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1te: CABINET LIEETING 

Preaent : Mr. Bell 
Mr. Yihl te 
Mrs. Klotz 

March 11, 1944 
11:20 a.m. 

H.U.JR: This is what tock place in Cabinet. At 
Cabinet I said to the President, •I would like to bring 
up this memorandum from Churchill which I don't think 
any of you have seen. It is a memorandum from Churchill 
to the President& Churchill proteatin& about the billion-
dollar balances . · 

So I said - I hesitated doing this thing because it 
sort of puts Stettinius in a bad light, and after all, 
there was too much at stake - so I said, ''Mr. President, 
I fee! that Churchill baa got a good case, because the 
agreement was arrived at in Mr. Hull's office with Mr. 
Crowley and myself present, and Lord Halifax. It is 
quite different from the cable that you sent out, and 
Churchill, in pointing out the di!terences, is correct.• 
I said, •unfortunately, the oabl~at was sent on the 
billion-dollar balances was not shown to the Treasury 
the way it should have been before it went out.• 

So Hull sa1s, •I don ' t know what you are talking 
about. I hnen' t seen t his cable. " 

I said, "It came in just before lunch. • 

Hull aaid, "When did this cable go to Churchill 
from the President?" 

I said, "About a couple of weeka ago. " 
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So ~rowley spoke up and mo re or l ese confirmed wbat 
r said. 

Then the President said somet hlnf which is not clear 
in my mind now. I then repeated, "Th a ian' t keeping 
faith with the British because we made it very clear 
t hat we would gradually try to eliminate tl•ose items 
of Lend-Leaee wl.ich were not poli tioally feasible, and· 
we have made progress, and we would approach it from 
that angle rather than from a fixed amount on the 
balances. " 

Wel l , the President said, "You and Hull better get 
together on it . • 

I wrote Hull a 1i t tle note saying the t I -.rould like 
t o have him cell a meeting whenever he was free. 

Now, one thing - I want you both to read this over 
the Y1eek end. It is a very well-prepared memorandum. 

When Halifax le~t that meetin& he sai d he wrote 
Churchill what had happened, and we just haven' t kept 
our promisee, t hat is all. In this thi~g it says that 
Stet tiniua, when he ia in London, Churchill hopes he 
will take it up. 

I am going to say to Hull - I mean, I am a little 
bit different, now- I amJoing to aay, •Look, Mr. Hull, 
that question of dollar b ancea ia the Treasury's 
responsibility and I don't want Stettioius taking it up 
in London. • 

I aay that is m1 responsibility. I have carried it 
all thia time and I expect t o carry it from now on. 

You aee, here is the thing - this ia ·wbat I meant -
Stettiniua aent that off, moat likely, with never apeak­
log to Acheson, I can't remember whe t her Stettiniua waa 
preaent at that meeting or not. 

' 
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NR. WHITE: Yes, Stettiniua spoke to me. I went 
to see Stetti nius in regard to coordination , the other 
day . After he ~as through tal king about it,he said, 
"I want t o tell you what happened; I want you to know 
y,ha t happened. " 

If you are interes ted, I will repeat what he told me. 

H.K. Jft . Yes , because you haven't t old me about 
this meeting. 

WR. WHITE: No, i t was just yesterday. 

He said that Hr. Crowley mentioned the fact that 
negotiation• weren't going very wel l with the British ­
were not making as much progress as he had hoped fo r, and 
he said--

MR. BELL: That is about the way he said it at 
Cabinet. 

II.H. V.hiTE: He (Stettinius) said, "The President 
turned t o me and said, 'Ed, I want you to pre~are a 
letter for my signature saying that for politlcal rea­
sons, I want you to consider ways of bringing down the 
British dollar balances to a billi on dollars .' " 

ll.r. Stet tinius said, "I took t hat as an order, not 
as anything that I could discuaa, or anything that I 
needed to discuss; so I draf ted a cable and brought it 
over to him, and he s igned it. " 

He uid, "Now it is my error, and I certainly 
should have shown it to the Treasurr. But I didn't 
look at it that way. I regarded 1 t as merely carrying 
out an order that the President gave to me." 

H.loi.JR: Well, that doeen ' t check at all with 
Bell's story. 

UH. WHITE: Bell ' s story of what Stett inius said? 

3 
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I!R. BELL: lfo, of -..hat the President said. But then, 
I can appreciate how people can get different ideas at 
Cabinet. The President ian• t always Tery clear. But 
there were three of ua in the discuaaion. Crowley brought 
it up. I made the re~ark that t~s was something that 
probably ought to be handled becatiae I thought that 
sooner or later the Truman Committee WA S going to get 
into it. 

I don ' t remember what Stettiniua said. Anyway, the 
Pr·esident said - I thought he said - "You fellowa draft 
for me a memorandum or a letter which I can send to 
t;hurchill on the sublect." 

He said, "Give me an extra copy and I will send it 
to Eden.• 

H.M.JR: The roint is this, if that i.s Stettiniua ' 
attitude, then he a a very poor public servant , because 
~hen he went over there he should have said to the 
President, "Here is a memorandUm of what took place at 
a meeting with Mr. Hull," because we have a copy of i t, 
do you remember? Acheson furnished ue with one, as I 
remember. 

~ WHITE: I have some further information. 

H.U.JR: An~ay, this is what happened, this is 
the agreement- Now, Wr. President , you can' t send a 
flat cable like that." That is what he should have 
told them. It is a breach of faith on the part of the 
Secretary of State and the Secretary of the Treasury 
with an understanding that thlf had with Lord Halifu. 
"You can• t do thia." But the trouble is t hat' nobody 
ever talks like that to the President. Now he ia in 
Dutch. 

KR. WHITE: It h my understanding that Dean Acheson 
expoatuiat ed with hia - tried to get him to change the 
President' s mind - and that Dean did draft that cable, 
Mr. Secretary - ei ther that or he had seen it. 
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KR. BELL: Dean did see the cable? 

loiH. V.HITE: Dean or Rost ov. in hie office , 

(The Secretary speaks to Volonel Mathewson over 
White House phone, as follows:) 

Hello . This is the ~ecretary of the Treasury 
speaking . 

Good morni ng. 

I am in receipt of f OU r l etter of Karch 10 enclosing 
copy of Cable llo. 613 from the Prime lolinieter. 

In that, in t he very fir st sentence, it refers to 
a memorandum f rom Harry, mentioni.ng llr. Hopkins. 

Have you got a pencil? 

I have not got t hat memorandum. I would l i ke to 
be furnhhed wi th that me1norandum, and a lao other memoranda 
referred to in t his cable or other cables, eo tha t I can 
ac t intelligentl y on t his thing. 

But inasmuch as »r. Churchill questions ~ good 
faith in this mat ter, I want to go to the b~ttom of i t . 

If I could have tbat by llonday morning, th.at will 
be ti.me enough. 

But I want particul arly the one - evidently a memo­
r·andum that l!Jo , Churcuill gave to Mr. Hopkins . 

I thank you. 

(End of conversation) 

Mit. WHITE: Ur. Secretary, I think there is another 
1111pect of this. 

H.M. JR: I imagine this is- -

5 
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J.ffi. 1\HITE: I think there is an aspect of thia 
whi ch I think makes Stettinius a little leu guilty, and 
I think, Dean Acheson much more. Dean Acheson knew this . 
Dean Acheson knew - I need.n' t t ell you lhe hi a tory - Dean 
Acheson knew very well he should have consulted ua. Dean 
Acheson did not consult us. Yr . Secretary, that cable 
is very shrewdly and carefully drawn with the motive of 
saying, "Well, now, n will get the Treasury and anybody 
else on the spot . " 

If you wi ll read that cable over very carefully, it 
is very adroitly worded, and I think Acheson deliberately 
did not want to consult us beoauee he •aid, •This will 
fix the Treasury once and for all . " 

And when Dean Acheson called me up several days later 
to tell me about this memo, he says , "I hear that the 
Treasury is much upset over not having seen the cable . " 

I said, "Well, that couldn 't be so ; we didn't even 
know you sent a cable . " 

That is the part of that story-­

H.Y.JR: ~e knew he sent a cable. · 

UH. WHITE: We didn't know until he cal led me up and 
t old me . 

lffi. BELL: You mean you didn't know until you nre 
talking to Dean. That "as several days 1,60. 

lilt, WHITE: Several days after the cable had gone. 
That is the f i r st we heard of the cable . 

ll.M.JR: Yes, but I have a copy of the cable. 

MR. BELL: Yes, because Harry told me the cable 
had gone . 
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H.M.JR: When t hey knew I waa upset waa last Sunday 
when Acheson was at tea with me. I told him we were up­
net . 

MR. WHITE: I think this occurred before you got 
back . 

H.M. JR: Oh, no, no, no. 

I told Stettin ius at tea last Sunda7 - I said, "I 
want to go over the thing. • 

I said, "This is one of the things I think shouldn't 
have happened. • 

Stettiniua' answer was, "I think that is terrible. 
The thing never should have gone out and we are wrong.• 

~ WHITE: This happened before then. 

MR. BELL: This happened before you got back. 

H.M . ~t : We are talking about the same thing. 

loiR. WHITE: No, Dean Acheson told me--

H.M.JR: But I am telling you •nat I told him Sunday. 

~ WHITE: ~bich was after Dean acheson called me 
and said we were upset. 

There is another aspect of this I would like you to 
reconsider, because it is important. You say that you 
don ' t want Stettiniua to handle this, and that JOU are 
going to handle it. 

H.M.JR: In London. 
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~ WHITE: I am a little bit troubled that thia 
thing is, ln the first place, not only a ho t potato, but 
ia going to be troublesome. Maybe it is all right to 
let Stettinius handle it - not take complete responsibility. 

H.M.JR: ill right, look, when I get all the memo­
randa, you may be r ight. But the point i s, where I 
t~nk you are wrong is, !'gave m7 agreement . Now he is 
challenging me as to what I told Lord Halifax. And I 
am going to set that thing right. That has nothing to 
do - coming from you, it gi vu me the la~~gh that the 
Treasury aho·Jld recede from handling the thing on the 
dollar balances. 

li.R. ~.HITE : I don ' t think we should recede, but the 
time baa come ~ere you may be glad for other peopl e to 
muddy the watera . If he wants to t ake the responsibility 
at this point--

H.M.JR: !lo, I have just one target. I don ' t want -
that ia where you fellows disagreed with me on the 
Argentine - it is difficult e.nough to keep saying the 
British are our Allies - are all right . I want to keep 
the Urltiah in &fl 'happy a frame of mind aa I can , and I 
t hink I can do it as y;ell as anybody in this to'lill, and 
I a 1 not going to let Mr . Stettinius do it for me. 

1 mean , then I am going to tell Mr. Hull, "O.K., 
you take all financial matters, everything, the mole 
busineaa ." He can have it all or nothing. Juat be­
cause lt ia difficult, why should I duck away f rcm it , 
Harry? Are you going to give up the Canadian thing, 
going to let Berle handle that? 

MR. WHITE: Oh, no, we have finished that. 

II .M.JR: }jut it is the whole queetion. 

lUI. V4iiTE: You aee, I thinlt, Mr. Seoretary, that 
the posi t ion baa shifted. Only a short time back when 
you fe!t it was desirable and neceaaary to get them down 
to a billion dollars, and t ou t the only difference from 
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that was in your presentation when you agreed that you 
~ould not make that appear to be the objeotive , but you 
would say that it is necessary to do these things, and 
t n6t you are not committ ing yourself to any future; but 
as at present it seems to you that is all that will be 
necessary, but that your objective was to get them do'llll 
t o a billion dollars. And you are now, it seems to me, 
revers ing the positi on and saying that is not your ob­
,i ective in part . I don't know what the letter says about 
a misunderstanding. 

H.M.JR: Look, Harry, you and I aren't together 
this morning. The man says, ''Mr. Mo rgenthau told 
Lord Halifax suoh and such a thi ng, " 'iohioh I did. ihy 
do you fellows keep always talking about reversing my­
self? I know wnat I told Lord Halifa.x. 

J.IR. Wi!ITE: I don't know what that says. ::.ure, you 
want to straighten out whatever you told them. That is 
a separate matter. 

H.M.JR: I don't want to ge t a thousand details 
which my brain can't absorb, but I can absorb and know 
what I told Lord lla.lifax. And I want the help of you 
and bell to see that we are put back on the right track . 

J.IR. ~OITTE: I know specifically what you told Lord 
Halifax, ar.d if he says something different, we have it 
in the record, too. 

WR. BELL : He doesn't say here just what you told 
him, but he says the1•a waa no intention to reduce their 
dollar balances by any other means. "Our agree111ent to 
include politically different items from Lend-Lease 
was baaed on this assurance to Lord Halifax. " 

That certainly us different. 

H .~ . JR : what I would like you to do - after you have 
read this, be prepared Monday - I will set a t ime now -
I would like a memorandum of just llhat I did say to Lord 
Halifax. I • ish you would dig that out. 
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UR. WHITE: We have it in t he minutes . It it not 
verbatim. 

H. M.JR: ~no wrote the minutes up? 

MR. WHITE: I probably did. 

H.~! . JR: I think you did, too. Would this be 
rushing you people too much if I said eleven o'clock 
Monday? 

lLR. WHITE: No. It won't take long to put down llhat 
we t hink we said. 

H. M.JR: '*b.at I would like t o aee ia what I did say, 
and in what way was the President's cable to Churchill 
contrary to what I did say. 

And I would like to get the thing back to the posi­
tion which we were all satisfied with as to what I said. 

Now, let me just tell you people this , and keep . 
this in your mind - I have reason to believe, and I can't 
prove it, that Crowley says things on his own without , 
telling anybldy alae, which are not always helpful to 
the President and hia program. 

• Now, you particularly look at that reference to 
Crowley. I don't know what haa been happening on the 
Hill. Maybe you could find out from Oscar Cox, or some­
body. But again, in the roma here, I have fairly good 
source of information - and you mustn 't repeat thia, 
please - that Crowley has been spreading stories to make 
a breach between the President and Churchill. I am not 
saying this t hing lightly. 

MR. BElL: Really? 

. H.M.JR: That the atoriu which have come out of 
the breach between the President and Churchill originated 
with Crowley. Now, let me go back a minute. Do you 
remember in two instances - and you people have to 
help me refresh my memory - one was that Crowley opened 
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that meeting - were you at t hat meeting? 

Ilk. BELL: No. 

Jl,JA,JR: llarry was. . •• and said, "Mr. Ambassador, 
I just want you to know t tlat this story that 1m anti­
British isn' t so.~ Do you remember that incident? 

UR. VffiiTE: Very definitely. 

H. Joi.JR: And then, who told me thia'( \\as it be 
or Oscar Cox t old me that Crowley said - let me get this 
right. I think Oscar Cox told me that ~rowley had said 
to Stettinius that morning, "I am not anti-British," 
or something. 

No, Stetttnius, I think, said to Crowley, "Well, 
I guess the reason you are so anti-British" - in some way 
tying me up into t his t oing. 

JAR. BELL: You repeated that. 

J.IR . WHITE: I think it was Crowley who eaid that 
in defense of his statement that there were stories 
going around that he us anti-British, and he used that 
as an illustration . 

H.M. JR: But Cox told me how he pulled me in, and 
put Stettinius in. 

YR. WIIITE: I think" he said tba t you and Crowley 
were. I think that cams f rom ~rowley. Crowley said 
he beard from Stettiniua. 

H.M. JR: Anywar, what I am getting at ia , and 
the reason I am a l1ttle impatient is - I don't want 
to lose sight of the principal thing, and that is this : 
It is true that the President and Mr. Churchill ar~ 
having trouble, and that is ·terrible. I don't want to 
aggravate it. I don't want to have any part of it. 

11 
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I can' t give you my source of infonnation, but I 
have very good reason to believe that Ur. Crowley has 
been aggravating i t , and baa told it to newspapermen. 
1 t. ave got pretty good sources of information. 

And with that in mind, and with this cab.Le coming in, 
I even said at Cabinet, "If you want to put it this way, 
you can say that I ~as out of town and that is why the 
cable went, or you can say because Ur. Hull and I were 
out of to~n and the cable went." ,lad Mr. Hull and I 
~new, and of course the President didn't have the sources 
of i nformation, but with ~r. Hull and myself back, we 
have br ought the President up to date and we go back to 
the position which we were in when we t old Yr. Halifax -
but we must help the President keep close to Churchill. 

Now, !larry, if I am a little impatient , don't pay 
any attention to it. . !hat 1e why I don't care about 
this God damned petty politics, or insidious politics 
which are going on. It is insidious in the State 
Department because they just take it for granted. 

tm. WHITE: It wasn ' t a question oi' insidious poli­
tics ; it is a question bearing on the major issue which 
has existed on this matter in the last two years, t he 
difference of opinion between Dean Acheson and ourselves, 
t hat the balances do not matter, and in my oplnion,it 
is aside from this problem of Roose~t versus Churchill , 
entirely. 

But in my opinion, Dean Acheson ~eized upon this 
opportunity, and in a very clever way, instead of object­
ing, as he could have, to sending the cable, by bringing 
the Treasury and FE! in, he said, "Let's not do it, and 
thia will fix it once· for all," and it hu . And it has 
accomplished exactly v~at he wanted. -nd that, I think, 
should be clear . 

H.M.JR: Well , we will have ,. conference . 

~ ~ITE: Did you speak to the ~abinet after you 
had seen this? 

12 
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H .~.JR: Yes. I had that as a springboard. And 
it disturbs me ver,y much. 

M1t. \'.JiiTE: I think you can be easily st raightened 
out, because what you sai d is clear, what he reported 
yoll said is clear, and you were not here when the cable 
w11s sent . 

H.U.JR: ind nobody in the Treasury saw it. 

I.Ll. ~>hiTE : Because had M seen it, there is no 
question that we would not have let that cable go that 
way. Of that there is no doubt. Or had FEA seen i t 
they would not have let that cable go . That is why I am 
doubly convinced that Dean Acheson didn ' t show it to us . 

11 .!.\ , JR: Well , anyway, do v1e understand each other? 

L!R. WHITE: Yes. 

13 
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To: 

i'rom: 

Sub ject: 

------= 
Treasury Depart.ooent 14 

Division of ~onetery Reeearch 

D!>tO •• - ••••• J!~.r.l!l\ .. .U ...... -...... 19 44 

S~cretary Morgenthau 

Mr . White J!P¥ 
Fund Conferences 

There remains only one important 
difference between ourselves and the 
British on the International Stabiliza­
tion Fund and they have promised to give 
us their answer within the next two 
weeks . 

The discussions with the Russians 
are proceeding favorably and though it 
is too early t o know definitely it looks 
hopeful that we may be able to oome to 
an agreement so far as t he teohnioal 
people are concerned withi n the next 
coUple of weeks. Some time soon I would I 
like to discuss with you ~that Yle ought to 
do naxt . 

v 
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llarch 11, 1944. 

MEMORANDIDI' 

TO: Secretarr Morgenthau 
FR~: Mr. Gaston 

Pete Street tells me that a very interesting 
collection of work bT Coast Guard artists, consisting 
mostlr of paintings but with a few photographs in­
cluded, ia now on exhibition in the Chart Room of 
the Coordinator of Inter-American Affairs in the 
Commerce Building. There would probably be no diffi­
culty in getting it over here if you should like to 
see it. Pete thought we might be able to'arrange 
some plan for sending it around the country for ex­
hibition before or during the Fifth War Loan drive. 
If you would like to have me arrange to have the ex­
hibit brought over here, I shall be glad to do so. 

¥!'· 

15 
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JEWI SH EVACUATION 

Present: Mr. White 
ILr. Pehle 
Yrs. Klotz 

llarch 11, 1944 
11:55 a .m. 

H .~.JR: This is on Palestine. I didn 't know 
whether you (Whi te) wanted to hear about it. 

Now, this is what happened at Cabinet. It takes 
hours to get all this down. The President more or less 
opened Cabinet yesterday by sa~ing, "Doctor Silver and 
Doctor Wise c8111e in to see me. 

And he said, "I told Silver where to ~et off . I 
said to Silver, 'Do you want to be responnble for 
the death of a hundred thousand men through this?'K 

MR. PEHLE: It is the terrorist group. 

16 

H.M.JR: He said, "If you people continue pushing 
this recommendation on the Hill , you are going to be 
responsible for the killing of a hundred thousand people. • 

(The Secretarr talking to Col. L. ~thewson on 
Wbite House phone:) 

Hello .... . 

Speaking ••••• 

Go ahead • •••• 

Yea •••• • 

Yea • •••• 

Yea •••• • 
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Yea ••• •• 

Yea ••• •• 

Well, supposing, in order to eave me time, will you? •••• 

V.e are in the midat of a mee t ing here. You tell 
Miss Grace Tully that I have made the request of you, 
and ask if ehe could do it for me • •• •• 

Will you do it in order to eave me? I am right in 
the midst of a meeting ••• • • 

I thank you eo much ••••• 

H.M. JR: Then he said, "I turned to Doctor Silver 
and said, 'You know, you are doing a very reprehensible 
thing when you spread rumors around Washington tha t I, 
the President, am responsible for the War Defartment's 
position before Senator Wagner and tha t Comm ttee. That 
wasn't true, and you had no business spreading such • 
1'\Ul\ors . ' " 

Then the President turned to Stimson and sai d, 
"Harry, I hope you don 1 t mind f1J.'j hiding behind your 
skirts. • 

And then--and this is the thing I want to get over-­
Mr . Stimson said, "Well, J.lr . President , I just want to 
make i t perfectly clear tha t I feel that the pos~tion 
that the War Department took at this time for military 
reasons is correct, but that doesn't mean that I feel 
that that is the position to be taken ultimately. " 

Then the President said--somebody spoke up; I don ' t 
know who, "Well, the story in the New York Times, Mr. 
President, would give the impression that you were in 
favor of permitting Jewi sh refugees to go into Palestine.• 

So the Presi dent said, "I know, they gave that twice, 
but my position is that as far as the Vfui te Paper goes, 
and everything else, there are still thirty-odd thousand 
Jews who can go int o Palestine." "I turned to Doctor Silver 
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and said, ' How many can you get out? '" 

't>h, • he eaid, "a great many. • 

He said, "Well, I don 't believe that you can get 
a great many until you have gottan the thirty-odd, or 
thirty-two thousand which are still allowed i n. I · 
don 't want to r alae the issue . • 

Then Ickes spoke up and said, "Well , Mr. President, 
I think you would like to know that Doctor Silver and 
Doctor Wise Mre very much pleased at your interview." 

Now, the reason I am dictating this is, as best I 
can remember it, about half a dozen statsnents were 
made, every one "head on" to every other statement. I 
don't want it t alked about, but it took place, and 
there it is. I ~as sitting on the edge of mJ seat 
read¥ to get into the thing at any minute that the 
Pres1dent made some statement which I t hought would be 
injurious to this refugee movement, but he didn't say 
anything. ·~llaoe was watching me like a hawk, and sort 
of gestured to me. But there was nothing for me to say, 
because I don't know what the President told Silver . 
I mean, the remarks be made about it then, his remarks 
to Stimson, "I hope you don ' t mind my hiding behind your 
skirts,• and then going on to say that we should fill up 
the quota first . lbere is nothing there, because I have 
per sonally told him I think the quota should first be 
filled. But, for whatever it is worth, anyway--

l!R. PEHLE: See, Mr. Secretary, there ie probably 
going to be a new resolution introduced in Congress which 
will be put on the basis, solely, of admitting Jews in 
order to save their lives, and which will put the issue 
on a different plane . There will be a great deal of 
pressure behind it, which is probably what should have 
been done in the first place . 

H .~. JR: I will try to keep you people posted. 

l!R. PEHLE: Tba t is very helpful. 

18 
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H.M.JR: But it la verf difficult to follow. 

MR. PERLE: It juat adds to what Stimson told me 
the other day when he aaid he believed in the ~osition 
they were taking for military reasons, and it Jibes 
exactly with that, but that the State Department was 
using tha War Department and were not willing to come 
out in the open themselves . 

MRS. KLOTZ: Everfbody knows that , and now they are 
not blaming the State Department any more, because they 
blame it on the President. 

MR. PEHLE: The rasponsibilitf must lie there , 

H.t.!. JR: And the President turns around and tells 
Silver, "You must not spread ~nora like that about me." 

YRS . KLOTZ: That is so childish. 

MR. WHITE: Like all men, he has feet of clay, 
but he has less clay than a lot of others. 

H .W. JR: I am not making any cOIIIIIlen t. I am just 
reporting. 

MR. ~HITE: Well, there are so many reports of 
bad things, and my boys tell me that the recent move of 
getting these children out is the first real tangible 
saving of lives that can be allocated exclusively to 
the work which you have done, which the boys have done 
here . If nothing alae is done but that, it will have 
been worth while, and that is o.nlf the. beginning. But 
that ie the first thlng that you can really cleanly put 
on the net side of tha balance . I think the bofs and 
you are to be congratulated on fOUr success . 

H.W.JR: Well, i t is a little satisfaction for the 
heartaches fOU take. 

MRS. KLOTZ : That is . right • 

... 
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H.M. JR: There are two things--! don't know ~ether 
I told you--! would like to send. I think a cable could 
be drafted for me--or if yo~ want to wait for the Board-­
but I think it ought to go out to Hirschmann and to 
Steinhardt, saying how pleased you and I are. 

MR. PEHLE: I think we have already done that . 

H.l!.JR: Well, check on it. 

Now, here is another tricky piece of business. Did 

20 

I send you the memorandum from the Presi dent to me inclosing 
the letter from Myron Taylor? 

L~ . PEELE: Noi sir. At least I haven't gotten it 
yet . I know you to d me it was coming. 

H.Y.JR: You see that he gets it, Yrs. Klotz, and 
also let him read my conversation with St ettinius on 
that aubjeot, because there is another memorandum. 

Now, the President said in this memorandum that 
Stettinius and I should see Myron Taylor . Stettinius 
in this conversation wi th me refuses to do it, and 
doesn't want to do it. He wants the Board to do it. 
ind on thinking the matter over--you sleep on it over 
the week end, that Stettinius donn ' t went to see Myron 
Taylor. O.K.? I think it would be very bad to bring 
it up to the Board. I think I ougb t to see »,yron Taylor 
alone and thrash it out. 

If it comes to the Board, chances are Hull will 
say, "I think that the Refugee Committee and the Inter­
governmental Committee should be merged: or something 
like that . 

MR. PEHLE: You can' t tell what will happen. 

H.M. JR: I think it is wrong. It is another heart­
ache for me, but I want to take it, and my hunch after 
sleeping on it--and you advise me on it Monday--is I 
should see ~ron Taylor and have it out with him. 
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MR. PEHLE: I think you are right. I aleo think 
you ca.n bring !4'ron Taylor around. 

H.M. JR: The President said Stettiniua and I should 
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do it. You remember, I warned you right from the beginning 
about Myron Taylor versus Stettinius. 

MR. PEHLE: Yes, you did. 

H.M.JR: 0. S. Steel Corporation comes first . 

WR. PEHLR: He has a personal buaineae relationship • 

.IIR. ¥iHITE: I don't see how it is a "versus. " 

H.M. JR: Stettinius would have to tell Myron Taylor 
to pipe down. "Now, you didn 't do anything for two years. 
To hell with you." But club members don't talk like that . 

MRS. KLOTZ: Mr. Morgenthau told tha t to Mr. Pehle, 
and he was shocked, because Stettiniua has been so help­
ful. But in his mind it would have nothing to do with it, 

YR. \VH ITE: Stettinius is one of the men I don't 
understand. I don't believe that zebras change their 
stripes, and I see before me, certainly, a chameleon, a 
man who is changing his stripes. 

H.M. JR: I don't want to discourage this fellow, so 
I won' t say anything. 

YR. WHITE: Stettiniua is behaving in a most pleasantly 
surprising fashion . · 

MR. PEHLE: He will fail us on certain things, Harry; 
when the going ge t& tough he may very well flunk out, Until 
then, he is being very helpful. 

MRS. KLOTZ: That is the attitude to take. 

l.lR. PE!iLE: That is the way I am going to play. 

H.M.JR: The going is tough now versue Myron Taylor, 
and I will pick it up. I am not trying to be heroic about 
it, but I will pick it up. 
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MR. PEHLE : Sometime ~hen you ba~e the t ime-­
Stet t iniue, you know, did a s tudy, or had his people 
do a study which has same very strong ideas, but he 
didn't put it through, 
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01&1' X1uioae a1i !lena, lwokhola, Lhboa
1 

Aakara 0114 Cairo han 
boeR 1Aetruo1io4 1io oOA'fOJ 1io the eatell toe \bro~ all 

obMoele a'fallablo, 41pl,eut1o or otheni .. , the 4eolaro4 pol1o:r 
or th1e Goftrueat 1io take all aeaalll'ee t o ell4 per .. olltioa 0114 

Olll' 1Ate11t1011 to r11oue 1te Y1ot1ao 0114 to 11l4ioate the ani­
tilde or thh GoYel'IIIIOAt tewar4 thoeo oo1111triee llhioh ooa1i1all0 

to collaborate vith HiUer1e PI'Oil'U to enonaillato the Jove 

1114 other a1AorU:r il'O\IPI• Vo 1a1iol14 ae a follow-\~~) 1io lho" 
oabloe 1io aek theeo K1ae1oao for J'Oporto 011 the ao~1011 takeR 

t o lal'l'7 Oll1i thoee 1aotruo1iiooe, 

3. COQPgtAfiQI ymr omm GOJERIDIEU•· 

(a) Br1t11h. 

!ho Britieh Dllbau:r a1i the J'Oqueet of the Kia1etl'7 et 
ioono111io Vart&J'O hae rahod oortaill obJoot10Ae to the f1Aaoo1al 
aepoote et tho relief ao4 roeolle operation• .n1oh th1e GoYel'A­

oent baa 11ooneo4, the Br1t1eh han takea the poeitioa tho1i 

the t1Aallo1al e14e or ellOh oporat1ooa l'lqllirea Jo1at oOAil4era­

Uoa br tho tvo sonruonte, .la a roaW. t of th1e approaoh b7 

the Br1t1eh, ve rooe1Ye4 a letter fi'Oa ltat o requea1i1a& lba1i 
flll'ther pi'Opue ot the Board be vorll:ed ollt vi th 11iate, ru. 
0114 tho Br1t1oh, Vo oro preporia& o ropl;r to ltato to tho 

ottoot that vbat w haYe dooe 1a th1e Q.ol4 hae been 111 aooor4-

aooe vith thie Qonl'DO&At'a polio:r llhiOl!' hu bo&A oatabl1eho4 
tor eoao tiaol that, a1 thoU&h vo 111tell4 to ll:oep tho Br1t1eh 

a4Y1eo4 ot vbat vo oro 401118 all4 to oon~14or 0117 obJootioaa 

tho7 aa:r ha'fl, w do ut oonteoplato oleoria& olll' prosrau v1th 
thea, u that hae not boon the DI'OOodlll'e 111 thie field 1a tho 
poet, Vo pi'OpoiO to obtaiA J'EA"la OOAOilrroAOO 1a thh poe1UOA. 

Vo baYo 1atoraall7 a4Yiao4 tho Brit1eh Dllbu•:r here of tho 
aot1oa w haYo 1iakoa. · 

lA dow of llr, lteU11111lo 1 e 1apell4111& trip 1io Lolldoo, a 

aooortaAua hao booD eeAt to hia CiY1118 a 6riet lllOUl'J of 
looae relat1ac to the vork et tho Vor a.tucoe Boord for pou 

uo 111 41aoua1oao Uaipo& to help olll' oalleo vhlle 1a Loll4oo. 

(b ) !!yu1a, 

Our propoao4 oablo to HarriUA h atUl poll41AS at 8\ato. 
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(o) ~· 

Vo ban prepare4 a oabb k Du.bl1a1 cioh l:lae bean .. n\ 
~o ltato, aak1DC ou.r K1A1ekr thore w 1Dtora the Irillh ott1-
oiale o01loerne4 ot ou.r aooeptanoo ot the1r bneenlkz'1an otter 
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to proY14o a haYon tor &oo Jowieh retu.aoo oh114ron aD4 a4Yil1ae 
thea tu.rther \hat we aro oD4oaYor1Di to obta1A ehiPP1Di tao1li­
Uoe to tran1por\ tho oh114ron to li:1re. fho K1ahtor i1 aln 
be1DC aake4 to rain 1Atoraal~ with tho Ir1eh Gonrnaan\ tho 
qu.e~Uon ot wether the7 aro w1111ag te take ~ with tho ViohJ 
Oovernaent the atter ot ovaou.at1ag retu.aee oh.U4ron tr• l'ruoe. 
'l'be l£1ro Govol'DIIOnt h aloo to be aake4 whether 1t h d proeoDt '' 
w1111Dg to &u.araDtoo to lw1tzorlan4 that 1t will aooopt troa 
that oou.ntr7 attar the war 100 Jowioh retu.geo oh114ren evaou.atecl 
troa l'ranoe, 

(4) Lal1D 'yrioa.n 0oAAtr1ta. 

A roport hae been rooe1ve4 troa ou.r Ki1iioD 1a Jlayua 1a 
reeponao to the o1rou.lar a1rll'aa ot JaDu.aii'J 26. The report 
otatee that 1aaierat1oa 1a\o Ou.ba ha• praot1o&ll7 ooaee4 eiaoo 
the oar~ part ot 1~•2 u a reeu.lt ot a deoree torb14d1Di the 
grantinS ot 1'1eae to national• or nat1voe ot the Axie oou.ntrioe. 
'l'be att1tu4o ot the Ou.baD au.thoritiee toward the retu.gee prob­
loa waa deeor1bod ae 11ad1tteront, 1t not el1&htl7 hoet1lo, 
with little aore than lip aer1'1oo boi.Dg aooordecl to ih hu.Qili­
tar1an aapeote. • 

(e) lleutrale. 

(i) iur.tH. oa • wu reoo11'ecl troa lto1ahardt etat1ag that tho 
Tu.rk1eh au.thor1tiel are relu.o~ant ~o 1Doroaao ra11 trana1t 
taoil1tioe troa the Balk•n• to Paleet1Ao throu.&h Tu.rko7 u.Dt11 
tho tao1liUoa thu.e tar ottered hove been ava1le4 ot. Tho 
Tu.rk1oh au.thor1tiea havo au.thorisod traneit 1'1eu tor 6 000 
Jew1eh retu.gooa on rou.to to Paleat1ne, bu.t ~ a traot1oa ot 
~uo hove been u.t1lhe4 thu.a tar 4u.e w obetaolu to tho1r 4o­
partu..o troa Az1e-ooo~1od territOrJ• Ae w oYaou.atioD ot 
Jewieb retu.aeoe troa tho Balk&Do b7 sea, Steinhardt reportod 
that nosot1at1ono h.t boiu.D tor the pu.rohoee ot tb.o •s.s. aooat• 
at a ooet ot approziaatolJ $400,000, ,tho 1'oeeol to be donated 
k tho Tu.rkilh llo4 Oroeoont attar 11'aDU.Ot1D& a,ooo Jew1oh 
retu.aee ohll4ren troa Jlu.aania k Palut1no. Be utiaatecl that 
tho pu.rchaee pr1oo ot tb.1o 1'eeool wou.l4 be approz1aatolJ tho 
.... ae tranepor\i.Dg &,000 oh114ren b7 a Yeesol u.nder charter 
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and that b7 donating the veaeel te the T~rk1th a.4 Creeoent 

the latter .. 1iht be perel.lllded to nao~ate additional ret~••• 

attar the 11,000 chUdren ha4 been evao~ted, Th1e propoe&l 

haa been dieo~aaed with reepreaentativee ot the Aaer1oan Jewieh 

Joint D1etr1~tion Co .. 1ttee and Hireoba&nn hal been 14v1•14 

that, it the •s.s. &eoat• oan be p~ohael4 ter $tOO,OOO on 

terae eatietaotor:r to h1a and 8te1nhal'dt, the n eceeear:r tl.llld1 

will be torthcoainc. 

Advice wae &leo rtoeivl4 troa Birlohaenn that the 

tiret gro~p or Jewilh ohUdren nac11atl4 troa B~i&r1a had 

arrived in Ietanb~ en ro~te to Paleatine, Be felt th1e waa 

the be&1nn1ng of a oontin~o~• aoveaent ot ohlldren; that the 

f~kieh a~thoritiee ha4 iee~ed inetr11otione tor 140 children 

with 10 ad~te t o paee troa R~ia thro~ 'l'~kl:r ner:r ten 

daye , Hireoba&nn t~ther reported that 90 other ret~u• had 

recentl:r reached f~lte:r troa Blllgaria en ro11te w Palestine and 

that 7• had arrived troa Gre eoe. The charter or the •s.s. Vatan• 

ror a single vo:rage trom Oonstan~ hal been approved b:r the 

T~kieh Foreign ortioe and •~•t now be aoproved b:r the Oo~oil 

or Kinhtere. Birfoh••nn utiaated the "~~Vatan 1 w111 be able 

to oarr:r troa 600 to 800 rer~s••• on each trip. the Interna­

tional Red Oroee i e atteapting to obtain eate oon4~ot tor the 

veaeel troa the Geraan &Dd ~eaian Governments. 

We ban prepared a cable to IUraohla&AD which 1a peDd-

1ng at State pointing o~t to ht. that, while we are oontin~1Ai 

negotiation• with the Swed1eh Qovernaent to obtain ehipe tor 

evao~at1on woe~, the o~tlook it ~ravorable aDd that he eho~ 

take all atepe poeeible to obtain T~kieh ehipe. We are &leo 

aaking H1reMunn to indicate whether1 1t we can obtain a ah1p 

troa thie Qovern~~ent tor the T~k1ah liOnrruaent, the latter 

wo~d t.ed1atel:r ulte an eq~Y&lent uo~t or ;onnage avail­

able tor evac~tion work. 

( 11) .IR&1a. 

A cable haa been received troa Ba:r•• in ¥hioh hi 

etatee that the tact that tew ret~••• are now enter1Ag lpain 

1e not 4~ to Spanith 'bol'der oontroll, b~t rather w tha 4itti­

o~u .. in the wa:r or ret~eu uoap1Ag w the llpanhh troDt1er 

trom ooo~ied li:w'ope. Ba:r.. 11 oppou4 to atkins the llpan1eh 

Goverruaent w relax Ue 'bol'der control•, ae that a1ght taoU1• 

tate the entr:r or Chl'II&D agenh into 1pa1n. Be &leo t :z»re .. ed 

h1a dieapprov&l or o~ propoeal that the Spa&iard• be &eked W 

p~bliobe the tact tha-t the:r are prepared to grant ae:rll.lll to 
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ret~~geea. Blloh an announoeaent he u1nta1ne ie unnaoauar;r and , 

1n addit ion, vollld have politioal 1aplioa tions above ite pr1a&r7 
hWII&Ili tar1an pllrpoee and aalte the eao~U>• or retuaeu troa Chra&~~­
ooollpied territory 80re d1tt1olllt, lfal'ee bae •"iiuted that 
the Spanish Government oan beet npedite the raleaee or rat~~&••• 
t rom Azie-Gontrolled araae b7 dir eotl7 approaoH1a& t he German 
Governaent with an otter to grant traneit tor t emporar;r ree1danoe 
viau to retuaeee. Be aaphaeh ad that eoae a .. ~~ranoee an be 
ginn t o 8pa.l.n ae t o the lllt1aete dut1nat1on ot ellOh ratusua 
betora Spain oollld be aalted t o -.Ita eu.oh an approaah. 

We &leo reoaiv.d a oable troa Bar•• with reepaot to 
the appo1ntraent or Bliokenetarr u 011r epeoial repruenta t1n 
1n 8pe1n. Bar•• hae 1nqu.1red whether Bl1okanatatt 1 1n the avant 
ot h ie designation ae epeoial. repreeentative or the Board, vollld 

be e~eoted to give ~ hie work ae repreeentativa 1n 8pa1n or 
variou.e Aaer1oan rel1et organisation•• Ba;rea w1ahee h1a to oon­
t1nu.e with the latter work and to aern oonou.rrenU;r ae the 

Board 1a rep.reeentative 1t poaeible. It 11 Ollr view that the 

work 1n 8pa1n or the Var Batll8•• Board representative vUl be 
a tllll t1aa Job requ.1r1n& the Udivi.dad attention ao4 enel'i1ea 
ot at leaat one un. Aooord1ng1J, we have prepared a cable te 
Ha;rea adv1a1n& h1a that we do not oone1der 1t r,.aiblt that 
Bliokenatatt u.Ddertaka ~· du.tiaa or War Retu.gee Board repre­
sentative u.Ddar the oirou.aatanoaa aentioned b7 Bar•• &D4 we 
have propoaad to Ba;rea the dee18Dat1on or Jaau laxon, ~raaeiP'J 
Repreaentative 1n lorth Atrioa, ae ou.r apeoial repreeantative 
1n Madrid. 

Bar•• baa &leo &eked 111 llhat we .. ant b;r a etUaMnt 
to the ettaot that ret~~&all nov 1a 8pa1n lhou.ld be naou.atad b7 
involuntary aaaeu.r81, it neoeeear;r. AooordiDC to Bar•• the 
propeeed plan to evaou.ate etatal eee and u.nprot .. ted retu.aeee 
trea lpa1n to lorth .A.tr1oa vUl not eu.ooaad 1n evaou.atl.A& all 

the .. ret~~&ue troa 8pa1a e1Aoa II&DJ' or thea vUl not waAt ta 

ga ~ the oaap there and other• wUl not be oone1dared aoot.P'-­
abla b;r the J'raneh &114 Al.l1ad a11thor1t1u. Under 1netru.ot1ou 
troa l tate,. he hae aUeiiPt&4 .. aaane ot pereu.ae1an ba7011d .. _ 
qu.a1At1Ai 'lillne retuaeee with the natu.ra and oon41t1oae et the 
propoeed preJeot. 

•· m +BI,JfBMP' or 114!11' or yrgg. 

(a) !r1pol.1ty1a rn4 Qrrtpa1ga. 

~. ~.~ .. et tr1pol1tan1a and O,renaioa ae havane tor rat~~&ee• 
baa bean u.Dder eonddaratioa ever einoa the Bar&AIIla OoateraiiOI 
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bllt no aoUon on the propooU bu boon ob\Oa..t , Vo ban 
drathd a cable to Villaat 11h1ob 1o pon41ng at 8tato, aolt1n& 
hia to aolto a toraal. propooal too the BrU1oh aonruont w 
oonoont w tho ootabliohaonto of rof\IIOO o_.,a 1a lrr1PolUon1a 
Nl4 CTrODdN OllbJod W tho oppron.l of tho Coab1no4 Qbi.ofl 
ot atatt, Vo aro aloo aalt1ai Villaato to 114Y1oo tho BrUioh 
tbat tb1a Gonrnaent 1o prepal'ocl to oharo wUb U ~· roopona1-
b1l1t7 tor t1nano1n& an4 ootabl1ah1n& an4 aa1nta1n1ni tbooo 
o_.,., 1nolllll1ni tho ooot of tranatorr1n& rotuaooo thoreio. 

(b) !t1QO£W Q•-r• 1A \ht pp1St4, lltlft• 

Vo aro otUl worltin& oa a plan to oo\abl1ah \taporarT 
bavono 1n tho Un1to4 ltatoo for refugeoo, Tho aattor baa boon 
d1aollue4 wUb loore\al'J llol'ionthall, Xr. 8tott1n11ao aD1 
loGro\al'J Btiaoon. 

a, VA'UQAN PRQtE&; 01 m J)JfOJ\Utlpl! or t8E Jm J'l!QM ' IQYMM, 

!bo Apootol1o Delegate bao a4Yiood tho World Jow1ah Coaarooo 
that the Bol7 8oe bu taken liP with Monoe1gnor u .. tho pUp\ 
ot Jovo roaa1n1ng 1n 8lnalt1a an4 that li .. boo proaiood that 
tho Jowo wUl not bo ooll4oanod t o ••••ro pllDiahaoU b11t wUl 
onl7 be 1nteraod an4 will bo SiYon opportllD1\J an4 tac1l1t1oo 
to go to other oollDt rioo, !bo HolJ loo, bo oa1d, wollld oont1n&&a 

to 1nt oreot itoolf 1n \bio aatt or. 

6. &PJXl ltl, pBNJQ!I. 

(a) IJyystep gt Qhtl4rea trga pggW)ld itrr1,grr 1Rlq lpa1p • 

.t. report wao r eoo1Yod troa J)r, Jooopb llobll&l'U, Kuropooa 
ropreoontat1TO of tho .t.aorioan Jow1~ J oint Diotr1~t1on o..­
a i\'::,0, that a nllllbor of obU4r0n oolll4 bo brollih' 1aw lpaia 
thro tho oonio01 of proto .. 1on&l Sll1doe 1lho br1ni \boa 
aorou tho MIIDiaUo for a too of t260 to taoo per ob1l4. 
Dr, Bobwarts 04viood that, if private agonoioo 1n l pa1D oo~ 
bo ollpplied wi\b fllll4o, oovoral bua4ro4 obtl4ron oollld bo 

oavod 1a th1a W&J• Ho aloo •llii••tod that tho llpanioh u.tbori­
tioo •ilbt leek ~tpon ollob ao•iv1tioe aoro tavorabl7 1f thoJ 
rooo1vod uovanooo that tho obU4ron wollld bo \Oltoa ollt of 8pa1a 

all4 that tho ovao~~&Uoa prograa bad \bo o~&Pport of roaponalbl.o 
govor-nt acono1oo, lrbo p.ropooal wao 41ao~tuod wi\b tho .t.aor1-

oan Jow1oh Jo1at Diotr1bi&Uoa o-lt\oo 11ho are wlllin& w p~tt 
llp t1oo,ooo tor o~toh a prograa. Upoa \bo reo-n4aUon of \bo 
War Hoflli•• hard, oppropr1ato l1oonooo bavo boon iu~to4 to tho 

.t.aerioan Jew1ah Joint Diotr1bllt1on 0.•1Uoo peraUt1A8 1h 
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repreaentat1Tea 1a 1pa1A &D4 PertyCal te earr,r oa ~ .. •••a&rJ 
oo•11111oaUena w1Ul peraona 1a eDe!IT terr1torJ u wl.l u ~ 

req~1e1te t1DaAo1al eperat1ona. At our raq~eat,_ ~ State Da­

partaent 11 uD41Dg a oable to Ka4r14 &UIU'ill& 1o11e lpaa11b 
Oa•ernaent Ul&t the Vn1'-4 ltatea 1a w1l.l1DC to take retuc•• 

oh1l4ren 1lbo are ••aou'-4 to SpaiD. 

(b) lpttEQAt1ppt1 8t4 Qr••• lof4tpg lrpl£11'• 

(1) J. oable wae r .. a1n4 tr .. a.I'D 1Dtora.i.DC ~ tba\: tba 

Iaterna\:1enal 144 Oreea baa reoe1n4 ~ 1100,000 aa4e a Ta1lable ,. 

bJ Ule Aaer1oan Jew1ah Je1a\: D1atr1~t1on 0...1\:\:ee aa4 that 

1\ propaee4 to ~•• thia .aoneJ tor tea4 paroela, pharaaoe~\:1oal 

prod~ota aD4 oletbae to be d1atr1b~tod \:a Jew1ah retuae•• 1a 
'l'raneA1e\:r1a, rhere1eenat114t, Craoow, Bollaa4 aD4 Upper 11lea1a. 

'!'he prod~\:• w1l.l be pu.rohua4 1D JIWian1a, BI&JI8&rJ, lleftlt1a 

aD4 Sw1tzerlaD4. the IDterDat1oaal &ad Creu a\:rongl.J urae& 

aga1Dat ~ exp~a1tat1eD at thia rel1et proarea tor propaaan4a 
purpoaea, atat1Dg that p~bl1o1t7 ai&ht rea~\: 1D the w1ib4raw1JI& 

at oht.DAel .a tar rel ief wb1oh are now open. 

(11) l•t4'PS PEtlrM. tgr frM~~r1a ltzp•1~ 'P' 
'l'htrt111AI~t4t. A repor'i: waa noeY thla welt t ~~~ 
food pane a, aoaUJII 170,000, ht4 tiaall.J len hrlte7 
week. ti&h\7 per oen\: at the paroele w1l.l be dhtr1llu.te& '117 

\he Iatei'D&\1onal Jled Ore .. 1a 'l'raneA1etr1a, Ule balaDM 1a 
YuaealaT1a and 'l'here1aeneta4t. 

(c) i:a';::J:. 1p. •a•v=t991P'e4 £unu hal4tgg Lat1A •·pr1••p 

A oable baa baeD prepara4 aD4 unt h State 1Dat Not1A8 

our 1Uae1oaa 1D B..&uu, Coeta JU.ea, Eo~er, lharapa, Ba1U, 

fennul.a ulll 1aa lal.T814er to appreuh Ule pnn~~~enh te whiM 

\her are aeore&1ta4 1D an elldeanr to aee~ ~1r acre-nt, 

on hwu.n1tar1an arol&ll4a, to telte no aot1oD 1111t1l after Ule war 

to reTelte er oanoal the pa .. porh held '117 1Dhl'lleel 1a &~&rape. 

'l'h1a aot1oa 1a deailae4 to tereatall depertatioDe te Pelalld 

aa4 1e a teUe.-.q~ to tba action w ban alnll47 telten •••-
1Da Paraauru paeeparta. · 

7. QQQpW'fiOJ! XID OZ1IE!l ®'li!UIII5IIt RIP.WV"'· 

(a) .l.aa• 
ID T1ew et the t~1l~re ot the State Depart.ent te aot 
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proJ1Ptl7 oo the Board1a proaraaa, u p eo1all¥ 1A the pro..,, 
tranaaiuao ot oabl .. , a atroD& Maorandu.a vu .. At to 
Mr. 8tett1D1~• o1tial epao1t1o oaeea 1D vhioh leG& 4alafa haYe 
ocoi.U"ra4 aD4 po1AUAC o~t that the etrorta at \be War Jl.et~~&ee 
Board are beiAC ettaotinl¥ oull1t1e4.bJ the ltate Departaeot'.• 
talli.U"e to aot OD oW" euea. 

(b) Arll •pf IIJl• 

OW" pr opoaal to leoratar7 8t1aaoD that tha !heater O..­
UII4are reoein 1Detl'llat1aaa OD \be uv war Jl.et~~&e• proll'aa at 
thie Go•ernaeat baa beaD apprne4 'bJ the Jo1At Ohieta ot ltatt 
and the iat tl'\lotieDa ha•• bean aent o~t t o \be !heater Ooeeao­
dere. 

Ve have alae> baeD a4Y1ae4 that t he laYJ hat taken 'ile 
neoeaeary etepe t o 1Atora the United ltatea laYJ Qt .. •Ddere 
oenoe::"Ded. 

a. Pf!MPP,. 

Juu B. Xann hat Mti.U"ned troa AraeU1Aa \o lllldertake a apeeial 
uaianMot tar \be Board. JQ-lea l;aD4hh, l'au.l .r. lloOorauk and 

BenJaa1A Alt&1A han alto Jo1Aed OW" atatt. Ve DC!V han abollt 
26 proteu1eoal people vorltill& tuJ.l tiae OD War R.etucu Beard 
probleaa. 
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rRC'III S.cratary of State, 1Taohinct,on 

T01 American Representative, Algiero 

DATED 1 t.!aroh 11, 1944 

I<U~IBER I 7 57 

CONFIDEHTIAL 

Pllllll liAR REFUGBE BOARD POR ATTE!rriON aF ACKI!lUWill . 

lie repeat bo ...... ith for :rour wo .... tion tho followilli 

talevaa which was trenOld.tted to Va4rid, under data ot Februar:r 18, 

1944, ao no. 46) . 

( l'l.rephraoe of the atore100ntioned talegru wea 

diotributed to you on February 2), 1944). 

In rop:cy to tha foregoing meoeaga Ambaooador Hayes 

otated that he did not find i t possible to approach the 

British GovernMnt at this time, but io awaiting a favoreble 

opportunity to do oo. lie wlll keep you advioed regarding 

thio •ttar. 

HULL 
(GLI) 

... 
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1IIIftD I!UII or ...XGl 

Rio 4e JIIM1re, ..,.... U, 1944 

fM I ,,., . 

11Joa 

file ... "-7 ot Stet. 
~. o. c. 

IPIC:W. .&IIYISII Cll 

~ ... ····­.. 221944 
Depu1MD\ ot hate 

lloaft tu .... to rot• to tu o.pn...~·· 
oirnl.ar airp'u ot ,._,., 29, 1944 (7a)O p.a, ) 1Jl 

111a1eb, nl.....U.. to ,...n .. NI'HI!$ ,.,. =· ... 
t.,. tloa Pli IAeo\ 11 -'ift ...... eeteh)IMh iC tloa 
Jar Jlehaw ....... 4eelarlJoc ... poll.,- ot ... 
V.UW State. Goouc t • W.. ...U..,, tloa.....,. 

.. 41HeW to ~ w.. -t- arit.ls tJse lluUiu 
ron~p omee u4 to ..t• it o111U' tllat tJs• Mia'lll.1811-
_. e~ • -.r a.r.w liMN ... ,.....,._ tJse IIDiW 
St.te. Gooca ''• ~uoa ..rteoUftl,r to .rq 

- Gil ... telq • ,.u.,- ttl t.k1Ac oU pooeihl.e - · 
- tw tloa ·~ .....,. u4 reliot ot t.1se ...,..,.._ 
ot ....... 

.... - 1Ddieote4 1Jl tJse .......,. •• 4eepoielll.4561 

ot,....,., l2tJs- w.. nbJM\, Ual.• -t- loae-­
teba .. ctJs * ••••t.rJ Gooalnl ,ot • r....s,a ot· 
tliO ... tJse ,..u .. lou --"l'ftlla' C'plltl;( to Ida 
o\t-U• - ....-.1 --.1- ,__ t.lsat u., ... lou 
-.. two n- t!NM• .. 1a uto11 UlltJs ~ Onol4o 
c.naa, Glliot el tloa IUo,.t Dl'U'ia1oa ot tJse J'oniCR 
Cltftoo. !M ......,. lou Mea ...,.... 117 t.1se11 two ot• 
tl~ *' w. 11Ml• ,_uoa, a t.1s1 t- ,... •• w 
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'bJ \M ~. 1a __ _. aeUn 41-loll 'bo\11 'bJ 
· u.. 111a1ater ot 1.n1 .. 11114 'bJ u.. •u~ Ialpat.10D 
c-u. 11114 ., aa ett...- u IMI.Jic _.e w - w 
eertela 4etiai\e ~.-1- u w tM ~ poliq 
*1oll llru1l a'boal4 edopt ,.. Npr4 to \lit.. ~ ·-u-. !lice .,.. ..S011b\e417 ..., - ~ 
O'IIITeiiU 11114 ... oee CGI .. W lilt polbUc opia1oe 1J1 NpN 
\o \M c-al eAa1 •eiOD of ... ,,.... r.hleM 1e\o Ira• 
ail, 11114 \be palic7 1a \be pan lu bee~> 1a .-a1 a 
ll'Mnl -'-a We ,_uoa, It u pai"Uolllar~ 
v. 1a llraaU \at r.cl.al W..l\iee ul aau-a.ut.aa 
baft - plaJW aa aoUft role 1D de~ q-u­
ot ,_u pollq ot ~u- 11114 \lit.. tan ab4Nl4 ban 
a W\e MariJ11 OD \be ~\ n.u .. ot \be JlreaUSea 

Qo;w .,t., al\lloaP it. 8Ut. 1M -berccl t.ba\ a ..t.a1ll 
-" ot _.-ol.al r1ftlr7 bae appeared reo•~ 'bJ 
Ml'obaat.e 1D \be lar,... BruUiaa olt.iee 1D co-ot.lOD 
wl.\11 dcft1.opl.Dc .-pet.it.ioa oe \M part. ot r&tup• 
Ml'ollaa\e 'lll'bo baft •t.allllehecl tbeuelfte 1a We 
...w,. 

fM Gal7 4efia1 \a ao\1M wiUolo \be Jlreal H p 

Oota l'lt. baa \abD ~ \be Hllili.Jic lilt t.be ...._. 
q 1e deepat.ob 11114..- rater_, baa IM• t.bat. lilt t.be 
•u~ Ialpa\loa eo...cu ..,1o11, 1D 1\e -t. re­
•eat. MCt.ial • llald lut. ... • paaeecl I l'MOl'Clt.lCD 
-u,. \be ...U.a1oo 1eto llru1l ot 500 lcc181o 

...,.. .. ..uu- - 1a rra- - -Wied wl.\11 
u,_...u. 'bJ tM a.-a -..u~ r..-o... n. 
..-l•U• 1a .-u"' pron.dN t.bat. \be ~rean••• 
Gena M1 

.. , ...-w ., tM lllloi .. .-u 1M ... .... 
--.. ftoa 111 too 14 ,_. ot .... ,. .... 
-u..l,~.· 
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., \be lilollue7'• "'-t, t.be hN1ca otn.oe .... 

