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HMJr: 

Opera t or: 

HMJr: 

Operator: 

HMJr: 

E. R. 
St ettiniue: 

HMJr: 

s: 
HMJr: 

9: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

5: 

HMJr: 

S: 

HMJr: 

Hello. 

Mr. Stett1nius. 

Hello. 

March 7, 1944 
12: ll p.m. 

Secretary Morgentheu , Mr. Ststtiniue. 

Hello. Bello. 

Bello, Henry. 

Ed. 

Yeah. 

Two things: when I saw the Preeiden.t this morning, 
he bed not r eceived that declaration on the r etugee 
business - - and knew no thing about it. 

Well, it went from me to Steve Early yesterday 
morning 

Yeah. 

.... around eleven o ' clock. 

Well, I thought that knowing this you might care 
to follow it up. 

Well, now, Sam Rosenman has talked to me this 
morning about it. 

Has he? 

He 's called me , saying the Preeident bad ret 
ha4 sent it to him .... 

Uh-huh. 

. •.• that-- he aeked me a couple of questions 
about a couple of dates that the Prime Minister 
made a statement on -- in the Parliament, and 
the President was considering doing this thing 
at press conference thie afternoon. 

Reallyt 

1 
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- 2 -

This -- this wae Juat, oh, twenty-rive minutes 
ago that Sam called me. 

Well ..•• 

2 

So , the President has 1t, and has sent it to Sam. 

Well, I guess what happened was his tour eecretariee 
were outside hie ottiae. I saw him before they 
did .••• 

Yeah. 

...• and I asked the President to ask Earl y tor 
it ...• 

Yeah. 

...• eo evidently he did that. 

Yeah, and then the Pr eeident immediately gave it 
to Sam - - I guess. 

And you think he'e going to use it? 

Well, Just -- that Sam said that there was that 
possibi l ity that he would use it this afternoon. 

Good. 

So that's the latest word. 

Now, the other thing: I mentioned the Argentine 
to him. 

Yeah. 

And, I don't know; but he- he seemed to reel that 
he didn't have the whole picture, and I Just didn't 
under - - couldn't understand it. And he kept 
eaying, •Well, we don't know how the revolution 
happened; and ..•• • 

Oh, Henry, he knowe all about it. 

And, he said-- I eaid eomething about •Don't we , 
at the right time, want to be really tough with 
them?• --he said, •Well , we Just don't-- don't 
know enough about it". That- that isn't sot 

't . 
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- J-

Well , the President knowa all that's ever-­
the President knows everything that we know, 
Henry. 

He does? 

About the whol e political situation ther e . 

Yeah. 

But there are -- there are certain - - . I find laet 
night that the combined boards are going to have 
to -- going to take a few days, rather than a few 
hours to give the over-all results a complete 
sanctioning. 

I go t your message on that. 

Yeah. In other words, I've talked to - - as a 

3 

matter of fact, talked to Acheson just five minutes 
ago about it, and he said that he thought it would 
be until the end or the week until we had the 
complete, over-all story on this thing, as to what 
all the repercussions w.ere going to be from shipping 
and everything else. 

But you think the President really knows what's 
going on down there? 

In the whole poll tical situation? 

Yes. 

Yeah. I've told -- I've kept -- hell, I've been 
sending him meJDOrandums and talking to him 
constantly about it, and making reports. He 
knows-- he knows the Argentine situation, Henry. 

Well , then ...• 

I'll send him another one it .... 

He defi nitely gave me the impression on-- I mean, 
that-- he wasn ' t at all excited about 1t, and-­
and I talked about this thing spreading through 
South America, and I- I got no excitement or 
particular interest from h1m. 

Uh - huh. Well, I'll put that on my list. 
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And I thought I'd paes it along to you ror 
what it's worth. 

Yeah. r•il put it on my list, Henry. 

Thank you. 

Thank you, air, ever so much 

Good-bye. 

and, Henry .... 

Yes. 

now, just rely upon me to give to you the 
over-all on this Argentine economic thing just 
the moment that it's ready, but it might not be, 
as I say, until the end or the week. · 

I am relying on you aa my sole source. 

Right, old boy. 

Yeah . . 

Thank you. 

Thank you. 

4 
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TAX SIMPLIFICATION 

Present: llr. Bell 
14r. Pe.ul 
lolr. She.effer 
llr. Blough 
Yr. Surrey 
lolr . &Di th 
l.!r. C&nll 
llr. itkeson 
J.lr . Sulli nn 
llr. Nune.n 
Mr. Guton 

llarch 7, 1944 
11:00 e. .m. 

H.M.JR: I have heard from George. I haven't 
heard - I am just checking up on Doughten. Was there 
a formal statement that Doughton ge.ve out yesterde.y? 

Wk. PAUL: I don ' t know whether it was formal 
or not, or whether--

~ CANN: I think it was informal, Mr. Secretary. 

H. !.I . JR: Does th&t che.nge the picture e.ny? 

},(R, GASTON: I think it does che.nge the picture. lf1 
impression we.a th&t it we.s a prepared ste.tement bece.uae 
of the we.y it tppeared in the ~ Yorlc Timea . 

H.ll. JR: Well, supposing we get them to agree -
for e.rgument - George and Doughton - &nd they will 
join ua in e. joint ste.tement &bout the thing. 

l{R. PAUL: Here ia one . (He.nda Secretary Statement 
No . 1, e.ttached) 

5 
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li.M.JR: Dou 1t .Look too much like a "me too"? 
Because George ia left out in the cold . 

Does everybo~ have a copy? (Wr. Blough distributee 
copies of Statement No. 1) 

It doesn ' t thri ll me, this statement. 

MR. GASTi.N : There ian' t much content in this. It 
is hard for me to think of what you can say that will 
have any substance, in view of what Doughton haa said. 

MR. SMIT!i: I think the only excuse for it, if I 
.. r make a suggestion, ia that the people might can­
ce1vably be thinking that some of this simplification 
would be effective by lla.rch 15, so you would have an 
alibi for making a joint statement, if you baaed it on 
that. 

MR. PAUL: Well, that is in there. 

VR. SLIT!i: It is in there, but it isn't hung on 
that. I knocked something out . This is just the first 
time around, a revi sion of that turned end for end. I 
haven' t read it myself, yet. 

(Reading) "For sometime the Staffa of the Joint 
Committee on Internal Re venue Taxation anc the Treasury 
Department have been working intensively as one group on 
tax simplification . Ultjmately, and before very long, 
we will be able to bring before the Ways and Means 
Commit tee definite suggest ions for changes in the present 
tax l aws which will make it possible to greatly simplify 
tax returns. 

-we should like to point out, however, that these 
changes cannot be enacted in time, obviously, to affect 
filing of returns due on March 15, 1944. Both the Con­
gress and the Treasury agree that the next order of 
business in tax revision is simplif ication. It is vital 
not only from the standpoint of the individual ta.xpayer, 

6 
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but from the standpoint of the Government, where simpli­
fic ation would result in greatly reducing problema and 
1oanpower involved in handling present tax returns.• 

(The Secretary holds a telephone conversation with 
1~ . Doughton, as follows:) 
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HMJr: 

Robert 
Dough ton: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

Henry talking. 

All right, Ben.ry. 

March 7, 1944 
11:07 a.m. 

Am I going to have the pleasure ot seeing you 
this afternoon? 

Well, Senator George told me that i t was 
understood we'd come down at three p.m., and 
I'll make i t my plana to be there. 

Well , I Just wanted to be sure there was no 
misunderstanding. 

Yeah. 

I .... 

I advised - ah - Mr. Cooper and Mr. Diener will 

8 

go down with me trom the House , and I - - Senator 
George.said he was -- perhaps two or three eenatora­
have one, or two or three senators will go with him. 

Good. 

So I understand it's a contidential, ott-the-record 
meeting. 

That's right. 

Three o 1 clock? 

That's right. 

All right. We'll make it our plana to be there . 

Thank you. 

Thank you. 

• 
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H.M. JR: He said it would be a confidential off­
the-record meeting. 

Go ahead, Fred. 

}11\. ~ITH: ~'hat is all. · I am done. I t isn' t 
done. Nobody is going to put up any flags , or take 
any do~~.as a result of it. 

H.M.JR: Do it agai n, will 70u? 

(Yr. Smit h re- reads the above statement ) 

H.ll. JR: I would certainly say, " . .. we expect. " 1 
mean, it again looks like we are dragging our fe et . I 
would aay, " ... we already have" - as- I understand, we 
have, haven ' t we? I mean, thia thing of five t housand 
and leas, i sn't it the Treasury that supplied t hat to 
Congress? 

l.llt. PAUL: That hasn' t been exactly supplied yet . 
It hasn ' t been gone int o in detail. 

H.M. JR: Haven't we given them a lot of facts? 

WU. SJRREY: The five thousand arises as a result 
of meetings wi th Stam. \ bile it might have been the 
suggestions ,.-ere made to the.m, we are supposed to be 
worklng as one gr oup. It was that whlch Stam mentioned 
to the Committee yesterday as report ing for the gro up, 
and that 1a what Yr. Daughton waa using. 

WR. PAUL: The details of the plan have been dis­
cussed with Stam but not presented in detail to the 
Commlttee. 

H.M. JR: We are going to present them to the 
Committee? 

lUt. PAUL: We thought we y;ould have Stam present 
them when the time came . We contemplated a meeting. 
It ia to be a joint report. 
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MR. BLOOGH: '!here wl.ll be no public hearings on 
this. Really, ~hat we are doing is from day to day, 
except one day we come up with a writt en piece of 
paper instead of ora~ disousaion . 

H.M. JR: I just wondered, in view of t he Doughton 
statement, whether we wanted to make any statement now. 

}.lh. GAS'roN: In view of h o things ; one, that we 
don' t seem to have any statement to make, and the other 
that Doughton wants it off the record, I ~ould say 
l et ' s hu e it off t t.e record. 

One difficulty about this statement, too, we are 
agreed that individual income tax simplifi cation i a 
the next order of business. That is another way of 
saying , "Forget about any attempt to rai se 
more revenue now. " 

Mit. PAUL: Well, that l eads to this ot her point 
whioh we disoussed yesterday afternoon, which I wanted 
to bring up to the Secretary when we deoided about the 
statement . 

K.M.JR: ~ho thinks ~e ~hould have a joint state­
mont this afternoon? 

IIR, SU LLIVAN: I have changed my mind. 

MR. NUNAN: I don't think so. 

WI<. C.lNN : I don ' t think eo. 

H.M .JR: All ri~ht . It ia out the window. I am 
not crazy about it, either, now. 

MR. PAUL: Then can I make aome auggestiona about 
the meeting this afternoon? 

H.M.JR: Go ahead. And incidentally, I would like 
Paul and Sullivan and Nunan to be here t his af ternoon. 

10 
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~!Jt, PAUL: The first question 1a wbat we sbould 
diseuse, and the second question ia what we think we 
shouldn ' t dis ellS a . We think the discussion should go 
to the point of the prospects for a simplification 
measure. The corol lary of that ia , how do we keep 
the bill, the simplification bill, free from admini s­
trative - so- called administrative - changes. 

We think those two items should be the principal 
items of diaouasion . The ~oint may be ra ised when 
you talk about admi nistrat1ve changes - "Well, don ' t 
we need some adm.iniatrati 1'8 changes?" And I think 
you should SIJ;f, then , "\',ell, yea, we need a lot. • 
Obviously, we could list fifty or a hundred - two 
hundred of them, but they ought not to impede or com­
plicate the. simplification ei tua tion. They should 
be made a separate bill, if they want them. . 

Now, we don't want an administrative bill, I 
think, because it will be a relief bi ll and there 
won' t be time for it, anyway. Congress adjourns the 
first of June. 

But if they say they need it, then don ' t you 
think we ought to make it a separate bill and not 
complicate or delay simpl i fi cation ? 

The ho things we think you ought not to tallt 
about - I think you may anticipate some attempt on the 
part of Doughten and George to for ce you into the posi­
tion of saying the Administration doesn't want any more 
revenue. 

In view of what the President said to you over the 
telephone, I t hink we have got to avoid getting in that 
box. So we have got to avoid - parrr that q~ st ion. 
lnd I think the way to do that le to say one of the 
purposes of this meeting is to get their att itude and 
report to the President . 

The other thing I don ' t think you should discuss is 
the question of this spendinge tax. I don ' t think· we 
ought to raise it. 

11 
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H,M. JR: ~ell, the meeting ia an open meeting. 
I will be glad to hear from anybody else . 

t.m. PAUL: We have heard Gaston and John "ullinn 
and Hoy and Stanley, and I have prepared a little 
memorandum here, 

H. M.JR: How about the Bureau people? 

Krt. PAUL: ~e juat got together very informally 
late yesterday afternoon, on Herb ' s su~gestion , and 
we didn ' t--

H.W. JR: Can you give them a copy of what you 
are giving me? (Yr. Paul distributes copies of his 
memorandum to the Secretary, dated March 7, at~ached) 

Mk. GASTOII: We had a little discussion of t his 
memorandum, which I haven ' t yet aeen. 

MR. PAUL: . This is just an embodiment of ~at I 
suggested, 

ltiR. CA!ffl: I ·suppose we have aent aa many as fifty 
or a hundred adm.inistrati ve changes,. haven't we? 

lLR. PAUL: Yes, and it wouldn' t be any trouble 
to lia t two hundred. 

WR. CAlfN : So we i'ust wouldn ' t get this simplifica­
tion bill through in t me to give effect to withholding, 
Nr·, Seoretacy - t hat ia, the changes in wi tbholding -
if tbia contemplated plan of simplification goea through. 

ind it is important to get it in effect immediately. 
And an administrative bill would juat make it impossible 
to put that into effect before January 1 of next 
year. 

12 
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MR. PAUL: That ia right 
We could aimpl1 117, -well, i{ 
after the other .• 

but we oan't oppoae it. 
ought to be put off until 

H.M. JR: I think thia--I am juat listening. I 
think if we did no thing alae thia aft ernoon, and the 
bill would be confined to aLmplification, there would 
be no administrative changea-- I am going to raiae t he 
question about how the7 feel about additional revenue, 
because the President haa raised it with me. I think 
fOU might juat aa well raiae it. 

The little experience I have had around this town, 
I think it ia much better to put all fOUr car4a on the 
table. Either Uoughton or Georfe raised it with me-­
Doughton raised it with me . I old Georfe that when that 
question came we could agree among ourae vea and ask the 
President to see us, I have told the President that. 

J.IR. SUlliVAN: We didn't understand that at the time 
of our meeting 1esterda7 afternoon. 

R.W.JR: I think if we could agree that the thing 
would be confined to simplification and then get the 
President to agree that he ian' t going to aak for 801 
more revenue, then we have a program. 

MR. SULLIVAN: I don ' t think fOU can proceed on the 
aaa~ion that fou-are going to get a aLmilification bill 
right an7. En~ Republic-.n on that C<ma ttee will nnt 
to put that off until ne:rt rear when the1 can get the 
credit for the aimplificat on . The1 figure thef are 
going to take the House. 

H,M.JR: Ya7 -I interrupt fOU? 

MR. SULLIVAN: Certainl7. 

H.Y.JR: I have hopes that with the introduction of 
Hannegan into t hia picture now that we will work the wa7 
&n7 part1 worka. An7 part1 haa somebody, some place, who 
ia the boaa and who baa decided thet thla ia the program, 

13 
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The President safs to Hannagan, "I want thie thing. Mow, 
go to work on the Democratic Members of the Congress of 
the United States and get them lined up, and let us make 
the simplification a part1 meaeure. Let's got o town on 
it •• 

MR. SULLIVAN: I am in thorough accord. 

H.K.JR: He said, -rou count noses, Hannegan, and 
see how many fellows you have, and then come out 1dth a 
program. " 

And I think, particularlf if they decided an no more 
revenue, and that is what they wanted, then line them up . 
I was talking with Nunan a mlnute bet ore you came in. 
Wbat are there, thirty or forty Democratic votes in New 
York? 

KR. NUNAN : I think there are over thirty. 

H.M. JR: The last time I ever saw it, it was in 
Farm Credit, I think, in ' 33. They said, ~e don't 
know anything about agriculture.• 

I said, "No, but I need the votes.• 

Thef said, -well, explain it to us . • 

"O.K. then,• thef said, "you can count on us . " 

I got thirt1 votes on block. I have to go back to 
1933 to remember I ever did anything like that. But, I 
don't think it is up to me. We are talking just in the 
roam here . I think it is up to somebody like the 
President and Hannegan • 

.IIR. NUNAN: I do, too . 

H.K.JR: Then if that is the plan, let's go down 
the line. Gee whi,, in view of what baa happened, if the 
Democratic Party decided that this was going to be the 
party polic1 and I take it the people here want Democrats-­
at least, th:T are not going to break my confidence an 

14 
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kind of talk, that it would be a swell thing. lhat? 

l.IR. SULLIVAN: I am all for it, to have it as a 
party measure, 

l.IR. GASTON: I don't think we should recede from 
our position that we want more taxes. As far as these 
people are concerned, we want more taxes , We have 
expressed ourselves. How do you feel? 

H .~.JR: I don't know, Herbert. Look, whether I 
agree with you--

15 

l.IR. GASTON: I am not speaking about putting pressure 
on them, but as far as your poai tion i ,s concerned, I should 
think it should still be that JOU want more taxes . 

H,l.I,JR: Sure, I want more taxes. I would like more 
beefsteak, too, and I would like some French champagne, 
but I can't get it. 

MR. GASTON: Well, that is for them to bring out, 
If you can 't get it, it is because they don't want to 
give it to you. 

WR. SWITH: Judging from the publicity that bas been 
breaking, somebody is promoting the idea of getting you to 
let them try a quote experimental sales tax unquote . That 
baa cane up in about six different places, so somebody baa 
picked up that little phrase, 

KR. PAUL: If you ask for more revenue--

KR, SMITH : ••• you are going to walk into quote 
experimental sales tax unquote , Then you will have to 
fight that off one .. y or another. 

MR. GASTON: I wasn't suggesting asking for more 
revenue· I was just suggesti.ng that we don't recede from 
our poe! tion. 

WR. PAUL: I think Herb is right . 
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MR. SURREY: You want to keep the paper record-­

MR. GASTON: That we are not acceding to their idea 
that this revenue bill is enough. 

J.fR. NUNAN: I think the reoord ia good enough. You 
have asked !or it, and they out it out, It is up to tham 
to put it back. They know ;your position, and they knew it 
when ;you sent it over. It is up to the Legislature to 
put it back. 

H.K. JR: It doean't hurt ae any, I mean, to not take 
the leadership, but I am just trying to think of what the 
results will be, I don't know whether Mr. Roosenlt will 
agree not to send a message up asking !or more taxes, 
because he asked me to think about it. 

do. 
liR. PAUL: You have to cover ;yourself on what he may 

ldR. GASTON : Yes, I was thinking of that, too, 

:MR. SULLIVA.N: That ia a full- time job. 

H.ll.JR: I am glad ;you ea;y that with a smile. 

MR. GASTON: I don't think we ought to put out or 
say anything that we agree we don' t need any more taxes. 

H.Y.JR: I don ' t think the President will, as long 
as I am here, actually do anything without talking to me. 

I kind of have it in my mind that what I would like 
to do h this: I wish that Paul and Nunan and Sullivan 
would have a little talk and see that they are together 
on this thincand that Nunan ia broltght up to date, I! 
he isn 't--ma e he is, as to what the various so- called 
experts oft e Treaaur;y--1 don't distinguish between the 
Bureau and the Treasury, like everybody baa been doing 
on the Hill. You have to have it at ;your finger tips. 

liR. SULLIVAN: I think all three of ua ·ought to be 
familiar with the details. 

16 
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H.M.JR: I think whateTer time ia left--! think if 
you fellows were interested enough--

MR, NUNAN: I had in mind between now and three 
o•·olook aitting down with Mr. J.tkeeon and Mr. Cann. I 
would be just ae happy to do it with Mr. Paul and Mr. 
Sullhan . 

MR. SULLIVAN : Better do it right after this meeting, 
and we will be done. 

KR. NUNAN: FrCIIl now until three o'olock--

KR. CJ.NN: 'le are glad to go onr 1 t wi tb an;rbody. 

B.Y. JR: WhCIIl did ;you suggest, Kr. Paul? 

MR. PAUL: Yr. Cann and Kr. Atkeeon have been up on 
a11 the meetings . 

H.K.JR: I would like the three of you to meet thia 
afternoon ao you will be talking aa a team. There might 
be SCilla differences. 

YR. PAUL: I don't think there are any. 

H.K. JR: WAke sure, will you? 

KR. CJ.NN: We are right together, Mr. Secretarr. 

B.K.JR: J.n:rwar, again I IQ make aura. 

O.K. 
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We have had a very harmonious meeting on tax problema, 

We are agreed that individual i ncome tax simplification 

is the next order of business in tax revision and we are 

pleased With the progress of discussions now going on 

in the Ways and Means Committee, 

A certain amount ot e1 mpl1ficat1on will come about 

automatically after t his year ' a l<laroh 15 returns, since 

thoae compleX1tiee which grow out ot t he transition to 

a pay-as-you-go system Will not reour , Even Without any 

changes in the law, the returns would be considerably 

s impler after this transition year, 

It is felt that further i mprovements can and should 

be made , however, to ease the task of the taxpayers in 

complying with the law. The s tatts of the Joint Committee 

on Internal Revenue Taxation and t he Treasury Department 

are working intene1vely ae one group on tax simplification -and Will bring suggestions before the Ways and Meant -

Comz1ttee 1n the near future , 

It thould be noted that any changee wnich will result 

from a simplified tax law will in no way attect the tiling 

or the returns due on March 15, 1944. 
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Rl!Jr: 

Operator: 

HMJr: 

Robert 
Dough ton; 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

RKJr: 

D: 

HMJr: 

D: 

Hl!Jr: 

D: 

Oka)'. 

There 

Yes. 

Hello, 

Hello, 

you are. 

Henrr. 

Bob. 

Karch 7. 191!-4 
2:4o p.a. 

This 1s Bob. Would it interfere with your plana 
much if we could make that three-thirtr? We've 
got a very iaportant vote on the Agriculture 
Appropriation bill going up in the Rouse in about 
ten minutes. 

It's all- it's- it's 

Would that 

No, I 'll -I'll make i t all right. 

You can? 

Yes. You 

Well, I' 11 go -- I 111 try to get in touch w1 tb 
Senator George. 

All right. 

I just talked to Mr. Cooper and Diane)', and the)' 
don't want to lea•e that vote. 

I .... 

So we we 111 be there at three-thirt)'. 

Sui ta me. 

I thank you. 

Will rou let George .•.. 

I'll l et George know, and 1f he gets there - - ~r 
I don' t get word to bia, why, you can tell b1m 
Just to smoke hie cigar until we get there. 
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Rlght. 

Thank :you. 

( 
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lllroll 7, 1944· 

!'bl.w attemooo at 3 o•clook ;rov. Mt wi\11 S..tor Oeorce. 
OUl- pl'M..t. - ... l(r, ..U, l(r. JllmaD, anll III;J'Iwll'. Oril!•llT, 
Ooncree- Jloacbtoo, Cooper anll D1De)' plam.cl to attead t.ldw 
-uns bolt t.lurJ -re ~a.cl oa tM lll.ll ~· ot a roll call 
oa an Agriaultuz-al 111.11, 

.... ..U oo.tl11M4 to S..tor Oeorp the tentathw plaD tor 
nql].111oat1oa ot iDdi't'idlaal - retw... S..tor Oeorce 'Cblwntood 
aD4 appeared to appt'Oft tll1w pl.AD, al thoo.lb \wS.ow II• expreued the 
bope tlat - coo.ld diepecH 111 th tla 1Uinc ot ezq retoan for thoew 
people ...,., .. \a. wre MIT paid tllrocd> witllholdiac• !!lu-e -
eoM dl....,_iOD aboo.t cbaqiJic \he- of the VictorT Tax, aDd be 
aD4 C.,__e.tot»r ......, u-ctlt it. wald JX>t be wi .. to alee th1e 
ollaJ>ce. Be eua•ted that tla abeorbt.ioa of 01» t.ax 'b7 ...,the~' 
atart at the otller ..St t.llat 1a, t.llat tM ...rtax abecmo \he DOJWl 
ta. Later be wa14 he recretted t.llat it wa neo••UT to •tart the 
eurt.u• 1n nob low t.ax brackets. 

tbe Seor.t.arr ukod tbe S..tor'w n .... on ....tr1ctinc 
th1a lecialation to t • ~oatiaa. S..tor 0.0J'Ie CIPlainod 
tlla t be bcped 1t wald be po..S.blw to do tll1a bllt tllet 1t ezq 
eclw!rdwtfttin t- boww,.l allgbt- wa 1n tile BU1 that 
- Oft1' ~ the .. ,. aDd llaaDe c-itt.., 1t. wald be Ulposaiblw 
tor b:l.a to bDl4 ld.a c-itt.. 1n lit» or to I*••OIIt • •- ta tr.. 
beinc otterod em \he Floor. Be wtwted that be wou1cl "ft"1-" 
prefn to beft 1b1a BU1 tNw ot all adld.n1at,..t1ft • •w ta. 

CbdNU 11oq11too am wd anll - 'lll'ouCbt liP to date on 
tM gewNl dl._ .. ion. 11w w.S.d he - 81011\ dae1rov.w of reetr1ct1nc 
th1e 11111 to 1Ddi't'1Ainal inlioaw t.ax wiJIIIll1t1cat1oa lllld tlat 1t 1 t -
the dw.s.re of Ulw !reuv)' and S..tor 0eor1e to acctpt nob r..tric­
Uoa, be -u tto......n• tlat there wald be DOtbi.JII elwe 1A it inwo­
tar u llw- ~to ,..._t lldwllllll.wtfttift w 1 ta . a-tor 
Owerp .. od 1t .... 'Dcacl"toD dl.da't 1.ntd to .,..,11(7 corporate 

1•-- 19tcnw. anll .... DoqlltoD rwp11Aid 1A tla nwptl. ..... 
llr. ..U wtwW ~ -thlal .-1.4 llw dona on ~ 1Nt llw preferred 
to -.1\ ..ttl tn.r. ...tor Oworp t.IMD .aid t.llat hw ~ w 
.-1.4 bold tile 11nw ._.., all .. ..,n1atftt1n ·-ta anll tlat 
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enD 1A the •...at tlat w clieoooreNd an error 1a tile pree•t law, 
w ...,uld o~t 1t bT a •..-ate Joillt ruollatioa ratiler thaD b7 
an ,__.wnt to t!l1e BUl. !be lleoNta17 Mid tilet be ~ ~ 
froa ald.Jic cq ru - oletio~~& for adal..UU.ti'ft • • te at 
t.bl.a u..e, and Jlro. Doucbton t bell ~ ... ll, ttat•e all three 
of ue, 100 that'• deoid..s. !here wUl be DO ada1rd.etrat1n &Mid­
•nte.• 

'lbeH _. ,,.. clieouaiot> about the iJiporlanoe of epeed7 
e~~&ot.ent of thl.e ,,._1ti oatioo 1A tile bope that it ....ud !l:'ee all 
1t11P and •al&J7 • ..,.re whoae tu wu be1Dc ~ witbheld troa tile 
neoeuitT o£ tl.llnc a deol-.ration or ald.ag a qu.al:'tel'l.J ~ on 
Se~r lSth. Jlro. Jloucbton OUCB"ted that it would be helpM 1t 
•-one c- dee froa Tn••Ul'J to tell the C'-itt• bow UJ'Ic\ 1t 
1tlll to lilt s-ed1ate IIOtiotl CD tbi.e Bill, He thCIIl iJiqQ1Nd bow 

-h U.. -u.s he neo••UJ after paN&ge of the ll1ll to put thl.e 
iato operatiCD. llr. s..LllftD - taldJic • croiolt abet 1a the daJt: -
eaid fO'GI:' ~would he ._ired and 1Dd1oated that 1! thl.e BUl 
wre ~ 1Dto law bJ *J lSth w -u.s probablJ he able to ban 
1 t 1A effect fCII:' s.pt..t>er 15th. 

Jlro. Donchton Mid tlat fi'Oa ll1e prnicue oonnoreation witb 
the lleontar,. be tboul)rt that the SecNta17 lll.ght he go1JII to d1....,., 
adclitiOD&l ....,.IIIla. '!'be Secretel'J replied that he had telDcl with 
the PJ'eeident. and that the lleoretel'J prefel'Nd to tel<e one etep at 
a tl.ae IDii rMt.rlct th1• ll1ll to ~11!1oatl.on. Both llr. Dou&btoD 
and s-tor 0.01:'1• wre 1A b•rtJ acccml with t.h1e deoieiCIIl. 

Jlro, DooaPton wa•ted that be and aoeator O.Ors• 11 .. • 
Joillt eta~ t.bat. thie lelielatiCD ,..uld be l'Mtl'iAted to ~­
fiAati.CIIl. !be Seoretar,. uloe4 1t be could he iDol'Clded 1A tbat 
•te'-t• Jlro. DoQsbtCIIliDdS.cated be f•Nd tha JllltpchHOUI ....,..,. 

~ feel that th1e wu a pclltioal -•· Be tbell na-ted that 
tile Seoreta,. wnte to tile t .... CbaiJoaCIIl etating tile vgco)' ot tile 
p~N&Se of t!l1e ..._ ud the deoieion of the Tl'ea~ to fol'IIO 
reoow "ns aq ada1Jd.etratin claDS•· llr. IloaChton eteted that 
th1.e would giTe ld.a and 8enator Oeorc• aa oppcrtunitJ fer .alc1Jic • 
joint etat..Jrt tlat the t..., C...S.tta• ....uld Ulcft1ee l:'lfraiA trc. 
inollldiAc eft1n1e\ftt1'ft -DIIMDta 1A tile Bill. 

CCIDII:' 1 Cooper - 1a jUt attar a-tor o-ce and 
Jlro. lloaalltoa W lett. !be ~ llrou«<* Ilia up to data ae the 
d~os-\1 ot tile oCIIlf-• and Jlro. Cooper apreeeed oOIII'bta 
Mtidaetioa with tile ooaolui-. Be t.bell wet to the oftl.oe with 
lfro, Sol.U- and apJil"CC"d a tentatin draft ot the propot~ed latta~:' 
to 11r. DoQchton and s-tor oeorp. 
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DEF!::RMENTS 

Prosent: Mr. Bell 
W:r. Thompson 
Mr. Gaston 

.ll&rch 'I , 1944 
4:85 p.m. 

UK. TBOUPSON: He is just acting childish on the 
thing. 

H.M.JR: Is be ~cing to announce this? 

MR. TIIOIAPSON : Not as yet , but be probably will 
before the Cost ello Committee in Congress. 

24 

MR. GASTON :" A couple of the Agencies have told about 
what be has done. 

MR. TH<lU'SJN : In the Labor Department they approved 
one out of one hundred and thirty-aix. 

H.M. JR: I can ' t tel l from what they approved - for 
instance, they a~ved Atkins and Evans . 

They approved this fellow on the planning staff. 

J.IR. GASTOI: They diaapproved Kager. 

H.Lt . JR: They disapproved liarcld Gearhart, who is 
thirty-seven . 

Wit. BFl.L: Yes. He ia one of Bartelt ' s main men . 

MR. GASTON : They disapproved Lesser. llhat is he -
thirty-eix? 

H. lol. JR: Hobet•t Dillon in rrq offi:ce they disapproved. 
Now, all of these people in the Bureau of hngraving they 
disapproved. 
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KR. THOMPSON: And moat of thoee are on the key list. 
Plate printers are put on the key liat and that, automati­
cally, should have cleared. 

Ml\ . GASTON: About a dozen they disapproved ~ho 
were on a key list which they had just approved. 

H.M.JR: Well, how many people are there on this 
Commi ttee t hat t his goes before? 

KR. THOl.fPOON : Three . 

H.}( . JR: And they have two vo tes, two to one? 

li.R. THWPSOO: Yes. 

MR. BELL: Is that t he way they voted 7 

MR. GASTON : We don't have any vote on t hat Committee. 

I.Ut . THiJI.Ar.:IJ!II : No, we have no vote . It is a 
committee of three; Puryear i s Chairman. 

lr!R. G.AS'ION : Is ~ t all War Manpower? 

MK. THOMPSON: Yes. I t used to be a Civil Servi ce 
representativ~and a Hershey representat ive, and a 
McNutt representative. 

KR. GASTON: They ue all llcNutt men, now. 

Ill!. THOW'SOU: As I underatand--

H.M.JR: I can 't get awful l y exci ted about some of 
these v1ho are twenty-eight. l4oat of t hem are way over 
it . 

J.llt. THOiriPSOi: Just a few under thi r ty - plate 
printers. 

H.Y. JR: I see they disapproved Harold Uager. ' hat 
did they do abrut Ired .:Jmi thf 
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MR. THOMPSON : He was approved before this situa­
tion came into the picture . 

H.M.JR: Well, what is the .purpose of this meeting, 
other than to inform me? 

MR. THOMPSON : We have a very strong letter,which 
l!r. Gaston has signed, to the Puryear Committee. Before 
a ending it, we want to kn ow if it me eta with your 
approval. (Refers to attached letter to Mr . Pur¥ear, 
dated ¥arch 7, 1944) 

H.M.JR: I wouldn't try to read t his out loud. 
(The Secretary reads the letter to himself} 

"Chairman of the Agency Col!llllittee rt - what is that? 
(Refers to attached note to Yr. Mollutt f rom the 
Secretary, dated March 7, 1944) 

AUi. GASTON : In the Department , the Chairman of 
our Committee on Deferments. 

n.~.JR: I t is all right wi th me, but do you think 
a letter will do any good? 

~ THOMPSON : I wondered if you want to send a copy 
of the Puryear letter to J,!r. Paul 1£cllutt. 

B.K.JR: Yes, because I think he would be in on this. 

~ THOYP~~: I judge in Cabinet this will come up 
and tbe Cabinet !!embers will all jump. 

H.l.l . JR: It did come up. 

Mit. BELL: I think it 11ill come up next time, be-" 
cauae of Miss Perkins. Certainly the other Departments 
are going to get the same resul ta, and they will all 
squawk next Friday. 

UR, THOMPSON: There is a list of deferment cases 
approved by Mr. Bell during your absence. (Handa the 
Secretary the attached liat of deferments ) 
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They are all pre-Pearl Harbor father cases except 
t ... o; Lindow is one of them, and he 11 already under defer­
ment . 

H.M.JR: Let me call up Paul McNutt on this thing. 
(The Secretary places a call to Mr. Paul McNutt) 

~ho is ~aston writ ing to? 

ILk. GA!:>'Tai : I am writing to Puryear, the Chairman 
of the l<eview Committee, and you are writing to Paul 
McNutt, who is his boss. 

ILk. BELL: Send him a copy? 

IAJ\, Gt.STOO : Yes. 

li . M. JR: You see, what happened in Cabinet was, 
J.:cNutt asked the President bow come he signed this t hing 
without even telling McNutt. The President said, "I 
don 't know what you are talking about. I never signed 
it • II 

UK. THOMPSON : That was a letter the President sent 
to General Her shey ordering him to reopen these defer­
ment cases all over the country. 

H.M.JR: As a result of that, these fell ows got 
tough. 

KR. THOMPSON : Yea , although I think they were in­
clined to be tough, anyway. 

lO~ BELL: They are tough because of the criticism 
leveled against the Government employees, I t u it. 

H.M.JR: Can you appeal to anybody above Puryear, or 
is he the last one? 

MR. THOMPSON: Mr. McNutt i s his superior. 
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MR. BELL: Can't you above it to the President 
somewhere along here? 

MR. THOMPSON : No, under the system you can' t 
appeal to the President. 

(The Secretary holds a telephone conversation 
with M~ Paul McNutt, as follows:) 
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HMJr: 

Operator: 

HMJr: 

Paul 
McNutt: 

!IMJr: 

!!: 

HMJr: 

M: 

HHJr: 

M: 

!!MJr: 

H: 

I!MJr: 

!!: 

lll!Jr: 

M: 

H!!Jr: 

!!: 

HMJr: 

!!: 

H!!Jr: 

Hello. 

Mr. McNutt. 

Hello. 

Yea. 

Henry Morgenthau. 

Yea , air. 

How are you? 

.. 

Karch 7. 1944 
~:44 p.m. • 

Well, I'm pr etty good, thank you. 

Atter the last meeting, d1d you find out who 
signed the Prea1dent 1 a name? 

I'll be damned it I know who signed his name, 
but I know where the Order originated. 

Yeah. War Department? 

That's ri~ht. 

Yeah. I suppose 

Apparently they've gotten the high Jitters about 
something 

Yeah • 

•••• and i t's Juat raising cain! 

Yeah. 

I - I Just this minute got back from a W.P.B. 
meeting 

Yeah. 

• ••• and Dewey made the report on the rubber 
situation. He said they can wreck it by .taking 
their technical men. 

Yeah. 
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M: 

HMJr: 

M: 

H!~Jr : 

M: 

Hl~Jr: 

!4: 

HMJr: 

11. : 

HHJr : 

M: 

Hl'.Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

- 2 -

It's new and young-- because it's a new and a 
young industry •.. . 

Yeah. 

... . especially on the synthetic rubbers. 

Yeah. 

And I'll swear I don't-- I want to t alk to the 
President abou t it, as soon as I get all of this 
material together, but it hits everybody. 

Well, I'm sending you over a copy or a letter 
that we're sending this afternoon to Puryear. 
We had some, roughly, a hundred and ti:ty cases 
which were all on the picked list. 

Yea. 

I mean , whatever they call those names -- uh -­
aeleoted, I mean, and approved, and they turned 
down about fifty ot them. Ah •..• 

Well , you did bet t er than most everybody else 
did. You did a lot better than we did. 

Wall, now, the point is -- a lot of t hese people, 
tor instance, are 'plata print ers and they 're 
working exclusively on invasion curr ency and 
things like that •.•. 

Yea • 

•.•. and I-- I wanted to call you and see that - ­
I'm goi ng to try to see that t he letter gets to 
you direct. 

Yeah. 

I mean a copy or our letter to Puryear. 

Yea. 

And I would a poreoiate it if you would take a 
look at 1 t. 

Oh, I'll be very glad to . 
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HJ!Jr: 

M: 

HMJr: 

M: 

H!'.Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

1!: 

HI!Jr: 

1!: 

HMJr: 
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Because up to nov-- I mean-- we, you know I've 
never called you up with a aqu.awk, because they' va 
treated us very fairl y, but outside ot going to 
a federal prison, there isn' t any place we can 
get any engravers. So .... 

(Laughs) 

I mean, they- they just don 't exi st. 
I mean, we can go to a f ederal prison 
some forgers, but outside ot that, we 
get any. 

Yea. 

The -­
and get 
can't 

I mean, it isn't l ike you-- and i t takes two 
year s to train these f ellows. 

Yea. 

So, it you don't mind, you add this to the 
collection, but I would hope t hat .••• 

Well , I'll do it, but I -- ot course, you saw 
very -- that the President had not been talked 
to about i t . .. . 

Yeah. 

..•• he hadn't seen i t •... 

Yeah . 

•• . • and I'll swear that hl t ue all in the chip. 

Yeah, but this Puryear group works under you? 

Well, they-- yea, t hey do. It's a Presidential 
committee, however. 

Ia it? 

And I have t o paea it, ,yet he appointe them. 

But, I just vas thinkin~ that it 
that t he President vaan t eo red 
thing that t hey might treat some 
a litt le bit more fai rly. 

- it he knew 
ho t tor this. 
ot these cases 
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M: 

HMJr: 

!!: 

HMJr: 

!!: 

Hl!Jr: 

M: 

HMJr: 

!!: 

HMJr: 

M: 

l!liJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

• 
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Well, now, I think what you' re going to have to 
say and everybody elae ia going to have to say --
I don' t think that Frank Knox or -- a1 though the -­
Jim Forreetal said this afternoon that some ot 
them had gotten to Frank, and maybe changed hia 
mind a little. Frank sounded ott without knowing 
a darn t~ing about it. 

Well , he immediately went 1nto universal service. 

Oh, yes. 

Well, that doesn't help any. 

Not tor one second. 

No. 

That's not the answer. 

No. 
And 

Well .••. 

I Just think that all of us are going to have to 
talk to the President, and ait down and-- and 
have a nor mal order . But a thi ng like happened 
a week ago Saturday muat not happen again, because 
it Just throws a complete monkey wrench. 

Wall, it -- i t must have embarrassed you terrifically, 
and it .••• 

Well, it wasn't a matter-- I- I don' t care tor 
the personal embarrassment at all 

Yeah • . 
•••. but I am deeply interested in the auoceea 
ot the program. 

Yeah. 

And, it Just looked t o me as if the armed toroea 
bad determined that it waa more necessary to have 
men there than it vas in all or the supporting 
aotiv1tiea. 
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(Laughs) Yeah, but that doesn't mean that 
Puryear and hls group have to go ott on a 
tangent all on their own. 

Well, it's-- it's not a tangent, but they've 
just understood that the -- the Bose wanted 
them to be tough. 

Yeah. Well -- ah •.. . 

Well, I'll be very glad to look at it, and 
I '11 talk to hllD about it. 

I'd appreciate it. 

But I hope you'll say a word, too. I know 
how youlve felt on the other aide - - on thls •..• 

Wel l, I've always been -- you know, we've -- we've 
asked tor very tev deferments. 

Well, and eo have we-- we hed to be like Caesar's 
wife over here. 

Well, we had to be be tter. 

(Laughs) Did you? 

(Laughs) 

Well, maybe ahe wasn't so good. 

'nla t 1 a right. 

Well, it you'll -- it you'll say a word , and •... 

Iv111. 

• .. . and some more ot ue can aay a word, I think 
maybe that ve can ••.• 

Well ••.• 

• ... bring some order out of the chaos created 
by 1t. 

Do you remember when they all jumped on you 
that time at Cabinet, I waa the only tellov 
that atood up and said • • •. 
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ntat's right. 

Do you remember? 

ntat 1 s right. 

That time the Attorney General was so •••• 

Irate. 

Well , he was -- he was unreasonable. 

That's right. 

Yeah. 

And I - I 111 tell you the trouble has been that 
a great many of them have sent i n some that were 
absolutely 1ndeteneible. 

r&ah. 

I can -- I had two on my desk this morning, 
and I confess I would have to uphold the Committee 
all the way through, and they came rrom Jerry 
Land. 

Yeah. 

I don't th.1nk Jerl"f ever saw them. 

Yeah. Well , I don't -- you r emember once or 
twice I've been doubtful, and I've asked you 
in advance 

Yea. 

then you've sent word back and said they 
were all right. 

Yea. 

And I've been awfullY oaretul, and I think it 
you look at thie l ist, I think you'll agree. 

And I've caught more unadulterated hell rrom a11 
own outfit than anybody elae all over the country. 

Well, me too. 
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Well, I wish you'd apeak to him, and I ' m •••• 

I will. 

•••• going to eee him Juat ae soon ae I can. 

I Will. 

All right. 

Thank you. 

Oood-bye. 

Oood-bye. 
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J.IR. BELL: It will come up Friday. 

H.M. JR: ~ell , is that backing you up? Now get 
the hell out of here! 

LIR. THOMPSON: Do you want to finish this? Here are 
two cases, the last two Ur. Ball approved, in War Finance 
Division , and we t hought you ought to decide about •ar 
Finance. 

Tad Gamble said he had just a few very ace men. 

H.M.JR: In vi ew of thia, don ' t you think we ought 
to hold the t hing. ~hat is the use of getting turned 
down? 

llR. THOUPOON : \liel.L, I don ' t know. We probably 
should oontinue to send them over to Puryear. 

H.M.JRt That man is thirty- seven, Deputy Manager 
of War Finanoe. Where is be located? 

MR. THOMPSON : Is that in Ogden, Utah? 

H.1!. JR: Jacks Oil County, IUaaouri. 

WR. BELL: We!!, Ted has picked out just a few 
cases that he t hinks are outstanding in abi lity, and be 
would like to have them deferred. 

Now, al l of these men, I suppose, are largely 
volunteera , and doing other work in the community. I 
questioned the policy. 

H.M. JR: He •ill have to come over and talk to me. 

MR. GASTON: This is the Deputy Manager of the 
State of IUssouri . 

H.M. JR: Is he full time? 

IIA. GASTON : Yes, the Deput7 llanager is a full­
time lUll . 
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!!.M. JR: Oh, he is Deputy Kanager. 'llell, Gaston 
says he ia and you aay he i an•t . Ia he or isn't he? 

MR. THlMPOON : He ia a full-time man . This man 
gets forty- six hundred as full time Deputy Manager. 

H.l!.JR: In Ogden? 

LIR. THOMPOON: Yes, air. 

WR. GAS~N : Re ia War Finance - no , the se are 
full-time men. Thla ia a forty-aix hundred dollar man. 
He h the second man in the of fic e tor the State of Utah, 
in Ogden . 

!.III. BELL: I thought he had a few oases he wanted 
to defer. It is a quest ion of policy. 

man. 

H.M. JR: Well, I think t hese f ellowa are important. 

Mit. GASTON: Oh, yea . Sure . 

L!k . THC1o!POON : 
' 

No, we wouldn' t put up any part-time 

37 

H.W.JR: Earl Thomas Scott, Deputy Uanager , St . 
Louis , Mlsaouri , and J.llen-6 . Yecham, Ogden, Utah. J.ll right. 

(The Secre t ary aigns de ferment applications of 
Earl Thomas Scott and Allen f. . lle cham) 

Now, don 't giTe me any more t onight, will you? 
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ll&roh 7, 1944 

DMr Pauls 

1 eDC-..A.08e 4.. COpy O f l.. lott4)T t..o!ily bein& ltO:lt 

rrt A .. b\.&11~ Secrct...r.t Out.on ·• Chair..on of t"o 
TrN.Mll')' 41;!enq Cocal.ttoe on lle toraot:t e t o llr. Pury-...r, 
Ch&l..-n 01 tho !Levi•• ee.J.~toa. 

Tl~ acticn ot tb~ ia•1aw Co>; ittoa on Tre<AUry 
dotorunt '""""h 1c ac dr utic ao t.<o tbrMtlll a 
broakcloom ill o...- opcr.o.tioco. Won't rou pl ... ao U;pro .. 
upon tl\o Coo;o.Utoe t h&t tho r U J>onelbllity t or !1n&nc­
l.nc tho A J' .,,cl in """'Y "'._,~ h : v 1e!.ro~r the War &&er:e1oa 
1o 011 tho TrouUJY. ll'o c&11~.ot o.trorcl to run the riel< 
of &e1 failure ill t h1o rooponai b111t1• 

Siacorel¥, 

(St~e4) BIDrF Morgouthau, Jr. 

Moee~l• Paul Y. Mclwtt , 
Cha1- , 
war v ••• , .. r eo..i•eioa, 
... hilll\00, D. C. 

llllaloavo. 

P.S. Ploaao lot •• hoar troa 70u ooon about thia. 
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TO 

F"oN 

Subject 

I. 

TREASURY DEPARTMENT 

INTER O FFICE COMMUNICATION 

Se~ort rgenthau 

llr • 

a.: 1 y Market and Money Market Developments 

During the J'ourth War loan 

Government Security Prioee Are Above 
Pre-Drive Levela 

During the t1ret t'IIO weeks ot the J'ourth War loan drive, 

prices ot Gove.rnment seouri tile eased slightly, but they have 

since registered improvement. Advances in recent weeks have 

been particularly marked in the case ot the medium-term 

taxable bonds and the medium- and long-term partially tax­

exe1Dpt ieaues. licdium-term taxable eeouri ties are currently 

quoted ae muob as 15/32 above their pre- drive levels, and 

most ot the 2 percent iaaues were selling at their all-time 

highs during the paat week. Even mora impressive ga1na have 

been soored by the longer-term partially tax-exem;pt bonda, 

issues in th1e aeotor now b eing quoted up to 1-3/ 32 above 

their levels immediately preceding the J'otirtb War loan drive. 

