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l t u-. :S...ta::J•• ~·t· lir. ~u. G.lctatei tM 
!oll•w ,.._ el tlla lll-.. 1• •.til lr. ~ B ..... 
IJIIi • · tw Clqt.• to a.t.ma. tlM il-lltl• et tale 
Siu'-:.ua Pr~ert, Dh;:oal !'aclllt!u o!' tlle Pr~ 
OlTlslo:t. 

Trea~Jr.Y officials present: 

J.:r. Gaston " 
llr . Sullinn• 
Mr. !bi th-
Mr. O'Connell~ 
Yr. Lynoh.-
la!r . McConnell/ 
Yrs. Kloh 

The Secretary start~d off by saying that be had 
given a great deal of thought to the question of property 
disposal, and had come to the conclusion that, as Hancock 
originally believed, it ought to be under one head and 
all ought to be handled in one department . He said that 
in view of George ' s bill being introduced on Thursday, 
he t hought this would be a good time to reconsider this 
whole situation and make a change to correspond with 
this bill if it is decided to make a change. 

l 

Hancock pointed out that he had held the view in 
the beginning that everything should be under one head, 
but had eventually changed his mind. He had looked 
around Washington and tried to find which department 
of Government would be best suited to handle this job. 
He realized that it would be e.lmost impossible to set 
up an operation from scratch to handle so elaborate a 
job as this ie going to be . When the Secretary and 
lloConnell asked for the disposal job, Hancock said he 
waa very relieved, because he felt that the Treasury 
had an orrani&atlon already set up and with at least 
s~e ercer lence . He felt thia exper i ence would be valuable 
in this· job. he : aid he didn't ~ow how effective an 
o:-~:Uution Tt-aut:r,y 1'!-ocure:.ent ••• or whetl:er it 
waa u: t o do:n- t~a ;o~ aa it •too~ , but a• least t~ey 
l.a.d ~eo•le an.1 aou arer : mca tJI.r• ~o11.H ~. n.luabla 
&:;.. ca:::-ia tA F,:-opcrt1ea !11 ~ • e .. rc..'-11;us , w 10 
: .. · , • t coUia 1be 
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.!: :r ·=u:~ -.:r·=,;, ~~=.:t· .. :=· 
n14 th..-. wre f!Yt a~Ml .. laftlftl Ia -
ertr dhponl, u4 all of tM. .. ,. •Je.t te Ui 
Yislon. Be aald be dlc!D't baolr llhlala a~aq woa1l 
Procuruet, if Tl'e&aW'f d11idH to let lt p. 

lancock then brought up the probl••• lnYolYed in 
getting out of the Procurement job. Be alked the 
Secretar;y if he had made up his alnd what he would ear, 
and reminded him that all the reason• he had heard thla 
morning added up to the fact that it was too big a Job 
and the Secretary dic!D' t want to tackle it. He saicl 
people would get the idea that i t was a "hot potato,• and 
the Secretary was letting loose of it . 

The Secretar,y pointed out that that was prettr much 
the situation. He said the fact of the matter waa that 
he had fifty to sixty million bondholders, and for thia 
reason he didn' t think the Treasury was the best organ­
ization in the Government to take the criticism that was 
bound to come. 

• 
l:lancock pointed out that the .lngel Gabriel could 

handle this job and would still be criticized. He eaid 
there would be endless criticism, some of it jusiit but 
twenty times as much of it unjust; but it woulcl a 
be criticism. · 

The Secretary then suggested to Hancock that if he 
were t o go back to Lehman Brothers and was about to fioat 
a substantial issue, he would want to make sure that 
the Lehman Broth era • naae was olean and a bon soandah 
and oriticlsms. He would want to make sure that Lebun 
Brot~ers wasn't being dlaouaaed all oYer the oountr,r 
for wastinf moner and beinP lnoo~atent, and so forth. 
l!anccck sa d that aade acae aenM. 
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Hancock thea said that thh pvtlCDlar eritlel• 
aade ao- aenae, and he ns couiatrabq att11t.a 'bJ U. 
He se.id that if the Secr-eta1'7 wen t o go to the Pree14eat 
with this cr-iticha, he would pr-ob&bl7 get m.nher-1 
with this idee.. The President would iiaten, because he 
felt it was an important reason tor not handling 
Procurement. · 

Hancock, replying to the Secretary ' s question as 
to what he thought about this whole move, &ggested that 
it was out of his jurisdiction, that this was an 
Executive Order ancl it was an Executin Order that had 
nothing to do wi th him. 

The Secretary, realizing that all the discussion 
up to this point had revolved around moving the pr overty 
dlSposal project without the benefit ot Procurement s 
people or properties, suggested that the entire oper­
ation might be moved to some other department. 

