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DEFERio!ENTS 

Present: Kr . Gaa.ton 
lo!r . Thompson 
lira . Klotz 

H.l.I.JR: O.K. 

March 14, 1944 
10 :00 a .m. 

A.!R. 1liCJ.!PSON: We had a meeting last Saturdaf. I 
don ' t know whether Mr. Gaston told fOU or not. 

H.K.JR: He tells me nothing: 

MR. THOMPSON: We went before what I termed the 
"stuffed-shirt• committee, Mr. Purfear'a committee, 

MR. GASTON : The political deferment committee, 

1 

MR. THCW'SON: He h a fellow fOU go a round in circles 
with, and the upshot of it waa that he &&reed we could 
take the people on the kef lista and go directlf to the 
local boards. Thef bed disapproved some twentT- eight of 
our kef liat men . We got beck automaticallf twentf- eigbt 
of the one hundred and aeveo disapprovals. 

MR. G! STON: Yea. You aee, in those that thef turned 
down we~e tweotf- eight who were on the kef liat. The ~ef 
list had been approved in the interim. 

He also told ua that eince the revenue agents all 
have accountants' training that we could regard them as on 
the critical li st as accountants and need not subnit them 
to tham again, eo that all our revenue agents we can 
aubnit --

MR. THOWPSON: That will help Internal Revenue. That 
will add aome fifteen or twentf. We will get back halt 
ot the one hundred and sneo that •f· 
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H.V.JR: You just appeared before him alone? 

LIR. TRCia'SON: He waa alone . 

MR. GASTON: He had an assistant with him. 

»R. THOMPSON: I don't think he was a board member, 
however. There is supposed to be a committee of three . 

H.~.JR: Out of the one hundred and seven fOU can't 
show me who was on !he list of twenty-eight? 

liR. THCia'SON : Yes. 

LIR. GASTON: He also ~ve us the privilege of caning 
back again Thursday, writing up some more detailed meao­
randa and giving him an argument on all of tham. 

H.M.JR: Let me tell you. this, gentlemen : You will 
do better with him than with the President and Rosenman, 
beoause, believe me, I won't take at Cabinet what Hull had 
to take the other day from the President. I mean, the 
President wa~ something; he ridiculed and ridiculed. 

I don't know what the facta ara, but I would hate 
to be in that p~i tion, -YR. TH<JlPSON: Well, I think PuryeC''a feeling ia that 
hie f irst thought is he must make a record with the 
Costello Committee, 

H.li. JR: Did l.!cNutt transmit our thing? 

liR. TI!CliPSOfl: He handed fOUr letter to Vr. Pul7ear and 
asked him to give us a hearing. 

H.~I.JR: Good. 

All right. 

liR. THCUPSON: (Handa the Seoretary a digest of the 
Revi ew Ca.ai ttee actions on ~re-Pearl Harbor deferment 
requeet a) ill those marked yea• on the cri tical or key 
liat are the ones . 

2 

) 
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H.W. JR: You mean where it eaye "yea~ you got 
thou? 

WR. TIIO.!PSON: Yea, and 'Ill will go direct to the 
local Boards . They were eo inconsistent in disapproving 
the key list people, because they approved the key list 
and then--we get all our plate-printers . 

YR. GASTON : What about those offset press manY 
They are not on the key list, are they? 

KR. THOMPSON: They are not on the key list. We 
will not be hurt much. We can get ell we want now. 

3 

l!R. GAST~: I was asking, were those offset printers? 
Norman tells me, however, that the Government Printing 
Office is releasing some offset press men . 

lotR. 11lO.tPSON: So we will be all right on press men , 

H.M.JR: Go ahead. 

MR. THOMPSON: (Hands the Secretary deferment request 
list dated Karch 13, 1944, attached. ) Here are the current 
deferments which came in this morning. They are the same 
type of cases we have bad in the paet. 

KR. G! STON: There ie one in there that ia a more or 
leee border line case, and that ie Kr. Banner. H~ ia Banyas' 
aeeietant. He baa lost Praetor ius and Blume, two men, and 
this man ia the next assistant. It will cripple him quite 
eeriouely. 

H.W.JR: We get an awful lot of work out of Banyas. 

MR. GASTON: It ia a question of whether that graphic 
work ie vital to ua, because we are going to be badly 
crippled if we lose him, 

H.M.JR: No, I am the principal recipient , 

MR. TI!~ON: That ia the way I felt . 
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MRS. KLOTZ: You can ' t get them, and you can't train 
them. 

MR. GASTON: No, we are just atuok on that . And he 
bee same good economical and statistical training besides 
his graphic trainin~ . 

MR. THOMPSON: All those Revenue people are on the 
key list eo we don't have to go to Puryear. 

H.M.JR: (Signs deferment application list) Now, 
what else? 

YR. TH<l!PSON: That ia all. 

4 

VR. G.STON : They turned down Hnold Yager, you know. 
Now, I don t know whether we want to go back and make ID1 
strong argument on Harold Mager, or not. My feeling is "no. " 

H.K.JR: No. 

l!R. GASTON : .lnd I feel the same wt.y a bout Dillon . 

H.M. JR: Who is Dillon? 

WR. GASTON: Be is next to Shaeffer upstairs. Be 
ia a good man, and he is along in the middle thirties, 
but tne7 are replaceable . 

KR. 'IBQIPSO!I: Be is thirt¥-alx, and has three children. 

MR. GASTON: We simply use the benefit of hie Treasury 
e :rperian ce. 

H.K. JR: No, you can't ask for him. 

MR. GASTON : I don't thln.k we can . 

MRS. KLOTZ: Well, there are people like that in 
Prooursaent who can be replaced, and yet you have asked 
for tham. 

H.M. JR: Thia ia a change in the laat three weeka. 
We aaked for Mager. 
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MRS. KLOTZ: That ia right, but they were granted 
over in Procurement, and those people can be duplicated 
in a minute. 

H • .IL.JR: But did we ask for Dillon? 

liR • .GASTON: Yes, and we were turned down on both of 
them. 

H.M.JR: It ia a queetion o.t appealing. 

MR. THCIIPSON : Yes, in our tight with the Puryear 
Cocmittee we can't make a very strong fight . 

H.I.!.JR: No, 1 am being consistent with the times • 

.ILR. GASTON: Well, that is the general keynote. We 
don ' t make a last-ditch battle for everybody on that 
list . 

H.M.JR: Do you have anything else? 

lffiS. KLOTZ: This man haa been tired. I see he baa 
been approved for ninety days . 

WR. THCIIPSON: Sal<111one? I don ' t know a thing 
about hia. 

HJI. . JR: Where was be fired from? 

MRS. ILOTZ: Over in Procurement. Yea, I aa positive. 

MR. THOMPSON: It probabl7 haan't reached mt desk 7et . 

KRS. KLOTZr He told me the circumatancea . 

5 
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larch a, 1~ 

I asked !a.iral LeahJ this aorning to find out 
whether the !raed 1oreea o! the United Statee outside 
o! the United Statea either b~ or giYe credit !or 
war aaterlel o! U.S. or igin. I gaYe hia as an ex.-ple 
that I understood in England the gaaollne we get ia 
o! Aaerioan origin, and that we PIT the English !or 
it. He nld he would take it up with the J'oint 
Chlefs o! Staff at noon todiT· 

Aa.iral LeahJ said "Of eourse, I think we ought not 
to gin thea anything, ' and I said that I did not agree 
with hia on thai. He aaid, "I think the7 ought to PIT 
!or eve~thing.• · 
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Re: CANADIAN <XlNFERENCE 

Preseut: Mr. Bell 
Mr. White 

l.laroh 14, 1944 
3:00 p.m. 

liR. WHITE: I asked for fifteen minutes sometime 
before. I thought I would get at this earlier this 
morning, but the fOlssians kept me until one- thirty. 
l'ie had a long final meeting. 

This aluu~num situation is bad . We are going to 
import si x hundred million pounds . We already have an 
enot•moua stockpile. It will leave us with a billion and 
a half pounds at the end of 1944. 

Now the Canadian Gove1•nment clain1s i t can't do 
anything about it, or certainly doesn't wan t t o. I merely 
wanted t o tell you that. I don' t know whether you can do 
anything about it. It is a bad situation, but I dcn't 
think the operation is tbrou;:h the Canadians. 

~. BELL: We have to take action here, you mean, to 
reduce the contract? 

WR. WHITE: Nobody has been permitted to see that 
contract, so we can ' t tell 

lOt. BALL: Who made the contract? 
' 

lllt. lt!ITE : Jones. We know there is a cancellable 
featur e in it , but we ar e probably committed to taking 
moat of this. 

H. lo{. JR: Have you ~~t something in writing for me 
from Donald Nelson on t~a? 
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t.!R. VIHI'lE: We have all the facts. 

1\,L\. JR: Who knows about the financing? 

MR. ~ITE: This information comes from WPB end 
public sources. 

H.M.JR: I mean, do I have a letter from Nelson 
on it? 

~ ~biTE: Oh, no . You won't begin to operate 
officially like that until you are ready to take on a 
fi rst-class fight . 

~ BELL: Wouldn't you have to have a conference 
"lth Nelson and Jonas on it? 

Mlt. 'M!ITE: There would have to be a conference, 
but more th11n that , it will be a major issue, and I 
wondered whethe I' you want to take it on, before you start. 

H.M.Jil: I want to know my facts f it•st. I want to 
have somet hing from Nelson. 

8 
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lloetin& ill tile Secretuy1a ottioa 
Jl&rch 14' 1944 

)aOO P,JI, 

Present• Secretuy llorgenti&au 
Jtr, Bell 
Jlr. llhite 

!.lin11 tar nslq' llr. Clark and 
l!r. Pl\IJI1j)tre of Canada 

llr. Hiokeraon ancl llr. Colledo 
ot tile State Deplrtaent 

'lho •eting wu c&lled by tbe Sec:retuy to discuss the propoaed 

achedulo ot reillbur-nte by tbe Canadian Gonm~~ent to the lil1 ted Stotea 

OoYOm:oent. 'lbe Sooretuy had ulced the state Da~t to aend o.-er a 

repreaent&tiTe who ... tudli&r witi& tbe probl ... but ...... msunderatoocl and 

Collado wu sent . The Sec:ret&l'y then a.aked tor Hickerson and Hi~kereon 

joined the meetillg • ! ew mnutee later. 

Jlr, lleley slid Jlr, Clark and Jlr, \ihite bad boon in eon!erenoa co the 

1ndh1.dual it-.s llat&d on tile program and that tbq bad practioally agreed 

on moat ot them. The appended MIOOrandua was distributed and a d1scuu1co 

on each 1 tam took place , l(r, llsley indicated that Clark and 1'lh1 to had 

agreed to 1t&ma I -a , I-b, I-<1. He explained that tho Canadi&nl would lllce 

to pq tar the whole talephcoe illatead ot hal! (1tea I-d) . '!hey &lao 

a,ereed an item I-4 or a total of reimhurae-.te ot appr<llCiiiAt.el7 $105 .U­

Uon. 

!lr, llalq al1d tilere wu also agre-nt. on itelllll-a and II-b together 

P~din& !or expenditures ot 110M $155 - $16o ad.ll1co. He pointed out that 

man;y ot the 1- liated ill m -a bad alread7 been eancalled and that tboy 

were read;y to cancel the reaainder except !or s<mt 8600 thousand inYol:nng 

anon contracte . He explained that tilaae would be t1llod by tila end ot the 

aontil and that they involved eo much det&U that ti&ey would pre tor, unleoa 

.. objected, to lea.,. thoee e..,.n contraats to be ooapleted under present 

&rr&ngiiiiDt.e. 1be Secrotuy qreed to tile Canadian request co tbet poillt. 

Jlr, Clark &leo axpla1ned that the.re wu agro-nt. between t.Ma and t.be 

~oaaur:r on 1teae III-b , m-e, III-d and III-e. 

Jlr, llslq t.ben etetecl tbet be wu particularlY conoo...-d &bollt. tbe 

1taa llllder B. n>oM were tile edditi-:l it- 11hich Jlr. Hickereco bad 

auggeated otter tbo alin aebeclule had bee propooed to l:r. Clark ill b1& 

laat vioit. He said tbet itea (a) under {B) tor tbo 11r field developoent 

on the Criaeco Route would be pol1 t.10&lly difficult beaauee the route be 

been conetructed acainet. the lldrtoa ot the Canadiane and that tbq bad no 
,..-
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uae for them. 'l'be r.illbuno-nt for u.s. air field d ... el.oJIIMinte at Jtingan 

listed under (b) was oven woree in view of the fact that th.,- had an air 

f1eld, a better one onl;r ?0 llllaa ""''T conetructed at leas than belt t'­

ocet or the u.s. field. It would be Ylfr7 d1tt1cult to get the Quebec 

legielature to accept w1 th Uff p-ace an e:q>end1 turo of l;4 ld.lllon for a 

C1eld thtT didn ' t want and llbicb thq felt should nenr have been built. 

l!r. lliokorsoo said that it was his uoderatand1ng that the U.S. air field 

was better than tho one whl.cb the Cen•diana had. 

'!be Secr.t.aey r.plied that he was DOt co1og to aucceat that the t1elda 

were a good 1n'festaant. He dido• t know what the merite of the caae wer. 

but he did feel that their repurchase provided a ·~ by which tho Cenadi&ne 

could rel.JDburae us by eome $40 a1l.l.1on . Ke eaid that it was difficult to 

t1nd reasonable ~· to got the Cenadian balances clown to an;rt~Unc l.l.ke tho 

ap-eed upon level . Ka aa1d that 1t the Canadiaoa thoucht of a better n:r 
to pro'lide eome of tho expend1turea then 1t wu perfoctq all r1gbt nth 

him. Re thougbt, ho.,...,er, it would be a 111etal<e to t.-.at tho t1elda trca 

the point or view aa to whether or not tho present worth was tho amount 

which •u expended on thea. 

lt!r. neley then raieed tho question of the pw'(lbue or the nickel 

from F&loonbr1dgo an<.l gan their reasons wilY tl1ey would prefer not to 

take that cue up. The Secret.aey agreed w1,th their roaaol\8 and it ••e 

decidod to drop that item. · 

I tea c ..... then diecoseed and llr. nale7 and llr. Clark ....... WICOrtain 

aa to juat what that included. Tbe7 thou&ht that a &ood deal of that ;ll'&a 

part of the Alcan llighn,T and ehould be. t roated tho s..., as was the high­

WIT• l!r. llidcerson oxplainad that tltere wore some permanent illproveiD8nte 

tbat could be a.parated trca tho ~Wrt:f and that UIJ' decision that 1I'U 

lade an that point would have nothing to do w1th the nttl81D8nt that bad 

been ap-oed 11pon nth respect to tho higb~. 

J.!r. nel.,- asked llbether he collld han an opportunit)' to get in touch 

11'1 tb hie ao .. ......,t acain and llbother he could gat thea to accept the pro­

poaal to r.i.loiNreo ue for tho additiooal air tl.elde. '!be Sec.-.tar)' 

ro~ u .. nted. 

llr . naley &Cain raised tba queetl.on .. to llbethor 11'e ....... oonoidor1og 

the belanoea incluein cr oxcluein of eeourit)' sella . 11b1te expl.aiDed 
tbat ,.. bad nonr &p-lOd to axcl.W. tho not procooda tro. aoellr1t7 eel••· 

Tbe onl.'f traneactl.on of tbat c:h&ncter 'lltlicb n had dilcueaed wu the 

sott1og &aide of aoJM ¥UO adllian ft11' tho redeaptian or gcwamMnt aocllr1-

t1ee whl.oh 11'1re callable in 194). Tho lUll .hod been lo eet aside and bad 

been eo ueod. 'lbeao ••curi tie• oCilr beine referred to nro ooouri tioo 

chioflT 011 printe aco01111t and .-.pro...,ted an ant1rol7 d1trerant two of 

traoaaotion. He •a1d thet n r.OOCni.od that Canada1a i.oterD&tianal pooitioo 

10 
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no-a--.1• doll&ro hid &lterd bu~ want.d to know it the," felt that ...., 
pertinent would ~hoy feel we out~ht to go into tho CoDadion poeittcm 
Ti.O-a"'Vio sterling aroae ae well 1n ordlr to sot a a~oto pio~uro. 
lo!T· Ilole:r replied that he thout~ht t he significant thing wae tbe1r 
position via-a--.1o the v.s. dollar but be agreed we hid nnar agreed 
to the aeauri V i tell. 

: 

He said ho would get 1n touch with hie ~erna~nt with respect to 
the additional 1~- tot&linS some ~ aill1on which had b•n suggested 
by Jlr , Hickerson . 'l'h8 SecretarT asked bow eoon be expected to bear troa 
!tis Oovort~~~~ent ,..,d l.ir. D.alq tbaugllt it would be no~ longer than a f ew 

dqs . 

K. D. Ylh1 te 
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Karch 14, 1944 

MEMORANDUM FOR THE SECRETARX 

From: Mr. Blough 

The Committee on Ways and Means met !rom 10 a . m. 
to 12 Noon Tuesday, March 14 . The attendance to s t art 
with was very small but event ually there was a good 
representation. Kr . Knutson was present tor the first 
time , Mr. Disney waa not present , Mr , Cann introduced 
Mr. Nunan, t he new Commissioner or Internal Revenue, to 
the members or the Committee . Mr. oann then made a short 
statement on the deeirability or some form or tax return 
and answered questione and arguments brought up by several 
members or the Committee . Vhat Mr. Cann appeared to be 
arguing tor vaa flexibility i n the law eo that the 
Oommieeioner could uee eimplified return• instead or the 
Withholding receipt if he ao desired, Mr. Atkeaon 
explained the proposed new tax table , 

18 

In the course or the morning Chairman Doughten r e­
emphasized the deairability or keeping all aapecta of the 
plan oon!idential, Oongreaaman Robertson eaid thle put 
hi m in a somewhat difficult position beoauee be and other 
membera of the Committee were participating 1n a diecusaion 
on the American Forua or the Air tonight . He aaid he 

·· .wpndered what be could say and what he couldn't eay. He 
~t1oned the tact that a month ago he had written a letter 

to the Treasury containing certain euggeatione which nov 
appeared in the plan and he wondered if he could use them 
in hie radio diacuaeion, A number or Congreaamen said or 
oouree it would be all right while Chairman Doughten eaid 
he thought any reference to aapects or t he plan under dia­
oueaion would be unfortunate , 

Ae the end or the aeaaion approached Ccngreaaman 
Robertaon again aaked what would be coneidered confidential 
and suggested that the $500 tor a single person and !or 
each dependent vaa no longer a eecret eince it appeared 
in ·the Paul letter which vae publiebed on Sunday. Mr. Surrey 
aaid that t h1a vaa not mentioned in t he letter, that in 
tact none or the baa1o elementa or t he plan were ln the 
letter. Chairman Doughten then said that be bad not 
intended to bring the question up but einoe the mat ter 
ot the letter had been raiaed he wanted to know what the 

Regraded Unclassified



-----------------------------------------

- 2-

reason for the letter was. Mr. Surrey indicated that 
the Treasury hae many requeeta from membere or Congreee 
tor information and that we endeavor to anawer them as 
fully as possible, while not revealing any recommenda­
t ions or matter& which should be held for the Committee. 
Mr. Robertson pointed out that the letter was in the 
Congressional Record and handed a copy to Mr. Surrey 
and asked him to read it . 

Mr. Surrey read the firat paragraph or the letter 
which was the usual indication that the Secretary had 
referred the letter to Mr. Paul. Mr. Doughten then 
asked whether that really meant anything or whether that 
was Just a reference form . Mr. Surrey said that many 
letters come in addressed to the Secretary and the 
Secretary indicates who he wants to anewer them and t~At 
t his form was commonly used. Mr. Doughten then indicated 
that he did not believe the Secretary had eeen the letter 
and Mr. Surrey eaid be thought that was the caee . 
Mr. Doughten then mentioned the fact that the letter had 
given the Secretary a good deal of diapleaeure , Mr. Surrey 
then read the balance of the letter. I had the reeling 
that the Committee found objectionable the reference to 
the Treasury having recommended the varioua eimplification 
measurea. Indeed, at one point in the diaouaaion 
Chairman Doughten aald that the Treasury seemed to be 
trying to load all the blame for complications on Congreee. 

Mr. Jenkins (Republican, Ohio) said t~~t there was 
eomethlng wrong with Treaaury relations with the Committee; 
that it was not right for the Secretary to get together 
with Senator George and issue statements on matters which 
were the buaineae or this Committee; that the Chairman 
could not aay anything but that he could and he waa coming 
to the Chairman'• detenee . He said that whoever wrote 
that letter in t he Treasury ahould be ferreted out and 
kicked out. 

Congreaaman Forand aaid that he had read the letter 
and he thought the letter was all right and aaw nothing 
whatever objecti onable to it . He eaid thie wae all a 
matter or needling Mr. Paul in Mr. Paul' a abeenoe and he 
felt if they wanted to needle Mr, Paul they ehould have 
him up there . Mr. lnuteon aaid he thought that wae a 
sood idea, Chairman Doughten eaid t hat he did not think 
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that would be the thing to do; that he didn't think an1 
publicit1 ought to be made about this matter: that he 
knew the 8eoretar1 did not like the letter ao he did not 
see bow the Seeretar1 could obJect to their not l iking 
it . He ea1d he did not like Hr. Paul's Indianapolie 
speech but he wee able to take that; but when th1a 
happened on top or it and membere or the Committee called 
him about it , he thought something ought to be done . 

Mr. Reed (Republican, New York) eatd that in his 
opinion the letter wae a direct attack b1 a group in the 
Treasury Department who are out to emear Congreee . 

Mr. Cooper said that he had talked With Mr. Brooks 
on the floor or the House; that Mr. Brooks had been 
bothered b1 a lot of his constituents and had sought to 
get this information in order to know what to write them. 

20 

Hr. Doughten made a final statement indicating that 
he thought it was important that the Treaaur1 have good 
relatione with the Co~~ittee , that Mr. Blough and Mr. Surre1 
and the people from the Bureau had been work1ng in harmon1 
with Mr. Stam and ever1thing had been going along f ine until 
this came up. He said he hoped nothing further would happen 
to spoil the good relations or the Department. 

Hr. Stam told me afterwards that what he t hought 
bothered them was the speeches. Mr. Surre1 talked with 
Mr. Robertaon who told him that when he saw the letter in 
the paper he thought that Brooke had decided to run for 
the Senate and wanted to eet himaelf up as the fellow who 
knew all the anawere, but t hat later he had talked with 
Brooke and round out that was not the case, that Brooke 
had Just been bothered b1 a bunch or his conet1tuenta. 
Mr . Stac told Mr. Surre1 that Mr. Robertson waa the one 
who firat called Chairmen Doughten about the letter Sunday. 

The Committee adJourned until 10 a . m. Wedneada1, 
March 15 . 
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Dll. Goo•GE GALWP 
OirNI#f 

110 !AST 42HD $T1EET 

NEW YORIC, N, Y. 

8oorotary Henry llorr,entbA\l 
Treawry Depo.rlzont 
Wuhhl&ton, o. c. 

llaroh 10, 1844. 

I th1nlc ;yw will be 1nterute4 
in the re aulta of a aurTey on ta.x.ea whioh I 
aa peooi~ on to ;yo" cont1dont1a11y in &d.Y&noo 
or publ1o&t1on ll&roh 15. 

Thia survey, oonduoted tro. ooaet 
to ooaat in late February and early M&roh, aeted 
oaoh pe roon internewod whether ho had ti~rod. 
out the a.ount he ona i n tax••· All thoae who 
rop11od in tho attirm&tivo woro thon aokoda 

"Do you. rogard tho aawnt you 
h&~ to pay •• talrt• 

liinoty 1!!!. ~odd tho &110\lftt 
thoy ha-.. to po.;y 1o Juotitiod and tdr, whUo only 
10 per otnt thought it waan•t. 

Cordia lly, 

tJ~~ ( . f~~ 
W1ll1oa J., L;yd&ate,TI 
Aaeooiate Di rector 
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FRCSI : TIIR S ECRR'll RY 

TO: liR. GASTON 

I want to appoint a ca.aittee oonalating or 

:you, Kr . S.al. t h a.nd Jlr. Haaa to act on thia •tter 

ana decide lt 1li thout reterring lt back to ae. 

Gaston ' s memo of3/l l 
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!Oa leereta., lorceetha• 
fR 1K1 Jlr, Gat tOll 

..,._ 11, 1M4. 

( 

·:lr I aa attachlDa a letter Ull t~• 01tlllle of a 
pPOpo .. a ll()de abort ant 1A • Cluter ~roa looal 
reprt~eatau .... of letro-Ool4wJia-1&7er. to. ;{u 110te 
that theJ woul4 like to .ate thlt lato a fila aa part 
of the battle afalll1t ezoeae lpta4lag bat he1ltate to 
IID4ertue it wl bout a IJ'Itll llpt froa ue ill Yln of 
their txptrlence oa the UDI&tlafaotorJ latlatioa fila. 

I ha•• 411cUtlt4 the outline with 0Er£e Baa1. 
Be thlak1 that while there i1 10.. eoono lo tallaoJ ia 
the arruaent that the recent 4epreulon • oauu4 ll.r 
e1ct11 lpea41nc la the booa 1111'1,! 71t the net effeot 
of the tlla woul4 probablJ be goo4. 

Fre4 Salth thlnb .. ought to tell lf. G.II. tbat n 
O&D DOt lip prO't't 01' 4iaappron OD the bath Of I 811'e 
outllae of tha 1tor,r, that •• woul4 baYI to reetl"t't 
J~at uatll WI 1te the aotutl eorlpt. I 4oa't kaow 
whtlur •• nat to take tll11 uout or rt1pouibllltT 
for the fila, altllcnlp pNlle"lJ lf. O.If. woul4 lit wlllll& 
te UMp\ OV ~tl,, fteJ 11'0 DOt Uk.lJII for frtuVJ 
IJOHraiJI at •relJ to anl4 frtaiUPJ obJ~ttloa 
after tu la h ade. 

lr .. Uoa Willi H to llatek NlpoaalllllltT Dftl' 

t4 0.~1. &Ill uk tU. to work wlth 1.1).1. &Ill wltll u 
la tn.ledu a ,...,... 1erbt. !1M alteruthella IV' ==-• iMU \41 to toll I';O,If, tut n 4oa't 1 kt the 

~ \l~~ -\-o ~~l""- .,., Ito-\..-.\- of\ ..... ;; . 

~ 'M· " cY.~i '"!,~ \<~- ~ 
' 
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Dan BtU. 

Tbt 8tll' ttaJT. 

Wba' wov.ld 7011 ~Ilk of &"UDC Dr. Jaooll Ylaer 4oft 

btl't tor a week w rn1 .. ~· f1naat1111 of ~~ OoY-Ht 

t or ~~ lltlaatt of Wt ,..., I 'Milk 1f bt wolll4 oo•• 

down bert t or a week ht would lit ••1'7 uttflll.. ~ 
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liAR H 1944 

BJ Ytn. ., till atll•ltJ ........ 1a ... u. 
&Ol (s ) ot tM lie._. &n ellMI, I a-.~ ..... ts 

t lill Dl ... t• tl PIPr,.,.s•za ... -t ell tM -'Mrllf Ull u .. 
sH\lsa ...,.,.... .,. • ~ tM zlt HsaU seetlsa 101. 

'l'hs DlHSt• tl PI'MU t 11 ..__ 8dMrlss• ts _.. 

h rtllsr •~qau .. st a.U •twl\J ... 41csH\laa. 

SHNW, st tM flsa 1 

-----
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SVt.lfCTt 

TREASURY DEPARTMENT 

MOCUMMDn' DM810N 

INTU O~Ca COIIIMUHICAT\ON 

Secretary Morgenthau • .,. MAR 8 ~ 

Clifton E. Uack, Director of Procuremen~ 

Delegation of Authority - Revenue Act of 194~ -
Sechon Sol(e}. 

Section 801 {Repricing of War Contracts) of the Revenue 
Act of 1943 provides : 

"(b) When the Secretary of a Department deems t~t 
the pr ice of any article o~ service of any kind, which 
is required by his Department or directly or indirectly 
required, furnished , or offered in connection with, or 
as a part of, the performance or procurement of any 
contract with his Depart~ent or of any subcontract 
thereunder, is unreasonable or unfair, the Secreta.ry 
may r equire the person furnishing or offering to furnish 
such article or service to negotiate to fix a fair and 
reasonable price therefor . If such person refuses to 
agree to a price for such article or service which the 
Secretary considers fair and reasonable, the Secretary 
by order may fix the price payable to such person for 
furnishing such article or service after the effective 
date of the order, whether under existing agreements 
or otherwise . The order may prescri be the period duri ng 
which the price so fixed shall be effective and such 
other terms and conditions as the Secretary deems 
appropriate.• 

Under section 80l( e) the Secretary of each Department may 
delegate in whole or in pa.rt the authority and discre tion con­
ferred upon him by section 801 and he may authorize redelegation 
of such authority and discretion. 

27 

Pursuant to the above authority, an order has been prepared, 
which is attached hereto, for the delegation to the Director of 
Procurement of the above referred to authority and discretion 
and the power to redelegat e such authority and discretion by him. 

Attachment 
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tW11111 ..... • Cl.a 

. 
IJ ..._ tl * •tt rltr •• hit Ia JIA£ .. t 

tl U. m••nc. D !II .. ICIIIMC!I PIICI ANIIWI!'•• 

MUD C. PI"N, ,_,la AID MDI _. m ~ 

tiC8 ACt, ktel Felli If .. 11M. I •n•'r tal rta ta 

Ua Db<MW tl flfiFPli-&Plll ... t all U. 1 &Fit t U·· _. 

6atlea • Ate,.. .,_ • 'r tM 1ta1a11 laJ ru-. n. 
Dln•w t1 flrua a 1e ._." wt'wt ..... _.. 

tw'hr taJ.£1tlne t1 ..... 1• It IWIIU .. 1111 ..u.. 
ftl I ra. I eUee 1111 I UH tahrtel 'lr1"' 

ll!a1l " tO uUw ' I' tu)f el Mall " Nil: 11 sUw '' 

Ua ............ " ..... "'.- Mt " lMI. 

II SCWI el tlla II I II 
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TO: 

TREASURY DEPARTMENT 

~-
tNTaR Otrf'IC& COMMUNICATION 

Secretary Morgenthau om liAR 8 1944. 

"'" Clifton E. l.!ack, Director of Procurement ~ 

Section 701 of the Revenue Act of 1943, providing for 
renegotiation of war contracts, creates a War Contracts Price 
Adjustment Board and confers upon that Board the powers, 
functions and duties involved in the renegotiation of war 
contracts . Said section authorizes the aforesaid Board to 
delegate in whole or in part any powers , functions or duties 
to the Secretary of a Department, and any Secretary of a 
Department to whom any such powers, functions or duties have 
been delegated may further delegate in whole or in part and 
authorize successive redelegations of su-ch powers, functions 
and duties. 

The War Contracts Price Adjustment Board provided for 
in said Act has been organized, and on February 26, 1944, 
said Board executed a Delegatio.n of certain powers, functi ons 
and duties to the Secretaries of the Departments coTered by 
tbe Act. A copy ?f said Delegation is attached hereto. 

Pursuant ti tne authority contained in paragraph 4 of 
the above referred to Delegation, an order has been prepared, 
which is attached hereto, for the delegation by you to the 
Director oi Procurement of all the powers, functions and 
duties delegated to you by said Delegation • 

• 

Attachments 
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TREASURY DEPARTMENT 33 

Mft ?, - 0 IJ--1-V 

Secretary Morgenthau 

Randolph Paul 

In January, 1942, the practice of sending you 
monthly mimeographed reports of criminal statistics 
was stofped. I am informed that the practice was 
discont nued at the suggestion of Kr. Charles Bell . 
We continued collecting such statistics monthly 
until July 1, 1943, at which time the project was 
discontinued since it was felt that the peraonne' 
assigned to this work could be util ized to better 
advantage elsewhere . 

Regraded Unclassified
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TREASURY DEPARTMENT 

Secretary Morgenthau 

Randolph Paul 

In Januarr, 1942, the practice ot sending rou 
monthly mimeographed reports ot criminal statistics 
was stopped. I am informed that the practice was 
discontinued at the suggestion ot Mr. Charles Bell. 
We continued collecting such statistics monthly 
until Julr 1, 1943, at which time the project was 
discontinued since it was felt that the pereonne~ 
assigned to this work could be utilized to better 
advantage elsewhere. 
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' t • f) 0 34 

Intor Office Comn&mie&t1on 

1'oc Socret.ary Mo.rgeothau 

J'roc: !7. l!Mt 

1. :PdlJ!I C.Ns. 5'ev e&Mt at well at euet cloM4 were coaetde:rabt,. hisb• 
ln Sopteeber. Except fer a d.areato in narcotic e&Nt closocl. all uo.ito portictpat-M. 

in tho up'WBI'd trond.. Although a groator DUAbor of catot vor·o conconood thon 'MA"O 

4hpeood of, tho itl<ll'oment to tho poollins c:at<1 load foz Soptoe'oor Wilt tu'oot ontiolly 

~lor tl>M thot for ~t. 

2· CcaricUoa ratio. An. lDCZ'Gl\$0 fro:a 62 to 71 perccot occurrocl ln t.he ocm• 

'rictlon r atio. lM:reaaes in tbit ratio for aloobol taz: sed. socrot MI'Tlco ao:ro t.btm 

coepensatod. for d.ocl1n.os b thll figure for all otho:r \1D.1 ts. Of tho 29 caaos clooocl 

by intornal. rovonuo, 3 co.set lnvobtn.s t.o.x. p~ty, and tntarost t'\110Wlt1Df to 

$2')9,967 voro cocprollli ood for $2)8,479 cltor inatHuUon of cri..Snol procoodiDB•· 

3· I•leooment. ratio. t'be.re • • a dec:ree.M lr'o• 64 to 59 percent in tho la­

prhon:aent ratio. IDC:re&Ma l.a. thla ra\.io for oarcot!ct aod ict.rnal reYecue VC"e 

DO\ aulficilftt to off..t de.c.l1Mt for all o ther UDUt. 

4· .t.verye lgt.b. of i=orhcmoen.t. .All uni tt 'but ucret sarvtce contzibu\o4 

to a decllno froa 452 to 358d<\ra In tho a•or06• lonsth of I=FitOMonl. !'his 1o 

tbo lowest point this figure hat roached 11.neo t:ovd bw 1940· 

s. J't.n.e . 1'bo averaao nee for SeptacboZ' ... lover than tho .tucu•t flpe. 

'total tia.as. hovOYor. Wf'O .. .»stan\1&117 highor &a \b.ro '*'o a poatar IW.:bc:lr of 

tloo C&&es repor\od tar SeptOIIlbc. Inaeases ln tho •••84• ficoa for alcobol t.u, 

CU1too.s, W HerO\ service vero DOt INfficient to COG:rpel1•to for 4ec:roe..oa for 

narootice en4 lnton.al rno=.Le. 
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0 0 35 

Crimi...U Casu in llnitod Siotu Diatrict Courta 

.Ucobol Te.x. Cu.stoat, IU"cotlca, Stcro\ Stnico, and. Intar-.1 Rovcwo Y 
rcr tho Hoi>U. of Sop""* 1941 

UJiDNRi 0'1 CASIS 

boou 
I ea ... pcool.ins I low C... a ea ... p<DI.1z>a ' Sot choz>co ill 
I first of eocth : ...... cloaod. I oo4 of -u. p!?d1131 cuoa 

la,)86 2.7'11 2,02'2 19,()91 +'/05 
Alcohol 1'u 15,079 2.131 1,616 15.594 + 515 

205 33 29 :!09 + 4 
l ,al6 371 193 1,994 + 17a 

947 155 155 947 0 
339 37 29 347 + a 

DisroSITIOS:S 

1 Nuc'ber ' lfu:!:bo:r ; Porcoat rolcruocl Pwce:o:t cczrrict.d. 

C&&Oa : cuoa ti'IU).•-' htoro: .Ut.cr : t Tcnm4 : Pl eaded. a 

'lot ol 
Alcohol Tax 
Cuot001a 'JJ 
5arcotlca 'JJ 
Socrot Sorvica !J/ 
Intcraal Reveou. 

closed : ferrod •
2

1 :indict-:!.J>d.ict-:AequitWa:!oW: -·•lt : _,,1.., 1 ~oW 
: .4J 1 ..at : ~~ent : 1 : o- 7 : o- .. J 

2.022 
1,616 

29 
19) 
155 

29 

182 16 11 2 29 6 
129 17 lO 3 ~ 7 

2 4l 15 7" 3 
31 1 a 3 18 3 
20 7 4 3 14 6 

35 48 83 3 

65 
63 
4l 
79 
8o 
14 

71 
70 
44 
82 
86 
17 

total : Pcrcct ' Po:rceot : Paree:a.t :A•erfiCO cle¥tl.l.,uaa:o fiAO:!o\el flMa 

:conrictions:Urprleoce41p;z:o'b&tecl: fbocl :iarFleoMeaU (ctoUor•) 1 (dollere) 

ToW 
Alcohol fu 2f 
cu.tomt 
Warootlu 
Socrot Sorvico 
Internal !tt'W.me 

1.257 59 36 31 358 331 129,832 
1.047 56 37 32 294 366 120,741 

12 50 50 299 133 8oo 
86 87 19 16 703 26 362 

l07 64 /1) 37 532 61 2.429 
5 6o /1) /1) 588 2, 750 5.500 

rr.......,. llopor"->t, Dirioion of 114-c:h on4 Siotiatica. Ociobar 31 , 1941. 

!}'l'b>'~t U.h roporl, illt.or...U ..... ....., caooa include '-- 01101 aiacaU....O..S iox .,.... 

rofvretl 'by \he PfiiD&l_ Di'riaion to tho Drpe.rtact ot Jutico vtth r tlon for 

crlainal proHCU.Uon. 
1/ Inel\d .. C&NI trend' erred to a tat•• locel, or other autbol'l t lot for proHCU.tl~ eM ca.eea 

clo1ecl bec&u.M of duplicot• proMCUtiOftl· tho•• cases or• not 1aclw!od. 1l1 calculntiJlc 

porcCI.tOCOI• 
)} Caaos 1n whlc:h no (\r'l'Oih woro .redo o.ro not 1neludod 1n Cellculo.t.lna porcontec01· 
M C<laoa 41apoaod of by lUI>IlC)' hoorlns• oro not inD1u4ed in cnlcui.Mins porcontoa••· 
5./ Porooci proba~od. be.aod on caaoa 1n ~cb ~ ~- or pro~tionary tontOftCo only we.. 

lopeaod. 
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0 0 
!'able I 

,.,._1 co ioilial ea.... \y l'oOQ\bo 

'l'ot.al Alcohol Tu, Custo=De, Xe.rcotlet, Secret. S.r~ice, Intune! ~O'f'enuo y 
~or tbo ~.on\b of Sept .. bor 1941 

lliVDi!ORT OP C1oS!S 

36 

bo<t 
c.. ••• poDililljl ,.,.. c.. ... I C...o p<oa>dlllf I ~ot chN>&• in 

1941·Apr11 
""'~' 
Juruo 
Jill¥ 
A"'"rl 
Sept.= \or 

Ilo<t 

1941-AFil 
Mo,y 
JW>t 
Jllly 
£\lrgl.lat. 
Sept.= \or 

Ilote 

1941-AFil 
llo;r 
JIIQO 
Jul¥ 

"'""'"' S.pt.omber 

flrl\ of .ontb 

18<"/07 
18,7)1 
17.3)9 
16,606 
16,894 
18,)86 

liumbtr 
eases 

cloot4 

2.749 
).915 
3.:<02 
2.095 

990 
2,022 

143 
174 
175 
~ 

&:! 
182 

..... clo...t. 

2.m 2o749 
2,52) 3.915 
2.469 3. :<02 
2.)83 2.095 
2,482 990 
2.7'b 2,022 

DlSPCSI'l'IOSS lf 

18 
15 
14 
26 
24 
16 

13 
7 

13 
10 
12 
11 

~,it:NC!S 

2 
5 
3 
2 
2 
2 

d of 80tl\h 

18,7)1 
17.339 
16.606 
16.894 
16,)86 
19,()91 

6 
8 
5 
7 
5 
6 

pez:adly C.Mt 

+ 24 
- 1,3')2 

+ 
733 
288 

+ 1,4'J2 
+ 

61 
65 
65 
55 
57 
65 

'/05 

'l'otol ' Percent 1 Percent ;Porcent.:Avoro.ge d8,ya1Avera,e fine: ToW. flo.tt 
(doll au) : con•lcUooa: l!Eisonod.aeoba\.ocl 4L: tlnecl li!!!i!:honment: (4ollnro) I 

1,668 57 39 23 415 319 121.~ 

2,629 58 36 26 404 4!9 336.~1 

2.o63 57 3') 18 4:<0 494 l84.16o 
1,o86 6o 37 21 503 284 65.841 

508 64 3') 21 452 471 49.415 

1.257 59 36 31 358 331 129,832 

f'rM.IUr-1' Depu-taent, Dhillon of Re.-rcb aDd St&t.ht.ict. Octo\tr 31 . 1941-

lJ !'brO\ilhou-t thlt l'tport, internal ""''"""' cuea iACludt locoae am .S.tetUMMoua t.u. CN41t 

rtftr-l'ed by the Pecal Ohhion to the Dlll*"t.Mnt of Joetlct vitb uc · nd•Uon fer 

erial~ prOHCU\lOD , 

!J Nareot.lc and cutt.oat c:.t-111 in wblch uo arresh wre N4t t.nd seer•t service cates dhpo.a4 

of by lunacy bearlll&• are not. lnolud.ecl ~n caleul•tlna porce:nt.ee:es· 
'JJ lDclwles cea.ea tn.na:ferrod t.o state, loe&l., or otbu aut.bori Uea tor proeocu.\iOD and. e&l" 

el.oHd bec:auae of 4v.pllcate proe.cutt.oo.s. n,., .. c.••• ue 1)0\ l.ooludecl 14 celcu.t..Uc.s 

pucent..-gca. 
J/ Ucobc.l tu fiFU 'bt.Md on caee1 t.o Clcb a ~Nqt:nclecl oz pl"Cbatiocar1 '*'"~• ODl.7 ,..... 

lapoatd.. 
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Ill\ to 

194l·Ap<ll 
y""' 
Jw>o 
J,.q 

""""' Sepl.aba< 

Do to 

1941·Ap<il 
1w 
J .... 
July 

""""' s.pt ... 1><or 

IIIah 

1941-Ap<ll 
Kq ·-J,.q 

""""' 

() 0 
M1oll 

1'<M""7 Cl-laiJ>el C...o, by l'.ooU.o - ~lcollol 'fu 
'~"Ol' the Konth of SeptMbU' 1941 

Ot.oo 1 Jl4M U., Nev Cft••• ' eo ... poadl"' • 

37 

!let chana• in 
a flrat of mon~ a e.nsea oloae4 .a4 of eo.o.t.b. ei.Uldtss cu•• 

15,)86 2,196 2.059 15.523 + 137 
15.523 1,9')8 ) , 210 14.171 - 1,252 
14.171 1,826 2,58J 1).514 757 
1).514 1.788 1,58J 1),719 + 3>5 
1),719 1,987 617 15.079 + 1,)6o 
15,079 2,1)1 1,616 15.594 + 515 

DISPCSitiOIOS 

:-bv INobor 
Pere.at. rel.ut4 Pu een t. oo:wl et..ri 

1 : Befm-·1 : After l I I J': ua4 t floedtd ; 
caaee C&ltl b'a.ru· ·o 

' : foned!) :ia4ict-:ia4ic t -:Acqui U6lo: foW : !Uy : guilt : Totol 
: cloaK 1 : ~~ent,[;~~en\ 2[t : a SU : Y 

2,1)59 62 21 14 3 )8 5 57 62 
3.210 114 16 8 5 29 8 63 71 
2.583 1:<0 14 13 4 31 6 6) 69 
1.583 1)4 31 ll 2 44 7 49 56 

617 24 29 12 2 43 5 52 57 
!,616 129 17 lO 3 JO 7 63 70 

r !'o\al : Per-cent : Pcreoot :Pueent al.•w.,.• '-3a#A•cr~e f lceo !'otsl t'io.a 
,_..lcUoao:I!J2!:1-:e:obata4 Jb fla.4 1I!J2!:1-•\• !clolloro) (4ollero} 

1,248 52 42 23 317 )61 102.579 
2.185 56 35 17 363 502 297.o89 
1,700 54 40 17 364 497 l45.66o 

al6 56 39 22 451 331 59.86o 
343 59 '37 22 334 :163 21,5:<0 

Sept ... l>or 1.047 56 '37 32 294 366 1:<0.741 

October J1, 1941. 

'lJ lncll.ld .. et.MI tranafetrt4 to at.•te, lo-cal, cr ether autborUlta for proaecu.t.lcn d 
e&~u c l oaK becaute of clupl1cat4 pre;ueutlooa. 'tbeae cat .. ue DOt iocl\decl io 

calculetlac perceotaa••· 
2}tncludu C&HI OOD:pl'f. Dla-.4. 
J1 lcclud.tl e&MI la _.,lcb a .u.~ecl. or 'Fobat.1LDUJ' M4t.eac• o-uly vu h:pot-.4. 
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0 0 
'fa~lo Ill 

trouury C..im.al CU.o, byllon\ho - O..i4ao 
For the Y.ontA of Sep~eabu 1941 

I liV!IIl'ORY OT CASES 

38 

C..aoe petl41QS • Nev c.. ••• • CaNt pend.l01 I Net chuge in 
Do to fh'at of umt.h ' caeet cloaK • tn4 of mont:.b • perllilng ca.lll 

194}-April '116 23 99 21)1) - 76 

Mt,y 21)1) 38 'jO 188 - 12 

Jw>O 188 33 'jO 171 - 17 

July 171 11 15 183 + 12 

.Luau•• 18) 29 7 205 +22 

Sept .. bor 205 33 29 209 + 4 

: bbet 
: lucber : Percent rol!!e4 
1 : Before ~ Ute.r ; 1 1 

'*"' trans-

Percent. eotrrict..eci 

1ouod 1 Pleod«< : 
' ' total 

194}-April 
Mt,y 
Juno 
July 
Auaust 
Sept ... ~ .. 

Do to 

194}-April 

"""' J-
July 

"""''' 

' 06111 
c loH4 

• 
' lorr«< y oiodict-oiodict-:AcquitWo:ToW• 

=ent un\ • 

99 ~ 6 21 11 
'jO 2 19 17 4 liP 
'jO 3 10 11 21 

15 3 
7 1 33 17 50 

29 2 41 15 56 

SE!ImiCI!S 

ToW ' Pcc.G:t : Perc«:l·t: Perc~t•A•t:NC• ~~ 

: oocn ct loca: l!J!:l~Cl*l: J!!:O~ t.e4: t' u4 : '9!: 1 IOfi,II4ID t l 

66 62 26 26 )45 
29 48 52 7 m 
37 97 5 5 345 
12 83 17 :169 
3 100 67 487 

Septombor 12 50 50 299 

Treawry DtputiM.Ilt, Dl\'1llon of Rtle&l'cb and St.at hUct. 

sullty • guilty 

3 70 73 
2 58 6o 

11 68 79 
100 100 

50 50 
3 41 44 

.huaa• fiDe: foi&l tl.D .. 

!4o1wol ' !4olluo} 

244 4.150 
)00 6oo 

1 2 

2 4 
133 8oo 

Octobor 31, 1~41 · 

!f Caaet ln wblcb DO .,-ruh wrt Ntlt an not locl\Mltd in oalculaUPa pete.nte.gtl• 
?} Includ .. c:attt t.rt.nll.rred. t.o 1 t...t.e, local, or otlar •~ou.bort\lu for pt-o~MC~o&t.lon &od 

ca&et cloHCl beoat.ate of .4uplic.t.e proMC\.ltiODI· !beN oe.••• e.re oot l.ocluried 1n 

colculotiOi porcootoc••· 
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Do•• 

1941-Apr!l 
l1o,y 
JW>o 
Jul,y 
Au;pat 
Soptet>ber 

Dote 

1941-AprU 
l'<~r 
Juno 
Jul,y 

'""'"' Sop .... ber 

Dote 

1941·Aprll 

"""' J-
JuJ.y 

A.~at. 
Sept ... ber 

) 0 
'!'able IV 

'1"r~"\.5\\¥Y Crl•laal C6& .. , oy Y.ootht • NN"eotica 
For tho Month of Sopteaber 1941 

IliVDIIORY CF CASES 

CAeeo pcn41D& h v cu .. cu.. , .... u"' 
flrtt. o f IDOD.th : -· eloHd eDd. of 1100\b 

1,']03 276 m 1,686 
1,686 265 387 1,584 
1.584 375 270 1,689 
1.689 386 313 1,762 
1,762 292 238 1,816 
1,816 371 193 1,994 

DISPCS!f!ONS y 

I !'et. cb.N:t.a• la 
pe:xlt.aa C&Ha 

- 17 
- 102 
+ 105 
+ 73 
+ 54 
+178 

: I Percent rol .a.ed. : Poreent conv1ettd 
llu=ber 1 Mber J Before : .Utu- : : 1 

ca"' : ";"' eo!t.r;~o-lln:llct-: lallct•IAoqlll Uelo;Vo\el: FOiln:l 
PleaUcl 

1 

cloMil 
: 'l'o\N 

ur ' aeot. : c;en\. : : • 1"11 '-1 
g.:.l1t)' 

m 44 1 5 2 8 12 8o 92 
387 37 3 9 4 16 11 73 64 
270 27 7 19 26 7 67 74 
313 36 4 2 2 8 13 79 92 

238 44 1 9 1 11 9 8o 89 
193 3~ 7 8 3 18 3 79 82 

SE:''I'E!'C!S 

:conyf.ctlona: 1mpr1eontd;probat.ed: f lnecl llmprhooceot: (dollar a) (dollf!.re) 

133 78 24 18 611 322 7.734 
:l08 74 )1 10 626 169 3.554 
114 n 34 14 5n 561 8,981 
141 79 32 11 52:1 142 2o129 
92 78 43 14 721 624 8,11) 
86 87 19 16 703 26 362 

October 31o 1941, 

lJ Ce.Na ln ~ch no arrea\a vuo Md.t a.re not. itlcludtd la. calculetlq pereea\.aiU· 

?J Jn<~ludea casu tranllurod. to ttato, loce.l, or other lli.U.b.orhies for propeu.UOD e.lld 

c~"' clo&ed. b.:ccwn of cluplicatt prosocutiona. !bu e casu are not 1nolu4od. ln 

cNC\lla.tina percentacu . 
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Deh ' 
' 

19o\l·Aprll 
Mt,y 
J .... 
Jul.T 
~. ..... ~ 
Sept.cbc 

no-te 

1~41-Aprll 

~ .... 
Juno 
July 
J.usuat 
Sept.,.1>or 

0 
'!'able v 

'h• trury Crhdn&l Coaea, by ¥.ontba • Secret Ser'vlc:e 
For the Moot.b ot Septecber 1941 

l!IVU!'ORY CF C:.SJ:S 

40 

C.tu P•o<iln& Nev ca .. , ' Cotta pencUna Net cbl\080 in 
tlrtt of month eaaea cloaed tDil of month oetldi98 CO.IOI 

997 267 287 '!17 -:o 
'!17 221 254 944 - 33 
944 2~ 28o 894 -50 
894 165 172 887 - 7 
887 153 93 947 + 6o 
947 155 155 947 0 

mSPCSmossy 

lluabo< - Pe.reect. relented Pereect cor:;viettd: 
: : Befort : A/tv : 1 1 : ' ...... '-;:;;.:1/•-' lo<l!ei·: h:dle•·:.tequl U<tla:'!o\&1: FOWll! : Pleed.ed. ! ot<tl 

clo Md. 
1 • ment : ment 1 1 1 su!Hy ' g'<J.ilty 

287 28 7 2 2 11 5 84 89 
254 21 4 2 3 9 10 81 91 
28o 25 11 3 2 16 3 81 84 
172 15 5 4 2 11 8 81 89 
93 11 10 10 5 25 1 74 75 

155 :0 7 4 3 14 6 8o 86 

S!llmc:lS 

'l'ot<tl : Perc:ftl.\ : Percent.• Pu-ceot. :lt.~er~t 41v'•' .lYerac• fin•• !ot.al flDtt 
Date 

:coo•lct.loaaa 1!2!ieonedo~o~te4: llDI4 'l!E,liiOCMnt : !dolw•l !dolleu) 
194}-Aprll 217 n 34 25 694 125 6,742 .. ...,. 200 67 44 35 549 46 ) ,:OS 

J- 205 62 41 27 729 228 12,517 
July 121 64 36 ~ 759 107 3.852 
A"i"•' 58 72 41 21 479 4 47 
Sopta.'ber 107 64 fiJ 37 532 61 2.429 

Treatu.ry Dopa.rt.~•hlon of lteaoe.reh tt.Dd, SWtht.ica. Octobor ) 1, 1941· 

JJ C..Ma dhpoaed ot by lllllaC)' bead"3a no• !J>e1uded. In c:e.loul•Uac po.eont.Oj!oa. 
?J Iooludea CUlt t.ranttarnlll to state, local, or other ~tborhht for ,protecu.tioo acd 

C&HI olotoci bfooe.utt of 4.upUct.t.o prose<N;tiOOI• IJ'beae oea•a f,l' t DOt i.nclud.ed 
ia calcul.at.i nc percec"*C••· 
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194}-Aprll 

"""' Jono 
Jul,y 
~t 
s.pt ... ber 

194}-Aprll 

~ 
Juno 
July 

All8'"' 
Soptec>bor 

!late 

1541-J.pdl 
1'417 
Jueo 
Jul.y 
A"i"'t 
Scptccbor 

Table VI 
0 

l'r•.-7 Crlalol\1 Ceses, by Moo tho - lotorol\1 .wr ..... y 
7o.r the Y.onth of s.pt .. 'bu 1941 

C.ttl pencUns 
I fbtt Of IIODth I 

345 
345 
352 
338 
343 
339 

I!l'mlroRT OF CASES 

Nov 
casu 
ll 
2l 
5 

17 
2l 
37 

ea ... 
clottd. 

ll 
14 
19 
12 
25 
29 

' a.., .. peadloa 
1 end of 1110ntb 

345 
352 
338 
343 
339 
347 

41 

!let cb.o.ns• in 
pend.in.s CltUI 

0 
+ 7 
- 14 
+ 5 
- 4 
+ 8 

:-bar !h&'b6r releue4 _ _!llulo!!!!_ber!!!!!...:=!:'!:!!"~· c~ted~---

' llulobor : Betoro: Aher : 1 : ~---• : p1--•~ ..... cues trans.- c~ ~-
: t , 1 :loo!lct •:hldlet• :.\cqu!H oloiT<>\Gll -·•!•- .·.· _,, 1., : fotol 

c1o...t : erred 9 : .. nt 3/:Mnt 4b : : •- " •- '• 
11 
14 
19 
12 
25 
292/ 

To tel I llulobor : 

4 2 1 7 
6 1 7 
2 10 12 
4 2 6 
6 7 13 

10 14 24 

2 
2 

1 
8 
1 

Nu::.bu 1 ll\lllber :Aye.re.a• cl.rtt Anrage fine; 

:con•lc\ioot:lci!ltofted=~ob8te4: tlno4 : l !l!,liOCaQD t. : !4ollero) 

~ 3 1 2 1,217 100 

7 5 1 4 475 8,000 

7 1 5 7 1,825 2.~ 

6 4 2 1.392 
12 5 7 2 1,()96 lO,CXU 

5 3 2 2 5B8 2. 7':P 

2 
5 
7 
5 
4 
4 

4 
7 
7 
6 

12 
5 

!'o tal t lneo 
(dollou ) 

200 
32.000 
17,000 

~.cxn 

5.500 

't'reaaury Dtp&rtmoo\, Dl•illon of Research d St&thtlca. Octobor 31,1941. 

