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TM••.v a.pAA'YI ... II-IIIIITT 

1NT11t C»FIC& ~ Q IRRINICII~ 

DAft 

TO Secretary Korgenthau Karch 25, 1944 

'"o'" Joseph J. O'Connell, Jr . 

During the course of hearings held last Konday 
and Vledneaday before the Banking and Currency Committee 
in the House, charges of incompetence and mismanage­
ment were made agai.nst the Proourement Diviaion by 
Representatives Patman a.nd Crawford. The cri ticisms 
were leveled at the Procurement Division while 
Mr. Clayton and Kr. Hancock were testifying in con­
nection with a bill introduced by Congressman Patman 
r elative to the disposition of surplus property. 

Congressman Crawford was partioularly severe 
in his criticism, although many of his charges were 
general and without supporting facta . In a few 
instanoes he cited specific cases . 

A summa.ry of the charges , both general and specific, 
follows: 

(a) The Procurement Division has fa~led to use 
normal advertising channels, and as a •result 
has failed to advise interested parties of what 
property is being of fered for sale; 

(b) The Division has, in a majority of cases, 
gi ven notices of ita sales only to those who 
request that their names be pl&ced on & mailing 
list{ and that these mailing llata app&rently 
cons s t largel1 of specul&tora; 

(c, 'l'here h oo ceutral pout -er• tnqen 
" CO tc obtaia fuect W-tiG, U ll eert&J..n 
re•i oU:oea ot!v B -.. •t o!tu .. 

•1 c!t on; 

1 
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Secretary Korgenthau, 2. 

(d) The Divisi on haa not aupplied interested 
purcha sers with full and complete descript iona 
of items offered for sale (Congressman Crawford 
at this point cited a case in which four · 
thousand pounds of new automobile parte, con­
sisting of engine and compressor parte, were 
offered for sale . His language is somewnat 
obscure but apparently it is his point that an 
i nadequate description was made of t he goods 
being offered); 

(e) The Division sells food stocks which 
normally require ration points without requiring 
the purcha ser to surrender points at the time 
of purchase (an illustration is cited of an 
offering of 75, 000 bags of pea beans, sold by a 
private company in Wasliington as Government 
surplus merchandi se pursuant to an advertisement 
which said "No points; pri ces less t han ceiling") ; 

(f) Tne Division sells i tems which require WPB 
pr iority under normal circumstances, and sella 
them without requiring t he purchaser to comply 
with the WPB pri ority regulati ons (here Congressman 
Crawford cited a sale of 1504 pounds of sheet 
copper without requir ing a priority, although 
t he materi al sold was of a class under WPB control) ; 

(g) The Procurement Division offer a its surpl uses 
in lot s under which the successful bidder must 
take all the i tems listed in s lot. These l ots 
are offered wi thout r efe rence to the needs or 
r•qu ir~ts of the avera7• bidder . c:o~-reaa.ao 
,.rawi'or J - ou l ?t coat&~ aneral ._,. .. 

a c_. .. ~ ~ •ta.iu , 10 ,~ .... 1.1 te 

2 
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repair the fountaina and a quantitJ of 
kerosene lamps . He has difficulty i~ 
imagining a man who would want . to purchue 
both the drinking fountains and the kerosene 
lampe . He also r efers to a case i n which 
drill bits and glass test-tubes were combined, 
and to a case in which fluid for duplicating 
machines and fluid for hydraulic brake systems 
were of fered together) ; 

{h) Lots offered for sale are of ten assembled 
in such large quantities that only the very 
largest firms can alford to purchase or bid on 
them, thus discriminating a~ainst smaller firma 
{he cited one l ot of electr1cal equipment 
of fered by the Fort Worth regional office of the 
Procurement Division, which had more than 81,000 
electrical items, a majority of which were 
scarce items for civilian use); 

{i) Procurement has sometimes fa i led to obtain 
a high enough pr ice for items transfer red to 
it {he cites as an example a case in which the 
Procurement Divisi on obtained eight cents per 
plate f or chinaware for which the Ar~ secured a 
sale price of twelve and one-half cents. Some­
wnat ln t he same connection, Congressman Crawford 
stat ed that on the same day that the Navy Depart­
ment was b~ylng new aoup plates for eighteen cents 
a piece, the Treaaurf was disposi ng of the same 
kind o! plates at pr1ces r&n&in~ fro~ four centa 
to •igbt centa) . 

( jJ Co~u~ Fa~, 
1':-oc..:r • l Y u :0: .c.•a 

u cr:c: l .. o! the 
eecH'lr.:::s: aar• r utr.ce& 
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Secretarr Korgenthau, 4. 

as well as less extensive than Congreewnan 
Crawford's, stressed the need for better 
coordination between procuring and disposing 
agencies, (He cites as an example of t he 
lack of it , a sale by the Procurement regional 
office in Cincinnati of 32 063 pounds of horse­
shoes, followed sixty- eight days later by a 
purchase by the Procurement Division of 242,560 
pounds) . 

Mr . Sullivan is sending you a memorandun indicating 
the answers to some if no t all of the criticism out­
lined herein. 

Regraded Unclassified
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lo!EIIliWIDUJI FOR SICRft.Uif llliiD!'IWJ 

Froar .Ue1et.aat. Sec>retar)' SullinD 

- JS. *" 

l w18h to bria~ ...-riM tbt ....,.. .. of tbe .Treuuz7 Pl'o-

e~~HMDt DhieiOil to tbe ebera- Mode tbie -....11: before tbe -ldnr and 

Cur-l'e!lc7 eo.dttee of tbe lloulle u outl1Ded to JOil in Ill'. o •c-n•a 

.... Nlldr1a! 

A. The ~ Dh1a1oc al...,.. ,. .. ~ ..U eil'­

c'lllar1sat1on of pl'OIIpeetiw parchuare. We line _ .. uaed 

pa14 a4wrt1aing bat ban l'lleued w o ... tion o! apeeial i­

to tbe I PPJ'OPriato t1'14e joumal.e. 

B. llafling lie to 1ft d.eftloped trea tNd.a 41rector1• and 

clue1!1ed liatillga. The !1a14 baa been 41rected t o a'fOid 

ti'IJWa ctiOill with epee'lllatore. 

c. All. Woru.tion 11 now a...u.abla eantralq baN in 

W..hinrtono Tba tl'IDIJ)Ol'tat1on a1taat1Cll> J'l<lQirel us to d1a­

poea o! .oat o! tbe goocla in tba •- rer1oc in wtdeh.,. ac­

quiret.b-. 

D. !ft17 a!!ol't 18 .ada to auppq pare ....... with c.,.. 

plata claac r1pt1..-. r belin-a tbare 11 atill ,_ f«' ~ 

pa oo 1a t.b1.l l:1e14. (tbe ala af ~ parte 1a ..U.U --...--- : .... ~ 1\. .. • ..._. __ , ~.) 

L ~-,,__.,, ,._.. _ _ _ 

---· --~--~- ,..-- c-

s 
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r . 966 poa~~~a .. ~ - ....,..... e....u .... ...u to u. ctt7 

o! mm-pou.. wit.boat prtoritT elM.....,.. n. st.. Paal o!l1ce 

11&1 been warned apin tb&t no 1nntlticne to bid oo oritioal 

Mteriale ehould be ieauecl witbout coDta1n1ns the notice tb&t 

a 1IPB priority u required. 

0. Errors o! this type ban been Mde. lbatrv.cticne baft 

be., 11.,.,. tbe 11eld 8114 I bell.en tb&t tbie bae been .....tied. 

ID -t instences where unrelated c.-.ditiea baft been offered 

1n one lot, they ban been in '"'IT nall a.ount.. 

H. Tbe test~ on the Fort Worth o!!arinc of eleotl"ical 

itne ie correct. The Reliooal Director wu inetrocted to re­

duce tbe size of the lote the dey "" bere 1n l!aahinston laarned 

o! tbe offering. 

I . The lia"'T ...., .run,. adrtaed about tba eoup plates and 

rejected tbea. (I euapect thAt the •u.s.Q.N.c.• oo the plate 

MT ban affected their deciaioo. ) 

J. llr. Pat.an '3 1nto.-t1oo on tbe horae aboe transaction 

is incorrect. We eold hone 1boea 1n CSDOC!mati oo Dlcellber 22, 

1943. Our lut pw'Cb&l• of bor .. eboea wu oo l'ebi"'I&&'T 16 , 1943. 

PEA 1e now prcceaains a requaition !or bor .. eboea of dUfe.-t 

•1- and • J.&bte than tboee • eold in Cincl..nDati, bot - baft 

ftOt 70'1. been ~ to bQf Ul)' • ft bod DO ocrUce tbU I'E4 

-.lA .............. - ...... -u .... u---- .,_. 
Ulo at.-

6 
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COil liMON.....:. 

- ·--- ......, .. 25, 1944 

JloDorable 11&17 llorg&tbau, 'lr. 
8ooratt.17 or tbe 'treen17 
Waeh1DitOD, D, C, 

TOQ will pel'lli t •• to tb&lt )'OQ tor TOUr 

letter or llarch 17, with tunber nro .... oo to.,.,.._ 

.aAloat1oD or Decaobar 20, 194,, t o which I attaobo4 

a letter :!'1'<111 JloDorable 1o1m A. Bo)'ltl», 8ol1o1tor o.,eral, 

AUuta 'lu4lo1al D1etrlct, AtlaDta, Oeorg1a, relaUn to 

the oale or mobrc4o4 liquor at abon colliDI prlcea, 

parUoularl)' ln tbe 41'7 COUDUOa ot Oeorgla, 

thia -u•r 1a -tl)' pl••l.DS to tbe wrlter ud to tbe 

people or Oeorgla. 

7 
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TREASURY DEPARTMENT 

lMTDt orne:• COMMUNICAnotf 

DAft 

•o Secre lacy Morgen t llau 
Warch 25, 1944 

Fred Smith ~...r 

Mr . Baxter of tile Alcohol Conference Board called the 

other day and I asked him to prepare a very brief memorandum 

stating how much gallonage the distillers actually needed, 

in their estimation, to break the black market, and then to 

translate that gallonage into terms of revenue to the Govern­

:nent , and in terms of grain requi rements , and ~o point out 

where they thought it might come f rom other than in additional 

production: 

Baxter and Jones delivered the memorandum t his afternoon. 

(It is attached) . 

I talked to them further about their actual requirem.enta, 

ana after sc:rne discussion an idea evolved . Here it is : 

(1) The liquor Industry bel ieves that a great part of 

the black market is "psychological". People are over-buying 

and paying nigh prices because they are afraid they soon won't 

b at 1 t o - et liquor . Co:ueq'~tntlJ , i # t .. e abru .ucc!ed.y 

1 ., re pou lba to IUUIOI:Xe 

Wl' . t:.r7 .!en t 
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\&, ~'Fl• .!! a:op bu7tng liquor to store &W&Jf 

(b) the :arket !or imported junk would collapse, 

and foreign manufacturers would be forc ed to sell raw 

alcohol (to add to the stockpile) instead of bad liquor 

in America, 

(c) there would be no profit in black ma.rket operations; 

(d) people would start using up hoarded stocks . 

(2) Assuming for the mo:nent that this was the case, I then 

asked how much alcohol would be required at one time to 

completely stock the retoil outlets , and keep them stocked 

for two or three months. 

They told me that five to seven million gallons would 

provide enough liquor to stock the stores , and keep them 

stocked for almost thr ee months (if buying were normal) . 

They also pointed out that when coffee was taken off rationing, • 

sales slumped for two and one-half months, which would indi-

cate that hoarded coffee was being us ed up. This same situation 

might exist in liquor. 

1 then as ked what the reaction o the industries ~ght be 

i!' . ~:uteaw or r ~···~ 2S -,!l. ( 

.. :-. t 
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l.tr . Baxter ao:i llr. Jonea felt that tl:a I.JI:!ua trl .. -ld 

cooperate to the fullest on such a plan, and .are than that, 

they felt that the industries would oonelder t hia an I.Jicenthe 

to increase production in industrial alcohol, They both felt 

that the industry was not actually producing at peak, although 

they di dn't estimate how far from peak producti on was . 

They said the gallonage for beverage purposes should .be 

apportioned on the basis of t he distillers• contribution in 

industrial alcohol, which would be added incentive for individual 

f i rms in t he industry to step up their production, 

They pointed out that seven million gallons of alcohol, 

turned into liquor, would produce almost $150, 000,000 in 

revenue for the Government , 

I am bringing this idea up because it might be better to 

focus on seven million gallons rather than 25 mil lion; and 

there is the bare possibility that in the two or three months 

durl ng which t his would supply the di&ti llers; 

(1 ) war needs fo r alcohol might be decreased, 

1~ 1 tue ~creased proouct ion of the diatil~rs , due to 

• - e :.nccL,.. , 11.1 _.t a..J t o toA a t oe:... pile; 
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(4) if it is true that a &reat deal o! liquor ia 

hoarded, and that the shortage ie maki ng liquor buying abnormally 

high, then an ample supply would reduce buying and encourage 

the using of hoarded supplies to the extent t hat i t might not 

be necessary to release as much liquor in the final analysis 

as the indust ry believes necessary to keep the black market 

under control. 

Of course , this is a gamble. The only things we can be 

sure of are that the stockpile would be seven million gallons 

lighter and t hat t he Government would bo $145, 000,000 richer, 

and the black market should have ita back broken. 

Carbon Copy to Ur. O' Connell 

Attachment. 
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~ ot praldbid.oll. 

Protection ot GoYenaeut tax iJICOMo 

1\eaeonable oaUatacUon of public d.ant tor qualit;r bnerace ap1rU.a, 

BASIC SQL!Il'IONo 

The situation can be substantiall;r corrected b;r diYC"aion ot 25 aillion 

1900 proof eallona ot alcohol tor bneraca purpoa ... 

QJtput tor cone~aption ot beYerace distilled apirite ia diain1ahiJI& 

and in view ot unbalanced investoriea, wiU\ parUcoU.ar respect to abortace 

or 10rain neutral apb1.te, it ia d.oubtt\11 U U\e total for 1944 will exceed 

100 million proof gallona - unleaa 10118 rNWij)tion ot beverage prodnction 

1a parmitted , The 25 million hl&b-proor gallona will br1n£ total be....raca 

output approxilll&tel;r up to pr--.r level, addine; some 450 million dollars ot 

revt!nu.e to the Government.. 

SOlfflCES OF 2S MILLION GALLONS OF ALCQ!Ol,o 

1 . The Dost direct and sensible approach ia the stoelcplle itsalt which 

can i=edJ.atel:y be reduced b;r thia aaount w1 tbout iJI aD:/ •:r attectiqt the 

war etrort, In tbe tirat place, atter tbie )'UJ" caopletion ot proJect.ed 

produ.et1on facilities a.nd reduction 1n r8<1"1r-nta clue to oU proceaa rubber 

plants oboulcl brill! total prodnetion ot alcohol wbatantiall;r in exceee ot 

requirCIInts. 

There ·- "" ......... wh:r the al.eabol atocl<plla - t be n•ed b;y tbe 

- -~ u..~ .......... ...,.... .... -~. 

l'U•· zo.. s.a - - o: on~ ~ . -~·~· -t .. ~ _.····---... en-~-· 

L 
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Pre .. nt. oto~e h 1n lohe -s, tw ' od ol 10 .U.U""' pll-. Qaa 

.,m.h'e requir-nt.s 10:>ul.4 be S) .U.Uoo c&llona- 1•~.., - ol­

'7 1111lllon rallons, Lil<niee, the ditteronoe ~ 1944 tot.el reqlli,.._ 

a onta a.nd do .. eotl.c product.l.on 1a S4 .U.Uon gallone - &leo re..U.ti.qr 1n 

nn exce•• or 26 million sallons. 

Thus by IAe most eoneervat.l.ve or the varioue •thode tor fiSurinl etock­

plle , there shoul.4 be at. leeot. 25 1111ll1on gal lone tor imad.iat.e beverase 

p.u"poaee . 

2 , Nearly one-third of the alcohol progrm ia allotted for so-called 

•i ndirect llllitary, civUian and ant.i-treue< uses. Praot1call7 -err p•oe 

u ... u ae or alcohol has been peraitted eo• deeree ot aupplr - e.xcept. 

beverqea. 

Prior to the national detenae period, annual requirCIDII\to or induatri&l 

alcohol for all purposes, includ.ing anti-treeze, raJ11ed in tbe neilhborhoocl 

or 100 milllon gallons per year . 

In 1942, the total tor theoe uses wu 149,8001000 gallone - &nd 1n 

194) , 198,7001 000 gaJ.lona, For 1944, the est.aated r8qllir-nto tor theoe 

purposee are 197, 000, 000 g&llone . 

It the question of public mor&lo and liquor cowh 11 ~;it, ..rt.1me ie or 

e ran concern, than ohou.ld not. the alcoholic beverase industr)' be claesed 

e-rJally1n taport.ance riloh thoee c_,.cial uaee • hicb •r, alter all, be 

~•-~ ~ otdch are - &llnt.ted 15J to sql or thotir alccbol re-

• 

:::,r _ _.~ :.lll u.re -. ... a ....t~ ar - .u-u- to 1.Dcllode 

Regraded Unclassified



purpoaea, coulcl be •t. in part. by proJeot.a alreeciT Wlll w cond.cleraUoo b7 

lbe IIP!l , ouch aa incr•aecl clieUIUnc tac1l1Uee, ... 1nc no~ll>ocl lllll ..U.w 

baae ~~~&t.eriala, and iaport.s troa !ortdin count.riee u nll ae troa our 

insular possessions. 

Qll&!!t 

PrOclucUon ot 25 llilllon h18h proof gallone of alcohol wol1lcl require 

only 10 ldllion or the 4 b1ll1on buahela or er&ln annuell7 procllloecl in thie 

country - Gbout one quarter of one percent, or an oaount. so OlllllJ. a a to be 

lost 1n the factor or error in the t~ea th..ael•'88• 

AS a matter of raot., actually the grain uaege woulcl be even lese, .t. 

cl1et1llery equippecl 111 th coaplete teecl recovery apperat.ua 11111 retlll'D into 

teed channels at least. 50% or the !eecl vaJ.ue o! the ... ole sraln. ll1et1llera 

are now recoverinc approxiJoately halt or their potenUal reecl proc!ucUon and 

are ateaclily inoreaoinc thie ao the Wl'B-'JIF.t. !eecl recovery progrlllll neera 

coa;>let.ion. 

Accorclingly, on a f eed value baoio, the~ amount. ot £rai n repreeentecl 

by 25 a1111on SallO ... of alcohol woulcl thUS MOunt. tO DO 110re tJ>an 7i a1111on 

buehela &ncl when all cl1aUl.ler1eo are completel)' equippccl, thie woulcl be 

reclucecl to about. 5 .Ullon buabala - only o~th or cme per-.t or the 

s raln auppl7 I . 
CbJccU...,. ba .. -ia• - ndaecl to procllacUoo ot beYerase aloobol 

-- rd ..... 1111···-
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n 1.a apec1.ecl t.bn t.be llallt Oil U.. ~u ..,.,...ed b7 the currerat 

proposal wou.lcl be 190" proof alcobol, wbl.dl C&l1 be -.de troa pract1call7 

any graine that. may be a..ailable - and t.hare are aaple .applies or senral 

gra.l.lls that. could be used . Shou.lcl t.bere be any etrinsanoy in clotae...Uo 

graina, the cart'y'-Onr of canaciJ•n wheat eatillatecl at :ns llilllon bu.obele, 

~entine whaat at 200 million buahala and an eatillate<l corn crop or 240 

a:lllion bushels, plua a substantial tJn1 ted States J78 aurplua, crt ere 

subatant1al opportunity. 

Tbue, beari~ in ll1nd t.be 1ntin1taa111&1 ... owrt. ot crain shorta&e ecarcel7 

aeoms a juet.1t1able reason for prevent.illg a prouaa to el1.ol1nate t.be •n:r 
oerioua aocial probleae w1tb wbl.ch we are faDed t.oclq. 
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COHfmQTIAL 

PIDWL R!SERV! IWit 

OF NEW YOH< 

llarch 24, 1944• 

AtttnUgu Mr. R. Do .. i te 

I u ancloei.nc ou.r ccapilaUon t or U'ae week enclecl 

llarch 15, 1944, abo1ring dollar diabureeM nte out ot the Britiab 

Empi re and French account• at U'aia benk and U'ae .. ..,. b7 

which these expenditures were financed. 

Fa1tbtll1:Q ycura, 

1•1 l!obert G. Rolla• 

J!obert 0 . Rruaa, 
Vioa Preaidant . 

1be Honorable 8aor)' Mo,...t-, Jr., 
Secret.ai"J ot U'ae Truau.,., 
'lluhireton 25, D.C. 

Fholoaurea 

:r 
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~UWCH Eu +.7 a c M.•Dimma•• 
••a =••a.a c. 

llaroh 2S, 19411 

l(r d...- Seeret.uT llorpnt.beu• 

tile procl&Mtion on reJ\tcMa which 

tbe President iaau.cl ,...~ 1a a nrplll'b 

job. 

Tbe Honar abla 

Tbe Secret.uT ot the !1-ea...,.,. 
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1 ... '• m• nsnw 
.._, ev lao\oan, \Ill l'reol4oa\ hao hn.e4 a ot~ o\at .. 
_, -ooralac tha .,.,_uo •onvo M4 ..rUr of 
olYllloao 'b7 tho Iaale oa4 JllpMIII vUh parUOO&lv -
phlola oa tha -lc ·•••lc1' of aatoralaaUoa _.. 
'b7 tha lash acalD•t tho J..... !'be otat-t potato oat 
\Ill' wUll tho J.,.. lD tho J.l.bao """ faolDc ..tllil&Uoa 
ao tha ...Ut of BlUor1o roooat .. .,.. lD thlt -. U 
la tlUlac to procl&la acau till 4otoralMUoa of tlolo c--• to JI'U'..,. •4 'brlac to Jutloo all - partt.­
olpoto ta thaoo Mto of oa~..,.. fto 11Dlte4 ....... 
haft ..a. lt ol- "'-' tlolo h tholJ' lDt•t ae4 that 
thh -......111« opJ>lloo oot -~ to \Ill 1 .... ro "'' allo 
to thalr flmcU-too •4 w'bor4lDat01 lD 0......,. ae4 
la tha aatolllto ooaDtrloo, • tho Prool4..,t atotot. 

!hi otat-t oaUe4 aUoatlca to BlUor1o clab tllat 
thaao acto wro boi.Dc -ltte4 la tho - of tho o.­
poop1o. !hi Preot4..,t '\horoforo cal1e4 ..,.,. ,.,...,. ...... 
aa4 ..,,..,. other poroca u4or lall 4ololaatloa 1to obov 
tho vcr14 '117 loll actloa W..t ho 4ooo aot oharo HlUor'• 
lalllla orlalDal lloolroo.~ 

!he Proot41Dt fUrther otate4 that .atl1 •lctDI'7 lo voa 
tlolo ... .,..._, •vtu per-=• ta lto ottorta to r~~oao 
till Ylctlal of llratallt7 of tbe Iaale •• tha Jllpl, ulac 
all _. at Uo c-a. 10 far ao allltarr oporaU•a 
poran, to au tha eeoape of tatoalle4 •lettae.• • calle4 
.._ 1 tha fl'll poop1oo of llllropo •ll .l.lla toaporari~ 
to - tholJ' frcaUora h all nottae of opprealloa.• 
Be aloo ....rflne4 tho 4otorataaUoa of tblo c-e..-t 
to fla4 .. .,.,. of ro~ for tbl11 ,..,.11 oall to fl.a4 
till -• to aatatala oall •-rt ''- utll thllr -
loallo are froe4 all tllq - Ntva. 

llaoe tha offooU.,..ooo ot till frool&•t'o otat-t vtll 
llopoall tarp~ .- tha ..,, .. , to •t• lt la ,Ulloloe4 la 
o.. •• , .... uaa ..._ .,. ,...., .. _. u. ..... ~ _, .....,. -·~ , .......... -·laa , ..... -l- at 
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.... •·• r a..~.~ .. •· ...u. _. ..._,.... 

.. w.a , .. e•e• t t.- " .. .. ,, - a S I 

.... IISMt.e .. - .. lt .... 1M ...... 5 11teltlf .. 
_._ U I lletq Ia 1.-& 8 #QIIfo .......... 

-r ...... - .... 1'11 ....... ·--.. ebe ...... ....... , .... _, w .. - ,.,.. ,.,uatQ tul!~Mt ta 
\IM r .... tp ntio '111'1 ·-•• _, ... ,._ \lie _,,., .. 
.. .., ... \blr tn ....... 1\eto .. tft elM ......... .. 
OQI' ., •• ,... .. ............ ,.. , ... , tb«r .,, .... .. 
oll\au _, Jlll'bllollo , • .,.~ _, ~ tile ,.. .. ,._,,. 
o\at-\ ,...,. p...Sa•t ,.._, otfSoSelo or o\ller 
pen-•• ta oa14 _,.,rloo. the Khat•• era eloo ba111C 
-4 \o report \IM -roo \alt., \o ogp'17 with \b .. o 
Sao\Nc\looo tocetbor vt\b \be r00111\1 \be root, 

We- el•o preparo4 cabloo \o be ••• \o lllMD\ _, 
..,..._ auttc •- \a- \lui J'l'eot4 .. \ 1o o\at-1 
aft!leble to \bo JlrSUob ....... , .. Qo.,.,_ .. 11114 
to ..,ve oo \o •'* ...,..._" \be tapor\aaoe ..., 
,......_, a\\ac- .. tile ftlu ot • PQ"'bolecial­
..... 4Mlpet \o ~ ~ •"•• _, ant-• ot \be 

. -· ,.nt-lerl7 1>11 .. uu .. , n.aauooars" _, 
••Ntae\oo, wta.D\ so eloo lloi.JIC -4 to oell \bo 
Proot•••'• . .. ,_,to tbo en .. u .. ot tbo ....-u­
"'"" la r-4• ot \bo ,..,.,_,.,'-11• -.4 \o aPiM 
\boa ot OU' 4eotro \bo\ 1\ be ct•• wt4ooprou Jlllltllct\7• 

Vtl•• ud Aclce.--c ta u_.oro are eloo 'batac tvabbet 
vt\11 • COJI7 of \bo Proot4•t'• olat•eat aa4 w &ro ltkeoo 
willo roq~~ooU~~~: th• \o bon U Jlllbllellu ottoeU":"l7• 

OVJ to -lo7111l: 1\o tllll taetltUoo to «t•• pabllet\7 
to tho J'l'eot4oat•o otat .. oalo 

2 . U"Ot'?l !0 m S.t.ftLLIP' 

la wtev ot Go.- •1111&1'1 oporatlooo u ._..,. _, ,... 
porto ot uer ....... ot proooaro .. , ... , ...... .., .. Mpor\ 
Pollob •4 o\loor J..,. - baw , .... rotllp \bore, we 
baft oot\ a cable \o 8\a\o \o be II'M•HW \o ....... .., 
a\ Lhltoo, aokttc b1t to .,.,.... 11M -.....rs. Qo.,.,...., 
\br...., a ... nulo ..-oh _,- n oloer \bot aotwttlooo 
o\ao4ltc .. 11 prooaro, - oou .. "' tbo llllp.rl• 
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..._,_, M l.atttet - puee•U•o ow to _,._ 
m••llll ,... ....... of ~ewe rill lie 1eeiDot ..- rit!l 
, .............. .._ - .... .... ' •• rill lie 
\Ma hla u•••• ta ,._ ,.,_ le-' to lllu llellll 
aab4 acala M E'Jfl ell U. 2 lM leow t, ~ 
ola1lar ....... 11, - a4rtoo U ,._, U.to aut-... et 
oar_.._, 1.-too -lloo la--" aeU• '117 
-ta. 

Vo ._,. aloo ti'U•Ute4 \e tu .... o\elte llolopto la 
lfuhlactoR a - ot tho o.__, 1o ... ot '117 '"" heet._, 
au. .,.,. aoli:ot hta to OU«ce•• to tb. Bol7 lee '~~At aoU• 
Oil l\o ,..., ..,. taolll\ato \ba a4ep\l001 of --.roo 'IIIJ 
tho peeplo •4 cn-h of 111111cN7 ao4 ....... to 
protect tllo Jwtoh ~\too of , ..... o-trtoo, 

s. 9Mr!!AVCI ym orpa caot•••Ia 

(a .) ldttp 

A ropl7 hao lie• ..-tn4 t~h tho Leol"- .. __, 
f.,. tho llrltioh J'orolp orttco to tho .....,. .. ., -. 
b7 thlo ~:o,.,._t that tho llrlUoh &tllorl'oo tllo auea 
oatioa of t...ttraUoa oor\ltlcatoo to ohll4ra oo ae to 
peNt t thr to ootor J'alootiao ri \bta tho total all ..... 

...ur tbofbth ,_r. !bo ~oUoa '117 tbto --~ 
- ..,.., M4o la COilllootJIA vttb tllo llvl .. etten to 
obtala o:dt poNl\o tor Jeoi\oh chll4r• ta Jnaco. "­
llrl\loh ho,. "Pllo4 tho\ ol.llCO tllo Swloo ...,. aot pol. 

CMa1M4 M:l pr-oo ot exit peNltO - - -· ao 
rop,..MDto\loaa \e t llo latesp 1 tal o..lttao or 
llrl\lo O...raMat ropr4llll oolil4t\loaa- Whtdl tboJ' 
vov.l4 rocol,. t ho cbll4roD, tho qoaoo\loa of tho dill......, 
.,..,_117 cot&« to J'aleau ... to au ... 17 'IIIJpothouoal. 
!loo J'orotp Otfl co tborefon foolo that •n ~• be 

. u4oolrablo to frouo 11117 ..,bo\an\lal oubor of corUf1-
catea for aa••• which •q ne.e·r arl ee . • Hove•er , the 
J'orot«a Offtco otatoo tbat lt will ~:t .. _,roprtato cce­
ol4oratloa \o t hll aattor lf oat Wheo tho ....... o .... ra­
• .., , -oaohoo tho lahriJOft.-\&1 o-t.nee tor ooo­
croto aoo,.....cao. Oar .. ._.,. la Leol._ bao aloo­
latONef. 'IIIJ tloo "'"'- ortlco \loot tllo _ .. loo1 ••oe 
ot , ... --- ot ?11 , 000 "-10 t...s.cr-to far J'al.HUM 

• 
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.... 

-.-,....._,_ .... .__.___ .. 
'-On" ..... • - • ._, ., .... ,_ ... •• 0 

-· la hru-• la .. 1 lMa wtU. .......... ... .. , •• .e.toonlo ..ur U. .Uollal ~tae ...­
qat• \hat ,.,. .. -blo to ~ Paloollao 1r ......., 11, 
1M4, ~~~ .. , '* ncllllloll • the lS.. ,.., _ _. \hat 
"•• olton wtll '* 1Mir111C oe tha ,..., of llo *Joe"'* 
Ono,_t to laotlU&to U..tr ~ _.Jeot to ''* 
OI'UOI'lOD of oooa•tc aboorpUft ..,....tt,.• 
('b) Opt te4 •it tea 

W. ba.,.. bon IIII.Ttoell 117 • if '*14 of "'* w.botaneo ot eoenruttoeo 11a baG 11M wttll "-' CDJ>olrt, Depoat7 
Soorot1117 O...eral ud R-.4 of tllo l&tvcoe De)IU't..,.t of 
tllo l'oltoh Mialo&1'7 ot J'oret:ka Aftatro • . Ctapott 1o 1a 
fv.J.l accord with the pcllq out forth ln tholxoOiltlYo 
Order enaUt~« tbo -..t &all ladioatoll that we would ro­
colYo ti!O- tlll1.oot pcoo11>lo o-rottOil troa hlo «""•,.,_ 
Mat. He otatell that bocmoo of tho ltJ'O&t au'Mr of 
Poleo '-14 ia conceatr&tton coapo br the Gonoaao, tba ~1 
ooro&ll~ who do -· to .. _ -· Ill' a oooo14eroblo ,..bur of pooplo. Ro -..UoMCl oo tho pl'laeiJill o'Mtocloo 
1atortorlal: wt"' the reoeu •4 rellot of ... , •Iotta 
tho fotluro ot ilooo ot t ho ~OYOI'IIIIftnto of t'M •-trt .. 
whoro tho • totlao attoopt to find rofu«e to st•o ou!t~ ctont cooporattoa, the probleo of paooporto, the ... ,-.., 
ot obtoiAia« aooeoo..;. flul4o aad tho •too pa•l•. .. 
felt tbat • t..pcrtut t hlA.!! to 'M doi!O ~lotot, -
to pi'OYtdo aore paooporto oatltll~ Polio~ re~o to 
Swt tonl&lld to «• to lcllth Allert cal Csoptiltt ... , .. tllo 
oooi llolptul Maou.roo thlo l:CIYOrDMilt could W11oo for tllo 
rooo,.. &all roltot of rer-oc-oo would 'M h tat-• wttll 
the COft"-to of tlwoo COWltrloo la which \1,. 1Jil1\al 
Stotoo lo roprooODtoll, to aootot wttlo tllo JJ&Oopcrt -Ylta problo• oo4 to panon f'aDdo to bo truoferrod ,,.... 
thle 00Wltl'7 to IIRropo tor r oltot _. roocv.o wort • 

W. han aloo rece1YOd a report froo Seboooto14 of 
lllo -YOroaUoao Wltll l)r. 1-rlla, ""* 1o to all&rp of 
refllcee -uero for tllo lorwect .. Gon,._t-la-ntlo. 
Dr. -rllo ola tod tba t th to Clnal"'llln t '• ref114t00 poll"" 
ho& uw 1'4all -"" of tile lorwect .. mthorl tteo ... tllal tl>r7 -u -rote w1 th oo Ia _.., - t)o..at atl:ltl bo 
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b I - • • · :<ere DO 4l.rt" . e:u ty !:1 
li ....... e :-:~ S..een ce 1:.l :~ 

· - c .1• t • cle t~ tilel.r al-
e 11e1 . n t lr 1 ..... 1~t1 to r. .>Ye .b. t w1L.1n .• orwq • 
.• cc NUn. t::~ Dr. S ·wer11n , a vroxl UI'ltelJ .:?~ OVV r.orwe-

l n uave t aus far escaped t o Sweden 1111d about 2 , 0u0 
.... ve aeoaved t o the Unl t ed K1n.;dom nnd o t he•• areas . The 
Jowlsll vovulat1on of Norway o.mountlng t o about &70 was 
d&J.IOrted to l'oland, and the Norwag1an Government has no 
knowledge of t heir fnte . The repo1•t also sta tes t hat 
oetweon 6 , 000 and ~ .ooo Norweg1ane nre now in Germany, 
2, 000 of t hese are being held ae pl'isoners of war and 
the remainde r are ln concentra tion oampe or are 1n prison 
ue the resul t or court r.aQrUal , 

(c) The Neutrals 

(l) Swlt~erland 

In a cable t o ~niater Harrieon now pending at 
State , the Board refers t o certa in apparent inconsistencies 
oetween t he official sta tement or Swiss Government policy 
wi th r eapect to t he admission of refugeee and actual 
vract1oe at Swiss frontiers , as r eported by ~e Union 
of Orthodox Rabbis , in refusing entry to various oata­
gorlee of per sons whose lives are in danger and whom• we 
oonsider to be political refugees . S1noe the queat ioa 
appears t o be the interpretation Swiss authori ties place 
on the t e r m "political refugees, " we IU'e asking Harrison 
to 1\p,.roaoh appropria t e offi cials of the Swiss Government 
with n view t o ascertaining the extent to which Swiss 
outhor1 ties - i ncluding t he Swlas Foreign Polloe Depar t ­
'"ent , border guards, and cant onal pollee - considel:" the 
followi ng to oe political r efugees : s t ateless Jews, 
Jewish nationals of Uni ted !lations now oooupi ed oy the 
GerL.ans , Jewish nationals of 0el'L1MY and her satelll~es, 
lltlu n•\ tionals generally of Un1 teu !Ia tiona now occupied 
O) t nc Gerr...ans . At t he sftl.le tine we are aski ng HIU'rison 
to ra&e clear to ~he Swiss Gove r nnont ow· belief t hat 
persona in all four of these oa togor1es should be con­
s1dere<1 voli tical r efugees and ahould 1 af ter• ap..,ropriate 
secur 1 ty checks , be affo1•de<i ter:ayol'Al'Y refuge wi t bout 
r· b.u·d t o "<>e t sex, or the axiat• nee ot cl oae r el a tiYes 
1. :.w1turlan11. 

r. 
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de nave beon aew1eed by Ktreehoann that the 
1'urk1ah Ooverru:~en t 1a lll&king avn1lable t he •s.s. !ari • 
a lt , OUO ton paeaenrer veesel having a capaci ty ot 1, 560 
,eraone , to evnouate r efugees froa Conatan&a to Istanbul. 
However , the Turk1ah Ooverngent w1l l not por m1t the veaael 
to continue with t h1a evacuation work after t he cogpletion 
of the first trip unless by t hAt date t his governoent hae 
oade n eubstituto versel ava i lable to the Tw·ke . There­
af ter Hirschmann went to I at•l"bul l'egarding t he char ter 
or the vessel. He has infor tnod un that our Jlnval Attache , 
Black of t he War Snipping Adnin1strat1on, t he Tw•ki sh 
.. aval Anache, and hioselt were agreed t hat the •s. s . 
Tari " is highl) desirable tor our purposes and that it 
~~ll aail for Conetnnza ae so ~n as supplies have been 
loaded, char t er price agr eed upon, sate- conduct obtained 
nnd •ineurance placed . Hirechlnann re~orted t hat we prob­
ably would be r equired t o pay about $4, 000 per day ex­
clusive or insurance . 'rhe lcnsth or t he voyage has been 
est111at ed a t from thirt y to t hirty- six days . Hirschmann 
requested authority to ent er into a charter par ty on 
benalf or the Board wi th the Turk1eh State SteaDship Linea 
for the chlir ter of the •s. s. Tari" for one voyac.;e a10 8~,000 
per df.Y · i!e al so esUmated that the premiwne tor insur­
ance on t he vessel would amoun t to approx1rnntely $1!0, 000 
if the ineurance were pl aced in •rurkey . Hlt•achmann also 
asked t ba t t his Government give t he Turkish Government a 
guarantee ot replacement in the event or t he loss or t he 
•s.s. Tari" simi lar t o t hat given t he TurKo 1n t he case 
of the •s. s . Vatan.• We 11>\ve cabled H1rschoann aut horh1ng 
h itn to enter into a char ter party t or t he •s.s. Tari" a t 
t he pl' ioe indicat ed a nd to plac• the i nsur ance on the 
vessel in •rur key . '.le also obta'i ned t he requested guarant ee 
of repl!loe.,ent fl'Oln t he War Shi ppinG Admlnl atrRtion and 
t he Foreign Economic Admlnlatr Rtion and have advised 
Hirsch:..ann o f this . 

The In t ernational Red Cross ia at t euptlng t o 
ob t ain eafe- oonduotH for t he •s.s. Tari • frou 8.11 belliger­
en ts oxoept Rueeia . Sate- conduct troc t he l at t er hal 
oeen t•eques t ed t 1u•ou.;h t he Ruaainn ~,base ool' 111 Ankara . 
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C; 0 r . .. It r .. r &!•- ""·"- c:;. 

•• d1ecuesed wi t n the ifa1• !lh1v1- ins Ad.olnisnation 
t.oot .aa H~1· or this oovernmen t 1 s caking 8 substl tute veseel 
Av~ilnble to the Tut•ks so tht1t t he •s, s . Tar1 1 mny make 
1«141 t1onal voyages ;o evtlou~<te rot:utt!lsS at tel' compl etion 
or 1~s 1n1t1al trip. They have ~&bled their represent a­
tive in Turkey for further 1nfqrn.e.tion and have advised 
h im t ha t any r ecommendation made by him will r eceive 
sympat hetic consi deratioft e ven if pr actical difficulties 
are involved. The 11ar Ship,.>ing A4min~atrat1on 1& also 
cabl i ng its representative i n Algiers to ascertain 1f the 
French or Italians are willing t o chArter a vessel for 
this purpose or if t her e ie any s~l f reighter a va ilable 
in t he kedl terranean which CQUld be chartered to the 
Turks. However, t he , ar Sh1ppill6 Adr.t1niatrat1on 1s of 
the opinion that t he beat solution or this problem would 
be to t r eat it as one of allocati~n and attempt to work 
ou t an arrangement with t he Turks whereby an equivalent 
nnoow1t of space on an All ied vessel proceeding to the 
eas t ern Uediterranean would be made available for Turkish 
requirements in lieu of chartering a vessel to them. \'Ia 
are advising Hirschmann or the se developments , po1ntl ng 
out to hiro the difficulties in the wax._ of put ting a 
vessel in t he banda of the Turks by the date of t he com­
pletion of t he 11 Tari 1 s 11 first voyage and suggee~ing to 
nim that , if he could induce the Tur~s to accepi an 
arrangement wher eby equivalent apaoe•OA an Allied ves sel 
would be.made available t o t hem in l ieu or a substitute 
ship, such an arrangement would be more feasible from a 
shipping standpoint. 

In connection with t he proJected voyage or the 
•s. s . Tar1, 1 the r epresentative or the Jewish ARency in 
Ankara nne informed Hirschmann t hat it will be rive or 
s ix weeks befor e a suffici e nt number ot refugees at Con­
atanta will be ready to e~ bark deeplte hie previous 
a uur tmoes t hat t hey would be 1-eady 100 e abark on t en 48,y • 
no tice . 
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lfe have ceo 'bo:en &l: • • J ·.lrach.:lnnn Wi t h 
rnepect to ~. ~ro,>Oa ·- , ..... -c....uoe · t • 1 9. 5 . Necat• t or 
bonation to t he Tur£1an ~ ~cac~n, , to be uaed tor 
evacuation work that t!,e '!'urdor. Government deems i t im­
vos l i bl e to wi thdra w a second.ahl p ft~m i t a small supply 
t o be used tor evacuat ion pur poael. We have asked Hirsch­
mann H he has explored the poee1b1li ty or the Turks 
making t he "B. S. Necat• available tor use by the Turkish 
Red Crescent as soon as t he •s.s. TIU'1 11 compl e tes its 
voyat;e i n caoe arrangements cannot be 1nade to have the 
•s .s. Tari• make repeated voyages . Hirschmann has also 
advised that it t hls governcent will dona t e a vessel to 
t••e Tut•kish Red Crescent , the Turks would be willing to 
11-'\Ve the Turkish Red Crescent operate it under the Turkish 
flag to e vacuate r efugees tor t he duration ot the war, 

the vessel to becooe t he property or the Turkish Red 
Crescent. 

Hirschmann was intorced on uarch 16 by the 
Rw;~aninn Ambassador to Turkey tha t t he latter had received 
n r eply from his governmen t t o the effect t hat it had 
decided t o transfer t o Rumania proper all J ews in Trans­
nistr'in nt the ,>Pe"aent o.tme and t hat t ho Government of 
Ruwania will fncil1~ate~n a ny possible manner the em1-
b'"a t 1on of Jews . The I nternational Red Cross has reported 
thAt t n1a movement from Tranen1st1•ia t o Rwnania has already 
beHun a nd that 45 , 000 J ewish refugees had been moved up 
to JJarch 20t h . 

ile have also ad vi sed !Hrschmann ot informa"&ion 
received from the International Red Cross t o the effect 
tnat t he Bulgari an ship •aellaci"&"&a" is avnllable to 
transfer 150 r efugees weekly.from Unn~alia t o Istanbul 
nnd that two other Bulgnrlaa ehlpe are available tor this 
purpose , t he •uaritza• and t he ~lka. " Pre•umably , the 
latter t wo shivs are not now usable since Tur~ey 1s only 
per •ltLl iJE. rail trans,>ort t o Palestine at tho rate of 
150 pl'rao11e • et..ly , nnu tu~ "lle11• ul. tn• woulu eupyl:f "&.i!e 
;.w..ber . We are aakln., Hirschmann t o do everything possibl e 
. ::. en ble t.••• vessels to evncute rrfuo;eee and have 
e • Mrri~:Jat~ ro.· cs 1. •. ~ r ... t actin b;; the RJ&Siana 

• -: e Interr.a -.!O!"'.&.l a.. .:r .. u.l r ' t rcr a ..r.-, - conuuct 
r ~ •:Ntl ae .. • :.. . • 

Regraded Unclassified



-'-

A 1\Jll report haa heon roc• lvod troll Stei~ 
hardt in roaponae to th• circu J.Ar • lrgrMI Of January 25th 
which "e are. now at.udying . J 

• fl1rschmaM will return ouly 1.n April to report 
pftrsonally on t he situation in Ttrkoy . 

(111) ~ 

Cur cabl e t,c. llny~a, cont.a1n1n,c the- new a;.easure-a 
we a re sur~esting to facili t ate th• evacuation of refUgees 
t o Spain , is still pendi!lg a l State , 

;, eabl~ has be en recei ved froa H47e.e with 
respect to tbe license ieaueJ with our approval to the 
JDC ror the purpoee or evacu~ tinz refUeee J ewish chll-
drf'n C'rm P'rance to Spain , Hayes h&a not. advised Sequerra., 
the J OC r epre3ontativo, of tho tonM ot th1o license, 
taki!lg the position that Sequorru ' a loyalty to the Allif!d 
cause 1o doubtfUl and that all JDC bu•inesa with the ED­
basey, as heretofore, should be t ransacted thr ough Blick­
enstaff . More important ie ll•yea ' objection t o any AA.er­
ican charitable organization onsagl.ng 1.n the cllllldeatl.no 
ope rations contemplated by this lioonao ao i t is hi a 
opiniorr that auch actions could j oopardite tho position 
ot ouch organization• 1.n Spain and ai&ht be turned by 
the Germano to their own advantage and uaed no a device 
tor 11ettl.ng tbeir agents i nto .Spain and Allied rerr1tc17, 

r.e received anothe r cablo t'roca Ha:t•• 1.n Which 
he otateo his opposition to tho liar RefUgee Board 's 
sendin& a repres entative ~o Spain and r ec-nds that 1t 
~h· Board wiohes tc work in Spain , it ohould worlf t~!: 
Blickenatatr, t her ob:v obtal.nin& tho •alu• or hio eijli#" 
i enco 1.n ~his field . Blick@tlo~a ff, Htyoo 1a certain, 
•o.lJ be acceptable to tho Sp&nlah, Whilo a ropraoanlativo 
rr.,. u.e outside would not, aa the Spanioh would fool -
ouch lodfn&tion contrar7 l o tho aue.-nt conlraliaing 
ro"'la•• -rk 1.n Spain i n the han lo o r Jllck• natarr . 

• l>.a•~ ~<OJ to .t.,.to ttu.t Lh• 'Jn.itarii.D 
::-1,1 L.. bo "011 Ud \.0 ,. L• 1a .poo.l.a wi '-" 

* ..... , t.O ..,. ... 

~ • 1l1.t ..... 
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••n~ . lie believe thi a organhu1on tooul.i be • c:GNJI.der&­

ble a ulat.anc• in carr-pns cu~ tho ftar R• l'll&•• 80&1"1 
pOlloiea in Spain. 

l'li~h r eopect ~o the movemen~ of a~ateleaa l\nd 
enllftl)' national retugeea fro• Spain ~o c.,mp l,yau~e;y, .., 
received a cable from Ackotmann tha~ ~be French wore 
obJecting to the admiaaion of certain atatel oao persona 
upon the sroun4 that they wore nnt rotuteea .. they had 
not been in Soo.in prior to 1938. Since we do not appear 
t c be receiving the tull cooperation ot the French C.... 
•ittee on Na~ion&l Libera~ion in connection with this 
progru, we have diseusaed t lw: 111&\.t.er wt.t.h Jean l(onnet.., 
atreaaing the various probl ... involved , th• deloya 
attendAnt upon exist ing proc urea anJ the n•ceaait;y tor 
go nerd cooperation . lfo"V'Ie~ has asreo<l l o cable J.lgiers 
on the mo.lter . 

(iv) ~ I 

With the approval or the Troaaury Department , 
we cable1 Winla~er Johnaon ~hat aubJeo~ ~o hie conaent , 
we propotJe to appoi nt. Iv,,.. (\lvcon , Tre. aurj' Repres entative 
in Stockholm, as the Spe cial llepreoontative of the \'tar 
Rerugoe Board in Sweden, It ia oleo contemplated that 
Slate will desi&nate Olaen aa Spooiftl Attache t o the 
Legation on War Re fugee mattoro . 

(d) Latin A."<er i can Counlrioo 

( 1 ) Par 1!1!!!!1 

lmbaaaador Frost hao doviood uo that Paraguqan 
.,.{fichls are oow at work on plano for ~qal1on and 
colonlution and in thio comection are bearing iii a1nd 
th• rr<>blOll o r ovacwat1ng and r oliovine; lt.lrOpean ro!Ugo••· 

(U ) Bolivia 

I!l a e.-a!llcoUon ~ 0\lr 1Dob&o•1 in Sollrl& 
- hn - . ,. a.tn •·J tho\ 1t s. r roo•1aall.7 llaJIO-o.ible 

t ~\-al'!r.-a (•M , u · -c t • J, 
'!ll llcll rl&a o ' .l';ft'"U.l •tJ t.c 

t1..• J • • ._..,. 

- e 

~0 
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• ~·"'Cf' t Le ~olut.ionary bOYemment. 1• reported t o have 
l r.llc• t ed ~hat , u o ~~ellbo r o! tho Intorgovo...-ntal 
eo.m\t t oo, • lta conduot with r oopoct t o Sondtea will be 
in accordance with that adopted by tho o ther nations of 
t ho conti nent . Withi.n t he count ry, nationals and for­
eigners s hall enjoy the SMle guarantee• under t he Poll­
tical Conotitution of t he Sta te without <l1atinction ao 
t o whe ther t hey are J ews o r no t .• 

The &!i>a ssy aloo r eports a general r es entment 
l hat J ewish l..mdgrw>ta adnli tted to Bolivia i'> r • cent . 
y~,.,-a have c0111pet ed wit h eat abli •hed Bolivian ... rcb&nla 
Md a....U ahopl<eepers when 011)' o r t hese t-igrants were 
o f ricilolly adlllilt.e d with the underatandi ne that t hey ""re 
t.o e-neaee 1n agricult.ure. 

