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Present : 

Mr . Pehle 
Ur . DuBois 
!.Irs . Klotz 

!.!arch 9, 1944 
11110 A.M. 

~. Pehle: I read it to him, Ur. Secretary, 
word ror word. I read it to him and made hie listen 
to it . he said no; the thing as we drafted it would 
stir up anti-Administration sentiment. I told him 
why he was wrong. he said, "You want me to agree wi th 
you when I don 't." 

]!M, Jr : Wha t is the principal thin!!' he left out?_ 

Mr . Pehle : Vfua t he has done -- he hasn ' t left 
out much -- instead of makini: it a declaration by the 
President, it's a statement by the President . That's 
tloe first thing. and the President probably requested 
that after Rosenman put it in his mind. Secondly, in­
stead of beiny a statement on the systematic murder of 
the Jews , it's now a statement on atrocities of all 
kinds which mentions the Jews among others. l'ie don't 
think it is necessary to tell the people again about 
how our soldiers were murdered . Everybody knows how 
we feel. You don ' t ba ve to tell the people how we 
feel about the Japanese. 

The thing we were trying to bring home is that 
this country is ·opposed to the Hitler plan t o extermin­
ate the Jews. That is buried in this statement . It's 
there but buried , and it's buried by the statement 
tha t Arn areas s~bjugated by the .aggressors , innocent 
Poles, Czechs , Norwe~ians, Dutch, Danes, French, Greeks , 
Russians, Chinese, F1lipinos -- and many others, are 
being starved or frozen to death or murdered in cold 
blood in a campaip.n of sava~:;ery". 
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HM,Jr : I am r,lad that in the second paragraph 
he does not ment ion the Jews , because i t' s not mixed 
wi th tha t and he says here, in a paragraph all by itself , 
"One o£ the blackest crimes of all his tory -- begun by 
the Nazis in the day of peace an~ multiplied by them a 
hundred times i n time of war -- the wholesale systematic 
murder of the Jews of Europe goes on unabated every hour. 
It is therefore fi t ting the t we should again proclaim our 
detei'Oiination that none l'ho ~rticipate in these acts of 
savaFery shall go unpunished." Now, there is a paragraph 
by itself -- the 'llhole business . 

I would be delighted to see the P~esident give 
this thing out. It's so much better than nothing. You 
peofle have been so close and wanted the ideal, which you 
can t ret, but I would be upset i f he br ought the Jews 
in with the second paragraph with all t he others , but as 
long aa he has a paragraph entirely devot ed to them, I 
would let it go. I don 't think we oan stop it . 

Ur. Pehle: I don 't think we can stop it . As far 
as the abltement is concerned, I agree -- ana I think the 
most of us do -- it's much better than notlainp . 

But above and beyond that, the thing that i s im­
portant to my mind is whether Rosenman's counsel on these 
matters is going to carry. 

HU Jr: Supposing you were the Attorney General 
and the ~dent of the United States, after all these 
years , beings in a ~ersonal Counsel -- or, to bring it 
a little closer to home , supposing he broup,ht into his 
office George Harrison to advise him on public fi nance . 
How would I feel? But he hasn't . But he did bring in 
a personal counsel because he thought he needed one. But 
i f he brought in a man like George Harrison or Randolph 
Burgess or anybody as his personal adviser on public 
finance . But t he Attorney General had to swallow it 
and like i t. Now you boys can't eay to yourselves or 

2 
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to me that the President of the United States can •t have 
an aaaiatant •.... 

Mr . Pehle: We are not aaying that. 

HM, Jr : who can review things for him. 

llr. Pehle : His choice of Rosenman is his choice. 

ru,Jr: But it isn't like be brought a man in to 
advise h refugee and Jewish affairs. 

Ur. Pehle: But he did bring him in to advise him 
over three Ca61net officials . There is nothing we can 
do about it, but I am just pointing out the importance ••.• 

lill Jr : The only reason you could take offense 
would be~fter this thing was started he brought in 
Rosenman to advise him on this subject. 

!.Irs . Klotz: He's taking what he's going to do 
fro"' here on. 

Mr. Pehle : If Rosenman is going to be his adviser 
on these Jew1ah matters, it's going to very seriously in­
terfere . The question in ~ mind is if the President 
ought to be told that Rosenman's counsel on these matters 
is not good counsel ~nd we prefer nothing even though we 
recognize the meri t in this thing . That's very strong 
stuff, I realize. 

Wf,Ja: I think, inasmuch as this one para~raph 
is entire y evoted to the Jews and stands out by ttself, 
I would let it r ide . That doesn't mean that the Presi ­
dent is even going to do this. Let her ride • . And you 
tell me why Rosenman should make a dirty remark about me. 
I don't know . 

IAr. 
be proud. 
this thing. 

Pehle: It wasn't a· dirty remark. You ought 
He feels you don ' t agree to his reaction to 

3 
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Mrs . Klotz: He has 
he knows nobody el se agr ees 
statement . 

• 

a guilty conscience becauss 
with him . It ' s a ne. tural 

IN Jr : There is nothing more difficult than 
dealiny iitif"the 1\hite house, so my advice to you gentle-
men is to let nature take its course . I am not at all 
sure that this will see daylight . , 

Ur. DuBois : I don't think it makes an awful lot 
of difference Whether it does or does not . In the case 
of Europe , I don't think this is goinc to be nry ef-
fective. I think it has lost 901' of ita effect. If 
the suggestion of camps in America is not in it, I think 90% 
of what ~we can do is lost . 

4 
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GROUP 

Present: Mr. Bell 
J.{r. 0 ' Connell 
llr. DuBois 
llr. Gaston 
ll:r. White 
l.lr. Luxford 
1.\r. Blough 
:.!r. Thompson 
llr. Sulll van 
Mrs. Klotz 

Karch ll, 1944 
9:50 a .m. 

H.M. JR: I 11anted Luxford and DuBois to hear the 
beginning of this part . After t hey hear it , I will 
excuse them. This morning I got an idea which may 
be good and i t may not be good . I think you lawyers 
call it a "sho11 cause" order. 

'~at I would like to have prepared in the Treasury 
is a sho• cause order on the State Department as to •h¥ 
they should not apply complete econom1c sanctions. Do 
you see'/ f,e giving all t he reasons . I don 't want to 
put it i n the form of "I said this , • and "I said t hat , • 
but the basic reasons 11hy. I think you call that--

MR. LUXFORD: We get the point. 

H.M.JR: ibich woul d be a different at tack . We 
apply this thing in getting ready - you can pretty well 
t ell what will come over today. Vlhat l'las the last 
country this morning? Paraguay, I think. 

Do you boys get the idea? 

loll\, UJXFOaD: Yes. 

8 

Regraded Unclassified



- 2 -

MR. DuBOIS: Yes. 

II.M. JR: That kind of approach which I can se!'Ve on 
t ho Secretary of Stat e, v;hy we think they should apply 
complete economic sanctions . 

The only thing I t.ould like to intt•oduce into this 
thing, which ~ould be a little bit different, I would 
like to talk a little bit· about post-war American 
markets, and so forth and so on . 

At the beginning of the war everybodl was so worried 
tha t the Germans were going to jump off from Dakar and 
attack us. It seems to me that right now they are using 
Spair., and that man Franco is Hitler's stooge, and from 
lt ere it goes - instead of from Dakar, it goes from Spain 
doron to South America. 

J.IR, LUXFOHD: Did, you see IJoley yeste1•day? He took 
that line - gold from 'ranco down to Argentina. 

H.M.JR: No , this was original . 

You have got this fellow !Aann , and r.ho is the 
Lieutenant Colonel with G-2? 

N.tt. LUXFORD: Towson . 

H.M.JR: I thought I would call up General Bissell 
and ask whether Towson could co~e over and help us, and 
give us the latest stuff. 

Now going back again, I don ' t know whether it was 
'38 or ' 39, the then Foreign Kinister of Spain under the 
Republic, who is here now - what is his name? 

Ml(. LUXFORD: Del Voyo, 

II . ~.I.JR: He wanted at that time - and this ia 
interesting - to furnish t ho State Department with t he 
names of the people in South America that the Falangists 
~ere using for propaganda purposes. 
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He said, "I can give them the names of all of t hem. • 

The State Department wou!dn' t even let him furnish 
them with the names. He is in New York . 

ILlt . LUXFORD: \\oe saw him. 

H.!::. JR: If you wanted anything as to what is going 
on down there, it is there. But I would like io approach 
it from t his standpoint and see wlat we can get . 

MR. LUXFORD: I take it that this document will be a 
political document. 

H.M. JR: Poli tical and economic. 

Mlt. LUXFORD: That is oll I '1anled to be sun of. 
It can be both. 

H. ld . JR: Oh, ~·es. It should be a kind of a document 
that if you are go1ng to go before a court and ask for 
an injunction, ~by you should have an injunction on the 
St ate Department to stop these people. 

I.IR. lliXFORD: That is l'ight. 

H.M.JR: And you have to prove it from all angles 
why we should get them to stop th.ia thing from spreading 
in South America, which is a little different approach 
than slapping an order on me . (Laughter) 

This ought to be good fun. 

W}t. LUXFORD: It wi!l be. How much t ime do we have? 

H.M.JR: I don't know. Not more than today. Enough 
time to do a bang-up job • . 

MR. SULLIVAN : On the post-war foreign 111arkete 
there is an excellent article thst is coming out in next 
month's Fortune, by Janeway. He sent it to me. I will 
be glad to get it to you . I think you should read t hat, 
too, Wr. Secretary. 

10 
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Mlt. LlJXFORD: It will be very helpful. 

II .M. JR: I can't see, other than South America and 
Russia, much markets for us. 

So you like the idea? 

Lllt. IlJXFORD : Very much. 

H.l! .J R: Joe? 

Lffi. DuBOIS: Very much. 

Mlt. llJXl'ORD: I think we will need Harry 's help 
on part of it. 

H.M.Jh : He will be around. What is the fellow's 
name you want? 

IIR. IlJXFO!\D: Touon. l!ann brought his fil es up 
he t·e. I don't know whether he t old you that or not. 

H. M •• ~ : No, I haven't seen Mann. 

W • \'MITE: In other words, thia is a document which 
you are submitting as a llember of the Cabinet and not aa 
Secretary of the Treasury. The reason I say that is not 
how you submit it, but it shapes how it i a formed . 

(The Secretary holds a telephone con versation with 
Captain haster in General Biaae!l ' a off ice) 

11 
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HMJr: 

Operator: 

HMJr: 

Operator: 

Hl!Jr: 

Captain 
Easter: 

HMJr: 

E: 

Hl!Jr: 

£: 

HJ.!Jr: 

E: 

HMJr: 

E: 

HMJr: 

E: 

HMJr: 

£: 

Hello. 

• March 9 , l91i4 
9:31$ a.m. 

General Bissell ie up in the Chieta-ot- Statt 
office. I have Captain Eaater in his office. 

Hight. 

Go ahead. 

Hello. 

Yea, air. 

This is Mr. Morgenthau spealtins. 

Yes, sir, Mr. Morgenthau. 

Berore General Bissell took over, Lt. Colonel 
Towson used to come over once in a while and 
talk to us about South America. 

Yes, sir. Well, he's still in this office and 
he is General Bissell's aide. 

Yea. 

And he Just happens to be out at the moment . 

Well, it it's agreeable to General Bissell, 
could he be instructed to oome over and see 
Mr. Luxford, Assistant General Counsel, at 
Treasury and bring us up to date on the South 
American situation, particularly the Argentine? 

The South American situation, particularly the 
Argentine. 

Yea. 

All right, air. I certainly will. I'm sure be 
can come over any time you'd like. 

Well, it i t 's all right, he can Jus t cont act Mr. 
Luxford. 

Mr. Luxford? 

12 
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HMJr: 

E: 

HMJr: 

E: 

- 2 -

Yea. 

All right, ~ir. Fine, Mr. Norgenthau. 

'!'hank you. 

You are weloome, eir. 
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H.M,JR: He is still in the eu.e position, so that 
ia that. 

Now look, don't worry too much in what capaci ty I 
do it. I want to do it as an American citizen. 

l.fR. WHITE: The reason Ylhy I am au~eating that ia 
merely to make clear that the document should not be 
confined to matters which are excluaively the function 
of t he Treasury, but should comprehend the whole situa­
tion . 

H.!{. JR: The document should be sufficiently inclu­
sive so that you could win your case in court. 

loll{ . llJXFORD: It should be the document that State 
should prepare. 

H.M. JR: Right . Now, George, I have one thing I 
want you to do. Make a pencil note. I want you to go 
back to five years before Pearl Harbor and by mont hs 
I want to know how much scrap iron left this country 
and from which porta they left, if that is available, 
by months. I mean, you put the ports, moat likely, on 
one aide, and the months, and then the tot als at the 
bottom. And then the aame for gasoline and petroleum 
products. I don't know whether they say gasoline is 
separate from crude oil, in Customs, but if they do, 
give me aa much breakdown as possible. 

Then after you get those figures,give me some kind 
of a line showing - so I can get some kind of a chart 
to aee whether the thing went up very rapidly or whether 
it waa a steady thing. It v;ould be ver"j inte\'esting, 
fo r instance, if the amount constantly increased up to 
Pearl Harbor. 

Those two things I would like t o see. 

l.fR. HAAS: Yes, air. 
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H.M. JR: Or any other strategic exports to Japan 
f rom this oountrr . 

If they showed what ~ the various grades of gaso­
line, it would be very int eresting. 

MH. HAAS: Do you remember, at your request we got 
that - Pacific reports from the Customs !gent s for a 
period? 

loiR. GAS'roN : Yes. That ia what we got into some 
trouble about - Stone, you know, of The Nation - Ickes 
showed him some of those reports and-ni printed some 
stories about them. Do you remember that? 

H.M.JR: Sort of vaguely. 

O.K. 

.. 

(Mr. Luxford and Mr. DuBois .Leave the conference) 

H.M. JR: Now, Thompson. 

MR. Tl~MPSON : I have three or four more cases on 
the key liat . They don 't have to go to Puryear. They 
go directly to the local Board. 

H.M.JR: I thought you told me that he knocked out 
some of the things that were on the key liat . 

ILR. THOI.IP3>N : Well, those cases .-ere gone onr before 
he put them on the key liat. ~nile pending before 
the Doard, he aiproved them on the key liat and disap­
proved them as ndi vidual case a. 

MR. GA51UN : If they had been on the key list be­
fore 1u1 aent them over, we wouldn ' t have sent them. 

MR. BELL: See the art icle in the Post this morning? 
There was an article in t he Post this morning about these 
disapprovals of \'IPB . Kind orirrt the Committee pretty 
hard . 
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Mrt. O' CONNELL: Ernst told me thia morning, if 
tltia was a deferment matter, it might contrast what 
happens in the Government aa distinct from private 
corporations. A steel company was quite upset over 
having had the local Board turn down sixteen out of two 
hundred-odd requests for deferments of pre-Pearl Harbor 
fathers . If t hat were typical, it ia wo~th the general 
vi ew that we had, that they are more lenient with 
respect to industries t han our Review Committee ia with 
r espect to Government. 

J.!R. 'l'I!OLlPs:>N: We haven • t lost a case yet, before 
the loc&l Board. 

H.'l!. JR: kosenman the other night aaid, "Whm 
anybody comes to me, I alwa1s say the.t the T1•easucy 
only has eleven deferments. 

I said, "What do you mean, •comes to you'?" 

He said, ''Well, when they go above thia Beard, 
they go to the President, and then t hey come to me." 

I said that I didn't know that. 

He said, ''Well, the State Depa1•tment asked for 
twenty-three deferment~ and they got one. • They t~en 
went to the Presidenrid he wouldn't do anything about 
it. But Hull called him directly from wherever he is, 
on the telephone, and the President s&id, "Hold it up 
unti l Hull returns, because the old man seems to be 
angry about it.• 

But the point of my sto17 is, you ca.n go to the 
President, and from the President to ~aenmao . 

MR. BEll.: There ia still another appeal after the 
President: (Laughter) 

ll .M.JR: I gave these . boy a a 11 ttle lecture that they 
had better leave Palace politics to me after twenty years. 
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I don't know how ~ell 1 fared, but I think 1 fared 
a little bit better than some of the others. 

Mlt. \'lliiTE: I might throw a li t l.le light on this 
deferment business . This chap t hat was put in charge of 
the Committee , Puryear, I think he is, is terrifically 
overwhelmed by anybody who ia either a Congresaman or 
a Senator, and he was told by one of the men--

Mit. 0 ' CONNELL: Costello. 

t.!R. WHITE: That i s right. • •• that he had better 
not - he was reported to have said he better not have any 
Government people on t he deferment. When all these 
deferments came before his Committee , he knocked them all 
out with the exception of some very, very few. I t hink 
the s tory is that out of some hundreds of Department of 
Labor, he left one, or something of that kind. There 
immedi ately began to pour in a terrific stream of protests. 
They went to see ~ostello - other people - in response 
to Puryear's statement that Costello aaid there shall be 
no Goverrunent people deferred. Costello laughed loudly 
and said that he never said anything of the kind, and if 
they wanted to do it, it was al l right wi th him. And he 
treated the matter as a huge joke. 

That has 
turned down. 
I don 't know. 

happened since these deferments have been 
So whether that presages a new policy, 

But tha t was the origin of turning all these 
people down , because this fellow Puryear i s apparently 
a fourth-rate nit wi t . 

(The Secretary signs applications for deferment of 
John W. Pehle, Walter S. Fletcher, and Hudolph M. McDavid) 
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H.M.JR: We will let you (Sullivan) ride up to the 
Hil l with me. 

J4l\ . SULLIVAN : !light . 

MR. Tll<lU'SJN : That is something for Cabinet that 
the Secretary wanted on t he deferment question. 

(Mr. Thomf.son hands the Secreta~ one-page docu­
ment ent i t led 'Treasury Depat•tmen t Deferments.") 

ll&. BELL: Everybody is being hit, now, and Paul 
is being called- -

lo!rt. TIIOMPSCJ'l : And that is for Judge I\Osenman. 

(Mr. Thompson hands the Secretary short memorandum 
dated March 8, 1944, regarding cafeteria pass for 
Judge IIOs enman) 

H.M.JR: This is · an isolated case'/ 

Lffi. THOMPSJN : Yes , ch, yes, it is. 

That is all. 

WR. BELL: Just to t ell you that we have got, up to 
last night, two billion eight hundred and sixty million 
of the exchange bonds in . 

Are you going to see Harry and me sometime today on 
the fusa iana? 

H.M.JR: Yes. I am i n a bad spot, today. I am 
going up to aee the Speaker at eleven, so it knocks my 
morning into a cocked hat . I will put you down. 

MR. BeLL: It has been han&i ng fire since t he 15th 
of February, and we dido' t get it f rom the War Department 
until the 29th of February. 

18 
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R.M.JR: ill right . I would like to see you and 
George sometime this wee~ if you are readJ about how much 
money we need for the rest of the year, I read the 
report last night . I want to go over it with you, this 
question of expenditures, cutback, and all the rest of 
that stuff , I would like a session. 

lo!R. HAAS: Y/e have done a lot of work on it, · 

H.M.JR: When will you be ready? 

KR. !IllS: I think almost any time, We hen been 
working with the Federal Reserve people to save you same 
t rouble trying to get a clearance. 

R.M.JR: I mean on expenditures and that kind of 
stuff. 

lo!R, BELL: I have just got some new i tams, I am 
ready to talk to you at any time on the cash position. 

lo!R. II.US: Any time . 

MR. BELL: I think we ought to get started, because 
we will probably want the Banking Committee in, 

lo!R. HAAS: It is a very difficult problem this year, 

H.M. JR: Nine-thirty tomorrow, the first appointment, 
Bell, Hau, and anybody else , 

IER. II.US: All right, 

B.lo!.JR: Now, that memorandum you sent me waa about 
the firat of February. Have you a more recent one? 

lo!R. HAAS: We have more recent information which we 
have used in another memorandum on financing problema from 
now to the end of the year. 

H.lo!.JR: Let me have a run on that tomorrow, then. 

Regraded Unclassified



- ll -

lo!R. BLOUGH : lo!r. Sullivan has the only item I am 
interested in at the moment. 

H.M. JR: I don't like to tell you ~en Paul isn ' t 
·around, but these meetings which are coming again this 
afternoon- -! have no reports on any of the meetings that 
I asked for yesterday or the day before . If they are 
important enough to invi te forty people to, they are 
important enough, I think, to let the Secretary of the 
Treasury and the Under Secretary of the Treasury know 
about. 

~. BLOUGH : You want a report direct to you on 
them? I didn' t know; I aaaum.ed that he was taking care 
of that aide of it. 

H.M. JR: The reason I apeak to you is because I asked 
for something; the reports have your name on them, 

MR. BLOUGH: Yes, they wen t from me to him. I send 
them to Paul, but I will be glad to send them direct, 
if you wish. 

H.M.JR: No, I will say this to Paul when he gete in. 
~hen is he coming back? 

MR. O' CONNELL: He should be in at noon. 

H.lo! . JR: I mean, if you are going to have thirty or 
forty people in, the Office of the Secretary of the 
Treasury, which includes me and the Under Secretary and 
the Assistant Secretaries, should know about these meet­
inga, and nobody at the top knows. 

MR. BLOUGH: Yea. 

H.W. JR: You oan pass it on to Paul, or I will pass 
it on . 

MR. O' CONNELL: You have been in tho habit of making 
a memorandum to Randolph. • 

MR. BLOUGH: I have responsibility there. They have 
been at the technical level, which ia the reason why I 
haven't bothered you. 

20 
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H.M.JR: But, supposing I am at a press conference 
and there are forty people asking me questions and none 
of us at the top knows anything about this. 

MR. BLOUGH: You are right. 
' H.M.JR: I know I am right for once. J"" ~i 

MR. BLOUGH: It is one of these cases where the thing 
falls between and it doesn't get to you, I would rather 
get them froa three aourcea than no source, As I say, 
I don't know. They may be nry important, or very un­
important. I might not read them whan I get them, but 
at least I should be served with the papers . 

KR. O'CONNELL: You are ver1 legal this morning. 

H.M.JR: I am dealing with a lot of law1ers. Anyway, 
I am talking now as the Office of the Secretary of the 
Treasury, which includes Sullivan, Gaston, Bell, and 
m1self. We are part of the Treasury. 

KR. THOMPSON: And twenty-seven messengers . The 
twenty-seven messengers were put back yesterday. I don't 
think we will get them all in conference, but we will get 
half of them. 

21 

B.M.JR: Dowling was very much impressed; he was ge~lng 
very effi cient. I asked him if he bad read it. He said 
he aura had. 

MR. THOMPSON: They have all perked up quite a lot. 

MRS. noTZ: They felt that they really had a workout . 

H.M.JR: But my order still holds on Dowling; and if 
any of the man are drafted, no replacements. 

MR. BELL: There waa one item that waa discussed the 
other day in these tax conferences on simplification . It 
waa a question of combining some of tha rates which might 
have the effect of lowering the normal tax, and increasing 
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the surtax . Tnat baa begun to seep around through the 
market that thie ia another meane of getting rid of 
partially- tax-exempt income on our securities. ~hat 
brings up the old quest ion of your statement that nothing 
would be done direct~y or indirectly . 

H.~I . JR : Paul has mentioned that to me a couple of 
times. He eaid he wanted to talk to you about it. 

MR. BELL: He did talk to me, and I said that we 
ought to go rather slowly, certainly during this t.ime when 
our financing was getting harder and harder, that ;you 
ought to know about it and see whether it traa a violation 
of ;your statement. 

22 

H.lii. JR: Would you write a letter for me to Stettiniua, 
please, today, sending him a copy of the Preas Deparbnent'a 
note on this Belgian currenc7 buaineaa and simply sa7 that 
we take it for grantedi in v1ew of my conversation Wlth 
him Sunday, that I wou d like to point out that we are in 
receipt of this memo from the President , and we t ake it 
that le the laet word. 

MR. \VHITE: I don't think that ia necessary, in view 
of subsequent developments . 

H.M.JR: Stettinius baa a peculiar way, and a very 
good way. When these things are up, be writes letters on 
the tbin~J to confirm them. In view of the thing, I 
would like to have s letter go between ua. 

MR. BELL: Well, it baa gone over there, hsan•t it, 
l!&rry? 

liR. \IlliTE: ! copy baa gone over. ! chuon· called 
you up, and they have already approved. The State Depart­
ment baa approved the draft which we have banded the 
Belgians; they have juat approved it after holding i t 
three or four day a. 

H.lii.JR: Stettiniua may not know about it . I mean, 
!cheaon didn' t know, or--I still think it would be good, 
if you don't mind. 
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the surtax. That baa begun to seep around through the 
market that this ia another means of getting rid of 
partially-tax-exempt income on our securities . 'l'ba.t 
brings up the old question of your statement that nothing 
would be done directly or indirectly. 

H.M. JR: Paul baa mentioned that to me a couple of 
times . He said he want ed t o talk to you about it. 

MR. BELL: He did talk to me, and I said that we 
ought to go rather slowly, certainly during thi s time when 
our financing was getting harder and harder, that you 
ought to know about it and see whether it waa a violation 
of your statement. 

22 

H.W. JR: Would you write a letter f or me to Stett iniua, 
please, today, sending him a copy of the Preas Depar tment's 
note on this Belgian currency business and simply aa1 that 
we take it fo r gran ted in view of my conversation w1th 
him Sunday, that I wouid like to point out that we are in 
receipt of this memo from the President, and we take it 
that is the last word. 

~!R . VIHITE: I don't think that is necessary, in view 
of subsequent developments. 

H.M. JR: Stettinius has a peculiar way, and a very 
good way. When these things are up, he wri tes letters on 
the thini?JI to confirm them. In Tiew of the t hi.ng, I 
would like to have a letter go between ua. 

WR. BELL: Well, it baa gone over there, hasn ' t it, 
Harry? 

WR. \IlliTE: J. copy haa gone over. J.chuon· called 
you up, and they have already approved. The State Depart­
ment haa approved the draft whioh we have handed the 
Belgians; they have just approved it after holding it 
three or four days. 

H.W.JR: Stettiniua may not know about it. I mean, 
Aoheeon didn't know, or--1 etill think it woul d be good, 
it you dOD ' t aind. 
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WR. BELL: I will refer to the conversation. 

H.M. JR: You and ~hite refer to Sunday's conversation 
and abnply say that there will be no misunderstanding 
between the two depar tments; that is the way I understand 
it. 

MR. BELL: All right . ~hat happened on that is, 
Dean called me day before yesterday, I guess it .as, and 
said that they had considered that final, and I told tham 
that there sesned to be some doubt in Stettinius ' mind, 
but be thought the President bad told him he thought be 
agreed wi tb the State Department. 

He said, wres, that is truei but we have checked that 
through W. as Tully, and !.Iii sa Tul y said abe didn't think 
there ~'s any doubt but what the President knew what he 
was doing when he dictated the msnorandum. " 

H.M.JR: Get it to Mrs . Klotz by t wo o'clock, will 
you, ·White and Bell col laborating. 

Is there anybody who wants a decision this morning? 

WR. SULLIVAN: I do. The Exeoutive Director of the 
Association of tmerican Collegee wrote you and wanted to 
call. I called him and said that the reason I wee phoning 
was because his letter, although dated Karch 6, had just 
arrived, and I noticed that he wanted a conf.nence .. this 
week and that ;you were cCIDIDi tted for the rest of the week, 
bu t I would be very glad to see bbn. He "'f veey indignant, 
insisted that he should see you, and couldn t understand 
why you wouldn' t be willing to meet with than, 

I aeid, "Well, that is not the Secretary's position 
at all; it ia the fact that your letter arrived so late in 
the week that he had no time left on hie calendar. • 

~ell, " he said, ~we oan oome down next Monday to 
see him . " 

I think you ought to see them for a few minutes . 
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H.V.JR: Can I get a degree out of it? 

l!R. SUIJ.IVAN: Be baa aix hundred colleges . 

YR. BLOUGH: Chances are you will if you give him 
what be wants . 

H.M.JR: There ia nothing I can give them; that ia 
why I thought I would let Sullivan eee him. 

iiR.SULUVAN: He wanted to know if Bell wae around, 
I said, "Yea . • 

~bat ia hie position.• 

I eaid, "He ia Under Secretary. • 

Be said, "Can you talk to him right now?" 

I said, "No, I can call him on the other phone , I 
will be gled to do that. I think he will probably auggeet 
that you eee me. • 

"Well," he eaid, "I am eick and tired of seeing 
bookkeep ere. " 

MRS. KLOTZ: Yea, he wee terrible . He came in right 
after the conversation . 

WR. SUIJ.IVAN: He baa very definite ideas about it. 

WRS. KLOTZ: He was aad, becauee he said he could go 
to see the top people everywhere, and why weren't you 
willing to see hill? 

H.li. JR: You {Sullivan) rem .. ber the eto~, because 
it affected you, when we had the fellow, the President of 
Consolidated Aircraft--he want ed to see me while thia 
thing waa on, He eaid, "I have seen everybodf in the 
Cabinet but llorgenthau.• I told h1a I wouldn t aee him 
until the thing ... settled, He laughed finally. Do 
rou remember? He stood outside, and I wouldn' t aee hia. 
I aaid he had to settle it with you. 

Regraded Unclassified



- 16 -

lo!R. SULLIVAN: That h right. He did. It was two 
and a half billion dollars off of a twenty million dollar 
contract. 

H.M. JR: You think I should see him? 

YR. SULLIVAN : I think you should. 

lo!RS. KLOTZ: He handled it very well, the feet that 
they asked for the meeting this week. 

H.lo!.JR: ill riibt, I will put it down for three 
o'clock on l(onday. Will you be present, please? Vlhat 
are the colleges? 

YR. SULLIVAN : Tbe Association of American Colleges. 
What he is going to get is the president of one of the 
local colleges, and the head--

MRS. KLOTZ: .Tell the Secretary whom be is bringing. 

MR. SULLIVAN: Bishop Hughes, and the head of the 
Catholic Charities, and several charitable institutions 
here in the District. 

H.lo!.JR: I em going to put Sullivan down for two 
forty-five so you can come in and coach me. 

MR. BELL: I saw Bishop Bugbee with you . Do you 
remember that group on the tax problem? 

WR. SULLIVAN: A couple years eg_o? 

MR. BELL: No, no, before the tax went through. 

MR. BLOUGH: The tax withholding business . You 
brought them in while the Secretary was away. 

lo!R. GASTON: Maybe it is the fixed credit deduction 
of six percent. 

MR. SULLIVAN: Randol ph baa been in on it. 
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WRS. KLOTZ: Be said be waa very mad at Randolph. 
He wouldn't have anything to do with him. 

WR. SULLIVAN: They were fraternity brothers, and 
Randolph bad brushed him off. 

MR. HAAS: All i n the name of charity, John? 

H.M. JR: I am putting Paul down, too, Paul and you 
at two for ty-five . 

YR. GASTON: This ia what? 

Wl. SULLIVAN: The Association of American Colleges. 

W!. GASTON : The other one is the major organization. 

H.W.JR: This isn't worth getting a degree? 

YR. GASTON : No. .Am I right, Roy? 

MR. BLOUGH: Yes . The one& you would like to beve 
the degrees fran--

WR. BELL: Don ' t give in yet . 

Wl. GASTON : This is an esaociation of fresh water 
colleges . -

26 
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IIDLORIINDUII FOR SECRETARY 1 S FilES 

FIOIII Ill-. sullivan 

Ilardi 9, 19U. 

'nle attached letter """ an.,.ered by telephona call 

to llr. SnaYely. I advised hi m that the Secretary hac! no 

time anilable the rest of the week but that I would be 

glad to aeet with the group. Sl'laYel)o ""' inclit;n&nt that 

the Secretary woulcl not aeet with tha ancl I told hl..a that 

11 he car ed tc postpone 1 t until Ule following weelc I -.ld 

encle&Yor tc get bia an a ppointaent. He agreed tc ouch an 

appointaont ancl atter eonsul tation with the Secretary I 

phoned hi111 again ancl arranged for a meeting at 3 p.m. on 

llarch 13th. 

/ 

27 

Regraded Unclassified



of American Colleges • 19WEST#rH STREET · New York 18, 
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............ 
huU.,., ,_,. Cf"'-r.t, (N- ~) 

n.uo"' wcc:u:ra. ') 
huUnll. w • ......,.... c .. 

~ 

au.v J, A.OIUOW 
' "'"'-'• U..lwr-lfi.J fl/ R~ 

Maroh e, 19 .. 

Honorable Henry Kor~euthau, 
S.orot&ry or the rr .. OUl'J' 
WuhiDctou, D. C. 

J r. 

Dear &ooreta.Y Mor~nth&ut 

i. group or repr·e .. ntat1we or the church, 
eduoat1onal and other ohar1table 1not1tut1ono ohould 
like wry .uoh to have a briet oon!ereace with you in 
the 1-dbte tuture oonoorn1n& the problem ot aoour-
1n& ode~uate reoo&n1t1on ot g1tto to rel 1~1on and 
ohar1ty in pre oent plena to o1mpl1ty the Pedoral Iu­
oOCD8 Tax returne. 

Ir 1t 1o not too prooumptuouo we hope you 
oan a.rruge to "' ue ea.rly acme ar-ternoon in the pre­
eent 'Wet. 

Pa1t hrully youro, 

a&ltD 
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John L. 
Sullivan: 

HMJr: 

s: 

Jlli.Jr: 

S: 

HMJr: 

S: 

Hl'.Jr: 

S: 

l!MJr: 

March 9, 1944 2S 
2:30p.m. 

• ••• it I could get a memorandum to rou. 

Well. • •. 

I -- do you want me to walk in with it, or do 
you want me to tell you. I have aome people 
in the otrioe here with me. 

Well, you'd better-- uh 
tiniah what I'm going to 
working on my tax. I'll 

maybe I'd better 
do tirat -- I'm 
tinieh that tirst. 

Right . I have to be out at a meeting at 
three-thirtr. 

I'll see you before then. 

Thank JOU, 

Don't leave t he Treaeurr, though, without 
eeeing me tirat. 

No, air. 

All right. 
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March 9, 1944 30 
2:~0 p.a. 

!l)(Jr: 
Ed, t vo th1nge: t1ret , eoo1al. 

Edward R. 
Stett1n1ua: Yeah. 

HMJr: 

8: 

!l)(Jr: 

8: 

llMJr: 

s: 

KMJr: 

5: 

KMJr: 

5: 

HMJr: 

S: 

HMJr: 

5: 

llliJr: 

8: 

HMJr: 

I wonder ed 1! you and Mre. Stett1n1ue vere 
tree Monday night, whether you would oare 
to have just a quiet supper vith ue. 

Well, ve would l ove 1t, air, but t or the tact 
that I waa -- I juat have to be in New York on 
5urday and Monday both. 

Oh. 

'1h1e 1a ter:-1ble bad luolt aa the President 
aelted me to dine on Sunday and I'm 1111as1.ng 
that, and nov you on Monday. 

I aee. 

But I - - I've got to -- tor you, privatelY -­
I 've go t a little hemor boid bue1neaa that I've 
got to attend to before I go to England. 

Oh. 

So, I'm going to have to taka t vo or three days 
next veek to do t hat. 

I eee. 

I've Jua t got . • .• 

Vall •••• 

I've got to do it bet or e I go. 

Maybe vhen you get baolt. 

Maybe vhen I · get baolt, before I go. 

Pardon' 
I eay, when I get baolt, before I go, maybe we 
oould have a v1a1t. 

Would you let me know vhen you come back' 
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s: 
HMJr: 

s: 
HMJr: 

61 

HMJr: 

s: 
HMJr: 

S: 

HMJr: 

s: 
HMJr: 

S: 

HMJr: 

s: 

HMJr: 

s: 

HMJr: 

S: 

HMJr: 

- 2 -

Yee, air. 

Ve oan haYe Yery rew appointment•. 

Vonder!ul. 

Now •••. 

Ve'd love it. 

Vell , you -- well, I -- well, you give me a 
ring when you get back. 

I will. 

Now, the other t hing ia: I have the Preaident'e 
the memorandum trom the President about Myron 
Taylor, and the letter •... 

Yeah. 

•... in wb1oh he eaye, 1 I am enoloeing a 
memorandum !rom Mrron Tarlor. Will you and 
Ed Stettiniue work it out with him? 1 

Yeah. 

tLaughe) 

Rub. 

Now, I'm at rour aervioe. 

Vell, I think i t'e a thing -- e:J 1,11:;geetion 
would be, at the next meeting ~e Refugee 
Board • • •. 

Yeah • 

••.• Juet ra1ae that the Preaident --that Myron 
Taylor baa aent a me.orandum to the Prea1dent, 
a oopr or which he aent to me, which I have g1Yen 
to Rull. 

Yeah. 

And the President hal given you. 

Yeah. 

( 
l 
-
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s: 
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And that Myron 'fa;,lor tlll])haeiud the -- the 
matter ot the Inter-government Committee being 
ignored, and then decide a policy &a to the ' 
Wer Retugee Board, uybe, oollllllllnicat1ng v1 th 
the Retugee Committee and aaking it tor ita 
auggeation~ and pledge cooperation. 

Ot oouree, that isn't what the Preeident 
euggeeted, but you'd rather not ait down with 
Myren taylor, la that it? 

Well, no. I don't-- no: the-- it 1a Just a 
matter ot time. 

I eee. 

About my trri ng to -- I mean, it -- whether -­
when we could do it, you aee? 

Yea. 

I'm-- I'm not-- I'm not trying to duck it. 
It' e just a question ot doing 1t and having the 
ti1:1e to do it. 

Yeah. 

I would think -- I don't -- I would think it 
would be an easy way, though, to -- tor you, 
eo that you don't have to get in a lot ot 
diecuaeion about it-- to juat deal wi th it at 
a meeting ot the Board. Don't you? 

Well , it you think that thet 1 a eaey, I dOn't 
care. I 1 d just a a leave bri~ it up. 

Yeah. 

Get our policy eetabliehed betore I talk to 
Myron taylor. After all, it'• not -a personal 
thi ng on IIY part. 

That'• what-- my auggeation would be to bring 
it up at the Board and get Hull and Btimaon and 
get a pol1oy eetabl1ahe4 and then juat tell Mr. 
Taylor what the policy ia. 

Oltay. 
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Beoauee he's-- he'• Juet -- he'• peeved 
that he hae been ignored, aa I told you. 

But the letter didn't have the part that 
you were afraid of -- that he, you know. 

That one •... 

The part about •..• 

About you-- about you being • • •. 

Jumping on-- about being excited and all 
that. 

Well, that vae in a separate one. 

That'• a eeparate one! 

That vas-- that vas a separate l ittle note 
that he wrote to the Preaident •.•.. 

I • ... 

•... in add1 tion to th1S one. 

I eee. Well, I can do it that way Just as well 
if that's going to eave you time. 

I would think it would be better. 

Okay. 

R1gbto. 

Nov, when am I going to get your Argentinian 
meJDOrandull? 

Vall, I checked th11 morning and 1t looks like 
1t V1ll not be until the end of the week. 

Ob-ob. 

And it doee not nov look aa it you will have 
anything until -- I've 1netruoted Acheson to 
call upon you personally with this thing in hand 
ae eoon ae it vaa available. 

33 

Regraded Unclassified



I!MJr: 

8: 

RMJr: 

81 

I!MJr: 

S: 

IIMJr: 

s: 

HMJr: 

9: 

B11Jr: 

S: 

HMJr: 

- 5 -

I aee. 

And I don't think he' e going to -- the way th1nga 
are moving nov with the Combined Ohieta-ot-Btatt, 
and t he Combined Boarda that the7 are going to 
have out t he vhole exhauated pi cture until the 
end'ot the ~eek. 

'l'hia veekt 

The end ot this veek. 

End ot th1e veekt 

That' e vhat the7 told me t hla morning. 

I eee. 

And I've eaid that JOU and the President and 
Rull are to get -- are to get copies i mmed1atelJ. 

Yeah. Ok&J. Well, vhen you get back trom New 
York, give me a ring. 

I will. I promise. 

Take oare ot youreelt . 

R1ghto. 

Bye. 
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Operator: 

HMJr: 

Operator: 

HMJr: 

Dorothl' 
BradY I 

HMJr: 

B: 

HliJr: 

B: 

HMJr: 

B: 

l!MJr: 

B: 

HMJr: 

B: 

l!MJr: 

B: 

HellO. 

Maroh 9 , 1944 35 
J: 28 p.m. 

I'm aorry, Mr. Morgenthau, I had to take Mies 
Bra~. 

All right. 

There you are. 

Hello. 

Hello, Mr. Secretary. 

How are you all t 

Fine. 

Got a pencil! 

Yet , a1r, right in my ha.nd. 

Good. Nov, look, I'm sending you a letter 
addreaeed to the President with an enoloaed 
proposed letter to Congreaeman Daughton and 
llal ter George. 

Yea. 

I ha•e ahovn this oorreapondenoe to Jimmy Byrnes, 
who baa okayed it. 

Yea. 

I baYe ahovn it to Vinaon
1 and in the report 

that I got back -- it you Ye got a pencil 
he aaid -- I tell you vha~ I ' ll do , the eaaieat 
way 11, I Will aend the 111eaorandua tro111 Bull1Y&n 
to •• on 1t. I think \hat'• the eaa1eet way. 

All right. 

Nov, the oatcb .in th1• tb1ng ia th1a: it ve are 
fOing to do tbia, I'•• got to get the President'• 
Okay' by tomorrow night, beoauae I've got to get 

it up on the Hill by Saturday. 

Uh b.uh. 
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See' 

Well , vhy 'don't you get it right over and I ' ll 
take it right in' 

What oould be better' 

All rigllt. 

And th1a memorandum from Sullivan to me doesn ' t 
ebow that JiiDIDY Byrne• approved it; i t juet ebow• 
what Vinson's ••. . 

All rigllt'. 

•... questions. 

All rigllt. 

R1gllt! 

Fine. 

Thank you. 

You 1 re welcome. 
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.... h 8, 19« 

lt/ I! ear Kr. PNI14oat r 

T .. hN&)' t.fhJ'IlOOil WI had & 11111t1ng ill 'llf1 off101 
with Se~~&tor Walter Oeorc•, Co~~gren•n Robert DoUj;htOil 
ancl COIIiNI.-A JoN Cooper. Mr. Paul, l!l'. Sullivan 
1.1111 Kr. ltlmall alto wN pr11ct. 

At thil Mothg it wu t.tl'"4 that the COII&I'III 
ot the UD1to4 State• woulD aot out ~diatalr to 
eD&ot a bill JI'O'ri.dlllg 11Apll!1cat1on ot indhidual 
i.nco• t u. 

It na telt u:amillo~~tlT that thil putioular bill 
•bou14 be oontillo4 101117 to a1Jip11t1oation, and that 
tho introduction ot adalni•tratl n oba~ll, or ot IIU£• 
g11hd re'fonlll lllOrtUII, or ot alhrotlou in tan• 
oth.r than 1n41Ti4ual inoomt tex, woula ati'Tt only to 
de'felop arguaentl ana greatlr iapede the progreer of 
•uoh needed eimplificatlon. 

It wu &£Ned by George and Doughton, therefore , 
t hat all propeaala tbat .!cht ariae ln the Congre•• 
to enlarge the IOOpl of t hh rrtioult.r bill would be 
rnh tl41 b7 tba COI!Dittll . I ftl augg .. hd that the 
!ll'IUUI'T &£PM to tho , ... prooedure. 

I aub10ribe to thu, 11 do all tho people in tba 
fl'o&IU1'7• !\oaTil' 0 !1 .. ao &CI'II 1 I be lint WI Will 
be praailllc, in o.tteet, that no rt'fiDUI or aooial 
llllllritr •naco will be aont up at leut wello the 
a1apl1tloat1oa bill u pon41Jag in tht Houll. Sl.uoo 
thiN ... \e be no publlo hnrlncl• on the aiapll­
tloaUoa bill 1t appoan tb&t .. woul4 t h111 bo t71.n& 
oar hal4a ~tll, at .a.t, the latter part of April. 
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.lll o! WI here in t ho TH&IIII')' !eel thet &111 
poaalble dlaa4~tagoa ot t hla roatriotlon are out­
weighed by tho noooaalty and dealrab111ty ot putting 
t hrough a hill - and it ahould be o&r1&rkod aa a 
Dll!'looratio pal'ty M&IUJ'I - to aimpli!y t he lndhldual 
1nco:u tu ayat1111. We t01l thot t 'hla 11 a good 110ft 
no t only tor t he countl')', but t or t he PoNOcratlo party. 

Georgo and Doughton aakod that I aend t hem a 
letter, which they can uae in Congreea to help k .. p 
extraneous conalderatlona out ot the bill{ and • 1loh 
might be uaed aa the baala ot a preao et a .aont to 
be releoaod by tn.m. Such a letter l a encloaed . 

1 ahould like your appronl. 

Falthtul ly youra, 

Tit• Pr11ldent 

Tho 'Nhl h Boun 
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JCr bar llr. Cbali'IIDt 

I IIAClerataoa that the atatt ot the .Jolat Co.­
llitt .. ca tM !Nu1177 tu atat;t are aMIIt to 
oQKPlata thelr work oa al-.lltloatloa of 1D41T14ual 
iDo- tu ratuJU. I aa lW th., hope to ba raU, , . 
to aubllit their Joiut NOOII!le ... tloaa to the C-
IliUM oa W-,ra Ul llMaa of the Boue ahorUr. 

Spae4J euet.at ot the propoaa4 lacialatioa 
•e- to • to 'be ot tM nrr tint laporta~~oa. 
Obdoul7 hera 1a oaa aJI!Itra withia whloh wa oan 
appraolabl7 ll&htUI the loa4 ot lnoonTallleaoe whloh 
the war hal plaoa4 oa Amarloan oitla.aa. 

It 1a ., hope that 1a or4ar to axpa41ta pauaga 
of thla •••ura, 7our Co.alttaa will raatrlct thla 
bill 10laly to 1t.plltloatloa. I Wllh to &IIUPI 
7011 ot tM ocapllta oooparatloa of tM Traaaurr 
Dapurtaaat 1a Wl'kiag wlth ;rour eo.ltt .. towari 
tha b11t poulbla •laplltioatloa ot our 1D41ri4ual 
IDDO• tu 111t•• 

!e ba ••t ter 

'l'hl ICIIlOIIUl. IIbert L. Doll(htoa Cba1 .... ~itt•• Clla ...,. ani , .... 

ana 
TIM Boaorabla Walter r. Gao rca 
Cb&lNUI, s.;aata FlDUOa c-ttt•• 
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!CJ!!'!t""Y 
.. ,." 9, 1944 • 

.JQ4p n .. on oall ed .. at 1•30 to aa;r Uta\ a. llM llM 

no owortDn1t;r ~ an..-a to 4 i-• wUh .llln1oe 

.,..._ 7<JU' l attara to llenlltor Oeors• and Corle,__. JlwFtoft. 

Be .-..-.. tha\ 111• 'fi- .-!lied ""' ..... and that 1t ...... ld 

4e'fiee ~~· *ioh .u.t 1ad1oeta \o o.orse an4 Daoolll\a 

that w wre not ,...,ediDI r-..a ...... poe1Uon that Ud!.ti.OISl 

1 a"'- .. aaeded, and 1t thie oould ba Ilona id. tho•t 1i11U.-t.1111 

\o eo,. ..... - ....,_. b1ll .. !Jipendilll, lit Utou llh\ t.bia 

-.14 ~..,. tha latta!'. lloweftr , lie a44ed tllet lie ha4 110 

laa.,...a 1n Ill. no! and ba -w """ ba 41apl..-cl it a tt.ar 

oo .. 14...S.III 1 t ,.... 4aol.4ed \o ....S t.ba l at. tan u tha7 are 

now ...S. ttaa, 

1. 1 
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JEWISH EVACUATION 

Present: Mr. Pehle 
lo!rs. Klotz 

March 9, J.il44 
3: 3\J p.m. 

UA. PEHLE: I wanted to t ell you that I talked 
to both Stettinius and ~timeon . I wanted you to know 
they have both seen the statament that Judge Rosenman 
thought I •ouldn' t show t o all the members of the 
Board. I showed i t to them so that we weren't play­
ing favorites. 

H.M. JR: You went over? 

42 

L!f'- PEHLE: Sure. Stimson gave me forty minutes . 
Stett inius said be bad t alked to the President about this 
yesterday and that he strongly urged that the declaration 
be sent. 

H.M.JR: Stettinius--

ltR. PERLE: lie emphasized bow ca.rsfully it bad &en.;. 
gone o•er, that it was carefully drafted, that Hull and 
all these people bad approved it, and be couldn 't ~et 
any place with the President. The l'reeldent said 1t 
was too pointedly on the Jewa and be, Stettinius , didn ' t 
kn ow - I didn • t think he knew - that lloaenman is the 
one that counseJ.ed the President not to aign it. I 
told him t hat. I ge.nerally- -

H.M . J n: You counseled Stet tiniua i t was Rosenman? 

MR. PEH!B : I told ~tettinius it was Hosenman that 
couneeled t he President not to sign it. I told him, 
generally, what the development. were. 
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He said he didn' t see anything el se that could be 
done at this point . He said he di dn ' t know whether any 
sta tement would come out. • 

On the camp thing he thought ~e ought to ~ush ·for­
ward. I can't say he thought it through. He 1s leaving 
any t i.me now. . 

H.M. JR: He has got t o go to New York for a minor 
operation before he goes. I just spoke t o him. 

WR. PEHLE: It is going to be very difficult over 
there wi th him gone. 

Then I saw Stimson. Stimson read the statement 
through very carefUlly. It took about ten minutes. 
He said he feels it is much stralger t han it l'las before, 
and he sai d regardless of the mot i ves involved and anybody 
who changes i t, he feels it is stt•onger and not to worry 
about it. Which was of some comfort, because he was 
obviously sincere and friendly. Now, that is just his 
judgment; he doesn ' t know--

H.M. JR: I didn ' t go that far. 

lilt. PBIU.E : He said it builds up t o a climax, now. 

H.M.JR: Don't underestimate Stimson i n the morning~ 

WR. PEHLE: He was quite keen, Wr. Secretary, and 
very f r i endly, and he insisted on goi ng back and tell ing 
m.e what happened during old Administrati ons, and so 
forth. But he was all right. 

Now, on the camp thing, he 'li&an't good on that. I 
mean, he knew it would meet with objection. It wasn' t 
that, so much, but he didn't know whether he would favor 
it . It was because of this, he said that i1' you brought 
large numbera of people in here there wo uld be extremely 
strong pressure on the Congress later t o change t he 
i mmigration laws to let t hem in . And he felt t hat we are 
at a stage where we shouldn't have additional immigration. 
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I gave him t3e argumentation . ile us ve1•y friendly 
and sympathetic. He is strongly against anti-Semitism. 
He says he is, and I belieTe him. 

H.!.l . JR: Did he go back t o his days wi th llrandeia 
with you? 

MR. PEl~ : Yes, he did - about the wailing wall. 

H.M. JR: His experience wi t h Brandel• ? 

}(ft. PEHLE : He told me about t he wailing wall thing 
and sCIIletbing about what politi cal pressure be t hinks 
the Jewish gr oups could organise. Be ia obviously 
affected by that to some extent . He thinks they are a 
very powerful political force. 

H. ·~ . JR: I wish they were. 

l.llt. PEHU:: SometU!es they are and sometimes they 
are not . 

AiRS. KLOTZ : They are going to be on tlli a. 

MR. PERLE: For instance, he referred t o the time 
many years ago when the ~ongresa unanimously passed a 
resolution calling on the President to tell the Russian 
Government - the Czari st Government - that they should 
treat the Jews better. Now he says, unanimously, the 
Congress did that. 

B .~ .JR : Look that up. 

JlR. PF.HI.&: This is such an incident . 

H.M. JR: I don ' t question it, but I would like to 
see it. 

IL~. PEllLE: Now he said about the Palestine thing 
that t he State llepartment bad asked him to take that line , 
and were not willing t o come out themse1Tea ~d. take the 
line, but he said that he believed in the pos1t1on the 
~ar Department was taking. 
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Thia is quite confidential! He said the real 
reason is that we want to pull out all our troops from 
that whole region, even the onea t hat are t here now for 
use elsewhere , and that if there is any trouble, we 
don ' t think we can. It was obvious that he felt sincere 
abo~ it . Whether he i s being milled about it - he 
feels that way. 

Now, I asked him whether the ~ar Department feeling 
on the Palestine resolution ~xtended to temporary immi­
gra t ion, and he said no. He said tha reason they feel 
so strongly on this is because it ifl such a propaganda 
thin~ tha t there is so much talk, and because it is 
openly put up as a Jewish home in Palestine, whicn means 
exclusion, ultimate exclusion of the Arabs, and the 
War Department feels that that is going to cause trouble . 
I am sure he feela that way. But he did say that the 
State Department was using the War Department on that. 

ll.M. JR: I am awfully glad I told you - at leaet 
I think I did - to go over and see t hose two people. 

liR. PEHIE : You told me t·o, and I v1aa going to. I 
thanked him for the t ime, and he said he was delighted 
to do it, that really the only time he got to think about 
these things was when I came over, and he was delighted 
to sit down and talk about them. lle was very frieadly . 

He said that I should br ing this matter up before 
the Board. He said, "I haven' t much of an alternative 
to suggest, have IY" 

H. M. JR: You? 

llR. .I'Eill.E: He said that he didn't - to the camp 
idea. He said, "I haven't much of an alternative, have 
I 'I" 

I mentioned the Cyrenaica thing. 
had some real possibilities. 

He thought that 

Generally he was very friendly and sympathetic, but 
he was ~orried about it. 
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H.U. JR: You know, I drove a couple of hundred miles 
through Florida this time, and before you made thia sug­
gestion I said to my wife - I literally passed thousands 
of acres of perfectly good land. I was thinking of the 
t•eset tlement there. 

Now, throw this in your mind: Claude Pepper might 
head a thing like that to invite some of these people to 
co~ to Florida. They have only a mil lion and a half 
people in Florida - permanent population. 

KR. PEHLE: Of course, when you talk about permanent 
reaettlemen t - -

H. lw .. Jk: No, I am not . 
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ilk. PE11LE : Seem.s to me it would have major opposition. 
Firat there is a strong fee line aeainst immigration , and 
second, these people, most of them, wi l l not stay on the 
land. They have done it in Palestine under the best con­
ditions, but every place el se, the minute you settle them 
in 6ra~il they flock t o the oi t ies, and if they are given 
land, they sell it or rent it out to somebody. 

H.M.JR: I meant, here was a place, anyway. I mean, 
all kinds of land. 

~. PEHLE: I wanted you to know those things. I 
think the thing to do - the statement is over at the 
~bite House, they can decide what t o do about it. At 
least, nerybody knows about it nO\i. . 'I'hey ban been 
abown the re-draft and Stimson thinks it is atronger . 

H.~.JR: I am glad he does. I told you I thought 
that that paragraph, the second or third one on the 
firet page where it st ood up bf itself, was very s~rong. 
Well, I needn't go over it agun . I am glad you dld 
the thing . It ie over there. Of course , with all 
these Palestinians here in town, the President may do 
something. 
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l.!.R. PEHLE: I asked Stettinius if he was taking 
JAur rar and BoYIIIWl v.i th him, because I am not amiss to 
telling him I think that - he said not on the Jewish 

' p1•oblem. The reason he is taking Mu1•rar is because 
Eden insisted they bring him because they have nobody 
that knows the problems in the Near hast the way Murray 
does . 

Ue .saya Bovaan is going on the general probl em of 
geographical boundaries and things like that, and that he 
wouldn't take either one of thea on the Jewish problem. 

H.U.JR: But he is taking the two people ~o are sup­
posed to be the most unfr iendly - or as unfriendly as any­
body - he ia not taking anybody who is friendly. 

MkS. KLOTZ : Exactly. Where is he going? 

H.IA.JR: London. 

!.Ill. PEltLE: I am just giving you that for what i t 
ia worth. He said it v.ould probably be the first of 
May before he gets back, depending on what he runs into. 

H.M.JR: He is making a major mistake by going. 
He can very easily lose all t he r eputa tion he has built 
up. He can ' t gain anything, he can only lose . 

KR. PDILE: Well, you asked Wrs. Klotz to have me 
menti on that some night you wanted me to talk to the 
~bite House people. 

H.M.JR: In view of this , t here is no great hurry. 

M.R. PEHLE: Several of my people know s ome of the 
White House people . There is no reason why they shouldn't 
go ahead and talk. Abramson, for example, knows both 
the political man over there - whatever his name is - and 
one of the assistants very well. And Lauchlin knows 
those people. 

H.M.JR: Good. 

·• 
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NEVIL JOIUl 
!DCU'l'l'R IWUOD 
1270 SIXTH AVIIUI 
NEW YORl :CO , lift YORKe 

flJI R. Cl~ 51 
1WI FUJ.IIC& DIYIS I OII 

I.XPUS&S 07 LeWIS 

IWIC8 91 19" 

YOO AIU IURU'f .&PPOIJr.SI) CII.UIIIWI lOR !U 1Wl n»IJIC& COl.IIIIT'l'D 
FOR 'I'll& STAH or UW YOJII:o U AT TS. 'l'IUABUiJ J.1U PI x•m. '10 
DOW 'lAT U ARI 001110 'fO COII'l'UII1& TO l!Aft 'ftl.l ULU& or YOUR 
OOOJ) Sl.RnCJ8 .AIUI 110\JLJ) LID 70R YOU '10 k OW 'I'I!A'P 'l'til8 .&Pl'Olll~ 
I S IN A WUSOkS All ACioJIO"' 'V"WD'f or 'ftm SPJ.IIQ)I.D RSLP Tti./\'1' Q , 
hAVX !W) 7IIOio! YOO SIJIC& !U IJIC&l'TI<* OF 'TIU8 fliOORAM. I 1J10W 
I OU An PLI.ASiJI WI'fli ~ .AAIWICDWI't OJ' HJ.VliiO am. IWIJJY IIIJRGUa'l 
CONUSOG SUr FOII'r AS CII.URIWI OJ YOUR .IDCO'l'IVI COAI!a'1'1'Do nJJII 
COOD WISI! TO tOO • 

DliiiRY IWIIOD'!IlAU , IRo, 
SICR.I'J'Aiil OJ '11lJi '1'1\USURY o 
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llanh ' · l?Wi 

Dear .Ill'. 11111"-t 

· - ""'-~ .... '- 111'1 .. 1a- .... ~-­of lla\\J.o bu ,..._. ~.,....- leolt llaek wl.tb pride.,.... .,_ • ..,...u..,_,, 
,. lM\ VIa\ ._, -- •• • • 1\a -u qooo\a -

111 lwlt • aplltta.\ M'd. '· 1M neM eala ot ..u 
- 60 .SU I., I 'Band. iiF \a~ fnl\a Of I c:-\1 bai'll 
..,. -oaM a '•· 

!be ~_,. ~ \a,.... ao Clla1.:an ot ~ l'ar rw­
eo-1\\ao 111 .,- Sta\a a w tal \aU. I\ .U oo llao•oo U 
ball va' ~til 111 .,_ ....-1• and.,_ 1tat ~. r .. "' .. 
'""" """ J.UAool ~' .!aith. 