Y Iocludu Ctll l ococ. &lJ4 IDhoellaneou.e tu easel rtf~recl to Dtpcuot~~~e.nt of Juatice with 

reco~ndatlon for orlalnal prosecution. 
Y lncl\uitt cattl trantftrrtd lo atate, local, or otbw a.u\.borltlu for proae<Nti® and 

caau c l oMCl b•~•• of duplicate pro•ecutiotll• Th••• ct.atl are oot includ.ed. in 
ealculat.1n& pvce.n~••· 

'JJ Joclud.u e&Me whlcb voro oo.-o.Ua-o4 by DeputiMnt. ot Ju.aUce. 1114 ca••• \A:I.ich tbe 

Attorney Ccnors.l declioed. t.o proMCUt.e. 
J/ lt~Cludea caua \4b.1ch vue COIIFOCl&ed 'b7 Depu~t ot J\1.1\lce. 
'i/lnelu4 .. 3 ._. lo .. !Yioa taz, pA&ltr. oo! lotore .. _...uoa to l299.967 .tach vue 

COCOproaloool tor $238,479 alto. lnotltutlon ~ erl•lool proeeodloa•· 

Regraded Unclassified



0 

TR[ASURY CRIMINAL CASU 

AVERAGE LENGTH OF IMPRISONMENT PER PERSON 
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TREASURY CRIMINAL CASES 

CASES PENDING: PERCENTAGE VARIATION 

JULY I, ItS. • 100 

PU PlR. 
CLNT ClHT 

TOTAL 
120 20 I 

110 10 I 

100 00 I 

tO tO 
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40
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TRU.SURY CRIMIIV.L CAU S 

NUMBER OF CA SES PENDING 

MA MA 
1918., .. ., HOI ..... MAl 1M 19~~ • ... HOI CASES T...,.,.,.. 

H 

22 

2 1 

20 

" 
09 

It 

17 

16 

I I 
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TREASURY DEPARTMENT 

I'AOCURDIEHT OIV IS ION 

WASHINGTotl 25 

T•• ..... e<oS E C A E T ,,!arch 14, 1944 

· 1'EMORANDU11 TO THE SECRETARY : 

There is submitted herewith the weekly report 

of Lend-Lease purchases . 

A requisition has been received for the purchase 

of 3, 134,077 square feet of shearlinga to be manufac­

tured into coats and vests for use in liberated areas 

under the Foreign Economic Administration . These · 

shearlings or iginated as surplus form the Ar my Air 

Corps . 

,. 
45 
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Allocations 

LE!ID-LEASR 
TREASURY DZPART~!IT, PROCCREJ..Etl'l' Oil ISic:t: 

S'i'AT£'..!ENT OF AJ.L(X;ATIO!;s , OBLIGATIO:IS (PIJRCiilSRS) AND 
DELIVERIES TO FOREIGN GVVRRfl!Zl;'i'S AT U. S. PORTS 

AS OF ~CH 8, 1944 
(In Uillions of Dollars) 

Administrative 
Total U. K. Russia China Ex11enses 

$46\13 .3 
(4692 .3) 

r2289 .7 
2288 .7) 

zl877.3 
1877 .3) 

f 113 .9 
113.9) 

~11 .0 
11.0) 

Purchase Authorizations ~3562 .9 $1840 .8 $1416.4 $44.8 
(Requisit ions) (3524.0) (1824 .6) (1396.2) (44 .8) 

Requisitions Cleared 
for Purchase 

f3500 .6 
3463 .4 ) 

~1818 .3 
(1799 .2) 

f l387.5 
1367.3) 

$44.7 
(44 .7) 

Obligations 
(Purchases) 

$3376.0 
(3336. 7) 

t l786.3 
1768.4) 

$1361.0 
(1342. 7) 

r44 .1 
44.0) 

$10. 5 
(10 .1) 

Deliveries to Fore ign 
Governments at U. s. 

~1745 .9 
1728.6) 

f1163 .8 
1157 .9) 

~528 . 5 
518. 8) 

(21.5 
21.4) 

Porta" 

t~De 1iveries to foreign governments at U. S. Ports do not include the 
tonnage that is either in stora~e, "in- t ransit" storage, or in the 
port area for which actual rece1pts have not been received from the 
foreign governments. 

Miscellaneous & 
Undistributed 

t401.4 
401.4) 

~260 .9 
258.4) 

~250.1 
252.2) 

f l74.1 
171.5) 

~32 .1 
30.5) 

Note : Figures in parentboses ere those shown on report of ~arch l, 1944 . 
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EXPLANATION OF DIFFERENCE 

The decrease in Requisitions Cleared for 

Uiscellaneous and Undistributed ia a result of 

adjustments of requisitions to actual contracts . 

47 
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0 
To: 

Trt&eur,r Depar~n\ 
D1v1a1on ot Wone\ar,r Rtaaarcb 47-A 

llarch 14' 1944 Datt .•.• ,, ___________ l9 

Tber e i a attached a aummar,r or our gold aalea 
' operetione 1n Ind.1a and the Middle East to finance 

11111 t&ry expendi turoa. 

Grose realised protita on tbe gold sales as ot 

lfarcb 1 - " ru .U.Uon. 

llucb ooulcl be dono to illprove the etricl.ency ot 

these operations ancl to increase o= profits. 

I llhould lib to cliaouae with ~" the wosibU.U7 

ot sendil'll one or two ot our ~~~en to study the !ielcl 

<=);rations !or this purpoaa. 

'-:: 
H.D.W. 

Ill!. WIIITB 
Braooh 20~ - Room 2141 
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TREASURY DEPARTMENT 
47-B 

INTER U I'FICE COMMUNICATION 

DAT. Jlar. 14, 1944 

To Secretary Morgenthau 

""o" Mr . Vlhi te 

Subject: Gol d sales to meet Army needs . 

l. We have arranged wit h the British Treasury to have 
gold sold on joint account . Our share of gold sales through 
1.aroh 1, 1944, amounted to $20 million for which we received 
~36 million in local currencies. Of this we have sold $30 
million and the Stabilization Fund still holds about $6 mil­
lion. 

Gold is being sold at the following prices in local 
currency (official exchange rates): 

Country 

I ran 
India 
Egypt 

Per ounce 

1
69 
57 
71 

2. Our situation in each country i8 as follows: 

India - One- fourth of the local currency from gold sales 
is turned over to us. Gold sales are now $4.5 million a 
conth, equivalent to $7. 2 million in rupees . Army expendi­
tures vary f r om $8 million to $12 million a month and we are 
covering from 60 to 90 percent of our needs . 

Iran - All the local currency from gold sales is turned 
over tOIUa . Gold sales have declined sharply and are now 
$500,000 monthly, equivalent to $1 million in rials . Army 
expenditures are $4 million a month and we are covering only 
25 percent of our needs . 

~ - Most of the l ocal currency proceeds of gold sales 
in E~ave been turned over to ue. Gold sales are $1 mil­
lion a month, equivalent to $2 million in Egyptian pounds. 
We are covering our present needs in full and we may out down 
our proceeds of gold sales in Egypt . 
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s. In view of t he magnitude of these gold sales and 
the substantial savings to t he Treasury, it would be advisable 
for Treasury representatives to survey operations in these 
areas. The survey should cover.: 

(a) The vossibility of meeting in full our looal 
currency requ1rements in India and Iran by reducing 
the premium on gold. The British have expressed 
reluctance to increase gold sales in Iran for f ear 
of adver sely affecting t he price of gold in nearby 
areas where all of the local currency proceeds go to 
them. 

(b) The desirability of resuming the sale of gold 
coins in Iran where it is reported that t he cessation 
of the sale of coins has been a prime factor in the 
decline in gold sales . The possibility should be 
considered of our taking over the operations in I ran 
where all the gold i s now sold on our account . 

(o) Selling operati ons , including fees paid to 
selling agents and ot her expenses. The Treasury has as 
yet not been informed of its share of the expenses of 
the gold sales in India and the 1.iddle Bast. 

(d) The best means of coordinating Army t ransfers 
with the set tlement dates on which we receive local 
currency from our gold sales. ~ would avoid large 
dollar transfers ana carrying excessive balances of 
local currencies. 

4. I f you agree , we could send one or two of our people 
to investigate the procedures and the results of the gold 
sales in I ndia and the Middle East. 
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Treulll'y Depart.Mnt _ 4 8 
D1v1o1on ot Monetary Rese~rch 

0 
To: H1as l/Acdonald 

Pr011: 

on t.:<~rch 16, 191./,, :lr, Friedman 
thit l ettor 1n a soaled onvolope to 
l,!r . So1cxoon Adler !or deliveJ:7, t o 
Or . KW18, togother wl th a copo.r for 
Ambaooador Glluss . 

Regraded Unclassified



MAR 14 1944 

.......... 
I •Wltilw .. W_,_ .. t .IMW 

........... ,, • Mae• .. ·--&a 
aiM ...... ,... ' ...... - .. "··· 

•• Ma-I&U .. ._ .... .U,..U-:a. 
.. ,._.. fftnllk .. elMe NlaU.. .,..._ 
aua•a ._.., ~ taman • ... •• a. tu•­...,..,...._,. 

I _.,. U.. .. , ... tll&s Maasl• .. ... ,. ,_ ....................... , ... ..... 
"" ..... la ... tlltlll ... a.-u&s••• ..... "' .... 

1 -• .,. au letter .u1 tla• r• &a 
- .... ,fit Mala. 

lf=UftlJ ,....., 

(ft& t) .. M II It a , . 
._....,., .. 11'11 .,. 

-.La•-• ....... "'.._ .. I JP•,.._• 
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D 
Trtaeury O.par1eent 

Dlvlelon ot Monetary Roooarcb 
so 

0. te ...... J!~r.E.!! .. .!Q ..... J.2W. ... l9 

To: Seer~tary Morgenthau 

l. 

2 . 

0 

At our r eq_ueet Mr. Adler hJI_a resjgned 
hraJPcla l t ion on the Stabillz~_~on Boa rd 
as of Peb.!:)l_lll')'_ _29th. As you know , the 
Stabil1za ~on lloard 1a being die solved 
in view of our decision not to renew 
the stabilization loan . We wanted Mr . 
Adler to reeig n on January lst , but the 
Chine ae ur0 ed us to have him remain , , 
un~l certain matters ot the Board could 
be cleared up . We instructed him, 
therefore , to r e sign on February 29 , 
whlch be b8 a done . 

I am attaching for your approval 
suggested lt..tter to Dr. Kung informing 
him that we art asking Adler to stay on 
in China aa U. S . Treasury representati ve 
If you s1gn-th1a letter, we will send a 
cabl e to Adler i n forming him of this 
appo1n t ment • 

H. D. 'N . 

Pt;/ 

111!. WIIITB 
Branob 2058 - Room' 214t 

.,.,t,......,.....~---
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IIIKQ' ''PZ' 

I tallt14 to Jla:taoll4 (}• 8w1DC io4q OOIIOOl'Dillc tho Pl7ollolopeal 
vart&N a14o at tho War .. tq .. loar41a pl'Obleu, h1DC oooM4 n-q 
tfl'lpatheUo v1 th tho Pu.J'POIOI of tho War Rlfii&Oo 8oar4 Wt VU Ylrf 
d1ac:o~~raa1DC p11erall7 oo 'llbat oeu.l4 be 4ollo 1bzooll&b propaa•94•. le 
made the tollowillc po111tel 

(1) SvlD& 414 not \h1Dlt 1t vou.l4 4o IZl:f coo4 at all w trJ w brllla 
hooe to tho C}eZ'II&JI poopla tho (}eraan Qonraaont1a aot1Y1t1u 111 -r4or-
1ag ~ Jon a111oe tho (}eraan Qonrnaent vou.l4 41117 tho aoC\U'aoJ of .,q 
atateaeD~I 'II!Uob Wl'O ucto aD4 waa 111 a poi1UOD w Dllltra11r.e tho 
etteot ot 1117 111011 ndoMDM v1tbo~o~t IZl:f tro~o~blo. le teU \hat 
the (}oman pooplo wu.l4 not be puUoa1ar17 oonoel'Do4 abo~o~t tho 
probloa aD4 oYoD 1t tho7 wore ooae.bat oonoerno4 Sv111c tolt 1t 
voul4 110t baYO aiiJ' ottaot! at th1e •taa• ot tho var, 011 tho 
Cle1'111411 <JoYOrnaent la poaU •· 

(2) &v1na 414 not tool that IZl:1 approaob to tho (}oman <JoYOl'DUIIt 
voul4 be wrtb 11hllo an4 tel t that &117 p1.1bl1o1t7 ahon to IZl:1 taU~.~re 
ot 1111 approach to tbo (}eZ'II&JI <JoYOraaont wou.l4 onl7. rulllt 111 
1ntena1tioat1on ot ••••are• aaa111at tba Jove. .. ••14 tba eAl7 
poa81bU1t7 ot 4o1DC 1Zl:f\h1DC vUh' tba O.Nall <JoYOrnaont vou.l4 be 
to aalto a 4oal w1tb ••• taot1oll 111 tho llaa1 part7, av.ob u <Joor111&, 
11114 he telt 1t wou.l4 bo nr7 bll4 pol1o7 w aako ai.\Oh a 4oal. 

(~) 8v1llc aaU ba ibouebt mob oov.l& be 4ono b7 41recn7 pl'Ou111c 
the eahll1w conraaenta lllll •- po4 ai&tlt be 4ooo 111 prop~ 
alaod at tho aatoll1M pooplo. Ko aa14 that 1t tba Jluoa1aa Qon~ 
aont liON V1ll111c M br111C pHUIU'O OD tho 11Mll1to IOYOniMIIia 
U wul4 111orouo N117 tel4 tbo ottoothooou ot allilh pl'OUilNo 

(f) hill& tboqbt pooo1b17 aoao\111118 oou.l4 be 4ono '117 1fl7 ot 
proae~.~ro -• 1'U~~T hYoniMIIio . 

h111& .... YOrJ MN1al aD4 aa14 b.o wou.l4 be &1114 w bo~ out 
1n 1117 1f&7 'llllleb be tolt waa praotloal aD4 wolll4 Hall7 4o ,_. Po4o 

1•1 J. v. l'olllo 
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OPFJCI CP 
THZ REP!!ESllliTATIVl 

or Tm: 
UNITED STATES 01' Alo~ lCJ. 

No. 169 

Subject: ~or refugees 

The llollorablo 

Sir: 

Tho S.cret.&J'7 ot State , 

~ooblngton, D. c. 

Algi ere March 14, 1944. 

With r • Cerence t o my deopotch no. 1~5 of March 8, 
1944, ond to the Depor tment'o o1rgreM Of Jonuar7 26, 
7 p.m., 1944, I hove the honor to r eport that I called 
again on Mr. Maooigli to diecueo tho pooe1b111tr thot 
the French Oovorn .. nt • ould bo .tllinc t o i eouo in­
atructicne to i to of ficial• to isplo•ent cooperation 
on btholt of t he ~ncb Cooodtteo ot Notional Llberotion 
with other &Overnaonto tor the r eocuo ond roller of 
retuc••• tr .. Europe. 

I a1oo toot up •itb hi• tbe •ucseotiOn that the 
Ca..iooaria t tor foraign Attairo .t&bt to•l ~iepootd 
t o heue a dedaratioo ot polle7 ei.tlor t o that Mde 
'1>7 t he Proeiclont. A COP7 of t he alde-.oiro wbieh I 
htt co thia occoaioo ia •ncloaad tor tho Depart .. nt •a 
intora tion. 
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llr ... dlli prC1111 .. d \bat the c-1\tee wOIIld 11Ya 
,tull conaiderat19D to the •ttera 1D queat1on. 

SC/o• 
soo 
IIDcloaura 1 

Reopecttull7 7ourlo 

Selden Chapin 
Counular of Dl'beu7, In Cbarc• 

1. .Uda• .. IIOire datocl -.reb 1), 1944. 

Oulld to tba Depert.nt 

, 
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Encl .. u:ra no. 1 to despatch 169 of IJar cb 1.4, 1<144, hoot 
the ottioe ot \he Ropre .. nt&tiYB ot the UDitad Statal 
or ~orioa, Alciare. 

AIIli-RMQIRI 

Reference 11 •4• to the .Uda .. aoire •biob llr. 
Chapin l eft •1th Rio !xcellencr the C...tooloner for 
ForeiCD .lffaira oo Februal')' S, 1944, on t he eubjact 
ot lnetruotiollO boued br the Pr .. l dent of the Uftit&d 
Stot&o to tba Secretaries of State, Troaour7 aDd l"ar 
to take action for the rescue and ·r ellat ot tbe Jeoo 
ot Europa and other rlctiu or ene1117 peroocution, and 
of t he cr t atlon of a llilit&d States 'rar Retuaee Boer4 
charced •1 th tbe reoponeiblli tr tor carl')'lnc out the 
a.nnounced policr . 

The attica ot the Ropreoentative or the United 
Statal ot America has been inotracted to explain to 
the appropria te French outhoritlao that the aatoblloh­
ment of the liar Retugoe Board represents the !Jnl ted 
Stateo Oovernment'o det ermination ot feot !vel7 to carrr 
out •lt hout 4ela7 tho polio:y to t&h all poulble •ea•­
urea tor tho opoed:y reecue and r elief or the retuceeo 
or Europa. 

Althoucb the UDit&d Stetes Govern110nt tor i ta part 
lntondo to taka all poes lbl e action with all poeolble 
opeed , I t flllo car~ that tbio effort will not be 
unUotaral and U wlabu to .U:e U cloar t hat it coo­
tlnuao to be ita polic;y to encouroce and parUolpate 
In effeott .. oooporativo effort& oith other coveruoento • 
.l.o tba PrMideat bu eteted, tba Board will, of couraa, 
cooperate '-117 oith all 1atereoted international or­
can1oat1-. 

-· C:..pla .._ be .. 1Mtructed to a11ura the Coa­
aieal- hfr r-ip Affaire ot bio OcwoJ'IIMnt 'a hopa 
ft:~~ o..,..u .. aoU• 011 tba part of tbe French Coot­
aittea ot *'t.al Llberatloo and t o oxplt:~~e rltb tba 
appropi'iaw ,_., ottiaiale tho poeaibllltr of hople­
aentlJIC nell -perat!.oll tbroach tho ieouanco b7 the 
0-'.\tee ot • te='-tt• ot poUcr alailer t o t bot 

• 
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•4• b7 the Pr .. ident. Ia thet cjllllllction it 11 hoped 
that the Oo.aieeeriat tor Poreiaa Alteira .. 7 teel dia­
poeed to ieeue 1notruot1ona to 1t• repreeentat1••• 
ebl'Oid e1a1lar to tboee 1 .. ued b7 the Uni ted Stetaa Oa.­
ornMnt to itt reproe<ntet1•••, • • daacrihed in the 
tinel periiJ'Iph ot llr . Chlpin • o .ude llooire ot Fob-

""'"7 5. 

llorcb 1), 1944 • 

•• 
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PLAIII 

llarch 14, 1944 

~ATIOII, -
ImLlll 
39 , fourteenth 
no11 wa RUIJOU liOARD. 

Refer 7our Jr.? of lobro&r7 10, 1944 reprdinc the re.cue 

and rollet of war refli&Ooo. 

noaoo lntora tho li>J>ropriato I r hh off1c14h that thit 
GoYerl'lllltnt nccoph with doop approc1At1on the generout an4 -
1tnr1an offer which • • undorttand tho Irith Oo•ermont io prepared 
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to mote to reetiYo and proYido ha•on for 600 Jewioh rofll&to children. 

It lo ant1o1patod that theoo 500 children ao7 be able to 
loaYe lrOACO and t o enter ll!.ro b7 tranoit thro11cb llpaia and Por~. 

11o are preoontl7 ouaining the ... nor nt dtnc the 
oh1pp1na opace neeoeoo<7 for tho tranoportetion of theoo children 
OAd will &dYite 7<111 further 'f1th roapMt thereto, l'o oro aloo 
canYaotill& tho pooo1b111t7 of aoo'ltUng tho Irioh Ooftrnaont in ito 
-nitul.&n oD4oaYor, •Hh roOJ*t to "'PP11•• of food and clothinc. 

!ho Srioo Ooto..,.ct hoe be0t1 ,..queotod to toke "*' tho • ttor 
of OY-Ung children froa rranco with Vicb:r , and we aro eono14er1nc 
tho 4oo1rab111t7 ~f requ.otlng olmilar action on tho part of the Irioh 

Ga.oraaont , ao " ' UD4orot&nd that i t wao propared l aot 7oar or earlier 

thh 7tar to t.Jte OIIDh action, !!owner, •• waald o.pproc late 7 <111r 
1ntor.al17 ra1o1ng \hit Mtter O'itb tho oppropri&to Irith autborlti .. 

to aeotnala whe$hor t h i!J aro oUll pr epared lo :oake a> ch an IIPProaoh 

to YldiJ, 

T• aN aloo ro.,.ott4 to aok tht appropriAte I ri th ""t!lor1U .. 
.Utb.,. tMSr loft..,..,., woo.ld bo willinc preoontl7 to F•raatoo tho 

U.SaaS.. la\o lin after t ho war of an &d41Uoaal 100 Jtwhh rofll&oo 

obll..._ aa tba w•• tho\ thi!J oro .,._ted troa rruco to lorSt•o• 

laM •s. U.. -· ... ll a _....,too ....,14 proba'bl7 tll4blo uo to 
iMMo \M ldoa •- •'• 111licll- ba 1n a po o1Uoa to obtalA tho 
ral•ao o1 aldler. ,._ Y~, to ..,copt larpr ..-oro of the 

f or tho ..._.loa al .. a\llltloo. 

Regraded Unclassified



-z- f 39, !ourt .. ntb , to Dobl1n 

ftliiGLlhltG WI 
3/9/44 

, 

1l1llJ, 
(GLW) 

57 

Regraded Unclassified



sa 
.t.IIOI.t.M 

lla\..t1 llarcl\ 14, 1944 4146 po1 

llec 141 llarcl\ 2'1, 1944 4100 J>ll• 

.L-182 llareh 14 4146 pol 

I - \bo .._'-7 o.eftl ot \he ,_.leD ottloe 
.., ...,.,.. 10 oo4 l'eM \o lola tl'oa a p...,...... alto,, .. ,,. 
\bo IOlM\•ca of \bo ~\1o ~ at...-• 4a\..t 
Po\1'Uo1'7 at, 1N6 '180 poo. I oloo Nforr..t \o \bo Pnot-
4n\1o -u .. Or4ar oa\aiao4 lJI \bo Doper-••'• 
co'blo ot J~ 31 o 0CJ11r c1 wlrteh· M4 Mn ..to ofttl.­
o\lo \o \bo leON\U7 haerol p.....tooao\7. 

¥t bo4 o lee« 4lo~ooloa oa \bo ~oral ~o\tOD 
.tartac \1\o o..,.., ot wlrteh .MJ\aooa4or '-1• Oll\Ua..t 
\bo hlo\or,r ot Por\acol'• o\\t\D4o oa4 ocoa.p11o~a\o 
ill \be .. uor ot rofllcoo•· 10 ropeo\ot "'"' oo tar u 
Par\JICol,... -·-· a -''-*lob,... ao\ -''­_. \o-- er hi ool wrrl\or,r, \bo-
Uoa roool .. t Uooll larp\7 \o a) ,. .. n\ia« \bo \roa­
oU ot 'Nhpoo - a141lo\ 1oe \reqll\ Oil\ or ... .,. oa4 
(\) \o pron4l .. ,.,.._ tor a 11111- -1oer •4 \o • 
.noe\ _...., ..U .. , la\o.du'e vUil ,.,. io\oraol -
._ •t , .. _,,, ..:..,.:;:;. 

• ..u .._. ~·· ,.uq- uot ·p4 '"- *' *llll U boo,........ la \lllo ,..,.., ollloe * Nts 1 wa r\ 1oepa-' bo ..,...loot*' t\ 
..W ..._ ~ Uo ,_ ll'lle.-1 -' ~ 
.......... U... 10 MIIW4 M \Ia\ bo .... ,.... 
Jll'll ... Ill , ...... II II abo vl\11 ao flll\7 ol-
.... Ill .. ........... pelt., • .•.. ,, ...... ,_,...... __ 
-'?lit......,_ ...... ., f11 * .._ -•rtoe ..,. 
,.. • 1t "• • ,.. ... .. 1 ..u -rttacl7 
owneta ....... .., • .., it .. .,... ..... --~~~·" ........................................... - .... , ......... -
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c•w• zo 1111 

lOll HARIISOII J'Ral I Ait ID'Wii JOt.ID 

Ploaae tran .. 1t tho t ollowlnc ••••ac• to Ioaao Storabuch, 
3 TeQ!oner Str~ooo, St. Gallen, !roe labb1o Abra~ leJ&anowlt• 
ond Aron Kotler of the lao4 Hahat•ala ._ercena,r Coemitteo1 

'0.-n1c&t10D Yla loptlon r eoe1Ye4. Iahnont1ona 
roqv. .. t o4 b7 701 beinc .,.4, otop la1t1nc necOttorT tnn4o 
do uorrthinc poooiUo ezpoD4 roo=• worlr: Hollao4, lelc1.,. , 
rraneo, L1tbllazl1a elooolloro wberoYer ;>ouiblo. A4Yiot if 
1"" Jacob Gr1f1ll of ht&Dbul can do rooCilo worlr: tor Jooa 
In aou-n1a aD4 t hl>u entor e4 l!1aApr 1a. o 

Orlclnal to Mr. l arron with Co•or poco 1ntonoat1on ao 
follo•01 

'It will be approoiotod if 7ou will b&Yo tho attaebe4 
cable d1apatcho4 to Iaeac Storn~ch, 3 foo!onor Straooo, 
St. Gallon, fro• labb1o Abraham lal..now1t& and Aron lotler 
of tho Y-.4 Rohatoola laerconc1 0 ... 1ttoe , end bill tho 
Vaad BohALaala ... rpDC7 c.-u too. 132 •••••u It root. llaw 
York, !f. Y •• tor the coat of the meeti\CD a.n4 an¥ mwwor 
thereto. • 

(atcne4) J. 1. Pohle 

I 
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J'RQII: • .__,fit---...... ..-
!0: ·--·-~ .... ... 
11.\ft: .... 16, 1Ht 

JIIIIIIR I .. 

n- ar- lloel rtel4, u a .... 1'lo11Z eou .... Oeuft 

lllel tor \M _,o• ot IOifPCII'Uac -lMl work 1a ret-_... 

111 ~rue· tile ~,. De~· lleo ··- u .... " ·-r 

....:l6t ... ·- Uallerl.u a.n. o-tt-. -· ---"-"•· 

WlU tM _ _. __ , ......... (A) fit Uo- w-a.t prcwU .. 

t..r -loll1 won -ac rohpoo 1a ret- -• 1a Praaoo, u4 

' 
,..._.,.. (I) ~14M-· tile toW - o.,.,ared lllerob:r 11111111 

•• ...... 1:110,000 lllrl• r ..... or •• 4allar oqunloat tto.root 

for tile aiao -ua 'MClMlac 1.-p 1, 1944, la 1111 roopeeh 

\llo '- of \llo Hooaoo an ld•UIIIl to tbo• l..,.od to tllo .. 

Worl4 ,_ ... c.acro ... ... Vlll• of Or-01< lle'll'bio, ...., tile 

--·- letat Diotl'l'MU• c-1t-. !1M -..,., tile lu' 

..,.... 11ut - - Du; twa• -· ..,....... -· openUou. 
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PROII1 soorotarJ ol State, l aohtac'oa 

!01 .t.Mrtou loaptloa, Jora 

Dl TID 1 llo.roh 14, 1144 

ll1liOID1 8:!9 

61 

Lleouo Jo. I 21311 bao boon hou4 117 !'rooOVT to tho 
Internsttoft&l aoocue ~n4 aoltaf c ... lttoo, !oo York Clt7, for 
t ho w.rpo11 of ottoct!.nc rellof an4 .. ..,....uon oporattono 1D 
lfte<V torrl\OIJ &114 t&rrUOr)" OCO"Ql>lo4 b)o tho ~~~. U h 
ro~u.otod thrt 1Dtorao.t!.on raprdtnc thlo 1\conoo be 11•on t o 
Bono Jortholot , 14 l~oorotraooo, lnr\oh. !bo text of thlo lle$Doo 
h o:rao\17 tho """' ao thooa tuuo4 to tho l or14 Jewtsh Con­
crooo, tho rDl on ot Orthodo% &.bblo, ~n4 tbo -.orlean Joint 
Dlotrl~tlon Co3Slttao (ploaoo ooo our cable of Jo~ 21 
!lo. SM) except t hat tt h opaoltltd 111 puecraph {b) of t!te 
lloenoo to tho Iatornattono.l loocuo aa4 lollof Cocr-1ttoa 
t l1<ot tho toUl SIIOUDt author11od tor tho half you por1od 
boalnn1n« Jobru&IJ lD , 1944 oball not o:xcoo4 Swtii• franc• 
2155 ,000 or t ho 4ollar oqutn.le11t. 

!he oper~\lo11e whl cb thla llceuae cover• are app·ro•e4 
bJ Trooour,o, tho Jar Jafl>&oo Jo&rd, 0114 tho Dopartm011t. 
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( 

~-----··-. 
lRCII: 'nM 8uraW7 ott ..... , .... , ..... 

!0: on.. ~ Lapttea, ... 

DAft: Mu.a 14, 1144 

Htlll!lll : Ma 

at ,.....,_ (3 ) ott ,_ ••- - Ull 4a- Jluoll 4, 1144. 

PlMM lllto"' .....-.. at - Ulat lla 1a &ll-lu4 b;r tile V&loll t o 

.... - '-'• a1nM;r ..-ttet tor- pu;o• ott &U'I'1Uc oa 

--u- - Nllol ..-u .. 1a .., ...... _, .. recsoa 

-·--. t.Mlillllal ,_, -.tlu4 - llal.~-. • u ..... 

1- 11;r ,..,. ~ ta - 1Jaloa all .. • ..,....uoao 1a aooor4aooa 

wu• 1\a - *" at •t - • ,.. oonp1&4 reel•• u4 

la4ht411al -\rtao - ... -Stla4, u4 8- uall alloul4 II& ao 

tarOI'IIIIIl, .....,_., t• u. taav.eu-. Jn"toul.:r ,, ... ., t11a 

uatoa ......... " ,. --- ... , -"- -· - oal;r at 

Jia1a4 ... h 3 I• ... ato ~~- -.14 praa1114e oparaUoaa 

elw, a .. - &atn's1. • ~. tM D ;»1 'u4 tM 

... ..,_.....,. ._. ., .. ..,. tu r ..... , .. --· ... 
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I'~~., .•• UO&ltiD 

rao111 -..:~~.no., -. 

TO: ~T fW snft, uatDIO'I'O• 

DA!ID: 11aru 14, a " 

III:IIBD: lN8 

OCIIFlllDfUL 

oa W...oll u w 4al1- w 8\enaboloh per-lJ u.. 

""b•"-• <Jt \he ••- - '*1.u4 1a tM Depar-..\' a \ale­

.,.. <Jt lilu'oll 9, U", 110. ""· ~e -- wUl be-... 

a1\te4 to aoaulewlcs • • oaalDS troa Sterabuob. 

IWIRISOII 

, 
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PUD 

March 14, 1944 

ANURA. 
202, tourteenth 
!'ROll WAR IUlPUGII BOAIID. 

111!8'• ""· 6. 
QOO!'! Re 'J"NJ' 39.3. Schott ot B~ cabled Riraob8Dn 

llarcb 8 bJ IW::.t. extendin& bia *'" ot a'beenoe eix weelte. .Usua 

1011 ba.,. reoeiftd ••aaae b7 now. mlQUOTE. 

111!8 aOUIIICG 
.3/lJ/44 

, 

HULL 
(GUI) 

Regraded Unclassified



Vll'f-73.) 
Tb.i• teapua ~ be 
porapbr .. e4 before beilll 
comwnioeted t.o ..,._ 
other then a Oow...-nt. 
Aaenar. (sc-oo) 

s.oretar)' ot Stete, 

laebillltOD. 

452, *rob 14, ll p.a. 

De~nt.'• 189, llaroh ll. 

ADlrare 

Dated llaroh 14, 1944 

Blo'4 9•27 p.a., 15th 

PIUJI BIIISCIIIIAD lal Ftl!UI, WAR REriJQI! BO.I.RD. 

'lh1la I appreciate 7tNl' otter t.o proYide wbatenr tuncle 
-.:r be required tor etteetiw opereUena oa behalt ot the Board '• 
proarea bare, at the preMnt etap subetanUal ....,.. are not re­
quire4 in thie oonnaoti.oo. 

Two . De eire t.o jloint eut that until the tranoportation 
ot retupu 1>7 naMl troll Balanpote t.o Palutine hae beaun, 
1111betantial tunc!• are not .naea&e&rJ u we are in!'eraec\ that tbe 
Jewitll ... ney with the uaietanoe ot tile Jeint Dietributien Cea­
aittee ie adequate~ prorl4e4 with tuncle t.o tinenee tha IIC>n•nt 
1>7 rail, 

STEIIIIW\D'f , 
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...,,_..,.,,.. __ 
Oenn • ol hpllla'Otao 

••• 11 

IUBIIC!t -.._oea4orlo •hU to \be ,.._..ola• 
..,.._ - •'- ll .. , ... Ia ..,,. 

fbe JIO.OID\11 

llrl 

!be .... ...,. ol ''-'-· 
hMlac'o•· II. c. 

1 llaYo \be looaor "' npon ... oa h\.-rJ' lt\lo 
I YhU .. \be - l'lcoolaY r~ .... a\ ll lila\\, 
la \be ""'ora ,..., ol \lao ftMl •••••la, a fw 
.Utt f.- ...._ I .. ,.., 5 ·1.& "' \ho a.-4 ol 
\loa IIUll ••• l.lllol aa4 lolla\UlMUoa "-iah\r .. 
Uoa, Ire .. ,.....,, aa4 "' IIIF lpeolal 6eolo\aa\ for 
•-• Attalro, Jr, BWI7 Blll. 

~ ~ II oparauac \lllo ..... wblolo II o\111 
-.r ooao\Acuoa oa • ,_ .. -1•• wl\lo a ,.,.,. 
"' •• -auac- 17,000 rotaao- ..... .. 
ploW l\ wlll _ ..... 10 au ••••• "'" .... \ball 
- 100 -- aUol ol ...... 4\ pi'IIID\ 0D17 A 
fw \looaaaa4. rohceo• an -... Mrt, at •re are 
oealac la -\7 IOU7 ~. -a \ralalo.t 11111\al\7 
arriY.& ..,.lac oar 'lhlt. AU \be~~""" bore 
.... -- ........ , , .... \be ~"- Coat\ "' ,. 
~rtu•, ""' ~io .,.. .... ,....,_ -\llloero 
_._,.oltMe-tberMttaroi!Uo, I• 
lilt ..... ""' all - root - an ooalac aro aloe ....... to M ffte llalaaUa, &4 to \1 par\l-
4 5 'lll•n. AU -· aa4 \o\lo """"" an laOl,..., 
... I -- we ,..IIC-- 70UC -•- "ro ..U M ....,. a~ ,....,., la !uo•o rulrt u d 1p\ 
..V ...,, .._. \otlo Jr ... ,_ aa4 la\or \be 
llrlU6 '$ ....... _.... • tbat tile .,_, ol fl-.. ,..,.,,., 'r t11eo1 wurlaro ol \o\lo -· II 
....,.he, 1M ""' ia ,_ all tbe rofllcl" ol au~ 
Ulr ... Mial tn .. , ... la tlolt ..... .,. ooao 
U..llllt.,, tna _... w o\lo...,loo • 

._ " antft& at tile .,_, -" ,.. "'lloo4 wUh 
\lao .,,.,. ~- C a4'11C• ...... u.& \be looopl\al, 
\h .. •• • ••• -lac Plac - fbe ~· a rt 
tlY14.& lato -•-• or ..,...,, aa4 \he *Jor •• ·-· -
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-·-
-~· .......... \he ........... u .... ~ , ... la .. 
etton \ o ... u ..,., hit Olllle& • •-.nrtnte 
o...-s..• • t oo" la \lao -· ...... wre 'Mlal 
oil'ftla\e& \loa\ \he Brl\hll bat_...,., \lot ,..,.._. 
-. ... \o n-ae la \he ....... \loa\ \llq ..... \o 'bo 
...,..ou4o4 117 W'llo4 wlro0 no • • o\Oo JV\Iwr .., ... , 
U bat . ... ooo\ ""'' • a.llor ~ Ohit\alllo bat .. _,.. r .... -n.,ool&Yla •u14ohoto4 '" \ llo orow& Cit PuUoaM, 
u4 nob a ...,.... bat arto• ,_ ~ at ... \ \o 
l1~i-\o4 la ho\ \ loo4 \loa\ \ bot JrUhll - \ooa 
, ...... \ o - ,. \laoil' ... -. 1 ... , .. 1 •• - ll 
,.rooao a\ \hit In* - a '" alloo ...,. fbq .... 
pU t.t.1 --· -'~ ol4 - all4 • ntroo, ll'll\ 
••anlotl ooo \ha Jlrt\toll a11&1lorl\l .. &otve4 .. \loa\ 

tlwil' ........ bat Mea nat &o4 -··· '- 11ft \lob C ... , ooU ba W \hit _.. ... of the _..... 
oOYla\ oa llh oUo for \hit •u•-• of 1ae u 4 
ol'4.,., &o4 W lUUo cov.\\ lll\ \bat llh .U...u, \ o 
'be f ollow4 117 IUIO\Ia&J' t .... \baa • .,,u4 oala tlw 
ol-H-. lo .U4 " "' •U t o - t ba ..,.. .. .,.,, ll'llt 
\lw\ orter wu -la\alllo4 appoaro \o lwYO 1>- \bo 
ooH, olaco llO ful'\llel' \roa.\lo llao \ooa I'OJ>Orlo4. 
'roh laoUoa\ _., HI'YO \ o _.olao \llo 4\throll\ 
prol>l •• proo&IIW lo;r t h h oaap tr .. \ho• wblllh 
ollanO••la• \hit lrMk · - a\ MoHo lollo <- rq 
u.p&\llh ••· 70 of M&roll a), a. Clo'Mko ••• pol~ 
\S.o la \heir ll.Uo loo\ \ ba hlool&Yo - _..... la 
\laolr lloarh. to nob aa -'•' h t llh lao\ r...t: 
vu \ba\ tho 'fli&OolaY ~· baft rotuo4 OY&a \ o 
'bo alalo\vM \o 117 ...... \lMr • .,.., ' 0 M 
.,.a\laoUo \0 J:lal J'nor'o a.....-•, ao4 U h 
ow1ou \ba\ 1f .-.r\0&00 are pial \o \o aotl ...-& \ o 
a _,._ ~ .,...t• "'-"' .. "• lib Dr. •u- DoM 
- WOfthC \hltro, or r.coe~• of,....,._. .. ,_.,_. .,...\laloo, wUl Mft ..., .......... of _ .... 

loopoo\tlll~ ,.,.... •• -

... la ·~ ..... , • .,.... , • ..,..._ ... 

fth ...... 
'IIIM'/.n 
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~~"'fJFASIIl'f 
NOT TO B& Rf.-r:lw~ II \0 

COPY 110. ..l.L_ 

BPITIS!! :{QS'l' ; j.iCl"'.ET 1IIIAIIJI'I otPAll-
.!H. SHiRt:t 

QPtl.L No. 85 

Information 1·ecei vod up to 10 n.m., 14th March, 1944. 

On lOth/llt);l u l.!o·tor Torpedo Doat sc.nk c schooner off 
YUG05LAVIA .md Ci..ptured 28 Ce•man prisoners. On 13th/14th one 
of H.ll. Cnn..tdl;.n Frig.:.tes escorhng outwnrd convoy sank a u­
bo~t north of A40RES &ssisted ~Y u.s. destroyers end oircrHft. 
7 Go•~ans picked up. 

2. urf,n .Rx 

CU~fiA. Russians rer~rt followine advances: ~outh­
ward:: beyond c:c.in railway e<>H of 'l'.\llliOPOL totrards VDIIIITSA 
from eo.~ t-•1estwerds froa KOROVCRAD area nnd across lm<er DliU.PEil 
11her c t hey have recaptured KHERSON. 

Illlll!.!A· A.R;.K;JI . On 11th/12th our troops in face of 
som11 oppoH tion landed in the ALETHANCYAVI area southeast of 
L!A"ONGDAW ""d are ad·mncing inland tolfards IJAYU HILLS . 

3. AIR OPERATIONS 

1/ESTIJll! FRONT. 13th. Uodium and light bombers ar•Ol>~>e 
66 t or1s on military constructions, !lorthorn France. One l!os­
~>uho .nissing. 

~71 cccorted Fortres~es and Liberators on same objec­
tives :~n6oned t~sk owing to ~~ather. Two For tresses missing. 

13t!l/14th. AircNfL des pa t ched 

t.r ;LJIS 
FRANKI'lli1T ""d other 

objectives Ln Geroany 
Ee~<-mintne 
Le~flets 
Intruders 

222 (one gissing) 

39 Hos~u1 toes 
3S (one missing) 
28 
26 (one ~lissing) 

Heather cloudless LE JV.NS mur'tlng aood and boobinl! 
bijl l cvud concentrated. Six Ca~un ~ircrnft operated over SUSf-~ 
Co.1s t t.l ~reas and six more orr ehoro. A fe>~ bombs dropped at 
EfiS'~!lOUnlll!, ./Ol!THING ilDd LA!ICING. No f a till CllLU!.I.Hics reported. 

IL!1X· nth/12th. 37 a ed iu:.l ond Hcc.vy Bomber s at­
bc!.od t· .. uwuy objectives at GENOA t !l;oough cloud. One eir­
cruft CI1Le1ng. 

12th. we .. t hcr prevented boc~tng. 
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llaroh 15, 1944 
9 :90 a.m. 

CANADIAN DOLJ..AR BALANCES 

Present: Mr. Bell 
Mr • 'Mri te 
J.lr. Hickerson 

H.W.JR: Will you start? I don ' t quite understand 
this queetion of the Canadian securities, so will somebody 
give me an over-all picture on the dollar balances es to 
where these securities come in? Let's have the whole 
thing instead of a piece at a tlme. 

WR. WHITE: They have cash and dollar balances as of 
the end of last year when we began the serious end of the 
negotiations of six hundred and fifty million dollars. 

During the year they had sold-- the Canadians, not the 
Government--Canadian private individuals had sold Canadian 
securities. They also had bought American securities. 
There ia s lot of business always going back and forth. 
The net result of that--the net proceeds from sales was 
about one hundred and nine mi!lion dollars. · 

B.W.JR: To them? 

UR. WHITE: In other words, a hundred and nine million 
dollars which they have represents a change i n thelr 
international aecurity poaition. 

KR. BELL: The Jlnericans buying Canadian aecuri ties, 
too? 

WR. WHITE: Both, It is the sum of both sate of 
gross transactions . They want to set that one hundred 
and nine million aside because, they saf,-we are worse 
off to that extent. We ueed to have American securities, 
and Americana bed less Canadian securities, to that amount 

-
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on balance , • That is something we never agreed to, but 
they kept putting the figures in, and they have them in 
now. We haven't agreed on tha t with England, 

H.li.JR: That hundred odd million should not be 
counted in the balances. · 
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JlR. W!UTE: They want to deduct 1 t from. the six 
hundred and fifty million so they would appear to have had 
at the end of l ast year five hundred and forty million, 
instead of six fifty. 

H • .II . JR: Could I put it another way? It reall1 
raises the minimum f r om three fifty to !our fifty . Is 
that correct? 

I.!R • ViH I 'TE : ib.et is correct. 

MR. BELL: They want to reserve one hundred and nine 
or one hundred and ten million dollars to meet this 
l iability if the ehift goes the other way. 

H.M. JR: But also, I aay it i a oorreot ; it raises the 
minimum from three f ifty to !our fifty. 

MR. vnliTE: Put it that way. Since the first of the 
year there ia another twenty million. 

Incidentally, those figures are larger than thei r 
own published figures, and larger than oura. They aay 
they are accurate, I mean, the amount of security trans­
action, They have exchange control, eo they ought to 
have careful figures, 

H • .II . JR: I understand that . Now, if they do, however, 
did they agree t o pa)' back exclueive of the thirty million 
for those northern airfields--about forty million dollars 
all together? 

MR. WHITE: !ctuall)', they are paying much leas back 
than what we are dressing this up ,to. I don ' t think we 
ought to give in . Th.eY are actually paying back one 

Regraded Unclassified



- 3 -

five million dollars, which conaiata of three items: for 
goods shipped on Canex account; that ia a reimbursement 
which they don' t have to gi ve ua at all . It ia an actual 
repayment of sums which the~ had a long time ago, a re­
imbura~ant on a Navy cont ract on 2B2 planes of twenty- two 
million . They are buying these Northwest airfi elds for 
thirty- three million. 
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The telephone line, for which you had au~gested paying 
half-- they want to pay it all and buy it outr1ght. 

~. HICKERSON: I had a question about that. I don't 
think that we should agree to that for the moment . Our 
War Department has a very keen interest i n it. If they 
want to reimburse us for all of the telephone lines on 
Canadian territory, we couldn't object to that, but part 
of tha t ia in Alaska. I t goes all the way to Fairbanka, 
so we can 't permit them to reimburse ua for t he entire 
coat of the telephone line. 

We expect, Mr. Secretary, to work out an agreement 
with them to sell that to, a~y, the Bell Telephone 
Company of Canada, or some private company. And the two 
governments would make an arrangement with the company 
to keep it in operation. There ia not enough traffic to 
enable it to make a profit, but it has t o be kept goin~ . 
So I have a question mark there I will have to clear w1th 
the War Depar~ent . 

YR. WHITE: I told them there waa a question mark 
that we had not cleared with the State Department, and 
we didn't know, there might be sane objection . 

But they say they can't understand how two people can 
operate that line; and thou~ you aak them to pay half , the 
fact that they offered to pay for it all led me to think 
we ought to cheek. 

How auch woul d it be? 

).{R. HICKERSON: Half of it, or the part on Canadian 
territory? 
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lo!R. VIIIITE: Yea . 

MR. 1\ICKERSOJI: I can' t tell you that , 

MR. WHITE: Hol d that in abeyance, 

1\,Y.JR: Are we just maintaining our interest in 
the Alaskan end, or half interest in the whole line? 
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J,IR. HICKERSON : My suggestion, whl ch was informally 
approved by the War Department was that thef pay for half 
of the coat of the entire line, irrespective of whether 
it was in Cenada or llaska, 

H.~ . JR: How much is involved? 

MR. HICKERSON: About five million dollars, all told. 

1\,l[. JR: Do you want to bold that out? 

MR. HICKERSON : I have a little question mark on that. 
The eight milli on doll ars looks very much as if it is three­
fourths of it, which might well be the part in Canadian 
torri tory. 

MR. WHITE: The laet item wae for capital advances in 
subsidies, which was submitted as three million, making a 
total of one hundred and five million dollars that they 
are actuallf repaying, which would have reduced their year­
end belancea fr011 the six hundred and fltty to five hundred 
and for ty- five if we don ' t count their securities. 

Now, ther e are other payments which they are making. 

HJI,JRs Tbia i s the way I feels In the first place, 
I think the Canadians are unique in the wa{ they have con­
ducted thiRaelvea. I wi sh the Britieh cou d learn from 
them. 

MR. HICKERSON : I wiah we could learn a little f rom 
th1111, too. 
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H.M.JR: That is all riRht . We can certainly learn, 
Now, I want to look into tha£ aluminum thing, and I don't 
~ant to, ae of today, give up the one hundred and nine 
million dollare on the eecuritiee, pending what happens 
on the aluminum thing. I mean, I might give up i f the~ 
eay, -will you .take thie aluminum thing off our hands? 
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~. ~BITE : Well, you have to find something for th .. 
to pay hack. Otherwise, it ian' t a question of giving 
anything up . Either you have to ask them for more paymente, 
or not. The longer you wait , the more these contracte--

H.» . JR: We can tell them that forty mi llion in air­
f ields ie not a good ~· "But you tell us where ther e ie 
another for ty million. 

MR. ~BITE: That is right. 

H.W. JR: H0w 1e that? I will eay, "I can't sell it 
to you,• Now, the war is three or four years old; it look' 
terrible . At the tim~ somebody thought it wae necessary. 

IJR. HICI{ERS(ll: General Arnold thought it was a good 

idea . 

H.Y. JR: With the aubnarinea around Iceland and 
Greenland, you know- - "But you tel l me the forty million 
dollare that looke better to you. • 

IJR. HIClERSON : It shouldn' t have been done. It 
looked good at the time . It is money spent in Canadian 
territory, and I think it is better from their standpoint 
than aaae of the other thinge they are reimbursing us for . 
If you want to argue it on ita merite, we can' t do it, becauee 
the fielda haven't been completely fiaiehed. Tbe7 are Uttful; 

the runways are all right. Wark mt words, that thi.ng may 
well be worth a lot to Canada. 

' H.».JR: We u11d Canacliu labor, didn't we'l 

llR. HICIERSOtl: Yea . 

B.W. JR: I aa not even going to attempt to se~l it 
th.. . I will aaJ , •Geotl•en, in order to acoaapluh 
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thing we have to get some more money and more projects , 
Now, maybe you can find some." 

74 

llR. WH1TE·: Thia one hundred and fitty-fi ve milli on 
dollars they are going to pay us which we have added to--
we made it clear, although they keep ignoring it and treating 
it dif ferently--that is payment they would have bad to 
make anyhow if they had wanted lend-lease. They got tanka 
fran us. They were going t o pay for them. Some of the 
payments would be a little bit later, We are juet speed-
lng them up . The same thing is true of tbeae Canpay 
accounts, 

·MR. BELL: You sar one hundred and five million . 
Then you say one hundred and fi f ty-five million . Isn't 
that the result of that two hundred and sixty million 
dollar deduction from thei r balances, almost immediately 
br inging it down to five hundred and fifte en? 

llR. WH ITE: That is the way we can dress it up. ilut 
let's keep in mind whet they are giving us is onl y one 
hundred and five , because this other one hundred end fifty­
five they would have paid anyhow during the course of the 
year, and it should be deducted from their balances of 
that date, which are increasing. 

