hooa 
their ec-.ndar in Chief. • 

011 lfednuday, february 9, the appropriation bill was read 
!or a...m.nte. Kepreeentative Taber directed hie ef!orts towards 
reducing appropriations rather than criticising the Secretary. 
Oppolins h1a at nearl.7 every tum were Kepreeentativee Ludlow 
and 0 1 Neel, and on one ocoaaion Hepreoentative Cochran, 

During the dabata on Kepresentetive Taber' • uanc!Mnt to 
dacreaee the nlabar of .. uengere in the Office of the Secretary, 
lapreaentetiTe Ludlow stated: 

"'lba Office of the SecretarT or the Treasury is one 
of the .,at ~rtant in tha Ual.ted States, we all 1r:nDW 
bow cloeel.7 and int1Mtel.7 it is integrated into the 
war ef!ort. we should not do anythinc here tor the -
of chippinc of! a r .. dollars that would cripple the 
Secretary of the Treasury. • 

Jt.apreaentetiTe o•Neal reiterated the vi"• ot llr. Ludlow. 
He paid tribute to tba Treasury Department ao beini •one o! 
the greatest departMnte in tba Qove...-nt, w1 th the Office of 
the Secretary one of the .,st iolportant offices connected with 
both war and c1 vU tunc tiona of tha Gove,_.,t, 
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Congressman O'!leal read froa a lie~ ot 41 Treasury of!ic:l.als, 

e1Un& ~be fact t.hat. they were •career• cen, with !rom 20 to 40 
years• service in the Oovenwutnt. "These cen," he stated, "are 
tho ""n in the key pos!. tiona. They are reaponldble !or the worlt 
tha~ goes on in the Treasury llept.rt.Mnt. • llr. 0 1 lieal •s ccaplets 
n& tsMnt. is as follows: -

"- ..... --- .. • " ' 
.. .. .. 
" .. .. 
" u 

" " .. • ., .. .. .. • • "' 
" "' .. 
0 

• • • • • • • • • .. • • • .. • 

Regraded Unclassified



(D.) 

During the debate on an amendment to reduce the appro­
priation for Foreign Funds, Ropresent.ti ve Cochran remarked 
that Con11ress should not be too ori tical o! the Treasury De­
partment. Ke!erring to the Secretary, ho said, 

"As for me, l want to praise th& Secretary of 
the Treasury and his auocia tea tor tho grand job 
they have done and rill contin\le to do, 

"I am willing to red\lce expen<lit\lres, b11t I am 
not going to cripple a depart<Dent that has mada 
wch an excellent record. 

• • • • • 
"After re;o<ling the hearince I reached the con­

clw;ion that praise rattler than crit1c1Slll 18 d\18 
the Treas11ry Department. " 

SUIWAIIY, DI BURBAUS 

On the following pagea will be fo\lnd a summary of the 
vario\ls amendments and criticiou, as relo<ted to particular 
bureauss -
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The attached 11 pageo ~ be belled clolm to the tollolf1nc: 

llr. Taber ude a tut.Ue e!tort to reduce a nwober ot the 

approprlatione tor the TreaoW')' Depart&ent, but he wu voted down 

1n each inetance except one u .. calling tor a furthe r reduction 

ot $ meaaengora 1n t he Office ot tbo Secreta.,. and ono reducing 

the appropriation or Forei&n Fundo Control by $2$0,000. We toq 

get bet h or t hese iteaa restored 1n the Senate. 
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Imlediatel.y following hia senoral remarks on this bill, 

)lr. Taber devoted considerable time to a d1acuu1on of the acti vi­

ties and estimates of appropri~ tiona of certain bureaus and offices 

of the Department. During such d1scuse!on, many criticism.s were 

expressed, most of which were general) othere were quite personal. 

The critic1111118 related priaarUy to "inet!1cient• adld..a1stration 

ot the functions of the Depertllent, and 1n specific cases, to 

allesed 'll&ste of appropriated tunda. 

'llh1le llr. Taber was successful in obtaining reductions (on 

the floor) only 1n th.e "Office ot the Secretary• and the •Foreign 

Funds Control, • charges of various ld.nd were made by him against 

tho Bureau of Accounts (including the Division of Disbursement), 

the Otf1ce or t he Treasurer of the Un1 ted Statas, the Bureau o! 

the Public Debt, the Bureau or Custou, tho llureau of Internal 

Revenue and the Bureau ot l!n.gr&ving and Pr1ntin,;. On the 1110tion 

of llr. Taber, votes were taken on proposed reductions 1n Cust.osll, 

Trea.urer, u. s., llureau or J.ccounta, and llureau ot Bngraving and 

Printing, but such proposals were defeated. 

s.-t ot 11r. Taber 0 s proposals, including excerpts .t'roa his 

co-nts, are given below: 

OFFICI OF Tll& SI':Cliii.'TARt 

IWduction in loleesengsrs 

The esU.. te for the Office o! U\e Secretary as approved by 

U\e Bureau of the Budget -• in the aaount ot ;4~7 ,000. The House 

J.ppropriationa eo..!.ttee reduced this aaount to $422,692 (a reduc­

tion ot $14, :108). This reduction covered the salaries o.t 9 
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mell.:l&ere, and deo~aed the ••••easer to roe 1D the Seor.tary '• 

Ottioo trom 27 to lB . Tho tollowlns oo-t waa •d• b)- tho Houao 

Collll!d. ttoo in ito report on tho bill t 

"Tho C-ttoo bolioTOO tho t tho nii!Obor or ..... ..,&or• 
now aaaicned to thia of'tioe 11 exoeeli'f'e, ocapared to 
the number ot execut.t•e penonn.el aened by them. • 

To aupport ita aetiou, the Hou1o COI:IIId. ttee inaerted a liJdta-

tion 1n tho appropriation text ot tho Soorotar;r' o Ottioo, lild.tiDr; 

to 18 tho number ot aoosmgoro 'llhlob •:r be on clut;y durl.ng tho 

tiaoal ;roar 1845. 

roll ot tho Soorotar;y' o Ottioo. H1o oo-onto wore to tho ottoot 

that tho roduoti on in tho aoaocsor toroo cl1d not ropruct a 

r;ood job ot outtinr; booow .. thoro wore oal;y lS pooplo (ottioialo) 

on tho Soorotar;y' a payroll wbo would bt.To an:r juot11'1oat1on tor 

obould bo able to oerrloo •a couple ot• people. 

CD Fobruar:r 11, llr. Tabor ortorod an a-damt OD thia it•, 

rod.uo1nr; tho .....,nt reported b;y tho Hou aa tor tho Soorotar;r• o 

ot aouonsaro trom 18 to u . In proomtiD& tho roaooa tor t ho 

•"*'cbaant, llr. Taber ototod that lou than 13 paopla 1n tho · 

Soorotar;y'o Ottioo wore entitled to IDOaaonsar oorTioe. He aloo 

rotorro<l to Taoant poaitiona Cll tho roll, - otatins• 

• ftlere h&'Y'tl al-.ya be• noano1ee on thi e otfioe 
roll ud tben a re ftO&Doiee :DOWJ ftceoiea that 
aiot b aoauoo ot ourplua t.ppropriatioaa.• 
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J. quootiOll •• tal<.., on tbe _.,da.,t and 011 a dhioicm 

(d-ded 1>7 llr , Taber), there wore • ~··• 661 !looo 5S, 

llr. Ludlow d-..ded a toll or• . 'YOto, and w1 th the c~ tteo 

a pin di'Yidod, tho tellero reported - ~·· o &?1 lloeo 90, oo 

tbe ULeuc8ct -· acreed to. !'bil redU.O N the MIICCfD" t'crce 

in the Soorot uy' o ottioo troa 27 to U, 

Coa&roo-.. Ludlow •• pi"'OIptlJ a.t.iood in a l etter rroa 

Jlr , 1hoapoOD that Ulo roduotiOD or 1• llOUSlCUI WOUld 

oeriouoly illpt.ir tho oporatiou of the Seorotary' o orfioo , 

... Ludlow-· roqu .. t od to .. doaYor to laYo tho it• or 18 

.. ooqoro rootorod to tho 'bill whc 1 t wao tint.llJ apprOYod 

•k• U:d a effort . 

In o01111o0t1011 w1 U. theoe • uoccoro, it ahould bo pointed 
r. 

out that U.o 8-bour worlc doy requiroo a oor tai11 11\llber of •eo• 

ocr;ero to report • rlier than tbo roplar op.,inc hour, ..,. 

it 11 aleo 41 0ea .. ry that a c_.taill n\lllber ot •••c&era wozot 

a rter til. replor elooinc hour . 111U. only lS .. uqero, it 

will be n oeeonrr to pa.J I OM ot th• o ... rtiao (at t ho r ate ot 

U.o ..,d GDO-i>alt) tor tho extra houro whioh th.y will bo ro-

quirod to .. rn. 1hero h aloo tho queot1011 ot annual and oiok 

1•"• to bo oODe14•od• .t.llawinc 28 da.Jo • annual ..,. ll day o • 

aioll: 1 .... tor • •ll ...... ,.r, it will require tho ••m••• or 

-., ot tbeoo -••car• tor r.Uor poupoooo ~. 1horotcro, 

tho lMt ....... or MUOQ&or o allowed h Cllll7 11, 

I'OIIIG!f lUI1B COII!'IIOL 

ltroeui'Yo Pre.oticmo 

1!le Budget ootiato tor Porwip ""'do Ootltrol •• 111 tho 

._.,t ot t•,aoo,ooo. 1!lo bill u reported bJ t ho Bouoo 

reoo•oo4od _.,uo,ooo, or a roduotiotl or t2150,000. 
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Oil ,..brua17 8, IIJo, taber, 1ft d1oouoo1D& thio oot:lat. 

oh&rsod that thoro bad booa • tr•oadouo adftnooo 1D 

oalarioo• wl.thin thio orpnhatlOD, In th1o ooDDeot1on, 

Jlr, Taber otatoda 

"their (Porolsn Plmdo) l1ooaoinc a ot:1-.1t1oo 
baYo bee r-eed trca 1~,000 oaooo 1D 11U2 to 
120 in 1tua, tho applloo.tlono oct t. 
llaohi.DctQD hiYO bolA rodl.lood QDO-third &Dd tho 
poroctaco omt to llllohl.ncton 1o d'""' lt~ :pt 
tho nllllbor ot hlp•priood 0111>101••• 1D tho 
Departamt coo• QP bJ 8 &Dd in tho t1o14 bJ 
b\md.r«la •• 

tho oaount tbr Foroisn Flmdo Contrn1 ti'OIIl tt, 250,000 ao reported 

in tho b1l1 to tt.ooo,ooo. 
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l!e!erring to raises in salaries, he stated, 

•He (llr. Pehle) doea, or course, want to raise their 
salaries; he has raised the t1M and tine al;!lin. 
There an. sol:lll of the who have had ll or 4 ste~ups -
not autolliiiUc promotions under t.l~e flnmapeck Act, but 
ll or 4 ste~upa !rom grade to grade. • 

In closing hie re•rke, ILr. 'l'aber referred to •these so-called 

economic analysts•, and stated that the averase salary o! the 

Foreign Funds group was $4, 766, and that there was no excuse !or 

the Olllj>lo;yment of so llllley of these "hi£b-pay" personnel. 

ConsresSIII&n Case (l!epuhlican), at U.. concluaion of llr. Taber•o 

remarks, ortered an amendment to further reduce the Foreign Funds 

allo....,.,e to $li, B2S, 000. However the Case aaendment was de!eated. 

Despite splendid de!ense or thi s itea by Congree-n Cochran, 

Ludlow, and O'Neal, the Taber ...,.ndment wae carried by a teller•• 

vote of 6! to 60 which was decended by llr. Taber attar a d1 vi lion 

vote of 56 Aye's and 60 Noes. llr. Taber's action took $250,000 

from ~'oreign ~'Unde. 

RESEAHCK OIIOUJ'S 

The House CoiDillittee approved the U tilllllte for Tax Legislative 

Counsel as subad.tted. However, it reduced the Budget eot1Joate for 

the D1 vision of Tax Jleaoarch and the D1 viBion of lteeearch and 

StaUatica by the reepective &IIOunta of $211 555 and $20,000. In 

llr. Taber' a diecusBion on the noor, he covered the ll reaearcli 

diviaiona aimultaneousq, stating that the esti.mat:es were •all 

out of line•, ancl. charging, "They helve o!fered nothing to the 

Ways and Ileana Colmi t tee except to jUIIble up the whole opera­

tion," He further atated: "I think it can be .. 1c1 without 

!ear of oontrediction that theaa people are responsible for 

1111ddling' the i.nCOIII! tax and the terrific blanlce the people a.... 

oblipcl to fill out. • 

In tbia connection, while c-nting on tha O!!ice ol' tha 

Ceneral Counsel, 11r. Taber stated, "What we need this otrice 

and the Tax Counoel aleo tor ie ditrioul t to follow, • 

• 
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111lRBlU OF .t.CCOCJIT8 

(IDolull1lle tlie bliioiOil or Dlebw'e-t) 

DlpU•ticm or llmoticme 

the Bllclcet appi'O't'ecl t8'7 ,800 tor the Bllrea.. of Acoo=t• 

&114 tl,OOO,OOO tor the Dl:rl.i011 of Dhln&ro•ct, aDd the 

Houae c-itt11 111 roport1ne the bill appi'O't'e4 f8:!10,000 &lid 

p,T&o,ooo, n,peot1Yel;y. D> 41ooullin& th .. o 1t•• oD 

Fobl'll&ry 8 , 11r. faber, atter ont1a1&11le • - or the ao001mt• 

1q r-ti .... of the Blll'•u ot .\eoowzte, ob&J'Iecl -

"!llere 11 a dupU•ticm in the a41Wo1etrat1Ye 
.. tup ot the11 orp.JI1aat1 .... (Bill'•u or .t.ooCNDta u4 
Dhielcm of D1elNn-t) &lid ""<P••ti-bl;y there 
11 & dl.apUoati ... betw.c thlo oetup u4 the pertOI>Ilel 
oetllp 1ll the Dept.111111lt un4_. Mr. Y1loo11., • 

(b J'ebNO.ry e , IIi'. faber offered ............. t reduoin& 

the Blll'I0.\1 of .t.OOOQiltl to f80<),000 •to &It rid Of -e or the 

operaticmo of the Bllr•u or Aoe.....to 11b1ob are 4upl1oatt ..... • 

!lie -cact .... dot ... ted b)' & TOte or 11 to 67, 

PDBLIC IBBt 

replar &ppropr1at1on 1n the OliOWlt ot .1,100, 000, etatillC that 

111. the 11pt of the report or ito opeo1al inYtot1ptin& otort 

then app~&red to be a po~t1b1Utr tor wbet&llt1al •nne• 

Cb J'll>.-ry 8, Mr. faber ob&rp4 tbat tile .,.... • .., ot tile 

l'll'blie Debt 11&4 tailed to oarrr lllto eft11t a reo-cdaticm 

•4• ' ,.;.,.. aco b)' a tnt.....,. iliYoetip.tlJI.C e~tt11 tor the 

illotallation ot aoclllltillc aoh11l11 &114 l&'bo.,..Tillc 41T1o• 

whlob (b. oontc4ed) wo\114 b&Ye r1111ltecl 1a w'betctial •Tinea 

ill the Dttioe of tb& lecleter of the 1'ri&I1DT• Be tonllor 
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otated tbat "•11 the -7 t.br.,.p Ill• llli'Mu of tho !llbUo Debt 

u4 tho • r 1'11s& .. Ol'plli a&tlca 11 tho ,,.. old-~alol.caed, 

utlquata4, obooleto aotbo4 of clol.Jlc 'buino11.• 

A• to Ill'. Tab•'• olarc••• it obO<llcl be pointed out tbat 

tho Bur•u of lllo lllblio Debt lao """'r 4otendno4 to 1 t o -

eath~ot1on that the propo11cl iDotallatlon ot aooount1Jlc 

aooh1ttll 1D the Ropot•• 1 01'1'1oe ucl tho other obongoo tcta­

th~l)' reoo-..docl b)' tho D<partactal C~ttoo 1Jl lKO ~14 

be aoooapl1obe4 iD auob a M.DDor u to offoot 1101001117 without 

1ap&1 riDe tho l.Jlto¢ t)' of tbo P11bl1o Debt rooorclo. 'lllo Cca­

al.oai..,.r of tho l'llbUo Debt 1a takiDC otopo to laTe a auno)' 

.,.4, of tho propoeed oho.za&o• whiell 001otJ.tute the b&ai o tor 

tho rocluotloo, 1111. th the T1• of clotora1DJ.Dc whether or DOt 

th.,. are f •eiblo. 

I 

11 
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OFr'ICK OF TlttASUHI!R OF THE 
URITKD STATilS 

IIUI.ila ted Currency 

On February 8, ltr. Taber, on the baSis of a report o! t he 

investigators ot the appropriations collllld.ttee, charged that: 

"In the Office ot the Treasurer of the Ifni ted 
Sta tea, so; or the currency destroyed 1e f1 t tor 
reissue . This waste should be s topped. They 
destroy paper by burning and do not save tho pulp, 
This 1s gross waste , " 

l!r. Taber ' s in!onllltion on this subjeot is grossly inaccurate . 

As a ca tter of fact, only a very -u percentage of the currency 

destroyed 1s fit for further circulation. Some benks are not 

sorting the currency as carefully ao othero, and a suney io 

now under way which will disclose the particular Federal Re­

serve Banks thst are not cancelling a ccording to the prescribed 

atandar1 of fitness, 

With rospeot to the charge that paper currency should be :0. 

bunted: ... 

Under general direction of the Under Secretary, this matter baa 

been under stuc:ll' for some time b)' Dr. Wollner, a highly competent 

chellist , tho Director of the llure&u of Bngraving and Printing, 

and the CoiZII.ss:l.oner or the Public Debt. Certainly, redeemed 

currency, tor such retired public debt accurities as ordinaril.T 

are destroyed, should be salvaged to t he extent possible. Tba 

presence ot the "distinctive• feature presents difficulties in 

llllld.ng the aalnged product available for co=orcial use, but the 

entire subject is now being carefully s tudied b)' the Depart..ent, 

On February 9, an amendment, reducing the &IIOunt for sal&riea 

for the Ortice of the Treasurer of the United States b7 $1.75, 000 

waa ortered b)' ltr. Taber. lbe reduction waa requested on tba prelliae 

that savinga duo to the installation or tho card-checlc systea ware 

not fullT re!Iected in the 1945 utiaatea, and alec beoauae no re­

duotion bad been •de froa tba 1~ appropriation base for work 
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wtuch would be completed ttue year (bllcklcg of checks). The 

amendment was defeated by o teller vote of 96 to 86 • 

-1.3 
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BUREAU OF CUSTOIIS 

Vuano1M 

the CU.Otoaa Sor'f1oo tlat ooul4 DOt poeolbly bo tl.lle4 Wider 

• r c<m4lticmo bed boeu 1nol\14e4 1n tho Mtl•te or appro-

pria tlcm tbr thio bllreau, &D4 offe red &D .._clact re4uclDs 

tho -.-.Dt ooTOroel lD tho b1ll bJ $1500, 000, Tho .. .,claclt 

wt.O eler•ted by a toller TOte Of N to 83, 

.&.coord1nr; to tbo Bur•u or C\lotoao , llr . Tt.bor• o charco 

1o entirely u.a.tounclocl. llo ...,.,. •• lDolude4 1n tho appro -

p ria tiOD ootl• to tbr tho pa rticular noaco1oo to wbic.b lao 

BURB.\U OF IIITBR!I.\L RI.VI!Irol 

vaoanoiea 

Tho eo..l.ttoo reduced tbo ootlato ot tb1o Bur•u by 

U, IIOO,OOO. e-•t1ns CD tb1a oot t.ate, llr. Tt.bor aa14, 

• Thoro are preooutly 3200 ftO&Doioa anel tb1o 
wl.tb otbC' -uoa ~4 juat11'J a •Tll>& 
ot tll,eoo,ooo.• 

!loo lluroau ot lJlt~ Rncuo will protoot tb1o reduo­

ticm or - ,lfOO,OOO to 1ho s-to CcaaalttMo !loo Bouoo COil-

lll.ttoo oo..,lotely OTorlookecl tho A ot that Int ol'l>al Renn~~e 

oolleot the r ncu.e. !bere ar·• no -n.o.Doi .. • 1D the Bura\1, -

rooru1-t 11 .,.., ab• el or oobeclr.alo, ODd u oor 4lns to • 
llr, Gruoo thoro lo po4 proapoot thot tho tllll coapl-t 

or ...,loyeoo w111 bo .. rolled bJ July lot . It 1a eooont1&1, 

tborororo, tlat tho t U, trOO,OOO bo reotored to the appropr1a-

tiOil, 
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BURIWJ OF ENOR.I.VIHO A!ID PRINTniO 

I11pro'ftd llanag•m t 

On Febnaary 8, llr. Taber, in oom~e1>ting em a reduction by 

tile Collllll.ttee ot t750,000 in the it .. " Bureau ot Ell&raving and 

Printing •, aaU •certain outo •ere ucle in the Bureeu ot lh­

,ro.Yinc and Printill£ beoauoe of tllingo .... f elt oould be i:a­

pl"''Yed in the -s•mt.• Another ob&rge wao • de to tbe 

ortoot tile t the "aeob&D.i cal wiper• aboulcl be uoed in tho Bur•u, 

but that "the Sooretary ot the Tr•aury b&d prohibited ito uoe.• 

AI to tho "aeolani cal wiper•, thil propooal -e DOTer 

oubllitted to the Secretary. 'llhih tho re 1o euoh a dmoo, tho 

Buroeu b&o nGTer reached a doohion tl».t i t oou).d be eatiott.o­

torily adapted to ito work. 

On Febnaary 9, Mr. Taber offered an l.llenclment reducing 

the .. ti-te ot oppropriation tb r tlli o Bureau b;r t $50, 000. 

The reduction wao declared ao bein£ upon t he p rell110 tb&t the 

1nor•n ot t $50, 000 tor printin' oiprette ote10p1 - • not 

j uot1tied booauoo Bureau ot t ho Bud£et had eotilated that tu 

reoeipto on t ob&ooo would be tze,ooo,ooo len in lV.IS than in 

l k4. (!be -u of B~>&r&Till£ and .Pnntin' b&111 ito procr­

tor oiprette and tob&ooo et&llpe on .. t~t .. euppUed bJ the 

BurMII ot I:nternal ll ... onuo. It 11 not Ullderotood how Jlr. Tabor 

r• obed the _.roneouo ooaoluaic that tholl tundl ••re not 

....... ry.) 

!be ---t •al def•ted by a teller TOte Of 81! to 8 •• 
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!.IEIDRANDUM FOR THE SECRETARY. 

February 11, 1944. 

Wail Report 

Without new "incidents• to stimulate it, this 
week's mail was l~ss svirited than for some time; 
but its volume was aga1n heavy. There were the usual 
questions about tax obligations, requests for refunds , 
and suggestions as to other sources of revenue . Now 
and then completed copies of Form 1040 were addressed 
directly to this office. Although demands for simpli­
fication of forma seem now to have passed the peak, 
there were still many suggestions aa to how report 
forms, as well as taxes, may be aimplified. A few 
belated comments on the Vivien Kellsma tax strike 
almost without exception upheld he~ action; however, 
at the same time, more correspondent• than usual 
favored the Treasury Department's tax recommendations 
rather than the measures just enacted by Congress. 

Bond matters brought the real bulk of the mail. 
While most of the comments about the Fourth Drive were 
as cordial and confident as ever, correspondents 
occasionally said that certain quotas might not be 
met, or that responses by individuals in certain local­
ities were dieappointing. Three or four writers pointed 
out that the War Finance Division had made a mistake in 
failing to stand behind Emil Placek, the banker who 
threatened to report to ration and draft boards those 
refusing to bUf bonds . Jiany requests were·made for 
bonds of smaller denominat ion, and nearly a dozen sug­
gest ions for the Fifth Drive were offered for consid­
eration. From week to week the idea of tax refunds in 
the form of War Bonds hal!_ steadilT gained ground. 

In all, 57 bonds were submitted for redemption 
a decided increase over the number for last week. 
Twenty-five employees of the War Department reported 
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Memorandum for the Secretary. February 11, 1944. 

that they had not yet received the full number of bonds 
paid for through payr oll deduct ions, and nearly as 
many other persons. complained of delays in various 
bond t ransactions. 

Few abusive or anonymous communications were re­
ceived, and other miscellaneous receipts included 
nothing new or unusual . 
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General Comments 

Mrs . Dani el Dowling, Nor th Hollywood, California. 
I wrote and asked A~ . Fulton Oursler, •The Peoples 
Reporter• , if he would suggest on his program that 
men and women gainfully employed might help pay for 
the war by presenting a bond to our dear Uncl e Sam. 
I hope many of them do, and here is one from my husband 
and me; be is on duty at present so my signature will 
do for both of us, We feel as President Roosevelt, 
that the present tax bill is unrealistic , and we want 
to do our part. P. S. We buy bonds regularly and extra 
ones in each Drive. Our first one is dated November 
1941, and we have never cashed one, not br agging, just 
glad we can do it . 

W. Van Benscbot en, Highland Stamping and Manufacturing 
C~:aa;t, Limited, Santa Monica, California. I am pre-
s ng on an acquaintance dating from the several times 
you were at our family home in Fishkill to write you 
this letter. * * * Today our home here in Santa Monica 
was visited by a miserable pair of representatives of 
the Office of the Treasury Department, carrying a 
sear ch warrant to search the premises for a ~oard of 
gold coins•. Probably I should have been flattered , 
but the officers were officious , ignorant and a dis­
grace to any Government service. * * * Three days ago, 
because of inefficiency) we discharged a servant whose 
ignorant pranting included her many exploits in turning 
i n to the F. B. I. •suspicious character s•. Today we 
were f aced with this. ***~wife was alone in the 
bouse at the time, and she na turally refused the men 
admittance until she could locate me or my brother, who 
is aaaociat ed with me in business. I was, unfortunately, 
in conference with engineers at Douglas Ai rcraft, but 
reached my home ahortly after the arrival of the two 
Treasury agents, It was a nerve-wracking experience 
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for my wife, and the result baa been abe is now under 
the doctor ' s care. As a manufacturer of Aircraft 
parts, since long before Pearl Harbor, and as a loyal 
citizen earnestly trying to assist the War effort, it 
would seem that I might be entitled to the courtesy 
of an examination of my antecedents and my standing 
in my community before the vague maunderings of a dis­
charged servant were given credence, and inspired, 
apparently, by nothing more substantial than a collec­
tion of old pennies in my desk drawer . * * * Our entire 
house was searched, all our personal and private 
possessions gone over by two yokels representing the 
U. S. Treasury Department. It would seem that this 
unwarranted intrusion, most upsetting to say the least, 
is of sufficient importance to cause some inquiry on 
your part . * * * 

H. S. Coope r, Wilkes Barre, Pa. The writer intends 
to take up a certain matter with a number of Senators, 
Congressmen, Radio Commentators, and Columnists. 
Before doing so, I wish to have some information 
relative to Russian Bonds and Certificates of Partici­
pation, as they affect your Form T. F.R.-500. As I do 
not wish to make any statements which are not correct, 
I am asking you two questions. (1) What is the 
reason for your ruling that the above-named obligations 
are not to be listed on your Form T. F.R.-500? I am 
aware, of course, thet these obligations have been 
repudiated by Dictator Stalin. DOes this mean that 
the decent middle-class lmericans have been sold out 
againl ala New Deal? (2) 1a a matter of inforaation, 
I woUld like to know if you required that other de­
faulted foreign government bonds, etc., be listed on 
your Form T. F.R. -500? I refer to South lmeriean and 
European bonds. If so, perhaps they should also 
repudiate them, and thus relieve themselves of their 
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obligations , and let the victi.ms hke the loss. S&id 
victims being already about ruined by huge taxes, in 
order that millions more can be squandered on them. 
(The defaulters . )* ** 

NAtthew F. Van Tassell, Rt. fl, Kingston, N.Y. Am here­
with enclosing another $5.00 which I want to give to 
~ country. I do wish I could make it a thousand times 
that; and it would be, but I 'm 77 years old and can 
hue but temporary employments. But I will do all that 
I can and it me.kes me happy to do it . I mifht add that 
I was born in the bouse where I now live, a one. 

Dr . Ezediel Landau, President, and William Rosen, 
Society Lawyer, Jewish Friends Society, New York City. 
The Jewish Friends Society, Incorporated, is composed 
mainly of individuals who have soUght and found a refuge 
and a haven in this country. No one can better realize 
than they the untold sufferings being endured by the 
Jews of the Nazified and Nazi-dominated countries of 
Europe, where legal rights and agreements are being 
flouted by ruthless force, and where the fundamental 
elements of human kindness and common decency are no 
longer existent. * * * We , who have always cherished 
freedom for ourselves and those in our midst wish to 
do our share, however slight, to aid in the noble work 
of your committee. For that reuon, we a.re enclosing 
herewith check to your order in the sum of $200.00. 
Rest assured that this sum is entirely disproportionate 
to our wishes for the committee's success. 
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Favorable Comments 2!1 Bonds 

Miss c. A. UeHugh, Former U. S. Attorney, Christodora 
House , N.Y. C. o **The War Bonds I have were purchased 
during my days of earning power , when my salary met all 
needs and left a surplus . They are the ~ost admirable 
security in the world, and combine the very· best 
security elements for people on an earning base with 
many years yet to run. But if you crested an issue 
designed particularly to repay monthly to older people 
whose earning days are over , and spending days have ~' 
begun, you could, by charging the present value interest 
and principal, bring out a security which would auto­
matically mature monthly or quarterly, and the interest 
could be added to the cost of the bond . * o *Anyway, 
if it could be arranged, it would meet a huge need. 
You have done a stupendously fine job of war financing -
I made a study of f1scal systems under Dr . Bogart after 
the last war, and I know better than most people what 
a splendid service you have rendered to the class which 
are usually victims of optimistic speculators . But 
this one need - of older people past income days and 
already into spending days , doesn't seem covered by 
your present issues . Thank you. 

John Singleton Smith, Winister, First Christian Church, 
Exeter Nebraska. Some two or three weeks ago, I .rote 
you a ietter of complaint with regard to difficulties 
experienced in the purchase of dar Bonds at the local 
Post Office . Subsequent to the writing of that letter, 
events have taken such a turn as to precipitate a frank 
and open discussion between the Postmaster and myself , 
as a result of which we have arrived at a thoroughly 
satisfactory and amicable understanding. Furthermore, 
I have disoovered that there ~ere extenuating circum-
stances in behalf of the local Postmaster of which I was 
not aware. I therefore take the liberty of requesting 
that you nQ longer entertain the complaint above referred 

·to, and that you take or cause to be taken ~o action 
- in -connection therewi th. In short, in the word a of 

Commander- In-Chief: •tet•s get on wi th the war .• 
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Unf avorable Comments on Bonds ----
H. 1. Gehringer, Accountant , The Irwin Auger Bit Co., 

Wilmington, Ohio , We have for some time oeen filling 

out War Savings Bonds , P~roll Savings, Sales Report. 

But the time has come When we must give priority to 
some of our own reports . We report to the chai rman 
of our county each month the same information which we 

give you, and also break down our purchases through 
the Federal Reserve Bank, according to their request. 
We therefore feel that one of these reports should 
be deleted and we ask you to advise us as to which one .• 

of the three reports we are making on ~ar Bonds is the 

most important. You, no doubt, realize that the handling 

of payroll deductions, the keeping of the recorda, and 
the purchase of bonds is in itself a large and addi-
tional task to the many which have been added because 
of the war. We are sorry that we must write this l et-

t er to you but a halt must be called somewhere. 

Arthur J. Matt, Principal , High School, Nor th Attleboro, 
Mass , Early last year the North At tleboro High School 

put on a Drive for the sale of War Bonds . * * * It was 

our understanding that i f we raised $75 ,000 within the 
specif ied time, the school would have the privilege of 

naming a iursult plane, and would have sent to the 
school, p ctures of the plane . We carried the campaign 

through and ended it on last February 12, with the 
t otal amount raised in excess of $106,000. b yet, · 
however, t he school has not recei ved any pictures of 
the plane. To most adults this is a small matter , but 

the pupils are disturbed and disaatisfied, The7 feel 
that t hey carried out their part of the bargain and 
have been depri ved of what was promised them. We were 

the first school, as f ar as I am able to ascertain, 
that did thi s aort of thing. Other schools have since 
conducted similar campaigns and have received pictures 

of .. terial bought, and in some oases, the school baa 
been shown the actual e.quipment purchased. I know you 

Regraded Unclassified



- 6 -

are a very busy man and this is a very trivial matter, 
but we do want our young people to retain their 
enthusiasm for , and loyalty to all national endeavors. 

Uearl Munson, The Toggery, Wellman, Iowa. * * * The 
Treasury is vigorously denying any such instructions 
as a Nebraska banker has announced as his policy to 
force the Fourth War Loan Drive. The spokesman for 
the Treasury states that thi s is a free country, and 
such methods as the Nebraska banker is tryin~ to use 
are absolutely unnecessary. ***We Bond Drlve workers 
here in this little town agree that no houses should 
be painted yellow, etc., but we have worked in the past 
with the thought in mind that this money had to be 
raised and the Government could and would use compulsory 
measures, if need be -- are we r ight in this tho~ht? 
We are told that if we do not get the money the flrst 
round, we will be called on to go out the second time, 
and finish the job, which we have had to do in.the past . 
It might be interesting to know that two-thirda of the 
workers out here are ex-service men. * * * The ex- service 
men have taken this job with the thought that it was 
their duty and a pleasure t o take part, yet they have 
had the thought that buying War Loan Bonds was 110re or 
less a compulsory measure ~ their Government. We are 
often asked the question, ~ow much should I buy?" Our 
answer has been, "Buy all you can• . * • • We~find · in 
the final check-up on the individual bonds purchased 
that there is more interest taken i n the buying of War 
Loan Bonds by the lower income groups; while the larger 
income groups do buy bonds, they are more interestea in 
invest ing their money in another farm, or expanding 
their business in order to make more money or defer a 
son f r om the service . These larger income ·groups do 
not t ake our answer so seriously as do the lower income 
groups. • • • We ex- service men understand the drafting 
of 11en for the serTice i.n ti.me of war, and han been 
wondering •bf not draft the money? I f the Government 
really wants thia money, why not make it compulsory f or 
every i.ndividual to i.nvest a certain percentage of their 
income in War Loan Bonds . • * • I f the Treasury feels 
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that it has been so easy to raise the past War Loans , 
wh1 have so many people put in so much time and worked 
so bard to collect same? Eighty percent of the people 
must be seen personally by the workers or no bonds 
would be sold to private individual s . I f the Depart­
ment has not investigated enough to know the amount of 
work performed in obtaining the quotas, why make state­
ments that it is easy to raise the money? Each bond 
drive is getting harder. 

Guy Cook, Cashier, Foster County Stat e Bank, Carrington, 
N.D. i s War Finance Co~ttee Chairman for ~ County, 
I have been an interested on-looker to the unfortunate 
controversy between your Department and Mr. Placek of 
Wahoo, Nebraska . I say unfortunate because i t has had 
so much publicity ove~ .the radio and through the press 
and has had some very unfavorable reactions in our 
County, as I am sure it has had in many others. While 
your Department position may be the democratic one , I am 
afraid that a good many of us fi eld workers feel more 
favorable to the realistic side of Wr. Placek . * * * 
We are the field men and hear the ref usals to buy bonds, 
and in many cases, do not have any patience with the 
reasons for the refusal. There are many conscientious 
objectors and we have no quarrel wi th them, as for the 
most part, they are willing to give of their service 
to some non-combat service. The non-buyers that I am 
referring to are those who at heart are disloyal aa 
I believe those are the ones to whoa Kr. Placek had 
refe rence. I do not for one ainute believe that it 
waa your intention to give comfort to such people, but 
in fact, that was ~at your Department statement has 
done. * * • i t the time that your Department statement 
came out that you would ask for the removal of Wr. Placek 
if he went ahead with his plans, I had some of -r solic­
itors come and ask to quit. They felt that you were not 
getting back of them. Then too, they reported that some 
of th'e lukewarm bond buyers were now refusing to buy at 
all as they had heard your statement and felt that no 
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compulsion could be used against them. Viewing it 
f rom a realistic rather than an idealistic point , 
I believe that your Department statement has done 
an immense amount of harm -- I know that a lot of 
others have the same idea. Your Department should 
do something to counteract it or it will have quite 
a bearing on future bond drives . 

John W. Speckman , (Lawyer), Philadelphia , Pa. (Copy 
of letter addressed to the Federal Reserve Bank, 
Philadelphia, Pa. ) Katilda K. Duncan died recently, 
and among her effects was a $500.00 Series G Bond. 
One of the persons interested in. the estate was will­
ing to take the bond, and I called at your office 
and was there informed that it could not be trans­
ferred . * * * I consequently turned it in to the 
Girard Trust Company, and a few daya ago I received 
$481.00 for the bond, the estate thereby losing $19.00 
and two months' interest between the time when it was 
sent to your office, and the remittance finally re­
ceived. It seems to me that this is simply theft on 
the part of the Government. The parties in this matter 

~ were willing to retain the bond, but they were forced 
to redeem it at a loss, the Government therefore un­
justly profiting in the sum of $19.00 and two months' 
Interest on the $500.00. The Government is evidently 
stealing pennies from dead men's eyes, and how the 
Government can expect its ci tizens to be honest and 
honorable in their transactions after its action in 
such matters as this, I cannot understand. * * * Any 
business institution or bank, whi ch would conduct ' it­
self in this manner, would be subject to severe criti­
cism and would be put out of business . The estate, of 
which I am executor, had no choice in this matter, 
er.cepting to allow the unjust deduction of this amount 
or to burn the bond, since it could do nothing with it, 
and I do not believe that the general public know that 

' 

... 

Regraded Unclassified



- 9 -

the Government would resort to such petty theft , 
under circumstances like this cue, a.nd which might 
frequently arise in the future . * * * I surely will 
advise any of my clients in the future to be cautious 
in subscribing for bonds issued under such circum­
stances . · 

Allen Germain, Brooklyn, N.Y. ***I feel that the 
system of numbering the War Loans is psychologically 
bad . Here we are at the 4th War Loan, with the 5th 
one in prospect. People are already starting to say, 
•Gee, the 4th~· . Unfortunately, the 5th will bring 
home again the fact that the war is becoming long; 
and people don't get excited about that thought. 
Constructively, may I suggest that, instead of numbers, 
the Loans be called by names. For example, a good 
name instead of the 4th War Loan, woulcl have been 
the ' Invasi on Loan•. It brings home the urgency of 
makin& the Loan a success. It's exciting, and it makes 
the people feel that their money is actually going for 
some big thing in the war effort. I refer, of course, 
to the effect on the man in the street, the fellow you 
want to bur •E• Bonds, but who doesn 't seem to be doing 
his job better than 50 or 60%. The coming War Loan 
might still be called the "Invasion Loan• instead of 
"The 5th War Loan•, because the invaaion·process will 
oover a period of time. i s the cam~aign goes further , 
the next war loan co~d be called, The i dvance• or 
•Forward Karch" Loan. * * * 

Manton D. Martin, Treasurer , Saint Paul's Church, 
Rahwa.y, N.J. Last month I personally presented a 
coupon cut from 3 3/8% Treuury Bond 1943-47 ($500) 
for payment at the Federal Reserve Bank, New York. 
It was turned back t o me with the statement that the 
bond was called i n June, 1943. It seems to me that 
when I presented the previous coupon last July the 
clerk there might have said to me, "You know this 
bond baa been called•i or words to that effect , in­
stead of making me ho d the bond and coupon for six 
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months, thereby losing the interest entirely and the 
re-investing of $500. True, I suppose the list was 
advertised SOMEWHERE (the clerk suggested possibly 
Hoboken), but it seems to me a rather smal l position 
for Uncle Sam to establish, not to have informed me 
when I presented the JUNE coupon. In these times 
when all of us are urged continually to buy, buy, buy 
more bonds, that such a system should have been resorted 
to for the sake of doing a poor Church out of $8.43 
and the loss of the use of $500 for six months. Such 
treatment is not conducive to further purchases . 
I suggest that such tactics be eliminated, and that 
when an individual presents a coupon for payment that 
he be informed that the bond has been •called•. Under 
the circumatances, if you can see your way clear to 
remit the above Church $8.43 for interest lost, we 
should greatly appreciate it. • • * 

Geo. M. Craig, President, Merchants National Bank, 
Port Arthur, TexaJ. Hardly a day passes that someone 
does not apply, usually for a short-time loan, and 
offers as collateral an E, F, or G, U. S. Government 
Bond. When we tell them we are forbidden to accept 
such collateral, they usually cash the bond. We can­
not understand why you enforce such restrictions. 

Telegram sent to Stephen Early by William J. Bessey, 
San Antonio, Texas, and referred to the Treasury for 
handUng. In 1942 I purchased 8 War Bonds on the 
first offer; of these I received 3. In 1943 .y wife 
waa taken ill. Her sickness cost me about $1,100.00; 
still under the doctors now. • • • January 19, 1944, 
I was taken sick; have to leave work; the doctor says 
I am obliged to be operated upon. I have corresponded 
with the War Bond Office in Chicago; they kept referring 
me to the Citizens Personnel Office of Fort Sam Houaton. 
Mr. i ird says his office ha~ complied with all the 
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regulations and sent papers back to Chicago Office, 
as required. It seems very strange that I have to 
beg for my own money so I can be operated upon and 
pay my hospital bills. Now, Mr. Early, I wish you 
would advise me what steps to ta.ke in this matter. 
* * * This statement will be verified by the Post 
Engineering Department at Fort Sam Houston. * * * 

R. F. Zahm, President, Raub Supply Company, (Plumbers, 
Tinners & Heating Supplies), Lancaster, Pa. We under­
stand, of course, under present conditions all officials 
are busy. However, we cannot find an excuse for the 
failure of the Vice President of the Federal Reserve 
Ban.k to answer his mail for nearly a month. We are 
attaching a copy of our letter to Kr. L. E. Donaldson, 
of the Federal Reserve Ban.k of Philadelphia, under date 
of J~uary 18. We feel strongly that your printed 
advertisement with ref erence to Tax Anticipation Bonds 
should have been not only clear to purchasers, but also 
all your Fiscal Agents should have been fully informed. 
If these bonds could not be redeemed at maturity with 
the small rate of interest of less than t of 1%, that 
statement should have been made in your printed m&tter. 
We realize this interest, which is due us, represents 
little , if anything, in dollars and cents as we will 
pay at least 90% of it immediately for Excise Profits 
Tax, however, if any Department of the Government should 
act on a straightforward principle, it should be the 
Treasury Department. Certainly we are using all efforts 
to impress everyone with the value of War Bonds , and the 
attempt to chisel a few dollars because of failure to 
properly explain the intention of the Treasury Depart­
ment seems difficult to understand. 1[11 your Depart­
ment .kindly instruct the Federal Reserve Ban.k to follow 
our letter and return these bonds to us if they are not 
subject to redemption after maturity? We have a con­
siderable number ot Tax Bonds B-45 for use and also 
Series C, in addition to several hundred thousand in 
War Bonds. 
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Horace J. Taber, Secretary, Greenwich Savings & Loan 
Association , Greenwich, N.Y. Your circular letter of 
the 5th has arrived at a very opportune time . We have 
assumed that we were duly qualified selling agency for 
War Bonds, but now we are informed by the Feder al 
Reserve Bank of New York that we cannot enter subscrip­
tions direct for our customers for the 2t% Treasury 
Bonds, but must do it through some commercial bank, and 
they have returned to us a subscription for $1,000, 2t% 
Treasury Bond, made by our Vice President. Natura~ly, 
this does not make us feel very enthusiastic about try­
ing to sell War Bonds . Our institution is the only 
financial institution in this little village that is 
advertising War Bonds . We advertised during the Third 
War Loan and we have been advertising during the present 
one. The National Bank here has not spent one nickel 
advertising any of the War Bonds, and yet we are not 
qualified to take subscriptions . We are just about to 
enter a subscription for $5,000 for our own account. 
In fact , the application is msde out and about ready 
for msi'ling. However, if we cannot enter this sub­
scription di r ect , t he same as any other financi al insti­
tution, my personal feeling is that we wi l l not enter 
the subscription at all. If we are good enough to sell 
Series •£• and Seri es •G• Bonds , it seems to me that we 
ought to be good enough to sell the others . 
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Favorable Comment ~ Taxation 

F. W. Seieroe , Deputy Collector, Internal Revenue 
Service, Butte, MOntana. I am writing this letter 
in regard to the recent effort of a Clneland, Ohio, 
paper to make the Treasury Department look ridiculou&, 
telling how five deputies get five different answers 
to the same income tax ~roblem. I feel confident 
that the newspaper furn1shed a rough outline of the 
problem, and when these men gave the details to the 
deputies, each had to make up his own details -­
details which, of course, would affect the tax lia­
bility. I surely hope the Department will look into 
this and defend these Deputies -- if they deserve it. 
This is about the cleverest sabotage effort I have 
heard of -- an attempt to instill distrust into the 
minds of the people, and this at a time when we are 
swamped with preparation of income tax returns. 

nO 
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Unfavorable Comments on Taxation 

Anonymous - Postmarked, Flushing, N.Y. More power 
to Vivien Kellems ~ I hope to God that more people 
have the guts to speak up and express themselves. 
To be sure , if any one even dares to speak up, and 
even dares to defend himself, he is immediately 
hopped on by this bureaucratic government and branded 
as aisloyal. Is it any wonder why people are hating 
the Administration more and more, and why people have 
so little faith in the New Dealers? • * • 

Wrs. C. A. Brenner, Denver, Colorado. (Enclosing 
newspaper clipping on graft in construction of Army 
base.) In regard to Kiss Vivien Kellems, and your 
remark about her actions smacking of disloyalty, 
I would like to know what this other article smacks 
of. You must have a name for it . I am very much in 
favor of Miss Kellems' stand, until the people like 
you, and the bureaucrats in lashington do something 
about the terrible waste of money by our Government . 

fl 
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TO 

F',_OM 

w~ ~ ~ -ri- 4-t.t<."' 
TREASURY DEPARTMENT~~ r 2 

INTER OFFICE COMMUNIC,.TION {4 ' -

Secretary Korgenthau 

Jl.r . \"llli te 

o An Feb . 11 , 1944 

Subject: Collaborationist act ivities of 1.1. Ler oy-Beaulieu 

l . Leroy- IJeaulieu, a former Inapeoteur de Finance in 
Vichy France , is now attached to the French Supply Mission 
in the f nited States although documented eviaence of his 
active collaboration with the Germans is re~orted to be in 
the banos of the Purge Commission or the French Committee 
of •. ational Liberation. Accoraing to Fr ench economic war­
fare authorities , J.. Leroy-Eeaulieu was permitted t o come 
to ,/asl ington at the str ong per Gonal request of K. Jr"onne t 
and for this reason nothing is nov1 being done about t he 
charges against ],( . Leroy-Beaulieu. 

During a recent debate in t he Consultative Assembly 
in Algiers one of t he Communist aelegates , L 1 ar ty, charged 
that }.1. Ler oy-Beaulieu, former Vichy Counsellor on Foreign 
Trade , was attached to Commissariat of Proauction and 
Commerce under 15. Diethelm for the purpose of aiding the 
enem,y by sending supplies to France through the Alli ed 
blockade . 1 •. Diethelm denied that l . Leroy-Beaulieu 
beloJllea to his Commissariat anc1 claimed that it was not 
inte •. decJ. to use him and that he v;as not in ilortb Africa. 
~ . !,arty stated that the intellieence authorities would 
discover many interesting things if they investigated 
l . Leroy-Beaulieu. 

The Treasury representative s in Al giers report that 
in tho dossier sent to t he Purge Commission !.i . Lero:r-
beaulieu is accused of having signed an agreement with 
Italy to sena strategic material from France and French 
Africa to the Axis forces in Libya during the Af rican 
campai{!n and with having undertaken negoti at ions with t he 
Germans to have Germany replace the United States as a 
source of imports for French Africa . In lay 194~ 1\. ~eroy­
Beaulieu was intervieVIed by Treasury revresente.hves ~n 
Algiers to obtain information on financl&l ana econonuc 
conditions in France . During this interview 1 . Le1ro~·-Bea1Jli.eli 
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uivisi" n of 1 onetary 
Research 

statea. that I.e hau np.r:roachea. t he United States Embassy in 
Viol~ in 1~42 to request thnt t he Allies not bomb France 
so that t he Germans would not move l;'renclo industr ial pl ants 
and v:or ke i'S to Germany or Central Jlurope . 

At the time of t he French Armistice ). . Leroy-Beaulieu 
was Financial Attache to the Fr ench Embassy in Washington. 
In Julj 194U he was recalled to Vichy to serve as Director 
of Fore ien Conunerce for France . He also was Director of 
t r e French Line , which has been consistently pro-Vichy. 
t n~er the Vichy regime V. . Leroy- Beaulieu was assistant to 
I . Couve ae Murville on the French- Ger man armistice comoissi on 
and accompanied him from Vichy France to North Africa in 
\ arch 1114:3. In November 194:1 l . Couve ue J, urville Y:as 
dismissea as Secretary of Finance fo r auspectea collabora­
t ionist tenaenci es. 

r 3 
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TOI Under Seore'ary 8t•''1n1ue 

FROM I J, v. Pehle 

You will recall tba~ 1 1n announc1Da t he aeU1nc up ot the 
Wal' a.ruc .. Boal'll, the Prealllent atate4 tha' he expech4 t o 
obta1n t he oooperat1on ot all •••bera ot ' h• Un1'od Hat1ona 1n 
O&l'1'71D& out the taall. ot the Boal'll. Wb1le cable• han been aeu \' 
t o ov repr .. anta,1T .. abroe4 aaii.1D& thea t o u ;pl&1n our new pro­
sru u the 1onruenu to 'llb1oh theJ are aoore4Ue4, U would 
appeal' t o lie a4T1eable to ae114 t~Arther cabl .. alona the l1nea ot 
t he one we reoen'lJ eant 'o Winant t o our repreaentat1-rea w1th 
the other Un1te4 •at1ona. 

I attach a propoae4 oabl e &114, 1t J OU asree, I would 
appreo&ate ha-r1ng 1' 4eepatohe4 at onoe. 

(81gne4)J.V.Pehle 

' 
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IIUJ"l' or CABLE !0 OUR REPJll:.SENUT lVES ACCIU:D IUD 
!0 m, THE YNIJEP IIA'UONS, EXOijPT 9REAT BilJADI 

Tbe tollowiDI tela1raa 1a aan~ a~ tbe raq~at ot ~he 
Prea1dent'• War Ratuaaa Board: 

Rater ~o llapar~aant 1 a oabla of JanWLP7 26 oonoarDlni the 
Pru1dent 1 a ExeeuUn Order aatabl1all1A& ~be War -.ruaae Board 
ao4 4eelar1Di the pol107 of th1a GoTaraaent. 

In 41aouu1Di \h1a aa\wr wUh the J'oreip Ott1aa of the 
IOTBrnaent to 111l1oll 70u are aoore41te4, 70u are req~ete4 to 
uka U olear tlaat the anabl1alulant of ~he War lletq .. Board 
repreaanta th1a OoTarnaent'• 4etera1nat1on to attaot1Tal7 oarr7 
out w1tbout 4ela7 the pol1C7 to take all poaa1bla ••••ur•• tar 
~he apee47 ruoua aD4 rel1at ot tba z>et~~C••• ot llll'opa. 

65 

AltboUih tb1e Gonl'llllant on ha part 1ntan4a to take all 
pou1llla aoUon w1tb all pou1llla apee4, we hope tlaat th1a ettezot 
will not lie unU&~ &114 w w1ah \o a&ke 1t clear tlaat U 
continues \o M the J'l1•7 of thb Gonzonaent to euourasa &114 
part1o1pa\a 1a att .. t1Ta eoopazoat1Ta attorta w1tb otber IOftl'llllanta. 

Aa the Pree1dent lau ata~e4, tbe loal'd ot couru w1ll ooopareta 
t~l7 with all 1ntaraate4 1ntaraat1onal Ol'lan1aat1one. 

You are. requaete4 to aaka olear to ~ha IOTernaent to wh1oa 
fOil are aocre41te4 tbe poa1t1on ot th1a GoTernaent aD4 our 4ee1re 
tor 1\a oooperat1Te ao\1on. You aholll4 ·~lore w1tb tbe approp•1aw 
ott1o1ala ot the J'ereiiD Ott1oe the poaa1b111t7 of 1aplaaant1DI 
auoh cooparat1oa tbrouch the 1aauanoa l17 th1a GoTernaant ot a 
4aolaraUoo ot pol1e7 a1a1lar to tlaat ude b7 t.be Prea1dallt &114 
\be 1aauanoa D.r the J'oreilll Ott1oe ot 11lat~ot1ona to 1ta .. praaanta­
Una 1n ot.ber aoutr1ea eODParallle to \be 1na~t1ona oonta1ne4 
1ll the Dapar111eat'• taleiP'aa ot .J&DUarT 26. 