The long-term restricted taxable issues did not par-· 

tioipate in th1a riae until the l&st taw daye, when their 

prioee advanced allghtly. l'or the tiret time , acme aupport 

wae rendered th1e sector ot the market by the Federal Reserve 

System through moderate purohaaea ot these aeouritiee. 

II. Price Movement• ot New Drive Iesues Mixed 

The three i .. uea ot marketable iecuri ties ottered during 

t he J'ourth War loan drive were quoted tor the tirat time on 

February 16. At the oloee ot that day, the oertiticatee were 

quoted on a O.Sl percent baeia, bid, the reetr1 oted 2-l/41• 

ot 1956-59 at 100-3/32. and the reetrioted 2-l/2'• ot 1965-70 

at par. 'l'heee compare w1 th quotation• on lrlonday ot o.sl. per­

cent tor the oartitioatea, and 100-4/32 each tor the reatrioted 

2-1/4•• and 2-l/2'•· !be quotation ot 100-4/32 t or the re­

stricted 2-1/2 t • il detin1 tel)' out -ot-tine, ae oomparallle iaeuea 

bearing elightly earlier maturi tiee are quoted at 100-l/32, bid • 
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III. Note Ottered in Refunding Operation 
Belling at Xttractive Premium 

. The new Treasury note, which was ottered together w1 th 
the 2-l/~ percent and 2- l/2 percent bonde i ssued during the 
Fourth War Loan in exchange tor aeven direct and gt.\al"anteed 
issues, was quoted on a when- iaeued basis at 100-5/32, bid, 
at the close on March 2, the day ot the announcement. 'l'he 
closing bid price on MOnday, March 6, was 100-~/32+· 

IV. 

MUnicipal bond prices have continued the rise which hal 
been in progress since the early part ot December, and t hey 
are now quoted near their all- t ime highs. The Dow-Jones 
average yield ot twenty municipal• (varying inversely to 
prices) was 1.79 percent on February 26, t he lowest on record, 
but has since risen to 1.g1 percent. High-grade corporate 
bond prices, which declined moderately during the closi ng 
months or 19~3 and during January or this year , have been 
tirm during recent weeks. 

v. 

Although indirect participation by banks in the Fourth 
War Loan, by means ot loans and market purchases ot outsta.nding 
Government securities Which enabled the sellers to subscribe 
to new issues, appeare t o have been smaller t han in the 'l'h1rd 
War Loan, the decrease was not as great as the decrease in t he 
total proceeds. Hence, the net amount absorbed by nonbank 
1nveatore during the Loan just ended was probably slightly 
leas than during the 'l'h1rd War Loan. 

According to the pstimatea ot the Federal Reserve Bank 
ot New York, the e~ana1on ot bank loans attributable to the 
Fourth War Loan amounted to about $1. 3 billions, or to. g 
billion lees than attributable to the 'l'h1rd War Loan. Net 
open market purchaees ot Governcent securities by commercial 
and Federal Reserve Banke during the Fourth War Loan, however, 
anpear to have been slightly greater than in the 'l'h1rd. .u 
total subscriptions t o the Fourth War Loan were $1. 6 billione 

• 
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less than durina the Third War Loan, it appeara that the 
net abaorption by nonbank in't'eatore during the l'ourth 
Loan wae lllightly leee than durina the earlier loan, 

VI. No Significant Geographical 8h1tta ot 

Depoa1te During l'ourth War Loan 

In connection 1i1tb the Fourth War Loan, the Treaeury 

again eougbt to JIJ.n1a1ze the traneter ot tunde about the 
oo~ntry by requesting that aubeoriptione be entered where 
the t~nde are located. :r1~es tor all w eekl.y reporting 
member banks aboved no important geographical eh1tte ot 
depoe1h tor the period ot the drin. The New York and 
Chicago Federal Reaer...e Dietriote, where dieproport1onate 

loaeas 1n adjusted demand depoe1te might h&'t'e been expected 
to ooo~r. showed no auoh loeaee. 

VII. Inoreaae ot Honey in Oiro~lation 
During the l'ourth War Loan 

The expectation vae 8ll;preaeed in some quarters at the 
outset ot the Fourth War Loan that aubeoriptione to the 
eeouritiee ottered would reault in a reduction ot money in 
o1rou1at1on. Howe't'er, the etteot ot the Loan appears to 
ha't'e been merely the slackening ot the rate at vh1oh the 
circulation vas 1noreaaing, The ti~ee in t he table 
below ehov that durina the tour veell:e ot the War Loan, the 

rate ot inoreaee in money in circulation, after ~dJuetment 
t or eeaaonal tluotuatione, alaokened ooneiderably ooapared 

with the tiret three veeke ot t he year. In the week~. 
ended February 23 and March 1, after t he dri't'a had e~d 
tor the aarketable ieeuee, but while ealee or a&Yinge bonde 
and saYings notes were etill being counted, money in2irou\a­
t ion (eeaeonally adjuated) etill advanced lese rapidly than 

in the weeke preceding the dri't'e. 
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Weekly Increaaee in Money in Circulation 
(seasonall y adJusted) 

Millions ot dollars 

JMuar:y l~ 1!17 
122 

~* 
lOii 

62 

February 2 l!j 
l g !2 23 

Marcil l 44 

VIII, 

The Britisll Government baa announced that it V1llrepay 
the 5 peroent Oonveraion Loan, 1944-64, on May l, the tirat 
call date ot the iuue. 'l'lle uount outetanding ie 1.311! 
ailliona. 'l'he repaJ!aent thus conati tutes the large at under­
taking of tllia nature einoe t he outbreak ot the war - two 
previous cash repayments during t he war period (ons of Vhioll 
wae in connection with a conversion otter) totaled onl.:y 
1.204 millions, 

Onl.:y about one-third of t he issue ie believed to be held 
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by private inveatora; the remainder bas been absorbed by 
ott1o1al purohaaera, and it la preewaed that prior to May l, 
additional. holdings ¥111 find t heir way into oftio1al porttolioa. 
Government departments wUl autoaatioal.l:y reinvest 1n 1 tap• 
loans and private ho1dera are being encouraged to do llkewlae. 

The Chancellor of the Exchequer in announcing the repay­
ment made the following statement: 

0 Having regard to tile war loans available tor 
public aubaor1ption I have aeen no need to lll&ke &n1 
special conversion otter 1n connection V1 t h tl11e 
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repa)'lllent but I ahoul.d like to eey bow illportant it 
ie, in the national intereat, that the -ntaua 
amount of the t'epa)'lllent moneya ahould be promptl7 
reinvested in t he war loana ourrantly on ieaue, • 

The 5· peroent Oonvere1on Loan ia the only outstanding 
British Government eeourity bearing thie high ooupon rate, 
Arter ita repa)'lllent , the highest ooupon on &n1 outstanding 
Brit1ah Government 1aaue w1ll be lj. peroent. 
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Maroll 7 1 19 .. 

Don Jqar Kobolu 

TOilr \bOilsllttul aoh roaaho4 \o4a)' - u a 
plaaaant •~rprl••· • • lla~• bot t o l eea eo boa~lr 
OD fOil people tllat rooo1~1l& • wort ot tbaall:o 1A 
approo1otloa or wbot .. oro \rrlll& t o 4o bore lo, to 
••r tllo looot, ooaoWIIo\ ua1quo. Wo o\ tbo Troaeurr 
opproola\o aa4 are baar\oaot ~ r our aoo4 wort•. 

81Doorol r roura, 

llr. Jqar ~obak.1 
Jso~t1~o •too rrool4oat, 
Tllo lluo lotworlr. 
)0 Roolr.atollor •ia .. , 
low York 20, 1 .. York. 
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ILUl f'II!TWOU. COMPANY I NC 

30 J.OCUfELLU. PLAZA T!LIPHONl ClkCLI 7• ,700 

HEW YOU 20, N, Y 

lion Henry llorgenthau 
Secretary or the 'lreasury 
llae~ton DC 

Dear 11r Secretary: 

llaroh 4 1944 

You and your aaeoolat.ea have been ao tine 
about thanklng everyone for what thoy die! on the 
Fourth War Loan Drive, 1 !eel we, in turn, ought to 
oongratulete 7ou, llr Ge.Joble ancl e.ll of the others 
on your at.e.ff for the great job toot wu dore in or­
ganizing and directing the drive. 

SinlJ;~ ~~~ 
EXecutive Vice Proaiclent 
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Deer O!lar1u lkMnll 

l whb to aetao1tle4lt aa4 1llallk Jft for cr 
UIIMIP~ ttl ..... f ... ,.u .. on ., ,..,.. Lou 
Repon boauaet. w1• to Uke tall• oppertultr 
'o Ulalllt '" for rov uUI'lJII effort• •• Clllal-
of tale .. U•• Pte-.. llllbeur• • ....,. • ....,. Lou 
C•'IP"'P• 

b. aa.le bat to14 .. of •• Qupa1p liNk 
wlaloh roll ue aow pr~ .. , M'lll'a01 .. JftJ' lMI' 
AoU•1UII a.•n•• • w-'t 1n •• fortr-ei.Pt etat11. 
I u 1Mk1 .. to._.,. to Yl.-1111 tbt """ of ;rou 
eplln414 ~· '*' l Jtnow alr•«r boa llllat bat 
beon 'llroqht to ., nteattn tbat a ...Ut1tont Jot! 
WOI 4oDI 11114tr JOilr 1 ... tl'tllalp. 

0tl'ta1Dl7 '" ... lie eep011all7 prft4 ol tlllt 
"'IT ta.ql'lllt U.aetraUo• of llllat a rr•t 1DbtV7 
0011 4o la pl'ltODU .. -~r ,.,._,., to one of tiM 
0011DU'J' I 1Mltp .... ldl a.- boat Jo'llt . .., JOU 
ll:toa ••ata• ... 1tJOl .. ,,.,., r..ta w1tll •• 
~ttblepNpu. 

(lis I) • . X ;wt' • • . 

... CIIIN'lll ....... I'Nil ..... 

.. Uonal ,._.,.., -..-t a...,, 
1609 ... , .. *' ... lftl ...... 
Lot Aactlll '. Oillhllda. 

IM. , 
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TREASURY DEPARTMENT 

INTEl! O FFICE COMMUN ICA TION 

OAT. l!arcb 71 1944 

TO 

F.-OM 

llr . White 
(fl.. I'> 

~!r . Glendinning 

'l'h1a 1• a compuat.ive statement of the earnings and expenses of 
U\0 Stab1l1zat.ion FUnd for the mntho of January and February, 1944. 

..nterest earned on 1nvesboente 
l'rofita on handling charges on gold 
• .iacellaneou.s profi te 

Total 

So.l.nries 
'!'r3Vsl 
Subds tence 
7elephone and Telegraph 
S ta t.ionery 
All other 

Total 

January 

s 20, 110.18 
11.8, 258. 5? 

, )3 

~ 33,266.09 
2,440. 60 

454·73 
4,183 .os 

96.37 
1 . §92.95 

;I ~,133 .79 

Ul-26, 235 .29 

Fel?ruary 

~ 18,812.?6 
.0.8, ()()5 ,23 

? .2) 

$ 26,7~ .25 
78.65 

750.00 
l , 702 . 92 

:;u.u 
1.749.75 

~ :;1,334.68 

~.490.54 

Th.1a report,.... completed .!'roll fisure• supplied by l.r . O•Denisl . 

* ExclUDive o! gross earnings ot ~,550,338 .72 and $2,04l ,754.3S for the 
lllOntho o! January and February r espect.ivsly on the ule of lol:i.ddle East 
and Indian currencies which were acquired throueh the sale of gold. 
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TREASURY DEPARTMENT 

I Nfll Off iC I CO MM UN IC A TIO N 

DATE 

TO Soct'etat•y J.:orgenthau 

FROH ,,undolph Paul 

~c., YC"LR Il.FOI::..TIO!l 

j)ur inu ;our e:~ee .. ce t. serie~ oi article~ bj I . : . Stone 
- ~v~~eJ.il ~ (:~~ra~r~ -~? . - .c~ru~ r, .w~ ) cr~ticizi .. ~ Gro~~e, 

·-~ :•Ill.·~ .u . ..., o~ t .. e v..llce 01 t o .'.l1e;. ~o. crt; CUsto:.~lt.r. • 
... .. c .• ed :.ereto ~re pi.otostLtic cot-iee o ... tuesc .. rticles. 

Ti.o ~eries st:..rts w:tl an 1u·ticle co ... ccrniu0 tle hr.;:dlint, 
u • .;., .. ernl iJlili ne and :'iln b. tho :.lien Pro1 et't.' Custodif.n in 
. j,ch lt is contended th~t action has .1ot bee .. tblen to prevent 
••-vo~ l'OCII.J?ture of Genet•-.1 ,Jlilino and 1•ilm b~ the Gel'lllb.lls after 
Lu • .• ur . JJtet• describint.. ti1e mwber und div~rs i t~ of the posi ­
lions , both public md F ivate, v.hich Cro•iley holds , the article& 
~·ltl:. tioa l.h&ther his fa~lure to tt.ke pt•oper act ion with respect 
to .::caoral :.niline and FilL. may not 'Le due to his associ ation, 
.• Prosiclcnt of St<.ndarC. Cus lilld .,.loctric , \'.i th '/ictor l:tlanuel 
(it•eslclent of Standard ?o1.er and U t"ht. , the holdin:; con:pan•• for 
:;· 1dard C~o.s r.r.d Electric) , nnd wit., the Sc'..t'oder bt.nldr..., inter-
•tc . In this co:mection it is ;,;ointea out th. t five associates 

"· -;ictor ;1.l;:1Uel e.r.d of t:.e sc:.ro-ler tt..kin interests ure 
• • ointed as directors of c.,~erll.l ,".,, 'line c..J filL! . :r: ..... uel 

· · ~:.r ncs tM.e li director of Gcuet·c.l i>Jestufis . 

':'he r:r.c.l &rticle of tle series d ' ocusses Cro .. le; ' s incooe 
·C reported in his Wi sconsin incor..e tax return. nis incol:'.e 
· .. crec.sed i'roo apl>roximatel;r .;.23,000 ln 1939 to a. roxilllately 
y.O,OOO in 1942 , the predom:nMt source of whlch ues StLndard 
.C3 t.nd Electric • 

• ttc.chmont . 
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TREASURY DEPARTMEHT 

..-oDMH•1 ON,_. 

WA5I ..... 

:~creasin~ food ~roC::.;ction . ~lle ;-,.~·liat.tio_n_ 

co7ers 2CO,OCO "~' for anstralia and tte '"ler 

~o·1~rs 40,COO tons for ew ~ealand . 

Attachment 
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Allocations 

LEND- LEASE 
TRRASUI\Y DEPART'..:ENT, PRCCURE' .Et-."1' Dl VISION 

STATEL!E~>f Or Al.LCCATIO:IS, OBLIGATIO:iS (PURCHASES) AND 
DELIVERIES TO FOREIGJI GOVERJJU!NTS AT U. S. POhTS 

AS OF ~H 1, 1944 
(In ~llions of Dollars) 

Administrative 
Total U. K. Russia China i::xEenses 

' '4692 .3 f2288 .7 tl877 .3 :;,113.9 tll.O 
(4683 .3) 22!!8. 7) 1!!77.3) (113.\i) ll.O) 

Purchase Authorizations ~3524 .0 
(Requisitions) 3507.0) 

rl824 .G 
1819. 5) 

$1396 .2 
(1388.1) 

~44 . 8 
(45.0) 

Requisitions Cleared 
for Purchase 

~3463 .4 
(3455.8) 

(1799 .2 
1792.6) 

~1367 .3 
(1370 .8) 

.;;44 . 7 
(44.4) 

Oblif&tions t333G.7 t l7e8.4 f342 .7 f44 .0 ' 10.1 
(Purchases} 3323 .5} 1762 • .3} 1338.3) 44 .0) flO . l} 

Deliveries to Foreign $1728.6 $1157 .9 :;,518.8 t21.4 
Governments at U. S. (1709.4} (1152.2) (505.6} 21.4} 
Ports• 

~Deliverie s to foreign governments at U. s. Ports do not include the 
tonnage that is either in storage, "in-transit" storage, or in the 
port area f or which actual receipts have not been received from the 
foreign governments . 

!..iscelle.neous &: 
Undistributed 

r401.4 
392.4) 

$258.4 
(254.4) 

t252 .2 
248.0) 

!171.5 
168.8} 

f30 . 5 
30. 2) 

r;ote : ri[l'ures in parentheses are those sh01m on report of February -23, l \144. 
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EXPLkNATION OF DIFFERENCE 

The decreases in Purchase Authorizations for 

China and Requisi tions Cleared for Russia are caused 

by adjustments of requisitions to actual contracts. 
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Truoury O.part.Mnt rf. 
D1v1o1on ot Wonetory Research 

~ ' 
!larch 10, 19 • 

Da t•······--·--·---··········-··········1 0 
To: Seoretnry Yorgenthau 

I have heard that there are some d1SC\IS31ons 

bfttwoen Hal'r11!18n nne! the State Departn>ent w1tb 

respect to 4n extension o! a half billion dollar 

credi t . I know no dotaih about it. 

H. I:. If. 

0 

IIR. WHITB 
Branch 2058 - Room 214t 
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TREASURY DEPARTMENT 

INTER OFFICE COMM UNICATION 

DAU March 7,1944 

To Secretary Morgenthau 

Sub ject : 
Mr . Vlhite ~/ 
Proposed U. • Loan to the U. S. S. R. 

'rhe fo!lol'ling memorandum is in response to your request that 
the feasibility of the extension of a large credit to the u.~.S .R • . 
in exchance for needed strategic raw materials be explored. Your 
opinion that such an arrangement might wel l be feasible appears 
to us to be supported by our study of the possibilities . \' 

1. Recent confidential reports on our raw material resources pre­
~ared f or the Under Secretary of Interior disclose an increas­
lng aepenQence of the U.S. on foreign sources of supply for 
strategic raw materials because domestic reserves have been 
seriously Qiminished or virtually depleted. 

2. The following table indicates the extent of U.S. current re­
serve oupplies for some ilnportant strategic materials which 
can be produced in quantity in the U.S.S.R., in terms of pre­
war o.nd current war, domestic requirements : 

Reserve Domestio Su~Elies 

On Basis of our On Basis of our 
1938 Domest ic Current Consumption 

1943 ConsumJ!tion 

1 etroleum 16 years 
9 n 

su~ply 13 years 
3 II 

su~ply 

taJI6anese 
Tun;;s ten 23 a " 3 II " 
Zinc 17 " II 8 II " 

II II 6 " " Lead 7 
Chrome No record Less t han 1 years 
Mercury 3 years supply 2 years supply 

3. I t is evident from the above table that, althoueh our domes­
tic reserves of petroleum, tUJ16sten, and zinc may suffice 
to meet consumption requirements for the next decade , 
they will be almost entirely dissipated by the end of 
that period; in the case of man~aneee, chrome, mercury 
and lead, our reserves are too 11mited to satisfy even 
probable domestic requirements of the next ten 
years . The number of strategic materials for which 
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our reserves are very low and which can be produced in the 
U.S.S.R. is greater than inuicated above, and includes 
platinum, vanadium, graphite and aica . 

4. Although our reserves of strategic materials could be 
somewhat expended, given an increase in price to make 
possi ole further development of marginal resources, the 
necessity of growing U. S. dependence on foreign sources 
of sui ply in order to satisfy ant i cipated post-war in­
uustr al requirements ana to maintain adequate security 
reserves, is inescapable . (See At t achment I for complete 
table on U. S. metal reserves) . 

u.S.S.R. - Unt apped Raw Materials Reservoir 

'fhe U. S.S.R. is richly provided with a wide range of 
strategic raw materials, including metals, minera.Ls, timber 
and petroleum, but the unequal degrees to which these have 
been developed wi ll l imit the number ana volume that may 
be available for export in the i~ediate post-war years . 

60 

Rapid economic reconstruction and expanded r esource develop­
ment could greatly enhance the export sur~lus of the U.S.S .R. 
If provided with developmental facilities the U. S.S.R. could 
sustain large-scale exports of metal a.nd metall ic ores, 
petroleum and timber at ' an average annual value of at least 
~500 million, not including exports of other materi als such 
as furs and semi-manufactures . 

3. It therefore appears that a financial agreement uhereby the 
U.S . .. ould extend a creait of :;;5 billion to the U.S.S.R. f 
for the ~urchase of industrial ana agricultural proaucts 
over a f1ve-year period, to be repaid in full over a thirty­
year period, chiefly in the form of raw material exports, 
would not only be advantazeous to the U. s., as well as 
helpful to the U.S. S.R. but woul d be within the limits of 
feasible t rade between the two countries, since the amount 
we 11ould wish to purchase Vloul d be in excess of the repay­
ment which the U. S.S.R. woulei be required to make under 
the proposed loan terms. (See Attachment I I for suggested 
terms of U. S. S.R. r epayment for U. S. credits. ) 
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Is the Proposed Financial Agreement Practical and Desirable? 

The proposed financial agreement appears pract ical 
because : 

1. The pre-war restr ict ed pattern of trade should not be used 
to cefine the potentials of poat-rrar trade between the U. S. 
and U.S.S. R. since both economies have been fundamentally 
restructured by the war . In both the U .~ . ana the U. S.S.R. 
the accelerated expansion of productive capacity and na­
tional output which has been achieved auring the last three 
years inaicates the new ana larger o.imensions which foreign 
trade can assume in both economies in the post-war period. 
(See Attachment III for a Summary of U.S. - U.S. S.R. trace 
rel ations ·during t he inter-war period 1918-1938) 

2. 'l'he l ow level of pre-war i nternational t rade relati ons were 
both a sympton and a cause of deter iorated economic and 
political international relations . It is realistic to 
assume that as compared with pre-war years a decreasing 
proportion of expanding Soviet r esources wi ll be devoted 
to war industri es, thereby creating an enlarged expor t 
potential through the release of resouroes . 

3. Since the U. S.S.R. has a com letely state controlled econ­
omy, the extent and character of its surpluses and deficits 
( i . e . imforts and exports) are largely determined by plan­
ning declsions covering the allocation of manpower , mater­
ials and equipment, it will be possible for the . U. S. to 
influence the Soviet pattern of anticipated nat1onal sur­
pluses ano. def icit s. 

4. If U. S. t rade plans are premised on an expanded vol ume of 
t rade and a correlative increase in U. S. import require­
ments, the expansion of trade bet~reen the . U. S. and U.S. S.R. 
need not necessarily involve a r eduction 1n t otal U. S. 
imports f rom other areas . 
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The proposed financial agreement appears desirable 
because : 

1. The U. S. will obtain access to an important source of 
stra tegic raw materials which are expected to be in short 
supply in the U. S. after t he war . 

62 

ll . The U. S. will also be assured an important market for its 
industrial proaucts , since the U. S. S.R. represents one of 
the largest single sources of demand in Europe ana i s ideally 
suited to supply us with a large and varied backlog of 
orders for bot h producers' ana consumers' goods . Such a 
sustained demand could make an important contribution to 
the maintenance of full employment dur ing our transition 
to a peace economy. 

3. Moreover, the U. s. will not only be assured a desirable 
market because of the ant icipated volume of demand the 
U.S.S.R. will exercise, but because of its superior re­
payment potential compared with other foreign buyers of 
Amer ican products . 

4. An arrangement of this character would provide a sound 
basis for continued collaboration betr1een the two govern­
ments in the post- war period. 
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.lttacblllent 1 • Esti:&atec:l Production, Consucption1 Price• and Reserves 

ot aolectec:l i.clpcrtant mnerale in 1943 

I Es tJJ:Ia ted I 

:.lverace 
Es t1l:la ted 

-Dcx:estic 
Consu::tption 

(000) 

: EstiJiated 
Price 

Current Estimted :Reaerre Sup;>f:i 

llineral 
EstiJoat.ed 
Production 
(000 W>ita) 

: Price 
'($<)001000) 

I 

'<euo<>,ooo) 

Reserves 111'1 t.ema ot 
:current annual 

(000 W>its) consaoption 

B1 tlllllinous coal 
Anthracite 
l'etrole\111 
Iron ore 
Uanaanese oro (J~ 

" Un) 

Chromite , all grades 

Vanadiuc, content 
Tun&• ten 1 content 
l!ol,ybden\101 content 
Copper 

Lead. 
l.i.nc 
l!ercury 
8&\IXI. te 1 aJ.l QradGS 
Pluorsper 

5!19, 000 
&:l, 327 

11503, 000 
ll3, 554 

172 

100 

2. 7 
5. 7 

29. 5 
11008 

446 
741 

53. 5 
7, 006 

408 

S.T. 
S.T. 
Bbls. 
S.T. 

L.T. 

L.T. 

s.T. 
S.T. 
s.r. 
S. T. 

s.T. 
S.T. 
Flasks 
S. T. 
S.T. 

11561 
3CJ2 

11819 
275 

3 

3 

42 
283 

66 
167 
10 
27 
12 

582,000 
56, 800 

1, 507, 000 
lll,500 

1,400 

S. T. 
s.T. 
~bls. 
S.T. 

L. T. 

900 L.T. 

3. 4 S.T. 
10 S.T. 
25. 1 S.T. 

1,624 s.T. 

717 S. T. 
900 S. T. 

55. 2 Flasks 
51 340 s .T. 

336 s.T. 

ll~ 
11823 

270 

30 

4 

36 
422 

106 
20) 
11 
21 
12 

11407, 808, 291 
15, 415, 602 
1910171756 

11715,000 

41650 

20 

3. 8 
34.6 

800 
251000 

41000 
7,000 

llO 
18,000 
10, 000 

J.!aQneaite 860 s.T. 9 860 s.T. 9 50, 000 
Phosphate r ock 5, 600 s.T. 21 5, 208 s .T. 19 3 1322, 000 
Potaab (K20) 700 S. T. 24 6)0 S. T. 21 751000 
Sulphur 3, 100 S.T. 50 21 900 S. T. 46 941000 

Tons 
Tons 
llbls. 
S.T. 

L.T. 

21 419 Ieare 
271 • 

13 • 
15 • 

3 • 

L.T. 

S. T. 
S. T. 
s.T. 
s.r. 

Loss than 1 
year 

1 • 

S. T. 
S.T. 
Fluka 
L.T. 
s.T. 

Tony 
L. T. 
S. T. 
S. T. 

3 • 
32 • 
15 • 

6 • 
8 • 
2 • 
4 • 

26 • 

sa • 
714 • 
119 • 

32 • 

1/ *Uaeneaite f dolomite 
!ource: Prell.minary Esti.clates or ltesorvos of I=pcrto.nt ::1nerals in the Ground as or January 1 1 1945, Department or In­

t orior, O..olo(lieal SurvO'J. 
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Bituminous Coal 
Anthracite Coal 
Petrol.o\1111 
Iron Ore 
!!anganese ore 

Chrootite 
VanadJ.UIII 
TUngsten 
l!o:cybcionum 
Copper 

a ad 
Zinc 
~ercury 

Bauxite 
Fluorspar 

l.!agnesi te and dolood te 
Phosphate rock 
FOtash K20 
Sulpb\11' 
Graphite 
r.tl.ea 
Platinum 
~ Data not avatlabli. 
Y liot exported in quo.ntity. 

U. S. ltl;>orts and Rrport.s of Selected 
Icported !!1nerals. 

Exports 
vatue in 
dollars 

19 38 

1/ 

¥t 
1,954,000 

y 

¥t t 
s6,u¥,ooo 

3,355,000 
1,271,000 

y 
1,459, 000 

9,061 

6, 63o/,ooo 
2,599,000 

10, )32,000 
112, 000 
1831 000 

1, 156,000 

Quantity 

10, 490,000 
1,909,000 

51,222,000 
592,000 

y 

~ .j 
¥t 

844, 02?' 000 

46, 000 
s,ooo 
y 

57, 000 
?88 

L.T. 
L. T. 
Bbl . 
L.T. 

lbs. 

S.T. 
S. T. 

L.T. 
s.T. 

1,~000 L.T. 
84, 000 S. T. 

5?5,000 L.'l'. 
983 S. T. 

2, 000• S. 'i'. 
)3 troy ounces 

7reaaut: Oop;lrt::ent , Divi.sion o! ~ta.rJ Research 

Imports 19)8 
Value in Quanti.ty 
Dollars 

y 241,000 L.T. 

~ 
363,000 L.T. 

5,2~,000 
26, 000,000 Bbl. 
2,122,000 ·t.T. 

6, 919,000 ~.ooo L.T. 

4,855,000 3S2,000 L.T. 
891,000 lO S. T. 
1)9,000 1.62, 000 lbs. 

81 25 lbs. 
y 504, 000,000 lbs . 

1/ 64, 000 S. T. 

~.ooo 
19,000 S.T. 

179,000 lbs. 
3, 521,000 455,000 L.T. 

287, 000 19,000 S.T. 

479,000 2?,000 S. T. 
80,000 ?,004 s.r. 

13, 500, 000 193, 000 s.t . 
562,000 51 L.T. 
3?2, 000 17, 000 S. T. 
664, 000 5, 761 s.r. 

4,366,000 161 troy ounces 

l!ardl 91 1944 
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! ttacbment II 

Terma of Repayment 

1. Since, in the immediate reconstruction years the import re­
ou1.ro1uonts of the U. S.s.R. will be at peak~ whereas their export paten­

will be restricted, no rep~ent for u. S. exports shoul d be re­
quired for the rirst three years. Beyond that perlod, the principle of 
an accelerated rate of repayment should be adovted to accord with the 
progress of the U, S. S. R, in rehabilitating lta economy. 

2. Suggested Schedule of Repayment in Value Terma . 

Annual Repayment 1/ Cumulative Repayment !/ 
\IDlilllione o! Dollars) 

0 
100 
200 
SOu 
350 
400 
400 
400 
400 

0 
lUU 
3UU 
900 

low 
4000 
6000 
8000 

10,000 

S. The following commodity schedule of repayment illustrates a 
possible pat tern of U. S. imports and U. S. S. R. exports which could 
provide a basis for negotiation on the commoaity content of U. S. S. R. 
repayment. The U. s. would of course be under no obligation to accept 
a specified volume of imports and the agreement would necessarily 
pro'fiae for Russian payment in dollars for the difference between the 
Yalue of U. S. imports from the U. S. S. R. and the scheduled value of 
repayment at the close of a year. 

4. In order to ensure that the commodity content of repayment 
accords with changing proauction potentials and requirements of both 
countries, the agreement could provide for review and renegotiation of 
the collUilcdity schedule of repayment every three years. 

interest at 3 peroent. Half of the indicated total 
repayment represents payment on prinoipal. 
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5. Illustrative Commodity Sahedule or Repayment - In 
Millions of Dollars 

1-3 4 5 6-7 8-9 lU-30 30 yr . 
Commodities IT!!. IT!!. :£!!!. :£!!!. IT!!. l_rS• Total 

l~etals and metallic 
ores 0 20 35 55 65 80 1,970 

Petroleum 0 5 15 35 50 60 1,450 
Other industrial raw 

roaterials 0 0 9 10 15 15 
Fertilizers 0 5 10 15 20 20 
! imber, wood products, 

50 85 100 paper base 0 100 100 2, 630 
!!ides and sxins 0 5 lU 12 15 15 384 

Oils and Oil Cake 0 0 10 10 10 15 366 
Furs 0 15 30 55 65 85 2,070 
Processed f ooda 0 0 5 8 lu 10 251 

Total 0 100 209 300 350 400 10,000 

Regraded Unclassified



Attachment III 

Summary of Facts on Trade Relations Between 
the U.S. and U.S. S.R. During the Inter­

War Period, 1918 - 88 !/ 

1. After sharp contraction, between llil ll and 1920, 
Russian foreign trade revived slowly during the next 10 years, 
reaching a post-war peak in 19ll0 and 1931 (although not attain­
ing the !lila l evel) . Russian exports in the peak year 1930 
· .. ere valued at $907 million which represented 3- .l/2 percent of 
gross domestic output . This level was not maintained; exports 
decl ined in value by more than 70 percent by 1938. The peak 
impor t level was reached in 1931, when the value of imports 
aggregated ~967 milli on; thereaf t er imports declinea steadily 
following a course similar to exports. 

2. During the latter half of the period l9a0-38, Russia 
r.as abls to develop a favorable balance of trade and t o pay 
off foreign indebtedness incurred during the early thirties , 
partly through sharply increased gold shipments. (For the 
period 1980-38 U.S.S.R. exported gold valued at about $691 
million) . 

3. IJur ing this period, U. S. foreign t rade 01hich had 
expanded during the 1920's, thereafter also underwent sharp 
cont raction; imports which had risen to an annual value of 
over ¥4 billion by 11129 fell away to l ittl e less than S2 bil­
l ion oy l~a2 . Exports nhich had exceeded ~S billion in 1929, 
also declined t o less than $2 billion by 1932. 

4. U.S. - U.S.S.K. trade relations did not become signi­
ficant until the mid-30 's. Annual average U.S. imports from 
the U. S.S.R. for the period 1936-38 totaled approxLm&tely $25 
million, or about 1 percent of total U.S. imports. u. s .S.K. 
world exports during this same period aggregated approximately 
~250 million; exports to u.s. repr esented about 9 percent of 
this total. 

!7 'N1o summary tables describing foreign trade pattern of the 
U.S. and U. S.S.R. are appended. 
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5. Russian exports to the U.S. auring this period 
consisted mainly of luxury products and a few strategic 
metals . Furs r epresented the largest U.S. import from 
the U .~ . u.H., aooounting for more than half the total import 
value of Russian products and three times as much as the next 
most important item, manganese ore. Neither timber, timber 
proaucts, nor petroleum, the two categories whioh exceeded furs 
in the ir importance in total Russian exports, entered into 
trade with the U. S. 

6. The value of U. S. exports to the u.s . S.R. aggre­
gated approximately $33 mill i on in 1936, or slightly more than 
1 vercent of total u. s . exports. kachinery accounted for two­
thlrds of the value of U.S. exports to the U.S.S.R. 
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Table I - Foreign '!'rado o! tho U.s . and U.S.S.R. 
1913 - 19)9 

: 
: u.s. Total : u.s. Exports U, s. Total : U. S, Imports : u. s. s. n. 

Year , Expott a : to u.s.s.n. lmjJOrta : f roo U, S , S, R, : Tot al Import• 
l (()000,000 ) y ( $000' 000) I (()000, 000) , (eooo,ooo> l ($000,000) 

1/13 2, 448 25 1, 79.3 27 1, 205 
Hl9 7, ?50 .30 .3, 904 .3 .3 
1921 4,.3?9 14 2, 509 - 3/ lJ8 
1922 3, 765 29 3,113 - 'l! 2.38 
1J23 4,091 6 3, ?92 1 ll2 

1)24 4, 498 41 .3, 610 8 205 
1125 4, 819 68 4,22? lJ 634 
1926 4, 712 49 4, 431 l4 662 
1927 4, 759 64 4,185 l2 625 
lT.!J 5, 0JO 7J 4, 091 14 1, 006 

l)2y 5,157 82 4, 399 22 38? 
19:l0 3, ?tll ill J , 06l 22 927 
1~31 y 2, 373 104 2, 091 lJ 968 
19.32 1, 5?6 1.3 1, J2J lO 617 
l 9JJ 1, 64? 9 1, 450 l2 305 

1).34 2,100 15 1, 655 l2 204 
HJ5 2, 24.3 25 2, 047 l8 211 
1136 2,419 33 2, 423 21 271 
193? 3,299 4J 3, 084 J l 268 
l9.3J 3,05? 70 1, 960 24 285 

.;_.;... 
19.39 3, 12.3 57 2, .318 25 

A.i'tor l9Jl Asiatic U. S . S. R. included. !lot 1nclldecl be!ore that date . 

Doos not include re-exports , 

Under ~500,000, 
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'!'able 2 . le•ding C<zror\ities Enter1ng Into ?oreien Tr:>de 
of tbe u.s. and the il.s.s.P_, - 19J6 

(In W.lllon.o of Dollars) 

: 
Commod1 ty Groups u.s. Exports u.S. Exports: Total u. s .s .R. Total u.s .s .R.: Total U. s . u.s. Imports 

to u.s.s.R. Import• Exporto Import• !roc u.s.s .R. 

1. L:achine17 574 29 91 1B 

2. ,_troleml 263 1 33 31 4f) 

3. Jlet.alo and J.!i.nerala 106 2 23 l.3 332 ? 

4. Semi- f abricated metals ; 
steel mill products 5 23 3 

5. Fibers ..;,d Hides, 1Jlclud-
1n8 furs 4f)4 y 28 61 294 10 

6. Food ..0. Liveotoclc 111 y 24 19 734 

7. Cbfaicala 116 y 5 79 

B. Tiaber and timber products 69 249 3 

9 . 111scellaneous 696 4 43 ?5 617 1 

10. Total 2,41B 41 270 271 2, 42.3 21 

y Loss than l/2 allllon dollars. 
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!111JW)DCT OOIOIU'!D TO S4'B !HZ JniSH PI!OP%.1 OJ' 1U110n 
2317 - 15th Street, I.V., Vubl~on 9, D.C. 

Mr. J oolt.h J:.Dullo!.l 
Var Refb«•• Board 
Vaohln«toa, D. C. 

Dear Mr . DuBo!.l : 

March 7, 1944 

1 aa enclo•LD« a ••orandua on our lll#,lea­
\lono t o tha l ntornatlonal l!e4 Croll. !hll ••110 
hat not been trADt•ltted to th .. , but waa vrltt.en 
after Mr . ler«• on'a coc•er aattoc vtth Mr. Patera, 
who It their Chief Dol<&ate. 

Mr. Petera waa not fa• orabl7 41tpoted tovarda 
~r tue«eattona, but ther~ Are ••••r~l other per­
oonalltleo ln the loternat lonal Red Crooo who 
would Ulr:e to do ,.,..thi n«· Ollr Vaobl~ton Cbalr­
aan, Mr. George Maurice Morrla, I~Attted that the 
VO¥ to approach the International Red Crooo vould 
be throu.t;h the AaerloM Rod Croll. 'l'hto mornl n« 
Mr. Morrlo talked to Mr. Phili p x. ~an of the 
Aaerloan Red Crooo , and intereoted bim In tho 
aat ter. Before proc@edlne &rq' t'\lrtber, bowe~er , 
Mr. Ryan van t o to han t ho oplulon of the V&r 
Refugee Board on the a4>1oab111t7 of t he OQ&Ceotlono 
oubaitted b7 ue . Be aaid t hat 1t he vould pt a 
call frca 7001 I'(! Tin« hia • t ba u••n lll'(ht 8 • he 14 
1:0 abe..t on t t. Rio phone nuaber II ReJ>Qblto 
8300, axtonllon 230 - It 11 an office In the Allor-
! can hcl Croll Build in«• 

It II our feellDI' that the lnternatlon&l Red 
Croll vtll probabl7 not conoldor taklftl'( onr the 
repree.,.teUOil of Jevtoh lntoreotl, but that It 
cu. lHt preY&1led u.noe to accnt our tvo other 
•ucpeUoao, .._17 th&t or atteaptlnr to oupe.nlll~ 
the collditlODI la. OeNan concentrlltton ca8P'• and 
\ba':tai'J~ tha .xpoditlOD of a aorey oblp to 
Rlaoan1a. 

P1eaee let .. know whether o~ not 70U bAY~ con­
tacted. Mr. R7oe , 1 0 th&t we al~t oroco&d in t b• aattor. 

S1Acertl1 7our1, 

l!:rl Jabotto•k7 
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IIJIIOIIA'IDUII 0 11 THI Jllli:!'I OMS 01 THI 

INTIRliATI:l!I.U. IWl CBOSS Ill TH I 

SAVING OF THI JIWISH PIOPLK OF !UROPI 

Drat~ !fo. 1 
IJ. 3/7/4.4 

Tho Rod Crooo i• hampered in ito ettorto on behalf of t he Jowo 

72 

In Europo ~ tho fact that it io ol&~ that t he Jewo do not tall undor 
0ey !mown a.tecoey of peroono whCIIIl t ho Bod Cro oo h chartorod t o aid. Tho 
Jews 1A t be co4Centeat1on ca.pa are no t pr1aonera ot war, An~ 
what ulceo it ot\11 110ro ditficult.--tha Oo.,...no MT -,. plaad 
that tilolr troat1110nt of t ile Jno h a purol)' inton>al -ttcr ..,d 
boo notblac t o do with 1nternaUoo4 pr~bltmo. 

At a •tt.er ot tact, t hla 11 not eo, becauae ""• Ge~• b&'Yt 
doelo.rod t hat t bq propooo to annlhll&to all t ho J ••· the world o•or, 
wbote .. r tholr prooent notio.,..lH7 - lot. !'bh h ourol7 equl ulent to t ho < 
rococn itlon of t ho oxiotcnce of a opecitlc J•loh people and an oftlcllll 
otlon of war upon thl o people. In fac t, \t lo o declorot\on of t ot ol war, 
the llko ot wblcb M• no•or been ""C'd 1>7 1U17 other Mtlon. 

On t lle other hAnd , the Jewt at ~~Q ch h-..vo been recopited &a a 
polltlc"l llnd nationAl ontlt7 1>7 tho Allies, t oo . 'l'ne I..,.gue of 
~4tlont aand&te f or Paleatlne mentiont the 1Jew1 ah National Rome ,• 
and tho troatlooof Pol~nd ~nd L\tbun\o opeolt1ca ll7 mention the Jewo 
tu a •oat l oW ainorit7. • 

Tbuo It •••• that the d\ftlculty dooo not reoldo ., much 1n tho 
t ac t that t ho Jowt ln O.rmaa-occnplod torrltorlooaro not 
0cl•ll1Ano o r on- Dl\t1ooAl U7 in a bolllpron\ • ...,try • • Iadeod, 
•••• loa•lnc aa\dt the quaotl~• of tho Jowlah na\1onal1t7 c•eatod 
by t bt Ce~lt aoat of tbeae Jew1 Are Of 1ene., Dftti ?aalit7 1, f or 
before bt lriC d.oprhed ot ~ thq wore of rroncb, Illltdl, BelCi&> or 
Polhh nat1onollt7. "'he •a d1fflault7 It I" tba fact that t he 
Jewe bAYe no recoCD1se4 repreaentatlon. 

It lo eucceoted t bat tho Rod Crooo undortako t ao f ollowlnc 

1. 'l'lle IntorDAUollAl "od Croal takto upo n ltaelf to 
'boc- t ho roproooot au .. of tho otberwloo unrepre ... 
ent od Jon of au-opo in all •U•ro concerning their 
)>bToloal wolfaro, 

2. Tho Iatornat\onal Bod Crooo Wl4ortolcoo a onnq ot 
th" ooncon\raUon capo and ot the Ol<toN\ natlon 
caapo ootabllohod f or J .. o In Oor.&D-occuplod terr\torloo 
with a •1• of brlncinc th o ooadltlon• In tbooe caapo 
t o a cl•iliaod le•ol. 
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3, Tho In\~rnMioD&l Re4Crou ohl\11 oponoor "'" ooncli~~& 
ot a 0 thlp of morc7•, wHh ! oo<l an<l ., .. lc"l oupplleo , to 
Cono\ant.a , Rwo&Di~ , tor <llotrlbut lnn a.onc the ~rto 
Of t M lurop ... n population WhiCh ha.o been aecor<la<l 
partial ratione only, (Tho Jowo In 'Europe h,.,.e b .. n re­
recoiYin« for a l most two 7earo only 25 to 50 percent of tho 
r~tionr ~l lo\\e<l t o t heir centllo ne ighbor •• 

It thm>l<l be pointed oat that It lo t ho policy of the War 
Refncee Bo$rd ootabll.ae<l by the Prool<lent of the Unit ed 5\a\oo in 
oNtr t o oan from annihila tion tho r..,..nto of ""Jowhh people 
of Juropo, t o create in Oerman7 an<l I n Oer.on oatolllte \orritorleo 
t no IOlpreoo lon t b&t tne ciYil l~e<l world l o ~Inc an lnter eot ln 
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tho tate of t ho J ... e. I\ h poulblo thAt t~o lnternatiooal Ra<l . • 
Crool will DOt be able t o IOCUJ'I perelulon f rOOl o • .-.., to C&rJ7 
0\lt c.be abo•• proposals , or &t le&a\ ICDI of tb•~· HoweYer, \he 
aere tact of tryiQ~: t o tnYeetl&&te the c on.centr&tlon capa, for 
lnac.~nce, wlll have the moat beoetlclal eftect upon the t reat.ent 
of t ho 1-tu of th eoe C""'PI• U 1o ~10 .. ,. probeble tbat oYOD 
~ 0•""""7 <lou not uen t the noceesaJ7 t acll i Uoo to t he lia<l Croe• , 
' ""'' ot tho Gerlll811 oatell lteo mlcl>t do oo, Tbno HUJIC'J7, end enn 
11oro oo -nla *> d IW.prll! , •lsl>t b. wllllni t.o ~ve the Red 
Crooo tho oppor\unlt7 to controlaa4 onpervloo t ho J•• l•n probleM 
ln order to pro•lde tor tn .. oel.eo an allbl ln tho ·oaoe ot a 
United N&tlono vlctor,y, ~ ohl!tlnc tho whole blame on the Germano. 
And ~C$ln, whether aueceettul or not¥ the mere f&ct ot ~ch a requeet 
comlnc t roa t he International Rod Cro•• will make t hese c~trlea 
alt up an~ reconsider their Jewlah pollc7. 

It wbould, moreOver, be et reated thAt toe a~•e ~eetiona 
are co.pletol7 ln t he oplrlt of the <lrolt of tbo Con•en\ IDn drawn 
up ln Tolc;ro In 1934, wblcb tho lnt~rnatloMl lied Croao hat Men tJ7ID& 
to haYo ~ppro•od "n<l ~od b7 tho DatlQDt ot tb• wor l<l. Tbh 
Convention woul d h&v·e providf!d f or t he • er"7 thine• whleh ~~;re ·~ 
~atocl abo••· 

It h aloo the pollq ot t ho Rod Croao to appl7 mean.m!le to 
tne i nterned eiYilt&D• the ter.a ot the Convention ai~ned at CeneY& 1D 
1:129 roprdl nc the tr•tment ot prltonero of ...... 

ror &11 tbeee reaeone , i t ••~• tbAt t ne abo•• ~~ceet1~~• 
conform to the caneral tradition and policy nf tho tnt er n&tlon>l Rod 
Croa&. 

llbatner t he lepl aapecta ot the • Her fro• t he h_..,lta r lan 
pol nt of Ylow, 1t 1e an l ndloputa'bll tact t hU t ho lroataent of the 
J n a ot JW-ope ~ the Ge,..ua conotltntu one ot the cl&rkoot paces 
ot the hlatoTJ of cl•ll l •&tlou, a nd that tor t hl o r•aooo thlo problos 
fa lla under t be Jnr1odlctlou of the Interoatlon&l lied Cro••• Ar 
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1tau4 in a t•rl>~>olc p!1l>H ue4 liJ u.- lnhMIAUoD&l lle4 Cro .. , •oo 110re 
tOI\D ooe ocuo1on t~ com~Htee ( or th e tnteuattoMl lle4 Cro .. ) 
Mt ant1cipate4 in prect ice whAt tn \ure ..,en4aanh or the accor4a 
cQnllre lD law. • 
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::::~:.:rrcr c,. -:-. '": 

;~r. : ~o, r cJth ~ten 
"11rcb -, l' ~ 

.,·m..J:C"r : .".11'3~ ~c. ~ Jtu !\:tea .,. 'r ~"" "iv!..li~,..r 
'1rt ..., ,.t l'Q.~ "• .. 'T~•• l, :"'r!J1re . 