(iii) !!!ll!. 

In a repl.7 ! Dom l\l!lbuaador Vihito in HAit i we ar e 
advi s ed that a Committee ot Aid tor Re tugeeo has been 
a ppointed by tho Haitian r~vernmon t . At i t a f i rst meeting 
on Pebr~~<~cy 7 the C<liMiittee is reported not only to have 
endor sed the Obj ect i ves o r our Govornoont wi th respect 
to rotugees, but als o t o ha vo voted t o obt ain funds by 
a special s tate lottery t or $10, 000 and by a special 
i oauo ot five-cent ime p6otago ot&4po . ~onioa obtained 
i n t hese ways would be devo t ed t o refugee proj ects, per­
hap• t h rough t ho United St a tea \7ar Relief l'und . 

( 1v) ~ 

Reporb have been received !rem our r.:baooy i:> 
Peru with rupee~ t o ~ho Peruvian a ttitude t oward tho 
ruc~e and rolle r or tho J owa of !'»rope and o t her 'fict iaa 
o r ~n~ por aecutioo . Pen<ling t ho r eceipt of a ronoal 
r eply on refugee policy f roa t ho Poruv ian lliniatry f or 
ror • \ tn Affa irs ( which the ~•••1 expect• to be non­
c-.ittal c r noeal!ve .. ... u •• ~. lay,.,J ) • •• &rf' a~'fioed 
tb&t U t t i e a .. lo tance or roal a)'11110 !J,y can be oxpect..,j 
rrn. • ru • 
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' l"• xiu.n hoopit.al.Hr to J••• h co.,.emd, l:uo•.-.itb 
r• p rto that there ia no porttcu1ar probloa there , laxico 
havins arfordod re ru6e to large nuabero or retugeoa with­
out quoation as tb their r eligion. tie n o advised, how­
ever , that , while Kexico is entirely in sympathy with the 
propoood activities or the 8oarcl, it, nevertholeoo , can­
not t ake any activo part in the tr.neportation of r etugooo 
to this continent nor can it aosume any responsibility 
ror th• maintenance or such re rugoea 'in lloxico, 

(vi) !licarRmlll 

After further di acuoaion with the Nicaraguan 
I'M ei gn Office as t.o that cou'ltry ' a willineneso to rescue 
re tugoea, our -aa•:' odviaeo t hat inronoation will )!e 
re~uir..d reeardin!l t h• pract.icsl ot.•P• envioagod by t he 
8<>&1'<1 to !"'t our ::;ov•"""'nt ' o policy into e ffect., such 
as t.ho pr obable !lUIIMr of peroona to be received b7 the 
UnUed Stales , t.l•e facilit.i•s for tra.naport "hicb lillY be 
oval lable, the tim~ er t h• expoct•d evacU£t1ono, the 
~'tionality of the retuge•s, etc, ioith roapect to the 
possibility or t.he Nic8raguAn Covernoent.'s issuing a 
public st.&tement on the aubJeot. , ou r Embassy believes 
th~t eobnrr assment might result rra. our reques•ing such 
a otateJnenl at. thio tl.J11e. 

~ . CWI'ERATIOU \11TH THE I IITERC'.UVEI!@F.NTAL CC4nuTTEE 

Myron Taylor, after discussing with Secret&r7 ~orgenlhau 
~he respective fields ot ac~ion or the ~Intergovernmental 
CQmQ!ttee and the W~r Retue•• Soard , aueaeotad that 
Emerson and Kalin of lhe l~t•reovernmontal Cauoitt.ee come 
t.o ;.'aal\ington to discu .. t.his subJect rurthe r ll"ith 
Se:cr~tary L:orgent.hs.u , llr . Pehle a.nd others 1nteres·ted. 
lie have been advised bJ Winant that l'heraon will a rrive 
here shortly for this purpose. 

The plenary session or th Intoreover!V:Ientsl C..,..ittee 
has been C9lled for June 19 , u.nl elta th,. director a.nd 
chlli """n rltd U l.apra eticol t.< h<U ouoh o.eeting at that 
l\ne . 

(, . SPECIAL rc .n·~ 
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l)r• .,. ~ ~ s 1 

a;' ·~ t u .. r- !' 
olot.tJn,t •nJ -.r- J!et.,e-.a ,... •• 1• 

(b) !jvaCURLion or RoJ'un••• rr..., !ljlb 

1·,e ·•ere advisei by Lhe Br1L1at. that they had tncil-
1t.1ea tor nmking local.J'unda available !'or t ho evacuation 
uf roJ'ugees on the I alan~ ot !lab, l•e opproachod the JOC, 
which waa willlne to rurnblo $25,000 tor t.hio project.. 
A license has been iaau~d und~r .. hich Lho JVC ho.o reJ:lilted 
that. IU'IO\lnt Lo the Finance Cirticer or the British F..-eign 
<.trice, The lir a e:;uival~nL wUl he ..,de a vailable by 
th British ~ter in o<>uth~rn Italy . 

ce: IUoo Cl-.aunc.y ( tor 
Co J Jt.Joia , :'ri,. 
:......x!' J IW.1l., .. o:.; 
... ~ lab , _ .. f!' rt, 

(ShnoJ) J . 1.. Pehle 

u-... .!·f'C • .. ) ,.br•~"on, .,J,.:si.:l, 3crnatcl..e, 
!t, ;..ton, I e>lf"l , u.,....,.u.n, L ..... r, 

....ck, 'aiil , Po .. l... , ~·~ ..-r;:". , 
t~, ~ l•, 
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!0 IILSOlt 1'0:1 lCIJIIIWilf rROII liAil RmJOD :.JAIID 

......... 1944 

IIllO p,a, 

Tbh h 'llUI Cable to .Ucioro llo, 2 • !he 

!ollo• inc lt for 70ur in!ormatioao On W.rob 23, 1944 .. talked •itb 

Jean Wonnot abont the detira'b1lit7 o! te<Qrinc bettor cooperatioo fro. 

t bo Jroncb Coaalttee of lational Liberation oo t ho .. tter o! .-. ... ~ 

iD(f t ta toloo• &Ad an~ national rofuceoo fro. Spoto t o french llorth 

i!rioa. llo porUcul&rlJ' otrtooed t ho 1ocur1t7 probl•, the dol"7o 

a H ondant upon u l tUDif proc.dureo, ~"• probl• of Sephardlc Je .. , allll 

the neceat 1t7 for cenera l ooopera, loo.. 

Wonnot f~U&ed t o coblo .U&ltrt pro-.,tlJ' and indicottd t h&t 

he t M\llht J'roonq, a -ber of the oo-1ttao, •a>ld be tbe one t o 

handle t he prol>lo11. He thoUjfbt tlu\t J'ru~ wruld prollabl7 eontaot 

4dc:e"-Dn. 

--· 

5 
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-CIIV-· - Of .. --· WAI l£fUCiU IOAID 

-~ co 1PMNCAIIOH A \ / 

Morgenthau ~ 
.... 1M 2 5 1944 

,..,M ~lr. Pehl e 

The attached memorandum from 

Dr. Nahum Goldmann of the Wor ld Jewish Con-

gr ese will be of interest to you in connec­

tion with the r eaction in Great Britain to 

the eetablisnment of the War Refugee Board. 
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HE¥.uRANDUI~ : 

a&ahington, D. C. 
r.a.rcn 2;, 1944 

War Refugee Board 

Dur ing my stay in London, I hao occasion to meet 
witn the various governments- in- exile, with members of the 
Bri t 1sll Foreign Office, with Sir Herbert Emer son and his 
staff, a great number or British meobere 9f Parliament, 
j ourna lists, publicists, and leaders of public opinion. 
Tiley were all deeply interested in the news of the estab­
lishJnent of the War Refugee Board. Some attempt was made, 
unofficially, in British circles to whittle down the i m­
pression made by this news , by charact erizing it as 
window-dressing and a political manoever in an election 
year . I did my beat, and, I believe, with some success, 
to convince a ll those with whom I talked and the orivate 
groups wnich I addr essed, that t he War Refugee Board meant 
real bus1ness and was set up because 01 the s1ncere desire 
01 the American Government to do something effective to 
save the J ews of Europe . On the whole, though, the cre­
ation of the Board made a very deep i mpr ession. 

I suggested to various governments-in-exile , 
that they take similar action and establish War Refugee 
Boards of tneir own on l'lhicn should be appointed high 
oflici al s assigned to deal exclusively with the problem 
of saving European Jews. The Polish Government decided 
to set up sucn a Commi ttee, which will soon be announced. 
Tne French !Ulitary Association agr eed to appoint a high 
official in Algiers t o deal w1th tne question of the 
rescue of Jews and has inst ructed M. Boris, its repre­
sentative in London t o lend his support. A similar assur­
ance was given to me by President Benes and Mr . Maaaryk, 
wnose deoartment 1.a in cnarge of sucn activ1ties . The 
r epr esentatives of tne Outen, Bel gi an and Norwegian 
!OVeYnments had severa l t alks with r epr esent at ives of the 
Jorla J ewish Congress i n London concerning their partici­
oati on in sucn vor~ ~ are ~repared t o alloca~e con-

lC"racle UO ID\1 o~ aoney fo r saving de?Ortea or niac en 
_;·e .. . """'· lal' ""'C. l..,n.e:zia:; .Je.-. . 

i 
4 • 

tAAt u:e c:r•:io c! 
M .1;H!a '!l:J:) :~)I:!!lJ • - ~ ai 1 
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·nue governments conscious of tneir responsib1Ut1es in 
; r 1s mat ter. I came back from London witn tne definite 
i boression tnat all tneee governments, not excluding 
~ne Britten , will sooner or later follow the policy of 
tne American Government , wnicn today , is tne far thest 
aneact in its understanding ana methods. But tne initiative 
wu l have to continue to come from Washington. As regards 
Great Britain, public opinion was also greatly impressed 
by t ne creation of the war Refugee Boara, as indicated by 
numerous articles in tne Britten press. Wide sections 
of Parliament, especially tne Committee to save tne victims 
of tne Nazi terror, of wn1cn J.liss Eleanor Rathbone, !LP .. 
i s tne l ea.ct ing member, were reaay to renew tneir public 
c~m?aign in order to get tne Br itish Government to adopt 
oolici es similar to tnose of the War Refugee Board. 

Na.num Goldmann 

e 
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U. o . Ulllir.l< 

LONDON. 
22 (7 , twenty- fif t h . 
FOR . .IllANT 

r~h 

....t\rca 2:,. , 1;~1.4 

•• r . Tnylor r equests ~;ha~; you su,....est t o E,.,erson 

• 'lt i~l1n 1 s ,..nrt 1c1pat1on ln proposeO. conversations 

in ,/usn1n., ton will be helpful an<1 t hat he arrange t o 

nave •. al1n cone t o liash1nc:ton w1 th h1n • 

.. R.l : GLW 
3/25/44 
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p e r t m t p Ql gpew GC 

lD!t S.Crot&r}' of 1\ato, Wuhwctoll 

!01 .IJC!:ItB.l98f, London 

DATIDJ March 25, 1944, 5 p , o, 

oogtprrw 

Depar\m011\1o tol• CZ'8" of Jenv.ar')' 14, 1944 110, 371 
1o referred to borevi~ 

o ... of \be moot preooiD& and. 1-d.l.Mo problco 
botoro tbo War l!.etu<;oe Board 1o \bo tlndlnc of b4vono 

Wbor o ro~•• Da7 re:ain for \be 4nrat1on of tho var, 

In tho opinion of tho Depar~ollt alld tho lloa.rd, 
Cpona1ca &Del Trlpol1tllll1a alsht bo oultablo for thlo 
~UJ:"»> 1 e. 

lilYor o1nce tho Bemuda Conforonoo, at which 1 t wao 
opoc1!1eelly recommended thAt admi oolon of rotuaoeo to 
Cyronaloa be oono1dorod by tho llr1tloh, Oyronaioa ond 
Tr1polltnn1a have been onder cono1doratlon ao havono, 
thereafter. ~um agreua.t va1 reached to cone14er e. 
retuco camp 1n lJorth .lh1ca , tho Prod don t 1n a mo01ago 
to l'rl.Jto IU.Jllowr Clw.rchlll oo••ted on hlo 1n\eroot 1n 
tho poooib111t7 of uol.n4; C)'l'onalca end Tripolitania 
ao 1>4....,1 of rot»&•• Tho WMOotlon VN ap1n mode to 
tb4 Br 1 Uoh 1nton:W.l7 1n \bo ..,or daocrlbed 1n tho 
ator-Uonod cable aa rocatl7 u Januar7 of thlo 7ear, 
J:o declo1on b4a apparontl'J' 7ot b0011 tolta 1n tbio 
l~~port011t ... u.,. altho'Qgh 111&117 IIOiltho b4vo paoood, It 
1o roquooted that 'J'OU roopon tho utter at onco 011<1 
r aioo with tho Brl.t1oh Oovernm011t tho quoot1o11 or uiD& 
C)'l'Galca Olld Tripoli taala ao hav011o of rofQCo, oubJoct, 
of cooroo, to tho later approT&l of tho Ooablnod Oh1ofo 
of staff, 'l'ho conoont of tho llr!Uoh ohou14 bo oocurod 
before 0117 approach 1o ..to to tho Oomblnod Chlofo of 
Stat!, You ohould lntano tho !rl Uoh Oovo~t tho\ 
thh Onn1Zoat 1o proporood to ahara tho roopooolbUI \7 
for f1ll.uciac tho ootabllo.hutlt _. MiatoUDoo of 
c.,. \a CJ!'.Uea _. ~~Us:a.IJ>, l.acWlllc - ooot 

ot "'--''-c - aC's; .. - - ...... 
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coJ1!i4tat '-':at put e! &lao cou ~ M loon>• '117 ,n-t• 
r•tuc•• -c ..... t .. 1! l t la~ - uolral>lo, .. 
tr~m11JC>rtatloa probl• can be wlko4 out coop<U''Ilthelr 
l>etw., tile 3rl\1ob Oonroseat an4 ouroe 1Y11, 

1f1 \h rel])eo\ \o CJnu,lca ead 'frlpoll\ula a 
d1•lo1on of obllcatioao t.Dd rooponolbll ltloo batve., the 
t w Oonl'llllanh, oWlor \o t he ca .. of t he t renofer of 
reJ:UcHt tl'oa Spain to ll'orth .l.trlca , Cflll be vcrked out, 

I t lo extremelr lllportNlt tl>.at havene of ref'IJ&'I be 
oetnbliohed 1n Cyrenai ca and Trlpolltanla. The War 
Re~ee Board h conrlnood that there 1a a real opportunity 
for br~ •N11 rof1J4t8t ont of occrupiod areao, 
tl])eclall7 tro11 aroao contit;nCUe ~o 'rllrker and the :Sl ack 
Sea. 'D>.e Board 1a dot arml no4 to do nerrtbin& 1 t C8D \o 
roacu.e refuceea 1D ae larc• nuabera u -poeaible , ae 7DU 
h&n prerlonal7 be en 1nlorao4, Once thtoo retuceeo are 
... acuato4 \o !\u'lter lt h illport ant th&t aroao be fo11114 
to >dllch \her cen be ruond ezpo41tlonoJ.7, 

lor Udt purpoll ceapo ln Cyrenaica u d '1'ripol1tan1a 
could be uaed, Alto ouch ceapo w ald facilitate the 
eacpae of re~oee froa other areaa. Jbr i ne tanco, 
ro~eeo froa Southern Ital7 can be ra110ved tl'oll 0~1 
t horo to Cyront.loa ud Tripoli tanla, tbuo aol<in41 room 
tor other re~ceo who are eucceaetul 1n eecapin6 f • om 
I talian occupi ed aroeo, 

n h requooted t hat you l:i"" your ursent and per­
oonol attentloa to thla .. tter and lnlorm the llepart:ent 
of the procr••• ot J'OUT coD"t'ersP.t1ona at the e.arll eat 
poaaible 110.aent . 
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FROM: 

'1'0: 

DA'I'ED: llarGb 2&, 1944 , 9 p ,., 

NtiiiBEil: 2303 

CON!'IlliiiTIAL 

The aeasage sh·en below retera to our telecraaa of 
Fobl'llery 29 and llel'ch 10, 1944, Doe, 1303 and 1812, 
wb lcb partially prueoh tbo otepe tho 'far Rorqoe Board 
beo token or 1o proporecl to take In order t o laplomoot 
t.ho .tt0a.J"4•a a.nnouneed policles . 'rhe .ore detail•~ atat.e­
.. nt sl•on below l o tor tbo qrltlob and roror o to 
remtttaneee of funde and a1•11Ar trenaecttona wblch h&Ye 
boon outborlsod rollowlos the ~or Rotugoo ~oor4 ' o 
rec..-ndotloo, 

Relief and apee1f1c re scue p~o Jectc: 

A n..-or or prheto orsenlutlono In tho Unl tod 
Statoa h8Te been granted authority to carry on eTao~­
tlon and roller oporatlooo lo OCGuplod luropo. Follow­
Ins tho Board '• rocoomen4etlon, tho Troaoury Doperasont 
boo loouod lloooooo grenttns tho roprooontotl•o• or tbooo 
oraantzatt one 1n SWitzerland per.iaaion t o finance tbeir 
oporotlooo by ocquirlns the roqulolto local c~oocy It 
neeeeaary troa pereou in en_, t.rrt tory ecatnat tbe 
pe,yMD t or t ·ree exeba.D.ge end to cerr7 oa auch co-unt ea-
t lone •• _,. be ueeesar7 wt th peraona tc IDIIQ' Wrrl tory. 
'l'bo Bol\!'4 , Troaoury and State Depar-nto ben hbo the 
poaltt.on tbat t.n tbeae eae.ea the •ln eonat:ieratton ia 
tho ao•los ot lin• and tbat thlo Ia paramoWit to t ho 
pou t bil l ty tba t cortai.D ...,unto ot troo oxcbenso llllJ' 
boooM onllablo lo eneooy torrltory , Aaon& tho roller 
and roocuo projooto tho oxocutiOD or wbloh beo boon 
rac lll~oto4 by 'bo Boor d aDd wb14h boYo boon opOooorod . 
by prl~oto or a•a lza,tooe aro tho rollowlnc• 

1 . P!Yaeu11ttoa ~ 
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Tbtr• bee been laaued a l l ceD" tor oue reacu. pro­
, ... lnYolYiD& abandoned ehlldroa In bl1 1n& ln 
rranoe n,_.erina ee•eral tbouaand who ruy 'be depor ted 
to Poland l n the near rvturo. Atto~te are bolna 
11111de t o euetal n and keep alln "t booo children ln 
France but they cannot bo brouaht Int o S.lt~erland 
ln lat'ge nu.bera untU aoee aeaurance 1a reca1T~ 
by tho Swloo ~eraaent tbat tho children will be 
ro..,.,od after tho boat llltloo ec~. 'lila Board bae 
propoood tbat th1a Conr ... n t gln tho 9wleo 
aoaurancea that American Tleaa will be grant ed to 
4,000 children tr001 ;·ranee enteriQg Swltzorlond 
and tba t 1'080Yalo will be granted tor t hue Y lao a 
•• necessarr. 

(b) 'llle re110Yal or Polltlcal ond Chrlotlan 
Retua••• and Scbol.ere. Aleo etepe ba• e bee.n taken 
by tho Board to raellltato tho oporatlono which 
ee•eral pr1Tete orgen1zet1one 8~1 carrying ou~ 
designed t o roocue on' Fl"" reltar to oolltleol 
end Chris tian refugees and ftcbolars who h~•e been 
unable to leaTe Yraoee. Upon the recomm.ndatton 
or the Board, the Tre3eury ie ~uod 1 1cen~e s to make 
!undo oYallabla ln SWltzorlon4 ror uoa ln carrylae 
rorword tb1o program. 

( c) World 1ewlob Conquo ProFam. With tho 
ald or the Board, tbo World 1owlab Co~oo boo 
1PO'f'ked ou\ a prograa to .-racuaW retu.a••• into 
North Arrlca, Swlturland aa4 SpaiD t r- R..anla 
aa4 rraneo. Tho 7roaeur1 Dopar-•t baa loouod 
l ieenaee autbor1~1a& the necee.ar7 operat ion up to 
a tot<ll coat or $100,000 or wbleb 11110\IDt $2:! ,000 
boo alreod7 booo eeut to Switzerland. 

2. ! YacuatloD troa Poland to HUp~arz . 

S.twou tho Wor Rotugoo Boord an;! tho Unloa 
or Or t bodoa Rabb le or \lie UaHod s utu aa1 Canada 
there baa betu wor~ ovt a plea to IYIIC\aate 1e•a 
~-ca f'colaad to ll!mp:J. Ia • ........., ""'•• aro ,..._ 
..... ._ oo are ta e po•ltl.iii15 ~ eJ! ... ,.. .... .,...., .. ~. 

' 
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u. :r..! 1~ -er .a\4 11'-.mcar7 •boo.-. , . oro 1o 
~--..7 • tarp 1• l oh o mH7 to balp t ba 
riO!",... .. u.1 al 4 •- to beeoae obaorb<r.l l ato t ho 
l!l;;Dgorl aa oeo-. 'lho liD loa bao boon arutocl 
au~b.ortuUoo to c~1ca" •ttb an1 t.reneatt 
t unda to lbeee pe reoae. TO m.et tbe requtre .. at a 
of t hlo plan , •100 ,000 has been oont t o Switzerland. 

3. ProFaa tor Feod.lDB. I nt-ernee e in Croet1a, 
Bunsary, Rumania and CzeoboaloYakla. 

Tbe IntornatloD8l Red Croee hae Informed tbe 
IDtergonrnmontel Oonml t t e e or an urgent need tor 
r~ds to puroh••• foodotuffa f or d i stribution to 
int ernees in Czochmlovokie , R~nlft, Hungary an~ 
Croetla . A lerso pr iTa t o organl 7atlon In tho 
Onltod Statoo pr!Tidocl $100 ,000 at ones af ter on 
a:-proeeb woo ,.de by tl>o Board . Oodar "!r .. eury 
£'e.,-e.r tc\er. t lieen co , tbie sum has been r•ltt ed t.o 
SWitzorleod whleb r· ~Ito t he buying of tbe required 
toodat utra not onl y i n neutral count ri es but tn 
R\lllgery an1 R..-n lo eo well . 

4 . Plan a t or the Rel i ef or Ra rusoee in Sbongba1 . 

Rollof Ia proeently being admlnl• terod to 10,000 
otraodocl reruseeo In Shenghol purouaM to Heeosea 
grllllted by tbo Treo oury Department at tl>o roquoot ot 
t.be Board t o t wo priVate organi'zatioae . Authorization 
1& stun by ~hue lleeaoeo for ~be borrowing or fUDdo 
In Shanghai aa&1aat a promise tor retmburo~nt atter 
the war ' a eA4 . 

!l1lLL 
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»:R - e 
Th ll t.tl.ct r tr, e:u e t b e 
paraphre eed bt fore bei r.g 
coml""1\ntCii.t.ed to anyone 
ot l'tr ~l.ar. a Goverrutental 
or,onc:r . (BR) 

Srcret a ry of Sta t e , 

London 

O..~od W..rch 25 , l944 

Rec 0 4 9 : ;>0 p . m. 

Pleat e inform LeRvitt Schwar~7 ~~ 4e~arted for 
Litbon (tee Embu.el'!y 1 1! 2245 , l-lorch ~0, 0 p.m.) and 
D~,a rtment 1 e 22?A , March 23 , m1dn1ght , therefore ha• 
no t b~en de liv~ren . 
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Por..,.-..tnoo, Ratt l 

Roloronoo to JOQr reporl Wo. 2&21 of Jaauar7 31, 1944. 

It oao a oOW'CO of M t1 olact ton to the far Retupe :Board 

to 1oaro of Prooll!oot Leooot'o p1An to .. ko e•allab1e $10,000 t o 

be uoel! lll roiQ&ee work. Tour report llt Pe'llruar7 10, llo. 2559 

•lllso turther oDCov.rapoo!nt throuch th e aMDW>c-llt of the 

ooteb1 lan.ont of a caoait~e ~ Prooil!ent Leocot f or t be a id 

of rdlc"• and by the fact that a portion of the abo•e .... heo 

been -.4e aYa1lable tor immediate ~••• 

Pleate exprea~ to Prea14ent teecot the tlnct re $pprectat1oa 

of t oo War Retuce• Board. 

If e lleflnite pla n preoollto 1too1f ill which Ratti can 

conoil!oratlon am c01Uloo1. !be :Board h a..,...e of t he 11•.1\eil 

poul'llitiu lll Hit U f or a procr- fo!' t he "-lcratton into 
~ 

Haltl of rofll&"•· but tt hopoo tbet -11 -.bero-.~• 807 

bo a boorbtd ~ till Repnbllc. 
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---r:- ...,._,... _u..,_ 
Pl••• doll her •u ! oU...tac •uA(a to J ooeph J . ~charts, 

~2 INa .t.llraa, Lh\loo , ! roa 11 • .L. L••H\ of &be .laarl ..., J .. tsh 

J ol n\ Dto\rl'llll&lon c ... u,aol 

•cao Sal7 llaJor llftlce 41aorau lnqull')' ro priliiC l'equaat 

f ol' ~ \o raocua J owo fl'oa llo r&borD Ital7 ado \17 DooaU, 

Tolollnod, Lope• •• l'f!PI!! outaU•ao I\allan mloiQ'. Ca\lla 

rapl7" 
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11\IIIIIMI 

,.,..,.. .. ar :no..-.. 

~....,. f? r. ~- ~~ 

eeo 

CON7ID!:IITIAL 

!he tolloviD.« it the eu.bttance of a ••••8rl:• troc the 
War Retll,:eo Board f ro• Joint Dlttrlbution Oomttttee for 
Jooepb Sobw..-ta, Care of Donald Hurvtts, 242 IIQa .luNa, 
I. to bon, 

lotbln& to lr:nowo ~re r0f:ard1Dt.: AA¥ realttanco of tvo 
hundred tbouoaod dollaro for aedtcal ouppltoo and food to 
Int orcrooo. Joint D1otr1but1on Ccoootttoe reel tted one hundred 
thouoand dollare for purcbao~o of food and other oup~lteo in 
Swtturlan4, ll!mge.ry and Ruu.nta to ba dtotrlbuted b)' Inter­
oro•• ln CzechotloYakia, &un&•r.r• TU«otla•la and Ruaania. 
~r flrot re11tttanco of one hnnilred thouoand dollaro to ADkara 
probably cauoe d the confuoton. AD Inquiry " ' t o vho r eatt ted 
two hundred thouoand dollaro ehould bt •ad• thro~h l al)' kaJer 
troa Intororott . Tbe Joint Dtotributton o ... tttoo to prepare.il 
t o oake an initial grant of one buodrod tbouoand tollaro for 
exponoo of brtnstng children into Spain. It abandoned children 
are br~ht fro11 France t o either I!Jlaln or Portu,:al, we expect 
United Statoe Coamttteo guarantee vlll bo a•a llablo. We ha•• 
r oquat ted Vat hington to conftr• thit to tho l.tptiont in 
Spatn and Portu.t:al to that required atturucet oan be tt•en 
to oach count .,.. Yo ha•e ro•1tto4 t • thouao.n4 dollart to 
70u for Portngal undor opecial 11.,.noe no. 11-2134 ud t...,t7-
tln thouoand dollar• under epoolal Uctntt no. 11..2165 u ftrot 
lnotallllent t-ard expentt of cb114rtn trOll J'ranco into Spain. 
'l'bt lotr;atlont In Xadrtd and lotobon vtll ou)7017 70u vtth t.. 
forutton about t he It Ucen.ttt. I t it eootclall)' 18p0r tant 
that 70u aocortatn l.ondon pol107 and proceduret wt th roopoet 
to lttUBDco of certtftcoteo for Palootlnt after March 31. It 
lt otncertl)' hoped tllat tile Jlr ocodura can bo q.at l)' tt.J~Uflod 
oo ao to fac111tato tho t ooutn, of oort1f1catoo wi th the l eaot 
po oo lblo dol O¥ toktnr, into conoldorettoa tho potentiAl 0111«rotloa 
fr .. the oountrloo of tho Ball<allt. Tou allo•ld te~ uo loforaod 
thro~h the Vsr !lt!fUf:•• Board .... ~ tho I.e,;atloaa . 

Regraded Unclassified



'Jbj•rt: T'rfns'nlttinn .... r-ort!l 'nd -'1 ;tttio~ f-r011 
Lta~n F•prt3ent~•tv• ~r orld J4•1ah Conereas 
in Conneet!on ttl- --,r ~ .. r·•l"• " "\(,4rJ 

e u~m"'r"ble 
-:'e ,. r"t."'ry or ~!~·e 

-'l ~·n,-ton , ~ -

• ),r,~ ""'"' honor t o rt~r•r to ~p., L•.,nt1.on 11 l4'tpotcb 
"' . "'~l"", ···brll'lt'Y 16, 1'*!44, tr'inul"lttlng rn,.,Jl"'\l'trl<1 cont.! iniog 
~ )ry "l'lt•"' 1n•l i•lgfle: stion, rrl)'ll rour r.-.1 tjll\r nrgJ'\~ zuti:mu i n Lisbon 
on 'l• n ,· jttl"t or rf"lier for th.-. victl"'ls oC' Nttal oppr,as1on in 
-,r. , ,.,1 to ul"'jt h .. r ..,l':i t h t" o add1.tion4l r~porta , itb en-

, ~·· J ::rfllpJtrf!rl t>n th• sa~ atabJ•et 'ty •r. Xs~t•c ,.•teent'JnJ 
, r- 1 lflll•:pt• ,.or t}'>,. -orld ~Tt>"-ilh ConPJ"fl11 . 

,. ili '"• n..,~ ... J '"l:"t in '""'th l.la rtttx)rt ""l-. -,.lssmsn 
·., "'" ... r~ '.£"1 as a r•e,.rt!tJn c ... ._ .... .,nd "'tr-.• poln!. or r·ru~e 

.. .. v•eu .. t• i troO .. rt-""'"1- i~! ,.t .. 1 -r·• . """' ~·ee 3 or 
'~ 1 ~· ~· 1!.'~~' ... -,.il~ .... n tn 1•t.r•aa101 , A<"COII;>'t!'l;f.lng l:ia 

" ~· r ,r 4rd 1 ... , l-4..~ , he s-:.et• s 1:.1 r•e~nns "'.or rtr•rf'- rinc 
... ,.. ,.1 t.l') ~,tn !'o..,.. +hls p-U'pos@ . -lth v~ee r !18~1\IJ : •• • -,;J.-rtn -

1.'1 in 1cc:or l, .,,~T~ine '"!--.at Pt:~rt.IJI"?&l • ..,..1 t tr•"'t •ntry ~r:it.s 
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. . 1d n 1 '"•r " .,. r•t • !.:: 
.,.l ll"•t , 1 thl '1 • r -.~1• ~· ~ •1 ta, ... ,._~ 

l Itt·~ •111 llllv• • • ·rt~.• r ,J .. tlnatl Jn 1-u • •'>DII 
~, "''••vtr , cco~trenyins t1h ltatlt~~r or' t r eh 2'\ l 4'. , h• aug -

~t "hftt. ~ort,•eal b.- r..qn,."'te~J to 1rl11lt. t4!n t.ho tJtantl r·etugeJ'I• . 
• 1' <onrldent th•t Port•1g•l not only •ould n->t , but could not 
lt",.,.l,. t . ., such a proposal . Tb• "''""b-r or p41r11ane nt r etucees now 
In lh! O'>'ln ~ry hes for • .,... u ... rluctu,ted 1-ebeen 700 am •oo 
• •"" "'"IS 1nd f'"(ls tine, facilities ror U fllir Cftl"e and 81l P""TVl8iOD bav P 
L• ~ ~·h5t tft~~ . Hotel en~ ~~l,lng tct"~&~at1on3 ere aucb 
H ., t. •n in ;lux o!' onl7 an a' Uti nal o.,,. thl')ltl~tnd p•rsons , •• 

rr• J at th• t.1~ o!' tl'l~ rf'c•nt "'C~I..,"'P'"l ,.,. ,.,chanae, 1-eves 
• ot.•l •~·l !"""D11on• in t.h• Lie bon •r•a c """!'l,.Vly occtJpled . L1'ce­
t. .. , it. 1 3 nt)W n~arl;r tapoa lbl• to 18C" 1r• ),.?lttlng 8CC~et1ons 
n 'h~ to?m o!' C•ld!!"' da ttsin.,.a , dtt!'t!anatel'l for torc~d residence 
r ""•11llee.-a , altb'O\.tg~ only eow .)00 ~raone re no• a,.gregated 

t.'-f'r.-. ~n] con"lid,.rabl~ T'I'J""Ib-r o~ J)f"reon• att .... ltted into Portuaal 
•n.Jl~ , tn o:- ·,.r to ~ •cc::~&te r! , h•v• t o 'b- dia~rsed thr:.ough­
.,,,t t1",. hol,. co~m~ry . For po~ \ tictJ.l a n~ s~r,U"1 ty r,.asons , i n 
ri• w or th• nell area a no population or thte country, I 0111 oure 
f) r~t t.h~ Potot•Jguette Govern'l,.nt .'fould retustl •ntry t o ·a l arge 
r 1 "hfllr at one&. 

Th~ er"at~s t factor , howev• r,•ten~l"8 to op~r~te am a 
!) .. t,•r .. ,..l\t. to PortHgu,.a• acceptance or l"r . r,.,t es!'ft.l\n ' s proposal , 
I, ~h' ~ or rood ouppltes s•tff1<1•nt t'> ,..lnta In ony ed litlonal 
1nr1u~ o~ per•ons . Th~ r~Jntry hat lons ~• ~n an 1~,orter of 
'o'l 111p.lleo, a"ld t"Urrent poor crope •ou~led •lth "h1J'?1ng 
~~ ... • t. ~~ . ~ftve n·c~asit~ted a curtallm•nt or tood supplies to 

r• t~ ~r~nt~ an, hotels , as well •• a c~rerully r,.£Ulat43 con-
.. ,~-· .. r-..t.lonine: ,,,.t<! -.. The pr·ea•nt. r • le• !v• ly ~qll population 
~f' ;o-•,Jr:al is consttJnt.ly ~ontront.•tl •ltt- t'h• faet Ol" .. h,. 
T'>bo'lllt1 Of .~ort•!o3 of verlouo tTPOB of food•, a&d lhta 
r~ ~ro~l~• ls a1•&75 sn el•~·nt Jn t.he ~rantlns of any in~tv -
, •.• ,\ vJ "s to PortHgal, l•t .. l on• ·11••• f'or IGr thou.saDda or 

... r .... n 

FIOl \: t'tl l rve t}'\at. the ~ con~ 1y ( 'lTt.'l!8l oen, •it\'lout 
Nit h t ~tnr•, 1r a a a.1n;1 a• a illiY•nl tho •"•" I attttH.ion.~l 
r~r ,, ~ ,. tt• ~ ~ •• , t•ea42e ,r •aiatl P ~nr'1£• t, l 1o n?t 
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,. •· ~ ... .,. .. t .. ,. ..... ' --r"'=s •1'" ,. l-!• t., tr•"" l t •ar 
"1'1l1 ,. ro~ perc:ele to r•' a•·• In t"• c ,.,c• ntratioD 

" •n• .· " b~al n"t• i 'I r· ,. , 11n l • a ·• 1ch ~"~ 1, suppl hd 
'h• \lt l t l N•tlo,. . 

For th• l.tlnieter : 

-J•1r1 ~ Croc~~r 

Cl)l;li\Sel or o!' V -:atlon 

1 . Lf't ~.er ot '.:Srch l ? , l fl41. 1 
~lth rf'port and enclo1ur es r~om 
·orld J•wish Coner• '• , Lisbon 

2 . L•t.t.ftr o! '.Arch 20, 1()44 , 
with report anTi en::losurta f"roora 
-orl~ J••isb Consr••s , llsb~n 

-
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"to"\1"' • ~ ~· , .... ., ---

Dear, Mr . Crocl<er, 

~e rerring to our conYtraat1on of yesterday, 
I •noloso a Re port (eo~ ld<ntial ) as ougges ted ~ 1ou 
an~ ohould you require on1 rurthr 1nt'or:oat1on I n 
~ntirely at your aer71c~ . 

~~ th rezord to 10'Jr v•ry kind orter to 
i nt•rvene together • i th your "rlt1ah eoll••gu• •ith 
t~e Portueues~ Police, I would li~e to dra• your 
at tention to the fact tbst "r. J . H•rt, of tbe British 
r~~aay , has alr~ady bed aatierectory conversations 
~ith th• Chief or Police roeardlng the rescue or the 
rhlldron. 

I saw ~ . Hart aealn after our conversation 
who informe~ me that be • • • only a~sit1ng instructions 
to go ahead icmediotely . 

I should be ext r em•ly uato!"Ul t o you it 
•o•Jl d ro11• to a v•ry early declolon •lth your colleague 
or t h• fr1t1sh Eabess1 as you eon r eodily und•ratand 
that th• r=atter is an tttztnt on'. 

i •ould 11\te to re p .. t that "-1 collaborators 
the flni~"· '!:><! tb Aci"J"ican Frhnda Co ~tteo .,... 
in co-pl ete occo!"danco •1tb ~ plan . 

T~1r1 aln~·r~ly, 

1•1 I•••• r olos men. 

~ '- s-J ... . Cr .. c#•r. - 1! r- , 
t • •t.1 ,.,. "'"'· ~· ·. ·J,·• • ••• 
, .... """' 
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• aa e an. 

C'""'[!t:-'1 1.'\L 

!lwlrt. 

• t .. ·-\. 

T'he Life o!' .:e•!eh Chil dr ,..,n in France 
is In sr•v• dancer 

Laat D•t~~ber •e r • ce!veJ r~porta tro. FT~nce, gether~e in 
·~ e '1.-:mth o!' ::ov~mber, inforaing U"' t.hat th-e C'"rMns •tre 
"rtonidng a t,unt against th• ruolnl na J ooiah chUdren llving 
ln t 1•Hng i n l="r,r.c~ , .3nd that 3o~rre or the rtct-ptiCin ctnters had 
>lr•ody betn rans acked by the Ge>tepo end tho children and 
v•rMnn•l J• por .ted en bloc i!IU!I<'diotol;r . T~eo e re ports mke 

• el•l ,.nuon of the Brout- 'lerbot cente r, directed by r;,. . 
Jt)St>ph Cousn; the ar r ,.st of l'9d9mr taco} ... '"'• 11, "ho directed 
~· e J ewioh w·lf~r• societies in !lice and th• closins of 1110ny 
r ,..,. ~ ption cent•ra in Savoy , t.hf" r-.gion, ot :.:eroei ll t, r~ice, 

-l~oe~s , Aveyron, La Cr~use, ~te . 

· e i mmedi ot ely applied t o the fr• neh GovernM•nt i n Al&i•rs , 
In U • feraons of :•onsi•ur ''oalrli , Foreign tanlster and 
1• .. , i .. ur ···ndes -Fr 'lnce 1 fir.!lnCf" J"i ni tt'"', r •queating the:;: to 
• ~;ol ~o th• population or ~.nc• to aooiet in . ov1nu the 
'•lllrea rro- cert ain death by k••plne tr•• hidden fro:> •he 

":"'r'lfl8n \ltt-Oti tieS . .;tt~u::hed 'r" eopi• S Of thift eorresrondenoe 
for :r:M.lt lnforMt.ior. . This r~quest • • • conpl h d •itb, as can 
,._ ,. ~t ,.n fro" t.h• at t.ac:,..e -' cor1 e8 or l~ t.t-r~ !r011 l"onsitur 

···rv·· ~·-,."' t "' , o:la~ --l Jsnusry Jrd •ntl 'l~t., 1"'4'•· 

, r .. , t.o• f' v• r , !\olly •••r~ t.h.111t. t h .. 3 ,. 1:-l"G.Surea arf" only 
all! • 11• r • l enl th .. t t.t."" r - rl'l" f'lJtl on of 011r t l11Ar"'n i a 

"'· •l7 'r•t .,. t. •z•ir •LP n r 111 ,tct.ellt 1lr t'1U ea ln its 
l. )j c--~tein sy . ,. l- ,,,. "r lllt•lrf ,.,,._ I'!' to set 

' •• , .. ,.r •1-i , t l ... , c ll • f; ,.r-.a'l8 . 
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,.... •t·a~"'l- ~"'..,C 

CO"'•rtt . .. " t.. • lr • t.o ~n("W t.e 

I' '' l•r ,.-.,.u>l! orcon1 .. t1cn, Ol' t~J'O<lp 
notl n r • ••u• rscllltloa . 

In th• m• •ntl,.. , t o he pror h • on Yo~"Uar)' 1°th, 1944 , I t.rt 
• •r Lon1on r,. th• IP"cid purpose or ~hcu•ling with our organi ­

oUona t.h• po oibilHlea or r• cuing our children r r o"' Fr onee, 
lt •a• •Sl'• •d that our im~diote ef'orto he cone•ntrated on thio 
tiOit . 

lt boca~· clear to us that thl• rroeue work could and 
s~ouH bo pos•ibl• in view or ~aldent Pooaevelt'a recentl;r 
cr•at• d "a r Fetugee Board . In t hia order of ldeoa , r.T. ~aboua 
~old...,n, pr•d de nt of ow- M..Unhtrat lv• CO!Dlttee , lt.os submitted 
t> •be rntted :totes A4bessador t o London a plan of rrs eue ?bi ch 
.,. , ")tn"nt •orthtltb cabled t o - a sbln,ton tHh bis r•cono;•nda tlon . 

llr tbo o t h•r hand , • • contact • d the Polish , l'uteh and Felgian 
llov•rn,.nt a ond • ith the London r opr •s .. ntetivea of the French 
,utho1•itie a in Alel • r ·· . To all t~•~• Alll • d Government s "" 
oppesled t o r help throuGh the i r und rrcr ound chonnels tor evacuot­
inc J~wlsh children trom France . 

Thea• n•gotiation~ had the !ollo•ine r eoults : - The POLISH 
:ovtrni"Jf"nt , tntorEt!ed U8 throueh lh~11• '.Uniftttr or Int-trior 
'k n i•ur rrno~yl< , that they full)' •er•e to a a81at us in this 
t•. '< throueh thei r O"" S!"'Cia] oh•n"ela ono Spo<ifiod tllot the7 
''' r•ce l vad 1Mor ..,t1on fro" 'h•l r orticea in Spain that t bls 
could b- l'>ne on a larg• seale and th•t ti:• ;T propose to ut llJ u 
''•3e roe:litl es t o th• lr l ul l .yt. nt for trir~f l~portant 
.... ~ 1po ,~ chil~rton across th.- bor d.,r . 

Tr• ~rtrea aut l:orl ties intcr•• d ~· , througb t~· Cha.l..nen ot 
U • COv~rn~ntal 'l~pat:rlat!on COO"'titt.e• , '"oMi ... ur Fer•erda , 
tho• t h•y ar• •il l i ng to plec• at m•r ~lopoeel , an~ to t~At of 
~} • r~acu•Work Of Jew$ in g~ntoral , i•portant IU~ or money. On 
lte oth•r bond , fro~ our conv•raoti ono • lth tb• h•odo of the 
lln~•r.,rO\lnd orcenleations reoulte d th• ! ollo•ing: · 1) R• conr·•nde­
U on to a person s et ually i n London t ho •ould po raOfloll)' oJ'ganl•• 

11 h r,.aC"ue wor~ tor !JB , for tthleh rt r~ rt. th \" ~···u)n toul d 
l"'v• Lon~ n ; 2) Thrir conn• ctlon·J ln LI•l - n •nd ''o~rld •o'Jl <f 
1 • lnr .,r ~rl nr "-" r t t urn t o u lll-~n "'f\ 1 '"' ~ II" lrt.--d t. v•~t 1.5 ell 

,,., . *'"JttltJnC"t-. 
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•• •.zr - .t• r-1%"1' "! if • cP '1·~ .,. 
. • • ~t l l ,.r--rt- t. bf- ~ t.-1 t,. •b- -. 1ft • 

~ \ ._, ~ u- ~ "ar Petugee Boerd , t.o lltt ~ ra. ~· "'''H:' , aDd l.ft..r 
l1'R'•lt.et.1 on •tth lh• ir r tt spect.lYe und~rrrount connections , 

' lmusieW' Dorri s i ntor ed WJ thot tho1 had doc1dt d to cr.ot t a 
• P.ci al t • a11 •hicb would b.- und in our r • •cuo •ork, ond eabl od 
to ~lehr• oulnittl.ng a plan bT vhieh a nWIIber ot yOWJg men and 
•on"'n •ould b- ~nrolled and start work atte r a aix wee:ks • 
p•riod ot inat rnction , At th• sa"" tiM, tho1 t or t heir part 
t l>'l our orsaniaations the.,..,lvos .,... l aking otepe to obtain frooo 
t te rupeetive Britiah author! tt ea bn • fll'e• ""nt t.o those Fro ncb 
t,. ·i a i ll)na. 

The d•c l•ion of th• BrlGL~ author1t1oo is not yet ~oon to 
' ar o·s anisotions , but I OX]l"Ct to hear or them troll London 
wi t hin tho n•xt few dayo. 

To all thi a we IIUst add tha t •• have already suecooded in 
r "'Ot'Ulng ao11a child.ren who left on th"" a/e "N7aaea11 end have 
tJlr.ady or rived in Poles tine . Thoao r oe cuoo were ""'do p<>eeiblt 
t hroueh th" officoa of prof • esional """88l•re , ~hieb course 
1nvolveo i mmf"nae funds . 

~ 111 r•turn to Lisbon, on Worch l?th, I found o l etter 
awaiting me fr011 our connection• in 8·•rcolona inrorllling ,.. 
t~ot r~lr ~r· chil~ren had arrtved th• ro in tho &• antime and that 
t••~ty r or• •·~ ewpoetod at the end or thia •••~. 

-~!lot in London I waa also intor~ed that a Konsieur Jean 
~ •lain (rors• rl1 a well-knoon ;T• ncb ot ricial •hoae connection 

• ith t his caao can t e .xplalna~ v•rtally) • ho livca ln ~~rid, 
Ia •on1uetlna convenations •1th CO'Jnt Jordona , Spanieh Fordgn 
"ini .t•r •ith • vi ew to obtainin: p• r.Uuion rro .. th• GoTIIOD 

iU l~oritlca for tbe rel ease or chll<!ren Up to lC' yuro Of Of:O 
rtt hter ed by tb• Cerll&ns . Tbt aa r•sioter • d chi ldren number 
b• t •e""n 2,000 end ),000. Honsieur Chat.ain r f'qUt 'lt a u.a t.o 
eu~ranttft trenapor~ s od ua!ntensnct t xpene ea ehould thea• en­
fl" ~<tv,.,.r• b• l' lt'~oe rul. On ""1 re t.uro to 1 J ~~tbt!n • I t.elerton.d 
tl r, .:l t.l) 1'ona1 t •tr Cbataln tho ccnrtr-e I "1 !I ""rrtr~ .rvt !"X-

• r• • 1 t•11 t ~r-• or _.ood r""' 1ll . I wr t• t f )1\ •• T(' ., l4t.J 
a!. 1 ' r v ... . . .. 

• • • 
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0tJCt t.h-. Pl)r tv~t!H~ "'ilt.!" t I llf"l t' n 1 1""1" r .. vourl"bly the 
•• o Llon ot r.eeption e•nL•ro In Portuco1 , tho Spanish aut hor­

H I .. •111 robe no ditrl e•lltl• s or l • ttil'IS children t'.rough 
hos~ Jd~ntlfieation ~r ot h•r ~ocJ~nta have be ~n taken by the 

<• r •n ~utho·ltles . Eut t o ottain thio agT•eoent ot the l oeel 
•• thorl tlee , the Internatlonsl Pollc• •111 hav• to bt approeched 
e' on~e •nd ~irf"ctly. 

The n•cessary ~ans Cor the instelatlon, fct ding and 
c l t hin_ or thes• r • aeued ehil1ren •111 at first h•nd be pro­
vidt d by us . a.t no sooner ~o •·e obtain Lhe penoisslon ot the 
rort••lr•• • • authorities than ,. ahll "• •bl e to eontoet tb otter 
looolly r epr esented organisations , uch ao the J~ip~, the dmeriean 
·rien<l o : erviee CoiMilt t ee an~ the tlnitariona •lth e vie• t o their 
por t' elpation 1n these expenses . On th~ oth-.r hand, as soon as 
tho na t i onality of the children eon be ascertained, the r espective 
l •uotiono will be expected to core ror their n•tlonal s . 
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.,...,..,. 'f!'l •n1 ..)pein : 

tea (' • issman. 

De r , . .,. . Croelc.~r, 

-· 
))0 • e•t. 42nd Slr e•t, 

,lew York. 

Liobon, ~r..reh 20th, 1944 

Follo-olng up ay let~r of l:orch 17t h, ond at 

7aur request , I n0111 pneloe e our euggeations tor 

"Urther r•seu• 7or <, in conn• ct ion •lth t he -AR 

RRFUGEJ. BQARD recently crt a t • d b,y Preo!dent Roosev•~t. 

No doubt I sholl hear rrom you in this res pect, 

and, neodl • •• to soy, I owalt your views wi th the 

~Siened ) Ioaoc -.~., .. n . 