Plaaae keep aa 1ntorae4 Oil tb18 .. ttar. 

( 
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J'o bru.ar7 ll, 19« 

Dear Mr, lloOlOJ'I 

I aa han .. u~ac urowUil tor J'O~ 111foraaiiQA 

a oop7 of a iole1raa .. ni io iM lr1Uu lllllluer, lfauq~on, 

bf \ho lr1UIIl J'oreip Offioo, Aleo anaobe4 1a a oopJ' of 

a l ett er 111l1u I aa ~o4&7 aoD4Uic io Xr. Biett1111u on tb1a 

aatter, toc•Uier wiill a oopJ' of iU p:ropoae4 repl)' to the 

Br1t1eh iel•&rea• 

I will iake ill1a aattor liP wiill J'OR or Kr. hD4J' 

111len I han rooo1Ye4 taw Yion of iU liaie Dop&I'UOIIi • 

iho p:ropoee4 rapl)'. 

1'017 Will)' J'O~e, 

/a/ J. v. Polll.o 

J. v. Polll.o 
AoiliiC Euotli1n DU.oior 

r 

rG 
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Dear Kr. 8'ett1niuo: 

Retereooe ie aa4o to J Our letter ot Februar7 6, eooloeinc a 
oopJ ot a tel ecraa 4a'e4 J&DU&rJ 26 troa the lri,ioh roreiaD Ottioe 
to t he Briti lh labaao{ here, oonoero1Dc the ieeuaooe of a 4eolara­
tioo relar41AI Bitler 1 extera1Da,ioa ot \he Jewa ot &urope. ~ 
addoe ot Var Beti&CII har4 io requ11ted. 

!bere are ot oour11 two 1aportaot phuoo ot oanJ1Di out \he 
aonoi&Doed pol10J ot \hh Gonroaeat \o \ake all aeaeureo vi\h1D Ue 
power '• r11eae \he YUt1ae ot IDIIIJ oppr11a1on eo are 1D '••' aeas..• 
41Deer of 4ea\h. Oae io \he \ek1DC ot aotioa 4eo1CDI4 to ''' \he 
BiUerih toro11 1114 part1eularl 7 \he1r eubor41Da'" ao4 t~1r 
tatelli,eo to oeaae ooaaii'1Dc airooiiieo 01aino' 'h' Jewo aD4 e\her 
oh1liao Yio,1ao et 101111 o&YIIerJ, !he other i a \he hltin& ot 
action 4tt1CDI4 to retoue the pereeoutl4 ainoritieo ot Europe troa 
death 4eopi'' \he •''i'u4• ot our eoeaiel . 

~ eueo'1al feature ot the t1rot phaoe ot t h1o Job, 11 I ••• 
u, 11 a 'fe'Rtf the l ellllero 1114 ' he people 1n ~raao7 ao4 GuaaDJ' 
oetell1teo,ie Goftrnaeot aa4 o\her eeebere ot the Uo1tl4 
Nationo Yiev eoet eerioutlJ the pol10J beiiJ followed b7 tho enear 
ID4 are 4etere1DI4 to oee to 1t tbat tho•• retpooo1ble will be 
pi&D1ohe4. ftb iaYol Yeo not ool J the aalt1Jlc ot ~ropr1ate naw­
.. oh IA4 npneaotatioae, but alto aaltiq thee er ouoh oiroua­
otaooeo •• will OIGYiaoe \he le14ere ID4 the people 1D 101111 
IOWltriu \he' W .. ID bu.11D111 aD4 UI1DC t O it ~t I Uob ltatl­
aeDtl are broUikt boee to thtee aro~•· 

A p~ea or tb.ie obaraoier otter. the bett poteotia11tieo tor 
•••1Dc "YII4r14t ot thouoao4o ot 11YIIo !be auaber ot periiDI w oaa 
n u eaablJ UPI w retoue dupih \he dt1k4e ot our eoee1u 
o'bdouolJ o•n••• be ooepared with the tar anater nuaber 'Mh1oa 
eisb' be eanA t... 4oa\h bJ oh&DC1q Use atUtu4e ot enear IO~ro­
eeott aD4 pwUeul.arlJ their tunot1Dnariu IA4 oubor41Datte • 

. It U 1t a taoi \hai, u tae 111'1t1ah etdo \here 11 little 
n14enoo u.a• •a. 1168 4hluaSioa peroepUblJ ioiiMI4 the 
P«Pteeatiea at \he lowe, the qaeetioa ar1t ee u to wbethtr ta1o 
4ee~Uoe ... ueal4 11114or oaob. oiH-iiDIII aD4 .,. 11••• 
lu&b pab11aitJ Sa the oaa.r oountriel u it aax1ei&e the ettee,1Yt­
Det l or wba' ... oail 1n the 4oolarat10G. 

I 
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ID \IUa oonneouoa. 1t u a \ k Dclru 1A ~ \bat the 111•2 

4oo1uat1oa ... ha11K at a Uao lllwa Chftall7 aD4 ur aatouu .. 

11..t h1Sb laepoa tor YY\el'f. 4 4oo1araUon iUII04 at a Uao lllwa 

Goi'II&IIT ... UP oabllUoa -.. \lla7 haYo lou \lie var hao 90'-A­

t1ali\1oa ao area\ \bat 1\ oan har417 k ooapare4 with tho 

4oo1ara\1on wa1oh ... iOOIIK 1J1 11142. 

!ht ne~tn\ 'b7 t.be b1Ueh 'hat t.be 19•2 4tolaraUoa .... o4 

to 11141oah to the Ge-• a aeana wbeNl»7 t.bt7 oou.l4 41Ur eu aD4 

tabarratl \llo 411iee 1a not t\1117 IID4orotoo4. So l 0J11 at aD7 

aonruaeat puUoipaUDC 1A a11oh a 4to1araU.oD ie 4t'-N1Do4 to 4o 

all 1n Uo powor to preYtDt \lit aurllor or \lit .7twe. &D4 t.b1e taat .. 

1a u4a o1oar to t.bt QoN&Da 'b7 aoUon aa .. 11 aa woP4a. it 1a ' 

41ffiOIIU to 800 hoW &117 Olloh OtahMDt oou.l4 eabarraaa Olloh 

r.Ytrllllt&t. 0A \U o\ur UD4• 1f the poa1UoD or a11oh IOftPDMOt 

that tzprtaao4 ~f oorta1a Br1t1ah ott1o1ala to oiiP Jabaaa7 1D 

LoD4oD 111 hooakr ( .. o Oeblo 8?1'7 hoe W1D&Ilt• Doo•kr 10) - 1A 

a1ap1t \traa ~\ \ho7 .... apparoD\17 w111 1A& t q a ooopt tho 

irobab1o 4oaUa of tholla&Db or Jowe 1D ODO&J \orrUOI')' btoalllo of 

tht 41tf1oii1Uoa of 41apaa1D& of &D7 oooa14orablo D~~al»or of Jtwa 

ohou.l4 \&07 N rOIOIIK 1 - aDd 1f th1a ntUIIIlo ia DoWD to tU 

GaNaDo b7 Ylr\u of tho aaUono 1t DOt the worb of nob ~:onra­

aent. thoD the oontoat1on ~' a 4ool ara\1on aliht .. barraaa 

OIIOh IJ:O't'Oraao&\ haa ooao OlCD1f10aDOOo 

VUh reopoo\ to 11ae nahaon\ oa the l)UA1ollllellt of a\rooi\1oa 

ioa11ot at \llo Koaoow OontorOAoo. \bore io aor1t 1A t.bo oon\oll\1on 

\hat 1t \lala 4oolaraUon U4 opoo1f1oa.ll7 aontiollo4 Ulo a\rooU1ot 

qaan tho Jowe1 111Uor &114 h1e oohor\o alP\ ban l»ooa aoro o-! 

Y1Aoo4 or oar aUUIIIlo on tbolr \reataont ol thaoo people. ID 

t hio oonnoou.n, 1\ 1o aon4 Ula\ tho .. iUola thoaodne plaaa 

oh1of ro11anoo oa tho 111•2 4o~Uoa n~• thall tiM Koaoow 

4oolaraUOD. In ·~• or \llo tan \&at IIU1or haa alw,o opooia.ll7 

a1Ac1e4 011\ \lla Jtwo - Noon1D&1 aa horotar7 11111 nato4 1A ll1o 

.Ureu ktore Ooacr••• oa lonaoer 181 _ •tor Uio Jowa h1a aott 

-tal wna• - \!lore 1a III&Oll to l»o ta.JA tor the taot \hat an7 

8\&toMD\ .. ou par\ wtlioh oa1U an:r apeo1t1o retortnot to tho 

Jt., loaoa ~ of 1\a ottoo\1Yoneoa 1n lora&DJ aD4 a&Oill llor 

a\ato111\oa -, ..... 011 of Ulo oa1oo1011 • 

.. ara DOW _,laa oat a propoa of aaUoll wb1ola .. fH1 \bat 

\!Ua Ge••-•t llllll\ take 4oa1po4 to 1-' loN&DJ aD4 laor 

aato111to8 to 4o81o\ 1n \bolr peraooa\1oa of tho Jowa &D4 othtP 

a1nor1'J poap8 1e lllropa. ID Ua1o ooanooUoa wo han l»oon 

a.oUnlJ oo&814D1DC \llo 188\I&DOO of a 1\POIII .looiaroUon · 

ro1&\1DI apH1f1eall7 to \llo audor of t.bo Jowe. 
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'It e~eet ~ u•• ree4;r 1n the near fllt~&re f or &llbahd o.D ~ 
the oeob.rl of the Board a deolaraUon 11111oh we feel o1gM lie 
11111ed DJ th1o GoYernaent. It 11 ant1o1pa1it4, or colll'te, ~\ the 
4eolarot1on wolll4 be 1tolltd DJ \he Prel14ent. 

In t he uanUae, 1t 11 '"'1 .. \14 tlaat a r eplJ alon& t~ 11neo 
of the att ... hed lie .. nt t o \he r11i1oh la'baur here. This replJ 
hat bttD oleartd v1th t he Treatllr;r Departoent aDd, 11pon reoe1pt of 
J Oill' appronl, I v111 be &184 t o olear 1t wHh \he War Departunt. 
Vben the replJ 1e oent to the lr1t1eh, 1t 11 o~~&~ea~ that 7011 
un4 the hltt of the replJ , ~gether v1th \he h xt or t hia letter, 
t o Aabauador W1nant for b1a uae 1n 41ooll .. 1D& 1ib1a aathr v1th •• 
the Br1t1ah 1A London. 

I aa teD41113 a oop;r of thia letter aDd He enclosure te 
llr. XoOlo;r of the War Departat.D 1i . 

(81gne4) J.W.Pthlt 
J. W. Pthlt 

Aot1ng E&tollt1Ye Dlreo~r. 

IDoloelll'e . 

Bonorablt 11.-rd &. 8tett1D11lo, Jr., 
Under 8eoretar.r of State, 
Departaen\ et ltate, 
Wathlna;tlt, D. O. 
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fROPOSED RljPLX TO THE BRITISH EHBASSX. 

The War Retug" Board. which haa been charged with carr;rillg Ollt 
~be anno110oed pol1o:r ot thle Gonrnaent to take all aeaa11ree within 
1u power to r .. olle the 'fioUaa ot eneay oppreae1on vho are 1n 1aa.illent 
danger ot death, hae llnder consideration the t;rpe ot action which thie 
Government aight take, deeignld to get the Hitlerite toroee and parti­
Oillarl:r tbeir tllbordinatea and their eatell1tea to deaiat ill their 
pereeollt1on ot the Jew• and other m1norit;r groups in Europe. 

In tbie connection, the War Retugee Board haa under active eone14-
erat1on tbe ieell&Doe by thie Governaent ot a etrong declaration relat­
ing epeoitloall;r to tbe allrder ot the Jewa. It i8 iaportant that 
leaden and the people in ~raan:r and Geriii&DJ 1 8 8atellitee be .$JW~~~" 
~bat thle Oo'fernaent and other aeabera ot tbe United Nations aoe 
aeriollel:r the pol1o:r being tollowed b;r the eneay and are deteraillld to 
eee to U that thou r"poAeible will be pllDiahld. Thll ill'fOl'f" not 
onl;r the aaking ot appropriate etatementa and representation• bllt &leo 
ll&k.illg thea Wider elloh OiJHIIlaet&noee u will oonvilloe the ll&dere and 
tbe people ill enea:r oollDtr iee that we aean blla1ne•• and aeeing to it 
that 1110h etatuente are brollght hoae to theee gro11pa. 

A ~rogrem ot tb1e oA&raoter otters the beat potent1al1t1ee tor 
laving hllDdred ot tbolle&D4e ot l ives . !be Dll&ber ot per1ons we oan 
reaeonabl:r hope to reeolle deeplte the attltllde ot Ollr enea1ea ob'f10ilel;r 
can not be ooaparld with the tar greater Dll&ber which alght be ea'fld 
troa death b7 ohang1Dg the attltllde ot anear govaroaent8 and partloll­
larl;r their tllAo\1onar1ee and ellbor41aatee. 

Yo11r rore.lp Ottiee ehat .. that there 18 little evidence that the 
1942 declaration peroeptibl7 leeeenad the pereeollt1on ot the Je111. 
The qlleet1on tharetore ar1eee aa to whethar tbie declaration wae 
1eelled Wider euob oiroll&lt&noee an4 waa &11'eD elloh pllblio1t7 1D the 
eneay oollDtr1ee u to aax1a1ze the etteoti'feneee ot ¥bat wu eaid 
1n the deelaret1on. 

In th1e -eotion, 1t alllt be borne 1n aind that the 1942 
4ellarat1on wae 1e8aed at a tiae wben ~rsan7 and her eatellitee 
bad high hopee tor 'filter,. A declaration 1eellld at a tiae when 
Geraan:r and ~r eatellitee know thaT have loet tbe war hal 
potenUal1Uee eo peat that 1t oan hardl;r be ooaparld with tha 
4eolarauoa 'lllaiela waa 1 .. aed 1a 1942. 
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The ota\eaent b7 70~ foreian Ottioe that the 1~42 4ee~\ion 
oeeaed t o 1Ddioate to the Geraano a ••an• wberebr they ooY14 diotreoo 
and eabarra•• the Allies i a not t~l7 WDder•tood. So lona ao the 
aoYernaenta partioipat1Di in •~ob a deolaration are deterained to do 
all 1D their poW.r to preYent t he •~•r ot the Jewo, aDd thia tact 
11 JUdo olear to the Geraane b7 aoU~ a• well ao wordo, 1t 11 
d1tt1o~lt t o ••e bow &D7 •~oA otateaent oo~d eabarraao •~o& 
aonroaentl. 

¥nether thi• GoYernaent will 1••~e a declaration en B~tler'• 
atrooitiel aaa1Dot the leva dep .... :oa whether we teel that tae 
i••~•• ot •~oh a declaration woY14 help to oaYe ao .. Jewo troa 
death. 

J~io : eor 2/10/ .. 
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OrtiOI OF 
THE UHDER SECRETARY OF STATE 

VASIIIIIG!OH 

rebr~arr &, 1944 

J>ear Mr. Pehle: 

Mr. lolul llu.uell, 8eooll4 8eore\ar7 or \be 

BrUhb. Jaba .. 7, baa Jae\ ea1le4 at \lae Depar\­

aeD\ aD4 lett w1tll ~• ta. attaohe4 oop7 ot a 

hleiJ'U 4&\M. .T&DUU'J' 2& .. o t co \be Brl\ull 

Jabaee7 llere b7 \be Br1t1eb. rore1an Ott1ee. Yo~ 

w1ll Do\e tut a replJ 1a •equ .. ce4 &D4 we 

elloul4 1reaCl7 ~preo1ate Cb.e a4T1ee ot Clae War 

Retqee ae&l'll ae \o tile replJ. 

.... ... 

111\b. Mit W11b. .. , 

81Doerel7 7eue, 

JlardeD Jlqoor, 
8peo1al A .. 11teD\ co 
\lie u ... r 8eeretar7 

lolua w. :Pelale 
.Ae•~ 118•~'1•• D1ree\or, 

larlehpe ......_, 
!NUIU"f h,.r\aeot, 

WU111Ditea, D\ 0. 

) 
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E:uouUn ott1oere or World .tevieh Oon&r .. • 111 
London biTe fer •~• \1ae bien pre1a1Dg u• to g1TI 
ruourabll ooiM14eraUon to a propoaal 'hit United 
lationl e.bould i eeue a new deolaration oonoern111& 
oont111u111& execution or Geraau polioT or extera111at-
111g Jewa ill Europe. T.beT haTe reoentlT reverted to 
thh propoeal aDd 111 tuour ot 1t .ben aaillta111ed 
t.bet deportatioa or Jewe t~ Greeoe, Bul&aria, Jranoe 
and other parte ot J:urope all4 the11' aau exeout1on 
in Poland are being •TeteaatioallT oont1nued and t.bet 
eituati on ot Jewe reaa1111111 111 oooupild territor1ea 
and eat1llite oountries ie blo~111g 111oreae111gly 
perilou1. !beT aaintaill t.bet oai11ion or any 1peo1t1o 
r1tereno1 t o oriaea a&a1111t Jewe from Moacow declara­
tion on Geraan atrooiti11 bee oau1ed deepe•t anx1etT 
and dilappo111taent aaons Jew• t.brous.t~cut world. 

2, B,M,G. are not 111 favour of 1eaue or &AT new 
declaration lpec1tioallT ooncerned with atrooitiee 
aaa111et Jewe t.be1r atU tude 111 aatter wee aa4e clear 
111 their deoiarat1on of t7t.b Dec. 1942. There is 
not.b111& t.bet oould new bl ~ed to 'hit deolaraUon 
and 1t eeeaa unlikllT t.bet 1117 repeUUon ot 1t wo11ld 
be &DT aore euooeaetul t.ball was or 1g111al declaration 
111 reetra111111& Gel'll&lll, There h little eT14enoe 
that 1942 declaration peroeptiblT lea11ned pereecu­
t1on or JeWI. On oontr&r7 it aeeaed to 1114i cate to 
Geraane a aeane wberebr they oould die treee and ea­
be.rua Ul1ee wblle a110ng Jews it rahed bopu and 
expectat1one of tar-rea.c.b111g ac t1on whoae tult1llllent 
hae in oieeuaetanoea ot war proTed 1mpoeeible as 
U. S.G. will be .. are f rom t he1r experience at Berauda 
oonterenoe all4 after world Jewish Congreaa may be moved 
111 part bT a dea1re to aeoure from All lea aoae e tate­

aent vhiob t.be1 could repreeent aa conatitut1n& a 
aeaeure ot reoognition or eeparate national statue 
t or Jewe. 

~. Sinoe hoveTer world Jev1eh Congr eaa 1a ma111ly 
Aalrioan 1D 111ap11'at1on aDd 1n Tiew or preaaure vbiob 
th•F will doabtl•• • 1eek t o br111& to bear on u . s .a. 
1n lleotion 1ear, we ehould pret1r1 ~tore turn1Dg 
down pre1ent propo1al, to .baTe an 1naioation or 
u.s.A. '• neve and 1t poe11bl1 •o•• ueuranoe 'hit 
...._ a17 count ~~~ t.be1r 11apport, ahould a •1allar 
l'IQ~Ia\ be aa4e to thea, 

' 
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0\\aw, hb~ U , 1966, 

Diu lfr. hhlo, 

\ lie o\Mr aq, I - -.1 .. 111C llerowitla , .. oqtoo ot 

• nah-\ -. ~ \1M 111alo\or of llluo aA4 Je..-o, 

!II. ••· 1..4. ar.rar, ~ '1M Go'"-''• pollq 

or. ro,..._o , wbiolo ;rou ~ fla4 of •• • lahroo\ . 

Tour a olaooro~, 

Jolla I, ~. ~ •• 
..... l/1. 
--·~ .. tJft ... 

•sH·~Ma. J).O. 
• 

r 
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PIIISS II!.A!i.MDf 01 IIJUQDS IIAm liT !D IIIWIII!D 
07 IUDS AID DIIOUJCIB 

c.-·· a cuerw.l ota•-· of ............ ~ poliq oa J'eh&M• 

aa4 re'l'i-4 \Joe o\ .. 1 ~ \aDa u4 U10oo ooa\o ... la\14 b7 \be 

ao .......... , ao \be1r ooa\r1loa\1oa \o \be relief of \Moo 1U111aW7 

T1o\1ao of llaa1 per-U••· I u DOW able \o .U:o pv.bl1c toar\Mr 

ac\10DI \alcoa \7 \be Goft~\ 1a \1110 OOBMOUoa. 

75 

1Ja1- liatlloa aa4 \be 1Ja1\o4 11\a\oo -· \be\ OODCIM14 ia\enaUoul 

ac\ioa •• .. on\1&1 •~ \be ro~o pro'bloa -.14 oD17 bo oolft4 '117 

oo-opol'aUft etten. !bh MOUDC propooo4 \be\ \be Ia\or&~~~n-a\&1 

Coaai"" oa ...,..,_.~ olloU4 'be ro-or.-1&14 oo ao \o .n.at 1\o 

powro ..a 1\o Mlllln.Up. Do\&1114 propooalo won lahr ,..._,_ 

\7 \be -....u ... c...lu .. of \be Iahr&~~nr-a\al Co-\too w 

41 loft-h -' \bell propooalo wro a\ oaoo aocop\14 1>7 \be · 

Go- ., Oou&a. 

ta.1r pr\aoipal oftoo\ lo -

(1) \o ...... \be ..-.r.up et \Joe 0.-ttoo (lal\ber\O 11811.\ot 
....u.q '• _,n .. ot \be 1oaer1- ooa~iaoah aat woo\ll'll 
~) • ao to iael!oda all -\noo o\ber \baa \be OMaT 

l"ftl l 

'"....-\be -tT1U•• ot .-. 0oaa1''" (Fonnal7 
no\n .. o4 to ata,peo troa lorMaT ........ \na) • ao k 
iaal...,.. ae tu ao pnoU•'IIlo all par-• wloennr \beT~ bo, 
•, ao a nlal\ of ewoah 1a Juopo, Mft bo4 or ~ ben 
\o l•ft \loelr -\rleo of roa14oaoo \o-• of \be tupr 
\o \bell' l1fto or 11\lr\111 Mo&Doo of \be1r raoo, or nllctea 
or pol1\1eal bol1ofal 

Regraded Unclassified



76 

-a-

(3) h o..,own tu Oo-Uoo t o UIMlor\ab upUaUo110 wl\IL 
_,ral or all1o4 otaho aD4 pr1fth orC0111oaUoao t or t u 
praool'ftUoa, ala\11101101 ad traaoon ot rof'a&-oo all4 t o 
roo.1,.. Nld. opoD4 prhau all4 Pllbl1o tlmdo tor \&ooo l"ll'PQIIII 

(o&) t o 1aT1\o 111 du OOQl'oo all ••bor co••r-ah t o cooa\rUna\0 
\0 t u o.ot ot tiLl ~111,_ aD4 troaoon ot rof'a&-oo 
(ILUioono Mollkr fta\oo ~~a ... prortdo4 o~ &4-s.alnnUft 
upoaooo all4 otiLor oooh ILoft booa Mt troa pr1ft\o ooureoo h 

( 5) \o ........_. tiLot \AI Ualtot llaUoao knot aD4 klooliUUaUoa 
.&4111la1o\nuoai ohnld, 1t pooo1blo ao- r oopoao1111U\7 
tor ro~o 111 M7 aroao 1a wh1ah 1\ 87 bo oporoUJ&C, 

I\ 1o \0 bo loopo4 \~Lot tlul .. propooalo wlll bo aocoopto4 

oooporoUoa - t 1Jauo1al ..,..n for \&o •111h......,. aa4 

troaoportaUoa ot \loo rof'a&-oo wbo aro a1roe4T o~&h14o OIIOJQ' 

\orr1tol'7 er 87 -o4 1a oooap1ac t o 1101&\ral or all1od .,_tnoo, 

!M o ... .,,. Qo,..l'&Mat ILoo aloo 1&114o..-a to 111oUt~&to 

at oaoo ea 1h •• bobal.t o.na1a turtlulr aoovoo tor t ao r ol1ot 

aouo .. d 1a t1a4iac a plaOI of abo4o f or tho dvaUoa of tloo war 

aro 1a IJata all4 Po~ Nl4 t ho1r plaoo-t 1o ou 

ot \AI v••' aopooh ot t1oo prollloa, I\ ILoo b- ""oU.ot \o 

•t~oonoo a N\loor __ , ot ro~o troa Wo aroa h O&ae4a 

aa4 to taeUlta\o tbio .,...., t1oo ~-U• llruob ot tloo 

Jlopt.n- of lllaoo u& •-• 1o ro-opoalac 1h otneo 1a 

14"-•· £a ~loa offte1al 1o an at 14o\ea fer \ILh ,...,. .. 

aa4 to 1oao \loo _......,. Yloao. 
I 
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.,..,beUo ooaliclezoaUoa 11 &lN 'oelac Cifta b7 \be 

C&u41aa Ooftn.Mil\ \o pol'eoao ot ou~~~r aaUoll&ll\7 wbo IIanne 

beoa 1aUrae4 1a \be Va1 \d ll..U• wen bro'tiCI>\ h Oua4a 'CUI4er 

oooi.&l .........--'- 1a lMO, 'llll11e• HM ot \beoo "" «aacerou 

\be M,1orU7 "" t011104 \o N ... ,.._,, tl'oa la&lllr pereon\loa, 

lo• ba.,. •- allowM \o 1'0\va \o \be Ua1h4 ll..u• aa4 .... ot 

\boeo I'M''•lac llaft -.... \o-J'&l'll7 nloaoo4 1a Cou4a tor uplor­

•••· !be aoo4 tOI' .\llol'l'tiCI> iaYooUpUoa w to\onll.ao llopa 

tou\ \ho pol1Uoal Q'III&\IIJ.oo ot \Moo oo l'll Meo4 ao .. oliUa\14 

conau l'Oo\l'lo\1oao whloh, whllo\ ao\ l laUlnc \holr coopaol\7 \o 

porto ... v.eof'cal eorrtoe 1a CU&U., M4l oloeo nnolllaaco po ooiblo. 

flleoo no\l'loUoao &1'0 "'" U4n reYlow aa4 llllt' be l'OI.uo4 

1a \be - ft.nn • 

.. ....._a, lMI. 

77 
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COII'IDI!tlU 

lo. 106 

CWI'IC. at 
Till UFIIJSM.t.TI'fl 

or 
Till UlllTID S'U.!,_, Cll AIIIIIUCA 

Alcier•, Pobruar7 u, 1944 

Sv.bj•otl !ranittilll COPT ot report OOilC....UC t.be OOD41tlaa 
ot J- 111 lt&l3', 9ioil7 ADd s.r41ala. 

!be s--able, 

Sir1 

!be Searet.l'J ot St.te, 
luhiqtca, D. c. 

I haw. the boDcr to rotor to t.be De,.rt.Dt'• circular eirP'• 
ot 1.-, 26, 1944, 7s00 p.a. ADd to trunit u ot 111t.N•t to 
tba De,.rt.Dt a report with it. ODOlo•ure roprd111c tba ooad.itlaa 
ot Jew 111 It&13', Sieil7 ADd s.rdiJda, 

It a DOte<! thet t.be report bae been IN4e a'ftilablo to t.be 
S.cretariM ot t.be Coab111e4 Cldeh o't Statt, but Ollt ot •'bomclanc. 
ot OUltlOD ADd 111 t.be U,ht of t.be De,.rt.Dt 1 • •peol.al 111t.re•t 111 
t ba q'C&e•UOD, I • tarwr41Dr a OOP1 41reot. 

ll>olo.-

RMpeot.tllll7 70111"', 

S.ldeD C11Ap111, 
c- lar ot ~er. 111 CIIAr(e 

1. ltepart date<! ,......,. 8 with -lORn 

1140.1 

""'·-S111c1o MPT to De,.r' t 

82 

oos Cbea:er, ~. AUia, llonlate111, ColD, DaBot., Priec!MD, 
OaetOD, llo4o1, T• ... l1a1 Louer, IAalford, Jlum, lloColwact, hal , 
Pol.lak, Ra1u, StaDdt.b, Stewrt, B.D. White, Pehlo , Sarro7, PUu. 
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libo1onH Jo. 1 to DMJ*t.ch lo, 106 of Fellnary U, 1943 
troa .lJ.ciar• 

c 
0 
p 
I 

COMFDllniAL 8 Februarf 1944 

1 tM s.cret.riee, c .. Mlo..S. Cb.ieta of Statt, 
1901 CoDetitution Aft., luhSqtoD, D. c. (2) 

lajor G_.-al J. II. lli.lldrlJic, Chief, Ci..U .t.th1re 
Di..Uica, lu Deplll'i:MDt, lub1Jict.ca, D. c. (2 ) 

lajor G-.1 S.l. lirbf, Dir.ctor ot Ci..U Attain, 
1111' ottS.a., lhiteball , S.l . l ( 2) 

1 ... ottice, (C.A. J(b)), lhiteball, s.w. 1 (l) 

lr. R. D. llllrpb:r, .&Mricm li1Jiiater (2) 

lr. lluold lacllill&n, Britiab Reaicle~~t 11niater (2) 

l. n. attached. cow ot ..., 1Jlter1a report oo tbe' cooditicu ot 
J- ill It&q, SicilT aDd SU'dillia 1e farw.rded. for 7011r iJltorMtiCD, 
aDd it 1e recpeated t.llat 7011 will die..U.te the plll'ticul.ara tbardD 
CCIItaiMt to 811Ch otMr ... tbori\iea U M;T be iJlterMt.ed. 

2. c.rta1a detaila 0011ta.1Ded ill the report are CODIIiclered to 
require olariticatiCII, « t'artMr nplAD&tioD. n. .. are : 

(a ) ~ ot 1ar (I'll ) c-pa referred to 1D para 1 ore 
C&llpe ..teblUbed. for t.lla a.H aDd adaiDietrotiOD of Allied. 
n-1'!1 •-•wtod ~ t.11a a- toroea , aDd .~ propwt'l.T be 
ret.......S to u 11:•1'!1 C.,.. 

(b) on. f1.caree liftD u para 2 abould be aeretood to 
retw to...,......, 41aplaeod, « latel.T uterllod J ... , aDd 
abollld 110t be OODtloM4 with tboeo J ... wbo oro Dor.J.lT reai­
dellt 1Jl IteJ.T, wbo, it tbaJ W bee iDterllod, .q - haft 
retune4toU..1J>~. 

ll3 I 
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(a) ID pera 3 the c!aaicJ>atica 11. I. ~· baa beeD tann 
tlroa Britiah a111t.27 tenWI<>lOCJ, Ulc! 1a the ablrniatiCD tar 
•114ical IDapoctiOD Rooa• . It 11 aac!aretooc! that the •1.1. 
Roo•" will, 1n tact, be a ...Ucal oatre tar the care Ulc! treat­
-t ot the local Jni.eh cOIIIIIIIIi t7. 

(4) Jleprding •c!ical ltllppliee, aa -tiCMc! 1n pera 4. 
Bet- 1 JU11»Z"/ Ulc! llic!-Fal:ftaJ7 800 LoDe tolls groeo ot 
•c!ical auppliee are pbuec! tar c!aliwr,.. Ot th1a quantit,. 
400 LoDe teal p-o .. hal ~ Vl'iwc!, Ulc! the dtuotiCD 
ohoul.d be eat1ataotclr7 in tutare. 

(a ) l'u'a 8, -ndcats.-. IDtan>atiDDal Jlec! Cl'olo ... -
q'Ciirleo ad ••saga taraa u. - being c!iatrlboltacl, ad with 
the Ml'l)' I'IIUIIptiCD ot tareip Mlli with Ital,-, Sicil)' Ulc! 
Sard1Jd.a cCITI•paDc!- w1ll be P'e&tl)' taoilltatacl. 

), Flil'lbel' l'lpart& OD the OCIIIc!itiCD ot J- w1ll be t\1ndahe4 
tlroa U. to U.. IIMindiUI theil' iat.l'alta U. being •tcW, ad 
IUCh ... u~ u 1a po .. ible w1ll be c!iaJ*lllcl to tho .. 111 uoc!. 

J., T. IIJ.l'IIILL 

Coloaol, J.otille Chiat, 
11lit.27 ao.......-t s.oti ... 
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ALLDD C<IIDIOL C~I~ 
Dm'IUIIIS a DISPLACm PIII.9CIIS SIII...NWISSI~ 

ottiee of tbe DSl'e<ltor-

lot.h lm11n, 19.44 

SUBJICT• Cset" tiw gt lm Sa lt.e.lt· SioilJ ap4 Slrd'P'' 

TO • 11111t&r7 Oonz 1 at S.Otica, 
AU'" Fqrot 'es'tmr1rm 

a.r ... - 7f1llr 1118-383-5 of 15 Deco. 43 '11114 1118-383-5 of 3 Ju. 44, 

legiaQ-et ioD of 11<111• ltelieu Heida t. u tHe oitbena 1n libeHt.ed 

1 t&1J bf.a DOt Jet ben '11114ertelooJI . It. ia 1 tbeHfOH 1 cJitfiouJ. t t.o .w.i t a 
coepl tte f aot.>al Hport at tbh •tap. 

}. QPPU. 
!be f ollOIIUr 18 oo.piled &011 WOI'MtiOD 1JI tbe poeMnica ot tbh lhll>­

eo.iaeiOJI, wppl-t.ed 'bJ repcorte HMi....S tr .. Jlecica 1, Recica 2, Cldat 
L1Wce otticer, .t..o.c., '11114 the J...Ub Cbeplain, Jo. 2 D18Q-1ct. !be Hport 
called tor &011 leciOJI 6 18 DOt :r-t t.o Mad. 

l o Jm•b Jll'Ob1•, u '11114 ... et.ood SJI otbei' .,..opMD -tr1Aie, uSJite 1n 
It&~ 1 !be Sub-O.,..i1110JI bee b&Dd1ed aPJil'Old,atelJ 3 ,000 JWI 1n libeHt.ed ltalJ, 
Uol>pt theM blw ben Mtiw Iteliaft J-, wbo bew been eitbei' Hllued &011 

1Dten.Dt err dilpl.Med &011 their ~ ~· of re•id- 'bT HUOn of llilit&rf 
operati-1 nf'II&Me troa o.~, Polllld, .t.utria, CMOhoelOftll:1& eDd 1'11Co•la..U 
who reacW ItalJ bat-.., da1Ar the_., eDd rataceee reoe1....S .......,tlJ tr.. the 
Dalatiu Iel8Ddl . !beN 11aw ben OC'ed far SJI a-Sllter.nt. -.peat FIIIUDn 
(C-ea) alii P.t.IIUO (8111.1J) , SJI lo. 1 eDd lo. 2 P.l'. Cap~ a t B.t.IU eDd lW'LIB, 
lll<l 1n !lr .... it OIIIIJII 1a ucca Pro'f1Me (l'ldle en r Oilt.l t.o lliddle .. t ). 
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FI'J!R.UDTI CAIIP 

- 2 -

lo . 1 P,W, Trt.De1t Cup, IWII 
:'Jio. 2 P. W. 'rrulaU. Cup, IW'IZS 

Prooo t.be Dal.MUID X.lad8 
(1D Trt.De1t Cus- X.:CI ProY1Doo 
• roate to 111ddl o Jut) 

SALIIIIIO 
LAOOIIDO 
VUJ.ocee - a4 G'OIIDil C.&S'I'IL-IAJCCI1-

DIFIIUCJ!I 1D tloa Prcni»e ot P01DZ4 
Ia - arOI8l t.be toe of l 
IWII 
IW'IZS 
TWJro 

1.)00 
6SO 
100 

)00 
so 
40 

200 

soo 
soo - 600 
100 - 200 

It ~ loa ~ble to uttate t.be tote.l ....._. ot J- at s,ooo to 
6,000, ~t M.lt ot wlxa .... aoo_.s.te4 1D oatabliahecl cup., 

(b ) smm !RMica 1). -
!be -.be beta1 oared tor 'b1 t.be Sai>-C~ at P.l.LIUO 1e SS, 
OOIIJII'1e1DI YQIOelan, Cuobaaloftb, Polo& a4 ODe .U'b&Ai&D. Ia 
a441tice, it 1e .. ttaate4 tloat 2S Jrn are 11'11DI 1D tloa X.la4, · 
u pezwueDt ... al.Aienta . -

86 

(o) §'!PIII4 (Rtcicm 6). 
llopon aot ,.., JNOet....S bolt t•, 1t wrr. beU..-.4 to be 1a t.M I.:t....S. 

(4) JRA!li Jl!UQ, ..... 
'!'Qt!IMTI(I. 

fbe.Jftlelltae\1aot tor o~t)' orp!llisatice loae ap1D bee ~trate4. 
IT101r' to t.be .UUe4 ,.,.....,., tM lllaica ot Jftlell C~tteeo, •DIUSD", ntll a 

C•tral ottioe 1a l_.tMm IteJT, ....a tt:tr Jftlell s-1cr&llte . C•tact 111tll tll1e 

bod.7 ceued 1a Oato'bor l.Mt, bolt 1ooa1 ... preHDtati- 1a U'borate4 tarr1to1'7 lla.a 

!OI'Mcl looal. o~tteee wld.oll ••\tanO an 1114o,_.ont a:tetn.. 

At ........n, .......... oup .... bee 1a a:tetuao tt:tr --.1 JMI'•· ..... 
J.Ub P'<'IIP 11ae or..,. • .., tteolt tato • ... u...u.otp1JM4 • 't>'· a-~ 
tble C~tteo ....... ••leW 1a tM tCIIIDdatica ot a C - 1 Orpniutica at JAJll, 

11Mro no C-s.t)' a:tete4 w .... t.be -· It 1e JII'OpoHA to aot ap a Jwtall 

I .I. r0011 1D ocanooti.oll WS.tll t.be lattar. 

Ia IW'IZS t.be old Jftlell C~tr 1& ro-eatablteW a4 1e roJIIl.•inl 
... tetanoo to \baoo ot t.beir- ta1tll &"k'•l a4ftoo ca 1ad.i'fiaul p-obl-. 

I 
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'lbe ••tabU.'--t ot local ~tt.M 1a ot .u ... 1Jl tb&t t.bll7 pronde 
(a ) a reoopilled cb&Doel tar tile V.....Oiluicm ot ott1c1al wtruot1..,. 

attectia& tbe c......,t t:r a ,..,.ral, IIDd 
(b) r .. pouible bodiea able to .....,11• o011trol .,..., tb& C~t:r IIDd 

el1JdJI&ta friYOlCIIIa IIDd UMUblt&lltiated 1Dd1Y1dul petit! .... t&r 
ottioial oODeid .... tioa. 

'lbe;r .,... &lao able to .,....ciae a _...,., ot o..,-trol 1Jl d-tic Mtten 
and to ueiat 1n t be HCiltr&tioa ot r•tuce• IIDd tile oollectiCID ot peraoaal data. 

l o r .. tric t1..,. otller t.ban tlloae ,_,....,. tw cup diaoipliDe IIDd 
11011r1t7 parpollll llrl t.poHd 'DpOil cup iJ>Mtll • 

4. gm 

'lbe pMral •t.IIDdard ot bealth 1a load. Ia .,...... - IIDd - iJ>tarDHe 
d tb llldJ.oal IIDd ,.....ill& nperi- att.emd to tile DMda ot tlleir tell.cNe IIDd 
l'llppl- t tbe •tnt•• ot c..., •.o •a . s.p.rata boapital • t or Jniab HtllpN 
bl.,. uot """ .. t up boat t.bll7 •ben equall.:r with otller re~ t be taowu .. 
prod ded b:r cup boapltall, IIDd b:r d...U boapltall tor_.. .... 1.,... ...U.oal IIIII 
ourg1cal o&IN. 

Wioal tuppllH b&ft bMc proTide.! IIDd altbo"'b DOt •utticieDt tor _. 
thin bare reqvJ.rnRta, c..., U.ta• b&ft bleD bitt.. ott tb&ll tbe ....... ......tar 
pOplllat icD. The ..U C it:r 1Jl SicU:r baa .Uta1Jle4 a 1"04 1t11Ddard ot 
health IDd ...tical nppllH b&ft bull reuoaabl;r adequta. J.t J'IIUWic.TI tbe 
eituat1011 bu Dot bleD ao ta........Ula, boat 1a illprOYiJ>r •lisbtl:r with tile arriftl 
ot abipaeDta tr-011 abro&d. .&D ura-t Mad tor Mdical IIDd aurg1cal Rppli .. , 
hcnnr , atill ellilta. 

5. Ctpnrm 

'lbere baa bMc a -iMr&bla .._._ tar clot.biJlc, perticulorl:r tar -
ODd obil""-a. .& .. 11~ baa bMc P""" to - b:r the diatriboatioa ot aalnpd 
.Uitar;r llldt-. u .s_ baa beaD NtabU.IIe4 with the .a-1- Bed Croaa IIDd 
a abi..-t ot elatldac baa belli raoei....t dwiJII the laat tn da:ra· !beN ere 
beiDr diatriboaW ..,.ttabl;r u4 it 1a llope4 to allniatl t.e.!ieta prob~. 
c....rall;r ,,..w.,, ..sa..,u• .... bat- ott tbeD HtllpN tro. tCII'WM areu 
u tba t~, -...sac li....t .Sa a...,~ tor a -S4ar&bla period, b&ft baeD able to 
Kqu1re a oertaia -t ot oloWq b:r Jl'll'Obu&. 

1o IJMP,.... .... a- to .nat .... teide • ...,.. Ia a...,. Rabbi• pronda 
tor the re11r1- r..,.sr-ta ot tlleir c~u... 
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7, lJ!lw;IAL St.mJS . 

R•tuc••• ADd ex•illteniMI are ,.Deralq ill .....S ot tirl&lloial auiat&Doe 
but, ...,.,g ax-1nten1Ma ill part.1oular, thU'a are a ,...ber with ooaa1derabla .-anti 

ot .,...,. ill their po••••e1oD. tboea ill Ca.pe raoahe t'tlll rat 1oaa ill ldD4, or 
port ra t10118 and a wbl11tnea all.....,.,a, 

8. r••pm .. 

.Ua.o1t ill..ariabq no new ot tudliaa hal bean raoaiftd bJ rel'ugaa1 11Doa 

leaving t heir bo•ao, 1D ,.,.. oua1 , thrM or tour JMr• ago , 

9. FOLITJCAL IJTI!iiStS. 

Jew, :llldiYidDall.T mel u C..-niti&a, ban bMD ..p.auo tbat ta.., ban 
no 1Dtlreet and no riP to ton pert. ill aitbar local or natioDal politioal lite. 
On tba contrv)', -t exprea1 a etr011g da1irl to be allowd to ct.er lalaet :llle 

whore tba:r crpoot. to be ti:M tl:o. political iatlu&DOOI and per1aout1oe. 

10, l!W.!J. 

On tile wlllola Jnilb tradare a4 buiJIM1 - era operat1Dc and I>OIIoduot.1Jic 
their bu·:llle•••• -..117, Rao•tq - Jaw _, Jll'OMCGt.ad and oODrictad ot 

bllot .... tat operatt .... ud ~ antan .. •JIIII'Oftd bT b1Ao - c~v . 
.Ulapt.iona ot blaok .... tat. trad1Dc ban baeD ...Sa aplut ot.bar Jew blat the 

torocoing 11 tba ~ a.- cua ot prooeH•n,. barillc bien 'broqbt. IIAD:T ara 

iD n plo7-t. 

ll. Aftl='PT!IR. 

l o aip. ot at1-5oait1n baft baeD noted , 

u. DALI· 
CoeeideriJic tbair put aper1•oo• and Jll'1-tioaa , tba ..-ala ot tba 

Jnilll popnlat1oe 11 JliP. IMrq 200 ot tba -.1• Jnilb, bllt non-Br1t11b 
raeidctl ot I'IIIUidltl CAlli' ban apreeead a rieb to jo:lll Pal .. t1A11D llDite ot 
t ba Brit1eb ~. 

1.3. CCIItLQIICR. 

Ratacea• and ex-illt..noM. ot tba Jerieh taitb raJII'IMDt a ..U proport.1oe 
ot tba .-,.. bailie ......,,.., , tbq ban r-1ftd tba.ir ahara ot raliat and 

t illaDcial and otller ue11-. acc«'d1Dc to aYailabiliV• n i& raooplead tbat 

their lot i& bar4 boat liber&U. baa 'broallot abooat Mt.rial ilopro-t 1a MIIJ 

~· tbair oapao1t7 tor or&eiatioo and tba eerrtoe• randarM to tbair 
C-1t.iee bJ tba MIIJ aclllc&tad and p:-ot .. e1oeall7 qaalttied J .... -cat tba• 
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IIIYO bee~ ..Sftlltaa'H DOt cj~ 117 ret'qoo .. ot otller 11At10D&lit1eo. no. oa.1T 
la1o111l oau.oo ot uaroot 11&1 bleD, Uld s., till M~ 1D rop&trS.t.iOD, or rtaell&tiOD, 
.tdob haw heeD -w1Mblo. 

For tbl Dtreotora 

1•1 v ••. Ba.er, 

V .... IWIIIR, 
Lt. ~ol..,.l 

DopatJ 1>1rootor. 

SiMI tbo abow WI oipld. till tolloodac .. blopoaa 11&1 bee ~lind 
troa BoeiOD 61 

"J'raot.iMllT 110 o1Y11.1aa ~- 1D Sc<l.1aia. !Mre wre .-l7 fittHD 
lut . ....... 3 laJT 43 Uld o1Dce tbiM ~~a ... latt ula4•. 
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!o• Mr. I . a. hetUalao, 1'1, 

l'roa l J . W, P~ 

Vo an ..,rtao& \!oat ~ heUolt. '""" "'""" \llat \!Ia 
llo'nlklaa ~~- -• 11M ......... .-. \!Ia ftClo\raUaa of all J..,. 
1.11 Slo'l'llkio aa o pNliiU to \Mu U,.noU.. . l\ 1o •U \loU 
\Mn oN o'lllloU u,ooo J..,. 11UU N•h'•l 1a llo'IIIOII:la 11M •~• 
\Mlr U,.noUoa 1o Ml.ai :pnoao& aa \II& llo'IIIOII:laa ~~"-' 

" OualiJ. 
Wo .,.,. '"- tato...._ \liN Jlr. Joaof ftoo, \M :pn.U.u 

of Slo'IIIOII:la, 1o a •- O.U.lio pnoot . Wo ~.,. &lao -· s.at.,..... 
\hol ..._., 11M .. .._ .... t1oo ,._ 1 l ot llnUla. 

n 1o of u.. uaaot .....,... \Mt a11 :poolll'lo , ... -
, .. ,.UT M _......,.. to Mal' •• Jlr. ftoo .... \M Slo'IIIOII:laa ,..,._, 
t o :po~ \llaa to &eeln trea tv\w aW11 .... _. .. ,1.111 .u looio 
la lU ~-- of J..,., ftoo ..., 1111 ,..,.. t ...- M .... to 
........... \Mt Wo .. ..._, rt ... a.ft aonoull' .... wt.U tab 
1.11\o -• ..,. ,.n \Ml _, M :pl.,.& liJ Ilia or 'b7 UT ot lob 
..-N.lMtoo 1a ~ MpenMloa n olW ,_., .. uoa at 1 .... 1a 
Slo'IIIOII:la. 

n h .......... \loU \M ..... otneoo of lU ,.....,_ lllP' 
proJOI')¥ ..., pNtltMq M lftllot aa o - of 1 •••till ~ 
n.... ot Wo .,,. • to Jlr. fioo. fto Tau- ...... al.oo M 
.. ~.._to antoo ~ --..n- ,.,. · ot Wo ........_.,. 
pooltiaa ............... -....n- ,..,_ - Slo'IIIOII:la ..u 
-· M a 11 II • fu, .... , ~ olhlt olllioiU M .... to 
iMMo u.. .. '-to ...,..... to Jlr. ttoo ih - UOIIIPft'Nl ot 
lM Ill'-'- ,_ 11 tia ot 1..,. 11M pont...lal')¥ of lM -•­
Jl&W ... 1 .... ot ~ ..... Slo'IIIOII:la. 

• 1 •"--'F• it lo ..,.-& \Mt tllio ..,m t ._.. 
• U·t~ wl_. u. .-...ue lll ... ioa 1a •·oM•..,_ 1a •• onlaa 
wi_. We .. ._. ._ u. lo of u.. ••-· l ..U ....-1aato 
tile ..U.n :po..a'la ; s udaa af ,_ 'ff.no. 

( ll..,.&) I , II. hlllo 
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~~ olnoa1 1 2/11/44 

L& Par , Bolivia , Pebruory 10 , 1944 

''O . 3122 

nubjuctr (,;OJllitOnta on Possibility or ke l ior in !Jolivio. 
or Jowa and Other Viotir1a or F:noJny Pura~oution . 

Tho 'tonorMble 

Sir: 

Tho 5ecrothr~· of St•te , 
~ahln~ton , D. C. 

i. h•vo tho hor.or to rerur to tho Dbpart:ae11t 1 I 
ci rcular alr-raa of J.auary 2U, la44, ?rOO p.o . , con­
co rr\int tho rescue 5-:ld rolle r or the J owa or turope and 
other vi otl.J:as ot eceo:r poraocut1on . Roferooco 1• alao 
a ado to the De~r-tr.:eut ' a t4los r &.a 160, February 2 , 4 p . m., 
1nd1<:~•t1n.r. tha.t thls Scb• • •Y ' • report, aa requested in 
the ti rcut.r a1r r.r8.r1, shoul d bo Las eU on the knowlodce 
tJ f tho l:.lnbaasy, w1 thout approaohinr, tht1 present Ro l ivian 
•u thor1t1eo . 

In roapooso to the itemized quttl'ioo in l,.h(l Dupart .. 
nont ' l ttlrr r a.n : 

(~) Tho extent to whloh Jowlah war refu~••• a ro o.t 
pl"etent permitted to enter Fo l rvr&''le rt'Uetic&lly inpossible 
to determine i n tho pretont politicPl oir ountt&ncos in 
Dollvla . the ~bassy haa , h~vor , re c~ lve4 tttO 1ndlca­
tlona ot' ,;e:nera l policy in thia roapect 1 r o., ' 1ajor Gualber t.o 
VUlarroel, the President of tho 8ol1v1an Junt. . 

The first of t hose indic»tlont wao reco lYed A& en 
anawtr to • routiro note 1f'b1ch t hia t;~.lbttaay on oecoobor 
13, 1943 had addressed to t ho Ooliv1CU\ !:luiatry of Fot·el~n 
Affai re on t he aubjoct ot tho tntor-GoverMontAl Coa:d ttoe 
in London, a. weak boi''oro the Dec~UJI,)Or 20 rovohatlon . The 
revolutionary r;ove rmD8nt took: t h1a not.o &I a t:M.~tll f'o r a 
reply which we aont to thi a Eli\Uaosy a a 11. note vorbe.le 

oo 1 Cha\Qlcey , Abr ahamson , Akr.in , Bo l""ndtoln, Cohn , DuBois , 
Frio~. ca aton, Hodel , LAuehlln, LOOIOr , L~xrord, 
Uann, UoConoaok, paul , Pollak , R&inl , Standlah , SteWKrt, 
H. D. Vlhi te , Pehld , Filee . 
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or. l)fooo•l•,nr 27 . 15i 43 , in whioh it wa a etatod t hut l~ajor 
Vil larrool htul rw.do thf'" rollowin,i IJO \trat\on i n an itl tor­
vl~\ •tl. th t he preo:e (in tranal at i on) 1 

"The Oo\•ernront o f Bolivia vr111 aoored.it 
o. rOJl roaontt~otivo bofor o tho Intftr•~ovuntnvutal 
Coml ttee in London , in cont o r·mlty with t.ho 
I'.IUV,n;oetiun nao.de by London blnoraon to ~tll tho 
.And rlolln oountrio~ . I t e cond1.1ot w1 t h ntapa ot 
to Semit-es vlill !:e in e.ccordllnoo with th&t 
6u .loptod. by U.o o t har nations ot Uoe Continent . 
W1 thin t ho countr~,, na.tion111la and f l)r el&Jlere 
sha l l enj oy the ~e , u,rkn teOI under the 
Poll tical Con•titution of t he Stete 'i thout 
diatlnctlon as to whether t hey are Jowa or 
not. • 

( i. t\all tr...nel• t i on ot t he note verba le waa tranmitted to 
t he ll<opartr.~ent ••ith this ~;m'6'aS.y •o dupa t oh no. 2838 of 
!l<Joomher 2g , 1943.) 