MR. BELL: It doesn't make any difference when you 
deduct it; it has to come out of their balance. 

llR. WHITE: But it makes a difference what you have 
left. 

llR. HIClERSON: There ia one other thing to teke 
into account on JOUr t otal. Tbeae pictures are prett,y 
well out of kilter because of the perfectly fantastic 
e:rpendi tur11 of the u.s. Arrq in Cuada. They have done 
all aor ta of thinga. They let over five hundred million 
dollare' worth of project. .. - thia Canol utter, and all 
of theae thinga, 1aae of it ror the purchase of good1, and 
sane for oonatJ'Ilotion. That h over. '!'hey are over the 
hump on that . There will be very l ittle more of that. 
The higbWIJ is finiabed. This Canol pipeline project 
will be finiabed in April. Thei r heavy expenditures are 

• 
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over . The maintenance expenditures will be moderate, eo 
the buildup will not be so great . 

(The Secretary held a telephone conversation with 
Mr. Donald Nelson, as follows:) 
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l!MJr: 

Donald 
Neleon: 

HHJr: 

N: 

l!MJr: 

N: 

l!MJr: 

N: 

l!MJr: 

N: 

l!MJr: 

N: 

HMJr : 

N: 

IDIJr: 

N: 

IDIJr: 

Bello. 

Bello, Henry. 

How are rout 

How are rou t eel1ng theee da)'et 

Very well, tha.nk you. 

'!hat ' a good. 

76 
Maroh 15, 1944 
9:46 a. •· 

Look, Don1 we here 1n the Treasury are working 
rtth the ~;anad1ana on their dollar balance 
pod tion. · 

Yea. 

And I've raised the question about our contract 
tor aluminum in Canada. 

Yea. 

Now, the t1rat thing that +. ot course .-- bet ore 
I go into 1t -- I 1ve Just told them -- I've raieed 
the red tlag, but I Juat would like to tlnd out 
trom rou what our aluminum position ie and are 
we atonkp111ng alumlnumt Do we need th1a aluminum 
and eo torth and eo ont 

I 111 be glad to get you all the tigurea. 

And then the question comes attar that -- let' a 
aay that we 've got all the al.umlnu• we need -- I 
wonder it you know whether we can cancel thAt 
contract or not. 

Yea. Ot oourae, the d1ttio4ltY there ia this, 
that when you oa noel the contract •••• 

Yeah • 

• ••• you tee; under the contract thAt waa made by 
R. r. 0. • • . • 

Yet . 
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HMJr: 

N: 

HMJr: 

N: 

Hl!Jr: 

N: 

HMJr: 

Nt 

Hl!Jr: 

N: 

HMJr: 

II : 

HHJr: 

N: 

IDIJr: 

N: 

IDIJr: 

N: 
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70u return to thea an1. unpaid portion ot 
that contract. The7 pa7 5~ a pound • .•• 

Yeah. 

.• •• toward the coat ot the plant, which was 
advanced by the United Bt&tea. 

Well • •.. 

It you cancel the contract, you give t hem the 
uncomple ted facilities. 

Well, this is the wa7 I ' underatand it, rough17, 
and I aay be all wrong, it we carey out the 
contract to ita completion, it ' involvea the 
pa7men t .on our part ot some hundred million 
dollars. It we cancel it, it will coat us about 
eighteen. Now, that m&7 be all wrong but that's 
what I was informed. 

Rough17, that's -- roughly, that's abOut right. 
Ot course, in one case 70u have the product. 

Yeah. 

And in the other case you don't hava. 

Yeah. Well, woul d 70u mind looking at it and •. .• 

I will be glad to do ~t • 

.•.. and advising me on the-- on t he all-around 
thing? 

I shall be glad to do it. I 111 get it up right 
awa7 tor 70u. 

It I could have it talrl7 pro11pt17 .... 

I'll be glad to get it tor 70u proaptl7. I think 
I can have it t or 70u batore the end ot the week. 

That will be verT. t ine. 

Oka7, d r . 

Thank 70U, 

Good b71, 
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H.M.JR: He is familiar with it . He said that the 
figures are approxim4tely right. 

YR. WHITt: You don't get the aluminum? 

H.M.JR: Yes, but be will give me an all-around 
picture--that was Nelson. 

MR. WHITE: I don't think the aluminum ie worth 
anything. I don't see how they will aell it. They have 
capital which is greatly in exceaa o£ peacetime uaes. 
I think the Government will be atuok with it unless 
they ~ant to keep it as a permanent atockpile . I don't 
think they will ever let than aell it. 

H.Y. JR: The stockpile will be ao bif you won't be 
e bla to aee the Pentagon &lilding. I don t think there 
will be any sympathy, but great criticism rran ' tbe Hill, if 
wa begin to stockpile now, and simultaneously abut down any 
of our own plants and put people out of work. 

llR. WIIITE: Yes, I think we ought tot ake our losses 
and run . 

YR. HICKERSON : The West Coast Aluminum they hevs cut 
out on. 

H.!.l . JR: Let •a say they close a plant and one hundred 
men are put out of work, and we keep employing people in 
Canada and pay good tax dollar a. 

KR. WHITE: Except tbey ·aay there ia a labor shortage 
here. I don 't know whether there ia, but tha t ia their 
answer. 

MR. HICKERSON: It works both way a. 

H.Y.JR: I sti ll aay, if the facta were known, the 
taxpayer wouldn ' t like it. 

MR. HI CKERSON: They say there is a labor shortage in 
Canada, too. We have been trying to get woo~amen • . . . 

l.IR. BELL: Didn 't the Canadians aay this we.s a 
privata matter and would beva to be handled on that 
baaia? They weren't so much intera~ted aa the Government. 
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MR. WHITE: There are two poeeibilitiee; one is that 
Yle cancel the contract, take tha loea, and not get the 
alwninum. Tile other possi bill ty is to have the Canadian 
Government take over the contract, in which case we 'oi'Ould 
not lose nearly so much, but the Canadian Government 

would be very, very reluctant to taka that over. 

MR. BELL: They don't need the aluminum. Did thef 
get any aluminum from us? 

IIR. HICKERSON: Oh, no. 

IIR. BELL: They have enough production there? 

~. HICKERSON: Yea, they produced a large part of 
their supply and practically all of the British. 
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MR. BELL: This aluminum contract ian•t foing to inter­
fere with this settlement . Tne Canadians wil look upon 
that as just cutting down future dollar receipts and 
shouldn't be a part of that at ell,axoept the Secretary 
mentioned he is going t o look into it, 

I!R. HICKERSON:It has very 1i ttle to do with it . 

IIR. ~~ITE: This thing should be settled now. 

WR. BELL: If the Canadians would accept the forty 
million dolls re which thef have tentatively projected--

UR. WHITE: They will have had a good deal out of this . 

liR. BELL: And getting credit for the one hundred and 
nine would be a good deal. 

MR. i~ITE: And we could dress it up as though it was 
a good deal for. everybody concerned . 

IIR. BELL: And if you could keep future receipts down 
to a reasonable basis--
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MR. \',ll iTE: You are not interested in that. 

MR. BELL : You are aoing that under !'IWl,ber 3. If 
1ou ~et the aluminum contract out of it you do it 
fur ther . 

MR. V.IUTE: llo, if they rise to a billion dollars 
by the end of next year, we say God bless th~. 

WR. BELL: I say again, that ie right. 

lilt \\biTE: Providing we settle that now. l'le 
ehoulan' t let it drag. 

H .~ . JR: I wan t to be a little more foresi gh ted 
than we were on that liquor deal in ' 34 . I f we were 
smart ws coul d have seen this liquor shortage caning. 

lffi. HICKERSO~ : And had a l ot of liquor. 

li. J.l.JR: A li ttle priv.ate r eserve. 

MR. WHITE: Here is your chance to get a private 
reserve of aluminum: 

MR. HICKERSON: Harry, isn ' t thia correct? There 
ie not one chance in a hundred that the Canadian Govern­
ment would take over that contrac t . 

L!R. WIII TE: The chances ere slim. 

MR. HICKERSON: Ver) slight. If ~e choose to cancel 
it, that h our businesa . A contract between Metal 
Reserves and a private compeny- -

H.M. JR: I want the pen with which Jones aigne the 
cancellation I 

I.!R. BELL: That is the reserve pen. 

H.M.JR: That will be a metal reserve . 

so 
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YR, HICKERSON: It is a very hot political subject , 
I don't think they wi l l touch it . 

H.M. JR: You mean the Government? 

MR. HICKERSON: That means that we can cancel it and 
pay the price, if we want to, 

R,L! ,JR: Oh, yes, that won't affect the Government, 
but it would mean less dollars coming. 

WI. HICKERSON: That is right. 

~. VffliTE: Can't we sell the contract to the 
Aluminum Company of America? They can export it after 
the war. Why should we take all that loee? 

H.M. JR: It is too early to be l'aoetioue. We have 
five minutes to go. 

81 

MR. HICKERSON: They have built up, Wlth our help in 
maintaining the dollar position, a large stock of U, S. 
dollars . Now, for our purposes we can forget the aluminum 
matter, That doesn' t affect our deal with the Canadians . 
It hae been mentioned t o tham; the red flag has bean 
raised, There may be something coming, although it doesn't 
directly concern them now. 

NOR', when we bring down their be lances to a reasonable 
figure, that to be determined, I hope, thie morning, then 
we are relieved by further exchanfe of letters between 
you and Ilalay of the obligation o maintain--to make 
purchaaea up there, to provide exchange, and so forth. 
After that is done, if they get up to a billion or two 
billion dollars , we wish them well. They are grand 
people. We have no obligation. Contrarlwiae1 if they 
go down to two hundred or one hundred and fiftf million, they 
can re-open the question. But, we have no obhgation 
unless. it is re-opened. 

YR. BELL: Does that--

(Tbe Secretary left the conference temporarily. ) 
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H.~.JR : I have to stop in s minute . I have to do 
one thing. You just summarized that thing when I was out 
of the room . Will you summarize it once more? 

lffi. llELL: I don 1 t know ae I would approach it just 
like Harry did. I was looking at it from the standpoint 
of taking t wo hundred and sixty million dollars out of 
the balance, bringing it down to somewhere in the neighbor­
hood of f ive hundred million dollars. I said that if you 
could get the Canadians to keep this forty million dollar 
group of items do~m here, aggregating forty-one million 
and seven hundred thousand, which they have tentatively 
rejected, and give them the credit for the one hundred 
ana nine million dollars for the security sales, they 
would have in the neighborhood of four hundred and sixty 
or seventy million dollars which you would let them have 
with that reserve of one hundred and nine . 

Then with the understanding that the aluminum contract 
i s separate and distinct f r om tliis settlement, and that 
if you get that cancelled, wey-- but it would cut down on 
their future dollar receipts. 

H.M. JR: Bring it down to three hundred and fifty 
plus that one hundred and nine . 

YR. HICKERSON: That is the point. 

YR. ~HITE: That is what we can eay, but let us keep 
in mind that of that one hundred fifty million dollars 
in money that they would have to pay i n the future in any 
case--they are getting a very &ood deal out of it . 

YR. HICKERSON: Excellent. 

YR. BELL: Can you say that that one hundred and 
fifty mill ion dollars i e in the seven seventy- five? Unless 
you l ook to tuture dollar receipts--that is what they have 
to pay. 

~R. ~HITE : It depends on when they have to pay i t 
They don 1 t have to for some time. We are speeding up 
payment to make their balances look smaller. 
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H.W. JR: I have to make tbia one cal l before I aee 
them. I think that we ought to t ell them we want that 
forty million for that purpose, or acme other purpose, 
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YR. HICXERSON: Samething better from their atandpoint- ­

MR. WHITE: I think you need that forty million , 

MR. BELL: They were going back and talk to their 
people in Canada aa to what they could do with this forty 
million. They may have a suggestion to make. 

H.l!.JR: I would like ona minute to call the Hill. 
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Mt•ti.D& in Secret&r)-•e Office 
llarch lS, 19<44 

9t30 .l.JI. 

Present• Secret&r)- llorgenthau 
Kr. White 
lllniater nslay , 
!lr. Clark and 
Ur. Pl1111ptre of C&nada 
Ur. Hiclcereon, State Department 

The clieeuesion on the prograa of reillburae....,ts and cancallat1CIIl8 
WU continue<! .frOOI the preTiou.o &.fterno«>, llr, naley reported that he 
had not yet hear<! 1'rca bia Ocr<~ em the question of reilobura._nt 
cor the airpol"t. Ho said be hoped that n 110\1ld not insiat upon tho" 
ito:u if bis Oo'nlrnMnt felt it would be too clittic:W.t to do . Tbe 
Secretary repUed that unless they could t1nd SCIIe ~ttar wq of aaJdn;l 
up the <j40 .UUon he th~t that it abould ~ dana . He said it waa 
colD& to~ difficult to get tbe Mount domt within the range which bad 
boon agreed u,pan the year before unless 840 llll.ll1an 110re wero added to 
tho prog•aa. 1\'e again went crrer the totals in the s chedule and l'ib1 to 
explained that the only wa,y in which tha amount could be reduced to the 
range agreed upon was to perllll.t the C&nediana to set aside the $1.20 1111.1-
lion to otfaet net socuri ty transactions even thouah wo had never 
specifically agreed to that arrangement . The Sscr<!tary said that under 
the cirCWIIIItanoee he clidn' t see hoor the matter could be closed unless 
the Canadians did .!1nd S00118 wq of aclding some 1140 lllill.ion in place of 
the &1r route if they rejected ~nt on the air r oute. 

llickoreon aaicl that he bad made SOIM inquiriu and it was bis under­
standing that the Do.l.nion air f1elds ware being used. llr. nalay 
replied that bia intonoation aeeoed to 1nclicata that if they nre being 
used tboy ,.. ... bei.D& woad Tflr1 Uttle. 

llr. Kickereon augges tod the poseibillt;y oi tha C&naclian purcba.se of 
the Canol oU properties . 11r. Clark at Clllce •XF•uacl ,.,.. intarost but 
tho Secret&r)- <tu1okl7 added that ~. HidteraCill waa apealdng !br bl.aself 
alone and not tor the Treasury or the Oooem•nt i n lllld.n& that suueat1oo1 
that bo, the Secretary, did not m01r .,oU&h about tho fields and would not 
make that 8UIIIItiOD• He l&id be presUMe! that llr. Hickerson WU just 
bo1na tacet1ous . llr. Hickerson <tu1clcl.Y added that o! course he wun' t 
soriouo in lbat ouggeetion . '!be Secretary said that he would li.lte it made 
olear that that ouggeetion wasn't bei.D& JUdo . 

l.lr. Uelay eaicl be expected to get in touch with his Oaoenuoent lba t 
attarnoon oncl to be able to make a !1nal cleoieion before be lett. Be 
hoped to be able to leave that enning for the 1Teot Coast. It was ar­
rancocl tbat llr. CJ.arlc would get in touob with llr. White that afternoon 
to draft tho lc1ncl of letter• whidt llll.&ht ~ u:changecl aa eoon aa the 
docieion on the Oir .Q.eld bad been obtained. 

H. D. llhito 
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lll!Jr: 

Operator: 

HMJr: 

Operator : 

Robert 
Dough ton: 

f!MJr: 

o: 
lll!Jr: 

0: 

HMJr: 

0: 

RMJr: 

0: 

RMJr: 

0: 

!IMJr: 

o: 

HMJr: 

0: 

HMJr: 

Hello. 

Mr. Ooughton. 

Hello. 

The other phone, Mr. Ooughton. 

Hello. 

Hello, Bob' 

Yeah. 

Henry talking. 

Yeah. 

Marob 15, 1944 85 
9 :59 •••• 

Well, I hear that you handled a very difficult 
situation up t here in a masterful manner. 

Well, I don't know about that. I 've kept it 
out or the papers . 

Wel l, as alwaya,you've been a gentleman and a 
aoholar. ' 

Well, I'm no scholar but I try to be a gentleman, 
and I thank you, Henry . I'll tell you another 
thing. 

Yeah. 

Now, so tar as I'• oonoerned .•.. 

:leah. 

.•.• I've talked to the boya on your staff about 
that pretty plainly inaide -- executive --

Yep. 

•••• but they went it franklY tor the purpose 
ot eetabliehing and ~aintalning better relatione. 

Yea. 
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I!MJr: 

D: • 
HMJr: 

D: 

I!MJr: 

0: 

l!MJr: 

D: 

HHJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

l!MJr: 

o: 
l!MJr: 

D: 

HMJr: 

D: 
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But nov I've sai d the laat vord to them .•.. 

Xeah. 

. .. . or anrbody else ••.• 

X ea. 

••.. about anything that ' a occurred i n the past 
that was not satisfactory. 

Good. 

Anything that comes up in the future it will - ­
anything that I ever say in t he fu ture will be 
something that comes up in the future. 

Well, then you .. . . 

Xou see ..•• 

Then you •... 

•..• the book's closed With me . .. • 

Fine. 

.•. . and I 'm ver y appreciative of the -- of the 
very cooperative manner nnd courteous manner and 
gentlemanly manner in which you handled it. 

86 

Well, I was Just trying to f ollow in your footsteps. 

An, no , not that, but,jly:1ft ae always, are inherently 
inher entlr a gehtlema are. 

Well , I'l l tell you, Bob. 

Xeah. 

I 'd 11ke to consider the mat ter closed. 

It 1 a closed vi th me. 

And I'll say a little prayer tha t no thing comes 
up nov -- again -- for a while, at l east. 

It anything oomes up, I ' ll talk to you tirst. 
And it anything ie up down here that you think tha t 
I should know you don't-- that you don ' t under s tand 
why -- uh - - what I do, you t ake 1t up with me. 
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HMJr: That 1 a right. 

D: Thank you vel'f k indly. 

HMJr : Thank you. 

D: All right. Good bye. 

HHJr: Bye. 
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Karch 15, 1944 

MEMORANDUM FOR THE SECRETARY 

From: Mr, Blough 

The Committee on Ways and Means met to dieouee tax 
simplification trom 10 a . m. to 11:40 a . m. and are 
echeduled t o resume at 2:30p. m. 

I bad atepped out o! the room when Chairman Dougbton 
arrived, Ae eoon aa I came in be came over very Jovielly, 
took my hand and held 1t playfully, and d.rew me aeide to 
talk with me , He said tha t he bad already talked with 
Mr. Surrey; that he bad not seen me when be came in the 
room, (Mr , Surrey i ndicated t o me that hie convereation 
with him wae al ong the eame linee ae ie indicated herein. ) 

I told the Chairman that I alto bad a point to men­
tion to him. He aaked me what it wae and I said I wanted 
to make sure that it wae brought to hie attention tha t 
Secretary Morgentbau had not himeelf chosen to hold a 
press conference but that he waa obliged to do eo after 
the Preeident referred reporters to hi m in reeponae to 
a queation a t the White House preee conterence . Without 
co~Rment Chairman Doughten launched i nto a nry cordial 
conversati on to the street that the Secretary had called 
him thie morning and thanked him tor the way be had handled 
the !IIB.tt'er and kept 1 t out or the newepapera , 'l'be Chairman 
said that be would not have raised the matter in Committee 
it Congraaeman Robertaon had not brought it up. 

88 

!be Chairaan aalr.ed 1t t he latter t o Congr eeeman Brooke 
wae given t o the papare by the Treaaury or b7 the Congreaeaan, 
I eaid I wae poe1t1va that it wae not given out a t the 
Treaeury, ~hat it wae eimply one letter among many in 
retponee to queati one aeked by Congraeemen, and that there 
wae no intention at all to give riel to any difficulty or 
publicity, The Cbei~n eaid he wae sure that wae t he 
caae but that he telt the latter wae a mistake nevertl~e:Le l 
and I asraad W1 th him. (!he abo•• parauaph aay giu 
iapreeeion that the Chairman wae diggi ng up everything 
over again. Such waa not the oaae . It wao vary amiable 
and i n the nature or t inallJ burying the matter. ) 
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The Chairman eald that eo tar aa he vaa concerned 
be would not mention the matter again and tha t anything 
be mi ght have to say to ua in the future would be based 
on eomething that happened hereafter and not on anything 
that h«a happened in the past . I axpreeeed my pleasure 
at hie remarka and assured him that I hoped no thing 
would arlee to disturb the cooperative relatione between 
the Treasury and the Committee. He said that vae hie 
hope too and he appr eciated the way in Which the Treasury 
people had been working with the Commit tee. 

J took opportunity t o thank the people who were on 
t he Aaerican Forum or t he Air program laet night 
(Congreeemen Robertson, Mille, Carleon and Dewey) tor 
not allowing Mr. Jacobste1n (a former congreeeman who ia 
nov with Brookings Instituti on) to lead them .int o oriticiem 
of the Treasury, ae he attempted to do i n the broadcast. 
They i ndicated that that would not have be~n f air and one 
of them eaid that Mr. Jacobetein had it in tor tbem too , 

The meeting was given over largely to a discussion 
o f a slightly revised "alternative• r ata schedule which 
would &lightly reduce taxes above about $},000 without 
arreoting e1mpliticat1on and with little effect on 
revenue . 

Comm1eaioner Nunan was present and was aeked for 
hie opini on by Mr. Robertson. The burden or t he 
Commieeioner'e remarks was that t he Committee would heve 
to take the raepons1bil1 t v : .. ,. the bill and ought to 
consider the matter very eerioualy, 

Tbe Chairaao 1a trying to get the Committee to the 
voting stage ae rapidly ae poee1 ble and may succeed in 
getting some decisions t his afternoon. 

One matter that occupied the .Coamlttae tor several 
mlnutae at the opening or t he seealon was the Drew Peareon 
story ln thia morning's Poet about 1 leake1 by members or 
the Waya and Means Committee , For example, Mr. Dleney •aid 
that in hie fourteen years with the Coamittee t here was only 
one action that bad not leaked out and that was the time 
the Committee had taken a member to taek for giving out 
intormauon, 
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MEMORANDUM 1'01\ THE SECRETARY 

From: Mr. Blough 

The Committee on Ways and Meane reeumed ite die­
cueeion or tax. eimpli!ication at about 3115 p . m. A 
number or queetione vere raised and anavered tor the 
Committee about t he pl an, !hey then voted to adopt 
tentatively t he auamary or the plan, a copy or vhich 
ia attached, Vi th minor change a in rate a in certain 
bracketa . The ban or secrecy on the plan and on the 
Committee ' • action vas continued, 

The Coaaittee adjourned to meet Friday morning 
at vhioh time the return rorme which can be used under 
the propoaed plan vill be shovn to the Committee and 
example• worked out ror them, At that time it ie 
Chairman Doughton1 a hope that the Committee vil l 
definitely accept the plan and ieeue a preas release· 
describing it , The Joint Commi t tee and Treaaury etarre 
were asked to prepare such a preea release to be avail­
able ror the Committee Fri~ay mor ning, 

Mr . Cooper did not vote to adopt the plan, saying 
that he did not yet understand it but he did not indi­
cate that he would necessarily oppoee it, He and others 
would prefer to eliainate the Vi ctory ta~ entirely but 
the gener al aentiment or the Committee ia eo etrongly 
in ravor or not leaving out the nine to eleven million 
taxpayare involved that such action ie not to be e xpected, 
Although aaQJ or the Committee aembera are only partially 
informed regarding the plan, .it ie _, opini on that the 
plan Will be r eported by the Committee in aubetantielly 
i t e preaent rora. 

Attachment 
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.. 

SUMMARY OF PLAN 
~~ • 1 

(1) ReJ><>&! tho p~t Victory tax •nd le1·y a 3·p611)ent uonn&l lAX oo 
net tnc:ome m ~ ot 1&00. (2l Reoonat.ruct. au..rl.AX tablet to include lhfl prttent. norm&J tAx 

(3 Provido a t.u table applicable to alllnoom<O up to 56,000. · 
(4 Allow ~umptive deduotiont of 10 peroMt lor All penoono with 

total"iooom .. uodar 56,000, and S600 lor all peroollll with iD· 
come~ 'OI• u.ooo and over. l'f!I'IOnA ba-.inr actual deduetNns 
iD UOMII of pnallmplin deduttioM ean take aetual deductions. 

(I) For &UrtU P"-• allow a penoonal ueonptioo of S600 lor oingle 
-$600 lor fa<'h •po- filing Hpa<'IIA> ftl1111>1, li,OOO to 
ma.oried -pies and S600 lor taOh depend., I. In oth•r words 

$600 ~'<'!" ~· 
(8) Tupay..,. lor -·hom coU« tc>t; O"iU dot.....,in• tu. 

All wage e&n\C"n aubjf'Ct. lO -.·ithholding wb011e total intlome is 
under $6,000 and who dirl not. rece.ivt more t.han SIOC from other 
eourees would be penniued at. their option to file the wilhholding­
t.u: receipt, furnished by the t'.ml'loyer, in lieu of a regular tu 
r et.UMI .. 

The wage eanu.!-r wmdtl be "-'<lllirad t.o llst. hie dcJ>endent.e: on tbb 
back of the raccir,t; 11how Lha amounL of hil "oilier mcom(!," if a.uy; 
&ign the reeaipt. and rorward ib to the collector without. any pay­
ment. 

The coUeowr would detumlne tlto lftx on the ba.si.s or the intor­
ma.tioo submitt.M and ir ll, exee«t0d t he amounb shown aa t.u 
withheld, tbe oollet"tor would bill tJ1e t..a.xp~y~r for t.be additional 
amount, or if it. waa Je~~lhan t.l11~ tax wit.hbe.hl, t.be oo1Ject.or •·ould 
mail a refund check. 

(7) Taxpayers who will determine their own tu. 
All other c.axpayert includin' t.l101e wilb incomet or more than 

1100 from 8()U:J"CN not aubjeeL to wilhholding and thole whoM in­
come ia ss.ooo or more, would bo required to 6Je a ncuJ.ar return. 

ltlr • 

Th- t&XPOY.,. .,.ould bo of th..,. gtn«&& lypeo-
(1) Taxpayers with t.ol41 inoomo of ""!I« S6 O!JO wb..., d~· 

duclions do DOL UCC'eet 10 pt'ftlel1t. or Lbtlr tot.a\ mc:ome.. 
Such a t&XP&Ye< would be allowed pMumpti•e deduetionl of 10 _,and oould uselho &borkul method ol asc:ertaining hio tu 

by re6ding the tax from a •jmple one--page tax table on t.he buis or 
total income. 

(2) Taxpayen with LOtal income or $6,000 and over, whoee 
deduc&iona do no&. exceed 1&00. 

_._.. 
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. . .... 

avwau&Y or ""'" 

Sud> a tupayer would be allowed t.o Ul6 1600 u hia t.olal deduo­

liono in lieu of a del&iled i16Diaaloioa ond ou._taatialion requilwl 

a~preoont. Tbet.u would ihen beoompu~on lho,...ultiJic"ae\ 

i:Doome/' 
(3) Tupayen wilb t.o\al iDoomo of uocler 15,000 whoM ac­

tual deductioll$-!n u-JII,U~PiftO!II& of their inoome, end 

tup&JOI'I wllh \8\allnoomo of 15,000 aad ovor, wb- actual 

deduetiona are in u...-of 1800. 

Til- .... .,.,.In oodar t.o -.II>& fwll...._ al tlaoio aot.naJ 

deducloioaa woUld be required t.o Uo& .._. cle+.Ci=- 11 "'prooen~ 

apd -"1M ..... 1M ~q • ._ ._.. .. 

(8) Wldlholdbli. ' 
To 

&IU:)': 
Ia% 
ror 

~ 
1 , 1 rn hul 
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Re : CANADIAN DOLLAR BALJIIICES 

Present: Mr. Bell 
l.!r . lihite 
Mr s . Klotz 

llaroh 15, 1944 
10 :3:> a.m. 

(The Secretary holds a telephone conversation 
with lolra. Dorothy B.rady, as foll ows:) 
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Operator: 

HIIJr: 

Operator: 

HIIJr: 

Operator: 

HIIJr: 

Operator: 

Doroth)' 
Brad¥: 

RMJr: 

B: 

HMJr: 

B: 

HIIJr: 

B: 

HIIJr: 

B: 

HIIJr: 

B: 

HIIJr: 

B: 

RMJr: 

Yea, air. 

What'• the matter? 

March 15, 1944 
10:5} a ••• 

I'm waiting tor them to come to the phone. 

Who' 

I don't know which one I'm going to get, air. 

All right. 

(Pause) 

Min Bra~. Oo ahead. 

Hello, Mr. Beoreterr. 

Hello, DorothJ. How are rou? 

Fine. How are yout 

93 

Oood. I got that eo-called Hopkina 

Oh, )'OU did? 

(><'><: 
memorandum. ~ 4foo'' ' 

"'? 
Yeah. 

Uh huh. 

Now, thank a tor that -- now, I need eome more. 

You dot 

You know I 1 a et1ll working to prepare an answer. 
You eeet The Preeident aent a memorandum to the 
Prime Minister on the 22nd ot Februarr. Rellot 

Y ... 

Now -- and then the Prime Minister came back with 
an anawer. Now, before the Preeident aent that on 
february 22nd, Mr. Btettiniua prepared a dratt ••.. 

Uh huh • 

•.. . and I also underetand that he aent a-- I'm 
told be •aent a aeaorandum proteating against the 
Preaidant aendlng th1a. 
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f!llJr: 

B: 
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l1h huh. 

Jlov, it I could have what lolr. Stettiniua gave 
the President pert aining to thle whole question 
or dollar balances, -- it m~at have gone to t he 
President either on Februarf 22nd or prior to 
that. 

Ub hub. And that 's what fOU want now? 

fU!Jr: That ' a what I want now. 

8: All right . We'll make a look in the tiles 
and ...• 

HY.Jr: Well , you aee -- in other words, the State 
Department says tiley pr otest ed-- thef didn't 
want the Pr esident to do thia. Well, I want to 
know what they did advise the Preaident. 

B: 

H~!Jr: 

B: 

Hl·!Jr: 

Yea . All right, Mr. Secretary. 

It I could have that •... 

We ' ll let you know. 

I thank you. 
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H . ~ .JR: Now, I wanted you to hear that . That is 
correct, isn ' t it? 

Int. WHITE : That ia what Dean Acheson a aid at t he 
meeting. 

H.M. JR: That is what you have r:ot . 

I f I could see you (Bell} in abou t half an hour -
could you wait that long? 

Mit. BELL: Yes, it's just about closing the books . 

H .~. JR : I promise to aee you before twelve o'clock. 

~m. BELL: Fine . That ia time enough so I can get 
a press release out . 
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HIIJr: 

Operator: 

J!I(Jr: 

Senator 
MoCarran: 

HMJr: 

M: 

!!l!Jr: 

II: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

K: 

Hl!Jr: 

M: 

!!MJr: 

M: 

iDIJr: 

M: 

llello. 

Senator McCarran. 

llello. 

llello. 

llenry Morgenthau. 

Yea, Mr. Secretary. 

!low are you? 

MarCh 15, 1944 96 
10: 5S a ••. 

Fine, thank you. I hope you are well. 

I 1111 tine. 

Good. 

I'm calling you up on a new eubjeot between ua. 

Yea. 

Liquor. 

. Oh, yea. !lave you got any? 

(Laughe) I viah I had. I'm not -- I viah I vaa 
one or thoae pettY hoardera I eav you were talking 
about . 

Where 1a 1tt 

Well .... 

(Laugha) 

•••• that'e what I want to tind out. 

Yeah. 

.. _ 

I had th11 1n aa1nd and before I vent any further 
I'd like t o reel that we -- you and I -- were 
work i ng on the eame track. 

Yeah. 
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l!JI.Jr: 

M: 

HMJr: 

M: 

HMJr: 

K: 

i!KJr: 

K: 

HKJr: 

!<: 

HMJr: 

K: 

i!MJr: 

K: 

HKJr: 

K: 

HKJr: 

- 2-

And that ie th1a -- I - - we'•• been doing a 
lot or work hera, and ra1rly auccaeerul, in 
getting violators who have been exceeding the 
O.P.A. regulati ona. 

lCeab. 

Largely wholeealere. 

lCee. 

And I was thinking or calling in the managers or 
the l arger d1et1lleriee. 

lCee. 

And baYing a talk w1 th them to eee whether they , 
could ~elp ue on th1e enroroement bue1neee. 

lCee. 

Becauee I think the C.P.A. people, without trying 
to be unraiP to them, are more or l ess th:rov1~ 
up their banda on it. 

lCes. 

And we've been rairly auoceeerul. Nov, it ve bad 
euch a meeting with theee dietillere, would that 
in any way supplement what you're doing? 

Yell, I think maybe it would give ue eome light. 
It would help us in wha t we're t r ying to do . 

llall , nov, would you care to attend euoh a 
meeting? 

I ' d cafe to attend, yea, Mr. Secretary. But, in 
any event, I would aalt you to let m'1 counsel tor. 
my Committee attend in case I couldn't attend. 

Wall , nov, we ~ere th1nk1ng or having it a t ten 
o'clock FridaY morning. 

Well, I'll -- I 'll try to be there it I can and 
I want my counsel vi th ~e,1r you please. 

Oh, surely. But would this be along the lines 
t hat you would .• .• 
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HMJr: 

K: 

!!l!Jr: 

K: 

Bl!Jr: 

K: 

I!MJr: 

l!: 

I!MJr: 

!!: 

HY.Jr: 

K: 

I!MJr: 

M: 

l!MJr: 

M: 

HMJr: 

- 3 -

I'd like to hee.r lt Juat to aee lt lt wouldn' t 
be along - - I think 1 t mlght be. 

Good. Now, I'm going to have aomebody here from 
Juatioe to ~aka eure that we don't overstep the 
linea what they're trying to do. 

Yee. 

You see? And I'm going to ask Bowles 1;o send 
somebody. 

Yea. 

But what we're -- l t'e the enforcement angle only 
that I'm interested ln. 

Yeah. Wel l , or course, the enforcement angle may 
bring out what we're drlvlng at and what we're 
drlvlng at 1s to try to release 1t and look into 
the reasons why it's being hoarded and held up 
and otherwise Jockeyed around. 

And also what I wae thinking -- if we could do 
something once and let ua Democrats get the 
oredl t . 

'l'ha t 1 s right . 

What? 

All right. That's tine. That'e what I'm after. 

Doe a tba t sound good to yout 

Yeah, we need lt. 

Yeah, and I want to help. 

All right. 

Well, then, I'll look tor you and your oounsel, 
one way or the other and lt you oould let -- have 
your office let me know. It will be ten o'clook 
Friday. 

Where will lt be? 

In my room. 
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All right. Thank 70u. 

Thank you. 

Thank you, Mr. Secretary. 
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TREASURY DEPARTMENT ~ 
INTP Of"''1C. COiollo1UN1CAT10N ! ' • ~ 

100 

...... 
!0 Secretar:r Jlorgenthau 

V.rch 15 , 1944 

,_ Fred Smi tb ~ 

Re: The Liquor Meeting 

1. The two men :you spoke ot last night as haTing 
cooperated with :you before are Louis Rosenateil of Shenle;r's, 
who ia now in Arizona with a sick wit e, and Seton Porter of 
National Distillers. He will be invited. 

2. I confirmed the 10:30 date with Harold Jones of 
Distilled Spir i ts Inst itute and be will invite the people 
and will double-'Check the list of people for any additions 
which the induatr;r believes should be included. 

3. You wanted to be reminded t o invite Chet Bowles 
and aomebo~y from the Department of Justice . 

' 
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March 15, 1944101 
11:41 a.m. 

CoJ:01811oner 
Nunan: •••• thank you. How are :rou? 

HMJr: 

N: 

HMJr: 

N: 

!IMJr: 

N: 

Hl!Jr: 

N: 

HMJr: 

N: 

I!MJr: 

II : 

HMJr: 

N: 

Hl!Jr: 

N: 

I'm very well. What I'm calling you about is 
this: I've got Fred Smith working on an idea 
to try t9 explain to the public a little bi t 
more how we collect thia revenue. 

Yes, sir: 

And it's going-- he needs a little money - - it'a 
going to cost around aix thousand dollars and Mr. 
Bell says you've got it. 

All right. 

Nov, a little later Mr. Bm1th will be 1n touch 
w1 th you and explain the proJect to you. 

Pine. 

And it you think well ot it, I'd like your 
cooperation and what' a more important, your 
money. 

Yea , sir. 

I mean, it comes out ot I nternal Revenue. 

Well, I was hoping that. 

(Laughs) 

Certainly, Mr. Secretary. 

Nothing personal. 

All right. 

But he'll be in touch v1th you a little later 
and, aa I say, you take • look at 1t and it 1t 
looks good to you, why I'd like you to get back 
ot it. 

Yea, sir. I'll do that. 

RJ.!Jr: 'l'lulnk you. 
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March 15, 19li4101 
U :41 a.m. 

CoJt01811oner 
Nunan: •••• thank you. How are yout 

HMJr: 

N: 

I 'm very well . What I 'm cal l ing you about ia 
th1a: I 've got Fred Smith working on an idea 
to try tp expl ain to the public a 11 ttle bit 
more bow we collect tbie revenue. 

Yea, air: 

HMJr: And it's going - - be needs a lit tle money-- it's 
going to coat around aix thousand dollars and Mr. 
Bell aaya you've got i t . 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

I!MJr: 

li : 

!!Y.Jr: 

!1 : 

HMJr: 

N: 

All r ight. 

Nov, a li t tle later Mr. Smltb will be i n touch 
v1 th you and explain the proJect to you. 

Fine. 

And it you think well ot it, I'd like your 
cooperation and wbat 1 & more important , your 
money. 

Yea, air. 

I mean, it comes out ot Internal Revenue. 

Well, I ve.a hoping t hat. 

(Laughs) 

Cer tainly, Mr. SeoretttY• ....,. 
Nothing personal. 

All right. 

But he'll be in touch with you a little later 
and, aa I aay, you take a look at it and it it 
locka good to you, why I'd like you to get back 
ot it. 

Yea, air. I'll do that. 

HMJr: Thank you. 
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HII.Jr: 

N: 

llV.Jr: 

!I : 

HMJr: 

N: 

ID!Jr: 

N: 

HI'.Jr: 

N: 

!1 : 

HMJr: 

N: 

HMJr: 

- 2 -

I've been up at the Vaya and Meane tor two 
mornings and I think thlnge are progressing 
very well up there. 

Were you there this morning? 

Yes, sir. I was up thls morning again and, of 
course, they have an alternative plan , as you 
kno w, on the simplifioation and the other plan 
and they tried to ask us which we advised and 
I stood right up and told the Commit tee -- I 
said, 0 Thia is your responsib1l i ty. • 

Yea. 

•we 're offering both plana. It's going to be 
your plan in the end. Now, you take which one 
you want.• 

Yea. 

•We don't recommend either one.• And I think 
tb.a t they have to be told t hat - - that 1t ' s 
their responsibility. 

Wel l, I had a t alk with Brother Poughton about 
five minutes ot ten . .. 

Uh huh. 

.. .. compli menting him on the masterly way in 
which he had handled this explosion. 

Uh huh. 

And he said as tar as he was concerned it was 
a dead horse. 

Dead. 

And it wasn't going to come up again. 

Well it shouldn't have come up yesterday. I 
mean'-- I so happened to be out at the Shoreb&m 
l ast night when theY had the debate on tax 
simplitloa tion over the Forum Hour. 

Yeah. 
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N: 

HMJr: 

N: 

lli'.Jr: 

N: 

HI!Jr: 

N: 

' 
HI!Jr: 

N: 

- 3 -

And I vaa entertaining all the heade of the 
Department here at dinner 80 aa to meet them 
and we all went and attended it. 

Yeah. 

And by golly , everything that wae in the plan 
wae d1ecueeed right over the air, 80 it 1 e not 
a aeor6t any more, including the 10~ over-all, 
the five hundred per capita, everything came 
out. 

Ia that right? 

Yee , air, right at the Forum of the Air laet 
night. 

lfall, I d1dn 1 t know that. 

Yea, air. Vell, I'll be waiting for Mr. Smith, 
Mr. Secretary. 

Thank you. 

All right. Thank you. 
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Rep. Adolph 
J. Sabath: Hello. 

HMJr: 

S: 

HMJr: 

S: 

HY.Jr : 

S: 

l-:I!Jr: 

S: 

RMJr: 

8: 

!!l'.Jr: 

S: 

RMJr: 

S: 

Horgenthau speaking. 

Hello, Hr. Secretary. 

How are you? 

I'm pretty fair-- working like a mule. 

Well , that's what you usually do. 

Yeah. We Just got tha t voters -- soldiers voter 
. bill ott. I didn't vant to trouble you, but 

t here is a matter that I took up w1 tb John L. 
Sullivan. 

Yeah. 

And I think you ought to know the taction that -­
to me it looks avtull y dangerous and bad-- what 
the-- that O.P.A., tha t ie, Sullivan is rollow1ng 
the r ecommendations auggeeted ot the O.P.A. 

Yep. 

And that there's a combination and a bunch in 
there that's absolu tely controlled by the combina­
tion that has been robbing the Government or about 
1500,000 a year, due t o the taot that they got 
their oontracta trom the Divieion under you -­
what do they call itf 

Procurement. 

Diviaion -- Procurement Diviaion -- without -
Juat one bid and about ~~ wbere the other people 
broke in and ortered, I think, about t1ve times 
aa muoh, and I tb1nlt it you would know t he taote, 
I'm afraid Sullivan, though he means well, he'• 
<l.ntluenoed by that combination that he saye, •Vell 
it ought to be inveatigated, 0 but etill be vante 
to give that contract out today. 

Yeah. 
And I think it I would have juet about ten minutu -­
you know, I don't trouble otten •••. 
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Yea • 

•••• but th1e ie a very important matter end I' m 
afraid there'll be a lot ot unfavorable publicity 
on it. 

HHJr: Yeah. 

s: How, it I could talk to you thia afternoon or 
tomorrow morning at any t1me tor about seven 
minutes or no more than ten minutes, I'll 
appreoia te it. 

Hl!Jr: Well , I'm -- I'm alwa,ya available, you know. It 
you want to come down at-- at •••• 

S: 

HII.Jr: 

S: 

I!MJr: 

S: 

Hlo!Jr: 

S: 

Hl!Jr: 

S: 

I!MJr: 

S: 

IIMJr: 

Well , how's --we'll get through hare about tour 
o'oloolt. Will that be too lata? 

It' a -- it's a little bit late. I've got-- it 
ian't late, but I've got other appointments . I 
don't know uh •••. 

Well , • .. • 

Juat a minute - - let me rind-- I mean, I -- I'm 
aee, I get prettY well t1 ed up. I vas tree •••• 

The vote will come up at halt-past three or a 
quarter to tour. 

Yeah. 

I Juat got through lambasting our Republ1can 
trienda on it. 

Yeah. 
And there' e about thirty 111nutea more time to be 
uaed tor debate and then a motion to recommit 
and they'll pass a motion on the bill so it will ..•• 

Well, I oan •. . . 

I don 't think I can get out ot here before tour 
o 1 oloolt • . 
Wall, I oould eee you at nine thirty tomorrow 
morning. 
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HI!Jr: 

S: 

HMJr: 

S: 

HI!Jr: 

s: 

HMJr: 

S: 

HMJr: 

S: 

HliJr: 

S: 

HMJr: 

S: 

HliJr: 

S: 

Hl!Jr: 

S: 

- 3 -

God, I haTe a meet ing or the RUles Committee at 
ten o 1 oloolt. 

At wben' · 

Ten. 

At ten? 

Yeah. 

Well .•.• 

That wouldn't do me any good becauee I've got to 
eee aome or the members beoauae •••• 

II ell, how ••.. 

•..• they've got two or three •..• 

How early can •• .. 

••. . resolutions. 

106 

II ow early . . •• 

How would it be about eleven thirty? 

No, I ' ve got somebody else, but I can see you at 
nine o'clock i r you want to . 

Well, un -- well, I'll tell you whdt I'll do. 
I 111 try to make 1 t nine thirty. 

Nine th1rtyt 

I'll make it short and I think I oan get here in 
time. 

Olr.ay. 

All r ight, thanlte. 
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!IMJr: 

Operator: 

Joe 
O'Connell: 

!IMJr: 

o: 
HMJr: 

o: 
!IMJr: 

0: 

HMJr: 

0: 

HIIJr: 

0 : 

!!MJr: 

0 : 

!IMJr: 

0: 

Hello. 

Go ahead. 

Hello, Mr. Secret ary. 

Joe, Sabath called me. 

Ub huh. 

March 15, 19114 
2:31p.m. 

He couldn't come down today because they're 
voting eo he's coming in at n1ne thirty 
tomorrow morning. 

Uh huh. 

Nov, in view or that I think we ought to hold 
up the thing one day -- t he paper contract. 

Well, goeh, we've already made the deal with the 
other company. 

You h&v.~ 

Yea. I just talked with their Vice President 
in New York on the phone before lunch becau-se 
time vas rather or the essence. We haven't 
put out the Pr eas Releaae yet unless Fred Smith 
baa done it w1~·~ the past fifteen minutes , but 
we actually have told the other company that we 
were giving them the job. 

17lbe . Vall, whY don't I l iaten to h1m tomorrow 
anyway? 

ll.rl , I think eo. 

But I would hold up the Preae Release. 

All right. Ve won't put the Preae Release out 
un t1l tomorrow. 
I think that would be a elap 1n h18 race . 

All right, we won't put that out today then. 
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HMJr: Rlght. 

o: Oka7, ai r . 
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nNANClNG 

Present: Mr . Bell 
llr. Lindow 
ldr.Haaa 
ll.r. J.lurphy 
ll.r . Tickton 

llarch l b, 11144 
3:30 p.m. 

H.~ .JR: All right , at your service. 

Mrl. llUS: Shall I do it ? 

ll •• !. JR: Yes, give me about a half an hour's worth. 

ll.h. H.US: Glad you told us that. 

Mr. Secretary, I would like to present this probl em 
of bank financing in connection with financing for the 
rest of the year. I think the matter ia one of consider­
able urgency . 

We have estimated t hat the bank financing probably 
r.ould range uound tlrenty- t...o billion dollars , but in 
deriving that estimate, ~e aes~e t hat the two remaining 
dri ves during the year woul d be abo~t of the magnitude 
of the January one. 

H.li. JR: Twenty- two billion for what? 

~11\. HAAS : Calendar year, for t he banks . 

MH. BllL: Seepage and everything. 
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MR. HAlS: Now, under almost any conceivable contin­
gency it will be that much. This assumes maintaining a 
balance around three, three . You indicated you wanted a 
higher one, and that means more bank financing. 
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If you get a collapse of tite two ene~iea during the 
year somet ime , or one of them, it would mean more bank 
financ ing. If you get the sales organization pepped up 
so they could do better--

11.0 

H.!i . JR: Say we had a collapse in Germany, wl.at would 
happen? 

lllh . llUS : Then this figure would l e increaaed. 

Wt. BELL: Your drives y:ouldn't be so effective 
at ter collapse as they are no~ , probably. 

WR. hAAS: And you may •et the corporations selling 
out t neae securities to get 1unds for reconversion. It 
all works toward higher bank f i.nanctng. 

t.m. BELL: That is a good ase~ption , anyhow. 

H.!.' . JR: It is an interesti ng one . 

1/.f~ BJI.LL: A conservative one to take in this pi•ogram. 

J,L, . hAAS : If your. drives are more succeaaful than 
tne fourth one, even then you reduce t he problem somewhat, 
but you still nave a very large and important problem left. 
It isn't a pr oblem ~hat is one that we are groping for 
materials to solve it. The materials are all there. It 
is just a matter of putting them together at the right 
time. 

Now I think I will leave Henry to take over. ~e 
hava only a half hour, Henry. 

H;¥. JR: That i s wonderful . Do you t ake that sitting 
down'/ 

MK. HAAS: I have Henry "broke in." I told him we 
had only five minutes! 

lm. MURPHY: I feel quite expansive. 
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MR. SELL: For half an hour, eh, Henry? 

MR. h!U UPHY: I think that the eeaenoe of the point 
we want to make, Mr. Secretary, ie that of the twenty­
two billion- odd that will be necessary in the year, 
1\hich includee the amount of securities , ot cou.rse, 
..hie h banks ?I ill purchase in the open market, as well 
as those which r.e will sell them and which will be higher 
if Ke "ant to have a minimum working balance of more than 
three billion, and which will be higher if th• dr i ves 
should decrease in their effectiveness, and lower if the 
banks were more effective; that this Cinancint will be 
divided between the Federal keserve Banks and the Commer ­
cial nanks, and the propor tion in which it will be divided 
.. ill not be influenced, presumably, by the type of securi­
ties you put out. 

Fed has to purchase a certain amount of securities, 
and they have to purchase these securities f1'0m Kbatever 
is available in the m.arket. We estimate that Fed will 
have to purchase about eight and a half billion of Govern­
ment securities on net balance during the calendar year . 
Tnat ia , they will have to increase. their total Government 
portfolio by about eight and a half' billion. 

The reason is because we estimate first that money 
in circu.Lation will increase by about five billion dollars 
during the year, and they will have to purchase an amoUllt 
of Government securities to offset tllat. b the money 
in circulation increases, the drain falls first on the 
banks. The banks lose that much in reserves and Fed bas 
to replace those reserves to the banks. 

In the second place, we estimate that, as a result 
of the increase in bank deposits during the year, ~ember 
banks' reserve requirements will 30 up about two blllion 
dollars , assuming the present rate of present reserve 
requirements expressed as percentages . Fed naturally has 
to purchase enough Government securities to provide the 
banks with ho billion dollars of additional reserves . 
l11o.t u kes about seven billion. 
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','/e estimAte t he gol d s tock llill decline by about a 
billion during the year, and that the deposits of f oreign 
ban~s and 3overnments in the <ederal keaarve Bank r.ill go 
up about half o. b~Uion . These latte r t wo itetts, beh:een 
them about a bi lllon and a half, consti tute what you 
could call an ext ernal drain. 

H.U.JR: \',hy do you think that the deposita of 
forei&n count r ie s rli. 11 eo up? 

lit .• l£llld'HY: Because the)' went up a 1i t t le more than 
that last year, and the increase hu continued until thi s 
date, and when ·for eigners accumulat e a claim on the U. S. -
I am ge tt ing out of my field - it is for r easons that are 
good and sufficient, we bey our imports and give our ex­
po.•te away. As thef accumulate these claima, they can 
take t hem in a number of form.s . 

They can take them in the form of gold llhlch they 
can have earmar ked, or take them i n the form of a deposi t, 
and the deposits have, in l arge par t , been in Federal 
ltese rve llo.nks. 
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Now, of course , t he effect of inorease in foreign 
oe··oait in the Federal keserve Bank is the same as the 
increase in tLe other depos i t in the Federal Reserve bank. 
There is l ess avo.ilable fo r the other depositors, consi s t­
ing of the member banks. I might say, the five billion 
increase of currencf in circulation r.hich we are estimat­
in~ is Almost exactlf the same as last year. The external 
drain which we are estimating is also almost the same as 
last year . The increase in required reserves i s subst an­
tially more t han last 1ear , because last year required 
reaei'Ve& went up ver y lit tle as a result of t he l egisla­
tion by which war l oan accounta were exempted f r om reserve 
requirements, and there is no such thi ng in t he offing 
this year . 

'ilell as a 1•esult of fac tors I have enumerated, i t 
''Ul be n~cessary for Fed t o pu.r ol.ase about e ight billion 
and a half of Federal securiti es dur ing the year - al l of 
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tr.em sub ject t o error of estimate, whlch wouldn 't affect 
the nub oi' t he problem. 1.\aybe it is ni ne and a half , or 
atay be seven and a half; it is somewnere alon~ that line. 
They are going to have t o pur chase whatever 18 available 
to be purchaeed. If we d.idn' t iesue anything but per petual a 
they v.ould have to buy perpetual console , or buy up 

from t ne banks t heir existing por tfolios . 

Of course, they may buy in periods of market weak­
neu, but the ver1 necessity for t hese purchases , which 
exis t as t he result of pressure of i ncreasin& monef in 
ci r culati on, t he p1•essure of increaaing reserve require­
Men ts, \IOul d itself" create the wee.kness which would force 
t hem to bU¥ . 

The amount t hat they have to buy, for t he purposes 
of planning your financing program, is a pre-determined 
thi ng. Now, the question is, what should you offer dur­
ing the year in order that Fed may have what you consider 
t o be ·a sui table portfolio, and in ordet• t hat the 
commercial banks can acquire what you consider to be a . 
suitable portfolio. 

Well, now, it seema to us that the most suitable things 
fo r Fed to acquire are addi tional bi lls, tl,at the bulk 
of t he i t• purcbasee should consist of bi lls . They are a 
good investment for a centra l bank and for three- eightha 
rate the) are perfectly liquid. 'lltey are being purchased 
essentially to finance increase of money in circulation, 
and I think t hat an instrument a t a highe r rate than a 
bi l l is not a suitable instrument to of fset a&ainst an 
increase of money in circulation and a decrease in gold 
stock. 