...SU'\U• w ..._.,. to ellote1a det1Ai\e u\S. • 
ta. ,.n ~\lie lnst"ew Qua \ &\ u euq a aaw 
.. t..t'lllA ta HfiZ'4 tow. ,_UoD. rue ldll 
MtvallT 1Ml'llllh 1\e e'lllllllellioll tor aJIIII'Oft]. to Jlloeel• 
4..,. Yarpa, ta 1\e t1Ml t ... 

rue •· 1100 m.,.. 

laepeo\tlll.lT 70'11'•. 
hr t.be .....,.....toro 

/ a/ JM r . as-­

JMr.s~ 
c-al•~.._.., 
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Socretacy of Stata, 

Washington . 

J.-9, !larch ll, ):00 P·• · 

AIRGRAII 

Ottawa 

Dated l,_rch ll, 1944. 

Roo 'd 10 a.~., 14th 

Reference Depart,..,nt's Circular Air""" dated 

Pebruacy 29, 1944, 7:30 p.11 . 

Embass7 1e advised informal],:r b)' Department ot 

f.xtarno1 A!!iars tbet c atate~.ent will be n:ade 1n the 

House of Common• on the entire rofugoe question, prob&bl7 

dth1n tho noxt s1x weeks. It bas not yet beon doc1ded whether 

the otatament wW b& cade b)' the Pr~ 111n1eter or b)' tho 

ll1n11tar or 111neo and Ruourcee. 

CIARX 
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No. 910S Salltia10 1 Chilo, llarcll 11, 1944 

SubJect• War Retuc .. Probl .. 111 Ralat1o11 to Chilo. 

Tho Ro110NI>lo 

Sirt 

The Soc ... tar)" ot Stato, 
Waohilllton . 

I haYO the ho110r to ... tor to tho Dopartaont '• ciroular 

airlt"U ot JaJ111&1'7 26, 1944, 7t00 p.o. eoncol'llitc tho eetablioh­

"""t &lid purpoeoo ot the War ltef'll&oo Board and ccllteininl a 

requott tor a otetoMnt u to what 1e bein1 dono in th1e country 

to ... ocuo tho Jowa &lid othor po ... eout.d .tnoritioo troo Hitlor. 

Durl.lll tho rear 1939. IIU1 ... til&•••' ... ,. the• a larp 

proportion ot J owa, ootorecl Chile tro• Europo. It appoaro that 

tho oo...U Cb11aao iaieratiOII practice wao liboralhod or 

wai•rd iD llt.D;t' cuoo b71111t.Uthorilod adailliotratho acti011 aD4 

1 t hao boOD charged that pecuniary rowerdr ·roro roapod br oo• 

ot tho otticiala ccncomed with thia •ttor. At any rate, with 

t ho appoint.ollt ot a DOW 111111otar ot ForoJ.en Attairo t:r• ..,- tho 

end or that .,ear, a policy ot otrict ontorco11ent ot the wiaa 

roquiro•eote wu adopt.d which continuoe in torco up to tho 

prooont tiM, altho111b thoro "" oiiJlo that it bao boon prQireo­

aiYOlJ but ol owlJ Nlt.xed. 

Under th1o policy it wu necen~-:· tor the Chiloan eo1111ular 

authoritioo autbcriood to iooue Yiou to retor applicationo to 

tho lliniotl')' ot Fo"llll Attairo tor prior &J>Pro'rOl, oxcopt in 

routino cuoo, wbiob aight bo doe1dM. upon tho collllular ottlcor'a 

pereonal rooponoibility. so .. ot the• wero reluctant to exeroioo 

tb1a dioc ... tiOII &lid thuo rotorrecl to the Foroign Ottieo all 

cuoo prooont.d to tho•. Thoro_ woro, iD the period fro• 1940 

to 1942, oa.. iDIIicatioDO that iD tho eDrebo ot this clieoretion 

adYOroo dbori.tnotion wu hoins enrciaad &~&!not Jewo, Whon 

tho '•"uoahr iDquirecl about tb1a. tha lll.niotor ot roroilll 

Attairo . ..... ulJ ~ttod thot oince late in 19)9 rilicl ruloo had 

boon in torco roprdilll i..tcr&tion but he dollied that thoro wu 

any cliacriaino.tiOD .,.tnot Jawo. Tbio wu roportecl in the Ellbaooy'o 

toloiJ'U llo. 772 ot ...,. 20, 1942, ~100 P••• 

cot OhollllCoy, Abrabuoon, lliio, Bomotoin, Cohn, I:'IIBoia, Prioc!Jaan, 

Outoo, Rodal, la111hlin, Loooor, Luxford, Mann, "eCorooack, Paul, 

Pollat, RaJ>., SteJII!ioh, Ste.rt, H. D. Whito, Pablo, Piloo 
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Jlu.roua non..Jiaai O.l'll&lla, •o• J.uatrt.ana, Oaacha, Polao 

oJ>11 tucoala,. ba .... lligrated to Chile to .. oepe tba Bltlar bolooauat, 

This .... not tba rllult or UJ:1 poeitin artort on the pert or the 

Chilean Oonn>Mnt to extend ~itarlan rellat but UDOttici&l 

orpniu tiolll rendai'ICI aoa11tanca b;r prorlcU"« adrlce an4 ao•­

taoe tlnanci&l aid an4 .,....,t.... There 11 aa.. latent anti­

aaaitia• 1n Chile which 1a 11Dderetan4able 1n rlw or tbe larp 

proportion or t he population or Oar-an nationalit;r or deooent 

which 11 toUDC! in tlla eoutharn part or tho countr;r, '""Ill wh011 

the Nasi Part;r hal worked lntanainlr OTtr a period or ;rearo. 

01 ....... ot llaa.i IJWIP&thiOI are foun4 in poaitiona of intluan .. 

tbrouchout the co-ree and induatr;r or tho countr;r an4 oo• 

Chilean• bt.TI boll! na;recl b:r thlir viowa, llbilo thh baa had 

ao- ettact 1n requtrina the aalntonanco or a strict i.aiaration 

pollc:r, tbe priaar;r reuon io bolleTWcl to bo thl oconoaic 

o1 tuo t1on or thl countr;r. · 

llurilli the :rear 194) thoro wao agitation in Santi ago to 

require the dapartuno or reeont i..tcranto trOll tba capital and 

troa Valporoioo on the ground that tbe7 wore oYercl'OOid11>c the e..U 

buoinooo tield an4 were reoponoiblo t0r tho acarclt:r and •oari"i 
coat or houoi"i in tho oitieo, It wu announced that eo101 

iolligranta bod tailed to rw.t1ll tboir ....Sort.aJdnc upon arr1 Tal 

in Chilo to eatabllab tbouelno 1n proYlnci&l and 1'\1&1 &real 

rather than 1D the principal centara or population, Agitation 

o ... r this subject howanr wu abort-lind and aee.,. now to han 

diaeppeared coaplatel:r, 

Tba Preeident ot the Zionlot Foderation or Chile intoraed 

tho ~ba117 toda7 that Mo organisation io not now encountari"i 

unusual clltticultioa in aalt1Di arrangements to &lliet prospective 

t.a1granta, He otatoe that OOMilille &gD it bee&M DOCOII&r;r to • 

protoot opinat the obrloua diacriaination againat J..,a which wu 

being ex.rci1ed in the autborieation or Tlaaa b;r the coneular 

dopartMnt ot the Foreign Ottiee. The head of. that ortico wao 

replaced and tba oituotion """'" to baTo iaproved, 

The present l1g&l proTlaiona concerning inaigration int o 

Chilo .... to condet priaaril:r or a dol acation ot reoponaibl).itJ 

and goneral authorit:r to the co.,.ular dapartaent or tho llln.l.•tr:r 
ot Foroicn J.rtaire, aubject ot couree to the general authorit:r 

ot the IU.Dlater ot Forei111 J.ttaire , In thia o1tuat1on auch depende 

upon the attitude adopted b:r the cMet or tho coneular dapertaent 

and tbore 1ea• to be at tMa ti.M no coiiiJ)laint on that ocore. 
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Ono of the prillCipal oblotacleo which a lara• ocalo Buropoe~~, 

and oopociall7 Jnioh , i..tcr&tiOD into Chilo ~ boo oxpectocl. to 
oncoUIItor 1o tho roar that ouch i.Ucraz>to would tand to boco• 
concontrotocl. in tho urb.n c011toro, a114 to ow rlncrouo tho IIUibor 
of ,,...u .. rcant1lo ootabliolulonto , wbtroao tho Wldorpopuletocl. 
rural and acricul.turol aroao would rocoho litUo bonotit. Thio 
11 a !actor wbich oboul4 be borne ill 111114 in Judsinc tbo poooibili­
tiot tor aboorption of European i .. igration in Chilo in tho co11inc 
yeara. 

800/811.1 
m .... 

Reapocttull7 youro, 

Claude G. Boworo 
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TO: llr. 'far ron 

FllOII: J, 'f. Pohle 

!larch 11, 1944 

9100 •••• 

H wUl 'bo appreetatod 1! :rou wlll haYo tho Attached 

cable to London 4lopatcho4 at onco. 

(Inltlalod) J, 'f.P, 

• 

AUaouont. 

l'Rih4 3/10/ 44 
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01BLI TO 1 1 !Wf£, I.OIIIlOI , 101 C.USOili.T 11011 J. f . PIKLI, 
.&C'I'lliO IXJI)U'fl1"1 DIUCTOJl, 11» urtlOD BOW 

Ploaoo -all ao copl eo ot .xcorpto rolat lnc to t ar lo!UC'o 

Board troa rocont 4eb&to 1n Parllaaont on tundo tor Intorco•ern­

aontal o ... lttoo. l onl4 aloo appreciate rooo1Ylnc ! r itiah 

nowopapar co-nto on f ar B.atnceo !card an4 ito procreao. 
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'1'0 a llr. Yarron 

rROII: J. Y. Pohle 

ll&rch 11, 1944 

10a60 •·•· 

I\ will 'bo apprec1ate4 U 7"" wUl haTe tho at-ha4 

cable \o Jorn 4eopatchocl at oDCe. 
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QtJk! !0 Jpr 

Ro!er...., o rauz 13U of ll&reh 4, 1944, 

War lotv.C" :Boari requeote that !ollowinc .... -.. " 

doli•ertd to International led Crooo, Gene••• 

11ofor onco 7auz letter lobruarr 29 to tho lh>lttd Stateo 

Loptlon, !or,.. ro lhrloo !r...c oquln.lont of . 100, 000 

rocol•ed fro• jaoric&D Jowtoh J oint Dlotrlbllt l on Coomittoo. 

JoiD\. hao ad'rhtd l'u lafv.ceo :Boari that Intornati oa.al 

lad Crooo hao tv.ll dhcretlon wUb roopact to the uoo 

of tho tv.udo aoutloned abou, ba.t Jo1Dt hopeo Intorerooo 

will conoult with Sol7 V8¥er and will cooril nato procraao 

aQtllnod in letter of rebruur 29 with tho work belnc 

dono b7 Sely V8¥er and with tho foodiDC procraa now 

colnc on from !nrk17. Joint aooureo Intorcro•• it will 

not exploit thio relief aetlon for propa~n4a purpoooo. 1 
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'1'01 llr. 1'arron 

JBOII1 J, 1'. Pohle 

!larch 11, 19<M 

101&0 • •• • 

H wlll be appree~to4 1f ,..,. will hATt the att ached. 

cable 4hpat cho4 at oaco to J oooph Sch•rh, ~ Central 

COW>cll f or J .,.ioh lefl>&eeo , Upper 1'c'burn Place, Lon4on 

froa tho Amorie&D Jewloh Joint J)htri'bution O .... ittee, an4 

b ill tho Aaoric&D Jowioh J oint ll1otr1bnt1oft Oa.m1ttee, Inc. , 

270 ll.o4hon .I.Tell'4e, llow Torlt , Jl, T., for the co ot of the 

meaaace sn4 81l1 a.nawer thereto. 

J.ttaehaont, 

rBih4 3/9/<Vt 
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Q A!LI ~ IQ!J)QJ 

J'roa Pohle to Winant t or Oaooa4aT 

Pl ea•• doli~or tho t ollowiac ••••ace t o J ooepb Schwarts, 
~Central Co=cll t or Jerioh ll~oo, 17ppor Wo......, Plato, t.oad.on, 
troa tho Aaericaa Jewioh Joint Diotribntion c ... lttoo. 

Kootago bo&ino. Jo knoelod&o hero ot r .. ttt ance ct two 
hundred thonoand dollaro to lntornati oD&l Rod Orooo tor tood, .. dical 
snppllu Stop We r1111Htod one hnadJ'Id th.,.nADd dollaro t or plll'eheoeo 

food other snppllu 1a Switnrlsnd, l!uQp1'7, ln•on lo to be dhtribnted 

by Rod Cron ln Oaeehoola~alcla, 'fl14oola.ia, ltwunla and l!uQp1'7 Stop 
Porhapo eontnllon created by our flrot r .. ittanoo one lmadred thoueaad 
dollaro to Turkey Stop Oan Sal7 K&Jor aoeortaln ! rom International 
Rod Orooo who r .. u t ed t wo hundred thonaand dollaro. Stop Str oD&lY 

urge yon do not plan trip to Swedn and rioll: danglr bolD& hold thor o 
1Ddo!initoly Stop lapor tant you return t.l obnn ooon lnlt lato roocuo 

moaturoo throuch SPeiD Stop We road7 &uthorho initial grant ono 
hundred thouoand dollar• t or co eto bringlac ch114roa Into llp&in Stop So 
tar ao we know ~laao undor United Statoo commlttoo CQArantoe a~ailablo 

It abandoned chlldron In J'raneo braacl>t ei thor llp&iD or Portupl Stop 
Wo r equooUac l aohlngton contir. thlo to t.ag&Uono SPila sn4 Por\u&lal oo 

that roqu1o1to aoourancoo oan be &l~•n both countrioo Stop a .. itting 
to )'OU under opociel Ueonoe lo. 11-21114 ton thouaand dollaro tor Portuca} 

and under opec tal llcenoo lo. 11-2155 will r01111t to So~orra on )'our 
return t.i obon twont)'-flYo tbouoand dollaro ao firot inotallaent tor 
br iD&iGC ehll droa tram J'ranco. Pl .. oo await receipt lpiCl&l licoaoo for 

Por\u&lal froa .Aaorican t.optlon t.hbon and llcoaoo for Spoin troa 
Aaorlean Jabaooy Kadrld Stop t.port ant you aoeortala London pnl ie, 
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and porticularl)' procoduroo roprding lo~USnco Paleotino oertlticatoo 
&tter Karch thirty !iret Stop Bopo proce4ureo can bo elmplifiod order 

o:tpodUo houanc o cerUficatto with laaot delay 1a view pondlng t-igratlon 
free ll&lloono Stop l oop uo or Pehlo ad•hod t.aa•i U :lad. of Keaoego. 
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T01 llr . f~:n~> 

PIOII1 J. f . Pohle 

llarcb 11, 1944 

10100 •••• 

U wlll 'bo appreciated it 7""' w111 hen tho attached ca'bl• 
41opatcho4 at once to Dr. Joaoph SChwarh', f. Central COUIICU f or 
J"hb Rttllc"•· 11ppor f o'bllru Place, l.oD4oD , froa 11. A. l.aa• U", 
Socret.o.rp, .U.Or1can Jorlah Jo1Dt D1atr 1'bDUoD c ... 1noo, &D4 'b1ll 
tho Aaor1can Jew1ah J o1Dt D1atr1bot1oo Coo.1ttoo, 270 11&41aon 
•••=•• Jew Yot>k, !'. t •• tor the coet of the •••MC• aD4 eA7 
uewtr thereto. 
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CULI 'fO ~ 

r roa Pthlo to l i"""t tor Caood.q 

Pl oAIO deliver tho tol lowin& moll&&l to J011ph Sohwart• , 

<( Central Oounc1l tor Jowl th Rotucaoo, Upper l o'burn Pl..,o, London , 

troe t ho '-oriCOA Jowlth Joint Diotribntion co .. it~··· 

ll"'aa&O 'bo&1no. Undortt&M Sohwara'bart othor1 London 

rocoiYOd recent r opcr\o ot condition Jowo in Pola~>d and roquoot1n& 

a11i1taaco Stop Ao..-e y ou •111 t&k8 advantaco Groonotoin 1 o 

return th1o countr7 to 'br tug uo your viowo and other 1nto.-etion 

ro~rd\nc above and all oar procraao Stop ~&&tot you violt 

DtlfOIII Bolciua lli niotar Juotico or hio a1olotant Dok1ndoro, 

116 lat on Square, London and inform Greenotoin accord1ncl7 Leavitt 

Jnd of lloooace. 
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PBOI'OSID CUU '!0 IIISSIOIIS A! IIO!IlJOiti.S, COS'f.t. IIIC.t., JC1W)OII, 

!IIO.UU.OO.t., Jl.li !l, nDZUIL.t. AJID S.U.T .&DOll! 

Information haa been roceiYed tb&t thoro are in en~­
occupitd ~opt a """'btr of peraont boldine pauporto hilled 
In tbe -• of YariOilt Latin .UOrlcaa conntrin i nolud.in& · 
the cCNAtl'7 to which 7<1U art accre4H e4-. Oar i ntorMUon 1t that 
.uch pereone are int erned under con41t1oc• •hieh are t.aeacnrebl7 
bettor tbo.n the trtttaont th17 'O'OUld rocein 1f tbo7 did GOt 
haTe ouch paaoporto. It Ia reported that without ouch paaaporta, 
1\lCh peraona would bt tranoportod tc Pol and and cloath. lloporto 
btYO rttchocl thit COUDtrJ frOB 8witctrland that the iiDprettiOD 
b8o boen created that tho Latin .UOr l ctn cO!lntlito, includinc 
the count17 to • h1eh JO'Q are acere41tt4 , 1ll W'hoee na.mee tw:h 
paeepor·ta baYe been 1tn.ed , are retullnc t o recop.ltt the 
Yalidit7 of _.ch paooporto end that tho German COYernaent intondt 
on that hath to ratuu t o reeocnht tho nl1dit7 of ouch 
paoeporta. Tbi t OoYorn.ont it of the Yiow that nothinc ahould 
be don~ which would hara the liYot and welfare of poraona 
holdinc ouch peooporta and fl.-17 beliOTOI that all appropriate 
acti on ahould be taken t o preYtnt a wortonlnc of thei r conditi on. 
.t.ppropriato oft1cialo ot tho conruent to which 7011 oro accrocllhd 
lhould bt approached ancl urced , on m-Dituian crOQDcla, to take 
no action, at loatt unt il after t ho •r, which would inclioote 
that tueh paaaporta art or r:IA'f be re ... oked or are or riA¥ be 
cono14tr e4 lneffectiYe or 1nTal14. The7 ahould alao bt urced 
to take all appropriate action to adYilt the protootioc power 
that t he Yall~1t7 of OQCh paooporto i t not in queotion at t he 
preoent tiM anc1 that there h no intention at tht prenot tiM 
ofeonetllinc or renltlnc th• . TOll MT with to aclTht 
appropr iate ~thoritlet of the OoYtrDat nt ~o which 70U are 
accredited that tho conr=ent of P&rt.C""7 hao aclTUed thh 
Gonrnaont Nld the IntorcoTOr-tal 0-ittot that it hao GOt 
and i o notcone14oring th . r~~-~llation of paeoporto iooutd in 
ita naao and held b7 ptroono oituatt4 at abo••· In approachinc 
the a ppropriate oftlclalo of tho COTtr ,.ent to which 7"" 
accre41ttd, 7<10. lhoul4 llake 1t clear that althoncl> thlo OonrDIDODi 
doet not coD4one the unlawful 1aSUADCt of paa.porta, lt holda 
to the •lew, tbAt • he,.. , • • here , lD.laaA liTee lie 1n the 'bal&DCe 
becaute of war eon41t1ona .ud en~ pereecut i ona , all .uch .. ttert 
can an4 lhould be reotrnd on -nitarian croundo until after 
the war. 

(SI~td) J, W. Peblt 

I.SLttaorJalo 3/10/44 
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LIIB~I Of THE 
UNITED &TATES OF Alit.IUCA 

48 

::o. l4S9S London, ll&rcb ll, 1944 

Sl.bJeet• Paleatine I-cr-U"" !IU.obera. 

! be Honor•blo 

Sir: 

Tbo Secretory of St•to, 
li .. IU.ngton . 

Upon receipt of tho Deportment' s $irgrpm A- 83, ?120 p. ro., J onuory 19, 
19(4 the E<beeey ~ediotoly diecueeed with the oppropriete Bri tl!h offto1•l• 
the :t!'ttor of ior.migrotion tnto Pnleatine •nd expressed tho hope of tho 

On! ted Stetea Goverruoent tbot the Britiah outhoritieo alfht reeonoider 

' !>elr posi tion end outhorire nuabera to be ollocated peraltUng children 
to enter Poleetine •1t1Un the tote1 allowable under the llhlte Peper. 

The view expressed by the Foreign Office woo that, oltbougb thoro 
io no intention on tho pert of the Britiah Government to close immigra­
tion into Poloatine efter ~ArCh 31, 1944, (the time liait orig1noll7 

expressed in the 19~9 llhl.to Peper for the iJ::ol.grRtion quota eotabliehed 

therein) it io neverthelaoa undeeirable to fnteze M:J aubatontiel nuaber 
of certiticataa for ceaea th<t M'f 1tever moo. By wo,y of confindng tho 
vie .. oxpreaaed in thot diocuoaion tbe ForeliJI Ofrtco oddre .. ed to uo a 

letter d~ted Fobruery .lS, 1944. A copy io enclooed. 

It will bo observed that tho For eign Office ooaumoa thllt tho aspec t 
of tho utter wiU.ch gi'fOo concern to tho Deportment io the effect upon 

S.i herlsnd of Bri tiab rel'uoel to issue to rel'ugee ciU.ld~ to whom 
Sd her land Ea7 be conoldarin& givint t.upor•TT •"'flUlll quota nu~r.bers 

.. £Ured to be ••lid tor iuigrction into Palootine after tha war. To 
that preaumed basis of tho Deportment' • inqulr'f the Foreign Office 
oddreaoes ito answer, pointing out that , oo for •• it io awore, the 
s .. ioo Gov~rnreent bas made no repreaen-,;~t1ono either tc the Intergovern­

sentol Com&ittee no~· to the British Govern~ent reg~rding conditions 
on which Switterlond would be willing to receive rel'ucee children . It 

ohou:d parti<:ularl'f be noted that tbo Forotcn Office boldo open 
opproprlata conaic!oroUon of t~.e utter 1f and when tho S.!oa Governunt 
opproachoe the I n tergovome:entol CoGJ.tteo for c01tcreta 18ouronceo. 1111 

position a toted ie that the Bri tisb Govem11:ent does not wioh, on a 
hypotbotical boola , to complicate ite odminiot erlng of the immigration 

quote into Polootlno. 

!be !llbeeq boo talc., tiMo oceosi01t0 b1 trft'f of obtrlnin~ oxpro.ai01t1 

or view of poNibl e .... to t ho Deporlarlt 1n trei[hlllf tiMo tftlobill ty or 

the Britloh replJ u ~. to conoult reJII'f'sento<U•-• he~ o• severol 
concerned oraonl .. tiODO ri tb record to proeent preetico in isauint ouota 

numbero for i mmicntiCft 1nto Poleotine. There is eonorol ogreement 81110o& 

the• thot, tor r eOBODI of pollticll equilibrium in PPlaot lne e1td tho 
Arab area wiU.le t he war oOIIU ilUoa , tho Drltieh Govern11ont 1o seeking to 

kaop the total of i.l:dgr&tiOII intO Polertine well wl thin the IIUJlber 
prevlouel'f announced , in aplte nt lengtbV~1nf the period or ti.•e to whleb 

it ia to eppl'f. On th• oth-r bond the ... 1o cleo r•ner•l •rre•~<ent tbot 
dlffieulti .. of tronl and exit t'ro• ~nto;y-occupied torritOr'f ore the 
ectu•l determining limitaUcno under preeent conditione rather then belt 

or avo1lab111tr of nu~bera . 

The 19~9 
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Tho 1959 Whlte Poper (C.-.d . 6019 , lilly l9S9 , enlitled PALE»liME, 
St•t~ent or Polley; enclosed with deapateh 2879, M•y 1~ , 1959) leid 
da-n cort•ln conditions (page 10 and 11) , lncl udlna Poleeti ne •e economic 
•l rorptlvo c•peclty , to govern t he •dmiaelon of some 75,000 Jewieb 
1mm1rr•nto i nto Pnloatlne i n the five yoor period fTO• Apr il 1, 19!9 
t o ~nrch ~1 , 1944. In the Hou ee of Commons on Novo~ber 10 , 1945 
(Parlio .. entory Debates, vol. ~9S, No.l20, eolu~ 1152; enclosed with 
deapo toh 12278, November 17, 194!) the Seerotery or Stote for t he Col oni es 
r•ported lh~t up to the end or SepteJnber l94S tho number or J on who 
• ntored Pdeetlne egeln•t the total of 75,000 to bo l'd"Hted under the 
ox1•t1n' ouotft ayotem wss 45, 922, leaving e b•l&nce of !1,078 concerning 
•hioh he rJ!de tho followinr cerefully..,.orded ateteunt1 

• • •••• Thoro ore thus 51, 078 who, 1t ""'7 be f•irly aoaual'd, would 
hove roeched 1 t before Slat llareb, 1944 , but for the ex1rene1es 
Of the •ar. R1s J.!tjeety 1 s Govei"'\Qnt. ba'l• bHD c:ooaideriDI thie 
podUon, end have reeched the conclualon th•t it would be 
inequ itable to close the doors of P•leotlno to tboao persons on 
account of the tae factor. No effort will be l~ckinr on tlw> 
par t of His Plajuty ' e Govemcent to fec1llt.•te tbeir arrlvol, 
.ubjoct to the criterion of econo~c obaorpt lve copncity. • 

The unu•od bnlanee of ~1,078 •• or the end or Sopto~ber 1943 he• 
b•en reduced ot the pre•ent to opproxi~tPly 26 ,000 nceording to s t ele­
menta inrormolly mnde to us •t the Foreign Ofrice . 

>:ncloouro1 

RespectfUlly yours, 
For t ho Amboosodor1 

11 . J . CallJun 
Counoel or or FZbeasy 

1 . cow or letter {11 1586/lM/48) or 
January 18, 1944 troa A.li.C.Randall 
ot tbo Briti•b Foreign Office . 

CC/LZ/PB 
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~ocreta~· of Stat. 

, .. llington 

A-85, W.reh 11, 9 a .~ . 

PROII 

ASUNCION 

OAT& - ~oh 11, 1944 

Rl:C ' i> l.ta.r . 1C,.:.2 p . 

Tho Forel.sn lanister has again expressed t ho viow that tl'le 
rollof or tho rotuaaea or l:uropo , treated in t..~e Do~rt<>ent•s 
e!reuler airp'a= of February 29, 1944, ?•JO I'·"·• ohould be studied 
in connection with plans for ~gration and ~olonl&ation in Paraguay, 
•r>l has requested "" to consult with t.~e ll.iniater cf Aj;rleulture . 
':'he letter hae been entrusted by President J.:orinl.go tdth the tAek 
of pro,.,tl"': tho transfer to Parague.y of now populi tiona 100ntioned 
in the flret sentence of the second poragre.pll of my airgram A-45 
cf February 12, lhl5 n .m. , 1944. 

I havo tod"" held a rormnl interview with the Liinioter of 
AlJr ieulturo , Ho stated that ho in turn had ontruotod tho problem 
to tho Alr.erican export• of the Coordinator 1s Food l'roJect here tho 
pgrv!~io Tecnico Intera!Mrieano 2§. Cooperaci.on Aqricol!. (:J'i'ICA~ . 
Ho 1o conr.rrinll with them again to urge tho illt ood1ate formulation 
of Jll'Opeltlla and policies -.!lieb will enoblo ll proapt rosponoe to the 
!lcf<jrtment'a desiras . In the moamrhile I have 1'\)'aolf conferred with 
the Eccnc !et of the 3TICA, Llr . I.YaU I'&T!:.-.sou, who is just now · 
Lctina lliraotor; and be bas pro;dsed within a vory f.., dayo to prepor. 
011Uine re..-ndoticna for sul:al.ssion to and IP! rovel by the ll.ini ster 
of 'erieulture, to """" as a basis for a reply and doelarotion by 
.l'lroCUIJ on the retu;:ee preblea. 

e.t.S . 
lfF/aJl r,.r 

•1, ... .. 
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llaroll 11, 1964 

*'f!"'" SST , 

LOIGlOJ. 
184:!, elenn\11 
Fell 10SSI'II 8Cl!IARTZ 1'1011 WAR Rlf'1lOU BOARD 

Tb&lllt 7011 tor your cable ot liu'all 2 tr .. l.lellon, Procr-e 

WO\Ild appreciate any illto ... tlon 7011 aan eeD4 .. coao.rnlac 

ret114" prol>leae in nortborn i!:"UJ'opeon eroa. 1. W. Pable, ActiDC 

1Zecut1Tt Director. 

... aur.a 
1/10/64 

• 

IIIJU. 
(01.1) 

I!ULL 
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pAJI,IJ'IIIl.LSl rl TELEGIWI RECEIVED 
Tbt &aer1can 111n1ater, Liaball 
Tbt Secretar')' or State, .. llinat<m 
llaroh ll, 1944 
779 

'l'hrougb appropriate ohannele the oubatlll!ce of the MOiage contained 

lJ> Department'• nwnbor 713 dated llarcb 7 bt.o boon launched and within a 

cCIApe.rativel.y abort tiM 111&7 be expected to reach both the Bulgarian and 

l!uDgarian GaveJ'IIMnto. llthoush i t mq ot1ll talce a r ow •aro clqa to 

oxpodita it tl'ca here atop& are oleo beins toDD t o a .. tbt.t it 1a cCilVeyed 

llthoush we bt.ft reoacm to boUov• alreaq that we mq expect an 

answar in due course tl'ca tho Govarlllllent of HUllfl&l')', no ouch intiDation bt.o 

baen conveyed aa yet concerninS the intentione of the Gavertlllent of Bul8&r1a 

ar or courao of tba GaverDIIOnt of Rumania, with tho channel of approach to 

which we bt.ve not yet 111ade contact. 

!'beae anawora will be sent to you ae quiolcl,y ao pooaible when and it 

we rece1v1 the•• 

DCIItiii'L 
)/11./44 

I '-\ 

.... 

52 
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PIIOJ'()SID CULl to IUJl.,. mnll, LliiOI 

RoforeDCo 'lfiV 179 of llarclo 11 0 lt44, 

file '"'hi> preoo repor\a 1at•ol.tle4 lad pro .. vo oa moapr., 
••• w-• .-.. ... w .. s• ,._.., _, \o ...... , Poll. all4 o\Mr .J ... 
wbo ..... oooape4 \o .....,.q, 1\ 11 aloo ...,.no& 11r \lle - ooarooa 
,.,., pan or tba .....,tan eal>1not h otroiiCl'f apbot ...-hotoa to 
\b11o lad ,.-, 11114 \loa'- • oali&M\ orhh aor 'H ...,.,. .. ,, 

Ia •1• of reporto4 o. ..... a a111\al"f apen\lono 1.a BUQIU7, JOG 
ohoul4 appr-b ·••1• \bo ollaultia to tbo ....,..loa 111••-• \ba\ 
aro ... na'bh to JOG allll reUoro.HIIC tba poo1Uon of \llio Oo ... r-a\ 
.oleo 1\ ol•rlJ "11114oro\oo4 \ba\ 110\wi\ba\...,.liiC tbo ovr•t lad 
priiOVt, ..... ao\100. oa \bo pan or .... Jlutlo.rlaa .,._, \o lotl1n 
now or tvtbor por...,..Uona or to coati ... oslotU.C pora..,.."ona with 
roapoct • au .. or ! oro1&11 .J..., or to tlapor' ••• or 1'01'01&11 ,J.,.. 

l o Go..-, or .., ON& oe-totl '117 o_.,. wUl 'ba looloo4 '1110• llr \llia 
Oo•or_, wUh t h o cr•hat 41ot ... or all4 rill 'ba -· 1ato aoeou\ 
1D \loa tla\uro, TOG oloOG14 aloo tlpproaclo apia \bo olla.DDelo to \ba 
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-loa .,.,..._, \loa\ are aftUa'bla \o 7""• ail 1Dforat.c ,_ or \loa 

torapln& ••- to \loa B-......laa ao•-' 11114 tho olroaao\aaooa \bat 
prOIIp\Ml\ 0 •b U oloar \ba( \loa .... applloa to \loa -..loa ••-• 
aot..S\ba\<'&41n& •'I proaautoa !roo \lle lash \o lntnal.t7 \be ,.,..,,,.\loa 
or ., ............... u ... or ... u ... or !oral .. J •o ronltln& rr ...... •111\al"f 
dtfea\t or o\berwtee. 

, 
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To t llr. O.orco L. l arrn 

1roa: J, I. Pehle 

lLU 11 1944 

l0t20 ..... 

I ohoul4 tppreciate lt n17 ~h 1f tho at\acho4 

toleqaa were 4oO]>&tehe~ pro.ptl7 to Aallaaoa4or !aToa 111 

lla4r14. 

(In1t1alo4) J. I . P. 
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111Q1 DJPAJftlllt tO Jllli.I.SSADOI ll.liJS, IWIIID 

Ul'll! !0 I ILSOll, .U.GIIlS, 1'011 S.UOll 

l'laaoo rater to TOUr ~71 of !larch 3. 'tho l ar llofucoo :Board YefT 
.uch oppreclatoo tho azproooloD of TOUZ Ylowo with reopect to tho 
doot-tl oD of llaYid Jllc.ltollotatt ao tho !oor41o r opreoon\aUYo 1D 

Spa b. 

It 1o felt thot tho won: In SpaiD of tho l ar llofucto :Board 
roprooo11tatiYo will be a full tlmo Job roqulrlnc tho undiYI414 
attention on4 onor&lea of at laaot ono DOD, Ill tho ll&nt of TOUr 
vi"' • whllo wo fool thot Jllol<enotatf would he o111DenUT qual1flo4 
for t hh poot, • 4o not coul4or It feaolblo thot he Ull4ortolto 
thou 4ut1oo un4or the clrcuaoto.ncoo. J'urthoi'IIOro, 'lllllo t ho J rleowlo 
ho•• been aoot cooperat1Yo wi t h roopaot to Jllokonoto!f 1o 4oolcnatlon, 
tho7 haYO ln41catod a reluctance to oeparato hill troa hlo prooent 
4utloo. • 

In lltU of tho appolnt11ont of Jllckonotaft, • • a r o prooolltlT 
conoldorlnc tho doolcaatloll of leaoo 1. Sazon , United Statoo troaour,r 
loprooentatiYo In J ronoh Jor th Africa, ao actlnc roprooentatiYo 1D 
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Spo.ln of tho l'ar llatucee :Board. Sazon hao boon United St atoo troaour,r 
ltprooontatl'fo 1D lronch Africa tor about 13 .ao11tho, tho tlrot oilTon 
IIOI>tho co11oht1nc of clu.tT In Doltar, lrench l'eot Africa. Ho boo olnco 
boo11 ota tlonod In Al&lero. Prior to that tlmo ho wao Ollltod ltatoo 
Troaour,r lopreooDto.tiTO 1D KawaU aDd tho Phll lpplnoo, whor e ho oorYed 
UD4or Hlcb o ... loolonor S&Tr•· l'e feel tho.t Sa%011 lo well qualified f or 
1111 duUeo which 11&1 bo aool&l'ld to hill 1D connoctloo with the l'ar 
R&tucoe :Board and will be of roal aooiotonco to TOU 1D th h aoot lllportant 
worlc, thh atol&l'">ont ho.o bOOD 41001ltoed with tho troaour,r which h 
wllliD« to per111t ~ru;o, to he a n lcned to thh taolo::. 

Ploaoo &d•loo the Dopartllont pr011ptlT of 7our vlowo with ro opoct 
to tho 4oatcnatt on of !axon. 

JKW:IIP: IIPehlo:lhh 3/10/44 
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tOa em r6 lUll, WUIIAJ; 

IIA!IDI JWial U , 1M' 

111111111 1411 

-DMW. 

• ..., ... Mrwt'k .. - .... &- •1• ., ...... 
lMt, •~ lAGI n& a. r a t • ' • wtn a.a ..u •· 
lMt, • • 1110. 

I~ .. NW ta a l"Mir ,_ 1&1 wwe .._. a.n.o. 

... w. &•.au.- We =•• le ~ ' P ; n?'"'l et 

lMnnt M n& Sa t.U .. e;, _. ... et hl'-''-1 

•s.n• ... leniN ., .. y~ Ia._ .. ...a& ...... , 

.n u = Sa.....,lall' .-r u anu.a,.... .. u ....,..., 

, ... t.11t .n&nU.e et eSaSM u -' ..-..L I' Sa ,.... 
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J..,CLOStml llo . 1/{ ll t o de•- 57 
patch lo. 1•413 or March 11, 
19~4. rroa the !mbaasy at 
Lo~doa. ~~land. 

Cur Rtf. J 2e5/ll2 

Your Rot .a 

My dear Ambattador 

ll d, Rogtnt Street, 
London ,S,Ii .1 . 

lOth M~rch , 1914 . 

A.a C'ba.ircan of tht htcutl¥1 COM1ttee , 1 Q.rl 

enoloain& thNte l:tztoranda 'b)' the Directo r arl l~r".C 
out of Dr. X...Ul.oruln'• viait to Svttae rlan.d. Two of 
t hea kre ~ted the lit March , 1944, and the third 1• 
4ated the lOth March, l~AA, Tour lxcelleoe7 vlll aet 
that they contain aatertal ot CTt&l t~rtance, and 
that the propoaalt contained i n the thtr4 Meaorandu. 
ratae ieauea vblch cloael y concern lht Gove~enta 
o! tho United Kin&doa and tho United State• ot 
Amerlc~ . It would clearly be premature to brlng 
the~~t befor·e tht Xxecutlve OoWDittte untll they have 
bean considered by the tvo co•ernaentt. While , ther~­
rore , 1 am tendinl a copy to tb• forei&n Office aa~ 
ing for cons\d~ration of the ~ro~owAl l by t~t Brlt­
hb Oo..-ernm~nt , I heve 1netl"\1Ctecl the Director not 
to ciroulate the11 at t.hil tt~t~e to the 'Xxecut.1ve 
Coamittee . Befor~ 1 inetruct ed the Director to make 
apec1t1c propo•al • , I t hought it deolroble to take 
tom• action aa arlt.ith reprtttntatlve. an4 1 should 
11'\lCh appreciate a.n opportWlity of an early talk with 
your bcelleney in order to &X"'l"tn how the ...-\ter 
lt&n41. 

~1nce rely 7oure, 

Hla lxcelloncy the Honorable John Gilbert Winant, 
£ab&11y o! the United State • of Aaerlca, 

Groavenor Square, W.I. 
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unuo suns or .u!ARIC.t. 

Loodon, Mareh 11, 19~4. 

OOffllPP!'flAL 

No, H413 

Subjecta Memor~pdA on RefU?.ee t Arlttne 
froo Kullmonn'~ Vtett to Svttaerland . 

The RooorAl\\e 

Str: 

The Secretary of St•te, 
Waehln,;ton. 

1 have the honor to intora t~e Department that ~rd 
• lnterton, at Chelr~ of th~ ixecut l ve Comalttte of the 
Int.trso.,.ernment al CoJ~U~:lt\ee on ref~eet h~~:e requeated an 
op~rtunlt7 to tAlk vi th Aabatsador ViAant on t ubJ ectt 
(rovl nt out ot the recen~ vtelt to Svtts erlan4 ot Dr. 
Kullc.r.n, Honorary De!'Ut7 lHre.etor of t,,, Inurao•enuaent­
al Cnmolttet on r etugeet, and to enclo~e h~rewtth coplea 
or the aemoranda which eceo~nnled Lord •tnterton1

t request . 

It it expected that the eubJeet matter contatn•d ln 
thet~ mtmoranda wi ll be re!er~ed to t o later comnunio6t lont 
~rowln« out of Lord Wi nterton'• eall alter 1t take• place . 

Tho Dtrector and Chairman have na rtlcul,rly r•~ueeted 
thflt the tecr•cy of thete pa:nert be ca r·efull)' rtt pect ed . 

Znclot tn•ttl 

Reapectfull7 youra. 
For the Aobateador: 

(Sg4.) 11 , J, l;alla'ID 

li, J, Oalla&D 
Cottnttlor of Jeba• tY 

1/ Two cop1eo of the fol 1ow1"61 
1 . Lord Winterton to the Aa~aeeador, 

March 10, 1944 (255/112). 
~ . Secret aeaorandu= on RetURte Oht\drt n 

1n Prance , March 1, 1944 (IC/?16/96) 
'by R.v ... r•on. 

3. Stcrot •eeorandua on Retcue, Concttleent 
and Preter•attoo of Re!u~••• ln the Occupltd 
a ,n4 Satell1~• Cou"\t:-·ht of luropt, March t, 
1944 ' b~ H.V. 3aorooo . 

4, TrAntlation of report• rece\vtd 1n London . 
Fobruar7 1C, 19~ froa the Jew1ob ~•tlooal 
Co~1ttee, ~&141~ 1n i e r-av. 
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&, Secret aeDOrudua elated X..rcb 10, 19"4 1>1 

B.W.J.ereon eubaittln& 4eflnlte prnooeelt 
tor the con•14erstl on of the Oo•e rnaent e 
of tbe Un!tod lin~om ond the Un!tod St8too, 

DY Oul!d , 

CC/ PB 
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Co PT 
Zftcloour• J o, l/ (5) ~o dctpatch 
llo, l 4o4l3 ot linch 11,1944 froa 
the le1>an1 a t London, Jlnl:l&nd , 

The Chai rcan ha• a1ked c e. i n puteu.anee or JQy t vo H.e1110randa 
or the l•t Karch , 1944. to aubmit definite ~ropote l• tor the con­
old•r&tlon of the Oo•orn~ent• of tho United Kin~do• and Un l t •d 
Stut et o! Amerlc&, 

~ propo~~l• are aa fotlo~ l 

I. 

( a ) MrtetM c c tg b.- u t11tec4 ln~ld~ Sxlt;•rlMd go b fObolf o 1" 

p~ti QQ~ ybo A~C ri9tD tcnpotety I!YlUQ tbftC 

Rtl~ to tho Svtu Oo•ernaent 1>1 allowlt~~ aM Hionl'l !aport• 
of food and e lothtn~ tnto Swttserland io accordance wi th the 
nucbt r of ~CTIOftl t O who• a17lUD 11 ctven. 

( b) Attlttaner to prlyate orrant ~atlone y bn bo•r r!GrAntccd 
tbtt mat nt.t n ance of group!! of rr f1u•or• lntid t SylU,or\end . 

The or~anl tatiortt concerned are provided with th,. nec~•~•TY 
flnanctol rt tourc~• l ergely by fundt raieed in Switserland among . 
the Swh a public , 'but pa rtl;r by u-11•tance from Allll"ri ca.n organ1aa­
t1 nnt and , t n P" rtlcular, th., Joint D\.etrH,ution CorJn lttee. ~he 
aee1stA~c• ht re reauired 1a t he grant or licence• to the ~•rt­
cen orcan t aatione concerned for the remitt~nce of tht neceaaary 
f~n4t. Hitherto , the licence• have 'been obtainAble, and it la 
oropoted that tb~.Y should continue to b• atd t avAllable. I f th~7 
C&n bt me4t available 4t the ofC1c1al rat e, (aa ..,ar•ntl:r ha• 
been done l D one or tvo r ecent caaea}, thl t will be of eon­
aldera'blt value to the organ1~atlona concerned i n helpt~ thee 
to conttrve their !un4a tor other purpotet. Yor the pr• t ent, at 
•nr r~te, t he Svta e organl:at1ona. with ~• htlp of tbe Aaer l can 
orcan1eat1one, are well able to cover the l l nb1llt1el they haYt 
1nc:u.rre4, a.o4 t.btr·• 11 no neceaa1 ty for t he .Aatrlcan and Brt thh 
Oovernaentt, !or the tl .. beine, t o c t •e direct flnancl•l Alll$­
tA~te tor thlt puzpo•• · 

II 

Oprretiont Wttalde Svitaerlan4 • i 'h Sv1tatr 1AQ4 •! a ba,a. 

Thtlt op&ratlont ha•• been bltharto partly on • Cftt h b~•i• 
tnd purtl7 on a credit. b._alt. tht former r·eprt tentlnr aocethlng 
like 30~ ot the total , 

(a) Oath O;rretlont 6 

So far at cerh o~erAtiont ~r• concerned, t~e outt lde • oluntary 
orrAn\• t • lont ha•• t he neee•••TY fundi ~o cont1~e th~ operettot t 
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or. tte pr·et,.n\. cath tcale, ud further to extend. thea to aoat 
cxt~n\, i t the necet t&TJ tacllitiet art ~l•en. Tht !orzs of aa­
t1t' t nct proposed are:-

(1) !bt trent or the ntcttt ary licentel t ntbltnc thea to 
obtain in Svt tatrland, or to•e other neutral country , 
tht nect tte ry torei«n exchange tor opera~tont i n ot~r 

countrlet , e . ~ • • Roumanitn lei to r operation• ln 
Ro~~n14 , the lic~ncee be1nt tubJ t et to the neceatary 
t~fe~tcrdt t o enture tb~t the dollart or Swltl france , 
~• the enee m'v be. do not p&tt for the b~ntflt of the 
t ft i 1Q7 . 

(it) H~rt a&aln, if the licentet CID be Ct&nt ed 10 thAt 
re~l~tancea can be eonv~ rtt4 at the offic ial rate , 
tbt YOlunt ary oreanlt~tlon• vould bo ben efited ac­
co r4i nt;lY. 

I t t• not propottd. for the prettnt at &n1 rat e, tbat 
the .t..ceriean and Br!tiah G?nnuau \a ahould Nll<e &AT cran\ for 
~a~th Opt t'MlODI . 

(b) Crt 41t Optrettgnt 

(1) The ec&le of theae, at pr·et t~nt. , 11 not exnctly known.: 
Since the beginnins of the war to the end of 194?.. they 1n­
• ol•t4 rouBh!y e\~ht millloo dol lere. ~~Y are probnbly now on 
fl, leA.lt of 4bOnt thret milliOn doll&1'G a . i'fiOT. ~~l' in!Ormt.tt\011 
11 that thete mt~nt be 1ncrea•e4 to a maximum ot twenty mlll'on 
dollnrt , but thlt would obviousl y tAke a cona14e~bl" time. 
1 voul4 prOf)Oie that the A.merlc.atl and Brlttth Gove rnaentt 
neke A ~rovl ' l~n Jointly , to the l n,e rROvernaental Cocmlttee, 
ot four allllon doll&~ ln tbe flrtt place, ln order to ex­
t t nd tht ae cr~dlt operation&, thu• reltlr~ thea to a poa•lble 
annual l lal t or ••••n a llllon dollar•. t he po•ltlon be lnt re­
•leve4 later . 

(ii) If tbio propoaa\ w•r• aeee~ted. the actuol ~of 
!our allllon dollar• eo~d ~r et tt.er , t•en at onre t o the 
lnte rro~ernaental C~ttee, to be hel d by lt in eutet nee 
account, to •••t lte llabllltle• after the war , or the run~• 
could be prov14e4 alter the ver i n accord~c• vtth the liab­
i \itiaa actUAlly ineur~4 up ~· a maximua of four Dillion 
dollart . ' 

( 1ii ) The Interr,o•ern~ental Ooa.it t a• voul4 be i n a 
pOtl t ton to make the n;oee8ary arrange.-ntt with th• Or6anle~ 
tiona ~nd ln41v1dualt corryi~ on t h• o~e r•tlont ln Swltae~ 
lend to extan4 them up to the proaer1ba4 limit. 

{i•) Tho operation• could b• de!ine4 on t he followt nc 
llnetl- The per tone to whom ••~1 atanee ehould bt ex ~end ed 
vould bt t hot t who bftd bad to l eu••. or atcht ha•• to lea•e 
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t~~tr ~ountrlea of reetdeace on neeount ot r~ee, ~lt,toft, or 
oo11t1cal belltfl, and vbo were 1~ ~~r of life or l i ber t y . 
~t· aaJor1t1 would b• Jeve, but ther• would be othert. ~. 
~bJect or th~ o~ratlona would be the eeeape ~r pereon• to 
n.-utr&l C""1'ntr1•• or other countr1t'a ot CO"f"":rAtl"lf' ante ty ; 
retcue troll tnte m~~ent CI!J!fplll , conceah:umt 1n•1d.e oeru~i ed or 
eatellitP count~\ ee, i ncluding the provision of fala" docu­
"'"nt.A' et c . I and the '")re• • rva.t 1on ,· where nt~fl B,tlry I or ,IJUCh 
1)4U'IIOrt tn f'Oncealment . 

(v) lttth• r t o ere<itt. h.a.a bu·n railed on a purl":11 verl)al 
beats . Tht e h•• t ,.nded to ~strict il. It would be or ae ata­
t.ri'Ct 11 a tch ee e would b e d ev ieec\ of 'tJrt.htr co•ertnr the 
lendfiY' bv e. form or .r eee i"Dt , vhich . howeve r, ·~l'lnld not be 
c~poble of u• • AI a ceana of currene¥. and to plac~ tor~i«n 
elc~ans• at the dtepot al o~ the ene~. !be fora of repaJ­
~ent ht t~erto •~reed uno~~~ ~e~n t~t par•t~t cf o !iztd n~ 
~,r of·dollart a!t•r the ~&r . 7he ~1ftlcul tt about recetptt 
~1,ht be o·,.rcODf' elthe r, (a) by a for. vl.lch ude lt. non­
t~t"IOtla\le, or (b) ~ an u~e:t"'"'tt under -.;htc:h recelptl 
- ~~e 1ttue4 1n r•1~rd to each trantactlon . but wer t pl&CPd in 
ea!P de~elt ln Svit&erland tttelf, and we r t not handed over 
to the ltnder unt,111.1"ttr the war. 

III 

Th~ toellltle• for er~dtt transcetlont , and th~refnTe, the 
nectttlty of CA8h tr~sactlnnR vary f rom count ry to country . 
7n'l" lnetMell, lt it t ray t o ralte cred.it 1n Uun(4Y')" bocauu 
tl'er• hat bet~n 1 \t tl ~ pere_,c,ttlon of Jev" and prac tlcp\\y no 
contltcat1nn or Jevlth ~ropert~ . ~h .. ~e 1~ • bl4 Jevlth po»ul&­
tlon . It 1t Yt~ dl!flcult t o rai te er~dlt 1n J~o•lavla be-
c: .. ,.e ther ,. ar,. ve r~few Jew~ l eft, and lh,•c: e"'er t are ha·n 
••ry r ev &l t t t t . ~ unlforo ~rac~lec e•~not , thertfor~ , be 
a~lled to all countrlet. Bu• in a en'l-'1t ry whtre credtt can 
be raltt 4, lt l t undetlrable . unlet• all operatlont c~~ be 
put on a eaah bat l t , to carrr on caah op~r~tloot to .n tzt •nt 
v•tch will un4er•1ne credit. !bia lt a ~Qtttr vhlch vtlt need 
vat ch1nA ln t he tasue of licen•~•, but the orttn1PAt lont con­
c• rne4 art all•• to thie ~tttr and are ln t ht beat pOtl ticn 
to advit~~e. 

Sim11at ppt rat1gn• fro• ba ft t t othtr than Svt t ee rl&n4. 

I undt rttan4 thet some of the Alllt4 Oovernmentt and. 
ln particular, Poland, ar• , v~th the agreement or the Amerlc4n 
&nd Brttl~h Oovernmente. tln~ctnc oprratlon, or the aaae or 
tlcllaz char~cte~. part ly f roc their own rttoure•' and partl y 
froo r t t ourct t aa4• aYa1labl8 by volunt •rr or~~nltatlont . I t 
,. ... ,~li aeta th"t ths only act ton :-ecr ... red here 1t th't t.l-e 
r~clllt1tt to anch Oo•t J'!\ftentA choul4 be u:tent\ed ef) ! a r ac 
p?t:•lbl • . H.tt • .C:.lr.3S0:1. DtrtCtQr. 
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! 0: llr. Warren 

lllOII: J. 11. Pehle 

llarch 11, ' 1944 

9t00 &.II. 

It wlll bo appreciated. !.! 7""' wU 1 ba .. tbr 

att.acho4 cab1o to .lnk$ra d.oapatche4 at once. 

(Inltla1o4) J , 11. P. 

liSt.,.artt p4k 3/10/ 44 
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Ploaee tr&nam1t tho tollow1Jl4!: mot16it to .Uibatoador Steinhard t tr011 

J, w. Pohle, Actinc 1Xecut1Yo Director, War Rofncoo Board. 

QIIOTI. It 70V 393. Schott ot Blooa1n-..lo cabled H1roch:Aann 

llarch 8 b7 liCA utond1"4!: hlo lea•o ot abunoo o1x woolu. Aooo.ao 

7""' ha•e rocoi•ed IHoa-.o b7 now. ~uon. 

WStowarttpdk 3/10/44 
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PAI!Al'HdASI Uf r6UilOWI SINT 

PRCII: Secro\UJ ot Stata , Wuhiq\on 

'1'0: AMrlcan la'Mto7, Aakara 

OA'I'IW: llarcb 11, 19« 

tMIB»l : 189 

COlli' IDIN'1'1AL 

ATrlh'TlOII OF HlR~ !'ROll P3h1.1 , WAR RI1UOU B<WU>. 