The oooond or t ho indicationa ooourr~d during tho 
oou r1u of the only oonvoraation held between Amba ssador Boal 
1nd ~!&jor r.ua l bo r to Villa rroel, President of the Bolivian 
Rovo lut1onn~ Juntn , on tho oveninr. of PObru•ry 3, 1944. As 
reported in thie Eobassy •a t e legr am 40~ , l•'Vbru.-ry 4, 10 e. .m., 
!(oj or Villarr-ool infor med Acb&eaado r D~l thut ho hl!l.s ab. 
aolutely no racial prejudices or foelinr, a~ainst the Jews , 
thet the Jews a re being e llowod to continuo in Bolivia , and 
tha t t hrt only " concern" or tho Bollviart Junt• 11 that ~olivia 
obtsin 1n tuturo tmmi gration persona who ero technical ly 
qualified to rulfill tho noodo of t he Uolivi&n ooonoay . 

Thie "cono•m• ot the Bol1•1an Jwlta 11 • reflection 
or a t •n•ral reeentoent - which hae had waueu.l opportwd ty 
for expr•eelon durir.g tho per iod tollowin& t he revolution of' 
Deoecber 20 when there has boon a n outburat of pent- up crit­
ioim - a reaentcent t hat J ewish il:ai~r-.ntl acW.ittAtd to 
BoliYia in recent yo~r• have oompoted with eotabl iohod Bolivian 
aerol\&nta and small shop-keeper• when m&ll:/ or t.h••• icaigre..nta 
were otr1o1all y acbftitted t'or the pur poae ot ungaging i n agri­
culture. Du.ring the f1rat week or eo follow1nt; tho revolu­
tion, oertain of ita partic ipants o r followers wero r epor t ed 
as threatening to move all of such "agricultural" immigrants 
to 1.1rioultural areae, but thie aeemint;ly mou~tu'l.taey idea 
appears now to have been abandoned. The Pre•ident ot the 
Revolutionary Junta , in oakiP&-~ publ io ropl y to • lottor 
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which •• a odroaaed t o hia by Joe:• , .. ntonio il.rte, ta .. der of 
tho PIA ( J>.rtl do IZquierdo Rovoluo1onorl a ) , aooain&ly ,.do 
an opporturu. ty to deny the rumor oonoorn1n~ a euppo aad plan 
to novu tho Jewieh 1mn1grant s to a r;rlouttun.l re~loos . (An 
tlntJlnation Of Ju·zo'a letter indio&~.tOG thMt ho did not bring 
up tho eubjoot . ) Villu rrool eta ted In hi a roply ( r roo t r .. no­
htlon)• 

" 1 L1Uit declaro, ho~v~r, th11.t thtt yovom­
nuutt had not thought of the aolution you sut~cest 

to tho problor.t. or Jewish 1ao1t~trantw, whereby you 
with to take t heo to the arricultural tonoa , en 
I dea whioh In 19~2 tho PIA doputloo propoaod 
throu&h drai't law no. 209 preaont·ed in the le-;ic­
lature . J think that cany ot tho Jowa in Bol1Yia 
are not euited to agriculture , bein« aoro 
aul t ed ~o CCI:U:leree , etc., and tho r.ct th•t 
t hey were victine of e. paoeport rlaa deal , 
admitted as a&riculturaliata , doe1 not 
j uotlry roroin~; then to do work thoy are 
unfitte d for , I have ol-y• held that tho 
value or a man cannot be judged by hie raoe 
buy by hie l abor and his y1old ." 

(Tho full text of Villarrool •a reply woo reported 
in thlo Embaeey•s dospo toh no . 2966 of Jonuory 21 , 19,4 . ) 

Another oauao f or lot6t.l resentment ooncernin& J ewiah 
1mai,rante in roeont yoara ia that Q&ny ot thtu pur ohaaed 
the pr1Til•&• of enter·ing Bollvii. , at oomparath•oly luge 
toea , from Bolivian Consuls in turope ''ho w.ro part of a 
rin,; in whloh the then Bolivian Fore1&n U1n1ater , Ed:uardo 
Die& de J,te d.lna , was involved . 1'h1a eca.nclal roa\llt.od pr i ­
Dit.rlly, ot oourae , in reaentc:ont • &•lnet tho BoUvia.na 
who aol d the rlaaa rather than •E•lnat the Jowa theoael•os, 
alnoe e van tho Bol1Tlan public whloh tended to resent the 
pra aenoo and ooopetitl on ot the Jrwa could undoratand the 
wilU.nr;n••• ot auoh victima of r:acl tyranny to roeort to Al\V 
met hod to find a pl .. oo of ro rugo. 

Thoro are no aoourate atatietlce conoorn1ng the 
n~b•r ot Jewieh retugeea at preeent ln Bol i•lo, but lt ia 
boliovod that from eitht to ten thouaond hove ente red Bolivl .. 
in the peat nin• or ten yeara, thAt ~bout twoMthi r do or that 
nuober were German or Austrt~n (tho reoalnder bei ng Pol ish, 
Cze ch and to A leaser extent ot other •••torn Eu ropean 
natlonalitloo), .. nd that about ono-half ot th• total or about 
4,000 ha•e now lett 8ol1Yia for other oountriea auoh •• 
Ar~ontl na , Chilo, Peru end tho united Statea, Uoat or tho 
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Jowiah rot"Uc;~oa who onterod Oollv1.e have appeared to be rroo 
" lover lntelleotu.al and oc:onooio level th• n thoao who han 
entered tho ~~i ted Sta tea. It 3eeaa probable th1t aost of 
tho rofU&ooa who entered Bolivia tried to obtaln per~saion 
to ftntor othe r countr ies , such a a tho Unl tod Statoa , before 
ooruin~ t o Bolivia . hlthouch the avo ra~o eoonooio level or 
tho J-,wo who OtlJ"IO to Bolivia Wilt not h1t;h, ~nd althou~th mony 
of thee wore 1.npover1shod by !lo.zi ty rt~.nny and thoi r pur chase 
or nol1v1a.n vi.us , they have been ablo to mttko ~nough ctonoy 
in Bol ivia to l ive on t he Sllm.O ooonomlo baaia 1.0 l'Ihlte 
Bolivi.na. SJnco .nlto Boliviana are a ooop~rativoly srnsll 
poroont &KO or tho popul &tion, and ainco tho J•we aro lar ge ly 
concentrated in tho cities (about 40 percent in La ~z, about 
30 percent in Coohobulb&, and the t.•lanoe ln other plt.ces) . 
th• Jowa h~ve bcoo unusually cooapicuoua docpito their coa­
paratlvoly ac&all nuc.ber s , and conto1,uontly tho core nu:;ent·e~ . 

Doapite thu atat~enta ot the Preaidont of the Junta , 
the Junta• e Jliniater of' Oove rn.cent (l.l.a jor Alborto tabor g«;' 
notorioua ror his arbitrary oeaeuree) ieaued a resolution 
• row da.ye at'ter the December 20 r~volution denying entry 
to Bolivia to a po.rticulo.r Oeroan Jowiah toohnioian now in 
SMtio&o, Chilo , whioh tho l!ooheoh1ld Wining or goni t ation 
wiohod to bri n& in t o tho country . Tho Hocheohild or~;~anit&­

tion ronowoc.t tha ttpplication wi t hout aucooeo and h&G now 
dftoided t o do not}._ing further •bout tho caea until polltioal 
oi rowutanoea a.ppca r to be more !'lvorablo. ()l tho other 
~nd, tho 3ol1vian Revolutionary Junta on Dooocbar 31, 1943 
&ranted •juridical •tatus ' to a J ewieh or6an1&&tion, the 
Sooiedad Cul tural Iar e.olit ·a, pro au.mably &I a r;eeturo to 
Indloat • lack of proJud~oe. (S•• thil Qnb•••Y ' • tieapatch 
no . 2974 of J&nuary 21 , 1944. ) Deaplto tho oto.t.aonte of 
8ol1rlatt. authorities which Mve been nade, or ..,..ioh oay be 
aade in the future, it aee=s probable that the reaction 
frCI!I tho l.raoi&rat lon of J ews into Bolhla durin& tfto put 
nine or t en yeara will result in BoliYia'a not bein& a 
promioing place of rofugo tor J owl 1n th6 lanodl&to post­
war p.riocl. 

a th reapeot to non-Jewieh r ot"u£001 f r om rlacl tyranny, 
and other non-Jewiah emi&r•tion froa &u rope in tho lt;.;aediate 
peat-war period, there have ~Men r.~&ny oaaual oxpre aaioos by 
Bolivian offioial s indicating a roooenitlon of tho nood for 
further tQmi&r&tion to dovolop tho Solivi&n ooonomy . If 
imai eranto woro willing and ablo to oottlo in tho ooator n 
lowland• of Bolivia, which tra.noport&tion faoUitioo will 
undoubtedly ovontuo.lly c&lco th6 moa t 1mport1Ult port of th6 
country becauao ot its rloh agrioultur.al land, it 1a believe d 
that tho Bol1vit.n authori tiott &t that time cl&ht vory po .. ibly 
bt reaponaive to plana for lars e- acalo air;ration . loS an ~-
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d!O•tlon or the ;>o aol blo att itude ot the Bolivian authorities 
t~·• rd lar~o-acalo organi:od 1ani~rat1on into ~ul1via , thoro 
11 encloaod ~ t ransla tion of • l u t ter on thia 1ubject addre ssed 
by tho Junta L:lnis t er of' Gove rJ\I!lent and Im1t;rat1on t o the 
JuntA 111nt.ete r of hr;rtcul turo end Col oni.tation (aa published 
In the La Pnt newspape r 21 Di orio on Jan uar y 20, 1944) . · Thi s 
lottor fl0(100 to oontompleto~oee1b1 1 1 ty or l u r go pos t - wa r 
il iHi&retion i nto f.lolivie_ epon!'Jore d or a selotod l.ly tho Bol ivian 
1tovo rl\1 .ent , but 1 t omphasi te u pri noi pa ll)' tho uooe se1 ty Cor 
rooovor ln& to tho Oovernoent a ll l and• whloh a r e not boi n& 
uood in oonron.1it y w:1 th exi s t ing law. 

Ao I. further reeont indioat lon of the trend of thought 
ln ~olivia on this subject , it la a l ao of 1ntereat to noto 
t.l"A t • writer or t he Libera l Pe. r ty r e oe titly lnd1eated. that 
tho fnty • s progr &a shoul d i nc l udo: " (b) Proootlon o f l=i;t:-o­
tlon Into Bollrla, oal:ln& the UDito d l:Otloc a t o oulst I n 
b r lng1ns t o Jloll rlt. t'r""' ro<l, OOO to 500, 00<t ref'ugo&S troo 
tho countr i es occupie d by rreroany . " 

(See this Embo.ssy • o dospotoh no . 3071 ol" ;·abru• ry 4 , 
104, . ) 

1 t ahould ba bor ne l.n o i nd, howeva r , t tw.t t he narrow, 
prov1oolal out l ook of Bolivi~la , i n t hoi r oompnrati ve l y isolat~d 
oountr y , t ends t o br e e d r oeentnant t"'\&t\ 1 nat 1111 ou t si ders . r hoe:e 
1a:n.isr s.nte who have been moat suoooo: IL'ul i n oetabl1ahing t heo ­
ao lvaa in Bol i vi a have been or 8Uoh n& ti.on&litieo 88 J ugoslcv 
o.nd 1 tal i an and thoy have c,ra.ndually bo ooae Aooeptod bocauae 
they wore not. prone t o live a~rt ln aept' r&te " colonie s:'. 

(b) the u tent to whic h Bolhla actually oncour acos 
a nd cooperates in the entry or Je• lah and non-Jewish Euro~an 
refu&eea Oa.ru'lOt be d'ter.:rl.ned a t preaent. 

( o) Tho ool y l n.otonco in whloh t. poraon who wsht 
be ol aaaitied aa a re fugee ( • (;oJ"''I..U1; J ewiah ole otr iela.n now 
I n Santiago, Chile) h&s been rel'uted admitt anco to Bolivia 
e\nce the revo l u tion o f Docen bo r 20 , 1943 11 the lnat anco 
at t he t oohni o1an t or whom t ho noohJohild r.Un1nr; or r;a.niu.t i on 
made a.n appli.ce.tion which wae r e j ootod - and uron boinl) r epeated 
&&ai n waa a~a1n rejected. 

Roo.m.-ndotlono . When normal rol • tlona wi t h a Bolivian 
Gove rnment a.re reatored, I bel i eve that t ho cost e ffoeti •Ta 
me&ne or apeed.in& Bolivian coopel"a tion i n the r escue and re~ .. 
l i ot ot tho vlctlco of eno~y ppprottlon o l &ht be to su~est 
t o the Ool i Tlt.n D&velopmeot CorJ>Or•Uon ( • aeat- ·autonor30US 
cor por ation establ ished for t ho pu rpo•• or pronating t he 
doYOl opaent or the Boll vlon eoon""'.Y -.1 th t he Ul a or &xpor t -
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Inpor~ n.nk funda and funds of the Bol lvlon Oovornao nt ) t hat 
It conoi<lor the foaaibllity of proparln& and pruontlnr; to 
tho Holirlan r,ovorna:t.ent a plan for ool oni&intt oert&ln of the 
eaetern t rop-ical ar·eas of Bolivia. 'A"i. th &f;rioultu.ral ro!"utees . 
Th• uao of thia agone~ for thla pur poao would not onl y be 
llkoly to pr omote t ho speed with whioh & plan mi&ht be pro ­
porod ond oarriod out, but it would bo likol~ to promote tho 
efficiency of tho plan a.nd would at t he earao tim& pr ovide a. 
convaniflnt ne thod of safeguarding tho oxpen41 tur11 of funds for 
tho pur poao . 

I do not believe that any or tho private or g&ni tationa 
or Jowa or of Luropoe.n nationality ;;roupe ooW.d bo counted on 
to contribut e anything very oftoctivo to & pro~r&JA tor U:z:d-
6r"t1on int o Bolivia and rohabilit..~ion on any notowort~ 
aoale . 

Rt'W/e~va aoo . 

Robert F. lioodward 
Chnrgo 4 ' h1~&iro o a.i . 

Enoloeurea T~anslation, as stated 

To Dopartoont in original and hooto~raph 

Regraded Unclassified



~oloouro no . 1 to doopotoh no. 3122. dated Februar y 10 , 19~• 

!'rom ,aericrln Ebb•aay , 1.& Put , Bolivia. 

Tnnal•tion 

Sourue 1 111 Ob.ri o 
January 20, 1944 

CorvtlUnication e.ddreaaod by the J.linlnter or Qovarnaent 
and 1~1crat1on of tho Bolivian Rovolution•ry 

J unte to the J.!iniate r of J.&riculture •nd 
Col onization conoernln& tho Detira-
bility of oakl.n& Preparation for 

Poat- ttar ltlr:rdt:ratlon . 

ur. Ulniator: 

In t hia &ra.ve hour of desti~ tor the entrl• world, in 
which the foundation of praaent Or&anl&ation throateaa to 
bo ah&ken, lea ving • free field fo t' a new aoolal 1 truoturo , 
it la nece asary not to c l oae our oye1 to the urgency which 
o:data tor the pre paration ot a rttalietio • lld eoiontl!'io 
oolution fur th• buio probleJJo of Jl&tionol1\ y . 

In tho taco ot this; reality, whioh dooa not permi t oqui v­
ooat1ou , the ldinlatry in uy ohar&o, taldnc i t s duo share ot 
tho hbor wh1oh 1s appropr iate to 1t and whioh 1c w.rro.nt~d 
by the preeent energenoy whioh contronte tho world, considers 
that it ia its duty to se t .fot' th aapocta which, beea.use of 
t heir tu.ndt.:::tental charaotor, require tho oonsidora..tion or 
tho W.nietry of Agriculture a.nd Colonit.attion, tn o r der t hat 
>d thin a oarofully pro porod syaton or oooper•U on and plt.nnir_.,; 
.,.tw.en all or aoat or the &&•ncioa oi" t he St.ate, t here gay be 
round a oatioft.otory aolutt,on to tho bonot'i t or tb~ 1notitu­
t1oaal a.Dd material intereate• and pr o,;reea or the country . 

Upon the torcdDAtion ot tho preaont Wkr, the eurv17or& ot 
th1o tono1dt.blo h1stor1fal dio turbanop , wido-oyod botoro th~ 
aepeot •f the ~vastation pt their fatherlands and hooos , ahal l 
oot •for~ ~d tnelo nations of our Noorica in search of work 
wtrl.oh will sh• tbeq ,now lifo t.nd renewed hope a . In tho .. ci r­
OIIIIotanooe , th ... Rrl'lloipal taolt or tho t.liniotr)• of lmcl&rot1on 
will oODI!If~tthe =ost careful eolootion or tho persona who 
lcnoolc at tlli "6ooro ot tho fatherland, In or der thAt their 
•reeonef9'amon& ua may bo ot podtivo utility nnd may constit ute 
a t~r for pro,reoo and oolloot1vo well-bo1ng. It should take 
o~hat thea• ai&r&tory currents ahall be healthy , of known 
•foduothe aoth1 ty, treo from projudiooo, pooooohd Qf oap1 tal 
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and dhpoaed t o oonl'ora wl t h t he a1oc1p l1ne ...,1c h ao.y be re­
q~•l rod of them. 

But 1r t hese b r illiant nuol o1 or r.or lc:Me n do not fi nd an 
approp•·ic.tf' 8Dd prope r envi ronno nt, e i ther phys1c• lly or 
ooono:dott ll~ , to d(lva lop t heir pr oduotl vo an d consUMing 
potont1a l 1t i o e , what will the~· Uo aft.o r •rr1v1nr; in our 
to ra·itor yt lt ie poss ibl e t httt t he y t'IAY dispertle, sooe 
of thou oda pt ing t htuilse l vea t o tho oity o uviromortt as 
amf\11 ahopkeepors , ac;ma dyi ng and ot ho r e euir.r~t.tin& a.aew 
t~ othe r l .nda which cay offer ~ core aubat&nt ikl recept ion 
to thia e late o!" vi tali lin& cur r • nta . :'hi a tw.1 u.ntor tunMtcly 
be• n the experience i n our counery up to the pre aent . 

ro • •old t beso poasi blo conaoquoncot , the UlnlttrJ or 
A&rioultur ·e and Col oni z• tion unde r your a b le direc t ion has tho 
duty of pr op&ring the &r ound·-tha t ie, those eeoGr• phical &reao 
whloh haYe tw&ns o r casseas to 1'\earby ce nter• of conau:.t;»t iont 
in o r d•r that Bolivia c.y rece ive the cur rente ot 1cnigration 
which i t should, a cce pti ng the ~uot1 that la appr opr i a te to 
i t i 1 accor dance ~th t h e aoat ur~ant 1'\ecoJJit i e a . And thia 
cannot be done i t wo d o not c onside r our •Gr icul tur a l pr obleo 
which 1rtoludoa c olonization, on a pol iti c k} baaie , on the 
rollowing Yi ta.l points of vi ew1 economic , eooh .l and technical. 
Li ttle wou l d b e accomploehed by t ho State ao tl on if considera ­
t ion wore civon onl y t o the acr i o1.1l turl\l a e pocta with tho ey e 
ot. tan.~~r, without eator ing int o t ho hoar t or tho pr obl ea 
wh1oh 1a bu ed upon n jur i d1col pl an for t l o ApJ>rOpr1at1on or 
hnd i n tho teuUl tmd setd - colonial econ011y or the countr y . 

I t 11 an axi «**At l c t ruth t hat for the purpo1o or colonization 
l ande ara requir ed, a.nd there for e thll\ notoeuroe tor aakin& those 
&Y&ilable ahould bo the tol l owins• 

1. &xpropr iation of propertlel which, harlnt: advantageous 
concll t 1ona derived t roc the aooi al prO£ reee , a r e not f\lltllUt~~ 
t ho retributhe function to 10hlch the c-.>unl'Y has • ri&ht in 
oonpea aat1on in a ooor danoe with t he pro'rialona or /.rt iole 17 
ot tho Pcl1t1o.I Conotitut i on ot tho State . Upon talcing t hl o 
meaeure, oare ehould be t ake n that no dieadvant, &e io suffer ed 
by tho agrioulturieta alre•4y eotab liohod on t he Iondo compr ised 
i n cuoh -~•uree, ..nioh a grioulturieta coul d bo ,;r ouped i nto 
produot1v. oooperatiTee under the oar• or tho Stkto in or der 
to be converted into productive and ooneumin& olomonto on a note­
worthy toale • 

.. ' -
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~ . l"tiU h.tC~.i61.U~ o f tAV .. rt~lt'HI t.o th~ c,,Jtlt,n,.l O.o. tl1t: t.-t.& 

·JJ' oo~ tl ~J tbli.O lanJ:s wt\056 Cla_r....au f,r; ~-·~ I&Ut. ClUMt'l le,J •t.li l.l~C 
(lrtJ .. I..LUflti •wt. . c rt.r ..._n t hu Lau o! \ld .. .Jbt.t t 25, l?:l~ , u.Jor lhu 

. 'l·uv .. jiVIIH oi' •fh1.ch Uu:3e 1-'n l.i:l •IU1'il! u• • tl1 ud 1'1o.t.!& cotl)-Jl t-te 
lLl>~•J•.ll .. t,y 1,u;.l unt.irtJ J.;ock 0.1 J ·,U"VDitiM, . 

:huru ~.we lx:en lUCh uiscusa.!.ou coucuru1att .:t _rxhas o Lr ... ndl 
:.vJ' 1a.kir•b .. we oi j,ldrllni5tr-.t..lve 1 z·octh.l.u·v fur 1"7i!:iJ·ecova ry, 
.;, li .. ~ ha vu t.t.:l .. ovud tl't.o.t 01.1ly • law .Q,j,o,lit. t·•.inv • IJ •. .dt. & J.Ch 
revur&luu (t.o tJ\~ j t .. tej . 

,..1.1V1,nt~n.; ~ht !wtdo~.u.mtal .u&Wnted,,, Q[ ~~., c .J.i r1 .it,J ~6 
J&a 0 1 !Jut f.:ll .o t.trib.:te:. of ~.h~ J., f • e t.o .-~ov-.tJ . ....ent , t.~l'ft 
sl".<J.alJ Let l!!tt._wJ ;a. Jeere£ law lM _ch ""'"'L.t n.1..u.I •J'.e NV:.ew 

1 -.!.1 .;la..t.~ to y.J;,Le :...n..1s for Hoe • ·oH ,.ou. o .. ::a. .. ce rt. .... n.:.:lio 

tt.t.;t.ht'r ~.t. .;r. nt.s h.-.ve c ocplled w! t.!a a U o ... •.h'"' ~. :d ... t.: cv.l!" 
.. t..tJ'..lb lol at, ~-"'= r"' •SOt.~ ior t.::.«.l.r ti:.l~, . 

l~•V Cit.ed lot.~~' Of "'CtObc::r 2), lJ~~ Ut t r~rt}, a .. :1 S~lid ~ 
non th~ cunJi t.ion that. at. l ea at. uuv f &J:, .. l; eh""J.l l ivv orliic~ 
'r,'l'J'J heeta reo . Conseq..1tnt.ly , !.f J.ou-curciJlL. ucc .. t.ll t.hls 
nq . .u.r\'lz,_.ut. ._(\ poved in -.uy c ;,ac , Lht:. .;r.t.nl, •• :~all lt> tlcclared 
IJ1,Jl.l , 1\.! Ua.Jit.d t.l\t" J'laC\, Ul;tt l.Jpl'tll~ .. NCl"t.U of J IIJU 26, 1")21 
,. , a h01. .. t.y at.t,umpt. t.o re1J'(Jal 'lrtu:le 2d o J. 'J1l• iu, rtmw !'.cgu­
to~ul J !ltioruo ot Juue 20, 1)07 l>l'l ich J~~•c-u~dy ""tohllshed 
t.hL:J .•nalt~y . 

"he .,u~eut.1ve of the Crtanlc I.anJ :.... • w;o.t,h n~spoct .. ...c the 
C0;1Cret.o ,.oint under dtSC;,l&Sion .. 0 i:.l • !1t~h ! j ,.:·lt. of .:re­
\OO:J\.ion o" Uuhalt o! coca:w:..-t ; :.n•~reot:. , • .. ;.s .anlfectA..-d 
~iJ v~h·s~~ed in its Ee,ilat iona, -~·~·4 on ·~· basta or ·~ 
... ..ae !.1 a,lr•t.ion a.nu ~t. the s.=e U01: . 7l"' ~ecn:c o .. .J..ue 2£., 
1'121 "Wb.ich endeavored •.o abolisn t.hc.. • cr.~l•-7 o! .u,ceUation 
of t1. t.los .-.a iss Jed in -.u~ot.h~r vr4l an J .,. th<J 1 ~tt\llt.. o1 the 
inflwmce o! o ther intertt.stB ~ .h1ch, ac; al?:-J$ o<.:..:i.trroJ, ·• n: 
uot the i nterests of t!w ,.ajor.i. ty. 

To 811ml.nate Ul1s cl~·ld of wocert"lnt;r ""J J.•bt 'll'!ltch 
ha e bften ca uaed by the connic t. bet.l'le•n t.hu l .. w a.tu.l ;. Gimple 
decNe, we muet search for such asalat. .• .ucw a s "* may ob~in 
!roo tho 6eneral prlnc1.ple8 o! Low, aud ln uoiu., •o ,. find 
-< eolut1on tor U\e difficulty o! juetlfyln~ thu ca.,cellation 
o l' t1Uee, whloh should operote in accor.l .uoou .d th th~ follow­
in~: of thoae pFincipl es : "t~t in bLla~erol oor~ tracts thoro 
.a ab~y!) illlplicit t.he condition {.that Ulu <'Ontract .jJJI,'J be 
voided? 1n caae one or t.he p=tl.u rails in h.c co::>o1 t.c.enV' 
wt th 'thu Ji!tenmce Ulat the ~>xecutivo doe a not nootl to o'<> t.o 

0 
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.. t.r.~.h.u .... l tu fi\. .O.l""ch fl! ju~ t, ... clJ , li.tt ·~''' i.~ :AJ .h.clAl'b t,!J.., 
t"ttcuve a :r t.hro.1;o.h -4l.ml llit: tr• t.ivo ch .. nnbltl , or lt;in. tin" t.!1e 
a~w t..lou -~~ oz·J ... J •.hr.~ l t he priv., t.a lOl'bOii uur.~', 1! htt cons.:.Jcr s 
th&t hl• rl;,ht& h• v• been d•c'IO,:c~ by thlu oJm.L11let l'ilt.ive 
r..~~, . 1 tt\lllt. lt;_o.Jt.l!" bo!ore U1o JU}Jn•:oo ..;,,uJ t of Jur.Ucl 
" ,. ., ;~..L.Un1st.lat...S 'UJ clal~-s..a i l. 

lil tnls\.r: of l.r'JI.l.;J'.i t.!.on at J Ntleht. !.n \, ~1 1al ~t) takes 
• .... l ... t .. rt..' :: S.luuestina t 1'L !I.t' A• f .tre:t t>f a !uai~nt.•l 
~ j•jOol.;t..ct -~t.'.oJ.t. . re~.l!:lint) J1 u .... l.o- .at to ,Jl'o'odt.. !L~ .. \tr.i­

J,!,t .. •)aat. .~rt...in to JnJt ....:..ru.bt.rJ, 1AJ.t, w!.U• ~·-. oliJ•!\;\._~re 
~""'t..r .. b ... t. ... r,0 1 however Ltt.le , t.n tnu a •.~..! • .,-d :x>l Jt.. on 

r. <t .~ 1 roL1 .. "'n:...-:h i t. con:-_uer e: v_t,.al . 

:.~ ... :s o..:c--s .-.oro ... :ror-Js c.: t..~~t:. o,.., .Qrt..a.···~"' rti tA:rat.e t.o 
itJ.1 t:1 c:.~~re:S1;-0nfi o: C.J :.-.ost. d .-.~t.rin.rao."hed cor.o- iorat!.on . 

( '"l~uoJ) !;Jor ., . .. abortt .. 
Ui11~st.ar ot 1r'W.;r .. t1oo 

• 
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';u\ijuct t "eruvi"'' HtltuJe t<owal'l r. or.ue a11J Polie! of thu 
Jew• o i: Eur ope "'"d oth•r '1\eUmo of Enemy l'er sec JUon . 

"'he llonorabl c 

f'"lrt 

i he Seere~ry of s u te, 
.. 4shln;t..on 1 ~ . C. 

r efcrrin.: to the te..-rto;,nVa cii'Cular air.;r"" of Jan..ary 26, 
1?4L, 7 p. a ., • have the honor to roport. ro&'a.rd.!.l-0 t.he Poruvi oln 
•~titu:lo to""rd the rescue ar.J ,..lie! of the Jews of Wrc>pe ar.d 
ot.he r vict.ims o i enem.y pttraecut.lou . 

The SJl>• tauco of the De!"'rtmunt •a air11rat:1 unde r re!en mce woa 
oomun1catcd to the l'er u•1ia n llinioter for Forei gn Afrairo and .. or­
ohip in the Emba ssy •s nota uo , 1062 of Februar-y 1 , 19441 Afte r 
outl lnlll6 t he actlon t aken by Prasidurlt Roose velt , it " "" s tated 
iu tlut ~>ote to the For oi&n Otr1co tha t the uovemment or the Unltecl 
Sta t .. would awrecl.a te a n expr,.,ouinn oJ. l.llo views of the Per uvian 
Uovorrunellt concer nlnd this -jU&sti on, OOJ.>Ooia ll:r with reference to 
(a ) tbe .. xtent to Tlhlch wor refu.:ees froa Europe are ...,rmtteJ to 
.uter , t.ru, (b) the extent to which eru euco.u-• t;es and coo,..er• tes 
in the entry or thuse refu;:ees izoto ~oru, .,..~ (c) the limita t10l .• • 
1! &Ill', -.hi eb Peru illposes ou thv en~r.· !.nto IJil> countcy of war 

,..l'lli••• troll ~pe . 

, ,, reply of the Uinitter !or t'ore."' I.!!<Lr& W:ll be ecxr..n:­
eat.ed t o the :Jepartoent ~o soon • • it u reeo.wd. .t is ant!.ei­
pat.ed, haooover, tha t such ra,>ly will be del.._y.c~ and that i~ will 
be noncoeal. tal or nogati va . 

Copiee of the DIIP" rtmou~ •s aJ.r, r a= were tranOlld ttecl to the 
AMtUaD 91oe Coneule at ArequiP" and Iquitoe w1 tb a N queot £or 
0-\ 1111 the ai.W.tion in t hooe two d1et r l cte . This in formation 
will be t'ranllli.t.t.ed to the :.Opartl!lent i n a subsequent despat ch . 

001 ~-tliocs.1brah!Uuo"• .lk&in, Bemotein , Cohn, Dullois , Friedman, 
oa8\oll; 1. Lauchlin, Lea•er, Luxlord, l.!ann, l~ccornack , Pa u.l, 
Pollak, Raina, Stlur<l1eh, Ste•r~, H. D. "\liHa, reble , Files 
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ThtJ b..ockt,.ro tnd of the ... e ruvL.olJ\ at.t.it .• dv t.('Pf•N Ju<¥"-.. h J-oLt.l­
cal a-.f luce~ t.>t.:ll is QJo . cco1ra t.o ro!lt~ct..i.ou cu.· t.tw lut!lint. l.n ;"at'U 
l.Ol"· . at.hOJbh At U\fJ t iiiO or t.tw r.vlatl CLm!·er .. Jrce lll l<]J9 t.he 
:tJI\..tflt!Y at. i,J.rn.- l'tt.i>ort.ttd !..n .1.t.s Wlur;ra.c uo . J,l, '1arch 25, 7 1 . o ., 
l))J1 ll~w.t. ; <Jf"U would bu ,:lad to CUtli.ll&iJ a t& in .;tt;ulot.irlu VtH'l.ll.aH oamJ 
.:.."' t,J•Lar, ~JQlit.ie-1 t-u!.J~ceo, AnJ l,h•t. bublt." ut..lal nwuhers !'!ll~ht 
C:Ol.!~ t,o I J' l r:l'uV1ded they wer e UOt. t.a lntc-.J w1.. th C~n.""l''mi::;.m1 the 
roact.J.On Ln '"'\:r.l r.au .lllf.vorable . Thtt ~:lbattuy 11 tlou1,atch no . 356, 
""' lw •• ,..,., J~ , l9J~, rovort.cd uvon "'" odi~ortol in ;;J. ~OClolrcio or 
!..-""•· :-t~e ya,."-r, i.:1eidentally, •·QS rt.ferrltd t..u as 1'~- ... ·0iiSCl.s£11 • 
... l ~_.,j"J clo ex~1ressed al• r::~ 4t t.hu: ptu:s~et. of la1 ~ nu.:LlcJ'S oi 
:ro .... h or COIIiii.U\ - s-t. Uc.i6r~nt.s' coQ.1rl., t.o t!r.a. Ot.ner ;;r~fls co:;­
rMHt. wa .. .,1lor.~ si..::ti.lar u~~.os . .1.h July ot l}.)d, La .;ror.lc• of ~ 
edU.otiall;f op,....,.,J the ehtr;r of thousands of ,o!rticai refo~.:ees, 
oo t.hu ~ro.u.Ja Ua:.t Peru baJ 1ut..orr .. a l probl4!aa ahd •,hat ch~r!.ty 

be;ius <It homo . The ~s~y 1\<id revor t.od Ln •t• t.ele&r .. no . 1.2 
ot J.ul4 2, , l i' ·'" ·• 19J&, th•t rer.. • • • ~...,,..,..<! to aJml.t substan­
Ual nu::Jbera o! rel'ugees but ,>refurred int.<lll•ctuols .,,d a;;ricul­
turali•ta, anJ woulJ <.ot acce!'t 't' r chaMa . La tAr in 19)8, as re­
ported 1n t..lolfl'•m no . S5, ~ovolllbo.r 24, 2 P· "' ·• the offici a l atti­
t.l.lde lli.lti o lolch lttss f avot·abl e . A.eeorU1nij to t.nu .·e r.~vl.ao .an.i5ter 
t or r'o1•cign Afu irs, reru then """ wlllinK to accoJ.t a li'llited 
numl,• •• of IJOliticol refugees provided they wer• (l) a~ricuUur< lista , 
(2) 8jl(IChl1ata of various ki nds, or ()) industr i a lists with sub­
stant i al capi tal. The }oreign Uintvtot• aloo o t,. tud that h~ bad 
isauod oJ-dora SOIII!l 1t0ntho j;>reviouoly to wit.hhol d vloas froo Jewish 
imci~r•nta in o1uer to atop an aval•ncho ot such retu,e•• f rom 
reacniuc~ Fora . lie aa i<i \.h:it he later had rela xed U1a n:•trietiona 
to V"l":ll. t the entry of a few and that 1?6 Jv~ah ~grllllts hod 
been ""-"litte4 int.o Peru durint1 the foul 100nt.ha pr ior t.o hoveber, 

l9)d. \ ' 

Consular repor~ no. 14J:l, da t.ed Soevt.<ltnber l?, 19) 8, also re­
ported that Feru had exel•>ded """" by !'JC&IlS of • eon!iJ.e~tiol cir­
elllar, da t.<ld Septe::~ber 9 , 19J8, addruMd to Peruvi an oonaular of­
ficers. In du,>at.eh no . 6?3 of Sept.<l::ober ):), 11)&, the E:'lbassy 
reportAd reprdini the attitude of the l'er..vi an Jovenment t.onrd 
the bal.p-&\1011 ot J""'· The report indicated a uefinite Wle&ai ­
nuo abo~t the subject on the part o1' the ?eruvian •~thoritieo . 
! n Ilia report s.R. Jio, 6J, dated Oece:~~ber 22, 19J o, t he Camner cial 
Att&cM repOJ'Wd on develo,...nt.e in f eru relatLnij to Je·••· His re­
port renect.ed a decided anti- Jewish £oolina in commercial circles . 

Peru, ~~o .... ,., ~· a ...-,.r o! J.h• .llltAr~overunoental Comitt.ee 
on Re tup... ;J.r. Frenoi..o uarc1.& Calderou, theu Peruvian >11nlater 
t.o trance , •• the Feraviatl repre .. uta tive at thv l'!vi an gaeting in 
19)8, Jlr , Altredo -YU!aa, then PoruVlllll Wnht.<lr to Jreat Bri­
tain , repre .. ut.<ld l"eru aa the ale,at.<l t o the Executive Coc:llittee 
at the Loc.don -tlnil 'lhl.ch •re held at Ute U.. o! the E'fian 
Contereuce • 

• 
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rnm i.n'- t,o t.hf.t sl t.n. U on t,ha t.. t.~xtoto at .. thu i fitJtut t ...me , the 
J" I.Ocrllt ..; iol!'t\. COUCt# TUlfltt, rolie}\ J U1f t'Ufut_;Utl ~ .U .,~vn -.IIJ lnVOlV8G 

ttc.tr.l.t.;t :~:~ct.ors , aa -well as a reluct.at1CU t;,.~ aJ·1- l. UtosP Jewl ah 
lftf 1ueec lut.u 1uru, :tuu. su iD no t. a claar tnd.lcti\.tnu of t..Le rcru­
·11an at.t.!.t.ud u t.ow.ard SJCh refugees . ftuferouce is r:~oitde to the E.>.n­
' ·••:r '• J~•• ~tches uo . 8655 of !lecu:ul>et· 2?, 19,) , uo . :!863 of 
.;an~o'41/ 25, 1}44, t.o t..el e gram no . 81 , Jau .J.ary 21, 11 a .no ., i m 
L"'l :.•, ·art.nw.nt , ahJ to Ule Dnb~HIS)''II t.cl E"U*"illl'tl UC" . lOS o f Jan..t'lrf 
2:?, J • . .:a . 

' 1 :1 ''('It, a ...... tkr of rec(\N ho• clo~l;r ttrJVJ..~ coosa.la.r 
... n 1Cc:tra adh~rel to tl\e restrict i ve tn:tt.r 1et.!.ouu .. ssueJ 1n 19:?3, 
bJt .. . t:.o.Jt. three years ~t.er, wlth t.:r.e ,. .. ftG-'..,0 of var1o.Js e.:.er 0 enCJ 
lah, •11 l.U.ar• tcon a,>plic•ttono had t.o he rt.!erud t.o the i'orei.;• 
~tt .. ce ;.or • .-JtJTOVOJl and each case n:t harol.ll.ad on its own ~terits . It. 
1 8 olrt.n.II!Oly JO"•bt!\ll l f the N81.rict1W pol;.c:r has b..e~ rele:ed . 

':heoru hRvo ~er. !.nst.ance!l o! .nt.i.- ."irlll t.ic a.,l t.atton in ... eru 
J 1rlnb Lhe ~ .. t >"'"'r , l.nclw!in.; a blll inLrodoooJ i n ConGress flh.!.ch 
wo11H r'tlotr1ct tht coc,.,..rci.a l acti vit1ee or J owish acrchants • 
..hito t.he Jow.sh probleo in Lt""' •• r.ot aa acute a s iL ls understood 
Lo l>e ln La l'ao, for example , there la uo Joubt that there is a.~ 
1r.cip1enL >ut i - semit i c oentiDent in the country . In connect i on 
with t·oport• on IJOSI~IroU' political problel!la , H wao nottid that al-
.. oet all reruvian• col!t!lent about. ilmn1,gratiur. r..a Lo the effec t that 
.eruvl.• n policy ,1robabl y will be restricti ve, that, J'eru wont s •hlto 
le:dgr ant a of good a6ricultural ana • rtioan type• (probabl7 ~tho­
lies preferred), lll;d tha t a llercba<•t cl ans o r imnt...,rants .tl!.ch :>iaht 
t.akt bJ~inGSI fro.a i'cruviato5 1 as the Ja.-uOM ha vo done , lfOUld not 
be welcome . Reference also 1o made t.o tho !:::lbasDJ ' S deGP"tch no. 
9001, ~:obruary 9, 19Lt. . :''le Q<overn1n• class ln "'t.r..a. ... e-.rs .:.cx:c-.tnin, 
J laLicd Jou, ao.:l does not want. t.o acd:oit int.o the co.u.try any ele­
,..,.ta that lli;;ht a.;grava-te r ocial, rel•t~io•• ..,;1 soci al proble':<s . 
:-t .... vtewe will det.er.U.ne the i....Ui!ratlCI<' IJOllcy o~ "'er• . 

An article in the 'J&thollc weel<l.,y newa;>aper #el'i. Jos of No>-e<:~­

bo:r 10, entitled •La~in Alllerica ar.d Europoau rotu.;eea", gi•1os a view 
whtoh probobl.,y la fairly repreaentJ.tlve of Catholic, conservative 
opinion in re11ard to tho 'l"estion of recel v in.! retuo••• 1n feru . 
lleecriblntl as laooable- ~he endeavor to help i .nno•ent vlcti o.s of !.he 
E.1ropean ltar, the writer thinks tho ~ suoh ondoavors should not pro­
voke new probloO>a for other countriuu hy ox~endin' hospitality t.o 
•l•'llon to that miilht endanger the "aolld buoo o! our lboro-Aioer~can 
pvr·aar•allty, our catholic tradition , and the lnt:Uiglbilit y o! our 
N>a.,.,ct1ve nt~t1onallt.Les• , llein;: even 1110re o,>ec1!1c, the ~Triter 
sta tue that •under no circumstance should we accept tho imposition 
ot oU orinl; asylum t.o !ore~ers or contrary re lli:lo~s belie !s, o! 
exeeaaive l iberal cu.stoaa, and ot mo~l noral cli!ferent !Tea our 
cwr,•. To do ao would brilfC about a jlrl,... probl ea tor t.he oOUIItry ' • 
rel1g1o~• 4n!ty and its natio~al ideals • 

• 
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,_t.h 6 ;Jt:C!fl..C: 't e.;anl t.o the ~.~.nt.s ra"'t.uU l.n ~l1u :>r:. ;u l.!"lc.lt.•s 
~ .1.1 4,t-.t.1 -'· wa .. t .. a• i d t.tu.t., fo1 211 ~t at;t.!c.l 1JlTJ.iOfies1 Jt~o .... .sh 
JU!UJVI.OS #h. uot ~r~lt.tA"d. ehtry int,n .ct·u . :;o ... r· a s_., kuo.m 
t,h4.J -.t. 1.0 J vntt - C:tJ..Vd pollcy ot~Vr.al. .ua~ .t. t.-l. lnot. ot.h~.;1' nun - t.xiu 
1:-t t.Oml ta, Uut. ~u •ct.u-.1 ~ctJ.c ~11 wppl lc• t.iouu for VJ.fa s ;,.re 

lu90l:l oor·u.t...nl"'dd for se'"C:~&TJ.l.J Tl.I• OOtll . ~vcotn.l.l;, "'"'ru .;ivt.ts 
1\J ollco..u·•.~.~ellkut. to tJ1" Wlt-rJ o! pol.ltl.c-.1 re!iJ,t;OfJD, ...-rt.lcul:a.rlJ 
J ,,.,. . ..t.~ COOJrr•tlon _o thiS iJTOblt!D h~G boou llmJ.\.(.J t..o ""' ru.tt.ln..: 
,.art ... ··:. a t.1on .. n lhe ..~ctiv.;.tie: o!' t.h1 .. ntoJ.ove+nu::£::nt..._l ComW.t~ti 

": ""tttu..;\..tS. In !.he t~rd tot-e• , n.:.,;~u H.ttt; tilt.; !Oti-lil"'fii of .,.er.1 t.o 
J . t-~\.o J.;• t hu ent..r.t of !J()li• .. 1c~l )'Of\J0~4it:J1 ~er.J w-e.h"" t &k.e:. t..t.o 

poslt..on tbJ\. j •.s coo;e~t.l.Ou .. !'!' .lwoeC\.tilillTJ Lu ~HJ L:.a~r!.•l • ..-...:~, 
, .,~..1~u J.:h .er..a. ... eea coulJ !'i.111 f'iii!'e 1lacoa of ,..,a ... JtHct- i.l'l co~tr~es 

.tCh cluc."r a.d .ore -.ccesa_llt: tha~a :'er..: . 

i"UT..L n.i.c.ht• .-ku soae Gr..all C~f'•t.rU .a• .... Of\ t.o a .• tn .. "-lr!lto~.t!.on~l 
t ..1~ ... !or • hi3 r· l.~d of te!tJ.C,eoB or ·-vh • a.._ru:· t. -, acce. t te-....,.orar!..J....', 
!! l• t 0 n.IOill .. l,;r, a l-~letl t4._..r of 1..::;...11.t,.r:;.nts . _t, l.S l!.kely 
t.ha' .. 1 11f!r •n.1ll te so "" y rtSHrv~t.ion• tlw t. iu act.u. l {.>ractice 
Jf! utr i.w.A-..,r.at.!.ou still YiO..alJ Le ~ ... sco u•a"'od . 7he plain focct 
rt.:rt.uJit- t.hat. Jo,js are hot .. ll'Vlc.:om.: , ard wo!'llt. 'l.o.e t.1zs o!' ;iazi oppres-
lou "'ho ~H; 1.1r~ently Ln need of "'rstlt-tauotJ auv;oeedl y arc Jt•ws . 

l/ ~hor• ie enclosed ~ co:nor~ndum 1 rol'ared by :lr . Fc>ll.an; 'ielch, 

\ 

.. er:C~nJ "'ecret.•ry o! F>lb• s s y, re¥arJ1u.; thllll Jowt"h col ony in Per\~,. 

.. hll~ t.he 1nt'o...,ation e licited by J.!l• , \,eloh f rol'l t.he Jewi.Gi• leadors 
w .. t.h wh('ll"' he tal.kad indic ate s that. Jot~'l a'u1 not nlcooe if, Peru, H. 
·11!.) t aila t.o dive evidence o; aer!.oua ,errec.atl<'"'~ 01 the JPws t:>r 
Gf JOd .. O t a z-Ja hJ.po SoU feted by IJ>o:::. 

:bla: S1ba ssy !s of. tbe o!"!.n .. on •l'Jat. l.J..t.ll4 a ~si:.t.•nce or f:\"en 
re ... l a~th~ """ be ex;>ec~ froJO or-" ln t.he ~roble:o o! relievi'lJ: 
t,h.lt Jun o! D.tro;.e . 

Enclosure, 
l.lemoro.ndwa b;r 
Ur. bolch 

7ll- P.etullee• 
..r; mm bw 

To U.e Dopartaent 1A 
Or1cl.no~l and Rectoll'aph 

\ 

..oor,;e J! , Ou~lAir 
Char6 o d 1Aftairca a . i . 
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~ .. . - •• t .... ..~ ..... -l.J~ 

_,c,;loa..uto • 1 , ~.;~ 

?.,17 · ""'l ... u. 11, : ··'- J !)-, .1 

;,. .ert~. 1 .... ~• &~to.,. , ~.i. -. • 

Jewiah :olouy lu l"et'u 

:, tt re atu Q.O:JiJ.t J , OJJ Jet.s in roru, o~c'uorJ1n0 t.~ ~·!or.::..ttlon 

n;cu.vuJ :r·.~ t.hu U12·ee ... i!'l~rant w• itl&.~h UJ'0 oioi. r.1£a•.lnz,:. . :""·l:.:r ... ..i,r; 

\.1• ..oc!.eJa j J.,.~ •. c!:ccuc ... ¥ lr.r4;6l1t.:o Je ld?O, ;~...J.ch lta;:J ;;t ...c: .. t(.-r-
ahJ . of 50) . 'Vrso:•s, o! "fCJ.ich 406 cAJnd !'ro:'i ..,. fUll • ... ~ rest 
• T "' 'J•tr .. a , ... Lechosl~:~v-.kl•, ... olattJ , 11.J . c"'r\ J .;oomt.ries . .al '".tor 
,e ... t eer ... ;, t.;.e • ~ c::,!.Jt::nt. o: C -~ or0 .:h!. .... lion . ".lUlo~ ~ -... ,eiet.y 
.. -.t o ua,~,;ic t.o 1370, -r. lie!sser lJW t.J.at ~~ .!it' r.ot. ~ave JOre 
t.\WI tAra ..t~;beJ"!. oo ... cre 19)) . '1'1 .. ' 19)5 U.cr-: lildrG ~B -.e-:bers and all 
o~ lh• oU\"<1re c..oe t.o :'er..a. ~!'t.ar 19)d &1.d "t tjJ ~"l'lf o 1t.br::ak of • he 

114To 

Th.Jr._ 1 ... also t.he :Inion !.:.J -.ullt.. Jcl c.trJ , t.h~ ~resl.dt.nt of 
;tach - • •:..x 'lell er . :.lr . l!eller has t old"'" th. t aost '"' ~he ca:nbers 
ln h .. s or&;.nl,ation a n: fro11 F.u."'ll UJ.A1 ~~ochottlc 'lakta., "oland , and 
001:\0 from Awstria. ':'his a ssociAt.iua• 'aa.; ~O'J "-'mbers but. it r.-kea 111 
only ~he hoodu of J.'acl.lies and l!r . ileller ••t;."a•.•• that tMse silo 
fazlll.Uoa ;rol>abl,y number '- , 000 pcrsoua . 

The thiru J.o"lsh orga.nbatton h thu :JocioJal o.lc !)ouef~o~cia 
loroeU\.11 ~tard1, of which J acobo ~~"1\CO lo preoiaeu~ . O:lds?!!ociety 
io tr.aJ:e up or Jews from tht ;Jear r:wet., wlt.ll • h.a.nd.iul of Je•·s from 
S~in . r.:r . l'Taneo !la s told oe that thurn aro 200 :~~e:obers ar.d that 
this incl.>des ""':bero o! f=l.ll.ee . 

7hl: preeident.s of all thn.e of t.h~:w or.;an ... .:..;&.• io:.~ h•••e ~ lo11g 
liot o! coaphiots about th• anti- Jowillh attit.We or the p"'s..<>t 
-eNY1an \lownuoent and they la7 110st o! tho. bl.,., for lhu...r !r~~blee 
at tho door ot :Jr . Sol! y :.turo , !.tl.nlst.er tor rore-.;n l.!f<irs . ':'he 
~resident• ot the or;;anhaiJ.or.3 c lai,. that Je•.•h i.mldQants ~ore 
wlc0111e durin.; the Leguia admin!atrat1on , oo.,.what rutrlct e<.l dJrinll 
tho Jlnchea Cerro regime, treated with liberality durin6 tho ~en•­
vides &dal.nllrt.rat.ion .mtil after l 9JJ, Lu~ 01von .. a l.'llOst no consider­
ation by t.be Prado Jovorwowt u~r l ?J9. They claim t.hot the anti­
Jtwl&h prop14aod& spread by the uorman voverruoont and bl the Nazi 
Part:y J.n PeN !Jaa been reeponeible for ttw urowlnu diolib t.h•t htgh 
reruvtan otn.Oiala haft had for Jews. It will be obvious that ~heir 
re..arka do not - to be bor ne out by their f1~:uree . '!hat is t.o 
••t; Ur. t:deaer clas.ed that 11100t of the mecber s oi' the societ:' ot 
Whleh he is president CAM to Per~> in 19H and 1939 . 

The presicMnte o! the associatione """ ablo to cite a lar&e 
nuaber o! epec1N.c c• • • .t~ere tM roruvian Jove,..nt, a ttar the 
o•tbreak ot tllll war, ehowd anoaoe1ty t.o the Jewiab people . They 
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t oll no t.t~at. 1.11 191.0 t.he Jt:\rlah su<;J.ut.lt;c. •:t.c;c..J r.h· ;ltL..:itr;.r for 
.• ChJi~• .\CtalJ·a t.o IJ'!ITIJ.t; '".h'll:l t.o brin~ .o.nt.o -r"' 2.JO clu.ldren o! 
JfiW¥ff tn cou.ut.ri~tJ oCCUtJiecl by t.hf.l ..,.on.1~llt& . ':'h'i:f Jai.U \ha.t :.o• hJ of 
t.t.oc,., WUft$ Utu chil J.ren 01 Jew::t ln concuut.r.i t;Lon c ... .:..J'& or l'lera 
or

1 
ho110 of Jowo . The three •oul.e\.l~o planuotll to pl•eo t.hest chi Uron 

in Jovti.llh hoc.-.:a ~n ?criJ anl they NOre wlll l.uu to tuaraut.t.e t.o the 
{ ITJVl..U~ .,overllJOOIIt. tJ\W.t t.he chilA.h"ell WOUlJ I.Ot. beCUD8 publiC cha rc:ea . 
·~t.tir ut•~•t. was ref.>Sed anJ they clal.n:od that """"' olfl.clal in the 
:or~~l.v• ~f!ico ••i<l thot it wos t.oo b• d t.hot l.h<;r coul~ r.ot acco~ 
Jaw th" ch~l.m" but 'ha t the 11ft1caUy was that the little ones 
• .1lJ e\·cnt.1a lly t.l"'lf 11.? lut.o Je•u. 'thoy :~&1.1 that. ..,r .. ?redcr.~.ck 
:,&c!ro&.h.n, 1.~t,t.J arch.aelo& ... st fro:~. -al~et.1uu ~ • ..1 U1t1 vossessor of 
a •riti~h ,_asoj>Ort, e"danore<l tn 1)42 to ~l>taiu a tc.,.or•rt visi­
t. 'f 'a viea •hlch 'f'O..ud ur.able hia to spea.J !ltt.eeu da;s ln :'eru. 
t'M fontl.OJI Vff -Ctt Jcnied the l"d\l\1\.tlt. unt.\. 1 tbe ?r- tJ.~h ..iO\"C~t. 
!.ntorvt~nerJ aud 2!ter th~ ~xc .at.o"e o! ~ooe o!!Lctal notes L.cbaann 
,. .... n=.tted to come here !or rut.een da;a tn 19~) . 