L•got1on of the United 3t ot oa or Ameri ca , 

1 nnrm. 
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...,..,..,,_ ,....-~ 
,f"\2RO "'-r 0 f 

~!let auoh furop~sn n~utral oountrl~• •• s~,d~n, Swit&er­
]·Jnd and T~,r·<ey rutve o!te r~ d asyl't"' to tene of thousand• ot 
1r victj~~ , aucb rtfuce ~as ao r~r be~n rtfu•~d by Spein and 

ror•oc-1 ond only transit visas h••• been raclllt.ted . 

Tt lo oleo a feet that tllot t •no ~r thousands of r etug•••• 
fl•~ inJ rr~ certain d~stt an1 trav•llJnr ~tt~out P'pers, have 
ln t.h~ r..,r.,.~r t"' O\mtri ea eut.'Oee~ I rally bf-•n l•galiz.~d and received, 
t'-..,.e untorturuate persons who cland,.atln•ly crossed i nto Spain 
"r rort.u;al ••N> i""prisonM and , in Spe1n, ~v en c!cncentr at ed 
lnt'> ea,.;>e . Thh eonseioualy lnhu~an attitude on tht part of 
~p•1n ~•• t bo a ttributed \ o th• in!lu•n•• and de, and• of the 
r, ... rllOM . 

On t.h~ otl-,.r hand, Port,tgal ' a anxiety for strict neu t rality 
hoa l ed h•r t o rniaint.-rpr~ t her role ln thl u connf'letton, ond t o 
_,Vt rlook her hurrumitorl,tn tJuty 88 ft n•utro.l country in tb~ f&ee 
·>f ouch o·veTrl-o•lming ruro~an diea~ t~r. 

It ~u!';t be said in all fairr"~"tt'l, ho•eve r , ttat· the Portu­
l!••• ,. .,,.thorit i !'"s have a l"I:Y.:ii l 11-nt • ,y-p8thtt~c ear ,.ht'n 
~7~rn~r~·d on ml~nitarian iAIU~I . To•erdl the end or 1942, 
. .. 1n~~rv~n~1 in tt• ~Jestion or cl ,"deatinn i~gronts , at 
""~t. t.!.,... !a d•- le~te or.,. , ~'t tt"' rortUt,.111• tle haY ed und•:-St'ln~ine 
n' "11flt' t.o th e~t: ... - nt .1.01 J '"''lt ln •l-,. "'lrl~e.d ~'-l)tost4l 

.,,. a l •"L,.r tlsted :r.ee~r:t~r l?lh , 1~1..2 . - han1ts t.o f-his arranne­
~rt , t~,. Lotsl nu2~r Oft~,_ ,. ,. -~•11~ ' 111•&•1 · ~l:rontS 
~.~t. ~oo; , ~ivin€ 1 'idtn0 in •bl r7Jntry, •~re l~,~li s,.d 
nl tout 50 ~-T"' r•l,.o,~d tr~ prll n, a•?~gs t ~hie~ latt,.r 
I i t '"r Wf"T t ? .,. • } •) • ')•) 1'--f"D r, .. ••.1T" than }"" nth.J in ,.,Jst&'J1 

,. r ft) f) tl,.r r.-ason than th~t r 1 1VlnC f' ••r ,. :i the CO" .. l"'"t ry 
••1 a1 vJ o , . ,., till tt,• "'~• , r• r rc,. " ' ._.ront.t tl 8t -.- lrtire , 

'•I 1 .... , ,.,... o "" "n,.rYl'r:,.1 rflt: l.-t to .r~ . "' ~uee• t e l by ua . Tl la 
1 • ,..,.. • l<, l a t •r t ll,. r l•n., ... t;J fh"" ";rr"n hl- 'IIJ thor lt. Jta 

• •• 1; ~ t 1 c:• 1 1,, f 1 '"'\; , ,. t.l I!Murt.. or r • "12~~• rrllll 
•v '* 1 ,, . .,t•r "'r"' •h~ co f\r,.ntr~ t.~ on e.,'? 8 
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7!• ')rlJ J•wtsh C'>n::ren •••lr ~~· th• rollo•1ng thre• polntSI 

l~ In oJr "?inion, it '0\lld not 1>- •xep ,orate J to apply to 
.,nrt ~1 ,.or ~r--ie""ion for ,.rtry into t.)1J" CO'lntry of 5~ 
- -· 'tF7' .\:0"'0 ~--~-s . ... CiV"' tb• ,.X."""pl"' or : " itzerland, 
-~·r• up:l!~! or ,.ood er~ ~c~ ~?re Jtt~tc lt to obta!e 
tt·n !n -o~• •:sl, but ~t? n•v•rt~·l,.s• ~,e wo ter taken sixty 
t~ 118~1 ~ r v~• l . !n tlis •a~, n·~~rl~3S ~ople could be 
• vod fro" :;lo·,a'<ta and Eut;;ary . Fort•13el •auld bave to 

u~ar1.nt~,. r,.f\lge to tbf'llse n~" ~rriva,l• ur,til efter the war, 
1:ut on t' • oth•r h1nd, th• "n1l•1 .::•at•• and Cr•at :lritain 

t.o·1l,J gu.sr"ln~e~ t-o !'ort\Jgel t'"elr t-vecuation up to a p•riod 
ot ~~c~e lin~ one year art•r ~·ce . 

1) Portugol should alo ? i111>n•liatel; 'IJthorh• the Portu!l'l••• 
t erJ Croa.~ to tranaMlt food pgr eel! , uch 49 chocolate, coffee 
:uvl otht-r eGs"ntl ,1 f'OCYletu!ts , on a lerge sc-ale to th~ con­
<"~ntr"lt lon C'i"'lps 9,nl :_:!",.tt.?<\ for th• pllt"j)01e o r s aving the 
1nt.~rne,.3 tro"n C::"·t"tsin sta-•Jati"~n . ,~,t. th"' s alfte ti1Te, parcel& 

' ~ll 'l~tHn;: 3hO' u •l el o 1>- r-mtt••~ t? bo .-nt ''ia the 
~')t••tl.._""~l_.l,. ~ .. rl Cr')83 - ta thi1 chJnn.,.l 1• t"'e eur,.3t mear.s 
o" "" m·'n." '"h~i ... ~ . ., r~ ,nO:·tal 1\t t~f"lt' u~ t i"".a '"e .Je!tl.Mtion. 

,. \ "')-:1"'" p--ruiss t~ 15 .,.T• '"e • by ?ort.tl£111 tor th~ entry of 
•l,. 3~~ r•elst~red J-~lsh chilirtn ln rr~nc-, ~ ur6ent 
·.~,.. ~ol -thOI'l~ ~ ud~ b:.• '"-l:~ For• •:J•4e cl,.re. to ?"'t3.ln 
t 1 ... t~ i~li!t• r~l-~s- ~y ~~- c ... r-,na . 

Tt •s• t •ps ,h,..ll "" .n;l••t•'••r ""1!' 1 th th• "ill ~rfi . 
c-· 1 t\n, ,.,..,,...,..,) ~·Jp, ort. , ,. 1'-,. • ,.. .. t t-·- ,. ljav•rn•,...nt. , :m' , ln-

. tr "t1ll .. •, tt,. ...,.,r ... • ,,. -.,.,,. •. 1"' l" '"ll!l ,., , a, ns t or '"~e ., f\ 
'Y 1\1 1!""11 ~ ,. .. ~ t- r .. , "' w") 1'- 1 , H r,. ,. t t" l" fl!'l • 

. ,. ... ... ... ..1J ' .,. "" .. '"0 . . , ,. •l.l "11 bf' 

• 'r • 
• • • 
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N1'1lal .. lll •• 7 ,.. ___ w:a:tte 

..... -· """• Z...ll ....... 

TOo leoret.,. of ""'•· llulll~n 

DAt iD • ll&ra& 1!11, lMt 

Jllllllll o 1140 

COIIJUIJIIITI.U. 

l olloeiJoc 1o \he n.\lo\aaoe of a ... _. t or 
Dr. lltph• I , W1oe, Prool4eDI, Wod4 Jwlell Coacreoo, 
330 Woo\ 42lo4 S\r .. l , Xw York, troa O.rbar41 11 . ll_.r, 

Worl4 lowtell Coacrooo, O.olm\o 

Jocauoo of rooeD\ poll\1041 4.,olopmeD\o lD Bwo,ar.r 
I'• • oo\ &DcloDo a~ou\ la\eo\ report BDa&&rlsD J •wrr 
"""'Mrlac a~ou\ 100,000 all4 oal7 u1oUac 1,or\Ant oocUou 
...-op ... a Jwry, All&l<>-IUOD pereonalllloo, wlell &114 DO,._ 

J ow1ob, 1aclu41D& l oa4ers ot Pro•eeW.al all4 Oalbollo 

Clw.rob" &114 ""'""'""" "-rloaao ot s ....,.rl&n or~ 
han ~o\04 lllal a wod6-wl4o _ _. bee4drooM4 \ o 

HUJIC"rlaD people -rnlac I ll• to on4.,.Tor to l<Hp J .. • ~ 
eTery pooolble - •a• fr08 f alliDI ln\ o Ge..- hando all4 
DO\ t o por.all appllo~\loD of poll07 ot ezle ... \na\loo of 
Jowo ~1 B~l&a ~1ol1DC& or 0....., ntallaro. 

•i>at one of l ho ... , iooporlaat too\1 of MhaTlor \o 
~. ooaoU.oro4 ~7 tho thallo4 Jatlou 1a poa\.-•r p•ce 
ootU .. enl • ill ~. tbo attltucle of tbo l!'llapl'l&a people 
t owarclo Jno ohould be pN'Ucula.r}¥ " P"rl of tho •nlac. 

Siallar 1r»o&clc""'" ohoul4 ~. •4• lD llunrrlu 
ltD PI" nor:r nlp\ anne I he DeXI f ew . .. lr:o. 

UUI SCll 
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TOI 

DAT:ID: Mllrch ;>5, 1944 

11!50 

CO!'!' I DZ:"'l'I.U. 

hf ... r e nce le IIPie to 1A~tatl on 1 1 tPle«ru of ::arch 23 • 
•• • 1774. 

It 12 &tat~d tJ l ntercroat thA~ rece~t 4evelo~enta 
tn !•tk6h• ~ece~eitPtr chanre in ~nttre plan of action 
&14 th~t th~y dou~t wh ether 1t 11 ~OIJible to ob tain 
fro• ~ngary hnY morr foodetuf'•· In a t ev d•Y• Inter­
croP! vtll report fu~ther , nccor~in~ to t heir ! tatement. 

liA!\!11 SON 
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!l1l101Dt 

llal'dl ~. 1944 

1861 

OOU IDJ:II'I' UL 

OIYOD below to t ho oubotaDco of a Moo~,~te for tr...,._ 
aloolon to Yorl4 Jowtoh Coa,t;rooo at Dopa.rbftt'o 41ocr.._ 
tton froa Oorhart Ri-er (ooo IV cable no . 11150). 

Ba•• traa .. ttted eo far 4,000,000 l?eooh 
franco to hanco ap.!Dot Uto c:owtter ftlue of 
?1 ,1500 Swloo f ....,co , l D or4or t o 1Dclu4o llo~8D 
Jow ID eftCU&tlOD action ..,4 t>laco at tholr 41._ 
poo&l t hr<KI«h hanco .... o fer OftellatiOD froa 
llo}«t• to h&Deo , world .... arr-ento b&Ya beoa 
oot abllobo4 with tho J&ttoaal C...tttoo for Dofonoo 
or J ove In llolctu affll tato4 to llo~an h ont 
of Ia4~n4euce . Correopon4onto t n Roll&D4 
alltborl&o4 to ratoe l ocal 011rreney up t o 12.000 
Sw111 france t or nacuatloa of Du.tch Jwwe to France 
froa vbere oYaCU&tton -.r be ftuanco4 ~ honch 
center. Sl•llar .. aoureo aro bel14! DOj!Otiate4 f er 
OY&CUOtlon froa lortheru Ital 7 an4 16 , 000 fraDco 
are bOIIIC reoor.e4 for t hto purpooo. So•oral 
huD4re4o of poroono ban boon ht41nc W>tll now ID 
Nlco r eKion prc•14o4 vt tb Arran t4~ntt tT p.pero 
u4 ration cor4o . Sl•llar .. .....,. .. ban been 
toltoa t.n Parle vbODco oo•eral ltwl4ro4o ban boon 
t raneterred to 1111 4&Qt•r~• re~toae and are 
avalt~ ,,..cuaucm. Laot voolro ftrot eontiDpnt 
of flf\7 ,.roono boft be.., oont t o l)>aiD 'tr7 our 
••ac.u.at loa eeate.r 1D. Sou.therD 7"ran.ce; all a.rrl-red"'-­
JUrther cronpo aetl•• 'P&ntoh fronttor oro bolpl..,.... 
otbtre oro•• and ~n relt•••4 ar. r1&47 to croee 
tbeaeelTee . A. certa1:n au'btr or ch114ren baYe beeD 
p1aco4 vl\b noD-J'ovo. Laot voolt apnrozlaahl7 120 -
children paooo4 tho Swtoo f rontier. ~ certain 
nuabor of ,.rocmo, oo,.ota117 a...,roatoo4 tn 
rulo\lonee ..,..oat, ItaYa boon lllddoa aad tbotr 
a.rreet lll"eftllte4 . Pro.,.att of fwother aotloe ve 
• courac ..... oa,.el&ll7 otaco SprtJI« vtll fac tlttata 
tho eroooto« or tho .... teb rrontlor. the tranefor 
or • MJUt-..1 IBO,OOO l t 11rpatl7 r_,o4 for 
• l•..tv •• _,._u • .r ro- aetiY\tt- . 
t. - - ~~ - - ,.,_"_ '- ~~~1-.. 
--w~ - c , "'., ••n...-t-. ~ te 
rtnrt!, -n-•tat . 

=-
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DAT~D & Karch 2 5, 1941 

!Mll!llR& 18 52 

COliF I D::l'Z'IAL 

Re!er enco i s o.<!Uie her evt t:1. to ::q cabl e of H...Tch 25, 
no . 1851. 

'&.e au::::ury re:?Or~ ! r oo Ri ei:~Jer r o,sorr!in.:; the thi rC. 
!ln~nc lftl tr~eact lon undortak~ i n accordance with 
llc.,.,.ao T- 2115 as c;::e:~dod. 

Arra.nt:;c: onts !--n-.. ·e bean oad.e by Rl~cner to !JU.rCl'.a.se 
2 , 000, 0~~ !Tench f rancs f roc Rene Di ckert, ateted by 
rt to be a s~~s s citizen F~d a pro~lnen t c~aber of t he 
Gfl!nova J o\\•l f!h comr.ru.nl ty. The rnte l c 1. 78 Swlee f r onca 
~~r 100 Fro~ch frencs. Unti l yrooent~tton of r ecei pt 
s1~nod by R' e representative in Frence. thn Swi se fr~~cs 
COWlter vl.\lue dopoaitecl \'tlth Armond Bruncchvi c f or mer 
Pr oo1dont Geneva J c,..ioh coo:run1 ty. I t 11 etrtod by R 
~ha.t Bicker t has produced coovlnelne evl donc e oj' ownor­
•hlp of aover !U. mi ll i ons French fra.nc a t l'\ invoct mente in 
Jronce dat ing froc bef ore thew~. In viow ot t he neces­
o1t1 to take adv~~taee of tho ~o•o 1b1 l1 ty o! co~1cat1ona 
vith r r anc e, ho at3t e a thk~t he i t unable to coneult 
Lesat1on befor e arr~~ginb the t~~~IAC tton. R et~t~s that 
the ®o• c na=.es are no t to be i.lwleod under en:~ 
c l rew:s.~n.."lcca. 

IIJ.!'..'! I SO :I 

Regraded Unclassified
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l,..,., ... l~ ~.!~ • 

.;r.t.. mot.urod 0 1' !h.C r O t..ill carr)' 11. , GCCi.ll"dine. to 

I.X[ ~ri' ,,ct . ..e Y.i l l cont act uovc1·nl lending 

. -. 
• off1cia.l .:.v-i&& raJio •111 b<; rc.c.uoaud ir.dir'" c:t.ly 

t l \o._ ; I ... la1.dv6t:J c 1.ro.cta \.1 l " b• }-rir to I'IJ.J dl£-

- " 
,. -· l " t rUe;r . H l . ""~ •• ,, t 

" I •• .. t ~t! •• • ~- "'1.! d • ••• .'l. . 

--
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Pltaoo 4oll.er •h• f ollowliiC • •uce •o !IMC Storallacb, 

3 ,..,.,,.,,, Str .. oo , 8\ . ~lloa, tr .. ""' Yaa4 Habahala .... ~.,.,7 

c-Htoot 

1GrMU7 eoDCo,.....o4 fat t LHJ.alliaD .Jowo. Do -~biiiC 

poool lilo to ....... - -bor .. poo lallT u •t raltclou• 

1-oro Stop hQ ell anUa'ble a44reoMo fr,. Jotoll:o, lb, 

lrl&JICer ""' otbero St op i ouult Orlfhl ID 'l'llrll:q about 

all pbaaet reecue work aend bt. IIOQI7 f or reecu 1f r .. 

qulred. &xp&.nd reecue work t,n eve17 ...., . 01.-e ue concrete 

plano aud ""'nOT will 'bo uo object , .UYho if roeo1Y&4 

&Dtwer troa Sb&ngbal. Pleaee tend periodic report• oa •11 

pba••• ot reacue procraa. • 
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Pl .. oe 4el1•er followln& .. ••at• \ o \ be Into~ 

.. u oDI'l Re4 Crooo, o.,..,., fro• War Retua .. l!o&r4t 

1 ln •1ew of Ger.an occupat1oD of H~r,r, War 

Ratuaee l!o&rd =«•• t !B\ tn .. rcrooo oel14 affoctl•e 

repr .. en~Uo11 t o BUJ1CS17 h> or4er \o protect the 

well bo1JIC of CJ'Oilp l f &e l"' plrtiCU\1011° 
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U&Z !'0 UJIILa 

rroa War Retac-e lou« t o Chllh 

--.­ua• -

Ploaoo del1•er the t ollowtac aeoaAc e to Ren.e Reio~ , 

2t1 Rn. llol1ere, 'ht.DCtor, t roa Rabbi .lbrahaa ll:al_,U• &114 ltepba 

lleio ot Y&&4 Hahatoalat 

0Gro ao wal4 recen..t 70v lett• r 4etAt111ac pooo111UUee 

Mod t oed p&reelo to J ..,o i o pttoo Stop We ~ue 

J>071MDt up to $3. 000. Seed ~hl7 parceh t o all po .. 

olbh cjlettoo ot Slmalcia, Pol&o4, LitbiiAnia eloewhore Stop 

Contact Aaron s. Cohen Stop A•a1labi lit7 ot further tun4o 

4epeo4aot oo lie enoeo which will b e i ooued pro•iding 70u 

can let uo h&n 1Dfor~~~&t1on auurinc tar a.r,._ l!o&rd 

pe.el<ac•• 4ol1n r o4 to boaatlll.o poroou. Contact J.oericao 

L ... U oo 'faACior e oaoult ropl7 • ia Le.,.uoo• 
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10.30 ..... 

CA.IIL! '10 STIJIIRARDr roB lltRSC'lliA '1!1 JiiOIC 11. . .11 VTUGU BOIBD 

Tblo II I!UI Cabh to .leb.ra llo. 14 - Roter :rov ll"' 48& ot 

llarcb 16, 1944. 

llotwUhot&D41~~& clola:r 1o '""DOIIlioo1oo lo 'f&oh1nctoo. Board 

cloo1ru to hn'Ot p1c:hreo ot •-tool. refuceoo coe1JIC tr- llalkaJlo 

thrOilll> 'I"Drll:q. B~rcl IIIPPrec1atu )'<Oll' e&uU• aplnot poGUc1t:r 

10 t bo UAUocl Sto teo at tb1o ts.- rocar41~~& )'<10r otforto lD 'I"Drll:o:r. 

Plc t,.r. o wUl not be uoecl until 701> '"IP'•• to t bolr poblicatlon. 
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~ ' •'• ~ 8Dt • • 
P*r•r r•• ~~ ~~ 'orr ~.t:r 
co_. n lc"te4 to AnTOne 
o\ht r than a Oo• ernment 
.\,~toney. ( ~R) 

.\!.EMBASSY , 

256 
FOR H!RSCI!IIASW !'RON ~!ILE . 

1 o.a . 

PLAIN 

Your r eturn to th~ United St nte1 to re~ort t o the 
Wa r Re f'Uf{e t. BoA.rd hne ou r r ut t AJ)f'ITOV~l . We llre tllk:l n& 
up "1 \th the War Departcen t. t he al.ltt.er or pr 1or tty . 'the 
ewell Job which Am~eeea4or St , 1nhar4t and you have ~one 
hAt r ect tved t~e hi~he@t nra1 ae. W• obv1oul lY d e~ tre 
the continuance of your act. 1Yit.t~l! on behnlf of t he 
boar~ nnd 1 v111 4t t eue• t hi t v1th you ~hen I • ee you. 

ll1JLL 
(GL\1) 

!!ULL 

Regraded Unclassified
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rr .. l or Betuceo Boal'll " "111>1\orador Sul nhArdt. 

lie J Oilr S08. .lr!IIJ Tnnopor\ C-a4 C..l ro bao 1>- requeot e4 '117 

lar Dop&r'-tat t o crant Blroo~ J o . 2 prlorlt7 . 

1'b11 11 Ankara Cable llo.~ 
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llashington 

525, lUre!: 25, 10 P· " · 

~ . . -

nu.::l'tor elx .. 

Hirachnonn who pl ane to lonvo hero Karbh 30 on 

rout~ to Washi ngton has rcctueo ted that thoro bo 

nvnilablo !or hio i r.unodintoly upon hio o.rrivel a 

full sot in po.rnphraoe of oll t ologr!Wa which have 

been exc~~ed with this Miseion rolct1ne to his work. 

Regraded Unclassified



71tQ<: 

TOt Secre tPr¥ of Stli.t.t , \liaehlnt;\on 

DA:l'I D: March 25 , 1944 

l"UIIB!R t 

CO~'l'IDBM'I AL 

The following met aa,e from Hlracb.anc for the WRB. 
llo . e. 

Ref er ence l t ~de to ~parteent 1 t cable No . 2~. 

f or over a mont h, v~ h5ve been Mw~r• ot the deetre of 
cer~tn t.ncH v-idual a to make u ee of 1h.tlgut~Jn bout a MILXA 
a~~ MARITZA to t ranaport J ewtab rtfuK••• from Oone tP~r~ to 
l etanbul but due to objection of International Red Croat 
r eprotent at1ve i n Buchareat t o t he uae of theee two veeeel e 
~• UA aeavorthy. have t-eken no action in th e matter . On the 
other hand, alnce the BILLACI,TA 11 r •••r4e4 ae eeawortby . 
we are e t te.pting to exnedite h•r fro• Conet&nza which l a 
bt l nv 4el~v~d froa ~ to d., for a reaeon which we have been 
unabl e to dlacover . &l ther the failure ~o r ecel• • SoTlet 
••t• conduct t hua far or •o=ft conr.ectlon wtth 111~•1 traffic 
ln re fuceta 88¥ be the reaaon tor ~~~~ . 

ST!INHA!IM' 
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1'1 dear lotr . P~hle : 

I act:nowl.eJ.:e your .. t••-ed l•tter ot llar<:h 
~J. , 191.1. , •iV• t.h• anclQee<\ copy ~! th• otate • nt laslled b•• 
Pr•s11•!!t Rooa•vdt 1., b•halt of c1vU1.n vtcLiu of th" war . 

It is 11. pleas-..:::-c to 1..'\ .. ('lm .:ou thatr 1 h'tve alrf".ady a~:\l 
t. coo- an\c .. t ~on to f-:i:s :l:i!"t~nc~, t.l,,. Card1Ml O>f'Creta.r:• o! 
~t t~, invoking •very poss1bl~ asai1tanct hy tr.~ Holf SPe1 
u.r·•u...,-h it.a diplom&tic ~ T1"8~ &t.a.t.1Vtl , thf" Ushope r...n:l el~r,:::y, 
tho•t, t f.,, l ot Of thrsp u.nf<:.•rlunatt~a 1'\a:f he rl"ncJf'ITt•\ lf'S8 difficult . 

l ""' confident that th• ll<>ly f~tt.•r p• ••oonoll;y, an<t the 
npenciee o ' t hP> Holy S1"e will cool-.~rfit1" t.o t.h,. ut.moet in t.h~ 
hwlll\nlthr ia.n cause . 

ttlt.h t.hf' a.asura.neea or m~, h1.thf"at. conai.der(.tion, and or 
ft\/ lf"ep nersonal reeru-d1 I re.Jain 

~r. John lo . Pehle 
txecutive Director 

War Refuse• Board 

Yo\lra v~r;" a1nc~rely, 

1•1 A. G. Gioogn.ni 

Archbishop or Laodicea 
Apoatol1c J el etate 

CC I l'lu Ohaunc•.'f (?or lhe S•c '·) AbriiMN~n , A} zin, ~or ahl.o, 
.... , toi I ?r\r.b. "' ' ,..,.,t n, Ur.-J.-1, LAl< :P~lln, v •• ,.r .. ~ rJ, 

c:ctD. 

r· •, ' .. ::; -,.- c'J. , 1' J .. , 1 , • 1 ... , : 
• . u , t. • . ,... ·t ' • ;..8l•l • 

. -
• ... • 

Regraded Unclassified
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.::~·~ roa• .,.. ~ ca Ul .&...:&.. · · • llw'!::c .~. 

w... 
GII.IUIC Oa 19th eo.b~d 51'1t1ab/U.r1uc C·~~lo 

;,:e~ n14ed SOLTA l11aM. EDt1r £ ~run auruoc at 106 
~ l!.o1r.3 ted, 98 ; rbonarl tak&n. Our eaaualtl .. 1 k1Ue4, 
1 woundell, Germnna r epor ted evaeuat1nc RV.&R. 

2 . MILITARY 
, 

~ 24th, CASSINO. Our troops have made little 
progress . Gorman opposition continues stubborn, 

RussiQ Ruadana have crossed SERET North o! TliUIOPOL 
and have cut road and railway thence to LWOW, 

South of f4RNOPOL in t our days advance they have reaehed Dh~ISTBR 
at ZALESHCHIKl capturins much booty, They ar e fightins 1n 
outskirts of PROSXUROV and BALTI and have captured VI'ZNESENSit 
on lower BUG. 

~ ClllNO'.YlN Strong Japanese attack r e))1Ased with 
heavy casualties and our attack on Japanese astr:Lct~• 

road North '1/est TUITIJU and South of TAIIU has made progress, 
pertibs Japanese continue to advance parellol to and turCher 
up roads to IMPHAL, 

HukQwng ya llev Chinese and U,S, Forces, daapite Japaneae 
counter- attacks, are closins .in on 

SHADUZUP from North and East. 

3. AIR OPER ATIOt!S 

Western Front 2)rd/24th, 298 tons dropped at LAON and 
51 at LYON, 

. 24th. Fortreases bombed FRANKFURT )41 tone. and 
SCHWEINFURT ll.5 tons , both blind, Liberators bombed airfields 
fT. DlZIER 414 tons end NANCY 84 tona, 51 Fighter ~mbers 
attacked military constr11ctiona Northern FRAIICE ancl 8? bombed 
a NORMANDY Airfi~ld 1 doatroying a hnncar and headQU&Iters 
building. 

Oa,)"s To ta1 t 
Aircraft despatched• 593 bc=bers 1 62? Fi&bters 
Ene~ casU41tles t 3 Fi&htars 4altroyed1 Our Cas.alti• st 3 Fcru.sus, 9 Fichtara dasin&. 

Regraded Unclassified



Bri~r Gwr::an rate! by 5 aireratt on Coaat.al clisl"ric ts 
South East @lGLM:D followed by attock by about ll5 ai rc raft 
most of which flew to GRE!TER LONtON, 1t least 5 clestroy.ecl 
by night fighters . Bombs mainly incendiary scattered wid&ly 
over South Eastern Countiea and LONDOll wher e 23 Bor oughs 
effected but attack nowhere concentrated. One lerae fire 
in city, Killed so rar reported 26, 

llill 22nd/23rd , · Liberators and '/lellingtcns 
dropped 161 tens a t PADUA. 

23rd, lo!arauders dropped 120 tons nt FLORENCE raHway 
centre and Mitchells effectively attacked railway bridge at 
PONTASSIEVB. Gun positions and tranaport 1n battle area 
a ttacked by 123 figh ter bombers• railway bridge hit near 
ANCONA, 

- 2 -
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=t 1 a "' i • 
' I i i i J: I? ... -.,. 

J....!....illll 

J.'IAL:£ , To nuon l~th. .Q~O!· Ill~. No furtho, p~ogross 
in \.UWn OuffOrw~lrc! troops who MUecnolcJ 1nc the fen ture on 
~.JI~A~·r,·•tl !I.ILI4 c .• llc<! IWIG!.!.Jl' S '!lLL, end other t roops en .:. 
< .l.urc :out!n1eSL of the t'J.m ><ere ,.ithdrn1m night 24th/ 25th. 

RU~SIA . Russ1•n" hnva cLp•ured PROf.KUROV ~nd have 
;tld•ned Lhc1r ~<.11ent southl'le3t oi the .01111 " -chln& outsld r tr. 
~:~NT~ PODO~K. Uore progrcrs south~cnt end •ou th or UOGILEV 

POi'IVLSK - nd north of RIBN I 'i'SA. Ruoo1uns no,. 111t:-atn 2 nllf.'< of 
:IJ .:OI.kEV. 

~- Clun<ll'lin. Japor.oso arc incrct:vinG their 
"Ctburc· <li.:Oin::.t tAllY oM Mv~ mad~ mor~ r.m.:.ll lnf1ltr;:.ti<>no to­
' "-'3 !.!PJI.nL. HU!<AI·'NG V,.LLSY - U. F: . t.nd ChlnAce troops have '>C­

"up1cd vHAOU;.up . 

) .6.LJLQE!i:RA'tL O!Hi 

1&-fE:RII Ft10HT. ~.l.th/~) th. BFRLltl. ?7J tonn fl. E. 
-"'' 1 ,.1.'>7 ~on:. ncendillry d ropped including J96 4 ,000-l b. bombs . 
~ic ~ollllil c 1.-liFl 111 th :;or.m bre •. ks . Vtsu&.l ldcn t tr 1c:1~.1on rossiblc .. 
l>t' ~t•onc .lnd~ ~<L .. \ rosqu ito v11ot ovor Dr.RLn~ •.t lO·JO <..a 
•.!Jt..h "\JJlOrt.h. firo~ still bu:-ni nz und :'OVf't•\:::.1 C.Olut'U'lt! of t.mr.>ke 

l>' l nr, · ''0111 PO~eu l!!r.il ..nd l\IIHALTFil ~ tl tic.m IU'Qes. Get"n;.n r aiders 
Jc~Lr~you - 5 by ni&ht fitht~ro, J by A/A. ~5Lh. 146 e~cortcd 
,!~ lUJ.·~: •Jr>pJl"d 240 tons at l!IR•ON :t .. 1lt<.y <entre 1.0 Soo<l 
•l:.b>.l•ly t!t.h f.irly r,ooo rcsult~. lnt&Mb .\/.,lire . En~ny 
.: .. t 'l H .. I, ) ~ 7 OUrs 1, botib'-'tS I 2 fighto•·s f.\&.: sing 

''J; 

1~1111 J Ce.lt r l' AUT.JIOY'r: 
(C.·>uth E&~t '/.U,r.NCif'lrriES} 

:,( ''0 ~.-nglno \i':lr!<~ m :.11' r .. YOU 
u:·J.i.I/1 
1[. !~.1 
rutrudm·o (l Ills< fng) 
c ... f'llrtln£ 
r.r!l~l!. 

O)ot I~ Gtt. r.-k 

19~ 
22 
10 .. 

4 

1) 
11 
u 

Regraded Unclassified



Secret&.r7 o1 '""'•• 

laob lDCtODo 

- ... 
..... lOILID-

900 , 'l'lr•t7'-11rth , • I'·•· (lmt tor on) 

l)epart.ont '• 860, ll&rch a.. 

Prool4oat lo o\at-t oa nt-o •• proa~...,t17 

p<lblloho4 ln au LlsboD 0114 OJ>ono ..... 1 ... J'IJ>WOot 

!larch 211 with m lo o:a:ep\lon ot A lOZ. DI.li!IO D.l 

liO'!' IClAS larpot Portup .. o 4&117 prlatod o\at-D\ ot 

top of front pi\Ct oo 414 PRIIIIIRO JAJIIlBO lea41nc Oporto 

P410r m J OIUIAL Dl ll'lr lClAS of Opor t o, Othor ~oro 

oarq atat~nt pr011tnentl.7 on MiD 1n.t14e nne p&cl l • 

TTPlcal ho&dllnoo woro 0Unlto4 Wotlono flsbt for world 

ID whlcb all ... c eo .a, llYo '*h poooo, hooor m 

dlp H;r , oa;ro ~nolt0 aad 0Boooo•olt app"'lo t o f roo 

pooploo of Juropo and Aola t o ct•• oholtor t o •lct~o 

of peroeC>lllooo• . SendlDC ellt>'PlDC• b7 DOXt a lr pouch. 

K'l!IYD 

ID& 

• 
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JIJR - l fO 
Thl e teleTr~ auet be 
~araphre ae~ before bP1n« 
ooc~!ckted t o anyone 
ot~~r t h;n a Go•err~ental 
"4!• ney • (!'II) 

Stcr e t~ry of Sta t e, 

Waehlngto.n, 

.Llab lr 

Da\od March 26, l944 

P05, tlnrch :!! , 4 P •"' • (SEC'l'!Or 'i'IIO) 

No adt tortal eomcent hua appeared 81 yet but vlll 
endenvor to uttl1?a pres e eontnet ~ to ~ lve etatem•nt 
fullett dtacuea lon. We are ~rr•nair.K for co~entary 
ov~r local ccmmere t al t trt l on . 
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~M .... a ..... 

1. • ..-1 e reqGae\iac .. \borioatioa \o e~ore ia iator.al 
dhcuaoioa with lime a aew approa4h t o the qGaiUoa of fiaaaoiac .,..... 
a111 tarT e:qMad.Uur11 val Hat \o ~ h)oar-.at for lo .. rTell aliA 
Olq b7 h-q'4Ar\ero Oil llareh 25. ( h hal beea reqGaeW 111 u t.bat 
State aliA ~ai'Cil"T reoe11'1 a COJIIT of \hat ca\le) • Of COVH, W &e 

DO\ lalow whether huralhoiao aliA lilac will be ..,re receptin \o W o 
approa4h thai to the oDoo ae4e prav1oao1T bolt U 1o feU \7 u \hat 
U -., oU ar a open111C fer a pooolble eolw.tiea frea the OhiaeH rt ... 
poUt, oqeciaUT I UOI U wwl4 -8pl1oh \he •UallT lafor\aa\­
oUoraUoa of •artac tho hurallooiao'o faee with roepaet to \he 

q1011Uoa of ott1e1al ra\o of oxallaace• !hero 1o ao ·- for a.o to \r)' 

t o 1lllpr10o """" \ho Depar-at llov ooaere\alT aad o1'1rr1d.111ClT lafor­
\at eoaaU.oraUoaa of f aoe oro to Oh1aac or to \he ~1aeoo 1a c-ural. 
!heoo ore coaoldoro.Uoao Vh1oh Yar aad !r&a01li'T offioere, """ ha•e ""' 
prenouol7 beea ooatroa\e& with the poo'Oliar 41ff1owl\1" of loaJ.iac 
with the Claiaeoe, u;r ""' fa.ll7 co"P"ohea4 aad therefore va o:qre11 
earaeot llopo \hat the ncpo\14 -oh will \e ,,..,. 11M APJOrt of 
the Depsr-.,.t , at loaot ao \ae1o for tw..r\hn 41-olloa with~ 

2. Ye are olad.illc \h1o oable VI&JlU7 1a orler to oe~cate 

t ho allan iato,..aUoA to \he h)oar_,., aliA ..t.e o-•'"· h ov 
opWoa, \he qGaoUaa of \17iac to r .. oh fioal. acre- a t with -
Ohiaooe ohoa.ll ""'at Wo parUca.lar U• be ra.ollef.. It ear-.... 
otaiiAlac of the a1litar7 faotore ia.ol•et appraaoheo~GTest.r.u, \he 
ooolllUal th1al h to c-t the air fiello ad other iutallaUoao ..,,_ 
otra.etet aliA ia oporaUoa. OoDetneUoa io C0111C forward at the :PI'••••• 
tl.llo aad ao loac ao the Ola1a10o oeatia .. t o ad.ft&OO tw.do for \het 
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p&:p u ..... .a ••• t l · ........... _. ... .. 
-~ 1 v ._._.. . .. .,_.,_ --'--.... ~ ,. __ .,.. ---- .. 
......,..., - .. JF'ectr' _. - •• 1¥ • a ' ret n.u. llllll 
-~ 'M ~ "r .. d.tlllo fit -- mA lt -a. ..... -
... .... - · "- 1.1 .. _,..u __ .... 117 hot--·-- u­
ouoo4 vt \II \lloo cnua.oo. 

GAIJII 
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Ll ... K>SAL OF ::i•• hPWS PlOPf.hTY 

Pr esent: l.IJ·. Bell 
Mr . Sul livan 
~h· . Tickton 
L:t- . Haas 
!.!r . Gaston 
!Jr . O'Connell 
ltr . ~cConnell 
~r . Thompson 
Mr. Smith 
l.lr. Loeb 
~!r . Frey 
1lr . Mack 
1\r . Widmann 
Mr s. Klotz 

H.!A . JR: Afraid you won' t find me in a very good 
humor this morn ing on Procurement, Mr. Sullivan . In 
t he first place, I got these crit ici sms and I have fot 
the ans~ers. If you don't mind~ saying i t, I dan t 
think the answers were at al l satisfact or y. 

Mit. SULLIVAN : I am sorry, llr. Secretary. I 
though t you r.anted a factual report. 

H. M. JR: Yes, but thia doesn ' t ana~er the criticisms . 

l!R. SU LLIVAN : You mean it doe an ' t explain them 
away . 

H. II. JR: Yes . 

~t'l. SHLLIVllli : I can't explain them away tihen we 
have been wrong. 
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- . -
..•• Jt. : Yes , bu t il c!ocsn' t n ao . You tan 

lve~ thtm a sort o! whi te-~ash . 

Mtl. Stn.LIVAN: I beg your par don. I think not. 

H.!.I .,TR: I wi ll prove it to you. Take t his thing 
on publicity, for instance , using di rect mail circular­
ization - ''We have never used paid advertising" -
"!Aa i ling lists are developed f r om trade di rectories" -
ar. d so forth . In other words, I call t hat white-wash 
because it didn • t give them satisfactory publici cy. 
(The ~ecretary refers to Uemorandum of March 25, 1944, 
from ~lr . Sullivan, a ttached) , ., .,. 

~ 
Months ago I su~ested t ha t every time they have 

anything for sale t hey gi ve it to the press r oom - give 
out publicity, and so forth and so on . 

Mh. SULLIVAN : On a new technique , certainly. And 
we have done that. 

H.t!.JR: Not only on a new technique, on every 
arti cle. The answer is, just us ing the old method. 
Vohen the Air Corps wanted t o sell something, they had 
an exhibit , and ever ything else , and t hey have l et the 
people come in and see the th ings. They bring it to 
the public so the public knows. 

IJR. SULLIVAN : Yes, and we intend t o do that men 
we get stuff in volume to sell. 

li.M. JR: ~.hat are you wai ting for? 

Mh. SJLLIVAN : llecause we haven ' t got the stuff. 

H. h! . JR: V.hat do you mean "stuff"? 

MH. SULLIVAN: Not in any great volume. 

H. •• . JR: !lo new techniques have been den loped. I 
Made su~eations as t o h~ t o brin• it t o the atteotion 
of tht putlic •he~ we have l4iD:s t o d i s pose ~r . 

• 

' 
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• • ->- l.UV .. : : I t • ; J'O'U' pa :'CCIII , ..r. .:.ec:J"e t&t7. 
The trade m.agaz :.nes ill auto::10the eqlli~at ban hu 
r~u tor th t•ee weeks of our stu ff. I ttlll be &l ad to 
get rou a file on it . 

H.M.JR: (The Secretary quotes f rom W,emorandwn of 
~:arch 25, 1944, from JAr . O' Connell) "There l.s no central 
~o int where buyers can go to obtain direct information, 
and certain regional offices offer items not offered 
t hr ough other regional offices. " 

That is the same thing on publicity. 

!£H.SJLLIVAN:That ia one of the things that I have 
corrected. That is being set up here in Washington 
right now. That char~e has been true in the past . 
There v1as no central 1nventocy; there was no central 
record. 

H.!A . JR: where is there one now? 

MR. 9JLLIVAN: Hight here in Washington. It will 
be partially reaay by April 15. It will be in full 
operation by July. 

H.!l.JH: How many million dollars are v.e handling 
a month, now? 

lilt. 'II(]('l'CN : You only have thirty- tr.o million 
dollars on inventocy on hand at the momen t . Seven 
mi l ion of t hat is au tomobiles which are bPing to be 
sold to Government agencies . 

}i. M.J R: Those same automobiles we were talking 
about last December? 

MR. TICKTON: No, they got t hem in January. 

U ::;111. IVAN : Yes, snentr · fhe hundt•ed, of which 
tnere are oow thr ee thousand left. 
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Mit. TICKTJN : The1 have a ver1 long list of items, 
most oi' wh ich are smal l &lllounts . 

H.ll. JR: V1hat i s some of the bigger stuff? 

l!h. T ICKTcr; : The1 have some metal working machinery 
which they have had on hand since January - some furni­
ture since January. The items that they got two weeks 
ago, for example, ~ere turned out two weeks &&o. The)' 
had a lot of steel and construction machinery turned 
over in the same period they got it. The things they 
have on hand now are primar ily things they have had on 
b.and since January. 

Everything they have had since January has been 
turned over about the same time they got i t . · 

MR. HAAS: Ta.l<es a couple of months. 

1U•. TIC~TON : The procedure they have set up ~ould 
take t wo months from the t ime they get the material 
until it has been offered to t he rederal agenci es and 
into the State and local governments, and then to private 
parties. They allow t~o weeks for the Government to take 
it, and another week for ~tate and local governments, and 
three or four weeks fo r priva te parties, so that in the 
normal course it would take t~o months from the t ime 
they ~et the material until it is disposed of and goes 
to pr1vate pa1• t i es . 

Wt. BI:.LL: Is that a priority i'ixin,;? 

~.H,, 1'!t;KT,,N: Gove 1•nment t,eta firs t crack at it, and 
gets two weeks . If the Oove.-runent 11ants it, they put 
thei r bia 1n r.ithin two Jleeks. 

~s f ar as autaaolll es are c~aceraec , I &3 told the 
~ovtrl•'al la~icaltd :be .... ted thea, t~t they are tied 

'1 ai ' " e•ti.D; all" a• .. • -.;c.x.u c 
~~ • t ....o. • a:. 

Regraded Unclassified



u • . Jl.: .... uat toe 16th, l'i tb, &.ad 18t a or Lecs­
b~ r . Thet told me t o move the auto~obiles and move 
li1eta ias t - these same t hings. 

,A,. , JU!.J.IVAN: We didn ' t have them. 

H •• l. JR: I can't help it. You knew about them. 
•n1ey have served notice on yoo. for ei lher six or seven 
th 1usand passen~er cars . 

J,(J,, .iJLLIVA..!l : l'.e r.c re 6oing to get them. 

ll .!.l.JR: You knew about them - you had time. You 
could turn around and sell t nem in a month. 

W<. SJLLIVA!l : \.e have to give the other Government 
departments their opportunity. 

H.11. JR: i'lhat are we operating here for , j ust to 
gi ve automobiles to othe r department s? If t hey can't 
ge t them, get them into the trade . To hell wi th t he 
Government people if they can ' t operate any quicker. 

l.lh. SuLLIVAN: I am sorry. The statute aays-­

i;. •:.. JR: V.hy should I sit here and have t o take 
all the cri ticisms on the Hi ll? I ~uld like to know 
11bo is to 811sr;er. 

IU< • . SULLIVAN : I am to answer, 'i\ednesday. 

H . ... JR: And all of t.be last week and you wait 
until \'lednesday to answer it . The time to answer is the 
same day. 

MJ . SULLIVAN : I know, but when a Committee adjourne 
there isn ' t anything I 00.11 do about i t. 

d • • . Jk : But the public - r.ilat aboul info1•ming 
p:.ttlic't It sinks into thei r mi nds for one week and 
·r :1 WI ':runry c e1e1 t o the 'i r t &IUr)'' s defense. 

t he 
no bod)' 
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• , :-c 1 ... o L .-r u t c;..et..u ·• &ld or clic:a ' t. 

U.1. SULlfV lh : 
day. 

H.M.JH: If you want to take the attitude that 
everr,thing over in Procurement i e fine • if you eay to 
me, 'Look, boss , I have done the beet I can. It is a 
lousy outfit and I can 't do anything" - and come over 
on my side of the t abl e • O. K. 

Mrt. SJLLIVAN : I thought I r~as ver-, f r ank in thia 
me~orandum, acknowledging the things t hat are wrong . 
Now, there have been mistakes - there have been a number 
of mistakes . 

11.1' . JH: Yes, but how long is the Office of the 
Secretary of the Tr easury going t o have t o take this 
t hi ng? 1,','hen these p!Ople made these critic isms, befor e 
the sun set there should have been an answer . Here 
I asked for the answers on these seventy-five thousand 
hags of beans, and I haven't got the answer nor.. 

MR. ::.1J LLIVA.li : I will tell you about the bags of 
beans . The informat ion the Committee go t was that some­
body on the staff v:ent to this concern here in OIS.shing­
ton , and the person on the staff said t hat the beans 
M1'e bought from Treasury Procurement in .t.tlanta. Yle 
have checked with Atlanta. There is no record of an-, 
such a&l.e . lle believe that the person who made the remark 
•.as not telling the truth. 'fhere are a lot of people 
~ho advertise Government surpluses, ~o have no Govern­
ment surpluses . We are hoping t o ~e t them. 

H. 'A.JR: '.'.here is the answer on the beans? Do you 
mind findi ng it for me 'I 

MH. 0 ' COI•NELL: Paragraph E at the bottom of the 
firs t page . (Mfers to J,l r . Sulllvan's memorandum) 
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: bt; cu nu ao a..& a. a1 
pea eua u "''I .......... "'" • .. r n !erred to. • 

"e1 th~r d id sell th~ or ~e didn ' t . 

U. •• .SSLUVAA : 'f,e say we didn ' t . 

H. II . Jil: That doesn 't say you didn't. You tell me 
that the recorda of Procurement are no good. Uaybe we 
did sell them, 

!A~t. 9JLU1/AN: That is why we checlced hT telephone 
v.ith Atlan ta. 

H.J.!.JR: But this is written on the 25th. 

:.Lt. SULLIVAN: '!hat is right . 

1!. 11. JR: Did we or dido' t we sell them? 

J.IR. SULLIVAN: So far as we know, we did not. 

H.M.JR: Can you take an oath on it? 

Lilt. SUU IVAN : I t hink ao. 

H, l..JR: But you are not sure . 