Roter•••• i a 8&da \o our cable ot March 2, no. 1~9. 

We are rea4y to • IL4 you wbateYer t ·u44a tor ettecthe 

operatloD you .., require. lou should not heeltate to 

keep ua adYleed ot your oeede at all tlmea. le wlll trans-

mit at oaca to 70u up to t ro ,ooo if tblo woultl aooht in 

any -.y. Kindly adYlso uo i n regard to tbio matter, 

Tbe toregolna ••aage 1• Ankara cable no. 4, l ar 

Ratucu Board. 

S'!l'!'ri!IlUS 
(AoUJIC) 
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lf&J'oh 11, 19« 

117 4t~r Kt. Pru 1dentt 

I thought 7ou would be 1ntereete4 1n th1e 
••r1 enoouragin& oable troa Ur. Ira R1reobaann 1n 
.lnkara to Kt. Pehle. Thing• at laat are beg1nn1ng 
to aon. 

UntortunatelT •• ha•• t o oont1nue to keep 
th1e aatter oont1dentla1. 

Toura a1noer&lr, 

• 1) .. ¥ ...... , Jr. 

The h .. 1a.nt, 

The 1h1te louae. 
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110" 

EXKUIIYI ORiel Of THl PltfSIOIHI 

WAR REFUGEE BOARD 

Secr etary Morgentha.u 

J . w. Pehle 

Good newa1 
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niW'BJUSII Of TILIOJWI RIOEIYID 

FROM: J. .. rioaa lak111, AUara 

!0: Secretary Of sta\e, Vat hlfti,OD 

D.lTUl: larob 4, 1~ 

JVMB!.n: 388 

OOJri DEITUL 

YOLLOWIMO FOR PERLi FROM UI RSOHl4JI. 

There arrived \Oday ln I at anbul \he firat group of 
J ~vleh childrtn troa Bulgaria and on Nonday ·thty leave for 
Aleppo by train for Jerueall&. 

Bul gari an and Gutapo oftlclala and. bureaucraUc delaya 
ktld up oertifica\tl of reltaee for tbete oblldrea for I 
1onth1. It 11 our belief tbo.t \bh eonat1 tuht the be~tln­
nlng of a fairly contlftQOUe 10veaen\ of ohlldrlft pro.ldtd 
new obetaolet do not interfere. We vere n•~red today by 
~rklth au\horl\let \h&t \bty ~ve latUtd lne,ructlone for 
140 ctllldr en vlth 10 a4ul \e to puB froa RuaiUlla \llro111h 
Turkey ln two groupa of 75 each wrery 10 day• until furthtr 
no \lee. 

68 

In tile l aat 10 da{t _nine\y r etugeet caae froa Bulgaria 
via lt\ anbul to Paleet Dl ln addition to \be ~boYe. rurther­
sore, aeventy-four refugaee caae t o Isair fro. Greece. fhe 
ttoppage 1n refuatt aovuent through Turkl)' vblcb had exhttd 
alnce the firat of Jaaaary bae been o.ercoae. We a re nov 
direct lna oar efforta tovarda laor ... ln~t · tbe .aveaent. We 
are hopeful of obtataing ettadily lDCreoelng rttult• with 
\ be We.r Refute BoaN'• conUni., ucoapro11hing tUpport of 
our dally et?orh. JCoreonr, a tohltion in Turkey of a aor• 
dlfttoult and o .. ples altuatloa t~ oaa poaaibly be UDder­
t\ood ln Vatblnaton oould aerve • • a toraula tor o\htr parte 
ot \bt world nora atallar lnlaaaUarian effort• are belll,l 
•nde by \be Board. 

!bla 10ra1., Aakllldor Stelahardt vat ao\lfltd by \be 
Foreign Offlee tlat t~e laaldlate o'arter of \~t SS YJ.tAI 
tor & tlllgle TOJ&IO tr• Ooutusa Y&l approved 111 prlllclple 
by the Foreign Office aJid. t~t a\ tile earllt1\ pottibll 
aoaent tile aa\tar would -· ••bllttld vith a favorable 
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reooueld&Uoa t1 tile OeueU If llalehre (tM l .. ln.l•t 
ot cror otblaet) wU~•t tile apprna.l If w~le~ ao Yl .. el ~ 
be oU.rhrld. 

E:9 

file Aabatlllder _. f'lartllll' latonld ~ tb rordp 
Otfiot • h&\ tllq llNt taken tUe aoUoa at a per .... l oeaneq 
to ua eub~tot h the udlrttucUq \~at U tile Yttall 11 
delired for ad41Uou.l hlpe U wUl be uotetaJJ fer tile 
ubaau.dor t o dlleutt wUll tb rorelra Oftlee relaiNn•ent 
tor Utt tliW\olal lo .. renl Ua1 froa "e hrll:ll~ OoYen­
eeni'• conilnuld eaorlflot of eat of \bt ••JJ flY thipt 
vUcll 1\ i1u anUable for IU'JJlq U1 Jlroehaota. 

u h eaUuted bf u• that on eu~ trtp tile as f4f.ll 
1hould be able to caiJJ a autaa of tlfht-llddrld &ad a 
alftlaWl of tllr-llaadrld rehtttt. Aa ye we llan rMelnd 
10 latoru Uoa cenoentaa ol&Jtcet vlllob • .., Jlan \o bt IUW!e 
ln \ he n u tl to aeeoaodah Jl&lafll«ert tlnoe U 11 a 
freighter. A IU.bthnU&l ta«l'etltll• 11&1 bttll fl&l~ld wU~ 
\be owner u r ea&rde \lat cb&rhr '!)rice. Howeyer, tllert wlll 
be t he u.t t er of obtaining froa the Ru11lan and Gera&D Ocwen­
aente eave conduct for \he Yetael nnd at t eap\1 \o ob\ata \blt 
ibroug~ GtneYa a r e being aadt b)' t he In\erna tional Rid Oroee 
r epreaent~tlYe here. la!oraa\loa reaardlna \ha progreae ef 
\1111 ea.tter vlll be un\ to you. 

1\'EIIIURDf. 

Regraded Unclassified
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.... t..:v.• 1S 
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tl o in\. ;..· :t. t•1e :..~c- """ : , , ,. t ti..LO. 

l." t.h .... t • rt:.;; t..~o''t l ' "' 1'• c l·\ '-"' t 1 t r J,u n-
o ... '- L•tr~.~, tJ1L l'H.:: t.!w1 ~.-1: or 1 - · .. -.l' ~ .1 1 .. ··{..t J.lJH 

t.(.l .ho Un ( 11 t."'" r~i::.e~.:. 11 t e L• t • •• 1 1 ,lz, bj' 
t:'vO.l.1o'!..,i~,_.u (•!' to (, tlvll (.;. tl' J .. u 1 \. 1. ,...,t,..l'· ~...: . .' 

JC r \.11'!1 tt. . 1 1 0: l ,L.k .l ~.._1 hl.'t., tj l•l' 

, • • 1.;Li""1') Ckl io 1.. .L'vl \..l" ' : r:;;.l '.l' L.ll l.r -

""~ cv .,L.I.!W" ... tl'-J" ~ ilol v." t t t. ..t. 1..La 

~ 1. J_,~,;,L" ..or .i. l ''" . 

0 

t.ot!. Uc..l 
&. t... ·h .LCl" ._~,c. t. • , C: "' 

, l 0 - uro:"'.t:.n.:; D , ("C, t (, 
UU ..l , ,1;5 , \ Cv 01':;11.! 
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... ~ J,...._ "Lt, tc;,. ti ... <.!"!..,.11.... u\. ... OU , Ub C\1 ..., ,: .... 

" r t nOtr (l..r • .; . H. ~" . oo~.o~c. . r.··4...K.J) . c p.rv-
4.lvt .... t *' !'on_ul(..tinc; t~;; Jl.it.l"llt.•\f. .o.ltt;. ... ~ .. Lo.r,..,J 

,. • 1 t..hu ·.;.~,"'- t"lll .t:nt ut...:t ..... \.e {.t.t. lotJ.c.m t.v 1.Jte 
l'• • ,.. .-1 .. ,:. l. rtt.1 rned ~ol:ti~o.rll "h..t • ""J' nvl'r:"l'C, .,J 

cl l.H._. H rt.nr..rkz tlu: tribtl' (lt\nUod thu 'u 1(.1'1,-zq; 
t• .. t.l'. hi., -

11 l.ll"U t~C t.t.J.,k \ . .'1 ..._n 1.JJf·ULO - 1•1"1 t..n ,~o~J"'.i-
... t.&.'-'h CJI' e 1 it 1i l.l IJ" IJ LV C' I tCII/t'l" 4l.l..t 

w\i " h v ur \J. J. }u.JrB~ ll C\.1 I t:.01'41.ul.V , ·'-'1 L -
.. ..ot ~1:. en 'c: , •1\11~ below t.ho bl"tJ&d-

1 ,c u •• ' t h. e o "' ·u• ~ \J. .Ut) ... tl.(f 
.'( .~.~ Ltic,u , 

l't. u: r.l.& ... e:J.tLl ... .. c n~ c 
~ ..UlCll "'- -......,._tv..! 1.-.-!. ... to~t . .., 1 t.: C 
•• ctUdi."\:. -t..ro: • •- - _.-e; •• nr 1 lil ve 

t. IN 1' i '-• Cl!"LoOO ~·ter ... Le lal' 1 • • • ~·.. v 
: .. u..1. ller.\. tl:.w.r e""'t• .... vu... .. ~ c •• 11 · t1 

t . ~.o .... .rv...ch to ,.... r t.lvu • tt..t oo 
-!H.: it. I ._t {I(J ~,;.(; ... ~d '•-~1 tJ1C' rt - I 't• t!'J't 
•• ., o.~l J1 .. 11 

.JI l i t.•-s thtJ (.UOVO l" ·~.d,.\o'! Uht.1 I J' , o)t.l'L.tJ.vr Lt.i... tJ 

' .... •.. or ..... rJ tc. t.'lo tiM1 'hen 1..h(.J 111.. c 1.' 1 1.J.U. l t o 
.. rl.. l~1.ettt r<noureoc and ,otvutiLol 1 or::t•tJ ~tif:t 1 

u ort u population OJ.' lll, t. C, tGV •. J't-• . L..1~ . 

1.1.>. " cv~u1try e.c ..... ot· '-'ll'J.CIJ tUl•t....J, ~nu -' uc-
~ c'L tu "Gll

9 
drCJU...,.tl.t~ c..nJ ~.-t!1t.r o tt"l4r.e. C1 :...:.~r tor. 

. \.\t.:~ • .J.l'.l.CD ... !' , 1.11 c..Llc to .. w c1•t. ;.~.C:. &I. .:....r.,.o 
.... r 0..01 .. =- ~..r.. .... t.iO!l _z. '"'~tiw• t• t:. ~,.: ... tl. ..cr t..:.\l:­

r .. alflti-ve t.::l..1 ctJ .... orca hhAU.tc.ntn 11! c1. cl .. r ~ 
'.;: .mb14 .. ect oti:Jener . 

Ih 1\:rthcr ..db-c-~.;in.c t .... to t.1.o .hu • ~c. o. :- .... id 
tt ~.Ud "elco;;:e U-c..gt~r,t~ ~ru.o !ot.J l U .. t;~ ··'"''-.Udi ­
w..\·.:un eow.trlo:: , tJ."" ._.-ovt:r:z_.,'-ntt ~l t.1cla .. c..u.l v0 ... Jt­

:,l.1.4J. to ~;~~ncvur~tc erlll.*'rc.t ic.n t'l"( 1J tllvir cc,.A.tr1~..ot. to 
tho L1'lion . He theh r 6Jinnd.ClJ tl.tt l.f•\: .. o ·Ju .. t ... t t.l.u ~i.~o 
:.o l ud b<ion Loader oi tlto ~J 1 va,ltlw• , •rJd .. ,lr&1t.ter 
~1V.t'~ £U.,!t;eat od th6.t t he then t.Jovel'!'\Hfttlt thcA.ud • et 
'-'!..iU.o c;.no Qillion }.<Oundu unhuttlly, tu c..,:.oil t .1.· a•iL.!'t lJt!J . 

71 

Regraded Unclassified



- :; -
~ .. v ... \. t~vt<rnmvnto he tala , u.d t.Ot. ""'tea ¥n .u.....L:.i -
4;.,.,t!vra i C*J becauce U..~e;y l'~iltKJ. t.o N a.l1z• thu e>: -
\.t" .u J.' •ney t~l .~~et·ec.c.~.-nt;, tho ~·urup..t.n vj.u.h ... t ic...n r..nd 
1 .. r "l tic.._l i"i>t.SOHe . •rne .~ L· ...... at.lJC r1eot.um (,j.J. \.he 

r lt't.J.(IIl, .. t.id he , had. t110 pl'OJVII turc.nco cf voting 
co r "ltt h"nd• "nd J:ucr<:d that throll(;h i nor c•oed 
11 J'.;tion 1t \i OlLld ei \.ht.r r.x. lo~!.tltUU t•r loet . 

r r . J.cutt. t.l~o ru:f~>rroa 1..CJ \oht~ 1' cont rt.t. t cJr.ont 
1 t.J t.l1fJ ·r~r l1 tr.:r tLo ~lJ.OlJ .. ov•.rlu..t,nt. ' L h1t;l, Ccw~­

" .. r ..Ji ""''"""em \Ct . ..:.or.<ll • ..:..J.."l c.J v r. ., tl•t.t t..ur 
'I r:.. ~·•t Joot •• vt ....u\. !AI. to ... a d .... -., ...lt,.rL:llt~ t o 

~ II!J to thi cow-ttry. :nua .._ t.at.t.-: •• ,nt. 1 ftolt t.L :;.n 
:Jc.-rt;.u..,.1..1., !ll.. at::, l.D 1~ o,oJ.tdO 1 t e;...z. .c.~t J'· ! r c -
!lt. t..t. t. c:.1.t ... 1,;;n •• .o c.u "'v ~ nt • 

..,., 4.-t t 't 't';;.u tl.Ci "~tt.• r n.o."'-ttq~t:.ey or 
.i..; t-.1.111 .OJ. icy~ ' .. .r . Tof!w\.t \.C.t- (l .t.t f1UJ"ii<C 

,.," U -j ur ,_f'l"'lo.1 l~~)-19~CJ , orJ.:· .,.l., C.VC (c..r w. ;;.n-

" • ...... u v:f ;.. ?OG) ucn, "c;.._, n or.1 r;.J.l U"tJn 1 .:J.~ e GC.e 
flt. .n t.he t:nJ .. (..on . 1 e- flt. U t..t 1' t .Y,ucte ,.t·o­

,.~ l Vvl' 't.e oc u.t.de ...JI :U,.lJ I : u.; \o.O .. A .,.q G6Jl 

,1, C..d tO MHJj ... ct: ~ ith t1tu I•C•" f.t..O U 1.J.Jb h\.l:m-

1' ~;..J.· 1 .. t:lv , t.ho Gov<:rnr..t.H~o .;~.;t.~l ; lu ul•J l.iCJ lt0, V 0 
l!IJ..t;l'L.Ut t. J•Ul' W.m.Ltt. J.u 1 l' o , .CU1."t 1: v 1• ati\.111 11 IJtlU!W 

, 1 ~.; -uruJ-<; .... n l ' IJ;C&i. (.;1' thu 'vrlU ton. ).•Ot' rr U tv rt.tdtd 

...... u 1 •. h11r uni tc H hd l....<.~:ir rlt:ht t , t.l1CJ;) ' 1' J. ' CJvu r ur 
~ t~.:r u... vVt~l"'l'\Ut O) oth e r r.c.ct~.t 11 

• 

,· 

.... Vt;Ot.\.i.a..J..L:~ , l.n t.hu cc.ur;,;v .r.' r.u L.'W.t- 1 1 .• be L• o--
\o1(.1n L~b--r, ur . .... ric t.t:.; , 1h.t.ir · c..r. .. : • a· ••• cutt 1 . ... c1 

c,t. c •n<::erntd r,u &elf t,ith t.Lo ct• r it~~r. r itL the 
'\h«J:, .. n:u .. or other Ulet; laj-~t..U. o •• • ' L.. 8\,1 .l.o t "·1-
"'-" ... :.ro~orh .. u.n, ·~C. ~.r. t.cu1.t. c' r_ n <1 1s • "• c ... t.u.:.o 
t.v t.he a~oldiore w:.d L£1' rc.r.:c.r~i • t-1d .1 l.u(,i, to 

h ,t.ul"6 .. f.:..t juztll'icz.t.:..cn ,_,-..:-- e ... , ... l • ""-'" •• t: •• c\1.. t 
CJC.un when ~L.tt:l 1'or r O¢.l.t....l : tc: .:.· t) er- ""' ..LllC 

•&.LCUUUKi. in a .uC>uGe o o-.d.tt-:te; . .... : . ttJ ~ WJ1 o::r .. .1\C• 

•u.lcyt;.~nt Ed.ll rae on the lt.:~;,.""irlt.t .... c. J.1 .. t. Uld \olhon Ute 
..J.iuuter o f .Fin.CUIC& had .... Ml,(jtl the ti IC ()1 o.C. C01UIU";; 10 

\,lncertai ll fUture o.nd ti.e o:;:.1v 1 _ t.) o. \t.rlJo.or •. .ncJ.~I 1(1:. ­
fllunt'l 'I'.horeu,.,on l ll" . Lout:' 1..oved btl t.t~l r .. t .. I...Ht (.L'ol' ti~.e 1'U:.l 
text of "hi ch pJ.euse see encloouru !.o. 7) •ldcb o"bouio<l 
t ho 1'1,)ll0111t11! t>rovieiollD : 
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1 • • t..·1.c.triat1on. ct. l-.ioon u,& ou.ible t~i' t.ll f,·o.r 
r u1"u..,-cc .... , eve.cueee, arr..eu t"orccc t.nd i'X" eonerc 
01' ' Cll' . 

; • Nlunduont ot' the- Al.i&nn 4i.Ct to •hCludo ._.t.l·aous 
vorn l tl hr~tuin . 

: • J, .u .1t.t.emC.B unuer tl.e o~.r J.(.)'l.- L.l.1. n llA, t ( ooiuc 
J.iwited to ""tu•opo) ! rovidcd that t1uch !Ul"i t;tJC 

(fJJ 'ere, r• ,:t.rtJ.o~.t uc ~o&ll'G.blc Lo.!\l'tit.M to 
t.l.tC. .:A.I.il .. olfntntr 07 1.;.. t~ flC l Jl t.:..u J.(;pU­
.l~tion . 

(u) ~~ -ue·.\d.t<- ca,~<.Ll <.n ·l ~c. ld t ~t o.:Lpi01ill 
'i tn [z..;.ol .. Ill!tit.nt:lr 

( cJ 1 re not J ew:.. . 

~· ... t.r ctw- Cvht.l' Jl vtr ~ n. t.t 'o•· ot, , G~·ery rc~i -
once. 

;; • .~ .. I • •r:lonc r.ho huve JJlll:tL4Jly nt l'' tl u.e Inion 
vr \lho i llt:Lc.li.)' r ut.L.i n 'n thti cc,uJtl•y lhould 
toO l 'Optl'trittt etl t o th& COUU't.l'lO: il.f.ll CO tl,ey 
our:o . 

6 . 'Ll• Jatiun requit•inc " '·" t·r• vnt n.1t 'cr ony 
tJit n t o Ofrtt.uli:..h c. Ul.O r•ot..r vr . tJt. ...... : ... u· 
Uf in u l:.e 01' th ... ]TOfm Ul u:~ 

., c Low w:~ennG.C6nt. ul .. o : t: eli .. Co.ilJ . u c:_ &: 1.art.ici­
."""tJ.Ou 0:: thO l.1d 0n u;..VCTIV.Nnt. .10 " rj1.~l"'J"U.t1.ChL ~ t.rit!.th 
- rikl ... c.hwet 1·or t.i.~ t.r..cour ... t.:t~-car.t. c..~ ~.l.•tto.r "loit..-n.­
t-c..Ja to the L.niWl . 

w- . l..al.ol" f tid "t.li.!at tt.e c.tt.:a.t.u. o w.• U.o '"·. oc:ti~.1 ......... 
tl c.t t.he Jewith l'Opulatiot• oi' ..<.Utll • :rio• ~t LH'HQY 1.<.0 

.u.r ee and he niched to reiiLl.lld t.t.o Nv~o 1J o.lt thi~ :'6cl.int: 
" Ue alae> shared b)' t !tim"b€1rs vt' \.hO 1.1111. tud H1rt;, • .U1 ),!c 
O!linion the foot hc.d to be t"c.ot:d t~t "tl•tt·c ic &. ... er.ich 
l roblelll 1n Soutll Africa wlu.cl1 loon ooen l<.r 0vly OI'•"'"CI iJy 
tlto Jowu tberwuel veo ond by their pr e!On4frl'tmce .... n t..ho 
lol'ofeouionnl , oomercial tmd l udw trial nct1vit1ov t•f tllo 
cuuntry. 11 
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..l'ter l.r. Louw 1'in1ehed r ending tliu 41.ondl;.ent, the 
ebcr ;arty IJCmber , l.r. 0 . C. dURI.SIJl!1 QOVoQ IUIOtbG:r 

c n:wl.cnnt to tho Ol"iginal motion . This ecbocl.1eo tho 
J/ Collo•ine items • (For text of amendment ooe onclocure J . ) 

l. '£hot the llhion will great1:y benei'it b)t lureo 
ocAlc 11w,11gration . 

?.. 'l,lut we Government ' • tir ot duty i u to rvtur<lif18 
oolc!1er s . 

' . flo11t an:y l arco s cole iLieration f>OliO)' • hould 
1 ot oo 011berked UjA)Jl f or ct leutt oix )Oars 
&fc..er tho war ends . 

1, . That ' JA)lley for the l.r.ligrat1on ot orphana 
frca countries f'r<lCl which tho , oo,;lo 01' the 
UlUon have sprune £hould oo ••tubli•hed and 
1 ut l.llto opera t ion. 

Ln l.r . 11Urnside1s oj.dnion, .outh IJ.'rica does not 
neod Lc:reo ocAle im.derat1on of art~scns . He "'id that 
wnotovor pol1ey ia evontlllllly adopted .l.t r bauld not be 

• t.l•.,•ontal to :th• J::uropelU1 l>"pu.J.at ian already ~oro . In 
<•th•r oountrieo to whi ch thoro had oeon lArto ecole c!Oi­
, rotion i n the post , We l""jot·ity Of the DU\1- COOlUr O buq 
u< on pluced. on tho l und, but ln hi s u}llnion thoi'O .LD 

.. ot 'ufi'iciont eood l und i ll the hnion to teko care of 
•oturnina soldiers who cny ueh to oocomo t'amors . :'ur­

thormore , the Governmont havinG utcidcd that all L.t!'ll 

.,c.inc to tilo land IIIU6t be trnined as l:'u1· ... or u, ~t •oU.l.d 
""t ue )'08aible to care for outEider~ co 1.voUoolo 1J.c~­
t..oe would i.e uu;ufticient fer Hturn<111,. vc.lw•ta• rc . 

In the laborlte cuoi>er ' s o.Wc.n r.o j.l'&ct.iCAl U.f­
J:'>cultioa vill arlee if orjl>.>:ne reocull<l trc.. t.he l'ULlC 
or.' .:U..opo are bi"OU(;ht t;O ::.Outlo JU'l-iea u c}~ldron unner 
ton . l>uch ctlil<inn , he folt, woulcl. not oo & ow..j.et;it.ive 
!ector for six or soven years at~er lb01r arrival Lore . 
1.r, Burnoido oaid tbst in tho adoption of a l &rce ocala 
plen to bl"ing out child iw:dgrent e , uru.r • etrict syo­
tol!l or adovtion , the Laber .!~arty LoOlioved the ~nion 
would hel p 1 tool! in the sol uti em of i to 11<>pul~ t ion 
problem and at we """"' tilllo render r·r•o<lCCil dd in the 
t•ohabl.litation of Buropo . 
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,.,,other labori te, the Revel'<lt.Q LliL:.-<;iJ>~Ji •Ud 
"'' (> cauno the countrie~ !'rom •.i'lieh ~t tcfld t.•ou <ua-

t.cu vo~.u.gl•c.t1cn bhould be encO\U"l!.{;ad , too\lld. 11et1d all 
uvuJ.l'-ulo J.lQD 1 ower , lor f...atl) )Ot..r3 ru:tur hontilit.ioe 
cuat:cd , \.ho Union Oovcrnuout chould couQitlC11' J.nvi t.ing 
:r 11 0\.u orphunv . lu his OJd.nion Ol•ttat ur .itruu clone 
cuu.l<J Cl•w lY thct uw..b<>r . he l'urthor cUg( uut od tlwt 

;ICU t.ho Uieproportion botl'een J:.uropcunu uJ!d ttUt i voe 
"' • .. ~W.hUW~ lzy iw.J.;iX'~t1on, the )'T<lOtlt r~"r fJf tho 

, ... ~,.,_vc 1 \10W.d Uistl, }bUT Wld n ronl u t'Cil"'t 1 . ..1.C)l t 't.hon bo 
_.. _~,.. 1..0 A1tl }J t.hcn'l • 

....... .J.iJCULSinc t.l'..is IJtH.ato t.!-.c -......h.o.t 1.. r .. 1' ~ttrior 
.... ..... wr "'J .... tA~\.U) stated t.h..:t. r.hi.,u; all .t.:'t.i.EI. t..re 
l u ... t tl'.e r~t..bt t .. .,.e <.! l. ---.~,.t'ti.J4t \ c..-\41 l,A l.~edea , 

:t1 .,~~u tht: Crcvcrno ent. f,o.....-.a CIIC"'ur ·l." .. \.lch .... ..o.t,..Th-
t..:. r., w ..-, e!.£"iC ....._Gzu; .;..n .t'ro:t.4.n. tJ.6rtt't.O (;U hi LC: (lr-\1-

t'ld J.t- artcr tho ,.ar. ':'1.0 J .1.ru.tt<r &t r :"tflc. lt..t.t 
" co.lL .. ll.t:- r tr.. t.;te tir~t t.mi l()I'\.~t act.y ot the c:~V• rn-

,t, ··~"t. \.he .... t.Lr.~.,. ol .rc.~r 1 .•ov.,~.oiou 1'u,· r •tw-nw 
~ul .J<te :rc:. , tor eoJ.tle ttn.,.e..cea n lohc :ar "(jr. r~ l: unci 
~ ....... 'ur Ytht.r \iruon c .. titcn:: . .t.allC't-Vl' t.ilarl(t.On r..u.Ld • 
t... .,. t 1. J.'OV bi.OU f,(Juld Have to L~ ... Litu : G \J "t C. Vt.l')' t..nc 

n wt.Uth lofricu • loiS Mly 6m~ .ol.OyflC1 lN1'o:ro u lt.rce r.oulo 
... U.t;l'~tioJi J.ITOCI'W: could bo C:~ob::.rk&d npoll . Lo tal ur cd 

t.ho hvw.c l C;IYi'-ver, thut l n lio cit·cu~nct~r.oev CC'!uld the 
l.QVt r~~,,,,ont ilt;.J.uount such u :.chf·:::Jo \o.utll L..l t or the \ r r • 

• ' r.at.or t: l L..rkaun s tated 't.hc.t tl.o 1 rJ ou ln .• vurnM~nt ro­
e, or.. to ncouraee the r etnrn tc. .;~c \l.th , .J..l'l co a;,"~ r 

~o.l '-' w- t.J.' or izn6r c ruch er; lL.Y J ~r:Joul.~'~l 'rd vth ... r:: 
\' c. t uvc rce ... ced in the I.JU.OlJ , 

"h.h rer ~ct tc, the ru... r t.u.Oil.: o r~.oo :-
~tu.l to bl'in.s t u-or.)lanb te (.I u ~•-o.., ..:.o &. 

t. .rv. ~ ld hi:. tlrt;, :1• ,..rove...: '-'~ • • 1 t. t..t u.., 
1 \.U t Oiri>ct.;.&.N:~ 'a'"jn :vcC-Vt.J ~-1£ !\llJ a: 1 • rt . 

n.:; " ~ 
0..:.£t.rc:: 
u_ .:·t.::. 

:.enator C.t.hro:.soh Bal<.i. Ue j .nitr t o ... t.W t c.z, uo­
M rveto 1.ho conz.:11ltr'"-t.l.Oll o .. all see~t.nr OJ. tioO rout.o 
t.s~ \.hut tho Vh oc-t.i on should help .. n r. r 1 1i t.t.bl1.J 

lu.U.arttnte .~..nnt.t4u "": ,.~.do?tittt,. c. l1c'-t.1l e '""""" ~ot-..c. . ho 
t;)J4'0tood too·ot thl.i.t, thrl.IU{;;hl..r • .t.OlJ.•, , c.bo \iyJo· ~o~.o ... CJn 
llluuld have CJ10UCh thi£ OCCCS-<;lo ~i.J l"C.""~' tho J ~~ . .i.. h 
clu1ut ic.m Mnd concluded hiti 1·ot~t.r.<~.~ t,;)l t1u: - ''L ' 

.. 
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11 ,J..th 6 ... urOJA.S.D i-QiJUJ.li.tiCIO (,Jf t.h~ ;;., .~(..1 1,.l\,1 
•• at. lid (1.1 ;t ,Ct ... , <.0, _..L.u;:, uJ. Ylle uOWlt.ry ' tl i r o-
1.1 1 L •il.l bb colved WlLi. :.ert.1~l't wi.Ll. hove o.U. W1c 
•·'-r t~tr t htty :1000 . l am c.no ul thc..t.o &t.}Atr - UJ>t.J.Iolit.tu 
l ltl 1to~\.lo\. :J}-l.lll t..h~ futw.·d ~Jf wc.t.th J.h•icu eo ll01n,c 

v l'Y bri1.ht ndeed . 11 

I t j a w t crosting tc obcervo ~l1ot wh11c • nintillg 
ucl1 h gl c\fin.e 1.1eture uf this countrj· 1a t'u.turo, the 

l...t~t.it tur \oan cn.rof'ul to qu.ol11)• h.l c o:•tia. ~tw by CCo!)inC -
II I' 4.1'~ 'ot co.tnc i n l'or L u.rc I (:LILW'C t...l" ,. l.it,:l'4..-

t; '- u t.u. .orrw. It will t::.~.)to t~" . 

... t l"&e t..1ce c.t \"il"itint cowa~ le t.o N6.t' r ue,t.ion to 
tt • l t....on iu not ;;..v-..dlt.ble . ':l' .... t. 'I ch .. r t!a·: n . .r 

• ~r<te: \ti ll be !c.UT.d in ea;..tcriul Ca"· -.r.t. .. u.a~riz:ed 
•· \:c;ted in tmclosure !.o. ~ • 

.. n i rcuseint; the ootion end ebe.t.e 'ith G(v~rt.l 
h1JU) ,.:l"coa llnd •oll i.nfo:nc.ed your~c r.c I u\'t l(t.rhcd 
t.iJ.&,.'\. ti1ero t'l t~n~ !'oint on t:id.ch tht u .. jorit;. of both 
! ~rtJ o:: c.t;.roo , viz., that eccU.on 01 \.ht. I Q\t. t utJ• ndr..ent 
, o>..cl> relutot opecH'icdly to 'the Jcr r . 

11 (.invc..t•nmont oi'-x'i ciol told mo t..ht:it 1i' tho t w· 1!..: ue 
I~Ld 11ot boon run-mount et the ti111o of t.ho l ur t oloction 
""" U' t ho Opt.oeition lllld ;;one to tho J.O) l o on tho Jc .. ich 
•}I'O' t1on1 tho Nljority of tho VOt<c Of tl.o ._n(;l l::h- "J ~·k­
ng ~~uth Jric&no r.oulcl huve t~on added tc. tlooco of the 

J~'riluu .. ns coction of the ..,.0}-·ulotlon tllKl t \'Jt..t t tl.u l u.tic.n­
~liota into vor.tr . ~ UU:ort".Ant ct<.tcd thot th• r..ujori~, 
ot both po.rt1or; wL:> fg.vor the tl~ >Oeitiou 1L "'tt. ... tude t,o .. 
tr&rd the Jnc d oer. not a ":.lll"ove of' •.he t~ cot. oi vo DMMi~\:l"C:J 
uhich characterized the Gel'lllllD hcr.dl n;: d' ti.o , roolo~>. 
•·•v•rtbele~o:s tbe cansensus of oJ,d..n:;.on her e _.,; thtlt ... trG.nf! 
owl"' chould "" token vi thou~ <1oay to :-<vrnt the Jo. n 
l'l'olo acquirl.J)g (;rOOter c<11ereiul and ec.noorJ.c .,...,. tlu.n 
io now ill their b....W: r.nd that 1n no cir""'""tancos chould 
1\lrther J ew1oh imcigration be . r.dttocl , Jonothor ot1'ieiul 
od d that no l>outb t.rrican Gover11L1Cnt T hich lut c!o~n tho 
bo.ro ill thie regard could withotruld tl1e ,,avo oS: l>l'•~cot 
which t~ould rooul t troc such action. He 1\lrthor <<lid that 
tho pro•ant government is constantly rocoi vinc coujloints 
that J ow1oh 111llligrante v1h0 arrived oven ortor the out­
broak of the present war wer e already pl'OOper1ns to an 
umaz1ne degree at the expense o! &out h 1£r1con notional& 
Ul•d thut thi a wao directly r esponoib!e 1'01• tho incroooing 
onti-:.o,.dtic f ooling evident hero . 
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lt.•t tl.t.t porti011 of the Louw """"""'ent ,_hicb retero 
t"" thti •Jeo,ich "uest1on" 11ct t:i tb rldesprt4d •nrova~ .1.11 , 

n ono oi' ·~ iuf'or!llUnt ' • o!dnion , ov1denced by tho hun­
·t."\ID ot lottare, 8pfil"OUch....ng "fu..n snail" rroJ o:rt1c:nn, 
'.lcb o.r . Lew ~!an rfile<>ived e~nuatul•ti:>a hill m ~.ia 

c,U't.:e in eocing il.to tho oF'!n on tlua vtry delicate 
, u .. ~ect. 'l"he wajority of these letter~ at·e reJ-orted to 

•"' t'l'OM the Jo.ncrl1eh- 8pc!AJdne oeet1<>n of tho popul<lt1on1 
J,hich , bceauoo i t 18 moro elooely 1dont.1fiod 1.1th the 

c~ ~rcial f~Ascs ct the country1a uct1vlt1o~, iE 'Lid 
w l_..v< ::uff<red <>Ore d.i~etly trot. Je~tiLh ccu e t.it.i"ve 

... ·.:.cticot" Uw.n l:ae the ld'l"ikato.ns ele•ont. 

Tlwt Lor . Louw uppOLI.l'S t o r~occes:e Ll. '-'OtlCO of hUI'Jot• 

.c,ro to 00 illUDtratOd by tb& lUCt that in UCim017leacJ IIC 

t.."' ~ecOiJ.t of the ll.t'or-a•f.;ntioned lettotos t.c J.n.C'Ol'!l!ed 

~< 'L=tcr. tWit "r.ile O"'titied 1r, t.l'.eir w.d r.ordD, 

0 .'<olC lt.at the Sill! loct ~·~ of OXjd'<!E<irlj, their ap­
:C.ci&tiW'I ~Jould oo t'or thcg to voto f or tho lrut.iontolJ.ute 

"t the rtoxt electionn. 

~.bt thio unfortunate snti-.4~tic ~··~ cprcoro 
to oo wi~ctpread ic evicent frog c<~nve.rt:::li.t.ionG one l.u• 

.LU• porcc1w who come 1"ro11 various 1..4.rt.O of tJ.o co\Ultry . 

Tho .~ntroduction o1' t.his 1J!IIA.t.rotion 1notion t..nd tho 

ew-ro~t. deoote on the tubjcct ~a~ W>ce a;;uin orought to 
.... t or<; a que<tion •hl.cb is bre\ll)lt " itb crc~t to•d­
..._l.:.t.iec cc Ytell cc CJ"C.At aant;Cl" in oo t'uo c.l: the 

c~untry ' e future uelfnrc ia concorned. It rq~uino to 
t..C U!Oi'l Ylhothor, in itU f.«'Otlflnt I!M)od, the COW'\try QS a 

.l;cl<> .. 111 r ise to the opport uro IJ.os r 4eh thio voxct.ioun 

~oblem pre~onts. 

.\Oej'<lett'ully yours , 

1•1 !;dt.nrd ~. Gr oth 
Ch&rG• d 'J.1'1'eiroa ad >nter.ln 

1. Text ot Acutt Motion, on Inoierat.ion. 

2. Text of Louw Amondment to 
ACUtt lilot.ion. 

J . Text ot Burnside .ll>end:><>nt 
to Aoutt t.tot.ion. 

4. ~ucmarieo of prono coWmcnt. on 
J.cutt J.otion' and ~endMDte . 

Sin;ll o copy, 
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t..nc o•uro llo, l to Deapctch llo ,_, doted l.cu·cll 
• , 191.4, free Legation, c~r.e Town, ont1tlod 

11/Jvt.c.te on tomerution .Ln tho South J..t\•1cnn 
1 urliwrtont" 

T:!XT OF 

r.tl·wuc~d lnt o the Hotl!le ~r .. coo:tbly on l'cbnuu-y 2", 1~1.4 

""Xhut We houso 1c of tho c;•1nion that tho (.ovorn­
.• nt cL~uld tGko int o conci derct1on tho udviaub1' 1ty of 

c<Jopt1ns u policy of llurofe&n irJiliw~tion to ;J:ricc on 
c •~~• •cule, and r.ith thio object in vie. tho Govern­
,cnt 1c W'Led to coll&bornte with Groot r1t..1n , the 
.~odoc1oc and other African StQtee under Dr1t1cll Ldnin-
l .. trz.Uon . • 
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.. nc104uro l.o. 2 to !Jeopatch !1o._, dated Lurch 
ll , 19441 l.'rOCI l.ej;etion, Cape Town, enUt1e<l 
":lubute en l:..t.d(;l"lition in tho &outh A!'ri con l'llr­
lieulent11 . 

TEXT OF 

lntroduced into tho houao ot •u:combl)<, 
on .?ebruary 29, 19/.4 

0 Thut in view ot the J.ncrendne o:eoo\11'o of un­
tn!.;.eyment in the Union, nnd the jd'Obobility that it 
will J.ncrcot.e considerably as o roau.lt "!' der..ob.i.liso­
tit~n , und 0 }'Ocr..ible f OOtf,ar deprcecion , u,iu Hcune 
nokc the Govorrunent: 

" (l ) l'o ropotriatc as ooon ao ~occiblo to th&il' 
t-IJCtJOotive count1·1es of oriein all uu· ro!\tuOCJt , ovucuecs , 
a..Cr!lOnLI in ndlitccy aervice tiJ1d !Jr iconorn 0£ \Ill'. 

11 (2) To Wl!cnd the Alieno Act of 1•)1 oo that it 1rl.ll 
&leo appl.)' to born British oubjcet o. 

•(.)) To lildt ~iot;ulJ>e of pandt.. tor !JCll:'IZt.ncnt 
reaitJ.oneo and also for ad!aic~ion 'tO tho Vr&.cu \..l.bd.er the 
ordinacy L.aJ.uation 1e11s t o !:uropean~~ . 

(ll) who are ,..,gardcd oa eu1ta0le ADd ae£1ro.ble 
additiontl to tho tvo wain ole...,nto of the uietine 
populetion; 

( b) who are in pooeoe<ion of oufl'icient capi ­
tal, o.nD./or who would not compete with llni.cn notionele, 
in profoooione , industrioo or in othor f ioldo of la­
bor for Ylbich there are al r oad)' ouL'ficiont Union 
national s ; 

(o) who are not members oi' the Jewish rAco. 
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" (4) To OXIlrc1se c otricter control ~vcr the iosul.ng 
of JAirni to tor temporary recidonce , w>d to oereo to the 
ronowcl or ouch permits only for sound r taaono . 

" ( 5) To teko the necessary otopv to t1•oco ond re­
'"tr1oto all per oono >tho cntcrod the country 1llcaally 
oo ,,oll oo aliens ~hose pem1 tG J:or te11~orar} rea1donco 
h.Uvo O:XJU.red and hove not beon renewed . 

11 (6) To introduce leciolat1on which will provide 
tbot no C>.lion JJO.Y occupy en;y s.rol'itablo J>001Ucn or 
·-·~cUco WI industry or profo<eion linloce ho io in poo­

••ion of a percit 1~:uod b)' tho Gove,_nt dopu-t~oent 
c ncorned . 

"l"urther, the House oxpresseo itoolt •C"ir.3t e.n;y 
"rtic1peUon b)' the Union Gover nr.ent in 1ntcrnaUon&l 

c.r ..ri U::h I:.peria.l schocca for the encourQgetl6nt of 
oct':'i&d" eJaigration; " 

· . 

.. . 
.. 

80 

Regraded Unclassified



..nc1o:uro l.o . 3 to t;eepUtdl l.o. ___ , elated 
LArch ll, 194/. , !'roo Le£~tiGn, cape Town, 
onti tlod "De betA! on X....o1Cl'atlon 1n tho South 
J""riCQI\ lG.rliw..entn . 

Introduced into tl:e !:oUDo oi' .r.cte::.oly 

"" lcbruLrJ 29, 194/. 

11Tho.t thic touse is of the O!-J.niOn tJ,ut ~c..uth 
. .fioi® 11ould benefit very eubst<.ntiul J) 'by nn "'"C"nizod, 
J.ul'CO cculo policy of J.hJJoigrction . Tl•i• Houeo eorooi­
...tero, ho· .. avor, that South JJ'r1ec 1 o firot duty 1u t o 
ll<r roturning oo1diers 1 such o !'Qlicy "hwld not bo 
o01bllr l<ecl U) on until nt le<.• ~ oi x yollr" titu· the ceo-
' ution of h01lt1Ut1es . This llou:c roquont a thnt o 
<>licy of iloJDigrntion of orJ-h=o l'ro" tl10Lt cou~<tricu 

!'ro11 rhich the ...,ople of the t.nion huvo oprunc thould 
be put 1nto operation , ,;uch c.r)>ana to be of auit..blo 
•o.• 4Dd to be brought to the l nion Wldor n ••etta of 
adoption . • 
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!.ncloll\IH !oC>, 4 to l)eopat.ch r:o._, dated larch 
ll, l~, t'rcu Legation, Cape 'l'..,n , tDUtlocl 
0 110beito on Ip..igration in the South JJ'ri<>an rllr­
l14t;ont• . 

11'.n-ae plain f.nct s reMin tJtD.t South Ai'ricc needs 
<.nd detcrvoo u areat i nflux of j)Opulllt ion and tlatt llll 
11ho h•v• tho country ' " intarest at huart ohoulcl on­
couruco, not clamp, the enthuaie.cm of thoao who are 
..... nc their lil.111<j8 to this .,roblo.. . It t.oe• t.ithwt 

ca)'inc thAt tho newcomers " bo IU'e eo IJCdl)' ntecled 
rb&d ..., of tho right sort . Recidon~ hol1<i~-uokor:, 
t"' blor c , gontl...,..n-tarmer e or JA'TCBi to a ut &II)' o~oee1ea 
ure not to be ~elce~. 

"'!bere rlll, hcr:.over, be row cnOUf;b ror h6.rd-
• crk•rc t.ho ru.ve a r eady pe.1r of hllndo t.nd 11 r11)>t GOocl 
•. m llnd - unlesa tbl.ngo "" wronc - ~hero •1ll be j:J.en~ 
of :irot elaeo opj.ortuni tie& for skilled Ar tie'"" for 
w... •. c~ ovory o)i1cro or :noder n indU«try . Tho only covern­
-nc cOJW.ltionD seom to oe that ::..tt.tc r.U.o.amorl' mWlt deviao 
~rootic4l progra!ll!l for the OXI"lnoion of ~outll ,o.~.'rieo ' • 
1ncluotri4l life nnd that they 1•w:t J•l&lto u ~rco1n t~ith 
t he j.<C)IIOrs - that - be i n the outLi dc VJprld ••l>l ch v.ill <ll~blo 
r.uch !l'dlltlt t•inl OXJ;Wl&ion to livo ond tlourich . It ie 
uetll'col)' t oo much t o crxy, thet ~outh Ai'ricu con only our­
vi vo - <10 far aa 11 !>uropee.n j.<Opulot 1on io eoncet'llCd - . 
on oui'.l'•ronce . The IU'tj.fici&,l 14'0COCW'O connected 1 itll 
thu 1rico o.r geld and di•mondc luis oerol• t o be q~c:.ted 
"'' ~1\lor to coll attent ion to till. t f Act, C1 ven ~orld 
•u1 por t , cdcled to viae plnr.nine IUid tntor f riao ln ~ur 
own lliclat th.ro oan bo no r<oaaon wh)' tbia country of 
ourc coulcl not ou~..=t n pOpul<.tion throe tJ...c• • t • 14"6-
ccnt t1suro and all efforts to TJU~t end •houl<i oe < Ur;u­
l~ted not diccouroced . • 

"South .lhica' s white populQtion two onl.)' one al­
ternative, n&1110l)' t o improve tho oitust ion b)' health)' 
i t'll111gt·etion t r001 the countrieu troon ,,henco our fothor s 
Clllt.O . 
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":l.o ioolot1onalioto 1n the l..tl.lon ... rt, , v;y CKouth 
.J.' tho J•" hot er, <~dvocnto Eric u,u;, , ll•.o.U..toJ.)' abu:;otl 

Wlc o1•1<>rtlllll. ty to ai r i ng hi: ruco thooey o1' ridding 
.vuth ;.t'rloa oJ' ~oro white poo)Jo end l'OUI.rdinf• ir~d.grn­
t iun •• lolUOh oc )'OSSilJle . 1'hio olioy CUll vl•lY bring 
· ....,ut tho ult irnCotc x'\ll.n ol.' t he ••hi to eivUb•tion 1n 
... , ut.h H.t.'r.l.oA. 

• 11TH. 1'0~1.· that ~uth .~.1"ricu 1till IJC vvt rwhel~o.ed by 
l .i&t•untt~ af t er t he T'llr is l.ln.l.·ounded. .1.1.. 1c 't.r L,or o 
,i ly tho.t ... n t.he f.i.r:rt f i vt. ~"'arr uJ'ter Ulo 'ar very 
rn ... lc •111 e..Ugr~to to c.ur countey .itb ~~~• e>:~t -

1• • copt1c.n ~ •cnltby iu.d.cn nto •no .o.lltend to •=­
~ l -~h .r.d~~rio 1 Ltc., here . Tte:e o~tlo ~tv Lc 
c .;c...u1 1th u~n c_-ms . 

Cv .1.ont.int: on the irW.t,Tiotic.n ttct;.,:t., this ..11::er 
~ ltLld<rr:~ tJ.e U1ccuss1vn tmt oe~iuo tLo 1.(;,>1J1t. and ;ot·o ­
e< ud• to toay : 

" ll' the econoey of the count ey lo :.udc ho.olth:; •nd. 
vieorou. , Jooir al>lo JJ.uoigr~ntc tJ;y tonu o£ tht.u: andc ni ll 
cl w.ol' t o oe adttlitt od, and tl•Oi1' ndt>i odon !'01' 1'roon t.akiniJ 
o job "' ny f r 01• any one w111 add to t l•o 1"'""1'"1'. ty o£ 
tho cvuntey. • 

1bia p&pel' discusses tho iudgrotion ooction At 
leneth . I.aong other observnt1onc it cr•otct ~ 1 tt.te,.ont 
mdo , .l.n 1939 by tl.e p-e• ent W..Uot.or o£ •. el£r.re OUld llo­
o.ol4.l1•at1on (P.. G. U.. -r.:.I.C::) uho then decl..-.d, " •• 
'r.nOI' t.h.Gt th-ere 6.r0 a l ar(;e f.Ul!bc.r or tot.r .. c."tr~ 1n thie: 
c<JW~tz-1 who are not l awi'ull,y hbro OUld they COJd•t to bo 
rut out of tho ccnmtey• . Die ~!!!!:at 1 o.:.ntL out that 
nothing boo been done ill thio reo;.eot on4 """ l"ivo years 
later ldniotor Ct.JU<.SON unblw;hingly cloclar eo that i t is 
tho GavorMont ' • policy to put ouch l coplo aut o£ tho 
cwntey , This pcper asks Clarkoon t o t oll tho countr)' 
h"" many ""re put out o£ tho countr)' i n tho poot f i ve 
yoora one! continues t o soy that they •• uot cot out o£ 
t he oountr)' end eo must the great maj~t·1t;y o£ tho oo­
col lod r ef'ulloeo wi th "hoc thi s country i c rloodod. ll,ll 
~ feels that greater car e = t nOft bo oxoroieod than 
1 11 tho }o<IOt with n view to permitting only doo1r od ir JOi­
l!l"llnte to remain 1n tho tlnion . 

83 

Regraded Unclassified



- 3 -

Jl.&: Vtl1 J..:.. IIJ,I\J) 

"r"aterduy 1 i n the Asoer.1bl ) , tho VnHod fcrty on­
Jorood OO:fOIId all o>.peetotion tJ10 .u.au.J.t''" tion policy 
L'lvccuted bj• the htltionnli ct t-art y . 'i.'cdey tJ1o ... rmtt o.nd 
"'·"''' ro1•t1oo , ln eor<,juneti.ol• •.1th tho J.ut1onul1ot lorty, 

1 ro -~to 1 ti"C to chock the l.lor.dnion l CQ·~y ~~~ 1 to t ild 
.... , ct-tJ.W1 t..hut \ o neod hwulredc ut ~hou.ca.ncls e;t n~n humi ­
rt.nt o overy year . 

'* .,}on odvoe4i.tc :.ric Louw ..._ntro .. uecd .J.o 1\Ul) oot1 -
-.:t.:~ ,,co\J., nulist ~~nt, -er.at.or t; et.r>!:r on, ' ni~~r 
(Jr n'W:r lur , I bd no oet.t~r rcp:Ly ~ U..t:.t ,.he ,_ .. ,. rr-€1J.t 
c ~· ud) ent;Jrint. 1 O.'l tUc....:. ct.:.or.a t.dvwncu .. L.,· t.ho 

, "'to-. r.;....lict:; .....n r'=.,.t.rd t.o this Atter . " 

11 J,j, Ule .n.fHtCIJ.bl:, ... una tor Cle&r.t:SOlJ eol'-1•ou tho.t tho 
. ,.,;,.. 017 <l•.oty < J: the countr'J is t o :>l'OVic!o J rvJ vr t•or k J:ar 
W.j(: rut~J.rnod Loldioro bc:i'or tJ t.he J. .. lf 11,.rwtJ.c,n •tUOttlon 
evuld ~ , ntor ud UJ~n on u l argo sc~lo . 

11\,'t \IOlCOtlO the J.:.inioter 1n JA'O~ ooitiun t hut t het'O 
·~Ut.t. 00 l~Ol'k lvr 1av eeyl>ody ' in ow· country i l'lor to 111 -

<:rtin.: lubor !'row ubrood . ... ""'Y udd ihc.t iho l opu-
l ... tlon ui' thu l!tllan uoes not connirt. cJ:' ~-1/:. o.illion 
L{; .or'Ulorly 1Jol1cvcd, but oJ: 10 •1llJ.on couls . 71•1• 
.ct noldc ,;reat posaio111 ties !'or th ce 1 b•> tl . ..JV. ot 
ort • or prO'Juction JU'ovi ded thL. t tJ.e •-J>Oei t;· .. r l~bor 

1• t'lll.ly 8XJ>lo1 ted. 

•Tho doOOte on ilmi.gr&otion, !n i'W"l 1c.c•nt. J.a ... t 
\,eek, r aveoltd u1 d.r..tJ:.Ct.ic tasla.t.on tho ocoio it:suea 
thnt lie boJ:oro .!.outh Mrlca i n tho fUturo. U'. i.Ctr:'T 
etato<l the cnoo of tholle 11ho rcolioo thot J.t 1c • tr&to­
c1enUy o.nd oeonomico.lly c!icoetroun i'or our country to 
llttompt t o cut itso]J' off J:rom the modern ,,orld; that 
it we o.ro to ~ke ourselves eecurc in Southern J.trica., 
no require adc!itional E'uropocn population . 

84 
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""" r.lllot l'OVitolise our ~ooiety b)' Clru•1n;: .1'011 
tho root of tho >•orld lar go n\Ullber o o!' okillod ucldi tional 
p·O<lucoro !n n vur1oty <.>1' ocoUJ ntiono "nd wterpr:Lr.oa . 
'" 't•dot• to 6ch1eve the econcmieo or lur r.o-oocle 1.ro­
Juctit~l•, tho Union needs tho best J~Iun o.nd wornon tl1nt 
can t.o u~traotod to its shOJ.'eo , in·oo)'Oot.1vo ~t· not.i.o!Ull ­
it) . 

"~ 1...0Wll , 1 t fell to Lr . w•ic .L.CU\f ~ J lracc bo.foro 
o ~vw.o the b4nia'Upt c<~so for nativ>~t~J. .sulation ond 

otou.aUon. Ito 1ortra.yod ~ cOW>tr;,' objec~in£ c.n ¢nc1· 
1o to tJ.l neW•COMro, ~i~oncd 'tr/ rucial fl'ldO bnd V"C· 

.,uJJ.cc, U'ld clin,:ing to 1 overty. 

•.r. Clar" :on, l.n lia re,J,y, dhor.ed th<it tl.o Ce>vorn-
lli uo oloorl,y ar.nre c.f' the 11ced fer •• J.J.eroUon. f.ia 

.J>ttCh t.cnt I&Uch J.'urther thim the ctai.tt.-:<nta ~f L..lley" or 
J.o . rec!ocoonoro, but failed 1n tho l or t rc"ort n!J:>)lly 
Ltccuoo ! t did not eo far enOUI!h . 

"'fhe Covernoent ''hile not i.JJporviouo to neY, idct.v 
10 too Cl'UOtly wedded to old, rontrictl.vo pr4Ct1Co3 . 
'1110 pi'Oblom or ir lllgrat ion rnuot bo hundled •, ith Waino­
tlon. Lt roqul.reo couroge. Nntiuno , li<o !ndividuol s , 
LrUDt nt t101oo oo preJ-'U'od to co.ot thdl' hrend UJ.ol\ tJ1o 
'r<t.toro . 11 

. 
' 
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This telegram lllUSt be 
pe.raphraoed before being 
com:l'llllicated to anyone 
other than a Government 
Agency. (BR) 

554 

1/.&rcb ll, 1944 

? p . .. . 

FOR nu; A!oiBASSADOR FROII THE TIAR REI'IXl£E BOARD . 

Our circulu airgN.Ol or January 26 ducr ibed tho £'unctions 
or tho llt.r kef'll8ee Board, co:posed of tba S.c,..terios of State , 
Tresouey and llt.r. This Board boa been eotabllohed b)• the 
T'r<111dont to toke action tor the ~1ata rescue and ,..uet 
ot the Jodoh people of Europe and other victima of en""')' 
~raecution. 

The Board 1o actively engaged in careyift8 out t he policy 
or thie Government as announced b:v the j!rooidont, And is seeking 
the cooperation of all members of the United !Ill tiono i n t his 
tremendous ta sk. 