'"hoy t.olJ au instance >mere • .row t.raV<>lllo~ !roll Chile t.o 
F.cuauor •udeavored to obtoin • tr4noi t visa for -eru belt t~t W• 
'dS refused by t,he r'oreillJl Office . A a • ma t.t.er of f act this tr!.p 
was l!'llda anyway when the travellor lcarne•t th;,i;t. tin transit visa «as 
requi red by peroons travelling by plane and atopptnc over night in 

Lima. 

!.r . Ueller oho,.ed. :oe • l.ot\.er !l'.:>CI 1.11~ Koh- I-:1oot rencil Com­
pany o! tlew York in which !Jr . Heller was requeat.ed to obtain fi'OIII 
tho r eruvian .)ove...-nt .,emioaion for O~>tt of t.hoir travelllnC 
eal11111111, :"lillJ.aa tanjozek, a Czech eit.l•o11 and the t.e• rer of • 
Czech pUSj>Ort, t.o reli1llin to~r da;rs in 'tr~ J.u transit to !'olivia 
and Chile . llr . Heller sa~ ho ""Je the rot1•u•. IY•t U>at. the ,oreio:n 
Ortlee ~d refused it . I t n s :.:r. Heller ' s Oi•lnlon that th~ visa 
no not ,;ranted becaose the c:an•s """" no .;ewl.on. ~.tr . l'eller ad­
ail.ted to.., , honver, that he did not lc •• ow .r this .al.e.:-• ..n wu 

Jo>wl.eb . 

In 19)9 the Jewish society told the t'eruvi an .,oven~Cent t~t 
they owld brin& to Pwrol !rom Czechoslovakl.O a lor.oe and im;>ortant 
t aoto r7 OWIIed b7 tift Jews. They said that the factory ,.,uld be 
100ved here lock, etoclc and bal'l'81 au~ !,hat. the omere wo~tlcl bring 
wl. th thn Aal'lA tinloncea. Although the W.n1ut ry of l'Omento and 
oert.ain other branch•• or the Peruvian Qovornmen t were anxio"s t o 
001 the t acto17 broll&ht. bere, the preaidonta o! the societ iea 
cla LIHd that. the Jll,altrter t or 1ore11:Jl /o.ffoLra l.nhrWlned and stopped 

t.he Miotiatlono . 

The societ1 .. haft wanted t.o open a school hure and t.o br ing 
fro::a 81Mlnos Aireo an educator ""o h Jewish bat t.he l'er"vi.an Qovern­
Mftt hae re!IAeed to cJ.ft til• a llcen .. !or tha opera tJ.on of the 

school or a via& !or t.he \eacher. 

e 

' 
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Tht; Vl'<l&iden~ s of U... oooio~ios ••J U.-t thuy h• ve tried to 
bl'liiC ln at. l 4;;:• &t. o~e .Jew-... s u Pabbi ,., that t.huy could o.;eu their 
"'"n syn:A~u".ae but. tll• t the Peruvian ~ove rn1:10u.t. has eto...,ped th:a t 
anJ t.ho l'• Ls now uo rel i&;ious moet,1u.; JJlacu 1 ultJlo~h all three 
eoctet.ie8 ho& vu their nwn club l'UOJIIIJ . 

'!'ht.' h.:AU& o! l.he org-.niz~t.lontt clt.ed m.4n)' nthc.r Lu01t..mces 
~L=ilar to t.hoso 0 Lven above, b•.at 1 made no notv.s of th~ . 

Inol.Jvat.allt, they c~uplldnaJ th•t t hu LLc• ;!t.;h ~hc.ol, au 
.W.rLc..,, lno~H.;tioo, d so haJ a a•o t.a tor Jo.-lah ~' •Jents and 
t h• t l\ ,.. • ..,-actie&ll,y imvossiblo 1or Jo•illll r<sident• to .;et 
t.ho1r chil..,..,. entered in thh oducaUoual 1Ja£tltutlon . 

ln diocussin.; th<ose J:Otttero wtth tl:o he• -10 or '.he J .... lth 
soc.1ot ies ... ., o! course , ~de no reter~mcce to t..he :lepar t.a.:mt •s 
lf1.r"'a:a or t.o any ot.her inst.rucUona or to he6ut1at1ons Wlth t.he 
~uruv1.an JoVBnu:ent . t!o:tt of thcl5e nen have lout; icno!ll Ut;.t I have 
IJoon lntcreote<l in a ll ot the ''• rio.aa t orelOIJl colon!.es in Peru . 

nolland l7elch 

e 
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omt Yo. 48 

Information received up to 10 A. t . 11th F,bruary 1944 

Convoy ot 37 ships from :101\TH RUSSIA has arrived in home 
flaters . Weather in A:;ziO area deteriorated yesterday a:1d is 
expec t ed to persist throughout the day. 

2 . +tn,UARX 

lal:£ To noon 8th Al'JlG', Patrolling in Coastal Sector, 
m~l!elll9nt in mountains held up by snow a"ld heavy 
ra~. 

5th Ar1117, Fighting in CASJI'IO continues, the e:teDG' have 
launched a strong attack agains t the high ground west of the town, 
no detaua yet , 

6th Corps, Strong pr essure maintained by the enemy and 
heavy fighting in progress, ';. 

J11K1111 WltAN. Heavy fighting continual 8 miles :fol•th 
West of BTITHIDA'JVO Jap~W:ese have suttered many 

casualt1ea and their attacks have been held everywhere. TATlYO 
BAZAAR has been .. ooeaptured by British troops. 

2 . AD\ OIJBATIPNS 
Jtttern frpnt loth 141 Fortresses covered and supported 

both ways by 35 squadrons ot fighter~ 
dropped 312 tons on IRU'ISWICK through tctttered cloud 'lith 
unobaerv.d retulta. Ene~ caaualtiet r eported 85:23 :83, Ours 
29 Portre1 .. 1 and 7 tightert mitsin&. 27 Liberators dro~ped 63 
tons on an airtiel4 in HOLLA.'CD through thick cloud. 66 escorted 
!laraudu1 (ona ldlsinc) 11ttacked mUitary constructions L"l 
VORT1!31ll'l I'R4.'1C1 and 31 bombed airfields at POIX and B3&:JV..XS. 
Typhoons 4ettr~4 6 ene111 aircraft in the air and fou:: on the 
ground in PARIS Area, one typhoon milling~ 

lOt!Vlbb. S4 aircraft deapatceh41 BERLIN and .\ACHEY 
2~ 14oequ1to .. , Sea-mininc 21, Leatletl 5 1 ORLEA'IS and South Wut 
Fl\4.'iCB 3, 

Dill 8th. Total ot 84 escorted heavy bombers bombed 
- raUwq oantr .. at PIOliiJID, PRATO and V:H0'114 and 

87 Mdi1111 bOIIbert attacDd CIS'ZDlf4, Sm'f4 R.UL''AY C3Wi~A and a 
raU1ra7 bridp !forth Watt ot ROlli' , 1:1 the ~a tern battle area 
f1&htar1 ~taobll IDCJifbound 11.'1'. and oltill~~ fthicles destroyed 
ao4 owr ~ cluap4, 

All!tpte 8th Fichtarl dnacad two 2,000 ton ships and 
~ltndillC oratt ott the cout, ' 

Jllllll..-no 
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STATEl!ENT ON INCOWE TAX SIKPLIFICATIOll 

by 

Secretary of the Treasury 

Henry Morgentbau, Jr . 

Today fifty million taxpayers are demanding simplification 

of their income tax r eturns, They have every right to 

simplification. We in the Treasury recognize their right 

and have done everything the law allows to meet their demands, 

We cannot afford to let the business of making out 

income tax returns needlessly consume millions of man hours 

desperately needed in our war effort. Some complexity was 

tolerable in a peacetime i ncome tax applying to five million 

people . It is intolerable in a wartime income t ax applying 

to ten tiul8 a that many. 

The .record shows that, had the Treasury's recommendations 

!or simplification been heeded, tax returns would be f ar leas 

perplexing than the complicated for11.s which confront us today. 

Yet the complexity of these forma is being laid at the 

Treasury's door. Let me maka clear that the Treasury cannot 

act as a free agent in drawing up tax returns. It acts under 
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a law passed by Congress. Treasury proposals for changea 

in the law which would greatly simplify returns have 

fallen on deaf ears . Not until those changes are made can 

the Treasury accord American taxpayers the simplici ty which 

is their right . 

In 1941 the Treasury developed and Congress adopted 

a short i ncome tax form to enable the growing number of 

small taxpayers to do their tax ari thmetic more easily. 

lt that time I pointed out that •we ought not to take into 

the income tax system millions of new taxpayers with small 

inoomes without simplifying the way in which their tax is 

computed. " (Senate Finance Committee Hearings, Revenue 

Act of 1941, page 4) . 

But instead of moving toward greater simplicity, we 

have veered off in the opposite direction. The principle 

of the short form has been grossly violated , first , by 

110 

the highly complicated Victory tax .and, second, by the 

forgiveness feature, both of which were strongly opposed by 

the Treasury. Koreover, many opportunities for simpl ification 

to which the Treasury has called att ent ion have been ignored 
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When the Victory tax was f irst considered in 

Congress, the Treasury exposed its complexities to the 

Senate Finance Committee and submitted alternatives 

which would have avoided setting up a separate tax with 

a separate base, separate exemptions , a.nd separate rates. 

Sinc e the enactment of the Victory tax, the Treasury 

again and again has advocated its integration with the 

income tax. Last October before the Ways and Keans 

Committee I stressed "repeal of the Victory tax as the first 

and most important single step toward tax simplification.• 

(Hearings , Revenue Revision of 194S , page 6). But the 

Victory tax with its devastating decimals is still with us . 

In the face of the refusal to abandon the Victory tax 

we cast about for ways to alleviate its inexcusable 

complexity. We offered six alternative proposals to simplify 

the 194S Victory tax. One was accepted - - conver ting the 

misnamed postwar credit into a simple current credit . By 

accepting it, Congress cut away the red tape of reporting 

War Bond purchases, insurance premiums and debt payments. 

Another suggestion, that the Victory tax rate for 194S be 

111 
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changed to a flat 3 percent rate, was rejected at that time. 

However, this change is made for 1944 in the 1943 Revenue 

Bill . 

Apart from Victory tax i ntegration, the Treasury has 

made a number of other recommendations in the past two 

years to simplify the job of filing returns. In March 1942, 

we urged the repeal of the earned income credit because it 

complicated tax computations without substantially favoring 

earned income. (House Ways and Keans Committee Hearings, 

Re venue Revision 1942, page 81) . I repeated this 

recommendation in 1943, (House Ways and Means Committee 

Heari ngs , Revenue Revision 1943, pages 6 and 7) stating that 

"the elimination of the earned income credit would make 

possible ••• • a further important simplification through the 

consolidation of the normal tax and the surtax into one t ax 

schedule." This proposal was adopted in the 1943 Revenue 

Bill and will be reflected in the 1944 tax declarations and 

returns. But an invitation to misunderstanding remains in 

the form of the Victory tax. If it had been merged with 

the regular income tax as the Treasury proposed, we would 

have one tax schedule instead of the three that now stand 

side by side. 

11 2 
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Last October I also recommended to the Ways and 

Means Commit tee withholding at graduated rates, as a further 

move to simplify the income tax. (House Ways and Means 

Committee Hearings, Revenue Revision 1943, page 7.) Had 

this recommendation been accepted, withholding would have 

applied to taxpayers' full liability rather than merely to 

their partial liability under the normal tax and the first 

bracket of surtax. This would have reduced the problem of 

year-end refunds and additional payments and , even more 

i mportant, would have spared millions of wage earners the 

time and trouble of f iling tax declarations. 

The need for simplification and the precise measures 

the Treasury has brought forward to achieve it have been 

underscored by Mr . Randolph Paul, General Counsel of the 

Treasury, both in his_statement before the Senate Finance 

Commit tee last November (Senate Finance Committee Hearings , 

Revenue Act of 1943, pages 25-34) and in a series of public 

addresses . (October 15, 1943, before the Chicago Chapter 

of Chartered Life Underwriters; November 22, 1943, before 

I 
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the National Ta.x Association; Januar1 7, 1944, before the 

Indiana State Bar Association; Januar1 14, 1944, before the 

Second Annual Institute on Federal Taxation~f Rhode Island 

State College.) 

The Treaaur1 has also submitted other simplification 

proposals f or public consideration. One of these would 

extend the privilege of usi ng the abort income tax fora to 

anrone wi tb less than $4,000 or perhaps $5,000 of income 

instead of $3,000 as at present. Another would relax the 

present requirement relating to outside income other than 

salaries froa $100 to a higher figure, thereb7 relieving 

additional taxpa7era of filing tax declarations . A third 

proposal would all but eliminate returns for persona whose 

tax is full7 withheld. The7 would be required to submit 

onl7 a few simple facta and the Treaaur7 would do the rest. 

In ita dri n for aaplification the Treaaurr bas not 

relied aolel7 on the .uch aaligned •experts•. Field surve71 

have been conducted to get taxparera' ideas and reactions. 

In the aua.er of 1942 we interviewed and enli~ed the aid 

of some 500 eaplo7ere throughout the oountr1 in developing 

a 17atem of withholding. Last fall , after we had simplified 
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the short forn as much as we thought we could within the 

bounds of the lew, we tried it· out on several hundred people. 

They gave us a clearer pictur e of the trouble zones in our 

income tax returns. We made ' a number of changes at their 

suggestion. So we do have some confidence that, tough as 

it is, the short form is about as well-suited to the needs of 

the little f ellow as the law will perDit. 

But the t is not enough. We must go further • . We cannot 

go the whole way without the active aid of Congress. 

February 12, 1944 
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FOR £LEAS"!: , :.Okl'II.G Plll'SRS, 
S.lVrd&Y, February 12, 1944. 

TR3..Sl."Y DEPART:.UT 
"as lUng~. on 

Press Service 
ro . 4CJ~9 

The Secr etary of the Treasury todny called at tMUon to t he fact 

thnt tho aubacr1pt1on books Ior the throe iasvea or marketablo securi­

ties will close, a nd the Fourth War Loan Drive Vlill tom1nat e , a t the 

close of business February 15. These issues are the 2-1/2 percent 

Treasury Bonds of 1965-70 , the 2- 1/4 percent Treasur;- Bonds of l95o- 59 

and tho 7/8 percent Treosury Certificates of l ndebtetlness of Series 

A-1945. Sales of the three issues ot savinrs bonds , Series E, f and 

Ci, and or Series C Savings J'otes, will, or course, continue . 

Subscri'>tions for the three issues or tolarketnb1u securities '11hi ch 

are placed in the r.lbil t:y.> t o Midn.>tht of. Febrvar;t 15 will be treated 

as timoly subecrlptions . As previously announced, all subscr i >>tions 

for savings bonds and savings notes received at thu Federal Reserve 

Banks or at t he Treasury of the United States up to the close of 

businoss February 29 >~ill be credited to tho Dri vo , 

0 0 0 
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TREASURY DEPART MENT 

INTER OFFICE COMMUNICATION 

DAn February 12, 1944 

TO Secretar7 ~rgenthau 

Mr. Haaad?'4 ;p,x; 
Subject: Bond and Note Refunding Between the Fourth 

and Fifth War Loans 

SUl!MARY 

(l) Between March 15 and June 15, t4.7 billions 
of eacuritiee other than billa and certifi­
oatee will coma up for refunding. 

(2) It ie asaumed that the billa and oertifioatee 
· maturing during thie period will be rolled 

o•er. 

(3) ~ eingle. operation 1n Maroh, oo~prie1ng all 
other ieeuee , ie recommended. 

(4) The auggeeted refunding ieeuee are a l-l/2 
peroent not a due Septecber 15, 1948, and a 
reopening of either or both of the 2-l/4 and 
2- l/2 percent bonae ourrantl7 being offered. 
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I . !he I8auu to be Betwlded ud ~e 
Pl'obi•• surrounding ihe Ltlilidlng 

(l) Be~ .. n now and ~e end of the fhoal 7ear, 111. 6 
billi one of TreaeurJ or guaranteed ieeuee other than bille 
will mature or become callable. Of ~eee , 16.9 billiona are 
oert1fioatee of indebte4neea wh1oh it ie aeeuaed will be 
rolled oTer; and the remainder, 14.7 billiona, are Treasur7 
or guaranteed bonda or notea. The table below ehowe the 
amounte outetand1ng of each of theee eeourit1ea, their oall 
or maturity dat ea, their tax etatuel •. and their Jielde, baeed 
on bid prioee, aa ot February 9, 19~. 

.Aaount 1 
; out-

etand1ng 

BeouritJ 
ud 

tax etatu .. 

l : : 
1 Call or 1 Bid 1 neld 
1aaturit71 price baeed 
1 1 on bid 
1 date 1 J'eb. 9 price 

119 

(iliiliona ol tAeoiiiie are!fercent) 
~ th1rtJ-aeoonde) dollar e ) 

515 1~ Treasury note (W) 3/15/44 100, 01+ . 66 

95 3-1/4~ J'IXO bond (P) 3/l!;/44 100.0!1 · 56 

1,519 3-1/4~ '!reaaurJ 
bond (P) 4/15/44 100,17+ .25 

571 1~ BJ'O note ('!) 4/15/44 lOO.o4 · 29 

779 3~ BOLO bend (P) 5/1/44 100,19 .)3 

!1)5 3~ J'J'KO boDd (P) 5/15/44 100.22 .)6 

~16 )/4~ '!rea8ur7 
note (W) 6/15/44 100.o4 o)9 

4, 730 

• ~T~ - '!uab1e P - P&1't1all7 t~enapt 
W - Whol17 t~ex-.pt 
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(2) It eeeme adTieable t o retund all ot theee isauee, 
ae oppond to redeeming them in oaeh, in order to a1n1.aiu 
the drain on the caeh balance. 

()) The maturity or call datee ot the ieeuee in~ol~ed 
are ataggered between March 15 and .June 15. .t. dngle re­
tunding operation, probably to be conducted during the week 
cc=menc1ng Monday, l'ebruary 28, with all eecul'1.tiee to be 
exchanged ae ct March 15, ie recommended. To otter a new 
retunding ieeue on eaoh date , or to reopen the eaae iaeuea 
eenral t1mee o~er a thre~month period, would appear to be 
an unneceaaarily complex procedure, and one Vbioh would en­
gage attention and energies which might better be de~oted to 
preparations tor the l'itth War Loan. 

(4) 8uoh an exchange would ban to be aade attractin 

1?.0 

to t he boldere ot the ieauee Vbich are redeaable l ater than 
March 15. It ie euggeeted that the b81t aetbod ot accoaplleh.-
1ng thie 1e to gi~e theae bolder e the opt.ion ot: 

(a) Retaining the laet coupon on their old heuee 
and acqUiring the refunding ieeuee at par plue 
accrued interest to the caeh redemption date 
(aaturity or call ae the oa11 aight be) ot 
the ieeue eurreDdered, or 

(b) Turning in their coupon with the old ieeue, 
reoei~ing the intereet due them to the date 
ot exchange, and acquiring the new ieeue at 
par. 

The procedure Which would be acre ad~antageoue to p&%'oe 
ticular hol4ere would 'fa%7, a nd would depend on the relatin 
coupon ratee ot the iesue held and the refunding iaeue, ae 
well ae the tax.-exeapt1on etatue ot the toraer. l'or exuple, 
a bolder ot the wholly t~•x•pt note due in .June1 who waa 
aubJeot to a relatinlJ high rate ot tax, would probablJ pr ... 
ter to retain the final coupon on the old uour1 tJ and pay 
aoorued intereat on the new; one vboee tax liabllitJ wae 
811lall aight preter the higher coupon on the new iuue, e~en 
though it would be taxable. Other bolder., who 41elU:e P&J­
ing odd aaounte ot aoorued intereet, aight preter the option 
unde r Vbioh they would reoei•e t he new eeouritiee at par, 
irreepeoti~e ot their .tax etatue. In any e~ent, eoae epeoial 
e.rrangement vi th reepeot to intereet would be neoen117 b ... 
C!auu ot the lencth ot tiae by 11bioh the redemption ot eoae 
ot the ieeuee woUld be anticipated. 
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II. Ownerehlp of the Maturing Beourit1ee 

The moat important coneicteration goYern1ng the choice 
of refunding 1eeuee 1e the ownerabip Of the aaturing aeouri­
t1ee. The table on the next page above the 41etr1but1on of 
ownerab1p on »eoe•ber 31, 1943, of each Of the aeYen maturing 
1eeuea, ae ebown 1n the Treaaury 8urny of Ownerabip of 
Gonrnment lleouri tie e. 

rrom the 4ata preaented in the table and in the attaobecl 
chart, it ia eYident that it will be neoeaeary to include 1n 
the offering, iaeuea which Wil l be acceptable to two Y1del7 
aeparatecl olaeeae of 1nYaetora: 

(l) 

(2) 

Oolllllleroial bank a which bold approxiaa tel7 
47 percent of the aaturing iaauea, and 

"All other 1nTeatore, • including ineuranoe 
companies, aaTinge banke oorpora\lone, 
trust aocounta, partnereMpe, and indirtduala, 
Who own approximately 4~ percent Of the 
aeouritiea in queetion,i 

• The remaining 10 percent ia bald b7 Pecleral ReaerTe 
Banke ancl b7 J'ederal Qoyernaent agenoiea and truat 
fund a, 

1?1 
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~ Treasury note 
3/15/44 ('f) 

3-1~~ PFKC bond 
3115/ 44 (P) 

3-1~~- Treasur.y bond 
4/15/44 (P) 

1~ IU'C note 
4/15/44 (T) 

3~ HOU:l_ ):lend 
5/l/44 (P) 

~ l"nnC bond 
5/ 15/44 (P) 

3/4~ Treasury note 
6/ 15144 ('I) 

All iaaues-

--------------------------- ~ 
Par value-- Millions of dolla.re :: Percentage distribution ° 

--------~--------.-----~.------:: --------~.----~--~.------r------- ~ 
: : • 0 • 0 ct 
. Federal . : : . Federa1 . . ,. 
: Reserve : All Total :: ; Reserve ; All ; Total ~ 

Couer- ; Banke, ; other out- :: Collllllia1er- :Go Banke, t: other: out- oJC 
oial ,QoTarnllent. 1nvee- : stand-:: o * : vemmen : lnves--1 stand-
banks • ; agencies ; tore : ing ** : : banlta : ageno1ee : tore ing- Q;l 

. and trust . . . . and trust . e11 

ll8 

27 

411 

105 

2,225 

• tunda • : : • tunda • ;. • • :r 

267 

11 

35 

26 

309 

6o 

668 

326 

251 

2,0ll 

. . . . .. .. 
515 :: .. . . 

: : 
95 :: .. .. . . 

1 , 519 : : ... .. . . 
571 :: -.. . . .. .. 
779 :: .. . . .. 
835 :: .. . . . . 
416 : : .. • • 4,no;; .. .. 

23 

28 

87 

53 

25 

47 

17 

18 

2 

4 

14 

10 

6o 

11 

39 

100 

100 

100 

100 

100 

100 

100 

100 

• 
" 

* Inoludee only those reporting to the Treaeury Survey or Ownership of Government Securities. 
- Figures do not neoeaaar1ly add to totale due t o rounding. 
'f Wholly tax- exempt 
p Partially tax-exempt 
T Taxable 
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secretary llorgentbau - 6 

The uauea to be refunded apU t lcg1oall y into two gl'Oupa 
coneisting ot the five taxable or partially tax-exempt issues ' 
on the one hand, and the two wholly tax-exempt issues on the 
other. Tb.i a epl1 t is shown in t he following table, whioh 
indicates t hat on December 31, 19~3. commercial banks held 
53 percent or the taxable or partially tax-exempt 1ssuea, but 
only 24 percent ot the wholly tax-exempt iesuee. 

Olaee ot investor 

Commercial ba.nlta 

Federal Reserve Banks, 
Oovernment ageno1ea 
and trust funds 

All other investors 

Total• 

Holdings ot 

Two wholly tale­
exempt iaauee 

F1 ve taxable or 1 
partially tax- I 
exempt ieauea 

-----:---~-----:---
M1ll1ona 1 1 Millions 1 

I ot dollarJPeroentl ot dollarJPeroent 
a : : : 

2,002 53 223 24 

347 9 149 16 

h!!2! ~ 560 .iQ. 
),799 100 931 100 

• Figure• do not neoenarily add t o t o tale due to rounding. 

Ae the maturity dates ot these iaeuea approach, i t may be 
expected that there will be a considerable rurther ah1tt or the 
t1 ve taxable and partially tax-exempt usuu into bank port­
folio a. Thua the bulk ot the refunding operation will in't'Oln 
bank invutore. Beoauae it ia highlY probable that a large 
port1on ot the ba.nlta ' holdings or tbe maturing high-coupon 
bonda waa acquired in the market at prioea to yield considerably 
leaa than the coupon rate ot the •everal 1eauee, and tor other 
reaeona diaouaaed in the following aeot1on, it 1a felt that a 
short-term aeourity will b e moat aatiafaotory to etteot the 
bank refunding. 
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On the other hand, many ot the nonbank investors, who, 
on December 31, held 38 percent ($1. 5 billions) ot the maturing 
taxable or partially tax-exempt issues, will undoubtedly not 
be satisfied with a short- term low-oo~n security. Such 
holders have generally held these bonds over a considerable 
period of time, and thus the return on them has approached the 
coupon rate. * In addition, in eome instances, nonbank holders 
probably received them in exchange tor obligation• bearing a 
higher 1ntereet rate. All but $23~ millions ot the 3-1/~ per­
cent Treasury bonds were issued originally in exeh«hge tor 
bonds or the Fourth Liberty Loan which bore interest at 4-1/~ 
percent; and the greater portion ot the FFUC'e and HOLC'a was 
d11tributed originally to creditors or tarmere and home owners, 
whose indebtedness wae being refinanced. 

1All other investors• hold substantially t he largest por­
tion ot the two issue& or wholly tax-exe mpt Trsaaury notea to 
be inoluded in the retun~ng. Inasmuch as the principal 
consideration to these investors is tax-exemption, it may be 
expectsd that a large portion or the notes 1n the hands ot 
'all other investors• would not be exchanged in any event. 
This is not eo likely to be the case with the partially tax­
exempt issuee. Thus it would appear that the problem with 
respect to nonbank investors ia to otter an exchange primaril~ 
satietaotory to the holders of the 3-1/~ percent Treasury bon a 
and the guaranteed isaues, but whioh it is hoped will be 
attractive to at leaet eome ot t he nonbank holders ot the 
wholly tax-exempt notes. 

It would seem, therefore, that the needs ot the holders 
ot all the issues involved in the refunding operation might 
best be met by the offering ofl 

(1) 

(2) 

A Treasury note which will be attractive 
ohietly to banks, and 

A long-term bond which will be acceptable to 
1 all ot her investors,• with the exception, as 
noted previoualy, ot many ot the holder• ot 
the two wholly tax-exempt Treaeury notes. 

• Only $63 millions ot the nonbank holding& are in the low­

coupon RI'O notea. 

1?4 
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III. Recommended Ieeuea 

It 11 recommended that a two- or three-way exchange otter-
1ng be made, consisting ot a 1- 1/2 pe rcent note and a reopening 
ot either or both ot the restricted 2-1/~' • and 2- l/2 ' a in­
cluded in the present war Loan drive. Theae reoeommendationa 
particularly the r eopening ot the dri ve Ueuee, 'IIOUld, ot ' 
course, have to b e revi ewed atter the oloee ot the war Loan 
drive, when the amount ot the 2-1/~ ' • and 2- 1/2 '• then out­
standing and their post-drive market prioee will be known. 

A 1- 1/2 percent note ahould have particular appeal to bank 
investors. fhia maturity aeotor has been neglected in reeent 
otteringa, the laet issue being the 1-1/2' • ot September 15, 
19~7 , which were put out in July 19~3. in the amount ot $2. 7 
b1ll1ona. '!'here ie no quest.ion but that an ottering in thia 
maturity range would be tavorabl7 reoeived by the hanks and 
also by some other institutional inveatora. 

1?5 

A 1-1/~ paroent note 'IIOUld alao be attrjl.,otive to banks and 
would be more economical tinanoing tor the Treasury, . Suoh a 
note would be too thin to insure a eatietaotory exchange, ho­
ever, it it were made to mature on Maroh 15 (or even February 1), 
19~7; and i t made to mature on December 15, 19~6, it would tall 
on top ot an exi sting note maturity ot *3· 3 billions (the 
largest note now outstanding). 

A 1-3/~ percent bond hal been auggeeted in some market 
oircles as an alternative to a note. A note aeeme preferable, 
however, aa it would contribute more toward the dual objeo-
t1 vee ot 11&1nt&1ning and inoreaaing the 11qu1d1 ty ot the bank­
ing ayatem and tinano1ng the war at a reaaonable coat. It is 
not believed, t .hlretore, that a securi t y eligible tor bank in­
V .. tCHtnt , w1 th a coupon rate higher than 1- 1/2 percent, should 
be inoludld in the present ottering. It ahould be mentioned 
in this conneot1on that bank earnings are aat1stactory and 
that the banks were given an opportunl t7 to aoqu1re a rela­
tively high ooupon iasue (a 2 percent bond) last Ootobar. 

For inv .. tora othlr than b&nka, a reopening ot the re­
stricted 2-1/~' •• or 2-1/2'•• or both, would appear to be a 
logical aolution. MUch depends, bOwevar, upon the reception 
ot theee ieeues during the ourrent War Loan drive and their 
subsequent market values. It neither ot the issues il quoted 
at a premiwn, there 1oould be no i nce ntive t or holders ot the 
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maturing ieaues to exchange t heir eeouritiee tor them. E~ 
changes would drift toward the no t es, moat of which would 
eventually find their way into bank porttolioe. On the other 
hand, a high premium would result in an unusually attractive 
exchange ottering whioh would pull exchanges away from the 
note and build up a weak teohnioal position in the long bonds. 

The following table gives an indication ot the yield 
bases and probable prices ot the 1ssuea dieoussed above. The 
pri cing of these 1sauee is, of oouree, preliminary • .. 

1- 1/ 4 percent note 
due february 1, 1947 
{2 years, lo-1/2 months) 

1-1/4 percent note 
due March 15, 1911-7 
{3 y_eara) 

1- 1/2 percent note 
due September 15, 1948 
{4 years, 6 months) 

~3/4- percent bond 
due June 15, 1950 
{ 6 year a, 3 monthe) 

1-3/4 percent bond 
due Septembar 15, 194-9-51 
{5 yeare, 6 .:>ntha-

7 yeare, 6 monthe) 

E1t1111ated 
yield 
bal1s* 

1. 22 

1. 11-5 

I 

* Baaed on oloe1ng b1d pr1oee, February 9 , 194-4. 

Attachment 

Probabl e 
price 

loo-2/32+ 

1QO-l/J2 

lQ0-7/32 

loo-3/ 32+ 

1?6 
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OWNERSHIP OF SECURITIES MATURING OR CALLABLE MARCH 15- JUNE 15,1944 
As Reported in the Treosury Survey on December 31 , 1943 

~------------------------------------------------------, -
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WAR DEPART.MENT 
WAP-tiHGTOH, 0. C. 

February u, 1944. 

Dear Honryt 

I wish to acknowledge your letter of JanUB.I7 28, 
with tho inclosed clipping troa tho Herald Tribune as to 
soldier voting b)r prox;y. 

Tho War Departmmt on Jama&r7 S, 1944, filed a 
t onoal. report with the ChUrloan ot the Holl.M COCII1ttee on 
Election of President, Vice President, and Reproaent.otives 
in Congress, dealing with H. R. ))46, 78th Congress, 'lfhich 
wao a bill to enable soldiers to vote ey prox;y. A cow or 
that report is inclosed !or your information . 

The war Department did not consider the legisla­
tion from the point of view of substance , that being a 
:nntter or Congressional policy, or from tho point of view 
ot the constitutionality of the proposed procedure . 

Sincerely yours, 

-

~/,~ 

The Honorable Henry llorgenthau, Jr. , 
Secretary of the Treasury, 

11'asbington, o. c. 

; 
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Janua1"7 S, 194!. 

Konorabl e E~ens W~rley, 
Chairman, Collllllittee on Election of Presidont, 

Vice President , and Representatives i n Conp,reoa, 
Hou3e of Representatives . 

l)e&r Wr . Worl•:r• 

The liar Department has civen careful COO$ideration to 
H. K. ))h8, 78th Con&ress, a bill "To enable soldiers to vote b;y 

prolQ'•, which provides as follows• 

•That it i .s the s~nse ot the Conarees that the 
several states should enact appropriate l egislation to 
enable each person in the an:ed services ot the Oni ted 
Stet.ea (hereinafter referred to ea •soldier•) and eligi­
ble to vote 1n the respective election districts cr pre­
cinct.. to appoint b;y designation, siyned b;y the soldier 
and authenticated b;y his c"""'an<U.!>g officer, an;y person 
who is a qualif1ed voter in the ~cr' s election dis­
trict to east the ballot of the soldier in an;y general 
or special election held in his elrotion district, such 
designee to have authori t;y to ac ~or tho ooldier in all 
el ectoral matters or proceedings and ouoh de&ignation to 
be valid for the duration or the hostilities >in which the 
United States is now engaged and for six months there­
alter unless sooner rescinded b;y formal verirted notice 
b;y the soldier to the election officials of his election 
district or until the death or such soldier io certif1ed 
b;y the appropriate deparment to the proper election dis-

trict otticials. 

•SI!C. 2. That the Secretar:r or War and the 
Secretal")" of the !lav;y be, and the;y hereby are, authorized 
to coope rate rith the appropriate S tate agencies 1n the 
d1etrib\lt1on, execution, and collection o£ euch designa­
t1one•. 

The war Department subecribee to tho principle of 
~embere or the armed forces voting in an;y election in which the1 
•re elieiblo to vote , and wUl &J.ve such assistance and encouragement 
as it OM to the exerci se of votillf! rights b1 euoh mea~bers, but such 
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assistance and encour&gell8nt shculd not be perwitted to iape<le esse n­
Ual 11111 tal')' functicns in any way • 

The 'liar Department s tronaly objacta to that provision of 
the bill wtuch would require the Depart.l:lent, in case of death of an 
eligihle voter in the 111111 tary service , to cArtify ouch fact to the 
proper election diatrict officiala. Such require~~~ent is believed to 
be administr atively impracticahle and, 1t il!lposecl upon the Depart­
tnOnt, would seriously i nter fere with the "ar ertort. It is suggested 
w t the tact of death of aey such person could be certified to the 
appropriate Secretary or State who could in turn, certify such fact 
to the proper election distric t officials. Certification of death 
would, of neceuity, have to be delayed until the deceaeed• a next o! 
1c1n had been officiall7 notified o! that fact. 

A further objection to the bUl 1e that it would require 
the sol di e r' a deeignetion o! a pro>cy to be authenticated b7 his c.,._ 
mandine officer. In this connect i on, it ia believed that a 100re 
proeUcahle Hthod would be to authorise authentication of such 
dalipUona by any commissioned officer, or warrant officer. 

It modi!ied as sum~eated above, the 'liar Department 
would interpose no objection to the enactment of the bill, H. R. J)LB. 

No worthwhile estimate of the cost of the proposed 
leciala tion can be made. 

The Bureau or the Budeet advisee that there is no 
objection to the submission of thio report. 

Sincerely yours, 

(Sgd.) Henr.Y L . SUason 

SecNtal')' o! War 

- 2 -
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Janua17 28, 19U 

Dear Henr7: 

I am enoloaing herewith, tor 

70ur oonaideration, OOPJ ot letter and 

clipping which I haTe received traa 

Randolph Burg•••· 

Youra aincerelJ, 

r-s .... , ·-

Honorable Henr, L. Stt.aon, 

Seoreta17 ot lar. 

P 2 
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Janual')' 28 • 1944 

Dear Randolph 1 

I •• glad to recein JOUI' 

l etter ot Januar7 26th and han taken 

the l i bert7 ot forwarding lt and tLa 

clipping to Secretar7 Sti.aon tor hie 

oonaideraUon. 

Viitll lc lndMt raprda, 

{IS...) IR!7 

Dr. '1. Raaclolph Bureau, 
State Cbal....u, Jar 11nanoe Ca.aittea, 
12'10 suth ........ 
Nn York, II. T. 

1">3 
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T REASURY DEPARTMENT 
WAR FI NANCE COMMlTTU 

NEW YORK 

Hon. B.,ry llorgctk>au, J r , 
Seorotary ot tAo Treaoury 
11aab1Djtton, D. c. 

Doar Henry• 

'fhe aoldiera •ote. I auppoee, 1a ou.teicla 

tho troaoury preoorToo, but I len.., tAat notb1Dg tk>at 

coa.o.m.1 the 10ldiera 1• outelda the r&n.E• ot your 

1ntoreat. I, theretore, c.all to your attention the 

attaobocl ol1pp1JI& whiob •••• to b"" a lot ot """"• 

thoro aq be ocao reaoon thio oon' t be clone, but tr0111 

~ po1Dto of n ew it woulcl ... , to otter a wq out 

ot .... ot tbo preoont clittioultieo. 

135 

While it i o too early to bo Yory ouro ot tho 

clrin , it •••• to • to be go1JI& pretty nll. 

All I told ted G•blo, n oro hoping ~- t~ 

betoro llaiiY cloyo you. will be able to op«>cl a clay in • ­

York &Del clo a l i ttle rioiting, 1 1 you did at tho t~ ot 

tho tbbd I.D&Do I t would be Yory bolptu.l. 

tr. Ronclolph JNrgooo 
State Chai...., 

G 
E 
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Februaey 12, 1944. 

TO: The Secretary 

FROih llr. Sull1:"'n 

t.ttached hereto is a ...,..,randUZI !roa Director !lock 

aettin• forth the illport.o--:t. declarw.tions o! nrplua property 

~tt~de to ua !rom the SeM1.oeo , &N1 statinc the procreaa in the 

dl,~•1t1~n o! t he oame . 

.; 
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FROII1 

The Secnt&ry 

Ur. SUllivan 

Febnoary 12, 1944. 

J.t.tached hereto is a .....,ranrl\10 fl'Oa Director llack 

aet.Unr f<>rth the iJiporV-"'t. declarations ot aurplu.a property 

""de t.c ua h'ofl the Servl.ces , llM stating the progreea 1n the 

d1opo•1t.1nn o! the aamo. 

..,. 
136 
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TREASURY DEPARTMENT 
PROCUREME~ DIVISION 

WASHINGTON 2$ 

February 12, 1944 

L!IIMO.u. .. DLI' TU J:R. JOhh L. SULLIVAN 
ASSIS'l'AN1' S11Cith'l'Al!Y ()'~ · '!'IlL 'flti.\ASURY 

In response to your inquiry concerning toe status of 
substantial accumulations of surpluses declared to 
rrocure .. • "t Division by the .• ar ~opartr-ent, t he fol­
lodn, is submit ted : 

hORSES A:.D 1 ULt.S 

,,ar Department i ndicates e.bout 22,000 to be sur­
r l used . Since liovember 11, 1943 to date 14, 129 have 
~~en reporteu to us in various locations throughout the 
United States . A total of 3,871 have been sol d and 
auction sal es arran.~ ed for scheduled comple tion by 
I arch 10 . 

~.ARNESS 

Since December 8, 1943, 19, 322 compl~te sets of 
arness anci. approximatel y 5, 000,000 cotnponent parts 

have been decl ared surplus . Requests for 13i:ls were 
released January 8, 1944, t he same oa.y Office of Price 
Ad~inistration cleared price ceilings . aid s scheduled 
for openint Januery 25, 1944, but extended to February 2, 
1944 , because of necessity to send samples to ~est Coast . 
Bids ar o now being tabulated and sales will be completed 
next week . 

t\OTOR VEHICLilS 

Tl!UCKS : Lieht and medium weiglit - various type bodies, 
1939 and earlier modela. Ap~roximately 10,000 to be 

· declared . A total of 1, 807 decl arod thus far t o our 
!lield Offices since last week in January to o.ate . Arrange­
ments completed with Office of Price Ao.mini strati on ?/hereby 
price ceilings established and o.iacusaions with i ndust:y 
relative to disposi t i on concluded t his week. Instruct1ons 
to •ield Offi ces rel ative to immediaie sale will be released 

• onday. 
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·, ll•il'.CYCLES : Indicated total to be surplused approxi­
~tely 10,000. A total of 4,367 reported thus far since 
December 21, 1943 . The Office of Price Administration 
has indicated that they will establishJrice ceiling 
: onday, February 14, 11144, whereupon s es procedure 
11ill oe ill'llladiatel y undertaken . 

PASSENGER VEHICLES : Various models mostly low price 
oars, all new vefilcles . A total of 7, 583 thus far have 
bean declared, beginning November 2, 1948 . A total of 
1, 885 have been transferred to Federal agencies. The 
Bureau of the Budget is analyzing Budget estimates to 
determine number required for Federal agencies ' use and 
expeots to complete analysis next week whereupon sales 
of balance will be made . 

SHEA.RLINGS 

Indicated 21,000, 000 square feet to be declared. 
Since January 25, 1944, 3,1!2,569 square feet have been 
declared to us. United tlations Relief and Rehabili- · 

tation Administration have stated that they can use the 
entire quantity declared thus far. 

SI!OOKS 

A total of 1,895, 000 (knocked doYI!l and wire strapped) 
have been declared since January 15, 1944, and are now 
being offered to Federal agencies. If there is no need 
by the Federal agencies a program for public sale will 
be submit ted. 

CHICKEN WIRE 

Since January 17, 1944, 22, 503 r olls have been de­
clared. (Indicated total: 46, 884 rolla). This is now 
being offered to Federal agenoiea and thus far 10,000 
rolls have been transferred to the ~rine Corps . Upon 
clearance with Federal agencies, if any balance remaining, 
program for public sale will be submitted. 

. . . . . . 
The War Department haa advised that they intend to 

declare aurplua to us substantial quantities of cons~ruo­
tion and electrical equipment, outting tools, and ~d1cal 
supplies, but declarations have not yet been rece1ved. 

We received this morning a deolarati?n for approx-
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~tely 75, 00o dry cell batteries of various types, a 
large part described as bei ng over 18 months old and 
they are located at various parts throughout the 
united States . 

13!) 
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~· 

~ Depar-.a~ 140 
Di'fialoa ot lloaetarJ IHe&roh 

ll&t• 2/12/U. ,, 

ThAt Secretary will be intereoted 

1n aeeing this. 

H.D.W, 

'- -----------

I 

I 
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TREASURY DEPARTMENT 

INTE R O FFICE COMMUN ICATION 

DATO Feb • 1- , 1944 

TO Secretary !.:orgenb-l &.U 

FOOM )lr • 1Jhi te /#n/ 
SubJect: r;xvol•ts to Russia 

l . 

<: . 

In Uccember, 194~ . u.s . exporta to Rusa1a. totalled 
a;proxtmately $5~5 million ~s comp ared with about 
;57 million in toe previoua montn . 

Amon., t h e principal non-militar} items were: 

J.lotor trucks (all sizes) (~ million) 
Dried e.;gs ($17 million) 
Canned meat ( $ll mill 1m) 
Butter ( ~10 million) 
Wool cloth and dress <!Oods ( $7 million ) 
Pork, pickled snd salted ( $o million) 

:'> · A'Don0 toe munitions sent were: 

123 
119 
:>59 
200 
279 
;; 
,o 

3.599 

P- 39 pursu1 t f1 ~ tera 
P-4.0 pursuit fie)ltera 
med1 um t a.nk:s 
50 cal . an ti- airora.tt machine guns 
4.0 mm . anti - aircraft guns 
3 in. 50 cal . naval anti-aircraft guns 
5 in. 3~ cal . naval anti- aircraft guns 
scout cars . 

~· ~'ipments to Eastern Russia , presumably on Russian boats 
via Vladivostok or some othu- Si bt.rian port, during the 
las t seven mon tos of 1945 averaged more than $130 million 
per month . It is an interesting commentary on toe Japanese 
attidude towards Russia tha t toe ) allow tois large volu= 
of ~oua to go to Russia to be used against their only 
important ally, Germany . 
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-
THE WHIT£ HOUSE 

WASHINGTON 

, 

12 P'obru&r)' 1~ 

IIBIIOJWIOOII FCI! 

TBI 811CRITART OP' TBI !RIA811RT 

Forw.r4ed hornitll t cr 7au1 l.DfOl'• 
•ttoa ..,. oxt.-..ot o tr• a ... ..,.. ••at to till 
Proo14 .. t b7 Goaoraliooboo Chi""" lai• Shllt, 
4ato4 8 P'obn&r)' 1K,, whioh .t.dalral Loah7 41· 
rectM. b• aeut to 1•. 

A os..11ar oop)' 11 
tho ~a&te Dop&na .. t. / 

/ 

1 IDol • 
IIIC• Chi&DC lai• Shelt to 
Proo14 .. t, 8 Fob ••• 

• Stott. 

-.r~:r~ ~~'"'J 

..:..o· I 
I ';) ~AO'tl\. f 
... ,.,.,t::l'~JJ;~-.-... . 

( 
- l -

v 
1•2 
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S!CRBT 

I ha•o rooo1Tod rour .. aaaso dated 28th January tranaaitted by 

.AJobauador oauu and 1 dooply appreo1ato your e r rorto to help • ud 

It/ ,.,..or,_t, I han conaultod with Dr. lllJIC rocard1ac tho rqr;oat1oa 

oonto1aod tbero1D u d ban roquoatod b1a to o.cqu.iat the .Alobuaador 

aad Goaoral 8t11woll 'a reproaoatat1•• w1tb tho deo1o1caa he and I haTe 

avoo4 oo. I truot tho t ney ahortlf a aolutioa aat lotaotoey to both 

our oouatriea -'1 be reacb-.i. 1 wiab to o.oaure :you that Dr. llmt; and 

I ha•o uorted our utoooot to aoot your wioheo abort or J .. pud1a1Dc 

China•o oooaoaio treat to the broakinc poiat, aad abort ot ondaar;or1nc 

tbo aorale ot our people 1a tho proooout1oa or coat1auod reo1otaaoo. 

Rocard1nc tho propooo.lo ot tbo .4Mr1ou Troaoury DepartMat -­

bodied 1a a prenouo teler;ro.a 70U oeat to M, Dr. 1\lnc boo replied 

dlreotl.y ancl 1D cleto.U to Ill'· llorr;eatl>aa. I ob&U be r;lo.d 1t rou 

could tiad tiM to loolr: OTOr t-, tor they r;ITO a c C111oloo p1oture ot 

Chiao. • • f 1aaao1al o.ad ecoaoaio a! ta&t1CII1• 

( .r, 
u .... 

t•J 
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TO: )lr, BqoAor 

rROll: J. v. Peblo 

U~aollo d 1e a reb'art of tbe oablo ~o ltel.nllardt 

OD Hl.riOhaa.lln ldUoll, 1Deofar U poll1blo, .. ote .a. 
po1D~• ra1ee4 bT .ao State Depar~aeDt. 

1 t b 1Ak 1t 1a YOF.r ~ortaot tha~ tb1e oable 10 

o1.1t to4AT, Pl eaao a4Y111 •• aa to t.be aoUoa ~akeA . 

( e ) J, v. Peble 

Regraded Unclassified



.AI!JlBlCAt/ DIBASaY, 
AIIKW• 

Pleaee reter 1io the Departa.nt 11 no. 68, Jani&U'f :aa., ill 
rt&ard to 1:be eatabl11haeot of the war .. f~~&ee liNN. '!he 
Aot!Jl& Exeo11Un Dueotor of Ule lout, Jolin w. Peble, 1IU 
l.lltol'lled the »eparae11t ~t in o0JaronU7 vUh ~ Pred4.ant' l 
order ot JUl.,_, 22, 1ikt lou« propoe .. to appoillt lb>, U. 
H1rtoh••nn, wbo 11 nov in !l&rlr.tJ' 111 a pr1Ydt oapaoU7, 11 ~ 
Act1D& Speo1al a.preaen.-t1•• of the loart v1th U&e 4ee1anat1on 
b7 1:hl Depara1ot u Spee1al Attache to the laba117 on war 
r.tqee aaUer1. !At Pre114tD.t 1 1 or4er proY1411 ~C tile Sate 
Depuaent lhall appoint 11l0ll lpeo1al Aiillllll on ~ reooa­
eeliUUOD of \ale leaN, \bat ih17 lUll ban 41Pl-Uo etli111, 
1114 1:baC tb1U' 411U .. an4 r .. pOAI1bU1Uoe lhall lie 4ef11114 
bJ the loar4 ill oOD.nUaUtD. vUh the late Deparaanc. 

It tll11 u1t1 _,.6\ll 70ilr appronl, 7011 eholll4 a.e41aillJ 
104Y111 Bir1•heee• 'tbat M 11 eo 4111&natl4 ID.4 tbat ht 11 to 
ban 41ploaaue 1at11t. It 11 Ulllled ~t ~re vUl k 11.0 

obJeoUoo OD. 1ike part of iht !l&rlr.11h lloni'DMII\ to ibil 
4tJ1pat1oD., al.\laoep 7t9 811 in 70\lr 41IONUOD appll'tMia 
the flll'killA u\bor1i111 1ntt-11J' 1t 7011 oO"e"" U oeoll-
111'7 or a4Y1eabl• to 4o 10. Yoa art rtqlltiA4 to ooD.t1:rs 117 
telepou BU'Ioheenl\'1 4el1paUoo or to 14Y1tt ~~a proapUJ' 
it there 11 aDJ' reaeoo vhJ tile 4 .. 1pat1on lholll4 not lie 
etteot1Ye at onee. 