Clayton wanted to know what other department, and 
the Secretary pointed out that CoDJDeroe might handl" it; 
to which Clayton had no reply, except to say that he 
didn't knOif what the react ion ot Collllll8roe would be to 
taking on t his job. 

Hancock said t he.t Procurement was traditionally 
the Treasury' s , and for that reason he he.d given no 
thought to t he possibility of moving it. Hancock then 
said that there would be no problem of getting takera 
for t he Procurement Division. He aatd t hera would be 
hal! a dozen people who would r each Cor it, largel1 tor­
prestige reasons. 
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Hancock and Clqton agreed that thla particular 
bill would probab~ not bring up the question as to wbo 
waa handlinp what • 

• The Secretary then said, "Then we have plent,r of 
time. '!here ie no need to decide thl s with ti1 the next 
few days?" Hancock said there was no reason that he 
could think of for deciding it in any given tillle. He 
said that he didn't think Congress would get aroUlld to 
doing anything ver1 thorough for quite a while. Be 
said Congress was promising him a lot of speedi and at 
the same time was taking a recess until April 2. 

The Secretar1 then asked Hancock and Cl&lton to 
keep the matter quiet and not discuss it with 4D1body 
unless he called them. He asked Hancock if he had told 
Baruch about it, and Hancock said he hadn't. He said he 
saw no reason to, and under normal circumstances wouldn' t . 

The Secretary said he would think about it and 
dec ide whether or not to carry the thing aqy further. 
Hancock said that if anybody talked to Baruch, he wanted 
to do it ; he didn't want anybody else to talk to Baruch. 

The Secretar1 said he would not talk to anybody, 
and that nobody else would be notified unless Cl&Ttan 
and Hancock were notified first . 
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Preaent: llr. Gut• 
llr. SW.l hu 
llr. IW.th 
llr. 0 1 CoDIIell 
llr. LJnoh 
Kr. KcCoDIIell 
Kra.!Uots 

H.M. JR: Does an7bodJ hne r.n7 ideu? 

MR. GASTCN i I think •e are atuok •ith. it. 

URS. KLOTZ: That ia prioeleae! 

H.M. JR: You are getting nr7 "Yiill Rogers," Herbert. 

MH. WIV.AN : An7bod7 got &nJ a ore idea• about ho• 
anxioua llancock and Clayton are to take it an7 from ua -
apeoifioall7 7ou, Fred? 

II:R. sdTII: I didn' t han any idea. 

liR. SUU.IVAlh You told •• Thunda7 Ci~on &Dd 
Hanoook are trJing t o get thia a•a1 from ua, 

1m. llll'flil I did not. I ~&id tbeJ -lcl iJI tiM 
it lt • nt baJ -IIire. 

)I.A. SUWY.IJ: loa toU M U. Ulq •ere tlfb& to 
tet it~ froe ... 

O'WJIJ!It l tt z"t at._ nn& ,..t et tM 
eal• Dial altl~Qo s.t.U I 1J, W 'e I -
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~\lu att~a1!.;. tt t,.C( ii'!/.~•t: J:.. 
orpalatiow, .... rwa. .. = ............. 

about 1tarti.q fraa 10ratell •• .. lUbe a .. -· 

B.W.JR: I .. , .. u, I put 1t tbat ~ to ta... be· 
cause yeaterda7 durlag tbe a., rou people ooatlaoai 
~e that I should ke•p Proour ... nt, but Ju•t glte ~ 
the surplus . 

ILR. 0' CONNEU.: Yea, but I thought 7011 were think­
ing in te~s of the poaaibilit{ of giYing thaa eurplu1, 
inc!uding the aurplue organiaa ion, b1oauae it ia 
possible--

H.M.JR: I don't eee how JOU could aeparate the two. 
I mean, I don't know what ia aurplua organiaation and 
wnat ia Procurement organisation, 

MR. SULLIVAN : It i1 all one organisation. You 
can 't separate the ordinary function• of Procurement and 
the aale of anr kind of aurplue without requiring a 
great duplicat on of personnel. It is all the aaae 
admi niatratiYe ataff except for the apeoialiete; it i1 
pretty muoh the same personnel all the ••7 through. 

MR. G!STON: .._11, it .. _. quite apparent that if 
there is to be a transfer, fir1t their Yiew ie that 

{
ou haYe got to haYe the Procurement organisation - if 
here i1 to be a tran1fer, it hae to be to 10 .. peraanent 

organisation of GoYeru.ent. I 1uppo1e Ca.aeroe la tba 
onlJ one . There yoa get Lato what Budget thlaka. 

n. 0 1 !XItiELL: r.ael'll lorta jail! OJ. II I IIDCler­
lt&IMI it, baa been aot -.J.1 wl •U.C iat ..ai ... te tue 
owr tile Pro• ..... t Dln.lm r.r a 1:ac tt-. !e. 
bow • apllt tU Pruu t Dhlallil- .. , a Ill 
nm 1Um wl ~ tilt w -••tlm N.- _. tM Pl I lie 
lld.Wl .. ,.tat .... ~ t ..at te tM' I ....... 