"!"' ....... "-~ .... .;~;....: ... r ·.a$ t!.u 'n1er •r r : r . ,. •.,:;P 
.,.,..• ... Jn .. '.l irst r•c ._ ! r. rc. :.;:.1. ~ Ft'brtar:, 1 ... , !<f'~ 

•-_.._ ' t+ ' r:.; G. n..~rt er- •• "' •T.!1u. .. · c .._ ,.,1 .... -= :, 
!"l-" ('- ._..l,.h ... •:...t;ei •::...ut ··. · r·.~-ulx . rJor.:: o: '" ~~·...t~. 

o.'.(o~l"·:· ~Jrc. , 'no t : ... h •· o.~o' ~~- p, .... u: "'c 
• • '--t:l:t\ ... !'" •• ':'e?l. o;· '!I • r .. t.r- C!"'~~,. ~·a• · n..:; 
"' >41> ..... :.'" rc_t-3. ~r· l"' ~- 'IJ':trr • "" ·~. ~ ·.rlor "--~ 

1 ".:..!. _ .. :~-Jix :'era on~ ,...ls,if":iJ.4 ":c J •~t , • 1'ar. "".lltior.uli -.a:! 
'.u't .... ro le~ul ri.;ht to ~...o !JO : 

"TI.· .3oer~ottuey of jt4'o tn t1 f'l!!"i"e ef 
vcr.,i,p .\!fairs or Co::ta Ricti nr"o r.._a hi;; 
rornplitean~s "'o '!! ... !:xctll:n.f', i hu \!Jhu)acu.ior 
..;t tl.e ~''11tet. .jtutes o! ;\ urtco. to oo)Jo-· :.a ia 
v-,.,.,_. t:rn.f:efUl !'01'" the r'O!':' \1h1.rh ho U<'J ' i.1 
it.h !_he ttird- I-tir!JOI ~otc ' '0 . 1""<1 e! tt'~-- ! ....,r'! 

1...-, c!' n rc;;>or"'" -&..e '~--; " re,"'r" _ r.tJJ." ·.:~: t·: ~he 
.3·,1.o .. :;o·rern-er.~ ro;ardlf\! tht"' .. lv1lt.:;.n 
intern.~Bnt ca~:? n .._ ,,,1 ._. e l, -rart:"'J, ~t't "':-c:"" 

.;.,._..t:' ' ·' · • .(3 •u-.C.e ....... • C'<i +' • •'-- - ~· .._. ~,.. .... _ 
:Ji; ·;.,rs.o;.,. -:Ji' :~;ta :.:<"k-~ . ..-•.i~r'tll'\ 1 n ;:.1~ 
C&!1p1 al"':.c·J.;!.. ._,!::a ••1r' .. !.r;.f r! .;•ut ""' :i.a·· ... ,.j 
L"lat. 1t cor.cen.:l "JC:rz.o .J ti.o '~" ....... ~!.r~ 
t\.eae ~.Jsport:: !'foe.., ' !oe !".ar~.J ·~ c. •L) ·.i "'ir ., 
w1lo did not carr:~ 011.._ 'l.t.1r .. \ •i :Js "oca·,.,e o: 
pecuniary cupidity. 
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"All>etto Jkhnndi approve a t h• opport unity 
to renew to Senor Des Portoo tho oontl~onto or 
Us ele•1ated and distill;!Ubhod conQider<Lt1on." 

In this connection reroronce 1o made to the E~basoy' s 
""D~ntch no. 1505 o~ ! 1nrch 9 , l ?4J . 

-n.• 
~- ""'' ·r 
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10•50 ••• • 

i'ltaae tftnn'' u •- u peu 1bla ~ 

a t taeM4 a ble hoea \M w.r IWIICM Boari t. 

Se!loaaf.U 1A I •••• 
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JJlll!ASSY 

LO!IIlON 

FOR SCHOE!IJ'EID FRW MR . PEHLE, ACTlliG Dih!CTOR, liAR REPIIGEE 

OOARD . 

'lfe great!¥ awreci.ate t.h4 intonation conta1lled 111 7our No. 30 

of ~ar<:b l. 'lfo bave alrea~ talten action along the lJ.DoO of IIOSt 

or tbe ougguUone referred to b)' 7011. 

Arrf turtber 1llto...at1on or • Uilt••t1oD8 w!U.cb 7ou can subodt to 

ua will be very welco,.. . 

Jlll,! : Jillle cr 
J/6/44 
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Secrotaey of State 

YaahiQCtcn 

1860, 11nnth 

PL.llll 

London 

Dated ll&rch 7, 1944 

lloc 1d &:37 p.:o. 

r oroicn Office otateo Br it1ah Miniotor at Tatic&n 

hat found w&T ot 1ntorminc tho Jowioh orcani•ation which 

undertook to app1;r tho $20 ,000 retorrod t o in Depart­

"""t '• &2, J&AU&l7 fourth &Ad 744, JIODU&%7 t wenty-ninth, 

to ro11at of Jowiah re!Ugeoo t hat a · credit oxioto in 

London for theoa in that &IIIOWit and that tho;r ~ thoro­

f oro obtain tho boot lire azchanco a•ailablo koepinc 

recorda of their orpendituro and ••ontuall;r rooortinc to 

London tor repaJmont. r oro iCO Oft 1co otateo t hio aaano 

r or o1co Oft1co dropo out ot tho p1&n and """""to tho 

$20,000 would ~ot bo lodctd with a London bank tor 

po;rinc over to people concernod when opportunit;r arrivoo. 

YlliAll'l' 
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F'RO!~ : 

SU'3JECT: 

EXKUT1VE OFfiCE Of THE PRESIDENT 

WAI. IIFUO& IOM.D 

W~ON 25, D. C. 

i.·r . Pehle 

Anne Laughl i n {[./. 

l!arch 7, 1914-4 

Summary of Greek Relief Program 

Gre~k relief as now admi nistered w••e fostered by the 
neutrrl governments of S•vi tzerl P.nd l'nd Sweden. 

l>uri ng th~ first ten roonthe a fter Gerrnany entered 
Greece , ~ erns~l e~ount of rel i ef euool1es reached Greece 
throu!!h the efforts of the Greek "'pl' Rel ief Associ a tion 
t hrough the Durchaee of t oodetuffs end other mPterials in 
rur~ey end Eg~'Ot . I t wee distribUted by the Greek Red 
~rose under the suoervie1on of the I nternrtionsl ned Crose. 

In the latter oar t of February, 1942, the United States 
Government , ••orki ng with Greet Br1 t6in en<\ Canada , through 
the neutrel countries, Sweden pnd Sw1tze rlpnd, ( ~ho in turn 
negotiated " 1 th I taly end Ge r .ot>ny) aecured sr.!e conduct for 
neut r al ahi'DB cerry1ng foods tuffs pn6 medicel suppl1ee to 
Greece. 

Since the lifting of th~ blockade , t he followi ng hee 
been provided monthly by the Americ11e: 
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~IAN OOVERN!.!ENT 
I 

~: 1 5, 000 tons oer month, tu rn1 Ahed by t he Canadian 
Government. (An incre~ae has been authori zed tor 
9 , 000 tone per month donated by the Argentine 
Gover nmen t t o be ehi ooed direc t ly from Argentina , 
deoendlng uoon whether ehiooing apeee can be made 
aveilaple . Tbe ent i re ehinol ng costs were borne 
by the Greek Ner Relief Asaoolation until J enuarv ,. 
1 , 15~3 ; since thet date the Ottice ot Lend Leese 
Ainini stra t i on, now Foreign Eeonocic Admtniatra­
: 1~n , has borne t he ooet or ahiooing. 

UNITE:D STATSS OOVErtN>.lENT 

Pl'LSE (Dri ed Ve~etcbles ) : 4 , 700 tone o~nthly orovlded 
by Lend Lease . An edd1tionol 1 ,00~ t~ne oer · 
~~nth hee been authorized. 

300 tons mont hly of eVI":')OrL> ted millt and }OC tone 
mon t hly of sweetened oondeneecl milk . Providee 
by Lend Lease. 

2 , 500 t one totr l , to b• ehio~ed ln Nove~ber and 
DeeA•ber , 19~3 . end J anuEry ~nd FebruFry, 1944 . 
Provided by Lend LPrae . 

PILCHARD LOAF: 100 tone ~nthly at~rt!n~ J Enuar·y , 1$44 , 
? rovlded by Lend LeeL>e. 

C.U:':E:D Sil'ID : 200 tone "!Ont ny Ptt>rtlng J enucry, 19!J.l! , 
orovided ~y Lend Le~se . 

G~l~D FISH : ~00 t ons tont~y at~rt1n~ J'nuary , 19~4 , 
or ov1deo by Lend Leese . 

CANt;::o PILCH.AR:l CR lit:RRi l'iQ: 200 tone mon thly stert lng 
J anuar y , 1944 , orovlded by Lend L~ase . 

l~INESTROtili: 'IEGETABLE STE',Y 
sta r t ing r~bru~ry , 

PnOre:I 1~ SPAGH:::TTI : 300 tonn monthlY atsrt1ng ?ebruary , 
1944 , orov1ded•b~ Lend Lee~e . 
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(U. s. Govornment continued) 

SALT DRIED FISH: 100 tone monthly starting when supolies 
become available, To be provided by Lend Lease, 

GR::£K iYAR RELIEF ASSOCIATION 

COD LIVER OIL I 25 tons !110n'thly procured by the Canadian 
Red Crose end tin~nced by the Greek ~ar Relief 
Association ot New York. 

OVALTINE : 10 tons monthly, nuroheaed i n Osneda and tin­
anced by the Greek ~or Rel ief Associ a tion ot New 
York. 9,984 t ons to be procured in the United 
St otes in Janua"ry, 1944 , and tinrnced by the 
Greek ~ar Relief Asscc i etion. (This is not a 
continui ng entry but exemnlifies the t ype ot 
monthly surplus eva1l11ble, ae in<lice ted by 

· Agriculture, to Greek War Relief Association, 
~hich then underwrites tho article, if interested,) 

A:.~El\I OAli AND CANADIAN RE:D CROSS 

UEDICAL SUPPLIES: During the l ast six months ot 19~3. the 
Ame r ican Red Cross has provided ¥322 , 000 worth ot 
medical suoplies, It is nnticioated they will 
continue at this r a te t or t he first six months ot 
19~~. Funds made available through the Emergency 
A~propriation Act are used tor the ourchase of 
these medical sunnliee. Perticination of the 
American Red Cross i n t he Greek reeding program 
renresente t he sole inetence i n which the Emergency 
Relief Annronrietion Act 1 a funda were utilized in 
an enemy. or enemy-oocuoied country to dste. 

During this aame period the Canadian Red Cross, 
from their own treasury, hae orovi ded ~12g ,ooo 
worth of medical euooliee, Their rate will be 
approximately the es me tor tuture months, 

Transoceanic shipping coste have been borne by the Oftioe 
ot Lend Lease Administration (now Foreign Economic Administra­
tion) since January 1 , 19~3. and , before th~t date , by Greek 
~sr Rel ief Association, 
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The administration or the Greek fe eding program is 
under the direction or the Swedish-Swiss Governmental Oom­
~iseion with the Joint Relief Oommie~1on of the International 
Red Oroee Oommi ttee acting e.s thai r agent 1n the field. Field 
and ooerational reports a.re au1)m1 tted by the Joint Reller 
Commission to the Bwed1eh-Swiea Commi ssion for dist ribution 
to the participating gove rnments and agencies. 
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CDU TO LOIDOI 

Rtlfer ....,e 701U' 1180 of llaHh 7, re ore4U et\~t'oliolae4 

111 LoD4oll for relief of Jn1ob ref\a&eeo 1D lloae. 

111 new of I'IICP•Holl IIA4e llr J oreip Oft1oe, 

arranc-tllh a re 'oei..Dc 11A4& 'o7 the Aeor1oeo Jewhh J o1ot D1 .. 

• 
LoD4oll 'oeAI< 111 1h - for le\er -11\ t o people ooocerae4. 

appreo1&U &4'01ce ao t o 14•U\7 of reo1p1•\ or....,h&t 1ono 

111 ROM aD4 wllether &441Uooal fWIIlo are IIH4e4o 

.U\ae!IMn\. 

J!ll le'o a/u./.-

• 

-
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Jo, Wll 

!II fCBIGi WilUI 

~-OJDID 8!!!18 (11 MllllC4 

SubJonr JlehpN 1a la'lll'iUu. JIIIIIC.U -· "'! IAIIIlOD, M.Hil 71 11)44, . 

Ia tile ael....S lotM!' ud m orudla nllli"-1 w 
tile ~ at t11e ~ or t11e DUMWr ot t11e 
Iatceoru 11\al c-itt.e 011 ~.-. 01ren4rr 
naoow tile\ tile •-.u• or fthwMG 1a lnr1Uu u 
• ftbJ•n *iell • 11v lehiM lloard-., IIUII w ......... 

'1M nbJon or nt11pu 1a la'lll'iUu attnn..t at\a-
UOII 1a tile ·-· or C I Oil hbraaz7 2), A OOJIT or tile 
pert.taet reGCII'd u IIDOl....S. 

•• J. O.)l•p 

ta.l-· eo-J.ar or lllrolluq 

~---·-
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OO PI IDol- lo, 1/ ~ 4Mpatell lo, 
Wll t4 llu'ell 7, 1944 trca tM 
~ at IADMG, ..., ..... 

r~oca:uta 

D1ftnarl 
51Jo a.rben .._.., 

G,C.I.~.,I.C.S.I.,O,BJI., 

Doar llr. 11Dol!Mll1 

ll4 ..... , atrMt, 
I.oll4oe, 8.1.1. 

Ilardi 4th, 1944. 

I •ot.e a M:rm ' 1a '*1<111 I Uft ...S. NpN• 
-tau ... ...,..u.. u.at • ~w Stat.. nt.IMI'iU• 
a1Pt rel.a: 1a- rMJIMW tM JII"'OI:I:il9- toll'"' 
Nludiac tlla ~ ot .U0. ~ ~. llotll .. Jl1tll Cca­
.S.Iei- 0114 U DireaWr ot till ~ o-1.\tae 
I ... .,.. laa4 ~ 4aal 'lliUI a -'ar ot - 1a lillie 1\ 1oae 
'bHa ra1naat. t!M 1w111aw ca-Uoe U. ui•• wt ot a 
repNo...WUoa Md.o ~ • tv b lor14 Jl'dall O•VM• ra­
llr4ial -"1A rafllpel DOIJ 4e\a1aocl 1a lolll'iUu. :til 
OOU1dlrial b\ _, I- \o tlla ooeolUiOD tllat b 
01117 eau.tao\017 ....,. t4 4oalia1 '111 til 1t -. \o ra1ol tM 
.-raJ. tN.. n - \o • a •ttar '*1<111 the lor 
Jlahpo Board ai&bt cab to eDal.DI. n 1a • .. ttar ot 
4-Uc -can~, 0114 it wwl4 u..ntare be WPFOJ*UW 
\o rotor it \o tM l:loiGGU.,.. Ccllild.tt.., lillie I 4o DOt pro­
poll \o 4o. I-., .Mil thet I U... DOt a<lllftlto4 the llr1Uab 
Gctawt llatcra 4raft1al tM P= , ....t., bet I •'ftiailll 
with it tM ca-tiOD ot raf11aMa 1a lo'G'iUu \o 111 'lbotllar, 
ne u tM J~N~at )&'OOICJia• ot tM Staw ~~epan....t 0111110t 
bo rolau4, - other ....,. ~ be foomd wt ot the 
pNIIR 1apaeM. I ebal1 be ~etoflll, U b Aaboll a40l' 11&1 
Do obJooUoe, U the llllloralldla 0011 be ..Wtto4 \o tho 
Btota Depart.at. 

(stc-1) B. I • -.Clll • 

• 
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!bU )ll'on!wa bu, ce U.. 'llllola, -a.1 ne17 ..u.t'ao­

Wril7• • • t• ...ua. aco I w te dMl ws.u. • - *1• 
--- -Nilll:r u. Doe taote-~ .. ton-a n 
rel&tM to a ,..,.... 21 ,...n et .,. no 11M 'bMe 1atenoe4 1a 
lllelml d'arl.llc tlaa .-ral iA\w Dt, cd .. later relauect 
OD ooDd.ttiCIII tlaat M 1IDdartoolt apeo1.t1ecl work et D&tiOII&l ia­
port&Doe, m1 wCM14 ...t leaw u wlthOilt u.. peNiolice et ta.. 
llill1.t17 et Lallollr. a. toot 1lp tiWo ~t - bu 'bMe 
ill it- .s-. au tau..r s.. - tU atatt et ..._ tllllher­
liv, Prcm.4_, 111oc1a -..... t~oe ft111Dt&l7 .-tttee ws.taa 
wbi .... JO'Itla s.. .,..S..tel'ell teeuft .. taad lt.1a ebueater -
a-raJ. &ttitDM &re f.rriJ& .. bl.a. !lloire S.. DO ~V. 

~ec\ice -.te-. lilt a- u..re 18 a ooDd1tice a\b*'•l te 
1t.1a rel-, U.. a- ott1oa-' pw U.. •-Mr7 oart.it1-
cate. It Jllq be atoeerft4, 11-, U..t the ooDd1t1CD 1a ~­
tiOD 11M 110 ret- to &HIIriV• :ft .. hpoeecl ill tiWo aD4 

tia1lu - 1a OI'4A" to -- that tall - woa1.4 be _.. et 
periOD& CD rel-, .., that taaq ~.a a 41rao\ -­
tnbRti• ........, U.. war attort. Iil tiWo reepeo\ 1\ .. 
ill utie1pet1CIII et tlaa pallq later eclopte4 ll:r tlaa J11a1atz7 
ot 1allollr, aD4 appUect to all baa .erac-, w1 taaia ..nasa 
ap 11a1u, ot a111ect ... ....., erill!l, 11:r *ia u.q _. 
nqe1ra4 to repater, aD4 -be 41reete4 te a.p~.,_t 
relatect te taaa wv attort. ftie pallq .. 1tealt a retl.o­
t10D ot U.. ._., w14a ,._,.. aura1M4 ll:r U.. 111111atz7 et 
Labaar- lriti*.eab~·· 1a rapr4 to U..ir -.nptioa 
t• a4 41raat1ca te 11pao1n.4 a.pl.,_.t. !bU ...U.tiOMl 
t- ot rel- deN ..,t; ~ A111J -ple:lCD ap1De\ tlaa 
r&Hah!JtV _.Ill tv\ et tlaa per&CD &ODCII"IIecl, ... Ollft7 UIT 
~tieD .... , ... w1ll ...t -- • 11004 e1U... 

3. Doe 41ttt.alv abaat relauect ute- 1a Aaoatrelh 
hu, I llrlliew, .._- ow• u••· AI npl"U Ce.Dada, I 
11D4an\u4 taaat U.. priu1pel rellat •pDt•ti• bu ..0 
re~teti- te U.. Cae•••a• authoritiu WS.taa tlaa ob~ao\ 
ot U.. reluati• et raaViati- *tell are at praHIIt re­
pn!K u u abetaala 11:r taaa 1111\ect Stetee aataa...ttiu, 11\b­
illU.. put welt I -.a wri\t. \aU.. «1 r1•t1•1a .-tt­
upla'_.'IC U.. Jll'lllltlla MapW 1a tiWo 1 wt a4 4 .. ortw 
abaft, 
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co rt -..tonn • • 'J/ to 4NpaWI 
•• 1.4311 14..,.. '· 1944. 
trca ~ a.'buq at x-.lca, ..., ... 

SOORCII P4"1"UrARI llllllDB, 
s .... ot o-ae·, 
~ hW..U,O 1944. 
LoDd.CID.Coa ,1!19-&0 

30 • .,., llarl1a ubcl tM SecretaJ7 14 Stat. t<tr 
~ Cola .. h.,. M3J(f ... o; rlir ,.hpea .,. ...,. 
i.Dt.erMcl .. ~ 1a1ac1 ot •.nuv1 ot at 
aau....uu ...... thq; h.- M3J(f . ,. 1a1oe to be 
.,..patut1o to the .UU-.1 -•1 aDcl h.- M3J(f 
haft . prot .. aioaal ar taobJiioal qualltioaUcaa ot 
r•OQCa!ae4 et•nd'nc • 

.... atl78~· 'I'll•,. .,. .... 1 ,.(1)0 Jnilll 
,.t~apee a •vi u ... , 'l'llq iDol IIIIa .lut.ri ... , 
OMCiha, Polaa, Dauip,. aDcl O.r.ua. I haft DO 
rMaca to belien tMt thq are other tbUI .,... 
patlleUo to tM .llli-.1 oaue. I haft ao clata OD 
the lut pan ot the QlwaUca • 

... . llarlla• 111 u.. ~~Ge. a.au- ....,. that 
- ot ~· paopl• haft exoell..,t teoha1oel 
q..uti .. Ucaa ucl that the .UUecl oaue ehoal4 
........... ot u... iuteacl ot teepiJic u.. 
1a S..-t, dA1Jic aotlliaC 7Mr attar TMr' 

.,., r.t7a·baM• .l cerlaia .-ber haft alreaq 
beea rel....,. uc1 .,. 1D the .. nice ot ~ 
.uu ... 

.... .lat<frl ,lre ~· ,_t~apee doi.JII DOtld.lllo 
or .,. thq -..ce4 1D .,.. -till oc0'4s-t1ca 
to halp the .UUecl .... , 

.,., atl78~• I haft ..U that a oanaia 
-'*'haft a1.,..q jo1Mcl the .llliecl r-•· 

• 
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Ill', 811.-aa r. it. an -. ... til&\ \boea 
who b&w Bot bee "l ... ecl, thee• 1111o ue aWl 
a - P - 'llldell u tale P"Mter _._. - are - ­
pellecl 'b7 tale Oo9er n\ \o apod llai11l 1a idle· 
Mil when tbq are oapa'bla ot dolac ueM wort 
IIIII are am:1- \o do 1\7 

Ill' • ....,.~. I llbCIIIld wn aoU• ot til&\ 
quMUoa, 

Ill'. lloOoftlnaa .Are~- J ftiell ~- beiac 
taprieoMd a\ t11a - U.. aa tbq .... aakecl \o 
do -~ ueM tor tbe .UUecl oai1M7 

Regraded Unclassified



Soeretary or State 

lfaahington 

.1.-48 llarch 7 , 1944 6 P. ll • 

Frc:.J AmerieeD Lel!lllti<lll 

Tangier 1 llaroceo 

Date• llarch 71 1944 

Reo'd• llar,13 

Depo.rtaeDt 1s circular airgraa or J&IIU&1'7 261 7 P,ll, 

SiDce the Spanish occupatiOll or T&Jiiier 1D JUDe, 1940, DO 

ret'ugeea bave entered Tangier. Sc:.e 3000 re!'llgees were adl:dtted 

to Tangisr betweeD 1938 and 1940, .l.bout 1000 or tbese have 

sines departed, lle!'llgeea bave never been permitted to entor the 

Zone ot the Spanish Protect orate . 

The Spanish occupying authorities in Tangier do Dot encourage 

ar cooperate 1D aey wtJ:if either to per:d.t the ontey of refugees ar 

to eucoor tbooe who are bare, .uter the occupatiOD1 Spanish Ropub­

licana who bad taken re!'llge in Tangier were ot course urcileas],y 

parsocuted it eeugbt, but, general],y epeeldng, other re!'llgoos wbc:. 

thetbo Spaniah f ound bare upoD their arriw.l were tolerated. Several 

otatdooo peracno, aaong thea !Cl~Wm' llungarion notionals, bave 

been expelled without 8J1Y. r eaeca being sinn deepite oDerset ic pr<>­

91 

toat e bf tbo bCI>CII'a%'7 Swdiah Conoul Oeural who ia 1D charge ot HungariaD l 

iDtaroot o. (Qc:mtidentialJ The Legation baa reaaon to bali...., 
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believe that at least a..., of these persona were expelled oo 

auepioion ofl:e1ng Allied agents) . 

Par all pradtieol purposes, it ia iapoeaible far war refUgees 

to enter either Tangiar or Spanleh llarth Africa at :the proeent 

tiae. Cortaln refugees, belligarent nationals of adlita:ey age, 

have also experieneed di!'ficult7 aDd delq 1n eecuring exit per­

lilts trc. tiM Spanleh authorities t o enablA thea to proceed to 

GNat Britain aDd America, but no inatance ia known to tbe Legaticm 

of wch penaita beiJiil refused permanentl7. 

llr . Mordecai ~LER, a 11e11ber of the overse&e eta!! or the 

Allsr ican Joint Distribution COIIIIlllttee, hu boen 1n T8llgier far 

ecme weeks. Several member• of the same croup and a representa­

tive of the friends' Service COIIIIlllttee had previOUDly visited 

'!'angier 1n connaoticm with the refugee situetion. The •Rafugee 

Aid Callllttee• ot the tangier Jewish c01111111111t)' ia at present 

aosiating .,.. 57l i.Ddividuala with oaeh vanta, oloth1ng, food, 

or DedloiJ>oa. Thia repn~senta an expenditure of aore than $10,000 

per toonth aDd ia aet entlrel)' by relll t tancea frc. the Allerican J oilrt 

Diatributioo Coaadttee 1n Jew York. llr. ICeuler i s ...,..,1n1ng 

the 93 full)' voupe aDd 52 indirtduale who han ertnced an 1Jrtereat 

1n elliqat1ng t o Paleat$De, aDd ia hopetul of obtainln& penaiosion fer 

t. few to prooeed 'o Cellada. 
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.l.lth0\18h the local Jewieh c-.unity 1JI poorertuJ. and w-.J.thy, 

ite members ban -.nifeeted alight wlllina:neee to aeoUIIIe the 

reepona1bWty of aeototilla the leee fortunate amcnc their co­

r ellpClll&r1oe who ban o<Ngbt retuge her e. 

ELBRICK 
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7 March, 1944 

Dear John : 

There are t wo prinoipal matters wh1ch I wish to call 
to your attention. They i nvolve t he present status of dle­
ouss1ons with the French and some 1nformatiob wh1ch I 
learned about the Italian situat ion. There are also some 
o ther matters wh1ch may be of interest which are referred 
to later. 

When I took up the matter of approaching 14assigli, 
Seldon Chapin asked me to prepare a memorandum wh1oh he 
could leave with h1m. Attar some discussion Chapin final­
l y agreed that I shoul d be i ncluded i n the conversations. 
After this had been agreed to , all of the files and the 
proposed memorandum were turned over to Lawton, the First 
Secretary of the Embassy in order t o get t he lat t er ' s 
opi nion on the form of t he memorandum. Lawton discussed 
the matter with me and finally reached the opinion that 
1t would be better merely to talk to wassigl1 and not pre­
sent a memorandum. I agreed to this e1noe I had not con­
templated a memorandum 1n t he f irst instance and only want­
ed to get to see Uass1gli in order to urge h1s cooperation 
in the new program. Chapin agreed t o t his and arranged an 
appointment with Uaeeigli tor 6 o ' clock Uonday night . 

We met Uaesigl i at the appointed time. Chapin intro­
duced me as the War Refugee Board representati•e and out­
lined some of the features of the Board' s work which had 
not been covered in previous meetings. He also asked 
whe ther we could be referred to other pereona in the Foreign 
ACCaire Ministry who would be more dirsctly connected with 
the admiss i on into North Africa of applicants tor Fedhala. 
We stated that it wae our hope that no red tape would cause 
delay of this program ei noe progress along these l ines would 
aaait the program of bringing additional refugees into 
Spain. Uassigli wae extremely cordial. He ref erred, how­
ever, to the fact that the French facilities were limited 
and that the7 had tremendous problems of t heir own. We 
pointed out that poet war considerations should not i nter­
tere wi th a prograa ot aa•1ng lives now, and t hat to some 
extent a United Watton• •ictory would remove part or the 
r etugee problem since many r e fugees would want to return 
to their own l ands. 
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KAtl16ll aaked UA the nuaber of people Intended to be 
bro~~&M to J'e4hala. Vh•n ve told h1a that the preoect croup 
noaberod onl¥ 760, he ..,14 that bo feH thne ehouU ba 
ll~tle tro~ble. Yery tortunatel~, at t h1t tlae Meyrler, • 
lllrectOIIT du Atfalreo Poll Uqu .. , ucl. tho aen Yho• Maool&li 
ool4 .... ,.u be •ore directly concerned Yith J'o4hal,. e ... e Into 
the room . We were tntrodueed and t alked alone the l&&e llne• 
ror 0 tow alnuteo. Meyrler aloo tole!. t ho & a ~roup of 760 
p~r•ont a~ou\d eaute no great probl••· 

Mor.~~v :~rntng Ntke and I eaw Mende t-fr&nce. Ve ex­
~lolned to hi~ t h,.t thlo aatter woo alreacl.)' uncl.or dl ocuoolon 
w·tth Jl4t tl&lt but in •lew of O'.l.T paet relattont ve felt ve 
could t• ll< to hi• on an Informal baolo. !ho coneral p~>rpooe 
of t.ht nev progru vat outlined to bta an.d he expree1K e~ 
plttt ..,retoent t herewttb. B.e etated thAt he t\nderttood. t hAt 
t~l~ vat an eaPr&enc7 prO«r&D vhieh requ ired tcaedtate action 
• n4 a.rreM \l'-.&t no poatver problema t houl d b~ J)enlltted to 46-
1•7 Aotloo at t h\o tU.e. Yo tellcocl. brlefll about tbo 'l'ecl.hllla 
et ta~ tlon And our fe6T• that lower-rank tunctlonarle• of tb~ 
rrenclo). SecurU.e at.a.ht ln the ir u.au.&l f &ehloo lnt.erpo ao a lot 
of rrPtrletlono and red ~ape vbicb •lsbt cl.eto:r t ho procram 
uotll It vao too l ato. Be ecoJn ~rood wlthour pooltlon 
and •olunteorecl. to talk to Maool,ll about lt. Both Nlkr and 
! cam~ aw~ rr~~ the meetl~ feel~ quite pl~n•ed with the 
ott l tucl.e whi ch Mondea-J'rnnee bad token. l t opnearo thet he 
111.8)' be vury h elpf'\ll 1 n future proble111 ant\ thiLt he ml,;ht e•e'l 
proooee the formation of & Jreneh cosmlttee. A french group 
mlt.ht work throuch t vo channelal tlret. ln atelat1nr. ref\1.ge•• 
ln cr011lng the border into Spain, and etcond , ln bringing r~­
lllj;eu out of>Jqr~heru Italy Into Corolca. Tho uoo of the 
•~c nd c~el 11 ao idea which onl1 occarred to ae •• Mike 
... ~ 1 cl.lo-oucl. the procram on t ho vay N.elr fr0111 t ho IIOOtl"ft 
Vlt h Mondoo-J'raa.o. I ha•• no Idea at t o Ito pooolbllltleo or 
probobllltleo. but l\ lo ooaetbin« that l t hink lo vorth ox­
oloriD,tt. Ybat 11 70ur opinion thoroon I 

Oo Saturday attorooon I had a ceotloc vlth a Br ltlob 
of~lcer who 1o Yorl<l"ft on tbe refo«oo prou .. for MGS. Bo 
' ol4 •• of the preeent •o•eaent of r•tu«••• fro• Yu~oelaYia 
to Allied oceupiocl. Italy. Jle~eoo reacb tho Hollan pooln•nla 
by alaoet &Q1 eort ot boat and certalD •elected ~roup• are 
broucht o•or In Alliecl. war craft. Other r•tu&••• hftve re•ched 
Allied torr! tory 1>7 c .. IUC \ hrOUf:h tho Goraan llneo. rooofar 
~• non-ttal1•n re~e•• are concerned a lar,.• ftu.ber ha•• al­
roa~ been o•acuatod to the M144lo laot . I vlll not ~o Into 
tb!t portion of the J>rO«r&a iD 0117 dfttall ao you no doubt are 
~•ll ac~ualotocl. Ylth it. !bo aoot lntorootla& otato• .. t that 
vs• made to •• tn the couree of th1• ooafertnct relAte• to a 
recent order toouecl. by tho Allied J'orcoo rootricUo.tt tho 
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,.. • ..,ent o f refUjleea into Italy, !ha BriUoh l!eJor mo 
san :~e tllh infor:~ation atahd t'hst it tM Partiaano vere 
in control of tho mole Yu,.oalav coftot, it would be poos ible 
to reotrict refugee oovomenta completely, but aince t~~ coast 

11u pt~rtly Oerman-controlled atad partly uncontrolled, it had 
been h•pouible to prevent the ft!Oveeent from that area, One 
of the expreoaed roaaona for thi o order vao tho fact that 
tho Allied authori t i es in Italy ftre findins it di fficult to 
oope with the refUjlee probl em, There abo may be other 6004 
roaaono tor thia order, It may vall ba that once'refugeea 
ro~~<:h territory controlled by the Partioano they 11111 be in 
a '00o1tion of aa!et;y, It may alto be that the Yucoalava va.nt 
t o koop ... t of th&ae people in Yuco ala via in ordar t o old 
i n Parthan activttioa. In D:ll'J event, it h a :atter vhich 
vlll r ,OQuiro !\u'ther i nveotiption, I aav llarold Ju.t before 
ho left for Italy and he vlll look into it troD that angle, 
I expect to !ollov it ~ aa :mch aa pouiblo in thia area, 
atad if you are al>lo to learn any infonaaUon in the States, 
1 ahould like to 1 earn al>ou t it, 

Ao I understood it, the l odhala proJect vlll aid our 
proaent probl u a1nce 1t will rcovo rtf\111081 from Spain 
and thoreby poa aibly make tho 8paniah :10r e receptive to 
further r;roups, The allllle rellaoni n& micht bo epplied to 
tho Rorth African area, t hllt i a , i f ve ..ro aucceaoful 1n 
romovinr; rofueeea from Borth Africa , tho French vill in turn 
bo more villinr; to per~t tho ontr11noo of other refugee &roupa, 
I n thio connection your 11ttontion i o called to the Spanioh 
rotugeo e;roup, The reprcaon t a ti ve of the .t.morican J'riendo 
Service Ooani ttee hao advioed me that thor• aro epproximately 
5 , 000 SpMiah refugees vho ceme to llorth Africa at t!le cloae 
of the Spaniah Civil Var, At one ti:oe aoot of the se peopl e 
vore 1ntarnod but they have ainee been liberated. M4n7 of 
the:> bavo found jobo vith tho .l.aorican or l!rithh ar:~ieo, 
vhilo othora have found !'ranch O:JplOY"tll t . Hollovor , the 
incorporation of these people i nto the french eeono=7 io e 
olov an4 difticul t one and they Ulf ar;ain becOM a aerioua 
problem when the Allied trlllieo leave, In tho aprinl; of 1943 
a procrGIO vaa i ne.u;;ur&ted under t hAI auopiceo o! tho Joint 
Co:olaalon !or Political Priooner a and Rotuaooa 1o llorth 
Africa to IW~ove part o! this croup to Huico , Approxi:Jetely 
l~ lponioh refll4ees indi cated their interest in euch a 
moYt8en\ . I ince that timo , hovovor , no J)Orceptible progreu 
baa been made, The tvo principal proble101 aypenr to be t he 
t;rM t1ng of Mexican vioao and trenaporte.t\on. The aco.uiaitlon 
of v1aao aoamo impossible at tho mo•ent oince , no I understand 
it, thoro io no Mexican representative in llorth Africa . If 
you conaidor it advioablo, oomeono mi £ht 1oveotignte this 
oatter to aee what can be dooe. 
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Gabby Kerekes has also made one or hie t ypical sug­
gest ions which might be looked i nto , It sounds a little 
bi tarre but so have many or Gabby ' s earlier suggestions 
wnicn ev-ntually turned out to be worth- while . He advised 
t1~ t under the treaties or pea ce entered into in 1920 end 
1921 certain agreements were made ae t o the Danube . An 
International Danube Commission was created to control 
various phases or the Danube problem, one or which eetab­
Usned certain islands in t he Danube ae international 
t erritory under the juriediction or all t he countr1ee 
touched by the Danube and pos s i bly England and France . 
Gabby believes that England and France may have withdrawn 
from the commission after t he commencement or t he war but 
understands t hat Russia asked to be included in its member­
ship. Certainly 'furkey is a member and poss ibly Swiher­
land. We do not know the present statue or these islands, 
It turkey has a strong poei t i on i n t his eo1111ission and t he 
eommieei on i e still functioning, some or t hese i slands may 
be place s or refuge or may l e nd t hemselves to underground 
use . Oaboy only remembers the name or one of these islands -
Ada-Kaleh, which is on t he Danube above Oraova and on the 
oorder between Yugoslavia and Rumania . He believes it 1s 
the northe rnmost l eland or the group. Some or t he islands 
rurther eouth may prove more useful . 

I am encl osing a copy of cable No. 2 which I sent to 
you and also copies of State Department telegrams with r efer­
ence t o r edhala wh.1ch should give you a l iitls more background 
in the event you haven't seen them before . 

Sincerely, 

/e/ Leonard 

L. E. Ackermann 
Special Representative, 
War Refugee Board 

kr . John w. 1ehle, 
Act1ng Director, 
~ar Retusee Board, 
Room 2Sgt W&1n Treasury Bu1lding, 
Wash ington, D. c. 

•r have roce1ved the copies or the cablee e1noe I am 
i n formed that 1t is contrary to State Dept. regulat1ona 
~ rurn1eh copies or the1r t1lee t o other depar tments without 

StA te Dept . clearance . You can probably o ecure cop1ea in 
~llshington . 

' 
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FIOII I 
TOt 
DATIIh 
NUIO!Ih 

P.u.tJ'flii.SI OJ !IL.:IJWI RICIIYJD 

t.orlc~ Location, Stockhola 
SecroU.!7 of State, l aahi"Cto n 
llarch 7, 19 .. 
784 

COliJIDIN'I'I.t.I. 

Tho Locati on hat be.., W o,_d b;r tho f oroip lliniat17 
that tbo l &r Rotucee l!o&rd recently oppro&Ohad the Seadiah 
Go•erMtDt on two occaalona relatl•e to hec11th att1atance 1.n 
rucui n& Jowhh children !r011 Sov.thouttro -.rope. '!"no bo&rd' a 
repraaantatho 1n !Dkara ...to tho tint approac.h to tho Swedioh 
Mlnlator thoro SD4 th ia waa f ollowed up b7 ~ approach to the 
Seadlah llinlator 1n l aahiQCton b)' llr. Pohle , tho bo&rd 1 a director , 
On both occaaiona it •• urcently requaated b7 tho board that 
paral aaion bo &1•en t o r one of the or .. k rellat ahipa which 
call at Salonlka to pr oceed to Conaton•a and take on board !rOI'll 
alc!>t hundred to one thov.aand Jnlah children tor trsnaporta.-
tlon to Iotanbul. It waa undoratood tb&t the Turk Oo•ornmont 
Ia wllllnc to pal'lllt tr~ait throuch !Urlcq, pr tOU!Aabl)' on route 
to Pslettine and the intention waa to make an ur&ent approach 
to Garman, l!ulprtan, Bu.ania , and Runcar1~ Go•or~nto to 
allow tho children to loaYt 11 the ohlpplnc question could be 
&&read upon In pr inciple . 

Tho chall'IIOII of tho Seadtah Shlpptnc Co•lttoo wao conaultod 
b7 llr. Th;rborc ot tho Jorolp 111n1atr:r and tho chairman romark&d 
that Greek rallel ahlpa are not t 1tta4 tor aooom.odatlon ot 
paaaoncora . llr. Th;rberc raa11ua that thla obJecUon aa:r be 
mlaor ln the cireumatancea. t natractlont h&Yt been &i••n to 
the Seedlah Location 1n laahlncton t o aucceat that tho JDO.tter 
bt t aken up with ot her .Aaerloan and l!rltloh aconclta coacorn&d 
b:r \!lt t ar aeru..~· l!o&rd. 

l lthont taltln& into account the tact that Oeraan conaent 
atlll to l aoklnc t o r three addi tionAl •••oolo to enter Greek 
rellat t ratttc 1n order to tranoport 1ncreaoo a cranto4 recen tly 
(uo rq tolocraa of Janua17 28, 19 .. , Jlo. 291), ord1n&r7 do.­
llYorloa troa Canda t o o r .. co b&Yo fallon behind. It ia folt 
b7 tho Swo41ah f oroicn llintatr;r and b7 tho :Br1t1ah LocaUon that any 
oxtranooua dela:r in t ho ahippin& achodulo t or Oreolc relief anot 
hoYt aeriouo and dsplorablo elloct ~d t hla Location acr•••· 

JOHIISOJI 
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FROIII 
TO• 
DA'l'EI)I 
NIJllBERI 

S.CMtaJT ot Stata, Waeh1Jictoll 
AMriO&II l.eptioll, llerll 
llarllll 7. 1944 
770 

CONFIDENTIAL 

~ tact that ;rou haw bad approachao throucb 't'U'ioua 
chennelo troa oM or liON ot tho Goft..._nto ot Bul.pria, 
Rwoonia , and lllmgar;r and that 7011 haft ohaMela tbrouib wbich 
IIO IO&po .,... be con'N)'ed to one or liON ot t.be• Gon...,..nte 
1a born in a1nd b)' tba DepartMnt. 

'h inatruct 7011 to CO!Ift7 t.broucb wob obanneb to tba 
Goftn>Mnte ot Bulgar1&, Ruaw, and HUD&UY, or~ ot 
thea t o wbicb ;rou haw INch aoceN, the tollorinc intonation: 

.t.t the pr .. ent U.. tba Qo......,.nt ot the United Statea 
1a .,..... that the• Goee.,...,te ere parauiac JII'Ocr- ot per­
aacutq tbair Jewiall ll:inorillio and Nt\lpeo ot other ll&tion­
alltill who bew aaaaped into their territoriea . Tber per­
oocution coiUiiot.a &IIOOg other tonaa in oandinc aueb Nt\lpea 
beyond tho bordera ot tbair own oountr.lao into Poland where 
they undarco nrioua tonaa ot cruelty and awn death, dictated 
by Nui degeneracy. Still another to:r'8 ot perae011tioo a on­
data in prawnting llba nt'upeo tram eaoaping to neutral 
eountriu wba,.. their liwa 'a¥ be aawd. 

~ Goft...,..nt ot the United Statae 1o cleterained to 
do ner;rtbing it can to necua w eb \llltortw>&taa who ere in 
danger ot loaing tbair liwa and to tind tor thea bawna 
ot Nt\lp. All)' caatiDu&tinll b)' tba• Gown>Mnte ot tba 
ax.cution ot tbaM policiaa ot H1tler1ta perMDIIt.iona 1a 
Yiawed with p-at ..n-ab)' thia Gow,.....nt and w1ll be 
kept in a1nd. Tbe Preaident., in utabliabinc tba f ar Rat\lpe 
Board, racent.q. raat.ated "'*1111-b~ tba poa1U.on ot the 
United Stataa Gc-wt in thia •ttar. (DepartMnt'a cable 
to Bern ot JADUU')' 25, 1944 Jlo. 201) . Tba Goftrnant of the 
17Dited Stataa t.ana tba Tin tbat the• Gow.--nta, aa wll 
aa tbair .,.bordinataa and tiiDoti.-riu, ere tllll,y raaponaible 
tor t ba aotioiUI ot ~tinn c.,.ittecl 011 tbari tarritoriu 
and in the intaneta ot ~nit:r the)' lbould duiat '--data~. 
lloraowr, tba)' ~boule~ be 1nto:r'81d thlt in their own intaraat 
tba:r w1U be wll a4YiHcl to tab edftntap in the tuture ot 
auoh opportunitiae u aq '1111 &ftilobla to thea to allow ra­
fllcaea to depart eorou their borden into tarritoriea ot 
aey neutral countriae aicb aq be prepared to raoaiw th ... 
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You ..,. requuted to t..,. to aaoertain t.hrouch appropriate 
cbannele that the Goft..,..nta 1n quaation haft reoeiftd t.ha 
aubatenoe of this •••P• and the reaulta of the repl'9aente­
t1ona, i t aey. 

The t oregoiD« •• .. P wae repeated to Cairo tor ll&oVeagh 
u Gr .. k S.riu 37 and to Stookho}IJ, Liabon aDd Ankara aa 
the Departaent•a cables Noa. 372. , 713, and 177 reapactiftq. 

STETr:nuus 

J. GO 
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J:l-322 
!'hh hlecr- -•t ho 
paraphraoo4 h.ton 'boiq 
c_....icato4 to ...,o,. 
othor t han a GoTornmontal 
acon•7· (SCOO) 

Socrot&rT of Stato 

'faehincton 

393. llarc:!l 7. 4 p ·"· 

D&to4 llaroh 7. 1944 

loc 1d 9o09 a.m. , 8th 

\ Hirocba&DD 11 dbtur'bo4 at bh failure to rocohe 
a rep1J froa Sc:!lcff, Preoidont of Bloomiacdalo Broo 
to b io two tole~• requootinc on oxtono1on 
ot troa four to oix wooko in hio 1•••• ot a'boonco. 
Ho toolo that be boo no rignt to Joopardito hio 
pooh1on whil the COIIIJMlD¥ r&a1D1n& in Ankara &D¥ longe.r 
uDlooo opoc1t i call7 atborhod to do. ! o Bhchmonn1 

oo,.1coo in connection with tho oarryinc out of tho 
'boardo progrom of roocuing J .,.hh ratucoeo troro tho 
Bolkono are 1n•alna'ble 1\nd ao ho hl\o ~ roa~ aocompliohed 
a IJ'Oat daal 1D a ney ohort peri od ot time I obould 
'bo utr011ol7 loath to ooo biro dopart oo ooon port1cularl7 
ao t horo would in .. 1ta'bl7 'bo conoidora'ble dol&)' 'batore 
ao11e oae could ant•e here to replace bia. .la 7oa. are 
dou'bUooo o.waro rq .-11 otatt and I &ro oo onrwhelmed 
that it 1o oooential thoro bo at 1'-ot ODO 1n41•1dual 
on rq otatt to doToto bio ontiro tiao to mtocoo 
roattoro. tn Ti ew of tho torocoinc• I would approcioh 
1 t ney omch if 7ou could ooo 7our <:1&7 cloar to 
co..uA1cat1ng with Schott tolopbon1cal}J in an &ndoa•or 
to porono4o bla to tolop-aph to Birocb8&Dn "-odi&to}J 
crantlac the requooted utonololl ot hio loan of 
sb~tnce. 

wrs 
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lle.roh 7. 1944 

10150 •••• 

TO • lolr, Warnn 

11111 701.1 pleue t.ran.ait aa 80011 u poaaible the attaehed 

cable troa the War Retugee Board to H1raci!Mml in J.nlcara, 

Att.ohloont, 

JEii 10cr 
3/'1/44 

(Initial.-d) J. 11, P. 

• 
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Otll-610 
This telegraJII must be 
paraphrased before being 
coaununiceted to aeyone 
other than a Govermoent&l 
a' ency. (BR) 

Secretary of' State, 

Washington. 

397, Varch 8, 4 p.m. 