Yo11 llAolll4 aiY1at BU.eheeno \hail 

(a ) Be 11 aaar..a with the 611t7 1114 rtlpOD.I1b111\7 
ot our7ill1 o11C ta. IOUiT1 pol1o11J 1114 Pro&~'.,. ill flll'lr.tJI 

(II) Be 1a NlpoiiiUilt to t.ht Aaballa4or aD.4 1hollld 
41101111 hi1 aot1Y11i1tl aD4 proble,. v1Ch hiP realllarlJ aD4 
fllllJ; 
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(4) Be ehall. uwll4 all poedble eu1atuoe w 
~~ Aabaeu4or 1A O&r1'71A& Ollt tlle 1Anr&~o t1one ooa1;&11le4 111 
\he Deparuaent 1 • Ntareue telacru; 

(e) Be euU wrlr. v1tll ·a114 11'11 ell pouible 
. .. 1ttllltl to p~~oblio all4 pr1nte &111101 .. opent1Af 1A TIU'Ir.e7 
111 \1111 t1tl4 rtlar4ltn ot *ttlltr 1110h ori&llbet one are 
Aatrio&ll, tore1111 or 1Attr~~&Uonel; 

( t ) Be IUU 4tnlop all4 a .. 1at 1A the olnelo,l)llent 
ot pro&reu &114 1apleaenl;&t1on ot aeu~~.ree tor tllt fteout, 
\r&ltportet1oa, aa11lttll&ll0e &114 relief ot ret~••; 

(&) Be auu tonarot t o tlle lear4 H oo-114at10ll• 
IJIIl treq&~tllt Nporte oa propoau ot vorlr. &114 41tt1oulUte 
l llOOIIIIttrtol ; 

(h ) lA 10 tar u tllt be41A& w1tll tlle .. ,.., Act 1a 
oonoentot, tlle .._,N'T at tllt 'l'reu~~r7 u e Tllttol 1ll tlla Var 
~~~~·• Boar& aD4 itt NpraeaPtet1Tae 1ll tba t1al4 full euthorit7 
to"oou~~Dioete w1tll an&IQ' tarr1to17 t o oarr7 o&~t tllt p~~rpo•n 
ot \he Order. !he 8aoN1;&rT ot tlle 'l'rta•IU'T hu alto otelapttol 
to the War Jlaf"itt lklar4 all4 1tl NPfti&DteUTtt tlle power to 
a~thor1at &ll7 p~~oblia •• pr1Tett &ltD01tt , who aay -. tubJeot 
to the proT1t1oa• at OI&Z' 'fr.S1Di vitll tllt tllt87 Act, to eoa­
ellll1oatt with ... .., tarrUor7 tor tllt p~~.rpon of oarr71118 o&~t 
the Order. Bir .. !taenn 1e uthor111H t o aot eaoor&iall7• 

Alter reoa1p\ ot aoatiraet1on at Birteha&llll'• 4at1i&et1on 
tiU'~er olel;&Uao1 1AetruUoae will follow troe Uu w u ... 
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StcrEtary of Stctc, 

·:lashington. 

1222, TwElfth. 

P' •. Ill 

London 

Dattd FEbruary 12 , 1944 

REO 1d 9 :18 p .m. 

POR SECRET:.RY OP THE 'r.\E..SURY ,,ND THE ·.1 • .R REFUGE~ 

BO:.RD PRCli CJ,S/JX.Y , 

SinCE FEbrucry 1 thE t:..:·=:t~STER OUJ.RDII.ll h.ns 

dtvotEd thrt t Editorials to the l'lnr REfugEE Bocrd llnd 

147 

its prosrnm, The f1ret two wEre briEf, owing prtsumllbly 

to laol< o f sptc1f1o inforr.lt\tion but all hovE btEn 

atronely favorablE to tht Board ' s objtctivts end hcvE 

urgEd thE cstcbl1sh1ng of a simi lar board htrt , 

QuotEd btlow c rt txcErpts from a lengthy editor1cl in 

todny •a OU/.R'Jli.N: "Tht UnitEd Nati ons hc.vt nEver in 

the lest eightEen nonths f a ced thE rtt'ugct problOD 

boldly . The ret'ugtcs from •. xia , and tspecially Hitler ' s, 

persEcution art of a ll peoples a nd a ll kinds , but the 

sr ,cnt majority crt Jews , r.nd one snys eighteen months 

btcaust that is roughly tht period during which t he 

policy 
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polio:: of •extermination'' htla been practised, as it 

still is , with the full lmowlld(lt of all of us , If 

there hnvc b een one or two sliaht s igns that here a nd 

ther£ the full fury of the terror hns recently been 

aba ted i t is nevertheless true thtlt in general it is 

being carried out with the old ferocity , In Dcnmnrk 

and in Fra nce for instance children between the ages 

or two and twelve hnve been sci~cd , herded together, 

and deported to the ' unkno•nn des tina tions• which 

nloost oert a 1nly menn death , It 1a now fourteen· 

months since the House of Commons stood in silence to 

show its condemnation of such horrors. But apart 

148 

from very alight changes in our own inrnigration rules 

and som£ alight and unsp£cificd efforts in neutral 

countr i es all thnt hns been done i a to hand over the 

work of rescue and relief t o the Intcreovernmcntcl 

Commi ttee 1n London. This body, cona1ati.ng of n large 

number of governments and not even yet fully constituted , 

ia little l ikely to get at the insistent , practical 

work thnt is needed, however able and willing mny be 

its officia ls , The ma i n r r.s ponaibility must necessari ly 

be with 

Regraded Unclassified



149 

-3- 1222, Twelfth, rrom London 

bt with Britnin and the unitcd Stnt u , To rely on 

this nntiquntEd mnchint, crnvtling and crtnki ng its 

slow way along, i s to show thnt we hnve never 

recognised this to be nn urgent problem, though urgency 

is ita tasEncc, 

{,t this moment President Rooatvtlt hns taken n 

step which holds out the promise of thnt sort of 

prac t1Cill cction which hna hitherto bnn l a rgely lack­

ing, ay executive order, whosE text is now nvailable, 

he has establ ished a war refugEE board consisting of 

thE Secretary of s tatE (Mr, Hull) , tht Secretary of 

the Trt~sury ('Mr, Morgcnthnu ), and thE Secretary of 

War (Mr, Stimson) . " 

I.Ctcr sumnarizing the mn1n provisions of the execu­

tivE order thE Editorial continuu: "Evcn this bare 

summary proves thnt, to any the lenat , the scheme 

providES pr~cistly the tm~.ohinEry . that has ell along 

been needed, It is said that ~r . Roosevelt was moved 

to net by the infor mation reaching him thnt little 

was in f act being attEmpted, Public opinion in the 

United Stat es wi ll now expect r•sults , Public opin i on 

in thi s country should not be sa tisfied wi t h less 

workmanlike machinery or with smnlltr results , 

The Intergover nmental 
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The Intcrgovcrnmtntttl Conw.: t t tt ttnd UNRRI. will 

proettd ~n their leisurely wtty with plttns tor cvtntuttl 

rcmcdi£S , Thrsr ttrt of grtttt importttnce, but we 

ha vE donr wrong in ttssumi nc , tts the British and 

i~tricttn Governments have hitherto ttssumrd, that nEXt 

to nothing can be done tor iMmEdiate measures of 

rescue ttnd rtlief , The /.!"ttricnn Oovernmrnt has 

clettrly nbttndontd that deftntist , t~id view, nnd we 

should follow suit. Wt should establish tht snmt 

sort or working mnchine. Wt should lend our nid by 

nppoint1ng n general director here nnd special officials 

ttbrond, by setting up tcmpornry camps , by encouraging 

the border countries through a ssiatnncr ttnd also t hi'O'Itgh 

examplt , and by mort rrrtly opening our own country, 

dnct ttbout th£ admission or rt"~tts wt rEII!a1n 

obatintttely and discreditttbly mean. I t i s ntvrr 

possible to say much openlY nbout whet i s bring done , 

or mny be done, 1n nrutrol countries lest tht 00'1Dan 

spite discharges y et mor t poison, but ont hns only to 

mention what Sweden has done for tlorwtginn refugEEs 

nnd for the Dnnish Jews to renl i s t how muoh mort on 

cncrgtt io 
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energetic British-hm~iccn poli cy coul d still accom­

plish. The Turks also should be stimulated t o under­

stand that their a lly Britain expects them to cncourq;e 

the escape of Balkan rctu: ccs over thcir borders, and 

ever-; effort should be made to explain to the neVI 

hesitant sctclli tcs how cnre~tlly their condUct in 

th is question is being watched. There is one other 

contribution we can make . ·:: c. should a nnounce tlul. t 

Pa l estine cannot a nd will not be shut to r ctusccs 

after the present l imit for immigrn~ is reached, 

No sin3l c one of these expedients will do much in 
-itself, but practised a ll toGether they would reduce 

the sum of mis cry , 11 

".iiN/.NT 

·:me 
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1a Jlio 4e l....UO, S.O ,..lllo Ulll Pwto .u.p... .1.-..t 
90ll ot ~an 1a otu ... 

riM peaten 1-.-1 obriMla - .a.u., to tM 
trH adaleaS..a ot l- 1a D••-Lu )1'75 ot .I.JrU 
'7, 1941, IIII1Q ... u 'ftlrJ 411't1.-lt f«r.., ........ 
paul to 4lbte1a a 'liM f«r lruU, ft1a cloae lOOt 41a­
Ol'~W apiut l- Rt -~ attacrta Ulla, 
riM a:eap\1- w W. reltriot.ift DNN1 Law-, 
u rapl'4e ~ '11 .. , tbat t.lla ...U.toa 11 
pll'llitW ot a ,.._ w - abow - ot IIMlet­
- Ulll- "'-"'wIde -u,. ot f11r1c1D wtW. 
two Jeal'lo Ulll, u l'tlpNe a pw-t '11M, ot (a ) 
a,_- w Vult_.. fJoa ...._.till ..U~ ot 
ust20,000 1a t...sca ' ,.., (") a WaieJI ot 
~.-it ....... ....u.. - ...... 1a JruU, 
Ulll (a) a,..._ ot ~ Hpot.eUoa. 

ftl ~ 1)-·..c.u 11- to tM 
ll!.ll1etal' 'ot l..U.. tllll Jeia41ot.1oa 1a tlle -
n\1ea ot s-1craU.. repla\1-, !1111 t.niAID 
bu 'llae, fir pru\leal s-'JIII11 UlepW to Dr, 
11'-.ilaia, a --'-7 1a tlle lllJiiiWJ ot luttoa, 
wlloaa _. 11 'ftlrJ pc tal 1a all s.deraUOD •t­
tere, lo bu ta. npata\11111 ot M'lial a ftl'7 ,.._ 
evtoUoain '11~_, altiloaP eo aot.ltutaDoa 
1e 11.- ot 111\1-l- u-taia&UOD 00 Ida ,...t . 

Cia tM otMI' bud, a • n •t fa'IWSIIla pl-
ot l.,.tataU.., u l'tlpNa .,..,., Hflll-, 11 a 
OfwtuiaO lo, 4941 ot lwJ.T ~lo!941, 'llldAIII puW 
,. --t ·-- fir tM ·- ot • - t«r JIG'­- ........ .....u - ...,.., 'liou, Rt onlT 
t• U..0 W l.n tlleU lUCia) ot lll'icil Jr{«r to 1_, 1, 1941. ft1e l.,.talaU. .-lale4 a ....,_ 
ot nd'qne w tab ~ • F 1ato ...,.1-•· 

ftln 11 1a lie 4e lualft a lwiell 0.)MiiMtiOD 
&1111la\1a ot .._,, ... ~. ftla •1 ,.uU. 11 
a1ae4 ..-en•er~ u tMWtaUic tM ~Uoa 
ot ~-fir tala ...... ot rlial1a llll'lnltvo. 
u bu WU.t .. iFpinl\aral ealoo1• t .. ~. 

t I I 11 1 
, ' Q IAL 
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..... ...U.Jwllllo 1a41..u.la ., -lr IJI 1\ ., -'alA 

or1\1aal poi.Jiw. 1o deaerlW u the '"" Jll'l.aoipal 
p\1-a-1\ea (l) \be Dlnotor ot the ~\o 4e 
Pcii -mo ot \be 111D11tr,' ot Labor, - a ...._. ot 
\he eo-u ot la11ft\1oa 111111 ColODbauoa, 111111 (2) 
Dr. lrDall1 ..,.., -uoaecl a'bo9o . 

liD CQPipptUL 

Ill .. .-..1 lwllllo NtlipM oro lr.1lldlJ \NoW IJI 
BruU - tbe7 ban orr1n4 llero, t'Mf .,... DOt fNo 
\o -- t.M l1'Mnl prot-~. "' \bat 1o ...q ~ 
oa- \MJ aN tara1cMN. t'Mf ban oat ttmulno 
up, IJI -u~ 'on, 1.a -u llllal •tor­
p:'1ooo 111111 t.ll.1o bal le4 \o II ..tala _, ot I 

o1al .loat-T MIIIIC tba1r _,oUton...., _.. ,...n­
~ ••t.lllol1111oe4 llero. 

A t' ' Mal 111111 obft- 41ttinU7 to the llll· 
a1ao1oa ot lno 111\e aruu 1o ot _ .. the ,_uou 
ot tnupartaU• taaUl\111, !'1111 a1\•t1oc ohoul.d 
1.ap:'Oft croa\17, hcuoor ... \be ... U..w \o. elooo, 

A hMioer NpGr\ • W• ollbjoot wll.l be 1111\ to 
t11o ~' at a latar uw. 

ru. •· eoo 
m ... 

loapeottul.l7 :rowe, 
,_ the ....... ~~~~~or. 

1•1 lollll r. ss.-u 

Jollll r. ss­
c-•t•ot~ 
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lo, 5).66 .._, r~ 12, 1944 

SlllloTIC!a ~ lleoo1ft4 trca l'ore1p 
otnoe lD c-uoo 111\h ll-ption 
ot 1IU' 11ef11cMe 'D)' ,._. 

!boa--able 

Sir a 

fte SeoretazT ot St& ie 1 

~.o. c. 

I llaft tM bo- \o ret• \o 1Q' cl .. pa\oh lo, 
n.l) ot re11nar7 4, 19441 llh1oh roporiecl lD pan 
\11&\ 1a 8MJ11'•- 111\h \he U..WD.oUoaa oont&1DIIcl 
1D. tM DIJIIf1 • '• oiroD.lar lirpoaa ot .Jaa111r7 
26 -C'IIilll tM - orcl.recl liT Pr .. iclOD.\ 
1100819ZLf I• tM s.. '1eie ~ aad r.Uot ot 
tM 1- ot lwopo aad o\her '1'1o\1M ot......, 
por-'1oa, I 11&4 • .,, a -..l• to u.. rcnip 
otn .. cpl•!a'll tM polloi .. aprMH4 1a tM 
~·• III<MaUft Or48r _.,.,ulll war rotacaea 
aad at&U.C tlloa Pr ,. diDt'. llopo \11&\ u.. 11111 w 
llaUe. wal4 .. clilpOMcl \o -poraie 1a \h1a 
1a r1t.1•. 
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!!leN aro - ~- a ••w .- at_,_ 
ottiCM t.rual&UOD of til& --- 1a roplJ- ro­
ooincl trw the '••iF ottioe OD JobnarJ 12. 

~aoJ.Nv•• 

loapooifUUT ;roura, 

1•1 JobA J. lllaooio 

JobA J. J.oio 
Cllu'p 4 1Ufairoo &.1. 

Cow aJI4 v....laUOD ot 
roroip ottioo ........_ 

81111111' 
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tnr,'''" 
IIHUH l! l 

!he 111A1atr7 ot rare~ RalaU- bu raoaind the ....,_ 

raD4la ot the UD1W Stataa llabaaq data4 Pa'tlrruu7 4 atatillc 

that the Pr•14111t ot the UD1ta4 Stat .. baa 1aaua4 .,. IDcmUw 

Order l17- ot 'lhioh there 1a -tact a Board ~act ot the 

Saoratar1N ot State, rr.uutT, &114 ~ 1A order to work t ar the 

raao..,. &114 ralbt ot the 1 ... &114 other 'fiotiu ot Axle opsrM­

aiOA wbo- 1a l..Sneni dallpr ot 4•th• lD aaid ~ 

it la abo atata4 that it 1a the bopa ot the PI'M14111t ot the 

UD1ta4 State. that all .....,., ot the 0Dita4 llatiou &114 other 
.;:.. 

OoftnuDU w1ll aooparata 1A the raal.ioat10A ot tbie clittiolll.t 

but...laport&Dt tult. 

!bia 1Aitlaiiw, wbioh ,_ututaa a an p-oot ot th• 

DOble JrlaelplM ot "-'> aol14arii7 'lllioh iDapira Hia Jxo.U-
• 

-Jill'. haDkl.1A D, Rooaawlt, PrM14•t ot the llaita4 state• 

ot .t.Mrloa, 1a raoeiftd tlith all qapa\IQ' &114 •thuai&D 117 

the Oo"••wr.-.at .r \he ..,..U• ot ,._, wlllob 'fill lead ita 

4•14a4 -paraiioll to U.. raaJ.iaUOD ot th1a DOllla p-oJaoi, 

~ Clwuw t ot the a.pUUe ot ,._ bopu that the 

rapU ul .,.,,_..,. .. 1Jitarftlli1oa ot \he llaita4 llat1ou &114 ot 

hl.udll' OICiwnw••-•'- .uJ. attaoUftl.r -tr1blate to pat .,. 

nffarial 1a ...... 

,..., ,__, 10, 1~ 

<• •Ill') 

1s1-F 
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J)l&r llr. R&Jnoro . 
we ... DCe 1a Mde to ,..,.... letter ot rebl-uazT 5 

tDOloe1Jlc·a .....,hr ... ot a cable reoe1ftd ,.._ lorn 
rolat1ft to the retum ot It41ian8 111 Oenoan occ!lp1e4 
Ital7 to tbe1r bc.ae 111 a<NtMrn It&q, tocett.r with 
a dratt ot a btter wb:l.ch 70'1 lllld 1ataDded to aeDI1 to 
.ldlol.ral LeabT Oft th1a -tier. 

Tlw letter wld.ch 70'1 h&Te preperecl n-.. )'our Depart.­
..,t to Adldral Leab7 hu our apprcrral, &ad 70'1 aa:t tHl 
trM to ao 1adicate 111 the latter. 

toura wr;y t.rul;y, 

(&ia-t) J. w. hhle 

J. W. hhle 
.t.oti.a& blout1ft Director 
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J)MJ' ... ..n.. 
c-f1nd.al _. o~uaa, I -J.Ne IIIH­

wiih ,....,..... ot \he oala1e HMiftll rr. ..... 

u4 ~ _. pra,n•1 rep1T u4 a drat\ ot a lntc 

wll1ell ..... ~ "' .... "' Adldral lM!o' -

w. _,.. y.,. aa1tl 1a - ·-u. \he\ ,_ 

_,. 11111 "' looll - \ll1.t tua. u \he ..... Jlilh... 

•lT 111.\h \M (llllah ot 1\att, IIIOh JIII'OOedi&N will be 

eat.1ftlT ••nne k .... , ar, 11'1\ll .,_ app!'Oftl, 

w eMU lie 11M k 1101111 \he la\tc u P' ' ..... 

1IUl ,... ...... ....p "' la\ .. ._.. .,_ daoi-

-· ... ,... •• ...a., 
.......... u. .......... ............ 

a • '"' ••rt•-"'• D #;:..Gil. D. C. 
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111 a-1\iall •on.ac- ud I baft reea1.....S tr<a 
\he 'fa\1Na ~\ of 1\a\a & DcrW .. \aol Julia,.. 
arr s ~ Allie4 anbariU... w penot' 
Ital.1.m -, eb1l.dre, ace4 ud 1At1ra wbo are 
.-ldiJic at. pz 11 t 1a Oea n oool!pl&4 I\alT \o re­
t11l"D \o Uodr .,_. 1D .... u.n. 1\alT ud I.., ud• • 
.,. Nq\IN\ i.e ... u. DOW "'P'''"• - ~­
\ariAID P" ' '• u a nnU ot an>e•l• r.eM,. liD1T 
11M b-oa ~ pa:r\a Ital;r ud ..... tbat \be Jlo1T 
11M 1& pze...,...a \o nllsb•aw 1a fao1l1\at1Jia ~ 
tv 1t ]lllnla&1• 1& P""Uteol. 

Llll4e baa ~ !Ia\ a nepU.ft NplJ' ud 
rq 11'1U.a o.uaac- baa w...- u. CaN1Dal a.ore­
\arr ot 8\a\a et t:ll1& Np}J'. ~.,... ffllr \lot re­
.tlaaal ,_.. tile\ u. pz:~pual woa14 (a) onalaUell 
pz:oo"-' tw -'Mr ClaNAD ooovp1&4 •-t.ria&J (b) 
pz:o-\ ~ d1tt1&a1U.e•J (o) ad4 \o 
too4 pra'1• 41tt1nlU.. ooouplM &nUJ attfllr4 
applftumv t•lllaoM• ...... \o ~ ...... 

I alH ...U Np1;r 1a .... u.,. \o ....,...,_., 
et .._, • .-. -u-.... ~ (a ) ud (II) 
.-..~~~ 
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~ 1a =-~ale \o "PlT 1111\11 .....S.'rilll 

t.M aotn.M of ldlltaT .. \Mii.u.e rela\1.,. \o t.M 

"'-of It.elhM 1A a.a.a--··IMII111oplpl .. ~ \o 

\boiU "- 1A ~ I\&17 roterret \o 1A ,_ 

1444. If Ul4 'tlbea 1\ - de.uula \o p-all\ 

poll'ld ... 1c req•e\ocl1 7W 1llll '- w ...... 
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10' ciMr .lllld.nl r..aq, 

!be ~ u 1a I'Meip\ ot • '-"-1"18 dat.M 
hAvar7 20, 1944, tJoa \be '-Uaa X..1•U• 1a Jwa 
o-a'IWII a DOt& rMei .... tJoa \be .... Karia\ of. 

1\&ta of. \be Ta\1aa - laa'IUT '· 1944. !be ..... 
retaria\ ot atata nq..ta \M\ All1M &~&tbai'lU.. 
pend.\ I\&11.aa -, ~. Ulll .... Ulllillftn 
per•-· wtao .... red'hl a\ prn••' t.a aw-
-• .. I\alT, ta Mara \o \WI' ~ 1a '--"-"' 
I\al7 ud IP1 end••. ftiiJ ..te np'"• ta.\ U. 8llll' 
1M 18 pupa .. \o ooll._..ta 1a t..Wt&\1111 \he 
triMI• Ulll ., \be nq_, 18 ..u - "-altariaa 
p-oaada ... renl\ ot appeela .... lltal \he lloq .. 
tJoa ..a17 pG"ta ot I\alT. 

ft. ta~ wo palll\8 4111\ Ula\ \he ~Hro\ana\ . 
ot 1\ata of. \he Ta\1aaa .-\ a oiiiLlar nota \o \he .. 
111'1\uh Ulll \11&\ \be 11'1\Uh ~~a ... ~ 1D \he,..... 
uw, alt.hoolilh 1\ 18 DO\ olar wbe\her \be MpUft 
rMpGIO& -w trca u. Jlla1o\r7 ot ••..s.o '1111'­
tan, \he 11'1\Uh (llllot ot atalt or \lie O-M,.. Ch:t.ato 
ol ...u 1a tncl=i 

!be ~ 18 ...u- Ula\ t.be• pere- re­
oeift ali, ... ...,. &Rln.DOe ·~ '111\h \he .... 
ottor\ ... 'lllll :: uiata a nata.n tJoa ~ta 
aUl\87 aat.llolrlU.. ca \be toaoUdJJ.\7 aDd ••1ruUU7 
., tad.- ,. ; ••' • 

• 
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hoaJ llr. -.r 

\elecz- Ina ~ .a-n- loepUea 1a 

Ben ~ tba ... .,... reeeatl.T ... , 

te \ba lateraaUNIIIl 1114 Ore••· 

~--· ,.,....,...,~ 

•· •• .,_~ 10, 10 p.a. 
~ ... , 
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l'J.UPDUI or "'MP'" 

JKIII "-1'1- ~\loa a\ :left 
!0 ~Mn•ur ot 11\ah 
D11DD Ja'llnaz7 10, lNt 
10, .. 

Oa hllnaz7 8 ~. lllaMr aolr:llow~ tile 

•• .._. .. -.~._.. io U.. la'-Uoaal W or .. • 

~ .... rohpo work 1a ~ • • llo..a.ta, a\ 

oa\era. .• na'-1. U..\ u.a o..~.u .. 1a c:rautt.t ~ 

\lila nt .. _ ot la\«.Nn 1a \Ilia ~\Ua ae4 \loa$ u 

h 1M9P7 M - ••••••--.. ot \lie otter \o \raa.-l• 

lh repq h •+•RCtoa. '"-"1 ...,. wlU \o ,.... 

(Ur.t, bo-r, 1a ·- \o pft ooaal .. ra\ioa. \o 

•li.o repJ.T. 

M0.41 .. ,....,'"' 

li'IU 
lola" 

158 

Regraded Unclassified



~~~d tolocraa muat be 
:;'('l'!'!'iJI'aiiOd ba.tore beirls 
collllllll1oated to at17«ne 
other than a GOvernment 
occno,. csc-oo) 

lllmtBAS8Y 

CHUNGKING (CHill A) 

222 

i -'i 159 . 

Pebruary 12. 19« 

8 p.m. 
-· 'J: 

F.EB 14 1944 

FOR ADLER FR014 SECR!o.'l'AI\Y OF 'lH?,; TREA~URX. 

You nre lnetructed t o aubm t JQur re..i@:Datloll 

to 1>1'. J:unc to tab etteot FebruerJ e9, 19«. 

Pleeee 11ltol'll Treo8\&l'f laned1ate1J 1t 701.1 teel 

tbat 701.1 baYe a111 reaeon Ulat th18 aboulu not 

be &:lne. 

• I~ I""'U ' • Etr1TINII1S 
, ., 1 h & ( ctirlg ) 

• ! 

JS!t) -· 
' , 
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mwa··~ 
tllil \elocr- ..... " 
~.p.raaet Mfore boiJIC 
co~oa\e4 to ...,.. .. 
oU..r U... a loT...-a\ 
ac-•OJ· ( 10-00) 

.AM'M'*'It, 
OIIIJI!)l;IJG, ( CIIIlW 

9 P • a. 

~ .tJILIII 1'11011 '1111 IIOO!Air OJ !Ill !IIA.IUIT. 

All 1Dio .... uoa tllat 1o aYalla\lo la l'lpM to Chiuoo l.apor\1 

of OJ: OIU'rgq 1o N(Uo\ed. ltr !Haov;r. (leforeaoo ;rov •o. 166 of 

J-:r ali, 1~). freuu:r 1o ~Ucularl.T latorooted. 1a U.. 

porout of evr.aq ........, lllloioll ..n bo l.aporW 'b;r tM Chl.u11 

OoY.-t, 11ba\ ~t c• 'bo o'btalae4 troa Chl.uoo 'bull:• 1114 \U 

froa....,. 411UII aa:r aftlla'blo llllo .... Uon al to tM -t of 

OJ: OIU'rao:r •1oh 1o aov hold ltr Olt.lnooo 'bull:e. !HaW17 h 

rooonoo 1114 bow .all h all4e4 for ovr•t 'lnullllll JIVPOIIO. 

!reuv)o tooo .. , v1• :ro• to ooa ... u f orall.:r vUil oftlolllh 

et t.M ••·- huw ta\ oa ._ .. f1Ue\loae. 

.. IDftimll 
(.AD! I») 

(JII) 
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r.ta Secret ary or St ate , llashi~ton 

TO: A'fter1can t!iaaion . l!ew Delhi 

OANO : February 12, 1944, 5 p .m. 

llU: ll!!~ : 110 

CO!!FimnlTIAL 

It 1s tel t b:· l"..A and tho Depertll'.ont that wi tb reopeet 

to ~be Indian requirements or drugs and u4ieal suppUsa 

'ho :...1as1on tllould undertake t be toll""i~ eouraa ot 

aeUoo . 

l. It ebould iotorm the Goverll!!lent ot In4ia that 

t llh Government will make available desired medicinals 

tor caoh purchooo in eo tar as possibl e . 

2. There should. be submitted to ~/uhinaton na ooco 

ao poooible a oompr ohensive list or required drugs and 

%odicol ~plioa , by type and amount . 

: . Tho authorities ot In4is should be raquoat ed to 

arr&Jl4:e with London t he necessary eloeraneoa t or il:porte­

tioo or medieioela . 

4 . !topr .. entation should be mode t o th Indi<UI 

Governco!tnt that aioce thie eontempbte4 auprl y or druPe 

1a considered by t~e Oep9rtment as an e~or£onoy meaeure , 

oaouronce i a deaire4 that normal t rade outlot o of American 

f i rco will bo ~ivon an equitable oppo:tunity to carry 

oo oatol>liabod trade 1n eo rar a s poosiblo 11t tb1o tii!IO 

UDd in the ruturo . 

:1. COII!Plaints 
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5. C""-llloJnts o~ ktericc.n d~ time• e;.ooto in 

r~.1" ehoul4 bo broucht to the lnd1!1Il Govorn •• ont • • ntton-

t1on 1r. tho Mh ui on • • d1ocret1on . 

Tho tfteoion 1a conti~ent illll>' 1ntorr~A~u thftt ;;...,\ bao • 

'vlood t ho Department t l>.l>t obor t ago of "h1'PP1r{' ohould 

not ~• conDiderod en obetacle si nce eh1pp1nt cca be ~nde 

Yorocoin~ messate ~n rapeeted aa tbe Ocper~ent ' o 

no . 10€9 to Lonlon . 

-
STi:'l'TD.I1J s 
Acttnc 
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liOi' TO 

OH<.l. No. 49 

rnformotlon received up to 10 1 ... 4. l ' th february 1944. 

On ! llth/llth four Suasion bo~:~bcr~ llt\.o.cked r!IU•rrz in .U.i'-.~fJOfiD Wid 
ela1a one no&r lllloo . Aircraft from ono or H.ll . Aircr~ft Carriers a t tacked 
en..,_/ chippinQ in tho Nor-eg:lan Leads ;,ootordoy. One lorgc chip olready 
be•chod " "" hit. One llel09 destroyed •.nd one f.esfiro lose. Un1oo.dinc &t ~iHO 
lOth na otopJAd by • eGtcrly gnle IJld htlhVJ • • oll • hlcb continued throughout 
11th i<l!ZlO •·ao shelled 9th since 1 hen no IIOr't rJlelUnu or air a~tivity. T·o 
of K .... Sloops o.mk 1o U- Boat ycaterdey in South •·co tam Ap1 roochec . Cnin is 
the Hh U-&out sunk by 2nd wcort group during proeont p.<trol. 

2. lllLlfAil1 

.ll!!!l fo noon 11th. 8th t.rmy . Patrollin~ in coasu.l soetor , ano' 
dolsyin,: reliefs in mountu\nti. 

5th Army. Fightint, ln and r. round C•&SI.lO cont!nueu . 6th . C<H'P" 
u . .:.. rorceo repulsed tt small at tttck a,eninst the £ul'tt:t'rl fl~.nJ· or t.h(t l.erJmotor , 
conditione quieter in tho Brltioh seeto' ""~ rvl!olc huvo t>c~n c&rrirJ out. 

Jlurllla 1<RiWIR . J&panese f<>r<:O<· conUnuc to ntt.ack in •ho NG .. !l ir.O .. Ut. 
- Pass nw-t.ht e&t. of UUJ.uJD~ut:t,.. Wuny r!tld:. on our for .urr. 

po~Hione have ooen r9f•\Ll.sed . 

) • •. Id Orr:&l'lO.IS 

lfeotem t'ront llth . Ia tal ~oJO oocor~od I ortronoo" dro.,, od 265 tons 
o;t Fd..1htfU~T, 88 tono nt LUOil<NhAH:ll &nd 35 nt 

;AM,Gt\UCKIN Keavy mediu:>l ;,.nd light OOIIb<•ro • ith O£Corto <hop, od no tone 
on the mllltury conci.ruct.ions in Northern Fh..,NC.:.. . Oc.ty 1o ct.toi.W.lt.ie:; reported: 
)? : ) :,1 , ours 6 henvy bo~bers 15 fi&htero . 

11th/12t h. A1rcraft despntche<': De•·mininn 52 f ·rot.t.l 2? l~ouquitoe' on 
B<\UNi>lllCK, U.DJ::IU't.LD, AACIU~ Md OOISbU1\£,, Lo~Jlote ll, rntruderr 16. All 
ret.urncd ••foly. Tulvo enemy ui rOI'Iift o~r,r·,.tud uvor wutheast UI-.I .. JID. Four 
cn~e ron ~oK ... ,f~ll w:~UvN Aroo . 

l!.!!.l lOth, 3113 t<r.lR drop1 ed c.n object1vot South~••t of tiV>Il:. bt 
he~VJ boaber&, thro~ al:•clnu. l.i .. ht.ninG& (on~ olesl.'1g) dro, . .<><\ 

1? t.on• on c. rud ond roil junction Nor tJ.oaet of r<UIL.. 

Creta 9th/lOth. our drcr~!'t kid ,•1 oM CLint • nt "-".x..IOII ••nd 
boalbed the tlarbour • 
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~.:_ 1 fiC:'t 

' • r' • : 

lf:~Jr : 

•: 

qi:Jr: 

.. 
~:Jr : 

• : 

7''Jr: 

~ : 

1WJr: 

S: 

:mJr: 

• : 

~'Jr: 

•: 

S: 

Ooo~ n:o rn1ng , l·lr. Secr eta ry. 

'low sr~ you? 

February 13, 1944 
10 :00 &.CI. 

F1ne. I hooe you'r~ feellnt better. 

Ah - yes. 

GooO . 

1G4 

Thank you. Ah - Mr. Searle~ I Ju ~ t thought that I ' O 
le t the ?re&10ent know that i i t d 11!:1 n o•:n to ay .. .. 

All right, sir. 

... . and I'm leaving again tomorrow ~orn1n& , t~d I'm 
evellable. 

I wil' tell him, !~r. Secre tary. f!e ha•n ' t hac ':is 
r Pnkfaet yet . I don ' t think he'e awake. 

·.1e11 .... 

Bu t at t he f i r st ooportunity , I ' ll tell him that 
you 're in town . 

Just tell him that I ' m in t own, and I Just 1-1an t to 
let him know that I ' m l~aving for F'l ~ ridn tomorrow 
morning. 

Tomorrow. I'll be glad to tell him. 

Bu t I wanted to lrt him know that :•~ availa~le . 

Right, Fir. I'll t ell him. 

Thank you. 

Not at all . . .. 
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JE'iriSH EVAC.'\IATION 

P1•esent: Mr . Be.Ll 
ter . Pehle 
Mr. Gaston 
L!r. DuBois 
Mr . Luxford 
Jr. \\bite 
}.rs . Mcliugh 
:Jr. Paul 

tl,!l .Jh: Is Paul here? 

February 13, 1944 
10 :30 a.Jt . 

1!ii.. Pr:iiLE : I don ' t know that he v.as notified. 

H.t .Jh: Yes, I notified him. 

Well, tell me the story of your life in tv;enty- fivo 
minutes . 

1\R. PEHLE: \,e have been moving along. I have a 
memorandum here. It is not in tho order of importance, 
but I can summarize. 

The bland of Rab matter is still lost in tile >•a r 
t eparQnent. The ~ar Decartment has now decided this 
becomes a matter for the Combined ~hiefs of Staff as well 
as the Joint Chiefs of Staff, because Italy 1s under an 
Allied Commander. ~e are pushing it along and sort•of 
setting uo an informal committee in the War Department to 
handle thle matter. The details I don• t knot~ yet. 

We had a cable from winant saying that the ac t ion 
of the United States in setting up the \oar ll.efugee Board 
wee coming up in the House of Parliament and they were 
going to be asked what t hey were going to do. They pro­
posed to say that they had a Cabinet ~ommittee on f~fugeea -

• 

-
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v.hi ch, curiously enough, has never been made public, and 
t he cocposition of it has not been made known. On that 
part of the cable we sent a r eply back utging that t hey 
take parallel action . Then in the second part of t hat 
c11ble - I ha ve copies here for you - they said t hat t he 
pr'ivate or ganhations had infer·red from the fact that t he 
Jcct•e te.l'y of Wal' was on our Committee, and from the fact 
tbqt Y.e say we are going to take all toeasures possible, 
t r.at r:e v.en going to use parachute troops to rescue t hese 
refugees - and could they heve our comments on t hat. 

{~r . Paul entered the conference) 

... :... . JR: I kno"' how a paratrtq~erdrops , but I don' t 
know how he takes toe poor refugee up a&ein . 

J.ti1. PEl:LE : \'iell, ,,e felt that t hat mi~ht very well 
be an attempt to put us in a very s i lly poSltion, so t.e 

drafted a paragraph as to t nat , saying t hat we had no 
such intentions, and cleared it with the 1'1ar Department 
ar,d got that out . It went back to t he British . 

H .~ . JR: Sounds si l ly, doesn ' t it? 

l.IR. PE!iLE: Yes. 

!l'iR. LUXFOI!D: Several "\\ins" by the British. 

i! .M. JR: \mat does tha t u:ean? 

~ll.. ll/X.FORD: Knifing us from t he side. 

H . ~~ . JR: A nev1 exp1•essi on the other day -"You will 
lay an egg." Do you know what t hat means? That was a new 
one t o me - I mean when it ian ' t a chicken . 

Mit. \".RITE: I see you are feeling better ! {Laughte 

Mh. PliliLE : The Canadian Le&ation sent a man in-­

H.:.I. JR: I thought you knew t hat when I talked to 
you the ot he r day . 
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tJ,, PEHLE: • . • sent a n:.an in to see us . 'Ihe Cana­
diano, I thi~k , ~re goin:; to be very friendly . There 
ia every ind1cahon that they v.ill follow ver y v.ell. 

H.! .JR: Good. 

Llh. PEHLE: We haven' t heard anythin" from our J.lis ­
si ons in the four or five neutral countri~s as a result 
of t hat circular telegr am U1at ~e sent as a follow-up 
on it. We are a little worried a\;out the fact we haven ' t 
had a reply. 

~e have also given to St ate a cable to al l of the 
otl.er United ilations similar t o the one that went out to 
the British, asking them to take parallel action and 
tell in~ t hem we are ready to cooperate wlth them in all 
of t hese endeavors . 

Last night at six o' clock there was on !.lr. ShaV> ' s 
desk, ard had been cleared all the wal tbroubh State, a 
cable appointinglii.rschmam as the temporary representat i ve, 
at least, of the Board in Turkey . It tock a little push. 

H.'' . JH: lias he got there? 

!.'Ji. PliliLE: Yes, he is ei t her t here or in Palestine, 
I am not sure . But he did get out . And on t hat I would 
like to say that Stettinius is just as good as he was on 
lhls thing \",ben you left. He is verr good - ver;y effective. 
he had me over t here the other day w th al l the people 
in t he State Department \\ho vzorkeci on this thing, and ~tS.cie 
it clear v.hat the State Depart ment ' s policy r.as, or t;hat 
his policy was , anpay, and gave "'e a chance to express 
my views to t he group, which I did , and so forth . 

Now we are preparing similar messaces to appoint 
two other people abr oad . Ross tic Clelland in Switzerland, 
who is a Friends man there. Everything M f?und out about 
l.im is very good. And t he Friends man in Llsbon, v:ho is 
David Blickenstaff wLo is also very good. He has also 
~orked for the J.D: c . So we are moving ahead to get t he 
people . 
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IJ .!.: . JR: The Friend i n Switze r·lnnd, and Ylho is the 
ot her? 

MJ\. PEHLE : A Friend, too, i n Li sbon . Those are t he 
key ijpots - once we have cove r•ed Ankara with Hirsc hmann . 

J, .H. JU: Do t he l"ri ends h~re know Ylhat we are trying 
to do? 

1.111 . Ptl!LE: Yes. 

H.!!. Jit: Don ' t forget th e Unitari ans offered t hei r 
s., r•vi ces, too. 

1~8 

!.!1<. PEHLE: No, we have been i n touch Y<ith them, too. 

Noll , the fi rst big project we went into i s the 
&panish situation. \'1e draftee a very str ong cable t o 
llaj es, whioh was designed t o do several thing• : One, 
answer the Spanish Government and rnake i t cl ear they were 
v.elcorni ng r efugees in; secondly, asking the Spanish Go vern­
ment to put t he re fugees i n camps as they came in, and 
gi vinJ some br oad general unders.tanding we \\Ou l d move 
these people out to Nor th Africa. The principal thing 
v.e are t r ytng to do is to get the camp occupied . There 
i s sti ll nobody i n it. We r.ent over t o see Lehman and 
his 1.hol e staff and had a long discussion wi th him. He 
u s very fri endly. 

He r.as less inclined t han Yle •ere t o f orce t hese 
people to go fro~ $pain, b~t we are r.innin& him over on 
ll.at, but slo'dy • . But he went alonK 'Aitn the cable, fli t h 
the modificat ion making it a little less tough. I.e cleu•ed 
the idea r.i t h the War Department - no trouble t here • Then 
Y1e got it over to State the l atter par t of t his past week. 

State said in t he first pl ace t hey ~ould be glad to 
send a cable out right away, a cable from the Executive 
Director to Hayes, and not a cable £rom t he ~tate Depart­
ment. I said that nsn •t sati'sfact ory. So then t h ey said 
t hey y,oul d be gl ad to send it out if it us a cable from 
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the \\a r Refugee Board . I said, ''\,hat is the difference?" 
They admitted if it came from the Board they woul d put 
it up to lbe Spanish Government, but if they didn ' t like 
1t, he wouldn ' t pr ess i t. 

But if it came from the State Department, it woul d be 
different . 11' it r.ere going to go from the Gover•nment , 
they had three obj ect i ons; the first v.as that it would 
interferewith wolfram and \\olfram negotiations , and the 
~uys vho are raising it are the same political group in 
the State Departrr.ent, ~ho ha ven' t much interest in or 
knov.ledce of the wolfr am situa tion . On that u have been 
\.Orkin.., v.ith Harry Vthi te , ~ott en approval of Crodey to 
say t ha t he thinks ~e ou~ht to go richt forward with this , 
ana r.e can tell State tha t at the appropr iate time . 

Ther•e l'iill be a meeting with St ate at t hree o' clock 
in Ste ttinius ' office on !.!onday. \'e will let the politi­
cal boys make t heir case. 

H.M. JR: Somebody t her'e f rom \..rollley ' s office? 

!All. PEHLE : Not un l ess we ask for him. But we are 
in a position to say t hey have cleared this mat t er. 

Mit. WXFOHD: You may be int erested to know that 
wolfram is one of the three big items and condi t i ons 
that St ate has laid down in order to begin shipping oil 
to Spai n. 

I! . L:. JR: You mean they ha va stopped shipping nolfram 
to Germany? 

ldR. PEHLE : Yes. 

H.:.t . JU: Wolfram is tungsten, isn ' t it '? 

MH. LUXFORD: That is ri ght. 

J.!H, PEHLE : The other two items ~re t he release of 
the I talian ships and t o thr ow out sp1es . 
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UJ\. WHITE : The tungsten situation - England he:s 
au ~~uoh as she needs and has been stockpiling it, so the 
uf£orts now are to prevent Spai n fr om producing it. In 
otnel' words, the efforts are di reo ted nO\\ presumably 
tov,ard preventing Germany from getti ng it: not becaus~ 
l.e need it . 

H.:.:. JR: Incidentally, I v.as interes ted i n liull 's 
l etter to me t o leave status quo i n the Arzentine. 

~h. PAUL: That was an i nt erest ing letter . It went 
1 ~rther than I expected. 

h. : .JR: Yes. 

•~ · P£1iLE: So we will huve this 111ee t i ng. The ot her 
t ro poin t s t hey raised, both of which they admit need not 
be met at this time, t hey say the re i s a Pr•eddential 
Di rective, issued a year ago, l imi ting t o t nree thousand 
Lhe number r.ho can go to the Port Lya\ltey Camp . 

Secondly, i£ you are going to take very many people 
you need the consent of the French. Those points can be 
me t later. 

H.AI. . JR: Harry is an intimate fri end o( t he Cnief 
Tribes·nan of French Morocco . 

170 

Wt. ,.!liTE: Yes, I can arrange. Il necessary, I , ,ill 
eat ~i th my feet . 

kh. BELL: Or the other hand, Harry. 

Ml\. l'thiTE: That ie worse . 

Mli. LUXFORD: You v.ill be in teres ted t hat the people 
rai sing these objections are Matthews, keams, and Culbertson , 
the same old oro\•,d . 

li. l.!.Jk: Wel l , I wouldn't be surprisea if afte r awnile 
Stettinius may get his stomach full . 
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Clt . PEHLE : Th~t is r.hy we would as soon have these 
meetin~s in Stettin1us' offlce so he can see ~hat kind of 
objectlons they are raising. . 

'rhen in connection with the International hed Cross 
1'.e foun<l an old communication from them, lost in the ' 
State Depar tment ' s files , indicatin!! they needed a hundred 
thousand dollars right aMy. 

H.'~ . Jk: The International !ted Cross? 

i!R. PllliLE: Yes, for the feeding progrus in iwmania, 
Hun~aria, and Czechoslovakia, that we had inquired of 
them about but hadn ' t recei ved a reply. !he Clatter had 
been sent to the Inter-Governmental Co~~i ttee in London . 
So M just sent the hundre'd thousand - the J .D. C. did • 

• [.!.:. JR: How long ago ns that? 

LIJ(. PEf!LE: I don't remember, exactly - a couple or 
three months . 

H.M. JR: The J.D. C. sent it? 

UR. PEHLE: They sent it right away, as soon as we 
told them the money was needed. They said they had never 
been notified it •as needed. 

H.r..JR: Incidentally, I sa in advance of t he Gallup 
Poll , ~eakening a little bit about sending food into 
occupied countries for children . Ho~ can ~e be sure the 
children '·ill get the food? 

ill\. PEHLE: I would like to come to that . 

Pl 

Then the Foreign Office sent to the British here a 
telegram. I have a copy for you . It is a pretty nasty 
telegram, indicating that the V/ot•ld Jewish Co~gress is 
oress\ng for a declaration against the exterm1nation of 
the Jews. They issued one a couple of ye~rs ago; they couldnt 
aeo it had done much good; but sinoe ~e mtght be pressured 
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to i ssue one during an election year, they ~ould like 
to have our views. 

L!R. LUXFORD: Ge t it •t 

H . ~· . JR: From Vlhom? .. 
J.:h. PEHLE : From the British Foreign Office, the 

Briti sh e.mbassy to take it up vti th this Government. 

H •• JR: That is what I think the P1•esident ought to 
see . 

J.U,, PEHLE: lilell , "e sent back a letter, e lon" 
le tter, describing r.hy we thought t he last declaration 
didn't have the effect i t should have had, and that we 
were considering another declaration. This v.as another 
l etter to '>tate and it was accompanied by a very strong 
letter to the British saying 'fie Y/Ould issue a declaration 
if we thought it woul d do any good - not on the basis of 
an el ection year. Stett'inius told me on Friday they were 
going to try to put it in more diplomatic lan~uage and 
they would get together Vlith us as soon as they had done it. 

MR. DuBOIS: Our feeling is that a good declaration 
r.ould do an adul lot of good . 

kn. PERLE: We are all coming to the view, Mr . Secre­
tary, that Wbat you can do psychologically may be more 
important - not that you neglect anything else, tut it 
may be more important what you can tell the satellites 
in very strong terms. 

Incidentally, we have sent , also, to ~tate a very 
strong letter, putting us on record as ask1ng fo r a state­
ment to the satellites through appropriate channels t~ 
make it clear where this Government stands , and that lS 
over. It is on the record, and it is at the State 
Department - they have it. 

• 
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~. DuBOIS: The potentialities of savin£ these 
peopl e by changing the attitude of our enemies are so 
much greater . If there is any way y,e can do that we 
have possibilities of really savins mos t of the p~ople, and 
11e lhink that there are very good possibilities . 

H.M .J R: Through changing the a ttl tude of our diplo­
matic representatives? 

MR. DuBOIS: No, of our enemiea - Germany and her 
satellites . 

Mtl .• PE:a.E: Particularly the satellites, and even 
Ge l'li&D y • 

MK. DuBOIS: There is every indicat ion that may be 
possible at this stage of the gam~ 

H.M.JR: Well , you have t o spell it out a little 
bit more . I mean - I am going to "'-In until fi ve lllinutes 
of . If I don' t get t hrough - I v.on ' 1. ask everybody 
else - but I may aak you to co111e t o the house around 
i'i ve. 

UR. P~HLE : All r ight. 

Then we sent out a letter - the Board - to ninety­
two pr ivate organizations . 

H.U.Ja: V.bo did? 

MA. PEHLE : I did, asking fo r thei r views on ~at 
the Board could do, how they could help the Board,.and 
so forth. The replies are now coming in . There ~111 be 
a lot of good material . 

th is 
take 

H.lJi ,JR: Can I interrupt? I v.ant the, rest ;o hea1• 
- about this request of Mr . Itoosevelte. Let s 
a minute or two on that. 

l!.R. PEHLE : Yes . 

I 

' 
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Jonathan Daniels called JT.a up about a r.eeJ.. ago and 
asked tne to see a woman named Ann Laushlin. !)he had been 
l'.i th NYA for about nine years and NYA ie now cl osed up . 
She was State Director in Kansas, and then when they made 
a J.egialll Office out of the Kansas Office she had about 
tou r or fi ve States . She was in charge of all tha t work. 
Uer salary was sixty- five hundr·ed . 

I talked to her and several other people talked to 
he r . She is a competent Mman . He r heart, I am quite 

1"'4 

sure , is in t he right place on t his issue, and my o•~ 
feelin7 r.as tnat I would be oerfectly willing to take her 
on at the salary she r.as gett ing, but she seemed t~ have an 
idea tl.at she was going to have a bi~ administrative task, 
Mt reas we feel ratl.er strongly t ha t it should be a small 
professional force, not any l:ig operation if we can avoid 
it . ~e shoul d have UNRRA and other people do the operation. 

As a matter of fact, Jonathan D•tniels called me after 
she had seen me and said again that he didn ' t knoll v.he t her 
••e had made it clear that what he had i n mind ·- and he uses 
the Pl'esiden t' s name and 1.!rs . J:(Oosevelt' s name rather 
frequently - was that she woul d be one of the responsible 
top people. And that i s ~here it stands . 

H .~ . JR: How many people do you have besides yourself , 
now? 

Yh. PEHLE : About fifteen, countin& clerical. 

H. M. JR: I mean professional . 

Ul\. PEi!LE : Eight or nine . 

H.M. JR: All out of Forei&n Funds? 

Mll. PEEILE: All out of the TreasUI'Y• some place. 

Ml\. PAUL: Do you have Abramson yet? 
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~. PEHLE: Nor. , there are t vo key people that I am 
ju3t on the verge of ; one is Abramson, if ~e can get him 
out of the At•my - he is over th i rty-eight. The other is 
Clarence Pickett . 

1"'5 

iior:, we all feel very stroncly if 1\e can get Clarence 
Pickett i~ wi~l strengthen our organization a hundred 
lle rcet,t ; 1 t Wlll strengthen our positi on a hundred percent. 
l called him on Friday and put it up to him very strongly . 

.,or;, there is one· place r.here you mi~:ht be willing 
to he of assistance. 

l! . • : . Jk: S<~re. 

·.l., . PE:iLE.: If you coulo call ,wfus J ones-· 

.. . M. JR: I don't unt to do any telephoning, but if 
you would wri te me a l etter, I woul d be t:lad to sign a 
let t er tonight v:hen you come out to the house at five 
o' clock. How woul d that be? 

Mit. PE!ll.E : Yes, si r . 

H.l.l. JR: l.','hile this may not seem important, it i s 
important and you will be interested. ~s . hooseve!t 
called ~s. Morgenthau, herself, and said that she had 
taken it up with the President and t he President said, 
"'el l , you wi ll have to tal k to both Elinor and Henry 
about this." 

J.lrs . iloosevelt said, "\',hy can ' t I take it up" - no, 
she said, "I don• t suppose I can take it up v;ith Peble 
because be is only temporary.• ~o tbe President said, 
"No , he is not temporary if be Jr.akes good. • 

I thought that was in t eres ting . 

So then she did t ake it up, a~d if it is agr eeable 
to you people - look at Luxfora smiling! But Mrs.Morgenthau 
is ~~o~ng to s ay to her at lunch today, "If you, Mrs . t.ooseveJ.t , 
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~.~kc this a ' mus t,' my husband d!l aee thut she gets the 
job, tut ~c nave to creat e a job ; there is no such 
posillon." 

Lt,, . Pt:hLE : I wouldn ' t v.nn t to put it on that basis . 

U.J.!.Jh: V.ell, that is a personal business . 'I'het 
is because you don ' t need her. 

'i-. PEi!LE : I can use the v.oman . She is all ri!ht . 
I r.ant somebody fro:n outside - as cany peo~le as r.e can 
~et froa outside of the Treasury r.e all tt.wk T.oul d help. 
-he is a r1oman who has t he right sJ.ant. 

!i.:.: . Jk: If she MS j<~st somebocl) - if the .>hite 
Hou se Msn' t back of her, 1~ould you t;i ve her that job 
e.t sixty- five hundred? 

u,, Pl HLE : Yes, I l'.ould. 

Mit. PAIJL: I think what John meant Ms- -

PG 

}.!k. PEHLE : I t l'.ought of makint; her the 'Deput y Director. 
Vn my t~rms, I am perfectly v.illing to tnke he r right now. 

l.!.l-. UJXfuhD: If she will come to ,,ork on the s&L1e 
basis as the other boys . 

li .~ . JR : ~ould she be far out of l ine on salary? 

lin. PE!llE : No • 

1m. PAIJL: Salary isn't "hat YIOrries me . 

llli . GASTON: She couldn ' t out-t•ank such people as 
Pickett and Abramson. 

•m. PEHLE: She wouldn ' t on salary. 

H,ll. J R: but you are willing t o take her as one of 
the gang? 

' 
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I I\. WXFOhD: Let her :11ake he1• 0\\11 niche. 

tl.' .JI"t: But not as a top administrat i ve person . 

llh· PdlLE: Yes, I am pel"fectly l'lilling to say she is 
of the top half dozen peopl e . 

'"'· u.l..;TC.:l : One of your principal assistants? 

'll,. P.!.hLE: That is right . 

11 . I, Jh: Th! otner story ia t ha t Aubrey loilliaos, 
Tnen he left, sa1d he .onl) made one •·equest, and t hat 
req•tes t ·.-.as that this v.oman be taken care of . That is 
the only request he made . That is v.hy 11•s. itoosevelt 
is tl•ylng so hard to place her . 

u.!,. PEiiLE: Well , t here is much t o be said for 
tak inc hur on . It is a ~ood poli tical gesture in 6etting 
this ~ob done . I am pel'fectly willint: t o do it . I t hi nk 
she w11l be valuable as long as she doesn ' t come v;i th too 
hich an idea of what she is going to do. 

!i.V. JR : 'liell , I want to call her before I start 
this eleven o ' clock oeet ing, and I have another thing ­
I tt.ink that I will just continue v. ith you at five , i f 
tua t ia all right nth you . I won ' t bother these people. 
I just want th~m to have a little knowledge of v.hat i s 
.;olng on. 