Tho Board is full:r. conscious of tho great "ork ·•hich the 
Soviet Government has done to data in saving tho lives of 
~ntold nllllbers or refugees, including Jewo, fl'oca Hitler who 
were reecued in tho ..tdot or battle froa tho jawa of the 
Cannan &1'111 · At the """"' time the Board 11 convinced that 
it it could aooure tlla cooperation of tho SoYiot Govortllllent 
in eo110 of t he projects on which thie GovcrnMnt ie working, 
tho cllancee of Aving ra117 people froa death would bo greatl y 
incroaoed. In rtn of the wtotond ift8 record of the Soviet 
Go""MIMnt in this whole ratter we aro not auggeetift8 that 
preaoure bo put on tbaa to do more than thoy ero now doing. 
Wo toel, bowo•er, tbet if tbe Soviet Oovernaent can bo 
convinced ot the tact tbet we are oineeroly deterained to do 
what wo con to prevent the murder of tho Jewe and other 
porooout.d peoplu b:v Ritler 1 they may be prepared to co­
operate in eoiiMI ot tho programs which we ha"" under consider­
ation. 

Tho,.. .. ,.. •111 wa:vs in which tho Soviet Government llli.ght 
be or aaaiatance i n connection with those prograr.~a . The 
repreoontati"" or the l'ler Refugee Boerd in Turkey, Ira 
Hiracluoatm, at tho suggest ion of Alllbosnador Steinhardt, boa 
already diacuaeed t wo specific probl e .. wi~h Sovie t Ambassador 
VinogradoY in Turkey. Vinograc!CJV was 1nfol'111ed or our intantion 
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to e1ort 1rosoure on Bulgaria and other aatellito countries and 
.,.8 ••quest.ed to take parallel action . Vinogradov wos also intol"IIO>d 
of our effort• to get the Turkish Govorn1110nt to give panniosion for 
tho use of a ship for evacuating refugee• and wae asked to support 
o•s· roqt~eot. Although VL>ogrodov agreed to apeak to the Bulfl"rian 
. iniotor informolly, ho pointed out that on both or those matters 
ho could not aot fonnall:y except thr ough l'oscow. Vinogradov •ug­
;eated that you should request the aosiotenco or his Government on 
t1coc two J>roblomB and he agreed to do likewiee . 

••• feel that it is very ioportant that you discuss this whole 
••tar ti th tho Soviet Gover=ent im:ediate~ . You should l'l&ko 
clear tho policy of this Government and diaeuao frank~ the problecs 

1 th which we are faced . 

The followlna inforeation concerning ...... or t he things ... are 
worki"i on and toM of the obstacles we he'" encountered i s furniahed 
for rour iDtorzation and use in connection wi th your discuss ions with 
the Soviet !iovornment: 

Tho War kofugee Board is convinced thot it io of utmost importance 
to undertaka at once an organi~ed and concentrated effort to cake clear, 
by all appropriate meane , to all Axie aatallites thllt tho Allied Govern­
ments view in a t>Ost eerious light their nao1otance in a~ form to 
llitler 's prosram to extel'lllina te the Jews, and other similllr groups , 
regarding all ouch action as criminal partioipetion in organized 
murder. Tho Board also believes it necessary to lllllke clear to the 
sotolliteo by all possible oeans, ita intention to do everything in 
ito rower to rescue ouch unfortunates who are in danger of death, in 
order not on~ to gift the aa tellites a cl ear view of the a t titude of 
this CO\Int'7 in the ll&ttar, but also Of the OPJ ortunitieo which exist 
!or aosiati"i in the execution ot our pol1e7 . The Board f eels VOJ'1 

st.rcngl7 that a ~ ot this kind wst be cade through all possible 
ehannela and be ccnetant~ repeatad at eve,.,. available OPfortunitr. 
Tho Board beliefta that po.r&llel action on the )Art or other Allied 
Cove!'nMnte would do a greet deal to asaure the euccoas of thia 
endeavor. .U tha """""t it is :l.lllportant that pressure be brought to 
bear particular~ on Rumania, Bulgaria, and Hungar;y, because in those 
areas there are O&QJ refUgees in imminent danger or death who can be 
evacuated to Turk07 and other places if thoee Governments p"r.it it. 

In addition to bringing pressure to boar through various chonnelo 
on the covernmente or the aatellita countries, the Board feels that 
there should be employed in this campaign a ll available means tor 
effecting the wideet dissemination of our attitude not only to the 
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r,ovoroments themselves but to the largest nu=bor possible of 
the people of satell ite eountriee . In this connection tho 
Office of War Infonr.atioo is cooperating l'ith the liar llefugee 
Board in bringing home to the people 1n Gti'!Mny and the 
aatolllto countrie s the fact t hat we consider t his matter to 
be of rarolliOunt importance and lntend vigorouely to pursue 
a l l posa1blo means of acco~pl1shins our objective. 

This cable has been repeated to Alllboasador Steinhardt at 
Ankara. 

To the Code liooe : 

HUU. 
( ) 

floase re~at the foregoinG to the J.merican Ulboss:y a t An~ara dth 
the followins closing sentence, "The above 1e the Dopert.nent'a __ 
of U.rch to :·oseow. Please transl!lit the eubetenee of the rore-
r oing to llirschoonn . • 
~nD :OLW :KG EE WE SE UE t:OE S'IIP 
J/11/44 
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FliCIII SeoTo\&1"7 ot State, 11aoh1JIC'on 

TOI AIIIII»ASST , lloocow 

OATIDI ll•roh 11, 1944, ? p.a. 

CONJ'IDINTUL 

1'M 11ar RefU&oo Board oon4o t he ! ol ,.II\C f or t bo 
A8bett &4or '• attention. 

tho ! uncUono of tbo 1lar Rotucoo lloori, OO"J>>oocl of 
c.ha Saeret.arlee of war, State, aDd. Tr••UJ'l' . were d..eac r lbed ln 
""' circular .t.lrc;rea clotecl :relln>ary :!6. tho :rr .. lclont 
caa eetablla&e4 thi a Board to take action f or ~l~te 
roocua and roll&! of tho J ewl•h pooplo of luropo OAcl 
o\arr •lc ctae of peraecutlon by the en-.,. The aoe.rd 11 
o<:tlnb OD&"Cocl In e&rf7I"C out Ill lo GoYorNDont '• pollc7 
aa ann.ouoced. lt)' toe Preatd.wt an.d ta. t b i a t reeeo4oue ta.ak 
tt ta eeektnc tbe cooper~tlon of ell me•bera of t he 

11nltecl !lat l ono. 

Tba Boa.rd. 1• full7 awre of t he gr•t work done t o 
111\t o by tho SoYiet OoYor nment In o&YIDC tho 11Ytt o! 
unt6ld llWD'oera of re.t'uceea, t .ncludln& Je••• f rom Hitle r, 
who wer e re acue4 fro• the JAWI of the Oerm&n a~ ln t he 
a~ldst of l:rL\.tle. 'The Board 11 con•lnc ed li t t bt e&me tt10e 
thf\t t f it could aecur e the So• let Oo'ftrNMtnt ' a c ooper&­
tlon lD eome of the proJect• on which t h l1 Go•ernaent \~ 
worktfl' , U woa.l 4 gM.tl7 1ncresee t h e c.b&nce• of aa• lnc 
""'liT pooplo troe cloatb. 11o are not ~··ct nc t b.o<t p reo­
t'QH 'be p:L\ oa t h e So• iete t o do eore t M n t bq are no• 
clo t.Ac, I n Yi ow ot \be SoY Ia\ Go.o.--nt 'o ouutu cltnc 
record In t hh whole •Uor. !lowwYor , i t h folt b7 ut 
t lult tba SaYle\ Gow.--o\ JeT ba proporecl to eooporou 
1o 10. U \ be p.roc:r•• which • • »•• under con•id.era­
U oo It It C&D bo eonYlneocl of t ho f act tbot " aro 
olneorob da\eraloocl to clo what • • tan to proYont tho 
..,.cler ot tbo Jowo &Del ot her poroocutocl pooplot by Hltlor. 

In conneotlo'D wit.h t he .. pro«J'81DI, tbt So• 1et Oovern­
.,,nt mlcbt bo ot aaoh\aQCo In atUVI ""1'· At tho ._ 
£Ottlon ot .t.abooaaclor Btoi~clt, Ira Hlrto~DD, tho 
r oproaontotiYo ot tba tar JefU&oo Board In furkoJ, bat 
al rMciJ 41aeuaoocl w1 t h SoY let .t.aboooaclor Tlnocraol.oY 1o 
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~k«<' t"" rpe4lflc probleu. !boo So.lt\ .loo'baudor wao 
&4vltt4 of our 1Atent1oc to ... r~ pre•~• on Jul,arla 
aa4 other e&ttllitt cOGDtrlea &a4 .. , rtqQattt4 to t•ke 
p&rallol aotlollo 1\lrtllel'llloro, ho ao lnfo1'11o4 ot our 
otUIIPto t o pt tho Go•er!IIDO!'t of Turkq to cho po,_ 
llllttlon tor the uat of a ..eeael. for en.cu.attnc ref'u.ceee, 
nod •• aalco4 to oupport our requoot. Vlnocro.do• po loto4 
out th 1t on both ot tbeee matter a he c ould not ~ ct f ormftl-
17 oxcopt t b roucb Moocow, elthouch ho asroo4 t o opeok t o 
tho ~laprl!U\ Mlnhhr into.,.lq, Ho wccooto4 t hat 
7ou aho\lld. requat b h Goveiaaen~'• &ttlatan ce on t hese 
tvo probl o•o and ho ageo4 to 4o llkowloo. 

It lo folt 1>7 ua t bat lt lo "'1'7 ,_,.rUnt tbat 7ou 
~latol7 4locuu t hio whole •ttor orlth tile Sovlet 
Gonr-nt. !bo pollc7 of t hh Govoruont oboul4 b eae4o 
cloor a.nd t ho probl•• with wh lch we are ••14 ohov.l4 'ba 
t r ankl7 4locuooo4 lv 7ou. 

•• a.re turulahi.Jl« tor 70ur 1nt'or.t.tloo and uee in 
connecti on with 7our dltcuttlona • ltb the Soviet Govt ro­
• oat tho f ollowlnc lnfonoation re,ar41ns oo .. of t ho 
tbiQCt • • are workins on an~ aoae ot the obataclea en­
ccuntoro4 1>7 u11 

Tho War Rofucu Boar4 lo convlnco4 t hl\t lt II .,.. 
t re010l7 Important t.Do4latol7 to un4ortoko "" orpnho4 
ond ooncootrato4 effort to!Bb olo&r, lQr all llpJlropr1ato 
mean, , t o &ll Axle aatellttea, that their attletsnce in 
" DT f ol'lll ~o HHlor'o procr,.. to .xto,..IMto t bo Jooo and 
other olallar va.po lo • lowed lv ~bo llllod OoYOr Monto 
Ia a aoot oorlauo l l&nt and all ocb action I a recorded b7 
tho llllod Govor,..oto ao crt.I.M.l porUc lpotlon in or~ 
l••d ~er. to order aot ou~ to &l•e the eatell ltee 
a oloar wlow of thi o cO'IlDtrJ'• aUUu4o In t ho MHor but 
oloo or ~ho opportuoltlea which oxlot ! or a l41nc I n ~he 
eacutloo o! ov poltr, the Board ballnoo 1t nocoolarJ 
~o ~. ale.r ~o ~be aatollltoo 1>7 all 'J)Ooolblo ..... lto 
l ateotloo to 4o e.ar,rlhinc ln lta power to re acue ~cb 
uofor\U~~Atoo who aro ln daDc•r of 4oath. It h Y"l'7 
o~ronc17 foU lQr \ho Board th!,t a .-polp of t hh lc1nd 
a ut be -· throQCh all poooible CbaMolo &nd tmu t be 
conotant17 riiJioato4 at OY01'7 a•ll•blo opportun1t7. It 
h foH 1v tho lloaM \hat parallel action on tho port of 
other llllo4 O...er•ta\a 1JOtll4 oSo o v•t 4oal to au11ro 
tho ouocou of t hlo ororlt. At t bo prooont U""' U h U.. 
portant that pro oouro bo brou.cht to boar, oa'J)ooll\117 on 
ll11nca17, ~ni&NI64 llulprla, becau o t horo aro •01 

rotnpea 
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rotucooo In thooo &ro&o 1n taalaoat 4aacor of 4oatb 
wbo 0110 be t ftouhd to Turlte7 and otbtr pUce 1f 
tbOit CQYtr~At l ci .. per.dtalon. 

'l'bA! Board feel• tb&t, l n .AdiUon to • tnclnc pro .. 
lUll to bear tbroucb • arloul chanatll on the co•eramenta 
of the ootolllto oountrleo, all aY&Ill\ble DOane for 
etftcllnc tbe wldeot dluellllDatlon of ""' atUtu4e, not 
Oftlt \0 tbt «<Ytromeota tb .. ttlYtl, bQt to the lar«ett 
pottlble DUMbtr of people of tb~ aatelllte c~ntr1ea. 
abould be uoad 1n tbh ca.pAICl'• 'ftlo Oftlco ot l'ar 
Jo/onoatlon lo cooperatlDC wltb lbe .. r RofU&oo Board In 
tblo connection I n 'brlaclng b ... to tbe people ot oo,._ 
aod tbo aat oll lto eountrl oo the fact tb&ttblo .. ttor o 
consldorod b7 uo to be of poRIIOUDt llrport&Deo aD4 toat It 
1o our lnt.,.Uon ncorouol7 to f ollow all po tolblo meuo 
ofacco.pl l&blnc onr obJectl•o. 

'ftlo f orecolnc • u a&e bad boon ropoatod t o Aclcare. 
a a t ot Dt pl\rtalent' e no. 554 for Aabtt.nador Sttlftht.rdt •• 
attention . • t h the r~queet that lt be t~nem1tte4 to 
Rlracbu:Dn. 

HULL 
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1'!10111 SecrttU'T of State, Waoh1J14:\on 

T01 AIOIHUSST, lloocov 

nAn:DI March 11, 1944, 7 p ,a. 

liUI.:l!ER 1 555 

OOHFipptTIJ.L 

W~ Rotu&•• »o~d t endo tho follov1J14: for tho 
Aabaooador 1o a ttention. 

'!he follov1J14: aeoaago IJtDediahl¥ follovo tho 
llopart"""t' 1 prnlov.a cable 01> the oul>Joct doted March 11, 

1D ad41 Uon to the propoaed plOD dot iDled to off oct 
a c~o 1n the attitude aa voll ao the actlono or our 
ooeaiu , tho »oard 1o conrtnced that thoro h an 
opportuni ty for actually moving D4nY of thooo refu&ooo 
out of lll0"7 cont rolled areao, !'he Board lleliono that 
in tho locolitiu cloae to Turko:r and the lllaelc Sea thoro 
oxioto one or tho moot proa1o1114: opportUDitioo for 
IIAltuall¥ &eOOIIJ>lhhlng t he r oocuo of ouch people, It 
1o knoWD that there are conliderable mllliboro of r etuaeoo 
in liWIIMi a, Bulgaria o.nd 'rranan1eotr1a, I t ooamo pooaible 
orrango01on t a c:.n be ll&de vi th tho ~hh Oovornmen t to 
roo• ivo rotugooo froa those l ocalitloo, Jurtheraoro it 
aJ)l>earo poulblo that the l!umMian Oovor11110Dt will &rant 
to a oul>1tantlal auabor of th111 poroono porml ooion to 
loo•ro llwlania. '1!111 need for l aaedi ato aeano of trano­
portatlon 11 lllj)orati.-. ~ 

I 

'l!ho Board h try1114: to arr&DG• for a anall 1\lrldlh 
YUill to pr«oed to Con a t Mu 1a ~ to .,.acv.ah about 
1, 000 cb114ron f roa CoDita:l&a to. tll'h7. !ho »oard11 
reprueutau.- 1n ~•:r baa ropert.d that 1t va vou1d 
offer a &'<l&r*"ty to tho 'fu:1doh Oonrnaont that tho 
oh1p vould bo replaced 1f it vert loot thoro a~iaht bo 
a poui'b11Hy of chartering the S,S, ~ a oull 
'1\uich h 1hl p, Our OoTornmont pro-s>tly otrered ouch a 
C\IU&nt7. It h hoped t ha Rnuian Oonrnmont 11~ 'bo of 
ooa1 &lliot&Dct 1n our negotl atlono vith tho Government 
of '1\uico:r. Aloo tho pooa1b1lit:r of uoing Svedioh ohip o 
tor thio purpoao il t ho IUbJoct of noaotiatlona botvocn 
thh Oovtrnaont &Dd tho OoTCrnalllt of 8vadeu, During 
tho dhcuuion1 vlth tho SoTiet Oovornmeut :rou art 
ro~uooted to lcoop 1n aid that thil probl n of trano­
portatlon t OIIIt to be the 1ct:r to tT&cv.atlon in tho lllaclc 
Sea ~aa. 

that 
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Ono ot the tlmcUona ot tho l!o&l'll h tho tbcllng ot 
plACOI ot temporal")' ha1'1!1lO ot rofll4o to wich poroono 
DOlt iD 011""1 eoninatod Enropoan COW>trioo J1A¥ bo 801'0d, 
'lbo cooperation of tho Clo.Yol'nlllonto ot Spain eod turkq 
dopendo upon our abillt7 to mo•o rotuaooo comins into 
thooo countri oo to other plMoo ao qulckl7 ao poniblo. 
Propurationa have been made to move ratugeea nov in 
Spain to a C$1Dp vhich baa been ootabllohod in llorth Africa 
In ordor to facilitnto tho ootr7 ot additional rofusooo 
in to Spain, 

Rotu&ooo aro entor~.n& Palootbo b7 tho v~ ot 
Turko)'. Tho Oonrnmont ot To.rlco7 hao boon roquootod to 
rolu ito bordor and other eontrolo and 1D o t her V&)'o 
tncre~•• the tlov of r efug8ea from oceupte4 territoriea 
thro116h To.rlcq. Tho Board 1o ottor~.n& to tln&Dco tho 
eotablloh:aont ot roeo)Uon """'PI to aeeoamodate rotllgooo 
ooterlne To.rkq and tho Boord vould arr&DBO tor their 
tranoport,.tlon to other plaeoo ao qulckl7 ao pouiblo, 

I t ooao to tho Board t hat 1t vould be necoooar)' 
to tlnd at laaot temporary plaeoo ot rotuao in a nw:~ber 
ot placeo l t t he evacuation o! a oubotantial number of 
refUteet can be effected aa 11 planned. I t a~oara froc 
nocotiat iono vi th tho Swito GoYerneont t~t Switcerland 
vill nov &coopt ref'ul;:eo children U' a gwo,rant eo oM bo 
civon tho.t th07 vill be roooved attor tho var. Wo are 
cakiDS ovor)' otfort to provide 8\tit serlond vlth aoouroneoo 
which Will meet her re~uirementt. 

I t vould croatl7 ineroaoo tho poooibll l tr ot OTaeuat­
lnc: larso ..,..bora ot rof'ul;:ooo if tho Soviot Oonrnmant 
voro propar~• l=ledia~olr to tolto roful;:ooo, Jovo &nd 
no~ ..... W. _. to roach neutral eountrloo troa 
01101>;1 controlled torrltorlea aod vho could bo chon at 
loaot a tqporary retnso ln the So1'1ot tlnlon after 
bolne traooportod aeron tho Blaelc Sea t roD tho llal.lcan 
countrloo, I t tho So1'iot Gonr=ont vould s in &11111'­
ancea thAt &he voul4 take r efu&eea troa tboet countries 
&iter the a4 ot the var. Svttserland an4 other countrit~a 
lllipt po11ibl7 CiTe lll)rO faTOrohlo conoldoratlOD to 
~ ro~oo nov, You ohould IS&ko OTOr7 aHompt ln 
70\ll' nosotlatione vith the So1'10tl to obtain their 
coli!Phto cooperation 1t it oooao that tho7 vould bo vil• 
lins to accept ouah rotugooe •~•n on a tooporary baolo, 
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!'rom the foree;ol.fte, parU c-olarl7 tolcln5 111 to eon-
114oratton the U.11e and ph7eieal factor to bo eont011ded 
v1th, ,.ou eon undoretand t hat a nuaber of tho ob• taoleo 
which vo are eneountorlng could be oolTod vlth ~ho 8oT1ot 
Oovoromont 1o aid, If TOU vlll glTo peroonol and pro~t 
attontlcn t o thlo matter it vlll be sreatl7 appreciated, 

~e fcreco1n~ moooage baa boon repeated to Ankara 
t or Ambaooador Steinhardt, 
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ro ''; J ....... '"'" ___ , 
<;ll .O.• h lcsre• r..tet be 
~ara,hrMeld bctorr bclna 
: clZj;;j;U.oloatca t e &nJOn c 
otbrr than • Oovcrnmrntal 
•ecnoJ • (SCOO) 

;,n::I:I.IIISSlr, 

CliUIUitDlG. 
~~0 

10 p . ... 

OEPAR111HIT OF STATE 

I MAR h 1944 
OIVI.ION Ot 

CO W.MUNICAhOI'IiJ ~ ' 

F Oil ADLi:ll FRU:.l '.!IIi; Sl!X:III:."l'AlllC \f! '..'JU,; TRIU,!LRY 

.-

1o Pleaao 1Di'Oil'm KllzlS that TNeBUIT CID IJarch lS 

11111 1881.10 •reu"»e-lltu to GoD81'0..l Ltceneoa r;oe. 50 Olld 

75. In daounico o1th K1JaS ret'er to roquoet contatne4 

l n ~·· oable o£ Hovecber 28, 104Z to Sooretoz>y 

uorcoutbau QUell'S tbll.t, 1t ~blo to Ule u. s. 

Govol'IJll)nt, tho 'l'reBaur:1'• Genoml L1censoo ouch os 

no. '75, bo 8liiiDI2ed api>. 0-:i?.4te~ utlnuorz,;. It aboul4 

bo I:ID4o <11001' to Dr. Rul:la thot Ch1noao 1110ilOO 11er0 

talatn into oomlderation 1n ,..k' "G 4eo1a1on to 012m4 

l1oonooo but t !lln'O o:1eruld bo no ill;>l1Mt1oo t2xlt , ao 

n SODI1'U1 cottar. it is necoasney ror 'i'roa8Ur:1 t o GOt 

a. OeaDra1 Lioeose ee will bo amonde4 1n tbo 

tollCIW1nQ Napeote1 (1) ~ delet!nc tho worda 

•WOl'B Stab1Uaot1co Bam1 or Cb1.aa U!l,,iJOrB 1D poft~ 

sr&Pba (1)(b)(1), (l)(o)(1), (l)(o)\St), nnd (8)(a) 

theroo£ aDd IIUba t1 tu ts.ng tbororor UJO 1101'1Se 
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-2- ~ao. »arob 11, 10 p . c . to Cbun&k1ns 

4!U01'E Ccrmr!eo1oo taco tl~ oontro1 of Pore1sn Embenee 

llllaota . c~. Cb!m, ~uom, ODd (2) 1J¥ 4olet1.JlS 

Ule vom nuam lloaZ'd UlWt1l'E 1n ~Ill (2) (a) tbDreot 

o.na eubot1 tut~ thorofor tho w<ft ~uom c.,..,aalDD 

UI11.8JCil.'B • 

3 . Comml License '15 will bo omnSed 1n ttJe 

!'ollooil:l(; rospeotst (l.} b:T delotl.ns tbo 'II01'da _.t..,l 'E: 

S tab111zotlon Boord of Cb1nn uzro.uO'ru 1n PIU'Gc;l'&itl (4) 

thoroot aDd aubet1 tutinG ttlel'etor tho W'lll"ddl « W l'E 

00111ll1Bo1on tor the Control of: FOI'OiGil Iilltohanao Asoete, 

c~. ~. Ull\lUO'l'EJ an4 (2) by dolet11l6 the t70l'4 

40 0'lB Bclllrd ~O'i'l3 1n }lQl'G@'Otn (4} tboreo!' ald sub-
~ 

st1 tuttna tberet'or tbo wafllt .,.Uoi:E Ccrmr!.ool on u-.: .. u.JZ'!:: . 

HOLL 
(EOC} 
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Telegrm eent 

J.C'H 
rue telegroa must be 
Jl'll'&phraaed before b~"i 
co, •unicated to anyone other than 
a ooverment AiOncy (SC-oo) 

AllElll!ASSI, 

Cli1Jil(]I(II«l 

:m 
Fa! ADI.m FRCt! TilE si!cJuruR:y OF 'litE TR¥SURI 

ll&rcb 11, 1944 

lloOO p. m. 

1 . Tbe Troaaury hM been intOl'llled that Aabaosador Gause in cable 
elated ll&rcb 8, 1944 bu repcrtecl tbat the cwa>latin ilopact of our 
present and projected 111111tary activities .-:t threaten China•• ecoaca;r 
'l:itb collapse and that aucb economc collapse ma;r have the disMtrous 
result of lll&ld.ng it pbysi~ 1mpou1ble to carry out our milltary 
projectc And plana , 

97 

2 , Treasury 11 , of course, deeply coneorned witb the economic 
situation in China and with the matters raised in tbs Ambasaadar 1s cable, 
Therefore, plenee cable Trea$\ll')' immediately your om evaluation of the 
economic oitu.ation in China from an eeonom1c point of v101Y, with particular 
reference to the ettecte of our present and projected m111tary aetivitiee , 
1Te would be eepsciallJ' interested in your judgnoent on tho r elative iut­
partence of our mUit=:Y expenditure• in brl.nc1ns about tbe rapid rise in 
prices ae compared with the other cauus cf inflation and on the imenco 
o! an eco.-ic collapse . Be as specitio ae possible and ae CQDprehensive 
u t1ae parmi to , 

l'l!AoEGCoj& 
3/11/44 

(EGC) 
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0 .•. S£CRt.1 
COPY HO• _ _!/l._o/.:..__ 

~:.! .t..ll tiOS'o Sl:X:IU.'T 

O?:'l.l. No. 81 

Infonnntlon r eceived up to 10 .\ . tA . tlth "<u·ch , l 94J1 • 

1~ C'-'nvoy froo NORTH RU:;.~~IA has ~t. t·rlved in ho:no "''atera : 
.~ U. S. JJeo•royer l1hicb ""o t c>r pedood !;ou~h·•••• of !CilLAilD (C) on 
9 t.h, hu n01 sun.< . On 9t.h/10tb 6 "'otor torpodo bCo.to attacked a 
Gen:ut) Convo/ off TERSCHI;LLlliC ; and A/A ship '"'" oot on fi re , 0 s=11 
~v.~cr <~<=c~d and 9 aurvi vors taken fro.' n tU£. One motor torpodo 
bcx>' allct>tly d>\allged, :10 casualties . .,,...., nicllt, 6 IJoaqui toea a~t&cked 
l cne01;• deetro;ors escortinG largo U- Bont in Sout.t.orn par t BAY OF BlSCt.I; 

t.h• 0-~t """ Ut by can.~on rire and 3 JU.88•s bho' d""" at A!IZIO 91;b . 
'lel\rly 5, 500 tona diochargcd . ~~Uin•, o f por< increaoed. 

Ono of 11 . :.1 . Destr oyer s stmK a U-Bout •••rl y thia coming Southwest 
of CAP:>: CLI::AP. . A Sunder land sor.x " U-Doat youtu rdny a f ternoon 1:eot 
r:orth , .. eot of CJ\PC CLEAt1. H. ,: . Destroyer3 with nl.r cooperutiQn s::mk a 
U-ilo~t yo otordo>y oom1ng in TYtl!UIF.I'I!iilf So~; 4 o fficur o and 47 ratings 
t.'\kon pt'lUOI\Or , 

2 . UL!TAR~ 

~ To noon l Otn . 8 t h At ••c/. Contlnuouo heavy rain . 5th 
o\nny pat rol activity und reliofo . 

~ Fighting continu~o in To<RNOl'OL, Jlu""inno bavo capt.ur ed 
KiliSU.OV , r:ovo KON~f."',tiNOV 'Uld havo roaehod c. point. 

2:) 01Uea l'ort.h •••t VtHIH'I'SA. 3:lst of <1>1• ...,. n, •hvt bavo brok"' th r0021o 
t.h~ i.orrli!UI dofonco• nnd ·.dvnncAd """" 40 aUec, capturing U'.WI U>d 
KiUStl,IOVK.., togstl>or ith large q...ntlttoo of wnr Mtoru.J. . l<or tl> !lorth 
Eaot or HUO!.Ai:N, tr.ey h .. vo also advuncod fu•ther. 

J . ,.II\ Ot•uw; Ions 

98 

llootorn Front 9tb/ l0tb . 16/. tonG dropped or ltl .. tUWi.-.ll!.'. in r;ood 
v1oibility . lOt.h/ llth . 102 Lwlcnstors sent to 

a \ t•floldo om> fRctor1cc in FRJd,ICE . CLEfU,fOrlT I'I::IIIWID 33 (1 ml nsing) .' 
CI!ATF.;\Ul\OUG ) 0, OSSUii ?.3 , Factory ST. E:Tm4dF. 161 29 Uosquitoes DUISIJUM , 
Leaflcto 5. 

I•ol y 9th . ~Utchclls dropped 68 ~onu on HAll ~TEf,J'O HA~..B.JUR . 

~ Curing 8th und 9th, 44 Japcneeo ai•cr o.f l. 710t"c destro:rod on 
1.. o.ir fiel _.s in tJ1e 1£;JlDALAf ;,r&c ..nd ~ brid~cs WTere dost rc;"a 

l<OOr fi iTKHIIn , nd t~ .. tlllC respectively . 

liGWH!Vd30 AYOSV3Yl 

Regraded Unclassified



NOT TO BE RE-TRANSMITTED 

y.s. SECRET 
BRITISH ~.OS! SECRET 

COPY NO . I Z/ 

opm NO . 82 

Information received up to 10 a . m. 12th March 1944, 

1. 

Ai..A!)zio. l Oth. 7 , 500 tons discharged in fine weatr.er 
44 mi nos destroyed off Sal erno Bth and 9th, On 2&th February one of 
H.!<. Submarines torpedoed a 3 , 000 ton ship oft Toul on, On 7th/8th 
one of our motor launches captur ed a Caique off Khios , on 8th/9th 
11.1!. Destroyers shelled Kor cula I sland and coastal forces damaged a 
schooner in same locality, On l Ot h three Catalinas sank a U- Boat 
3cuth of Cape Town. 

2. MILitARY 

~: To noon llth. bth Army. Patrolling activity 
tetter weather . 

5th army, Our Artillery turned 
back strong German patrols near Cisterna. 

Russia . Russians r eport further progress towards 
Proskuro and more stre~ fighting in Tar nopol . They have advanced 
fUrther South of Uman and •lest of Krivoi no~ and have captured 
Berislav on Lower Dnieper • 

. ~' Arakan. Our t r oops lave advnnced to points abou t 
5 miles South of Maungdaw. Ka l adan, Our troops l'n ve withdrawn a 
further 5 miles up the river valley and arc now about 10 miles south­
west of Kalodan, Chin Hills , After inflicting casualties on 
Japanese who had made some penetra tion our troops made a s l ight 
withdrawal t o points about 7 miles southsouthwest of Tiddim, 

3. AIR OPERATIONS. 

Western Front , 11th, Blind bombing attacks by fortJ,es1ses, 
on ~~nster dropping 207 tons and escroted Liberators on military 
constructions Northern France dropping 113 tons, 1 Fortress, 5 
fighters missine, 

11th/12th, Aircraft despatches: Sea­
mining 43 (1 missing) Var ious objectives Germany 47 Mosquitoes, 
leaflets 21, Two enemy aircraft crossed Sussex coast one bomb at 
Hastings caused damage and five fatal casualties. 

railway 
success 

~. lOth, ~51 medium bomber s dropped 163 tons on 
communications Rome and a l so attacked Snn Stefano Padua with 
dropping 208 tons . 

france , Escorted Liber ators dropped 258 tons a t Toulon 
wh&re a destroyer , two merchantmen and other ships wer·e hit; enemy 
c~3l~es above operations 11th 32. 9 , 3, Our s seven bombers, three 
f~hte:a mi!J,:ling, 
~~ C\1 f 
1"':'-~ ~ ..._ 

i:: 0 - "' Q~ ~ 
~ ~ ~ 
~ !!; 
{;J ~ 

"' 
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f!Y.Jr : 

Opera tor: 

f!MJr: 

Robert 
Dough ton: 

f!MJr: 

D: 

f!MJr: 

0: 

i!J!.Jr: 

D: 

!!l!Jr: 

D: 

f!MJr: 

D: 

Hello . 

Mr. Doughten . Go ahead. 

Hello. 

All right. 

Henry talking. 

All right , Henry. 

!larch lJ, 19114 l OO 
9 :37a.m. 

Bob, I've been talking here with 1111 associates 
about 1111 converaa tion with )'OU )'eaterda)'. 

Yeah. 

And the way we sort ot feel is that we send peopl e 
up on the Hill as Ambaeeadore and it they get 
eo tha t they are not peraona gra ta or welcome, 
well, that 's your privilege . Now, we've got 
some very important work down here that Mr. Paul 
can do and thi s matter is a matter ot simpl!ti­
oation - - it isn't a general revenue bill, and 
Mr. Paul is very anxious that the spirit ot 
coopera tion go on. This letter was Just a sort 
ot an accident. It was sor t ot a rou t ine l etter 
that went out which •••. 

Well, who sent i t outt Routine letter? '•bo sent 
it out? 

Well, 1 111 show you the letter and I'll show )'Ou 
the initials on it. I'll have Sullivan bring it 
up to )'OU. I 111 show )'OU Just how the letter 
happened. Bello? 

Well, to tell you the tru th, Paul's no t been 
doing anything down her e, eo Stem tella me and 
he 'e not been even meeting wi th them. Surrey 
and Blough's been a meeting but Paul's not been 
even meeting with the Joint Committee. 

Yeab. Well, then there' s all the more reason 
that he stay down at th1e end ot the Avenue. 

Well, you knew that, d1dll 1 t you? 
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What' a that? 

He's been a staying there aa tar as we knew. 
He hasn't been at this end. 

I see. 

You know that , don't you? 

Well , I know that he's been up there very l i ttle, 
yes. 
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Yea. So, I don't-- we hadn' t made any complaint 
about it. Well, it ae ema the whole thing's unfor­
tunate, Henry. I -- eo many things being given out 
about lt in advance. 

Yea. 

Preas Conrerencea and one thing and another . It 
looks like we're Just in trouble al l the time. 

Well . ... 

I do my beat - - I' ve done by beat. And it _you all 
had a conference now and think that, after you 
told me yesterday that you were terribly upset 
about them sending that out-- it you think now it's 
all right to send it out, why, then I don't know 
where we are. 

No, I didn't say that, Bob. 

Well, what did you say? 

I said that the letter went out -- that t here was -­
nobody had any intention ot doing -- how shall I say? 
we didn't -- in the tirat place, we did not give it 
to the Press. 

Well , didn't you tell me laet night at supper that 
you were distu rbed about it going out? 

I'm very much distu rbed and .... 

Well, that ' s what I thOught. 

Well, I .... 
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You were-- if you were d1eturbed, you needn't 
announce to the Prees that -- express surprise 
that we d1dn ' t l ike it. 

No. Looki I haven ' t ohanged my 
told you was upset and that I 
yesterday on this thing. 

Yeah. 

position. I -­
spent moat or 

l OZ 

And what I'm tr ying to say is thia, that I'm 
try~ng to - -I want to work it out so that there'll 
be no explosion in the Preae. And .•.. 

Well, we haven't-- we haven't exploded in the 
Preae. 

No , I'm agreeing and I hope that you won't. And . .. . 

Well, they just keep tramping on our toea. 'Ohat 
will we do? 

Well, I'm saying that I'm going to-- Mr. Paul and 
I have agreed that there's plenty of work for him 
to do at this end, here in the Treaeury, and if 
you remember, you eaid to me yester day that whet 
I do with Mr. Paul in the Treasury ie my bueiness. , 
Why, of course, I've alwaye said it. 

Well , all right . Well, we'll keep him occupied 
at th1e end of the Avenue • 

• 
Well, you haven' t kep~ h1m oecu -- that would 
indicate he'd been up here -- that there wae a 
change in your policy . He' a not been up here. 

Well, he vas up there vb1le you bad the Bill 
before you. 

Oh, yea, but not a1nce we've been on e1mplifi­
cation. 

No , but he vas all set to come up there this 
morning wheri you opened at 10:30. He wae coming. 

Yea? 

Well, nov he' e not coming. 
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Well, that's his busineea and yours. I haven't 
go t a word to say about that. 
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Well, he -- the normal thing would have been, he 
would have been up there at 10 :30. 

Well , why should 
been ai ttlng i n? 
any. 

he come this morni ng if he hadn' t 
What-- he ' s not been hel ping 

Well •... 

Now, if he was going to come up to dictate to us 
or what be wanted to oome for, I don't know. 

Well .... . 

It be can't have his own wa:r, to obstruct -- I 
don't knov. He isn't helping. He insists the 
Comml ttee work but - - a job that we thought -­
we'd extend every cour tesy to the Treasury just 
l ike ve did to Joi nt-or-staff and get all the 
help we could and we were working along fine . 

Yea. 'tlell •..• 

Just a working along fine , I thought . 

Well , that •... 

But he goes and puts hie lip into l t when he 
hadn't been even a working at it. 

Vall, the point la -- the plana vere - - you 
couldn't have known it-- the plane ver e, he 
vae goi ng to be there at lO:JO. Nov, be isn't. 

Well , of course, we don't have -- who is? Anybody 
from the Treasury? 

• 
Pardon me? 

, 

I aay ia there? 

I didn 1 t hear you. 

I eay , an;rbody be here from the Tr easury? 
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¥es, there will be people from the Bureau and 
from the Treasurr. 

The Bureau has been very helpful. 
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Well , there ' l l be -- the same people that have 
been there right along will be there this morning. 

Well, or course, as to what Mr. Paul doeo, I have 
made no suggestion about that and I've got none 
to make now, Henry. 

¥eah, bu t I've got some to ask trom you. 

How' a that? 

I've got-- I want to ask a tavor ot you. 

All right. 

Now, what I want to ask ot you i a this, that with 
the great influence that you have in the Commi ttee 
I . want to ask you to overlook this letter ot yester­
day and just go on as though it never happened. 

'oell, suppoee oomebody else brings it up . ... . 

Well. • .. 

.•.. whioh they will very l ikely do, I gueee. I 
don't know. 

Well, w1 th the intluence that you have, you can 
simply say that -- oalm them down -- and that we 
are going to go ahead and that I'm going to ask 
Mr. Sullivan to bring the letter up and show you 
the initials on it -- I mean the letter that I 
got and the letter - - and the answer • 

Who prepared that letter? 

Well, it wao 
send it up. 
you. 

prepared by about six people. I'll 
Sullivan will oome up and show it to 

When will he be here? 

He oan get there in t1fteen minutes. 
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I say he can be up there in titteen minutee. 

Well, Just w1 tb him about that. I'm right here 
in IllY ottice. 
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Well, he'll - - he'll -- as soon aa I hang up, I'll 
get hold or Sullivan and eend him up there. 

It we could quit Press Conter~noea about it end 
let's Just go on with our work. 

Yeah. 

And-- like we ought to-- and there's been no 
decision reached yet detlnitely on anything. 

T'nat ' a right. 

And we're trying to work some ot' it out and get 
through, you know, and it Juet upsets us when 
these Preas Conferences and l et ters and all that 
kind or thing - - I don't give them out and the 
Preaa comes out and runs atter me-- when will it 
come out trom the Committee Room-- I tell them 
wa haven't done anything yet. 

Yeah. 

We're all working-- all going over lt together 
and I have taken special paine .... 

Yeah • 

•.. . to say that the Treasury wae cooperating. 

Yeah. Well , · they were. Now, ae I told you 
yesterday, this was a moet . untortunate thing. 
You and George and I worked together and the 
President gave .it his blessing and he was 
delighted, as I told you. 
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Yea. 

And he thought thet you'd shown a tine spirit, 
and he. , •. 

Well, or course, George gave out a Press Confer ­
ence report that's saying more than we~d done--
11ke we were Just -- got our work completed and 
Juat about already done. I don't know anything 
he'a done to tell you the truth. 

Well, •••. 

Our Committee and the Staff haa been doing the 
work. 

Yea. 

And I -- we've -- we don't know when we can get 
through. We're doing our very beat, you know, 
but loo~a like they want us to do the work and 
somebody else will want to take all t he cred1 t. 
It' a getting awfully· exasperating. 

Well , I don 't blame you a bit tor being exasper­
ated. I would be, too. 

Yea. 

But we' r e in the middle of a war and you 've 
ahown great patriotism. 

Well, it ' s been .. .. 

And I've tried 1117 damndest to smooth this thing 
out, as you know. Now •... 

I have no complaint on earth to make about you 
about anything past, present, and have no idea 
I will in the future. 

Well, I've tried my damndest. Now, with the 
great influence that you wield up there, when 
you aee this thing, if you oan Juat kind of 
smoo th the thing over and let us go on as where 
we were when I last sew you , I ' d appr eciate it 
t remendouslY , end I think 1t would be hel pi ng the 
whole morale of the country. 
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Well, I' ll t ry to not let anything explode 
through the press anyhow •• 

Well , that would be a great help. 

Yea. 

Now, I 111. .. 

I can't keep t hem from talking to the Committee, 
but I have the .• · •• 

Yea. 

.... myself, the r eapona1b111ty or giving out 
what' a done unless somebody just breaks over 
and violates the understanding, why, I'll try 
to keep anything -- explosion out or the Press. 
I've tried to-- it I can't help, God knows, I 
don 't want to hinder it. 

No, well, you 1 ve always been helpful. 

Well , I thank you. 

Now, I ' ll send John right ap there with the 
letter I received and the answer , a nd you can 
eee it just the way 1 t went out. 

What do you mean by the anawert 

Well, I mean who 
Treasury. 

Well, all right. 

He'll be righ t up. 

I thank you. 

how 1t waa written in the 

All right. Thank you. 

Good bye. 
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March 1}, 1944 

After five o'clock Saturday I called up Harry White 

and told him about the meeting With Hull tor Monday morning. 

He didn ' t aeem to know about it and I told him please to be 

ready and to have the material with him Sunday 1n case I 

wanted to aee it. I then asked him whether he knew it 

Crowley had seen any ot 1 t and he said, 'No' . I ea1d that 

I thought ve ought to contact Crowley eo that he would be on 

our aide when we vent over to see the State Department. I 

go t Crowley about f ive-thirty and that waa t he tirat he had 

heard about obJection on the part of Churchill when I brought 

1t up in Cabinet. And I said, "Well , I ' d like tor you to see 

the material we have on hand, particularly Churchill ' s message." 

And he aaid he 'd l i ke very much to see it and I suggested he 

contact White at once, which he eaid he would. Then he said 

he would like to come and see me Monday morning and before we -went~o aee Hull. Be said he would come over at ten o'clock. 

He ao~nded very friendly and, ot courae, he bae every reason 

to be because he ie out on the end or a limb, not knowing what' 

going on and I'm eupplying hi m with the information. I can't 

understand why the State Department alway& treats CrowleY in 

auch a shabby fashion. 
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YR. t~TE: That is the question that was put to 
Churchill. 

H .~.JR : This is the second paragraph'l 

WR. \'IlliTE: The second. The fi rat paragraph refers 
to the diacuaaions which are going on between the British 
Treasury officials and Mr. Crowley's group, and to t he 
fact that they are 111aking satisfactory progress . 

H.M. JR: Tbis was a memorandum that went? 

MR. WHITE: From President kooeevelt to Churchill . 

MR. BELL: That is the result of the Cabinet dia-
cuaeion on February 18, I think it wae. Leo hrought tbe 
queati on up. 

Wt WHITE: And Churchill' a reply·· 

H.W. JR: Give it to me once more, will you, Harry? 

lffi. 'MUTE: Following the Cabinet meeting instructions 
of the President to draft a cable or a letter, Dean 
Acheson drafted a cable, the original of which we have 
not yet seen, but a paraphrase which I have--! can read 
the whole of it, or the significant part, the second 
half . That ia, "Independent of these discussions con­
cerning lend-lease,• which he bad just been di ecusaing 
and which he said were being conducted satisfactori ly --
that ia the President-- •have been thlnking of the feasibility 
of your arranging your fiacel matters in such a manner ae 

Regraded Unclassified



110 

- 2 -

tor eault in a reduction of the Bri thh gold and dollar 
holdings in the U. S. to a figure in the vicinity of 
one bill ion dollars, What are your views as to what 
should ba done, and what do you think can be under taken?" 
That is the specific question. 

H.M.JR: You never saw that until Saturday night? 

MR. CRO'.'.LEY: That i s right, Dan, could I just bring 
up for the Secretary's benefit--as I recall the dolla r 
balance thing at the Cabinet meeting, we were talking 
about l end-lease and about the legislation; and if I 
ramamber correctly, the billion dollars waa aoaetbing 
that waa originated by the President himself. Right? 

llR. BEll: No, I don't believe ao. I think you 
said, ·~r . President, we are negotiating with the Briti sh, 
and their dollar balances are pretty high, and we are try­
ing to bring them down. We are not havfng a great deal 
of success in getting them to agree to reduce them. " 

Then I think Stettiniua joined in the discussion and 
said that they didn't want to write them down to the 
figure which was agreed to previously. 

I think I said that this whol e matter sooner or later 
was going to be in the Truman Committee. They have gotten 
on the edge of it already. 

The President said--! don ' t thi.nlr: be mentioned tbe 
figure--.,ell, will you all prepare for me a letter which 
I can send to Churchill on the matter?" 

KR, CROWLEY: He very definite}J aaid a billion dollars. 

MR. BEll: And he said, "Give me a copy which I will 
send along to Eden.• 

llR CR<NILEY· &t be mentioned the figure of a billion 
dollars: And yo~ recall Friday afternoon be again said, 
"If you aak for a billion, you might settle eanewhere 
along the line, • Do zou recall that? I g ueaa it was after 
you left. He said, ~ou might aak for a billion, or you 
might have to settle for a billion three or five , • at 
Caliinet, 
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H.M. JR: Yeai that ia r igbt . I bad forgotten that . 
"You aaked for a b llion--you might sett le for a billion 
three or five." 

MR. CROWlEY: He used two 'figures. 

H.M.JR: But I always told him that aa a matter of 
good faith I thought Churchill was r ight, t hat we would 
have to go back to that position. 

UR. CROWLEY: Could I ask 10u a question, Harry? 
Wy thinking on this is a little bit hazy, but I thought 
that we agraed with the English that we wouldn't raise 
tbia dollar balance, that we would try to negotiate on these 
items. But I thought that I said to Halifax that we 
did always reserve the right of raising that question. 
Wean' t that understo~>d? 

lo!R. 'MIITE: No statement , to my recolle cticn, was 
ever made that you would not raise the question, and no 
statement was made that you might not raise other items, 
They specifically wanted to know that. You remember that 
Halifax in the first statement said that London would 
wan t to know what the whole program waa, and would want 
to be sure that what you are submitting now is the whole 
program before they can make a decision. 

And Waley also indicated tha t they didn't want to 
get it i n bite. They didn't want to get thia program now, 
and then later get another program. Waley particularly 
said that be wanted to know whether the objective of this 
was to get the balances down to a billion dollars. And 
he added, "If that ia ao, it ian' t going to taste very well 
with the British Parliament or the Britiab public.• 

Nobody answered the first part of hie question, and 
the Secretary gave what I thought waa a very excellent 
answer t o that whole statement when be said it would not 
be very taaty. The Secretary said, "That ia why w~ ar~ 
presenting it. That ie why Yr. Crowley ie praeent1ng 1t 
in the way he baa. • 

B.ll . JR: Do 10u ban -the memorandum tha t was written 
after tba t meeting? 
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J.!R. 11!1ITE: Yea . Thera are two memoranda, one by 
Acheson, and one b7 me. And I think aleo--I haven't 
aeen it, but I understand Lauch baa one that be wrote. 
It is very long. 

H.W.JR: There was a statement made by one of the 
Englishman present. I can't remember it exactly, but they 
said, ~e will go along t his way." I jumped at it and 
eaid, "That is all right with ua." One of these Englishmen 
made a statement there. 

(J.!r . Whi te banda the Secretary hia memorandum and 
memorandum by Mr. Acheson covering subject Cabinet meeting. ) 

H.J.t.JR: Can't you look at that and let me look at thia 
of Acheaon 'a? There ia something about the balances. 

W~. WHITE : It wouldn't be in that one, Mr. Secretary. 
I didn t write it do'llll. (Refers to memorandum signed 
by himselt. ) 

H.M.JR: One of theae fellows gave me the opportunity-­
! think it was Waley--Waley said something. 

MR. \\HI1'E: You see, you aaid ver-t little during that 
meeting. It was only at the end ... hen W.ley sal d, "This ia 
not going to taate very good to the Parliament, • that you 
sai~1 "T&at ia exactly why J.tr . Crowl ey i s afproaching it 
in that way, and that is wh,y we ara taking t up on a 
political basis .• 

llR. CROWlE Y: Another thing Churchill, i n hi a cable, 
ralaed the question about lo!um aatlng about the dollar 
balances. That waa the laat question that Kunn asked 
before the Committee adjourned. We have been able to 
get liim to lean i t off the record. He wanted ua to ahow 
the increase all the way along f rom the beginning of the 
dollar balance position. I think we can keep it out of 
the record--mayba out of the ditQUaaion--but I am sure 
that i t ia going to coma up when~t gate over to the · 
Senate. 

H.W. JR: You didn't get t tat. It waa a very important 
thing that Waley a aid there. 
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lo!R. V1HITE: "hat I thought waa important, I think I 
wrote down. 

H.M.JR: See what ~cheson said. 

MR. \'A!ITE: That is what Acheson baa down : "The 
Secretary of the Treasury replied that he and his associa­
tes had given a great deal of consideration to the matter 
that he was anxious to eliminate the source of friction ' 
between the two governments, and that there his approach 
to the present matter was not from the point of v1ew of 
dollar balance~, but from the point of view of eliminating 
the items referred to because of the considerations referred 
to by~. Crowley.• 

H.K.JR: Is that all? 

MR. WHITE: That is all on that point. 

H.M.JR: Well, I made the statement at the end there 
which they accepted, Jasn't that written up? 

MR. WHITE: Well, the statement that was accepted was-­
it is explicit in both accounts- -that they wouldn't proceed 
with the dlacuaaion of these items which had been submitted, 
Somebody they were leaving behind, Mr. Smith, or someone, 
waa going to take tham up with Mr. Crowley's men . That 
ns the way the statement ended. No one definitely answered.· .. 
ei ther Lord Halifax or Crowley, and I think they deliberately 
avoided answering them, because, you remember in the meeting 
prier to that when you were dlscuuing the matter wi th Hull 
and Acheson you made the stataent when Acheson tried to 
preaa you to ~~~&ke clear to the British that you were not 
doing this for the dollar balances, but only because of 
these political items, and that you would not ask them for 
any more, You very strongly aaid1 "I will not do that. I 
will not tie my bands." I remamDer distinctly the phrase, 
"I will not tie my banda, because I don ' t know what cir­
cumstances may arise in the tuture which ma1 lead us to 
curtail the balances,• 

Waley wasn't there. 
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MR. BELL: You say you avoided Eden by the implica­
tion that the reason to put in these items was to reduce 
tho balance to a billion . 
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H.M.JR: Let me see if I can state it, VIas this 
the way 1t was left: In coop era tl on and consultation 
with the British we would attempt to eliminate a number 
of items which were considered politically unwise and that 
"e had a list which was presented--we ought to have that 
piece of paper--and that we reserve the right to reopen 
the question of the dollar balance thing at any subsequent 
time? 

WR. CROWLEY: Right. 

H.Y.JR: And as I remamber Waley said--well, of 
course Yunn said, -well, that Is your privilege, but 
v1e wouid explore the other thing, the question of eliminating 
item by item , • 

11R. CROWLEY: ·And we said we would have the right 
to add additional items. 

llR. \1-HITE: I think .what you are quoting, J.lr, Secretary, 
is the position you took before the British. I mean, 
oidn 't you say that, as I recollect, in the presence of 
the British? You stated that very strongly . 

~. CROWLEY: That was certainly what I thought you 
meant . 

H.l£.JR: I think I said it, and I ramamber the thing that 
pleased me so much was that Waley concurred. 

MR. CROWLEY: Isn ' t there any place in that memo~dum 
where we said definitely that ae always reserved ~h~ r1~ht 
to take up the question of the dollar balance pos1t1on 1f 
we wanted to? 

MR. WHITE: No, I don ' t remember that. In facti I 
thought everybody was studiously avoiding that prob em. 

MR. CROV.LEY: ~t, Barry, in your own memorandum in 
your own statement? 
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MR. ~ITE: Oh, yes, that is the position we felt . 

~ffi . CROWLEY: Certainly, by all the implications of 
your o11n statement and the Secretary' s and mine, we didn't 
give up the right any time we wanted to, do discuss dollar 
balances. 

MR. WHITE: There is no question about that. The 
poi nt I am making is that as I r!l:lember the discussion 
you did not make that statement per ee before the British, 
but you were both careful to make no statement which 
woul d close that door. 

h.~: . JR: No, the thing that isn't there--and I would 
stake a good bet on the thing that I said there, 111 d of 
course, that doesn't keep us at any time on conditions 
that you can ' t foresee of bringing this thing up. 

~al ey said, ~r course, Mr. Secretary, that is your 
privilege. • 

MR. ~HITE : Bringing this thing up--oh, that is posai ble. 

H . ~I.JR: No, the dollar balances. 

l.!R. CROWLEY: That ns my understanding. 

R.ll. JR: Waley answered, and I was amued and 
pleased. Now, of course--is there nothing in there of 
Acheson's statement to thet effect? 

MR. ~HITE: Not to tha t effect ; in fact, I think to 
the contrary. 'l'hat is certainly what we all felt and what 
we all decided before the British came in. There is no 
question about that . 

H.M. JR: I would like to etate provisionally the · 
position I would li.ke to take before Mr. Hull, and I would 
like to say this: "Now, look in this office here we agreed 
that we would explore the var1oue items which were.politioally 
unwise and try to eliminate them. We have been do1ng that, 
and I don't evan know what the dollar balances are as of today,• 

MR. WHITE: They are a billion eight, but I ~on' t know 
what aucceaa they have been having in the diacuas1ona. 
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IIR. CR<1i/I£Y: Sane, but it la alow, Har ry. 

MR. \\l!ITE: I would gather that it la not a great 
deal. 

H.W.JR: Some success? 

}.ffi , CROM.EY : Oh, yes . 

• 

H.I>I.JR: Let me say this: I think that a menage should 
go, particularly mentioning my name, that this ia the ,. 
position that· I h2ve taken, and I haven't changed fran that 
position; and when I do change froa that position I will 
ask for a conference with Lord Halifax and tell him so, 
that I am dissatisfied wi th the progress that is bein~ 
made; but I have no reaaon to say tllat I am diasatiafud 
with the progress that has been made to such an extent 
that I want to re-examine the whole thing. 

The State Department will have to say that unfortun­
ately "Mr. Hull and Mr. Morgenthau were away, and we didn't 
have an o~portunity to consult with them before this thing 
went out;.. 