Our thinking has been - here is an increase of e ight 
and a hulf billion that is going to take place in the 
Fed portfolio . Vlhat should it consist of? We. say, for 
instance, ~ouldn't it be good i£ i t consisted of six 
billion doll ars in Treasury bills, a bil lion and a half 
of certificates, and half a billion each of notes and 
bonds? 
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~~y that, rather than, say, a!l the ~bole thing 
in billaY Fed has to buy the ~hole eight and a half, 
but they ought not to be committed to buy it all in one 
form of security because they ought to have some reserve 
buying power so they can patch up t he curve here and 
there. 

The mai.n thing is to put the reserves in without 
r.bioh the Whole curve will collapse. They also need to 
keep a f ew band-aids for emergency use. 

114 

~e are allowed in•our rough eat~tes t~o and a half 
til lion or those; a billion dnd a ha!f of certificates 
ana a half billion each of notes and bonds. The increase 
in certif icates and bills that we are projecti ng is about 
the same as last year - as lu43. The{ actually sold notes 
ar.d bonds last year, and they are suff oiently optimistic 
in the market so they think they will this year, I suppo se. 
But we t hought it might be a little better to figure they 
might have to buy some. 

In any event, so tm~cb for the Fedet'al lteserve lianks . 
'i'hey Yd 11 take eight and a half billion of this increase. 
That y,ould leave thirteen and a half billion for the com­
mercial banks . v~. Lindow's estimate, however--

H. lol. JR: \<hoY 

~R. !lURPHY: Jlr . Lindow. 

H.}l.JR: How do you pt•onounce your name? 

MR. LINDOVI: Lind-o. It doesn' t matter. I call it 
Lind-o, but I jump when anybody says it either way! 

MR. lo!UhPHY: It r!J3mes with window. 

H. ~! .JR: .Ul right. I didn ' t know who you were 
tuking about. 

Mk. WURPHY: He answers to it plenty well. 
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~r. Lindow est imates tLat the co~~ercial banks will 
absorb, by a process of seepaee, so to speak, about ten 
and a half billions out of the thirteen and a half which 
they v1ould have to take out of t he twenty- two by purchas­
ing - buyine in the open market, and that that wl.ll appear 
on the record, as far as the 'l:reaau17 is ooncer~ed, aa 
securities sold to non-bank investors, which then seep 
back. 

On the basis of past experience, most of the stuff 
that they will bUf in the o~en market would be long 
securities or bonds. That 1s the tendency they have. 

_ ,l.' . JR: This is the Fed? 

t.!lt. JJ.UIU'ItY : No, I am sptaking now of comerc!.al 
banks . Fed is eight and a half, and we have given a 
hypothetical projection of what might be a nice idea 
for them to buy, which consists of six of bills, one and 
a half in certificates, and a half billion each in notes 
and bonds. That would l eave thirteen and a half billion 
for th~ commercial banks, to raise hlenty-t\\'0 . 

. If you are going to raise more , that would be more 
for the commercial banks to take. It wouldn't affect 
Fed much. Commercial banks would take the whole amount. 
&ut if they are going to take ten or eleven billion 
in the open market, the amount of securiti es you will 
have to sell to the co~ercial banks will be much less 
than the whole amount they are going to take - in fact, 
it will be only a minor fraction of the amount. 

(The Secretary holds a telephone cm veraation with 
Ur. Ilsley, aa follows:) 
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eG-IIr. Rarry White. March 15, 
}:~}p.m. 

!D'.Jr: 

J. L. 
!llsley: 

AMJr: 

I: 

HI!Jr: 

I: 

H~IJr: 

I: 

HI!Jr: 

I: 

HI!Jr: 

I: 

HMJr: 

1: 

HI!Jr: 

CONFIDEIITI.AL 

Hello. 

I've been in touch wi th Canada. 

Yea. 

And my coll eagues are agreeable to our paying 
tor the Crimson Route and the Mangan Airport. 
That vae the point I vas to take up with them 
and I think we oen get ahead now with this all 
right. There's Just one point that I would 
like to mention, 

Please. 

The telephone line -- the coat or tha t is 
greater than llr. Hickerson' a eatima t e. Be 
used the !igure ten million dollars a nd he 
nov ~nrorms us that the cost is $11, }00,000, 
and in those circumstanoes I have suggested end 
am suggesting that we drop Davaon Creek. Other­
wise, we'll be up-- I don't see any way to do 
it without getting up too high. 

Over the torty-tvof 

Yes. 

Yeah. 

And I would think t hat f ollowing the discussion 
t hat that 's all right rrom your point o~ view. 
I didn't think that there vas anything very vital 
there and it would be •• 

'l'ha t' e right. 

.... better to drop lt altogether than to try 
and oarve out some little traction or it there 
the t vouldn 1 t be connected with anything except 
very arbitrarilY and I think, myaelr, tha t lt 
would be !air 1! you were to drop Dawson Creek. 
The.... · 

Well •.. . 

The other items give you what you want. 

That will be agreeable. 
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HI!Jr : 

I: 

RJ!Jr: 

I: 
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All right. Well, thank you very auoh. Nov I'a 
going to -- I have to go avay tonight and t ill try 
and get a ¢raft ot my understanding ot this 
agreement ready and perhaps aubmlt it to somebody 
bef ore I go, but that's a matter I'm vorklng on 
nov. 

Well, any vay that you pleaae and I simply feel 
tha t thi s is one ot the moat eatietactory 
conferences I ' ve ever had wi th any Government 
since I've been 1n the Treasury. 

Well, thank you. I enjoyed it very much myself. 
I appreoiate your court eey and ooneideration. 

Well, you vere moat fair. And it you get a 
chance, please give my very vara regards to 
your Prime Minister. 

I'll dO that, Mr. Morgenthau. Yea. 

RJ!Jr: Thank you. 

1: Good bye. 
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!H .. MU!!PHY: I am very close t o the point, ~lr . 
Secretary, if your patience will hold up. 

ri.M. JR: Did I seem impatient 7 

).!k. MUi<PHY: I felt sort of on the aefensive, myself. 

The reason why I labor the point t hat the commercial 
bar.ka r.ill do mos t of t heir security acquisitions in the 
open market, and their preference will be to acquire l ong 
securities, i a because t he minor portion of t hei r port­
folios which they purchased directly !rom you ought to 
be short securities in order tD maint ain the balance of 
the v.hole portfolio. 

!low, in the light of t hese circumstances, we have 
tried tosketch in broad outlines what might be adopted 
as a financing progr am for the y~ar. 

The first item ~n the progr am is a seven billion 
dolla r biil program. 'l'hat is a program which would start 
with a hundred million dollars a week in April and step up 
t o two hundred million i n June. And I would like to show 
you why we feel that t bat is necessary , (Hands Secretary 
a chart) 

!!.'.'. JR: You know, I think if we wan ted to f:O up and 
see Stewart, I think it would be t,ood. · -

~. BELL: I don 't know how acti ve ~alter is . 

h . ' JR: I would find out . 

llR. BEl~: Do you (Haas ) know? 

LLt. HAAS: Unless Bob Warren - 111aybe !Sob talks to 
him. I don ' t know. 

lilt. BELL: We have asked him three or f our time a to 
CO!Ile down. He has refused. 
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!!l\, MU!tPHY : That chart, Mr. Secretary, shows the 
lotnl wnount of bills outstanding; the wnount held by 
the Federal heserve IJanks, the amount held by ool!IJ!Iercial 
banks, and the amoun t held by all ethel'S , 

You notice that the total amount of bills outstand­
in~ has levelled off since September at thirteen billion . 
Tne r'ederal neserve Banks hola just about half of them. 

The reason for the decrease at this point - they 
oecrease at tne time of each r.ar loan - is a result 
of transfer of deposits from private accounts to war 
l oan account.;. 

They will increase sharply dut•ing the IJDltbs of March, 
Apt•il, and May, 

Now, the point whi ch we make is, i£ this tip is 
kept at thirt een, Fed will keep on expanding. It has to. 
They nave got to buy eight billion-odd during the year. 
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The only place it can come from is to buy up the port­
folio of the commercial banks. Banks will aopear weak 
durin~; the lilole period because the coor:ercial banks will 
have to sell something in order t o keep their reserve 
position. ~o there will appear to be no demand for them, 
and yet they are really short. 

Now, the question is what would we expect to happen 
to seven bil lion billa? The answer is that, baaed on our 
oreoise eatiruate, we would expect aix o£ them to go net 
lnto Fed, and only one to go into the market. 
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II .I.! . JR: Have you told them that? 

l!R. MURPIIY: Yes, sir. 

MR. BELL: Well, they have been holding conferences 
with the technical people in the Federal Reserve Board 
and copies of these memoranda have gone to Allen S{lroui 
and his technical people . They have not yet met w1th 
the Board . We thought we would try a li ttl a different 
tact ics this time . We have been meeting with the Board 
in the room with all the technical staffs. Yle have 
never gotten any flaca . George ia now discussing it 
wi th Goldanweiaer s group. That just began. 

WR. HAAS: We have had several hours with him. 

H.M.JR: Have you any meetings scheduled, say, for 
Friday? 

MR. HAAS: No, sir. 

MR. BELL: You haven't heard fran Goldenweiser? 
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AIR. HAAS: No . Henry, you forgot to tell one thing. 

H.t.! .JR: Well, is there no limit to 11here this can 
expand? Supposing the war should last three years at 
the same rate? 

WR. WURPHY : We would have to continue, »r . Secretarf. 
Could I put it this way: The deposita of tbe banks will 
conti nua to expand. The only thing that can atop the 
deposita of the banks fran expanding would be to finance 
the war entirelf by taxation, or to financ e it entirely 
by borrowing from non- banking investors. It is highly 
unlikely that either goal will be achieved. 

(The Secretary held a telephone conversation with 
Walter Stewart, as follows:) 
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J :49 p.m. 

llJ(Jr: Wal t er? 

~al ter 
Stel!'art : 

ffi!Jr: 

s: 
f!l(Jr: 

5: 

Yes. 

Thte 

Yes , 

How 

I ' m 

is Henry tal king. 

Henry. 

are you reeling . 

feeling bet ter . 

!C!J r : Good t o r you. Walter .... 

s: 
l!l(Jr : 

S: 

HMJr: 

S: 

!UlJr: 

S: 

RKJr: 

S: 

!IJ.!Jr: 

s: 
!!MJr: 

S: 

HMJr: 

. .. . we're pla nni ng a n over-all ttaoal policy 
tor the rest of this calendar year . 

Yes. 

And I know you don't like t o come to Washington-­
unless you've chan~ed. 

(Laughs) I do n ' t like it, no, but I think I could 
do it now. 

Do you? 

Yes . 

Well , this ccming week will be one in which we' l l 
more or less make the over-all plana tor the rest 
ot the year, you see' 

Yes. 

And I'd very much like t o have your advice. 

Well, what days would be beat, Henry? 

Wel l, Just let me a sk Bell a mtnute. (Talks aside: 
When are t hose bankers oomtng'l (Pause) Well, 
t he point is, tt you were here Monday .. .. 

Yea. 
•• . . you could-- tt would take about - - I don' t 
know-- maybe it would only take you a halt a day 
but it would t ake several hours, I think, to have 
Haae and Murphy give you the picture. 
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All rlght. 

And they could give it to you eo that you'd be 
prepared. · 

All right. 

And then we ' ll be sitting around with groups or 
bankers on Tuesday and Wednesday and 'lbursday. 
Well, he eays Monday and Tuesday. (Talks aside) 
The thing really rune from Monday through Thursday. 

All 'right. 

But i f you were her e Monday, Haae and hla boys in 
a half a day could brlng you up to date. 

All right: 

Viner is going to get here Wedneaday. 

All right . 

But .. .. 

I'll try and come down, Henry. 

Hl!Jr : Well , it would be very helvtul beoause thle 18 
really forecasting wha t we re trying to do tor the 
r es t or the year and •• . . 

S: 

Hl!Jr: 

5: 

Hl!Jr: 

S: 

Hl!Jr: 

5: 

I have onoe or tv1oe -- I am teeling muoh better and 
I, onoe or twice, thought I'd call you up. 

Yeah. 

So, I'll t ry to come down and be there Monday. 

That w1ll be wonderful. 

And spend a couple -- two or three days. 

And you'll rind me moving very muoh in a happier 
way 80 that there won't -- there len't nearly aa 
muoh teneion around here. 

Well, wonderful. I'll be glad to see you. 
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F.J(Jr: All right. 

s: Tbat'e good. Bye bye . 
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H.M.JR: He will be here Monday, and will stay th.rough 
Thursday. 

MR. BELL: All right. I am glad he has changed. 

~IR. HAAS: The point I bad in mind, Henry, i a what 
will happen if nothing is done? ' 

H.M.JR: Just before you do that, will you (Heas) 
make a note? I would like to know by mon ths what the 
expenditures of the Government are, the total expenditure, 
just two breakdowns--the total expenditure of what part 
lS for war and what part is no t for war, starting with 
Pearl Harbor. 

Then, if you could have some way or otner of showing 
me--you could have it all on one aheet--1 would like 
the receipts and the deficit. Can't you f ix a bar up 
that way? 

MR. HAAS: Yes, sir. 

H.M.JR: One that would show the monthly receipts, 
and the monthly defici t, and the total expenditures, 
and what part are for war. 

MR. LINDOW: I have a table here that baa them. 

I.!R. BELL: It is all available • 
.:. 

MR. LINDOW: It shows the total expenditures divided 
between war and non-war beginning in July '42, and our 
estimates up th.rougb several months ahead . (Hands chart 
to the Secretary.) '!'hey are apli t between the budgetary 
iteme and the Government corporations. 

H.M.JR: Just come around over my shoulder. 

liR. LINDOW: It ie war and non-war, and then Governman t 
corporationa. Here (indicating) ie the total. 

H.M.JR: It ia forty-six billion for the first six 
montha. Ia that i t? 
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lo!R. LINOOW: That is right , forty-six billion for 
the first six months . 

H.U. JR: That doesn't include the war? 

~'tR. LINDOW: The non-war is three and' a halt mo re, 
including interest. 

H.U. JR: Around fi f ty billion? 

YR. LINDO~ : It will run about a hundred for the 
year, ~ing in interest. 

H .~ . JR : Thet is higher than I thought. 
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UR. BELL: You ere talking about the calendar year? 

MR. LINDOW: Yes, sir. The receipts will bring in 
a little better than forty-two, so you will have a deficit 
of fifty-seven . 

H .M. JR: I think you are wrong on these. 

~IR. LINOO.'I : We have rounded those dovm fran the 
Budget program already. We may, of course, be wrong. 
!hat is the way t he Budget people and the ~PB people see 
1t now. 

H.U.JR: Well, I have bad a talk with Admlral Leahy 
about this th1ng, and there is a study being made in 
the War Department . He didn't know it. If the war is 
over in Europe, or over in Japan, and ao forth--it is not 
very far along. Aa aoon as it ia reacl.Y, they will let 
me aee it. He also wants this projectlon you are making 
for me. 

MR. HAAS: We are making real progress on thet. 

H.U.JR: I have promised to give him a copy. He 
will let them take it and criticize it, the General Staff. 
He i s very much int erest ed, and he leans very much mY way. 
Don't say it outside of this room, but the number of 
soldiers being discharged will be very much more rapid 

• 
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than anybody thinks. Hie reaction i s verl curious . "Sure, 
the people over at the WPB -.ant to carry t on. In the 
first place, they want to kee~ their factories going; and 
in the second place, they don t want to be bo thered with 
unemployment." 

MR. HAAS: That is interesting, 

B.M. JR; Now, t~ere is a sailor speaking. They want 
to keep thelr factor1es going; they don't want cancellations. 
Sure, they are going to bring the soldiers back much quicker. • 
And I would eay, talking in generalities, he and I were ~ 
touether as to the speed of cancellation and the speed 
of discharge of men, as against what "elaon says . 

MR. HAAS: One of the things we are working on now-­

!.!R. LINDOW: The underlying assumption of this hundred, 
Mr . Secretary, is tied into the Budget figures which 
assume that the war in Germany will end about the end of 
the year and that the war with Japan continues . So this 
is really tied into the war on both fronts . 

H.M. JR: If war in Germany ends at the end of the 
year? 

lo!R. UNDOVI: And the war wi th Japan continues after 
that. So the hundred is all tied into those two assump­
tions . It they are wrong--

H~ . JR: No, I would say you are on the right track. 

J.IR . LINDOW: Now, i n addition to that forty- seven 
deficit- -

H.M.JR: Wait a minute. I would like to say this: 
Do you have a pencil? 

MR. IIAAS: Yes, sir. 

H M JR· I would like to say, "Listen, Mr. Army, I 
have giv;n ).ou a hundred and fifty billion dollars. Now, 
what the hell do you have to show for it? Every day I 
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give you eo many more million . Now, cane on, produce !" 
See? ,They have never been talked to like that before. 
I don t know whether I am going to do it, but I would 
like to be able to say from some cut-off date whether 
Pearl Harbor or the July before, 'Mr . Stimson' you have 
been supplied with one hundred a~d fifty billion dollars. 
Now, what have you done with it? ·~r . Knox you have 
been given a hundred billion dollars . ~hat'bave you got 
to show for i t'l" 

After all, any other buaineaeman would say to hie 
comptroller, "Here you have so much money . Now, what 
the bell have you done with it?" 

l!R. BEU.: Do you want them to show that on items 
or material? 

H.M.JR: I want a lump sum. I would like to just now, 
as of today, whenever you say the ur started, July lst--

CR. BELL: July 1, 1940 was when your defense program 
started. 

H.M.JR: "You have been supplied so much money, Mr. 
~ar Department, and every day th1s thing goes on it is 
going to coat so much more, particularly the Wer Depart­
ment. ~en the bell are you going to hsgin to show 
results?" I mean, this ia not a botto:llleee ull;I can't . 
keep going back to the 1<ell forever . -when are you go1ng 
to begin to show results?" 

I mean, this idea--l have just been through this 
Cenadian thing. Let me take e minute to fi Ye you a 
little background, 'l'be War Department bu lt a field 
up there at a place called Yignan that coat over four 
million dollars . Wi t .bin sixty miles is a field, and 
in this part of the world it makes very little difference. 
They had a perfectly good field . "No, we couldn't use it." 
So we had to go ahead and build a four-million dollar 
field whioh we have never used. See? 

They have a line of airfields which have not b!en 
completed. They haven't even bothered to fi nish this 
one. 

Regraded Unclassified



128 

- 15 -

No~1 all this kind of thing is caning to light the 
Alaska IUghwa,y 1 wbi ch coat one hundred and ten mfllion 
dollars . Maybe t~ere is sane excuse for it, but I want 
to begin aaking, When are ,you going to produce and show 
results? When are ,you going to stop some of these things?" 

The money ie going in, I think, particularly to the 
liar Department. It you will read llanaon Baldwin--! don' t 
think that they have anythine; to abow. No one baa ever 
said, "For one hundred and f1fty billion dollars, ~r . 
General ~arahall, what can you show that ,you beve accom­
plished? • 

And the answer is, •The lend- l ease was given to 
Russia. • 

I &JD talking now about our Army, our Navy; lend­
leaae ia out. 

!!R. LI NDO\'/: Lend-lease is a pret ty e.'llall part of the 
total. 

II .V. .JR: 
I l'li 11 do any 
it? 

But lend- lease i s out. I don ' t know whether 
of it, but it is an i nteresting idee , . isn't 

~. HAAS : Yes, sir. 

H .~ . JR: Any other business executive would say to 
another department -sere ,you have gotten eo much money; 

' ?· ~hat can ,you ebow for it 

MR. HAAS : Probably like Dawes who ea,ys afterwards, 
"\'.ell, dido • t we win the war? • That us hie answer. 

H.M.JR: I, of all people, know tha t answer,_ too, 
but I would just like to see for m,y own eatiefact1on what 
it looks like . I thought thi s thing waa going to taper 
oft in the summer. 

t.!R. LINDO\':: It is holding up very high now. 
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MR. HA.AS: It may taper oft, you know after the 
invasion when it looks like it is going to' succeed and 
so forth . • 
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L!R. BELL: I don ' t think you can plan your financing 
too far ahead on a tapering basis, because you ar~ close 
to the next nr loan, and you know it Ylon' t taper until 
after thet. 

H.M. JR: Talking strictly in the ro~ here--

L!R. l.!lJRPHY: During your first year of' sharp tapering 
you may be borrowing as much or more from the banks as in 
the last year of the full war effort, because your ability 
to get money from non- banking investors will probably taper 
faster than your expenditures so that during the transit1on 
period you may be i ncreasing ra ther than diminishing your 
borrowing fran hanks. So in Ur . Haas' tor.ns the banks 
have to be kept well-oiled to make sure they are going to 
be able to deliver . 

H.C.JR: You said you wanted t o say one thing. If 
you didn ' t do it--

~:R. liAAS: Yes, if nothing is done-­

H.t . JR: I will give you five minutes . 

MR. i.~: Suppose, t.!r . 5ecretaryi that the financing 
pro~r~ for the year should consist mere y of selling 
securities to non-bankin~ investors and selling bonds and 
notes to banks, and poss1bl7 some certificates ; in other 
words, we had no bill program at all . ~at would happen 
would be this: Fed would continue to buy, as I have said 
they have to buy. And they would buy up perhaps half of 
the billa that remained. They couldn't buy them all, 
because billa are reserves. Now, they are the only reserves 
the New York City banks have. A bank would no more give 
up all its bills than all of ita excess reserves . But the 
Fed will buy up the lion ' s share of the bills; and when. 

they have finished buyin~ the bills, they ,1111. start buy1ng 
the certificat es . That 1s the oorreeponding p1cture on. 
certificates . They will teke a large whack at those, w1th 
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several consequences . The first is that in 
short end will have bean sawed off . 1'/e ~ill 
curve on paper which runs from three-eighths 
a half . 

JU! . JR: Which is the l ower end? 

effect1 the 
still nave a 
t o two and 
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liR. l.lURPHY : The lower end will be in the Fed So 
~ r . Eccles will have gotten his increase in rate by 
1ndirection, so to apeak, The t hree-eighths aecuri ty wi ll 
not have had ita r ate raised, but reduced to an innocuous 
positi on . Toat is the first consequence . 

b .~. JR : 1 don ' t see that . 

I.IR . HAAS: Take some time on that, Henry. 

MR. BELL: There will be no bills left on the market 
e~cept a few held by the banks . So the three-eighths rate 
w1ll be i neffective so far as the market operation is 
concerned. 

The next market operation will be your certificate, 
Y1hi ch will be a seven-ei ghths percent rate. You remember 
that Eccles last fall wanted a minimum three-quarters 
nine-months bill or certificate . He would get it through 
thi s way by eliminating the billa, and he au t omati cally 
gets to hia three-quarters or seven-eighths percent market 

- "'1.ni.mum rate . --- r.:R . lo!URPUY : The second corollary is that 7our average 
rate on your debt will increase. The third corollary is 
that the bank earnings will increase. They will probably 
be more a source of embarrasmnent t han benefit for the far­
thinking bankers who are concerned. Tbe next corollary ia 
that the liquidity of the banks will be substanti~lly 
impaU.d. Their securities will be pushed more ana mo re 
out in the long run . 

We have taken aome credit for the present liquidity 
of the bank portfolios. That is pointed out as one of the 
outstanding achievements of financin g the v.ar, that t he 
banks have been kept in the l iquid position . One-half of 
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their portfolios have consi~ted of bills and certificates. 
They have been happy about 1t by and lerge, and they 
feel that whatever may be the tidal waves or shifts of 
deposits across the country, they are prepared to take it. 
If their portfolios are lengthened, they will not be in a 
strong position to take that, and the money market will 
be at a more vulnerable position in the poet-war period. 
That is essentiall~ what will be the result of allowing 
the banks ' portfol1os to lengthen; and unless a bill 
profram of seven billion is undertaken, the portfolios 
wil lengthen inevitably, because you can compare this 
with a heap of dirt . Fed is always eating away at it. 
They are eating i.nto it at a rate of about three-quarters 
of a bi llion a month. Unless you dump aome earth at the 
other end, they will eat through the abort stuff. 

H.U.JR: You ran around fifteen minutes over, but it 
i s all right . 

I am keeping the whole of Saturday morning open, Dan. 

Very good. I want Mr. Bell to stay for a minute, 
pleese . 
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KDOB.llWUJt 

TO: Secretary Morgenthau 

FROM: Mr . Paul 

SU&JEO'l' : Contr ibut.1ons t o Religious, Charitable 
and Educational Organizations 

i conference was held on March 11 , 1944. between 
Xr. Staa and representatiYes of the Treasury Depart­
aent and tne representatives of the r eligious, 
educational , and charitable groups listed on the 
attached Pll8e. 
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At the conference Dr. Snavely, repreeenting the 
Associat ion of Aaerican Colleges, was t he only one who 
strongly puahed the suggestion t hat a epecial allowance 
be aade under the withholding syetea for charitable and 
other contributions. i clear aajor1ty of the other 
representatives - and possibly all of the others - did 
not push the euggestion because they were aware of ita 
1apract1cab111ty. They recognised that the eaployere 
would be faced with treaendous difficulties under any 
such plan. 

The suggestion that the withholding procedu.re 
should provide a special allowance tor charitable con­
t ributions is thus being backed by a distinct a1nor1ty 
of the organisations affected. It should be noted that 
eo far both the J ays and Keane Coot ttee and the 
rtnanoe Ooaaittee, and Mr. Staa have reaisted this 
suggestion. 

Soae of the representatiYes of the church 
organizations ware opposed to any eystea baaed upon 
average deduction• and recoaaended that the final 
incoae t&~ return contain an iteatzation of all de­
ductions. Thia suggestion ie in direot conflict with 
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the step taken in 1941 by the introduction of the 
short fora return, since such retu.rn is based upon 
allowing the low income taxpayer a figure representing 
an average of deductions. The suggestion, for the same 
reason, would also aake iapossible the siaplification 
measures we are advocating. 

It would appear that a probable aajority of the 
representatives at the conference would be content with 
a systea under which a taxpayer who had greater than 
average deductions because of large contributions 
would be able to obtain the benefit of such excees 
deductions. The procedure we are suggesting contea­
plates such an opportunity. 

On Karch 14 Kr. Surrey and Kr. Blough spoke to 
Mr. iickey, one of the persona who attended the con­
ference with you, and preBUII&bly convinced hia that 

,,,,, ....... , ..... '···~·· 
Utaohaent 
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Gould l ickey - American Association of Theological 
Seminar ies, National Conference of 
Church Related Colleges, and the 
Council of Church Boards of Education 

D. All en Drake - Financial Secretary, General Counsel , 
Presbyterian Church, U.S.A. 

Moore Gates - Assistant Treasurer, Board of National 
Missions of the Presbyterian Chur ch in 
U.S. A. 
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Rowell P. Barnes .- Associate General Secretary, Federal 
Council of Churches 

Sidney P. Howel l - l ational Yar Fund 

Earl W. Brandenburg - National Council, Y.M.C.A. 

Guy E. Snavely - Association of American Colleges 

J. E. Whitney -

Virgil Martin -

Assistant Treasurer , Nat ional Council 
of P~otestant Episcopal Church 

Director , Finance Campaign, Council ,ot 
Coaaunit y Cheats 
Director, Special Services, National 
Jar Fund 

Edwin N. Lewis - Secretary, Coa.unity lar Fund of 
laahington 
Assistant Director, Cosmunity Chest 
of Washington 
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,.EASURY DEPAin"MINT ~ 
WAR FINAHCZ COMMITTD -

-YON( 

Ron. Henry Jlor&enthau, Jr. 
:leoretary or the 'I'Teuury 
llo.ahiDj;tan, o. c. 

Dea.r Jlr. looretary• 

1270 Sl.xth Aw""" 
llow Yorlc 20, ltow Yorlc 
lloroh 15, 1044 

Let - thADic you tor youre ot lloroh 9th, 

with ita Tory nl.oo appreciation ot our work 1n 

tho Fourth liar Loan. It has beon a a011roo, ot 

pride and p1oaaure to have a part in thil troat 

patr1ot1o undertaking. 

SinoeNl.y your•, 

~~ 
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• 01 ,.,.....urJ vl81oa of llo~t 1 , 6 et&ry l!.oae&fc)l' 

Da .. J/2?/44 

11111 Cba .. -·-~•Y 

I apoke to tho Se creta'"" 
about th.1 . , orally 

•• 

H. D.11 . 
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TREASURY DEPARTMENT 

INTEit O I'I'ICI: COMMUNICATION 

OAT& llt.rCb 15, 1944 

ro Secretary Morgenthau 

'"o" 11r . 'ilhi to 

subject: Export- Import loan to Netherlands Indiee 

~r . de I ongb, representi ng the Netherlands I ndies , 
has aued ue to asain reconsider their reque a t for a 
credlt by the Export- Import Bank of ~-l/2 million with 
wb lch to pay for }0 ab1ps. 

The Export-Import Bank , the Kari ti.Jaa CO&I11asion , 
ann the State Department h ad recommended the loan, but 
we objected on srounds somewh at similar to reasons we 
.;ave for opposing tho $;00 million loan 'lbicb you remember 
the Dutch triad to get last year. 'lhia $4.5 million 
request differs from the $;oo million one in that the 
4--1/2 million one 1a to be used for the purchase of small 
ships , the t acili ties for -.hicb t.re supposed to be avt.il-
able. 

The Ne therlands Indi es bas gold and dollar credits 
to taling $247 million . ('!his does not include the hold­
in,;a of the Netherlands . ) 

lolr . de I ongh says his government doee not feel f ree 
to uaa any of tbia sum now because they will need all the 
funds they can obtain for r econstruction and relief 
pur~oeae attar boetil1ties • 

.:r. de Iongb also st.id that t.hough 1 t waa true that 
the l:atberlands Indies bad .;old and dollar balances they 
belonged to tbe Bank of Ne thor land a and to private indi v 1-
duala , and therefore the !le therlande Government did not 
feel it could uae the tunds. 

1 lllll in t a vor of not approving the loan though of 
course the Export-Import Bank can make it without our 
approval should they so desire . 

1 promiaed Mr . de Iongh that I would raise the ques­
tion again to you tor your reconsideration . 
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llCICU1M OffiCI Of M -T 
WAR REFUGEE BOARD 

seoretarr Moraeo~ 

J. w. Pthlt 

DAII llu>. 16, ltM 

Ye~a vUl be 1DhrtHt4 1o ~ aUaohtcl 

letter tl'M llllereeo, the .Dil'tottr at the Iohr­

ao•aroaao\al Ooeaittat. We are 4rett1A& a ••rr 

rr1tn4l7 replJ. 
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IC/242/56 
~~..s;g.l~. 

Dear llr . .Pehle, 

I ntergovernmental Co~mittee 

llD, Regent Street , 

London, S.\7 .l. 

25th li'ebruary , 1944 
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• 

Although 1 have not written to you before , I have been 
kept intormed through the United States Embassy in Lond:>n 
:>t =otters r elating t:> the ~ar Refugee Board , and 1 expect 
you have been kept siaul e rly intormed through the state 
:iepartoent • bout the Intergovernmental Committee. I i~gine 
t hat t hese will be the n:>rmal channels ot communication , 
but I am writ i ng t:> say that you can rely on the t ull 
co-operation ot the Inter governmental Committee in the 
pureuance or our o:>=on aims, and that any information or 
help I can give is at your disposal , a:> do not hesitate 
to a sk ror it nt any time. 

~11th avery good wish tor sucoeaa in your work , 

Your s sincerely, 

:.r. John II . •'ehle, 
:iirector, 
·•B r ~erugee Board, 
·•Babington, ..... ~ . rt . 

(Sgd . ) H. \7 . Emerson . 

Director . 
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cor=''n'•te4 to mva­
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1124, ....., 1S, 8 p.a. 
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J)o&r l'areDW, 

•r.,., that w .,.. a 11ttlA • .,... oala we .,.. ablo to ~ that oo 

tho t.nth ot taU -til God )>eJ't.....S a lliJoaolA tr~r t11a J ... ot 
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otbco ot tba _, wll·la>an tuutao 1D tho oUr. tcu COD 1.ooq1M 

bet w puooct tba ll141at. •• .uo tot-~ .... l'M47, t• tt .. 

odd that ca tho MXt c1a:r all tho l'llt ot tho Jon "I'OIIld ho dopcrtod. 

Oar traa-IT .. tho "'*' dclr1r0111 troo tilt taot that oar daaaMor 

did oot ...,t to ho MpeJ'atod troo hor ti&Doa bat w1.abad to ho 

IIU'l'iod t11a - 111tt>t 1D tlrdar tbat oho .tllbt aCOOIPOJI7 hio. th1l 

•u Nt'CIIICl hor 1D Y1a ot tho tact tbat hor - .. net OD tba" lilt 

or tho dlptlrtoM. .tttor a 111tt>t 'llbioh oonod 1Dtenilw.blo, oix 

o'olcolt - · 1o 0110 tan the hour •• tllo twontr-ftft tu.Uioo 

• O'Cild ho .... , -.:,. .,. Jo.bulll - t to tlla - ot tho tiaDco'• 
~~&nnte, "llboao bo.o, 11ft til.,.. ct all 'llbcao - ..,.. 011 the 

11.at ot daPtlrt•••• _. porioc! ll)o t11a pclioa without &117 pooeibUi tr 

.r o~oaticc. It 11 1.1opcodblA to daocriho •t we ..,, Ur.,.,.,.. 
'!'be ot...ow ..... tllll ot pocplo ....... tao•• ·~ tlla vtot 'llb1oh 

all tolt. !lie lrothor ot tba -to-111-la• Urod 1D t1oit ,_. ot 

tho - h- aD4 tllrCIIIIh hioo w -. ablo to o~aw. .tttor 

• t1oo tba pcl1Do ohootod U...al .... .-a.- and w wro ablA to 

....... a fW ~. .. ~d DOt f1lol .....S. to ooot...t tbaa, "llbilA 

tho IWW ct 11i1o1 ot oar da'CI&IItor t...o oar IIMJ'to. !lie .,_tor 
l1'lllllor ct til- """ _.. to l.MYo bo4 ~ hooll •-hlod 1D tba 

Jowiab oellool ct tile Wn.11h1l• oar ....,.tor'• p&NDW-111-la• _.. 

IIUtiJic tr~r tba1r ...,.,. to ho _...... It .. allnt twelft o'cloet 

·-· All ct • .,... tba people - wi\11 tba - tbat tba dopart­

- ho4 ..... pco\!**1. 

1 It -u tot. • -lilt ,.. a oiDeioa t1la to dap1ct u.­
-w ct dol1r1•1 !bot t.an, tba Cll'ill ct jOT, ... a,,.q _....illl 
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•• uoe oUU Urlolc 'IDI.r till ettoot fill \bo ezt..... .....,.at. 
tllraap ....., ... baft ,...,_, &1111 .... n Ul uldac ....__ - _. 
oalnt1CII. Wo Uall l.MJ'Ili\ &twr \bo ,...., &1111 pcbape,.... ~ 

1a1ow it ...,. bottor. ....,. 4q w - people -.ho aro bol..lll 

d~ peool.llc • till traW; bat ...,..ppil7 w uoe aablo to 
4o ~ t• u-, t• w uoe J.D:e aiw 1D • trap. .t.D4 ~ 

Go4 proton ,.,. 
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THE JOINT QIIEFS OF STAFF 
WASHINGTON all, D. C. 

The rtonorllb1e 
The Secretary of the Treasury, 
\':sailing ton, D. C. 

D"ar IJr . Secretary: 

(! s .F3/.3 

144 

SECRET 

15 Mllrch 1944 . 

Reference is made to your memornnd~ of l Febru­
ary 1944 relatin& to the cisbursement of funds to r efugees 
?resontly on the Island of Reb 1n the Adriatic ~aich has 
been r eferred to the Joint Chiefs of Staff for considera-
tion. 

A cable has been dispatched to tho Allied Com­
mander in Chief , Mediterranean Theater, to obtain his 
views in t he promises . As soon as a reply is received, 
:,ou will be advised whether conditions in the thenter 
mnko tho proposed action feasiblo . 

Sincerely yours , 

For the Joint Chiefs of Staff: 

co=nder 
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l.u.hiC/JI Li.G/,TlO:I, Bern 

'i'l:.!l • • .arch 15, 1944, 4 p . 11 • 

.. u K.l.o 851 

co::nu .:TIAL 

!.1,..cnae nu=..bor 'J-215C ha3 ,..ecn is:tUed 'lor._. t' o 
'i'rC' u., Dop- rtr,.nt to the 1 .. -f'rtcan Col 1lt.t.Oe ror 
'..:~ ot.tan ief\l.tec-s, :ne: ., ~:f'., !or~ C"t.!· , !"or ... ,., J.u.t'­
J<><IO or carrying out in Fr a!lCO ~ucr "'"' IVl<Cillotion 
o;erations. Info~tion or this licon•~ •. ocld • • ~lvon 

to Jr . A. Freudenberg, of tho rorld C~il o.'" Churc·len, 
l Avenue do Charpel, Geneva . The text. of !his 11""~"" 

.Is "'·botontioll,y the :mn:c ao thooe iaJU«< to the ,,oz ld 
J• ·rloh Colljp'oso , Union of Orthodox l.abbb , end the 
•. ~riean Joint Diotr i buti on Comittee ( Joe o~r telecra. 
. ohn<ArJ 21, 1944, no , 5J4) , oxcort that it io ;<>ci!'led 
!n );<lrar.r aph (b) of license 17- 2150 that t ho totol u"ount 
t.uthorlzad duri ng the hnlr- your ~or1od beginr !oc l.ueh 1, 
19/,J. ol.all not oxcood S'liss franco 21, 2()(; 1 or w>nth, or 
lho dollal oqu1,'Glent, anti except fur thor that tho opera­
tiona onvinaged ara confined to Franco . 

orsover , in pnregraph (a) or licenao 11-~150 tho 
oncu.&o 1a ooro,.hat more sr.ecif1c in i<~m1tt1"11 roller 

aa or>r<>sed te evacuation operations . This chance ia for 
'..he 1 " Tfose of clarity onl)' and doos no\ ~•'<o any sub­
otant.ive alt.cra• ... ion 1n t.he terr.,., ot the llconae or 1n •he 
l! po or the rel ief' operati ons whi ch J rov!oua llconaea 
a~\!>orhed . Please see tho second , ..,...crarh of t.~e 
~•1-"l't,..nt•e cable of January 5, 1941., no . 40, in thio 
connection. ':he liceosu t:entionod &boV1l, to~etber with 
all others idontifiod -dth the=, oro te bs c nstrued aa 
OJAcifl coll,y allowing operations loolc!ng o~ t .. arda 
affecting tho relief of persecuted persons in terri tory 
occupied ~ the oneqy. 

Tho OJ•era tiona covered ~ thin lteonso aro op1 rovod 
by tho Troaoury, the Depertoent nnd War Ro1'11(l<lo Board . 

II !ILL 
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llaroh lD, 1944 

vtu Rof~.~Coo Boe.r4 

.IIIL!DA Tl ON , 

BJRN, 

8&3, flthtD\b 

Roforonco our No. 659 of fo~ 26. 

Pltttt adY1oo Depart .. a \ ~dlo\olr whothor KcClallaad h&a 

Rtflltlu llon4 and u Spoclel AUacho \o tho Lo,aUoa on war 

Aloo pltUo &dYlto Jlepartont wbotbor all OODo\ll&r Off101alt 

cable no. 251 or 1uua:rr 25. 

'li!!B:Gl.li:KO 
3/10/44 

RILL 
(01.'11) 

S/CR 
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P1 R'!!!'B!SI Q.t !5 p ew lilt 

rlltll l S.Oro\&17 of 1'-'-• Wath111ClOD 

'101 .t.~IOI , 'hra 

PAT(J)I !Ierch 16, 1944, 9 p.a. 

COli7IDifti U 

war iefi>cee Board oead.o \ 114 tolloriliCI 

'lbh .. ioace h 1.a roplT ID 700.r tel~ no. 10114 
r .. r41nc llconoo ot O'Dion of Or \hoclox Rabbh of 1114 
Uollo4 ~"''' on4 Coaada. 

I n CQBMC\lon rilb tho -111 M<lo lit' ~ornlnMoh 
wllb J'llpiCI w clonoo 1(2) opoc1fil4 l.a 1114 licon .. , 
tho SUit 01>4 !'l'•IIDJ7 DoporiMnlo ~4 lU.. w 8lk o 
clear lhOI t or the oporal1ono 4eocrlbtll l.a t ho U con .. o 
all l hroo Mlhodo 4ota1114 l.a l hh a114 o!JIIlar liconooo 
C&D be u oo4. Tou are r equoolo4 l o i nto,.. Stornbcch at 
once of the t orecoiac &D4 al$0 tt. repreaentAtiYII of 
o\bu or..,alsatione to which at.1lar Ucen••• ba•• 't:len 
lnul4 and &4noo th• l hal Ill throo ooolbo4o .. be ueo4 
In aoqulr lnc tho required local curronc7. Utbouf!b lbe 
thlr4 .. t bo4 ~ .ake torotcn axebancl a,.llal>lo In on..r 
ltrriiOJ'7, that aothod ohoul4 'be uol4 If H pro .. o t o bo 
the •ool atfecti• t or tho quick axooul1on of tho roliof 
a.nd e•aoa.at1oo ot-ratiooa wbtb t he U.cen .. &*lthorhee. 

l llb a Yl.., to u o141Dc 481&7, 7""- art roquoole4 lo 
.ako llboral l nlorprolationo ot the pro• i • l ono of Al tho 
Hconooo lonoA, alwt~T• be&rlnc I n ai114 \bat tiM 1o U.. 
pcrlant .,4 lb&l lba op.zal\2_no which t hooo lieu .. • 
out borho ohoul4 bo 1DI1Ut.,..al cnco. In t ho prooont 
oltuallon tho 1ar a atucoo llo&r4, lbo !r•IIDJ7 and th o 
Dopartaonl cono14n tho oaYi nc of l hoo oa pa.....,....t 
laport.&Me. " 

147 
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!'O l Sec: rete.ry of Ste.te . Washincton 

•1\llll!l!lh 1~78 

CONJ'ID'£NTI.U. 

Rc! t r onco l• mode h• rcln to~ 1064, of February 19 , and 1~21, 
~t ~ .. h ~. 

tn r:q V·leuem. lL'"'ld er r eference the amonn t of ,,_n~er c.ent loned 
•r-ol! r .. d 300,~ And not 100. I t l o ot*tod b7 St•rn~e~ t~t 
:, ...... ~"nt!\t.to'"l 1ft r'he f oo of o check f or 23 ,0?? Swh t f renca "" ~ gh~ 
t.e h h brotho~Jr • . Ster-nbuch o~ St. Gall (who arn'"\Ced tl>e ;ntrehlll•~ of 
~n(?Ct ! reo ~~rtone tn °ttn~ry) and who •ccordinl t o the to~ar't 
•t•te~ent wtll holct Sw-taa !t'flnt"s untll t ho w.- r•t terainatl on. It h 
!•1rf"'"'r atpted br Stern~eb that aeeree)' of h h broth•r' t inte rests 
d6C'l1n"" t o re•eal thP tource in S:u.n£«'1')' ot rhe pencoe• "'"'~ Stt>rnb-1eh ,,.1, thllll t ho recelvod eonfir~DAtion troro Bu.d"peat t h~t t.bl' P'ngoes were 
tu~ed ovftr to the agent~ deeigne ted. Ste rnbuch t~t hn hAt orrsnged 
t~rough hit brother tor e1m11ar pnraha&'e of 240 .000 SlovAkiAn cr~r.nt 
tor 1 ~ , 000 Swle'- lr!\net b1t this t.rAnMb.t t on not. ~,,.t eomplot cd . He 
r&ya th~t in the .eaee of crown~ h~ l• d~ndln& wrltton con!t~tlon d 
rece lp~ by ~he 1\t"nt befor e giving hlo brot,h•r chlok for Swl .. fra nc 
tqu\v~le~t . Prlor to •h• undettak1ng ot t heee tr~n•ac: tJ ont the Le~tim 
was noteoncttl ted. 

Becau1e ot !U.t'li'O tr&'\flee t i ot\1, of~~hlP eh•racter env1. !t>g~ by 
St•rn~cll and .-hlch toehn1cs ll7 do :>o> a,<pp..,r t o foll d tbln !'rOllSUr.Y 

~uth~rl :.t ion t rAD&3i ttod 1d t.be D~ttent 1 t 229 , ~! J~ry 22, 
\ottrutt lono !roc t~• Depart~ent w~d be apprtol~·ed b7 ' hio 
LtGI'>Ioo. 
s~. 
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PARAP!I!Wll OF 'l!l!l.&GiWI RJCII.VJI) 

YROlh AMr1oaa Lop HOD, Bern 

TO: Secretary or State, laoh!ugtoa 

DA'I'l!D: lluoh l~, 194.4 

N\IIGliR: 1~9? 

COli!' IDINT1AL 

Rohraa.c• -:~ 1321, date<\ !larch 4. 

SUba~e• ot •••sas- troa Star~bueh tor t~ane.iaaioD 

to UD10D or Orthodox Rabblo at tho O.parbooot•o 41ocrot1oo 

!o transa!ttod horow1tb, •• rollooo: 

" (l) Noo with brother or rabbi or Wyaa!t&, tho !!rot 

t• enty-two pel"aona saTed haYe reacht4 Hungary. When 

weather impro••• creat eucctae txpected •• reecue •ork 11 

well orsoo1&o4. 

(2) Roquoot baa boon ma~o by Conot!, Volobroo4 Lopez 

•• repr•••n'-*tlYII her• oE the IWlu Colollt. tor Italiua 

O! AIIOr1c& to place at tho1r 41opoool c;rootor UO\IDh &0 

tboro 1o pooo1bUltJ' aa•lue 1owo or oort borD Italy. Th!o 

aoUoo ..,.....t oo4 coa.tr ollod 1>7 ue . 

(S) lD franco th• a!tuaUoa. 1o bacoaiUS IIUOb worao. 

Fr1$bt!ul paa.lo ox!ot o oo4 people oro .. !&od ID otr .. to 

and .. nt to camp• for deportation.• 

Stora.buoh, RublD!old, Ro .. a.baua ood P1ooo o!gDod tho 

toreso1oc ... ..,.. 
llAI!RlSON 
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PAJW>HRA.SE OF TELEGRAM RECEIVED 

f'RO)I: American Ezaba!!s:r , Ankara 

'1'01 Secretary or Stab , Washington 

DATED I March 15, 1944 

!MIBEI\1 455 

SECRET 

f'IIOI<I HIRSCHMANN FOR THE ATTENTION OF PEIILE: 

This morning Ambassador Ste1nhardt aJl4 the Foreign 

Minister held a pereonal conference and ae a rea.U t ;be 

latter detinitel:r co~itted the Turk Government to msklng 

ava i lable to the Ambassador as a personal oo~teay a T~k 

passenger vessel with a capacity tor carrying 1500 people, 

to make a single trip as soon as possible, to and from 

Conatanza to evacuate refugees or Jewish nationality. 

I have been informed by the Ambassador that the Foreign 

Hinister gave the necessary instructions in his presence 

to the Hinieter ot Communications by telephone. As they 

are both cargo vessels, it woUd appear trom the K1n1e ter' e 

promise or a paseenger vessel that neit her the VATAN nor 

the NECAT will be used. Va.luable time will be saved by 

placing a pnseenger instead of a cargo veeael at our 

disposal as r et1tt1ng ot a cargo veaeel tor passenger 

service in this area would 1nvol ve inordinate delay 1n 

view ot ehorta.ge ot material and labor available tor that 

purpoae. 
'!'be Ambauador 
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'rbe Ambassador was intonaed b7 Nwaan ttuat as the 

•easel being placed at hia disposal wao one ot the Yerf 

tew ehips ava1labl,.e to the Turk Government tor ita vital 

commerce& 1t could not continue to evacuate refugees rrom 

Balkan porta after the trip in question unless the United 

States Government made available to t ho Turk Government 

a substitute vessel by the time ot termination or the 

initial trip. It was categorically stated b7 him that 

151 

1t tho United States Governoont would lUke a ship avail­

able on a l oan basis to the Turk Government by the t ime the 

initial trip i s completed, he would put it in operation to 

carry Turk couerce attar placing the Turk flag on the 

vaaaol so loaned. 

By this means he would be permitting the vessel 

assigned to ua for the initial trip to make further 

tr1pa to Balkan ports to evacuate retugooe, but that 

ta111ng , a oubst1tute vessel onlJ as 1n the V07&11 to 

and trom Constan~a could be permit ted. Boeau•• ot the 

desperate situation in which the Turk Government t1nds 

1tsolt tor lack or ships, he added t hat no amount or 

money could be accepted in lieu ot a eubst1tute vessel and 

that it we des i red the ship about to be made available to 

us t o make repeated trips it would be neoeaaary, as soon 

as posoiblo, to pr ovide a substitute voseol . 
rstorred . 
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referred to tha fact that even a eingle voyage to and 

rrom Cone tanr.a rap resented a genuine sacrifice on -&he 

part or tha Turk Government , I! the reproaenta-&1vea of 

the International Red Cross encountered new difficulties 

in r egard to obtaining safe conduct for the vessel, the 

Foreign Minister agreed, at the concluaion of their talk, 

to intervene vi th the Gerlllan AJ!Ibassador in Ankara. 

The foregoing infor01ation haa bean ooa:municated to 

S1mond, of tha International Red Croea who i s at once 

taking up t he matter of safe conduct tor the veaael vith 

'&he belligerents. 

Barlaa of tha Jewish agency has oleo been informed 

by me of the imperative necessity of having the refugees 

available at the port of Constanza on the arrival of -&he 

vessel so that there may be no undue delay. 

Incumbent upon us is the burden to continue this 

Turk vessel in· regular operation ror the evacuation or 

ref1J6eea by the prompt loan to the Turk Government of an 

Al:lerioan veaael in eubstitution therefor, as we have nov 

reached a point at which the Turk Government hal given 

evidence or ita will1ngnea~ to cooperate by placing one 

or the very few vessels available to it at our disposal 

1 2 

tor the first • rip . After the first trip has been 

completed by a Turk vessel it will be {*) if not 1mpoaaible 

to perauade the Turk Government tha t the United States 
Government with i ta large merchant fleet and construction 

or over 
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or over 1, 000, 000 tons per month is not 1n a positi on 

to provide one vessel or 6,000 to 7,000 tona to evacuate 

rott.~go e a which it desires to resot.~e. I have no doubt that 

st.~oh a vessel would be made available promptly it 1t were 

possible for an American vessel to proceed to Conatanza. 

Satis factory explsnation to the Turk Government why an 

AQar ioan vessel unable to proceed to Constanta should not 

be pl aced a t the d i sposal of the Turkiab Government vhlle 

ita vessel undertakes the regular and continued evacuation 

ot the refugees , would tor this r eason be d1tf1cu1t. 

~·) Apparent omm1ss1cn. 

DORIMASIEA 

3-17- H 

STE INRAll.DT 
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1'110&!: 
<TO: 
DAT!!D: 
~'WB!R: 

Amlr lean z.baaeJ, AzLkara 
S.cro\aJ)' or S\o\o, Woohl'4!1on 
lllarcb l~, ·19~~ 

4:18 

COIII'l O!NTIAL 

Reference 1a • d• her•tn to zny eeblta ot l~roh 3, 
No . 380 on~ 4~, date~ llarcb 15, 

Retertnct was Madt to my conter .. tion tbts morntne 
with the Mtnleter for Yoretsn Attetra to~ prtY1ou1 

con~er.atton with the Miniater ot Cammuntoetlone concerning 
tho pooolblll\7 or \ho purchase b7 tbo r ar Rotuaoo Boor4 
or tho SS II!CAT o t • coot or opproxt..atol7 koo,ooo, tho 
•uaol to be donotod to \ ho Turklab Rod Croaeont on~ to 
boo- Ito propor\7 a1'tor cc.plotina t ho truoportoUcn to 
l'l.looti!IO or 5,000 Jowioh rofUI!OO cblldrOD rr<a dwaD!o 
undar ouoplcoo or tho llltona Uonol Rod Crooo. 1D roplJ 
llwD&n at Uod \ hot \bo 111nia\or or C-!co\lona ho4 dle­
cuaoo4 tho aubjoc\ with h1z ~ tho\ •• tho Turtloh Cooorn­
lltnt bftd now agreed to ae.ke a paaeenger Ytuel a•alleble 
to •• at once, to withdraw a aecond •eaeel trom tbt Ytry 
tow ahlpo at tho dlopoool or tbo Turklah Go'flrna:ont would 
bt lmpooalblo. HUman oddod tbot \hero wee aoma quoatlon 
aa to whether the Red creacent could accept tho donntton 
ot • nutl under t ho conditione auuuted by mo. lnqulry 
wao then made by me ea to whether be could 4eYilt e 
&e6DI •hereby tbo Me4 Crescent could operate a Yeacel 
under t ho '1\U'kl ob tla.g tor \te contlnuoua •ll•cuoUon 
rroo Be.lkan porte or Jewiab rotue;eea. l.ator In tho 4a1 
tho Forolp lilnloter telephoned .. end oold tho\ bo hod 
obt.alDed the conaent of the CouncU or lU.D1ate·ra to 
propool~ tbat \he -~ .... co ... rnunt donate a •·oaol 
to tbo Turkloh Rod Croacont wblcb WO\Il4 Wldortolto to 
operate H Ulldor t be Turlcleh t104 ror tho purpooo or 
nacueu~ roruceoo r.... llalkAD porte 4\ll'lns tho contln­
ueact or the ar, the yee8el t hereafter to r.,.1D tbt 
propertr or \ bo Ro4 Croocont. 

l!lroohalann and I roc.....,d that tho roroaolnc 
propoaal bo occoptod end In conaldorlns t blo propooel 
tbo War Ror"'!ot Board may wlab to boor In DlD4 tho proaont 
exhorb1tent coat per ceptto ot eYeeua\tng rtfU8ftl either 
by ratl or ... trom the Balkans. The coet or e•ecuattna 
a raw thoueand retuseea, at the ex1et1ng Tatee, rroa ~· 
Bolkono to '1\U'lcoy or Palootlno b7 aoa would probabl7 be 
ae aucb •• the Yalue ot the ebip on wbtob they wtTt 
carrlod wblcb would cleorl7 juot1t7 Ito 4onat lon. 