" Q'• 
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I n ' ut.i lllbla- ..... tlla _ .. 

• 11-aJ· * .. el ..... .. 
tl• u.. ..... ..U'-_,.._ .. It .... . 

rart of u.. Ptw• t Dl.tal•· 

lilt. G&S'D: 'rllat II01lU \e U.. etller ,...QWt,. 

llR, 0 ' 001\'liELLt But I tblat llucoct :r proliablf 
thinking ot thea 11hu he Matloaea t lae tu ture •re 
a number of agencie1 that would bt bappJ to ret lt. 

H.W.JR: I •aa aurpri1td when ht laid, ... 11, I 
will haYe to tell Wr. Baruch, " 

Mll, let ' a think it onr 10•aore. lot leut I ban 
learqed this much, that it doesn't haYt to bt settled 
between now and the ti .. it goe1 on the Hill. 

KR. SULLIVAN: iho is going on the Hill taaorrow! 

MR. LYNCH: I think Hancock, himle.Lt, and repre­
sentatives of six Procurement Agencies. 

lffi. SULLIVAII: ·I say, who h goiDg up there tor 
Treasury tomorrow? 

!iR. LYNCH : I don't lcnow. I wanted to bring it 
up and get it settled tod~T• 

H.W. JRt Y.ho would han gone up, norully! 

1m. L1JICHt I thlU John and Bob would bt the oae1, 
the ••• people who hen b11n goiag onr to Jolat Goa­
tract Te~atia. Board • 

. ·• • Jlu ~ aot ao .Ut.•er U.. aonal. Wac lit 

L. m : I -u tabt taat ...w )t t:M w..c 
tc ... 
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li. 0" 11 "11 Is .. a:"= ... .. .... " 
of cutrMt terw1wU•a 

1 
.. t.. _. I • _ I st

1
a 

t o pt to .. etiMr wlta tile ,.. • ..... te ..._ a .. ?? • 
of de• aa to tiM 11111, U. at tlaat t181 .... aa 11"1-
illent aa t o who would go ap, lob Ui !w, l *01111 
think, or Bob abo • UJ ho of tbiL 

lih, SJU.IVA!i a 1 thlok all t?ana *Oill4 iO u4 Bo' 
and Toa ehould haudle tiM oootraot ter.doatloe part. 
But then fOU coa~ to the other point aa to what •a are 
going to do in the eale of surplue obaeuaer goode. 

Jffi, G.lSTON : Dou that ooae upt 

lffi. LllfCH: 1 don't think that will ooae up apeoifl• 
cally, John, because tbia bill covera 10 auch. The 
points in contronre7, where the7 hlnn•t 1.t reachad a 
definite agreement ae between the Coamittee aud Raacock'a 
people with the agenciea, do not ioYolve propert7 at all. 

The one point about propert7, aa far ae Scott iuaaell'e 
position is concerned, ie that ~e doeen•t waut to give teo 
much attention to propert7 at thia tLae beoauee i t in· 
volvea ao many controversial queetions. 

In other worda, aa he aeu it, aud aa Senator George 
seea it, the onl7 hope of getting legielation through 
quicklf now ia to avoid all cootroYeraial aepeota about 
propertJ, wbloh M&Da not who haDdlea prepert7 or ••t 
the ez1atiog organiaation ia, but What JOG are colDg to 
do about plauta, about tiM aluabua plauh aud the at11l 
plauh aua tiM plpellAea, ad tlut ilicratt pluta, ud 
t .hp lib t.bat. 

rua \llll ...... , ..u •ta ta.. .... Ul~. _. 

t tM7 '" .eetllc ta ... 1. -. 1 • • :: 
..U .., ta tilt ' 'e I.e • .., u.t Wa MUir'w 

p iJYld - ft Uw ... I Q , t :NI - tMle 
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1m. LYNCH : Yea, a.ad alx ~pec1tlo proYlll•• of tu 
bill aa to 11h1cb there 11 a dlfferuce of opllllOD ae 
bet...eeD .kuaaell IDd the ProcllHIUDt. 

I(R. SJLLIVAN: .Ul relt. tiDg to OODtraot tera1Dat1011. 

MR. O' CONNELL: That ia right. 

llR. LYNCH: That 1a right. Such quutiODI aa whit 
to do about aubcantraotora 11ho are affected b7 iDaolYeDCJ 
of upper-tier coDtractora . 