WR. CROWLEY: I think this. As far as that dollar 
balance thing is concerned, if there is any doubt in Hull 'a 
mind or in Halifax' a mind as to whether we have the rigltt 
to open this up for negotiations later, if we so elect, 
as far as I am concerned I want him t;.o understand that I 
would expect to come to the Treuurf to discuss it. 
Bscauae fOU can' t go before this Senate with these dollar 
balances - a billion, eight hundred million dollars - and 
not ••1 to thaa honest!¥ that we are tr7ing to eliminate 
certain itaaa, and that if the dollar balance position gets 
to a plaoe that we are always in a poai tion to negotiate 
with t hea through the Treasury to get it reduc~d --

H.M.JR: I completely agree with you, and where we 
are not in agreement hare is --

YR. ~HITE: Nothing t hat was ever said, Wr. Secretar1, 
gives them the justification or cause for s&fing that you 
never would re-open the subject. 
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H.M.JR: All rigbt ; we are together there. But the 
point where we are in disagreement ia, I don ' t want 
Stettiniua to do this negotiating in London. Harry thinks 
I should let him do it. I think juet aa you aaid when 
you want something done about doilar balances you ~hould 
cane and see me . 

lo!R . CROVILEY : That h right. 

H.M .JR: It ia a dirty job, but all of these jobs are 
di rty. 

lo!R. CROWLEY : But it ie financial, and in rq mind, if 
we have anything to offer here in the way of what we 
think ought to be done in dollar balances, we ougbt to 
cane here with it and sit down and work with you to 
br ing about what you want . 

YR. WHITE : The reason I have said that is because 
I don't think Stettinius will accompli sh anything. 

H.W..JR: But I don't want him to muddy the water. I 
don't want Mr. Churchill to say I agree to something with 
Lord Halifax and Sir David Walay, and then go back on my 
word. I don't want it . 

Look, Harry, this is what I want to say. I think 
we are in complete agreement. I want the State Departmant 
to say - keep the good faith of that meeting and that 
thing. Now, if Leo Crowley canea t o me and a~s, 
"Morgen thau, I want you to re-opan thi a thi.ng, I am in 
auch a poai tion I can do it. Then I aend for Lord Halifax 
and aay, "Look here, Lord Hallfax, for aucb and such r eason 
we have b .. n unable to acc011pliah anything. Kr. Crowl eJ 
advisee me that the sit uation .ia acute, and I aa now telling 
you that the arrangements we mad• on such and such a date 
are over, and we have got to do something new. • But not 
do i t thie other W&J. 

lo!R. I'.'Hl'I'E: I'll tell you what is particul81'lf bad 
about doing it this way, because the first paragraph atarte 
off by eaying that the negotiation• are very satiefact orr . 

H.W.JR: The whole thing ie crazy. 
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UR. CROWLEY: There isn' t an{ question about that. It 
never should have gone out . But t is out, and I think 
th is, tha t we want to be careful now that we don't weaken 
our trading position with the British in aeything we send 
lhem the next time . . 

Ml{. WHITE : May I read the last two. sentences? Tll.is 
is the first paragraph: "It is expected that final agree­
ment on the entire !let of items will be reached shortly. 
This subject is far from simple, and the negotiati ons 
appear t o have made satisfactory progress . " 

(The SecretarJ held a t elephone conversation with 
~r . Brown in Kr. Hull's office, as follows: ) 
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!!J.!Jr: 

J. E. 
Brown: 

.... Mr. Hull's office. 

Hello. 

Oood morning , Mr. Secretary. 

119 
March 1}, 1944 
10:17 a . m . 

Hl!Jr: Mr. Brown, good mor ning. We'll be over ther e at 
ten thirty. 

B: At ten thir ty? 

SY.Jr: Yea. Ie Mr. Stettiniua going to be present? 

a: I waa I don't know whe ther he' a in today . 
Will you hold the l i ne Juat a moment, Mr. Secretary? 

!!)!Jr: Well, I -- h~llo? 

B: Yea. 

llMJr : It he ' s i n town, I think he ought to be there. 

B: Yea. I 'll pass that word along , air. 

!!I!Jr: Thank you. 

8: Not at all , s ir. 
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H.~.JR: I don 't ever like to critici ze a man behind 
hie back. I hope Stettiniua ie there. 

l!R. V.Jl!TE : It says the negotia tiona have proceeded 
satisfactorily. Those negotiations were initiated at this 
meeting. Then it ~oes on to say, "Independent of these 
discu ssions"--noth~n~ could have been worse than this way 
of phrasing it even ~f you wanted to obtain that objective. 
This was deliberately phrased to cause trouble. Nobody i s 
stupid enough to draft a cable like that who baa been 
present at negotiations, as those men have . I believe 
thi s was deliberately drafted to make t rouble. You 
coul dn 't bavo picked it any other way: 

l!R. BELL: They certainly separated them, didn' t 
t hey? 

(Secretary on White House phone:) 

Hello .... . 

Yea ••••• 

Wonderful ••••• 

I have a conference going here. I wi l l call you 
back later ..... 

But I have the date ••••• 

'Jba t is the main thing ..... 

Thank you •• ••• 

MR. \IlliTE: In other words, what abould have followed 
that first paragraph--

H.lt.JR: Look I have the point, Harry. I think you 
are c~pletely right , and I am glad you brought i t to my 
attention and that is that this thing- - first t he thi.ng 
ia ' going beautifully, ~d then if it was going beautifully, 
t here is no excuse for that. 
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WR. WHITE: Exactly. They coul d have eaid in the 
second peragrapbf "Deap.i h negotiatione, t he prospects 
do not look aufflciently encouraging. • 
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Jl.eotin& 111 Secretary Hull • s Oftico 
l.!arch l3 , 1944 

lOrJO A. !!. 

Present: Secretary Hull 
Secretary UorgenthAu 
llr . Bell 
l!r. Stettiniue 
llr. CrOI'fley 
IJr , Cox 
lJr . Currie 
l.!r. llh1 te 

'i'llo IIIIo tine wu colled at the Secretary• a roque at to discuss the 
"""""" h'ccl Churehlll to lbe ~sident (cablo 6l.J) . Secretory 
>:<>rgenlbau had telephoned Secretary ~nil 1 s of tice And su,u:ested that 
U !.r. Stettiniua were in t01m he ought to bo present at lbe BIOetin&. 
lt tho bo;;1nning o! the eeting Secretary Hull 1n! on:ocd J.:r, l!orgenthau 
lb•t l:r. Stettiniua was out of town but that !.lr. Acheson 'IIIIo had been 
!ollOII'ini the matter would be present . The Secretaey said he had 
bro\18ht L.r. Doll along this time because l:r . Dell had boon present at 
lbe C&binat meetinc at which the question or aonclin8 a """"lllle to 
Churchill was initb ted . 

Secretary Worgenthau asked Doll to begin tho mooting by describing 
how lbe subject came up at Cabinet . 

l'r. Dell said that at cabinet ur . Crowley had r eported that the 
IIB£Otiaticne w1 th the British on the dollar balances- [!.t thi.s point 
n-. O..rrie interrupted with the query whether 1 t waa on ths <lollar 
balancoa that lr . Crowley spoke. ::r. Bell replied that he didn't 
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lcn011 the b&cksrouncl prior to the met ing and he aaa..,.d that it ....... 
dollar balance a tho'!§~> it might have been tho neaotiationa on specific 
ite;:o or Lend-Loaae.:J- were not going too well but that ,,.., prosreas 
na heine - but that it was sl"" and that prob&bl;f accothinc ouO>t 
to bo done to Joe the British along. J.:r, Bell added that J.:r, Stettinius 
said he agreed with Lr. CrC>Ifley. IJr, Dell aaid that he IW:Isel! bad 
added. lbat lbe whole utter bad been on the fringes of Tl'l>lOIID Coe:aittee 
diacusa1ona before and that the whole matter might b& brought UP to be 
•uminod be fore the Truman Cooml. ttee . 

1110 Pres ident then aal.d so:nething liko tho tollowinll • "You all 
IS tete , Treaeuey, V. J!. .A:T prepare a me eo age ror lilY e1cnnturo to the 
~ J!l.nieter telling li1m that £or political roaoons they ought to 
do llhat they can to bring the dollar and gold bslanooe down to about 
A billion. • ~, CrC>Ifler added that his underatancling waa that the 
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JWsident had a&icl to prepare a message and a ""'IIOrAncl\111 00 that he 
•ould be able to eencl the oeooase to the Prime lo!l.nioter with the cemo­
r:>ndu:s. l!r , Bell said the President would also ooncl a copy ot the 
=usage to !!den and aee if t hat wouldn't have aomo Of!ect. Boll said 
tha~ when ho returned to the o!tice he dictated a note to l'lh1te asld.ns 
him to drAft a """"118e Jointl,y with State, Treasury and l!. ll,A. to go 
to the Prima 111n1ater requesting the British to reduce their bo.l<lnces 
to~ billion. J.tr, Boll said that t ho next thl.na we hoard about it 
was soverol <!aye later whan we were informed by llr . Acboaon that a 
message ned been ai!7'ed by the President and sent (aovoral days prior 
to t.~e day we were informed) , 

'lbo Secretary stated that before coooing to the ceet1ns ho had 
cl>ocked with hio """ people and t.lr. Crowley and thoy were 1n asr-nt 
tl".&t ~inti tho .. etins hold 1n llr. liull' • of !ice on Januar:1 8 thot 
tl-.e position token by the Treasury, Stete and Jto', I::,A, and explained to 
tho llr1Uah was aa follows ; The list of ito:u to be aubod.tted to the 
Dritiah nre iteu Which we regarded as desirable to eli.ad.n&te under 
present JOndi tione because o! political reaaona, l!e oaid that toorard 
the end ot t ho ... eting ur. Waley ao.ked him whether tho item.o oubmitted 
nre to be tho total prosram or whether the question waa GOins to be 
raised in tl\0 fUture about additional curtUJ.Jnente. He (Secretary 
J!orgentbau) h&d replied to that comment that presentetion o! thio 
lh~ did not preolude reopening the question at somo !Uture time if 
the circW~UStoncoe should seem to warrant it, and that J.lr, \rale;y had 
replied, 110! course , we understand that." '!hQ Secretary said that 
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tl1e "'uage Which was drafted 1n the State Department and sent b)r the 
President to Churchill did give Churchill just srounde !or COI!Plainins 
thet t.he undoratandins arrived at in Ur. Hull'• ott1ce waa being vio­
lated. F.e went on to aay that 1n the .,. •• 118e !rca the President to the 
Prime 'linister the tirot parasraph was quito inconoiatent with the 
second . He pointed out in the first parasrnph the ateto:oent wu cade 
tbot tho Mllotiationa between the British and llr. Crowl•7' • organiza­
tion qre procoedins aatiafactoril,y , "!be Secretar:T c.-nted thet that 
oSeacription ot the way the negotiations were .,Oins waan• t accurate . 
r r . Crowley had pointed out that they were not proceedins aat1stactoril,y. 
Secretary llorsenthau " ent on to sa:r that if it wore true, ao stated 1n 
the tirat paraaraph, that negotiations were going on oat1atactoril,y then 
""-r request that !Urther reductions in the balances be ""de at tbie time? 
He said that no a IDOst un!ortun.ate cable . flo added that aince his own hill'S> 
(Secretary l!orgonthau•a) name was mentioned in ' ' r:lith implicA-(._~~ _/ 
tions that he hod broken faith, he felt that tho re~l;y to Churchill -'==-­
•hollld !:lake clear that ha (Secretary uorgenthau) had not broken faith. 
He sAid that in &ll his contacts with tho toreiun government• he had 
never broken hie word and that on tho basis o£ tho mouage 10h1ch 
Churchill recai ved tr~ the President Churchill wu WArranted in 
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tMIIkinE that 1!orgonth4u h4d broken his word. He eaid he would like 
verr 11uch to h&vo that part atraiehtenod out. 

~. l!ull said no had cl1scuued the matter and waa t lllliUar With 
the c1rcwnstancea under wllicl\ tho massage wont forth and that it was 
un!ortunots that Treasury was not sh011n the clratt be!oro it cl1d go . 

Dean Acheson aaid that th.e first he knew o! tho ma ttor waa when 
ur. Stottiniuo , who was then Acting Secretary, sent him a brief lliOIDC­

ranowo asld.ng him to prepare a message 1'roa the President to tho 
p,.u.o ·'.iJ>iotor uking the British to arrange their !iae&l JD&tters in 
sum manner aa to roduco tho British gold and dollar balances to arCIWld 
.1 bUUon. lit said that he bad told l:r. Stottinius thAt he thoueht it 
n.s a Bistakt to send sucl\ a telegram but that l:r . Stottinius bad said 
tb•t tho utter had been cl1scussed at the cabinet ••tins With the 
'1reasurr anti F. E.A. participating and the President had cmcludod that 
this should be done and that he {Stettiniua) re&arded it aa an order . 
u . Ststtinius bad eaid that he would l..1k8 to have the cable by lO:JO 
that dq . l.lr. Acl\tson said he then prepared tho coblt and aublllittsd 
it to r . Stottin1us with " memorandum rocon:uondins that tho cable 
should not be sent . He said that i.fr . Stettinius tool< tho cablo with 
the .,. •. orandum to tho President anu discusaod it wit h him and tne 
Prosiuont had decided that t ho message should eo !orwo.rd. (It a r.omo­
randum was prepared. to accompany the moss age , no one in the Treasury 
or l . Z::. A. oaw 1 t .) 

Secretary ).(orgonth4u said th4t be t housnt """"' repl,y to Churchill' • 
cable ollsht to bo made , possibl,y explaining that Socrutary Hull and 
SeCNtory J•orgentllau wore not in town when the messqo waa sent . 
Secretary Hull aai<l that that wouJ.d hardl,y be aatiotactor;y since the 
repruentatiTGs oi the departaenta were present. In any caao be thousht 
tnat tho di!ticuJ. t7 would arise from the tact the t the President did 
have the JOOSS"o aant and it llight not be eas;y to get tho President to 
P"rwit another ,..aaqo to go forward retreating 1'rcoo tho position the 
Pr-esident took in the cable. Secrotsr;y llorgonthou said that for his 
part he would be &lad to join Secretsr;y Hull in suing tha President and 

in preasin& !or an appropriate explanatory cable . Secre tary Hull said 
tllat he asrood that "1Te•ve sot to stand by tho position that we took at 
t.~ tlueting W1 th Lord Halifax in this o!!ioo in tho oo.rly part o! 
JanWlr'J.• Jr. Crowle,. aaid that he wanted to make it clear that he 
didn •t wish to take any position whicl\ would exclucle the possibility 
ot reexamining tho queotion i! present negotiations did not yield 
eatistactory rosulto or 1f £or other rsasons tho <Iollar balances con­
tinue to arcw. Secretary llorgenthau said that thoro i a no diaagreement 
..,.n& us on tJ1at point, and tLr. Hull assented . 
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'i'!le Secr<lt&r)' then turned to another point. He aaid that the cable 
ougaeoted that the British discuss tho ""'tter with l.tr. Stettinius on his 
ioUiinent trip to London . 'lhe 5ecl'<ltery said that hitherto the question 
ot Bri tiah dollar balances had been the responsibility ot the Treasury 
Jlepartl,on t a.nd that 1t J.tr. HUll wanted the State llepart.Joant to have tho 
responsibility that he (J.torgenthau) "would not argus nbout it• , but that 
in no case did he !oel that there should be divided r oaponaibility on 
tile mottor. 'lho r&aponaibilit;y should be with eithor ono department or 
t he other . Soeretery HUll aoked: •well , haw is that responsibility 
divided ao between you and J!r • Cr""ley?"J Secretory llorgenthau said that 
• .r. Crowley looks to the Treasury on the oattor ot doll&r balances•, 
and ,;r, Crawley nodded assent. Secretory !lull than aaid that be thought 
tllat tl\0 responai bllit;y ought to bo the Treaaury•s and aal<od Dean Acheson 
wt be thought . Dun Acheson said that he thou;:ht it abould be the 
treuury•a. lliJan .l.choaon appeared slightly etlbarraaaod and soe:ood hesi­
tant in ll&lc1ng the r .. ponae, and Secretary llorgonthau urgod ::r. Acb•son 
to speak &ankl7 ani\ sq just hOO' he felt on tho point but Dean Acheson 

replied, "I th1n1< that is all right. I think it should be the Tre33ury1 s 
responoibili ty. • 

Tho Socrotoey then said that "Il it ia 11\Y roaponsibility I would 
prefer "that Ur. Stottinius not discuss the matter with tho British on 
his trip to London but t hat discussions on the matter should be, as 
hitbertlo, in lo!r. !lull' s office or in 'J'reasury office in Washington . 
The Stcto, 1'reooury and l .E. A. could pnrt1c1pnte; 1f the ooootine were 
in hie (Secretaey l!or!lonthau' s) office, then Dean Acbooon could repro­
sent tho State Dopart=ont. " 

Secretary HUll replied that be lii:f,Yot lmOI'O><lbout Ur. Stettinius' 
l oin& t o London until hs had returned hare and he did not lmoor ..not 
Stettinius• proc:raa was go~~ in London, but that bo (Hull) was 
going tlo have a tal.k with ~tEGlius and lind out spocitically what 
he woa proposins to discuss and what he spocitically ;>roposod to sq. 
Ee added, ~over, that he would indicate to l!r. Stottinius thllt be 
•hwld not diacuao the dollar &alances and 'no a.sked Dean .l.choson to 
N:d.nd biJo tlo tell that to Ill'. Stettiniua. 

Secrotaey l.!or&enthau said be thouellt i t aiaht be doai.rablo to in­
rom tho .British of that 1n the cable that they nro goinG to drai't in 
response to Churohill • o cable . 

Secretary !lull thought that tho beat way to procood would bo for 
Steto, Treaour;y and F. E.A. to drai't a C>essago in response to Churchill ' s 
cable . ua aaid that Donn Acheson would repr oaent tho State Department. 
The Secretary so.id that \!hi te "ould r epresent Trollllur;y and tlr • Crowley 
"-d Cox and Currie . 
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soerot..ry 'orgenthau tben stated that there wu another cable (614) 
which ..-• • i ncluded in Churchill• s message which r elated to tbo quostion 
ot arrMainu the bookkeep1n;! i n 9\leb a manner as te lllll~ tha British 
balaneoa not appear so large • Socrete.ry Llorgonthau thought that the 
an""er t o that part of the cable should be postponod; thut it wos a 
separate question e.nd that the iosuos ohould not ba coni'lu!od , L!r. Hull 
q rood that ho tbousht it was a separate lliAtter and should bo taken up 
separately and should be so lett. 

\ho moetin& adj ourned at 11:.30. 

H. D. 11b1te 
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TAX SIMPLIFICATION 

Present: Mr . Bell 
l!r. Gaston 
lo!r. Paul 
llr • Sullivan 
l.lrs • .lo!cBugh 

.llarch 13, 1944 
11:25 a.m . 
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KR. PAUL : We discovered that one of those letters 
wasn't initialed by Surrey . There are two official copies; 
one ie in your files, and one is in eaaebody else 's . We 
di scovered that by accident Surrey had not initialed one 
of them; I think it is the one in your files . 

MR. SULLIVAN: Well, he doesn't know whose initials 
those are, anyway, 

H.M.JR: Surrey doesn't? 

.lo!R, PAUL: No, Bob--

H.» . JR: Let me hear what hae happened • 

.lo!R. SULLIVAN: When I arrived Jere Cooper was in 
there, and Jere had _to leave. He just started right off. 

H . K. JR: Who? 

YR. SULLIVAN : Doughton. He wae even angrier than 
he was when he had that telephone conversation with you . 
I let him talk for about twenty minutes . It seemed apparent 
that he just had to get this off his chest sometime, and 
I would rather have him do it with me than out in the 
Commit tee Room. 

I showed him the letter and right off the bat he 
said, "He is trying to put the blame on Secretary Morgenthau . • 
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R.M. JR: Who ia? 

MR. SULLIVAN: Randolph. 

I said, ~at do you mean?" 

He said, "Well, thh lett er atarte right off, ' By 
di rection of t he Secretary. •• 
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So I had to explai n t hat the only way we could handle 
the voluae of mai l was having i t go to the people who handled 
the particular pr oblem being di scussed in the letter , and 
as a mark of courtesy to a ~ember ot Congress, i t always 
said, •ay directi on of the Secretary, " and that you had not 
seen the l etter . 

He said that he understood that , but he didn ' t think 
anybody shoul d say i t was by your direction unless you kn ew 
what was in the reply. We discussed that along for a while, 
and he read about hal f way t hrough the letter and said, 
"Well , that is just exactl y what I thought . " I couldn 't 
get him to read the rest of the letter . 

Then we eli scussed hoiV every effort had been made to 
keep thi s going along in a smooth t rack, and i t really was 
a shame that this had happened; and if he wasn ' t able to 
sit on the lid and keep hi s Committee i n hand on this thing, 
why they might waste two or three days just argui ng about 
a thi ng like this . 

He said, ~ell , I am foing to do it . I will try to 
keep i t out of t he press . will try to keep it do~ i f 
there i a any discussion of i t in the Committee . • 

Then be asked if I had read this· report. I sai d, "No.• 

liR. PAUL.: What report ? Oh, the simplification report . 

MR. SULLIVAN : He asked me i f I would be wil~ing.to 
read it and tell him what I thought of i t . He sa1d, I 
might want you to come up here and ta l k wi th me about it . 

I said, "I wi l l be very gl ad to read it. " 
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Then he wae upset about your eaying you were not sending 
Mr. Paul up, because, he said, "Mr. Paul hasn't been up at 
all," and he wasn 't keeping him back. 

I said, "Wel l , I think,Mr. Doughton, tha t it is true 
that Mr. Paul hasn't attended all the 'meetings, but I 
think he has attended quite a few. " 

Be said, "No, I don't believe ao. Just a minute. " 

~R. PAUL: I haven't been attending the meetings; I 
have been attending our meetings here, but not technical 
discussions with Stam. That is right. 

~ . SUU.IVA!I: Stam said you hadn't been at any of 
the meetings . That was what upset him. Tbe way we left 
it ~as that he was going to try to keep things ae peaceful 
as he could, and he hoped that he would be able to report 
something out to the drafting boys this week, so that the 
Committee--

H.M.JR: )lay I interrupt you? I don ' t know what he 
said to you, but he said to me in no uncertain terms--! 
don ' t like to say this, but he didn't wan t Paul up there. 
He told me this yesterday. 

IIR. PAUL: We heard him. 

ll .li.JR: .lnd .mat I did at my end of the business 
was my business. He went on to say yesterday, when all 
this discussion was about changes in the Treasury staff-­
he said, • I refrained from making any remarka . That is 
your busi.neaa . • 

MR. SULLIVAN: He was discussing your remark about keep­
ing Mr . Paul down here, and he wae trying to impress on me 
the fact that Paul had been down here all the time, tha t 
he hadn 't been up there . 

H.M. JR: I don ' t quite get his line of reasoning. 

l!R. SULLIVAN: Well, he thinks this was an attempt of 
Randolph's to claim credit for what the Committee is going 
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to do. He ia claiming that Rllndolph hadn't participated 
in the meetinge that are bringing forth these recommendations , 

H,L! , JR: I see . Well, go ahead. 

MR. SULLIVAN: He is going to try to get this thing 
through this week. 

I then went over to see Senator George. he wa ao •t 
disturbed. He thought it was unfortunate , He said if it 
were caning up before his C~ttee today he wouldn ' t be 
as upset as Congressman Doughton, but he could r eali ze 
that with »ambere of the Commi ttee calling on Congressmen 
that ha would be pretty badly upset. 

I told the Senator that I thought the Chairman f elt 
a little better than he had and ~aa going to try to keep 
the damper on, and George is going to get over and talk to 
him sometime today or tomorrow. 

H,M. JR: .Did Doughton say anything more about George's 
press conference? 

16R. SULLIVAN: Yes. 

H.ll. JR: ~hat did he say about that? 

v.R . SULLIVAN: Be dido ' t like it. 

II .M.JR: Well, of course, I think that happened once 
before; we were going to do a thing jointly, and he left 
town . George announced it. I think it was once before. 

YR. SULLIVAN: Yes, I was in on that. 

H,Y, JR: &It on the other hand, when I wen~ to see 
George a week a~o he didn't have the foggieet 1dea what 
Doughton waa go1ng to do. Well, then, the only thing to 
do is to ait and see what comes out of the Rill. 

MR, SULLIVAN: That is right. 

H.M. JR : Now, I have told nothing, toddate, to Sm(Githt ) 
or Shaeffer, I told Smith he should go an aee you aa on , 
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and get inquiries. But I did tell them "For God's sake 
sit on the lid on a~ything, trying to c 1aim credit for the 
Treasury on thia thing," just to sit on it. 

MR. GASTON : Yea. 

HJ! ,JR: And not to try to stimulate any 
us . But they don ' t kn ow anything about it . I 
should, ao they can be intelligent about it . 

l.aR. GAS'roN : Yes. 

oredi t for 
think they 

~R . SULLIVAN : The Indiana poll a speech still rsnklea 
in Daughton's mind, Randolph. 

~R. PAUL: He talked lome about that, and he talked 
to the Secretary. &I t thet was a long time ago. I have 
seen him several times since then . 

UR. SULLIVAN: It st ill bothers him . He spoke of 
it this morning. He said, "Here are ar ticles coming out 
about different people , and newspapermen keep running in 
to see me, and ask, 'Do you think the Treasury ought to 
be re-organized, a new man ought to nandle .taxes, and a 
uev1 man ought to be Secretary? ' They have never trapped 
me into making any kind of a statement to that effect ." 

~ H.M. JR: Well, evidently, as of this minute, because 
u don 't know whet will ccme out of the Co..ai ttee, ..-e heve 
done the beat we could. 

Of course you wan ted to go up this morning (Paul) , 
but he evldenth didn ' t expect you up there . You thought 
you were expected, 

· MR. PAUL: Well, you see, all the meetings hi therto 
have been meetings on a purely technical level1 except a 
couple ·of meetings of the CCIIllllittee just to make an anno~ce­
IDent . Nothing has been presented. That was the first tlme 
I expected to go to comm1ttee, when they actually presented 
a document. I have been working on it r ight along. 
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H.U.JR: ~ho is up there now? 

' !R. PAUL: surrey and mough, I assume. I tried to 
get Surrey, and couldn ' t get him, ao they woul~ know what 
had happened ao they could handle themsel vee . I did get 
Blough after he got ul> there. He wun' t able to tel k 
but I could talk to him. ' 

K .~ . JR: Now, who on this end did initial that 
letter, anyuy? 

IIR. PAUL: Well , I would have to look at it to re:nember 
all of' them, but the letter was prepared by ~alter Heller. 

~RS . WcHUGH: I have the carbon. Is this one initialed? 
(Refers to letter to Congresman Brooke, dated March 9, 1944.) 

~!R. SUlliVAN : Yes. 

MR. GASTON: It was revised by Farioletti and Collins. 

~m . PAUL: This is Heller. 

H.M.JR: How can we see that no more letters like 
the t go out? 

MR. PAUL: There is one on my desk now. I just caught 
it . It ia by Ce111pbell and Kirby. li.F . ia ~arius Fsrioletti. 

MR. BELL: A Collins ia on there, too. 

l.!R. GASTQI : That initial ia Collins . C. ia Collins, 
isn ' t it? The three men who worked on the preparation of it--

MR. BELL: At least the Collins wae written on here 
this morning. 

MR. SULLIVAN: George was convinced that this was no 
deliberate attempt, that it waa iust a slip on a routine 
mat ter. I explained that it is Inevitable in signing hun-
dreds of d ocumente a day--

H.M.JR: Well, that ia--doea anybody have anything alae? 
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NR. SULLIVAN: I have, sir. 

H.M. JR: Supposing you stay behind, then. 

MR. SULLIVAN: Incidentally, Randolph, you might be 
thinking this over: Senator George suggested you might want 
to drop a note to Mr. Dougbton , If I did, I think I would 
wait a day or two. 

YR. PAUL: Yes, I think that is wise. It might just 
fan it up. 

MR. OASTOH : Randolph, you didn ' t mention to the 
Secretary about this speech, did you? 

MR. PAUL: Not yet. I was just about to start it. 

H.M.JR: I question that . 

MR. SULLIVAN: I think it is something you could 
decide tomorrow or the day after, but not necessarily today. 

MR. PAUL: I question i~ at least at the present time, 
It might be good later . 

YR. GASTON: Randolph has a date to make a speech 
before the New York County Lawyers Association . It is 
retrospective, It discusses the present proposition of laws, 
par ticularl1 as to corporation taxes and the excess profi ts 
tax, and the possibilities of the futur e of the transition 
period and the peacetime period. It contains no reflectione 
on Congress, whatever. It is a sfeeoh that I had passed, 
and I woul d aay that t his couldn t possibly do any harm. 
The only queatlon worth considering now is the question 
of whether in view of the present situation you want any 
speech at all, But I would eay that this speech ie not 
a speech which I would regard as causing any questions. 
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Mrt. SULLIVAN: I can make a contribut i on to this 
discussion, because in m:j talk 'IIi th Doughten he referred 
to the Co~nittee of twenty-five Republicans who have been 
appointed to study post-war taxes. And he is asking 
McCormack to make a statement on the Floor t oday, chal­
len••ing the appointment of such. a Collllllittee, and asking 
thaf Republican Commi t tee to come forth .within sixty daya 
and tell the people what kind of taxes they want to re­
peal, what kind they want to increase, what commodi tie a 
they are going to subj ect to excise t axes, and then let 
tbe American people have something to vote on in November. 

He i s very much burned up about i t, and I t hink any 
discussion of post-war taxes is going to irritate nim. 

IIR. BELL: I agree with that. I don • t think we 
ougbt to ~scuss post-war taxes . They are now consider­
ing t hem some i n the Baruch Comm.it tee . 

ll .M.JR: I don't care what llando.lph does just now. 

Ma. PAUL: I want to be guided by you. I will have 
to cancel promptly. 

H.U.JR: The headlines would give you the dirty 
end of the stick. They would pick something up. I 
t uink - after e..ll , I am trying to accomplish a number 
of tbinga, and one of them ia, I don't want your repu­
tation tarnished. I think that you ..ouldn' t be doing 
yoJraelf any good, or the Treasury any good, at this 
time . I would just - if you are asking rq advice--

J,Irt, PAUL: I am asking, because I hu e no interest 
in making thia speech. It baa been scheduled for a 
month and a half, or two months. 

ll.M.JR: I would cancel it. 

MR. PAUL: But ordinarily I 11culdn ' t have ~iven it 
a tho~~&ht • 
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llR. GASTON : It 'is mainly a study ot the present 
la., , and it is a speech aeainat which no objection could 
uossibly be raised on the score of cr iticism of Congress. 
'!'he sole question is whether any speech at all should be 
made . 

H. M. JK: L\y answer to ;y ou is, I don ' t think anybody 
should make any speeches on taxu for the time being. 
That go es for me and everybody else. 

lo!R. PiUL: Then we wi 11 cancel the thing. 

J! ,l( .JR: '!'bat ia whet I think. t:o matter what some­
body does, it wiH be misinterpreted. It goes fcrthe 
President, too. Let ' s let this t hing die do'IID . 

IAI\o PAUL: I voould like to report one other thing 
to you, aa long as you are having tea and have a minute. 
The other day I rece i ved a long letter from Johnny Hanes 
on t he Pearson story. The l etter attempted to state 
~hat happened, and a copy of it was sent - d~d he send 
a copy to Pearson? 

Mil. GASTON: He sent a copy to the other participants 
in the discussion and to Drew Pearson. The other partici­
P&J•te were J , Cheever Cowdin, and I forget "ho the other 
one wu, 

J,lk, PAUL: The only part of t he letter was a part 
toward the end whe re he sai d t hat I ns the principal 
one embarrassed. And I wrote back a short letter to 
John, which Herb aaw, saying t hat since Pears?n did ~ot 
get hie information from me , and s ince I cons1dered 1t 
m¥ duty to talk with all taxpayera and their representa­
tives aa part of my job, which 1<as a poin t he h.ad made 
in his letter, I was not at all embarr assed, thank you. 

MR. GASTON: I didn ' t see the brca dcaat , but apparently 
it was a broadcast. 

Mit. PAUL: l•asn't a broadcast. 
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~Ut. GA~'TON : A column in wltich he was exoosing the 
fact that big business was working on you, • 

l~R. PAUL: Now I get a letter from Louis Br•oTm, a 
long letter, t rying to make tne r ecor d. He also repeats 
t his . Jle has a sentence ltere , "Hie comJUents , I presUJUe, 
~ere more embarrassing to you than they we re to any of 
the others present at the meeting. " 

Wh. BELL: Ganging up on you. 

!!li. PAUL: He also wrote a letter to Doughten, of 
which he encl oses a copy. Herb hu seen this. Nobody 
else hu . 

I would like t o have somebody consider whether any­
thing should be d ooe, and if anything should be don~ , 
what should be don e. 

!Ut, GASTON : !.If ovm fe eling is that you write a 
l etter to Brown sim1lar to the one you w1•o te to--

MR. PAUL: Brown " ot a copr of that other one . 
This may have crossed t hat one 1n the mails. 

llk. GASTOtl : Probably did. 

H.H.JR: We!! , I am at a particularly low ebb r~t 
now. 

kR. PAUL: I wanted to report that to you . If you 
unt to consult these ether three gentlemen, I would be 
wi lling to abide by the advice of t he four of you . 

Mil. BELL: I think you have handled it by saying 
you were not embarrassed. 

H.M. JR: I don't get the drift of it . Right now 
I am exhausted. 

MR. PAUL: I think they are a little afraid of the 
record. 
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t.!lt. BEll: They are trying to m.ake a record. 

Jl .M. JR: I v.ill !eave it in the hands of you four 
people. 

Do you have something else? 

t!h. SJLLIVAN: Yes, I have a couple of thin.&s . 
You r.anted a report on t hat black marke t. 
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H.!!. JR : \~ell , let ' s see if anything happens during 
L e day. I am available. 
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l!aroh 9 , 1944 

My dear Mr . Br ook a: 

The Sqoretary has ask ed me to reply to your letter of 
February 26, 1944, reep ect1ng the Tr easury's recommendatio ns on 
s1mpllf1oation o r the pr esent t a x laws . 

I am pleased to inform you that representatives o r the 
Secretary's Office and the Bur eau ot Internal Revenue are 
currently working wl th members ot th~ start or the Joint 
Co~!ttee on Internal Revenue Taxation on the problema or 
slmpllfieati on. As a r esult of this Joint lo'ork, it is expec t ed 
:~' t recommendations respect!~ s1mplif1cat1on or the individual 
!nco:~~e tax wlll be made to the 1rleys and Mean a Co:'l:l!ll ttee and the 
Senate Finance Committee. 

Among the several plane we are examlning 1e one under 
Yllleh the wi thhold1ng receipt would be adjusted for use ae an 
extr emely simple r e turn . Taxpayers whose tax le very largely 
dischar ged by Wl thholdlng would be perm! tted to tile this si mpl e 
statement with the collector s ln lieu or any other return . The 
collectors would then compute the tax and either aes eaa addi tional 
tax o r lasue a refund as the case might be. · Another possibility 
being examined is a broadening of the privilege or using the short 
form (lO~OA). A third possibility is to ellmlnote returns for 
eome taxpayers . 'lie a r e hopeful that a truly simple income t ax 
return will be developed out or these or other al ternat1ves. 

I believe the pr esent tax returns for 1943 income are as 
simple as it has been ooasible to make them under the law. Host 
ot the complex! ties or· these tax forms are attributable to tlo'O 
MJor cause a, the Victory true and the trans! t1on to a current­
payment basis. The second comol1cat1on is a one-year worry and 
v111 be automatically eliminated after this year. Action on the 
VIctory tax baa been repeatedly recoo:oended by the Treasury, and 
vas begun laet fall when Congress converted the eo- called postwar 
credit or the Victory tax into a simple current credit. 'l'hls 
chanse simplified the tax computation tor 1943 income and allowed 
the taxpayer to get the cr edit currently without reporting bond 
?Urohasee, 1neurance pr emiums, and debt payments . As suggested 
by the Treasury, the Revenue Act of 1943 makes a further s1mpl1-
ty1ng change in the Vic to ry tax. It places the tax f or 1944 on 
a flat 3 percent ba si s , thus eliminating the complex decimals 
involved i n the 1943 compu ta t i on. Moreover, the Tr easury has 
urged that Congress elimina te the Victory tax entirely by mer ging 
It With the regular income tax. 

• 
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In addl t1on to changing the Victory tax rate to a nat 
} oercent, the Revenue Act or 19~3 makea aeveral other changes 
which will r esul t in a certain amoun t or simpl1tloation. This 
leg1alat1on embodies Treasur y eug~eet1ona ror repeal of the 
earned income credl t , permitting conaollda tion or the normal 
tax and the aurtax, and disall owance t or non-busineae purpo ses 
of the deduction or Federal exciees. This Act also determines 
the taxpayer 's statue for exe~pption pur poses a e ot J uly 1 (on 
Form 10110 as well ee Form lo40A), and permits the use, w1 thout 
~ennlty, or prior-year income in declaring estimated income. 

I hope these co~~ents will be helotul to you. If there 
1• r rther information you would like to reoeive, please wr1 te 
to us again . 

Sincerel y, 

(Signed) Randolph Paul 

gonorable Over ton Brooks 

House ot Repreaentet1vee 

Randolph E. Paul 
General Counsel 
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M£~!ORANDUM FOR THE SECRETARY 

From: Mr. Blough 

March 13, 19~ 

The Co111mittee on Ways and Means 111et fro111 10:30 a . 111. 
to 12:15 p . m. Treasury starr members present included 
the following: Messrs . Surrey, Walea and Blough from 
the Off~ce or t he Secretary, and Meaara. Cann, Atkeson 
and Turner from the Bureau or Internal Revenue. 

Prior to the meeting Mr. Stem told me that the 
Cnairmen vaa angry at Secretary Morgenthau because he 
h6d held the prees confer ence last Friday, and vas angry 
at Kr. Paul because or t he l etter appearing in t ho ?P.per 
on Sundey . Mr. Lealie Rapp, t he minori t y clerk or the 
Com~ittee, who spoke separately to me , knew nothing or 
the Chairman 's present f eelings but eaid that the 
Chairman ie upse t by the statements which Senator George 
gives the press . 

When Chairman Doughten came into the room, he went 
to one aide with Mr. Disney and talked with h1111 for 
several 1111nutea. 

At the oeasion of t he Committee, which vee not well 
attended, the Co111~ttee first voted t o report a ninety­
day extension of the rrse reed i mportation resolution. 
Mr. Stam then read the attached report deacriblng the 
ti~plification plan and answered a number or quest i ons. 

Thereafter when the attendance at the ComW.t tee had 
improved, Cha.1rman Dcughton read Secretary Morgenthau' a 
letter of March 10, regarding the restriction or the bill 
to indivldual i nco111e tax aimpllf ication and after brief 
d!aouaaion the pendlng motion by Congressman Cooper t hat 
the bill be eo reatr.1cted was accepted by unani111ous 
consent. 

The meeting t hen ad j ourned .1n order that the members 
might go on t he floor . The Committee will meet aga.1n at 
10 a . m. Tueeday, Maroh 14 . The Chairman reiterated several 
t1mea that the reoort was under no oircumetances to be 
made public or given to the newspapers. 
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Af~er the meeting Mr . Surrey ta lked bri ef ly with 
Chairman Doughten. The Chai~an waa still not i n the 
beet of moods a nd said he hoped there would be nothing 
more 1n ~he newapapera. He said it l ooked to hi m l ike 
everybody wae trying to take credit t or s1m~l1ticet 1on . 

Attachment 

RB:ded 
3/13/44 
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SIMPLIFICATION OF THE INDIVIDUAL INCOME TAX 

ln-aooccnow 
This re~rt; hu boon prepared by ll\e ttAffs of tht~ Join\. Commit.'M ~n Jntornal RovMue Taxation a.nd tb~ T rnaaury DoJ>Art mont., includ· 

il'l.g the Bure~t.u of lntemt.l Revenue, ln a.ccord&oce with imtructioM 
recei~d h-om the Committee on Wa,.. and Mearw.. h embr&c(lll\1_1· gestio.DI Cor timDlific.aUon within \lit limit&tiont l•kl down by tJio Commiti<IO on W &J'I and Moans poo¥iclin.J !hat no ehana,. obould bo made wbieb 'llt'Oa.ld J'Oitlh. in &ny aublt..antliJ thih. in t..u: OOrdtU or tho dropping o f any •ubtta.ntiaJ number of present. taxpayers from t.ba rollo. 

Tho •ugganions a.ro limited to the 1>rineipal itum Alfec~ tu eolW .. putatK.n, p61'80nal exempt.ioM. creW\ for depend«":ntl, dtductioM, and 
tax t.abln. 

The pi"'t'edur8 are dt'!ligned to ""lieve the majority of tbe ta.x­,_yen rrom the a(:UJa) tu: eomputaUon, to r-e<haee the numbt!r of computations in tJ,e caeo of the 01m.Unde:r, a.nd to rtdu~ the DCOOIMI')' 
rooor<f!k~ping for tht~ gre•r. m.ass of the t•xpny""'· 1'he report which rollowe dMCribes the proeeduros involved. 

While the a~tiorll 1.re s~ifie u to obiec.tive.~, there mnain • comidenble number of u.chniCtJ problems wbkh h.ue DOl. been .. ,. 
fac10ril7 eol•ed and on wbicb ...OJ!< io no• _...;nc. This is alto 0 the C!.Aie in rMpec.t. t.o • number o f problemt ()bCUiiar to the year of transition. 

OvsR--Al.l. ErnCT OJ' $UGOUTr.:o PL.Uf 

Tho .... led plan cloeo no> aubolanlially ehaoc• lhe numb« of tup&J't'R o:r the reveoue yitld as comp&raci with th6 Revenue AC1 of 
11143. 
A. TGZJI'O~rl for 'lll\o~ tAt oolkdor wiU dtitnnim t~ (CU.-

AU wAI;e eArntra tUbjeot to wi\.hbolding whoeo total income it under u ;ooo and who c id noL noeh·e more Lhan 1100 from oLher eoure8 woukl be ~iL\ed a~o.t.heir option to file Lht withholdinc au 
receipt.. fumilbed by the em.ploytr, in lieu of • rf!CUlar tax reWm. The •·•~ tt.mtr would 1:Ko n-quirf'CI to Jist hit dependtnW on t.he bac.lt or the receipt· Ahow tJ1e amoun" of his uo"!u~:r moome," U UlY; eigo tho reee.ipt nnd forwttd it. t.o t.ho eollootor wat.hout. any payment.. 

The oollootor would determine tile la.x on the bull of the i!,llonna.­
tion aubmhtrd and if it t~x-ceedttd the amount sh~"!" u tu wttbht~. lhe ClOiloctor •·ould bill the 14XJ>&1"' for lhe addo!AOnll arnounl., or of it wu I• !hAn lhe ""' ,.;lhheld, lh• rolltel<>r ... ould mail a relund 
che<:k. 

1 
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2 au.c_runCATION OF TRI lNlUVJDUAL IN COW& TA.'C 

B. Tupoym rio .,;11 d<k""i .. IAN ...,. IIU. • 
All olhu wrpoytn includinl{ o.- wilb inoom .. o! morol.han 1100 

{rom toUJ'OM not. aubjeet. t.o Withholding and thoee whOM income ia 
~~or more, would bt required t.o file a ~tar rat.um. 

"J llete taxpayers would be of thrN general types-
(I) Ta><pay•ro wilh 141.1! income o! under Sli,OOO wbooo doduc­

liont do not. axce«l tO pertl!nt. of their t.ot.al i1•conu~. 

Such " t.axpftyar would ~ allowed pmiUmptivo doduationA of I 0 
percent. and coUld uM the ahort.-eut. method of naccrtaining hill Lax 
by reading t.he tu from a aimple ooe.-page ~x tab1o on l-ho baelA or 
t.ot~tl income. 

(2) TaxJ)aytrt with total income of $6,000 and o•er, whoeo 
deduction• do not exceOO 1500. 

Such a la<poytr would bo .Uowod 14 use $;()0 u hit total dochu>­
\iowt in lieu of a detailed itemiution and subetanlia,ion r~uirtd a\ 
prt!fltDt.. Tbe \ax would then be computed on the reeulhng "net. 
mcome." 

(3) Tupiiytn with total in~me of undtt $5,000 wboee actual 
dtduct.iou are in excee- of 10 percent of their incomt~, and lU· 
pa.ytrs with tot.&l income of ~,000 and over, wboee aet.ual deduo­
tioM an: in e.xcea of $.600. 

Th4!1M t.U'p6)'erl in order lO eeeure. the full benefit. or tbeir ac-tual 
dodu<liont would bo re<~uirod to list l.heir doductiooa u at p.-nt 
and oompute t.he tu on ihe re-tllting ,.net. income." 

PACTORI UPON WIHCI;J THE PLAN' DBPXN'OII 

A. To 10eure the aimpli6cation de&Uibed the followi..ng a.re nooe ... 
aa.ry: Tho wit.bholdin,g l i.X tables must. be eo ooOAt.ruc&.ed duu. tho . 
tax witbhcld 11~ &Oureo wlll closely approximat.a tho flntll linbllity 
for t&.xJJAycrt wi~h lclf! than $5,000 of moome.. This will keep to a 
mhllmum tho 11umbcr and amount. of year•-(Uld adjui!tme.nt.a in tbOM 
lnatanct'l whara tl1o taxfaver files his wit.bbo ldin~ f.ecc.ipt in lieu of 
a fonnlll l'tltum and wU a"Jao pe.nnit the eliminatiOn or doolarat.ians 
filed by pt!l'ltODI with incomes of under $6,000 wboee entira income i.l 
IIU~jcet. to withholding. 

B. One 1imple annual lU: t.able covering allt.up&Jert up to $6,000 
mtnt. be adopted. The 1i.mplielty of the l&X table depandlt upon tho 
ad~pt&oo of a aystam of multiple e:nmptioos .. 

C. The comlation of lhe withbold.in« tax tables and the annual 
t.u: table d~oda upon a tptem of presumptive dedu~-. 

D. Tbe \ •tc:tory tu must. bein~ted tnth the normal and euru.x. 
Thia io &«<mplilhod undu tbo pW> without th""8ing auhaw>lially 
the ditlribution of 1he burdtn or the number of t..up.yert.. 

SoxllAtt or CHAXOitl REQCIRED To MA.JtE nu: PLAN E•racnvm 

1. J nttgralion of the Victory tax with the nonnal t.u: a.nd aurta.x­
(o) RC"ptalthe pretent. Victory tax; levy a 3 percent normal tax on 

nf!t income in exoau of $bOO. 
(b) n ('('()l\l!(ri.ICL IUf'I..IX ralt'fl tO include the prQ8ti:UI,. norUJill t.aJc And 

mainlnin AJ)proxirnftle bl.ln.11'n d istribution. A &ugg~t.ed a.chMule i1 
etlnched nuukOO 11 Exhibit A." 

0 

0 

3 
(c) Repeoll.he p.-t ovppltmtnt T we ta~>J .. ; Ahal.itut.o ooe we 

table appti .. blo lO aU inoomM up "' Sli,OOO. A IIIOI:I .. t.od t.abla io 
att.a.ched martced ''Exhibh. B." 

2. Preeumptive deduc.don•-
ln lieu of the p..,..nt aupplomtn• T ..... wbich in olfoet. allow 

p_rMumpt.iv~ deductiona of 0 percent of gi"'OI income allow pr8umpa 
uve. dMuettOJ\1 of 10 pe:ratnl. for all l?anon.a with t.otel inoome or undu 
$5,000 and $600 for all per10n1 wub incomes or $5,000 and ovar. 
Per901lt having a.ctuiLI dt.od.UC!-tiOI\1 in <IXet!el or tho pre6umptivo dedue-­
liollA will be al_lowod t..ltair actu" l dechacLion1. 

3. Clari6eation or dHl PCJ'IOI\Al M~mptioo and credit for dcpe.nd­
•nt.o-

(a) ln lieu of lha l>reat.nt $024 apcdfic nxe.mpt.ion against groat 
income for Victory t.&X J)Urpotea •llow $500 specific e.x(!mption agalnJJt. 
neL income for nom)&) tAX purpoee~. If tho inoome of more than 
one pen10n is Lnclmled in • return tach pen.ou l& entitled to SSOO or 
t.o an exemption equal to their iMOme, if leM than $500. 

(6) In lieu o! the pr,..n, $1,200 lor muriod pt...,.. and boado o! 
familis and .$3.$0 ror each deptndent agains.t income \U De&. i:nc»me for 
normal and aurtax purpoeee. t.llow, for IUn&X purpolf'8 only. SSOO for 
lingle ponona; SliOO "' .. th - filing ltp&roiO rwuna; $1.000 14 
owritil coup! .. , and SliOO for K<h dtpoudtnl. EliminaWII.he "bMCI 
of funily" ca~ry. which now r"f«iYM $1,.200 bu\. rxdudes tho firll. 
dtpendanl, by allowing SliOO 10 hMd or family aod SliOO lor each 
dependtn"' 

4. Eliminate the c::ompmation of tax and tho filing or declarations 
by Pf'.J"!!Jl.l wboee tnt.ire inooma i.J subjec-t to withholding and whOM 
t4tal in<»me it under U,OOO. 

ln Jieu of tba pN'llleu\. withholding rat.e require withholding o~ a 
graduated b.uie for tlla fitlt two 1urw brftcke.te so that. tho tax wlt.ll· 
held will mora c.IOIC':Iy IJ)proximat.o lbt. final liability. 

Durou&&ION or J>niKOIPAL Ft:ATUR&& or THE PLAN 

J, riLINO UEQUIRt:Wt!NTIS 

Under the plan, Lhote pti'IOnl who must repor\. t-heir income for lt.x 
p~ cAn ba eim~ly and adtquately deeeribod u every penon 
ba \'lDg a total inoome lD t:XC:etl or $.S00 for the taxable year. 

This lizude criterion which i1 tuily underatood by evuyone. would 
ll!J>PI&n~ t.6e complicat.td rtoqulrtmtnta found in tho t>rttent.law t.o Lbe 
effect. that a ret.um mu.t be filed by evtrt indiridualif-
(t) Slacloi«U.. .. u .. ,_ .. d_.._ ........ ..-........... -
(2) M.Uricd boll\ DOl un., whb 'hlltbaad .. wil• ,_ .,., part of u.. ,..,. 
(3) M~::;:f:':.:.!!~~i-~fj,U\Oi'.b.'y;,;.;G;·ro; 600 
~=-~·················· ····· ·······-···-···· 6-2t 

C.OC:.bined ~ bleocM o1 b....a.od alld • -tfe equak oruoeedl.. .... -- I, 100 

IJ, f&Jt&ONA\. ~Xa!MPTIOM AlfD CRltDrT POR DEP!:~D'Do"''8 

FundamentAl to Lbe almplifloation achievtd under the plan !-f'tl cer· 
tt.in changee in t!u\ law w1tb rcapec.t.. U) the personal exemption and 
credit for dependtnt.l. TheM clu\nget relate t.o the amount.t: o f ~ho 
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4 8lw:PLJ11CA'f'JON OF THI lN'DIVIDUAL JNOOM-, "f'AX 

olio-• ... and the dtlinitions ol oonupiO. I~ aboold bo no~ tha~ t ) the chan~ 1riU be appliCAble for IUrtAu pu~ only sinoe under tho plan it is contemplated that. tlt6 ex~mption for the :J porcen~ r1onnal liiX will be S500, per ineorne recipient., or a IC!t!~er atlloun&. equal to the incor.ne ftftived q the cue rna1 be. The surtax u~ption Md' Clf!dit. changt1t im•olve two primary u. p~t8 or eimpUfication: (I) They J)(•Mnit. tJIC liaiJlllty flnd withholding l1bles to be cOmJ?re~Med Ln &iu 10 u to give maximum UMbilit.y for (o) tbo •'?'Plo,yer m ~iniot•rillll vadulled withholding, (6) the ool· letlor't aadH m makm~ oompulltaon o.r tl1e: tax for tb~ w'ho avAil tlu•rruoclvet of tho priVIIeKO of filing U1o withholding r~tiJJ &. in Jieu or a return, and (c) the taxpayer Wh06C income is under U 000 but. no&. subject. to withholding, but. • •bo nevenhelew may file ~ &iml'Ji. fifd retum; and \2) they tlmplify tb~ taxpaw1..r'! cornpliancu by makang tiH\ 00114!4'pt of ll(! P<'r80lllll t.IJC('OOJHion ana the ~rt'dit r~r dflpendenta t.UII'r of oornprebt:n.sion and appi1Ution by him. 
The cba~ from preet".ntlaw which '"' required are tL~: (a) Jo heu O( d1e IJI'('&Ntt. C..'\:CnlJl tiona O( $600 for A 8irlglo J)Cr!Oil $1 ,200 lo1· rnarricd pe~ne or a bead or a f•mily, and $3.00 for tac.l; dtpt:Ddfl.lt, the law will ~ changed to ba'Y~ Ute Pf'nJOnal tosemption ai'KI Cl"f!d1t ~or dependenla m an equal per captta amount· a oonvPnien" •.mount wlucb kcape the tt~.x ~u:rdcn near t hcrro&en!. lovela i.J $600 for" l lui;le J>(!M!On, $1,000 lor J?llrned pti'IOOS1 an< S600 for eaeh depeodt'n\ . (6) Tbo p.....,n, ""'Utmnento thu a dtpenden~ be undtr 18 or una¥e to IUPP;Ort. him.tcl£. wtll be eliminated. In plftoe of tbceo roqmrt.Jntmta wtll bo substitut«l tho concept. that. a dcp~nde.ut. i.s a~1yone ror wbom the taxpa.,yer lumiAhes over h.UI the 1-upport pro­v,dtd lhat tbe pertOA is domiciled in lhe United Statea it reJai«t to the ~upay~ by blood, maniage, or adOJHion, and ~ no~ ·him.s.olf n-qu•rcd to file" rotum . 