*T I ecpa\llla\a JW en -,- aoM.o_, 8Dd \bonk 1"" 
tor.,_ t:t.De, ~\l\&1 8Dd pa\rlO\lo ouparauen. 

... -•''' ' .. ,..., --F'-a..& ... 

8J.IIoorell'. 

•• 1) .II. MMJrte!Uw, Jr 

lei ...... •"-' ... ..,, .... ,., ... , .. , ... 
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14 wl&)l lldl1llt.11 
Var JlnotiCt Chal....., 

L>~ Co""r J uU 41n& 
BlnolnghaQ 3 Alab ... 

' 

Governor Srne•t H. Orue11iAC 
War f inance CNirman 
P. 0. Box 110 
Juneau, .Uaaka 

Valtt r R. Bi.oon 
War 71nance Chalraon 
Rooa 215, Nov Poot Office Bldc• 
Phoenix., A.rla.ona 

v. Y. C&~~~>bell 
Y ar r ! a e:.n ee Cha ll"Q.&... 
11 4 llao~ CAJ>I tvl A•• · 
Little ~~,~ . Ark•"a~• 

Charlot ll P•~ 
Yv )'"h'ler.rt c:,"1r1:ar. 
? .. '-: uor:.'rl('tck 'Pl t\&. 
Rnn ir t end St;O b .; .. 41 u ornia 

nobert H. ~ oulton 
Wax >lir.a'\Cit mu:.1rL18ft 
6P.l Gouth llpr In£ St,. 
Lo•· Vg•lot 14, Cdlfornla 

CU.rdne• H. A41o.!lll 
:tar '11n.,.r.ce Ctwln:~u 
302 C<loro<lc Bldc. 
De•er 2 Cole~.~~ 

J:~nt J. vue on 
Yar 11aanca Chtlroa~~ 
36 PtArl St., Room 523 
Ba:ttord, 3 Connecticut 

Henry T. Buoh 
Vor J l"ance ChtirQan 
1064 Hotel BuPont Bull dlnc 
Wi!Qincton 99 , Delawar e 

John A. lleilly 
Var finance Cbalraan 
853 Vuhlngto" !16&• 
~••hlncton 5. D. c. 

.. 
Y. W. Mcloocbern 
War 71...,..,. Chtlr.., 
404-08 reaar al Bldg. 
loeklooYille 1, florida 

Charl a• A. Sta ir 
War f l~>aneo Cholrmao 
1202 C&S Natl . Bank Bl4&. 
.t.tl ., to 3 O.orclo 

7re4 H. ICaD11t 
War 711\tnee Chairman 
TOUJIC Hotel Bl4&. 
1055 BUhop St. 
Honolulu 9, Htvtll 

John .t.. Sehooncwer 
War PIIIADe• Chtlrcan 
423 l~b• F!rot Natl . Bonk B14&. 
BoliO, 14allo 

Harold H. Swl!t 
War Ylnane• Chairman 
3CO Illlnolt Bankers B~dg . 
105 Weat Ad~l St. · 
Chicago 3, llllnolt 

Eugene 0. l'ulli"" 
War 71na i\CI Chair~an 
816 11111\0II 0 ld&• 
Indlanapo11•f Indiana 
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'to:aou Is. Sial,.~~ , 
Nar f 1nenc.e Sxeca• l•e ha .. get -. ~ C-' "" 
800 Walnut Bl4&. ~· . ~,_.,.u.._./ 
D~• Holoea 8, love /t..-~ 

W. Lelr4 Dun 
Var f 1naae• Che1rean 
208 7o4ara1 Bulldlnc 
Tope~• , Kanno 

Bon WUH&aiOO, Jr . 
liar Ptnance Che \rz.~en 
808 Seccn4 National Bank Bui ldln& 
.Uh1o n4, lCeotuck)r 

8, Alber t Phl ll lpt 
War 71nonc• Oha lroan 
010 Republic Bu1141n& 
Loulovll \t 2, Xontuck)r 
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Leon U. 'l'ujope 
Vor Finance Chalraan 
513 Pu .,.rlcon JhulcUac 
Cooop od Po7clrao Sto. 
tlov Orloono 6 , Louloiana 

Phlll lpl j,, P111101'1 
Wor Fi nonce Chllrcen 
Room 60? . Bank ot C011111r01 Build in& 
Portland 3, liaino 

Howord 'II. J eckl01'1 
~ar 71nence Chairgan 
601 li1Jtlln4 'l'ruot Bulldinc 
Bol tlmOf' 3, l .. rylon4 

l. Ylnchooter Denio 
ller J' l nonc.e Chaircan 
79 Hllk hroet 
Joe tOG 10, loa&e• cbuee t.t ·& 

hook 11. lobe7 
Var 71nanee Chatr~L, 
600 Union Guardian Bldg. 
llotroit 26 , i.ichigon 

0. J. Arnold 
War Ftnanea Che lr~an 
5?0 llorthvootern Bon< Bldg. 
lllnn .. pol!O 2, IUnneoota 

Rex 1. Brown 
Yor J'inance Cha!rnon 
100~08 Lanpton llulldiac 
J aelclon t96-. ~l t.astaa1ppl 

¥ 1 IIIIIJ ; , ' ~!. l1so-J 
Yar J' inance Chal ,...... 
Boll BuU41o.c 
922 lla S t, 
l-!uch•• t.er. I. w. 

J'ranklin D'Ollor 
Vor Plnanco ChoiriDOJI I. . 
ROO" 401; ••M1 1l Julldtugf 7.2. ~j.IA.LJ.J­
~owork ~. low Jor• •1 

Ooh Y, Oaroon 
Vor J'inanco Chalmon 

' 101 Pederol Buildinc 
.Ubuquorquo, !low lllxlco 

Y. Randolph Bur~•• 
Yor J' iftonco Chli rcan 
1370 Sixth .be . 
Bov Yor~ 20, Now York 

Cl arence 'l'. Leinbach 
Yar J'inonct Chlirllllll 
204 Sutt on ~14&. 
G;ee~aboro, North Carolina 

J'. t.. Conklin 
War l'lnaneo Choir.,.. 
Nelrllns Block 
lOa! J'l r o t Street iaot 
J..,. o town, llorth !lakota 

Phil J. i'rounotlne 
Yor l'inance Chair~ 
536 Union Couerce Bullding 
Clevolond 14, Obto ID' 

Ytl ter Y. Hood 
War J' inonco Cholraon J. , I. Brodthaw 
200 Ptdtrol Co:aerce and i'T\l&t llQ(! t War · J'inance l)halr.aao 
208 lorth Brood.VOT 203 Drew BulldliiC 
St. Lou it 2, !U11ouri i'uloo :; file: ahOl!& 

.1.. T. Bibber4 ll. c. ,',::ocon• 
Wor l lnanco Chlir"an liar l'lo•,,v< l'halrcan 
399 •eh:d Balld'•c..Z.~~&-J.ta,. 123:~ J.r vr\ ... 11\ Bank :Butld.in« 
~tl;~, Montana PorUM~. Or..gon 

\1, Dolt Clark o . i\"~.1&nd Rebaann . 
'ler y '1nance Chairm•n 'ifat' ' \ Ht.:l'lO \ •h$1n:lf'D 
636 1forl4-Horold Bulldtng }'IH ; , • ll· ~ . a.,uuns 
001ehat llabraoka 1: ec'J~~ 1\:t.lfth St . 

Pore•t B. Lovelock 
War 1'1nence Chai rman 
3& llaot 4 th St. 
Reno. !ie••d.e 

Vblla~1; ph:e ~. Penn•ylvenia 
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o. liurt06 lh'bbott • 
Vat Flnuce Chel!"'an 
1812 tn4uUhal lruol !\Ulcl!nc 
Prov idence a, Rho4e Ia~nd 

Ohr ~1t11 !intt 

- 3-

VU ter laH oll 
Vor<'Fla&nco Chalrcln 
73!! !lorth Va ter h H et 
Roo.. 630 
Hllveukke a, Vloconaln 

liar ilnanct Ohalrgan l red V, l!n blo 
firm Credit Adalnlotratlon Building Var Finance Chairman 
1401 H•o ton Street 303 Feder al l ull41nc 
Coluoblo 29, South Carolina Cheyenne, W,yooln( 

'loltor H. llurke 
Var rtnanc• Chairoan 
Poat O!!ice ~ulldln& 
Sioux Pella, South Dakota 

G. Cecil llooaa 
Var Finance Cbalr<*b 
130 'l'hlrd II at tonal Barile Builcl nc 
1 ?0 i' our th Avo, 
5oahvlllt 1 3 Tonne••• • 

Nathan Adaco 
liar i'lnanco Chairuan 
De lla• Power & Lleht Co, Bulldlnc 
'Dal 1eo 1, Texae 

Ch•rloo L. Sulth 
liar f inance Cha I r"an 
Union Pacific Building ~nex. 
19 VaP. t South femple Street 
Salt Lake City l, Utah 

Levi P. Sml th 
Var Finance Chal rcan 
133 l:aln St.root 
Burl1n&t~a. Ver~ct 

Francia P. Ga lnoo 
Var l' lnanco Chalr""n 
214 llortb FUth Str eet 
Richmond 19, Vlrclnla 

bno Odlln 
'i•r J•lnanc• Cha!run 
901 Fod• r•l O!!lce Building 
Seattle 4, ',;tlill hlngton 

A. C. Spurr 
Var Jinanct Chairman 
EOS S•~urH,y Building 
C~arl~lton l, West V1rg1n1e 
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Copiet CiOWD to the tollowtn&t 

Jlr, l'aul 
Dr . .. 1te 

Regraded Unclassified
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THE UNDEI't SECIIIETAIIIY 0, STATE 

WASHINGTON 

!Jnrch 9 1 19/J• 

Dear Heney , 

l:eR'l Ache•on t-o foll""' t he .,..tter Ttith 

ycu direct . 

r:ith bo•t Tlir.hos , 

The hor".orable 
henry ~!ol"[enthau 

Secrctar.' of tho TrPefiW"!( 
-.,shi.tl!'t.on, D. C. 

SG 
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roUowSar 'liP - -•••tical ot laa\ 

~. I-_,.,,.,.,.. '--1\b t..- ,_ r..o....Sa 

a pbotoatat.1e OOIIt' r4 V.. _.._claW,.,_,.,. 29, 
1~, hal \be l'Nol14et. to thAI '"--7, l.a *tah lie 

a\aW -. • I ...,.. tan-s wi\b llr. !lta\Uid• al>aut. 

tbte _, I taatu \be poe1t.lcal w... 'b7 \be ,_..,. 

0.~ 1e \be 1'1a'l\ -· .• 

I ••- w - look ,.,... \b1e •• \be tlllal 

d•lAGD Sa tile •''- abll ,..,.....t acc....S~ •till 

1M~ ...... nt. 
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liAR 9 1944 

~ clear Mr. Pree14eata 

There 11 attaohe4 a report of Len4-Leate 

purohatel .a4e b.r the Trea1ur7 Prooure .. nt 

D1•1a1on for the So~et co.eru.ent 1n4ioat1A& 

the a.ailabillt7 of oarco for Maroh. 

The 1D.antor, of .aterlal ln •torage •• of 

W.roh l, 1~ waa 880,242 ton• or 46, 207 ton• 

110re than tha Febl'll&rJ lit ln.antor7, Pro4uo­

t1on aohe4ule4 for Maroh lhowt a 4eoreaae of 

6,102 tona u ooaparecl w1 th P• b1'11ar7. 

Your• tlneerelJ, 

(11.1 ' ) 1L 11...-ta.n, lr. 

!be Pr .. ilat 

!be 1M te !Oilll 

( \ II ..,. -_ .... ...,f . 
"- \._,' I 
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m·ax WMIUpi - v. s. s . a, ••"!' ,.,,,,,., ""' =r·e,. !'IP-7'511 M'" ,,,, 

~ .... •lllc. 
""" ••• 1 lfM !'t• "''!' !QW. !WAI'Jf'' 

MUCIUI.IIIW. ~liiiT 

"~ • • 111m- a,ca 4,210 1,111 
AhiWfilfl~ 

APAilft • • •. ,_ aa ua 311 ... ,._. 11,384 ...... 34, .. 
~IAiol 11,1111 1,111 1Y,aa 
CUIIIDt " 'IIDILII 30 10 ....... , .. ,, .. , 

l.1U 1,1U 
..,.UfMI~- •• 1110 1,41Y 11,4'Pf .... nrm ICll ICll eMftHII,.. 51 1,340 .. ,.. l,c.4 
- AID GD'I'J'UI IIICKol 1,•a 1,-II U t WIM'IMf 1C.,OU 11,- 123,1ft 
loiU " J.&&a .u.lollft 1 1 Ill A J.MW& •• t • 1 1 
aa~& • DC'Dit "'''an YIO IIJ 111 
--lllll&l.a, O!lla 

.,. I 110 
... • - ftCaiClrl a, .. - a,aa 
ft.Uf1C. ··- 4.3W - :S,lla'l' a,lll ..... 
-. AJ.Uif • II'KU.l. 41,:1M '7,19? 10,311 
-.~ •• 144 1,7110 •••• -., Pll'l 6 '!IIUIIII ··- 3 ,11'P 113,411 
IYDI., II.Uol Y,NO ?,HO 
!11 I'S.Aft 3l. ,laa n,eaa UIIO 103 l QI 

'KIUl. 380, :Ma 611,110? 445, .,.., 

'H:t 

JUOID'fOt-
to- Alll&l 
~liD MD 
lla ••• 

a,ao 

341 
I, '1'30 
1,-

30 

I,ICll 

1111 
110 .. 

1, .. 
3,111 
1, .. 
1,all 

'·* 1,130 
up 

, -• 
•• 
,. 

• 
\ J 

j 
J) 
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U!BASST OP FOLAllll 

lli 'liiJ: 

FIIUJ!CUL COUIIsmiCR 

Hon , Harry D. Vblto 
Aooiotant to the Secretary 
u. S, Treae1.U7 Deparh>ent 
Vaoblncton, D. c . 

Dear Kr. White: 

l!E'i YORE: 14 'IALL STl!EPr 

lC, l0/44 
1.\arcb 9t h . 19411 . 

Pureuant to our yeate~v'• telephone conYer.ation, 
1 vl ob t o onclooo a letter of Dr, la4v11c Oroofold, Klnhtor 
of Finance of tho Ro~~bllc of Poland to Bon, Bonry Korgontha~, J r . , 
Stcretar,r of tho Troao1.U7, together with memorandua, ro&ardlnc 
the propooal for a United ~ationo' Bank tor Roconot~ctlon and 
De~lopcent, 1 ahould eppreclato yo~r kindnooe In handing thio 
let ter and oncloo~o to Secretary Morgontha~. 

ln cCD.ntction with Secretary Morgoath~' • letter to tho 
Miniotor of FilWlct, dated llov0111ber 2}rd, 1944, in which wae 
otatod, amonc•t tho othero: 'If &D1 of yo~ oxperto ehould 
be in Waohington , tho technical oxporto ot tbio Govornment will 
bo clad to diocuoo tbe . tontativo propooal with tboa•, 1 wioh to 
lntor= yo~ that Mlnloter Groofeld hao ~tborl aod Dr. Zyc=unt 
larp1aak1, Director of the Bank of Poland, and ce to dicuae vi tb 
yo~ 00110 a44H1onal pointe, which aro not covered by tho 
encloae4 .. aorandum. 

Contoraln& to your a~otion, 1 ohal l co......,lcoto with 
JOur oocrotar,r , In ordor t o eotabllah a dofinHo tl.lte , whoa 
vo could OOM t o Vaahlngton, for ouch purpooo, d>u'inc tho week 
boc tnning with March 20th, 19114. 

JZ: AZ 
Jlnc. 

\11th boot porooaal rogardo, 

Copy:ofc 
}-17- 411 

Sincerely youro , 

JA!<11SZ ZOLTOIISXl 
Financial Counoelor 
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L,dz •• • • 26/fJn,/l'in/44 

ixcell1110)' • 

llllilS'BI!'iOO SUDO 

POLIS!! llllllS!liJ OJ' l'lUIICX 

Strat ton Hou .. , 
Picco4Ul;r 

Loodon , 11. I. 

I vioh to aclcnovloclgo vith tho.nlto rocoipt of 7011r lottor of 
tho 23ri l o.,.a'oor 194}, acco"J)enied b:y tho prolia1D&rT draft of 
a toatatho p ropooal for o. Unit ed llationo' Bank for RAiconotruction 
a.nc1 Dnol opMnt, 

'l'hh propooal hao b .. n otndiod b;r .,. ao4 a:r expo rto vi th tho 
geat oot 1ntoroot, and I ohould like to concratulato ;you and :rour 
technical otaff on Initiating tho c11ocuoo1on on thlo l~orto.nt and 
tcz- •eeinc eta~. 

I otroncl:r bol io.o that the proYioion ,of roro i&n eopl tal for 
roconotructlon and doYolopment vlll pro.e , f rom tho political and 
economic aa &lao from the aoc1al viewpoint, to be one ot the 
crucial and urgent problema of tho poot-var period, 'l'ho pro ject 
or ootabllohi ns an International agency for lone-term crodit o lo 
partlcular l:r volcome b:r my countr:y which bolns ono of the ca)lital­
noor countr1••• and therefore a ~uch 1 111 act1TI partner in 
internat i onal trade than either her natural reaourcee or the 
number of hor population vould Juotif;r, attachoo croat vo icllt to 
tho idoa of orcanhins ao4 oncour..PD& forolcn 1Dnotanto, 

I oa taltiJIC thh opportunity to o"!>rooo a:r opprociation for 
JOV d.ec1e1on to eubatt aillultueoual7 tor e:Q81nat1on both , the 
project of United lationo ' Stabilloatlon JUn4 and tho proJect of 
United l atlono' Bank for Roconotrnctl on and Deyolopaont, I t 11 
my fir. boliof that t ho oporationo of thoeo International actncloo 
would brine t.bout a ..,ch .... tanclblo roeult If tho:r voro 
eetabliohod t.t t ho - tlllo, 

l'ollovinc 7011r 1<1114 Invitation to malco couonto on tho 
propoeal I coneldor t hat thoro are oomo po lnt o of l aportanco 
Vhlch I ohould llko to brlns to your attention, In m:r opinion 
tho problema of auurlng tho contlnult:r 111 the f lov of forolcn 
capital to tho dob-or countrlot, of tho coet of orodit and finally 
of tho f1nano111& of incroaolng Import• of ccnoumer 1 o coodo obould 
be further tJplorod. I tako tho llborty of enoloolnc a acto in 
which thooo oubjocto oro treated 111 creator detail. 
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I lhould bo grateful if your e:r;perto could diocuoo theoe and 
ao~• other loooor point e with the Polilh experto, M. J. Zoltovoki , 
FinRDcial Counoollor ot our lmbaooy in Waohin(ton and Dr, z. 
Karp!nak!, Direct or ot tho :Sank o! Pol and, wbo are a t pr01ont 
!n tho United Statoo and whom I have !notruotod to bo at tho 
dit!)>oaal ot rour o:xperto. 

Hit ExcolliDOJ 
Hon, llonrr Morconthau. Jr., 
Sacroterr o! tho United Statoa !roaaury, 
VASHINGTOI, D.O. 

Mni s'flllt or rnwra 

Oa?SSJ'IIJ) 
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'tO 1 llr . l &rron 

J'IICIII J. I . Pehlo 

It will \o appreciated U 1"" will haYe tha anacha4 

~a\lo to l.on4on 41opatehe4 ~1atolJ. 

(Slpe4) J.I . Pehlo 

, 

Regraded Unclassified



C.&:BLI !'0 LOl!DOll 

Retoroaoo 1o Mdo to 70V cable lo. 11161, 1ob.,..f7 36, 19", col>oo 

oorD1DC 41o.,.oo1oao • l.th Dr . llalma Clol- of l orld .r ... 1oh O•"C'"ooo. 

1. Ollo of t1rot acUou of l ar htuc-o Joard • ao t o cable 

IDtoroat1oD&l lod Or ooo for a report coacofl\1DC nat araao 1B occnq>lod 

-.rope tho IDtorD&tloD&l llod Crooo could oporato l.a t o pr01'14o food 

aDd M41c1Doo to the .rno ao4 other poroocutod •1aor1t1oo 1B tho .. 

areao aad to a4Y1 .. Iatorc rooo t bet liar btqoo Joard 1o prepared to 

oH that 1'1oa4o aro Mile &'fallable ~od1ahl7 for I>OOooO&f7 oporat1o1>o • 

.\o ota tod 1D Ollf cable to 70D0 llo. 1020 of 10bfl>&r7 9 , 19" , 'CU"Ient 

requoot of Iatorcrooo to Iaterco'ftr,.oatal co .. 1ttoo f or 1'1oado to ~ 

ellA .. foodotutft la lllull"f7 o Jllllloa1a ea4 aoutral oouatrho for 4htr1-

bnt1ol> to l~>tori>OOO la Ctl>tral -.ropo •ao ozpodltod b7 tar lotoc-o 

Joard and .\8or1caa oTnloh J"oil>t Dht r1bi>Uoa 0-l.t~ .ado $100,000 

&'f&llablo at oaco to Iatercrooo f or t h1o food1DC procra-. 

!ho l or lotoc-o Joard hao aot Mile •• 4oc1o1oa to approach 

tho lllockado .,thor1Uoo coacorniBc the oh1p8oat of • pplloo trOll th1o 

coutf7 to tho J"no u4 other perHC'Iltod pooplo of JDropo. 

2. !ho l orld oTonoh Co"C'"OOO Ucoaoo 1o""o4 1a Doo.Uor 117 tho 

State ~rtMat ftO later -adod 117 tho fro&IIU7 Depar-at rith tho 

appronl at tho It• •• ~rtMat peml\tlq reocao aad roUe! oporat1oao 

1a oao-. aa4 .._..ocoup1o4 torr1\or1oo up to a total coot of •100,000 
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of obich .25,000 haYI alraa4J beea rea1tto4 to .. 1taorlOA4. !he ~1-

cu Jnhh .ro1Dt Dhtr1lnl\101l c ... u-. .... bMD l101Die4 t o OAr'rJ OD 

oU.ilar oporatioDo ooot1nc t&OO,OOO, of which t 200,000 he•o boon r e­

mitto4 to tw1taorl&D4. Liooaoeo baTe eloo boeD 1oiUI4 to oeYoral other 

priTI\1 orcan1t&tiODI 1D tho unite4 Statoo to O&r'q OD o1a1l&r rolla! 

on4 oYocuatioD operatioao !roa So1taerl&D4. 

Tho Yar latu&-o Joar4, ao otate4 1D cable Yo. 1&03 of l obroaf7 29, 

11 propartnc for 7<¥0Z 1Dfo,..\1oa &D4 !or oubooiot101l to tho JrUioh 

OoTor•""' a 4ota1le4 otat•oat of tho aoUoao alr eoq t.akc aD4 of 

tbe procr .. • 1a1t1ato4 to briac reooue aD4 rolio! t o tho peroocuto4 

pooplo ot IUropo. 

Tho Yar lotucoe Joar4 bao Do obJectioa to Jeo1th or otbor or.-ai ta­

tiollo iD Oro~t Jr1t&1D appaaliD& to tbe Britioh OoToram&Dt for parm1oo1oa 

to eorrr on ao4 ttD&Deo oporatioao o1a1lar to thooo which ba•• boea 

authorho4 b7 th h Oon.,..at. 

Jll :h4 3/8/4.4 
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LOIIDOW. 
1792, Jlatll 

...... Sift 

r OB IICI!OIWILD ftCII )II. PIIILI'j AC'I'DIO DDIW!'OII, 

ua urooa IIQWl, 

lie cr-Ur t~ppreol.a\e \be s..t-\loa ooa\alee4 1e 

rour eo. :!0 llarob 1. 1la ~~a ... ali'M41 \ataa aoUoe aloac 

Aar tur•har lDto~tloD or sue&aetloae wblob rou 

S't'ftfiJIOS 
(ACT%110) 
(aur) 

Regraded Unclassified



•o. 1179 0 
SaD Joto, Cotta B1ca 

March 9, 1944 

8UBJEC!1 Jree Ital7 Propotalt vith reepect to Re­
patriation of Political lofu«eet 

IDICfLX COBJ!pmrw 

'fllo .labattador baa the hoaor to repor t that it baa 
bttn ltarnt4 tro• the Jabatt1' t vell-inforat4, confiden­
tial oouroo that Dr, Jranchco J'ROLI., lrtol.daot and Mario 
..:>N'fAOJWO., Secretar)" ·of A,lip•• Ipternyignal Mpetppt 
Gvi bel41 wr la Llbort&d 4.t Ittlt a , Apa.rtado 7"1? , Nexico 
hat vritton to Adri aao WI!, Preol.cl.eot of Ita11a L!.brt 
in Cotta B1oa ttatinc the ct.~~~paign for tho return of 
Italian political retugeet to Ital7 initiated bJ the 
1jl1anta1 la progreaain& aucceaatully. HoveTer, the7 
ttate Allied authoritiet in Ital7 and tho Departoent of 
ltatt aro oppooed to their return, 

.tori• 1t rtquaott4 to 1nttna14 hit actlrttiot in 
thit 41rootlon IODd to collect t~turtt for a petition 
r0C111o0ttinc the intenentioll of lrool.cl.ont loooenlt, Priae 
111n1ttor Cburcbill and Marthall lttlin, It 1t o.lto 
-ttocl. that lotttrt and ttlecraao bt -t tho Depart­
••• of ltato and that a deltption call upo11 tho !labatt7, 
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Cl 

.A-)0, llaNII 9, 9 .... 

•me•• 
~ ... ,., .... 
DatM llarob 9, 1944 

... ,4 'p.a., 24\ll 

COIPlDIITUL tal mPJ.II!Ia! - OIU. 

letlo: n Ia .... to tM Dai*i · ~·• oiNIIJ.u' 
aiJ'p'aa ol h 1 26, 1944 a~ 'PIOO p.a. enU., t-'lo 
tM poUq ol tM Qoew 'It t.11a llld.W 11atee 1a 
-"- wit& ..... - .... ralJet ol tile .J-. ol 
lllroloe u4 ~ ~ ol .... ....-u-. 

lD u tal··- eli til • ~\Ia ol ... Dapu'\­
act, I 4JI! ' ' tile .. IM' •"" a--t 1a .....,. 
to eqlala u.. poUG!J euaUSM4 Sa ..... ~·· 
a1Jopuo ... to .. _Mia ........ to eeb1 .. u -
proepand to II ljiiSW 1a oMd•'•l tM ob,..Uwa ol 
U.. rraau ''• laM:aUw ~. 

lD Wa -ua tM fOU..S., 1111\e leu bMa 
...-lwd ,._ u.. Pliaa IISaiator ... lllleiatal' (If 
~:nww.&lhln ca-.,.._,, 
•e•• 'ML 

._ ........ Clluwt • '.t.fta11ae, 
-I .._ w • t rw,. -~~~' o1 ,_ le\tol' 

ol ..... '*-' ta eeb1ele ,.. tahft • ol ..... poUlt' ttl ... , I ' ol .._ lldW ..... ttl • ..... ,ot ...... _ .. Nllttl 
t:ltM~ttl ... 1 ''m. 

•1\t.a..W *'*"" ............. _ 
tlw ....., -".....,a._~., ._.. ta * 
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- 2· t l·)O , :.arch 9, 9 a.m., rr- WolU..,toa 

United Stotoo whooo runctioa it io to oaovro that 
tho policy or tho Go•or ... nt roopootiac ... ro-
r .. , ... 1o carried ""'· 

"Tho Now Zool&Dd GoYoraaoat baY& alwayo 
. viowo4 with tho voatoot oYIIJ>&tby ibo pl1ghi or 

tho many thovoando of people wbo are ourr orinc 
poraocution and bordohip at tho banda or tho 
onolli)' • 1ne policy or tho GOYOMliiODt hao boon 
and cont inuoo to bo one or attor ding t o thooo 
pooplo t ho ..xi-um poooiblo oooiotanco conoiotont 
with tho rooourcoo and tho oocurity or tho Dominion. 

"In turthoraaco ot that poUcy tho Oo•or ... nt 
hove aooociatod th ... olYoo !rom tho ovtoot with 
tho octivi t ioo ot t ho lntor-GOYorao.ntol Co.aittoo 
on RofUJ••• • otdch ... initiated by tbo Cootorocco 
!.old ot Evion 1D 1938 on tho ouuootlon or tho 
Prooidont ot tho United 6totoo. Koro rocontly, 
tho Oovorneoot boYo oxproooed t heir intontioo to 
continuo their aooociotion '~tb tbo COBD!ttoo on 
tho baoio propoood by tho Bo..v4& Contoronco. 

"With ro~rd to tho opocific onquirioo oado in 
tho final poragroph or your letter, I boYO to i n• 
form you that tho admiooion t o Now zealand ot ro• 
tvgoo oliono , ao ot all otbor alieno, 1• sovornod 
by tho prov1oi ono or tho I~srat1on Rootriotion 
Acto ~hich require that any poroon or other than 
Britioh birth and parentage wiobinc to ontor tho 
Dollllnion .... t tint obt&111 u Entry Ponllit rroro tho 
Cuotomo Dopartroont . In tho gro11tin& or ouch per• 
IOito dllrial r ocont yooro it boo boon tho practice 
to lcot eyapa\1MU""·-.1.y (,ll •J.'Pllca1.1onl trOll per• 
oono outtorin1 poroocutioo or dioplaced rro• thoir 
couu,ry or reeldenc• , and iD tact, conei derabl e 
nwob'TI Of pt""'l haY& bOlD &rented t O roru, .. l 
includin1 Jowioh &lid other political roty1••• troa 
luropo, Chiao .. _ .. ud children and poroonl or 
variouo 110t1o•Utho (illcllllliq ~~&tine or Pacitio 
Iolao4e) dioplaoed f.-- their bo110o or throotoned 
by Japuooo asrooeion in tho Paoit1o. 

"A• tba rofuc••• atat uo of u appl1can~ 11 no~ 
neoeooarily apparoa\ troa ltio applioatioll paporo , 
i t io not pooeibll to r\ate aoouratllY tho nwobor 

of rotucou 
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ot ..... .-..&ttel to - leeJe=f. h Sa 
..u-w, t =· *' ~ • ,.... 19)) 
te ltU ta' zw, * w..l1111111111w ot ..-u 
1NII=f .. ta-., ,,'laO u-•••• 4912 
.. II ..,._- a& ... , ..) , 1llt.a \otel 
._ IlK !~ -• "'- IMStto tesrttortN 
AltxW IIINpitalitr Sa - ._, ... llbo AN MU• 
at=f \o ...... lwQ ID ""' u4 600J - llou 1\ 
tllol ... - ~ ,._ ,._ ,.... \o ..... 
0oww , ....... to~tt-t I UJ...,., 

"'IIII ..-u.. ot .... u • .,.1' ltU ... ot ---llfhot=f ......... ot .... ot * I'Mtfte, '-' I -r _, *\ dtada _, 
--.-.aoaw ,.,.. ........ _lweef 
........ u.. tw .. \o ?00 11111* ",.. •n s w "'- tiM !IIMl. a.n. 

"'--'"~· 
(8sc-t) P, "-• 

llta1ftwo ot ..... Ml urau. •• 

h ............ s.-.~ .... NR:·-
.. tiM ?.atat.tw ...._, a rapert a 11 •• tiM edn-
!Jtc .u .. u. 1D ........... IMelar .. tile ?.ataU.. 
baa .._ 8llla \o Uu uw, tiM poUq ot 11M - '•'•"" 
Ooc ' s., aa tiM 75tatna' ot ..._Ml .uh1n po1DW 
on ta ~as. .... ot ..... a, - ot "efterdJ.Dc tile '11cU. 
of_.,~ tiM J 1 lloJe ..s.taDaa 
-a~ .... t fttll. ftl w ... ...Stir ot. 
Dcefe•••. 

a u * ,~ :!-! ., ........ ,. u.at tiiJft ... .._._otMka •• -....-... ,.. ... 
..... ,. ,.... til~- ..... - ... , - til tiiSa 
..... ta t11a ~ ... • a 'ft11 to ..,....u, 
Wee ... 

"' CIIUI8 JU/ta 
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TO : 

DATED • 

IIUIIBEI\ : 

p.lRIJ'IIRASE OF tELIXliWI Sll:IT 

SSCRETARX OP SUTi, liASJ!IliOTON 

AJ,II:l!BASSl, I.O!IOON 

MARCH 9, 19" 

1782 

COliFIDENTIAL 

We reter herewith to 10UI' t.o1ap-aa ot FebMJAcy 23, 19", 

t>O . 1492. 

Aa repnla rotugees on tha leland ot Rab, it ia raqueated 

thot 7011 W ont 111 to what account the t'Unda ahould be deposited 

whether Britloll PoreJ.in Otfica or Finance Otticor. The American 

Jowe Joint 01otribut1on COIIIIitt.oo is willing to •ke an initial 

re~ttonco of $25,000 when adrloed on tbia point. 

Please inform us whether lire to cover cost or evscuations 

will be tran.,.itt.od to po.rtiaana in Yuaoalav1a or will be lllado 

u a1lab1o to persona in Ito:cy, if it 1a pooe1bla to aeeertoin 

tllil. 

STETTI!IIUS 
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Verch 9 , 1944 

AlllllCAI 0011!1111 Aft OIMIRAI. 

JIRUSALIM (l'ALUI'Illl) 

1- o L. Aeotot:r, s.- Sbelwr1Jl& liD4 laaiiJ'Ut 

.Ud Soolo \71 

QPOfl la •1ow our doo1ro to ~·· t~loot ooopora-

Uon t o lu Retus .. BoU'\1 111 Uo oftorto to .... 

people tr .. OOOIIpled CO\Ultrho ft -ot fOil 

prooood to AU&ra • • ooo11 u pooo1blo to otroDC-

lllraa-..n, R~ loar4'o roproMatatho, Caro 

_.1ou lrtoMJ, wbo M7 ...,, 11\Ulao Jour 

...-.1ooo o\op TOll bow lllA8 acJ'Ood .Uo anUa­

blo U o f aoU1Uoo 1nelll41ac poroo.,ol to Rot-

..... d. 1JII(Ij01S. 

ai1CIUI11E 

S'l'l'l'rllllUS 
(.&oUDC) 

(CILW) 
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Intornotio .. l c ... it too of the Ro4 Crooo 
lc Gane•~. Sw1 ttorl~D4 

DoloG>tion to the United States 
of Jaorica 

lMS Connecticut 4nnne, 11. w. 
W&•htncton 9, D. C. 

March 9, 19« 

l!r. J. w. Ptllle 
Jxocuti¥o Office of the Proo14ont 
Wer Ron.soo Joar4 
Wa•hiotto~ 25, D. C. 

Dear llr. Pohlot 

Rat. 4/2/h 

Boforrinc to~ •iait at 7our office, I .. 
oendlnc you luorewith the copleo of two lottert ~<44-­
r osoed b1 the Intornat ioa&l Rod Crosa Coamitt .. to 
t he 1Dlreo\.ur lntercou•ern .. entel pour lea Refuc1et1 

ln London, one ot December 9, 1943, and th@ other ot 
robrv.a1")" 25. 19«. 

I ruppooo that thooe documento will anowor 
the ~eotion aaked in your letter of March 2nd, but 
if yon noo4 more intonno.tion I aa re&ly to forward 
your requett to Gene••· 

IIP/AL 
2 coploa 

Marc Peter 
Delo,.t o of t ho International 
C0311tt .. of the Rod Croao 
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Intorn&tioaa1 c ... tt too of tho Ro4 Cr o1o 
la ~n.eva, h1t&orl'\D4 

0.1ec&tlon to tho Urt!te4 Stateo 
of -rica 

l.!r. J. 1 . Pohle 

164& Connecticut .honoe . 11. 'f . 
'f,.ohint;ton 9, D. O. 

llareb 9, 19._. 

SXocut iYo Oft\co of the Prooidont 
War Rofu&oo Joard 
fath!nct o~ 2&, D. c. 

D&&r Yr. Pohlot 

Rot. J./2/h 

Roforrinc to rq rtolt at 7<1W' of!lce, I .. 
un41D& )'Oil ur .. lth the copies of two 1oUoro 1\cl<l.­
rollecl by tho Intorn&t1oDa1 Rod Cro11 Coamitt .. to 
tbe 1Diractour IntorgcuYeru .. ontal p<1W' l ei Rotucioo• 
tn London, one ot ~ember 9, 1943, and the other ot 
lob""'l'l' 2& , 1944. 

I ouppooo thl\t thoto document• will anawor 
tho ~eotlon alkocl in :rcur letter of Karch 2nd, but 
I f you notd more lnfon.tlon I a.. really t o forwarcl 
your reque1t to Oene~a. 

Tor:r tru1:r 7<1W'1, 

ID'/1.1. 
2 coploo 

' 

ll&rc Peter 
De1oc&to of tho Intorn&tioaal 
Coomittoe of tho l o4 Crooo 
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!IW!SU.:UOI .PRal YRE!ICH 

By ainlall 

11;r deer Director 1 

Dec.llber 9, 1943. 

G. 59/2 
0.59/4 
G.59/7/W.J.C. 

The Director or the IntergOYOrn­
.mentel Retusee Cccmittee 
ll D Regent Strtet. I.or4op S! 1 

h haw been Wo.-4 b7 our deleptioc 1D London that, tolloor­
ina an appeal of the Wcrlcl Jerioh Concr-ee, the AMriO&J> end Britiah 
Coftl'NIIInte haft cb&rged the Intergo .. ~ntel ~tucM C~ittee with the 
tuk ot iD'NatJ.&atiDC whether certei.D tunda ahoulcl be put ownttall;y at 
the diapoaal of tho Intornation&l ~ Croao C~ttoe eo u to enable it 
to purchaH 1D Euros» roliet goode tor oerto.iD a:rous» of need)' Jwn 1D 
0er111Ul)', 1D the occupied countriae , and 1D Centr&l !uros». We wiah to 
expr.,.a our ptitude tor thio generous geoturo 1D which we aee a ark 
of contidonce and a val uabla encouragement of our ettorto to aid all 
the vic tilu or the war. 

In thia oonneotion, we toke the liberty of drawing your at­
tention to the following point 1 

When the llorlcl Jewiah concreaa b&e intormod uo a tow montha 
ago Of ito ! ntention to leunch an appeal to the Allied CoWl'lUIM!Dto 
requesting considerable tundo be put at the d11poeal ot tha Intornation&l 
Red Croee Ccaittoe tor belp 1D Euroj», w nro ,....,. happy to aee that thia 
action •• to baw been undertoken 1D taYOr of c1Yilian rlctilla of the war 
~ithout diatinctioc of raoe or religi on. It Meu, bowe .. r, that thia 
initial project hao hHil abendODed and that it bae been decided that the 
action under coneida'ation ahoulcl be liadted to certain a:roupe or Jen 
in Centr&l !uroJ». We atote with regret; that th1l roatrictiOD rendara 
exceed~ dittlcvJ.t, it not 11111801'7, the OUT71Dc out of this project. 

74 

It -ale~ haa a better ohuoa of acceptenoe b7 the other partr, bed it 
been orpaiaed wit.lliD tbe rra-ort ot a general action. We aro conrlnced 
that 1011 will the better underatend our roark e1Doe your c...tttee, too, -­
•• would apPeal' trc.. u artiole 1D the TIMe of l'ridq, October lS - baa 
tho intontioe fit nta41nc ita actirltiaa to all populetiona which had t o 
leaw t.lleir doaicllee tor n.o1el, roliCioue , or political reaaone . 

· We ooulcl not; be but ha~ Oftr ouch an extonoion ot tbe 
contemplated roliat actioe, e l.Me it wou1c1 enable ue to oeouro the aid 
or certain cirolee who• .-.rrenoe 1D tbe oircuaatancee ie occasionally 
1nd1epeneabla and theroforo to 1Doroe• oolleiderab:cy our chancee of 
obtain1nr tenribla roeulte . 

Regraded Unclassified



- 2 -

You eerta~ are not unanre or the d1tr1cult.1ea which wa 
.. ,t in certain countriaa wben we wiab to taka action 1D !nor ot 
Jews, ariaine rro. the tact that the authoritiaa conoider that tbie 
issue rel&tu exoluabeq. to iDtemal policy. Conoequontq. 1 our reliat 
work 1e boeed onq. cin peMii ta uauall;r reetrioted to concrete oaeea &a! 
which never acquire the character or aatebliabod rishto . loloreoftr, we 
11ust see to it that the gitta which are entruotecl to uo bene!'it thoee 
cor whom tbe:r hna been intended and thea alone, lie wet, therefore , 
bo able to exercise .,.ry aerioua control 1n orclar to juatif':r tba 
confidence placed in us both '1>7 the donora and '1>7 tho blookadine 
autboritill. Durins theM last ;years, w ware oblipd 110re than once 
to ratuH to wxlartaka a relief action which no ul<ed o! ua, becauae 
,.. did not tbi.nk oureel.,.o able to asa ... the ruponaibilit;r in new 
or the l ack or autticiant opportunities tor control. ror tbia reason, 
it 1a Y&r;r difficult tor ua, at laaat tor tha preMnt, to UDdartake 
reliaf work 1n certain countries occupied b:r O.rw.t~J, dup1 te our 
desire to help tbe Jews who •• , it or ue . 

OD the other band, we wieb to not1t;r 7t1U tbot on eenral 
occoo1ona, wa could haft UDdartaken relief action UDder oatiafactory 
conditione, bad the neoeoeary ..., .... been put at our diepoeal at the 
right t iM. To quote a concrete caM, n would haft bean abla, a tew 
montbl ago, to ~ret aeaietenoo to the Jna in Poland, aince the control 
which the German Red Croea •• abla to e:Droiee oonteined all deeirahla 
(Uiranteeo . Untortunateq., we did not have tba financial IIIIana at that 
time . At present, the 0..--n Red Crose ia no lona-r able to aosUIIII tbe 
control which we aol< it to a•rciae, and we can, therefore, no lonser 
trenamH &Ill' aeaiotenca to Poland, 

It follows troa our experience that it ia untortunateq. 
iapoooible to aetabliab in detail a lone-term plan tor action, since 
it would probebq remin a dead latter because ot tbe trequeney rltb 
which chance• ooour &a! sudden &a! untora ... n daciaiona are taken. 
lf wa i ndioata to ;rou, below, the placea in which, tbonl<a to increased 
!'Uncia, we oould UDdartake reliet, action, or extend work alread:r in 
operation, we do ao onq to pn ,..., a .ore preciee idaa ot tba da.in 
to which we would lill:e to ... 7t1U bl'ine quick &a! a-naroua bel~J.tb­
cut, bowe.,.r , beiDc able to asaure 1t1U that &lilT particular act!oli could 
bo taken at UiF st- t'--. lla ab&ll ~ send 7t1U raporta on aacb 
~ction 'llhicb we will taU 1 tbe;r will perei t :rou to Judp whether :rou 
wiab to conttm. .,our arrorte with our hllp anc1 to undertake new 
activ1t1ae, 

!o t.uoar. that ...,. actioa br1n£e ettaot1.., ue1otanoe to the 
larpot po .. 1bl.l ......,... ot benat1a1ariae, we ..,.t be abla to eand relief 
•e aocn •• lUI opport\IDit;r arlee• &a! without waitins tor -tho the 
arri val ot the 11110eeaary ..-. 11a would, therefore, be nry ptetul to 
tho lntersa...rnMntal eo-J.ttee , it it c~ ccneider whether 1t mi(ht 

• 
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not put the neoeooal')' _, at 01IJ' diopoeal, lMYinc ua to J\lllp 111 eaab 
particular cue wllether a p ftn action ia Juat1ti.e4 and wbetl>er it 
could bl acoc8J)l1ohed under 11t1ataotol')' cooUt1oaa . I.JIT otl>er FOOidun 
would riak tho loao ot a m111be1" ot occaaiono !01" etr1o1ent action. 

In thie oonnootion, we ebonld like to draw 1ovr attention to 
the tact that onq thoao IJIIOIIIIta are ot pJ'aotioal ftlua to ua the uee 
or which 11 not ll.JI1tocl to neutral co~mtt"iea, einoe the oppot-tunitiea 
ror purobaaa in the latter oOUDt1"1ea are ta~q r11tr1otoc1 . 

Peno1t ••, I'IJ' dear Director, to M:f a word about the Jo111t 
Relief Coraiaaion ct the International a.d Croaa, an •c•n01 ot the 
International Red Croaa whiob bea ~ been able to carl')' out ftrlowo 
rellat act1ona 111 tuor ot Jfta. It baa been oreatocl in 1940, b7 the 
International Red Croea Coaaal.tt.e topther with the te.,... ot Red Croae 
Societiea, and it boa the ta!lk ot coa1nc to the a14 or ci'ri.llan popu­
lation• whiob baft been 81lde Yiot'-- ot tho ...,., IIOl'l partioularq ot 
_n, apd, and ob1ldrell. '!'be oloaeat collaboret1on exieta bat.een 
the International a.d Croee eo-itt.. and the Jo111t Relief C.-illoion 
oYer whicb I baft the bonor to pioee1de . 

Tba Jo111t Aellat c-uaaion, uonc otbar thinc•. ·bao aent tood, 
pbarmaceut1nal pt'Oduota, art1t1o1al teeth, apeotaolea, artificial lUbe, 
oto. , to Jewa interned 1n the O&IIP8 or Solatbern lranoe. lloreonr, it hal 
inaured the d1at1"1but1011 111 tbeee .... oaape ot aeftral tona ot olotl>inc, 
the cift ot an U.r1oan charitable orpniaation. Tba dietribution ot 
thoee gitta ... euperrieed b7 the deleptea or the International Red Croae 
c .... tttee . 

I ah<Nld like .- to rerlew tba dittorent oOUDtriea in which 
action in !&'for ot J ... oCNld be 1ntana1tied or Wldertaken. 

Rwnia 

.t.bout '10,000 Jewiab doporteea ot ,.._.n!an oat1onallt., - •n, 
•-n, and obildrwn - 111 TrananUtria are - 111 a '"1'7 pJ'Oe&riOIJI 
position, ••~ h'<>a tM point or rlew ot olotll.inc. .t. do~t1011 
ot tho Intenoa W ez.o. Coaaaitt.e •• able to pt into tbat repon 
(aloe into CU..) ..S to illftaU.to 011 tho apot the opportomitiea tor 
helP1Ac thea 1a CIOIIpeNU. witb Jwiall orpniaatiou 1a !heon•• and witb 
the Rt'"n&on W ~. AU faoilltila .,.,. been aoool'llod to ua b7 tba 
Rn•nlen - '• ... w ..U.W that ow dalepteo will not IDOOIIIItar 
&117 dittiwl.• Sa~ tho oonte.platocl diotribution. lo don't 
he .. roo- to f_, tMntan, tbat rou.t eent to noed7 Jfta would bl 
utiliaad tor tbo llnoftt f1t people oUier tbu tboao for wbca it aa 
intendad. In tba fiN\ pl.Me, !t wo\114 be -•aar., to !1nd lhoeo, wlliob 
arc lao kine 1a n ••• tw tball Jan 1a noed. It tboae doportooo oCNld 
roturn 111 tho - htwa to t1111 tarritozot of P n1e pJ'oper, it woald bl 
neo .. l&l')' to bo a111e ~ to jilOGUW f or thai olotbinc and abooo. 
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11i th thio in rtn, we ous~>t to diapoM oi tbor ot the good a or 
of .,0_, to bl!:r it. In tba latter caee, it ahould be •rr..• ..,,.,. , 
that io, ... should be able to opend it in continlnt&l countrieo, Ger.an;r 
excepted. Food would &lliO be DIOIIM%'7, but thio could be boucht partly 
in ~nil. We ..Sci tor your into~tion that we haw orpnioocl a rellet 
action on a ell&ll ecale tor thaee deportee•, which could eerw ao a model 
ror oi ailar actions in other countrieo. Jewillh aroupe clioperaecl in 
ab6ondoned or ovaouatocl rll.lqeo in Trananiotrie IliUM in oloae co­
operation with tho National Bad Croaa the diotribution of sift packafoo, 
while tho clolosatea ot tl\o International Red Crou COIIIIllitteo auparviee 
the runcti onins of tbia organisation, control the plll'Chaaoo ancl wrU)' 
distributioni on the opot troa tiae to tiM. Their reports and billa 
ot aaloo pandt ue to judp wbether the action io talcins placa 1n ac­
cordance with tho i .ntentiona ot the donora -- who in th11 iootaDCe ere 
Srloo -- and whehter it ia appropr1ate to codtinua it. 

CrOft!& 

tM - thins can be ea1cl ot about 600 Jno who, aa d1otinct 
t~• the posi tion in Ro.anie, ere partly detainocl in tbroe cupa 1n thio 
country - - JaMncno, Stara Gradiaka, Grecljani-S&lae. OUr delepte in 
Zasreb could be 1n a ~ition to iooure control ot tba oction which the 
Joint Kaliet Cooniooion would be glacl to undertake 1t lllft ioient aeana 
would be plaoocl at ita diapoaal. Croe.tian authoritiee would certa1nl;r 
pe1'1111t the dilpat oh and tho cliatriblltion ot sifto. Soae del1ver1oa ot 
gitta haw alraacl;r boon aacle to Je• 1n Croatio and in Slow1<1a by tba 
Joint Relief .Comaieaion. 

SloDkia 

Certain Jni eh circles 1n that count%'7 haw aoklcl ua to ••cure 
rellet and upooiell;r to proTide ~ceutical prod110ta. DntortW~&tel;r, 
we were unabl e to do eo becaUM ot a l.aolt ot tllndo . 

'!be lllternat10D&l Bad Crou C-'-ttM hao not ;rot oo!Uiiderocl tba 
creation ot a penuent del.a•ti"" 1n that countr:r, a1Doe tho quootion ot 
crpoieinc a relief ecti011 "" a fairly l.arp aoalo could .not haw boon 
onrlaapcl 1n rt.w ot the .....- explainocl abow . A deloption nt the 
IntamatiOD&l c_,_ttM tlbicll baa rllitecl tbot country a r .. aontba aco 
boa tollllll, boolnv, tbot the appoin-Dt ct a por.Mnt cle]Apte would 
be ~ 1n 'fift ot tbo d1tticult posit1011 1n which owrtain cetegoriea 
ot tbl populat1011 t1n4 .,_.Mhao. 111 woa1c1 be happy to atud7 thia 
quut1011, but lien apia, Sa order to be able to undertake a relief action, 
we -.14 ba .. to 'ba able to OOUDt CD the oooperatlCD ot doiiOI'a. 

"''DR" 

W. 'bal1eft tbot a reliot act1011 1n tuor nt Jnieh retupeo 
in that countr:r, who ...,.. -.1Dly troa O.JWU~ir and rrc. Poland, would be 
necu&al'7 and tbot the autboritioa would lead it their a uiot&Doa • 11e 
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have j uot sent a clolepte tn Hunp.l'7 tn stwl:r the a1t\lat1011 an<l tn report 
to us . If ... haft not ;ret buaied ouraobo .. with the Jowioh problea in 
Hunear7, thie il becauM w did not haft outfioientl;r larp UIO\IIIte tn 
8
preac! our et.t'orta. llo haft thoucbt it correct tn util1M our ..,. tn 

hel p the Jew• in O.ran:r. 

OenrfAI alii Qocupit4 Oountr1•• 
The outlook is lees and lees favorable, although the probloa 

eppoare there in a more acute Corm than ellnhoro, 

Tho loint COIIIIIieeian ho.e organised eoverel dol i'reriee, on a 
sull .• calo, to the Jns 1D forcod reaidenoe in Thorelionatodt Tabout 
SO,OOQI an<l ooal.n& froa all the eotmtr:l.ee occupied b:r O.raon:r. Tho 
coapetoot authorities haft peraittod the eon<linc and cUetributiOII of 
1nclirldual peckacee and or etlwnlonto. Untortun&tol;r thooe products 
cannot be toun<l in Switserlen<l without tba c:reatoot dittioult;r, and we 
hno aoked tho Fedoral Authoritiee tn perait .,. to Mn<l ..- toodetutte 
wbich could be bought aero ••il;r, This act1Y1t:r ot the Joint Comaiaeion 
could eertainl;r be pureuod on a larger ecale , it more considerable &JDOUDts 
would be roaittod to .,. • 

Outaido of Theree1enstodt, we could try tn een<l paeklgee tn tho 
l abor C&IIJ)Ct or Upper SUoea where CIII.J17 Jne ot different nationalltiel 
are found, Thil brine• up the question of eupervieion in occupied countries , 
l'lo don't believe that direct control auoh ae !.e pomitted in the countriee 
ment ioned abaft could be obteiDod in tho territories occupied by Gennan;y; 
i t aoems that onl;r the Go"*" Red Crose could aoeume this task. The Jewiob 
circles rlth whoa wo have cooperated for years think, just as we do, that 
distribution• orpnisod or ouperYieed by the Genll&ll Red Crose could be 
considered aa otforinc tull guarantoe. We know that tho gitto which are 
entroetod to it COM 1Dtn tho han<le of those tor whoa they are 1Dtoodod. 
It aight happen, ot courea, that the,. gitto benefit indil'!ctl.I the do­
t.o1Dinc authoritioa, 1t tbe:r retuee tn edldt that theeo gitta are nothiDg 
but a OUP!'l_,t.&r:r ration and 1t tho)' take tho outaido gitte intn account 
in .. tabl ilh1llc the toed rationa ot the perao~>a under their adainistret1on • 

.... rar .. Polen<l 1e eo,.,.rnod, it eeoao unfortunate that tor the 
preoent at leaat o• ww1d haft tn reDOIIIICe tho ean<liDC of relief tn that 
countr;r, Indeed , \1» CloraaA Red Crooa baa Wormed ua ·that it could not ••Sllllt &117 re!lpCIDaibWt:r ror the diotribution ot ouch gitto aJIIOn& tho 
inton<led rooe1....-.. 'l'bia do .. DOt......, that the o1tuation could not cbanpJ 
perhapo tho Joiat c-taaicm oould roOUM Mnding peckagoo aome day. Wo 
add for 10111' int-U= that the .1oint C.,_ioaion hat onl;r now rooeiftd 
the reoo1pto tor the oolle oU'N gitto Mnt -ral t110t1tha ago, Tho ra­
c~ipts aro oi iftOd b,r thote:;:,ident ot tho •Jt41. acho Untoratltsungoetelle • 
LJowioh Orrtoo ot .lelia in Cracow. If the Mtter 1nteroote ;rou, 
:you •:r taloo note of a report or the Joint Ooaaiolicm ropr<ling ita 
activitioa in Polen<!, a raport which io in tho pooMaeion ot our delegation 
in London, It wW gift ;rou a prenioo idea of tho ..,.r 1D which the 
Joint Coaiaaicm aceounta tor ito aetirltiu. 
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On the other hand, tbe opportun1t1eo tor purohaeee '117 the 
Joint co:aaiu1on in Centn.l Europa &re ao fallon, (no othar countriea 
coQO 1oecona14oration for tbe maoent tor the purchaee of food). 

uungarx Pengo• per kilograa 

Dehydrated onions • 7.15 • • 
Julienne . • 7 • • • 
Groen and yellow peae • 205. II 100 kUogrn 
String beanS • 125 • • 100 kUograa 
•BB• aoup, ready tor cookiDC • 5.50 " kUograa 
•J(aram&lt• nutritift flour for 

children • 9 • • • 
Apploe • 4. • • 
llboa t f lour • 81 • • 100 kUograa 
Pate ot ... • 11.60 • kilccraa 
GaM conaerna • Ditterent prices, with 

a beai o price or 9.50 
per kilograa. 

P.erined llillet • 100. per quintal 
Puree or game • 12. ) 5 • kilograa 
Kind pert end bre&ot or hare • 12.95 • • 
h.ccaroni • 2.20 • II 

Rw:;onia Lei per kilogram 

Green and yellow peas • 74 • " " 
Sunflower oil • 297, 361. " ton 
"Acido gn.a• (?) • 2)1,110 • " " 
Salt pork, lard and tat • 370 • " kilogram 

Tboae pricu are subject to so• varietiona . - . Iu conclllll.un, beeiDC oureelfte on tbe experience which the 
IntarnatioDtJ. R.d Croea CCDil.ttee end the Joint Reliet CCDil.aaion of the 
Intarnetiont.l R.d Crooe had in the cour• of thlir ootirltiee in tnor 
of Jne in Buft>pe duriDC this war, we would like to .ubal.t to you tho 
tollorlna 8\I&PitiOD. We would be grateful it you could put at our 
diopoa&l & - or &bout )00, 000 hance to begin with, whioh would peral.t 
ua to act in tho eeue indicated above. It would be , ot eour• , i.ndie­
pone&ble that w ebould be able to ut111ae thio oua tor puroha•• in 
Control lluropa, oo'-b:IT SA JIUIIgary end ~. whore wo have indicated 
abo.,. tha oppol'tuDitS.a tor parabua are tair]T oxtended. We would keap 
you into......S ot our proJoo'-, ot the .,..tea or control which could be 
instituted, ct tho purollule end or the d1etr1but10D which wo would carry 
out . It the aotirltiea thu put 011 a new end broedor beaio prcduoe aatio­
fectory reoulta, end it tho reports of our doleptea contain tho proodM or 
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on opportwU t)' flit extenaion 1 we Shall IN bal. t ,.., propoai tiooa with a 'f1ew 
t.o i.DCre&•inl tho !'undo that 'IIOIIld be put at your d1•po•l•thanka to" the 
gcneroait)' ot tho World Jewieb Concre10 aDd or tha 1ntorute<l author1t1ea, 

Accept, Ot:f dear Director, etc. 

