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FINANCING 

Present: Mr. Bell 
llr. Haas 
ilr. Tick ton 
ilr. Lindow 
llr, ilurpby 

Karch 28, 19« 
lOaOO a,a. 

H.M.JR: How, what I would like i1 a little 
different information than you ban , it you dm •t 
mind. 

Could I see the securities we last sold and what 
they are selling at? Then I want thoae sheets showing 
wh~t we have got outstanding - ever7tbing. 

MR. LINOOW: I have the bulletin. (Handa the 
Secretary February- Treasury Bulletin)'\.~~ 

Would you like thea to check them tor you, )Lr , 

Secretary - the ones aoat rec~ntly iaauedY 

H.K.JR: Yes, if you will. 

(ilr. ilurpby banda the Secretary Our-Counter Sheet 
entitled •onr-Counter Cloaing Quotation• on Public 
Marketable Securities Iasued by U.S. Governaent and by 
Federal Agencies, • dated Karch 87, 1944) ~,It\ 

H:ll.JR: The '66-'72 ia holding up very well? 

.II.R. WRPHl: It baa been much higher. It waa be­
tore Pearl Harbor. I have t he price hiatory here, 
(Raters to Price History ot Public Market Securitiea 
Iaaued or Guaranteed aa ot Karch 25, 1944) 
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UR. BELL: I ~as a little surprised you wanted to 
talk about i t t oday - until you had the conference to­
morrow with the Fed, 

H.M.JR: I would like to know a l ittle bit more 
about i t. 

That bas gone up a littl e. (Kefers to Over-Counter 
Sheet) 

J.(J{, lliJRPHY: A little, not very 11111ch, 

H.M. JR: I want to get the t rend. 

MH. ll1JRPHY: When the book comes out in the next 
edition they will show more pept (Laughter ) 

H .~.JR: They all seem to have sort of taken a dip 
and come back. 

MH. YURPHY: That is right . At the end of the 
year i t w~s quite weak. 

11,\l ,JR: "When did .t~y .strike their l ow? 

I~~ ............ .. ,. ,., ·- year • 
,. 

H,V, JR: -~ MURPHY:' Oh, pardon me, I was thihking of a 
some~ha~'tehger per~~~ve . ·~ 

H.J.l . JR: They seem to han gone up. 

Mit. BELL: Was that before t he dri n, along about 
the first or second week in January when we did a little 
buying? 

H. M.JR: But according to tbie, t he middle of thia 
month they went up and then they went do1111 again. 

George , how many of these long bonds are there? 
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~ BELL: Four restricted, one in each drive . 

ll.l.l . JR: Give me somet hing going back to the first 
of January, so I can get the movement a little bi t more • 

• 
MR. HAAS: Yes . 

H. M.JR: I can't tell from that. 

Mr. HAAS: Henry is t•ight, that needs more pep. 

H.M.JR: Do a fast job on that. 

MR. HAAS: On the long issuea? 

H.l!.JR: Yes. 

Mk. BELL: They haven' t moved a lot. 

~m. 1!UJlPHY: The long issues were never below par, 
Mr. Secretary. 

H.U.JR: But I woul d like to know why t hey went up 
in the middle. This s~s the middle of ' 43, then they 
went down, and it looks as though they took a bulge here 
from the 16th of March on. Now it looks as though they 
are coming down again. It looks aa though they went up 
before our meeting with the bankers and now they are 
going down . I don't understand it. 

YR. BELL: I think your tax exempts went off aa a 
result of publication of that simplif ication report , and 
t he others followed , a few thirty-aeoonda , but they 
d.idn't go off ver.y much; they have been pretty steady. 

H.M. JR: I don ' t want t hem all. Can 't you take a 
typi cal one? 

MR. HAAS: We can take the long marke t , t he int er­
medi ate, and t he short. 

H.M.JR: You ought to be able to have that this 
afternoon. 
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l.!R. HllS: Yes, sir. 

»~.MURPHY : You can see bow narrow the range is . 
That lssue is par four, and i t bas never been lower than 
par . 

H.U.JR: But it looks to me as though something 
has happened here t he last couple of days. 

WR. BELL: Nothing but that tax exempt thing, and 
that may have drawn the others down a little frma lack 
of interest. But the market isn' t bad, 

H .~. JR: You ought to have that this af t ernoon, 
George • 

.LIR. !iUS: Yes. 

Mh. LINJ:OW: Here is the maturity schedule over the 
years , Ur. Secretary. These are in t he order in which 
they come due. These others are listed by categories of 
securities . I thou~:ht you wanted to look at which ones 
were in '52, and so forth. 

rl.~.JR: You can give me a piece of paper with 
better print than this. 

!!! .. LINDOV!: lYe are making a special one • 

.m. l.!URPHY: We are making arrangements to have 
this blolfD up. 

H.U. JR: Can you have this done by this afternoon? 

J.lli. LINDOW: Sure . 

H .~l . JR: VIe usually have a long sheet. 

Mh. LTIIM: I can get this blo'llll up. 

ll.M.JR: Dan, the only thing I understand is that 
you agreed to take t he same two and a half? 
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l.!:R. BELL: We have agreed among oursel ns that we 
ought to reopen the last two and a half inst ead of a 
new two and a half this time , 

ll . J.\, JR: That is a ' 65-' 70? 

MR. BELL: Yes. 

H.!.!. JR : And two billion two llunored and eight y­
seven outstanding? 

lAR. BELL: That is right. It won' t hurt to put 
another three or four billion on top of that . 

H.M. JR: Who ia "agin" it? 

tUl . BELL: I don't know as anybody is. As a matter 
of fact , we haven' t suggested it to anybody. The bankera 
recommended, and so did~the salesmen, a two and a half. 
They didn ' t say a new one, and they didn ' t consider 
whether it would be a reopening or a new one. 

H. I , JR: Do you t hink we ought to talk to the bond 
brokers in New York? 

.!Ut. BELL: I y;anted to ask you thia morning if you 
didn ' t want to have a few of them down, say, Tburadar. 
We haven't talked to the dealers for some t:IJae , 

H.M.JR: I think it is healthf. 

~. BELL: Parti cularly in the Drive. I think it 
might be a good thing. 

H.!.(. JR: I wi ll t ell Fih to keep Thursday morning 
open. 

Mit. BELL: Do you have any particular ones you want? 

H.M.JR: The usual. You oan start me off at nine­
thi r ty. I need ten- thirty to eleven for press. 

YR. HAAS: They are doing a ewell job on the billa . 
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Y~. BeLL: It will take a half hour , I guess . Then 
we wil l start at el even agai n? 

l! .N. JR: Yes. 
it ? 

Now, ~ill you tell him outside about 

JAR. BELL: Yes. 

II.H. JR: Now, the only other thing, 'if we reopen 
that - the seven-ei~hths , is that behaving all right? 

Wt. BELL: The seven-eighths is all r ight . 

ll .~ .JR : You show me a chart on that, Geo ~e, now. 

l.lR HAAS: Yes, sir. 

!.11!. BELL: We will probably get the usual recommenda­
t i on from the Federal Reserve crowd that we eliminate 
the seven-eighths. 

H.:~. JR: Vie will do the usual thing and not pay 
any attention to it. 

!Alt . BELL: 
eight hs be put 
Committee . 

·Everybody else has r t£2mmended that seven­
in; t hat is, your salemnen and your Banker 

The other thing that we have t o worry about is the 
two percent bond. If we put a two percent in place of 
a b.o and a quarter, there ia a question of whether 
it would be restri cted. I think the salesmen probably 
thou~ht - at least, Kr . Lindow thinks - t hat they got 
the 1dea when we adopted the two and a quarter la~time 
that ~e had gotten away from selling t hese bonds to the 
banks , that we had put on restrictions, and so forth, to 
eliminate that . And if you put a restriction on the 
two percent bond, you will probably have to make it a 
seven and a half, nine and a half; whereas, if you didn' t 
put the restriction on , you would put out an eight , ten 
year bond like all the ot hers. 
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I question putting on a restriction of a security 
less than ten years . We pretty we!l sold the banka 
the idea that they can have anything !rom ten yeara 
do~n , and I question the advisability, at this time, of 
nut ting on a restriction, although I think it can be 
done for six mon t hs. 

H~.JR: Well, as far as I can see, that is the 
only thing there seems to be any question about. 

J,iT(. HAAS: The. t is right . I agree with Dan for dit­
ferent reasms . 

H. !.l. Jlt: Let me put it thia way: Suppose we got 
out a ten-year, two. 

MH. HAAS: It is eight, ten . 

H.M. JR: With no restrictions . 

MR. BELL: Well, there YIOUl d be free riding 
two percent bond. It is a better bond from t hat 
point than the two and a quarter waa, actually. 
probably would be a e90d deal of free riding. 

on that 
at and­
There 

H.K.JR: .Ul right. \<ho ia go~g to criticize? 

~ ••• HAAS: 1.{y point waa that what may hapien during 
this Dri ve ia unpredictable. That gives you e bow room. 
You will ~ over big. 

H.M.JR: You and I always talk that language and 
we have al ways been r ight ! I mean , listen, you need a 
little elbow room with the Conventions coming on . When 
is the Uemocrat ic Convention? 

Mit. BELL: I haven't sean any date. 

Mlt . MUI<PHY: Democratic ia in July. 
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H.M. JR: I t hink you need a little elbow rooa. 
The only thing I can see is this . Now, who is going to 
criticize? 

J,!U. BEU. : \\ell , you will get some criticism. .b 
a matter of fact , I saw an editorial the ot her day in 
the Financial and Commercial Chronical which said t here 
was about f our billion six hundred million dollars of 
bank buying in this last drive, so that it isn' t all eo 
rosy as the Treasury painted it. 

H.Y. JR: It is like some people worried and said 
they Ti&nted more liquor, and thm'*(,'TIJ would all be do1111 
on us - there are no votes t here, and no votes on the 
Financial Lhronical , either. 

MR. BELL: Dell, of course, we are not thinking of 
the liquor, and you are not Civil Service! That is out 
of our bailiwick. 

H.l\. JR: Like Senator Geor&e and Dough ton - when 
I said , "This is good politi cs , t hey said, "It is good 
for t he country. " 

"Well, " I said, "they go together. " 

Seriously, I would l i ke a l ittle elbow room, as 
George says, in this next Dr ive . Supposing the Financial 
Chronical and your girl-friend do write a few articl es 
criticizing us- -

WR. BELL: Our girl- friend has been on the other 
side. 

H.M.JR: Which side? 

MR. BELL: On our side . She baa been very favor­
abl e l ately. I hope abe doesn 't awi t cb. 

H.M. JR: I t is up to you to keep her that way. Do 
you ever see her? · 

8 
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!JR. BElL: Once a month or so. She aeea Charlie 
Shaeffer quite often, calls him on the telephone about 
every week. 

1.11!. HAAS: He gets a complimentary copy, about 
the only one in the Treasury, The library wrote to 
her and she said, "Please send me fifty dollars , " or 
something. 

H.M.JR: Her service, you mea.n? Oh, I haven ' t 
seen her service . 

~R . BELL: Charlie gets i t. I t isn't bad. 

H.M. JR: I bad forgotten about it. 

W\. BELL: She is a pretty smart girl. It ia going 
a little far; the last one I saw, I t hink she y;as advis­
ing the banks what to do . Sheaaid before she started 
out that that was one thing ehe v;ould not do, but I 
notice she is getting into that field . 

H. M. JR: Supposing we had no restrictions, then 
what would the thi ng be? 

MR. BELL: Two percent, eight-ten. 

H.M.JR: ill agreed on that? 

WH. UUkPhY: Yes, sir. We figure that it has a 
hypot he t ical premium of about a quarter of a point. 
Naturally, it ~on• t sell at that premium immeaiately, 
but that measures its intri nsic attractiveness . 

H.M.JR: I am trying to look for the l ast t~~ 
percent . 

MH. ~~IU'HY : The last one ia 9-16, '51-' 53. 

MR. LIN00\1. : On the ne xt page, Mr. Secretary. 
i s right here (indicating) . September ' 51-' 53, 

It 
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H. lA . JR : You have t hat many of them now? 

MR. LINDOW: Yes, sir. 

H.M. JR: what year age? 

MR. LINOOW: That v.oulo come down in June , 1952. 

H • .ll. JR: Come do!ID here in June? 

lln.Lihl:la. : Yes, sir . '£here ie one sma.ll issue 
t here now, a bi llion and a half. 

H.U.JR: You mean t hat is when it would fall due? 

Lln. LINDOW: Yes , sir. 

ll.M. JR : That would be the oall date or maturity 
date? 

Mlt. LINDOW: Maturity would be two years l onger. 

H.M. JR: \!~here do you have it? 

Mk. MUI~HY : This is the same issue on this sheet 
( indicr.ting ) . 

H,M.JR: And did we reopen t hat , or--

Ilk. "1\JI!PHY: We firs t offered it in the Third Ylar 
Loan Drive, and then at the cl ose of t he Dr ive we offered 
it in a s~ecial offering t o commerci al banks for c ash 
subscript 1on, then we also offered them t he op~ortunity 
to exchange t he bonds t hat were called last f81! . It 
mounted up . 

H. !.!. JR: 'iihe re v.ould t his thing fall? 

Mil , LINOOI\' : In the middle of June. 

Mil. BFl.L: The next would be ' 52-' 54. 

10 
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H.!.!. JR: Do y~ have & '52- ' 55 coming due? 

MR. LINDOW: Yes, sir. 

H.M. JR: Would this be ' 52-' 54? 

lilt. I,INDOW: Yes, sir. 

H .l~ . JR: Only two years? 

l:l!. BELL: Yes. 

P. . • . JR: Tt.e1•e i s l ots i n t here, ien ' t ther e? 

lrllt. LINDO\'.: Mostly small issues; thougn. 

H.L: . JR : There is a four bi lli on . 

MR. LINDO\'i: In September,· yes. 

Jt.R. BELL: Quite a bit in that intermediate area. 
It is Y.here the two and a quarter helped out a 1i ttl e. 

M.l\. TI CK TON : Fi ve and a quarter bi lli on of t t at 
seven came out of t he Third War Loan . 

H.L:. JR: They wanted two t nis t ime? 

L!Jt. BELL: Yes. 

MR. MD hPHY: It ~as a very popular i ssue wi t h t he 
Thlrd ~ar Loan, of course, because it was qui te a free­
ridi ng issue. 

II .M. JR: Well , the way I figure is this, in an 
exchange of ideas , we are going t o sell the banks, any­
way , after the tifth War Loan , and I would rather - what 
woul d the banks come in for - maybe three or four ? 

MJ\. LINOOV.: They came in for--

Uk. BELL: You mean ind i rectly or di rectl y? 
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H. JA.JR: Let's say indirectly. 

MR. BELL: About four billion in the Fourth War 
Loan. 

!JR. MURPHY : But that includes the securities they 
purchased of old issues in order - that is, the seepage. 
It woul dn ' t at all be all on the two percent. 

H.H. JR: Would you say it h open house - the 
banks could subscribe? 

it. 

lm. J.!UHPh"i : Oh, no. 

H.1!.Jit: But r.hen--
. 

;.u,. HAAS: You would do it as you have ab;e,ys done 

Mh. BELL: The banks can't subs cri be in the Drive. 

H. /.1. JR: But when the Ddve is over. 

ll.H. BF.LL: Then t hey can buy them from the people 
~ho ~ bought them in the ~rive . 

WI . YU!d'HY: Jiany people woul C. buy them in the Lri ve 
in the ' anticipation of later selling them out to the 
banks and caking patriotism pay. 

H.I.I . JJ(: Like all of these things, it is a small 
hi shly professional group t hat knows about it. 

Mlt. HAAS: 'that is right , but they wouldn ' t know 
for three or four weeks . 

~m. TICKTOlf: The difference between the Third and 
Fourth War Loan, -- the two and a quarter , in the Fourth 
'nar Loan, was three and a quar~er billion - there is two 
billion dollars difference. lhat is one measure . 

H .~ . Jh : £nd we thought ~e were so noble! 
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tm. TIC< TOll : The t hree and a quarter billion waa 
the two and a quarter percent bond . The amount seeping 
into the banks was four and a half billion - switching. 

ll.A! . JR: In the Fourth l•ar Loan, how much do you 
t il ink the banks will end up owning? 

Mx. TIOC!ON: About f our and a half billion. 

H.ll. JR: In the Third about five? 

lffi. TICK 'roN : That h right. 

H. JJ. JR: loell, why wasn ' l there better control? 

MR. TICKT~ : \'iell , a lot of people have Government 
securities now and they can switch out of their old 
securi t ie s into new securities . A lot of people aren't 
noble wtth the same securities each time. 

13 

II .M.JR: The more I hear, I am against the rest ricted 
bond. One way, you go through al l the motions but try 
to be noble, and you get four and a half into the banks; 
the other way you have got five . 

MR. TI CY.TON : Of course , t his eaoalatea from time 
to time, so you would expect to get considerably more 
than five if you had a free - riding i ssue on the Fifth 
\\ar Loan. 

UK. HAAS : I think ~hat you were doing before, 
Mr. 5ecretary, ~as the right procedure. But for this 
one instance, I would rather be noble later on in the 
year. I tbink the trend of what you are doing - and I 
agree with Wes - but .you are in a situation Where the 
development is unpredictable . I think the thi ng you 
must be assured of is that i t wi ll go over. 

H.M. JR: If you had it this way, you could put 
pressure on the people t o buy because t hey knOl'l as soon 
as the thi ng is over they can unload on the bsnks. 

WI<. ll\IRPHY: They have an escape vel ve. 
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ll.li. JR: What do yoo. think, lit . Bell? 

UR. BELL: I think we ought to have a ~~o percent , 
unreatrloted, definitely. 

1!1<. LINDO\'/ : There is no question t hat is the safest 
thing. The ar~umenta a~ainat making it unrestricted are 
two, ns I see 1 t: One 1s that thet•e is a likelihood 
of there being a bad morale factor wt th some of your a ale a 
people. People in Michi~an who work hard t o get legiti­
cate sales get a l ittle 1rritated when some other State 
gets phoney sales through f ree- riding. 

H.I:. . JR: Like in Oregon . 

llrt. Lnmo~. : That is right. They made a lot of 
cracks about Oregon this last t ime. 

The second thin~ is that while we have had about 
four and a half bill1ona of bank participation in this 
last loan, indirectly, I think that you might get a 
blast if you had anything like eight or nine billion 
in the next \'lar Loa.n. While it ill true that only a 
highly selected group of people read the financial 
statistics in the course of a political campaign, that 
mi ght get blown up all beyond i ta real t echnical impor­
tance. 

ll.ll . JR: 
come out \\i th 
bank--

I would rather take it t hat way than to 
a four or five billion dollar straight 

Mk. HAAS: Or if you didn 't Inake the quota. 

LM. JR: Let me put it thia way: Supposing we 
&et eieht een bi llion dollars in the Fifth har Loan. 
H01 much more v.ill I have to borrow out side of the 
billa? HoY, ouch do you figure will go t o the banks 
straight 'l 

lo!R. LINDOW: We bad allowed for eJ ght billion 
straight , Mr. Secreta~. 
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H.U.JR: Between then and the 16th of Nov .. ber? 

!lR. LINOO.Y: Yost of it would have to be before the 
15th of November, because that is the period you would be 
short of money, 

MR. BELL: I put in this sheet here the drives. 

H.M. JR: This is aavinge honda? 

YR. BELL: Outside of the drive. I have c(lllbi.ned 
them with the a:ive • • That ia what I gave Eccles, also, 
ao they could discuss the thing. I asked thea to advise 
you on that program, the bill prograa, and the cert ificate 
program, the basket securities, t&e date of the drive, 
deferred payment fo r insurance campaniea, and the tiae 
deposita for commercial banks . Those are the things we 
ou~t to talk about tomorrow. Whether they will go beyond 
that, I don 't know. 

15 

H.M.JR: I don ' t think t his ia such a difficul t deci sion 
to make. 

!lR. BELL: The only probl~ we have really ia tha 
two percent bond. · 

YR. HAAS: The bankers recaananded the eight 
but that didil ' t mean anything. 

YR. BELL: They didn't mention restrictions at all; 
they just assumed i t would not be restricted in that area . 

H.Jl . JR: V.here are we going to have trouble? 

MR. BELL: With the Fad? I don 't know as you will 
have a lot of t r ouble with them. I think that the~ proba~lywill 
recommend, as usual, the elimination of the certiflcate . 
The other thing, r t hink, that thef will agree to in part 
is the bill program, that they won t want to commit them-
selves to the sev~n billion dollar program tha t we have 
suggested. 

MR. HAAS: They may suggest a different kind of bill. 
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.IIR. BELL: Four months and a half or something llka 
that in order to gat this three-eighths up a little, 

H.M.JR: I don ' t t hink there is much mora to discuss, 
h there? 

MR. BELL: There are a couple of things, anyway. 
One is your memorandwa about Henry. 

H.W. JR: Oh, yea, 

.IIR. BELL: I bet he got a lot of tun out of that. 

H.K.JR: I told him what a fine eon of the Secretary 
he waa, recammanding hie man deposit their money in four 
percent . Do you know a pr ivate can deposit any sum? 
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YR. BELL: Sure, that ia a permanent feace le~ialation, 
but there are restricti ons on it. You can t draw 1t out 
whenever you want to. 

H.M.JR: He said that . 

MR. BELL: It has to be a real emergency, and approved 
by the commanding officer; otherwise be can' t get it out 
until he gate out of the Army. 

H •. .W. JR: Have you got those regulations? 

.IIR. BELL: I have the lew and everything. 

H.Y. JR: I mean those pointe you are giving me? 

.IIR. BILL: Yes. 

H.M. JR: I went to write him a tunny latter. he 
kept t elling me that in the interest of hie men--! want 
to ask him, "Ia it in the interest of your men to do this 
and that?• I mean, those pointe you Juat mentioned, 

.IIR. BELL: I will give you thia little sheet I have 
written all over, 
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, 

On Jul1 1, 1943, the1 had twent7-eight aillion eight 
hundr ed and ninet1-aeven t housand in t he account, and on 
March 1, 1944, the¥ had aixt1- three million tour hundred 
and aigbt1-one thousand, more than double, The accounta 
increased f ran one hundred and fift1- aeven thousand to 
two hundr ed and sixt1- six thousand, 

MR. HAAS: Just privates? 
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KR. BEIJ.: Yea, it ie confined to the enlisted person-
nel. 

H.W.JR: One man baa deposi ted aevent1-five hundred 
dollars, in his t roop. 

WR. BEIJ.: But there is a record of a man depositing-­
he sold his business, and I don 't know whether it ia 
twen tl- ti ve thousand or fitt{ thousand dollars, lie just 
sunk t in this fund and wen in the A~. He geta tour 
percent on the liquidation of hie business . 

MR. HAAS: Government bonds? 

MR. BELL : Yes. -MR. TICKTON: Except i t ia not l iquefi able until a~ 
the war. 

KR. BELL: Whan he gets out, he will need it. 

H.W.JR: Can he get it on discharge? 

WR. BELL: Yea, he gets it on discharge. 

H.W.JR: Can't he take postal savings, too? 

MR. BELL: He can take postal aavinga an1 time up 
to t wenty-five hundred, 

H.M. JR: There i s a limit on that? 

UR. BEIJ.: That is right, 
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H.V.JR: But there is no limit on this? 

WR. BELL: No limit , I think this lll&n deposited 
fifty thousand dollars in the account the minute he enlisted, 
He was a smart business boy, 

H.Y.JR: Henry was very pleased with himself . 

YR. BELL : I'll bet he had a good time. I thin.lc that 
was in the National Defense Act, and same of the restric­
tions were taken off in the 1932 Aot. 

H.W.JR: You never thougbt of having this knocked off? 

MR. BELL: I don't think you can get it done . I 
think the Army would kick. I don't think there is enough 
money goi ng into it to hurt us . 

• I have this letter that you got from Eccles, which ie 
a funny thing. I don 't know what it is all about yet, but 
I take it they want to formalize everything that the 
Committee handles. I think it grew out of that conference 
we had over here, or at least partly grew out of t he con­
ference we had same time ago, I don't remember ~ether 
it was before the Fourth or Third. You may recall that 
Bob Rouse sat in our conferences in my roam, and then we 
came in here and e~reaaed some opinions around the roam. 
Apparently Bob's op1nion .,sn't quite like the Committee's 
opinion, and they felt that was bad, having individual 
members of the Committee express their individual views 
over here when they come as a committee . 

' Now, I think if they want to do that, I don t know 
as we should object, except I don't know as they can tie 
down their fiscal agents . 

H.M.JR: Would you mind handling it? 

MR. BELL: Yea. He may tell you why he is doing it 
tomorrow. 

H .~ .JR: Oh, God, they have more--
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MR. BELL: I have another letter from Marriner, 
dated the 21st, in which he eent me a memorandum containing 
terme on whi ch the Federal Reeerve Bank of New York will 
transact business with brokers and dealers in the U. S. 
Government securities for the System' a open market account. 
Now, it is confined to the System's open market account, 
but I t hink we have got to anewer this and say that i t 
can't in any way interfere with our dealings with the 
brokers or our trust fund accounts. 

B.M. JR: Dots it say there that thaT tell the 
to buy thia stuff;" and if thaT get stuck theT will 
off their hands at no cost? 

brokera 
take it 

KR. HAAS: Just the opposite . I am afraid it might 
interfere with the arrangements on the billa that the 
dealers are doing now. 

J.!R. BEll: Vie will have to saT that it c&n't interf ere 
with any of our dealings. 

H.M.JR: I just wondered. Ecolee never sends a thing 
like that--you have always got to look for the Ethiopian. 

WR. BEll: Marriner baa it in for the dealers and 
brokere. He would like to have l egielation to have control 
over them . 

H . 1.1 . JB: Be took an awful li eking on the Hill, theT 
tell me, vi e-a-via Crowl eT• 

WR. BEll: He didn ' t go up; Ronald Raneca went up. 

H.I.!.JB: I mean the Board did, 

MR. BELL: Yes, Crowley is riding on the crest of tht 
wave now. I think Eccles ie going to uk for help in the 
Senate on the bill. 

H.M. JR: You mean the crest of the wave where? 

MR. 
popuJ.ar. 

BEll : On the Hill . He baa always been verT 
He is verT ehrewd, you know, in giving out 
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appointments, and so forth . They think he ie a great 
amnlniatrator up there. Jimmf Byrnes, you know, expreaaed 
the sentiment pretty well on the Hill when he said Crowley 
waa the beat administrator in the ExeoutiYa Department. 

1\ . l.! .JR: When did he say that? 

KR. BELL: About a year or ao ago. 

H.M.JR: Doesn't he ever read the papers? 

WR. BELL: No. It was about the time they were going 
to make him Alien Property Custodian . 

But I think we have to answer this. Byrd is haYing 
a committee meeting tomorrow at ten-thirty, and you and I 
don 't go . Heffelfinger usuall{ goes and just observes . 
The unfortunate pert about it a, tomorrow they are going 
to discuss the proposed report on unexpended balancea on 
whioh you signed the letter the other day. We said we 
didn ' t want to join because it was criticizing the Com­
mittees of Congress. 

Now, I understand Taber is raising quite a fuss about 
the report , so ayrd is calling a meeting. I think that the 
only thing Heffelfinger can do is just read your letter and 
say that we stand on that. 

H.M.JB: And explain what is going on, what you and 
I are doing. 

WR. BELL: Explain why we can't ba there, but read 
the letter • 

• 
H .M. JB: Why don • t I call up Byrd and tell him? Do 

you think it is the courteous thing to do. 

1m. BELL: It might be, yea. You or I wi ll call him? 

H.lo!.JR: I will call him. 

WR. BELL: I think that is all I haTe. 
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MR. HAAS : There is only one point, Mr. Secretary, 
in connection with this f inancing picture: We haven't 
diecueeed it with you. It might come up a t a preee meeting 
sometime . That is the thing, Henry, about this gold posi­
tion. Do you have a minute? 

H.U. JR: I have time; I al lowed all morning. 

MR. HAAS: Just get the thought of it eo the Secretary 
can make up his mind what to eay if somebody asks about it. 

l.IR. llURFHY: So far in fin&ncing the ur, lir. Secretary, 
we have had no concern over the adeiuacy of Fede.ral Reserve 
credit, that is, over the ability o the Federal to buy 
Government securities if t hey nnted to. We have only had 
to be concerned with the adequacies of their purchases 
and consequently, the adequacies of the credit the mater 
banks have. 

Now, we can see over the horizon . It ian' t right on 
us, but we can see a limit under present law to the ability 
of the Federal Reserve--

( The Secretary held a telephone converse t ion with 
Senator ayrd, as follows: ) 
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HMJr: 

Operator: 

HHJr: 

Operutor : 

Hl~Jr: 

Senator 
Byrd: 

Hl!Jr: 

3 : 

'!Y.Jr: 

B: 

H~!Jr: 

B: 

HMJr: 

3 : 

HMJr: 

B: 

HMJr: 

B: 

H)!Jr: 

B: 

HMJr: 

Hello. 

Senator Byrd. 

Hello. 

Go ahead. 

Harry? 

Henry, how are you teelingt 

Fine. Never better. 

ICaroh 28, 19" 
101)1. •••• 

Haven't heard or seen you tor eome time. 

Yeah. Sold all my appl ea. 

Have you? Well, that's good. I've still got 
eome left that's bringing pretty good prices. 

So I see. Harry, the reason I'm calling, I 
go t your notice about your meeting tomorrow. 

Yeah. 

But unfortunately we called a meeting with the 
Executive Committee of the Federal Reserve to 
discuss t he Fifth War Loan. 

Uh huh. 

And eo I don't see how Dan or I ...• 

Well, we are - we are a imi ng to take ou t 
practically all or those obJectione ... . 

Yeah. 

.•• . that you made to that report. 

I see. 

And it you could send somebody down Just to 
keep .... 

••all. • . • 
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HJ.!Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

'!HJr: 

B: 

H~lJr : 

B: 

Hl~Jr: 

a: 

!l : 

a: 
Hl~Jr: 

B: 

HMJr: 

B: 

HHJr: 

B: 

- 2 -

•... the Co~1ttee informed with what we did. 

Well , I wanted to explain eo that you wouldn't 
think we were not interested. 

Yeah, I understand. 

And it it's all right, I'll eend Heffelf inger. 

Fine. Fine, Henry. 

Ie that all right? 

You bet it is. And I think we-- we got yoUr 
memorandum and we are trying to arrange it .. .. 

Yeah. 

.... to cut out praot1cally everything on 1t 
you objected to. 

Well, that's very considerate. 

How are you getting along? 

I think all right. And they 're doing a good job 
on the 'llaye- end-Meane ..•. 

Uh huh. ;y. 
.... on this simolification. 

When will they repo~ that out? 
• Oh, I think most any time nov. 

Uh huh. 

And we'll be coming over seeing you people soon. 

Yeah. Well, we'll be glad to -- glad to see you 
any time when you oome. 

All right. 

Thank you very much for calling me. 

Thank you. 

Good bye. 
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H .~ . JR: He says he ia taking out all the objection• 
we rahed • 

.MR. BELL : Really? 

H.M.JR: Yes . I am glad he didn ' t ask me what the 
objections were, but he was pleased to have me call him. 
I t 1e just a courteoua t hing. He eaid, "Send s0111ebody 
up.• 

I aaid,"I will send Heffelfinger . • 

He said, "All right. • 

What else, Kr. Bell? 

~. MURPHY : The ability of the Federal Reserve Banke 
t o support our market ia measured by--

H. lo!. JR: Now, make this simple, Henry. 

MR. MURPHY: I will try, Mr. Secretary. Their ability 
to support our market is measured by the Federal Reserve 
ratio. That is, the ratio of the reserves of the Federal 
Reserve Banke, which consists principally of gold, to the 
combined depoaits. in Federal Reserve notes. This ratio 
was about ninety-one at the time we entered the war. It 
baa gone down to about sixty-one now; it has fallen about 
thirty points. The legal ra tio minimum is about thirty- seven 
or thirty-eight . It depends upon various circumstancee. 
So J. t has fallen considerably more than half of the W41 
that it is pel'llli tted to fall by law. 

Now, as far as approaching the legal limit is concerned, 
we can go just as we are for another eighteen months in 
any event before we came down to the legal minimum, but 
one thing we are concerned with ia that this ratio will 
continue t o fall steadily during thi s year unleaa something 
ia done about it, and the market may get concerned about it. 

H.W. JR: What i a making it fall? 

~. WURPHY: The principal t hinf i1 the inoreaaing 
money i n circulation. Aa aoney in o roulation goea up 
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at the rate of f~!C billion a fear, the liabilit1 of the 
Federal Reserve s keeps going up. Aa we aell more 
eecuritiea to banks and bank deposita go up, the deposita 
of the bank and Federal go up, and in the meantime thef 
are losing gold at the rate of about a billion dollars 
a year. 

With gold going down and the liabilities going up, 
the ratio hae a strai.n on it from both enda, and it ia 
falling pretty rapidlf. 

H.W.JR: And so what? Well, euppoaing it falls to 
the legal liait, then what? 

WR. MURPHY: Well, if it fell to the legal limit, 
Fed would have to stop bu,ing Federal Securities, and 
the market •ould go to hell in a hand-basket. 

H.M. JR: What is the answer? How are you going to 
do it? 

YR. BELL: You have to get fOUr legal limit changed. 

YR. MURPHY: A number of things can be done, Mr. 
Secretarf. 

H.lL. JR: Ie it goin.g to happen between now and NoY•ber? 

WR. WURPHY: No, but the one point I would like to 
make ie that, aay, about Novaaber the ratio maf go down to 
fiftT- -fifty-one or fift1-two. The question on Which there 
bas been acme discussion between Fed and ourselves ia, 
would the market be concerned oYer a ratio of fifty-one 
or fifty-two? 

H.Y. JR: Not if they know you can do something. 

Listen, Henry, what can you do? 

WR, MURPHY: Tbe only thing I believe we could do 
during the 1ear, .llr. Secretar1, 111 thout oauaing more hal'll 
than it would do good would be to reduce the member bank 
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reserve requirements, which would make some difference. 
It is arguable whether t hat would do more harm than good. 
I think the consensus is that nothing should be done; but 
if any question comes up, the utmost of confidence should 
be indicated by both the Treasury and Fed. It is a problem 
they have well in hand, and I feel personally confident, 
Mr . Secretary, that in the calm atmosphere which will pre­
vail in the spring of next year a nu=ber of things can be 
done. 

H.W.JR: If I am asked about it, I am to say HanrJ 
Murph¥ isn't worried. He says I should be cool and collected. 
There is nothing to be done. 

MR. IWRPHY: Everything ie under control. 

WR. HAAS: Be nonchalant. (Laughter) 

H.U.JR: Have you heard the story about the father 
in the old days the first time he took a vacation and went 
t o Europe? When he came back on the steamer, his two 
boys in business met him at the dock. He shouted, "Hello, 
Jake. How is business? Should I worry?" (Laughter) 

So every week I will call out, "Hello, HenrJ . Should 
I worry." (Laughter) You let me know. 

MR. MURPHY: Perhaps you can tell the reportera if you 
are not worried why should they be? 

H .W. JR: To be serious, I am glad you did warn me. I 
didn't know about it, so I am very glad. lbt I would like 
you to give me a little mamorandu= not too long, a couple 
of pages. When it reaches thai th{ng, what are the varioua 
things we can do? \ i ll you get me that? 

l.IR. MURPHY: Surely. 

MR. BELL : That is in your memorandum number two . 

KR. HAAS : It h a little longer thanblo pages . 

H.M.JR: Give it to me in one page then. I got a 
memorand).llll the other day from G-2 that wu a pip. Jeybody 
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around here would take twenty pages. They put it down 
in a page and a quarter on the Argentine. They boiled it 
down to where you had to read it tour times to get it, 
but it was all there . 

AIR. MURPHY : I will try to write one you only han to 
read twice, Kr. Secretary. 

H.M. JR: Seriously, boil it down, 

l.!R. BELL: The other thi.ng that you gave rq secretary 
yesterday after lunch was the queetion about your going on 
the Hill to discuss the whole financing policy. I would 
question that at this tiMe and before the Ways and Keana 
C0111:11i t tee . 

H.K.JR: Could I argue with you again, because rq feeling, 
frankly, is this, that that evidently is a planned attack 
on the Preaide.nt and Jir , Hull that th.ie Government has no 
foraign policy. What I am worried about is that I will be 
next Ill d I will have no financial poli oy. 

KR. BELL: Did you know it was set out pret ty well in 
your annual report? Tbere was not a lot, but a few rather 
favorable editorials on it. 

. WR. HAAS: They never can get you in the position 
like they got Secretary Hull. 

H.K.JR: If it is there, then maybe I can juat-­

WR. BELL: Paraphrase it? 

H.M.JR: Paraphrase it. I like it. Could I argue 
with you a little bit about that? 

MR. BELL: 
pretty good on 
bill. 

H.M.JR: 
ia good. 

Yea, sure . Everything is going along 
the Hill. You have a rather simple debt 

This was rq idea, not Smith's, eo maybe it 

MR. BELL: I didn't know whose it waa. It aeeaa to 
•• you might be atirring up a0111ething. They will aq, 
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~hat is the Secretary going into all this for when the 
thing was rather a simple matter?• 

H.W.JH: If I were going to do it I would go up 
there and show it to Doughton first and to Rayburn and 
to George and say, "Is this a good time to do this thing, 
or should we just do it--" 

28 

MR. BELL: I thought if you wanted to do it, maybe a 
better plaoe would be before the caai the that. ia handling 
the st.abilization, extension of the Stabilization .lcti11hich 
they want help on, anyhow, but you might give the who e 
story there . 

H.Y.JR: Let me think this thing over and talk to you 
about it again, will you? 

MR. BELL: Yes. I understood you were thinking about 
going next week. I understand the Congress is thinking 
about adjourning next week. 

H.M.JR: Yes, they are adjourning Thursday to the 
12th . 

MR. BELL: That would be to your advantage, then. 

AIR. HAAS: Did you ever think, .lfr. Secretary, in 
connection with that,of doing it on the radio? I am 
afraid with the publici q up there, the barbs tba t t hey 
will throw at you, rather than the thing you are trying 
to put over--on the radio you are not interrupted, 

H.M. JR: Y0u mean, have a little music and everything? 

AIR. H.l!S: You could do it in connection with the 
announcement about the Fifth War Loan. 

H.M.JR: I think you have an idea there . 
idea ! And I don 't need Bob Hope on that one. 
that to Smith now. That ie an idea. 

He baa an 
I will gin 

(The Secretary held a telephone conversation with .lfr. 
Fred Smith, as follows:) 
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Operator: 

HMJr: 

Fred 
Smith : 

Hl~Jr: 

S: 

HMJr: 

S: 

IIJ.!Jr: 

S: 

HMJr: 

S: 

Hl!Jr: 

S: 

HMJr: 

s: 

HMJr: 

S: 

Go ahead. 

Fred. 

Yes , sir. 

March 28. 19--
10144 •• • • 

We ' ve j ust been talking over here about - - the 
men in the room -- about tinancing. You see? 
I mean, the speech ot mine in connection with 
the debt-l1m1 t. 

Yes. 

And George Baas made th e euggution thet he 
thought it might be good to do 1 t 1n connection 
with the announcement next Friday, or next 
Thursday, wi th the Fitth War Loan. Now, I - ­
t he other one I can't do until atter the 12th 
a nyway because Congress ie adjourning. 

Yeah. 

Now , I think George has go~ a very good idea. 

Well , he mentioned that yesterday and .I have 
only one objection to it and that is that it 
will immediately tall into the category ot a 
War Bond speech and you won't get across your 
point that this is t he t 1soal policy. 

Well , I' m goi ng to have to argue with you about 
it a little bit. 

Okay. 

Yeah, but I'll -- but he did mention it to yout 

Yeah, he .did ~nd we dieoueeed it. 

All right. 

I'm not •agin" it but I just bring up that one 
hurdle ... . 

·All right. 

. ... that we'v e got to ge t over. 
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HI:Jr: Okay. 

S: Right? 

HMJr: Right. 
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H.W.JR: I didn't get it. Ht had eaae objection, 
and said you should talk to him about it, 

WR. HAAS: I did talk to him about it . I don't eee 
his point . 

H.W. JR: He said he thought the fiscal thing would 
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be drowned and l ost sight of In connection with the announce­
ment of the Fifth War Loan, I am not sure he is right . 

MR. BELL: I would do it sort of separate from the 
initial announc«Ment . Do it a little later end sort of 
on en opening. 

WR. HAAS: You haven ' t made that kind of a speech 
for some time . You could make that. The country is 
interested in it. You can do that almost any time, but 
I would bate to see you go up there and see all the barba 
thrown at you. That will be in the paper. 

WR. BELL: I think you will get a lot of Jabs and 
get the headli nes. 

H.M. JR: An~hing elee? 

WR. BELL: I was called again this morning by Jack 
McCloy. 

H.W. JR: You stay behind, 
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sales y and notes prograu Indebtedness 

$17 . 350 - $17. 350 l7 . 'I 
IH h •• ••••• 0 • • $ 950 ~50 1~ • 

A 111 ••••• ••• • 0 1, 200 $ 400 - l , 00 1v • . 
J61lJ •••• • • ••• ••• 1, 200 400 $2 ,000 3, 600 11 : '~ June- 11y . ..... 18, 000 1, 800 19 ,800 
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Ct.OI: H •••• •• 0 • 1, 200 800 2, 000 1~ :~ ov . -~~ec . . ..... 11 ,000 1,800 18 ,800 
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1/ Includes sales to banks for account of time deposits . 
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following each of the Fifth and Sixth Drives, then the amounts shown 
to be raised in each of such Dr ives vould be reduced and the r eduction 
soread over subsequent .~onths and balances adjusted accordingly . 2 . bnle~ 
of ::iavings Bonds a.nd llotes during months of Drives ar e included in Drive 
totals . 
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, .Jr: 

... tor : 

" J l' ! 

C cr~tor : 

Jncj 
!:cCloy : 

:·: 
.. ., · ... . . ' 

"l·.Jr : . 

'1 : 

... _Jr : 

, .. 

""Jr: 

... 

Hello. 

l~r . McCloy • 

Hello, 

Go ahead. 

Hello. 

ll.orgen thau speaking. 

Good morning. 

!!ov are you? 

1'1ne. 

Bell is si tt1ng here vi t h me. 

Yes. 

Karch 28, 1~ 
10: ~~ a. a. 

And he told me about your call about Paul . 

Yea, it just crossed my mind that he might be 
available and good. I j uat asked him to check 
up with you as to what you thought about 1 t. 

Well , ther e ' s no question about the man'e 
ability and no question about hie integrity . 

Yeah . 

But it General -- lf General Eieenhover wants 
the outstanding tax advieor ln the country, 
that ' s Paul . 

Yeah. Well , he 's not quite looki ng t or that . 

He ian ' t ? 

No . I th1nk eomebodY vill take oars or hla 
income tax return tor him, but he -- what 
ve 're l ooking - - vhat ve ' re really l ooki ng tor 
is somebody that knows eomethi ng about -- un 
vho haa a broad enough knowledge or .attera 
~ t financ e to incl~de aome Judg~menta on aome 
t1ecal ~roble~• and e-rrancy ~robleme, but ~ot 
~~ b• •~ert a• 1 t , a~4 a: t~~ ~1·• ~~·• ar~· 
t• a ,~r"t o! a ar~e: c : a~ a:T• L-~ ioa!"'! c!' 
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t!llJ r : 

:! : 

... 

... . . 

... 

:.:: 

UJ(J r : 

~1r~ctora ttere. :~t ca~ • ~~~Jl 1~ eol•1ng 
ao"'e very co:.:.Ucat-!4 a~d 41ttlc .1 t ~tvu a N'&lra 
a nd political proble:a that are going to come up, 
but hie chief contribution baing on the economic 
and financial tielde. 

Well, I ' ve go t a very high regard to r Paul bu t 
my interest comes in tha war first. 

Ye a. 

And I can't let ~be any conflict. 

Sure • 

And while, as 
great that 
pick Paul tor 

I say, my interest in the war is so 
that I've got to eay it-- I wouldn't 
that place. 

Well, that's all-- that's all I want. I'm not 
pr ess ing you. I Juet . .•• 

Bu t if you said to me, •Well , we want Paul"- - I mean 
I -- do I . . .. 

No. I don ' t go that -- I -- mine was Juet to get a 
slant on it to eee what yo;rr thought wee. 

But do I make myself oleart 

Perfectly. P.ertectly. 

I wouldn't want General Eisenhower or you or 
anybody to say, 1 Tb1a ia what we want. Why do 
you send a ta x expert?• 

Sure. Sure. Sure. Well , I don't know enough 
about blm. I t Just occurred to me that he m.ight 
be -- he might have the background and the mi nd 
tha t - - I knew him eUghtly. I knew him slightly 
in New York . 

There ' s no queat1on • ••. 

But al ways in tax mattere. 

Tbe~• '• no question about h1a ability no r hla 
! .. :•KJ"1 t'J. 
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... 
:r::Jr : 

- J -

Yeah. 

But hie t1eld 11 aore or lea• 11•1ted to ULXea. 

Yeah. Yeah. Vell, that'• 1111 I-- t lult'• 
thnt'e enough tor me. 

All right. 

Thanke very much . 

You '.re welcome. 
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!it! l o . 

Jlarall21. 1,. 
u:~ . ... 

• r: I r.ave Mr. Hancoclt. Ba ruch ia in lev York. 

.• Jr: 

J ;)h'l 
'r•roclt: 

~~Jr : 

H: 

HJ.!Jr: 

H: 

H!~J r : 

l' : 

::~Jr : 

" : 

:t~Jr : 

All right • 

Oo ahead. 

Hello. 

Good morning, Henry. 

How are you? 

I' m atill i ntact in apite at the abrasion ot 
oaehington. 

'iha t' a that? 

I say I'm still intact in epite ot all the 
abraaion of Washington. 

Xou sound aa though you ware in New Xork. 

Nope. 

Xou sound very ••.. 

'Ae have a had connection here then. 

'ftbat? 

Haybe ve have a bad conneotion. 

Oh. Well, vhat I'm calling up abou t is tbia, 
I wondered whether you and Baruch and I couldn't 
get together, maybe thla week, and reexamine 
thie whole quaetion ot tbe diapaeal ot aurplua 
property. 

Well, I - I 1111 aura ve can. 

Xeah. 
Y.y only d!(!lc:·:ltY 11 t!lat t.r.o onl7 date I can 
•·~ ta a--o~ a_bO t rr!I!AJ. 

Regraded Unclassified



'' : 

HIJ r : 

l! : 

?. : 

P. : 

H: 

HHJr: 

H: 

!!l!Jr: 

H: 

HI!Jr: 

- 2 -

Y~ah . V~ll , I c~n vhen it'a --you sean on 
the anu 
Yeah. 

·~ell , how fast is 1 t moving' 

Well , I think there'll be a report of this last 
draft tba t you people have aeen -- I think Lynch 
was the man in on the last draft. 

Who -- who sent in? 

Lynch. 

Lynch? 

I think both Lynch and Bob McConnell were in the 
last draft, or this draft, I'll aay. 

Yeah. 

But the hope was that by Thursday we could take 
this draft and go to Capitol Hill the George 
Committee -- on ThursdaY morning and say that 
the big six Agencies have drawn lt --War and 
Navy, yourselves, R. F.C. and F. E.A. could say 
•we're 1n aocord with this bill in principle." 

51 

Yeah. Well, I want to see you before tbat happens 
myself. Hello. 

Yeah. 
we can 

Hello? 

I 1m Just looking on &y calendar to see vlla t 
<lo here. (Pauael (Speake aside) 

Just a aeoond hera and I'll give you something. 
(Pause) 

Hell of 

Well , about fo >r o'clock, Henry , la the beat I 
can 1ee. 
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M: 

'l~Jr: 

H: 

H: 

H!·!J r : 

H: 

HllJr: 

4!-!Jr: 

" ' 

- ' -
V•ll, today 11 a bad day ror •e. 

Yeah, well, tomorrow le a worte day t or me, I'• 
arraid. 

You mean -- are you -- are JOU all tied up at 
n1ne o'clock in the mornlngt 

I've got a board meeting on thle Contract 
Termination Board at ten o'clock, and I 
ordinarily prevare 1n the morning before the 
meeting, but I ll make your convenience. Can 
we get through in a half an hour? 

I can easilY get through in a halt an hour . 

All rlght. I'll come by your corner at nine 
o'clock. 

At n1ne o ' clock. 

All rlght. 

Will l~r. Baruch be 1n town? 

I think poaeibly . I' m not certain. 

Do you want to tell him that ...• 

I'll get word to him • 

... . that I've bad eome doubts about tb1a? 

What parte or it? 

Well, our end of 1t. 

I soe. 
I mean what I'm-- I ' m-- I'm queation1ng the 
eame thing that you ' re questioning or1g1nally. 

Yeah. I'll be gleG to tallt about lt. 

\'hetber tl:.ll 11 ao:u•thln£ tha t the Treaaury ehould 
do. s .. u ot 

!•tth. 

-· - "· ... 
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~ : 

'!IIJr : 

::: 
:P.!Jr : 

Hl'Jr: 

H: 

:n:Jr : 

H: 

:n~Jr : 

H: 

!!Y.Jr : 

H: 

Hl'Jr t 

IJ .. . ,.. . 
". 0 

- t; -

Vel , -r onlr 41ft1cultJ at tha aoaent 1a the 
l aw-- ~t the law propoaad doaan't proY14a 
ar.r u11ng or the Treaaur1 at all. 

Doesn't provide tor whatt 

Doesn ' t-- doea not 1nolude the Treasury at all 
na a epeo1t lc age~t or the eurplue diepoeal . 

It does not? 

No . 

Well , I Just felt that ..•• 

We 1 ve been sett1ng up Bill Clayton to handle 1 t. 

'leah. 

He can delegate it where he likes. 

Well, do you want 
along? 

do you want Clayton to come 

Just as you like. I don't know what your plans 
are and what you'd like to do. 

Well , I jus t want to -- I'm going back to where 
mo r e or lees where you were originally. 

'leah. 
And -- I mean I Just -- and I reel that I want to 
tell you where I euond and wh.at mY doubts are. 

'lee. 
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Now, if you think Clayton should be here or whether 
he ' a taking hie 41reotion rrom Baruch and you, I 

don ' t know. 

Re'a tak i ng them trcm Byrnaa. 

From Byrneet 
'leah. Well , he tall< a wlth ua a lot, too, but .. . . 

'lha t dO 1ou tb1rJtt 

.... h1a 0~~1 direction eo •• rr~~ !7rn••· 
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Y: 

H: Jr : 

~· : 

.. Jr: 

'l' • 

····Jr: 

- 5-

: o rou ~r:k Cla;rton a!lo10ld be here7 

It'• •rl'f &dY11&ble. It alght •••• aoae 
time, I t hlnlt. . 

Well , then, will you tel l him or ehould I7 

Wel l , you ' d be t ter, hadn ' t yout 

Al l righ t . Nine o 'olook. 

I ' ll be avai lable and . .. . 

Will you tell Mr. Baruch about it? 

I vill. 

It he wants to come, ot oouree, I'd be 
delighted, but I ' ll promie t to keep it to 
thi rty minutes. 

All right . Fine. 

Fine. 
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llanla 18, litt 
11180 • ••• 

DISPOSAL OF SJRPLUS PR'.lPERrf 

Present: Wr . Gaston 
llr. Saith 
Kr. 0' Connell 
Wr. l(oConnell 
l(r . ~ch 
l(rs. nota 

H.M.JR: John can' t to it . I aa all for John, 
but he can't do it. He haa had his chance for aontha. 
He hasn't been able to get an organisation. 

(The Secretary holds a telephone oonTeraation 
with Mr . Will ClaTton, aa followa:) 

-~ 
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... Jr : 

Cncre tor : 

·· 1" 1r-:1 
"'~ "YtO 

Keno . 

~lr . Clayton. 

All rtght . 

o ahead . 

"'ello. 

.. rab 2! , 1~ 
ll:,. • .•. 

Hello , l~r . Secretary. How are you? 

" .; ,·: How are you? 

" · .. 

r . 

"' .. Jr: 

.. 

. ,. Jr : 

r : 

... . 

Pretty well, thanks. I hope you 're feeling 
well. 

How would you 11lte to go out and ride t he 
r E nge right no>t? 

Oh, my. {Laughs) Oh, goodness, no w I would 
love abou t two or three weeka of lt. 

Right . 

But no chance. 

llo . !low, look , what I ' m call i ng you up about 
1o thle -- I just calla~ uv John Hancock. I 
trt~~ to get Baruch end he s out or town . 

"!ea . 
And I r ealize tha t thla U the eleventh hour 
and all the rest or that but I wnt to re-exallll.ne 
the Treasury's position tn the questton or the 
dlsooeal of this surplua war material. 

Uh huh . 
And I know it's late but eomstime one's hlndsi gltt 
te better than one ' a toraetght . 

XPah • 
So Hancock ea1d thrt he'~ be over here a t n1ne 
~ 'clock ;•.arrow ~rntn(. I rom1ae4 not to keep 

'a 'lOre :!!AD thlrt7 a• ~ ~•• • 4 I von4er e4 1f you 

• :al ~ 4-.,.,p ~n a; r..:.n•' 
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Jr: 

C: 

!il!Jr: 

C: 

" · -· 
'""' .J!' : 

'"'Jr: 

C: 

C: 

" · 

- 2 -

J at a •inu te - - l e t •e l ook • t -r cal endar. 
I ' ll ulte it 1t I-- b11 t I SO t a .... 

Can you do i t' 

Xeah, jus t a minute - - l et me look at my calendar. 
Well , l've got a t el l ow coming i n at ~:30 but I'll 
flx it. Xes, I'll be t her e at nine o clook. 

Xeab, well. ... 

At your ottice? 

At t1JY office. I j us t wa nt to take another look 
a t these as I' ve s t ill go t time. 

Xeah. All r igbt. 

Al though .. . . 

I ' ll be t here a t nine o ' clock. 

Xeab. 

Wednesday morning. 

Tomorrow mor ni ng. 

All right. Thank you , sir. 

Good bye. 

Good by e . 
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H.!! . JR: I just talked to JohD Buoook. BU"Uoh 
wasn ' t in town. I aaid, "I know it i1 a little late" • 
and eo forth and ao on • "but I want to take another 
look at the question of the Trea1ury poaition.• 

He said, "It is awfully late, but there ia a bill 
~;oing up." He haa been worlti.ng with l(oConnell and L¥och. 

I don 't know what thi.a bill ia, but you better ghe 
Ule & sUIIIII&ry. 

)(}(. 0' <XIfflELL: The bill ie aD onr-all bill con r­
ing contract tersin&tion. It baa a abor t title in i t 
relating t o the disposition of aurplUI propert7. It 
sets up an off ice in the Office of war Mobilisation ed 
Demobilisation, which ia cr eated under the rest of the 
bill. I t seta up a IIUIII in charge of 1urplU1 propertJ, 
authorizes him to pr epare pr ogram. for the dlsposition 
or surplus property, and to deaigoate agencies to 
handle t he disposition. Under that bill he can desig­
nate any agency or agencies that he wants. 

H.M. JR: The Treasury isn' t mentioned? 

MR. O' CONNELL: No, no agencr i s mentioned other 
than the oYer-all agency created n the bill. It 
wouldn't affect this situation at all. WhateTer you 
decided to do can be done wi thin the frasework of that 
bill. 

Now, the Patman bill, t he one H&ncoclc teati!i ed on 
last week, would haTe resolTed your problea by definitely 
taking the RFC a1 the agency t o diapo11 of all surplus. 
That would haTe taken Proour .. ent out of it. But that 
bi ll, I bel ieTe, 11 dead. 

I be!ieTI that t bl bill Bancoclc aent ioned will be 
introduced ahortlJ. 

H.IL Jll: II it a abort bill f 

~. o•a;;IU.: ..U, I - &•t a cop7 of it. It 
h a UrJ l-c "W• 
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lffi. WcCONJU.LLa Do you han thh IIOPDin&' 1 clrattt 
I ba ve it on 111 duk. 

MR. 0' CONN ELL: The part of it on surplua propert7 
is onl7 a few pagea. 