H.M. JR: Ia it bnderatood, theD, for toaorrowt 

I(H. SULLIVAN: Yea , they are the ODea who are goiDg 
to teatif'J. 

H.ll. JR: Will you be preaeDtt 

I(H. !liLLIYANa !u, 1 will Ill t:la4 to c- lip lf 
I 1a out. 

H.M. Ji: IUl JGU ba ap tMre, too, IIC..ellt 

...X. Jks !MJ W .il· ~s .. Pllll•• p. a.-.,_ 
~a~ ... 
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ll.l.JI: Sure, I thllllt 7011 b4 Ntter llaYa -
fiepubll cu up there, IIIJRJ• 

lffi. LIIICB: Oa that poiDt, llr. S.oretai'J, I waala 
l ike to •'¥ now, beo11.1ee .. are toaether here--

ll;lt .JR: ihat about - RepubUouat (Laughter) 

llR. LYN CH : Tb.&t the onu who ban been following 
such mattera here , that we hope we oan haYe a aeet~f 
about two o'clock tod&T and aake defi.nite arrangeaen 1 
aa t o the hearing tomorrow. 

H.M. JR: Well, I don't have to be there, do I? 

MR. LYNCH: No. 

H.M.JR: Ia it agreeable that we let Lfnoh aort ot 
carry the ball to see that the right peraOD ia there? 
Ia that right? · 

llR. McCONNELL: That will be tgreeable. 

H.M. JR: II that all right with 7ou? 

MR. SULLIVAN: CertainlJ. 

H.W.JRI It le JOVr (Lruoh'e ) job to 111 that the 
per iOD getl hie oua and l1 \ here OD tiae, 0,1 , ? 

)(..., LDi..B: lea, elr. 

H.v •. u.: U tMr .... t ........ let • a-. 
M~l.ac alMt &U n,pt. 
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ID!Jr: 
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Hl·!Jr: 

B: 

RMJr: 

81 

RMJr : 

Jlcqc~ .P_.,.''IC· 
1fhot 

R•nry Xorg~n~. 

Ob, bow do 1ou do, llr. Morsentbaut 

How are yout 

Very well, thank you. 

Mr. Brown, I wonder it you could help ae out. 
I -- you know, they're thrOwing a lot ot thla 
surplus var material& at ue 1n Prooureaent. 

Yeah. 

And we need a very outstanding merohandiaing 
man to• head this thing up. You wouldn't know 
or anybodY that's w1111ng and patr1otio enough 
to oome down and take on thl• k1nd or a beadaohat 

I can 1 t think ot anybody ott-hand. I don't auppoaa 
there's any poee1b111ty ot getting Frank lolaoa 
who vee Chl.M Purobaeing Agent ot the Na'f)', vbo baa 
nov gone -- quit onl1 a aonth or 10 ago to go w1 th 
The Radio Corporation ot Amerioa, but be -• the 
Cb1at Merohandie1ng -- the Manager and Vioe Pr181dant 
ot the Mon tgoaery Ward a CoapanJ. 

I d1dn 1 t gat the nama. 

Prank lolaoa, 1-o-1-a-o-a. 

lee. He' 1 now •.•• 

Regraded Unclassified



1: 

r. 
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!!MJr: 
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HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

!IMJr: 

B: 

HMJrt 

8 1 

IIMJr: 

B: 

D:r: 

. -
:: 

::.at 

•• Mne4 11! Ul p.at ..nne. .... -.. ... 
h e •• Cblef hNbai1JII a,.at tor Ull 11PJ ••• • 

Yeah. 

.... and in the la"7 Depart .. nt and he let\ 11• 
week• o r tvo 110nth1 •so to beoo•• lalee llanqer 
and a D1reotor and Vioe Pre1ident ot !he Radio 
Corporation ot Aaarioa. 

Yeah. 

Be ' a a man who ie known all over th e countJ'l'. 
Be' a extremely able. 

Ia there anybody 1n the Marshall field organization 
wbo 1& outstanding? 

Well, there's Bouaton McBain, the P~eaident -- h• '• 
the only man who would poaaibly quality and -- but 
he ' a had no such-- he' a general executive ot the 
oompan.y, but he 1 a had no auch experience in merchan­
dising ae Folsom haa. I aupPoae General Wood would 
be impoasibla politioally. · 

Vb.o! 

General Wood, Chairman ot the Board ot Sears a: 
Roebuck. 

General Wood. 

Yeah. 

No, you can have h111. 

Vall , be'• vary able •••. 

I know . 

• • . . •• a aerchan41eer, however. 