L~. WXFOI\D: Are you going to discuu this question 
of relief to the children in France, and so forth? 

H:M .JH: Yes. 

MR. LUXFORD: I am tx~ubled about that a little . 

H.V.JR: ~ould you like t o come? 

Mh. LUXRltD: I am troubled about that. 
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!.!!<. 'ii,ITE : John knou how l feel. I am siding with 
John . rle raised t his question almost tv.o months ago. 

I! .M. JR: I f elt ver y timid about asking people to 
come in this morning, so - I mean, I don' t want to -
anybody who wants t o be t here- -

~!h. PAUL: I will come if I am nececsary, but I 
don ' t tl.ink that I can add anything to tha t meeting . 
· .. hatever John t hinks--

U. !.JR: I v;ould rathe r like you t he re , Herbert . 
I a~ r el ying on you Y~ile l am ~~ne . Is that a bad time 
for you? 

1:,,, GASI'ON: All right for me . 

H.l! . JR : All right , then I lhink 1·:e are through . 
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February 13, 1944 
11:00 a.m. 

GROUP 

Present : Mr. Bell 
.l{r. Gaston 
Mr . Paul 
Mr. illite 
Yr. Smith 
l!r. Sullivan 
l.lr. Gamble 
Kr. Haas 
l.!r • Thompson 
lo!r • Blough 

__ l.!r . Lindow 
- llr. Tickton 

Mrs . McHugh 

H.Lf. JR: 
have Tickton 
ph see. 

Ted, let' a do war bonds first. Then we will 
and Lindow, and then we will excuse them, 

MR. BELL: There i s a sheet for you. (E Bond statement) 

H.U. JR : How much are E bonds up? 

MR. TICKTON: One hundred and thi rteen million . 

H.M. JR: Wh1 don't you say it and smile at the s~e 
time? One hundred and thirteen, I see. 

Now, where are you on your line? 

MR. TICKTON: About twentr-tive million under the line . 
The one hundred and thirteen m llion yesterday included 
Army and Nav{ deposita. The Federal Reserve portion was about 
eighty-one m llion, as it has been pretty near every day last 
week •. 
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H.l. . JR: The windfall from the eighty-one otherwise? 

MR. 'fiCKTON : Yes, si r . 

H.t: . JR: We are onl y twenty-five under? 

l.:R. 1'ICKTON : Yes, sir. 

li . :~ . JR : That is no t so bad . 

l.:R . BELL: Call the Anny and Navy a windfall no...- . 
(Laut;hter) 

laR. CAUBLE: I will t ell you ho1\ we stand with the E 
bonds . The E's look quite certain thi s time, much more so 
than when ne met the last time. You can tell more about it 
r.ow. As near as we can estimate, the minimum E bond figur e 
11111 be two billi on nine hundred million dollars . A lot of 
things would have t o happen to us that there is no reason 
to expect fo r it to be even two billion nine hundred milli on . 
r:o11 , that l ooks very safe for the three billion E bond 
victory . That is my notion . We have a chance, and only a 
slim chance, of making the fi ve billion fi ve individuals. 

H .L! . JR: You have missed it by how much? 

~'R. GAJI!LE : By no t over three hundred million dollars . 
'le wi ll go five billion two as a minimum. In ~· opini on 
r.e will do eleven billi on dollars as a minimum, other than 
individuals for a total of sixteen billion, two hundred 
... nuon . That is about ?:bere r:e ~tand . r;ow, these f ellows 
can give you their own figures . 

H.U. JR: ~ill we get the fourteen billion by--

li.R. ®lllLE: There is a chance v.e may have it tomorro11 
night . VIe have t hirteen billion fou r hundred and fifty 
uli llion right now. 

MR. BELL: You have to have a bi g day tomorrow. 

MR. GAKBLE: We had fou r hundred and fif ty million 
Satur day, 11hloh -ia not a long day and we.have a ~bance of 
getting it t omorrow night . We wih have 1 t certunly 
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Tuesday night on the 15th. 

MR. BELL: Certainly Tuesday should be a big day, 
being the last day. 

H .M. JR: Tuesday, though, won't come in . 

I.IR. GA!.:BLE : It will come in Tuesday night by ,,ire. 

~R . BELL: Mos t of it, yea. 

181 

MR. GAMBLE: At the close of business Tuesday we will 
be over fourte en billion . 

~m. BELL: You can reasonably expect three rather 
large day a, llonday, Tuesday, and Wednesday. 

H.Ll . JR: What about this figure that I wanted to show, 
the difference in this drive with the banks and the borrowing 
out? 

MR. SMITH: I have that, and it is so . You are not two 
hundred miles away yet . Tickton says that there was over 
five billion of that money in the last drive, and there will 
be at least two billion in this drive, so it is down some . 

H .~ . JR: Somebody told me that they felt up to now there 
us no borrowing from banks. 

lffi. LINDOW: That is not strictly true, lo!r. Secretary. 
\~eekly-reporting member banks show an ·increase in loans for 
Government securities of about half a billion so far, but 
aside from that the holdings of Government securities by 
weekly-reporting member banks has gone up about a b~llion 
and a half dollars aside from the direct issues, which they 
have gotten through the limited purchases, you know, up 
to ten percent of savings deposita, or two hundred thousand 
of their savings deposits, whichever is lower. So we already 
have bank participation, aside from the loans, of something 
in the neighborhood of a billion and a half. Our best gueas 
at the moment is that that will go up a l ittle bit more and 
we may end up with a figure of arouna two or two and a half 
billion . 
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CR. HAAS: That is a good showing. 

H .~I . JR: Well, let's say it is two . Then it is three 
billion dollars less than it was last time, which will 
be t he difference by over-subscription almost to a t ee 

Voe had roulthly nineteen billion last time and sixteen' 
billion thfs time . The difference will b~ in the bank 
borrowing. 

MR. GAMBLE: There is no individual borrowing. 

H.M.JR: Now, l et me tell you--! challenge that . 
Wben I was in Cincinnati, the President of the Fifth 
?bird BlDk, Rowe, or whatever his name is--

J.:R . G.ufilLE: J . Rowe. 

H.loi.JR: He was quite obstreperous, anyway. 

Lffi . BELL : .He has been right along. 

H.I.!. JR: And he said, "If a man wants to come in 
here and borrow a hundred thousand dollars from me to buy 
same bonds and I th ink he is good for it, I am going to 
show him your l etter. I will go throuih the motions, and 
then I am going to lend him the money. He seid, "You 
try and stop me !" 

UR. GAM~LE: Well, the Federal Reserve has been doing 
quite a job. 

11 .~ . JR : He saidi "I am going to l et theJ:t read your 
letter saying it shou dn't be done. • 

Than I said ~hat is the difference between you and 
the f ellow who i~ selling in the black market?" 

I point ed to the thing and said, "There is t he ceiling 
price, but if you want a ~uart of whisky it is going to 
cost you sixteen dollars. 

He didn't like that. I don't know how many llr. Rowes 
there are . 
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!JR. GAJ,ffiLE: AU fOU need to do is l ook at the 
securities we are sell1ng, Mr . Secretarf, in that fi eld 
as against what was apparently several billions of dol lars 
on the part of the indlViduals in the last drive-- there is 
certsinly none. 

183 

l:R. PAUL: I would like to ask a ques t ion here I 
don ' t know whether it has any sense or not, but if i wanted 
to do. what you want done, I woulen' t take my Government 
secur1ti es to a bank; I would take some other securities . 

H.U. JR: You don ' t have to. Mr. Rowe wouldn't even 
ask you; he would--

~. PAUL: But suppose--is this just as bad? Suppose 
I want to do exact ly this thing, in etfect, but instead of 
taking the Government securities I take sane General 
~otors stock or something like that. 

H.M.JR: The effect is just as bad. 

lffi . PAUL: 
other way'J 

How do you estimate how much i s done the 
• 

MR. BELL: There isn't any objection to your borrowing 
to bUf Governments;· the objection is that you buy and 
immediately sell right afternrda back to the banks . 

~. PAUL: Oh, that is the one that Eccles has been 
after . 

MR. BELL: As a matter of fact , we adv?ca~e, "Borrow 
and buy if fOU pay the borrowed moner of f w1th1n a 
reasonable time and keep the securit ea • . That is what we 
want you t o do." 

MR. LINDO~: But you get the same adverse effect i f 
sanebody sells a Government security which was a~ready in 
his banns beforehand, and that is what is happen1ng far 
more than the loans . 

MR. BELL : That is right, but there are some lo~a . 
There is no question about that . I found a man down ~ 
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Texas, the president of the bank, 11ho went around to 
eight banks and borrowed as much money as he could froo 
each one. He had three million dollars that he had borrol'fep 
and then he gave hi s personal note. When he got the check 
!rom the bank, he put it through his o~n bank account . 
That gave him a three million dollar increase in his v.a r 
loan account for hi s bonk . Just as soon as the dr ive is 
over he 11ill sell the securities, pay off t he loans ano 
his bank will have thr ee million dollars in oeposit; from 
the Govermnent . It has 6otten so fer that I couldn ' t 
vary v.ell stop i t. But I told the Dallas bank to tell hio 
tha t ue 11o.s going contrary to r.bat we v.ented done, and 
tha t after this dr ive r;as over and his b~lences v;ere dor.n 
to s bi llion and a half that 110uld be the limit that his 
bank could thereafter hold in a war loan account. But i t 
it now up to six . 

H.U. JR: The point I am making is, I think at some 
time when this is over end ee soon ~s we know the fi eures • 
and kno~. wbat the diff erences in the borrowint; ore, between 
five billi9n last time , and v.he ther it is two or two and 
a half this time, tha t should be told end give as wide 
publicity as possi bl e, because I think it was very courageous 
on the part of the Treasury to shut out the banks and get 
tough the way we have and go after five and a half billion 
dollars of individual subscriptions and three bi~lion dollars 
in E bonds . v;e -..ill come within three hundred JJUllion, anyMy, 
Of lilA king it, l\OD 1 t 'tiC? 

l..'R. G.WBlE : Yes, sir . 

H .~ . JR : But I think, as I keep saying, . it is a hard 
job . They keep saying it is going badly . \.nat I v.~t to 
try to get, a t ·~~ r ight t ime, is they are not laggLng !6 
the driTe enda, and there is not this ~n!lationary ~uy1ng 
or borrowing which has been cut out adv1eedly . I . thln~ 
there should be " l etter to the editors aud the f 1nancul 
wri ters, and that whole t hing should be done very carefully 
just as soon as we have the fa cta . 

MR. PAUL: The Post bftd much better headlines than the 
New York Times this morni ng. 
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R.U.JR: I think t hat should be go tten over. Probably 
7.e could get same Sana tor or some Congressman to say same­
thing on the Floor, you see, explaining what we have done 
For instance, the Chairman of the Banking Commit tee in th; 
Senate and the House could say something they are glad 
to see we are cutting do'!'" the borrowing' of the banks and 
the individuals are com1ng up. Give them a little some­
thing to aay . 

VJl. GAMBLE: Yes, sir . 

H.U.JR: Nor., Lindow and Tickton, do you 1<ant to 
volunteer anything? 

l!R. LINDOr.: I think we have covered the ground, 

H.M. JR: Well, I am sorry to have disturbed you on 
Sunday, but you can go back and go to church now. 

MR. BELL: I might tell you that the amount of sub­
scriptions that we have ~otten from the banks on that 
savings deposit proposit1on was five hundred and sixty-six 
million. 

H.l!. JR: On time deposita? 

~!R. BELL: Yes, five hundred and sixty-six million . 
That was included in your thirteen billion four hundred and 
fif ty on that sheet. It is not in your drive . It is out­
side of the drive. That is very good. I think our estimate 
,,as fi ve hundred end fifty . 

ll .l.!. JR: Is tha t it? \',bat is it noll'? 

MR. BELL: Five hundred and sixty-six. 

H.M.JR: Mostly all in now? 

MR. BELL: I don't think we will get much more. 

~. GAMBLE: Also, the Government trusit accounts are 
not in the drive . They were in the last dr ve. 

(~r . Lindow an~ ~r . Tiokton left the conference. ) 
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H.L!.JR: I see . ! think all of that could be put in 
and exelained and Sullivan can go up on the Hill and get 
somebody to make a speech in the Sana te and the !louse. 

MR. SULLIVAN : I will be glad to. 

H.ll.JR: They can make speeches complimenting us . 
I ~ean , I think that especially if it came from the 
State which was--you know--

I.!R. SULLIVAN: 'l'le could have a Republican in one 
place and a Democrat in the other; maybe Dewey over in 
the House. 

l~ . P~UL: Dewey wouldn't get it strai ght, John . 

ll'!! . SULLIVAN : I am expectinc to hand it to him. 

H.ll. JR: Yes, but I woul d work on it , just these 
things which have been brought out here this morning. 
What we have is really a net figure . 

MR. SULLIVAN : I think that the fac t that the trust 
account isn ' t in here is quite significant . A lot of people 
mentioned that to me . They thouglit there v1as something a 
little phoney about it . 

l!R. BELL: It ~~sn't in the Third. 

lffi. GAST<li : We used the total. 

I.!R, BELL: But it ~as not in the Third Drive. 

UR. G~BLE : But the early publici t~--~very day's 
total figure carried the trust . It wasn t ~n as part of 
the dri ve , 

MR. BELL: Not a part of the fifteen billion . 

MR, HAAS : The q.uan-t itative figurie , M;. St·hecrEetbryd 
which ie going to exceed all other dr vas lB e on 
sales . 
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H.!.! . JR: Ver'f much? \'•hat were the'f last t ime'l 

UR. GAMBLE : Two billion four hundr ed and sevent'f­
tbree in the drive. 

187 

MR. BELL: Certai nl'f we will go v.ay over that, I 
think it is a good record. Even if we don ' t make the three 
billion we will get close to it . 

MR. G~BLE : I think we will make it. 

H.U.JR: I will put it this t1a7: I am not displeased. 

J.:R . GAl!f!L : There is still some examining to do, 

H.U. JR: I will hold off the applause a little longer. 

Is there anythi ng else on bonds before ~e go to taxes? 

L!R. GJJ,fBLE : No, except I think you ought to knot/ that 
the Bankhead bill was dragged out of the Committee . 

ll.t!. JR: I read tha t . 

1ffi. GAMBLE: And we have e feeling tba t we can do 
nothing more about it. 

1!R. PAUL : Mills brought that in , didn' t he? 

lo!R . GAI!Bli: Yes, J.!ills from Arkansas . But Det1ey 
called me and told me it was going to happen . I cal~ed 
Herbert and talked to him about it; but before anything 
could be done about it, it happened . It was just a matter 
of a couple of hours after he called me that the'f passed 
the bill. 

H.M. JR: Passed it? 

l!R. GAMBLE: Voted it out of CollV!Ii ttee without any 
further hearings--without any hearings on the am~ndment 
bill, They voted in Executive Session and sent 1t out . 
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HX. JR: Does the bill stand on ite o11n feet , or is 
it attached to something else? 

t'n. GASTctl: It is independent . 

t'lt. GAJ.:RLE : They made several chan~;es in it . 

t R. GASTOI\ : Instead of towns of ten thousand snd 
under, it is now twenty-five thousand end un1er . 

188 

. t.:R. GM'BLE : It spreads it pretty thin but it takes 
1n a lot more suppor~ , supposedly, from smailer publishers. 
~ere was some react1on to the strccg statement that we 
made before on the part of editors and publishers. 

H.U. JR: You didn't like it? 

l!R. GAM BLE: No . I think some of the neupapers 
who would not be in favor of the Bankhead bill felt we 
~ere perhaps a li ttle aggressive in combating the program, 
and Tripp of the Allied NeY1spaper Council--! talked to him, 
and talked to the Advert ising Counci l. They think the 
Treasury might hurt its future bond pl'ograms--i.ts relations 
v.ith the papers--if we become very active now. Rut they are 
all hopeful that the President will veto the bill. They 
think the bill will go through Congress just like that. 
Dn;ey told me that one of the reasons they are voting for 
it is because they thought the President 118S inconsistent 
on his subsidy program end that he and some of his Republican 
colleagues- -ell mental giants--were &oin~ to vote for any 
expenditures that caoe Defore thei r co~ttee, any bills . 

H.U.JR: The Republicans ~ere going to vote for any 
expenditures . 

l.!R. GAl!BLE: :t.:r. Disney told me--Dewey told me h: 
us one of the people who had gotten off the rese:va;lon, 
that they were very uhhappy about lhe Adm1nistrat1on s 
food relief program. They were very unhappy about the 
eubeid,y program and they had just decided to plug the 
dyke and that they were going to vote for this bill. 

H .~l. JR: I r8Jllember when !.!arvin Jones 1\&S here, ?e 
said "I can go up on the Hill 1111 d fix that food subSld,y. 
I ju;t have to ta lk to the boys ." 

• • 
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!.:R. Pt.UL : That is the way Vinson used to telk. 

UR. BELL: Tha t news hasn' t gotten around to Taber 
;et . (Laughter) 

H.A: . JR : Which way l'.as Taber? 

!.l.H. BELL : He is on the Approprlations Ccmmi ttee . 

H . ~ . JR : He is for this newspaper business, isn't be? 

~R. GAWFLE: He can't be very consistent . 

H.r . JR: It r:ould be pretty tough for the President 
to have it spi lled on his desk and be expected to veto 
it . 

Hl9 

Look, we can do one of two things around the Treasury. 
\\c cen simply fold up and say from nov. until election we 
will play dead dog. That is what everybody would like us 
to. do. Or, we can continue to be agbressiva. As far as I 
am concerned, I would like to continue to be ag~ressive . 
This idea of just between now and election fol dmg up, I 
say, to hell with it . If the t ov.n gets too bot, well it is 
just too bad, that is all . Certainly if it means our 
bei~r. loss aggressive, then it puts the Presinent in a 
h olo . He won't know as much about it as roe do. If you 
~ve to weigh the thing, I think v.e can afford to take i t 
better than he can . I don't know if anybody disagrees with 
me, but this idea that you have just go t to roll over and 
lie down and wag your tail from now until tne day after 
election- -

J.!R . GAJ.[BLE : It wasn't that kind of thinking, Mr . 
Secretary. 

H.M. JR: Yes, but I am just interpreting it in my 
peculiar fuhion. That is about what it amounts to . 

MR. GASTON : The dan~er so far as we are concer~ed 
in aggressively fighting this bill is causing some dls­
satisfaction amon« the country editors and other peop~e i n 
t he small communi ties so far as working on the dr1ve lS 

concerned. 
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~!R. V•HITE : I don't think thei r cooperation or lack 
of it ha5 any &ignificant effect at this etage of the game . 

H.M. JR : I don't either. We will have one more drive 
before elect i on . They are cer tainly not going t o come out 
and advise the people not to buy any E bonds, and they will 
take all the pud advertising that the merchants will give 
tbPm on it . As fer as the editorials are concerned, I 
don ' t think anybody reads editorial s . 

r~. SULLIVAN : Have you quit? 

11 .1.: . JR: \'.hat I do is look at the paper, and I run 
•brough them very ha stily to see if there is anythlng 
affecting the Treasury . If there isn't, I don't reed them. 

UR. PAUL: You still read the favorable ones, don 't 
you? -:-

~R . SULLIVAN : Viliicb one is that, Randol ph? 

H.!.!.JR: Yes, one a year. 

MR. PAUL: That is no great strain . 

llR. \'MITE: The original statement s till stands . 
(Laughter) 

H.Y. JR : I look through them. I think the Washington 
Post editorials ere worth reading. 

~. ~~ITE : The Washington Poet baa grown in stature 
very, very greatly in the last coupl e of years . 

H.M.JR: I think they ere wor th reading. 

Wel l now, is there anything more on bonds? 

MR. SMITH: I have a couple of odds and ends. 

MR. BELL: Should we take i t from your statement that 
you want to fight this bill on the Floor? 

.o 
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H.~: . JR : If it was so important when it came up before-­

L'R. GAMBLE: It's importance haen ' t been changed. 

lU!. J R: I woul d do what I could without making anybody 
mad . 

1!R. GA}.IBLE: That is v.ha t I was trying to say . I 
epparently said it badl y. But the only recolllllendat ion we 
have had is that we shouldn't go hack into the states and 
11ork on Co~gresamen whose minds are al ready made up; we 
ought to f1ght through the American Newspaper and Publishers 
Association . 

H .~.JR : I would do it without ~eking them extra mad. 

L.R. GAlffiLE : We can do that, yes, sir. The only 
other things I have are a couple of things that should be 
answered before the early part of March, a couple of pieces 
of trouble i n our organizati on out in the country, i f you 
11ent to discuss it . We are going to lose a coupl e of chair­
men . 

H .~ . JR : There is nothing I can do about it. 

MR. GAM BLE : Yes, we have replacements, and we would 
like to get your appr oval or disapproval . 

H.l.l. JR: 
how long this 
stay behind a 

Let me t:i ve the 
runs, Wlll fOU? 
few minut es . 

tax boys a chance and see 
Uaybe you might want to 

YR. GAMBLE : Fine. That is good. 

l.!R , SI.!I TH : I was ,;oing to tell you that v.e have ~be 
Roll of Dishonor Show on t omorrow on the Blue and posSlblf 
Mutual . I have a script which I wi ll leave with you . It 
is good. Our overseas operation is moving along ve;y, 
vePy fa st . Everybody is cooperating beauti fully • We have 
all of the magazines and books and everythi ng that are 
going over . It ia going t o be f ine . We al so have. two 
thousand words f rom Mark Cl ark on hie ov.n story of his. 
march up I taly for the next radio broadcast. I t came 1n 
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1
esterday by cable. It is being decoded non. 

JI .M. JR: Will you use that? 

L~R. S1!ITH: We may use that for the big J.a rch 2 
roundup . 

H.M.JR: Isn't that too late? 

~. SMITH : It depends to a certain extent--we haven't 
seen it yet . If it is not too late, and if it is good we 
cay try to put on another show in the interim. ' 

H.,! . JR: I was thinking of using it as a release say, 
for tha Tuesday morning papers, as a final shot . ' 

l'R. V,lUTE: \'iould it help at thi s time? 

L:R. SMITH: I think we would 
paper release, because r:e can get 
Uark Clark on the air . 

be wasting it as a news­
both Devers and 

H.M. JR: I will leave ii to you. I kind of agree 
with Harry right now. You listen to the radio, and you 
hope you are not going to hear that our boys are back 
in the sea . 

~. ~~ITE: I don ' t think a mes~age from him would 
have the effect at this time that it would have had a few 
..aeks ago. 

KR. SlilTH : 
own story of the 
to dram.a tize . 

It isn' t a message from him. It is his 
high spots in this battle which we hoped 

MR . WHITE : It is a personal opinion . I . thin~ at 
this stage of the operations tba less beard from h1m the 
better . 

Affi . SULLIVAN : That is what he eays himself . To 
have him on the broadcast, I think, would be bad. I 
think tho reaction would be. 
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I [, , Vr1liTE : You are a better judge than I . 

Jl • ..J . JR: He didn ' t in tend to use it between now snd 
Tuesday . I raised it . 

l:R. V.'IUTE : I don 't even think that Tuesday, unless 
something happens between now and Tuesday--maybe we are 
not talking about the same thing. I think under the present 
circwutances in Italy, the lese we drag Ch.rk into the 
tublicity, I think, the better . 

~. BELL: Doesn' t it. all depend on r.hat he is saying? 
Do 1ou knor. what he is say1ng? 

J.:R. S~lTH : Ko. 

!.:R. PAUL: It depends on what happens . 

H.L..JR: Well, there are t;ood people around here. Let 
Gaston see it, too. 

l:R. smT!l : \\'e have the res t camp all set up and 
everything is ready for broadcas t . All that will tie 
right in together, t he Naples rest camp, Devers, Clark, 
and tho dramatization of this story of the march up Italy. 
That v.as all to be a radio program. 

H .~ . JR: Let me have it as ~oon as 7ou have an outline 
of that . I ~ould like to see it . Better put it on the . 
wire . It is going to be hard to get call ~here I ac go1ng 
to go. 

WI. SULLIVAN: It isn't that tough, too difficult to 
get mail f rom there. The mail service us excellent. 

H.M. JR: At Boca grande? 

MR. SULLIVAN : Gasparilla, I think it was . 

H.M. JR: We er e going to Booagrande . The telephone 
service is terrible . {Laughter) When I v1as there, there 
v.aa one telephone v1ire. 

' 
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UR. PI''L: Everybody listens . 

H .!~ . JR: It Vias a question of getting the use of it . 
There is just one line in. 

Hl right, boy? 

l:R. S!.:I'fH : That ie all . 

H.U. JR: Well, now, 1!r. Paul, l.!r . Bell told me 
v.ha t happened, 

MR. PAUL: I don ' t know whet happened. 

1~ . BELL: I didn 't get you yesterday. 

R.M. JR: Supposing you tell him. 

194 

~. BELL: I told the President that we were in a 
little jam on printing the income tax foi'Dls . \7e had the 
plates ready and were ~uet hol ding them until he took action 
on the tex bill . I ea1d that if he could sign it by tomorrow 
night it would help us out greatly. 

He turned to me and said, "Sign it ! \\bo said I V!as 
going to sign it?" 

Jimoy ayrnea and Vinson, while they didn ' t say anything, 
indicated very strongly, noding their heads that they 
were going to recommend a veto. I took it from the conver­
sation that thet wee the thinking. 

MR. PAUL: Byrnes called you . I had beard about that. 

MR. BELL: I told the Secretary that too . The 
Secretary said that Byrnes and Vinson v:ouid get together 
in a huddle over the week end . 

H.M. JR: !lot the Secretar y. 

MR. BELL: The President . Excuse me . The President 
and ~trnas and Vinson would get t ogether in a huddl~ and 

they would come out wi th something, they hoped the f1rat 
of the week, but there wasn ' t much o£ a promise in it. 
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J.:R •. PAUL: Well, yesterday Rose!Ulan called me . He 
had previously, two l/eeks or so ago, suggest ed that there 
"as a lot o~ misapprehension about the responsibility for 
the compleXity in returns, and so forth; really it was 
C cngr~ss ' ~fault and ~verybody ~as blaming the Treasury. 
He s8ld, lfby couldn t the President write the Secretary 
a letter and say why was there all this complexity? Then 
the Secretary could reply, giving the record. " 

{The Secretary left the conference temporarily.) . 
H.M. JR: Bell was telling about h.i8 talk and you (Paul) 

were saying something. 

!ffi. PA 1L: Rosenman had previously asked me to eat 
UF some material which consisted of a proposed reply to 
a letter from the President about ijimplific&tion . He 
r.anted to make the basic point that the fault y,as with 
Congress, and not the Treasury. In the meantime you called 
up this week and said you would like to have something 
ready on simplificetiont e vossible statement at any time, 
docUlllented to the l'ecorcl, glVing the Treasury record on 
simplification . So we sta1•ted preparing that . Then Rosenman 
call ed yesterday. He said tha t he thought there ought to 
be, if the President vetoed, or v.hetever messe&e be got 
out, there ought to be a heavy documentation of the Treasury 
record on simplification. 

So he and you were apparently thinkin& along the 
same line. I was a little handicapped in dealing with bUn 
in the sense that I couldn ' t tell him you Ylere in to1'ill 
todey. I said that we were 6etting up a statement along 
the same lines for you. 

He said "Well will you let me have a copy?" Vohereupon 
I sent him a' copy l~te yesterday af ternoon of thi s statement 
~bich I have here fo r you t oday. Now, he has this material 
with a view to working it int o the President's message . 

H ~ JR· ~bat I had in mind when I called Herbert waa 
this : .I.wetched Cott on Ed Soith. Now, he didn't blame the 
Treasury ; he juat threw his weight around all over the place . 
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I figured that some fellow ~ight eel off base like Taber 
did- - I mean, saying I sold my cows because I thought 
Congress Ylasn' t going to let me have any more bobbies 
He go t his stations mixed up a little bit . • 

MR. PAUL : His amounts, too. 

H.J.! . JR: Yes, but I mean I t hought somebod;r might get 
dirty, and as I told Herbert, I wanted it in his top drawer 
so he could pick i t out and use it . 

J.:R. liAS'l'Cfi : There is r.here it is, end Randolph has 
talked to me about ~hat Rosenman ~anted . I thought that 
~as swell . It i s better to have the President use it than 
put it out ourselves. 

ll .t' . JR : Frankly, I am very much better than when 
l~here, but I am supposed to take a month . I am going 
to- take two weeke . I don't wan t to take that ~ith me, you 
see . 

J.!R . PAUL: We have it here if you Ylant to go over it . 
It i s pretty simple . 

H.M.JR: So I can understand it? 

~IR . PAUL: It really is simple . One of your employe~& 
sat up with it all night Friday night . Hell~r sat up unt1l 
three, and Mrs. Manning sat up all night on 1t. 

H.l!. JR: 'fha t won't come under the heading of "laying 
an egg." 

MR. PArt: It seemed to be difficult . I can't quite 
finieh ths t . 

H .ll. JR: Where was Paul the t night? 

~IR. PAUL: I wean' t there. 

H M JR· Anyway as long as it is done, I think that 
is fin;.· r 'think if1 Rosenman will taKe it and the President 
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will use it, that is fine . But what I do want is the 
thing which Fred has kept drilling into my head that 
if somebods says someth1ng that ~e heve it and get on 
his coat-tail and answer it and not wait until twenty­
four or forty-eight hours have passed. 

J{.R . PAUL : I think this is a good statement, depend­
in& on just what the occasion is . A few v.ords can be 
changed. 

li.l: .JR: I think the thing should be v.11tched. 

~. PAUL: Supposing I distribute this statement to 
the people here . 

MR. VlliiTE: What is the medium of the reply, a press 
release? 

liJ!. JR: It would be betuen Gaeton and Smith. It 
is their job. 

MR. rtASTON : We might have somebody on the Hill , you 
know. 

~R. SqLLIVAN : I think it is better through the press. 

l.!R. SMITH: It depends en the medium of attack to 
some extent . 

(Copies of "Statement on Income Tax·Simplification" 
distributed.) 

MR. PAUL: Just one thing I think ougbt to be gotten 
across which has been a little lost in the sh~ffle . If 
the President is going to veto the bill, I th1nk he ought 
to have some statement in hie message saying that he would 
be glad to sign a bill or e joint resolution immediately 
containing all the excise tax increases . 
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Now, if you agree, I t~ill call RoseMan today, because 
he 1nay be working on it . 

H.l.!. JR: All right, I agree . 

L{R , PAUL: That will take some of the heat off . 

H.IJ. JR: Unless somebody diaagreee, that is all r ight . 
That is all r ight , yes. 

~. PAUL: Instead of those fello~s getting up a 
statement fran all the congl omerate mass of stuff they 
have, I wish they would submit any statement to us . 

198 

H.U.JR: I called up the usher this morning. I thought 
this out . I said, "Please tell the President I am in 
town and on call if he rmnts me, " aee? So he knows I am 
here , and tha t I will be here until tomorrow morning. 

Now I 8Jil not going to call up and any, ' '!.~r . President , 
can I see your tex statement?'' or something like tha t . I 
am just not going to do it . He knows I em here. 

I think you can talk fairly fro nkly to Rosenman . 

MR. PAUL : I wi l l tell him it would be better to have 
a check on anything .he says . 

H.M. JR: Can't you use as an example what happened 
the last time on that salary increase? 

MR. PAUL: We could use that . 

H.M. JR: Saying, "If we had only bad a chance to 
see it--" 

MR. GASTON : I thibk Sam will understand anyway, that 
i t ought to be checked in the Treaaur,y. 
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~R . PJ,UL: Do you remewber that time when we r.ere 
si tt~ng her~ and t he message carue across while we were 
v:ork1ng on 1t, the one that the Preside11t v;rote in his 
ov.n handwriting in favo r of a11 individual excess profits 
t8 x? 

H.LLJR: The excuse was1 Sam said he had it, and 
t he President actuall y gave nim fifteen minutes that 
night . You can feel free with s~. 

rR. PAT'L: I will . I will call him this afternoon. 

199 

H.l' . JR: ! am perfectly r.illing to go elont; on the 
joint resolution, but from the sten~point of mechanics, 
supposing the President ve t oes, and supposin~; he is sustained, 
then whet happens? 

Viill the Congress say, "No nev: tax bill "'I 

Will we go on with simplifies tion , or start all over 
again? 

~ffi. PAUL: There is no telling what they will do, 
but you don ' t lose an awful lot . ~ 

UR. BELL : I think whet they will do is put t~rough 
en immedia te resolution to freeze the Soci al Secur1ty . 

H .~ . JR : Is the Social Securit7 tacked on to the 
tax bill? 

I.!R. BELL: Yes . 

H.IJ.JR: Now the other -- they knov. abou t Doughton 
wanting to aee me today? 
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Mrt . BELL: No, 1 haven ' t told kandolph. I ~anted 
lo t alk to you about it firs t. 1 tried to ge t him 
yes terday morning and he wasn ' t in. 

!.lr. Doughten called me - 1 think it l'l&s Thursday -
and said he wanted to see the Secretnry, and he under­
stood he wns out of town. If he wasn' t &Ding to be 
here , he v1anted to see me . 

1nen 1 inadvertently t old him that tne Secretary 
might be in town today, passing t hrough, and I didn't 
£DOW - maybe he would want to see him. He said - Mr . 
D1;ugbton said - "All right , 1 will be available all day 
Sunday if be would like to see me. I want to talk 
about simplification. The Committee is going right to 
work on it." 

He said , "We I'IOuld like to have the cooperation 
of the Treasury, but if the Tt•easut'Y has inflexible and 
frozen ideas, then I don ' t think there can be much 
cooperation. But we r.ould like to have their help and 
cooperation through this simplification . " He said, 
"There may be places where they v;ill have to give and 
take . • 

I told him I thought the Secretary r.as.es much 
interested in simplification as anybody, ana I ~as 
sure he would want to cooperate. And I am to call him 
tomorrow morning if you don't call him today. 

That was the "'ay it was left. 

l! . l.c! . JR: Vlell, I would like to say this: .1 would 
like my i nterests protected her e on this queshon of 

,, 
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simplificati on , because I am the person who takes all the 
raps. If t here is ~~ing to be anything done on simplifi -
cation by the Treasury, I r.ould kine of like to be in on 
it, be~aus~ I am taking so many raps , personally, r,hich 
is as 1t snoul <l be, in the Treasury, tl.at if there is 
somethinll good .- on the other hu d, I r.oul d like to aet in 
on it . ~o if you gentlemen would bear that in mind-~ 

l.ffi. BELL: \'tell , what would you r1ant? 

H.1! .JR: If there is something ~oin6 to be done by 
the Xr easury on simplification , I woul d like, somehow or 
other, to be associated with it . 

!.!R. BELL: I t hink that is right. But what do u 
do with this? 

L.k, 

H.;.[. JR: I would 1;i ve the President the first chance 
at i t . If he doesn't want to do something - I mean, if 
t he occasion arises, and t he Treasury has t o move on t hat 
front, I would like to be associated with it . 

l.lk. WHITE: I think you would have to get in touch 
with Doughten, then. 

l!h. BLOUGH: 
assure him of our 
bes t we can . 

I would certainly call Doughten and 
utmost cooperation. We will do the 

H.M. JR: But I didn't t hi nk I would call him today 
at all . This .meeti ng will be about all I can take . I 
thought if Bell .,oula call him up, and then maybe arrange 
for me , between Bell and Paul- -

~ BELL: Yea, that is what I want today, instruc­
tions as to ~at you want me to do t omorrow. 

MR. V.i!ITB: I t hink t he t Dough ton ought to ~ow that 
Mr. Bell spoke to you and you gave tnose instruct1ons. 

!.!R. BLOUGH: He is a very sensitive man. 

• 
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lffi. PAUL: 'tlbo is? 

1\h.. BLOUGH: Dough ton. 

JIJ\ , BELL: The Secretary is saying that he t hinks 
I ought to can him in the mol'lll.ng.' . 

UR, PAUL: Dan , I don't know - i t is significant that 
he cal led you on a tax ma t ter. 

H •• !. JR: No, he called me. 

WU. BELL: He called the Secretary and said, "I under­
stand you are Act ing Secretary. • I said, "That is right. " 

He said , "I want to see ei.the r t he Secretary or the 
Acting Secretary .• · 

l£j,, PAUL: I don't know v.hat Dough ton really means 
by this statement . You have got to have a code for 
DOU6hton. 

MR. V.1!ITE: It seems to me, in any case, somehow or 
other the Secre t ary ought t o get word to him, e ither 
through Bell, or di rectly. Otherwise Doughton 'f(Ould say 
he ns in to'll!l and he wasn ' t i.nterested in t l.is. 

l.IR. G.lSTON: I think that Dan probably better go 
along. 

lffi. PAUL: Yes. 

H.~!. JR: Does anybody think I should call lilil up on 
the phone now? 

MR. BLOUGH: Yes. 

lffi . 'MUTE: Yes. 

Mil.. PAUL: Yes . 

H.M.JR: That i s easy. 
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(The Secretary places a call to :.r . ttobert Doughton 
at home) 

H, l.{ ,J!{: (To the operator) If he is not there 
just .Leave word I was passing through Washington and I 
u~ted to oall up and say, "How do you do ." If he is 
not there, leave word, if possible, with M.rs . Doughton. 
Also t ry his orfice, 

I am still bothered about the taxes. How, l et me 
ask you this , John L., supposing the President vetoes -
well , le t's say fi rs t he signed i t, because we have all 
tot twenty-five cents up--

t.lk. SUI.LI VAH : Yes. 

203 

H.l.! . JR: And let ' s say he waits until the last day -
I suppose you know what that is- -

J.IR. PAUL: It is Friday, the 18 th. 

H.M.JR: Let's say he waits unt i l the 18th and he 
si~n a it. Does that mean t hat we taxpayers get our 
notices, when - to pay when? 

MR. SULLIVAN : You will have all t he forma by the 
fi rst of April. 

H.U. JR: Then l'ie will pay the 15th? 

liR. SULLIVAN: Of April. 

WI. PAUL: That is the declarations . 

Mh. SULLIVAN : You pay your quarterly instalment. 

J,lli, GAS'l'Oii: On the non-withheld income. 

H.M.JR: Let's say he vetoes it, then ~hen do we pay? 
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Lilt. SULLIVAi'l : ••e are operat1ne under the old law 
nr.d we v1 i1l try hard to have them so you "i ll pay them 
on the 15th of Apl'il. 

Mt<. GASTON : You pay about the same - the form, and 
the amount you pay is not much different. 

t.Jt. b1JLLIVAN : It doesn ' t ~ive us more time, because 
our pl ates are already out on the est imated declaration 
that "ill be used under t he new la" . 

' !!\. llt.LL: \loouldn ' t it be a matte r of chan.;ing t hose 
plates ? 

lol h. SULLIVAN : A de l ay of a r.eek. 

~n . BELL: That sounds like a lot . 

Wl. SULLI1fAN : Dan, we hRve to get t hese plates 
pr inted and distributed all over t he country. 

Mt<. BELL: But it doesn't take you lonf to change 
a line on a proof . ~ire yourpeople. I don t 6et the 
week. 

H .~ .Jk: We do it here. 

~. SULLIVAN: Sure, from one place over here, and 
we have to have it done all over the country. 

H.ll. JR: Dan and I have to change our minds. 

Uk. GASTON : And this is the Government Printing 
Offioe. 

H.M.JR: We are kidding you, J ohn L. 

MR. JULLIVAN : But it doesn't alv.ays show on ther e 
that you are kidding me. 

b t his lo!H. \'dUTE: He is beginning t o wor•ry a ou 
record . (Laughter) 

204 
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H. 'l. Jit : '~.hat are ;,·ou runnin& for, John? Oh, you 
n1•e the f ellow who gave it t o Drey. Pearson t hat I - -

MR. WHITE: I think John L. Sullivan is one of the 
gr eatest administrators we have ever had. Put t hat i n 
the record. So t here is no mistake, John !..Sullivan , Jr.-­
(Laughter) 

(The Secretary holds a tel ep4one cooversation ~ith 

.. r . nobert Doughten.) -----:--~---====,..,...--

' 
. I 

• 
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February 13, 19~ 
11:59 a.m. 

l!l·!Jr: How are you, BOb? 

?.obert 
r~u0h t'n : Firet rate , t~~nk you. How art you , ~n4 when dld 

you g" t back? 

H::Jr : •::roll , I got lnto to~<n t oday, ond I'm going t C> leave 
ngaln ln a l ittle whlle. 

~: 11i~l l , that 1 e wha t - - Bell tolO me you wert just 
na£s1ng through, anc he ee l d you hnd -- needed a 
l1 ttl~ r est. 

:r·Jr: Y~ah. 'f'ell , I .... 

~. ':lhy don ' t you coc:e u-o v1 th ue on the !!111 '<here we 
don't hsve any res?one1b1lity, nor duties, nor any 
lo"ork much? 

;--·Jr: "1el' , I'm afr aid I 1 c hav~ to get•l•cted. 

~. 

Fr..!Jr: 

~ : 

:-n:Jr : 

~. 

: : 

~ . 

l:1!Jr : 

D: 

(LRughe) No , you 1 c· have no t roubh about that. 

Old you ever hear about a fellow by th~ name of 
Hami lton Fish ln my dl otrlot? 

Hot< 1 a tha t? 

I eOt a man by the name of Hrunllton Flab tha t 
rdpreeente my district. 

Uh-huh. 

And I'd have to run against hl m. 

~ell , are you goi ng to run age1ne t him? 

No - no. 
How long are you going to be ~one, Henry? 

About t en days to two weeks. 

Going orr tor a rest? 

206 

9').Jr: The doc tor wanted me t o go a month, bu t I'll just .... 

0: Yeah, well , take care of your self Clret. 
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'!''Jr : B t I ' 11 do 1 t abou t two we~>ks. 

.. I wanted t o 
t h 1 s mt' tt~r 
s call from 

talk to' :IOU a little bef ore we got 1n·o 
of simpl1f1cat1on . I ' ve been lookin~ for 
you for some time . -

':f!!Jr: Yeah . 

"''Jr : 

D: 

?.!~Jr : 

~: 

;r.~Jr : 

D: 

H!~Jr : 

H"'Jr : 

~, 

H!tJr: 

~ae last t~me we talked you said w ' d get together 
some dny w~en we go t through the r ush or th1nge . 

\•:en , I was eo tied up w1 t h t hA bon~ thi ng - I hadn ' t 
f or go tten. 

I k.ne•• how 'busy you h:> d been w1 th that . 

But, I thi nk that aft er your talk . I think you eaw 
eo:ne r esul ts. 

!!ov' s tha t? ..,...._ 
I think t h!' t you e;o t the re sut't!r th" t you a!ked f or. 

\·I ell . ... 

I ~1nk - I thi nk you got t he r esults . 

Well , I · I don 1 t know. '.~e haven 1 t tried t <> do 
any thing more . I thi nk maybe t~t Stem and your 
folks are doing so 'lie work . I don ' t know Just what. 

Yeah. 

Stam eald that they had sl: nified a w1111ngness t o 
work with him on this oatter o f elmpllficatlon. 

Yeah. 

We 've got to do some of tha t- the next thi nB we're 
going to try to do - we want · to havP ono ther mee ting 
tomorrow. 'We had one meeting, and I want to talk 
w1 t h somebody down there about 1t a 11 ttle - f ' OU t -
eee if we oould go a1ons and e1mll11t'Y who.t we ve go t or 
lf ve're goi ng to g et into a fight ov~r policies 
again- in th1a bill· 1f we do, we 'll be ell s~~er 
before we've done anYthing but e1mpli~1catlon . 

'.-I ell Bell would - end Paul a r e a t your service 
any time t omorrow thAt you'd like to eP ~ them • 

• 
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H w' • that? 

Dan Bell Ane Raneol9h Paul will come 
ti t 

up to eee you 
eny ne omorro« t hat' e convenien t . 

Uh-huh. 'llell , could they oomv up in the :corning 
before we 'Dee t? 

YPP , si r . 

•,:e ml'e t at t en- t hirty. Suppoa• they could _ could 
the:.' come u;:> to my o rtlce at t en? 

They ' ll be there at t en o ' clock . 

7hAt • 111 be fine . 

~~Pt ' e a l ittl~ late for thPn, but they 'll be there. 

'·'•11 , they can co:oe a littl• earl1~r . if they >·ant to . 

t:o , I WI'S just 

(Laugh&) I'll be there at •ight. 

(Laughs ) No. I was Juet Joking. 

Ye~h , I under s t and. 

I know your hours . 

All right. I'll eee them then- at- I'll be gl ad to 
!ee them in my office in th~ morning a t - when I roune 
you •ere goi ng , I called !~r. Bell ... . 

Yeah , I know. 

... • end he told you abou t it. 

'lllat' e right . 

Yeah. I< ell , that' e fine. Wdl , I hope you will have 
a good rest and have a . . . . 

'tlel l , I haven't been reeling well , and I 've Just got 
to tal<e car e of myself for a 11 t tle bit, and then 
I 'll be back again and , I hope, ae good as I was. 

Well , I hooe you ' ll be back r eeling strong end well 
as ever . You know, it ' s cuAtomsry for you no: to ­
not your ha.bi t to be elck. 

• 
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·~::r: !hil t' a right. 

' · 

~·· ,.,. 0 .. " . 
'· 

U:.J:-: 

'· 

h1!J:- : 

~. 

l': 

~ .. 'Jr: 

D: 

~: 

H}!Jr: 

D: 

l!V.Jr: 

Or over-work , but you've had a h~avy- you golng 
along with your - the bond aalea so1ng along all 
right , are they? 

Yee , th~y're going, along fin~ . ~ nd we 're ~ettlng 
along t nie time l i lt·e - >'ith no banks . 'AeTr e no t 
allowi ng any banks to subscribe . 

How' e that? 

:lo banks a re eubscrl~in(l t'> th1a loan . 

·~ell , that ' s JtArveloue. 

Y~ah. 

Th•t ' a wonderful . 

Yeah. 

And can you give me any contldontllll , oft- the-record 
idea at all ··1h8 t' s going to beoomp of our tax bill? 

Wel l , I wish I knew, but I ' ve been away f or ten days 

Uh-huh. · 

... . and I 1 ve no t talked to t he Pr~eldent since I've 
been gone. 

Uh-huh. 

So, I'm- I'm Just anoth~r ta~ayer that'e i n the dark. 

Hov'a that? 

I 'm Just another taX?ayer who i e l n the dark. 

I aee . 

Yeah. 

Well , we ' ll know pr etty soon, ot course . 

Yeah, I 1mag1ne eo . 

Yeah. 
a good 

Well , I wleh you all ki nd or good l~ck , Pnd 
rest, and let me !<now when you ge t bacl< . 
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:c:Jr: '!hank you , !lob. 

-. Thank you tor sending the boys up. 

!!t.Jr: '!hank you. 

o: a~od-bye . 

• 

\ 

... 

0 
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M:R. SULOVlN : . I t loougbt he waa going to ask for ' 
confidential information on the Bond Drive. 

H.I.I . JR: Oh, no. I t~ought my answer 1\8& all _l'ight, 
asn 'tit? 

:.~;-, , SULLIVAN : Sr:ell . 

:.:R. GASTON : Good. 

H.U. JR: It happens to be truthful. Put that on 
the record. (Laubhter) 

Wt. BELL: Take that off t he record. (Laughter) 

I!. ~ .JR: -.ohy, isn't it truthful? I don't know what 
the Pr·esident i s going to do. 

AUt. GASTON: I was talking about the banks and the 
Bond Drive. They are just a little bit in--

H. !:.. JR: Oh, oh, I meant about the President. I am 
not selling my bet . 

Ml\. SULUVA:l : I am not, ei ther. V,e got a fine 
licking on the Federal ballots; we got a shellacking on 
the subsidy. There is plenty of contusi on withou~ n

1
iling 

this thing on. I am just as indignant over the b1l as 
anybody els e, but it won't ge t us any place. 

• 

I 
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VR. GASTON: As an old g~bler, I am worried about 
tite odds 178 gave fumdolph Paul. 

!.:H. SULLIVAN : Sure , you know how he bot them? He 
l'i!S the last man to place his bet. 

H.l!. . JR: That shows how smart he i s. 

. Well , the t~x bill no" bein& in order - Norman, how 
d1d we make out 1n the Rouse on our appropriations? 

kk. TiiJ!.!PSJN: J..r . Taber, es you know, went off on 
a polit ical tirade. he had some close votes on a number 
of amenduents, but only succeeded in i;etting tr.o of them 
throu~_;h the House; one v:as to ta&e of! five additional 
messengers in the Secretary's Office . The Commit tee had 
al ready taken off nine. 

l!.h. BELL: That five is in addi t ion to nine. 

ll . ~I. JR : This i s all new to me . What did he do? 

2~2 

l.!lt. THOMPSON : L!oved to reduce the number of messen­
gers. It ns written into the bill thut ?le could have 
only thirteen messengers in all of the offices of the 
SecretarJ· ~e now have twenty-seven. So it is a reduction 
of fourteen. 

H.M. JR: Yes. 

lffi. THO!.IP&Jll: Then he aucceecfed in eliminating a 
quarter of a million dollars from Forei~;n Funds . .AJ.l 
of his other amendments were defeated. 

!Lit. PAUL: The reason some were defeated was because 
I called up Woodruff and Cooper. They both claim tnat they 
defeated t hem. ~yway, the result was that Taber didn't 
make any of his motions on those items . 

H.M.JR: Di dn't make the motions? 
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. !h. PAUL: ~o,, although he laid lhe foundat i on the 
oay before, he d1dn t make any of his motions on hoy 's 
or Stanl ey ' s or General Counsel' s appropr iations . 

H .~ . JR: The one I was really worried about - I 
v.as readlng the Times and t he 1'ribune, and I didn 't see 
any of the dirt about Tabe.r • 

• ~t. THOMPSON: J erry Klutz has it t oday, He has a 
ve ry nice column today ; it is very t air . 

!\.,, l.ll i TE: They spoke very hi~hly of t he v.ork oL· the 
Foreif:n Funds . 

H •• • JR: Excuse me- the only th ing I was really 
1\0rried about was thO( were trying to eliminate the 
Tax Ji.esearch. 

Mh . SULLIVAN: Kn~tson was in on that . 

!Ait. BLOUGH: The (,oounittee cut twenty t housand off 
of it . That VIas the Coounittee. But they didn ' t do any­
t hin(! on the Floor. 

Urt. GASTON : Knutson took our aide, didn ' t he, John? 

lirt. S\JLLI VAN : Yes • 

WR. PAUL: That was the result of koy Woodruff , He 
said he went to ell of the kepublicans and they all told 
Taber to lay off" tba t . 

H. U.JR: Why have they got it in ao for Foreign Funds? 

MR. \~HITE : On the contrary, they lauded its work. 

MR. GASTON : Not Taber, however . 

MR. WHITE: But Taber, even , v.anted to lop off only 
another two hundred thousand; somebody else wanted to lop 
off a little more. But in the remarks t hat were made by 
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ho Coneressmen, they spoke very hi ·hly of the wo1•k that 
~as beinB done by Foreign Funds . 

0 

H.M. JR: Didn't they take a bad cut once before? 

:!l\. TrlOJJPSJN: Last year. !Jut this year t he C.ommittee 
~ave i t back eiehteen thousand. 

!.ffi. PAUL: This cut doesn't worry us ve t•y much. 

H. >. JR: We are do~m to what? 

~llt. PAUL: Three mi!lion, eight. 'i.e are all right . 

H.M. JR: \e are do1111 to how maily messengers? 

:.th. THOlAPSCfl : Thirteen. 

Uh. GASTON: Out of twenty-seven. 

MJ~. GA;.lBLE: Cannon made a nice speech defending your 
work. 

!Ill<. TH01fi'SJN : Cannon )lDd Neal and Ludlow and Cochran. 

H. U. JR: Could I see the nice ones? 

JAR . TI!O'JPSDN: I will put it together • . 

MR. l'UITH: I will give it to you. 

H.K.JR: When? 

Ml!. GAMBLE : Before you leave. I have i t in the 
office. 

).ffi, WHITE: Maybe we can make professionals out of 
some of t he messengers . 

l!.l.!.JR: Isn ' t it ludicrous - they cut you on the 
messengers and Foreign Funds; two opposite ends . 
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~,. PAUL: W~ h~ve a st atement in the Committee 
report on approprl atlons that we can oome back for any 
money we need, so we a1•e not worr ied. 

l.ffi, BELL: They out Internal llevenue nine and a half 
million dollars . 

lollt. TiiOMPSJK: Vie are eoing to protest tha t because 
11e can' t get along. 

loll\. SULLIVAN: They didn ' t think we would be able t o 
get the people. That was the basis for that cut. 

H.ll.JR: Anything else? 

~!H. 'fi!O~IPSON : No, sir . I have a list just for ,your 
f i les . These are deferments . Lw . Bell has approved. 
\Hands the Secretary l i st of deferments) 

H.14. JR: There aren't very many. 

!Alt. T!iO!JPS<l'l: Pretty well cleaned up. 