H. U. JR: Get it to lira. IU.ota b;y two o' clock, will 
you - t hat part which I should read ao I can prepare 
myself for the thing tomor row morn1Dg7 

lolK. 0' CONNRLL: What is on toaorrow aorning'l 

H.H. JR: Tomorrow morning, Han cook and uybe Baruch; 
but ~ill Clayton will be here. I said I would keep the 
tlung. I made up my mind. I am not going to - 7ou 
fellot~s might juat aa well get reacl;y to JDOYe, but there 
is no longer eighty percent - i t I can get out tram 
under thia question of surplus propert7, I want to get 
out f rom under. They can call 118 an7 namea, it an7bod;y 
wants to say an;ything, the7 can ea7 i t; the7 can put 
it wholl7 on me . I would rather have a few red faces 
around here, and so forth , and have aomebod;y ••1 ma7be 
I am welshing, and all the rest of the stuff. I would 
rather do it now and get out froa under than - well, I 
don' t want to take it . 

I am not going t o aay that t o ~; • ., ... fellowa. I 
am ~ing to be noble and say I thi nk it would be much 
better - if you are willing to follow suit - much better 
t o have this all in one department than ha•e this thing 
split, see? And I haYe had acme contacts with the Ara7· 
The Army aa7 be willing to haye ae say that. Aa a 
mat t er of tact, I talked off t he record wi th thea. The7 
say they don ' t know now where to put the thing. 

I 1aean, I would auch rather Uf it would be much 
better tor the Preei dent, ana e'fer,rtblng elae, t o ha'fe 
it in one place. 

Ill!. !!cCJlCfELL: To ai ride it, JOil han to i;O t.hrouP 
a liat or a booa ~ thoaaand it .... 

59 

Regraded Unclassified



- 4 -

H. ·1. JK: I aa not goiq t o ••r to tMa tut I 
den • t want to taka the cri tloi ... but t nat oa thJakln& 
the thing over, it ,,_. to • lt would be •ab batter 
to have the thing in one plaoa. Llava Proour...at 
as a l ittle agency doing odda and anda tor the Govtrn.ent . 
·::e I'd n leave it that ••1· It they ••r' .... ntecl the 
machinery, " we will take a look at that. 

UH. McCONNELL: 'I'bat will involve an Exeouthe 
O••oer . There was an Executive Order creating the Sur­
plus Property Admlni atrator. 

Wl. O' CONilELL: That ia all it did. It created hia 
office and gave him general dispoai tion over disposi tion 
of surplus property and indicated generally that the 
Division would handle the consumer•' gooda. 

Now, it seema to ae that mechanically what ther 
ought to expect ua, and be willing to do, would be to 
have a collective order signed b7 the President, trana­
fcrrlng the disposal function from the Procurement 
Divis ion, and the appropriation for disposition of 
property, and the personnel attached to that work, to 
the agency that ia going to do the whole job. 

otherwi se, we have got the money, equipment , and 
an organizat ion - or some people in i t. 

H. lL JR: You have an amendment to the Executive 
Order ready by nine o'clock tomorrow morning transferring--

YR. O' CONNELL: It will be a brand new r.xecutive 
Order; i t won't be an amendment. It wi ll be just an 
order tranaferring the Procurement Division func t ion 
in dlspoaition to the Reoonatruotlon Finanoe Corporation. 
The1•e hue been a number of thou. It ia the general 
autnor l t7 the Prealaent baa. 

b •• • Jk: have it here ao ln caae Hancock aafl, 
0 furw ~ruld J'OU ao lt f" - 01' ClqtOD 1q1 that. 

YCN ( l.,racll) l:e ura at nl.u o' clock tcaorrw. 
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1.:..-t. L!liCH: ill r ight. 

11 . 11. JR: '*• can eay, "That h ea171 thll 11 the • ., 
you can do it . • 

I am not going to argue about it any aore . I h&Yt 
mude up my mind what is r ight, and if anybody baa to aay 
at-ytbing - you or anybody elle - well , I will say it. 

After all , a person can haY& the priYi lege of 
changing his mind. I haYe that priYilege. 

~m. J.lcCONJIBLL: How soon do yru think that bill 
v.ould pan? 

l!R. LYHCR: It is anybody' s gueu . I think they 
are shooting, as the moat hopeful thing, toward, say, 
three weeks or so . But there are some contingencies. 

1!R. 0 ' COIIHELL: I don' t think there is a chance . 

H.M. JR: Hancock says it baa to be aet.tled b;r 
Thursday. 

Mit. LYNCH : By Thurada;r, as I understand it, W:r. 
Secretary, it ia to be settled wi th Senator Gor$e and 
his Committee, and what they intend t o do ia br1ng i t 
out on the,Jloor of the ~nate by Thursday. 

ll .U.JR: But the thing that you people haYe to 
think about ia this, to take care o! l(orgenthau, ••e? 
So bow can we aay to thea - I mean, at the aaae time, 
I want to be able to say that tbla ia mJ initiat iYe, 
tnat they are doing thie at ~ requeat . 

Uk. S1ITH: I think you abould hlta a ata teaent, 
ahicb I will aork aa thla afternoon. 

H.V. JR: lou an do· n& thia thia& at .:z requut. I 
thlnk I ou·ht t o pt a claaranoe fr • tAla uoup toaorrow 
ll~l'lllll& , tUt I c• .. ~ tlah. I -t to be able to a.,, 

. U , • NeilD• ~t, 1a w laterut of dficiaacy 

II 
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al.JI!'lUlcatloa" ..a ao fort& ui 10 oa, "I u clo \ nc 

t - t .. at t.hh i a't •-tlWic that .o•hodJ u aperat-
... .; ..0 - about. 

Lao do' 

lilt. ;iilTHI ~n. 

MR. McCONNELL& It la very inlportant to get that 
s tatement. 

H.M. JR: Ynu fellows ought to write it, al l of you 
he re . . 

)ffi. s.IITH: We will work on it this afternoon. 

H.M. JR: I will tell John about it. 

But if we agree amongst ourael•ea what the etat.aent 
sl .ould be, so if tba fellows aay tomorrow - well , I want 
t o make a a tatement like this. Do you feel badly about 
i t? 

l.ffi. lloCONNELL: Not a bit, air . 

H.!.l. JR: Very IIIUOh let down? 

MJt. llcCO.~ELL : No, air. I feel good about it. 
I luiven ' t ch&nged rq ai.nd s ince l ast August. 

H.~. JR: Do you feel I am letting you down? 

MR. !.!cCONNBU.1 Not a bit. 

ll1l. 0 ' OO!Il'IEI.LI The gu;yrou are going t o tal k to h 
the one who la going t o feel bad. 

H.li .JR: l ou laurel llhat I aaid {uhrd&J· Be bad 
nil chance. in t bia war buaiaesa, a the apeecl aitb 
oaieh you are f~lq, etei"J fdlow il anti tled t o au 
e.:a. ee. I don t expect .,,.. thU OD& eb.allee fro• tte 
l'reaidant. It the Preal clnt ihu M a clla:.ce to 
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1 ioanc:e the war and I d011't Mke zoo(. I • Ht •*'• 
tor two ch&nc:ee. Mobodt la entltlea t o t1o ..._ ... 
v.uile we a re a t war. 

(The Seoretar;y hold• a telephone oonnraat1011 
with Mr . Sullivan, 11 followel) 
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·~·Jr : 

~ = 

... Jr: 

':.""'J:-o: 

Hello , Mr . Secretary. 

...... 1,. 
U1'5 a.a. 

John , there are other people in the room but you 
are not on the air. 

Aye , aye , sir. 

And I 1 m Just through talking with Hanoook. See? 
• 

Yes . 

And he ' s coming in tomorrow morning. Baruch is 
coming i f he can get him here at nine o 'clock, 
and also Clayton. And I told them that the 
ourpoee or my asking them to oome in was that -­
because I've got some doubta about wanting the 
Treasury to handle this surplua sales. Hello? 

Yea. 

And they're coming in at nine tomorrow morning . 
!~ow , I've got here Smith and McConnell and 
0 ' Connell and Lynch a nd I've a liked them to do 
two things tor me this after -- today. l. So 
that if they say, •Well, how abou t t he Executive 
Order?" -- they can have the Exeoutivs Order ready 
for the President which would relieve us of the 
responeibility o! handling military surplue salee, 
snd also they 're goi ng to draft the statement tor 
me which they will consult with you about . But 
I 've made up my mind. I don 1 t want suJ"!)lus sales. 
Hello? 

Yes. 

I don't want-- I don't went to handle it. And 
it ' s Just the question or-- whatever handl ing 
theee oeoole, both publ i cly and privately and 
so forth,· I want to do it. I mean eo that i f 
th~re 1 s any blame, I' ll take 1t. Ir there's 
anything publioly or within the Adminlstrntion, 
I'l l ~r.dle it. Good or bad , I ' ll take lt, but 
r wa~t your advice. I know you don 't agree with 

-·· 
d , v!::e:- are -
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- 2 -

llell , I don't know. It depend• upon the tlae, 
~~t I want eomethlng ready eo it tomorrow 
morni ng-- ao, I mean, I don't want it to appt~r 
publicly that th11 1a being t&k1n away from ua, 
ao I want to make a .•.. 

Oh, I think I'll probably want to make a public 
statement myael t' at the aame time. 

You do? 

~/ell , I don ' t know. I want to th1nlt it over. 

Well, whatever I want to say will be shown to 
you i n advance . And I will consult with you on 
it. What will you want to aay? 

~ell , I I thlnlt 1t 1s pretty evident that 
there ' s no place i n Treasury tor me now. 

'llell, th1e ia the Job I'm given to do . Everybody 
thinks the Treasury is the first-- crowd that's 
best equi pped to do it and now that's being taken 
out from under me. I think probably it would be 
bet t er it' .l were not in Treasury at the time that 
were announced. 

Oh, I thlnk you ' re all wrong. 

1iell, I don 1 t thlnlt eo. This i1 the second time 
it has happened to me. 

No , I think you're all wrong. 

ilell , I .. . . 

, I don ' t think that the public knows that yo u ' re 
handling thie. I don't think there ' s one person 
i n a hundred thoueand. 

Well , I -- I do. I kno w they know. 

65 

Well , the attitude tha t I' :o taking toward then 
oeo~le, I ·h1nk 1t's better to haYe lt 1n one 
~~ar::e~t. I':; ~o: u.11r4 a""::rthlnc abo:~ t 
?~c rner.t, ..tt .... ~r t.:er ' r vel! or-;-&'"'..lt.~ or 
be:.!J cr~1&.-d ~: a:y:.=.!r:f •l••· :T- ~:>t U !lt".C 
a vor! to thtle eo ... :_.. : a ! It £G1-, ~oi to 
t:e o~:al pot.!Uo: :e.: Jterc=a W'h:ll ~: 1: 
vr..le ~ tt:·~ ! o eee. 
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I c!~n' t know that Rancook ever had t!lat poa1 t1on. 

Oh , yea. There'• no queat1on abou t that. 

Well , he was wrong 1t he did have 1t . 

'tlell , there' 8 no question about it and for you 
to make any move would just be bringing something 
on yourself that nobody else would think of. I 
certainly didn ' t. 

Oh
1 

it isn't a question or bringi ng 1t on myself . 
It 8 a question or getti ng out ot a situation 
ln which I'm being put into. 

How do you mean? 

66 

Well , I mean I -- I've taken on th1e job and 
after we get just what we went in the whole set-up, 
we then do an abou t -race and aay, "No, we're not 
going to handle it.• 

Well , I mean, who outaide or two or three people or 
a handful of people -- halt a do~en people at the 
most -- know anything about th1a? 

Every Trade Association in the oountry. 

Well , they don't know it'a you. 

Yea , they do. 

Row? 

'ihy, my goodness gracious, one ot them had two 
hundred and t1tty thousand reprints or my Manchester 
speech distributed. Every Trade Journal in the 
country carried excerpte trom that talk. Editorials 
and.newspaper8 around the oountry .. . . 

Well , I -- I don't-- I mean,-- or oourae, I waen't 
oware or that • 

Yeah. 
I don 't even know if I aav your Ranchester talk . 

Al' right, I ' ll haYe 1 w1rl ··~d oce tn to •... 
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I don 't-- I don't think I ever aaw lt. I mean, 
I don ' t-- I'm thinking -- well , you'd better -­
we ' d better talk together, because the last thing 
tn t he world I want to do la to do anything to 
hurt you personally. 

67 

\1ell , I don't think -- 1t I get out the day before, 
1t won't hurt me personally. 

Well , that ' s some thing I hadn't figured on. It 
never occurred to me. I didn't th1nl that your 
r eputation or 1ntegr1 ty wae at stake in this thing. 

Oh, I think 1t'a very det1n1telY ao , air . 

Well , we can talk about 1t acme more. 

All right, sir. 

Okay. 

Right. 
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JI .M.JR: lie a&id he nnta to reaign the day before . 
Ae said if I do anythlng like thia, he wanta to resign. 

Mit. O'CONNELL: Well, John definitely feels , o! 
course, that he is out on a limb, lie baa made two or 
three speeches in New Hwnpshire addressed generally to 
the problem of disposition of aurp1ue property. 

J.!RS. KLO'n : I can't see the connection at all. 

H.M. JR: He said every trade asaociation in the 
United States knows about it, or him. 

~~. ~ITH: Couldn' t he be kept as an adviser 
r.a.erever it goes? 

!.lh.. 0 ' CONNELL: Tom wrote me a little note eay:ing 
~ake John Deputy Administrator of Clayton' s organization 
if he thinks his re~utation is at atake. In having a 
place in the dis~os1tion of surplus property, •hy 
tha t would be one possible way of doing i t . But that 
wouldn't be satisfact ory. 

MR. McCONNELL: He already hae a Deputy. 

II. !.! .JR: Viho? 

!.llt. ),{cCO!ffiELL: Clayton. 

Ill\. O' CONliELL: That wouldn 't be aatiefactory to 
John, I shouldn't t .hink. John h thinklng that regud­
leae of how you dress it up, that it is &Oing to beooae 
generally thought that the move was made because the 
Division wasn't adequate to handle the job, and he will 
be tarred. 

WRS. KLOTZ: I think that i t purel7 ln hia mind. 

llR. 0 ' COifflELL: It h not entirelv ao. Wright Paton 
~ou ld probabl7 •11• and Crawford, on the Hl11, would 
p~o\:ably 111 that thh is a ruult - at least the7 would 

EB 
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probably take part of the credit - tllat thei r piokillg 
the devtl with the Procurement ••• probablY reaponaible 
tor the movement. John i a thinking of that sort of 
thing. 

Mlt. 3.1ITII: We worked with Patman the other day 
and he ia ·an all right guy. 

~~. 0' CONNEll: At the fi rst hearing Pa tun waa 
hi&hlY cr itical of the Procurement Division. The last 
meetin~ Crawford did aore of t he cr iticising and Patman's 
theme was more coordination. 

h.M. JR: V.ait a aillute. 
to ing was going to take this 
j;Ood • 

I didn't know t h.at this 
turn, but it ia juat aa 

(The Secretary sends for Mr. Gaston) 

H.M. JR: All right, let ' s f ace this thing. Should 
I t ry to save John SWlivan' a face and let's say he ia 
adamant, that if I go through with this , he is going to 
resign . All right , should I keep Procurement because 
I don ' t want John ~llivan to resign? That is what it 
gets do'lill to. 

I dvu' t know whether you people want to advise &e 
on that thing or not , but that is what i t 0eta down to. 
" ow, if I weigh this thing oold-bloodedly, John SuLlivan 
had his chance to build thia thing up and build an 
organization . He hasn ' t built an o~anizatioo , and 
t he re is no organization there. Let 1 be cold-blooded 
about this thing. He baa bad his chance. He has brought 
in a Professor froa Amherst to make a atudJ· 

(Mr. Gaston enters the oonferenoe) 

H.IA. JR: Herbert, thia thing on Procurement baa taken 
a new turn and 1 need your advice. I sent for Hancock 
11 d .. ill Cla)'ton and tol d t hea that I waa &'econsidering 
whet .~ r I want this thiDi: in tbe 'lreuul')'. I called up 
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Jubn SuHhan and told hia that thh aeetlng wae tc.orrcnr 
~orning. I meant to tell him that I wanted him present. 
John's attitude ia that if I go forward with thia thing, 
he wants to resign the day before I aay anything - and 
tt.a t this thing 1a being taken away, and so forth, and 
so on - and he wants to get out , 

Let ' s assume that we can't change hie mind, and be 
feels that it is his reputat ion and be wants to get out . 
!hen it gets down to the question of whioh is more iapor­
tant , the Treaalll'1 Procurement - it just geta down to a 
cold-blooded proposition, that ia all. I didn't Rnow 
tha t John felt this way. I didn' t know, outside of a 
hal f dozen people, they knew be was auperTiaing this work. 

He aaid this ia the secood t i me this baa happened to 
bDn. I suppose he means I took the tax thing away froa 
hill! . 

iO 

UR. GASTO~ : I suppose he is thinking of it on the 
basis you have decided hehaa made a failure of the prelimin­
ary orcanizat ion of this thing, and tberefore.you want to 
throw it up. But I think the decision is be1ng made on 

different grounds from that. That ought to be explained 
to him. 

H.LI.JR: Of course, Su!linn is thinking of himself, 
"uicb ie all right - nerybody ehoulcl. I am thi.nking 
of the 'J. reasury and myself. If everything had gone along 
o.ell , I mean, if Sullivan bad done a beautiful job, and 
bad a mnder!\11 organization, I wouldn't be in the posi­
tion I am today. I don't see why you can't be as cold­
blooded about this in Government as you can if you were 
in private business. If we had a swell- running organiza­
tion and eTerytbing was jake over there, I wouldn ' t be 
In the pod tlon I u now. 

1m GA:>'l\JN : 'ae ban nenr had a 111ell- running 
or.;a•.i zati on our there. 

(The S.cre t&rf hol4a a telephooe conversat ion witb 
r. Salli T&D, aa folla.a: 
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~ :.. ,. Yea . 

S: 

::~·Jr : 

S: 

HJ-:Jr : 

S: 

S: 

S: 

·;t~Jr : 

I'm sorry to keep bothering you when you're siok. 

That ' a all right. 

But the purpose ot my call wae -- end your telling 
me about your - - threw me ott my teet -- was that 
I wanted you at this meeting at nine o'clock 
tomorrow morning. 

Well , I'll be there if I am able to, eir. 

Well, it you-~ but I mean that waa the purpose 
ot my call. 

Yea. 

And then in my dlecueaion I forgot about it. So 
I Jus t wanted to tell you that and then .... 

Yes . 

... . as the day goee along, if you have any ideas 
I wish you 'd call me. 

Well, I've been thinking it over, ot course, 
s ince you called. 

y, :. . 

And there are a lot ot things in the picture and 
it this is going out, I think to protect myself 
I will have had to have had my ree1gnat1on on 
record before the wor d gets out that this thing 
is transferred. 

Well , I mean, in talking with them~- I mean, 
under this bill which ie going up before George, 
the Treasury isn't men t ioned. So there isn't 
ony such speed necessary. But I think you ought 
to talk about it with somebody like Gaston or 
Joe O'Connell or eomebody. 

Well, or course, thla thing thlt 'a hapnened ia 
u tterly rantaetic. I mean for rou to have chL~ed 
J0'-11" mind on or.e o! tllt uJor o?era t1ona o: t.'ll 

Trear·n D.,art:~"t- ... 
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jf :~r.a,. .. :-.!:~~ . .. 

Yeah. 

.... ta -- it ' a juat no t comprehenalble to me • 

Well , I ' l l be glad to d1eouaa it whenever you 
want to . 

I mean, here I have a whole plan -- the whole 
thlng ell worked out. Tbere waen ' t any use of 
my submitting it to you yeaterd3y. You weren' t 
in a mood to listen to anything. Ye've gone 
through all 'this work. We've got a sat- uo ve think 
>~11 1 click. And tb•n , bingo! -- out the window. 

But you've got no people , J ohn. 

Oh , yes , we've got all kinde of proepee ta lined 
up . I ' ve talked with peo~le . This Wiebolt - ­
thle fellOW that was auvpoatd tO be IUCh 8 great 
fellow f rom Chicago. I ve had him in the office . 
I ' m completelY convinced he ' d be of no us e to us. 

Yeah. 
But there er e other men aroun~ and we ' ve been 
checking and double-oheok1ng on them, and we 
were to have met this morntng at eleven o ' cl ock 
to have made up a list of people to call in to 
talk with later in the week. or course , w1 th 
this thing banging over ua, that te, the pos&ttiii:liiilo 
b111 ty tha t you were going to aba ndon it, I cer­
ta1r~y wasn't gotng to cell anybody ln and ask them 

to •. . . 

•,;ell , whet ... . 
. ... leave their Job and oome down when there 
·•as a pos et b111ty .. .. 
Yeah but I mean you ' ve had month• to brlng them 
1n a~d you ' ve ha~ a clear -- you ' ve had complete 
freedom to call anybody in you wanted elnce 
F•l' l" &1'1' }rd. 

Regraded Unclassified



Jr : 

9: 

- } -

n-.., : ' a rtgb : and 1! 1 tad ~ 4o 1t &!1 "'" II&Sl•. 
I vo'.lldn ' t tau proceeded •!11 r .. tu• ~ I 1114. 

Yeah. And-- wbat' a thla plan or orp::iuUon 
that you 're talklng aboutt 

It -- 1 t' a the nt-up. 

Y.>~Jr : Well, where 18 the plant Beoau .... ,. 

S: 

~~Jr : 

'!l~Jr : 

S: 

9 : 

l!llJ r : 

S: 

The original 18 here with my papera ln my brief 
caae now. 

Well , can you have a Treae~ry oar come out and 
get it? 

Sure. 

And send 1t down to met 

Sure. 

1 1 d Ul<e to read it. 

All right. ' I'll be glad to aend 1t down. 

Okay . 

Oood bye. 
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t. .~ . JR: lie aiapb aaitl that he waa go ills to call 

~eo:~le io, and 10 for~ aDd 10 •• He baa a p.lu, but 

he 1elt the •11 I talked Jeateraa, there waa ao aaaae 

sno• lnc it to .. J••tera.,. He baa people llllel up. 

He stlll aar• the .ore he thinkl about lt, the .ore he 

•ants to resign. 

IlK. 0 ' C0t1NEU.1 Of oour11, I think 14r. Gaston wu 

making the polllt that 111 epi te of the faot the t thh 

matter developed in JOur mind becauae of JOUr doubta 

about the Procurement Dhillon, the deohion 7011 reaohed 

might verr well have been reaohed even if JOU had a good 

organizat on; in other words, in fOur decision that thla 

is not properlJ or neceaaarilJ a job to be done in the 

1' reasucy . That decision could be made putting IDJ 

emphasis on the thing that ooncerna John ao auch, and 

that is the thing that etirred it up. 

H.M.JR: That ie a nioe •aJ to put it. The faot 

remains, if I had a good organisati on, or the prospects 

of a good organisation, I would bull thla thing through; 

but fee!ing that I have no organization - theJ hne had 

all the tiae in the world and the7 haven't done i t - and 

I can't aee an7thi.ng alae other than I would have to tu.rn 

in and do it ~self. And I don' t want to do it. 

!low, I hue never done thla before, but I haven ' t 

got the time to turn in and bulld an organization like 

I die! in liar Bonds. I did it in War Bonds ; I practicall;r 

broke ~ health, but I did it. I have got one of the 

fines t organizations in the countr;r. I have got one of 

the t i.neat group a. l\e etarted f rom last Jul7 and scrapped 

the whole tli1 ng and started all over again. 

MR. MoCOMIELLI Ot cour1e, I don' t thlnk, Kr. Seor•tar;r, 

lhla will take &nJ aore of JOUP tla• than General Anilln• 

did; it i1 larger, but it ian 't &DJ acre co_,lioated. 

li. ll.Jlt: 1 aptt witla JIIU, ~t ill tlle cue of General 

.lniline, JOII o .. 111 u4 ~"' M tha lht o~ three or 

! tr-r to!> ... 

L.. DJ.: ~t 1a r4}11 . 
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- · • Jf:: lie thnw out a.I'UII cbeahh that tlltJ .. u 
n couldn't replace. • thrn tbaa out. !btJ aaltl 

.._. rlcar chea.iata collldD 't do it. -... fot tb•, a.ad we 

did i t. But auppoaing, at the end of hree aoatba, J.DU 

nad nol:ody. I aeaa, let ' e' be !ra.ak about it. I waa ' 

cer tainly frank yuterdq. 

John asked me • I 1111 not tl•ring to hurt John, I aa 

very fond of John, but the fact ia that John hu had bia 

opportuni ty and hasn't made good at it. Now, if he !eels 

he has got to resign - I wasn't directing this thing at 

John . These things alwara get down to indiYiduala and 

to personalities . I am not thinking in teras of per­

sonalities. If any of you aay to me, "John SulliYan baa 

a pl an, if he ia left to hiaaelf,he can run thia thing -

he can do a good job" - I would like to bear it. 

UR. GASTON: You aee, I don ' t know. I think probably 

you ought to giYe a further opportunit)' to John to tell 

you exactly r.bat he baa got, what hia plane are, and how 

he proposes to organize, and what he baa done toward 

or;;an izi ng. 

H.ll. JR: He sara he baa a plan. He ia sending it 

dol\ll by car. 

Uil. GASTON: . But I still think the nlid bash of 

decision on this thing it not primaril)' on that ground. 

The val id basis of decision ia whether it ia a t hing t hat 

the Tt•easury ought properly t o do, whether it ia the 

logi cal thing for the Treaaur,r to do - whether it it a 

more logical thing to be organiud aoaewbere elae, in 

one unit, to handle the whole job - whether 1~ ought to 

be in connection with Treuu17 Proou. eMnt. lbat ia 

one thing. 

Then the 11coad thing ia the other queatioa of 

l.uetner, if it ia left to 'fnuiiJ'f Proc:ure:::.nt it h 

.;oinj; to take too Ucb of your tl• u a I DercJ Ul&t 

Oll{;bt to be &i - to tkl.Dp tllat are lAdlqealible, 

tue~tial - thlap that 1• ban t o a.. 
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b. li .JR: l\ha t ia JOUI' IIDIMrf "Dat ia JODI' achice 
to lilt'/ 

~ •• OASl~N 1 I would find out a little bit aore about 
v.hat plane John baa before making fl.bal judgment. Ylhat 
has he done - what hae he propoeed to do to create a 
euff1 cier.t organization. But that 1e aaide from the 
main question, which I don't know, and that ie whether 
this thing could be handled better by Will Claytoo under 
a t emporary organization. 

lffi. 0' COt\Ntl.L: That, it aee111 to ae, ell comu 
do•~ to people, because on paper I thiok a better argu­
ment coul d be made tor having it all io one place. 

H .~. JR : I have to atop. Who beeldea Sulllvao 
knows what the plana are? Does an;ybody know? 

Mrt. McCONNELL: No, sir. 

MR. GASTON: I haven't been in touch with them at 
all. 

Lffi. 0 ' CONNELL: I certainl;y don't. 

H.J.!. JR: 'Who handles Procurement in the General 
Counsel ' • office? · 

)L(. O'CONllEU.: lie . 

H.!.!. JR: Do you know of an;y plane? 

llR. 0 ' COilliELL: No. I heard of it fi rst tbia morn­
ing . He called ae about ten alnuttt ago. I talked to 
him on tbeJhone. Ht oalltd • • about five a inuttl be­
fore you c led aa. In tbl oourtt of the oonver1ation 
I asked bill - orWI were dltoultlng the general eituatioo -
and I eaid that I thought that tht wtalmtn of hh posi­
tion aaa that oobodJ ,, .. ,a to know what tbe7 were doing. 
! ht 7 clclo ' t ae• t o bt doia& uJthlll£• 

... aa1 cl ba lacl • p.I. u d 1 aalcl I ua. t It liD it. 
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~• aald he had i t J&atardiJ but didn't thiak 

there ua &DJ polat la ah011iag it to ;roa. 

rr1J1kl7, I think both Toa llach ead I , oa occallca, 

have attLmpted to giTa Johll a prett,r good opportuait:r 

to use ue , or let ue know the progreaa of thiasa, but 

I haven ' t been i n on &QTthing and I don't think JOU 

have - as to whatner pl ane Johll hu had. 

l/Jt. LYNCH : I juet don't know ot an7 plana he hu 

had. 

UR. G.lSTOtl : ihat he hea t old ae ia, and he baa 

told me very little, that he i a cooteaplating having a 

roard of people nho would, in efteot, supervise the 

s"rplus dl sposal, eo it would onlJ noainallJ coae under 

Clif Uack' a direction. 

And I believe this aan Frey - I assume that this 

~an Frey ia supposed to be chart ing an organization, 

isn ' t he? · 

Mh . O' CO!iNELL: I assuae so, but I didn ' t know. I 

on l y sat~ him yesterday. 

H.U. JR: Well , let ' s say - certainly we have known 

abcut this thing since tbe aiddle of December. John baa 

had three f~ll months to do something. He baa had ai noe 

Febr uary 3 to date, which aakea i t practically two 

months that he has had a f ree hand to get any aoney in 

the United States that he wants. He told me if he had 

todo i t all over again - at the end of this week he waa 

eoin0 to have people in. Tiae ia ehort. If I aa going 

to take a poaition - the reaaon I am rushing agai nst the 

advi ce of Joe, who tell• .. to go 11011, ia becauaa I aa 

being ru1hed b7 all thia t alk about t eatif7i ng. 

John fi rat toU .. I bad to aake up 81 aiDd bJ 

~oday . He fi r at aaid today, cUda't he! 

llR. O'alfiNElJ.I Tu, ba aai• lie .u iOia& tD t utU) 

htore the "'allah ! e nkl 'II c-1 ttae today. 
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h. !. J!l: &lld be •• aJ'IIlllli wltb 7011 tbla 8DI'IIlJIC 

tbtt thla thing wu u of t-rrowf 

lolk. O' COHHEU.1 That 11 ricbt. 

H.! l . JR: So he il the fellow who bu bean teJ.liDc 

me thet•e is a hurey. Once the thing gou up, I can't, 

in the mi ddle of the Hill , change R:f llind. The longer 

I wait, the more difficult it h to change 1q alnd. 

YR. 0 ' CONN U.L: But John was mlainformed as to the 

time element. There is no hearing scheduled for toaor­

row, and if there ia one, there ia no purpose in John ' a 

testiiying exoept in answer to testimODJ of l aat week. 

I mean, the bil l ia a bill which ia primaril7 for the 

te rmination of war contracts. There will be a half 

dozen witnesses before we would logically appear ­

!~cock, Bob Patteraon, Forresta!, and the top peopl e 

in Procurement, before we would logioallJ appear. The 

on!y purpose of John's testimODJ at the front end ia 

to an swer the stuff testified to last week in connection 

~ith t he other bill. That ia pretty cold. That ia a 

r.eek ago. I think maybe we ahouldn' t nen bother to 

anner that stu!! at thia point, 

H. M. JR : I am acri'J if John wanta to resign, but 

I can• t help it. I think this thing is too impot•tant. 

I thlnk it is more important than ei,!her John or me. 

This 1a the sort of thing I bne to liKe up RJ' own aind 

on, If he wants to reaign because he feel1 that tbla ia 

a discredit to him, I can' t help it, t ha t is all. He 

had hls opportunitJ. Ha has had months to do this thing. 

If he told me he waa too buaf with Internal Revenue, 

thet would be the aoat legit mate and juatlfiable excu1e 

he could give me. Didn' t I tell hi• he could talk to 

ei ther of you people? 

ll.h. GA.S'l'OIIa All I' lght . S. what happen a . 

llh. o• co::NELL: 'l'heD we will cet {!!.! draft of 

an order ana fred arJ ll wort 011 tlw sta t &1111 I wlll 

a.a<l JOU the bill tbro~ Jlra. Uoll. 
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11 .11 ,JJ\1 Sure. 

1.\R. r.AS'!Olh You han an appolntaent with t bue 
people tomorrow morning? 

rl . !.l • . rR: Nine o' clock. 

JAo(. J,lcCON!lKLL; That la exploratory, though. 

u .~. JR : Purely. This other atu!f la just in ease 
they say, "'ffnat do you want to do?• I want to be 
advised. I said I had some doubt. - ian ' t that what 
I said? 

W\ . licCONNELL; After reconsider ing, you bad acae 
doubts . I would like t o get your ideas. 

u:• . JR: Their answer waa that aa f ar as this bill 
was concerned, the Tr easury ian ' t mentioned . Kay be they 
wtll uy we have lots of time. They may aay, "No, we 
want tho Treasury 1P keep it now. • 

7! 

• 

Mrt. O' CONNELL: It is entirely possible they will 
say that . That ie more or leal what Hancock and Clayton said 
last week in anewer to the testi mony. The bill they were 
considering i a one which would have taken it away froa 
the Treasucy. Both Hancock aDd Clayton were saying, 
'\ le thlnk your Division i a all rildlt . • They were defend­
ing the Executi ve Order aet up wbloh keeps the Treaaur,r 
in i t . 

ll!l. }{cCOliNELL: l>asn ' t that in the Baruch report, 

also? 

lAx . LlNCH: Yea. 

11.)1 . JRI Wiatt 
~. LYNCH; ltlooka to t he dlvlaion of r eaponsl­

t i llty be tween RFC and !reaaury. 
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I!.JA. JR: They may say, "Korgenthau, we han thought 
tnis t hing over; we want you to htl'fe it , • and 1 U7 
have to go through with it. 

MR . LYNCH: Of course, if tbe decision ia sade, Mr. 
Secretary, to let it go, then thia new bill aay fora a 
very good peg to launch it mora happily than you could 
otherwi se, because the bill looks to legislation which 
will set up a Director who will be in complete charge. 

H.ij.JR: The George bill? 

Mit. LYNL'Ii: Yea, and then thut would be a logical 
place to announce that in connection with that, when it 
1s brought on the Floor, t hat the Director has decided, 
or you suggested, that it could be handled more effi­
ciently under one agency and wouldn't ha•a to be RPC or 
Treasury. 

Of course, people would immediately become interested 
i n i t, but it could be a major decision of policy to 
centrali ze the disposition of surplus property. In keep­
ing wi th this bill, which we aaaume wi l l reach the Floor 
of the Senate, according to present achedule, Thursday 
or Friday of this week--

H .~. JR: Keach the Floor? 

Mn. LYNCH: Yea. The plan ia a 1·alher involved one. 
The strategy calls for not having it go through Committee 
but to have it presented as an aaendaent to another bill 
by Senator George with an announceaent that it h en­
dorsed by all the departments - six majo~ Procurement 
DepartJUen ta. 

H.W. JR: We could still be a part of endorsing it , 
just aa long aa th-,r underatood I had the doubta . 

Jn. O' OO!fl•Ell l Oh, aur~ . The bill doun•t ooalt 
you one way or the otbu. 
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ll .M.JBa a.t I fMl 
doubta, the tlM to Nbe 

IIR. Lllala Tut 11 l'lakt. 
ll .M. JRa Beoaae the7 tnatel u IWIUo 

MU. LYNCH& 'l'b1Dp alpt 1le tS.I-

H.M .. Jiu I WOD't ,., aa,tll.lq to tMa aMit lt. 
I thi nk - jut haft 1t 111 JfiV wet poekM, t11at 11 aU. 

l(k, LYNCH 1 111, alr. 

H.M. Jlh IIIJbe JOil people - tlalDII: d ... 1111J 
to aa•e JohD'a faoe. 

t.!R . GAS'l'Olh I Wall: th111 lf lt' 11 liblJ' to .... 
out before t he .. people to11Dl'I'OW1 aa lt •- \o • 
probable, that we baftD1 t pt DOll U Ol'pDlDtloa tlaloJa 
seems aatiafaoto~o roa. aa4 that JOG are 1D aoabt 
whethe r we are fo to be able to 11t a eatlafaotor,r 
ors anicat1on - t t t llae of tbllli1111ll llll:el7 to 
co111e out, I tblDII: tbat 7011 ogpt to talk to .Jola, 1t 
JohD h able to cet don here toa.,. I Wilt 11111 oapt 
to ta!lc to h1a tOcliJ, I Willi: 1t would lie a poi loa 
to tal lc t o lala, IDJR7• 

H.ll.JR: Be 11 a!l noltd DOll, lnlt I woD't tab 
t hat. I aa col.Dc to take tba aqle that roa rople 
advi sed - I luat tb1Dk .arb• lt la better tha lt all 
be io ooe plaoe, tllat tlala 1au't •-Will that tile 
Treull1'J ahouli ban 1D1 part. of, I aa Dot colq .to 
critioiae Proa'lll'.a~Dt. 

Ill\. GASTOia !bat alaolt bnltalllJ o-1 b. It 
it Uw quutloa of wJao oaa ao tlao lle1t Joll oa tbll. 

H,M.UI ,o, lt ll tM .... u. of tM Wq ..pt 
to be 1a oao pUll• 

IIi. GtfWI . .. 11 .. ~ - ·••lr ...... lt 
cu be bettu ..a.l lD - filM• 
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H.M. JR: ie!l, I oan assure you I aa not &olD& to 
critic he Procurement to uybocly, ouhille of 1ilat I 
have said here . 

LU!. llcCO!lliBIJ.: The only angle on that that I ban 
beard is the somewhat broader powera that a Govern.ent 
corporation has over a department . I don't know what 
they are. 

H. 11. JR: That is originally llanoock ' a idea. 

lllL llo oot!NEIJ.: Yea • 

MR. GASTON: There is a lot to that independent 
corporations - RFC, A~riculture, end so forth . 

& . 0 ' CONNEll.: They have more !reed om, no doubt 
about that. 

H.M.JR: I aa not going to say en)'thiog. I aa not 
60ing to tell them tomorrow I am in any way critical of 
Procurement. But I have been i.n these tough spots, myself. 

Just to take a minute - you talk about giving excuses. 
In stopping the foreclosure of t ara mortgagee, one of 
the really tough jobs of this Administration, I c111ld have 
sat back and said, "I can ' t get enough lawyers to clear 
the t i t les ; I can't get these new mortgages out, I just 
can ' t do it. " 1.!¥ God ! I burnt myeelt out . We found 
where the trruble was; we got enough lawyers. I remember 
one case, we just made t hose fel lows sweat those titlea 
t:lrough, and we go t the stuff out. I wasn't satisfied 
to say to the President, "I can't get ., titles cleared. 
They have never cleared more than so IliaD)' titles. " I 
got t he thing dona. 

I t was the aaaa way - why did tbe Preaidant turn 
t o me a t that tiae wban the Gove1'11118nt bond Mrket wae 
going don ? '!'he rel(ll}.er people woulc!D ' t do it; I found 
a war. I p.Lacecl tl1t7 alllion clollua' worth of 
.in ,rnaea t bonu 1D the baa o! Gonract broken and 
stopped the GonrBM~~t llo .. M rut f raa cola& dOtal. 
: au-t IN •1• tD 4 tAa WJil• 

2 
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Sa7 70u couldD' t do tbe tblJIC lleoauaa OP.l woulda' t 

~·· we a prlca on a~to.obi!ei J t herefore I ha~e the auto­

mobiLes for thr" 110ntha ; t hat h no n ou... You ooula 

s ive me a hundred ••••• in buainaea where people fina 

short-c~ts and get reaulta. It ia the difference be­

tween aucceaa and failure. Night9 

lffi. lloCONNELL: Yea, air. 

H.W. JR: ~en you fail 70u oan alwaya find eiouaea. 

But I swear, to get into this thin~ and de~ote half of 

rq time to doing thla thl.ng, I u JUst not going to do 

it . And I ha~e crossed that br idge. And there is no­

bodf over there that can do it. 

t.1R. GAST\ll : I th ink that it t rue, certainly not 

yet . 

H.ll.JR: Nobody over there oan do it, and I am not 

6oing t o .do it. 

lffi . 9UTH: You han no real aaaurance you can get 

people in to do it, either . 

H .~!. JR: Everybody can say, "llorgenthau, you should 

have thought about that four aontha ago. • And the answer 

is , "Yes, I should have, but I didn ' t . I thought Pro­

curement waa a good enough organhation to take i t i n 

its stride. " 

URS. KLOTZ: That is why you took this on, because 

you thought so. 

H.M.JR: That ia why I told 70u we oould do it. I 

thought thay were good. 

llR. llo c.JIN~I I don' t kn011 how 1111ch additional 

-.ork has come on, or 11 Uainent. I aon' t kn011 b011 to 

figure that. Clqton baa no po .. r to - tiler• h no 

pot er ~iven an70111 t o force t~ Ser?lcea to declare 

:aterial s~U"plU t o tt.tir ae.aa. 
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flow, tbt • - pollcr, i f th•J U.p llolalag tiUa 

material ratber t han releaaiaa it aa earpl .. - I be­

lieve from what I have beari {bat t bt S.rYioea are 

anxious to get r i d of i t and put i t on ao .. body elae 'a 

shoulders. 

H.~I .JR: Well , &DJ11f.1, 111 will ••t again. You 

al l better be here at nine o' clock tomorrow aorning 

and han tbe stuff in your pocket. I don' t think it 

is up to me to call John again. I told John be oould 

consult wi th you two people and you alght confer on the 

proposed statement. But you don ' t know whether there 

VIOuld be any occasion for ae t o ma.ke the ateteaent? 

MR. LYNCH: No, I just say that there may be a 

aore adventitious time, say, next week - early next week 

or the latter part of thi s week - Thursday or Frid13 . 

H.J.I. JR: Well , •• better han one ready. 

t!R. ~AITH : I think it would be better if it were 

a letter t o Byrnes or Baruch, rather than a public 

statement. 

H. JA.JR: Think about it. 

1m. 0' CONNELL: Of course, ultimately, it they are 

going to take ove~~' !Unction, it will involve a 

recommendation to 1!8 President for an Executive Order 

transferring the disposing functi on to the RFC. 

I.!R. GAS'roN: It is in an Executive Order now, ian' t 

it? 

ILR. 0' CONNELLt The Extouti n Order teh up Clayton's 

shop. ~e don' t have to aaend that order except bf in­

direction. You have an ~xeoutive Order transferrlng 

the Procure:aent function t o 1\FC. 

IU. I! .;TO'i: y -u cu' t do i t serely by an annollDce­

»ot ~Y C'.larto• tkat bt ia tuinz t hla ourT 
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M~. O ' OON~ELL: Mo, no, no, 

H.M. JR: Maybe Mr. Jon•• or Mr. Cla,ton would be 
111ad to han the nnioea of Ill' , Sulll n n, beaaua1 
how John can consider throwin& up being A1aiatant 
Secretary of the Treasury in charge of Internal Rennue 
on account of this thing, is just beyond me. 

Mf\8, KLOTZ : !.laybe he is just hurt, now. Hie 
feelings are hurt. 

Mn. O' CONNELL: He thinks that howe•er you dress 
it up, t tat the shift of function to kFC is going to be 
made to appear as a failure on hie part. 

s 

H.M.JR: How many people do you think could know about itY 

Ltll . 0 ' COIOIELL: A lot of people up in New Hampshire 
know, because he made a lot of speeches . I don ' t know that 
they would draw the same inferences. 

1.\J(, GA&"''OO : He made one speech up in New Hampshire, 
the Manchester speech before the Manchester Chamber of 
Co~~erce, which was on the surplus disposal . 

Wk. O' CONlfELL: He made three speeches 11ithin a 
period of four or fi•e days. 

MR. GASTCN: Yes, but only the one in llanchester 
us on this subject. 

l.!k. LYNCH: He spoke also before the Phal'lll&ceutical 
Corporat ion on aurp!ua property. 

Mk, GAS'!UN: I 11ill oheok back , 

Uk. O' CONNELL: The l.!ancheater apeeoh was de•oted 
to tt entirely. 

b.Y. Jk: T~at, of courae, erpl alna it . He did all 
or t. la in , .. Ba:pallire• 
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·- ' C::.: !1.!.: ! .. , Wt t.la tediac at ut it 1a 
•J ... t~th4 l! be !.a .-icllt 1D hla u.-ptlaa that 

eorl t will bellewe that tht cbanc• la one wblob will 
reflect on hie.. 1 .. not 10 IUrt but what tbe change 
could be made on tbe baala tLat baa been diaouaaed here 
1 i thout one person in a ailli011 n er thinking ot 1 t aa 
reflecting on JohD Sullhan. There waan't one peraon in 
a million that eYer t hought that when he was reliewed ot 
tds tax problem that it ns a rethotlon on him. I 
t1.ink John probably did, but the enrage fellow - it 
never occurred t o them t hat t t at particul ar change was 
one which woul d reflect on him. 

It seemz t o me there i s at least a reasonably good 
chance that the same thi ng oould be done here. Put it 
on the basis t hat it i a a des irable thing to han all 
your egcs i n one basket; that organizationally, the job 
can better be handled there . There i s an attempt to 
cut t he baby in two. The division of items to be 
handled by eaob bas been a diff icult thing. 

You could certainly make a very good case for the 
move, even assuming John bad dona a perfect job and we 
had a cood organi,at ion. Admittedly, that isn't the 
!'act . 

h.V. . JR: He cal l ed you up, didn ' t be, t his morning? 
\,oul dn ' t you have an excuse to call hill back? 

MR. 0 ' CONNELL: I would be glad to. 

H.\\ . JR: Supposing you do. 

Ill(. GAS'l'al: He could :aake a atattlll8nt for 
Hampshi re newapapera on tbia pbiloaopb¥ you are 
about and probably get aose oreait for it. 

the New 
talking 

K.M. JR: l aa willing t o glwt 
3erl oualy, if it ia a question - I 
3ive JohD t ho break• on the thbg. 
Tbal • ould be tair, souldc' t l t! 

hi a the break• on l t. 
would be willin' to 
Ltt i t be h11 ia••· 

Regraded Unclassified



I!R. O'COI!!of:LL: It 110ulcl certaln~ k r;oi.Ac u tar 
as you cau go, l.f you are golng to do \he thlllg at all . 

11.1 . JR1 I don ' t not to hurt John. That il the 
las t thing in the world - it there ia aoae way to work 
it out . But on the other hand, I oan•t let any indivi­
dual interfere with what I think ia the beat. 

t.!lt. McCONNELL: It baa oenr gone outside of thla 
room. The only tl1ng that you have to be careful of 
ia thnt you are asking adTice froa .baruch and Clayton 
tomorrow. 
~ GASTON : Yes, there ia a little danger there. 

H.U. JR: What is the danger? 

Mrt. GASTON: They will talk it OTer with a few 
other people and thBy will han it in the paper tbet 
Treasury is about to give up--

the 

MR. McCONNELL: I don ' t believe that would follow, 
but that would be the only place outside of this room 
that it had beenDIInt ioned; and you are just asking them, 
as I understand, for their adTioe - what they think 
about it. 

H.M. JR: Do you mean thia is via-a-via SulliTao? 

llR. Mc CONNELL: No, llaocock and Clayton in the 
c:orn ing. 

H.M.JR: I realize when I go to thea there ia an 
excellent chance that it will get into the paper. 
Arthur Krock or 10aebody will baTt it. 

~. ~oCONNELL: I am not 1ure of that . None of 
t his 11111 terlal bas brokm in the papera. 

b.'II . JR: On tbe other han a, it I aa rneraing Jlliltll, 
U.ue : •Oflt bavt treated • aecer tl1, I unt to treat 
•toea j~~o~t u tece:nUJ. 
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llR. YcCO!INELL1 I should think , if JOU had it ill 
~lnd , it would be very logloal to aak theea people .bat 
you asked in here tbia aornlng - "What la JOU r opinion 
on it?" 

H.,.l. JR: That is the purpose of the meeting. 

MR. GASTal : There ia a little danger it might 
leak out ipto the preea . 

d.l.!.JR: Well , I am prepared for all of that. I 
lUll prepared for bad breab n01W, but I t ltink - well, we 
are not prepared with an organization. 

I t hink you are right, but I could caution thea 
tomorrow. But I have been rushing the thing so, be­
cause John keepa tel ling me there ia such a rush - and 
I think there la if they are going up on the Hill 
Thursday. 

Mll . McCONNELL: The t Executive Order 'flould probably 
follow that bill very quickly, 'fiOUldn 't it, on the ques­
tion of surplua? 

YR. LYNCH: It could1 if the bill were introduced 
Thursday, say, if you want to tle it to the bill, and 
they could come out at the saMe tLae, and also a atate­
ment, say, to be initiated by the Secretary, and also 
a statement on the Floor of the Senate at the time. 

I underatand Senator George wants to get as many 
people aa he oan to collaborate with him in the Senate, 
and what he wantl to put for'flard is the taot that this 
bill aeeta with the aupport of all tha agenoiea involved. 

tha t wocl d ba an ideal tLae to underline thia if 
yo-.1 waoteci t o ann oWICI it at th1lt tiM, tlr~t coaillg 
l r.a 'Oil , an Exe~tin Or-der, and thea for one partl­
~ar reaaoa - 'tau-•• u ~cl u pouible tl.•7 nnt t o 
an le ~~erq u to t.u C.b,3el.t1011 of aurpl u 
fi'"FU 7 U C ,_ell .. wit~ t£.11 \ill. lllat h tl.-
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one big hurdle they ••• ln getting through ltgiel ation 
quickly. And Senator George, neoeaaar ilJ, or wboeYer 
sponsors the bill on the Floor, will haYe something to 
aa) about surplus property, and will auggut that the 
p1•oblems are so immense that the Director ahould be 
~i vcn opportunity to report back in ninety daye, or aoae 
other time , with a oo~~plete polic:y. 

All I am saying ia that if it ia decided to announce 
this , I should think that it algbt very aptl:y, with the 
cooperation of these people, be giYen a YerJ good setting 
in connection with that, too. 

!.lk. S.\ITH: Probably George would editorialize 
on the Floor a little about it. 

UR. GASTON: Your Executive Order would come out 
in advance, wouldn't itY 

Mll. LYN.,Il: Oh, yea. 

Mk GASTON: The story ia out ~en the ExecutiYe 
Order is out? 

M.k. LYNCH: Yes. 

11 .1.\.JR: Vfuy wouldn't the Executi n Order follow 
the bill? 

~, . LYNCH: It wouldn' t have t o follow. I should 
think i t could come out t he •~ dey. 

YR. O'CONNELL: I look at it a l ittle differently. 
I shoul d think, chronologically, you could work out 
someU.i ng like thil, when the bill 11 introduced, hav­
Ing the Secretary make the proper kind of atetaaent at 
the same time, and have George explain on the Floor 
ll at i l baa been decided - that raco .. endat ioo will be 
ude for the tranefer of thia fUDction frca Procurement 
tc kFC eo the thing ~lll all be in one piece - that 
n eryl::o!IJ hal agreed - 7011 could 1&7 that h the logical 
.. to :.andle it . nulll• ao~c.ulcl of l.arl~~i u.. 
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. Jecutive Order go through and be signed b7 the President. 
It doesn't change the l anguage o! the bill at all. 

HR. LYNCH : I didn' t mean so much the lixeoutive 
Order, precisely; I meaat the announcement and the 
initiat i on would be with the Secretary. 

t.tR. O' CONNELL: Th.e main thing is t o have the an­
nouncement and have it indicated b7 someone on the 
floor of the :>enat~ that it ie a very desirable thing. 

~R. UcCO~: That is very ccnsietent with the 
Treasury policy, too. 

H.M.JR: It so happens that r ight narl atand rather 
~ell wi th George. I got a very nice letter from hia 
the ot her dey thanking me for what we had done in clean­
ing up the bootlegging in hie State - ver7 complimentary. 
I sent a gang down and cleaned up the black market . He 
is very much pleased. 

11H. LYNCH: I feel certain that Mr. Patman would do 
the same thing. 

li .M. JR: I have to at op now. 

I think you (O' Connell) mlght have a little talk 
~.!St. John . 
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OBJECTIVE 

ln arriving at these recommendations regarding the organi­
:allon and procedure to be followed by the Treasury Procure~nt 
Ji\ision in disposing of surplus war property declared to it, 
t~e "len rules" sur.gested to the Surpl us War Propertyldminia­
traUon l.n the "aruch-Hancock "Report on W~r and Poet-War Ad-
; ~l.;e~t Policies" have been borne in mind. The giat of these 
~ rul£S11 ~as also presented in a release on ~rch l from the 
w·;r~lus .• ar ,Property Administration. Briefl;r, the organiza­
tion and procedure recommended will insure that: 

l. l'ht covernment interest is protected. 

2. Business will receive fair and equitable treat~ent . 

3. Cons~ers ~ill receive fair value . 

It should be s tated here that no procedure can be devised 
or followed that wi ll satisfy everybody , Speed of disposal 
,. ill bf extremel y i mportant in many instances and, therefore, 
it ' 11 be necessary to act in those instances without straining 
t~ cater to every last requeat·or demand of interested parties . 

:W:O'.il:ElJ>ED FD\11 ORGANIZATIOII 

It is r ecommended first that a Treasury Procurecent Pro­
• •r t:r Disposal Board, one of whose members will be Cb,airman, 
le in charge of surpl us war property disposal activities, 
un er the Assistant Secretary of the Treasur:r and the Director 

of rrocurement , 
'fhe lloard will consist of five members , aa follows : 

ll,ree merchandising exeouti vea with wide experience and 1\bo 
ave tle confidence and respect of business men generally; 

a fo rth member Whose responsibility in Fart will be to act 
: liaison tet.een Treaeur) Proour~nt and Cr . Clayton'• 
He ~ra ; an<> a .uth ... l:er to act u Uaiaon bet'lfeen 
eaa Procure::at , !ra!• l.aaoclatlcna al>Cl l;,l;;atJ7 
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~uvlsory Committees . One member ehall act ae Chai~. 

It must be recognized that owing to the manpower eituation 
it ray be impossible to obtain the permanent eerVicee of mer­
cnt.ndise executives of the desired caliber. Therefore, it 11&1 
re necessary to retain some of these members for short period• 
of ti~e onl y, t hus changing the makeup of the Board at intervale. 
cr it may even be necessary at timas to include members on a 
, rt-ti~ , or consulting, basis. 

1'he duties of the Board, in addition to those stated and 
i ,lied above , wi ll be to : 

1. Determine those policies which must be e$tablished at 
this l evel in the entire surplus property disposal 
operation. 

2. Supervi se the activities and review the recommendations 
of the Commodity Sales 1!anagers . 

3. I nsure proper coordination between the Commodity Sales 
t anagers and t he operatiq: sections under the Federa.l 
Proper ty Utilization Branch Chief . 

4. ieview advance notices of declarations and insure their 
expedi t ious handling when merchandise is actually declared. 

5. Check constantl;y to see that the objectives listed in the 
l aruch report and the directives of t he Surplus War PTo­
perty Adoinistration are a.ctually a.tta.ined , 

G. Consult with the isaista.nt Secretary and the Director of 
Procurement when appropriate and to effect the oomplia.nce 
with any direotives from, or objectives announced by them. 

7. Jerve the Director of Procurement, and to aesiat him in 
f ormulat l rg the divisional polioiee and adminlatratiYe 
!etail pertinent to t be disposal o! surplus property by 
t e Pro~ureaent DiYision. 
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llan ahead ln a broad way eo that t he Procur ... at Divialoa 
eurplue property organiu.ti •n, ih faollitill , teolmlqutl 
and proceduree will be &de qua te for the taak currently at 
hand end the task ae it will develop. 

Commodity Sales Managers 

Under the Treasury Procurement Property Disposal Board 
d ll be a number of Com:nodity Salee Manager&. Each Commodity 
&alec ~ager wi ll be an expert in his field with a thorough 
Jmonledge of markets, merchandise and trade channels. He will 
:~&ve the confidence of the trade . 

Co~odity Sales Uanagers will be responsible for determining 
t~.e best me thod of disposing of surplus property in their rea­
~ective fields and for recommending appropriate action to the 
,r.asury Procurement Disposal Board. If the Board approves of 
his recommendations, he will see that they are translated into 
action. 

Commodity Sales Managers will confer with Industry 
Advisory Committees and other consultants from time to time 
as proper dieposal of property dictates the desirability of 
ouch action. 

It is impossible to forecast how many Commodity Sales 
-anasers will be necessary. '!'his part of the organization, 
like other parts, should be expanded or contracted as needs 
dictate. 