'l'ba Depor-nt'o 1notruct1ono 1n tblo utur wUl 
ho opproolotod. 

S'l'll OOIARDT. 

1 ')4 
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For perueal at your 
convenience. 

The detaile of the incident which Secretary Stiaeon 
refer red to and which I mentioned to you are indica ted. below. 

For some time prior to 1911 the condition of Jews in 
Russia had aroused opinion in this country to an angry pitch. 
The situat ion vae not alleviated by the fact that Ruesia 
olaced t he same disabilities on foreign Jews, including 
imerican ci thena. as it did on nat he J e'WI. 

The matter of Russia's treatment of Jews, native or 
foreign, was repeatedly called. by, different presidents in 
public conunications to the attention of Congreee. Preeident 
CleYeland took up the matter at soae length in his message 
to Congress of December 2, 1895 and previously Presidents 
Arthur and Harrison had dealt with Ruaeian maltreatment of 
the Jews in ai mila r communications. When the horrible 
Kiahineff massacre of Jews occurred in 1903, President 
Theodore Roosevelt, knowing that the Russian authorities 
vould not receive American protests, resorted to the device 
of embodying the petition to the Czar in a cabled official 
in~iry whether Russia would recei ve i t, in order to give 
wide publicity to the same, but Rueeia even refused proffered 
ilerican pecuniary aid to the eufferera. President Roosevelt 
vent further , and wrote a personal letter t o the Czar. which 
he handed to Count Witte in September, 1905, when t he latter 
vas chief envoy of Rueeia at the Portamouth Peace Conference 
d the close of the Russo-Japanese Var. 

It Ruesia' • treatment of native J eve vas an 'internal 
aatter, ita treatment of .uerican Jews was not , s ince competent 
authorities viewed such action as being in viol ation of the 
Treaty of 1832 between the United State a and Ruasia. For a 
nuaber of yeare after ratification of this treaty, Russia 
raised no question ae to the right of a4aission into Russia 
of Jewish holders of American paesporta, under the treaty; 
but about 1879 she began her course of refusing the right of 
residence to .uerica.n Jews, and she persisted. in this course 
from that t ime on, with occasional exceptions of specially 
!aYored individual a . Our secretaries of atate uniformly 
8~ht to induce her to desist from thil discriminatory 
attitUde, and protested against her cou.rse ae constituting 
a ' iolat ion of our treaty. 
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Co~encing around 1908, the A.erican Jevieb Committee 
then led by J acob H. Schiff, Louie Marshall and Mayer ' 
sul~berger , bent ita e!!orts to aecure the abrogation of 
the Treaty of 1832. i s Mr • . Schiff wrote Adolph s. Cobs 
It va.s felt that : "The aoaent Russia. is coapelled to live 
up to it& treaties , and adllit the for eign Jews into ita 
dOiinion upon a. baeis of equality vi tb other ci thene of 
foreign countries, the Russian Governunt will not be able 
to 11aintain i ta pale of settlement against its ovn Jews . • 
A oampaign of publicity wa.a agreed upon, and Mr. Marshall 
delivered a powerful addreu on "Russia. and the iaerioan 
Passport• before the Union of illerican Hebrew Congregation• 
In Hev York on January 19, 1911. 

Mr. Mar shall ' s address at once attracted t he widest 
attention, and was print ed and reprinted, and commented on 
favorably by the daily and weekly prees of the country. 
Numerous bil h for tile abrogation of tile violated Russian 
treaty were pro11ptly introduced in Congress, among others 
by Senator Culberson and Congressaen Goldfogle and Herbert 
Parsons. i conference was also held at the White House wi th 
President Taft, on February 15, 1911 , which was attended by 
prominent Jews whoa he had invited to meet him, namely, 
Louie Marshall, J acob H. Schiff, Adolf Kraus, Simon Wolf, 
Philip Stein, Jacob Furth, J. Walter Freiberg and Bernhard 
Bet tman, in the course of which the President announced that 
he had concluded not to give notice to terminate the t reaty, 
because he felt that i t s abrogation would not be helpful to 
the cause of the Jews, but would, on the other hand, injure 
American commercial inter ests, and might lead t o further 
anti-Jewish r eprisals. He stat ed t hat , if he believed that 
the condit ion of the Jews would be helped by termination, 
he would give the notice in question. The conference expressed 
to hia their deep disappointment, and Mr. Schiff at once 
stated that they would put the case before the American people 
di rectly. He authori~ed Mr. Marshall to draw upon him in the 
eu11 of $25,000 to promote a campaign of public education, and 
he subsequently embodied his views in a letter to the President. 
The very day following the interview with the President, the 
House of Representatives co11111ittes on Foreign Affairs held 
a hearing on the abrogation r esolutions, at which Herbert 
Parsons, Louis Marshall and congressmen Harrison, Goldfogle 
and Graham advocated abrogation. 

The Houae Coamittee on Foreign Affairs t entatively 
decided to report the abrogation resolution favorably , but 
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concluded first to confer with Secretary of state fnox, and 
bi& opposi tion. prevented action at this Congress . Meantiu, 
etate l egielatures passed resolutions in favor of abrogation 
including Georgia, Illin.oie, Massachusetts l~on.tana New ' 
York, Wisconsin and California, Before th~ next session 
o! Congress began, monster 11ass 11eetin.gs in. favor of 
abrogation were held all over the United States. .u a 
meeting held in Carnegie Hall, New York City, notable addresses 
vere delivered by Wm. G. McAdoo, Andrew D. White, Senator 
01Gorman, William R. Hearst, Bishop Greer, Gov. Woodr ow 
Wilson of New Jersey, Champ Clark, Speaker of the House of 
Representatives, President Jacob G. Schurman of Cornell and 
others. On October 22, 1911, Judge Sulzberger showed the 
ispossibility of a rbitra ting the controversy, when a. delegation 
conferred with Senator Penrose of Pennsylvania, who favored 
a vigorous course. Soon thereafter, on November 16, a 
delegation which included Judge Mack, Julius Rosenwald, 
Harry OUtler, and Isaac M. Ullman conferred with President 
fait, as did also Adolf Kraus and Simon Wolf on December 6, 
ud on November 25 the American Federation of Labor at its 
Mnual meeting adopted resolutions in favor of abrogation. 

As soon as Congress r eassembled in December, numerous 
resolutions in favor of abrogation were introduced, notably 
~ Vm. Sulzer, Chairman of t&e Houle Committee on foreign 
Affairs , later elected Governor of New York, who arranged 
!or a hea ring before hie committee on December 11, 1911. AI 
before, Louis Marshall was the dominating figure at this 
bearing, Among those advocating abrogation was the Federation 
of Churches of New York City and vicinity, representing over 
seven hundred Christian churches. The result was t hat the 
committee the very next day unanimously r eported the resolu­
tion of Congressman Sulzer favorably . 

The House of Representatives immediately proceeded to 
consider this resolution and the same was at once adopted by 
a vote of 301 to 1, the only dissenting vote being ca1i by 
Congressman Maltby, solely on the ground that he did not 
think the resolution would lead to reaedyinf the evil in­
tolved. The Senate Couittee on foreign Re at1ons nert held 
a bearing on the measure on December 13, 1911, at which Louil 
Karshall , Mayer Sulzberger and Oscar s. Straus appeared. 
Senator Lodge thereupon notified President Taft that an 1 
abrogation measure would pass the Senate , probably unanimoul Y • 
Aa the President thought that the form of the resolution vaa 
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c&lcula.ted to give unnecessary offense to Russia, he 
caused United States Ambassador Guild at St. Petersburg 
to give notice of termination, to be effective on the !irat 
of January, 1913, and requested the Senate to confirm hh 
~tion. Accordingly the Senate Committ ee by Senator Lodge 
reported a substitute resolution on December 18, 1911 , 
reciting the treaty , t ogether with the presentation by the 
President of notification of intended termination to 
Russia on December 17 , 1911, and approved and ratified 
his action. 

'l'bia substitute resolution vas debated at considerable 
length in the Senate, and passed without a dissenting vote, 
the House concurred, and President Taft approved on 
Dececber 21, 1911. 

The fo r egoing is based upon the paper prepared by 
Dr. Max J. Kohler which forms an Appendix to Luzzatti 1 
GOO In Freedom (New York, '!'he Mac~lillan Company, 19301. 

Regraded Unclassified



159 

NOT .:o BE RI:-1'MifrllrM'tp 

CtlPY lia . _il_ 
I9P t:.cam: 
)p~._§.§ 

1')4/, 

1. ,' !LW.f!Y 

lntortu tion recci ·:ed up to 10 A .I\ •• J 5th l!arch, 

flU~.( 14. • Russian! 'l:\ V(' 'rC!)Ultcd C.Ount.cr.:..ttecks 
•. nc. !~.; vc con •. tnued their c.dvr.ncc tou&l\1 ~ Pll:l!'Y.UROV. T·,ey ha IE' 
c .. pturcd < place on the r-.il\il&y 9 u~lcs ~out .. Ctlst o!' Vlllll l '!'St. 
~~d .. r~ tlevo!op!ng their offensive •·es~ and south of ~~11.1'. i'heir 
adv .. nce to t<:rd.:; lllKOLAE'I continu~s Lnd .hey 1-tt.ve ~nc1rcle<! ~ome 
Gc -. .. n ltv1s .on~ i n this sector. 

• •<lj) OPr:rtA~IONS 

t!E!'Tt!lN FRONT. l3th/lJ.th. J11it.Nl: 'lt.t·shallin8 Yard 
9;,0 ,..,n, o ;·o pped . 

l/,th/ 15t:1. 2 5 : :oMU ~toes td. tU·'I<~d OIJ~fFLDORF and 
1~ c .. rrlo~ Jui; rn,; .. uclor oper._ tionr.. rour ~·, .. ves of Gen~n air­
c.·~ft ." ) c;; ,,." ~ th~ :i.>r~c .;:>~mtic:. , nd !::&g t Anglla, about 140 
lx!ng inv<.>lvcc' in t.ll. i. muJbc,· tcre o•ter !.ONDON . A~ leas~ 7 
't·:-c :.ho~w dOi'm by niJh;; !'1g:1ter~ 'JVE-r t.!tl t count:ry t~nt: t.·~o were 

d '"troyo<! by lnt;·ude' .ios·uitoe~ ..,v,.t· .(QL!,AIIt. 

ID...1X. l)';h. ..bout 280 toM flc.·e cJ-oppe<l Pith (;Oild 
"~fc:. ?n •·~1~in Cen tr.:.l ~TJ.J.Y t.ne 166 F·t:~tc!' B">ub<~rs r.n<l. 
~l&ht=.-. ~tt. cke<l objective:; in l;',c R:),r;- c.n~ bilttle c.re-~ 
-·'•'<C cneey ::.ircri.ft d<!stroyet:, ; .:.l~~on .JiS! inc. 

p .. OO!IS. 13th. S;:>itfir en dos~royed Jb oot.or 
voc,1cles .. nd dJ.maged others at O'ii5 near S!'LIT. ,\ r i c bel ?~rry 
IILO destroyed and srnall shin;:>lng off ?.Ai'.A H<>S ~uccessfully .;t­
t...c!<ed, 

J dOME SECURITY 

!light 14th widcsprcl\d bomlJing in I..ONl:O N and South 
!-•ste1·n Oountios. 1~o~tly lnct-ndla ry tl•ough ho nl::;o croplo;red oo111e 
·• 1&11 explosive. C'h l c1' residenti.ll danC\t;a LO!iDOll, I'ADPHIGrOll, 
II LWC'·:ON, f/~, ;.1,\YL"'BONI: !3orour;ho. ]';·Lt.mslvc fi"C damuge a.t 
~q ,.. •. rmy l!c.:.doum·tc.·s, DRYnJi[:fOI! St"UARI·:. }11 .('~res, '-lm!e,. con­·•·c§ by .:. i\ •• 1. t.n~ualtles LONC?N ~o fr.r repartee. - .dlled ~nd 
Ill ~1ng '1)0. :. 

~u! ! 
~... ~ ~ 
"-C Q. ... ,.. "' 
O o: !2 Q 

"" 
Regraded Unclassified



TAX BILL 

Present: Mr . Bell 
l!r. Gaston 
»r. Paul 
lo!r. Smith 
llr. Sullivan 
»r. Hl.ough 
llr. Surrey 

H.V..JR: Good morning. 

lo!aroh 16, 1944 
10:30 a .m. 

160 

Well, now, where are we at on tax simpli fication? 

Dan, I thought you might listen to this and give a 
repor t on tax simplification. Who talks? 

YR. PAUL: Roy or Stanley can summarize it. 

WR. BLOUGH: I have it here in my hand for you. 
The Camnittee yesterday afternoon adopted tentatively a 
summary statement of the jointly developed plan for 
simplification . They are not meeting today; but they 
are meeting tomorrow morning to eee whet return forma 
would be like under such a plan, and to work out specific 
problema on these forme . 

If, after seeing that and diecuuing it e0111e more, 
they like what they have done, they will then adopt it 
formally, at which time they wieh to laeue a press release 
to get good publicity. They have asked llr. Stam and the 
Treasury staff to prepare such a press release. 

Mr. Sullivan called you at five- thirty last evening 
about th.l.e , I believe. We do not have the beet press r elease 
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in the world, ~r . Smith has just been knocking off a 
rough draft. 

H.M.JR: Well, the press release is one thing 
\',hat ia it all about? That would interest me more: 
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MR. PAUL: Vlhy not get that right froat the releaseY 
Il would be a good test. 

~. BLOUGH: Do we have all of it here? 

llR. SMITH: No, I haven't the bat page. 

I.:R. PAUL: The first two pages really cover it very 
ull . 

~R. BLOUGH: Who haa it? 

MR. gAITH: You (Paul) have the ribbon copy . 

MR. BLOUGH: This is what they adopted (Hands the 
Secretary atateatent entitl ed "Summary of Plan, " attached. ) 

H.U. JR: Why don't you read it and exple.in it as you 
go along? 

MR. BLOUGH: Sure. This h what the CCX!IIllittee oMmT •"' 

t entatively yesterday afternoon . I have two or three 
copies here. I am not sure there are enough to go around. 

~. PAUL: Give one to Herb. 

J.llt. GASTOl'l: I have one here, air. 
MR. BLOOGH : (Reading) •summary of Plan ( 1} Repeal 

the prasent Victo~ tax and levy a 3-percent normal tax 
on net income in excess of $500. " 

That ia net incane per income receiver. It baa 
nothing to do ,n tb family status or anything else. 

"(2) Reconstruct surtax tables to include the 
present normal tax. • So the present noratal tax and the 
present surtax are merged into one tex. 
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"(3) P~ovide a tax table"--aimilar to the short­
form table-- applicable to all incomes up to $5,000 , 

"(4) Allow pres~ptive deductiona"--or automatic 
deductions- -• of 10 peroent for all persona with total 
incomes under $5,000-- • 

UR. PAUL: Way 1 interrupt you there, Roy? Does 
that aay pree~ptive,or automatic? 

162 

UR. BLOUGH : The word her e ie prea~ptive . I t baa 
been objected to by Dianey, He auggeated •normal." 

~. GASTON: It is not at all tentative; it ia 
fir.al, ian' t it? 

MR. PAUL: The word "presumptive" ie wrong. 

M.R . GASTON : It is "arbitrary. " 

MR. PAUL: "Arbitr·ary" i s the correct word. 

!..'R. BLOUGH : We will not use "arbitrary" if you don't 
mind. 

MR. PAUL: It is the correct word. 

H.M.JR: Automatic isn' t bad. 

MR. BLOUGH: Dianey au~geated normal deductions, 
i t doesn' t quite mean what 1t aaya. 

Anyway, 1ou get ten percent, willy-nilly--

W\, PAUL: .. , whether you apend it or not. 

but 

~!R. GASTO!I: It is to allow a fixed deduction. 

MR. BLOUGH: In l leu of. "Allow deduction s of 10 
percent for all persons with total incomee under $5,000, • 
and $500 for all persona with incomes of $5,000 and over. 
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It aounda a little complicated, but it means that aa 
you go up the line you get ten percent up to five thousand 
dol lars, where it would be five hundred. !bove that you 
just get the five hundred. 

"Persona having actual deductions in excasa of thia 
automatic fixed deduction can take actual deductions." If 
you have more than ten percent or mora than fiv e hundred 
dollars, you can take the actual. 

H.~.JR: Does that take care of theae churches and 
colleges? 

J.!R. PAUL: It takes care of them to the extent that 
you get a refund if you make more than ten percent 
religious or educational institutions, and so forth . 

MR. BLOUGH: It doesn't do what they went. 

MR. PAUL: It doesn ' t take it out of the withholding 
by the employer . There is a certain amount of dispute 
about what they want . 

MR. BLOUGH: "(5) For surtax purposes, allor. a 
exemption of $500 for single persona, $500 for each spouse 
fi ling separate returns, $1,000 to married couples and $500 
for each dependent. In other • orda $500 per person. 

"(6) Taxpayers for whom collector will determine tax. 

".t.ll wage earners subject to withholding whoae total 
income is under $5,000 and who did not receive more than 
$100 from other sources would be permitted at their option f 
to file the withholding tax receipt, furnished by the employer, 
in lieu of a regular tax return. 

"The wage earner would be required to list ~ia dependents 
on the back of the receipt; show the amount of his •other 
income,' if any; sign the receipt and forward it to the 
collector wi t hout any payment. 

"The collect or would determine the tax on the basis 
of the information submitted and if it exceeded the amount 
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shown as tax withheld, the collector would bill tb t 
for additional amount, or if it was lese than the ~axa~~~~r 
held

1 
the collector would mail a refund check. " Abou t 

thirty million people would be able to do that. 

UR. BELL: Does Internal Revenue accept that? 

MR. BLOUGH : Yea, not too happily, but they do . 

UR. BELL: I don't know where they will get their 
aployees. 

I!R. BLOUGH: The thing ia set up so it won't tek e 
near as much time as it does now. Tbey couldn' t do it 
under the present law, but the way it ia set up they 
could calculat e t .hi s very rapidly. ' 

YR. PAUL: They have been right in on this right 
through . 

Lffi. BELL: Yes; I know, but I wondersd if they accspted 
tbie. 

MR. BLOUGH : "(7) Taxpayers who will determine their 
own tax. 

"All other taxpayers including those with incomes of 
more than $100 from sources not subject to withhol~g . 
and those whose income is $5,000 or more, would be '1'4H!.u1red 
to file a regular return. These taxpayers would be of three 
general typea--

"(l) Taxpayers with total income of under $5,000 Whose 
deductions do not exceed 10 percent of their total income. 

"Such a taxpayer would be allowed presumptive deduc­
tions of 10 percent and could use the ehort- cut method of 
ascertaining hie tax by reading the tax from a simple one­
page tax table on the basis of total income. 

"(2) Taxpayers with total income of $5,000 and over, 
~bose deductions do not exceed $500 . 
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"Such a taxp'ayer would be allowed t o uee $500 as 
his total deductions in lieu of a detailed i t~ization 
and substantiation required at present. The tax would 
then be computed on the resulting 'net income. • 

"(3) Taxpayers with total incocne of under $5 000 
whose actual deductions are in excese of 10 percent of 
their income, and taxpayers with total income of $5,000 . 
end over, whose actual deduct ions are in excess of $500. 
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"These taxpayers in order to secure the full benefit 
of their actual deductions wo~ld be required to list their 
deductions as at present and compute the tax on the result­
ing 'net income.' 

"(B) Wi t hholding. 

"To secure the s~plification described the following 
are necessary: The withhol ding tax tabl es must be so 
constructed tha t the tax withheld at source will closely 
approx~ate the final liability for taxpayers with less 
than $5,000 of inccme. This will keep to a mi~um the 
number a.nd amount of year-Md adjust...ents in those 
instances where the taxpayer files his withholding receipt 
in lieu of a formal return and wi11 also pe~t the eli­
mi nation of decl arations filed by persons ~ith incomes 
of under $5,000 whose enti re income is subject to witb-
holdlng. • 

Now, this, in effect, is carrying to 
of i ncome and up to five thousand dollars 
simplification which you started with the 
1941. 

H.M.JR: All right . 

all sources 
the type of 
short form in 
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Did I start that in '41, I, the Treasury? 

MR. BLOUGH: You started it personally out at 
breakfast one morning. You asked me to explain v1ha t 
a taxpayer had to do, When you eaw what he had to 
do, you said, "That is impossible . " You got the 
Bureau in, and insisted that they fix up the shortened 
form. 

H.U. JR: Tell that story to Pred sanetime, -ill 7ou? 

Were you listening? 

Lffi . SMITH : I was listening. 

MR. BLOUGH: I t old him. 

H.!.!. JR: Tell it to him again until he does sane­
thi ng about it . 

UR. BLOUGH: I told it to the New Yorker fellow. I 
thought he would put it in the "Profile." I don't know 
whetner be did or not. 

MR. GASTON : No. 

H.M.JR: "bere are we on the publicity statement? 

MR. SMITH: I only worked on it about half an hour , 
I can read it to you, if you want. 
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h.I:.JR: Let me get the feEl of it then I 11on • t 
bother wi th it age. in . ' 

1 (Mr. Smith reads at tached draft of press 1·e!ease 
dated l.laroh 16, 1944. ) 

!.!R. 51LLIVAN : 
That is not true. 
i n his return. 

Twice you have used "substantiate." 
Nobody ever baa t o substantiate i t 
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UR. BLOUGH: He ~as copying f r om this . lSumcary of Plan) 

H .~.JR: All I wanted to do ia get the feel . 

YR. SULLIV .AN: I t hink it ia good. 

Mi<. SMITH: It "a.i n ' t" accurate . 

loll\, GAST<Jtl : I have one minor suggestion where you 
say there, to simplify - that they are setting an arbi­
trary five hundred dollars - that may gag the taxpayers 
a little bit. If you s~ that they are making an arbi ­
trary fi ve hundred dollars and added advantages--

lffi. PAUL: I have e. little question about the last 
paragraph on page one. 

lffi. SUITH: (Reading) "llr. Douchton also announced 
that the present Victory Te.x, levied on per sons ce.kiog 
more then $624. 00 income, will be dropped. Ho11ever, there 
will be a three percent normal tax on e.ll whose incomes 
net more the.n n n hundred dolle.rs . In effect, thia 
means t hat approximately two hundred t housand more peopl e 
the.n at present will be ibvolved in tax payment. • 

UR. PAUL: You read the first sentence and you are 
delighted; you read the second sentence e.nd--

llR. GASTON: \fuat is this going to do to our implied 
or explioit .promises about the worth of the normal on 
partially exempt securities? 
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MR. SULLIVAN : This is leaning backwards on that 
quos tion . 

~Ut . PAUL: No, 

MR. SULJ IVAN : No , I gueee you are r ight. 

MR. GAS10N : Giving them only three instead of s i x. 

lfl\, PAUL: We disc·ts sed that wi t h Dan. 

»R. BELL: You mean the six comes down to three. 

l&R. BLOUGH: 'Iha t i s right . 

)L, , BELL: Oh, I was just going to ask how you were 
going to in t egr ate this with the surtax. 

Mk. PAUL: If you ~ant to pr eserve the six, you can 
onl y gi ve special credi t f or t hat . It' will complicate 
the thing . 

H. 1t. JR: Vlell, I wan ted to know what is going on 
'llithout crossing a "t" Ol' dotting an "L" It sounds 
pretty good. 

liR. PAUL: Ther e is something in a question that Dan 
just raised . We have discussed it with him. The reason 
lt ia important is because in certain statements t hat 
you have made about not taking--
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I(R. BSLL: Not doing anything dlrectiy or indirectly 
t o take away t he t ax exempted income from people who 
hold our tax exempt securit i es . 

J,IR, GA!:>'TON : Some of those lasue:i under four percent 

normal and sane under six. 

IU\ , PAU L: None higher t han four . 

)ffi, GAST<Xl : None of them iuued unde r t he six 

percent noraal. 
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!IJ(, PAUL: The six didn't come i nto effect until 
'41. 

UR. GASTOII : This is slicing one pe roent off their 
benefit. 
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MH. BLOUGt : Some ~ere i ssued back in the early 
days Men you bad eight , but the Congreaa deliberately 
reduced t hat to four in 1934 and aaid they ure doing it to 
cut down t he value--

!!.'!. BElL: There has reall,y been no consistenc)' in 
t .is so far as the legislative history is concerned . The 
only t hin& is, you made the statement, and I think they 
r.i ll make some remarks about it, that here is--

H.ll . JR: Well, noll is the time to protest, unless 
it i s too late , 

Mit. PAUL: T"nere is an arrangement by which you can 
cover it, but it complicates the picture. You can c,ive 
& credit . 

~R. BELL: Isn't there some way that you can leave 
this normal tax at six and tnrow thia three percent 
Victory Tax some other llay? 

lLt . SURREY: No. 

UR. PADL: That spoils it. 

H. H. JR: !.fake your f'i&ht noll, Dan, because I did 
say- -

JJR. BELL: I don ' t know what effect lt ia going 
t o have on the market , but you are going to get some 
commenta t ors thro~ing this back i.n your f ace, that you 
did male t he statement. 

KR. PAUL: Remember what Murphy said about, the flight 
of these honda to the corporations. This doesn t 
affect corporations. That wu primarily what the Secrp-
tary had in lllind. · 
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IIR. BELL: They are going into the banks and col'pora­
tions for taxes . But the individuals hold a lot of them, 
too . 

MJt. SULLIVAN : I think you can save thia situation 
in - and you might want it specifically mentioned in 
the press r elease - tnat the Committee approves, t ha t 
attention ia called to the fact that if a persc:JI holds 
partially ta.x-exempt securities, be should specifically 
ask for t his extra deduction, 

lla. PAUL: Yes, well, Vurpby says t hat anybody who 
holds those securities is a damn fool, because he can 
sell them. 

1{., , BUlUGH: Well, what he a~eant waa t hnt the tax 
value to the individual is so much leu t ilan the tax 
value to the corporation that moat of t he peopl e are 
s ellin~ them to corpora tions. 

MR. 0AST0N : This cuts the tax value to the corpora­
tion, of course. 

!JR. SUU.IVAN: No, no . 

Yrt . GAS'!Ul: Wouldn't affect it? 

lilt. BI..Ot;GH : None whatever. s--

YR. GAST~ : It really isn ' t very serious, then, in 
actual effect. 

lLR.. BLaJGH: The only aeriouaneaa ia the psychologi­

cal effect. 

MH. SURREY : To be perfectly consistent .with what 
haa been done with respect to these - done nnce they 
have been ieaued - their exemption has been determined 
by the normal tax . It has fluctuat ed froa1 one and a 
half percent up to eight percent and down t o four pe r-
cent . 
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MH. PAUL: When it was cut from eight to four 
back in '34, remember what the Commit tee eaid? ' 

1m. SJHREY: That wee more drastic when they deliber­
ately out it to increase the tax. Here ~e are simply 
changing the normal tax. It is the only way you can simplify 
the situation . Never in the past history of t hese bonds 
ha ve tl.ey ever thought for a momen t of giving them anythi~ 
other than v.hat the normal tax happened to be in the parti­
cular year. 

I f it was three this year they woul d get that , if it 
r.as six last year, they would get that. 

Mk. bLOUGH: we didn ' t originate the fact this should 
be called a normal tax. 

H.M.Jlt: All right, Dan, if we fight , Tdlat should n 
do? 

MJ\, BELL: How much time have v;e got? 

1!Jt, BLOUGH: I don• t think the fight la ours, to 
begin with. It seems to me that it would be called to 
the attention of t he Committee t omorrow when ~e cet to 
working these examples out, and that ~e certainly ought 
no t ~oppose , if the Commi~tee wishee it, some additional 
t ax creolt to preserve it. 

h. !.!. JR: ){ay I make a suggestion'( Couldn' t l£r , Bell, 
r.i th you , write out a little statement stati ng what mT 
position ia , and put that in aa an obj ec tion. 

~H . PAUL: Not as an obiection; perhaps something 
a little less than that , cal ing it to the attent ion of 
the Commit tee. 

H.M.JR: At least definitely calling it to t he atten­
tion of the Commit tee . I would like that. 

YR. SURREY: The questi on would be, it aeema to me, 
what you would want to do after you have done that • . The 
only al ternative is to allow the par t iily exempt agatnat 
the surtax. 
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H.J,I ,JR: Let 's call it to their attention . Does 
that satisfy you? 
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111\. BElL: I 11ould like to gi ve a little thought 
t oday as t o what effect it would have on the market . I 
don ' t t hink l.t would have any. I think the rhole impact 
r;ill cane f1•om the criticism of yournot being consistent . 

H.J!. . JU: Let's do something so I can say, "Well, 1 ob­
jected and this is what I told the Committ ee . • 

UK. PAUL: This all a.r ises out of the des i r e of Stam-­

H.U. JR: You have been t alki ng about t his for a couple 
of ~~eeka , haven ' t you? 

1.!1<. Bl:.LL: We talked it over and this was the only 
question raised. We t hought v;e were going to ta lk to you 
t o see how you fel t about your statement . I am not so 
su J'e we can 1 t put S!>mething in the report giving a little 
legislative history, which might help . There has been 
nothing consistent i.n t he legislative history in normal 
taxes. · 

H.)(. JR: 'Will you take this for me today? I don' t 
care how hard you (Be!l) push if you think it is impor­
'tant. But I do t hink I mbde that stateme11t , and I .. ant 
to live up to it. I want to make an honest prot est. 

ll.R. SURHEY : It isn't a question of technical objec­
tions. If you protest , you are 60ing to have to follow 
through, I think. 

H.M.JR: O.K . 

MR. BELL: I think it !.a a questi on of what yo~ do 
with the Committee after you once call thei r attent1on. 

H. M.JR: J.nfwe:y, I delegate Mr. Bell as my repre­
aentatiH. You talk tomorrow. 
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MH. BEll: Maybe it can be in the !orm of a letter 
to Chairman Doughton. 
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MK. GASTON : Whatever the ~ecretary said, that 
needs to be examined pretty carefully, but we ought to. 
bat tle hard to preserve the integrity of what he aaid. 

ldh. BUXJG!t: This is not a pe1•fect plan . It will be 
criticized. It is the best t nat can be done and keep the 
Victory Tax. 
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lllaroh 16, 19« 

Chairman Doughton announced today that hh House Ways 

and Means Committee has arrived at a definite plan for the 

al.lllplification of individual income taxes . The plan was developed 

by the committee after receiving recommendations from the 

Treasury Department and the Joint Committee on t axation. 

In effect, t he new plan will increase withholding to more 

nearly meet the actual tax liability, and will relieve , at their 

option, nearly thirty mill ion people of filing detailed income 

tax forma . Another ten million will file a s imple tax form, · 

using prepared t ables to cal culate their taxes. The last ten 

million, consisting of those who get income from various sources , 

largely not withheld, or with more than normal legal deductions, 

will have to file a detailed form. i ccording t o the Committee, 
~ 

however, it ia a f orm leaa complicated then the present 1040. 

llr. Daughton also announced that the present Vic tory t ax, 

on persona making more than $624.00 income, will be dropped. 

However , there will be a three percent normal tax on all whose 

incomes net more than five hundred dol l ars. In effeot, thie 

meana t hat approximately two hundred thousand more people than 

at pruent will be involved in tax payment. 
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Exemptions tor atatua haTe bean changed alao , At present, 

a married couple baa an exemption of $1200, with $350 tor each 

dependent. To aid aimplitication, t here will be a straight 

exempt ion of fiT& hundred dollars per parson: that is, $1,000 

exemption for a marr ied couple , and $500 for each dependent . 

Yarried couples without children will, under thh arrangement, 

pay a higher tu than at present; while married couples with 
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one dependant will pay about the same, al¥1 that further depend­

ents wil.L reduce taxes paid to a figure smaller than at preaant . 

The auoceaa of the new plan depends upon adjusting withhold· 

ing at source to more nearly meet the entire tax bill of people 

earning up to five thousand dollars . About thirty million 

under this plan wi.Ll actually pay-as-they-go , and may, it they 

wish, file a copy of the withholding tax receipt , furnished 

by their employer, in lieu of a regular ta.x return. Such a 

taxpayer will simply list his dependents on the reTerse aide of 

the receipt, and show the amount of •other income• it any, 

then simply sign the receipt and forward it to the local Collector 

without any Pllll'nt. The Collector will detel'llline the tu due 

on the basis of information submitt ed, and will mail to the 

taxpayer a bill for additional taxes, or a refund cheok, which­

ever the oa .. flAY be , ill thou ll&lcing up to fin thousand 

dollars, and not receiTing more than one hundred dollars from 

other sources , will be perDitted to taka thia abort cut. And 
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the total tax wi.Ll be computed on the bull of a preaUlllptive 

deduction of ten percent . It a taxpayer feela that hie 

deductions exceed ten percent, he will h&ve the option of 

filing a more complete form in which he can list and substan­

tiate all deductions . -

177 

Taxpayer• who h&ve incomes of more than one hundred dollars 

froo sources not subject to withholding, and those whose income 

is fin thousand dollars or more , will be required to file a 

formal return. However, such taxpayers will also have the benefit 

of simplification. There will be three types of taxpayers in 

this category: 

(l) The taxpayer who has a total income of less than five 

thousand dollars, and has deductions of not more than ten 

percent of the total income •. This t axpayer can use a short 

cut method of ucerta.ining his tax by referring to a simple 

one-page tax table based upon hie total income. 

(2) The taxpayer who has a total income of fhe thousand 

dollars or over, but has deductions of not more than five 

hmdred dollare . This taxpayer will be allowed to uae 

five hundred dollars as his total deduction, without detailed 

itemization or aubetantiation. Hie tax would then be 

computed on the . ruult ing "net income • • 

(8) The tupqer who baa an incollll of UDder five thousand 
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dollare and deduction• of more than tan percent, or a total 

income of more than five thousand dollars, with deductions 

of more t han five hundred dollars, SUch a taxpayer can 

secure full benefit of his actual deductions if he lists 

and substantiates his deductions. Re then computes hie 

tax on the resulting net income, and f iles a form soaewhat 

leas complicated than the present form 1040. 
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STABILIZATION POLICY 

Present : Mr·. Smith 
Mr. White 
I.!J' . Shaeffer 

!.!arch 16, 1944 
2:10 p. m. 
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h.M. Jk: Li sten, fellows, as you once put it get 
on t~e coat- taila of.llr: Knutson and lb• . Dewey before t he 
~tOI'nlnt; papers, on t hu statement . (ke fers to ticker 
sta tement attached) 

Now, let me take a couple of minutes and tell the 
fac t.s a s 1 know tLe10. You l ook up the dates , or Harq 
can give them to you. We have got to move i'asi . 

When we last appeared before t h•· three or four 
Commit lees in . the lfouse and Senate , you see - and you can 
l ook up the dates and look up the Chairmen of the Com­
mittees - somebody makes notes of those Commi ttees in­
~olved ln the Senate and the House, I will t ell you why 
in a minute - and s i mply s~· that absolutely notiJ.n~;: 
has happened. Everything is in a state of negotiat1on, 
end &a)' t l at • hen the thin~ is f ar enou&h along - because 
n are satisfied - then I 1ntend t o come up again u I 
have bice tefore on such-and - s~ch a date , and such-and­
such a date, and make a report to t hese respective 
Committees in t he house and Senate. 

We can't help what comet out of t be London pres~ , 
because i t is this London Times story - a very pecullar 
story on t he t icker t h1s morn1ng from lbe London Times. 
I can ' t help ~hat tbey say in London. I don't know 
I want to say tb&t, but anyuy, I am fed up on-the 
Engliah . Thu•e is absolutely nothi nr; . Voben there is, 

I ~ ill come out . 
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How I think , personally, t L.e re are h~ ways to do 
t 11is thing, either make a formal statement here, or get 
s anebody like Sol Bloom and Tom Connally and say "Well 
I heve heard from the ::.ecret&l'Y of the T~easury , ~nd ' 
there is nothi ng tc it." 

Now, maybe I can do it l'ight over the tel ephone . 
I want advi ce. J.\ayby I can call up Sol llloom and say 
"I want to t e ll you, Sol, there is not~ling t o it. • ' 

~ ~~ITE : That all the dis~ussiona are ~till he­
t~een t he technicians . I t hasn' t even reached t t e stage 
of nei ot i ations. 

H. !.l. JR: Vohat do you thi nk? 

(Mr . O' Connell enters the conference ) 

H. I• . JR: Let him read that. (Ticker statement ) 

Mtt . WHITE: h\cCarran ' s offi ce, not today, but about . 
th1•ee t l mea , has called me up, i ndioatin~ t hat Senator 
l.lcCarran is very interested. And I told them. each time, 
that we would b e ve ry happy to l et them kno• anything 
t t.a t was of interest the minute it happened, and I was 
sure the Secr etary woulo inform t l:em, and t hat nothing 
bas happened. His secretary has r epeated McCarran's 
t hanks for lettin6 him know. 

ll. '!. JR: I personally t hink the best way to answer 
is t o have a per son like Sol blo02 in the House answer 
it. 

lollt . ::i!JITH: I think the best way would be t o do i t 
in the Hous e . Those are the people you want to have 
know it. · 

Mil. SllAEFFER: Dev:ey is in the House . 

H.lo!. J R: Dewey and Knuts on &l'e the two. 
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MR. 0 ' OO!fNELL: Are they on the Special Comr.~i ttee? 

1\, I.I , JR: No. Maybe Dewey i s, I don ' t know I s 
Dewey on Foreign ~lations? ' 

do'/ 

1\Jt, WHITE: Dewey was presen t a t the meeting. 

H. ~ . JI\: I s it a consensus, because 1 have a l ot t o 
~hould I try to get Sol Bl oom? 

.ut. 9\ITI\: I 'fiOul d. 

Uk. \'.b iTE: I mul dn 't use the term "negot i a tionl' 
because there are none going on . 

H.M. JR: You gave out somet hing t he other d&y--

MR. SHAEFFER : I rounded up t he s i t uation yesterday 
morn i ng for t he Associat ed Press. Nothing new in it. 

MR. WHITE : All v1e have t ol d t hem v1aa t hat discus­
sions v1ere going on vii th the Russ i ans and it is too earl y 
to say how they ~ill be concluded. 

We said t hat there ar e still some matters of diff er­
ence be b een t he ilri tish and our selves , and we can 't 
t ell them when there i s goi ng t o be a conference, because 
~e don ' t eve~ know whether the re wi 11 be a confe.•ence. 

Tha t is the line we have taken and s tuck to . But 
this fe l l ow YcCormick f rom the Times go t an a~ful lot of 
i nformati on from somebody in t~ 

lffi. SHAKFFKR: Yes, he tol d me he bad that . 

loUt. v.JUTE: Eit her from the bri tish - because some­
body gave him a pretty accurate deacr i pti on--

II.R. SMITH: lle sure and t ell bloom to do something 
about i t right away so it Vlill tag this i n the papers . 
I wo uld mak e that crack about London to I! l oom. 
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H.M. JR: I haven't got the ticker story that came 
over f r om the London !!!!!· 

lil1. SHAEFFER: It is up on my desk. 

Ml\. VolUTE: It is bad f or another reason . It says 
they are coming to our plan. You know what it meane 
over thare . 

h .~.JR: You know ~at I told you fellows only 
yesterday, t hat after readi ng all this stutf, I wouldn't 
hol d i t beyond the r ealms of possibility that t he bureau 
of Bri tiab Information he1·e is try lne to undermine me . 
They ba ve every reason to from their selfish standpoint. 

Wh. SMITH: And they have a precedent to go on -
tLe King of Egypt and other people. That Egyptian 
stuff that made the King so mad was done by the Bri tish. 

MJ(, WHlTE: You know they are withhol ding their 
reply to us, Mr . Secretary, without any apparen t justifi­
cation - something outside of the discussions. They have 
been dra&glng t heir feet now, weeks, Md weeks , and neks. 

(The ::iecretary holds a telephone converaa tion with 
Congressman Bloom, as follows:) . 
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HJ(Jr: 

Operator: 

!OI.Jr: 

Sol 
Bloom: 

RMJr: 

B: 

RallO. 

Congreeeman Bloom. 

Hello. 

Hello . 

Sol? 

Xea. How are you' 

March 16 , 1944
183 

2:16 p.m. 

l!I!Jr: Thla is Henry. 

B: 

!OI.Jr: 

B: 

!OI.Jr: 

B: 

HMJr: 

B: 

l!I!Jr: 

8: 

HMJr: 

B: 

ID!Jr: 

B: 

lll!Jr: 

Xes. Glad to hear your voioe. 

Row are 7ou' 

Oh, tine. 

Did you have a nioe bir thday? 

Oh, I had a wonderful birthdaY and they gave me 
a nioe luncheon and a nice present. The Committee 
t r ee ted me tine. 

How does it fe el to be twenty-tour' 

(Laughs ) Well, I wouldn't want to change a 
single -- a single moment of the whole seventy-
t our years, Henry. 

Well, that's the way my father teela •• . . 

X ea. 
•... and he's almost eightr-eight. 

Th& t' s right . 
Sol Congressmen Dewey and Knuuon let ott a 
bla~t against the Treasury -- I got it on the 
t1oker -- have you got a moment? 

Xes. 
Let me read what United Preas ea1d. 
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Cont 'd: 

B: 

HMJr: 

B: 

Hl!Jr: 

B: 

!!I'.Jr: 

B: 

!!I'.Jr: 

8: 

HMJr: 

- 2 -

•Reports that the Treasury Department ia about 
in agreement with o ther United Natione on a plan 
for stabilization or international finances 
precipitated stern rebukee of the Department by 
several member s. Repreeentative Dewey, former 
Seoretary - - Assistant Secretary ot the Treasury 
aaid he was shocked to read ot the ~lana in the 
newepaper dispatches or yesterday. Neither the 
Treasury ncr any other Department of the Government 
hae the right to enter 1n agreements not submitted 
to Congress,' Dewey said. Repreaentat1 ve Knutson 
aaid there's a special committee been formed 1n 
Congress to formulate poet-war policies and it 
is shocking indeed that th1a Government enters 
into fast and binding agreementa Wi thout shoWi ng 
Congr ess the courtesy ot advising in advance or 
what it proposes to do.• 

Yea. 

Now, you remember when we came up before you 
last fall. 

Yeah. 

And at that time we were having diecuss1ons and 
I told you ir and when we had made some r eal 
progress, I would ask tor an opportunity to come 
back and inform you. 

Right. 

Well, we haven't even made enough progreee to 
aak to see you. 

Uh bub. 
Now there •8 been no agreement, the thing is still 
in the diacues1on stage and, aa a matter of tact, 
we haven't heard trom the British in weeka. 

Uh huh. 
And this damn story that they ' re ~umping on me 
tor came out or London, and there a absolutelY 
no thing to it. See? 
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l!MJr: 

B: 

lli!Jr: 

B: 

HY.Jr : 

B: 

l!l!Jr: 

9: 

HY.Jr: 

B: 

HHJr: 

ll: 

!!HJr: 

B: 

HMJr: 

B: 

l!MJr: 

9: 

- 3-

And ae aoon aa it's even approaching an 
understanding, I vaa going to a,k you to 
let me come up there again. 

Any time you want. 

!low •..• 

Any time you want. You can -- you can make 
it Monday 1! you want. 

No , I 'm not ready. 

No, but any time you want, 
bu t , or course, here's the 
over the Easter ~olidAys. 
before, you've got to bear 

Yeah. 

I say, i t dOesn't 
idea -- we mey go 
Ir you vant it 
in mind, artervards. 

But you can come and we'l l have a n open hearing 
and you can go and testify or aay anything that 
you want. 

Yeah. Now , but this 1s wha t, talking as one 
Democrat to another .. .. 

Yes • 
... . I wonder ed i! you didn ' t want to answer 
these f ellows, give out a atatement to the Press 
up there, that you've .. .. 

Yea • 
• . • . tall<. ed to ll!e and that there' a no thing to 1 t 
ao that your story will get to the papers Just 
about the same ume that thei r• doee. 

Yea. Well , I'd have to eey more than that. 

You can aay anything that you want to . 

Well, Just give me a -- juet a raw vorde besides 
that-- ·say about-- tha t when you ...• 

'II all. .. . 
. . . • were before the Commit tee •. . . 
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Hl!Jr: 

B: 
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llell, would you 11lte -- what would you like 
me to aayt 

Well, whatever you want me to eay. 

Well, the point is that I waa uv before you. 
I oan look up the date -- I don t know -- last 
fall. 

Yee. 

HJ!Jr: And discussions hava not made autt1o1ent 
progrees tor me to aalt to come up before you 
a gain. 

B: Yea. 

HI!Jr: And that when we reach a stage or the discussions 
where I think I have something to report, I will 
come and tell them to the Oongrees t1rat hand, 
the way I promised I would. 

B: What was the date? Do you know? 

I!MJr: I can get it ln .•.. 

B: 

!!MJr: 

B: 

l!)l.J r: 

B: 

l!MJr: 

8 : 

HMJr: 

B: 

Well, supposing you have your secretary call us 
back. And what do they call that? What 1s tqe 
name or the .••. 

The group? 

No, the d1acuaaiona -- the ••.• 

llell , would you like Harry llh1te to get 1n the 
oar and come up to see yo.u? 

Fine. Do that. 

Supposing I send him ••.. 

I'll tell .you -- before he comes it he Just 
d1otatea a little statement that he oan give 
to me so I • 11 have it right bet ore me. 

Right. And then you can oall a l ittle Preas 

Conference . . . . 

Yea. 
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HMJr: 

8 : 

HMJr: 

8: 

!IMJr: 

8: 

l!l!Jr: 

B: 

HI!Jr: 

B: 

l!liJr: 

B: 

i!MJr: 

-.... 
B: 

l!liJr: 

B: 

l!l!Jr: 

- 5 -

•..• and g1'fe it out beoauee, rou know, Bob 
Hannegan is right. You know, we'•e got to 
h.1 t back as a party. 

Sure. 

And th1e •••. 

We11
1 

we've got to g1ve them the truth and 
that e the truth. I 1111 go1ng to g1 ve them the 
faota and the truth of the matter. 

Well, t hen it 1 a good pol1t1oe. 

Yeah, that's r1ght. 

Well, are rou go1ng to be in rour office the 
next half hour' 

I'll be here all afternoon. 

Well, Harcy and -- will come up there 111 th 
a l1ttle statement •... 

Yeah • 

•.•. and Joe O'Connell will come w1th h1m. 

All r1ght. 

And then if rou could -- the eooner rou can 
hlt 1t the sooner it will get on the tail 
of tho~e other fellow' s Uea. 

Yee. All right, · I 111 do 1 t ae soon as he comes 
up . 

'!'bank rou. 

Gqod b)'e. 

Good bre. 
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H.M. JR: This is more important . I don't know what 
you have going on back there, Harry--

~1!1. WHITE: ill right . 

Mil. SHAEFFER: I have them all upstairs. 

H.M.JR: Here are three fellows who will drop every­
thing they are· doing to help you type out a statement . 

You know, Hannagan went up there. They gave him a 
kind of meeting, and everybody said, "Everythln6 is lovely.• 

Hannagan got up on his feet and said, "I say every­
thing ia lousy. • 

lie said, pointing, "You tell me, as a Democrat , the 
last time that you answered a Republican on the Floor. 
You tell me when you got up and answered a Republican. 
Anybody in the room tell me the last time he answered a 
Republican at tack , as a Democrat ." 

There was complete silence. Finally aomepody said, 
"Hannagan is right. • 

He said, "Every morning I pick up the Con&ressional 
Record and I can't see anything. • 

Now, a Congressman called hUD up and said, "Bob, is 
this you? You see now I answered them yesterday? You 
see how ~cCormack answered them 1esterday?" 

Bob is putting life into. them. Here are two Re~re­
sentatives attacking me. It 1s Up to Bloom to get d1rty 
and answer them. That is the way to do it. 

l.ffi. WHITE: lll right . 

H. \I ,JR: And I don •t care what any of you are doing, 
this is the most important thing. 
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TICU:R ST.lTDialT 

Reporh that the Treaaury Department 11 about in 
agreement ~ith other United ~ationa on the plan for the 
at abili1ation of international f1nanoee, precipitated 
stern rebukea of the Department by aeveral »embers. 

Representative De~e7, former Aaaiatant Secre tar,r of 
the Treaaur;y, aaid he ~a• ahocked to read of the plana 
in the neWipaper dilpatch of yu terdt.Y• •Neither the 
Treuur;y, nor &n1 other Department of the GoYernaect, baa 
the right to enter int o agreement• not submitted to 
Congreu,-Dtwe1 aaid. 

Repreaentative louteon aaid that a apeoial committee 
will be formed in Congrees to formulate poat-war policiea, 
and that it i a ahocking indeed t hat thia Government entera 
into faat and binding agre~enta ~ithout aho~1ng Congreea 
the courteay of advising in advance of what it propose• 
to do. 
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J~.VISii EVACUATION 

Present : Mr. Luxford 
Ur. DuBois 
Jill's. Klotz 

!larch 16, 1944 
3:50 p.m. 

ll .l.!. JR: I want to start with this interview with 
J.r , IJ¥ron Taylor first. 

Just before he got up to go, he said "Now I want 
~o tell you one thing, ~. ~rgenthau. ~; had a meet-
1~ - ~rle, Pehle, Pell, and a few others. J:r . Pell 
tr1ed h1s best, in his e~hatic manner to point out 
certain things which he thought were wrong. Next day 
Mr . Stettinius called me up and told me to order Pell 
not to have anythin~ to do with the Refugee Coomittee; 
11hereupon, Pell res1gned." 

lle said, "I have been holding his resignation, 
because he knows all about this thing. He has been 
1111 assistant, and it is more or less ruinous to his 
career and his standin~, and very humiliating to him 
before everybody else. 

So I said , "Well, lJo , Taylor, you have got to ~Jive 
me a chance to look into this thing, because there 1s 
something wrong somewhere. I have got to talk to 
!.ir . Stettinius about this. • 
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Now why Stettinius quoted me to this man - because, 
as you men know, it never took place; I mean, I never 
told this to Stettinius . You know, Stettinius has been 
so worried about something that - and why he should say 
I was mad! And this fellow necessaril y is going to pro­
tect his assistant . It is a dirty piece of business. 
I mean, I just don ' t understand it. But you fellows can 
talk to me later. 

Now he came in here very cold and very cool - very 
United Stat es Steelish - and he said, "Here this C?mmittee 
has been set up in London. Besides that, the Pres1dent 
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has an Advisory Committee of twelve• - and he started 
out to tell me about t his Committee. 

So in a vecy nice way I star ted to take the In tar­
governmental Committee apart , and I had this memorandum 
f?r Stettinius which starts out with, "(3) Rela tions 
\'~lth tho Intergovernmental Col111li ttee." (Refers to 
~emorandum of March 10, 1944) And I started to read 
from there on, which I had been saving for two or three 
days . 

I said, "After all , what we are trying to do in the 
United States Government is to get something done . I 
know, J.:r. Taylor , what a great liumanitarian you are; I 
kncm your heart is in this thing. ·~··nile nobody bas told 
me , I take it your pocketbook is, too. " 

He said, "That is right. F:vecy cent of this thing 
so far I have paid for out of llr:/ 0\'m pocket . " 
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This may not be all in order, but he said, 
"Mr . 1!orgenthau, up until this morning I have practically 
never seen a telegrem. They never woul d let me see a 
telegram. This morning was the first time I have prac­
tically ever seen anything. t!r . Poll would tell me a 
little bit of what has been going on, but tha t is all. 
Breckinridge Long ran this whole th ing - he e.nd one other 
man." 

UR. LUXFCRD: Travers? 

H.!.!. JR: I don • t think that is it. He said, "I 
never we.nted the Ber~da Conference. The Bermuda 
Conference was called at the insistence of the English 
so the English could say they were doing something. 
The Evian Conference tas no good. I am not a free e.gent; 
I e.m part of the state Department. I have not been able 
to do arzything. The figures I have been given on the 
number of refugees in certain locations have alw81s been 
wrong. I have not been able to do anything in Spain, 
thanks to !.!r . Hayes. • 

I said, "We are having t he same trouble." 