I ltDoW0 bu t •••• 
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HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HKJ r: 

B: 

HKJr: 

B: 

DJr: 

-
1 ~ .... , «•·••--• a 

nrn·..a~ ._._. .. 
~~ .r.u. 7= :reel 111e -r I .. .._. ,-., 

y~ 

I!Qw 4D 7 0 0 ..,.u :thia Fol-' 

Folaoa, F-o-1-.-o-a. 

Ob, )'&1. 
Maraball 
itt 

No. 

'ftlia - ia tb11 •n JOU aenUona4 ln 
Field - 11 be the tallow that reorpnlaa4 

The man who reorganiud 1 t died, didn't bet 
• 

The reorganizer died and made a a1eerable meea ot 
lt, too. 

Ob. 

It developed atter hle death. 

Oh. 

He 'e dead, a gu7 --a fellow named MoK1nzie. 

Yeah. And - - · but no -- but tha present pree1dent 
1e MoBride, you ea)'? 

No, MoBaln, M-o-B-a-1-n. 

Oh, yes. 

A Scotchman. 

And 11 he ver7 ablet 

He' a ver7 able and quite 7ouns. 

Quite youngt 

I'd aa7 about tortJ-ona or tortJ- twD. 

Regraded Unclassified
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1!: 

HNJr: 

B: 

!!MJr: 

3 : 

HMJr: 

B: 

HMJr: 

B: 

!D!Jr: 

B: 

HMJ r : 

1! : 

•: 

lllwCI •-•tlf • 
-· .-11,.., -- -
..... as.-• - rts-
-~ 

~ ... I't be wtlHJIC •· J: ............ -
he'4 ao u bn . .. - '*' J:•u ._ ~ • ..... 
hla o~t am! Ci•• :f11<1 a 1'1111, ........... ,. 

I aean, are JO'U - 4oea JOIU' bellk liD hla budneeet 

Yea, be'• a direc to r of oiU' bank. I lmo1r h1ll •arr 
well , and llarehaU Field doea .,,, of \hair bualn111 
her e. 

Well, be'e tortJ-one? 

Somewhere 1n his early t ortiee, I abould NJ. 

Mae he-- he haen ' t been one ot theae tellova 
that hae come to Waehlngton and got ten hie t1ngera 
burnt? 

No, he ' a never been in Waehington. He' a grovn up 
pri marily with -- through the finan cial aide ot 
Marshall Field and he r an their mills in South 
Carolina. 

Yeah. 

And then he became Executive Vice Preeident and 
about a year ago, he became the President ot 
Marshall Field 4 Company. 

Yeah. Well, aound him out and eee whether he'd 
be at all interested to come dovn and Juat talk 
the thing over vi th me. 

Yeeh. 

see' 
Yeah. Al1 right, I' ll do that and I' ll call JOU -­
call 7011r aecretal"J aoset1t:e ~1-lri"£ t.'l" da)" 1t be ' I 
t n toY"'. I ~!t1nlc l:t" 11, but. 

Well, JDU call a. Oall •~ on :1atr1et ~-&-2-6. 
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·:: :rn ~:u call - All4 :r•u be wttl• ,_.,... 

8 : 

HI!Jrt 

B: 

f!MJr : 

AU r!&ht. nne. 

Yo• can re•~rae the cbarlea. 

llo, don 't vorr1 about that. 

All right. 

' Thank you. 

All right. 

Regraded Unclassified
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-'llltJr• 

F: 

P.UJr: 

F: 

l!l!Jra 

?: 

HUJr • 

F: 

EO.!Jr • 

F: 

HUJr t 

l!IIJr o 

P: 

,.. 

··-mar . __ ,......,. 
1._ all r~. - ... J1111f 

n... 

Jill, 414 JOU - fl>la• 'I'WJ •11 ......... fttil Jllllf 

THho 

.&h - bow able 1o bet 

Oh. I t.h.1.nk h•'• a cood -.a. ••• a - he'• a ~ who -
ab - bu a lot ot tr-douo •••a !.A a - .... 

Toab. 

••• • on a particul&r probl ... 

Well, do you th!.Ak ho oould help uo at all on thio 
proour•ent o.nd ourpluo r;oodo that you o.nd tho Ant:r 
aro r;oi.Ar; to throw at uot 

Oh, bo'll be -- bo•d bo excellent, ~~nry. I - I doubt ..,.., 
1111oh whother you oould r;ot hill. Tou alr;ht. 