Ankara 

Dated Maroh 8, 1944 

Rec'd llrlO p.m. 

FOR JOHN PEHI.E, WAR REFUGEE BOARD, PROII HIRSCH!JANN 

The Swedish ltiniatar Wonnad us today that he baa received a 
telegram from Stockbola dated ~reb 4 which indicated that diversion 
of the ss. BARDAUIIDA now in Salon1l<a for our rescue purpoaea cust be 
1ubaitted to London which Stoclchola reports it baa clone. Tbe tele­
groa C'roa Stockbola pointe out that the I!ARDAUJI!)A dote not haTII life 
••villi derlaes, food or adequate peaaenger acc()l!r.l()dationa so that 
spacial e.rrangements must be ,.de for theae if' children are to be 
transported . Tbe Stockbola t elegraa atetes that Washington baa been 
informed accordingly . 

The 1Jinieter1s interpretation of this telegram ia that Stockhola 
11 trying to f i nd a ship and baa agreed in principle to do eo. I 
auume original telegru requeot ing a ahip several weeks ago emphasized 
the 1mediate need for &IV Swedicb wssel it being hia own suggestion 
that the !WiDAUNDA be diverted s i nce it was alrea4:r in adjacent waters. 
Ho suggests that !!lOre pressure be put on Stockbola l'roa Washington for 
thh or any other vaaael quickly and that Stockhola be urged to indicate 
a spaeif'ic ship (?) C>Ove=ent to Conatonza, etc . He baa agreed to tele­
graph Stockbola toda:y urs'ing JDOre apacif'1c data and l""ediate action . 
I (?) him we would do so concurrently from (• ) 

Ambease4or Steinhardt and I while hopeful of obtainilli an early 
affirmatively decision on the SS VATAN still feel that a Swedish is 
dooirable. Beside a the aituation calls for more than one vessel if' 
we are fortun.e. te enough to secure both. Please advise . 

(• ) apparent oaiaaion 

IIIB 

STEIHHJJUn' 
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AICIICBASST, CI!UliOI:II"G 

.l'l!Oih Socrotar7 of State, Vaohincton 

Naroh 7, 19lili, 8 p.m. 

312 

SJCRft 

(1) !he roforonco u4o in paracraph 8 of )'Our hlograa llo. 392 
(J.4lor t<> !roallll')' l IUl4 parocraph 4 o! )'Our toltcru llo. 1112 rogar41.oc ~ILo 
pr opoucl ohipon~ to Clili>a :>! $20,000,000 in U.S. curronc7 !or oalo 1a the 
black -.rko~ b7 IuAc bao been noted h7 tho Dopartaon~. 

(2) A cable to O.neral l!osrn !roa O.ural Clq 4ohd lohruor)' 29 
r oquooto tho Yiovo o f !!earn vith roopoct t<> \110 a4doob1liv o! ouuooUQC 
to JCunc tho~ vo fllrllilh tho Chlnooo Gonrn.eont a44iUonal U.S. curronc7 with 
vUch to }IQl"Ohooo Chinooo curronc7 on tho b laoll: :oarltot, ouch }IQrobaooo to 
bo undor tho ouperridou of a 0 l>oar4° on vhloh thoro vould bo a U.S. !roallll')' 
roprooentaUn. It appearo that tho t vo Gonruaonh voul4 lharo tho •protH• . 
Vo b., .. aloo noted tho otatomen~ in A4lor 1 o ro!oronco c&blo tba~ I:UQC hao 
in4ica~o4 a protoronco tor a "Joint account' handline o! tho oaleo of tho 
r oquooto4 $20,000,000 u.s. eurrenc)'. 

(3) .U thoU«~> tho Department acrooo C>Omplotol)' vi th tho gener..J. obJec­
t he of !in41nc aoane worob7 ~ILo u.s. dollar coot of our anr; oxpendHuroe 
lo China vill be ro4uco4, it h&o oomo doubto with roopoot to tho practi<>abilit7 
or tho 1 prot1 t-abartQC board' ouuuuon wioh O.nor&l 01.._. made to O.ner&l 
Roarn and 1\ d.oairu c1ar1!1<>at1on of Dr. l:unc'• ouc;potion of a 1 Join~ 
acco~~:>t1 • !ro&llll')' Department hu o11l1lar thoU«<>to on tho matter and 1o 
cobU QC to Adler. 

( 4) !he 4oclaro4 pgrpooo o! Dr. l:unc 1n oolliQC U.S. curro11C7 on tho 
open ::arlto~ 1o to b riQC the bla<>lt aarll:o~ ra~o o! U.S. dollaro 4o•· On tho 
t aco o! H, hlo 1o no~ a protit-aall:iQC proJect. OonooquontJ.T, 1t 1o r oaoon­
ablo to except acrooaen~ oa l"wlc' a part thot h&YiQC boon ci•on <>ontrol nor 
tho &ale of ou.oh U.S. c..rron<>7 vith an opportuni\7 to accoaplioh hio pgrpooo, 
tho proooo4o o! tho oalo of tho u.s. curronc7 'Which tho U. S. &n:T will !ur­
nlob voul4 be need to finance oxpendi turn on bob&l! o! or b7 that am:r in 
carr)'1QC out 1 to procraa of cooetruction. Should l:unt; 4oo1ro to place tho 
procoo4o in a 'Jolat aoccunt• thoro would eooa to be no obJoc~ion to 4oinc 
tbh pro•1414 tho arr&nCO•n~ tooe ut interfere vith tho prompt uoo of tho 
aono7 !or tho contoorplatod pgrpou. 
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(5) Vo "'""'t that 1f tho forocol.A& propo .. l h not accoptablo wq 
a441t looal roquooto b7 tho M1~1otr7 of J1nanco for U.S. curronc7 for oolo 
1A ChiD& bo treated 111 tho follov1nc ....,, Ono half to be nppl1ed b)' tho 
liar J)opart•oct v1th tho fllll procoedo cro4.1tod to tho U.S. ~ 1n Chl.._ 
an4 tho other holf to bo Char£04 a&a1not o:dotl.A& Ob.1nooo llonr11110nt f 
credlto in Row York, tho procood1 of tho oolo to accrue to tho Minlotr7 
ot l'ltl&nCI• lD effect, ouch • procedure would aocollp].hh tho obJocu.,. 
ot tho 'prof1~1har1nc board1 proco4ure but 1t 11 billeTed it would bo 1011 
likely to leod to d1ff1cult1oo and collfu1lon. 

It h roqueatod that tho foroco1ac IIICC01t1ou bo dhcuued with 
Dr. Acbuon, O.norol Roam, and A4lor and that 70ur T1ov1 bo raporto4 to 
tho Doparta ont. Vo ha ... dhcu tto4 v1 th Var and !froaour:r J)opartaecta tho 
oubowco of thh cable. 

oh:cop7 
}·18-114 

SftftintJS 
<.I.e u..,.> 

(J).L) 

I 
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S.CrotaJ')' of State, Yao.biqtOil 
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Roforonoo lo malo to t ho Dopar~ent1 o 297, M&rch J, which to 1n roPlJ to 

0.,. 37~. Jobru&r)' ali. 

(1) A;ppuontl:r ... h&Yo taU~ to lll&b clotll' to off1coro bo.zi<U1DC th1o 

utter 1n tho Doper-t t h o ~ti>Ao &114 f&r-rl &ehiDC oorlouanooo of tho probl .. o 

lnYolTOd 1n tho f1nancinc of our ailtt..,. proJoc\o u4 of offoctuAtiDC our all1t&r,r 

plono 1n thio C011Dtf7o 

It appoaro that ... h&Yo failed to JDalto oloer opoc1t1oally (a) that thoro 1o 

u aaon to fo&r that Chin&' o alroaAT tottoriDC econo'-f 1181 bo traaten~ with 

eollapu W>o!.or tho CUIIIll&tin 1Jopoct of our prooant u4 proJect~ &et!YlUoo 1>ecsnt\ 

o! huge 80DOJ n:pond1 turoa .,.d corroopondlnc 1acroaoo 1n Oh!nooo curroiiC)' looua 

!AYoln4, goat dlopl&eoaant of t.,.laber, vidooproo4 chrolllo obor~ of uterlalo 

and wpplloo 1Dol1>41nc foo4; ( b) that oconoaio collapoo, creation of oconoal o criolo 

or do .. l oP=ont of a runawa:r t'O.flatlon 111ch ao oocurr~ 1n 1919 1n au .. ta (than aloo 

largely an asrtcultural countrr) aq ha•o the tll.rthor 41oaotrouo roRlt of •elc1ng 

U p)Q'otcally !Jopooolblo t o curr out our a1.l1 taJ')' proJocto oD4 plano hero. 

It 1o aloo al'1'8HDt th&\ ... han tailed to uko olo&r that there 1o little 

proopect that tho r11loro of Ohtu will on tor tnto roallotto, roaooaablo and oqui~ 

ablt arra.nceme.a.ta for eoa.-.eraioa. of f'un4a or other ••••t• into Cb.lntae currtDOJ 

tor our m1lt t ary ozpenMo u oopt under ttl'll &t friendly) prooi'O.ro InTel Ylns or 
threat ening to lnvolTO curtallaont of our prooont pootvar a14 to China 1n tho 

alltterr, pol1Uoal and oconoat o tioldo. !rho Yory oYldont 1ntont to oxplot\ ,,.. 

ht!ng oltuaUOD to build up 0h1n&1 o pootvu toroip =•nOT rooorno hao prOYiouo~ 

bolD uphaoh~ 117 ••· 'lho 4oo1rt.hU1tr of llci>Unc a f1ro nndor tho ao who ,..nld 

tboo exploit uo 117 tntolllslll\ and eon troll~ po.bltct t7 1D tho tJAi t~ Statoo, to 

~hlch tho Chtaooo uo utro•llJ oonolttn, boo aloo boon ouccoot~ 117 • · 

(~ ID. roprd to t ho quootlon of ph.olq greater roopono1b111ty upon the 
Ohlnoao OoYoruont for J.nq oonotructloD. ontorprlooo, appa,..nU;y the Yar Dopertmant 

4ou not lmov or hao not I'O.fol'Oiod t ho State Dopo.rt-t thot thi o h&O booll t ho 

procedure follo~, e&~pt a o to certain oporaUonal otructuru their oquipoont 

obtaina4 117 ano;r -•r dlroot contracto u4 of oouru a t biD> prtcu Aov prn&111Ds 

llhlcb at....,.o I.Doreaao OOTOral- fold WlllonOYor J.rat coua 1Dto &roa. !ho reopono1bU1 \7 
ruh with t ho Obiaooo OoTOrueat for all ll&,lor work on all pro,jocto. .After 

•PPtDYal of t he prt,joei 117 QMO, vorl< 1o or>truoW to tho M!nl ot1'7 Co-1oat1ono 

vbcao onstnooro work ua4or i ha\ Mintotr.r aa4 tho latlonal Mllltarr 0oUD011 la 

collll>oratlon vi th oqiaooro of oar Arat• 

I\ 1o ov UDUro'-'lac that •• co-lcat10llo boo 1Dotruot1ono oo fer ao 

poulblo to "" lakr oorpa an4 otail-;: orp.!li•Uono but all proJoch oro vcoat, 

haYo Uao 11&1\o fo r ~o\loa, an4 roqntro la)or t or coo - UM I tho oloo of an:r 
labor corpo on tho opot or 1a noar117 aroao. llnrrthins to han4 labor; u 

I&Cblnerr whatooOYor 1o anlla'blol no\ aaount ot tranoport 1o 117 coello oarrtor1 
tflloCit tranopon 11 ooaroe. I.abor 4ooo aot ooao torv&rd villiDCll' a o tho pq 1o oo 

••asro and tbuoforo lal>or h&O to Ito oonoorlpt~. lebor aa4 f ood utorlalo .,., 

Regraded Unclassified



- 2- 108 
bo 00 o.-11 baoh &114 vhe U.. ChiD.eaa trea&Ur7 4oee DOt Pf'OrlU tunu F'O"Pt~. u 
h 10 troqu•U:r \he c ... , work 1a delqe4 or otoppe4 &114 labor 41oqpMJ"e. ~ 

xtaato~ JOO,OOO laborera are require4 on Pf'OJecto 1n U.. Cbncn ...... !hit 
~1 c1n.., Uea of \be II&IJI.l.t"aole ot \be work ad dlalocaUon ot econo..,- rn'Cil.U~. 
Jor OO>r u., to recruit labor an4 un4er~ ~Jeoh oo 1\o own wo'Cil.4 be 110pou1blo, 
!be toroco~ 11 ooacnarre4 ill bT Geeral ••-· 

H 11 ov 11114erotan41.ac \bat heorol IUllwll hal tor a 10111 ti.M 1111....,_ 
euofull:r ond.eanre4 to per....._• \be Gil) to 41....,. toot oat h11114re4 ot hit poorett 
an4 wont equ1ppe4 41rlolono an4 conTort th• illto labor oorpt tor oonttru.cUon ot 
alllte.l')' roo4o an4 other proJactt, ..... if IJMO wre v1111nc, a t\ronc obotacle ill 
tho ve:t ot e.cco~~pllobalnt ot lfll:T tuCh plu would be t.he natural reluctClce ot 
conotrne4 Ob1nou ceneralo to relillq'O.iob t.he troopo on vhloh depeah their pooltloa 
an4 !ntl..-aoe , Coutrtlon 8114 organhation would ill lfll:T •••• roqttire D>nt.ht and the 
.... ..,.t of labor corpo tro.a area to area would require traneport tac111U .. ..,lob 
art Jl.On-tzietell'• 

In nprt to tlll&noinc, the Cbillue Oonruellt prior to llarch 1 vao to pro-'' 
rl4t ouch te.c111 u .. at air t1tl4 illclu41nc tboaa oa Cicb 11 \tlt or aot.hinc hao 
betn 4ont llllCe Ionaber lao\ :rear prlncl~ tor the reuoa that Cbillaaa OoYe ...... 
e10\ bao ta1le4 to tltrallh tun4o, bat not 1Dclu4lac Chenctu proJecto tor Cicb we 
11l14or\ook to P&To accor41nc to a:r un4erat01l4inc• !he Chiuoe expect •• to rel»­
burtt \ha tor all prlJech troa llarcb 1 - vitb hade obtalllal>ll at OoYernaent rate 
ot '""hance. !buo tar t.ho onl:r conceulon hao belli otterl4 b:r 1:11JlCV0 ev.pple-t 
oxclwlct rate &114 ill ettect cln u o thlrt;r \o 0!'' 1noto&4 ot tw 11t;r to one charglnc 
tho OUJIPleaent ao ll.oYeroe Len4 Lta11. In Obun&ldnc t.he black market rato tor 
U.S. 4ollt.ro h nov about 220 to 1. 

'l'c perou.4e tbe Mlahtr:r ot :Jillallot to Pf'OY14e the :l'unb to keep tbe Cbe041tu 
proJect aoYinc all4 to tlnOilce tbe oep&rate ba1141nc &lid equipment contracto ot \he 
ArliJltoolt hal belli t be problea tor t.he J.ra:r ..tdob vao lt.rpl7 ban41e4 b:r Dr, 
!ehuon ao tlnOilclal o4T1oer. !be quaat1o11 ot connrolon rate !rca U.S. ovreno:r 
\o rolabvu Oblneae tor t.helr curreiiCT &4Y&nOII - quoatlon on vhlcb the lllbo.u:r 
baa ben vorklnc Ill eooperatlon v1 t.h J.:rrq 1'11 a 1'11 Obilleoe a:utborl Uee - 11 :ret 
to bo oobet. It 1o tbou&bt b:r .A.choaon \bat Ill reCt.rd to thio probloa ve han 
ao4o coco b£..4va;r. l" or4el' to ottoo\ ih eolutloa, t.he lllbau7 belieno that 
otronc preuve v!UJ!eeeooar:r fro• Yalhlncto&· 

(J) J oe poe there 1a 11 ttl a ( • ) \bat Chluoe art capable ot 4olnc to 
COIUitere.ct tbt aceoloratlon ot the illtlaUonar:r procooa ree'Cil.tlnc troa our var ottort 
horo Ill &441t1oa to tbe ..,..ral eeonoalc deterioration tho probl• preoech ao to 
what aoolttance COil be c!T&n b7 U.. 1J,I, Oonruent. Ye btllnt tho U M ot 11.1. 
currono:r to bud. 4own an4 partial~ coatrol t.he black aarktt rato It vort.h a tr;r. 
Prorl4e4 1t 1o 1apleaente4, ,.. \alien Iunc' a propoaal tor 110portat1on ot cor\t.la 
C0""'41t1to wo'Cil.t han boaet1o1al etteot upoa pr1o .. b:r helplnc to reotore eont14enc• 
an4 aloo br torolnc boanera to 41acorce co-dit:r bol41nca. Ot ao~"· theM 
••aourea would olll:r be uet'Cil. palliatina and. oo'Cil.d DOt bt expeahd to co farther 
h allnlatlon ot t.he a1tuation thea to rotar4 t.ho rate ot aocoleraUoa ot 1ntl&t1oa. 

(~) !be larcer oTerall probl••• ..,lch we outliaed. in cv 37~. tuaol&llentall:r 
r-111 1rreopect1n ot ov o.plo:rlnc auoh aeacre aeaaa ao aa:r bo aTallable to uo 
\o>oo.r4 bol41ac t.he oltuaUon Ill cbeok. n 1t ov belief that 1A toraulatlnc ov 
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olraW(iC roqu.ireaon~a carotal cona1braUoa ..,., be ctna aach O&Oo w \he lapact 
00 

Clllaa' o ocoDOJIT an4 po01iblo ••HiM \I ottOG\ t.lloroot oa O'GJ' flo taM .U.1\u7 
opera\ioao and. lone r- political objecUne. ICoanr•• ..,., be taka at ~be ._ 
liM 1o prou lho Ohineeo w ccopera\o r&alhUoallT 1a t.llo t1DUC111C 11114 ..,_ 
complhiiiiOAI of onr pluo. It 1e O'GJ' bello! t.llat t.ll .. e are petloaa rootairiac 
lh• 11011 oorioua att.,.Uon of O'GJ' OoTer.-n~' 1 hipoa\ aalbor1U ... 

et:eow 
}-1}-1111 

' 

Cl.t.UII 

• 

r 
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!lOT TO BE RE- Ti!A!If:!Itl?D 

COP¥ 110. f]/ 

OPit:L !lo. 77 

Information received UJ) to 10 !. .!!. 1 7th Barch, 1944. 

i;(H•ly ycstorday oorni n(l llotor Torpedo BOG ts attacked 
• ouoll convoy off th<' Dutch COC\ot and probrbly co.nl< n lac·ae 
tru, ler. 

At AIILIO 5th gale r~st ·1ctcd unloo.c:in~. Port and 
c..nt lul'b.(!O o:hcllcd continuously. 

on tho 5th one of 11 . 1!. ilotor Launches d~stroyed "t'• 
B.l~UT b/ lntorn;.l explo~i<m. on Pol.ru::.ry ~7t~ one of 1!.!1. Sub­
na- .nos t>rre<~ocd ~ •restbol!n6 t<>nkor off ~outhorn FR/JiC£. 

U. 744 11no sun£ yest .. rd~y in f. . APr•·oneho~ by ::nc 
t::cort Group .-.after a hunt lasLlne JO t'OUI"S. 'i'ruce o•"f1cers c>.nd 25 
t.l 1• LnU$ tnpturca. 

< i!IL!ToR¥ 

_llill. To noon 6th. 

Oth Armx . 1/eat:Cor w~rsenod. Honvy <no• • \11 hills. 
Uorto.r and Arduery cctivo both s\dos. ou.· patrol~ inUicto<! 
cn"uol Uoc,. Two 5r11all Gorman att:tc~:J diuporcud by Indian t roopo . 

Sth Army . l"harp "i gllting bot•roon !1011 /.ccland nnd 
Geruan patrol a. 

ullicd Br1dgehdnd Force. Agereosivt ~trollinC ~lone 
tho ,,holo rronl.. 

illltSI/,. Russi<>.ns h3v6 cut ODESSA-L710\I Rail'fay "t 
/~l.IJC:!ISK und n.>vo cnl~rged st.licnt in thl. :~rca b~ c:.lptu-!nl; 
W..\-=\;\2';{ JO oiles northe;:~st TAi1J~O?tJL 

) · ali! OpgRa7IOtiS 

'IF.§~Eilll .r'RO;!T. 6th. 7l5 u . E . Ho•VY .;ocbcro OUPf'Ortac! 
by ,...J S":ua.clron5 i!tt.htoro ~ent to Germany. 37~ Fo~·\.rcoscs and 173 
L1bcc·Mou dropped totcl 1,225 tons on obJective• in Bt:.RLI!l ;;nd 
•>·a~. 10~ otoor uircrafl dropped ~46 tono elcow'1are. Eneot f i ghter 
«>11dt1eo ropo~tod: By boobcro - 93, 1,1., 66, by r1thto>·s 8l,C,22. 
Ju• lossoo - 69 Jlo11bors 11 !'i~htcrc. Total nO oocortod l.fo.-audot' 

- drop))Od 157 tono at. HI RSO!I Rai111r.y Cen.lwo ouot or ST. nUI:IITDl ~n~ 
total of 174 tono on ttto "irf1elds 1n lfurthut•n F11.U~Cl: . 61 eseorte<, 
IIIOdlUlll ••nd liGht bomber s att.cekol! ,,.illtury cunstructiono Norohorn 
il'.fUJtCL Ono "'.it•orat t otssinrt, one cneny ~.1\•eroft dnst;-oyed . 

6th/7th. JlircrAi't deop~toho~ Rdl·t.ty C<'ntre TRt.PPl:f 
Soutll'•est 'ITlR~AILLES 267 Hooouitoos to :LU'OVER, lCU:L and l(.'L'FI:J.D 
1<. Intruders 18 (, enemy" aircraft dostroyod). Leaflets 5· i.ll 
returned safely. l'roll..!Jlnar:t re1><>>·to l.ndicute attac!< on 111..P?ES 
:.uccct~:st'ul. 

OPTEL No. 76 not sen. to ~AfiiUIGTOil. 
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Hl!Jr: 

Judge 
Rosenman: 

HliJr: 

R: 

HliJr: 

R: 

Hl!Jr: 

R: 

HI!Jr: 

R: 

Hl!Jr: 

R: 

Hl!Jr: 

R: 

RKJr: 

R: 

RI!Jr: 

R: 

HIIJr: 

Good aornlng, llaa. 

March 8, 19" 
9:28 a ••. 

How is Elinor thie morningt 

She ' s better, thank you. 

Good. 

Bam, I was Just dictating a letter to the 
President telling him I wae forwarding li1m this 
material from Dr. Wei~mann ••.• 

Yea. 

and then I noticed tba t the thing 1e 
addressed to you. 

Oh! 

And I think tba t in view of that don't you think 
you ought to give it to him yourself? 

All right ·. 

Don't you think it would look funny-- I mean, 
the - the President would immediately say, "Well, 
why does Henry have to .•.• • 

I 111 take it up this morning. 

Will you do that? 

111 

Well, now can I tell him that -- oan I -- i n 
order to give some reason for it, can I tell him 
that he's tall<ed with you about that bribe thing? . 

Yea, and that I asked you last night ..•. 

Yea. 

wbat wae the latest, and that we discussed 
this memorandum. 

Yee. 

And then you realized that you hadn't furnished 
him w1 th a copy of 1 t. 
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R: 

Hl!Jr: 

R: 

Hl!Jr: 

R: 

Hl!Jr: 

R: 

HliJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

- 2-

I'll give hiJ!I- I'll take the original in nov. 

And -- and give it to h1•' 

Yeah. 

I think it would be muoh better. 

So do I. 

Because it would- it would immediately raise a 
doubt in the President'• mind, 1 Why does Henry 
have to send me a copy ot a letter to Sam7 1 • 

You' re right. 

Oltay7 

I'm going to give him thie original so you keep 
your copy. 

Right. 

Okay. 

Thank you. 

All right. 

Good-bye. 

Good-bye. 

112 
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Judge 
Rosenman: 

HI!Jr: 

R: 

HJIJr: 

R: 

HI!Jr: 

R: 

HJIJr: 

R: 

HMJr: 

R: 

HI!Jr: 

R: 

!!MJr: 

R: 

RMJr: 

R: 

!II!Jr: 

Henry. 

Yea. 

llaroh s' 19114 
9131 a .•. 

I find in looking through thia aturr -- eheck 
me up on i t because I ' m doing i t in a hurry 
and •. • • 

"eah. 

••.• that the thing that containa the Ph11by 
story ia a letter to Suaner Welles, or which 
he encloses a copy. 

Nov I have a thing her e. Well, there's tvo. 
There's the first letter addressed to you. 

Yea. 

And he aaya "Firat or all I want t o let you know 
something about the Hoeki n>atory• •••• 

Yea. 

then he aaya 0 I vrote down Sumner • 

113 

•r cannot do better than send you the account or 
reoent developments at thie and which I wrote 
down to Hr. Sumner Wellee in a letter in December •..• 
I attach a copy or thia letter with the enclosure 
by Phil by". 

Yeah, but I think the letter to you -- well , Just 
a minute -- you 1 ve got me .•.• 

I gueae t hey both have to go in. 

I think I would send them both. 

Yeah. 

I would send them both . That' a what I would do . 

Yeah. 

The letter to Sumner Welles and the latter to you. 
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R: 

Hl!Jr: 

R: 

RMJr: 

R: 

!!Y.Jr: 

R: 

!!l!Jr: 

R: 

- 2-

Yeah. 

That'• what I would do. 

Oka7. Well, I want to read thla oaretu117 
to eee whether there's an7thlng otteneive 
in there. 

ortenaive? 

Yeah-- before I eend it in. 

Yeah. I don't think t here is. 

Neither do I, but •••• 

Okey-doke. 

All r ight . 

• 

114 I 
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PERSONAL 

Dear Henr7: 

THE WHITE HOUSE 

WASHINGTON 

Maroh e, 1944 

I have given to the Prea1dent the en­
oloeurea in Dr. Wei~ann 1 a latter of January 
tourth, to wit, the copy ot Dr. Veizmann 1 a 
letter t o Su.ner Vallee, dated December thir­
teenth, and the attached exoerpta from a 
etatement from Mr. Ph1lby to Dr. Ve1zmann, 
dated November seventeenth. 

I did not want to take t1ae to make 
copiea or them, eo I wonder it you could 
aend me a copy or theta papere made from 
the copy in your poaaeaaion becauae I do 
not auppoae I will get them back trom the 
President and I would like to have my tile 
complete. 

Many thanka. 

Very a1noerely, 

SAIIU£1. I. ROSENMAN 

The Honorable, 
The Secretary ot the Treaeury, 
Vaab1ngton, D. C. 

1: 5 
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TAX SIMPLIFICATION 

Present : ~r . Gaston 
J.!r . Sullivan 
Mr. Sni th 
llr. Surre7 
llra . Klotz 

¥arch 8, 1944 
10:00 a.m. 
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H.M.JR: Fred, I clipped that out of the paper toda7. 
(Refers to article in Washington Poet Karch 8, 1944.} 

KR. SMITH: The report that we got was that Yi7the 
Wi lliams, ao fa r-- . The head of the Frank Gannett news­
papers here baa been working on it for us--what ie hie name, 
Dickson? 

YR. GASTON : Cecil Dickson. 

MR. SMITH: He came up this morning with thia-­
liythe Williams . 

H.K.JR: Wh1 ia that name so familiar to me? 

MR. SMITH: He i s quite a substantial writer for 
Saturday Evenin~ Post, and aagazinee like that. Since 
the war he has een a caaaentator on Kutual Broadcast . 

KR, GASTON: He ia a foraer foreign correspondent, 

KR. SMITH: The onl7 catc9 ie that be ia a ver7 
definite left-winger. I haven t seen the book 7et. Tht7 
are gettin2 a cop7 of it for me. FrOIIl 7our description 
you wouldnTt think it was written by a left-winger. 

MRS. KLOTZ: Ia Cecil Dickson responsible for that? 

KR. SMITH: No, be baa been t rying to find out for ua 
"who done it . • 
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H.M. JR: This little ~rticle aaya that be is wythe 
IIi 11 i ams • 
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MR. SMITH : He also reports, incidentally, that the 
source of the information that Kennedy would like to super­
sede you, ie Kennedy. 

H .M. JR: Tba t doesn ' t surprise me. 

Now, !at me read tbia. (The Secretary reads 
attached letter to Senator George, dated Warcb 8, 1944) 

I don ' t like this. Have you all been over this? 

UR. SMITH: Tea. 

H.M.JR: wi wish to assure rou of the complete coopera­
tion of the Treasury Department n working with your Com­
mi ttee toward the best possible simplificat i on of our 
i ndi vidual i ncome tax system . • Now look, this letter goes 
in the press, and ther~ isn't anybody who would understand 
what it meant. I don't . 

KR, SMITH: The administrative businees--

H.ll. JR: This doesn't aaan a.nytbing to the raan on the 
street . 

KR. GASTON: Wall, I thoufht the whole letter was 
designed to aay--the idea was o say Just that, that we 
would not recommend any administrative amendments in the 
tax simpli!ication hill. That ia what I understood the 
letter waa to aay. 

H. W. JR: No. 

KR. GASTON: It that isn't it, I don ' t know what the 
purpose of the letter is. 

lrR. SUU.IV.lN: That ia my understanding, and this 
letter ia to be the thing on which George and Daughton 
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hanf their etat .. ente that neither of their ca.mitteee 
wil permit any administrative amendmanta . 

H.Y.JR: I read the editorial in this morning' a 
~· Did you people see it? 

MR. SMITH: I haven't seen it, 

H.M. JR: It ie very good. 

You know, I don't like thie thing at all. 

~. GASTON: I don't know what t he letter ia to be 
about. I have no idea. 

H.U.JR: Did you read this about the meeting? 

MR. GASTOH : Yea, air. 
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H.M .JR: Have you read that? 

MR. GASTON : Yea, air . 

(Mre. KcBugh brings in editorial clippings fran the 
Times for .llarch 8.) 

H.Y. JR: We have to go to the Timee to get ideas on 
taxes. (Reading f raa editorial ent!tiiO "Tax Simplification.) 
"There ie no reaaon why Congreu need delay an)' longer in 
formulating a bill deelgned to achleve theae ends. Ylbile 
problaa undoubtedl7 are railed in connection with an1 · 
revision of our tax structure, it will be difficult to 
make the average citizen understand wbf, after aonthe of 
recognition of the need for reform, Congress still baa not 
been able to formulate and to approve the changes required." 

There ia no dig at the Treaaur7, or anything. 

Now, I wu juet wondering--do lou mind if I take a 
minute to read tliia to see if thie a correct? (Reads 
attached m•orandum frCIII Yr. Sullivan, dated }larch 7, 1944.) 
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Now, what I would do ie thia: A!ter all fOU fellowe 
went after me JeaterdaJ to aaJ that we wouldn't weaken 
our poaition--aamebody did, aa to reYenue , 

MR. GASTON: I think I did, 

H.~l . JR: Now, I would eaf thi11 "I con aider thb 
legislation eo urgent that I am adYiaing fOU that the 
Treasury will refrain fran making any other recaamendationa 
aa a part of thie bill." 

KR. SUU.IVAII : We dlacuaeed that yesterday afternoon 
with Randolph, Ro7, and Stanle7, and it waa the opinion 
that if we put in the other recc.aandationa they would 
say, "We.ll then, ;you are considering wing reccamendationa 
for additional rnenue at same other tilDe. • We felt that 
you needleaalJ raised a point, 

H.M. JR: Well, what i a in mJ head, eo you get it, I 
want to get this b;y the President. You aee, I had Judge 
Roaenman last night for supper. I told him about this 
thing-- just eo JOU people oan get all the stuff that ia 
in my head. Immediate11 hie reaction waa, ~ell, if 
aanething like this ia goinf to happen, the President 
should take the credit for t." 

So I said, -well, I don't agree with you. I think 
it ia something that the Dsaocratic party should take the 
credit for . • 

Then Sat went in to a ti rade about there being no auch 
thing aa a O..ocratic party. 

I aaid -rou had better wait until election ia oYer 
' . before you fora a RooaeTelt part7. 

WR, G.lST<Ih He aeana that the Preaident should 
take the credit f or what, aiapl iflcation? 

H.M.JR: Yea. 

KR. G.lSTOfi : I think ao, too. 
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H.IL.JR: You do? . 

MR. GASTON: Tea, but I don't know how 70U are going 
to improve the position in thie letter. 

H.M.JR: How ie he going to take credit for it? 
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YR. GASTON: That is a very difficult thing. Congreee 
i s running away with the credit. I am juet saying that 
Congreee doesn't deserve the credit. 18 deeerve the credit. 
It ie the Treasury that baa pu1hed for simplification. 

ILR. SILITH: We deaerve . the creditL and Congress ie 
running away with the credit, eo the n-eaident wante 
the eredi t . 

MR. GAS~I : I aa all for the President getting the 
credit if he can. 

MR. SULLIVAN : Well, the neareet he ie going to get 
is that it ie an administration measure. 

~.Y. JR: ·r just don't like this letter. 

YR. SILITii: What wae it that Stanle)' euggeated in 
place of "adminiatrative changee"? He got around it b)' 
aa7ing-- t. 

H.M. JR: Ia Surre)' in on thi!? 

MR. SULLIV.llf: Yr. Blough didn't go to New York, 
His plane wee a t hrough plane; it waa too late . I brought hia 
into the a11ting in Mr. Gaston '• room 111. th Fred. • 

(The Secretary eenda for Mr. &lrre)'.) 
H.IL.JR: Now, you· aee, here ia the thing I have to do: 

I am not going to eend tbia letter up unleaa the President 
O.K.' a it, That is number one. 

Than I thought tbie: I don't like to do it, but I 
•uppoae l 1have to do it. The Preaident will naturallT, 
at laaat if be follow• tbia oouree, although be aay not- -
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he will refer it back to &,mea and Vinson. In order 
to eave time, I thought I adght call up B,rrnea and 
Vinson, if you people thought well of it, and aay to 
BYrnes! "Thla ia the idea. If you want to know more 
about t, John Sullivan will be glad to came in and aee 
you. • I o an do the same with Vinson. 

l!R. SULLIVAN: Sure. 

H.li.JR: I will say that I have aent this letter 
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to the Preaidant, and I would like them to know about it. 
But I might eave tiae by calling up Bpnea on the phone 
and getting hie reaction. lbat would you think of getting 
BJrnea ' reaction, juat calling hia up now and telling 
hia thia ia what we are propoaing and aak how he feels about 
it? 

MR. GAST<li: You a ean a propoaal that we woo ' t att•pt 
to gum thia simplification up with any other eort of recom­
mendation? 

H.li.JR: That ia right. 

l!R. GASTON: I understood that the purpoee of thia 
letter waa to meet a very afeoific request by George that 
we would aay that we wouldn t recCIIIIDend any aibrlniatrative 
changee . librlttedly, there are a lot of administrative 
thinge that ought to be done, wt we agreed we wouldn't 
recommend &n7 in this bill, but would confine it to sim­
plification. 

H.li. JR: You are getting thia cold. See how it reacta 
on you (IUota) . 

llR. S11ITB: wcii:ld it· uput the apple cart to put in a 
paragraph aaying {ou had aeen the reoammendationa that the 

Treaeury had aade o relieve the aixt7 million people of 
filing returna and that 7ou highly approve of them? 

(llr. Surre7 entera the conference . ) 
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H.V.JR: I don't get that, Fred, 

MR. SKITH: We made, aa I understand it sau 
recommendations, one of which would juat completel1 relieTe 
an awful lot of people from aaking any returns at all, 
There is a feeling that we ahouldri't take any credit for 
that at all, because it ill • joint operation. I was 
wondering if it would upset toe apple cart if you just 
menti oned in there that you were solidly behind the 
recomMendations that the Treasury had made to the Joint 
Cornmi t tee. 

H .1.1. JR: • I don't know. You sit up there with tbaa? 

141!. SURREY: Yea. I would han been up there todar 
except I bad to a ee a ome people. 

H.lf,JR: What do you think? 

WR. SURREY: Ia this in the letter? 

MR. SlfiTH: Yea. Then we are taking a piece of 
credit a gain, indiJ:eetlr, And would that just throw ua 
into another maelstrom, or would we get by with it? 

all 

lfR. SURREY: ·I juet want to point this out: There 
ia one group that wanted to eliminate returns cCIIIpletelr. 
By that they meant enry docuaant paning from the taxpqer 
to the GoTernaent in the eaae of people subject to with­
holding, We did not recCIIII.end tb& t . We r ec0111111ended that 
the aaploree at the end of the year would haTe to submit 
hie receipt to the Gonrnment{ filltd out on the back 
with 10111e additional infonaat on, meybe three or four 
linea. He also puts in 8CIIIe more information. We were 
very insistent on that. 

So in a 11nae we were in the llliddle between the 
group that wanted to eliminate returns and the present 
simplified return. We anted to go half •{· .h a matter 
of fact, the Bureau didri't enn want to go nat half •Y• 
The Bureau doea prefer returna, but they agreed to go 
along with our reca.aendation. I don't know, since the 
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thing ia in auch a atate of flu% whether it would particu­
larlY, add anything to our credit or not. 
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MR. SULLIVAN: You don 't know wha t the final reca.en-
dation ia going to be. 

H .14. JR: Let ae tey thla thing out on Byrnes, ue. 

JiR. SULLIVAN: Sure. 

H.li.JR: Maybe by talking with him, you aee--

MR. GASTON : Unless you promised George a letter aaying 
that you wouldn 1 t JUke any kind of tu r ecc.aanda ti ons 
while this sillplificat ion bill was pending, I don't think 
I would introduce that thought at all 1 because it. juat 
sacrifices the Adainistration'a poai t lon aa wanting more 
tax' a without accaapli abing anything eo far aa I can see, 
unless George wants it. 

H.M.JR: You mean that last? 

MR. GASTON: I mean, why not confine this simply to 
the admini strative changes, because that seems to ·be the 
only point that George baa raised. I don't aee why we 
ahoula throw away an)' of our poai tion aa to the need of 
new revenue voluntarilJ. You see, if fOU made that 
general, it would be taken aa a surrender b7 the Adminis­
t ration that we are not foing to preaa for any revenue 
changu until t hia sillpl fication bill la out of the W&J. 

H.M. JR: If 10u left this aantenoe out, •r consider 
this legillation so urgent t .hat I aaadvieing you that the 
Treasury will refrain fraa reca.aendlng &01 adminis trative 
amendaents as a part of thie bill, • and aay, •r wish to 
aaaure JOU of the caaplete cooperation of the Treasury 
Department in working wi th JOUr c~ttee toward t he beat 
poaaible aimplification of our individual incase tax 

VR. GASTON: That ia why I under stood Senator, George 
specificall7 asked for a lett er stating JOU wouldn t 
recaamend aDJ adainistrative changes in connect ion with 
this bill. 
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H.M. JR: He didn't aak tor it. 

I!R. SIHTH: Lilhn to Surrey' a aubati tuh tor that. 

ICR, SURREY: I don't thinlc the aubati tu~e would take 
care of it, becau11 I gathered what you want i1 to avoid 
having to 1&7 you will not recommend revenue legislation 
in connection with thia bill . Ie that what you want to 
avoid? 

H.K. JR: Noi I juat don't like to aay--1 aaan, it 
looks u though •cl• a deal. That h ay reaction, aee? 
•r consider thia legialatlon 10 urgent that I aa advising 
you that the Treasury will refrain fraa rac~endlng any 
adminietrative ohangea aa a part of thia bill." It aounde 
like a deal. 
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MR. GASTON : I thought that wae the undaretandlng 
'IIi th George and "oughton, that you would give th• a 
letter saying that we would refrain from asking for any· 
adminietrative changes while thia simplification bill wae 
pending. If we would do that! that would greatly facilitate 
the action on the eiaplificat on bill. Of courae, if there 
wasn't an{ agreeaent to that effect, there ia no point to 
such a le tar. 

ICR, SUU.IVAN: They want to earn notice on both 
their caami tteee that they will make every effort to keep 
any administrative amendment out of this legislation. 

H.K. JR: Let me try to get over what I am trying to 
aay, ihen I r.ead tni1

1 
•The Treasury will refrain froa 

recommending any adaln1atrative amena.anta aa~ part of• 
this bill • I waa afraid a~abodT would aay, now, look -­
every bualneasman who baa aaaethlnf will aay, -r could 
have gotten thle thing through it t hadn't bean for the 
Treaaury. The Treasury blocked •• in getting thie thing.• 
They will oite eaae caeea, Neleon of the .New York Tiaee, 
for inetance. "Here h eaaething that ia crying to be done, 
but the TreuUl')' aaid, 'llo.' • And they will play do1111 
all thh 1tutf about aiaplification and build up the iapor­
tance of the ohangll necessary in the corpora h law and 
aay that we are blocking the progr••• of bueine••· 
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loiR. GiST<If: We are not eaying we will oppose th• 
if the com.ittees want to introauoe th .. , 
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H.M.JR: I don't see •h¥ you can't say, "I am told 
they hope to be ready to submit their joint recommendation• 
to the Waya and Keana Coamittee of the Houee witq!n the 
next ten daya. 

"I would like to take thia opportunity to «Rpbaaize 
the importance of speedy enactment of the propo.aed legia­
lation. Obviously here ie one sphere within which we can 
appreciably ligpten the load, 1 

I don't see why we can't lift that sentence out, 
end juet say, "I wiah to aaaure you of the complete cooper­
ation of the Treaeur,r Departaant--". Wby not leave the 
sentence out and aee whether they aek for something like 
that to be put in? That ia the anewer, isn't it? 

lffi. SULLIVAN: I think they will think you are triaming 
them. 

loiR. GASTON: I waan't at your conference, but I would 
like the letter bette.r probably, or just u well, with that 
out, except that I understood that was what the letter was 
fori that you would agree that you would write a letter 
mak ng that stat .. ent. 

H.K.JR: It just didn't register with ae the n7 it 
did with Sullivan. 

loiR. SUU.IVilf: Oh, yea, there ia a fil'll understending 
tha t all three, Dougbton, George, and the Treaaurr, would 
do their beat to lick an7 kind of amendment tha t popped 
ita head up. 

H.K. mR: I agree, but you don't know what they are 
going to aay in their l etter. 

loiR. GAST<If : Are they goin.g to wrl te a letter? 

KR. SUU.IVilf: They are going to iuue a joint 
atetact, 
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H.K.JRt I don't agree with you, John, lhat I 
would like to trJ ia to leaTe that sentence out. 
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Now, what you are safing is, we are tor simplification 
We think it ia '!erf urgent to get itt hrough. U you want ' 
to get it through, it stands t o reason you can' t baTt 
anything else. 

KR, SURREY: Just aay, "In the intereet ot 
·r hope that the pending bill uy be confined to 
ma t ters. • 

H.ll.JR: Yes. 

KR. SWITH: Then you haTe said soaethlng, 

HJ[.JR: Say that again. 

expedition, 
simplii'ication 

~ 

KR. SURREY: "In the interest of expedition, I hope 
that the pending bill may be confined to eimpllfi cation 
matters.• 

H,K,JR: Solely. 

KR. GASTON : I think that worsen• our position quite 
a lot. 

KR. SURREY: That objecte to the reyenue aepect. 

llR, G.lSTOH: That eaye that while thie bill ie pending 
we are not going to recaaaend aQ1 reTanue cbangee . 

Now the nrobability is we are not going to recamaend 
any, but'I don1 t see wbf we should weaken our position. 
'" will enable theee Republicans oil thia Ccaaittee to go 
out before the country and eay, "The Adaini stration bill 
was licked, and theJ gaTe it up. They can't say that 
they are ao dog-goned anxious tor r eTenue, because here 
in thie l etter they stated that the~ giTe up, •we are not 
going to uk for any more rennue.' 

H.ll. JR: ETerything that you 117 about that is t rue 
abo of thia. 
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JlR. GASTCJI: No. That doesn't eeem to me to be eo. 

H.W. JR: Yea, because, -w, will refrain fr0111 
recommendinG any a~inistrative amendment s as a part of 
this bill--

YR. GASTCJI : "Administrative changea,• 

H.M. JR: Then it leaves the inference that thef can 
c0111e beck if we say that, "adminietrathe, • or •rnenue. • 

It I were Dough ton or George, I would aay, "llake 
Korgenthau say, 'We won't aak for &n1 administrati ve or 
revenue changes.•• 

llR. GJ.STCJI: Did they ask for that yeaterday? 
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H,M,JR: They will it they are ~~~~art, and don 't t hink 
George isn' t smart. 

llR. SURREY: That ia what punled me 111hen I was writing 
a d.raft of the letter. I thought, "Can I .1118ke thi.a possible 
answer so that all t he Secretary wi ll be eafing is that 
this bill should go through becauae it aeals with one iaaue 
only, and it is sensible legislation, probabl¥, to deal 
with one issue at a ti.llle?" 

WR. GASTON : You think it doesn't preclude the 
President if be wants to c0.111e along in the middle of this 
bill wbilt it is under consideration and ••Y .that in addi­
tion to this alaplification, "I think fOU ought to start a 
new bill right now to raise more revenue"? 

llR. SURREY: Technically it wouldn't, and eeneibl?' 
it might not. In other words, we can' t eay that this lS 
a technical i,sue, this simplification. It is largely a 
thing for experts, and not much polio¥• Let 's treat i t 
as one matter and ssnd it through. If we want to look 
at adminhtrative ohangee we can do tha t in another bill,' 
and revenue in another biil. You have that out, I think, 
and I think it ie fair, that in answer to Mr. Gaeton we 
are not precluding. revenue, that it ie more orderly to 
make a bill on a eingle eubjeot, aiaplification . 
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MR. GASTON: I. don ' ~ know if they were trying to 
trap you yeaterdey 1nto getting a letter from you saying 
you had abandoned your desire for ~ore revenue . 

H.M.JR: No. What happened, Herbert, is, Senator 
George turned to Congreaaman Doughton and said, "How 
about our making a joint statement?" the two of them on 
tbia matter. 

I piped up and said, ~ould you mind if I joined you 
in this atatemant?" Am I right eo far? 

IIR. SULLIVAN: Correct. 

H.K. JR: Then one of them said--and I don't know 
what they meant- -"Noi I think .we had better keep it on 
this aide of the tab e. • Do you remember? 

YR. SULLIVAN: I don't remember that phrase, but-­

H.M.JR: Yea . I don't know; I took what they meant 
was on the Congressional aida as against--
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YR. SULLIVAN: It was Doughton who said it. He said, 
"I don't want to give any excuse to the Republican Kembera 
for not going along. If the three of us issue a joint 
atetament, they will say, ' !h, ha, you have been getting 
together and holding secret aeaaiona.•• · 

H.K. JR: Then Dough ton said, "If you will write me 
a letter on this thing, the~ baaed on that lette~George 
and I will get out a joint statement . • 

IIR. SUUIVAN: The t is right . Ht waa fumbling around, 
Herb. 

IIR. GASTON : All of that is incomplete until yo~ 
say what preceded that . What ia their statement to be 
about? 

H.K.JR: I want to atop this argument. I want. to 
write a letter to the President. "Ky dear Yr. Prea1dent: 
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-resterday afternoon we had a meeting in my office 
with Senator Walter George, Congresaman Robert Doughton 
and Congreaaman Jere Cooper. Mr. Paul, Mr. Sullhan ' 
and Mr: Nunan also were present. ' 

"At t his meeting it was agreed that the Congress of 
the United States would try t o put through a bill ~ich 
would confine itself solely t o simplif ication of the 
indivi dual income tax. 