Regraded Unclassified



t his 
fold 

- 3 -

"But," he said, "what are we eoi ng to do with 
In tereovernmen tal Committee? Do "ou want it to 
up?" , ~ 
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I said, "No , we need everybody of good will and 
good hea;,t to help us. iVe desperately need people. " 
I said, Here is a group which in five weeks has really 
accompli shed some thing, and t hey are eetting somewhere. " 

I said , "It i s not easy. 'Se have got six important 
cables lyln~ over there now somewhere in t he State 
Departme.n t. 

'.'/ell, he said he was interested. So I told him about 
Breckinridge Long. I told him r:q story about Breck Long 
and myself - about how he said he wasn't an anti- Semite. 
"I told Breck, • tba t is your record in the last year 
and a half; nothing I can say can cure it , They will 
have to take your actions, not my words. 1

" 

I said, "Let 1 s call a spade a spade . I don 1 t think 
l!r . Hull has known anything .about this thine, but at the 
lower level, our State Department and the British Foreign 
Office just weren1 t interested. No•,, we have a foup 
toeether , and we are a little bit more frank, i you know 
about the Resoluti on in the House and in the Senate b~ 
which we forced the President to appoint a Committee. 

I said, "A part of the thin; was in order not to 
bD.ve the President 1 s hand forced where he has sho1m so 
much interest in this thing and gett ing it started under 
his own f ree will - not to have him forc ed by Congress 
to do this . " 

He said, "That is r ight ." 

I said, "Now, look, Mr. Taylor, we need your help. 
You are one of a half dozen men i n the United States 
who are really int erested." 

He said, "That is f ine . I have been interested, 
and haven ' t been able t o do anything. I have seen the 
cables for the first time t his mornine. I have nenr 
been shown them. " 
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So I said, "What would you think of bringing 
Sir Herber t Emerson over h~re to see us?· L!r. Pehle is 
too busy to go over there. I said, "This is a young 
orovrd that is working in split seconds ." 

I said , "Read your own cable." I shovted him this 
(Refers to Winant cable, ECC- 433, dated March 11, 1944) 
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I said, "A matter of a month or two months doesn 't 
make any difference." I told him the case of Admiral Leahy ­
forty- five days to make up their mind to ask t he Comand-
ing ~neral llhether they should or shouldn' t . In the , .. 
meantime all t hose thousands of people are dead. 

I said , ·~re, I am interested in tUs t hing. I 
am interested as a human being and ~rsonally I am 
i nterested. I have told t hat to ~. Hull . I am interested 
in tho individual in this t hine; ." 

He says, "That is r ight. " So I said, "There is 
no mi sunderstandine; . I wan t your help and your sympathy. 
He said, "You have got it . I'll have Sir Herbert Fnte rson 
come over here, plus Mr. --" 

l.!R . LUXFORD: Malin . That is our Assistant 
Director. 

H.U. JR: He says he is very good. "I ' ll try to get 
both of them over here. " 

I told him ho7. we were financing this thi.'l£'· [ e 
said, "Up to now it has cost practically nothing. " 

I said, "I get a weekly report of what this 
Committee does . I ' d like for you to ge t a cory of it. 
I'd like Pehle to see you once a week." 

So he says , "Well, if you will l et me have the re­

port , I' 11 read it . " 

I said "Well I'll have Pehlo call you up, or you 
can call hi~ if yo~ need ex?lanation~ I want your help. 
I want you to help me on t h1s t hing. 
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He says , "You have got my help. 'l•'hen Sir Herbert 
canes over , can he meet with the full Committee?" 

I said, "Sure." · 
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I said , "L'l' . Stimson is vi tally in teres ted in this 
.thing. llr . Hull has given t his thing his hearty approval. 
.'le are going to go places for the first time - Bulgarian 
children coming out," and so forth, and so on. I kept 
telling him about being a grea t humanitar i an , and so forth, 
ar.d so on. 

The upshot is, he finally eot throuj\ and he brought 
up t his little thine about Pell and his men. 

I said, "Look, l.!r. Taylor, ~:111 you do ll.l! a favor? 
'.','hen ;:rou bO back, will ;:rou write me a personal memor­
andum of what you think I can do to br ing together these 
various organizations so that we can ee t the hel p of 
ever;:rbody 1\'ho wants to help?" 

He said, "Well , thnt was the pur pose of my memor­
andwn to the President." 

I said, "In the light of our conversation, will ;:rou 
write me another letter direct to me?" 

He said, "I ' ll go back and do it . " 

I tbini' it 1ns pretty good, don ' l you? 

~. DuBOI S: Sounds like it. . 

l!. !.l. JR: ste ttinius calledhim up and said that thi ~ 
man, at my insis tence, was to have nothlne else to do w1th 
i t. 

MR. LUXFORD: Did you correc t Taylor on that point? 

H M JR . 1 couldn' t . What I said "as this - which 
was as· f~r ;s 1 coul d go: "I don ' t understand this, 
!.:r . Taylor, and 1ru \'fill have t o eive me a ch1m~e t o talk 
to JAr Stettinius "because , after all , I couldn t call 
Stettinius a liar: Stettinius par ticularl y called me to 

Regraded Unclassified



- 6 -

say that when Taylor said to me or to the President 
or the President said to me that I had asked Taylo~ to 
do this, I should say, "Yes. " 
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Arrt . LUXF<RD: J:tr o':'ll reaction is tho. t L!r . Stettinius 
did a very admirabl e t h1ng in a vory uno.dmirabl e way. 
The result.ing achievement was wmderful; his technique 
~tas unfortunat e. But don ' t let this get back so we are 
coin& to get dragged back into this . 

H.M.JR: I can ' t discuss it now. I have very 
important people coming - the Library of Co~"!'ess . I 
have told t hem I 'll meet them on time. That is why I 
am under such terrific pressure here. ~s . Dickinson 
will write this; you can read it. 

Now, here are these t~ings : Uerbert Emerson i s High 
Commissioner for the League of Nations for Refugees. In 
t he old days, Nansen was that . No.nsen played a very im-
portant role . . 

MR. LUXFORD: Hansen or Nansen? 

H.L: . JR : Nansen. 

There is no sense in slappinr, these people in the 
faoe. If you looked at Ufron Taylor you would most like­
ly find he is Director of the International Red Cross, 
1tost likely Director of this and that and that; and you 
will find him wherever you ~o . He ~ould bO around to 
everybody and say, "Uorgenthau is an a.o. b. " 

Jm. LUXFORD: Do you think he is really sincere? 
It you do, we have been looking for a man really to go to 
town on State, biz enough really to tackle State ~rom 
Ylithin. &I t it is a big, important evaluation : 1s he 
sincere? Would he do aeything it we brought these cases 
to him, or would he si t on them? 

H u JR· Well I'll tell you this : I am not answer ­
ing yo~r .qu~stion,' but I think he is the best bet, given 
the proper backing. He has no axe to gr ind. 

Jm. LUXFCRD: Would he fight State the way he tackled 
you toda;y? 
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H. Y. JR: I don ' t know. 

I again repeat: I t hink he is the best bet that 
I have seen. The fellow was very frank . 
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PurfDaat to J our aacgaatlon, t here follows a 
brief ·~ ot tboaa probl~M ralat1111 to tu work 
of tU liar RafllgM Boar4, 1A IOIIIIIOtlOD .! th whleh 1 
fMl tUt 7011 :::t. while 7011 ara ln l.oD4on help oar •u•• a &J'Mt ' 

1.98:1\ 

AI JOU wlll aote tha .. probl- are of raJor 
l:lportUH aa4 an 4lraotlJ rala tea to tba qu .. t1on aa 
to the axtct to whlth tu Bl'itbh Oonr=mt ll prapar.a 
to gha ua lta -.bolwlll't.a eoop•utlon 1n thh taak. 
}'or thle reuon, ~ l auuut that • f rank dlaouulon 
Of tU Wbola •ttll' liJ )'OU Wi\h Mro f.dtll -'-zht .. u 
r11~t 1a a traman•o~ eontrlbutlon to our offorta. 

(l ) Conv1na1Da Ule Drltbh tta.t " really Mall 
bualnaaa, 

.....,.. 1a roo4 rauon to beHove t hat the Brlthh 
are not 1•t aonYlaaa4 that that• bu bean a real ~· 
1a thU Onca t•a atti t ude tow.ri thla :~~tter • rathW' 
tUt 'M7 teal tllat t.be ar•tlOD ot tM War lteillgaa Board 
wu prt.rU7 a pollUaal •v• 1n m al .. tlon rear. 

It 11 _, lllportat tbat " aon"fln .. tiM lir lt1th 
Oft..-t, u ..U u othW' '"" cht ot ov alncar1v. 
Ia Wa ..... u., a altatlcm ot .a• or tu 11~1tl-t 
.,.,. ~· .. UYI ut\all7 iakla a'[ be • • , bilptlll.. 
I aa aU•*'ac a,..._ ot \be ldallp ta ot ov aotlca 
t. 4ataJ.. 1M .. an kaapb& ow iibuq ln LoDd011 1nfoPM4 
at lne q .. . 

(a) eo .... ,lea !lQ 9t !!r1tbh: 

Our J01ltloa • thU wu beat u prau ocl 1n 
our aallla to lluat of Yal>nar7 110 (lll03). .u •• polnte4 
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out, 1 t h our pollq to eooura~;e 1.114 par t1clpat1 
ln efhotln coopuatlvt e!torta •lth other ~;onl'lllltnh 
ln t aklna all poaalble ~aauret tor the epoe41 r110111 
an4 relief of the J... of lurope and ot hor vl ott.e of 
HHler'• l'trlloutloL We hopt that our aot1ont rill 
not be Wlllateral ana that the Br l tllh Gonrurnt nll 
aotlvtly eooperate 1n oonerot e aeat uree dt 1lgned to 
oarry our thh pollq. 

Vhetb.r t here • 111 be wboleh•arted oloptratlaa 
between th1e OoYor!lMnt &114 the Rrl thh Gove.raent 11 
not dependet u :naeh upon the oxpreulont or pollq 
:ade b1 111ooh Oov~t u 1 t h upon the actual a tepa 
;:blob an take '111 each Governaut to put ~h .. • pol1ol 11 
into et!eot. 

ID brlet, are the Sr ltlah ~rop•r•d t o take t he •~ 
klrul or llliiiUrll WI have taken? 

(9) !telatlone wlth t ho lntel'COvtrrulllntal Cow ttM. 

AJ 1n lhe oaot of our rol.& t1o111 wtth the &rl tieh, 
I th1.n.k that lt 1a ;agat lapor tan t to oouv lnoe the illter­
gove.r-tal ~ttn tba~ •• real l,r lltan bualneu. ~•• 
the7 rMllM t bct our purpoae 1a not to outGhlne th-. or 
t.o eut uperaiona on ilh&t th117 are doina1 but to t-•t thl 
Job 4ou U4 get lt dl'!lt quleltl;r, there wlll be a etter 
~11 for eooperatlon. 

In eoauotlon wlth JOur dhouaalona on the relatbnahlp 
btt.ea tU 'i&J' Rlf\11 .. Board ana t he luttr&OYIJ'UIIl\&1 
eo.lttea, I wov.ld 11k• to aka the tollnlJI& polnb1 

(a ) !he 'lar Refugee Board ll an Aurlca:1 orgaa• 
l•U• .. t 1111 to e&ri'J out the pollq ot the J.aerl..a 
On...-\e 'I'M htii'I:OTIJ'UIDtal Coa.&Utn h an lnter­
natloD&l orpn1•tloa, raprat~nt&tlvt ot ovtr thl rtT 
natlona, ..a therefore obvl oualy 1n no poal t l on to oarr,r 
out ettoothtlT ua p,..,_,tl¥ the pollq ot 1111 one 1n.41Y1a.l 
natlon. 
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(ll) 'fbe flu rtefucoe lloucl l a ireputcl to 
leliA enl'f anlatuct to &1Q' u 4 Ill prolect. 'llhl.oh 
tht Intercon1'81nt&l COl:HI.the bu .mdu taktn Ill' 
undvtakea ln tbt tutW'ep dellr t4 t o brlne &llollt 
thl ap.t47 reatut of Ylc~l-1 o •De~J oppreaal on. 
In ao fv u flullclJIC a'lllh _proj~tta 11 oonoi.I'IW4, t:t.. 
Bou4 bu alrM41: p&14 out 8200, 000 to..ra. operatl:lc 
upena11 of the C..Uttte. 

(e ) 'fbe W&r F.tf "Ctt Boari la uhraiiiM to 
O&r1'7 out the pollq of Uda Oon,_t at _ ... 
'b7 the PNIUat. In dolJIC llit tM Boari ll ut auloUI 
to tab oa UOf joll llhleh - bt dane juet u qulckl7 u4 
tffect 1••17 by &If other orcul~ttlon1 whether .alb 
or&anl~ttlam he ao.ta t le, fort i;D or lnt eraat10Dil. If 
tbt I.atercon.-tll. Coaaltttt h ln • be tter r.:Ul011 
thu tM Bo&N to ..,.., out wlth apet4 &IQ' put eulaao 
projttt a .. lpe4 to a&n t he U na of refua•:.r t:t.. 
Boeri wlll cl..al¥ look to aliA auppor t tbt CO! tttt 
ln the ezeeut l on of au.h proJeet. 

(4) 011 tbt otbtr haiiA, tbt llo&rd hu 1111 
int ention of refurl~ to or cleor lna dth thl Inttr­
COY~nt&l ~ttee ta7 pr oJect which 1• ntct51tl'7 
to e&rl'7 o11t thll Oonl'llllomt'• polleyt unltn atllh aotlo.n 
woul4 f ulllt.att tilt apot~J' effat tU&t on of eiiOh proJect. 
lA the lett thu two 110ntbt lt hal bttn In ullt&not, tM 
BMrt bu &lrtM;r taltiD ~ at~• 4tdp e4 to nn people 
~ -~ .l _. - \ aat1011 of tbttt attpe, LP tM 
11&\t et tM rttoM of the IAhJ'iCI'f.,_.t&l eo-itt.at 
te ate, wlll rtYt&l tbtt 1101t of t :t..11 ettpt wolll4 ut 
II&Ye 11 .. \eke 1n W• lhort tiM h&4 tbq btc reftri'M 
to._, c-lttte. 

(4) PalttUM lla•s 

fte ... a.hltt .... bu ;;~- 1114 hat 110 
111\IDUIIl tf ttk'IC 1 potltlOII rUn& the ttttbU.. 
.. , of a .J..S.eJI Mtloilal at&tt 111 l'eleatloe. 

nt Beer4'• t&lt latarllt 1JI Pelaatl.ne u .. aU.b 
la .u ... uaa u tt wbat uwt J•lah rt!ui•" ... \e 
bro\l&ht \At.a Pallet lilt, ••ta lf onl1 011 & t..poral'1 bttll. 
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Fr oa ~ et&udpol.nt, wltb 1lh1oh •• an c:oncernod 

ot t&Ylll& ~ .r .. , in ilu'ope t rOlll death br11\lline ~ 
i nto Palutl.ne an4 plaWic tba Ln ~' to be' rotlll'Jlo4 
t o ~lr ho:alancla at the an4 ot the war, La jUit 11 
e!hotln 11 a41alttl.ne tba to Paleatlne on a pol'iliD!lont 
baa I.a. 

(6) Czrenaioa jncl t PLpolltanla, 

'111 han no lnt.ntlon ot t lll'Jll ll6 down ~rojeot •• 
tor ~ reeou. ot refu&e• taeinn death eole btoaUit 
o! the probl•• whioh ~ be 1nTolTe4 l.n nn a t-.por&JT 
plaoe to put thtle people OllM thq 11oape troa Hitler , 

Hownar, ~ taot that •• 4D 11ot IIOW ban a plaN 
where •• Mil &IIIU'I that th111 people aan go, at l .. t 
tuporarll71 1Jl aa luge 11-"n aa pou ible la aetualq 
lntarr.rlna to a gPeat atant with Olll' e!forta to brl.llc 
th••• people out ot IDIIr terr1tor.r. 

II JOU lm•, 0111 ot the epeolf1• r•colll:!.wu!&tlone .a. 
at the Bei'IIIJ4a Colltntnae WI tbat tbt Br1tleh Govol'lt*lt 
ooneidll' the q\llltlou ot aaltt111c retug••• to Cyr~n~1oa. 
lloreonr, 1Jl Zub ~. at Qe ti.M the i'reaiclet an4 Pri.M 
W1Ahtll' Cblarohill agr..a to the eatablla},amt o! a rah&OI 
oqp 1Jl Jiorth ur1-. tha Prea14At upre11ecl • W ln1te 
P1t ...... t 1n the ~ul.bll1t7 at Ntabllehl~~~t retue•• ba.,.. 
~- loD4 blpolltuia. u reoentl.7 u .JID»&l"f ot 
thll ~s*'• Loll& W orMl11 pl"Nantea the atter to 
Sl.r R•el Ca119bello Delplte thll lona atudl.lllr l.llt-t 
1.n tu •tw, ao ap'MCIIDt baa ce~ rN.W beb•~ tha 
two 0.....-"Ca. 

Ia ~ letter to 7011 ot lllrch a lt we reooa~ecl that 
a 4etlA1te ~·al be • 4• at once t o the Brlthh GOTe,._t;, 
l e pelat .. out \bat ODM &D. &V'I-t baa ll~tll · OODOludM Wlth 
tile Ba>Ullh the •"~~" oaa the be oleare4 wltb the Collhin-' 
CMeta et SWt. 

la 411WIIW thb Vi~t •ttv with tbt Brltlah 
thq alaht lie atrta.a that WI OO're,....llt 11 prqare4 to 
ahare with the Br1t11h One.-at tu l"NpODalblUty t OI' 
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arl'&ll&lllc to fUI&Qoe Ule eata'blla-..t &A4 alnttauoe 

or r•fua•• -... 1n Tr1pol1t&Ala and <:ynuloa, lneludln& 

t» ooah of ti'&AaferrlJI& refvgeu t o aueh .,.., Nl4 U&t 

t hla Ooua at 11 &leo pnparei to buldle Ule tl'&lltportatioa 

pro'bl• 011 a eoopentln 'bull11lth ~ Br1t1eh. Thill, 

a 41Tlal.oR ot obllcatlODt &A4 '''t:1!1bl.l1t1ee 'bet.eea t» 

two OO'feriMilU eo\al4 'be a41 1n ... , ea ln t» eue 

of the tr&Aahr of r•fll&•" froca Sp&ln t o c..., Q"a11t17 1.a 

t reaeh JlorUI .t.rr1-. 

The iJiportaaM ot 11t&bllehlA& refug" oa:ap1 lA ! rlpol• 

ltul.a &A4 Cfrena.l.oa aa ut be onr••~l..ate4. n. 'N'ar Rat~M 

Boar4 h ooll'f1nee4 that thare l.a a raal opport\Ull.\7 t .. 

aot~ llr~ ~ paople out of Oer.an oontroll14 terri• 

:i~ ~the ... ~ a:r..=!:r:::: ::rrt':!n tt 
brln& thlae people out ln u lar!;e Raabara u poulble. One& 

the .. pWPle are eY.-tM to 'Z'lu'kq, 1t l.a euuUal that 

areu be lo11J14 to Qleh t»7 ean be raon a wl.thout ll•l.a.T• 
Ca:lpe ln Tripoli taA1a Nl4 (.)reulea ooul4 'be uao4 tor thle 

purpou. 

~.-Jl•' r n· 
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J•r!!dps for Ut lllt1 

1"~8 - f 

1o1ft' 1 0 19M 

VUlt wt all rt&lht tlaat ta.t Wu llthiM lt&l'd 1a Ut 
tln weeltt of optr&Uoa ~ -.arelr toratolatd tile nrfut tf 
n• pre•t•. "' tonm., ue .. "" tf Ut Hrt •tttiJidt., 
.-.plhlla .. \11 

1. flat .. lfu1aa MUltatH u. -.tea •rot"' tiJ .. r u­
ruc••••'• ftr ' • rail traaepertatlo• of 150 tlalldrt• .,,, 
10 dart froa ... lprta to PalttUH D.& !urt.,, !Ut nall 
''" ur la&wt lapertaat llloUtaUolii"UU ·n, 11Mlt laltaa 
rtfll&•• d \\UI.Uoa. 

2. It .,.. tlat wr for a tltw of rtfqMt fr• oeouplte 
ueu l•tt hrtq aad S,.la, wt laaYt aattd oar ..-..ldtn to 
requu\ ta.t hrlllP aad Spaalu OOYtrun\t to relu tlatlr 
border aJid t\lltr ,.trtlt aad pa•Uolr to ant\UICit netr 
vllllnaattt to ..,,,, ,.,_,,.,. • • laan lldltattd \laa\ wt 

vl1 1 uruat for tilt a&lat .... t tf rthattt la r.rlttr aad 
s,.sa aJid for tlatlr \raatpertaUoa \o otlin \topora.rr uw .... 

}. !o ladutt tilt S,..ltla OoYtra.t•' ' ' uotpt aort 
ratuaua, ve art tul., lttpt tt n ptclltt tilt naowal oa a 
OO!PIIbtr, baalt, lf lltottiUJ, tf rtfulta IIOW la 8pa1D to 
Cup Jartolaal LJ""' aear ouul .... vliltll 11 rtldr to re­
oetn \lata, •t tUll eaJ~tr. 

II. •• rtttlYtd wont ,., U alallt bt I)Ottlblt \0 ..,..,.._" 

1,000 rtfqttt free o.u•u• iiiiMala, aoro11 tbt Blaot Dta 
\o ttan:.,, lf a panattt ... td M a.dt to \lit hrtltll Otwtn­
•••• to repl .. t aa &YallUlt M&t, la ... , of Ut lo11. WUIII­
lt 211 ll"n tilt wu .,,..,,, lftJ'd •"talatcl otuU11at• fro• 
•u llllppl• aad Lttd·Leatt aid our reprtlu,aUYt ta T11rltlf 
IIU a•U~erhtd te aln Ut ••••-rr unruon to tilt hrltltll 
Ontl'llll•t. 

AUlnl .,... 11u tl'dtrtd a,na Jlut, neld J)lrtottr 

•t Var as,,.. tna Caln t• Ulrara to •••ht In '!!·~~:e:: 
llr reprtttatadYt la ""'"' • tlla llut ._ dbPllll 1•. 
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_,_ 
5• UtYinl Uhal nanaU .. .,.raU111 wUilla Mcnaptld 

I.'U rope are aow 11Mtr •J •• \lle rtftl\ of "' tulluau., 
the epetdy \raaefer tf taade, \be ••• If frle eaobA~I ln 
en••{ \erri\OfJ aDd \lle lltolleafJ ooaulea.Uou wUII elltiiJ 
terr tory, sp .. lfloally, pro~eo\e .-der ,., auepleee If 
prl,a\t ! !!anlaa\loae llaYe -••• coaaenoed \ o brlnf r etuaeee 
troa Pol fJld fllcwakla. wlaere \bey ru e lullltll dea\li, 
la\o RungafJ, a plaoa el relaUn ealdy, tad \o Uanafer 
ptrncuted people fr• mace alld Ruanla la\o t'vlherhlld. 

6. O, f .I., a \ our requee\, bAa at art ed a profraa \o 
brlflli bou t o th people la Oenuy IUid \ be eahll \e 
eoua\rl•• our de\erelaa\loa t o foree\ a ll tur\ber eJ1er.1a.­
Uona or \be ~••• alld o.thr per .. eu\ICl atnorlUte an4 \o 
racll ttde thel r eHaoe. 

7. ror \be flre\ "'"• t bh Go<rtrulft\ 110w llu 25 pro­
fteet on&l ••~lor••• wortlnc full \lae on \hte ~robl•• · 

8. A\ our reqaeet the 0\ a\e Depar\aen\ t a aaklftl appro­
pria\e repreaan\a\lone \llrao~b neutral ohannel e t o tbe 
8ull(ar1an, llun1ar1aa, aJid lllaaanlaa OOYI!ruenh \o detle\ 
froe depor\lftl Jewe \o ?olaad and to aecl a\ l n \helr eeoape. 
81a1l ar repreeta\a\1 ... arl -.tas .-de tbrousb the Va\lcaa 
to U11 Pretld tll\ of Stontla.. 
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!.!U!OR.ANDIJL{ FOR THE SJ!:CRETARY 

On March 9, 1944 vse transferred 1.51,998 from the 
~ar Refugee Board's allotment from the President 's 
Emergency Fund to the Intergovernmental Committee on 
Refugees . 

This was pursuant to a request from Stet tinius 
that this noney be transferred. '!'his payment included 
t.J., 998 for admi.nistrative expenses tor the period Sep• 
te:nber l , 1943, to December 31, 1944, and 1.50,000 for 
operational expanses for the first quarter of 1944. 

We wore not supplied with any breakdown as to the 
nature of these administrative expenses and operational 
expensee . 

The request ! r om Stettinius of February 7 and our 
reply of February 26 are attached • 

• 

Attachment 
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FEB 26 1944 

Ill aeaP Kr. Stettllll•a 

'fh11 11 1ll reapoue to 70111' ltttll' of F1\n&a7 7 0011MI'A1q 

t11114J tor the IntiJ'Cftw = .tal Co..S. ttee. 

• 

I 11114.tntwal that thla CloY10 t 1a ea,lttei to nppl:rblr 
the Intergou,_\al Coaltttt with 1.61,~8 (111olll41n.l ~~Vh lll' 
da1niltrat1TI ~~~~ .. • for the pll'1o4 Septtabll' 1, 19~{ {o DIMIIIII' 

Sl, lNS, Ull YO,OOO tor orel'ltloul npeuee f or tU t r at ~ 
of 1"') td that ln ora. to an14 .., pou l ble alnll4trateall.nc 
an! ~nlblt eouaquat ..Umq of thl atatua of thl Intii'Cft'ma­
•ntal eo-J.ttH• lt U T!'f 4ta11'1ble that thh p&1Mllt bt foptlp , . 

coal.ac before the td ot Felii'IIU7. 

CA the bub of th1a 1111411'1tan4lq I aa 1Jl ICI"-t that tU 

~t of w,:a lhtal4 be •4t fr• thiWar Rttac•• BoaM'• allot-
_, t .... the d4at'• IIIIII'&•IT hill llll4 a tl'lufll' of tab la 

thh &IIO\IIlt 1a belq ........,.a at oue. 

I un. that all projnta fl.Aael4 t .... thl opti'IUoll&l u-
11111111 of \he lJltii'&IYI,_tal eo.lttte, altll &N ll!Wttei tt 
thh Oon,..nt t• 9J'I'Otal, wlll ba 1lll4lrttka Olll;r after alear­
lllloe with thl War a.rvctt Boar4. In aM1t1on 1t 11 rtf lllggllt1CIIIl 
tbat the Iatal'pnt tal c-lttH be abUt& that till _,_, 

~t 1a \el.Dc -a. troa War a.tvc•• Beari flaW. 

It n.ali lie elearlJ 111l4tl'ltoo4 that thl• ,.,..t ~ll- .. 

-s.tt..lt ~\War Refll&ee Boua tua4a w1ll 1li anllable for tb1a 

~ pupclll attar \he pi'IOIIlt t-.r\ll'o J.rtt 11lllltq111llt H jllUtl w1ll be 

--,.nl...a la tlw lllht of tlie uat of tU tuna.. J r•••tl1 1111111 
tnutOI'N( ..a \U proaptttl for efteet1Te u11 1ll tU tuture. 

ToUl'l TIFf Uulf 1 

(•l&•4) l . W. Ptlllt 

l. W. Plhle 
Aotlq lseout1Te Dlreotor 
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Jobft L. lalll,.., 

ftlt a ... ,...,. 

Yn •~•• Bo'hrt llftcll .. a tolt 111 ht 

vo1114 alit Ooqn•- lleOoJW.Ik ot ....... ""' 

.. uu• •• R~PWldl ... • tar 'llelac polUleal.. 

I toa'' kaow Jll•' ... , lleCo-* 1814 ""' I
1
a .... 

1011 .. n tlnt 1' la the Oollc7'e11loaal Rtttl'4 ant 1t 

1011 ..., .. , I w1114 llkl to wue a trltll411 ••" • 

Johll JoOtnalk .. .,..t111aUac lala on tht etaa4 the\ 

he ... ant ,., IWl ea tht 'Ilea wlth the hope the' 

U wlll to 10ae pot. It I Mlllt han the\ ltUtr 

trea ,.. wlth., tw o'elMk aall, I walt app ... late 

u. - h ~ J ' __;, ~ t,t;:,_.,J 

0!44. • .,( -
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~:15 p.ll. 

l!l!Jr: Hello. 

John 
MoCor!llAok: Hello. 

HMJr: John? 

l! : Yeah. 

HMJr: Thl.e 18 Henry. 

M: Yea, Henry. 

Hl!Jr: I called you up to tell you I thought you did 
a ewell Job when you went after the Republicans 
the other day on that Tax Couittee or twenty-six. 

M: l>l.d you like it? 

l!l!Jr: Loved 1 t. 

M: 

HMJr: 

M: 

HMJr: 

M: 

IIMJr: 

H: 

HMJr: 

M: 

HMJr: 

M: 

Uh huh. They didn't like it. 

No. Tba t' e why I liked 1 t. 

(Laughs) 

I mean ••. . 

Well, I thought it waa an inaaoe --well, it's 
Juat cheap pol1t1oa. 

Well, it ' s about t i me that tellowa like you 
oaJ.led them. 

Well, I - - I -- I vented -- I t hought it was -­
I thought 1 t was a -- t ried to break them down 
and oaJ.led them a rough Committee .... 

• 
Yeah • 

•• .• and givi ng the other reasons, which I di d, 
wh1oh I th~ught was very pertinent. 

Vall, I Just wan·ted to oall you up and say I 
thought you were swell. 

Well , thank you, Henry. How are you teeli ngT 
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IIJ(Jr: Fine. 

11 : That'a good. Did you· have a good rutt 

l!MJr: 

M! 

HMJr: 

K: 

l!KJr: 

K: 

Vary good rest. 

That' e good. 

Hope to see you eoon. 

All right, Henry. 

Thank you. 

Bye . 

202 
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I!MJr: 

Operator: 

I!MJr: 

Operator: 

I!MJr: 

J, Edgar 
Hoover: 

RJI.Jr: 

H: 

H11Jr: 

R: 

HMJr: 

H: 

HMJr: 

H: 

H11Jr: 

H: 

HMJr: 

H: 

HMJr: 

R: 

Hello. 

Mr. Hoover. 

Hello. 

Go &head. 

Hello. 

Hello. 

Morgentbau speaking. 

Tbie 1a Hoover talking. 

I haven't talked to you ln a year. 

llaroh 16, 1944 
~:19 p.a. 

No, indeed, Mr. Secretary. How are you-- hov 
do you reel? 

Fine. 

That 1 a good. 

Look, Mr . Hoover, between you and t ne War Department, 
this felloW is going to go on 1mperaonst1ng my son 
forever. 

Well , if I - - as to the War Department, or course, 
I can't say. 

Yeah. 
I -- the U.S. Attorney down there h.ae asked tor -­
the liar Department to release him. 

Yeah. 
And vt -- wnether they v111 or not I don't knov. 
I , of course, think that he should be prosecuted 
1n the oi v11 courts. 

Yeah. 
It they go into a court martial, they'll probably 
Just rapr1m&nd h111l and probably .. nd him on cvereeu. 
!hat' 

8 
vh.at'a happening 1n ao many or thoee caaea. 
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HMJr: 

!!: 

HMJr: 

R: 

HMJr: 

!!: 

RY.Jr: 

H: 

!!l!Jr: 

H: 

HMJr: 

H: 

HMJr: 

B: 

BMJr: 

H: 

HMJr: 

B: 

HMJr: 

H: 

- 2 -

Well, look, thia happena to be IllY oldest aon. 

Yeah. 

NovL this has been going on ainoe last August. 
Bee1 

Yea. 

And it's got bogged down in red t&pe. 

Yeah. 

Nov , 1 111 tell you who baa interest ed hilllselt 
in this ia Mr. Patterson' a executive ott1oer, 
General Gr eenbaum. 

Oh, yes. 

And he knowe all about thia. 

Yes. 

And would you mind calling him up and let' a do 
this at the top level i nstead ot at the bottom 
level? 

Fine. 

And it you ' d Juat give General Greenbaum a 
ring • • •. 

I will because all t~t'• needed ia an order 
trom the War Department .... 

Yeah • 

. • • • to Camp - to Camp Shelby •... 

Yeah • 

• • • . to inatruot them to releaae th1a man to 
pro aeout i on in that Diatriot. 

Well, it you'll cell General Gr eembaum, I'm 
aura you'd get instantaneous results. 

All right, We ' ll -- we' ll take oars ot that. 

204 
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HMJr: Thank you. 

H: Do 1t right away. 

HMJr: And wil~ you keep me poatedt 

H: I will -- certainly will. 

HMJr: Tbanlta. 

H: Fine. Thank you. 
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TREASURY DEPARTMENT 

l{ra. not& 

l{r.Shatfttr 

l~lt OI"'''CE COMMUNICATION 

...... 
linch 16, 1944 

I haTe eoae pleasant information to relay to 
you for what ner disposition ;you see fit. 

Cecil Dickson, new head of the Gannett chain 
ot newspapera, mile diaouaaing other JD&t tera, 
rell&rked that our boas was •certainly in solid on 
Capitol Hill." 

He infol'lled me that he had held rece.nt con­
Tereationa with Senator George, CongreesJD&n 
Doughten and Speaker Rayburn, all of wh.om were 
moet l audatory concerning l{r, K~rgenthau . Speaker 
Rayburn ' a exact oo11111ent waa "Vthen ;you aak eome­
thin2 fro• that fellow he aurely gets it done, 
and Tdoea a job'" • 
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TH£ UHO£R S£CRr'TARYOrTHC TRE.A5URY 

!!arcr 16 , 1944 

TO THE SEC?ETARY: 

Over t he past two years there has been ouite 
a lot of discussion about t a.xing the income from 
p~rti~l ly tax- exempt Feder al securi ties . This 
started in the main, right after your Cleveland 
soeech (JRnuary , 1942) in whic~ you prooosed that 
tt.e Jovernoent t ax the income f rou all outstand ing 
5tate and local securities . The rumor ~ot around 
wall ::.treet that t re Tr easury was also considering 
taxing t~ e income fro~ Federal securities . Uo to 
the time of your Cleveland aoeech you had stated 
that ~ny action taken by t he Federal Government on 
taxinu State and local securities s~ou ld be with 
r espect t o fu tur e issues and not on outstanding 
isPues , but in the Cleveland speech for t~e first 
time you r pcommended taxing oast issues . At a oress 
confer e-nce on Janull-ry 26 , 1942 , you were asked t he 
reflsone you had changed your po licy r egprding tre, 
t~>xat ion of loca.l GovernmPnt issues 11 ncl you reol ied 
''Yes - in one word - War .'' 

You were aJ so asked a t t hi s nr ess confer ence 
f\8 to \,•hether your proposal !or tt~xinr incom~ f rom 
outstanding State and local Government secur1ties 
meant the Treasury also had in mind taxinf income 
from those outstanding Feder~l securitiee now exempt 
either in whole or in part . You oa.id : 

"1 fee l th~tt there is a contrPct st~_nrling 
hetween the Federal Government ROd the 
holders of these tax- exempt securities . I 
do not intend directly or indirectly to 
break t hat contract or circumvent 1 t . " 

Assistant Secre tary Sulli va.n a t tended t his press 
conference and he was asked if he could s~y whethe~ 

~iicroiY] the Treasury bed any intent ion of indirect ~Y reach 1 Of' 
I~ Pome of the partially exempt Federal secur1ties by 

lower in[' the _nQ,rroal tax. He r eplied : 
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"We have not considered lowerin~; the 
norroal tax on individuals or cornorations 
On the other band we are opooeed to ~ny · 
incr eases 1n the normal tax pnd we think 
that. any i~crease tha.t Oongrpss considers 
should be 1ncreases in surtaxes rRther 
than the normal t axes . Tht' r eason why 
we Are not considering a rfduction in the 
normal tex is , as the St'cretary eeid we 
do not ~ish to attempt to do by indi~ection 
what we thlnk we cannot ooenly acco~olish 
directly . " 

This stateuent at your oress conference was 
directed to the question of a deliber~te attempt to 
reach the income from outstanding securities . Whi le 
the present simplification le~islation is far re~oved 
frorr. tl>at !)Urpose , SOh.e oer eons Jday claim tr.at any 
nr•loosal to reduce the normal t~x rate clearly is 
in the scope of your statement thnt you would not 
do anything ''directly or indirectly'' to diRturb tte 
tax status of these securities. In my ooinion thP.t 
is not a fair interpretation bec~use it ts no t con­
sistent with tbe l egi slat.ive history of normal t R.x 
r~tee . ThP.y hPve been incre~sed and decre~sed sever?.! 
tioes since World War I. It seems to ~e the logica l 
course to follo~l would be that since the rates can 
be increased, tJ:us enl arp:inp tl'e ve lue of the exemption 
they certainly can be decreased , ttus diwinish~ng t~e 
value of the exe~ption . As P mPtter of f~ct , 1n 
19311 Conv.r ess reduced tl.e normP.l tl'X frolll 8 oer cent 
to II per cent on income above $11 , 000, Md in the ~iays 
and .!eans Oo!Jl'littee reoort it was stated that one of 
the reasons was to impose a hel'.vier burden on part ia.lly 
ta.x-exeropt income . Since your statement of J anua.ry. 
19112 , the normal rates have been increased from t~ t o 
6 oer cent , and the Victory tnx of npproxim~>tely 3 pe r 
cent was added. 

The srune history apnl iee to the corporation 
noma 1 tax . It )las been increased 11nd decre~tsed many 
tines since the la st war. A~ P ~nt t e r of fPct , the 

l cor~orPte rates were once since tre lqst wpr as l ow 

Regraded Unclassified



( 

- 3 -

•s 10 ner cent . They have now bePn increased to 
24 oer cent . It certainly would be 1.l l ogicnl to 
f1 ssume that because the cornora t ions no~' have e. 
trx exemntion on a normR.l r11te of 24 per cent, 
Congress c~tnnot reduce the rA.te ,,, i thout impR.ir i ng 
the contr11ct . The se rates Rre subject t.l) chnnge 
every time Congres s passes R. tnx bi l l. That should 
be def initely understood by every one who ho lds 
Qartia lly tax- exempt securities . 

2i.O 

It seecs t o me that the Tre~sury should inter­
pose no objection to l owering the individual norcal 
t~tx rate if the \1ays and :.eans Coltr.t ittel' should decide 
to adopt a lower rate . If you are questioned in 
your ~ress conference , as you undoubt edly will be, 
ns to whether this is contrary to your previous st•nd , 
I think you should make a statet!"nt elon!.' the following 
lines : 

''That the object ive of the Comm ittee was 
simp lification; that the new nor~al tPx 
wa.e adoot ed !l.S nnr t of a comprehensive 
simo lification scheme; thnt holders of 
nA r tiR lly exempt Feder11l securities 
shouldn 't fee 1 that there c11nnot be Rny 
changes in rates af t er those securities 
are once issued . This hPS not been tre 
histor y of norm?l t?x r~tell . Tt E'Y,.h(>ve 
been uo 11nd down :'!any tlmE'Il since •or ld 
War I. · As P :.atter of hct thE'y were ­
specific:> lly r educed in 1931• !TOoh f' ~er 
cent to 4 per cent and the ~~ays ~nd .. e:.ns 
Cocuittee expressly statPd that one of 
the purposes in r educinf' thelil was to f'et 
at some of th i s tex-exernpt income . "Tr.e t 
played no part in the puroose here . 

I NO sure there is not much question but wh~t 
you will get some crit icisw f r o!\'! tile oress , but 1t 
searne to me tha t it is a r,ood time t o c l en.r uo th~sll 

di to ·· r Haas ' estimate , there Wl 
blR.tter. Accor :1g $·- 5·00 ·1111 n of pArtia lly t ax-
only beapproxi mately 5, m 0 d 1 b the 
exempt securiti es i n the h~nds of indivi ua s Y · 
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end of this fiscal year . $3 billion of these will 
be United St ates Snvi ngs Bonds, Series A to D, and 
only ~2- 1/2 billion 1~ill be ml'lrl<etnbl e issues . The 
~avings Bonds are for a ll practicnl purposes t ax 
exe1npt ~~onyway , in view of the mA.nner in which they 
pre oermi tted to be handled under r evenue regulat ions . 
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1larob 16 , 1944 

!m!CIUNDUil FOR TI!E PRESIDENT: 

In acoor~nce wllh the request con t&1ned 

\n your ae•orandua or ~reb 13, I aa returning 

borew\lh Dan Stern'• letter lo you. 

2 2 
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THE WHITE HOUSE 

WASHINGTON 

&larch 13, 1944. 

!!E!AORAIIDUM FOR 

213 

THE SECRE'fARY OF THE TREASURY 

I wish you would r ead this 

letter from Dave Stern. Please 

ret urn it t o me. 
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'· 219 
Annual nport .,.,. 81111111& 
liiDe 30, 1943 ot bclt.JD&e Stab1llzatlaa 
JuD4 waa tr•naaitte4 . 

Report too YolW111noua tor JlleJ7. 
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DIST IL LU SPil iTS USTITUTB 
,,.c:o••o••n• 

11 )1 NATIONAl •tUS IUI\.OING 

WAS~IHGTOH 4, 0. C. 

t:areh 16, 1944 ltOWUD T. JO• a 
l liCIIrtn nunuf 

The !allowing penons have a;;reed to be present at 10:00 """'· , 
f riday aomine; 1n the O!!ice o! the Secret.acy: 

? rank R. Schweneel, President, sea;::rart ll15tillers Corporation . 
l!oT~ard .. alton, Vice President and Gener<ll l:anat;er , Hiraa ,.,lker 

and Coopany. 
Th~a Bal!e , Vice President a nd General Sales wanauer, Nat ional 

Diotillers :'roduc ts Conpany. 
L. D. Gunson , Preoident , Continental DistillinZ Coopany. 
E. D. Slntor , President, Franl~ort Distillers Corporation. 
Frank Handron, President , Park & Tilford Diotiller, Inc . 
Y.ennoth Baxter, Executive Director, Conference ot Alcoholic 

Beverace Industries . 
Howard T. Jones , Executive Secr etary, Distilled Spirits lnst i tuta . 

Onley jli:'O'Im, President of Bro-.n..f'orr.an Company and President of 
Dieti.i.led Spirits lnstituta , and 

Julian Van Winkle, President, Stitzel .eller & Coc.peny, both o! 
Louisville 1<are invited but were unable to a t tand. 

5ehenley Diatillere Corporation have advised H would hAve a repre­

sentati ve present. 

l!r . Seton Porter and llr . Lewis Rosenstiel were notUied throu~ their 
offices but are unable to attend, 11r. Porter on account or previous er.­
cacement ond Ur . ftooenstiel because or absence ! r om the city • 

. ... C:l.U ••ca.u• ..-n"-"' cto. 

..... . • • •• .., llf11W11l c.. 

..,.,-.u ... -n •n~~U.Mt CIC*,.u ..­
-.u.au •rnuutu.. IJfC,. 

lAl .U " ' " ... ....- • • 

.-1.-tll MtfiU.IIIU Of,. ll C. 
I UU Mltlu.llf, t ... 
111Un n •.u:• Nn'tLUHI Cit •• ..,~, ............... 
~·~·~-------
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SECRET 

March 16, 1944 

Dear Ur. Secretary: 

Upon receipt of your note re­
questing information on the activities of 
the Spanish Falange i.n South America, I 
asked General Bissell, the Assistant Chief 
of Staff for Intelligence, to prepare the 
attached me110rand1111 on t he aubject. I hope 
this •ill supply the information you seek. 

Faithfully yours, 

(._ v 

£"8 

~~ ........ -'~ 
The Honorable , 

The Secretary of the Treasury. 

SECRE'r 
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SECRET 
16 ~rch 1844 

SubJoc\1 Ext ent ot t l oo botvoon Sponloh lalanco, 

tht Governaent of Ar&:tnttu aad otMr 

South jaerlcan couotritt . 

1. Sxtent of the t it bttveen tbt Sptplth IJla ngt and the prtttQt 

Argentine GOYern.ent . a. An offic ial declaration of the Arcentine 

Oaoornaont on about 18 Doc .. bor 1943 r otloctod I~Wpatb¥ vlth tho Franco 

Go•trnaent of Spain when t he cloetac of four Spant th itpubl tean nevt­

~pert vat ordered. One of the rea eont given t or tbit action va e that 

Argentina could not t olerate "1Dt ultt and offenttt dtrect&d acatnat 

natlont &D4 COYtrDln& power• vtth which tt i t cloael7 bound b7 ttea of 

or 1&1n, race, r elliion a.nd fr ltnd.tb.lp." 

b. !he Argentine ~trnatnt i t p&tliTtl¥ cooptratin& vtth tbe 

f ranco Government in continutnc to allow Spanith ahipptnc t o ut ilise the 

229 

I Spa.niah Seuen •a J'alan&t i n eaplona.a:e, ••uccllng, courier mo•ement and 

coaaunie&tl oaa for the benefit of the Wall Oover~ent. l o aove, further­

aort, hat been taken by the Arcentlne Go.ernaent a~lntt the continuing 

Palancllt pr opacanda l n Argentlna " bleb lo directed againot the Unlto4 

Statet aDd ln faYor of tba Blepenida4 ao• .. ent. 

c. A report dated 13 No•o•bor 1943 , !rom Santlago , Cblll, 

atatet that a SpaDi•rd, Arturo Z.patero, laportant Chilean Y• langiat, 

reportedl7 reaidlnc ln Bueno• Airet, waa acUnc tot the Spen1tb 7alanc• 

I 1n eupportlng the Arcenttna Government aftd aasltt lng in ttnanctac vartoue 

~centtne natlonal t a t poltttclana . Tbie bat not been confirmed. 

d. Doaootlcall7, tho coTornlnc prlnclploo ot the Falance and 

the Arcentl na Oovarnaant are workin«: tovar4 the tame &Oal - appltea­

tlon ot t otali tarian prlnctpl et and deatructlon of a .. ocrattc l nttltu­

U ona . 

2. l1tent to vbtsh t hf ltlanc• apd tht A£1!nt1ne Oq!etQIID\ are 

vorking tocether ta other South Aaerlqan couatritt . a. !be Arcentlne 

Govern.ent, tben 4oainate4 by Colonel Peron and the ml llt&£7 Junta, 

cooperated vith O.ra.n acentt an4 the Jalaace 41ploaatt t o overthrow 

tho l!ol1Tian OoTornaont on 20 Doc011bor 1943. It vao r O'J)ortod 'b7 

1 

pr .. 1outl7 rollabl o oourcoo that through Jou Lu11 Ara""""n, Oh1et 

Clerk ot tho Spuloh Loptlon &114 loader <f tha Spanllh h.laDc• ln Lo 

Pas, J ol1T1&, Gtr.an an4 Arcenttne acenta contr ibut ed 3,000,000 J ol1Y1&noe 

to the expe1uea of the JollYla coup d 'etat. Iut41at t rtcop1Uo·n of 

tha Joll•ia Junta .,.d later d.lploaatlo u cb.allgoa , lnc1udl~ a oou W>lcatlon 

f roa Col onel Peron to tha nev reTolutlonarJ re&lae, coa/1 raed \he eoope~ 

tioo of Ar( tntine Go•ernaent officlal e. 

SECRET 
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SECRET 

b. !be 7alance 1a active in otaer 1»-nitn Jaertcaa c~uctrlea 
In tho !\ll'thoranoo o! propaganda and t;onorall7 ondoa• orlng to further 
ant1-Unltt4 Stat•• tentt•ent. Ar&tnttne 41ploaatt and cttlsent ar• 
aottve in other Sp&nith American eountritt att .. ptlnc to create anti­
United Stattt oontlmont and an anti-United 8~111 bloc , and 1hereb7 

ldnpllcatlng and reln!orclng the J'alanglot •OYtaon\ and 4ulrtl. aov­
•~•r. there hat been no reported lnt tance except in J oltv1a of anT 
Arcontlnt dlploaato or cltl•••• vorklng vllh tho l alAnco In otcor 
Spanith Aatrican count r iet , though at pointed out &boTe their obJective• 
ar·t the taae. 

3. Mott of the ebOTe intoraatlon coaea !rca r ·eport t aubai tte4 

230 

prior t o the tie. of the a oet recent turnoYtr tn the prea14tnc7· Bow­
ITer. Colonel Juan Peron and President ldelat ro farrell are and b&Yt been 
atnce the J une 1943 reYolutton ouattn« Cattlllo , t he 4~1u.nt lntluencea 
tn the Arcentlne GoTernaent and polletea. Vhtle ther·e l a no tctonatlon 
dtat Peron or J'arrell haTe been aeabera of tM Ar&ent tne ~al&.n,;e orce.n.ta­
tlon. their pro-Axta aentlmenta ao4 pro-totallta.rlaD ldeoloctea and 
att oc1at1ont are well known. 

SECRET 
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Treuo&rr Dep&M.ea\ 2 31 
Ol.Yui oa ot lloMt&rf a.-rob 

• !laM ll&rcb 2), l9"b 

•• IUu 0\auncey 

Oiecueeed orally w1 th the Secrohry 
~oterda,y. In thie coMection, I alao 
banded hill copiee of the following 
cable II 

No. 506, dat ed Fob. 14, 1944, 
lloocow (Harriman) 

No. 8891 dated llarcb 17, 1944, 
lloocow \Harriman) 

Copieo o! above are appended. 

H.D.ll. 

Ill. EIT1 
lraDob 80&8 - RoOD 114! 

L-- -----
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TO 

Subjeot : 

. -
TREASURY DEPARTMENT 

INTER O FFICE COiolloiUNICATION 

Seoretary ~orgenthau 

Mr . ~lhi te 

232 

OATO March 16,lij44 

Amen~ents to o~r _1~ster.Lend Lease Agreement with 
Russla and·Prel~ary D1souasions re Reconstruction 
Loans to Russia. 

1. On Uarch 14, Mr. Collado of the State Department 
called me and said that he was anxious to get together with 
the •rreasury De par 1l!1ent concerning some financial discussions 
that were ourrent4 going forward involving Lend Lease and 
reconstruction loans to Russia . It was arranged to have a 
meeting in my office on March 15. Present at the meeting, 
besides myself , were Yr . Collado of the State Department, 
J.!r . Arey of the Export- Import Bank, J.!r . Angell of Foreign 
Economic Administration, l.!r . Garoner of the Federal Reserve 
Bank and llessrs . Luxford, Aarons and Taylor of the Treasury. 

2. At the outset, 1~ . Collado stated that the speci fic 
purpose of the meeting was to obtain expert advice from the 
Treasury as to rates of interest and terms of amortization in 
connection with amendments of our Lend Lease arrangement with 
Russia, now under consideration. 

3. I informed Mr. Collado that hie oonversation of yes­
terday was the first that the Treasury had heard of any finan­
cial discussions that might be going forward concerning Russia. 
I asked him if he would give us some of the background concern-
ing this picture . 

Mr. Collado stated that following Donald Nelson' s visit to 
Russia in 1943, considerable interest had been manifested in 
making credits available to Russia for the importation of Amer­
ican commodities. Donald Nelson on numerous occasions had 
painted glowing pictures of the tremendous possibilities of 
exports from the U. S. to the Soviet Union because the recon­
struotion and continued industrialization that would take place 
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in that area in the post-war years. Sometime around Janu-
ary 1, 1944, Ambassador Harriman had begun discussions with 
the Russians in respect to financial assistance and recon­
struction loans. Mr. Collado said that he understood that at 
one point, the Russians had proposed to Harriman that they be 
granted a $1 billion reconstruction loan at l/~ percent interest 
with no amortization for a fifteen-year period. Mr. Collado 
stated further that be felt that Ambassador Harriman may pos­
sibly have been proceeding a little too rapidly in his conver­
sations with the Russia.ns in respect to these loans . 

At the end of January, Mr. Collaoo said that a cable had 
been submitted to the Cabinet, authorizing the State Depar tment 
to go forward in conversations with the Russians concerning 
reconstruction loans, and that the cable had been dispatched 
after having been approved by the Cabinet. Following subse­
quent discussions within the State Department, a "Memorandum 
for the rresident", (Annex A) had been drawn up to which was 
attached a proposed cable , (Annex B) to the American Ambassa­
dor in Moscow. The memorandum was submitted to t he President 
on March 6, after having been cleared with Mr. Hopkins and 
F.E.A. officials. On March 7, the cable was dispatched. The 
memorandum and cable make no reference to post-war reconstruc­
tion loans to Russia, but concentrated entirely upon the lines 
of policy to be followed with reference to a Fourth Protocol 
on Lend Lease su~plies to Russia. It is stated in the Memoran­
dum for the Pres1dent that "in these negotiations we shall, of 
course, consult with officials of the Treasury Department" . 
Mr . Collado further stated that in recent appearances before 
Congress , Kr. Acheson of State bad indicated in rather broad 
terms the State Department proposals for modifications in our 
Lend Lease policy to :Russia, ana that the Congressional Com­
mittee before which his testimony was given, seemed to be 
very favorably impressed. 