;-;~r+ 

Bo did - ot •- bo ..,rtr;od t or uo doe hero two yoa.ro, 
and be'l - he 'a & MD ot IMf MUI• but not -~ )'OU know, 
bo bam •t r;ot a r;uat doal ot ouboto.n••· 

Jut 1 ....,t to borrow hill - juot t o borrow h1a tor awblle• 

.. u, he'll - JOU bow, be 'o - bo '• a ..,.., ••oible 
r.u .. , •d I- bo'll • I bow be'd wrlr ftll• 8e'4 wrk­
lw'o a aa tbllt yoa'd t1Ad oaor to wort with • 

.. u. -u yea - 1 4•'t ptbor, thoucb, that ,... ,...1 

-··~· 
.U. I -sa.•' _, Joe -. - wll, I'd - pe1 l'd .... 
.,_ ... I • l"t • .._ ..a, "' ••tl• I .......... lit. 
.......... .U - -· ••• ...... w&U. 1-c -?' I ' _. ,__ ...... .,-u,.._.... ......... 
... a- ~ .. ---. 
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'ro 

; . 

HYJrt 

i!liJr: 

EUJrt 

••• ,, 
• 

-· ·--......, •. ___ ...... _ 't 

.,..., 
J - · ... . - - .... - n a ,_ ... ._ • -
t.o cn u.. Jo• - too en .... •• ...,. •••• 

.... lUll! that quelitf - · or - .. .. or , .. t • ....n .. 
to 1.11 here, u4 he tiUI - be •• .._ coo• • 

Yeah. 

But h<o ' o - be ' o extr•oly iapationt ud I.Dt.olo....,t with -
or people that ftftt to talk a lot. 

SOWld. fiOOd to - • 

(Lalllho) Yeah. 

Well , I don •t know whether I ou • • but I ju.ot qntad •• 
1 be...., •t the foi.Dtoot idea whether tho RCA would lOLa 
him to ••• 

Well, I don ' \ think you'd sot •• you ' d ·· I can't think, 
ott•hand, of anybody better. If you couldn ' t sot hia, 
ho could • • ho aloo would bo -- he knowo pooplo ot that 
calibre pretty .. 11. 

Too.h. 

lbere •• &Dother ~ D&IMd st ... D. -- Jack SteftlUI 1:D. 
In Tort, 'IIIIo would bo u utr-11 r;ood ..., tor JOU• 

•u, Jaot StoTooo 1a in that •• tho oottcD bui.Duo, 
h a ' t hot 

!bat •a r lcbt· 

•u . .... 1 ""- lob au-. 
I ,_.. l ' - I peM lt La ... lte - I ._ •'ek'•l et. 

~~·· - ... - - -.n '· ··----.. 
.... • - ~it~we•e-.. a... ... -k a a. 

• 

Regraded Unclassified
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,, 
fliJ'r' ,, 
BIIJro 

,, 

lll.!Jr• 

lll.!Jrt 

Fa 

~Jrr 

F: 

lllLJr • ,, 
,, 
IIJra 

,, 

• 

-·-
.. e.u-- - ··-·== ~ __. .... -z,..u-z.._..,. .. .._._.. .. 
. 

I tldM ,_.,. ~· 

Tb ... 'l UIOtb ... aD la Cllleep • A aD la .. ._., .... o ott 

, • • • who ~ ILl•~ apolte o r '"'"7 h1cbl7• I - hh -
aooe~• ae a.t the -t, lNt he aa - - be •• • fellow 
that -- I thinlt he '• the ohiat proo-t ..., DOW tor 

-t&-rr· 
Tba ohiet proour-t ... now'! Do you lmow llc8&1n or 
llarahall Fieldof 

Ob, I ueed to know hla alichtly . 

Ah -- have you got any opiJiiOil or bl.af 

I wouldD't ha ... Uly one worthwhile. Be '• the ..., that 
cot out or llarahall P1old, ian't baf 

11o, he'• tne Preaiclent DOW. 

Be ' • tbe pre aut -.a. Be 
about hl.a thrcuth Fob ... 
b1Jo, 

I - Polaoa - I know .ootl7 
Fell .. apoke nr, hiply or 

.. , Polo- or lloDtc .... rJ ~df 

• bad •• he •• there, 1••, .. 
I • • • • 

t wl\11 Aftr)'• 

... ,.... ..u. .......... lt ,.. --. ........ &11ft 
- r .. _.-' ' 33 & .... ..W ,_ ..... - .. 
J 'ft 
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.,;-: 

~: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

Y~t, ldr • 

I co t bol4 ot JloBaln ant be 11&14 that be •• pre1:t1 
poll t1 Ye that be CO'-'li!n' t tak~ the Job; tba t be 
vou14 go down and talk t o rou it rou • nte4 to, but 
he aald ttat J .. e, L. Palaer, tbelr First Vloe 
Preaident 1a in Vathlngton now. Our bora aeea to 
think that -- wondered it Palaer oould tee rou and 
get the etory at to what the thing it and bring it 
baok to hlm betore he went down. Palmer ie the 
man who, a number ot :year• ago vae, I tbink, in 
the University ot Cnioago, wae brought into Fieldt 
by Moltende. He' a a ver:y able man and reall1 ia · 
the eeoond man in Marehall F1 eld a: Com:pan1 and 
bappene to be in Washington. McBain thought that 
it be could t alk with :you or somebody in the ottioe 
and get the ide~ what the Job vas about, it would 
eave your time and possibly save .•.• 

Hi a. 