(Signed) Carl J. Burckhardt 

80 

•mber or tha International Red Crooo 
C""""ittoo 

• Probeb]¥ llieoprint. Sboulcl read •at our d1apoaa11
• 
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FRl)llt 

IIUIIBEill 

PAIW'IIRASE OF TELEiliWI SlliiT 

....,..t&rf ot State, luJWictoD 

'-r1oan Couul, Geneft 

llaroh 9, 1944 

U1l 

SEICRET 

Cl1ven below ia tiM wbatal>ae ot a teleJl'&ll tr .. Cbal'lea 

J117 aDd Robert. Duter ot tiM DDiteriaD Serrl.ce C...Uttee tor 

Noel Field, 2 Ru. Vieux Collap, Genna. 

The liar llef'U&M -..cl, con<>arnina -.b1oh 1ntor­

mat1on can be wppl1ed b7 tbe AMrican Conwl, du1r .. 

to lltol<e it po .. 1bla tor r.tllpea to co to Sdtserl&Dd 

tro• all aurrOillldi.Dg Eui-opean terri tori.. . Every ettort 

1• be1nc •4• b7 the -.u to aat1of7 the Sdae 00ftm-

mont'• ooncern r.gudillg the r.-1 ot refuaeu atter 

the war aDd •rranca•nta ar. be!nc -*'• tor their 

aintenanc. -.bile 1n Slr1 tserlaaii. Ondercrouzld or ~ 

other Mthoda ~be used. Ia it poooibla tor you to 

aJ)M4 liP prooeu 1n Sodtserlaaii 1t tnnda ar. ada 

a..U.bla. h auca .. t that 7<10 conwlt Walter hbian 

aDd .._ lertbolet. llep4 abwld be aant 1n the -

.-..1a. a.....,ta. 

SnT'l'IJIIOS 
(.lot1Dg) 

' 
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l'ROIII 

DATl!lll 

NUIIBEih 

SeGNtar)' ot Stat&, • ahiJ>cton 

AMrican Lep tioD, Bem 

llaroh 9, 1944 

782 

CONFIDE!n'UL 

IJ.cen .. llo. •-2137 haa been 1aeue4 b7 tbo Treaou:y to 

S.lthdp ot Nicn• trc. Central Europe, New Iork C1t7, tor tha 

pu-poM ot ettectillc relief &ad o .. cuation operetiou or eDI"'J' 

IJld IOI"'J'-OCCUpiMI tarritor,.. lDtoratiOD rep.rdi.ng th1a lioeDM 

should 'bl giftn to lira. h.nQ:r Schultbobe-Hiracb, Collito Pour l e 

Placement de Retugiee Intolloctuell, 7 Rue Gautier, Gene... The 

text or tbie licenM 11 t ho - ae tboee illued to tbe World 

Jawiah Conpe u , the Union ot Orthodox Rebbio, ancl tbe .berican 

Joint Dietribution Co.-ittae (pleaeo eeo cur cable or Fobruery 21 

No . 584) eJOOept tbot in peregraph (b) or the lioenee to tho S.ltbelp 

ot 1ta1cre• t'I'Oa Centre! Europe that the total UOUDt autborilecl tor 

the period endinc .l."i"'t )1, 1944 ehould not ~~ SWiae trance 

93,618 ar the dollar aqui.,.llnt. 

'!'be operatiou which tbie licenaa coftrl are appro.-.1 b7 

Traaeur,., the ~nt, &ad War Rehpe Board. 

Sn.'TTINIUS 
(Actinc) 
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TOs AJIERICAN UlUTIOJ, Bern 

rno:J , Secretary or sta ta, 11!ubington 

DATED• !:arch 9, 1944, 

!MlBEils 784 

CONFDlEIITI.lL 

IJ.conae 11-2148 cowri.a« tbe tollow1ng tren .. ct1on hae been 
1ul*i bJ Treelllll')' to the Vud llahatsal.a Eloer&•111"7 Ccr.ittae , New 
York (berein&t'tar rete mel to aa "Vud •) • 

There 1a deaire 011 the part ot Vaad to coaunice ta rit.h 
Rabbi Cbt.ill Sslllllewica, 2l/J Ba1Jcli Ro.d , Sbt.nghe.1, China, but it 
ia ... pr that ouch co-=icatioo not be raprded bJ tba aut.hor1t1oo 
aa hav1ng or!il.nated 111 t.he ll!litad Stataa, Conoequon~, there 
ohould be delivered to Ioaac Stembuch, St . O..llen, Srit .. rllnd , 
tho tolloring meooa&e dt.h request tbet it be tranolll.ttad at once 
to PAbbi Cbaial Ssmulewics ao having origl.natad troa bill. Wb1J.e 
you should or oouree delivn a paraphrase or the meooago, :you 
obould take apooial care 111 tbia connection so that Rabbi Szmulewics 
will ba able to understand the tull implication or tho message re­
a.ive<l by hill . Rabbi Ssmulewics will understand the ratorenco to 
"50 rabbil• to me&D $50,000.00, Tho tollowillg ia tho oubatanco ot 
the 110aoasos 

Tbare is a~ilable troa Xalaaoow1ts support 
J:ltt:r &ddit1on&J. rabbis . Tberetoro :you obould 
arranp distribution to be &DOD& all scholarl ot 
rabillnioal collapa, toptber rlt.h rebbia, post.­
craduate atudents , and t.hei.r taaUiu. Iov are 
requeoted to -.lee ouit&ble arrance-ota. A repl:r 
1• req1aeetad. 

I-o Starob1aob 1a to •leD the roregoille ••oace and the 
Legat1oo lbould 1.-... liatel;r forward to tba Department hio repl;r. 

STt.'TTINIUS 
(Aot1ng) 

• 
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PARA.PIIRASE OP TBUXliWI SE!Ir 

Ff\OIIl SECIIETARJ OF SU'I'E, 'iiASJIINGTOH 

TO : AIIEIIBASSI, AM1UI!A 

DATED • llarob 9, 1944 

NUIIllJ!R I 180 

COliFmE.'lTUL 

War Re~ Board sends the tollowin& tor Kirachllo.nn. 

lie hew reqlltleted ~ Bleck, the tiel4 d irector ot 

'll'&r Sb1ppl.ni Adainietration' a l'ore!Q! S.rrlce Di't'iaion, wbo 

1o now 1n Cairo, to proceed ~ta~ to l11lt&ra to aurft7 

with you the entire abipping situation. Althouah llr. Bleck can 

rea1n 1n Turk07 o~ a f ew weeks, be w1ll arrenp to heft ..,...,_ 

one detailed permanent~ to ADkara troll the Cairo ortico it it 

is doead a.coaoal")'. 

Ploaae 1ntono 11t1 at once ot ~ and t.ll dowlopooents 

reg&rdl.ni ehi pping probleu . lhle proble• 1a t. oooet t.portant 

one and it ie hoped that we can aolw it with tho ueietenco ot 

the War SIUA?inc Adainiotrat10D which baa boon .oat belpf'•l , - :. 

Snm'IIIIUS 

! 
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JROII: 
TO: 
D.UE: 
NUMBER: 

PAIW'BR!Si 01 TELEGIWI RECEIVED 

!he !aerican lab&ssy, Moscow 
!he Secretary of S~ate, Washington 
Xaroh 9. 19144 
775 

SECREt 

The f ol lowi ag message refers to circular airgraa 
dated January 2o, 19144, 7 p.m., froa the Department. 

85 
COPY 

There are no private or public agenoiea in Russia 
which are active in bringing war refugees into the coun~ry 
so far as the labasey can find ou~. The enoraoue refugee . 
problem of taking care of ~he aillione of Sovie~ citizens 
whoa the Geraan invasion dilplaced 11 the one w1 th which 
Russia ia essentially concerned. 

!he relief of the Jews and the Poles whoa the Governaent 
of the U. S. S. R. aent to Siberia and Central Asia froa 
the portion of eastern Poland which the Ruaaian forces 
occupied in 19~ ia another of their probl aaa. The breaking 
of dipl oaatio relations between Poland and Ru1sia has 
complicated this problea. !he iu1tralian Legation which 
represent• Poliah interests in the U.S.S.R. has been able 
to secure exit visas for only a very few although many of 
the persona aentioned above would like to get out of 
Rueda. 

Step• to repatriate Ruasian war r efugees froa North 
Africa were taken by the Governaent of the U.S.S.R. you 
aa.y reaeaber. 

!he only iamigrante who are likely to receive a welcoae 
here dur ing the period of the wa r at least , would be persons 
with a ComllUDiat background and entrance into the country 
in all probability would be desired by very few other•. 

I do not believe it would be advisable under these 
c1roum1tance1 to approach the Governaent of the U.S.S.R. on 
this subject unle1a in developing our own specific plan of 
action we find that for ita execution we need the cooperation 
ot Ruuil .. 

DOR:MPL 
3/11/144 

HARRIMAN 
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QA8LE tO .Al(BAS8A!?OR !WU!DW!· KOSCO¥. 

tO HARRDWI I'ROK tHE liAR REI'UGEE BOARD. 

l.¢1 , ..... -c 
86 

O~r oiro~lar airgraa of Jan~ary 28 deeoribed the t~notiona 
ot the War Ret~gee BoardL oompoeed or the Seoretariee or State, 
Treas~ry and Var. This ~ard hae been eetablished by the Preeident 
to take action tor the immediate reeo~e and relief or the Jewieh 
people or Europe and other victiae or enemy pereeo~tion. 

the Board ie actively e.ngaged in carrying o~t the policy or 
this Governaent aa anno~ced by the Pree1dant, and ia •••king the 
cooperation of all aeabera of the United Natione in thia tremeodo~• 
taelr.. 

The Board ie t~lly oonacio~s of the great work vhioh the 
Ru.aeian Governaent has done to date 1n aaving the line or ~told 
n~bera or ret~aaa, including Jawe, troa Bitler who were reao~ed 
1n the a1dat or battle troa the Java or the Gel'II&P aray, At the 
a&lle tiaa the Board i s convinced that it it co~ aeo~e the 
cooperation ot the ~eeian Government in eome or the proJeote on 
which this Government is working, the ohanoae ot aav1Dg many people 
from death wo~ld be greatly inoreaeed, In view or the o~tstanding 
record ot the R~aeian Government in this whole matter we are not 
a~ggeet1nJ that press~e be p~t on them to do more than they are 
now doing. We feel, however , that it the R~eeian Government can 
be convinced ot the tact that we are sincerely determined to do 
what we can to prevent the m~der of the Jewe and other pereeo~ted 
peoples by Bitler, they aay be prepared to cooperate 1n some or 
the prograaa wbioh we have ~der consideration. 

There are IUPY ways 1n which the R~uian Government might 
be or aeeietanoe in connection with theae programe. The repre­
sentative or \he War Ret~ee Board in T~key, Ira B1raoh1UPP, 
at the •~ggeetion or Aabaeaador Steinhardt, hal already d1ao~aae4 
two apeoitio probleaa with Soviet Aaa&aaador Vinogradov 1D ~key. 
V1nogradov vaa iA!oraed or o~ intention to exert pre••~• on 
B~garia and other aatallite countries and vaa req~eeted to take 
parallel action. Vinovadov vas &lao intoNed or o~ attorta 
to get the t~kiah Government to give permiaaion tor the ~e 
ot a ehip tor evao~t1Dg ret~geea and waa aeked to •~pport o~ 
req11eat. Altho~gb. Vinovadov agreed to apeak to the B~lgarian 

Regraded Unclassified



- 2-

:uni s ter 1Dtorsall7, he po1Dte4 Ollt tbu on bo\b ot t ho .. 
utters be oollld not aot tol"'llallJ except throll&h Moooow. 
V1nogrado• 1\ll&eated that 7011 1hollld req~&en the auinanoo 
ot h1a GoYernaent on tbeao two problea1 and be agrood to do 
lUeviae. 

Ve teal that it io Yer7 1aportant that 7011 diiOilll thil 
whole aattor with the Rlllllan GoYernaent 1aae41atelJ. Xoll aboul4 
aake clear the poli07 ot this GoYernaent and diiOilll trankl7 the 
probl eaa with which we are taood. 

The foll owing lntoraation concerning 10.1 ot the thlng1 
ve are worlt1Dg on and 1oae ot tho obotanlea we ha•e onoollDtered 
11 t~&rniahed tor 70\ll' 1ntoraation and llae 1D connootion wi\b 
fOill' diaollooiona with tho Rllleian GoYernaent: 

(l) The War Refllgoe Board i l oonvlnoed that it 1a ot 
~taoat laportanoe to I&Ddortalte at onoe an organized and con­
centrated ettort to aalte olea: 1 bJ all appropr1a te aeana, to 
all .Ula 1atollitu that \be .ul.1ed Gonrnaenta Yiew 1D a moat 
aeriolla l.lgbt their aooiatanoe 1D &DJ fora to Hitl.er 'a proil'&a 
to exterminate the Jewo, and other alailar grOilPI, r egard lAg 
al.l alloh action aa oria1nal participation in organised a~&rdor. 
The Board alao bol.ieYea it neoaaaar7 to aake oloar to \be oatel-
11tea , bJ all pooeible aoano , ito 1Dtention to do •••rJthlAg 1D 
ita power to reaolle Ollob I&Dtorti&Datoo vbo are i n d&n~or ot death, 
1n order not onl.7 to gin \be oatellites a olear dew ot \be 
at t itllde ot thia OOI&Dtr)' 1D tho aattor, bllt alao ot the opportua-
1t1el which exiat tor aoaiatlng 1D the OXIOiltion ot Olll' polio,.. 
The Board ttoll Yer7 atrongl7 that a oaapalgn ot this ltlnd JlliOt 
be aedo tbroll&h all. pouiblt obannol.o and be oonatantl7 repeated 
at nor)' anllable opport1&DU7. Tho Board bel1noo that p&Mllol 
action on tho part ot other Allied GoTernaonta wollld do a great 
deal to alllll'e the o~&oooao ot tbia oadoavor. At \be aoaont it 
11 1aportant that preu~&re lie bro~t to boar partlo~&larlJ' on 
R~&&t.nla, Blllgaria, and RllDpi'J' booa~&oe 1D thou aroaa \hero 
are UD7 ret~&~eeo 1n 1aa1Dent d&A&or ot death who oan bo nao~&&tod 
to TllrltoJ aa4 other plaooo 1t tboae Gonrnaento perait it, 

In a4dit1on to aaltlni toraal roprooontationo to tho gonr n­
monta ot tho oatol.l.ito oollDtrieo 1 the Board toolo that there 
ehollld be o~lo7ed 1D th1o oaapal&n all. available aoana tor 
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etteoUng the v14••' diuea1Dation of OW' att1tll4a no' anl,r 
to the go•eraaenta 'h• .. •l••• ~' to 'h• laraaat nwaber peaaibla 
or \he people of aatallita ooQIItriee. In thia oo1111aotion the 
ott1ce ot War InforaUion 1e oooparat1D& with the War Ratuau 
Board 111 br1nging hoaa to the people 111 Garaan7 and the aatallita 
countr1ea 'he taot that we uan bua111au 1D th1a utur, 

(2) In addition to thia prograa daaiglled to brin& abc~' 
a change in the aotione and attit~de of o~ enemies, the Board 
11 condnoed that there 1a a real opportun1t7 tor aot~l,r 
br111&1Di aa117 of these paopl .. o~t of O.run oontrolled territor7. 
The Board ie oon•1Doed that one or the areahat opportuniUea 
tor aot~all7 reao~1ng •~oh people axiata 1n the araaa adJacent 
to l~&rltey and the Black Baa. It ia known that 111 'l'ranan1e,ria, 
Ru.unia and BW.saria there are •~betantial nwabera of ratua••• 
in 1a:a1nent danger ot death. It alao appear• that arraosaaanu 
oan be a&de vlth the !Urkiah Go•arnaent ta raoei•e retua••• 
from thaae areaa. Thera are •'rona 1ndioatlona that the Rwaanian 
Governaent at laaat will parait a •~batantial nwaber of thea• 
ref~••• to lea•• au.&nia. It ia 1Ddiapanaabla that aaana of 
transportation be toQIId at once, 

The Board 18 new tr71Dg to aalte arrangeaanta tor a aaall 
r~rkiah •••••1 te proceed to the ~ian port et Conatan&a 
and nao~ate app~hl7 1000 ohll4raD to !W'ka7. the Board'• 
repreaantatl•e 1n !Urka7 raparted that the charter of the s.a. 
VATAII, a aull !Urltiah ah1p, aiibt be obtained it we oo~ld otter 
to the T~rk1ah Go•arnaant a &W&rantee ta replace the ahlp lt 
loat, Thh Go•arnaant proaptl7 ottered •~oh a s~ant7. It ia 
poaaibla that the Ruaai&D Gonrnaant a&7 be of aou aaa1atanoa 
to ~• 1n OW' nesotiationa with the !Urltiah Go•arnaant . Wa are 
alae taking ~P with the 8ve41ah Go•arnaant tha poaaibilit7 ot 
obtaining aoaa Bvadiah ahlpa tor th1a p~&rpoaa. lD JOW' diao~•­

aiona with the bui&Da 70~ abo~ bear 1D alnd that thia trana­
portation prablaa appears to be the 1ta7 to e•aoW&t1ona 111 the 
Blaolt Baa areaa • 

(:S) It ia ena et the functions ot the Board to find 
placaa whioh will ear•• aa teaporarJ ha•ana ot rafua• to ¥bioh 
peraona nov 1n dansar at death 1D Geraan cont rolled krope •1 
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be reaove4. In get.Ung \be oooperat.1on ot Spain ud 1'urlte7 
the eaaent1&l point 1a to aalte eure that we reaove aa aoon 
as poaa1bla the ret~••• oeain& inti tb111 oountr1el aa4 
transport thea to ether plaoea. A oa.p h&a been eat up 1D 
North Atr1oa to wbioh ret~eee troa Spain are be1D& raaoved 
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10 order that aore ret~~&••• UJ enter Spain troa oooup1ed 
areas. Retugeea ooa1ng into 1'urlte7 are at. preunt be1D& re­
oe1•e4 into P&leatine. In or4ar to inoreaae the tlow ot ret~~gua 
tbrough 1'urlte7 troa eooup1ed areae the Go•eraaent. ot t.b&t. 
oountrJ 11 beini reQueet.ed t.e r elax border and other oont.rola, 
etc. 'lhe Board 11 ottering to arranae tor tin&lloing the 
aetting up or reoapt1on oaape wh1oh would reoe1•e retugeea 
entering 1'urlte7 an4 would aalte 1t poaeible to take thea eo 
to other plaou aa rapidlJ aa peaa1ble. 

Tbe Board bel1e•e• that 1t a aubatant1al nwaber et peraona 
are to be e•acuated 1t will be neoeaaar7 to find at leaat teaper&rJ 
hl,..ne et ret~~ge in 1111117 plaoee, Aooordinil7, t.he Board 1a preaent­
l:y explorina all poae1bil1U'e8 ot th1e kind. 

In th~ oaee ot Switserllllld the Sw1ea Go•ernaeot &pparentlJ 
1a w1ll1ng to aooept ret~~gee children 1t it oan be guaranteed 
that auoh children will be reaoved troa Switserland attar the 
war. Ettorta are being aade to eat11t7 Sw1t.&erlan4 on th1a aoore. 

It the Ruuian Gonrnaent were prepar~ to alrllept 1aaed1atelJ 
Jew• aa4 other war retua••• who eao&Pe to neutral oeuntr1ea troa 
Geraan oootrelled Europe, or who oould be tranaported troa the 
Ballt&D oeuntr1ee aaron the Blaolt Sea u Ruu1&, and ain thiP 
at leaat a teaporar7 hann ot ret~~&• 1D Bll.et1&, t.b& peu1bil1\J 
at .,.aouating large nuabere ot people would be areatlJ inOreaaed. 
Aleo 1r the Ruuian GoYerDaent nre prepared to &1't'l auuranoee 
to oeunt.r1ee l1lte ·ewuserlaal that ehe wollld be will1D& to take 
ret~~&eee t~ thea att.ar the war, theJ a1ibt be willing to re­
oe11'e oooe14erabl7 aore retua••• thaD tbe7 are now reoe1•1ni· It 
as a realllt ot JOur 41aouaa1ooe w1th the Ruaaiana 1t appear• 
that the7 would be willing to reoe1•• euoh ret~••• at laaat. 
en a haporar7 baa1a, 70u ahould et oeurae aalte all ettoru t.e 
aeollre their tull oooperat1on. 
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A• oan be readil.J ... A troa tile a bon, b7 T1rtlle et the 
phTtioal and t1lle taotor1 iATolTed, Rll .. ia Oolll4 be ot treaoD4olll 
8
aa1atano• to Ill ill I OlTillg aoae ot tbe ob1taol e1 vhioh ve aro 

8
noountlr1ng. Yollr pro~t aA4 per1onal attootioD to th1• aatter 

wil l be greatl7 appr eo1atod. 

Th1e cable hae boen rep1ated to Aab111ador 8te1Dhardt at 
Ankara • 

.JED:JBfleor 
2/29/U 
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U.S. SECRET 

)JR.[TISH I«>ST SECRET 

OPTEL NO 79 

Infomation received up to 10 A.ll. 9th MArch 1944. 

1 . l!AiAL 

s.~;. Approaches. Early 9th ono of H.ll. Corvettes eseortJ.n& 
convoy, torpedoed and sunk by 0-bo&t N."'. of CAP! FI!IIS'l!IUIE. 

2. !!ILITMI 

Rupelo In SHEPETOVKA Sector, Russians havo reached CHERNY OSTRI•I' 
10 1111los N.H. PROSKUROV ond outoldrte of ST/IJIA KONStANIIIOV, 30 miles North 
of PROSKUA:JV. 

Buraoa 0 AR.\K/111. East of !lAW ranae '/th Indian D1v1e1on captured 
four hill fentures 2 miles south of LE'l'IIEDE'l' and repuloed subsequent 
Japanese colin tor attock. On 6tht7tb DAD/IN, on ooe.et 12 miles south of 
!I.'.UNODAII, occupied by one c011pany. 

&!l?'lr'P· In ICL,UX'I'All area Japanese han Wiltreted i=ediately 
North of Junction tl PICIIANG Md KAIJ.D.\11 RIVERS. Soae 

withdrawal of 'lloat I.tTican troops haa tekon plt.co. 

llootom Front 8th, 470 escorted Fortroaaoa and Liberators 
dropped 828 tens on bo.l1 bearing factory ERKltER 

(16 miles S.E.S.E. of BERLIN). Vioibi1ity oxocllont, good results 
claimed in early otaps before donoo noke prevented accurate aaees1111ent 
Ji))~ casualtioa by bombers 42•14•9 by oup .• ortin~ fighters 8):10o)2 
tor loon ot 38 bor•bero and 18 fighters . 215 escorted Munuders effectivol,y 
attacl<cd nirfioldo at VOIJ(EL and SOI!S'l'EIU!ERO (KOU..IND), 46 Ugbt and 
fighter boabera attacked militory objootl.von in HORTHERII Fft.\IICE. 

8tll/9th. 8 enemy aircraft operated over fliULtSH Ciji.!IIIEL of which 
throo flow OYOr Coaatol are<> of SUSSEX nnd llf.!ITS . Sligbt damnge . No 
e&l\laltiu. 

ltoly Ql\d Southern France 7tb . ort enolvo operations by 1361 
aircraft include<' dropping of 2SJ t.eno on 

airf1Gl.da in ROllE Areo, 245 tons on rat:lny ·end otbor targets in !lorth~rn 
IT . .LY cncl Bttocks by J.8 >scorted For troaoes on hor !>our Bren of 'i'OULO!I . 
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March 10, 1944 
9:35 •.•• 

HMJr: Rallo. 

Randolph 
Paul : Reno. 

HMJr: Yee, Paul 

P: r wanted to give you the authors ot that book. 

HMJ r : Oh. 

P: There are two ot them. 

!UIJr: Yea. 

P: Wythe Williams is one. 

HMJr: Xeah. 

P: The other is Frank L. Baer. He wae With that 
Preas Agent in Waahington by the name ot Shepp, 
but before that he was with Hearst. 

IIHJr: Yeah. 

P: And Williams i s that -- the radio commentator. 

II~!Jr: 

P: 

HMJr: 

P: 

fiMJr: 

P: 

HMJr: 

Oh. Where did you get that intormation7 

Well, r got it through Morris Ernst. I saw 
Morrie late Wednesday afternoon and he -- he 
had tried during the day to t1nd out. You see, 
he had to make it incidental to aomething else. 

Yeah. 

And then we -- he couldn't tind out -- then we 
got hold ot Frank - - ot Loula Gannett, thinking· 
he'd know and he couldn't tell --be didn't know, 
and yeeterday -- late yesterday Morrie called me 
about it and he'd round out somehow and I don't 
know how. 

Did you read it7 

Yeah. 

Nice etutr, isn't it7 

92 

Regraded Unclassified



P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HKJr: 

P: 

!DIJr: 

P: 

!DIJr: 

P: 

HMJr: 

P: 

HMJr: 

- 2-

Yeah. Well, I think it''• part ot a general 
political operation. I don't t hink it'a an7 
juat the general thing that waa going to come 
along. 

Well, you're luckf. You've got a good artiole 
in Colliers, I aee. 

Well, that's an old one. They-- I heard tbe7 
were -- they came to aee me about it -- uh -­
that was last summer. 

Reall7t 

And I heard it was going to be unfavorable end 
all I could do waa see them and try to make it 
aa favorable as possible. I don't know. I don't 
like it much. 

You don't? Well, it they wrote it about me, I'd 
think it was wonderful. 

Well , I suppose you have to take all these things 
in comparison wi tb what it might have been. 
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Yeah. Ah --I got word last night, and I'm waiting 
to get it -- the President haa okayed my letters. 

I aee. The one that you wrote to Daughton? 

'X eah. 

And haa he agreed not to send up any meaaage? 

Well, I Just got i t by word ot mouth. 

Yeah. 

And I'a waiting until it ooaea over and I'll aand 
:lullivan up on the Hill with 1t. 

Oh, it haan't gone up there yett I aee. 

No, I onlJ got word late laat night. 

You wanted to get hie olearanoe before you sent 
it upt 

That' a right. 
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P: 

f!MJr : 

PI 

HMJr: 

P: 

3-

If ell, I think that vaa a good idea. 

The Prea1dent'a -- well, I wouldn't dream ot 
sending 1 t w1 thout clearing 1 t w1 th the President. 

Yeah. 

Okay, I'll 888 you later on. 

All r1ght. Bye. 
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HY.Jr: 

Colonel 
Martin: 

l!MJr: 

M: 

HMJr: 

!!: 

HMJr: 

M; 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

llli.Jr: 

M: 

HMJr: 

M: 

l!MJr: 

• 

Rallo. 

Hello. 

Good morning, Colonel. 

Good morning, Mr. Secretary. 

March 10, 1944 
9 : ~1 a.m. 

I hear you've inquired about the briefing I had 
here the other day. 

Well, I wanted to be sure that when you came over 
tomorrow, we gave you, as nearly ae possible, Just 
what you wanted. I remember the presentations 
that you've bad in the paat a nd I wondered - - Just 
wanted to be sure that the one that you were 
interested in tomorrow here is along the same linea 
or if you wanted it confined almost entirely to the 
combined bomber-offensive in Germany. 

No, I'd like to go around the world. 

Around the world? 

And I'd like to know how many planes we have in 
various areas and how many enemy planes are racing 
us. 

Yea. 

You see? 

Yea. 

That' a principally what I'd like to know. 

Ob, yes. 

Around that's what you showed me the last time. 

Tbat1 a right , Mr. Secretary. 

Around the world. 

Yea. 

Nov, I forget this Lieutenant whom you sent me -­
over to me the other day. 
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M: 

Hl!Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

Hli.Jr: 

II: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

K: 

HKJr: 

M: 

HMJr: 

M: 

HKJr: 

- 2 -

That vas Lieutenant MArvel. 

Nov, he gave me acme information ae to the ai~e, 
rather than as to the production ot the taotoriea 
ln Germany ot both alngle and tvin-englne planes. 

X ea. 

And on reading the weekly summary ot the Joint 
Intelligence Committee, either Lieutenant Marvel 
or thie report -- they Just don 't •gee•. 

Uh huh. 

Do you get that report? 

I don't remember it. 

It's Just out. It's the Karch 8th report. 

Karch g th. I'll check up on that. 

I -- eo not to-- I mean, what I'm sarlng can't 
be understood by aeybody •..• 

Yeah. 

He brought me over a chart which he showed, what 
the production ot the factories are aat1mated in 
Germany as-- well, aa ot .... 

Yea. I know the chart. I know t he chart you mean. 
I know t he t1guree that you are referring to. 

And he said he vas golng to have 1 t photostated 
tor me and let me •••. 

Xu. 

So that 1dent1t1ea 1t' 

Xes , that's right. 

And, ot course, I was delighted when I saw the 
t1guree. 

Yeah. 
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Then last night I picked up this moat recent 
Karch gth oop7 ot the Joint Intelligence Committee 
and those t1gurea and what Marvel gave me Just don't 
eeem to be - - I mean I -- I -- 11 Marvel -- are you 
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HY.Jr: 
Cont'd. 

M: 

HMJr: 

M: 

HMJr: 

K: 

HY.Jr: 

M: 

HMJr: 

M: 

RMJr: 

M: 

HY.Jr: 

II: 

I!IIJr: 

M: 

RMJr: 
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eure or those figures -- ie he eure or them -- or 
wherever they got them from? 

Yea , air, those -- those tiguree are the beet 
information that we have at the preaent time. 
They are supposed to be right up to date. They 
are a combinati on or British and U. e. t1guree. 

I mean, you know the chart I' m referring to? 

Yea, I know the chart you are referring to, llr. 
Secretary. I'm perfectly aura I -- I know the one. 

Well. ... 

Well, I ' m foing to ge t th! a copy or the J.I.C. 
report. I 11 see what that eaya. 

Yeah. 

And-- did it vary very greatly? 

Well, in the impression that I get, it ver1es 
radically. 

Are you sure they are talki ng about the same thing? 

I 1 m not sure. 

Yea. Well, I will get that and we wil l clear that 
up at the meeting tomorrow. 

Would you do that! 

Yea, I'll be aura to do that. 

Because that'e another-- another thing I've asked 
tor wae -- when I came over there, wae the production 
ot German and Japanese and they've always given me 
thet, but Marvin's material-- and without, in any 
vay, ·trying to d1ecred1 t Marvin, beoauae he seemed -
heretofore, you've eent eomebody over who has come 
back rrom England, to m~ who had that treeh viewpoint. 

Yea. 

You don't have euoh a person? 
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II: 

HMJr: 

M: 

HMJr: 

M: 

I!JI.Jr: 

M: 

HMJr: 

M: 

l!MJr: 

M: 

- 4 -

Wel l , I know I-- ve haven't got anybodf that 1a 
Juat baok and 1a thor oughl7 taa1liar with the 
situation. I think the trouble vaa tha t when 
Lieutenant Marvel vent over there, I hadn't aeen 
him betor e he vent over and I'm atraid that he 
didn't completely underatand Juat what waa 
reQuired. 

Well , I don't •••. 

I'm very aorry. I'm very eorry about that. 

Well , I think it was untair to him because he 
bad no inatructiona a e tar aa I can tell. I 
said, "Haven't they told you what I' ve been 
getting'" And he eald, • No.• So • •.. 

That was unfortuna te and we all apologhe. 

Well, I don't want apologias. I Juat would like 
occaaionally to be brought up to date, that's all. 

Ob, yea. We certainly will try to do that. 

Well , t hank you eo much. 

Thank you. We'll meet you then at nine-thirty 
tomorrow at the river entrance. 

Thank you very much. 

Thank you very much, Mr. Secretary. Goodb7e. 
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FINANCING 

Present: l(r. 
Mr. 
Mr. 
J,!r • 
Mr. 

Bell 
Murphy 
Lindow 
Haaa 
Tick ton 

H.M. JR: Now, llr. Bell? 

KIU'ch 10, 1944 
9:45 a .m. 

loiU. BUL: This one and the next one are a little 
difflcult to decide, I think. Aa I told you when you 
were in Florida, I was experi.menting a little with the 
balances to see whether we could eliminate the Sixth 
Drive this year. About t he only place we could put 
the Sixth Drive, unless you di d a lot of bank financing, 
would be in January. Of course, that is a bad month. 

I guess that we shouldn't assume that there is 
any possibility of a change in Administration, but I 
suppose there might be. You couldn 't have a drive in 
January, with that possibility, because you woul d have 
to make your plans prior to tbe election. So I elimi­
nated that. The onl y period avai lable- -

H.loi. JR: I would be packing in Janual)'. 

loOI. BELL: We all would, maybe. 

The only period available at all in there i e 
November 15, on. And I t hink that ie the only thing we 
can do. I have assumed in thie eatiauate that the drive -
the Fifth Drive - will be in June and July for fourteen 
billion dol lars, and then I have extended it on , hoping 
that we can rig up some scheme of partial payments -
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of instalment payment s . I put seven hundred and fifty 
million dollars a month in l uguat , Septembe r and October. 

Now,that is a total for the dr i ve of sixteen billion 
two hundred and fifty , which .I t hink is oonservati ve, and 
is less than you got in the Fourth Drive. 

Then I have done the same thing in the November 
drive, extending the partial payments over into March. 

K.M. JR: Can I look at the chart you are locking 
at, or is i t a mili tary secret? 

(~r. Bell hands chart to the Secretary) 

K.ll . JR': \\'hat is that line across there? 

1\R. BELL: That is the financing line. 

Then when you come to lAay, we would raise the cer­
tificate maturing at that t ime, of a bil lion six hundred 
million dollars, by two billion dollars, making i t three 
billion and a half to three bill ion six. You would do 
the same thing in ~u6Ust . 

H.M. JU: 'lhat is what you call banking sa!ea? 

UR. BbLL: Yes, banking aales. 

Then in August you would have another certificate 
maturing of two billion six, and you 'IIDuld raise that 
a billion. 
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Than in Se~tember you wollld have to have some bank 
financing in oroer to carry you through to the Sixth Drive 
beginning about November 15. Then the next bank financing 
~ould be over in February. 

If you carry that through, you will have good 
balances - you can see in the l ast line marked there at 
the end of the month - good balances all the rest of this 
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fiscal year - seventeen billion going out of February; 
fourteen and a half out of Warch; ten billion out of 
April; seven and a half billion out of Way; seven billion 
six going out of June ; nine billion eight in July; seven 
billion three in August; eight billion seven in September. 
Now they begin to drop, and this hits the low point, 
four billion in October, and three billion six going 
into llovember. 

Of course, that can be adjusted by a little more 
bank f inancing, or some other wrinkles that we have. 

I talked to Burgess about the Fifth War Loan. He 
doesn't think we ought to have any part of it, so far 
as the organizations are concerned, in July. 

H.JLJR: H.e would be willing to go through the 4th 
of July? 

MR. BELL: Well, he .says that the banks are getting 
in a critical situat ion so far as the labor is concerned. 

101 

II .L! .JR: Yes, I spoke to biER. 

WR. BELL: So he suggested you have it May 15, on. 
But this can be shoved either way. 

H.ll.Jit: Wen-; i:~U<t isn't - he must have changed. 
But Decoration Day is on the 31st. 

lr • H.US: The 30th. 

H.M.JH: •• • which is a Tuesday. When is tax paymentY 

)(,{ , BELL: .April 15 for the l944. 

H.U.JR: I personally would like to start the thing 
on Decoration Day. 

LIR. BELL: !nd just t ake the month of June? 

H.M.JR: Yea. 
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MR. BELL: That is all right . That will leave the 
accounting period up to the 15th of July. 

H.M.JR: I would like to get it u muoh - they 
would want to do some re cruiting. 

Burgess wouldn't like it, but I would like it t o 
start on Decoration Day, and not necessarily run through 
the 4th of July. 

loiR. BELL: I am not sure that isn't all right. I 
think we had t oo much time last time. 

H.M.JR: Start it on Decoration Day. I don 't care 
bow long they run it. 

Wt. BELL: I .,-ould u nt to run it certainly to the 
middle of July. 

H.ti.JR: He .,-anted to' get the benefit of the mid­
month payment , wh'ich for the 15th is a Saturday. Would 
a fe llow take hie pay check on the 15th and go and buy 
a bond the same day? 

Mit. BUL: Mid- month payments? 

!Lh. LINDOYl: You mean the 15th of July? I suppose 
some would, but it wouldn' t get into the accounting 
unless you ran to the end of the month. 

R.!oi .JR: I should think it this drhe started on 
the 30th of !Lay and ran until Friday, June SO and closed -
I mean, as far as carryingonr Saturday, July 1 - you see'! 
Then give them fifteen days for the accounting. WbatY 

11R. LINOOW: Yes. 

WI. BELL: I suppose there is some new money that 
comes in around July 1, divident payments , that you might 
try to get? 

R.l.l.JR: Yea. 
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llrt. BELL: That wouldn't be enough, just one day. 

1!.!.1. JR: The 4th is a Tuesday and .that is a holiday. 
Uonday is the Srd; people could put it in on the Srd. 

Well, anyway, I would like to start it, because I 
want to get as much headstart ahead of the tax payment 
as possible . I think it is a good day . 

"Remember the soldiers who died" - and so forth. 

YR. BELL: Good day to start it ott. 

H.ll. JR: I would nther that da7 tha.u Jul7 4th 
~hioh is a celebration da~ . 

J,{R. Bll.L: There "'ould be a lot of speeches on that 
day, or would )'OU do 7our preliminar7 work on the 29th. 

H.M. JR: I don• t care , but I would like to start a 
little bit earlier than these other people. 

l!R. HAAS: You might even push it two 11eeks ea.rlier, 
the 15th. 

lilt. LINOO'II : Memorial Day, of course , has no signi­
fica.uce in moat of the States south of the Potomac. 

H.U.JR: Well, think about it. I 11ould like' t o get 
a little bit ahead of June 15. 

J,{R. BELL: You might even atart it a 11eek before, 
the 20th, or something like that. 

H.M.JR: Be all right 'With me. 

Now, I don ' t quite get thi1 thing - ne11 money. ~hen 
did you propose to get new money? Ho11 much did you pro­
pose to get? 

M.J(. BELL: Tl;o billion dollars of nn mone7 on lla7 1. 
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H.U. JR: How'/ 

MR. BEU.: By increasing the maturing certificate, 
which amounts to one billion s i x,to about three bill ion 
and a half to t hree billion aix. 

I!.U. JR: Two billion of certifioatu, May 1 '/ 

UR. BELL: ind a billion dollars in August. 

H.M.JR: Row much are you going to get in the driYe'/ 

~. BELL: I was startin~ the banking fi ret, but 
al l right, in the June estimate ~e get fiYe billion 
dollars, and the reason I did that, I patterned i t after 
the Fourth. Now, if you ahove it back to Way, you will 
ge t more than that. And then nine billion in July. 
You see, I split \he month. The corporate, I thought, 
might come JUly 1. Altogether, including the delayed 
payments , sixteen billion two hundred and fifty mil l ion 
dollars. 

H.M. JR: I 1\'0uldn' t count the two hundnd and fifty. 
Sixteen billion - I am 6oing to put that down for tbe 
drive. 

WR. BELL: That is r ight . Then there is another 
cer tifioate maturing on August 1, of two billion six. 
That would increase that by a billion dollars . It would 
giYe you new money t here . Then fou r billion dollars of 
additional bank financing in September, note or certifi­
cate or bond. 

H. loi. JR: That will take us through'/ 

IUt . BELL: That wi 11 take ue through with a three 
billion ei x hundred alllion dollar balance going into 
November. And that is lower than we contemplated. 

H.M. JR: Of course, you could.make that a five 
billion balance . 
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MR. BELL: Oh, yea, but there i e another program 
that haa to oome i nto the picture, that ia the bill pro­
gram. Heretofore ·we haTe diaouaaed this matter with the 
full Federal ReaerTe Board and we have neTer got any 
place. They have had their minds closed before we eTer 
get there, and hccles does moet of the talking and there 
isn ' t anything you can do t o get htm out of tne decision 
he has already aade. 

Starting out this time, Gecr ge and hie crew ia 
talking with Goldenwei aer about this whole picture. 
(To Haas) !nd the Federal ReserTe of New York hasn't 
been in on it yet? 

Ma. HltS: Only except as we talk to Allan and 
house . 

~. BELL: Now, Roelse, who i a Federal Reserve 
Bank of New York man , will be in the picture and they 
will keep i t on the technical level until they can come 
to some program, if they can. 

George is recommending that we increase billa by 
a hundred million dollars the first of April. Then -
what is the second date? 

MR. LINllOil: Twob.mdred million beginning June 1. 

MR. BELL: That raises anen billion doHa.ra by the 
end of the year. Nothing sacred, I think, about those 
ho datu. 

H.lol. JR: You mean the t otal billa outs tanding will 
be what? 

MR. LINDOW: Twenty billion - about t hirteen now. 

14R. !!.US: It il all involved in another, more 
complicated problem. 

WR. BELL: Yes, the whole thing ia complicated and 
ought to be studied Tery cerefully by the t echnical 
groups before we go to the Board to discuaa i t. 

105 

• 

Regraded Unclassified



- 8 -

H.M.JR: Before you coae to me to diaouaa it. 

MJ~ JLllS: We have been two or three aontha on it . 
We are &11 right . 

Wl~ BELL: The boys have written several memoranda on 
this whole problem and we want to aend to the Board 
and the bank, copies of juat ho of the me.moranda .. -

UH, II US: Three . 

lffi, BELL:' That ia right. .. • aa a baaia for discua­
aion only, and say thef are tentative, and so forth. 
They are prepared to_g1~ you copies of t hem any time you 
want t o read them. They are quite long - all told, I 
think about a hundred pages . (See Memorandum of March 
10, f rom Wr. Haas, attached) 

MR. BELL: If we start that bill program as contem­
piated, any time along in there, why that wi ll either 
increase your balances, or you can decrease your other 
bank borrowing. And we may want to do a little 'of both. 

1!, M. JR: I want to study that, too. Don' t commit 
the Treasury to· it until you have commi tted me. 

YR. hliS: We are not committing you, no. This ia 
jus t a discussion among the technical group. 

But the point ia - I don ' t want to interrupt Dan, 
I ~ould like to talk after he i s through. 

l!l\, BELL: Go ahead. 

WR. HAAS: I was goi.ng to aay, Yr. Secretary, that 
we have been working on this thing for about two months. 
It is something that I hope we will have time to seminar 
with you. We are not going to make any oomi tmenta . We 
don't know what your views on the thing are. But I hope 
we oan have some time to sit down uninterruptedly, maybe 
for four hours, or a couple of aessiona. 
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But if this is right - now, all our group, including 
our outside consultants, feel that it is - if i t i a, 
it handles your situation through this difficult politi­
cal peniod Jus t like a Clock, You have no hazard or 
anything involved in it • . If you don't do this, some 
other action t~e Federal Reserve will have to take, You 
will have to do some of thia even if they do take some 
act ion in regard to reserves . 

MR. BELL: They have got the resern problem, and 
also you have the ratio of gold to deposita in currenc1 
outstanding, also. It is now sixty- two, isn ' t it? 

){II. h.US: Yea . 

~ BELL: Dropped from a high of ninety-one. That 
is gradually &Oing do~ ai l the time . If it falls below 
sixty, you may get some comment. If it falls below fifty, 
you are certainly going t o get some comment. The ques­
tion here as to what action you can take and cause the 
least adverse di scussion on the outaid~ from people like 
Spahr, and so forth, that Committee , is a thing that· has 
got to be decided. If you need legislation--

H.M.JR: I am r eady, any time. 

llR. llli.S: We are ready any time you &re, l{r.Secretary. 
As I say, we have be•u working several months . 

MR. BELL: This group feels t hat the leas said about 
it until after November 7th, the better. "*e think you . 
can get by until after November 7th wi tnout much discus­
sion of the problem. 

H.M. JR: You have t o let me know what that does to 
the debt limit. 

MR. BELL: On the debt limit we will have , according to 
the Budget, about twobundred and fi f ty-eight ~illion dollars 
debt by the end of the fiscal year, 1945 - June SO. 
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Now, we have drawn a bill which ought to be handed 
to Doughton right away, because I held it up due to thia 
tax controversy, which would increase the debt limit to 
h.o hundred and sixty billion dollars. 

B.U. JR: Do you need tha t'l 

Wt BELL: Yee. 

ll.lt.JR: What ia the debt limit clillng now? 

KR. BELL: Two hundred and ten. 

H.li . JR: 'that il our debt liai t? v.hat will it be 
on the first of January? 

llR. BELL: Next year? It ought to be somewhere 
close to two hundred and thirty. 

).{R , WRPHY: It is about one hundred and ninety. 

MR. LINDOW: You would want to -- about two hundred 
and thirty or two hundred and thirty-five. 

llR. BELL: I didn't do thil on tbia two hundred and 
sixty becauae I had in mind we would have to go up, any­
bow, in the apring and get it increased. So I thought 
two hundred and aixty 110uld certainly take care of the 
debt lim.it. 

H.M.JR: Sullivan baa t o go up on the Hill on a tax 
matter for ae to aee Doughten and George. Whf couldn't 
be sound t hem out? 

llR. BELL: He could. George baa already been 
sounded out by Tom Lynch who waa head of the Legislative 
Council. 

H.li.JR: I would rather have Sullivan do it . 
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MR. BELL: O.K. But George said be •ould follow 
Doughten. He doesn ' t want to do it before the House 
takes action. 
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H. IA.JR.: When you leave the room, will you speak 
to Sullivan? I would much rather let Sullivan handle it. 

!lli. BELL: O.K . 

I started to give it to you the other day. 

H.M. JR: I have got this February S t hing from 
Haas here. What I would like to know ia this: These 
figures, aa I remember them, this fiscal year, get it 
do'llll to an expenditure of eighty five billion. 

!ill. HAAS: If Germimy collapses in Septembel\ 

MR. LIIIDOW: That nsn' t this fiscal year , llr. 
Secretary, that is fiscal ' 45. The esti~ate for war 
expenditures for fiscal ' 45 in t he budget is ninety 
billion. If Germany goes out in September, t hat would 
drop to about eighty-five, according to Stacy lday. 

Now, after sometime baa elapsed from the German 
collapse, and the war wi tb Japan ia continuing, the 
level should drop to sevent;y to seventy-the billion. 

H. !.!.JR: Of course, I t hink they have got to change 
all their things, now, because I t hink that there is a 
good obanoe of maybe Japan going out tirat. 

KR. BELL: Isn't it funny? You bear t hat alaoet 
every place. 

MR. LINDOW: Th01e are very tentat ive figures, anyway, 
because they can't get the military to tie t hemselves 
dorm to a program which they think ie realistic . 
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YR. BELL: !a a matter of fact, I think hie figur e 
ie high, if Germany goes out, on the expenditurea for 
J.apan. I think it ought t o drop to between forty-five 
and fifty. They think sixty- five or seventy. 

MR. LINDOW: If they take the mili t ary programs 
after the collapse of Germany, they would get a cut in 
munitions expenditures alone of about twenty-five percent. 
Now, they have raised that to thirty percent themselves~ 
figuring that sane of the itsne are just overstated, 
particularly the Navy items . lnd they think tha t that 
may itself be too low an estimate of what the cut will 
be, that ie, thirty percent, but they can' t tell, and 
they are already five percent over what the military aay. 
They don't like to go any further, but knowing the con­
servatism of the military authorities, it ie not sur­
prising. 

(The Secretary talking to Admiral Leahy on White 
Houaa phone:) 

Hello, !dmiral Leahy ••••• 

How are you? ••• •• 

Admiral I would like to get you over here to the 
Treaaury to tave lunch 'IIi th me, if you would: I went 
to tell you what I have in mind. We are planning our 
financing for the rest of the year. There ie a question 
of when the Fifth War Loan will coae. We get these 
f igures from the Jar Production Board, and they are 
based on the percentage of when Germany aight fall, 
or .ben Japan might fall. There are a lot of military 
items in there. I wondered if you could get authority 
from the President to talk to me, or how freely you 
could talk, eo that I could in some way gauge this thing 
ae to how much we would have to borrow, and what the 
best time will be to borrow it. I want to let you 
know beforehand eo you won' t think I am on a fishing 
expedition. 

I think the President knows •• ••• 
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He baa paid me the compliment o! aaying I am one 
of the few people in town who can keep my mouth abut ••• 

Well , I can have it either Monday or Tuesday to 
sui t your convenience ••••• 

What time do you like to eat? •• ••• 

Clle o 1 clock ••••• 

I ban my om little dining room here, and it you 
could, aa I say, give me ae much o! the picture •• ••• 

Just mTBel!, nobody but myaelt ••••• 
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No, it would be me, and nobody else, and no msaorandum 
made of any kind •• •• • 

Well, I just thought I might ••••• 

I will leave it to you, but if you could lift the 
curtain for me, and, as I say, you will have my word 
that it will not be repeated to anybody ••• •• 

Right ••• •• 

Yea • ••• • 

Yea •••• • 

!a I say, something to gauge tbia thing, you aee. 
It ie awfully hard. So far the good Lord baa been with 
ua ••••• 

And a little hard work •• •• • 

But I don 1 t w111 t to make a bust o! this year, anyway·· · ·· 

That ie right •• •• • 

Right •••• • 
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One o'clock ••• •• 

And if you come right acrose the atreet to my 
private entrance •••• • 

Right ••••• 

Thank you ••••• 

H.lLJR: He aaya he doean' t han to ult the President, 
and he will do it. Be aaya he will tell me anything he 
knows. I mean, why should we guess about it? 

~R. BELL: Yea. Jell, we will probably guess about 
it, anyhow. 

H.Y.JR: No, but there are certain tbingai you see, 
gentlemen . I don't agree with Stacy ~ay at al • 

MR. HAAS: He ia juat gueaaing, like anybody . 

ll .M.JR: I will tell you why: Thia part icular 
thing here (Refers to chart attached to Mr. Haas' memo­
randum.)--! wish he were right, but here he baa the thing 
July, two years after the defeat of Germany, end after 
the defeat of Japan, only four and a half million employed, 
and two and a hal f million people in the armed forces, and 
manufacturing atill employing thirteen million people, 
the same aa July, '41. . -

liR. !IUS: That ia Laber. 

liR. LINDOW: That waa baaed .on t he apeclfic aaaumptioo--
1 got that fl'OII Mr. Donald Dannport our at the Bureau of 
Labor Statistics, who knows as auch about the manpower 
situation as anybod: in town. 

R.M.JR: That isn ' t very much. 

lo!R. LINOOW: That ia right, but that was baaed on 
the assumption that economic activitT would be the aeme 
aa in 1941. He ia net really fcrecaat ing it, bUt he 
is saying that if fOU can have that kind of a level , t bia 
ia the s i tuation you face. 
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H.U. JR: Oh, I thought this was a forecast , because 
I think it is absolutely cockeyed, I wish you people 
would just follow out my trend and tell me whether I am 
wrong or not. I believe the. t the day the t Germany, 
rather than Japan, collapses--! don't say which caaee 
first- - that day we will have the damnedest cancellations 
that you ever saw. Everything is just going to abut down. 

UR. HAAS: That is right. 

H . ~! .JR: And they are not going to be able-- the 
Congress of the United States isn't going to be able to 
keep the soldiers, particularly--the Navy may be sacething 
different- -keep the soldiers in the Army. Every mother 
and father ia going to wri te hie Congressman end say, •Get 
the boy home • as I am . Sure, I went my boys bane . I 
don 't want them fussing around ~hen this ~ar is over, 
Everybody else is going to be in the same shape . Mrs . 
Dickin son wants her husband home . Right? 

MRS. DI CKINSON: Right : 

H .~!. JR: Everybody is going to do everything they 
can to get their family home. 

UR. BELL: I think it is crazy, too, to assume that 
this thing is going to extend over a two-year period. 

H.W.JR: Take my hunch on this thing and do some 
original figyres . I am saying to you, then, if I am 
right--1 don t say if you people agree with me, but 
at least foll ow my thou~t. Now~ if I am correct, there 
will be complete cancellation. Tney ere going to get. 
these people out just as fast as the ships can c~e home. 
Don 't forget , we have a lot of ships. They can plle 
them on . My God, I saw tbam pile them on in World War I . 
You did, too . 

MR. BELL: Sure. 

H.M.JR: I mean, they pile these people in like cattle, 
They have them seven deep on the Queen Uary going over 
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now 111 d in the summer time. They have two meals a day, 
and the people sleep on the decks. If they took them 
over that way, they will bring them back the t way. 

MR. BELL: They will bring them back the southern 

H.M.JR: This was a year ago, whenever I was up at 
the port of embarkation--they were just piling them in 
li~e cattle, and the boys wi ll be glad to be piled in . 

MR. BELL : I'll say they will . 

H.U.JR: . Dan, after ell, with the cancellations, 
don't forget that present tax rates, or schedules , stay, 
and these people--let's say that General Motors--! don't 
know, they have four billion dollars worth of business, 
I saw somewhere . ~eybe it is two billion. 

MR. LINOO,: More than that, 1 think . 
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H.M.JR: I thi'nk it is four billion. General Motors 
gets cancellations, let's say, on three billion. Is that 
too extreme? 

MR. BELL: You mean if Gennany falls? 

MR. LINDO'!. : Well , if Japan is still going, it is 
hard to tell. 

H.~.JR : Let me say, because I am eo extreme, that 
it is fifty percent. I think it will be seventy-five 
percent, but I think you should figure fifty percent 
cancellation, and possibly seventy- five percent . The 
present tax schedule stays . General Motors says they 
can convert in six months . During that period they 
are not going to make any money. ~~a t is going to 
happen? How much ll!oney are we going to 6et from taxes? 

MR. liAAS: They have that carry-bar.k in there . 

MR. BELL: How much ere you going to pay out in 
refunds? 
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H .~.JR : They say the outside figure ia four billion . 
I think they are low. I can't gueae that figure , but 
rhat I am saying to you men is, for God's saKe get away 
f rom the Stacy May figures , I think he is cockeyed, and 
should be fired . I don ' t think he has any braina or 
imaginntion . I am t al king ext reme, but I am saying t o 
1ou, "Vo it my way. Fi gur e on fifty percent cancel l ations, 
figu re seventy- five percent cancellations ;• aee? 

~R . HAAS: And see what it works out to. 

H .~. JR : I have been ~anting to aay this to you 
ever since I read this memorandum; if you don't mind my 
saying eo, I don't think it ia very good, because it 
ie baaed on Stacy May. 

WR. HAAS: I misunderstood. I thought you wanted 
us to get their views . 

H.M.JR: But that doesn't mean, Geor~e, you can ' t 
think yourself . 

MR. HAAS: We had some thoughts. 

H.M.JR: Well , put them down. Oo it my v.ay and see 
,.hat this means, and I will get some infonna tion, and I 
will aak t hem how much I can pass along. But you can 
make your own things . You can say the war is going 
to last ai x months or nine montha; it ie going to laat 
s year and a half or two years. Do it in three-month 
jumps, and then put it in three-month jumps. 

lo!R. HAAS: We will figure out a very extreme s~tuation . 
That ia what we have been trying to do to see what 1t 
means on redemptions and all our financial operations. 

H. t.!. JR: If the thing i s going to be as bad as I 
think it is going to be--

MR. HAAS: You shoul d be able to handle it even 
then . 

H.Y.JR: ~d then, what ere the redemptions? Ted 
Gamble aafs the movie crowd says we ere going to have 
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good business for ten years. 
about What is going to happen 
~ may be all 11rong. 

The1 are going to worry 
at the end of ten 1ears. 

MR. HAAS: That is from Wall Street. 

H.~!.JR : Of course, you have to keep this in the 
office . I am an extreme pessimist on what is going to 
happen . Henry Wallace says t wo or three years, the 11-e.y 
il was in the last war. Well, it took from 1918 to 
1920, and then we got the bump. Let me just throw 
this stuff at you . 
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All of the f ood people said--! checked with Marvin 
Jones last night, and I know what happened at Atlantic 
City--UIIRRA. Every one of those countries say that at 
the end of one crop season the1 can either support 
themselves, or they will have food for export. You fellows 
had better wake up; you have been asleep. I checked it. 
with Marvin Jones . Ask what 's-hi s-name from White's 
office . 

MR. HAAS: I have seen that statement in the papers. 

H.M.JR: I checked it le.st night . He said the same 
thing happened at the food conference . Norway said, "Give 
us a hook and line and a couple of vessels. At the end 
of four months we wi ll be expor ting fish . • 

Poland said, "Aft er one crop season we will export 
potatoes. • 

It is the same way with Czechoslovakia. There wil l 
be a tremendous strain on us for food for one crop season. 
Then, if the--

MR. HAAS: At the Dallas food conference they were 
worried about the i nflationary pressure for that short 
period. 

H.M. JR: Now, all this stuff--you fellows have to 
do a little original thinking, if you will, along my 
linea . Then you can tell me why I am wrong. 
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~IR. I!J.AS: We are not aa bad off ae you think. 

H.M. JR: Well, you are when you send .me a memorandum 
like that , George. It ian' t worth the paper it is written 
on. It is )ust following the usual channel. 

I don't ming, after you come back a.nd say, "1forgenthau, 
you are cockeyed - -you can tell me that , but prove it. 
I am willing to be proven wrong, but tha t thing is 
crazy. Do you think I am crazy, I am cockeyed, Dan? 

~R. BELL: No. 

»R. HAAS: It isn' t a matter of being cockeyed 
but I think what you say has poaai bill tiea, and we ~hould 
be prepared to meet that. I hope you are wrong, because 
I think things should be arranged eo that doean ' t Wee 
place that way. 