It appears that 11ithin the past few days, General We sean, 
Mr. Acheson, Mr. Oscar Cox and 11r . John Howard (Lend ~ase) 
have been discussing amongst themselves the matters ra1sed in 
the ~morandum for the President . This group concluded that 
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the time had come to request the views of the financial ex­
perts of thia Government and Mr. Collado stated that that was 
the speci fic reason for t his meeting. Mr . Collado added that 
he had taken the opportunity of inviting repre sentatives from 
F.e .A. , the Export-Import Bank and the Federal Reserve Board 
t o be present at this meeting with Mr. V~ite. 

234 

4. Following the st at ement of the background, Ur. Collado 
handed to me copies of the ~morandum for the President, a 
copy of the telegram of VArch 7 to the American Ambassador in 
Moscow, and a draft cable to Harriman (Annex C) that it was now 
proposed to send forward from State and F. E.A. J.!r , Collado 
stated that the issue raised in the llemorandum for the Presi­
dent, that ia, the orderly liquidation of our Lend Lease pro­
gram with ltussia, needed further clarification from the Treas­
ury Department in respect to interest rate s and terms of amort­
ization. These matters had been discussed in the cable of 
March 7, but were further developed in the draft cable (Annex C) . 
The draf t cable that i t is now proposed to send to 1~ . aarr iman 
contains a supplementary agreement to our Mutual Aid Agreement 
with Russia. 
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.l l!l! EI .l liu'ch 6 , 1944 

w. enol oH for )'0111' ocmaidu ation a dr&tt of tel •ar• prcpoeiDs a 
pntr tl liM ot poUq with ra~er•ce to t bo Pourth Prot.oool on So'fiet 
eupplito , applicablt tloo t o 11DC011plettd parte of tbo Third Protocol, 
lilt aq wioh t.o app~ tbia pol1"7 ·1D tbo ou e · of Olll' plana with cartaiD 
otbor ooUDtrita reoti 'fiDe l md.-leu t aid. .lt t ld.a etas• of t he war, we 
.,....,t ....... tbot tbt war will ot.op at flAT filr:lod t iM. W. belieft , 
therefore , tbat w .,.t a ct and plan aa it the war ftrt so1nc on iDdtfi­
Di~, oo u to u olll't tbt 11111..11ttrnptd n ow of nppliao notdecl for 
tbe war. • btlieYe that tbera abollld be ll&iDt ain.cl, bonftr, tbt pn.­
ent 11Jd.t (with ita t xctptiou) ot aisbt.HD .,Dtbe frcla the tiM of 
prtatDtiDs a reqoeot u tbt period. witld.D llh1cb t bt u taritla can be 
cltliYer tcl aAd 1nttalltcl. 

• propott tlao, 1D tbt crut of an order~ liquidation of the 
loncl.la&H prosr•, to •ter 1Dt.o •parata pq.s'lt oootracta wl.tb tbt 
ltn~l•u• so••r vta per&ttills t he dtU .. rt of tbo -o.pl ottd parte 
o! 1110h prosraoot OD DO,._l.-l e aat t..... after tbt ter&oatian of 
bcot111t1et. 'llbtD reJUlar foc1Ut1ee tor post-war credits ha'rl been 
oatabliabocl, it aq be t bat tbeee d..,bili oation oontracta collld be taken 
OTtr and rtfinaDOt cl. ~ tbaa• arraneeM~~tt aro not conoei'rtd of 
u 1n flAT w fi1 a ouboti t.Gta for Mthoda ot btl piDs t.o tinence tbo IIAin 
J ob of r econot ruction . 

u :rou. osree with tbt purport ot t ld.o ...... • • tu.SS••t tbot i t 
be 1111t t.o Jlr, llarriJoad 1D .... cow for bit ¢ciODCo, and Siftn t.o tbo . 
Protoool eo.itttt u a pol1"7 diract be for ita W.tdiato uoe 1D pr.­
PAriDS appropriatr aobtctalaa of nppliea . .lt t bt · - tiM, w propo• 
to procatd at - t.o tile nosotiatiOD with So'fiat reproatntati ... 1D 
Waeld.cctoo of 011 appropriate ~t-oootract. lllldtr tbo aDtbcrit7 of 
Section J (c ) of tht ....... Leut .lat, ""''Pl-tiDs tbt llaatar ~· 
to coYer tbt ,.t-. ot poeaibla cleliYeri .. on ctrtaiD cattsor1•• ot the 
Protoool t oll I tal tt attar tbt taftd.natioe of -tiU tl.ta. In tbtae neco­
tht.iou w alltll, ot - · -nlt wl.tb offioiela of tho Trtaa1U')" 
~ IIIII ...... olo• t.o1icb with tbo "'"" eo.it tae OD tbt f iMDc­
iDs ot reo-ta•tl• ~ u t.o appropriate oradit ttru 1D tbt 
ca.traota • 

.U - • toMtit ...,Uatiou with tbt So'fit t boft tWD ouitabla 
prel1w1MI7 allipe, w 11111 w1tb t.o obtaill tilt tcl'fice of tho r oroip 
.ltfairo O..S.\tat of tM .... et l!llpaeatDtati.,.e ODd tbt Yoroip Rtla­
tiou "-!.\tat of \M S.att • the attar. We hope tblt tnOUSh proc­
rue can be .... ta pcllit a 00M1,...at1011 of t.bett pi'ObJ..I clu.r1Ac tilt 
hs&riDse .,. tbt -'-'don of \be I..d-Leut .let or tbt appropriaticma 
llllder t bo\ U \, 

fONiill &aaOiilo £iiid idati'ator 
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AII!IEX B 

PA&&IDLD OJ' mwptw 11ft 

))Aft!): IC&roll. 7. 19~ 

I1JICB!!Il: ~10 

S!!lliC!LT OOJI'IIJDri.t.L 

!rho !ollowiac pol1o7 t.a4 prooe41lra ooaoluolou with r .. pact to 

tho probloao of war .. 4 poet- war racoaotructioa aeelo of tho U.S.s.a. 

(ro= 506 of •·~~~ 111, 12 p.a., t.a4 other tebcr .. •) haY• beea 

ar r1Ye4 at b7 tho 7oraica Zooaoa1c Adaia1otrator and tho Departaeat: 

1. Requoh tor tr .. ofor aa4ar tho uotor Load-Lea .. acroeaoah of 

coao14erablo ..... ,, of cepital coodo aoodod - 1D liberat ed aroao ao 

1a other parte. of tha BoYiat Ua1oa - for tho rocoaotractioa, taproYo­

aoat or r~bilitatioa of pro4aot1oa, traaoportatioa and otbor 

f ac1llt1eo t or tho ••t Ytcorou aad Mloot prooooutioa of tho war 

will cOllUau to llo aceepte4 "t7 tllio OoYeruot oo loac •• hooUUUoa 

coati••· !be replar M oll.aal .. 1RYolYiDC tho Proa14ont' • Snlot 

Protocol C...ittoa will eoatiaao to hon4lo aa4 eeroea r oquooto for ouch 

pvpoooo, &M Ulo lla1 t (with 1 to excepUoae) o.! UJ>e botw10a tho 

prooeataUoa ot a r-•• .. ul tho Mtariale 1aYo1Ye4 eaa bo 4ol1nro4 

and ~utall .. will be -.J.ata1ao4 ao at proeent at o1c)lt- aoatha. 

2. h .,. -lWillc .. ..,. •• uac Coacreoa1oaal ontborl\7 to uo tho 

bport-bport hM for tho 111aU .. 8tah~ lhar• of tho f1auo1ac of 

reooaatrootioa .. t1Yitleo aot 4of1aabla ao war ooaoatiale, a t lout 
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uUl a l!Uh4 JaUou lluk for leooaotftcUoa aA D.Yalopeeat - 11e 

utab11u.4.. l'or tlt.la ,....,. •• U W011ld ba a.oauart to aodlt7 the 

IXport-I~ort 3~ atatata to allaiaata datoalt (alailar to the 

Jobuoa .lot) llaitaUoaa *lob. W011ld ataad la the "&7 of exteaoloa 

of cre41h to oertala .,_opaaa coaatrloa lacllldl~~~; tha tJ.S.S. R. aa4 

to iaoraaaa the leadiac power of tho iaatitatloa. 

). !he procr• of x-"'*" Aalherloa mat obrtoual7 aaaare aa 

ulah:rnp\14. tlow of oappllaa •-"ad tor t he var u\11 hoatlllUu 

are actaall7 ee4e4, aad ooaaaqaeetlT ooae of tho aaterial aoat1oao4 

ia (1) ahoYa - aot han booa delinrad at tho coacluoloa of 

hoatllltlaa. We pro,oaa to reqaaat tha laaalaaa to &ITII to tat. 

aD7 aqD!paeat la oertala catacorioa aot dallnrad at tho coaclualoa 

of hoatllltioa uader a aeparato coatract calllac for toll p&J&Iat 

vlth ~proprlata teru of lataroat aad aaortloatloD ia order to 

auura tlaa or4orl7 liqDidatloa of thoao war prouaaa. - coatrach 

will lie u.cnato4 udar Soctloa ,_c of the Laad-Laaao .let altho'QCil it 

&&J be deairable tor the Jmport-Iapcrt BeAk, lf ita povoro are 

approprlatalT at~. to tab onr tlt.la pert of tho oparaUoa. 

-· !1M rr .. ttat ' • Sollot Protocol c-lttll la llelac latoraad of 

the aiiOTa :pollq uA 41raote4 to eatabliah ourraat protoool prouaae, 

aathlrldJII tM tllllaat truatar uadar La..,_Leue ot aupplloa a .. dod 

to .. ..,.. la -' tna the -.net UUoa tho aut rtcoroua proaecutloa 

of tha ...,., wUit. theM oouldara.Uou la alad. 
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5. Vt art ooatl4U'lac ro..-uac CoJICI'too to r~Ml tho Jollaooa .act 

la order to p .... it pr1Yato partloipetioa ia tho tx\tatioa of ortdito 

to cort"la Jlolroptu ooaatl'loo 1aoll141JIC \ht 11, I, 8,1, 8110h ortdih 

aigat bt ex\ta&e4 b7 pri•ato fiauolac iatt1tat1oao aDd b7 aoaatao­

tlll'ort of ht&Yf oqaipaoat. 

6. !lao qa.ooUoa of tlaiDC roqaooto to the Coacrooo for lesltlaUoa 

rol&Uac to tho r~Ml. of the Jolmooa Jet aDd to the J::rpor\-1-rt 

llallk 1t aow bo1DC ooaoldored b7 tho Dtlpartaoat ud other laterootK 

acoacloo with tho ProoiU.t. 1f theot ~~'~'DDC•tnto with tho SoTlet 

roach nf!ic1ntl7 \aaciblo fo ... 1a tiM it 1t propoot4 1a a441Uon , 

I.eni!.-Leaoo Aot, or tho appropriatloao udor it, tho uto of Seotlaa }-C 

for tho purpoioo aontioaed 1a it .. 3 abo•• · If the So•1et arr&n&eaonto 

4o aot proott4 eu!f1oientl7 rop1417 for diocattion iD tho curront 

hoar~ac· btfort acr ........... t1aall7 ooaola4td tho poli07 prob&bl7 

will bon to lot diocuoK ooparatol7 with tho appropriate Coacroooioaal 

7. Tov t.niMo' n- oa \hit tabJoot, at well ao tho ronlto of Ul7 

uplor&\e~ &1-ttiOU alollf: \hit llat with 111b7U 70U llicbt ban, 

woal4 k .,.. .. 1att&. .Uto -pl ... t aoll: ntorao pr.-ptlr to hraioh ia 

all pooalblt &etell a l1ot ohowlac ao a lll.nt..& tho billion 4ollaro 

of it_. -uo .... 1.a rov 3JII of hll~ 1, a14oipt, u4 • broa4tr 

lht of \1M proJeoh 1anl•K 1a \1M t1ftooa roart roooaotRctloa 
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aoaUoao4 1D TDV 5()6. !"- lattar will prowi4o thh Oour .. oat with 

a&terlal tor coD014tr1DC froa tba poiat ot •lov ot ov prodl1ou .. 

oapaolt ;r , t ho ~aoral oooaoaic and. coaaoroial pollo;r lapll cot lono of 

oncb a proc•-· ...,, ot filUUlce, the .. 01111\ 01111 t;rpoo ot oqnipaont 

ln•ol•oil. !bo toraor llot , if pr oooated wi t b carotnl explanation, 

will ona'blo a dotar•1Dat1oa of bow ncb ot tbo llot 111 'bo baDdlo4 

'b;r tbo otr aicbt LeaA-Loaoo procodDro ouscootod o'bo•o 'b;r tbo 

Proo14oat 1 o So• l ot Protocol Co..tttoo. 

' 
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AII!IBX C 

1100001 

PROiol DllPAR'.Il.!EilT JIIID FCREION ECOllOUIC AlllAI!IIS'DIUION 

Fat A~ HARR.nWI 

Werrina to J>%"1vioua cables about the Ruaai.&n war aid and 

reconatruct.ion proszoau, particularly our 510 o! !larch 7, we 

sbollld l1l<e atw receivin& yQJr 'den and the .reeult.a o! IIZlJ ex­

plcrat<Jr7 t.allca 70" a&7 wiab ~ have witllii:IJ<.,.an on the alll>ject 

to present to the Ruaaian representatives 1n Waa~UnJton BUbat.antiall;y 

the toUowtnc d.ratt asre....,nt.a • 

Asreeaont Supplementary to tile l.lltual Aid 

Aare....,.t between the Governments of the United 

Stat.ea ancl the Union of Soviet Soc1&l.1at Ropublica 

RECI'W.S 

;;
1 0

.¢• !be aov.r ..... t o! the United St.et.aa baa pD'ficlecl, and 1e con­

tim1nc to provics., vitu war eupplies, aer'ficea and 1ntora.at.1on to 

the Goww •-t. o! the Onion o! Soviet Soc1&l.1at a-publica under tbe 

Act o! Coacr•• o! the United st.atea o! lll.r<:b ll, 1941, aa aae>:><W<I, 

a..i pv...,.t. to the Jll,tual Aid A&ree-nt o! Ju.ne ll, 1942 be-n 

thee• two ·Govw rrt .. 

2, 'lbe Oowu -t.a ot the OD1 ted Stetaa and the Union o! So'fiat 

Socialiat a.~ica cleaire to :tneve the now o! 1uob auppliea, aer­

'fic• and intcr•tioa required tor tbe ._.. program of the Onion o! 
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Soviet Soci&l.iot Republica 'll'ithOilt interruption duo to uncort&int;r 

ao to tho date 10hon activo lllilitar;r operAtions asainet tho coamon 

Gn&II1Y will oeaeo) and desire to insure turther, that euppliea main­

tained in invo11tor;r or procurement in the United States !or the purpose 

o! providins war aid to tbe Goverlllll&>t ot the Union ot Sortat Socialist 

Republica aball be dieposed o!, tollowinol tho ceoaation ot acti..., 

military operat1on.o asainot the COlmOn .,.,..,., in an orderJ.1 mJmer 

llhicb will beat proaote their liUt..al interuta, 

For the purpose o! attaini.ng the ~ stated obJoct1Vfla, the 

Govomoont o! United States :""d Ooverment o! tho Union or Soviet 

Socialist Republica aaree aa !ollowa • 

ARTICLE I 

lbe Qon..-nt o! the United Statee undertakes to make available 

tor diepatcb to tho Govel'tllleJlt o! the Union o! Sonot Soc1&l.iat 

Republica, attar a dotonDn&t1oo by tho President o! tho United 

Statu tbat actin ailitar;r operations againot tbo e-n ene~~~r ban 

ceased, aDd tho Qoftnaent ot the Union ot Sortat Socialist Republics 

un:lortak• to acoept, tbooe .upplieo inoluded in tho catacorioo eet 

tortb 1a 8ohodule I •nneud to tbis ~ooe>ent 10hich the United States 

shall, prior to oaid dotm'llination o! tho Prooidont, have contracted 

tor, cr aarMCI to ..a a...riablo, 1a order to provide aid to tbo 

aovar,..nt oe tbe Union or Sortat Socialiot Republic• and which eball 

not ben been axpCII'ted to tbe UDioo ot Soviet Socialilt Republica 

prior to eaid dotora1natioa. 
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11\e Qoorer,..nt of the union of Sonet Soei&lillt Republ.1cs wner­

takes to P'l:Y the Oovernment of the United St&tee the 1'llll coot of the 

ouppliee liiAde &Y&il&ble under the provieiollll ot thie Article · and ' 
inter oat thereon at the rate ot __percent per &nnWII tr0111 the date 

ot said d.eteraination by the President, in dollars Cor in cOIIDodities 

to be mutually atr•od upon, or in aueb proportions ot eaoh and c.-

coditios ao aa:r be 1111tu.ally agreed. upon. 7 Payment of J. of the 

principal ~· oblll be aade by tbe Ooorer.-nt of the Union of Sorlet 

Socioliot RepubUce. ____ _.yee.re tree the date of a&1d detenoiiiBtion 

be made within the aucceedina __ -J oara in accordance with a 

schedule of percentages for s.nnual paymente to be ap-eed upon. Payment 

242 

ot interest due ehall be made annually tr001 tho clate of eaicl cleterml.nation 

~ the President. 

Additional cateaariea may be aclclecl to the categories in Scl>odule I 

troa tSM to tiae ~ the ... tual agre""""'t of tho partiea. llhen so 

added, the tin&DC1al arraq:-nts .aat fartb in this Article I oball 

app}J-. 

'!'be ao--t of the union of Sorlet Soci&lillt Republ.1ce aball 

be rel.....S tr• i ta oblii•tioa to accept suppl1oo under the pro..taiono 

of t bia ~!.ole -.poll the ~nt to the Qoorer.-nt of tbl united States 

ot aU co11tr110t. -.uau ... oblr&•• and other coot& to the united 

Stateo rlllll~ tr• the -ire of tho Qoorer ... nt of the Union of 

Soviet Sooielilt Republic• not. to 1100ept ouch auppl1ee. 
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A.'l'l'ICLE II 

'!'be 00\ .. rnaont or the United Stateo u:ndertalcea to ma1ce available 

tcr diopatch to the Union of Soviet Socialiat Republica and the 

Ocver~U~~Cnt or the Union of Soviet Socialist Republica agreoo to accept, 

suCh itcme or lJ>duetri•l equipment required 1n ite pt'OIIX'Illlll or ..at: 

producti on u beve a leno:tby production eyelo and a lona peri od or 

use.tul lifo u MJ be llUtu&liy agreed upon rroa tillo to tiloo, 

'!'be ao.er ... nt o! tho Union or Soviet SocUliot Republica updertalooe 

t o p&J tho Ooverraont o! the United Stetee tho full eoot o! tbo a"JJl'lioa 

Pdo ayaU.bU under the prorlsiona or thio Article, and interest 

tlllroon at tho rate o!. __ ....Jpercept per IJliNJII !noa tho data of the 

det«noinlLtion by tho President that active militlLry operation• aga1nlt 

tho common en..., have, oeaoed, 1n dollaro [pr 1n cCCIIIoditiaa to be 

mut\J8ll:r •IIX'•ed upon, ..- in such proportions o! caah and comodities 

ae may bo ID.Itu&liy &IIX'eed uponJ P&,-nt eh&ll be made bJ the 

Government of the Unico o! Soviet Soeialiat Republica upon tho terme 

set tortb in Article I. 

ARriCU m 
'lb. ao.-t or the United Stateo, 1n a Protocol oiened on 

October 19, 1943 bJ that oo.erment and the Oo...,r,...nt• or Soviet 

Soc1aliot J~ep~~~~Uoa, tllo United lin£doa and canada, undartoolt to II&D 

available owtain war aupplj.el iar diapatoh to tllo aovornaent of the 

Unico or SOYiot Socialiat a.publiCI durina tllo period traa JulJ l, 
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anilablA tor d11!l)atob to ~ Goft-t of t.be UlliOD of 3o~at 

Soeioliat ~oe, liiiCier t.be fiDaDaial lln'.,,_tll pro~ole4 tor 

111 aa1d l'rotoooJ.., attar ~ 1, 19441 but prior to a deterw1nation b7 

tbe Preaid.,t of tba IID1ted Stat .. that acti'N ldl1t&.r7 ~rat1..,. 

aca1nat tba 0- neov ~ oaued, tbo<M auppliaa wbl.eb ..... 1llite4 

State• ahlll1 ~ oontractecl for, or aball a.crea to ..a aYili.Uble, 

prior to ~ 11 1944, ill order to pro~ole aid to t.be ~at of 

tba 0111011 ot So't'at Soo1aliat Repllblica .,cl wld.ch aball aot haT& "­

oportad to t.be 1Jn1"" ot So't'at Soc1&l.Ut RePilblica baton ~ 1, 1944. 

Tba prorlat.... of tbia Article &hall ba attact1n 11Dlaaa aDcl -.til 

it 11 npei'Mdecl b7 a P'ourlb Protocol or anotbar .&era-at. 

ARTICLI IV 

DeliT&tT of arq auppliea 1mder the prorlaiona of Articlll I, II 

mel m wq ba 0111oallad !lithout coat to t.be UniOD ot SoYiet Soc1oliat 

Rlpllhlica it ~ Pred.,_t of tba 11D.1te4 Statal aball detllrw1DI tbat 

the aeCIVS.t;r of tiM IJUtld Statal eo J."equir&ao 

AR!'ICLI I 

!'-~ ot t.be IID1tld statal a.creaa tbat tba pro~aicoa of 

Art.iole' et till .. t.ull .t.14 As-"' of ~ u, 1942 - dealiJI& with 

tba na.-. .,... ot ~ 001te4 Statal - ablll.l DOt app}T to aoppll• 

lllllle lOftS' Ale \o -. ~ ot tba 1JD1011 ot ~·t Sooialiat Repal>­

llu ....... .a. 111'"1-s- ot ..U.lA I or II ot tb1l .&cruran'-

!!!ley !I 
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.tid Acro•oD\ Ot J'lfi'IO U, 1942, Of tba tonu ODel OODdlUoc.o .....s.r wbich 

tbo Ooft,_t ot tiM 021oo of SoYi.et Sociol1ot &.publico reco1•oa aiel, 

Ulltp\ for the aiel - e.1'11lable Wlde.r tbe prov1e1cne of Az't.iolo I 

md II of thie ....... ..,t. /1m) 01 AOIID!.!Elf'1'7 - -
(l) Th1e. propoooel -croo=rt dooa not 1n1'0lft lilT IOO<IiticaUon of 

tbe Thircl Protoool pro1'h1one. Ill tact, ArUclo III epoo1t1ullJ' ote.too 

that tho u.s. wUl continue ~~nto ~r tba Th1rcl Protocol attor 

JuDe )0, 1944, oo lOQC u tile war oont1DIIIIo 

(2) Th1o propooecl ..... 

!'all eealo procur.rt progn. of 1nduotrial oqu1p!llnt ond auppl1os to.r 

tile Ruao:le.n war progn. 8Dclwoulel rllcl- the c~anpr' of boing oalllbt 'Oitll 

a larp qiWltiQ- of nob oupplioo 1n proour-nt or tn .. ntol)' at the rei 

of the nr. It 1o not intended, of oouroo, to propose that the Rwoo:lau 

bllT .muoc.o or eftn food tro. ua attor tbe war 1e 01'or v.nleu they ahoulcl 

poaeibq want to ODd wo tel\ that lllllliti<~~a or food oboul.d bo supplied. 

Scbodul.o I •Dticnocl 1n .lrticlo I ot the ~t io iDtondoocl to incl'Odo 

ool;;- oc:rooc1 ~· ot oqu1~Dt 8Dcl oupplioo wbich u:t bo1'0 both a war 8Dcl 

a poo~ uoo. 8oDopt tor certa:iD t1POI ot lODC-I"'OIp iDdutri&l plont 

facil1Uoo, eich _.. OO'f'Orocl iD Art.iclo II, w illtoDcl to MiDtoiD ODd 

,., tbo p-\ U .-tba rolo tor iDclutrial oqlli~nt roqllirocl iD the """• 

Tbio liot - 11e Mdocl to tro. tiM to Uooo it ODd 1lboD acl41tional ouppl1oo 

boo0111 o...uablo 1114 tba Jtuoi .. ,...., tboo on tho •- priDDiplo. It 

it polo:lblo t.bot u tile ~ beo-• looo ebort on particular 1- pro­

curoci'IIDC1er ,.,.....x.., .. tbat orub edditicno UT lie Mclo. It io &100 

PDII1blo that -DI' 'Nbtcloo 1114 1Jiclutriol 1- proourocl hT tbo War 
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DeJ>ertillnt tt¥r ita ..., lllte ~~q, baoauae of cbmaee in U.....,. or·~ 

dtuation, be &Taileble for a""h additione. .... )'011 know 111ch 1-

prool.ll'ed b'oa direct appropriations to the War oncl, Na'7 J)epart.ente 

can be tr&IUiferred ~mder the I.end- Leeee .t.ot and the tr&IUifer of 811oh 

ito:IO &I IAq be a,reed \lj)OD 11 provided for 1n the propoaed acre-.ut. 

(3) ~icle U concel'D.I eerte1n cleeaee ot lon0-rqe 1ndwotrlal 

eqlli~t with a lons potential post-war 1111 u well 11 a war ""• W. 

b&ft alreaq ""iTid extena1 ... roquata hOII tbe Sorut repreaentatiTeo 

for auch eqllipMnt, but lq)proTel ie bein& delqed OD - of th• UDti.l 

the fi.DaDOial arrana-nto are determn.d ....S.r Wlzl.cb thq are to be 

npplied. 'rbe ~;n>e• of eqld.poMnt to be tlll'DI.ahed, ~del' th1e Article 11111, 

ot co~~rH , depeD4 lq)ba queatioae of policy to be decided within the u.s. 
00Ye.-t and \lj)OD nesotiatiaoa with the Rlllaiana , For IU~~~Ple, it 1 t 

is decided that Ruaaia naedl certain 1<1111-"t which t.ltea longer than 

18 11011tba to .... ..raotlll'tl , ehip and 11111taU, we UT want to 1111 tbe 

arran-nt uncler Article n to aupp:Q- it. .... • utter of tact, i­

~L""h u refiDil')' eq'tlipoMilt, - plat eqld.p!Milt geDOral:Q-, haft 1D the 

pa~t - •" 7 racaa1ftcl .ore tban l8 .olltba to ...,ofaot"", ehip &Dd s-
. 8tau. .u..o, 1D Ula - ot acald.PIM"t which t.ltee leea thaD 18 .onthl 

bllt wb1oh 11u a Nl&t1Tal7 10111 potat.ial po~.t-nr lite, we lilT ..... t to 

21C 

lliPP:I¥ thia \o U1a .... 111_ 1llldar .lrtiole n inlteed ot ander .t.rtiole I . 

Altho,._. W. ~t bu a -.r- 1t it arriYea before tb• war 1e owr, 

ita PIMI t!M - u ~ t.o toe ao aztana1,. U..t we thillk it fair t.o 

propoaa tbet the 3c>fte\ acr- to pq u t or 1t re&ardl&el of the dote of 

eii1J*11t. 

(4) • w 'lll4 tppraoilte ,wr clete1leol .UW OD Ula draft asr• tao 
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PAlW'IIiWIB or TEUilli.UI !UlCEn!ll 

fP.QII: ..,.ric an Doma187 , llosccnr 

'10: Secnot.al')' or St.ate, Washington 

DATED: FobNary 141 1944 

N\JIIBER: So6 

SECRET 

Following ia tor the attent i on ot tho Socret.ary and Under-Secretary. 

Wo rottir to your telegram of Febru&l')' a, 1944, no. 246. 

Hopldna baa oent :ae a long cable co nco~ tho Soviet• a require­

IOOni.S Of CIOI>it.al COod.o umor Leod-Leaso and a reply baa bien ude by Mo 

With ~;eapect to those cables cert.ain aspects ban an 1aport.ant. bearing 

on tho SoYiat raconatruction progru, a1nce it would ••• that lend­

Lease can properly usiat 1n this connection. It is not poas1hlo to 

draw a clear cut Uno between war and postwar capital requi......nts. 

It ia certainly ditticult. to appraise requirements !or reconstruction 

ot devaatahd ereas, not. only for agricultural and industrial produc-. . 
t.ion but. also tor public services, , et cetera, tor tho civilian popula.­

tion, and requir ... nta tor the expansion of transportation and 

production !aciUtiao olaeomere as between war and poatwar needs, 

ospad~ since U.e length of the war is such an uncart.ainty • 

.furth ... ora, the 1enaral110ralo factor is one Ulat cannot be onr­

looUd DOr cal.C'IIlated. 

!lo-r, it - clear that wb1lo Lerl<I.-Lcaae con properly plan 

an illlpcrt.ant roll 1n oar1n1 t or u.a .,.t preolling raquir....,t~ of 

Ruaeia, i t o&IIJIOt. be u...S to ••t wh&t tho Soviet. Oonl'I'IIIOtnt. baa in 

mind . I aa ~cl by IWtoJ& t.bat at the praeant. t1ae thoy are 

plannina: a tittatn year prograa of raoonatruct ion. It. would •-
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t.bat a ~•<II• of ...,.t t.h01 em expect !rca ua in t.be w-.,. of credits 

and equipment ia an el-~ of 10M 1-rt.ence. I'Ur1.he111ore, u would 

seec o! ir<l&t. ad'W8lltage in aaey directions to the Ullit.ed States to 

have a obanoe to et.\1<11 their prograa wit.b the at. tho, preoent time 

insofar ao 1 t relatea to pooaible purobaeeo from t.be United States. 

I om afraid that the S<wist Govenuoent will not be willing to 

e,qx>se ito banda unless we are able to offer a definite credit progr.., • 

.1. ooapetitiva advant&se 1n obtaining buaineao at the Uae whl!ll it is 

1101t neaded !or the readjuataent of our war production progra.. would 

t.ben be lost b7 ... • The developing or plms and detailed deeigns will 

require man, -.ontha. Poeeibl7 U •1 prove o! advanuaa to take eo• 

Of tllia bulinlll &VI!ll before boet.ili'ties OOIII'letel:y atop. If we are 

prepared to put Russian orders, into production ae eoon u hoet.il1t1es 

et.op, it will oertainl7 be or enormoue value in eusbionin& t.be shock 

from wor to peace. 

It ia lilY belie! that on a81'<1ment on a pro~r&ll !or reeenatruction 

will have a Mjor effect on :"• aoeeeestul Pr-osecution p! t.be war in 

Russia. Such an a gra•ant woW.d pezwit releaae in Rulli& of reserves 

or anpowr lllld uterial for tbe direct -.r effort. .U.o it will 

give ., .. bope to tbe people generaU:r end in t.b.a areas wb1cll h&YO 

basn devut.ated aDil aD&ble tbe natioh to 1i.,. t.be war ita undivided 

attention. • ~ 1n0linad to get. into the habit of tb.1nlc:1nil t.bat 

the Ru .. ian •Uon 'Q114ar St.el1n end t.bo C......Uot Party can be forced 

to taka the roa4 tllat leadl to tba deoired aool. Thue hal, howner, 
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been a...at loll of Ute and tmtold eu!ter1 .. an:l wa '" l'fidence nary­

day that it t.akea the .,st, ingenioUs political planniJI& an:l the 100st 

okilltul leadertbip to keep the people at their aoximum e!!ectivenesa 

tor carryina on the war effort. 

lloreover, wo IIUllt have a 11811 forged 1natrwoent to of!er them if 

·aid !or recon.etruotion is to be of r eal value in our overoll relations 

with tho SoYiato aa a bene!i t which they can cbt.ain traa WI if they 

..,rk with WI ooopo rat1veJ.7 on intomational prohl•~ in accordance 

with our st.andarcU. In ~ judplent as prociae prcsru offered to tb .. 

{but elwa;ya kept within our colltrol tbru tba approval or each tran.o­

action) will be of detinite value wlloreaa vaaue pi'OIIiaoo excit e Soviet 

8Wip1oiona. 

Conaequentl:r, it is recoanen:led b;r mo that Len:I-Lease be Wled tor 

this r eoonetruction to tho .f'ulleet extent poeeible and, i .n addition, 
. 

that there be puroued energeti cally and expeditiously the study :rcu 

indicate ia being .. de tor financing projecto which cannot prope.rl:r be 

u.de under Len:I-Lea ... 

Tbo toroao~ cable baa beeo aent by .. in the hope that the 

triple b&rrolleos advaDtagea to us which ba,.. been described by ce ...,. 

tluniob idau InC! _...ttion for deeling with politicel probl .. • at 

!.... in ob4•n•na lepalation which will be atteot.i .... 

It 1Df_t.1,.. roprdl.ng the progroae of the otwly referred to 

an:1 the deft).~nt.a of the Lend-Lease policy •• a pplied to this 

probla ooald be aant. to M it. would be moat helpfUl. 

JWtlmWI 
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= .. ,~~. I J r 'I' ....... , !I' !}Eirf1 ,r 
trf IIi; r 11 _,·, , flaJ1i~!1l' :t!JV.Ih 
ff'M~ I I , J J (rr!,J 1flr~l''~ -;rf 1 l,t, fi1 =~:~ 1~.4,~ •• ~, 1 l r! ~ l·t=i ft~. r .. 

'air 11~. l'' frst 
•:rif'i ~~ 'iJ'tt• ••!ri:l! 1t:r•~:J~ ''I• I 'e ,, .. r~,l tJ, •:•t t=trl'l-l 
firtl,i ;·I ~~lli•1•t ~~~;J!i• ifr·~i£!1 ·It';! I ~~ 'l,~·· 1 f ,J,,if. (t,1irf r }J•rrtt · irtir:;l .~:11 ''l i!i~1 11 s! gilf~r1 ~;t~f!i! !~ r,t"!!i ! 1;1!11 &l t{ff '1! rli il~· l' !rfll, '[·' 
11 1 ~ ·(, ,• J ... 

1
,l[l ~~~h ~ !r .. f::f • tJ 

I 1:- l t ~ t l ff!f' f • J I 

I I ' I 
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1 ~ I . 
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u jJ :; •lr'l ~~I rl ,·~a·~~~~~~~ r ... , I . . II l'flf ,. il ! jl!ilJ •i: ~~~ '•JI.i••J'•r ~ I 
i ••f~ 1!1 "rJ J• ,f!i· ltl 
I ~~;:11 ill, f1 .:st~i~f'rt f 

~lr••f ll• r-' ···l·r·· . • f it fw w r :: 
~~,f~~ ~~~, j·: •;J•r-~;: I' ~ lw l rl! . 1- 'z I f,.. I ~ . - ~. ··~ ~ 

·lteri a:t Jli r4 :r:df:r 
:~~:~~ f!I 11 ir:rJ&!;;·~ 
l 1''l lf· ~· ·•t•· •• f, •ill • !f rl ft• ••fll . ifJ 1 ! I-; ..... ,~, I 

i~~~ If£ ti ir'l'i·'la, :. ~• I ~ f,. If ' !it&r: f1 
Regraded Unclassified



TO 

110M J, v. Poblo 

IIICICUIM Oflla Of 1M1 _, 
WAR REFUGEE BOARD 

lfhon 7o11 \all k \be lihUe Bo11,. &boll~ \be 1u~o• or 
\be •~•~eaen~ 7011 a1gbt .an~ to etreee ~he rellow1D& po1Dtel 

1. ~. etahaen~ 1e be417 nee4e4 u a bue 
on whioh we oan b11U4 \be whole OVI 
oaapatcn on \be perobolo&1oal warrare 
e14e. 

Al.thoueh eoae or 11e woul4 han prererre4 
etatoaent 1D 1te earlier rora we are all 
&&reed tbat nan a• aaen4ec1 U wUl bo 
helprlll &114 are anxioue to &et 1t out 
proapur. 

\be 
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AMHERST COLLEG! 

AMHERST , MASSACHUSETTS 

Mr. John w. Pehle, 
Executive Director 
The liar Refugee Board 
The Treasury Building 
washington 15, D. C. 

Dear John: 

March 16, 19ij4 

253 

Thank you tor your note of March 13th and for sending 
the enclosed memoranda and r eleasee. Since I r eturned to 
Amherst yesterday I have been up to my ear s meeting classes, 

giving examinations and trying to finish an article for 
Transatlantic Magazine. I have not, ther efore, had much 
time to think about the problema r aised in your memorandum. 
I do hope to v rite you more fully when I have had a better 
chance to t hink about i t . I t seems to me, however, offhand 
that one of your .ajor problema, in addition to those 
l i sted, may be the attitude of peopl e in the United Nat ions, 
including t hose in t he United St ates. The effectiveness 
ot your Board can be gr eatly increased by the whole-hearted 
support, not only of the President and other leaders of the 
Administr ation, but of the American people. I should not , 
in a brief note, attempt to get held even of a tiny fragment 
of the tangled skein of prejudice, self-interest , prestige 
hunder and downright sadism that contribute to anti­
se~tism here and abroad. But it does seem t o m~ that 
perhaps the moat desperately in need of all the r efugees 
are the Jews , The problem of . anti-eemitism and the rescue 
of these people are not, ther efore, unrelated. 

But I should like to write you more fully vben I have 
had more time to think about the problem. 

Cordially, 

(signed) Peter 
Peter H. Odegard 

Forgha \he chaoUo character= ot t hla no te. OLU' Joint 4 epartaanta.l 

aeore te.r7 hal too a11ch t o do to wa• t e U a e on iapaocabla trana­

crlptlon. 
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AJlEJ.IBA!lSI I 

I.ONDO!I . 
1980, sixteenth 

PLAIN 
twli 

L~rch 16, 1944 

FOil CAS::ODAY FRO:l J . 11. PDIIL, ACTl!IG !:T.tCUTIVl. DlllECTOR, 
WAR REFUQEZ BOARD. 

QOOTE Pla&ee all oe copies or excerpts rela tine to War 

F.etupe Boel'd rro. recent debet& 1n !'arllaunt on l'unde tor 

Inter p en.entel Co...,ittee . Would also &PJ roc !ate roce1v1nc 

Dritieh newap&per co....,nts on liar Re!'Ugee Board and ita programs . 

UllQUOTE . 

BC 

l!ULL 
(OLW) 
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CAll - lS4 

~ocretary of State 

\'luhington 

2162 , Sixteenth 

I L.t.I!I 

London 

Dated ltarch 16, 1944 

Roo 'd 11:10 p .m. 

FOll Ft.lll.E 11/.R RI:FilGE& BOA.'ID FRO' ';CiMAI\TZ 

Des:ert<ollnt•a 1843, eleventh . 

Poa1t1on Do.niah ~tugees now S~don oatiafoctory with 

Ccvornmenta s:erticis:eting large .cru.. rouor PTC£1'011 and nlao 

fw'niohing work opportunities . Believe roocuo poas1bi1H1es 

northern Europe l imited but SWedish Covornmont ho.d indicated 

w1llinjp\eas ap~roo.ch Axis and satellite goverl\lliGnts for rel ease up 

to 20 t.bouoand children of all no.tionoUtioG to :)weden provided 

guaro.ntiea tor evacuation tor'thcol:l.ing . ~lieve it moat worthwhile 

oncouro.p s..diob Ccw rm>ent evei'J' ""7 to undertake these steps 

bobalt chilclren OOC\lpied territories . 

I 
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'l'!lh h1- c:nct be 
poraphrate4 bof oTe betnc 
c~nlee t.ed to &DJDDI 
othe r thAn a GoYernment 
o.cenoy. (lilt) 

AJ,!!RIOAll CONSUJ.4'1'Jl OIIIE!W., 

J!!IIIS .IJ.II! • 
46 
FRO!! I All 1\ll'tlOU BO.ll!D 

ll&rob 16, 1944 

8 p.m. 

lln4l7 tranc.lt follow!~ from toreol Nor~lnokt, New Tork 
Cl t7 to Do•14 Rome• (Htatadrut) 115 4llenv;, r el-A•I•. 

~UO'rl Your 7ellrua>7 9 cabled wuootton opec!al en•o,-• 

partlJ acoomplltht4 partlJ propar lnc. ~retoe4 ~ dtoeuooton 

USA IRII tlrot tlloe reocue work In hllndt people woo anxtouo 6"' 

1Daed1&te re.W.~t. »7 concluat.,n dhouteloo )'our propo~l include 

1Uttad.rut reprce_,ntattvee Board en•oye thh tt~.a:e lmpracticPl. 

Real cooperet t on bore and n~tr~l countrlt« more tmport~nt than 

repraeentstion. lUll collabor~tion and coop~~t ton aesured and 

Sb.out lltJorow acc~rdlncl7 tntol'llled. Cf\ble ....,., ymr repreoento­

thu Port11pl Swed,en. .betttnc ~0111 !!f7erow't ~• ... • • urll"•• 

probl••· Pleaoo Al.rall ~ a44rou onlJ t.te4!ately all new 

let\ ere r.,ol't a recetYed 'b7 or tb.N U11erow tlnoe rt::1 contaets 

41r ... \ 'fOV bo~l4. UllqUO!I 

HULL 
( nt11) 

2 6 
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SI'ICUL ADYISIR 01 
S.ppl.r u4 R-• 

.. )0 1944 
Dapart.Mat ot Stat& 

u.a. llaNb 16. 1944. 

lo. 920 

S11bJMt• lqlrMei011 ot nn oo-.., at~1\ade u -u. 
.... Hpri1Dc ... rehpM. 

S'IIIC!Lt COmDD'rUL 

!M ao-abla 

sua 

n. ~ ot Stat&, 
~.o. c. 

I llaft ~ ~ ta refer to tq ct•patob ""· 9A03 ot -.rala 
10, 1944, .. to \ba ......., •• cleepatob 110. 9017 ot ,.......,.11, 
l.ut, r.JII)Miw to~~·· olroalar aUiftM ot 1-
CfT 26 ...s r•w, 29, 1944, -m,.. U.. .u,.uoo ot ..­
rer.,-, an.! u4 potaat.ial, 1a r•poot ot ....... 

h~ u4 la ••- ooot1J'II1., Ulo data alr_,:r 
aattW1 tUN toll- aa .,..,_.pt. hoM a l at ter ot -.rGh 7, 
raoeln4 rrca * Uerioaa no• COM1Il at Anqllipa, l aok o. 
o.,r.. nwo ~ l..U.eatee a faaU., ot r..,-. oa tho part 
ot tM popolatlOII at ~ l'wa to q..t1o• r alatt., to 1'1ot1M 
ot Ald.• •PI•-loa, U'41Fl«< with •JliW txdoo O'ftll' tho -ioo 
ot Hf'lcMo •poa1&llt 18111 ... , II elo i.otl-a 1D ....... 

"ht- la .... to ~ Jlllllua7' • latter claW 
r•w) 1, 1944, aatiJ11 tor &IQ' ~ U...o m,b\ 
lla ,....r4llll ........... ot tiM llepartMat •• &Upoaa 
at 1_, 216, 1944 witt r•poot to tta Oo;w-t'• 
polltq 1a ... ,_ ot tbo 1'1otiu ot IOIIOtq OJliWN8iOD • 

•Ia tiM a'boft o-t.loa it ia bali.- that tho 
_..... at ~ o.....--t•• &Upoaa llaa little appU­
•tlOII 1a ..tMra l'wa as.- &IQ' aotioo that -.:t be 

2S7 
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tUM 1a ..._.n to \lie eda1N1oa ot dotS.. ot .&ld.o 
penent1oa w1ll .ta hoa LS.aa, aa4 DOt be nbJaot 
to Ull dJ.reot ooataoo1 11p0D \lie part of 1-.1 ott1.tala. 

"'lowv• , 1a aa attar\ to datc.taa 11bat ~t be 
tho Naetioa ot tl!.a pablio 1a .. -.1 1-:llT to t11.a 
poooiblo eda!Nioa 1ato tl!.to relieD of lniall ...rue­
tho ftltJeot 1lu 'bee 'llr-.ohed aana1JJ- to 1V1- r.z.u.! 
naaa. !1M ooaaou• ot op1JI1oa -u - to be tbd 
looollJ o ro1al eiroloo -u DOt fu,.. ..., ,...u 
1at'la of lwiob ...,..._ iato 0 OW I 01 1D aoatMn 
rws. 0.. penoa attriW tho 4J.o~oporrtioootol,r 
~ .at ot l1 'rille 1a lolina to \lie iDtla \Ioera of 
oo 8U1J .. op1u lwiall rofaaeoo • 

...... it .. .-rlted tbot til- ..... to be 
'OUt reci- - \lie out.orD olopeo 1a ooutba'D lWR, 
it _. po1atod coG to • tbat llaoJIOIPII -u DOt _.. 
~h• \lie ooa1iU- of li..UC 1D tboll rel1•• 1a tbo1r 
~oearr\ 1lllll.e't'olop otata, aa4 tbat DOtbiaC ooold be 
4ou to lloep ..... ~ I D refill- hoa dritUIIC 1ato 
.inqa1pa aa4 otbor -•1al oontare ao 10111 ao t'be 
l~l reci0118 WWI 10 -plotol.J' ....... loped iD 
roopeot to trauporlatiOD 1 0 n! ooUoDI 1.11d other 
- of Uri'rillc a Unlibood hoa tho adalttodlT 
abaadaat wturel rooourooo whieb thoJ ooataia. 

•tt _. a1oo poiated Ollt. tbat tile -tarn olopoo 
ot ooat1oer11 Pen _.. alroedJ ll1ctalJ ovororoeded aDd 
Oft1d DOt po111~ outaia Ull lor .. iDtlaz of ooloD1oto 
ltllUl ftlt 1rr1ptlOD ~Jaota o,.,...S up _.. tho_,u 
ot lleot.arM ot oalU~ ooU. ~. t'be otUt.ldo 
looallJ - to be cp:lta ieditfll'ont to t1!.a fate ot 
n~ ot .&ld.o opp-MiioD 1 aDd t'be iapliooUoa ia t'bet 
1f \M roc1oD 1a to be opned ap to Ull awoo1obl• 
.,..._ ot lloropoaa retwc•oo, _, ~ - tr.. oat.­
oi4o --to dlftlop till -trJ'• oowal reoo...­
wl.th llbS.ob to nota1a .-ll ool•••oto. 

oas.o ,.., . 1a ontMra lW1l lit." apparontl.J 
.... far li"D littll t.ilo'aPt t.o t'be pollib11it7 ot 
tl!.a Olh1ooioa of ...,oprr• roflllooo, u. 1• aot­
ttlla\ iafl-• t'be roanloa of Slii'ODOI oJ.cbt ba" 
.,_ ~olatioll 1a Liaa.' 

711 
lP bw 

JlllpooUall7 J0111'1 , . 

latforodA httii'OOD 
Cbar .. d 1.t.tfair01 a,i, 
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March 16, 1944 

2t35 p .m. 

II. l!Ut !1.. li ll. !!. II. 

! Or Mr. t arreD 

!'I!Cio!l llr, !'rle<!Mn 

H wlll be ~q>preeiated If 700. wUl ha"Oe t be two attached 

' oabloo 4 \epAtobed at once t o Dr, J oaeph Scb.,.rta, one to :l42 llnp 

Allrea, Lhbon , Portupl , ""4 t ho othor f. Ct!\tral Cov.ac \1 tor Jorish 

Retuceoo, tipper l obtu-n Pl ace, London, tr0111 11. A. Loa'OIU, Secret.,ry, 

Am•r lcu J owhh ~1Dt D1atr 1butlon OOGDH~oo, aftd bill the Aaer 1co.n 

Jewish Joint Dlot r 1but1on Coealt teo, 270 u.clloon ''"e~o, a .. York, 

N. T • • for the co~t ot the·mee•agoe an4 a~ anawere thereto. 

' 

• 

• 

• 
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C!!U '!'0 Ll SliOII, PORTUGAL 

!'ROll 1.1.1! RIIWJ:S liO.lllD TO IIIlltSTEll liOR'ID 

' Plt&IO 4ol1Yor tho following moaaacc to Jo aeph Schwartz, 242 

Rua Auro~. ~1abon, Portugal, from the American Jewl ah Jolnt Dlotrlbutlon 

Coml.t~et. 

~uon COZl 1"" e~'ble ,,. o•tt:>ate mllObor J.,.hb retv.cee~ 

reuinlac 5paln alter Canadlan gr<Up deparh abo bow ""'7 of tbem 

llktl¥ be mo...t Caa&blanc" e""'l' end ho .. ""~ re1\ulne t1> co latter 

d1•1dad two oateb?r1oo tbooe on roll•! and thoae ~•lnc lndepeodont 

moana Stop Boll•• • bportant from every vlowpolnt tlvt.t retucooo on 

relief J>{lr t 1ettl&rl)' be nrgod proeocd C ... C>blnOCA enmp Md I:Or!ll ou:ulon 

nhould be uttd utmoot tblt purpooo Stop Al ao enblo OCliDe lnfcr.o~tlon 

rcg~>rdlnc ehteloaa rofuto•• Portugal Stop LeavHt m:QUO'I'lil 

3/16/44 
2:315 , •• • 

11lr:bbl< 

•• 
•• . . 
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gem I TO LO!!J)Q!f 

!'1!011 P~LI TO 11!~4111! !OR CASSADAY 

Plenae 4ol1~er ~he tollowtnc mooaoce to Jo•~h Schwor~:. ~ 

Cent ral Oaunc1l t or Jow1oh Refugoca , Upper lo~rn Place, London, 

fr~ ~ho ~orlean Je~ioh Joint D1ot;1but1on Cocm1ttool 

261 

Uoasa,a bo&i~•· Plenoo contoct !1n&noe officer Dr< t \ lh 1orcl£D 

Off lea London tor return of twe nt7 th'11 o•lld 4ollort r..,lt- by us on 

be!lalf Jewlah c"""""'l\7 Ro:>e Stop ~ot 7011 :.rron,o opcm a ccount in 

11a11e J o int Dhtrlbution C...,.itt~e at Barel..,a Bock albJ ect ~ clrawtnca 

b7 otflc • ro whoae alparuroa dll l>e !11o4 :Barcll\71 Bonk :row Tozk Stop 

It h o:rpootod turu!a w111 r~1n London unt il pon1bl c r llj)O¥ 1nd1•1duah 

who no~ adv~nelnc !undo Rome aga1not thi s occount Stop Le&vltt End of 

11811ft.CI• 

• 
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Fl\(11 : 

TOI 
DAnll I 
NUJIBER• 

S.CHt&ey ot St.te, WaohiJI«ton 
'-r1C&D Eab&o"7, llad.rid 
lloreh 16, 1944 
726 

CONFIDENTIAL 

• 

With rarorenoo to your telegram of l'.aroh ) , 1944 No, 
)78, you are intorm.d that tho oxproaaion ot your v1owa with 
reapeot to t ha doa1gnat1on ot David Bliclconat.rr u ropre­
eent.tift tor tho Board 1o Spain ia greatly appreciated by 
tho liar aoru.-. Board . 

It ia telt by tho Board that tho work ot tho repreaontoti .... 
ot tho Board in Spain will be a tull- t!.o job requ1rina at 
la .. t ..,. an 1 • Wld1v1ded attention and onerc1oa. In ll&bt 
ot your Yi .. a, tboo Board dooa not oonaidor 1t to .. ible that 
Bllokonatatt Wldartalco theoo duties UDder tho c1rcuutanooa 
altbou,h it toolo that he wculd be eainentl;y qu&l1t1ed tor th1e 
poat. llorooftr, although the Friends haYo boon 110ot coopers-
tin with roopeot to tho designation ot Blioke natatt, they 
have indicated a reluctance to aoparato him tro• hie preaent 
dut1oa . 

At the present time the Board ie ooneidoring the deaig­
netion ot JaiMe J . Saxon, Representat-ive ot tho United States 
Treasury in Prench North Africa, as acting reproaentativa of 
tha liar Rotugee Board in Spa.in 1n lieu ot the appointment of 
Bliclcenatatt. Jamee J . Saxon baa been repreaent.Uva tor the 
United St.tea Treaeury 1o Fl'ench Africa tor about 13 months,. 
tho t1ret 7 months of which consisted of duty in Dakar. 
Since that time he baa boon stationed in Algiare . Before than 
ho woo a repreaont.tift of United St.tee Troaaury in ll&woU 
and tboo Ph1l1ppinu whore be served under Rich Ca.11oa1oner 
Sa7re. It 1a felt by tho Board that Saxon 1o woll qual1t1ed 
tor &11)' dut.ioo to which he ay be ueignod in connection with 
tho War Rotugeo Board and that 1n thio aoat important wcrk he will 
be ot real aid to you. W. hen discussed th1o aaoigniMnt with 
tho Treooury which 1o w1lling to allow bia to be aaeigned to 
tbia duty. 

Your Yiowo with respect to the deaignetion of Saxon ahould 
be sent to tho Department promptly. 

Tha torocoing talegr8JI has boon repeated to Algiere to 
\fllaon tor Saxon as the Department ' a telegram llo . 788 . 
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1\-la •ta I.oa4oa 
DatD4 ll&nb 16, 1944 
lloo14 ?tliO , •••• 17\h. 