Federal Property Utilization Branch Sections 

Each Commodity Salee Manager will be assisted by an 
operating saction with personnel adequately trained to obtain 
~h~leve r informat ion be may need in order to reach proper 
decisions and to help carry into aotton thoae of bia decision• 
•hich are approved by the Board. Theae sections and certa~n 

t ,ff group• (!~forts and Statiatica , Cod~ng and Classifica­
' Procedures, Office Jdalniatrat~on , Pricing and ldver­

•• .. ) ill l.e ., · erviaed oirectl.T bJ n.e Federal Froferty 
__ ... ,.,. f 

o:l r •"""' ... ~ • • 
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..! ion 1 ;:,ale a l..an!ferl 
At each Regional Office there will be a Regional Sal•• 

ana er who is familiar with the vario s aarketa in hia Region. 
e will carry out the orders of the various Commodity Sale• 
.ana~ers insofar as they apply to his Region. He will provide 
t!:e ~;o!lllllodity Sales Managers and the Board with information 
"hich wi 11 enable them more dfectively to carry on their dutiea~ 

~e cor,nizing the Business Viewpoint 

That t he point of view of business will receive proper 
rtcognition is insured fir st by the make-up of the Board, and 
by the fact that experienced business men are to be employed 
as CoJ:mtodi ty Sales l.anager s . Secondly, con tlnual contact will 
be l&intai ned with Trade bsociations , These iasociations are 
currentl y being given a chance to exprees their views and are 
sr:reciative of the opportunity. Thirdly, WPB lndustry Advisory 
Boards and i ndividual business men will be coneulted whenever 
tl,e i r advice is considered to be requisite to a wise decision 
o.nd t:henever they wish to be beard. There are over 750 of these 
Advisor y Committees . Arrangements have been concl uded wi t h the 
Office of Industry Advisory Committees of the War Production 
'9oard so that we can easily arrange to meet e.ny Committee . 

Advantages of the Proposed Organization 

The advantages of the proposed organization are : 

1. 

2, 

3. 

4. 

5. 

a. 

lt is simple , 

It is economical . 

Coordination is provided. 

Linea of author it)' are clear out . 

I t is baaed on the needs or the aituation. 

It 11ill tan lalo ledie of all o;:cratio.u, te::diS 
to • better coorainata! ~ rotra:l, c a better ?~'!:lie 
re b tiona . 
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D!rect c11ntaet it ;roYlb4 witb U:t S=n:lu :tar 
froiert~ 13minlatratlon, ~ with tht olber aisroaal 
agencies . 

d. lt provides for continuing recognition of the busi­
ness point of view, 

I t is, of course, impossible to foresee all of the condi· 
tlons r.hich may affect the organization structure and composi­
tion. It must be constantly borne in mind that changes may be 
necessary. Flexibility is a ~st important requisite of all 
or~enirations , including this one . 

RbC01!1~1lED ORGAIHZ!TIOII FOR TilE nn.IEDIA TE FU'l'URE 

In making a recommendation as to t he organization which 
s11ould be used until the "final" organization is established, 
it will be helpful to describe the present organization for , 
nnd methods of, disposal of property declared surplus to the 
lrocurement Division, 

Disposal activities are controlled in the office of the 
Director of Procurement by the Federal Property Utilization 
~ranch . In addition to this ~ranch, there is at present 
attached to the Director's office , a •soard" comprised of -

ssrs . John L. Loeb, Chairman, Albert W. Frey, John F. Hough, 
and !\Obert J . Widlwlno 

As "Declarations• of sur pl us property are received in 
the vario ;s regional offices of the Procurement Division, 
cories, on which regional officials have assigned the property 
Ji raised values, are forwarded to the central Property Utili· 

:etlon Aranoh, In defined easee where the surplus propartiee 
•·• ainor u to quantity or value , the regional offices pro­
:orJ 11th disposal wi tbout awaitln& ad dee or instructions • 
fro • • in -ton. It is important to note , bonver, that ill 
• ue cue. co in of tl•• orl.,;inal oecaratio .s , &nd subsecr•cnt 

Yitat ~·ror' .~~· -ro,•oeala for aal• .. ~~ ot~ r ao~-=-nt• 
• ~ t -2 . ----

1 c'tr'Ll O!l'l.c:e :o• ~- c,i ~~ :- rtY6n~ uz. a ...--r 
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~ns J&l continuous e ~ck on reilonal of!lca o0arati~. 

In t.ny case where the Chief ot tl,e Central l>rucb 4eter­
inta the quantity or value of the eurplue property to be auch 

that central control and supervision ia ia;ortut or neoeaaary, 
'•is office assumes responsibility for disposal , 

F'r~ sently , outlets for the surplus property e.re sought in 
c~~enlially the following order: Federal agenoiea, tax- sup­
;orted institutions, and regular businesses , lieceaaary co­
o:iination is effected whenever :~f~opriate wi th the War Pro-
QUcticn _oard, Office of Price 1 iatration, and any other 
"controlling" agency. 

Assistants in the Property Ut ilization Branch execute the 
,reli~nary ~ork with other Federal agencies, and make specific 
recommendations to the Chief , After review, the Branch Chief 
~ithcr takes over direct supervision of the disposal activity, 
or refers the matter to the Board . Business firma, trade asso­
ciations, the ViPB and OPA are approached by the Board to the 
extent that each case demands such act ion, The determinations 
of the Board are executed by the Chief of the Property Utiliza­
tion HrNlCh, either centrally or in t he regional offices, as 
necessary, 

'embers of the Board also meet with trade association 
cxec'ltives and representatives of businesses, the Vil'B, OP1 
~1d other government departments to discuss and plan forth­
co~ne problems related to various categories of surplus 
1roperty . Board m~mbers also have contact with the Surplus 
.. er Froperty Administration, !Ir. John L. Loeb being 
r . Sullivan ' s alternate on the Surplus War Property Policy 
o&rd . Other members have served on committees and sub­

coc::~H toes of the SUrpl us War Property Policy Board . 

It ia recommended that until t he per~ent Treasury 
!1ocure~er.t Property Oispost.l Board ia set up the present 

o ra be continued. Because of the re.pidll' che.ng ing eondi-
1 :a a1 lr.creuil1c; TolUld of rrorert7 being declared sur­
: 1, 1t h a lao raca.e:.ded that aneral Coiii:aocli t7 St.lea aU~ tc tile or•anlnUon juat u ..ooo u 1ut.lifi.C 

• r~-
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The rreacnl outlook indioatea immediate need for a 
:o .ocli lJ Sa.lc a b nager in the following !ieldel 

1. 'textile s - Clothing - Footwear. 

2. Autooative . 

3. L~ectrical Supplies and Equipment. 

4. Drugs and Hospital Supplies. 

5. Construction Equipment . 

Commodity Sales llan&gers in other fields should be added 
ns needed , 
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l.eoriooa ,.,.--ueol .....,.."'"" l.ooM1aUao 
~.eon- ,.._,.Ueol A.oooo1a'1ae 
Aoooo1oW IIMla ..._ lwroo 
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Mr. Joba L. hllhu 

&r4vart 
lla\1o11al 'lbolaoela ll&l'llvt.ra 4ooool.t.Uoa 
lla\1o11al l!eW.U ll&rclaro 4oooolaUoa 
Aaorlcaallo.rdlfal'l llaautactul'ln 4oacel.t..S oa 

Ixoa u d S\nl 
IDotUu\1 of Sczwp Iroa lo 8\aol 

lAathtr 
'laAnlro Oouaotl of .U.rlca 

~r1aratloa 
co .. arclal Blfrlcorat1oa 4oooola\loa 
latloaal 4oooos .. uoa of Ice Botr1prator llaautao\van 
laUoaal 4ooool.t.Uoa of lea Iadwltrlaa 

SteUCII!tt 
la\loaal Statioaora 4ooocla\lon 

Supplite tp4 MacbiptEY 
l&tlooal S~l7 lo Kacb1aar7 Dio\rl)U\lOG 4oooo l.t.tloa 

!llu!W. 
Aaarlcaa Sureioal !'r~ 4oooola\1oa 
Wbolaoela lurcteal !ra4a ~aoocla\loa 

!£141 Afeoc1a\1opa 
.loaarlcaa !'r~ 4oooe>l.t.Uoa 

!xRI)(J'l\trt 
l a tloaal Offlco Moeh1D4 Dialer'• 4ooocl.t.tloa 

!arit\r t n.part-\a 
Lial\14 7r1co Tarlo\7 Storoa 4oaocl.t.\1oa 
laU ou l letall I1r7 Goo4a 4oooolaUoa 

1 1 

O..r lDltl.t.l atforta ware 41roo\od. a\ \baol parUnlar aa~ocl.t.Uoaa 
btoauta \baJ GOYer tba prlaolP'Il o011o-..,&Oo4 flll4a or bloa•• 
"' ollb4 \heir a4o'loo vUh ropr4 t o 41ol araUoae of proper\J 01 
baa4, I\ oboul4 be aotod. \loa\ tho .loaarloa.D a.\&11 h41raUoa .,. .. 
alot o of 11 aa\looal \racla aaeocla\loao AA4 11 o\a\1 aaoool.t.\loaa. 
!ba Jetallero laUoaal Couocll eouh\1 of 11 D&Uoaal \ra4t ... .,_ 
c latlo... Junbn, .. rrlll ~. Vatooa, PrHllont of \loa '-rl­
!,.Uo 4oooo1aUoa lpcu\inll, - - aaka& u laol'o"' 1a a bellotla 
clrftl.aaiac - u. ~~ a ota_, " \loa otfaot :boo.\ w 
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Mr. Jolz L. SulU,.. 

will M ~7 to nooln tlwb ._,u.., Marlq oa U. ouJoo\ 
of oUJlllua proponr clhpooal. !be AMrloaa ,,.... ~ooolo\loa 

hocu\lno croup conoh\1 of tho hM4a of 11110 aoUOMl ,,.... u so­

c1at1ono an4 ooao 100 o\a\o aoooolo\loao. 

Vo ban nooln4 lo\\oro f roa roprono\a\1 ... , of It! auool .. 

t 1oao an4 baYo bolA coC1oronooo vi~ .a.eotlYoo of 1• of ~ 
Maq aoro ozoCilUno obould M lA\orYI-4 Mfon a 411o1lo4 
,,.....,. ot \...U u ooolo\loa ylwpolah 1a ......,. up, h 1o pOO&Ioo 

l>lo a\ ~· polo\, bovnor, to .-riM tbolr prl.oclf&l 4oo1no, 
aa tollovu 

1, Do no t 4UIIp ma,. ourpluoo Ia oWib a ....,.. tba\ 'buo1Aooo 
procoduroo an4 aatlYIUoo aro uo4ulT 4hrupk4. 

2. houn tbat -.lor 4oohloao aro aa4o oaq a!tor cou'Alto\loa 
vUb tba 'llllalaooo .,..... a!foc\H., 'b7 1Aclu41.ac lA U. 
orp.Aloa\loa ozoou\lno aporl•cH. 1A tbo Yarlou tlol41 
and 'b7 aoottac vi~ \ba approprlah luua\rr Actrtoorr Co. 
a1ttooo oo4 !..&o ~ooo latioa -..autiYoo, 

3, Jo aure tbat .. roboo4ho to a41quatol7 dooonbod Ia ortbodox 

, . ... laD&uce· 

'· 14op aorcbaa41oo out of tbo baA4o of ·-aul&toro' aa4 ~ 
'b7• nicJit conooru. 

h h app&rOJlt \bat 0\lr th1lll<lac to 4ato bu booa n rr ·-
1D lao with tho 4oo1roo of bu1Aou, A v-.knooo \bat 4ooo .,.lot 
at pronot lloo Ia ow: l ... 'blll\7 alwa;ro to ob1o1A a41qua\o 4oo­
cl'ip\loao of ovpluo propon7 roa4117, to oyorcoao t hh 41ttloo 

cult7 vo an Ia .... -~~ M11:iJ1c -loo of aorcbaa4ho anlloblo 

to proapootl•• ~ro. 

10"' . .. 
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(The rollowiJla add.-eaa l:ff John L. Sull1van1 ueutant 
Sec1-otary ot the Trouury 1 at the &Muel <ll.nntr ot the 
l!nnchoste r, lleTI Har.:pabire, Cher.lber ot CCIII!ltrce, at the 
Cnl')lenter llotel and broadcast over Station I'IFilA, u 
solloduled for delivery at 6::JO J>. ll •• Eastern War Tl.mo , 
T/odnesday, February 23 , 1944, !!!1 1o tor releaeo at that 
time.) 

1 ? 

Boliove .., ' <iY friends, it •• great to be here am it •• tine to be here 
on such an occasion as this. Seeing the faces of old trienda, ~the 
\"ie\18 or the foll<a back ha:>e, observing the enorc:r with which ;you are doing 
yO'.Jr 0\m particular jobs 1 learning the philoaopld.cal w~a in which ;you are 
aceeptine the I>Ultitudes of wartil:e irrihtl.ORI ll'd in<:CI\"8niences - all 
these constitute a tonic r.llich should be preecribed in aore frequent doses 
tor ewry ree.l.dent of 11ashington1 D. c. 

I auspact that all ot ua mre tonight a cree that tho oost important 
iosuo befo"' thio country toda;y is tha winning ot thia Tl&ro Everything we 
ore aJYJ nve1;;thing vre believe in is in jeopanty untU thie war is rron, 
I 110ndo•· 1! thor o io a man in this room who r1ould prize lite 1taelf if ha had 
to live thnt life under t iD yoke of tho Nazio or the Jape. I realize that 
thio 1s a strong statement , I t might be \lOll to think it over befor e you go 
to bed tonicl\t. It is o. good 'lliY to check up and to discover just· what your 
m:n !)OI'oonal stake in victory is. 

Second in ~rtnnce to the winning of the uar and or primal"./ importance 
once t:., liar io won is tb:! proble10 o! aeouring a jl.Uit and enduring' peace. 
Ju::t u everythins "" are depol'Xls upon victory in the mor, so, too, does 
ever,.thing ,,. ho:>e ~o be depend u;><>n a luting peace , For the secord time 
l.n a generation t he dogs of o;:ar :.ava been unloaahed rrithout _>l'O'IOC&tion 
upon the people ot this count:y, On neitller occasion did the Al:oerican 
:>eo~le shrink Ira> their respor.sibUitiea in thooe tTtO great cootll.oto, 
But 1:e do shrink in horror !roo t he stup:ldity of a bungling peace l<hdch 
boget.o aore no.ra and •;hich threaten• t o ruit a repetition ot the """"' 
dl.oasters on our children, 1 think I can state IT/ coanon corutont that ;Tit~ 
Out. victor)• i n thb 11ar and a just and enduring paace lite uill hold very 
a•.uc for any or ua, 

nut 11hon thoso tno have boon ncco~l.l.ahod they mWit be illlplen»nt ed by 
t:,. pr ncticall ties of everyd~ lite, by the aoauranoo of • oa\tinul.ng hdl,lh 
•••rnard of living, by tb:! .. surance ot pomanent enploymnt for 411 u ho 

!oh t <.ork, 1'f( 1 confidence that \7hen thia war io uon and the p•ace ha.s 
be •n : cured , ue ean then ,n.tb usur4t!ce reauce tho tuk ~ m ld.n!: or thi!! 
.... - ~ • t..'JI t.~llat.,. :x-t. p~I"':"'"Ja land ln t.lw vorlJS . 

- . 
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x..:v ttro'bltDt •ill raaulre aoluUoe 'before •• bow • • are n • M:!•. 
so:"JM road beck. I 'bel!..,e ona of the aoat laJJOrtaat probl•• t 1 ow- s..-. 
sedJatt ~·t-•ar econ~. for unleaa our poe\-war econ~ ta eata'bltabe4 
00 10un4 prl no lploo at the earlleot pooolblo aooont attor tbo eoooatlo~ or 
~oot lllt loo , oll or tho lnatltutlono which ho .. modo Jaerloo creat and 
no•orful will bo In tompora17 Jeopar<lf at lout. 7trhepo tbo pboao or 
tbl o nroblem thet l o ! !rot In point ar time lo the problem or the dlopoool 
of ooat-war ourplu••• • and i t io ot thlo oubJoot thet t wloh to talk to you 
tonight. 

I 

Youro wea • timely invitation. Thl o group or lnduotrlol ond cocmerclol 
leader• or Wencheater, New Ham'Pahire , conatttute a moat ap-propr1&te a.udtence 
ror the ditcuaatnn of poat -war aurpl~••• • and I think th$t tt ta fortuitous 
thot th la dlocuoolon Ia being hold. not In a groat motropollo, but in a re­
reoentotlvo A.urlco n clt.y. !'or many ot t ho obJecthOI or tho disposal ot 
oost-.ar ourpluooo o ro directed at tho reheblllt atlon and otro=cthenlng o! 
t:~diuc-ahed and amall manuteetu.rera and ••rchanta. 

I a= well pa,re of the dan&er of 4iacuaetnc I)Ot t-war surpluaea or 
c<>ot-•or anything ot a time "hen we oro barely on tho throohold or d riving 
'tae!c the opprea11ora. 1'hta war h -far from onr and. 1 went to atwre yw 
that thou people who are thloldng end .talld=c about poot.-wor p roblems are 
not doin« ao becal.lae the)' believe peace l a lantraent. 'l'he1 are •orld.ng on 
the~e ~roblemt now because thef are awere ot tho compl~~ ity or the ~tob­
l l!<lll , tho dlfflcultle• or •olv!ng them, and the tromondoua lmporto.nce of 
e~rtvi~ at proper ~olut ione well i n advance of the time for the execution 
of thOBo noot-war "Dlana. 

Tho imnort ence that the Congress attaches to the poat-wftr problem i s 
evidenced by the fee t that there are now five c~itteeD of the House and 
Senete ~hich are concerning themselves ~ith ~aneral nrobl ema of poat-~ar 
olennin& • nd ten cOMmittees of the Houae and the Senate ~hicb are 1.nve$t1-
~&t1n& tpoclf ic problema ell of ~htch re late to our poet-war eco~. The 
eo\lr e m""berahlp o! the l!ouaa and the Senoto oro alert to the problem and 
I ~ auro wil l be proa~t and helpful in paoa1QS -het avor locl alatlon ~ill 
be reoulre4 to imol~ent our oresent governmental ucbtnory. 

•ou ~ bo ablo to al)))reciate ho• rltal}¥ eTery poroon in tbia room 
is 1ntcret~~4 tn the aeneible disposal or poet-war .ur~lutet when I remind 
'IOU tbat the United. Stetea since eot er1nc the wer hat ln•ette d. in dafenae 
nlRnt pronerttoa $15 ,000.000,000. To be eure •om• ot t heee plant• will be 
rotolno4 by tho GovorMent In a atendby a t atuo. But tho majority of th""' 
~111 br d lnpoood ot. t don't think I need to opell out f or 1111¥ lnduatrlal­
!st or r csltor ln thlt audience the cAttttropbo t hat ~ould ~•ult rr~ the 
indhcrloolnot o olumplnc of theae propertiU UDOO tbo IUrlcat. 

The Arc;> o:>d the Wa'l1 oicco Purl Harbor hen bo"Cbt llteralljr clllllooa 
or al':.ots . tl'..ettl . th1rta. t1Ml:l.J4'l:te. •tG£.obl!et, \1A4tr-Nr ad ... 1'7 eoc­
:d-.~1• ':O r.r.JMn' c GII:IMillit:y. fo;r t_a~e. for &.be JortJa .t.fr1c:ac l.c ..... too 

~ -. r..-,t r.& • e'!"e ""'- "''D.OCC Cl.!:•~t u.- 9/L t,-:_1J1M~t a:a4 ~17· 
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::'>:"0 .,.~ )90 di!!erent 1~- o! c lC>thl.JII aDd indi'fi<laal eq'll:-m, The 

:!':W :orpe had core than 10, 000 di!ferent u.,.., The lltd1.c&l corpe t.s 

, "0 ;!itreren~ ito .. , The Engineers in North A.trlca had "'o"' than 

llO, O'Xi di!Ceren~ item, includinc e..,ry\ldn;l cr .. bridcea and bulldoura 

to storate tanka, Thare YIOre 2~,000 different ordnance ite,.., 

Tho t..tal war act1vit1es 1 expenditures tor ~ years 1943 and 1944 

are ootlJ:Iotod at (\172 billion, II!Uch of this huge sum wao used to purchase 

coocls which ~ be surplus at the end of the war, I .., sure I don •t need 

to point out to any llanchuter r etaU merchant what would mppen to the value 

of lUs stocks a nd inventories it these surpluses were d\ll!Q)Od on tJ>e ""rket or 

'ifGre sol d i n trot:'Jln:lous lDts at saori.tiee prl.eea to speculators. 

lb' t alk t o you fol!ca tonight ic predicated on t he asi!UIIlPtion that there 

11ill be groat surpluses after the war, It doosn •t require a brilliant mind 

t o conclude that it we win tltls war there "ill be a treQOndous surplus, end 

I knort " " a re going to Tlin it , I lllve Mt saoe peOPle vho seen to have the 

Idea t hat a post-war surplus is a nlsult of bungled planning, end that our 

an::ed s ervices should be able to plan their procuroQOnt v4th such exactitude 

t hat t he lnst cnn of beans \till be oaten by tho last soldier 11usterod out, 

I bog to dUrer , lli#tory has oever lcnolm A victory \lithout so"" surpl us, 

nor 4 defeated nation trhich ha~ at ih disposal at the til:oo of its aurrender 

an ovorall surplus adequate f or continued military resistance and tor the 

hol:e !'ront . 

\/hen a C""'>&ign is planned our General Starr must asouoe the worst. pol!­

sible COr.l!)licationo, It cust aosuot t hat the· "'"ather u1ll turn for the no~ 

i t must p1<1sume that our one'l)' will be astute, i t must antici pate breakdooms 

1o " certain percentace of auta!liOtive and col!lbat equipn:ent, The General 

Start plans for a ll of thoae adverse cont~c1es, Then it concludes that 

it nill require !our months to toke the objective o£ that campeil;n, nnd U 

>cc\llulates vast stores f or t_ha~ four-oonth cat;>aign, - with a geoerous 

margin of reserve fol' those ~-esecn coa~inaencies wt:dch, SCX'10hc:M or other, 

devel op in every carpaien, In foroulatlnl: theoo plons f or supplies and 

e<tui))lllent t he General Sto.ff is likmrise noved by the tact that generally 

speaking the Arrt!1f "ith tho largest QQOUl\t of tha best equipment is the ArriV 

that out!ero the r ...... at casualt1es and I kn011 that we all applau1 and ap­

provo o general ato.f! that is mindful of the safety of ito cen regardless 

of the expenditure or mat eriel. 

The trel!endous atorea of auppliea and equipoent are acciZNlatod, Tho 

:ero h.our arrives ard t he af'fensi ve ia on. The l~e•U•r contin~s to be on 

our aide, The t e rrai n ia leso <li!ticult t.l-.an .,._. anticipated, the expected 

percor.tagc of brealalooms !ailo ~0 occur, ~be .,.,..., m1aos tuo <II' t:,... oerioua 

rJ.st.o1aoo o:xl tho co,..s r;n t h& ,.. r' ......d ! or £o-..r :<mtbs aehieft& its 

>bjecti~ in two 1l01111'ltlllo cr .. flL u.. .1.:11 ......... ~ ..r.oll-6 ~ ., ...uar theA 

"'7" - · J .. ..e:.ory t. a cr-lw , - a .,...,.1.,. t lat .....U :te• :..-.. o:C.o .t !..s 

~ic:. !.u"-1 -.:r --:u. • 
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• jOII t !.:1 Cd.a QJ" u 1D ..... r: • 't3n c.-
..,. a •·••1::!-, w!ltn ~ ac;;'31...--a ot ~~ Wlls c=- '-&.~ 

,.. ..U•:;· <S7 tir u .. §calu 1n a a1n T er~~ "ll!:iA:II r.:l: u.;> 
·r ·•l• in a Lar;er enga;ecent . BellaTO • lt ,,.,..;ld ..., !oll7 1! ~be pn>-

• .r.:-.n< branchlS of our amed services dim•t calCII au:. that "" ha~ that 
,,~t•·• b:I~Ueship, t ltat extra squadron o! planes, that mra batoallon t4 
t"iol d or tilloty nhen t hat time comes - and of course there wU1 be enras 
boclrin~ up extras. Poor plannin!t? Oh 1\0o The very best pl~, and oh 
h<>'l tho Jopa and tho llazis wish they had the ld.nd ot a ourpluo SOCII ot our 
foll:s aro bogi .nni n:; to worry about. 

I lmon thot NI'\Y people in thia alllience recall tho anOW>ts ot sur­
pl uses loft attor the last >Taro I doubt it thero are raey people here who 
ap;lrovod tho conner of disposal of those ourpl\llles. Stated briefly, the 
problcc is to avoid thou cist.alres nhen "" di spose or thie l>ar •s h~ =­
'lw. \!e cuot d..Upose oi" i t in a OliJll"J3r ! hat will not only do no violence 
to our !lOSt-<·a•· econOI:\Y, but; in a tmy that \l1ll l10lp to rehabilitate and 
develop our poet-uat· econc:qv an:! revive our current uart.U:e econoqy. 

I an sure t l1:1t t:nl'\}" cf you rove rood in the neuspa!)Ors over the treel<­
end tho spl endid re;>ort of llen>ard Bat-uch and John Hancoelc on post...;= 
probl""" . Per hB;>a s <Xil8 of you have read that part of the re:>ort that re­
lated ~o po•t- \lar surpluses . Since the tir:>e this ro:,>ort T/88 civon to the 
?re~i~ent on ~<ecutivo Order hae been issued sctt1ng up a Surplus :Jar 
Property Acll'tl.nis t ration. IInder that Order tl., dispooal or all consu:oors 
gooJe , other thon food, io placed in the Procuretnont Division ot the 
Tt·caomy llop<ll"i:.LIOnt. The l7ar Foods Adtnl.nUitration 1e modo responsibl e tor 
t ln dbposal or food, tho !Jaritimo COOlllliss!.on is Mdo responsible for the 
dispooel or ships and maritime property, and capital and producers ' goods 
including plent a, equipr:ont , rete rials, scrap and other industriAl property 
oro ~o bo diapooed of by a sullsidiarY of tlle Reconstruction Finance Corpora­
~ion, 

Tho :Z.ecut!. ve Ordor '>rovidos t o r the appointmont of a Surplus ;1a:­

Proport7 Pol icy J!o.>rd ccaposed of renresontoU vea ot l2 Govonn>nt depart­
•'!'ntr" srd a!,'G:neies or wilich tro Treas url> Dl!part.mnt i s one. 

I 40. cure all or yoo ca.n ap_lreeiate tm concern o£ t.ho "i"~Mur.l as 
t:,., c•nt1•al !local o;;eney o! tho t:evornnent i n t ho overall pes •-'""" :>roblco. 
r•>r"u eo,,., ol" vou .u-e \iOndorinc lT!\Y' t ho TI"'oaury is t o !)lay •uch an active 
''-'· n tl"o <li opoeal of particular types ot o<nOoditlea . For IIIAJ'lf y<>ara the 
l'r•'CU"'ront Divi sion or tiD Trcas t.ry llopartmnt hu bocn one ot the largest 
~·cr of "Orc:w lise i n tho uorl do Tle ;,tr o·hatovor 11 noodod Cor tho 
""t' n · r aU aoverm::ont d..::m--rt~ :!ta 'lin..1 l;u:eaus cxc-opt ~h:: An:~·J llavy, 

r .. 1: COC"1.!.8a1on and r.ov~ rrn::rJl. cor"'tat.ion.:: . '.:0 ta~ 01/oJl' :.. nill-ion 
~ n ..... L-..1 l.ll .:._ la:lt ~CD • &M ~ haV '">U •it f or "?"•';rn;nnt. de-

l • .L.. _.a; f • 'tlrJ ! ~r '"f hio.n .. .._ T l!.l.l.i"":'l :!ol-
~ ; • • 1 !':' " JZ":T 

rl- ~a=~ . 
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: tbla« l< to ollort...., t hat I aa la ao l'Oil&laa to O}lla& tor tba _.. 

;:.oo Yar froper<)' NlalctotraUoo nor tor tba eu,lu 11or rrep.rt7 Ptl lq 

!o&rl wl: l ch baa not 701 aot. lnor tiMluo I thlu 1\ alcllt 1M balpt->1 to 

1,~ If 1 t old 7ou ooaothlnc •or tho thloldac that baa llea cotac oa ta tba 

c!ni l of o:en llho Vlll be cbar,..t Vl\h dltpoolac of IIlaH ~lllo 

Yht ,r#&t concern of ~1 aea 11 ia4uat r, , &a4 tn retail aa4 Wb~lt• 

o&le buo!neu to that when tllh war to over t horo vUl bt lafl haaciac 

ov~r cbe h~ of AQ#TleaD buelaet ~ euch • aat t tore e ot tU¥~1 pro~r\1 

that I t will ou!!oc&t e all lnltiatlvo or prlvato lc4uotrr to r ocoa.ort 

from the Job of var production. Vhich 1 t bat: been dol n.c eo vell, to aaAu­

faeture once again ita no~&l peacetlae commoditiea. 

l am ~ell aware that a not 1ncont14trablt proportion of thet t .ur­

plutet can alto be uted. to eraat ad•utace tor tbe relief &.Dd. rebablll tatlon 

or dootltuto popUl&tloco In ~any t raste parte of the wor ld. 1 oa cocvlocad 

hovner that reprdlets of o\lJ' d.taire and our d.ettnD1nation to bring aid &Dd 

eocfort to t.heee people tb.rou«h sood.t and. equ.lJaent not uecett&r7 tor our 

own productive offleloccr ther e -., ttlll bo loft aw&ltlc~ dl opooal a tre­

aendoua accumulation of good a of all k1Mt.. Occaaton.all)' 1 t. it .-uc«eet.ed 

tb#t porbapa the eatleat aolutton t o our problem ~oul4 be t he det\ructtou 

of these goodo . Spoaldns for 1011elf I advho 7ou that I c:aa f oreooo no 

eo~blnatlon of ctrcwmttancea vhtcb froc the econoaic, aoetal or mor.t polnt 

or vle'll could tn any v&:~ ,1utt1f)' t he dettructlon of ft•e ce.ntt 'forth of 

U&&'ble &Oodl. 

Still other people auggeet that vo can beat pro~ote the r•convertlon 

rtf indus try 'by loekin& up thete roodt in aealtd vareh0\1.8&1 and leanne 

thea there until tome fUture dat e When they can 'bo lntro~uced into our 

=arketo without ,jeopard)' to ou.r tCO!IllQ1• I !led l!Ulo .. r!t in U.t •uc­

tettlon . I tee no one in thia a.u.dlence tonicht Who would be vUUn, to 

invest $50. 000 in e. t hoe t'aetorr tt he lmev that in a Oo•ernaent varehouae 

ln Botton there vera atored 10 alllton pairs of ahoea which could 'be r e­

lea•ed upon the market at 8Df tiae. It 11 a1 eoncluel~ \bat euch aur­

pluae& a ,a remain. une'Xpen4ed in thte countrr ._.Ul han& like the avord of 

Damoclea over Am" rlca.n 1n4uetr,y unUl thq M•• been absorbed by our 

4oaeattc =e.rk.ete, 

Todl)'. tho boot oolutlon of thlo probl•• oeoao to be the rap14 an4 

eq,ut ta.bh dtatrt b\&Uon of all auc.h ,oocla aa fa et •• the armed ter•lcee 

ftnd th .. &o 'b~ tn eurplue. AI lone &I the ~ar 1&1\ 1 the a.rkt\1 wi ll 

be hUQ~f'J for pracUc.allJ •••rTtb.t~ tl'h.lc.b a eirlUa~~ C&ll uae. ~on when 

peace eu ea tber• vtll tt1U \e creal lho:~• of ooat cl'f'Ula.n ~· 

•.u.ttl priT&t e ta:iAitT7 cac re:con•ert \.0 prt.ae4tl:e p.r~uct1 0A· J.tl.4 I • 

~~t v=rrl-4 a_llout la.iutP7 ladd.ac rer -.rate e.tur w 4lat:Tt)o.lte tbi• 

.,..-.r-lQ.t. :1M d•Ulaa ~ !w all c:._..s.t U•• 1a •• Cl"Ut - u4 

:t?Utao par:lraolac - • • ..... - '-'-' l:IIIVU'J' Vi ol MVO ~ atillcc 

':' A.t nr.........-a &1"11' - .t U. -..-. 
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na.• ft Ita.-"" ._,._,..-- st .. •lc!lo .... t 1Uiu 
: ,..,-1~1 • ,.~ ..-,lw v IM1r ..... x-tlor ao u u ~ 
, p.: , ! l h wr 1:-• ... u. w ct1spaee et u. .. c-.ttu .. U1roufb Ute 
• n!.tr ct.a~r•a ~t tn<te. ,. <to not !.~lind to Hll Ulta to apoeul&tora . 
\~ If •"1cn• 11 .,.,,...u., to 7""' Ullt 7""' t.n.,.at -rour 110r.cr in a ccncom 
t-<lnt orpnl:ed to ~ up OOYenaent aurpluaeo, t would ~c..,end t.Mt rou 
ror.ro t.hc opportuni tr, becau .. t con usurc :rou Ule Tretolll')' ;t)oportaen\ 
Intends to do bualneu w1 Ul the people Who have boon doi"'! business up and 
d .. n tile !Min atree to of our Aaerlcan co.ounitiu :rur in and :re•r out, 
• nd we arc detomined to heve no truck wtUI oey concern that io organized 
tor tho purpose of making mono;y out of the war, 

Between now and Ule end of the war, 1n 110ot cCIIDodiUeo we oblll en­
joy a seller ' a url<ot . 'l'oclay there exist unoetufied d ... ndo 1n the 
civilian oconoa,y, and not only are civiliana ahort of '"""1 cCIIBOditleo but 
the retail atore o of this country, the hardWare ot.oru, the pllJDI>ing 
supply concerns , the dey l!oodS stores, e re ahort or Ulinga t.o sell, It u 
our conclusion that we can provide the aost equitable dhtrlbution or 

1 e 

tlu!sc cocotodi tie a among the civilian population by diaposing of thea thro\¢ 
regularl,y eatoblishcd trade cbannela , lie bello .. Ullt b1 doing this we 
shall nnt only achieve t.ho hiibest pouible degree of equity of d1str1bu.­
t1on but we ahAll be able to reauscitote Mey !dUns retell concerns. It 
1s our intention that t he people who ore in poaiUo• to perform a useful 
servioo in tho disposition of these articlaa shall be allowed to make a 
fair, honoroblo profit on the transac~ion, It ia our determination that 
tho ultimote consumer will not suffer from unreasonable markups br any of 
these dlatrlbutora , We are resolved that ouch CCilV:loditiu •• come into 
our possoaaion will be disposed of in lota of a aizo Which will give the 
••.all town merchant the "'""" opportunit:r to fill hia requil'eltenta as the 
lo rgest department store in the lAnd enjo;ya , 

'to intend to conduct this business In a fOldriah bowl w1 th ever:r 
rec~rd and every transaction open to the •hole wide world for examination, 
Followlns Secrotar:r Vorgenthau's lonsUae polic;y of pubHcl,y announcing 
the detona of aey """ Treaolll')' venture before it roaa lnt.o effect •• i D­
tend to ~:~~ke kn"'"' to the Congress, t o the trode and to the public the 
techn1quea to be used in disposing of nrioua e ... oditiea . l.nd 1! our 
plans ore unsound there wtll be uple opportunity for aeyone to help us , 
cnrrect. them, 

I am hopeful that the experience we t•1n I n the coainr nonths in 
dhFCSinc of such reiatlvely smll amounts or aurplus coc:od1 Uta as ore 
" '"' beooml nr • voUoble wt 11 be helpful to us In parftetlnc our ttchoiques 
or dlatrlbutlon bfo fo re h..,. turpluns bee ... nolloblt. 1 tblnk you wUl 
•rn• with cr 'ho• we would be dl r'flic l In w r c:ut:r 1! •• failed to .alee 
1:: •r r ~lera no- to ~1•~ or poa~r a r;t ... a. I dac 't tbink 
• t!r' :a ,,.,. ""*"" 1~ •..be C"f"Q,..U'J' ._ t• -.-t .. ..,.,.,., \.1'1 ..... n ~ ... h1a a!-
•. ..... • ,. .. t!JI"'t.!.nr 'n r • •r&1•• 1 ('It • f'l'tf ....... r , ~ or "Ul ... "' ~· .,-
.... l.,...r ~1"" :.m • o-,:;i•~ee l!.l.a pt.M a.-a s-rfN" 
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For l~$1.ane0, it ~ ft:%7 ..U boippul tbat it 1l1ll be ~:lible to 
.,.,,. Ill <11 rtonm~ kinds <I c«z>>dt:b$ at U. - Uat, Clbt1.0<11q, tba 
~hln· to do 1.a t o Jlm ...,.. thol!e I"'d• wlll.cl: !>l'hate lndwrtry can DOst 
quickly reconvert t o canufacture, In crdor tl•t • will knou at all twa 
>:hat ;>ricrity we should accord the schedul.U. of the various ocoao<litiea, 
it is ow· purposo to eatabliah a a .. u section Tlhich ttill conduct continu­
ing stu<ll.oo of tm three !actors involved in thia particular problec. 
Those throe !actors in each type or COilllllcdity are, l , The probable ocet­
l'IOl' sm1>lus, 2, The probable civilian shortage, and ) , Tha probable. length 
ot tiM it >1111 take industry to reconvert to manufacture that particular 
t ypo o! ccr.nodity, 

Tho reaDOn TII1Y I '""' tbU stucl,y aust be continutns ia because all 
three tllctor$ vary fr0111 10011tb to 1:1011th. E:ven tho laat !actor - tho length 
or tie~~ re<~llirod !or a given industry to reconvert - variaa , iiaey o! 
t~ese industries are uairc in tmir present war production auch aacl'.inery 
it vould use in civilian production, But that uchinery ia ""aring out, 
lbr 111\lCh or it will be available !or ci'filian p roduction depends UPOO the 
length of tho uar, 

In planning the diBtribution ot those con~~~~m~~r cca;oditias, the 
Trouury Dopartaont intends to r~l¥ hoavily upon the advice ot individual 
buoineso Mn and upon the coun.oel ot trade aaaociGtiono, I am confident 
that \/O shall encounter no reluctance on tho part ot aey American buotnass­
man to l eave his o1:n interest& and to c- to 1Tashington to assist us in 
ool vinJJ tltio p roblemo I am sure that every businoaaman Yrill realize that. 
unless thio problem is solved !or his particular t;ype ot comodity his 
service a back at hOJoO tlill be of little value, Accordingly, in the very 
near lllture tha Treasury Depart.r:lent 11ill invito to li'asltington IMI'\Y rep­
resentatives or tho merchandise industry, We expect to call upon tha 
experience or chain stores, largo department stot'OO and Sl'll\ll retail mer­
chants for our probleJ:l is the ·>robleu ot ovory type ot ""rcbandisor, Tie 
expect to rom C«<littees for each cate'l"ry ot conoucere goods and "" ll1ll 
ask each cCODittee to toraulate !or us t wo plans ot diotributian, - tho 
fi rst to bo eporative dwing the period !rOIII now until the end of tho ....,., 
and t he second to plan for the di stribution ot tho vast surpluses that will 
folla<r t:1o and ot tha war , 

7:.rouahout this war there he> boon .. cnU'icont cooperation ot American 
inch·rtry and American labor trith th~ir novonll!lt!nt , Never taw we known 
such •n lnspirina exqple of toamork, I beapaak for tho aove,..,.nt a con­
tln• .. tion or this cooperation in a joint ortort t o eolve tta problS15 ot 

aee . It u ean look ror.-ard to a cort.inuation ot ~hie 11co cl ose llOl'lo­
-"• partnerahip botwoan labor and industry and l"""~nt, thou thare is 
"t• l• J- t !IH ,.. can otn.cietl,y .......,.rt tho cloatrw:tl" ;>rocosa oi 
,.,. ~· • .,..,......,_.,. pr-- ot peace - ~ ... u Utno 11a11:. 1:1 ., 

t "" .... .....r ... ~ ...r-.1.- • ...,.1_, ......... ~ 
~ u a~ w- , SJ:<• a t.11art: ol • aal wUU. 

• 
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Yeo , I would liD to e~st to you that tbeft ~,.. • .- wll1ds 
"orry Lod"'' can be a groat bless,_,_ to o ... natlcn, Tbe7 ccnttl.tute 

uLobliahod wealth - IXI&ble national aeaets, U tlwy are ac!w! n1otered 

wisel.Y and courageouoJ..y, the)' will contributa to ' tho nation&l well-be~, 
~le "'n uec 1 01M of t'*n ertoctively to oontrol run-a,.... prices and tiUJ 
curb ! nll ntion, ldueh of 'OUJ' surplmeo or partly finiehod cooda and or 
tho tools which equip our grN.t vrar plante can be ueod to huten induatri&l 
reeonvc l'Sion, to st imulate industJY and comoroe and to apeed roo"Q>hiymont, 
vast qllllnti U ee or war plant nachine tool& can be uaocl to roplaee old ar 
\'lOrn ovt tool& 1n c1vU1.an production -with the result that ADeriea '• 
rlC\1 peae~tinc manufacturing plants can becOCt>O tho last word 1n efficiency. 
In that tray we can oa.inhin our low coot •so production of goods, and at 
tho oo.-.e timo preserve our wage and living standards, Finall.Y, the surplus 
,.alth of evoJY kind nhlch uUl be ours W..n the ••r ends 11Ul be a tro­
~- aseet t o us in our task or helping t o roccqlit itut o a free wrlcl 
and ·.Jill add t o thB weight o r our m rds at t he p .. ce table, 

I have evoJY confidence t hat this groat clo1110erecy which 1e suceess-
1'W.ly cteot ing the chellange or total ,,..r will - lfit h equal succe.ss - solve 
the problCl"-' o r total peace , 

oOo 
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TREASURY DEPARTMENT 
MDCIIMMDT DIY._ 

WAIMIHlOII • 

l!&rch 27, 1944 

J. "D~'ll TO T1IL SECRE1'1RY: 

r . Robert J . Widmann, Chief, Property Utilization Branch 
nas been with the Procurement Division since October 16, 1935 .' 
,\ 'tor• working on a number of varied assignment& in our 
t:ns, lvenia State Procurement Office , he waa transferred to 

• 10 St· rr l us Property Section at Washington, D. C. aa of 
vctlbcr l, 1937 where hs continued until October 1, 1940. At 
t s. ti e he was designated on special detail in connection 
"t' the Red Cross Refugee Relief Procurement Program until 

, t 1, 1941. He was then appointed Special !aaiatant to the 
, i~f of the ~ergency Relief Branch which position he held 

til September 26, 1941 when be was promoted to Special 
.. ssistant to the Director of Procurement {CAY-14, $4600) 
~nd placed in charge of the Priorities Section. Aa of 
,h•ne 24, 1942, he was promoted to CAY-13, $5600, and given 
increased responsibilities in the Lend-Lease Program, incl uding 
inspection and expediting, also transportation. On July 26,1943, 
e vas appointed as Assistant to the Director of Procurement, 

~AF-14 , ~6500 , on the Lend-Lease rolla. On February 23, 1944 
e Tas a~pointed Chief of the Property Utilization Branch. 

r • .. . nn attended 'kt . St . ury' s College, located at 
• lts'ourg, >-&ryland, for two years between 1929 and 1931. 

l .r . \'jiQma.nn • s employment record with the Procurement 
Division has been very good and he has been effective in 
ohtalning good operating resul ts . It will be noticed that 
'.c u s assigned to the Property Utilization Branch onl y about 
one r.onth ago. 
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TREASURY DEPARTMENT 

)1rs . Kloh 

J,lr . Lynch 

...... 1/.arch 28, 

Attached is a copy of the bill which the 
Secretary requested this morning. The provisions 
deal i ng with the disposition of surplus war 
property will be found at pages 9-22. These 
provisions give to the pro~osed Director of 
v;ar ~obilization and Demob1lization the power 
to establish general policy as to the disposition 
of surplus war property and to designate t he 
Government agencies which shall dispose of the 
property. No reference is made of the Treasury 
Department. The provisions would not conflict 
v1ith the program discussed at the meeting this 
morning. 

· ~------------~---
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lCOMMti iii PRINIJ 
"-tT,ItU 

For Ute of 8pedal ~JI'Wt.wv• l:l!llllllltt PoUq 
ud l'luaiiiC 

7&ru00NGRE88 S'. 2oS-IO>< 

IN THE SENATE OF THE UNITED STATES 

KAJICil ..... 

Mr. -------- introdw:ed tho follo"""c bill; whldi wu .,...d twieo ud rtfenod 
to the C!mmitue on --------------

_, 

A BILL 
To crell!.'l ~tn Offi~ of War .Mobilization and Demobilizatiop1 

establiBb general policies for tbe operation of that Oftice, 

provide for tbe settlement of claims arising from termi­
ualed war OODtraeCB, proYide for illllrin /itlflltlli"!! tnt4 

the disposal ol tMPp1as Qevet •eaa prepen,· UrMiRot1M 

inw1110riu, and for other purpoHS· • 

1 Be il ~ by 1M Sen~JM tmd HOIIM of Repr•••• 

2 liuu of tile Unil«< 811*1 of ..tNI'ioo in Con,... a1urw.f, 

8 TITLB I- AD1lilf18TRATION OF TIIB AOT 

•• ~; t ............ -
J . r.'lll I 
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13 

H 

16 

16 

17 

18 

19 

20 

11 

22 

%1 

.u 
:a 

duccion co civilian produ<cioo •• wor --"t'ru Jllllli~ 

(b) to """""' aMUro the fulleat Pl*ible ..,..,.. 
moue in pnvatc industry duri.ug che ptriod ol ........._ 

co eivilian production olt<tr upm the oossatioo ol hoodl­

tics AJld thereafter; 

(c) to provide for the ooordinatioo of go•~ 

concrols necessary for t/td~ ,..,_liM of lAo -

and ftw on!erly tnlll!ition from war ~eclaa .. 

civilian production, and for lltM telaDtiOOii>f ...,. _. --­troll ll the earliest feasible time; 

(d) to U..... a...ro the orderly d.ilpoliliooa ud 

mnimum economic use or lerminaMn U.v~ -

au.rplus Qe·:e'fflJJt8fll property; 

(e) Co ;._ aMUr~ oU war oontraOIOrt, ~ ud 

largo, •poedy and equitable final ..ulement ol eWml 

under cenninated war contra<\8 ud adeq..a. IDMrim 

financing uncilaueb final settlement; 

(f) to U!e oil practicable mechoda oompelilllt wllll 

•ad co ddtct ud ~· lnad; 

(rl to ~ _,.. acil wily ..... a.­
-ac:...W.;...,...polirioot_. .., .. __ 

• 
1 

I 

a 

·~~~.---~~~~~' 
6 

- 6 

7 

oomptlill11 I 1 h ..., ...... ~= '1¢ l 1CIIIIl 
mooopollelle pal!liooco,, 

OnfOI OW •a .OIIIUUrlOII.....; Wi =•-w 
8 S.C. lot.,., ....... .., 'II' ......... 

9 TVadhN'b ,; 1 _, DeeoJoT f s .. __.II ..... 

10 sball be Ill• ~ 111 W•II.IM f .- D • 'lin 
ll tioo, 'Die ~ tWl be lfi ..... ~ .... 1'1 ° I I, • 

12 """ -.icb ............... - ., .... s-.e. ....... 
12 reooiYe 000111 ri= aa d. ra1e oliUi,OOO ,_­

H The tmn ol oGioo llllhe nu-t Jilell be two y-. 

16 (b) 'Jbe DiNOIOr a.y, withOilt .....,.t to d. citll. 

16 aorvi.le lawo, ruko, anAl regulations ODd llle 0'*-ill•cMio 

17 Aot of 1928, u 11114Dded. employ oad liz tbe • illlf -* 
18 ot .~ DoJIUiy Direolon oad OlbH ..... oad ~ 

19 ODd.., ...... up:zf W for ..pplw. HH+t, ... 

20 ..m.o. .. D1 ~~~ _,. to....., ...... ,.., I .. 

U!Wr ..... 
2S ................. ,:zr ,_.... ...... 

Jl .. p : z t • y a ; I' :r f ......... ... . .... .._ ........... ... ...... , 
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I ...... ....... """' h .... - ... -. 

8 ~ tM tM IJtrf:OJIIltft_tlee el hil full~.,hu• ...., .W. .-, 

4 M6 M ~ ..4 ollieo ~ 118 WI Pit 111er ....,. 

7 Sse. 109. There i.t tllt<Wii.th<d ;,. tho Olfk4 of War 

8 Mobilillllio• a1ul DemobilizatioN a Board wilh whidl lA. 

9 Dir .. tor lhaU ad•ite alul ,.,....,(1, The Board lhall b...,_ 

10 poMid of th• Dirtelbr, who lhaU act tu ilf OhoiniiOll, tntd 

II of the S,....tary of War, lA. Socrttary of tlo• N<Wy, lA. 8«>-

12 rtUJry of tho Treon~ry, tloe Chai"""n of lA. Jlariti""' Ctn~~-

13 ••wion, the .d clmilli.ttrator of the F'orei!Jft Eoonomio A doni• 

H i.ttration, tho 0/•airman of tlUJ Boord of tloo R0001UirucJil>o 

13 F'inmwo Corpot'alion, the Chairmtm of tl1e War f'toaduc/i()tl 

16 Boord, a11d ll•e Alloroe)f Gentrral, or any <di<!Ntolo or roJir't-

17 ~l?llalitlt dtli!J1•oled by any of them. The Dirt<Jtor •hall 

18 •'OI[IIt8t other Ga."trnment agenck• /Q participate ;,. lA• dt? 

19 libwation• of tho Board whnr.- nlflllerl ~!I a/ tt:t-

20 mg IM"' arc unci.,. OOtllideration. 

22 ....., ~ lliJIII clue :0 I ~ ~ JIIDF I; .. 3 I 

~ .. ...,. a•; 1i :s ..t ~ p:: uil • ia .- _... ,_ 
:u ............ .... _ ...... ., ___ ......... 

::1 , . . ............... _,.... I I , ....... ~ 

) 

.) 

I ............ I I - ·----.. I ,. 5 I I 

I _. .. ..., .... ..._pal' ., .... ..., 

3 illle. .ol. ~ VIlli: .. Ia ' Ill tf • a• I s .. 

4 lloe JiMMM -, .. pru~oia... e, • Ill •••• ., .,. • 

6 eeR~u""'"' ruela&ieR el Hte twe Hewtet ef QaJIIa.., tlte 

6 QAtee &f »•e~ili .. iaB eH the ~ eMil ....-. .U 

7 ~ tWHI attllaeri'l MHI ,.,.._ .U ,_etia1111 _.. .W. 

8 ~ ttHH tlte &apH uilie~tj lliPeMiall, M4 eeafllt&., .. Q-..e 

9 &f W.. )1&1;ilt.tiae1 EMahliMetl &, EnrNtt•e ~ ~ 

12 W !lie~ thai! he 8ltltjeel ~ MlM ~ •imlil• 

13 ....& ~ elllte P•eei~efll. 

14 

1~ 

OBNBRAL J'IJNC1'10N8 OP 'riiB DIR«Cf'OH 

St«J. 1Q·1. 7'/•e Dirtclor, acling In oon3UIIatibll with thll 

16 Board a11d 111bject Ia dirtclio11 m1d rxmlrol of Ill' Prf!l/, 

17 de~tl, Jhall-

18 

19 

20 

21 

23 

23 

21 

D 

(a) dtvtlop •nifitd progt011t1 and tAtnbli.th polickl 

{or tAo,..,.; ... .,.,. of lhe NaJio•'• uJurala>ul ind,... 

trW ,,..rca {or 10ilitmy and ticilia• ...U. for JA. 

•f tt:ti"".,. of t.lt uatio•al -~ *":., tAe _,., 

1-. for lA• •• ;.,.....,.. aJ ..-;r;- ,. • ef llw 

drili«u -~· -' f• t.lt -~ e(-' -• .. ,.......-..-..... -: 
(. / ...... ~P+ _ _. ......... ,........ 
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k'n• ~., .. ,_ J,.,..,.. -f --w I iw ... 

111r1>l•• propmg. oHd otA" ~~ malr., ro ......_ 

thi4 Act; 

(c) r.nifu tire acti11iliCIJ of Oov.,.nm1·nt aflt'l.;. 011• 

!JO!Jrd ;,t or cot~c.crm:d lt'ilh produclio,, proctl1'tmmtl, 

diAtribt~lion, or trnn8porlaJion of military or cWt'littra ma~ 

trria/4: 

(d) •Ri/!1 tlrt m:tioiliCIJ of OO<omtmerrl o~ 

"'!ilh ruptd to l~rmi.rtatioN& of war ocmtrndl. i11tniJPt 

{i,aM:iny, and tli8poMJI of lerminatitm ;,fH',toriu and 

JtHrplus proflh'('f,· twd 

(r) rt'lfoltv twd deU!r·mi,t• coul.,overth!l IH:twcen sucA 

10 ll.'f''"dr~ , ,;,,, rn~pect to tile for·euo,·u!l· 

16 -fl* !l!l~e Piree!or ;ol!ttll ~ llio 

17 "*~ H> ll>e "'""'* - l"'•etiMhle 

18 Jltt'lltmnrl lttt4 ~ .;1 telllftlttin, ''«eutie8 Mtft ethH 

19 P~ttlf"liehrA Qe ·rPIIIllfllt tt~elt: iN. ~ t8 fl llhtlltli8ft -+-h 

3> tM ·~....,. ~ ~ diPttli: :a • ,.aw.y er.,.... 
ql 0 

• ~ ~ ~ ~8f1tftltttem .,:aaeit& IMMI IIM"'t fftfll .. d l nll ..... 
'::I -,.4...t, ............ ........ !!1.11 ............... &:tli 0 4 ... 

~ '"""'- ., -4 colo t" =• .- - _.,. _., ....,. 

• 

•J 

) 

' l LIP I I ...... __ ., .. .., ..... 55 

: ......... ., 0 I I ....... o 

3 

4 to tAo oiMr (/oooer .. _ , ~ roi/A rwfMd 1o '**"" ro 

6 !If follou;t</. btl IIi• • rrtkr tlril Acl ., mng be ""'-11 to 

6 corry out il.! prooi.timu. E~ 1Vclt ag.,.., f}ro/1 iMoo 111M 

7 r<fJUIGhORI wi/A rto!p«< lo <>ptrotitntf mrtJ I'""J'lllONII 01 ""'!' 

8 be """""''II to carry out t1rt poli<i., ,....cri/>«J 6, IAe Di-
9 rttlor nod may iiMI IVclt fll'l'tirtr rtgrdtll.,_. ., il d-. 

10 "tciiMJrl/ ur dtoirabltlo «~rry wl tlt• proviriotu of tAll Ad. 

u ~(b) The Dirt!Cior shall eo~ witb ~pmMIIiti1"tl 

12 ol indlllllry, large and small, labor, agrimltu~, aDd the 

13 heads ol interested G<>vernment ogoncieo, to the tltl'ftt 

H nooc880ry to fami liarize hirmeH with the problem• ol oil 

15 segments or tho coonomy. Frorn Limo to t-i.me, thn Direc:tor 

16 oftd f.lte Beord ahnll bold public .... ions to afford 11101111~<1'11 

17 of tb6 general public reuonobll> opportunitios tO Oljlrtl!. 

18 their views concerning the lonnohltion and operation of 

19 dtmobiliulion p"'f''.llll under tru. A <I. 

8UIIVBILLASCB BY ll()l<OI-

Sec. 106. (•) 1'lolft if "--oy -WioiiHI . ....... 

!2 c ... 18 • • ("'~ • n FEn ·i- Clwniaaltrr _ ..... , ......... _.. . ._ 
~ y 't .... _ ..... II • .., ... s.., .. _ _..._ •. .., .. ._ ......... 
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--"''*•· w loo •Pill,_ .... ..,. tlw II: h t1 .. .._ tf 

~ tt.,._.wi.,.., Ia .- ot aay .._...,. ill ... n 1 • 

:1 .hip oi th• joint C'Otlllllill~. I O<W D...,.hu ahaJlloe 1pp btrJ 

4 in lhe >ame UJOnuer u •n or~iooa.l oppolntmai, bat 1111111 

6 lhe nraor~· io ftllecl, tht ,..ainillg mem~n aheJI .,_. 