H.M.JR: I have lived two- thirds of my life; I hope 
I am wrong, But my boys have to start in life fresh, with 
all their lives ahead of them. So everything in me says, 
•r hope I am wrong. " 

~!R. BELL: There is beginning to be a good deal of 
talk. 

MR. HAAS: There doesn't have to be a forecast ; it 
is a possibility, and we should aay, if that happens, 
"V.'hat can we do to take care of it. On the other band, 
what can we say to make sure it doesn't happen?" 

H .~ . JR : Let's get it first on the basi s of a forecast . 

KR. BELL: There is beginning to be a good deal 
of talk around the Government service about the post-war 
budget . Eccles made a speech not long ago in which be 
said the budget woul d be twenty billion dollars. Some?ne 
afterwards said twenty billion dollars. I think that ls 
a little dangerous and premature. 

V.M.JR: The reason I don't want this to ge~ out-­
! don t want the soldiers who are over seas to think, "My 
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god
1

.are these the conditions we will come beck to?" 
Nothlng would be worse for their morale. But I also 
agree that if we get the thing and look at it, then 
what the bell will we do about it. 

~!R. HAAS: This do-nothing trend worries me, llr. 
Secretary, you know, politically, wn icb is the real 
gues tion to the thing. If you get that sort of thing, 
everything is all right , do nothing--
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H .~ . JR: Do you remember my statement here when 
I talked about Hancock end his dismissal wages? I shocked 
poor ~s . Dickinson . I said, "Hancock's attitude was, 
'Let the "eonsabitehes• starve. •• 

One of the principal criticisms of the Beruch-Hancock 
report is that nothing on dismissal wages--nothing is 
going to happen for the people who are laid off. It ia 
all for business. 

1/.R: HAAS : That is right, take care of business. 
Pnd you won't have eny business unless that part is 
taken care of . 

H.ILJR: I don't know what the answer ia, but it 
is my job to know whet the worst could be end to be 
ready for it. That is another reason why I don't think 
1 am going to go along with Bell and you fellows to get 

._ down to three llillion dollars . 

YR. BSLL: Three billion six. 

H.W.JR: That is six. 

YR. BELL: You mean the balance? Well, it wo~'t 
get down there if we get the program adopted. I nll 
have to admit that that is dangerously low. 

H.M. JR: I would like to keep enough on bend so I 
have thirty days to turn around in. 

MR. BELL: I think that is good policy. 
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H.M. JR: Three billion six would not permi t me to 
turn around . What would I need to have a balance and 
thirt~ days to turn around in? 

MR. BELL: We ought to stick to our ten billion 
dollars . That is right. 

H.M.JR: It is like any other ~ili tar~ reserve . 

WR. BELL: ~bet we need to do is profose the bill 
program r i ght on top of this, and ~ou won t have any 
excess balance any place along the line at the end of 
the calendar year. 

J.IR. LINOOI'I: That makes the other problem worse. 

H.M. JR : Take a fresh l ook at this thing. I ~ant 
s thirty dey--let's talk in terms of t en billion dollars 
as a working balance . Have a fresh look, see, in view 
of t he way I feel . I feel good today. You wouldn't 
know it . 

All right? 

MR. BELL: Yes, O.K. 

H . ~1. JR: Come back end see me ldondey or Tuesday. 
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~. HAAS: But, ~r. Secretary, on this other problma 
about whet will happen at the collapse, t o work that out 
will take us some t~e. But you etill have these 
other problsna in your lap which are even more urgent 
than tha t which you could start on, immediate problema. 

H.J.I . JR: But I am t dling you now I want a ten 
billion dollar balance. 

MR. 1\AAS: We can fix the t up. 

H.M.JR: But that shouldn't take so long. 

WR. HAAS: Well, as I say- -
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~. BELL: I f we adopt the bill program, our ten 
~illion dollar belance is all right. 

H.M. JR: Aren't there any new men who llave grown 
up in universities in the last t en years? ley God, there 
ought to be somebody who has sane brains , in business 
schools, or some place or other, I mean, there must 
be sane place, somewhere, somebody who baa sane intel­
ligence. 

MR. BELL: Well , I don't know. You get somebody 
on thi s problem·· we know more about it here than any­
body outside. It takes months to train them. 

How about the bankers canmi ttee? 

H.M. JR: Vlbat about tbam? 

MR. BELL: ABA. 

H.M.JR: I am seeing the other fellowe on the 20th. 

MR. BELL : The Chairmen? 

H.M.JR: Yes, the 20th. They didn ' t put it down, 
ei tber. Do you want the bankers the 21st? 

WR. BELL : Around that t ime , whatever is convenient 
to you. Now, they are going to be here just one day? 

H .~ .JR: .A. s far as I am concerned, one day. ~by 
don't you call up and let me have them for lunch down· 
stairs on the 21st? 

l!R. BELL: .A.ll right. 'What day ia that? 

H.M.JR: Tuesday. 

MR. BELL: O.K. It is a good day. 

120 

Regraded Unclassified



TO 

121 
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OAU Ka.reh 10, 19~~ 

Seoretar~~ntha~ 
llr. H~' 

Attached are the three memoranda -

(1) Developi ng a Borrowi ng Program tor 
the Calendar Year 19~~ 

(2) An Exploratory llemorandum to Facilitate 
Diecuasion ot Problema in lloney llarket 
llanagement During 19~ 

(3) Outlook tor Source• o t Funda t or Federal 
Borrowing during the Calendar Year 19~ 

which we are using as a baeie tor discuss ion with 

the research staffs o f the Federal Reserve Board 

and the New York Federal Reeerve Bank. 
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Drat\ ot Karoh II, 1~ 

DeTeloping a Borrowing Prograa 
tor the Calendar Year 19ij4 

The following table ahowe the estimated amount ot finan­

cial outlays by the Treaaury in the oalend,ar year 1944, and a 

proposed borrowing program to take care of theee requirementa. 

The t1gurtl are olauit1ed into three financing periods, each 

period oloeing with a war loan drhe. 

Eltimated Financi al Outlay• ot the Treaaury 
and Proposed Bor rowing Prograa 

Calendar Year 1944 

{In billion• ot dollare ) 

Financial outlaya: 
Deficit •.... . ...... .•.•.•• . ... 

Jan. -: Mar. -: lug.-: Total 
Feb, 1 J uly Dec. 

10. 5 2). 6 22.~ 56. 6 
Redemptions and oaeh 

ma tur i \ 1e a.: • . . . • . . . . • • . . . . . _1:!:;•!.!2:__5"J.:•!-051-.~5~·~6"--..:1:=2,_, .... 3_ 
To\al. • • • • • • • • • • • • • • • • • • • • • • • • =1~1~·:~,7==-,;,2~9 •;,;:;1~~2;;;11:.;.• 0~=6;;11;;•:;,9= 

Borrowing prograa: 
Var loana •••••••.•• • ••• • •••••• 16.6 17.3 50. 6 
D1reo \ bank tinanoing 

prograa: 
Bille............. ... ........ 2.6 7.0 
Cert1t1oatea. ........ . ...... 1.0 - 1 . 0 

Other financing.. • • • • • • • • • • • • • ......;l!,•c!!!l~_.5t..•7l---~6.,_,1:,.-..:1~3~._,_7_ 
Total, . • • • • .. .. .. • • • • .. .. .. .. • .1~11~·,;;:.6 _:;;2 5;:.:·:.,9 _.,.;;.27~·.;;"·..,..,.,7 2;;,;·~>-

Cbe.nge in working balance, . ... . . +6. 9 -). 2 -.2 +) .~ 

Note: r lgurea are rounded to neareet tenth ot a billion arid 
will not neoeeaarily add to totale. 
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It wil l be noted that financial outlaye are eatiaated 

at $68. 9 bi l lions tor tbe year. Thie eetimat e i e deTeloped 

i n Seotlon I ot tbe present memorandum. The groae borrowing 

9rogram ot $72. 3 bil lione 1a dieoueaed in Section I I. Tbi e 

total would coYer the tinanc1al outlaye ot $68. 9 billion• and 

woulc provide tor an increase 1n the working balance or $3.~ 

billion& during the year. The working balance would reach a 

l ow t or the :tear or about $3 billi on. on NoveU.er 1 5. 

123 

It ie aeeuaed tor purpose• or tbie meaorandua that t be 

FUth War Loan will be held in June-Jul7 on euentially the 

eame l ine• ae the Fourth War Loan; we estimat e that aalee 

will amount to $16. 6 b i llions. Similarly, the Sixt h War Loan 

l e aaeumed tor November- December, and our eetimate ot sales 

ls $17 . 3 bill ions. 
On t hie bae i e it will also be neoeeaary to raiee $8 bil-

l1ona in a direct bank borrowing program eomet1me during the 

re=ainder ot 1944. It ie euggeeted that tbia take the... tor• ... 
of weekly inoreaaee in Treasury billa begi nning .April 6 , . pro­

Yidlng $7 bill i ons in all by December 31, and of new oeab ot 

t l billi on in connection with tbe Hay certificate roll-over. 

For the 7ear as a whole it 18 eetl.mated that nonbank 

sources will abeorb $38. 1 b1111ona of a total increase i n the 

publ ic debt ot $bo.o billi ons. Tbia eetimate 1e baaed on the 

continuation of recent experience i n eecur1ty aalee to nonbank 
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1n•eators, as outl i ned in a separate memorandum on •Outlook 

tor Souroee ot Fundi tor Federal Borrowing During the Calendar 

Year 1944" . Bank sources will have t o t eke up the remaining 

$21.9 billions or Federal securities, unless sales t o nonbank 

1nveatora can be increased over r ecent experi ence, Market pur­

chase a will provide tor more than halt or the bank absorption, 

with the remainder account ed tor mainly by the suggested $8 

b1ll1ona direct bank Unancing progru. 

I. Financi al. Out lays 

Financial outlays tor the calendar year 1944 are estimated 

at $68.9 billions, di vi ded as follows: 

Detioit ..•.......... ......... · .. 
Redemptions ot aavtnge bonda and 

notes , and cash maturities •..• 
Total financial outlays • .. .. .... 

(In b1111ons 
ot dollars) 

56. 6 

12. 3 
68. 9 -

The deriva tion or these figures is d1souased in the tolloving 

part.grapbs. The tigurea i nclude budge t ory i tema and net Treasury 

outlars to Government corporations. 

The estimat ed detioit or $56. 6 billions t or t he calendar 

year ia derived as t ollowa: 
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War expendl turea •••.•••. •..•••.• 
Interest . .. ............ • ........ 
Other nonwar expendlturea ••..••• 
Total expendlturea •. .. ... •....•. 
Net receipts !J ................ . 
Det1o1t •....... . .. . .......... , .. 

(In blll1ona 
ot dollara) 

91.8 
3.1 
~ 
~9.2 

2.6 
56.6 -!/ Including ReYenue ACt or 19~3. 

125 

Tbaaa eatlmatea ere baaed prlncipallJ on figures appear­

Ing i n t he 1945 Budget, adJusted vbereYer neoeaeary to reflect 

change• made 1n the current analye1e of Treaau.ry ceab position 

pr epared by the Under Secretary'• office. The eat1mate or 

recelptl retleote the passage or t he Revenue Aot or 194 }. 

In add ition to t he defic i t or 456 .6 bi lliona , 1t will 

be neceaeary to cover redemptione or aavlnga bonds and aavlnge 

notes , and cash matur1t1ee ot marketable aeouritiea, aggre­

gating $12 . } billions. 

It ia eatl~ated that eaY1nga hond redemption• vlll 

i ncrease gradually on the beeia or the paat pattern, reecblng 

a total or $2.9 billions tor t he y~ar. Redemptions or eev1nga 

notes ere aAtimated at $7.1 billion• redeemed tor taxes and 

$.7 bll lione redeemed tor cash, making a total or $7.8 billions. 

Caah ma turitiea of marketable aeouritiee are est i mated 

at $1 . 6 billione . It 1e aaeumed that Treaaury billa and 
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certifict tee or indebtedneee will be rolled oTer ae they 

~ature , In the case or certif1catea, i ncompl ete exchange• 

will call t or an eetima t ed $1,1 billions or cash payments , 

1.?6 

It is asaumed that notes me.turing during the year and bonds 

becoming callable for the first time will all be refunded by 

exchange or rere, Thi s includes both direct and guaranteed 

tesuee , Incomplete exchanges in the case or notes are expected 

to amount t o $ , 2 billion (includi ng the tull amount or the 

Federal Public Bouaing Authority note which vas paid orr on 

Febru&ry 1) , and in the case or bonds t o another $.3 billion. 

II, Blocking Out a Borrowing Program 

As against tincncial outl ays of $68. 9 b1111one, it is 

proposed tha t a borrowing progre~ of $72. 3 billions be planned 

for , This would inTolve a net inoreaee i n ~e ~ublio debt or 

$60, 0 billions, which would cover the deficit and an increase 

1n the working balance of $3. 4 billiona r equi r ed t or reasons 

d1souaeed below, A separate memorandum on ' Outlook tor Source• 

or Funds t or Federal Borrowing During the Calendar Year 19441 

conoludea that nonbank sources will ~bsorb ~)3 .1 billtona or 

the $6c,o billions increase in the debt, leaTing $21 . 9 billions 

to be absorbed by banks, ae shown in the following t able , 

Figures tor the calendar year 1943 ere pr esented tor p~rpoeee 

ot comparison, 
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Nonbank eouroee: 
Ind1vidua.la •. • •...• • . • .•.•.•...•• 
Insurance companies and 

eav1nge b•,nke • ••.....•.••.• • •• • 
Other corporations and assooia­

tione (including dealera and 
broker•) . . . ... • .•...•..... . .... 

Federal agenciee and truat tunda. 
State •nd local goTernmenta ••••• • 
Subtotal • .•.... . ...••...........• 

Bank eo\ll"' ee • ••• • •••.•.••••••••.••• 

Tot al . ..... . ••... . ...•.......•..... 

im (In bU a 

16.0 

6.7 

8.8 
~.8 
1. 8 

38.1 
~ 
6o.o -

. 127 

or ~ o ara) 

1).2 

5. 2 

8.5 
~.7 
1 . 2 

)2 •• 
24. 

57.1 -llote: Figures •re roliiided to nearest tenth or a billion 
and will not oeoeaaarily add to t otale. 

The t aot that bank aouroea will baTe to proTide $22 bil­

l ions of new tunde during· t he of.lendar year may seem surpris-

tng at first thought. The sources or tunda memorandum, how­

ever, analyze• the new funds accumulating in t he hands of Tarious 

nonbank inveetors during the year ae the counterpart of the 

Peder al deficit , and est imates the amounts of euoh t'unds which 

ClaY be expected to be placed in Federal eeourit1ee on the bae1s 

of t he experience during our War Loane. If t he bond selling 

organization should sell considerably more eeour1t1ee than in 

the recent paat, the toraeaat of $38.1 billions of net absorp­

tion of Federal aeouritiee by nonbank inTestora may proTe low. 

It ia to be hoped that nonbank ao.lee may be considerably 

increased from the eetimatea derived 1n the aouroea or tunde 

<>e111orandum eo that bank participation may be reduced, but 1t 

1a not eafe t o plan on th1e poaaibility. 
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In bloolting out a borrovlng aohedule tor the calendar 

year it ia convenient to break the year into a number ot 

periods, Tbeaa periods consist alternately ot months in 

wh1oh war loans are conducted and of mont hs between loans, 

It 1e assumed t hat the Fit th War Loan will be held in June­

July and t hat the Sixth War Loan will be held in No't'ember­

December . Accordingly, there are three periods wi th war 

loans and two without them. 

128 

!able l analyue the Traaaury 1e tinanoial aituation in 

tbeee ti't'e ~erioda , excluding diraot bank tinenoing other 

t han t he limited participation aeeooiated with eaTings de­

posita, The table begi ns with the working balance at the 

beginning ot the period and closes with the working balance 

at tha end ot the period, Grose borrowing within each period 

1a clasa1f1ed between different typea or oont i nu1n& eales ot 

eecuritiee on the one band and war loans on the other ; and 

financial outlay& are listed. 

Salu i.n the Fourth War Loan reached $16, 7 bU11ons ae 

compared with the goal ot ;1~ bUlione, It ia assumed that 

the Firth War Loan will raise $16, 6 bUUone and the Sixth 

War Loan fl7. 3 bU11ona , it the Fourth War Loan patt~rn ie 

t oll owed, 

It will be not ed t hat the working balance shown in 

Table 1 tor the end ot the Fifth War Loan will be insuf f icient 

to carry t he treaeur:r until the Sixth War Loan scheduled tor 
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No•ember-Deeember. The eat1matea 1n~leate that the work ing 

balance will reach a negat ive figure or $1.2 billion• by the 

en~ ot Oc t ober, a.nd will !all to about negative $}. 6 billion• 

by =id-November , when the proceeds or the Sixth War Loan 

mlght begin coming in. 

some or the run~e required to maintain a aatia!actory 

balance cigbt be obtained !rom nonbank inveatore by advancing 

a portion of the Sixth War Loan program, ae ror example by 

an offering ot eecuritiee to corporation• in Auguet or 

September. Thia would only be a temporarr eolutio~, however, 

s ince the November-December sale• woul~ be correapon~ingly 

reduced. 
It ie propose~ inetesd that a ~ir~ct bank borrowing 

program be institute~ to raiee about $8 billions within the 

next eix or eight months. With such a program the working 

balance coul~ be maintaine~ at a eetie!s ctory l evel through 

October an~ the ti~~ hal! or November until the procee~e or ............ 
the Sixth Yar Loan begin to oome in. 

In ad~ition to th1a direct bank financing program, 

t anka will absorb securities through market purchase• to the 

extent of an eetimated $13 billione, and will acquire about 

'1 billion or aecurit1ee through the limit~ purchaeea aaec­

oiated with t heir 1 avinga depoeite. Thil woul~ account ror 

129 
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the $22 billion• or net abeorption or Federal aeouritiea 

by bank eouroea eetlmated f or the oelendar year. 

The planning or the propoaed $8 billion• direct bank 

tlnaoo l ng program should be under taken at onoe, elnoe par­

ticular emphaeia muet be placed on the related problema 

aeeooiated with bank reserves. Theee aapeote are· dlaouaaed 

in ' An Exploratory Memorandum to Facilitat e Dieouaaion of 

Problema in Money Market Management During 19~•. It 1a 

cor.cluded in the memorandum that bill or r er1nga ahould be 

lnoreaeed i n t he near future in order t o provide adequate 

billa to the Federal Reserve Banke and commercial banta. 

·130 

Acccrdlngly, cone1derat1cn should be glven to the poa­

albll ity ot lnoreaalng bi lla by $100 mi llions ,a week tor new 

cash beginning April 6, and by $200 milllcna a week beginning 

June 1. It the weekly increase of $200 million• le carri ed 

through to t he end or the year, a t otal or i 7 billions or 

new oaeh will have been raised . f rom billa by December }l. 

Moat or theae billa would, or couree, be abeorbed by bank 

aourcea , eo the bill program would account t or alaoet all or 

the $8 b illions direct bank financing program deemed desirabl e. 

It la proposed that the additional fl b i llion be raleed by 

lncreuing t he May 1 oertlflcate ron-over of $1. 7 biUiona 

to provide ror addit ional caeh or $1 billion from bank 

aourcea. 
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Table 2 preaenta a rev1eed analya1a or t be Treaaury 

r lnsnolal a1tuat1on ~ur1ng tbe oalen~ar year on the bae1a 

or the propoeed bank program or t8 b1111ona ~11ouaeed above. 

Undt r th1e program the wQrk1ng balance woul'd drop to an 

tetlmated $5. 0 b1111ona at t he end or Ootober, and to about 

$3.0 b1ll1ona on November 15 wben the prooeeda or t he S1xtb 

War Loan woul~ preaumably begin to oome 1n. 

131 
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Table 1 

.AU)Jolo of tbo f roaw>7 J'iuac1al S!tuaUoa, Calead&r Tea.r 194!1 
11 tbout Dlroct l!ulc rtaaac!ac Prop-u '!} 

(Ia bUl!oao of .S.Uara) 

132 

Ito• 
'Jaa,- ' llar.-'.ruao- I Auf:.-'lln.-: Total 
'rob. '~~aT 1JIIl.7 10ot. 1Doc. :cal•d&r 

rorlciac baluce, btCilllllllf; of porlod ... .. , 

CootUuitC oaloo of •••l.ac• boado ..... ,, 
Coo!1au1DC oaloo of oaTiaco aotu • •• , • , • 
s.cur1t7 oaloo to federal acoucioo 

nad \ ru.a \ t\l.ad.a • •••••••••••••••••••••• 
LWte4 oalto to co-rc1al baalto oa 

bull of oan•c• upooito •••••• • •••••• 
Khcellaooouo y .. . .. .. ............ .... . 
Jar lOU I· •••• • • • •••••••••••••••••• • •• •. 

, : : : zea.r 

11.5 18.4 6.7 u.6 -1.2 11.5 

• 2.6 .1 2. 6 .1 5·4 
1.0 1.1 2.1 

-9 1.1 .9 1.1 1 . 0 5.1 

·1 .1 .1 .1 .1 1.0 
.2 -.2 

16. 1 - 16.6 - 11-l 5.Q.6 

!'ot.al ~:rooo borrowi•C· • .. ••••.•. .• •••••• 18.6 4. 7 17.6 5 ·0 18.4 64.} 
------~~~--~--~~ 

J'iaaDc!ol outl-.ra: 

Dttleit . .....................•.. .••.•.. . 10.5 1}. 2 10.4 14.5 8.0 56.6 
Caoh aeturl tleo of Nrlcatable ioeueo .... .2 .6 .1 .6 . 2 1.6 
Rode"J>t!Oao of oanaco boa4a ............ .4 ·7 ·5 .s .6 2.9 
34dtapt!ooo of o&Tinco ao teo .... ........ .6 1.9 1.8 1.9 1.6 z.s 
!otol fiaaac!al outla¥•·, •• ••...•• • ••..• 11.7 16.4 12.7 17.7 10.} 68.9 

u4 of perlo4. ........... ll." 6.7 u.6 -1.2 7.0 7.0 

loY .. O.r 15••••·········· -}.6 

OfUco of tho S.crotarr of the f'roaourr, Dlnoioa of !eooarch aa4 St&Uot!co. 

• 
l'lcul'lo are rouade4 to tho aoaroot t u th of a b!ll!eo aa4 will not 
•••eooar!lr &44 to total•· 
t ooo thaa $50 a!111oao. V, Other thaa 11.a!to4 baalt pert!c!pet!on aoao c!ato4 with oaY1!14;1 clopoo!to. 'f1 Pr!ao!pall7 increaoo In truat 1\Did caeh clur1!14; .raauarr - f ebruaFT Cdch 
h aoouaed to be ! n eate4 in federal •• curl t!oo dur!ac llarcb - 11&7 • 

Regraded Unclassified



~able 2 

.11>al7olo o! tbo 'r..-.ur7 l'Uaaeial Situatioll, C&l10d.&r Year 1944 
uauah& Dlrec t l!ulc l'tluu>cia& Proii'UI et t8 liUliolla !) 

(Ill billiollo o! Aellaro) 

Itoa 
llar.-1Juao-
llq I oful)' 

be&ianla& of por1o4 • •••••• . 11.5 18. 4 8.5 15.2 5. 0 

Coatbu1ag tal•• of ea.tB&• boa4a •• • •••••• • 2.6 .1 2. 6 J. 
CoaU.t.uiD& Ill•• ot aa•iage aotea ••••••.•• 1.0 1.1 
S.C"'H7 oolU to J.Ural &IODCioo u4. 

ttuat fUAAa ••••••••••••••••••• • ••••••••• .9 1.1 .9 l.l 1.0 
Ualled oalu to c-reiol balllct Oll 

buh of ,....u, o tepooHo ............... ·1 .1 . 1 .1 .1 
Kh<ellOliOOWI Y ... ....................... .2 -.2 
la.r l oaaa • ••• • •••.•••• ••• •••••• ••••••• •••• 16.7 - 16. 6 - 17-3 
Di rect b&Dk fla&~~clllt; procraa: !1 

'rreoa\lr)' blllo Jl .. .. ............ ....... .8 1.8 2.6 1.8 
C.rtHicatu of 1adobtoilllooo '!J ......... l.O 

Tot.al ~rota borrowiag • •••••••••••• • • • ••• 18.6 6.5 19.11 7.6 20.2 

oatla~ll 

~f1cl t •••.•.••••••••..••••••••••••• . ••••• 10.5 13. 2 10.4 14:g 8.0 
Catlt ~~at\Jrltht of aa.rU\able laauee •••••• .2 .6 .1 .2 
?.edt~UODI Of t&Ylacl boad.a. o o o •• , • •, o , •• .4 -7 ·5 .8 .6 
P.ede.:rptlollt of t&Yla.&t ao\11 ••••• ••••••••• .6 1-2 1.8 l-2 1.6 

II> tal !IUACial O\ltla70· .... , .• • . • • • • • • "• 11.7 16. 4 12.7 17.7 10.3 

eu4 of ~r1•4 • ••.•••.•••• • • 18.4 8.5 15.2 5·0 15.0 

~Y .. ber 15··············•• J,O 
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11.5 

5.11 
2.1 

5·1 

1.0 

5Q.6 

7 .o 
1.0 

72. 3 

56.6 
1.6 
2.9 
z.s 

68.9 

15.0 

of tho Soc rot&r)' of the 'rroa0Ul7, DITioioa ot Buo&rch oat StatiaUca. 

• 
J'lguroo aro ro\lll4ed to the aearoot toatb ot a bUlioa aad will aot 
...... ,rur add t o tet&lo • 
Loao tboa $50 al111oao . '!1 OtMr thal\ Ull1ted balllc participatioa aoooolatod wHb oavia&o dopoolto. 

Y Prlao1pal1y i aoreaoo ia tl'l>ot taad oaeb darla& .roauar)' - Fobrwar)' wbl.Ch 
h UOWHd to bo i&Yooted 1a Jo<leral ooo\lJ'itioo durla& llarOh - l!t\1• 

}} Iao"aao ot $100 •Ullno a -1< beciuiaa jpril 6 and $200 ailltou a 
'"'ole beciaalaa Juao 1. 'Y A441t1oo t o c ertificate rell-o'ftr. 
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DRAJ"1' OF WAROH I! I 19'14 

An Exploratory Wemorandum to Facilitate Diaouaaion 
of Problema in Woney llarket Uanagement During 1944 

1. The Neoeoai ty tor a Continued Increaae in 
t he Cred1 t 8uoply 

Aa is indicated in an accompanying memorandum, • it will 

probably be necessary for the Treasury Department to borrow 

about $22 billions from commercial and Feder al Reserve Banks 

duri ng the C~&lendar year 1944. About 13 billions ot this 

woul d re:nal.n in t he War Loan Account at the end ot the year , 

and so -.ould result i n no increase in the :DOney supply in 

the hands of the public. The remaining $19 billions ot bank 

borrowing, plus an estimated i ncrease of $1 billion in bank 

loans, would require a corresponding inore~se in the amount 

or bank deposits and currency in the handa ot t he publ1o. 

Baaed on present trends , we estimate that a $20 bi l ­

lions inoreaee i n bank depoai ta and currency dur!ng 1944 

would oone11t ot about $5 billions of currency, $11 billions 

of demand depoait a, and $4 billions of time depoaita i n 

eomneroi al banko. During the same peri od, there may be a 

*14emorandum enti tled •Developing a Borrowing Progru t or 
t he Calendar Year 1944.• 

• 
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reduot1on of $1 b1ll1on in monetary gold atoolt and an inoreaae 

ot halt a bi llion dollars in tore1gn depoa1 te 1n the Federal 

Reserve Banke. Theae J)roJaot1ons tor 1944 compare with eet1-

mated 19~3 t1gurea aa follows: 

(Billions ot dollars) 

Bank bold1nga of United States seour1t1ea• +24. 2 +22. 0 

Var Loan Aooou.nt • • ••..••••...••..••••... • 

Bank loan e .• ............................ • 

Money 1n o1roulat1on •• . . .. ... ....•..... •• 

(AdJusted) demand deposita ot all banlta •• 

Time depoa1ta ot oommeroial banks • •. .•.• • 
• Monetary gold atoolt .•.•.. ..... ........ ••• 

Foreign depoai te in Federal Reaene Banke 

• I nolud1ng Federal Reaene Banke 

+1.4 

+.2 

+5·0 

+lJ.O 

+2.1! 

- . 8 

+.6 

+3.0 

+1. 0 

+11.0 

~.o 

- 1.0 

The obangea in the Tarioue taotora vbiob it 1a eat1ll&ted 

1n the abon table v111 talte plaoe in 1944 Will require a 

very aubatant1al inoreaae in the amount of bank oredit during 

the year. Unleaa th1a 1noreaae oooura readily and 1n auob a 

manner aa to 1nat11 publio oonf1denoe in ita oont1nuanoe ae 
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long ae may be necessary, 1t will be d1tt1oult to etteot the 

necessarY borro wing at the present pattern or rates. 

] 26 

The i mportance ot a s moot h 1noreaae in the ored1t supply 

extends tar beyond t he t22 billions whloh 111ay have to be bor­

rowed rrom banks this year. The rates paid on bank borrowing 

largely set those paid on nonbank borrowing; and the entire 

nonbank borrowing program 1s, in turn, pred1o4ted upon confi­

dence 1n the etabllity or interest rates and, henoe, in the 

sublll ty or the prloe s ot Government aeourl tie a. It thla 

cont14enee should be upset, the nonbank borrowing program 

would, there tore, be seriously impaired and the amount ot bank 

borrowing would probably b e increased rather than deorsaaed. 
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II. AdequacY ot Credit a t the Reserve Bank Level 

I n order to assure t he continuance ot a stable market 

tor Government securities , it i s nece aaary that an adequate 

volume ot credit be available {1) at the Reserve Bank level, 

and (2) at the member bank level. 

Hither to, i t has been possible to concentrate attention 

entirely upon t he availability of credit at t h e member bank 

level becauee t he adequacy or credit at the Reserve Bank level 

presented no problem. 'l'h1s year tor the t1ret time the 

adequacy of credit at the Reserve Bank level wl.ll present a 

problem also. 

The limit on Reserve Bank credit is set by the s t atutory 

requ1ro1oent that the Reserve Banks must maintain a reserve in 

gold equal to 11() percent of theil! note llabili t1es , and a re ­

serve in gold or lawful money equal to 35 percent or t heir 

depoai t liabil ities. While the two reserve& thus required by 

statute are separate and may be some.m.at differently composed, 

it bae, tor many years , been customary to combine them tor s ta­

t1at1cal purpose• in t h e computation or a single ratio called 

the Federal Reserve rati o, which is taken ae the ratio or gold 

and lawful 1noney to note and depoai t Uab i li ties 

twel ve Federal Reaerve Banks combined. This ratio haS a legal 

minimum value of about 37 or 3g percent, depending on the relative 
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!li!IOunt of the no tee and depoai ta of the Federal Reaerve Banke. • 

Since t he eetabliahment of the Federal Reaerve Syatem, 

tile Federe.l Reserve ratio hae been ae low aa 42,2 percent on 

May 1~ . 1920, and as high ae 91. 3 percent on a number of oo­

ouione in 1911-1. 

Ita course -- yearly einoe the eetabliahment of the System 

and eonthlY "inoe the begi nning of 191!-0 -- ia abcwn on the 

attached chart, where it Will be aeen that the ratio baa been 

falling ta1.rly etead1ly a1noe t he epring of 1942. During the 

year 1911-3, i t tell 13.7 pointe - troll 76, 3 to 62. 6 percent. 

If the changes in underlying monetary factors euch ae 

bank depoai te and money in circulation estimated earlier i n 

tills memorandum take place in 1911-11- and no new monetary moves 

(such ae a reduction 1n member bank reserve requirements or 

• The reserve ratios must, of course , be computed legally 

for each Federal Reaerve Bank separately. 'l'hia caused 

ao"'e 41ft1cul ty 1n 1920 when the aaaete of the Reaarn 

Sank a coneieted pr1no1pe.lly ot co11111ero1al paper , end eo 

could not be eh1fted readily trolll bank to bank. At the 

preeent time, however , when the earning aaeeta of all the 

Reeerve Banke cone1at almost entirely of United State• 

secur1t1ee, 1t 1a aubstantiallY accurate t o treat the 

Syetem aa a whole tor the purpose of cona1der1ng the legal 

minimum of t he ratio. 

Regraded Unclassified



139 
- 6-

the ueuance of Federal Reserve Bank notes) are made during the 

year, it w1ll be necessary tor t he Federal Reserve Banks to 

1noreaae their holdings of United States aeouri ties by $8.5 bil­

lions during 19114, in order to maintain the level of member bank 

e~oess reaervea existing at the end of 19li-3. This i ncrease 

would be required tor the following purpoaesl 
(Billions of dollars) 

To offset the i ncrease in money in circulation 5.0 

1o provide additional member bank required re-
serves. ... ..... ................. .. ......... 2.0• 

1o offset tbe loes of gold.................... 1.0 

To ottaet the increase in foreign depoai ta at 
the Federal Reserve Banks. ......... .. ...... ~ 

Total g,5 

*In computing this figure, account is taken of the tact 
that not all of the deposit increase will be at member banks. 

I f the Federal Reserve portfolio ehould increase by $a.5 

b1lllons during 19114 and no other monetary moves were lilade, the 

ratio would tall lli-. 4 points during the year and would stand at 

!!g,2 percent at the close of the year. Buoh a deollne m1gbt 

occasion considerable akeptioiem in the 111&1'ket w1 tb respect to 

the ab1l1 ty of tbe Treasury and the Federal Reserve System to 

~&1ntain the present level of money rates, unleee the market 

convinced that adequate measures could and would be taken to 

1mprove the ratio or obeok its decline before it reached the 

statutory minimum. 
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The moet fundamental queat1on wb1oh ~1••• w1th reepeot 

to the planning of th1a ye~• e f1nano1ng 1e, therefore, 

'Should any atepe be taken during the year to improve the 

Federal Reserve rat1ot • The atepe wh1oh oould be ao taken 

under ex1st1ng atatutea and their l1kel)' effeote will be 

d1eouaaed 1n the next eeot1on of th1a memorandum. 
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IIl· ste-oa ltbioh Cou1d Be Taken Under Exhting statutea 
To ImproYe the Federal Reaer.e Retio 

Th1a aection outlines !iva measurea wh1oh might be 

taken under ex1ating etatutee to improve the Federal Reserve 

ratio. Theee t1 ve measures are a a tollowa: 

(l) Reduoe member bank reeer.e reQuirement•, 

(2) Uae gold in the Stabilization Fund, 

(3) Moneti&e addltional silver, 

(~) Iaaue Federal. Reeer.e Bank notea, and 

(5) I nclude Federal Reserve notes aa 1 lawtu11 

money in the 35 percent reserve reQu1red 

tor the deposita or the Federal Reserve 

Bank a. 

Theae measuree will be discussed briefly 1n the follow-

ing paragraphs: 
(l) Reduce member bank reserve reguiramenta. If member 

bank reeerve raqu1rezenta were reduced during the 

year t o the atatutor)' minim& of 13, 10, and 7 per-
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cent or demand depoe1ta 1n bank• in central reserve 

c1tiae, reaerve cities, and other placea, reapeotivel)' , 

and 3 percent of time depoaita in all member banka, 

the neceeeary inoreaee i n Federal Reaerve holding• 

of United States aecuritiee during the year wou1d 

be reduced from $!1.5 b1lliona to .2.~ billiona, and 
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the reserve ratio at the end ot t he year would be 

inoreaeed tro~ ~8 . 2 to 57.0 percent. 

(2) Use gold in 8tab111zat1on Fund. It the tl billion 

eati~ated loss or monetary gold atook were restored 

to the System trom the gold holdings of the Stabi­

lization Fund, the necessary increase in the Federal 

Reserve portfolio would be reduced from $8.5 billions 

to t7· 5 billions, and the reserve ratio at the end 

ot t he year would be increased troa 46. 2 to 50. 8 

percent. 

(3) llonetue additional eilver. There are approximately 

1.1 billion ounoea ot silver held in the Treasury at 

ooet value. It th1e eilver were monetized at tl. 29 

an ounoe and the resulting ailver oertit1oates 

plaoed in o1roulation (thereby obviating a portion 

ot the necessary increase 1n Federal Reserve notes), 

the required purohaae of Oovernment seouri ties by 

the Federal Reserve Banks would be reduoed trom $8.5 

bill1ona to 17.0 b1ll1ona, and the reserve ratio at 

the end ot the 71ar would be inoreaaed trom ljg, 2 to 

50.1 peroent, 

(~) Iaaue Federal Reserve Bank notes. The problem ot 

the Federal Reserve ratio oould be permanently solved 
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1t federal R .. ern B&nlt notu (wh1cl1 require onl:r 

a 5 percent gold reeerve) ware 1aeuad 1netaad ot 

federal Reaerve notee (wh1oh require a ~ per cent 

gold reserve) . There 11 legal author1zat1on at 

the present time tor the 1aeuanoe ot an unl1m1ted 

amount ot Federal Reaerve Bank notu. A bUl to 

prob1b1 t the1r 1uuanoe baa paued the Senate, 

however, and 11 now pending 1n the Houee Banlt1ng 

and Curreno:r Colllll1ttee. Ba .. d on laet :rear ' • ez.. 

per1enoa , the 1eeuance ot federal Reaerve Bank 

note• at tb1e time would probabl:r a11t With W1de­

epread publ1c or1t1o1am. 

It the f ederal Reserve Bank note• were 1eeue4 1n the 
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eame manner ae a year ago - 1. e. , w1th a e11lultaneoue 

depoe1t ot tunde 1n t he Treaeur:r tor t he1r redeapt1on - ­

the1r 1eauanoe would alec obviate t he neceee1t:r tor 

the purobue ot Governaent eaour1t1ea b;r the federal 

Reeerva Banlta. Th1• aanner ot 1eauanoe, however, 

would doubtleu 1noreaee the oppoe1t1on v!ll.oh the 

1eeuanoe of federal Reeerve Bank not•• would arouea 

1n an:r event. It the notee were 1aaued 1n the ord1nar:r 

manner-- 1.e., ae l1ab1l1t1ea ot the federal Reeerve 

Banke and w1tbout the depoa1t ot t unda 1n the Treaeur:r 

t or the1r redempt1on - 1t would et1ll be neoeuar:r 
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tor the federal a .. ern Banke to purobaae ~·5 

b1llione ot GoTernaent .. ourit1 .. during the rear, 

e.1 though the etteot ot auoh purobaaee on the re­

eerve ratio would no longer need to be a matter 

ot oonoern. 

(5) Inolude federal Reeerve notee ae •1awtu1' aonez in 

the 15 percent reserve required tor the depoeite ot 

the Jederal R .. erve Banl:a. federal R .. erve notea 

are 1 lavtul1 aone)' and could be oounted ae part 

of the reaerve beh1nd the depoeite of the federal 

Reaerve Banke, but th1e bae neTer been done in the 

aotua1 operation ot the ReeerTe Banke. It it were 

don& and the r88erTe behind depoei ta oaae to ooD'-

eiet exolueiTel)' ot Federal ReeerYe notea, it would 

reeult in an 1 eoonoar1 ot 60 percent in the @Pld 

nov required ae a reaerve beh1nd Federal ReaerYe 

depoeita. It th1e deyioa were ueed to the tulleat 

extent poaeible , it would at1ll be neoeuary tor the 

Federal Reeern 87etea to purobaal 13.5 bUUone ot 

United State• eeouritiea during 19~; but the reeerYI 

ratio would riee 1.1 pointe dur ing the )'tar -- troa 

62.6 to 63.7 percent-- a nd would deolinl auoh leea 

in 19115 than would otbervi•• be tbl oaae. The 

Ull ot thia dertoe, hovaYer, would probabl)' reault 

in oona1derable a4Yeree ori t i oia. 
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IV. rurtber Oonaiderat1on of the A4Tia&biUtr of 
A.otion to l!pron the J'ederal Renne Ratio 

In the preoeding aeotion, fiTe typea of aeaeures wh1oh 

111
1ght be taken a1ngly or in oombination under ex11ting stat-­

utes to improve the Federal Reaene r atio were outlined. 

TVo of theee meaaures -- the iuuanoe of J'ederal Reeene 

Bank notee or the oounting of Federal Renne notea ae part 
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of the reaene behind depoa1 ta in the J'ederal Reaene Banke -

vould probably oauae euoh oritioi• if taken during the 

preeent year aa to more tball otteet any benetio1al efteots 

vh1ch they might have on market psrcholog)' bf 111lprorlng 

the Federal ReserTe ratio. TWo other of the measures -

the uee o! gold in the Stabilization Fund a nd the mone­

tization ot additional silTer -- would have only a limited 

efficacy in 1zaproT1ng the ratio, and would probablf &lao -

cause oonaidarable oritioisa -- probably aore than suttioient 

to offeet their benetioial ettecta on the ratio. 

The reaaining aeaeure -- a reduction in aeaber bank 

rt~ern requ1reaente - would appear, therefore, to be the 

only feaaible one tor 1aproT1ng t be reaerTe ratio during the 

preeent year without aeouring new legialation. 
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'!here ara a n-bar or reaaona 1n tha t 1al4 ot oantra1 

~1118 polio~ tor ba lieYing that a r educti on in member bank 

reaerve requirement• would b e undedr abla, provided that 

tbe neceuarr addi tiona to the aupply· or melllber bank credit 

throughout the entire war period can be otherw1 .. euppl1ed. 

we do not believe that theae roaaona are autrioiantl~ impor­

tant, however, tor die carding thia inatrument it ita uaa 

would make a genuine contribution to the problem ot maintain-

1ng the oontidenoa or the market 1n the atabil1q ot the 

preaent pattern ot interest ratea . The qu&~t1on th., ia 

'lbether the aubatituti on ot a reduction in msber bank r eserve 

requirement• !or a portion ot the neoeaaa~ tB•3 billion. 

inorelal in the Federal Reaerve portfolio duri ng 19'' would 

inoreu a thia oontidenoa. 

It 1a imPortant to nota in thia connec tion that tho 

adequacy or melllber bank oredi t during lll" 1a not directly 

!nvolved i n thia dao1aion. The n eoauarr addition to melllber 
~ 

bank credit during 111" can b e provided b~ th e pu.rohaae ot 

O'"vernment u curitiea by the Federal Reaal'Ye BAnk• aa well 

&I b~ the reduction or reaorve requiremanta. 'l'h• quaat ion 

1a whether oontidenoe i n the continued edequao~ or the ••bar 

bank credit baae in ruture ~ear• would b a pro.oted b~ an 

improvement in the Federal Reaerve ratio aeoured at t h a 

axponea or a reduction tn·maaber bank r eaerve r equirementa. 
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1
tatut1eal background for the oona1der&t1on of th1a 

question, the following table ahowa the amount or Government 
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seeuritiel which it would be n ec eaaary for Federal Re serve 

sank• to purchase during 1944, and the Federal Reaerve ratio 

at tbe end of the y ear under four differ ent assumptions with 

respect to member banlt reserve r equi.rement• · The t1rat or 

tboao au umpt iona i a the continuance of existing requirements , 

and tbe laet ia the reduction of requirement• to the statutory 

JOiniaa. 

Neceaaary Federal 
I Federal Reserve 

Kember banlt re•erve I 

requirement• I 
Reaerve purcha•e• I 

ratio at and 

I or u. s. aecur1t1ea I 
or the year 

(percent ) (Bllliona of dollar•) (Percent) 

20-20-14-6 e . 5 46.2 

lB-16-12-5 6.4 60.9 

15-l~-10•4 4.4 5~.8 

l$-10-7-~ 2 . 4 57.0 

AI appear e trom the above table, if reserve requirements 

were roduoecS <Suring tbe year to t h e atatutory minim&, tbe 

neesaeary purohaaee of united statu eecur1t1ee by the Reserve 

Banke <Suring the year would b e only $2 •4 billions 1natead of 

$8.5 billiona; and the reserve ratio at the end of the year 
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would be 57,0 percent, instead ot only ~.2 percent, as 1t 

would be it reserve requirements were not reduced. 'l'he volume 

or ored1t at the member bank level would be the same in ei ther 

case. 
It would appear at first eight, therefore, that a reduc­

tion in member bank reserve requirements would bolster the 

confidence ot the IIIAI"ket in the abiU ty ot the Treaaury and 

the Federal Reserve Syst em to maintain the existing stabiUty 

ot ooney rates. This apPearance may be illusory, however , 

since the market regerde the potentiaUty ot reduotion in 

cembor bank reserve requirements as part ot the •ammunition• 

whloh the monetary autb.ori ties have on hand tor oontrolUng 

inter est rates, and m1gnt view a ratio or 57. 0 peroent with 

this ammun1 t1on all spent as no better t han a r atio ot 

~.2 percent with the ammunition still 1n reserve. It seema 

to us that the queation o! reducing member bank reaerve re­

qu1remento in 19~ must be decided primar111 in the light of 

the l!llll'ket '• probable reaction on th1a point. 

It member bank reserve requirement• are no t reduced, the 

reserve ratio will tall to about lla . 2 percent at the olose ot 

the year . Suoh a tall in the ratio will ..alte 1t especially 

imperative that excees reserves at the member bank level 

should be fully maintained (the maintenance ot such reserves 
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11 prodded tor 1n the $!. 5 blll1one ot neoauar)' federal 

Rue Me purohaeee o t Un1 ted 8ta tee aeour1 t1e •), and tba t the 

Treasury and the federal Resern 8yetem ehould JU.lte 1t olear 

to the market, by the lllallner ot bandl1ng ClUflet1ona a·elted at 

preee oonf erenoea or otherw1ae , that adeCluate meaeuree Y1 th 

reapeot to the ma1ntenanoe of the federal ReaerYe rat1o wUl 

be taken when and 1t neoe aaarr. 

Whether or not member banlt reeerYc raqu1rementa are r.­

dl!ced thh )'ear, 1 t Y1ll probabl)' be neouaar)' dur1ng the 

next 12 montbo to talte aome more permanent aot1on nth re­

spect to the Federal ReaerYe rat1o, euoh ae the 1aeuanoe of 

Federel Reeerve Bank notes or the el1m1nat1on (b7 leg1e­

lat1on) of all reeerTe requ1remente apply1ng t o the oentral 

bank. 
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v. S.leotion ot 8eour1tiea tor the 1944 Bank 
1'1nanoing Prograa 

.I.e hal been previously developed i n th1a m•orandwa anCI 

ln an aoo0!1Pall7ing me~~orandu.a, • it will probably be neouaar:r 

tor the Tr eaeur:r to borrow 122 bi llion• from oo~~meroial an4 

Federal Reaerve Banke during the calender )'ear 1944. Unleae 

aember bank reaerve requirement• are reduced during the :rear, 

about $11.5 billion• ot th1a aaount will b e borrowed b7 aeane 

ot aeour1tiee abeor bed b:r t he Federal Reaerve Banke and the 

remaining $13·5 b1lliona b:r meane of eeouritiea abaorbed b:r 

oolllllercUJ. banka. 

J. reduotion in aember bank reeerve require:enta during 

the ;rear would not ohange the total required borrowi ng of 
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$22 bU11one trom oommeroi al and Federal Reaerve Banke oom­

b1ned, but would inor eaae aoaavhat the ooaseroial bank portion 

and decrease eomewhat the Federal Reeerve Bank port1on of the 

total, The bank borr0v1ng program developed during the re­

mainder of thie eeotion ie that vbioh would be required in 

the event that meaber bank r eeerve requireaente are not de­

oreaeed and would have to be appropriately adJuated to allow 

tor an:r deoreaae in member bank reeerve requirement• wh1oh 

aa:r take place. 

!he bullt of the .8.5 bllliona of .. ouriUee to be acquired 

b;o the Federal Reserve Banke, 1t aamber bank r .. erve requ1ruenta 

• Memor andum entitled 'Developing a Borrowing Program tor the . 

Calendar Year 1944'. 
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are not decreased, ought to ooneiet ot 'l:reaeury billa, as 

theee h1gbly-l1qu1d lo-y1eld1ng aeourit1ea are ideal.ly 
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au1ted tor a central bank portfolio. ThU U upeoially true 

1n the present oaee as t6.o billions or the total or eg, 5 
billions or estimated purchases by Federal Reserve Banks would 

be tor the purpose ot otreetting an inoreaae ot money in 

circul ation and a decrease in 1110netary gold etook. 

It would not b e practical., however, to plan on the entire 

increase i n the Federal Reserve portfolio consisting or bi lls, 

Ample leeway must be provided tor the Federal Reserve Banks to 

aoqu1re other securities tor t he purpoae ot clearing up tempo­

rary weakneseea (i.e. , weaknesses oaused by other taotors tban 

the need t or add1t1onal reserves) in the yield ourve, and to 

provide •ammunition• tor possible ruture adjustments of the 

yield curve in the opposite d1reot1on. 

Giving weight to these considerations, 1t would seem 

r easonable to estimate that the inoreaee 1n t~ Federal Reserve 

portfolio during 19~11-. in the abaenoe of a r eduction in reserve 

requirements, wcsuld oonsut or 16. 0 billion• of billa, 11. 5 

b1ll1ona of oertit1oatee, tQ.5 billion• of notes, and to. 5 
b1ll1ona or bonde. '1'h1a estimated d1atribut1on or the increase 

in the Federal Reserve portfolio during 19" 11 GOIIIJ>ared w1 th 

t he actual 1noreaae during 19~3 in the following tablet 
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19~3-Aotual 1 l9~J:at1.aated 
(In b1ll1ona of cSollara) 

B1Ua................ . +5.ll +6.0 

Certitioatea ••. • ..•••• +1.~ +1. 5 

Note e ••• •. •• .•••.••••• -·7 +.5 

Bonde • • • ••..•.•...••• • -1.2 +. 5 

total +5·~ +!1.5 

Note: r1g11rea do not neoeaaar1l)' add to total• due 

to round1Jl3. 
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The next thing to oona1der 1a the appropriate d1atribu.­

t1on among olaaaea ot eeouritiea of a 11~·5 b1ll1one inoreaae . 

in oommeroial bank hold1nge of Gonrn=ent eeouri u .. in 19~. 
The primer)' ooneideration in determining th11 dietribution 

1a the maintenanoe ot the l1qu141 t)' of tbe banking a)'atea 

at a lenl at leaat aa high aa that wb1oh ex1eted at the end 

ot 19~3. the tol low1ft3 table shove how euob an inoreaae in 

coa;:oero1al bank hold1nga of OoYernaent uouri t1ea in 19114 

vollld han to be d1etributed (l) 1n order to aa1nta1n the 

aaae relat1oneb1p between bol411l3• of b1lle, certit1catea, 

notee, and bonda aa enated at the end of 19~3. and (2) in 

order to d1atribute the inoreaae 1n total OoYernaent aeourit)' 

hold1nga in 19~ uong th••• olauee of aeouritiea in the 

eue manner aa the inoreaae in oouero1al bank portfolio• 
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waa 4Utr1bute4 during the calendar rear• 19112 and 19~3 . The 

uet ooluan of the table abowa the aean between thue two 

4Utr1but1ona. 

Hypothet1oal D1etr1but1on br Olaaaea of S.cur1t1ea 
of the Inoreaae 1n Ooaaero1al Bank Holding• of 

Un1ted &tate• 8eour1t1ee Dur1ng· the O&lend&r Year 19~ 

I I 

Baeed on I Ba .. d on I 

!Deoeaber 31, 1943 
I • 

1942-~3 • Mean 
; d1e:r1but1on 1noreaae 

I 

(B1ll1ona of dollan) 

BUll +l.l +l. ~ +1,2 

Oert1t1oat .. +3.1 ~.8 ~.o 

Notes +2.1 +1. 2 +1.6 

Bond a +7.2 +6.1 +6.7 

-
total. +13·5 +13·5 +13·5 
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Ooab1n1ng the aean ooluan 1n the a bon table v1 th the 

41etr1but1on of the 1noreaee 1n the federal S.aern poruouo 

prn1oualr dneloped, a 41atr1but1on of the ent1re t22 

b1ll1ona of Oonrlllllent aeour1 tie a to be abaorbed bT oouero1al 

and federal lle .. rn Banke during 19~ 11&1 be arr1nd at aa 

lhown 1n the following table. th1a d1atr1but1on h, ot oouraa, 

baeed on the aeaumpt1on of no 4e0reaae 1n aeaber bank reeel'Ye 
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requ1remente during the year and woul.d haYt to be a4juete4 

appropr1e tely tboul.d euoh a 4eoreaee be daoi4e4 upon, 

Federal. Coueroial. ReaerYe I Total. 
Benke I bank I 

I I 

(B1llion• of 4ollar•) 

Billa 6. 0 1 . 2 7.2 

Cert1tioat .. 1.5 ~.o 5· 5 

Kotu · 5 1 . 6 2. 1 

Bonde ....:.2 6. 7 1.:!. 
Total 8. 5 1). 5 22. 0 

It 11 olear trom the aboYa tabla that, unleu meaber 

bank reeern requiramente are going to be ra41oall7 reduoed 

during the 7ear, earl7 action ie requ1red with reapeot to 

1noreaeing the outatan41ng aaount of 'l'reaeQrT bUla. lion­

OYer , enn 1f euoh a re4uot1on ie oont•plated, a eubetanUal. 

bill prograa woul.d etlll be r equ1rad. 'l'ha t 7 blllloa. bi.U 

program augg .. ted in an aooo.,P&nTill& ••oN>ndua oal.le tor an 

1noreue of tloo a1llione a weelt in the outetan.Ung aaoWlt 

ot billa ooamenoing on April 6 and of t 200 ailli one a weelt 

oommenoing oniJune 1. 

l.ttaobment 
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Drart or March S, 1944. 

Outl ook ror Souroee ot Funda tor r eder•l Borrowing 
during the Calendar Year 1944 

A aeparate meaorandum entitled 1 DeTelop1ng e Borrowing 

Program tor t he Calendar Year 19441 deTelopa eatimatea or 

rece1pta , expenditurea, and the Federal det1o1t t or the 

calendar year. In that aemorandua the deficit tor the 

calendar year ie eat.lmated at t 56.6 billiona, dar1Ted ae 

ehown below. The tiguree include both budgetary iteme and 

net Treoeury outlays to GoTernment oorpor~t1ona. 

War expencU turee .... ........•....• 
Non war expend.! ~urea ••.•........ ..• 
To tel axpendi turea ••........ •..... 
Ne t receipts !J .............. .... . 
Detici t ................ ... . . ..... · 

(In billione 
or dollars) 

91 .11 
...1.!2 99.2 

42.6 
56.6 

Rote: r lgurea are r ounded to neareat tenth or a billion 
and w1ll not neceaear1ly add to total a. 

!/ Including Rennue Act or 194}. 

In planning a net borrowing progru or the aagni tude or 

OYer f56 billions, it ia neceaaary to bring t oge the r all or 

tbe &Tai lable information on the probable nonbank tunde 

which will beoome aTailable during the year tor the pur­

chase or Federal eecuritiee. Tbit aeana that • aearohing 
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ona1Ja11 au at 'be ode or the income producing aot1Yi t1u or 

tba countr)', in order to trace the f low or ino011ea to the 

broad groupe or indiYiduala and bueineee receiving them. 
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Tbe d1apoai t 1on ot theae incomea aa 'be tween (l) t~x pa111enta 

and amounta apent tor goode and eerYioea, and (2) liquid aaY-

1nga and acoiiiDulatiooa, ia the final atep 'berore estimates of 

the ne t abeorption or rederal aecuritiee 'b1 in•eator groupe 

can be made. 

Tbia aaaorand\111 preaeota aucb an anal7aia or income tor 

toe calendar year 1944. The an&l)'&ia ia diYided int o tvc 

parte, aa tollowa: (1) Value or production and groaa income 

flow, and (2) Liquid eavinga placed i n reder..tl aeourit1ee 'b7 

the var1oue investor groupe. It should 'be understood at the 

outset that aome or the data needed t or t he present anal;raia 

are not complete . It h&a 'been neceaaary t o till in occaeional 

deta1la with eetimatea which are rairl;r indicatiYe or the 

general aegnitudea in•olYed e•en though 'baaed on incomplete 

underl7ing inrorsa tion. 

I. Value or Production and 
oroae lncoae now 

fhe groaa national pro4uot - or total out put or goode 

and aer..ioea - during the calendar ;rear 19~ ia tentetivel;r 

est imated at 1197.7 'billione. In Table 1, 'below, thia total 

output ia claaaitied 'b7 purchaaera, naael;r, the rederal Go•ern­

aent, State and local goYernaenta , and priYate purobaaera. 
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Table 1. Gr011 Nat1onel Produot, Cleeairied 
b7 Puroh .. era 

Celendar Year 19~ 
(In billiona or dollarl) 

Purohaeee bJ Federal Government: 
a. War ..• ••... ........... .•.......•... . 
b. Nonwar •....... ........ ....•....•.. . • 
c . Total •. .. ..... .. . ... . ...... ......... 
Purch11ee b7 State and local government• 
Purchaeee b7 ind1 v1duala and buai nell: 
a . Capital goode ..... ... ..... .. .. . .... . 
b. Coneumere' goode end aervice1 • .... .. 
c . Total ......... .... .............. ... . 
Gro11 national product •... ............ . . 

~ 
197.7 
= 

Note: hguree. are rounded to neareet tenth or a bHUon 
s nd will net neceaaer117 add to totale. 
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The t able ehowa thlt Federal purohaaea or goode end 

aervlcea amounting to $9~.~ b1111one ore expected to account 

tor al~oet hal t of the tot81 groae national product or $197. 7 
billions for t he 7eer. A total of $88.~ b1111one, or over 

90 percent, of t he Federal Government' • purchaaea Will go for 

war purpoeea. 

It is eattmated that conauaera' goode and aervlcea Will 

account tor t9~.0 billions or the output which ie not absorbed 

by the Federal Government. Private oapltal goods (including 

oonatruo t lon, equlpaent, and inoreaeea ln the volume or bual­

neea 1nventor1ea) v1ll account tor another t?.~ bllllona. 