"I t was unanimously felt that the introduction 
administra tive changes to the corporate law, or any 
tax proposals, would greatly impede the progress of 
bill . 

of 
other 
this 
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"It is hoped that· if this is passed by May 15 it wi ll 
be unnecessary for -many people to pay quarterly installments 
on Sept ember 15, because thei r tax will have been. fully 
withheld a t the source . This will affect some thirty 
milli on people." 

MR. SURREY: I want to add my warnin$ to Mr. Sullivan's . 
It o1.ight be that t he syst em will end up w1 th no change 
during the year, because the change might be more complicated 
in relieving these people. 

H.M.JR: Leave that part out about tne people, 

"Both George and Dou~hton suggeated that I write 
them a l etter , copy of wh1ch is enclosed; and based on 
this l etter they will issue a joint etatement announcing 
that this bill be confined solely to tax simplification . 
Before sending this letter, I wou!d like to have your 
approval of this plan . " 

I want to put this in: "All of us here in the Treasury 
feel that this is a good move; not only good for the 
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country, but good Democratic politics , I would like to 
see it eanaarked as a Democratic party measure which can 
be done. • ' 

Now, I woul d like you to w~ite that out and then 
take that l etter and sort of clean it up for me wi l l you 
(Sullivan)? See what you can do, I don't want' to tie 
Gaston up all morning. Let Smith work on it, will you 
and Surrey? ' 

Then I will have a meeting some time this afternooo . 
Let's say two-thirty. Would you come back at t wo- thirty? 

llR. SULLIVAN: Yes, air . 
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You have a look at it before then, will you, Herbert? 

MR. GASTON: Yes . 

H.W.JR: I am not going to argue, but if you people 
think--! want to leave this on my desk until I get a call 
from Jl¥rnea . 

MR. GASTON: I think Stanley's language might be 
all ri~t, to confine this bill to simplification. 

H.W. JR: Look, you have to get thia by the President 
and I am not going t o send thia thing unltsa it is agreeable 
to the President. The point I am getting at is that you 
have to read hi e meaaage. You had better read hie message 
once more, what he said e~out tax 1implification, 10 t~t 
he doean't feel--you ought to read hie message. There ~s 
nothing in it that leta him down via-a-vi a Congress or 
via- a-vie Barkley. I haven't read it very carefully. 
I read it once but I just wan t to be sure, because the 
Preaident did ~ay eo a week ago to me, "I want to think 
about mY sending a message up in three or four weeks asking 
for the additional revenue. • 

Now, if I write this, I want to oommit bim ao that 
he won't do that . 

llR. GAS~: Yea. Well, that i• the thing I would do, 
ao that he won t do i t • . 
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H.ll.JR: Yes. 

llR. SULLIVAN : Then you want a more restrictive l etter 
than this one • 

H.ll.JR: How do you mean? 

llR. SULLIVAN: One that tie a his banda more than 
tbia letter does . 

H.ll. JR: I don ' t want to uae that language. lhat I 
want to do when I send this letter OYer to him before it 

foes on the Hill--! want the President to agree that while 
bia bill ia pending he isn't going to send up any kind of 
a message other than tax simplification. 

Now, maybe he wants to Join me . Think that over. 
llaybe he wants to put aometh1ng in. lleybe you will want 
to send aauthing you.raelf on tax aimpll.tication, but it 
baa to be confined to that. 

MR. SWITH: Don ' t you think that you might come right 
out and say, "I think we should agree that the legislative 
and executive branches should a§ree that this bill should 
deal aolel;y with simplification ? Get that simplification 
out of the way and than aQmetbing alae could came. You 
could say it in eo many words , 

H.ll. JR: But you have to keep in mind that the 
President is going to back me up, and that be will concen­
trate on tax eimplification until this is out of the W*7 • 
Nobod¥ here bee mentioned aociel security. He can't send 
a message. While this ia up, he can' t aend a bombshell 
up there. We have to get that over to himi and point it 
out to him that ther e are to be no bombahe la while this 
ia pending. 

Incidentally, I wish you (Sullivan) would write up, 
if it ia in here, what Cooper said. 

llR. SULLIVAN: That isn ' t in there. 
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H.W.JR: How he got theae inatructiona f ro. 87rnea 
to do a certain thing and he went down the line, 

I.!R. SULLIVAN: I know what you mean. I will do 
that. I had never heard that story before. Randolph 
saya that Jere hae told him that forty times. Ever,r 
time Jere ia feeling blue he criea on Randolph's shoulder 
about getting double- crossed. 

H .~.JR: Have I made it more clear? 

loiR. GASTCii: You han ude it mort clear, but I don't 
think I agree with it. I don't aee any reason why the 
President ehould tie hie banda at all. .Aa far ea I know, 
they haven't asked for it • .Aa a matter o! practical 
conduct, I wouldn't, if I were the President, aend up any 
revenue message while thia ia fending. I would try to 
get thia through, but I wouldn t tie ay banda not to do 
it. 

H.M. JR: In the midd.le of thie thing I am lll&ldng a 
commitment for the .Administration. 

loiR. GASTON: I don't know why y.ou should ukt thi a 
commi tment • . 

H .W. JR: Then you wcm' t get it . .lla.ke the .cOIIIIIIi btent 
and take the credit for it aa a party. 

loiR . G.ASTON: What credit do you take for a camaitment 
not to do--

B.li.JR: Get the bill thro':'gh• 

I have to ne these Air Corpa people now. 
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lfaroh 8, 1944. 

~y dear Kr. Cbai rmant 

I underttand that the etatt ot the Joint Com­
mittee and the Treaeury tax t taf f are about to 
complete their work on aiapliticat ion of l.ndividual 
income tax returns. I am told they hope to be raad¥ 
to aulait their joint recommendationa to tbe Com­
mi ttee on Waye and Meane of the Houte in about ten 
day a. 

Speed¥ enaotaent of the propoaed legialation 
aeeme to me to bt of the very tiret importance. 
Obviouely here 11 one tphere within which we can 
appreciabl¥ lighten the load of inconvenience which 
the war hae plaoad on American citimena, 

I oonaider tbie legislation 10 urgent that I 
am adviaing you that the Treaaury will refrain from 
recommending any adninietrative emendmanta aa a part 
of thia bill. I wiah to aaaure you of the oaaplete 
cooperation of the Treeaury Depar taent in working 
with your Committee toward the beat poaaible simpli­
fication of our indh·tdual inoome tu tyats. 

Sinoerely youra, 

The Honorable Walter f, George . 
Chail'Un, Senate Flnenoe Oaaittll 
laabington, D. C. 
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RPM"! 

llu'ell e, 1944. 

t..Wrdq attemooa 'lld.t. cll.-.tmc 1M otratev 
oD tho SUplJ.tloaUon IIUl, Jere CoopoJ' opoto alleN\ ,._ .pot 
.!Utiol !)'.- 1114 )Ill\ 1>1-. 1D OD 1M laa1 plaa. 8o a&14 
tho\ ~Jne• 1114...,.... 1>1-. tiiAt 1f tMre-. ~ 
.ore iMD 60 pol' Milt forc1-l 1~\ MJ'OII tho 
bo&l'cl the Preli<WD\ -. ~to wto it. Acoordi.IIC171 

lero lllll tlu'M ot.bll' »-raUe ooaf- 1'1!11814 to olp 
tho ooe.fo.....,o repol't. !ld.a -. aipod tor 1M lbllo '117 
c~ Do~~CliWD allll .- bpubls.ou .. ,.. • 

llr'. CoopoJ' ftll\ OD to oxpl.aln U.Ot fOOl' ot tho 
t1n -zw,UI occt- -1'1 qaiUt 1M OODflrtDCI 
ropon, t.h&t toll of tho fin- -zw.Uo ....,.,.. ot tho 
,_. w lloeDI cowmttoo w a •3Cil'Hr ot tho o-l'&tl.o 
lllllbll'l ot tho llouo all 'W0\14 apinat the Bill. 
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llr. hlllYU na4 JIS/", per Uae 
Seor eC.I'J'I lftltl'uotlpne • 
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J!I(Jrt 

Operator: 

Hl!Jr: 

Operator: 

Operator: 

RI!Jr: 

Jemu 
Byrnes: 

HI!Jr: 

8: 

Hl!Jr: 

• . 

3: 

RI!Jr: 

B: 

Hello. 

Mr. B7rnes ia bu17 and Vill call 7ou and 
Judge Vinson ia out ot hie ottioe and the7 
expect him ahortlJ. 

Oh. All right. Thanlt :you. 

Right. 

There :you are. 

Hello. 

Hello. 

Henr:y talking. 

Yea, Henrr. 

ll:o4 a.m. 

Look , Jimmie, I wanted to get :your ideae on 
this, and aee bow it bite ;you. Yesterday, George 
and Doughten and Jere Cooper were here. The:y 
were talking about the preeent tax bill, and 
the7 bad n.ot talked to eaoh other, and we came 
to an agreement that we thought 1t would be a 
good Democratic Part7 aeaeure it we confined th1e 
particular bill to the eimpliticatlon ot the 
individual income tax -- and nothing else. Hellot 

Yea. 

And what tbe:y suggeeted wae that I write them a 
letter urging thea to epeed the thing up, and 
more or lea• ooamitting oureelYII to the tact 
that we would, at thie end, not aek tor an:ythlng 
elee , except tor the eimplltication. In other 
words, no adllin1etratiTe changes ot the corporate 
tax, and no in -- requeet at thie particular time 
tor more income. Seat 

Yeah. I'a Juat thinking. 
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Rl!Jr: 

B: 

HI!Jr: 

8 : 

HMJr: 

8: 

!!IIJr: 

B: 

HMJr: 

- 2 -

Well, I want 10u to think, and •..• 

The -- Juet thinking aloud -- was that - the 
Preaident ie -- ie on r ecord • . .. 

Yeah. 

• •.• and you are, a ski ng tor more money .... 

That' e right. 

•••• and now the-- the Preaident urged tbia 
a1mplitioati on on themt 

1hat' a right. 

It -- and I -- I ~ust conclude aa a practical 
mat t er that there a one damn thing that's going 
.to be done - they're going to act on tha t, no 
matter what anybody t ells them, because the Bee 
was put on them-- and the country is talklng ·about 
it 10 much that it will make the boys do something 
about that. Now, can you avoid oommit~ing yourself 
to them on the -- in a way that would l .ook like you 
were abandoni ng your previous requestt• 

Well , the way the· letter is written -- it isn ' t 
tiniehed -- when it's r eady I'd like John Sullivan 
to bring it over to ahow it to you, you see? 

B: Ah -- that's the only thing it it don't have .••. 

HI!Jr: Well •.•• 

B: .... don 1 t have people shooting at you ...• 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

No. No • 

•... eaying that you had retreated trom your 
former position. 

I think the letter ia eo oouohed tha t -- that 
that il taken care ot, but I-- I want to-- I'm •••. 

Yeah. 

•..• very oonoioue ot that. 

Yeah. Well, that' s why-- I'm Juat thinking ot -­
out loud • ••• 
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I!IIJr: 

B: 

Jli(Jr: 

B: 

!ll!Jr: 

B: 

HMJr: 

B: 

lll'.Jr : 

!!: 

RMJr: 

B: 

RMJr: 

8: 
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- '-
I tblllk ...• 

•... but I could aee that would be the tir et 
thing that would occur to me that eo me dalln 
fellow Juet aaring that-- you -- that rou ' re 
halt-hearted about the thing, or rou wouldn't have 
nov admitted that you didn't need any more, or 
didn't want anr more. 

Well, the point ie -- the reaaon the7 vant the 
letter trom me 1e -- the7 eay ther're going to 
have aome trouble keeping out administrative 
ohangea, and it I write thia letter, then the7'll 
get out a Joint letter between them, saying ther -
the7 don ' t vant anything except tax elmplltieatlon 
in tble bill. 

Well, could you could you do4go it by saying 
1 in thla particular bill 1 7 

Ab •.. . Yeah. 

But , I mean in any way reiterate your- your 
previous -- while not withd.rawing the recommendation 
previously made that 1n thia particular bill that 
you agree? 

Well , that'e an idea. 

I - I don't see any harm, except the one thing 
that theae damn editors •••• 

Yeah. 

. • • • these abarp-ahootera -- 1t they would say 
that Treaeury had no heart in the previous thing, 
and the beet evidence ie that arter th1a -- they 
got t1ae and that nov that they don 't say anything 
about the additional revenue-- we would indicate 
I bate to 1fe them get you in that Jam. 

Yeah. Now ••.• 

Tbat'a what-- that' a what you're bothered 
about, huh? (Laughs) 

Well, that's-- that' a what I'm- I mean .••• 

That you're thinking about. 
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HJCJr: 

8: 

BMJr: 

8: 

BMJr: 

8: 

HMJr: 

B: 

BMJr: 

B: 

Hl!Jr: 

8: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

- 4 -

Yea, particularly in 'f1ev ot tht ed1 torft.J. ot 
all ptacee, in the lev York T1•e•, Which if you 
haTen t read, you ehould, where they put the 
entire blame on Congreaa that we haTen't got 
tax eimpl1t1oat1on 

I .... 

•••. this morning. 

Well, ah --"tbey put it on Congreaat 

On Oongreas completely. 

Well, ah -- bell -- you know I Juat believe 
vheneTer they go and enact legielat1on, aome 
darn sma.rt guy 1e going to aay, •xr they can do 
1t nov, vhJ didn't they do it betoret•. 

That's right. 

It - they 1 Te been throwing it on your doorstep 
all the time. 

That's right. 

And it you-- it-- I'm glad-- I'll-- I've got 
the Times on my deak, but I hadn't- hadn't read 
it. I'll read it.promptly, beoause •••. 

Supposing you reac! it, an<! then wba t I could do 
is this: eometime thia afternoon -- we haven't 
the letter that-- I'm not aatist1ed yet with the 
letter the way it's written, you aee, and I'm 
wo rking on it this atternoon. And I'll baTe 
Sulli nn call up ••.. 

Fine. 

1t he may. 

Yea. 

And come oYer and show it •.•• 

· Well, Henry, let me ask you -- di<l they ask you 
to write t he letter? 

They asked me tor it. 
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8: 

HJ(Jr: 

8: 

HJI.Jr : 

B: 

l!l!Jr: 

8: 

HJI.Jr: 

B: 

HIIJr: 

8: 

HMJr: 

B: 

HI!Jr: 

8: 
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~nd they wanted you to - to l1a1 t 1t to thiat 

Well, what they, ae I r eaeaber it -- they were 
talking Tery taet -- Doughten eaid, •I think i t 
you'd write ue a letter , it would be helpful•, 
and then be eaid, •baaed on that letter •, Doughten 
and Geor ge wo»ld get out a etatement announci ng 
that tbia bill i e going to be confined simply to 
eieplitying the individual income tax. 

We11 1 he - - he juet put you in the darn thing, 
didn t bet They' r e already working on a bill . 
They1 Te announced that they hue, and .. .. 

Yeah, they'Te announced it, and •••• 

•••• and 1t' e a dalln pity tba t ther just rUdn' t 
go on and-- and do it, without putting you io.1t. 

Ah -- I don't-- I mean, as I ear it we can't 
get a letter which ie all right, f can -- I can 
wHhdraw, but I - I think thlB -- I think we 
ebould give them verbal aeeuranoe, anyway, that 
the Administrat,ion 1e back ot thie prc@;ram, 1t 
I decide that 1t 1 s a mietake to write a letter. 

Oh, yee. Yea, indeed. You could-- that you ' re 
back ot the program-- it-- is only-- I'm only 
thinking ot one damn thing i a whether you are -­
everybody wanta simpl ification, and it they would 
it you can so couch the letter that it doesn't 
cause rou to withdraw reoommendatlons prevlouslr 
made as to the neceee1t1 of greater reTenue ...• 

'leah • 

•••• then you'd be all right. 

Yeah. Well, after you've read it if you •·•· 

All right • 

...• it you think that it'a putt1ng.tbe .... 

Ab . .•• 

Hellot 

Yea. 
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J!I(Jr: 

B: 

J!I(Jr: 

B: 

I!I'.Jr: 

8: 

HJIJr: 

8: 

HMJr: 

B: 

HMJr: 

8 : 

- 6-

•..• the Adalnistratlon in a hole, I'll try to 
orawl out ot 1t, that'• all. 

Well , we'll - we'll think it over carefully. 
It you can do vhat they vant, you ought to do 
it, but you've got to look after Mr. Morgenthau· 
once. 

Suits IDe. 

Yeah. Those tallows up there may or may not . 
do it. And the ohancee are, the way you've 
described it, that Bob Just made that request 
without any consideration at all ot vhat posltlon 
it would pu t you in. 

Oh, he- he vent ott-- he .... 

Just epontaneouely. 

That's right. 

Yeah. He d1dn 1 t -- tpat'e -- I Judge from your 
statement he Just was spontaneously sUggesting -­
and helpful, and it's all right, it i t doesn't-­
it it can be done so that it doesn't put you ae 
back-tracking. 

'lhat's right. 

All right. 

Thank you. 

Send it to ae • 

• 

• 

, 

163 

Regraded Unclassified



Col. Frank 
McCarthy: 

HMJr: 

M: 

HMJr: 

M: 

HY.Jr: 

lf: 

HXJr: 

II: 

HI!Jr: 

K: 

HMJr: 

l!: 

HKJr: 

1!: 

HI!Jr: 

M: 

Hl!Jr: 

ltarob S, 1944 
11:36 •••. 

Hello , Mr. SeoretarT. 

Row are :rout 

Fine, air. 

Colonel McCarthy, through your predecessor and 
through Gener al Biuell •••• 

Yea, air. 

.... about every two months I used to go over 
to the ai r room ...• 

I aee. 

and the:r would give me a lot or figures 

Yea, air. 

on production and eo torth and so on ot the 
Axis countries. 

Ye~, air. 
' I would like to have an opportunity to go over 

there again, and I think tha t the easiest way 
would be to ask General Bieeell what they did 
tor me the last time. 

Fine, air. 

Then he could tell you ...• 

Yea. 

•.•• what the:r did the nat tiae that I waa 
over ther e, and it I could Juat have that and 
the eame explanation, except be brought up to 
date. 

I aee. All right, ai r. Fine. 
like to come, Rr. Seoretaryt 

When would you 

Well it it could-- it the air room isn't busy 
and the ottices involved are not bua:r, it I 
could come at nine-thirty, Saturday morning. 
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M: 

f!)!Jr: 

M: 

l!I!Jr: 

·M: 

l!KJr: 

M: 

l!KJr: 

M: 

l!I!Jr: 

!1: 

H!!Jr: 

!!: 

!!IIJr: 

M: 

l!I!Jr: 

II : 

HMJr: 

M: 

- 2 -

Nine- th1rtJ, Sa tu.rday mornina. 

It - it - but it they're buay, don't heeitate 
to aay 1 t, beoauae I can put 1 t orr. 

Well, eir, I' ll -- no, no-- that'• tine. I'll 
call you back and conrirm tha t . 

Yea. 

Nov, in the meantime, I have the complete 
collection or -or the Military Intelligence 
booklets that you wanted •.•• 

Fine. 

. . . . and I 111 send it over eome time today. 

Fine. 

I aleo have the memorandum on prleonere ot war. 

Fine. 

165 

Ah -- which I haven't had a enance to read through 
yet; 1t Just came to me th1a morning, but I hope 
1t 1 a going to be all right. 

Yea. 

And I will know about that matter t hat you asked 
about the other day very ehortly. 

About TAT boy? 

Yea, eir. That's being looked into. 

But I don't want to-- you know-- aggravate 
the situation or-- you underatand. 

Oh, I understand perfectly. Yea, eir. 

But it thla -- well, I explained it to you, 
and'I auvpoee it ie a little d1tticult to t1nd 
out, ian t 1 tt 

Well, in the caae ot an independent regiment, 
it 1a. Yea. 

• 
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l!IIJr: 

!1: 

HJIJr: 

M: 

HMJr: 

II: 

3 -

Xeab. 

Because you-- that-- it doesn't take the 
same planning to move an outfit like tbet ·aa 
it does to move a diviaion-

Xeah. 

• 

•.•. so we generally know a long-- long in advance 
about individual divisions which are going .•.. 

X eaft'. 

•... but about an independent regiment, you--
you might not know until some time l ater; however, 
I ' ve got a man working on it, and I think we'll 
know very, very shortly. 

RY.Jr : Well, ot course, the trouble la, I don't "think 
they know what they're going to do with mechanized 
cavalry. 

M: 

RMJr: 

M: 

HMJr: 

M: 

lll'.Jr: 

M: 

Xee, air. 

Isn't that one ot t he troubles? 

Well, -- ah -- no, it's been pretty sucoesstul 
in some places. They ' ve used some ot lt in the 
Pacitio, ot course. 

Xee, I noticed that. 

And, it's-- it's a good oomplement tor armored 
outtita •.•• 

Xee. 

It oan move right along with them, and Just as 
rapidly. 

RMJr: Well, Colonel, would you give me a confirmation 
on that Saturday , or my ottlce, or how will we 
leave iU 

M: 

RI!Jr: 

I will check it right away, alr , and call your 
oftioe back. 

Thank you. 
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K: 

Hl!Jr: 

M: 

- 4-

Be glad to do 1 t r ight aw&)'. • 

Thank JOU. 

Oood-b:re, s1r. 

• 
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FREEZING OF !RGENTINi 

Present : Mr. Pehle 
Mr. Lud'ord 
Mr. 'Milt• 
Mra . IClots 

H.M.JR: Good aorning. 

}{&rob 8, 19« 
ll1fi0 &olio 

I thought I would tell ;rou thia - I don't know 
whether you are up to date - that I got & letter and 
a tel ephone oall from Stett~iua S&Jlng that he couldn't 
give me the figurea and plan on the economic eanctiona . 
against the Argentine beoauae the War Food idminiatr•­
tion couldn 't give it to him until Thursday. 

Ot oourae, I didn't a&J, "It aee111 to me that thia 
inforaation should have been at hand montha ago.• 

Incident&117, aaaebod7 told Marquia Childs - did 
any of JOU read hia? 

lLR. PEHIB : I read hia thh aorning. 

H.M.JR: Thb aorning on the Argentine? 

KR. PEHLE: Iu. 

H.M.JR: S. h&d till mole atory. I hope he didn't 
get it froa the Treaaar,r. 

llR. PBHU I I .. IUI'I • 

H.lt.JR: I.Drwq, he had thl whole atoq. Thh 11 
the part that I ao'rt of hid tate to tell ;rou. I brought 
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- 2 - • 

it up wi tb the President yeaterdq end I a aid I thought 
that we ought to take aoae ~er,y atrin&ent action a&ainat 
the Argentine, that this thing waa apreading; ill the 
Good Neighbor policy for the laat ele~en yeara might go 
up in smoke at any tiae. You fellowa muatn•t repeat 
this to anybod~. 

The Preaident aaid, "I can't juat find out what ia 
happening in the Argentine. We juat don't know what 
happened there. • 

I aaid, •we do know. for example, that the Germao 
and Japanese military attaches are loose, and ao forth . • 

He aaid, •tea, but we juat don't know what ia 
happening. • 

I said, -we11, are you waiting on Angland?" 

'No, no,~ be said, •we have to know more about thia 
thing." 

So I came back end called up Stettinius and said, 
''Well, why don't you keep the President poatedY" I 
didn't aay it quite like that. 

Stettiniu. said, "'ibat do you meut• He jot quite 
excited. He aaid that the President knowa all about it . 

So I a aid, WW.ll, be doean' t act tbt.t way :• 

He aaid, •I will get a memorandum up to &ive the 
whole thing to hla all ~er again.• 

I 111 juat telling you youngatera - -ember I kept 
telling you about &etting aawed off on the end of a limb. 
Here in the Treaaury we t hink we know what the answer ia. 
Wa know what ahoul d be done. But then when you go up 
againat a thing like that with the President, end he ~aya , 
"I juat don ' t know what h happening in the J.rgentl.ne --

• 
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VR. PEHLE: Doea that mean he doean ' t trust the 
reports from lraT? 

~R. WHITE: I think what he really means is he didQ ' t 
make hie mind up, that t he picture ian' t clear enough to 
him. I suppose he knowa all the episodes, 

H.M.JR: Stettiniua aaya he does. But again, wi th the 
Army saying they don't want to take on a war, and 80 forth 
and eo on - somebody aost likely told him that we can't 
afford the t roops, ships, and 80 forth and so o~. So 
it puts ~tettinlus in a Tery difficult position. 

But here it is Wednesday - wasn' t it Thursday he 
said 'l 

MRS. KLOTZ: Thursday. 

R.V:.JR: So I just want to let you know. 

I have been active - I have not been sleeping - but 
not very successfully. 

I4R. WliiTE: The sad thing is that in a major field 
like tha t the President should be in the slightest doubt 
as to what his course of action should be. 

If he a aid, •I don 1 t think I am going to act yet; 
I am going to wait,• but to take the position he doesn' t 
know what it ia about--

H.V:.JR· But for us to send a bomb-shell oTer at 
this time ~uld be juat wasting our ammunition . I ibn't 
know whether 70u men agree with me or not . 

liR. PEHIB 1 You aean State? 

)ffi, .WXF<RDI I diD 1 t see anything to be gained 
r ight now. 

H.V:. JRa I f we aent thia to State or the President -
I think we han jut ao 11.11oh aaunition, and I think 
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it •ould be wasted. I ha~e got to wait until I hear f raa 
Stettiniua . He waa ~ery courteoua. He not only wrote 
but telephoned. And he wa1 naturally up1et when I told 
him that the Preaident a aid he dido ' t know what was going 
on. 

},(R . ~JUTE: Ia he liable to take that to the Presi­
dent? 

H.W.JR: I don ' t care. \hy should I? 

That i• t hat. I don't know if you men ha~e any 
bright ideas . 

Mk. PEHLE : I just want to mention taat Jim Mann, 
•ho i a the Treuucy-tr.ma!IIWI that went to .f.rgentina, 
is back here working for the War Refugee Board. He 
baa first-hand knowledge of what haa been going on. He 
is a ~ery competent person. 

H.M .JR: I would like to see him. 

MR. PEHLE : He ia here whenever you would like t o 
see him. He really knows the whole story. 

H.M.JR: How do you spell hie name? 

YR. PEHLE : K - a - n - n. 

Kit. DJXFORD: Funny 1tory about Ja !Win and you, 
~. Secretary. i long time ago he brought the proclat.ed lilt 
in to you - it auat ha~e been three yeara ago - you said, 
"Yo~~~~g 11&11, 11hat il your nue?" !nd to thi1 day Jim 
Mann can tell the nicest ate~ about it. 

You eaid t o him, -who 1ent you up here? You go back 
and tell Bernetein and Foley they can bring those thing• 
in th8111tl ne. • 

He hadn't oo .. up here to bring i t in to you; he 
aent it in 1Dd you eaid fo r whoe~er wae outeide to coae 
in. He 0~ 1a ebaking. I laugh en~ tial I th.iJIIc of it . 
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MR. WHITE: AAJway, he left for South A.erioa, 
{Laughter) 

MRS. KLOfL : It isn't that you are terrible, but 
they are afraid of the Seor etary of the Treasury, that 
is all. 

H.V. JR: I can only ~aguely remember it. 

VR. PEHLE: He has done a ~ery good job down there. 
You sent him a ~ery good letter at one point, which waa 
very helpful to hila with J.rmour, 

H.Y.JR: And then Stet tinius said to me, ~ow, you 
are not going anywhere else, are you, to get information 
about the Argentine?" 

I aaid, "Listen, Ed, ~ money ia on you, and I am 
counting on you to do the right thi ng. • 

MH, PEHLE : That is a nice answer . 

MRS. KLOTZ: I think you said the President said, 
"Vie haven't anything on the .lrgentine. • 

lffi. WHITE: Because you were counting on hilll, t .hat 
is why you went to the President ! 

H.M.JR: I told hia I got aome atuff from the~· 

MR. IlliTE: Ia i!llil coaing back nry aoon? 

)(R, PEHLB: He will be here Friday, 

H. ll.JR : Yea. Well, that ia all I haTe. What are 
you (Pehle) tr7ing to do? lbat ia your pri~ate worry? 

MR. PEHLE: My priTate worry i a thia, Mr. Secretary: 
If the Prealdent 11 rewriting that declaration to aay that 
maybe the Bri tish ought to let ao.e of the Jewa into 
Paleatine--

(Vr. lhite and Kr. Luxford leaTe the conference) 
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H.M.JR: Yea? 

KR. P&HLE: Thia ru.1 be the crucial time to get 
added to that declaration aomethinf to the effect that not 
only are we asking the British to ake them into Palestine\ 
but we are willing to let thea into the United Statu on 
this restrictiTe baala . It may be the b•st time, aince 
he is under Ter1 great oriticiaa for hia attitude on 
Palestine. He algqt just take it and it might work 
throiJ&b. 

H.M.JR: O.K. 

(The Secretar,r places a call for Mia• Grace Tully) 

loi R. PEIILll: And we talked about thl• thing in the 
Treasury - ~ staff yesterday morning, and yesterday 
afternoon we had a meeting wi th Gaaton, Paul, White, 
Luxford, and the people working on it. We are all in 
agreement . We weren ' t talking about adding it to the 
declarat ion; we were talking about it aa a separate 
thing. But if he is now putting in the declaration 
something about the British, they will take it very 
badly. If he wants something to make it good--

(The Secretary hold• a telephone oonveraation wi th 
loliaa Grace Tully, aa follows:) 
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lll(Jr: 

Operator: 

RJo!Jr: 

lUes (}race 
Tully: 

!ll!Jr: 

T: 

Hl!Jr: 

'1': 

!!l!Jr: 

T: 

!!l!Jr: 

T: 

HMJr: 

'1': 

HY.Jr: 

1: 

Hl!Jr: 

T: 

Hello. 

1t1 11 Tully. Go ahead. 

Hello. 

llarob 8, 19114 
12:02 p.a. 

Good morning, Mr. Secretary. How are yout 

How are you? 

Very well, thank you, and very happy, thank you. 

You aret 

Yea, s1r. 

Yell 

It was nice work. 

.... I wanted to thank you tor what you did. 

'ilell , I don't know whether ·r did anyth.1ng 

Yea, you did. 

you were the one -- to do. Did I? 

You did a lot, because you -- by asking me to 
see hlm, and-- ah -- I m.ight haYe done 1t, but 
anyway, you - you were very helptul . 
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Yell, grand. I'm glad it I waa. I - I think I 
prdbably blew up, b~t I really telt so strongly 
about it, and --and I hated to aee any inJustice 
done, and I knew that i! you knew all the !acta 
and then you went into 1t, and then 1! you decided 
after that, that was !air enough. 

Yeah. 

And I knew you'd be tair about it and decent 
about it, and i! you ga•e a person a chance to 
tell a atory, he'd ha•e both e1des and then it 
waa entirely up to you, and i! 1t wae wrong, it 
waa wrong, but at leaat, he wae given a chanoe 1 
and I think people !eel eo much better 1t they re 
gi•en at least a Chinaman' e chance to e.xplain 
their own caee. 

Regraded Unclassified



l!l!Jr: 

T: 

HliJr: 

T: 

KMJr: 

T: 

RMJr: 

T: 

HliJr: 

T: 

l!JI.Jr: 

T: 

Jlii.Jr: 

T: 

!!l!Jr: 

T: 

HMJr: 
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liell, I think I would have done it, but - but 
your-- helped me do it. 

Good. And I think tbe Bon 11 happy over 1t. 

Ia he' 

Yea. 

liell, that's very important. 

And I really have worried about -- really one 
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ot tbe very, very -- tb.inga in my mind that have 
very strong i n ~ mind, waa b.ia protection, and I 
really -- 1 really tel t that it -- w1 th all the 
things that ate going to happen th1a year, I 
tel t very, very shaky on a117 change -- taking 
on inexperienced men who didn't know this kind 
ot a Job and how to run it. And that worried 
me v~ry mueb. 

Well , you know the man ia on probation? 

Uh-huh. 

That's between the President and that man and 
myeelt. 

Yeah. Uh-huh. 

And - but as long as he keeps hie oath ... . 

Yea. 

everything's all rig)lt, but it he's . • .. 

liell, that's tine. I'm- I'm sure he will. 

But it he break a it, his - b.is underetanding 
. w1 th me 1a that he doe en' t get a aeoond ohanoe. 

No, well, I don't think anybody deserves that. 
I think one ohanoe ie all you're -- you can be 
aalted to give. 

You knew -- you knew under what o1roumetenoe he 
took the oathf 

No. No, I didn't get any details. I ~uet knew 
he vae reporting back. I aean, I didn t ·••• 

• 
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HJ(Jr: 

T: 

HlfJr: 

T: 

HMJr: 

T: 

!!MJr: 

T: 

!IMJr: 

T: 

!!MJr: 

T: 

Hl!Jr: 

T: 

Hli.Jr: 

'1': 

Hl!Jr: 

T: 

liMJr: 

T: 

Hl!Jr: 

'1': 

• 
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Well, he too4 it to hie prien. 

011 ! Uh - huh. 

For lite. 

Yeah. 

For lite. 

Uh-huh. 

So it he breaks tbAt, well, then I Just couldn't 
have any contidenoe. 

No - no. 

Vhatt 

No - no. 

No, but I -- I know-- he went-- and that was 
hie own suggestion. Not mine. 

Yeah. 

And he and I didn't euggeat he take it tor 
lite, but he's taken it tor life. 

Uh - huh. • 

Now, 1! he can't keep tbAt ...• 

Well 

lOJal cy to hie Ood •... 

Well, I'm sure he wouldn't do 1t, it he couldn't 
1! be didn't ! eel be could do 1t. 

No, eo that's-- that' a-- and I told him 1t he 
ever broke 1t, I expected him to come, direct. 

Uh - huh. 

To me. 

Yea. 
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HI!Jr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

Hl!Jr : 

'1': 

Hl!Jr: 

T: 

Hl!Jr: 

T: 

Hl!Jr: 

T: 

RIIJr: 

T: 

Hl!Jr: 

T: 

.. 
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But, ·~· I'm glad you people our there 
are happy. 

Yea, that 

And I - I u . 

Well, I'm glad you are. 

Yea. Now, I got one - one matter that I need 
some help. 

Yea, sir. 

I gaTe the Preaident yesterday a ao-oalled 
deolarat1on on the refugee Jewish problem of 
the world. 

Deolarat1ont 

Yea •.•. 

Yea. 

I mean announcing that -- to the Germans 
and their satelli t es 

Yea. 

and ao forth and ao on-- 1t was signed by 
Stimson and Stett1niua and myealt 

Yea. 

a letter and than th1a thing. Now, I 
understand from Sam that the Preeldent ls 
rewr1 tlng the thing h1meelt ...• • 
I eee. 

and that he expeota to uae it. 

Yea . 

Now, if be 1s rewriting it .... 

Yea. 
I'd- I'd Ter]' muoh like to aee it 
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I!IIJr: 

T: 

I!MJr: 

T: 

I!IIJr: 

! : 

I!IIJr : 

'J': 

HMJr: 

!DI.Jr: 

1': 

HMJr: 

T: 

I!IIJr: 

T: 
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Yea. 

In ita changed tor.. 

All right. 
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To make aura that -- ~ell, it he still baa the 
spirit, and I might-- I might want to make eome 
suggestions ~aalt. 

Yea. • 
You aee? 

Yea. 

So, be got it - Early banded it to h1m yesterday, 
but there's a letter ot tranem1ttal t rom --with 
Stimson and myaelt and Stettiniua on it. 

Yea. All right. Fine. He hasn't done anything 
on it yet, with me, at leaat, and when be doea1 I'll give him your ~aaaage with it-- that' you d 
like to, it he'e making any obangea, you'd like 
to eae them, and perhaps make some suggestions. 

That' a right. 

Fine. And also , Mr. Secretary, I am sending over 
to you, I think that l(yron Taylor memorandum, 
and the President suggesting that you and the 
Acting Secretarr ot State work it out with him-­
vi th Taylor. 

Right. 

Fine. 

Right. Thank you. 

Right . 

Good-bye. 

Right. Good-bye, Mr. Secretary. 
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H.,!. JR: She 1&11 it haan' t ~ot to her ;yet. The 
Wy1~n Taylor thing la being aent oYer tor Stettiniua 
and me to handle. That i a what I told him. 

llR. PERLE : That ia wonderful. .lnd abe ia going 
to let ;you aee a oopy of the deolaration'l 

H.Y. JR: Yea, and if I get time I will go into thia 
matter . 

I.!R. PFllLE: Yea, air. Thank you. 

H.M.JR: But aa I ,_,, I juat cleared Gaston and 
the Attorney General on a matter that baa been on ~ 
dealt for fiYe da;ya . 

VR. PERLE: I know you are terribl;y crowded. 

H.l.l. JR: But thla other thing, I will get it. 
I ~ home tonight. I ~ all right tonight. I may haTe 
you come over after supper. 
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Operator I 

Operator: 

HliJr: 

Operator: 

RI!Jr: 

Operator: 

Ju<lge Fred 
V1 naon: 

RI!Jr: 

V: 

RI!Jr: 

V: 

HMJr: 

v· 
!!J(Jr: 

V• 

HMJr: 

'nler e you are. 

Xes, 11111' am. 

Hello. 

Mr. Beor etar yt 

Speaking. 

March S, 19~ 
2118 p.m. 
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Just a minu t e, plaaae, Judge Vinson. 

Hello, Henry. 

How are :rout 

Pretty good. 

fred, Daughton and George and Jere Cooper were 
down here at m:r ottioe yeaterday .•.. 

Xee. 

and we had quite a t alk. And the gist 
ot i t vas that they wanted to oontine this 
present tax b i ll t o eimplitioation ot the 
personal i ncome taxes, you aee? 

Xee. 

And -- to which we agreed. And then in the 
course ot the d1acueaion, we were talking 
about Daught on and George getting out a Joint 
statement in order to hold the Democratic 
member s in line -- and then Daughton asked me 
whether I wouldn't write bia a letter ea:r1ng 
that we here cooperated with thea and hoped that 
they would cont ine thia particula r piece ot 
leg1elat1on to eimpl1t1cation. Nov, I had qui 
a talk t hia morning with Jimmie Byrnes about i 
1ou eeet 

Xu. 
And I told him we were wor king on this lett er , 
and when the l ett er wae eo that I was eat ieti ed 
with i t bef ore I aent it to the President tor 

' i I hi e aka)' , b~oauee it thia goee up, t e a 
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l!!!Jr: ( eont 1 d) 

V: 

l!!!Jr: 

V: 

HMJr: 

V: 

l!!!Jr: 

V: 

HMJr: 

V: 

f!l~Jr: 

V: 

!!l'.Jr: 

V: 

RMJr: 

V: 

HMJr: • 
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eommltt ment from the Ad41n1etrat1on, I'd __ 
I'd l ike you to take a look at it, to see 
it you can see any buga 1n it. 

Well, I'll be glad to, Henry, Just ott-hand ...• 

Yes. 

ah --it looks to me like that 1! --if 
you say that you Just want to confine solely 
to that 

Yes. 

it might be construed that we were all 
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wet, when we asked for the ten-and-a-half billion. 

I eee. Well, we've been trylnf to couch the 
letter 1n a way that 1t wouldn t do that. Nov. 
whether we can be euoceaetul or not, I don't 
know. 

I -- I figured you had thought of that. 

Oh, very much so. I mean, there's ...• 

I - I .... 

. • . . there ' s no way to a top 
it this way-- not to loet 
we've got nov . . 

-- well, let's put 
ground from what 

That's righ't, and I reall:V think the Cb1et and 
the Administration has gained and ia gaining 
ground. 

Oh, I think eo. It you haven't eeen the 
editorial in toda:v's New York Tlmee, :vou ebould 
take a look at it. 

Well, I'll look at 1t. 

I was amazed. 

And you eee 1t -- if we have anything in t here 
that __ that indicate• that we don't want more 

Yeah. 

Regraded Unclassified



V: 

HMJr: 

V: 

HMJr: 

V: 

HI!Jr: 

V: 

HI!Jr: 

V: 

HI!Jr: 

V: 

HI!Jr: 

V: 

I!MJr: 

V: 
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•... by George, i t aeeaa to me we oln get it-­
get a bod,y blow. What did JiMie ,think about 
itt 

Well, more or lees the aame line .... 

Y aah. 

•... and he said that it look a a 11 ttl a new to 
him and he wanted to think about it, and he 
thought we should get simplification through, 
you aeef 

Yea. 

But be d1dn 1 t want to loae the ground that ve 
bad, nor do I. And I told him that Juat as 
soon as ve vere .satisfied vitb it here, I-- I 
wanted Sullivan to get in touch with both ot 
you gentlemen and let you have a chance to look 
at the letter. 

Well, that's tine. I hadn't-- I didn't knov 
anything about -- it's the tirat I'd heard about 
the -- the meeting , and I'm glad they're going 
ahead. , • . 

Well, it was an ott-the-record meeting, and •... 

Yes. I'm glad that they had a -- they're urging 
theJ're going to try to aimplify, and I think 
they can. I think they can do a real Job. I 
think they could have done it before i t the1' d ... . 

Well, weren't • ..• . 
.... put in the extra - - utilized the heat ..•. 

Yeah • 

•..• that-- and the energy that t hey exerted 
in tuming around ••.• 

'l'ha t' a right • 

.. . . and directed it toward e1mplir1oation, 
because I don' t know that the moon a changed, 
or -- well, the moon may have changed a time 
or two, but the aun'a, I gueea, atill 1n •..• 
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V: 

HY.Jr: 

V: 

lll!Jr: 

V: 

HY.Jr: 

V: 

HMJr: 

V: 
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'nlat'a right • 

•. . . ita relat1Ye position. 

Well, the point -- what I wae trring to do, that 
Paul wae worried about, waa we wanted to get 
simplification through without a lot ot 
administrat ive changes. 

That' e right. 

And he aa1d it I could get them to aort ot declare 
themaelvee, it would make hie Job easier. And, 
until I went up on the Hill, Doughten and George 
hadn't talked to each other .... 

Yea. 

and wha t - - and George sa i d he oouldn 1 t 
hold it in the Senate it they put in any adminis-
trative changes in the Rouee. And ••.. 

You might tix , your letter in regard to that , 
rather then amount. 

Uh -- how do rou meant 

Juet simplification without adminietrative 
changes. 

HY.Jr: Yeah. Well, that's what we' ve done. That's 
what we 've done. 

V: But Doughten, as I got your atatement, Doughten 
wanted you to say that that that was all you 
wan ted. 

No. It I said t hat, then I gave the wrong 
impression. No, he wanted help t rom the 
Adm1n1atrat1on to keep thia particular bill 
confined to simplification, a nd keep out all 
ot the two hundred ohangee in it that everybodY 
wanta, you aeet 

Yeah. 
No, he want ed our help to oontine it t o that. 
Re aaid be might need help wi th hll own 

· Democratic members. And he thought ot it while 
he was sitting here. It wasn't eomethlng that 
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l!l!Jr: 
Cont'd. 

v: 
HMJr: 

v: 
Hl!Jr: 

v: 
Hl!Jr: 

V: 

l!l!Jr: 

V: 

ffMJr: 

V: 

Hl!Jr: 

V: 
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he could have thought ot it in advance, 
because he didn't know where George etood, 
and George didn't know where Doughten wae. 

Uh huh. 

See? 

Well, he's a pretty long-headtd old boy, though, 

I know. 

Longing to get the nod •..• (Laugbe) 

Well, that's why I'm I'm conferring with 
you now .... 

Well. ..• 

• ... I mean I want to get all the good advice 
tba t I can. 

All right. That's tine, old boy, and I'll 
I'll be glad to l ook it over. 

And Sullivan will bring it O¥er w~en -- when 
we're sat1et1ed with it here. 

All right, Henry. 

Thank you. 

Bye. 
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Dan 
Bell: 

l!l!Jr: 

8: 

HMJr: 

8: 

H>!Jr: 

8: 

Hello. 

De.n. 

Yea, eir. 

March S, 1944 
2:31 p ••• 

I vas Just inquiring out or curidsity, whether 
I've ever been inrormed in advance or these 
meetings that Paul holds on taxes. 

Ub hub. 

And I don't think I've ever been i nrormed. I 
Just saw a copy or a memorandum they sent you 
on Maroh 7. I wish you'd talk to •e about it 
sometime, and I think having then meetings,. and 
not talking to somebody in the orrice or the 
Secr etary-- I think it's terrible. Remember 
we talked about it once berore. 

They sent me a copy or a memorandum? 

H>!Jr: I have one ot March 7 that he aent you -- a memo. 

8: What kind ot a meeting? 

HMJr: They're going to have another one Thursday on· taxes. 

8: 

H>!Jr: 

8: 

H>!Jr: 

8 : 

HMJr: 

8: 

HMJr: 

You mean he sent it to me. I haven't seen it. 

Well, it's dated Marob 7th trom Blough to Bell. 

that vas yesterday, wasn't itt 

Yeah. 

Well, it may be in ay basket, but my baeket vas 
cleaned up.laat night betore I vent home. 

Well ••.• 

I t it baa oome, it 1 e oome this morning. 

Wall, you inquire. The way I got it, I asked 
M1as Chauncey. I aaid, 'Do they ever let •..• • 
You aee, laat night just &I Paul vaa leaving •.•• 
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8: 

llliJr: 

a: 
HIIJr: 

B: 

llliJr: 

8: 

HIIJr: 

B: 

HIIJr: 

B: 

HIIJr: 

8: 

!!li.Jr: 

B: 

H!!Jr: 

B: 

H!!Jr: 

8: 

l!J(Jr: 
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Rello. 

•••• "B1 the vay, there' 1 going to be a meeting on 
Poet-War Taxes. It you'd care to drop in Thursday, 
I'd be glad to see you.• 

Uh huh. 
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So, I said, •Well, that's nice of you. Who's going 
to be there?• And he aaid, "Well, Just some ot the 
~eople, and •••• • Bo then thie morning-- I said, 

I knov there have been a couple ot meetings, have they 
ever let 1111 Office knov what took place at the meetings?• 

Uh huh. 

And then they got aome etutt together, and amongst 
that-- evidently they auat have asked Paul's office 
came thia memo dated March 7th to you. 

Well, I haven't seen it, and I haven't had any notice 
ot the previous ~eetinga. 

Well, I haven't •.• 

I heard ot the one. That vas the day that you vere 
going to have the Conference, and he said he had 
about forty-five people in his office. 

Well. 

I beard ot it the first time at your Conference. 

Nov, there is another one going to be held Thursday. 

Uh huh. 

On March 9th. 

I ue. 
Here are these big meetings, vith all these plana, 
and neither 10u nor I, evidently, are told anything. 

Well , I ' m no t . 

Well, I 1m not. 

I can anever that. 

Well, Juat aa a matter of ourioaity, look tor a 
aeaorandua .dated March 7. 
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l!l!Jr: 

B: 

Hl!Jr: 

B: 

lll!Jr: 

B: 

- 3 -

All right. I will . May be in my bultet. 
It it ia, it oame tbia morning, beoauee I 
oleaned up before I went home laat night • 

• 
Now, the second meeting waa on February lat, 
and there'e a report on that. I wondered it 
you ever -- it they ever gave you a oopy or 
that. 

Not that I recall. 

Yeah. 

But t'll check up on that, too. 

And t hen let's you and I have a l ittle talk 
together, and then we'll talk to Paul and 
Blough that th1e thing hae got to etop. 

All right. Fine. 

HIIJr: '!'hank you·. 

B: Okay • 

. . 

-
• 

• 

187 

.. 