MR. SULLIVAN: The question arose on tLose defer­
ment s over one Revenue Agent in the Pittsburgh Office 
l?ho is almost thir ty-seven yeere of age, three children 
now, and will have another one in the next month, and 
I talked with Graves and Graves said that he couldn't 
say he was in a key position. 

I feel that any hevenue agent, pre-Pear l Harbor 
father, y,l,o is over thi rty- f ive years of age, i s doing 
sufficiently important ~ork t o s tay on the job. 

MR. fHOWPSON: We will vote fo r that, too. 

LUt. GASTON: I told Harold to submit tha t case . 

M.R. T&CIIIPs::>N: But l!arold has a lot of other cases 
that he wa~la to submit, that are just as good as that. 
Peculiar thing - the rleview Committee sent us back 
approval on key jobs we can put in. ~e can put in 
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~.evenue Agents , provided they are ove1• thirty-ei gh t 
That doesn ' t make sense. But V<e are working on tha t 
and u vd U take care of it. ' 

H.!.I . JR: Bell? 

J!.J.. BELL: I have nothing. 

li. ,l . J R: Do I have to do this today - t .. is thi ng, 
bond and note refundings behleen the Fourth and tifth l'.nr 
Loan? I will try to get back on the 28th, Londay • 

..!h. BELL: That snould uit until you ge t back, 
unless you r.ant to read it. 

u, '.I. JR: No, I have sr.ell detective stories. 

~Ut. BELL: I wanted to go ahead and have an agree­
men t . with the Federal keserve Bank of New York and the 
Feder al lleserve Board. I th i.nk we ought to announce it 
nound the l:lnd or 3rd of !.{arch, so v.e d!l give t he 
hol ders plenty of time. VIe didn 't give them enough time 
in October. If you would be prepared to act pretty promptly 
rthen you &et back, I think that v.ill be all r ight. 'i~e are 
recommending t hat you refund four bi l lion seven hundred 
mill i on of securities maturing or callable be tween March 
15 and June 15, in order to get them out of t he ny. 

H.r . JR: I r.ill take it along. 

They are not working you t oo ha rd while 1 am gone? 

MR. BELL: No, I guess not . 

H. U.JR: Mrs. McHugh says it i s so quiet she could 
hear a pin drop. 

MH. BELL: We will have to get her soalething. 

H.M. JR: Roy? 
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J.!r., BLOUGH: They cut our appropriation twenty 
thousand dollars , but nobody seems t o think v.e ought to 
protes t , so I guess we ~on • t . 

Uh. PAUL : I would just as soon prot est it in 
Senat~ ~?mmittee. ~cKellar and I are buddies no~ 
ne~ot1at1on . • 

H.; .. JR: ~ell, get together, boys . 

the 
on re-

)I)(, BELL : I· question a little t he protestinu of any 
o1' t hese items. I think we ought t o get toge ther"on them. 
I am not sure but r.hat it would be better to go to t he 
Senat e Committee and make a record sayin3 they have cut us 
I. think ~.7 sh?Uld . J.!aybe we will want to sa) to the Com- ' 
1n1 ttee, .• e v.11l try to get along , but t.e will have to 
come back for more money before the year is over . 

H . ~t. JR: lil right? 

1!it. BELL: Yes . 

H.!.I. Jii. : This is very confidential. If anybody can 
tell me wha t this means - this is from General Chlan~ Kai­
shek to Presiden t Hoosevelt, dated Februal'y 3 : (Jteadtng) 
"! b<ve received your messa~;e dated 26th January trans­
~tted by'Ambassador Gauss and I deeply appreciate your 
ef for t s t o help me and mJ government. I have consul ted 
r.i th Dr. Kung regardint the suggestion contained therein 
and have requested him to acquaint t he Ao~assador and 
General Stilwell'~· represent&ti ve ~ith the decisions he 
I ha ve agreed on . I trust that very sr1ortly a solution 
satisfactory to both our· countries may be reached. I .. ish 
to assure you t hat 01' . KUng and I have exe1•ted our utmost 
to mee t your wishes short of jeopardizin·g China's economic 
fron t to the breaking point, ana short or endanJet•ing 
the morale of our people i n the prosecution of continued 

resistance . 

"Regarding the proposals of the .American Treasury 
Department e~bodied in a previous telegram you sent to me, 
Dr. KUng has replied directly and in oetail to ~r . Uorgenthau. 
I shall be >led if you coul d find time t o look over t hem, fo r 
they g ive a,. conoise picture of China's financial and economic 

situation. • 
• 
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.• ow, Y.M t i n God ' s name does t ha t mean? 

L:i\ . \oltiTE: 'Ihat ::~usl be t aken to · ethor v.ith t ile · 
cab!~ which was ~r~smltted by 1-'un , wtich eave an offer 
of w1vi ng an add1t1onal ten instea~ of the e i~hty. 

H. l.I.JR: You told me, ci idn ' t you? 

~,(, '.'·li~TE :. I cou~dn ' t !w.ve. 1his came later . What 
t hey a r e do 1ng 1 5 dodg1ng compl et ely everything else 
not ~entioning t he matter of t he request for ~ung . ' 

h.!...Jk: 'uoat about ~6 coming over here? 

""' ' i.liiTE: It is not mentioned. 

ln. BELL: Any place? 

j.(,. , .. 1iiTE: No, except in a l et t er f t•om Adler, 
v.dch i s quite interesting - v.hich I juJ l got . 

!l.!.I . JR: I love those letters from Adler . 

M,t. \1HITE: Jus t got a l ette r fs•om Adl er which is 
110r th reading. I have it marked up fos• you, and also 
something that is very worth rend i n.., . 

H . ~I •. Trl : Cne •. .:Uch came i n the day I left r.llich you 
off ered me but I r.as t oo tired--

I!R. ,J!ITE: I will see they a re both made available 
to you . There is a memorand1~ from t he Poli t i cal adviser 
to General Stilwell, 'llhich has been foM;arded he re . His 
name is not on it, but Adler enclosed it as.a said he 
wr ote 1 t. It is a ve l'\ brief memo randum of two pages 
on the Generalissimo, which is very wol'th reading. 

H.1t. JR: There was one t hat came in - as I remember it, 
U.cre were two that ca~~~e in that I hnd seen . 

t!H. WHITE: I will give .fOU the ust t1·;o . 

H.J.! .JR: The first two I have seen, and I haven ' t 
seen anything since then. 
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!':1. WHITE: They are nwobered . 

ll .M. Jlt : I sav1 One and Two. 

MJI. v.~HTE : Tnree and Four have come since. I don • t 
know '.lbe ther Dan nas told you - on the Chinese thl:ng -
v.e knev1 the President bad £Ot it, but neither the .ll'UJ¥ 
nor State, nor ourselves, haveeeen t hat until j Ou just 
read it t .. i s moment . 

H .~ . Jk: Ke!l ! It snor.s I a~ earnin~ ~ salary 
t oday . 

!!h. \tHITE : Yes . So the next mo ve, v.e gather , on 
that, is that the A~bassador is preparinp some proposals. 
Thos~counter-proposals are SU!l! osed to oe t·eported back 
he re and considered before he submits them. To our 
knowledge, those counter-proposals have not ye t been 
received . 

}.\it , BELL: No, I haven ' t seen them. 

21'3 

l,L,, VAi iTE : That is the status . Nothing about K ' ung . 

H.t, . Jl\: Ar e you all right otherwise? 

MJt. \,l!ITE: I have a number of thi ngs . I can either 
nu.nber t hem, if you are interested in any of them - tell 
lou about them - or v.e can send a brief report, or they 
csn all wait. 

H.M.JR: Read t hem off, 

MU. WHITE: British dollar position, ~aoadian dollar 
posi t ion, French Lend- Lease and dollar posl tion, .the 
Chinese u just indicated, India Lend-Lease on Sllver, 
Belgian monetary arrangement--

H.M. JR: ill10 is winning? 
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L:Jt. BELL: By the way, we didn ' t hear fran Hull on 
that at all. I called him up and he said "I don't 
know a thing about it . " li~ said, "I "ill

1 
call my staff 

together right this minute and call you back." He 
Mnt away on a vacation • . 

Mit. 'loHITE: His staff had previously said that they 
had cleare? with Hull and he ~ae going to be adamant. 
Something 1s T.Tong. 
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H. I.I.JR: Then I v;ould say, for the moment, l!orgenthau 
is winning. 

l.lli. .lUTE: inyway, n are not losing. 

1.1. .. SULLIVAil : Best we have done this week. 

L!h. \';l!ITE: ... German currency and French currency. 
That is just information . 

Mk. BELL: You sav1 that was released to the paper -
the French currency. 

H.~ . JR: And very sarcastic, too. 

l!R. BELL: That is right . Said there was a space left 
for sometime to put the Gove rnmen t in. I talked to 
Stettinius at Cabinet. He said he thou£ht i t was a very 
serious thing . They had asked him about it at press 
conference, and he told them the1•e was nothing to report. 
He said he knows very well that Pertinax saw that currency 
here in 'llashington. He thinks that .l.tonnet or some of the 
crowd showed it to him. 

IAk. YiliiTE: The statement of the policy of purcha~ing 
looted gold is coming out this week . There is a quest1on 
of a dollar sterling. I don ' t wont to trouble you about 
it , but--

H.M.JR: From four, two--
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"H. WiiiTE: From four , tv.o and a half , to four dollars . 

H . ~~. J R: I should 1\0rry about t wo and a half cents . 

L:l\. BliLL: They we.nt to push it do1.n to four? 

Mi" .miTE: They ei ther have t o push il dovn, or we 
have to pull the f r anc. 

ii .l: . JH: \',ho does the pushing nnd who aoes the 
pu!lint: , Harry? 

:.1,.,. 'l,lti'I'E: 'fh& t i s villa t they &l'e quarreling about. 
~lasaer is ~oing to Italy with some of the best accountants . 
He is also goin.; to Spain. Crowley has asKed to look into 
t hei r purchases of pesetas. I understand John Pehle is 
.,oi.n1, t o have them do so::;e ,,o rk on h i.s re lief. 

tl . i:.Jn: And listen, before anyboJy t•ecommeods tha t 
ed Foley go back and l eave this country, you had be tter 
take out life insurance on a stot•y th •l I nee rd . 

Ll•<· GASTuN: That I heard, too . 

H.LI . JR: Please make it clear that he is no t going 
at t he Treasury's r equest. 

!.II\. PAUL: 'lbat is the rumor I heard yesterday, that 
he was &eing as yoo. r special rep•·esentative . · 

ll.L JR: Did you author·ize that? 

ll!t . BELL: No , sir. 

H.Ll. JR: Did you (1-.'hite) author ize that? 

Mh. WHITE: Oh, no, of course not - -

MI\, BELL: He is 6oing at your reoommendat~o~ ~n the 
first place, but the question hasn ' t coJil e up this ti.Jile , 

~[,, PAUL: There is a rumor around. 
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~. l<l!ITE: . · . nor anythi ng even second cousin to 
that : 

H.!.!. JR: Because, if he . ocs back, l e t the Army send 
11im back , 

272 

. tUt. \'i~II TE :. We had nothing t o do with his .soing back. 
I.e are ei vtng hllD a fev1 problema , but nothing to do with 
his .;oing back . 

H.II!.JR: I want to keep out of it, aoy;1ay . 

:.\n. BJ::LL: You did recommend Foley to bead t his 1:i.ssion 
i n Italy, and he i s t here because of our reco~encation . 

H.M. Jlt: That i s all right. 

J.lh. BELL: I haven't heard o! an~· t hin.; coming up on it, 
but 1 asswne that you s till want to reco:t.mend him, don ' t 
you ? 

H.li. JR: Wha t do you mean? 

MR. BELL: In Italy. 

H. l!. JR: To head what'? 

Kit. BEU: 'Io head t he Italian Hnanchl Section fop 
A:erica - the American end of it. That is why he is 
tnere . 

H .~ .JR: All r ight , but if anybody raises it - any­
t hing tha t I Lave said in the past, I don ' t want. to change­
but if anybody raises the thing fresh, I ~uld l t ke to be 
consul ted. 

Mit. WHITE: Den is "holly right. The•·e i s no ·question 
but what lie recommended. 

H. J.!.JR: I say, but if somebody r•aises i t all over 
ai ain- -
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t.lr. . BELL: Then ~ou would like to be coosulted. 
It they rai~e a ·quest.on about sending }oley back d . 
say M are 1nterested or not interested? ' 

0 
we 

!.b. \'IlliTE: Nobody is go ing to raise that questio 
He is ._oin~ back automatically in a weel. or so . I don~t 
~ee that we a re. called upon to do or say anythin . We 
o ld reconunend hlm, and I 6ather thut 11e are stili--

h. ~ . JR: All right, but I didn ' t want to push one uy 
or t he other, Harry . 

ll.1{. V.!IITE : Yes . 

H. !l.JR: I don ' t nn t to _push or pull . Is that 
clear? · 

i.ii1. ':1HITE: I don ' t th ink we have t o do anythlng. 
It i s takin~ its normal course. 

l.fJt , BELL: Normal course a round Vrashington could mean 
a lot of th ings . 

H.M. Jk: All right, I have to stop. 

Are you all ri6ht , Harry? 

~1\. V.iiiTE: A couple of other i te:ns - the re is the 
Portuguese dollar balances, but that certainly can wai t , 
becat.ae I think the Br itish definitely misled us in thst 
reques t - from twenty to thirty million pounds cabled 
to our man in Portugal, and told him t o scout around and 
see ,,hat he could find out. So far the cables seem to 
indicate -r.e Ylere not told t~e whole stor~. 
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There is only one ~atter tha t mi~ht require a decisi on, 
and that is a loan to the Dutch hast Indies of five million 
dollars for ships. We just got it. hemeruber that you 
took a very strong position about makin~ the half-billion 
dollar loan - or the t hree hundred milllon dollar loan -
to the Dutch GovePnment for reconstructi on purposes, 
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several months back . This is a small loan to the "ett e1·­

!ar ds East Ind~es , five million dollars to buy ships . ' 
They want to g1ve the order nov.. The facilities are idle. 

H.M. Jk: Facilities where? 

~[1\, \I11ITE: Shipping tacili ties for small ships are 
idle • 

. ~•< · GASTll~ : &'hipbuilding. 

:u,, BELL: •e could sell t hem some of our excess 
snips after the \\81' , 

!:h. 'MII'fE: TheJ !.ave abo1.1t h o huncred and fifty 
million dollars. iioll' it is coliLing up before the Export­
Import Benk. They are very desirous of mak ing the loan. 
t:ov•, if you haven' t changed your mind, or if you approve, 
we v.ould like to oppose that on the s8llle gJ• runds that 10e 
have opposed it . 

H ... !. JR: 'nell, and I \',ill give you another reason -
very much in the room. I don't tnink it is beyond the 
realms of possi bilit~ t Lat the P1·esident has it in mind 
tl at the Dutch l:.as t Indies v.ill not belong to the •ietber­
lands after t hi s r.ar is over. 

!Lit. \',i!ITE: Tr.at , I t hlnk, is one of the reasons 
y;hy they are pushin;; the loan, t he lletLerlands i:ast Indies . 

H. 'J • .TR: Well, he is supposed to have told the Queen 
of the Netherlands lhat, ~ch to her distress. I ~ean , I 
eot this second-hand. 

Mh. '.'IHITE: Then, with your approval, l'.e dll oppo~e 
it . They said if the Treasury disapproves they v.oul dn t 
out-vote us, thou.;h they can. 

H.M. JR : All right, I ~ould oppos e it. 

LU\. \\'!liTE: That is all . 
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H.IA. JR: Paul, are you all right for the moment? 

~lli. PAUL: Yes. 

H.M.Jit: Haas? 

Mit. ll.US: I have no thing. 

H.M. JR: Mr. Sullivan? 

lo!K. SULLIV .AN : You asked for a meJ:lorandum on the 
disposition of the major phases of the surplus we have 
gotten from the Arrq and Navy, 

H.lo! . JR: How does it look? 

Mh. SJLLIVAN: Mos t of it is at a point t~here it 
will break. There will be a great deal done next week . 
I have been over this memorandum with Mapes. There is 
nothing in it that disturbs me. 

H.M.JR: Should I take it and read it ? 

Mit. SULLIVAN : Certainly, sir . It could be spelled 
out a lot more. There are a lot of t hings that could be 
explained. 

H .~ .JR: I rill take this along . (Refers to l.!emo­
randum of February 12, 1944, regarding surplus from Ar~ 
and Navy) 

Wt. BELL: You will have a busy two weeks. 

H .~ . JR : I am not going to read most of them ~ 

Mk. SULLIVAN: Suspended permits of four liquor 
dealers - wholesale dealers in San Diego . 

H.M.JR: Have you struck pay dirt? 

MR. SULLIVAN: We are getting indic~ments on three. 
There is one outfit that got over a mi1llon dollars in 
black market over-charges. 
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h .~ •• JR: Do you remember when I said start dorm 
there, the boys discouraged me? 

2?5 

Vlas t na t an important decision handed do1·.n by the 
courts against Yell owley in Chicneo? Yellowl ey sent 
out letters either to the manufacturers or v.holesalers 
not t o deliver any liquor t o such- and-such a nerson 
because thnt pe rson r.as sel ling in the black oarket . The 
court threw it out. 

" " · ~<JLLIVAl\ : I didn ' t see that, sir. 

11 •• \{. Jd: I read it this past v.eek . The judt;e said 
that he t'el t what Yellowley MS doing us in the rieht 
~irection , but that t he law usn ' t llleo•e and he had t ette r 
uet n law created, t hat he had exceeded his authority. 

!.! ... Sl LLIVA!i : Beushi re has been in Louisville, bu t 
I tnink one of the other boys shoul d have called me . 
vid you (Gnston) see it? 

ll.h. GASIDN : No, I haven ' t seen it . 

11 .'.\.JR: I read it carefully because it seemed to 
be unusual. 'Rbat Yellov.lt;, 11as doing seemed t o be aJ.l 
r it;ht. He had written to the retailers or t.r.ole ~alers 
to stop shipping that fellow because he is breaking t he 
lal'l . 

iolU. SULLIVA." : The minute they 11re cited for suspension 
all of the dis t illers are notified. 

H.!.i. JR: And the court threw il out . Tnis fellow got 
out an exemption. 

1\l\, SULLIVAN : 'that may be some tiline for t he Van J:uys--

ll .M.Jlt: How do they y,ork it in San Diego? 
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Lm . SJlliVAN : It is t he 1\llOlesalers yes sir 
There is one case where one distiller app~ars to be' tied 
in . •le expect ed r a t her complete re ports by mail. The 
planes g~t grounded ~d the report I have for you i s not 
too deta1led; we go t 1t over the phone yesterday. 

ll. ~l. JR : Have you bt•ouzht the Van Nuys committee's 
attention to this? . 

..ir~ S"JUIVAl\ : No, the exhibit v.ill be rea.dy Tuesday • 

..!J{ , PAUL: ilho took Van t:uys' place? 

, :.. ... SJIJ IV&'! : On the Subcommittee I don 't yet know. 
:lcCarran has taken his place as Chalr:nan oi the r.hole 
Comittee. 

H. L: . JR: How is McConnell getting along? 

l.Ul. ::iULLIVAi'-1: I think they are wot•kin,:; like the 
dickens and making substantial progress . 

!AI<. BELL: I. think they have probably stt•uck a snag. 

H. t:.. JR: Boys- - (Laughter) I thlnk you had better 
j;et together. 

l.l.l , liliiTE: You mean they are \'IOrking like the devil 
trying to remove the snag . 

2?7 

~. BELL: McConnell was very •ucb encouraged up to 
a couple of days a~o . I think that now be is a little 
discouraged that the • rmy just isn ' t ~oing along on the 
over- all settlement . He still bas hopes tnat maybe 
Hanco ck can do somethin •. He asked me, I think a coupl e 
of days ago whether or0 not he should ~egin to think about 
getting off' of this Committee beonuse of tbe diffi culties. 

I said "Cert ainly don ' t puLl out at this time; s tay 
there for a~hile and l et ' s see what can be done. " Cer­
tainly Hancock should attend some meeting in the near 

future. 
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~u,, :YJLLIVAN : I t hink be l'las enti r ely rit;ht on t he 
pos i tion be bas taken on over- all settlements. I don't 
thtnk t he Army can st.md the heat. 

Lt.t. BELL: Oh, yes, but he though t that being 
Cha.irmun , and also representative fot• the Treasury, he 
is not being impartial in the thing, and he t hought maybe 
he ought to get out. I told him to stick , by all means, 
f'or the time being . 

Ji . ,: . JR: Herbert? 

j,., G.t.l>'Iv.i : I think nothing more . 

!'h. 'i'.hiTE : V.e have met the llussian CoJMtittee 

2?13 

several times. They are in t he question-asking stage still , 
so I have no in ci i cation of wnat t heir attitude will be . 

H. !.I . JR: 1.\ay I say this before r.e break up , then I 
v.ant those \\ho are inter ested in V<at• llonds to stay -
I ap<re ciate all of you making it possibl e for me to take 
this rest . I needed it very badly . 1ne V/eek. in the 
hospital \'las wonderful . I r ecommend it to anybody who is 
tired . I thou~ht the second dav I would i'wnp out the 
window, but ·fr~m t hen on it v.ent very we! • I will be 
less on the phone. 

!lli. BEU: Than you were las t v.eek? 

H. L' .JR: Yes. And I y;ill he back by the 28th. If 
you v•i ll just carry on, I will continue to be in your 
debt. 
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AYW'fW APP'iQVlP II !!MPR §P"fV& np I lH 11!1! ftRODICI or SK!tt,'W!I HOI!!jil!I!WJ l 

37 
\ 

Conwltinl Expert S.cy' e Office 2-s-44 
(Accountant) (Seq. had utho-

riud l'eejUIIt) 

35 A11t. Chief Couneol Oen. Counsel 2-5-44 
(Procu~t) ( oxteneion ot 

present deferment) 

Arthur J. 37 Attom17 (Procurea>ent) " • 2-s-44 

30 Sr • .ltt.7. (Tax Le£.) Tax I.e£. 2-8-44 

)6 .ABet Int. Rev. 2-10-44 

Theodore R. Y1 A£ont Int. Rev. 2-10-44 

L<>uie .3.3 A£1nt lot. Rev • 2-10-44 

.32 -'Bent Int. Rev. 2-10-44 

Ansel r. .32 Aaet. Gen. Couneol Cl«<. Counsel 2-11,.44 
(oxteneion ot 

p.-.seot 

Coe!Joo Plate Printer Fll£. It Printing 2-12-44 
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February 13, 1944 
12:30 p.m. 

V.AR FINANCE 

Present : 1!1' . Bell 
llr . Gaston 
!Lr. Sullivan 
Mr . Haas 
1-lr . Gaob1e 
!.:ra . l:cHugh 
~. Smith 

H .~ .JR : Do you ~ant sanething? 

MR. SULLIVAN : I will wait until you get through. _ ... 
H.l:. JR: You can listen to v.ar bonds . 

very long? 

1fR. GAMBLE: Just a couple of minutes . 
problem in Illinois end New York. 

\'lill it take 

We have a 

L'r. Slrgess says that his original understanding 
with you l\'&s t hat he would come in and stay until we 
got our program on its feet in NeVI York, that he has 
accepted the vice presidency of the American Rankers 
ksaociation, which means that he will be the President 
in the fall . He is undertaking a job to go around the 
country for them in April, prior to his going into office, 
to organize and strengthen several committees that they 
have 1.ithin the bankinj: organization. He thinks he can 
do a good job for you 1n tliat program. He feels that 
our organizat ion in New York is strong enough to get 
along without him. He will etal as a patron saint, that 
is, lie will keep his identity w th the organization. 

H.M. JR: That i sn ' t a very good simile, is it, John? 

JJ:H. GAMBLE : He says the t he and Pope and others who 
have bean interested--

Regraded Unclassified



- 2 -

H.U.JR: You mean the Pope? 

MR. SULLIVAN: This is getting very theological, 
this campaign you ere running. 

l.lR. GAJ/BLE : They will stay in the picture. 

H.M.JR: Good; I hope so. 

JLR. GJJ.:BLE: They have recommended very strongly 
tha t it be passed on to you that we make Ford chairman . 

H .~ . JR: That is out and I am not going to argue 
about it. I positively will not have him. 

~!R . GASTON: Why doesn 't ~rgesa just stay as 
chairman end let the other fellows do the work? 

H.l!.JR: I positively will no t have Ford. I never 
liked him. I have no confidence in him, and I could go 
on, and so forth, end so on, if I wanted to. 

MR. BELL: He probably will go now don ' t you think, 
if Burgess leaves? The company wants hlm beck, I under ­
stand. 

H.M.JR: Well , I just won't take Ford; he is not my 
type . That is out . That is your t7Pe . 

(Mr . Smith enters the conference. ) 

H.M.JR: I would· much rather not heve a banker . I 
don't want t he Marine kidland man either. 

!JR. GAMBLE: Pope? 

H " JR y Th t is a bad situation there VIi th •"'• : ea . a 
chain banking. 

MR. GAMBLE: Vlould you take someone like \/alter 
Gifford? 

H.~.JRt No. I will tell you a 
~nk I would take. He is Pierson, 
be with the Chemical--

fellow there that I 
the man who used to 
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L:R. GA!4BLE : The Bankers Tr t F d 
Pierson- -you will take him? us un -- the Irving Trust, 

II. IJ . JR: I think so. 
as I understand it . I don ' t know him. he is reti red, 

!:R. GAl' BLE: Yes, he is out of the bank and is giving 
his full time to us . 

ll .ll. JR: How do you like him? 

L'R. GAMBL~ : Very much . 

tie . 
H.I! . JR: He is out 6nd re ti red, so he hasn't that 

~R . Grl:BLE: He is devoting hi s full t ime. He is 
chairman of the lower counties, including l:anhattan . 

us . 

H.M.JR: I think he is a very fine gentleman . 

MR. GAMBLE : He is, and he has done a good job for 

H. ll. JR: I ·would take Pierson . Is that all right? 

I.!R. G.u!BLE: Yes, sir . 

\ 

Now, in Illinois, Swift, since the death of nis brother 
has been continuing with us only because of this Loan. He 
told me prior to the Loan that he might have t o step out. 
He advised me last wee~ he was now certain he would heve 
to step out, and has msde the recommendation which I think 
is a good one, tha t he and Hap Young and Ned Brown sit 
down together and nominate a man to succeed him, Hap 
Young of the Federal Reserve Bank, and Ned Brown of the 
First National Bank of Chicago. 

H.L!.JR: Ned Brown is anti-!lcCormick, as I remember. 
I certainly don ' t want a McCormick man, 

MR. GAMBLE : You won't get that from any of this 
crowd. They would like to nominate a person, and I think 
they should. 
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H.M. JR: Just as long as he ie not in trl. th the 
McCormick gang . 

L!R. GA1'BLE : Would you he against Young, himself? 

H.M.JR: I would take Young. 

l'R. BELL: I think that would be a good move, He 
is very l(opular . 

H .~ . JR : If you or Gaston don ' t approve what I am 
sayinl!, I wish you would say so--l mean, on Ne" York. 
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l~ . 9ELL: Oh, I have some hesitancy on New York . 
I told Ted the other day that I knew your feelin gs about 
Ford, but tlevil has worked awfully hard, and he is going 
back, I think. I think he would do a good job as chairman . 

H.l!. JR: I YiOn't take him , 

tt.R. BELL : I know you don ' t like him, and I think 
lhat maybe Randolph is goin~ to be a little disappointed. 

MR. GAMBLE: In fai rness to Ford, I think you ought 
to know that under Burgess be has done a bell of a lot 
better job than he did under Pet terson . 

H.U.JR: I still think that a man like Pierson would 
have the reapect--

l~ . GAl!BLE: I think they would work to,;ether. 

B .~.JR: Pierson would have the respect of the 
financial community. 

~lR . BELL: But I would like to see Hap Young in 
Cbica&o . He is popular and well- liked by all the bankers . 

H.M. JR: I would be pleased. 

MR. GAMBLE: Those are the two . 

H,IJ.JR: All right . That ie all you have? 

J.IR. GAlfiLE : All right, air • 
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Present : Mr . Gaston 
L!r . Paul 
t:r . Pehle 
l r . Luxford 
Ur . DuBois 
tlss Joan ~orbenthau 
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February 13, 1944 
4:45 p.m. 

lR. PERLE: Here is the telebrLn to lr. rlnfus Jones 
(hands telec rata to the Secretary) . 

H .~ .JR : This is a tel egram? 

1'1t. PEHLE: Yes, si r . 

ll .h' . JR: (Reads telegram, copy attached .) All right . 
Who wi ll send it? 

MR. LUXFORD: You will sign it . 

UR. PERLE: We will get it out . 

H .~ . JR : Do you have a pencil? (Signs telegram. } 
I ?ill leave it to Yrs. Dickinson to extract a copy. 

HR. PEl!LE: I will pick up 'lib ere Pe lef t orr, then? 

H.I! . JR: Yes. 

~R. PEHLE: We go t a cable indicating that the Vatican 
had asked the Allied authorities to permi t Italian women 
and children, tho aged and infirm, to leave German-occupied 
Italy for their homes in Southern Italy, to go through the 

· lines. 

H .~ .JR : Anybody? 

!JR. PEHLE : Anybody . The British, to whom this bad 
f irst been put up- -
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lR. PAUL: ~o were these people, John? 

~R . PEHLE: The Italians . The Vatican had appealed 
to let. Italian I'IOmen and children and the old people v;ho 
lived ln Southern Italy, but who were in Northern Italy 
get through the lines. ' 

H.M.JR: How di d you learn this? 

215 

).[R. PEHLE: It came tllrough the Bl'i tish v.ho had 
already turned it down . The State Department got it and 
referred it over to us, saying that they had already 
prepared a letter to LeahJr on the matter and that "e could 
either take it up with Leahy or they y;ould . 

H.U. JR: Before you leave today, I nould like to cell 
Leehy and ask him to see you. 

llR. PERLE : All right . 

H.lf . JR: I think i t would be very valuable to call 
Leahy and say I would like him to give you an hour . Before 
you go I will do that. 

m. LUXFORD: 
in this picture. 

I think he is in the woodpile somewhere 

H .~l .JR : ~ Ethiopian? 

~. LUXFORD: That is right. There are tv;o or three 
indications--

H.~.JR: I know him very well, and I don't hesitate. 
He is an awfully important man in the picture . 

YR. PEHLE: So State was ready to write Leahy on 
the matter saying that they were anxioue that these 
people have whatever assistance coul~ be given to them, 
but they recognize that military considerations were 
involved and they asked whether we wanted to take it 
up with Leahy, or should they send the letter. 

~e said we would just as soon they send thei r letter. 
I think 1 t ia bound to get turned down. In other vo rds, 
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you can't let all these people go through the lines . It 
would just interfere in all aorta of uya wi tb military 
operations . 

H.U. JR: Wh¥ should we get into this? 

2~5 

lffi . PEHLE: Only because it was in a sense a refugee 
matter. &It we didn't do anything on it . We just told 
State they could send the letter tliey had prepared . 

~1R. PAUL : That is one of the inevitable facts of 
making this general pronouncement of non-Jewish or 
general. 

MR. LrXFORD: They are not in danger of death though, 
Randolph. 

J.:R. PAUL: Yes, but once you ~ouch the thing in the 
terms we use, you heve to get these per iphery problems . 

!.:R. DuBOIS: And we have to be-careful about indicating 
that ~e have no interest at all, because, otherwise--

H.M.JR: I was just curious. If it is from the 
North to the South, I would say no, but from the South 
to the North, O.K. 

YR. PERLE: This is North to South. This is f rom 
German-occupied Italy to Allied Italy . 

WR. PAUL: There is a question as to whether they 
are in imminent danger. 

H.l.!.JR: God, it is a wonderful chance from North 
to South to let in a lot of spies. 

MR. PERLE: That was pna of the points they raised, 

li.R. GASTCII : rt would have to be
1

ddohne bytagbreemthent 
with the Germane first , and there wou ave o e e 
most careful syatam. 

~R. PEHLE: Of course, in any refugee move~ent people 
can raise that apy thing if they "ant to raise 1t . 
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H .~ . JR: Of course, just to give you a little of 
the picture, as close as I wae, I was amazed to see these 
Italian Jews wandering up and down the street . 

MR. PEliLE : As close as you were to v1hat? 

IU.I.JR: You would see these Italians wanderlng up 
and down the ro~ds right behind the lines . I said to 
General Clark, 'Aren't you worried?" 

He said, "'lo, I haven't had any trouble with thee. 
They haven' t attempted any sabotage .• 

~R. LUXFORL: There ~as one report, ~r . Secretary, 
that was in the newspapers, that the refugees co~ng down 
from t:orthern Italy 1nto the Allied lines were disclosing 
the presence of Allied t roops just by walking up and 
gr~tin& them, They were having t rouble with that kind of 
tbln,; . 

H.M.JR: Anyvtay, you fellows sort of pass it along, 
for fo rum. 

l.!R. PEHLE: That is right. We had a long conference 
with Henry Montor of the United Jewish Appeal, and 
Leavitt of the JDC about this fund-raising problem, The 
Vnited Jewi sh Appeal and the United Palestine Appeal are 
just starting their big yearly campaign . 

H.U. JR: How long does that run? 

JAR. PEHI.E: I don't know. 

H. l.I . JR: They are out to raise thirty-four million 
dollars . 

l!R, PERLE: They are very anxious ; they are worried 
about t wo things, let me say: One ie that the Emergency 
Committee , which is non-Jewish, primaril{, and ot her . 
organizations, new ones, may enter the f eld at this t1me 
and di srupt the enthusiastic competition, and at the same 
time, the money these people raise may be largely absorbed 
in administration . So they are concerned about new 
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orcenizationa entering the field. Their a~cond main 
concern is that the publicity on that b~~dred thousand 
dollar a and the. publicity the llo!ll'd i8 getting generally 
may cause donat1ons to come to the Board or to the Treasury 
with the result that there will be l ese money raised becaus~ 
when they go on their intensive orunpaign people llill say, 
"•Vall, we aent a check to the \'oar Refugee Board;' end the 
check in amount will be much lees than they would be able 
to collect . 

Consequently, they would like to have the Boerd issue 
e statement, and we have asked t hem to draft a statement . 
~e made it clear that r.e weren ' t going to say in the state­
~ent that this is the r.ay the money ia to be raised, and 
no other, ~ut one of the potsibilities is to issue a 
&tatement, indicating that the Board is goine to rely on 
private funds to a considerable extent for its o~ere.tions 
end that t he Board ,,i ll cooperate l'iith the Presioent •s 
\'.ar Relief Control Board to see whether competition can 't 
be avoided and the money raised in an orderly ~ay or 
oomething alone that l ine . 

H.M.JR: You know who is ouppoDed to do t his? 

l_R. PEHLE: to . 

H.}: . JR: The man •lho is supposed to be the cza r on 
this question of raising money is Joe l.lavies. 

l1t . PERLE : Yes, this is his board . 

H.M. JR: He never does anything. 

kR. PERLE: But the Board is now much more act~ve 
than it baa been in the past . Charley Taft is v.orklng 
on it. 

H.V..JR: But Mr. Davis io ' very friendly to me. personally. 
So if you get into any jam, go direotl~ to Joe Davlea: 
In cidentally be' bas nothing to do , wh1le we are talkmg 
about it end if we wanted eomebody for any puryose o\ 
othor, h~ is very friendly hto it ~e~h~na};.~ fhen~i~~~nian to my father . I sort of in er e s 
dey a. He might be very useful. 
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.'1. Pll''L: He mi gh t be L .;ooci man on the radio. 

_. l~ .l!.. JR : Don 't forget his ,,ife, this poor workin 
t,lrl '1\ho wo rked her way thr ough the factory . (Laught~rl 

. J.iR . LUXFORD: Llr . Secretary, hovt nbout his making 8 
lll lssicu, sey, like t he Spanish art•ancement where if you 
ore not going to get the cooperation of the State Depart­
ment , send a man of t hat caliber? 

239 

U .~. JR: On a thing like that , I "nnt to ask Joe 
!Jevies point ~lank , end I w?n ' t cine asking hill' . I mean, 
1 t is something I don't thlllk anybody but ~erself ccul <i ask 
him. 

'took, Joe, as betY:een !.:r. Hull and ~Jettin& these people 
out , where do you stand?" See? I don ' t kno~ . 

~m . LUXFORD: If State really turns thumbs dovm, "e 
will have to use some other channel to put this up to 
the Spanish. 

H.U. J!\ : Yes . 

L:R. LUXFORD: And a man of that size--

R.I.: . JR: i'•ell now, mit a mi:lute . Don ' t forget 
Stimson himself . Now, I liked Stimson's attitude the da,r 
r.e were there . I thought hJ~ us very friendly . Don ' t 

forget tha t St imson, after all-- to &iva you the background-­
let hi a house here in \;'ashington be ustd as headquerters 
for t he Republic l.:ovement while the fight \\OS on in Spain . 
I don 't kno~ whether fOU cen kne~ that or not . 

MR. GASTON: Is tha t so? 

H. IJ.JR: Oh, yes , it v.as his interest in trying to 
break the blockade to get muni t ions in and all that. 
Tha t ie why I retained him as counsel, see? So before 
I did anything else on the t ·I woul d get it from : Stimson 
himself, and not !lcClof. I ' would aek to see him. , 

!JR. LUXFORD: Do you t hink he would have much influence 
with Franco under those circumstances? 
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f.R . PEHLE: It isn ' t a question of Stimson having 
influence ; i t is a quest i on of whether he could ao anl­
thinll VIi th State . I think State •. i ll 1,00 along . 

~ .M . JR : No, but on that proposal , I v.oulcl rather 
hove Stimson than anybody else i n this t own. 

~R. PERLE: Backi ng it? 

II.~! . JR : Yes. If there is something, you would have 
to ask t o see him, you see . 

. l'R. ~DOIS : The;e is a question of ~hether Stimson 
a reapon6lbl e for thlS \.ar Depart:aent attitude. '.e will 
get to that , I t hink. 

!'R. PEHLE : W~ll 1 that fund Froblel:l is probably going 
to cause us some d1ff1cul tyi because there is ~ing to be 
o tendency on the ~art of a 1 agencies to rush

0

into the · 
fie l d. No1·. , I don t think v.e can control all of that. 

H. M. JR : On the money raising? 

Mil . PEHLE: Yes. 

l:R. PAUL: You have to avoid letting any one orgeniza­
tion--

• 
WR. PEHLE: They pretty much have a monopply to start 

wi th. They are to the Jewish people ~hat the Community 
Cheat ia generally, but I think we have to cooperate wi th 

them to some extent . We certainly can ' t i ssue a s tatement 
saying they are the only persona authorized to r aise funds . 

H . ~! . JR: Well, you have to be careful. I r:ould tell 
them thia. I think that it would be awfully smart ball­
playing if they would ask both Stimson and Hull to speak 
at some big banquet of theirs •. 

MR. PJ,UL: We have already had that problem. The 
awfully herd thing is to get a banquet which is not by on a 
or the other group, you see. We have already had offers 
of banqu~h and luncnes. 
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H . l~ . JR : Gaston tol d me that , but I 11u thinking that--
I read in the newspapers that the three principal organizations 
11hich are on the money- re.i&ing--if they could get them 
together, they might, to hear 1:.r . llull or h'r . Stimson. 

A~R. PEHLE : The United Palestine and Uni ted Jewish 
Appeal are one and the same thing. 

LR. GASTON : \'ion 1 t they take other people in? 

. J.:R . PEHLE: The 'o'/orld Jewish Congress? r.o . I 
think that to say now that they start a new campai~ , 
separate out this issue from all of their regular 1ssues 
and take in non- Jev;ish orge.ni::alions in the time ne have 
avai l able--you will never do it. I think it would be juet- -

~R . GASTal : I ~as speaking about this other organization 
that Morris called up about . 

llR. PERLE: That is the Emergency Coonnit tee . 

I.'R. GASTON : Couldn 1 t they take the Emergency Committee 
in? 

MR. PERLE: They don ' t speok the same. 

CR. LUXFORD: At something of that character with 
Hull or Stimson present, they might . 

UR. GASTal : That is 11hat I am talking about . 

H.U. JR: I am talking of a money-raising banquet . 

~. PAUL: I am afraid they 110n 1 t . 

MR. GASTON : If t hey could come to an agreement-­

MR PAUL· Personally I think you might get some 
of thos~ boys.like George Uorri s end Leavitt and see 
if you coul d do somethi ng. 

MR. PERLE: I don't think it would burt any t o have 
1 l i k Hull and Stimson participate in one of t~eir peop e 8 · 1 pread that thing money- raising schemes. As ong •

11
s Y1°uh~ around to some extant, you are a r g • 
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~R . PAUL: Of course, it is better for them than for 
the Treasury to do it. 

1 
H.M. JR: l.!y pos~tion is, which has been constant I 

don t go on any comm1ttees for money-raising other th~n 
raisine money for the Treasury. 

Lffi . PAUL: That is just a small operation . 

UR. PEHLE: One possibility ia that if the Emer enc 
Committee goes out to raise. funds , ~e might get them ~o y 
direct their appeal lar~ely to non- Jewiali sources 
because I think the Jer.1sh sources are pretty weli cocbed 
by the ordinary ways they have . 

H.t.: . JR: You are wrong; you are a hundred percent 
wrong . 

~ 
A'R. PEHLE: What? 

H.U. JR: These people--! am not saying they haven 't 
been charitable , but they have never given the ~'<ay they 
should &ive. They give--

!.IR. PE!ILE: I didn ' t mean they gave the way they 
should. The question is whether rou can get more money 
if a new group goes out and sol~c ts those same people. 

Now, all I know about it is the t the regular money­
raising groups argue strongly that you will get less money 
tbet way. In other words, the Emergency Commi ttee group 
wouldn 't raise any subs tantial amount of money. 

H.J.I . JR: I don't ,,ant to spend too much time on that 
today. They have plenty of good brains on that . 

MR. PERLE: Now, we got from State a thirty-six page 
memorandWII listing various projects that they had dealt 
with in the past three or four months, or a little lo~ger 
than that . It was writ ten from a State Departmen~ P?lnt 
of view, but reading it through, it is the ~orst 1nd1ctment 
I have eeen yet on the way they kick this stuff around. 
I mean , there are very vital things that all of a sudden, 
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rl&ht in the middle of som~thing, they will refer to 
the Intergovernmental Comm1ttee and nothinG will happen . 

~. LUXFORD: There are fifteen or twenty wor tn-while 
projects . 

1lR. PEHLE : Really, 
could have been done on . 
that , getting the cables 
starting all over again . 

they ere things that something 
Vie have five people working on 

out, pulling the things up, and 
I t was just an amazin6 record. 

~R. GASTON : I don't think that is obstructionism so 
much aa it it the re&Ular State Department ~ay of cutting 
things in an approprla te pi;;eonhole . • 

LR. PEIILE: l'uch of it is just inefficiency . 

H .~ . JR: Again, I would like to make the su~gestion-­
you were talking a bout this profeesor from Bo?ldoln you 
l'lere tryiQg to get out of the A rillY . I would leave him 
as a p,rivate and ;:;et him detailed to you for h.is sake . 

J,[R. PEI!LE : Well, I, don ' t agree on that . He is over 
thirty-eight

1 
and to have him try to • .. ork at fifty dollars 

a month on tnis job--

H.LI . JR: How did he get in? 

~. PEHLE: You know how? he bot in because the 
draft board in ~ine v.hera hens State Administrator for 
the WPA, got all sorts of appeals from various people who 
didn 't like him because he T.as a little left of center. 
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~R. LUXFORD: That was five months before he ~as thirty­
eight . 

R.M. JR: Let me just direct myself to Herber~ on this. 
Herbert I think £or this Refugee Board to get th1s man 
"de-armi tized," get him out of the Army and come to wo rk 
for thi s Board--! think it is wrong. 

UR. PEHLE: I have al ready talked to L~cCloy about it . 
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H.M.JR: Just wait a second. Let me just address 
myself to Herbert . Now I don ' t know mat his financial 
eiiua tion ie. I don't know how many people I have met 
connected with General Donovan . It seems to be the catch­
all here in \'lashington, people over there both in and out 
of uniforms as privates- -a lot of intellectuals, university 
people- -and they work there. Now, I think it is definitely 
a mis take . I didn't even knoYI this, but it just makee 
us vulnerabl e fo r something we are laking on unnecessarily, 
Randolph . 

UR. PAUL: I am inclined to agree with you there . 

l'R. GhSTO!I : It is a sh&.e:le so far as he is concerned, 
but it does make us vulnerable. It ie unjust to him; there 
is no question about that . 

H .~t . JR: But why take on s001elhing? I mean, if he 
wa ~ a man who bad been in the Treasury I would take on the 
fight aa I would take on any worth-while fight , but why 
take this on? 

MR. GASTON : It would be better to get some of these 
organizations to agree to put some money in his bank account 
v.hen be gete through with th~ ' :ork. 

liR. PAUL: Those things can be done if ~ ou. want t? . 
fi x him up on the fifty dollars a month . That 1sn 't diff1cult. 
There ere a · billion ways you can akin that cat, John . 

~. LUXFORD: Would that be beyond consideration, »r . 
Secretary? He should have something. 

H.W. JR: Oh, no. 

MR. GASTON: Any one of these organiitzattihonis c~ put 
some money in his bank account or give o s w1 e. 

UR. PAUL: You don't do it that V1ay . You give him a 
little job after the war is over . 

H u JR· Herbert is right . Here ie this Lieutenant 
Co~ande~ . 'The Navy had this story. He came out of Bataan, 
and Life Megazine paid him and these other two people 
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tunty-five thousand dollars . We will let one of these 
organizations--

LR. PAUL: Not even the org4nization does that . 

11 . !.~ . JR: But l et the JDC--
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~R . PAl~ : Somebody does it io lieu of a contribution . 

H.L' . JR: Yes, give it to hh wife . 

LR. P~UL : I wouldn't even do it that r.ay. 

II .L.: . JR: \'.ell , say as a for:ner counsel for Readers 
Digest • (Gestures) 

l:R. Pl.t:L: I won't be counsel an:7 .r.ore, I can tell 70u 
that . I probably won ' t be . 

1~ . GASTON : We will let you be counsel for the !lew 
Yorker, Randolph. 

H.11. JR: Did you read v.hat they wrote? It is wonder-
ful. 

UR. PERLE: Boy ! they hit them. 

lilt GASTON : The !lew Yorker suspended their agreement. 
They will no t renew the1r agreement with Readers Difest 
because of this syst~ by which they are hlr1ng wr1 ers 
and placing stuff in ma&&zines and controlling magazines . 
They don ' t think it is democratic, but dangerous . 

H.l.I. JR: Well, l ook, gentlemen, as long as Gaston and 
Paul agree wi th me, I would not take this man on by get t ing 
him out of the A '!'mY. 

MR. PAUL : As a matter of fact , from his standooint, 
I think thai i s t rue. If you are just thinking of that 
monetu•y angl e, pay him. 

Lffi . PERLE: That i s the principal factor . Do you 
have any objection to his being asslgned to us? 
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H.I:.JR: None . 

l:R. PAUL: That is all right. We will make up the 
difference . 

H.Ll.JR: But I do have objection to his being taken 
out of the Army for this . The worst thing that can 
happen to him would be if somebody like Congressman Rankin 
or somebody else gets hol d of it, and then the fat is 
in the fire . 

~R . LUXFORD: Did you pick that name inadvertently-­
Rankin? I just read something in the Con~ressional Record 
the other day about Rankln being quite anti-Semitic. 

H.U.JR: He referred to r4lter Winchell as a kyke . 

MR. LUXFORD: I just wondered if it was anything 
besides tba t . 

H.U.JR: Viliat more do you need? 

MR. LUXFORD: I had that. 

H.M.JR: Before that there was something. 

~R . LUXFORD: That is what I was interested in . 

L:R. GAS '!"Oil : Time handled tba t very well. 

H.~ . JR : They handled it beautifully. 

~R . PAUL: Speaking of replies, I thou&ht-­

H.U. JR: This is not typical , Joan, this is just 
Sunday afternoon . 

You know what I would love to do? 

MR. PAUL: I would like to publish that stuff . 

H.M.JR: I haven' t see~ the reply, but I would love 
to circulate it among the d1rec t ors. 

246 

Regraded Unclassified



- 14 -

MR. PAUL: Believe me, any time you want to d 
I wi ll do it for you wi th the greatest delight sid~tat , 
has already suggested to me that-- • e 

H.M.JR: I thi nk as soon as the bond drive is over 
I am going to have i t published. 

MR. LUXFORD: Is that the Parkinson matter? 

H.!.l. JR: Yes . 

~R. PEHLE: He gave up fas t, 

~R. LUXFORD: I think he is frightened . 

H .~ . JR : But it should be joint. 

MR. PAUL : Biddle will do it. He has already talked 
to me about it . 

H.LI. JR: All right. You heard llhat I said this 
morning about fightin& or not fighting . 

MR. PAUL: It suits me. I would just love t o see 
it done. Parkinson has done a lot for me. My personal 
f eeling is very fri endly to him . 
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H.,!. JR: Well, he has been very good on the bond drive, 
but that is neither here nor there . 

MR. PAUL: ~bat he has·done is irrelevant . 

H.U. JR: It isn't his money, anyway. 

~R. PEHLE: Bundy called me up last week and said 
there was one thing- -

H.M. JR: He is an assistan t to Stimson. 

MR. PEHLE : .. . that the War Refugee B?ardtwoul~ stay 
out of and that is this Palestine resolut1on hst lS 
~ending in Congress. I told him that had come up at the 
eecond se ssion of the Board end we were staying out of i t • 

.. 
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Then he said. l'r . St~mson had decided that he was goi ng 
dot.n to teshfy B~Blnst it end that appa rently the Ste.te 
Department v,as B?lng to do the eeme thing, on the ground 
tha t it would s h r up the Arabs behind our lines . 

:.'R. Du OOIS : In secr et session? 

tR. PEHLE : A~parently it ie boine to be in secret 
session . I told him our posi t ion ,,as that v.e v.ere staying 
out of thet thin[ ; although it r.as very clear thd if 
Palestine were opened up on a te:nporary basis it Muld 
ease the problems we were dealing t.1 th . 

H.!.: . JR: When you are through, I will give you a 
li ttle background on that. Ibn Saud, v.bo is the King of 
Saudi Arabia, bas two sons over here , {ou know. He ~ade 
~ome accusatione agai nst 1\eiuman . Vie smnan tried to 
'8'r rer him a hundred million dollars if I bn Saud V~ould 
throw his weight toward letting the Je1•.a expand in 
}?Jilestine . Well, that t hing hee been completely exploded. 
Ii isn 't true, but I am sorry to say that it seems to me 
thot what has helped all of this business now is this oipe 
line of oil which goes entirely through Ibn Saud 's becK 
yard . Everybody has been so worried about uprising that 
they r eally have evidently been negotiating to r.et this 
pipo line t hr ough, because i t ends in Haifa, in Pal estine. 
I don ' t think there i s eny connection bet~een the two 
things . 

~. LUXFORD: Do you know the background on the 
\',right resolution up on the Hill? 

H.!.:. JR: r.o. 

l!R. LUXFORD: It has had extretnely favorab~e response 
in the House Foreign Affairs Committee . They f1na~l! got 
into an argwoent as to Y1hether t he Je\\8 were a r ehg1on 
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or a race . But quite apart fro.n thai score, the re seems 
to be a tremendous amount of backing for the Wr ight resolu­
tion even though t hat might be modified. As a matter of 
fac t : one of the t h.ings that I"Ja·s brought out w~s t~a ~ we 
have a convention with Britain, which the Brihsh i.h1te . 
Paper was utterly inconsi stent ~itn on the Balfour declarat1on. 
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J!R. PAL1.: Churchill backed the Balfour declaration. 

~R. LUXFORD ~ That is right . 

MR. GAS TOO : I think the War Refugee Board • s policy 
ie that that matter doesn ' t concern it, but priva t ely, 
anything we can do to help the resolution--
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H.M. JR: No, no, no . I went to JUke it very plain . 
I have been asked by Doctor Wise and different people whether 
I 11anted to ge t in on this thing. This is Sam Rosenman's 
baby, and Sam a~ked me whether I wanted to get in on it . 

I said, "No . • 

l1t . GAST~: You mean Semis for the resolution? 

H.r . JR: I don't know whether he is for or ageintt 
it, but he ls handling it for the President. 

l'R. ()ASTON : I think we ou~;ht to be very careful. 

H.M.JR: I told Sam that I v,as having nothing to do 
v.itb i't , 

Sam said this, "Look, henry, don ' t let ' s bet our 
11ires crossed. " · 

I said "Don't worry Sam, I am c~pletely out of 
this thing . ~ I r:ant t o piay ball with Sam on this thing, 
end you people can't take an interest ll itbout--

UR. LUXFORD: It is not that easy. 