The remaining $6.9 btlllona represent• aetl~ated purchase• 

-
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aer•icea b7 State and looal go•ernaenta. 

eatimate or $94.4 billions 

or goode and 

It vill be noted that the tor 

Federtl Go•ernment purohaaea ot goode and aerYioee ia $4.S 

billions leas than the $99.2 billions total or est imated 

Federal expenditures , ci t ed in the table at the beginning 

or thia memorandum. The 194.4 billiona r epr esenta onl7 those 

payraAnte which a re m~de in return tor domeatlo goode a.nd 

eervicn. In addi t1on, Federal Go•ernaent expend.l turea tor 

the calender year include: (l) $).1 bt lliona paid out in 

tbe form or penaiona, relief , and dependencJ allovancee, vh! ch 

add to the current income stream but do not reflect the cur­

rent production or goode and aerYicea, and (2) $1.7 billions 

or miscellaneous items, the paymenta tor vhich do not contri­

bute to the ourrent income stream. These l t tter iteme include 

p8fmt nta made outside the country tor goode and eerYtcea pro­

duced abroad , purcbaeea of existing aaaeta here et home, sod 

prepayaente on var contracts. 

The production of $197. 7 billions or goode and eer•icee 

during the calendar year vill reault in the dtatribution of 

e like amount of money incomee. Go•eromentel payaenta tor 

penaiona, relief , and dependency allovo.ncee vill add another 

$3.7 billions to the consumer income stream. or this amount, 

$) .1 billions v1ll come trom tho Federal Government, sa noted 

1n the preceding paragraph, and $. 5 blllione vill come from 

State and local go•ernmente . The ~eeult1ng o•er-all 1noome, 
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vh1ch may be called t he gross 1noome tlov, v111 amount to 

en es tima ted $201.4 billions tor the calendar yeer, ae ehovn 

1n Tabl e 2. 

Table 2. Grose National Produc t and Other 
Income Producing Fao tore 

Calender Year 1944 

(In billiona or dollars) 

1. Groee national product . ....... . . . . . . . . . 

2. Governmental paraenta t or penaiona, 
relief, and dependency allovanoea: 

a. Federal Government ........ . ... . .. . 
b. State end l ocal governaenta •... .... 

}. Groea income tlov ......... .. . . . . ...... . 

).1 
_,.2 

197.7 

____u 
201.4 -

ll'Ote: riguree are r ounded to nearest tenth or a billion 
end vill not neceaeerily add to totala. 

Part or the groaa income tlov ie diverted by buaineea 
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tor varloua purpoeea, and the remainder reaulte in i ncome pay­

mente to individuals. For the calendar year 1944, it 18 

eaUmated that the groaa income tlov or $201.4 b1111one v1ll 

~ divided between $47.4 b1ll1one cUverted by bue1.neea , $152.S 

b1 l l1ona or income payments to ind 1viduel~, t nd $1.2 b1lliona 

vh1oh cannot be allocated to ei ther or thePe gr ouoe beceuee 

ot lneutt lo1ent date. 

Theae oategoriea are rurther · anely~ed 1n TPble ) . The 

1nc~me diverted by bua1neae coneiete or: (1) current allov­

encee ror depreciation, depletion, and other buetneae reserves , 
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(2) l i ebilitiel for direct taxee on corporations and ror 

indirect toxea, (J) employment t sxee leaa sociel i nsurance 

cenetita, and (4) corporate re t~ined earnings. Nt t income 

rrom unincorporated buaineaa ia included in income pa ymenta 

to indiviuuala, 1n line with the Commerce Depsrtment practice 

ror national income purposes. Similarly, throughout thia 

~emoreneum , 1ndividusla are defined to i r.cl ude psrtnershipe , 

peraonLl t r ust accounts, and unincorporated buainesa. 

l . 

2. 

Table 3. Grose I ncome Flow 
Claaeified b7 Ma jor Recipients 

Calendar Year 19~ 
( In billions or dollera) 

Diverted by bueineaa: 
a. Curren t allowances r or buaineae r eserves .• 10. 6 
b. Bua1neaa tax liabilities : 

(ll Direct taxea on corpora tione ...... . .. . 
( 2 All indirect tuea .. . ....... . . .. . .. .. . 

c. Employment t axea leas benerita • ..... .. .... 
d . Corporate r e t a ined earni ngs •. ..• ..•.•. ..•. 
e. Total •........... . . ....•.. . · · · · · · · · · · · · · · · 
Income payments to i ndividuals: 
a. Wagea and aalariea . ..•..... . ..• . ...... i#~Ot.O 
b. Net i ncome trom unincorporated buainea . 

(l) Ft.rll............... . ........ . . ....... 13. ~ 

e. 
d. 
e. 

(2) Other •. ..... . .. ... . . . .... . . .. .. . . . . . 11. 
Divi dend• and interest . ........... . . . . : .•. 10,& 
Rant a and roya1t1ea .•.. .•.....•.. . •. . .. . .• 3.7 
Other i ncome , including penaiona, relief, 
and dependency allowanoea • . . ..... .. . . •.... ~ 

r. Total.. ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 152.& 
Unallocated •. . ..... .. •........ • • · · · · · · · · · · · · · · __b..g 
Groae income tlow ... .......... · . · · · · · · · · · · · · · · ~ 

Note: Figures are r ounded to nearest tenth of a billion and 
will not neceaaar117 add t o t otals. 
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Tbe lower ~rt or Table 3 ehowa that w~ge• and aelariea, 

eatl~ated at tlOS.O billions, account r or oYer two-thirds or 

t ot ol ir.oo~e paymente to i nd1v1duele during the current 
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cal endar yeer: Net i ncome from uninoorporated buatneae (both 

rs rm and non-r arm), dividends and i nterest, rente and royalttee, 

and other income (including pensions, reli ~ t, dependency allow­

ancea, and aocial insurance benefitj, make up the remainder or 

the eatlmated tl52.3 billions or income ~ymenta t o 1nd1vtduale 

during 19114 . 

Tbe next atep tn the analya1a or the eourcea or tunda tor 

Federal borrowing 1a an exa.mins t1on or t he br oad c& t egoriea 

ot l noome 1n Table 3 to discover how much 1e spent, bow much 

ta po1d out i n tsxee, and bow much ia asved . Table 4 presents 

this analysts t or the calendar year 1944. 
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Table 1+, Usee Made or Groaa Income J'lcv 
Calendar Year 191+4 

(In billions or dollar&) 

- Liquid . IITinge Total 
:Spendlnge:Taxea a.nd i ncome . . acoumu- tlov . . 

l s t1ona 

1. Income diTer t ed b7 
bualneu: 
a . Purchaaea or capital 

~~~~~~~~-t&xe~-~id : 
1.8 

b. 
(1) Direct taxea on 

oorporsUona •... 15.6 
(2) All indirect 

te lt81 •••••••••• • 1}.1 
c. E11plo)'lllen t t axee 

leaa benerite •...... }.4 
d . Liquid corporate 

acoumulatione • . .. ... ~ 
e. Total .......... . . ... 1.1! }1?.1 1}.5 47.11-

2. Income payments to 
1nd1v1duale : 

•• Coneumere ' spend1ngs 911-.6 
b. Di rect taxee paid b7 

1nd1v1dusle . . ....... 20.8 
c. L1qu1d eaTings or 

individuals ...••.... ~z. ~+ 

' · To t el • .. ............ 911-.6 20.8 ~7.4 152.1! 

' Unallocated accumulat ions 1.2 1.1? ,. 

~ - Groea 1nco11e rlov • ..... . 96.1+ 52-9 ~2.1 201.11-

The table ahOVI tha t $96.1+ bill10DI or the groea income 

tlov 1a uaed tor the purchase or goode and aervicea by bue1neae 

and 1nd1v1duala. A total or $52.9 billion& 1e pa16 out 1n 
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u .xea, Md pri•ete liquid aavinga an<l accumulations account 

ror tt.e rema1n1ng t ;2.1 billione, 

The total t or taxe~ must in turn be analyzed to determine 

nov much 18 spent and how muoh goea into 11qu1<1 accumulation·s. 

Table 5 providea auch an analysis or apend1nge and eevlngs tor 

three governmental categories, namely , State end local go•ern­

m, nta , the eoc1el insurance system (which i e viewed aa a sepa­

rate group in the present analysis) and the Federal Go•ernment. 

Table ;. Ueae Made or Taxea Paid trom the 
Grose Income Plow 
Calendar Year 19~ 

(In billions or <lollere) 

: Liquid 
: aavinga Totel 

: Spen<linge: and t exee 

1. Stete and local governments: 
a . Purobeaee or goode en<l 

:aooumu­
:let1ons 

eervicea.. ••• . . . . . . . . . • . . . .. 6.9 
b. Pena1one end rellet. . . . . . . . . 5 -
c. Liquid eurpluaee •. . ..... .. .. --:-::---:2~.T.~ 
d. Total .. .. . .. . ... .... ... .. . . . _ _.:1..:.·~5 ___ 2..:.._~ 

2. Social i nsurance tunc:.a: 
•. Current accumulationa •.. .. .. 3.2 

3. Federal Goverruaent: 
a. Purchuea or goode and 

aervicea. . . . . . . . . . . . . . . . . . . . 94.4 
b. Penaione, relier , and 

dependency allowancea... . ... 3·1 _57•
7 

9.9 

3.2 

c. Detic1ency... . . .......... ---o---f~ 
d. Total • . ................. . . .. ___,,.;9~7~·5;:..--_-~57~·+7-~3:;;9~-S 

~. Total. .. ............... ........ 105.0 -52.1 52.9 

Rote: tigurea are rounded to neareat tenth or • billion and 
will not necessarily eud to tqtale, 
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The table ahowa that State and ' looal governments will 

hsve liquid aurpluaea or $2.~ billione end thet eociel ineur­

snoe runOe will have current eocumulatione or $3.2 billions. 

The Federal Government, on the other hand, will be paring out 

rer more on expenditures contributing to the gross income 
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r1ow than will be received in taxea rros the groae income tlow. 

The exceae spending or $57.7 b1llione t or the Federa1 Govern­

~ent 11 labeled in the table •• a 1 detioiencr•, a term 

sel ected tor convenience to represent the Federal Gover02ent 1 e 

lack or bnlance in connection with the groae income flow. 

The Federal deficiency or $57.7 billione shown in Table 5 
is el1ghtly higher than the Federal Oertelt or $56.6 b1l11ona 

referred to at the beginning or this memorandum. The ditter­

ence repreeenta Federal operat1one not reflected 1n the groee 

income flow. Federal receipts not arising from the current 

income atrea• are estimated at $2.8 billions, moatl7 reeult1ng 

rro:o contract renegotiation. Federel expencUturea not con­

tributing to the tlow ot i ncome are estima t ed at $1 .7 b1111one. 

There ia t hus a net excess or $1.1 b1111ona or receipts in 

thle oa tegorr, which explains the tee t that the re4era1 det1c1 t 

1e $1. 1 bill1ona lower then the Feder el detloiency. 

The Federal detloienoy or 857.7 billions ia exactl7 

matched by the total or Uqu1d aavinge and accumul at1one 1118<1e 
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throughout the economy. Prl•ate l l qulO aav1nge enO eccumule­

t1ona shown ln Table ~ aggregate $52.1 bllllona, while Table 5 

above that current aurplueea or State and local governments 

~ount t o $2.~ bllllone and eoc1al 1naurance eooumulstlona 

total $) .2 bllllone. The aum or theee ltema 1e t 57 .7 b1lllona. 

Tbe t1gurea thus brlng out t he tact that the Federal der1clency 

1e aat cheO by the l1quld aev1nge and ecoumulat1one made bJ 

eYerybod7 elee. Table 6 eummar1~ea thle relet1onah1p, and 

1tem1~e• the amount& ot 11qu1d aaY1nga end accumulat1ona b7 

1nveat~r olaaaee . The usee made or theae runde bJ the Tar\oua 

claaoee or 1nveetore will be dlacueeed 1n Pert II of this 

memorandum. 
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!able 6 
Relation or Federal Deric1enC7 to Current LiqUid 

Sa•inga and Accumulations, 
Calendar Year 19~ 

(In billions or dollars) 

B. Ind1v1duala , bua1neaa, and State 
end local go•ernmenta: 

l. Expenditures producing 1ncoMe .....• 

2. Leee: Taxaa received from groaa 
income flow • . ........ ......• 

97.5 

39.! 

57·7 

1. 
2 . 

Gr oaa incoMe flow .. .. ......• 
Lea a: 
a. Federal tsxae paid • .•.•. 

3· &quale: federal def1 c1enc1········ 
= 

3. 

b. Spendlnga: 
(1) I n41•16uale end 

(2) 

(3) 
Equale: 

bua1neae •. . ......... 
State and local 
go• er nmenta ........ . 
Total ..... . ...... . . . 

Current l1qu1d 
asv1nga end accuau­
la tiona .. .. ......•• 

C. Recapitulation of current 
11qu1d aa•1nga and accumulat lona: 

I nd1•1duala • . .•..........•.•....• 
Corpors t1ons • •. ... ... . ....•. 

1 
.... 

St~te and local governments\ •... , 
Social insurance funds •. ........ 
Unallocs ted .. ........ ... ... , ... . 
Total .......•. ... .... . ........... 

37 .~ 
l3·a 2. 
3.2 
1.2 

57.7 

orrtce or the Secretsry or the Treaaur7, Division or Research and Stat1atlca. 
No~e: Ptgure• ere r ounded to ne ereet ten th or e b1~11on e nd ~11 no t necPeler117 s dd to totale . 

201 .~ 

96.~ 

7.5 
- 103.! !!U:l. 

57.7 
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Liquid SaY1nRa Placed i n Federal 
Seouritiea, 'bz Inveator Groupe 

In t hia section, l i quid eavinga or the various inveator 
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groupe are t u.rther analyzed in relation to the amounts ot 

Federal aeour1 tie a absorbed, D.a ta are pr eoented covering the 

experience in the calendar year 1943, and schedules ar e set 

out tor the calendar year 1944 baaed on the borrowing program 

ot $72 .3 billions diaouesed in the separate memorandum en­

titled "Developi ng a Borrowing Program t or t he Calendar Year 

1944. • It 18 aeaumed that the Fourth War Loan pattern 1s to 

be followed in the Fifth and Sixth Loans, It t he ealee 

organizati on should sell consi derably more aeouritiea than i n 

the recent past , the figures would or course need t o be changed, 

It is to be hoped that this 11111 ooour but tor planning pur­

poses it is more prudent to assume assured performance. 

The borrowing prqgram 1s aa tollowa: 

Continulng program: 
Saving a bonds •. . .. . .... . • ........ . 
Savlnga note a, •••.• ..• ••••..•• · · • 
Security ealea to Federal 

agencies and truet tunde • • •.•.• 
L1m1ted sales to commer ci al banks 

on basis or saYings deposita •• , 
Total continui ng program ••• •••... 

War loana: 
Fourth War Loani ....... . .. • · • · · .. 
Fitth War Loan June- July) •• . .. .. 
Sixth War Loan November- Deoembsri 
To tal war loans . .......... . . · · · · • 

Direct bank financing program • ••.• • 
Total . . .. ...... . .. .. ........ · · · · · · • 

(In b1ll1one 
ot dollara) . 

1,0 

16,7 
16.6 
!hl 

50.6 
s.o 

72.3 -
Note: Figures are rounded to nearest t enth or a 

billion and will not neceaeari1y add to t ot als , 
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The t wo oalendar 7eara under oonaideration divide them­

eelvee into t1ve financing perioda, eaoh period ending with 

a war loan aa t ollowa: 

January - April 19~3 1/ •••...•.......... Second War Loan 
May tbrougn Ootober lo, 19~3 •.•.......•• Third War Loan 
Ootober 17 , l9~a through Februar7 19~~ •• rourth War Loan 
March- Jui7 19 4 •••....•...•.•.....•••. F1tth War Loan 
Auguat - December l9~~ .... ••.••••...•••• Sixth War Loan 

The anal yaia which followa coneidera t he financing a1tuat1on 

ln t beae five periods. 

It ia important t o keep i n mind tbe faot that tbe 19~ 

t1nano1ng 11 pla.nned with three war loana in view, aa compared 

wltb onl7 two in the p receding calendar year. Each war loan 

euooeeda in mopping up part of a large volume of tunda which 

hae been acouaulatlng aince the preced i ng drive, eo that t he 

tlmlng or the drivea aa well aa their number baa a a1gnificant 

effect on the figures for any given financing period. Thia 

effect la part i oularl7 marked in the compariaona made ln t hia 

~e=orandua between .the full calendar yeara 19~3 and 19~. e lnce 

drlvea are aoheduled t or the beginning, t be aiddle, and the 

end of tbe ourrent 7ear, in abarp oontraat with the timing of 

the t wo war loana in 19~3. Moat of tbe better ehoving made by 

the 19~4 eeti&atea or the net abeorption or Federal aecuritiea 

by the var i oua groupe or nonbank invaator• auet be attributed 

to the dltterenoe in timing i n the war loan program tor thle year .• 
!7 Figure• include the war loan carryover into kiy. 
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In~ividuala (including partnerehipe, peraonal truet 
aooounte and unincorporated bueineaal. 

170 

Table 7 showe eetimatea ot the amount ot liquid savings 

~~~ by individual• in each ot the five financing per1oda under 

conai~erat ion and tor the full calendar yeara 19~3 and 1944. 

saving• inveeted in ineurance, eavinga aooounte, debt repay­

aent, and non-Federal aecurlties are listed. Tbe total or 

theae specified items is then ~ubtraoted and amounts received 

by individual s from conversions or non-liquid aeaeta are added 

to arrive at •net savings available'. Thie eetimate repreeente 

the new eavinga whioh are either inveeted in Federal eecuritiee 

or placed in currency and checking aooounts. The eite or net 

eavinge available varies in the different financing perioda, 

depending on the length or time involved ae well ae on the 

baeio raotore aeeoclated with the aavinge or individuala. 

Tbe net absorption or Federal eeour1t i ee ie tentatively 

eatimated at 50 percent ot the net aavinge avail able in the 

acat recent period, t he tour and one-balt aonthe running fro• 

October 17, 1943 through February 1944. The detail• are 

brought out in Part B or Table 7, in which an analye1a ia 

lllade or t he net absorption or t'ederal no uri t1ea by individuala. 

Securit1ee other than billa are analyted in term• or groea pur­

ohaeea trom the Treaeury and or matur1tiea, redemption•, and 

lllarket ealea. Net ohangea in holdingl or Treaeury billa are 

ahovn aeparatelr, beoauee it ie convenient to treat billa on 

a net change baeia rather tban to analyte groea tranaaotione. 
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In41 rtduall : OurriDt Llq.U lla't'lllp &D4 Fllllel'1al 
IJ J'baD01Jis Perlo41, .l.~K~i-J.•'II'I! 

( Ia 'bUllou ot 

~hoe ot the BeoretarJ ot tiii freuUI'J, bl't'ieion ot Riuaroh iild Bi&thUu. 
ot: : LJ'lgur11 are 1'0Wide4 to nearelt tiDtll ot a bllllon and wlll not neoeuarU J acl4 t o t otall. 

'" tllln t 50 allllou. 
~ P,r1no1pallr allltarJ 1uvaAOe. 
'ij laolWU ft8 eulq l 1J14 lO&Il 111001IUOD lbll' ... ll Co~~pril ee prlnol pallJ eale ot lu4 u4 bu1141ql t o tile Ooni'IIDent or t o oorporauou, 1114 till 

1"1111-ott ot lD't'entorl .. ot unlnoorporate4 bueln••• ; laolude• al1o a a1Dor aaount ot UDall-ted 111-. 

Regraded Unclassified



( 

172 

- 17 -

ror the October 17 - Februarr period, the table ahowa 

t lle t !!rou purchases or seouritlea other than bllle oonale ted 

ot $5.3 bi l l i ons during the Fourth War Loan and ¥2.0 billiona 

befOJ'e t he driv~ . making total groea purohaeee rrom the Treaeurr 

ot ' 7· 3 b1l lione. Redemptions and oaah maturitiee or eeouritie­

oth•r t han billa are eat1mated at fl. ~ billion• and market aalee 

at $.7 billion, leaving $5.3 billion• ae the eetimated net 

abaorpt1on. Net ebangea in holdings ot billa are negligible. 

The eetimated net absorption ot 50 percent in the 

October 17 - Febr uarr period r et leota a continued deoreaee in 

th1a r~t1o, In the Januarr - April period last rear, the ratio 

was b5 percent. In the May - October lb, 19~3 period, it tell 

to 60 oeroent. The turther decline to 50 percent brings out 

the cont inued tendencr or individuals to place a large volume 

ot new eavinge in currencr and checking accounte. 

For the March - Julr financing pt riod thh rear it ia 

aeaused tha t the ratio will be inoreaeed aligbtlr to 52 percent 

vi th a rurther increase to 5~ percent in the Auguat- December · 

Period. Thia woul d call tor ealea to indivl duala or S5.1 bil­

l ione in the Firth War Loan, and 15.8 b1ll1one in the Sixth Loan. 

It ie to be hoped that t beae eetimatee may be improved. 

Prom the point ot view ot controlling intlatlonarr toroea, it 

ie discouraging to contemplate the rurther large inoreaaee in 
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currency and checking aooounta i n the hande or individual• 

which will take plaoe thie year under the echedule wor ked out 

1n Table 7. For the year aa a whole, the increaee 11 ee t1-

=ated at $11. 6 b i lli one, almost exactly the tame ae the figur e 

ror the calendar year 19~3. 

z. .!J!!E.ranoe companies 

The volume or ealee or eecuritie• to 1nturance companiea 

11 largely determined by the amount ot new tavinge of individ­

uale placed in life insurance. Ta ble & ahowa eatizatee or 

ind1viduala' net investment in private life inaurance duri ng 

the financing periods under oonaideration, in order to develop 

estimate& or the amount of Federal seouritiee which may be 

absorbed by ineuranoe oompaniea. In addition, Tabl e 8 ahowe 

the net amounte placed i n Federal eecuritiee by insurance com­

paniea t hrough conversion of other asaete , inc l uding the full 

&QOunta inveeted in Federal aecuritiel by proper ty ineurance 

co:ropaniu. 

Convereiona of other aeeete to Federal eecuritiee by ineur­

ence compa niee eeem to be declining. The figure• for the cs~e,nu~ 

year summariee ehown i n the t able obacure certai n oonvera i on 

operatione which have taken place a t the t ime of t he war loan 

drivee. Ae aavi nga a r e placed i n lif e ineuranoe regularlY and 

war loan drivee a r e held onlY i ntermittently, ineuranoe 
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Tabled 

Ineuranoe Co~~pan1ee: Ov.rrent Liquid SaT1nge 
ReoeiYed and J'ederal BeouriU11 Abeorbed 

By J'inano~ng Periode, 1~) - 1944 
. (In b1ll1one ot doll are) • 

Relation ot current aoowaul.a-
tiona to Federal eeouritiee 
abeorbedl 

1. Liquid eaTinge ot ind1T1dllale 
reoe1•ed • ..•.•• • ••••••••••• 1,1 1 , 4 1. 2 1.4 

2. OonTeralon ot other aaaeta 
into Federal eeourlt111 !J. .7 , 2 ,4 . ) 

J, Net abaorpti on ot J'ederal 
eeour1t1ea • ••••• • ••••••• • • • 1 . 11 1,6 1. 6 1.7 

Ana17ala ot net abeorpt1on ot 
Federal eeouritiee: 

1, 8eour1 t1ea other than bUll: 
a, Purobeaee troa Trea•llrT 1 . 

(1) War loan•········ ··· ·· 2, 4- 2, 6 2, 1 2, 2 
(2) Oont1ou1ng • •••••• • •••• • 2 .1 • • 
(J) total •••••••••• •• • •• •• 2. 6 2. 7 2. 1 2. 2 

b, Leea: Rtde~~pt1one and 
oaab aaturit1ea ••• • . 1 • • 

o, Eqllale: Met aoqll1a1t1ona 
t 'roa ·freaeurJ • •• 2. 5 2. 7 2. 1 2, 2 

d, Market tranaaot1one ••• • • • • - ·1 -1, 1 - . 5 -. 5 

•• Net abeorpt1on other 
than billa • • ••••••• •••• • 1. 9 1 . 6 1, 6 1. 7 

2. Bille (net ohange in ho1d1nga) • • • • 
3. Net abeorpt1on ot Federal 

eeour1t1ea •••• •• , •• •• •••• •• 1. 11 1.6 1 . 6 1.7 

!!?hoe or the Beoretarr or the freaaury, 
D1v1aion ot Reeearoh and 8tat1atioa, 

1, 4 

. 2 

1. 6 

2,1 
• 

2, 1 

• 
2.1 
- .5 

1. 6 
• 

1.6 

llote: FiFt" are rounded to neareat tenth ot a b1111on and Y1ll not 

• ad to totale, 

!/ 
Leu than $50 1111l1ona, 
Including propertJ inauranoe oo~••• 

I 

) , 2 ) . ) 

.5 1,4 

) . 7 4. 7 

5.0 6,4 
, J • 

5· 3 6, 4 

.1 .1 

5.2 6, 4-
-1. 6 - 1. 7 

) . 6 4. 7 
• • 

) . 7 4-.7 

neoeuarur 
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oompaniee are obliged to 1nTeet tbeee eaTinge 1n other aaeete 

(pr1nc1pally oaeb) prior to dr1Tee, oonTerting thea into 

Federal eeouritlee during tbe dr1vee. Therefore, calendar 

year 1~~ oon•erelone appear relatively large eimply beoauee 

tbere are three war loane eohedul ed, ragardl eee of the 

declini ng trend. 

In t he lower part ot Table 8, aetimatea of tbe groee 

operation• ot inauranoe oocpanlea in Pederal eaouritiea and 

the net abaorption or Pederal laauaa by tbeae oompaniea are 

ehown. I t will be noted that tbe eet1aatee reflect a aub-

etant1al reduction in aarket aalu of uourit1 .. by 1naurance 

compan1ea in the October 17 - Pebruary period ae compared 

wi th the May - October l& period of laat year. It ia aeauaed 

that .. rket aalaa in tbe next two war loan perioda will bold 

at approximately t he level vblcb preTailed in the period end­

log w1tb the r ourtb War Loan. 

Ea t iaated aalea to inauranoe ooapan1aa in the Pittb War 

Loan aaount to 12.2 b1ll1ona, ae ooapared with 82.1 b1lliona 

i n the rourtb War Loan. The eat1aate tor t he Sixth War Loan 

1e 12.1 billiona. 

}. Saving• banlte 
In Table 9, the analyeia which wae applied to ' ineuranoe 

oompaniee in Table 8 il carried tbrougb tor eavinge banka. 
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176 

Bu1nga Banke: Currant L1~u1d BaT1nga Reo dYad and Federal 
8eour1~1ee Abeol'bad , by 1'1nano1JIC Per1ode, 194)-1944 

(In billi on• ot dollare) 

A. Relati on ot current aocUlllul&t1ona t o Federal 
seour1t1ea abaorbed: 
1. Liquid eaT1nge ot indiTiduala •.•• . . •. ••.••• . • 
2. Convera1on ot other aaaete into Federal 

eecu.rl t 1ea • • •. • .. .. . . .... . ...... . .. . . . ... ... ... 
J. Net abaorption ot Federal eeouritiae • . •• . •.•• 

B. Analya1e ot net ab sorption ot l'eder&l 
uour1t 1ee: 
1. Seourit1ee other than billa: 

.4 

. ~ 

.) 
·1 

. ~ 

. 2 

·1 

1944 
Mar.- Aug. -
Jul. : Deo. 

. 6 

.2 . 2 

.s 

1. 1 1 . 2 

.s 
2,0 

a. Puroheeee trom Treasury: 
\ 1 ) War 1oane....... . ...... . .............. 1. 2 1 , 5 1 . 3 1 .~ 1., 2. 7 4.0 ( 2) Continuing. . • • . . • . . . . . • • • . . . . . • • . . • . . • -:-.:.;· 1=--~· ;1---=--=-* - - --:--::-* ---=--=-- -=-:..:· 2:----..-:-•-:.-
(3) Total . ............ .. ...... . ........... 1. 3 1 , 6 1 , 3 1 . 4 1. 3 2.9 ~.o 

b. Leu : Re4e~~~pt1one and oaeh matur1t1ee.. . .. • • * • • • .1 
o. Equale: Net aoqu1a1t1one trom Treaeury •.• • 1 . 3 1 . 6 l . } 1.4 1.3 2.9 }.9 
d. Market trane ao tiona. • • • . . . . . • . . . . • • . . . . • • • ~-=-· 6:__ .::.-;_· 9~---:=·;:6 __ .,..-;_• 6;..-_--:..:·:,:6:..__-:;:1;_• 4~_::.-.;1;_• 9~ 
e. Net abeorpt1on other than b1lll.... .. ..... • 7 • 7 fik. • 7 • 7 1. 5 2, 0 

2. Bille (net change 1n hold1nge ) .. ... . . . ... . ... __ •.:_ __ .,..• _ ___ • ___ _ • ____ • ___ • _ _ _ _ • 
J. Net abaorption ot Federal aeour1t1aa. ... . .... • 1 • 7 • 1 .II • 7 1.5 2 ,0 ========================= 

Oftioe of t be Secretary or tlie fl'aaaury I Dhblon of l!iuarob and Stathtloa. 

Note : Figurea are r ounded to neareet tenth ot a b illion and v11l not neoeuar1l7 add t o totala, 
* Le11 t han $50 m1111one. 
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It eooma l ikely that tho r a te at which 1ndi•iduala now 

appear t o be adding to their ea•inge aooounto will continue 

during the r emainder or the year. For 19~~ aa a whole, it 

ie eetimeted that deposita will inoreaae by .1. 2 bill1ona, e 

figure which comparee wi th an inoreaee or $1.1 billions in 

the cal endar yeer 19~3. Con•ereion or other aeeeto to Federal 

aecurit1ee ie expected to be a minor rector during the reaa~n.oer 

or thil year, e•en though, aa in the 0118 or ineuraoce com­

paniee, the calendar yeer t1gurea alone obscure th1e trend 

because or hea•y con•era1one durin.g war loan periods. 

The lower part or Table 9 ahowe that the net absorption 

or Federal eeour1 tie a by ea.• inga banke will continue at a 

h1gh level. ~roae puroha~t• or Federal securities will be 

part18lly orraet by a teirly high volume or market eslee, 

although it il estimated that auch aelea will be considerably 

lower than the peak reached in tho period ending wi th tho 

Third liar Loan. Eat1m.ated ea•inge bank purcbaeee 1n the 

Fifth liar Loan amount to $1.~ billion• or about the ease •• 

in the Fourth War Loan. Purchseea during the Sixth War Loan 

! • - are eat1aated at 1.3 bi lli ons. 

~. Other corporat i ons and aaaooiationa 

Thia olaae or i n•eetora is made up or the large non­

financial corporate group, •arioue aoeociatione euch ae build­

ill{! and loan aaaoo1S tiona, rraternal boner i t aocietiee and 

olee~oaynery inatitut1one. 
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Other Corporationa and Aaaooiationa: Currant Liquid Aoouaulationa 
and r~aral Beouritiea Abaorb~ 
b7 Finano1ng Perioda, 1~3-1944 

(In bi lliona ot dollare) 

!~ To til 
:Jan.-: =1- :==:: ~~: : !9'1-t.: :~r]-r-: 
:AprU :Oot, 16: reb. : 

Mar. -
Julr 

:Aug.-
:Dec. 

:calendar ~T 
: !¥3 :! 

'· Relation ot current aooUIIUl.at1ona to r~aral 
aecur1t1ea abaorb~: 
1. Total llquid aooiDIUl.at1ona ot corporation• !J . . . &. 4 
2. Peroent repre .. nted b;r net abaorption ot 

Ftderal eeour1t1ea • • • •.....••....... .. •......... 70fo 
}. lfet abaorpticn ot Federal eeour1t1ee .•• •••...... 4. 5 

8, Analyeil ot net absorption ot Federal 
eecur1t1ea : 
1. Becur1Uee other than billa: 

a. Purohaeee troa Treaeur7: 
(1) War loan.a •••• • .•• •••• •....• • •..• ·• · . • • • 5.0 
(2) Oont1nu.1ng • •• ..•... . ..• . •• .. • •••... , ••• 1 . 8 
(}) Total . . • .... • .•..• .•... ... •. • •...•... .. 6.8 

b. Lee•: Redeapt1ona and oaeh maturitiaa •.••.• • 1.6 
c. Equal a: Net aoquia1tiona troa 'l'raaaur:r •• •• • 5.1 
d. Market traneaot1one •....••• ••••••.• •••• .•. • • - . 6 
e. Net abaorption other than bUla • ••••••••••• • 4. 5 

2. BUla (net change 1n bold1nge) •••••• •• •••••••••• • 
}. Net abeorption ot Federal aeouritiea ••••• • •••• •• 4. 5 

Keaorand1111 itea: Liquid aoouaulationa ct oorporat1ona 
not repreaent ec1 b7 net abaorpUon ot . 
rederal eeour1t1ee • • • •••••.. •• ••••.••• 1.9 

6.9 7.7 4.4 5.3 17.2 

6lfo 44f, 47fo 50~ ljg~ 
4, 2 , .4 2.1 2. 6 8 . 2 

7.0 6.7 6. 6 7.1 12.0 
1. 9 1.1 1.3 1. 3 4.11 
11 . 9 7.11 1·9 !!.4 16. 11 
2. 9 2.} 3·9 }. 9 6. } 
6.o 5· 5 4.o 4. 5 10. 5 

-1. 9 - 2.0 -2,0 -2, 0 - 2.5 
4.1 }.5 2, 0 2.5 8, 0 

.1 - .1 .1 . 1 ., 
4. 2 }.4 2.1 2. 6 8. 2 

2. 6 

rhce ot the Secretary ot the f reaaur:r, bhlalon ot Reuaroh and Statlatioa. 
Not!: flguree are rounded to near eat tenth ot a billlon and will not neoeaaar1l:r add to to tale. 

Leee tban t50 a1l l i ona. !/ Nc data ar e aTaUabla on the current liquid aoouaulaUone ot aaaoo1at1ona , but the7 are 
negli gible in coapariaon wit h the aoouaulatione ot oorporationa. 

13.5 

64f, 
t.6 

20.4 
2. 5 

2}.0 
11. 4 

14.6 
-6,0 
s.6 

• 
8,6 
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tabl e 10 presents data on new 1iquid accumu1ati one or 

eorporottona end on the absorption or Federal aecurttiee by 

the broader group or corporations ane aeaooiationa Just 

deecrlbed. Liquid acoumulatione or oorporet1one are cont inuing 

ot 8 hlgh level although a alight downward trend is expected 

18 tex poymente catch up with t ax liabi lities end ae inventory 

llGu1dat1ona become lese eign1t1cant. For the oslender year 

19~~. corporate accumulations are estimated at SlJ.5 billions, 

se co::1pared vtth Sl7 .2 bill l one tor t he calendar year l94J. 

llo aepor ate t1gurea are avatleble on the accumul ations or 

aeaociatlona, but the amounts involved are negligibl• tn com­

pari son wtth the rtguree ror corporation&. 

Table 10 shows that net absorption or Federel eecuritiee 

by corporations and associations ia estimated at approximately 

114 percent or the net accumulation• or oorporsttone alone in 

the rinenc1ng period ending with t he Fourth War Loan. Thle 

pe rcentage ia sharply reduced rrom the 61 percent ebovn ln 

the May - October 16 period lest yeer , and co2paree even lese 

ravorob1y with the 70 percent tigure ror January - April 19~J. 
The declining trend ta preaumablJ due in lerge pert to the 

!act that the early war loans were ebla to draw on certain 

nonrecurring old acoumulat1ona. 

For the March - July period th.te year , 1t i8 aosumed 

the t corpor a tions will invest 47 paroent or their new runda 
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in Federal aecuritiea. This ia inoreaeed to 50 percent in 

~he August - December period, Salee to oorporatione and 

sesoci s t1ona in the F1tth War Loan are estimated e t $6 .6 bil­

lions, and in the Sixth War Loan at $7.1 billions . These 

figures compare with $6.7 billions or aelea in the Fourth 

liar Loan. 

Although statistics are not avetlable on the other va7s 

in ~lch corporations have used their liquid accuoulntione, 

it 11 known that Bigniticant uounte ha•e been applied to the 

reduction or oor~orate debt and to the impro•ement or the 

working cspi tal position. The totals ror such items eo e 

group ere shown in the memorandum item ot the bottom or 

Table 10 . 

5. Deele1·s end orokers 

It is convenient to claseiry dealers and brokers 

aeprre~ely in this analysis, although moat or thetr purchases 

or aecuritlea represent temporary ecquiaitiona which are 

deatgned t or ultimate sale t o other 1n•eators. Purchases or 

aecur1t1ea in the Four th War Loan by dealers end brokers 

amounted to $.4 billions as compared vith about $.9 billi ons 

each in the Second and roird War Loans. Th1a reduction 

reflected 8 consci ous errort on the pert or the Treasury t o 

reduce speculation and indirect bank partic ipation in the 
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fable 11 

Deal.era and Broker a: Pederal. Securi t1ea Ab'ac:lt>ed 
By Financing Periods, 19~3-19~ 

(I n billions ot dollars) 

l. Securities other than bills: 

a. Purchaaea trom Treasury: 
(l) War loans ................................• 
(2) Continuing •.....•.......... ..... . ......... 

( 3) Total ...................•................• 

b. Leas: Redeopt1ons and caah maturiti es ...... . . 

c. Equal a: Ne; acqu1e1 tiona trom Treasury ......• 
d. Market transeot1ons •.... . ... • • • 0 • •••••••••• 0 0 

e. Net abaorption other t han bills ............... 

2. llilla (net change in holdings) •.. ..... .. . ..... . .. 

}. Ret absorption 

Note: 
• 

ot Federal. eecuri tie a • . ........... 

.9 !I .9 

.~ • l 

• • 
.6 . 2 

.4-
• 

• 
-.~ 

Figures are rounded to nearest t enth ot a billion end will not 

Leas than 850 milliona, 
!I !he publ1ahed t 1gure was $,5 b1ll1ona, which excluded $.4 bllliona 

dealera and brokers tor d1atribution to nonbank 1nYestora, 

. 5 .5 1. 8 
• • 

• • • 
• • . 2 

• 
aarily add to totals , 

atributed or earmarked by 

1 .~ 

• 
. 2 
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Fourth Var Loan, For the present analyeie, it ie aeeum~d 

that dealer• and brokers will purchase about $. 5 b1lli ona in 

eoch or t he next two war loans, aa is indicat ed in Table 11. 

Ma rke t aalea by dealera and broker1 have eomet tmes been 

leas than acquisitions !rom the Treasury eo tha t net 1ncrease1 

1n holdings were ehown, wblle a t other times market sale1 

aore than balanced new purchase1, For the remeinder or thl1 

ye&r it il ae1umed t hat marke t 1alea will exac t ly equal new 

purchaeaa t'ro111 the Treasury, Aa shown 1n the table, only 

negligi bls changes 1n bill hol dings by dealers and brokPra 

have occurred during t ull financing periods, elthough under­

l ying dnte indicate that weekly fluctuations hvve been ra ther 

uvere, 

6 . State end local gover0111ente 

It wae pointed out earlier in t hle memorandum ths t State 

ond local gov• rnaente are accumulati ng substantial surpluses 

ea thei r revenues continue t o exceed sxpend1 turea during the 

v&rtime period, Tabl e 12 above the amounte or these surpluses 

in the t'lve financing periods under oonslderetion end comparee 

tnem with the net absorption or Feder al 1ecuritiee b7 these 

investor1, A s ignificant proportion or the new surpluses i1, 

or course, used to reduce State and local debt s , aa evidenced 

by the tact that State and ,local aecurit1ee outstanding are 
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State alld Looal OoYel'IIMnta: OurreDt Surp1u .. a and J'edaral. 
. Beour1t1 .. Abaorbed 

BJ J'111&1101Dc Per1o4a, 1943-1944 
· (In bUl1ou ot dollar& ) 

19'14 !oti1 ;Jan.~f+L,_ Jft!"if_; Rar.- : Auc·- oal.endar m" 
:AprU :Oot . 16: Feb. : JuJ.z : Deo. 1913 : 1 

A. Relation ot ourrent aooumulat1ona t o re«eral 
ucur1t1e• abeorbe4: 

1. L1qu14 eurplUIIea • • • • • •••.••••. ••• •••••••.•••• • • 1 . 2 1.0 1.0 1 .1 . 6 

2. Social 1nauranoe aoouaulat1ona • •• • ••••••••••••• • • • • • 
}. !otal current acouaulat1one • ...••••..••••• • •• • • 1. 2 1 .0 1. 0 1.1 .6 

~. Leu: Surpluaea uaed t o retire outatalld1ng 
debt or 1Doreae e oalh balanoaa • •••. .• ••• .7 · 3 .3 . 4 . 2 

s. Net abeorptlon ot J'ederal. aeour1t1ea • • • ••.••••. . 5 ·1 ·1 . 7 ·"" 
~re1a or net absorption ot Federal. eeour1t1ea : 

1. Seour1t1te other than b1lle: 
a. Purohaaee troll 'rreaaur,: 

(1) War loana • . • ••..•.• • •. •• •.• •• . • •...... · 5 .s .s .s · 5 
(2) Cont 1nu.1ng • • • ••...•. . ...•.••......... • • • • • • 
(3) Total. •• • ..••..•.. • ••.•. • .. ......•....• · 5 .s .II .s . 5 

b. Leu: Rede111pt1one and oa eh ~~atur1t1ee •••• • • • • • • • 
o. Equal a : Net aoqu1a1t1ona troll TreaaurJ ••.• • . 5 .II .s . II . 5 

4. Market traneaot1one, .. . ..................... . • - . 1 -.1 - .1 - . 1 

e. Net abaorp t1on other than bil l a •••••..•••.. · 5 .7 . 7 .7 . 4 

2. Billa (net obaoge 1n hold1oge) •••• • •••••••••••• • • • • • 
}. !let absorption ot Federal. eeour1t1ee ..••...• • •. · . 5 .7 .7 .7 .li 

O?tioe ot the Seoratar1 ot the Treaeur.Y, Dhlelon ot Laearoh and Stadetioa. 

lote: Figures are rounded t o near .. t tenth ot a bUllon and wU1 not neoeeear1l.Y add to totala. 

• Leu than t50 alll1ona. 

2. 4 2. 4 
• • 

2. 5 2. 5 

1. 3 . 6 
1.2 1. 11 

1. , 2.1 
• 

1.3 2.1 
• • 

l . J 2.1 
-.1 - . 2 
1.2 1.8 

• • 
1. 2 1. 11 
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estimate~ to have decrea aed by approximately $1 billion 

in the laat tiaoal year . 

oroaa purchases or Feder al aecuritiea in the Fourth 

war LOan by State and local governmenta amounted to $ .8 

billion and are torecaet at $.8 billion for the Piftb ·/far 

taan and $ . 6 billion for the Sixth war Loan. 

7 . P~eral agenciea and tl'llst t'uncU 

PUrchases or Federal aecuritiea by Federal agenciea 

and truat funda are not included in eat1ll1at~ salea in the 

Fi f th and Sixth War Loans. It ia deairable , however , to 

take account oC the activi t i es or this group or 1nveatora 

in order to round out the entire financing picture. 

Funds available tor the purchase of Federal securiti ea 

are received by Federal agencies and trust tunda from a 

variety of sources, aa is indicated in Table 13. Firat or 

all, there are l .iquid aavinga or indi viduala inveated in 

P~eral insurance . These comprise mainly 11111 tary lite 

insurance but include interest on certain Federal truat 

fund s accumul a ted tor the benefit of individuall . Individ­

uals • aaving1 are alao invested in postal aavings deposi ta. 

Further, ther e are net social insurance accumulation& 

184 
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Table 13 

Federal Agenol .. and Truat Funds· Llquld AooWNl tl 
Received and Federal Sec~itlee Abeorbed a one 

By Fi nancing Periods, l94J-l944 

(In billions or dollars) 

Relation or current aooumulat1one to Federal 
eecur1t1ee abaorbed: 

194lr : Totil 
k&l',-!Aug, - .:calendar ffl 
July : Dec. : 19'f3 : 1 

l. Liquid savings r eceived rroa 1nd1v1duale: 
a. federa1 1neurano e . .. ...... . ............. . 
b. Poe tal aaT1nga •• • ••••••••••••.•• • •••••••• 

2. Social insurance accumula t1one •• • •••••••••.•• 
3. Converalone or other aeeete or Federal 

aaeno1e• and truat tunda .. ••• ••..•.•...•..... 
4, Net abaorption or Federal seouritlee ••••••••. 

Analys1e or net absorption or Federal securities: 
1 . Seourit1ee other than bille: 

a. Purchases trOll Treaaury: 
(l) War loans '!J. ·••·•••••• • .. .. ......• • 
( 2) Cont 1n\l1.ng . .. • • ......•.............• 

(3} Total • ..... .. ......•••..... . ........ 
b, Leea: Redemption• and caah maturities •••• 
o. Equale : Net aoquieitione rroa Treaeury., 
d. Market tranaaotione •.•..• • •.•....••..•... 
e. Net abeorpt1on other than bill e • •• , • , • , • , 

2, Bille (net change 1n holdlnga) • • • •••••••••••• 
3. Net abeorption or Federal eeouritiee, •••••••• 

.1 

. 1 

.s 

. 1 
1.1 

, 4 
1. 1 
1. 5 

, 2 
1, 2 
-.1 
1 . 1 

• 
1. 1 

· 5 
. 2 

1.5 

, 4 
2. 6 

2:~ 
J. 2 
. 2 

3.0 
-.11-
2, 6 

• 
2, 6 

· 3 . 6 . 4 .s 1. 0 
, 2 , 2 ,2 , 4 . 4 

1, 4 1,0 1, 4 2. 9 J . 2 

.1 ,l . l . 6 .2 
1.9 1.9 2,0 4. 7 4, 8 

• 1.1 • 
2. 0 2. 0 2,1 11-. 5 5.1 
2. 0 2. 0 2. 1 5.6 5.1 

• • • . 4 • 
2. 0 2,0 2.1 5. 2 5.1 
-.1 -.1 -.1 -. 5 - . 3 
1.9 1. 9 2,0 4.7 4.il 

• • • • • 
1. 9 1.9 2.0 4,7 4,11 

otrioe or the Secretary or the Treasury, Division ot Research and Statiatioe. 
Nota: Figure• are r ounded to neares t tenth or a b i llion and will not neoeaearily add t o totale, 

• Leee than $50 al llione , 
!/ Includee ealee t o Federal agenoiee wboee 1nveatmenta are handled oute1de or the Treaeury; tbeee 

ealea have been included with ealee to•other corpor ations and auooiat1ons• in publ1ehed reporte 
on the war loana. 
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•• dU cuued in tho first part or th1e memorandlllll, practically 

all of which accumulate in Federal, rather than 111 state and 

local, trust runds . 

Tho various activities of certain Federal agenciea also 

result i n further liquid accumulat1ona, under present con­

d1t i cna, aomo Federal lending agenciea are receiving aub­

atantial awu throug)l the net repayment ot loans made to 

individuals and bua1neaa. The conversion ot other aaaeta ia 

al so addi ng to the available tunds or those agenciea. 

For the ca lendar year 1944, it is eatimatod that total 

funda available for t he purchaae of Federal aocuritioa by 

Federal agonciea and trust tunda will amount to $4.8 billions, 

almoot the same aa tho t otal available in 194:5. Practically 

all of theae fund s will b e invested i n Federal aecur1ties 

almost ae they accrue. They may take tho form or purchases 

or special isauea or of purchases of marketable aecurities, 

but ln one way or another virtually a 100 percent investment 

may be expected . 

8. !lank aourcee 

Bank aourcea include commercial banka, which have not 

been i ncluded in a war loan drive since tho Second war LOt.n 

i n April 194:5, and Federal Reserve Banko, wh i ch of 

course do not buy securities direc tly from the Treasury. 
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participation by bank aourcea in the Treaaury•a financing 

proeram therefore haa been occurring recently largely through 

purchases in the market from other invea tor a. 

Fer the laat two per i ods of this year, the financing 

program diacuaaed in the separate memorandum entitled "De­

veloping a Borrowing Program tor the Calendar Year 1944• 

envisagea a direct bank financing program of OS billions . A 

progru of thie magnitude appears to be neceeaar:r because of 

the fact that net absorption of Federal securities b:r non­

bonk investors will f all far short ot cur borrowing require­

ments. For the calendar year , it is estimated that net 

absorption by nonbank investors will aggregate $~ .1 billions, 

as shown in the following table. Figuroa tor 1943 are shown 

fer comparison. 

!lcnbank aoureea: 
Individuals •••.•. • ••• ••• ••••. 
Inau,rance companies •.••• • • ••• 
Saving a banks ••• • .•••••••• •• • 
Other corporations end 

aaaoe1at1ona ••••.••..•••••• 
Dealere and brokers •• • ••••••• 
State and local governments •• 
Federal agencies and trust 

tun.de . • .• ..• •.. . · • · · • · • • • • • 
Total nonbank sources • ••• • •• • 

Bank aourcoa ••• ..•• • • • . • • • • • • • • 
Total borrowing • • • • ••.••.•••••• 

1944 1943 
(In E!Iliona ot-ao!lars) 

16.0 
4 . 7 
2 .0 

8 . 6 
. 2 

1 .8 

4.8 
:ss:T 
21. 9 
mr:u --= 

13. 2 
3 . 7 
l . S 

8 .2 
. 2 

1.2 

4.7 
'32:'7 
24. 4 
5'r.T = 

Bank sources would thus absorb $21. 9 billions of Federal 

securities this year. It ia estimated that about $13 billions 
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fable l~ 

B&Dlt Souroee : }:/ J'ederal SeouriUu .&beorbe4 
bJ J'iD&DaiJia Per i od•, 1943-1944 ' 

(In billiona ot dollar• ) 

SecuriUee other than bill•: 

a. Puroh&aee troa !reaeury: 
(1) War loan• • . .. .. ..... . . ... .... .. .. .. . ... ll-.JY 4,~ 
(2) Cont1nu1ng • • • •••• • ••••• ••••• ••••••• • •• l,J 5.9 1. 0 1, 2 . 2 1· 
{J) !otal . . . . . .... .................... .. .... 5. 6 5. 9 1 .0 1. 2 . 2 u .s 

b. Leaa : Rede~tiona and oaeh aaturitiee •• •••• 1. 6 1. 1 ·3 .l . 1 2.9 

e. Equal•: Net acquieitiona troa Tr eaeury •.••• 4,0 '1-, 8 . 6 1 . 0 ,l S, 9 

d . Xarket traneaot iona ••••••••••.• ••• ••• ••• ••• 2, 8 5. 9 4. 9 4. 5 4. 1l- 9.4 

e. Net absorption ot her than bille •• • ••• •• •••• 6.8 10, 8 5.5 5.5 ~.6 lS. J 

Bille (net change in ho1dinge) •••••••• • •••• •••• J,4 2.9 .1 2, 4 ll-. 2 6.1 

Met abeorption ot Federal aeourit iee •• • •• • ••••• 10,3 1J.7 5.6 8.0 s.8 2~.4 

F1guree are r ounded t o near11t tenth ot a billion and vill not n8Qeuar1ly add to totala. 

Commercial banb and Federal R .. ern Banb. 
Excluding billa . 

2, 0 
2. 0 
·3 

1,7 
13.1 
1~.9 

7. 0 

21.9 
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vill come from market purcbasee and appr ox1mat el7 $1 b1ll1on 

from lW ted purchases by couero1al banks aaeooia.ted w1 th 

their savings deposits, leaving about $8 billions t o be r aised 

trolll a direct bank financing progrWil, Tabl e l~ present s 

eet1aa tea on the net new absorption of Federal eeour1tiee b7 

bank aourcu ae a group, !he distribution of bank abeorpU on 

tor 1944 between colll:ller ci al banks and Pederal. Reeeru Banke 

1a disoueeed i n a aeparaTOe 11eaorandua enti Ued 1An E>q>loratory 

Memorandum to Facilitate Discussion of Problema in Mone7 

l!arltet Management During 19441
• 

9. Rscapitul ation 

tabl e 15 brings together t he information on tranaaot1ona 

ln Federal eeouritiea b7 the various investor olaee6s tor the 

calendar year• 19~3 and 1944, and ehowe t he eet1mated net 

absorption of the public debt b7 invest or olaesee during tbeee 

1eare. 
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!Ulo 15 

Reoap1tQlat 1oa of tr.Daaot1oaa 1a Po4or&l Boour1t1oa bT Ia• oator Cla 

. Oa10114ar roan 1911-:J-1~ ' •••• 

( Ia b1111oaa of 4ollare) 

: ur U • o r tilaa 1U a · • t 
1Purollallaa 1 ••• 1 -: ua • : • : • : B111e • • 

: froa : ~Uou laoqu1a1U ona :llarkot tJ'&Da-;abaor:uon; (nat ~uao~uoa 

: 'froa•IU'J'; oaall ; froa 1 aouoaa :other tilaa::!t:f• u;: Podai'Ol 

C&len4&r zear 1~J: 
• • .. tlll'1 Uoa • froa•Ul'l : : b1Ua : age : eeourl Uaa 

A, Nonbank eouroaa: 
1. Ind1•14uale ••..••••. • •• 17.~ 3. 0 14. 4 -1.] 13.2 • 
2. IneW'I.I10e ooJipaniea •• • • 5-3 .1 5. 2 -1,li 3.6 • 
il: SaYing• bant. ••••••••• • 2.9 • 2. 9 -1. 1!- 1. 5 • 

Other oorporat1ol1a aDd 
aaaoo1at1ona ••••• •• •••• 16. 11 6.~ 10. 5 -2.5 s.o -~ 

t: Deal era an4 bi'Okera •••• 2.3 2. 3 -2.1 . 2 
State an4 1ooal 
~Yernaenta •.••••••••• • 1.3 • 1 . 3 - .1 1. 2 • 

7. edera1 afeno1ea aD4 
truet tun a •••••••• •• •• ~.6 -~ ~-2 -·i 4.7 • 

s. Total nonbank aoiii'Oee •• 51. 5 9. 11 41.11 -9. 32. 4 .4 
Bant eouroee ••••• •• • •••• ••• 11.11 2. 9 8. 9 9.4 18. 3 6.1 

c. !otal ••••••• • ••• •••••• ••• • • 6J,4 12.7 50-7 50-7 6. 11-

Calen4ar zear 19'1~: 
A. llonbank eolli'Oaa : • 

1. Ind1Yiduala ••• • • • ••• • •• Zl., 2 ,.~ 17.8 -1.7 16,0 • 
2. Ineuraooa ooi;NUlloa ••• • 6. 4 • 1 6.4 -1.7 4,7 • 
~: SaY!Qga banta ••• ••••••• 4. 0 . 1 3. 9 :-1-9 2.0 • 

Other oorporatl ona aD4 
aeaoo1at1oae •• •••• ••••• 2?,0 a.~ 14.6 -6.0 8.6 • 

z: Deal ere aD4 bi'Okal'o . ... .~ • 1.4 -1.2 . 2 • 
State all4 1ooa1 
J:••rnaente •... .... .. .• 2. 1 • 2,1 -.2 1.8 • 

7. 
t.=:;~~~:~. ~- .. ~.1 • ~.1 -·~ 4.8 • 

8. !otal nonbank aoanH • • 63.2 12.0 51. 2 -13.1 38.1 • 
B, Bant aouroee ••••••••••• •••• 2,0 ·~ 1.7 1~.1 11!-.9 z.o 
c. !otal • • •• • •• ••• • ••••• ••••• • ~., 12. 3 53.0 53-~ 7.0 

~tl.Ce ot the 8ooro£&1'T of £1ii fi'MiurT, Mddoa of liaoaroh iJi4 8tadai10•. 

P1gur.. art r~ t o noarod tonUl of a b1111oa aD4 w11l aot noo .. aarUT a44 to wtalo. 

Leea thao '50 a1111ou, 

13.2 
3.7 
1. 5 

11,2 
, 2 

1. 2 

~-z 
32.7 
21!-. ~ 

57.1 

16. 0 
~.7 
2,0 

11,6 
.2 

1.11 

~.a 
38.1 
Zl.9 
6o.o 
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l!MJr: 

Ted 
Gamble: 

HMJr: 

G: 

l!l!Jr: 

G: 

!D!Jr: 

G: 

HJ.!Jr: 

G: 

l!l!Jr : 

G: 

HlJr: 

O: 

HI!Jr: 

0 · 

!IJ.!Jr : 

G: 

Hello , Ted. 

March 10, 19114 
10:45 a.m. 

I wan t ed to ask you it the 22nd would be a1 
agreeable to you aa the 20t h because or the 
availability or aeveral or our Chairmen. 

Well, it 's all right with me bu t I Juet told 
Bell you were having it on the 2llt, eo I wish 
you'd call him because be want• the Bankers i n. 

'lee. 

So , when you hang up t rcm me, will you call him, 
pleaee' 

I' l l call him, and that 1 e the 22nd, Mr. SecretarY. 
That' a Wednesday i nstead ct Monday. 

That' 1 all right. 

All right, air. Now, the second thing I wanted 
to ask you it you have a moment • • .. 

Yeah • 

191 

.... ie i t you want t o give ue the green light on tbie 
Illinoia? 

Oh, you'll have to eee me about that. 

All right, air. 

Yeah. 

All right. 

You 111 have to eee me about that. 

Fine. 

All right. 

All right. 
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... Pel&lo I'M4 l/1.~ 1n 11111 •••~'i 
ott1oo, per tbo leore~'• 1neV.oU••· 
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RMJr: Hello. 

Sam 
Ros enman : Hello. 

HMJr: Se.mt 

R: How are you? 

HMJr: I 1 m tine. There 111 be a War Department -- new 
War Department picture here tonight at nine 
o 1 cloak. 

R: Fine. Can I comet 

!W.Jr: You mq. 

R: Can I bring Bobbyt 

RMJr: Sure. 

R: Good. Thanks very much. 