6 form lhe fllll<tiout of lho joint eoru.miu~ '!'be joial ooe-

7 min~ shall telect • oooinnan and • vice cba.inliao ,... 

8 among i t• mcmoon. 

9 (b) '!'be Dircclor !bAll confer witb the joint 001Diuil116e 

10 from time to time conccnJing muliers of ~ general poliey, 

11 ••d shall rtport to lbe joim committee not 1eoo frtqueady 

12 than evtry thin~· days with rtipecl lo general poliey dori-

13 <iollll made by him. !At.. j8iM eolfltMil""" ....,.. e1 ill -

1<1 ~ 6f ~ ~ ~Fei~uuletl ~ ii lttP ..a. i llifJI!I!i ~ 

l6 (f"} 'fhc CXflCilSt'JI o( t.he join& OOmmit.tee unaer thit 

17 sootion sholl l;e (lflid om of the oontingeot fuuda of ihe 

18 Senate and BOW<e of Rep~nt•ti•os, on~lf to be dif. 

19 bur...: by lho Secrt1ary of the Stnate and ......., lo bt 

20 di>bur...: by lbe Clerk of tit• JJ,.... o( Be...-.lali-. 

21 lljlOII , ..... ,. ·~ by th• d oainnaa. 

IIIU'Oe'IIJ 1U TlrB ~ 

~. 107 l•l .. J_,., .\pril. J,h , ... ............ ) 

:1 ·-.. ll:.,.p __ ..,,. • 1 I I .... •.-

• 

I 

( 

• 
... ., ......... 1 , ............. 

2 ol ...... ,. I .. ... ,.,. .. ___ oe.t ..... I I :c .. 
3 ,_,L_Iu I' ........ 

4 ftnaq, uJ llllllh odwr pwliwiol il' .. , -~~~~-· • tile 1111: 
6 minillnlioa • ol this Ad 01 will .,.bit .. c..- 10 

G •••lnate ils admmt•lrotion and t:.O. .....: for ...,. ~ 

7 • nd reloled legitlatioo. 

8 (h) l 'be Anorncy O•ueml i• di...,ted lo uoaita •• ., . .,., 

9 fnr rho jlurposc of detennining 1111)' facto .. whicl• may t~ad· 

10 ro (•liminate oom1.-cfition. ('I'Cit«' or l!llntnsrtben ntonopolin, 

J t injure small bw!inm. or othtrwiloe promote undot toll("ft• 

12 tration of eeonomic powrr duri~~~t and ofter the period Ill 

13 reeonversion. The A II.Ornc'Y Oentral ohaJi mbmit to the 

a Congreu wilhin ninely day• after thr appro\'01 ol Ibis Act, 

~ ond ftL such limes ~ICI'CIIflcr 111 he dwn• desimble, repom 

16 l!<llling lortl• the resulc.t of •ucl• ""voyo and making reeom-

17 mandations for the eoacttuent ol legiolatioo concemiag 

18 me&hodo, plaDll, and proeodnm d .. ijpled to 8timulate aad 

18 Olrtngthtn lhe syatem of private rompecitive onlerprioe. 

:10 TITI.N n - DISI'OSITION OF IIUllPLUS WAlt 

21 PROPKRT V 

S.C. ~I. II ;. ""' ...-,. Ill tl,. Go"''""'' -•t ...... 
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nr n:.atnK'tnr apo11 rJM. tf'f'llliMtio. of ••r ._ ~ 
INIM . ttl rtU hwllr"-h allet:a"lt ht ,....... lrNr · ~~· ._ 

t"f+tttl'ftH.t fM w1tie1t ""' f l~rert t tn1r11 t. rtllllt fl likl• of ~~~~ 

tt rruimrtiou ,·mtf'IIIOr.'f uol to IJf rl'lfliuf'(/ or MJid b11 tA~ 

wnr mJulrm·tor : 

(lJ) for lumdliug nud difiJXNting of tmninntim1 tn­

,.,,,ltlrir~t mul s.urphL~ ('evt Pllnll'tll JlrOptrty so""' top.,.._. 

<t'rve ond <trength•n tbe .\meri""n t).,tem <A I~ COIJ>. 

ptriri\'f' rnu·rpri~. to promote full ~lliJllo.\·nltm 11nd ro 

Pfl'\'t'nt monopoly. 

t-'OHMl..~..AT'IOS OF P.ROORA.)f8 

S>:c. 202. In ord.r lo aarry ouL tbcte policies the Di· 

H rt'fiM Bholl-
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16 

J7 
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20 
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:a ,. 
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(n) lommlote n ••••t•lete progrnm ( 1) for converc­

jug to 'f}PilHiin~e c;,;t;,, production by priuatt itJdll81ry, 

tHI rnJ•idly ns ~ ltllff w.~ et+t1 61 h8i!lili4iet Wtn' 

mwl.• uud ro11dition.• pn111it , r~uy OovemmenH>\\'lled 

t•Lint• whielt will art not a.e nt'<dtd lor national dolente 

•nd ·~ t8J.1ftblt or 1t:.ct (or ttf'fttt lhm cirilion production 

and. 121 lurlacilitwrin~ clo~ n- •~•montH-..., or ditpooi­

riooo "'o ...... ,rum,~....,..j plant d im .... 1101 .......Jood 

lor •"-1 ..,.._ '- "" t>!4 rapahlt "' - lor ,.._.. ...... ~ .. --= 
(L) • ·-'*'• -•'- r •-•*' ·a .. 
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_................ •-.4 't .. .. 
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;,. oocordllttOe .,.,. lllit Ad. g I lZ EtRifttl will M ........ 

~ ttfHNt M.e tnR intuian &I <WM eetdNetll 

Qa tnuuenl ~ H4 te ~ wM infarmaliu 

~ r8ue:1 et te Hn eateries M tM .....- el ~ 

~ te ~ ittfel'ftlllti BR ft f ff_., W tAt ........... 

....._ ., ._. ,,88 mt 

(c) •..X.. ....,. ~tudit. "' Ae ,J,_. •-11 for 

r1u f-olotit)fl of li<M progrmru or .., ... .. <A lludw 

1o bo woode by 0/Mr ~n of I~ 0""""'"""1. 
81JRPLU8 PROPERTY AOBNOY 

8110. 203. The Direc:tor rnay de•ignato one or more 

JG OovernmcnL ogencies to-., c~arge of cbe htndling, 810rotgo, 

17 control. oaqNm•'tiot~ and di!!.position of lt\Rle:Pinl• lmtli,,otion 

18 invt.nUJritl wd Burpl\11 ge :HIHIM!Itt propeny in aceonLmee 

19 with this title and ~· dolegato to such ag.>ney or """d~ 

20 _,. or all ol the authority aad diot.-rttion ronltmd ""'"' 

21 hint under lltio lille ...t Iiiio At ol this Art. 

22 IIC)IO\'AL or II fJ: .. II .. U •B fMf .. :M8fJYI88 I YI 'Jt.\rt>RIC.'<l 

.t \'D ll!()rl,. Jl K.,.T 

~ _... ,._.. ~ tlit "a"•"""'•• fill ...., Pi ur. 
» _., __ ... ,__tW F • 
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f1+ "" tlw lottluhia i• n ~ '*e 1lf'W t niP IIIII .. 

Hie f'6111PIH li"' "Jtf"ttt*," fjf fikttt'ltii'Ufil, itt 8ttf!!h ........ 1111411 

fk.HMI t+4 » ttttt .~ , .... ~ lihuwiug tM ,......,. "IJIII!alll1 

..... -. .... ...;m;,"""" ~ ~ .. lite-­
·-~~ 

.f4 htl< llw ,.....,....w .....! -...ge <4 ....,. "'"'""'•' 
~ lite - ...,._., ... lite risk """ ~ 81 lite 

1~ l<l "":" lertflffl,;l<'<! _, - leto whieft lite Q&l'ern••e•• 
1G ;. rea~onsitile. 

18 ~ dijJp98itien1 Mte ~ i'!! attflteri.e~, ~ M 

J9 8e8iefi ~ M ~ ~ M Md J189-E8tieB .J M1 8JII •erialfl 

20 ffl ftftY...,. 1!!81HPIII!I8pt ~ ttt"PAIIB&o~th)e HI ...,. tteatin U@II 

:! I ~ ~ ttttd 1M:~~ {.jij ·r.m1t1EDl it SJ!WI ullliltlt; 

! 4 - - __ ..... _, .., ........... ---· ..,., 

::) •=nml _. .. - .....,. .,.;....,._,.. ,._ ..... , ..... ,.., 

) • 

( 

J .,-.v-.-·-- ., . ..,.,_...., 
2 Mini/ • .., "' pomilhfl, ....... .., 16. •al ,.,. ""W 
9 ,..,... """' _t,_, rio'- 1o .. t,..iactlooo ......,.,., 

4 tHKI..- ont 01" .. .,.. o·ar -t,....;, mttl ,..,... I• .... ,. 
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1 8/ntemntt by a wor C<llltNJ<1ur or lttM Mtwttr ,...N>d .. 

8 thr Director may 11rt'MJ''~, ~?r u•itltiN ~~ch lo,.gtr ('4'fi(Jtt/ 

9 as the war colllractor may U!Jft't, flu.· (1(,.,-g,,m,nt (1) tflwll 

10 nrt'cm~, NpDN auch lti"'?M and co,fdilioru n.i may bt> ogrrNJ, 

1 t ,,. lhl" &ttwllfF btl lht "'Or t'Ot~lrttdiir wpo11 ltitt oh-N JWf""i...,; 

12 or tlftl:fCht'H of all ~••t!lt rlai,.,J ,,..;~afion iwrrNfOrg tCAklt 

13 thr fl'lrr oonlrodor d~A ttOI rttuiu or dUrpost of. l".l'«'Jii fllt!f 

H pnrt tt•hkh is d•tmninrd •otto bt niiOMblt to the trrmmnttd 

16 u;ftr oontracl or oot~lrliCI,, or (2) t<lwiJ r(?tt(lmo frmtl thr 

16 7Jonl or 1'lant& of the li'Or rout,.octor (Ill of wah clairmv:f 

17 f;•rotiuatir>;r inventoryj not rrtaitml. tli6pmtd of or llortd 

18 b!l ,,.,,. ~ar cmtfr«lor or tlrlrrrnhml lfol lo ~ ollocoblt IO 

19 tlw ltr111i•tllttl nr co1tlnw:l,. co~trott1. 

20 (c) Op"'o tAt fail•,.,. of th• (l_,.,,.,.t "" to nrMIIfl" 

2J fm· Mortlf]f! by tltfl ,.,,,. tftHinH tor ,.,. to rn~~~m'f" ,t~lft'A ltrrli;,,. 

22 ti<m iurrnlory witfti., tltf ,...,.;od ,.,HY""ifird ;, 14~tbtert'fWN (b). 

~ ,,~ ,.,,. MIIINJrltJr. ;. ftf'ttVH'filf.,. ,...t. .-pltd,.!fU •I ,.,. 

~· n,.,..,,. .... ,......,.... ..... ., Jt II[.,.. ... r 2 ........... 

~..., --~--~---·---
Regraded Unclassified



I'"'"'""' or rt.. .. A....,. f..,. tAr tn'OU/ ,..,J"' tlw ..... w 
2 ~rJH'"~ fJ/ lhr Om·• rmtl,.ul, Ulilig r('(J.I()n«b/~ CG:rl! I• ill 
a lrUiiltJJUrlttlinll ltlitl IH't'Jffrt•trtion. II"Aert f1H!J ,,,.,.. COflfiNdfw 

4 itllt ruls M> to rnllot"f (111/J claitnffl t'rminoliou int:ntl<w!l, Ae 

5 ."-oil tftlirf'r /(J /It t fiorrrnmi"Rt O!JtPICY COMtnttd wrilltlf 

6 nolw of tAr dotr fir<d /llr ''"'oro/ at I«UJ tHYtt/IJ do!JI ;, 

7 tHirtwc:t of ' "<I• datr. If tAr (; oranment a!J••cy faiu 1o 

8 l'lur.l· tlu• mntrriaf . ., 140 r•rmot,ffl, nt or btfore the time of thrir 

0 r•f•mot·ul by rltt! wnr t.'Ou/Nu;ltir, till.'} 8talenitt~..l llimoing tltt 

10 rJWif rilll., so ri'mot•t'tl tmd t•f•rlifitd on bthalf of the war con-. 

11 lrtrl'lor ·to hart' ~u Jfl'tJHirNI iH accordcm~ leilA a Mntw,.... 

12 rr•t p/>!fSi<tll inr.Hiory of Kllrh mntrriol• and {ilrtl ~ritA tAt 

13 0 0f"UNmtll l a~N~!I f'OIJCtrntd witAin thirty d(I!JI ofttr tAt 

14 tlatt of rttum•ol Mall roulllitHitt }Jrima facie evidtJtM ti!JO;UI 

16 the U uitod Stales tr6 to thl 'Jtllwlitir~'f nnd txmditio11 of ~urA 

16 ma/c,•i(l/1!. 

17 (d) The (/orentmt tll mau laJ:t title to (IIfU nwttriniK 

18 rtmootd by it or llorrtl for itA a<e<llml uiHhr 8V~OIII (b) 

19 and (c), wAttha or not•••• malniJJh eotllli/u~ l"""ioo/ioo 

20 imv-•torg, nttd may dilf- of any nell malmo/• uotkr 

~I thil .frt. lflA- '"'U ••ch matrrinl1 are dtltnftinrtl IIIli lo 

22 rotuditute lrrmittalion ;,.,,,,.,ory. tAe Gourn....,Ri .A.Jl be 

:!3 /...U, I<> '"'!I •. ..,. roolrodor """"""t:d olll11 for 1M~ 
,. ...-..- .. -. o-• •. ,._ • ~~; 1 ·e ~ .-. ..... 

() 

J 

• 

( 

MJ>'•-.... .,.. .. ,.._.,.,.,.. 
~ ~<no~iiiGiio!o e:!!f,...., ....... "" ,_.,. ,.,._.;. I rr 
ll (b) for 1M ,_,_ of _..., .,._ 1w ... -­

~ ''"""" iW "" a- of ., '=inli"' .......... 
~ rrtJOrlrtl ;,. a<:a>rdlm .. lciiA al J<liow (o). 

G 

7 for tAt ~frmnaN!tJ of ""!! u·or <Onlroct, ""II Get..-r....,l• 

R owmxl machirter!J, toof11, or C.'~/tliptttcnt iRMIJI«l ;,. Aif flld'll 

f) for liM perfon,wncCJ of ont or Htort• u·ar cxmlracl8, IM Uot•trll· 

JO mt•nt, ''pt'J'I ~r·riltfu dt1tw11d bylht trlfr t'Onlruttor, and u•ilAI• 

II NIIJ day• oflrr ,,,. d"''""'l or •d otltn P"i<>ll "' tAt 

12 Dirff'lor "'"!! ,_,.;11., o.d •po• ••rA <tJndit;,.. "' 1M 

13 niN'Cior mn.v f~rU<rib.. lito// ,...,,,. "" p...m.u '"" , .. 
14 rnt1oool of lfUt:ll mucl;i.nn-!1, I{J()/.-, 11m/ ttquiptatml /f'INN ;tfclt 

16 1Hant, 111dt'~ lht (;or!tfiWH'III nml lhfl ll'flr contractor /urtit• 

lG mat/~ or make othu l"'or;hti()ll /fJr t)u, rfltlllion, ~turogr. rrwitl· 

17 trtuwce, or tli$position of 1411Ch madiiJ,tr!J, tool.•. tiHd ('(}IIi,... 

18 mtnl. In rrm.oriR!J ""!I ~t~cA lfttJrJ.iltrry. tool~, nncl tfJttip. 

l9 ""'"'· t/tt 0Dfff'lllftCHI 4 JrlltU mpo•libl.- ma!l K'Oirt or 

20 rt/,.... uu bt/tal( uf tA~ U •itrJ Stotn ••.Y oltli.?alio• •( tAr 

21 wor ronlrut.•lor ~t•iiA ff4Ji('('/ 111 ~t~rA •udiNc rN, klul.t, ttl"' 

22 rqttiJ!*r•I•JIO" nt-lt ltNN• aM.I ro~~tlttHJ~~JC tu it d~ •PI,._ 

23 prillk. c,... til (not¥.,,,... n,......_,,"""' -· .... 
, , ,.,..... ,.,. _.., f ~ .•• -·-· ........... ~ 

rill•;'s ~ 
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.. 
,... u . ....-... , ···-·n all ... ,.rl"' ...... ·""'~· ....... 

2 o•d Nf01f,..'HI {l'flfll AiA /JUHI oud 11111!1 .to~ II ........... 

3 I'N'"'ikf"A or ,.[M',.ht>rr1 ftJr the a«'OttHI mul ttt tltt-. r;M OJtd 

4 l'J'I~"N l l{ /lit (iot·crmneutj tu;i~r{f rt'tiJK>nobfe co" for it.; 

3 ,,,,,~por/fltiotl Qutl prr-Aerv(ltiotJ. 

6 (IJ) 1'/w Dit·cclo,. ma.'l tn'CJKJribe ''~'fJUiation~ to f/(JI!tf"1t 

7 lht• flr'flJHlt'ltlitut rmd submi~>-tiou of .~talt'ntf',tl~ and tile rDn()IXI/ 

8 mtd &IOi'li:Jf' ofltrminnliolt invtmluri1'1t and flocerlmll'"t Jlr'Op-

9 tTI!J HH(/n> tAi.- MCiion. 

10 

11 tHt-tttt ttot ~ fiP'FIIH'A/ hew 8Hott iu2111llt"tl ~ ~ rftwt~ 

12 ~ ttMm f&to ....,. 1 erfanno••..,. +)( ~ tW ~ WtW f'etto­

JU ~ ffi.e lin ' ffiUilfnl ~ rtif1Jl4hltih·h• ~~ IIPAihJHI.'f 

J4 ~~ ifttt'lt (JMflf-1-tj' H.mt tfttdt J~ ttfWMt ff'fitlliliAI+6tt ftP 

J 6 l'&lltt'*>ioo el IJtlf'l+ - ... _ ~ •"""'«"- htW<· 

I G l'"'"•'it"'•l,l• I*'"" """"' ~ !1tffio ......,.,,;,.., 1J;Y llt~ .....,. .....,_ 

17·-

18 

19 

B ltiil 'fJlJJ'I'U:Hi +l+& Ml'lil 'hi 'H 1'1111l"' lllllf\' 

:10 Hf"'t Chwrnunf'u• ~ D.tll dt1PPIHillf' ..,... 1 "''" ,.,. itt 
21 iH ,.o- eNiun ltttfl WHtf.fttl 9!-~ •~ ~ .,... .... ~ 

2! ~ MNi !ilwll 1srsthld: ~ d ....... ~ J e I " -

%J ... tltP Uistt tM 1!11.-ll:_. I' ~ l"1 I" I Cl'f.:WS .... • ,_ .... 
3!1 -' MM._._ ---• .,, _.,.·~·~• .......... --' 
• _ ... _ ............. ___ ....., , I I ..... ,.... 

) 

' 

• 

• 

( 

" 1 ................................ , .. .. 

J .., ..... 81: I _, .. II)'JIISAIJfltli 
3 PI ill W ...... tl _,. .... 815 I ....,. It 

• ~ ..... ..- ..... ., .. a•ll• 
5 ~ 8ollljeelte ilwJ "" .... " 1M. Ml, .... ...... 

0 ~ ~ ef M11 ...,..,. P"l eo!,: ......... .,. W. ell 

7 rette,.t• 14) hiRt, ~ Mle; e•ehlflllltr INter........, w....,. 
8 fld'I'Oiitio&, t1fMMt ~ ~ ftfttl eaallitiae• • h .._ 

9 ~ w ....., prNee ihe rrra._.i8ft@ " '""" tiM -

tO ~ "" Mteh .....,._ preput_. It,- ..._ Qa tsA:IItl 

u a«etteie" 

12 ACQUISif'IO.YS BY DIHBCf"'if 

13 S&o. 2f).lj, (o) ~ 16 'l!1 •'-'if,:.,:: ttl To tA#! t:z~.t~~l 

H pr¥1Cribttl by lh• DirtdM", tQc/: (hn,.,.llmtnl Of!t'ICII (1 j 
lG .Jiol/ report to II•• DireciM" ••!I property ;, iu ,_., 

16 (lfld control lChi'C}I lhtl (10e11cy delt'TtrtitU_, i& 8ru•p/ti.f to iil 
17 nt«/8 and rf8p<JJtNibililiM or which the ageiiCIJ ha• oequlrtd 

18 from lmy tt'Or «mtracior tUJ tuminatitm illt.."frtHorg, UOt'pl 

19 lf4JI ....A Utl'fJllorit> retaintd or tlill""'fl of uodw ....,..., 

:10 206, llflll (J) ""'!I ''""''" to l fM lk ,.,.,UhiliiJ for 

21 JCFF rrin. •*' t'OIItrol of .wei JWOIIWI!I· 

22 r•J , ... .......,,,.. -~~ .....,. ,. .. ·,;, . ., '-· "" 
22 ~ .. -•,... or-. -Wwlf<4• r..., 
"'~- ....... .J- .,_ 

~I'll~ 
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~ ~ U ~ ~ S = ~ ~ ~ = ~ ~ : ~ ~ ~ ~ a ~ • ~ ~ -

a :J' t * t ! t Jl J .r i I ! ; * ) r I t l ' ~ !. a· 
t~fJl!!J!tl(t~=lt[1•:. 1J! 

. - - · : ~~-~~- !'11-fl 

1 PnH .. Jt 1$: 1ttn 1~-t1 nj ~, t t !; J m. r. l f i . . . t t I· t 1 1 l 

I~ I 1 l I it· I I J·. l I,~ I f.: it~ ! i. '" 'i· i' i'f 'f fft. i..-
1: t t t f f ; ~ ~ i ! _ f l ~ t ! ·! I 

. t z. t I t I t l t £: - if l , i .t .~ ;: ;. ' r r j l ;: • , r f ~ .• , 
- 1..1 

,.. • 
• M • b ~ ! ~ ~ ~ ~ ~ * s = ~ s ~ ~ ~ ~ ~ ~ ~ M -

!J .. 1~1I[fl:fl* 1•tif·lil 1·~:11:11l 
• 

·•·· .. ·r J [ l J t r J f l ~. ' f l J Hf~tft . 1 i 1 t t1:f.i 'J .. 
t 11! t1 f !1 ·~ ·fs 1 t 

l t l ~ t 1 J ~ .1 i ;· ' f f J 1 ~ r • 

~.·· t :. • : ! i ~ 1•·• r ! 1 i ~ ! t t .. • fltl! · ~- · · ·t~ 4 rt .. J .. t 
:t:·1f. ·•l.t l-' tJtllllf t:. •!t · fif .. r t,. •.. tt1~. t .. 

'-. .... Regraded Unclassified



• 

I ~ M _,.. GG""s --•,•••wwiJ ......, • ... 

a oninAiion t.,. ,., .• lltitols -.. ol 1M lleotN .. , - ·PFNM4 ill .., 

( ""' .m-~ IJitH. ""' ~ "' ~··Jit..,. il "' .. --
5 fit' t\IT IJitH. ~lie tle&l .. tCiiOII ef ~lie ~ "' ~ .. ~CPiy W 

6 ~rtMI'e<l i11 .....!er 1e tw<>i4 oub<!tooLi•l ~ ~ 1M ift~ll!ll'! 

'1 ttf' indtu;LPi88 eeateeftied. ~ ~ ~NtJtr.,. ~ 4te 

10 DISI'OSI'I'/0.\' 01' PIIOPJ:IITY 

ll .S>:e.206. (a) Th•Dir«tor (1) 11tayd~, i11 ~ 

12 o11ct witA tAi& Act. of any propmy ocqoirod by Aim 1>1' 

13 ~JiOrttd to /1im a1 $'1lrplfl8 property ()r (If t~inntimt ;,_ 

lt vcntorg; mul (2) "'"!! preM:riiH! Ttff•laJionl to f1CIJW1I 1M 

Ui cli.fPotiti<»o btl or ol the directio11 of "''!! othl'r Governml'lll 

16 aqtfiO!f of .'Wrpl'lllf propt.Wl!J or tcrmimrtio1r in~tory. 

17 (b) The Direetor, or. subject to 011!J rtgulotio"' of tho 

18 Director. n•y Govtnfm<lll agt>ocy mag di#polo of moy pro~ 

19 rriN ttequim:/ u tnminatirm intwtorg hy MJJ,, trtAIIMgt, 

llO lr-, lrmufw. or OIArr di&,-ilimt. for ....,., rmlil, ~ 

SJ ,.-.,wrl!J • ... ~ .,... ...., - - ' ,,. -

:!2 • li-- - - ""' ..... -· ... ~ ,.,..,. 
'!C A ~. ltill*f ..... '-. "' ~ 1 I - wl--~ ·• W 

• ,.,... ............ ..... --, 0. 

) • 

t { 

2 llwp I,,.., ... ...,., ........ M II ... 
8 of_, .... ,.,. I ... _ ... 

5 ill/ of any G~nmt•l agtrOCJf to di#t- of ,.,,,.. ,.,. 
6 trlq, -•pt tluot o•y .u.cA d;,po.itioo AAoll bo IMbjfOI 1o 

7 rtfJUIOtllml of 1M Diroe~qr, 

8 Stro. 207. WitAin lizty datJo a{kr tAa li<WOflt of tAil 

9 Acl, lA• Dimior #onll...heoit 4o tAo Con,_ Ail-· 

10 daliom for logU/tltimr <Ot<rh/i;A;,!I ,.x;,w. 1o !JOm'1l tlot di• 

11 poMJI of lm<lioO<rtiO!I imlmt<>ria aiWI Rrphu /J'01If'fY 10 

12 oarry oullhoo/>jodiMfo{ tiW J!cL 

13 8110. aG; 208. Nothing in this Act •.hall limit or ollect 

H the Aulhoricy ol tloc War Departmtnl, Navy Deparlonent,-* 

15 'MA.ritirnt. Oonuni.11sion, res.pcctively, to tn.ko orer 'UJY ....if~.. 

16 Nle .~Je .. Jola "' ...,. tmninalion inventoriu or tMir ternl\\ 

J1 Mll'd war oontrtlots and to retain for tAoir ..e for a~y 

18 pur1- or, 111bjtct w ""!J IJQ/;,;,. wiiA ,..,.a to prku pr&: 

19 ......... "" lA• Dit«<or, to dispooo "' ....... -··- -~ 
Ill ...... _ ...... lor lho JI'I'POOO • .., ................ 10 

21 ....... -r ..... _ .. ___ .....,_..,_ol ... 
22 - ... oia Iocr .. ,..,... ., -

sa ,,.p,..,.L 
11 . __ ..... __ ...., .. _ .. ..,..._ .. 
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2% 

,... __ "'-;;.;.,.- ................... .. 
'! ..._,-.. • •: I I" a "1llilillc _..,.,.;·--•-

" ·'"--- • • _ _ :,L.<.- "•'I 'll ....... 3 ~ ~ ttt "'":t.i'HIIfh Wwft ft'llr It IIIII a 

.. "'tMtH r•• 1Juty 1ty i=le e"ttttt'nl ·~n@lr•• 

ft 

6 

7 

'l' I 'I'J.~l lii-WAJl OONTRAOT TJmMJNATION8 

9 tte8e&r tt Hi .tt.e ~ e1 t:ke Qe·lerttteettl kt ~ ...,-

10 """"''""' wMii ....o.e efoe""io"tie" el tlwW - ea1111-

t I tWJ fM itt ~ el IDe ereau-ieB it~ W&fllt U.ere•R~er 11 it 

12 ~ ~ ee~ezi81tHt ~ tfle ~ oeutftf), 

13 

16 

17 

18 

19 

Jl) 

21 

22 

D 

II 

,. 

fit rlfflYiOO """' oonlruele••r ~ tlw l!tlleM etlleM 

~ wMii lt6lioo .-.1 ter1~imlllen el ""1 - ~ 

tK ~ ~ tltt.ye itt ~ ftf ~ eeu1 ctje•1 ., ~ 

tlor"''"'der1 

i8t ~ tM Pfllllllk!li&ft ttf ......... ,...... ..... 

• euutiMtr4 ~ oal1ereru 8llfJt u•rlufw • 

....a.t.. .. ~foiotht-(.( rr:amt M I 

"' ............ 
__ _. __ olo,.r-P-.,f • r ~ 

.. ,..... ... -·ioloi,; ... 
,.;,...... ________ 'M 

• 

) • 

J ( 

1 

3 

4 

~ 

... ................ l ........ . ...................... __ 

.....,...,. .. .._., .. n r ., ... .._ 
• liS ' 'II !i&b&elu 

SIW. 901. (a) In O..W to facilitlll. rAe ......... 

6 of makr'ia/1, """',..,._, Gfld faciliiiM for - ftll oio>iliaol 

7 purpo>el, nhioct to policin pr.,.ribed by rAe'"-· ..... 
8 a>nlroctlng "ff<"''1!r-

9 

10 

u 

12 

13 

H 

lG 

16 

17 

(1) .wz procitk ita pri•• -lrodon '"" roolioo 

of tmni•atioft of t1oftr priMa "'"'"...C. 41 fl/lr ioo .m.­
of tA. -no. of ...,.1 tkno,.,.,. tu 1M ogt~tCJ ._, 

coMIUnl witA ~ MtioMl lfiCWrily Gfld f~ ocitAo.t 

t,.,.,.iUV.g unn...t«l prtxlwtion or tJtrf"""'nlftJf; 

(2) ,JaaU permit tAt continuation of aom• &r aU of 

· tJre work 11nder a ttrminat«l prime c<>nlrli<Jt wAtt,...,. 

tlre agttlh!J dumt that sudr oornin•ati<m will bm.•/11 tlus 

Oov.,.,m~t or i8 '""'~'"Y lb nooid ...blltmtial in,;.ry 

18 to lit• plant or properly. 

18 (b) TM Dirtelor ,JaaU co/hJhorato rollA lltt _,,.,, 

20 ..,_;., artd ....,. Gm:n-a-..1 ogroocia ioo M:olop/111 ,.,_ 

11 icW-

f tJ,.,. ..-..i:liof,..-..... o ... - .­
... _,__ .,_- __,- _,, pz "',_ 

~---- ··----· -- I a·-p a 
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2 

3 

•I 

7 

8 

9 

(i) few fadliuuhtg l>rfkrl, ,,.A_a ..... ,.., ...... .-.. 

twoductum "' ropidlgcu """ colldiliofll ,....,: 

(9) for the Ml«timo of war conlrod<WI ftw- ,... 

tloe forfgoing objectivu; 

( 4) {or C(JI)rdi,.atiny a11d platwi"fl the war ~~ 

mtnl twd ltrmination program~ of tl1e twriom tml#"oct"u 

D1Jtncia. 

(c) WA.,...,., a con/r(U)/mg •fPICU dir«4 a priM•--
10 lratlor lo tWU<: or """1"'1111 all or a :tUbo/ulllial p<rrl of //&. 

11 n-ork tt~H.Itr (J prif& contracl. 1ritAout krmittalilt{J tit~ cort-

12 ll'fl<l, lh<ll ""''"' lht COIIII'fiC/pro•ida olilt'I"U--i#t ( / ) tlee coll-

13 ,.,rti''U O!Jrncy Mall com11fliMJif' lltl'. contractor for rttJMJnablt! 

1• t'().'t" ruul UJH'II!Jf'X re-.suW"U from auch c~.WJiion or $118~ 

lt5 .•d(m, mrd (:!) if thr te'()ta/ion or 1tU8JiNUJio" utcml~ for lhirtiJ 

16 th'.'lfl. or morr, 1/i~'irrr,clor ma.IJ c:h:ot to lrt(tl it t4k a lt+r-

11 minotion n/ the ''O!''''ttcl by dt•lh:ering wrillcu 110tice of lkt 

18 rlt'CfiOJ' lo tlo l'fO IO thr coutracli"!l uyt11cg, at a"V lime btfM"tJ 

19 IAe ro-1/r(J('IiHJJ a:~n~u Jirtt:l-' tltr prime ttml.md()'r lo ruu~ 

~ II'Ork """" llr ro•lrad. 

%1 ++ ( J) 'l1le Di~Mor fLail ban 110 aodeorily ...loi 

23 ... _, ........... - ......... ~ ·-- .,., ....................... .. __ _ 
,. ........ "- .......... -...... ..... ---

) 

• 

• 

t 

• 
J •• ......... ...., 

2 - Ill .. I ......... t • Ia .. I , ; ....... 

s .... ' t 1, _.....,. • r' ' 1 t1ot ,,.. 1 1 .. 

4: lt:mhaUIR,ri ... IWte- cl lU:U .. ~ei.W.~ 

HRTTI,RMKNT 01' Tl:UIIN'A1'10~ OJ.AJMA 

RRO. no2, (a I It ;,.he policy of I he OOI'CIUOM'III, .. far 

7 tM ttrarlicnhlt, to ~ 4881tre to nt•ry w., NM1tnu1or 

8 fair MmpenMtion for the termir~.~rion or an~· • .,., rontnuot. 

9 including (but not Ji,.ittd lo) .......,.ble uptc., .. iwidtw 

10 1<> ttmtination and !ltltlfnwnt, rt'8l!Onablf UP<'"""" ol .... 

12 web allowon"" lor pro6c on the Jn¥'poraliD•• mfi<IJo nml wout 

13 done tNt fM' tht 11tteen:1•lflt'd lmnimdtd pan of tliC' oontrui 

14 Ml is roo;K)Ilftble uodtr rho cii'CiunsumCC~~, J>ln~ inrtn~t nn tha 

15 termination ol•im in AO<JQrdrutoo wide sub,e<Jtion (c) of &hi~ 

16 i'<lCtion, Wllefe .Subjll(Jt to ,.,tici"l·'""'l!f'ib<~l by the Dirtttor, 

17 u;/u!rt any w11r oontmct d~ not provide for I}ICh fair conto-

18 Jl<ltUMiion _.tile ~ elfor its tenuirultioft, tbo oonln1C'1ic'f( 

19 a~noy, ~ .. "@'"""""" ei w ~ tilllrr btfort cw 

~ afl<r iu ,,.;..,,;,., sbaiJ IJDfnd 111m war tontratt by 

21 ar-ltlll wide dw war «MU!iador, or sbaiJ aothari•, •I>' 

22 ,....,., • raaify .. -·••"• "' ... ..,-.., ~ 
22 ...... ""'""' .. ,....... lor ... lair I I I ,; .. 

Sf f~l lWc;a. • w; I of .. n..-. at -

.l. ftJ14111~-41 
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1 ,.,.,..;,.K ·~ -~ ~•J.. d or ""' ,...rl ., ..,. len: l 

2 riun Maim undrr auy ..-ar ttlntr'llrt by •«""f'mtnl .ttlt the 

3 '\'ttr Mmlmc1ttr ur h~· d~lcnniualiun nf tht' omonnt due~ on 

4 rltf' dnitn or l"'rllhtrf'O/ wiiJtonl sudt llgtC'('Itlt•ul, or Ly any 

G ·~IIII IJimlliou or llit'$e methods. ' "hc•t'C' ti ny 1111(•11 •(lttlem(lnt 

G i.; 1111Hic tw ngrcl'ntNH, i+ th~ xt!fllf'm,•nt 11hnii iJc fluul 1u1d ron~ 

7 ('luo~ivc ttttt1 td:tttll Hi1f. t:.e l't'BJlfnPd. Mu1ullet1, mediftetl, tiel 

8 ~ *" tli ·tt;;ttftlr::tl ~ *'":¥ ~ trttJli8Jte, tw ~ 81 W.W 

9 ~ ~~ 61' itt llft;¥ ~ ~ M llP8tEPtfitt~l tXl~pf 

10 (I) 10 oltr extrno oohern;,... ~"' ddtd ~ 1M - 81 agl'ffli 

II ;., oht •rlllrmeno: (~) lor fraud: (3) llpcl)l 1'\'llrl!')liftlion oo 

12 (•limimUf' I'X<'«"Si,·t J)nlfih~ undt·r dw lCt•negotiation .\<:1, nu-

13 lr..,. ''"'"'I" Hr c·xNnpted lllf"''"'d" uudtr' that Art: or (4) 

14 hy 11111tunl t~grN'III(' I It lH•fory o,. aftrr J'('!f'IINII. \\'hc•rc\ 1my 

15 lf11r l1 ;.eU lenwnt iA mnde> by c1c>terminulior~ without agrccmenl, 

16 it !llbttiJ likewise be final nnd corrc.·ln~h·c to the t!fltnC cxtcut, 

17 uul.oss rlw w11r coorrncoor App<'nls. ~ I<! ~iett; or 

18 l>ring>~ .uit in accordance with section 307 ol 1hi$ A co. 

19 (c) P.ad! oontracting agency mall llUow and pay in· 

20 re"'"' on doe lifljlftid ~ 81 nm~""' du• nttd ••tHiid /r<Hn 
21 #,., lo liMt on tn~· tt:nuiMtion f"laiuJ uttdflr • prime eontn.rt 

22 ot oh• rare oil! JIM' """IUW Jll'r annum 101' lhf period bftin­
~ ni~ ......, tJirly da~a olin th• dale ol ... ..,.,. ...... ioo 

2• .. , ... ,•-···· oll•u ..... ..... JiP c I iJ:M ................ """"' ;,.,/ ,.,. 

• .. .. ,, -··-.......... wiolo ........ "' ........... ....,. 

• 

) • 

l 

• 
1 thai (I) ildoe,__._lli ll I'....,. ..... I 
2 ll•~nl ollolt .......... )'1111!111 t1 .....,. .... It t I 'I ' • 1 
3 lor 1h• ~rlocl of ouch clolay, ... (I} If llllfl'lll fW.,,....., 
• nfttr ,.,.,;,.,;.,. on any adn- .. )'DH!DI « lola, llloda 

G or gu•roontood by rhe Oovemlllfllt, hAS been waived fot lhe 

6 boneftt of the oonrractor, ~ f.Af _pepie4 .r... .... , i1 :Hea1 

7 rhc emounr ol IAt intereot <o waind al/oenbl, to '"' '-i-

8 'nnk?d con/rae/ d11ll 1M' dcduttod from tht inrtmt ot!Jtrwiot 

9 peyoble btrtander, aNI (S) if aftc- lkliM'/f of ~i•!Jf by 

10 a ~Rtrncling ()~tcg, til~ pri.,~ t.Oillrotl.or opptall t1r ....,,. Rot 

11 i• Mdi<nt 907 flt'Oridtd, iRin'IAI .Jon// 1«JJ (,.. paid ofttr IA4o 

12 dolt of iRitinti•!J ••tlt nppt'GI or .. ;, on ••ytmo••t oi/OtN<I 

13 by t••h findintl•· uJ•''" ••ell "'""""' ;. inCfflJMd •flO" .. a, 
14. "7)/JCal or 4Uif. In approving, l'11ti(ying, nulbori%ing, or 

15 m~1king h•rruinntion I'Cttlements- witl1 subcon1mcto11, (llt(rh 

16 oontl'!lcting agNtey •hall allow interest ou tl•e Ulnnhullion 

17 ClAim of !he •ubronlnlctor 00 the same bASis and COJoditio11• 

18 •pplicoble 10 a prime contnlctor. Tbe l)iree~or may pre-

19 ombt 1'\'f!ll!loliont 10 ..,nm tbe eomputalioo ol illteiWI under 

20 thit Ollbot<cion. 

21 Rar. 303. (a) Tile llifftl~ LEjlalalion, oloal P"'" 

%2 ..,. ,......,. ,. ......... ..... ..... "' al ki IAoo ........ 

%I ~jrn '" 1 a I . ..# ,_lin. r-·~ .. tit. OW...w, 

:!4 ... ·-·=lilc- ................... .., _. 
................. If .............. _ 
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l'UII1f'lr1Urt, rot dt•ltmlilliJI~ (air fOIUpnMtina ..... ~ 

2 JlAtion of- wu rontrat1 .. 011 tit .. lut.. .. iJ uf lrfllll, ......... . ,.. 

3 ~K•· or l'!!titnftl<'l c."'"· or .. r u ptrt'flltarr of th~ roal""' 

• prit·c· l•o>ecl ou tl1~ estimat•d Jlllr<'Cllloge of cotnplt~ioo o1 

ft wurk uudL•r llu.• rennin1tted (•outrncr, or vn "UY otb.,. 

G '''l"itn/Nr• 1ml'i~. ~-~ it dot'ru:ot npJ•roprintt ~. 11'0 f/w t.riN•t thfJ( 

7 Jt11rh mtlhod~t otHI ·"tnndard~ rt·quirt' flcot}Uifliny, lhty Moll 0, 

8 JH/nphvl, lftJ f11r fiA practicoblt•. to lh.t (ICCOiinlitt!J 'YIItrM 

9 uM(/ by war conlroctor&, if COIII.i.ttt>t~t trilla 10und OClCQa.Ali"f 

10 pi'Odi«. 

II (b) \\'bert', in «•nuettion .. ; ,h the stlllemtl\l or 110! a•v 

12 r~nnirltllion rlaim by a contracting agtncy, any war roo-

13 IOIC:IOf rnnkes SCIIIemeots o( the temljruuion cl~tiWS Of hil 

H ~ul)('ontrueton<, the tontmecing agency 8llflll limit or (~mil 

16 ito review or such selllements wilh •ulxlonti'IIOIO!l to 14• 

16 oNillimt•n "'-marimum n tenJ OOm)JIItible willa the public 

17 iutcrl'flt. ~ 16 reg•ltt~o"' o;l ~ ~iruter ...,. Aot" con-' . ., 
18 lnll'ling ~'l'noy (I) DIA~' oppn"'~• rociry, Mill t>r outhoriz<' 

19 audl l!tttlements will> suboontraecon upon IUdJ nidrnc)P, 

:.10 tcnno, ond oouditious u i1 d"""" propor; (I) ahaU nry 

21 tlw tropo ond intt,.ity ol iiJ ruirw o1 _. -1 ,. 

2:1 ~nr tn chr l'tliobility ol chr "'" ., __ .._ tior. 

!3 ................. ~ ol -to ...................... 

,. "'-: _. I!J .... • ;.. .._ • _.. 

s ............. ·----

) 

• 

• 

(, 

• 
__ ,,.., ..... 1 1 I& .. 7 b II. -

I e<Mifll .. liMirt-., ... - • .... II ............ 

8 - a.,., Ill .. - II I ,_, It )1111)' ... 

f &t-rion. The Dlreetor aholl ""''"'II'" Jilin.;.. _. • ••••" 

0 II• go•~m the '"'"'"'rtmg •grnril!O' in OIIJ>I'llvint. nlffyi•R· 

e ntul ollllturiai..g sutb iiettlamenll! m ont.r In "- .... 

'; w..;, limit or omit rniew ol fllcb etUIMntnl• lor tt- 1.0r· 

8 llOtll,.. "- liMtfN ., ~ to tht rnn:imnm rsttnt rmn· 

9 fl"tiblr with lhe JMlblie int.,..... Any ••m IIMIItmmt 

10 of I •Ub<onfntCI lppro<td, nri6td, or lnthcriltd b~ I 

11 eontratting og.~~· shaU be fi•o/ oJHI tontbtoin ............ 

12 npon th~ t•nitc-d Star~ (tA /Q tA~ nmowNI dwt to rht Mmt 

13 excent u o ~ltt.rnent nuder snbsetfion (b) ol -ion B02 

14 of tbi~ Act, nud lite no war oontrn,.or -""'11 It •hall ..,. 

lfi be liRble lo tht Uniltvl Stolt~ Qll tiCCOttul Q{ niill CllfiOIIIII-' 

16 pai<l tb•rooo exoo1>t for his o'vn !mud. 

18 oonlntt1ing n~nry ftkMt "'".'! txrf'f'i11r ~IJlf'nillion or f\nnlr·••l 

19 over p!llyrnrnt! to IJrinle ~mndMM {m ac,•ounf nf tmnin..­

:.10 lion rloinLO of .. cbronti'A<IOI'>' Ill .Um t'XIMU ond m Olorh 

2l a•aner "' it dtfm. ......,..ry nr drrirwh ... H> -.,. /M IAt 

21 ,...,_ "'_...., .... .....,.;pc "' lhr ......... "' iitti po~ -
21 _ .......... __ .. ,... .......... -

II ,.,.. ..... ~ I. 'I a.,;y 

• ~ ftr ........ .,.....,-l.,.~---- .... pa ..... 
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.. 
I ties and IUC'Cbodo fer lbo ~ lor .. ,. c I , ... 

3 ageuoy or 10010 or all ol tbe termiutioa dooiJoll al • ... 

S oontrador undtr tolltl'ld with tMte or mo... (I) lieu-. 
4 or divii1ions within n CIQIItntutiug ug(·ll~ (2) oontraecing 

~ ngcncit11. or (3) prime oontmctoh and ouboont.nctors, to 

6 the extent ho detoru 111do action n~- or d .. il'lhlo tor 

7 CXJI<tlitiOII< and c<)Uit.lb)O SettJCIUOIIt o/ SUcll claim•. 'At(' 

8 Afrer <'011311/li>I!J with tho contrOJ;tiii!J ngencia OOIIOtl'~td, the 

!> Director 1113)' assign 1ny war oorur~ctor to a COIHracting 

10 agency for such sculcmout, (Wd tHttJh OfJCJICU t~lw/1 haue 

n a11t/writu to "'Ill' """'' or all of hi~ t<rmination clailfU .,, 

12 lxlwlf of 01111 oth<r tx~nlratling agt•ey in uooordaiUJO ocitA 

1:~ lhetJOiici" orod metlood•t~rrl!Cribed by floe Director. 

1$ DiJW~or, any oontn1t1ing agency m•.'· settle cliroctly terooi~ 

1U nnliou (•lt,inu of suboontrRClors to the Ut('l\l tlutt it doom~t 

17 snch oction neoo!Mry or desinlble /or the expeditious and 

IR cquitable oertl•ment o/ •neb claims, mod o/oall do 10 to lhr 

1n er.teul l't'ffltirrd by rtrfltlotions of the Din·cim·. In mak-

2U ing >lleh tmuiruuion O<ttlen~enll any oonttactitlj{ "«""".'" 
~I may di,..loorge the rlotlrn o/ tloo• •ulll'<lntn~ctur b,\' pa_nolt'nt 
2'! '" may I''""',_ sud! claim. and may .,..-e to _,,.? nr 
!!:! indn.ii) tile ...._...,.,. ...... ..,. ..... ~ ~ 
,. ...... io: ............. .. 

., ..m.- .w;.,. •, u Is 

• 

) • 

I l 

• 
1 Jd zOf~ a 1'$ ...... J.$ 
I.-.,.., .................... . 
I ,.,.,.., ,.,.,. ....... ill Jl ; of r I J I... fer 
t ,_f#i11g Aif q/ail! 41*1 IAe OOIIIIiliou .,,.,.,. 1o • 

6 •d~ 

6 

7 tnnhwtfer, .V: lt!rmi .. dittu ('I Mt ww """'"" ,_ .. 
8 kwtk tlefll'i ea hie a • ~! ntflofittr el fair ua;catitll 

9 Je.r Ute iamieuiM el • ••eeati'Mf_t tlwo MRlNetiRK ~ 

10 ~eneePJted ~ ~ ~ •4elitieucl ...,....... .. ,..... 

1l MthfBltiftldflr lilt Mf 11eetf..,' te ~ "'"'flif....,..... 
12 ~ ~ ~ W.U IH'if':il'l'iht 4•u''""' ~Mil 

lS oo•ditio•• II! ~ lite ~ ol lltt. llt~ooriiy, 1H111 ~ 1. w.... """" ,.,. ..... ie ...... .....,.. ol - ... ho ~ 

16 ..... 

16 (f) 1'o the txttnt refJII i r·ccl btl th11 /Jir.tclor. •··~entnt~• 

17 anu conlro<:tifiJ} D!J<"R<V (indJ t/urt tAt fi•u•cia/ ct,ditiuo 

18 of ()IIJI- ~rar ccntraci()r iltlfH'W.Ir:t ()r tArt(tltll~ to iRrt~nlfl its 

19 obil;t,11 to • mttkt 111bcollll'mrt~ tlr iti~JI()I(" iltN(uit,JH,. rilllrlf 

20 of /0110 o• iu ••b<o•lrtJ<tOI'.. tlor tx~lt/Mrli•:J tJflft'O!/ Mlllll 

2.1 Mnft nc-A l't)Nfrndl tJ{ !l•lfrtiHf!l Pf otkJ' NiM .. i,..rnl- wifA 

22 ,~1m 1o ,_.,. or .u o#Jii'Jt'liow• u/ ... ti .,.., ro"lrnrlal' 
%j • ...,.,__ .. ,..._. oMWJW ... WO""' : 1;.,-6 ,. I. I 7 <I ... ,..,...._- F ,,., ( I } ... .-..~ 
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,_.. rA.w -" .-II"Wb w ,_.,_ ..... 6r ile6: 

! niHI (:t) tA• '"""' •IHI tolldit1D•Upp/ka6h IArrrfo. 

8 ISTRRI II PINA!fCINU 

4 foil<(!. 304. (o) It io the poliuy or thr Oovrnunent to ill­

~ tttt~ a&t;ure ttdcqnnte interim financing, withrt. th1rty da.fs 
G nf1oa· tn•opt•r 'I(>Jl)icatiou therefor, Co every '""r contractor 

7 ht1 ''ing n trnuination cL1im ttr clt:irntt, pendiug their seulc. 

8 mNII. 

9 

10 r. ~~~Hitmh s..'wtll Jif!t:Strihe fftPiha4_s fer rre ·idiu' ~ ~ wttr 

ll nHtlrtn htr ~ lift. ~ IH t :fffH IP,.niutuiett ltftfl ~ 

12 ttwttt ~ &tM' 8P ~ WM f 8ttl"lfl'8 

13 

14 

16 

10 

17 

18 

19 

20 

21 

Ill 

tft ~ fintU\ting tttttkor ~ ~ I"CJ rc& :uiu,: 

...,. '- 11ttttt 00 ver ..,......., ..1 tftt. - ef ltit! H'ftfti­

....00.. .-.;... "' o4ti-. ,.,..., d.<k~ .HI lio~ililiee .., 

lltl~l tffl l .. ttltift!l MffiJ MtM4t tuh ftnft"'(, ~fH ftfi,V" IIIIItn Mt* 

""""" I'" •iotto.l.f ~ "' ~~ 11:¥ ~ ~ 
tttffif; tHI l'tfle tt•·tt ilo~lt f& ~ WM ~..._..,.tt- "1""t 

ttt~ lttllliAIIy tftf. i11t++W ~ rttttl ftlll~ili811!1 M ~ 

ftttoutir~ ~ ftis ~ 

-f;lt 8M!h • tlditien111J ittttWtt An~n•iuc ..... Ditl't­

tM ~ MtHtS, tW fiPJJiNidts 

oft+ ~ Pte 41 h N • ~ ; : g L de '*" ..... pee eiilu f# 

S4 ..... .....,... fill 1 , · t Stc eetiio at:, • .... u •= • ... 
:!IS I t I . A .. ...,.,... _. ...... .. _ .... _.,, - • -

• 

) • 

J t 

• 
... If ............... . 1 ~ 

t ~,.,. ......... _ ....... ..... 

:1 htl ............................ .. 

~ &MIItrohiua MM1........, ........... , Ill• .. 

:> ..._ •wu: tau, flt ~~·1\:•k·.._........, •••••••• _. "~'"(¥ 
G ~ fiipltlftfliuW""le &allnsntllrflfoN Mtite..,.., .._. ... , .. ,, 

7 

8 •lrobk I~ r:orrv ozd llii1 policu, /At Dir('Oior, bu rtgoloti.,., 

9 nlli!J ""V•i~ IJJtU """INJC/Utg IJ{}t1IC!IIO ptv>t>idt intmzo ~ •• .,. 

10 i•gll> """'OMIInldtJrl fii'WUD•I Ill ill D•dotJritg OMf'l' IOiltiozol 

II 305 tmd 90fl of tA~ Ad. Sod! ~tgolatioto1 "'"'' prwcribt 

Ill ( I) IM mruJ""I> ttnd typn of NcA ;,,.,.;, fi•••cioq: (:t) 

Ja /A~ ~of nr dJnlrocton to wltmn .. cA i•ttriM /iMWIJ 

1-' •Anll ~ grtru/£11:"(/J) If" I!Jptll of r>ti.nutr•, rrrtifk'ot-., or 

JO other fvf'dt'~ to IH' l'nju.irt¥1. Jo .tttpporl .·mrlt i11lt'1'im Jlutolr­

~G l1tfJ/ (Ul(/ (<4,) tlif! tmmt" cmd COtUUti'outJ 'tiJHIII fl•hit•ft lftd1~l 

J:l ;,uc,•im fiunucintJifhall be mttdt. 

IS ( o) IJ!Mt~ri!U l~< dwn• .. cA ootio11 tfi'<<N•"II "' d,.,..,.nlilr 

19 to grotcd tM (;urotrtt.tnclit'l iulual, tilt Dirtclor, by IV"'JNIU· 

:!0 lion, 'lfW!J prtWTibe ..,cJ, ptoolfin ., "- d-. 11'01'" fur 

~I ••11 .,..,..,nfnanzt b, ••!I ror cu•IM<for o/ M• ...,(itlo/ dot 

:!2 "" Ail '""'""""'• cUJ;. .,. ckw ia .... .miozo riiA ••!I 
::J - Jl ., ....... "• .!d. .. , - ... ;-.u, .Mil ,. __.,,__"" ..... _ .... _.,_._ 

II tr.lo--6 
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.. 
·• .J•r __. ,_.MIIIJfl _, 6o tii«KIJ ,,.. -. 

' ...,..u J.•e 1M IC'ar OOHirtJOior WIICIH 1Mn\ ltraillctlitM cMi. 
3 w ch••• or .U.t:roeilo or moy 6o co/1«1«1 (..- lAo - --

b ~ M ~ ~ fYtY Wet" C8R1Mtl8f l&f Ute ~ tl 
7 Hhttiutug iff+t.rittt ii llttueiug tm4e-t .a.te ~ ~ • 
s - ~ <le!«lllifled "' "" We "" ...elt. ""'"" ... 
9 ~ IIH!I tl+e ,..., eeuiNeler ~ ~ ~ 

10 m......,;,.g ;.. - "' ""' ,..,..,..... "" W6ttkl "'""' ,..., """"' 
11 oblaiut" tl1 ~ w.w Ulilft uor tiihiH:I tw tieWe M Htto ~ 
12 ~4$ l11t' .. ~ ~ ~ ~ ~ ftWdttiatg: ~ 

14. ~ffltt ~,~~_~,_., iug. ~ *"' regttlt.+tette ~ tM Piret 48F: 

15 !i!lte ~ t!lt.tll !,., <OUI~IIIod .. lite ...., o;l .f4 I""' -

16 ,..... ........... ~h<l ""' Ill<' """""' ,_.. ""' dot~ """" ~ 
17 ittlf.tittt liuono il<j! i;o ~ .., H... dtM~ 8tt ~ ~ 

18 ..,.._ ;.. "''"'id ftf ~·htotl, '11te ubligntiou tn I"'Y 
19 o".'l snd1 fJellllhy •ud ru ff'Jlli,\' nuy iu1uri111 fiu1ndug mode 

:..>0 or a&uHuvl bJfllu· ll ,ittcl .t.;tuln• umlt•r I hit ~ . td thall 
21 t•uttslilllh• n tlchf due fu tl iC• Puir.:d lilllff't wUhiu thrt aueauh._ 
22 ,., R.~;.....t ~-Uouo..._ "'"""' ~r.o ~~ 1 r. R. c_ ..... 191). 
:!3 0 - L , ., """joft .. ... I • k ., ,._F---., &lor 
:t ,,_,., _. , __ ,._IIIK ....., .-a - ... - .. 