Ml<. SULLIVAN : I will tell you why I am not sure. 
There is an item here about nine hundred and sixty-six 
pounds of copper. The cherge t here ~as that the invita­
tion t o bid did not contain t he warni ng that t he purchaser 
,,oul d have to have a WPB priority . The information I 
had Saturday on that item was that there was only nine 
hundred and sixty-si x pounds , and it was all sold to the 
Cl.ty of Ui.nneapolh under the mlaappreha.nsion that 
there was no need of a p1•iori ty because It "aa a tax­
exempt insti tution. ! na t quite be6S the question, be­
cause the char&e ia tLat t~e •aroi&h •as not on t~ i cvl­
ta•·on t~t •ent ~ut to all ~ldeera . 
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! eater;a7 a tt~oon ~e learued o! &Lolber three 
~~~c ~c rouoca t nat ~ot t o toe State Pr 'soo at St lll•ater, 
.:inr escta. 

11011, I have acknowledged errors in t his aemorand\111 
and I am not taking the posi t ion t hat they haven't 
made any mistakes over there. They have made mistakes . 
I think t hat i n comparison to the amount of work they 
are doing, t he f act that they are shifting f r om one type 
of business to another , they might have been ve17 much 
worse. 

We are trying vel"1 hard to do everything we can to 
correct t hese errors, but i f you expect me to say that 
it is all black or all white , I am afraid I can 't oblige 
you, because it isn' t so. 

H.:? .• JR: '.'iell , let ' s have the other people. Do 
you mind if I jump on these people direc t instead of 
doing it through you? 

1Ul. SULLIVAN: Not at all. You handle it any way 
you want to. 

H.M. JR: Well , I asked, for instance, Ur . Mapes to 
come over here , liho was here on the 15t h. I hear he is 
in Chicago. Why did they move him out? 

Mit. SlJU,IV.IN : Because he was vet•y unsatisfactory. 

H.M. JR: \',hen they are here I am not going to jump 
on you in their presence. 

J.!R. SOLUVAN: It won't bother me a bit if you do, 
sir. 

H. I •• \R: Now, I have a memorandum here for FebrUary 
3, ss !ol lo• s: "bell, Th~mpson , bl ou3h, UcCo~e!l , Lynch , 
w ' ~OADe.l , Sdllivsn ~et Wlth ~,Jr . Jn dl a ~OSltlOn o? 
1 r:' .o~ . S .lha. U i l Procureaent il lackiil; i.D recores 
ft &:: ~~a. ao ceotrall&ed reccr d or inveotoriea or 
a a..: a " ;dua -~ 11 ...utrr record in t .. !ialc! of!l a. 
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allltl ?er'IUSiion to get 4 or 5 f:OOd lUD with u r•ri•n 
in • arioua t)~ea of cerchandiae and would l i k• per.ia· 
sion to talk t o Nelaon about borrowing Eddy Locke . 
0.K. with Hll, J r. HH, J~doea no t want anyhoey t o 1it 
around and wai t tor hia to oome back." 

So I gave you carte blanche on February 3. What 
has happened? 

Uk. ~LLIVAN : We got the IBU in and we set up a 
system of record that is in process of being set up, 
~hich Mr. Tickton has had a chance to ta~e a look at, and 
whi ch he just told me he thinks ia very comp1•ehensi ve and 
11ill do the job. In the var \ous commodity fields we 
have been getting people; we expect t o ge t many more. 

H. IJ. JR: Have you got four or five good men with 
experience in various types of merchandise? 

M.k. SULLIVAN : Yes , sir. 

H. M. JR: 
they are ? 

You have? 1iho is going to tell me •h o 

1L1. ::.'ULLIVAII: They will t ell you about them. 

MR. HAAS: Ynu had better point that out. 

Mlt. TICKTON : A system is being set up by IB11 with 
an eye to giving you everything you wanted . I t will 
depend on who is running it after the thing gets into 
operation, but the mechanics of the system are scheduled 
to gi ve you all the kinds of things that are needed. 

Of course, one of the problema ia the shortage of 
machine operating men arouna the country . All the mechan­
ics, as far as II'U can go, ure set up i.n the laat week 
and they expect to ha•e it i.n operation the middle of 
! prll. 

" · • If.: \ha t abovt tA. horsu and &1U anc! tbe 
ti".ICh a:u! »tor cyc.u -...:ca ..an t.u Ia t.11.e allop 
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11.1. Tll.l ': :1 : a )'be Jr . cit eu h 11 you a bout 
t he horses and ~ules . 7he true~• aod ~otor cycles are 
st ilJ here. Here are the l a rgest 1te1111 they ban on 
hand . (Handa the Secre t ary the attached list of surplus 
prope r ty, dated December ~2 , 1943 ) 

TY.o months from the t ime they get them to t he tim.e-­

H.M.JR: TY•o months! 

lAl<. TIUC'roN: The reason lt takes two mont hs, they 
allow the Federal ~vernme.nt two weeks, State and local 
so many, and pr i vate parties so many. It takes them 
Li;ue t o ~et the stuff priced and quotedmd put i n catalogs . 
The r unmng time is ho months, assuming nothing goes 
\~ron.; . If somethi ng goes wrong it 11ill t ake longel' . 

H.M. JR: I knew about the motor vehicles on December 
1'/ . 

!.!h. TICXTON : I said, if nothing goes wrong . 

h.; . • JR: I asked whoever the man now in charge is 
to br ing them along. (~ack) 

l~lt. SULLIVAN : John Loeb and Al Frey. 

H.M. JR: He br o\tght somebody else when I asked 
for Mapes . 

t.a, . l>ULLIV All : \\idmann . 

1\. loi . Jk: ojho is he? 

..L~ S<IU IVAI! : lle has been ln the Senice. he i a 
&D u cellent IUD . 

r. Lon , \.r . Fre7, !(r . Wack, arc!\'~ • .Ucbaml 
e • • • N"' uw o afe rcee) 
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.... '!>: • • :..act, I &:.: C:01 clcerat ll Ci st...rhc! 
over the critlci S2 or Procar~eat before backing anc! 
Currency last week, and tha t t he re bas been no aaawer 
made publicly. How long do we have to wait before we 
ce t an sv.e rs 'l 

l.!!l, JJACK : We have prepared the moterial to answer 
those charces. 

H. \. JR: ID17 don ' t you tcy to anst1er them? They 
should be answered the same da7 t he7 are made or not 
l ate r t han the next da7. 

~ 11ACK : I believe they have been answered 
promptly. 

l! . ll. JR: To w110m? 

.!h. CACK : As each of theae allocations cams out 
VIe p1•epared explanations and I think J.lr . Sullivan- -

Lilt . SULLIVAN : If I may in t errupt just a moment , I 
called the "'hairman of t he \.ommi ttee 'T'bursday and told 
him tha t I wanted to cnme up to answer t hese. He said 
be thought they might be closing the hearing. He then 
wanted to know about the Hancock bill and I talked with 
him. He talked with Hancock and it ~as at that time it 
us arranged that I r;ould testify the next time the 
fCtMi t te!=]ll't. 

U. :~ . JR: Do ~·ou mind letting Mack - he started 
t ell ' ng me what be was going t o do with it. 

Mh. SULLIVAN: I wasjust t elling you t hat be had 
gotten the information pt•omptly to me . 

YR. ~ACK : The infor~ation which I have prepared 
hns ·one t o llr. Sull i nn . 

, , iii.: llo! 0U o,• d 1 do ' l JOU handle &Q ~~ h.aa.? 
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o)UI" ... tlar ta Ol!i~e b.d .old a a rea be &Ill to tb 
::.urplus Salea and Salvage CCI:IJI&nf. ~oe ~ .... ~ua •Hh our 
Atlanta office and they said very definitely that it 
~us not our transact ion. 

li . t~o. JR: ••ell, now look, Mack, I met with you on 
December 18, 1'1 , and 18 about some automobiles , see? 

!lli. ).!AU( : 

H.M. JR: 
to you that I 
ev81'ything. 

Yes, sir. 

And we decided to go ahead and I stressed 
wanted to move them and move them faat -

~lt. MAO:: : That ia right. 

1: .1~. JR: NoY>, on January 1 you had three million 
six motor vehicles on hand, and right up to date I 
can' t see you have moved but very few. You have seven 
1 nd e. half million on hand now. l!OVI long does it take 
you to move this stuff? 

MR. MACK : loell , the automobiles are broken down 
into bo major groups , one 10uld be paseenger care and 
those r.ere held up because the Bureau of the budget 
wanted fi rst to determine 1~bat the Federal needs would 
be, because that is a f i rst consideration in moving 
surplus property. That baa been determintd, and sOles 
are now being made to tax- supported organizations . 

has 
it. 

As to the others--

1\. M.JR: 
done that 

December 

It doesn't show i n the work that »r. Tickton 
you are movlnc it. I mean, we have discussed 
1'1, t hat is, three months have passed. 

1'he nme tning holds true on metal-11orlcing machinery 
lind furn iture - leather goods. 1he etuff lies around. 
I aeao , toe time to learn ho• t o sell atu!t is before 
t Ia ltu!t it dumped. I.e set. t all over this n t l you 
A.!ll r. ~Au et tnat tia.e. 
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•.t • • c17 cr tl cl cod, and •l Ll taa -rt~- I .. aot 
ol og to let t be ! reaaur, be ~amlrcle~ . l aa not coiQ& 

tu e lt. 

1 ~ant to know what you ha•e done since December 
1'1. I me t here on February 3 and I told the ~eople -
"Don' t sit around 8Dd v.ait for me. Get anybooy that you 

unt ." l t old that to ~. Sulliv8D on the Srd of 
February. 

I want to know how many you have had since 1 f i rst 
star t ed to ta!k on ~ecember 15. And I told Mr. McConnell 
that we r;ould build an organization aJod he oou!d tell 
t hat to Mr. Baruch. Now, ~hat has happened? What have 

you done? 

~ V~CK : ~e!i , since t hat time I thi nk there has 
been qui te a lot done. ue have made a number of char.ges 
i n our fiel d orga11ization • . V.e have made chauges here in 

our n'ashingt on office. 

H.M. Jk: Specify them. 

lilt. M.t.Q{: For ex&lliPle, Mapes was in charge he re. 
He has been trar.aferr ed to Chicago. 'idmann was brought 

in . 

b .~ . JR: kemember what lou said about Mapes - wbat 
a wonderful fellow he was? 1 got the report you gave me 

on Mapes. The sun rose and set wi th Mapes. Everythi ng 
was wonderful . Do you r emember? 

Mk. MACK: That is right. 

ll . t.•. JR: Now he is no &Ood. 

W.h. II.A(l( : Til at isn't lt. I thi nk t hat 1.e ne ed the 

at r engt n i n our field or ganization . 

. • r : Toll uot hia out l:a ca~oae oe i 1 ,oo<!'l 
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aY o a n i t a o! .,_....._ t:l U. :.At&llq..a.rhra 
cr I ,.t:~A IDd .a~ct t o ~t ret•loaal office that i t 
• ~le he better for tM Ol'guha ion u 1.:1 our-all • 

• low, since t hat time Cr . ~inn has brought i n 
t.U· . Ft•ey and or ganizational reco111111endatlona ltave been 
made by him. I think t.!r . ~ulll van baa t hose. We have 
interviewed a number of commodity specialists and all of 
this has taken some time . 

h .~· . JR: T(]) much . nhich is l.!r. Frey? 

MH. FREY: lligh t he re , sir. 

H.IA.JR: J.!r. Frey, lrould you mind telling me what 
has happened that you can t ell me, who has been brought 
in to str engthen this or ganisation? 

Mh. SULUVAN: I rill give you a memorandum right 
he r e , sir. (Hands the Secreta1'Y attached list of 
new personnel , dated !.larch 27, 1944) 

!.!h. FREY: 1 have been on the job one mon th and 
studying to find out wn at the job is all about in or der 
that ! ' might ma~e some good recommendations as to the 
organiza t ion. 

I am prepared now to suggest what the organization 
should be. We have accumulated the names of a number 
of men who are possible candidates for posit i ons in 
the organization . I.e are not read1 • n will be by t he 
end of the week • to presen t some specific names of men 
whom Yle will stand behind as being of proper caliber. 
But I have had nothing to do wi t h adding anybody as yet. 
I am collecting the information . 

H •. Jk: You are ~ek ing a aur•ey? 

.:lil.. fru:.Y : Yes , air . 
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_i!tlon d~llars ' worth of aul~o~llea. I ju1t can't 
c~n erstand it. 

Jus t from prn l oue experience of handHng Treasury 
surplus , if you can ' t handle a couple of dl.llon dollara• 
·~o rth of stuff, why should I be convinced that this 
organization can handle ten times or a hundred times 
that stuff? 

Mit . MACK : V.ell , the actual s i tuation 1a thi s, that 
we have disposed of about seventy million dollars ' 
worth of surplus . 

H.M. JR: In "hat time? 

~h. !lACK : That 1a from July 1 , 1943. i.e have 
received a hundred and four million, and, of course , u 
have the i nventory of the difference. 

H. I.I . JR: Yes , but the t hings you have got are easy 
by comoarison to what we are going to get . I mean, shoes -
all of. these thin~s are easy. But ~hen you begin to get 
the odds and ends they are going to dump on ~a, how are 
you ~ing t o move? 

Mlt. MACX : They l ook easy, but now you spoke of 
motor vehicles; weeks have been spent to try to get the 
OPA to establish price ceilings . Now, that isn ' t Procure­
men t Division; that is a job of gpin~ to OP!, establish­
ing price ceilin~s , and then , foJ.lonng that, the Office 
of C1vilian fiequ1rements has t o ~et into the picture . 

H.:.t . JR: Look, Llack, you have been around here a 
long time . Nobody has served notice on me that there h 
an;t tl•ouble until I read about it to the paper , and I 
get it Thursday aorning in a press confet·ence and tney 
as< me a lot of questions about blanll:et7- blank borse 
c ea, an~ a lot of oth~r stuff, and aobod7 preparea ce. 
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ca•• t o .... :. -.- p=--••• 
! or t.lle •rea• L'7 , .. 1:2 pre-

Lilt. IJAQ{ : TLel'e i sn't an item that naa come out 
ln the Coneress ional Record t ha t I have not answered. 

J.,emot•anda have been prepared , and on the horse shoes, 
I .;ave J.:r . ~llivan a memorandum on t hat. 

iU i. JR: Yes, but it doesn't help me. I have to 
defend the Treasury. I have to sell twenty or thirty 
billion dollars ' worth of honda to one hundred and thirty­
six mi l l i on people, and I can ' t let the Treasury be be­
smirched and I am not 6oing to. My j ob i s to finance 
the war, i t i s not t o s~ll a lot of j unk. The Treasury' s 
credi t and name has to be the be st i n t he world and I 
can 't be fussing around wi th a lot of stuf f and be faced 
nt a press conferenc~when I want to tell them about the 
Fif th "ar Loan, and have a lot of hot•se shoes thrown at 
me, or a lot of this other stuff . 

I have told you a~ainsnd again, if i t is OPA or 
some th in& el se - I don t know whethe r you put ilr. Sullivan 
on notice -I haven't been put on not i ce. I have to 
have somebody like ~. McConnell come and tel l me that 
the people who are f r i endly, like Will Cl ayton , and so 
for th, are worried, t hat they have eone down the line 
because I t old t hem we could do i t . ~ow Wil l Clayton 
is wor r ied. 

What have I ~ot to t ell t hem? I have got Lt. F. YI.Bri 11 
i n charge of Chem1cals. I don't knofl who he is. (keading 
f rom attached personnel list) "Construc t i on Equipment -
Mr . Ar t Jenvy, Industrial ~pocialiat . Frederick T.Walker 
Indus tri al 4Jeci alis t " -maybe t hese a1•e all the greatest 
people in the • or l d, but I ~ould like to stack them up 
a.,; a l oa t . ill wlajt CI:t or &aruch 01' Hancock. 

.......... .... : 
.,....,.c. a..;!a~ :..1 '-' 

U.& u t 

:~••• aren' t t op men. TheGe are 
! • ~dual co~oc i ti e s t na t •• ta•• 
e~ ~ady for atutr waen i t en~•· 
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" · ......;LL.!V ..... : Yes , and ~c baTe a cuch bigger list 
r- ~ ..... 1t non. 

H • .A . JJI : 
naven' t added 
studyi ng. 

As far aa I know, f rom the outside, you 
one person except Mr. Frey, and he is 

!~<. SULLIVAN: Mr. Secretary, there is a lot of talk 
about how much stuff i s coming. We have understood tor 
six weeks that we we re getti ng a hundred million dol lars ' 
worth of drugs . We haven' t gotten thP.m. We are going 
to be ready t o do this job, but we are not going to be 
ready to do t ais job by rushing pell-mell t o get stuff ou t 
as quickly as we can rather than fo rmulating, in the f i r st 
instance, t he right kind of a plan. 

N •w, \\e have had our difficulties with OPA- -

H ••• i,JR: That has nothing t o do with bri nging ranking 
people from indust r i al and commercial worldsinto Procure­
ment t o assist us, which we agreed on duri ng the month 
o£ Janua!"J. 

Utt . SULLIVAN: Certainly, and we are going to. 

ll . ~!. JR: When? 

!.Lit. SljLLIVA!i : \,e want our plans perfected and 
approved before we go ahead and bri ng people in pe!l-mell. 

H.M.JR: Pell-mell isn' t it . When you begin to talk 
about the thing the middle of December - when was i t we 
had that luncheon with Baruch and Hancock, and I assured 
t nem we could do thla? 

••- " cw: .. 1UL: I t rtink i n Jan .;.&rJ, sir • 

. ':-. : ~ile ti=.e to brio.; 'he people lo ls t o nelp 
• ., "r •a.:Jta.a· l~. :e !ore ... -et the s::w tt, a:; ... ~ot 
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n •. n.: fr:ma tile outside , 1 aould like t o C!Dif one 
t~p industrialist or merchant ~ho has been brou_ht in . 

~lll. S I. I. IV JIN: The1•e haen' t been one, 

H.!' . Jf( : I think that ia wrong and leaves us in a 
very awkward position. And as I say, if you bad said to 
me, "~ell, look, boss, you wanted to pass on every one 
yourself" - but on February 3 I told you you could bring 
in anybody you wanted. Today is Llarch 27 and nobody has 
been brought in . 

!.lJ( , SULLIV.A?f: 'itlat is right. 

ll.::. JR: I think it is wrong. 

Mh. &JLLIVAN: llaybe I am. 
~et on top of this job, to learn 
to be, and we think t hat when we 
time to talk with these people. 

But v1e have t ried to 
what our job ia going 
know that , that is the 

H .~I.JR: If you dm' t mind, I have felt I had a 
smooth-runnin~ organization and had learned from experi­
ence how to d1spose of small amounts; that we could 
bring in able people from the busi ness world which 
~ould strengthen the organiEation ; and then we could go 
ah.ead and mUltiply the thing by a hundred, a.nd it hasn ' t 
been clone. 

MR. ::.OLUV.A!I: I beg your pardon . I think a gr<!&t 
deal has been done. I think the orsanization is vastly 
better than i t was three months ago. 

H.!.I . JR: But I can ' t understand - v.hy do I have to 
send Ti okton over to get information like this? 

II)(, SU LLIV &l : You don 1 t. l·e coul d have given you 
that , 
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li .. J .. : at.at h 1~ ll:l ... r t u.at, Tl.cxtoo1 

~1 ... TI~l-'1\10 : .. e11, I tot t ha t out or reports 
tl at they sent over t o J.lr . S tUhan. The difference 
bebeen tha t report and the one that lolr . Sullivan bad 
ia lhat I l.a ve given you othe 1• repor ts that l onked like 
tut.t before , and it is all in this report, t nough it 
has to be dug out . 

H. l.I . JR: It is a question of rearra.nging i t? 

oU1. SULLIVA: : •bat is right. It has to be rear­
ranged. I t old you that. 

H . ~· .JR: Well , ~ey impression, Mack , ia this: I 
am terribly disappointed, see? !.1y main job is to finance 
the war. i'ihat I have got to think about is, can I f uss 
wit .• this Pr ocurement Division . I mean , can we afford 
t o take the public criti cisms which evidently will come2 

· From ~ey way of sizing up Procurement, v:e are not 
ready to do the job. JAr . McConnell and I have gone off 
on the deep end and told t hese people we could do it. 
Nothing has been said here thia morning that makes me 
t hink we can do it. I don't know why !\hen we go into 
a tnine like this , we suddenly have to go tlu•rugh a 
r eorganization of Procurement - y.by you people r.eren 't 
ready. ~~y do we have t o ge t IBM to come in and se t up 
reports? \illat have you been doing over t here? \why do 
~e suddenly have to do t h i s thing? 

~0\. MACK : •h•. Uorgentbau, seven ty million dollars ' 
r.orth of s t uff bas been moved since the firat of July. 
Thls mat t er of reports t hat you apeak about ~as started 
mon ths a~o . It is a classificati on sys tem of over a 
•nl tHon i le:ns ; ,,ucb a re in 3evcral al feren t det;reea or 
COIIOiliOD . 

..., a r • lt o! ::l& Y ... na. a•arted l• •••U. r e : 
a~. •~ dl ta u a " rt d • •r.c a1 .. at 
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U• •J!' a•f!llc: • 
a repol'\ U..at will t ru.& • 

ell IIG!'e C! • to 11 ee _, tt.u tt.t 

.b a t~~a tter of t ac t , ..tC are copying, or at least 
indicate thut t hey ~ant to use our method. 

11 . / i • • Jh : Do you want to say any tiling, .McConnell? 

WJt. !.!cWtliELL: I don ' t think so. 

h. !.:. JR: Viould you mind t e lling t hem--

Mit . SULLIVAN: I would like t o hear about Will Clayton. 

H. !.' . JR: Do you mind t elling them about the impt•euion 
tnat is around? God, you can talk as frank as I can! 

A.lt. McCO!fNELL: Clayton has asked once or hi ce 
I'. ha t the setup was at Procurement. I haven't been a ble 
to ansll'er him. I don ' t know it. 

As you know, at the luncheon r.i th Baruch and Hancock 
thty discussed the questi on aa t o how Procurement waa 

orgar. ized end se t up t o handle the large amount of 
material t hat Ylill be forthcoming as soon as surpluses 
be t;in to fall on you . 

~l~~~on t asn ' t , Mr. Secretary, evidenced any appre­
uension. ne 1188 evider:ced i nterest, just on one or b.o 
occasions, as t o Yillat progress .,.aa being made in gettin& 
ready to disrense ~i t h tlli a material. Han cock has men­
tioned it once or h .ice, but not pointedly. 

In t be firs t instuce t het•e 11as some ques tlon, as 
•o-~ :.Uo• , aa to n.etctr it •~ lc l:e good policy to mCH e 

F. c ~· . t ·~· r~ ~ : reaiUI'J •epartata t. !bat •• 
• c &11! •• 1 .• ..c &rr •ec tne r···~~t ae t up, 
~·t ••.. ~, ••. r.•ae or • itc ·•~rJ­
•rt...-.:-;:-. 
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... u:.: .n , ha'&.e • er, : tL JL t.&..t -:rt &l l.o.t'J ~ 
:r. . c 'ted t .at t!:.~1 &.!"e :>tepared t o 1:\acdle tl.~ j ob as l t 
e lies t ~ t hee. 

As you know, I have been submerged with this other 
\lus \ ness, ~nd I have no knowledge whatsoever t o glve you 
on the question of whether or not you are prepared. 

ll . lA. Jlt: Look, J.!.ac~ I got a r eport from you, 
December 1 t o 21 , 1943, "Surplus Property lleported to 
t he P1~curement Divisi on by the War Department . • (Ref ers 
to attached report) 

I • ould like to know how much of this s t uff listed 
behleen December 1 and December 21 has been disposed of, 
and what i s left on hand, see? 

I jus t don't know wheth~r I am goin~ to have the 
t i me. I have so many things t o do. If I have got to 
t ake the time , personally, to build this organization 
t he way I want to see it built , I just don ' t know whet he r 
I am .;o ing to have the ti.Jne. 

I am very disappointed t hat si nce the middle of 
December t o the end of !.!arch , t he thing the t I wanted -
the t hing t 1.at I stressed about bringing top people in -
you had carte blanche t o do anything t hat you wanted. 
According t o Ur. Sul l ivan, nobody f r om t he outside has 
been br ought in . I t i s ve ry d i sappoi nt i ng. 

Mh. UACY. : You are dist urbed because of t hese com­
plaint s that have come out of the House l..ut•rency and 
bunking Commit tee. I t hink you should have the story as 
to t hat. 

k.U. J R: No, that was t he red f lag t hat went up. I 
always say , i n liashi.ngton you get t hree warnings . That 
i• tbc f irst one. I am not ~oing to wait for the t hird. 

na t eiaturt a :e i s o~r~ ~e have been !~ol lab 
a: :oat, t.cC 1 e•' t u e a117 e'' c: re t• ••loenc:e t.l.a t .... ara 

c .aa•1• • o h t 1 ~1 - • 1 
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• r.at ia wnat disturbs me . Tt.e re is no nidaree o! 
it . \i thou t in any way t rying to embarr ass this ge.ntle ­
man, I "oul d like t o have his recot•d. You put him in. 
[ "ould like t o have hi s pre vious expe r i ence to handle 
such work. lo)\at makes you t hink he oan handle it? 

!.lh. MACK: lo!r . \'lidmann JDr the past two and a half 
years has handled the inspection, expeditin~ the move· 
ment to port areas, of all Lend- Lease mater 1al , running 
from six hundred thousand to a million tons a month. 
~y tho~ht is t hat on surpl us property , which is very 
similar - the examination , the aipraisal, the movement 
ard such - tha t that experiance s just made to or der. 

I!. !!. JR: lllell, it doesn ' t sound tha t n y to me. 

\'lith all due respect - I mean, I am human . 
may be right and I may be wrong, but i t doesn ' t 
that way to me . 

You 
sound 

:.Ut. VllDl.!ANl~ : I think I can handle it, 1!r . Secre­
tary. 

H.U. Jl( : Handle me? 

Mk. WIU!ANN : No, the operating job. 

H.~! .JR: You an swer it. All this stufLJ.s he r e. 
\~hat ,~ake s you think you can handle that? 

Instead of havinu t"~ and three million dollar s ' 
v.orth , you are t,'Ding to have thirty and fot•ty mi llion 
collars ' ~;or·th of each item. 

L!}( , 1.!Dli..l'-'H : ell, we cerhiDly bave to build our 
~l"&nization to aD extent crnter tb&..'l it i t t oda;· • 

\..t'D it .t ......... -=. ·-· :.u ftt' 
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H. , . JR: lt shoul d hne happened. You are new - I 
mean , it should ban happened f rom February 3 on. 

Well, now, let me say this . I want to caution the 
people Ylho have never attended a mee t ing before . What 
goes on in this room I don' t want diacuased out of thi s 
room. I don't want to read it in a column. It is my 
privilege to talk freely in thi s room. I don't ~ant 
anybody to gossip about it, and I don' t ~ant any of 
this conversation repeated. I have to talk, so please, 
everybody in Procuremen t - my own 'l'reasury people under­
stand thh - no discussion of what hae taken place in 
this room. I am going to think this th in~ over. ~hen 
I have decided r.hat I am going to do, I w1ll let you 
know. 

I am very, very much discouraged and disappointed. 
The war doesn' t wait for ar.ybody. You just can 't sit 
here and VJa i t. I can't wait. And 1 have ~;ot to dec ide 
whether 1 v.ant to take t he time IJIYself to .;et into this 
t hine and have it done the way l v.ant it done. · I don' t 
know 1111ether I r..ave the time. 

I am no t going t o let the Treasury Department - we 
have JOt al l these mi llions and mi l lions of bondholders 
buying these things on faith - 1 j ust have t o protect 
t he Treasur7's reputation . That is my job. 

r: o\7 , whether I can take on Procurement or not , I 
don ' t know. 

Anp.ay, t hank you all. 

(~r . Loeb, :!r . Frey, !.lr. ~. idmann , and loll• . llack 
.t. t • • e afere.nee J 

1 
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z: . • .... : ::ll.n, the thing I u n t you people to tninlt 
oY~r .1 tnis : I heve done a lot of thinking about thia 
over toe u ek. I can am ell thia thing, aee? It sella 
to high heaven. Now, I just don't know wnetner I have 
the personal energy to throw ~yaelf into thie thing, 
And what oo I want to oo it fo r? I have t wo thlngs I am 
intereeted in . One is to help win the wer and over the 
week end I have added something new whi ch f have started, 
that is, how to end it quicker, Thie thing doesn't fall 
into either one of these categories. It won't help win 
the war or bring it to en end any sooner, 

Frenkly, it sounds t erribly conceited, and so forth, 
and so on, but unless I throw myeelf into this thing 
personally--end the way I feel now, I don ' t want to, I 
just don ' t think it is worth my t~e . I can epend my time 
for the Governmen t to better advantage . You people can 
thinK it over. Anybody talk up. John, hit juat as hard 
as I have bit , 

MR. SULLIVAN: Frankly, I think there is an awful lot 
of smoke here for a very little fire . I am the fellow who 
silould be as equally disturbed about the ai tuation, if' there 
is any thing to be disturbed about, as fOU are , I am not 
disturbed, There haan't been aa ~uch progreaa made aa I 
~ould like to have seen, but there has been a great deal of 
progress made. 

Something was aaid earlier in the morning about Mr. 
Clayton being diaturbed about this situation. I talk wi th 
Clayton at least once every other day, I meet with him at 
leaat once a week. He has evidenced a great deal of satis· 
faction with the way things are going in hia conversations 
with me, I am convinced we are going to work this thing 
out, end it isn't going to require your personal attention, 
either . I can do this job, but if you think that I or 
anybod,y ia going to do t.his job without criticism, I think 
you shoul d lie dlaa bused of that idea right now, b ecauu 
whenever you are going to make a sale t o a Man in business, 
Vis·a·YiS I speculator, there ia fPi ng to be criticism, 
:here lsn' t sny wa)' that t his surplus can bt nantled witttout 
!O..t er l t ici s:1 . '!hat doesn ' t cthturb 1ae tither. 
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ll •• • J R: Wc:Connall nrued •• of t llh tb.iag before I 
bot i nto it, ~d I didn't listen to him. I wish now I 
~d . But it 1s t ot too lata, ana I am just going to let 
tbe thing simmer. Y¥ estiaation of the situation is dif­
feren t from fOUra, ae I nidencad here this morning. 

WR. SULLIVAN: Apparently 1ou have heard other things 
that I haven't heard. 

H.M.JR: I haven 't beard anything but what I have here, 
but, my God, I don't need anything more . I can't do what 
I did with the Russians on Procurement and the rest. But 
I could practically go to the docks myself and load this 
stuff, which we practically did, and get the President of 
toe United States to give the kind of di rective which he 
gave me so I could get the stuff for the kuaaians. I 
burned myself out on the thing, and it was worth burning 
myself out for . We got the stuff and piled it up so on the 
docks that I made everybody 's life around here ~aerable 
until r1e got the stuff do11t1 to the docks for the Russians, 
which the President gave me a little chit for . 

Now, I'll go all out on that. Tickton used to go out 
on the docks. I had Lew Douglas and Admiral Land and 
Bob Patterson and t he whole Army on their aar until we got 
the thing settled. That is worth doing. And I just drove 
Procurement craZf. I thought, as a result of that, that 
tt1e1 had an organization that we could build on. But, 
by God, we had the stuff t here! No ship bad to wait, did 
it? 

MR. TICKTON: That was right. 

H.M.JR: It was the bottom cargo, and lt had to go on 
the bottom, eo it had to be there first. That is worth­
while. But I want somebody to sell to ms wh¥ t his ia 
worth while. 

Ilk. SULLIVif\: I tell ;rou, J"OU can't name any one tring 
' wat ia bolo' to have a sora direct af!act OD our poat-war 
t &a.J ~ the 1nta.l1i t diafO&el of ~••• sarplaaaa . 

• . Jli: ! a rae. ill ~ it c u : ' ! . · rq ;-t~en. 

Regraded Unclassified



- 26 -

o:J.: 0! cour .. , ll! r . S.llhu M.a -.a 

• wit .:a' : trucl to 11.1 La the h&I.Jm.lq, tJia t i t h 

s ~ Jeet t cr . t i cica and there i 1 no other .. 7 oct of it . 

Yew are lOing to be critici&ed even if 70u do a perfect 
jot:. 

H.M.JR: I don 't mind critici sm - I get it, anyway -
if 1 feel at the end of the day I have don e aomethlng. 

YR. SULLIVAN: Let's jus t see if we are not changing 
cur position. The attitude you took that I expressea to 
c~ttees on the Hill, that I expressed to Baruch and 
Hancock, was that the Treasury Depar tment was not out 
l ooking for new fields to conquer. en the other band, we 
would not shirk a job if, after a considered survey of the 
whole situati on, it was decided that we ware better equipped 
than anybody else to handle certain things. As a matter 
of fact, we came out of the split-up of the disposal of 
different types of property fa r better t han anybody else. 
~e didn' t get any of the dangerous stuff; we didn't get 
any of t he dirty stuff . Vie got the cleanest-cut classifi­
cat i on of goode to dispose of that we could possibly hope 
for , and I think Bob w11l agree with me that a far better 
solution than we bad at any t i me dared hope !or. 

It was given to us because they ell f elt that we were 

i n a better position to handle this than anybodl else. 
I think we are. However upset you are about th e thing, 
you are not half as much upset as I have been at many 
tnings in Procurement. I haven't come running to you 
with a lot of l ittle t hings, but there have been times when 
I have been much more disturbed than you are th.is morning. 

H.M.JR: Just so we get this thing straight, nobody 
has run to me ~i th anything on Procurement other than 
what I have said here today. I have got no pipeline 

into Procurement. 

~- ~OLLIVl~: I wasn't concerned about that. 

B •• J .: I -.nt twl IIJiaarltood. Ul I IIlio• 1a 
~~~~:~all ba ba• ulll=r: !loll uCI u. ot.lau pHple • 

.,. .a:.. ~.-r .t. ! f"-.CI Da._e e , 

e. 

Regraded Unclassified



- 2"' -

IIJI:. St'LLil!I1: I ••• no reuoa wt17 ) OU IAoulli:l't 
~•e, Kr. Secretary. 

H.W.JR: I don't want one. I don't do business that 
~ay . But I want you t o knowt eYerything I know i a here 

and nobody is f eeding me stufr out of Procurement. 

MR. SULLIVAN: Certainly, there la nothi ng i n what 
Bob said thi s morninz that should upse t us . 

MR. BELL: I think, Kr . Secretary, that John has been 
the strongest crit ic of Procurement over t he past three or 
four mont&s. He has come to me several times with his 
worries, and I cer t a.inly think you shouldn' t teke on this 
job. You have enough to do in other linea - let John 
go ahead and see if he can't strengthen the organization 
along the lines you have indicated. I think he has had 
i t in mind; he has been the strongest critic. 

UR. SULLIVAN: I got Dan to give us a couple of people 
to inspect our accounting system oYer there. 

H.M.JR: Yes, but I can' t get through my head, •h¥ 
do we have to send i nspector s over there new ? Wb¥ do 
we have to? 

MR. SULLIVAN: Because it wasn' t done t wo years ago. 

H.». JR: Why wasn't it? 

UR. SULLIVAN: I am sure I don't know. 

H.M.JR: Mack was t here. 

MR. SULLIVAN: I think be baa been there three or 
fou r years. 

H.M . JR: I didn't want t o be too sarcastic , but if 
~aek inateed of wr i t ing a book--

11.- !)1.LIV1 : Juat 1 ~nuta . He baan'l ude one 
1 nell urea I ban bee baod.ll• Procur•ent, and he baa 

6 -~ ~, .. ~ f , !\J . I:T. tatl••· 
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1&. BElL: Goni'DIIent bud.iatu Ol'tLD.hatlaa. 

H . ~' .JR: He still trnela on tha t , doesn't beT 

MR. SUl.LIVAN: Very little, air, 

H.M.JR: But he did spend an awful lot of time on 
that Government thing and on the book. 

MR. SULLIVAN: 
baa been stopped. 

And in making a lot of speeches. 
I stopped it, m¥•elf. 

That 

H .~.JR: But the part that botbera me ia, I thought 
here was a nice little organization, ~ell-run, everything. 
~~ok has been there - I don 't know- two or three years. 

YR. SULLIVAN: I never shared that view. 

H.M.JR: I did, because when I put the heat on them 
on the Rue sian thing, they did come through, didn ' t they? 

MR. TICKTON: Yea, sir, 

H.M.JR: Everybody was pleased, and they got the 
stuff t here first. I thought here was a nice little or~­
enizetion, just like if I give Haae a job I know the thing 
i s going to came out. He will get it nere ehead of 
schedule for me. I don't have to worry. If I throw same­
thing at Bell, I know the thing will came out. I just 
thought we could throw this thing at thia group and they 
coula pick it up, and here W. an organization that could 
expand . But now the time is being apent trying to correct 
it. 

MR. SULLIVAN: And there ian't any other answer to 
tha t, Mr. Secretary. It baa to be corrected, l~e organisa­
tion waa no t lbere to dispose of eurplua property. I told 
you that. 

~- GAS~ : I think you recall, ~r. Secretary, how 
;ot.n eaae to be a pointed ln Proeur•eot . You tbougnt the 
or arua.a~u• •• ,.ooo, bo~ I rot aca• evidaoc• ud -.r. 8all 

t •~• ·~~ a.ac• ~tit .... • t •• ooe, ~tit~..-.. 
emalc. ~t ~~ .... • t ...... • t.Mt ... 'l - ntZ7 
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LK. SULLIVAN : To tal l J OU the truth, I don ' t know, 
I t seems forever. 

MR. O'CON NELL: A iittla lass than a year. 

MR. SULLIVAN: It eeems a lot longer, 

MR. GASTON : I don't think it is over six months . 

H.M.JR: It must be a year. 

(The Secretary aska Wise Chauncey over the phone to 
bring in t he order placing Mr. Sullivan in charge of Pro­
curelllent .) 

H.M. JR: Anyway, let me aak you this question . Again, 
I am purely thinking out loud. Is there a way of saying 
to the Baruch Committee that we don't want to handle thia 
surplus, or do you have to say to them, "Take Procurement 
and give i t to some other Department"? Is there a half­
way way of doing it? 

.lffi. THCioiPSOII : No, I think you have to follow through 
wi th Procurement to do the job. 

H.M.JR: Now wait a minute. I mean, can you say that 
we wi ll let Procurement go along handling the odds and enda 
for the Government, I mean, the way we always have? 

MR. THOMPSON: You mean a new agency to take over the 
11ar job? 

H.M.JH: Or, do you have to aay that if you are going 
to do the ur eurplue JOU bava to taka Procurement along? 

)!R. B:::LL: They have aha¥• 11lit the R r aurplua, 
a::a the ciiacr etion h with the Acb.inh t rator t o give anJ 
o=e of t~e•e deal ~ated a ~encl e a &nJ part o! t~a acrplua . 

: ur..a lA 11:: .. - : ...... l! )• 
le 8 ~·I 1£11'MI 
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or r&f!tal cooaa, ~ 
• h en . 

11 baa Ull ponr to 1&7 which ia 

H.M.JR: What would be the answer to my question? 

MR. SULLIVAN: I badn' t thought of it, beoause I 
think it would be a very, very bed thing for the countr1. 
This thing bas been set up; it i s going along; we are 
every day receiving expreaaions of confi dence f r om the 
puolic about the way we are going to handle this thing. 
I think if you tried t o change now, the reaulta would be 
very unfortunate . 

H.M. JR: For whom? 
MR. SULLIVAN : For the Administration and for the 

public , 
H.M.JR: I mean, Who else is there in the Government 

who could handle this? 

1 1 

lo!1t. SULLIVAN : I don' t know. There ien' t anyboey alae 
who is ae wel l-qualified to handle it . 

H.M. JR: Didn' t the &reau of the Budget want Procure­
ment? 

YR. BELL : The¥ wanted to dic tate the policy. 

UR. THOl!PSON : Procurement hae been building up every 
day and enlarging their regional office . 

li . U. JR: ~y God, when I queetioned this fell ow, whateYer 
bls naJDe was-- this fellow wbo ua here in December--Cliff 
~eck said he was a world- beater. 

J.R. SL'LLIVIlc:: I will tell you .nat a •orla- beater be 
wa1 . I arJU•d for thrtl dal•, aot abOUt lbt tind of c&atral 

rHorc , bu t Ula r; ac:euit7 of ~a~~tral rec:orh. he a tlll toe.1 
• ' t t.A1u trare ia u7 u a tJ wYlAj u t.aa..A(Ua • 

c • :-.! ~ .. ••t•rJ &I a c•tJ't&l r e CAI'II of r - ... 
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~ : :C. t ll .Mapu doing now'? 

Lit . st:U.TIJJ<: Ru=ing the regi onal o!fica in Chi cago. 

b .IL. JR: Ia he good enough? 

MR. SULLIVAN: 1 don ' t know. I would rather ha•• 
oim there than here. 

(Miss Chauncey brings in memorandum requested by the 
!,ecret&ry. ) 

MISS CHAUNCEY: llay 27, 1943. 

H.M. JR: I will give it beck to you. 

MISS CHJ.UNCEY : Oh, thank JOU. 

(Miss Chauncey leavea the conference.) 

H.M. JR: As I say, I am atill asking tbe question, 
if I said I didn ' t want to handle this thing, where could 
it go to? 

UR. BELL: To the RFC, some subaidiarl of RFC, or it 
could remain in the Departments l ike the ~ar and Navy. 

W . O' CO.'W!LL: The bill that us being discusaed at 
the hearing when Crawford and Patman made the criticisas 
of the Procurement Diviaioa waa a bill which would have put 
the whole job i nto the Reconstruction Finance Corporation, 
whi ch ia a partial answer to your question . Legally, I 
t ake it , wi thout any legislation they could recrui t t hla 
baby end put the whole job in RFC. A• 1t now ataode, a part 
of toe job i e in the Procursent Di'fial.on. 

!oow, t.llere ere a lot o! practical rueona why , baYin& 

t
".,. thia !ar -- a.iYl d.iJI& 1 t a:p and J.erlnt; the Procur•u t 
. 'fill • J~a:&L• part .r tAl .••-it ~- ••• to~· to M 

•••• Cl!f .CILlt •o "' :.aat p.n ld ~ ;•• _ , fre ta­
,.,_,....~ •1 •· It .e.ola • a l-"Uu a.ap u 

"" t.. .•.. .u · -·---.. \,0 
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. ot r ~c-.rc.at ~ to RFC aDC eoatillue to ao u. job tAU 
to · r, to pull oe~ troa tiling on tlle job tllat u ~aid io 
&~ cPb~r aDd J&Duary we could do. 

H.U.JR: You mean let Procurement g~ too? 

MR. SULLIVAN: Yea, if you are going to drop it, that 
is the way . 

MR. O'CONNELL: I think that ia better thaD to try to 
pull back fran taking the job and let Procuranent go back 
to its old job of purchasing Government-owned property, 
because that would be aD a~isaion that the Procuraaeot 
Division was not equipped to do the job. Tbey are better 
equipped than an1body else, but it is only because it ia 
the only outfit 1n town that hap any personnel . It ia 
a relative thing, but there ian t anyone here who wouldn't 
believe there are a lot of weak apota in the Procurement 
Division . 

I have been looking at it from the outside longer than 
anyone else here, and I donlt think there are three top­
notch men in the whole Division . At least I haven' t met 
three. 

H . ~!. JR: Vlbo are the three you would name? 

t.!R. 0' CO!iNELL: I couldn' t name three . I don't think 
there are three . I was being safe. But when they had a 
regular routine job for ProcurSRent to do they didn't have 
ao much trouble. This ia a new type of job, end e terrific 
job, t oo . 

H .~.JR: In all sincer ity I sold the ioee to ~. 
~cConnell that we could do thia . Mr. WcConnell t ook me et 
~ood tai th, I teke it, baaed on .bat I haYe done here, and 
a..! .t o •r. Bll'\lcb. 
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u to a oiae b7 Chil Se?Ti c:e rulu or deputl:lentd I'Ulea 
in ~overn=ent . That, I don ' t know about. 

H.M.JR: l ou think you have sold it. 

W~ . SULLIVAN: Yes , I do, air , 

H.t: . JR: You weren' t at the luncheon. 

MR. SULLIVAN: I ~eg your pardon; I was at the luncheon . 

H . ~! . JR: If you t hink it ia ao, we had better put the 
entire responsibility on you. 

MR. SULLIVAN : I thought ao from tbe very beginning, 
Mr . Secretary. 

H.M.JR: Well, I don't agree wi t h you. 

1\R. SULLIVAN: Certainly it ia very childish for ua 
to be nrguing about who aold it. 

H.M.JR: It isn' t childish but I just noticed you were 
smiling. I felt the reeponaibiiity personally for t elling 
you people to do it. 

MR. SULLIVAN: So did I. 

H .~ . JR : Well, there ia nothing here to convince m~ •. 
The more I listen to Joe--evidently the Procurement Div1a1on 
is t errible. 

JlR. GA~TON : I think it ia undoubtedly a better Division 
than it was in Uay a year ago, a much better Division. There 
was a very lad situa t ion a year ago, in lla{ of last ;year. 
Th•1 had no aupeMi a ion, and they lacked t badly . Jo! na 
-aturbea about it.i_ Dan n a dis turbed about it; I "'' cii a-
• r•ad about i l. ~~ or&aniution had iOD• t o pieces • 

.... & I 
• t • 
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I.'R. !:ULLI'l.u: ell, tha t aa1 .,., IJ'. _ecretarJ. On 
tne other band, there ls each • thing .. going at. n i too 
fas t. 'lbat h ell a 1aalter of judpent. .b I said I aa 
not aa ai aturbed about thie aa you are. I am confident a 
good job can be done. Sure, you are the general, but I 
am the colonel , and I have Just ae much at stake here aa 
you have. 

H.W.JR: Yes, but I am the boy who takes it publicly. 
~hat ia the only difference. And I should. 

lffi. SULLIVAN: Yea, I think that ia true. 

H .~.JR: ~hat do you think, Joe? Do you think we 
should? 

IJR. O' CON NELL: I think we have got to, !'or the time 
being, try it out a lit tle more than we have . I think 
this meeting baa been very helpful. 

H .14. JR: Wait a minut e. If we are going to make e. 
change, isn't the time to make a change through this bill 
on the Hill? 

liR. 0' CON li'Ell: This bill, I think, on the Hill has 
been killed temporarily. 

KR. SULLIVJ.N: The new one o<111ea in Wednesday. 

KR. ~ELL: That will be broad enouldl ao that I think 
the change can be made under the bill without. having to 
have a specific provision in the bill which w1ll transfer 
the Procurament viviaion to acme other agency. The President 
baa the authority now to transfer function•, and so forth. 
That bill .bich will set up an adminis t ration in the Division 
of ar Kobilizstion, tba function of'lrbi ch will be t? handle 

the Oiapoailion o! eurplus property--that setup Wlll have, 
aa ! r•• bar uu1 biil , pratt/ broad po-..r, and I tbiM •• 
u. La able to .o.o 1 t. 
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a. ••• ev . a ;.Aceab.r ~t U.ere .. :n ....,; l'f'OU b ~ 
_en t , out •e cUd hue aaaetJu11g 110 other apaq baa, ud 
tna t was an organl1ation . We had fiYe thouaana people and 
fourteen regional offices . \here Wll 110 other outfit in 
to~n that had an,thlng, and auch erperiencee ea eiieted in 
the Government 11ae in the Procurement Dirlaion, 

Now, all that has happened, it eeems t o me, ie that 
we have not done as much as some people, end I am one of 
them, think should have been done in getting readf to meet 
this problem that we are cominginto. Ky own view i s that 
Cliff Mack and the two or three or four men upon whom he 
relies are completelf inadequate to do the tfpe of job that 
the Procurement DiYision is going to be called upon to do. 
I ~ouldn't hesitate to say that to Mr . Yack or the men I 
am thinking of. The answer to that I thougbt in December, 
and I still think, was that we had to move more rapidlf in 
the di rection that fOU mentioned early in the meetlng of 
getting top-notch men in here to look the situation over, 
and help us to re- staff that organization . Now, I don 't 
think it needs a thousand people . I think you need a f ew 
top-notch people with a little wore freedom of mind, and 
so f orth, thaD Mr. Mack and aome of hla immediate assi stants 
have. 

I have not talked particularly with Ur, Sullivan in 
the past two or three months about this situation. It may 
be thet the situation has progressed more rapidlf than 
my remarks would seem to indicate, but I have felt disturbed 
right along. I h&Ye felt that we are not moving as fast as 
we could, and that one day we were going to have not only 
the sort of criticism that we got last week, only a part 
of which could be considered aa justified, but we might 
have a big flood of legitimate criticiam if aurplue property 
beglns to cane to ua in great volume and we are not read7 
1 o move. 

B .~ . JR: that I want 70u people--if you are oot read1 
to a~s-er it 70~ aoa' t haYe to. dera 7ou ere~ !etioc 
~ -- •nl C"'ws~el. l.ara .,. are oa t.:)e 27th of li:arcb. Ia 
• e~r aaeU.UO ~l : Paltl en • u~ • r i to sweat 

• T . e - a-tliiar: WOTUI l eT 
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• . ~ · cc:" ::.1.: ell, Ule job 1a a terrlblJ iaportaDt 
,oc, not a=l)' !cr t-e pcat-.. r period, but certeinlJ it l a 
an U=Fort&et jo: t o be done between no• and the end of the 
~ a r, because, defe~dinb on the ~oluae of this atutf it 
i a ~ertainl7 eat rely poasible there will ba literail, 
billions of dollars' aorth of in~entory and materials 
owned by Government industry that should be dlaposed of 
during t he war , 

H.M.JR: Don ' t avoid me, Joe . If you aay you want 
tt1enty-four houre to think it over 1 the. t ia all right. 
EUt fran what you know and what you ha~e heard, if you 
~~nt to think it ove~, I want advice. 

1(), . 0 ' <:qi i<ELL: I would like hen ty- four hours then, 
because I don t know the answer . 

H .~ . JR: I am going to ask everrbodf i n the room the 
sllllle question . 

MR. SULLIVAN: Whet is the question, air? 

H.M. JR: Vmether we should decide that I should aweat 
this thing through or whe ther I should telc e the a tepa to aee 
tna t the Procur~ent Division is transferred out. 

J.:R. SULLIVAN: Yobether you should handle the thing 
personally? 

H.!J. JR: Well , I don't wan t to put it just that way. 

l iR. BELL: Vohe t her the Treasury snould continue to handle 
the disposal of surplus property or should t he Secretary 
recocwllend it be transferred to sane other agency? 

IIR. G!~TOII : I think the Treaaury baa accepted a certain 
~••=onsibility, and it is a logical r eaponaibillty in •lew 
o! tbe !unct ioc t hat we ha•e had o••r nere iD t he trocure-
.- t :>~ riaj on , .:111 I \.~AU it .o..ld be • terrible black eye 

' v • .. e Tr•e~rl Dtpart:;•ot 1! u uou}CI a tt•pt M1l to 
•1.., •• at o! 1• . : wu •e u•• te t-r .. F • • ua it, 

.. aa act a!. • - a.re--t..a..&.• •t•r·• .. •• ~• 
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r .a a ll tua eoa; ll.IIJ. 1.111 : -.;.ca't a.~~t to 
-h• a ,uopent OD thla pa rtl eular t.l.iA&. c~o.t I taTe a 

ecerel ~pression that our organl&at l oc oTtr t~•~• 
needs some decided rebuilding, ano I think probablT 
John ! eels the same way about it. 

MR. SULLIVAll: I do. 

YR. BELL: I think we ought to keep the Procurement 
Division and go on with this job, As fa r as the Procurement 
Division is concerned, I don't think it makes much difference 
whether you t ransfer it out of the Treasury to same place 
else. I don 't know where it would go. I think it just aa 
logically belongs in the Treasury as some place else. 

ll.Ll. JR: \'lell , I will have you in again most likely 
sometime tomorrow, but I have been doing a lot of thinking 
about this thing since Friday, and I am more discouraged 
after this conference than I ns before . What you are really 
saying to me is, Cliff Mack isn ' t up to his job. If he was, 
r.e would be ahead of it. Instead of that, he is dragging 
hi s feet . 

MR. O'CONNELL: It was almost by accident that Cliff 
llack became the Director of Procurement. He was en investi­
ga'tor, and was sent down with Harold Gravee to look the 
place over. 