Give McBain an idea or bov long the Job might 
laat or something. 

What ie Palmer doing here? 

Palmer is Vice Preeident and he eurveys -- what 
is be doing in Marshall Fieldet 

No, I mean ie he here in the Oovernmentt 

No, he 1 e not-­
the Gourrfment. 
Brom. 

r ... 

at the present time he's not under 
He made a eurvty ot O.P. A. tor 

I th1Dk be'e -- he wee loaned tome montba ago tor 
- -tll8 to • •a&et -- I mean, he ltnowa aoaetblnc 
a!le1lt •elllJICtOr., ~t ht' 1 back at noond lieD 1D 
.... t 11 ne1A DOW ln Chloaco. I thlllk JOU 14 ••• 
a ..at: ~-n•r O!laooe or setttns bla than s•t~lll 
lllclo!!!A. Ae' a a!lo:lt tortr-tht Jt&rl old. 
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B: 

"'l!Jr: 

B: 

I!MJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr : 

B: 

IIMJr: 

B: 

RMJr: 

B: 

!OIJr: 

!: 

-
..... 

lh -· .... 121 ·~- .. a Wll I ~ .... 
~ ~+IW&t 1- 8 W I , K ••la1t ., ..... 
1 c tbe .. reM"" 1 .. llart. 

I en. 

And I tblnk that hlaer t.boll&bt Duln7 Bell na 
after it or aoaethlnc cor.neote4 w1 til tile Ker oban41u 
Mart and the GoYernaent 1 .. 111 tllll/'1. 

Well, Dan Just ceae in. Let •• alk hla. Do :rou 
mind holding the wire a a1nutet 

No. 

(Speaks aside) Ed, he eav Dan :reaterda,y. 

Yeah. 

Well, yo~ vou1dn 1 t mind it I oalled McBain dlrectt 

I wouldn't at all. ·I mean, McBain will be-- said 
that he'd go down there it you want to see him. 
I mean-- but I think that he thought that ••.• 

Yeah. 

You might call McBain. I just got him at Marshall 
Field & Company so he' a there. 

It's M-e-B-e-i-n? 

11-c-B-a-i-n. 

B -- B •••• 

Houaton McBain. Hie tiret naae ia B-o- u-1- t-o-n 
like the city in Texae. 

Houetont 

Yeah. 

Yell, I think I'll call h!a ac4 '" wta: I car. clo. 
: •1.1 :allt to tlaJl • altt~ :.e. 

• 
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B: 

IDIJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

'!MJ r : 

B: 

HMJr: 

B: 

B: 

-' -
.. ·~- _._ 

A a: - t!dllklJ:i 1: "u 1 ttl• tft a--. :ro;:'•• talie4 w .. -- •Uil luUer .... .._.., -
of :!:e larcu: Olboleu.le hcluata litre • •.• 

Yee. 

.... hla name 's Donaldaon. Re'e the Vias Prea14tn,, 
vho formerly vas Comptroller of Montgomer:r Wara, ••• 

Oh , yes • 

•••. vbo is a very able executive. I mean you might 
eonelder him ae a poee1b111ty, I think. 

Donaldson? 

Yeah, ot Butl er Brothers. 

Ot Butler Brothers. Well, I'll think about tbet. 

Yeah. 

Well, thank you very much. 

Not at an. 

Thank you. 

Good bye. 

• 

Regraded Unclassified



1 ... 
k io&Ut 

mt.:r a 

1ft 

llllJr t 

lit 

li t 

J.!: 

lit 

I!IIJr' 

... 

Hlo!Jrt 

~rt 

lello. 

.... •a...t.n. 

-.­... _ 

Too, th1o h llr· llollail> o t .. rehall Flolt • CaJIUIJ• 

Hoary llorseotbau, J r . 

Tee, alr. 

I'n jut beou telldnc with led Br.,..., ""o I thl.JIIr: hao 
"""" tallci.Dc w1 th you. 

Too, 1' ... tallted to bia twice on tho phone thh 110n>in&• 

low. I don •t know whether Wr. Pal.Mr ia here or not. 
Ho aaw Don Boll yoot&rd&y. 

Yea. 

But, I know it '• an awtul nui1t.noe to oome to Waehin~ton 
and all that oort of thins, but 1t you wouldn't mind 
comins to be hero Frid~y mornlns, I would approoiate i t •• 
oo that we could toke a look at oo.oh other. 