Regraded Unclassified



March 8, 1944 

l!Ei •. ORAN DIJl.£ FCR THE SECRETARY: 

You asked me to give you, from your files, the 
reports on two recent meetings held by the Treasury 
tax group on tax incentives. I could not furnish these 
reports because copies had not been made available to you 
or this ottice. 

I contacted Ur . Blough's office and asked tor 
copies . The report of the first meeting was not avai l ­
able because it had been written in rough form only. 
They gave me a copy of the report of the second meeting . 
They also gave me a copy of a memorandum addressed to 
llr. Bell , which I understand went to him this morning, 
a copy of v1hich we had not previously had. 
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Report on second meeting on incentive effects of 
t&Xation February 1, 1944, 2 P.Y. 

1. Procedure of meet ing 

The check list of the problems for discussion was ex­
panaed (the revised list is attached} . It was agreed to 
proceed with the corporation- income tax at the following 
meeting. 

There was some discussion of the ability to judge 
various tax revisions without more exact knowledge concern­
ing the revenue needs of the Government i.n theJostwa.r period· 
and postwar economic conditions. It waa gener ly agreed, 
however, that it would be useful to proceed to discuss the 
effect s of different taxes, ranking them on the basis of 
their incentive effects . 

II. Discussion of the excess-profits ta.x 

The excess-profits tax and investment 

Ur . Fournier stated that the excess-profits t ax had a 
very adverse effect on the ability of gro~ng industries to 
retain earni~s . Historically, he believed, most of our 
major industr1es had reached their present levels by use of 
internal rather than external funds. 

It was agreed that an excess-profits ta.x based on average 
earnings did not allow for growth, but that a peacetime ex­
cess-profits tax would undoubtedly be based on invested 
capital. 

• 
The excess-profits tax and monopoly 

Yr. Hinriche raised· the question whether monopoly 
profits alone would be recaptured by an excess-profits tax. 
He believed that t he efficient firms in highly competitive 
induetriea would be subj ect to such a tax. The. tax would, 
therefore be the rever se of an incentive tax; 1t would pena­
lize effi~iency. 
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Mr . Shoup countered with the general proposition that 
whenever a tax can recover elementa of surplus in the eco­
nomic ayetea, taxae m&y be reduced at other .points where 
they impinge on economic incentives. Monopoly profits would 
be one such aurplus, as would be dif ferential earnings re­
sulting from greater efficiency. 

190 

The &iscussion then turned to the ability of an excess­
profits tax, based on invested capital, to recapture monopoly 
profits . Ur. Goldsmith and Yr. O'Donnell pointed out the 
substantial variations in invested ca~ital between indnstrtee 
and f irma, resulting f r om variationa 10 procedures for asset 
valuation. The treatment of intangible aeeets, for ex~ple , 
variee greatly among firms. 

Inability of an excess-profits tax to recapture monopoly 
earnings might also result from dissipation of monopoly earn­
ings tlirough excessive managerial salaries, Mr. Rosensen 
pointed out . Mr. Goldsmith doubted if this effect would be 
significant unless a wage and salary policy based on the 
level of profits were adopted. 

The excess-profits tax and prices 

Ur . Musgrave believed that the future of the excess­
profit4 ta.x depended not upon its ability to recapture mono­
poly profits , but upon its ability to force monopo~ies. to 
adopt competitive-price policies .. The mere reduct1o~ 10 . 

monopoly earnin£s was not too sat1sfac tory a tax deVlce, s10ce 
low-income groups might be the purchasers of the monopoly's 
output. The tax would, in effect, represent an excise tax, 
since the Government would be acquiesing in the higher m?no­
poly prices though recapturing the resultant excess prof1ts. 
He thought none of the classical excess-profi t s taxes would 
force a competitive-price policy, and the question then ":'as 
whether the tax'could be formulated, perhaps along the l1nes 
suggested by Dr. Higgins, to achieve thi~ result. 
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Ur . Gilbert asked whether the excess-profits tax was 
not sim~ly shifted to consumer. He thought it was obvious 
that thu had happened during the war. He did not know in 
exactly what industries this took place; but he believed 
that there was little shifting in the case of homogeneous 
products . · 
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Vlhen the assumption upon which such a conclusion rested 
that monopolies do not msxlmize profits -- was ~ointed out 
Ur. Uusgrave and ~. Rosensen held that for pol1tical reas~ns 
a monopoly charged as high a price as it could get away with. 
Excess-profits taxes, by reducing profits after taxes, would 
allow monopolies to get awar "with higher prices. 

Mr . Colm thought that a case could be made for an excess­
profi ts tax with an invested-capital base, graduated by size 
of corporat ion, to improve the price struc ture . He believed 
that high profits to large corporations mean something quite 
different than high profits to the small, since large corpo- · 
rations could offset losses of one unit against profi ts of 
another unit . Hi~h profits for the small corporation, on 
the other hand, m1ght mean merely a recovery of earlier losses . 
A more satisfact ory competitive structure could thus ~e achieved 
by use of such an excess-profits tax. He did not believe that 
this tax would have quite the same results as a graduated 
nor~al-tax and surtax, but that it was similar in effect to 
aore adequate averaging devices. 

Repeal of the excess-profits tax 

The discussion then turned to the timing of repeal of 
the excess-profits tax, if it were not to be retained. 

As to the technique of repeal , 1~ . Hinrichs believed 
that abrupt repeal of the excess-profits tax would create 
enormous windfalls in certain industries, e.g., steel, and 
that a share of the windfall would be demanded by labor. 
These industries might be in a position to meet labor's demands; 
but other industries whose wa~e s t ructures were intimately 
related, might not b~ able to ~eet the rise because their wind­
fall from repeal was smaller. A distortion ill the wa~e struc­
ture might, therefore, result, with strikes a oonoo~tant 
effect. He believed that the excess-profits t~x should be 
eliminated b7 price reductions, rather than sudden repeal. 
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As to the tUning of repeal, Mr. Salant thought the 
excess-profits tax should be retained during the immediate 
postwar period in order to recapture profits from the sale 
of durable consumer goods . 
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Ur. Hinrichs believed repeal of the tax would be entirely 
unacceptable as long as any semblence of wage regulation 
remained. l!r. Goldsmith added price regula.tion of any kind. 

~r . Gilbert, however, held that manufacturers would not 
push production of· civilian goods after reconversion until 
the tax was repealed. It would be particularly unfortunate, 
if the slump in war employment were not matched by a rise in 
civilian employment. He urged, therefore, the reveal of the 
tax after cessation of the European phase of hostilities, and 
the use of renegotiation to recapt'ure war profits. 

h~. Goldsmith objected to the effect of such timing on 
war production. He held that. civilian producers earned just 
as much profits as war producers throughlthe indirect effects 
of Government spending . In one way or another, therefore , 
war producers would shift over to more lucrative civilian 
production. 

Mr . Colm and J.1r . Musgrave plaoed emphasis on retention 
of the excess-profits tax until effective use of the carry­
backs had been made in the reconversion period. 

Treasury Department, Division of Tax Research February 23, 
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jcoda tor Me\lq Je\. 1 , 1~. 

Propooal.a to 1mprow the inc.ntiw ottocta of taxation},/ 

'lbo followin& liat, thouch tentathe and incomplete, contaiJUO 
propoeed poetwar tax change• 11hicb haw been brouaht w the attention 
of the Tr .. •W'7 reoearch otatt, or '*'icb thie atotf baa conaidered 
tl'Oill t1lM to tiae in i te reaeorch work, I t io 1\l&iUted that you 
(a) extend thia liot by adding omitted itama, and ( b) indicate the 
1t.emo you would pref er to have diacuaoed tirot , 

1. Exqeoo-orofite taxes 

a . Slilllinate the exceos-pro!1 te tax, to o timul.ato riak­
tald~ and to reward efficiency 

b. Retain tho excess-pro!1t.s tax pel'IO&Nin~, to capture 
110nopo~ profits 

2, Corporate-income taxes 

a. El1lllinate "doubl.a taxation• of corporat-e income to 
• roduco diacriAination againSt risky ventures and to reduc<o 

discrimination in fawr of debt t inancin& 

b. Eliminate tha interest deduction, to roduco cliaorimination 
in favor of debt financing 

c. 

d. 

•• 

f. 

Reduce texeo of omall enterprieeo, to aoC\11'0 a more 
oatiataotory competitive s t ructure 

Reduce taxes on certain industries, to oncouraae the 
now ot capital into theJII 

Reduce taxes on new enterpriees, to an courage a bigber 
lovel ot investment and a better c..,potitiw atructure 

O>anae the methode of computin& tax&bls incc,.. 
(1) Al.low the u.ee of inventory reaerna or aome 

other 11ethod of inventory valuation, to 
elillinate distortin& etfecte of price changes 

{2) 

on 1n®me 

l'eral. t texpayora to odopt flaxibl o depr eciation 
policies, to encourage expansion of in.,.stment 

J::xtend the aver aging of income, to reduce riaka 
and to equalize the tax status of enterpriaea 
with fluctuating .. acainat stable i ncome 

Y '!be stated conaequoncea r.,.ultinC troll thO edoption of each 
proposal do not necesaari~ repros- tha Treaoury•a vi: ... , :t 
are rathar the Yl.ewo gener~ bald b7 the proposal'• • voca • • 
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g. Tax all uividend i .qcome (at the corporate leV8l) and 
elial.nate the consolidated-return privilese, \0 penelize 
interlocking corporations 

), lndi vidual-income taxep 

a . Reduce taxeo on all or certain typea of dividend and 
buoineas inoomet 

(l) To elial.nate double taxation of corporation income 

(2) To encourage additional equity investment in 
enterprise 

(:)) To encourage launching of new enterpriae 

b. Extend the averaging of inco..e , to reduce the diacriloination 
aaainat investroents )'ielding tluctuuing inoo:>e 

c. Reduce surtax rates, to increase the volii!IO of savings 

d. Incroase surtax rates, to decrease the volume of savings 

a; lieplace tho income tax by two taxoe -- ono on savings 
ond one on spendings, to control savings more effectively 
in n depression, and consumption expenditures in a boom 

t . Eliminate all taxation of capital gains and losaes, \0 

encourage investoent i n equity securities and a more 
nabla level of stock prices 

g, Eliainate special taxation of capita.l gains, \0 reduce 
savings 

h . EliAI.nate the tax~xmpt security privilege, \0 foster 
inves tnent in blsiness securities 

1, Allow the deduction of construction outlays of individuals, 
to encourage a 'higher level of cor<~truction activity 

4. !iftploY!Ilent t&.xes 

•• Expand P"¥roll taxes, to increase the eocurHy ot 
individuala and thus to encourage a higher level of 
eponding or investing 

b. Reduce payroll taxes and substitute steeply progreseive I 
individual-incoae taxes, to increase consumers• expenditures 
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s. Sales and excise taxes 

a . EliJ:dnate excise taxes, to achieve a better ellocaUon 
o! resources to different industries and the maintenance 
ot a hiB)lar level of conBumers' outl~ 

b. lAvy a permanent general sales tax, to reduce consumers ' 
outlays and encourage savings 

6. Inheritance taxeo 

a . Inoreaaa inheritance taxes, to break up tho economic 
power of large !ortunea 

b , !Iaduca inheritance taxea, to atiJIIulate risk-bearing 
and inveatJ:.ent 

? . Sundry t.axea 

a. Impose a tax on hoard1ng, both at the corporate and 
individual level, to increase tho turnover of funds 
and thuo to encourage a higher laval ot consumption 
and aoplo)'Unt 

b. Impoae a tax on machinery, to discourage its use in 
competition wl. th labor 

c, Impose a tax on i dle ma chinar:y, to encourage its full 
utilization 

d, IJ:Ipoae a tax on business entorprisea which decreases 
aa employment increases, to encourage a hi.gh level of 
eoaplo)Unt. 

Trouur:y Departznont, Dl:riaion of rax' llesearch January 28, 1944· 
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ICarch 7, 19114 

To: Mr. Daniel Bell 

Prom: ICr . Blough 

Subject : ICeetinga on the incentive effects or taxation 

A aeries of meetinge with repreaentativee of other 
Government agenciea to explore the incentive effects or 
taxation was initiated by the Treaeury at Mr. Paul's 
auggeetion in the latter part or 19~3 . ·The purpoee or 
these meetings vaa to bring about an interchange of ideaa 
on the eubjact or tax incentivee, particularly in rela­
tion to the stimulation or postwar production and employ­
ment. It was hoped that this diaoussion would clarity 
the role or taxation aa a meane or atimulating those 
ractore which contribute to a hi gh level or employment . 
It vee alao hoped that these meetings would develop 
further information which would be useful to the Treasury 
in the formulation or tax policy. 

The first or these meetings, attended by ~ repre­
sentatives or 21 agenciea, waa held on Deoember 9, 194J. 
Many propoeala tor the improvement of the postwar tax 
structure were diacuaaed. Among the poeaible revieione 
in corporation taxaa auggeated in the discuaaion tor 
the purpoae or stimulating inveatment were oeveral rorma 
or undiatributed profita taxation, more adequate aver aging 
or corporation income and l osoea, and exemption ot income 
invested by buaineaa enterpriae i n tixed oapital . 

The aeoond meeting, held on February 1, 1944, vas 
devoted to a diacuaaion of the future or the excees­
profita tax. The queationa diacuaaed vera: {1) whether 
or not the exceaa-profita t ax ahould be retained 1n the 
peacetime tax etructure; (2) it retained, what form it 
should take; {J) if repealed, when repeal should take 
place . No etrong aentiment developed in favor or • 
peacetime exceao-profita tax. Thera vee some difference 
or opinion when in the poatvar period the pre~ent exceaa­
prorita tax ehould ba repealed. Moat or thoae preeent, 
however, belieYed that it should be retained at leaet ae 
long aa ~ther war time controle . The •1nutea or thia 
meeting are attached. 

1ha th1rd or theae •eetlnge 1• echeduled tor 
March 9, 19~ . The diacuaaion will center about poosible 
Poatvar re•iaiona in the corporation inco•e tax. A cop7 
or the agenda tor th1a meeting ia attached. 
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tncenti•e etfecta of the corporatio~~incoaa tax 

1. It thoro Juotlflcatlon tor apeclal taxation of buolne11 lnco=• 
aa auch' lor corporation income aa aucbt 

2. In lovyinc taxeo on buoinooo or corporate Income ohould &njl 

attempt be made to differentiate between different klndo of 
Income baaed on (a) the olzo of the buelnoeo unit, (b) the age 
of the buelneee unit, or (c) the induetry In which it oporateel 

}• Dooo tho prewar corporation-tax tyotem dlecrialnato agalntt 
equity flnanclngf Doea t hla reduce tho volume of e~lty 
financing throuch the aubetitutlon of debt flnanclagf Dooo 
thh roduco tho Tolume of total flnancl~~eT 

4. Vould tho following cbangea In the corporation-tax 'baoe represent 
deolrablo vayo of r<Doving ouch dlocrlaioatlonf 

(a) bpandlng tho booo by 

1 . Dloallovlnc tho <!eduction of lntoreot expense 

2, Dllallovlnc tho de<luctlon of lnteroat an<l other 
p83Dento for the uee of capital (e.g., rent) 

(b) Narr owing the baoo by 

1. 

). 

4. 

Givins the ohareholdor full credit for the 
corporate-incom& tax when div14onde are 
<llatrlbuted (!rltlah oyotea) 

.Ulovlnc the cor poration a deduction for dividend 
p83Danto, but p•inc no credit to the Individual 
ahareholder !or tho corporate tax on undlatributod 
earninco (undlltri buto4-protlu tax) 

AlloviDg corporation• a do<luctlon for di•idond 
PAT~ont• a:~d for undiotributod earnlnco but re­
quiring ouch Ml"ningo to be all ocated to lndl•idual 
ohareholdero 

JIJllmiZUlt1ftS all taxoo on corporate lncoao 

5, Aoouelnc an appropriate adjuotment In lndiYidual-lncoao taxeo 00 

that there would be no chanCe In overall re•enue yl •ldo, which of 
theoo altoroatl•eo would b• more favorable to equity flnancincf 
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6. ll!>at vould 'be the respective effech of theae alternat1veo on 
\he allocation of corporate income &a betveen dividend payment• 
aod undiotributed profitoT on total UDdiotributod orofitoT 

1· What i•plicatione underlie the Choice between thooo alternativeo 
in connection with (a) t he growth of monopolioo, (b) tho ooparation 
betwoon ovnerohip end management , and (e) tho orponeion of buoineoo 
invoetmont i nto thooo f i el do offering tho hi&hoot r•turn7 

s. WhAt would be the effect of theoe alternativeo on tho price and 
vace docioiono of corporation aanagoment7 

9· What would be tho o!fect of theoe alternative• on the viowe of 
buoinooo m&n&&•~ent with respect to tho pro!1tab1l1t7 of addi­
tional i nYeotaent7 

10. 11!>1eh of tbooe alternative• vou.ld contribute aoot tovard a hi£)> 
1avel of emplo~ont in the pootvar period? 

Treasury Department, D1•1eton o! Tax Reeearch 
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TAX SIMPLIFICATION 

Present: Mr. Gaston 
lolr. Smith 
J.lr . Surre7 
lolr • SuJ..li nn 
lolrs. Kloh 

lolarch 8, 1944 
2:45 p.m. 

H.!.{ , JR : Did 7011 gentlemen see t he taJ.k I had with 
llr. Brroea? 

ILR. SULLIVMI: I did. 

H.M.JR: Well , I had another one with Vinson just 
a few minutes ago and it ia practically the s8Jlle thing. 

WR •. GASTON: Here ia that other thing. I changed 
that las t paragraph. (Hands the Secretary revised 
letter to the President dated March 8, 1944, sod revi sed 
letter to Senator George and lolr. Doughton dated March 
8, 1944, attached) 

H.U. JR: Got a new date on t he front? 

l4R. GiS'IDN: Yes. 

Wt. SUU.IVAN: Y.as Jim joki ng when he talked with 
you? 

H,lol. JR: No, 

lUi. SULLIVAN: It didn ' t look very friendl7 in cold 
print . 

H,M, JR: On the air, it was very friendly. No, 
lira. JO.otl was amana. He waa extr111tl7 friendq. • 
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ILR. SJLLIVAN : 'l'hat ia 11b7 I aaked, bacauae it doesn't 

read that •81· 
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H.M.JR: I neTer heard him eo frlendlT• 

MH. GASTON : Oh, BTrnea? 

H, LI . JR: Yea. But to aua up both of them the 
t tJng I worried about ia we glTe up the po1iti~n on 
additional rnenue. 

Wt. SULLIVAN: I don ' t thlDlc we do. 

H.M.JR: Well, &DfW&T·-

~. IU.OTZ : That ia whet Mr. Guton aaid. 

H.W.JR: Now, which comea fira t ? 

l!R. SIITH: This (indicating) ia the rnision of 
the letter to Gecrge and Doughton, and the one above 
is the Preaident•a letter. 

H.V. JR: Which was the one this morning? 

M.tt. Slo!ITH: This ia thAI rniaion. 

HJl.JR: (lleadin&) "It ia my hope that in order 
to expedite passage of this measure, Tour committee will 
restrict this bill aolelT to simpllfioetion. I wish to 
assure TOU of tbe oo.plete cooperation of the Treaeur,y 
Department in working with Tour Co.aittee toward the best 
posaible aimp!ification of our indiTidual inc0ll8 t ax 
system. • · 

I don 't know whether that will take cere of the 
obj ectiona of Byrnea and Vineon. 
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MR. SULLIVAN: I think it takes cere of thea, but i t 
doesn ' t do Whet TDU agreed to do. You agreed to S&T that 
the Treasur T wouldn 't eat for &DT adadnistret iTe &~~&ndaentl. 

IlK. GASTCJfl I think that impliea it. 
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~ SULLIVAN: Yea, i t i1 an inference, but they 
wanted to hiYe the Secretarr•a atatement to help thea 
with their own Comaittee Vembera and come to a ?irm 
underahncUng. 

H.M.JR: Alter talking it oYer with Byrnes and 
Vinson, and hearing Gaston, I can give them mf word, 
as far as wa are concerned, and I want the President's 
word, and I want Byrnes ' and Vineon•a word. In the 
midet ot this bill, let ' s get our own thinking straight. 
I 111 willing to 111 to thea that aa tar aa I aa con­
cerned, it the President wi ll O.K. it - that ia all I 
need, the Preaident•a O.K. - that while thi1 bill is 
pending, the ! dainistration won't aek tor anything 
the. 

Now, of course, the only danger of that ia they 
might ·then hold that bill up all aummer to block ua from 
asking anythi ng. 

llJt. G,!STQi : That arguea that you should not aay 
tbat detinitel7 in the letter. You don ' t in tbia let ter 
here (referring to revi sed draft). You just eay that 
you hope they will restrict this bill. 

H. loi .JR: !nother.way - you could 1t.y that if thay 
will get thia bill through betwean now and the 15th of 
lolay , we won't aak for anything el1e - from now until the 
15th ot KaT· So they couldn' t atall &ll iu=er, you eee. 

Wbat do you think, Stanley? 

KR. SUIIJiila• You Mall write th&t in the letter? 

H.K.JRa No, no. It SuJ.lhan gou, he baa to know 
what I hue iJa ., wd. I han tola Byrnea and Vinaon 
he i• caalac oYer wi th thie letter. 

Let b1a 111 t o these people, "Now, ia the !dainis­
tratioa williac to aay to t heae two ~ommittee1 that if 
they will ooaoeatrate on ·~litioation and get a bill 
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out behleen now and the 15t h of Kay, from tbia end of 
Pennsylvania Annue there won't be any other requests?" 

UR. SUR.RiY: That ia what the le t ter to the 
Preai dent 'aaya, in effect, 

• h.li.JR: Let 11111 read it . (The Secretary reads 
attached letter ;t o the President, dated llarcb 8, 1944) 

That ia a good l etter. 

I(R. GAS'l'at : Yes. 

I(J{, SJLLIV.AII: There i s one etatement in the second 
paragraph that ian' t strictly true. There w.a discussion 
of additional rnenues at the time they agreed about 
keepin~ adminiatratiTe changes out. 

H.M, JR: One of t hem raised the question about 
additional reTenue , Dougbton eaid--
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lllt; SULLIVAN: That was after the agreement with me • . 
I t is not important, unless--

H.U.JR: Just emphasize it t o the Preaiden~ . 

llR. SULLIVAN : It does thet, all right. 

II.W.JR: I want to eapbaaiu it to the President. 
I want to lean oTer backwards eo that be can't subse­
quently uy, "Henry, you ab.ould have warned • and I 
am sorry you didn't. Therefore I haTe to aend this 
aeasage up tor additional reTenue. • Therefore I would 
likt t o leaTe it in. 

I want to go out of mf way to paint it aa black 
and in aa auch detail t o the President as posaible. 

It ia all right. ihat I would likt to baTe you do, 
John - you haTe ail aeen tbia, I take it? (General 
assent) ••• i a to take-r letter to tbt Prtaident , IDd 
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my letter to Doughton aud George, aud call up Vinaon cd 
Byrnes and find out - both of them couldn • t ba ve been 
nicer . I told them I wanted their adTice, ·ana the only 
thing that they are worried about ia the thing that 
Gaston put yesterday, that we shouldn' t retreat troa our 
position, that Tie are in a poaition or asking tor ten and 
a half billion dollars additional revenue. We don' t 
~ant to retreat traa that poaition. 

llR. SULLIV.lN: I will take it over. 

H.Y.JR: 111 right, that ia a good job. I am 
pleased. And llliDd you, when you are going O'fllr there, 
theae are the two .en who wanted the President to Teto 
the bill, so they haTe a stake in the tblng, you aee. 

llR. SJLLIVJN: JJ.l right. 

H,M, JR: So if we can get it by them - well, anyway, 
it ia the oorreot way, I think, to work, before I go to 
the President, to get the people' a advice that he .auld 
ask, and make it easier for him. Then we can put on 
a P.S. afterward• and aay, "These letters have been shown 
to both Byrne a and Vinscm," 

llR. SURREY: It is the only practical course. Thia 
Ways and Keane Coaaittee will only consider one thing at 
a time . 

H.K. JR: 11iell,· what I waa trying to do waa, quite 
fraukly, to get aou credit tor J~,Tnlt out of thh 
thing, 1n new of all the criticiam. nut Doughton and 
Georfe, I aa aure, don't want 1111 to have any credit, and 
I th nk we haTe to watch ouraelTea - aa one of these aen 
' .aid - that ., letter isn' t used aa a billboard and have 
thea aay, -well, you aee Treasury now aaya t~at we were 
right, and they don ' t want any more reTenue. 

~ SMITH: I think thia letter will do.you, a lot 
of good. You are saying, in ao mauy word1, Let • take 
this one thing and lick it." It i1 awfully iaport~t, 
This ia the tirat time anybody aaid to re1trict to JUSt 
simplification and get it out of the way. ., 
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H.W. JR: Up to the meeting yeaterd~y, that wasn't 
the folioy. The policy waa made hare, becauae George 
didn t have the fainteat idea l aat Friday where Doughton 
stood. And Doughton wasn't clear in hie own mind. 

But from a personal publicity atandpoint, you 
think it ia all right? 

lffi. 9liTH: I do. 

H.W.JR: Doea anybody not think so? 

lU<. SULLIVAN: flo, rq sole worry ia that that is 
a departure from the agreement that was made here yester­
day afternoon. You remember Doughton a aid, •Tha t malcea 
the three of Ul all asking for the a~e thing." 

H.Y.JR: Don't worry, because I have had thin~a -
look, if I shot the letter without ahowi.ng it to hliD. -
but before I deliver the letter I am going to let t hem 
read it, John. · 

MR. SULLIVAN: I am aware of that. 

H.W. JR: We may never get a letter at all. I told 
them that I would have to consult the President, didn't 
I? 

lUl. SULLIVAN: Yea, air, you did. 

H.W.JR: If they l&l that thil ian' t quite the. 
way it wa1, we cen aay, rw&ll, we h:v• to make some 
changu in order to get 1 t through. 

lUl. GASI'Qh It aeeu to lilt t.hat nying that you 
hope thlt nothing elae will be introduced ia pretty near 
the aame, or is 1Ub1tantially the same, a• 1aying that 
you won't introduce &n~thing . 
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KH. llJLLIVAN: If they railt the question I will 
"Of couru, when we are asking you no~ to do it, we 
wouldn't think of doiag it our1elv••· 

say, 
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IIIR. 3JRREY: You han nawr daf1nitel7 co-.itted 
youraelf not to present adadniatratiYe mattera . The7 
go back on their agreement eYer¥ tiae in the Senate 
if the7 have the chance . 

H.M.JR: OYer here, 70u are onl7 worried about the 
Hill - is that it? 

ltR. SULLIV.W: Yea . 

H.III.JR: V.ell , thia ia the wa7 I understood it. 

KR. &JILIV!ll : It is 0 ,1.{ , with •• aa long aa I han 
told you. 

H. loi . JR: .AJl right. 

MR. SOWV.W: I want to be able to lean one with 
them. 

H.M.JR: in)'thing elae? 

MR. SMITH: 'fhat ia alL 

•• 
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Maroh 8, 1944 

l~ dear Mr. President: 

Yesterday afternoon we had a meeting in mf office 
with Senator Walter George, Congressman Robert Doughten 
and Congressman Jere Cooper . Wr. Paul, llr. Sullivan 
and llr , Nunan also wer e present. 

At t his meeting it was agreed that the Congress 
ot the United states would set out immediately to 
enact a bill providing simplification of in.dividual 
income tax. 

It was fe lt unanimously that this particular bill 
should be confined solely to simplificat ion, and that 
the introduction of administrat ive changes, or of sug­
gested revenue increases, or of alterations in taxes 
other than individual income tax, would serve only to 
develop arguments and greatly impede the progress of 
much needed simplification. 

It was agreed by George and DouRbton, therefore, 
that all proposals that mi~t arise fn the Congress · 
to enlarge the scope of th1s particular bill would be 
resisted by the Committee. It was suggested that the 
Treasury agree to the same procedure . 

I subscr ibe to this, as do all the people in the 
Treasurr. However, if we do agree, I believe we will 
be promising, in effect , that no revenue or social 
security aessage will be sent up at least while the 
simplification bill is pending in the House. Since 
there are to be no publ1c hearings on the simpli­
fica tion bill{ it appears that we would thus be ~ying 
our hands unt 1, at most, the latter part of Apr1l . 
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All of us here in the Treuui'J feel that aq 
possible disadvantages of this restriction are out­
weigPed b7 the necessity and deeirabilitr of putting 
through a bill -- and it should be ear-marked as a 
Demooratio party measure -- to simpli£7 the individual 
income tax s,rstam. We feel that this is a good aove, 
not only for the country, but for the Democratic partr. 

George and Doughten asked that I send them a 
letter, which the7 can use in Congress to help keep 
extraneous considerations out of the bill, and which 
eight be used as the basis of a press statement to 
be released bf tham. Such a letter is enclosed. 

I should like your approval. 

FaithfUlly yours, 

The President 

'!he White House. 

FS:IIlf 
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.Ul of ua here in the Treuuey feel that ~ 
possible disadvantages of this restriction are out­
weighed by the necessity and desirability of putting 
through a bill' -- and it should b-. ear -marked as a 
Democratic party measure -- to slmplli')' the lndividual 
income tax s,rstem. We feel that this is a good move, 
not only for the country, but for the Democratic party, 

George and Dough ton asked that I send them a 
letter, whioh they can use in Congress to help keep 
extraneous considerations out of the bill, and which 
might be used as the basis of a preaa statement to 
be released by them. Such a letter is enclosed. 

I should like your approval. 

The President 

The Whl te House. 
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Karch 8 , 1944 

Uy dear ),{r. Chairaau: 

I underataad that the etaff of the JoiDt Coa­
mi ttee cd the Treuuey tu a taft are abollt to 
coaplete their work on aiaplification of iDdividual 
income t ax ret111'Da. 1 .. told the7 hope to be read7 
to aubait their joiDt reco ... ndatlona to the Coa­
mlttee on Wa7a aad Keaaa of the Houae abor tl7. 

Speedf enactaent ot the propoaed legielation 
aeema to ae to be of the Yer7 firat iaportance. 
Obviollll7 here ia one rphere within which we can 
appreciabl7 lighten the load of inconTenlence which 
the war baa placed on American c i t iaena. 

It ia 81 hope that in order to expedi te pasaage 
of thia meaallre, JOur Coamittee will reatrict thie 
bill aolel7 t o aiaplifioation. I wiab to aaaure 
;you ot the coaplete coo~uatiOD of the Treuur7 
Departaent iD working w1th rour Coamittee toward 
the beat poaaible eiaplifioation of Olll' indiTidllal 
lncoae tax 171tea. 

To be aant to& 

The Hoao..Ule Robert L. Doughton, 
Chall'lllll, Ooalttee 011 W&Ja and Ileana 

&D4 

The Honorable Walter F. George 
Chairman, Senate FiniDOI Co.aittee 
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hlltiee .,._ ..S.d, "'!!lat'• tw. !bat'• tM 
olllJ' Ud"' to do. t.ll. a-,. 1\11 all J'iP\.0 

,.... ft-• aid U.\ ,. - at'ra1d tiiU le\t.r 
would be ilrWapacW u rcocol1JIC ,_ ov poai\ioe t.bc\ we 
liNd liDJ'C ta ••• ... • ....-w tala\ • ---· be 
11l1181'W4 to .. eftco\ tlla\ tllia le\\er- DO\ to be 111\er­
p:c\cd u cft.d- U.\ JCOl la4 oiiMI&=d J'G'II' api:d.oe tl>a\ 
J'G'I Deed -- ICC , .l\ tiM - U., be ..S.d t.bc\ 1\ 
llllooal4 •t be eo pluuM U.\ tile 1DtCI'CDOc oollld be IMe 
U.t CDDtlaW 111 blU - - to •- ap. • M1d 
t.bct \11:1.1 'II'IIUlcl be acc1cc, ...._ .. probablJ tiMrl ~·t 
~ &DOthr ICU 1:d.ll. 

I 1allloaW to Jlldp 'fiDiaD \be ditf10111U• we 
ldP\ line wltla til& ~..,,,•t1oa 11C11lat1oa if \be 
ec-1.\\cc p\ tbc ida U.\ u - u t1117 o-l.W wwk 
.. \bat ~ .-14 be ~ 111\b ..... ttr eddit~ 
uc • • aid U.\ be I'Ciltnt' t>w d.u.q et \be 11-­
Uoa ... ic to ... hilUM.,....., 41 )0 tllia ~ 
aDd~,_~ l.DII to di-• it 141\b JU\ioc .,.. •• 
• ic t.o oallDI citll&r totdlll\.,. .._.,. 8Dftll."'• 
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THE: SECACTARY OF' T H t T IIIEAaU IIIY 

W AS H I N GTON 

Jlaroh 8, 19~ 

Jl1 dee.r llr. Che.il'liiiLn: 

I understand that the ataff of the Joint Com­
mittee and the Treasury tax ataff are about to 
complete their work on abaplifioation of individnal 
income tax returns. I Ul told tbe7 hope to be readJ 
to submit their Joint recommendation~ to the Coa­
mlttee on Wa71 and Keane of the Bouse ehortl7. 

SpeedJ enaotaent of the propoeed legialation 
suu to 11111 to be ot the ney tlrat baportence. 
Obvioual7 here 11 one sphere w1 thin whloh we can 
appreciabl7 lighten the load of 1nconnnienoe which 
the war he. a placed on -'merlcen oitiune. 

It is Df hope that in order to expedite pe.eaage 
of this measure, 70ur Committee will restrict thle 
bill aolel,y to simplification. I wiah to aaaure 
you ot the complete coof!ration of the Treaau1'7 
Departaent in working nth 7our Committee toward 
the beat pouible aiaplltication of our individual 
inca.~ tax 171t ... 

Sincerel,y yours, 

The Honorable Robert L. Doughten .. _ 
Che.inaan, Committee on Wa71 and -.ana 
House of Re~eaentativee 
Washlmgton, D. c. 
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TH£ SECRETARY O F" TH £ TREASU R Y 

W ASH I N G TON 

Karch 8, 194' 

J.IY dear .lir. Chail'IIIAU: 

I underatand that the st&ff of the Joint Com­
mittee and the Tre&aUl'f tax eta!! are about to 
complete their work on aimplitication of indiTidual 
income tax returns. I am told the7 hope to be reaa,. 
to eubmit their joint recol!llllndatioll.l to the Com­
mittee on 1Jqa and Keane of the Houn lhortl7. 

Speed7 enaot.ent of tbe propoaed legi alation 
..... to .. to be of the nrr tirat importance. 
ObTioualy hare ie one aphere within 'lhl.oh we can 
appreciabl,y lighten the load of inoonnnienoe which 
the war haa placed on American citi&ena. 

rt ia ~ hope that in order to expedite paasage 
of this measure, your Committee will reetriot this 
bill aolel,y to simplification. r wish to aaeure 
you of the o omple te cooperation ot the Treaauey 
Department in working with your Committee toward 
the beet possible simplification ot our indiTidual 
income tax ayatem. 

Sinoerelr 7ours, 

The Honorable Walter F. George 
Chairman, Senate Finance coamittee 
united States Senate 
Washington, D. c. 
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Operator: 

Hl!Jr: 

Operator: 

RMJr: 

Judge 
Ro s e nlll8.n : 

Hl!Jr: 

II: 

l!MJr: 

R: 

Hl!Jr: 

R: 

HMJr: 

R: 

lll!Jr: 

R: 

I!MJr: 

R: 

I!MJr: 

R: 

Operator. 

Hello. 

Jlal'Oh 8, 1944 
3:05 p.a. 

He's oom1ng right on. Thera you are. 

Hello. 

Henry. 

Yes. 

Did you notice vho Stett1n1ue 18 taking with 
h1a? 

No. 

One is Bowman. 

No, I d1dn 1 t .not1oe that. 

And the other is Wallace Murray. 

No! 

I )ust noticed it i n one ot my digests or 
newspaper releases. Ah - the reason I called 
you was that that statement has finally come 
down to me and Steve tor re-drafting. 

So Stett1n1us told me when he came back from 
the Wh1 te House. 

Yeah. You mean todayt 

He called me up when he got back. 

Yeah. So, it's in new, and I'm euppoeed to 
broaden it. 

Would you do th1at Could we have a look at 
it or could Pehle come over to see you, or 
when you've got it about the way you want it? 

Yeah. 
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HI!Jr: 

R: 

HY.Jr: 

R: 

l!MJr: 

R: 

HJI.Jr: 

R: 

!!I!Jr: 

R: 

l!MJr: 

R: 

HIIJr: 

R: 

HY.Jr: 

R: 

Hl!Jr: 

R: 

HMJr: 

R: 

lll!Jr: 

R: 

- 2-

Will JOU ••• • 

Yeah, I'll give him a ring. 

Will you send tor Pehlat 

Yeah. 

I'd appreciate that. 

OkaJ. 

Is the President going to g1'1'e it out? 

212 

The President ie going to give it "out, but be'e­
be's going to send aoae advance notice over to 
Britain. 

So tbe7 Mid. 

Huh? 

Is be -- ao Stett1niue told me. 

Yeah, but I don't want to clear it in the senae 
ot getting an 1 ok411 -- I juat want to give them 
aome advance notice. 

Ah- advance notice wi th 

State•ent that the President i a going to •... 

You mean •••• 

Now, I don't know whether I can ge t awa1 with 
that. 

Yeah. 

I certainlJ don' t think we ought to wait until 
it ' a approved. 

No. 

Do yout 

No. 

Yeah. 
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J!)(Jr: 

R: 

HMJr: 

R: 

HICJr: 

R: 

HXJr: 

R: 

J!liJr: 

R: 

HMJr: 

R: 

HXJr: 

R: 

HXJr: 

- ) -

Ah - - ia he going to br ing ln the Paleatinlan thlngt 

Well, ae I draft lt, I'm not going to. I haTe 
no lnatruetiona to, and •••. 

213 

Well, it the;y haTen't, I think it'• much better 
not t o. 

So do I. 

I think ••.. 

I'• going w try to get awa;y without it. 

I think that the_u.ung ia much better -- 1 t'e 
much -- well, 1 t -.uxee the two thing a up. 

You' re right . Juat Ulte -- Just 11lte- ah­
ham and •..• 

And ham •. 

No, ham and matzoth. 
• (Laughe) 

Don' t f orget to tell me about that movie 
Frid&J, it ;you 're going to haTe one. 

I won't, Baa. Thank ;you tor calling. 

OkaJ. Good-bye. 

Good- bye. 
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l!l(Jr: 

John 
Pehle: 

l!l(Jr: 

P: 

HIIJr: 

P: 

HIIJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HIIJr: 

P: 

RMJr: 

214 
March S, 19114 
J: OS p. •· 

Thing a haYa happened and I don 1 t know whether __ 
the7 happened ao tast around here I don't know 
whether I oan -- did I tell you about 8tettin1us 
calling aet 

On whatt 

Well, Stettinius called me at one-fifteen· he had 
aeen th~ President, and the President told him -- uh -­
that he d turn over thll statement to Steve Earl1 and 
Sa.m Rosenman. See? 

Ub huh. 

For broadenl.ng, and that the7 wanted to hue it 
also -- to consult the British on it, rou eeet 
Nov, I Just talked to - Sam Rosenman called •... 

The7 want to consult the British? 

Yeah. 

Oh. · 

Rosenman aa1d he -- what he' a going to do, la Just 
to inform the Br1 thh. 

Intorm theat 

Inform thea. Nov, the other thing is that -- uh -­
I aelted Sam whether the President said anything to 
blm abou~ a..nol04d1ng Palestine in th1a eta tement. 
Rello t -

Uh huh. 

Th• v&7 he'd talked yesterd&7, and he said, no, 
tba t had not been mentioned to him, and he thought 
he'd leaYe 1t out -- what did I. th1nltt -- and I 
aa1d I thought 1t would be much better to leaYe lt 
out. Not bring in the -- the P&leat1n1an -- the 
Z1oniet buaineee. Hellot 

Yeall. . 

I think 7ou're in agreement on that, aren't yout 
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P: 

HMJr: 

PI 

HMJr: • 

P: 

HI'.Jr: 

P: 

HliJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

Hl!Jr: 

P: 
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Vell, depending on whether ve can get th.la other 
thought in. 

Well, now walt a minute. 

Yeah. 

Nov, I asked him to let you come over to eee him 
when he had re-written lt -- the way he wanted to 
do it •.•. 

Yeah. 

•.•. and at that tlme I thought you could •... 

I'd lllte to ••.• 

.... give b1m this idea about oampe ln Aaerioa. 

I'd like to -- I should llke to have a chance to 
aell h1m on it. He'll take eome telling, too. 

Yeah. I-- at least you can make the errort --I'm 
not very hopeful. 

Uh huh. 

But -- becauee that will be another new ldea tor 
the Preddent, you see? 

Yeah, but he neede eomethlng to oombat the crl t1o1aae 
ot the attitude that the Adal nlatratlon ie taking on 
PaJ.eet1ne. 

Well, do JOU think that it JOU put 1n the oampe 
1n Aaer1ca, JOU aJ.eo ought to brlng 1n the Palestinian 
thing' 

Uh -- wel l, 11 -- dO I get lt atralght that-­
that wb&t the Preeldent aa1d on Paleat1ne wee 
that be we talking about 1171ng that he wea 

.,. allting the Br1 t1 ah to open 1 t up tempora.r1l.r' 

No, what -- 'llbat he wanted to "f vaa -- have 
the Br1 t1ah 117, not ua, ha d1dn t 11t anything 
about ue -- be wanted the Br1 tlah to aay that 
ae the retuceel oaae out, ln whatever quantitlel 
the7 oaae •t, the7 oould go to Paleetlne 1n 
an7 q~t1t111 that the7 oaae out, you •••' 
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Jll(Jr: 

P: 

HJ(Jr: 

P: 

HJ(Jr : 

P: 

Hl!Jr: 

P: 

HJ!Jr: 

P: 

HKJr: 

P: 

HMJr: 

P: 

BliJr: 

P: 

• 
HJ!Jr: 

P: 

- 3 -

Ae a temporal')' th1ngt 

Well, that waen't --he didn't ear temporal')' . 

Well, that' a Juet inooneietent with what Stimson 
and Marshall said up on the Rill. 

I know, but thie 1e attar that. 

I eee. 

You make a lllittake, then you turn a eomereaul t. 

Yeah. 

Then rou can turn another eomeraaul t. 

Gee! It'• bard to keep up wi th it. 

Well, loolr. •.•. 

• 

(Laugh a) 

•••• rou haven't been on th1a kind ot work very long. 
I mean th1e is Just one ••.• 

Ob, 117 God. 

.... ot a halt a dozen th1nge that I have opposite 
the White· Bouee all the time. 

Gee, I Just don't u,nderetand. 

And they wonder eoaetillee why I'm tired. 

Yeah. I oan understand 1t th11 eort ot thing 
bappene vel')' often • 

Well, 1t1 e oonetant. Th11 1a 
I'm perfectly willing tor you 
Roeenaan and you oan eell him 
want ae tar ae I'm concerned. 
oont1denoa 1n you. 

Well, all r1gb" but ••.• 

Roeenaan will oall you. 

oonetent. Now, loolr.. 
to go over and eee 
on anrthing that you 
I've got that much 
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Xu, alr. 

And 1t he doeen't --he ea1d detin1tftl7 that he 
would oall 7ou • • • • 

All right • 

.... when he had it rea~. 

All right. Fine. 

Oltar. 

Fine. 
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BJ(Jr: 

Speaker 
Sem 
Rayburn: 

Hl!Jr: . 

R: 

BJ(Jr: 

R: 

BJ(Jr: 

R: 

BJ(Jr: 

R: 

HMJr: 

Hello. 

Yeah, Henl')'. 

ICaroh S, 19114 
3:51 p.a. 

Hello , Sam. Sam, when would be a good time 
tomorrow morning for me to drop 1n and aee yout 

Oh, I think eleven o'elook would be fine -­
ten-th1rt7 or eleYen o'olook -- I'll be here. 

Vhioh would 7ou prefert I 111 be punctual. 

Well, I'd eay --I'd say eleven o'cl~ck. 

I'll -- I'll -- I'll be at your ott1ce at 
eleven. 

Fine. 

Thank you. 

Be glad to eee you, Henry. 

Thank you, 
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JRWISH EVACUATION 

Present: Kr. Pehle 
Kr. I»Boh 
Mra. Klotz 

March 8, 1944 
3:50 p.a. 

MR. PERLE: That ia the W&J it ie set up, Mr. 
Secrehey, 

H.M.JR: Of count it ia a ugniticent idea . 

219 

MR. PEHLE: To give JOU one further thing, this ia 
what we would add to the declaration. ( !Ianda the SecretarJ 
attachaent •,•,) 

H • .l(. JR: I just don't know whether we have oou.rage 
enough. Who wrote this? 

MR. PEHLE: I»Boia. 

KR. DuBOIS: J. B. Friedman and I wrote i t. 

B.M.JR: It ia wonderful, beautiful. If I were 1ou, 
when {f! go back to fOUl' room I would call RoaeJJRan and 
tell that JOU are waiting on him. 

MR. PIIII.E: Yea air. Let ae ••1• we went through 
some b .. rtachea on that thing. We thrashed it out 
Ttl'J thoroucbl7. Then we had a aeeting Jtaterdaf alter­
noon with Paul, 1hite, and Gaston. 

H,M.JR: ()I thla? 

MR. PIBLE1 Not on that piece ot paper, but on thie 
idea, ancl oa the other two docuaenta. ThtJ have all read 
th .. over oaretullf. We are all in agreament • 

• 
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H.K.JR: That 1e eaay. 

KR. PIHLE1 Sure. The real queatioo 1a, will the 
President do it, and will the Board put i t up to him? 

H.M.JRa I think there ia a good chance of gettin 
tbe Board to put 1 t up to him, ue. g 

MR. DuB>IS1 I u con't'inced, llr. Secretary that it 
ia tbe heart of our whole prograa. We are oper~ting now 
with the great oppoaltioo of the Bri tlah. We approached 
the Spanhh Gonl'llaent oo huunitarian grOWlda . We ap­
proached the Turkhh Gonrnaent, and we uked the Frmch 

220 

to 11t up a cap on h..ani tar ian gr ounda. We are 
approachillg all other gonrnamta, asking th• oo hiiiDIDi tar­
ian grounda to do aomethlng. We, ouraelvee, look like 
hypocritu. 

KR. PEHLE: Let ae give you thie ele.nt on it Jlr. 
Secretary. I was tallcing to Leavitt of the JDC thla morn­
ing. 

B.W. JR: Will you jua~hold your idea a minute? I 
think I have an idea. that baa happened to thie Justice 
Murphf committee? 

MR. PERLE: Very little, Mr. Secretary. I would be 
very, very worried about uaing th• in any way for thie 
_.aon: The Juatice Murphy cimaittu ia trying to do two 
thing a; it h trying to eave the J.ua of !urope, and at the 
eue tlae ocabat anti-Scitiam. I think ~he thing to do 
n to aeparate those two thinga, nner to aclait that all 
the people who ban anti-S•itic leanings of one kind or 
another are willing to let the Jewa in EUrope die, becauae 
IIW\7 of th• aren't willing to let th• die. Tbat c-.itt4lelliill 
therefore; h troublucae on that ground. They bavan•t 
done anything. I havm' t heard anything aince their original 
e.nnouno•ent. 