H.M. JR: And he did a good job. ~be time I was close 
to the thing and we were handling the pu.rchasing for Le.nd­
Lease, we were all up and on time, and tbe stuff was there 
alongside shipboard, 'f'hat as what we were interested in. 
\',e ran a t ight schedule, and I knew what happened. Tbsre 
never was even a amell of graft or anything alae . We ran 
that thing, and it went like clockwork . It was baaed on 
that, t ha t I thought we could do tnia. 

~ow, QA7be they did i t wi t bout any record, but at laa at 
e • · ~ ! ·ol tMere, aad •• wera crowdinr •~•rJ other a1eae7 

• • •ua t e stutf' o·r Ute ..oc 1 ..z• ..,.. . o! .,...:- -~.-
;~ •. I ~n u.a· to be • !act, .-.:a &e I .,. !c! 

a t . Al4- • oo. • -zoe •._..al!OM .. .-tt~-- M 
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• e::-)"t"O~ •-•• •• ao lo..aJ . U hut our a:d! -• t.:en 
nc nrt .!l tna bottQII or tne lllipa . Ia tnat r l6Pt! 

itR . T!CJ(TO!< : The t is right. 

UIL HAAS: It got there after you worked on it a Yihile. 
You stayed right on it personally, 

H.M.JR: Sure, I did. 

Now, am I going to take the time out to sell a lot of 
automobiles and a lot of dishes, a lot of second-band trucks 
to see that they move out into consumption? I don't mind 
the criti ci em if the job is worth while. I can't see it 
right now, if it is going to fall on me. I just can't see 
it. 

MR. SIJI'fli : If you are going to give it up, shouldn' t 
you give it up before you get another beating 1n Congress? 
Before they do make a bill, if you decide to do it, just 
write the President and say that it would be in the 
interest of keeping all of Procurement in one agency, 
suggesting t hat you let RFC have it. Then you don't have 
this business of criss- crossing agencies' responsibilitiee, 
which has been criticized so profusely. 

MR. SULLIVAN: I beg your pardon. Where bas the 
cri ti ci &~ bean? 

l.!R. SMITH: I am not talking about us; I am talking 
about general criticism that comes out with OPA, WPB-­
everybody has to go to seven teen agenoiea to get something 
done . 

~R . SULLIV~~ : That is the yery thing that is solved 
l r tnia prob.~ by this Executl•• Order. Up to DOW rou 
hue •.aj ·t:e Ana; a.nd llaYJ and nerybodi In t he t.orld u llin& 
· ~is aa=• a~tirle. 

Qll:.a•t .t so ..... t H 1t _ ,.. • ' 
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. ~ U7.C: I tnink not , fred . I lllicl: tut t:ha 
:re c: o~ u.e conursatioo indi catu thai you think If •• 
e~e oing to handle t hi s you will have to handle thi s 
tninf personally . That raises a very pertinent question 
u to ~bather or not you think I can do the Job. It 
you l hlllk I can 't, I think right thie 111orning is the time 
to say so. 

H.M.JR: I will say this, as long as you are asking, 
I am disappointed in what has been done to date, 

U~ . SULLIVAN: That is evident. I am perfectly 
•illing to give this up, Wr. Secretary, if you have somebody 
you woula rather put in charge. 

H.ll.JR: Look, John, I have nobody, nothing up either 
sleeve. You know everything that I know, There is nothing 
hidden, see? Now, you know me when I say that, because 
that is true , I am not gunning for John Sullivan. I am 
not gunning for anybody. I am simply faoing thie thing, 
It is my fault that I haven ' t faced it before , but I 
have been awfully busy. And now suddenly this very minor 
picayune criticiam has brought Procurement to my attention. 
And as I look st it, I don't like it. I feel , as I say, 
it sounded conceited, but in order to lick it I would have 
to take off my coat and roll up my sleeves and do it myself. 
If I don't do it, I don't think it will be done . 

Naturally you differ with me; you think you can do 
it; without being discourteous, I don 't, I think that 
the things you have done on the Hill recently f or me have 
been magnificent . I think the way rou have handled Internal 
Revenue is swell. I have no critic em whateoever. It ie 
entirely satisfactory. 

I.: R. ~UU.IVlll : I think I u do1Di a far better job with 
fro·~r~ant than I a: a ilh tea other. 

h. • .; : 
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.. ··~• ~-Jl a;.ould l,e n.IUIJ.ll• ,. Ui a ot · jlla e 
h . ':e put r • ._cCODJJ t ll ill GD ~arel &~~.1..ia e. • 

.. t three our t our t op-notch people and u:~t u Ulare ud 
lic&ea ~ne Job. If at the end or t bree : ontna he .. s 
still stud71ng i t , I would say at the end of t hree mon ths 
he t;asn ' t t he ma.n to do the job. 

MR. McCON ~~LL: Of course, I eay again, Mr. Secretary, 
t his Job is a tyfe of thing that ie going to be criticized. 
I am JUSt repeat1ng; it is a question of whether the Treasury 
i s i n a position to take that criticiam. 

What you said about the bond sales and the question 
of confidence of the people in the Treasury--the question 
in my mind has always be111as to whether this type of 
uisposal of surpluses, which is going to be criticized 
if 1t is done one hundred percent right--1 think there 
will be elements who are able to criticize anything you 
do, no metter how r ight it is . 1hat is the whole point 
that I have always had with that questi on . ~hen you get 
i nto large figures and Government surpluses, it seems to 
me that i t is inevitabls that that criticism is going to 
f l ow, no matter how &ood a job you do. 

H.M. JR: As well as I understand, supposing we do it 
as near perfect a s anybody coul d, we wi ll still have critici sm, 
and t hat i n turn will hurt things like our bond sales. 

lo!R. McCOYIIELL : ~bat is the only thing that worries me . 

MR. SULLIVAN: But we are all forgetting, Bob, that 
there is a great deal of credit that can go with doing thie 
job well . 

1 • 
! • 

MR. YcC<lii~LL : That i s true. 

Lh . Gi~TON: 1 don't think we anould handle i t solel 7 
baai s c! ~•tb•r •• 6 et bLL&e or credit; I think there 
-u;ocaa.l.l.HJ ar•e . :t h lop eell1 tile r u pocaibl.ll t7 
e "'rua -taa • 1L 4 •• U Ye lllr .. ., t&.ltC I. t 

4c:m • • .., • :.0 trJ ~ J . ra At .t • ... 
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I. • i.cCCJ. :...!.: !au bau U. ; pz:t o! it , lol:r, 

~u;, ~on , I tbi"' h Ute 'tV'J aut ..a u \.aahington to 
undertake lne joD O'fer ~ere. 

H.lLJR: I didn't think bt u s u.nder RFC. 

MR. McCONNELL : I understand the br ickbats that he 
is going to get on any kind ot a job he doea. The moat 
difficul t and moat subject to cr iticism will be the scrap 
materials . 

JlR. SULLIVAN : And your defenee plants. 

~~R. ltlcCOt'flffiU. : We are out of those. 

MR. SULLIVAN : Scrap was coming bare, and didn ' t . 

MR. McCONNELL: You have the cleanest llart of it, the 
best job of the whole to do. Bu t still it 11 one of those 
t hings, I think, you can expect to be criticized for, no 
mat ter how well you do it. 

MR. BELL: There wasn't much criticism throughout the 
last war, was there? 

MR. SULLIVAN: ! great deal. 

UR. BELL : In the Treasury? 

H.M. JR: Don 't you rmnember that fellow up in New York 
who had all that aecond-band atuf f ? Tbia fellow bouiht aom• 
underwear or something from the Anay U.t never lett lila 
~arehouae, and Sears Roebuck paid hi m fifty cents for the 
same stuff wi t hout hi e ever touching it. It was some 
fellow wno more or less controlled t he whole tbing. That 
•! ;uat one ita tha t Nelaon tol d 111 1 about. 

~ • ·-· : '!"!let ua all prett7 a .. c. ~\ rect l. !!aJ 

aYJ aalea. 

Regraded Unclassified



- ~2 -

• • • : • -1, think the thing onr, lD tile .q _ 
~ ~at ! t •eat tor the Treasury . When doaa taia ai!l 
»• !". 

l'- · StTLLIVAN : Probably I will testify Wednesda;y. 

I! .L. JH: Do you have to know bef ore then? 

~. SULLIVAN : Oh, yea, surely. I can ' t go up there 
and tell them what we are going to do on Wednesday and then 
on Thursday have it announced we are not going to do anything 
about it . 

h.M.JR: What committee is it? 

lolR. SUU.IVAN: Banking and Currency. 

H .U. JR: You are testifying in support of what? 

MR. SULLIVAN: You see, there were several Congressional 
Commi ttees who were dealing with t his problem, di scussing 
l egislation, when the Hancock- Baruch Report came out, and 
the Execut ive Order. Sines that time, Baruch and Hancock-­
or ra ther, Hancock has been t rying to iron out with these 
Committees the differences between the procedure as set 
up in the Executive Order a.nd the proposals they were con­
slder ing. They no~ have a bill that would formalize by 
legislation most of the provisions of the Executive Order . 
There are a f ew points, such aa whether Clayton will have 
an advisory council or whether there will be a board, and 
he wi ll run it under the direction of the board, and a 
fer1 questions of that kind. That comes up Wednesday. 
Arcordlng to present plans I may be called upon to testify 
before the Banking ena Currency Caomi ttee of tbe Senate 
tcx;.orro" on tbe ,,orlt t nat lne 11lary stabilization unit 
r.u l:een doiq;, ud :! a.: ur1 , .. re tnal al that ti&e tbey 
• ·· ••" -• ,u~stiona abog • •ce !iia~oaa. ot eurflca . 

t 
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• II. JR: .'hat ! a,.,. • ~tt!e .t. Oe 1• p 
•forr !llndn ud urr-ac-f! 

~·rt . ~·'LLIV.L'I: ln t l;e SC~ata. 

H .1' • J R: To~;~orrow? 

Mit. SULLIVAN: It ma)' be tauor row. 

H.M. JR: But )IOU are not sure? 

MR. SULLIVAN: No . 

H .~ . JR : If it is t omorrow, will )IOU let me know? 

lo!R . SULLIVAN: Sure. 

~lR . O'CO!lii'ELL: 'lhat is on anotber subject, John . 

l ... 

MR. SULLIVAN : Yes, but I aw sure tbey will ask ques­
tions about tbis , 
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11Ur 'ft le • • ... ,., .... , .. 1·' 

,tol - worU117 ...ataorr. •• '·' •• 1 '·· , .. ,., 
rurn 11.ure •• • ••••••• ••• •• • • 1.1 1.1 .. , ,., 

'·' I.J 

t~ath•r end. pro« .. '•· • •• •• • 1., 1., 1.9 1., 1., 

~~~.,..1 ( •ue;t\ abeeo) • ••• 1 •• 1.1 1 •• 1.1 1.1 1.6 

T•br\ o, t o4 oe\&1 ~· 
.,t• r1ale • ••••• • • ••••• •• 1.1 1~· 1.6 1.1 1.6 1.6 

rlnh ntcl ro4~<e t .. M \al 
vor~ lnt 1ft4UA'r7·• •• • • •• 1. 2 1.6 1., l.t 1., 1 •• 

• l •oolbneouo _. pii'06••• 
·' aonut o\ur1nc ln&••trr• • 1o l 1.1 1.1 1.) l .J 

l .. l>u lls • l o aa\erlalo • • •• ·' 1 •• ··' 1 •• l . l 1.1 

J ••o111 1n.sue\r 7 aMtllaorr ·' 1.2 1.1 1.1 1. 1 1.1 

l.l" \ 1'1 ... aaoh~•rr ... ·' a,;» ' ' r a \ Q• •••••••• ••••••• 1 . 0 1.0 1 . 0 1.0 1 .0 

.u· a \ t\1 t . .•.••. • ..•• • •• • • '·' '·' •• o a.o ,., ··' - - - - - -
,., '" \ ................ u., )1.6 , ... ,.., , ..• )1.6 

- - - - - -
Oft l o• of llte ' ""...,or 

l •lfl n ot llooooreb ... 
~tHo...,. .... "· 1,-. • 

atauouee • 

•••• "',&II • 50 aoo. 
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...,.a .. ~ 

"hemlcal e - Lt . F.v. Br ill, Yedioal DiTieioa, u.s. 
Cout Guar4. 

Construction iquipaeat - Kr. Art JenT], lDduetrial 
Specialht, 0114 Waobher7 
Sect i on, Coaetruoti on W.oblner,r 
Di Thioa, t ar Production llolr4 

1 

Llectrica1 Suppliee - Mr. Frederick T • .alter, !Dduetri&l 
Speoiallet, ConaerTation DiTleloa, 
War Produotioa board. 

AutomotiTe Supplill - ur. D.c. Barab&rt, Senior BueiDIII 
Speoiali1t, Autoaobil• & Part• 
S.ctioa, OP.t.. 

Regraded Unclassified



St:RPLt:S PROPERn R!POI~ '"" f"d 
, • .JliEIT lliVISIQ'I, BT thE D "' 
.tG. LF.Cfl J:ER 1 TO DEC&!Bii 21, U.U, • G.. 

~0. O. l'IY QUAil Tin 

2, 299 
253 

22,000 seta 
108, 000 

6,483 

8,733,4~ 
181,900 

3, 900,000 
24, 790 pltga. 

7 , 683 eeh 
15,000 bag• 

EST lUtED 
YALUI 

• 68, 970 
22, 770 

889, :U7 
1,620, 000 
5, 600, 000 

~52, 700 
400, 000 

2,479 
2, 100 
7, 500 

28,000 

U. mE P!iOCISS 
Of OICI lRIIG 

10, 500 

& f cabbarde 
ectri ca1 & P1wnbing 

Supplies & l'nteria1 190 page (no values listed on declaration -
listing to be appraised) 

4,000,000 aq. ft . 
3, 600 phon on Equipment 

Alcohol 
Cotton 

Steel 
Steel 

. .epa i r lla terial 
tic ~oda 

TOTAL 

45, 313 gala. 51,656 
65, 000 fdl . l0,4ll 

569 l bs. ' 46d 
200 l ba. 1~ 

3 1ota 18,153 
670 S1W so I 150 

• 9,012, 754 10,000,000 appros • 

In aodi lion to the for agoing, normal surpluaea are being declered 
rectl, to our eleven Regi 011al Officu . 

( e ) cur ck 
Gllft.• ( . •c& 

:;il'9et.&r el r . ,...t 
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t>eoic•l• - Lt. f' , " · Brill , llodic•l 01,.._.,._, t . ! . ~ Ooa:d. 

ConotN ction Equipment - llr. Art i!!!!%1 lnotv.nli,al Specl.&llit , tlaed acb1Dor'7 
Seet1CII1 CoaetMICUCII llacb1Dor'7 01~110111 
"'"ar Pro<NcUoa S.rd. 

£1eetr1cal Supplies - llr, Prederiok T, Nker, I ndu.trial Speoialbt, Ccmaeroa­
tion 01•ia1on, "''ar Production a-rd. 

Auta.ot1 ve Supplies - llr. D. c. !lamha!1c, Senior lluolineea Speoiallat, .t.utoeol>U• 
& Parta SecUon, Ol'l 

Regraded Unclassified



----· 

at- -:! a- -aaala 0~ !'~t!"'L6. su..,!u• 
a ?::-o; ~=-tJ , ~;, 1i eei.1 Ended 

!.ll."Cl: l,, 13 ..... 

ltA .I : Acqul8i tiona D1apoaa1a To 
inventory 

(In millions ot dollars) 

Stee • ..... .... · • · · · · · • · • ~4. 0 $4.0 $ • 

~~nst.·uction ,lai nlng , and 
er.c1v~ttn~ machinery .. 

F'< orlcn.ed Qe t aJ. basic 
.... att: r1als .... ........ . 

!':or c t ors . .......... .... . 

.. oto1• vehicles and parts 

l<l. 1 other .............. . 

Totn \ .... .. ...... . . 

2.3 

2 . 1 

. 6 

-5 
1. 3 

10.S 
= 

2 . 2 

2.1 

. 6 

. 1 

1.5 
10. & -

+.1 

• 
• 

+.4 
-. 2 

+. 2 -
vH1cc of tne Secretary of t ile Tr eaeury , 

JlvlBton of 1\eeearoh a.nd Stat1at1oe. 
Mnrch 22, 1944. 

r 't : Fi .;urea are r ounded and will not neceaaar11y add 
ta totals . 

• :~as t nAn ~?0, 000 . 

1 . -

Regraded Unclassified



. ru·k pevi ewed sut·pllls d1~ J OSRl to clale . Be-
i•t irq· in i•eurun ry , rece•ved WPA SlH'plns . In July 
·,·1 ':"8 l inuidAteil and Procur ement has tl.aL su r plus ' 

~ • .. 1 ()ft· o~· . 

• , ctntly },ave received surplus fllateria l f r O"l 
... t•r; sPrvi ~es - trucks and autO"'"bil ea . On their 

, · :~s• l. r. · ll rive Federal a penc les "lrst choice . 
. v•· h• c<>n"erl'nces 1•i th GcnerP.l ·~otors . Chevrolet , 
~·r. ., r~ 'i,, · r ta<inr the cars baclr ancl disposing of 
• •. ! l.~r• h nor:~Rl distr ib11tor cl.onnels . i~ , .Tr 
• ··e. 1 ~d ~~~~nufacturers and thc ~r own distributors 

•f. :,\ U. IJS Ol' tlr. l:l'OF!'8r.l . 
l<ls" l.a·Je 2 , CCO, OOO bed cO"lforters which have 

• · • n i!IRRA; 4 ,000, 000 squat•e feet of shearlin•·s; 
,r c, cc .coo CCC clotl,i.ne; h~tt•ne ss , ate . 

.. ' •• T. said Tr~asury 1111 s not sold Procurement 
t" .e~Mn • ll ; ::>ulli.van fell down on this . Rpferr ed 
In cC~'t•Mll ' s mC!Of'\ of 12/9 r ecOillliCnfllnp; ftFC as agency 
'• hro.l~ il isrosHion of surplus . 

~ •• . l:J , 1!143 . 

l iorrt.floical sketch of Ft•eder\ck A. l!apes ..,... 

:_.- ': ~ L.l ~4:~ . 

ull iv•r .. O' t'on•ell , ·..acJt , .n1es . l l• "'Pt 
'r , 

d !""~r lLoC • ,.,, ' s ~e--c c; ~ 1" 
' .. •!"! : .. 

• .. 

Regraded Unclassified



. ~ck .!oes not tl.\nk rrocure ent should have 
"., 1.· • to tln wi tL defensr plants oper~ led hy RFC : 

1 \livr•• , ,~ • ,·oMell and ,l,o;l es nrr•eed . On con -
I • r ;oocls , d ry roods , horses and mules , will work 
~~ r1 r·ch•ndi sing mAn Vlho h~tve been advisinr also on 
'"l rc""'"~es . 

.. cConnPll as~ed ir 
•l ~ e~s ~tnrl scrap r:etel ; 
•$ to 'o i l; iW., Jr said 

!!ack Mn ted t},e jli.nk 
SullivAn said sODebody 
ju: t because it is a tough 

· ot .1e al.cnld not duci< it . 
Grc:tp let except l.Apes . 

::,,,~~~' . Ul43 

,.tl\pcs met withdti4 , J r . followlnr ahove meet -
in. . On sale o~ used a.utos ann trucks , HM , J r 
~IJi>e~ t Pd brinrin::; in three big fl.nanoinr cll'!lpanies . 
:t ,.t ,. would invite ther.t dCll'tn for Sa turday and then 
l ri ~. t Len over to JlJJ , Jr after ~.epcs has told them 
ti.• r~ohleM . !{.!, Jr said there are soete s"'llll ones 
r.e .',c• P invi.te \n . :~pes ~trreed • 

..,e~ . 17, 1!>43. 

JullivAn , 0 ' ':r.nnAl1 , · ~1rs . ''prh, 1 ·y not 
' ' , r . 1; , .Tr •r'ltlyecl 'I 'f~S (wl tl l'hll,. },P 

rl; el tv'ce) b~c.,- ;.t~le~'":: h• e rre<'? 
, rr s t · c.~ :• tr:., "" "" r e · ei ~1-r 

• 

• t -. 

Regraded Unclassified



--
~ullivP n . O' Connell , Mapes and I!SK met with 

r •' ·'' t• 1 \v •ll o!' Puto.,obile fl.nanci nr concerns. 
h , .Tr· lol •l them the pr oblem or receivtnr a 

•t n•' sn rr lus materials , not only automobiles , and 
·~ ' s~o 'l a "'.cstion of financiny, bu t ·wondered if 
•, ·~ c01•ll not help us in repossession e.nr\ resellinf . 

E,_cl. rcprcsentat;v~ rave description of h011 
i c nr~r!\l~s nnd his ideas on disros it ion . 

Lis l o• sur•plus propel'ty reported t o Pr•oc v.r·e­
, ,1 Ly •. ~1· i.l<'!' t rrom l.lec. 1 to Dec . 21 , 1!14.3. 

... ~c . 1Q43 • 

Jt•lliv~n ann :lack met VJ ith IC 1, J r on sur plus 
' • p s • cc•ivcd by Proc•; r<"\\ent. Discu~sed disrossl 
t • l.~r· ., s, hRrnPsses . Att,.cbed is J!\PmO " P!UXiRA'I 

.-. ~!TIO:i (I- .>l'~u"~LI'.; l.I'.'Z ;'i(lCK" 

. 
~ .. 

. . •• • t I 

' 
I' r. ·s-

. ' . 
• 

• r ~r 
.. 

Regraded Unclassified
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..lullivnn, O' Connell and li!:iY. nel will _ ,.!: . 
Jt,l1\nn sai d l1111t at P\rs l Meok was oppoud t o 
sd llnr ur cent ral i nventory s us tem. 

J ullivnn said .:)en . Georre very cor•d ial 11t 
l,is t~eet ' nf tl.is mor ninr on~ osl-wat• COI'Iml ttee • 
. f.in isst.e i s v.1v~ther or not Conr-re8a ahouln set 
np over-nll rO!I\I!LiSsion to dispose of surplus· 
-•·l"r· 11ls enll plants . 

J~n . lf>, 1:'144 • 

. lr . 3nll ivan at tarhes ~;nck ' s r eport on rdis ­
ros i U or ot' surplus pr ope rty f r om .July 1 , to Dec. 31. 
:'nl'l~ of rorort will be lmproved . 

!'el, , 3 , l.ll44 . -
!:r , Thompson , IJlOtll'h, t:cConncll , Lynr.h . 

v' ' on!!Pll , :)t>llivan net with n!.l , J r . 
On tlisr os ition of surrlus , 3ul1 \vc.n sa!'5 

r"cur'l"en l i.s lackinr in recordf of' ~ny kind, no 
cP~tr~l\:ted record of invenlC'riPS or ~nJes or orices 
~~d no -e3ler record in the fi e]n offi<'~S . ·:.ants 
·•.· \!•Inn lo 'et 4 or s rood"'"" y,'tl. ~Y.J er\Pnce 
' v-.·'ruq lyres of "lPrchrnitlaP o•d \<(ll!' I l!'•e rer -

1 tq'n to ···-~one o • < :-r<:11>r.; !.-:~le Loch: . 
· ·! . '' . . . "I nnt tosr t t• l: ~c 

"" ,.. ;. 0 = i • 1r . 

Regraded Unclassified



5: 

~·· · . .. "'r . 

··· ·J r : 

.. . 

-·: :.: !" : 

·- ~r : 

• 

~ j4 mo rn1n;, V.r . Secr~tary . 

~ood morni ng . I ' m aor1·:r I ooul dn ' t talk earlier. 

I under• tood ful l y. You asked me to cell you 
before 9:30. : .. 

Yes . 

and I dlen't get i n until 9:30 and I vent 
over aoce na mes here. 

Yea. 

So that was the r eaeon I di dn 't call you sooner. 

Righ t . 

Now, I didn' t see !~r. Potter becauee he ' eat 
home a nd still suffer i ng from the broken tendon, 
so I didn 't trouble him. 

Bu t I'¥e got you a l let of na mes here . 

Good . 

And I - - we haven ' t , 
• h anycody bees• ee 

! ~a j•:r~ :c _!v~ 1 

~ .. -· ~ : . 

:.-: .. 
• 

o f oo•Jr~e , t r ied to check 
thll wo p no t our bus1neoe . 

t e n11 ea . 

. ~ .1 • •c :a•• 1 r 
• ' • e.: ••.... 

Regraded Unclassified



s: 

..:··~. : 

... J r : 

.. J r : 

3: 

::· .; r : 

.. f a ::a.:: .. .. ~ : kcow !. n:!~ttly . 

I • 

Hl s name is Dr. W. - - William 0. Lee , L-e-e. 

L-e- e . 

. .. .. 

He's the Chairman of the Firat National Bank and 
Trust Company of Macon, Georgia, but he's not 
ac t1 ve. 

I see . 

He 's about sixty-tour years or ago. 

'! ea . 

If anybody knows values , he does. 

I see . 

Because he's been a farmer . 

Yes . 

He ' s now spending most or hi& time growing 
flowers. 

I s t!".a~ right? 

~e made hi e money selling mulea. 

~ell1 r:g what? 

:'ulee . 

•-::lee? 

• ,..c r sea . 

• 

Regraded Unclassified



5: 

• • 

S: 

~ : 

e. 

: !' • e !: ~·· :t:' • k: v. 

'le's a Deoocrat. 

'{ enh. 

And a gr Pat backer of t he President. 

Ch , really? 

Yes • 

FUnny I haven't heard ot hi m. 

'.1ell , he's a very modest tellow. 

Yes. 

11ow, he ' s a man that would not be interested 
in any way himself 1n pur chasing from the 
Governmen t . ... 

Ye11h . 

. . .. bu t he ' d be a fellow that would protect 
everything ... . 

Yeah. 

•.. ~ he has anythlr.6 to do wlth. 

',1ell , he . . .. 

ue • s JuF t the type tha' I ahould think you'd 
W" n • 1f ve: J car: •p h1:t . 

'. . .. _cs • a .. , .. . . ~. :~ 

Regraded Unclassified



• 
" 

····..;- : 

...... . 
• 1,1 l" . 

.... ,"r: 

• 0 

.. ....-- .. . . 
.. 

v , : ...... ':fl .. "' ! 1 .. ~• Y1!. ar •nq ~al1f1ed 
r•co·-•·d£t!~n t~ea ae I &now thls r~low. I 
s:r•w ·Jp ·nth hlm. 

0'1 , really? 

Yea . 

l dl<ln ' t know l ha t you came !rom that part or 
the world. 

Yes, I dld. I came from that 
been here twenty-eight years . 

that city; 

I lived the r e all my liCe up to the time I 
come here . 

I eee. 

So , I Give you his name ae a man that lf you 
get , he could organize thin department ! or you, 
tf you needed hlo to do lt. 

Real l y? He'e ~ig enough ror that? 

c~ . yes . Oh, rny I yea. 

I s ee. 

l 

"" ' e q •a1 te n fellow and l f you could get h~IL to 
co A to s ee you .... 

•• v~ .. :~ be ver el'" ~ : ... ~ :' m sa - !a:!' ~,. ! 
... .• ~ ...... e 1' "'Ill r _:.... ... a- S: 

Regraded Unclassified



S: 
... . ,... 

" . 

•• 
·:.rr: 

.. 

.. :.; .. ·: 

, I took t he liberty . . .. 

.. 
. . .. on Prlday .••. 

YPBh • 

... . to call in one of our Vice Presidents .... 

Yea • 

. ... who knows-- uh --who 1a the head or all of our 
credit work of the entire bank. 

Ch , yes. 

Hls name is Henry Stevens • 

ilenry Stevens? 

!!ow , he went out to get me some namee because 
I knew he could get them much better than I 
could. 

Yes . 

And he ' s here now .... 

. ... and w1~~ your a~?roval, I'm goi~g to ~ut 
h lm on the phone . 

Rit;h t . 

A· • he will ·1 ve yo•; :hr rn-u a~~ t tll ;·c: at!l.~ 
·· o~ · •e• peopl e bt.ea se he ' e :.a~ c e: e ~= •!. 

d • 

• • 

Regraded Unclassified



.. J r : 

... J:-: 

S: 

::, Jr : 

. . 

3: 

··· .J r : 

" e: ...... ~. 

H~llo , Hr . Stevena . 

The flret name that I have here 18 a man named 
~oward Ve1t , V- e- i - t . 

9-e- 1 -- what was that, B like i n 1 berry•? 

V for victory. 

Oh, V for"very~ V- e-1-t. 

ThAt ' s right. 

HOWBl'd • 

That 's right. 

Yeo. 

Box 176, Pebble Beach, California. 

I s ee . 

He was, for many years , a n executive of -- Vice 
Pres i dent of M. Lowenate1n and S?ns, one of the 
1endlng textile houses here. You may know who 
t t'I P 1( s f-e . 

'e, : d ' . 

. ' . r c~ t ~ t" t:l l e houet . !~r. 
, • .,,, ~" :' ::.a"' ;;~ere .. . . 

Regraded Unclassified



: .. : r : 

. . 

.. 

·- Jr: 

-. 

'. :n • - a <1 ••• . .. rtet _ea: ~~ ·~~ !•·e~ !• -!re:&c­
·~ :£~~£ ! ~~ :~x:!:• o~•ratlone . 

And , I think, 1& a ver y prom1e1ng candidate for 
~uch .ro rl<. a a you are seeking. 

Right . 

!!o1·1 , the next man 1 s Z. •· Z for u b ra .... 

Yes . 

G. for Geor ge . 

Yes . 

HcGee -- 1~-~-G-e- e . 

· :~cGee, yea. 

120 Broadway , tlew York . 

Yes. 

He ' s a ]oung man abou t forty years o r age . 

Yes . 

:.; • • n w ·d th th~ Allen Pt•opertY Cuetod1an .•. . 

Regraded Unclassified



.. 

·~ Jr: 

S: 

·-r.:Jr: 

;,~:Jr : 

vaa • ... •r• : ... 
!,. ar.d erre~. 

•· ,!.taYe: 

••• 
He ' a bEt~n ~-o rkl ng ror ••vera:. ytara 1"' dlc~etnr 
of variou s ki nde o r orooerty a nd ha! had a vide 
exae rl enc e. 

Good. 

The thi rd name le Richard Large, L-a~~g-e. 

Lar ge, yee. 

Who le now Soeclal Deputy Superintendent of Banks 
o r tlew York <a ty. 

0 !: , yes . 

He was 1n charge of the Bonk of Chosen, the 
Japanese Bank -~ I think you know that name. 

Oh , yes. 

It was taken over by t he ~ew York State Superin~ 
tendent of Banks ... . 

Yes'. 

•... a r.d naturally, Mr. Large had to be investigated 
pretty well because of hie haVing had a connection 
wi t h the Japanese Bank. 

Yeah. 
A • a-t er he we• lnVP&tlrat~d, he wa s appoi nted 
• St:ec1al :!·~·n t•• su~!r1M .. ~ d~nt tO continue th• 

1 ~' ·~-::- ~ r 't.:...• P ~""' a .:! o' fill" Ja"'s.nese 'banks 
• 1i'e-• :ak•r c~•r. 

~-· ... 
• 

Regraded Unclassified



... J t' : 

~. Jr: 

··. J,.. : 

.. . . 

·-:•Jr: 

~ : 

. ' 
•• 

y 8 • 

He ' s 8 partner 1n the Aeeet Real1 tat1on Com~any. 

s .S.? 

A- s- s- e- t . 

'.1ell , •.;hen you ge t t hroush , I' m going to asl< you 
to drop me these so I ' ll sure have t he r i ght 
n~>me s . 

YPoh , I 'll do tbot . I have them-- I' ll mail 
tbi s t o you. 

Yes . 

Care of the Asset Realization Comoany, 21 East 
hOtb Street. 

U.e for merl y wa s a n otr 1oer or th ls bar~ . 

• . 
_r~ · .er e abo•Jt a year 8 o to go 1nto bu slneee 

.~ "'"1: a-~ w'"ll• "'., .. fl v- t t .P 't:ar.k , h~ 
-- ~ :) r 1.1 c· 1 ~ t:L .. "" :!f' ar :"2~ .. t. a::_. 

.. ~ ~ !' .,. ... , ... u~ c; :. · ~. e t :l ..... 1el 
e .,.. ... . : v~ .. !. ,. ......... -:.-
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r4 V. W•ller , W-a-:-1- -r --

:- -•-r-1-n-g. 

:rB::ford , ~~ew Jereey . 

, "Jto& .. 

'!p ' s hatl about twenty-five yeara eltl)erlence ln 
1 "d·:s t rlal manageo6 nt . 1nclu41ng qul te a lot or 
.r~re1gn s£>rv1ce. 

vpnh . 

I n 19~1 he spent six months With the Brl tieh 
!'~:rchllsing Commission in char ge o r rU'le procur ement . 

Oh , yes . 

And 1n 19~0 he was 1n !'rsnce nnd he orgnntzed and 
hro~ed a Company which manufactur ed unlfo r me f or 
t he F're!'ICh Army. 

I eeP. 
That 9 roJect, o r cour se , c l oseO uo when t he Coun try 

'O'OS invaded . 

.., .. ~r . 

The nPx na~e l e Albro , A-1-~-r-o . 

; , - ; ... ee. 
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"".Jr : 

5: 

"'' ' . 

· · Vr: 

-. 
·- Jr: 

-U 

.. .. 1:: . 

'-"~"~ 1 P wi th ~t. ~ Wlt. .,...._r ~· 
rt 'lenry , ·;ew Yor.<. 

h , y,s . !~ow, have y 

J >s t one. 

Ri gh t . 

:--:"t • 4 ... : 

Tne next name is H. -- H tor Henry -- M. for 
~:1 chael -- Flck, F'-i-c-1<.. 

?"ick . 

Care Harry Harris and Company at Kearney, New 
Jersey . 

Yes. 

K-e- a-r- n-e-y. 

Yes. 

He ' s had about twenty-five years exoerienoe in 
eales and l iquidation and credits, all 1n connec­
t i on with t he steel business. 

: see. 

Th• t's the coC?lete list, Mr. Secretary. 

~~ell , you've gone to a lot or troubl e a n-i ~f you 
wtll - - ~uldn 't mind to Juet I don 't wa~t it 
·o ... r1x-ed , Cu t 1 1':1 ~ot e t.~ r~ th~' t I so t t~e- ell 
l • ·:- • 

•• .... -.. :a!."' ... • e' a: . ... . 
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• : 

'"J r : 

• : 

- ~ r : 

• 

• • • _,. 

. ' · ..t : r !. t •waJ. 

Ar.d t nen I'll get lt. 

Yeoh . 

I ' m ever so much o'bllged. 
you to too much t rouble and 
Ste t son, too. 

•• -~ 

I hope I haven' t put 
I want to thank Hr. 

All rlght . Thank you very much. 1 111 tell hlm. 

Ri ght. 

All rlght. 

Bye. 

. -.. 
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( .... ......... I 

.... a tw..y 

....... Z'1, 1944 

Honorable Henry »orcwntbau Jr. 
Soorete.ey of tho Tr0UIIr'1, 
!laehin&t(lll, D. c. 

Dear llr. Secretary• 

==--

Aa you r equootod there i o oncloeod a 11ot 
of the !W.IIIeo, nth brief 1nforut1on about oaob, wbicb 
llr. Steteon and I P"" you oftr tho tolopbono thie ooornl.n&• 

If you eb&ll dotiro additional i.tlforatioo 

about all:/ of tho -· (Ill thio l1ot both Ill'· stoto(lll ud I 
will sladl7 r espond to y~ t'llrtber r oqu .. t, u it 1o a 
pri'Oilese to bo of all:/ aoroco to you that .... ...... 

..... , c. Sto'OOIIO, 
U oo p, ... 1d..,t. 
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.~c. 
.. • C'il . 

P ARD mT 
BOX 176 

... -- tL. - ·1~~e~~~I~~ ::- .-. a = ... 1 1 a !j . - .... ... ··-· ·-- --.... , , ... .__., .... ~ ........... __ 
~? ... ~.,, •• :. ... --=-~---...s !ltee. 11 I I &l ... I ..... ·~ .. 
Prul.de1.. • - ~ n.. $ - ... ~-' 
iJI&eUft 1Jl the o:-ratt..o ~ tbt bat. • 

•••••••••••••••••••••••• ••••• • 

P&B3LF Bt.ACR, CALIFORillA 

!UC!IARD LARGE 

** ******** ******************** 
.teed around 40. Now with llien Properl7 Culltodian, .... York 
o!£ice , 1n charge or Liquidation. 

******** ********************** 

Sl'l:X:IAL DEPIIri SUI'I!'JUh"TE!IDEIIT 
OF 11.\N'tS • NE'If YO!IX STATE 

Aced oraw>d 50. lor ~ 1eor• .anagec~. Bank or Cboeen 
(Japanese 'l:e.Dll:) . Ia A..-ie&D citiaen. 'fllteo iJlto 
Suporint.endeota office wbon Bank of Cboaon talt., ooer. 
Subetantial experience in liquidatiOII and diapoeal ot 
nrioua ldnda or urcbandiae and propertr. Good o:ucutiTo. 

526 BROADIIAI, NE'If YORK CITY 
( 

********** *** ******** **** ***** 
' JAliES D. ORR Aged around 52. Fo....,.r batik e:ucutiTe - B\lbetential oxperienco 

c/ o A&JE"I' REALIZATION CO. 
21 EAST 40 STREET, N. J.C, 

1n liquidation and property diapoaal. 

P.ICi!.IRD V. IIA.LI.I!R 
16 DOERING WAY 
CP.AllTORD, NET/ JERSEY 

lLI!!!O c. MllJ:R 

•••••••••••••••••••••••••••••• 
Aced about 51. 25 TO&r• experi ence 1Jl indu.tria~~ -
1nolu4ine roroi&n aerTico. SiJ: DODtbs with Br~ Pw dltlftt;j 
CoealJaion 1Jl 1941. In 19.40 heeded a c011pa111 in Franco 
li&Dut&oturing unit ora• tor French .lrllt • 

********* ***** *********** ** *** 

c o ~l!l.El\!tE SH:lUl.l.!l CORP. 
~ • -...r' 'mr TO!IX 

ACed arow!d 50. General IIAil&&o•nt, a&loa and roorplli MU.. 
expor ionoe - large]¥ 1n bMY1 J.ndua1.r7 - cocbl ""'7 
-.nutaoturera - paper coepall1 - iroo ore odltol a na*T • 
R..,ont oocmeetioa - MD.qinl euouu ... or .....-! U. _. Oilldll& 

co. 

coepa117. 

••••••• ••• • • ••• •• ••••••••• ••• • 

• ••• • • •• ••••• •• • • • • • • • • • • • • • • • 
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a1. n . rtrs~ Sat aaa. 
• co.. . _,•o:-,1• 

u t~rf!r:! \'e1 t 
(ret I red I 

Textile bus iness 
Box 176 , Pebbl e Beach , Cal ifornia 

z. c. l.!cCee 
( 40 years ol d ) 

Alien Property Custodian's Ottice 
120 Broadway, New York, New York 

!Uellard Large 
Special Deputy Super i ntendent or Danks ot 

New York City . 
526 Broadway, New York , New York 

James D. Orr 

Asset Real ization Company 
21 Eas t 40th street, New York , New York 

HI chard V. ¥ial ler 

16 Doering Way 
Crenrord , New Jersey 

.•= r~,. -~er-_.n Corpora~1on 
- ... !"""!f • .,._ "'nrK 
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. . J r : 

:.J··: 

..• ..:r : 

;: : 

.. ,; . : 

l e . 

'l nry? 

'l ea.'l. 

• -· • • • ; e(t. 

f': 0 . 

'!hl s le a very important call. 

Yes . 

I want to know what you know about the weather at 
the :looestead this tlme or the year . 

The weather at the Homestead? My . .. . 

(L~ughe) 

'lou mean my place? 

Oh , no. The Homestead, West Virginia. 

0~ , well , if you really want to know, I'll call 
_..., Secretary of Jlarlcul t 'J re and get a .... 

(L• uros) 

. ... tlrs~hand report • 

•. o , I - - don It you -- cion ' t 'J'>U go there rrequently? 

'> · 
-a 1!:.~ . : w~·r~ 

w ··-· " ~·· 
# . , 
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• •~ , or. , 1n ten or flfteen 
j-~! :~~~A 1· vould be pretty good 
~e : :y ~g . . I wouldn 't know . 

!;~rr:,· .. o b!)ther you . 

•~~ r~ven't bothered ce yet . 

'!'hut's all 1 wan ted to know. 

Is that all? 

All r1 r;h t . 

All rlgh t . '!'hanks very mu ch . 

Good bye. 

Bye. 
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~: :}5 • ·"=· 

Secretary. Thia 18 David ll11ea. 

:•o'.J? I see -- t!le 0apera aay that 
try! ng to ge t rid ot Farley. 

I d!.dn ' t succeed . 

(~r &~o) ~ell , you should have given me better 
t..atr·•ctlone . 

(~t tgha) 

If J had, maybe you'd have been aucoeeetul • 

(~au.hs) Mr. Secretary, what I called you about , 
1' ••. reday , April 6 . 

a . 

:• ve t:> "!ve-thlrty, the Jewish Welfare Boar<! 
:. n:'s ... ar t c f the U.9. 0., you k.now .... 

"! a . 
. a~e se~d!r.g a broadcast to our boys al l over 

... e iO:-!cL Y:;<J se• ? 

:to ~ '.: '!.~'!' :~ .aYfl ,~ •nr ttc1r>atP t n ' ha t 
"'"0 !"'3-· w! ~ a .. _ .. _ '""! .. ·r vor4 t o those boys . 
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'!-:>• car. broadca s t righ t tro111 your otrlce . 

... '.. Aorll .. .. 

... 
H~'Jr : 

6 th . 

6 th . 

From five - - the broadcast -- a hal f a n hour 
b roadcast from five to t1ve-th1rty . 

'~:Jr : 'llho ' a handling it? 11ho' a 1n charge o f 1 t ? 

. . 

:n:Jr : 

:: 

···~J:-: 

·;:.Jr: 

!~r . Phil Schit r . 

Ph1l? 

P!l!l1p Schiff . 

Phil i p Schiff? 

Yea. Jewish Welfare Board. And he can sit 
down with you r people. 

•.vell , •..rould you tell him to talk to Freder i k 
Smith in my office? 

Yes . 

And I will teli i"red t hat he will hear from hi m. 

Yes . ;o/ell , now, can I tell him that you'll do it? 

t:ell , I' :1 l1Ae to think abou t it. 

I see. 

I':1lik e to think about 1t . 

'r1el l , then I 1 ll have him talk with your of1'1ce . 

Jr: Smlth i s my manager . 

Okay , (Laughs) 

·~: Yo ·J t ell h1111 to talk to m'J IIIAME~r . 

~ :. r!_h: . 
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... 

... 

.. Jr: 

.. . 

"• r ,. , .... • -~!z.t '1 
ea~·; :1 y-

I do . 

Okay . 

:.er :a., 

'tiell, thank you for th1nk1nt ot me &nY'~PY. 

·.:ell, we really think thDt you 're the-- you ' re 
:he top roan to do this Job. Really. 

·~ell, I'll be interested and I 111 tell Fred to 
think about it and this is not a run-around. 

·:o , no • 

'lo . 

Okay . 

Thank you. 

Thnnk you. 
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. :~ : 

.. 
' 

. .. •: 

er · ry, :•v~ ; ,.. 1 • .. :a· tee& at ~ 
r :ee : e .; .. ,. u ~ -- .. e :::-,:..e:r•ta 

: ! _ , : ••1:~ ' . ..lt Cf' tea:t ~y ! ~ :o:o:""r~v :::. 
:.. : ~1~1 e"!d probably Wlll ~o: tee:lr;r :!".!e 

e.< . 1 t h'lu::h t I ' d bttt~r l~t yo~ ~.n,.., b~ca·He 
: •• ~1 ver you ~ore tlme . 

'.'Ueh b i ll do you mean? 

TrAt ' s o~ t he ~conomle Stablllzation .. . . 

0'1 . 

. . . . b ill. 

Oh. But you still may go uo \·ledneaday? 

I hope t o go \~ednesday, yes. 

Bu t you don 't know? 

"lo . 

But I don 't have to make up my mind by tomorrow? 

Th~ t ' s right. I t hought I'd better tell you so . 

And wi':e t else? 

Tnn' e a:l. 
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t!"' tor : 

e : 
... .. . . 

·~ -
r . 

. . - -c:. :-:-. A ~·,:- ... -e .. r.: 
- :.s c . ' • r :J • !'=r a ~"' .s!.o.a~·• · 

• ue. 
~ ::? 

:o , !1!' , they sa1 he ls not In and t'nY do:1 ' t 
now j uet wh en he will be ln. 

">rll , ><hen will hie secretary be 1nt 

She'll be back in juet a few minutes • 

Well , the thing that I -- find out from her vho 
ln th e Department the~e looks after ornament - ­
I ' ll tell you -- don 't I get something out of --
I talk to somebody in the Secretary of Agriculture's 
office? Give me his secretary. 

All rlght. 

I wish you could help me out. 
in the De~a!'tment looks after 
I know you have ao~ebody . 

Yes, ve voul6. h.ave . 

2:06 p.m. 

I don't know who 
ornamental shrubs. 

And I'd like to find out abou t the l atest va!'1ety 
ot A~a1 eaa which vll l grow ln th~ Hudson Valley-­
•1 c.•r Azaleas or Mountai n L10 ••rel. 

-, ····r A:aleas or l!o .ntRl n Lit rel? 

t. ;~ . 

•• ' ... 
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A' 1 l'l uht . 
And l f there ere a ny partlc418r nev col ors. You eee? 

''h huh. 

!:ow , do you think you could ge t thn t ou t et1ll today 
for me? 

Oh, I ' m sure I can. 

And get lt over h ere? 

Yes , air . I'll have a little memo randum orepared t or 
·.•ou . 
A~d then, if possible-- if there's eo~e one oerson 
.:ho follows tha t in the Deoartment -- 1f you could 
blve me hi s name end I might vent to aek him some 
ques tions. 

All right . I ' ll put that in the memo . 

But they have to be or n k i nd t ha t will grow-­
well , around Poughkeepsie , you eee7 

Yes , sir. 

And stand our winters. 

L'h huh. Yea . 

Thank you. 

You are very welcome. Bye. 
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··e!.lo . 

Ye a , Hr . Secr e t ary. 

0 eonr, >then are you going to be tree? I've go t 
11 red-hot idea. 

Any time that wilt eui t you . 

Vlell , when can you come over? 

I can come over right away. 

You could? 

Yes , sir. 

'·'el l , come on over. I've got something that I 
t hink can - - it ' s worth something. 

All right . I ' ll be right there . 

Okay. 

Bye . 
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llucb 27, lM4 
3:40 p.a. 

PRE!:>II!Et<T' S COOIITTEE - ECOtHJIIC \o!RFARE 

Present: Wr. White 
Mr. 0 1 Connell 
W:r. Pehle 
)(r. Luxford 
l!r. ~Bola 
Yr. Cox 
w:r • .Abrahamson 
Mrs . Klotz 

H .~I .JR: Here is the fellow (Cox) who is ruponaible 
for your being here. 

MR. ABRAJlAl,!SON : We are contemporaries, you know, 
born in the same town and went to aohool together. 

H.M.JR: Really? 

MR. COX: I can still see hila cutting paper dolls! 

H.~.JR : When he eaid you went to Bowdoin College--
! forget the remark that White paid to Bowdoin College. 

MR. WHITE: He is star ting a e off on the r ight foot , 
ien' t he? 

H.M.JR: I got an idea oYer the week ead which I 
think has great possibilities, and that ia thie: Op to 
now those of you who have worked wi th me r ight along know 
I have only bed one objective{ and that ia, what can we 
do to win the war? I would 1 ke to add another one. that 
can we do to shorten the war? 

\\'i th that in Jllind, I etarhd you (Luxford)--there h 
a man loose in thie town whaa I thought I aight get to 
help llll . He ia Qeaeral Stronc. I han been thinking of 
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:~.a. o1 li~J of aet~lng up a caaaittee at t~• !~act 
_ .ler ~o l hu one, ntb~r. Hull, llr. Crowl~anc! qouU 
w:.ou obJect would be t o prepe.re stuff !or the Preaideot o:a no•· to shorten the ur, with General Strong e.a di rect or . 

r had Genere.l Strong over here, and he ia very entbueie.e­
tlc; he was kind enough to eay there was nobody ln town he 
would rather work for t han me . He would love it, proTided 
you would throw diplomatic protocol out the window and get 
tough. Then he sa1d that all kinde of things could be done . 

r:ow, I tried this out at lunch on General Arnold how 
ne felt about General Strong1 because we, none of us 'have l~e enough. He said, "For neaven'e sake, start with hall 
bearings and Sweden . • 

V~. COX: That is right. 

H.J.LJR: We have these eight or t en million tons of 
steel from Swaden, the ball bearings, and ao forth , and so 
on . I don't think I am breaking any confidence ' in this 
crowd. Strong said, "llell, I know what Sweden wants. They 
don 't want very much, and I think you can get it. They want 
a few Curtiss-Wright engines. They want a few repairs for 

thei r airplanes. There are a few things like that,• he 
aeid, "which you have to get over the dead body of Robert 
Patterson. " 

flow, I know about the chf~e ln iit ke;y bece.use a ;year 
and a half ago when Yr. Churchill took me ~own to Dover, _he 
took the Ambassador with me and asked me to be nice to hia. 
They had a steel mill half completed: They have never gotten 
the part e as far as I know. And in those days you could 
done something with Turkey. But there is ehromethat I know 
about eight or ten million tone of steel, the ball bearings 
from Sweden and so forth. I am sure everybody in the ro~ 
bore , as we ' know-- tbe diuonde and the platinum from ~outh 
NGerica which we know is going in, end these tbin~s wnich 
could very easily sborten the war fr~ tbree to sl X months--

llh. 
you nave 
. t i a.:: ' t 

COl : That is rigpt . 
given or. the s ... iii ab 
• gooc iC: u • 

It ia more complicated then 
tnios, but thet doesn't ~ean 
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: ..,.t r.cw --· Caca.r, a011 'MIUld C1'0111a7 anel 
, ~ p~cp!t !eel 1! t:;a Pru iaaat ala tll.ia thiag, that •• 
~ ,A ~ ltlpfin& a( rGSS 700f 

WR. CO~ : 1 wouldn '~ feel that way at all. I •ould 
re all for 1t, for the 8lmple reaaon we could convince 
~ro~ley, t oo, this involved the combination of diplomatic 
pressure, or chucking it out the window, the uae of all 
the weapons you have in the economic sense 111 d being tough 
at this course of the war, because all t he neutrals know 
pret ty damn well you are going to win, They have certain 
1nterests in being on the winning aide, but you have to 
be pretty tough with them at the same time. 

I would think we would all be for any assistance thet 
Muld go toward shortening the war, a.nd I ehould think 
tnis would. 

MR. Wtil 'J'E: I would like to introduce a little sour 
note into this . I don't think you can shorten the war one 
hour by small steps . I think the idea is excellent, pro­
vided you want to take on some real fights, and then, I 
t hink, you can do a great deal to shorten the war, or you 
can shorten the war by e great deal , let me say, if you 
use the full power of the United States against these 
neutral nations . 

I don't think the approach in getting a little more 
ball bearings or less, a little gore of this it&D and less 
of tha t item is going to affect the war at this stage of 
the game at ail. They have been trying that, and I think 
lhat any attempt to buy Sweden off in any case is in the 
wrone direc tion . I think that with your objective, i~ 
you could outline the policy--&nd I aa a lit~le akept1eal 
&bout your achievement, because JOU ara runn1ng counter to 
some very large for cea, which require an ent i re reve;sel 
in our attitude to•erd neutral nationa . The t~e beLDg 
• i th ua then I think you can acca.rllah aaaett1ng, kul I 
1hir.i the approach ~uat ba on aaaa ••rl drea~ic r ever&&l of 

~ forti~ policy a!:d not tiU'~~ aet~a o.:--

• Jfl !:o :.1:: • r.:-::1· n.. 
to t e•e f 41t • · F • · • · 
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., •rled sol ely precl usive bu7Lag of woltra: w~ca •• 
• un ' t an effective thing UIJ t ll t!le preuu~a got so 

cro .. b on the State Department that t hey aaoe three clear-
.,t oe.tends on an oral basis to the bpaniarda. One us 

tael tney clear the epies out of Tangiers, that they 
••elease some of the Italian abipe they had, and cut down 
on t ae snipments of wolfram to Gennany . That we.a on the 
di plomat i c f ront. At the same time, lt doesn't exclude 
the other. 

On t he Turkish thing, in addition to preclusive and 
oet ting them supplies--and t his is very much off the 
recoro--the Pres1dent has just sent a letter to lnonau 
in which lle says, without making any threats, " .. on ' t you 
do something t o cut down the chrome shipments to Germany?" 

• 

t:ow, the Turks know. They happen to be a people that 
know when you say that- - they always fi gure out what you are 

t
·oin£ to oo if you don' t do it . You have to combine all 
hese technical t hings . 

But I would say in hastening the pressures on the 
tough basis that Harry is talking about, I think this kind 
of board would help. 

MR. WhiTE: Only if that were i t s objective. 

H . ~'. JR: Let me put it the other way, Harry . Supposing 
if Oscar Cox says, "Look, Worgenthau, everything is being 
done ; there is no room for such a board. " 

MR. WHI TE: Everything is being done, o; a~ost 
everything i s being done at the low level whi ch 1n my 
opinion is wl.olly ineffectual. 

Lk. COX: Il is bein~ done a t higher levels . 

•'k. \ .. 17·: ! a:. nr;; slceptical of thal. 

r-l": I -='t t - -ZJ.£ a= ~lUll .t.e t::.e !cr t of 
•• a:• t.al.D t l1 • t.C ca:.' ,. t....:' :.!~ 

• •• 
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L . J" : t-o• looc, barrJ, taD we i•t a ll ttle I'OQ&}I 
around ~~~ re? 

r.tk. \IHI TE : If we can't, u woo' t g• t a n111here . 

• 

ll .M, JR: If you don't mind, I think for once you han 
a very defeatist attitude. I am talking about a group 
wo1•king wi th the Presidan t , supplying the material to the 
President so that he will use it. I am giving the window 
dressing with three Cabinet Officers a.nd suggesting putting 
a fellow in like Strong, who knows hie stuff, and has an 
accumulation and is rough and tou2)l. I know it, and he 
is r.illing to take chances . In otner worde, what I was 
trying t o duplicate on this front ia something which has 
~orked , like having Pehle and having us stuffed shirts up 
front . 

All Strong said was that he needs two people . That 
is al l he wants . Then this thing would be fed to t he 
President and explained to the President, and if necessary 
a li t tle pressure put on the President. Vie can satisfy 
tha t to do this th1ng. 

MR. DuBOIS: I want to say tha t the defeati st attitude 
that Harry has, or whatever you want to call it--it seams 
to me t na t wha t you are really asking for is sane group 
tha t is goi ng to be able to change our State Department's 
policy. That is a big order. 

WR. LUXFORD: That is right. 

~R. DuBOIS: That is the basic diffi culty, as I see it. 

MR. COX: Let me give you an illustration of the proof 
of the Secretary's thing. One--

K.M.JR: No- -cnay I interrupt you? You a re my guest; 
you ta l k first . 

WR. COX: No, after 7ou. 

h.W. JR: These fellows a:e11 me. Now l is t en, the onl7 
:n.:.ng the President Call pat in a poelthe foreign polic)' 
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af · er la st week's attack on Hull and b1. i a the first 
Fara · raph of this Refugee Committee. Rtad that. Ton don't 
have to ask. 

Now, i f my guess is right, I think it would fall on 
most ~alcome ears, and he woul d love it. Let's be a little 
bit practical. Just as t his thing was timely because 
Congress had a bill, there isn 't a man, woman, or child who 
hasn't soma relative in service; and if the President of 
the United States begins to t alk about doing this, that, 
and the other thing to shorten the .,r, my God, I don't 
see •ha t is the matter with you fellows. If the President 
does~ 't want it, he can say so, because in the fi rst place, 
•hy do I go on? I go on there to be the SOB on the thing. 
Hull and Crowley can say, "V.e don't need Alorgentnau; 
that is none of his business. We don't need General Strong; 
tha t is none of his business.• But if the President says, 
"I want Uorgenthau and I want Strong to feed this stuff to 
me and he is welcome to it,• what more do you fellows .ant? 

The President has to say, "I want it . I want to know 
what I can do. I will handle this myself . " 

MR. LUXFORD: l!r . Secretary, I think that all we are 
saying is- -

H.U.JR: You fellows had better get some fresh air. 

YR. LUXFORD: There is a battle that in any way,you 
slice i t is with the State Department. You just can t get 
away from it. That means even against the President. 

K.H.JR: You are wrong there. ListeD, you fellows, I 
have forgo t t en--! can take care of the O«Aocratic State 
Chairman in three seconds, and I will be back. 

(The Secretary leaves the office temporar ily.} 

H.~.JR : Have you gotten any.bere? 

r. CO I think 11:e han mond !Ia rry a notch. 
II" . X: 
~ Wai~· he bas a o••d •• o•er to n.a poaitian, oat 

l aun4erato;;d. h • t.Aat : u::deraanc! J'OIU' pca!. t1ac i a 
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..:.•t ~~ is , I &ather it is t he same 11 11lne. It h t ine. 
1 ..au&hter) 

I &m wi lling to agree wi th hi~ since he believes as 
I do. 

~I R . COX: Monday afternoon double talk. Tell him 
what v.e agreed on . 

H .~L JR: Somebody will have to take the Protenor 
from Bowdoin afterwards out of here and explain to bia 
tnat these things go on everr day. 

MR. COX: You don ' t need to. 

H./.! . JR: h be all right? 

MR. COX: Yea. 

H .ll . JR: Harrr, now I find myself in the same position 
._ as you. 

MR. WHITE : No, I want to make certain that Oscar ie 
interpreting you correctlT• He seems to be pretty certain 
that that is his view. 

llR. COX: I didn ' t say it wu his Tiew, but I said it 
1\85 my view. 

~R. ~biTE : Don' t back down . 

H.lJ. JR: Can Oscar talk for himself? 

MR. ~HITE : Yes, ~le we are here, aure . 

MR. COX: My major point aa to the advantage of 
this thing, Wr . Secretary, i s that i t gives you di rect 
acceu to tha President, out f rom under any particular 
views tha t may be imbedded in the State Oepar taent or 
any inertia, I can gln rou tlU'U a:u:apha. In the !irat 
place on Turk•{• ~in Rief er went ln to aee the Pre$ioant 
for a fe• aiA~ ea . he talked about pree • .si Te ~Jin&• lt 
ab•net ... till;:, t e.auata=r.. to.• rreH• t ~aci to :i ttt·~n"a u• er-leJ •= .-s , -·\ J1111 t117 a e 

ch:aa• "cr rag :>:. Ttl:' ~· 
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v! eourae , •e ban beec buJ Ui !or '*" a.:tQ u.t 
•• •n 't tne probl~ at all . 1ppareet1J noboai Al l •••~ 
to ld tne President mat t he probl• .. a in tne chrae 
shipmen ts from Turkey to Gel'llany,. and they were goi ng up 
·•. in wu just on his way baok and waa caught at that • 
point , and the State DepartMent was on this precluaiTe thing. 

MR. Yt11ITE: Didn't Rlefler explain to the Preaidant ? 

UR. COX: No, be just happened to mention i t in pass­
i ng. The President got it in his mind and mentioned it at 
Cabinet. Riefler got up after clearing with the State 
Deper tment and Crowley this let ter to Inonau, which makea 
sense and i a adapted to the particular thing. 

H .~ . JR : Do you have a meeting goi ng on in your room, 
Harry? 

MR. V.'HI ! E: I bad a group coming at four . They a ra 
our boys , and they should discuea it for twenty minutes 
before I come in. 

~IR . COX: The second thing is the Spanish thing where 
cer tain people in this town were pressing. At fi rst the 
Combined Ch1efs of Staff said, ~L&y off being rough on 
Spain unti l we ere re•d1· " Then they gave the green light 
after some pressure. They got a little bit tough. 

Now, the Swedish and tbi'":SIIi.U tni.tl~l are the two 
weakest onea . You baTe par t i cular problaaa. Achea?n baa 
al1'1ays had strong ri ~n ~~ to_ho• you should deal nth s~od an . Tha t viespolnt 11 the only ona1 if presented at 
all to the President. 1 bet 7ou t itty to one today !be 
Prefi dent hasn't an~ i cet .tat toe policy on Sweden leo 
t,obody hea taker any lcitiatl u 011 putting it up to him. 

I say al uJ a a;a o! t:e nr 1C you aay to the Swedes, 
" If j OU don ' I. cu~ aaos 7...:' t r& t rt 0 bJ t1tt7 peree~t to 
im z.an

1 
u nll t.u.e ..-:11 • .,..:-wa, t nt 1 will ~o 1 t . Tbet 

• • l~t -ost tf!~ct!re-~ ~- o, qui te aa1de from • ~n l. r. l - a or r wags which _rur be 
·~· c! t 1 t . Jill' do a good )Ob. 
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. .. J : L&t ; wa:t~ frea lou waa, if 1ou tell me 
• •, loo,, f leue uep oat o! Wa; nel")thing ia lovell"· -

&.1\ . C.X: I can' t tell )OU lbat ; I don't think enrr­
luin t) is lovely. 

H. I' . JR: I do.n't lcnow 11hat Harr1 us talking about 
I just can't get it. I am talking about supplying mate;iel 
to the President so that be can act. I should think all 
of you would be delighted with that. 

A'R. l'<lHTF.: I am very skeptical, but it ia all right. 
I am skeptical that you are not going to shoot at drastic 
e~ou2h measurea . I gather from Oscar that I am wrong. If so, 
ftne'! 

~R . COX: I think Harry' a quarrel , which is sound, is 
l ha t if you only e;o to Snden and say "Now, look atop 
sending ball bear1ngs, and wa will gel you some airplane 
engines , " that isn' t enough at ibis stage of the war, 
necause victory is sufficiently oloae1 and tho Swedes are 
worried about how they will stand with the Scandinavians 
and wi th us in terma of trades, If you are absolutely 
tough with them and say, "No~ look, a lot of people have 
been killed in this war so far; you haven't taken the 
responsibility; you are sending so much iron,• they will 
cane bacK and aay, "Vie need coal from Genuany. • You •ill 
say, "l'lell, you will just have to put up with leu coal, 
and you 11ill have to use all the methode in your banda, 
•t. icl:. are bloclcadee, cutting off all euppl1n, lt necessary. • 
:!ut oe abaolu tel7 tough and get the thl.ng done. 

~cw, the Slate Deparbaent 1a not read7 to eel in that 
.... o:: tha~ particular probl•· I think by access to tbe 
···a.~trt 

1
ou can get a lot tougher acti on than ro~ would 

~ • • • :.ave thie group. 

Ei!: llay I follow that line or lboUJ:llL lw 
a·:-·t lo do that up to no• hal railed, · - ~! 

v• c. too diffic:&:lt to c5o lt. 

U.&rc .a scmethllli Cl<l'll U1 t~• an .. at.&, . c::.c:-. 
a .;ecial Foht toJ 'J#U leu . a11 • t:;a u 
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• • Ytctory aaems eo oloea that it ie poaaible that 
• - ~1~ start an avalanche of the neutral nations 

t l7 he~ng shut off vary hard on GennanJ, then I 
• ,;. 

1
·ou ~:aght well hasten the end of the war. lou 

, .~ldn l nave done that bef ore. You may be able to do 
: t now. 

H .~ . JH: I haven' t made myself clear at all here . 
I nave to be a little franker. 

~R . COX: I get it . 

H.lol . JR: No, I mean they have no bead start on you (Wbi te) 
otner than their own brain. 

1~R. ~.11ITE : Well, their brain ie better than mine. 

H.M.JR: I am not saying that. ~bat I am trying to 
get over is this : We keep talking about Hull all the 
time . Mr . Roosevelt ia Commander- In-Chief ; he has a brain 
of hie own. Now, if you get certain tninga to him in spite-­
! mean , the best illustration- -John and these fellows know · 
"hat I have gone through the last six weeks, I mean, to get 
the thing through. I am not going to tell them. They know. 
Despite Judge Rosenman end hie publicity man over there, we 
have gotten t his out. 

MR. COX: It is one of the beat damn things that has 
cCXDe out . 

H .~l. JR: ·But if you sit back and say, "Here everybody 
in the \\lai te House is against it; you ehouldn' t start, • 
all ri~ht , that is the eame theory. "Everybody is against 
tile tn.1ng." But finally the President makes up bia own mind 
that he wants to do it. 

Now
1 

all I am saying is where I differ, I don't think 
~lctory u in ei ght , and I huen' l yet talked .to a top rank­
log aoldl er who hes con'f inced •• that we are go1ng to get a 
beach- head. I don't think ~ou can lean a atone unturned 
to make this operati otl .nee it eaan, a auccen, and 1ou 
just can't sit back and PJ' that a th theu t roop• that we 
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_ave, an~ so fo~th, ana ao CD· ·•• Geearal Arcol: aaic to 
e ' Owaj-~ l don t know whether l~a tttlaa t t la correct-· 

b~ sald1 Do you !mow now J:Llll.l aen the IWuiana hue 
•loro~n 1nto t~s? • 

r aai d I "N 0. II 

He said, "Twenty-five million, • 

Put that in tenns of the United States , Jnd we sit 
back here and we still aren't really getting down to casea 
in this war . And I don ' t t~nk that a01bod3 that I have 
talked to has convinced me tbat it ia a foregone conclusion 
tbat tbe spring operation ia going to be a success. 

I think the President, bimaelt, baa to make up hh 
mind that he is really going to get tough and not leave a 
stone un turned anywhere in the world to keep the stuff 
l' rom going in to tbe hands of the Gel'!llans , Now, i n order 
to do that, he has to do things differently than be bas 
ever done them before. I have enough energy left and 
enough daring to be willing to be' the spearhead on this 
thing, and have it known a round Wethington that I am the 
spearhead on this thing. 

I am going to explain it to him in advance, and he can 
say, "Henry, t~s is none of your business. Please keep 
out." ~t if he say a, "No, I would like ;you to do it, " 
~ha t have I to lose? And if, for instance, somebody has 
don e the moat terrific job on the President--Hull said 
lest week they have no foreign policy with the exception 
of the Jewish Proclamation. 

Sudrienly somebody like llr . Willkie is going to be 
smart enough and simply aek the President point bla.nk, 
~Nhat have you done to abut off the neutrals?" Wban be 
is asked that what is ~s answer going to be? lie hasn't 
any . And I ~ saying that I think, according to.m;y judgment, 
lbe time ie right to feed this stuff to the Prealdent,,and 
I think there is better than a fifty-fifty chance be w1ll 
lue it , 

~R. ! I":: : Tha t is tine. 
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• 
• • JR.: Don 't be so petronhlng; I u real17 h .illng 

Jl ·etting rough • 

'!! . Vii!T'l'! : I am not pa t ronizing, I am directing m1 
r·emerks to your original r emarks i n which you said you would 
{e l Oeneral Strong and he would give var ious ideas , One of 
hit fi rst ideas was that Sweden woul d stop sending ball 
b~a rines to Germany. I t hink that is peanuts . 

H.U. JR: General Strong said he wasn ' t interested 
unless all prot ocol went out of the window. Weybe you didn 't 
hear me say tha t . He said, "There 1e no use talking, .olr . 
~or&en thau , unless you agree f r om the start all pro tocol 
is out, Sta le Department ie out. • 

~R . WlUTE: That presents possibi li ties; it is very 
worth whil e exploiting, sure. 

MR. LUXFORD: But do you t hi nk tha t the Stat e Depar tment 
is goi ng to agree t o t hat, that Hull i s going to agree? 
Let ' s go a step f urther . St ate i s going to begin el ugging 
you at once, saying you are leaving Britain in a wonderful 
posi tion . We are going i n and making all t he sacrifice& 
and Br i tain geta all the post -war markets . They won' t go 
along. I t will be the same story as Argentina. 

H.U. JR: You can' t tell, after what Mr. Bull went 
through last week. He ma1 wake up some morning and decide 
be 1 a going to get tough. If you bad told me a couple 
of months ago that he would let the cables go out that have 
gone out f ran his place, I would have laughed et fOU. I 
woul dn ' t have believed you. 

MR. PEHLE: I think we tend to forget bow impossi ble 
i t would have looked. 
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• , J,I ,.rJ\ : You had better sltout Ln thla rO<a. 

IAJ\. ABitAIWl 9JN: I think, in that connection , it 
~as n very pl easant shook to me over the past month to 
:;ee wuat the War ~fugee B?ard is doing. For twenty· 
t~o months I was w1 th a pr1vate agenoy on the outside 
v.oade rin~; why things "eren ' t done, and you can aay -
ano I can still be detached arout it - that every 
reasonably promising idea in the field of refUgee work 
is being followed and follo,.ed rather toughly . some· 
tl~es a little brashly - but even tha t is good. 

Now, I think that there may be some analogy here 
l ltat just aa t he President was happy to use the Procl~· 
tloo , not only for i t s int ended purpose , but as a state· 
men t of' f'o rei~n -policy, that some ~:roup like thls, 
particularly 1f 1t has ingenuity, can fUrnish him, and 
maybe !.h• . Hull, with some ideas which they would fin d 
useful. 

MR. COX: There is one other factor here that is 
ot tremendous importance to my mind, and that is the 
ruaerican public bas understood t he connection bet,.een 
foreien policy and lives. I don't think, as far as the 
Pres ident is concerned, that the initiat ive, in terms 
of the reGular agency, is ever going t o ~et off t he 
defensive in terms of protection of the fresiden t • in 
addi tion to i ts other merits · unless you do sooething 
like this kind of thing, followed through, because the 
President has no access to these problems . He doeon't 
Know · the chances are better than even that in almost 
any of the3e cases you follo" through and you will have 
ar. open road and publicly foreign policy is made up out 
of a bunch of concrete things , and l t i s pathetic t hat 
he had to fal l back on this statemen t aa one of the 
concrete things t o indicate • hat the foreign policy was . 

ti.J(, ABJW!Allsctl : And t hen you bad the follow· up 
in every newspaper, almost· "Tbia la a fine ~tatement, 
null ' s $eYenteen·Point Plan • but what, apec1fically, 
are you £Oing to dJ about ~pain, about r rance , about 
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:tJ • !·:ea.,. ~,d ~--2 t~ 111E:t.d 
• ·~.::J ,r a c: t u&l ~o.ic~u. 

.. . n : ·:- !;'leSS h the nepubl1can !fa t lonal Com-
i ttee has done a job. It 1111ell1 like it and it looks 

llke i t . They ha ve gone t o work on i t. 

ll,,, WX: They wi ll keep i t up through t he campai191, 
no question about it . 

I!H. ABRAHAI.Is::lll : Look at t hat gr oup l ed by our 
ConJrcsscan , Robert Hale. He led seventeen peopl e in 
to see Secr e tary llull and they came out and said the 
... Jer·ioan foreign policy seems to be silence . And 
Hull had to come out and say , "I was misquoted, as 
f rsquen tly happens when a small group gathers, off 
the 1•ecord . They di dn • t quote Ole correctly." Then 
a t'ew days before that he had t o say t o reporters, "I 
don ' t want to talk specifically about foreign policy 
because I am preparing a radio br oadcast . I don ' t want 
to take the edge off of it." 

I tt.ink they are on a spot. 

Ml!. COX: One key i llustration i n this particular 
field , and that i s i n the f ield of Federal al loys. 
Since t he Russ i ans have recaptured Nikopol, most of 
the stuff, steel-oak~n t erll15 of all oy steels, 
co:nes f r om !>'wi tzerland, Sweden, Portugal , and Spain , 
r.ith some f rom humania. Now, if you can close off the 
neut rals you have do~ a major job i n terms of war- -

:nnklne . 

loll •• 111t1TE: No question about t 11a t, it you can 

cbse lrtcm of r. 

• I 

,, , \XIX: Sut it is worth a try • 

, • . "' . 4 : Your r oint ls , ll jOU ;;o into 
~OU •o lD iD I t~u;b war . 
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- .,: a ot .. r ...... t.:... ...... baa u \• 
.o rnd a lot of ti.M • to. ta..a • ~t l.a 

t • • i la dxn to, :.:r . Seertt&l')' . It 1 0D ..... =re-
• e ~ • a pend a lot of tiu:e-- • 

A·• · •• UTE: For big stakea • 

.. ! . .. Dull01S : For real big things , tllat ie eo:aething 
ail fu•ent. But going in for the aort of thing• that I 
un lers toad, I don ' t see much hope. But lt you are going 
in with full responsibility for the conduct of it, then 
there ia hope . 

~ll'. LUXFORD: The square iasue ia; one, we are 
~oin~ to have to change it from the ~tate Department 
oolicy to a fundamental policy. If we are willing 
tn take that job on, we may be successful, but we can't 
do it ~lth instinct . 

Mh. \'.1liTE: Let's not lose sight of what has just 
emerged from t he last ten minutes. The avenue the 
Secretary has provided, the plan he has provided - the 
only thin~ that there has been some disagreement about, 
and the only thing I would like to see clarified , and is 
being clarif i ed, is that what you have gone after through 
those channels are the big stakes . 

L'h. . PhllLE: Major foreign policy. 

!/!,. \~lUTE : l.laj or matters. 

J.u •• p, 1111:. : Includin& the y,bole attitude toward 
..,r ain. 

H •• Jj,: This is 1n.at I dicht• c on ~ !!l&cl:ine at 
no::te . I dictated thi s as a u.-oranowa: 'Su;gest ions f or 
· ~~ President; t nat te aet u; a '~ittee of hull , 
~ r·· 11ley , and ~uU', • th ;ceral ~lroDi u t.lrector &nd 
. xecJ t ' •• ~c~tan. ~ ..,a.:; ec•aaic • &r f aN oa our 

· 11 " tl1 t.u .~ ec• ft :. ~- •~ ·a-e o~ ti~ 
:- . :.lc• . atra•e .c ,;.~.a.;&. .-t:.O o! thla ~ttee 

lcl l: e, •-....t c 611 l .o u· i ' 
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. c. . • • :u. -,:)t oe l.D !ish • 

• 1... :": : I 110uld cake it broader. 

u .. J. Jk: I just wanted to ea;y, Harry, that I 
auJrr't lrrlnklng of a pea- shooter. 

M" . \1hiTE: Well, I was misled by your lllustra­
t ion . 