IFJ>O:_,, --.. p:a h _ .... _ ...... _. 1 ..., 

• 

J l 

• 
I ._.,. ... .. ,..,__tl•- t I 
% t ........... 5 ..... " ... ,_ .................. 

s tion ........... ,_ ....... - . .. --.......... 
4 terll¥,., t...tifio~M u il .._ pp pI u an_, w 

7 D~r. no inttrim lina.Ong ...... by any toOtlndill(l: 

8 agency uuder this ACt shall utend beyond lA• tio" of finn/ 
!I l"'!l•lttflt of lAo mnovol ~ •• th~ tttdenwont of the t•rmin•· 

10 tioo claim or claims ol the wor eontractor in•olvod, and ""It 
J 1 period thertlnfter fl!l' rhe contmerin~ 11gcne.v deenu1 n~ry 
12 lor the liquidation ol sum interim fina.Ong in •• onkrty 

13 manner. 

14 (!tl S•bjtct to •t!J"I r'o of t.ol;cit~ 1"..,.,.;/H'!I by tA• 
1~ Dirt<Jiqr, ony eoltlNJ<ti•g ngtrtey rony ltltlr, .,_ ...... ,..,.,.. 
16 mrd conditions lU iJ dN!nrs 1)roflt1'. twy clt,im or obligntitnt dN,. 
J1 by or In tAo 0oV<!f'•..w>t ori.i;;g (rom or rtlolnl. to ••11 ill-
18 · •· • .. J, ~•oind. qr uiiiAoriud b1( it. Jh!f Uru" 1 ... aaJtCt-ng mau • ~., 
19 inttri"~ {infutcin!J mtult, mtlhm-itNJ, or DCfJHi,..td b11 a1111 ttM-
20 . L.,_ 1M,....,_., •f , .... lrl JonJI ,. ntlirl IMCI11t!/ OIJI"'"l/ .,.. ~ • 

21 lo tA•- r.rl••l "'If •nde AITf'tlod,.. 
22 S.C. aM. 1 •I Aab,io« tn " ••lot' oi ,_,..,. ,.,.-
%l ~., .. DirM• . .. ~ ....... ....,.. ~ dr 
,. ......,., .................. U\" ... • 1 - .. ._ .. _, ............................ ... 
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• 
-· ... . ,.... • • lllllifr ....... --· ......... 

! .. , ........ lt.' ··~ ..... t ............ ---·--· ,_ 

n '""'"" .,. .. o11 w .otJ.. ""'""' •• , ,. '"'-- -t ,... .-;.. 
4· IJI' 1 l11iuM, ur Ifill!/ IH'I "mdt 04 n Ji,w/ IJIJ!fMCNI t'll fl ,_,.,;., 

t} 14t'lll,.,lltlll m· 011 n M tllt.,urttl fj.riHt/ u miui'lfi'IH u•f•u•tt t fNr 

(h) Where omy "dvoJI« or J>nrlinl payment i• m.tde 

l'} tu MIY W11t contractor by any oootn~elliug ngency or by 

!1 atmlhf"r "'ft r oonlmctor undtr tbis 8«rioo. tlwt fJ:•& iaiemJ 

II ~ ~ Jhl.fiRUU OHff amottlll in t-..reeu of th~ aM0111tl 

12 {ino/1!1 <Mn.,oiNr<l to b. dve 011 th• tmninatinoo (1/nim ..J..U 

1!: lw lrt•uled ·~ n loon from tlt(> oo,·fonunenl 10 dut ,., eon· 

14 1 rnc1or ,...,,.,;..;ng il, and <lo•ll 1., f"'ynt,le upon demand wi/11 

.l6 intt'rtdl al 6 1~-..,. Ct?Jtum per amwm. Wbcro r.l:tc odt)(!JJ«J ()r 

JG ))lirtinl f>•ymcnl wag made by • wnr COnlrtlCior Rlod All· 

17 tloorized, llf>proved, or r•tifi<'<l by the Oovemment, lh& w•r 

J8 eonrmctor making it lilloll not be li•ble lor nuy lllclo exttt~ 

19 f"'YIIII'llt iu the •boe~ ol lmud on bill pen and oluoll 

20 n'ffi•t l"'.vmrnt or eredi1 lroru the Oo•tnatDf!ll lor thr 

2 1 lltl{Minl o( rnc.-b tx~ p8yment. 

Rr. 300. 1•1 ~bjtn lo "''"' r' t ol ,...... ,_. 

:!3 ......., " 1 .... lli.m.-...... , ...,.,.....,... _. ............. 
24 .....__ 

( II •- ... --~~ •ido..., , ........ 

( t 

) • 

• l 

3 

n 
7 

8 

!I 

10 

II 

12 

13 

14 

J!j 

JG 

17 

18. 

• _ .................... ,,...., 
-. ,, __ ,.,, •. "..,. .,·-··•: • , 1 ...... 

.......................... _ . .... I 

nt nt1 ...-aaiaik'lttl ia l'OIIItldidls ..._ ..... , ....,. _. 

flrwuwlnl! ltl!tltutimo rnoy melt• IG •ny wor -or 

or to ony penlOO who is or ba• b.., ODJ!ll@'d in P"fo..,;. 

ing •n.v operatiotL rle.mod by ""'" eont~ "f!li""Y 

to bt conn<'<'ltd with or relatod to w•r predotrioo, lor 

tho fltli'JM>Ie ol financing _., war coo1nr10r or othrr 

l~rJOn in oonnf'dion with lhf'l tcnniMtion of Ant or MOI'r 

~odt -..·ar tontmets or openatiom; 

(2) 10 n:aakt, trntr into Cl0Rift411 Ut u••kf't M to 

pnnirip;Uf> with an,v Go\·('nmttrat ugtnry, all,\' t'todf'rtl 

)(tl'jforv(} 1)ftuk or 71Nblio or private fitiAtl~ii'K inJiitutkm 

in mftkiug loans, di"councs., or advance8, ur c.-ornrnitwtenli 

io (.'(lftnec:~tion Lhere~··r !!l"'-purposr of fhu•ndng ttny 

&uch wAr eonlntctor or other )Mil'JOU in oonnetPtiOft with 

dJO ttm-•iMtfon or such war oontrates or ope~. 

(b) iloabjo<t 1D r<pMtiOM f>l po/m I'"'..,..,. 6!r tht 

20 Ill-. 011:1 "'""' loan. rlioMwl1, orin..,., panroty, .,. _.. 
21 nri1J.. in roor-ioot ll..,...nth 1i1o11 -!1 ..., ....,,..., II ..... 

---•iicrcce ......, , •• ,,,~~• -... it ... u.: ,..... 

• ... .... __ _ ... _.. .......... , ...... 
Regraded Unclassified



• 
..,...,...... .. . .... .. -... --... --·· 

2 ""'" rr-n~~o. 
3 (el Rubj,.•t In tnt·h "'JCnlation• u 1he Baud ol Oon.-

4 nol'll of 1hr Fedorol llt'tervo Ay•tern may p,..,.,.;J,., with 1Jw. 

6 upprO\'lll of the Oirt<tor. an~· F'ederol R ... rvo bonk it ••· 

6 thoriz~d to act. on holoalf t>f tbe oootnctiog agenci~. •• 

7 fi""'l .b ...... or tl•e United s. ..... in ca~-ing 001 tho JMifJlll"H 

8 of rhis Act. 

9 (d) 'l'his scc1ion shall not limi' or affect any ou1hori1y 

.10 of nny cx.ntn1etin~ ltgt•nc•y, under ony otber statute, to m111ke 

II l01tns.. discounts. ur ad,·nnces, or commitments in connection 

12 lherewith ur guantnti~ thereof. 

13 AI•PRA.L 

l5 ~ & termiruuian ~ ttt stt~sUttlt:iaij~ ~ ie.M ~ 

16 86t'il>ed """"" HtH. -Ae+, *" Wie '"""""'erisg ~ ~ 
17 tlil>le ler ~ i+, """ """" el<tim """ - *- -'"" 11,­
IS A«"tttflel;l .witft H.e eentroeting ~ ett ..,. • I*' el 

19 lilleh eloim lreo 1teert O& -w, lite e9f>oos· g ....,. oMII 
20 ....,_....._~flfllte ___ .......... 

21 8t' tloe ilfl@elllool I""" ~ ....t oiWi ~ "..,. ef tlw 
22 ~"'lite .... ............. wiHtltt ..,. ..,.. ........ .... 
t'l .L._ 
~ 81. ~ lfw ......... ~ 8y the ... tGIUINft lfu 

o;/ll(', :JQ;, (•) 11' .............. ~~....,.... 

:5 ... -.......,... .... .... _IIIIIIIIJ ..... 

( f 

, . 

. ( 

• 
1 6, ¥ , • "- • ..W -4r •,... <I ..... (II 

2 ~ -lrwcli.og .-cr"' .. , -. .., ic • _., 

3 tJ .. ... """ ............... ....,., ,.n.-,.,.. --
4 /i•lllllll/4 iHdieall"ff ,,.. ...... "' ,., ., ........... - "-~•*' 
6 a CO(IIJ of ..... firtdi•IJf ID IU......,. - • .,. (2) if ... 

6 lmninli<>R dai• Aoo hMo ...,_illtd ia ~ -- ..., 

7 ••bola~tli<>llg lk form pr<«ribtd wnthr tili. .del, tA• ..,.. 

8 l.i'htli11g c1gency, upo" rvri/1~11 drma•d bp tM wr COIIIMCIOr 

9 ,,,. IUCh findbtfjd, dlwll ddtrmiiiC 1M ummmt dv(l 011 tit, 

10 claim or Utl8etlled tHlrl tntd preparl' fmd dt~irwr RCA firHJ. 

11 ;,!P to tla~ IIJ07 coutrucloY ,riiAiH ,;,,.l!J da!P oft" tM 

12 ..-ipt bg tllr Gfl<-.t of ••ell dt1110Hd. ll'itAi• tllirlg da!J' 

13 aft" tit< dtlir:trg of a•9 •""" {irrdirtgo. /lor -trocti•l 

14 Uf~IICJ/ &AaU piUJ /()the~ utur OfJnlrttdor 111 ktul90 per otllhHt; 

J6 of tho omourot thmhy dmrminro to 6to dve, aftl'1" dod•cJirrg 

16 tlltJ (mtounl of ali!J 01413/muJi,g •'nlt>r;m fiu(Jnciuf! applicoblt! 

17 lhtreiD. 

18 

19 finding of a oonrruting egenry 0<1 AI., claim or pori IAtrtO{ 

20 or by il& laillll't ro make """' findinp in a<'OOnWI«' ,..;th 

21 '"'""""ion (•I of thiJ ...,.lion, h• ""'Y· at lilio elonion-

~ (II appc'tll lo rh• A 1'1"'"1 Board • .., _,.... ia 

2:J .~ .-illl "'bw<tk'll (dl {1/ tllio ....-: ... 

:u itt ............................. .. 

Regraded Unclassified



1 

I 

• 
' 
6 

6 

7 

8 

9 

10 

11 

12 

cor' ' I .............. ~_ .......... __ ,... .. _ _ _. 

~ (t) ~riug .uit • l!"iu>l tlo• l lnilt:d Ill•._ far ..... 

•·l•'illl ••r Buch JNn1 rhetl'4,r, iu 11tu Uu.en of Clahn. or W 

n II niH•d HfAit•s tli~ll'iet t'Onrt, in fH~OrdllhCO with ~tdb­

>t'Ni!lu (20) oof «·<·l iuu 24 uf IIIli ,Judit•i•l UoJ\Ic (is 

II, K, (', 41 (20) ), or iftilr OOIIIt•rlt lin!J flf16IIO!J i• tJo 

llmmlflrllt:lioll FittfW, ... cv,.pm·atiou, Q,. (l"ti!J (fl(frporalib, 

"'UaHi:td pur.v:;uwt to th~ lltt."'IIIII'f'Udion l•'i,;aliC( CtW­

fi"'OtWII Act ( Stat, ), "' nH~rndtd, bri•g ,.,It 

ll!/(liNifllfiJI>It «<TJIOrDJioll i1t fiHf/ rourt of COfHJ"It"Ht jurf,.­

(ft'f"lioH iu nrrortla»N> trilla ~$iug lnH'. 

1S (4') .\ uy Jln){'t>.C'(liug uJtd<'r ~uh~N'fiuu (h) of th~ "fi'c-

1-1 tfouJ>llllllhf• ~m·f'nu'(l hy Lluo fvllowiug t.'OUttiliou,c: 

J:'j 

I ~ 

17 

IH 

19 

21 

22 

23 

r ..... tt ~ Pt~ ~ Hw fjJII IPutliHK ~ e9ftoo 

t"'~ ~ JlfiJftt tliu;.: tttffit..r ••nlmuliuu -fl+ ~ tftM 

~ ~!ttl ~ .... """' ""' di .. ,..,;"'" 

(J) Whe• tmy «»ltr~tinf1 O!J<•r<:v J•roiJicltl " 

proctdort withiN tAt O!J'•<!J{Or pl'fJit.<l IJf!OINil "'dlji ... 

i•!P Dt for oi/trr UJIJIWitltf!f'f'(Nlffl bgiM ,., _,.,.._, 

t/tt trQr ro•lrodor, ~(orr jlf'O<'Mii., OWr .. 6fwt .... 

( 6) ttf tAw_,;.,, (i) io 1 .. ~- _, ....- • 

..... ,....,.,.,. ,;.., ,., -,.. ~~~ ---
"'· •f- t- .. ~ . ...... ....., .......... 

• • 

. ( 

8 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

H 

1~ 

16 

17 

18 

19 

liO 

u 

D 

D 

• 
• 

• 
~ ..... ., ... ,,, ... ,., .. _ 
Ill-' F f a fwr ,....,., .... .,.., ........ 

fflli'N6r •• '*•• II{ ... Dlfwlor • ......... 
tillM IIA4JI lifrtif lo JOol 1110r8 /A41o ling dellf 11\e ,... 

nl~ tv the txmlracting OfPH'II{or actirrq .. ••11 ,... 

fii'Oitot or "7'peol ?DiiAin 1M agerrcy, nltd lllonll prmw• 
that failw:e to n<l "'itllin 1M fl"<"CC'i«d ptri<id lllotrll 

"P"olc tJf a ref•Mrl by tile ogmey to otodify iU f&rdi•IJf: 

Any rroUion of tAo fiiWli'llfll by tAo <OIOirtrctiftg ·~u. 

opon prottM tw appeol teifiilo tile 49'1!CY· Moll lw 

trttrt.d ... ,., jiR<Wog! ., ,., - /tw tlu ,...,... ., 

OPJI<(I} tw ,.it o!Kkr .. ~ (b}of tAil_.,., N'* 

wit.h.M.tmdi"g an,rJ Of'Jfllrary prot-ilion in any tear cmt• 

(rt>CI, M war oonlriJCIQr Mini/ bo rt<]uirtd to proltll I>!' 

•Pt>t<rl frmn ,.oh jindin!J3 within the .. ,.,.~ti"U •!1<"'!1 
tJJCCflt in aooordmwe with thil 714rDfpapA, 

(2) Jl& A wor oontroctor ~!Mil "'•!I initiott P"~ 

ceeding>o ill HCC'ltd•nce willa i!ltb!to<liun (~) 0/ thi• IM'<~ 

tiou (i) within ninely dlyi ahtr dttivrry to him ol the 

Hnclh,.. hy the ronlroeting "'"ncy. or (ii/ io ...,. •I 
~ or ~<ppnt/ ritAi• lAc 49'""11· ,.,,tlr• ••~~<~11 tl•r 

•flrr Ilk .,._i_,;.. ., -' ~"" •p,_l, or 

, _, ioo ._. "" ..a- .... &. ................. ... .... _,_..., ............... .... ,, ..... ,.., 
...,_-' pu , I ........ - ~ 6r 
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I 

0 

7 

8 

10 

II 

12 

13 

14 

16 

16 

17 

18 

19 

20 

21 

22 

!!3 

...,. ..,. Pft<-llod..d llll·l'l'afttr frouo initouin1 U) ,....., .. 

in<' in acrordooc.,. with sui»<'<1iou (h) oltbilo...,.;, 

•nd thr fiudiug. of tlt~ t'Outntotlur lgt'IIO)' aball be fteal 

rmd c~uu·lu~in\ or i( uo 'inding~ \Hro uuule, he "fu1ll bo 

•hoc•n•r•l h• h~• ve wuind ~<ollrh lcrmilmliou ciMin1. 

(:J) ~otwith~tmllliug tH1,\' t•outn•ry tn·rwi~o~iou in ""Y 

Wtll' l'Onll'tH:t. the ApJWzl) ll.R1rd. ttttt~ ~tt1•itr•tl8ftit or 

I'Otll't >llldluot lx• bottlld by lite fiudi11g• O( tlll' t'OIIII!II1iJljt 

tlgeney, IJtU ~lutJJ t!'('l\t !!Ucla tind.ingtt 18 llrinlA (ll:rie 

rorrr<t, •nd tbt burdtu •ball be ou tbe war oontractQI' 

to ~rahli .. h tluu the amotmt clut on hit dttim or pnrt 

lhrrrof txt"C'ed~ tl1e amonm &Uuwrd by lhr Pttdin!Jil 

of tbfc ~·nnlmcting agenc~', ~ u~llt•tf('t'(T tilt .tpptal 

/J(}(Jrd or court {i11ds llwl lh~ war ooulrtu·tor fllih'(} lu 

lltfJoliolc• in !Jood fu.itli wit/;. llitt f'OUft'flf'tiiiU agency for 

11.- ·""''""""b of hi.• WJiim or· f/UI'I thm'O/ btfore "1'111'(1/ 

rw lftril lllc'rt'Qu, or fm'/,'(/ to furui~ll 1~ the "tJMCJI tm!f 

iuforJIUflion rcn....am,bl,tJ rrque~trd btl il rrgor't/;,;!1 M.• 

ltrmiuoliou cloi., or tJ/rr/ tllt'I'IYI/, tAr IIJIJifOI Boord1or 

COtlrt (I) mO!J rrfu.g lo rettirr ;, ~ridi*N~ ttN!J i,./Ortfftr­

tioo ROI nrb.itlrd to thr routrooi•!l ·~: (Jl) ••11 

Jrog U.t.....- •• 1M nni• ,.,. ,...rl 11rnwtf for ..d 

,,..,. • II ""'- 1M'" -r. Ill _, ......1 .W ,_ 

···-· .... ,~1-lwf'wp• , '.,.. 
~·--6. ·---n----.; , ... 

• • 

I c 

! 

a 
4 

G 

1 

8 

9 

10 

Jl 

l2 

13 

15 

, ... ~-·""'"""'" ... e' bl" 44 

or_,. .... -.,. •PF+;,. _.., • Jr••• 
oo 1M ""'"' of 1M laeo Gild 1-. Gild IM1 u.e- or 

dt'<ll'lllill tiro fJilOUUU allowed by 1he ,...., o{ M. 

contracrting lf3Ullluy. 

( 4) Wheu a war controc1or l111 inltittt'CI ouob J'"'" 
ccO<Iing. ~y oue method twder •uLir<t1ion (b) ol thi· 

•ection, he •hall bt precluded lruw iuitiatitlj( l•,.,.....,in~ 

011 lht """'' ckrim by any O(btr method. 

(5) Any ""m procmfingt tball uO( allect ch• 

authority of tltt cootnulring agoucy toottmrd to makt 

a itUitnlt'nt of 1he ttnnination claim or Ill) 1111n Ulfl'f(\(, 

by ftl,rn;enlt'IH wi1b dte war oootnc1or at any timt btlu"' 

•uch proceeding>< are concluded. 

ffl- fit 'i'he »w.-. oltoll """""" ... ~ hN 

lfl ~ HIM ie tiH'lt jtHiiNI ~ 1<1 "- ..,...... ......... 

lO t!tio - !I'll;, hM IIIII;" l!it ie ....,;,.. ol ""' low !l.o. 

23 il* .. IMMw .... jNI diiN ............ ,_. 

14 ....... ,. - F &uc W.O. ... """""'._._. 

~ .. -- ............... ,.. ....... 
Regraded Unclassified



_. ,_.;.... .................. ~ ~ ......... .., 
:1 ............ """" .................. kt ..........-! 11M- OlltdiWIN ef ..... 

3 ~ ttttft f.lw J-l~dtttl itm ef rvitfeltt!Cs itt ateOF ... tM wilh 

4 ~~~ fri ffl.t. lliPEel l:lt', ~ ffl Htf" ~i'tttitt.n ttf ~ 

5 .J.-)jt,"t"'t•tr Uti· -A-rf't'ttl --8ettrtl l'llwHJ t!UJwrviut fr.tte 1ifll:t8t!t din~o 

6 A{ II,. tt+tljli-. ltttt ..!tttll """" oo f\<\W<"' I" ~ ~ 

7 tMioo. "" ~'riff "' m..... """"" IHffi whit 1M ~ !RHo 

8 ~~· ., Iff<. ~ '"'-! .... ., ...,. .......... "' 1M ~ 

0 ... .I .... ~ Olltttll "" litW """ ~ ..... "" ~ 18 

10 ,..;..... ~...,. -8< <MioH~ 

II {tl) ( t ) Thr /)iffl'lor .Jtn/1 nppoinl IJn .lp,..,.l Bonnl. 

ta {rum tim,. to tim,. to IIPflr UJIJINIIA tmdt.,. thi,c IJ«fiou. 1/r 

1·1 K/w/1 fiJIJiQiJII 1/u• mnn~ aftlu• . IJJ/K'fll RQfu'(l uud Alwll 

1:1 fi.r tlu·;r ln•mx t~f oHicc nnd COIIIJil!ll$(1/ ion. 

IU (2) Pam>fr~ Q/ OtiC or· mtm • 1nembt1rlf Jtwy net / tlr lht 

17 , l pprttl IJtJmvl rrud Jwll 11it {Nm• limt fo lffllfl in /{JC()/ilieN 

Hi t/;f'()uyhout lh'f' counlr!J. rc(Utmwbly COtlctttituY fo, lCtrl" t»>l .. 

Ul lrt>uloro hnt·in!l JJNJCffliiu!P btforc thtm. A fldlltl uf tiNt 

:.ill ,.,.,.,_ of IAt ••P/Jfflf lloonl muy ANir "''II np,-1 II·A.,.. 

21 tf'f'r (i} lhr tiOlOHNI iH roOIMir'trlf/ i• /At 11pfllfll il l iJ,(}OO 

::1 ""' /Jt ...... _ _ .., ,.,.., Ilk ,.- ,_ .. *--I • 

- 4 ,....«.,,.,...,. ........ ., .... -.,,., -.,..,.. .. 
:0 ............ e{ A. .I,.,..J IJ-.1 _. ef ... ,_,....., .. 

J • 

. ( 

lwf&tfllfllrll , I ............... _ 

2 b11 •"¥ ,..rf.,..,.,. ..... 
3 (8} r~ /) irertor Ill', if nl!ori"" ., 6ia, • ..,_ 

4 B oonl lilt•// t>rt¥;ri/;t /A# !INidiot> Olid ,......., .... It ,_... 

6 ttroor.>dinq6 for lA• APfH'al Boord. TA• Apf~tal Boon/ Ill' 

0 ""U I)(Jiit/ tMrfOf .!tall /wt¥ [>"""' to fldmilliolrr ()(JIM to 

7 milnWM aotd to I'OIIIpc/ b!/ IU/)ptlut lht au ... da•.,.. of wit· 

8 nc&~•. lo lltt production of boo.~-., l••fH'r~, rJocw.,..,,, attd 

9 ol/ttr rtcOrdA. All ,,..,.;.;.,... of /a., (i•doding ,.,.olliot 

10 am/~.,,. rrlaliltQ lo «lf-mm•iiHIIioo} nppl~t...,. 

II n•p«< /IJ ~t~b,..,.al imuV IUH/n- tilt FtdmJI Trodt (' ... 

12 mwioo Act i<hn/1/H' applioabk willt mpttt to ••bprna• '""td 
Ia by tit• A 1'1""1 Boonl i•MJfar "' "'"" ,,..,.;,;,114 .,., •ol 

l4 ;,100tMiMrnl u~ith tltt prol"ilior~t of lA~ Act. 

16 * ~ & •el'ffliMtieH elaHB tit tJuhrniueli .. ...W... 

16 ~lim ffi -1'11 .. 180 w#ll flti!! ~ file orhiiMiiOII ~ 

17 ~ eMU t,e M8 , entei .,_ tfte YeMe4 8HHft Ar~itnet.ierJ ~ 

18 t& the ..,. ffieM li1 tJ eutlharite~ &,. &M ~ et•euuuu 

19 itt ....... ~ N.8 Qe ! PIUB!tlt eiMi t.fte .... Ulltfi!IU 

30 "" ............... ..,... the !llllllititllt ~ ....... 

21 ................ --. 

22 (,) n.. t<Mrwl.., Ofii1'C!I rr,.,...Mt for .,.,.., _, 

:I .- .II "' - ·-- __ .., ,.,. ""'-· ~ .,.._ 
Jl -. ........... ~_,_,., .... . _....., 

S II iii I ......... ~ ... - ........... 

) 
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Urlt/NJ/ .... ~tOf ,Ju,/1 IJr ,...,_/., lfk I"W.. If 

2 lA• Uoit«< S tain .Jrbitmtio• .Jet. dog ,..,. ........._ 

3 lltoorJ Jta/1 IN' final ami cmtriN3ivo "I"'" lAo Uflil«< 81o1., 

4 10 th• """'• a lent a. a stldement by ogret:mt:fll cmdtr ...1;-

6 St'Ci ill1t ( b) of section 802. 

G (I) Whenc1·er nny di>puhl rxists be! tween fttly w•r con-

7 lr•wtor nuda sn1J~Ontmcror fti'gu rding any tenninAtion claim 

8 either or them, by r1grermeoc wirh the other, may snbmlt tbe 

9 dispute-

10 (I) co the A ppoal .Bcerd ,., "" _,;... in aroord­

"""" witluni>S<ction (d) or thi~t~ection; II 

12 

13 

H 

16 

(2) to • rontracting agency lor mediation or ubi- • 

,,.tion in •=rdanee with regulation~ whith shall be 

flrescribed by tho Director. 

S ubj<ct to regulation.• of lf1e Director, Oil!/ award or 

16 dlciHiou bt 811ch proct-tdintf~J Mall be filuJ fmd OOIICIIMive a.J 

17 fo til l' prrrlitJ~ .'fO 81lhmitting any 1ucll tl~pule 011d Mall not be 

18 qut.<liomvl by the U uiled Stolt< i11 ~!ling a1111 rtlat«< claim, 

19 ;,. lht """"""' of fra•d or coli•.Wn. 

hrl ,,. l>i....-tor moll Jlf'l'"<ribe ........ tioeo to Nrry 

.... fa) 

!2 

• P'w ., ,...,.... <I • ., , a ., + 
• ...... ., _...,..._ ........, ., c-., o.;.. • .,.._ ...... ....,.. __ ..,.......,_ ....... 

) . 

I c 

• ....- te .._ pauuiW lctr "i • AM ..... It, 
~ llltll (rtl. 101, 4S llltlt .... , ••• t t • ., .... . 

a June 28, 1980 (ob. 1171, 46 !!lat. 'IIIII), .., ... pauultloa 

~ or l!ftid Aets shon apply to ...m odollli-' eolllinl........, ., 
5 nil rcapoeu. tiS il they had been appointed lher..•nder wltbot11 

0 li111itutiou as to nah1rc! ol dutin which they may btl Nllt'd 

7 npOII to porlorm. 

8 (b) Tbe A ttomey Oenerol, unci« Ja<h rulel u tbt 

9 Court ol Olaims WIJ prescrib!l, may ca ... any IUld all 

10 J)(F>Ont with logol capacity to sue and be ••td, •htro•er 

JJ locooted, aetually to be ll<llimd. or on specific ordtr o( 

12 tl•• oour1, to !Je notified by publieo.tioo, and ir within th• 

IS jnriodiction ol tl•c United Stat .. , at th• di1cretion ol tho 

14 J\ uorucy Gcncml, co be sernd with subJH'M, to •I•J!O•u 11 1 

15 pnrly or pani•s in ••Y suit. or prO<X>eding or any nature 

16 whnt•oovcr pending in 81lid court and to ft88erl and defend 

lJ tbC!ir intcre~lit, if any, in such suits or proceedings, within 

18 •uch period or time prior to judgment •• lh• Court ol Oloin11 

10 •ball '"""""be. liJ>On t.iluro oo to •I•Jlf'll', any and aU 

00 doin,. or iat...,..t in doims ol any -" ,....... ..,. .... IW 

~· l"aiW ~ ia ~ ol tloo •;... - ol _.. .... 

:!:! •pu• Ia .... -...rw ........ _.IW.- .. 

Sl ..... ,..-- .. -;4 ,........_.,.._ 
.. ...__ ....,_..._ ......... r. .. 

·~.-. ...................... ... 
Regraded Unclassified



• .. 
. I oubpena, fail~ to rr•poud tb<Mo. to tb~ ,._-.. 4 
2 like ellen ns il •uc·h l'""l hod a11p<artd and W ·' ' ... 
3 the fnllb .,r all •ll•ptionJ DIIM on btboll ol doe u.-. 
4 Htotes. U110n "l'l'enruuco by ttny 1••rty I'"""""'' to ·~ 
5 •nrb ootite or •nbpena, tbe cue u to tou<h perty Jball, for 
6 nil l""l"'"cs, '"' treated aR if"'' indcpt!udent proceediuc bad 
'l lK'('n iu~riuued by !Ouch rmny pur'liluaut to section 145 ol dw 
8 .1 udicinl Code, u.• omended, and u il sneb indep<nd•nt pro-
9 t'!'Cdiug hnd tlocn hecn ron•olidnl6d, lor llUrp<IS<l8 of trial and 

10 dNenuimuion, with 1hr case in respect of which lbe notico 
ll ur snbp<.•wl wos i ~sued. except tlutt tltc United States 11haU 
12 nm be hfud upon any counterelaims, claims for ()amngttl or 
13 other dem,.uu:lg whatsoever again!lt StlCh pany, other than 
14 (•ll1hns nud (lOntingent clnitns for tho recovery of money )IN'C .. 

ll> alter peid by the t.: nited States in .-.spect of the tran. .. ctioa 
16 or nuutcr whioh const.itut~·s d~e suhjcc~ tn.etter of such ease, 
l7 unkss and until •ncb peny shall a..ert thertin • claim, or 
18 nn interost in • d•im. Aj!11ill!t tho United Sllltl'l, ond ibe 
19 t'anrt ol ('Jainlll aholl 1111\'e jurlodiL'Iinu to adjudJ...tr, IU 
:10 bel,.~n •ny and all ad .. .,.. rt.Uu.llb, llooir ...,...in 
2J flt't"f'n.l iuf~J in aoy nlllllf'r in !iWt ... to ...... ..ftl'&l 
'"- :....a..·· ...,_., • . a.n••=n'._• .. ... ,.._ --· ... 
llll (rl n. ra fi tA .. r·- fll ~ ... • 

w .................. ~-·- .. . ,.. ..... 

J • 

. ( 

I ,_,--. •• ~--~~--·Mij .. ... 
: ................................. . 
3 ............... ....... 

._ ......... y.--
IIIIo. 1108. (a) WIMM- uy po,_m ie 8lde t.. 

6 Go- ........ ID)' 1IV ' v - .... ,.... 
7 AI • "" ade-, pertialor final peyaii'DI .... - .. 
8 on any t.....un.tioo claim or.,..,_.. 10 uy Iolii, s-'Y· 
9 or agrttmeol lor tbe pur~ ol uy loan, or Gil(/__,_ 

10 meAl iN -•l«llio• tlln'CwitA, enlored into by ttoe Oovem-
U tnenl, t>r ••If d;.p...itimo of '"""'"Y rud4. ••«h · i, • 
12 proood, or ratified, no ofllcer or olbtr Oo•enullODI *8""l 
13 a\lthoriling or approvios ...., peymeot or lflt..._, or 
H certifying the •·onehcr lor such payment, or -m., the 
15 Jl':YJII.""~ in affilrdanoo with • dnly eertifi..l '""mer, JIUJiriog, 
16 GUI/at>riti•g, GJfi"''"iAIJ or roti/!fotg 0•11 toeA ~~~ 
17 •hall l>f\ pe"onolly lioblo ll)r woh payutent in the •'** ol 
18 fraud ., No! loi4h on hil pert. In tottlin« 11M _,.to ol 
lU 111ty dlabunh11 officor doe Ot'fltral A"""""liac Oftleo ahall 

:10 ........ ,. ... Jial "'I ... IIJ .... -··· 5 .. 
21 .. ..,............ .. ... . 

22 (Ill ,_ .. .-?-"' ................... _ ... 
........... - ......... ---~ ,,, Jpy ·-

W -~ • ..-c ....... L ........ - .. .-- .... 
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• 
1 ..--.......... ,..,.... ..... ,.._ ___ _ 

% and 01....,. ,_ I•• "''·' .,.. ....tr mtiloa,.. ..-..,. 

3 fiuaowiallinhilir~· iu tlu• "'""""" of fnond 011 thfir pan. 

TUB OHltUIRAil AC<lOUNTUfO OvrtOI 

Sv.c. 310. (a) ~ G-...1 ,\oe•unti•« Qfiee io -

~ ll~e f+llfll ~elll~o•eo» e( "'""' elt>itoh A.oy other provUion ol 

9 lAw notwithstanding. the function of the Genero.l AClCOWII· 

10 ing Offife "irh """Jl«t 10 any tennination settlement made, 

11 IIUlhorized, "'tiJled, or ntoproved by o con1raoting agenoy 

12 lball be confined to on exomirurtion e( tile _,. e( 1M 

13 oeur'"tlinjl ~· nft<r final otltlmomt of IIVcA claim lor 

H the JXli'JlOSt of delennining ( l) whelh~ the settl""""'l 

16 JHiytnents to !he war oontl'ftctor were made in aooordaru:e 

16 with the ~ ef st!!Oicrncnl, a.nd (2) whether Mtelt the 

17 records traM11tiJttd to it or other information wanant a ...,. 

18 aonable belief that tbe ... ulement wu indul!ed by fraud, bod 

19 the Oentral Accoomtin,9 Olftor .Joal/110! b<l oharg«J ooiiA the 

llO tl11ty ur l't'IIJ>On,;bilfty of dttrcting fraud In ,_....,;, ,.;lA 

2.1 ~·"' «111~1:1 t:l«pp ,.. ''' f'"~ of frttN ..... ...,.. 
%! ftll«<.,,....,.. trw-JIW ,. do. (;,_. .4« :' 1 0#« 

It I ; ott •6w.u-... ,.. 

• I ....._ ... eo..~ ••--·•c ~ ..._ 

t • 

I c 

• 
1 ._. _, _..._..,1111&61C I • a 
2 0-.ltl .. tJ ....................... ... 
3 .Uti,. ,.,_.. to tile g, .. .,,.., 'I , ..... ..... 

4 tor, to 11M l>tputmer,t ol .Jarllor, aad 111 ... 1 4 
4 

6 agmoy-.....,batobalhot ......... arwi!' ' ........ 

6 or require &D)' """lrii<CiDf os-y 10 ..,..... or wN • '•, loy 

7 sef,..ofl or otberwilMI, any amormt1 owing to tbe war C!Oil-

8 tractor by the United State. UDder snell lillie- or ......,_ 

9 ..,;.. and lball ooi -peod mdit to uy di8baniaJ ~ for 

10 any cliablrntmnua made by him UDder sueh ..W.meat. 111 

11 any such OUCI tho oontraoting agency on ita own inlliative 

12 nay, or upon order or tbe Dire<tor !lall, take tucb ~ 

13 05 it deeiDI oppropriate to ,....,~., or withhold pa)'DM'DII 

14 10 110cb ,. • ., oonlrlctor. 

16 ( o) Tho jttri!Jdiction of the Comptrolle Gtnmol of tAe 

16 UniJtd Statu lllraU not bt aft««l b9 thil 4<1 tzoupt ID 1M 

17 m.,.l ..... _,1/ID gr.. 4m U> tAo •pteifil! ,.... • ...,., IAmof. 

18 

19 

Dlll'IIOrtV-, B"PPJUU.L, AJI'D QUA8f OOnat.Q!'ll 

880. au. (a) Whe ... any penoon bat •m "'fd"' fur. 

20 nish or lumilhed to a «>ntrarli"l • IJOII<Y or 19 a war ....... 

21 - .. ,. _.... ,.,..;,... • fa<ilibn ....... ..... 

!:1 .................. - .......... ,.. ol - .._ -

,. - ol. ·--·· _, • flo-. ol - -­
=:~ ..., ........... 
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1 ·---_, . .... --.~ ....... ... 
! ,.._ ..... _,,..._ ..... th.rrior. """iM ... I • I I .. 

8 111/J"'"' prt«:rrbcd btt chr l>irector. 

4. (h) Rubj<)ct 111 "'8"'""'- .,( JKJlicir~ pr~ 6r die 

5 » irtecor. whenever M.ny lonual or leduli<al cldea or omit-

6 Aion in any prill)tt C'Ontracc, or i.n any grant of aalbority 

7 co 1111 offit<r or ngenc of o ooutrncling llgCiley who ordered 

8 uuy 1n11teria.ls, ~erviCC'W, ttfffl or facili lie&, mjght i.nvalicla&e the 

9 ooncrocl or couunitmN•i. the contracting "«t"t;r (1) wU 

10 tKH cake ad•·uuagt ol •ucla d<fed or omiMioa; (2) shaD 

ll murnd, oonfinn, ur mrify sucb oonll'ftct or oommitment 

12 will•tml consideml iun in o1·der to cure t~uch defect or omi!J.. 

13 •ion: and (3) shall mok< a fair setllement olany <ibJi«ttion 

U chrreby creoctd or incurred b.•· R l cb •«tDCY wbechtt .,.. 

1.6 pre~(';] or inlJ)fird, iu fut or in law, or in the nature of 11n 

l6 itnp)i(ld or CJUilsi conh'fl(•f. 

17 
(c) Where a roncmcting agency foilo lo tl@fte "" 1 

18 
o,.III.'IIJellt ei ld/Jo b.v llfl'"tm>ntl any elaim -.ted UDd<r 

19 lhi• soocion, the di!pucr •h• ll b< ~ubjfcl to lhe proviAions 

20 oloect ion 807 of this At I. 
:n 

22 
-tt ..,.,rmm. -. '" ""-lU.p al _. .,,.,.sw~•• 

!3 .... ' - ........... ............ Pi ,., ,.. 

"' *"-•tr+• 

l) • 

I ( 

1 

2 

• I 2 i 't ., 4 ~'""'"'""' 
s. . .,. ....._.., s n ,., 1 · • - r M l 

3 ""'' .,., _, ' n " ..,.. Ill .. .._ -. .. W. 
-''--'• .,. --- I .1.. L. 4 ···--. _,_.. .. .... - pupa " /IIi .. 

6 ~.,"""" - ·-- ........... ..,_ IWr 
6 noripC (Iff _.... - .,. 10 ,...._;, ... , ...... 

7 por{IHWif11ffCII af IOic4 "'.,. -· or ,..., Oloidlin 11\e ,;.. 
8 'tltcf!IIIO."'J f&r war ,.,,.,..., tAo -;.., ..,....,, ,. 1M 

9 - roquinrl by poliotn ., ""' ~ • ....., ... """ 
10 --"" .......... ,. "' ~ """"" ,.,.,. /() ,...... """ 

n war _,.lit/or fair OtiM~ for .. cA - • ..,_;,_ 
12 menu, or inomtmiu upo• Au faib.ro u. rtctiN ,... .,.. 

18 ticiptlltd ....,. """/l'OCU or ...un by .......,. f{ <lla,.,.. .,. cv,... 

u ~ i• tJity Wflr-prv></w<liott progro• or ,.,._. 

15 TM Dirtetor may prMCribo (J) tlu tbJ- of - .. A.,.. 

16 8VCh pr<ll«lirm .JcoU bo providfdt (2) tlu tzlml, lmltl, o..d 

17 conditiool af wcA prot«timc; mod (9) '-'• iaf-tlliao ar 

18 "'*- ""f'lirtri U>lttpparl rtt~•- far""* prot..,W,.. 

19 

20 

21 

TITLE IV-GENERAL PROVISIONS 

22 lor ............ 

!2 tl f 1 . • tl """""'". 16 ........ .. _ ........ ·-·····""--·"=! .... 
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1 propriate to prnmt aod dma fnuod uol 1o.... • 'U; 
2 in administration nod 10 fi'V1'idl. for .,.. . ..,_ s1 11 

3 ll'or this putp08e he •ball proecribo lloe (1) """ ,_. eo 
4 be proJl<lrcd by the oontmcting agenci• and by - -. 

5 tracto,. or purcllasers tu "-• a- n,_y in _,.._ 

6 with 5Uclt db-pooition, 3tttltmenl3, and inwrim fiaanciat; 
7 mtd (2) th• roe<m!A in conllt'Ction thert.witl!IO be "'-iu.d 

8 10 t/1e Gmera/ IICC<Juutiug 0/fic.. Be sball ~eek. to *-
9 tbc amount ol ret-on! keeping, reporting, and a<leOD!IIinf ia 

10 oo.oM«ion w:ilh lhe diJposition of proprrty, lhe aeulftneal 

ll or termination claim•, end interim fina.nclng to tbe minimum 

12 con•pnti~le ll'itb tbc reasonAble protootion ol the public 

13 intllten . Subject to regulations ol tbe Director, ..a. -
H '-ling agency iball presuibc fomuo lor oue by - coo-

16 troclors in connection witll dispoSition ol proprrty, tennina· 

16 Lion ih:!ll.le.meots, nnd iutorim financing to tho extent it deems 

17 nooeo .. ry end lwible. 

18 (b) The Director shall require lhe 00'fentml'llt Oj!t'Dcieo 

19 J)(lrlonniug lunctiom under Ibis Act 10 prepare 111cb inlor-

20 matlou •nd reportJ rognrding proporlg w•der tAtir co•tn>l, 

2.1 iu dilpotitioa, el ,,.,.~,,.., termioadou f:l war eoe&rade. 

2:1 wult-. ol •muirtatioa rJai-. _. -.;., 1e 1 • 
!l3 lw ...._ _,. • ILIIiot loioa irt '"1"1"1..,;,· ,;,· ICC .... .,_ 

'
4 

..._ • • ILIIiot .. • tdtor Gioosftoo..,; -• .,,. .... • 
::S p:doo & .......... I 

.J • 

• ( 

• 1 ...-... .._ .. l'u 1 fPs't' ts 
2 ..... ,.,... .................... , J 
3 apDGiea. n.. .DinGior lllt1 ,.. ... .., o........-. 
4 to lumiah IIICh iafanDalio. ..... illl .,...... ... .... 
5 ~ I« tbe .,..,._._ ol .. ,..... .... ... 

6 Act, bid •"'I Aoc4 ""*'• ia * """' :' 1 1, .., ,.,_ .. 

1 8U4h m/Of'WIIJiio• d«trwd 11v ;,, ,., 1M ........, _,... 

8 only to tha Dir-Aitutl.f. 

9 (c) Tbe Direclor, by np1atioG. lball proYida I« aM· 

10 ing a..U.ble 10 lhe War ~ Baud, lbt War La-

11 power Oonuniqion, and any olher inle~ GoWJnllllt!DI 

12 agency, such advance notice and olher inlcrmatioa oo cu'" 

13 boW in war production J'ftalliac from tenninetw or 

14 lailurea 10 ,_,. or utwd ,..ar c:ootnu:11, ., bt deemt 

15 "ecet8U'Y and appropriat<). 

16 

17 JeaMee .., iMM 3Hieft ~ e,. him •••ui•c _, 

18 ftaailllle•& pnetie 1 ia e&atft@tlilll wit8 ......... el ,..,_ 

19 ~ te ... Mii&ft nttleJJ.tf:UIIj 1M ....... £111111'•• .. 

21 .... __ , ....,. .. -. - .,., .. .,, 2 - ... ._ __ .,. ... ..................... ;. .._ 
:s ..... 'IIS'I:I.a--= ....... __ ............... ....... 
,. ,._ .. _ .. ...,_ .... ,..,..... ... _ I ' ' 
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1 e ... ilt W ~ M 9 1'T ,• .. ii' ' .. 

2 """~- tloe ...... Ill~ I@'! ;, .......... Ill 

8 (d) The Director Mlall "'"" """" i""""igtlliorw ., At 
4 dttJrlll nOOM8ary or duirabl• to lkteol frlitld in. ~ 

5 with d~tion of prop<t'ty, knniaatiotl ~ _, 

6 i•t-""' Ji•umcing. For tlti• pttrp<Me he wwy otiliu ""' f• 
7 cilitia of ""Y ui31ing ti!Jr'llciu mrd if ho ddeNni>u:tr 11\Cil tit~ 

8 facililit~ of exi.tiii!J •[J&IICic& are fruldtquato, ho mag OIIGf>, 

9 l~h ll .,.;1 in tht Olfia of War Mobilizali<m aod Dt>lt<Jbilizt>s 

10 lion lo ••pplfttlntt and fll'ilita~ tk IVOI'l: of tziJJIUrg ~ 

11 for thatt""PD"· lie •hall rtport /() tho Deparlfllml of Jo~ 

12 tioo ""II it~forowtiQ/1 rOOI!ivcd by liim indicntlfi!J any fra#dK, 

13 /mt pracliuo, far appt'opriau action. 

PRP.Oll!aVA'IJON OJ' Rlt()()RDI!; PR06BCUnON OP P&AOD 

SGC. 402. I•) Um il five yeers lliiAlr rhe temrination 01 

16 hootilirics in the Jl'OSCnt war ns proelairn~d by the Presidcrl( 

17 or by • concu,.,.tnl rr..Jution of the two o-of Congr<i3 

18 or five Y"""' al1er the Rna! settlemoot 01 a war ClOillnl<t 

19 involving 15,000 or more, or olter the mding ol any I 

20 oontmet lor tho dilllO•irion ol JlnlJierl,l•
1 
whlrh~••r lo rho 

n lottr, fl(ltpt to tbe uren1 antborited h,•· the Dim.ur, (I) 

.!2 .... ,,...I,..,... •n •illMJy -·· --... oloilrnt•. 
•t .. ......,., .. - ,.. ,,. ~ _, 

f ... •;wt .... ~-.----··-pal ' ..................... ......,,.._ ... 

• 

• ( 

~,._. .... F 0 I 0 ..... • I$ .... 

2 celation • ecber.., I 
1

., .,..,. --.., • 

3 di•J'OIIition ol ~UClb propeny, 1M jt) 11o ...,_., 

4 oball lail to pnwne oil IIIIth .._... ~ ill p ·, o 

5 hut • rorporotion shaD noc ba &oW. for tllo *"*'*'' 
6 IIO~IIt Jooo 0< d ... N<tWn c( .._.., Tile J>iroder, 

7 · ~ I"Ht,fihe by regulation, 1M may autil(lrilf 1he dettrur-

8 tiou ol ony IUCb rerordJ upou an<b , ....... and ClllldiJion• as 

9 h~ det,mo appropriat•. odic>\ "'"11 ill<lwJ< til< •diag 

10 and rttaiwiog •I ploOO>f!r•tJiu or "'im>pi.«Ofl"'lt* of 
1 t JJuch rt"'Ord,. Photo.'!rOfJh" fu• mit!rophotO,'J"ff{~A of D'tt,ff 

12 reool"'d.'i rmult itt tomtHhmot milA kueA rrgvltlliut~• of tAt 

13 Dirtt!/Qr Mla/1 hart tht MIM< {or<tt nlld </<rl "' tAr qrig­

H inab tlt<rtO( nrJJ Aao., a..J MlaU be trroJtxl <U ori1Jinal• 

15 for tlot l'"rJio•• of their udrnil.ibUiJy i11 mdero... Any war 

16 oontrnutor or J}Urchascr slmll allow nny officer or agtnt of 

t7 nuy inle~td Oo,~mnlent agf:ncyrtk ~ ohe&ufttilt~ 

18 Q4Me tl~Aigttttlid bg tlae DirMtw, or an~' eomrniuee ol Co•t-
19 1,. . ..,110 n!!ltounble acot ... to •uclo rocord•. Ao uotsd in Jl1i1 •nbs 
20 Sl'<ltiun, the h•rn1 11rt!t'OrdJ" hU'Jtldt!t (hut l.11 nntlln1lttod to) 

21 t-b. ~~ doocb aod <b<d: ""'""· po)-roll da11, ,.....,... 

~ eb.. _..... wh taot 1 I wv. ~- ~ ... 
!!I ___ , 'e _. .. ........... , .. , ____ 1 ___ .. 

• r,.. -··- 1ar ......_ "' .. ., 11or " o1 ..... -............. __ ..... ................ , 
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$50.000 aud au~ ••ural pmuo ltUC ......, &lou I IC1,800 w 
2 impri.oued lor oot nw,. than 6•·• )HI"I. or both. 

3 (~) Tlte first ~t'<'llon of the 1\ci of Aup~~t :U, INI 

4 (5U 1)1111. 747; title 18, U. S. 0., Suvp. II, aeu. llllOo), i• 

[) umendcd to read as loii0\\11! 

6 "Titc running ol any exi>Jing statute ol lintitatioot •1>-
7 t>licnblc to '"'Y oiTou;c ~tgoinst the lnws ol tho United Stat .. 

8 (I) i11•oh·ing delmudiug or olle1111~• to defraud the United 

9 Statu or auy ageuc~· tli('rtOf whtdJer by OOD!})ii"A(·y or n()l. 

10 n.nd iu uuy mnnnt•r, or (:?) oomruillt•d in oounodion with 

J l the u(•gmhltinu. prot\111\llll'llt. uwttrd, JK'rfomwut•f, payment 

12 for. ~~ iuu•rim fiunut.1ug. nr mnt-elntion or other 

13 tc·rwiuutiun, ttr nuy l'UIItnu·t, ~ubt·oul t'tWI, or rmrdl(lxe order 

H wl.it·l• i'( l'OIIIIl't'ted with or rel:ued to the p~'Ulion of tht• 

15 l)fCSNH W11r, or dJt di~tJHP.ition of proJ;cny, sl18.ll be StliJMilltk~d 

JG until Hvtl Yt.'MS n(lcl' diC tcrwiuutiott or hostilitiet in lbo 

17 Jirt'Sfnt war "s prodnilut-d hy the J~dtot, or by u co,.. 

J8 currtwt rfltOiutiou CJ/ t/,r t1ro 1/ou~K~J of Oonyrc&Jt, or fh•e YMI'Il 

10 tlfCcr llu; ri1111l li4.'Uleuwut of such contrllc.t, subeontmct, CJr 

20 llttnm"' onlrr, whi!'lwnor i• thr Lol•r. Tltio IC'dion ol1all 

!!I a ppl.'· tu 1u11r, offrnwc. nr tntt1NI4'1iunt ..t1rm the t...sistinJ 

22 <oUltut~ ll( limi .. ti<>u. ba• '"" .•-•1 lull~ nm. bat l1 llbal not 

:J .......... -· ...._ .. bll--ri·-- ...... - ~\ .......... ..... ~ _ .......... __ .... 

• 

. ( 

........ ..-._ ................ , 
t ap>&. • 1 I >• " ., aa .. "--•' ... .., ._, ' 
a bill, NOeip&, ......,, ,..,.at,-. • ,, , ~ 

' ·~~ 4 or deposition, knowing lhe •me 10 hoi lalo!t, fr 1 liM, ., 
5 ll<titi01,., or knowi"« the aame to ..,...;, or to .. ...,. 

6 "" any loh:o, lnndnlml, or lkotlt"- otol-1 or .....,., • 

7 who ohall t"Over up or c'()n~l toy motl'rial la<t, or who 

8 •hall '""' or enpp in eny odctr lroctdalmt tritlt, ....... or 

9 dovire, lor tbe JlllriJOoe or AOilllrinr or obtoioinr. or oiding 
10 to SCl"ure or obtain, for any person any btneftt, JJIIYmtrit, 

11 f'fHn~nltlltion, aUowantf', loAn. adnntt. or ttnohnntnt from 

12 tfl<' tJ njted State~ or 11ny Oonn•ment ogcucy in oot'Uia1i«Nt 

13 wicJ1 tJ1e t~rruiunlion, C8JJl-elatiOn. settJetuCOl, (lA,Vmenl, Jl('gt)-

J.& ri,.lion, rettr.reMt+Mt; ptrfGm~n~. protnrt'mt•uc. or a-.·anJ 

15 u£ It t.'Outntt'f will11he United Statf!S or with any orlu.'t' ()(:ntOII, 

16 nnd rvery person who ~nters into ftJ1 agrtenw-nc, combiM-

1-7 lion, ur l"'Ol."'t•imt')' w to du, JJull £orff'it and fffnud any !fl:u~ f1 

18 b••ntfil, pttyuwnl , romJWmliUiou, t~Uov.·tuu'1·, ~Ifill, nd\,.lllet', 

19 or rmolumrnt rN:tived as 11 rrsuh chtrf'Ol 1t11d shill in 

20 addition pay to tho Unitt<! l!tatro lit• 111111 ol U ,OOCI lllr 

21 4'ftCIJ JUICh IIIli, 1111d tJHUhJC tlln ftUIUUtll uf lUI,\ fbth algt' •hid! 

22 rh• U nitcd Stat"" may hn• """'irotd b) ......., th...,..~ 

~ ........................ . 
,. 1!1 n. --a ...... - " - t'aiilool -. 
• .., o- tiC•'-• ............. _ ... 
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• 
Tnri!....-oldwl' .... _ ......... , I .. 

2 fonoili oh• pm;on. or ~· ~ w < • lliC ... ... 

3 Or illY Ullt"i O( fht!lll, ~id1'S nr .Juill lle" (OUitcl, .......... .... 

f OV~r ~IICh ltCI IIU~~· Jun·e l:K!I'II dum~ or {'()IIID~iUfd. haYtt r.IJ 
~ , .. ,,,·t·r untl jurisdiction tu )JI;.'lll', try, 111111 tlclt•rmhu: •n<:h »nit, 

6 1wd Jlllth J"H'I'SOH or 1•er~nns •hi tU'f.' u(il iultnhitilnh• of or found 

'1 wilhin 1I1C' di51tric1 iu wbicl1 snit is hrought IIIAY be brougtat 

8 in by t>rder O( We t"OUtl lo Ue served JWt301UOJiy or "'' 

9 publiaaliou or in such other reasonable manntr ,., the 4.'0\lf't 

I 0 lilA y dirtet. 

II (d) The prnvisiool' ol ""'-1ion 31>-A ol lloe Crimintl 

12 ( 'udo• ( Ill I'. S. ('., "'""' 80) .JooliiiJIJ!Iy 10 any .Oall.,wnl. 

13 rt•J•rf~t·ul."liml, ltill, n..'Ct•ipl. ,·ouclaer, rvll, d(.'()Otlllt, rlaim, 

H •~·rtifl,~te, c•flitL"·ic, or dcpwitiou mNdt• or utwd or couStrl 

JG cu [}e mode or used lor ttu,\' J.IUI'J~U uudor lbii Ad or undt'1' 

J6 ru1y rcgulntionsJmrsuont to this Aet. 

t7 

18 

tYri ii·:U PltNt'1'10~~ CW TIIM IJIRE(.YI"Oit 

SEQ, -lO:J. lu uddiliou IH hllf other ruru;tiOIIM under tbiK 

J9 ACI, the Oirecwr •h•ll-

20 (a) P"'I'Ore a •Indy 111 delo•nniue the utttll lo 

2 1 .. -bida il ,.-ill be ,,... .... <111) Ill ruoolilllk' pric-e I'Oidroh. 

... ...., .............. ol -~...-... ..-ido • -rirw .. 

..._.__... .. door ............. - . ... 

..... """" ... ----~--- .,_ .. c.....-

• 

. ( 

I 

' 
3 

4 

6 

6 

7 

8 

9 

10 

u 

12 

16 

16 

• . .. ,_ .. ..., .... _ .... 
I I b 

<Iii&.,, ..... lor .......... ........ _ ......... .... 

i .. by ..... ....,........,....., ..... __ 

lnllCOII, llld fiM"""'4 illlllitllliaM; 

( o) oollaborate willo the BaWler w., p.._ (lor. 

pora1ioo in protecting tho imere111 o1 UDallor ..., -. 

tnleiOI'II io obtnilling lair tnd upedilj011t 1..-..liOII 

3CIIIemenuo, interim linancinr, 111>11 other ,_ftrlioa 

linin...,; 

(d) promooe de<mtmlizalioo ol 1be odaoillioutliee 

ol wnnintlion III!Uielllt!llo. and int•mn fi,..nti"« by 

'"'"""~ mrourogi"!/ dtl<'@lllian olaodoorily willoho ...,. 

lnCCing 1gc-nci~ and to war Mntl'ftctOf'l!t. to lbe t xtrm ht 

dcom• nN,.l<Mry and foosible. 