. (~) The optior~ available undt:r existing law to married person. to f " diYtde tht'! mamed pt:reons" exempt~on between the spoul8 filing , , ~t-pa~t.e retu~s ~n Fonn 1040 in any proportion L11cy ehooso will bo clunmatcd as 1L L8 now in the e&eo of returns \IJJdor supplement. T lJ the. IJ)OU!~ flJe lt!J)Arat.e relumt tach will be tntilled W b.i.s OW~ $~ e.tt'mptaon plus what.c'f'er dependmta ho is cmitJod \.0 claim (4) The s.taL"!' Of "h~ad o! a family" which c:ri!l.a lWdc.r {>I'CS~Dt. taw, il.nd wluch 1lt 1\ cooocJ)L thfficult. t.o und(!f'St.a.nd will bo cHou_nat.ed Pcnom who "''ould aati:sfy the ledmical and eonfusing req_ui.remen~ of the ~L law voith rttpeet to a bead o r a family w1ll roceivo automatu:a.lly und~ the new plan a t.otal cxomptiou wtrJ credit. 
I
COr"''Q!!poll,dmg rt'l~hvely ~ w!IM-tbey would r«eiv~ uuder tbe prtM.nL aw. Tbit latual~oD obtaaoa !Jc&uao of the Upt.Mion of tho definition of depmd~nts -:h•ch ~e. -.el!..operat.ive tbe rule -.·itb r«))!:poot. t-o tbe J1l"d of thtdamdy, wlueh rt"QUlroa the droJ>J)ing ol lhe firat. dopendcn~ Wflden A r.a.ri'On 000'1pi08 lbat. stab~ aoJely by reuon O( t.be c:xi!lttnce o ependvu.a_ 

(t) Thfl appJicat.ton o( the plan reqllirM 10rno clt.arfi"o in Lbo tn al.­ient or dtt\ mc:ome of d~JHmdonta, At the preSC'U\~ 'imo, tho earning• ? An Wl•manclpoted cluld ueiogoll,y roquirtd to bo ropo.~ with the a.ncome of the p~nt. nu!l law mulL be tbt.nged either lO f'xempt 

81NPL1F10AT10N O.r TUI! INOIY1D11AL ISCO&.II 1'AX 
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form is ... lri~ no~ onlf u I<> eiu of g.- inoome ($3,000 or 1,.) • bu1> abo u to t.YJ)e of t.ncome (l&lariet, wagee, compenHtion for J)«<ID&l IC!rvicet, dividendi, inte:roeft., or annuitiot). TbHe lim1ta.-llons, pluo tbefiAlL !haL many ~payers who would othuwioe use the aborL form ha .. deduetiono in .,. ... of e -~ of thtir ~ in­come-, ba•e PN!l•·ented large numbtw or t.upayon from obt.aming the btnefi• or the simplified form offered by aupplemen~ T. The plan will make available 1<> a far p-ea~r number or taxpayer& the ad•an._ of pr<SUmpli .. dedueliono by oubetanlillly thn!e eht.ngft! in preaen•law. 
(a) In liftu of tho 6 porctnt pn.!eumpt.ivo doduc~ion incorporated in tile cuiTt'.nt. supplement. T table, the plan provide. for a 10 ..Ptr«n*' ~mptive deduction. Tb.it amo\IDt. of pi"Mumptive deduetiooa will be u&ed not only in tl1e table for tax eomput.at.ion but alto in tho t.ablo for withholding. Tho incrca.sa in tho pn,oeumption will make the timpler form adv&nL~«eous to many more t.U:payen., and where a Wpayer's ineome eonsist.a ol ._.~ undu S5.ooo aubjecL '0 wilh· holcling, the AmOUH'- witbh(IJd in t.ho OOUJ'80 of a ruiJ yC!ar'a ompJoymen~ w111 aJrnOf!IL precisely coinc.ide "A·ith tlta liability of tba ta.xpayf!r. I t. it (l()Qlemplalcd thal this inetftsed rate or pf't'l:umpti•e deductions will be IUfficitnlly ~ for many lU]>aJ'tn .. realize tha~ the koeping or rtlOOrd.B of deduetiblo item~ throughou~ tho year is unni>Cell8ury. The utc of Lht) pmumptive deductioDJJ, howevtr, wiU be eloc&ive only. Thus, thOle taxpa.ytrs, wboee attual deducr.ions are in Mct!IM or 10 ptrttnt of thM:r gro. inoome, wiJJ be pcmniU.ed to lin 1uch doduetion1 and to take full li-JC advant-Age of t ho la.rgt.r figurtl. (6) l'"'oump~ivo deductions will be permitted .. all ~PAJ'trs ..,. ,.,.u,.. or the type of inoomo of the taxp&J'ero. Tho ublo form of oomputat~n of the tax, u under the preetnt. SUJ?plement. T will no longer be l'tllrictcd to taxp"yers wit h only certam types or income. At. .the prosent. time, ma~y lndiyi<luab are prevented from u~ the eu~tr mf!thod of prt.parmg t.beu- returns because tb~y have income f (~m tl'ldM or butanHSes. The pla.n oont4'.mp1atea tlu't. all tl xpaytu'l "'Ill ~ fiiiOwed LO uaa dlo J>reawnpth•e deductions, in lieu of itemizing on ~hf!l.r ret.umJ tho actual dtduc:hons of which they bav& kept recorda du~ tho yean. 

, Tht undrrfying thf!O.ry of presumptive dt'<fuetion~ is that. t.hey a.ro mtended at !to subllt~t.ute for tho eo-c&Ued penon.-1 deduetion.a~ i. e.~ thoae dedueloons whiclo ·~ ~ra,llr not auribuubl,e to "!'? Uado OT bl*nea. Jn subt.tanee, •t. a th11 type of deduet1on which is not llll,o'!red und~ tho pr~nt Victory t..u. Thereforo~ in extending the pnvalcgo of prt'Sumpla\'C deductiom. to additional tyJ)el o( income it. 11 neteM&ry to allo'! the rqular businas deduetio01 to be taken' i_o the uaual manner; w.th rt'IPf'Ct. to inoome derived from the ope.ratjou of • t rade or bosmNS or fro~ the rental of property. AfWr the net proflta from the trttde or busmea or from the re.nt&l of .Proptrt.J are computed, then the presumpti,·e deduction will be appbtd Ul lie.u of tho allowaneo of the ~led peroonal doducUons. RentAl and royA!ti<'t &nd net. profits from t radM and businesses will be computed on \'1rtuaJ!y tho t~&me ty}>N of sebcdule u they an under the prHt:nt. law, and the PIMtnt. deductiona allow-ablo in making 1ueh oom-

0 
8U.4PI.IfFICATION OF TltE INDIVIDUAL INCOYm 'tAX 1 

pu .. tiono will no• be affeeW. llowevtr, tho unuoual type of penonal deduotiont, t uch u for alimonyJ m~ical exp~nsea1 IUld c&aualt.y loUN, will bo within the prttumptive dtduehon ahowance to lhe uunl tha• tho oum of all tho dfdueliono d- noL exoeed the 10 pet" eon • figure. 
(c) 'l' hc aixo of the gi'0$5 income will no Ionge•· aarva 11.1 a limitation upon tbe \1.16 or the presumpti•o dtductioo b]' the t.&:epayer. All ~yen .,.;u be allowed to compute lhrir &.u b7 u&i.ng the pmump­tive deduction allowance in litu of liating the per801it.1 deduction.. With rcg&rrl to tb0&6 taxpllyN''i wbo elect to fU6 the withholding receipt., the pmumptive deduction will he given effeel i~ t.b!" table upon which tbo uu wiU be oompuW by tho ooii .... T; thoo .,,u aloo be tnH!I with respect. lO those taxpayel'l who rilo tl:aa longer form of rotunl but who havo h\comce not. m rutCet!S or $6,000. The taxpayer who cannot. ute the table method of computlng his tu: due &.o tho (&.C-1. that bit i.ncomo eseetdt ~,000 will nennhele. bt .Uowtd to taka u a prttumpt.ivo dNiuetion the highML figure used in tba tahlo {$5()0) or Of OOur&e j( his Aei.Uftl decJuotiom• 6XCeed $6()0, be may use au~b actual deductions in making bit tax eomputatiot\1. 

1\', 1'1' 1TRUOLD1NO 
The plan for aimpUcation depends t.o a eootidanbte tXlt'nt upon. tho refltlon of \he pl"fllt'flL teblt~t of witl1holding. At. the prsent l1me, the rata of 'fl-iLbholding )Jurport to oo11oet. no more tblln an approx­imation of the Victory tAx, th0 nom11l1 ta:c, nnd 1befirs~ br~eke-t.1ur~ liabUiLy In faa., tlie eurren• rata do noL -~raW.r wothbo\<1 liability. through &he first. aunu bracke&.; the 20 ~n&. rate • two oinlAI 1081 than t.bc oombinod Vietory ta.."t, nonnal tax, and tint. CrackeL auruu. The withholding ue.mP.tions, &lso, are .o!tl~ ~ 

0 
prox-lm~tio•~:L~!"tey .1"Pu~ by~P=fo~.:::,::b could convcmenct, u.::mg nfh ~--~ , · · and sc.rve both fLI Vict.ory.tax exemption and utoomo-tax Ntorr;rtiOn, " which had auch a rt.l&tionship to each other Lb1t.. the.rLwoul wo{k l.~ a re&IOQably Jbort t.able. Thtw f&ctOt:S depnn \.U& P~. "" b ld' t.em of precil.ion comp&~ wtth \he final tax ha.bihty. 01t.'i.g~I(Jht. t.bot. any real•implllla1tion ~tuib!t~ ~08J;!~ri':t:r in withbol!hng e.s .i• obt.ain,.ble. 111.-·urtherb tt. ~ol~;:., of Lbe e.nu-re aiml)}ificauon rtqWNll alio the co ect.an 1 Wl • . --. .bJ ver w 1ia.bithy in tha e&M of as many tuSi,n,tl:a't ~~Ia: =~­without enco1unte:hlnf ::0 ;,~~~d~~ ~bi: and ·eomputat.~n fonnula plat<>~, there ore, a w" '·tbboldinc will oolloe• the ulumato tax Will be ehanpl 10 • " ' 1 th T no• only through tho liability on tb&

1
salary anb. d ,•&gfJI1 .. t.horou:t~tie'~nd brACket. of aurtu fi111t brocket. o aurttx u .. " o 

Jiabilit,Y U W~. nd braeko• or o~rtax liobilitT ex!'""'~• ,only .. Altl\owdl w.e Mlt'O • this uaduated witlihoJdmg will m~ $4,000 -or aurtAX ~~~~. moome,f SS 00:0 or 1eea rrom 8e1Bry or wa~• will th•t llll ~I'IOnt. Wlul mif.b~·~ c:Oueeted aL the 800_rce •ince the 10 have tbe.ll' tnll.n!. t&Sded '.,..' Y
01 

would reduce a t.otal iatOmo of $.$.000 pe.roent preeumpt.av& uc: 
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10 ••• ~;.....,.or $4,600 which io IU1n would be reduc:«< br • mini­
mum ...,..plion ol $600 (lhe .. ..,P~ IIOWrdod a single -•), Loa•ing. muimum .UJ"tU' nel inoome or $&,000. 

Y. lU!TUOD TO fiE FOLLOWED tJY COLLECTOKI 

MoW>od 10 be fo llowed by oolloot.oro in dolcnnining 010 !Ax lor 
JM!f80111 elec&ing to file the.lr withholding tAX rooaipts itt Ucu of a regular 
l&X n'ILu.tn-

Tbe colleeton will determine Lbe u.x in a.cc:ordance with the new 
lax tabl._ Tlu» wiD lho tax be Xlwlieal wilb lbaL which would be 
det#rmined by the taxpayer io tho ••••• he wished 10 file a regular 
rerum. This •·ill be acoomplished proeeduraO;y by oorling the roeeipl 
fonn• fil'l1. by nurnbc:r of dependentt, and &OOOod, by tot.al ineoma 
brao.kote corr01ponding to tJ10 tax tAble. Thn tAX for all roocipL 
fonn11 ill l)Aclt group 110 t~cg ... te d wUI bo identical. Aftt!r the Lax is 
determined ill will be compared with tho amoun&. shown on tJu~ rt'Ceipt 
AS LU withheld. If the. amount whhbtld il less than the total Lia­
bllity, t.be taxpe.ytr will be billed for di.fre~DeeA; if the tu withheld 
d more than that. due, the diBen:nce will be refunded. 

No serious ldminitlr&tive problems are anticipai.C!d wh('te lhe em ... 
J)loyee work$ for only one employt.r durin& the entire year and either 
ba.s no dependent. or h!\1 depc.ndt'!IUA who ltave no income. Admin· 
illtrALive problems will ~.riso ln aU oLhor intJ~anooa. Among t.hese problems e.ro: 

• 

First. The maUtr of making atrtain thaL the t&.'tpt.y~r phyti· 
eallv aLtac.hffl all fft'tipt. fonm wbieh he. nou:ivtd during the year 
eo tllat. &he tu may be a.ecuratt:ly dttennined by the coUeetor; and 

Second. Tbe matter of dtt.f.rmining the IoweN t.u for the tax· 
payt:r'a family group .,·btre 1001e of hit deptndenlt ha,•e with· 
holding t.u: ~.e1pt. for income ~med during the year. 

'111~ is t.he probablo burden on tl1o employers of preparing an 0 
add1ltOnAJ copy or tlu) roceip~o whieh migltt. l>e retained by t.ho employee in euo he filed hit original receip~ wi~b tho oollector. 

0 

0 

llMPID'ICMri.OX 01' TH& IMDtviDOAL QICX»> TAX 9 

'Exaron A. ScooUT&O SOtT.u Seauon.a 
c..,.n.cm ~ tfl>ii.t.~-z ._,nu ,..,. «Wille (W.. ..,.._, ,.. l'4d'*"J t.Mw 

Pt~•w lo• cr"«< u.! prrlo" t~M.r ....U,.Atc.a 
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I!MJr: 

Fred 
Sm1tn: 

RMJr: 

s: 
Hl!Jr: 

S: 

Hello. 

Hello. 

Fred. 

Yo e. 

March 1}, 1944 
145 

11 :1!.9 a.m. 

I don't see any reason tor a t our o'clock 
Proaa Conf erence. 

I don't either. We got a soldier though to 
get your refund. Do you want to do that? 

HJI.Jr: Yo a, wo could do that. When? 

s: 
Hl!Jr: 

S: 

RMJr: 

S: 

Hl!Jr: 

S: 

RMJr: 

S: 

RMJr: 

5: 

RMJr: 

II ell, we could. do that around t our o'cloCk. 

llol l , I'll put down •Smith" at tour o'clock. 

Okay. 

You ' d better let mo know wha t it' a about. 

It ' e ••.. 

But I'll get time. 

Yea h. 

Okayt 

You bet. It's Just a photograph, you know. 
That's all you have to do. 

'1'ha t baa t o do w1 th r etundet 

That's right. It'• the tirat refund to a 
eoldier. You eee they'•• eterted giving the 
eold1era refunds and you have ordered that 
they g1Ye the eold1ere rotunda before they 
give anybodY elee - - aaybe you didn ' t know that, 
but you d1d. So, the first eold1er ie going 
to be in hero then at tour o'o\ook and your 
p1oture will be taken. 

Hollo. 
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s: 
HJI.Jr: 

s: 

J!)!Jr: 

S: 

J!)!Jr: 

S: 

J!)!Jr: 

- 2 -

Yeah. 

I can't •••• 

I eay, this tiret soldier around here to get a 
r efund will be in and you will give him the 
check personally, which ought to make an awf ul 
good story, you giving somebody back some money 
t or a change. 

Just a minute. (Talks aeide) I'm Juet asking 
here-- you weren't on the loud lpeaker and I 
was asking Gaston and Sullivan. I don't-- they 
all think i t's all right. 

Yeah. 

We're all very Jittery around here. 

Yeah. This is -- this is strictly an administra­
tive blleineea. 

All right. 

5: I mean, this has notb1ng to do with Congress or 
any thing. 

HJ.!Jr: Okay. 

S: All right? 

!!l'.Jr: Right. 

S: Okay. 
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llarcb 13, 1944 

Secretarr Morgentbau todar presented· to an air force 

sergeant the first o! an estimated 16,000,000 r,tund 

checks whiob eTentually will go to American taxpayers as 

the reeult o! filing Karch 16 incou tax returns. 

The first check, which was !or $14, was presented by 

Secretary Korgentmu to Stat! Sergeant Stenlty A.. Sweet, 

stationed at the nearby 'nil air base at Bolling field. 

Although .. .cere ot the armed force• who are in thia 

countrr are generally required to !i!e income tax returna, 

the majority of their returne result in retunda rather 

than tax pa)"llen ta. 

Under the pay-aa-you-go plan, aeYeral millions of 

civilian taxpayers &!eo will receive refUnds on their 

!larch 16 incoae tax returns, but Secretarr Korgenthau said 

special arrangements ban been ude ao that the aenicell&ll 

and women will get their refUnd• ahead o! ciYiliana. !he 

tir1t group o! senice retunda ia now being aailed by 

local collector• o! internel reYenue in Y&rioua parta o! 

the oountrr, and the rest wi!! b• aailed aa rapidly aa 

it ia poaaible to yerit,r the .retunde olaiaed on the 

returne. 
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There are two reaaona whf ~at eer.ice returna 

result in retunda: the fir st $1,500 of active aer.ice 

pt.y receind in 1943 waa not taxable, and the bulk of 

1942 taxea owed b7 aerviceaen ia forgiven under a 

special "recomputation" !oraul a which was included 

in the Current Tax Payment Act of 1943. Aa a result 

of these proviaiona, the anrage serviceman owee no 

tax tor either 1942 or 1943 and therefore i a entitled 

to a refund of anything he hea alrea4 paid . The 

refund usuall7 ia in the amount of installment• paid 

in Warch and June ot laat 7ear on account of what was 

the 1942 tax before passage of the Current Tax Payaent 

Act. 

-ooo-
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IU.rch 13, 1944 
3:00 p.m. 

ASSJCIATIUN OF .ll.f.Elt!CAN COLU!GES 

Present: Mr. Paul 
llr. Sullivan 
llr . Carl T. Curtis 
Dr. Gould Wickey 
Bishop Edwin H. Hughes 
Reverend !lbert J . McCartney 
Dr. C.V. Vickrey 
Mr. Guy E. Snavely . 

H,U,JR: 'hat do these gentlemen want? 

149 

Mll. SULLIVAN: They have had some conferences with 
Stam and I guess Surrey and Blough have been in on them. 
You see, under thia simplification proposal, people ll'e 
given an average deduction of ten percent ot their income . 
That is supposed to cover their ordinary deductions, 
including chari tabl e contributions. 

Now, one thing this group wants is to have it made 
perfectly clear to these t~syers that they don't want 
to use the aU.plified form, and if their charitable con­
tributio.na were greater than th.at ten percent, they cen 
use another form and get credit for 1 t . 

H.U. JR: Get credit for the fifteen percent? 

lUI. SULLIVAN : That ia right. Now, tn addition to 
that, this group wants to have an allowance made at the 
withholding end. ln other words, I tell you that I--

KR.PAULt You, aa the employer? 

~. ~~~r~;;~AN.; c~:~it~~l!8c~t~~~~r~~; .!:a.! !~~h, 
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and I want you to co~ute that so that when you withhold 
~ t ax, you are not w1thholding on the amount that I am 
contr ibuting to charity." 

Tha t would just pl ace an absolutely impossible 
bur den on employers. They couldn ' t use wi thholding 
tablee and it just wouldn't work. 

L!R. PAUL: It v;ouldn 't l'iork, and in addit ion, Bell 
and I had a long conference 11ith Congreaaman l.urtia and 
a lot of Bishops - Bishop Hughes - on that point in the 
l ast bi ll, and told t hem that it couldn ' t be done·. Then 
it na introduced in Comit tee and the Sana t e Finance 
Co~ittee voted it down decisively. 

l&R. SULLIVAN: 'tlihat ia the third thing you have in 
t 1.at memorandum? 

MR. PAUL: The third thing ia the al lowance under 
lhe withholdin~ . The second one is no system of 
average deduchons should be utilized with req> act to 
t he f inal return. Final return should contain itemiza­
tion of deductions , and the present abort form should 
be abandoned. 

Ilk. SULLIVAN: This is going right awa7 from 
s implification. 

H. l.!.JR: 'ioho ia going to argue with them? I don't 
~now enough about it. 

l(R, PAUL: Anybody you want to do it . I think the 
func t ion of this is to give them a hearing before you. 

H.M. JR: I think I will just have to say I will take 
it under consideration. 

l& R. PAUL: Oh, sure. 

UR. SULLIVAN: This fellow i s a fraternity brother 
of yours . 
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14i\. PAIJL: That doesn ' t mean anything. 

],(}(, SULLIVAN : 
belong to? 

:.llt. PAUL: I 
Phi Gamma Delta. 
I know about i t . 

How exclusi ve a f raterni ty do you 

don't think it is very exclusi ve -
It has a lot of chapters, t hat is all 

H.M.JR: Conant is on thia? 

W<. PJ.IJL: This i s a combination of churches the 
co!legea, the l.om:nuni t)' Chest, and t he \ltar Fund. ' 
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(Yr . Curt i s, Dr. Wickey, Bi shop Hughes, Rev.WcCartney, 
Dr. Vickrey and Mr . Snavely ent er the conference) 

tffi. SNiVELY : I won ' t take much of your time, Mr. 
Secretary. I know you are very busy and t hese other men 
are, too . We have a group that hae been 110rklng for 
sometime together, meetine together , working on taxes 
and philanthropy. 

We have drawn up this statement ~• would l i ke to 
read to you. r would like t o have some of these men 
make a few brief remarks. 

\Mading) "On behalf' of t he churches, the colleges, 
and other chari table organi zations , we, the undersigned, 
; equeat that proper consideration be given the~r int~rests 
ln the Simplified Federal Income Tu Report, Wl th '!'h1ch 
•e are heartily in sympathy. I.e t horoughly apprec1ate 
the tremendous task of the Treasury ilepartment in ita 
present problema . We also are hearti ly in sympathy wi th 
raising the highest amount of taxes possible and in the 
qulckeet way possible for the preeent iar. 

"However, our fUndamental independent form of 
democracy depends upon the maintenance of churches, . col­
leges, and t ho charitable insti tutions that ~• Amer1cana 
have supported so loyally through the years . A.ny attempt 

.· 
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to sli >ht their interests will inevitably lead to a 
totalitarian form of government which will include state 
supported churches , only state supported educational and 
other charitable institutions. . 

"VIe believe t hat no l oaa 01• particular i nconvenience 
will ensue if a line is included on Fo rm W-2, on w~ich the 
employee may state to the employer on January first of 
each year the amount of contribution he plans to make to 
churches and chsri t i es (up to a total of 15~ of his income) 
in that year. Thus , the emplofee will not have the With­
holding Tax applied to his charitable gifts, but , if he 
does not contribute accordin~ to his promise, he will be 
obliged to make adjustments In his report to the Collector 
of Internal Revenue for each year.• 

This i~ dated March 13, 1944, and signed by this 
group wi tl, i ndicat ion of their position. 

Wi th your permission, sir, I think Bishop Hughes, 
who represents about eight million Methodists and about 
twice as many more affiliated with that oh~rch,can explain 
hie attitude on this mat t er. 

BISHOP HUGHES: I can talk better standing up, Mr. 
$ecretary. I am used to that in the pulpit when I have 
appeared before less distingui shed audiences. 

Llr. Secretary, if there is any llethocllst, H I may 
speak first for our eight million people in the country -
if there is one of eight million people in the country 
~ho does not think t hat something of this sort ought to 
be done, I do not know who the person ia . 

I have travelled very widely and wi thin the paat 
three months have been West and Nort h and South and over 
my OM terri t ory which lies in thla general region, and 
I find absolutely no dissent. They feel a measure of this 
kind would be fair to the great religioue interests of 
our country. 
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I would like to emphasize in the second place that 
our institutions and expecially our colleges have been 
put in a very peculiar place by the oondi tiona of the 
war. 

I was in one of our schools al'lhlle ago, where we had 
no~ally over three hundred young men , where there are 
seventeen left. All their tuition is gone , because 
these young men have been summoned into the Army. Those 
colleges are cet'tainly in a position where, having offered 
tneir studente as a sacrifice for the country and the 
present situation, they are entitled to have all the con­
sideration tha t n can posdibly give . 

In the third place, there is a tremendous saving for 
our Government and a tremendous saving for all of our. 
States in these educational enterprises. 

I happen to be a trus tee of four different colleges 
connected with my own religious communion - really five; 
Boston University, Dickinson Co!le~e in Pennsylvania, 
Ohto Vlesleyan in Ohio, and Depauw 10 Indiana - and 
a former trustee of Northwestern. 

For years and years and years we have saved our 
country and our States enormous funds they would have 
been compelled to. soend for the educati on of the young 
people that we take" care of. When I te!l you that there 
are aore than a hundredSld h.enty-fi ve thousand or them 
you can see just precisely what that would mean to our 
different ::>tatea. · · 

In addition to t nat , the burden of maintaining our 
churches and our colleges under the severo conditione 
.that we have at the pres.ent t ime. Our churches are all 
engaged in this war business. I helped t~o years ago 
a committee which raised a million dollars for crun~ 
work. In addition to all that , we do for the Red Cross, 
and all w& do in connection with the bond issues, the 
~lv ing of my onn church alone straight out to the ~ar 
1saue at the present time runs almost to four mill1on 
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dollars , and our people are taking on themselves tha t 
burden. 
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I suppose that I eee this thing very, ver•y emphati­
cally from the standpoint of my own life's work. I wouldn 't 
gi ve muoh for the future of our country, apart from the in­
fluence of our religious organizations on them, and I am 
sure that 1 speak very, very emphatically for the consti­
tuents that I reiresent, when I say that we think that a 
prospectus of th s kind that would set before ail of our 
people a goal at the beginning of the year when they con­
alder their taxation, would be a just tning, and a very, 
very helpful thing for the long-run of our work. 

But we are not asking this simply on the basis that 
it ~ould mean l arger funds, thoush that ia in our mind, 
but asking i t upon the basis of Justice to the very 
large section of our people . 

MR. SNAVELY: Reverend Dr . Albert J. McCartney of 
the Presbyterian Church, here, represents the Federation 
of Churches of Washington . 

REVE. McCARTNEY: l.!r. Secretal'y, I don't know that 
I can clarify anything further that the Bishop bas given 
us. But as an a-b-c picture of i t, so !&I' as I can see, 
it is this: Yester•day I had t o present-' to my congrega­
tion the Annual Appeal !ol' the budget of the church, and 
if I could have s&ld, •rr you are taxed a hundred dollars 
and that can be reduced to eighty dollars instead of a 
hundred dollars, then that tr.enty dollars that is there 
representing the fifteen percent that can be given to 
charity, reduces your tax so much, and st~latea yc~r 
interest in giving to your charitable organizations. 

And fur thermore, r · see this, that most of these 
church contribut i ons are made by the week, millions of 
them. They don •t · know whether they are going to have 
enough money to keep that up during the year, but t hey 
can cancel it sometime dur ing the year, and that, tu:ther, 
'IIOuld be a stimulation to them to support these chantable 
organizations. 
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That ~plies t o colleges as well as to eoolesiastice.l 
suppo:t· 1~e principle of t he whole thing, the technique 
of ~1ch is not familiar to me, but t he principl e of it ia 
to find some we.y whereby those gifts to the church that 
have been washed out by t he great taxes in our country 
will be made up by smaller gifts from the great rank and 
fil e of the salary of t he income-earning group in our 
churches and organizations. 

I think that i s about all I have to add. 

loiR. SNAVELY: Congressman ~urtia has presented our 
case before the Ways and Means Colllllli ttee and before the 
Congress. He has had two billa t hat have been present ed. 

I think he might like to add a word at this moment • 

.lffi. CURTI S: ltr . Secretary, I "~<ill try to be brief. 
The histor ic position with reference to the income t ax 
made fifteen percent of a person's income, if t hey gave 
to religion, charity. Everything went well unti l we had 
the wi thholding tax ooming along. I am speaki ng parti­
cllarly in reference to those millions of people whose 
sole income, ~oae wages or sal ary are subj ed to with­
holding tax. The t ax is taken out before they ever get 
the money • . 

Now, t here is l6 movement on foot which I we1ca111, 
but it further co,lioates the thing in rezard to reli­
&ious giving, and bat is that maybe a plan could be worked 
out for some tnirty mil lion people whereby they never ~ave 
to f ile a tax return, but would take care of their ent1re 
t ax bill by those withholdings. 

Here is where that leavea the individual who givea 
regularly to r eligion and charity: He will e~ther have 
to go ahead and give, and pay taxes o~ exempt 1noome and 
fil e a claim for a refund, or atop g1vlng . 

Suppose we have two i ndividuals living in the ·~ 
oo~aunity and drawi ng exactly the same wages . One g1vea 
nothing to any worth11hile institution, ana another one 
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sup?orts t he Red Cr ose, the Boy Scouts, the USO, his col­
lege, his ohw•ch, and so forth. lloth of their tax bills 
are handled through the withhol<ling. "urely M are not 
going to adopt a policy which treata bo th t110ee indi viduals 
alike and they both pay the same tax. Now, an average al­
lowance for gifts won ' t do any good. 'fhat doesn ' t meet 
lhe pictu re . That g ives the cynic T.ho doesn •t give a 
ni ckel credit for paying and making a contribut ion he 
never maAes . It reall)' helps no one. We do no t ask t hat 
tne emoloyer check off and pay t he money to the church. 
1\e would be opposed to t hat, 'h tl.ink it ahould be a 
voluntar y thing. But we do feel that t he tax should be 
lessened on the amoun t t hat is given awa7 as we go along. 

!low there is another aide of it. In the i nterest of 
s implification , if these people whose ta.x is being with­
held, assuming that they could go ahead and make thei r 
contrHmtiona to religion and charity, then at the end 
of the year they will have to file a claim for a refund. 
They will t•un into millions . How much the total obliga­
tion bill, nobody knows . It is in the interes t of 
simplification to fi x it so that t he reguLar and consistent 
givera to religion and charity can ho.ve their withholding 
t ax reduced as they go along. 

Now, the Go vernment is ddng much more for the l abor 
unions. Union dues ar8 a deduc t i on from taxation . Isn't 
that correct? &s a business expenae--

Yk. PAUl: No. Labor unions are exempt ft·om tax. 

IU\. CURTIS: The union due a , the individual union dues? 

YR. SULLIVAN: The member ot the union, his du.es are 
exe11pt. 

MR. PAUL: A business expense. 

MR. CURTIS: His dues are exempt , but the Governme~t 
goes f arther and hae the employer check i t off and pay lt 
to t he un ion. ole don't ask that at all. But 'fie say that 
~hen the worke r ce~tifies bow much he i a giving, that that 
should reduce his taxes t hat amount, then and there , 
regularly each period • . 

That is all , Vr . Secretary. 
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LrR. WICKEY: The colleges that I r epreaent are Te't"f 
emphatic in their desire that something of this sort be 
inserted in the little blank which I understand, fOU are 
considering, just the one line indicating what fOU contribute 
to r eligion , and then the withholding tax !Aade on that 
basis . VIa believe it is just and fair. We believe it ia 
i l l egal to tax the incame- -

MR. SNAVELY: •• • that ia given awa1. 

l!R. WICKXY: We believe further that labor ia becoming 
awake to the si tuation; and if we do not give tha» that 
prhilege of stating wha t they contribute--if it ia more 
than two percent or two and a half-- that the¥ mi~t accuse 
us or accuse the Treaau't"f of ghing a special prhilege to 
the higher-ups because there is an increasing number in 
tbia thirty mlilion bracket that are giving to charit¥ and 
to religious organizations and institutions far beyond the 
average. Your average is gained, not on the average of 
contributors, but on the average of American citizens, which 
greatly reduces the average. That i a all. 

MR. PAUL: I would just like to ask a couple of questions 
so I am aura I understand. I have talked with Congressman 
Curtis, Mr. Vickrey, and Bishop Hughes, and one or two 
others, about this question previously. Do I understand 
tha t you are opposed to the average deduction system aa 
such? 

.YR. CURTIS: Speaking for myself, I think we are; to 
give an average deduction meana that the average taxpayer 
baa to make up that loas of revenue. I t gives to the 
c;ynic, who gina not a cent, a deduction for aomet~ng. h~ 
doesn't give. There ia no special reward tor the 1ndiV1dual 
who givea clear up to fifteen percant of his income . 

YR. McCARTNEY: A great multitude of people don't 
give anything at all, 

.lffi PAUL: That is right. There isn't any question 
but what an average deduction system does disfavor the 
people who give, 
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loiR. CURTIS: Plus a further tact that in the paat it 
has been added, be?aua~ it haa been a percentage for all 
deductions, including 1nterest and State taxes and so 
forth . ' 

MR. PAUL: That is the present short form. 

WR. WICKEY: Mr. Secretary, I don ' t obiect to the 
average if you gran~ this other line, but it you do not 
grant the people the privilege--
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YR. PAUL: Your other line would allow for people over 
the average? 

J.IR. \'iiCKEY: Allow ae to state that I am going to con­
tribute so much this year, and then I will have to reply 
or certify at the end of the year that I have given that 
much. If not, pay the penalty or pay the difference . 

MR. PAUL: You made another argument which 11-asn' t 
quite clear to me, about the laboring man . 

L!R. WICKEY: We have men in teres ted in the War Fund 
and the Community Cheats contending that laboring people 
are increasing thei r grants, their gifts, very much; and 
if they are not given t he privilege of stating eo and eo, 
that they are giving more than the average, t~ere is a 
poaaibility of thei r accusing the Government of 
a special privilege to the higber-upa that they 

loiR, PAUL: &It 'llhan you say giTing, you mean to the 
charitable or educational insti tu£iona, not to the union? 

KR. Wicm: Oh, no. 

MR. SNAVELY: The Red Cross and USO, particularly. 

MR. SULLIVAN: I wonder if that problem could be 
cured, Doctor Wickey, if the person whose deductions are 
greater than the average, for instance, the pereon who 
contributes the tull fifteen percent to chari ty, is allowed 
to taka that? 

loiR. PAUL: You mean at the end of the year? 
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.lo!R. WICKEY: The only thing, I am taxed on that at the 
beginning • 

.lo!R. SULLIVAN: I mean, a tax J.s withheld, but then 
when it ia computed! if you give thsn that extra five 
percent when you fi e your r eturn on March 15, closing up 
all t he l oose ends on the previous year, then instead of 

· owing additional money, you have a refund caning to you, _ 
1'/ouldn ' t that help? 

MR. WICKEY: It wouldi but the only thing is there are 
millions who f orget or neg ect it. 

KR. SNAVELY: Who wouldn't have any money l ett. 

WR. PAUL: It they didn't neglect it, of course, there 
ia the question of the loaa of the uae of the money in 
between. 

H .~I .JR: Have you taken this up with Kr . Stam? 

.lo!R , CURTIS: Yes, we have, We met with lo!r. Stam 
about Uarch 1, I believe. Aa a matter of fact, I have a 
reprint here ~hat . Doctor Vickrey made of the rem&rka that 
I presented, Do you have one or two others of those, 
Mr. Vickrey? (Raters to '!xteneion of R.aarka, • attached,) 

DR. VICKREY: Yea, · I have, 

.lo!R. aJRTIS: ll,y atataent before llr. Stu's group-­
Kr. Surrey waa there, and I should judge eight or ten of 
the men traa the Department. Tbeae gentlemen were not 
with me a t the tLDe. I appeared alone. 

H.ll .JR: Did you get anywhere with Stam? . . 
MR. CURTIS: That ie a difficult question to answer, 

Mr. Secretary. 

H.Y.JR: It is a fair question, isn 't it? 

MR. CURTIS: 'lilat I mean ia, I presented that to »r. 
Stam in the eame apirit that they do here today. I han 
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no pride in authorship of any proposal. If you can work 
out a better plan-- · 

H .~.JR: That ian't the point. Staa worke for your 
Congressmen. I just wondered how far you had gone into 
winning him over. 

MR. CURTIS: I don 't think he haa been won over . 

H.~.JR: l.la1 I 111 this, gentlemen: I 1111 very much 
interested in this . Doctor Vickrey knowe !If famiq and 
&Verythi.ng. We are all interested in this sort of thing. 
I don' t know, but I certainl1 can praaiae you that I will 
make an honeat effort to see if there ian't aome ~11 of 
seeing t~t the colleges and the ohurchea and religious 
organizations get some aaaietance ao that the people who 
wish to contribute up to fifteen percent can do eo 1li thout 
too much handicap. I don't know whether it can be done, 
but certainly I can promise you t hat I will look into it 
seriously. I will instruct our people to consult with 
~lr . St1111. Do you know him? 

lffi. SNAVELY: Yes, yes. 

H,l.!, JR: I will be very glad to, because after all, 
the organizations you represent mus t go oo. I mean, the7 
can't be a casualty of the nr. I will do the best I can. 

l'R, WcCAR'l!iEY: Is there any further approach you can 
suggest for us to malce in the utter? 

H.Y.JR: Let me see whether we can't think of saae . 
or i2inal WIT of going at thia thing, which at the same t~e 
wonYt complicat e this blank which we are tr7ing to make aa 
easy as possible. It may or may not , but1 after allt where 
there is good will very often a way can be found, If we 
need asaiatance--a~d we alwaTB do--we won't hesitate to 
call on you gentlemen. 

MR. SNAVELY: Thank 70u very muoh, air. 

(Mr. Curtia, Mr. iickeT, l.!r . Hughes, Mr. McCartney, 
Mr . Vickre7, and Mr. SnavelJ leave the conference . ) 
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H.M.JR: Isn't there some white rabbit you fellows 
can pull out on thi a? 
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WR. SULLIVAN: Here is your catch here is the table 
the employer has: (geeticulatea) He ;{thholda on that 
beals. Now, if theae fellows are caning in, in the firat 
place, you won't find out of the thirty mi llion two hundred 
thousand who will be willing to make any estimate ae to how 
~uch they are going to give to charity. They don ' t know. 
EYen you don ' t know how much you are going to giTe to 
charity in the cCIIling year. 

H.ll.JR: Wh1 get personal, l.!r . Sulliva.n? 

MR. SUU.IVAN: O.K. You eee, once you introduce 
that, this gums up all these tables. The employers will 
never be able to handle them, 

H .~.JR: I am juat groping because I don't know much 
about it. 

MR. SULLIVAN: There is something that can be done. 

BJI.JR: I •nt sane kind of a stamp or aCIDething, 
a stamp or certificate or bond or something or other. Isn't 
there something entirely new? Tbia ia perfectly crazy, see, 
but suppose I want to give--my income ie three thousand 
dollars~ T '!!: !It to give fifteen percent. That is fnrt•r-

five do~e, isn't it? 

MR • .suLLIVAN: Four hundred end fifty. 

H.Y.JR: I don't want to give four hundred and 
fifty, but that ia the marlm~a, Every time I give that I 
get sane kind of a certificate or stamp showing that I have 
given it, which ia a credit, and which I could present at 
a poet offioe and get a refund aa I go along. 

IIIR. SULLIVAII: You mean, after you have gooe ebove 

your ten peroentt 

H.Y. JR :· Yea. 

lho 11 the aoat original guy we have around here, I 
aaan, a f ellow who ian't tied down b7 red tape? 
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I.!R. SULLIVAN: Perbaeter. 

H.W.JR: You mean IrTing? 

MR. SULLIVAN! Sure. He did mort on revising this 
form then all the rest of the crowd put together. I 
don 't mean this new short form, but on the other one. 

H.Y.JR: Really? 

YR. SULLIVAN : Yea. 
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H.I.!.JR: Well, put somebody on this, fellows . Perlmeter, 
good--see it there ien't some way--

YR. PAUL: 'ftle CCIIlllli ttee baa been discussing this two 
or three times since this last one. 

H.M.JR: See if there isn ' t somebody, I am perfectly 
serious about this thing. These people shouldn 't be burt. 

lo!R. SULLIVA.N: These people aren't being burt by this 
one thing. 

MR. PAUL: I would like to get some figures on how 
many people pay over ten percent. 

H.W. JR: I would like to make an honest effort. 

O.K.? 

.II.R. SULLIV .lN: Yea • 

.. 
• 
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Hon. llonry llorgoDthou, Jr. 
Secretary ot the Treasury 
l aohington, D.C. 

rear Ur. Secretaryt 

13 llaroh l ~4 

On oobalt or tho chur<:hoo, tho colleges, 
and other charitable organi&at ione, we, tbe UDderai&ne4, requeat 
thot proper conoidoration be given their intoroata in tho SiD­
plitiod rodoral Inc..,. Tax Report, with which we are heartily 
in oympathy. t,o thoroughly appreciate tho tro100n~ouo tao< of 
t l!e Treaaur) repartment in ita preeen't problelll .• Wo aleo are 
hoartily in IYMpathy with raiaing tho h ;boot ~ount or taxoa 
poeaiblo and in tho q~ickeet way poaeibl~ for the proaent War. 

However, cur fundamental independent form 
ot de=ocracy depon~e upon the maintenance or churchoe , collegee , 
and tho charitable institutions that wa Americana have supported 
oo loyally through the years. Any attempt to olight their inter­
ooto will inevitably l ead to a totalitarian tt~ or govor~nt 
which will include etti.t ·e supported churcheal;'ie&to eupported 
educational and other charitable inotitutiono. 
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Tiff'-httU#YII V ll.aiD a. .. c UU .. CT .t.. &Of 
~w.-..,c..., l'w,..._,,,_,.u~,.,,,,.,.,._,J 

f'rt•t•~" U &0'1' L llDIUU. ...... C: L. MCCI.VIl 
c~. ,_ r.,• u.....--., ,.......,, w~c.u.,, 

Oti'I' L JWAn:LT IUJIIIJ, AnutOW 
&.IC'IItiw IHtNW """*-• U.twfri/1., It~ 

Honorab le JohD L. 8Ull1~ 
.llo lotant Sooret&r)' ot tho Tnoaoury 
!reUW")I l!uildiu,; 
11aoh1n,;tcm, D. C. 

Dear l!r. Sull1......, 

ll&roh 9 . 1944 

Firat, let me expreaa JDY thanka tor your 
courte ey in arr&ngln& a oonterence with Mr. »orsenthau 
at S P. W., ~rch 13. 

The following have indicated their deoiro 
to &ooompany .. to the oontereoce to diaouts the poaaibil­
l t y of ineort in,; 0 liDO OD tho DOW oimplifiod lncQDI Tax 
Report on which tho employee m&)' indicate the .. ount or 
hio &itto to ohari~, to which tho wi~dlns tax will 
not)t applioablo. _____ 
v~~wa......~ 

lloaaipor Oeorce Johnaoa , Catholic W.lta.re 
' \>'br, Gould 111olc0)', Lutboru Churoh aDd Council ot 

Church Boorde ot lduca Uoc 
V'illohop lldwin B. Hue~>••· llethodiot Church 

V l!.o .. rond Albert J. llaCartM7; Preob)'terio.a Church 
Kr. Ray Wilaon, ~rio an Friend a' Serrtoe 
Dr. 111lliaa r. llonta......,, Catholic Church 

v Dr. C, V. V1olcro)', Golden l!ulo Poundatioa 
Dr. llo.lluol Canrt, Faderal Counoil or Church Boardo 

2'he &bo'N repr•••nt ohw"oh•• a.nd other charity 
orsan1aat1one whit• I repre .. nt the eduoat1onal 1net1tut1one. 

GI!StD 

\ 

165 

Regraded Unclassified



166 
llarob 1}, l944 
~:}} p.a. 

RMJr: Hello. 

DorothY 
Brady: Hello. Yea, Mr. Secretary. 

KMJr: Look, Dorothy, have you got a pencil? 

a: Yee, I bave. 

RMJr: 'l'be Map Room, at the request ot tbo President, 
aent me over a cable trom Mr. Cburcblll proteating 
against tho oablo the Proaidtnt sent bla, eaying 
tbat be vanted - - tbe Pr esident taid he wanted 
tho British dollar balances reduced to one b1ll1on 
doll ar a. 

B: Uh huh. 

HMJr: "Hello? 

S: Yea, air. 

RMJr: Nov, that cable vent out without it ever being 
ehovn t o the Treasury. Churchill ie right and 
ve are vrong. 

B: Uh huh. 

HMJr: 

S: 

HMJi:" 

B: 

RMJr: 

B: 

IIMJr: 

B: 

I am nov trilng to dratt an anavor, ae 
President asked me to vith the help ot 
!!•.a to Department and CroWl.er. 

Ub hub. 

the 
tho 

In tbla cable lt retera to a oonvereat1on that 
the Prea1dent bad v1th Harrr. 

Uh hub. 

I asked tho llap Room 1t I could tee that eo I 
could l<nov everything to do the Job intell1gentl;r . 

Uh huh. 

And tho President aald he vented to eee vhat 
Harry bad said becaute he bad never eeen it 
bet ore. 

Ub huh. 
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B: 

HI!Jr : 

B: 

HJIJr: 

B: 
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And he wanted t o r ead i t h1maelf. 

Uh huh. 

Now, unless there 's something 1n ther e which 
I shouldn't see, 1t I oould eee that memorandum 
then, at least, I woul d know what Churchill 
knowe. 

Uh huh. 

And it would help me 1n tr;ring to draft a cable 
to get the Preeident ott thie apot. 

Uh huh. I eee. 

167 

BJ'.Jr: You aeet 

B: Yea, air. 

Hl!Jr: Nov, I don' t know vha t ' a in that measage .... 

B: Uh huh. What date was itt Do you knov? 

The Map the Pres ••.• 

B: No, I mean Rarry'e -- the oonveraation. 

!DIJr: I don't know now, but the Colonel in the Map 
Room juet called me to ea:r that through Grace, 
or ecmebod;r, he gave -- he gave it to the 
Preai dent .... 

B: Yea. 

ID!Jr: •.•. th1e moming h1meelf. 

B: All right. I ' 11 apeak vi th Mill Tull:r about 1 t. 

RXJr: I mean, the President got 1 t th1e morning. 

8: Oka;r. 

RXJr: Ie that clear? 

8: Yu, it 11. 

Hl!Jr: I thank :rou. 

8: You're welooae. 
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Colonel 
Peterson: 

HMJr: 

P: 

HMJr: 

P: 

Yes, e1r. 

This is Mr. Morgenthau. 

Yes , sir. 

March l}, 
4:36 p . ... 

It agreeable to General Arnold, I would like to 
be brought up to date on how you're get ting along 
with the B-29 . 

All right, si r . 

HMJr: Not ao much as to the production -- I have those 
tiguree - - as to whether or not there are any 
bugs in it. 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

!iliJr: 

P: 

HMJr: 

P: 

All right, air . 

Heretofore, General-- uh --Benny Myers •.. . 

Yea. 

has looked after me. 

Uh huh. 

And it he is the right man and that was agreeable 
would he be the man' 

Yea , air, I think he could dO that. I'll check 
with the General on that, sir, and have General 
Myera call you. 

Well, let's leave it thi s way-- it General Myers 
what I want to know ia how near ie it r ea4y to 
go into action, and how many we've got and all 
the reat ot it. 

Uh huh . 

It I could be brought up to date -- and it he -~ 
some -- it ei t her General Hyers or somebody else 
could come to my ottice at 10:}0 tomorrow . . .. 

All right, s ir, I'll check with the General and 
make aure tha t • . .. 
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.I!I!Jr: 

P: 

HI!Jr: 

P: 

lll'.Jr: 

P: 

HI!Jr: 

P: 

HI!Jr: 

P: 

- 2 -

Would you call back and 1 et Mr. fi t.Oerald in 
IQ)' ottice know? 

Yea, air, I'll do that. 

And I'm going on the aeeumption General Arnold le 
perfectly will i ng to let me have that infor mation. 

I 1 1Q sure he is, air. 

It' a tor me only. 

Yea, air. 

Nobody else. 

Fine. 

Thank you. 

All right, sir. Yes, air. 
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Vlltll 1 •• na... oa rn•, he eY14enCT •• 10ae 

nll1'b1Uoa of pol, .. l fo• Wu ha41 Vllloh han to 44 Vi~ 

ttpu,. 1anau... lo aa14 llow •• wo wore 441rw. 1 

tuM he ... Wo a• taao .... onla1 .. 0oua11. 1 WODbl' 1f 

U WOII14D 1' 'lie a po4 14oa W I'' WI Other a poup of 

))01\0l'l lho¥1111 wtaa' ~· baa1N17 11 cSolac •• ~· 1nf1aUoa 

ti'OIIt. After all wo oolloU tue1 an4 1011 Wu lond1 and 

l'f14en\17 WO aN 61lac1 a1 I 11114ei'IMD41 ono-W1'4 of all 

the a4YerUa1J11 1D tho eoau,. I aoaa ~• ~· GoYel'llllen' 

h 6olq abou' oao-th11'4 of all WI a4nrtia1111 and the 

Ml.uaee 11 cSoae -, u. It 1 ... to •• 1f •• are 441DI a 

COo4 Jo'll taar~•p llal' ha41 oa 1nf1U1oa, wo 101114 1-' the 

UIOI'J tclloUial' an4 U 1 1 IODOthiDI tlalt I oould take the 

Vo4U for. ftalU U OYOI' u4 plOIOO talk to DO. 
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TREASURY DEPARTMENT / 

INTU O~W COMMUNICATION~ 
DAft 

~ Secretary Morgenthau 
lfarch 1~, 1944 

1'110• Fred Smi th6} 

I checked with the !dvertiaing Council, and I found 

that What Vinaon saw and ia giving us credit for is the 

anti - inflation cmpe.ign being run by the Council and 019I . 

Bonds are involved in this campaign, much of which is 

being financed by the life insurance companies . But we 

have practically nothing to do with it. 
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We are not using the inflationary argument to sell Bonds 

because there ia no evidence that anyone buya Benda for thia 

reason. 

'I'hia does not mean, howner, that we can't write a stor:r 

on Bonds and taxea aa the greateat factora in preventing 

inflation. I will start someone on it iBDediately . 
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AJtMY aavaca I'ORCa 

OI'"I'IC& 01' THK COIII~HDING O•NKitAL 

W....._INeT'QM ••• D, C, 

1) ll&rch 1944 

Honorable Henr7 A. llorgentheu, Jr., 
The Sec""tA1'7 of tha 'l'reuurr, 

WalhJ.ngton, D. c. 

Daar llr. Sa<:rat.A1'7: 

~~d-

I aa slad to inte>N 7011 tbat ~ Nquut 
for tha "M"icaa of Plc. Gaorco R. Carla7 for an 
additioll&l. llixt7 (60) da7o bu ba., apprond b7 tbo 
War Dapart<oaot. I hope, llowowr, that. bil work can 
ba coeplatad witbio t hat. period ao that ho 111.7 bo 
ratumod to bio ad.Utaey- dutiea. 

. ... 
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Dear Geotr&l So .. rvell: 

In fOUr letter or Januarr 29, you approved a 
project aiDed at gettill,f; to :aen ovoruu, the ator7 
of HoM Front aotl vi ty in Bond buy h1g, 

Thia pro Ject ia progreaalng very rapicll7 and 
auoceufull.J' . General f!1ron, wha r ou put in oo.ani 
baa ginn ue t1'1J7 cooperation. Ever,rone ill Ill tb.e ' 
1SJ ageneita concerned, haa accepted the plan with 
intereet and enthualaam, We have a Joint operat ion. 
The Anay la contributing a great deal toward the actual 
plan, not limply carry1Qg out our wlahu. 

General !17ro11 waa given a report juat before he 
lett on hie current overaeaa to~r, which I underatana 
pleased him. OD March 2, I made a opt cial report to 
the anaed foro•• on the final ro~ulta of t he Fourth 
~;ar Loan drive, copr at tlbioh 1a attached. Thil waa 
el:ort waved b7 the Armed Forcu Radio Service to Ill 
ovoruaa th11hre, and wa• well publlciud through 
other Azw¥ and 8&"7 illfora&tioll challQ.•la. t'hb too, 
I IIDI!eretancl , •t with Genan.l Byron:• approval. 

However w clo have ona probliS at t hla partloulu 
writ l..uii w1 ~ whloh rou can help ua hceaaurabl7, if 
you f.. Juatlfitcl in doill& 10 . . 

P 3 

Thia entire operation hal been ett up under the 
direction of George R. Carl•f• Pfo, whom we borrowed 
froa the Ar.tcl Foro11 Induct on Station in Philadelphia. 
flo haa had a ereat deal of experi ence in thla eort Ol 
thing, and 1a Tt't"f valuable to the progl'aa. We han 
him on loan, throurh the cooperation ot AG01 for 1l 1t7 
day1 . Oil ll&rch 13, hie tiM will be up, &1111 the AGO 
1ay1 that the tlae cannot be e1tended w1thout approval 
of higher ailltary autnority. 
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Continuation of tho progr.. ia dopon4ent upon 
keeping Carl17, who baa eatabllahed worklag arrange­
mente irl.th repreaentatl na of all the ASP and lal)' 
agenclea involved and who ia largal7 •••rnaible tor 
preparation ot Tarioua .. terlala aupplie to thea. 
For thla reason we should like to retain hls aorviooa 
!or at least aixty aore daya , 

Before expiration ot thla perio41 perhapa rou 
would lib to aee an e:a:hlbit of 'lllhat haa been aecoa­
pllahed . 'l'hb would provide the basil tor a decision 
ae to what further aotion on the over-all procraa ia 
lndioahd, 

Here are the !acta concerning Carley: 

Gtorge R. Carley , P!o 
ASN 32890226 

Army Service Foroea 
Armed Forcea Induction Stat ion 
32nd and Lancaater Avenue 
Philadelphia, Pa. 
Commanding Officer: R.H.K1ebaoh, W&j . ,Inf. 

Prn1oua arra.nge~~~enh were !Ude through 
Col. Williams 1 AGO. 

S1ncerel7 rour1, 

- nan s' A> "". ., 3 • . 

Lt . Gtn, Brebon B. Soaervell 
Rooa 88672 
Pentagon Building 
Arlington, Vlrginia 

FS:gr 
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SaWN&J'• •ew Ytft n .... ..,... 21, ba• a eto., •• 

11qll0r. Fop on .. ,....,. hftlbln bat Cinn •• oN4U 

t or ewunc We 11lneu.puoa. I Ullu .ae aore *' 
we oaa do alonc tilt llatt ot CttU.nc peopl e Uquor at 

Otll1q prhet tile '-"••· It 70u tallt to at about it, 

1' 4 l Ute to co 1nto .ae aaue:r &114 u ••••• to •• -

I 4on 1 t ltDov U17tll1nc aore popular \ball trr1nc t o cet 

ptOplt eo•• llquor at ,...eoaable prie... At I po1ntt4 

out 'before 1t ve doa 1t do u, tilt t1rtt Wnc vt know 

tilt proiU'b1UoaltU '11111 a .. Wt •• aa enuee to c•t 

proh1'b1 Uon 'baak ap.la. Y .. v1ll rM-.. I talltt4 of 

lla'finc a eonteftll" wUil tile Iaeu•to of L1qao:r poople. 

I'•• ana:r doao tbat, at lead I bana't ••• tbat to:r 

toat t1at. I wu u 111Cilt llo v1tt tor •• to Itt 1a 

toueh v1.a .ae hoa4 of tilt L1quor IntU •to an4 ba9t a 

ttllt v1 til IUa. 
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(Initialed) J .L.S­

.u.ia\ad Seeft\ai"J. 
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TO 

SubJrot : 

TREASURY DEPARTMENT 

INTER O f'FlCE COMMU N ICA TION 

ne s Situation, 
ending J.!aroh 11, 1944. 

Buml!lary 

182 

COI!FIDEIITIAL 

Stoc~~ carket: Arter fluctuating narrowly since eru-ly in 
Jcnum•y , Industrial stock prices laat week Gloved up to a 
ntw high since last September. Trading ~ctivity expended 
on the riso and d8.1ly average transactions aporoX1me.ted 
1,2~,000 ~~=ea . fhe rise in etock prices occurred i n the 
r~c e ot much bearish senti~ent, aa evidenced by a ahnrp 
e~'nnaion in the abort i nterest in February to the highest 
level since last l!ay. 

ro.t1on11l income : I ncome payments declined lees t han seasonally 
in January , nnd the annual rate ot payments rooe to a new high 
at ;l52. S billions from $151. 0 billions in the previous mont h . 
(Income payments t or the year 191~3 totnlled $141 .9 billions . ) 

Ca::~.>1adity !lr ioes: A riee in cotton prioeo featured an up~rard 
covpment in oouunodi t y prices l net week, \11th the BLS i ndex of 
2S breio commodities risincr 0 . 3 percent. Thi s index has shown 
r. ·t·ndual advance duri ng t he past three monthn, due largely to 
r rise in cotton and rosin pricee . HOG olaughter haa passed 
1ts >enk Pnd ho~ prices are begi nning to ri~e , but e~ ?rices 
continue de~resaed under preaaure .or heavy production. 