HMJr: I thought t hat was a wonderful statement you wrote 
tor the President to give Dr. Wise and Dr. Silver. 

R: 

RMJr: 

R: 

RMJr: 

R: 

HMJr: 

R· 

RMJr: 

R: 

(Laughe) I -- I think I primed him. I don't know -­
do you think it's all rightt 

(Laugha) Well , where does it leave Senator Wagnert 

Well , I don't know. 

Whatt 

I don 1 t know why Wagner ahould have i ntroduced the 
thing, do yout 

llell, I .... 

Without talking to somebody first. 

· I don't know, but I'm delighted ro eee him ~1Ve 1 the 
atatement but it' a-- Juet didn t eeem to gee 
With whatla been going on on the Hill. 

No. Well, he-- he could have gone much further . •.• 
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R: 

HI!Jr: 

R: 

HI!Jr: 

R: 
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llhioh wa:t' 

And turned down the Commonwealth entlrel;y. 

Turned down the Commonwealth? 

Yee. I mean ment ion the Commonwealth unfavorably, 
wh1oh he d1dn 1 t do. 

Were you there at the oon • . •. 

No. No, but I ... . 

HI!Jr: He's a great SUJ'· (Laugha) I'd like' to see him . 
onoe ever;y hour. 

R: (Laugba) Well, be-- I vaan' t there and I di'dn't 
vr1 te any ata tement any more than I did the tax 
veto , but I tall<ed to him at great length and I 
eaid I think ;your t1ret -- your prime Job is to 
sell Silver the 1dea that your heart'e still 1n 
the ·right place. 

HMJr: Yeah. 

R: From what I've beard from people who have talked 
with Silver after the oonferenoe, whloh I didn't 
do myself , • .. 

RY.Jr: Yea. 

R: I -- uh -- think be dld a very good Job. 

!!JI.Jr: Good. 

R: 111th Silver. 

HMJr: Good. 

R: Nov, Henry, I don 1 t know vha t the 1 ta tus of our 
etatement 11. 

l!Y.Jr: Yea. 

R: I gave the Pr esident the original of the oopy ·tl!at 
you have and I haven't heard a word. He hasn't 
1eaued it ao t ar ae I know. 

RY.Jr: I aee . Well, doe en 1 t be have preu todaY' 

194 
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!IJ!Jr: 

R: 

H!!Jr: 

R: 

I!MJr: 

R: 

- } -

He baa preas today. 

Yeah. 

And he might issue it today. I don't know. The 
laat I saw it was yesterday morning in h1s bed 
room. 

Well, .... 

I told h1m -- I fold h1m that Pehle doesn't agree 
with th1a and that Pehle th1nka it ought to be 
devoted exclusively to Jewa. 

Yeah. 

But, I I don' t think he agreea wi tb that. 

195 

l!liJr: Well •..• 

R: I t he doesn't, the question arlaea in my mind aa 
to what the-- why it ahould be ieeued Just now, 
and whether it ehouldn' t be tied up wlth some 
event. 

HMJr: No. 

R: 

!!I!Jr: 

R: 

!!MJr: 

R: 

Hl!Jr: 

R: 

RMJr: 

R: 

I woul d like very much to aee him -- I read -- you 
know that notebook you sent over -- that l oose-leaf 
booU 

You aean on · clip~ingaf 

On -- well, in addition to olipp1nga -- over -- what 
I'a thinking about 11 not 1n the book. I read that , 
but JOur aeao; or Peble' a me110.... · 

Yn. 

•• •• ahow1 ng what had been done .••. 

Yeah • 

• • . . about t he - tor example, the Bulgarian• and eo 
forth. 

Yu. 
Ia 1t __ would 1t be a bad idea tor the Prea1dent 
to aa1 

something like that at t he preaa conference' 
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RY.Jr: 

R: 

RY.Jr : 

R: 

J!l!Jr: 

R: 

H!{Jr: 

R: 

HMJr: 

R: 

I!MJr: 

R: 

RY.Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

I!MJr: 

R: 

' 

- 4-

Well, that I don't know. I don't know how lliiiCh 
aeorecy baa to be attached to 1t. You know why 
they want the Prea1dent to 1aaue th1a atatement 
or why we'd like to aee h1m 1aaue 1t, 11 that 
Juat aa aeon aa he leeuea 1t O.li.I. 1a going to 
go to work and merchand1 ae it. 

That ' e right. 

And that' a why the thing should be done aa aoon 
ae posaible. 

Well, then I thought I ought to tell h1m What 
Pehle aald to me, that he th1nka it ought to be 
done exoluaiYely tor J ewe. 

Yeah. 

Now-- oh, I can aee why he's not-- why he's not 
releasing it-- he wants to clear lt With the 
Br1 tlah. 

Ob, yeah, that's what you aald. 

That ' e right. 

The t' a l'igh t. 

196 

Now, I don 1 t -- Steve haen' t told ma that 1 t' a been 
sent to him to clear as 1t would be normally. 

Yeah. 

I don't know what to do-- whether I should Jack 
h1m up on it .... 

Oh, I would Jack up the Preaident on it. 

Vall, okay. 

Yeah. 

All right. 

R1ghto . 

Okay, aee you t onight. 

Right. 

Fine. 
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Socr•ta1'7 ~ aiate, 
... btl~~'••· 

1971 , Teatb 

lUll 
J.GMoa 
Oa­
Reo'4 

.... 10, 1144 
111110 a.•., lUb 

fo4~' • !%MIS JNbllab.., u .. tr. TDIIS COO'H_d..,t 

Jaobl,..toa llm'ob ala\b .. t oll- "\be quoUoa ~ J...tob 
omiJ'&tlOD to Pal .. Uae we dhft ... d at tbe Yblte B-~ 

tlbOD Pr .. 14dt RooanaU raoal•.., Rabbi ltepbea YiM ~ ... York 

&1111 Dr. Abba BU•OJ' ot Olna1U4 co-obatr.aa ot tba Allarlcu 

Zioaht -.,.ao:r c-ou. Arter • 1-. ooat ..... oa Rabbi "" 

&1111 su .... •14 Uat t.,. hea14•t - aat_l_ tba. to -

tbat'\ba .W.nou Go•••• oot we,...... &lfta lte .,proftl to 
\be Yblte r.per ~ llat' \bat llr, iooMYalt 'h bqPJ tbat tba 

4oOI'a ot PalaaUaa are t~ - to Jniab re~a' all4 \bat 

••• toatva 4aatatoa are raaobe4 hill JuUoa will be 4oll0 to 
tboM - -It a lwlilll llatlo~ ~. • 

Slalll-alJ tb .... aa a -tiD& 1a We••••• ot \be 

._rioaa hl .. u .. eo.otttoo to ur• tba ,. ..... tbr..,.P C-••• 
or raoohUou aoaltla& Uo wttb4nwl ot tba lrlttob Yblta hpor. 

'l'b1o -•1aa •• _...., b:r •• Aaahtut .utonor o.....u 
llr, Lttterl:r- ...-!"'to-~ .... tor a ' .... 14 u4 J'OOlhUc 

rocoptU•' ot \M tut ,.,., tba 1- t- --•t• 1a tba 
lhltt.., ....... Be IIJ'pd blo M&rOJ'a to tlcht 1owlab parOMUUoa 

at b- 1a \ba ~ \ba .W.1'1aua tiel>• a.OJ')'1biliC - br a -011 

attack, ... line pt to otop \blo tbla& 1a lto traolta' be Ml4. 

llr. •• laU 11Ulk1a w....,a..a to ''" -""' -rtia& 
tbo ,....,.. t01' '*lab 1t Ml - wll.., U4 4ooortblll& tbo 
l!altov 4ooluatioao a • .,., .... , ~ ~ tor \bo lowleb people or ........ 

IIUI.1'- ~taboo t- wttlooat 4at.-Uao udOJ' uua 

"''m tl- NaatlM PoUaJ" u tall"• •a ....-1M ~ 'tall 
JutlM .,., .. -... - ••It a l...tab latto.al a- u4 a 
diM~ fill Ula .. 1\l& Qow-t 19at YbUo Popar OD PalooUM 

ban - -- "' ....... ••Mftlt, 
la._,te M t'• L 11• u4 MM au...- ot Uo ztoai .. 

Palaau .. ~--• • •nl 1a ..-ia&to" :root..-4~ _, tMr 
bad llooa alltiiOJ'l ... to .,.. ~~· ..._ ••- ~ \ba Praol4aat•. 

llot eu1'to4 ~ ·- -.1al ..,... •• 
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Grace 
TullY: 

!OIJr: 

T: 

Rello . 

Graoe. 

Good morning, Mr. Secr etary. 

March 10, 1944 198 
10:51 a .•. 

HMJr: Good morni ng. Who is the third butler and vbo 1e 
~he oooltt 

T: (Laughs) That vas ~ust one or them th1nga. It you 
can tathom 1 t, you re all right, air. 

HMJr: I always thought that -- I alvaya adal.red Doroth7 
Brady ·urr much but I ne•er ltnev ebe vaa a good 
coolt. 

T: (t:aughe) You d1dn 1 t know I vae a good third butler 
either, did yout 

HJ!Jr: (Laugh a) No. I 1 ve alway a done the val t1ng on you. 

T: (Laughs) Well , anyway, that 
approvat. I don't know. 

I gueaa that vas 

III!Jr: Yee. 

T: 

!!MJr: 

'1': 

HMJr: 

'1': 

!!MJr: 

T: 

You have to figure that one out. Did you get it 
backt 

Yeah, and the •o.x., F.D.R. ' looka like a phony. 

Loolte like a pbonyt 

h it all right' 

Yu. Uh huh. 

h that bet 

Huht 

l!MJr: It'a ao beautl! ull7 vrl tun. 

T: Oh. Wall, be vr1tee beaut1!ull7 vben be takes ble 
time. (Laugh a) 

Hl!Jr: I aee. Well, thia -- we' re going to go. I Just · 
called up to ltld a little blt. 
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HJIJr: 

Hl!Jr: 
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Uh huh. Row "re you teel1ngt 

Wonderful. 

I'm eorr;r to hear Mre. Morgenthau haa a Gold. 
Th4 t' a a ah4me. 

Well, abe'a better today, but ahe'a go t a really 
bad head oold. 

T: I think 1t 1 8 the change of elimate, probably, from 
th4t nioe verm climate, up here and then it·got 80 
oold. 

I!IIJr: ThAt' a vba t abe thinks. 

!: Yea. 

HMJr: But I oertainly gaTe the Pruident all the 
argumentl again at th1e thing, dldn' t It 

T: Yea. Uh hub. 

HMJr: So, I mean, he knowa about it. 

T: Yea. 

HMJr: Righto . 

T: Fine, Mr. Seoretary. 

HMJr: Goodbye -- what are you, the cook or the waiter 
c~butler? 

'l: I'm the butler. 

Bl'.Jr: You' r e the butler? 

T: Yeah. Mr8. Brady i8 the cook. 

HXJ r: Okay. 

T: (Laughs) 

Hl!Jr: I 1 m the engineer. 

T: (Laughs) Well, tbat 1 8 a good combination. 

Hl!Jr: Okay. 

T: Goodbye, Mr. Secretary. Goodbye. 

• 
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TAX SIYPLIFICiTION 

Present: llr. Paul 
lir. Sal th 
Mr. Gaston 
loU' . Sullhan 
lira. Klotz 

lluah 10, .1.944 
12:45 p.a. 
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H.M. JR: tell, John, what luck.did you have? 

wt. SUUIVAN : The Senator liked the letter. 
Congressman Douinton i a somewhere in hia native State 
on oftioia.l. buainees. He ia ·supposed to be at hie 
son' s house . I oa.l.led him there and they didn't even 
know he was ooming down . So I don ' t know where we can 
find him. He will be back ~·onday morning. 

The Senator was satisfied with the latter. He 
suggested that we draft a atatament to be uaed by 
)lr . Daughton and b.im.aelf in which we 1o00uld oo11111end 
Secretary llorgenthau's suggestion. He expressed com­
plete~pproval of the plan, and also expressed aaprecia­
tion for the Treasury's cooperation on this aoat iapor­
tant thing - that we aH work together for a speedy 
solution of thia particular prOblem. 

llR. PAUL: It is drafted. 

H,M, JR: Have you got it drafted? 

LIR. SUUIVAN: No. 

lUl. GiSTON: He wants us to draft i t'1 

JAR. SJLLIUN: That ia right. 
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UR. PAUL: Hope he doesn ' t give it out to the press 
that '118 drafted it . 

H.M.JR: But you don't know where to reach Daughton 
Vie can 't do anything. • 

MR. SULLIVAN: This statement couldn't be used 
unt U lionde,y, anyway. 

liR. PAUL: ~onday is the day we go up. 

H.Y. JR: Thie baa to be done today, righteway. You 
saw what the President said, didn't you? 

liR. SULLIVAN: Yes. 

llk. PAUL: That is emphasized b;y another fact , that 
Monday is the day we present the plan to t he CoJRJRittee. 
They have rushed ua ahead. 

H.l!. JR: But this, after the President said that -
the President isn't going to wait. This has to be done 
today. 

l4k. SULLIVAN: WeJ.l, I think there are different 
ways of handling it. I think there are three wa;ya you 
can handle it. 

and 
the 

You can s~ that you have written Senator George 
Congreaaman Doughton, and that. you had learned that 
Congreeaaan is out of town on official business. 

H.li.JR: He won't like that worth a damn. 

M~. SULLIVAN: He will if you aa;y official ~usineaa . 
He only oomplaine when you fail to mention that 1t ie 
offioial busineaa. 

II.L! . JR: Looking over a new whi te-faoed Hereford 
bull for hla aon . 

201 
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I{R. SULLIVAN: I don ' t know that that ia true . 

R.J.\.JH: I don ' t either, but go ahead. 

II!R. SJLLIVAN : •• • and that you don ' t feel free to 
comment on these letters until they baTe been received. 

The other thing you can do, you oan decide right 
now whether you are going to forego any additional reTe­
nus. I don ' t think you are in position to do that. 

The third option is to say the Comadttee is about 
to start on simplification ~d you would prefer not to 
discuss the other matter until the simplification is 
out of the way. 

20;:: 

H.W. JR: What I would like to 'do , and it has to be 
done today, is simply say that I have been in consulta­
tion wi th these people and the President, and we all 
agree that this bi l l on simplification has got the green 
light and we would like t o get it out of the way as soon 
as possible, and any pl ans for additional revenue "ill 
have to wait, pending the passage of this bill on simpli­
fication. 

1111. G.lS'l'OO : Well, I think that is one sentence. 
too much . 

H, ll , JR: Wh.f? 
I.!R. S\UTH: I think :you han to aa:y something. 

H.~.JR: You have got to. 

lilt. PJ.UL: I think 'll'hat he aaid aounda prett:y good. 

MR. GJ.STON: I think you ~e just adding an unneces-
sary aentenoe, that is al l . 

H.II. JR: If I aee the President he will:•&¥• "loll 
r ight l{r, l{orgenthau; and when the thing happens, then 
what?& The President threw the ball to me. I have t o · 
answer it. 
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Jffi, GiSTOtl : The answer ie that right now you a.re 
considering simplification. That is what you have been 
talking to the Members of Congress about and that 
you think all our attention and energy f~r tha present 
ought to be focused on the question of simplification. 

H.J,I.J R: You are the fellow who baa been carrying 
the ball that I shouldn' t recede !1'0111 11:¥ posi tlon on 
revenue. You have been carrying that . 

llR. GASTON: Yes. 

J.IR. PAUL: He says he is still carrying it . That 
ls what he 11111ans . 

H. M.JR: I don' t see how. ihat did I say, Fred? 

203 

MR. ~IITU: You said that you had talked to the 
President and to the Congressional leaders, and that it 
was the consensus of everyone t hat the simplification 
bill has the green light, and you have got to get that 
out of the way before you can do anything else, and that 
any considerations of increased revenue will have to wait 
until that ia done . 

l!R . G.t.STQI : Yes, I would just drop the last sentence. 
I don ' t think you need to bring the revenue into it at 
all. 

llR. SIAl Til: I don • t think you are aelHng revenue 
abort . Yru hue got to answer i t. 

lffi. GASTON: I juat think it is a Httle more than 
you need to aay. I don't Jmow why you should aay you 
have been talking to the President. That aeema to tie his 
banda a little bit, too. It aeema to me all you need to 
say ie--

L!R. SMITH: r' think one thing you could do with 
thia statement ia convey the lmpreaaion that the Secretary 
has talked to Congress. He is on pretty "ood term~ with 
Congress , apparently; he is on pretty goo~ terms w1th the 
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President, apparently; what is all this trouble and all 
this talk about hie not working with an)'bod,y'l Here he 
nas got the thing all ironed out, and the7 have decided 
on a ver)' aiile course, a course that everybody ~ill 
agree on and ove. I think here is a good chance to 
i ndirectly put in a wonderful plug for him. · 

People may begin to wonder what ie happening acroaa 
the street. If they do, that ia none of our buaineaa. 

H.H.JR: I can' t get Herbert. ihy shouldn't I 
aay the thing will have to wait? '1\bJ' shouldn 1 t I aen­
ti on revenue? 

J.lR. GASTON : I juat think it ian ' t neceaaary. 

H.M.JR: But why? 

204 

J.!R. GASTON: You have al ready said it when you say it. 
There ian' t a great deal of difference beheen the two 
things. I waa juat not for vol unteering any mo re about 
revenue waiting. You have been talking to the people on 
the Hill , and yoo. have been talking about simplificati on, 
and that l a wnat you are concentrating your energies on 
r ight now. 

Wl. SI.UTH: You wouldn ' i want to pad it b7 saying 
we still believe - we still need addi tional revenue? 
I t has all got to wait--

~. GASTON : If you want to go into the revenue sub-
ject, that ia what I would say, Fred. -

MRS. KLOTZ : There ia something to what he aaya. 

H.IL.JR: I think the thing ia, instead of one of 
tnese typewritt en statements, I think I should aee the 
preu - I should see them after Cabinet. I don 

1 
t think 

I should have any prepared statement. 

UR. GASTON : I like t hat much better - if they 
make a demand and ask to see you - did you see them )'es-
terdt.)'? 
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H. J.!. JR: I hann•t seen them thb week. 

MR. GASTON: Let's have Shaeffer rig up a demand 
that they aee you. 

YR. SMITH: Very logical. He gets them over here. 
If tney don ' t come, they are asleep. 

(The Secretary talks to Yr. Shaeffer over the 
inter-phone and aaka hia to come down to Yr. Smith's 
office ) · 

Mh. GAS10N: I think the play ia, the boys wan t a 
press conference and you grant it to the11. 
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MR. 9o!ITH: I think 11e ought to do that; I agree 
wi th it. I think you can ~et acroaa, juat in the tone 
of voice, that everything 18 just lovely. I moan, every­
body is very happy and I think that is one great advantage 
of havi ng a presa conference. 

MR. SULLIVAN: Daughton and George, of course, didn't 
want it known that they were dollll here. 

H.M. JR: I don't have to say they were here. 

llR. G.lSTOO: No. 

llR. SUWV.lll: I was just pointing t hat out. 

H.W.JR: The only thing that will happen is tbia -
tho only thing I h'an on the reoord 11 my letter to the111 -
and you wi:ll try desperately to clear thla answer which 
they are to give, eo that--

WR. SMITH: It would be very helpful if they could 
give it out etill thia afternoon. 

H.M.JR: I think it ia bad ball to let the sun set 
without my answering the President, don't you? 

Ill(. SMITI!: Very much ao . 
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H.!.!. JR: Herbert, have you any doubts on tl\at? 

Mtl . SULLIVAN: I still tl\1nk tl\at tl\ie statement 
Monday - I mean, this is one story; l et tl\ei r statement 
be another one . 

YR. PAUL: If it comes out·Yonday, John, it will be 
merged and oonfueed in tbe report of the firat ueting 
where this plan is submitted. 

VR. GAS'ro!t: V.e have to write tl\at statement yet, 
haven •t .we? 

H.~ . JR: I t should be still t hle afternoon eo the 
Republican National Committee, or somebody i nterested -
who l s this lobbyist? 

M11. GASTON: Alvord. 

H.M.JR: So that Alvord can' t go to work and upset 
th is applaoart. The thing snould be just one, two--

Lilt. S!HTH: I don ' t think you need to mention these 
letters. You coul d say just exactly what you said. Say 
nothlng about the letters . Save the letter• for the 
other statement, see? And let them come back out with 
tile statement. Now, I don ' t think they will object. It 
might look a little as though you were trying to steal 
the play if the President hadn't thrown the ball to you 
this way. You han a good alibi. 

206 

But if you don't talk about the letters, and do just 
say that everybody agrees that the simplification oug~t 
to have the green light, and we ought to go ahead on 1t, 
then you are only saying what they want you t o atq , 
anyhow. 

l!.M. JR: Well, I say this: If you can get the 
statement, and you can get it O.K. ' d and get George to 
O.K. it, and my letter goes up, and that etate~ent of 
theirs could be given out for tomorrow morning s papers, 
i t would be perfect. 
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UR. SOLLIVAN : Yes , but I am wondering how Doughton 
will feel about giving out a joint statement when he 
isn ' t here, that ia all. . 

H.M.JR: He wm '~ mind. I think this, that I don't 
want to pop my letter until the statement la ready. 

llil. ~ITH: That ia right. 

MR. SULLIVAN: I don't think so. 

H.U.JR: I think fOU fellows should try to locate 
Doughton. Get George to read it first , then him, and 
say, -will you agree with this, and let this office 
&i ve it out for '-!onday morning' a papers'f" 
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MR. PAUL: Monday mornin6 is the latest, because the 
Monday afternoon papers will have the report. 

H.M.JR: Tomorrow morning will be much better, but 
1 think it best not to tip my hand. I don ' t ~ant somebody 
to drive a wagon between us and ruin it. · 

And I think, if you don't mind, John, I think we 
should tul George, and Dough ton if you can get him, 
t hat in view of what the President said, I have to answer 
it, and I am going to see the boya thia af ternoon. 

)(){. SUU.IV.All : That is right. And tell them you will 
sa~ that any question of fUrther revenue will have to 
t.ut until after this ie over. 

H. lo! . JR: Do you have any doubts, now? 

YR. SUU.IV.All: No, I am to get a statement, and after 
I have George • 8 approval, try to get appr•oval from Doughton, 
and permission for Senat or George to release it for them 
both tomorrow morning. 

H.M.JR; Th~t is right . 
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I.!U. GASTON: 1{¥ only doubts are of shoving this 
revenue t hing into the foreground as John is doing 
right here when he tells what he ia going to talk to 
Ooughton about , emphasizing the idea that we ue in 
some kind of an agreement not to present any demands for 
new revenue. 

Iolli. SULLIVAN: lot thla time. 

JAH. GASTON : That isn't the thing u want to 
i mphaaiae. We want to emphasize we are talking about 
aie~plification, no1<. 

H.I&. JR: I agree with ycu . 

Llk. SUlliVAN: But this puts it--

l.IR. GASTON : But you are putting it right in the 
light of an agreement by which we are not going to make 
any dernanda for new revenue. 

l.l.R. SULJ,IVAN: kxouae me. The President did that , 
Herb. 

IL •• GASTON: Oh, no. I don't think so. 

»H. SULLIVAN: Then I didn't hear it correctly. 

H.ll.JR: I af;r ee with Herbert that in Ill'¥ press I 
"ill atreaa the uaplifioation, and almply "{ that if 
they press me about the additional revenue - ~ell , 
this haa to have the right-of-way over everything else. • 

lllt. GAS Tal : Yes. 

H.JJ!. JR: They moat likely will aay some thing about 
it. 

MR. PAUL: 'J.'ha t ie a good way to put it - right-of­
way, t hat is a good phrase. 
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Jl.Y.JR: 'ilhen can I see you men again? In 
have a little extra time, shall we schedule the 
for four-thirty? 

J.!Jt . SMITH: Yes . 

order to 
press 

209 

Mit. GAS'IDN: We ought to have a draft of the state­
ment for George e.nd Doughten. 

l(l<. SUU.IVAN: Suppose we get together at tlfo 
o' clock. I will call George in the aee.ntime and JC&ke 
sure he will be where I can reach hla this afternoon. 

H.M.JR: We will hold my letter. It can be up on the Hill. 

MR. SUU.IVAN: Those will h&Ye to be rewritten. 
They are dated Yarch 8. {Hands l etters to the Secretary) 

~rns . KLOTZ : We.Ll, you can ' t erase them. They will 
have to be rewritten. Chauncey is back. I will go 
out. (Mrs. Klo tz leaves office with letters) 

w.n. SU U.IVAN: I think we can let thee e letters go 
'Iii thou t reading them to Dough ton. \lie will explain we 
tr ied to reach him and couldn' t . 

H.}! .JR: It will do no harm to read it to hill. 

llR. SUU.IVAN: If we don't get hill on the phone, 
l et the lettera go, anyway. 

H.W.. JRI Oh, yea. The President is playing ball 
11ith ae. He baa a aid for the !irat time that I know of, 
that Secretary Korgenthau consulted - l mean , I aa 
doing the consulting. It isn't Vinson and Byrnes. 

What Paul asked me to do when I went up on the Hill 
last Fr iday 11&1 try t o make thing• easier for hi•· I 
haYe certainl7 accompl ished that , haven ' t 1? 
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WI. PAUL: Cert&inly have. 

H.M.JR: He aaid to make the thing easier, and you 
uked that I do thia and that. I think enrything you 
have aaked me I ha~e been able to accompli sh. Ia that 
rl~? . 

IIR. PitrL: Sure . 

H.).( .JR: That ia something. I am nry happy that 
I can get it onr. 

MR. SIIITH: If you could think or something nice 
to aay about George and Doughton - you know, when it geta 
out into the eticka - to make it look aa though there is 
absolutely no hard feelinga. 

H.M.JR: .Ul right, I will aay that we have been 
workinc very wel l together . 

J.IR. SULLIVAN : Well, the two ataffa are working 
toge ther beautifully. 

l!, loi. JR: 'l'hat ian•t the point . 

IIR. SU LLIVAN: But if you are looking for a way to 
get it in, and you are aure that tbia i a eviden~ that 
Senat or George and »r. Do~bton have impreaeed on every­
body the neoeaaity of gettLDg along--

H.M.JR: I will try to do it the beat I can. 

O.K. gentlemen. 
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HJ!Jr: 

Operator : 

Senator 
George: 

Hl!Jr: 

0 : 

HJI.Jr: 

0: • 

lll'.Jr: 

0: 

HMJr: 

G: 

Hl!Jr: 

o: 

RMJr: 

0: 

ill!Jr: 

0: 

HJ!Jr: 

0: 

Hl!Jr: 

O: 

RKJr: 

Bello. 

Oo a.'lead. 

Yea, th1a ia Senator George. 

Renr:r talldng. 

Yea, Henry. 

Good a.tternoon. 

Bov are you? 

Fine. 

John is over here. 

Yea, air. 

llarQb 10, 19114. 
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4:03 P·•· 

And th1a statement that he Ma 1t okay in all 
reapecte. 

Fine. 

And it you Viah to , you could say to the Preas 
th1a atternoon • •.• 

Yea. 

.••• that, on behalt ot -- that the Chairman or 
the Vaya and Meana and Finance vill haVe a statement 
vh1oh ia a•allable to them nov. 

Yell, that's vondertul. 

And t hey can't get it tro~ Mr. Doughton because 
he ' 1 not in tovn. 

Yt~. 

Bu~ I -- I' • goi ng to iseua 1t r1ght hers. 

I v111 tell thee that vhen I ue them at 4:JO. 

All right. 
Nov, vill you release the letter• I vrote to you, 
alaot 
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H!!Jr: 

G: 

HJ.!Jr: 

I 

0: 

H!!Jr : 

0 : 

HMJr: 

G: 

ffi!Jr: 

0 : 

- 2 -

It you viah me to . 

I think that would be tine. 

We rater to the letter in thte statement. 

Well, the letter ls to you and I always think 
tt's much nicer if the reo1p1ent r eleases the 
letter. 

Well, I'll be glad to and I'll say a similar 
letter vas addressed to Mr. Doughton. 
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And I vae coached - - to not be too eerioua e minute 
to say that Mr. Dougbton vas avar on ortioial 
buainees. 

Yea. {Laughs) All right, I'll say that an 
identi cal lette~ vas addreeaed to Mr . Dough ton 
and this statement ls a joint statement rrom 
Mr. Doughton as Chairman of the Ways and Means 
and rrom me aa ot the Finance. 

The reaaon I'm very happy about it is I've tried 
tor years -- I mean to, you know, to be a little 
helpful and we're l n a war and I thtnk your 
attitude and Doughton's has been tine and it i s 
a pleasure tor me to be able to vork vith you. 

Well, that's tine. You can tell the boya that 
we -- I 111 be glad: to turn1ah 1 t to them th1a 
afternoon. 

Thank you so much. 

All right. 
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'RJtume4. ti'OII the White HOllie toda7 
ldth .Prellclent'• appronl incllcat.a. 
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I . . 
THE SECRETARY OF THC TRI:AS U " V 

W A.HINOTOH 

Karoh 8, 1944 
• 

~ dear )(r. Cbail'lllan: 

I understand that t he at&ff of the Joint coa­
lllittae and the TrtaSUr:T tax at&ff are about to 
complete their work on si~litioation of indiTidual 
inoome t .. x r•turna. I am told thq hope to be reaq 
to aublllit their joint recomendationa t o the Com­
lllittee on W&Ta and Keane of the Bouse ahortq, 

Speedf enacbaent of the proposed legislation 
aeema to me to be of the Ter:T first illportance. 
ObTiouslJ here is one sphere within which we oan 
appreciabl7 lighten the load of inconvenience which 
the war has plaoed on Amer ican citizens. 

It is ~ hope that in order to expedite paaaage 
of thia meaaure, ;your Conmittae will restrict thia 
bill aolal;y to aimplitioation. I wiah to aaaure 
;you of the caDplete cooperation of the Treaaur;y 
Department in working w1 th ;your Comllll. t tee toward 
the best possible simpillication of our indindual 
income tax s;yatem. 

Sincerely 7oura, 

To be ~tnt to: 

The Honorable Robert t. Doughton, 
Chail'IIIID, Conmittee on Wa;ya and )(eana 

The Honorable Walter F. George 
Cbail'IIIID, Senate FillAilce CO!IIIlittee 
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!larch 10, 1944 

1iJ dear 11r. Chairanl 

I UDderatud that the etarr or the Joint Coa­
alttu and the TrtaeU!'J tax atatr art about to 
ooaplete their work on et.plltioation or indiYidual 
inooae tax ratiiJ'III. I a told tha7 hope to be rtadJ 
to aubait their joint raoa.aandat1ona to the Co.­
lllttu on •1• anotl Waana or tha Houu ahortlJ· 

Spaa4J anaot.ant or the propoaad lacialation 
Ill .. to at to be or tba TlrJ rirat t.portanoa. 
OlrrioualJ hart 11 ona aphere w1 thin llbloh we oan 
apprtoiablJ ll1btan the load of inoonTtnitnoe wbioh 
tht.Wir haa plaoad on '-trloan citiatna . 

It 1a 8J hope that in order to expedite paaaace 
or th1a .. aaura, JOUr Ca.aittat will rtatriot thia 
bill aolal7 to aiaplirioation. I wiah to aaaur• 
7ou or the ooapltte oooparatlon or the Tl'aUUPJ 
Dapartatnt in worll:lq with 7our Ca.alttu t-rd 
the b .. t poaaibl• aiaplification or our lndiTidual 
incoaa tax apt•· 

Slnoaral7 7oura, 

Honorable lobtrt L. Doachton, 
ChaiN~.~~, C-"tbe 1111 •JI and W.ana, 
Houu ot Rapr .. antatlna, 
Waah1ngton, D. c. 

Regraded Unclassified



March 10, 1~ 

IIJ a..r Mr. Chaii'MDt 

I underet&ll4 that the etatt ot the Joint c .. -
alth• and t he 'treu'lll'J tax etatt are about to 
c .. pleh their work 011 al.Jqll1t1oat1011 ot 1n4h'i4al 
inc- tax retur'DI. I u told tba7 hope to be rea4J 
to llllalt their joint r•o-ndat10111 to the c .. -
al tt•• 011 I'IJII 11111 w.au ot tba a-· etlortlJ. 

Spee4J eaotaat ot tbe propo11d lechlat1011 
••- to M to 111 ot tba Ye'l'J tlret lllportanoe. 
Obl'iou.l~ tlere 11 0111 aphere wlthlD whlcb •• ou 
appnoiabl7 Upten tbe loa4 ot inoOD'flllienoe whloh 
tu war bu pliced 011 .U.rloan olthiJII · 

It 11 8J hope that. 1n order to lllpe4itl pauace 
ot thla Mlaure, 7our COIIIltt•• will reetrlot thia 
bill eolAlJ to al.Jqll1t1oat1GII. I whh to anur• 
JOU ot tba coapleh cooperet1011 of tba Treal'lll'J 
Deparbllllt 1n workinc w1 tb 7wr COIIIl the t-Jod 
the belt poulble ailqll1tioat1011 of OW' indl.'f14ual 
ino- tu aJIIt•· ;... 

S1noerelJ JOW'I• 

(S1p t4) leAr7 l orseDtU.a, J r . 

BOIIOftble lial\11' p, lleOPI!• 
Cbali'MDp Sell&ta t'liiUIOI Cc..lttll, 
Ull1te4 Stat•• s.ute., 
.. hlqton, o. c. 
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Ke: PRESS CONFERENCE 

Present: Ur. White 
llr. Shaeffer 
J.!rs . Klotr. 
Miaa Chauncey 
lolr . Smith 
llr.Sullivan 

ILarch 10, 1944 
4:30 p.m. 

H.JLJR: We got the breaks , you know, 

MR. SIWFFER: Yes, I know. You have the breaks 
outside . You have every outstanding tax wri t er in 
town here, 

H. M.JR: My God, do you think I bet t er have John 
in he re in case they fire so~ething at me? 

UJ\. a.!ITH: It Y:ouldn •t hurt. I think it would be 
e. good idea. 

(Tne Secretary sends fo r llr . John Sull ivan ) 
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VR. ~ITH: I think we ousbt to decide, too -
John said tba t George said you could tell them to go 
ri6ht over ar.d get that state=ent. I wonder whether it ia 
ao wi ae to do that, because ru will get a good story out 
of thia tonight and they wil have a good atory tomorrow 
aoming. 

IJ. U. JR: Geor ge is sitting t here waiting. I am 
ninety percent sure. He made it very clear and he 
repeated the thin~ - "Now you understand" - he said 
it tlvioe - "that 1f the boys co~e up he1•e, I. will give 
them the lettera. • 

I said "Vou will ~ive out my lettera?'' tie said, 
"Yea." Letl s be aatisfled. Now don't get greedyllld llllb itious. 

Regraded Unclassified



- 2 -

J.Ut. s.IITH: I am not getting greedy - much. I 111 
not getting suspicious. I just want two stories , that is 
all. 

II.M.JR: Ambitioua. 

Now, what I am going to say if they ask about the 
President ' s income tax--

(Wr. Sullivan entered the conference) 

H.M.JR: John, you better sit down there and be a 
good boy. If they ask me some queetions--

.,J{. SJU,IVAN: I haven't those figures . 

H.Jd.JR: I have enough. \Oe l<i ll do the thing sort 
of catch-as- catch-can. 

One thing, if they say to me , "Now, Wr. Worgenthau, 
l'lhat about your own income tax?" - what am I to say? 
That I am working on it? "Well , did you get any hel p?" 

!.II\. SUlliVAN: No, yo1,1 have finished it. 

UR. ~ITH: You cen't be working on it because we 
have been telling people to get them in two months ago. 

H.W.JR: .Ul r ight, 1 have finished it and wled 
ay check. "Did you get any help?" 

MR. SULLIVAN : "Yea, the men who takes care of rtJf 
acooUJlta - the same man. I don't have time to t ake care 
of FA¥ recorda , running this job. ~'aking care of the • 
record of the U.S. Treasury is enough for one fell ow. 

H.} . JR: lllould ;you aay, "I certainly needed help 
with this Form 1040~! 

Uk. SULLIVAN: No . 
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H.M.J R: Simpl;y aay we have a family bookkeeper and 
have had one for yeara ; t hat I haven't time to keep m, 
own booka? 

MJI. SULLIVAN: No, That is the fact of the matter. 

H.ti .JR: It t hey say that the Preeident does his , 
I will aay, "You ought to see him do it, too! • 

O{i{ . SJU.IVAN : I will bet that he doean•t aay he 
doesn't have help. 

U.l.\ .JR: He did t his m.orning. 

lo!R. SHAEFFER: In the paper. 

H. }I.JR: Tbat i s the trouble. As a matter of fact, 
he does do them hlmaelf and uaually geta them wrong. 

Lffi. SJ,{!TH: Don ' t f orget if they uk you about the 
complicationa,te t ested the short form on a thousand 
differen t housewives and people, and we have had no com­
plaints on that. Time kept us f r om doing it to the big 
ones . 

lilt. SJLLIVAN: On the other one we have had many 
lettera saying t hat it isn ' t half as difficult- -

H.~. JR: But the short is for three thousand or 
leas . 
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~rob 10, 1944 220 11 .119 p.m. 

HKJr: Hello. 

Opera tor: Senator George. 

HKJr: Thank you. Hello. 

Senator 
George: 

HMJr: 

G: 

!O!Jr: 

G: 

HI'.Jr: 

G: 

HMJr: 

G: 

HMJ r: 

G: 

l!MJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

Hello, Henry. 

Walter . 

l!o~e, sir. 

My preas conference vent ott ver7 aatiatactor11J. 

Well , that's good. 

And I told them to go up to aee you. 

They are here nov , some ot them. 

Well, I Just wanted to make one point clear. They 
eaid to me, 'Now, what about additional revenue?• 
So, I said, •Now,. the agreement betwe'en the Congress 
and the Exeout1 ve end 1s that s1mpl1tioat1on gets the 
right -ot-waJ." And I said, 'When this is passed, I 
don't know what we are going to do.• 

Well , that ' s another question. That' a abou t what 
I 111 have to tell them. 

And I simplJ said, 'As ta~ aa additional revenue 
ie concerned, • I said, • the Treasur1 baa not . 
changed ita pos1 t1on. • 

l!eah. 

Now, that' a all I said. 

Well, all right, Henry. 

I just wanted to let you knov. 

Yea , thank you very much. 

Thank you. 

All right. 
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Receipt 
Of Return 
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March 10 , 19~ 

Mti!ORANDUK FOR THE SECRETARY 

From: Mr. Blough 

Attached ia a one- page euamarr report on the 
•tax incentive• meeting held yesterday. The materiels 
considered at this meeting are aleo at tached. 

A more detailed report i s being prepared tor our 
record and a oopy will be traneaitted aa aoon ae it 
is completed . 

Copies of t his material are being eent t o 

''''''· ''''· .. ,,,,, ... ~ ..... 
At tachment 
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Third inter-departmental meeting on 
incenti ve ef fe cts or taxation 

The thi rd in a aeries or inter-departmental meet ings on 
incentive effects or t axation was held on March 9 , 19~~ . to 
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diseuse bueinoes and corporation taxes , Tho tirat halt or 
the meeting wae devoted to a further consideration or tho 
effects or an exoeea-protits tax in the period or reconversion. 

With one or two e xcept i ons the reproeenta tivoe or other 
agencies argued that the e xceas-protite tax should be retained 
during the period or transi tion in order to achieve the moat 
equitable distributi on or the wartime tax burden. There was 
t eneral agreement that the tax should remain in errect at least 
ae long as other wart ime controls. On t he other hand, it wee 
agreed that , once normal condi tions had been reestablished, an 
exceas-prot ite tax might se r iously i nhibit now inveet~ent , 
pnrticulerly i n new firms and growing firma . 

Discussion was next dir ec t ed to tho caao for a di fferential 
tax on bue1nose income or corpor ation income p~~ se. Some 
strongly urged the need f or a busi ness tax on a-eo-cal led 
public corpor ations or l ar ge s i ze , Theaa corporati ons , by 
virtue of their enormous cr edi t resources and going-concern 
Vflue, enjoy special economi c advantages which can be appro­
priately reduced by the tax sya t om. Other proponents or a 
buainees tax stressed i ts usefulness aa a oeane or controlling 
the t iming or investment during the course or t he business 
cycle . Special tax credits could bo allowed tor investment 
underta~en in a period or depression, and could bo reduced 
or eli~inated in periods or high busineae activity. 

At t ention wae next gi ven to changea which might be made 
in the corporation tax if this rorm or buai neaa tax were to be 
retained, I t waa pointed out that the present discrimination 
in ravor or debt f i nanci ng could be reduced or eliminated by 
not allowing the inter est deducti on. Although moat or those 
present were 1ncli nod to favor auch a ohange , teera were expressed 
tha t too r api d a movement in thi s di reotion would seriously 
embarrass, i t not bankrup t , some corporat i ons. 

Md 
list 

Di scuss i on of corporation taxes will be cont inued at t he 
meeting, The agenda tor t hese meetings , togethe r with a 
or questions tor di scussion or the buaineee tax, are a t tached. 

Tre•sury Department, Di vision ot Tax Research March 10, 1944 
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Proposals t.o l.mprove f.noe..Uve ofteota ot taxation 

1, Bxotss-prof'i ts t ax 

• · Eliminate tile excess. protl.ts tax, t o st~Jlallats risk-taking 
and to roward efficiency 

b. Retain tho exoees-profita tax, to capture monopoly profits 

c. Retain the excess-profits tax, to encour~&e monopolles t.o 
adopt a more competitive-price pollcy 

2. Coreoration-ineocoe taxes 

a, Narrow the corporation-tax base by allowing the d-ction o! 
dividends, allcx:ated earnin&s (including dividends) , or all 
earnings (i.e., no taxation of corporation income), t o 
reduce discrimination against risky ventures ~ to reduce 
diacrlJoination in favor or debt tinancinc 

b, Broaden tile corporation-tax base t.o include interest expense, 
t.o reduce discrimination in favor of dobt tinancing 

c , Reduce toxoo on small enterprises or onterprhea without 
access to the c apital market, to aocuro a more satisfactory 
CC1111potit1ve structure 

d, Reduce taxes on certain in(hlstriss, to enoe>~r~&o tho tlO'If of 
capital into thoro, by: 

(1~ Percent~&e depletion of minerals 
(2 Special treatment of financial !nati tutione 
(3 Other kinds of special treat.oont 

e . R-cs taxea on n"" enterprises, to encouraae a h1C)ler levol 
of investaent and a better cc:gpotitive atructw'O 

f , Illposo taxoa on certain tax-GXSIOPt buainoaa onterpris os, to 
~ualize COOipotitive conditions and to once>~reae a bott or 
distribution of capital among indust ries 

g, Tax all dividond income (at the corporate lovol) , and o11minato 
tho consolidated- return privilogo, to ponalizo intorlock1ng 
corporations 
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h. Chance the methods of canJlOlting taxable incoee1 

(l) 

(2) 

(3) 

Allow the use of inventory reserve• or oame other 
method of invento~y valuation, to eliminato tho 
diat orting effects of pr~ce ch111ges on 1neome 

Permit taxpayers to adopt flexible depreciation 
policies, to encourage axpanoion ot investr.lent 

Extend the averaging of income, to reduce risks 
end to equalize the tax statue of enterprises with 
fluctuating as against stable income 

) , Individual-income ta.~es 

a. Reduce taxes on dividend and business income of all, or certain 
taxpqera: 

(l) To eliminate "double taxation• of corporation incoce 
(2) To encourage additional equity invostr.lont in enterprise 
(3) To encourage launching of new enterprises 

b, Revise the definition of taxable income: 

(l) 

(2) 

(3) 

(4) 

(5) 

Extend tho averaging of i ncome, to reduce the discrimina­
tion against fluctuating income 

Allow the deduction of construction outlays of 
individuals, to encourage n higher loval of 
construction activity 

Give special &llowances to workers or working wives, 
to encourage ~heir entry into the labor forco and 
to encourage additional effort 

Increase the dependency credit, to roduco the financial 
icpeclio:ents to a higher birth rate 

aliminate the deduction of interest and real-property 
taxes, to aliminate the discrimination qainst ....,ters 

c. Revise surtax rates: 

(l) Reduce surtaxes, to increase tho volUIIIe ot savings 
( 2) Increase surtaxes, to decrease the volume of savings 

d.. Replace the income tax by a tax on savings end a tax on 
spendings, to control savings more effectively in a depression 
end consumption axpendi tures in a boom 

c, Adjust incaoe-tax r ates cyclically, to achieve a more stable 
level of employment 
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t. Revise tho taxation of capital gains and lossu1 

(l) 

(2) 

l!lilllinato all taxes on capital gains and l oues, to 
oncourase investillent 1n oqllity securitioo and 
a more stable level of stock prices 

Include all capital gains and looeeo in inc<>me to 
reduce savings , 

g. l!li=inate the tax-exempt security privUege, to foetor invest­
ment in industrial securities 

4, !lnploYI!l!!nt t ues 

•· Expand payroll taxes, to increase the security of individuals 
and tnus to encourage a bi&Jlor level of spending or invest­
ing 

b . Re&lce payroll t axes and S\lbstitute ateepl)' progressive 
individual- incol!l8 taxes, to increase con.,..ers• expenditures 

5, Sales and exci"" taxe s 

•· &lilllinate excise taxes, to achieve a better allocation of 
resources t o different industries and tho lllaintsnanee of 
a higher level of consumers' outlays 

b. Use excise taxes, to influence positively tho allocation of 
resources to certain industries 
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e. Levy a permanent general sales tax, to reduce consumers ' outlays 
and onccuraso savings 

6. &state and g!.tt taxes 

a. Revise estate and gi1't tax••• 

(1) 

(2) 

Increa.so estate and gi.tt tues, to break up the econo<>ic 
power of large fortuneo 

Reduce estate and gi.tt taxeo, to stJ,c\llate risk-bearing 
and investment 

b. Snitt trocn estate to inheritance taxes, to moro oarotullY propor­
tion tno tax to tne financial abUity of tna recipient 

•• Inoludo all inl\eri tanco 1n taxable incoi!IO, d1acrl.m1nat1ng by 
types of property inherited end by rolationsl\ip to the deceasod, 
to roduco tne econocnio pcl!Or of large fortunes end to oooourago 
tno acC\lalulation of certain !o""" of savings 
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7. S\!!!drY taxes 

a. IJnpose a tax on ho&r<Ung, both at tJ\e corporate tnd. 
individual level, to i nerease tJ\e turnover ot 1\lnds and. 
thus encourage a hi.gher level of coMumption and. employc"'t 

b . IJnpose a tax on machinery, to discharge its usa 1n competiti on 
with labor 

e . Impose a tax on id.le machinery, to oncourqe its tull 
utilization 

d. Impose a tax on business enterprises ""ich decreases as 
cplo,ment increases, to encourage a high level ot 
8Ciploycent 

e. Shift taxes at tho State and local le't&l to leu 
restrictive taxes, to increase Ule level ot output 
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Treasury Department, Division of Tax Research 
llaroh 9, 1944 

Regraded Unclassified



{. 

IDCenti•• e!fecta of the corporation·incoae tax 

1. to there juotification for apecial t~tion of buoino11 incoao 
at auchf for corporation incoae ae eucbt 

2. In lovytnc taxea on buaineas or corporate incoeo should anf 
attempt be made to differentiato betveon different kindo of 
income baaed on (a) the oize ot the buaineoo unit, (b) the age 
of tho buoinooo unit, or (c) tho induotry in Vbich it opo•ateot 

J. Doet tho :provar corporation- tax syetem ditcrlmhut.te against 
equity !inancincf Does this reduce tho voluae of equity 
finoneinc throuch the aubatitution of debt !inaneinct Doe• 
thh roduco the volume of total f1noncincf 

h. Would the following c:ba.nf;es in the corporatton•taJI: 'teto represent 
deairable V8¥1 of regoving such diaertmtnatlont 

(a) ~xpanding the base b7 

1. Dltallo~ng the deduction of lntoreat expente 

2. Dioalloving t~e deduction of interoot and other 
paymento for the uae of capital (e.g., rent) 

(b) Narroving the baao by 

1. Giving the aharcholdcr full credit ror the 
corporate-income tax when dlvidondt are 
diotributed (3ritiah oyotem) 

2. 

}. 

AlloYing tho corporation a deduction for dividend 
paymanta, but pvinc no credit to the individual 
a~holder for the corporate ~ ott undiatrtbuted 
earning& (undiotributed-profitl tax) 

Allowing corpora~iono a 4e4uction for dividend 
peymento and for undietri buted earn1nc• but re­
qu1r1D« such earning• to be alloeated to 1nd1Tidual 
ehareholdera 

El1~1nat1ng ell t~ea on corporate income 

5. Aoauming an appropriate adJust ment in 1nd1vidual-incoae ~~•• eo 
that there would b6 no change in ovorall re• onuo yl~lds, which of 
thea~ alternat1vea would bP. more favorable to equity ttnancingT 
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6. ~t voul4 be the reapective ef fect• ot thete alttrna\1ve1 on 
the allocation of cornorate lncoae aa between dividend ~enta 
and undla~rlbutad profi~aT On ~otal undlatributod orofltoT 

1· ~t lmplleat l ona undarlle the choice between thoae al~ernatlvao 
In connec~lon with (a) the growth of monopolloa, (b) tha aapora~lon 
between ownerahtp and managecent, and (c) tho expanaton of bustnoea 
lnveatment Int o those flelda offering tha hlghoat r oturnl 

s. What wo~ld be the eff ect of theaa altornatlvea on the price and 
wa&e decialona of corporat ion manageoentf 

9· Vhat would be the effect of theee altornatl•ea on the vt eva of 
buol neaa manas•coent with reapect ~o the profl~ablll~ of oddl­
ttonal inYaat=ontf 

10. Which of theee alternatives vould contribute .oet toward a high 
level o! emplo1Dent In the poatvar per!odT 

Treasury Department, Dt•laton of T&x Ree~arch 
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TREASURY DEPARTMENT 

INTalt 01'1'1C& COMMUNICATION 

..... 
TO 

Secretary YOrgenthau Karch 10, 1944 

,..ow Randolph Paul 

You m&T be intereated in reading the attached 

column by Robert Vanderpoel. '!'he coaenta are wel­

come in the !ace o! all the criticiam that we ha~ 

received lately. 
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TREASURY DEPARTMENT 
W"R FIN ... NC& COMMITTU 

NEW YORK 

Bon. Heury l!or&enthau, Jr . 
secretary or the Treaaury 
;;aehin.&'tOD, D. c. 

Dear Henrys 

1270 Sixth Avenue 
New York 20, !lew York 
1.4\rch 10, 19U 

On the ,.orniJt& atter carryinG thro"C)l our ar­
rsn.emont, I want yw to know ~t the annawtCMDent ap­
pe01'84 to ~ '"'11 roooivod by our liar Pinacoo Cconittoo 
ye,terd.a1 a.tt ornoon. Their reaotiona t)l&t have ocne 1.D eo 
tar oro ""T"f oordial to tho appointment ot n ... u Ford. 

You. were aeking the other df'Y about tho portonn.­
anco or Upat&to 11.., Yor k , and juat b;r wo;r or • prol!.min.r;r 
indication, I • on<>loain& o tobl o whioh ahowa that tho Up­
etate r•oord in thi1 l oan wo.a oxtremoly r;oocl, o.nd wu ahead 
ot tho rooord owlo Downatoto. In aalu to indi-.iduah , tho 
Upatato rosiona wore 1~ &hood ot their perto......,co in tho 
Third l'lar Loan, whorooa !lew York Cit;r wu behind. '!hie 11, 
perhape, not aurpriein& becauao tirat, the ourtai~nt or 
apeC\llati"" aaloa hite ll"" York Cit;r herdeat and aoccmd, tho 
Upet.ete 1ndu.atr1oa a.re aoro heavily 1n nr work. '!'he reaultl 
ahow, hCJIIINYir, that tho Upatate people did a creat job, -.nd 
o11 tho t aota ao they .,..,. in bear thia 011t. 

Al;ain• lot co oa;r how auoh I hi" enjoyed this 
work and tho peroanal rolo.tionahip with Y0\1· 

~ 
IT. Rondolph Durso u 

Enoloeure 
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SALES 

liP-STAn $155,151,0()1 

I)O;Jli- STAn 686,.042,49~ 

GREAY!'l! liEll' TORI 621,697 ,S65 

IWII!UUJI •s1 , 1s1, 82& 

STATE TOTALS C<U,2oo,ooo 

D!:PA.'m :El.'T <F lt£SEARC!I & SU71STICS 

UCl YORE, car ch 9 , 1.9 *" 
FOORTIJ LOAil Ili!'RA-SUl'!! RPSUL'!S 

IliDIVlDUALS ALL IJIVI!II'I'OR8 

r: OF ~UOTA 
S! OF 'l"RIRD 
I.OAII SALES SAU:S 1- OP QUOTA 

102f. llGj( e 49 2, M>5,172 123:1 

90:: 9~ 4,172 , 8&6 ,457 11~ 

90:! s r;: 4,.02~,S06, 629 1~ 

85% 91~ :1, 612,712,868 10&,; 

92 .~ 99i! 4., G6G, 200, 000 111.1% 

" OF THIRD 
I.OAll SAL.t:S 

9S" 

~ 

8~ 

81~ 

84" 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . ~ . . -. . . . . . . . . . . . . . . . . . . . . . 
Ot the state• a 62 countiea, 60 eountiea attainod their all- i.u•eat ore• quotaa, and 44: their 1Ddirlduala• 

quota. 

Or the State•o 10 diotricto, 7 attained their 1nd1Tiduals' quotaa, ond oll diatrieto oade their all- in•ea­
tora• qu.otae. Tho leading District quota- wiee re &11- inveatora: ne fl2 ( Rochester) and re lnd.1•1cb.lala was 

f 7 (Westcheetor). \7oato.hoster•s !!!!!_ noro ~= over Third Loan. 

REDO'PTIONS 

~. F, ~ C were ~ 178 a1111on in ~ebru"ry • vorau a : 1e 0 in Janua~· and 0200 i n December. 
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JIEII)RANDIIIi FOR TilE SBCRE'llRI 

Karch 10, 1944 

Vail Report 

"Income•Tax Insanity•, the editorial published in an 
early lfllrch iaeue of Collier's, kindled quite a flame in 
the tax mail which had been smoldering low. Br Friday 
=orning, 152 copies of the article had come in from all 
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parts o! the country and the quantity in each mail is in­
creasing rather than diainishing. Two-thirds of the 
clippings were sent anonomously, but often carried threats 
or criticism on the margins. The other third carried the 
names o! the senders and several were accomianied by letters 
waraly supporting the editorial. The artie e by George 
Sokolsky, in the New York Sun o! Karch 6, was al so frequently 
called to the attention of the Secretary. 

In the regular mail were many other demands for sim­
plicity of tax forma . These outnumbered letters in praise 
of the new form by 7 to 1. 1 few correspondents bitterly 
protested the necessity for submitting an eatimate of 1944 
income ae early as April 15. Several wri ters asked for 
a general postponement of the date for filing income tax 
returns, while others requested individual extenaiona . As 
in previous weeks, there were a few urgent appeals for i.­
aedia te r efunda . 

Bond mail increased, although not so greatly as the 
tax mail. Publicity concerning the apeech criticising the 
effect o! the Bataan atrocity stories on the Fourth Drive 
brought a few co .. ents, but not aa •111 aa aight have been 
expected, and not very strongly pro or eon. 

The number of bonds submitted for redemption to the 
Secretary j.umped f rom l ast week's total of 64 to 80 thia 
week. Complaints about delays were fewer than for a&n7 
months. The total count was 21, with 14 of these from 
personnel of the War Department. 

The response to the . r adio program of Karch 2, s~ 
marizing the results of the Fourth Drive , was extremely 
light, although largely favorable. ~ 't . ~ 
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General Coaenta 

Lucenda Kooman, Whittier, California. Enclosed 
check for $30.00 to apply on my obligation for De­
fense for the duration. This pays up till Sept. 1, 
1944 . I wish to congratulate you and our Administra­
t ion on the miraculous way we are carrying on tbia 
war. Who could do better in such a abort time? 
God bless all of you and keep you in the hollow of 
Hie hand. 
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Favorable co .. enta on Bonde --
Laud Payne, Editor, The Piggott Banner, Piggott, 
1rkans&a. I am enclosing a .clipping from~the 
St. Louie Post Dispatch, I sincerely regret seeing 
it in the paper , because I am posi t ive tliat the 
statement made by Mr. Glmble ia not correct. I have 
talked wi th boys back from the Southwest Pacific, 
and in more than one instance they haTe told ae ac­
counts equalll as horr ible aa the Bataan stories. • • • 
It ia Df opinion that the letters received from the 
var ioua persona over the U. S. prcteating the Bataan 
diacloaure of Jap brutalities, came from these various 
types: Religious fanatics, ixia a,_pathizera, and 
a ver,r, very f ew, who do not believe the stories are 
true. Here in~ county, which is atrictly farming, 
when the stories c8JDe out, bond sales i a.ediately 
soared. • • • To those who blast your worthy depart­
ment wi th cr iticism, charging you let the story out 
to aid the bond drive, may I say that it is mf opinion 
that they were seeking some excuse not to buy bonds, 
and used this one. • • • Congratulations to you on your 
good work. 

L. L. Campbell, Elmhurst, Illinoia. Last week in 
a p~ogram about final results of the bond drive there 
waa a description of the Rocky Kta. Could you send it 
to ae or tell ae where I could get it? I haTe lived 
on the road to Estes Park forty yeara . Thia is the 
beat deacription I have ever aeen. It ia beautiful. 
I have been ill aany years -- had to have aJ leg ampu­
tated and Wf eyes are nearly gone -- cannot read 
ordinary print . I would like to collllli t thia to ae1110ry. 
Thank you if you bother to read thia. 
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Unfavorable Comments ~ Bonds 

Mrs. WAry L. Strong , Sanford, Florida. L&at 1ugust 
1943, I was in an automobile wreck, and at that tim~ 
my War Savings Bonds were lost. Ever since I got out 
of the hospital my daughter has been writing to try 
and procure duplicates of these Bonds. We have filled 
out all applications several times and all information 
has been added by local Post Office authorities. We 
f inally bad a letter saying the applications bad been 
sent to Washington and the duplicates would be sent to 
me. We have been writing for these Bonds for over alx 
months, now. ~ daughter is leaving soon to rejoin 
her husband and I am at last recovered enough from the 
accident to go with her. I would like verz .uch to get 
this all settled before I change my address ,--cin't 
something be done t o -spded ~ thia matter? I am-a-work­
ing woman an.dtliOse Bon s were""liOugbt with bard earned 
mcnez. I have not been able to work now for seven months 
and i t maz be seven months more, if ever, before I can 
earn my living again. 