M1B()RLI.ANE0118 PJIOVJ!!t0N8 

So((J, 4(14. (11) Subject 10 ·~~llio11o Ill JHiiioie. ,,. .. 

17 ...,.;bed by lloc Direc1or. eflelo oo••trncting ogeney 1!),.11 luove 

18 oouhority, llol~t•ithllttrHdi~g ""!I othtr pN>Cioimo• ofiOJo, ( I) 

J9 10 meke 1ny ronu•~ JJetes!ll)' and apprupriatt lo .. rr,• 011 

20 th• 1'"'"""- oltbi! Mo. (2) 1oiUIIOIId by a,_o ••) 

21 •xi<tiatr roo~tnort. .-itJ1rr ..-. w oflrr -;,.,. ol io .....,... 
22 .............. _ .......... ___ ..._,....,. • 

:a _. lSI • ...._ _.. ---- ...._ •- • 
-- I -,,.,. _______ --

Regraded Unclassified



1 - - · .. 1loit ........... ... .. 

! ur-r uY ~IIur~..-, ...., 

3 IlK- li111 War Po,....n Art. liN I. « ......,., aDJ odoor -· 
(b 1 n,. l>irtetor, b.•· rtguLuio11, sbaU prworibe .. 

5 amount •ud kind of evideuuo rCtjUired w identify any peliOn 

6 us ae. wnr contn1ctor, or 11ny oonltAct, agrte:ment, ·or purebAec 

7 order n• a wn contm<.'t lor •ny of the purpc>st¥ of this AC't. 

8 'fo the extonr pm•·idt d in •uch "'~~''lations, any ~ttnni.,.. 

9 tion, made in aecordance whb such regulatioru~, that ""Y 

JO J-ICnlon i~t u \\'ftr C"<intrnctor, or tiHII flny oonlrdct, o.gretmt'flf, 

ll or Jlllrc·lm!'o "Mdcr is 11 wur c•or1trAC'L, shall bG fin11l 1md onu .. 

12 elnsil•c lor ""Y of the pnrpo!'~ nl this Act. 

13 ( cl Tbtro are horeby authorittd to be appropriated 

H such ~tumK u nVI_\. ~ n~r~' for ad1ninistering tt.e prm·i· 

16 sinn• fif thio Act. 

18 tHettt8r 8tw& ~ fttteRei"~' Jlli&friheEI ~ the :Di:u ur ttl 

19 Wer Mettilia:t,an 61' ~ eanM\ltti•'« ..,.. ....& Mt f'IHt 

21 Attd ~ ~ ttttft .....W MIJitftill tlr li ~ n,.a.li•u .. ,..... 

22 ~ ~ .W. l:atrr: Jsr itt att urh t willt .... ....,., ~ 

:!3 ...... ......... ....... " ... ., ..... , 

(~I ,,..... .. ,..,_ F=•A4 I, ... ow-: _, __ ..,....,_ 
1 - ..... - .,_ _, 

• 

I c 

,.,._ ............. ______ ~ 
2 ~-,.. ,.. ~- h ...... • 
4 lkoiMblt. lfiMa,_.,.,.,.,....._...,. .. ,_ 

6 {it or OIJml"'"'••llon of n•u kiiHI, din<llv nr lrklitW:IIy. /Nllll 
G rmy war tV)tllroelor, n~:lt ndriN, aid, or ...Wnor Moll 6wo 

7 ll'tal«/ Ill p<rrl of Ai.t ol'cial d•ti'" """ 14.11 1001 coiUiitot• 

8 a ri41otioo o/-iort 109 of tit. Critrr,.nl ('ark (18 U •• 9. ('. 

9 198) or of any otA.,.Iatt~. 

10 ~ (e) Nothing in this L\ct slr•ll Ill\ deemed to impair 

J l or modify any "'"' contract or any term or provisioa ol 

12 any war cootrtC'I~ iB ef,he:p , ilif ..ai4 tw mty ~l 

13 of tuoy dm111> ••d,. o """ CI>IIINI<I, wilhoot the .,..,..,! Ill 

l4 the _, ee•t"'rr~r ~ ,,,,; .. tlrt'Mo, if t1tt """ 0/Jo· 
16 troct, or lh~ ll'rw, JJTOt•i.rion, nr OJJ.'Iiymnrtil tlttrerof, U ~ 

t6 wi.te va/WL - - · 

17 

18 

19 

liO 

(rf!,lt OP APPR()PRIA.1'Y.D PUN06 

Sro. 406 •• \ny rontntdizrg .,..,~~· it o11thoritfd-. 

(a) to uoe lor IlK- U.tmm fioan<iog, 1M paytrm.t 

of dllio,., ami frrr nrr,y otAtr flltrf!OOH't tllllhoriatd in thi• 

Ad any lnltch whir·h hue htn•l•ol<•r. t. .. n •rrmpriotrcl 

... ~ - ... .,., - ... Mrn~t .. ,.. • ..,...,...... ... 
•' J • ill~ w ....._ .., w _, ..,.._,. aTIIii.Wr 

........ _. ,.,.... ........ FF• II-

'"' -·-- .. -... --· 
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I 

2 

3 

(ill • - • _., .... s;p I -4,. ol' .. _l 

4 aulhorittd in rhis ;\ct ; 

5 (c) ro determine by ngrcemeut, joint ••tiu~at•, or 
6 any olhtr method •nrhoriztd by lhe Director, the pen 
7 or uny oxpendirurc madr llllNnnnt ro subsecrion (b) 
8 htreol 10 be peid by , .. ..., c:olllra('{iug agency -rued 

9 ond to 11111kc tnmsfers o£ fuud1.1 betwtlCJI suclt oonrracting 
10 •gtuci<t A<'<'OI'dingly. Tnn!l<rs of. lnnds berwoen •1" 
II 

12 

propriutions ~~rricd HJlQU rbe books or tho Tfe0111ry sha.IJ 

be tundr by tlte S•·<:rNOI)' or the 'l'reoJury in arcordt ll(!e 

13 ·witiJ joiu1 reque!lfl or lhe rourmcting ngt."nt-if'l in\'OI\'ed, 

14 o•!I, I·XiATIO~ Ofl A UTOOHJTY 

15 SEC. 400. I•) 11•t l>ireeror may delegote lll)' aurbor-
16 iry nud di$crclicu coulcrred "I'"" him by thio !Aot to Deputy 
17 Directors or rhe bead or any OovommeOI ogene~·. and may 

18 nutl10rizc suooes:si"e J'NI(llegations or suc.b nurltority nud di&; 
19 crcrioo, upon lltch tent., and roudirioD$ •• he DJaY prtf<ribe. 

20 (b) 8ubjr<'IIO any limilntion• illl()()l!('(l by the Dirfl"tor, 
~I rbe b .. d ol any Oormtmonl ogeney· 1110)' tlo"""l• any 

!!2 ••lhooril)· aad ~ion ronltfTf<l •vo• him « hi< •II""' 
23 It\ • pw MC t• tbi_.. \f1 tu a•\ •.ftino.t. lltf"-'· • f'lll:,.,ut' 

..._. Gssc:-SCI ~· _. -~ 

• 

I I iw __ ........ ~ .. ~-.,.-. 4 _. c I 

1 
_. 

2 d' t 1 a 

3 1•1 ~ ,.,. • - Oleoii"W--1 ...... _, 
4 extraite jointly any aathorlly lDd dlainliaD 1 *IIIII apGD 
~ tloem iaolmd.Jly by or...,_. to dUo Ae&. 
6 (d) Nf>lhitt« in thia ACit llbalJ pre•llllt lheJlinctor fnlln 
7 ex~ aoy utborily wolm-od •.- him by aay odoor 
8 
-~ 

9 
0Bft!ll'l'ION8 

JO SIC. 407. Aa uaod in lhil A-
11 (•). Tbe renn "prime contract" .._ aoy ooolract, 
12 agreemen1, or perm- ordtr 011tered into by • C0D1roc1iJ>c 
13 agonoy aod coun~wd wilb or related to !he p,..ooulion or 
H lhe war; aod lhe l('t'll) "prime r:onlllldor" .-.. aay bolder 
1~ or one or more prime contmcu. 

18 (b) rThe tem1 "mbcontraet, means a.ny tontrlct, agree. 
17 menl, or porobu< ordtr r:ouneewd wilh or rololed to ~ 
18 perlonrw~te ol ony prime contract or or uy other ~ ) 19 mot 1<1 ~ uJtnl tAn/ it io "' 001t...ud or r«..od: IDil ... 
20 1enn ''tuboout"'etor'' mt .. lll A.f!J' bnJ41for o( Olle Of moN 

11 ~ 

22 1•1 ,..... , ...... ................. - ....... -
%1 ................ ..... .............. ,. __ ...... ., ____ 
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M 

I I • I tile ,..,.. ~,,,..;,.,;., ~. ....,.,.,..., -. ... !"tot-

~ mi:oau•cr· mtaD 1ht er-nnination or ... K"rlalion, ia ~ • 

3 in llftrt, u( work 1111d~r A )'rime OOutruct for tl10 CODveuifiDCII 

~ or ot the option ol the Government (except lor delnk ol 

o tht prime <'ODtnctor) or ol work Wider o llllbeolllnet lor 

6 ony rNSOn except the defanll ol the subeontnoc:tor. 

7 (e) The tcnn "moteriol" include• any article, com-

S modity, machi11erth c~1uipmcnt, accessory, 1mrt, compontftt, 

9 Mlltmbly, worl:: i• />I'O<t1f:t, ,.. and any product oi any !tind. 
10 (I) The tenn "Oovtnunent 18"ncy" means any cxe<:u· 

11 tive deportment of rho Government, or ony a9Jninittrative 

12 w1it or subdivision tllcreof, any independent •8"•cy in the 

13 ueauive branch of the Oovemmtnt, and any corporation 

H owncd or con1r0Ucd by the Unitcd Stat .. , and includes any 

15 contracting agency. 

16 (g) The tcml "'Ontmcting ogcney" means any Oov· 

17 ernment ogcncy which hu been or berooter may be au· 

18 thoriud to make contnoctx purruant to f<lOiion 201 ol tho 

19 Firat War Powers Act, 1941, and the Reconlltnlction 

20 Firuutl!f" OuJJoOnltinn llltcl ifll ~lbai~ittPir.-, ""11 rorporoll'mt 

21 orgmoiztd I ....... HI lo tAr Rrooutl'lldioo n • ...,. c...,.,.. 
22 liott.l t'l( ,._ } . ... a-..iM. oJ>Citbo~11"ar ...... 
:!:! c·...,..,..,.._ 
:!4 1~1 n.- ............ .... ~-- .... . -"'--"' .... ----..... ---·--

c 

• t 

• 

• -·----,..,. ......... ,.. .. ~ 
3 ,.,.., .., ____ _, ................... 

3 nattd fiHir l!ml/racl, ...wcA lAo ~ of tW DfNe1er 

4 avt.Wriu to 6o -w N lfiiW ;, "' kfia IOid -w 
5 ~eee'nnsc 

6 ( i) The lmll ·~olerim lliwMiDc'' lac:W• .._ or 

7 partial peymeou, loan•, dleooun11, or adv._ or eommll-
8 menca in CO<lDectiOD therewith, aacl guo.- o1 a.... dit-

9 eocm&l or adnnets or OOIDIIlitmeDtt iD COODHiiM tbefe.. 

10 with and any other type ol flnancing 0000. i• COfll.,..ploliooo 

ll of or reiAtfld to rermination eehl! filt RM of war eontrncu. 
12 (j) The term "Director" mtalll the ~r ol W.., 

13 JlohiliuJiit>n and Demobiliatioo. 

H (k) 'nle ~rm "penon" mea111 any indhid•l, oorpon>-

15 tion, partne:rshit>, finn, as!JOcialion, tn1at, ettate, or other 

16 entity. 

17 (I) Th term "property" meant any 10pplieto, moterillo, 

18 equipmcnt, facilities, planca, real estate and improvM>tnla, 

19 or othor tongi/IJ• property .....,.. It,. lite ~ a- ., 111 
00 _, Qo 21 uatal .....,.. 

21 (m) The 18m " ....... JNOpouy" - oay p*fMY 
22 ..... ........ ....... ..... ...... .. ... ... 

22 .,.J.,; I '- o1 6,tlor0om ~ .,_ .... . 

,. ....... .,_ ---~~-- .... .. . ·-= ;' ~-

I 
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• 
...,. ............. ,.._ -.1 ~ ... ~ ....... ., 

2 ...,. g., .... lllll'lll "«""":" """ ... ..... . . .... .... 

3 JtPefle" Y• 

4 (n) Tbe term "purchaser" - 1111y ,.._ w11o 

6 acquir~ """""" any inltrr.M in property ,,_ Mo U•iatl 

6 Sl4m by purehue or by !"""' or in any Olher lll&nlltr. 

1 (o) TAt l.:rr11 "IN'111irwlion iJt~n/Qry'' - "'-!~ ...,. 

& /erial$ (incl•dinu a firGfH"' pnrl of an.v C(IJR"""' -wu), 

9 profl""ly allocablf to a tmnirtated war c»!!IN ct ito ~-

)0 with .ound tumunli111J pMaliM ""d IM 'fti"lalimol of 1M 

11 Dirtdor, t:>f:<pl any ma<:ni•try or tq~tipnoml "'b;occ to a 

12 ~parole «mlrocl IJJ<Ci{iclllly !10'-~ ~ d~ /Mnof. 

(p) TAo '"""' "fino/ and conobui~" o.t <1pp/i«l lo tJII!I 
13 

II i!<Uierrumt, fiuding•, or drei1ion mtmll tAat it aha/1 not be iot· 

15 or~ened, a11mdll'd, modlfird, m a~do, or di#J'Of!Ordl!d btl ""!! 
16 officer, employct, or· llfltlll of the Ur~iled Stale~ or iN '""" nit, 

17 actW,. or proceedi11g. 

18 

19 

.riJ#PLIC.ABILif'Y 

8Bc. 408. {a) Tlio del .Mil boooM. .,.-,.--., 

:lO da!JI aflt:r IAe datr of it• 1"-u<· Will ....,..., It 111111 

:!.1 ~iMI«< ecnr COttlmtJI or ,,...,,....,_ .-, or ;.,;. 

::1 ... Jd .... .,~ ... ,....: 

•• (&J M ,..,_, _. ,.,._..__ .......... ·r•s•• 

• • -1 ,..,...-. .. I C ,_ .. I $' ... 

2 - . --..., ... ,. ................. , 

8 If' or .lhtl'nllcn.,. -r -llli 1 .....,, io ,_.,.. 

4 ~ t,... .. , d4ll of IIWo Ael, ..., .., inoon · I d :oilt llio 

6 Ael, ..,. .....a. ito fwll 1-_, ofl!tl ...._ fiiiiiiJJilil 

7 by Nglt~ of t4o _,,_,.., ~ ""'ioou . I I toill 

8 thil Act or the palicWo ,.,_.,., bt/IM Dir<e~or, 

9 ( o) NolhiRg i• lhii,Ai>t Moll litroiJ,or .,.., .,., lliUA.orily 

10 oonft:rred by 1M Act of 11/iral 11, 1941 {5$ 81af. !11),., 

ll ommdl!d, or Aell ... pp/lfJimtaltltrtl<>. 

12 8Bc. 409. Sobj«l 1o policin pracribed btl 1M Dir«::<w, 

13 any tJimboocling a~ roog Uffftpl from -. t>r all of 1M 

H provili;>u of thil .del any wor ..,./Mel md<h or lo be ,._ 

16 formed ouflide the conlinntlallimill of the Uni.U!d Sta"- or;,. 

16 Alruka, or any terminatimo i>roltlll<>ry or IUrp/tU pn>p<rtrl 

17 .Uuoll!d ouuide of tht wnlit~ental limill of tAo U•i.U!d 8-

18 twiro.di<Uol:o. 

19 8ai'ARA8/UTT 0' I'IIOI'IIJO.Y8 

20 81K'. It0. If nr ,.....,...,. of tAil Ad, er rllun !> I' • 
''I . ~ • 0( Itt<"' proriaoo: It .. ,,...._ IW t WU .......... • 
22 r.olid. fA, ,.,..;..,. of rA• An w 4W PJ 5 f fl/ _,. 
23 ,.,.. ·, .. ,.,_ ., .............. - .. 

1M ......... &M.....,_ .. _ .. ~ ...... 
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- ( 
1 Ul'tiU TtO.\" 0 , ACT 

2 Sttr. 411. TAt pr-o<:ilio114 of .......,.,_ (•) ert4 (ef 

a of -ion 104 of thil Act 1hall•.rpire ~~ montA, of"" lA. r1<r1. 

4 of « uatwn of h!Mtilitiu ;,. the pre._nt w~r a.t ~ 6r 
5 Ill• Pruident or b!l COIICUrN!nl ruolvtion of tk hl1;; n-of 
6 Congr .... A./I ollttr pr<><W"' of thil ADI IAIJ/l crpiJ"f hl1;; 

7 !JOin' afur '"• dat• of ll<clt cueo~ion of/tauiliJiu. 

8 SIIORT Tl'I'I.B 

9 SEC. 4Q8 412. l'his Act may be cited ,.. U.o "Ind!lllrial 

10 9e18ehiliMtieu 11ta4ju•I111MI Act of 19-U". 

• • 
• 

•' 
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( 

( 

114 
~- ' 11-~, .... ,,.. ... ,..11' 

.nD & e LC a.---.--
- llu'llh 18. 1 ,.._ 

to 

In aooordanoe with your requ .. tL I aa attaching a table 
vbiob abowa the etatue aa ot March 2r 1944 or the aurplua 
property r eported to the Proouraaent biYiaion by the Var 
Department between Deoember 1 and 21L 194,, Data in the table 
1odloate that iteu 't'alued at $11,72.: ,000 ware declared u 
aurplua 1n the period under reY1ew, and that iteu Yalued at 
~7 ,415,000 bod been diapoeed ot by Karoh 27. Burplua property 
atUl on hand amounted to $4, 307,000 or '7 peroen10 ot the 
orlg1nal. total . 

The aeoond part ot the table liete the aurplue property 
1te~a at1ll on hand. We are adY1aed b:r Prooure~~ent that the 
truck8 and oonatruotion equipment ahown therein are baing 
advertlaed tor eale and that the electrical and plumbing 
auppl1ea ar e being examined by the Rural Electrifi cation J4ain, 
letration, 
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A, I tem• dlapoaed ot 

1. Horeeo •...... 
2. Nulea ....••.. 
3 •. Harneoa 
~ WAC 'outtona •• 
5. Clothing and 

6. 
7. 
s. 
9. 

10. 
ll , 

12. 

13. 
1~ . 
15. 

ehoeo •. .. .• 
Sand 'oaga ..•. 
Cement •.•.•.• 
Shaarl1nga • .. 
But7l alcohol. 
Cotton drill •• 
Bar and tool 

eteel •....• 
Tire repair 

ma terial ..• 
Ceuet1o aoda • • 
Smoke pot a • • • 
New care ••.•• 

Subtotal ••• 

B, I t ema at1ll on hand 
l, Smoke pota •.. 
2. New oars ••.•• 
3. Trucka ...... . 
~ Bandage gauz:e. 
5 •. Burn ointaent . 
6 Bolos and 

liOiDi ; 1fali 

2,299 
253 

22,000 
8, 733.45<> 

181,900 
3.900.000 

~?. · 000 
3. 1~,000 

6
5. 313 
5,000 

789 

3 
670 

7 ,03il­
~.518 

100,966 
1,965 
2 , 700 

2~. 790 
7,683 

20,000 

horaea 
muln 
oete 
'outtono 

iteaa 
'oaga 
'oago 
eq. tt . 
gallODI 
7at'dl 

pound a 

lot a 
ton a 
pete 
care 

pota 
oar a 
truck a 
packag11 
aeta 

un1U 

• 69 
8~3 
2~ 

~ 
8 

1,800 
52 
18 

l 

18 
30 

tm 
3$0 

l, Sil-o 
1,080 

2 
2 

28 aoa'o'oarda .. 
1. Electrical and 

plWil'oing 
auppl111 •.. . 190 

3,6o0 

pege lie tinsa 225 
S. ConotrucUon 

aquipaent ••. 
Bu'ototel • •• 

~ . ~rand t ot el .•••.•• 

pie Oil 

l e• Ci c.be hoft\a.r7 ot Ule fi"iuvr . 
'• ' D -,r •e•a.re)s ... 5 '-UUl .. 

u.m 

m a . 19*4 
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·~::Jr : 

S: 

..... h 21!, 1,. 
2:16 p . a. 

: .1~ :o J t~l1 tha Con&raaeman 1n regard t o that 
ar:1cla 1n "Look" thet ha vae 1nqu1r1ng about • . .. 

Uh huh . 

...• that we had nothing to do With it and we did 
not give 1t our approval. 

Uh huh. Well, Mr. -- be t alked to Mr. F1 tzGerald .... 

··'Jr: Ye s . 

S : 

5: 

H:!Jr: 

S: 

S: 

l'Jr: 

. ... about it. Uh huh. 

Well , will you • ... 

I'll also tell him that you called, Mr. Morgenthau. 

That I called and I'm-- I had not seen 1t so I 
was interested myaelr. 

I see. 

And .... 

Well, I'll tell him you oalled. 

l-Ie had nothing to do with 1 t and .... 

Ub huh • 

. • . . did no t give it out. 

Well, be's v1r1ng the Apple-- we got a letter-­
a telegram rrom the ••.. 

Yeah . 

.. .. SecretarY ot the Appal a chian Ao?le Servlce. 

"Jr: Oh , yea. 

A.,d l"'._e' 1 V:.r'- e.t. :.tes !.h.a: :t• f1"HII:It7 ~arum; 
4 no oo .... ~e:! : w!• .. 1: wta·-=••tr. 

- ••• 1"".-.¢.• . 
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• 

. : 

~·. ::.c;t. 

Ae ar a l e C"f"'!TW&:. : ' 1 
!.~".!ora --ton. 

All rlght, air. 'ftw'Jt you . 
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RELIEF FI NAIIOI! 

Present: Wr. White 
Wr. Acheson 
Wr. Currie 
Kr. Sidney Kitchell 
llr. WoGoldricb 
Colonel Rounds 
llajor Billiard 
Wa jor Christie 
Commander J. L. !nipes 

laru • • lM4 
1:00 p.e. 

H.M.JR: Will you go ahead, HarrJ, please? 

WR. WHI TE: Shall I distribute these copi es of the 
memorandum which the British Treasury left eome time ago 
and which we have been considering fraa time to time 
since? ~Distributee . copies of memorandum ~ntitled "Relief 
Finance, copy attached. ) 

This proposal rel at es to the question aa to who shall 
bear the final expanse of the dietribution of civilian 
eaamcditiee, reli ef cammoditiea, by the military forces 
dur ing the period in web the military forces are in charge 
ot di stribution. The problem, of course, arose ae a result 
of the sbipaenta of f l our and wb.t to ItalJ. 

The British have made theae three propoaala. We have 
bad aome ca.mittee e eetinga of the technical men of the 
Departaente repreeented here; and if you like, Wr . Secretary, 
I can tell J OU what the deoielone on eaob on• of the pointe 
were aa aade b7 theee eub-inforaal oa.aitt eea, or intoraal 
aub-eOIDi tteu. 

Tbe f i ret po~t the7 raleed wa t tha t civilian auppliea 
aould be t ura.lalleC aa pert of their c011tributioa under UllRRl. 
I: •• """ ' • • • _ , t ll<e reprnctatinl of all the agsei n 
t-.t t...at .-1• be ,..t aforbulate , u cl 110deeirshle , tilt 
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t!ll :RJU coatr ibutlaoa ftre qui h a uperate uttn u4 
should not in &nf .. , be alxed up with the diatr ibution 
of ci• i lian goode by t he Army euthoritiee. That .. , the 
first point , end there waa no diaagre .. ent t here. You 
may we nt to di acuaa tbtt point before I go on to the 
otnera . 

H.M.JR: I can wait for the diaagreSDenta, if there 
are any. 

MR. ACHESON: We are all agreed. 

1 9 

!JR. WHITE: Tbe aeco.nd point the)' made, which followed 
from the fi rst, but which in a eenae can be t rea ted independ­
ently, ia that t he supplies furni shed to t he enSDiea or ex­
enemy countries shall be t reeted in such manner that the 
cost will fall on the exporti~g country, if i t ia the United 
Kingdom or any of ita dominions, and the U. S. if it ia Ua> 
that such pur chases if made from third countriee, for exaaple, 
the wheat in Argentina, shall be shared as between the United 
Ki ngdom and the Uni ted Statu on t.be baaia of the formula 
which was applied in the UNRRA arrangements, namely, in 
proportion to the national income, which, in effect, would 
mean t hat the United States would pay four-fifths of the 
cost of procuring the wheat or meat in the Argentine. Tbe7 
would pa7 Ofie-flftn. 

On that second point there waa an agreemen t to the 
extent that all felt that the UNRRA formula should not be 
used aa a basi s , There was no unanimit7 with respect to 
the appropriate distribution of coats , I think that the 
Army, FEA, and the Treasury felt that a fifty- fifty arrange­
ment would be moat reaaonable from the point of •lew of 
the United States. In fact, I think the Army firat f elt 
and a till h inclined to feel t ba t aaybe Britain ought to 
pay all ot the third costa, becauaa there l a ao much aore 
material coming tram the United Stataa to theat area•. than 
is coming f rCII Britain, but tnat poin t na left undecl dtd. 

'roe Sta h Dapartact, I thic.lt, •ere sort illellntd pou1 blT 
to F•> a lar• ar pro•orUoa, t!1411;;11 Wre •• aot..~!fl cie!W t a 
aa_a b~ t&e pao;:lt i .. u u.. •· Acl:.t-, .. q-.lt 
!~r 14&aalf • ta.la poiat, la~er .. 111.1 ttM a &_...... 
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w:Uch ind.lc:ahd tllat the fol'llula of tour-tiftha and oaa­

t ifth ae«aed tentatiYtlJ, at anr rete, acceptable to hia, 

120 

IIR. CURRIE : Ia that what the IJNkR.l fol'llula worke out 

to? 

II R. WHITE: ! bout four-fifths, OUr national inoaae 

is about one hundred and thlrtr-!iYe billion . 

There is an additional point which the British don't 

mention, which is clear. l~¥ of these supplies will be 

sold, in the most substantial part. Tbar will be sold for 

local currency. 'nlat means that there may be SCiile reimburse­

ment, irrespective of who pays originally. The extant of 

tha t reimbursement ls probably less faYorable than appear• 

on the surfaceL because as in the caae of Italy what we 

get i s lira. rna extent to which our Government would, in 

effect, be able to convert that lira into dollars in the 

final analrsis is a verl dubious point, but I don 't think 

it matters what proport on you decide upon as the approp­

riate share of the expense to be borne by either Government . 

In either caee, you can adjust the reill.burs .. ent so aa to 

fit lhe original coat, ao the fact that we will be reimbursed 

for part of it merely makes consideration for this a little 

lesa important than it otherwise would be. I t need not 

in any war affect the decision as to the original payment, 

because after your decieion of the original payment ie 

made, you can then adjust the reimbursement ao as to follow 

the same pattern. Those are the points which the Britiah 

have raised. 

H.Y.JR: Well, Mr. Acheson? 

MR. ACHRSON : .Way I get it clear? I a thie, the last 

part di rected to enemies and ax-enamiesi aa this paper 

would indicate that the Britilh ban fi ad, or h it for 

everrtbing during the military period? 

I.!!!. 'l.llH E: This ia directed tonrd the foraar, Dean, 

bu t it appura to • • that tile pattern whi~:h is aet hare 

~ould be difficul t t o depart fraa la oaaa of tea frlandlJ 

cou:1tri u. I think it aipt be nll t o caprahud ln Jon~r 

nar t na aa::a tra•ta•t to all c-tr iu, tdUC:. aaana, 
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course tbet in the caae of France it would be .. aier to 
&• t pa{d and it ia aore aeanlngtul 11 to who geta paid tor 
what. 

MR. ACHESON: That ie what I thought fOU meant. 

MR. WHITE: But they raised thla question with regard 
to Italy. 

~IR. ROUNDS: llay I ruae a point? When you talk about 
four-fifths, or four to one on the U.K. aide, are you in­
eluding t he incomes of the colonies or the territories, 
Canada, South Africa, Australia, and New Zealand? 

l!R. Y.IIITE: That would aodif7 the proportion scaewhat, 
bu t no t a great deal . It might bring it down to three and 
a balf to one . 

~!R. ROUN DS: That might be a significant redu~tion. 

liR. \'IlliTE: It would be if you were going to use that 
basi s. That, I don't think ie olear from their paper. You 
can interpret it that way. 

MR. ROUNDS : The UNRRA formula didn 1 t work that waJ, 
did it? Canada had their percentage, U.K. had thei rs, and 
Australia had theirs and so forth. But here Australian re­
sources represent ali the different perta of the Empire. I 
think i t is important. 

WR. ~~ITE: The specific statement is that the cost 
falling on us and U.K. should be shared between thea in 
proportion to which their respective relief quotas bear 
to each other . Now, that would work out if you wa~ ed to 
interpret the respective quotas for the entire Emp1re 
slightly different than from U.K. alone. 

~R . ROUNDS: I aa really suggesting that you do not 
l eave it to an interpreta tion. 

~. l tiTE: I think your point ia atll taken. ln 
aay eaae--
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H.M.JR: Let a e ult the State Deparlaent, In the 
case of UNRRA, have you lett it to an interpretation? 

1?2 

MR. ACHESON: No. I think what Colonel Rounda ia 
referring to is that if you take merely the U.K. and 
tho U.S. contr ibutions to UNRRA and diaregard all the other 
countries, as you would if you were applying the third 
paragraph of this paper, then the relatione are aa four 
to one. If you take our contribution, which ie a billion 
three hundred and fifty milli on, and the Bri tish, wh ich i~ 
three hundred and twenty million, oura h tour- fifths of 
that total, and theirs ia one-filth . 1'bat ia whet they 
ere talking about in thia laat paragraph. 

MR. ~ITCHELL : I gather froa the laat aontonce that 
is U.K. and the colonies. 

loiR. I~ITE : They do not include tho daa1niona. 

R.loi . JR: Do I not understand that the only difference 
of opinion among ue officials is whether we should go fifty­
fifty in third countries? Isn't that tho big point? 

MR. WHITE: That ia the big point, fifty-fifty or 
some other proportion. 

H.M. JR: Couldn 't we addrees oureelvoa to that and 
t ry to get that settled here today? 

MR. ACHESON: I think that ia the thing to address 
ourselves to. And in thin~!~f about it, I think we ~ould 
say tha t in moat of the tbi ng which we have done ~ the 
Department and in the discussions we hen bed with the 
Army, •e are leaving Eastern Europe and Russia out of thee• 
computations on the theory that eo lonf as tho war ia in 
ite present phaae, and tha t i a, the 8a kana are not opened 
ana you can ' t get into East ern Europe tram the Europe~ 
aic:e, t he only sepl.ies wbi ch can go to the Soviet Un1on 
have to go throu t he protocol, .bleb ia worked out 
btlaean Canada, • U.I. , and the Uni ted Statea. So that 
• • be on our aida land-leaaed du r in& that part or the 
• ~. '!\at l a a-apl,J 1W tad to tlle port capac! 1:7 •• You 

• o o rsarf7 Mi &GN t..aa a certalJI .::Fer 0! u il:1111 tAll! I. 
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After the de teat of GeNIUif, lib en the Baltic •ould 
be opened and the Adr iatic, and fOU could ¥et into Eaatarn 
Eu rope in that way, it had bu n our thought t hat tha aoundaat 
approach ia to l et UNRR! aupply the relief and l et th .. 
negotiate with the Russian Government for whatever super­
vi sion thel could get in tha t area. So what we are talk-
ing about a Europe, aside from Eaatern Europe and Ruaeia , 

Lffi, WHITE: You can delimit to that extent. I am 
not su re whether it is desi rable to puraua it, but certainly 
that is t he immediate problsa. 

H .~! .JR: It you settle it, isn't Italy the main point 
right now? 

MR. ~~ITE : It is right now, but, of course, there ia 
France. 

H.M.JR: 'lhat doesn't mea.n, if I interprat correctly 
Vihat you are saying, that it couldn't later apply to more 
countri ea . 

MR. ACHESON: No, I should suppose that what we would 
have in ouind that what we are now talking about would 
apply to Western Europ·e and the loledi terranean . I doubt 
whether it woul d aver apply to Eastern Europe and ~asia, 
because that would be done in the firat impact through the 
protocol, and after tba t through UNRRA.c:; 

H. loi . JR: You mean the Lend- Lease protocol? 

loiR. ACHESON : Yes. 

MR. \',l!ITE: When you say \o Ruaah," Russi a would not 
he Involved in this . You mean Germany to ~asia. 

~R . ACHESON: Through Eastern lurope and the devastated 
F•r ta of Ruaaia . 

L . ~r"': : I cicn't thini: tllia wa part o! tllal . 
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KR. Cl~E: Ka7 I a1k a further quettian to clarif7 
lhl a a bit? Ia this foi"Ella to apply fo each indi rldual 
purchase, or to the over-all puroha111 in third couotrltt? 

MR. VIHITE1 I should imagine that it would ba adjusted 
~nonthly. For example, the decision wu made with the A1'1111 
thet the Anay t hat does the buying, or baa done the 
buying, or for some reason ia in a bett er position to do 
t he buying, should go ahead and ma~e the purchases and make 
the payments, and we said the Treaeury would see that any 
subsequent adjustments on this basis would be retroacti vt . 
Tha t ia the understanding we have had with the British aa 
well. 

The U. S. A'l'lq has alread¥ made aubatantial expendi tur ea 
in the Argentine. That will be a basis for subsequent adjust­
ment. Now, that adjustment, I should imagine, could be 
made periodically rather than with respect to each purchase. 
I take it the Army would have recorda, and you would have 
recorda of what you spend. To simplify the problem, you 
could do it periodically. 

MR. CURRIE: Would this formula apply to the purchases 
from third countries, regerdlesa of how much the two countries 
had originally suppl ied? Or would you use thi a purchaae 
from third countr1es as a means of adjust ing the total con­
t ribution? 

WR. ~RITE: I t is the fi rst. And that raises some 
problema which practically all the representatives bert 
have raieed before; t he decision as to what England would 
supply, and what the U. ~. would supply out of its reserve• 
are determined by the combined Food Boards, and tha t pre•um­
ably ia based on conaidera tion•t wholly independent froa 
financial . There have been evidence• bert and there that , 
shall I aay tha British quite naturall7 baYe been aort 
cognizan t of the fi nancial implication• o! wbere the s tuff 
comu fr<W~ and thei r repruentathu ban pouiblJ b u n a 
l i ttle :or; eare!ul about the diatribut ioc than the Aaericana 
au t-een • 

. • Ji: •r. 11:.1~ • h etlh.l: r.fll. , toe. 
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l.ll. 'l:lil .:: I Gl t:-.acUIIi 011 •a• here. &I t t here 
is nidenc:e ot that . ilo .. ur, that h 1 uparate probl•. 

H.ll . J ft : ·r.en, could I juat be brought up to date bJ 
the Arur? Ylbat ia the aituahon ae tQ ooal going into 
Hal)'? 

MR. ROUNOO : I am afraid, Mr. Secretary, there haa 
been a great deal of discussion about that. BrieflJ, the 
si tuation is t ha t the British are looking forward to the 
difficulties involved in the auppi)' of coal in Europe, 
wbich ia a complicated situation. To date, all except a 
ver)' small percentage, per haps fifteen t housand out of-­
oh, I have to remember the f1gure- -fifteen thousand out of 
a hundred baa come from Empire aourcea, that ia, either 
India or South Africa . There haa been quite a share of 
t.hs t . 

H.I.' . JK: Coal? 

I.!R . ROUNDS: Yes, sir, coal f rom India and from South 
Africa . A good deal has also come from U.K, from the 
I slands . Now1 the situation hasn't been ver)' serious on 
coal . 'Ihere nas been a lot of discussion about the coal 
suppl)' , but it is all predicated upon the fact that if 
there are operations in Europe there muat inevitably 
become a si tuation where the German Arm)' will be backed up 
against all of the coal resources of Europe, that is 
the French resources, Luxaburg, Belgium, and Holland, 
and, of course, the German reserves. Then if the)' were 
beaten back, of course, they would probably flood their 
trlnea as the)' did in t ne last wa r . That 11ould iJDpose a 
terrific burden upon the Allies to supply France an~ the 
liberated countries in t he 11ake of bat t le . Tboae f1gurea 
are presumed to be in the order of something l i ke a million 
and a quarter tone of coal a month. 

hoa tha t , ln turn, aoul d .:lean probabll four or five 
..: : rea 1111Da a aonth, 1f it aere to b& tupflhd !ro:a 

·n '•Htd !:t.atu. That anD& lbat 1l Ull o~l7 lopeall7 
~ ~.~.1ec1 fra ! .1 . '.!Qt 1111 t.Aa otter L&Ad, · .l. aad a 

r d.iffi C\iltJ U1 uai r cod -.ct!.•. ':"U7 

U C acrlfl - II ( 

-···-·• ·-~-•U :.o z. ! 
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a .tri"e an tllei r nanda. Their lnd111trial pracn.ctian 11.11 

~~.cn e up to auch an u:tent that I bdine thei r reaenea 
a l t he wOMent are on t he order ot eometnlng l ike twelve 
or• fourteen dayrl ruerve, whi ch, of oouree! la a poaition 
Lha t "ould send all of your columniete tly ng to their pen a 
i f t hey exi sted i n this country. Thtt bee made the situation 
hi ghly political for England . I understand that prtctically 
all decisions on coal have to be predica ted pretty much on 
8 Cabinet decision . It is that lmportent to t nem . I do.n•t 
know whether I have answered your question . 

H." .JR: The point that bothers me on thla thing is, 
i f one country wanted to take advantage or t he other, which 
I hope t hey don't , is simple if I underattnd tbia t hing. 
If you say, "All right."--using Italy ae an example, because 
I heard 8 little bit about it when I waa there--"we will 
let England supply all the coal to !tal{," or they will 
supply all t he coal to Italy and we wil supply the wheat. 

~:R . ROUNDS : That is roughly tbe situation. 

H .M. JR: Then we sa~, "If we have to buy something that 
t ney need such as salt-- I don't know anything, some itam 
tba t Haly needs-- "we would go fifty- fifty .• lllit their coal 
cont ribution might outweigh ua three to one as to wheat. 

!JR. ROUNDS : I n tonnage? 

H .~ . JR: Dollars. 

CR. ROUNDS: It couldn't conceivably, air. 

H.ll . JR: It mlg!lt be disproportionate. '!'bey ;ould 
aa;s "'ie are aupplyin~-you have no way to base it-- ten 
million dollar.,.a month of coal, and you are aupplyi~g fin 
~ i llion of whfat, but etill when wa go to the Argent1ne 
and want to 1at aome beef f or Italy, you wan t ua to go 
fif t , -fiftJ. 

l ~ . ~0!.1- DS : \ell , 1 t haan ' t liOrked out that wa7. 
• t.u e bee tuidea l.ar6•l1, 11 )'OU know, by the recOIIQ&n­

IDtic:: e of u . c-~·d Soerda. I L.o atnici, a t least on 
• d ' •· uat w uv•' t u• a eet. uel at canai~•,.._ 

z;YOIT.C. e 11 H 41 t ae• t:.l t~ 
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• o c1o . titer all ia said and clooe, •• are ..ore c:cacen~ecl 
in getting the groceries into thla territorr than &QJtbiDC 
else . We ha•e alwaJs felt that the eettl .. aat queatioaa 
ware something for Oover1111anhl euthorl ties to worrJ about 
rather than the war Depar tment. • 

H. N.JR: Well, I don't think the War Ditpar taent can 
fudge it off as easily as that, because, after all I 
went into that thing verJ thoroughly in Algiers. At that 
time the wheat you were sendi9g fn came out of your regular 
Anny appropriations, so I don t think that you can say some­
body else can do the worrying. !a long aa the wheat came 
out of the regular Army appropriation; I think you have 
to share the worries with the rest of ua. 

UR. ROUNDS: I presume that is true in a measure . I 
really don't know. I know tha t our contribution has been 
vastly greater than the English to date . I mean, such a 
fonnula as this might represent a gai n in fa•or of the 
United States. 

H.M. JR: I will t ry to make my point again, that if we 
simply say--as I under stand this proposal--maybe I am wrong-­
'~Ae will contribute what we can," using Italy as an example, 
"England will send what she can from her country, then we 
go fifty-fi fty on a third country. • ~11, maybe dollarwiae 
we will contribute much more . ~bat I am leading up to--if 
~e want to be fair about it, I don 't see why the whole 
thing ian' t on a fifty-fifty baaie, irrespective of where 
it originates from. · Than there is no question of criticiam. 

If we have to pour a hundred million dollars worth of 
food into Italy all right, "England, JOU put in fifty mil­
lion and we wlil put in fifty million, irrespective of 
Y.hether it originatee in the United Shtu, England, Ino.ia , 
or Arbentina . • That ie perfectly fair . You ceo defend a 
lhlng like thet before a Congressional co=aittee. 

L:R. YihiTE: That -aould ban all acl.cled aclnDtas• ot 
raorl.Di cacflehlJ !raa tile decl d ou ot tlle C:allaecl l!oercll 
t .. e .. ,., t.IU.Di ta.t 7011 r .. l j.atlJ aaoal .. 1M reanecl, 
L ._

1 
t.;.e C=llh.C ~ .:...la ~•t c•c.,.d cth 

~ ' 1 a.. ... , · 11:. ra u.r Ul.tl .-t 1. a-GIIIrC'• 
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! • t.. raw utua...a to to u ~ere. lil t the coat mW.d 
!>. aJ.uated 1.a ••• a11ch faahloa . Tbea I tb.iJU there would 
e gr eater aasurance that t he aaterlala would be tortbcaaiac 
tr~ t hoee placea wbere theJ could moat aaallf--

~IR. ACHES0:/1 llay I elva you 10111 ticuree that would 
throw' light on thia? 

H.II.JR: I would love to have acme figuree . 

Jffi. ACHESOO: We han gone over with the Arrq the 
amounts whi ch are in the present Anay and FE! budgets 
going back to t he figures from which the !nay prepared 
those estimates, and FEA prepared those eetimatea. 

Now, t his covers suppliee for thia year for Western 
Europe, excluding the enany countri es . There ia nothing 
in here for Germany or Hungary. And aa I 1 ay, nothing 
is in it for Eaatern Europe. The total cnount which ia 
contemplated ia a billi on, two hundred and forty- three 
million dollars . That would be the coat of relief in 
these areas for t he military period. Now, the Army has 
made tentative allocations to aourcea of aupply, ~etting 
what i nformation they can from the boards and the1r own 
files , and it looks ae though out of thia billion two 
hundred and forty-three million, aeven hundred and forty 
million would be euiTlied from U.S. aourcea, three hundred 
and thi r ty-nine mil on from U.K. and Dominion sources, 
and one hundred and sixty- two million fraa third countries. 
Nowi that roughly is, on t hat baaia, eixty percent of the 
bil i on two hundred end forty would caae from the United 
States, twenty- seven percent from the Elllpi re, and thirteen 
percent from other third countriea. 

H.II.JR: It we split that , it would be roughly about 
ai xty- aix and two thl rda. 

MR. ACHESON : I! JOU apli t i t, we would be aupplJinc 
two- thi rde and the U,l. ana the '-.inioaa would be allpplJ· 
In? 011e- tb.frd • 

. . ; : n.e po.Ut I 
e- -et hut I .:uc 
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t to oow, tu a la ta. tlrat t.1.M I r.an ner lleare uq 
f !illru. lll ltalJ'-I ban aner be• able to ''t tlla 
breakdoKD oa what proportion tht !1'11ah art, and tht 
tnlrd countries. I hive ntvtr ~o.a. Ma,bt tht figur ta 
ul at, but at leaet theJ hntn t come to a t. 

WK. ACHESON: That baa changed, I think. It etarted 
out with a great bulk of it being aupplltd b7 ua and it ia 
now shifting ao that much mort ls baing supplied bJ X.pire 
sources. 

IIR. \\HITE : lll to I taly? 

~R . ACHISOS : Yes, the wheat ia now coming fr~ 
Auatrali~ instead of this countr,r, and Argentina . 

h.U.JR: Don't JOU think the point of sort of haTing 
e Governmental policJ is that we decide actuallf what ie 
a fair proportion that our taxpaJII"s will c ontrl.bute towards 
this program, irrespective of the sources? 

MR. ACHESON: If you can do that. One great difficulty 
i s that if some of it baa to come from either ua or 
Brit i sh destinetion, it is unlikely that either countrr 
would be paying t he other. Therefore, moat of the adjust­
ment comes ln the third countries . 

H.M. JR: I just went through ~ Canadian dollar trana- • 
act ion with t he urr able help of lLr . Hickerson. Thera re 
not all going to be as nice ea the Canadiana, but same of 
these things for mr aucceaaor ane·hi a successor f righten 
me when you begin to straighten out same of these things. 
r.raoted that the thing will shift from one aide to another, 
maybe we will have the wheat one day, they will haTe it 
another. I still think that at leaet we ought to haTe a 
formula and than try to stick to 1 t 11 cloaal)' • poui blt 
and just not do it by chance. 

Oo the dollar bcaineaa, .bert i t ian't directlf 
~~ tlcu, I u i:QiDI; to l:t,a 11 ttlt hit aort tou,b. I 

ltl ' I r.au to •a. 1M can t , tt 111.1 aora ~011 17 or ~ ... 
u..d I ·•' t wut ~ • c•U.U• IMana.iA t,._ tu !lu&.a, u 

. • ..... u tt. • u t llt !,... 
t ,..Urtlc. l t Uia-

'a.;=ll t 1a ..... •t.. -
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cur a period of eighteen ~ODtha or two Ja?a .. caa 
alance the thing out, but could t tt lta7, tor l catance, 

give me a figure aa to ahat h .. ~nt i nto lt&l7, I aeen, 
propo1•tionately, how many dollara wt han poured into 
Italy, and how many the United Kingdoa baa poured in? 

MR. ROUNDS: Oh, yea. 

H.N.JR: Are those figures available? 

MR. ROUNDS: Yes, air, t hey were available up to 
January 10, and were given to the Congreaa. 

IIR. ! CIIESON : &t those don't 11ean an)'thing. 

UR. ROUNDS : We are just atarting--

MR. ACHESON : There were ease twenty million dollars 
up to January 10 . Now you are planning on aosething ln the 
neighborhood of two hundred million dollars for the reat 
of the year. 

MR. ROUNDS: You don' t know What you are planning on, 
that is the trouble . 

MR. CURRIE: Twenty million just for ci vilian supplies. 

H.M. JR: You mean we put in t wenty mi llion in civilian 
supplies? 

l.IR. ACIIESOli : Up to t he lOth of Januarf. 

H.U.JR: !nd the English put in how much? 

IIR. ROUNDS : I can't racall; I think twenty- one 
mi llion againat a Britieh contribution of two million . 

MR. WITCHFkl : It was lll1 lapreeeion tha t through 
Jan•1ar7 nlnet{ percent o! tht uhrlah in dollar valua. 

&&a trQA ~·r can aourcaa and tan percent • a• fram Br it1ah 
... u.ccu . 
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~k . llH'IE : I thillk the atreogth of tl4t auggeatioo-­

H.ll .JR: It 11 the !irat tlae 1 hen heard it . 

MR. WU ITE: The a trength of tha t auggea t1 on, it 
appears to me, lies in the reeeption whion a auggeatioo 
of that character wou1d get in Congrau , It ' woul d eeea 
reasonable that it should be decided, if not on a fi fty­
fifty basis, then something like it , And the net amount 
involved against the British will not be very large when 
you toke into consideration the tact that the relief items 
thet will be sen t--a large part of that billion two-­
relief items will probably be sent into Holland, Belgiua--

MR. ACHESON: SixtJ pereent of it will. 

J.!R. \'MITE: Therefore, it 11 reasonable to hope that 
the largest proportion of that, if not all of it, will be 
paid for in dollars or so tar as Englana is concerned, in 
sterling, wbi ch would offset their own sterling expendi tur u, 
at any rate; and even some of t he exchange that you will 
get in Italy will be wor t h something. How much, you don't 
Know. So when you reduee it to ita final analysis, it is 
not goi ng to affect British balances by ao,y very large 
sums and yet it makes such an excellent talking point, and 
it establ i shes what seems to be a ver1 reasonable principle, 
which is easy to follow. 

~R . ACHESON: I think we alao ought to point out what 
Har ry baa aaid, that the UNRRA formula ia not applicable, 
~e are agreed on that. Nevertheless, that will be drawn 
into the diseuaeion a good deal . It 70u t.ke the basil 
of fi gures that we have here in the ailitary period out 
of thi s one billion, two our share ot seven hundred and 
fo rty million, plua one-half of the rest, it will be a 
little mo ra than half ot our one percent, wheraaa, the 
Briti sh wi ll ba in the neighborhood of torfta hundred and 
fifty milli on, Which ia above their one percent, al­
toittcer ao that the thing talla into YlrJ differen t pro­
;ert l oca: and that will bt t he aubjeet or a ereat deal of 

• ac~aaiao . 
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JlR. \lUTE: I think that OIIRR.t forala oapt to be 
opposed wherner pouible, becauae tha att•pt to eataWab 
tha t UN RRA formula , whereYer there ia l nJ 0111 of burden 
will be pursued, I think, by the Britiab in anticipation' 
ala~ of the final settltDent of any of the final burdena: 
Once you take the position that the burdens ought t o be on 
the basis of four to one becauee the UNRRA formula 111s 
designed to that , it wili mean that they will move toward 
that every time there is any question of distribution of 
burdens . And I think that we ought to take a strong stand 
froaa t he point of view that this formula 1111 duigned for 
an international relief organization, which bad as ita 
objective and ita criteria something quite different froa 
the ques tion of canbined military operations in fighting 
the war. Unless we do that, I think we will find this 
fonDula creeping up everywhere, and I think it will give 
us considerable trouble . 

H .~! . JR: In Italy at present it is ebout ten to one . 

~m. ROUNDS: Yes, llr. Secretary, but that is nothing 
significant, because those were the only figures available 
at the time. As lo!r . J.oheaon has pointed out, the awing 
baa been much more over the even side since than . I mean, 
a great deal of wheat has come out of Australia, and eo 
forth . In a rough way, we have, of course, t ried to equalize 
the burden as between U.S.and U.K. u tar as military purchues 
are concerned, not allowing thet , however, to interfere with 
the movement of supplies; I mean , a strict and rit:id formula 
could, I think you readily could see, interfere w1th the 
mov~ent of supplies at times. That, or course, •ust not b& 

liR. ACHESON: Banry, my gueaa is the t it 7ou star~ on 
a formula , you are going to have a tr .. endoua lot of dif­
ficul ty getting it accepted and getting the agreement made. 
If you take an allocation baaia and aay eaoh oountry p~a 
for what ia apent fraa ita own area and in third countriea 
•• split it tlft7-fift7 or eizt7-tort1, or wbate•ar it 
may be, I think J OU would came cloaer to achieving it. 

h. li . 1R: Sell, auppoaiDI " bad 1 toraula ia ow- cnm 
::led tllat we woald tf'J to ett&ia and tla• Nvhod it 

re • au tk. .., .. are atartiat w1 tll a baah of t• 
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to one in Ital{; u nel'fbodl iD thh roca would '~"' I 
12 au ra, l bet sn't ver7 good. And euppoee wa tr, to !.prove 
our position . But Juet tor arru-ent•e aake if we atarted 
with a baale of fifti7- fift7 and then tried to get the 
fi gures , end once a month reviewed it to eee how near we 
came to hitting such a fol'lllula--

MR. CURRIE: It makes a difference whether you make 
that fifty-fifty apply to purchaaea in third countries or 
over-all. It you attempted to do the over-all, I think 
that the British would reaiat that and would counter by 
proposing it any such formula were adopted it would be 
limited to their contribution to ONRRA, which would be Tery 
unto rtuna te. 

H.M. JR: I didn't make myself clear. Let' a say tor 
ar gument's sake to the British we will fo fift7-fifty 
in third countries. Then we negotiate w th them what we 
are going to send into Italy and the rest of t hese countries 
and make as good a bargain as we can, in our own mind trying 
to obtain a ratio fif ty- fifty, but not telling them what 
thot ratio is and then review it once a month and eee where 
we are at. 

MR. WHITE: I don't think we have that opportunity, 
because the decision~~ to whst oomes from ua and what 
comes from U.K. is not made by ua; it ie made by the 
Combined Board who do not have end ebould not have the 
question of financing the issue, eo we are completely 
st rapped there. We can't modify that proportion. You might 
be able to decide on a proportion, it not fifty-fifty, then 
sane other proportion that might be acceptable to the 
British. 

MR. CURRIE: It we could have an over-all objective 
in our minds, something like two-tbirde, one tbira, or 
something like that sixty, thirt7, t o be adjuated so far aa 
poul ble to purchases in third coun trini I think we might 
ao bet ter then with the other. That •ou d frobably aau 
out • I th e auell hi per pel"c:ent•ll• tal" Brl tA Jli oec:auae 011 
u.e qa 1u., ot orl&iJI n -H pnbebl7 h c: oaer to tll.l1 

•c 'o •· 
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l::R. \HlTE: I t.hiJ1k Dull h ri&bt. l!oweur, if JOU 

at tempt to propose ant over-all dia£ribution of coate 
the Hri tiab are going to ••"7 atronfl¥ oppoae it. I ' 
tlilnk the¥ mistht acoept t be fift¥- f tt1 third countri11, 
bu t I think tfia t ani attempt ·to au \mit to them a dhieion 
en the over-all baa a will meet with thei r oppoeition, 
Now, there ia no reason why you ehouldn't propose it, but 
I think you ought to have that in mind, 

llR. CURRIE: That is because the;y will be putting in 
so little from the U.K. 

LIR. I'.HI'I!: Their interests lie in the other direction, 
and they are ver;y we.Ll aware of it. 

llR. ACHESOtl: I think what we are really discussing, 
so far as this program is concernedt is in the neighborliood 
of be tween thirty to fifty million dollars. 

MR. ~11 ITE: I think the amount ie small and the 
important thing here, aa I said before, is the ability 
to tell the world that you are doing tnia, and Congress, 
too. 

H.ll . JR: I would like to think this thing over. Ia 
this a committee here? 

lo!R. WHITE: No, these are Just the agencies which are 
concerned. 

UR. ACHES<W: We came at JOUr request. 

H.U.JR: Couldn't you gentlemen eort of think it 
over? Would it be all right if we uid we would •nt in 
another week? 

IIR. l CI!ISON : Yea, I thi nk tbia ia e tairlJ pressing 
problem. 

B.J.: .JR: Would that bold up t D7bo4f' 

4 
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':' .LJk: C~~ tha:-. peulU7 IN a aa•tlq lJI be~ 
t ableb I 111owla ~:ot be pnaeat aere t.:.h WJI& aipt 

be thrashed ou t along t ba linea developed hera t odatf 

MR. \IlliTE: 'h han had a couple of euch meetings. 

H.M.JR: Could there be one mor t? 

MR. WHITE : If you like, yea, 

H.M. JR: And then meet with me again. Would thet be 
agreeable? 

IIR. ROUNDS: I would welcoate tba t becauae ! caaoe to 
t hia meeting rather cold, •nd I would llke to talk to !Jir. 
UcCloy and • few others. 

MR. ACHESON: Surel y. 

H.M.JR: Why couldn't there be a meeting? You gentle­
men could meet with Mr. White in be tween and then have 
another one with me. Would that be all right? 

~'R. ROUNDS : It would be all right with us. 

MR. ACHESOli : I will be gl ad t o do it. 

H.I.I .JR: Fine . Then, iile'ry you let me know .tter­
~arde . I .m willing to trade a ii t tle bit, but it is Just 
those f igures on the Itdian thing, which I didn 't realue 
~ere as bad as they were, Which kind of gave me the shivers. 