IWedhh _, l1DlaD4 local proo• q""'"' l!.aal.oh 
•-1qu &MlarlJI& D1ot Ill•• OoYor-at --· 
YOh ooatU.Ua. !In!IG• olx'ooo\h 1111'1 \hh •••• 
Dio\ ao loiii"'IIIZ7 lit ...,1414 CloY-t•o o\aadpo1at \lao. wl\h 41oUacUoa Dlot tbM appro .. 4 oona1a polloo 
tiool llDO 0oYira.aBl oucceota4 wb1lo J'Oilat£oT COYO 
CIOYo..-eat fr .. llaD4 OOtlt'-e poaoo coatact. OoYo.-t 
aa4 Dht ...,..r\a417 ~ •- lhuolaa , ... , -coptal>lo 
ta pro .. at f or. ,., lialaa4 11.11dob111 'breal< 11141....,\ -
aoUa\1001 ""' Diot a\horb .. Oo .. ,_, •lllta1D COD­
tao\ lr7i!ll olltala c•ah 41fto1Uoao fr08 Runte. 
Pota\ reprat.,. reotorattoa 1940 N!.Ddarloo ,..,. reporte4l:r 
-• Plu1oh ..... -•t wHbtraw Wore lloocow ........ 
ttatlono, PolD\ .. ,, troubltac ''""' conoorno tntorao­
••' GoN&II troopo wboro oODo14ora\lono •111\ar:r ho110r 
pla:r r ole, Dtot'• ...... ~. rootllut1oll ,ra..t OoYorn.ont 
tall p ... ro reporte4l:r rooalt coopr0811o wlth •Jor1\J 
lhN41oh croap alQQrU:r ooolal 4oaoorato u4 o•taln 
otboro faworlac ooule .. Dl oo t.rao ottoJ'I4, 'thlo op­
pooltloa • 1t poraloollllo 'tllo '""- Wl~rtua4 lholt 
,. .. tordaT'• ooorot)l•- peace aoUYh\o ftoUac Oo•orD­
.... ,,,Hr. tatntloa ... k -otol o ,...,.,tauoa cootaot 
oo ooUafaotor:r tbq unpraforra4 llrook Dlot WIU:r.._ !!~ 
ltalllo I OalrOO IIQ'I reopl\o tiYatl PttllaJ>d ~trot .......,. 
aD4 ao.-4 ltuloh ctnsloo OoYir-\ llao ....... read:r 
,...,. for 4a11•017 IOYlot I.opUoD ltocllllola FrldaT oo 
will r-a .. _ Ia~. ...-.....u .. rtu1oh •-"" 
... upanM ••• •• lloooow ..,.., Pluloh roplJ. tacraa .. 
1ac17 .. ,... .. , llarUoll -rhola - rtalu4 _,, rol7 
....,. la lloar ..-, BUhel'to r-1•4 outo14o peace 41 .. 
C'lllllODo '""' .. u-nt4oot ol>taf o 114,. aa4 Oo•ar-t 
.......... - oplal ..... ,.... .......... -•bola 
.......... 17 ........ •• otao4181 llollta4 QGro.-at roa4J 
la\- wl\11 •tlt.orltr ll uo4ot. rt .... toh otrcloo ,. .. 
.... ..... llala .Ul ··- Oo•··-·' t• ..... , ar.t .. 
tlaa pUo\ rlalaa4· oat of peaoo erloh l\rfU&lll:r rooalt-
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lac from ao\tloaaat with iQaala. Kolloa\8¥ 7ootor'-F 
paid ooo of rare Y1o1to S\oethola oanool l nc 41111lor port7 
alac o l~rtaot official .. \tara r~ulrod proaaaca So•lat 
~.-uoa, . 

DlOIHS alxt xaath J'IDD1oh Oo•er-.aat report to Diet 
111Clu4o4 on a"'l r.arll:o &Cf'lnat Ruaala a \ann aacl lo­
f omuloo Swa41 oh Gonromeot hll1no4 J'!nlaod ohou.lcl. 
utU!ao a WrT poaelll.ll\7 iDharant Ia DICOU&Uoaa. 
8wa41oh ~'oralp Office c!Drlac paa\ •Mka baa MJV' W&T• 
•ouch' p...,..h poal\1•• aolutloa aacl. knon J'1Dlu4 onaral 
U••• DOUflod of official Swo41oh op1.o1oo. CoDI'Yorad 
raaeUl- pro'bl• which eca!D t opical I a "•' ... 
larali&D .. ,, eY&caa\loa froa o\ber altr \940 !~tlar 
atfaoh J'lllllhh paa..,.t oplDloll - ch .ora \baa talk a'bollt 
faU!ac 0..... anaa .,.......,,, a..oolaaa appore~~.tl7cl1 .. 
poaa4 e&llCal Haoco leaao preawoa'b\7 a.-1 nat Pat- ..,_ 
p•aaUCD.. -· r eporta417 fal oe Ruuln o w01 l d daaa4 
.,..,...,. Iacrlaao _,14 J'1alall4, 

l!ol alnkl corraapo..U..h loatlnc ltoothola P"J>8ro at­
tech COillibra'ble a1plt1eaD.Ce \o cl10lara Uon J'lllllloh 
La'bor J'a4erat loa 7eatar4o¥ proalnontl7 pobllohld J'!nnlo~ 
occlal d11100rat1e · pr01o etroealn, oiCDiflcanco Mlo\Ol,.. 
Inc cood ral&tlono United Statoo and Scandlaa•laa COUD­

trloo oon,ratalatlnc Go•or ... nt on oxplorln« peaal~lt,e• 
rolaaolac J'illl&Dd frca war aocl. •i•wlnc wl\b alana actt.­
•ltloo oxtroalot rltntlat al ... ata. CorroopoadODto &lao 
quota J'lnnloh Al!DJ:T.IJIJIL,U)J:T eo""-lnc cl.aacoroua r1~~:bt 

wl ac acn*loll oD t•s•m.An-.r at'-Okl..oc certalo cattCOI'J" 
J'i1>11hb Journal!• -••Unc J'! Dlaad un•at a l ena ....,., 
S'B!IUA PHJSSa ~•hlac dlpl ... t leo a pvpoao h !1n4 
pracUcal -· proaana D&lloll DOt arra..,. people por h b 
lw"oloall7• lllloiiiOII IU"WM' FPPBII ... Diet _,.,.,. 
peraoa.al}J' raopoull•l• rtlll4a4'a pra•t toat'U'I uhtenca ""' Clo"f-• appana\\7 ~ .... ltlal al 1 W oneat!CD.. 
SOIUI.I DMD"ftl ~ - .ttuatloaa raquiro otau .. 
IIID .... 8&Uoll 'b7 actlnc Ill -.r oo!"'inclF d!Ua\14 ~ 
coaN1oe. 

IIOHQOW.ADft aU:to..,\h coaal .. rt J'ialanl!l a proapach 
-1> &to..ter .- thoaF J'iaaloh ....,17 *1cb pro'ltabl7 • 
"C&ID .-pllael .. e Wflcalt7 -•p•lnc h&rC amo· wn\J' 
unohato t oor dtllD1te\J' •p\laUoa.. D•teion .... in 
reoh llo10ow ad -tnor t-.,t a'b""' •oo1aa ttnaa ' """ 
ohar}J' !adloah 11o10ow ac-1\J' wlabaa uttl-t. J'1o­
a1ob tl tuat l oa bard aad t,.,lc .,.4 J'iaalab 0oYeraoent1• 
haaltatloa oo-prollnal'bl• U.. J'lllao t eal ~4a baaa4 
alpt not rlpt. J'iale.Dd. ••t chooao loaaer two "11' ao4 •. , 
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_,, be llopecl \o laat reel\ ;yuto~•o plo- woa't 11e 
oat...,rla.l aecauw, lvprlo1zlc lluoolaa to""' heo,._ 
recur ropor \04 l'lllaloll prooo aa4 110oor41ac SA!IOIIA'I' 
O..or-at ucl""' Dlot - all f•"'•· Thh torlfto 
1at t.6t1oa ia preotnt oltiiAtioa wltb oo~lYablo pollt\­
oal OOiliOII'lODOU, DAGIIIS olstontb oono14ort llaomotbola 
IJ'l11lall4le lao\ UDReo4 rooerYO aa4 Olao14or 1ac croo.t PI"" 
ooiiAl ODthorlt;y l.a prouat or lUoal altoaUoa bettor 
quallf1o4 bo l-or IJ'laaloll aoUoa tbu ~ Plnahh Aol._ 
catloa at '"'""'"'1 IJ'l.aaloh Bnoeloa aoco- · 
tlatloao. lh1lo reported et1ffoll41ac IRoaloa attltudo 
4ooroaoo4 ohaacu cooopra.tto ooaoomlac Dlot'o 41Yloloo 
whlch IJ'lDAe woul4 \q por-o wltb4aw YolutarUr ~ 
14oo wbloh llotoolau a llop4lJ roJooto4 - ohCN14 oUU bo 
pooolbl o U-11 •Uar 1f IJ'lalaa4 ohoal4 odor pr-lplo 
attl~o .-klac lt pooe lblo ooo4 .. t horltatlYo del ... tloa 
lloecow "'"&OUato, Cbaacoo ~or thh 'clllfortuatolJ ~1 
ol.aco oppoeU l oa t oo otroac plbllc oplllloa t oo W>pr~ecl 
&D4 wiollful t hlllltlac too pro4a.1aont. 'l'oo ba4 llallAarhola 
aad Pe.ao1k1Yi eteed a o14o 4Dr1ac ParllAMIItorr •tace Juot 
ooDClll4o4, !bolr ~at 4oubt looo 4lf foro conol4orobl;y 
froa pro,.lont arcoaoato. Paaol.klY l proo-bl;y rofuoecl 
ltoc.kbola aholoa 1f ~ worlco roauh to buacl•4 b;y 
OoYor-at. If contact lloocow ..,. bro~~ oJ.cDt.l 1a 
ouob oaoo will como froa auoola ~ Plalan4 won 't be able 
returu poolU on a ontb -· lYOn l! looood.lato lluulon of~ 
foaolYo u ocouro ohall 'be throotend wltll oorl ouo hol._ 
Uoa, :a>clloll 8A4 .a-rleon opialon of Ruoola ''""' wall 
kaowa aad .-;ybe 41ploooot1e rolatloao wHb Aaorloa broolco. 
Sw .. hll Oo,,,._.,.,, , oplllloa oll0Gl4 'oo oloor to IJ'laololl 
OoYoraoooat ea4 Dlot. atockbola r orolell Off lee worked 
-ptloal lr aclll.,o fnorable coo41t1 oao f or ooUl-t 
'lila\ 'Uifo..-tolr Holt1AI<1 ,tadco4 t hlaco 41fforoatl7 non 
looklac tllroacla f 1zlctr• at pro oo propacaa4a aplnot 11110'­
\laUou aU-lac 1t lllol atorprot ecl Raoo laa tono -lac 
laoolaa '-"' wlt b4.ruel IJ'lllahh noopo 1940 front ier 
W ore lloooO... a...,uaUono. 'l'hh OD4 -7 otl1or o'boo",... 
u o .. 11l41oato ..Con on4 tllabUac batlUaU oa Oo"• '"' 
.. at le part aa4 f 1ra rooolu\ l oa by oppooltlon frao\ .. to 
,..oe .tror\o. IJ'iaDloll p&bl1o oplai oa po tolblJ aoro tD-
11-ecl liT p&bllo ann._••' offlolal Swo41oh otan6-
pola\ ftioll Daa .. oou14ara Jutlflo4 aa4 oortalalJ "'' ' 
fMU••· .Ul ~loo oiiA14 kllow 9-.1# llro4oa otaa4t . 
lhcl• ba.e tr1o4 c\rlo&\o V~lllit'!- .. , l oa fro. •r an4 
,. .. , 41oappolttaaD\ . Iono4loll t orolc- polltloal loa4oro 
...,..e\ loao fall·.-. ._rHeloa ~ n ppor\04 'b7 
rialaa4 • 0 ,...., t or-I\ l'nelc& poll\ loal aa4 alll \~r;y 
._rtoo IJ'tala .. •o proopoch f or '-tdlato htaro -
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•er.r Aatk. !IDiliDIJ olz\..,.\b reforo •1olat.rpro\st1oa 
F1DDhh pro u «>acoraU., ol\b4n•l Ftlllllob troopo oll­
ool"'lOC boola -.to F1alAA4 .ocopt llooooo pooco toroo 
la prlaclplo ao ln41opoaaable coa41tloa aotot1a\lono. 
F lDDhh oplalon o\ltfeno4 <tvtoc""' -leo olapoo4 olnco 
tor.e RUblloatloa. Ca.prohonolblo Flnnloh oplaloa re-
acto aoo ao la 1940 ~net coaa14oro4 rutblooo •lolatlon 
blo~lo froa\1oro ~t t.portantor quootloa coacorno FID­
land'o proopoc\ cettlnc tbroucb proooa\ war all••· ChAacoo 
prooonlDc la4opea4ont Finland ona oUbla fr-orl< 1940 
fronUoro lo .. uo loncar Fllllaa4 .. latalno4 bolll&noat 
otatuo. llo loncer oocro\ G<rrora.ant o4•ho4 rtlllaa4 -
c»aco Ruula oftero AA4 4o b<toil'ootoro _... AA4 ,_ 
trolU7. F iDaloh oplDloa conol4ero o- \oi'IIO - e op&­
ablo. In or4ar llftoe\ chance Internal ol\aa\loa Go•orD­
• •t aao4o \1-o oacese qot .... uc lnto-\loa ei•• Fl ... 
a1oh pooplo roallo\lcor ~... Rlol< oxloto howo•or oo 
\1M a.aU.ablo 1t truo Fllllaa4 -•t '- ooolr:o oa4 accopt 
roJoct lblootaa propooah. IIJ>ot. aoiNIIlo4 f ln.aloh Go .. ,... 
.. ,., anxloa.o l<oop neco\ta\lono opoa and tlhllo oUuatloa 
oxtr•ol7 crltleal o\111 hopeful l one ao trocllo throa4 
bolUnc nacotla\loao door open W>onorocl. O..t co• unolll7. 
4opaa4o ftnlAA4 oo lo•lot allll .Ulho alto rooponolblo. 
Gu•t A.llhcl acl..,.ntace pt Finland out of wz: at prooont 
ot .. co allltar7 opoxatlono aptnot Gon&JIY• Thh oli'OQ .. 
o\anco ohoulcl be onoucb canoo Ruoolo ei•• Finland tlao 
for roorlon1atlon oltbout wblcb pooltl•o rooult appoaro 
laconcol•ablo. FlDDioh pooco quootlon aloo p1Jcholoc~ 
cal. boola 4oo:1roo ancl ooko ab .. o all world bo .. o OO D­
flcleeco ....noa.ncecl al:oo. Stalin 4oclaroo So•lot •r * 
h rootorotlon 1941 lluoolan frontloro. If f lnlallll to r.­
•la froo obo -ot lho 1D coo4 aolct>boa.rl7 rolatlono • ttb 
boola wblch 4-nclo -\U&l coDf14onco wltboa.t wi>lcb olt­
Uoa bopolou. ~ loaft •r Flnls ad -ot r1* truotnc 
lbloolan word. !bio porloapo '"'rot probl• aa4 oao wbo .. 
oolaUon ol.ll 4oc14o rtnlan41 o w&7• W ' _ _. 
"55 .• tal ..... b&o coo4 rOOOOllO roqaoo\ tatl.nltl01l eor1a1n 
fOla\o boo~ propooalo ODd op~tl7 a 4otlnlt1aa 
..u 1a .O.tot ropl7 -ntloa1nc Buce'o oxcb&ftCo for 
Pot- •4 bto.-at Dtotlo 41•h1oao oalld bo , ... 1<1,_ 
toolaUoa. aot1lrll I ..... lan So\boalon rofll.cooo ua4_..oto4. 
Ooaol4orllll tbooo too•jl and 1<4 7 c bopoo for oorl7 poaco 
r•p1417 •I!I'DC pooouo4 e-. 1U!'hb pooplo rooooa expect 
poetdYOr atto\~ frta'71nahb O..or-at aa4 Dlot a>D­
OII'DlftC coaU-UOll _.,laUono, llo roaooaa•• peroon 
twe&on ooao14or o a.oolan torao ao4oroto • 114 bn\ prlac'­
P'"l queoUoa h whetlaer rtal8114 1f prooent poooo cont<tct 
woolr:o .., ... rool<oa OJl loeUor t•ru taturo. Cnoorohlp 
oh1of l7 roopoaolble 1<.-pllll Ftanlob pobllo oplaloa tcao­
,...., oUuotlono cro•1t7 M4 ellowllll oort,.1D ... opopero 
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_. .. ..,.... aiocoac.,uoa h -'>arrau iQC Oo-tor-at atrlO'­
lac etfec\ -atul ae\\1 - o\. S'I'II;IISU aloo aeouo-.. 
WOIIU'S a\at-a\ Die\ - .. aalitoi'IMCI eq iQC nao 
\boat o i rcaaa\aacoa aaoutfic1ea\ expl&ia necati•• a\\1-
,,.,. Jiaahh Oo•...-nt &Dil !Hot -Jori\7• .l.pparon\ly 
ool7 40 -l>ara 1oe>l1>41QC \oe ot t 1cii\ .. D aon Swedhh 
,roup favored con\1an1QC 11~\l&\loaa, SUcb aitQ&tion 
caD ool:r ro•l\ troa i ocural>la 4h\rua\ aod 4h\ruat 
aod cl.efioioot poUUc&l oltlll. 11Ub .,. q apt.thf f or 
nolaod. aod clearl y roalhiQC own pooiU oo Slradaa refqed 
coaaidor J111l&od'a poaeo road 4ef1o1toly oloae4, fiolaod 'a 
aa ... r .w.tor.Ua ttd uod.tllYOrad ao4 rnpUo uexpiroa 
Wore \b h a,.,....,, 11e4aoa4&7 llarcb 15, 1944 
••' DO\ l>tc- J'1ol•od ' • 14aa llarcb. llati 
Dl~ST• cl.aaor il>ta J1Dlaod -..olora .. nHar:r 
po ai\1011 ...,laC CVCQIIa\cc o J'lDl&odla a111\&rf 
a\r-\b oYtry taOI*'t - •lao• bat~r ~ .... 
cbu'la& n o\tr Rr C ODld. DO\ l>t uodarrattd io 
J odcliiC J'laolab oltuaUoG \oda)", J'lDlaod mowa 
_, obo'• ticllt111C tor, SUrreodor Nl4 \reaaon 
.._.ina\ araa coarad.ea raoto froao nnnh b people 
aray ..,4 F•er !Btn\. J iolan4 io c i•U had o011ntry, 

JOHNSON 

CSll 

-. .. . 
• I 
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PARAPlRA.SI 01 'I'IU'(IU.II RICII'fiD 

!'ROll: 'l'ho Aa.rlcan Location , Stoclthola 
TO: 'l'ho Secretary ot State , Waahtnston 
Ilo\'1'1: llarch 16, 19 .. 
li1JiiBIR ' 908 

Tble .orning • ... ber ot the Lesatton etatt rece1Ted a 
Y1a1ttrom a Filllli oh lady wbo wao intorooted in tho welfare 
ot ona huodred and thlrta.n 1owlah roruaooo whO in 1938 and 
19:)9 had CaM to Finland rr- central i!Urope. It •• claiad 
by tho 1nto.-llt that panaiaslon tor tboM rorugooo to ontor 
SWedoll had baen rotuaed bJ tho SWedlah roroip 1111lhtr:r and 
11l •law or tho .. tabllobloollt or tho War Roruao• Boo.r4 ahe 
requ .. tad f1r1 aid in ursins tho Go'f8r11100nt or Swodoll to adla1 t 
theee people at one• eo that they woul~ be aa•ed rrom what 
oho roaro will bo domination of F1nn1oh pro-Nazi olemonte 
when the rtnne make a tlnel decieton to continue tbe war 
againat tho O.S.S.R. 

'l'hlo rotors to Dapdmant'o nUIObar 131 dated llidllisJlt 
1anuary 2t1 an~ to Loaauon' o nwnber 481 dated 6:00 p.e., 

February 13, 19 ... 

I ~ntionod tbo Lod:r ' • Yioit to Bohomen thla ottornooo 
and alo t old bill what aha talk6d about. lloboman woo tully 
intOrMd about it Mid that tha GoYOI'DMilt ot finland hod 
~~~ade appllcatioJl tor 'lhe adlliNiO.n ot \beN 1ewtab retu.s .. •· 
Tho SWediob Cabinet boo conoHored tbio appl1cat1on twice 
ud hae -d•u adTeree deo1e1on. 1\e Oo•erDMnt ot Fillland 

.,.. adYioad that dallJill& adllittanco to tbooo rotuaaa o at 
preaent wae hot beoau.. they were 1ewa or because of aQJ un­
w1111a,..ee on SW.dan'e part to admi t retugeee who were in 
-d or 1Jo "'- but \ha\ their bains 1owa an4 leoYioe Fin­
lUll at \loh \ Uoa tho Gonr....,.\ ot SWedOil balined would be 

Yory bad prop~a tor finland abroad aopoclall7 oinca ill 

rae\ ~o uraon\ ~aooooi\1 tor their loa• Ins 71Dland oxio\od. 
GontidaaUallJ' Bo- added tha\ SWedoo would odlait thiiO 
~ia\017 if \hia group or rorusooo ohould ill toot bo p~acod 
in &Jl1 daocar in J'inland duo \o tho o1\uat1on which liT Fillll1ob 

Ml.lor reared. 

DC1l :lll'f. 
S/18/M 
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Pl!OPOS!D CULS TO 111111S1'!R IWilllSOI .t.T l!Dll 

Tb.t llop& r~mon~ haa rec eived fro11 London l'ull,..,n'a r eport o! hil 
dlacu~t lona with you . the Swl es authorttlea , th e Pol l oh Wlnlat er, the 
InterM t lonal Red Cr oae e.nd repreeentatlvet of •olunt •r.' ~enclee co~ 
corning t ho atti tu4o ot Swit zorlan1 t oward& thoaewbo aotictod Polith 
~ lt 1 z~n s , lnclu& ng Pollth J ewa, in France t o obtain pa eeporta l asued ln 
tbe nameo ot L&t l n-Amer lcan countries . and the a tt i tude of ~he German 
authorltloa with re~poc t to t h e peraon~ l n on~-c,ntrolled are~ hold i ng 
such p&ceporte. Tbl' Go•~rnment le~pproachln' the Latl~~erlcan 

,overnmente an4 11 ur&lng the= on bumant tsrlan crounde to ~~ no acti on , 
.!.t lee• t. unti l after the war. to r e.,oke or CAncel tnoh J>l'l'por te or t o 
lndlcst o t hat th07 are or m&7 be r evoked or cancelle4 or ~¥ be coneldcred 
lnaffoctiYo or i oY$l id. ' • you probably lmo .. , the &!>••n=n t of Plla&QSJ 
luo nl r684¥ a4• hod thh Government and the lntersov•rDI!Iontal Co=itte< 
chnt lt ~c notcanccll ed and ls not c~ntlder ln& ctncolltnc ~cb pastpor ta 
houod In i t o I>Nio, 

Tboro it oomo bopo that Polish c i t i •eno , ioclud l nc Pol l oh Jewo, bol dl n& 
~uch paaeport e •111 cont inue t o rece ive mere f 4YOr6bl e t roatmAnt than 
per aone who do no t . I t 11 t his Govcr~ent 1 t view t hat a~ sctl~n t~t olght 
r etul t ln endansorlng thel r 11vee or ~bJectln& them t o t ransportation or 
other wor eoni nc of t heir condition ohould be a•c ldod , It It also of t he 
vie• t hat ~11 appropriate act i on cal culat ed t o PFO\ oct tho l i•e• and welfare 
of thooo per son& ohoul d be t aken. 

Accordingly , you are · requeet ed to nppr oAoh a~oro~rtete offtc lala of the 
Swi at CQYer~~ent And adv1PO tbem of thl~ Government 1e vl~wa. You should 
requoct sppropr ia t o off1ci$l e of t ho Swlu coverMient to a.oproach the Ge....,..-n• 
ln an effort to i nduce t h em to continuo to r &eognl:e tho validity of L"'t1n­
Amer lcan paeepor te held b.y per sons ln Vlttel und elrowhero unletf the 
fOYt rMeDt. i n 11'hl)$ft DP'ftft the ))aS!l!_Or t h.lll been 1t1Ue4 t.akeo aftlnlll!ltlYe acti on 
to ca.n.cel or r e• olc:e tt. or do07 i~td.itJ. In " 'Itt (l)n.neetion , lull~nn 
nnd oth~r• r eport that the Sw11s go• ernaeut. baa tA~en le&al action ~lnft 
tho pcr aone tn Swtt t erland yb" ~ere l~st~ntel 1n tecurinc theto ~s£portf 
ond that tho $wl .. &')YOJ"DB011t has-alsO undor takon &D inqu l!'}' reprd~ the 
anthor ltr ot aome or the per~?na • ho ha• c lt~e4 .uch patap~rts. It it this 
Go• ernment •e Yltw, an4 appr opr iate Swi t~ ~uthortt. l~a :houJ4 be 10 ad•lted, 
that tho vali41t1 or t be paaaporte !n quoo•t on l o not In i ctue and •hoald 
not be put In i oouo ~ S.ioo antborttieo In tho aboeneo or affl~ttvo 
renuncl~tton b7 tbt t at tn-Amer lc&n CP•er nmenta e~ncerned. ln '"f e•ent. 
It would •e• t hat IIICb ..,uon &Dd Inquiry 111leht , on hM&oltarlao cronndo, 
1f no other, be poot pooed unt il af t er the wor, nnd r.u sbould oo Inform 
t he S• i•• covornaoot . 
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f or 70ur1ntormatlon, Eullmann bao reported t hat tho SWiso authorltl•• 
ar e definite t hat •DT approach to th• Ge~n• • ould n~t only be lneftoetual 
but would do more h"m than ~:GOd. Thh ConrMient cAnnot au•• with that 
~l~w. 1he Dopartment and the War R~tuaee !onrd have rcaaon to believe 
and aro ttronaly or the view tb~t tt 1e of tho utmottl~portPnce 8n4 ean 
only hel p peroono .ubJect to one"')' persecut ion tho.t Go,.,...n autborltloo 
bo kopt eontlnuout17 n~are t~t tho traot~nt of Jows and other o l o en~ 
cont rolled ~reao lo being !ollo~od •lth the clooeot ~ttontlon. 

Pleaoo koep the Dcpartaent advlood ot 6nf 4evolopmonto In regard 
to thlt ettuat1on. 

• ••••••• 

llarch 16, 1944 

!5' 35 p.m. 

Bornlth a proi'oted cable to Bern col'lcarnlnc tho perfllf')ne in 
franco boldine Latin-American pa•cport s . Thlt loin oubotltutlon f or 
the propoud ooblo atlr4cb ed to llr. Pohle ' o llle:DorondWl> t o llr. Stett1n1Jlo 
dated Jobruary 21, 1944. .la 7ou J:now, tbh .ubotHuUon h neceult10tod 
by tho dolq In t..,.n..,lttln~; t ho aorller :eo.e.ce end tb• receipt In tbe 
1Dter18 ot )lfo! 1?08, 2D4, !rom tond.on , 4&ted March '· 1944. 4l'be latter 
wno recohe4 by the Y&r Refugee Board l .. te In tbo a!ternonn of ll•!'<ll 14, 
1944, Tho urconc7 In connection d t h t!>' attAcho4 Cf'blc, ..m the 
eOII'D&ftlon cable to T&rlous Vieetons ln LAt 1o-A:tor1cA wbcitted b:r l!r . 
Pohle t o llr. Sto\\1Dlua on ~reb 11 Ia appareat. 

LILI IIIJ"tolo 3/18/44 

• 
Regraded Unclassified



l'ltON I 

'1'01 

DATED I 

liUlOElh 

PAR.IJ'l!RAS!! OF 'l'lli20!WI S!:llT 

Secretory of Stnte , Woeh1neton 

Jmeriean Legation . Born 

March 16, 1944 

864 

Tho Apootollc Dol~te , Vnohlr~too , ~J>I 1n!o~•4 the 

Worl d Jcvlah Congress . Rev !ork, th~t thr V~t1c~ hao ~eceived 

a promloo fro~ Dr. Tlso of Slovcki~ that tnc111t1eo en~ op­

-portlu>l ty to !lO to oome othor country 111ll be Clven to tho 

Jewe and Whllo in Slovck1n thoy v111 bo i nterned only cnd 

not -peroocuted. 
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w . .C-?98 
Thia telegram must be 
J"""'phrosod before being 
conmun1eatod to on~ono 
other than a Governneot 
agency . (BR) 

Secretary of State, 

flashi ngton . 

1613, ~cb 16, 2 p .m. 

Your 8 5J , LArch 15. 

Born 

IJat.(w) . :arch 16, 191.4 

!.oc ' d 5:04 p. m. 

One . rleaso see t"'f'J tole(;J'&D no . 1.)87 • -bl"c!t. ~ 

awai ting S.iss reply. 

Two . Your 251 reJ:eat.(w) ao diroctod J anuary :7. 

i!AlJll!:DII 

!.OW 

' 
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!hh telecr""' '"''"t be 
por aphr&•od before bel"& 
oommunlca ted to &n,one 
oth~r than a OoYarnmantal 
aaeno;y ( l!R) 

AII]:!.C! AS 9T , 

AllU!lA. 
213 

'!'!l.lll!WI Sl ll'f 

PBOII W~R R!I'UGEI BOARD "'0 llrli~C'i'-'.A "1!1 

!.!.roh 15, 19« 

A p.m. 

P.ltS'l'll IC TID 

1-.ecli.s t el y I ra Rl r ec'hm&nn , Alllc.ara. Csbl• moro dot.I\U s your pro­

l>O ""l Sweclhh ohlpo, Ar.o l.fpoo• lblo •"d advlaab1e eontset s~oohh 

Tr~n•port Asto018t1ons thr ough their P~tltlne cltenta twenty yeAr s 

273 

ot~ndln& without or In ~dd lt lon Rod Cr~ae . Al oo eab1o further detallo 

cab leeS. Loc);l!l'l". London; y our atet .. ent to -:te fobl"W\l"Y 2. If !tO, '«'hst 

react i on Jrltl tb and other Unlte4 n~t tont, London. snd th~\r repre­

tentatt•••• '!Urkq, lf achis&ble ll;)'tolf d.o •-• CAble more 1'!1!'orM­

t1oD. I• t t poeelble to repeet to ~ or tarc~r extent l •t~r to 

Speoaof of JUDO 19, 1943, photo copy of which I r.-·~Yed In Au~ot 

tra la4er. 

WRIICILWalf 
'&/11/fA 

D 1101 

HUlL 
(OL'II ) 
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Secretary or Stat• • 

1fu hlll&1on. 

U ? , Slrtoenth. 

FOR WAR R!!PUCJ!E BOA!!D 

Da~artment•o 202 Fourtoeath. 

PLAI!I 

Ankora 

!late<! March 16 , 19« 

Roc'4 6:~1 a.m. 17th 

Hlrachmann haa recetTed Schott'• telegram exten41ng 

hi e 1•••• or absence by etx weeka. 

STEl NI!AR JJ1' 

RR 
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FROW 1 

TOI 

DATED I 

IIUWlER I 

195 

American Embassy, Ankara 

Secretary of State, l'lashl.ngton 

March 16, 1944 

46S 
COI!FIDE!ITIAL 

TKE I'OUD'IIING CABlE PRa.l HlRSCHIWnl FOR WRB . 

Reference is made to Depe.rtiOint •• cable or ~ch lJ, 

You are 1n!or.ed tb.t pictures ot evacuat.cl ret"llpes 
collina troa tho Balllana through Orin to, Turkey, are not 
availoblo in Ankara to me. They could only be obtained, 
after ooooe d~, in Istanbul and would r equire almost a 
month for tro..-!Mion to llashl.ngton . Ploaoe advise , 
notwithatandina the roreaol.ng delay, whether they are " 
doaired . 

Sao IllY telegram of February 26, no . 345. I deoire, 
in connootion with the Board's reques t ror ouch photo• 
graphs for Ull in an • ritclo being prepared tor VICTORY 
MAGAZINE, t o again caution the Board against publicity 
in the Unitod Statu at t.bis time regarding our otrorto 
here. TheM rotugeoo are not regarded by tho Turk 
aut.boritloa ao Jon but as fbnMnlaM and Bulgariano 
who -~•orroe ba t.beir onolllioo and aaong who. tbey 
oaoert Wo apioo and agent& have been and """' raad~ 
be plant.cl . In rtew of t.bis attitude by the Turk 
aut.bori~o, their cooperation whlch the Aabuaador b.o 
now ouoOHdod in obta1n1ng would eu~ be loot to uo 
by pr-turo publioity in the United Stat es. I will so 
odrlH 7011 ao eoon ao the .Aabassador and I tool that 
publioity in the United Stateo praiol.ng t.bo Turk GoYern-
.. nt or publicitins the extent of its cooperation will 
not do.,... haft to our otrorts tban good • 

• ST£IMIIARJ)T 
• 

• ' 
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0~13 
Thh loleU8JO cot 'be 
parapbrate4 ~etore be1nc 
o-1cate4 to • 117ono 
other than a Go• *rDmental 
ac•nc7. (Ill) 

Socrotar, ot State, 

4~~. Wsrch 16, 1 p.m. 

Rtc ' d 8115 p.m. 

lOll I'AR R!lJilOU 110.\lUI 1!l(lll RI!SCI!IIAllll 

o.p&r'-eDt'o 194 , Mareh 13. 

'he Aaba ot&dor to de•,.tcb ~ot. &74 ot 1'obrutr7 20 

eD4 696 ot Karch 13 the oocond ot whioh 1ncorporatot 

(T) report .and both ot whi<h aro en rout• to tho 

l)ept.rt11ent ot State b)' pouch ' "d tolo~o:ram llo. 440 of 

lltlreh 13. 

.. • 

• 
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J'll(lll: 

1'0: 
lll'!ZD: 
lllliiiiiR ' 

PAIW'IIlASI 01' 'tiL-AM RIOilnD 

-~- -.. • .,. Aabn 
8aarot.r7 or Slate, kall111Ct oa 
llorola 16, 1944 
4?1 

Sla!IT 

rROII BlRSCI!IWI FCI! A'l'I'INTION OP \WI RII'UGU BOARD, 

'ftlla IIOr&iDC the AabaaMdor waa illfonoed 1>7 T\lrlt 
autbor1Uoa tllat tlloo pa ... JI&or ., ... el ss TARI or 4000 tou 
Olnled l>r tluo Tllrlt OOY..._,t ud Door at Iatu'bul, llooa bean' 
pla ced at our 41apoaal t or a trip to Co&ataA84 t o oYaeuato 
1n1ab rotuaa... A requ .. t llooa l>aoa M4o or tl>a Brltiall 
DaYal author I u .. 1D Ietublll a a t o tho ~t.a .. - ot 
ratUCHo thla •oaeel eu CUTJ aatolr. Ill tbia eouootion 
U 1n-ct1oa wUl t.ediatelJ bo • do ot t ho lite MYlJI& 
41Y10II OD 'hla YIISel. 

A cablo 1o boll~& 41apatchod todar to Oonna tor Sl.llood 
or \ho IatoraaU oaal Red Oro•• oot1a& tor aate conduct tar 
tho Yoaaal troa the bollteoront poworo oxcaptiDC Ruaala, 
!'odor roquoot wao ll&do by tho Allhaaoador or tho Ruooion 
Aabaaaador in AAtera to obtain aoro conduct from bia gOYorn­
.... t • "' lui boo aloo tolecrapbod BarriJIID in IIOocow eotiag 
h~ to &1• • the RueaiaD Amba•aador ' • requeet eupport. 

It I a augceoted by uo that tho Board coaourroatl7 
r aquoat tho o.r.a aato conduct throu&b tho 9w1u. 

~oor I • loaYiDC tor Iat ublll to alto tho 
_ __, ............ to .Stb '!lu'li: •-obip autbor1t1oa 
atab wW IJIYoln - other thilll• tho olaartar pr1ea , 
tllel, t oot , pu-r aooOIIOdatioa, ot e., ud wttb tho 
~u• .na1 aatbor1Uoa oft!eballl 111Yoln 1Dapactton 
Ill Ute .artq tloY1oaa , aato eoaduot, ote. lo Iot""'bul 
1 oUl 11o J•laed '111 s-. -1at olr upon UTIYel 
Ill ILMit I Will) ..... UT1Yal 1D Aali:ara 1o oxpooted ebortly, 
1M wW 11o ftt'IO.- ~ O a -aaedor to proeood to 

to~-....--

.. _. ....,_ ..... to l oam t..- Barloa or tho 
1..U. Ae~M7o ..- I.III....Sac bta t hat • anttolpatod 
._ a 1 11•• fit .., • .. I tor Coutanaa uodar aato 
...a.n 1a U.. ..-, - totva t o aYaouto 1n1ab 
lPIIhpee, tilllot Sa otlto Ill Uo ropoatod aaaoaruooa that 
a oflltlalant ..,._. ot 1oohll rotuaaaa would • U1 tt• 
..,. naUa~• t• -kaU• 1o 10 da1• aou oo, lla -
•• _.. -· - wtll .... ..... trod •t l oan e .. 6 WOili:a 
l>atoro a oottlolon\ • - • r wUl be road1 to ......... 

S!'IUJIIARD! 

277 

Regraded Unclassified



0 
0 

p 
y 

FROM I 

TO: 

DATED I 

NUMBER I 

PAJW'IIRA8E OF !ELIIHIAM JU:CEIV1!D 

Aaer1oan llllll>aur, Ankara 

Seore~arr or Stat e, WaahLngton 

Karoh 16, 1944 

"" COIIFIDDIT lAL 

!he rollow1ng 1• ror VRB'• attention. 

278 

I rarer herewith to ar previo~a cable dated Karch 13, 

19••, llo. •te• 
A meetLng w1th H1rachaann waa req~eated today by the 

R~ .. n1an M1n11ter through S1aon4, and H1racbmann vas 1.n­

toraed by the Rwman1an Minister that he had r eoe1ved a reply 

rrom h1a Government the a~batanoa or whioh waa as tollowa: 

(l) h haa been decl.ded by the Government or R~n1a 

to tranater to Rwaania proper trom Tranan1at ra all Jews who 

are aot~ll7 1n Tranan1atre at the preaent tiae, Th1a trans­

tar rroe Tranan1atra haa alread7 a tarted. 

(2) fbe Qovernaent or ~an1a pledgee 1tael! to t ao1l1-

tata 1n ever.r poea1ble manner t he emigration or the J ewa. 

STI:DIBARDT 

"" / 
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llarch lG, 1944 12tl8 p. oa 

!!. l !!. Q. !!. A J!. H. li 

'1'01 llr. Warren 

riOIIa llr . fr 1 e4oaal> 

Plocuo tz·an•lt the attao~c4 cable tro: tbo t ar Retuceo 

lloar4 t o ubauador Stoi.Jihardt and !! lroclaaM, .t.Dl<ara, Tnrluar. 

Aloo attacbed tor tronsato• 1oo lo a roloto4 cabl e t o &:baooador 

Rarr1a&D.. Woacow, ltu.aala.. 
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IRB Cable Ankara J o. 7 

Intol'lled b7 International Red Crou lottor dAted fobru&1'7 25 
that i n aooord&nco with arranc .. ont initiated b7 ~lan Rod Crooa, 
~prlan boat "'ell&ci tta• &Yallable to tranofor 150 ro~o01 weekl7 
proOUMbl7 froa Jlanpl la to Istanbul Stop 'l'h67 aho ad•iu that t wo 
Bulprlan boato "'laritsa• and "'lll.lca' at dhpoool Jowloh inatltualono 
for tbh purpooo \Jv.~t pruwoabl7 not uosable alnce '!'Urltr7 not ponnltt!n& 
roll tranolt t o P&leatlno .. re than 150 woekl7 and •Bollaoltt a• 
capoblt f1ll1n& t blo llait. Stop Rod Croao ao !nt onoedLu-7 will 
not lf7 aalllnca to bolllceranto. 'lh!le contiD11ln& efforts re 'i'Urkioh 
and Swodlob boato oucceot 70U do ..... rTth!nc poaolbh to eno.blo t.aadlato 
rotnceo .. lllnco all boata a•a!lablo Stop 

ondorat and Rod Crooo bao reqnootod oafo condUct '!el\~c!tta•. 
We cabltnc Rarrt._n r~que ttinc ~rompt ~ctton b7 Ruttian Go•er~nt 
f or aa .. 1an oaf• condUct roquept • 

.. 
• 
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CAJ!LI '1'0 A!IIASW>OJ\ !Wil!I!Ull, 110100! . l!t1SJU lftOI! l.ut I\I!!JOU I!OAI!D 

tnfon~Ad b7 Inte~t1onal Red Crooo th' t !ulaorton boats 

•:seuac1tt", • •tUlle$., 1 'llar1tsa1 S...ed1Atoly .. ~~\lllble for 

trsntport,.tion Jerloh rof'nceet from llanplla llo tot .. nbul Stop ~ed , 
Crou hat requeoted oafe eon<lneto Stop l'le&tt \ 1'7 to obtain So~1ot 

oafe oon4~tt and inform Red Croot Gen~a and Aaboooador Steinhardt 
. 

•• wall •• I &J' Rof\>cee lloard 

lla'ell 11, 1944 
~11 111 , ••• 

. 

·-J 

281 

Regraded Unclassified



Jo. """ 

!M B-.llle 

SUI 

2M a.o~ Oil S1ew, 
11ubJ.acicm, D. C. 

c:u.ou, ..... 16, 1944 

I haw tba lloeo:r to rete to t.U Jllibuq'• a1rpou 
lo. U,, Pe'llrllllz7 U, la~ P·•·• reporUJic toUt tile J.eUac 
rareicD lllalater IIA4 wor....s t~~e Jllibuq t~~at t~~a poliq 
expreeeecl 1a tba Pree14eat'a ltDcnat1w Orde:r ot J......,. 22, 
1944, o.-.mioatecl to tba •beaq 1a tb.a DeptrlMDt '• m­
oular drpou ot J.......,. 26, 7100 P·•·, all4 o.-ulioatecl 
to tile Poreip 111a1ttw 1a e DOW datecl Pe'bruarJ 2, 19441 

al-e 'llitll a11 oral upl&Mt1on ot the poliq, wu r.oa1Yilla 
tba oeret'cal ocui.derat1oe ot tba Veae-lu ~t. J. 
OOJV' ot tba Jllibuq1a DOW lo. 1600 of hllruarf 2, 19441 1e 

....UOMCI. 

J.\ tile U.. ot tile noeipt Oil tile DeputMDt '• mO\Ilar 
airpo• ot h'llrllllz7 29, 7 a)O P•••, aaDt at tba nqu.et Oil 
the Prel14eat•e War~ Board, tile IDabuq apiD approaoll­
ecl a11 appropriate ott1o1al 1a the POr.ip ottioe all4 at tile 
U.. Oil Mk1ac tvtbar upl&Mt1oe ot 01111' Ootu-t'• 4u1H 
tor tile ~atioe Oil tile ,..,._lUI Ootu-nt left a 
••ora,_ (lo. 1651, ll&rC 6, 1944), a oow ot wbiob 1e 
....Uoeecl, all4 ........ tile daolarat1011 ot a poliq ..... , ... to 
tba\ _.. lt' tba PrelideDt u nll ae aot1oe o...,...allle to 
tile tutruu .. -\aiMd 1a tile DeparlMnt'• mGIIlar 
a1rP"• Oil J_, 26, 1944. 

I • - 1a reoe!P' ot ....W Jo. 671 ot .... ob 14, 1944, 
tr.. tM hn1p lllala-, a oow all4 trua1lt1011 ot wbiob 
are IDOl• .. , a:a:p ,.,., U. aappart t4 tM Gcrtw et ~ 
, __ 11 Oil tba 1dM ** 1up1n4 the N1d' h) d Oil 
tile ao.:H, -u.. tba -perat1011 Oil , __ 11 al-e 

... 0 • .,., • 2 •• a:sla, ~.Calm, w., ~. 
a.nc. w, r •• ,. •• ...._, r....t_., ..... JoCw ot, l'nl, 
hllall, -.Ua, r "•• ne.n, 1. D. 1111w, ..,_,, ruea 

• 
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- 2-

alaUer liMe a\ ,.... .. , a4 naUDc tllrt.ber U..\ t11a 
approJII'ia\e ott1o1al arpod.•U- ..,. ·~ tiM 
poeelllllll\7 ot li'filll -.\e tOl'll to Ula -peraUOD 
wiUola , __ 1• oOI&ld ruder to tiM \Nk o0Dt1de4 to U.. 
war a.t'acM loAN. 

I au ooau- to tolloor tllie •tw -s trauai\ 
pra.p'lT to tlla ~t hnllar lat_._UOD ca tM 
eziu\ ot T-eMlaa _,ereUOD wiUab I o'btaia troa tlla 
r ..... s.p 111a1a\er, 

1) Cow ot ao\e llo, 16oo, ,.........,. 2, 1944, 
to rores.p 111a1e\er. 

2) OOPJ ot -Ol'allllla llo . 1651, IIIZ'ola 6, 1944, 

3) eow or rores. 111a1ew•• DD\e 11o. 671, 
..... 14. 1944. 

4) !n»leUOD ot -.lanN llo, ), 
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COPY 

•• 16o0 

:r.zo.u-.. 

IMl-- • . 1 
DNpaW. •• ~ 
......,., car. .. 
-.ntl 16, 1944 

car. .. ,,........, 2, 1944 

t ~~a ... tM ~. p11N11U'"' illoot.noi.i .... rr. tM 
De)IU1Ma\ ot state, "' imte r- lxoelleaq'o ldlld 
att.eatJ.oa "' tile tolloriJic •tter. 

a. J--r 22, 1944, tile Pneidat ot tile Uldted Statu 
ot Mertoa t.....s u J:ooecnatJ. ... ·CINar ill 11111ata 11a .S..lareds 

•n 1e .u pollq ot t111e ~"' U~Dt all--· wit!U.D 1te ponr "'n•- the not.l.M 
ot eMIQ' OPili'Neioa abo aH ill t.o!Mat daapr ot 
.... til u4 ~ "' ettord noll n.otJ.u o.1l 
peoot"llle ...Uot u4 uot.~ -1eteat wi\la U.. --ehl proMftt.10il ot u.. -.r •• 

!be J:ooecnatJ. ... CINar •'-W•• epaCil.al co•a•eaial 
-~ ill tM lad.W 8ia\ M tor nentJ.ac tb1e pollq . 

1\ -- a War letllpe looM -ioU., of tile SeontariM 
ot at.ate, t'HU1a7 u4 war. '1M looM 1e a11arce4 witll lliren 
.... ~lllUV "' tile PHel.dat ill -1111 tlwt tM er - ood 
pollq 1e oarrled •• 

tile r....~ Utllooted tlw\ ataile M .-14 l ook 
~ w tile loaN tw tile ... nt.J.oa ot tilt• pollq, tile 
........ -.-·'- witao u.. Do~~ o-tttee, 
-...., u4 .-.. iiiW....W illtwMU~ orpa~ .. u-. !be 
~ eWWt ., .. apMiacl tM ... ,..u ... ot o.1l 

· ., t~~e a.iW .. u_ • .-.. Go•= • w ill .....,.. 
be - .a .uft.-lt ... .. ... w *' tala a1e\1llc 
tMllltJ.M .t tiM at.a\e, !hUUj u4 - ~ ftll14 .,. ....., •r• w tiM lllll•t .n-t ;oeotue. .. etHHed tMt 
u - ..... tlaat ut.l• .. tabla w t.-to.ll tala pl.t ot 
tile lute w ate~ ••w ~- u4 otaow panenW IIUoriUM 

ill ...... 
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- a -

~ 'llriaciJic tiM t_,.u, npl-U. ot tile pollq 
reternd w a'Wft to y_. lxeella.q'a etWIIU•, I ww14 be 
"flrT apprMlaUw U I lli&bt be tar__. u - u _, be 
poeai~a, tor tiM iat-\ioa ot IIIJ' o.-t, tiM ntut 
to lldtlo tiM ~ ot '-~ 1a prepared \o -pen­
tliere1a. 

L 

111a ~aau._,, a- 1. GU.-J'CirlOILl, MU., 111a1ater t• 
J'oreip Andn, eu-u . 

• •• 
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li)P gl'CR[,T 

l:.·?Jr Mg. 87 

l~ornctlon :-etl'ived u, t.o 10 1..!'2. 16til t: :-ehJ \.)41, • 

.''.f. Air tO, lAth) &t-·one wlndo •. n<! 'lenvy 3\:ell llut\'OCr<.C' un­
lo:..l~lna . .tn t.pt ~t :)f h~avy shclJ inc t.nd t..il"' ·• •. iut. .. :lrQU4:~out the d~:r 
n > a, '"-80 t) 'hi~pln• . 

On 1/,tn/15~!1 ~::.out .lO enemy •1rcra:t att .. cl'"d :h1,p1ng &t 
};;.?IZS. .\ tu& -.,_..e '\:.n'<, a "t?sp1~1 !.hlp was rtt unC: tu.sta.ine<i soi'll.. 
e;.J.:.u.lt1~~. :...n' ' 1.1bcrty sl•:.il viis. d:. .• !.goc!. 2 oncr.t.t .lirt• ..... .:"t des-' .. ~ 
tr":tcd. 

EA{.X lNDi£S. DhrW ;An~·c!t o:s~ or :•.H. ruba&i'lnc: n..s sunJ.; 
...n 80:; .. on l)tcl llt;htcr c nd ... tug by atm flr off PADA!lO. :.n')tlwr of 
:; .•. tui>N.r ines on )rd. ~'tollcc... and lett J:tnt.:!.n' i\ 100 '"on ri'J<:r 
st"·r.tur ofi Pt.:N,.tiO t.n<l t)U Sth. attde1~~d o... Ja..,.•ner.~t .. ~nva; or! :1.'""0.:\!l, 
tor~dolnc. ... ,_,000 ton n:ltlp '"nc;, p.•ob.:lbly t.n'lthf'r s!up. On 6-~h she 
:..t·l. on fJ.rc ... 750 ton cocste.·. 

~. 15th. L;uce scrlc- ::>pc1· .... tion ddl' .n~t CASS1NO !)osi­
vJ.•m Oflf'no~0·30 .:.. .m. i.n .:'"1no ~ti sunny HOuthar. Aftt'r n hc.:.n•y 
l.J.• bOfllbul•dr1~nt. !n!nntt'Y support~<! by t:..nk:l ancl t.l·tiltery ut~ckcd 
,.~ noon. t..nu Uy 4 ,.u. ou:· force~ uoro r tahr.~.n~ 1.hoir wa"J t.h"ou&h 
t.lv. : tr~,;(•t• vt CAt':- I NO. 

ay;;otiA. f,~ .. b..eS\o (j: o;~.N~ ~:-:-1-..Jl ••• It :..dv .. nc@C f:-o;~ lS 
~o 40 cu.lo~ .. nrci.ng rti/?J. 3UG on ·0 r.tll~ frllnt Lnu ~vCJ cc.,tu.red 
JUiO?OL. ,-.... ... t ot UIKOL.':\' t~y 'l..;c c.-.... :,\!ro(t ~n.x.nn.-:rJ. r.nc! e.t'c 
•~tlfll~llli ..... n., Cer.1~ l·,uc.e! ::.urrowtd,..O: l!"l t~t or..tt. 

~· AF:,;_'(,'Ij;, ()\~ :t> l?i)S '\. vr J.d-. or..e ·oz;rorr south 
.~~~t of :LA\ltiCDA'I ... nd Blf.~.tltD •• U?!<.i. 

CJ!IH ,(ILI.S. ,,o Jt.pe.no::r. colucn!\ ec.c~ ~bw• 1500 t t.runt 
.rc roporte\.1. to IJo :>pct•t.tins ubout lS ~lletJ :ttn.tt.a~ltJt cn\.1 no1·Ur~e:.t 

o ... • TIDtJil\. Out· commlmfc..:.tions hnve boon cu* .. nb•lul 25 1 ilos nor~ooh or 
rmoc.1. 
J. AIR QPk;RhTlyi!R 
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At eTUTTGART vsriable cloud ~d a.ttcch appeured sc~ttered. 
Good con~ontrtit1on at A!.IIENS. 1'. Gonnan a ircrort operated over 
southnast F.IIGLAIID o: which 5 p~notrated LONDON area. A few 
bombs dropped at sc<:.ttered pointo in J,ONDOt! end in South 
r;nstern Counties. Damage by blust ovCJl' largo &r<>c. at ',;tESTIW!, 
uloewhoro dc.mugc sl i ght. 

ll:All· l.l,th. :!56 bombol's and 1'1ghtcr-1Jo1~bers attucV.cd 
obj&ctivoa near ROME and tn t he battle orcno. l bDctber uis•tns. 

/ 1 • HOtiE f:CCURITY 

14th/15th. II)IIDON. Revised cllaualty figures - killed 
•. nd t.lis~inl: 51, seriously wounded 147. 
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