~~~'" CJX: The only other question - not knowing 
~trong well enough - is he the kind of fellow you want 
as t.xecuti ve Director of the thing? 

J:.! • • JR: Well , he talked about bringing two people 
over ~ith him - what is his nace? 

l.\h. Vfl!ITE: Neff . 

1! . 11. JR: No . 

~Ut . I'F. HI..E : Towson. 

ii. 1.1 . JR: Towson and Walter Smith. 

Mtt. Ylii!TE: Neff r.ould be a good man • 

. .l. •• ABkAJ{A!.Ig)N: You would have to get the people 
under• Strong, I think, to be a little more shrewd on 
on t he econouric side than Strong has been. From some 
exper•ienoes I have had, I think it is fai r t o aay that 
even just before he reti red, $trong had a very imperfect 
knowl edge of the economic strength of the enemy and of 
'he neut rals, and there have been oocasicns when his 
' t onels nave been willing to subtract &s high as 

t:.enty or U ir t y or f orty percent from the figures he ae been us ing . A lot of that onmes in on the OSS busi­
•ss, •-lcl probably woul dn't have been set up if he 

.a .Ill .Ce'}Jate--

• 
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• _ :.: I •ould rather aee ~tr ong a ~e::be r or 
,~a . just naYe a ~eneral on the ~oard and get 

te~efit ot .bateYer knowledge he baa, and t hen haYe 
~~ tlt;,·n istrative Secretary, somebody 1\ho is much aore 
;'veriul l han Strong ever gaYe any au;geation of being. 

t:.t. COX: One other question here you ought to 
consi der pretty carefully. If you can bring the Com­
t ined Chief s of Staff in, in the sense that you have a 
link t n the people on the Staff , then you can get more 
effective act i on . 

In other v.ords, even if s0018body in t he State 
De?artmen t stands up in the way, and the Combined Chiefs 
of Staff say, "lll right, we want t o go ahead, and we 
w; n take tne risk" - as they did in Spain, then you can 
~;o ahead. 

11}(. WHITE: Combined Chiefs of Staff? That includes 
Enel and . 

M•1. COX: Yes. 

!.!H. ''•lt iTE: England--

MK. ABRAiiALtSOO : I thought you meant the Joint 
Chiefs • 

..II\. PEHLE : I don' t tnink you can get anybody with 
t he Combined Chiefs. 

lolt~ COX: !lo, but somebody to talk to the people on 
the ~taff, somebody who knows !rnol d. I think S~rong 
~o •ld f i t that part of the bi l l. The only questlOD I 
have i s whether he is tough enough and smart enough. 

MH. \',HITE: I have a suggestton, l!r . Seor etarr· 
-he one 11ho nus been the tougheet and has fought r1ght 
, ong a

1
.d has , I t hink, exactly the same vi ews as you 

.a ;e on this thing , is Patterson . 
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ri . I •. IR: He says Patterson would be one of the 
stuoll in~ blocks . 

~t(. \~BITE : Not on Sweden , Swi berland, and Spai n. 

,\J,, l'EHLE: He was very good, and the man, Neff, is 
excellent. 

H. U.Jk: On getting material out of the countr7. 

~:J.. PEhLE: I don ' t blame him for be ing stuffy be­
ca"se you send it out and it doesn ' t aooomolish a damned 
t .. ing because the ;,tate Department ' s policy is to let 
;,~eden send anything in , anfhow. 

l!.J(. ABIW!C!S\l! : You know, where llopkins v;as Chair­
~an , anr Lubin was - the Muni t ions Assignment Board, 
~., ich r eported direotl¥ to the Joint Chiefs of Staff , 
i s sol•t of eoing out of bus i ness . 

Mit. COX: Burns i s sick. lle v;ould be all r ight 
fo l' t his sort of thing because he knows all those 
fe llows on the Joint and Combined ~taffs . He i s an 
active guy . York i s taking his place. 

lli(, PEJ!LE : The kind of guy I tltink fOU ought to 
bet fo r ~xeoutive Secretary is Colonel ~ernstein , then 
YOU Y.ould have somet hinoo, Then vou would have somebody 
~.no is really going to drive ana' see it in oig terms. 

l.ln.. IJJXFO:Jh Couldn' t have a better one . If you 
\.ant to put Bernie under !;;trong and Strong is going to 
~e t he f1gu rehead, and l e t Bernie operate , it wil l be 
ull right . 

J,!J.. WHITE: Strong shouldn ' t be on the Administra­
tive llour d. 

Ml~ P ~l.LE : Bernie would make the difference between 
s11ccesa and failure , I think. 

t .. 'I . JR: Are you fellows beginning to like the idea'/ 
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..• ll!...uLJ.!S t l : aouldn ' t JOU ba ther so? 

1.111 . COX: You don•t ' as l the girl 1P1he t her she santa 
the c n~:agement r i ng unless you like her. The)" han 
come n round. 

P .• ~!. Jlt : God! I. never worked eo hard in Ill¥ life! 

til ... tHITE : Your si.;h ts are i n exactly t he sue 
;>lace as they were 11hen we sta rted, but we have seen 
t le::1 differently. 

I: . 'I. JR: That i s right . 

:;o, I am going on the assumption that the President 
n.s to dn something in t he for eign policy field r.hich is 
qui t e tiff erent from anything he has done before. And 
he needs he l p to.do it. Vthe re is he going to look for it? 
l s <.: r owley going t o give it to him, per aonallr,? I mean, 
is \. rowley ~; oing t o walk over t here and say, 'l.!r . President, 
I tnink you ought to get t ough and r ough vtith Sweden"? 

L~h. COX: Well, he has done i t v.i th the State Depart­
men t , but he hasn ' t dCloe i t --

H. t.I . JF.: My question is, wi t h the Presi dent ? 

~h. OOX: I doubt i t, unless you get this k ind of 
a mechanism, because the pri ncipal advan t age, ~s I see, 
of this is if i t i s a Boar d se t up by t he Pre8lder.t, 
you have direct access as a board, and you don 't have t o 
clear everything with the ~tate Department • . If yo~ have 
tv.o votes on the board, even ~f tLe r e is ~ d1ssed1ng 
vote , you can deal directly w1th the Pre8ldent. I t has 
an enormous advantage. 

I think t he analogy v. ith the \\a t• 

good. 
:.II • AB ilA HAMSON: 

l.efugee Board is ve ry 

!\ .'' .Jf.: That i s "he re I go t the lllin;: ;;oin& over 
• .e 'ee:. et.c. 
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.. ...- . !t i s a .;oo k!ra H 701: llan a at .. c 
• : a '.lll' .ucuti n Secretary. 

, • . ul!l"'!. : Cur r ie ..-ould be • good !Wl, iD :u.. tee 
.. o• l ei be a l oci cal man. He certaiDl7 'I'OlJ.Il be s:;uch 
~etter t hut• Strong. I think Str on& is a good l:Wl , bu t 
l t hink he belon~:s on the Board, if anywhere, as an 
ooviser. The very fact that he dl dn ' t see Patterson's 
~oint in tnis thing shows he has mined tbe boat , 
co:npletely. 

Patterson has fought against hi vi ng Sweden even nickel 
~n o a few other items because he has said that whatever we 
.,i ve SMden is a help to Germany and we can' t trust her. 
In other words , ibat he has conceived to be Patterson's 
ol stacle is, in effect, Patte1'8on's strength. 

H.1.\ . Jlt: Is Neff an attorney? 

1. H. WHITE: No, an economist . He is a very deceptive 
fe llow. he acts a'cout sixt y. lie i s very shrewd, very 
9e t• s is t en t, very capable , and his heart is in the right 
phce . 

H. iA. JR : nhere is he deceptive, Ha ••ry? 

V;t. \',HITE: He looks ineffectual when you first 
mee t him. 

~:a .. Pr .. hU: : But he is very :;ood , part icularly on 
t e3e questions • 

.u \" lTE 1 · been Patters•n' s adviser for tte 
: ' · ... : 1 e nas 

l as t couple of yt ars. 
·"' O' W,;;.:;,ll: ..a ; , t. • nDll " {-OU r pla1 t!'o ~ 1>0 • 

. • II ~:~ucl 'te l ttr tl:.t.J: " • :U a • •ar t~ •· ( !.&~~· •r 

~Ar:t' b 
•e t • • t re• " 
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. ....... :.: I 4 't u.lU ••4 a tr ,;r.t ~ 
•. . . ~" ~ '-4~ • • '1fiiiA ..... -.s .. !'"0.,. ,. • 

. A: r aean, ne seea the ohj eet i •• with great 
1 \! i ty . 

t • • Ab!u\li!J, 5 •H: lias t o be wlllint: t o slug. 

J:J.. \lhiTE: 1be objectin e a re much clearer. I 
don ' t t hink you need nearly the ingenuity and imagina­
tion that you do in this othe r Job. 

1:1._ COX: V•hY don ' t they go into subcommittee and 
rrc ommend names t o you . 

!!. .. • JR : I am not worried about names . I just 
v.nnted to tal k the th ing out and see that I was in agree­
ment wi th you people. 

tlh . '.'ihiTE: Doe sn't the Direotin in the FEA include 
the S81•lll thing as lioa rd of l.conomic warfare, or has it 
been modified? 

1-\k. COX: llo Board. 

!~ ! .. \",l:!ITE: I l!lean, haven • t they carried over? 

1.1 .. (;()X: They have carried over all the !'unctions , 
• (8 . 

,j r~E. : Ana this econo:lc ll&rfal't is a function. 
~a o rhy ll". is sl.ouldn ' t o 1ornro,lut I think it 

a r-as • ~~~ th•y LaTe ;ot t ar t ar ~ ~la- a caj or 

• 

• 
o. ! u. ac:. .. u ~ 
•v. t rc. • t • 11 U • ~ . 
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} : .. ~ is ll.UiJlE UIIUI U&l trouble! 

-t •• • rl\ : O. K. I enjo;red m.ystl1 . I hope you all 
did . 
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'ietl o . 

Y a . 

Is thls the secreta ry t o the Secretary of Treasury? 

:to , thi s is !~r . Morgenthau speaking . 

!·!r. :.:or gen thau? 

~·s . 

!hls is A~bassador Oromyko 1 s secre tary . 

Yea . 

1 would like to speak to the secretary-- that's 
oll right. ~ou see , a week ago fir . Whl te was 
here at the Embassy and he snw one of our pictures. 

Y ee . 
And he asked if it will be possible for us to send 
lt to t he Treasury Department . . .. 

Yes . 

. ... for the Secretary . 

~es . 

And the Ambassador pr omised to send l t .... 

Yea • 

. .. . and he would like to send this pictur e today . 

~eo . 

And to whom shal l we address-- I ' ll s~nd my 
c' .a ar•eJr .-1 th thls 1ct tre. 

L 
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'-":.Jr: 

F'l t oh? 

!"1 tt • 

~1111 you spell 1 t plea se? 

F like ln Fr ank • 

Yea . 

I . 

Yes. 

T. 

Yea. 

z. 
z. 
G. 

G. 

E. 

E . 

.... J,. : R. 

R. 

c":J r : A. 

S: A. 

":.J r•: L . 

Yea . 

• : D. 

1 
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A:. •... - - ':'7' 

eee . 

And t h 1s ls Hr. MorgPnthall you ' re speaki ng to . 

l'h huh. Tnank you . 

You ' re welcome. 

Thank you , sir. Bye. 
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Dear Mr. llntu: 

I b .. JCIU 11\\er If lanll l'l, 
1~~ &dYllllll 81 If till 8MII If 
the ndlYldaall -.,oln._. te ''­
aubooaalUee of tile Aa•t.a Jutera 
Aetocla\lon eo.at\t .. on tr .... rr War 
Borrowlna to wort o1oee1r wttll tile 
r reaaurr on banter par\lolpatloe ln 
the nest War Loan DrlYe. 

I u Yei'J well plee.Md wUII tile 
1nd1Y1du&la appoln\ed to tlllt ooaal\tae 
and I appreciate your \Mlq lllOII 
proapt aoUon. I u nre \llat till 
ooutt\ee will be YII'J llelpful \o all 
ot u1. 

fhanlrlng you for your epleftdld 
cooperaUon. I u 

Blnoaralr your•. 

- - · .. 

7 

£ a • , , 

Mr. A. L. •· wtartn• 
Preetont 
Aaerloaa ... ._,, All .. tatlon 
BartnU 1e, lela til Guo lM 

DIII:ILI 
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T -&. •-c• c.A• ...... ,E._ •••oc••• to ec 
• .._c ...... ... 

low Iorlt, N. I. 
M&roh u.. 1944 

Honorable Henry Morgontbau Jr. 
Secretary of the Treasur:r 
ll>shington , D. C. 

Desr Yr. Soorotary: 

In accordance with your aqgeation at our con­
terence on Tuesdey , with which we are 1n tu.l.l. agreement, 1 aa 
~loosed to appoint a aubeomllittee of tho Amoriean Bankers Aeso­
oiation•s Committee on Treasury War Borrowing to work oloool7 with 
the Treasury on bsnker portie ipotion in tho next War Loan Drive . 
Tho members or this committee are: 

Tom K. Smith, President The Boatmen's National Bank, 
St . Louis 2, W.ooouri, Chait!!!J! 

W. Randolph Burgeos , Vice Cbairllan of tbe Board The 
National City Bank, New Iork 15, H. Y. 

B. >!. Edwards, President South Carolina National Bank 
ColUIIbiA, Box 750-E, South Carolina 

Robert V. Flailing, President Tho Riggi National Bank, 
llasbington 13, D. c. 

Charles E. Speneor Jr., Presidsnt Firet National Bank, 
Boston 6, llaasaebu.sette 

Bankers throughoUt tbo countr1 baYO been Slad to 
Jtake a substantial contribution to tbo "'"'coeo of all tbo liar Loan 
Drives, and I ..., sure they will be w1ll1ng to put forth the extra 
effort thet will be needed to JDake tho FUth liar Loan Drive a suc­
cess . 

I am not1f'1ing Under Socrotar1 Boll and llr. Gamble 
or the nppointment of this comaitteo and of tbo roadinoss of th<• COll­

e \ Uoo to rea pond to the call or tbe Treaelll")' at IJIY tilno. 

on behalf or our coaittoo, I wioh to tboJil< you for 
t - · hooplta.lity and tor your consideration or our roe.-endotions. 
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Dear Randol f'll: 

1 haYe your let,er of March 22, 
19~~ . enoloetng a aeaorandua of 
reoo .. endattone oonoerntna the 
Treasury'• financing proar .. for 
the next few aon,lle ae eubai,ted 
by the Aaerican Banker• Aeeoolatlon 
Coaaittee on Treasury War Borrowing. 

1 appreciate \be eplendld work 
thie oa.atttee 11 dotna in llelplftl 
ue aake plane for our tlnanotng 
prograa for the aontlle ahead. It te 
very helpful to •• 1n •••ry way. 

Sincerely youre, 

,..,...,...., 

Mr. w. Randolph Burgee• 
Vtoe Preetden' 
Aaerloan Hantere Aeeoolation 
22 Ia•' ~0\h Btr••' 
Jew York 16, •· Y. 

IJ• D: III. 

Regraded Unclassified



·- ...... 
.. ... ,.,. ... ,. 

I " ., . ' ............ 
11:11' ' " 
t C.,o.l)W t•U~t 

woor•C~o.·•• 
, ' 10001U 

. \:\JERI 
.. \ 

\.~ 8.'-~~ER ' 
SOCl.\TIO~ 

"""' " Ofi iC t 
ttt- •' U ttl1 a!W, WAI141 .. 6 10M , , O C 

ll&rch 22' 1944 

Honorable Hen,ry Morgenthau, Jr. 
Secr etary of the Treas ury 
r.ouh1ngt.on, D. C. 

(leur Mr . Secretory: 

In accordance with Mr. Wiggins ' undor­
t • king yesterday, I enclose herewith a transcript 
o r the findings o r the Committee on Treas ury War 
Borrowing or the American Bonker s Association which 
-.ore given orally by Jlr . lligsine at our ""'et.ing 
yes terda;r ""fternoon . l!ay I odd th~t ... have all 
enjoyed this opportunity to pertioipote 1o t he 
planniog which you and your Departaont are doi ng 
i n OQnnection with this tmportent national undor­

l.loking. 

Yours ai ncer•ly, 

~· .. ~(.~ 
VIce Pre• ldont 

--·---·-- ..__ ··­---·--· -.....,._.,.._ -----.-....c- ......... ... ...... ,.........u 
• ..U.Io......OO ,,..., ......... ........ ... ,.,...........,. .. .,.1~· 
'*!11'1 001, IC:!I$ COW<oo twOt 

.... ...... ~A:!' 
M"'IIOMAt IA!O:I et¥ ft.Oooi 

WIU.I ..... IOWIU 
(;USio..tU AIIID tPIOo;Oi k 1 

..... L t.IUCOIIIAIII 
1 l lln Of¥ISIOit' 
f\lt liC: f l ..... fiOMI ~ll 
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~--- "' \1011 '111-ruol.o ._,. ... ,rt=s, .Jr. 
I ,., .. ,_ J 

tr• - c-h\.M • ~...,. .,.,.~ .: -
bm'icaD-- .u.euu-

.. t.ine - - 20 to 21, rr-.ur,. ~ 
W.ab1 n&toe, D. C. 

Tbt following wore present& 

A. L. II. Wiggins, Preal.dont Banlt ot HartS'fillo, 
Hartaville, South C&roUDa, CH.U!UWI 

Robert V. l'l81111ni, President Tbt JUu• llationel 
Bank, llaehington, D. C., VICI CI!Ali!IWI 

Harold Stoaier, Executin ~~an&&er A.B.A. , 22 East 
40th Street, Nn York Cit;)", S!CRETAIII 

J. E. Drew, Deput;:r lla.naitr A.B.A., 22 East 40th 
Street, !lew York Ci V, ASSIS'l'AN'I' SECRET Alii 

Edward E. Br<>wn, President Firat National Bonk, 
Cbicago, Illinois 

1'1. Randolph Burgess, Viet Cb&irman of Boord '!'be 
N&tionel Cit;)" Bonk of Now York, Now York Citl 

B. M. Edwllrds, President South Carolina N&tioDill 
Bank, Columbi&, South Carolina 

R. B. Hewell, President Hartford NatioDill Bank and 
Trust Compe.n.y, Hartford, Connecticut 

Tom K. Smith, President Tho Boatllon'o NatioDill Bank 
St. Louis, lfiuouri 

Robert Strickland, President Trust Compe.n.y of Georgia, 
Atlanta, Georgi& 

Tbo Co=ittee discussed the tintliCiD& pr<>graa with llr. 

Daniel Boll, llr. Ted Guble, llr. Goorao llaaa, •nd other TreUill'7 

C!lt'P"Ttl. n baa renewed three conCldt ntial aMOranda. It then 

dno~ed IIOit or u .• u. "' too probl•• of tho Sth liar Loan and 

portlcular l;f to the o;:ed.f1.C pnblca JUUOO~ 1.n OD t~endo pr8BOD~ 

I 

~ u by llr. Denial Ball. 

Before ~,.. 
..&. .. z rt M on ~ec1fic parte of the 

.,. _... -~ ._.. eo-lttoe .,, 111-

-t OITod 1.n coanectLoD 
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• wl t.lli•r ind.irtduo.U bno ala"""'-"~ a ,.....no,.. c1r1 .... out ot oeptW 

and this operation C&CDOt N .._\C. Jl1par t.axoa ara &lao 0 b&Jodicap. 11ao11 

or tho oool,y crea\C tunda oro 1J> ....as looa read.1.1,y .... .-. !bo c-itt.o 

fo~od DO S&iiC foraula for OY&rcoaiQI thOOI ditficultioo, but COilcludod that 

the prime nocoooit;y wu careful plannlac and bard. 110rlc to eell aa larco aa 

possibl e a SID to aon.banlciJ>C il>natora aDd koop at a ainia\10 tho ... UDt of 

aecw-1tie• necessuily Absorbed b7 the b&nl<e with their conooquent ioflationerr 

dangers . 

(a) PATE or JlRI'iE. We roco .. &Dd that the clrivo begin JUDe 7 and end 

Jtlly 5, tbWI br i ncl.ng in tho 4th of Jtlly holiday for ito concludinc ettort. 

recoCDlond that eavinc• bcnda recehod during tho full 110ntha ot Jmo aDd Jul,y 

be inclu:ied in the clrive. •• believe tho clri'<l tor all torP•• or iJ>natora 

&hould be oiaultaneoWI aa 1J> the ,3rd Loan. 

(b) BASltE'f OF 5m0RITIES• lie recoaeod that tbo !ollowinc ao<:lll''it:lo! 

Ito offered: Series E, 1, aod G S.'ringa Bcode, Serioe C 'l'u llotea, a Ono.Year 

7/81. Certificate of lndebtedneoo, a 2~ bend of approxiloatel,y 25 roare UDder 

the euo g•noral reetrictiono as tho lona;-terB bend i .n previous loans, and • 

a .otr~et bcod of approshatol:T 10 rear• aaturity. 

(c) PARTIAL PAD!R!T PLAitS• llo do not favor tho eottinc \IP ot a ,.. 

..:- • ;.qur.t plan tbrouc)l the b&nl<o. !be b&nl<e do not ban a.niloblo tho 

'ft <!or! co.! t&lp for this purpooo aod it 11 doubtful llhotber ont ollbatanti&l 

:.:..-., ..-r.,..u.,,.. 110uld be receind. T)lou duirinc to uko ..:dl 11'1"-

- - ... , . tllo t25 bond aDd oennc• •tM~>•· 
.. z c .... -er, tbo eraet ftl.ue of tho perti&l ~\ 

*"'" ....,.U • rlJiil procr8ll wMcb &lraod7 co.-oro • larp 

);<!-~- -.:l .,... ~an aDd n Nliove tbat U:••• pUaa ~ 
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• Jr U u<ringa plan i n l:ddition to oxtre bond &1lbacr!p1.1ona. 

(cl) DEfW.r n PAY!Ifl!T FOR IH!'U!MiiCE COIIPJNU:S, m;, We 

approve a plan of deferred payment tor i nsurance coQpeniaa, saYings 

baMo, pension funds, and similar inotitut1ona under which those 

in•t1 tutiono &&¥ purchase bonds against deterred p8lllent for a 

period of tllree 010nths following the drive. 

{a) I!M'Sl'IWIT OF SAVINGS FUNDS BI COIIKERCIJ.L !WiKS. 

lie recomend tbat colll:llerci al bellko be penoitted to 11Jbscribe for 8l1T 

ot t he long-term securities in the basket {except E bonde, end subject 

to the ~U~ual limitations in respect to F & 0) up to 1~ of their sevinga 

aet~oit& or $500,000, whichever is loso , but that in the definition of 

savin;~o de;>osi ts, time cert ificates of deposit of a type si.mUar to 

eavinga dopoeits be included . We believe the axperieent in this direction 

which wae t r ied in the lest loan wss oucceaaful, but tbat the llal.t 

should be raised to telta cere of aedi\11 aiu banks which ere doing 

a aubstantiel savin;!s business correspondin& to the b~U~iness of autuel 

st~vinga banks . In a nmber of Stctes ti•e certificates of deposit take 

the place of savings paes books and the definition of savings deposito 

need& to be ~Codified to m&ke thie provieion applicable to these States . 

{f) \l'ITHDIV.'iiAL Of COI:IIf.]lCIAL pllS)SlTS T9 PURCHJ,SE GOWJ!Milll 

~ .cuurns. The banks of the counUT senerell1 haYO encouraged the 

~urchaao ot bonds b7 their ~or• throUCb a .tu.!rual of deposit.e . 

~ lut• GW~b.r o; tl:.a ba.Ua twn ..o. a c.::-ro~-ol.::la. ca.a::;n.as of t.hetr 

~~• Cor ~ ~· ~ •• ,..... \0 ... o:M: o! t.:1* aos't 
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e~ ~. Tlle put!:. Ud \a ....._\<! are ...t 

:rrc:, ""'"'-..,. t.ar ......,t..,- tJtll • bellnto U..t result< C&D 

n.• wro...,n a l'urtMr addittonal froe;r.. on the pert of the 

:1 •· •ociation . 111ia Coi!I!Oitt.ae will Wlderteke to follow up tllia 

"'t r nJ • ill aee thet the question 1a tul}¥ d.hcuued at the meetin& 

or ~no :.xocutive Council of the Association in Clliceco in April . '!'hie 

Co;.ncil ie toe governing body of the Auociation between meetings of the 

<•~ucl eon• ection . oe recognize tbat in addition to this effort within 

Mr in~uetries wbo can probab}¥ be ruched beet b)' the payroll saYings 

""ebr>niCJil deocribed above. 

(g) SI:>\E OF DRIVE. VIe rocoDilnend a 4rive quota or $l4 billion, 

th• Sl"•e as in the 4th drive . As proviou&ly noted, certain types of buy-

1~ will be reduco4, such as thet by insurance companies , saYings banks 

end "eel thier individuals . 'l'o offset looeoe fro01 this source it •oul4 

prob<b}¥ be desirable to include in this dri•e quotA eubocr1ptions received 

froa co.-rcisl. banks for t.beir soviD&t depert.ento . A 110re rigorouo 

.,_, voea or corporations will also be neceeoarr and increased &ales effort 

• >0 wor•ero receivin& high wages. 'fnia will require an intensified 

offort . 