YR. KITCHELL: ~r. Secretar7, I think t hey have been 
modified considerably. At the present time, it is six to 
tour instead of being nine to one. 

H.loi . JR : llay I eay that enry time I ban· talked to 
any r egular Aray offi cers about t bi a thlnf, I al aaya get 
17=pa theti c reaponat btcauu t bej' are tb nking of thei r 
r •.,alona and taua wb,.;; tbe7 are out ol UJ.a thing. I 

n 11ner 1110 IZIJ t roabh ... I aa tr7iAC to tell t.h• 

: !DaklAc ta • t-tl r ar• ~ ••· 
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IIR. Rtr'll~ : Xolt o! 1U are la tba latter cateco?T. 
r . Secreta17--!utura tnpaJera. 

H.li .JR: I am ury serious aboul t nie thing. 

MR. KOUNDS: So are wa. 

H.M. JR: I just think that, well, I have just got to 
be more careful with the public funda . I am going to be 
a little more tough, that is all. 

MR. ROUNDS: Those original figures were the only onea 
t hat had ever been presented officially; were simply, you 
might alao say, arrlved at before we had really gotten 
figures. The furnishing of relief auppliea to Ital7--the7 
real ly bear no relationship to the proportions now exist­
i ng. 

H.M.JR: Well, I think fr~ m¥ standpoint tbia baa 
been a good meeting. MA7be we can settle it in one more 
meeting, but it is not eaay. 

MR. \IlliTE: If we cen get an agreement, llr . Secretary, 
it may be--would you like to meet again in any event if 
these people can c~e to en agreement? 

H.M.JR: No, I am always glad to aee them, but there 
i s no use wasting their time . 
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•. :.~.1t..r7 period. 

01v111an euppU .. 11111 11o fiiNl..._."' , .. ~ 
!tl a dur111., 121• • 111tarJ period, oa. -• of a..aa 
tall aaillly o r wbollJ on the 'Utl1to4 IMMI, 11Dlte4 
perbaps the canadian Go•ol'llllcU. ao tar •• poald.111o 1 !Ji.O.II& 
not represen t • burden a ddi tlonu to &M .. Uot qaoa (11 
:rational Income) . Therefore eitber (a)-.a& ah01ll4 take .._ 
aponoib1lity at the earu .. t poadbla -•· ao tar •• tbia h oon­
atatont with the v1ewa of tho •111t&rJ aulbbl'ltlaoJ or (b) tbla 
burden should in aane wa7 or otber ba treated aa pan ttr, eel .otl 
u aadl t1onal to, the Relief Quota of tho auppl.)'1aa o-ti'J· 

2. Enemies llld Ex-En-1ea, 

For similar reuona ..appl1aa .t'Um111had to &Diaiea cr oz­
enemte s so fnr as they are 1rraoowerable lbould be traatad ae put 
of , nnd not aa add1 t1a1al to tho quota. It 1e tor ld.UtarJ r••-• 
that auppliea have , or IIAJ ha't'e to be aa4o to c•J 01' ez-1111~ 

countri es . How much relief h to be 41atl'1bute4 1n ez---r oo•· 
trlea ls essont1al17 a •111 tary quaat1oo 1n which tbe Allloa ul 
hue a clear CCIIIIIlon ioteraat and 1D the d1raet10D of wbioh tlao7 are 
likely to have a greater and areator &aJ aa tiM aoe• on. !bare 1a 
In f nc t the same ooamun1 tr of 1nteree t here a a in rel1at of liber­
ated Allied peoples thouah appropriate aoala or relief _, d1ttor 
widely ln the t wo cases. 

}. Supplies from • Third Couotri .. • ~rtog tho !!1l1t!!7 Par!od• 

Tho U. s. Govel'IUII8nt ed tho u. Jt, Go• ern..nt wUl ba 
prlmarlly responsible , aa a military need, tor obtaining auoh 
auppHes , and tor Pll1ing tor th• in eo tar u thor are not paid 
for by the receiving (liberated or an&lllJ) oount.cy or provided traa 
by tLe supplying country . The coat tall'ing on tba 11 . 8 . and. 'D . IC. 
eho~ld be shared between thea 1n tbe proportion wh i ch tb•1r ra­
•.Act1ve Reller Quotaa bear t o each otbar. 'lbia ia tba oa .. llhatber 
cr no• tho coat s.. part or, o r ad.d1t1ccal to, tba Ral1at Qllotaa. 
I·,. true purpoaa the u, J[ , OoYem-t are r eadJ to treat auppliea 
an aerv1cee f rom the Br1tlab Colonial .. p1ra and lov.tbam llhodaala 

• • U • !: • supplia • Ill d ••r•lo••• 
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SURPLUS CMIODI TIES 

Present: Mr. Gaston 
Mr. Smith 
Air. 0' Connell 
)lr. McConnell 
l!r. Lynch 
.lira. Klotz 

H .~.JR: \hat do you haTe there? 

....... 1.144 
t :Z5 p.a. 

MR. SMITH: I haTe a draft of a letter to the President. 
And I also have the draft of a l etter to Senator George 
that I am still playing with, but it is an idea. 

H.M.JR: Read theM out loud. 

(Mr. Lynch enters the conference.) 

MR. Slo!ITH: (Reading draft of letter to t he President 
dated March 28, 1944.) ~y dear Mr. President: In your 
Executive Order of Februery 21 you assigned to the Treasury 
the responsibility of disposing of surplus consumer com­
modities, aa part of the surplus property disposal progr.m . 

"In discussions held before this order was issued, 
the belief was expressed in aame quarters that it would be 
advantageoue to aake the whole of property disposal the 
responsibility of one goTernaent agency, rather than divide 
it be tween the Treaaur7 and the IU'C. ~ the otner hand, 
the consenaua ae~ed at that time to be that the adYantagea 
ot having c011111odi t7 a.hpoaal baodlad b7 the Trusur1 Pl'O· 

curecent JlYiaion, share tnere ... 1 rudimentary o~ani&ation 
lrudJ ut up, ootni~c! Ule di .. du ctagn ot alnding 
• per t] c.l aposal N bo- t.o e •cclea. I beld t b.h rlew. 
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•, or ••• tae I Aau beea ineatlptiA& t1ae ca-
•• utlau tt.at an llkelJ tc arlat tbrllqll thla ahhi• 

of actiYlti ea .Ceo tn t propert7 diapotll .ob r .. chea ita 
full diatnalona, I haYa dlaouaaed tbia- -

(Tht Seoretarr held a telephona oonYiraatlan with 
Dorothy Brady, aa !ollowa:) 

l 
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r: Go e-.. 

I! llo. 

·• J1· : Hello , Dorothy. 

'Xee, Mr. Secretary. 

~ . 

:3 : 

-n.Jr: 

E: 

3 : 

I think it was last Thursday or Friday we sent 
over a suggested cable tor the President to send 
Hr. Churchill. It wae signed by Hull, Crowley 
and myself. Hello? 

'X ea. 

In regard to dollar balances. 

Uh huh. 

Now, what I want to know: 1. Did it go? And 2: 
It it d1d go , could I have a copy or it? 

Uh huh. All right, eir. I'll find out and let 
you know. 

It you will , please. I tbank 'you. 

All right. 
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J.IR. SH'm: •1 ban d.iaeuaMd thla ai tuatl oa with 
the Armh with ll.r . Baruch, Mr. hancock, Ill'. Clqtoa, 
Senator ueorge a.nd Congru-.u l'ataau tha latter t" of 
whom have aponeored propoeed l agi alatlon concei'Ding propal'tJ 
<iispoaal . 

"As a result of these conferenou I have concluded 
that many more di fficult ies than anticipated are likely 
to ari se out of having property dlspoeal handled by t.o 
separate agenci es of the Government. 

"I sugges t, therefore, that the part of the property 
disposal project which was given to us i n your Executive 
Order #9425 be transferred to the agency which was given 
the r esponsi bility for the rest of this project. 

"BY doing thi s, I feel strongl y that we will eliminate 
a certaln over lapping of reaponaioility end authority whi ch 
otherwi se might become very troubl esome at some future time. 
I t hink i t i s in the interest of expedi ting the war and 
the reconstruction after the war. Sincerely. " 

H.!A.JR: I would say fore first draft it was a good 
letter. 

MR. SWITh : They haven't had i t long enough to have 
much of an opinion on it yet, -

H.W.JR: I am just giving you my f i r st - band opinion 
for whatever i t is worth. ibat ie the other letter? 

~R . SWITB: The other l etter- -! am experimenting 
~ i th having a letter to send to George, say, on Tbursda7 
morni ng i f thi s should be done in time. 

(Readi ng draft of l etter to Senator George. ) "MJ 
:ear ~ena t or Geor&e: 

• 4 ! n ~171 a r:o I aant the a t tacbed latter to tha 
h~dce• 

1 
1 ~utlJig tu • tha d.J a• oAl of .Ctplua !'I'OpertJ 

rl 1 a:;t .:.u ti.a Nr ·• c•c• t re•• • a aceaq , 
:ra u • s; t • - t IUl t l ronm:J J:i«ru:-

• 
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• · eaa• to call JWr attotl• to tlda atep tl:.at I 

hn• tann, &.acaau 1t C&J' han aau bur1llc oa the 
?Ill wi.! cb JOU a:-e 1lltroduelng todq. 

"I want to cCIIIIIlend JOU, and a leo Congreaman Wright 
Patman, on your efforts to work with the Executhe Branch 
in organizing the very complex project of eurplua property 
disposal. It h going to be a dlf?icul t job, and a thank­
lese one. It is the Kind of a job which if it is done in 
the best and moat expeditious way possibie, will please 
fewe r people than it will dieplease. Yet it is a job that 
is essent1al, and it is important that all branches of 
Government1 and all the services1 cooperate to the fullest 
extent witn those who undertake the responsibility. 

"I have suggested to the President that the entire 
proj ect be put under one agency because I feel this will 
eliminate a possible source of confusion and difficult7 . " 

H.M. JR: I don' t like t hat . 

MR. 9t.ITH: I don't either, but it wae an idea as to 
whether we should send anything at all or whether you 
should talk to him. 

ll . l.! .JR: That, I don't know, but I don't -like that 
letter . ~hat I wanted to get from Lynch, I didn't get-­
he had it in his mind. Would you mind going over once 
oore this procedure, what is going to happen? I don't 
quite understand i t yet. You have it in your mind. 
There is a little difference of opinion between what 
Sullivan had i n mind, and what O'Connell had . Just do 
it once mor e. 

~R . LYNCH: Aa a result ot dlscueeiona between ~r. 
Hancock end Senator George, looking to oaaposing tbelr 
vlswe aa to neceaaar7 legielatlon ard getting ll quickl7, 
Senator Oeor£e suggested tbat bia man, ~r . Russell, coo!er 
•l tb l1a.ncockT a people, and tbeJ G11l a dratt ot tbe bill 
• hlcb 1rould be agreeable to e••r1on• and would hi•• the 
• !ora~ent ot the •arious ••aociea coace~ed. 

h I •carat&Aa it, S.:~ator 
• bl .l em Ula !lKT e! u.a 

ar • I"IIF'G&•• ta o!!u 
u aa.. •t , • • 
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Ulli • bleb is called the Rill !lll .blda ctaah wl tJJ 
surp ua property. ln other words, the at ratag81 ia that 
the Bi ll •ill not go to Cllllllll1ttee heari ngs tha t Senator 
Geor bel i f he can get it and hi e Committee' go over it 
provla onally by Thursday1 or aa early as poeeible after 
thut tin1e, that t hen it wtll be offered on the Floor of 
the Senate and it will be said tben and t here that it 
has toe indorsement of all the agenciee and the backing of 
Mr . Baruch and Mr. Hancock, and they will attempt to 

get passage of it. 

NowL Mr. Hancock has discussed t he situation wi th 
Speaker Hayburn, and Mr . Byrnes has interested himself in 
tne di fficult canmittee situation in the House, and each 
of them, ~r . Rayburn and Yr. ayrnea, are going to tr¥ to 
bring about a situation there where only one c~ttee 
will handle it . Then it is thought tha t possibly t he 
same procedure can be arrived at in the House, where the 
same Bill might be offered ae a rider and passed there . 
They are looking to thet as being the only prospect of 
getting l egislation very soon, because i f it does go 
to cownittee hearin~s, and if there ia r i valry as to 
c~nmi ttee jurisdict1on, they think i t wi ll be bogged down 
fo r e long time. 

H.AI . JK: Very briefly, what does t his Bill do? 

• 

J.:R. LYNCH : The Bill deals with the subject, first, • 
it seta up ~r. B,rrnes to be.i~ ch~rge, not only of W~r Mobili­
zation, but t he whole demob1l1zat1on job, in one off1ce. 

Secondly, it deals with surplus properties_ position, 
bu t i t l eaves untouched the controversial quest1ons as to 
• ha t h to be done witb the plante end aucb t binga as that. 

1hi rdl y, it deals with tel'llllnetlon of all war contrach, 
ana ,,i t h t he financing of war contracta, f inancing of pa{­
~ents before f inal payment , and another major cont rovers al 
~O!Lt : The Cocptroller General Ia ta~en out ol t ne pi cture . 

T if I ra iae t be .uaat l oc taecr ro' aornlGi . : no t 
• th•r : eo or aaa ' • n 11 • to, •! .u DO • r 'IIJ'Ie • 

• rt o! tee flLa • · • • 1 · •a 
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UR. LYNCH: Thia? Not at all . 

tl.l!.JR: Nobody can aay my coming in at the last •inuh-­
" Everythin ~; wae eet, the aix agencies agreed, and then 
l'orgonth&u came in at the last minute and upset tho thing"? 

MR. LYNCH: It would not upset it; it would assist it 
give i t a little verve, if anything. Yea, because the ' 
Bill i tself looks to one man being in charge of disposal 
of property, and he to designate tho •goncies, of course . 
But it would still be very consistent with that to have the 
whole problem in one agency un4er ths Administrator . 

h .~.JR : ~bat I am getting at ia, it looka to one man 
to be i n charge of disposal. Tbat one m.an can designate 
whatever agencies or agency he wiahoa. 

L~R . LY!ICH : That is right . 

H.M.JR: Let's just say for argument's 
thi s Bill goes through as drafted and there 
in cloorge of disposal. 

uke that 
ia a director 

MR. LY!ICH: One director in charge of everything con­
cerned with termination, including property disposal. 

H.M.JR: !low, what wasn't clear in my mind was, does 
tha t legi slation supersede tho Executive Order of the 
President? Does it vitiate it, or would tho President's 
Order still stand? 

l'R. LYN CH: It is assumed that the Order would still 
stand, and ~r . Clayton's position will etill hold, except 
possi bl y wi th a different title . He might be deputy to 
lne Di rector of Yoar Mobilization and Onoblllzahon, .but 
il le assumed that is undisturbed. 

H •• JR: Than describe the ExeC\Itl U Order of the 
Freri .lent . 

:::.a. LIJiQl: n e ~ec~:!Ye "'!"Car ute bllu.e~ a . S:> r~lua 
1>:- cer•1 t.d&lala:n ti•, • • u • enh1c all- :urec:U011 

• ~;or-~ 1 _,. e:r"~ r::onl, ui U IAJI, · ' &!feet , 
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• s~bJeet to the pleaaure 
l~ e pleasure of Wr . Clayton , 
the fo l lowing taak to do , 

or llr. 87rnea I.Del allo to 
tbeae agenciea auall hau 

H .~ .JR: Than it specifies~ 

MR. LYNCH: That is right, RFC. eroduoara goods; 
Procur&nent, consumer s goods; War Food Administrator food; 
and ~'EA , foreign property, ' 

!JR. 0 ' CONNELL : And the Maritime Canmiealon--

~R . LYNCH : • •• ships . or course, thoaa last t hree 
are ail special cases. 

1\ .ll.JR: I can't see that if what ;rou ••r is correct-­
if this t hing was to happen and they afreed , t seems to 
me it would make passage of tha t Bill bat much easier. 

!JR. LYNCH: I think it would. 

MR. O' CONrtELL : Of course, the strategists assume 
that this question won 't arise, because the Blil, in so 
far as it relates to surplus proper ty, merely touches 
ths thing ra ther lightly. It doesn ' t r esolve any of t he 
ques tions. 

H.M. JR: Then another thing, I again can't quite--! 
am sorry John isn't here-~ see why John sor t of h~ld a 
pistol to my head. I oon t aee wby necessarily 1t would 
COOle up a t all , as to the dlYiaion. 

wt. LYNCH: No . 

H .~ .JR : I mean, t he Bill could p arfe~tly well go 
lit rough wi t hout t heir sa;ring to ecnabody, Well, how are 
you going t o diYide this up~• 

n • I CO::J.n.L l 'J'ba t i I r 1gb t. 

H. • ; : 'ltul t is iD J~' a a led, :.he t t.e :.l:inu ! t 
•o • ae• : le4 1 t~orr 
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:.:~ . 0 ' .. ~: I UlU I cu n:.,laiD 1t W a 11af' 
i.l'' •tt" at.en hancoc.te ana Cl&:ttoa ••~• tutlt)ing be!~rt 
tne flanldng ~nd Currenc1 c~ntu on the Pa t:tan Bill a 
ffil l anich would give the whole aurplua job to RFC when 
lne hearings •ere held laat weak on Monday and We~eaday 
Cruwford and Potman spent a great deal of their tima ' 
cr iticizing the Procurement Divi sion. That was the t hing 
thet was celled to your attention on Thursday at your 
press confarence . 

John bad been collectin~ fran time to t ime and had 
been getting toge ther the material with which to answer 
lhoae cnargea. fut on Wednesday, by agreement betaeen 
Speroce and Hancock and the people that are sponsoring 
the George Bill, which is a broader Bill, and includes 
surplus property, but covers the whole field of contract 
te r~inat1on--by agreement Spence terminated the nearings 
on tne r'etman Bill, and now tha t Bill to all intents and 
purposes i s dead. Spence i s Chai rman of the Banking and 
Currency Committee, succeeding Steagall. 

1 c 

Now, John has been looking fo rward, and bad made an 
e.greClnont with Spence that at the first opfortunit:y he 
would be given a chance to answer the crit clams made of 
Procur e.ment Division . Now, the first opportunity in John's 
ruind arod in Spence's mind waa when they would start hear­
ings on the Bill, which Tom baa been describing, the George 
Bill . . 

Spence, according to John, said to him last week 
t hat he understood f rom Hancock that the program c~lled 
for the introduction of the BillJ the Joint Bill, 1n the 
liouae and Senate, bvt at least in the tlouae, on Tuesday, 
moaning today. If that were done end if it ware referred 
to his CCIJUII.lt tee, and he could arrange to call a hearing 
or ~edneadey on that Bill, he woulo give John t hat oppor­
tur lly to answer t he charges made a1ainst the Procur~ent 
ivl~lon . 

n . , Jh.: ~t now the bill !a orol~ golt.~o lO l>t ia'ro:-ceed 

t.... . .. ~ · 
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J: • 'c;;- ':!ll.: The tWng baa been changed, That 
is 'lol.ere John ano I were at c:roaa purpoaea . He was tallc­
in ~o atou t discussions be had hat week with Hancock and 
Spence . Since t hen, Tam who haa been working on it wi th 
the people handling the fu.n , hae diacovared they haven't 
been abl e to get ready until l~ureday. 

t:.R . LYNCH : Their Thursday obiecti ve, that is, an 
objective of having a conference with Senator George's 
COJiwi t t ee on Thursday- -the t 1a a bard one to meet today, 
Tney may not be able to do it by Thursday . I mean, 
instead of being likely ~edneaday , it ia more likely to 
go over . 

IIR. 0 ' CC!INELL: It probably won't be Thursday. 

H.M. JR: I wan ted to make sure before I met these 
gentlemen tomorrow about raising this question . Tbia 
in no way will upset their timetable. It ia really an 
unimportant thing. It is a minor thing from their stand­
paint. 

MR. GASTON : From the legislation standpoint, yes. 

UR. 0' CC!i !IEU: It could be handled two weeks from 
loday as well as tomorrow, As Tom explained, they have 
attem~ed to keep the emphasis of the big bill on contract 
ter.uination &L.! ;..J~ ~v have any controversy about the 
other. 

h~ll . JR : If Tie decine to d o thia t hing, one, we will 
have to l et Ur . Efrnes know after this tLing, that there 
•oulo be a lett er in t he Preeioent'a banda ao we have 
..;aoe that record and then heve an understanding 1d t h 
.,alter George th~t if the ques tion ce=~e up--4CKebodf, for 
instance, criticized about the apllttlng or this thing-­
to can aay, "I aM authorized to 1a1 about~. -or&euttac 
' at h o !aela it woulo be better to ~o aa.~•r• ela• 
IL C l ,t tea handle it .• 

• w, c.:ti TIJ.: .10 Tfl/8 w nit rae ..c :.o •,. a •• 
1 o•ter .c ~· J •ea... at' a ~ lJI • r to a.o Ulatf 
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u•• to • ill 1 s.a~• Lll uo h t.aYa U.a llecu!oa .a:.a 
1 r ; .. &J:cl ·~••d to bl t&l1coc• ucl Cle1too ill order to 

r.ue George ln • position to aaJ that tba thinking h now 
along t hoee linea. 

II . ~I .JR: The only thing about the letter in the 
President's hands would be that the Executive Order would 
be changed, and the sooner i t ia in hie hands-- then it 
~ould be there before somebody had forced my hand. I 
mean 1 suppoeing this thing would go along. We want all 
the time we can get. If eomebody raiees the ques tion two 
~eeka from now, George will say, "A week ago Mr . Yorgenthau 
;ave me a copy of the letter he wrote to tne .President. • 
lt sets the date so my band nsn ' t forced by s0111ebcdy. 

LlR. LY!ICH: That is right. 

~R. O'CONNELL: Yes, that is right. 

H.l! .JR: I mean, it showe here is this thing. He 
could say, "Before this Bill, Mr. llorgenthau came to me 
and gave me a copy of the letter whicli he gave the President 
and eaid, 'If this works out to the beat of everybody' s 
interest-- ' I have had this in my pocket for over a week. " 
If nobody raises the question, he doesn t use the letter. 
If be gets in a corner, he uses it . I think that is the 
ny to do it, but think it over. 

I can't eee for the life of me-- I haven't talked to 
John since you fellows talked to him. Of course1 John ie 
up there alone, and he may not be feeling well , but what 
snould he resign for? I don ' t think he can understand 
the facta . 

VR. O ' C~~NELL : Aa I told you, I talked to him, and 
be fe els very strongly. 

J, .L' . JR: Socebctly 11110 1a a trhnd or hil ought to talk 
~o t.i.:l . ne ia apotlil;hlillg hiaaaH. tie t urall7 be •• 
t-amed 

1
u terda

1 
011 W 1 t.IU :~ . • ! taD' t help It; •• are 

, • ur, a· i r ~ • t t.IUU w <1UI DU .do lo•n arom:d l.are. 

ec=n• 't tldai: U.e .owe 
nlu u.u • hi'Ua- en-· t 

t tUC::::t.. 
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w •• Jh: I aan aam ntf7l;Ody lJI t.W -. 

.11. . • IZA..>'futl : I hnen' t talked to hia aloce •• had 
this mee ting this morning, but I should laegine he woulcl 
f eel l ike tha t . lle fel t that way yeeterday when the tblng 

11 as 1•ai sed . 

H.Y.JR: I thi nk it i e up to John to call Wr .Gaston. 

1JR. GASTON: He did call me and told ... be 110uld 
like me to drop in and see bia when I come home tonight, 
which I said I would do. I have bad no further discus­
cion . 

H.w. JR: ~ill you tell bU. t bie, if be is well 
enoll6h, if he would like to see 1118 , if he will et ql 
by my house at ei ght- thirty tomorrow morning be can 
talk to me as we go down, but would be let me know at 
eieht o' clock tomorrow morning whether be i s going to 
come by. 

AtJI. GASTON: Yes. 

H. 1.!. JR: You came a little at the end. •hat is 
your opinionl' 

lo!r.. LYNCH: Wi tb respect to which, ILr . Secretary? 
Oh, ob, my reaction is purely a personal one. It ia 
as ide from all coneiderationa of pereonality, which I 
don ' l purport to be able to we igh. They might be very 
Jeighty, but I t hought from the out1et when I discussed 
ll with !Lr . llcCoonell, t llat the cbancu ot 111 repute, 
l •Ill u ;;, t ha t uy come to anyone on account of thia 
job - and tbAf canoot be avoided - would be unfor tunate 
if tbe;y welD! upon 1ueh &Jl !..portent t eparbent u the 
':rtUU•7, l.AY iD& all ita l.s~ort.ut tuncllo111, and where 
a atttr 1 c~torletr, aJ.l 10r h o tru .. ctl~o• u to 
t IIUt 1 - ut.at -.ata • ·r!u '!IJ'OfeTt; UJ 
r ac 1 U rc u.a Treu:1J7 p v t &M L.l.l"t 

I u 1 U,.. - l Ult :!dt 
\ . ,. "'"' 
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• ~•u te.lt l.at peEta nerroat ua to un::. 
s at tlmea, and do the ob that la nectaaar, to bt 

"e , but I don' t think tba wl th tbe kFC available to 
"' the Job, and willing to tab it, 1 feel t hat in t he 
in ter eal of over-all broad dleoharge of Governaent 
r~notlon a , the much more l,or tant funoti one ot the 
Tr•enaury can be cauidered o be judged upon their own 
~eight and performance rather than t6e Treasury Uepart­
aen t being called before Committees of Congress, as they 
likely may, perhaps two or three times a week, and per­
hnos witla fifteen different Commi tteea of Congresa looking 
into surplus property dispoaal and being activated b7 
every element in their home towna from all over the 
country and resounding to all those thinga, so that the 
Treasury Department becomes in the public mind the 
reoar t men t that baa to do with the disposal of surplus 
pro~ertt rather than ita other more grave and important 
duhes . 

All in sum of what I am trying to aay ia that , 
considered dispass i onately, I WJuld feel, m.;yself, a great 
deal of relief if the Treasury Department, without 
shirking a duty, could rid itself of this problem of 
disposal of surplus property . 

H. U. JR: Do you mind if I oro as- examine you? 

MR. LYNCH : Yes, sir. 

H. ~!. JR: Can I take the wltneu? "bat ia the IZ!awer 
to what you are sa{ing - why didn 't I do this in Decma­
ber? I mean , how oo I e:rplain that I aa doing It in 
!!arch ln11 tead of Deceaber '1 'lhat Ia the explanation for 
mv dlaposalY I aa asking you to aaaiat. 

-'k. LY!i l.li : ..e.ll, I will glvt an anawer t he re that 
::.ay oot do crecllt to .... Bela' oprortlaolatic atwt It, 
• i aoa .. r ao.ld t. teat aow l t l a lt~ to co~ai~er the 

t • ra l aa' l a o( taeae twactlau, ~ al at t .. be&..a::~ 
•er -••'1 ..... a.kle -... If •~.,.··· aeo-i; • 5lu7 • ,.~ •rtJ' ~.u..,.I.Oir aa a ~ tua -..a &.. 
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a rn &Ill c'tlalder t... whole proH• eud r tport 1r.1011 
r~- ici• • and report ~n aa.lDlatrat laa, ana he nai had 
s~e t .~e now t o cona1der it t ogetber with the people 
a!J'ected , and naa coma t o the oonolulion that the 
deve!oproent of t hose unifie4 polloiu and the carrying 
out of lhe polloiu with •~ clegru of oonliatenoy and 
uniformity could better be aohieYed b7 having tt in 
one agency . That may be to a certain degree gloaa , 
but that is t he way I would - I th\nlc it h cot•rect, 
but it may be l ooked upon aa gloaa. 

H.W.JR: It sounds good, &n11'1¥• 

UR. GASTON : That ia a pleasing word. 

h.loi . JR: \IOe!l, I han thought about it all day 
long, acti ve!y and aubconacioualy and nery other way. 
I just don ' t see ~hy I have got to, because I start 
down a row, that I han just got to go do'llll that•row, 
come hell or high water, Just because the Fifth Army 
is doing that at Cassino, unauccesatully, is no reason 
I ha ve got to do exactly the same thing, and certainly 
the u.s. Arm¥ i sn't gaining bouquets for ita reputation 
or giving any confidence t o the ~erioan public i.n the 
demonstration they are doing in Italy. It liO Uld be 
muon bet ter to pull out and say, "O. K. , you can have 
I taly. " 

~e aade a little commando raid and it didn ' t look 
so ~ood . I haYe changed since yeaterda:. 1 first was 
coing to hand the thing over lock, atook , and barrel. 
Now I think we will aay to these fellows, "Now you can 
baYe i t, and 1eaYe a l ittle Prooureaent organisation !or 
ua. " If t ney want to rent our faoilitiea , we oould let 
l~>e::~ . I doa • t ltn<Swbether we n11d all those war!houae• 
or not. But that 'Miuld bt ao•thing. ._ are ahll 
co in• 10 .. procurlng, aren't ~•? 

- - C' <:.J £l.L: M are d11iA& t ~;rul lltal ..,,.. 
t'OC - at U..u .. eftr au beten. r..t I ~! aU alaet 
er t er all ...,. prea~t h t..:-.1-~ue; •• are 

-.: cl .. a •,-.,la af t.l !laa lara • J_.· 
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. . .~t: 1.o l aa .appo•• 7011 colllcl ret • --rue~-. 
l r - • toaorrow ~1'11\.at - Sllat w are ooln& ill procari~~g, 
SAJ , 1or J &L UAI')' aDd February' 

l!n. 0 ' CONliELL1 I could get it on t he telephone. 

The problem here h not the change ot direction, 
but the reasons for the change of direction. It would 
not be good if t he reason that ~e either gaYe or were 
supposed to beYe bad was that we bed a lousy organisa­
tion in the Procurement Dhiaion. 

H.M.Jk: I wonder it they diYide aurplus property 
into military and non-military. I wonder it it i s 
all for the Government. I wonder if they could diYide 
the thi ng statistically as to what is disposal and what 
is buying. 

MJlS. KLOTZ. : I think they bave it divided . 

Mlt. 0 ' CONIIEJ.L: It ia certainly kept separate. 
They are entirely separate operations. 

!.IRS. KLOTZ : Definitely. 

Ml, . O' CONNELL: \lie procure specifically for Lend­
Lease and other Government agencies. 

(The Secretary holds a telephone oonYersation 
Y. i th l!r. Tick ton, as follows: ) 
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Jr: 

oJ't tor : 

.. ,,Jr: 

C crater : 

"'~Jr : 

St .. ~y G. 
':lc'-~n : 

~ . . . 

.., , .. 

~. 

~. 

• 

dlo . 

Did you want Hr. T1okton on the phonet 

Yea. 

Here he is. 

Hello . 

Go o.head. 

Hello. 

Yea, sir. 

Have I got Cl1t!ord Maok, toot 

This i e Tick ton here. 

~lell, look, Tiokton, I'll tell you what I 
want and I want 1t on my deak at a quarter or 
nine tomorrow morning . 

Yes, sir • 

Beginning with the first or July, by montha, up 
to, I suppose, and through the first or February, 
I 'd like to know what Procurement does ln the way 
ot buying. Let ' s say that they bought - - have 
two columns, see? That in July they bought $50 
million and then on the disposal. aide, they sold 
so mueh. You see? 

Thle la, nov, al.l eurplue propert7? 

All eJrplus p ropert7. 

Bo"&J: t a!ld sold? All rt rht. 

•• • " • .. • IL!..n-... •e. ¥a!: • a1n.~ :e . 

• 
.ta: 

-• oYc en •. 
• 
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. . ... 

:..·· J r : 

~ . . . 
:r:!J r : 

T: 

'~:IJr : 

~. 

~.!~Jr : 

~ . . . 
·~:Jr: 

~. 

··:•J r : 

J r : 

-z-

: • • ·~- !-.h_. 

I van t to Jtnov hov auch the7 bu7. Then I 
vant to know 1n the nex t oolumn duri ng the 
month hov much did they nll' 

Well , of course, tho se things vlll not be 
exac t or comparable becauee the eales based 
on thls surpl us p roperty is going to be very 
small figures compared with thei r purchases 
for l end-lease. 

Wel l , I -- I .. .. 

That' a all right. 

lfell , le t me do 1 t once 110re. 

Yeah. 

I understand there are tvo groupe over there. 
One does the buying. · 

Yep. 

Al L -- whatever buying they do. 

Yep . 

I want that figure ror July. 

All righ~ 

Then I want - -hello? 

Yep . 

Por July I .. -ant to know how 11\loh they sold. · · · 

All right . 

. . . . altogether. 

OltaJ . 
: C: • r 
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" Jr : 

~ : 

.... Jr: 

~ . 

''}'Jr: 

7: 

~. ' . 

i-!'i~Jr : 

T: 

7: 
. ., ... . -... . .... r . 
~. 

-. 

- : _, 
lr>. 

Do )'OU get 1 t' 
:tea, elr. 

- 3-

In other worde, in Jul7 they bought eo much •.•. 

And they sold ao much. 

And the)' sold so much. 

Ollar . 

And if the)' have that up to the meet vell, if 
the)' have 1 t up through t!le tlrat of Februaey. 

I'll have 1t up through-- vell, I'll get it up 
to February. 

Yeah. And attach a little memo: Are they handled 
by separate groups? 

By separate groups. 

Or not? 

Okay. 

At a quarter or nine on my deak. 

I will have it there ayaelt. 

Say, and .•.. 

Yes, sir. 

You can be here and give me a little eX?lanatlon. 

All right, slr. 1 111 be there . 

~ )'OU . 
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!1 . .Jl:: Ee wU l ,;et 1t. 

It the{ did aneat7 allll011 1JI snea AODtha, that 
is ter ai l l on a .oath. 

~ell , I feel batter, now. I underatand thia thlng 
a little bit better. I don' t know yet where Vr.Gaaton 
~ tands, whether he still thinka t hat we ahoul d go on aa 
lS , or not. · 

IUl. GASTQI : That "KOuld depend on how good our 
orgaroization is to go ahead. I don ' t know how rod it 
is. I haven' t heard anything about it. I th.U. we 
ought to hesitate quite a bit before throwing up a job 
of this kind af t er aolicitU.g it. 

Certai nly I don't t hink we ought to throw i t up 
on the ground that we are likely to get oritioi&n out 
of it, because anybody ia bound to get criticism. The 
question is •hether it can be better handled b;y somebody 
else t han it can be b;y us. Of course, that meana how 
good an organisation have we, and how good an organization 

can we get. 

H.M. JR: Well, I got his chart and he he a eet up 
a l ittle committee of which he has made t hi a fel l ow 
Loeb, ~heirman, and this other man he baa brought i n, he 
has put him on. As t ar •• I know, I don ' t think John 
Loeb has ever had any experience of thia kind. 

},(H. GAS 'ION: lle rchandlai ng experience'? 

H.M. JR1 None that I know of. He ie in the banking 
bua1neaa wi th hi e fat her. I don't think he baa ever 
clone anJ .. rclwuliaing. Ha ia uking hi• Chair.an of 
t nh ~o•lttee. The other un he hu p11t on, he aa.id 
be u a hla fo rwardiQg JUII, 

• o• CXI!Jm: 1114MN' 

.-1a.: lo, •rc:.uclia~. 
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- ..u .... : I •c:U _, t.IWI, U.t lr ,_ feel 
U IJ'e DOt COI.Jll to 'be ~1e to MM!e W. tw Q1 it 
a oul d be, ai th the orpdaati011 • 111na rot or .,.. 
liKel7 to be able t o get, tbeo we ahoul d tia~ out of it. 

h.M.JRt I will aake a atate•ent to rou which I 
have made lo ~ou befora, and I wl ll back t up, that 
f rom the information I have on hand aa • • atand tod~, 
the people tha t he baa put in charge poaitivel7 can't 
handle lt , and it meana that I have got to atop doing 
ba!f of mf aork, or more, and just pitch into this thing 
and devote myself to this t~g until it ia licked, 
which 11147 be the rest of the ~ear, aa it grows. I han 
just go t to pitch in and devote myeelf to thie thing 
the ~ay I did last summer, with 70ur help, to reorganize 
' .. ar Bonds. You know what I went through. 'ibis ia 
just as hard a job as t hat - just ae bard. There i e 
no uplift to it. · I mean, there ia a certain satisfac-
tion to \',ar Bonds and t here ia none, aa far as I can see,here. 

!Alt. GASTON : There certain~ ~an • t much but grief 
going to come out of it, whoever handlee lt . 

H.!A. JR: It is just a question - ~ou know my limita­
tions, physically, and what I can do and what I can' t 
do . 

Now, here is Har17 Vohite in the room here, wants 
to have thirty-two or thirt,-eix Ministers of Finance 
come here in )!.ay to put acrou thie V.orld bank - llorld 
Stabilization Currency - which is ver7 important, and 
llhich is my responaibiUt7. I hne got tba Fifth 'liar 
Loan coming in June, and all the other adainiatrati•e 
jobs that I haYe. 

No, , I bnCD' t j,hen Har17 the tl::e he cue rna. 
7cd~, I took j aat one hour . lhe7 c ... iD he~• - ~rr 
t.A tt wu rr•r red - ju t to ttU • tba til:~ d 
•.• ~- l- !•~·· •i• ftt" =· u. 41"7· 

t, • 
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et .. ._ • al.ted q...o• ..a ~ fta • of •tnlall to 
l lo Ital7 u e &w-opo llhu it la oonq110red, Uld ••t 
r.e do i n Thi rd COWJtrlu. 

'Mten I preued thea hard, the firlt t.lae I ner got 
ar y f lgurea, it turns out that lD ItalJ England, that la, 
~ent two million dollara and we have apent twentJ·one. 
1hey call that fifty•fitty . 

llit. GASTO. : Ia that chllian relief\' 

H.ll.JR: Yes, and they call that fiftJ· fifty. The 
f irs t t ime I ever got it out. The7 aaid it is much 
better now. Two million by the Engliah and twenty-one 
by U.S. Thoae things need ~ attention. Ana I threw 
a caf f into these thr~e arm, otficera. I said all tLe 
regular army off icers I have talked to about trying to 
save money, they are interested in their retirement pay 
ar.d what taxes they are going to have to P&¥. I think 
i t i s part of my job to see that the post-war taxes are 
v.ithin reason, and that ia why I think I should be 
toush on something like thls . 

But the State Department - oh, that is all right. 
But those are the kinds of thinga I thi nk I should devote 
myself to. That goes on al l day long. And this thing, 
Herbert , take it from ae, I have got to pitch iD and de­
vote myaeH at l east half of rq time to this thing if we 
are goi.ng to keep it. 