~. DuBOIS : The basic reason for. opposing this 
Palestine issue--the reason benind it lS--

I! .I.l .JR: See how they "yes" me , particularly DuBois . 

MR. Dui30IS: Tile basic reason they are using for 
oppoain~ this Palestine resolut ion goes much deepe: hthtan 

1 t P ti I think at this point , John, v.e m1g 
us a es n~ . li It can defeat evervthing 

show him--it 18 very revea ng. • 
we are doing. 
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UR, PAUL: 
answer . 

JUst that one paragraph fran the Pre!ident•s 

llR. PEHLE: This is en exchange of letters that Joe 
Friedman, who is working on this p~oblem for us and is 
uoing a very good job, dug oul of lhe State Deporbaen t • s 
files on Friday, consieting of a lottor !'rom /Lr , Hull to 
the President of May?, 1943, a~d the President 's reply 
of L!ay 14. You will r emember , I had Fried:nan in your 
office the other day . 

Hull wrote the letter right after the Berwuda Conference, 
and he raised a lot of very interesting problems in connec­
tion with whether we were going to carry out the few things 
tha t the Conference ~~s tryin& to ao. And he put i t rather 
squarely up to the President as to whether we would ~plement 
the use of North Africa as a depot for the refugees who 
can be evacuated from Spain without interference vnth 
mili tary operations end with the full approval of the 
mi l i tary commanders in the area . He goes into the thing. 

UR. DuBOIS: He pointed out in there, incidentally, 
that General Giraud had agreed that as soor. as the French 
refugees who were i n Spain--about fourteen thousand--had 
come over to North Afrl ca , he would be wi lling to let in 
refugees . 

L'R. PAllL: You are &etting into too much detail. .Tust 
bet that one paragraph. 

~. DuBOIS: The French were in agreement, also. 

J.:R . PEIU.E : So the }'resident r;rote back a snort . 
memorandum seven days leter . It is one para raJ-b . (Reading 
from ~emorandum for the Secretary of State, da ted 
~ay 14 1943 f rom the President . ) "I abree that North 
Africa' may b~ used as a depot for those refugees but no~ a 
permanent residence without full approval of all author1ties . 
I know in fact that ther e is plenty of room.for them in 
North Africa but I raise the question of send1n~ large numbers 
of J~ws there. That woul d be extremely unwise • 

• 
I 
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H.J.: . JR: And, so what? 

L~ . LUXFORD: Is that Leahy? 

MR. PAUL: It shows what you are up ogains t . 

J.m. Du90IS: It i s the same old problem. 

11.1:. JR: H011 long do JOU think they have been working 
on this pipeline? 

251 

~H . LUXFO~D : . l':atch v-.)lere this heads for, 1:r. Secretary. ,. 
\,hat lS the ObJechon to Palestine? "hat is the objection 
of State and the \':ar Depsrtnent to Palestine the ·::right 
resolution? It is that it might s tir up the' Arabs . 

~011 , ~t d~esn ' t make. any difference 1·.hether you ;;ive 
the .Tew ~o1ng 1nto Pelestlne a permanent visa or tell him 
that he lS going to stay there for the du ration . There 
is just as much potent iali ties for arousing the Arabs . 
So if we are going to l ook for a program, trying to set up 
Pal estine, even, say, temporarily--

1!R. DuBOIS : Or, North Africa. 

MR. LUXFORD: Or anywhere i n the Mediterranean as a 
t«nporary place for the Jews, we are J01ng to have trouble . 

H .~.JR: Let me tell you ~'et I told the Presiden~ . 
~ben I saw t he President , be asked ~e somethin& about 1t. 
I don ' t know how it came up . It r.as the day I went in 
to get you (Pehle) aprroved . I said, "I f eel the thing 
is to got out the Jews and get tho thirty thou~and into 
Palestine as pemitted under the so- called t.hl te Paper~ 
before we ' raise this whole question of the \\bite Paper , 

The President said, "I am so glad to he~r you say 
that, Henry, because that is the l:ay I feel. 

!.!R. LUXFORD: That is the way State and the Vier 
Department are looking at it . 

MR . PAUL: The temporary is just as bad as the 
permanent from the Arab point of view. 

' 
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H.M.JR: I still think--I don't kno~--but anyway at 
the &econd mee~ing ~ith Hull we agreed we were going t 
s tay out of this , d~dn ' t ,,e? 

0 

l!R. PEHLE : Out of the Palestine issue, yes , 

!'R. DuOOIS : The Palestine issue is a diffe rent issue. 

~~ . PEHLE : That is the issue of Palestine as a 
national hO!lle . 

J.!R . DuOOIS: It is an entirely different thing t o 
say you won't even let these people 60 temporarily into 
I.orth A!rica or Palestine to savo their lives . That is 
~hat it boiled doftn to. 

H .~.JR : You are talking about two differen t things . 
At least I am. I said I thought we oueht to keep out of 
this resolution . 

Gaston said we should do what we oo.n , sort of behind 
the scones . 

~lR. GASTON: I have trimmed it down, so I will just 
hope t hey will pass the resolution , 

!JR. LUlFORD: The, will. 

H.M. JR: Anyway, I think Pehle said at o~r se?ond 
meeting it was agreed we would keep out of th~s th1ng. 

l'R. PEIILE : Out of the Palestine resolution pending 
in Congress . 

J..'R . DuOOIS: We have agreed to that. 

H.l! . JR: Then wha t are we arguing about? 

MR. PAuL: Vie are ta lking about whether Palestine 
shall be a teutporary haven, and we are--as far as.-t~e 
Arabs are concerned and as far as the real op~os1t1on is 
concerned tha t is ~xactly the same there as 1 we were 
talking about the Pales tine issue. 

' 
• 
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H.M. JR: Wbere? 

l~. PA~: North Africa, and Pale a tine, not from 
the atandpo1nt of "hether it shall be a permanent refuge 
but from the standpoint of r:hether anybody can go there 
lelnporarily to have their lives saved, 

H. l: . JR: Well, I am not going to take s~riously what 
~he President said in 1943. I don ' t know anything about 
1t personally, see? 

~~. PERLE: Then no one knows ~e have that. 

H.JJ. JR: I think the less people know, the better, 

I.:R. Du~>IS : That was Cay of ' 43. 

J.:R . PEHLE : It is a rather astoundi.ng statement . 

l~R. llullOIS : Really, you can ' t distinguish it much 
from the British eta temen t . 

H . ~I . JR: All right, I agree with you . I am terribly 
shocked. There is no question about it, but I still 
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say that I think our policy should be to get as many 
people out . Let's fill up this camp at CasaBlanca . Let's 
get the people. . 

l:R. GAST<ll : Yes. 

H ~ JR· Then when we get too mant, end ~r. Roosevelt 
says, "t.~ok; Henry, you have too many, then is the time 
for me to go to bat. 

(General agreement) 

H.M. JR: That is the only position tthat tihhatv?e taken. 
Let's get these people out . Are we apar on a 

LIR. LUXFORD: No. 

llR. PAUL: Do we know a further remification? 
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l!R. LUXFORD: Yes, there ie one other Th · 
d Or i di t · th · • ere 1 s more 

an m e n ca lon at 1f someone would come out and sa 
concretely to G~rmany or the International R d c Y 
jus t as o~ exper~ment , "We will offer five th~usa~~8~{588 
to Palestlne . W11l you allow the Jews to toke them--" 

H.L:.JR: V,hat? 

~~R. LUXFO:tD: Visas to Palestine . '!here is more end 
more indication--

H.L. JR: If you said it to him--

lR. LUXFORD: If you Y:cre, through the International 
Red Cross, to contact Ge!'lllan authorities and say •,,e 
are offering five thousand visas . ~ill ,ou allo~ the 
Jews to take them?" there is strong indication that they 
will accept . 

H.M. JR: ~by? 

MR. LUXFORD: VIe have just been in touch with the 
Red Cross. I was over last week. Tbere er•e cables coming 
out of the Netherlands, a fey; , in which they say, through 
tho Red Cross, "'lill you get a visa for so and so in the 
Netherlands?" 

Now, that went through German censorship, and the 
replies went back through German censorship . The Red 
Cross tells us that recently, for the first time, they 
have been able to open up communications both with the 
large camp in Netherlands and in Poland, end they have 
even gotten some food ~ackages through. Their bunch is 
that things are weaken1ng a little bit . 

Now if you could say in cold turkey ''We will 
offer fi~e t housand visas . \'1hat 11ill you ~o? " we would 
k.no"' • 

li.~!.JR : Where does that stand? 

MR. LUXFORD: The question comes up as to whether 
we are.going to have British cooperation in being able 
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to offer those visas . That is why you head right back 
into this picture .from another anble . 

H.M. JR: I wouldn 't start with five thousand I 
would start with a thousand. ' 

hiR. LUXFORD : Something like that , any figure, just 
to tes t them 9ut and see ~hat happens . 

H.J.: . JR: Would t hese be children? 

J.:R. LUXFORD: They shouldn't be . The cables that 
have coge through weren ' t limited to children. 

UR. PEHLF.: We could work something out. 

~R . PAUL: Get the Secretary's basic point of view. 
I think his basic point of view is pretty clearly indicated 
tha t if it becomes necessary as we go along to make that 
offer to get the German approach to it, we ought to do it . 

MR. PEHLE: Sure . 

ll .L: .JR: Now, who is the International Red Cross man 
hero? 

J.:R . LUXFO:!D: V.e were dealint; r,i th U1e American Red 
Cross, ~cCormack. 

UR. PERLE: Yes, but ~ark Peter is tbe top person 
in the International Red Cross. 

LR. GASTON.: !.:ark Peter? 

MR. DuOOIS: Yes . 

H.M. JR: Who is he? 

LIR. PEHLE : He is their delegate . 

MR. GASTON : Peter's chocolate man, Switzerland? 

H.M. JR: Not the former Swiss Minister? 
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l'R. PF.HLE: I think so. I am qui te eure he is. 
1"/a s hie name L!erk? 

H.U. JR: No, they pronounced it "Pe'tair." 

l!.R. PEIU.E: Somehow I have heard thot he was- -

11 .1'.JR: He stayed here , you kno\7 , 

!.!ISS l!CIG:NTIIAU:He used to be up the block . 

~R. PEHLE: I think it is the former ST-iss ~nister. 

H.l: . JR: He is the delegate? 

UR. PEHLE: Yes. 

H.t! . J R: Anyr;ay, I am all for testing it out . 

MR. PEHLE : Yes, we are , t oo . 

MR. LUXFORD: There are tremendoue potentialities 
there as to whether this test goes through . Then you 
offer t he third, if you can ~et one of tnose t hings 
through . 

H.l' . JR: '1ihet were 1<e talking abou t? 

~R . PAtTL: About the Red Crose business of gettin& 
Gennany to agree to the five thousand coming out . 

H.l!.JR: All right, go ahead. 

l:R. PEHLE : \'iell, that is the bulk of it . There is 
one question ae to space. VIe need more apace to operate. 

lffi. GAS TON : Well, that is a quest ion to be--

~R. PEHLE: Well , I just want some sort of indication . 

~m . PAUL: I will give you my office . I will use my 
home for an office, 

H.l! . JR: Is that the way you feel? 

' 
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MR. PAUL: That is the ~ay I feel 
gled to give up anything for it , , that I would be 

H.Lr.JR: Well, there is roorn on the floor shove me, 
you know. 

MR. PEHLE : On the third floor? 

H.Lr.JR: Yes, 

MR. PERLE: If we can have that--

H.L! . JR: It is 11:here the women' s division of l,';er 
Bonds used to be , 

MR. GAST~l : The proposition is, you need space. 

~a. P~HLE : Can Herbert take that up with Thompson 
in the morning? 
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H.LI . JR: Yes, it is the space that the women ' s division 
used to have . 

li.R. GAS '!'ON : Yes , across the hall from Chick Schwarz ' s 
office. 

MR. PERLE : Tne other two things on that are the tro 
jobs we think we ought to fill promptly, one is a shipping 

man . Uore and more shipping problems are going to be an 
important part of the thing. \'.e wondered if :tou bad any 
particular suggestions about t hem. 

HR. PAUL: I have a suggestion if you can ge t him, 
John Sl ater • 

.lffi, PE!ILE : I don ' t know him. 

MR. PAUL : He i s the head of the American Export Lines , 

H.M. JR: How do you f eel about going to Basil Harris 
for suggest i ons? 

UR GASTON · I t hink it would be all right , only I 
woul d a' little prefe r going to Harry Durning and ask him. 

MR. LUXFORD: This is a probl em, probab~y, of shipping 
in the Jliddle East . There are st rong indicahons through 'Turkey. 

H.W. JR: That is where the American Export operates. 
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I!R, LUltFORD: You will "et a 
b probl~ in Turkey right now. 

CR. PEHLE : You will probably need a neutral ship. 

I.!R. GASTON : We .will find a good cuato:ll8 broker. 

Mit. LUXFORD: We found i n the State Department ' s 
files , 1tr. Secretary, a statement that th T ks l d 
only allow seventy- five Jews per week to iea~~ Bu~0~ria 
to eo i nto Palestine, because otherwise it tax • t~ · 
transportat ion facilities, but.aome shipping i~0the~!rto 
move by boat may change t ha t p1cture a vrea t deal . 

. . l.lli. PAUL: . They don't 11ant to risk one of their own 
SnlpS because lnsurance ~ouldn ' t do any eood . 

~. LUXFORD: But t here is a railroad thro~h there . 

~ PA!J L: They also have the sa1te thing. 

H.L! .J R: I don ' t know who the transportation = for 
kne rican Exports is, but--

~Jl. PAUL: I know Slater very well and he is a snell 
guy. He is the president of· the company. 

l!I(. PEHLE: And the other Job is on the propaganda s ide, 
on the psycbolo6ical warfare front . 

~{h. LUXFO.<\D: '.'ionder if you shouldn ' t take up this 
declarat ion first, John, to sho~ where we are headed for . 

ilh. PEHLE: Go ahead, Joe. 

WR. DuBOIS: The mor e we have looked into the thing 
the more we are convinced that the chance of saving really 
great numbers of these people may lie much more in a very 
effective propaganda program directed , particularly,at not 
t he leaders, necessarily, but at thei r functionari es and 
their subordinat es, and at the satellite co\rntries . There 
is a lot of indication t ha t t hey a re weakening on t heir 
treatment of the Jews . And if this country could really 
show, aa it baa never sb:lwn, t hat i \. really means business 
,·,hen it says it is inttrested in the Jews and that v;~ are 
coing to really take this into ace ount when the war 1a 

over; and secondly, that we are really prepared - r.e have 
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neve r indicated hefo t•e, in fact ,. e have j st. indicated the 
rev•rs~ - to tsJ..e these people if lhe:7 do .;et ot.t , that it 
may mue - at least in an adul lot of peoole' s minds 
tilly ere convinced it r.oulc we an a1 fuJ. l ot of ;JFfcrence 
in the attitude of particularly the suboroinntes of-the 
l•azi leaders ar.d in the satellite countries . 

I talk7d t o Pickett for about an hour and a half. 
he -:.as conVlnced that if we could just say t.ut v.e are 
Fep~red to take t hem, ~Jtowing Ger:11an;y 11e mean business, 
1t m1c;ht make all the difference in the Mrld in the treat­
illent of the JeVIs . 

As Pickett points out--

t .. ::. J. :· The ans~.er is, .. e haven ' t l;tlen. 

::... Llft.fOnD: Tha t is right. 

LJ. . DuPOIS : We have indicated lo Ger.nany, in eifect, 
that v.e don • t cat"e what they do. It tllot·o us soMe wa; 
v.e could convince them v.e do care, it mi~ht make an awful 
lot oi: diiference. 'I.e have in mind the 1ssuance of a 
stron~ declaration by the President . 

;L.., LUXFOkD: Like the !.:oscon declaration . 

l..Jt. DuBOIS: ~.hlch didn ' t ever. mention the Mrd Jew. 
And also propaeanda broadcasts throu.,_h O' .. I , aLd the li:<e . 
Jf course , take the extreme case, whLch I am not even 
su~~esting i s possible, but suppose you could uet.t~e 
President to make a v/Ol•ld -wide br oadcast. on atroc1tles 
in general, includtne; the Je1~s. I ru;t convinced that M 

could l>robably write a speech fot• h1m lba t mi~ht have the 
poten t 1alities of savin& most of t hese people . 

11 .!-:.JR: You had better tao<e a look at our atrocity 
one for tomorrow ni&ht . 

~!~ UJX:ORD: Did you ment ion· the Jews? You snould. 

Regraded Unclassified



- 27 -

H . ~! .Jlt : I don• t know. 

1~ll. WXFORD: And hit it hard • 

H. M. JR: Tell you wha t you do--

UR. PAUL: Who is going t o give that? 
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ll .l.:Jlt: It ~.as ~ i dea ori ginally o.nd I us supposed 
to g i ve 1t, but I can 't. This very t.ell-kno,,n actor, 
Fr ederick L!arch, is be in& the narralot•. It is nine- thirty 
t omorrow night . I can take two minutes to cal l up SaU th 
and ask hi.m. 

1!11. PEHLE : I th ink it ''ould be worthwhile . 

w,. UJXFORD : If we could 3et the text tomorrow 
morning and do a little work- -

MH. PEHLE: '.Vould i t be too late tomorrol'l morning? 

li .1l. JR: No . The one I gave in Bridgeport - I turned 
one dov.n at four o • clock Sa turda3· afternoon and I got a 
new one at seven o' clock Sunday night , and went on the 
air at eeven- thirty . They are used t o it . You wouldn 't 
have t o do much. 

MJ, . GASTJt, : we could ;,;et tocether with Bob SheMrood, 
if ne is still ln this country. 

H. !.! . Jrt: Herbert , Y.ould you mind talkin· to Fred 
when you 'get home, so I con• t have t o han& onto the phone? 

!.11. GASTJN : Yes, I will talk to him when I ;;e t home , 
and tell him we would like to see the script tomorrow 
lilOrning and make some suggestions. 

MH. LUXFORD: Now watch the development of ,Y.our pr?pa­
ganda campaign . Already OVII has relayed into. t he . occup10d 
terri tory the facts of the declaration of pol1cy 10 the 
Executive Order. They bave played tbat up. We need a good 
str ong propaganda di rector . 
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h.! .. Jh.: You have too many of lhe:n arounc . 

11!n.. GAS'!'-.~, : \,e have t o work v.ith 0\•I . 

H.!.l . JR: The l'e aJ•e too :nany or those alr•adv 
.. er ber t is right . '.1e have to v.ork .-.ith 0'"1. · .. h~~ 
,;e t over seas you t et bo!ii;ed aov.n . 

you 

~.\u. LUXFORD: I intended io v.o:• y,ith I)',.I. .. hat I 
r.ns thlnkine of, you need a can ht l'e to aevote his full 
t ime . on the Board to o.l&ppin.: out the p:·o;;I'O:. and 1:or~in0 
u;: l hc text. .\s for J' .. I, I a:r. sure v.e \'.lll uet coopera­
tion . As a matter of fact, tl.e Eoert;enc;, .;o...;.U t t ee to 
.. ave the J ev.s has already--

21)1 

~:t , PAUL: I v.oul <i assu:ne you have a connlete hlao::e t 
di rective to ~e t the peopl e lOU \',ant in your or.;enization. 
'{ou don ' t neeo. to bring t hat up 1.ith the Sect·e tary. 

l:. i ~o DuBOIS: 1/e are a~k int: for su ~estions . 

!Ill. P111JL: Thn t is a different matter , if you are 
a31dng fo1• sug.;;estions as t o 1.hou. he v.ants . 

b . t: . Jlt: before :ou ~;et sorne_bocy , I ~hink, 
tha t you ou)lt to s i t dovm with lil:r.er i,aVJ.s an1 
all t his . 

Herbert, 
reviev. 

l!K. PEHLE: I think the sooner v.e meet witn ;.l::er 
!lav i~ the better off we r.ill be. 

H.L J k: V1hy don't l'OU arrent;e to r.eet l'iit~ ~.L;;:er 
Davia, and insteac of our being in the s~e pos 1~1on. as 
v.e are v.ith \'•ar Bonds, of fit.htingv.Hb ~1n all t ne tlme 
Ellner Davis ought t o be very ~;;ood on lhu . 

1Ut. PEHLE : I heard he would be · 

H.h' . JR : .. by not take it up v.ith t.ltne l' Davis, an~ 
i t might be better to have him hi re some bod;~ who w~ula be 
detailed to do thls and nothing else. ~hen thel'e u 
Donovan ' s organization - t here is the AJ~. 
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· .. e haVe just made a study of thie ~.hole t llin ~ I 
would get Uaston, gen tlemen, •t.ho 18 "ralsy-r.nls:f'~-' '~:it!"! 
Elmer Lavis , to arr ange for a meeting . That is wnat I 
r.ould do . 

i.ln. PEHLE : Sure , give them a cuunce, 'JOU see . 

That leaves us with t his quesll.on about the food 
shipments to the children . ,,ov. , my own feelin, !.as been 
for a n:JJioler of months now, that v.e have lon;; ;ince 
~assed the tine ~en those shipments should be ~ade, 
that it no lon6er can, in any Wlll:f, interfere 'liith the 
r1ar effort , that the nr is ..;oin& to be decided on the 
military side and t his r.on ' t make any difference. 
l"stcholo[;i ca!ly it v.ould be e .;ood thing ln t the v.ar 
has .;one on so long t hat shipments of food OO'fl OL8l' become 
very vital . I don't think there is entire a5reement on 
lhat , but that is the wa,y I feel ab nut it, verJ stron.,ly. 
That is t he way Harry, as I understand it, feels . 

!':ow the question comes up, a~sumint; tha t th~t i s 
the Vlay you feel , what Jou OUJht to do t~\;out it. 

2C2 

H.M.Jk: i.ell , I have changed a little bit. I . \,as 
very 1auch op~osed t o ~~· because I felt at the eBI'h.~l' 
da te i t woul a :naJCe a a1fference as to the s~cc~ss . t.ov. 
I feel it \',on' t make any differer.ce. I lhink 1f \•e coulc! 
·eta little food io throu~h the I nternational . ed Cr oss ­
lsn 1 t that the "ay it r.ou ld go? 

J.lli. Pi:HLE : Prohbly, yes . 

H .~· .JR: And be sure it got tnc r e . I th inA the psy- r 
cholo6ioal effect now would be helpful . 

w,, PEHLE : I do , too . I think the A'''liY is ~::o ing to 
fight tnat. 

11 r: JR· I mean l eaving aside what it v.ou l d be for 
t · ·· 1 ' to et ~ little food . I am not su re that 
:.!~~s~tl!~~n \oula. 'fhe "'nglish have been the chief peopl e. 
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The 1"'DlY hao lncilcnleci they nould 
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L\1(. Pl::ilLE : You remember, l.icCloy said at the second 
meetlng of .the War Refu~ee Board , t hat. the Combined 
Cl'llefs of :>taff v.er e t~Olng t o ob ject . t:o,, 1·,ho th t · 
belns influenced by, I don ' t nov: . ' a Ls 

h .M. J!t: .AH those tllings you have t o s ta1·t svmetime, 
I am v.1llln!; t J go on record as chan,;ing my posi t ion. Ql J 

~ .. PEdLE: On rec~rd t o wllom? 

:1 ... Jh: 'Io you . 

!.:.";(. PiThLE: \oell, the Treasur) doesn 't ..;etin on it 
very much . 

H.W . JR: I am tal t. ing as a r"e rber o1' the lnar h.efu~ee 
Board . 

!Lit. PEHLE : v.11v is th is a prohlem of lhe '1\ar .~.efugee 
Board? I don 't think it is . 

).crt. GAS'I\-1. : iiow did we ;,;e t in on it? 

;.~..,, LUXFOi\D: ~ r.at is my bi._~eat objection, wo. 
:;eel e tary, tnat any '1\ay )'OU slice this , thi3 is a real 
cc.m~ait;n if ;1ou are loin~ to ovathror. this Governt::ent •s 
llOJ.lcy on this issue, and I don ' t thlnk t.he • •• ar Mfu~:ee 
~oard can get into it . 

H.!.1.JR: Vlcll , Lehman is f or lhis , nnd r.e h!!. ve held 
it up on the licensing of the mone)' . 

M.h. LUXFOltD: No, this is AI'~ and the State Depart­
ment . 

MJ(, 
policy . 
policy. 

PERLE: Vie bave never been consulted ,about t b&. t 
Tbat is a blockade policy and not a 1r•easur'Y 
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H. I . Jh: You men think we uhouldn' t J et L'l on it? 

l!11 . PliiiL,E : I v;ould be in ra~or of your making your 
stand c!ear 1n some My or other . 

H.LI . JR : Let ' s let that uit until I o£e t back . 

~·;t . PE!UE : The Treasury isn ' t hold ing up anrtnin" 
That is all righ t . o • 

. , 
. n • 

.. ..... 
PA!JL: ;.e have held U? some ~!llall items • 

:lot food sl.ipmenta . 

i.:.h. PAt.i L: Oh, jes , v:e have. \ ,e nave nod a lot of 
tt.ose cases v ... ich have come throu:;h me . 

h • ..: . J R: Did we hold i t up , llandol oh? I thou.;;ht 
our policy was to say no. · 

2G4 

J,;J,, PEHLE: Our• early feeling , wr· . Scct•etary, mine 
certainly , was exactly the way yours v.as, :1.n d t hat v:as 
t na t i n the early part of the r.ar v.c l.tre a2al nst t he 
shipments, tut the policy v.as never .ade Ly t he Treasury; 
it v.as made by the Blockade Divis ion . 

!.!ft. PAUL: \,e have been one of the parties to it, 
because I have discussed it w'th you f e1lor.s • 

.!at. VJXFOi:tD: !.a.1dolph, ~ ou ci; scussed t ne t.o ty case 
of s t ipp~ng perfu:ne throu..;n tr.a t l:lockade. 

L!h. PAUL: No, I didn't . I 8.il talk in; about packa~es 
to pt•isoner s . 

MR. LUXFOkD: \\ell , they have a1Y1ays been shipped 
through . 

!l.H. JR: Don ' t the French .,et so Jaluoh money? 

!Jj, , PEIJLE: 1hat is the prisoners of v,ar . \'ie never 

held that up. 
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1. ... PAUL: I may nave tha t confuaed . 

Li.-. PEi.U: : That is right d tb 
food packaGeS s>ing in from Lisbo~n '[ en there have been 

f ood pac~ages ! r om the Uni ted ::>lates , hb~t ~~~t ~:·~0~0th 
Treasu ry s pol1cy, but the Government ' s , e 

!.!it. P:.iJL: All ri:rht \"e ar t · 
anyway , I will settle 0 v,i tJ, ~:O!l b~y;o1a~~~~n5 the question, 

I..~ . Jl:. : Tough guy ! 

:!it. PE:.LE : \.'here did we lesve Ann Lau ·hlin? 
Q 

h .!i. . JR : Mrs . :.:orgen t hau sal\ Urs . t.oosevelt at lunch 
ard sh~ ~ave he r tl!.at ~.essa.., e , and she ·is -..oin& to communi ­
cate 1nth !.:r . J onatnan Daniels , 1.ho v.ill ccx:.municate v/ th 
~ou . ~ 

!f .. , . PEIILE : O.K. 'litat is il . 

Ii .ILJR : \'•ha t els e? 

Ma. PEllLE : 1'hat is it. 

11 . !'. Jk: All right • 

..!." LUXR.l.ID: Things are l ookin.:; up, .:r. ::.ecreta r~ . 

i.:O'\, PF.rl.:. : 'The bi,: est point of all is the one ore 
• just talked about a litt!e bit, ru~d tnat is, it is by no 

means clear - and I think tltat is conservative - t :.at you 
can ' t really g et substantial n~~bers of people out ­
particularly out of the balkans . It is not cleai' at all 
that you can ' t. 

li . !.I. JR: \':hat bas he ppencd about this \'lo rd r1e sent 
to feed to the Jews in Hungary? 

MJ, . PEhl.l:. : There was one about accelel•ating the move­
ment from Huneary dov.n to Pol and - I moan fro:n Poland to 
llun,_ary . J;ie ha ven • t r eceived any furthe r 11ord as to that . 
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/ .. any of t he se t hings you have t o take on f aith. I mean, 
the money goes out. It will be months befor•e you get 
t•eports . It 1 s difficult to get repor ts from occupied t erri­
l o1'y . 

Mlt. LUXFCR D: Our onl y hope i s U.o t t hey ask f or 
rno re i n a hurt•y . 

H.!' . J R: You men think tnh reso l ution i s going 
to ~o throUbh t he House? 

~. LUXfO!tD: I do. Of course, .>late and tte i1ar 
Departmen t a&ainst it in secr et session will hurt, but 
the ~ay Cellar t alks, and others - i t is the Foreign 
!~lations Co~ittee of the House . 

~.:;, PAUL: That is v.hat I wanted to kno11 . I will 
look up 11no is on it . 

1.h. LUXfORD: Hamilton Fish spoke for• it ; in fac t , 
Hamilton Fish introduced t he orieinal r esolut i on . 

J:h. PtlJ.E: L!ust be some thing 11ron~ •· i t h it ! 

H. L!. J R: That i s right . 

UK. Li.JXFOJ\D: There i s . As msny peopl e as ar e in 
favor of this are anti - Semit ic ir. attitude, rut feel they 
t oul d r ati.er have the Jews i n Palestine than they r.ould 
in the United ~tates . 

H.U.Jrt : All right . 

I t sounds good. I ~ill s ee you bentlemen out , ana 
I v.ill talk taxes a minute . Sounde ver~ t;ood. 
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TAX BILL 

Present: Mr. Paul 
1lr. Gaston 

February 13, 1~44 
6:00 p.m. 

. H .~ .Jk: The President called me at t~o-fifteen t o 
f1nd out how I r.as. He was ex tremely pleasant At the 
end of the conversation I asked him rhat he u; ·oin& to 
do about t~e tax. bill. he said, "I am c;oing to ao v.hat 
everybody 1s urg1ng me t o do." 

I snid, "What i s that?" 

He said , "I am going to veto it ." 

· Then I said, "Well, have you thou ·ht of this· idea of 
pu t ting in t o your message a SU&i:esliou"foi' a joint reso­
lution to iD:lllediately pass the increase in excise?" 

He said, "That is a \\Onderful i dea. Can you get i t 
over to me?" 

I said t hat Paul r.as ·olng to send it JVer to 
ltoeenmen t his afternoon and he said tnat 110senman had 
been sick for three or four days . He said, "Tell Paul 
to send it over to me directly. I 11ent it ri&ht away." 

llR. PAUL: V,"ell, I thereupon sent the President a 
letter, of ,,hich I have a copy here . Heading : "Pursuant 
to Secretary Llorgenthau' s request, I am sending you t\\o 
suggestions in connection with your message on the tax 
bill. 

"(1) I t hink it might neutralize a good deal of 
critical reaction to a veto ffiessage if you would insert 
some11 l.ere in your message the following : 

2G8 
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"I wU~ be very s led ~o sign a joint resolution enact­
ing the exclSe taxes contuned i n lhe r,evenue Bill of 1943 . 
This will preserve the principal revenue-producing provi­
sions of tlie bill v.i.thout the objectionable features I 
have criticised . 

"(2) Yesterday I sent to Judge hosenman a statement 
of the Treasury' s r ecord on simplific~tion . As Judge 
ltosenman a.nd I agreed yest~r·day, a.ny J.es~ a.,e you write 
should embody a ~reater emphasis on the need for simplifi ­
cation and Con6ress ' disregard of the Administration ' s 
attempts to ~et simplification t han ~as implicit i n t he 
draft message sent to you recently by the Secretary. 

"A cooy of this state;nent is enclosea . It is ni tten 
for t he Secretary, but con be easily adaptec to use in 
your message. " 

Mi1. GASTU. : I t has to be lolled O.ovm into a couple 
of short paragraphs . 

Mit. PAUL: 'Lhat is the only t hing left. ,I still 
t hink I v:oul d like to call Rosenman and say, Fol' ~od ' s 
sake, let me see this thin.; l efore you make a cull. 

ri.!l!. J It: I v;oula . 

~. PAUL: hell ' s letter to Budeet covtred us on 
this Social Secur•ity - Altmeyer ' s l on.:; u!'ge of a veto . 

Astonishing figu res , if they are right . I mean, I 
don • t pretend to be able to judge t 11at . 

!.!i\. GASTON: Well, the tip- off that Dan .;ot Frida:, 
is correct , then . 

H. M. JR : Yes . 

V'ell I think it is a good t hing . I hope he p~stp~~es 
it until ~leven-th~rty tomorrow, a~ter It~eteih~~~gofw~own . 
Doughton, becaus e 1f be does I am 60 ng u 
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I have to .:;o to Ne" York, anyway, 
examined and my teeth inspected. 
be out of town f or a fev1 days . 

to hnve W3 eyes re ­
I would just as soon 

t.l!l . GASTON : You will hardly be ready before 
Tuesdny , I ~hould think. 

Mlt . PAUL: I hope not . but it 1.ill have a very 
healthy effect on the country. That is r.hat I feel. 

u.J.. . Jk: The Pl'esident said be ,.,as confident he could 
be sustained on a veto ~essaJe on the tax bill. 

!.:h. Pt.UL: I don ' t think he ,,ill on Social Security. 
I t hink ne will be on taxes . I L~ pretty sure of t hat . 
If .e do a little work, he rnll I.e . 

i! . l~ . JR: Voell, it is a day. 
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8!\I fiSH 1!051' St,CREr 
U.S. S§CJU.'f 

OPTrl, No. 50 

COPY NO. 

Information received up to 10 a.~. , l)th February , 1944 . 

Improved weather ANZIO enabled Libert., ships to raa~rt 

unloading yesterday morning. Enellly air att.acka Md shelling continued lith 

and 12th. 

2 . MILITARr 

!1!\k!· ro noon 12th. 8th and Stb Ames. LH.Ue chMge 

:,;;,.long whole front. Pressure lllain~ed in CASSINO area . 

6th Corps. Heav;• fighting continued near CARROC!:J'O with 

s trong Ge~an artillery firo and counter a t tacks but ~nly slight positional 

ch•nseu . 

~· ARAXAII . Jn]liUlcso arc continuing their efforts to 

cut tho road. BA11LI BAUAR to IIAUNGDA\'1. Heavy Jo.paneae attacks on the 

Divieional Ad!linistration area northwest o£ l!UfHIDAUNG have been rejlU1sed. 

). AIR OPERAriONS 

IIIESTEI!ll FRONT. 12th. 96 oscort.ed Liberators and 11 llo&­

quitoos dropped 268 tons on milltary constructions in Northern FRANC£. 

Entm¥ caaudt1es in these and other operations - 6, O, l. Ours - 1 ryplloon 

>-
~asino-

~ ;:; i l 2tb/ 1J th . Air cran despatched : ANTI!J:Xlh Vi~duct 11, towns, 
a: ... 

~rthw~tern~ERMANY 12, Intruders 10, Sea-mining 25 (1 missing). 15 oneoy 

... ... ~ 0 0 Q rcran opef! ted over southaast c)IGLAND, throe reaching greater LOMDO!l 

t;; E5 ~ 
!JM. )lloaf i to dea troyed one II£ UO • 

:_:: - ,_ l!a!.X· lQth . 17 light boalbera and 178 f itjlters attacked 

en•y trAnoport and positions in the battle areao. Five tighter• aissing. 
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TREASURY DEPARTMENT 

INTKR OI'PICK COMMUNICATION 

...... 
TO Secretarr Morgenthau February 14, 1944 
"•ow Randolph Paul 

Tbia morning Jtr. Bell and I went to see :l.lr. Dougbton 
pursuant to arrangements mde by you over the telephone 
yest erday, February 13. 

. After some preliminary discussion of everybody's health, 
~ncluding yours, Kr. Doughten indicated hie desire to start 
a simplification tu bill and bia wish that the two staffs 
would work together in harmony. He sai C1 the Treaaurr and the 
Bureau could be of great assistance and he wanted the benefit 
of their llelp. He said that he wished the assistance to be 
on a technical level and ho~ed the Treasury would not quarrel 
with the Committee on quest~ons of policy. 

Mr. Bell and I both indicated the Treasury's desire to 
be helpful to the Committee and to work in harmony with the 
Joint Staff. 

Kr. Doughten then brought up the question of leaving 
the nine million taxpayers off the roll• as a policy matter 
which had to be decided bf the Committee. I then said that 
I must be frank enough to state ~ doubt as to whether there 
could be &n¥ real aimplification without an integration of 
the Tictorr and regular incOliiAI te.xea eliminating the former . 
I also said I thought it would be a mistake to undertake 
simplification and not deliver some real goods. The Chairman 
agreed with tbia latter point but said that bia Committee, 
and also the Senate, had definitelf decided to keep these 
taxpayers on the rolla . Throughout the rest of the meeting 
Mr. Doughten was insistent that there could be no recanvasa 
of tbia ba1ic polio1 point, although at the end he seemed t o 
admit that it could be resubmitted to the Committee if there 
waa no way to 1 implify sufficiently without doing so. 
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I t was agreed that &nf simplification should be 
limited to the individual income tax. I pointed out the 
danger of administrative and relief provisions, but I 
agreed with the Chairman that we should not tackle the 
subject of corporate tax simplification and simplification 
for larger taxpayers who could afford to employ counsel. 

I pointed out to Mr. Doughten the difficulty of 
eliminating the return requirement without integrating 
the victory tax ao that we could get a more accurate with­
holding tax. 

After about 15 minutee of discueaion, Wr. Doughton 
called J,lr. Stam into the conference . Yr. Stam made his 
position clear that he was for ao1:1e aort of a tax, minimum 
or otherwise , which would include the nine million taxpayera 
on the rolla. He said that he had been working with Surrey 
and Blough in the hope of developing something satisfactory 
to everyone. 

While Mr. Stam waa in the room, Mr. Doughten brought 
up the subject of the Forand , Carlson and Robertson bills. 
With respeot to Mr· Robertson, he made aome remarks that 
Mr. Robertson was emotional and that he had told him he 
didn't want anr named bill but rather a Committee bill. 

Mr. Bell raised the point with J,lr. Dougb.ton as to 
whether we ehould give service to individual members of 
the Coamittee when they request ua to draw billa for thea. 
J(r. Dough ton did not an81fer specifically, although he made 
it pretty clear that he wished we would refuse to give the 
service on the excuse that Congress had ita own drafting 
ataff . I pointed out to the Chairman that we operated 
entirel7 on a technical level writing a letttr that no 
policiee were expressed and that we had to give service or 
our failure would be brought pefore the Appropriations 
C011111i the ~ 

Mr. Doughton stated in the oourae of the conference 
that hie Cosaittee had voted agai.nat combining wi th the 
Senate on a joint operation. He aaked Stam and me to work 
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together to develop what we could and to report to his 
f rom time to time. He said that it might be a good idea 
to call in Carlson, Forand and Robertson to get their 
views on what they wanted. Both Stam and I were not too 
clear what Mr. Robertson wanted. 

I aeked about the billa appointing committees euch 
as the Forand and Carlson billa. Mr. Stam said that was 
a different matter from simplification. Ur. Dough. ton asked 
me to gi ve him aome names of peo~le on the outside who 
might be able to help on sisplif1oation. I told him I 
would think about aoce names , but I later agreed with 
Mr. Stam that moat of the competent tax men would not 
know much about this subject. TheJ might be good on 
corporate taxes or in raso,ct to 8028 subject which bore 
on the interests of big t&xpayars, but that we could not 
expect much help from them on simpli fication for individual 
taxpayers an masse. 

No word was said about the Pearson broadcast of 
February 13, nor about whether the President would sign 
the bill. )4r. Bell did assure Mr. Doughten that you were 
merely resting because you were tired and that you were 
not aerioua!T 111. 

Uter reading the above, Mr. Blough reported that he 
and )ir. Surray hail met with lir· Stam's group in the afternoon 
and that )ir . Doughten came into the room with Jlr , Carlson 
to talk about an id.aa on simplification they had been 
di scuaaing. 

lo!r. Doughten expressed the hope that the bill would 
not be vetoed and said that there ware reports over the 
radio that 10~ people around the President were urging 
him to veto i t. Mr. Blough than aeked it he had reference 
to the report that Undersecrat.ey Bell had urged the 
President to veto the bill. Mr. Doughten eaid he had heard 
of it but had not mentioned it to Mr. Ball because he did 
not want to embarrue him. Mr· Blough told Jbo. Doughton 
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that ha had been talking with llr. Bell a few ainutea before 
and that llr. Bell had aaid that if 'Ill'. Doughton had brought 
the iaaue up he would have aeaured him that he had not urged 
the President to veto the bill. 1~. Doughton appeared to 
be reassured. He alao asked again about the state of your 
health and expressed hie pleaeure that the reports of your 
illness were erroneous. 
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JI'OS I l'o Oft aado 1a a O)llri\ of ---- and ....,..... t.o Uoa\ C1t1.a 

witla •• "'-\ fainou, 'l'lnoo, 1\ 1o wl.l ......... llero ~t Vao Clli­

-~.-1 UU. 1o _.. eoaoidor017 1•• \boa 1 u.s • .a, ~ --.a..~• 

tile CbiaoM Olnnaoat bu "-n ukH t.o Jll'oorido, 1n oft aot, ..q 1.00 ar 

dellan ,_. ._, u .a. doUAr, 

t'llorat_., U 1o ...... that tho OhiMoo Oo,.r-\ r-uidor tho 1'1'~ 

PMW ... llr _... ..... o.... If, b _ _., t.bo Chi- OoY•-• t.U 

tala\ 1\ .... .-p\ U.0 JI'Of II ) 0 _. ,...,. .... JII'Opoealo -· 117 illoo 

Pi 't 1 \ ... !!1--f"n tld.a GCioiiftliUII'II-t\\ t.U U 11M M Ohr &\ona\ift 

t111a '".n aus.ta •• 111,,.._, 1a clllaa • et ......, 1, 1944 117.,. •• ~ 

1.1 • ._. ... _. -'11- pa \ 61'1C:C \ 1o on\erocl 18\eo Ia 
• 

ied.a Wit' tM &I 1 CloiiW \will- Mft \o Mar \be fi"M'•l ...... 

et I k Ul $'. ta tM --·-- at _.. ... \fMIIII 1a Cltlao, ... will 

--· 2 ••••• =•..-• ...u .. ..-ttw et al...s.q t.bo ottilllal rat.o - •• 

..., ** ... a:-. - "n:a..-.n \e wa. 
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Fobr~r7 14, 1944 

)IJKOM!!DUM 

Kr. ~aoton aa4 I aa4 an ~po1ntaon t w1\b ilAor 
DoTh 'o4ar 1D or4or to arranco t or a4oquu llaD411Dc 
ot \Ao Var Rotqee 8oar4 aater1al b7 o.v. I . DaYle 
oeeae4 a 114l.T oooperat1Ye and aa1d be wolild arr&n~e tor 
a aeet1Dc 1D the near t~turo wi \h \be roc1onal oh1eta 
ot o.w.I. !&ere ooeaod t o be ooae rel~o\aoce on the 
part ot o.w.I. to aoe1en a aan oapeo1a117 to t h.1a Job 
al\bo~ we aa4o oloar to llaor Da•1• the 1apor;&aoo 
t ha t we auaobod to tae propacanda aida ot our procraa. 

/1/ .Jill' 

Regraded Unclassified
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1M ..UIIK •liT et nr le\\e~ h J.erol -.J.ltu h 

.-lf llllf1PMM~. U ... writ- afte~ a ]lr'Ole ..... ea4 

tl'leMlJ te~ -uoa le ''- eov.e of Jlklu 

..... wuu -- ...... ..., faw"'l7 fJ.ft)lft- .. \M 

a.-. .. tel.t ..,....,_ .. pre M w'lll.t tNle J.e ... e 

.. , - ..., (latutllf", ,. l.Zn). • ...... - ... ... 
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_.,M ••-· • , n, lfri.._, J.ee•~• JeneMle, ftewrl , .... ... ~. 
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T 

AOPJ 

J317 - l ftb hne,, Jl. Y., 'h·"'•ct .. 9, D. 0. 

r.~ u. lMt 

!IMo J.lch• ...... u ..... "·-· llitollha, ' · o .• .a.Ma-.r lildi'Mrtl-.s"JO U4 l'loal~Mh•U&rJ, 
!be llll'l u ell Mb&eq. 
-.......,.J!Ct•a, D. O. 

lfolltnriJIC "" hlephoao ooawroaUoa t hh aol'll1JIC, I 
hao•u to cift J'D11 ~l•or 4eb1lo of \118 ope..Ulc l>Z.!Moal 
wlll.ch ... u-·-· 

We 'Mltn. U w.U 'be aoot ~noable ad oppo.....,. 
U ' " ' J>aluU.ao &Uilli ••rau.oa wo.U pla• .... 10, 000 - eat 
of the .. w aftilatole 30,000 1-craUoa oerUtloaho - wUil tl>o 
llll'lUell Ooaoa.lo la lvb7 U4 lp&U. !!.o llrlUell eo ......... 
eo.U latora """ h.rtr:lell U4 a,.alell Ooftneoah of lll1 o -ea. 
Glell 111&1>* .,..., wll J'Ooa.l\ la o&'l'iiiC tile Uno of - lewo 
..,. ~· e~ tJoea •.t-eedli'OU M. !unpe l!l\o fvb7 er 
lftala, ... ,...._, u lo •• ealf t be kolo vloo -"" H um .. u 
fer tlla """" lo lean. !heli'O &J'O oloo de tlalle ll'lotrl cUou ef 
..._, ... law rv~~a, oad lpaia. !be .. ,..........,, tb&l NOh e .. 
-.1ae .... • will ro ... h o oenUloaloe to Paltotllle will ........ 
~ - lpala .- lliaDI ~Mople eater thalr 0011DIZ7 oal¥ la 
baull - IMJ will tllae ea" the ll'lotrioUoao oa &4alltaMe ..,. ... pnall • . 

• leal .-.. lt lbll lo 4eae willla11l 4el&T 1\ will 1o 
a .... , ~ w hel,f l&ft _., llln...,..o of U no. I aa u41r 
"" lllfn•taa , .... 'llh PJ'O!Moal to .. aol J'Oq"<lln &aT obaiiCo 
el lhe aictlJIC pellq ef Be *J•PT1o Oo,_oal la r opri \o 
hlee,lM, -I ...... •»• ,...., aoUoa la lll1o UncUoo _ ... uaa. 

(dpet) WUliDpre, l<r. 

Will IDcero, Jr. , 11. 0. 
o......u-

.• 
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'-rt ... \ \o \ke prae\lot btrt\oforo atop\ .. , l 

• ...tbc ,.. MnvUb a ropor \ of \lit olad.U of \ke 

•--.. 1\MUhaUoa hM OOYorl-c U.. fhcal .,._ 

..... ,_ :50. 1"}· 

At\oP ,.. ba"' •-Ue4 \blo ...,.,,, l oball 'M 

11 .. 1t ,.. will n\wa l\ fer \bo ,...... .. , flloo of 

~ 11 aow 1a oovoo of proparaUoa ao oaaaal 

~· of \bot &llOI>up 1\MllhaUoa rw.t v blob lo 

PO~i.Pet .,....., ... , \o ltoUoa lO(o ) Of \bt 0ol4 lletoPYt 

M\ ot 1,}11, •• _, .. , \o llo ••lu .. \o \bo httl· 

, .. , - \bot Coler•••• !bit r oper\ vll l 'M aY&llablo 

a\ a ovJT b\o, 

-.el ..... 

(Biped) D. W. Bell 

Anbc .._.,,.., of u.. IF..-r 

"PI ( -
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~ - ~· • .:CHd 
Ui.l· tt .... y.el .,.t&t<.~f CU• I "'·---.!..f_V_ 

Or &u. .lo. )l 

lnfom Lion rflc.;:iv ~ ur t.o 1 ) , . t.. . L: t.n h 1 r ,;.Jr/ l'JU.. 

On<' ~f h.... . ~u~r·\ri.~Pr Lor ,.•.~oo u 
J .nu.. r ( t.nd ... no::..h"'r 01 n."" •. u» :-in• L 8ru\.C 
o-'\ I.Jt.h .. ,.br'\1"\(" •• 

CruL roil .lu .• "· ·"• ·"""· ...n , ·!--
. ~h~· •. .._~:~ :.u. ~(; t.~· 

!t.t..l•r lv no.;n lJ t.h . t\th •. ray. t; cl ',., t.h r ,., rr.J,r:r~ i ... r .flu' 

CIO tt t o co:.z~ t. . 5 tr •• .-··nJ . Vn J- r 1nCd 1 t'v'l L. G··f~''' :_.h· •l d:1. 
f)f'llVIftC" <K:'IOC il.• l ly ru .. l:in::t t. Ob!"o( ("lt t.i on 10(\.1 

Ot.h Cot' fJG . ~ .. J.l !k lt.i:1h ttd~ IJ tw~· tnn rail .. r ll' y Ldd~c , ..... t.•H'•"~ 
J uu t. • :~J t. o t C;.Kt.OCr.:ro ~ta tion . 

tlU,,;}it~ k U:','l nfl r <.:(JOI"I C:'.;.t.UI'I Of oJ.Jlhl 1 C:.i.t<o.(ll11 OJ ' J,(flt: f'.:O..f i.' :1 

:.li, . .u•o_ o i L. •• < ... : r..111.t.:. {;nt, cvnt.lnu··d ,•.-l ut. c· t•l : t..r<.··~ '- ':' 
t.\. ;;· M~t.!' "0 r· li•:v1 t.b"li r t.roo~.- ond rclr- Ll .... "'.,.t.;, ~r~·· .. . 

ialrr.uJ· l·l.m.1C ~!10 t..r.i 1>d r.o ('U\. .)1, LI · -.IJ 1,, Ai , "' huv-· .._<of; • h·· .!. 

"t~c:k l.nto !"QIJi. :.111. ·~- a.~l:.i h,\o o ~.o.o.. • t lr .a't.t..c.c:· i~ • 11 • W:'\.l 
t•d~lnl ·t.r ••tive .. r"' lor\.h c .. ~ of .... UJ.t l. • •. J.•\0 C'QtH,Jnuo t-v• r. v ·~f"' 1.· .~. ·;""' , • 
.. rv~r( !'lt,;.ht.ln._. 

) . •In OI'E(\AUQI!. 

Tf><it."'m r·ron.J:. l) t h . /,6 J . .. , ... V'/ hUI'J.'' .... :: :o,. 1''(1 l,~( ;.()1 .. 

or. .. hi"! J:'l lllV r/ r.:ll ,n •. ·utot.t(l"le lr~ I•J:.J.u ...... i- •. I• ~.-; 

{!l'\f1r:v' cnouult.1cG bJ : tJI)·or\.in, tl,)J r..r.. r:. (1 : 1 .4 . Our .. I. Fortr~tH . .o"". one u;·t..~u;• 
ntnri.n,~. f.lt, r .urlorr und ryjlhoon~ ti ro~ Jt' tHL!..l(.lt\1 .. 1 .,'jJ ~n.: <M\ :i"1il..r 
oOJ l?!l.l t.1 vl)o, ·rn h~n :,0;-~hor~ tlc.:cn,;r•d t J, JVJ ~,.C;n .;I 1p n•, two ;:~.~~ U• r Y"ttt'oll} 
r.. ~ ·IUOt\ OJ• uOL..I,,..m. l l 1,1'1hoon5 dur-t.roycu ont :.<o . lV'J tn liiO tc .ud t.oil"<w 0"• 
t..hf' round ut. C.Hn••'i\lt!. : t.·. o Typhoon:l mll.olr\t,• 

>-
~ c;Jt.h/tp t..n. 'J.) t"r'IO:taj ;1 i r.:r.;, f I, O}l.tr· \.()~ uv H' ~c; 1til )!; •t. \. ._.,,,....,..,IJ 

11. t{!\'t) ro~R~ l'Q LO.ffA.o.~ . Cr. .. u'..lt.t~ . ~~ hl l'ot. rlr,ht.• r•r ·'ld A/t. 5. \)o l. ·''' 
·, :--i .;.t.h dCJ'fl.rov<"~ IJ/ tn1.ruder: ovor c _v..lU .... 7 .~.-. •1t.lvt11l CJ: i.::~; !J.fl'· r 
t"'.W.~t.lS" t:l'>n· i -1\' lluno::. zr.o ... t.lr l ' lC(ndl;_ r J \lro11 nJ h. t:.. .... oJ • • "''·""'J-r-.;.; .•• \.! . 
o~nCL~t.rld(: \..h" :l)t;,.;..., t .• ,:UJI\llf. tl tlir' d 'loJi f , J'iVt f t.· J 1""!,, •l_ J. \.i• ~· f'· Ot ~· 'l 

·ol3~ . ~ ~ 
~ "' ~ ~ tt )thOilo.o U•.Jl tl .( t1C ·U* l t.'-' r l ntrut• r I·. tro·t -u _ .:U ~ 
~ ~- ;: ov •• (.,.J.. u). 
,. .... 
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