(h) ISSUE OF CEl\'l'lFlCA'l'ES !MX l, The CoiiWitteo has cerefull3 

conr ioered the proposal to issue on May 1 •n additional market issue of 

: hUH n dollars or 7/8'{. one year cartitica tea . Ae ,...,. corporations 

,,.._ •• t..o•e co:rtificate< , t:>e t\m<.la available tor the 5th •ar 
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0 ! tfl ll t. , t.a. iai!U&Jlce of l<UH ceruticatee elllibl e for benlt pardlue 

, u!.J be ~eferred untU lat er 1n the year. 

(1) REDI'JIPTION AJ1D liOARD!NO, Tho Comitteo !lea conoiderod tlle 

dt irobili ty or lessoning t ho r od8lllpt1on or aavin&e bondo and the uount or 

:"lO&rciinC or currency and believes t llet advert1oin& and other publicity should 

be ttudied to counteract those tendencioe . It recognizee, bo .. ver, tbat the 

Olbjoct is a delicate one and must be llendled carefully. 

(j) T.REASURI BILLS. 'lie belleYo the Treasury should coptl.mle to 

io: uo 90-day bllls r ather than longer Mturitioa . Wo approve the prOposal 

for f ijrUdwU increase in tl\e BJ:lOUDt of bUll il8uod wbon O.nd in the amDWit 

ro ui>•ed to one.blo the Reoerve System to OlAl<e avAilabl e the increased bank 

ror.orvoc probobl,y required by t he proposed finaocing progr8lll . 

(k) POSTAL SAVINGS DEPOSITS, Except in Now Jersey, the eame 

rbte of interest has been pai d on Poste.l S.vinaa Depooits since the 1nougura-

tion of tho System. Conse<;uentl1 tho rate 1a wch too ilis;h 1n relation to 

hen.< intereot rates and tlle yield on tovorn=ent securities, and should be 

lo-orcd . T'no precent increase or t2<JO,OOO, OOO • IIOnth in Postel S..rlnga 

Do~oaita interferes with the War Loan CaapaiJD•• 
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I ban rtttlYel ,._ leU• ~~ II ._. 
it• tatltiUtl \tllt.l a\eat "- " Olat11t 
•P'••orea \7 tM W C.•• 1tnl11 .... _ 
""h- la \U ...... ,..lfl• -. If 1111111 \t 
"'~"1 aW tt U11U1 wl\ll 1111 Cellt\\a ~ .tWa 
of Mltla& ut of tM aDl\lt la .. ._. Nlaa. 

taowiac what PllpoBil\llltltl f OQ u•t .. ,... 
•houl4tra aal tht la111tut I .,, ea rev U• ... 
t Dti'Cl that ... t rtwalt, I •tr.:ttlatt .. '~"~ ~ I 
O&D 1q fOU kl•l .. ll la Wl'l , to M abollt WI 

proJeo\. • aM1l t11. tt -.kt t 11 sliM tMt 
JOIU' .. a w laa•t ,..utl,.ttl la lt wlU lttl n­
nra.a ••• the wort catl lluk to tbaao 

I • ooatlut ktl'l at 11oM to •tth tilt aoM...­
.. ah of tba Soll\ll Paelllt Ptl'lt wl\ll tba ... t la• 
ten11 lnttr11t ... wltk tu kllba•t alalNtlea f ... 
t ile Jl'l&t ~tlea of ltaltraalf lta Co eltr llaa 
ll•plaJtl. aaa 1a ll•Jlalllc· 

llutrtlto .; . ¢' ,., .... ) ...., ...... -.h. 
ltiPI\arf of tilt,__,. 

"-lnl Wlll1• r. 111..,1 •·•·•·• c tt ~ helfla .... 
n .. , Gftl!et. -... r.....s .... &::a~U• le 
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111 ar Ahlral llal .. 7t 

haYI not 1•t htuc! tr• ll.ln Colletta 

Ryan, Director ot t he Alltrloan tled er:~u 

Service uba 1n the South Pacific Art&; but 

when wt do, e will aak htP to lend ua t he 

diaplay, We Ye .aDl uatl tor t xhlblta of 

ctlon with Wer Bond drive•, 

and I am aure thi• 

Thank 1ou tor in& lt to .r attention. 

Ad:~iral w. y . Dalle7llr., u.s.11. 
cossn4•• South Pao flo u•• 
U.S. Paeilio Fleet ~.aquarter• 
Plett roat Office 
SU ; rane hoo, Calltord• 

It a.dl 
:tt u •. ~ e 

Regraded Unclassified
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TREASURY DEPARTMENT 

d~enthau 

Z. Situat i on , 
~ ~n' i tl(" ;-:arch 25, 1911-4 , 

--' 

.•1 1 ----.,..tlu 
" 

~ ct1on: ~he FRB ndJuete~ in~ex or industrial 
Aor Fetrut ry rorP to ~3 fro::~ 2''2 i n t he or evioue 
~li..;:.t rise ,., r Pntirely due t o se:>.soncl· edJuet :::ent 

• •. e unc-:iJucteC index or '>ro.luet1on aho,..ed no ch~n~e 
revlous 2 non t hs . Denp1te t he al1S}lt gain in 

l' , t'.e <dJuFted 1nd PX t or th~ Donth \itl8 4- points 
t" • ·r- t1.ae '>edt >•ece~e~ lr•t Octobrr end t:ove::~ber . 

e 

rt CtOJ~·.r P~'llO~en t chOl "Od l fUl•ther decl1ne of' 
-.-: n rnlrurry , reouc1n t he tot• l nu.aber or r ectory 

r to le• ~ t hr.n 13. 6 million• r r oomnr.red t:i th 14- m11-
,. t th~" w·r - t1ne .,e .. Jt laRt llovember . The reduction ufl f'i 

rt to oroduction cutbr Olte , t•ntl i n '>N't t o t he 
.• rh'lrt" e , ~lllioh is l:>eoomin.; o. mo1•e eeri oue rretor 

·t~tr;· . 

..... t : Stool< tr.•d1n;, on t l.n :le~< :"<orlt Exeh"nce declined 
- ---· ._L:P 'l~ t \.eek , ,.nile ti•e Do\'- JonP<O or1oe .:.:.vere-:e of 

c s , t tl.e close on Sa t urde, ,., •• nbout 1 nercent 
1 t. :1 'eP:: ee.rl1er. rltll.lr cl1. czoolts continueC. to 
" o 'nt:t ret ter p~rf'n th ~· 1 n in uttr-1~ 1 o r 

~toe e . 
u•1c:"r- : · .. 1i.1le eons1 ~ernble r.tren th t'£ e ertC.ent i n 

---=--.:..- 1,.:;1'-1 ---r.7 cotton !uturea rn' r '-:.cte , ~~"!lOt co~ocllt¥ , rices 
, ... ,. nt·rl•t 11 ... t ,·e~k . Tr.e BLS i ndex o .. 2S. basic 
• t1"n , ~uCh hl'l s s;1o\ n c 1:•rdurl rir• cince l ttet 

, ~c1lno<1 &11 'ht1!'. I n tl1e > ee't ~nd•<i ::~t'Ch ~ 6 
) , _

0
.,;. 

1
o31 t v in••. ex roe~ 0 . 2 neroent , but c t 10 , . 

1 e ')Ol :1 I) . ~ ~Pl'CPnt rboV8 thnt or 11 yerr n "0 • 

.. - ... -
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( 

1 

.J • e:-oc~ curre. '"' e t l!t 1n 11.r 
, ~ tE' 1nduetr1 1 out ut 1n recent ... ont t.a h· a 
t~ , 11th t h e FRB unndJu•~~ index or oroduction 

l' nho~•in • no ohen(Se ft•om tho level ot the two orevl­
•t• r . Bi noe o. sllght decline 1n 1ndustt•inl output l s 
I' 1n Februm•y , t he FRB adj us ted index Of i ndustri a l 

·• ton fol' the r.1on t h advnnced slightly to 21~3 from 242 
Tllo index, howevrr , >lao ot1ll 4 pointe belo>~ the 

~···· of 2lt7 attained ln Oc t ober t•nd !lovember of last 

out '1ut rose 1n Febt•unry , but nonferrous me till. 
a . . o1 eii 11 ttle chane e ae curtrilment ot l'lum1num 

t •, ~ ot1'net b:1 1ncrenaes in other IDet o.lo . Production 
l roFP ~11 ·htl:• , with production of eott coal Pnd 

11 ,. intrinin: hi_;h level11 , while nnthr~cite conl 
•· 1 -~' p.hr.r >lY in reflection ot the 7-dey .:ork l1ee!t 1n 

:rin'" tl.e aont h . Activit/ in t he trnnsportet1on 
t n 1 cc.tner:r industriE'G, which are henvily eng~ed 
~~··· , lect'e" aed very sl1 ·htly i n Februnry. 

'o~ urt ulr uoods production , attar allo111'noe for seasonal 
, r.,. '' ed nn insi ~;nifioo.nt i nor enno l net month. Cotton 

'>tlon 11\J rayon deliveries 1norenoed vei'Y slightly while 
t 1t of ncrmfuotur·ed food nroduoto declined less t han 

n::ll• , • es~ite a not1oenblo drop in hog slnughtering 
n:.c >tl.on•lly hich l evels nttn1ned i n J nnut>.r y . Ch emi cal 
\ clln~d no ex~losives nnd sm"ll nrme ~aun1t1on 

"'Ctl'ln nho•:"d furth er curtai lment . 

Fnotorv emr.llO'{Illent lower 

t nonth ' s stendy tndustr11U. out 'lut """ nch!eved in 
~ c~ o~ :n e•t1octed decline ot b) ,OOO , or 0 . 6 ?ercent, i n 

1' or trctor v 1·ori:ers eapl oyt>t\ . Fror.l the wrr- tit:e !)eak 
# .o !•1•• 1· 'l1ll1one la~>t llovecber , r uctoi'Y eaployr.~enth _,~'e.~s'Ml""'''v 

1 1'r u~l reducti o n t o less thrul 1) . 6 1:11111ono 1n ,. 
l :• ""t ~Poline duri ne: the mont h occurred 1n the trnneportnt i ·oq 

l 1' t·~u ,.. pr1nci'lally en;:;o!;f'd 1n turn i ng out t , 
t r, ,.• ,.,th~~ , ., r mrter1nl . Tj;,e rnrnoo,·er r.hortn,...e , whioh 

, • 
11 1

o rl' nerioue hns npnnr~ntlY been ~ oontr1 butl n& 
l:t • p"'nl oymt>nt ' ~eoline , but m·o~uotion outbr.cks were 

, ~ ,. r •
0

..,
0 

r e•uo tion tn et~·Jloynen~ 1n thP oh•:r.1cnl , .· 
1 • n urt· iPB . "'hP ln· ·e•t 1ncr"""e oecurre 