\lith -.:~ prnioua nperience, I think I can attract 
oeople who oan do it. But I have got to pick thea, 
r.on • I t b tha , and aU of that atutf. I •oa' t attempt 
• do i t, but I bave to attract people who will. 

~~~1: 1411, i t 1~• ~e •• alated b7 soa 
r•d l a·a, aoo•' t itT 
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t •• ~~\ to.cet .. a. fie aa~ cl be aaa ~olaf ta trJ at tat 
•• <! o. tba nair. to gat ptopla la. \el , 1 tala e. 
~;u been too slow. Be aa;ya he coul~'t go aa;y tuter 
it.at is an honeat cU f ference of opinion, but the fact· 
remains , he hae nobody that be bu b&·ought in--

Mit. llcCONNEI.L: It ie not euy, kr . Secretary. 

H.M. JR: But John eaya he wu onl7 go lag to begin 
to interview people the end of tbla weelr., so be hasn't 
tried and fail ed. He fel.t he wasn ' t reacl7. 

Now, maybe the way I acted 7eat erday, John toolr. it 
on himself, but whaa I tried to get Clif Mack to tell 
me , John cut him abort and woulcl.D ' t let hia tallr.. He 
Muldn 't let !lack answer for hiluelt. 

MR. GAS'roN : Well, that us perhaps because John 
has been taking this planning for the surplus disposal 
in his ov.n banda and haan ' t been relying on llaok for it. 

li .M. JR: Unfortunately, ,John haan•t told anybody 
at this end of the Avenue , this end of the Treasury, 
about vd1 at he he. a been doing, so nobody Ienon whether 
it is good or bad. 

I am taking the s tuff home to a tuay tonight. John 
hasn ' t consulted anybody or t~ed to anybod7, so nobody 
can come and say, "Well, he has got a wonderful plan. • 

But I t h ink 7ou put it n ry well. I think there 
are some red flega ahead, and I don ' t aee wh7 it ian•t 
the better part of Yalor to akate around tbelk Now, 
i r 1 t us eo• t hing t o hdp wi n tbe war, or shorte~ the 
.,.r, I would ~;o rii;.ht coaa no w ttcr bow tl:1n t he 1ce, as 
1 ex~ct to ahcn I ne tU Preliclat t0110rr1111 or aut 
cl~7 I aa ta..l.JIL n ao.-t.&ola , t;.al 11 IOPia o! -thai-
r.u; u ... cl'ltal7 af u. .,.....,.,., •t I thlU it .J.ll 
tlp ailolrt• ... ..,., • I M ala t.a r~J~j; l t to Ills 

••:c ltGII. 
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, t tLla -· t klp • tM _,. or a&orter. U. ..,. • 
• " • t talalr 1 t b wortll hd.Dt IJI) rlu. Tlloae an WI¥ 
' too ) UdaU clta. £lid JobD tl.:Jilta lt h ••11 ~ortut iJ1 
t t.e po•t-nr. Granted, but H h oot u 1~~po1•laa t 1D 
lhe : reaa11ry as Harry lbite' a World llanlc and • orld 
::l tab i lliCillon ~UI'renc7. \\hlob one .. I going to dnoh 
myself to? 

MR. GASTON: Tbia h a much more temporary thing . 

H.U. JR: I think John h being •ery foolish. He 
waa going t o resign to run for Senator in June. He 
had bet t er hold off hie r esignation until JtlDe. Yo11 
know t hat. I am not tellingaqy secreta. 

MR. GASTON: Yes . I don ' t know ~hether he has had 
a defi ni te decision. I think he ~aa going to wai t and 
see . 

H. !.!.J R: For his own eake he had better go from 
assi s t ant .:>ecretary of the 'ireaaury aa a candi date than 
to go and have everybody say, "Why did you get out?v 
t:radually it will come out that thla ana that was wrong. 
He brings all theoarda down on his head. I f he just 
goes along and doesn't say anythi ng, t hia thing may 
never be brought up. ¥Y l etter t o the Presi dent may 
never become public . George may neYer 111 anythi ng on 
the H oor, and he ia all right. I don't aee what ia 1D 
it f or John. 

Krt. 0 ' 00!/NELL: Too bad the t i ming i an't a little 
oiff erent. It could be made t o appe ar that ahen John 
l ef t to run f or the Senate, that alnoe be wae le••l ng 
u thought--

t ... . JR: I! he ia toi.lli: t o real"' , he lwl 'tet tu 
r..~ 1 ·:~~ t o ,.. o for ::ae,aator , k t oot beca.ue I AT Pro­

r e:.r. t h oo pea • • 4ou SU ... h.,. u n•JW•· ti•. 
• • t •• riA& uq n ca tk!.ll( . -• h t bt wore ! 

• j ut ou It -
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~ c - ~: --~. rov •uhl• ll. u !u u 
•~e. 1t od. elat la c~~oeroea. tbat it ILould be caotrell aed 
arc e1 100n •• you &r?l..a at that declaion you alated i t. 

• h. llAS'[(o/f : Further than that, that it doean • t 
I elon& in the '1 reuur;y. 

~lit. 0 ' CUNNRLL: Of course , tba t was true in IJece111ber . 

H.r. JK: Then when we begin to aay it was true in 
Dec e~ber, and I have to go in and aay they had from 
Cecember to the first of April to get the houae in 
order and they didn't - I ~on ' t want to aay that. 
I t hink the easiest thing to aay ia the f act that George 
is introduci ng a bill throws a new light on the whole 
picture . 

!olk . McCONNELL: Doe a this help Patman go along 
with Georg-.'s bill? 

M11. LYNCH: I would think ao, although it would be 
unfortunate if Patman picked that out aa the principal 
reason. I don't think he will. 

li .JI.. JR: I will guarantee that he won 't. He loved 
Y!at we did for him last week. He loved putting it ove~ 
Con~reaaman Smith - got a great kick out of it. Don' t 
•orry about Patman . And I don 't worry about George. I 
am worrying about John for his own aake. There ia noth­
ing in it fo r hia to act this way. 

You (Gas ton) are ~oing to drop off and ••• bla? 

Yl\. G.tSTOl : Yea. 

!! • •• J • Te 11 John tor •· the iut tolng in toe 
Y=rld I TtOt to ao ia tc hurt hia ~ereoDell7• t~t t3ia 
1.11 ta n• r -• s... _, wei. Yoa cOuld llaft r.:~~oclr.d M 

er dU. •• a;.ar; - that t.M U.l.Dl tor L1a to ao 
a tc •w Ule at• lt41M .. aft 1 l ~ .... 
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.._ zlw"!.A : Mll. JW 4J.acuaecl JUhrd~ wiltD he 
as ? rtiHi t . J OG raiucl tlle.r.utloa of whether n wanted 

t o keep thia tiU'plua dlapoa • dic!D ' t JOUf 

MilS. KLO'nt Yea, that 11 right. 

lUl. 0' C<lfflELL: I t certainly wu dhcuaaed. 

H. M. JR: I asked those people t o leave the room 
and then we discussed it after they lett? 

Lilt. GJ.STOtl : That ia rieht. 

H. M. JR: Didn ' t I raise that question? 

r.m. 0 ' CONNELL: But at that point, rou see, John 
and the otbera were not here. 

MHS. KLOTZ: I t hink it was beforo Clif Wack came 
in . 

11 .11. JR: Did I raise the question? 

Mil. GASTON: Yes, but m:, memory ia pretty clear 
that you did rai se it 'llhil.e be was he re . 

H. !.l. JR: O.K. . 
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Dan leU. ...... 1"" 
Seoretar, Morsea.-... 

1<1 1011, L1euh1Wl' a..., Merseettaau III, 1m ... • 

\hU 1111 IIIII ln b11 Vwop OU bpotU till • aq wltb tbe 

UnUe4 Sta'" '"-IU'f an4 ,., ~-1 .. , a prlftW -

4-s>OtU an UllllaUe4 aae••• bu' aa otf1101' -•· 

Jut\ vbat 11 tbll Ill &'lin" BIIIJ'J 11 "11•11141• tba' 

hl l aen liiYII' .ae1P •1111 wltb till 0o'l.,._, a• •• 

:ra \he:r than bur Wu Boa4e. I to14 blll ht' 1 a tlllt 1011 

of \he Btvtta:rr ot tilt flotat1117 an4 ht 1&14 ht WI 

l oolt1n& .,,,., the 111,trtiU of ble alii. I'• 1'111'1 1011 

auet ltnow ... , U 11. Pltau 41111111 U wUh •· 
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- . 0- c.----· -rch c: , l SU 

A little bird told me that you looked at the 

overseas exhibit and were not overwhelmed . I neglected 

to l ell you t hat it needs a narrator. 
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•• , i l•l ~··· rflfr rl iii••l 
•• il!1i ·llil~ii!~fi•t ~ .,,, I 

" ·fll .,,.,. flt•t• f'fl I r! t f·~fllf,i• f ~ ff i• 
,,~ E~l' ,. ' rl :1 , I 

l ••f. 'i i' i!f•·Ii f!J(f~ 
J f t~r Ji~ ~ •• 

j~-~ ~· 1 1• ~ • r 

I •lt .• tillf•'rt~· iiJt.l I ~ 

r. •• it l' 'I .. fl' .. 
~ ii ~f~ll f•li·: f(l : 

QD 

I 
~ r~ 1 i •r f fl Jf 

i~ ... 
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~J;rc a 1 w 
.._ u cz a•••can~• .... 

"""' llr . ~ ... 

tHOMAS J. LD'I , M§ISTAif! QII8W, mpe" U 19. 00Q rp M1J1 

llr. I.rncb 18 4S )'eara ot •••· Ho lft(hlat.ed troll u.. 1Jia1ftnitoJ or 

IUcbipo ltld pnctieed law in toledo, Obic, troll 192S t.c 1934 with the 

f ir. ot lla.rabll.ll, lltiboro, Jtorlar, ADd llartin . Ho - t.c ~ 

lA 19) 4 aa 11.11 att.oroe7 1c the S.CU..itiea aDd 1:1..._,. C='"icm at 

tS,600 per &Dil\1&• Ho .._aed with the C=' .. lcm UDtil 19)9, at tlbiab 

t!.ao b18 aal.a17 wu . 7,800. Ho tlwD tronoi'orred t.c tho Do~ ot 

Juatieo u a Special Aaaiat.ant t.c tho Att.c.mq O..ral wboro bo rwe'ned 

11\tU 1942. Ho tboD tronatorred t.c tho War Produot.i011 Boord u 

Asoiotltlt Oenoral Colmao1 at $8, 000 110r ltiDta. Ho tranatorred •.o the 

Tl'OUIU')' 1c AprU, 194), u &D .lNiotltlt Gol>oral Colmao1 at .9, 000 per 

annwa, ob1cb 1a b18 prooont poaiticm 111>d oalal)'. 

At tho tiM ot bi o tr&Dator llr. O'Caanoll, .t.oailtltlt Goo>oral 

CcuruJo1, otated that bo bod - llr. I,JDab a!Aco 19)4 ADd that bo 18 a 

"""' ot eroat ab1111i7 .... lall)'or, that b18 roplltat.iOII 18 ot tho ben, aDd 

th~t ho la o - or ueoU...t abarac~r. 

'lbo cbo.raotor innotipUOII report. wu t .. oroblo oad · - 111' with 

tho ! ollo.-I.D& ata-ta "tbia in..aUpUOII baa ro.....ud tbot llr. I#Ddl 

u a _..,. at __ , ILia ~ ... .,..,.,..u- are pod, -~ 

.. .. s- · o s-. _. a. ..s..~a ... tw...,. .. ..,. .... , a .... • 

"-'----· 
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Our Leo: 

1 han J OIIl' l.otter of lara ~ 1~, 
reft rrlq \0 JOV PUlpatl• U W• 
Propert1 Cuatoli&a u4 •&JP•••~ ~ 
hope that JOIU' •IUIOOIIOP la offlaa, 
Ur . Ja11ea t:. llarkhaa, will &1• 1M \lla 
auooeaaor to ~· .... pleaaaat rel&tlea­
ship ..Olch baa nhted lletnu )'Oil &Ad 
the TJoeu111'7 o.pvta-Dt. 

I aa lUr e that Wider liP .... l:Ua 
thing• wi ll oontlaue to rwa ... otklf. 

Sinoval,y Joura, 

.. , .... 1 ·"· 

Secretory or tbe Tro&IUPJ 

Bon. Leo T. Crowle{ 
1llen Proport7 Cue ollaa 
•lashlngt on, D. C. 

19 ~~" 
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- .. . . ... 

Uy dear Ur. Secretar,: 

ror aoaet~e t he Prealdent hae agreed to 
ral1e•e me or _, duttee ae Allen Property Cust odi an , 
and yeste rday he agreed to appoi nt ae ~ auceeesor 
J'amea E . Uarkbam, who hae been .,- deputy and wbo has 
also beou associated wltb 1110 1o Pedoro.l. Depoel t ID­
au.rance Corpor.tltion tor the peat ten rear•. I aa 
sure tb&t the 88!10 pleoeout rol.atloueblp ..tllcb has 
existed between your Depe._rtm.ent and oura wUl con­
tinue under Xr. Markhaa. In tbia oonneotloo I abould 
l1ke to ex,ress ~ appreototton or the tiDe attitude 
which you showed yesterday ahernooo. 

With kindest r egarde, I aa 

The Honorable Beury Moreenthau , 1r., 
Secretary ot the T'reaaury, 

Weehtn~on, D. c. 
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oow J.:r . 1r' ' ~· 

Subject: Exoorte to Russi a 

1. In January, 1944, United Statee exnorte to Ruaeia 
tot alled appr oximately $285 million aa compared with 
about $3~5 mil lion i n December , 19~3 . 

2. Among the pr inci pal non-mil i tarr lteme were : 

!~tor trucks (all ai~ee) ($23 mill i on) 
•.fool cloth and dress goods ($10 million) 
Canned aauease ($7 milli on) 
Canned pork l $6 cil l i on) 
Steam locomot i ves ($5 milli on) 
Sugar (S~ mill i on) 
Lard ($~ milli on) 

3. Among the muni tiona sent were : 

9~ P-39 pursui t f ight ers 
57 P-~ pursuit tight er• 

274 light and medium t anka 
28 90 mm. ant1- a1rcrat t gune 
~72 ~ mm. anti- aircraft gune 
57 3 in. 50 cal. and 5 in. 38 cal . naval 

anti- aircL-att gune 
2,169 ecout care 

884 mot orcycles 
1, 039 Univ~real ordnance carr i ere 

700 "5 oal . 'fhoJ:IP &On eub- maoh i ne gun• 
4 aub~•rine chaser s 

• 

b , Shi n&ente t o Eastern Russ ia, nr eeumabl 7 on Russi an boats 
v1- Vladivoe~ok or ao=e other Si beri an ?or t, accounted 
ror a~ut •n lll.ll~n ot t he t~u.l ot • .,.,rox1=t el:r 8285 
..,111 \ <>,.. e :""e ~e1! d"r i n& tht' .onth under r enew. 

Regraded Unclassified
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• a..n.;.J, c....ll lac ,__ .... - Ull I a .. 1. • .. •-=-::11 

Th1 t lt l o lMo aa o~J tc\1'01 t lu4 or l bt -MilLe powaU&lUi" tf 
PolotlLno. 11 wi l l iaolude • br l tf roYitv of tbt reo•'* procr.tt of tbt 
Pt.ht ~ l lllHD I OOAO., &ad. & eo .. wba\ IIDH ta\11141 4 au.l7111 o f Ut pn .. a\ 1'\&\111 . 
t ho core ot \l:w l nfta\ 1•\lon wil l 'be ooa\alat4, bDwnr, aot 1• Uw r ertev ot 
1.b" rtotn\ pat\ or tftll ot \ he prtata\ bu\ t o aa ,_..l•ttoa of pro ... et e tor 
the DIU 4t .-dt, poh n\l&UUot of (p'Owth , 0114 at\bo4 t of i .. ltoooOU JIC \llott 
pououauu ... 

!lui follovioc lt tbt cen\r&l quttUoo to lMo . - ... 4 b7 tb h oluql 

!taelf. 

Vbilo tho aulbort reJ ect tbt i4oa or a coaproluon t l • • bluepr int of Lho 
~~ at ant fut uro, parUcul&r bluopri.Dt t of apooi&ll¥ proo4 aloe 4 n do-nto vUl 
bo tholr Yit&l coocern . !o that oo4, lt lt l otoo4o4 p&r\loul&rl¥ to ol<]>loJ'O 
tho pc atlblllt io t of water &n4 povo r 4t Y8l op .. ot lo P&lo atloo and t ho rol&to4 
probl .. t of rocla•Uoo and agricultural OZ]>&otloo, It h plaooo4 alec t o iD­
Yeat l &&t o tbo opport unitiot t or oxpaoaioo io cboalo&lt , t oxtilot, i aduotrl al 
oqulpoooot &o4 other i aduatrl tt vhoro tl<Ult and capl t al oto• Ual¥ t o ~ad re­
.. ..,~. Special atton\lon vl ll lMo &in n throU&bout to capllal roqulJ'O .. Di t, 
pooo lblo ecurco o or capu&l, &o4 ceoer&l lonat .. ot poll•T· Tho dtlpoado oco of 
Pal eaU olan dtln lop•ot co vorl4 ecoooalc &o4 poUUctl poUoltt will be 
1\1'11114" 

!bot ecoooo4o I.DYeotlpUon lhol vUl H coo4uct e4 tor lhlo proJect vlll 
M 4o olpe4 to 1>e Ol<]>lOJ'&lOJ'1 0114 - t tln o f latolllceot dtln lcp• ot poUCJ 
oo4 4nelop .. ot or ... l • Uon. It v Ul Jllll ooot ll\ulo an &lllhoJ'U&J'iU plaa for 
10. ot .U de .-do , ll wi ll l&cl< l luo 4o l&U of oa op .. aUoc, onciaeerlJIC bl­
prlftt . ADd , ra\ht r \haD pret tD4lac to a t peolout f tr.a.ta, 1\ will eaphatl .. 
tb.t vor l 4. poU\ l oal aDd. ecoDO.S.c w:..c:er\alat l e e wht.o.h •e•etU•'• \he c&l"'tlll. 
t:oc et.4.1ratlo4 or a lteraatlftl la. pl&lu:a1AC for the h.\V'I ot Pa.le1tlM: .. 

!!woo po.rpoooo 0114 ceaor&l approaeuo l iiOLloa>o l bo 'nt of ..,rll: ,.,, 

•h oo •"~· h h ... ~ u bot ..... l&rl¥, oapla.....,J'1 ...., ODCC"tllYO , 
:o-.\Mr "- pe;Ml.U" • .._....tc • arp P?IA&t ... .u. U. -- tlat . 11 L• la-
••- .. IIi" .. _. ~ .r ...... ... \bot ....... ld -oltlea. !bot """' .-lot 
.. "~.....u~ ""-•-- _.., , oft~ Yl.-l au. .. ,_., ~ 1a 

'"" f.,. at - · ~ - - e e - ~ ._.. - "" --a-&'"..s rm at •-- fit .... .._. ........ -.&... l 11 _.. ....U ..... 
...,.. e:t .,.. .... ~ .....sv.. 1rt 'w a '·J .. ; •• .., .,.. 

a • •• ...., .._.. .. a.a • • -"- ., 
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· ' l o _,.. ..,.. - -" - U. ..n -....& ft.,. "'" 

., •• :., . ...,..n.c .... ...,.n - u wtU "'" •••U'- • ow" u. ~ 
• ..-..r ot lM..l..u..lo - or~_,...,--"'" lo • ,..uloe ••­

:r. :-.\o ua.lJooo or p&nlnlal' .. ,,co '""' .... ,!Jo ...... u ... . .-..c ... 
• t!! YU "'"• - caa '- ,ar11cul.ar1Jo bolpfl&l &lloro are .. u~• lecb#d loul ­
• •• aec , • aciAeera , ee leatleta to a vt4• .arll\7 of !talda, ep'C1alia\ e l8 

j .dt at l c.l&D tlu.dle a, &Dill pereoa.t wl\h a coaetdarable auaMr of o\her TOoaUoat 

and p-tuocal aptltwlta. 

J. oo.,.wba& 110ro oo110roU ln4loa\lon ot ,.,. ana vMoh U lo 1Molldo4 

u ourTO)' 1o eoo\ r.lno4 ln \ llo ono - ouUlno on \ bo noxl ~ r.lld tn &llo 110ro 

4••• 1lo4 outllno vlllell lollovo . l l ... , bo oopl>ool&a4 t hat tbooo outllDO o oro 

ouro110l)' \eo\aUn. ~Ulono lor hlpro•lac \lloa vUl 'bo volco-. V. aro 

at t ho 'boglDniac ot 'our lnwoUt;~aUon; ll lo &l>orolo ro quHo pou lblo t l>ot tl>o 

ot\14)' t llnt vUl tlD&ll)' ••r«" vlU 1>o l1..U4 to \ l>ooo prol1o4nr.r)' oudtnoo 

oolt b7 A co..oo c-oeral,purpoee and a f ew «fDir&l 14e&t . 
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Cl>apter 1 
Ol>apter ll 
OhAJ)\or 3 
OhAptor 4 
Cbaptar 6 
CI>Aptor 6 
Cbapto r 7 
Cl>aptor 8 

-·-

!l>a lu4 
hPillaUaa 
Jauo,..l lnooeo 
.&cr1 ou1 t ure 
hl4uotl'7 
'l'n4o an4 Sol"'l'l~o 
Iotar...tlow Soooollic lelaUooo 
Publlo J'i,...co aD4 llcooollic Pollq 

III , CRiA!IYJ POSSIBI~I!I~S OF !HI NIXf DIOAD& 

Chaptor 1 
Chaptar 2 
Cbaptar 3 
Cbaptar 4 
Cbaptor 5 
Cbaptor e 
Cbapter 7 

Pol'lllat l oo Growth aD4 leonoalc Opportuol\7 
Water aDd Power 
.&crlcul tural DonloPMnt 
In4uotrlal bpanolon 
Intornatlow Co.ouA!catlono 
Public f1DaDco an4 ltYOlopeont Pollet 
Gonoral PoropooU .,., 

IV, IMPI.Ji:JW,'fA!riOI Of ICOIONIC POLICY 

Cbaptor 1 
CI>Aptor 2 
Cbaptor 3 

.&PPEJIDICIS 

!ba .Jowub ~oct aD4 tba Do.,.lc-nt hn4o eo ... ._ .. &D4 Do*'craUc Pl.aanlllc 
A Paloot1nlan DoYelopooot Baatr 

Thooo tour oooUaao a ro b7 110 _.,, ot oqual 1-rtanco. AD approlll•t• 
14oa ot t ba r olaUn 1-rtanoo aul-4 to tbaa -., b<o conYO,..t b7 t bolr u U­
Mto4 leastb. Soctlon I oboul4 bo about 16 -·· oooUoo II a \out 76 - ·· 
.. ctloo U l about 160 - · · aD4 oooUon If a \out 10 - ·· 'l'bo _ .. lcoo 
wi ll 1>41 a o loac an4 ao ftl'lo4 ao tba opoolal lntoruh t bat o•rce 4urlac tho 
course ot tba iDYea\lf&' loD. 
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!lUI la\roCc~OJ7 •c\lla of per ... !a -· h b~ \0 .... . UIO 

,;rontlr Yt.r71DC pauoroo o! ... p&a\loa ot .., \ o \ loot laM I a laltoU• owr 
throe alllo~la. 1\ lo loloa414 \o llluo\ro\o \ho haol e t MII \hat \ ha ohlll \7 
ot a lAnd l o ouppor\ a popul•Uoo aa4 a oh lll aUoo 1o ••• pfto ul'luol7 tor 
all <lllo, that \ho "17 !aco ot \ha lalld _, M 1141!114 h7 ..,., u4 \bat tloot 
&bill\~ ot a lan4 to oupport a popul&Uoo 11 a twoeUoa- vUbill vl4o llal\o ­
o! (a ) pro u uroo \o lea" othar aroao, (b) oli:Ulo an4 hoholquoo, (o) capital 
aocl (cl) oucooo o lo 4.oftlopl~ f=l\tlll lohrohaat;o vltb o\har ooo\oro ot ch·l­
llsaUon. It II hcpo4 that a 41oUnpioho4 oUolar lD \blo tiol4, ~ a o 
Proto ooor Araol4 J, ~TDMO , _, bo oollo\~4 to write lhlo chapter. 

A, !ha Dooort aD4 tho So"" 
ll, lloar4 o! Co-rcro 
c. llloltnhUc ClvlllsaUon 
D, loaa.o aD4 ;q..z,uoo llolo 
:i, lin Contuloo of o\o'ab Culture 
1. Tbo Fou4ol liJ>cll.oa of Joruaoloa 
0 . J'roa tho !artaro to tho DloooluUon of tbo !UJ'kloh ~Ire . 
H. Mo4orn Coloolcatlon 

'l'bo ou ooUal oootrtbu\lon of tho report will 110t lh lo tblo .. cuon aD7 
more tnan in eec\ton I . It 1•. in the fir•' lnttanoe. a work of critical .....­
blr an4 preoontaUoo of clata that u oclo to be accoaplloho4 Ia tblo .. .-loa, 
rat.her than one ot re eea.rch ln a .,,.. oreaU•e t tDM. let tblt work ot . ... ..,~ 
and preeent&tton l t D.ICII .-rJ if o~ becau.e tbe audience tor whoa tbe r*POrl 
h lnh n4o4 can ao\ ho proiUM4 to han t booo facto In \hair aln4o. U II hcpocl 
aloo that tbo anal7olo aD4 lato.rprola\lon of tbo pro oont (an4 tho r•cu\ pall ) 
con'-lloocl ID tbh • cllon will oorYO ao a polo\ of 4opartuo tor \ha crl\lcal 
toU•u o! f\1\uo po\onUaliUeo \o ha au .. pto4 Ill oocUOD III, 

Obap\er I. Jbe ''c' (fez\, .. po, charlo, pbotocrapho) 

"'· •• c • 
D • 
&. 

'· Cl, 

......... ..... - laliof 
! o-roturo 
-.atoll ... V..ler 
.. u . ... IIUorala 
. . ... u .. 
,.,U.l• Dloartaulea - t'-•• lo. 
,... I •• • .I' td '-r\1-aW' ~PA .... 

~·lao Plala, ...... ~1M: 
~ 'feLot', 
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, -·-
Q 0 ... %. J'•lli1 ......... ._ ~ ........... ~.) 

A. .... h 

J, • u _,_ lllnoto• 
c. ••vall-.. 
D. 1-.tcnUoa 
I , .Ace Co-1Uloa, !lea , llo.rl\a1 l\a\a1 
r. OocupaUoD&1 ll11\rllla\loa ""' lklllo 
0 , LUoraq alld 141lo&Uoa 

(!Ia\ , \ ablo1 , ohaz\1) 

Tba 4ocroo ot 4o\o.11 tbat 'ri ll be po u lblo lD t hio chap\or Will 
4tpoa4 larc-l.r oD t ho •-Uabl1U7 ot 4aU. or tho ablllt7 to aoo111blo 
\ llu r apl4ljr. !hill tact oro baft ao\ 71\ bon uplaro4. 

A, llo""7 laco• - llapUIIdo aD4 lloctat !rolld1 
B, a.&1 I nco• - llapUwlt alld llecnt Trolld1 
c. ll11\rlwUoD ot ID41Tl4ul IacoM b7 Slit 
D. ll11trlwU oD ot IDoo• 'b7 Soutco 
&, a.,. . ,.D\ - Mlll.CilU.U~t• . Sourct e and. DirectlOJll 
1 , Con- UoD - llaplh4o ao4 CoiiPOiltlon 

ahoptor • · Acrla»lturt (!oat, llo.po , tA'blt l, cbarto, photocrophl ) 

.l, L&D4 SUr'l'o7 aD4 t he ~1t&bll 1haat ot !ltlt1 
B, Ovnerohlp ot the LaD4 
c. '!'7pt1 ot OporaUon 
!), LaJII4 hopro'l'o•nt ao4 •rr lpUon 
ll, Principal Crop1 
r. ••urDI fro • .&crloul\uro 
G, •1auon ot 1co4 Pro4ucUon ao4 Coo-U OD 
H, Intl«iaco ot Arab .&crlcul\ural .lct l Tl\111 
I . .&crloultural lie M arch 

CMp\er 6, lMpetkY (!eat , llo.p 1, t o'blo1, cbarh '. pbO\op-apho ) 

... 
a, 
c. 
D. 

•• r. 
G, 
L 

la4uo\r1al Produo\loa ""' laToo\ .. a\, 1919 - 1939 
Ioltluo- ot tho 1lv on IMuotrlal Dl'l'olo-n\ 
•••...,.- IDilutrlaa- Colletl'1lcttoo, aa..S.eala , Mat&la , Powr. tt.e, 
0 J.1p t• ID4uotr1.oo - foo4 Proco u lnc, ! onU o1 , !.o&U.Or, 

...,..,..1, et c . 
O...r&tp &M 1\ro.c\,..... ot la4uotrr 
J.aMr Or.,..taauo .. - !J'We AI.Uouo .. 
l.at'l- - - .... rtullll .. 
U...U'lal. .... 

.. ~ .. 1.-...U,~ 

.. .. ,_ - , . t ..,.....,... 

.... , W ' , .. 'tt !LQZ - ljlj--~--~1<--
J" ' · :-.s ~· •• 

Regraded Unclassified
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a It C ' l'loe • .... ...a., <Mno) 

... 
'· ~. 

- te• .r .., • aa - lMI 

D. 
I , 

~· uu- l tQ - -~. -.... ,_'" 
ll<per h ltlJ - 1963 - ' •"-• lluU-toa, ho4GCh 
bU.,.<IoiiOil S."t .. o aD4 lloll1\lMceo 
Copl\al now 

'· Porto, Shlpplnc LlDu. •tr Lhu 

!.:Mp\tr 8. Pu"Qllg 11pyqe W lgopgllq lgllp (!·est, \ a\llee, charte ) 

• · folUM •114 Sourceo of llenauo lel9 - 1M3 
ll. folUM aD4 DlrooUOil of llxpoD41turo 1919 - 1943 
o. Public Dob\ 1919 - 1943 - Iatoroo\ B&r4oa ; Dob\ Pollcp 
D. Public latorprl oeo, Pl t eal Pollcp aD4 tho Bolo ot Oonrnoeat 

l .a Denlop•nt 

til . Cl!l!Ati'fl! l'OSSIBI I.I!IliS OP !HJ: D1'l IliC.llll 

the 4 l et lnc\ 1Te con\~lbutlon ot the report aboul4 lle ln t bia eec\lon .ore 
•h•• In •D¥ other. U callo tor a ~ace bo \wt a 1-laaUoa aD4 crtUcal 
Jud,ment ln wbioh neither l a allowed to 41a~lace t he other tro• lte proper 
1-phere. 

Chapter 1. Popula\ loll lrow\h &14 ~oDo•lc Oppor\yl\z 

Tllo purpo to ot t llh chapter It to pou tho whole problell of poo\­
war expanelon 1n general \er••· leaYiD& ~re 4e\alle4 41eaueelon tor later 
chllptere, 

A, Jaetore ~termtnlnc ~b eorptlYI - akllle, retourcee, captt.l. 
O&p&ol\7 arl<o\1 

ll. I-41&\0 Poot- Yar Rat\lcM 
I-craUon 

C. Jac\ort DotorlltnlliC tho 
' hppi.J'' o t I-CJ"N>h lD 
tho loacor Poot-Yar Porlo4 

D. CopHal h 'lutro••'- o t laD4 
S.Hl .. a \ 

- wa'bera; po aalble t,JlllDU. 
aaala~ce ; l..edl•t• needa 

- wor l4 oooaaal o an4 polUtcal 
condl\loatl poll l l cal ••••o• 
of Pa.lla\1M1 IC-ODD.S.C pr o e­
peC\1 la Pa.lea\1D-• 

- expert••~ of oa.pl \.&1 r.­
~Un•a\a: eaa c:: ... ~, 
"tU'al M erplKlM. to.r .._ 
U • t oaal • • l.tiJ• ..UC -
-- • \..MlllJil ... tu • 
- '-"'"" ta ~11--
~ .... ~, 

.. 

Regraded Unclassified



c:w..,\e r 2 . •Mr - P 

ll lo tbo ,...,. • .r l&1a a - .. ~ - - - - 1a 
Pa luu .. lo- aftllaUe aMil lo-.1 •wr- -·· u- IM•­
woU llll1l &11 olbor 4ndopwau . ll h la- .. l.a411lro -ra1ac 
wna& capl .. l wlll l>o raq1llro4, wbol lal>or wtU l>o -· - wl>ot ,.,.. 
116non\ "CJ"l~lur&l aA<I h•butr1&l poulblllUoo wtll lMt opa- ap liT 
such d.•••lop .. a\ . 

Potoattal 4441\loD&l Irrl,atlon -
tro• Sprlngo &Dd Wolle 

tll'ploraUon "''''• probable 
ftluo ln populaUon alloorp­
\lon; 1 ... 41ate a tep1 to 
1>o taloon 

- •DClReerla& plu; coe,a; 
41not ADd. 1D41rect hl·•a­
tblaa la'bor rectu.i..Nd.; re­
oul\lng ,..,., &Dd power 
a .. llablo; pooolbllitloo 
ot l&Dd. recl.&..tlo.a; ladue­
trl~l Ull of powr: perM.D­
on\ populaUon po\enU&l1-
t1ee. 

C, l\lol Beoouro"' ot P&looUoe - d.oaeetlo reeoureea: poeelble 
l.porto; l.pllCA\1ono tor 
d.lreotlo• of lnd.uatrlal 
d.IYilOpMn\ 

Cbl\ptor 3. Mrlo!!l\yaJ, pnolopeg\ 

It to \loe pv.rpoM ot thla cbopur to -·• wba\ coul4 bo 4oM In 
Paleatlce 1A t~ uee of ac~uired. or •created.' cultl.able lend. 

.... 
B, 
c. 

Prolll .. a &114 Cooh ot r.ll4 J.c~uhlUon 
Copl\&1 Coote 0\bor lball r.ll4 ~uhlUon 
IatonalflCQllon ot Jcrloulturo - Pattora ot Oolput an4 

O.Uoh 

1. 

.. -

tcteraatloaal .art.ta. fluctaatloRa 
ln 4ooaa4, t.pll o4 4 oaoltT o~ ~ .. ,,u •• , 

-a o..-UltUIC u.n-o l ~-
-.u~ at ~ -&1-

- - · , ........ -..; .r -
-~~~-· 
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•r • · ' :tr•'Del .._,le 

. t 11 \.W ~" or t.Jda cllllp&n .. ...,. '" ... --. - -
I'Lootlao wUb eltl ll , upl\&1, ... - 1• er ~ ~ ~ 

>.14 q upon lc4ualrlu u OGpplJ' tlw -· at u.. -...a - -
ta• ~14er vorl4 .arket. 

l, llo•otlo DaiiOJI4 for Ind.uatrlal Pro4ue\a 
2 , .lolxpor\ Marlaoh 

l.. :Raw Materlala - Domeatlc aDd. 1iip0rt~4 
2, Q)aali\;r aD4 QI>&AU\7 of 161>or Porco 
3 , capt tal llequ1n•llh 

C. llluatrattona of Poaalbllltlea of PArticular loduttrlee 

1 . ContUMra Goods 

2 , C.pUal Goode 

- food proceaald4; te~tllee; l eatt er 
abd apparel: vatchee, etc. 

- cone·t ru.ot ton: A«t"lCultu.ral equip­
.. nt ; enctoaa: petroleu. equlp8ent; 
lDd~ttrlal aacblnery. preclalon 
l ottNMntt 

3. Ohe•icalt and Pbar .. ct utlc&lt 

D. R.aearoh ln Pro4ucta &n4 Market• 

Cbopt er S. lnttrMtloD&l Co•mtutiope 

I\ la t ho purpoao of thia ch&p\Or to axploro t be poaa.lb11Hieo of 
P .. laa tloe a t a oea.t·•r of co8ZUD.lc&Uone ln. tbe M14.4le laat. 

.-. .... 

4, Oba\ac l u N>4 Po aa. l'b11Uiaa. Ill \be DanlopaG\ of OceAGic 
Sbl pPIIlC 

J . la\aroatlo..al 2a1I Do..uDicat l oo 
C. !t.e ~r\.....,. of Potrolaua Pipe L!GO O 

!), ~· Ll•• 

; , 

.. 
a, 

a, 

ljl.a1l s !! m w dntlnr'\ r.ucz 
1 '-- pap • .~ W.• ~·r t• •s....._._ .. Ut- q•u• e ! ~ 
w -~-_._1 ae.......UC - oa ..Ul • _...­
~ ., 0 ·- .-.1- ~ u. ..,..." ...... 

-

Regraded Unclassified



-.-
~·r '· )jrwn.l l!,...ntne 

h lo \M poarpo • o f Ullo c!uo9ur \0 ...-1M &M r U.. -
..... ,.n 41 -•"4 lA \hlo "c:Uo G vt\b n opM\ \0 -c:ri-.l&ue.l ~ 
:.•••· IDdllUriAli iAUoa, lnno&Mc& pollq, popul&Uoa ahorpUoa, ._ .. 
'Lc tc.ono., AM worl4 tCODOIQ'. 

IV . iMPI.illlll'l'lo!flOI 01 IOOIOMIO POLICY 

It It \ho purpo oo or &hl o •.,.uon &o OUC&"I& llw lclnd of lno&UuUono ot 
4e..,crMic pl.,.lllg or pollc;r forilauon wtcb •1cbl be approprtah l o oarr;y 1>ul 
t he dnelop••• proceoo of v hlcb &be lArae ouU1neo (&114 a fev pan1cu1Ar pr o­
Jtcu ) vlll ban been olcotcbed to U•• cbeplero &boft, .t.& &bh o&aae to &ba 1a­
TesLipUoa , no tur\lwr outline 1• atte~ttd tb&n a ftw potllbltt cbftpter biM.t, 

cay oor.e 10 ~UC4••1 lhe kiD4 of \oplc \bal vi ll bo 4loouoood, 

Obapur 1 , 8 '1M .Tovlob .&geoq &114 &be D..,dop••• l'wl4o 
Obaplor 2 , 0oftrDMD& aD4 Do.,crauc Planning 
Cbnp&or 3 , .t. Palool1a1&D Do.elop .. ol Banlct 
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--­___ ... ...._.._ 
_.__ .. _ 
........ ,.. ..... . .. w 1. ,_C7. (Ja) 

1018, MArch 28, 9 n •• • 

War Re!~e repreuntatin llo. 11. 

...... lOt~ ...... 

Prior to r~ce1nt of 70ur eAblo ro. 893 War 
Re~e Boar4 !o. 1, local reproo• ocatt••• of OVI 
alre&d7 bad teaued preaa releaae &D4 Dade broa&­
caete. Prete releaee eent •'la red. to to OVJ ottte•• 
1D :rranl••• :Bart , ~Je, Palerao, SarcliDl& and tor­
""·rd ootott. StarT a~ared 011 front 1'"1'• of all four 
~1ero paporo on March 211 in Start and Strtpeo on 
March 25 aod in editorial of one ~tort paper on 
March 27. Unltod lfationo radi o at ~tort broadcaot 
otorT In Preach, Ger.an , Itol1on ond lngl1oh on March 
34 and 25 . S..n c...rerred vi t h OVI tllld following 
to tut~re pro&rAm· 

(1) Peat~~ parte of Preotdent ' o aooo~e vill 
be repeated e eYer&l tiaet t hie veek OD Un tt·ed Jfatione' 
radio to tour ~eo. 

(2) Radio Pronee vt\1 be aoked to cooperate. 

(3) Pr0111nODt l'renob off1elah ha•o bfoon uked 
for etatn~Dte b7 OVI on A neve baele and. ln ad.4ltlon 
vtll be approached 1n4!rect 17 vtth a •lev to el1c1t1ng 
•~ f&Yorable c...ea\e . 

(4 ) J'Urthu pro11 N"loaoll v Ul be l oouod. 

(&) ~u ... ao1 dlo-iaatlaa or be~ dio­
.... - . C11oo'-- 1111..v r........,. .. -air ... n. ,.,.,,_, 
M\.f' r-tal vt \1 W ..,...., • , .... ... ts...-te. 

:r. 

• 
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t'ollo.lng •oaaage rrca Israel Ker-.inakt, New York , 

tO Sehaul lle)'eroff t Oenerel fede r f\tiOD ct J'ewtab 

~UOTE Pleeso make a•allable to ~riean 

Consul ate Ceneral t or trann~l~"t on t o me through 

Wor Refugee BooT I full ent poan lblc f etollo 

or mor e recent act1Y1t1eo an ony auggeat1one 

tor action from here , 

IM.l. 
ICLI'I 

Regraded Unclassified



:t1 =~~aLII I:ICI:%~ 

a.n- -=--u. ... :.t-
':': : s.c:r.~ o:' St.,~, LahtnCC.O.a 

:ll.=• l:ueh 211 . 1"' 

!111! 3:;:<1 I 932 

OOII!IDZ!lTLU. 

'!ho oubotance of tho ceble oent to tbo Var l!e!~oo 

Boi'N aD4 l'.ooeo Learttt of Joint Diltrlbutlon Cor:uoittoo 

by Jooepb Schvsrtz , follovol 

"Because ot recent de'relopmonte 1n Hu.nca%"7, l~ter­

nntlonal Re4 Crooo l o not able to moko purchaooo of 

food for other occupied countrloe thoro, So it lo pro­

poood thnt, by obtainlnc oupplloo from South Acorlca 

and tho vnttod Stntea , ve build otocko ln Switsorland 

for thio purpooe, 'l'rut!J>Ortatlon !ncllitlu wuld be 

f\u'nlohed bJ' tho International Re4 Crooo and all ~oda 

thuo bro~ht to Sviha-la:td 'WOuld be diotributod b)' 

tha to placoo · vboro thnro 1o 110ot ursont need. Bocann 

of cr ltloal oitW>tlon eapoclallr 1n lAbor ·~· · it la 

urcod that rou concldor thh ,...tter full)' M1 d:rlao 

.. aoo:a. u :')0111blt. 

• 

Regraded Unclassified



Waal:llngton 

fO R RELE,~~E , liORIIING IIE';ISPAPER:i , 
'Iu•~dau , :wrUh 28 , 1944. 

RELBASE NO. 5 

In a news cl spa tch from Stockholm, dated 11a rch 25, 

t he ~ssociated Freas reported that Sweden bed turned 

down an ~mericen Government request that some Swedish 

s hipping be used to evacuate Jewish refugees from 

Rumanian and Black Sea porta to Palestine . The reason 

given for the Swedish attitude was sa i d to be lack of 

a va ilable shipping. The ·:~ar Refugee Boord conf1r"'s 

that the mntter has been undor discussion . The fact 

that no arrangement for Swedish shipping has as yet 

proved possible does not reflect any nega tive a tti tude 

on the part of the Swedish Government which has con­

tinually shown a sympathetic interest 1n humanitarian 

•ffo rts of this kind. The Swedish llintster has assured 

Lh• "a r Refugee Board that the Swedish Governmen t is 

r MP" red to do everything pos s l bl o t o a id U>~ effer~" 

1 4 
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•• 
r f r oo4 ---

• 
•r tl41"1 ~ ·~· • 

•• • • • ( J.1) 

•.• ~ .. il :: 

Jl,. "! • r r r--r to O'!,.rtr•'lt. ' "' .• o . l.tl ot J .t'IU.t;.r~~ 2~ , 
1"1 r "'Q).M t.o thf' e-st&blisl"-•:1t nf U • ,,~r R~ fu:;f"~ Bo.M. 
1'" ,. .. elin,: F.Jecut.iv~ Dir• ct.f r of • ,,,. 3oar S1 John .. . Pt hl• 1 
1 .., ia!.,r't~i t.t:• Jtp~rt£,.nt that in ct'lnrormi t :1 with t.hr­
"r,.e\J,.~t '-' or·.if"r of J uml:lrJ 2;>1 4:ht' I)O;l.rj rroJlOS" !!I to 

IIJJ(I('Ii:'lt l'r . lv•r Cl:s~ , Tr•asury t·~rr .. e•nt ut i ve in 
.,.ll'\oe~t:nlf,j , ~ th -, t'pf"Ci.-..1 r • ru•ea"'Ml.!il ive or tl:~ Joard 
wj t .. th.., tl,.JJi~~rut.ion hy thf" ~pnrLhlt'nt. .ae !'tJif'Ciul 
:..ti~&ch f'l t.o t.h ,. L,.c,at,ion on l'lnr t\ef\tg.,e l'\flt.l. .. rs . ,,1,. 
l.,.,. sid,..,t. ' ' Prd ... r prcvid~s lha.~ t h• 4Jt.'''·" lf'rtlrt.m,.nt. 
-.h•·ll .._ppoint "uc:t sp•cial :1t t.ache tt on tht r,.c<lfl'lr.r-n'la t ion 
r •t • 3oarl , t.hal they shttll h~v,. liplomat.ic el;..tue 

.. n I t.h"'t t.h t !r 1uti• s an1 r t" spCI:'\Ptlb1lit1•fl\ ~.-,atl oe 
t~ l"1n"'! b~· th• 9ctJ.rd , in f"O~,:·ltqti.on witt. tt-l,. -.tnt.~ 
l• ' art r • nl • 

'r.i ,.. ""rf"al"tlr·~ f'lt.t~t i "11ie .• t I t l ·~t ' t h:.a "'C 'b~ ... ct.io~ 
tr t•r . rl t • n ' s .~cepti:Jg this •P!oOi.At.-nt , , r vU--d 
l ltf"l'l tt··· ,f'l\ r.-.~1 lll•t If .. "\ ... ">r} hen 

I ~I ' ~ • tut \ r- "1 1 ,.. • 1 ,. " r ,. 

-

r, _ .. ,. 

~ 

• 

tl lt..tl• • t :r• ' ~n . 

• 

• •• 

• 

Regraded Unclassified
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• • 

,.. 

Tf'\1 • ••r.ul l .Wvh~ llst l ..J 

(o) H• le charceJ >rllt I • M , l 
T'" rtp<'1llib1 11t.J o f earryi~ wt,. th,_ "lo.r JI J f'O licif"J 
~'' 1 ·~r• ::r~om,. in S\ieJ en ; 

( b ) H• La resroneible Lo tl. • UnioL•r a.'ld 
,alJwl t llseu~:r; hl5 . ctivit.1.,.s anJ robl ,. fl t.ith hi.J!l 
r ,._,.l rly "!'1:1 ruUy; 

(c) ':'t"t !,g,..tion will nr ovidf" 1•\A. v1U t'1e 
"'C"'1-." t-!l e~:U.c11tio:1s raciliti~" i n cttrr;1n.:. on his 

, fric!."l tuti •t~~ ; 

( 1) H"' shall ext "'!d •ll pnss1bl~ nsttietanee 
tc n."" ' 'i'l4 ~t ,.r l:-t CAr r;,oil'lz '-""l 11,,. itu•trucf.ion~ 
~r."'l t .1 , ,,.. I 1., t.h,. Jta~rtr~11t. 1" r.-r ... ,..,...,c,. t ""l "',!!rarn; 

( •) Ji,. :shall t ·orY •·11 1 ,,,,J ~·\ v• fll l r.uutiut.:.nce 
'" I"'U!ll !.c r n I pri vf\ t;. .. a.g,.~i,.s o11,.r • t 1 !'1:!; i n ( ..,,. t•n in 

{" 1"1,.11 r~~~ear ·tl,.ss of l.h~t1 •1' -,11r~ •'r,;·~n1 Zl•t tonft are 
.~ "'""\e .• , , fc• r • ig"\ N" int • rmt iorv l ; 

Lh• ( r) !If' "!boll l ... v.-lO'r" .. 1 "~ tf't '., 
•v•l ,...~·,.:'tt ,...-· pro-;r.o~~ · 'll ir.;~1-f'T e:'ll t' t.-'l rr 

,.( r It,. r·~eu .. , t rr.,~pc;.rtat.io .. , .... i"lt"~'C "' 
• ~~ 1r"'' 

I r>li•t 
f' r ... ~ Jf""'~i 

u I'• " • t ~~-r•:.rl I tl • rl .... er -
, t I 'r• . ,, - r• ~ ~,. Sl r ' rl. . 

l •rio • • • " 

II. r . 
· --1, • ~ r 

• r •• • . "· • 
• 

• 
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• 1 41., 0 • l 

ro-1' < •• " r •r 1 

·= ~ ... t .. ,... •• """ "•rr\' r ' rr . 
I • II 

_.,,.. orl.-r. 1.81"0 Is •lt l • ··~ • I '1 . • 

• i't ,.r ri"C~inl of CC'"lfinN t.ion rtr ( 1m·~ 1 ·• ' "''C"\atlc 
rlt .. t• t-t.htl,.d.infltnlet.S('I"' t4 .,.ill "ollO"' rr,..,... t i:t "' t n 

t • ~ .. . 

•. 

• 
• 

1:u:.t. 
("~ ; 

.. _ 
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9 p.a. 

f ollowtns ror Rabbi WllhelD Wolbo, 11 Olora6&tten 
St, , Stocl<l>ola, r i'OIO Rabbi Abrab ... Kalmanow1ts or 
v .. d Hahetsala Bmorg.ney Coar.ltt oo: 

qUOTE Cont eet Rabbi Szmulowlc1 ln~ul ro 
bealtb economi c etat~e ot Rabbinical group ln 
Shoneba! , Ut ilise oTery pooo!ble way to belp 
tbe~. Concern.d t ato L1 tbuen1en Jewry a4•1ee 
con~ltloD there . How you een belp eapeclallt 
Rabble end aehol~rs . orgontze rescue Committee 
wlll m&ke money e•eileble . Contact American 
Legation tnrorm uo t hrough Legation. UNQUOTE 

IIOE 

I!ULL 
(OLW) 

Regraded Unclassified



...... 

~leate ~ etlv~ r the fol lowln~ Mtll&f.~ fro• An~re Meyer. Nev Tork, 
~ J ean PTedertc Blooh Lftlnt , Hotel de l'ilu, Ot nevaa 

Tht V&r RefUgee Board which conei at e of th~ Secret8rtee ot State, 
':':--l! t llry ~4 War ha• been creat ed h Pr t to tl\k:e &11 e.ct.ton to 'brl.nft r elief 
tu nrd reaeue vlet l•• of @AI Q1 nerae~ttton. On MArc~ 24 ln a public 
t t ~tt:~n t, Prealdt nt Rooa«fel t ur~ed t~~ free oeoplea of ibrone te:porarll7 
to onen the ir frontter e to all •lcttca of en.ay opnreaaloo. HP •~!d : 

.,-;c-:E Vt t hall flnd t-.aver.e of r e fuge for t t ... and. "'' th.All find the 
c .. H. t for t he ir IIIAl~tenance and aup-oort until t he tJTMt l a driven fl"'O:l 
~. ,_f't r homelMd.l o.nd they IMJ' r e turn. UNQ.U<Yt'J 

Rf!t>ort a h&Vt r e ached he r e that Sw1u government \• not adllltt\ng 
J~o- 1lt h r ,.fUI:eea frolil frlince eXCt 'Pt children , old p eople, nre~?UU~-t. ..,a:t~n 

,.ncJ th•:ee ''~ th e l oee r e lative s 1n Swlturla.nd. I hAve c:oneu.t ted War 
;te.\., ~tt Bonrd and '-'i t h its co:at"nt I aelc you l.o e!"' U&t Aid of 
1f'l.fl.ltent1hl Sv~•• pereonAl i ti~ a to tnqulre i nto correct.ne u of th h 
r~nor t. and tf it a~pe•r• to be corrt ct, ror them to intercede with 
hl'proprtM.e " '.a.thor1 itee with vte v of obtatninr on hU4M1 t.11.rian p.;rou.nde 
modlf1cA.t1on of Swill o.tt ttude. I wtl l be f.:Tilteful f or whAtever YO\\ <"an 
•ccocnl\lh or r e comcend ehould be d.onf" from 't• r e. Ple£.ee let g e ~:now 
:)" hn:f :S e'relopment l 1D thte ma.tt~r. Y~u ea.n cocmunteat.c \oft th ce on tb11 
tubj,-et thr~h the AmtrlcL~ LehAt lon at B~rn vho vt l l t &k~ c~eeArftl for 
tr~~••L ttal to nf by ~or R•~~~· ~o8rd . R•«~T~&. Ar.4re keye r . 

-
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S:l, 1 • 

R•C•rr1n& to previous ~bl~s exch&1Ced concerni ng the issuance 
o;r 'Jich;r or ail pen;dto to J•wish an~ otl:•r children tor re.f'use i.'> 
.,rltsf"rl~"t:l1 ;~ou are r~-\uest.e-d t.o 1nquir• lJIC.pJbt.el.;; or ttppropri6.t.e 
~·!•• outhrrities whether th•y !eel th~t their n.got1at1cns with 
'11clly woulJ b • aidtlj by approaches t:tf £,0V~mt"~nt.l or Eire e,."\d Portugal . 
U th• Swist co~a1der that such ;.pprollcl.ea O'l huaa:dtarian grou.~da 
.-no 1ld not. ed;,arra.aa their et;n eff(lrt.e -..n t ~t. exfl"r<:iae sone beneficial 
1;lflu.-nce eit.h,.r o."\ aerlin or on Vich.7, t.hia fkl-v,rt'IIM'nt rlll 
u~lrrt.,ke to npproach the governm•ntft of hire ~nd Portugal accordin&l1. 

Pl·~~~ cubl~ results or lntuiry . 

• . . 

Regraded Unclassified
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... ........ •. 

1 • \-•..,...... _.. .. 

~-,...... ....,.,. --- .. , .... 
--~ ... -.. _ .,u_.,., t hAG • ..... t 
.\.~cq . ( D) 

YAad RAbatrala ... ,.,..<7 C...l t too. 
1:\il •••au Street, 
Mev York 7, J1v Tort. 

AICI.JOA'fiOII, 

'Bl'/1111' 

IN 

1011 !Ill II III SftR 1'11011 lWt UI'OOE:J B0Ul), 

rollowia« tor Iu.ac Stern'buch, 3 1'eufener Stre•••• 
St. Gallen, fr011 the Taa4 llabaUala ... r r.an07 Cotuttttoo: 

CV/Oft I Oroatl;r CODCOrtlo4 fAte Ll\huanl&c 
Jew. Do ••errth1z»« poee iblt to eave aaxlau. 
DIIMber orpoclall;r groat roll~tlouo lea4oro. 
!ak@ all &Yall&ble a44~•••e• tr~ Bo•cko, ••• • 
lrl~or an4 othon . Cenoult Ol'lfftl in TurkoT 
abou. t all pba••• reecue vork ltDd. hl• aone7 for 
reecn&t tf requtNd.. Zrpaacl rAtc:ue vork in e.-eey 
W¥• Gift ue concrete plMI and •on•J' vUl be 
no obJect. .&4•1• • tf recet•e4 uewr troa 

: lbandlat . PlOAoo oend periodic roporto oo all 
phaaoo of l'OOeGo P""«••· lJIIQIIO'fl 

VD : 0 L W :1.101 
3/27/44 

1/C'II 

Ilardi 'n. 1944 

SvP 
IIIIIJ. 
(OLV) 

Regraded Unclassified



. :...,._- .. ----· ....,_...,._ ··-­~ .... • ··~ ... n. ... 
~. (a) ,_ ~·-_t. -.._ ~ 
132 ...... , ..... . 
, .. ! o rtr 7 • ... Tark.. 

AIIIIBASST, 

...... .. 
~ -

POll 'i'li. AlmlSSADO.i 71!:11 I J B RI7UOU JOJ:IU), 

TillS I S 1BJ 10. 12. 

Follow lac t or .T"""l> Orlt.U, Ho&o1 CoaHn""'~, 
Be7U&lu, troa <be Y-..4 HU&ts~o .lllorconq c-nteet 

QllO'I'Il Our Y-ael HU&t&~a .lllorpDOJ c ... utee 
re&47 tra.a•U t1na.ac S.al 1M f or 70\U' reecue 
wo rk. Cooeult L·OU.lt X8tt\oer otber Ort hoclM: 
1o&cleT• ln Turker and orpnlso otronc o ... lttoo. 
G1Ye ua eonetructiYe plaa ot ~ropoted retcue 
o~erattont ~nd w• ·wlll suppl7 neceet&~ tun4t. 
Cont*Ct 10&04 Stornl>ucb and Swltaerl&ncl c~lttee 
• • b&•e cabled bt• IDODeT a ad 1nttf'Q.Ct1ont. Thq 
r~4T ct•• J OU tulleet cooper.tlon, Contact 
A•eri c&n labatl7 recei•e ~ncl f~llow lab&t17•1 
1n~truct1ona &n4 ad•l•e ut throulh .. batt¥• 
Rabbia I arael Roaenberc, Jl Sll•e~ Jacob 
Le•lnaon , Aron I otter ancl lbrah&a lal-.nowita 
ti!IQI!On 

H1llJ. 
(OLI ) 

, 

Regraded Unclassified



IJDRI1' 

Tho f ollowlnc It ~r l~o io8r41 o no, 8, tor 
Hlrac~. 

'l'he IDfoiWlUon chon bol o• wbtc.b tbo :Board ...._ 
eo t Yed, -., .ertt tnvaet tcat l oft rtl- ttve t o the altua­
t. l on cenerall7 a.a ftll aa \be perttC'Cllar CAPo Cl') f\Cerne~ 

Ut•11pto aro botnc Mdo b7 a father Md oon w1tb 
- ot h &Dicl to reach Paleot1no att or ba.tnc oouped 
f ro11 SloY&Icla CD R.._~. Hntnc rocoh od PaleoUoe 
lllollcraUon eerHflcateo In !!UftCJUy, tbe7 hAYo all 
tran o1t Yl o&o required. omept furll:toh , which t bo7 hAYe 
been unable to obta1D, 

At 7ou know, proJect e lnYolvtng tbe reeeue or lo­
cottnc of opoctttc lndhldual rotucoeo 8rt not v.Dder­
t ekeo by the l1o&r4, but we btllt'f't t.h•t t.hlt caee 
fM7 be " ' yplc&l ottuatton which coo be to.ken up • Hh 
the Go•ernmont. of ?urk., 

Regraded Unclassified



1'11:1 1 

:'Il l 

lli.IIB!llh 

.....-tee ....._,,., Allkal'a 

Secre\arJ of Ita te, 'llaoh1Ac\on 

March ae, 1944 

J ollov111g h Mtaral o lfo. 10 tl-oa t he Aabaua4or md Birocl!wen• 

!or Pehle liar Ref'~!&••• Board. 

The Mkarft repraaentatin of tho Int-.ti~ _.,crott m d the 

roprountaUTt of the Jevioh ocenor ill h._bv.l. Wwa uo th&t tho 

• 

Jevioh rof\l&oea fro• Cornovih vho tllbarko4 at Coutaa-. *' or4er 

thot tho 2150 rofu&ooo vill be pe!'llittt4 to 1""4 111 Iotanbul, .A' ~'Ill 

atthted ill arr8Jl6illg for tho itouanco of P&l11tino entry cort.1f1-. 

!bit ,., 4ollt 011 tho aaomtption thot tho Tttto1 4tclare4 to "be 

""''"""r\hr br the lAternotional led Crou ( lit rq cab1o o! Karch 25, 

11o. 527) viU an1n oafelJ. .Ueo, w ftrt bo1pillg \o arraaio for 

t ranoportatloll throud> !111'1c17 te P&l11t1llo for then refu&eoa. 

Regraded Unclassified



CU.. I 
Tbll t·l·~- ••t be 
oareahratf.ld before be· 
tn" coamuntcat&d to an7-
one oth~r than a Go•ern~ 
•e n\ ~•ney. {SC-00) 

Secrt\Ary of State 

Va ollln1:t on 

5150, llareh 28, 3 P·•· 

0..\od Much 28 , 1944 

Reo 1d 4129 p.m. , 29th 

FOR Tire VAll ll!7WD BOARD l"llClll ?HE AH114~5Ail011 A11D 

RIRSClDWill 

Ve ?try 11\leh appreciate the Boar41 t colti'!'MtndaUon and 

hope \here wlll be no del41 ln Htrochm&nn 1o priority 

by air at tt 11 leportant he Kive the !oArd a personal 

8Ccount et t oon &t poeet~lP of thP t1tu&tton At it 

ex.lttt here vtth relatlon t·o the Bos.rd.' • vork:. 

• r 
• 

Regraded Unclassified



VROIII 

TOo 

DATimo 

li\OOIER: 

P.t.ILU'!!I.lD OY nl.mlUII II!!C•I YY.D 

Aa~rl CAUl lllob&oo7, A.olrara 

Secretary of St ate, Vaeht n~ton 

IC&rch 28, 1944 

564 

SZCRilf 

Tollovuv to Ankara'• l3 for lfRB frooa Hlrochllann. 

You are ta!or.aed that the propotala ditcutte4 ln 

the Depart• ent 't cabl~ of Mnreh 1?, no. 314. recel•ed 

today concern tn~ ehtpe ~e dealt vlth fullY tn our 

prevtoue tel~rftmt referring eepecially to C1 ••••Ate• 

of March 15, ao 455 and 458. 

It l a ateuaed t hat the Board t • lookl~ for Dl&nl 

oo t tu.t It cOD t.oolte &dYaD\..,., of t ho offor of tho !urlt 

Mlnlotor for ToroJ.ol Mfalro to tho effect t hat If tho 

Turk Red Creee•ot t a donatecl a Tittel b7 t he Uerlc::AD 

Oovernaen,, 1\t oneratton vlll be p~naitt•4 b7 the 

~ .... r ..... nt of 1'urlt07 under tho !urk n., for tbo ....,... 

no•• of •Ta.cu.attu ref'a.l:eet fr• klkaa Mt\ t f or the 

fll-a"'uon or ,,.. .... . t .hl!r-.1'"-"'r tlt~ ...... 1 to ,...a 

t • ~,......n.,. flf , ... ~ ....... ,..~, 0 

1 

Regraded Unclassified



Secre~ary of State 

trta1htnr.ton 

PR~S e56, twontr-ol~hth 

PUJr 

1l."UU 

O..ted MArch 211. 1944 

Roe 'd 5:05 p.a., 39tk 

R.taark:tng thAt eatftbUalwlent of Oerm8ll mllit&ey IU'I4 

poltt.tc.al eoatrol lll Jla.D«ar'7 an4 adooUon of e~tlar 

meAaurea ta Balkant hAYe ~oueed ~rea\ anxtety ln both 

En~land and Aaerlca, etnce ell eleaentt ( 1nclud1n~ hun­

dredt or th~eande of Jeve ) who vould raetlttate German1'• 

t nter'n&l collante -.nd c.otu,re of 7'.urope.an fortreea fr• 

v!th!n had taken ~•rut• In ~·r.r and other Cent r• l 

D.lroctut.n tuui B.t.k:M countries 'l'o~tac Vl'1 t e e ln 'rASVtRl EJ'IAR 

of tYe~t7~izth t bnt t t 11 for torPKOlnr, r~aeon t hat 

Preetdent Roo•e~el.\ t.a M • r-tctnl a44rt!!ll lllYUed naUoa• 

of wor ld to oota their ~tee t o J~va and other retu,~•• 

ADd •' •@ '~all uo a•tble atfl•t&ece. 

r.1: l"". "=' 

Regraded Unclassified



:r • ......-..-: ... ~· 

dent'• tt~te»ent of Wa r Cb 24 e~neern1nc t he ner1eeut1on nf 

c1Yll l.t\Dt and reque•t ed t he e ooper,Uoo of the Rutt1sn 

Oo•~truent 1n t he pe7ebolo[icl!.l prou .. t o wht. h Depart:nen~ • t 

nubf'r 699 Uted Warch 24 referred. Wttb reference t o t m 

above mentioned ata t. ... ent. ot t he Pr fl l14ent , J,(r. Vyshlnlk:·l a e 

t omlt lar with tt and etated th• t tbe ~l~wft ot the RuPfi i An 

Governmen t were wel l known and thAt t hey were clv1ng eyap&­

t het tc cootldera ton t o t he gener4l eubJect whlcb hBd been 

~revlo~tlY prt•ented t o b~ by ae a t I b&ve a t r te4Y reported. 

'!J'bit se••• ce lt be 1ng rf'peated t o Anlc&.rA, hric.ey. 

!lA i'JI IIUJI 

Regraded Unclassified



SeoN,ai'J' of "•'", 

"~·~-. 
.. 183, llarch 28, 12 ·-· 

,_ • I 11M 

Ia 'co"''ll&act with \lot Dtpuhtat't olrcv.lar 
alrc;ru of Pel>.....,. 29, 7130 P••• , 11164, NlaU•• 
to pou1\1t .... ,...., tor tilt ,., _ u4 Nlltt of 
tilt "~ of a&rope. llr. Jparlco tll])lore4 •1o 
tilt 11114tr s.........,. tw l'oNI.ca .lfi'aln tilt pooo~ 
\111\7 of tilt lt ....... \7 tilt u- Oo't'trueat 
of a ... lara\loa of pollo7 ol •ll&r to thtt -.de \7 
Pnlo14ent Jloooewlt, u4 tilt h-•• \7 tilt lo,.. 
tlCD otflot of 1Dot rmctloat to 1\t rtprtotatat l••• 
1D o\htr ooutrleo eo-ra\lt to thoet coot&o4 
la tht lltpe.rl-t' • atreft& of .... ,....,. u . 

!!It 11114tr It crt\ai'J' otatt4 tbat lot btllt•td a 
4tolaratloa of poU07 •Ish\ \t hau.td. Ia thlo 
oo,.,totlon lot Nftrred to tht lnttl'llottono to tilt 
u........,.., Dt1tptt to tht ltrot latt..,.Aatrto.a 
llttiOCftpbio Concreoo htld tn lltlll co 1D Ooto\tr of 
laot ,..r. 1'btoo lnoh,.etloeo , vbtob "''"!. P"bllobtd 
1D tht 0lloltUn 4o1 Mla tottrlo 4• •laclotilit .. tr~ 
. .... (Stp.D<Ia Jpoot) ~0 .. rn, ._ ... '· lcwltabrt 
4e 1943', ..,. 1n tffoot a ... lara \loa of tilt pol107 
ot UncuT vltb reopoot to taalcrattoa . Vhtlt tht7 
do no\ ..,.., tilt partla..ltr ,unto• of tilt opao47 
reo- aa4 rel ltt of ....... of llu'opt, 1\ wlll \t 
aott4 \!ott tilt Dt1tptt woo taotl'llCtt4 thtt lot 
... ..u .. ..,.. ..... , .... crouto of , ... .... ututlon 
oa4 aatl~ trettttou, 0aa7 41otlncttoa, fo•ora,l o 
or Wlf~Yorablt, wbicll aT \t att-•4 oa t1M htoto 
atraclal . ... ,.....,.. u4 4totrlue; roJoot ~~~• race 
u,..,..,. la all 1\o tnao ; - aco'P' tht c.laeolft ­
U• 11 taasc,•u- 11J .. u.alt tJ or oouatr7 ot 

•r-~······· 

Regraded Unclassified



0. ..... 23 Ia ... _ ,. - 1~17 u.. ~~Wet 
S.c1"0lar7 tato.- Jbo, lpub , .. , u olft •r .t , .. 
roi"'lp or-.. ... - 411"0C\et , . pre .... ., ·­
prla\o otot .. at. 

848 
.Ioiii"" 

-4 .. 

Regraded Unclassified



(' - 738 
Th'o t elEcram must be 
J"'l'nphrno tel before b &ing 
oo..Gutmloatecl to anyone 
other than a GovernmEnt 
ngcnoy , (SCOO ) 

Sccrttnry of State , 

\·/nshlngton , 

541, ;·arch 28, 1 p . M. 

Chungki ng 

Dated Jfa roh 28, l ll14 • 

Rec'd 7 r56 p.m. 

A 

TO SECRETARY OP ?HE TREASURY FROU ADLER. 

Current status of nEgotiations on Army expEnditures 

ln China , 

On£ , Embassy and Army aubmittsd a proposa l to 

:·1n1sttr of FinancE at tnd of January involving ln 

costnot a ratE of 100 to l for our txptnd1tures in 

China. This tht ChinEsE rEjEctEd and subml.,ttd a 

countEr-proposal of 70 to 1 which we in turn rt j tcttd 

no "not satisfactory and not rta aonablt ." Thtrt matters 

h~vt stood excep t th<~t Chlntst hnvt advAncEd us CN 

1, 000, 000, 000 oonthl ;' f or our d irtct cxp<ndi turts end 

·t ·rocttdtd -lth ·or k or a:ort W"6tnt b~oc= , 

•• u 1 l :t 

• I 

. ' • ."<( 

' l 
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~41 . , arch 28, 1 p . 1:1 . , trCICI '=bul'~na 

c 3ha11 dtcidc on a sum or United States dollar• t o 

be ;111id to Chinese OoVErnnlEnt• s nooount whllc Chin est 

1'1111 advance our tapi needs during the period. \It wlil 

( ~ ) cat figure we advnnc t for next threc months on 

basis of rate betwccn 100 and 200 probably closer to 

the former though no rcfcrencc to exchange ratc uill bt 

mrult in agrEtmED t . l'lhilt our fa pi rcquircmcnts n lll bt 

!<tpt stcrct ChinESE r.ny publlc~zt our United States 

dollar "contribution" it they think it desirable for 

stabilization pttrposcs , oec1Uons on tlnlll btncflt 

u erivtd by China and United States respectivEly to b t 

left t o post11nr ntgotint ions . ChinES£ to be urged t o 

sell :old on dut cur rency on joint account to ra i se 

ncrt or our fa pi rcquircments . 

Three. Embassy is s t rongly supporting this 9roposa l 

as present most realistic bosh for d1souss1on nhich I 

endorse on following &rounds, 

A. ocncrallssi~o '• race Is s•vtd by absence or 

:-tt'trc~c c to cxchrul,; t r"l:c hich o·.1ld '!>t dlt _c::J.t to 

I 

' -· 

c ... 

Regraded Unclassified



s ~ e ~ ~crt ~r~c~t Ooaca, wblch ~t present r~tc 

o r ro rc~s ·111 be con!)l tteC! April 15 . ( o) tho.n h end­

::~•hu 111 thout be s cs , 

0 . ':hlntst More 111-ely to ncctdt to s::~lt of cold 

ct cetera on joint ::~ccount th~ to snlt on our oold 

account; ~ lso mor e 0olu et cetera likely to be sol d if 

on joint nccount n s Chinese coopcr n t1on uscntlnl ln 

3::\lcs . 

GAUSS 

(·:>) AppnrEnt omlsolons 

RE P 
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:tr.1a t r . caraa r..a.at. be 
f• MI ;:> ~Nsrd befo r e belne; 
COICI:lWli ea t t d to onyonr 
o~htr than o Gove r nment 
agency. ( SCOO) 

Secrrtory of State , 

Wa shington. 

541 , March 28, 1 p, m, 

Ch un&ki"' 

Dated Narch 28, 19 44 

Rtc 1 d 7:56 p. m. 

QEPARtl.lm OF SlATE 

liAR a 1 1'144 
Ot'iltt0" Of 

C()11MUNICA1141U t...Bl CCI:DS 

TO SECRETARY OF THE TREASURY FROM ADLER 

Current status of negotiations on Army 

expenditur es in China , 

One . Embassy and Army submi tted o proposal to 

Ministe r of Finance at end of January involving in 

rssrncc o ro t c of 100 to l for our expenditures in 

Chino . This the Chinrsc rejected and subm1ttrd a 

counter-proposal of 30 to 1 which we in turn rejected 

as "not satisfactory and not ruaonab1c . " Thrrr 

matters hove stood except that Chinese have advanced 

us CN 1 , 000 , 000, 000 monthly for our dir ect cxprnditures 

ond hn ve proceeded with work on more urgent bo s cs . 

Two . Gc nc roliss1mo a pparen t ly gnt1ng r u t lrss 

1 t t rc ,,,... t sl t..Jation . Aee¥rd.lr.sl7 ar!.cr ace-r1na­

a~rctac: r:" ot .ar ::.Csart.= · .. err• n •!1 .. autc!• 

t • • ::.::.t: 

Regraded Unclassified



Sta tts dol lars to br peid t o Chinese Government's 

account wh1lr Ch1nrse will edvenc e our Capi needs 

during the period . ••r will repeat figure we advance 

Cor nrxt three months on basis or rate betwee n 100 

and 200 probably closer to thr Cormrr though no 

referrncr to exchange rate will br made in agrermrnt . 

••hilt our fa pi r equirrmrnts will be kr pt secret 

Chinese may publ icize our Uni ted ~tatrs dollar 

11 cont1rubt1on" if they think it desirable for 

stabilization purposes. Decisions on final benefit 

derivrd by China and Un ited States respectively to 

be left to postwar nrgotiations . Chi nese to br urgrd 

to sell gold on due cu2::ency on joint account to ·-raise part of our fapi requirements . 

Three . Embassy is .strongly supporting this proposal 

as present most rral1st1c basis Cor discussion which I 

rndorse on following grounds . 

A. Ornrralissimo 's fact is saved by absence of 

rrferencr to r xchsngr rate which would be difficult to 

shake withou t a show- down. At s1me t ime tri - monthly 

r• t1o brtwrrr two "eontr1but1onan ~ou.d tcr.d · o bcco= t 

Regraded Unclassified
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.:-. tr 

of PNgrt-• • 111 be eocFlt t cd .. r~ll 1., . l!ttur to 

hove blfs ta and hrsdachrs a ft er .. pr1l 15 than htad­

uchca without ba ses . 

C. Chinrsr more likely to acccdr to aale or 

gold ct cetera on joint account t haD to sole on ouc sold 

oceount; olso more.gold et crtero l ikely to b e sold 1r 
on jolnt.oceount os Chinese eoopcrot1on r•srnti~l in 

sal rs . 

GAUSS 

REP 

Regraded Unclassified
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546. Karch 21, 6 p.a. 
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