Walter L. Lowry, New York 13, N. Y. On last Thursday 
night, Karch 2nd, there was a half-hour program, the 
purpose of which so far as we could tell was to advertise 
to the Nation how successful you were in putting the 
Fourth War Loan over the top. Inasmuch as the loan had 
already been more than fullz subscribed , I do not know 
for what other purpose this broadcast was intended . Will 
zou kindlz advise ae at whose expense this broadcast was 
m.det 

N. D. Whlttington, Whitti.ngton Drug Store, Fort Worth, 
Texas . In the put two years I have purebaaed ao.me 
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War Bonde for a good cause and because I felt I was 
doing the right thing and still feel that I was doing 
the right thing, because I am still buying them. However, 
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I had five bonds stolen f r om mf store safe aome two I 
or three months ago and so far I have found no one who 
could advise ae ,uat what to do to get thea back. 
1 have wri tten to the Federal Reserve Bank in Dallas, 
Texas, and they are not interested enough to anawer II¥ 
letter. They are just small Bonds , but they happened 
to be the only kino I could buy. • • • Of oourae, every­
one saya I will get them back, but if no one ia doing 
anything in regard to getting them back, I can't aee 
how I am going to do ao. Please advise ae aa to what 
I can do, if there is anything that can be done. I aa 
aure there ia if I can find one who wants to help ae. 

Regraded Unclassified



- 5 -

Favorable Comments ~ Taxation 

H. C. Hill , Florence, lrizona. The refund for my 
wife and I on our tax returns for 1948 was $127.58. 
Am applying thia on ~ 1942 declaration and am en­
cloaing check for said amount as a gift to the war 
effort. Our only boy ie in Europe fighting so the 
least I can do ia a little more paying, This war 
should be paid for as we go. Therefore, I think our 
income taxes should be higher . More power to the 
President in his nto of the 1944 tu bill. 

W. G. Sima , ColUlllbu.a, lfisa . I tilled out income 
tax Form 1040 last night and presented it to one of 
the inoome tax aen today and aeked hia to tell me 
what waa wrong with it. He, courteously and oblig­
ingly looked the fora over, up and down, crosewise , 
back and forth, and said: There is not anything 
wrong with it, just leave it with me and I will for­
ward i t to headquarter s for you• . Frankly, irrespective 
of all the adverse criticism of the form, I do not aee 
that the thing is so gosh awful. Of course, I did not 
get much schooling and could not be expected to find 
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aa much fault with it as, say, a Congressman, Columnist, 
etc, There is a place on it for everything and, if 
your heart's right, with a little mental concentration, 
you can make headway. God bless our goverDIIlent, it's .._ 
a darn eight nicer to me than I am to it. 

S. B. Coleman, Lambert, )fiaa. There has bee.n a lot 
of unjust criticism passed on income tax Fora• 10401 
and 1040, Considering the problema that had to be 
dealt with, I consider that Forma 10401 and 1040 for 
making reports on 1948 are plain and simple enough. 
Moat of the criticism haa been paaaed by newspapers 
and by people that have never made any study of work 
preparing income tax return&. It would be lmpoasible 
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for your staff or any other group of men to studf 
out forma , eo that each and every person could aake 
out their income r eturns . This was impossible, when 
times were normal . One of the worst things that we 
have to contend with today is that we have quite 
a number of street corner income tax experts. I con­
sider that your staff deserves lots of credit for 
studying out Forma 1040! and 1040 for use in aaking 
out the 1943 income tax returns . • • • It would be 
impoaaible to get inco11e tax forms simple enough for 
each and every person to make out their returne. In 
fact , it would be just as impossible as it would be 
for each and every person to treat themselYes in case 
of sickness. Aa for the tenative reports that had to 
be submitted in September and December of 1943, I do 
not consider that part will work well, especially in 
the agricultural sections of the country. I consider 
that the pay as you go plan is one of the best systema 
that was ever studied out. It enables the U. S. 
Treasury Department to collect taxes that they might 
lose . Lots of people working on jobs will spend their 
money just as fast as they earn it. If it were not 
for the withholding plan, lots of people would never 
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have money to pay their income taxes, when the time 
ca.me to file inco11e tax reports. I consider that co­
operation on the part of one and all instead of criticism 
through the columns of newspapers, we can sake much better 
progress with our tax problems. 

• 
Burt Housel, Rochester, N. Y. (Sends copy of letter to 
Senator Barkley). Your petulant outburst has precipi­
tated a situation making us ridiculous in the eyes of 
the liberal thinking people throughout the world ~d 
seemingly indicates a com~lete lack of underatand1ng 
of the major ~roblems of 1nternational relationships. 
• • • Your oh1ldish outburst pointe to a petty personal 
conceit rather than deep economic concern and ia entirely 
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out of place in an intelligent public official. 111 
of that applause - - applesauce -- .that you receiTed 
on the floora of Congress -- that hyaterical back 
slapping and handshaking and those black headlines in 
the controlled press. came from elements with whom 
a socially inclined, liberal minded lawmaker should 
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be ashamed to be found dead. *** There isn't the 
slightest doubt about the President's veto . mesa~~! 
being completely justified and his statement• 1~ 
correct. The President's veto message aade specific 
statements concerning the deficiencies of the tax bill 
and nowhere have I heard any repreasntative of the Ways 
and Keans Committee, or Congress, deny, refute or dis­
prove the truth of those statements . • • •When the 
President said the bill faTored the greedy at the ex­
pense of the needy he made a bull's-eye. Just one 
item - - the eliaination of the •earned income credit' 
demonstrates the truth of that. Furthsr, under the 
Treasury Department's recommendation to eliainate the 
Viotory tax, retain the earned income credit and raise 
the first surtax rate from 13% to 16% -- an average 
New York State worker, (according to an analysis by 
Mrs. Jean KcKelvey, economist of Sarah Lawrence College) , 
whose weekly earnings are $43.40 and whose 1943 taxes 
were $73.85, would ~ay $28.85. Under the bill passed 
by Congress, accord~g to the same economist, he will 
pay $116.60. You are part of the same Congress that 
passed the appropriation billa to apind the money -­
wbich placed 42 billions of dollars n •reserTe profite• 
in the treasuries of big busineaa - - plus 8i billions 
in 1943 profits -- and now you aquawk to high beaTen 
when the piper presents his bill - - to the r ight Seople. 
If there were e.ny substance to the reports that t e 
grossl7 exaggerated publicity giTen atr ikes, gaTe •aid 
and comfort• to the eneaf then thia Tiolent outburst 
of yours should be le.bell~d treason. Already the British 
and Russian press are headlining the silly episode aa 
a major bree.k in American aorale and uni ty. * * *. . 
(Aoknowledged in the Secretary's Correspondence DlvisLon) 
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Unfavorable Comments ~ Taxation 

Dwight W. Weist, Scranton, Pa. How you bave the 
people confused! They think beoaues the $2,300,000,000 
tax measure wae not $10,000,000,000, therefore sr.~ebody 
is trying to cheat the Government. How lovely i t has 
been that you have "pussy-footed" the fact that we are 
already paying $42,000,000,000 in taxes . You will have, 
when this $2,300,000,000 goes into eff ect, about 
$45,000,000,000 in taxes . The only difference u 
I see it, between the President ' & proposal and' what 
Congress finally gave is the difference between 
$45,000,000,000 taxes , which you will now_$et, and 
$52,000,000,000 taxes which you wanted. Wb1 not clarify 
this in the ainds of the imerican people? These are the 
"greedy" people who will now pay $45,000,000,000 annually. 

Samuel 1. Margulies , Brooklyn, N. Y. I am employed by 
the City of New York in the Department o! Welfare. i s 
yet , I have not received any infor~tion !rom the 
Comptroller' a Office e.s to my earnings and the taxes 
that were withheld therefrom according to law. I con­
tacted the Branch Office of the Internal Revenue Division 
at Brooklyn, New York, and spoke to a Mr. Campbell. 
I aaked him whether I was not entitled to an extension 
of tL.e to file my return since the Treasury Defar taent 
had seen fit to grant the Comptroller an extens1on of one 
.onth to iaaue the necessary noti ces to the e.ployees of 
the City o! New York. His anawer was that there was no 
one in his office authori&ed to grant an extension and 
that the problem had been considered today and they were 
granting no such extensions of ti... I feel that ain7e 
the matter of receiving notice of inooae and taxes pa1d 
is beyond ~ control and ainoe the Comptroller was 
granted a..n extension of time by the Treasury Departaent, 
the. t I all entitled to the same consider& tion and the. t 
I deaire a.n extension 'of one aonth to file my income ta~ 
return. Please reply before March lOth, as I am not de­
siroua o! being delinquent in ll&king my return. 
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Benjamin P. licllall7, Brooltl.Tn, N.Y. I paid rq tuea 
($7S) about three we~lta ago requeating a receipt for 
same. 1s uaual request waa ignored, Now when a person 
pa7s so promptl7 the7 sure ar e entitled to a little 
oourtea7. I don't care what their aethods are I want 
a receipt. If I do not receive it in a weeks time fro• 
now, I will telegraph FDR. . 

S. c. Kelton, Seoretaey, Rolm & Haas Co111pan7, Phila-
delphia 5, Pa. Our comp&n)" and ita auociated and ef-
filiated co~anies have eold to date approx!.atel7 
$1,560,000 (face nlue) War Savings Bonds to their six 
or senn tbou.aand emplo7ees aoattered throughout the 
United St.a tea . Our current sales are running between 
$85,000 and $90,000 (face nlue) per aontb. Our e!-Plo7eea 
frequentl7 request advice aa to the beat fol'lll in which to 
have their bonds iaaued, fro111 the point of view of United 
States Federal and State taxes which mAT ariae upon death. 
I have telephoned to both the War Bond Department of the 
Federal Reserve Bank of Philadelphia and the Inheritance 
Tax Division of the Treasur7 Department in Philadelphia 
to see whether there is an7 simple booklet upon this 
subject, and I was advised that none is available. 
I suggest that the Treasur7 Department iaaue a ve1'7 
simple, small circular, in words of one a7llable, clarify­
ing this situation. One instance of the neceasitJ for 
having such a circul&r ia evidenced by t be following con­
fusing ai tuation: 1 treasuey Department official in 
Philadelphia who baa had a great deal to do with the 
sale of War Bonds told ae recentlT that ·- under a apecial 
ruling froa the '1'reaaur7 Departaent · - War Bonds l.aaued 
in the naae of huaband and wife jointlT are not part of 
the husband'• eatate upon bia death, even though the bonds 
were paia for b7 hia; on the aa111e da7 the Inberi tance tax 
Division of the Revenue Departaent in Philadelphia told 
ae the exact opposite , and I assuae that the Inberit~ce 
Tax Division is probably correct. • • • It i s our bel1ef 
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that such t. circult.r ahould not be u complict.ted 
as the Department' • Circular No. 580 of June 1 1942 
but 1hould be brief and clear t.nd confined to the ' 
sole question 'of under what circumeta.ncee War Bonde 
must be included as a portion of a decedent's es tate. 
Possibly a aeparate edition could be iuued for each 
state, with nry brief reference to both Federal and 
State i nheritance taxes or estate tax exemptions. 

H. Lemmons, Tyler, Texas . Thia art icle {Income-Tax 
Insani ty from Collier's) is 100% r ight. I haven't 
the slightest idea how much I reall y owe, and don't 
believe the government agenta know either. I have 
taken ~ books to the Post Office for one of your aen 
to figure out for ae. This he did, but not before we 
bad a row. It aeems to me that you could at least 
hire polite men to help, we, the ignorant masses. 
According to your agents• figures , I have $190 refund 
due me. This is OK with me, and I 'm not griping about 
getting a refund , but I'd rather have paid the $190 
extra than go through such a mess. 
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157 pre-Pearl !Wrbor Cather deferments were rec1ueeted. 

107 caoee were dieapproved. 

Our requests for 157 deferments covered only about t wo percent of 

the 7 ,OCIJ pre-Poa rl Harbor father s in the Tr oaoucy, 

Our requests covered trade positions such aa presshton, engravers, 

bookbinders, o.nd pl a te printers. Replac .... ents in thooo trades do not exiot. 

Tho proteu ional and adl>iniatrative ro.nka incl uded accountanta, 

l.>11)'ors, Cheal and tax econocdots, Intemal Revenue ~<gents, and 

~no and peraonnel officers. 

lfo are ruppljin& the Allied &!ilitei"'J currency and ate.o:lpa tor the 

occu>ied ndlitocy ereaa as they are token over. 

rle are financing the war throueh the collection or taxes and the 

o•le or bonds u.nd are servicing other 'Nar agencioa in IMl\Y w-~s. 

We c&Mot afford the risk of a breakdown in t hie reaponoib111ty 

through tho loaa of our irreplaceable men i n e• aent ial positions. 

Our accomtants are highly skllled in governmantel accounting proce­

dures. Our l ,.,.ere are local specialists in Cheal and tax matter s , and 

in tact all of tho men coocemed are quslltied and able to~ the 

••• entia\ poaitiona occupi ed by them only because of experi~ce and 

LTCWI.h 1n the eervice. It. 1o impossible to re~lace th ... principoll)' 

bec•use those understudying thiD already are in the an:ed torcea, and 

without t heir eervices Treasury war operations would be seriously 

crippled . 
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F&DEPAL l!l::S> RVE DAIK 

OF 11£,; YORK 

1.! rcll 10, l~LL , 

Attenticn : Vr. f. . ~..!.l1!.! 

! ar enclosing our compilatic. tor U ~ """' erded 

nrch 1 , l ?" , showing dollar disbursemMta ont ot tle P.rltish 

-· ?l ro on<l t'rench 3ceounts at this ban~ anrl t.he ooeno by 

rJch t holHt a)(pondituros were tinAncad . 

Faithfully yours, 

/e/ L . .. r.nol<e 

L. fi, r.n«e, 
Vice President. 

The Honorable Henry Uoraenthau, Jr •, 
Secretary ot t he Treasury, 
•.oshington 25 , o.c. 

f.r.closuros 

c () • y 
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CQITJIII!W. 

.... h..t \h1a dew ,_ u. hMal - ..... IIIDit 
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........ loDI< ot In ton ad - -• 1i1J wblob - •• 
upoa4l \&I'll Wl'l ft ...... 
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TREASURY DEPARTMENT 1-~ COMMUNICATION 

..... 
TO ~ecretary J'oreenthau liAR 10 1944 

1"110~ "r . raul 

YeaLerday Senat or Thomas introduced s. J. Rea . 120 
,· tel• would establish a Foreign Economic Coi!Vlliasion. ' 
.. qrcsentative Coffee introduced H. J . Res . 247, a com­
• ~rei on bill. 

Tle Foreign Economic Co~saion ia to rrovide the I 

:resident and Congress with information and recolll!tenda- ""-.._ 
tiona respecting the opportunities for, and c.eans of , 
foreign economic collaboration and ia to ~ke a study and 
inveatieat ion of the opportunities for such collaboration 
: relation to the maximum use of economic resources of 
t:.e l'ni ted States through ex1>anded foreign trade, stabili­
.ation of mone tary systems, removal of trade barriers , 
interchange of economic and technical data, and joint 
development and use of f acilities and resources . 

The PJ,'Opo~ed Foreign Economic C~Wnission is to be 
cOnf!~&cd nf:l) a chairman designated by the President; 
(2) the President and Speaker, the majority leader, the 
inori ty l eader, the chai rman and minority member of t he 

~o ;.ttee on Foreign Rel ations of the Senate and !1ou~e of 
.. e·resentatives; (3) the Secretary of State, Secreta~ of 
t:.c 7ru.swy, Attorney General, Secretary of Interior, 
~~cretary of Agriculture, Secretary of Commerce, Se~re~ary 
o. 1abor , Chairman of the United States Tariff Co~s~1~n, 
;'.air~:>an of the Federal Trade Cor.l.l·iuion, and the AdminlS­
tra tor of the Foreign Economic Administration; and (4) 12 . 
. ublic r~mbere to be appointed by the President , represent1ng 
aGriculture, labor, i ndustry, and t he consuming public . 

j 
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Treuurr Depart:ent 
Divhion or llone\4rJ Research 252 

0 Date __ llareh 9, 1944 
to: Secretary llorgenthau 

Mr. Wh1 te 

~ 
1. We have heard from Currie that Fore ign 

Economic Adminla tratlon is in favor of 
granti ng ttle Oovernmen t of India ' s 
r e-1ueat for the immediate lend- leasing 
of 10 mill ion ouncea or silver . 

2 . I am attaching aug0es ted letter from 
you to llr. llahindra , which ;ou will 
want to sign if you approve of the 
Government of India's proposal . 

E: .D.W. 

0 
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TREASURY DEPARTMENT 
255 

I NTER OFFICE COMMUNICATION 

DAT&Uarch 10, 1944 

TO Secretary Morgenthau 

Subject : 

111' · White ~;Y"" 

Swedish Exports of Iron Ore to Germany 

(1) Sv.eden exported 8 . 6 million metric tons of iron ore to 
G~rmany in 1942, and 10. 2 million tons in 1943. Sweden 
ha4 agreed with us ?Ot to exceed the figure of 9,900,000 
tone but actually d1d exceed the ceiling by almost 5~ . 
~he total for 1943 was the highest since 19~9. · 

(2) The German-Swedish Trade Agreement for 1944 provides for 
a reduction in iron ore exports from 10 million tons to 
7 million tons and for a reduction of more than 50 per­
cent in exports of ball bear ings (from $10.7 million to 
CS million) . Conversely, German exports of coal and 
coke to Sweden will be reduced by approximately 20 percent. 

(3) 1'he real reason for the reduction in Swedish exports to 
Ge rmany appears to be the di fficulties of receiving pay­
ment through the clearing and of receiving stipulated 
im~orts of coal, rather than Allied pressure or a desire 
to make a gesture of pro-Allied s~npathy . 

Swedish exports of ball bearings to ~he Nazis we~e t~ be 
held to normal exports, i . e., those 1n 1938. Thls f1gure 
was in the neighborhood of 4,000 metric tone . Actual 
shipments in 1942 were 7, 600 tone. For 1943, Sv1eden 
agreed to keep the value of ball bearing exports the 
same aa those in 1942. Actual shipments in.l943 sh~ed 
a 10 000 000 kroner increase. The largest 1norease lD 
ball 1bea~ing shipments took vlaco after the first 
Sohweinfurt raids, or speoifloally, the last 4 months 
of 194a. 
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no~......., of I&Uoao ftllo .. oep\lac r o.,.unuur h r lilt 
l opl prohoUoa at ~. W al-ro ooaoU..et lh lo\orool 1o 

" " pro'bl•o II 'io of a 1....-, •taro &at W ~~&rllnlarlr 
IW auaalac r oopoa ol'iUUr for ll>.o rellat of ...,.,.... Onoo 

ftOUlr ll>e uw Jaaaoa ottloo ..,., ool liUIIllet •• ar •••· cu \oq 
• t • ..,l'llorur of llt.o J.oacu of Ia\ ou .a • cor 

..... lh a11&1rollr lilt .... ,. roet~ llt ---~~ ...... "-"' ~'"• 
u tl>e aoord.t.Uoa of lilt .Uorlo of prlftlo or.,aimU oaa ~ 
Ia ....,no\ arlac rollof • r.,.._o. 

la orilor ll>.al llle leeal pnlmlioa of ~~· ~~ 'ba " oeuret 
oflor l lt.o olootaa at U.. ....._ Oftloo , llle ~ of I&Uou ,... , 

~lilet, 111r..._ '"- 8et'- at 1M o-uoa at Oolo'l>.- • · l ilA, 
for lbo 1-- of ..._ U.U\7 oo~l.o&llo _., tJa oo.e..-ah 

ot.catac lilt Oow•U• 8M I • >14!1"o of r u ,.... &:Ill ~-~. 
oM oll>.or -.fth for luo1au, .U.W.S.... , .., &ul.alU\Oil J'ofllcweo 
lb&a 'Ol!l.ar ll>.o .... lmU• ol «<ao I OAt .. OftU I 

Uhr llao no'i1mUo La ~lie loaf lA 1111 ..,.Oldalolr 7,000 
fono.r rooUoah of 1M IMr loti lMI IC1'1Uq, _,of lllM II 

tol\l o La rn.o. !Ill• - ~ of """"'"' .. ..._ lr r.oo.. 
aoUoa lo Ilion .,....., .-... \lie Jftloolioa of \lie - ottloo 
.- a ,..._m'euoa .. _.. " u.. ~«-" llill ...,_ u. 
'"' ooriUlalotl 'Ill ,...., h "-

ta 1111 ,..._ • · at.eMal ... _ of ...._, •• ..,.s.a,et PI'""" 
ilaal of 1M ....._ ottloo ul -w U.. wmr ,.,..... wUit. _, 

oM UoiLanla aiU Ito al- La 1tH. .. crmU, olllflUW U.. 

wtn - rs.-.. ., ~~>.o art~oo . r......-'"" uo at.. ••o ' ... 
'h• lftlllft 1a tlft'elwt ... ; ua ...-.n..~ ... "'' uet a realte 
llo _, wtaa fll 1M ,......,, a '•'• -'llot. .- au aleM of 
llh wert La UM, N.- ...... ...,.no& Qol 100,000 ..,...._, 
luet.Mo, ....._., .....,.s.au, .....,._ OMW..e, hrto &at 
IMilaMen a ,,,.. .....,. «<ao e&ro of 1M Cllfloo. ._ &eJrooet.• 
,...,. ,._ ltll ~ 1111 w .. , ..... 1M ... fl MIUlac ...... 
oM 11 "" os.ests.-t Qal WM1r ,.ro ofl• ~~ till of 9oaU .... 
I ._to .U.IUtlal ..,._ f11 ,..,.. ,_leo& La ae __.t:lol oWe. 

!11107- tootlllol w." ~La tiJo ·-of ......... 0 ,._ O.lral 
.....,. ....... - .... ,., • fll ... --- ....... -'riM ... 
flet ....u.ut .... ,._. La ....... ., 1M .... -"• La tiJo 

.... lac of lNO. 
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I .'Uo Wilt_,. ..,.,.._,t •lll pl"Oft po 
''' ...... cl-.r h!oro &!WI la)I6Duo 

tho ·~r1 tra4a frca \be ooao\&1 ol•l•• 
ho" 

·~ tho laol Par&r aormo.t oo~trol of tho 01 
-" of atw re~ot "'" 4lt!llrto4 nor • 

opt 11> tho lltclna~ of a ..,._~t ~llloh C"lac ... rom 
tho flro\ ,_.,, ot lorl4 far ll ac4 fl~>~llJ 4oYolopo4 Into 

rooo4oatod pat\trn of 41ol.oato4 tr~P• ae4 ~ atlooa Ia 
a liH !'holt Ia Ge.-111 obo oppooo4 &~.a II& \ poll UIU'l 

oJ>b:r, no• UJa~o aoooril"« to t ho lvoaba.r.C a•• oolo \lola 
eolnalo , •tlloro u\loh , th& M&boro of otllor llhral pro 
n• , &114 l.a'bor l-.4era . "" t1.r•l rHttJY•A trca ~,..,_. ' 

• ID4 la\tr froa prl~a&o poolttoaa I~ tho looraltloo P"\lllb 
""WI &ad _.,obaoa ftn &rnatl'i~ oolltlao4 In ooliCUt"' 
-~ 4tt>rln4 of \IWIU F"'l"rlJ" o.ld ~1\lot!Othlp ar4 flllallJ 

lA froa o.roa.r to f l a4 ... plao•• ot 11Yol~o4 11 lito& &htJ 
4 l.a other oooa\rloo 

llo~orl"« cO'Ulrlu, .autrl.a ~'1• 7olto4 01teko 
.. kl.a hlHerlut Jqpu &!WI Jotlualaa4o ""' ,......,, aooopto4 

1 rt.f'llceu, ofm l.a fli&l>l onr tholr \orura at "t.cb' 1A tho 
oota\ln of .atA41.ac hoopl\alU r h tb• for • toqorUJ" porlod 

Ul lb.,.. o01114 •I pah to plaoto of po.-ooal rul4oJl.CO o•or•.,·• 
ro•••••lJ" halt vf tbt J.,.!ob """'" wl>o loft llti'MJI1 111 tu 
17 417• of tbt poroooutton atpale4 to Palootlnt 

Ia OoUllor lt33 tbo ,....,.. of JaUooo lf'pol h4 : .... G 
l>A14 ao 111-" c-lulo•r tor Zafa&tto (Jowlo;. all4 ether) c~ 

ca o..._., ft.\ oopua\o4 &be offloe t.• no L•- to •nl4 tbt 
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't:r o.n. .... .A.. .. : l'.l•• rl\h Z> otrl a ~" a'>J'oll U31 a~f4 ur tU.. 

• u '• ,,,. • .,. or "'"'~nl .,,.,...,. ?•t'tl~•· """' .,." a1 •··~ 
11.1 h• ow;-• t~ l •• "* ~~· .rcnn•.':"'~ f' t "",.. tw:..Ot"!U"" r•fv.r o1 •••t­
l..L.: ,I til ...,, $Z.t"l"t ~J r:)tt•h':l :':'ll.a""•4 at,:nt\on fer t.h~t 
to 41o;>0:•1u o! rllf.'n;;• a Y'l\a:t • • ,.,. J..al ~h,,., ... t o tl>o 

~ c.:W -•on • "''""" aCJUt-1•• -..,.••••' ""u\u D ._. ...... a 
""' tlltrtT . '" o .... _. . .. t ho lriaa CollfU'ODOO of ~11111tll 

!h~Hh ~ol<oJ a& 1>\a~ lJIUo:\\14 \ ' • t •• lllt 000 ..,.-._...., 
lta4 o" 1:'~ l .t\ h~ u 4 Jlu'h-1a a•.i ~h: '0'> 000 "'"~t\o!IA\ 
ar••~• • .,, -o.l4 u ~~. ~~~tt7 ot ,.,.;ns.., ......... •' •~•t• 
aol.t ••l l l •u or \botr rd~h:u •d ... tus . .. t "hl h fo llt lct>'•r 

lJIC ao u.hlot :ro~rt td \boot \~'7 rnalt :ol tho•~ . ,., J'oh4"to "~ 
ou tll~o;~ • an .rou., ~t d \l: o., a.lr<-o47 ••••rtoi Offu r h 

r•••h• tt"f".~&Ho t~r rorwu•"' • •ttl r.u:.t ••ro ~•• t n t u o..Sill •• 
llf l&r. Gn»~rl•• cr t'"l'"H•" rltll h\"1~ ll'r.t'h r• of ~~url•r"' b 
t~olr l a' ' ' ol\lh ,.l'f t MI'fo.l thU t lln ut'v:10• fr"' ~•~tnl 
Zlltope f<l-o.lt -.it\ to tl>•U' ~-~~ p>JI'IhU•ca t • l )rtq Yllll tl>n IU 
Jllol l\1ol1 c~..ns.~ • • r •llJ.oh '~~~ ••r~ tlle .. s.- u .ao "'" r~~~··· 
~!ol~Ulu 1.a •• alrn~ ~ 0 t~" ...,ttoo of onn t.nl'"l";%011t• ottoret '' 
.... .,, 100 000 tor ... u _ .. , u avtnltuo 
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..... 
'lU On-h at .,.Saa ....,...,.,.. to a ....... -•1&& la toD4oa 

ta ..,..., lHI aa4 \bore erpahet tloe lalorP't'tr.eotal 0-t\loo 
w\t J.oft fl.a t okoa, \be ftpnoe\aU•I ot tlo.o Jrl\hh Orfl,..at 00 C'..o ~,_. 'l'loe tll'st aoUoa at th& Iahi'P't'O"-a\al 0-lUoo no 
10 ... ploro wi\11 ler.aq \111 poooll>U U!to of orterl7 oatcraUoa ot 
tbo roto,ce11 wUh nt'tlaloa\ oapl\al. la \hill' pollotlloa to ooatrl 
bnto "' tlo.o oooh of r ooottll-t !ha aocoUaUon o •- to aa"'l>t 
ot ho l)o ...... pi'Opolalt pi'OTO( -Uptalllo h \lo.o con.-ot -

o of tho IatoraenhMutal 0-U\oo ad h tlla rof'ocooa tb.I011'ot 

'l'horoattor •-loolouo ot U'pmo '1'11'1 loa\ to a&plon tho tao 
llbllU7 ot th& oo\\1- at ot rlih.po1 la aortllara L114 •••U.Ora 
lllo4uta, llrlUoh Ov.lt.aa, tha Da.lutoaa lqll)Uo, &114 •"'n•o 1a 
Ito Plllllpplaoo Otlh ot ltUlo• ut 1.a Alrtea pro1'04 hip nt u.i 
utn-at ot upor!Matal II'OliJ>I of 800 toatU oo • • roo-14 la 
llie o \bor aroao !U '"''\Halt ot tha ..,. la ..,,-., l Ht ronltool 

tlo.o - •llaUo:a ot plaao to oot\11 • ~· la llrUhh ClllJa.la aat 
I o IPIIUl»lato a\ tho Da.lutoaa pnJoot PI'OOIKM 'llollt.el' tho aupta .. 

ll:o l>lala lM.a Ae]~Ulla lottl-t .l.uoololloa , a prboto ~orpoYa 
tlou orpalaool 1a '"Ton, 'l'lo.l.ch utero( tot o a ooatroot '1'1\11 tlla 
l:oatatoaa On-\ 01'11' 500 rot11p01 wr1 rooot1'o4 l.a tho hfl>a 
ooltl-t 1a tloe Doalaloao Ae]~Ullo lootoro tlttlnlUoo of Ina& 
porlotloa p1'01'u\ot tbt uaaefor of .UUloaal n»oro 

1a lt1'•loor ltJI w14otpl'ao4 rhto OCI'lat \ tlla J no lol'oloo 01lt la IMJ"' oUloo ao4 towu la Oenall!T aDII. lolut,.lo .,_pot won 
4oo >Olltt ao4 lnual4 , ohop w1114owo wtrl b:rolooa prtnto h ... o fti'O 
1 o lo4 ao4 J ftt woro r01lii4M "l> 1a \be ttroott , loo4t4 lato t=ko 
c4 tri'roa ott to ooaoaatraUoa -• 'l'ht pottora at tbo 4har4oro 
w ltoaUaal la tlalac &a4 other toaturoo la 10 •lliT 41ttoroa\ 
o •tao aa4 tftllo 1a ~ &114 .lutrlo ao to 111'0 rho h otroJII 
• wplaloa that \II• wtro o:rCIOJI.lu4 wUl> lbo tllll lrlle1llotp ot Ilia 
1 ••ruut aa\barlUoo !hq tollo•ool \ho llrpoolUoa at ••1'7 hao1'7 
fllloo 111 \lo.o Jftloh oo~tht ot O.J'MJIIT ao pulohMal tor Ilia 
olloo\l:al 1a Parh ot a 0..-a coaf'&lar otf lolal lo7 a Pollal> roto,po 
1rha10 r olaU1'et hat ntforot f,._ portt010tlODO 1a 0......,.. 

tlo:ria& lilt \lot aCI'GJitrtu of t"POI'tl'7 nt'qt la 1r9tt01'D ~ 
.,., olol lp4 w .-1 U..lr loofta:ro ..,U.ol \bo ,_.\hn t otlu of 

. .,.., .. , hlooUaa , tl>a aat\o4 1\a\oo, &114 lnlb -la• ho4 
a~u,.loo( approJ<I.alol7 2'1'0, 000 :roto,poo 1.a &11010\ oqul prapJ<' loao ,...,t ao,ooo I'I&Ol>at lba•.,...t a4 lla1'u& Calla """ ao aa opoa 
por\ ot 4lt\rl"\loa la \l>a loo\ora J.twpllaro 

llvla,l that ,. ... tl>a to:roo4 prooooo ot Uwparoloa •o "'"'"•' 
t&h wore h a4o4 at Oorwa porto tor u4otlaet\o4 polah 1& ~'!.t 

-""Tlaa Jttacooo wore ebo.rlo4 t or .....,..,rlp p~o...-• 'l'ha p\ " 
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6 

- \~aatu of la4e\Mlao4 to o.,..,. loU owiJ>collo ltaD!o}o 

' ltl.-.&1 of l.p\.-..r ltll &14 t ho oocv,a•1oa of •ll• ~••• ot 
C o<''>otlo't'&ltl• 1a llalr<lh l t 311 ....... 180,000 no14ch of Otoolu> 
to~' n iiJ IOI 10 tbo 11V•ior1 l t.u \o lbo 6 , 000 r.tllpoo n o ba4 

•-]>14 f:roa 0.--.q ..,. .lnat:rt.o. to \ hi ol\iu of io'b..Ua ...,. 

I :r.-rl.t. - oo. laUt.r ...... llfl t.4 •0. uaal po.•ton of "'""" oa 
""' """" 1D lllat\ltq WH f noo4 IO 11 .. &ph .a. .. t..oo41al~ 
.nor 1hll:r autt.t •-PI t .... Oe~"T -..., ia ,..,, .oa4 .....,a.4 
.nut &14 p._. l!r WiT of fioua, aool .,..olo4 a IIOOU \ 1M I I o4 

""'nri to llwt\•flni, hlP• • • 4 \bo lotborlt.JIIIo , al ~ • • • ­
u oooopo t,_ llaHpe ..,...,...,.ll7 •ll•oql> t.hioo , olho:ro to h 1nppo6. 

ta ....... ,. ....,. ... ta M4 u po:ruc! llaol< aaolw.ri, 

ta \lao llrut port ... of •••h• ltol••• lbo t ruof or of tu 
""'"ella"' 11 In v ... \ho oo-Uoa at ~ooo'b.oolaoeki& h.o 
niU IA .... J'hMh Oo•n..-a\o ""-' ... 10 aut .. ' b.o Co .. hoolow.k 

~«•..-•' •• or.,.to• ~ •'""'" "' of rat••• fbo :uutoll 
ll<no..-al ..... aa •tci»l 1- at 10, 000,000 I ......U I~r \ho por 

po01 u4 lalor lho )ri\lolt. &14 :treJIOl> Oonr•eou ...to 16, 000 000 

PWI>do aoallablo, halt ao a loaa &D4 halt •• a p t4. Oo.\ ol lllo 
a,c.oo,ooo ,.,.., 1,......, • .ooo.ooo fou4• • ..,. .......-u.. tor ... ~ 
•al ot u.. oric1Ml 11aa at 10,~ I.....U a..t lbo lt&laaoo of 
4 000, 000 .....,., of \~do 1 ... •• .U a....U...h ao a !;Ill !1>11 

laUo.r I-' ,...\Mt ta looalM ••Ualll• tor \lao ..,.... .. of ' "' 
llllfr'o\loa ot ...,_... et\o:r \boo 10t•U• of CecUol"Udt. 
Ail011\ 2 ,100 .,..,. rot..-• won t.nhl ... h .tp\o to holooUM, 

•- 1,000 ,.1Uloal """"' r....W •&~•wA o.aA o\bo.- ............. 
- n • ••I*' \o • ..,. u Jala>al, \lao -.4lM•loa oou•r1oo, 
f oohra ....,., lho WMl 1\&lt.e, • I. -llo _,._. 

1a ..... _. w1n ... , ..... \aU& 11 oarH ar , ..... lPI \ba 

J._,.. of .. ,leal, * Ju.- 1a1ona111Ml OfliGo for Joo~ 
( lu.aat.-.. u-m•u•. u.,-,s.-.e, .le~t.al&au , fa:rb , 
. .... 1. ........ ) ... \loa ~ o-loolOJIU tor ..,.._. OOII11ll t:roa 
o.,_ (lo- u4 jlla\rtaaol ooaal,.... lbol:r ..,uotuu lA 

Doc..W 1111, ~·'17• lbaro •• ..., r .. ooD tor 4lol taplolt.111,1 
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"'" • U.. 41ft-\ -po ol ~· 1\ •• al oo oM ... \bat 
tbo J.- o..al' 110\ • ••• lh .. u .. tuoo oa 'bobalf of ~ 
a \ loo whoa tbotr llllllllor ... , l""roaolac r apt41T Coao-tJ.7 

1 
t:! 

A ltl7 of t ho J.- la 1938 ooaotl\ato4 a aow Ill&!> C~oolouor 
of tho z.._.,.. ot laUoao t o 40011 dth rot-ocooo hllbuto malac 'Dll4u 
tbo llaaoaa Iat .. oaH ona1 Offlc o for 1~1 11\ d tbo Offlco of tho 
Ht&!> C-lotloaar for a.."'t:,oo C"oalac froa Oo,_117 StJo Herbert 
Joooroon wao appo lahcl H14'> Oooalool oner aacl oo"''b1hbe4 hh oltl 
1n London · ce 

262 

lllo 4atho wore rlc141T oot forth la tho roao11h . cno ootab 
llohtnc h lo ottlco, \o FO•lu t or tho pollttcol an4 lop]. ~ 
Uoa ot ror..ceoo. to "'PPrlatollll tho oa\17 toto f orce aocl tho appl lc.. • • m 
ol tho 1op.l ota\aa ol utaceoo ao Ufloo4 la tho OODToatlooo of Octo bor 
28 19a3 ODd J'ollroarT 10, 1131, t o tacUl tat o ooo..U.Uoa o1 -..tear 
lUll a oolotODCo , a114 t o aoolo\ Oon~t aa4 prha\o or pbatlo!Lo 1l1 the r 
ottorto to p.-to ..tcraUoa aac1 po...,•t oo\\1- ot. 1'11 J'al>1'1le.f7 1939 
Str lar'llon ..,, • • woo olocto4 DtJooctor .r tho lotarco•-tal 00..1\t e 
aac1 t lma • • ol>h to coablao tho work of l>oth orpolaatlooo Ia 01.'• llftlco 

!'ba .LooTrtooo il1 Iraq an<!. !IJTla tocbole&UT 'llaclOJr tho OILD'" _) 

..t tho l oaoeD Offlco, - 30, 000 1a =abor . proYlclo4 a opocl.tlc - 1o 1n 
thot• OXportoDCo of tho .aaT po1ttla.l raclal , OD4 ocoaoolc 4lfflcultloo 
lohtraat Ia tho otton • ooUl o rofacHo Or teiJ1al17 parUoi!>'IDto la 
World 1fn I oa tho olu of t ho .Ulloo il1 tho loor ••t , th07 ha4 tokoo 
roloco ofto:r tho war lo Iraql 1fhaa tho 11ftl to4 ltloccloa 111 19a3 roUaqul.ohw 
ito lll'\llc!Ah onr that colDltt7 thq booAao roftlcoto a ooooncl tilDe aac1 
thot r off orto to ..tcrato lato trrta r oralto4 Ia o1aohoo at tho Iraqi 
bor4or Tho L~ orpoloo4 coatrtbotlono toward tho oxpooooo of 
oottl .. aat troa t ho l atorooto4 OoYoraaoato !booo tuaclo wore ada1nlotore4 
1>7 u autoa-o l>o4T oot ap bT tho L~, lmown aotho Trv.otoo :Board A!t or 
off orto oo tho p ... t of tho laaoaa Ot floo t o f lacl aroao ofot\\1-nt lD 
lr&lll t.ll4 :lrltloh Olll.oaa ha4t&1locl plaJio woro .,,, Ia 1936 to oottlo tho 
.I.OOTJ'laDO Oil t}le plata of tho Gbob Ia STrla In 1937 thlo plan ha4 to l>o 
&l>arlcloao4 a o tiiiJ.rr...ch OoYen>aent aotl.t104 t ho L-• of Uo 1DtaJ~Uoo to 
rollaquioh lh •eclato o .. r SJna ta tho oncl tho Trv.otoo Joard opoat tho 
aYOUQlo hMo la oota'bllohlac 9 000 Ao07J'luo obo ba4 oatort4 STria la ch o 
Tllllt~r ot 111aftr -ro thq ba4 m....,od l.a 19a3 , u aroo coao14ero4 at t ho 
H• ...,...Uofoo\01'7 1>-•o o1 lto pro%1•1\7 to tho TUrkioh borclar 20 ,000 
b qrlaao ....,. aooloto4 lD ootab11ohlac boeoo il1 ao'!'\horo I raq •• a a laorlt:r 
C"ODp '-00 other plaao for ealptloD aa4 oot\1-nt ha4 !allo4 to . 
M h r lalloo. !booo who atcrato4 t o trrla oYODtaallT ocqatJoo4 STrlu cltl•oa! 
ohlp oa4 tllllo loot thou rof'acoo ota\ao, !ho 'l'rutoo Boord ooaoocl 1to act1YU 
l n Jorrurr 1842, '"Dt7 t oar JOOfO aftor lbo AliT' lAD o oatoro4 tho rof'Dpo 
otato, t-4Sato17 oftor l or14 1far I , !bo orlclll81 boao1Md of t ho 4o011'1aao 
111 hr4lotoa aliA t.rolaa .Uorl>a1Jaa ba4 'boon loot t.o thea lo tho poaoo 
oottl ... nt aa4 thlr l>olo-cec1 to ao o~t1'7 which canl4 ct•o thoo protootioa 

Regraded Unclassified



' CA •~ oollApM Of U.. loop.llo~ JntT b lpa\Ja b J'o~ l V.."9 
0 0 -J,o.N r.ru.e11 '11-...-o\ nor tluo \onlar 1ato Jr.Aoo !1U ~ 
• • Uoo .. u lt lolUo:ra , o1YU1Nia , olt • • -u M chlUr 

srel<M alo.,.; ' "' ro.>4o 'GA4al'l:IO'IU'!ahd, w1111n1 '•'l'llli&t4\ - ~ 
.,., q1~ u lloo .,.., 1h1lo "'' 11J'IC boN •• 1A4oohlo:> a rnz.,1 
wl\b re/lliii'J ~ \o Nal U IJlc U.. ~oo \b,a ti.Ml ~aohlou .,., io 
biOr& "-hM b r.t\I&H OO<Ipl a~ .l.rJaltO ..... llo:r a ut On>r\e 
.Utbo'q)!. :1.'111&111u war. np!>r.,.Ud, "'"" au; h - oapo ..,.4 .._11 
lo olhoro, ~ .... nro COIIIJl"Z1'ti.,.ly t w oaouol H oo a .. u .olly lao 
... .,. &114 ch114rc nro "'"""' \nlnud troa tho • .,. .. , Oon4H1ona b 

\Ito rat'ac•• -~ won 1'r1&)1~ b tho .,.rlt iiOalllo hoa..10 or ~~ 
la4k ~ "i\l\.....,.,, _ , "-"1 ...,.1\&:rt prnhloao loot ••• ~· 

""' ~~" GrM'«o> ~ lho10 ooa41U ono ~rOYM. 

J.o - gf ~~ N~& wo:ro fiHbc prla.rUt t r.a a\l1t&r7 
aoU011 •IIPI\r\o.\1011 h llpola ot.arto4 '-""-41a\olt ""l proo""'"' 1o. 
l b.o OU'ly 4.a;'o ot I~ ~~"~ o.\ I~ rat o o! .00 4&117 la ll&rolo 
M IM r~o IJ'01'P •• re;>~r'd I? oono1o\ Of apy.•u,..talt 

• 41wro tO 000 aalo e\.UU..U. 10, 000 -.4 ... b 
-·r·--·- . 110 000 -• -a& <:~Udr., Sapo.ll'iiUo.\ • • orpaioM 

ilb8 woto ...... \q .. Z.bra IO .... ill JIOWTO, - 40 COQ 
1Uc.l ~., WI!.> oo-.llll ...... .,...,. o ~:a 1111o w.lo'T 

:t .. 1'0 pl .. t4 111 1..-\o· "• ,, "" Ah•r•M. 1.-t ""~'~ ..o 
u 1 .,_..lAc ~"' ~,... 'lll1.v ;o~ .ho ho ,.n l•ro .p ,.~" 
lbero ll1c-.... l o4 lo 11ai<>" loU l)oa1t.lo.n lrpa~l1o ..... Ia ,..., • .,.,_. 

A.Mrtca Cfi\Uit.rl••• and I"Q)a\.:Q.tl1al :ma"~•r• pr~••'- ~o !orW .-tr 1ca. 
111 'Ollkucml ll\l.&lbar ,, r ' h• \o~al p111p wao ahor'be4 111 ho::.oh • ....,.. 

aUlu 

fhl Ool'IMil \n'No1on o1 l'ol:>n4 1.:1 #opt•h~ lU~ proolp1v h4 "" 
..,,, ........ an.,.ant o1 rof:~Ctll fAr larl"~ ia vol=• aad 100.-o rap111 
.,, 't'lolent 1u .. ~uo: tb;:,:, ~ha wnt.....-4 a.">T-at wllloh r....l 't.oan 1D 
prooo01 ali>Co l!Za l'"la:>t' • :;oap;Uo.lion ot 3,000 000 len ooaaU 
R.tM. I!A MJor1<7 o1 ~.., . .. ,.ttc:~ 'b)- ~be """"""' 0: I~ Go._., 
ara\oo .,.,,.,...., nt ao :he ...:- r-o t~l aora bliWlt 41o\1Ac>Uou 
"•'•"a \ he tren~u: ot Jon A.:l4 7olt-a •' ~he ~· of t..u O.tN&:O• 
\ - lo01 aarb4. to .. ~U!.:> lOO 000 r~• tTOa l'ol&C I~ 
•alo '~ ~\lo • .,....~.-lu ~ o=tl;w$1'11 ia\o Jt-aio. . .........,. &Dl 
Jollpr1a Our 1 , 1111 ,000 : ... ll- .UJoo\ \o 00.-a ., a\rol lo. 
\b.o ar• of f- J'olaJol U,.\ -· lDOOrpora\"' l.a\0 \» 00-
.. loh AU4 1a QoTQJ:atU\ -rall'OlAM 

tllllo:Ao~ ,..._., ot l'olloh ..U lowhh r ot'ICHI wllo rooUot la 

u nod lU\0 tho .... <4 t ol'10U l'olan4 10h1oh - · oocna;pl.S bt •be 
foro11 o1 IS<IY1o\ :aaoata ware a>T~ oaolwar4 t o 11'Hrt. u4 ,.,..;h-

aoo\ ora J.ola, l o ~o1a. 
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.t.a waahn ~ol&a6 w.o 1D6orpon.\ ... 1a\o \he l oioll loo\ll Poloo 
&A4 J .-o ....... trlT• •• , ...... ill\o ...... .._, o.ara1 Polallll, a 
"" oo\t.o\o4 lr7 ~olbll oovooo \bat "'"~" 1,300, 000 Poloo 'bo4 b­
""""' 1ah GoTo.--\ O..ral Polollll. \p 0...., 11J tho .a of lt39 -
0o,_,.o 1• Go'l'orMe•t o-ral Polollll. wro ro\Vut \o Clenoall7• 
Oor.ao ••r• aloo -o4 t .... on\h~ aD4 •• , .... Polul. oonp1 ... 
b7 l.,..lo\ la*"ia \& o.-.,_ - \hlo area Polo• llllon 
nro ..,..,.., ... tar •otward. lo\o laoola to h r oplao ... liT a hoolao 
lDflltroUoa woo\...._ Wo accva\o tlproo ooaoora1ac azq ol thooo 
,....._" wUl 'lloo- aT&Ualllo uUl at\or t llo YIP' eo• tllutfor\ 
h r-\rlato -qnoto4 ,.,al&Uoa l'fO>po will Uoolooo tho1r -1~ 
"'- !Uro 1o 11\\lo .. u.co \ha\a,.. at tho pl....,od. ...,_a h 
wore ooooplo1el.J' attoo\oL b \aolt ot aoo-llollla& ooolol 
~ ... •1\T 1a clna .,_. haa proTOa &ltfinl\ .,... to to\&11\arl&a 
AtllarU,,, o-r pro••• \p -•\&11\lr t.aoreaol.aC '-"'• for 
::&liar \a _, \lie proactloa ~-" of aa ..,..111& YIP' ocnll4 
U1 .tfU't \a ooM ~le1At Oo,_u to the f onlOr wotan PoliiJ>d. 
to ooloal .. \lie- &M to ,..,olop a...... raolol prod.oetreaoo «ar 
Poloo oa har - __...,. NI'Ur. Woo4looo ' " _, bow .. or the ...,, 
-h 1Jl aaa\on a.repe -• .Uaua\lol .- oa a ooalo .U larpr 
tbaa U..lr oaato,.rh 1a •ra Wu 1, o.- rapor\o 1a 1941 1a 
Uoato4 \ba\ ·~'ell' 100, 000 IW4 a• W 'llooa ropa\r1oto4 f.,. 
... , .... aM ......... ,... ....... 
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llo..,.q ta.o.,. a otall&r pro'bl• of illt !Onl&l roMUl-nt an er tile 
"'•-'-' I!Tfatlon .t.ppron.&tel7 -600, 000 pooplo .... , IIOT«< !roe tho eoaot 

•• uwo into tho illhrior ot the COUiitJ'7 lnd...Sl oc """'T who bo4 roo1o\e4 
tftd Oil ' t hO thor\ liTC dof•to or t heir CC.QDtly 

tho c.4 -• ot tho ce.....,. an:iea1nto tho Low Cow,.rloo or notorc 
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!'"·•F• Ia tho t pr1oc ot 19•0 uproo\114 ol-rill&Jo popalatiou on a ooalo COllpu&blo 
lo ll t proclpl tato4 'bnt a fu "'ontho oarUar 117 t ho lllT&don of Pol~Uld !hh 
... .•ect or .o'boa.t 3 000, 000 Dlltch , Zolli&J> an4 Jronoh pooplt 1.a nlibl to 
ooutl:•n Pran• o In adfl!l\ eo of tho Gon>an &111101 wao llu orlbll4 U..t loAll7 1.D 

tho ~·••• wh ich r eporto4 otaultanooualy tho oollapoo of tho oll l o4 &roioo ill woo 
ere lllropo 014 01on wOOMn .. ,.d children 4oopar&tolp ol1nj~ln1f to tbtlr r....tlr 
p<oooodor o ol occo4 the hlpqa llrpecllr>t tho ""•••nh ot tho &J'IIloo aH"""'ttoc 
lo dotoo~ lb.. h cl'cl4e4 oi\b the roo14ont aiYU i ano ooro , • .,. UO,OOO r&f:l«oeo 
!rr cent ral krcpo who bo4 to'Olld. t_r...,. rooplto ln Rolland :Solct ... &ll4 Jraooo 

le U.e7 IOU.pt pl aatl Of f iJl&l llzlq&tlOD OTU OO&I 

ot • J ar ltT who hocl ned to oalot7 troa a l l11AJ'7 AC<Iono rot11l'Dod 
" t•dr h:.01a!hr tho dco>lJic ot tea n rrahU.oo botwooa P1'14oo aDi Go....,7 
Ulnotrati"' U:e cnoroilp to;opor&J'T ch&rsetn ot c ch "&1' rotucoe eoT- nto 
Pol't!ee.l usd rao1al r•fu&'e •• u4 'bc;; ee who ha4 reda\e4 the O•!IIAD. adTC.ce •• 
c: ••roetol oltlo1ale or • - »era o:! the •l"'&*l ton••• hoQT•r• att.-ptM to 
ooca,. n th tho JriUoh Anq tros Do.Alco~ ; or proc1414.o4 \hroue)> oon\hora Jr oco 
to lpr.ta one! PGr\11&1'1 rrhooo .\>lanUe po • . _ 'U tho 01>17 eorUotNO ~ <om ....... 
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~rinl U.. period whc all were 1at.enoed - were t.rMetorred 'fl.tb 
a. ..... ¢ .. .,.. or ..... to C.Ueda .,., .luotralla. Later trbm tbo dor . ..... 
&J&JDtt iaTaa101l WOI'e ltrOQ~ed tho IJ'Oot -.Jori~ Of tht "t\IJ OOI W&rO 
rolouod .rter a oocoa4 ..,,.. earotul c1aeoJ.t1catJ.on had 4ot.era1aod that tbq 

c.uld bo cCIWitod "" to parUcipat.e lo7~ 1a U.. war errort qal.Jiet u.. 
co•oll too, llall7 wore rotumod troa 0&na4a llld Australia t or roloas o 1a 
D>Jlllldo 

.I.J a <e>Ult o r t~o &it boolbilll ot I olalend ut<muba plu" u ro 
dt~o' '.-Old ~o- tho ""'"""~i'lD of chl.lclrt111 troe tl" ~1Uoo to tui'Kl d4tricta. 
Ia c,, oala, t iM lJAi' •11 St'"'' ""J .luo \ raUa &rr_,.,~ • "• .,.10 to 0.,~o-••to 
8r1tlt~ .,"-'! •• • ·•••• Jp!)rox!aat <OJ.;f &,000 ebUd•011 w'rt ra .. • <04 to 
t &lllda, ' ~ ~,ISJO to U.. IIAl.tod St-.tos ....., a l&ll.o' llllllbe- o to Auet~o. 
M .. plUl6 lL:;d t.• be ot.\D•I¢DJd boocu o! tb.t lo~k or naral>~pl to pt'Oto: t tlw 

tr&Dt•ort • at ••~ 

Iu Ule late IWUIOr 0114 tall or 1340 0.rll!JD,Y Ia bor ott~rt• to biad 
oll1 11 !.n tho 3<1'<!111 uou'\triu ..,,.. clo,411 to the !:d,., ooueu :lid not b•a1 t-t• 
t -a' : • lttc.o""'~•...: r-ou,• a~t p3ml 1n hor ttrst.v. Ill Yimn-.. lft Aurtut lQ-401 

bCaJ7 WU ""lrd4d part, O! tbe ~o .. tod •rea o! 'l'rMqlYoniA on\l tpp.-oxi.Jtatol,)o 

to-J u4 • nUt ailliDo people. Tho tac t U..t 110117 ..,.,.,, •• woro illclud.od 
Ia tbt t.raulor d-ot.rat..S ocala tho 41tticul.Uu 1n•ol.,.d ill 1osi!!lttill~ 

ADldari•• to •<>bt...,t l'Qoial "'-1•nd ~ in tbt col!!ll• o<l pattono cor raoUl 
otral.Jio ill """tboo"t.em ~rope. 

South Jlobru\\jo ••• &UottA<t to Bul1arh whieb qreecl to repntriate ~5,000 
Bulla":"ton• tt'OlO th• l ort.h llobNd.J c. Th• t •Mafer to !louunio ot 1lowumi""s ill 
South Jlobrlldj • • •• altlo plmnod. Slo..,kia ~&rtook to rol'&triat.e Slo¥ua !roll 
u... Pr<lt.oetorot.e ,r BohPio IIIII .,,...,14 

ID U.. woat Lw<•bolrf &Del Lorraiao wor. illcorporotod u pt'O'fillo•• illto 
\be O•nL'Il\ I!Aieh. Asata non-iryltll r8t11Stoo, ,_b4re ot tba Oenrna•at ot 
W2•Stl\U"f, and pollToi~.-1 rotor;·-· . .... for<'o<l to flee. a- 20,000 or tb~ 
pcpulatioa or Lorraiaa ...... &ltpalled .. a bout •..-niDI illto Preno aa\\ 01117 
'f'iC • pt'O toot b)' tbt fiob)' !lo'fOMUIOftt. proT ... tAd U.. txpal.!'\<111 Of l U'IJOt" 

IIIIJtboro rro. tllm ho .. t . IIi l o .. llber U401 10,000 .T.-tob ••fll(-.a •.r• clri""" 
t'Jooa Bweu IID4 tba Palatilla"<< iato aoutbano hlllloo w crowd t hlo ••.11p1 olr•l!dT 
o .. rpopulatod n\b other c.,t.ral l!Ur<lpt&D rotopoo wilD bad btaa illt.emod .rt.er 

l.bo ~.Ueo ill .wtbtra hcce • 

.I.e 'tbo WI>' ~pro..S to U.. llallt&DI u4 0Totlllt tadt t or -.fl!c•ao t .... 
Dlrope boo- 1Doroaullll7 ditticult, 8pai.ft r olla• .. to pe,..u - ot llillt.arr 
Ill• to paa• tkrolllb bar t.erritorT ... a l'ortu«al, taarills that aho Jt1rbt ba 
toroo« to lla1Dta1a 1a oroaoill1 ouahoro ot r•t'u!tOI ,.....,...,tl.r on her t<>rri torT, 
rotlaud ldlt11al.oa to all who l ooked yioaa to O¥trl8&1 emmtr1oa. ShippinC troa 
Putup .. 0 1114 8pa.bll porta wu IJ'"•tl7 rodaood bT U.. COileall.atioll ot the 
•al.Uac• ot hoacb 11D4 AMrioiD boat., !'bo I'OIIW \bJ'oUib .u,it ra lllld Ca sabl&Doa 
bte- u.. Olll7 • .,...,. tor tbcae d..Ued tr&Dait tllrollih SpaiD. 
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Ill Jul3 1Nl, the 1Ja1ted statea cooacoaQ>ated the uuia•Uooa or 
.t11 applloaUc&a a~ tale ltata llepar1aoa\ 1a laold.qtoe ...s 1101\ -tria• 
1.11 Latizl &ad South .&Mrba r .. \rlcted oQ>anta to tho .. izlclidduaJ.l7 
oppro .. d b7 b1all aaialeuaUn authorl tioa. 
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OeraiJ>T 1a Joyubu 11114 .Decoabar 1Q&l llao Ntuald .. :it wu\ward to 
tho rotuaota aUll. w1 \Ilia tho arou ooaupild b7 hor araiaa. O.portaUoea 
•• •t.rard to iM\toa 1a Polaad ... ,.. l'ellowld, Old people prm011al.T ooaoidtrld 
eocuro tor tho ....,ador or their Una were includld _, the deporlau. 
Jleporta or au a oxeout.iolll 1a Poled bf ahoot.inaa, b&JIIioc• u d wmioga 11s 
qaogo,uu ware iaoraaaiaclT porolat.ont !\'oil the c.oouried arou. IDcliTidull 
e1ttoa wore trequoatl.T Nported 1D the Ge,... prou aa •.Tudtlll'eio•. It wu 
n ~ted that a\ tho olo .. or 1941 approlliaatal.T 200,000 l ewo 1'011&11114 

Goru."f1 70,000 to 80, 000 1D CsocboaloY&lda, 1
1

UO, OOO ill ktat')' &ad 
,..,.1 1 llld 1 , 000, 000 to 2, 000,000 1a ro,...r P->UIId. 