H.K.JRa Let ae juat think out loud and aee. After 
all the thing that .. a. it pouible t 0 ut the Preeident 
ruby to aot 011 tbie thing--•• are talklflg here among 
ouraelvea--waa the thing tha~--the reaolutlon at leaat had 
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paaaed the Senate to to~ thia kind of a wa Ref 
Cc:m.ittu, hadn't it? BloCII waa holding itr ltugu 
reported out, waan ' t it? ' was 

MR. DuBOIS: Reported out, yes, 

¥&. P!HLB: It waa public praaaure, too. 
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llR. DuBOIS: It waa sore because of what you did than 
anything elu, in a:t opinion. 

B.K. JR: I had saaething to do with it granted, but 
the tide waa l'UDlling w1. th me. ' 

MR. DuBOIS: 'l'hat ia true, 

B~. JR: I think that six aonths before ! 'couldn't 
have done it, Now, what I am leading up to 1a this: I 
am juat wCIIlder ing who the crowd ia that got the thing 
that tar. . 

YR. PEHLB: That is the emergency committee, Peter 
Bergson- an!}. his group. 

B.K.JR: If they got them that far, I wonder if the 
idea that ia expressed in here--if there ia a possibility 
of getting a resolution through, particularly the aame 
group who haTe been slapped down on the resolution in 
Paleatine. It you could gat it halt wa;r through, and than 
the Preaidant would 111, "Rather than do it up there, we 
had better do it ourselTes--" 

.MR. PEIIL!: If it can' t be done the other way, that 
ia an alternatiTe, It took a long tiaa to gat that resolution 
that far . I aean, it gate buried in the Ca..ittee, and 
there are a lot of people who will oppoae the thing. 

H.K. JR: y
0
u aee, you haTe neTar sean me work opposite 

the lhite Houee before. You haTe been too far remoTed froa 
me, you aee. Tbia ian' t the only thing, and the thing 
that ia ao difficult for me ia to keep going da;r after day 
with all the rebu!fa, 
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MR. DuiDISt Ow- aoldiara are looking tor a lot aora 
than Juat beating the Jape and the Genaana. 

222 

H.K.JR: Cartainl7, I get up eYery aorning and taka 
it tor granted I put a twentJ- t iYe pound rolte around mJ 
neck aa a handicap. But somebody coming n the Treaauq 
doesn 't reali~e that. But I am all tor going--now, ROsenman 
told me--he oalled me up--that Wallace MUrraJ and Isaiah 
Bowman are the two men who are going with Stettiniua. 

WR. PEHLE: llurra7 ia one ot the worat-­

H.K.JR: Bo--.n, the7 think, h juat aa bad now. 

KR. PEHLE: Ia Stettinlua going oYer there on the White 
Paper thi.ng? 

H.M.JR: ' . I don t know. 

MR. PEl:I LE: Do fOU know what Rosenman ia doing on the 
White Paper? 

H.M. JR: No. I don ' t think we are doing anything. 

KR. DuBOIS: There ia a bare poeaibilitJ--

H.K.JR: But get thia: He ia t aking Wallace KurraJ, 
who ia auppoaed to be one ot the worat anti-Semitica in 
the State Departaent, and Isaiah Bowaan~ The7 now think 
he ia the aan who haa been teedinf the rreaident all the 
anti-Pal utinian atutt. He ia go ng to accCIIIIpl!lf Stettiniua. 
But I am all tor going juat aa tar aa you can with thla, 
you aea. 

(Kra. K1ot1 entered the oonterence. ) 

H.K. JR: Thia ia a beautiful thing wt~ey have writ ten, 
a magnitioent thing . (Banda atatament A to Kra . 
Kloh . ) 

KR, DuBOIS: It aeama to me there ia a bare posaibili t7 
that the Praaident aight go tor thia on hie own. 

Regraded Unclassified



- 5 -

H.X. JR: I told John to go ahead oYer there and aee 
him. 

WR. DuBOIS: !aide fraa the problema inYolYed in 
tnia countrf on thia, thia would solve the Palestine · 
thing beaut tully. 
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H.X.JR: I agree with you a hundred and one percent. 
I am sorry to aay that there is about a ten percent chance 
of getting it done. 

W.RS. KLOTZ: Thia is beautiful. 

WR. DuBOIS: The raaaon, it ae•a to me, we should 
run the risk, Xr. Secretary--

H.K.JR: There ia no risk. I aa telling you to do it 
and I want you to bring it up before the Board; but in ' 
order to aaYe time, when you get to Rosenman, try to get it 
acroaa. We will try to 11ake it a Board matter. 

KR. PEHLE: Did Rosenman indicate when you aaid the 
President bad ulced to ban the reeolution broadened--
! take it that means be doesn't want it aimed just--

H.X. JR: What baa happened ia this: Rosenman didn't 
see the President direct. Hie meaaage came to him fraa 
Stettiniua, but Stettiniua told me that the President said 
thia was too aucb tor the Jews . Waan' t that the language? 

MRS. KlOTZ: It was too aaaething. 
' 

KR. DuBOIS: If juat ruins it, 

KR. P~E: If they won't go along with the declaration--

H.X. JR: Then, when I talked to Sam, Sam said, "I bad 
direct contact with the .l'reaident.• I got it from Stettinius . 
Stettiniua told me be went directly to aee Early, and Early 
wasn't there. So ,be went to see Rosenman. You know 
Early' a reaction. It baa been that right along. 

KR. DuBOIS: The declaration isn't much good, John, it-­

XR PEHLI• I agree wl. th that. Not only that, but 
it th•7'are not willing to ieaue a declaration that 
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pointedl7 retera to the atrocities, which doesn't t* e 
much courage ~n _, estimation--it baa bean done before 
here. We don t talk much about it, but it waa done in 
1942, • It waa rather pointedly on the atrocities and a 
United Nations declara.tion on the Jaw1. It has bean 
forgotten b7 now. 

H.J.! . JR: Did it mention the Jews? 

WR. PEHLE: It was on the Jewa. The United Nat ions 
did it . I don't know who engineered it . 
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B.W.JR: I would like to see that taaorrow. I think 
you ought to take tbat over with you . 

WR. PEHLE: I intend to. 

It waa never backed up by action, so it didn 't do 
any good. But if he is shying away from merely saying, 
"Look what i• being done. It is going to be punlahed, 
and we will provide aame hav,na, then gentlemen, because 
this takes aam.e courage. • .'fbi a will cause aame trouble. 
I started to mention to. you--1 mentioned this thing to 
Leavitt today just as an idea, somethi ng we were thinkin$ 
about, I expected to have Leavitt tell me it was a terr1ble 
thing, but Leavitt didn't tell me it was a terrible thing. 
Leavitt 1aid he had aoae doubts as to whether it would 
do any good from the point of dew of the persecution of 
the Jews aa a phobia with the Gel'll.ane, and he dldn' t know 
whether this would change it. "But, • he aaid, "I think 
you ought to do eve~hing 70u can, and this ie the 
biggest thing you can do, the moat important singl e atep 
you could take.• 

Now, that ia from a conservative man. 

MR. DuBOIS: Even more than that, I am convinced in 
DIY own mind that without this we are just acre tching the 
aurfaoe. 

H M JR• You don't like the ~urpby idea, eo let 
me giv; you ' another peraon who might make a public statement 
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calling on thia AdRiniatration to do this thing, ~d that 
person ia Harlan Stone, I mean, if fOU get nowhere 
Stone might odl on thia countey to Clo something. ' 
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Now, I have been told that he talks ·that Waf privatelf 
but he hasn't talked publicly fit . I mean, I don't know ' 
about thia particular phase, but s0111ething along this 
line. 

MR. PERLE: Well, that involves thia tactic, doesn't 
it? You might put it up ~o Rosenman, but he is cold. 
You put it up to the Presldent, and we don ' t get any 
place. Then the public starts clamoring tor it . 

H.li. JR: Where we have to be careful--I don't mind 
how much you boys push me. I have been here eleven years, 
end I still have my faith in dmocracy and that everything 
ia going to come out all right. I don't know wb¥· I get 
down o~ce in a while, but I keep going. But in the 
auggeationa which I make, I am the President's appointee . 
I throw out these thinga1 then I have to take a second 
look. I can't do things to undennine him. And you boys 
have to Wltch that, too. I mean, I suggest these things, 
but I can' t --! never have, and the day I want to do thost 
things I will do it aa a private citicen. But we can't 

· even 1uggeat people; we have to remember that. I throw 
these tli!nga--I am thinking out loud. Every time I throw 
out aaaething, don't take it aa though that waa the laat 
word, 

liR. PERLE: In my own mind, it ia very e&~f ~o 
justify to aaae extent forcing the !~iniatrat1on a hand, 
both rraa the point or viaw--

H.li. JR: I know, but--

liR. PEHLE: But it isn't against the Preeident'a 
interest; it ia in hie interest . 

H.li.JR: I know, but I heve a oonaoienoe on tha;, 
and you have to play that game bf my ruJ.ea , You c~ t 
divert f rom that. I me~, I can t pllf any other way. 
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I made the suggestion, fOU didn't fOU eee. Then I 
caught m1self. When I get to that point then I had 
better do it ea a private cititen, But the other way 
going back to Stone, would be to aak Stone to call on ' 
t~e President and urge it to him face to face . 

Another fellow miRht do thia--I mean, calling on the 
President direct--Charles Evans Hugbea--I don't know Whether 
either of you ever read hie earl¥ history. Did fou ever 
read hie speechea whe.n he campaigned in New York? If you 
want some diversion, get Charles Evans Hughes' apeecbes 
when be eaapaigned for Governor of Hew York. The¥ are 
the moat liberal things you beve ever beard; they are 
a1aating. 

ii!R. PtllLE:· Hughes? 

H. M'. JR: They are perfectly amazing. He waa a great 
liberal. Charles Hughes ia the man who waa counsel and 
who 'buahd" the insurance monopoly, and my fath.er was the 
man who represented the polic¥-ho.ldera . He waa chairman 
for the policy-holders . It wae H4ghee and my father 
who drove James Hayes out of this country to Paria. 

KR. DuBOIS: How does Wra. Rooae"lt act in this? 

H.W.JR: Well, abe is out of t~ eountr~ . 

MR. PERLE: )(orris Ernat woulcb:l 't '\1 any help, either, 
I don't think. 

H.M.JR: No. 

MR, PEIILE: He wouldn' t a tand up. 

MRS. KLOTZ : Do you know Lowdermilk? 

H.W.JR1 No, who is he? 

MRS. ICLOTZ I 1J is a Christian, and--

JIR PEBLI H ia at 'friculture •. He went over ~o 
inveati&.te tb! a~ioultura poaeibilitiea for Palestlne, 
and apparentlf •• converted. • 
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VRS. KLOTZ: He ia extremely well thought of. I don't 
know much about hila. 

KR. DuBOIS: We were told that Biddle would be all 
for thie, Mr. Secretary. 

MR. PEHLE: I think he would. 

H.M.JR: Oscar t ol d you that? 

MR. PEHLE: No, but I am quite sure he would. Biddle 
baa a curious kind of real liberal aida. Biddle wee will­
ing to taka a crack at the Spanish Falangieta when it 
nan' t the beat poll tical thing to do, On IUIIY things he 
is terrible, but on some things, curiously enough, he 
comee through. 

H.M.JR: Well now, you got your little lecture 
after I made m'1 suggestions about the Preeident? 

L!R. PERLE: Yes, 

H.M.JR: I meant t hat very seriously. 

MR. PEHLE: I took you seriously. 

H.M.JR: Let'• keep going ahead, Don't you fellows 
get down and out now. I don ' t, after eleven years~ and 
I am fifteen to twenty years older than you are. 

Taka it o'far and aae what you can do with Roaellllan. 

MR. PEHLE: Rosenman ia a tough assignment • 
• 

H.W. JR: Why don ' t you try to get Ben Cohen in on 
it? 

WR. PEHLE: Ben isn't much of a tighter. 

MRS. KLOTZ: You eea, Mr . Worgentbau, you have to 
get somebody who · is cloae enough to the Preaident who h • 
willing to l ight. 

WR PERLE· Jnd whose political jude-ant the President 
would ~n a(lll~ confidence in. We need eaaeone who would 
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aaf to the President, •Doa•t be afraid of thia issue. 
I t will aaki·you, not break you.• 

B.M.JR: Well, anrway, look, gentlanen-­

KRS. KLOTZ: Stone ia a good thought. 

H.W.JR: Yea, Stone ie a good thought, I aa about 
the only person in town who can really get down to the 
thing1 see? I don ' t know anybody else. I don't know 
what De thinks of a, political jud~ent, but at least 
I do talk to hia, and Mrs. Rooenelt hae always said 
that I &a about one of two or three people who do talk 
to him . She ought to know. · 

MR. PEHLE: You mean, apeak up to him? ' 

MRS. KLOTZ: Yes. 

KR. PEHLE: Just -two or three people? 

H.U.JR: Yes, one of two or three. 

KR. PEHLE: What would fOU think of this? ~on•t 
f OU think before we ~et too much further we ought to 
reallf convert Stett~nius to this? 

MRS. KLOTZ: Is he opposed to it . 

liR. Pll!LE: He is cold, He doesn't know anything , 
about it, We hann•t mentioned it to ha, b~cause, bOy.--

MR. Du ~)IS: The danger of tba t , John, ie he won't 
try without getting eom' advice. 

MR. PERLE: I just want hia to be on the right aida 
and haTe aoma anawere. 

H K JR· I think you are right, and I think you 
ought to' gat to Stimaon, too. Did you have any trouble 
seeing Stlaeon the other def? 
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MR. PEIILE: No. 

H.W. JR: I would aak to aee him egain because last 
Saturda7--is that when 70u aaw him? ' 

Wi. PEHLE: Yes, air. 

H.li.JR: And this ie Wedneada7. I would aak to 
aee him again. 

WR. PBHLE: lll right. 

WRS. KLOTZ: Because on thia thing, I think Stimson 
~ould be good, atrangelT enough. 

HJi. JR: I know he would 1M all right. 

liR. PEIILE: You know, we art aaking one deeiaion 
right now in talking to Roaenaan about this thing. 

H.li. JR: You haTe no choice in the metter--oh, in 
bringing th\ s to Rosenman? 

liR. PEHLE: And that ia, what would happen if we 
reall7 got Stimson aold and Stettiniue aold, and the 
three Board a .. bera talk to the President? 

MR. l)lBOIS: Or sant a memorandum to the Preaidaot? 

H.W. JR: Let me ••1 thia: That ia going to take a 
week. 

WRS. KLOTZ: There ia aoatthing to that. 

liR. PIBLI: I aa juat worried. 

H W JRt Hart ia another thing: I went to the 
Prtaid;ni and told b1a on th~a atuff, and he bad it. 
Now, taatthin£ ttrangt dotan t work well with the 
Pruid.n t bringing this thing in new. Tba t doeen' t 
mean that' 70u oan' t do thh aa a second thing. I mean,· 
the ~o thinga don ' t baTt to ba hooked up together. 
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MR. PEHLE: No. 

MR. DuBOIS: Though, if he ie looking right t hie 
minute for a solution t o t he Pales tine thing, this help• 
solve that at thll sa• tiDe. 

li.U. JR: But rq instinct h not to t ie these two 
things together. I didn't have t ime to think about it. 

1.\R, P.KHLE: I am not clear on that. 

H.M. JR: K1 old elbow aaJa - t his is the first time 
toda7 I have been quiet and been able to think. I 
~ouldn ' t do i t . I·would do the spade work first and he 
may need it far acre than to sound off to him after he 
ia dissatisfied. 

Now this thing - Stettinius uid the President gave 
him a big black book and a lot of stuff t hat he had, but 
there wae nothing in this . This will cat ch the President 
and he will think we are trying to put something over 
on him. 

KRS. KLOTZ : llay I say something? You know when fOU 
came back after JOU saw the President, JOU told the bo7s 
this - JOU told me definitelf the President wanted to in­
clude Palestine in this thing. ~hen you talked to 
Roee iiU..D, he eaid he didn ' t know an7thing about it. 

MR. PEHLE: And when JOU talked to 'fully she said 
it hadn ' t reached the President. ~hat is what I couldn't 
get cleared up. 

H.M. JR: Be took it froa his basket and gave it to 
Stettiniua todq. It didn't go thro"h Min Tu!l7. 

ILRS. IU.OTZ: But knowing how oppoud ~unman h 
to Pa!eatine, I have a feeling that he waan t quite truth-
ful. 

B.M.JR: No, because all the informbatkionf he tgoht waa 
froa Stettiniua. JDd Stettiniua coaea ac roa e 
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President and calla me immediately. Stettiniua goea from 
the President to Roaellll&ll and telle him what the ordera 
are. Stettiniua comes to me and tella me what the 
orders are. But if I waa operating on my own - on my 
old elbow, which ia pretty good - opposite the President, 
I wouldn ' t do thia ; I wouldn't introduce this thing. 

!JR. PERLE : I feel thia way; if the t ide were run­
ning with ua and they weren't watering it down, I would 
throw it in. But with the tide running againet us, I am 
afraid bf throwing another thing in. I really q, I 
am agreeing with you. 

H.M.JR: Supposing hoaenman puts 
dent •11•• •aenr.r didn' t mention thtt 
this come fraa?" 

it in. 
to me. 

The Presi­
Where did 

!JR. PEHLE: And t he Board haan ' t been primed on it. 

H.M.JR: And the Board hun' t acted on it. 

1.m. PERLE: I am worried about sneaking it in. 

H.Y. JR: Hull, or whoever could say something, if 
they wanted to be nasty, could aay, •you sent this over; 
you withheld that. " 

It isn' t in the resolution from the Board to the 
President. -

lffi. PERLE: Oh, no. 

H.W.JR: Look, boys, I wouldn't do i t. 

II.R. PEIILE: Don't you think tlaat h r~ght'l 

1ffi. DuBOIS: I do. Maybe we can hold up the declara­
tion tor awhile, because if they are trying to get it out 
on thil broad ba111, it is no good anyway. 

H.II..JR: That ia whereJou ar!twtrotnigni· .. ,Yogoue:'t:t 
blow hot and cold on thia t ng. " e ~ 

• 
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Rosenman and nys, •rhia has to be done promptly; the 
President want a it done right away. • Then we blow cold 
on the thing. 

~ .PhHLE : I think all we can eay, Mr. Secretary -
though if they water it down too muoh, we ought t o t ake 
strongly the poaition that this is--

H.M. JR: I aa going to have a obance. I asked 
Rosenman, througn you, to let me see it. I asked 
Kiss Tully to let me· see it . ~o I have two places. 

Let me advise you, please. Go over and see Rosenman. 
Don' t introduce thia thing. Let's see what we get. 

Thie ia too good, because if Rosenman aays thumbs 
down , and then you t ry to get it through the Board again, 
he has got to defend his position. 

MR. Plilil.E: I think that is right. I am sure you 
are right. 

MRS. KLOTZ: Yea, you have something there . 

H.M.JRa jod the Board haen't seen it. 

KRS. ~: You have to build it up before you 
ghe it to.. Rig)lt . 

H.V.Jii I want to keep this. (Refers to legal­
ai&ed stat t ) 

lffi. llilloll: I think yffU are right. 

H v JRs It ia a magnificent idea. But there are 
too ~y.peo~ who are having this brought on oold. 

VR DuBOIS· We will shoot for having this presented 
to the ~ext Boa; d mee t ing and in the me.antime sending them 
cop in \' 
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H.~!. JR: No. Pehle , I should t17 to see both 
Stettiniua and Stiaaon before the Board. 

MR. DuBOIS: That i s what I really meant. 

I4R. PEHLE : There 11 one queation of judpent 
there, Mr. Secretary. That report to the Soard would 
put the Board in a posi tion where it would be difficult 
for them not to go ahead with the President. Now, 
suppose we lay the foundation with Stet t inius and St imson, 
and i f we don ' t get adverse reaction, t hen shoot copies 
of the r eport t o the three Board menbera t o be taken up 
at the next meeting. 

WR. DuBOIS: That ia what I meant. 

H.t! . JR: See Stettinius, see o:.ti ruon, come back and 
talk it over with the old man, and let'a aee where it 
standa . But I would leave the thing as i t is and try 
to get aa good a thing ~s possible . 

Rosenman &lao said, "l.ly instructions were to consult 
the Briti sh. I am not going to consult them. I am 
goi ng t o try t o get away with just informing them. • 

Certain t bin(:S han happened which I can't explain -
I t.11 J!Ot withholdlng anything wnich 'II'Ould heip you - wh,y 
hoaedlao ia 1n a defensive posi tion opposite :e. !nd 
in thia thing he has every reason t o want t o make good. 

You have to take ., word for it . 

)(R. PEIILE: Fine. 

H.M.JR: He i a in a defensive position where he is 
very anxloua to make good. 

• 
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" • 1hall flnd haven. of r,~, tor t beae pereeeut.& 
people &Dd •• ahall tlnd the aeaaa to "•are their ~la­
ten&D" &lid aupport 111ltU the t ;yrut b d.rben troa theb 
hoMluu. Let 1t be proeld•d to the world that W • 
great nation, whieh froa lte l neeptloa baa been a ref~• 
tor the f 1181the trOJa lnjuatl .. , oppuuion and peneeuUoa, 
it prepared to fumbb tlllpOrU')' u :rl• for all oppreued 
peraona 1n ilalunt danger of theb lh• who 11oape fraa 
111tler. lltho~b all neh people eo bro~ht into tlli 
oount17 will 1n vhw o! allit&l')' neoenlthe be reqalred 
to realn 1n nfuc11 -tu1 durl.ni thei.r et~ here, thq 
will r1oeivo th1 hu.&A~ treat..nt whioh our civiliaation 
proTid11, &Dd htl'o the;y will 'be eate, Up9n the terainatlon 
of tho war thq will 'be a111t kelt to t heir bo:aelanu. 

With tho aooperation of the other Unlted llationa we 
are deteralned to ln•ur• that ref~••• from d11th •7 lin 
again on their own eoil. To thi l end those Ae~bera of the 
United Nati ona prinoipally oonoerned have alreaar pla~ed 
thnaelv11 to ineuro that retll(l••• who are ctvan uylUll br other oouatri•• will be weloo3ed to thei r native l anda 
after tba war. 

OW' aotion 11 not urel7 the perforuno• of a 
h~ni tarlan dut;yJ 1t 11 t he final e;yllbol of our trl.Wiph, 
under Dhlne guldaa .. , over the forotl of darlmua that 
would have onalavod ua. 

I n the UM of jaeu .. aa4 hu:lanit;y let all freedoa 
lo•ln& naUona rallr to thie ri,_htooua undertaldJl&. . 
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REPORT TO THE WAR REFUGEE BO!RD 

i• you know, the Board haa already initiated ~ 
meuurea which it f ully illpleaented may ruult i n aanng 
the live• of refuge••· Thee• aeaaurea have been baaed upon 
two general prinoiplu1 

{1) We bellen that at thh at age of the war there 11 
a chance of sn ing aany Jna and other Yiotiml of enelllf oppru­
ation froa death through an organized and concentrated program 
dulgned to change the actione and attitude of the ene111, 
particularly hh 11tellitea, aubordl natea and functionaries. 
The Office of ~ar I nformation 11 cooperating with ua in our 
etforh to oonrince the people in Gn uny and the aatelli tt 
countr ie1 of the aeriouane11 with which we view thla matter 
and of our determination to foreatall further extermination 
of the Jne and other pereecuted ainoritiea and to facilitate 
their uoape. 

{2) We are convinced tha-t there ia a real opportunity 
for actually bringing Dl&ll1 of t heee people out of GerM&~~ 
contr olled t er r i tory, We are determ1ned to do what we can 
to br ing theae people out, i n as large nUIIIbers as possi bl e. 
In thh oonneotlon, it may be noted that the War Shipping 
Administr ation has been cooperating with ue i n our elforte 
to eolve the ehipping problem, 

The Major Difficultz 

{1) Wealmeu in our profru trJet the ene& forcu 
to deei at froa their polloz o ext• nation. 
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---WhateTer the United Jationt may do to trr to underaine 
the Nazi•' determinttion to extermintte the Jewa end other 
minoritiee hal a great inherent weakneee i f it ia olear to 
the enemy forces and to the whole world that the United 
Nations would not be willing to recein thelt ~oplu enn 
if the enem, releaeed them. Our aotione, it not our word• 
hen made it clear that auch 11 the cue. 'l'h1 Bermuda Con! 
terence turned down the euggeation that an Llmediate approach 
be made to Germany to releaae the Jewe, and the concluaion i 1 
lneecapable that aome fear that the. Germant might duap the 
Jewa on the Allie• if we offered to take thea. 

The ene=1 .u.t not be ginn the pretenae of juatification 
that the Alliea, while apeaking in horrified terms of the 
Nazi t reatment of the Jew•, never once offered to receive the•• 
people it the Germant releaeed them. The moral aspect of the 
pro&lem i 1 pre-eminent and we ahould leave no atone unturned 
to make that issue clear . The wlllingneae of the United Natione 
to r eceiTe the11 people could be brought home with such force 
to every German and to every man i n German controlled territory 
that the Nazia, even if reluctant to aeeiat f rom their maaaa­
crea, may feel a preeeure difficult to reeiet. 

(2) Wtakneu in our prograa to actu.allz bring the 
opprelltd y£ctlii out of eDI!J t errl torz. 

'l'he Board hu DO intention of turning down &JI1 project 
for the reecue of refugee• facing death aolely becauae of the 
probleu whioh •r be inTOlnd in finding a teapor&rT place 
to put thee• ~op e once t he7 escape froa Bitler . 

HoweTer, the fact that we do not now have a place where 
we oan auure t hat tbt11 people oan go, at lent tlaporari17, 
in ae l arce auabera aa poeeible i a actually interfering to a 
great extent with our effort• to bring th••• people out of 
ene111 tlrritery. 

in exa.minttion of the two major program~ of evacuat i on 
whioh the Board hat undertaken makel tbie eminently clear. 
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(a) Evacuation into and thr ough Spain, 

In order to !aoilitate the evacuation of aa many refugeea 
aa poaaible !roa occupied areaa to Spain, the Board requested 
~aaaador ~:r•• to approach the Spaniah Govern.1ent , on human­
itarian gro a, with a progrl.lil deeigned to encourage the entry 
of more re!ugeea into Spain, The Board auggeeted that the 
refugeea now i n Spain be removed ae rapidly aa poaaible to 
Camp L;yautey at Fedhala, Morocco, which h now empty, and that 
the Spaniah Gov~rnment maintain reception centera for new 
re!ugeu. The Board indicated ita willlngneu to make the 
necesaar;y arrangement • !or f inancing t beae refugee centers and 
to auume ruponaibility !or removing re!ugeea from theae 
reception centers to other places . As a part of thi a program, 
the Spt niah Government would be asked to relax i ta border and 
other controla and by appropr i&te menns indicate ita wi l lingneaa 
to accept r efugeea, 

In commenting upon thia program, Ambaaaador Hayea atatea, 
among other thinga: 

•It i a my feeling that Spani ah Government could 
beet expedite release of re!ugeea from German controlled 
areae of Europe by directly approaching German Government 
wi th offer to grant transit or t eaporary realdence viaaa 
to re!ugeea wi shing to leave tuose areas in much the 
eame wa7 that it haa recentl;y eff ected release o! above 
~antloned Sephardic Jewa the ultiaa~:~:!:~::!! o;~ auoh refugee• to be arranged b;y the War 
or other auch organizat ion. It ahould be ecJm"•ncll, 
however, that conalderatlon 

n oan be expeditloual7 
aooompllahed aaauranoea en Spani sh Go vernment 
that all re!ugeea admitted Spain in future under 
auoh arrangement would be r emoved wi thout dela7 to 
further deatinationa.• 
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Eyen it the ob1taole1 which the French Co.aittee i 1 

placing in the wa;r of a 1peed;r enouation of refugeu to 
the cup at Fedhala can be remoTed, it i1 obTiou1 that the 
limitation• whioh exht upon placing refugue in 1u.ch cup 
are such that we are in no poaition to eatiet1 the Spaniah 
Government that we will take r efugeee, particularl{ Jewe 
ott of their hande in unlWhcl nuabere and withou clel.aj. 
The clitfioultiel being oreatecl bJ tha French 1a connectioa 
with the uu of thi1, the one retugn hana whioh now exhh 
are 1 inoidentallJ, direct17 traceable to the apparent btliet' 
of the French that large nuaben of encuatecl refugen are 
to be dumptecl 1a Korth itrica and that none are to be takea 
to Britieh and American territoriee. 

We oan not get the Spanilh Govermaent to r eoei n large 
numoere of Jewi1h refugee• unleee we can fincl eo .. other 
place to whioh thaee refugee• can be epeedilT r e.oTtd, 

(b) ET&ouation into ancl through Turkey. 

One of the greateat opportunitiee !or actuallJ bringing 
people out of Bitler'• control exiete i n the areas adjacent 
to Turkt;r and the Black Sea. It i1 known that in Trananietria, 
Rumania, ancl Bulgaria there are eubetantial nwabere of refugeu 
in illlllinent danger of death. There are strong inclicationa 
that the R•'Mnl &JI GonrDIIlent at hut will perllit a eubetantial 
nUIIber of refugue to lena RWIII.nia. 

e 

238 

We han n queated that a progru for en ouat ion through 
Turke7 11ailar to that euggeated for eYaouation through Spain 
be pruuh4 to the ful'kilh GonriiiUnt. 'fhrough the War 1 ShipplD& i4a1Diltration and the Forti~ ioonoalo idmlniatration 
we bin al.Jteadf guaranteed to the 'l'urltilh GonriiiUnt that 
i t thef lilt ou of their lhip1 tor thi1 purpo1e, this Govern­
ment w ll replaoe 1uoh 1hip if lost. 

In Tiew of t he faot that Pale1tine 11 the principal if · 
not the onlJ place to whioh refugee• can now be re.oTe4 froa 
Turkey, it .uat·be expeoted, if other hayene of refuge are 
not found, that the Brltilh will 1trongl7 oppoee the tnoua­
tion of l arge nuaben of Jewilh refugeu to 'l'urkiJ. Thil 
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wat made clear by the Britiah in December 1943 when the 
Foreign Office objected to the i aauance of a licente b 
thia Government authorizing the World Jewiah Congre11 {0 
remit money to Swi t serland for t he reecue of Jewa from 
Faance and Rumania, In atating thei r objection to even the 
prelimln&ry financial arrangementa, the Foreign Office ex­
pressed ita concern with 8 the difficultiea of diapoaing of 
any conaiderable nuaber of J .. e ahould t hey be reecued froa 
enemy occupied t erri t ory,• and indicated the view that all 
reecue operation• will be greatl y hampered by the diffioultiee 
o! finding acco.odation in t he countrlee of the Bear East 
!or any but a very amall number of Jewish refugeee, 

Thla aituatlon ohioualy intertferu to a ll&jor extent 
with the Board 'a program for evacuating person• in the Black 
Sea areaa, 

RtooiDDlendation, 

It i a eaaential that we find at once a temporary haven 
o! refuge where subatantial numbera of Jewe and other war 
refugeu oan be put if rescued. inn if none of theae ref.ugeu 
we re ever actuall y aent to euch place, the mer, announcement 
that auch a place existed might epell the difference between 
euoceee or f ailure in the taek whloh faoee ua . 

Aa you know, ona of the apecific recommendations made 
at the Bermuda Conference wae that the Britiah Government 
consider the question of admitting r efugee• to Cyrenaica. 
Koreover, i n July 1943 the Preeident expreeaed a definite 
intereat in the poaaibility of eatabl iahlng refugee havena 
iD Cyrenaica and ft'ipolitania. Thia ~~&tter waa again men­
tioned t o the Brithh in January of thla year. .Uthougb we 
are again preaai ng t he Britiah on the uae of Cyrenaica and 
Tripolitania, it aeeaa doubtful whether any agreement can be 
reached in a abort enough time to do any good. 

iTen if thla refuce oo;ld b~ obtained at onoe, it i a 
Laportant to note that the United Jationa will have loa~ the 
tremendoua payoholofioal effeot of an offer to give teaporary 
aaylua to refugeea n their own territoriea, aanding thea 
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instead to the former colonies of a conquered ene~. 

I ~ aleo convinced thet we cannot expect the Britiah 
the Ru11i&n1 or other• to receive refugee• i nto their t erri­
toriea unle •• we our1elve1 are prepared to take auch 1 tep1, 
The 1ituation in thi• re1pect ia beat expreaaed by the reply 
of the Government of Nicaragua to our requeet that they 
cooperate with our policy~~ reacuiDg refugeea. That Govern­
ment hea informed ua that Nioar agua 17Jipathizea with that 
policy and that i t will permit tha entry of war refugee• 
under t he a&ae conditione aa the United State• and in a number 
proportionate to t he population of both count r iea,• 

I aa not un.indfUl of the political and other difficult iea 
which may attaoh to any effor t to brine ref ugee• to the United 
States, I aa convinced, however, that any di!ficultiea which 
may arlee in connection with thi• propo1al are far outweighed 
by the moral and humanitarian conaiderationa involved. 

The following significant pointe 1hould be borne in 
mind in connect ion with the propoealr 

(l) Under thie proposal r efugee• would be t reated in 
effect a• pr i eoner• of war. They would be received out1i de 
the regular imaigration procedure and kept in oampa until the 
end of t he war, The 1011 consideration involved ln br inging 
such refuge•• into t hi• country would be whether euch act ion 
would help to aave their l lvel or the lives of other refugee•• 

(2) No violation or attempt to evade immigration law• 
would be involved since the people would remain only until 
the termination of the war and woulcl not come in under the 
quota 1y1tem. In fact whHe in the oamp1 in tbh country all 
such person• would be ineltgible for aamie•ion under the 
i~gration law1, 
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(8) Thtre could be no objeotion on security grounda 
any more than in the caae of priaonera of war. 

2!0 

(4) The principal United Nationa involved have already 
agreed that eaoh of thaa will receive after the war i ta natlon­
als who have fled for their livea and have been given aaylua 
in other countriea. Theae nation• have alae asreed that it i e 
a part of their eettled policy to aeaure euch conditione 1n 
enenr,y and enem;:r occupied oountriea u wUl pel'lllt the return 
thereto of all peraona dieplaoed therefroa who have sought 
refuge ela .. here. Thia agreaaent, already concurred in b7 
the United Statea, Great Britain, the Soviet Union, Luxeabourg, 
Yugoalavi a, Norway, fhe French Co-.ittee, Greece, Belgiua, 
Poland, Cuohoalovalda, and the Netherlands wil\ llllce clear 
to the people of the United States that auoh retuReea aa .a7 
be accepted in ca.mpa here will be returned to thefr homelanda at tho end of the war, 

(5) Thia propoaal i e not without precedent and ia in 
real1 ty the 11111 ae that adopted in the caee of civilian 
intern .. a, including J .. hh refug"'• who han bean brought 
here froa Latin iaerioan oountrioe and placed in intern.llent 
caapa. 

(6) The hUIIIAnitarian coneideratione which lllight be 
urged agalnat the contin .. nt of the refugeea are answered 
b7 the a!.ple fact that treating the~ aa priaonera of war 
ia better ~han letting thaa die. 

The practical eff ect of such a atep b7 the Govern3tnt 
of the United Statu would be t reMlldoua. Our alliu would 
without doubt follow our lead. That t hit country, which hu 
aln71 bee a refuge for the fugitin froa inJuatice, opprll­
tion and pereeoution, ehould take the leaderahip in thie 
matter would be in keepinlt with our heritage and with our 
ideala of libert7 and Jua~ioe . 

In the heart. and ainda of all peopl• under Nui 
dollination and throughout the world noh action might well 
han an effect tr••douel.J favorable to our whole war effort 
and to our reputation u a nation which haa alft11 carried 
the toroh in great undertaking•· 
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I, therefore, atronglf reeommend that the Board 
approve thle prograa, aubmitting it without dela7 to 
the Preeident for hie appr oval. ittaehed i e a proposed 
memorandum to the Prnid.ent from the Board. 

ittaeh:unt. 

241 
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W2't!WI A PI rn 2 1 

.. ore 'aJT XoraeaU..Il 11a4 prn1ollolJ Ol'l'&llfll4 tor •• w 
u.u io .11141• Roeouaa all4 \o 41eouo w1Ul h1a Ulo 4ran 

deolaraUoa io M •1c•o4 liT Ulo Proel4oa,, I oall14 .11141• 

Ro•eaaaD 11 oft1oo Ul1e anoraooa all4 1'0Clutil4 aa appo1a'••••· 

oalll4 book &1111 I taw .11141• Reeoaaaa aboll' 1100 p.a, 

RollanD lla4 oa h1o 4olk a OOPJ of Ulo 4eolaraUoa ao ... 11414, 

hi allowed. .. a l••••r wb~ s ,,,,1D11lt lla4 ¥1'1''•• \o h1a 

&114 \o iarl7 followiac 8\oU1D1u 1o \alk w1Ul Ulo Pr1114eD\ 1a 

llbJ.ah S"UJ.a1at 11141oa'o4 ._, Ule Proe14••• waa'l4 Ulo 

dtolal'aUoa w M 1atlll4 1D Ulo ton of a ••ai••••• aD4 waa'-4 

~ oioioaoa• rowr1Uoa oo ao 'o bo a1al4 l ou 411'oon:r ai Ulo 

a\roo1Uoo a~a1D•' Ulo lewe. 

I ihoa real \be Roaauaa 41'af' ot Ulo •••••••••· Wboa I 

t 1n11hl4 I oxpla1Dol w 11141• Ro••- oarotllllJ wbJ I taU t.ha' 

1\ woo a ah\lko w walkoa Ulo d.ool.a'aUoa 1D \Ill ¥OJ t.ha' U 

I o:~~phta.s tMt Ulo Moooow 8\aioMA' of 
.:<. 

4\I'Oo1\1ea bad. .... ao .. roroaoa .... airoo1\1oo aaa1D•' \AI 

Jon ao ollola, aa4 ._, wh1lo Ulot alill' ao• be 1apor\aa' 1D Ulo 

UD1\14 8\d .. 1t WO ahpleJ'J.7 t Jll"''aal' 1D Chi"'IOOIT wMI'I $he 

people vera 1 .. \o "11on .. , \hb oouut woo ••• ooaoorat4 

ac all &boll' Ulo ac .. oU1oa AlOiA•' t.ha Jno who wro aoc 

POI'UOill.OI'lf ......... ao 11u11aa "lac•• Vo lla4 ·- 4100ilOolOD 

ot \Ill aauar •• tiM eeDolu1oa of wb1ola 11141• RooouaA oal41 
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'I 4oa1
\ acr-e v1~ 7tll. Do 7011 vaa\ IN 

•o tQ' I~· v1~ 7tll llbea I don•tt• 

.1114&1 Roat- ~~~ Vta\ OA \o .. 7 \II&' be hall KY11t4 \II& 

Predden' no' \o e1p ~ 4tolaft\1oa btt&llat or Ue po1Ut4 

rettrenae k love btoa~~eo llo rou &AT e ~alll nahMnt volll4 

1ntene1t7 an\1•eea1\1ea 111 \be Un1\t4 8\a\oe, 

I \bon \o14 l114Ce Roat- I vol&l4 lUte k hke ~ 

eU.Uaen\ N.ok \o aT otr1ao all4 10 onr U v1\ll q- a\atr aa4 

2-13 

lbow 1\ \o Boti'O\U'7 lloi'Stll~ll, lu4&e Roataaan l't111\t4 i1Y1111 

ae a OOP7 Ot ~ t\ahDOD\ &t l't41'at\t41 ta¥1118 \ha$ 1t U Wl't 

\ o be ehow \o Soero\&1'7 Morsen~ 1M volll4 alto han k 1tllll 

oep1ee k 8 \o\ \ 1A111t ... 1\iaeea, I k14 Ilia \ha\ I ••• 

d1eo~au1ac \be uUer wUil Ilia •• ~ Ao\1111 izeo11Un D1reo\or 

or \be War !Wtqoe Boarl all4 \11&\ 1t he pn .. a eop7 or \llo 

tU.\eaen\ I .. , "'1'7 v1111a& h 'ak• ~ roepoae1b111'7 " \o 

lllloa U ftt tho .. , lu4&e Rotoaa&D r1aa117 I&Ye at a OOP7 ot \be 

e\thaen\ at l't4rattt4 "' 414 U "'1'7 rel11o\&IIU7 DD4 01117 at•u 

he lla4 t1re\ &J'I'&o4 \II&' 1M ...... \o han \be '""••• re\TP04 
aD4 \&loa 111\o ~ Proe14•• 1A ll1e ~. I \o14 ll1a I 

oo~a14 ao\ "' 111q aoo4 tor eull llu\o 111 \be unor. Ro ...... 

alto ••14 ~• loore\DI'J' 11o1'S••~ llo4 lltoD ftl'7 41tr1olll\ aD4 

wee aak1q u 1'01'7 11uo1 tor 11141• Retoaaaa 1a ooaaooUoa w1U. 

\ll1t ........ 

Roeo- t1aal17 eaJ4 \lla' be willA ebov \llo rt4rono4 

••••••••• So \be ProtJ4oa\ 1a \be aorala&• 

IB1~tr~Od} J f P • • eltle 
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SWIXIQ IX m nvmm or m DITIR ... m. )!1/.,y-

!he VaitM JaU.ou are f1Cbl1111 •o aako a wua 1a llbla 

\fJ'AAq &1111 accn••iea oaa .. , u.u•1 a wra -..a ~ rr..a .. , 
eqll&l.U7 aa4 JuUoo; a .. ra 1a lltUG all pernu HIU'Ueu 

ot raoa, Mlor o• •••e& 11a1 lift 1a peaea, haer U4 41CDU7• 

Ia ~ U&AU .. 1a •••• of &l&ftpe &114 1a pane or .6.81& . . 

the IJa\eaaUe wnare aa4 aiU'ter et o1-r1l1au - an, -

u4 oh114roa - "IIJ \lao l&ail &1111 ~ JI£)&AUO Mll\1AU Wl&ba\M. 

1a araao a~&bJIIa•e& "117 U&o .. arouoro ialloo••• loleo, Oao.U, 

lorwaialla, hta, Daaoo, froaoh, baoka, lll&uiau, Olaiaooo, 

lll1p1Aoo - &1111 _, o~ro - are ~1111 otarft4 or troaaa M 

4oUh or 11111'4oN4 1a Ml4 bloo& 1a a .-.palp of l!aT&IOI"J. 

!he olall&hMro of Waroaw, Lll.lee, DaarkoY &114 laak11la­

the '""'\al wr•lll'l &1111 alll"'ler 117 'ho Japaaeu, ••• Olll7 of 

ohllialle "' of ou 01111 &all&A' Aaer1ooa eol41ere aa4 tliue -­

the" aro o\&I"Uiaa ouaploo of wba\ aou oa &., 117 t117, 1•or 
111 &ll4 71ar Oil'• whorOYer \ho Iaale &1111 \lao Jape are 1A all1\ar7 

OOil\Z'Ol -- fNo M fol.lew U&air lilarllaria PI&J'INI .. • 

Ia oao of U&o lll.ukae' oriaaa of all h1a MI"J - · bapa 117 U&a 

laaia 1a tile tq et peaoa u4 alll.UpliM b7 thea a UDili"M •1aa• 
1a \iaa of wu - tile 1&alolal.l •1••eaauo alll'ter af tho Jewo 

Of krepe poo M aauate& OYII"J hou'. It 1o UloHfOH f1Uiq 

tha$ WI lbolllt apia ..-elaia OU' tOMIIIIiaaUM Ula\ aoao 'tllbo 

P&I"Uoip&\o 1a uao10 .. ,. of •aYAPI"J llaall p ~~~~&~llllilbot. fbo 
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Un1M4 la'iou ban U4e 1\ elear ~t \beJ will piiiPeu toM 

gu1ltr aD4 4el1nr ~ liP 1a el'4er ~1i oli&Uiee lie 4ou. !ba$ 

ni'II1D& /J• Mw .. peab4 1e Qat no ue elaall taU s. uar 11114 

Wldera\aDil. 'SiJ appliee M$ eDl7 te \be leelen 'ill\ alae s. 

~e1r tWlOUM&I'ill &114 II&M1'41Daha 1a 0.1'11&117 aD4 1D \be 

aatell1\a aeutriae. .Ul wllo lmowiD&lJ' take part 1D \be 4eper1ia­

t101 at J ... te tllair 4aaUl 1a Pel&llll ar Jernc1ana 11114 haull 

to 1illl1r 4eatll 1D hra&DJ' are actll&l.lJ' c~a1U7 witll tile ueo~aUaller. 

ID who abare tile ClliU llllall &bare \be Pllll111laent. 

Bieler 1e ••-UUIII Ule .. u1aea qa1ae1i lwaaii1S, 1a \be 

llllle ot \be Oenaa pa.-.. I ult e't'II'J' hi'UII 1114 eni'J' Qll 

nei'J'where uler lui 4aaillaUoa \a ahow tile worl4 liJ' Ilia ao\1en 

tlllt 1D h1a llaar$ he •••• not ahara tllaaa iDI&DI ori111aal 4111rel. 

Let hill ll14e \be .. pva~ae4 T1aUu, llllp tllea " sat nar \heir 

bar4ara, &114 te wbat Ill e&D te aan til .. tna tile Ialii hanp••. 

I aak hill alae te 1t11p watoll, 1114 s. raool'4 \be n14enae ~' 

vU.l olle 4&7 lie I&IM te eonY1ot \be llliltJ'• 

Ia \be aaaa•1M, .... uUl tile rtotoi'J' ~' 11 nov &allll'l4 

11 von, tile Vn1, ... 1\ataa wUl paraa•era ill 1\a attort1 \a 1'1111&1 

~~ Y1oUu at Rla1ial.1S, at tile lluia 1114 tile Japa. Ia " tar 

u \he uoeaai'J' at a111\ai'J' eparaUena para11i thia hn_., 

vUl Ilia all .. ua at Ul aeliiUII4 \a a14 the e1oap1 at .Jaw-uA 

Ill 11ih1r ill\eiiA ... yia\1U at tile laa1 &114 Jap tDI.a\10111' -

l'e&artlall at raea •• n11C1ea •• oelar. We oall I&PO& tile tree 

peopla1 ot s.r.pe aaA .Mia 'M~~~I'&I'11J te open \heir tronUara 
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to all Y1o'1aa et ••pr .. a1ea. We Hall f1114 banaa ef :retup 

tor thea, 1.114 n aball f1114 'be aeua te:r ~•11' aaiateaaaM 1.114 

111pport Wlill ~~ 'Jl'U' 1e &:r1na t:roa ~eir lluel &Dia &114 b7 

raq reiiU"Ro 

Ia \he au• of ~uau .. &114 U.....U7 lei all tree&ea l n1.q 

people rallJ M ~1a r1&lliMua Wl4eri U:1.q. 

-
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•o Secretary Morgenthau 
r:rch 8, 1944 

·~M J. w. Pehl e 

Thi s is t he United Nations Declaration on the 

exter~ination of the J ews, issued in December, 19~. 
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Secretary Morgenthau 

J. w. Pehle 

r : rch 8, 1944 
10 

..., .. 

Thie ie t he United Nations Declaration on the 

exterminat i on of the Jews, issued in Dece~ber , 19~2 . 

-..... 

Regraded Unclassified



248 
December 17, 1942 

UNITED NATIONS DECLARATION 

Th.e attent ion of the Belgian, Osechoelovak , Greek , 
L~xembourg , Netherlands , Norwegian, Polish, Soviet , United 
K1ngdom , United Stat es and Yugoslav Governments and al so of 
the French National Committee has been drawn to numerous re­
ports from Europe that the German authorities not content with 
denying to persons of Jewish r ace in all the territories over 
which t heir barbarous rule has been extended, t he most ele­

human rights , are now carrying into ef f ect Hitler 's 
oft-repeated i nt ention to exterminat e the Jewish people in 
Europe. 