_! ~~=-- 1I. "" tr· , 1,.. ~~r!lttet1 .. .,... ,# •x.,"' ... d~A 
r o=a !.e t!. n ~,.~ • .: · 
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.,. ~.~~e. r1c~· ~o .U.e :"w:!. •r :J!nr 
~~~tl · e~~ratec a r• c .t1 1 ~ t t~t ~e 

1' t r t er• a :ut tnvertora, anc or. P'ridr" et oc:t: 
tl e n t .1e lie>< York Exch:>nc-t dr o:>oed bel ov the 

rt t 1ly rate tor the tir~t t.IJIII s ince l!nrch < 
• t Oht>rt f tt1ll d 1sclone t lll' t, deop1te t he ' · 
l l.~• vy vo ume of t r adi ng e1noe the date mentioned 

,. lll''.l"'l atocl~e a& a group shoved nny net adva nce by ' 
?f' l .r ot week . 

_:£· ... d stoc'~ or1ces ris e despite leso favorable earnings 

'oll?\in~ pprsistent gains i n J nnunry and February , 
~ 'ro• • • toe·~ ·w 1ees in the past 2 week s have again displayed 

: e: : •r ~tr•n.,.th than 1ndustri o.l or utility stocks. The ri.se 
rr 11.ro. ~ Ol'cur1ty l)r1ces 1n recent months has occurred in 

- •· ; eo o• , ·ener nlly decl1n1ng earntnes tt• end , which has 
· , tn ~v1denoe e1nce last t.Jay . (See Ohllrt 4 . ) Honthly net 
. • '· ·• o lCl'ntlnc; tncome ( eiU'ninc;e after t axes but befor e 
' nt•:·tt•t 1 nd othe1• f i xed char ges) ot Cla s s I railroads has 
'• 11 "II eonr. .l.ntently bel o'fl yeex- earl1er levels since J.!ay 191J.3 . 
~1r.t1•: l'l' t o t l>e customary trend , l'a11ro nd enrnings tniled to 

• 1 tl o us w l sensonal exDansion l o.et tall o.nd \/el'e a ctually 
' · :· t :.:·a 1n the sr>r1n,; . - In addition to t he adverse effect 

r•, uot1on l n f re1t;ht r a tes l ast Uny , r n1lroad earnings 
" ~ePn out b:r i ncreased ope l'O.t1ng costs , including a 

ctH·o '•"' o increase , nnd t he v1rtunl oxho.uatlon of 
l' #1tc tax credit carryovers. 

' l l' 

,. 

t•• ~ro? 1n the 
1·e?"3P ---or the 

1 #;> ~ n 

• ~ c !" s:, 
' 

• 

lrtter holt or 191 3, r ll1l>•ay 
)'e >1' Lll ~ '"'ole • a onl:• ~ oer­
stoo 17 er cr-nt t ·ove t ... ., l G:":- ::-9 
r 1l!~o .1ce1 1 1c ; · re 

!.:l ~ ! eo!"!.'".:. . H-.1 

b tve 
~ -. ::. .. 
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~•1 :a 
't e•~-

:F ... , .... ., ., 

t =" ! ... . ·~ .... : .. ~ .=or:l . :-o~ueta !;.e1'1r~.. Co::J un:r 
p, e .d operr:.tl:.t.o t.t 1ta: J.u:·,e !':a!'!Gfs Olty 

.1 o t >M' >l1.nts of th1e aou ltH:f !.1we only enough 
L~ tt.' e thee through the UJl<ldle of this vee!< 

• ~ o ·t• .. !!oreover , a survey of tho Corn Induetri~e 
... r·oundc tion revenled thl'.t t he l(eoltuk , Iowa plnnt of 

~ ' ·er Oo ••>c-ny lw.d been closed ull last 1:eek , Anheuser­
tc ' a ::;t . Louin :>l rnt 11ae operntinE; on a reduoed scnle, 

co •rt·• 1 'lt:>er J)l ante fnce.i n ehutdo1m 1f corn eunnl1ee 
1 .')~ o.·~c.1necl. l:1th1n the next rev veeka . These woceeeore 

co:-r >:·o<.uot s needed for t he produc t1on of cr1 tical war 
·• 'c re \/ell aa tor eeeent i nl civilinn usee. 

llP c:a·n c•.r':etings 1ncreaeed eomewhvt during January 
!'@• ~· " r ,; , in recent weeks they hnve been lees thnn halt 

c •. :· ~ r.o durin..; the corresponding peri od of last year . 
" . 1e11t~ l fnctor i n the £hortn e of corn has been 

.•r.o vr J>t•of it~.bil1ty of feeding it to bogs tbnn selling 
~t ,, ,.,. thn e:r.1otins price ce111nge . A reoent fnotor has 
· " " utt·uvol•u'ble >~euther in the Corn Bolt , oloolnfi countr y 
1'0 .,u , '" hind ering termers 1n mo.rltet1ne; t heir corn . 

:n·~ m•oducti o n sho>:s normal eenoonal increase 

ll'~ :lro(!uotion has sho'<~n about the uouel seasonal 
:. c:-e ~e 1n the last te>~ months , but continues slightly below 

·cv~ls ?f c , ear ago . Procl.uctlcn in Februnry was about 
•t·cc .t lrr.,;e t• thr.n t hat or laet yecu•, due ent1rel!' to the 

ln tl•e conth , since on a dally baole 1t •·=:s el1(;htly 
t en 1n Fel:.rutry 19~3 . (See Ch.• t•t u , uo:>er section . ) 
r~t 1n u c try " roduct1on auuei y ., te'lto , l!hlcl• should 
t ! ,!llr~' 111!:-feed ratio t o one r • e best ~-r t~ e 

• • 

,.:'lt .. er..re, on! u-1 -et"~rt" r .. l: .a 1 1n · : e _, ... • , ... e ... • ~ 
~t 1·1. .; L&t·~rel , ·~ • ... • .... - -

t !~ o .·'-- . 
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~vP~r~ent uea not been ,urebaa1ng but ter d 1 
• e•ver rl mon n ~ , but baa been Cleetln.,; 1t 1 ro~~monta 

t 1 r>e stocks aec~ulated laet year . Whlle Gove t 
• lll i.e !'e aumed sta.rt1n& Aprll 1, 111anutnoturer~":~~l 

,, rP to set as1de only 10 percent ot t heir output 
1 lt'• the 30 percent reqUired last Aprll. Oeep1t:\ne 

t•r u1•·e,ento ot t he armed f orces and lend- lease stocke 
1 ·cr on !!arch 1 wer e almost 9 t1mes ae luc e as ;,. year 

ll. over two- th1r de owned by t he IIFA. (See Chart 6 
PCt1on .) ' 

Crop acreage near record levels 

. t t>t ft> rmer a nueh1ng production close to t he 11m1 t or 
t .•11' t•et~·trces , t ot a l acreage or crope is likely to be almost 

•·r•Pnt .:;reater thnn was erown l e.st year and but al1ghtlv 
'': t'.c rec?rd orop c.or en:;e or 1932, accordlnc to the · 

• •t!ve ~le.ntl~s r eoort raleased by t he Oe~tment or 
... •Lc•·lture last "eek . Prt<ot1cally all the inoreaaee in 
r •.·• ,. over lnst year wi ll be t or cralns, tobnooo , and 
~-·· 'n VP ~>tables . (See Table I, column l. ) The ll'heat 
c.< c Will show the lnr3e et gai n, oonsiat1ng or nbout a 25 oer­

:• .\ 'ncrense in wi nter \/hea t and nearly a 15 percent increase 
\ t >l'i n.; >~heat . A notioellble expansion in the ncreage of oat& 
tr '·" 1cnted . The pr oopeot!ve acreage to be pl nntod in tobacco 

· .. ·v t. nlw.ro 1norenee over t hnt of last ysnr l·th1le, on the 
c•c ~r i ncompl ete r eports, t he acreage of truok crops harvested 
t' 1. .~ fresh market mo.y show 11n increase or almost one fifth. 

~ n tl.e other hand, eubstnnt1nl decrenoee i n t he acreage 
: i•nrttnt war cr ops are indicated. The proepeot1ve f laxseed 
err: e allows the lnrveet decrease , over 31 percent , but _ 
rcrc· oeo of ! rom 7 to 10 percent are noted for peenut s , o.ry 

•. ~ . ry :>eas and pot atoes. 

, "'r rked d1 verc enoe bet>~een the 19~ goo.lo set tor various 
'" thA nrosp eot1ve ncrenge of t hese crops 1s apparent. 
)I' l•het• t · corn r1oe nnd t obncoo doeo the Pl'Ospect1ve 
• r '>l'OXl mcto t hnt of the 1944 r;onls . (See Toble I, 

.) ./hilt> the norenf;e t o ~e pl t> nted in o~t s ia 
t lr r er t hnn t he 191w bQcl oell• rot , the 

~t'"~ ·p.; ?f cpn" i . 1nortont cr~pe tolle oo~r1'erablY 
• e ~l'l• . -:-:.~> proe">ect1ve seN ·e ot eu r beete 
··~: b•lo~ :t• 1 1 ~ 1 . 
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• 

-.... -- e ::"e n:.e ..,~ ... 1 

_r • .-....iller e :.n proY1 . ..?~~Y•r, tt.• 
·rt ' ie t"e t!:rt t'~" 1n 1Yi4url trr-.. ~r 1nte~da 

e .. r~,rt to £ecurP un sdequr te aun~ly or grain 
• 1 lve tod: . Oth er factors attect1nt; the crops planted 

( 1) ~n·••erc ' plane seem to hnve been influenced more 
, " 1 h:.• nriOAG r.n4 profits during the pnot year nnd 

\ I 
.,., ••arrule e:Yneriencee i n some pnrte ot the coun'try With 

cl'" 1r l~rt year have made f o.rmero reluctant to try t he , . 
, "1'010 n:l'. ln thl e yeCI.I' . 

Rnine i mnrove crop outlook 

• e. v;· ~reoi.,itation during the pnet tvo oonths has 
.• ·:c' t:u• crop outlook, as all the principal agricultural 

':· 'Ia\: sup:>lied W1. t h Wllple 1 or more than ample , ooisture 
.•rct>nt needs . The oo1 sture situation has coopletely 

r.r. itr.elt , for drought conditione in the tall nnd early 
1' •• c:..uoed consider abl e ayprehens1on 1·.'1 th regard to 
l.ter l•her t crop. Spring pl ant1n "1 houever , is now being 
~.- ln t;,~ southern and central portions or the cou.'ltry 

• LIS 1 hicl. nre lceeping fields too llet for operations . 

:1•uc r Ol'O oe in the South hr.ve been mnl<in() good progress , 
l'ecent 1'C'1ns luwe grea tly helpec\ the Florida o1 trus fruit 

.• """ . In Cc lltorn1e . ho>~ever I re.ther sel•1ous looses hrve 
• b. ln nevrl oranges becvuoe of deo~y t•nd ~rr tor rot , 

cc ,:• ln to t he '.leat her Bureau. llhile enrly fruit t1•ees in 
·•t. •.rr11 h~.lt of the country are cbnorr.~nlly c.dvenced , t he 

• • • l' uure1•u reports no frost ci.amn;;e froo the recent cold 
" • ~r lt in nort1ons of the sout hern Pll\ln& 1 OB.I'ticulnrly 

!. • ~rt .. ~'!'n Okl c.homa. 

'e'>Prtment store sales r!ee 

I. 

.>t! .ulvtrd by :;;:ester bu:·in., , depc.r t :.>ent store sc..les in 
~r' Pnc.'!.eC. :~nrch l S rose to n nel.' h i !;h tor the yee.r , ,~ •'>'ce:~v 1.bove t t.e correspond1nr:; 1•ee·· in 194} . (See ~hart I - l 

" !'::••ter t'l11! 
1

eo.r t alls on Aor1l 9 en oomnrrec.'!. \litn 
.. 1 1 "' lnat ye1 r 1 t hoe bean cot1 ,. t f'd thl\t ea1•11 r r Easter 

'on~ ohoul~ onuse J!nroh 1'1114 o•l~o t o l'lce 4 '!)ercent 
.·o 1 )I? It now seemP li '~ely ~hrt t l.1 S 1'1f'!\ll'e t'ill 

e I n ' pd~ 1 t 1on t o t 11vorrble eena~nol 1nfl•Jeneec , 
t,. lr.ftt ,.,.,. •• tn !:•rc nr.c.'!.oult•~l.t Will ' .e ot·<>l~P bt 
.. ~ ~, ··e"'r'' ''J.rr , ~\ ""t r !t,. s "JLjttct t o - ..... .. e • ., 

•:: ~ ~ t :x•" ~!'""e.::l t" .~. r1:. - . 

Regraded Unclassified



M OVEM ENT OF BASIC COMMODITY PRICES 
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STOCK PRICES DOW- JONE S AVERAGES 
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REASUR Y DEP 

..... .1 

s ~c ; ry Uor genthau 

~· ... 
1 '.r . '-'h1 t e 

~ ' c~ : Eft8ot on China' s e oono~v or u. s. Army expenditures . 

1. On l!ru•ch 11 cable was sent to Adler instructing him to 
send immediately his evaluati on or the eoonomic situation 
ln C~nn , with particular reference t o the effects ot 
our ~rPeent nnd proJected military actiVities. He .as 
pelted to comnent e specially on the relative importance 
ot our military expendi tures in bringi ng about the r apid 
r•ee in nrices as comoared with the ot her causes or 
1r.fl"tion and the imminence of an economic collPnse. 

On }~m"Ch 25 a cable was received t r om Adler dat ed 
t:•rch 23 , cony of which is attached hereto , replying 
to our crble . In general Adler t akes the position that 
the economic situati on i n China i s very seri ous. In 
1ol~"' ,.,rice s trebled, while in 19114 nrices are r ising 
even more r apidly. Production is declining and the 
Ohun~king Government continues to t1nnnce its elCQend1-
tures lnrgely by the use or the pr1nt1ng press. Adler 
no1nts out that the basic ceuses ot Ohina' s economic 
d1f!1cul ties are the growing disintegraticn of the 
n1\1tPry nnd nol1tical nower ot the Central Gover nment , 
· he isolat i on ot China !rom t he outsi de world and t he 
failure of the Government t o make necessary internal 
reforms. 
11th reg~rd to t he effect or the contemnlated u . s . 
Arny ~rogrnm , he concludes that whi le the Chinese 
~conooy mi~t be able to stand th1e extra strain - -
n~ h~ e~nhas1•ee tr~ •a1gbt•-- he teele that it 1s 
\ 1lv oueettonable tt.et~er we should incur t he r isk 
• 1 noa1n~ tr~s soraln on her unleae the Army has 

: -rldir.g atrs tetic r e•aona t or do ing eo. He reeom­
• 

1
tron ly tbet t t e ~21 ahould not Qnke cl ans 

r # r· tr co~•=~·ct1~n - roJee:a a!ttr June , 1944 
• c ..,ul4 _.11't,. 11 :~.., a~~~~ e r-end! turf~~ I wt-.1eh ~ (l.re 

t .. l •:·~ r~ : • ~· :att t ..:..&1! , t t ~ • ..... @' r . ~t _ 
roJ.,e·• • .. -.,-,d•: ~• ~or .. ~ • ..... .r~· arnt.;t~~ , 
• - .. a:.- ~~ :. ' ' :a e....nt!. a.e-:na"' ... • . ,. ' - ' " . .... t::c •~ , .. c 
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P' e .... ~ ~actora ot her t han t h e United 
1.!"11." •U t •rr "rogru. and t hat these would 

't" ;row even i! our llll.li tarY program wa s 
1v c·•rte lled. The decision, however, to carry 

~·tr contPmnl at e d m111 tnry program at this stage 
t PC~n~mic deterioration wi l l gravely accentuate 

• t , .. , s economic d1!f1cult18s and the Army, by insist­
• 11 nn ~ont inuing without reduct ion its contemplated 
~rmtrnm 1& , o! course, assuming a gra ve resnons1bil1ty 
... \ch cetn be Justified only by i mpcrtant military 
c~n~ldrr~tions . 

2'E. 
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'. • I --~ - :22 " . 
:'-~s t elegrec. c.u~t be 
p rophr aeed befor e be ing 
coc.c.unicated to anyone 
other than a Governmental 
agency . (S COO ) 

Secretary or St a t e, 

Wsahlngton . 

-
• 

• •• 
•Oht!ngklng vla N, R. 

Dated March 23, 1944 

Reo 'd 3 140 p . m. 

[ 

11Ef~1. •r C~ nATE -

r·· -., .-..... "1~ I lJ _. 1--·, 
617, March 23, 1 p . m.(SECTION E) 1

" "" 'S "hu HfwRO. 
TO SECRETARY OF TREASURY FROM ADLER ~ -

One. Fully agr ee with the concl usions or Ambassa­

dor's cable or March B. Re your 331, March 11. (All 

eume in CN dollar s unlee• Otherwise specified. 

Two , Over all picture , Economic Ai t ue t ion i n 

China while extremel y unstable will not come apart 

f rom undue s t rain from expansion of American mili tar y 

opera tion~ , collapse f or pome time as long as har vests 

continue satisfactor y . Growing di~1ntegration of 

military and polit i cal power of Centrsl Government, 

weakening of its war effort s uch 8 P 1t 1~ and of its 

m111tary potential, and epreed of malpr actices 1r.­

rv1t~ble unlese and unt11 (A) Ch1na'P l•oll'tion 1e 

Cro.ten (B) Int ernal r e forte u " t'l •ce - • !" :.o:~ 
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- 2- #~17 1 Ma rch 23, 1 p.m. {S£CT ION O~E) from Chungking 
via N.R. 

1942 though t her e were again acute localited r amines j 

lt is too early as ye t to predict 1944 crop~ . Decline 

in industrial production can be expected to continue. 

Prices in 1943 more than trebled and note issue more 

than doubled, i .e . rate of increase in both was only 

~lightly gr eater than in 1942. {Publ ished and official 

price data are becoming increasingly unreliable . Since 

beginning of yea r , however, there bee bern a spectacu­

larly sharp rise in prices . Preliminary e• t imated 

incrcPse in average of r et ail prices i n l eading cities 

(February level 300 times 1937 ) is ebout thirty per cent 

for firs t two mo nths or year. Incree•e in Chungking 

re tail index for eame period only 12 percent but th is 

obviously incorrect as even official opinion es t ima t es 

it at near er sixty percent. In Kweilin same index shows 

rlee or over f ort y per cent while ~' a wholesale and 

coa t or living indices for Cheng t u ehow 1ncresees of 

ef >ereent . Cau~ee of tble Rharp spur t partly seaconal 

' -· ·'1 t,.r,.c t of l:n 1ted '! tatea expend 1 t ure e (a a in 

"'n i..£"'.1, ... r. :y .:"t, ~ tru,.r)' 2'9) . 1r. rf" •ter ap cu.-a-

or 1• e~.:.! , w • ' • .JC.:Wt· ~.., ... . 1r rrt- o' ~o!! 
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- 3- • 517 , March 2~ , 1 p.=. I!ECTlCN ON£) from Cburgkinc 
•ia N. R. 

run ract or or e• pendlng not e i eeue . Unfortunately 

r ecent marked upward tr~nd In prices etlll being main­

t ained , eee.onal pre-harvest rector likely to continue 

end Un.l.t ed States expenddttlree to inc r ea•e ror eome months . 

Four. Budge tary situation. 1943 expenditures were 

about 48 billi on end revenues under 20 billion (p.re-

11minary). r.t ahould be noted that tor rtr•t time 

expanaio'l or not e 1eeue or over 40 b1ll1on was s ub­

stantially higher than official def i cit or 30 billion 

duo t o dir ect United States Army expenditures of over 

two billion , probable existence or concealed derioite 

and fact that Government bsnke used newly Issued notes 

to make loans ror Government approved projects . This 

yea r estimated expenditures ar e 80 bill i on end revenues 

35 to 40 billion but actual expenditure• will probably 

be nearer 100 b i l lion and eot ual r evenue• nea r er 25 

bill ion . Thus apart rrom concealed det1olt@ e.nd 

Government bank loene no t e 111ue v1l l doutle I . e . 

lnc reaee by 75 bil lion In 1944. G1••n ''~e ra t e or 

Increase ee laftt y~ar i t Y11! erp•~ tr r. ~·r!' #0 

1: •• 11on . 

Regraded Unclassified
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-• tll tcr&D ... ~ ~c 
r tt: rut:t od'orr br!.ac 

leatcd to anronc 
cr than a Government 

nccncy . (SCOO) 

SecrEtary of Statt , 

!ashington. 

C' ct'llll: 

OUid J.-ch .:31 l!i.U 

Rco ' d 4r00 p.a. 

~-

· :: .E I 
q '"~"~~ •. 

I 
r 

" Pi<: f 
517 , !larch 23, 1 p . m. (SECTIOII-4'll.o').. -·-.:.~ _ __j 

Impact of United States Army expc:odi turcs. 

Onc . Up to end of 1943 United Statcs Army had 

3nent directly under tno and one-fourth billion, nhilc 

according to KUng's message to YFC of January 24 Chines£ 

Covcrmncnt had spent five and thru-fourths b1lllon in 

connection with our Army optrationa • Slnoc thEn Army 

has spent directly one half a b1llion yuana , !:inistry 

or .1inano c has advanced onc billion a month for dir ect 

expenditures ln February and •taroh. In addition ··ioistry 

hns spent on e point four billion in January and February 

for Chcngtu projccta, an unspecified but muoh smAller 

... cunt f or constructloo nnd 11111intenanoc tlacwhuc and 

~ r l l vir~ coats or ~crlcan Arm7 ln China, and has 

~1 t~c~ o-c pelot aCTcn bllllon tor C<~atruct1on ~ojceta 

t: . .1.1! le all C' dV"· bUl1'\CI Cl"t II:Jt•:; 1 

au MI11 

• 

' 
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ret-- 2~ , 1 p .m. , (SECTIOJ T•Ol tr• C" z:t'•· 

• o . 1111 £ thtst uptndituru undoubttdlJ c:on-

tr ~ttd to aggravattnc !novation, cepc~iallJ 1n ar£aa 

u>tloh thty were cone entra t cd (KIIruning , Jl)n111n and 

Chcnatu), tht~ did not constitut e an intolerable burden 

on Chintee ECOnomy, as is bornE OUt by fact that 1943 

rete of increase in prieta and likt iaeue waa not pEr­

ceptibly greater than in 1942. Total expenditures by 

end for United States ArmY in 1943 constituted 2~ or 

expansion of note issuE and lESS than onc- tourth of 

budgetary deficit . In Yunnan United Statts Army dir~ct 

expenditures totaled ont point four billion in 1S43 and 

three- fourths billion for January February 1944, and i n 

ro"1enssi one billion and under one hundred. million for 

aar.tt ptrlode . l'hile no breakdown of Central Government 

expenditures in thESE artas ia available, presumably a 

substantial portion of its diaburetmtnte or thrtt billion 

in 1943 and thrtt - f ourths billion• in January Ptbruary 

1C44 l n YUnnan and of ont point onc billi on and thre• 

hundrtd million in Kuangsl for aame periods nas incurrEd 

in connection with Unlttd States Armf operations , 

Thrtt . Tht Lmctdi&tt impact of tbcat txpta.i turcs 

~n uc arcaa .aa to !""8h up prlcu, to i~tma '.tJ 

a cc la t.1 em ...s t:oc""..l cs 1a aet H I pll11!0D c:r tv.:-the 

d :a• n :L-=1 a~:~l=r« e:11! ClNa .....,. sa:au .. , 
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517, Ha.rch 23, 1 p.c., (S£C?IOJI no) tr<a Cb=ck' • 

:icc situ&t1on still furthEr ( Lhia proccae inc.itablc 

1 1 ab~tnc c of effective govcrnmcnt roonomic and politi cal 

contr ols a1vcn l'lhlch problem would hllvc bun muoh mort 

trac tablE), to create acute shortages ot (*)maintenance 

or cven a feu thousand .\lnerioan troops also taxes food 

3tlpnl y i n a.reas \11\crc they arc located owlng to huge 

<iioorcpancy btt71E£n ne.r and normal Chinese living stand­

a rds , Ra te at whloh thi s impact is trabsmlttcd t o othtr 

cities a nd coun try as a whole is slow in China its 

economy ia so loosely intcgratrd , oeta on diffErential 

irnpnot of Army cxpend1turcs and spud of its transmission 

1noonolusivc . Farmers Banl: rctall index reveals in-. 
orcosca in Kwcllin and Kunming of three and one-half 

a nd over thrtt times i n 1943 as comparc:i with somc11hat 

under thrcc times in ChunGking and Chcngtu, cities nhcrt 

Uni t ed StatEs Army EXPE~liturca wert smo11 in 1943; but 

too much ucight cannot be attachrd t o this index. 

!,hur b.!JC' :.! Chcngtu cost of living inda just about 

u::·•rupltd in 1943, whilE lOU ratr ot incrcase i n 

c .g t u prieu u'l<lcr l:apllc t c t hcav7 l.r.:l'f ocpc l.:aturu 

~, b c&innl~ ~t rear - • onl7 a1laht l 7 crcatcr than 

1 01£ . ( - cc 1- e:.a c of J:l>llaiQC llac - l eu 

r " u 

• 
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_ ... _ ,_ .. _ .. __ .. ... -
- ·· - ''517 , rarch 23, 1 p.m. , (SECTION T,/0) from Chungking 

Four , It is important to b t ar this qual i fication 

in otind in vi cw of notioeabl t tendency increasingly 

.>r t vo.l£nt in Chinese Government circles to lay responsi­

bility for inflat i on on our Army cxptnd1turts in order 

to : (a) strengthen their bargaining position with rEspect 

to current f i nanc i al nEgot iations (b) put thEmselvEs 

1~ o bettEr posit i on should they m&kt another rEqUEst 

for o l oan, (c) fi nd a conveni ent alibi for a situat ion 

vrhich they havE been very far from handling as rttll as 

they could (d) make us mor~J.ly respons i bl E for extricating 

thcr.t from the c ollaps t if end \'thtn i t comes , 

GAUSS 

ED.\ 

(o) .\pparcnt omission . 

Regraded Unclassified
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l'MH-3 
This telegram must bt 
paraphrased btfort being 
co=Wlicetcd to anyont 
othtr than a Gover nment 
agency . ( SCOO) 

Secretory of St ate , 

Washingt on . 

Chungking via N.R. 

Dat ed ND r ch 23, 1944 

~Aflilffl IF ITATE 
OIV ISir)lll O P 

Reo' 

MAR :liS 1144. 

517 , March 23, 1 p .m. (SECTION THREE) 

Cnc . But (rtptat but) scale of cxptnOi turts for 

U~ Army now oonttmplattd fer greeter then in west and 

will moreover bt superimposed on o mort advanced 

sta ge of i nflat i on . Projected expenditures for Apri l 

June 1944 art twelve billi on not allowi ng for i ncrEa SE 

in prices in i nterim and ore much more liktly to 

txcctd flftttn billion . Even with octlvt aolt of 

gold and U§ currency , by for largest port of thEst ... 
expenditures will have to be met by expanding note 

Issue . Given oontinuonct of prEsent Chintst attitude 

towa rds salt of gold and US curr t ncy, with tht 

lmplcmtntstion of US Army plans t here will bt on 

1ncrtose in not~ isaut of tltvtn billion o 1110r."h for 

ntxt thrtt months (alx b illion for tht •nor.al" 

Increa sE and f i VE billiOn (or our Dr=7 ) • ~h!lt ~~S( 
cco no111y may l rtpcat mAy) be atlc ~o atand ~· c~· 

1 ~ .. , a:»<O!C: ~--o• roi!'l t t 1s tt1gnl7 qurn1 <lAI> r au •- r 
r .ak 

2 
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tl•t r iSk of impo~lng I~ oo tur , om1ru •ret baa 

overriding str a tegic rea s ons t or 6otn& eo . SubJect 

~o thls suggEst figurE It i~ desirable not to exceed 

Ia three billi on per month for next three montba . 

Two . Certsinly hr-my should not make plane t or 

further construction projEcts entailing such heavy 

expenditures ef te r June . I understand its present 

plons coll for o tapEring down of ExpEnditures af te r 

June ; it is to bE hoped thEse plons will not be 

rcviocd , os otherwise no te i ssue fight increos£ by 

nn,whcr£ betWEEn 120 to 150 billion in 1944. 

Three . Not£ thot: 

(o) Chines£ GovErnment hos ovoided and will 

probably continuE to ovoi d suggesting limits to Army 

expendiourea in Cbino f or reasons of diplcmatic 

trrstl ~e , in spi te of roct that it boa been a sked 

(b) ..rr:J'/ 13 olrtod7 experienc ing d l fflc\Oltlcs 

c. r, ~rt1 ularlJ 1n 

ta;~I.CU~ 

lr 
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r ss1bH o·.ly t.O rccoa::ooc! ~U1.11 t1n anauru os 

to llows : 

(o) Aggrrssivr sole or gold end U8 currrncy to 

m1~1gotc t o some cxtcnt howrvcr alight infletionery 

cff<cta of ~rmy expEnditures. Unfortunately i n spite 

of his rrccnt requrst for US ten million or gold and 

U~ t wenty million of US currency Kung ia at present 

opoth< tic to such salE (with continuance of his 

pre sent ottitude 1t is impossible to clarify rrquest 

ln your 314 of March 8) I suggcst your considEring 

pcrson~lly recommending to him mort octivr sol< of 

gold ond possibly US currEncy. 

(b) Shipmrnt by air from Indio of token amount s 

of commercial goods to Chino . 

216 -J" 

(c ) Improvrment in US Army ' s methods of contracting 

und purchasing. Tberr ia sufficient evidence that con­

tr,ctlng ond purchasing i s of ten lett t o 1nexpcr1enced 

"i Wlger officr rs who srrm to poy l!ttll attention 

• '· r to cost "" to no,.,..l Chinese ccm!llerc t al practicE , 

• keS ·~easy Ylctt.8 of ~acrupulOUS bUSi nessm<n • 

• I>Ctb lacrcaaca b~ CHI ~ ;a&peyc r• ond odds 

Um>:,., ~. ClwU~ Ill~ o-rl'J llnlr 

OiA Ul ~ U:;lt t t.ht7 

Q'lli=U'7 •.U:d1CIIrlu :r"..rncc:l U ea.t~~.nrt1AC 
lJs !AUrl f' 
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. ,. r517 , lla~ch 2:3 , 1 p.m. (SECTION THJIEE) troa 
Chunsklng vla N.R . 

In lot c l'l o ~ Chino and ~cliablt Chlnt at has hod little 

crtc ct . 
Five . L etter by pouch month oso conto ins further 

lnfo~motion on Army expenditures ond possible salt of 

sold ond US currency . 

(END OF IIEl>SAGE) 

21£- l\ 
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.~ 

+0 PE2SOI.L 

77. GREAT RUSSELL STREET, 

W .C . 1. 

Mi11 Henrietta Klota, 
Prlw.te Sooreta17 to llr. 
'fre&l \11'}', 
WASHIJIGTOI , D. O. 

II)' dear Belll"lot ta, 

Saoretkry Korceathau, 

I a t taolt u other let ter t or tho 

Seol'Otary, aaol ollall b1 a oot &ratol'ul it 

JOU wi ll pall i t OD to Ilia. 

W1 th ldaole1t n,ardl to :you aDd 

your• , I ... 

, ..... .,~ 

\ 

Regraded Unclassified
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• •• • • •• •• 
77, GREAT RUSSELL STREET, 

W.C . I. 
I 

PERSONAL 

Hon. lleJll')' llo"'onth&u, 
frea.eury, 

11'ASBIJIG!Olf, D.C. 

Dot.r llr. Soorot&rf, 

27th ......... ltw. 

Sillce 111:1 le t ter ot lllroll lOth, •- ra\h.,. .U.tarbi.JII r_,ur1 aft 

oo""' to 111:1 Dotioe, about wbioh I teel I our;ht to intora JOU. 'lhUo tbo •"­

tor •Y not ae yet be ono of praotioal politioo, yet it clooo ••• to M to 

call tor oarotul -toh~, it o,.q booaaao 1t •- oo .. ..,. plauoiblo. Wo 

hoar that Lord lloJDOI baa beoll a-.4 to try aDd l.Jiduoo tbo .&rabo to acr-• to 

a Jowioh !.aaicnUon ot oon.t~ lUoo 25,000 a year tor tho un tt!l ,.aro. 

Th1o would obrlate tho DOod tor ~ olloqo in tho Whit e Paper (wbioll ezprou­

ly prorldoo that t.mipoatiO!l oan JI'OO- Utor llarob ltw it tho .&rabo apooo). 

It wouli aloo taD ooao of tho eti.JII out of tho o1tuat1oll, aDd aicbt oal" a 

£Ood MJV DOil-Jewith OOMOila.Oel, • aDl lftll 10M Jwi1h Oa.l, 1•1• hoeDtaer 

and woli!lC Rooomn.U. It """ld llot alhr tho pol1Uoal oituatioa, oiDOo 

attor tho ten ,earo, tho rolathe proporUou of tho populat1ou """ld re.in 

WIChancod - 25 , 000 a :rear boiiiC jlllt &boat o!lOut;b to bolanoe tho .&ralt atural 

i!lOrouo. We would, thoroforo, at the ollll of tho toll :rear•, eUll t11111. oar• 

oolfto i n a oae-third 111aorit)-J but b7 than it would bo ftl')' 11110h aoro 41f­

t1oult to reopen \he etrugclo for our rl&hto. 

I 4o !lOt tor a-t bol1on that thio propooal -•• tr• tllo 

1lo.r Cabinet, or that it bu \he appra.al of tho P.l(, But it •1 well boft 

appealed to people in Oairo ant Jeruaal•, and •1 .. rtai!llJ aloo tbinp aoro 

oo.plioatod &1111. 41tt1oult for uo. 

2here 11 eothor oou14.,.at1oll• ow &DOaieo - wrr ... n -• 

proullJ'e traa PolaDd anol Cantral lvopo •1 4ooreuo attor tbio war, llooauoo 

!itler bao killed ott a coo4 part ot tho .Jowl. oil populat1o• • (!looQ&h thoro 

will etill bo Jwe in !Wipl')', Ro,_nia, anol other plaooo, &1111. _, aloo Ito 

•- &aicntiOil tr• South JMrioa &1111. tho Statoo, X) !boratoro, 11,000 .,. 

oo a ,.ar •- oull troa tbo ..-at will !lOt l ook o .. h a •&ll&illlo fi&ve. 

Ot oouroo, !l0bo4y untiou it -. booau10 it would look 1111Cftodo• to VJ 

aDd -.too pol1t1oal oapital oat ot itlo ae,.U.lllo Uou••• wllioll llao ltota~ 

loll tho JOWl , Ju• attor tho war, ••• tile taoh boo- - &IIA o,.alt tor 

theaoolne, tbo ooMlueioll will bo iDOeoapaltla . 

------------------------------------
x Sinoo writi.JII til••• u.-, \he poli­

tioll ia ll,...r, &IIA 1o-u lou nii­

oallr tohaac .. , 
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Pl•u Wllerat&D4 tlw.t the above 1a pure oonjeonre. Bu\ tho • .,... oM thinko about it, the more one 1e <ll'iTon to tho oonoludoa illlat 111 1e a pi eoo ot loor o•mnlnc wb1oh •:r UrYe to •b&rrau ue ... ..,.,. ooaaibrable. 
Inoidontall:r, all t h.b co .. to ohow boor 4uproua Uo 1e h poet­pone deob1one on iaportant •tt•• until atter tho nr. I t.el .. r11a1a ~t when the nr ie onr, tho worl4 will be tire4 out, anA there will be H Mil;)' other probl ... lw.Ting pr1or 1t)' onr oura tbt.t I 4rM4 to th1nk ot the pl&oo we olw.ll oooun 1a tho queue. I therefore be lien tlw.t 4ooie101118 bno to be taken l>GWJ the:y need not neoouuU:r be &nnounoe4, lou\ tho;r lw. n to be t&bn. The oonduot ot at~i.ro 1.n Paluti ne now ahould be aodit1o4 with an eye on tho long-tora polio:y to be pro4uood atta r tho wr. Otb.rwieo, all tho hoatilo torou ill C&iro , 1a Jorua&l•, and hero, will co oa oo.ppiJI& alii ainiJlc, and a:r OTOntu&ll;r toroo tho banda ot tho 1M4aro Oil tho upper lenl. 'lfo are tr:r1Jlc to iaprua th1a polat of rlew oa tho people laoro. 'lfo b&w a e .. troa tho pro.ot 1oe ot t he lut twont;r- ti w ;roar• how, 1a ep1 to ot a tr1oaU:r att1tu4o Oil tho part ot tho Gonraaent at ha.o, tho looal a .. hle­traUoll h&o euoooo4o4 1.1l t-.rt1nc our ottorte at owr:r t_.., •told OIUI'Q b&e W to be ozpcclo4 to oouatoraot all tho oh1 .... JMIIT to whioh n han b"a aubjooto(. It 1e a ooaaeoapl&oo - that, 1t tho II&Jo1ato -.. ._ o&n"1o4 out 1a tho ap1r1t alii 1a tho letter, anA not aubjooW tel aialnterpretaUoa all thoao ,..ara, we would b;r - h&Yo ""• a • jorit;r 1a PaloaU•, ... "­qarod _.., ot ov trolllll... lhat proven hao b.- rna.rto4 tkr .. tho cMIIldnc at t1tu4o of tho •*'lah-tioa, whl.oh hao •-1111.-tlJ lat ,..w tho ..,...to a Ql1aot ... .a aot t• •· I..,._. • ... ,.uu. oiU.­etory -· Wo _, lawe U. a q p-" elllr. c:w.ll.1U _. .... ' 1 oal•, "* th8J are ~ YWry -.,. , ...,1,. ,.. 111 1 'o4 ~u. .,...., aftain, _. •* U tt1e Ut.-cllt • Uao t. pa w a ~ ua. -... a. .,. _ _._. trb ........ hrall - ... -.u .... 1a~ at.a. are l1Ml7 • ,...~.._ a. al .1.a ,....~SI.I• 

o--aur . .... ~ ••.a.·- ......... 
... l&ot .. ,..... , - - -·~:::.!--..... ......... IWII 

• l 
\oulltM •• 
., • ~l 
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---- -• wanet~~ .. an .... 1 _ 

.. - ,_.. ,._ • • •--, - • - • cr-t ._1 to _.. of 1t Ia 

- t • -·~ ,.._. 

(!>) ~ '-• .. ~ eq. lt. - .. ja.t ll .. • 1-la 

tho ocan. .,.., M u M to U..... ._ ,.. .... latertwo wit~ tile 

nr ott..t. •• WD...U cWl7 aoo.,t tie polat at Ylft, 1t w tlt ut 

aH O'ftl")' olala of tile.....,. -•...- lie~"" lrttlall..,. •rt-

1D Cairo ..,. .Jor..t•· ta fut, -.r1 Pulla, llbo 1a at ,.. ..... plq-

1ac a l Millac far\ Ia the prola.laartoa to tt. ao-oal lot (aM.ftl")' 

prol>l-Uo) Aralo N.oratloa. ..... aaloM •tt.r lola utlntloo .. ,.. 

........., to Ida lrlttall trt..ta, npUM that loa -u - llaft thoqllt 

ot takl ac &DJ noll atopo wltllol&t latoralJI& \be lrltlola Gotos-u. 
llo 4ollbt eo .. ot llr. lcloD' a otat •nta, -..cue •• tlao7 are, •7 laaft 

oDOouracM tt. Aft.ba to - tlaeao atapo 1D tloa tlrHtloe of &D Aft.'lo 

FoderaUoa. l ot tlaat •• haft &DJ .,.nel wl~ tlao M aoUYltloa ot \ loa 

Arab•• it ll their W.1Dou, aa• ,..,. are par,.otlJ oniUM \o to u 

t hey plouo. Blat it tlroot ODOOID'&e-t 1o ci'reD bJ '*oo lrl Uala, 

thla 1o oloarl 7 1D o.Ur&dlo\loe \o tloa _,..,... ot 11M at.taa quo . 

(o) LeclalaUoe 1a aow Mia& oaaoW la Pal .. \1Do lapootac liMY· 

lor tlroot tazaUoa. low of tile total lDO ... tu paU 1D Pal01U • 1 
7~ 1o pait 'loJ tile . ... (no ooeotUuto --illllrt of tile populatloa}, 

18~ b)' 11M Jra'loo (Wo-\blrto of \loa popul&Uoa), - lo:C ""a ..-, 

t ... Brltlah oftlolala, fo.,.1p o..,..Uoo, oto . It 11 ollarlJ rw ..... 
loaa &114 llllhlr, ut - _ , lD of,.ot ttao J.,.. are paJlac for tlao 

An.'bo. 1ho Go•••- • -. tlala, loa1o .... ut - to tloftlrlo -

Aft.'loa. 1hero are oubo\a.nlal Aft.'lo toeu ftl.oll llaft u JOt pelt ..­

thlac, or alaoot aothlac, 1D 1110- tu. 

(d) 11>1 111Dlatl")' ot IDto1111Uoa 11 ao:ollac t o -~ .. a,.U.re 

• lib rr.,. Stull: • wllo are dltlDl talJ u\1-lloaiot . 

•• haft 110 rMJ'Na acawt all •-• \lilac•• I bear \loa\ 

llr. Sta\\lalaa, e o 11 OO.S..C ..... bare ·-•lJ. llao 1»'""'1- to 

en lDto touola wltll .. , ... u-'ala ov Yl-. u ~ -­
t lo....S, no .ProoldiD\ haa _., a ..-, lapcr\aa\ ...,. aaetlll et.'-t, 

etoll .... cs- • a11 cr-• -·~· •• I ... ..,., •· ••'-

UaL• .. • • •• a , .. "" • · •11a• ...., - • ••tlal•• ... 
....,.. 'IS \ of -•· ....._.ll tM - .,pll» to \lla · - -

,..,le - .... -.oc ~ ...... .. --- ..... - ,..,le - -­
..... ~le •J W7 to .. 1W • :olU -· I•'~ lle t n .... "" ...... 

• - s- -le o1 - ' ' e• ..... u... I t'M1 ._. • - .. ._ 

- -t• _,. .,.._ , a ••· 
I'll - l .,.. __ ,_ _ all_,_.., l .. _ - .......... . , .. ------.. 0. -.. ... - -. .- ..., ·---..., -,., --
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__ _ CII _ _ _ 

WA I IH VCiU I O AI D 

.... .,. • ... 7, . ,..,.. 

,.
0
., Mr . Pehl e 

the •ar Rofu(oo J oar4 1 o .xporlonco lndlcotoo cl~arl7 tbo abooluto la-
1l t y In tho pr c ornt clrcucotancoo o f obtalnln& t ho cooperat i on of 

.l:~••· •dor l!a7oo In Spain , It d•onotra t .. tho nocoult7 of the Pruldont 'o 
!"""'"'~!~;1~-b &an! aw dlns to Spa1n at once an outat andlne perton, p refe:ra'bl7 a 
.,., >l . c , aa lila porooMl ro,r .. entathe t o handlo War llof'acoo Board aottero, 

oe<..;o to bo our oDl7 ho;>o of got t1n& ~bin& accoapl h h..t 1n tblo aoot 
,,.,,.,.,, area . I t 1o oooontlal that t ho Prooldont confer on bh r.,rooonta­

outhor lty that hlo offorto cannot br hoapore4 by tho obotlnaCJ of 
.,~•arA3•>r Ha:r• •• 

followln& 1o & brlot record ot l!a.!·oo1 retuo.ol to cooperate with tho 

l , At tho t lmo t ho Board waa ootabllohoc!., Hayoo wao re~ooted b7 t h o 
·t tnd the St ato llo]?artment to brin& tho Prooldont 1 o policy to tho attnntion 

Spnnloh Gcverm ont nnd aak wbotbor it wao pr opare4 to cooperate. lla7•• 
r ofu•od thl o re~oot , otating that It wao noit hor noceooary nor dooir-

to explain our polic:y to tho Spaniob GoTtrnment , 

~. Sub oequ.-.otly , both tho Board and tho Sta t e Dopartaont pr .. ente4 to 
a detailtd ;>la.o tor luorc&aing tho nov o! rof'acoeo t roiC l'r&nco to 

Eayoo va o ro~ootod t o prooent tblo plan to the Spanlob Go~ernment with 
"' to oecur l n& i to appro~al. li&yoo blcnt l.T retlued, In oftoct be 1n41catod 
ior varl ouo raoeono ho boll~•• t hat nothloc worth vbilo can bo dono In 
to l ccnaoo tho nov or retu;;ooo. 

3. 'lLe Joar4 requeeted. ll.c¥••' conaent t o 4eetcnat• •• U1 repreaea.tath·e 
S;!aln Davi d JUcloonotalf, 'fl'oa l!qoo '=! &lre&dJ ou t In ch&rco of &11 rellof 

:hero , ll&ye o r opl1o4 t!:At 1:> ~14 co< with iUcloonotaii t o tped 
~~ • 1r t.he J oarA • 1 wort 1.c4.!cat ir..l: 1::a ef·t.et tbt h• vould. uot ap;: r CTI 

c.lr.t.a.tJn \ 1t 11 teki Ju t&fr w r• :-eqg.1re4 t o c l•• up 11 c t.~•r v~k. 

j . ':' t J oar4 then la .-l w c f rJ:.e a);-o!\I.U a.c.•• h .l' ~t t:a• iL4 • tv.l.l 
"'r .. len:a•ht t :'. ip.J.~ . a.a&H. i.a7e•' ~.,.....u ter &.t.• a...w.~ t" o f 
• Z\.-1:.:::0 , r ri&I'Q.T7 r.,r.l&'-4 .... 1a ~ IJ"r l M , U tt • t~V7 

... tt•••• ~· • · ...,., r ..a•l.7 r .;ec• ... :.ti t ~ ... . .... ~·....., LM-l M 
• ~ .... ..a4 """ ·.h ,._... .--!4' _. <oQ r~ _ ... . ~• Ia haa. 
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- r -

_..,. e .rill'- to~ U.. ~•1• of.,~ 4 ~11 
U .. -..:. • • 1.t t lLI 1Mz4 1a.ai11.1 tJat. I I JIU k .... ta..;.. ) Be W 

•• _.. IOCCA•1• to 11l4!cato h te new that ~. h aothiq u.. Jo.T4..., 
U;. 

• lc eccor4aaco vlth t ho oottla4 pollc1 of tho lloar4, e 'l'roD.aur1 
.:t · oo vao r..,ta4 c.uthorilt"C tho JDO roprao.,taUn In llpatn to opon4 up 

;o olO. ,OOO t o o•acua• • rofucooo , principally ohildrcn, froa franco to lpatn. 
· .. e '1cene• per•1ta ooA:IIU.Ilicat lOD. v1t.h peraona in en~ '•rrUorJ. !be 
;~4 r oouootod H&yoo t o tran .. lt a eop1 of thio lioonoo to tho JDO roproo­
on<aUu 1n Spain. llqoo •oot raoent rooponco 1o a fiat ratllaal t o do oo, 
r'!>lo\0 vlth a nUIO'oor of lrralnant and opurlowo roaoou which lndlcoto that 

h ol.apl1 opooood to utonoln rof'llcoo oporaUou In Spain. 

Att3ohod are tho tvo 110ot rocont cabloo froc ~·· 

i'ra:o tho record t o data It 1o claar t hat Jle.yoo 4ooo not l .atend to p ... lt, 
!! ho can boll> it, tho nacuatton of any aoro rafllaeoo than ponlblo tr .. 
Franco to Spain , Md that ho 1o determined coaplotoly to bur1 the refu«eo 
luuo, Hquldati"C ao ooon u po08lblo tho nr1 aaall rofllaoo buolnooo nov 
0olr.; on In Spain. Bo hao reJected IYOJrJ requoot of tho War Rofl>&oo :Board· 
even though ouoh roqu.ooh haYe h&4 tho fUll bacll:l"C of _tho Stato Dopart .. nt 
ltaelf. He hao ci•on a o hlo oxeuao a .-artot1 of arcu-onto vhloh, vhilo tboy 
ooy pooolbly oound reaoonablo to oomoono complotoly lcnorant of t ho rotuc•• 
problem, in roaltty &44 up to tho oimplo fact that ho lntendo to onpooo tho 
~ar Refugee :Board '• oftorte actually to bring 110ro pooplo out of occupied 
areo o Into Spain, 

I Ao 1011 lmov, tho liar Retucoo :Board o upo.rlonoo vUh BaJoo 1o not tho 
!!rot ono of 1 to killd, Tou vlll raoall that Myron taylor YoluntarUy tntoraa4 
7ou that tho Intorconrdental COIDittoo had found it hopooolblo to got any 
coooor .. tton fro• Boyea on refqoo ,..ttoro, lie han aloo 'boon reliabl1 
ln!or-od that H&yoo hat -.do Ufo Dioer able for othoitconrn.,.n\ aconcloo 
a"t:aptl"!4 t o vork 1n lpain . -'PI*l'ctly ho hao boon reoponelblo for hart.,. 
OS.• r..,reolll\t,.tlno rocall a4 fr .. that countr1. I n tho rot'l:Joe flold he hat 
~~·''""",. prl•ato orcanlsatloao by aoklng th .. all oubJoot to tho control of 

o"lstant , Mr. llllcll:oa otaft, -.!to holpa4 IUoponoo rollof oa tho franco 
· .!t b rl1:4 tho c !Yll var. 

l n t! e c lrcuatt~cea, ~h• aoera~1c~• ,r tt. l oa:4 1D lpa1n are eo-. 
'''·1 -aral1"a4 """ "" aro l ooiq pra.ctleall1 tho •&11 opportual ty vo 
• a• •• • ~~-t ~~ act.J&ll1 trir.,&1r.& "Oecrl • o:t of ocez1• 4 t.arr1tot7. 
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0e!l'lrt...,nt• a ""'"At* tllaber 726 dohcl llarch·U 
o call n'onUOII to tho couldorat!OIIo •hie) 117 
663 da \oct J'otm~arr 28 ro loocl 

or oo t oppltoo to ~. 1t t..o \ rot Noll 
ocl t otalohcUo tba\ \ a propoae<l procra> ot 

o -r4 wl t 1 urrl rialto w lc IOQUl \ 
1 lila 111 tete. N .r 1t o coul IlSke 07 eub-

\ 1 \1 towar4 \l:e ruwo o: ... r~ao trca Go,...-
• lOU 0: Jmoop. 1 flrA 11700lf tlralJ dlMC"IlltCi 

u 1 lion alrM~J' poiatocl at, tor ~ .. oou wblllll 
oo\ ro:tll rop.-41111 ~ otttoaor and •1- 0: 
1 b Dep&n.•t•o mDhl 463 clotocl ro'bnlllrr 18 

!ha ot'""'P''~ lll;>le=.:~tot1oa 0: tttl pre,-- trODlcl 
tao t'!lo contuu.t. attoctiTnuo ot retupe 

""'"' ca.-rio~ CD 'b)' mlcl<t awr• o ottloo ·= 
• b Tlr\\18 0: •hlcll ....... thAD \<QJ~\J U®toncl 

r • 
t 

BAtlll 
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hiJ.J'SUI • .... • •• 

1tA Alltriua ...,...,, 'lllblt 
"'' ~\&r? ot atA\e ...... ..­

. llarcb 10, 1M4 
I .,. (acrlc.l '1'10} 

SIICI1ft 

1t \he 1ar 'RifugM 1lceJ'4. •lebn \o work 111 IJtala 1 • ot 
\ba op1111on \11&\ 1\ ahoul.4 tr1 to takt tllll M1'111Mee of tlla 
o~rltllot Wb1ob llao boen.Une4 b:r \bOH wbo ba1'1 bela aottnl:r 
work1DC wUll tbh pl'Olllo& 4ur1DC \1111 put fl.t\1111 ..,11\1:11 u4 

4 \r)' \o ellapt 1\1 attorh to fit ooa41U0111 \Ill u1a\l ... 
of • ll1oll ban ~~&.a ellon b:r \bb expu111lOI. 81aoe 111.1o-..wt 
lla• a-ea\ra\14 llh alo111t:r to 801>1 wl\b \bl prolll- ot ... ._ 
tl<lll, .u.r aa4 ......... '»1 ellill r. .... atl4 11 t........,..pl:r 
t..U\U Wl~ \ - 1 fill :tor \1110 I'MIOll ~\ \DO J1oU4 ahonl.4 
an U UMlt or 1111 _....1 .. 1 WU.II ratoriiOt \o tlla tMl1DC ot 
\h eoar4 \hat U a~4 llan a fall \1M ropr .. ea\atl,.. blll'O 
n 11 wt1 fell1JII \bat '"' ...,. .. 'tib1ob 1\ aolll4 pret1tabl' 4o t.a _.u u alrMA7 'beiDC 4ou or ..,. 'beet l>:r 40111 b:r IIUolr.llltutf' • 
otf lct u4 \lla\ \he 1PJ101a-a\ ot a npre .. :otatl,.. tr<a ou\1141 
WOII14 1~~t01,.. a 410Plloat1.oa ot atton 1.a 10441~ to \be ..uta 
of Uce 1a•011'1'! 1a barlJII \0 t..UW\U a "111•• per"IOil with 

t • l!t>Ulah 11-tica 

1 fMl "'" • \hat \lit. Por•iP 111Jl111\U wolll4 q ... euoa tlla 
.,ppo111-"' Pf a repre1111taU.,.t ,...,. tbl outo14t u btilll oon\rar:r 
to n• op1r1\ or ., acr-t 'ltitb b1JI earl:r 1~> 1943 \hit 
ae\11'1\111 Of all ~rioall or..-1~a\10ill dtftlr\n& \o part\01-
pt • 1a raf\1111 relllf 'll'Cit"l< ia 8pa111 obolll4 bl oe11trolt.k 
111 8l1akanatatt'• ott1ot 11>4 011 tbt o\btr banA 1 teal equallY 
.UTI \hilt \11 &~41\\0D \o llllci<11AtWf 1 1 o\btr 4\1\ito tba 
Jor tl£11 K\n1ettr wwl4 gi,.. ayeq>attttlo c011ol4tT&t10II to tbt 
a cop~oo ot bia (llllcko~atattl•• t~• Jkar1'• ropruoata-. 
\in eltb-" 1 ....... ....So DO oppro&ob \0 \bo OC•o~D\ of 

111 :reoa41"ll 1.llo -''' r.,roontat101l 111 ~ala 
1a 1'1•• ot Uw a\.rWI4J lU'P a...rber ot peroou • 1oll otter 

orm:-~' a ..,cto• Uti" to 10!:1\ to &polll u onaoh•• ..,.. 1a 
•1ow of tto c!tairabU u:r ot kMPil:4 IJ\ICll at-po1Dtiiiii>U rr<a no 

tt14t to a11 abo luto a\D~ CODOiltoi>C wUb tbo anaot~n prooocu~l= of 1.1<0 war otter\, u.. oui,...\1011 or m1uouu.ft 
wolllc! 'be 1119117 pr..torabl•· llel"oOO't'or 1\ would 110' bo 10 
H kal:J to pro1'olr.O oer-J> raacUoD whlct. a~Ci' ellbUfUO thO 
OO"I.nMIIt ot 111>1111 11>4 at.e 41ttlCIIl \ Ht ooopo:"a\1011 

•. 

loCOUIO or ~bf r1000111 fi\YIII ........ 1 a\J'Ollol11 ne-d 
\1111\ SUokouotatf be dooijp>a\od ao ...,pruone&\1,.. bJ \llt BOard 
1t 1' flt•O tbllt U U liiCOOo&I'Y \0 ..... 0 rODid014\at1 .. o ill 

Spall> '' tb1o \lM· 

!!>o r
0

raso111 ral>l'te4 to Loll40D 1110 Al&l..-•• 

tiCIII d£1\• ill US 
4i 1 - (to.; \~ &oc~A ~~~~~-~~~.~ ~ tr\=. ~JD a.w1'o\dlol> 'suwart, 8 D I 1\t o 
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IJit-6S 
1bll ·~·P"U .... , be 
llftphruod beto,.. bolas 

oC~BtUDlca\ed t o auou 
other \baa a Oo.e:ru.nhl. 
Oj!ODDJ, ( 9C-QO) 

a.cr otory or atet o, 
llaobinjlton, 

997, w~rch 22, 6 p.m. 

Detocl llarcb l8, 1944 

Roc'4 1:30 p,a,, 23rd 

In ~ight o! ro1lov1ng conoldorationo I am not (repeat 
no t ) trao..UUins oubotaoco Dopartllle-' ' o 7S2, llarcb 18, to 
S.querra, 10C ropreaeu\a~1Ye , Barcelona: 

Olio. It 1a r:rr un4orataoding t bot pr1nc1pftl tee ropro­
oont3UYe io Sp41o 1a not (ropaot oot) S.quorro but 1o 0.•14 
8Uckonetatr aa4 i \ I a lmboaoy' a pmctlco to tnnooct ell 
buolnooo with that organizat ion through lottor . 

Two . Although it baa apparently not boon brouaht t o 
Departmen t ettentton, Sequern'• loybl \7 to Allied c.auee 
J 1 not cons14ered 'beyond question. He 1• a PortUfl'UIN ao4 
~beret ora a noutrol oubjoct and , ~ thouS)l bol'ao opparontl:r 
done otreot1•• refugee relief work, t blt't 1a little tr an,y­
thlne to ln4 i coto that bo would bo &boYo 4oollng with our 
enom ioa , particularly 1t eubjecte4 to preeaure. Sequerra•e 

•• roputcblo lo41YI4uel who woo rotuoo4 Polootlno Y!oa by 
Brl tlob baoouoo or ouopiclon that ho had boon gl•log lntor­
ma t1on t o the O.rmene. To entruat aucb a peraoD wi th carry­
Ing out o! oporaUone doocrlbod In lleparUant• o toloa:raa 
would tho rat ore a ppM!' to bo IDYl Ung ob•iouo ud UDD040oo­
oary rialto which could ban s:rauot ooaoaquaDOoo. 

Tbroa . Partlclpoti~~ ot 0111 priYato ~r!cU cbarltablo 
oreanl%atloD or ita repreeentat1Yaa 1o .ucb 4l&Ddeatlne op­
peret tona ae tbo .. eDT1aa&e4 under au\bor1zatlon coote1ne4 
In Dopartaont' o t olog:raa llllght .. u projud l co ootlro poo1-
Uon o.t .uch orgulzaUono 1D ap.1u. lith lbbaooJ' o oup­
p<n'\ thooo cr..,.hatlona, cantre.lhod 1D Jlloaoot..tt•o 
ottloo, haft woa raopoot aD4 ooat14anoo ot lpan1ah GoY•.,.. 
moAt 1\114 baft lloon aal>lo4 tbare• t o 4o • o l u \le work oa 
bah&ll of oh\alooo and uaprotoc\ocl rat,...ao cttan t o aov.to 
41oaoatort ot ~· who woml4 wolco.o protoz\ t o t orco 
Sp~nllh Oow..-ot to appraoo t halr a ct!Yltloo. ~lr 
participatlco lo op•ratloao &Dthcr1ao4 _, llconoo W.2le6, 
Wblcb we ••' ••-• '0'01814 oct len& ro .. ln Ull1mOft to 
Oo,...Ao, wo;l4 prod4o ~ a prot.n. 

••O.IooloB ot followtnc: 
poroon&l roprao..,ta\1.,. 1a lla4r14, DAtU rocon\17, •• .Uo-

2' 5-C.. 
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....... ,_......,. ... tt. ........... ..... ..... 
l ..... '""'~· .. -- the .. _ .. ,, .. u.lr -
.... ' ., ._, lr ··~ ·- ...... ,.._ ~u. -
Ml9et e'\\~ U tlliMittwal d••=• l '-AJW.p ~ le ... ~ 

""'" la\ o S...u ...,. "llhot c .. , .. n • t GT1 l41T • 

J1Yo Of _.., p-MUr ~'"'*'' 1o 4Aacor tb.ot • •ll 
~poratt ooo 11141>t c...,ro 81 .. e:&in lac u4orpc~Uad f"' U UlM 
oUol& <H..- OO.:Ilp1H hrrh or}' 1>1 _,, of ob tcll h-
4.roclo ot AMer10llll 10nd -'111 -.1 al.._ ba" 'Maa -01-' oo 
roach t aa Sp, alon frontier whhc"" 4"eo\loo U 1o rq 
ttra 811 4o\orailiM con•loUcn t hn, rop l'lll ooo of -..t­
tarlM oonolclo..,.Uono 1ncl n4 ot\b etch 1 •· of cooaroo, 
oaUroll lo qoq>atb;r, ao (reJ*>\ ao) otepo ohoul4 h tOll<• 
otll.ch alfib t 1ft oftll th• oUD>otoot -ouo Joopefti .. t'M 
ch&Acoo of oooapo of thooo au-a who" O&fotr -•• haft 
a prior ol a l& oa tho llfforh of cor Oon,...at to t hat of 
e..n:t o\ bar cl~•• ot r~•· 

SU. 1D rtoo of abon coao!.cloraUoa aa4 of t'M lJ>o 
O'Yl"'blo aUl\a.r}' olpitlcu oa whlob oa _,, a\\aoh a t 
tb lo c""'lal \t.e to uq aot 1'Y1\lotln• ol'Ylac paoaoco of 
o.,.....looUono ....S porooao Into or ou of oo-1-' J'raaco, 
U 1o ., !oollac \ 'M\ &Ill oporA\loo ...., .. ao \hat &O'Ylo&e"' 
1a Depezw a t •o tolocraa u4er rotor....,, oboal4 h .U. 
a1Uo4 tor prior approftl to J ola\ Oh111fo of ltaff Co 
ollall lao ..U aoqua1nto4 wl\h ., •1owo 1a \ bo • " • · 

I\ 1o ., 1n\on\ loa to \Ako oo (ropla\ ao) aotloa on 
Dwporwat ' • '7&2 p.acllac oonota.r-Uoa 'loT Dwportaoat of 
potato rahecl berota. 

a~to4 t o Loacloa aacl L1oloa. 

l!ATU 
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IF dear lr .... re\arrl 

ftere 1e aUaolaed urn. fer 

· roar fllee a pa.cttonat of a aeMnedee, 

dated llanla ~. 1~, elped -, tile 

Pre•ldent approYlnl tbe appoiataeat of 

JobD v. Pehle 1.1 lzeoutlYe Dlreotor of 

the War Ret.c" lloard. 

fel'J tnlr ,.,., 

~B. Y :tn Jt. ,_ ___ , I ' 

... retal'J of tile freanrr. 

file l ... ralale 

"- ... ret&Jy •f ltate. 

lllell " 
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MAR 2'1 1944 

K7 dear Kr. SecretafJl 

fbere le at\aobed here'o for 

your tUee a pho,oek' of a aa.oranna. 

dated Maroh 211. 19WI. eiped bJ' \be Preeld•' 

appro•lnr the appo1n,aen\ of John v. Pehle 

ae lxeou\1Ye Dlreo,or of 'be ¥ar Belue•• 

Board. 

The Honorable 

Yery 'nly 1ft"• 
... b 

(81 .... ) . . ........ I • 

Tile seore\ary of Var • 

. 
EDolo•re 

Regraded Unclassified



11M 2'11944 

ly dear Adalral LaDes: 

f-.at JOU ••r.r eae~ for tbe real 
ueht ... o ntu JOU lla•• tlY• to ~· l'ar a.rq .. loal'd la coaeoU011 wu~ tM .., 
ebto,l., p~l ... Wb1ob lt kaa ••ooaaterod. 
AI JOII how, alalPJhl la oat of tH ... , 
uraoet nUere wttb ibtcb tilt lo&ld ... , deal 
la lte offorte to ••• tbe ll••• .r lnu•t people. Tour ..,.-, a."1d vbole1loarted ... ,.r. 
atloa la aidl.. .... offorto to oattal• ulpo 
f or tbe n&n&llon of rt"-f••• to f11rtor • .­
JOUr ~olp , .. rallJ l• nooe nttere, llae 11 ... 
ue ~opee o ..c•••• la oar ondoaYora. 

J aleo al .. orolJ a,proolate ,.., 
eulq aftllule to ~~ loard tile uluabh 
a11h\uoe of Lt. Oe ••r Artbr 1. leelror, 
lfr. My roD Aluk UICl o ... ,. of JCMII' natf. 

11More1J '""• 

tJIIr I) B. Y a 'ie, w. 

leero'&r.r of tbe ,, .... " 

JllaiUilU )/a,/.._ 
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~-Of·--· WAI UFUGU IOAID 

A2" ~ ' 

; ... llar. 2~ . lll•• 

10 

lOOM 

Seoretary Morgentbau 

J . w. Pehle 

A• I have told you, A4mlral. IAn4 baa been 
v~ry helpful 1n vorklng out our eb1pp1ng probleae. 

Aooordlngly lt wou1d be extreaely belptu1 
lt you could telephone Adalral. Land at JOur oonn n lenoe 
to thank b 111l tor what be 1e de1ng tor the War Refugee 
Board. 

<J ( / I 
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'f01 -· .U.OIIII 

DA!'IIIh llarah l'r, 1 M4 

JmCIIER: lilt 

Sl!Citft 

!0 YlLSCII FOR .&.CDiliWfll PllQ! WAR RmiOD BOARD, 

'fhia 11 liD Cable to Al«i• ... "0· a. 'fhe tollowtag 1• 
for 70ur t..fo,...uoe. Oo llarch 33, 1M4, ve taltecl wtth 
,r...., llcmnet abov.t the cleeirablU ty ot eeaurlag better coopen­
U011 !r• the Pr.,ch OaMl tt .. ot hUonal Llber&tlOD Oil 
the -U•r ot nacuaUn~; otatele .. u4 - national refD«eeo 
,.,... Spal" to rr.,ch llorth .t.frioa. We puUcularl7 etreo .. ct 
the oecurlty probl .. , the llelqo attencl&Dt _., uiatlag 
pr ocednreo, the JI1'0l>l .. ot Sepb&rdic ,r...., , 0114 the uceool\y 
tor general coaperatlon. 

llonnet agreecl to cable .t.l«lero prc~~ptl7 an4 ln41catecl 
thet he thoucht Prunq , a aeal>er of the OaMHhe, ~cl be 
t he one to hal>d.le t he problea. He thoucht that Preonq woulcl 
probabl7 cODtact I.e.,.......,.. 
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... - .,1 
-• : -•vr~ ~uat be 
:· .. nraaed bef ore being 

c ~ unicated t o anyone 
~ ther t nan a Governmental 
"btinoy . ( sc- oo) 

Secretary or State, 
Washing ton. 

1009, Urch 27, 3 a . m. 

FO!'l lfA.q REruGEE BOA.'U> FROJ.i ACKE!'IUAIIN. 

olar Refugee represen ta t1 ve nUJDber 6. 

Progr nm men tioned cable Combined Chiefs of 
Staff, ran (fan) J47, bei ng forwarded ~arshal 
Tito t or his views . AMFA (~JFA) has been designated 
as agency to handle t1nanoial matters. ~AFA repre­
sentatives inquire as to method or reimbursement, 
also ralse question as to whom cost of oaring 
tor r efugees wil l be charged once they arrive · 
I taly . Cost of care for some earl i er Yugoslav 
refugees charged to Ital~an Government on basis 
tnat t hey come eithe r f r om Italian concentration 
camps or were refugees as a result of Axis opprea­
aion. 

CHAP Ill 
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---·­~--·-ll 
....... ~ ....... "· 1M6. 

..... u 

la\~1 Aeoh\MM to ..., ..,...... 

!lie ..... n. 
1M ..... ~"' ...... 

Waalqt- 11. 0. 

tsra 

.... , ..... ,. ~·· .......... Nil 
of h'-t7 •• liM. - wlUl ..,_ \a , ... h-
,...._.,,, eiraoolu aS...-"' h\ftal7 .. ,.., ..... 
1 lla• tlile -.. .. h .,.._.,. tllat tllle ,.uoi.N -
arilrlUea til \lie 1fu ~ ..... W19 aeUa .... 
_ _.. \etq wltll \llle Aetlllc ..... ...,. ._.llal of , ... 
1Ualoh7 at r. .. s_. ~al"• It wo ..... ,. \!Ia\ tllle 
M.,.u. ...,..._. ..._ .nu '" u.l-' uo -
.,. .. u .. la , ........ \anal ... "' ·- .... .., ... 
loaK \7 tMalac a &Mlantia of ,.uq otml.u to 
tllat .... "' ._s.... •11-u, ao& •- taot..atlou 
h 0.1_.1aa ..,....-u ... allna& to • ..,. ... ,. la tile 
wrkoftlloWarW.... ......_ 

llro Gallallne .._ oa14 \lila\ llle wotall. &laouo 
wUil otll.r flltlolall \llle ,.ooi\lll\7 of '-'lac ._loo 
... , • ' e'la s-sa. a pl\lle ... luaU• at o,.atll7 
.,. • ..,. ... f.., \llle work of tllo War..,.... ...... 
- ...... pen..U, .. - .,_, ..... to , ......... u ... 
• - .. ,.. 1\\al wltll ._... \a tllle pooal\lllt7 of 
...,.lllc lu\...tloeo \a 0.1.-Maa Up'-\lo u4 -
oa1ar ofu..... 1M ... _ wUl -u- '" foU.. _ 
\lllo •U•r - llleop \lie .,_..._, lafoa.4 of &-..1..,.-

•-'•• 

~ ,. ,. hpar\Mat. 
100 toa/NIIo'l 
t=/lll 
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utllTEil S'UTW IJY AIIIIJUllA 

Ciudad Trujillo, D. R. , lolllroh 27, 1944 

rro . 1635 

Subject• Dooinican Foreign Office Note 
Concerning· Rescue and Relief or 
Vi ctima or ll.nell\Y Oppreeeion. 

The Honorable 
The Secretary· or state 

Tiaehington, D. C. 

11 tb rate~nce to the Oepart.loent 1 a ~ular 
oirgx'llll of January 26. 1944, 7 p. m. and the 
Dabo..,y 1e aireram llo. 62 of February 4, 1944, 
l0o30 a .m., with regard to the l'reoident •o 
J:.xeoutive Order isoued January 22, 1944, ostob-
11ohins measures to rescue the victims of enoCI)' 

1/2 oppression, I have the honor to enc1ooe • CORY 
and tronolotion <>f For ei gn Office Uote Uo . 7164 
<latod L!arch 20, 1944 1n reply to the I:.Ubeaey ' o 
momorandw of January .31 , 1944. 

tnc1oaurea o 

Respectfully yours, 

/e/ A. lo<. i larND 

A. 11. lTarren 

l. Cow of Foreis;n Office note. 
2 . Tr0118lot1on of Foreign 

Office nota . 

848 
HCRoena 

' 
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UlOlOOUH llo, 1 \o d .. pdeb liDo W~, wol ..... 711 1964 o­
the /-r101o11 8abuq, lliDdad !ru,lillo, !), L 

(Tr&nDlation ~tHCR) 

DOI!Il.nioan Rap>blio 
Doport.ept of State 
for Foreign Affaire 

Oiw:lad Tl'uJiUo, D, S,D, 
llltrCh 20 , 1944 

I have tho honor to oelcnoorledae the r<~ceipt of 
tho ""IIO%'and1D subllitted to rz:t POr<li£11 Office by that 
U.baaay on January J l ot this year 1n •h1ch YOIIJ' 
ll:xcalloncy ia good en""f'b to transcribe the deelara• 
tione llllde by His ll:xceU61lcy the rraa1dent of the United 
:.tateo 1n the Executive Order proculcated on tho 22M 
ot tho •onth and year cent1oned above to the ettect 
t.bat the policy ot the \rn1 tad State a of Alocrica ia to 
take all •oaaures wi th1n 1 ta )XITier to reacuo the vic­
tioo ,ot ana~ oppression 'OhO ere in imminent danger of 
deuth or othor'Oise threatened and to a1'1'orcl ouch vic­
time all possi ble relief ond assiotance oonaiotent 
with the s uccessful prosecution of tho wur; Your 
Excellency adds that said order eatabliaheo special 
uovernmental uchinery f or executing tbio policy and 
tbat 1 t furthermore oreat.ea a lfer RefU6oe Board con­
eiatins of the Secretaries of State, Tr .. sury and fiar 
wb1cb ie charaed with aireot r eaponaib111ty in •••ins 
tbo.t the e.nnounoeo pDllcy ia carried out. YOIIJ' l!:xcC · 
lancy also adda that His Excellency the Proo1dont of 
the \rn1~ States bas stated t.bat he expected tho 
cooperation of all .....,bel's of the ~nHed Hat1one and 
other soven.enta 1n cerry1ns out tbia difficult and 
iaportent task and tb&t he would .alta uae of tho exist­
inS taoilltiea of the Stat&, Treaeury and flar Depart­
Mnta to turniah aid to Axia viotiae to the fullll t 
extent poaeible , 

C4'l intominB YOIIJ' Excellen~Q~ of the f avorable 
d111J0aition ot the Dolllinioan OoverMant t o cooperate 
with the policy annOWlced ~ Ilia E:xoelloncy the f'reai • 
dent of thlo lln1 tad States I tako ploaaura i n l'Oint1ns 
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.. ~ u.o.t :..e ~ IIC!t.i .... ot that J.Ol11Q' colDIIide dtll 
t!>oee 'lihicb t.a ... been f<ollOMCI llir tile DaCal- G­

::t I icea ti:At 7t&r 19)7 wileD Cl2 tile oecuial of U.. 
_.,....., Cc.:ltereAce 1111 E.xeellenq fr .. icla\ '"JUlo 111-
aU'\&Ct.i our delepu.., to the erteot thlt. our 00\IIIVJ 

u prej.All'ecl t.o r.cehe up t.o 100, 000 DII'C"~ D MiiJ'aDt.l 
ar.d 'ihicb began t.o be rut. into practice with tile e1£111nc 
e llhort time att.enrarcl ot a contract w1 th the A88ooie­
Uon tor the Eotabl1ohment ot Coloniet.e in the !Wpubllo 
liY virtue or which e sreat D\DDber of an14 ret'ufeee M n 
found adequate protection. 

I take advant.ese of this opportunity to renew to 
Your Excallono;y the euurancee ot fJt¥ ~:~oat d1et.iJl6uillhed 
conflideraUon, 

His Excellonc;y 
Avrn lol . \.arran 

/a/ 11. rena Bt.tlle 

Ali\bnssndor Extraordinary and l'len1potont1ar;y 
of the United States of ADerica 
J:J.tBASSY 
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TSLEGRAJJ SENT 

RliN 

,...e;RICAII :el.BASSY, 

FORT-AU-FRI~G, HAITI . 

!Ja.rch 27. 191;4 

104, ;wen;y-seven; h 

Reference to your despatch No . 2521 of January }1, 1944 • 
. , 

It was a souvce of satisfaction t o the War Refugee 
Boar d to learn of Presiden t Lescot ' s plan to make avail­
able c lO, OOO to be used in refugee work. Your despatch of 
February 10, No. 2559 brings f urther encour agement through 
tne announcement of the est ablishment or a committee by 
~resident Lescot tor the aid of r efugees and by the fact 
thnt a por tion ot t he above sum has been made available 
for lonnedia te use . 

Pleaae express t o President Lescot the sincere 
appreciation or the War Refugee Board. 

It a definite plan pr esent s i teelf in which Haiti can 
render concrete a ssi s ; ance, it will be submitted t o you 
tor your oonsi deration and counsel. The Board is aware or 
the l i mited possibilities in Haiti t or a prograo tor the 
im. i gration int o Ha.i ti or r ef ugees, but it hopes tr~t small 
numbers a t ,least may be absorbed by the Republic . 

HULL 
( GLW) 

l/Rll :OLWIVHJ CCA Sl'll' 
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110 - 4041 
!ldo \ol ..,.• ••' 'be 
parapbraoo4 'before bolac 
• -loa\0<1 \o ..,_. 
o\Nir \boo a Oo•oraaoa\ 
A«•••r· (II) 

Sooro\arr ot ''"'" 

Vooldq\oa 

918, llarch 37, I p .a. 

Da\o4 llaroh 37, 11144 

loo14 P 102 P••• 

Joll0¥ia& ••eoco to tor 1la.r JlehcM loaM tor 
\r ... ..tooloa \o llloooo ~nu, Jola\ Dio.,.lbll\loa 
Coaal\ \ oo, low Tort Ct\r. 

0Tov llaroh 20, II P••• Ira Blroe- o4•tooo 
Tu.rlttoh •oooo1 hao ,..., 'beoa pr•loo4 tor JoU:aa 
.. acua\loa \horotore OQC«<O\ o wo \at. ao e\ope ooaaocttoa 
Por\~oo ., ...... aa\11 .aabor of rot.cooo a•alla- 1o for 
•'berko\loa Cotoo\aau 4o\oratao4. lonlll latorao u 
Tu.rltlt h •ooeo1 tor oao \rlp Coao\ollea \o Balta will 
laYOlft coo\ approxlM\elJ $llll0,000 tor 800 chll4roa 
u4 urpo JOOl p .... l4o hado War ...,..o loor4 \hlo 
purpooo. U.4ore\aa4 Biro.,_ -oar• \blo •- oouoa. 
Ploooo 4.lo.,.oo ~lo\elr vi\h Poblo •4 at•too' . 
Sl,po4 SchwonO• 

IORIID 

I 
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Reo14 811& l'••· 

Soorotarr of State 

Yuhlq\oa 

J'ollovtac ... _. h for War a.~o llou4 for 
tra.,.aluloa to llouo W.'l'iU, .Jolat Dhtrlllol\loa 
eo.t u .. , lew t orlt C1\T• 

•tCNJ' March zaN 9 'P ••• 

1,..\er .Jewhh re~• oa ov rolla athr 
cl~W.ro Ceaacllu CroolJ> -oxt•t•lT &00 -rlcl 
•cl 1,060 11arce1 ..... lac1ll41ac abOGt &&0, S.,bar41C 
croup len1ac baluco 990 aoot of - otahluo, 
DlfflOGlt ootlaeto auabar ••face•• lp&la ao\ on OGr 
relief roll• llolt total clooo oot exoH4 410 a olwltac 
ot oouroo rrnch who \elac coaot&ntlT • ...,...tocl, Of 
total 11160 rofii«Ho OGr rollo 886 han ~llecl for 
lorth Urlcea ..-p lnlt rroach -thori\loo han roJoctecl 
approdaatolT 10 percut ll&ltlac total Ull:olT t o be 
ao'l'ecl abav.t '7711 which will taolllcle a t l .. ot lie&. 
Sepbar41o CJ'O'IP• :a.u ...... othon •lch' be wllllac 
clepert after tlrot CJ'O'IP 1 .. ,. .. !'1'0'I'1tecl -
authorl\l .. a..a~1\loaal pOGpo llolt ••t polat 
OGt ,..,. Ut\le l- ....., ret\acHI for fiA7 tl'J)e 
oaap •cl 4lfflalt tor Jleelto~ or u .. uu .. IQA.Iloa 
.. peolallT '1'1ew ueert.la\loo rap.rU.C rtpt to work 
M4 other c.-41\ioao vhloh wlll preftll. .&leo -
,.,., .. , .. peolal.lT llezoel- llaw olou rolatl'l'oo la 
J'reac• - thaT fool thaT ooa help froa lp&la thor .. 
foro retooo to l•n for f1A7 polat troa whlob -tao\ 
lllpoulblo. Ban .. ,..rtholHI oooporatecl tllllT aa4 
TOll MT be oortala w oholl t'T cot •t ll&ltiaa 
awabor vl\bCGt QlliiC ,..4aa prooo..,..• Stcao4 
.Joooph lobvarto. 

IQIYD 

Ill 

231 

Regraded Unclassified



U CT-393 

Llobon 

Secre tary of Stat•, 

Vaohlll!:t on . 

7ol lovlng me••~• 11 for Var R.~e• Boar4 tor 
tr&nt miaalon to Mo1e1 Leavitt, Joint Dlt trlbutlon 
Coc~ lttoo. New York City. 

0 Tour llarcll 23rd. 8 p .m. 

Rovo put off trip Algloro and will tr7 vlait 
KAdrld If pooolble krran~e qui ckly which uncortRin . 
For time belnp will not he necetaary utilize epeclAl 
llr,enee a1nce all pa,ymentt no'll l n ])e l ttat to Spanhh 
natlonela. Important hoveTer you tranafer thl • 
connect i on 500,000 peaetk~ for whtcb ve .. ked. Ylll 
~l•o full conoideration pcoo lblllty ·~·~toning 
Lour& Kargollo Spain connection t h! t pro~r .. alth~h 
believe at l eaat for tlee be ln~ Seouerra c&D baoale lt 
o4oquatoly1 • Slgnod Joooph Scllwarto. 

!IO!IV'D 
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J'BCII: 

'1'01 

DU'II) : 

111101111 

UCI!I'I'Alll' OJ' S'l'A'I'I, WASI!Illl)\'1)11 

.AMDGA'l'IOS, 1111!11 

IIUCII 27, 1 M6 

1023 

SICU! 

JIICII WAll RDI»II I!OAIIJl !0 IWUIISOI, 

Pleate ull~n the tollowi.a« .... .,, to the Iaternat101l&l 

Red Crou, Geaoft, h• War lleflapo Board! 

• I a ~1ev of Ge....., oecupat1oa of lfucV7, War 

.. fllco• Board VI!'• that IDtorerou ooa4 etfoicun 

roproooatoU• to ~ 1D or4or to protect tha 

well 'bo1Dc of &TOOIJI& faci.Jic por ua.uoa.• 

liOJoL 
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FBOIII !Ito American Legation , llern 

TO : 'rho Secre t ar;r of Stt>te , lloahinct on 

DA'l'£1 MD.rch ';(1, 1944 

liUHBZR: 1871 

CQ:O"FI DEI/TIJ.L 

lor tr&ntS.!:11es1on to the ra.,acttve au.thorltlea o! 

all three govcrnnen t& meaaage h&.a been paaeed on to secret 

intenoedl.nrico (your n='ber 7?0 dAted !larch 7, 1944). I 

om not ~ble to predict ulticate delivery to deot1n1ea 'becauoe 

of current developQent a, 

DCR : MPL 
3/29/4'1 

I!AP.IU SO!! 
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OIIIIBI. fill 1:11 N ••11 llllf 

ftCIIa , ...... 117 ot ftau, •oht.....,a 

TOt ......_,.,, .AIIll:aft 

DA'l'IDI llaroh fl?, 1944 

lltllllllll 2M 

CO!IJ'IDI!I'I' UL 

'Uah h Ill <:able t o Ankara ! o. H. lletor 70'CIJ' 

Jo, 466 of llarch 16, 1944, 

Joar4 4oolr .. \o ha'Oe plcturu of eftCUI'Ite4 r~o 

coalD& fr,. Jalll:aao thi'OJI&h !lu'ltq, Joar4 apprectatoo 

t h h U .111e raa-r41D& 7m.r ottor h lo 'l'lu'ltq, P1oturoe 

will not be v.oa4 v.o\11 7011 &CJ'H to \bolr publloatlon. 

ll1lLL 
(01.1 ) 
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11; r _, lle1Jl 
: It I . t I J i. f 

I I J1Jf' rf~~ f • - Jf ~ • I ·I ~~ Iff! 1i f~l! ~I ~1if£rf ii;-. . II •• lit -~ ft i f~J 1 . ~ 

' ' •• , E: tff • i li'!· I;~ • ~ !S 
r t- . ~ • J . , I 

f\J w ....., 

Regraded Unclassified



~ Ull * 7 ef• •et ... Ia AIIIIDIN. a.&_, 
llarillc - -'"1 - • = ' ............ e6 
rotutoM n •• •' UaSa u.., • on 1a = a.nter 
podUoa tMo '1M lloorcl w P" poe1Uft u u u 
oo uu. • bJen. 

(J'ov) Ia Tift or u.. ooaditlooo or u.. o~~art.or 
wldob ~·• o o -tell eboft, t or ..s41t.ioDol JIIUiwaU 
ill til& - t ot clelqe Sa .-:rkotloo 01' ...... \Soli 
00 • do~ llaolo~ til& 'boor« will II& ill • poo:I.Uoa w 
tonoiDoto •-1 ... de~• oiiMal4 '1M oon ._ WC~ 
.... , . Ia Ua1a -Uoo 1luo4 00 apu-S.. Ia tlda 
port or t11a -1<1 u4 11XS8UJ11 ...uu-, • tMl 
oblipteo~ w s.an to '1M o"-Uoo or tbo lloord w t11a 
prollabWtJ~ ._.,. .... t ~ ill -Uoa .StJI -
llarkoU.. ro...lU .. oltJI&r "- tau- ol Mto D twto 
W orrift, 41ttloaltioo ill ....S.., prDIIJIIw'lft f'Ohlooo 
w '1M portal c.otu., or otJior 61tttoaltioo ill 
-.uoo .StJI '1M oh taU. oll'llll .. u. Ia _. 
op1aloo ~ ~t-u7 ta.....u~ ~· will 
ponlt ot t11a ~ or '1M JII'OJ..W ...,... wttJiill 
WI>~. 

(n .. ) .. tJm.to '1M ottoatioo or '1M lau'll w 
til& llaot \bat we llaft - tokon ftV7 atop wbiob it 1o 
w1 tJI1D our ..-r w taka to obtoiD \loa Gorrrra Mto ooahot • 
.U '1M lopiiiiDtoUft of \loa Iate .... tt...l llo4 CroH la 
.lolau'a lilt- "' *' II& boo -1-ww4 troo o.- \bat \bare will II& -lfrwa.'• .. ,.,. Ia 
cttoiD''II til& Gorrrra eoto ....tlaot ... u Ulo f.IPI 
wlo1ob will be Jlf'OPOI'Oil w ..u .Stllin • wall:, will 
not be ponltto4 w deport .ul \loa -- Mto 
ooedun 1o torn 1 •I'll, we 111'1' Ulo lloorcl to ..n 
Oft1'7 poooi~ ott'ar\ toal'llo ••1*11U.C \loa Oerrrrn 
Mte ::n..,.t. 

IT 
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10! to ... - '* 
COPf *~·-t-+11-

O?TEL No, 99 

Infonoa tion received up to 10 A.M. 27th IIGrch 1944. 

On 25th/:!6th E-Boata off &.at coast wore driven aw.<y by H.l . Dee• ...,_, 
and one or H .M. Corvettes. At loast o,. E-Bollt 11ao ~god, llotor torpedo boats 
dau>sgod an enemy tra11lor orr the .Duteh Conet. 

On 22nd/2Jrd , Royal llnrine CoCil!Widoo l.4nded without opposition on 
HVA!i ISLAND e>ncl re-embe.rked on 24th/25th . On 2001 one or H.l. Slii:aorines in 
AJ:Xl::All BMl< "" arood Calque and on 26th probably torpecloe~ a Gorman 2, 000 ton 
ship . 

2. lllLITAIIY 

Ruuia Ruaai.ans have oaptured BALTI and have reached PR01B on 50 eile 
front. 'i'bcy have turUter advanced Sc>uth-weat of TIWIOPOL and 

sou~h weo~ of PROSIUIROV and IL:lve surrounded the Oet'IIIQilo 1n TARIIOPOL and 
KA!.IE!Ir;;rs...POOOLSKI. 

1!!!!:!!!! About 500 JcJl'lllese have infiltrated into tho aroa 7 llliles 
North-west of llOT:UOAUNC . A Jaonnoco force i s DOving North-rTcnt 

f rol!l UKJiiUJL (tlorth-woat of IIAPIIAL) . 

) , AIR OPERATIONS 

Woptom Front 25th/26th. AUUIO'lE. 8(/1 tone H.E. dropped. Clear 
weather, one particularly largo explosion reported. 

LYON . Aoro engine •·ork· , 1"eather clear, no cloud, 110et bo!lhs op:>ear 
to fell off tho target . 

26th , To tel.& of 1,008 bo!lber& Md 821 figl1tor a despatched : 
8 bor:.lbers , on• tigl1tor cuss ing . lilitery eonatruetione NOfl'l'!!Billl FRANCE attacked 
b.t 500 ooeorted Fort resses and Liberator& and later by 1.46 aocl.iua and fighter 
bo:cbers; totel. 1 , 268 tono dropped . llodillll bocbora clroppocl 657 l.cloo 1n IJIIllOi)f 
I!OtlT Aren Md Jluatangs '.X>I:lbed railway centres BS.,UVAIS end CREIL. Oood reaul.ta 
re~rt.ed ovorywhero . 

26th/27t.b . Aircraft dcapatehe<l: ESSEN 7~ (9 aisuing). COOnTR.<I 
ruU11ay cont ... 109, Se'l- llining 20, Lee!'let s 18, HAHO~, AACHOI, JULINIADORF 
In<\ Intrude r • patrols total 68 iloequitoee , ESSEII bollbed-IIHncl through hall"}' 

cloud . 
ll:!ik 25th. Mill"'lildors droppotl 27 tons IUGNAIIO and 42 tons LmHOIIN. 

!larh&llkd attacked gun pooitionu .IHZIO nroa d th t!ood reaulta . 

llulgMia 24th/25th. 'ifcllingtone onJ 1.1herol.ors drot>potl <n l.clos at 
SOFIA, results u"obou rved . 
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