Department store s~les in t he week ended l!arch 4 
above the corresponding ve~k in 194} , reflecting 

ore-Easter nnd pre-tax buYing . A ahortare ot cotton textiles 
ls expected to cut civilian euppl1eo 15 percent this year . 

Construction : Construction cont ract awards in February t el l 
to the l owest level since February 193S , lfi t h the monthly 
totnl ot ~137 millions contrasting sharply with the war - tioe 
neolt or ; 1 ,190 milli ons . The coat or the St . Louis bouse 
(lar ·el y theoretical under war conditions) was ~7 , 5Sl in 
February. This comnares with $6, 005 in July 19~0 , at the 
be~1nn1ng ot the defense prottram . 

• 
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General si tuat i on 

Although the peak i n war- time i nduet rial production and 
employment may have been passed, some ot the recent concern 
ov~r cutbacks in war oont r acta appears to have abPted under 
the impact of cont inuing heavy dem~nd tor materi als a nd 
monpo11er . The steel i ndustry is heavi ly booked with war 
orders nnd oteel mi lls last >leek ~;ere scheduled to produce 
the eecond hi ghest tonnage on record. In addition to 
rene1ed evidence ot tight supply situations 1n such items 
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as lUDber , paper , leather, rubber, alcohol , petroleum 
prod~ota , etc . , recent developments have forced a reappraisal 
ot tne outlook tor such en eesent1al war materi al as copper. 
A short tl.llle ago this eomcod1 ty was believed to be in an 
eeay supply pooition, due in part to cutbaoke in small e.=s 
~un1tion. However, heavy demnnd tor copper tor artillery 
re~ulre~ente baa developed, and a recent report of the 
~epart~ent ot Comcerce ind1catee that i ta place on the 
list ot eurplua metale hae become uncertain. 

!teanw:b.l.le , the tightening up on draft deferments tor 
industrial workers, end General Hershey's recent statement 
that draf t de1oands wi ll become •touf!her nnd tou<;her• in the 
next six monthe , have served to rocua additional attention 
on the manpower shortage . Indicative or the current heavy 
doot nd tor additional workers, Transportvtlon Director 
:::0 st:o1m last week Mnounced a dr1 ve to recruit 100,000 wor:<.ers 
tor tho nation ' s rai lroads. In opening the drive it was 
osPerted t hat unless the ra1lroo.d manpower chortae;e ls 
:lle•tiuted, trnttic oongeation is bound to become seri ous . 
Ct he1• recent indications ot manpower ehor_t r;res lu<ve included 
tl.e or dering ot a ljg..hour week 1n the Yo~!~'1l district, 
effective April 1, and the edoptlon of a labor ra tioni ng 
~len at Pittsburgh 1n an effort to stave ot t t he ~-hour 
wee~ ln that a rea . 

Industrial stock oricee r1ee 

Alter moving in a narrow range since the early part of 
January , induatr1nl stock prlcea lnat week moved up to a new 
h18'h tor the year on aubetsnt1ally inoretlsed trading volume. 
Stock transact ions on the !lew York EXohanae on '.ledneeday 
renched the highest level elnce laot November g, nnd dai ly 
avernge trndi ng volume during the past week approximat ed 
l 200 000 oharea At the c lose on SaturdaY the Dow- Jonee 
n~erage ot induetri al s t ock pri ces was about 3 percent above 
tleek-enrlier levels , wlUle railroad and utility stock pr i cele 
rene 2 percent and 1 percent , respectively. (See Chart 1 . 
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The ntreng th i n industrial stock prioeehas developed 
1n the race or considerable bearishness in speculative 
senti ment. Thus it hns Just been revealed t hat t he ehort 
1ntereot on the New York Stock Exchange at the end ot 
Feb1•unr :r rone to 961,000 e.hares no compared to g47 ooo 
sllt\rea a month earlier . This wo. s the ehnrpeat l no;ease in 
nny uonth alnoe August 1939 , and it oru•ried the nhort 
1ntei'O ot to the highest levels si nce lnst Ho.y . 
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Industria l stock pr i ces at London have moved slowly 
h1 ;her since lo.st llovember. Resumption ot German air raids 
on England induced moder a te selling ot etooke around the end 
or laot month , but sl.lghtly firmer tendencies last veek 
cllJ'r1ed t he i ndus trial stock nverace to Within a rraction 
ot the var-time peak. (See Chart 2.) I n nddition to 
caution engendered by renewed aeriOl at tacks , activ.lty in 
the London market recently has been sl owed dovn by prospects 
or the t orthcom.lng invasion and by t he •salut e the soldier• 
savings drive to be launched duri ng !~arch . 

l!ational income payments nt new hi gh 

Alt hough t notory employment declined noticeabl y in 
Jrnuary , national income payments during the month showed 
lese t hnn the usual seasonal decline , P nd t he annu~>l rate 
of nayments moved up t o a new high of $152.8 billions. Thl s 
con-mres With 8151.0 billions in t he previ ous oonth 1\nd >11th 
1}2.0 bil l ions i n January 1943. (See Chart 3. ) 

FUrt her increases in Government disbursements ror nili t ar:r 
~~ l n January served to ofteet a seasonal decli ne l n paj.nents 
to trade workers and the decline i n t aot or y payrolls. Ae 
indicat ed in the lover sect ion of Chart 3, all asjor income 
·roupa in. January showed ga.lns over l aet year ' e l evels. 'i'he 

aoet not able increase, aaounting to 27 per cent , was i n 
JoverMent salary and ve.ge payments. I ntereat nnd divi dend 
~vcente i n January, on the other hand, were only 3 percent 
h1::her t hn.n a year earlier. 

1/eekly earnings ot f actory workers r ose in January 

Al t hough taotor y employment in Januar y decreased 1 .7 per­
cent , t nctory payrolls declined only 0. 3 percent . A& s 
ooneequenoe aet1mated average weekly earnings ot ractory 
wor ltero roe~ to within a fracti on ot t he war-time penk t 
attained l ast November. Wh.lle nvero.ge weekly earnings or 
~actor;r workera in Januar:r were 11 percent above t hose o 
January 1943 a levelling orr in earnings has occurred in 
recent month~ Th.ls may tend to step up demanda(;or ~~et h ) 
increases aho~ld living costs advance f urt her. ee v r · · 
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Com=odity orioea advonoe 

Fentured by a rise in cotton pri cee, commodi ty prices 
showed strength l ast week and the BLB i ndex ot 2S bnsio 
co~odities adva nced 0.3 percent to a new high. (Bee 
Chart 5.) Dupi t e the f act t hnt most ot the oommod1t1eo 
in the i ndex nre at oeili ng levels, the index hA.o registered 
n ·rndulll ri se during t he pna t t hree months . Th1e upwnrd 
t rend hoe been due chiefly to the riee in cotton nnd rosin 
prlcea (the only commodities i n the index not covered by 
9r i oe cei l ing&) togetber with t he more recent advnnoe i n 
hoe; pricee, wblob had previously been depressed. The total 
rl se ln t he index ~uring t his period, however, has aoounted 
to onl y 1.6 percent. 

Spo t cotton prices were up almost 2 percent laet week , 
11.th !:arch contracts ree.eblng a 15 year high. I nereeeing 
evidence or expand1n:;o war de:~~ande tor cotton text11Ps 
influenced t he cotton oarket. Rosin pr i ces continued to 
•hou noticeable gP.ine as supplies remained t i ght . Hog pr i ces, 
after deol\ning to near support levels in the preceding 
week, rose eubstnntially. Si nce the period or peak 
sleu~htering is over, further inor enses 1n hoe prices ony 
be expected. 

In the week ended !-!arch 4- , the BLS all-ooll\lllodity i ndex 
dropped 0. 2 percent , off setting most or t he rise or the 
pr eced1n(" ••eek . Lower pri ces tor livestock end ~rre1ns were 
io~rtcnt f actors i n the decline . At 10).4 percent or t he 
1026 average the i ndex i s only 0.5 percent hi r her than a 
:•eP.r ago , alt hough it is 37.9 percent above t he nre- we.r 
l •vel or Au~at 1939. 

E~~ prices oodera te1y lower 

Et:g orioee declined moderately during f'ebruery, and 
~urt:.er e~sing was noted in the nrat week or ~!arch . " In the 
week ended l!e.rch 4 prices or trel!ll s t andard er,ga at C_ica;;-o 
\'ere about 2i cents bel ow a year ego. (See Chert 6 , u'?J)er 
section.) Suppli es haVe been abnormally henvy ror the s eason 
nnd consider ably in excess or current consumption demands . 
Production in FebruarY wae at an all-time high tor thAt 
being 16 percent above t hAt or last year . (Part or thi~ 
inereose however reflects t he extra day in Februar~ t be 
:;eP.r .) 11h.11e rec~ipts at t he tour leading lllt<r~~t~ v~ev!~~ 
moderately lower i n recent weeks , follo~~pv;r~bnb~ reflects 
dur1ns t he first part or February • th10 k ~ (see Chnrt 6 
i n part a diversion or egg& to other mar a 1 

• • 

lo>.er section. ) 
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In vieW o! the heavy supplies ot ecge Pri 
probably have shown much larger decline a it it ~=: ~~~ld 
been !or t he WFA support program. Among other !actors 
contributing support to egg prices were• (ll p ha 
the Ar•~Y and other Governmental agenoie~· (2 mi~~ ~ea by 
drying operations; (3) speculative purchnaeo; ond-(~i h=~~Y 
i nto- storage movement . The net into-stor age movement last 
conth 11ns much heavier t han i n previous yeo.ra . I n the rour 
weeks ended February 26 cold storage atooke in 35 oitiea 
i ncreased 675 thousand oases, aa compared with an i ncrease 
of only 401 t housand in the correepond1nu period last year 
Stocks near the end or the conth were 132 percent lo.r ·er • 
t!orul a yenr ago . I> 

Concern woe expressed l ast week over the t i jhtneas ot 
etorace apnoe tor ecga, which, together With n allorta;;e ot 
e .b contn1nera , may later have a weakening ertect on egg 
"lr1ces . t:. 

1944 crop season lese favorable than last year 
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Al thougb >:ea ther cond1 tiona t hus tar in the 1941~ crol) 
seneon have probably been not far from average , the/ have· 
been lean t nvorable for field crops t han in the correspondi ng 
J)er1od l ast yea r and much l ea a favorabl e than t~1o yeare ago, 
nccord1ng to the Harch 1 crop r ApOt't of the Department of 
Aarioulture . Recent raine, howeve>', have i mpr oved pr oaJ)ects 
rnth~r uene1•1\l.l y , but t oo much ra i n f r om Arkansas eas tward has 
~ut spring planting considerably behind schedule in some J)lecee. 
Vhile heavy snows recently continued to i cprove >~nter wheat 
prospects i n the northern Great Plain states , 1)rec1pi tation 
has still not been autt 1cient i n that area nor in the Pac1!1c 
::orth~:eet . 

lo'ith citrua frui t crops having passed t he winter with 
m1nimuo damage trom treezing , the orope of oranges, grapefruit, 
nnd lemone nov being picked are expected to ahoV a new record 
total . Moreover the product i on ot winter vegetables , it 
vee indicated , m~y be 74 percent above that of last year and 
90 percent above the average or the past 10 years. 

The early fruit situation in t he southern halt of the 
country , aooord1ng to the \leather Bureau, luis become procarioue 
due to continued warm weather . Some earl y fruit trees ore 
nov blooming as rar north as Tenneaeee , Arkansas, and central 
Oklahoma where the chance or k1ll1ng trost at this time 16 
cons1der~bly grea ter than 50 percent. In t he !Iiddle Atlantic 
area , however, lower temperatures during the pnat ten days have 
had a favorable retarding ettect on fruit buds. 
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Cotton textile situation tight 

~phaeiting the tight cotton textile situa t ion a speci al 
meetinr: with trade repreeentat1vee was cnlled by r 0 {u. Government 
ar,enoieo laot week t o pre sent demands tor over 91 milli on yards 
of cotton goods t or lend-lease purposes. Thie ynrdn6e represents 
chieflY a backlog which could not be filled in the laet quart er 
of l 9lf) . I t was indicat ed that once this baokloc is covered 
additional coode under the 1944 lend- lease progrnm will be ' 
needed. 

In t'he face of heavy demands tor cotton textiles trom 
the armed forces and lend-lease , production hne been declining 
durinr the last yes:r. Cotton consu:nption by mUla hAs recently 
been runni ng about 10 percent below the lavale ot a year ago . 
l!an'JO\Jer shortages, together >lith an increased proportion ot 
1nel~erienced workers , have been lnrgely responsible tor the 
declining production trend. !-!oreover , the production or some 
1teaa has undoubt edly been d1soourat;ed due to unto.vorably lov 
cei l ing prices . The OPA, however, has recently made some 
ndjustment a in the manufacturers ' ceili ngs on sheets and 
eertnin other cotton texti le&, which should help to stimulate 
output . 

Due to the declining production and henvy mili t ary nnd 
lend-leaee demands , ci vilian suppli es are expected to be 
reduced , on the aver age , 15 percent below lnet yenr ' e levels , 
the Journal ot ComtJerce reported lnot week. The nhortage is 
expeote~ to be particularly severe in the case or civili an 
um;erwear . 

De~artoent store sales riee 

After lagging 10 percent behind year-earlier levels i n 
the preceding 4 weeke , i n reflection of the heavy scare buying 
that occurred in Februs:ry 1943, department store sales in the 
week ended Jlarob 4 turned upward and exceeds~ the corr esponding 
week last year by 1 percent. (See Cbs:rt ] . ) Further gains 
now ap~ear likely throughout !{arch o.a pre-EOoter buying gets 
under way and sales volume is swelled by beat- the-tax buying 
or turs Jewel r y and other items eubjeot to higher excise t axes 
erteoti~e April i. Preliminary estimntee from New York indicate 
that deportment stores sales i n that oi ty last 11eek ebowed 
gn1ne or rrom 7 to 10 percent over year- earlier levels . 

Construction ac tivitY at low level 

With the peak in war construction activity long since 
pnsoed and reotrictions on new bui lding still in effect, 
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construction oont r act awards 1n February, ae reported by 
the F. W. Dodge Corporation , tell to the loweet level since 
Fe1runr y 193S. Tot al contract a>:ardo or $137 m1ll1ons last 
month oontro.sted sharpl y With +.he February 194-3 total or 
'394 IDillione nnd t he var- t1me pec.k or $1 ,190 m1ll1ona 1n 
June 1942. 

Contract o.warde tor residential oonatruot1on lnat 

188 

aont h tell to a new low tor the wer period. The residential 
total !or the month was 73 percent below 1o.et yeo.r ' s level , 
end 1n rcot wno the lowest monthly t1sure einoe February 1935 . 

Under pr esent restricted conditione, bui1d1ng coat figures 
ere r egnrded a s lnrce1y theoret1ce.l . However , coap1lers or 
bu1ld1n;; ooet data tor the standard 6-r oom trD.Ce house 1n 
St . Lou1o have reported no chnnze i n coats tor the past tour 
::Jo:lt he, 1:1th the tot al tor February otnnd1ng a t ~7 , 5Sl. 
7.1& comparee vith a oost or ~6 ,005 ln July 19~. vhen the 
det ense orogram vas Just get ting under way . 
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IN'nlt lWI'ICa CON N UNICATtON 

""" IIAI t t W 
TO Seoreta~genthau 

foo" llr. HAA~ • 

In r esponse to your request of Uaroh 9, I am auba1tt1ng 
the attached tablee shewing monthly United States e2porta 
by country of deet1nation, tor steel scrap and gasoline ' 
Januar)' 19311 to Deouber 1941, and tor a•iat1on gaeol1n~ 
Januar)' 1939 to December 1941. (Exporte of aY1at1on gas~l1ne 
were not separately reported in 19311.) The countriee tor 
-.blch separate data are shown 1n the tables 1ncluda an. 
the l eading countries, an. those to -.bloh we e2ported an7 
substantial quantitl' of the three commodltlee, and certain 
othere which might concei.ably ha•e aerYed ae interoedlariea 
in divert i ng our exports to ax1a countriee. We have 
experimented with the use of charta to ehow the trends or 
these tlguree, but we found that the monthl)' tluotuat1one 
were ac violent that one could get a clearer picture from 
the figu res in t he tables themselves. 

(1) 

(2) 

(3) 

(4) 

(5) 

The following trends are especially notioenble: 
Exporte of aorap to Japan made up the bulk of the steel 
sorap exporte until October 1940, when auoh expor ts were 
put under license except to Great Britain and the 
oountriee or the Western Hemisphere. 
Scrap exporte to Germany declined eh&rply to zero during 
the halt-year preceding the 1n•ae1on of Poland, but 
exporte to Sweden were stepped up in t hat period. 
Scrap export• to Ital)' continued heaY)' until that 
country entered the w.r. Exporte to Spain cont1nued 
until the l1oene1ng plan •• put into efteot 1n 
October 1940. . . 
Exporta of gaeollne t o Japan ware nry heaY)' from aid-1940 
through June 1941, and export• of aviaUon gaeol1ne to 
that oountr)' continued up to October 1941. 
Exporta of gaaoline to eura~o, an lllportant refining 
and reahippi ng cent er, were nry he&YT through 19311 and 
1939 dropping ott shortly attar Germany 1nftded Poland. 
Expo~ta ot &Yiation gaeoline t o thAt oountr;y han aleo 
been •ery hea•Y· 
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Av1&t1on saao11na 

Date 

September 1, 1939 
Apr11 9, 1911o 

June 10, 19llo 
June 22, 1911-1 

Event 

Germany 1nvadea Poland 
Germany invadea Norway 
and Denmark 
Italy entere war 
Germany invade& Ruaa1a 
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Karoh 11, 1944 

J.IEUCRANDUil Fm THE FILES : 

it the Seoretar1'• request , I called Lt . Col. Towson 
and stated that the Secret&rl was interested in getting 
information on the following two pointa: 

1. The extent to which there was a tie-up between 
the Spanish F.:Lange and the present Fascist GoverlllDI!nt in 
Argentina. 

2. The extent t o which the Spanish Falange and the 
present .Argent ine Government were working together in other 
countries in South America. 

Col onel Towson stated t hat he was sure there would 
be no diffioult1 in obtaining the material but that as a 
matter of formalit1 , it would be preferable for the Secre tar1 
to address this request to General Harehall. 

I advised Colonel Towson that that would be arranged 
but that I hoped in the meantime it would be possible !or 
him to collect the mater ial together so that there would be 
as little del&l as possible. 

It waa agreed that Colonel Towson would apeak to 
Colonel Gallon,y ao that work might start at once on the matter 
and that the Secret&rf would furniah a mem.orandum to the War 
Department on MondiJ formalbing the requut . 
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Emergency Fund for the President, 
Nationa! Der enee , 19~-1944. Allot­
ment to the War Refugee Bd. from the 
Emergency Fund. 

MR. DEAN ALFANGE, 
C/0 El!]:;J(GENOY COMMITTEE TO SAVE 

JEwiSH PEOPLE OF EUROPE, 
5~ FIFTH AV~NUE , 
HEI YORK, NEW YORK. 

Marcn 13, 1944 

I REGH.t:T THJ.T I AM UN!BLJS TO BE tliTH YOU TO!I IGBT. BUT THE 
URG.::HCY OF THE TASK IN WHICH YOU ARE SO WOL.t:HEARTEDLY COOPER.lTING 
D:::UNJJS TliA't Wl!: s·rAtlD BY IN WASHINGTON, 

THE TEST OF OUR SUCC~SS Lil!:S I N WHAT WE CAN AC~OMPLISH. 
YOU 1'/IJ..L BE HEARTENED TO KNOW THJ.'r SOME OF OUR EFFORTS ALREADY 
!!AVE HET THAT TEST. THINGS ARi:: BEI NG DONE. THEY WILL CO!lTINUE 
TO B.: DONE. EVERY DAY, EVERY HOUR, HUMAN LIVES ARE BEI NG 
SAVED. 

RESCUI NG DEFE.NSl!:LESS PEOPLE FROM A JWI ~!AN 1 S FURY IS A 
DZLICA'fJ.o; AIID CO)U'LEX TASK. OBS'! ACLJ::S HUST BE HURDLED. I AM 
GLAD TO T~LL YOU THJ.T THERE I S ONi:: OBSTACLE WHICH HAS NOT BEEN 
PLACJ::D I N OUR PATH. ru;FORTS HAVE OIRCULA'!'.,;]) THAT THE WAR 
?~~UGAE BOAKU IS BEING IMPEDED IN ITS ACTIVITIES FOR LACK OF 

I WAllT TO TELL YOU, UNEQUIVOCALLY, THAT l!O PROJECT 
WAR REFUGEE BOARD HAS FAILED TO GO FORWARD FOR LACK 

rui!DS, THE MAGNITUD:S OF NO PROJECT UNDER CO!lSIDERATIOil 
BY 'i'HE V.AR REFUGEE BOARD HAS ·BE~ll LIMITED BY LACK OF FUNDS. 
O!BU AND I F MORE FUNDS ARE NEEDED, THEY WILL BE FOU!ID, SOMEHOW, 
IHETHZR FROM PUBLI C OR PRIVATE SOURCES. 

I SE~ YOU WARM GREETINGS AND THE MESSAGE THAT WE ARE 
mPATI ENT TO BE ON WITH THE JOB. 

/1/ J . w.P . 

J OHN w. PEHLE 
ACTING EXECUTIVE DIRECTOR 
II'AR REFUGEE BOARD 
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American lltb&eq near the 
Oo•ernaeot ot freece. 

Cairo , ~t. 
lluch 1~, 1944 

SU!JICT1 Aab&uador •o Y\oH to t ho Onelc 
Retu~o ClllftT! a t lloou 'lfello. 

'l'bo HoDOrable 
'l'be Secret aty o! St.te, 

1J&ohin&too , D. c. 

I ban t he hooor to r~rt tbat on Sato.rdi\Y , 
Fobrua~ 19th, I t ook tho op~rtooi\7 t o •io l t t he 
Grolk ief~~t;"' Caorp &t llo oo o 'lfello l .n lgpt, now 
operated lv t!>~ lliddlo ••t Rolle! u d Roconot ructlon 
~4aittit\rattoo. !he trip •a• made b7 motor tn 
COIIp&JI¥ wU b llr. ll&t tllno, t ho beAd o! IIIRRl, and we 
woro &cco~nied b7 llr. Hil l, =J l pocial Aoolotant 
t or lcooomic Affairo. 

Motet Wella 1A e1tuate4 on the weatero ahore ot 
t ho Sinal Peolnoula !acing t he town of Suet . 'l'be 
sctner,r. which includes a ~trip ot bl ue wat er backed 
b7 a lone line of mountAine, i t tron&l1 r.minl~cent 
ot Oreooo "nd portleularl7 Corint h. t ho count~ to 
4oaart , bu~ the ea.p te l ocated not tar tram the 
a.Mll o&llt where Woaea h w ppote4 t o h"Yo r.t.t.-.en 
tho rock. Untor-to17 • he woter of t hh osolo lc 
now bracltloh (11 It • • not &lw&Jo oo) a llol cannot bo 
u ood f or drlnltiuc ~··•· ~otablo wat er it broach\ 
b7 aea fro. Sa.tt, ba.t the oasb at l eaat 'J)roYtclee a 
cntatul t ouch of creeneey. R•ltb ooadi*>no 111 t ho 
CUip are u~clltnt , Mel t tse •••er•l t boueflnd rll!face••• 
tbO!ICI> l hi.As 111 tenh- tentr .. ll7 throo fM111to t o 
o ne tar,. hnt - . prooont a choorful i! •-bat 
I'IICCod app.-r&l>Co. 'lfoaen and children pr .... lnato. 
1'btrt art a DWiber ot old Mn, but all the you.nc men 
and 'boro down to the ace o! 12 ban boon .... cuated 

to otbtr oent•r• for !faTal Tralninc. •he pro•tnance 
ot t he rotuceea 'le, at pT"eeent, fl.lm, •t whol l 7 r.,. 
otricted to the l!odee&Dlloe Iolando and Ohlo o, wU h 
•- - uerinc tr .. S.U.oo. 'l'bo director h an Ansl<>­
Orolk (plot) -,Jor IllUDed ll&lllo, ol tho woll"lmon 
baolclnc famll7 ot that Dll&o, and t ho llldicl\l care of 
the 01111p h in the h&ado of Oroolt dootoro ond m.ruo. 
With too !acllltieo aDCh 11 bolns doao. Tbuo, 81Jor 
tO>.rpeal oporottoao haYe boea porforaod IW:coufull7 
&nd d&1l7 doatlotrJ 11 111 procro.,., tho"C)> oal7 •bo 

'bare 
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'bare ••••1:l&l t ot equl~t are AYeUable, and. thlee 
are In ..,~ caooo of a dec14e4lr -.t .. ohlfl nrhtr. 
Tho c..., 1o 1 .. id O'llt in oc-D1 Strooto• Which .... 
kept oarotullr policed, and o&ni\&1')' outhouo .. lire 
uuaorouo, oo1i4lr conotructod ct brlok. Dloolp1ino 
In oe&11 .. ttoro io enforced ~ the retuceoo tl••••1••• · 
bat aerlout cr~ual ofteneee ar~ reter~ed to th~ 
ldl1t&rJ AGthor1t1ea. SQcb otteneea 4re rare, howeYer , 
and pour piltorl~ fr .. tho o-....1 otoreo, which 
uo aooor41ncly oncloood with berb~wlre, pro•ldoo 
tho ... t c .... n t;rpe of infrl.ac-nt. IIOCtiUoo ot tho 
lack of tho .-le eleoont , polit i co playa but lit tle 
pt\rt 1D t ho lito of t ho c...,. •'ho rafucMo are MPPJ 
to ••• an;, ~tbette •ldtora. an4 when t ne lias 
I\J"rho4 bore rocent lr and wlkod alene -~ tl••• 
their cblaf rMCtlon appo&ro t o bovo boon di o&;r,><>int­
•"'t that he woald. not, with cbaractertetlc. sl'lofc.eea, 
- tb• .. on tha brlafeot opoecb. P"rtlcul&r11 -
c""ractnc are t ho health aDd oplrltaof t ho ohildru, 
wbo. " .... in lar~ mua'bert both at .-hool aDd. at 
pla,.. It appaaro to bo IISRU•s policy to ,;ho opoclal 
attent.ion to th.e chtldnn, to •lew of t ne t.rtmeftdoue 
need t or routbtul health &nd •lcour In t bo doY .. ot~tod 
areao t o wbiob t he ref~eoo will bo repatrllltod, and 
too .uch prsiae cann~t be gt•en to it~ foreatcbt 1~ 
tbe aattor. The ozperienoe ¢ ne4 111 ouob OMipo ao 
tbh by all concerned, includin& •he ro,.,.ooo th­
••1•••• will al to be ot 1.nc&leu.lable value 1n lat•r 
Pha••• ot relief operat i on• when at.ll&r esape bave 
to be oet up oD Groell: ooU 

rue lfo. MB 
IJAaol'/atb 

L1 ac olD IIIIeY OIICb 
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PI\CUI 

TOI 

DATl!:lh 

lMlil"lh 

AliRBP, Alf!iero 

Secretary ot State, Washinf!ton 

~ch lJ, 19.44 

820 

COHPIDE!I'l'IAL 

Beckeli!IO.n sends the follawing, 

Given below is the substance ot telegru sent t o l:rulrid 

ae cable No, 63 . 

This telegram anSTI&r& tho quostions contained l,n yaur 

cablo to Alaiore llo, 108 or lo\arcb 10. 

1 , lie do not expect Bayonne in Algiors until today. In 

a few days we hope to clear tho first group. 

2 , Additional a pplications should be sent to·A:t<>rican 

Representative in .Ugiers by the raateat poaaible -.ns. 

) , lie hope no trouble will be oxperienced in adJUtting 

Sapllardio J ews, after diseuasicma with the French. 'll'e will laloor 

better, however, as soon as discussiona Cor final cloarance ot 

group whoae a ppli cations ere already hero got .under way, 

CI!APIK 
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RICD: Mar 23 , 10 a . m. 

Secretary of State 

llaoh!n~.;ton 

~. March 1~. 1914, 3•30 p .~ . 

The Jcogpmi•t tor March 11 earr1et an i mpo rtant 
tlclo entitled 'A.erica In the N!ddlo Soot'. 

ar-

Atter referring ~o pr--var ~~rtcan tn~ ~re er.• tn 
t hat a rea an4 re:arki~ th~t r el•' 1on• between t he ~er-
1can 011 co~nle• and the Brttl•h aut hor1tlet vere unl­
!onoly cordial, the article cont!r.ueo by •a.yl~ t b.ot tho 
prtttnt var opened a cev ph&Ae l n Acerlean l ntere att l n 
t ho Middle Saot, Tbo full co~rat !on o! t h o Br ! t l•b 
&n4 the Aaerleant l n the Middle XaAt Supply Centre lt e~ 
phatl lt4 and the C~ntre is de•ertbed •• •a aodtl of hnw 
two G rt& t Povttra can W'l rk to-;ether <t~l t }'lont 1 ric t1Qn •.••• 
lt ••• not unreaaonable t o hope that. 1 t ml~:ht be t.ypl cal 
ot tht oo~peratlon vhleb would be pot1i blt at tar the var 
In tho HldClt Zoot,• 

The a rticle continuo s by a tttln~ t~•t two event • 
h•vt recently occ-urred which aa..1<e the 1AAUt much lftO!'f' 

doubtful -- Mr. lck•a 1 atate~en t rt~•rdln, Am~rtt•n oil 
reeerYel and the proJect ed pl~e line, and the r~•olutlona 
in Concr• •• Nlf!l.l.rGirt~! tree 1u .1&r&tlOD or J twt into Pal­
tlt1ne •~4 the reeonatitutlon of •'Paleatl~• ••~~~ ~e 
and d.tcocrat1e- Jeyt s:h Coaonvealtb'. Thttfll two e'.ld••n 
Acerlcan t~eura lona lnto ~lddle ta.\ern po11 t lc a are ao 
out o! keep ir4 with the line of cloee co-oper•t1 ~n vt th 
the BrUtab •• and vltb. tl.e re&lon.al dltC\llllOJ'\ o~ dl fflcul­
t!eo b! ~herto puroued t hrowd> t he Cn•blntd lloar4• at 
~atbt~ton • nt ~~e •u~ly' Centre at CGt~ . that they 
ra t ae l n a very urgent tors the queat1on or what ooa4-
war e~urte the Amer1~an• will follow l n the ~14411 !&et. 
':'he firlt' poet l.'Mli t.)' 15. of CO'l,..! • , a r~ttu rn to hol~ 
tlon ••• • there •re definite algna that perman~r.t lntftr­
ventlon In t~ • o!f&l r t o! the N!ddlo Eaot Ia !nten~od, 

, !he pipe-lin~ it ont- . The wide sco~e ot ?f'neral" Rove• '• 
mtlltary •t•• ton to Saudi Arabta • • •• • ta ano ther. · 

Tha •rtlcle continue& by e~vl~ th•t tf Amftrlcan in­
te~entlon ln th~ Middle Ea~t •ta t o be untlat~r~l. •~•'-

-
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- 2 - Much 14, 1944 214 
troa London. 
3:30 p ••• 

110d1o u 4 WlinfOrM4. tho fll>&l NOW& Will 'bo voroo 
t han ttral~t 1tolat ton1ta. 0fthappll7 t he two recent •~ 
cun1ooo 1ato 1!1d4l.e Zaatorn poll Uco oltov 11 tth •11'11 of 
forethought and ••en loaa ot &nf 4etl re to co-ordinate 
~er1cu pol1c1 v1 th that of Great !r1ta1n. Thoro 11 no 
threa t to !r1t 1oh o11 1nt•reoto 1n the pro,.oo4 p1pe-11ne 
1! it it aade ••~ilable t o other oountr1tt on equal terms :~ 
~· article «<tt ont •tet t he mann~r in vh1ch th1a Amer­
ican p1pe-l lne tehcme vae n1ad.e 1)U'bUc thOvfld the.t there had 
b,en no prior cooaul t atl on with the Brltith nor any at­
t 't lt'J)t t o rel111te t.ht nev • bhettt t o the 1ntereate ot the 
Hlddlt laet a t a '!hole • .••• Autoaatt cally the Oo•l'!r nment' • 
I DterYentlon r• lt~8 the queation to the ~lltlCAl lt•fll. 
It l t not unreasonable to t~Pett that othflr Oo•ernmenl t 
t hould ba•e been eoueult~d . 

!ht a rticle eontlnue•• ·~~ catt of Javlth lSDl~ratlon 
la aucb aore ter1oua • • .• • In dlteuast n3 the r~tolu-
tlone on the whi te Paper, ~~rc•• baa &8forde4 lttel~ 
the luxur,y or cr1tie1alng ~ere it hat no intention or 
conttructl•• ACtion and propoaln~ poaitlve tolutl"n' 
which lt ~· neither t~e power nor the lntentlon to en­
torce •••• • I t thla ls t o be the ao4el of Am~rlcan l nt@t­
•tntlon ln Mtddl~ !attern pollt lCI, thin fr"m ~h~ polnt 
of vl~w not only of Br1tatn,, bu~ or all tht N14dl~ ise-
t ern people•, an American vlthdrtw~\ from the Whol~ artn, 
on the analOhY of the l A&t war . would be n ruOr$ mtna~e-
able outco~a or thia w~r . Yet euch retro~rt~ r lon ~ould 
be traste. Hovever mUch tho British &Gy rettnt uninformed 
or lrretpontlbl~ or unllRterPl action. th•y w8lcooe • &Eer-
ly an4 >hol~~oarte41y &n1 po••lb1l1ty of ~lo-!mer1con 
cooperation for the long- t e~ t at kt or pe•c•. They do 
not with to ••• the Unit~: 3tate• ret~At troD lte vartim~ 
ln•ol••••rt l n Hidtl~ i attern polltica . 'bey bope , o~ th~ 
eont~r.y, that the Acer1c&n r.ov~~tnt vtll advance to a 
poll Uon or full U."ldt!'Sta."ld.inr Md C'o-Operatlon - unter­
t tr~~l"e of t~& problece Involved. eo-optratlon wlth all 
the nttlont eooeerned . !be Xlddle ia•t Su~pl7 Centre hLt 
'hovn how tar a no11e1 of ttra1Ch\!orwar4 collaborat1on 

can a4•anee the tnterettt of the whole r~~son •.•. • Mr . 
Stet tln1ut 11 to v1e1t London •nd oll t"l~' are to bt~ln 
ln Wath1nrton. !oth conference• will vltt l l y affect the 
M144le Jut . It 11 to l>! hope~th•t tho oto.tot=en w!\1 
a'bandcn the don~ortoa and unprof1toblo un1 lator•1 1•~ of 
tht laet weeke and by follovint ths va rtlmft Qt thode 
O( ClOIO ~l~er1can collAbOra tion, make ~h.,H1ddlo 
tatt t he world'• new model o~ Great Power understand!~ 
and Salll PovPr protper l ty . " Pull ttxt followln~ by dt­
epatch. 

Wll!!-'1'1' 

J\DC 1 f 
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liar Rofucoo Board 

/JI.EIIIBASSY 

!.0110011 
1896, thirteenth . 
FF.Oiol WAR REFUGEE BOARD FOR CASSODAY. 

PU.III 

!.:arch lJ , 1944 

Pollowinc for Joseph Sehwertz, Central CO\lllcU for Jo'Wiah 
Rofuceee , Upper lloburn Place, Lo!XIon, rro. Joint Diotr ibution 
co-itteo. 

QUOO: UIXIorsteiXI Sclnmrzbart o thers Lo!XIon received recent 

reperts of co!XIi tion Jews in Poland and requeeting aaaiotanea 

Stop Assume you will take advantage Greenstein '• roturn this 

country to bring us your views and other information regarding 

above and al l our programs St op Suggeot you visit Dolfosae 

Belgium l4iniater Justi ce or his assiotant Dok11Xlore , 116 Eaton 

Square, London and inform Greenstein accordinSly Leavitt U:IQUOTE 

llhB :GLIIIKG 
3/lJ/44 

HULL 
(CUI) 
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FROM• Secretary or State, .. abington 

TO 1 AMrican Eabae117, Ankara 

DATED 1 March 13, 19" 

rM!BER r 194 

COtii'IDBNTIAL 

The Eollowing to Hirschmann tro11 \'Tar Rerugae Boord. 

Davila auggooted that an 1Dveot~tion ba DOdo by you 

ot tbo report that adainiotretion ot Trenanlutria boo been 

• turned o,.r to the Gerw.ns by !bmania, 1D which event it is 

1nd1epenaable that the Jewo be evacuated to Rumnia or else-

"here i=Midiata~ . You ar. also requested to inveotigete tho 

report that the Germ&no belted tho earlier evacuation trom 

Tranenleo tria to Rumania , Our inoiotance that thio Gerr.an 

demond , if mnde, be resisted by Ruma.nia ia a matter of impor­

tance, Tbia Government ia caking appropriate repreaentations 

to Rwnanl.a, HWtgery, and Bulgaria throut:h verioua cbennela. 

You ohoulcl l..loacliate~ cable to ua any intonation you cen 

secure regarding tho present situation 1D Trenanle otria. 

STETTINiliS 
(Acting) 

216 
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PAR.IJ'!IRASE OF TELm!WI S£!11' 

TO I AllllmASSX, Ankara 

FROI.I1 Secretary of State , Washington 

DATED I March 13, 1944, 4 p.m. 

NW.IBE!h 195 

COlll'lDENTL\L 

liar Rof'lleoo Board a sends the follorlng tor Hirachann: 

Please infora ~· whetl>er U is possible tor ,..,.. to 

send ue p1cturee ot evac~tod refUgees colling t.'>rollj!b or into 

Turkey troa the Balkana. This is req~eated becauee an article 

on 71ar Rotugee Board is being prepared tor Victory l.leaazine , an 

~II publication. 

HULL 

-
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P.\II.U'IIU9 ar Tll·IGI•H S!JIT 

I'BQIJ SecrotaJ'7 of State, ••h1Jicl.on 
'1'01 Aaor lo"" ..... ,.,., Aakara. 
ll.lTIIh II&J'Ch 13 , 1944 
NUIIBI:III 19 8 

COJIJ'IIIJ:NTIAL 

4'1'rmll'I011 or S'I'IIIIHARD'J' A!ID HIRSCHIUJI!I. 

It lo otato4 "" you tbllt the 11-rtment'o 142, 
febi'U4J'1 24 , waa tnne:n! tted when the p-en atoey referred 
to no tho lloar41o oD17 1Dfo1'11&t1on on the oltuatton tn T\l.r'key and 
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bofore r~rh ftre roeehe4 free you. 'l'ho Board Ml ll'Mtly appreeloltlld 
Jour ouu-ot10111 f or act ton and 7our toll roporh ha•e reeohed l.!oola41ato 
atte11t1on. lfe a4•loo4 70u of atepa taken b7 tho Boord to "'r eol>lo 
ouabtrt 144 &ftd 148. General t natructtone to Rlr8e~~n wore eontaiDed 
1D o&'ble no. 120 and ngesttona t or the a]iproach to thf' !urlttah Go•~rn.­
ccnt ••r• contained in C$ble no. 146. Intorcstton t roo tbP Brttt~h t or 
'Flrac~nn • a atte nt ion rttb reference to r t!'uttea who ~ e.acape to 
~>rke7 wao conta1no4 ln o.r eablo no. 147 of February 2n. At tho !oard! o 
CQ&eeltlon. the J r ttlab 7oretgn Office bAa 1netructe4 lta m\calona abroad 
to work wltb .embera of American •1aa1one to carry i ng out t he procram 
of tho Board. 

'l'ht Board 11 act l.-17 ongaced tn followln' up other ouggootlon• 
wblch you bAv• made. Strong ropreeent ntlono arc bolnc modo throuch 
•ar1ouo ob&noolo t o Runcar.r. Bulcarta and Rum&nloon t he oubJect of their 
tre~tmont ot Jewlah and otber retugeea and t4 br in& pres~e on th• • • 
Oo•ernmente other aothoda Yill ba ut 111~e4. A cable hAt been prepared 
for tran~1tl 1on to our slaalon 1n Woaeow and \~ now bot~ cleared with 
tbe War And State Departm~nta. ~hlch ORtltnea th~ Bo~rd• ~ aetl•ltiec ~n4 
4ota1lo the probloao wbteh ho•o to be oolvod. Korrtmaa I! reque•tod ln 
thlt c•bl• to a4•1•• t he SOYlet ontou at once ot the Board ' ' act1•1t1ea 
and to obtala I to a uhtaDCo not onl7 1n opecl!l.c Mttoro ._,ted by • • 
7ou bv.t to tho t>rocr- cenor .. ny. Tbh cable wlll be rep~ted ! or 70"£: 1 

W oraatloD to .t.nkara when lt 1o actually trana\tto4. 

Tho ioard l t ln acr..cont thatno pUbl le l t7 which lDttrforoa With the 
roecuo of r ofuce•• o r lo &n7 wq l.mpo4eo r.><:ll reoeuo obQ'Old bo tiSJ'l07o4· 
There t o no totentloD on tl:e part of tho llorrd to P"bllcho U7 e:<pocto4 • al 
aotlont ot coopera tion by t he Turkl~h Go• ernment untU it ta eon•1nced • · 
that the 'l'urlt:loh Oo•o,.,.ont- hao t o.l<en tffootlvo otopo lD aupport of tho,e 
proll'om o.cd 111 thh matter the I!oud r Ul naturally tal<e Into eonotder"f1on 
the ad•tce of 70urtelt an4 H 1rsehm~nn. Rowe•er , the Board do11res \ o 
reet ato tt • •tow thAt 4ppr oprta t• pobllolty l n oort~ln feature• of the 

~ l'~OCI' ..... OM be Of OftO'I'IlOUI help. 
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- 2-

I t cHo ~•~ lnot ece. ~t the Bo&rc!'t requott , tho on hao lnltlated 
a • .....,., ... direc t ed opec1fiCAll7 \Owardo tho l&tolllte co• • rn .. ento In ordor 
to pre•• bnme t o thea and their people th~ terlous view whtrh ~0 tAke ~~ 
their collaboration with Ritlor In the peroooutlon ot th• Jowo ~nd other 
o1nor1tltl And our determl~etlon th~~ ev~ry po~tible effort to rescue 
tllue unfortunates. In connoctlon with other toot.uru ot tll• program 
publicity ~ cl•o pro•• hol ptul, psrticularly t~t of reocuo ltoolt. To 
tllut t rste, ~ppropr1Ate publ icity &l~!n to etncere ~t• or cooperation by 
neutral and othAr GoYernmenta ~¥ be extr .. ely hel pful in certa in CAtea 
lD aocurtnc aa•latance from other Go•ernmentc. I t •111 be eppreeta;cd 
b7 tbt Bo&r4 1f r ou rill keep it a4•11td of dtvolopmento •hlell conceivably 

"IGM bo proporl7 public lted 1D :;our ar.,.. 

In ita 4ot lre to &•old contusion ~tth reepect to its cabl~• to i ta 
roprtaentatt••• tn th~ field, the Board 1ntea4t to ~t~r lt5 ~~bl eG to 
~e~ =.,rotent~tlve c~nsecnt1Yel7 c~ooc!na with t~1o c•blc. il~ r efer 
t~ th~Po Board nuebera 1n 7our r eyltea to Board ceblea. Aleo , pleete 
!ll.Qbtr conceC"t:.tt•al)~ all of your c.atlc:. ~, the ir~a.r4 .• 

Tho fora&01~ mettnce 1s lar Re~ee Joar4 ' • no. 1 to lAY~~ ~~ 1~ 
b rop~· to 70ur cable of Fo'bru&l7 25, no. 34S. 

1l1JLL 
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GDl•2tl Allk&l'a fb1e taleiNA lllld 'De 
paraph:r .. e4 bahn 'De1q 
OOUIUI10ate4 W U7 ... 
othel' tbaA a le'l'allllaan\al. 
aa•n•T• (1000) 

Dat e4 M&l'oh 11, lit• 

Reo 14 1111 p,a,, 1t\b 

8tOl'ttal'J If ltatt1 

Waeh1JI&tan. 

U O, llanh 11, 8 p,a. (81Cf iON ONE) 

Dlp&l'taent 1a 177, M&l'oh 7. 

JRCil BDLBOIDWI FOil PII:IILE IWl BJ:I'OGU IOABD 

.t.fttr 00DIIl1tlt1an w1..th Aabueadal' 8te1ohal'dt 

1\ wu 4ao1414 that 1t waa pl'attl'ab1t to aake a 41not 

appl'oaoh to Al ex&D4rl 0l'et&1&Dil, l'IOintlT -»Pa1Ate4 

lluman1an 111D11tal' t o Allk&l'a l'athll' than to ll&kt an 

1n41l'eot appl'oaoh to the Bllaan1an Go'l'el'n&lnt wh1oh 

would ha'l't anta11e4 4al&T, the peet1b111tr at a a1tundll'­

atan41n8 ae te the aot1~1 at the appl'a&ob &D4 wollld 

haYI .-de 1 eaa et an 1apl'eaa1on on the Ayaani&D GoYal'n­

alnt, lul'thal'&Ol'l the llDIXPIOte41T l'ap14 &d'I'&DOI toW&l'da 

fl'&DID11tl'1a w1th the llllllin8 prebabU1tJ ot dl'&IUO 

alallll'll b7 ~1&D and ~el'S&D &llthOl'1t1el thl'ouahOilt 

the th:reahne4 ana, aeeae4 ta oal1 tel' ~e41ate aot1on 

to bl'iAI t o tba attention 1t the Auaan1an Go'l'll'Daent 1n 

Buohal'elt tbe MU&&e o1nta1DI4 1D tbl Dep&l'UIInt1a 

te11ll'U llDdel' 

' 

0 
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-e IUD, llaroh 11, I P••• (I~IOI 01&) trea Allkara. 

\elecraa YAier retereooe, Aooord1D&l7, ao\1nc ~er 

the •~thor1t7 Yeated 1n ae ~7 the leoretar7 ot !reaaur, 

( ... Jleparuent 1 • 120, rellrll&1"7 12), ~Ullert 81aoll4 

\be lw1ae repreaantat1Ye et Internat1enal Red Oreaa 

in .An.ltara wa• requu ted to arraoae a .. , \1QC lie \w .. o 

Oreh1aou, •uoll4 &D4 a71elt at S1aoll4 I a hou. 

Orah1aD11 11 reperted on ceo4 author! tT to eoJ•T 

\b. oont14aooe at ICarahal hton11o11. B1a IJ8P&th1aa 

are aa14 \o ~e pro-41.17 and hie cUapoaition h111UJ11tar1aD. 

A\ the eutaet et •~ oonYeraat1on I aade it ~iatakablJ 
• 

olear te Orehi&nll. that a:j .. le t ®otion 1n .An.ltara waa 

aa the repreunt&Un ot the War Ret~&~n Soard te deal 

with ret~•• prellleae; that aliT d1aouea1en between ue 

wellld be eont1ne4 exolua1Yel7 te thia aubJaot; and that 

&n)' o~r oenetr~~ot1oo plaoed en our tallt bJ hla er 

hie ~Yernaent eellld eol7 lie oooae1one4 bJ a deliberate 

dietenien, Oretaianll aa14 h' Cl111tl Wldereteed the 

eitii&Uen and \ba\ b. wele-.4 a tr&llk diao~uien et 

\he lewiah retqee pre'lllu 1A a.&aania with a T11w te 

1te olar1t1oat1ao &D4 etten• tewerda an taae41a\e 

uelieraUen, Attar elltl1A1QC \e h1a the eutrqed 

teeliAC et •~ ~Yemaent u a ru~U et the br"utal 

treataant whioh 
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•II- ~. ICaHh U, 6 p.a. (81miOI OU) tr. .t.Dkara. 

treataeat wb1oh bae beoa &D4 1a ba1D& aocar6e4 the 

Jaw1ah a1Aar1\1aa a~ raruaaaa at o\her aat1aaal1\1ea 

1a &uaan1a an4 •~ GoYoraaent 1a detara1Aat1oa ta de 

IYOrJ\h1D& 1A 1\a pewer te roeo~e theea wntortwnatee 

who are 1A clan&er at cledh &D4 to t1n4 hanna at retuae 

tar thea, an4 that o~ GoYeraaen\ will keep 1A a1n4 1A 

the r~t~ ~ ooa\1AuaUon en \he part ot \he R-1an 

GeYeroaent at ~e exeoQ\1en at \heee pol1o1ee ot 

R1\ler1ta poraaoQUene, an4 that \ha a-1an Gonrnaen\ 

woQlcl ba. well a4Y1ae4 1n Ua own 1Ater"t te take 114Yan­

ta&a ot auoh eppartun1\iea ae -.r be aYa1lable to it 

1n the future to parai\ retuaeoa to depart aoroea 1ta 

barclere, I inYite4 h1a to report the tore&o1n& te hie 
• Gnernaent. Attar atat1D& h1a leq atan41D& cl ... 1re 

te t1n4 a eat1ataotorr aelution at \he Jew1ab problea 

1n llwu.n1a ba ace \he teUew1D& atateaen'al 

SUIIIWIDt 

DO 
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·~211 Mkara 
ftla Sel.ecraa au' be 
par8phrue4 betero belq 
oa..ua1aate4 '• &DJeGO 
o\hor ~ a Ge•ernaental 
a&eDOJo (1000) 

DUe4 llaroh 11, 11lU 

Beo'4 4 P•••• 14\b 

leoreS&rJ et ltate 

Wallhlqten 

440, llaroh 13, II p.a. (81Cfl01t fiiO) 

(1) !ruOA1atr1a llhoro tho Jowieb rotua11• are ••'P'J 

oonoontrate4 bao reoontlJ boon ohao&e4 tr.a a 

o1•1l to a a111~ 5oae UD4er tho 4ireotion or 

General Potepea~ who Oret51U~ etate4 woe well known 

to h1a ao4 vo~4 lt bo reoe1To4 appropriate loetruotioaa 

troa llarabal Antonoaou to proteot the rotua•• population, 

o&rrJ o~t thoeo 1oatruotioDI 1D an 1 ottioient &n4 
IJ&pathot1e aaooor•. 

(2) tho reooot e4Yanoo or Che Jlu.lla1U AraJ tovar4 

Rlla&Dia vaa ao•t Wlllxpoo\84 bJ hie GenrDJUnt vb1ob 

bl4 aoUo1.pato4 •~tioloot t1ao v1tb1D vhiob to 
114J~t1 Ue a1l1~ po11tleo ao4 allbt r .. ult 

1A a 11tuUon 11h1ob vo!U4 proftko tho Geraan a1l1~ 

a~\bor1t1oe to take oTor oontro1 1D franan1etrla. 

(3) Orotal&D~ al4o \ho oatasorlo 1S&teaeot that 

proY14e4 thoro va• t1al ono~ to control \he 

11tut1on he oo!U4 aeauro •• that •ao bo41lJ h&ra 

v1ll bo 
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-e- ~. llaNh 111, & p.a. (IIIC!IOI !110) frea AAU.ra 

will lie 4oDt to a!Q' of the J ew1ah rer~o~~••• 1A 

!ruan1e\r1a1 • lit. \h1e oelllleo\1on he a\ate4 \hat 

atepa ha4 reoentlJ lleon taken br Karahal AD\eneaoa 

1 to ' 1~1'0YI the 11taat1on aaonc the Jew1eh reruc••• 

•••n to the extent or pro•141DC olo\h1DC aa4 

ae41o1nea, 

<•l Oret&1ana sa•• •• a 4er1n1te aaa~ranoe \hat 

on tho arr1Tal of a Teeael or Teleele a t Oonatan.a 

to eabark up \e &000 Jew1eh rer~o~~u oh1l4ren \he 

neoe••&r7 traoaportat1on an4 ex1t Y1eae weuld be 

proY14e4 proaptlJ• 

(&) Orot&1anu &~ree4 to eend an ar&ent telearam 

te Bu.oharut reooamen41D& 1D tbe ltron&eet teraa that 

errorta be aa4e at enoe to tranafer t be J ew1eh reruceee 

rroa !r&DID~I\r1a to the 1nter1or or Raaao1a proper 

npr .. ainc \he reaerTat 1on, howenr, \hat 1\ a1&ht 

Dot be praot1oal to orreot eo lar&e a t raneter before 

.\he &.dan a4T&nOI h1114ere4 further aonaent • 

. f.\ \he oloee of our ial..lt Crot&ian~ e\aio4 

that he would o-an1oate to •• 1•e41atolJ &OJ 

roplJ rooe1Te4 b7 h1a troa B~oharoU bJ req\Wet1Di 

a farther aoet1Di w1\h ae \hroueh 81aon4. 

throQihout the oonnraaUon I &a1Ae4 the 1apre111on 

\hat 
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- &-#t.O, Jl&ru 1~, I P••• (SIC!IOII !110) fl'ft Aakua 

tut Orehiallll wu 4eepl)o wi\h \he 1aporU.Aoe aUaohM 

b7 till' Gonruent ~• \he PI'OIP'U et ~he War lief~~&•• 

Bo&1'4 an4 k \he ur1o~&enue v1\h 11h1oh till' 

GeT!I'DaeD~ volll4 l'e&ar4 &nJ flll'\her a1etrea~ent of 

Jev1eh retua••• 1n Rwaan1a. 

( 1:111) or MUBAGI ) 

1r8B 

. . 
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Ankara, llarch 13, 1944. 

llo. S96 

SubJeot a t' orwarding report fro11 l.lr. Ira A. 
Hirschmann, Reproaontativo or tho 
liar Retugoo Board, t o llr . John 
Pohle, Acting Director ot the liar 
Retugoe Board. 

The Honorable 
The Seeret.ary of State, 

Waahington. 

I have the honor to forward horcwlth a report 
tro .. Ill-. Ira A. Birochnann, Repreaontattvo of tho 
War Refugee Board, to llr. John Pohle, l.cting Director 
of the !far Retucee Board , llaohington, rocarding 
at!orto which aNt being made by J.!r. llirochiMllD and 
the Embassy to rescue opproooed minoritioa from 
Axil!-oooupiod Europe . · 

Reopoot!ul:cy yours, 

laurence A. Stol.nhardl. 

!nclceurea 
Keport as described . 

8/oO. l 
IU'/ap 

To O.pan..nt in original and hecto;roph. 

CC I ~~. Abr&bamaon, Aksin, Bernstein, Cohn, 
DI&Boie , l.'riocbMn, o .. ton, llodol, I.auehlln, I.assor, 
Lllxtord, u.nn, llark,o, llcCor•ck, llurpcy, Paul, 
Pollak, Raina, SO>ith, Standilh, Stewart, H. D. White, 
P.ble, Sargoy, Uannon, .. inatein, 1'11 .. 
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Con!idant.l.al 

llr . John o. Pahl.a, J.otill£ Director , 
War Re!U&" Board, 

Waohincton, 

!leAr llr • Pehl.a I 

AnUra, Tur"-J 
llt.rch 6, 1944. 