From all the occuoied count ries Jews are bei ng t rans­
por ted in conditions of appal ling horror and brutality to 
Eastern Europe . I n Poland, which has been made t he principal 
1/P.zi slaughterhouse, the ghettos established by the German 
invader are being systematically emptied of al l Jews except 
a few highl y skilled workers required for war industries . 
!lone of those taken away a re ever heard of again . The able­
bodied are slowly worked to death in l ebor camps . The infirm 
are left to die of exoosure and starvation or are deliberate­
ly massacr ed in mass executione. The number of victims of 
these bloody cruelties is reckoned in many hundreds of 
thousands of entirely innocent men, women and children . 

The above-mentioned governments and t he French National 
Com~ittee condemn in the strongest possi ble terms this bestial 
nolicy of cold- blooded extermination . They decl are that such 
events can only str engthen the resolve of all freedom-loving 
neooles t o overthrow the barbarous Hitlerite tyranny . They 
reaffirm their solemn resolut ion to insure that those r espon­
sible f or these crimes shall not escape r etribution, and to 

ss on with the necessary practical measures to t hi s end • 

• Regraded Unclassified



• 

'l'o: J.!r. Ueorge L . Warren 

!'rca: 1 . W, Pehle 

W..'l 8 1944 

2: 2l) p.s . 

I aboald appreciate it 1r tba ottachad 

oablo were tran .. ittad to Uaaaodey in .LOndon eo 

aoon ee po1eible. 
llnit!olodl J.W.P. 
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Pleaoe contact Lt, Colonel Bernard llerllatein, Aoalatant 

director , Fiecan and Financial Section , Vhll AtttJ.ro 

Oivhion, Supr..,. lleadquart ero, American l!xpeditlonary Force, 

indlcatina to b!Jo t bat tho 'll'ar ltofueeo Board would appreciate 

hh opin ion •• to the reliability or one !l.,ld Z.;ba ><ho aaya 

h ut Colonel llernotoi n 1n North Africa, Also any coconto 

Ccl on• l llernotain ~Y be able to make wi th r eopaot to Zaeha' o 

pooGible llMfulnoao to tho 'liar l!ef~~Lee 8o11J'cl t or confidential 

work In the fiel d will be appreciated, 

Aclvieo Colonel Bernetoln that ho moy repl y to t.'ar lletuceo 

Board • o inquiry tbroUG)> State Department raolll t1oo , marking 

oable ror ntontton or .Tobn r. Pohle, Aot1nc hecuttve Direc~er 

of the lj()ard. 

3/7/fA. 
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Here are com~ pages !rom a lons 

Teport !rom OW' J.lr, Olsen in Stockholm, 

10h1oh tho Seoretacy might be interested 

in roadina. 

R.D.'I. 
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4 . Spaa1al 2-rrrh. ! .he Lacation•a Spaal.al Raporttnc 
SaoUon, • wel aa the Co•ara1al Section pre ar 
creat auaber· o:t atudiea on apeoial probl•~ 1D t.. e a 
SoaD41Dart&a area, Bal Uo COUAtri .. , Gen~&J~,y ud the 
UkraiDe, which I belieTe would be of ooaai4e;..ble back­
crouad 1Dhraat to the 1'rea.ul'7 Departaeat. .tao~~& the 
eub~aota aieht be .. ntioned labor conditione, 1D4u.trial 
denlopaenta, &Brioul tural pro bhaa, ahipbuildinc, liTinc 
ooDditioDa, eto. I haTe gone oTer eoae ot theae reporta 
aD4 the;r are well prepared ud aoat 1Dtereattnc nen thoup 
not direotl;r related to 117 on work. In or der that the 
1'reaeur;r Department•• attution •&J be apeoitioall;r dir­
ected to the n :iatmca of theae report., herea:tter I will 
forward a aonthl;r or aai-aoa thl;r l ht of nltcted repone 
pr epared b;r the Legation 'lbich I balien would be of 1D­
tereat to the !reaft1'7. 

In ooanection with the Tari oua t;rpea of r eporting aotirlt ;r 
ot the LecaUon it i a hoped that the 'treanr;r Departaent will 
1Datruot •• apeoi:r'icall;r with reapect to an;r phue of euch re­
port a it w~ .. •• to dtTelop :turtbar. Alao, it i a po .. ible 
that with r~ot to certain oablu aarked "Repeat t o Tre&nrJ" 
the Pia&D.cial Attach' woe not a collaborator, but aiapl;r 
~~aaced to hue the cable 1D queation apeoitioall;r directed 
to 'traanrJ'• attaation . Conaequantl;r, i t ahould not be aa­
auaed that auoh oablea neoaaearil;r oont aia all the iD.to:naation 
aTailable locally eo tar aa apeoial Treaaur;y 1Dtereata are 
coa oernad. 

I 4. GaDaral Boonoaic. Baa ed on preli•i nary cbaerTSt1one, it 
1a difliCiil'E to aae what .lJI&lo-harioan policy 'tie a Tie 
Swaden baa ooatributed u a wartiae 1Datruaant . llbether dit­
taraat realllta could han been obtained by following another 
direction 1a, o:t ccurae, apeculat iTe, but the tact l"U'at .. that 
Swadea ataa4a t c4a;r, with cur bleutnc Tia the J.nglo-heri caa­
Swadiah !rode .&gre .. aat, aa the aoat poteat econoaio aatellita 
Gena&IIJ' baa 1D all llllropa. There ia nr;r 11 ttle, abort of 
aotual ailit&rJ collaboration, that Sweden could aupply ba­
J OJld what it already 1e 8Uppl;r1nc. to :turther the Garaan war 
effort . What it 1a npplytnc, howtTer, 1a a aoat wbatantial 
ooatrilNtion to G'irauy•a will and abili t7 to oont:I.D.ua the war. 
Thia will be oon:tiraad aoat oartainl;y whea ailliona of tou of 
Swedi &h iroa .. 4 ateal, oarriad in Swa41ah boata to Geraany , 
are lhot a'll dropped on, and otharwin great our illVaai on 
toroaa oa the 'faatarn Bu.rope&D. front. Thia, it aeaa to ae, 
ahould be the true •awre o:t .l.Jurlo-herioan polio;r aa ax­
preued b the 1'rade .&gre•eat. '"What it baa accoapliahed, be­
JOD.d aupJ{;rillc ot:ticial ... ction to a Bwediah poa1tion

1
which 

ocoadoaall)" pro~q~h tTea aoae of ita ou praaa to aqu ra 
acrall)", 1• uaolear to a e . 

!hie 
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!hie i .e DOt to ~ that we oouliS haTe pr neate;S the .. 
ahiJ~~~•h , eince certai.D. tualaaelltale of 8we41eh i.D.hMI&l 
aeon~, aa well aa Bwe41eh 1D4uetrial eelf-intereete aa 
expouadeiS b7 the Axel Johaeon t,pe, plue Geraan power 
4iploaacr, probably would haTe proiSuceiS the ••• reeult. 
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It doee DOt eeea necena17, howner, that we ehouliS haTe 
collaborated with the Swedee in dehrai.nin& the e:rtent to 
whioh they ahouliS aatertallr hara our war effort, or that 
we ehould actually aaeuae a reeponeibilitr which ie clearl;y 
BweiSen ' • to face in her own coucience. It 1111et be with 
eoae r elief that the Swedee finiS ua quibblillg with t he ecore 
or aore pett;y Tiolatione aonthl;y of the Tra4e .&greeaent, 
rather than focueillg on the aain ieeuu. Thue, we proteet 
etrongl;y the ehiJ~~~ellt of 200,000 tone of iron to Ge!'II&Jl1' in 
u:oe" of the quot a, ill a r eproachtv.l tone incouietent with 
the 10,000,000 t one we did enthorice1 the ehix-ent of 20 
tand .. bic;yclee to blind Teter au ill Pi.lllaniS, which apparent­
l;y looae a ore oaiDOu e than authorized ehipoocta ot ailHou 
of ball- be&ringa to Ge~;y, etc. , etc. l'e eeea ancb farther 
troa the war in St ockhola the in l'aehiagton. 

The root of the preeellt e ituation here ea ... t o be the 
Britieh poli c;y towariSe Sweden, which doee not appear to haTe 
been particularly cooperati Te or ueetul aa a wartiae iutru­
aent. The Britiah Mie eion here appeare to be aore pro­
Swedieh than the Swedee theaeelTee, and unconecionabl;y poet­
war ill point of Tin and action. Perhape that hae left 
Aalrican policy in the poeUion of deteraining (1) whether 
it ehould follow Britieh polic1 for unit;y's ealte, t1'71ng 
perhape to outdo, if it can, the Britieh in wooiDg Swedish 
good-will, (2) whether we ahould talte a aiddle couree , or 
{3) whether we ahould talte a etroag poeition coneietant 
with the facta and with our all-out war effort . ! he Swedee 
appear to be pro-.Aaerican U' pro an;rthillg, includiDg Swediltl . 
Proa the illternation&l point of Tin thq haTe a treaendoue 
reepect for Aaerican illdu atrial ai&ht, loolt to the OBit ed 
Stat .. aa the onl;y hope of extricating SweiSen froa ita dif­
f icult poeition Tie a Tie Bueeia and Ge~, but coneidere 
ue rather ~ature ill political aattera. lloet of the paper e 
are alaoet 4&ngerouel7 pro-!ll1e4 , and en17bod7 is coDTinoed 
of the oertaillt;y of an earl;y Allied rtotor;y ill P11rope. It 
1a difficult to UJ14erat &Dd, the r efore, 11h7 we can not talte 
adTantqe of thia apontaneoue eupport, plue our large illTeet­
aent ill the propa&aAda effort• of o.w.x., to forge a strong 
war pod Uon ill Sweden. .u it 1a , we are liked tr.,.endouel;y, 
but Geraany 1a getting ailliona of tone of iron to shoot at 
ue. 

B. Retu,n• . Tura1llg to a brichhr a141te
1
, .Jh:: i:

1 
np~ 

queeUan1iii what Sweden baa utanhd a 
h&Bd to t h e retuc••• ooaing aoroee her bordere, and thie 
aaeietanoe haa been of taeetiaable T&lue in aaintaining 

lite 

, 

r 
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I doubt if tbe Gez-.ma are bu.Yi.Dc dollara ill the local 

black market becau .. ot their ahortace ot s we41 h 
The oDl.r liiel)' inetmcu would be thou cuu !he~;o-:-· 
pouch taoilitiea, th-.y could take adY&Dtage ot a wid~ 

8
1read 

ill bU)'iDg ratea here and aellillg ratea in Switzerland. P 

It ahauld be eaphaaized aga.in tbet the toregoing repre­
aents onl.r general notea on a Yer.r complex local situation 
8114 probably not at all reliable. ' 

III. Ooamenta on the Norwegian Situation. 

J.. General. Much aiailar to the a1 tuation in London, the 
out atiiding iapreasion gained ot the llorwegian group here 
1a ita great dieunit.r. Enn aong the otticial group iteelt 
II&)' be to \lAd numerous oppoaing tactora op&Dly critical ot 
each other- either bued on political ~e&Loua.r, pereon&l 
aelt- illtereat, or taperaental and i deological illcoapatibili t.r;. 
Aa aight be expected, th1e hae greatl)' Weakened th.e ettectiYe::l 
nne ot lrorwegian representat ion in both London and S tockhola,l 
and has bean Yer,y daaagillg to ita preatiga. It the Swede• 
are right about an;rthing, it wouJd be their atateaant that 
u long aa there are two liorwegiane .rou will beYe at leaet 
two liorwegim points ot view. There appear• to be oDly one 
Norwegian wbo eecapes eyen the slightest criticiea aDi that 
1e the King, who enjo.rs tremendous reapect and eeteea uong 
all lforwegi&Da. .lpart trom him, there appears to be llllCh 
bickering among those ctticial directing liorway•a GoYernment 
in Exile, againat which group ia aligned important i.ntluencea 
also 1n exile but not uaociated with t he e:rile goYeNJDent, 
end po .. ibly aligned againat both ot which are certain group, 
reaa1Jling in llorwa.r . In connection with the latter, thia 
would be particularly true ot the toraer Ooamuniat element, 
which hu reaa.ined 1n lror-y to the last aan ill carrying on I 
an acti Y8 ruiatance aga.inat the Quialillge , am which aay 
emerge troa the occupation in unexpected political atrangth. 

!he foregoing aituation aeema particularl)' dhappoillting 
eilloa a contilluation ot these i .ntluanoea aa.r haYe a moat 
aerioua e:ttect during Borwq' • early reoccupaticn period 
when illhrn&l political con41tiou will unqueationabl)' be 
chaotic. It 1e not uDliiely that theae intluencea hue 
aeYarel.r handicapped &Yen currant operation•, aillce I do 
not ••• how &Ayana can teel reaaonably contidant that he 
1a haling with a political group that the llorwegiana wUl 
conaider rup onaibla a:tter reoocupation ot Borwa.r. 

Apart 
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Ap~ troa the ~oregoing, I haTe been 1a 
257 

thaaa other outat •»ding charaoteriatioa 0~P~:••;d With 
on thie eide o~ the water. 7iret, m&llJ' 0~ th:. ~~811: 
.... to expraaa the attitude that the world arti ul r 
the llliaa , owe aomethillg aubatantial to lfo;..!,. gee~ d{ 
tha.r haTe been unraliable eolU"o .. o~ i~orsatio~ ill ao~t 7 ' 
oae•a 1 I have had to croaa- ohaok ever,rthing the.r have sup­
plied and invariabl.r the whole thing waahea out. Thirdl 
ver.r ~ew Norwegians oan keep a s ecret , aad thia i a aome-7 ' 
thing all o~ ua should bear ill milld ooDet&lltl.J'. I hope 
t hat theae oirouaatancea will improve,~aince I have learned 
t hat the Norwegian Government both ill London ana Washington 
have written to their lliaaion in Stookhola o~ a.r scheduled 
arrival - which ord1naril;r would have ~aoilitaied ueetul 
contacts. Ill view o~ -.:t lforwegi&ll origin, I ehould be able 
to work with this group on an ·~~active baeia and perhapa 
a;r next aupling will be acre productive. 

B. l'orwe'jan Ra~eu. General comenta regarding the 
DDJlbar Of Orwegan refb.geu baTe baen SUpplied alaewhare 
ill th1a report. Siiice la at -•r the nuaber o~ liorwegiana 
eaoaping to Sweden has been reduced ver;r condderably, dle 
to the a evere reprisal a o~ the Geraana. .U.oa t all 0~ thea 
.. caping eince that time are persona with no imaediate 
ralativea ill Norway, or persona who have been able to 
arraage aacapa with their entire ~aailiea. fhe deportation 
at Oalo tlniverait.r studenta, however, and more recentl.r the 
report ed meeting o~ Terboven and Quisling with Hitler, hal 
re1111ltad i n a aharp illoraaaa o~ re~eea. Ill one da.r alone 
last week, 12' s lipped out via t he underground and large 
nuabara are ·~ectad all t his aonth ailloe thoae ill liorwa;r 
o~ the agaa 17 to }5 appear to have been de~itel.r t agged. 
Thia doaa not include the Jnieh population 11nce rtrtuall.r 
all thia croup, a aTe thee e deported ill the aar1.r a tag as ot 
the occupation, have aucceaatull.r fied to Sired en. 

One o~ the atrikillgl.r adairable aapecta ot the lforwe~an 
group 1a the ekill and darillg with &ioh it 1a carr.ring out 
Wlderground operations. There 1a bar dl;r a lorwegian refUgee 
i n Swaden, pb,yaicall;r able, who 1a not illTClved ill aoa e aort 
o~ UllderaroWid acti rt t.r. There are an.rwhere troa }00 to 500 
illdi '1'141. al groupe eDgaged ill ap eoialiced operations on a 
liaited aoope . rhus ;rou will t1n4 eaall groupe inTolvad ill 
radio ooaaunio~tiona, hoae propaganda, a%por ta, araa and 
aamunition, ~aoilitatillg the eacape o~ certain ra~aea , 
intallicenoe, etc. Certain groupe here are working on the 
aya teatio aabotqe o~ the Garaan war machine when the in­
vaeion at art a. u the Departaent Jmowa, t he Killg baa asked 
l'orwegiana to re~rain ~rca aabotqa, and whatever actiTit;r 
o~ t hia natlU"a ourrentl.r going on ill lfor war ia being carried 
out b.r the oommuniata. Similarly, there are not many inaide 
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lorwa7 ezoapt the ~blinga cd lash, who are not 
in aoaa aon o:t aoth1. tr. Both illaide and outeid ;ngaged 
their opar at iona are carried out w1 th a • orwa7 • 
o:t paraoD&l aa:tet7 that i a alJaoat :toolha~:;~eaa diaregard 
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The Germane baTe :!oUild it aoat bat:tling to deal With thia 
problaa. Tha7 are contilllal.l7 aaarohing tor a "lteJ 11&11" in 
thaaa oparationa, and now &Dd than exeoute aoaebod7 • How­
ITer, the operation& oontiJiua. The truth ot the ,. tter 1a 
that there are no 1ta7 •en, but illataad aeTeral. hwldred Tery 
aaal.l group& working 1Ddapendent17 o:t each other on a nry 
epaoialia&d operation. It ia rare :tor one group to ltnow 
what another ia doing, or the ind1Tidual.a ooa pr iaing the 
group. Ill thia collllection, it 1a Ullderetood tbat the 
!lorwag1.an lli881on hare aada an e:t:tort to gat theee operationa 
coordinated, but a at W1 th a tit:! oppoai tion due in large part 
to tha :feeling o:t the UDdergrOW1d group that the Lega11. on 
could not - int ain the preaem eeorat baaie o:t oparationa. 

Iuida l"or1ra7, t here ia Tery little t he Genaana could do 
to braalt up th"e operation• except axter~~illate three-:tourtha 
o:t the populatioll, which 18 iapraotioabla eince •&DJ GeZ'II&ne 
are th-elTaa deepl7 inTOlTed. Aa a ruult, 'llben t he 
Garaana try to break up thaae operation& b7 acta ot terror­
i aa auoh aa the deportation o:t Oelo atudenta, inT&riably i t 
1a only tbe ooapletel7 iDDocent that era the Tiotias. ~he 
meabere o:t the undergroUDd are tipped ott well in adTaDOe. 
Tbue, on the da7 o:t the Oalo atudent apiaode, oTer halt ot 
t he Ull1Terait7' a enrollment atayed at home. Thie h aa b .. n 
the oaaa when IUJ17 other German repreuiTe 1111! aau.rea were 
achedulad. 

Turning to the :tiD&Doial. atatua o:t the retllgua, it ap­
pear& gaura117 eatia:tactor;y. .llaoat all of thea come here 
rather wall ~pplied with Jorwegi&D curreno7, eit her their 
own or contributed to the adT&Dceaant of undergroUDd opera­
tiona b7 :tri•da ill Io.-..;r who haT& llO uaa lb r it there 
ainca the7 c&D bu7 Ter7 little. Upon their arriTal in 
Swed•, tha7 are allowed t o rada .. at t he :rorwegi&D Legation , 
at cloaa to par, 400 kronor with 'IIIlich to purchaae c1 othing 
u.d :food. Tlla the7 are allowed to reda .. &D additional 
:500 kronor aonthl7 Ulltil the7 :lind aaploJaellt, a:ttar which 
U aa thair onl7 aau.a ot radnption would be the blaolt market . 
It aight ba aationed, parenthatioall7, that the lforwagi.&D 
Lacat ion diapoaae o:t a conaiderabla •oUllt of t he cnrrenc7 
it acquire• :troa re:tugeaa through aalee to the Britiah 
qainet eterling oradite. It aq be &aid, therefore, that 
in 'f'iew o:t thia •ercano7 arranceaut with the lforwegi&D 
Legatioll, u wall aa t he r apidit7 with which the .. re:tugeae 
:lind nplo;,Mllt, that there are not a large nwaber o:t enere 
hardahip cuea . 'rhoae who, :tor one r eaaon or uothar, 

are 
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the Gel"'lm defia1 t of a,ooo,ooo ,ooo Daniah Xr. in the 
GanuD-Dt.niah Cleari%1&, aoatly repr .. ented bT innatacl 
D&Dieh currancy gr obligatione of the Rational Baak to 
the co••roial banks, the Geram oocnpaUoa hae left no 
long-te:na aoar on the :c.niah econoiiJ. Ii ie pointed out 
for a:aaple, that Dmieh liT .. took ia greater now th&D ' 
before oooupatioa. Alae, certain iaduatrita auch aa ah.ip­
building andoh•icale, ere atronger thaD enr before 
Very little property baa been dutro;red b;r the Ge~ 
aacl only aD inllignifioaat aaount ooafhoated. Thia in: 
oludea Aaerioan md Britiah propert7 u well. The uerage 
Dme feela, therefore, that if iba war could be brought 
to a quick end before the Germane ha4 Uae u a lut Jai.Bnte 
aot of deaperaiion and Tandaliaa, to raTage ~ ooliDtr;r, 
than De~~aark w1.ll haTe 181U'Yin4 the oocnpaUoa with re­
aarkabl;r good fortune . Juet now, the;r are troubled that 
eo aan;r Danhh faraere, lured by the eztreael7 high -..gee 
the Geraane are ofteriag, baTe lett their farae to won: 
at the fortiticationa being couhucted at JuU&Dd. Tbia 
labor aigration a11J baTe a aerioua atteot on nan ;rear's 
auppl;r ot grain and fodder - upon which de,..._ t-. back-
bone of D&Riah econoa;r. 
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In oertaia reapecta at leut, a;r firet iapreaeione are 
that the Danea haTe handled th ... elTee in a delicate Ill tuatim 
rather ekilltuj.l)'. The;r haTe taken a Tar;r etrong poaiUon 
against the "Giraane in certa:in iaterDal matiere, such as 
property righta and peraonal libertiea, and haTe gotten away 
with it in aoat oaaea. v German occupation of Den••rk baa 
been on a aoat peculiar baaia coapared with other occupied 
countrha, A great effort baa been aade to anid trouble 
with the Dmea, &Ad it ill not rare to find ibe Juie indig- \ 
n&ntl)' d~ their iateJrtion of carr;ring out acme progrea 
of dirty work, Which the Danea correctl7 enough euraiaed 
but proteeted ao loudl;r iA edT&Dce that the Geraena would 
haaUl;r abandon the progr•· !hia sort of an approach, for 
ar•ple, baa bean Ter;r etfecUTe in b aping the Geraan op­
preaaion of Daniah J.,.. a t a a'n ' •"• - onl;r about twelTe 
llwldred a o'iuaJ.l¥ haTing been deported. 'lllen the Geraana 
propoaed that all J.,.. wear a 7ellow atar aa in other 
oountriaa. the nne aaid he would weu one too, aDd the 
plan waa abandonecl . AJ1par•U7 the Juie th ... elTea facU1-
tatecl the eaoape of Daaieh J-• to Sweden, ainoe the;r were 
&nrioua to aliahata thea aa a poaaible eouroe of trouble. 
Aoiuall7, aoat of the Daaea ua Tar;r llllOh afraid of the 
Geraana &Ten the retuceea here 1a Sweden aoTe about Tar;r 
oautiou~l)' tor fear of the Geatapo. Apparently the Danae 
han bean rather usefUl to the BrUiah 1A apeoialised 
aabotage and ua4ercroUD4 1Atell11enoe operation• · It h 
u.ncleratood that what the Daaaa l a ck 1A IIWibara 1A auoh f 
operation& theT aaka up to aoae azteat bJ a high degree 0 

akUl 1a oarr)'ing out the operauona. !be DaD• aeo to be 

aaUetied 
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tho part o"f a •-bor of tho local Bri Uoll lliaaion ( 1'urnbl:lll) 
tho7 wore wildl7 oolobratillg .uoll o"f"tioial recognition amd 
wore hrribl7 u .. ppoillhd 'llben the error wu c1arUied. 
Other Dame, lill:o Ha.riqueo tor oxaa;le, are Teey BIIXioue 
thai DUIII&rll: not be illoluded aaoq the Ullited lfaUona. He 
gino u hie rouon the e:zaaple of Poland, which he feels ie 
hendioapplD« the Allied war effort, but ill reality he ie nry 
muoh afraid of GemaJI¥. Like many Danoe, hie one hope is to 
get through the ne:zt "few aontha w1 thout aggravatiD« the Gel"'llaJl8 
into d .. troyillg Denmark ill the olooing momenta of the war. 

It io 1tated that virtually all tull-Jewe haTe now eacaped 
from Dlllll&rk and that there 1e little to gin concern ao to 
the pooeibilitiH of a terroriat cupaign againet Jewa. This 
h .. auaJ.q that t .he Germane contillue their policy of tall:ing 
no ohp• againat hal"t-Jewa ill Denaark. There 1e aoae indica­
tion that refUge .. from Denmark ae7 illoreue ill the next no 
montho - largel7 due to Geatapo mea.ureo to reorganise the 
Dan:l.oh Police, a group that hao been oomewhat eaay to work 
with ill a T&ri1t7 of pro-Allied illhr .. to - including refugeea • 
.t.t pr .. ut, Dalli1h retugeea are ceiling into Sweden at the 
rate of a l .ittle leo• than 500 a month. .lo the Department 
knowo, the big aontha wore October and NoTeaber of 1943. 

0. Black lotarket Oporatione ill Danhh Ourrenoy. Black market 
operation• looilly in Daniah currenoy are Tery extanaiTo, 
due to the heavy dlllland for underground purpoua. Oonoequelltl7, 
the rate• are rather good - a trifle under 0.65 Swodioh Xr. 
"for one Dani1h Xr. It probably would be reuonably accurate 
to eay that t he demend for euoll currency now, at least ill 
large lots, io much lllr • than aotual eupply. 

·~~~~~~~~~~~~~~~~~1gJollowiD« are brief com-;; r:! the month who would be 

1 . Kr. 'li~or•• - ~ater of :Pillenco. Has been in hie preoent 
capacii7 a~ce 1932 and a otilwart of the Social Doaocratic Partr· 
s .... to be troaendoual7 illtereoted in tho United States, parti­
cularl7 ita poliUca, but I would not oay he wu atroqly pro­
.blerioan. He io en 1ntanae worker, and laid to be a great 
scholar. Hie now Budget hao not been oone;dered iapraooiTe It 
locally, and actually 11 more en "eoUaate then a Budget. 
might be aentionod that in hi• budget diocuooiona he ooined a 
phraeo1bat Sweden had progrou ed to on era of •otabilisod budget 
crioio•, whateTerthat meano. Perhapt it ia directed hopefUlly 
to the ooaiq "tall olootiona. 

-r th Rikobank Generall7 regarded to 
2 . Mr. Rooth - Gonrnoruin d 'stat.. ~d onreael7 cooperaun 
be a wara frieDa of ~~-b .. 'paraonalttT cd i o moat hoopitulo. 
and halp"tul. Rae a ...... ~ .. 
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1111 - 510 
'ftl1o tel.,.._ ..,., be 
paraphraaed before be1q 
OOOIIIIIA1Mted to aJITOU 
otbar than a coY•r ... at 
asa110J'. (IIR) 

1387. llarah 8 . 8 •••• 

!lara 

n..ta4 ll&rob 8, 1944 

Rao'd t:lD •·•· 

I ha•a Wo.- llr. McClelland ot llaord • a wiab to appoint 

bia ih epooial repreeantatin in S.ihnlon~ . lie baa 1Dtoraed 

•• bJ' l atter data~ Merob 6 ot bio w11111l6ntaa t o aooopt 

appointaant. I aa tak11l6 liP tho •"•r wUb llr. P1lotaolas 

and will report aa OOOil •• poaeibla . 

IWIRISOII 

RR 
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N•••n • m•w amta 

a rn·u~''-- 11n 

II IUS. 

laaW..t.W...,.tw'-''._.._._ 

.,..._._...,tt1 •w-..,. .. IIP..Sau..._...._. •• 

we ....... u.. •• 'NO. 

• 

-

• 
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llarob e, ltt4 

Ia •lllo "- ..._ 10 llarM 3, II p.a. re 

-.tt r .. u ..... ..,,,..tvbT tor J•iob r.,..,._, 
• ..._. -w - ,_ ..,.. " "110" 

' 
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Pl•H pIll ... U4 pt PeW. 041PN tD 4e tlat ldttt., 

of tb1 War liKe, I tid* l t 11 a .... l41a, 211a11k ,.._ 
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TREASURY DEPARTMENT 265 

...... Mereb 8, 1944 

TO 
Secretary Moraentb&u 

,..,.. 11r. Th011peon 

The roqueet tor a cateteria pa .. tor Jqo Roe--., • ...,. threllflh 

llr. Paul 1 a .. cretary one <Ia¥ wblle ;you were in Ploricl&, at tml.eh u.. 

I -ot&nd Jwlao Roeeraan was with Mr. Paul. llr. Paul'• eecretlt7 

phoned rq otrieo and aaked 1t there would be &117 obJection to a1 rtnr 

tho Juqo a e&teteria paaa. ~ eecretory cleared with • and I cne 

&pprowal. llr. Paul tbeJl gave the Ju<~&e one of hie auoet pl>laOO. 

"'l<ltmr t ho Jw~ie &eked tor the paes or whetb&r llr. Paul euuoeted 

tb&t be b&vo ono I do not know. 

We have 1 .. ued onl:y two kinde of peeoeo - Clle tor Tre&8U17 

employees and tho other tor gueeto. Ordinarll:y the BUeet peeseo are 

used on1;r aa etott -'>ers take BU8Sh to tho eoteteri&, but the:y are 

also adaptable to ieOU&Dce for regular uoe tor pereono not oaplo7eeo 

of tho rr.&.ury. 

~ -
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KEMORANDUII FOR THE SECRETARY 

from I llr, Bull han 

March S, 1944 

For a nuaber or 1eare the Treaeur1 DePArtment has 
beon promoting the negotiation or treaties With other 
countr1ee to el1Slnate or m1n1m1te double taxation, 
Heretofore t he Br1t1ah GoYernment haa been unwilling to 
enter into negotiations looking toward euoh a treat1, 
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On December 21, 1943, the State Department vrote 
to Aabauador Winant &eking bla to aecerta1n whether the 
Brltieh would undertake elploratorr conYereatione at thle 
tiaa i n Vaehlngton or London aa might proYe mutuall7 
acceptable, Aabaaeador Winant nov oablea that the British 
would like to begin .convereationa ae eoon ae poaa1ble 1n 
London, The State Department in a letter of March 3 aeka 
tor the Treaeur1 react ion, 

Due to tranaportation d1!tioultiea it would not be 
poee1bla tor American repreeentativea to go to London 
tor at laaat tbirt7 dare attar the trip vaa arranged, 
which would put tbe actual departure aomet1me during 
April, It la expected that tbe converaat1ona would last 
approx1aatel;r one month although it would not be neceaeaey 
tor all American representative• t o be preaent the whole 
time , 

ID auoh negotiations the State Department crdlnar1l7 
aenda two repraaentativea and the Traaeury Department two. 
llr, &ldoa P. Ung, Special Deput7 Cou1u1oner or Internal 
Revenue, baa been active in treaty mattere and baa 
partioipate4 1n all negotiations o•er near17 a decade, 
In tbe aaaot1ationa With Canada in 1941 and again laet 
Autu.n llr, JID7 Blough hae &lao participated, 

!be 1aauaa invol•a4 and the importance or t he right 
aolut1on are probabl7 greater in the caee or Great Britain 
than ot anr othar nation. The preeent W1ll1ngneaa or the 
Br1t1ah to negotiate probabl7 ar1aea rrom a change or 
Y1av ot what 1a in their lntareat; the American interest 
cont1nuea at laaat aa great ae it bee been 1n the paet, 
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In Tiew or the oiroumatanoea I believe it would be 
deeirabla to proceed with negot1ationa ae requested 
in Ambaeaador Winant's cable. Preeumably Mr. King 
would partici pate tor the Bureau or Internal Revenue. 
I f Mr. Blough oan be apared here I think he should go 
alao and in caee a larger delegation provee possible 
I auggeat that Mr. Surrey ae Tax Leg1elat1ve Counsel 
would alae contribute eubatantially to the negot1at1ona. 
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BRITISH AIR COMMISSI O N 
171e MAaaACHURnW AW:NUil 

WUHINOTON, 0 . C. 

11th the c..pliamte ot Brttiob .Ur t:oo.t .. lon 

wlc enclose Stet.emmte Moo. 1.26 and 127 - .Ur­

craft Despatcb•d - tor t be weeks ended Februa17 

22nd end Pebrua17 29th reepeotlvelT. 

The Honourable Henzy llor cent.b&u, Jr. 
S.cret117 ot the Trea0U17 
IJ.SIWIG10H, D. C. 

!larch 8, 1944 

.ur ' 
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' • =··· MOST SECRET 
[) &S-.t\ = ~Ja;:., ,_ .. IIII.W 1\&tee 

7 " 77 '. 1Wf 

• • rial!--••• rmr .. All rw•m•== 

.... • ••• 2 
:Did1a ])od1a ' - - 2 

v.r. v.r. ' - - lO 

a..., •••• •••• 2 , ....... , a. Urioa a. Urioa 4 

' 
•••• • ••• 

.J.Mm V.I. 11.L 20 -m ])od1a ])od1a • -.m I, Urioa a . .lbi4a 2 - m I,L I,L 1 

-m - ea-... 1 

v.r. u.r. l 

v.r. 11.&. 

'·'· V.I .. l ..... 11.1 . ' 
'·'· v.r. • 
.&MVall& - 2 

•• Urioa o.p.t ... 50 
:DIISa l'anllll1 ,. .... - lO 

aru- lO 

<21 • 
V.I. •••• 

, 

1!1 oft -.u •••• v.r. • 
rt. lltrl.1oa !Or.&L• u' 6l l3 

• llriU* AU ,_1 ,.t • ,.w, 26, 1944 - Regraded Unclassified



~OST SECREf 
•• llr .uaw;:,...,, ;: e :;... ,;;: --

270 

ml ••• Ill Ill IL1:Iar IIIIUtW !!IJp - AD l!aWD£'"" 

•• L •••• 1 ~•n :DIU& JloUa ' ~•n 1.1. 0.1. 4 u~tor•n :DIU& JloUa 1 

OMolla OMolla 
11W..U n ...._ - ' H ....... •••• u .. 11& ' .......... a . Uriea eop.w. 12 
~ V.I. V.I. 1 -... •••• Ur1M C.••lalao• 11 

lJii,L ,_., 
a. Urioa 8. Atr1oa 2 

I I.IICJI 
Balt.!Mre l' 

·~· u. 

~m 0.1. v.r. 26 
D-Ill 1 .1. • ••• 6 -In •• .~.tria& s . .l.t'ria 1 o-m :tlldJ.a :tlldJ.a ' 
~!J? •. n • V.I. u.r. lO 

e. un.a ~ 4 
J.11. Urioa C.11bl1D01 1 

mm 
loroM1 14 

,..,._ :bd.1a ....... -..u.. .,..,., 2 

fit!!• :tlldJ.a ' 
b!!fJI 0oft·a61 IlooUa loroM1 ' e-n ft-:161. •• .~.tria& CopnoD 41 

1. Urioa ' 
V.I. o.1. 2 

p~---""'-~ 
!VULt , 

' •.w. 1 Ul 1 do:r 1 n ziPGrie4 
-- to :tlldJ.a .-JA .- 11.L 

•• - Di'l'ial.oa, lrit.Uit .u.. -iaa 
- 6tlt, 1944 
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BRITISH AIR COMMISSION 
17W _ CHU..,._ ... ..._ 

WUH-.., D. C. 

'litll tile coapl1amu ot Britilh .Ur -•lion 

wbo enclose llontllq ~port llo. 6 ooverinc 

Urcratt rupt o.u ... ry .. at )'ebi'Wiry 29, 19"· 

'!lie Bo...,.....ble 8811"7 llorpnth&u, Jr. 
SHrete.ry of t.lle rree....,. 
W.&SIIIIIGtOII, D. C. 

• Regraded Unclassified



-~ 
l4l m J7 2"' -- :109 -- 24 

WIMIXI ;n ;n 

9 
9 

Ul 2 l.U 

en•• D C&8M ZlD 6e 64 1$ :10 m 
leAP 28 1 1 1$- 45 - 34 6e 102 

45 -llftC ll 42 lO 5 e '16 

__.. W.l. r... V.I. 1 1 

._.. ~ • .._,, or ,. .. ,011'11 91 134 257 918 96 m 1'167 

...... ouw 0 1 1$ 21 :10 2 22 81 ................. ) 1 6 e )0 48 ---<--> ' 1 21 ' ll 2) 1 4 fiT 

~toV1aCelooda 1 1 ' 7 _, e 2 1 ) 1 2) '7 1 " 1), Ja- .. - lloDtn&l 
4 4 --- S2 19 lO 6 16 )2 2 7 u 2 l$7 ·--- ' 17 9 22 ~ 

·~~--
75 2) 35 107 u 1 252 ·-..us..u.- 4 4 

~ ... 1ai.S. 2 4 1 1 • 
-DO.J. 1 28 5 1 1 14 4 2 7 1 64 

•~tov.a. 50 22 281* "' 

- 1116 165 1348 663 57S(a) 413 235 l02) 6912 461 171 6,547 

• T!eel,.,.,. 1$ . . ...... !!IIIIer ~ 110 41011 after- 11r a.a.A.&.r. 
- ~ • .stao 45 ott Ill· u.......,. 411111 after A.A.r. t.r.1a1ac NIIDII oWl ~ 8UJ'I'U 

.... m 60 _,.. 1 • 1 1 I 1a ~ 6. .. Ja!DIADCCimi!IID 

.. lat.r 1'1 11oeaW. too c...la llf u.c. (UI), ..._. .... Cl...ooo76 

W - 11r 21 ••• _. 17 - · . ....... to o.a. ln7· 
W MIFBOI, D.C. 
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lf.R1a ttll:sram must be ~ 
parapbraecd bcfor£ btl 8 
communicated to ari:vonc 
t t h Er ~tan a Govr rnmcn 
Af3 lllCJ• (SCOO) -

.1\M -::MBA55 I, 

CHUNGXUG (CBIN.A) 

~u 

r.rarob a, "194-l 
... .. , J. , . p 

t P.:·•· 
-- ~~ - · i _;_;__ 

' • OEP~~lMW OF STATE 
DIVtStO"'""(\r-

MAR 10 1944 

OOMMUNIOI\l tON(I 
~•n ~•('n•t'' 

273 

FOR ADLER FF«>t~ THE 5ECJlE'l'ARX OF THE TREASUBI· 

Refwence 1e lll84e t o :vour oable of FebJ'uel'J 29, 

no. 4592, ps.rsgrepb 8. 

1. 'l'reas t1r7 would &p,)reol ate f urther cls.rinoa­

U on f rom 70u of Ilr. Z:ung' a propoaal tbat the eale ot 

u. 5, ourreno7 ln Chlns be on Joint aooount of China 

and oU1'8el ves. 

2. The tntol'!IIB tlon conta lnecl 1n the remainder 

of the cable i s for the A!Dbae&G4or aDd :voureelf sud, 1t 

thought deal rable, the other Amerios n negotiators, as 

to 'l'relle\11'1 vlews on Ilr. Kung's proposal that u. a . 

curreno7 be eold on Joint aooount, 

45. 'l'reaatll'J fee ls f ol lolllng prol;l'&• 110ul.d be 

des1rebla . 

(a ) SUes should b e el ther of dQ.UU 

OUJ'l'eGO)', dJ:'eftB or &Qld a e OOP8ftleD08 alld 118J'ket 

oondltions make prefe rable . 

(b) All nee<ied dolla r ourreno7 or gold 110uld 

be tJ'811sporte4 to Chlna b7 tba ~ted St ates, eubJect, 

of oourec, to the AI'IQ7' s proYldln.a transportatiOn 
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tao11U1ea. 

(o) The :tuan aooount reaultlng ti'OIII the 

eale or doll11ra or dratte or EPld vould be beld 111 the 

name of aome dealpated ~Ued Statu egeno7 or llldhldual 

rather UlaD 111 the - or both tbe thlted States ad 

Ob1na. 

(d) Yuan prooeeda to be a; pU ed tlrat to Met 

all or Ublted States Deeda. Surplll8 71110 to be ror 

aocount ot Ohllleee Oovel'llllent ap111at dollar credlta at 

n e rege rete of 11011th. Bettle~~ente t o be IIIBde aonthJ.,J. 

(e) Selectloo or e.pnoles and det ell'llllnatloD 

ot technlqaea to be agreed Jolntl7 b:t Oblneee: Klnlst17 

ot Plnenoe end ~ted Statea freaeur.r lf above prlllolplea 

are adopt ed. :h would not be 118ceasaey t or aDJ t ormel 

~1ted Statee-Chlnese egeno:t to be eet up t o bluldle 

theae trooeactlone. There would be ol oee oooperetloo 

bet ween Ulllted Stat es frea euJ:7 repreeentatlve and Chlneee 

lllnlet17 of rlnanCe vlth regel'd to esl ee end the Ulllted 

Sta tes Trea81117 representatiVe would be kept tull:t 

Wol'llled on bow the sales wel"8 SOlDC• 

4. It • IIDwenr. 'llbat Dr. IIIIlS meant b:t the proposal 

tor a Jolllt aoooUDt le that tbe UDlted Stotea .ate 
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a'falleble 1n Ohina u. 8. currenc7 'llhlch woul4 be sol4 

b7 the Oh1neae Kln1strr ct rlnanoe end the proceeds 

c11'f14ec1 between the ttllted States Clo'femment end the 

Cblnese Oo•emment on some pre-aft'llnsect beets, tben the 

p.ro6ftilll oontelned 1n parasrapb 3 oould b E' mdU1ec1. 

PreauaablJ, UDder aJl1 prognm autt1c1ent 7uan wuld be 

obtained to OO'fllr ell UD!ted States SO'fllrDieDtal e~Ddl­

t •Jree 1n Oh1na. 

Amclng tb8 waya 1n Wllab the progrGm gl'fen abon 

could be 1110d1t1ec1 aret 

(a ) Yuan· proceeds ot the sel ea ot ourrenor or 

drrtts or gold could be dbl ded bet ween the Chlneee 

Oo'femm1mt and the 11111ted Stetee Oonmaent on some pre­

a nenged p roporti on. 1JD1ted Statee Oon-nt would be 

..llllllfta t o take 1110re tball one-ba.lt ot the .fii'OOeeda and, ..... 
ln t act, would be w1111Ds t o take up to 1~ ot proceeda 

up t 6 our needs. lJDlted Stetes would, ot course, be 

reimbursed t or port1o)D ot proceede gl'fen to Oh1nese b7 

debltlng Ohlnese acooUDts ln lew Yol'lt. 

(b) Tbe 41'f1e1on ot the ,uan proceeds ot the 

Nle could be on tbe beele ot gl'f1ng to the tllllted St ates 

t hf! ott1o1fll rate plus one-hDlt ot the 41tterenoa betl·~&en 

the ott1c1al rete and the a'f&ftC8 price a t Clob the 1U8D 
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vaa obtained. 'l'b1a PJ'OCedure l o the :1 .••• ':3 ~ dealrable. 

(c) Amount of :ruan JII'OOiede of the ealee 

Bl•• to tbe OUted Statee could be beeed on rate of 

100 t o 1, wUh the Chlneee Oovemment lteeplng 8117 JU8A 

exoeas . 

&, Alrl ~ment f or the eale of U, s. CUI'Tell07 

or d.Nfte or jpl d abould not bold up orrue-ent Wider 

vhl ch the Ch lneee 'llliuld advance 7UBA t o • eet UIU.ted Statu 

goven.ental eapendlt urea, Theel Gd'fGJIC .. OOuld be 

r11)81d& 

(a ) In ;ruan obta1ned fro• prooeede of sale ot 

u. a. ourreno:r or drafts or gold. 

(b) In U. s. cSol l e re at negoUet ed rete of 

exohenge to be reY1e we4 trora U llll to tlllll . 

6. In vlev of Qle et eed;r deoUne 1n value ot :ruan, 
no o~nt should b e !DDde tor a epeoltlo rate e Y.oept 

wUh provlalon that thla rate would be eubJeot t o revlev 

c t a p!)I'Oprlete tiM 1n tuture. 

rMA I Of'L t ;:&0 
3/8/ H 

STETTDIIllS 
Aot1Dg 
(£00) 
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!lOT TO BE RE-TRAt/Sf!Il'TBD 

DRI'&ISJJ U051' &ZCRET 
U.:?. :;gREI' 

OPTfL No. 78 

?..77 

COPY 110. __!_]:: 

J ?41, 
InJ'orcat:lon rcc, .Vt' .. up ~o 10 (" . .., , 6th U&J·e.l, 

• _HOLlE WATERS . 6tn/7th. Iilli ' • u~t.-.cl<cc' convoy 
or. !,Ti,IJ!D-'1 closin:; to Vllthin 500 Y.lt·ds o! harbom· entrr.n~' 
Prob.:ll.>ly sank a 2,000 con c~rr.o .•hi!l ::rod .m <:u:c!.l1:.ry /C ~ •'1 
~ ~ Noll .ls d."U.lUfJ J.nG tr~mlnn v.nd 1!-bo..ttr. !'ive i·SB• :. sli;;!>:.J· 
< .:l,, .. gc:d, 6 c.1su: 1 t ien. 

:JEDITERRA."fEMl. 6~!1. ;Jea :.nor modera~:e,;: r. t ,.;r·.to 
.;ond unloadine '"'~ c'ntlnuec:. 

<:. .ULITARY 

B\!!li.lA . 5th. Ito ,l\Jl(.fll'IG lt.L!u'TI 'J .r. nnd Chlnr::" 
forces cc.ptured ll.\ING!:i/A;l, 10 c11Ps r. . •. !'OR~ r!E!l1'::. 

J. AIR OPER.<'IIOIIS 

11ZSTeRI1 I 'ROll?. 6th/7t.l. 1, 216 ;;on~ dr::>pt~cd m 
TR.\PPI':S Rc.ilw~.y Cen tre>. 

?til . Ucci~ut: , lic;ht t nd l'l[>hLar borobe ~s CIT"OJ)!'Jec. 
107 ton~ on oa1l1tery obJect~ven. 51. •. onr on cot.~1:al do~<)nt;c:; 
t.nd 59 tons on c.n aJ.l'fi CC'l<l in Nol'tllcrn Fr,mc., . 

7th/8th. Aircrnft do~p.!tchet1 Lh I;J.NS Rc.l l ,..,y 
yc.rdu .30/, N.l'. CER!IANY 15, Int.rudot·s 21, Le<.flcts 6. All 
e ircl'Uft i· ctu.~necl . Thiel: cloud ovnr LE :!AJ;[' ..~nci 100 e1rcr<\ft 
b'IJ.n(; um.ble ~o see ma,·!tcr~ ro•ut·no~ 'tith t'tcir bor~bs Lcl•: 
of •·e:n;:lndor ~chiev"d goou com rntr.: • .Lon 

Il' .. LY. 6th. J6 inv"tlcr ~ .• t tcc•.o, t;-cnsprt 
no t:1 of il0!1~ llJ ltr;~r1~::. "'t ~eke~ ~c.n r.?. it:!~il!:' ~nC: 
u.mmuni tion du;.tp~ i n t.ho no:r -. ll. -, ..:re .. 
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