'l'ht ldT....,o ot tho Oersta araioa iato lblaala dron batoro tboll 
t.... craataat aiaraUoe or a claeada 1D wbiob the bi•to...,. ot l>)m>Oted popollatiooo 
!:ad a~~:oodld 1a atark wacod7 all prnioua raeorda ot IIOdaro hiatory. lo 
ontbooUo tiaur u ho•• boo ... uaUablo but ccaoona\ln ootJ..ooo.l:u plaoo tho 
llll&boro driTm aaat..ard u bet..e1111 tea liBel ta111t;r aUllOil • 

.w &dcUtioo to poliUcll, racial 1111d rll1ai0111 rofll(toa, tbo .. wbo 
nod btfort ldYUOiDI artieo to rottll'll 1atar to tbo1r h01111 &ad popul&tiOil 
crouP• ucbazlald or ao•ld about u pama iD tbo denl opa8llt or political 
lAd aU1t.ar, atrato17 other cliolocatld ,..wpa cocahtld 1D pr110Dora ct war 
ODd tho10 aollated T011111t&rU7 or tcrcibl.T for labor ill QoJ'IWI't war iadii5Q>iea. 
l!opetull.T tbuo aicraUou aq pro•• alae to be tdpol'U7 iD aatare . Apart troa 
eGO mel a llalt aUll011 prioOiloro of war 1 prillcipal.l.T J'roDCb Ollplo7ed Oil r&I'IUI 
~~~~ lD illclllo~, and exc1udioc Poloo aot clauitild u war prleODaro, tho 
Rtlcbaa:Witablatt or .TulT 1~, 1941, r eported the t ollowioc totala ot toreip 
•nltora aoployld ill Gen~aZ~;7 ol or J prU l, lN11 

Pola4 
Protectorate or Boh..U 

11114 lororla 
I tal.T 
l otberlllll41 
Balciu 
81.onlda 
racoaloTia 
n. ....... t 
,..11101 

amaarr 
11w1 tcarlaa4 
Ullioo or &wiot 

Booialiat llepubllo• 
lllllcari& 

87&, 000 

1150, 000 
U2,000 
90, 000 
81,000 
89, 000 
48,000 
n,ooo 
2a,ooo 
n,ooo 
17,QOQ 

10,000 
S,QOQ 
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Jornr 
llorodd 
8pa1a 
Greece 
1'111luu! 
Portoaaal 

- 12 -

,,000 
1,400 
1,100 
1,100 

100 
100 
100 

lo at.aunioa a:U\ 1a 110' -VT ot atl.ll ODnloor t;n>e ot .,._t. 
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ruultiq h'oa f.Dt.onal w acuU• t.a ...U •UoipaW a!llt&r7 acti01t noll 
u tl>at trea the Obaaal Cout. iA h•o• or trea the oaa\ ooon o! JDal.aal . 
Solonllat ot Wa ollaractor 01 tilt _. • .,..u. 1a hl'l.T 1142 ot uo,ooo por_. 
of l apaauo orlaia trOll the Pocitlc Cout ...... iA t11a lJait.od 8t.at01 to iat.ant­
uat oupa iA the iat.orior ot.at.oa. lor oro tllaro 1117 .. uatact.or)o ootl&at.oa ot 
d1s1ocat10111 c au aod b7 tho .._al of iaduatrlal ct~>tora tor a!llt&r7 ro.-e 
or tho 1nrritalllo 11111tt1D1 ot nr prodlletioto tr.- ou area to -t.lltr. llllob 
110Te .. cta ~ proYI to bo ot a poraa•t cllaract.or 4tptll4fl>t UJ>(IIl tilt 
rlc1allitudoa ot tile war llld tlla teOIIoaic t4juatact.o c .. uqat~~t upoc t he 
POftCt oetUoaeata, 'l'hq beYt bee oubat.UltJ.ol 1a the lhiJ. W 8tato1 1114 eve 
creator 1D I.Uropo bocouao of tba 0•1'8& effort uader tho ... Or4or to tatearow 
t • • 14~ trp ll>ll IIJ'lcultw-. of !»rope 1Dto • Oonuai•od wbol.o. 

In JulT 1~•2 aewa ot .. oa arroata ot J .... 1a Por11 abockod tilt cb111n 4 
Grl4 In md- ot all ., • • , eh114roa, 1114 tTOil paUt~~to 1D bcap!tall 
wore arr01W at 11!.pt 1114 amt to o011contrat1011 • -•· 'l'ro1alc•d• ot rotuceu 

,J.dt. OCC\Ip1od hODco 1aaodl.at.al.T t or unknoft dutiaaUoaa 1a oaet.ara l!:url>po • 
..., ...,. Yltll oh1.ldJwl 1Dldu two 7~ar• of aao n ro aparod. llla7 ouid4es " ro reported 

md wtJwl 1 tu...S tho1r el!lldrm ~•r to pooplo at.an41q • tilt atrooto u tllq 
Wt!'O takm ,_ tlla1r bou&OI. 

l!otu,... no w odod arrnt tlod 1a trs.pt onr t ile lhriaa border all4 acrooo 
tilt 4ourkat1011 Uao 1.ato 11Doceup1od hODoo. .lrrooto oG<I doport.&Uou folloood 
• r ... weeki 1ator 1a --.... Pronco. .lll o:dt pondta tor 4oporturo trea ........ 
were cancallod 1114 IlOilo n r o ..,.Uablo tllaroattor to J oWl ot other tllon Pr<moh 
naUon.Uv. Fou..iai tho deport...Uoca troa awtllaro honea ..,.. 6,000 rat~~coeo 
~~&~~&sod to oaoapo 00.,.,, tbe bordu iato 8pa1D wMro 11M7 wore 1Dterud. 
Public protoeto aroH 1a hoaoe, pert1cu1orl.T h'oa ohurob ftllthor1tiea, but proYod 
!AettooUn to atop tbe doportat1010•· 
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It ..... tJ.aattd tllat beb en 150,000 - eo,ooo J'ewieh ..;tu,eeo 
who hod t&Utd prwioualT to oalcrate t'roa -thoML Pl'nno wore •t.~~aht t.1 
tht "'ddODDo•• ot tbeae MAIN ron. Ln•er nuabn t • • •·e t""PJ)fl4 h occupied 
1'r111Ct. t1.aU,ar arro&to and daportotiono wort lot or 1 01 ol't«\ troa Belcillll 
tbo htberl!lllde ntld I OM1"7• · • 

On Decoabor 17, 1942, t bo O.p;o •·to>mt or Stat. or tho Onitod Stateo 
a •onctrt Pith t he aoverneant. o! BoJ.aiua , O•echo•loY«<Iti• Greoco I..uxewbourr 
tt.o RothorlMI<I•, lor~rt<r1 Pol •""-• SoYiet llu.,h , t be Uutod'linfldoa1 1Dd ' 
Iaroal.nia IDd dth tile hoDcll l atiooal 0..-itt.o hwtd a et.~et c..;deeiftr 
Uo dopor\etiou , au• oxoeutioae ed ~at1oo or t hao Ina 1a J!'u:oopo, 
'ft.• ttl ta ... t l11cl»dtd tlla f<'llowiba: 
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.,..... all tho o: cupl td couDtrior J'owo • •• beiaa tnDl!JIOrtod ill 
c011d1 t l oa• or appallilla hor ror M>d bnltali v to outea~ !urope. 
ID PoLUtd1 whl.ob l:u boon ude the prllodpal lod IUu$)>tHhon·~, 
u-.. rbtttoa oatabl iobed bT the Ct-l'IIMI illn dar o.ro htlilla l)'tti-Ue~ 
~~~pUtd ot all J'on oxcopt a r ... bl.ahl,T tWltd ""rt.ro requind 
tor war illctuatMro, l one or those telreo • •• ., are . ... hoar<! of o,aoio . 
rho ahle-bodltd a re alowly worltod to d .. th 1a lobtr ooapa. 1ho 
Wlra are lett to <!.to ot upol\lre r.Dd ot&rntlon or uo dollber •tal.r 
MIGGCred ill 111101 ~Xo<:Utiono, '!'he aua~ • r of ri.otiao of t btoo bloocSy 
oroalthe h r ockmod 11\ UD.J' hu.Ddr<d• of t houeMdo or e•Uralr w ooeet am, 
woaec, u d ebildr en. 

•Tho • boYo-untic;ned Oonr~~~~mo Md tho Pl'enoh lttl011al 
Coat ttu oollt'.., lD 'he stl'o'llte •t pooal.bl t tu .. thil butial poll"1 
of coU.-bloedod ututioetiOD , • 

Tbt i.oGU&IlOI Of tllh st.~c..,\ ... 6 tho 0111.)' jol.Dt &OUoll Of 0oYe i'I1JI_,t;o 

on bebalt or rat'~ceeo ol.neo tb bagl.DD!.q or trorld 1fT II. .leUc.o. b7 tho 
Loaaoo ot • • tlca B1&b c-t .. l ODar tor Ratur•• • 011d by t11a hwrpotrllliOIIW 
Coaitt.o waa rootrictod by t11a opread ot tlla oar prl.ao.r1J..r to t~o coonSillatlon 
eel -~..,rqoaoat ot t~ ortor\a or print. •l ... oifl to uU..t t ho ... fill~·· 
tc or••po hoa l'l• ropo or to pr<>'l'ide rell*t iD orooo obore thl)' ,~,... pond.ttod 
tc tllnctlon. fDte'I"Foa tlCile . . ... . ,d. ~ U:• ot liceJ porUOIIlarl.T nth U:t 
biUeh Ci<rool'"'.ata t oo hi>~ ot 111411'1d'ul. r atur .. o olld ocottlcallll,j rltb 
otbor Oo-re ........ t.t 1a tho ill~roat or apoolal CJ'O'lpl or retuae••· "' illateaoe 
or the latter waa the auoooeatul iD~oatlco with tbe latborlODda OoY..._t 
ill IOYIIIbel leu, wbl.cll reaul ted ill the acc optoDot at 0\u'acaot lotbtrledo 
lut Indio11 ot ti&bV-thrn N hltt pa.tltDitrt oboar<l tbt S. ~. CABO do llliiiiOS, 
wbo bad boe deiad adal.o8l.on to t11a .&rre~~tl.Do .,4 t aotd t he throat ot r_rlurD!III 
tc 8poill &Dd roiat<II'DII&IIt. 

lloat the IJ'OIIP 11114 lett hraoUloa ill JMUU')' lt4l oboo.rcl tho S,S, .lLSI!iA. 
Tb11 wore contiaad to tlla abl.p t or tollr IOOil\bo ill tbt barbor of Delto.r 1 PrODdb 
l11t J.trl.oa, oore later tr.Doterrocl to a o011o011tr ot1oo cup at Cuabl&Doa, aDd 
"'r• tillalJ..r por.i.ttod to eabark tor South .&aorico t.D -.tbt after tbeir 
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do~ t. ta .... . ill.. Am ....a at Oluuao ~ were &OMp\ed oal~ 011 a 
t.-pann' boola aD4 1.1:\-n.r "*lU1nd tM 002"\'iooo Oil priftte accai•• ttr 
,..Uot .1111 aoaio- 1a orpn<~n1 their del*l"tura h plaooo ot tinol ~Uta, 

'fho OC4\IP&U OII Oil ooutba'll J'raMe lv ~ 1.JI IOY•bolr' 1942 T1MuaJ.lT 
olotod tho onto Oil llurope to the rotupu !be ..U -ber1 who bad -aM 
to u cape into ~~ &at J'slr"'Pl 1\Sll on\ortdJII4 pr•peote ot do~ \o 
t.ha Wu\orn a.i1pboro Ia Doo.bolr' the l'ariuptoo 00\'~ p.....,...lT 
roJII].ariaod tho 1\atua Oil all retllpo1 t.hon wUhla bar bordort wllotlwr thq 
ba4 arriTo4 l.opll:r an !M7 wero canti.Do4 1a rod.d- u tranli\ 
trnolJ or1 tho oca1\al 'W1llt.p Oil llrlooiro 

.i.a ooa\ru\ tho occup&U• ttlll.,nb Atrica lv horiou aD4 lrl.Uah 
ferotl 1a IOY•hor 1942 ~oo4 - hopoa tar .... 201000 o.,tr&l 1\lropooa 
~l'II&·H• aD4 a 1 -hor ttl lpanUh rotupoo oaot1Do4 1.JI labor a110 c-traU• 
ou:po Ia lll1&ro aD4 lar-o 2Mro ou .....,..,. proepoot tho\ tboir rol- would 
·-be ottoo\o4 

tho t1 bar troau.\ ot tM rotllpe prohl.ae Oil llurope tbuo be- a 
a\tor ot pon ..r r oocaa\ruaUca !bo r-suo Oil laU oaa lliall C...Uoi-
fe- latUpOI tho 7Ai ll'IO\"'rmell\al C~ttoo aD4 tho lllt ..... \1.-l. Labor 
Off1oo woro onppd d tho c1oM Oil 1942 1a )lUJ'IIU1a& 1tudi.. Oil tho pr~ 
rl\h a ..UW t o pl•Mhl \roatun &I u ooaanUal par\ ot tho Oll'p.o1J&Uca 
t.ha -~~ 10\\J.-n\ l uab pl.aDa naturaJ.lT awaited. tho dotono111&Uca ot 
bcwldartoo aD4 ot \ho po111bU1Uoa ot repatrtaUca ltr 4Ul-to4 popll&Uca 
, oupo llld ol \ho reeapturo ot naUcmallV part1cularJ,y b.r tho ~ llld 
bl\riall rot'ujrooo not\ Oil wllca bed boon denat.!.cmalloo4 b.r doerooa ot tho Oor"-A 
._tch h loYOahor 1941 aD4 oarll.r. 
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··-=•• senm 
,..._, te ~ .._.nba, \Mn f elle,. a 

Viet ~ ef U..• pn\1- nla\1., •• tlla wrlc 
et \lie IIV .. ,.... a.ut, 1.a -uaa wt~ '*1U 1 
fMl \lla\ J'ft -. *ile J'ft an l.a JoeM&a, llalp ev 
-. _, tll&l, 

... ,.... wUl ......... ~ - ef ..., ... 
~ _.an tlfte\lJ' nla\et te \M .-e\tea u 
te u.. aneat •• *'* u.. 1r1u• ... _, 11 pnpant 
te lift •• Ue ... 1...,.et -.peraUu la \loll teelc. lei' \~1 ,......, _,. I ._.. \M\ a ~Male Uo .. etea 
., ...... 1. --- ~ ,.... wi~ llr . ......... wU 
n.-1\ l.a a u 'na ••rtWlea te ear etreno. 

( l ) ....... »e _,,,. 'W n wz1, w· 
)r•'••e, 

a.. h ... -· •• '11111 .......... Jrl\11111 an ... "' ,.. n ... ~ •• 'IIIIa a real ..... ... ~. ··= , ........... _... w. -·-- ...... .. u..t ._ t•l .w .-. -ua., u.. ._..,.... IMft 
we pnars.a, a .,.UU.eal- l.a • elefttea .,._, 

b ,. -· ,......._, ................. Jrl\11111 ll10w=••• aa wu ae a\llal' ...,._.,, et ov el.aMI'l\7. 
Ia ................ . --·-., - ., ... ~-· ................... aet-.11¥ ...... lie ... ~. 
I • eMs¢'• a ,._ et U. ,.,_.,, ... ,, ef _,. utl• 
............ an ........... . ...... a..- ..... ... d .. .,, 5 , .. 

(I) .l,llll••'al'lol•a.;w&diAAIL:N!!I!UIL..IrtlirlLI'Ii'MM· .. ,.., .. -~· .. , .. , .......... ... 
- .-&e , ......... , .. ~ It (liCII). ... - ... ....... 

-
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' •r lrf ! ~~=! ;s •(i[f J •.• !l 
• i ·-- ·t i•i I; Jrl : . i•~-•r 

!(~: ii ~~~~:! l ;tff ~~:~~!~ I 

If : I i r!Jr. J f l f ~~ ~~~ 
lrJ•Ii l ~ :'·J~~ f ~·~~~ :!~!IJ gt ;fs ! .. s!J ,,. I a.t • = ... 
~~ ' ' 1 ( h ,., . : • 

"' 
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('t) ... 1U let ........ le• prtJU'M .. 

1-' ~ ...s-- .. .., ... aU~-· ...... 
U.. l .......... , ..... ,.-.~. 
c'ntshle ia tM ,...,.., •a.-t .. 'tftal .._. 
u. ....., - ., n.u. ., ...., ..... ., .... 
1a .. tarNnr ·,. --~· te, -.-. 
_.,. •• ~ ,.u"' taoo.ooo '-"- .,..,...,. ........ , ..... " .. , 

(e) a.wu..,.....~ew~te~M 
~- -.,.u.r., w,..-.,. •• 1 
llir\b......_.. ta•t?&WetMINNhse\...,. ... 

.. ... .. .., Je't ... - ....... Ju\ .. tu*ll' -
ett•U...a, llir U¥ ••• w.,.t•U•, ••)er _. 
~attea 'M ..__.,,, taftli411& •• ta\wsa\teMl. It 
u. la--...- tel a..&U• te ta a 'ti\\M' .,.,uLea 
.... \he -.art .. ...,. ... wttll .,.... U¥ )IM'ttalu 

,nJen .. .._... t. - U. llwe at .....,..,, \he 
...... ..ul ~leek ........... \he .. , ... 

ta -. ...aLea at .u pnJen. 

(I ) 0. U. eUler brol, \Ill lew& be • 
ta\aa\lea If ftlt ...... M W ~ wt\ll \he l•er-,._\11 ...... U¥ ,..,... llll1ell le _....., 

.. IUW7 - *• .. • • .• ,.u .... walell .... N\lt a 

..w. ....u-... -. ..-q .,, 1 "• at .u JftJen. 
latM~..._ ......... , .. -.- .. ...-. u. 
lewlbe~--..,. ............... _~ 
Ina ...ua. • - _ ........ ., ............. \he 

uti!* ., ... -- ., ... latwlll- \al Ot .... , ... 
.. ..... ..ul "-' ....... ., .......... .-11 ,., 

._. "- ..._ ta *• ....- \lSI W .. - ntel'l'll ................ 
De .. ..,.... lew&----... be .. .._.._at \11111111: a Jlll\tea ...,. .. ,,. u.. • .-u-. 

_. e1 a lwla ..aa-1 llk\l ts ~-· 

......... a.1e ......... JlalN\121 u.. ~ 
&a .a. .., • .-a- .... .,.. ..._. ,_ • ..,..,, - ... 
......_. taMN• u·, -u~··..,.._,..,.. .. 
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=i ~l!i li! l ii=l !f'J ~~~~ ~rrf 
~~~ ;aiil j~~~~fi:i~·~~ ,rl'" .!(1 llt'll-
:: • ' fl i;r ~~~~ ~ I (( Jj l 

1 f • 
~r f~(i ~ ~ 't~ · -1 ~ ! -
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uw ISMI w n- ~ od&_U._. ael -.tat • 
et ",.... ...,.o 1a lft,.u...sa .a CIWw ••, lul.U., 
\M •-' ot ti'Uafenla& ...,..... u ..a ...,.1 ael ,._, 

Wo Gen-a le al• , .. ,..,.... to iiiiiMle ~ -••....U• 
'"~ •• • -.-nuw -.to wl\ll \M lftUell. !lou, 
a tiwloloa et ·~'-Uou Ul4 n~U•• w-• * 
, ....... _ .. ..u-- ... la \lib - .. la tlla .... 

of \lao tftUtG' et ",....' tfta lfala u Oup ~tot 1a 
........ llortll Atn•. 

!1111 u,.n- et .nuu••., ",.......,.. 1a tn,..l-
1\llaia- 0,: ... - _, .... _ .. laM&t. 1M liar llo,.... 
le&l'll h •""'-" ~t ~ lo a nal o,..waltJ f<tr 
aoi1aallT W1ac1MI _, :peofla ""' ot .. _. _, .. u ... t<trrt-

""'' partl-.lai'q hoa llftlll MJ-' to !uloe7 a4 t» 
I1Mit .... lila IMM h 41\onl&M to 4o ""'' lt oaa to 
llr1al tb .. o ~lo ••' la • • 1orce ~oro oo JOIIlltlo . -

--- poofla "" _, ... " ~. lt lo "-tt&l *' 
-·" r..- u w111e11 \bot - a. .... ~ wl..._ .. ~~~r. a..e la lrlJOlt...s& ael O,a '• IHl• M .... ~I' tlllo ,.,. ... 

(~) l . 'f. hill& 

.. 

, ........ 
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lr'PPP'Mf tar p• !Ilea 

llllUe W all Nal1ae tbat .U V.. .. h&M ...... ia U• 
t1n veelta of .,eraUoa lau knq •-...a a. autuo •t 
tilt probl•, .U tou.waa, ... a tow et Ua ... ollh-...aa, 
lfOOII,IIl1ella•abl . 

l, !lui Jk&laU'bA lloUl•a•u lau "llooa b..Ua llf 0111' aP­
rt~~~eaeo•• tor • rau Vall•ponaUoa et 110 UJJANa • .,.., 
10 4&7• ffta 1 " 1 PP1& '- P&lo•tiao .Da tuu7 • 'bal• llall 
•'-P 11&7 haw _.,..._, illpliaaUoa.--Ia a. 1dlolo •naw 
retllpe eiWaUoa. 

2. to .,.. .u ...,- t•• a now ot nflll"• tNI _..,w 
1DM fi&I'U7 aa4 lpa11l, .. Mft uUt ou .UUal4 .. e '­

~-, ... ,,t .- futtla Mil lp..uh a.w-te '- nlu u.-s.. 
"~""" aa4 ota.r ooav.l• Alll pldllal7 '- - .... u.-s.. wUl1Dpeu '- uoopt n,.._o.. We haw lA41oa\o4 .._, w 
w1ll U'l'aDP tor a. aa1a-.. .. of nflle••• 1D fU'U7 Ill& 
SpaiD aa4 tor a.s.. V.UpanaUoa '- ot.tao• '-POI'&JT hawu. 

:1, to lalllM tba lpaalah o.,...,...oat '- uoopt ... 
retl.lgeu, waN '-It'll •'-II• '- OQe41'- tba .... 'fll oa a 
IOII!plll.aOJ'J bade 1 U aooe111.17 1 Of NfiiiOOI 80W ia lpa.la '-t 
Oup Xareollal L1a~&tl7 aeu Oualllaaoa 'llh1ah h Ne47 M n­
oe1n \lin, llllt 1tUl nptr. 

•· Wo n•o1w& WI'( ta.t u ai&ll' "llo pouillll -. lftOila'-
1,000 J'lt\lpOI f ... Oeuka .. JluaDia, &lftU Ultl m.ult loa 
"!llJ'Jte,, it • puu-.o .. ;a ...... 0 .. a. fllft1ah a..,. .. 
••' k roplue .. aftilallll Mat, aa .... ot U• llaa. n• 
11 24 hollN a. Wu .. ,.... a.u& olntl1wl4 ~--·•• fNI 
llr IIUppaa, Ill& Lu6-Leuo Alll elll' ftPI'O•oataUw aa tuur 
•• all\borhl4 '- pw tale ..... ..., u•-• '-a. fuk1oll 
lon1'1181at, 

Ma1n1 LaM 1au ...ao .... .,_ naa r1ou as....-. 
et Vu ~ilia. ,._ 0a1ro w .&akaft -. ueullft 111ncrtmea, 

repnaeataUw 1a tutwr, oa a. m.ult loa ~Pial P"~ 
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I. 0,1f.I~1 d 01&1' ftqUI,, ll.u dar-... a prepaa M 
llrilli boM M ue pooplo ia hi'UII1 Ulll \118 eUolllM 
oollll\1'111 ou ••••1'111Aa•1o• ._ toroa-.11 tu1har ez•r.~ 
'1on1 ot \118 Jtwl. aa1 o--.r poreoo~..a a1Dor1,1ot ... -. 

,tao1l1'-'' *•11' .. ,.,.. 

1. for '118 til'•' u .. , ~it Gofti'DMD' aow ll.u 21 pn­
tudonal tlll)lt;rell workiq tl&ll '1M ea 1h1t pn'lllta. 

8. ., 0"" ftqUI' \118 ., ... Dtpar\UD' 11 Jl&kiq appro­
pr1aU ropi'OUD\1,1oDI ~ DO~ual ebaDDtlt M \118 
lkU&UiaD

0 
bqal'iaD u& ..... laD hfti'DMI'I M 41111, 

troa 4eponlq I••• \. Pol.all4 u4 -. ull•' 1D \11811' 11oepe. 
81aa1lar r:tro•oa\IUODt aro 'btiJIC 11114• 1hl'ouP \118 'faUoaa 'o \bt '" a.t•t ot lloftltla. 

• 
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LORDOR 
1812, \en\h 
rollowiAa o~ cable no. 160~ or rebr~1 29 10~ .., 

w1ab \e aake olear to the Br1\1ab GoYeroaent tbet the atepa 
wbioh the War a.r~ .. Board ia taltina and ie prepared to ulte 
are 1n aooordanoe with the rollowinl aeoeral patteroel 

(l) !be 8oarc1 realize• \hat ite obanoee or •••lnl 
aoet or the Java and other •1ot1aa or anaar oppreaa1on 
rroa death 1111 1n the pou1b1l1t7 or chan11n1 the 
aot1cna and att1t~a or the ene~ part1olll.arlT hie 
aatell1taa, •~bord1natea an4 r unc£ionar1ea. fbe Board 
ia oonY1noec1 that 1\ ia or utaoa t 1aportaooe to ~ertalte 
at once an orsanized and oonoentratl4 error\ to aaka clear, 
b7 all appropriate aeana 1 to all Ax1a aatellitaa that the 
1.11114 Gonrnaan\e Ylew Ul a aoat nrio~• Upt their 
aaa1atance 1n anr rora to Hitler ' • proaraa to exterainate 
the Jewa, and other eiailar gro~pa, regarding all a~oh 
aot1on aa or1a1nal part1o1pat1on 1n oraanized m~rder, 

The Board alae bel1eTea i t necaaaarr ' to make clear to the 
aatell1tae b7 all poaa1ble aeana1 ita intention to do ••err­
thinS 1n 1ta power to reeo~• •~an ~ntort~natea ¥ho are 1n 
danger or death 1n order ao\ onlr to gi•e the aatellitea a 
clear •1ew ot t~e attit~e ot th1a oountrr 1n the aatter1 b~t 
alao or the opportun1t1ee ¥bioh e:r \•t tor au1at1n& 1n tAt 

exec~tion or o~ polioT• fhe Board reela Yerr atronalT \hat 
a oupa1p or fti'Ia l..J.nd auet be we tbro~ all poas1ble 
channel• and be oonatantlr repeated at •••rr &Ya1lable opper­
tun1tT• !be Board beUeYII tha t parallel action on the part 
ot other 1.11114 GoYernaenta wo~ld do a sreat deal to •••~• 
the •~ooee• or th1e endeaYor. &t the aoaent it 1a important 
that preuure be broupt to bear parUolll.arlr on llwlan1a and 
8u.J.aar1a beo•~• 1n thou area• there are 11&111 rerua .. • 1n 
1aalnent1 danger ot death who oan be •••o~ted to Turker and 
otbar plaoee it tboae GoYernaanta perait it. 

~ a4d1\1en to aalt1ng ro~ repreaentat1ona to the 
so•ernaenta or the aatellite oountr1oa1 the Board teela that 
there aho~ld be. eaploT14 1n th1a oaapa ID all an1lable Mane 
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tor etteotin& the w14eat diaeea1oat1on ot our attitude not 
onl1 t o the governaenta theaaelvea b~t to tha largeat number 
poaa1blt ot the people ot aatellite oountrlea, Ia thia oon­
neotion the Ott1oe of War Iatormatlon la oooperat1Dg w1tb the 
liar llet~ee Board 1D br1Dg1D& hoae to tile people 1n Qertaall1 
and the eatell1te oowntr1ee the taot tllat we oone14er thie 
matter to be of paraaownt 1aportanoe an4 1nteD4 v1goro~•lJ 
to pur•~• all poea1ble aeaae ot aooompliahtng our obJective. 

(2) In l4d1t1on to tll1a program dea1gne4 to brlng o~t 
a change 1n the actions and attitude of our enea1ea, the 
Board ia convinced tbat there la a real opportwnltJ tor 
aot~allJ br1ns1ng aanr of theta peoplea o~t ot Geraan con­
trolled tert-ltOrJ. 'l'he Board 1e hhrained to do wbat it 
oan to br1ng thtae people o~t. 1n u large nwabera n poaaible. 
The Board it oertain that thie Gonrnaent and ita All1ea oan 
tla4 tor theae peraone teapor&rJ bavene of ret~•· The Board 
teela ver7 atronglJ that aoae aol~t1on ot aDJ probleaa vb1oh 
a&J arlee in f1D41ng a teaporarr, ret~e tor these people onoe 
tlleJ ban .. oaped troa Bitler oan aD4 auet be f ound b7 the 
Brltiah aD4 Aaerloan Goveruenta aD4 tbat 1n anJ ennt auoh 
probleaa auet be eubordinahd t o the prograa ot reeoue. 

The tollow1ns exaaplea ot aeaau.rea which heve alreadf 
been taken bJ the Board will llluetrau tile extent to wh1oh 
thie Qovernaent la prepared to go 1n aotuallJ bringing people 
o~t ot Hi1iler '• control. 

(a) Tllie Government baa requeete4 the cooperation of the 
neutral European oountriea 1n th1a endeavot-. Tllua, 1n order 
to inoreaae the flow ot ret~ .. , t roa ooo~ied areaa the 
neutral Qoveraaenta are bei ng requeeted to relax bor4er aD4 
other oontrole, etc. 'l'he Board 1a otterlng to arranse tor 
tl.nanoing the aett1Dg ~ ot reception oaapa whloll wo~ld receive 
retugeea enter1Dg thoae oountrlea aD4 would aalte 1t poeelble 
to take t hea on to other plaoea aa rap141J ae poaalble, 

(b) !hie Qoveraaent la acUvelJ ena;aged 1n trJinS to 
solve the problea ot gettln& ahlpa to tranaport retugeea. 
!hue one of the greatest opportunltlea tor aotuallJ reaou1ng 
auoh'people exiata 1n the area• adJacent to T~rkey aD4 the 
Blaok &ea. It la know tbat 1n Trananiatrla, R~anla aD4 
B~garia there are •~batantlal n~bera ot ret~••• 1n 1aa1nent 
danger of death, It alao. appe&l"a that arranseaenta oan be 
a&dt with the Turkiah Government to reoelve ret~••• troa 
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tbeae areu. !here are atrooc 1D41oaUona \bat \be AwaeA1a.D 
Gon rnoent at ltaat wUl para1\ a lllbetaoUal n1111ber ot \be .. 
r efllgttt t o 1•••• &llaao1a. I\ 18 1n41epenaablt that aeaoa ot 
traneporU Uon be tollll4 at 0!201• 

!be loar4, 1D tb1a oonneet1eA, 11 en4ea•or1n& to arraos• 
tor a emall !urkiab Teaael to proceed to tbe Alloan1ao port ot 
Oonstanza and eTao~~ato to !urk17 approx111attl7 one \bolllan4 
children. !bat tbe charter ot the a. a, VA!AN, a eoall 
Turk1ah Teitel, o1abt be obta1Ded, hat been reported b7 tht 
Board'• repruentaUn 1D '1'urlte7 pro•141Di a s~~araottt to 
replace tbe eh1p 1D \be tTant ot lou· wollld be oade to \be 
!urklth Go•erooent , S11oh a ill&r&D\7 wa• prooptlr ottere4 b7 
tblo Gonrnllent. The po811b111\J ot obtalnloi 1oae Bwodleh 
ab1pe tor \1111 purpoeo 11 alto be1Di taken liP w1\b tbt 8we41th 
GoJtrDlltnt. Tho Board 11 alto explorloi o\ber pott1bll1Uu. 

(o) L1ceneu to a1x prlft\t orgao1zat1ona 1D \be Onl\14 
State• baTt alrea4r been ltallod bf tb1a Go•ernotnt &1•1n& 
pera1ee1on to their repreeentat1Tet 1D Sw1t&erlan4, 1n order 
to carrr on rel ilt an4 eTao~&&Uon operaUoca 1D enear terri­
torr , to engage 1n \be roq111rod oouiiD1cat1on aod tlnanoln& 
traoeact1one. Our 2'2 ot J&DII&l'f 18 194* an4 alto our A.-1~9 
ot Jan11arr ~1, 194•, deecr1be, 1n tblt conneot1on1 11ceneta 
vblob now haTe been aaenAod to peralt the aoQ111t1~1ona, 1t 
neoeaearr, ot local tlln4a aga1Dat paraent 1n tree txch&O&e or 
free currencr note• troa peraona 1D enear or aneor-ooo~&plod 
\arr1torr. lour a4d1\1onal pr1.ate aseno1ea haTe raoe1Yod 
14eot1ca1 11centel. !hla Goyerootnt ccncl~od 1n 11a111n& tbeae 
Hoeneu that an7 4an&er 1nTolTod 1D peral\tlni the entar to 
aoq111re t11oh relat1Tel7 1Dtllbatant1al qii&Dt 1t1ae ot torel&D 
exchange woe tar Olltwalibe4 bf \be a&T1og ot 11woa. 

More oo~lata 4etaUa w111 be tent to 7011 
eero1Ds thttl aa&elll'et aa well aa otbera vb1oh 
taken or 11 plannln& to 1D1\1&ta, 

VIIB: ILVI N 
':J/ 3/ « 

10 a& 

ehort.lr coo­
the Boerd has 

BDLL 
( GLV) 
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AIRGRAII 

J.aerican Eilblllll)' 
Quite , Eou.dor 
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Oat. : llarcb 10, 12:15 P·" ·• 1944. 
Daore.tched 1 

Rec •d ,l 11:15 p.m. 

SLCRETAJil OF STATE 
WASHINGTON 

No A-1)8, March 10, 12:15 p.m., 1944 

Deparl.ment' s e ircul&r &irgr&Jl February 29, 7 1)0 p ,m, re­
p .rdl.flll prcgre.• of the President's ll&r Rotugeo Bo&rd . 

Eaboao)' h&a again discusood thio oubjoct with tho Foretsn 
O!'tice and heo ollpbaaued both the greet l.Jiport&nce cf tho work 
undertaken and the value tbet would be derived frca Ecuedor'e 
collaboration, The Foretsn Office again indic&t.ed tbet i t 1rould 
n1co.e be inC turniohed rl th a coneret. propoaal a a to tho l'llrtber 
aid that Eouador 111i)>t render ("1 doapateb No . 1041 of Februat')' 7 , 
191.4) but it agreed to rr.al<e at thie tiM a l\lblic et.te::ent of 
EcU&doran support of our progr&m. Thie 110rninc the two principal 
quite pepera, Ill Comercio and ~ published a Foretsn Office 
pro as re1easo of which the followinc 1a a translation 1 

840 .1 
JWO/tto 

"The Ambess&dor of tho United States, in the name 
of his Government, bas a pproechod the »'oreign Office in 
order to inters 1t of tbe determination of the United 
Statee to rescue and aid tho victil!ls of Nasi oppression 
in Europe and in order to consult on whether Ecuador 
would be disposed to cooperate in th&t policy . 

" The llinistcy of Foretsn Affaire baa replied tbet 
Eel*lor shares tho b.-nit&rian eontaonte which inspire 
tho OonrnMnt of tho United Stat.o and that it 1s pre­
pared to land tbe cooperation r.quostod, in accordance 
with the pooeibilitioe of tha e0\1Dtcy1 tor which purpose 
tho t wo Oovern.onts will haw to coneult and define tho 
natUN and •an• of tha Ecuedoran aiSiltaneo . • 

SCOTTtll 
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I IIIIIA8ST 07 '1111 
IDII!I:D S!A- OJ' AlmiiC4 

S'IRI01'I.T OOIIIlilUitlAL 

fh&BODoNbh 

Sir : 

'J.'ha Secretarr of state, 
taahtnstoa, D.o. · 

Lta, lllrft 10, 1944. 

I ban t be lloaor to ac"-l.qa the receipt or ~. ~t' a 
otreula1- air- of J'ellrllar, 29, 1944, 7:30 p ,a,, • herata, w1 t h 
ratereeoa to the D.-eat• a olroular at~ of 1&lllllll'J 26, 1944, 
7:00 P•••• the Pr•tdaat • a liar llefllc" Board thro\l&h the Departaa\ 
raqu•tllll the -••r to Mka clear to the p...,.nu Gonruaat tha 
pOatt1oa or the Va.1t a4 IJtat• CloT-t la r_.-4 to war rer-.­
....S to •phia tlla d•tre tar oooperaUn aot1oa. 

Stnoa 110 r~ baa u ret b- reoo1Tilll troa the J'orap 
Ottioa to thh ._•ar' nota ao, 166a of J'allrllll1')'1, laat, ·~ 
la OCIIIPlluoa wltb the ~·••• •-•tlonllll circular aiz. 
- or 1~ 26, I took oaouloa to lulta the att•tloa or the 
Secretary Claa&Nl ot the J'orap ott1oa, oa calll.as oa hia • llt.roh 
9, to tbe ~""*'•'llllJ d.., iateraat of the Ullitad Stu .. CloT­
_, 1a allaTiati.., tba aitwatioa of allft_. troa • ..,. per•-­
ttoa aad to t he llopa of 117 CJoTa •t tb&t cooperatln actioa 
aipt be tor\lloca1ac troll tba PeraYiaa lli04 otbar &on.-ata. 

Dr, Oorra recalled tha -..r• e aota lllld atatad •t tha 
Parvrt u -..-= •• ....s bad 1- ... ..,. 4aaplr .,._thaUo with 
tha trati• al ... tloa of Tlctiaa or par&llOGtloa ao wall .. or tha 
1Joold-• at au oa s-- pclpQlaUou, 

s-er, tba att•\loa aoatroatl.., tlla P..,.naa OOT•·-- la 
~ ot 1M oblS.0\1- w \ he P..,.nu people had DOt appra­
ol&blJ' .... ad alaoa 1931 wll• tba a...-t had latoftlad the 
llar..,M o-lt\M at Loadoa of the llblll tr ot Peru to abaorb oolalJ 
"'-" aptnl~teta. n •• utort-te that ao t• or the 
rar..,- appaare& w tlll.1 wltbla tbat oatacorr • 

..... .,._., - tb&\ a _. aa •• all ~ to Para woald 
ban to ba ..,..,iallJ aueh1lJ -.Salaad to &TOU tho ataialli<>a 
to the tG'rltorJ of the .... 11110 or dablou paraoao eo ailht pro ... 

to be .Acla,...,u. 

283 

Regraded Unclassified



While the toNCOla& IRe\-t .,1114 ao\ •- to -ltute a 
4et1a1t1n repl7 to the .,ba .. 711 abo'f-•t1oae4 aote, lt doll -
to ooat1na \o a oertela llrta the op1a1oa tQI'IIIe4 ln tile ~•17'• 
4eepatoh no, 9017 ot Jebnuy 111 1944, to tile etteot tlt.at c:r replr 
to ba reoe1Ye4 fro• the lllahtrr .,1114 be 411&714 aJid tlt.at 1t aisJn 
proYe noao~ttal or necat1Ye0 

711 
1Pllor 

Reepeottull7 ywre, 

7ett«reoa P&tteraoa 
Obal'le 4 ' Afhiree a , l , 
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11ara 10. u" 
10130 •••• 

to: kr . Warren 

l'ICIII J. 1J. Pohle 

H wUl be ll>Preelate4 1! 7ou will han \he auaao4 
"ablo 41epatd>o4 at ouce •o Pr. J oowph .tehnrh, ~entral 
COUDC1l for J .. 1oh lef.uceee , Uppor 1Job=n Place, l.ouon. 
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9UI.I ro 111 • .roan ICJ!!Jirz. LOIDOI 

1'llaAit ;rou tor JO'Clr cable of !larch 2 t r ooo LhboJO. Procraao 

outl1n.4 ~horoln bel"C caretull;r otu41e4 bJ tho f ar lotuc .. Joard. 

l ould appr ocloto &DT 1Dfor.aUon JO'Cl can lind •• coDCorn1nc 

ro1'1tc•• ,probl•• in 100r~horn ...,opaon arao, J, I , Pohle, J.ctinc 

a<ocutl•o Director, 
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CJILI If() Pl. iOIRJ ICJ!MTI. LOIDOI 

TbaJilt 7""' tor 7oa.r cable ot llarcb 2 tr .. Lhbon. Procroaa 

ou\lln.d tber•ln belnc oaretullJ atudled b7 tbe l"ar lletuc .. Boar4. 

l"oa.ld approol.at• aJ17 lntorM.tlon JOU can oend •• concerninc 

r.tuc .. . probl•• in northern Jlllro-n ar... J. 1". Peble, ktlllc 

Jxeoutl•• Dlrootor. 
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UnUarlan I!"'" CoPi\\H 
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c 
0 l.lol>oo, lluoh l Oth 1M4 
p 

T 1Q1 zp IXICilflD m•np 

l.o\\or lo, :!87 

VIC!P' - "110 op 909!''1&\iop wl\b repr•f!nta\lyt 
of \lle l!rUhh S"bau: -

I wao \ olcl \o-clD7 \ hM wort h&o Juo\ boon rooelft4 
f ro• Loucloo \ ba\ the ~rl\loh Sab&oor bore 1t to • • IUS! r•tpooolbll ltr 
l o roepoot to rtfucoeo of all rofucooo of a ll nAHon&ll tl... !ho 
opoalttr bollnoo t hat a fair ...-r - ooao oow hero Ulot;all7 1n 
hl41a.c. t OM fro• IJala. aa4 other a wbo wlll arrt w troa rra.ru:.e And. 
eltewhe re , - will b! la nee4 of thit pro\ect loa. S. baa Alre&d7 
otarto4 oollnroat iollo with \ ho Cbiof of tho ! otonatlonAl Pollee about 
etta'bllt hlDC tu»\blr real.._ t ore• • · 11 -po allble neuer Liabou t.lt.AD 
CeJ.clat a .nd. &rlceira. to tba\ Consult or relltf workt rt OM. ••Illy go 
~ all4 forth, 

~~ q,uea\loo •• PQt up to •t Wat t.b! trnhariu Serrlce 
Co-=l t t oo proparo4 to &Gcopt fio&llolal r ooponol b111t7 an4 sooor al ou­
per• lelon ot auoh a re•14ence force~ ! he expenae t per P*tton, he 
•••~d. wo~ld b! about t he t&me at 8\ Cftlda t or JriceirA and no 
blanket 8Uftt&nt ee woul4 be neede4, only the cart tor each refugee a a 
ho oaao alo ne. Ho oa14 that ba woul4 .. .,.Y moh r11ther ban uo t oke 
tho rooponolb llit~ for \ho whole \hlnc than hoYO l t d1 .. 1do4 amon, tho 
di f fer ent re l ief ~act••· •• he bae oo .. to t~• concluelon that we 
h&Yo lo11 ra4 tape ANI ano energ than tho othoro . 

I aa14 \bat 1t would. bo nec .. aarr to set a r e-&ll outlon 
of fVJI4o froa hoM 1f &Ill larp D!lllbtr Of lll't ro~ll wore to be 
p roY1cla4 for, ftt I boU ... o4 \hio coul4 h 4one all4 I woulc! wrlu l­
M4\atol¥. II a.U4 how -.:q wo wore preparo4 to t ake c•ro of laacll­
atol7 , I alloa\ rq 0700, t ook " <loop breath an4 O&l d 40 . ActiiAllT wo 
coul4 ao t 4o tlllo lDclaf11l1\e l7 without 11441\looal aoney , but wo coul4 
4o l t oat ot oziall"C tuDdo f or a 11a1te4 por 1o4 &Dd I 4on1 t doubt 
that a441t loaal taa4o will ba forthcoalnc l f tho no•4 l o aaalfo ot. 

ftlo 1o to ao oxtoa\ aa \lll.batcho4 chick., all4 I llca• t lUco 
t o co.a\ oa 1' '•• ..ob, but the •cc lt at l eaet a tuntt AAtlal one . 
I fool 1\ cal•• a ooopli aoat t o ban tho Brltl oh Sab~oor &ok our a14 
l n t hlo wa,, Ia& I know \hat wo ooul d oount on actl ... &n4 off oct l ... 
ooopor&Uoa troa tb .. ao well ao troa o\U' ow pooplo . I woul4 """"ot 
\h&\ the CJ'OUI4 11• aottoao4 ..,, 00 \0 o11.r, \0 ooo nbout oon41nc a44l­
t l oul t1aa4e 1ll ov 4lno,1oa. lleuwbt le, • • l OOft At I ha•• &DJ'th1n& 
.. ro 4et1• 1to I will l o\ 70" Jtnow , o l t bor by l et ter or by .. blo. I 
ooo4 bal'41¥ .., tha\ it thio a&totl&lloao l t woul4 koop cno por oon 
buq . BowtftJ' , w wtll t Me • ch&no• on t hat an4 t ruat that !'.r. Grieve 
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c 0 

JZgUarlM l!niat Oo•lU!! 

c 
0 

p 
y 

I 

Wabog, !!Hsl! 1!1\h 19M 

101 'r!Jii mMm 99!"'1W 

Ltuor Jo , 3B? 

- 2-

vUl bt bora botort ,.,.,. looc. !l!it pouibilitr tHo in wUb vbot I 
haYo alroa4¥ bt&r4 &D4 r epor t ed to 70u troa Dr. lult.&D ODd otl!or 
eou.rc.••• about Mre refu&eea coa1nc here. 

I &olood optCitioallr vhatbor &Dr lp&llllol'dt voul4 bt 1D­
clu4t4 iD tblo p~ !ha DDovtr vto a tntatho roo, I tboul4 doubt 
""1 -..cb t hat 1\ could r aall.7 bt tbroVD opeD to Sp&Dlardo, but tl:a 
U aa it at &JIT rate 110t t o uclude tho a autoaoUcallr. It 1t ,,_ 
'b&blt alto that tho olovitb acencitt voul4 co• iD oa tblo, but it 
would bo prtptrrtd lt vt acr•• to tali:o tho rtopono1bUi t7 tor tbt 
wbol• tblJIC &D4 tbtn ooo vbat arr~aonto could bo aa4o with thoa 
later, I 4no'-t thlalt thoro would bo &Dr 41tt1cultr at tb1o ollll. . 

( o,d,) llioabotb Dtxtor 

Eppaooo - Wo allow 200$ ($8) a voolt per poroan, with 
clotblJIC &D4 atdloal caro extra, Sa¥ $40 a acath or a lHtlo aoro, 
tor &D Moraco. But vo will aoed ooMthi"C a44iHonal ot oour10 
tor &dalnlotratlon, 

• 
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'1'0 1 llr. l'arrea 

J'IQII J. 1'. l'ehle 

liar 10 1944 

12110 p.a. 

U will 'be apprec1ah4 11 7"" will ha•e the aU.ache4 

(Ia1t1a1e4) J.l.7. 
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em• TO am 

lle!oreaco our 'fo. 659 of J'ebl'llal7 26. 

Pl .. to ad•loo Department t.aodtotol7 wbothor McOlollond hot 
, 

oec optod tho oppotatloont ao llpeclol llqrooODtaU•o of tho 'far 

letq .. Icard ond oo Spocl.al .t.Uaeho to tho Lopttoo. oo. oar rofu&oe 

aattert • 

.t.ho pl .. •• adnn Depor-o.t whether all couvlor of!icl.ala 

1o. llwlttor lllld. ho•• bolD noUf114 'b7 7ou of tho contonh of our 

cable 'fo. 251 of Jt.ml&%7 25. 
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...,.._,.,. .......... . 
JltCIII I rl- P ' ..,, M1ua 

!01 •• •• 16 ...... ... ~ 

... , w. 

a.D- .... - J'CIY'Ift,.- !fiWj •• 

. ,..., ... zz .. . 

.U r 1 ... tM Ull.sdal ~Sa u. ~·· ea111a 

fll ..e 6, 1""- •• 16t, I _... 7W te W. • ..U. Sa '*­

atw-..-...uac a "'•-twllllll..._uA 
• ... ldllt. .... , ~ u.. l'itll ....,.._ .... !Ita'-' 

..,. "'• .... nt t11at • u ,._,,. .. wu~ rfll' .. _. .-spp~,. 
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Jll'l"- Sa .... - ..... ,.u. flllltU ....,_ • ...saw .. ~ 

...,..... ~ 3 ele .. Ullll M te JlalHUa, I wwl4 be sm-.W 

1a , ,,. Ida - .. ta.nt 1 -.r .... re •• • ...,.n .. u. -....s ............. fi .... ,_M\t.SU.. 

IUa ••-~~--·' .. ' ... • tllat 1 ,. .... ..._.. M ~ • 
..U. .. .._ • ~ •tt•U. ,.._I o-' • •• ..... 1'11 -lT Sa 

AprU ......... ., .. ...,.... .. ~··- 1 u.. ~ \M 11-U. ......... ", ............ fiWl~----~---
,. •• t~ ........ ~. 

......""' --' 1::;'7) ...... A'wl .. .... -- ., ........ ,31 ... ~ 
._.;W. I 2 ' •• I #''n' -~: ~~ ;t{•= ii.:..,.. ............. s:•g 
It ,,... M,Mlas 
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TO : llr . O.orso L. Warron 

rtiOII: 1. W, Poblo 

liar 10, 1944 

12:10 p.ll. 

I ohould epp~oeiato it if tbo ettechod oeblo 

to Ambaeeador St•1nbardt tor our repreatntatt•• · 

Mr. BtracbDann, were tranam1tte4 at onae . 

(S11Bfd) 1,W.Poblo 
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!bh h Ill Cable t o !Dlr:ara Wo.-1...._. Ploaoo refer t o 7our wo. 80 
ot llal'Ch 3. 1944. 

Yo 'fl'7 ...,h appreoia\1 \ ha ....,ellu\ &114 aoU 'fo aooporaUoa aieh 
ja'batlador l\oillhar4t hao f0'11114 1\ poui'ble t o pn 7011. l o aro ult .. 
wloe 110ot approc iatln af tho otepo aich ha &114 7011 aro teltiQC ao woll 
ao ;r011r tllll reporh &114 ~~:~&Potioao for acuoa. lo aro acU••lT toll.,_ 
ill$ up tho pointe MAo 'b7 701l ao4 will keep 7011 pr011ptl7 aa4 curronn7 
a4Yioe4 of our procr•••· 

1. .t.o prl'fiouo}T iD41cate4, wo &ro contl=iiiC our aocot1atlon1 
with ropr oooatatiYoo of t ho twe4iob Oo'fer .. oat 1a &a atfort tc oecuro 
ito .,-.. aaat to OQPP17 oblpo for thlo worlt. tip to aow, howonr, our 
t..o4iato proopeoto aro aot aacourqiQC. l o will a4Yill 7011 of ..,. 
fUrther 4o'folopa1Dto 1a thio picture. 

lo o\111 fool 1t aoot 4oo1rablo to talto &11 otepo polli'blo to oocuro 
!Urlthh oblpo. .t.t tAo pro11at wo ha•o 11114or taaaUn (repoat t.,..t1Ye) . 
coaal4orat1oa a plaa 'b7 a ich thlo co• •,....at woul4 aalte a obip a•allablo 
to the furltlob o. ... naoat at oaeo, prOYi4o4. ia 70V opWoa tha furltiob 
GoYoroaaat woul4 'bo w1111QC t.&o4.1ct&l7 to ll&lto &Yallablo &a equal ....,.,., 
of toaaaco for tho ..,..,.Uoa of rohcoo o in aooor4aaoo with tho Joo.r4'o 
procraa. Ploaoo ad•h• u o whothu 7011 fool tbat ou.ch aa otter oa tho port 
of thh Oo•o...,...t woul4 rooaH 1a qaicltl7 ll&ltiDC a•aUablo a 'l'Vll:hh obip 
fer retocoo work. If wo recoin a otrcoc iD4icaUon frca 7011 that oach 

294 

&D arl'&QCoaont woul4 'bo & ou'bo\&ntlal help, wo will 1aao4iato17 talco tha 
aotter up with t ha appropriate cnthorit ieo of thio Oo•oruaeat. Yo ha'fo ao\ 
(rov• not ) 71\ takoa tho aattor up with tho l ar lbippiQC .1.4a1nhtrat1on 
or other appropriate aconoioo of the Oo•oraaont &114 will awa it 701r ropl7 
before cloiQC oo. Ploaoo adnoe urpnt17. 

2. It ar.......,..nh aat1ataotc17 to 7ou aa4 M'baua4or 1\oillharclt """ 
be aa4o for tho pv.rohaoo of tho •s.s.nou•, at a ao ot of ..,proxiaato17 
t400, 000, tho nuol to 'bo 4oMte4 to tho furltlob 114. CroMont to booOM 
ito proport7 , tho D6aoo..,. tunclo will be forthaoa iQC. tho .&Mrican Jowlob 
Joint Dhtri'buUoa CcaalUM hao ...utoote4 aa illtorut ia tnraiobiQC tho 
p~>rchaoo price of thlo obip on · ocn41Uoa that lt oppoar roaao~~abl7 clo&r 
that tha boot will be ablo to CCIIplote tho traaoportaUoa of the eQOO Jowlob 
rotQcM chUAr• frca ~~ to lPit.luUao ao in4ioate4 1a 70111' cable unclor 
rotoraaeo. !loo .r.D.C •• howo'Oer, wiolleo to DOW aothor 1t will ha'l'o \o P&7 

the a.ecttii&J7 e44.i'loaal apaNt, celt. aa \botl for wac••• tllel , •• cetera , 
nieh -., be inol'fe4 ia traaoporUQC thooo ahll4roa. Yo all .,-.. with Tout 
•lew that 1\ w01ll4 'bo -•• cloalroablo to prou tho '!'Vltiob 114. Crooeoat to 
oont iaa. tho Yooool ia cporatioa to oar17 a44itiooal rotllpoo After tho ..,. ... 
JOIDt to \raaopor\ tlw eooo cllllclrla hao 'booa oarrio4 ""'· 

It ~· ~eoto4 \hat 7ou oon\ao\ Mr. leoDioh, l.».o. roprooantat1•• la 
!Urlta7, Wlth nopoo' \o \hlo MUOI' . 
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QP':i:l, No. SO 

li.OT TO BE RE-TR'\iltlH'l'tml 

I ••-
tf.C.;Q~.T 

295 

COPY 110 . 1.2-

Inforc...tion rece.i•td u:> to 10 1.'1. , lOth Herch, 

· 0nP 01 u.::. . Dt..~t~~o:te' s c::c..ort.inr; l.n ea~tbound 
._nnv) I ~0~ jlCt.oell !.':IU~tt.;es t or rc:'LI.ND (0 )lOS tcn·tl~ v. hircrcrt 
1Y'o.:; one of H.·,. Lcco··\.-C ... ~~·~cJ:•r csc-,r'"ini! '-toce·r; t·d convoy 
lro .1 iJ~L [A !i~nk .... ,: ... ho:t l. J.n N·J~·the.·n 'oJ te:.·.s :m 61..il 

1..!:81X· !ieE. ,~. r-."L!n Ot'1 I t·rny roc tor \'fl\ere 
r. ··,,u,> ln& an<:: ro\lefo have been tnl, tn;: place. 

~· /.!iAi<J.:t: . ?•h lnclllm O!vision condnue 
to pro~~ tnc.ir· ntt.:cl< on J t.pr.ner.e no•·th of DliTlliDIIUNC. 

J<,,L.:.On:L Our t:OOJ>~ h .. vc 11 t thdralm to ?OSitions 
noi·t:l•lcSt of KY•Il/Kl'A' to <l<.et T.\nt nc~" encircling threc.t from 
the i..:..~ 7 .!UKA 11G ~':I. Cllin<' ·"' t-ll'>PS continue mo;1ping up 
Oper ... ~.1ons bOUth of J.r,JNGiC:I:J' Ltfl!c 'nt hC'~'ty Cl!!!Wllt!es. 

J · _1!' OPEl!AriOll& 

'/LSTFJUI FRJN'?. 9•11. Ou• o' 526 ll . t. heavy 
I>O,tb"''t desp;.tched JJl dro!)ped 6-'; .. vn~ -:>n BEJlLIN through 
cloua, l{JO dropped z.:.9 tons on I~ .1· W T -.ncl JO d:·oppee 72 tons 
on tl .. t:nl. Ono ene~1y <.ir e•'' J.'t ''"~ t.r.>yed, 6 bombers "dssing 
._,,.~ '·.to ln the sea -.ud. tr1o · tclltc•r"> r.tirs lnu. 

9th/10~h hlrcr-ft dunpotched: 
cr .. !'. f.:~ctot•y near ru.RSB!LLT' /1.',, DU ,[ ' t.DOIU' 8, 
All <'C tu l'nOd snfcly . 

:lARIGliANl?. air­
Intruders 2 . 

l'tALY. Gt'' · 7'> r.~ed1ud bonbor~ •. ttoc'<r.d ~~AN 
U~:.no H.trbour 1..11d railully c•mtres (; t no:u; and ORTE. 1 
bo.1b.:r -11~s1na . ;~ l'igitters · • t~c1<cc1 ~bjcct1ves net~r RO!U:: 
wnd n ~he bo ttlc nr-c-... ~. T'.:o richte;·s ol!1s1nr. . 
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