I oubal.t hlr..tth Jill !irot ...port on tho situation exUtill£ 
in Turkey and the Balkan oat.allit.e countries pureuant. to the 
a111c.-nt &iven • bf the liar Re!U&ao Ooa.rd and .our pral1111nary 
dilcuooiono in WaohiJ1gton on January 24th anll in :rour t.ele!!"a 
to Mb&elldor Steinhardt (llo. 120 of Yobruary 12th, 8 p.a. ) . 

In ro!'t.e to J.nl<ara I epent the ~~ in Cario. .!.ctill£ on 
the a4'fica ot Alllbaaea4or Steinhardt I n nt tor two ~ to 
Jarueol.a11 to a;>lora the situation there ao related to the Board'• 
pr011rU1. The taa both in Jeruaala& and Cairo were clnoted to 
1nveettaat!.on connected with the activit!eo or IIERRA (111ddle 
East Raoearch and Rehabilitation Adldniotrat1on), oince absorbed, 
I u t olcl, bf l!IRIIJ.. Thia report concorno itoolt with the 
oituation in Turkey ao observed bf ,. e1noe t ho t1C>O of rq arrival 
bora unti l tho data of tbio t;aport . 

lleepatch 1'574 of february 20th !r0011 A>lbaeeador Steinhardt 
to the Secretary of state covoro the period up to the elate of 
rrt arrbal, The poeitioo u I found it at the t.1111 or 'Iff arrival 
hera and the otepo taken bf .,. thereafter are u follo"": 

1. Rail Trat!lc. The relative~ lillit.ed nwober of refugees 
who ba4 bMII eCiiliiii tbrouch ,.,.....,. bf rail e ince 1941 free the 
Balkan aat.ellit.e oount.riee 'fir~ eoaHcl on or about J&I'N&r)r 1, 
1944, Prior to that date, during October, HoY..ber, and Dectlllber 
1943, 200 ...r-...- - t.hro~~&h Tur1<ey froa ~. a.lcaria, 
and lluapr')' IIDd are· ,_ ..1n Palaatlna , The H110Cari&na could not 
10- \Ia otJcll n n1• ud the pnwn1an8 could not ao throU&h 
lloalevS.a• JICir WDald the a.lcariana or &IV rafll&"o who had 
tOWIIil tllelr 11117 late a.lcaria with Turkey u thair intended 
dNtiMU. law llalcari&• But t or th!.e ot.oppaca the Olllllber of 
ra....S people -u baft been ...... or laoe racular aceordinc to 
the aobedale tbeft Gi&till& • 

Thh aoMclale ot &boot aixtT • ,...k conot1 tut ed nina r&lltlieo 
pand.tt.ed to. aat.er Turloe7 an route to Pelootina !roa each or tho 

227 

Regraded Unclassified



-2-

three ea~ellite countries •ntiCNCI aboYo . (On thle Cllleotion or 
the nine tamlloo there etill uieto •~ contueion ot i nterpre­
tetion and ertorts are being llllld.e to hne thil cl&r1tied with the 
Turkish coneulo in each of t he countries. In IOM 11\Stances it 
hao been interpreted by t he Turkish coneula abroad ao 111M peopla 
rather than nine !aml.lloo, which 1a t he interpretation of the 
Turkioh authoritieo in Ankara. ) 

The llote of v1oas approved by the TUrkish authorities in 
Ankara ""ich ware to be forwarded to the TUrkieh conoule in the 
throe countries were at tilDos delayed tor eix to oi;tht ..,.eke on 
tho desk ot Koa&l Aat. ~. Turkiah Director..Oeneral of the 
Dopart.lotnt ot Consular Affaire. In accordance with the c...,lex 
and protracted routine o! tbe Turkish authoritiee ae outlined 
below three to tour aonths were required tor the r elauee, In 
addition, the routine was frequent:cy choked at one or aevoral 
points . The Turkiob author! ties uinteined that oome o! these 
llets were held up on llr . llaby 0e (Vice Conoul or the British 
&.baa.,-) deek. I have reaeon to bellen that thle claia h not 
without foundation. 

In thlo connection I think it desirable to aequa.int you 
with the r:outino and the steps necsssary to be taken in connec­
tion with t he approval o! visao and tho tioao reqltired under thio 
routine to obtoin vieae and releases tor rotua••• !roo the 
Balkan states. The ttteps are as tollowaa 
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(l) 11r. Bar lis of the Jewish Aaeney maku 
llP his lilt on tho basis of intomation Qivon 
hirl by ropresentetiv"s and othero who have co,.. 
fi"<Mil the oceupiod countries. It 1a neceoeary 
to h&Ye the full date-name, date, where and 
when born, Present addreaa, etc. 

(Thle requ!roo 
from 2 to 3 
weeks . ) 

(2) These liet.o are then eent to authori­
Uee or the Jnioh AQeney in Paleotino tor thea 
to obtein guarantee• of adoiooion to Palestine 
by the Dritieb go......-nt nopreaentativee there. 

(.)) The ..-itioh aut horities in Paloet1no 
attAr che cking Mnde it edited and approYed 
llet t o the authoritiee in London tor authorisa­
tion, 

(4) London official• eend the authorhed 
lilt to the Bri 4oh paosport orticar at 
Ietenbul, llajor Whittell who 1e nry coope~ 
u .... 

(Thie requiroe 
rr ... 2 to .) 
w eks. } 

(Thlo requiree 
fro" 2 to 3 
weeks . ) 
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l!otea Since writine u.. abo.,. .. haft 

eucceeded in con.oollc!aotirc theee 
!our etepe into one roquirine 
one or two inetead or eieht or 
nine -l<a. 

(5) Arter the llritialt paesport orncer at 
Istanbul obtaina tltia data, lte makee up a note 
each week Which goes from Istanbul to Ur. Uaby 
in the Brit islt llllb&ssy at Ankara which conta.ine 
the IIAl:IIS o! the nine r..uu ... 

(6) Uaby then seaxle ¥- note to the Turld.ah 
111ni&tr7 o! Fore~ Affairs conteiniJlfl the 
I'W:IIS o! the nine !A1:dlies !roa the three 
aatellite co\Ultries. 

(?) Thie list then ruches the hands o! 
.hie Keaoal ~ o! the ForeJ.&n Of!ief!, who 
routee it through the varioua departo:ento o! 
tba '!'urkieh eovern¥nt, vi~., the !liniater, 
police, ailitary authorities and other o!!1ciale. 

(~) When all tho steps of approval a• 
outlined above have been obtained, the namee 
oro dispatched to tho Turkish consula at 
llucharoat, Budapest and Sofia (now Plovdiv 
due to bambi"' of Sofia . ) 
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(Tltia roquirss 
'l weak,) 

(Tlt1a requires 
J or 4 daya.) 

(Tltis requires 
from 2 to ) 
weeke.) 

In thia manner 1200 names had been approved in the period 
since Septallber 1943, In addition, an agroeMnt had been ob­
tained troa the Paleatine &OVern::>ent to porait 5, 000 Jewislt 
refuaoe children to COM into Palestine provided Mana o! trans­
portation oould be arr&n&ed, in V""PI ol ?5 to 150 per ... k. 
'1'he approval of the Turi<Uh gover.-ent had beon obtained for 
th1a 110-nt. ""' au-nt ..... !inallr concluded in JanWLr)' 
1944. Both the Turkish and )!r1tisb orticiala in Anl'.ara weed 
th3t .-a hod been acctl!!llleting durin& llecuber 1943, and 
J...,....,. 1944. '!'be Turl<o aal.ntainod that soae ot tho r etucoe• 
bad I'OIIIJ.Mcl in ~1 rloletine the agre-nt that thsy leave 
within 24 hoara and that this wae a reaaon for holdinG back on 
additional na.aa. ,A check-up discloood that there ••• come 
tru&b to tjUo contention. AI the reeult or cUacuoaion witlt 
repreMntai1veo o! the Jewish aaoncy, they aaned to put an end .. 
to tltie praotloe, 

1lh1lA it ia correct that the Turks had •cre<'d prior to ffl{f , 
arrival to pondt more refUgee• to paaa throueh TurkO)' than hnd 
been able t o loa'tO the Balkan countries, 1t 11 aloo n !act that 
'"""' who h14 bMn lloted !or departure had been del~od and 
wuro heine held back due to the aboft outl.\nod red tape in 
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TUrldah ani !lritbh procedure . lh1le tbo wric&n Embassy had 
eucceftdod in expediting individual caoeo, they wore still 
strum~liiiC at the t1• of "'Y .arrival t o have tho routine 
aimpli!iod. 

After conoultationa with British officials including the 
Brit1ah Uinister to Turkey, lb- . J . c. Sterndale Dennett, 
Ur . A. KnoxJ!elm, Dritiah Counselor of Embauy, llr . !.!aby (on 
whoet shoulders the routine of this work had fallon) nnd tho 
t!oro~ntioned T.o~ Aziz Pa)fcann, it waa aocortainod that the 
Turkish offici al naintained that tho entrance viaaa were beine 
delayod while araitinc a ceneral letter free the Brttish cuaran­
tceinc that all Jawish rofu;:ees enterine Turkey en route to 
Paleatine would bo penoitted to lea-.e for Paleatina witl\in 24 
boura. 'i'hia letter wus fin:oll.y locatod and the rt!Ugee mve­
Mnt waa reSUllod aa per telesroa No . )41., f ebruary 26th, 5 p.n. 

In a consultation on ll:lrch Jrd with Kenal .bh ~""""" at 
the Turkbb Foreien Ol'!ice, I was shown the written authoriu­
tion beint· sent to tho Turkish conaula in the Balkan aatellite 
countriea guaranteeinc the regular !low of refugooo on the 
bacia or nine tam111es a week ani 140 children with 10 adults 
every 10 <IQYS to bo drawn fro~> the three Balkan satellite 
countries . Ire do not see at this time any reason for the inter­
ruption of t his move100nt by raU unless ooonethinc unforeseen 
devolope . 

2. 11Arit1me trt!!ic. The political and military aituatio~ 
1n tho BaliCana is more chnotic and subject to deterioration 
fro• <1-.y to <I~ than is cenerall,y underst ood . Tho plicht of 
the lllinorit1ee srowe increasing],)' worse• The Jewish population 

• haa boon oubj oct to pereec:ution, and ann1hil&Uon to an extant 
that beQ:&rl doocription and upon which you have had reports 
fro:o tiDe to tiM, which 1n rq opinion are underatated rather 
than o .. uotat.ed. Below I ahall o!fer .. .,. further bacqround 
uterial ..,,.. noarl,y up-to-date on· the a1 tuation relati~ to 
roN&"' and potential retug" ""'vo..,nta rro. Run£&ry, ~~. 
and lilcarlo.. a... bria! reference wUl alee bo made to 
re!lac"" 1n '"hCO•larla, · areece ani Jewe or TUrldah origin 1n 
FJ-t.DCO. 

• In ..,_ .. ot ·tld.o desperate situation in tho Balkans and 
the rel&tiftl,y J.ildted nwober of refuaees who can be savod 
throllch the quota qeta ani the 'bur .. ucratio delay• inherent 
in the and1ent turkish ay.tem, it had beco.e apparent to t ho 
Ambua&llor ani all tllooe dealinc with tho probln before "'1 
arri'Oal that l&rs• scale rescue ...,.._nu b)• alA would be 1n­
d1apenaabla il .. substantial nu8ber or tho poraecuted nin~rities 
wero to be reocuod. Brforta had been fooused on evacuatinl; so:oe 
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s,ooo children b:r boat. !'be p•tmt• or the children in the 
Ballc&M wore willinc to releuo the children in order to cJ.ve 
thea the opportunit,r ot a MW lito. lleEotiationa Mel been 
'opened betwolon Jtr . Barlao or the JIWioh Acency, with the aaoht­
anco or tho .labaaaaclor pereonall,y, anc1 a Mr. Kallcewan Risa, · 
'l'urkiol\ ehipowner or the SS VATAII (:l?OO tono) u noted in tole-
17M No. 282 ot Fobr1W7 lB. The plan wao to take the boat 
wit!\ a Turkl.th crow !rOll Iatatablll · tO •Conetanu ancl to r eturn 
teo Ietanblll with &bollt 900 Jowieh ro!"l!oee, matnl,y .cl\ilclren !1"0111 
Tritlen1otr11 whom the Rumani ans wore oaicl to bo willinc to re­
leaeo. Tho nocotiltlont wore ll&king olow provuo, •• tho 
Tllrkilh a11thoritioa -.bo ooatrol all al\ipping at first rotuoecl 
to pondt tho ohipownerr to enter into 'tho propooecl charter 
av-nt clue to the extrcel,y l1a1tacl nu:ober ot ehipo uaU­
ablo tor their c-c• at t,hie t~ ancl their taar ot loolnt 
the ald.p b7 !linea or a\lburines oYon 1t aato doncluct eOillcl be 
Heurocl by tho International, l!ecl Crooo which hod prOIII.Hcl to 
procure auch eato eonclllct troa all of the bell1j;aront powara. 
AI a roouU of )"Our prooopt acr-nt to replace tho ol\ip 1n 
tho nent ot lou, Aolbaeoador Steinhu"dt owle forcible peraonal 
ancl written roprooentationo to tho lll.nl.ater tor Foreign Attaira 
ancl lll.niotor or COIIIIUOicat iona . Tho cliecuooiona concorni.n& the 
charter wor e riiOIIM<l &ncl at t b1e writinc tl\o pouibilit.y of 
oocurins tho 011thori aat ion trom the Tllrltieh a11thoritioe 1o 1110re 

. promieinco. fbi coneont of tho Turkish Cabinet will however be 
necoooar)'o In thie conneeUon I desire to add that I have had 
the tlllloet ancl 110ot wholehearted cooperation from Ambaoaador 
Stoinlw'dt peraonall,y ancl the 118mbero of his able oWf in all 
ot rq attorte to roecuo rotucoo• ancl particlllorl,y in the p..r.:. 
iui t ot t hil llhiP; 

· In .,..._. to lllq>Oclito tho planned p••uc• or the aMp with 
h r ohpee, w baYo propooed Ul&t it should co troa Conatanu 
ci1J".n to llaiteo .U atatod proYiwel,y, it aut be llncloretood 
tb&t 111 .-11 ...,... oan be oo~latod w1 th011t eat a conduct obtainecl 
tllrooiP \lie Jilt wti~ Rod Cron 1 ao tho lhip .... t ply U.r011gb 
•\In ot \lie .IDaolr .. ud .uc-n Sol adjacent to iel&alo con­
~W 11r tM .. _.., ud a.r- ancl nth011t tbio aato ooncluct 
-a. ~-~1aa to -tom a-..a< • .\fpi'O'ral ot tho o.r-n, 
:o:.'\.ti. -::·:.t·~o:: ~=:.~. f:.ti:,;:t;:t 
-aa a t talt 111mt ..._de~ t 111' u lone u ail< aontha. We 

!Me lfl "'" - I CT1• " ... .Wnt tho o...- .aJ dolq 
AP!II'nal ill!.S. sMV h . ..,._.,. w )la'N a,pprooohocl • 
llro IJMIIl, tM ••• sate'\" lllft'ot tho Intornational Red 
CroN '11M it ...i I' ' IC m..n t 111' tllil opprowal, ancl wllo 
hu ,: ...... t.o ...... ~011 troa tho Oerll&l\l with 
"'-' ha' bu AD iM\I.W Ual-
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S1aultan.ou~ with our ai'!orts to 11oure the Turkiol\ 
ehip .. dotandned to pr .. o !or a 3oMcliol\ boat. On February 2l 
• -til'll: .... arranced !or .. by the Alobaoeador w1 tb llr . llodig, 
the Swodieb Minieter in Ankara wbo acree<l to tel egraph 1\ie 
goveTnment in Stockholm recommending the ueo or a Swedieh ah1p 
tor the .above oaentioned purpoee . He cabled on that day aokine 
!or peml.uion to h&Ye the SS IWUlAIANO, which wao then on route 
to' Salonica to tow the Sndieh ehip c.uau.:u d&a~&&ed by accidental 
boobinc dinrted to Conotanr.a !or our purpose. There beinc a 
ooMiderable mov.,..nt of Swodi.ah ohipo PlTins tr011 Canada to 
ar .. ca, we rec.,...ended that thie or another Swedhh ship be 
diveTt.d by perod.IIJion of St.odcholm !or thie purpooo . In 1!/11 
taloe;raa to you or Febrllu7 2lat (No. 306) I roqueot.d you to 
oyochroni .. theoe at!orte through t be Swed1eh Minieter in -..b­
ington. I ohoiWI like aleo to record the cooporatbe attitude 
-.ni!oated by the Swodioh 111nioter and h1l oincore attorte in 
behalt .,..ot o\U' wark, 

llr . Wod1g bee today in!or.ed .., ot tho telegram he re­
ceived !roe Stockholm, about which I telegraphed you on 
Karch 8 (No. 397) . • 

LleanwhUo an al teroative propoeal " "" ude by the Jewioh 
Agencr to a eh1powner i n Istanbul tor the loaeo and eventual 
purchaoo ot th& SS NECAT. In h1a telegr&ll No. JOO of Karch J , 
Am'baaeador Stei.nh&rdt informed you of the preliminary negotia­
tion• concernine the SS N!CA.T. If the purcheoe or thio boat 
can be arrqed at a coat ot approxiuto~ $~1000, i t is our 
opinion that it wUl be a sound inYest•nt in the furtherance 
ot our work and tho larger aeope or the 'lar Ratugoo Board' o 
prOf!rM tinea it will coat no ..,re t han tranaportine tbe ome 
maber ot refvcooo by a""'* undm' ebertor . It wUl aleo 
opon up poooibil.itioa or introducing the oubjoct of lar&or 
quotu with tho Turka by reason of th& donation or the naoel 
by the '*! Croocant. Nob&asador Steinherdt wo .... • thet 
as a rooult ot b1o diocueoione with the Turkiob o!t1e1alo coo­
corned with tho -tter, he belloYoo tbat a:r be -nabla to 
tho propoool0 I taJJc.d (toc!q) with llr. ~t Roaoi Oonenc, OiJ'..,_ OeMral ot tho Red Crooeont, Which ae the bene!ic1&ry 
ot tho propooed pure- ot tho 1111:1.'1' ie obrlouo~ oacor to 
- tho nocouauoaa -torialioo •• tho orcanioation of ..tdch 
he 1o bead 1o in neeol ot -terialo and !undo, oopooially in 
rt• ot rooent ~in Turkey, and ~uld rocoift the 
pJ'OOMCI& ot tho oa1a ot tho ...... 1. Wo are plannine to pro .. 
theM .,.cotioUon• with all poeaiblo opoecl, proYided of couree 
tho ..,. ll8hpe Board authoriMo tho $400,000 pq100nt for the 

ft-1. 
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B)' tM tiM 7011 recein thia report we Will eit"-r have 
conclucled tOM arrane .. nt tar a ehl.p or 1Jr telep-aph i .ntormed 
you· ot tM retuaal of tl• Turlcieh authori Ueo to c"-rter \18 a 
veeeel, or of ,_ obetaelea bayord our control which IIIII!" have . 
intervened • 

.) • Intide the Ballc&na. 

A. a.~eria , For aome t~ prior to filii arrival hare it 
wu reported tlia tl\8 llulgerian orticiale, controlled or auper­
viaed by Nasi of!iciale, had aubetant.ially clcaecl the doar on 
retueee exite from Mgeria. In -.:r talk a w1 th the British 
authoriti'" noted above, they inaiated that the doer• out of 
Bul.t:eria waa closed froa the ibB:ido. On February 26th, at tho 
•ueaeaUon of Alobaaaeclor Steinhar<lt, I aad.e a trip to Iat.anbul, 
r~ the dqs, and ..,ong other thlnta explored the situa­
tion preaont'!¥ exi.ating in Mgaria reletirc to the departure 
ot Jewish rstueee"" I epoke with I'Dllllbere ot refll&ees who had 
juet oa~ecl froa Bulgaria inclucling .. Yaral .. n who had pre­
vioue]1- held reoponaible pooitiona in tMt country and whose 
intorlll&tion na checkad aa baing truthful and reliable. It 
appears that at this date of writine, the llul&arian o!tioials 
will permit a larger number o! rstueoe departures !ro~ Bulgaria 
t han herstofore. This I reported to you in filii cable ot 
February 18th, No, 282. It ie not clait>ed that tho BuJ.cariane 
will release their ninority victims in laree nUmbsra, but thar 
eeem willine to release two t o three hundrftd a week it trans~ 
portetion can be provided all(j. ad.'llinistrative routine relaxed. 
I t wa a reported by tha ratugeee who were inteni.wed by me and 
who had juet arri-..cl that the pressure of t ha Nali eilltarY 
had 100114rhat eased prior to their departure. In thia conhec­
tion I aio appendilll a ...--andlm froa Dr . Ubart Roano, 
President or the Z1on1et <~r~;anisation or !Nltaria, wh<>m I 
int.erYined in Ietanbul on Jlarch 12, 1944, attar he hod escaped 
froa Jluleu'ta. (llxhibit A). .U.o attached 11 1 _,.orand1111 ot a 
CODYeraaUon with Dr. 1 10Jd H. Black, Awclli&r7 Fcrel.an SerYice 
orn .... - deale with Bulgarian queatione in the Aaeriean -
Consulate a.n.-al at Ietenbnl, · together w1 th a copy ot the 
lllllcarlu ·~.-la lew of l"8"'8t 29,•1942, with e-nt• 
'llhl.ch were t~ to the Seeretary ot State by tha the!' 
lalrioaa Conn]. a..nl, Jlr, Se~a~el 11. Bonalcar, on lloYember lb, 
1942. Inal'llded t• '(fiUZ' 'buJ<VOnrd intomation 18 a letter o! 
1/arob l,, 1943·, troa a Blllcarian WOllen deeerlbilll YiYidly and 
at tua\ l1&llll tile lllt.llatiom' oo-tecl wl th the peroeouUon pro-
11' .. on 'a alaclt dq (Eddblt B) . In eddition, there 1e en­
oloeecl herftith a aoPT of a daepatoh dated February 26th, 1944, 
from tt. "-lean ~ -ral at Ietanbul to the Secretary 
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a! Stat. 1i~ an acoowst or conclitiona t.n 11\ali&ria by two 
1m1V¥\e re .. nU~ arr1 'I8CI ~bit C). You ""'' al•o be 
1ntero~te4 1n the !olloldna, qaotecl !rca rt1f notes or oonveroa­
tion w1 til llr. Ieaac Tomtov Se~ a reputable citben who had. 
Juot eacaped !ron Dulgariaa 

•u tho Turkioh and Bri t.ish vieaa continue t.o 
orri"" in BulgariA at the pruent teq>u, practicAl}¥ 
all o! tbo Jewe thero are condemned. llo utter what 
bappena in the po~tical and llillt.ary aituation, tbo 
Jewa will be the scapegoats. I clid not. NO •• .aliT 
Oer""" troopa in the last ~· in Bultaria ao before. 
I ,.... coDYincad that pro!aranc, '"" bei~ &ivan t.o 
the Zioniata in the obOica or thoH who ... re pernitt.ad 
ex1 t Yiaaa tllroueh the Jnish Ac•nq. Since Oct.ober, 
I haft recul.t.rl¥ Yio1ted tile 'l'urk1eh Elobas!Q' in Sot1a 
and waa al.wqf t.old tllat there were no Yiaaa Cor Jews. 
Even attar If¥ Yioa c...,. through, it was neces1ary to 
bribe the pattoy Turkish official. Theu 11 an acthe 
trade o! bribery coing on by so-called brokers in, 
tllia 'human stock.• 

• I wa0 interned for eix and a halt 110ntho in a 
vllla&e ,outQ of ~!1a. l.tf !..,.11¥ ia in Bouerao 
(llur&Aa) and 1o no~ 1110lostecl. I wu l'l'oe to bu,Y but 
not to work. l wos ~ld that I .ao interned because 
I wae a friend o! the British ConsW., which I woe. 
I u ocnvincecl tr0111 IllY observations that pros aure can 
be brO\lllht on the present ~arian Oover~~Mnt not to 
peJ'aecute turther the mnori ties. I had. CIA!lAil•d to 
retain .... enaU neans bT indirection, but tile poor 
people, wldch ocnat1tuta the larg1at !!Wilber of rel'ug­
-· - all.-'- no ....., ot llvellhoocl. I .. ,. one 
Jtol18b .,. k1lled bo!ore • because he waa in the 
nnet at\er curfew bourp. Ho one has to account 
lw ""''' .. • ,_... 11 no law or need tor thie 1n 
r_,....at c-ttiea. Ul e!!orts to br1~ out 
...... , ., ba'N. teiled. T!w e1tuat1on 1e rap­
~ ~ and tlley will eoon havo no ......., 
.;-..., 'll[lle .IU:V c~an wtlo, I aa told will tin­
..... • tne""''l on llarch )rd or Sth* ha" been 

• ... :W .IIitrlw 1IIID ,_. • • ••t or the parent• are 
• ..0)4 .. to ....us,oe th..,s,alfts and lot tile chilclren ...... . . . 

• '!'her 1 •• *up .., llarob SUI, u r-s>erted to you • 
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8. Ruaanl.A , '~''- baclo-qOillld o! tlw e1tuation in R\IIIIO.Irl& 
relatina to 'lldilorl tles ie outlined below and io taken !rom reports 
otatiotice euppllod by tho Jewieh Agency, and interview• nth tor-' 
Mr prolll.nent llwunian Jewioh citiaene, uona " '- 1o Dr, llan!rod 
Rol.ter, forNr Deputy of the Jewieh COIII!Iuni ty of RUII&nia , Dr. 
Roifer, now in Iotanbul en route to Palootino, ie almoot blind, 
havinc been tha v1ctin of vitriol by Nasi ba~lito . 

I 

In 1938 came tho revision of cititenehip of Jewe, All 
Jewo or Rwunia had to hand in the proo!e that their docuooots, 
accordina to which they bad recohed their civil rights, wero 
genuine . Thio now fraud was a reaeon that thouaando of Jews 
in Ruaan1a loot their citizenship, 

(a) Total deprivation o! tho Ruean1an Jowe 1 civil richts, 
Tlw law p&IOod in 19/IJ, elnl.lar to tho llurnbor& law &&ainot U.e 
Jaws, declarod tho Jowe of Ru.wUa u par1alul, lett ntbout pro­
tection to the •rcy or tho authorities . All Jewieh po ... s .... 
ions were confiecatod b:r the state, Jewieh land proparty was 
taken over by the etate , This loss of every ri&ht reachod ito 
heJ.cht in the Bucovina, where the Jen were forbidden to work 
in &111 capacity - with the exception or phyoicial\8 who were al­
lowod to treat Jowioh pationte, They wore allowed to loavs 
their ho•• only between 10 a .m. and l p , ,., They had to wear 
the yellow Stor of David on a visible part of their olothina . 
Attendina Jowioh schools or prayor houeee wae also forbidden. 
They had to pay c!oublo pricoe for bread, co'1j>4rod to tho L'hriot.-
ian population. ' 

Speoialloto in the cadre bad to eive 3~ ot their ealary to 
the newl.T founded Departc:ont of Romaniution. Only a .....U nUIO­
ber ot J•• in C&te&ory 2, who eontinued to poeseu ••• rJ.chts, 
,.... excepted . Tlw7 wore t he Jews whose forefathers had r.,_ 
cebed ,..'11'1c111Al naturallaation, or orpha.'lll whoa• tathera bad 
!allen in the war. 

' (b) Plop'.... The propaganda &aainot Jewa started in its 
etr.,..... fol'll alnad;r 1n 1938 under the ~Cui& GovornDAnt; 
1t .....W 1\a bicheet cleu• under the covoriiiiiint of llarshal 

~- f!Gr1& Ia&. 

!)II ~ a-nan ,.... oraaniaed the !irat popoea in 
J,_ 19411 111 ._ - pt Doroho1, - r• Jewa wore harded tosetbor 
1n - .f-.lb o..-,. and ahot thoro . The aocond largo pogrom 
•• •\llld 1n Juq ill the - .,nth, where 4, 000 J aw• were mur­
dered. .U. the - tiM, J- ot· thil town were put into freient 
eu'l u111 traMported to tho Won> ot Ro.an, without watar or air, 
ao tllat - ,.. ... part of tho• died o! aephyXiation. 
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In J&n1W'7 194l, the Iron Guard openlJ' revolt..<! ~ainat llor­
ohal Antorwocu, J'or tbrM do,ya the leodera o! the Iron Quazd 
held BuchareetJ during theee thrM do,ya, about 1?0 J.,.. ,..,.. ae­
easai nated 1n the moat terrible ......,... , 

The po;ro~ reached their hei;ht with the re-occupation o! 
the Bucovirw and Beeearabia in June 19/J. . The following eta tis­
tical data o!fere a picture of the number of victimao 

Bet ore t he outbreak o! thia war, abou't 900,000 ~ewe Uved 
1n RuiiiAJlia, The)' were divided ae followeo 2,0,000 in actual 
Rumania, 2,0,000 1n Tranaylvania, )00,000 in Beuarabia, and 
1001000 in the Bucovina. About 1,0,000 auat be deduct..<! tro• 
tbia total, aa 11 Y1ng 1n the part o! lluoanl.a tal< on over b7 Hun­
&&r7• llhen the ar~ entered the BuCCTina and Beuarabia, the 
Oentral Stat! perm tted the. three do,ya !or ..,.dor, robbery and 
plundorin&. The reeult of t.b1e ........,.. can be aeon 1n t.be fol­
lowins dat.ao In the districts of C•omovita and Storojinet& 
(Bucovina) 12,000 Jewa were abot. In other towna of &ctual 
Rulllap1a and TranqlTania, povou ~~:nnat J.,.. occurred, reault­
in& 1n doat.ha. 

(o) Deportations . · In Oetober 194l, deportation or Jewe 
to Trananiotria, tho area between the llnieotr and the Bue, be­
san. EichtMn thousand (18,000) were deported frcm Doroboi; 
about 35 1000 from Csernovits; and about 40,000 from the Jews 
rnainin; in the Bucovina. From Ruman1& itaolt, too, sl!lllller 
VO\IPI wore lent to Tr&nsnistria, Fr011 'l'r&noylvania, Jews were 
deported o~ 1nd1 vidual.4r, Those deported to Trananiatria were 
allond to talco with them onl,y &a ..,ch of their posoes aiona &O 
the)' could carry, The rest or their property fell to the new~ 
founded Patronaso Organisation. Their 100nq ... c~ed at the .._ 
rata of 40 Lo1 per Ruble, 11hile the Ruuniana, when occupying 
tbia ar•, Mol ••~• one llllble for ono Lo1. J ... lry, gold 
and ail.,... wwa taken at a ridiculoua rata . The deported cam 
to a d .. ~ colllltry. At the two chan&ins ot.at.iona of At.acb1 
and llu'pleaU, U.Oir lD&I:~• and all their peraonal doCUMnta· 
- • -n-Wct, oo that they arrived evan without prnot of 
1~t1tl'• ~·· with and sending or - to r~letivoa . 
_ .. torWdda. QotWI -nt&l. helP did not COlli at all. lpi-
dc oe ot W eotioua di ...... broke out and dlc11oated theta. 
A.\ •- ~~the ~t7 roaot...a 411(., 

-Ia ohiM 1942, S 000 _.. ,poraona wore d•ported tr011 C&erno­
"fit.e w Treull18t.ria~ Tho tllllbor of deported frOID all provincee 
wu .-it. 1!1()1000. Tbo proeMlt ot.atue 111 
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about 2s,ooo rr ... CHrnorlta1 
l2 , 000 troa the root or the lllcortna 1 
~.ooo !rom Beeearabia1 
15, 000 aut ochtona J wwe , 

or tho 18, 000 J ftll !rOll Dor olloi, onl,y 6,?00 lllrvivod, wllo, in t~ 
moat torriblo condit ion, ... re repatriated duriJl& tho loot weeks . 

From theoe fl.iw'eo, one """ cet & cleor picture or tho rato 
ot mort&U t7, eopeci&l.4' among tho children. Tho rospcnoibillty 
tor thio pioeo or 'trholes&le butchery ot the Jewish populotion lies 
above all with t:he loader of .the oo...or,..nt, llorehal .l.ntoneseu, 
..mo, I .. Wor.ecl, had ltis orders eorried out b7 tho Oenerel SWt. 

8\lt the oppoo1t1on partioo 1D ~a cannot be co...tdered as 
rr .. !roe !ault with regard to tbeoe crlM•. Tbey bed been in­
ro....t ot o¥orything that wae to 1!\8118 and did not use tbeir in­
lluonee to prnont thio .,... eloughter. 

(d) Practical propoaale for aavinc tho Jewo. 

(l) Tr&nlln1otr1a, About )0,000 Jfttlo were sent across tho 
lllg, where the)r were ta:ken over to work !or the Todt Organization . 
With inalll!icient food, t hey had to do tho moot dit!icult work, end, 
witH l ew ~coptiono, wer e sbot mercilessly after t ho job wao accom­
plished. · The SO, OOO J ftll ll'ting in Tranoniotria todq oro in dan­
ger o! baing directly in tha oono bohind the German trent . 

With rocard to the J.-ioh populotion, I ~rter thio reslllDO of 
!iguroea • 

liUIIbor or J ewo 1n Rlmania 1n 1~ about 900, 000 
Leoo1 a/ the loot Traz187lnn1a t&rr1tory1 &bout 1,0, 000 

b/ captured or departed 'O'Oluntoril,y 
with tho l!uoaiana 50, 000 

Balance • •• • • • • • • •• 

Todlir t.bwe ll'N 1D t 
a/ tn .... •tria 
ti/iaU.~ ot~ 

ThSa - .... , t.t.re tlld..t in 191o4 

about so,ooo · 
270,000 

320, 000 

f o .. be accounted for •• • • • 380,000"' 

Beroro 'IIIII depart.ve tr .. 11Ub1ncton I waa told by Auiot ant 
SeCHt.ary ot St&to Leas that proaauro baa boon brOUCht upon the Ru-
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10&1\l&n 00-t bJ' the lliopartooeDt or Stat., ae a COMe<juence of 
which the llwlan1&na ATe al.JAced to hav' repatriated the Jen de­
ported hoe TrAMnlat.ria t o Rlaania, Attar 61 /1)0 J.., had been 
thus returned, the Oel'G&IIII intervened and ~he repatriation wao 
hAlted . Incidan~ 1 I was told thet a nport wao 1eeuod by 
lofr . Lone: prior to 11\Y departure, that the 11nited States Oovern­
.,.nt ha4 allocated tho oWl of •300 ,000 to cover the expenses or 
the tranll))ortat1on of S , 000 ehilclren frora the Balkan countries 
to Palaet1na . I do not lrnoif the authority for ttde otatemant 
and refer to. it only 1n the event that the War Rafueae Soard 
~ wish to check with the Depart..ent of State recardint ito 
veracU.y. 

tt 1a apparent that etrorta to oecure the ralaue of the 
tbouaanda ot Jaw11:h refugees C&U&ht 1n the al.llatona 1n Trana­
nlat.ria can only be achieved at the -nt 1>7 the w1111nencu 
on the part ot the present ~an Oove.-.-nt to poral.t the 
release Of these J>"opla and for OS then to tind ...... Of trans­
portation, a1 thar direct or throu:;h Turl:ey to Paleatine, wbl.ch 
!or the 1001S8nt io the oftlr country whore prov1o1oll baa been ar­
r~ed to accept """ conotderable nu:~ber or rerun~• . 

Special attention ie again directed to the man who io gon­
oro.~ )lal4 poreo~ reoponaibla for the policy leading to . 
thaoo ext.r-e. llarohal Antoneseu enjoys a brilliant poco in 
the annale of inf&"'Y• I h&vo been told that !Jr. A, Cretzianu, 
th& .wwl,y appointed Ru...Uan !.linioter in Aol<ara, has the llarshal1s 
confidence and 1a ideolocicall,y and eentimentall,y opposed to the 
OO~nt•o anti-o.ait,ic policy, .lt the proper IIOJ:IIInt, w1 th 
Al:lbaeoador Steinhardt-'s consent and 0111>loying the authority veot.­
ed in .,. lo' tile War Ra!)I&H Board to deal with the aMI!IY, I ex­
paet to apWMch It-, cr.taianu and poosibl,y other• who have oon­
~~~tet.loa.e ... tM pr,.ent Ru:toan1an oo.,.,-.-nt. Wore these 
talk• 70G ..:t be - eel that I will !trot conrult wit.l: ..._,._ 
sadlr IW1 er 4t. end uae every discretion not to ..U a'l)' state­
....,. wh1all ao1ll4 be tnt.rpreted as havi.J1e • bearillc pn, the pre-­
Milt. paUUaal or <!iplaMUe oit•.aation bet-n RuMnia and the 

IW\14.M ... 

FE:
tiloft in Ruaania, wlliell wao aoUated at 

tM _. !K abol1t. 900,000, 11 ,_ aonoi<Serabl,y 
a.Z~ a1 ,.,,. a! the Jawo in Baoearabia and 
lluaa9UaJ ') .W 'J.oal qt prOIYlnceo of Tr&N7lnn1A to Hun-
PIT I .J) \be tupt ot 1_. boca -.ocm.ne t.o lluosi.a at the. be­
s1nniac - ... - .,S\Il ~. he vaatar part or the J ..... 
troa .._aida •<·• ow ~' 180,000) ..... npelled to 
~ (t'r"llaa ~ belo,.1,. to Rueoia) . 0! 
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tMo 1W1'11>er o.U. about 7S,OOO Jews r-ine<l alive, while 20,000· 
died or were 1cUled during the period ot their expul.eion . The 

, actual number or J81ro in Rumania ~ be eatimated Go rollowo1 

Old Rumania 1 Bucharest 
Onlats 
Ia.eei 

!Various 
llucovina 
Transniotria 

100, 000 
2S,OOO 
2S,OOO 
2S,OOO l?S,OOO 

16,000 
75, 000 

Total • • • • • 266,000 

Tho Jews in Trananiotria are llrtne under tho DOst tra;:ic 
conditions . Thor are c:onc:ontrated in about SO ca::opa and are 
diYided into throe c:atecories• 1) •tree,• i .e., Jew• who are 
allowed to work, DOaf.l¥ originatinf; !roll Bw:orlna; 2) Ghettos 
in Uohllev, etc . ; 3) concentration eal!lpo, OCiployed at force<l 
labor. Tlwtir situation is ool'e da.nj;erouo now wlwtn tlwt Ruse ian 
&r"'Y to approachl.ne this area and there io eorious cl&~~&er of their 
bei~~& IIIAOOt.cred by t he Rwoanbn hordea durin& tlwt period or rotreat. 

Q , I~oolavia. Tho llholo population of ?S,OOO Jm<s wbo 
lived in poace n Yugoslavia boo disappoare<l except for a nlll!lber 
or i.bout 2,000 Jews living in concentration campo, near Zagreb . · 
A conaidarabla numbel' or Yugoslav Jews, about 12,000, oscapted to 
Ital,y, """r• tho war ba.e reached them now, It 1e probable that 
the" J""e will attOIIQ>t to return to Yueoelavil at the first oppor­
tun1t7 attar the i'-upation of tho country by tho Allied forces, 
and th1a proble~:~ requires spocial attention now. A ntmber of 
ru;oelav refugees in Ital¥, about 1,000, 110etl,y children are re­
giotared tor t.tuaUon into Paleatino, but unlase ohippinf; ac­
c...odltion un be found at an oar]¥ date, thq will aloo h&Ye to 
return to I11Coalavil. It r:tll;f be added tbat a conoidarablo ..-r 
or YII;O&laY relllc•• are &leo scattered in ~ary wbare the)' are 
towa1A<l, tocether w1 th """'T other Jewish rafu&ee• troa Poland, 
Slovak1a, eto. 

1), ar-. The Jewish population in Greece no pre­
Yioual,r co-aGUil tor the ""'"t part in Salon11ca, about 60,009, 
~ &IIOt.Mr 10,000 to 12, 000 lived 1n Athena, Creta, etc. .l.t 
the blcimilll or ..... b 194) the Qersnl -llecl all the J ... l fr0111 
Salon1lra to Ji'Qlan40 Tld.o .xodua wu attactecl within the abort 
period or t.wo -ke. or the wbole Jewiah ooaoun1 t,y in Salon11ca 
o~ &beNt. .), 000 ~~&aceecle4 in •aapine to Atbana and another ),000 
to the Ialandl, '"'-• tbq are llvinc in Mdi~ and dapr1Yed of all 
_.... or •iltence. .Lbout 60 J..toh taa1U .. o! Turk1ob origin 
_.. aavecl and repatriated lJ1 the Turkish Location, while another 
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uoup of 380 llpaniah retu:~•• were protect...t bJ the Sfl&nioh lega­
tion and efforts are beine mode tor their return in tranait to 
Spain with a view to their iad.gration to Paleotine, 

s, ~ary. I do not intend to p ve an;y protracted 
or detailed picureot u.. oi tuation 1n llllncarr as it dooa not 
at the prooant title i:onsti\\lta an acuto problcatic situation. 
on the contrary, aa :you are undoubtedJ.o' intormed, the Hungarian 
OovernMnt haa recentlo' boon relative)Jt hUJMn in ito attitude 
towards the minorities 1n offering them ,..ano or entr:y into Hun­

lt&rl' tr010 the Oorman.-occupied countries and pormittins the or­
ganiution or ... tboda !or their oatety and sate oxl.t to other 
countriea. the suggestion had been aade U.. special publicity 
of a con,..,..atulatory nature be eooploied to encour~e the !lung~ 
iane to proceed with and further their prograa or enllghtement. 
Tho dellcac:r of, the ei tuation and the poeeibill t:r ot """"""tarr 
change are ouch that I ehould not recol!lllend aey ouch prop~cnda 
at thie moMnt. llhlle tho llungarians have recent)Jt bec0100 •noble" 
co::>pared with their nol&hborire satellites, even their work bs.o 
been ot a llJoited nature and an;y stato•nts which JO!ght encourage · 
the" to reel that tbe:y had done a satla!actor:r job 1n this field 
of autreating l:linDrities leas terociou~ al.i;ht lead thea to tel"­
minato U..ir etforte and to decide that tha:r had alread:y won an 

honorable place at the Peace Table. 

F. Franee. Ae otated in DIY teleuam llo . 29S of Feb­
ruary 19th, ~or Steinhardt had, prior to DIY arrival here, 
been exert1,. e1'er:y e!!ort to iotlbonce the Turltlah Oonr,..nt 
to rejl&trlato 10,000 Jna 1n France who were allogedlJ' divested 
ot their Turltlah nationality b:r operation or Tu!"l<i•h law, 'l'he .. 
Jews of Turkish or1&1n (II&IV or whom -.tted)Jt mu..t go back 
lll&ey generations to establish Turkish orJ.ain) were reported aa 
about to be deported to Poland. On February lStb Amb&01ador 
Steinhardt apoke with U.. British Allb&osador here who, at hie 

re.tueot, aent a DOte to U.. Forei&n orrico ill support ot a note 
prerloGaq a.at bT our .a.baooadar concerninc the pll&ht ot 
t.beae J- 111. rraoce ot Turkish orlpn. In •• dot,. the Sri tiah 
hbuoador ftFportad the requeot .-t. 1>1 Allbaesador Stoinherclt 
to the PCII'Gp 111-mn..r p«lnnally on two cccaoiona to -.Ita the 
_....,. r.pnMnt.atione to the Viclo' Ooftl',...nt that Jfffla or 
Tulri<Ub or.laia apt. lie apelled rroa France, 01! !larch .3r<l ~ 
Iatulllal I !at d.o 1 the t1rot Jnieh refQC"' wbo heel arriYed . 
rr- ,_ Sa tile .1M\ ....... Tlw.r reported to • ~t the Jen u,.... f/6 Tw' '•" oriPD. ' ad about 10,000 &Jill ot theeo 
tile 1'laUab Qeuw v t. lied u.. r ... •tl>orleed entrwe Yil&a to 
fart:., f• abcRlt 'lOO. 'lllliT natad with a deUM ot outhcri ty 
that -al \booa.,...S Jun ot Turklah oricio. had been deported 
to P.,lalld, notwitbat.andiiiC repeat...t protoeto b:r tbe Turkieh 
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Ambaeudor in Vio!lr, France. I attach copioo of t.ba contante of 
the ottioial bulletine Mdo public in l'ranee aMouncin£ the de­
cieion or the Viollr ao ... r.....,t resardl.nfl t.ba tate ot thee• 
people. (~hibit D). 

Ambaaeador Steinh&rdt informe me that the Turl<uh Al>baoeador 
1n Viol~~' io continuins his atforto and doint enrythine within 
his power to atop further deportations fro01 t'ranee. I urco that 
the Board consider Mans tlbareby it misht exert preesuro irdirect-
1¥ on the Vicey Oo,..,rrmont to brin& about an 1.mMdiate ond to 
t.baoe doport4t1ona . .1. telegram on thil subject i e boins oont to 
you within a fftft cla,yo. 

Encloauroe 1 

Respe~ oubaittod, 

Ira .1.. Hiroch:o&M 
Attache 

Exhibit A - Wcmlorandum from Or . A.lbort Ro~~&no. 

S<hibit B - Uemoranda of convoraat1ono with 
Dr-. Floyd R. Bleck tosether with 
Istanbul Doopateh No. 188 and letter 
froo a Bulgarian woi!Uln of J.farch lS, 
1943, regardin& persecution. 

£>chib1t c - Copy of Despat ch No . 2$16 of February 
26, 1944, troa Istanbul. 

~bit D - CoPJ ot official bullltina re docia\on 
ot V1eby Ooveruoent on treat.ent of 
J .... 

• • 
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IIII)I&JIIa 
Oil t.be oitwatiOil ot t.be ~ ... iD ~ 
uil OD t.beir ..tcr&tlOD. 

I - Sitv.tiOD. 

242 

.Looor4illc to '<m0tt1e1al atatutle~~ approx. 40,000 to 43,000 
Jna .,... 11~""" iD-~. Tho lupat Jowiab aa::to.rat101l 0 
.. iD Sotia, with &pproX. 25,000 JlOl"aODOo IJow tba" &nl OlllT 
&boat SOO ~- 11~ t.be,.., (eonnrtocl J.,.. not "to bo iDclud..t 
iD ~ ...,.r). !be Jna ot· tbb cit)'"" dUpor..S iD t.be 
p~ial - (-ao, Pla...,., YidiD, luotaDdll, Paarjlk, 
._.., Bu-, otc.) ao tbat tba populatlOD or tlloao citiaa 
-w to 2,000 - 4,000 poraODa. !boro aro wo ao• otbar 
-n : •uoa. ,. larsHt aal-rat1oD 1a """ a Plo .. !t. 
(approa. e,ooo) • 

.Jw:Uial elt•U·9P• 

!be otn.oo (Co..Uaariat) or J•bh Attaira baa Wlliaitad 
powora to.rda t.be Jna. 

~- aro •xclwi.S ~ all proroaalODa or urr oeoDOaioal 
aotlrlt.)-, tllio with t.be exception ot aD 1Daicnit1cant' parcoD~ 
OlllT. ThoM abo oaD '1101'1< aroa The .... 1101 labourora, tbo pod.laro 
uil t.be artl.all8 abo bad alroaq booD tlof.Dc tbb beto" 1940. ID 
tut t!U't...-t otllor llaltatloill l'Otluco a lot tho DUII>ar or Jna 

.... - - t.beir 11~. 
ftlt ,_.,4, ... are tataD b7"tboo Stat& aDtl all tbair ..,.,.,. 1o 

'IWio... iD t.be 1laDir:a. 

1- - ~ trawol witb a opooial paraioa10D ot t.be Of'tico 
of l..sA .l.t'talft. It taiiN a loDe tl• to obtaiD a.- wb1cb 1o 
alM ~ .,...tat~. 'l'bo1 t1o aot ""''" tba rlcbt to uao tboo tal.,_ 
_. te - t11a prillcipal •-ta. SiDoo latalr tbO)' oro all...S 
to Ja• Ule1l' IIDM• tor OlllT 2 boan 4uriDc tbo da1 aDtl t.bb 
..,u .. ~ to t.be bH4 of tbo tu1l7. 

' '•' tlteNP• 
ftll a\1•11 1 the rieb roeei'ft, wi til tho opoo1al poraioatoa 

of u.. Otnoe of JnUla Ufaira ( poraioaiOD obicb -t. bo Nel-tad 
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....S wbioh 18 lftllted aepua\eq fw ao.oh -'II), a .,. dedliOted 
troa tllelr bW ..,. ate tw tbalr llftJic, ......, ill U.o beat 
..... \b18 .,. doea DO\ ••* 6,000 Lnu, a ou- IObl.cb 18 110\ • ...., 
ntfiolea\ fw a fUill:r of \be IIU4le aluo ..,a 1\ &leo ~ 
tM\ tba pend.ulOD 1a P'"" wlth ad~ of )-4·-u.e. Baold11 
tiM r1cb &leo ll&ft to fa01 11011&7-llltor\10111 OD par\ o! the 8uJ.car1u> 
Allt.bor1ti .. , lD tao\ tba7 lift on tho1r h14don •no:r, 011 0&111 of · 
j ... 1e eto, !he poor ooul4 work tor their lh1llfl but tho 8\lpple• 
-tarr l1D1t&tlona dapr1ft tboa of thh pou1bWt:r. 

!he D14dlo elua llvn b:r ooll.iJic turnlturo d tba:r bavo 
r.obad tile d . Soon it w1ll •an bleolt ahor:r tor tbaa, 

'l'ba Jawlab ~1tioa ltHp up popnl&r lt1tcb- wlU. tba ~ 

""' b:r t.lut ott1co of Jawlab Att&lra, but - ratuooo an:r - for 
other claar1t)' worb or ooc1al bolp and conooquontl:f people 1n noa4 
rna1a wltbout. clotbaa, -tine, ate, 

In tact tho Central Conalator:r dooo DOt ox1ot an:r aoro oilloo 
tho ovo.cuatioa of t.lut J ... rr- 8ot1a, A dolop.to of tho Ott1co 
of Jowlah Atfalro 1a at tba ba&d ot each co....Ut:r aDd hu unllalted 
potrlrl , 'l'ba bu1l.diJICI and b UC0-1 Of tho COnaiWii tieo are traJ>O• 
tarred to a control tuDd, which pro'ridoo to \ho nooda of aacb coa­
_..u,. ao<>OJ'dlD& to a budcot which 1e approved b:r t!lo Co....Uo1onor 
of J owlab Atf&lro, In fact ba onl:f approve• a 111n1aal budget which 
•-t.1- 1a lower than tho 1noo•• of tho co..m!t:r. 

hrwl, '''"''"• 

a) t.ba UDeertalnt)' ooncem1"1 tile t1Dal &18 of tba anti Jowhh 
poliq ot tile Qoft.-t. tut :roar J ... wore oa "tho poi.nt of 
boiDC ..t. to Poland ( tbo ra-tion of tb1a doclaion 1a c-rall:r 
at.Vllnzted, to tile ~Uoa of tba Cburoh) and now tba:r llw ill 
a --.rt tear tlo&t t.h11 Dllht happen ap.ln. 

11) tile - of ll'fi"' are olb&uoted. 

n - I"'T'ttop. 

,.._. 1a a bal•' wlab to 1-,..to to Palutino, wlob whlcb 
claft1Aipl tato a .-1 peJoboll. Tho Bulp.rlan Ooftrnaant (oinoe 
tile Ju' ...... ot Ooftr-n\, 1 . o,, 4• S •ntba) granto ex1\­
pendaa!oM to ewr:r J• wbo waDto to loaft Bulp.r11, pro'fidad ba 
bu tile •o-ar:r tore!.p wleu, 
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A r .. ...,u,. qo duriJic a da'bat. at U.. Cbdber ot D.putMa, 
lOlleD t'ba 111Diat.r of t.ba Int.rior, 1Ddicatod tho IIWIIber or ntcr&Uon 
po'Miit. cranted to Je .. (a , .. lluJidred at U..t u .. ), the doput ... 
obouted •not enough.• A cbaraot.riatical tact ia that tho cenaorahip 
acblitted tbo publication or tbia incident. It 11 oald that thoro ia 
allooat nobod7 to 'Oboa tho grant1na or tbo exit perai t ••• rel'uaed h7 
tha lll~n1ot.r. 'llb7 then haft lhll&arlan Jowo olliarated 1n aucb a 
... u nullbor till now? Bocauae onl7 a e...U number or eortificatoo 
wore oent to ~la and tbo procedure to receive e ... a.o wall aa 
tbo Turldob naao lo t.rribl7 alow and co111pllcated . 

!tyune wN,sh Will ha!' to be t.ektDI 

It ia Mceaa&rT to uoe all avellable 1ntluencea to olJopl.it7 and 
accelerote t.ba - obt.ntion of Pal .. tinian cortlticatea and 
oapociall7 tbo obteDtion of Turldeb tronolt viau. 

Poodbl7 eend a boat ao1J.l.ac under DOutral fle&, to ·a llul.pr1aD 
port to eD&ble a auo eaiaratlOD • 

• 
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(t'!'aMlaUea) 

IOttQI 

I)' a llote fill the OeNaa labue7 at P&l'l.a, ,_ 
Ceanlat. a-.1 11M .... iJJtonaol that tile 1 .... fill 
!wli:1A .. u...u~ w1ll ..,. rab3Mt.4, .n.r 1~ 
,1, 1944, t.o tile - V..t.et .. tile OeNaa 1 ..... 

!lo1a at.p 11M - ~ t.o ,_ OaYar.-nt. 

'I'Wkhh .. u~ 'belaqiac to the 1nl.ah taitb, w1>o 
...,. la ....S. wlth tile CCIIIralat. a--al and wbo c!MU. to 
,..-.to 'fWb7 -t applJ' 1 ll.at.],y to tile 0-..lat. 
~ to ,...,.... -!Jo de""""". 

/, 
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NOT TO BE RE-TRA!Itl!ITTBD 

BRITISH MOST SECRET 
U.S. SECREI 

OPTEL No. 8J 

24S 

COPY NO. __{f_ 

Information recei••od up to 10 a.m., l)th l!~rch, 

1944· 

1. l!AYAI. 

During ::.ir r .• ido o n ,JJ:.IO lOth/llth tuo ene~:~:y 

aircraft shot down one bclng 11;;nned h:y It,\l1~ns. Two of 

H. ll . Oestro:yors bomb.t rded pon1t1\)nc KO£lClJLA I SLAND 9th/10th. 

2 • liiL!TJIRY 

Buru.\A. Our troops havo reoccupied DUTIIIDAIJt!G. 

3 . l!IR OPERA'l'IOIIS 

II!:STERN FRONT. 12th. Liberators \tithout loss 

dropped )60 tons on cilit~r:y constructions Northern FRANCC. 

12th/13th. Total 12 Uo~~ultoes sent AACHEN end 

DUISBURC. All returned. 12 Ccr~n £1rcrett crossed Channel 

five or them operated over suss~ . Onl:y one bomb rcportcti 

and that in se ... . 

BURr.IA NORTH. On lOth c.nd 10th/ 11th Liborutoro 

dropped 'l.oto.~ l 90 tons on LIOGAUNG . 

CfliNDif!N. · lOth. Von&e&nces bombed Jepanesc 

Hoadnuarters PAUNG3Y 1n dropping 22 tonA. 

ARAKAII. 11th. Our atrcraft att...cked eneay 

po~ 1 tion~ I.IAUNGDA\1. 
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