I aoo. Well, 1 t juot happano that Pal.JDor h otill there • • • • 

Tea • 

• • • • and l'n talltod with hi.Jo alnce I t1rot talked with 
J od Br""" • 

Toah. 

I r ... ohed Pat-er 011 tho plw>Do. Ill ' • now at tho Statler, 
and I aoauootod tb&t he sot 1n tO\Iob with ywr ottloe 
s.-d1o.tol;r, ""1oh ho 11 now tryins to do. 

W.ll, I'd-- I •••• 

low • • •• 

n-... 

lt. -.: .. -t ' ---~ .. ,., .. ~ -
,., u :a- -.. 11ft ·=- .... le - --· 

Regraded Unclassified



•• 

!IIJro 

fi!!Jr 1 

ll: 

llo 

l!I.!Jro 

I! a 

~r1 

liiiJr • 

lh 

r• 

-·---
-·· .. - 1 -:·:·=':::-::. _" __ ,... ..... _...._... ...-.... --~­
p•llla.U _...._ 

W.l, I · I - 41e -·· ... :r- - :r-~ It-a. 
..t ... tar .. ,_." ..... .... 

It look• tbat ~ - tba ~ w•n tet ., IMN - • -
it Jl4ht "be tbat hlMr, "-tlt, o..U .. lt, I._ .. ......... 
llh 

9 

"""· 

S. • o e.rl..-ly oapoblo. S. worked w1 th Barold Slllth tor -
1n ••~ca - tor throo acmtho a :r-r •co• 

lfo.ro l d 8a1 til f 

Too, 1n tho Bur•u ot tho Blad&ot - n lO&Ded Ilia to 
Soa1 th tor three acatho . 

Yea . 

Aotuolly be lmon hh -:r oroiGid thoro 11110h bettor thaD 
I do . Be'• the oooond 111&11 1n thll Corporation a ho '• a 
•-ber ot o\&r Board ot Dtreotora. 

Tee . 

And oi.Doo he '• r i sht thoro oow, aod uailoblo thlo aorntnc, 
I tho"'bt it ho sot all tho taoto , the - bo ptt -
bore t_.,rrow aornln&, bo aod I owld oit d..- aad aoal7ao 
it aod ooe -t • do next. 

Too. Well, I'd 111o:o it, it :you '?a ,ot a oouplo ot atnutoo , 
I juot - I oollld toll yO\I ri,bt oow, bot I'll - I will 
ooo llr· hlalor, ~Y· 

Good. 

Bo-• .... t I llad 1a aiM, lf J001 wro -sac, I wald 
Ub to ... :JOU Pri<la:r Mftia&• 

.,... 
11111 u,...-.. .... • t'• •" a .,,,. _ .. ._.,.. 
tit~ l&~P. 
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I 

Ill 

E:JJra 

lh 

miJ rl 

ll t 

K\!Jra 

lit 

lh 

•• 

-·-
.. ,_ ... - .... ., --... 1·::·:.:=~-:" aa--1 ,,,.. ..-... 
-·~- .... "' .. ~ ... _,. .... 
• • .. aa4 .eaat I ~llJ wut 11 ,_...., wttll oatetee'''l 
Mrcblul411iiiC ezperlnoe """'d •- ill bere ud IH t2a11 
thiDC up tor ue. 

Tee. 

lcnr that'• the job that I ha.,. ill aind. 

111um you ..._y "aurplua coO<Ia ot the J.nq ud la'T", I 
aaeuae that exclude• tood aad .ualt1oa. 

Tea. 

It 11 OOO.IWillr cooda . 

Cone\llller 5ooda . 

Yeah. And it -- the tood, u I IIDderatand it, """ld co 
to the lar Food AdlainhtratiOD, ud ablppillc will co to 
ahlppin&. ud pluto llOd ao forth will co to arc .... 

Tee. 

.. • .. but thia other hue• croup would - to ua, ud 1a 

...ace to ua now ill - ill , ob, ten or -~ ... llillica 
dollara a -th 

Tee • 

• • • , at the pr•••t rate. INt .. - w 're DOt ••' ttp to 
budla the Yol- tbat'a coloc to •-· ud I - I .. lootia& 
tor tba boat .. robluldhio& ..., 1o the •-tr7 to •- •­
bore ud belp u aet it up. I 4oa't boor- to 4o lt, 

but I - all I boor 1a •r• to cot a pod -· 

(La>oclw) Wall, U.t •• "#WJ kl.ad • 

I - I -.l~'t ·~ .. ~ lt .-u'• - lt .. ..­

te ..... -"" ............ - -..or-- ........ 
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lh 

HI!Jr l 

li!A:Jr t 

!ClJn 

I!MJr' 

IIIJn 

•• 
-.:r. 

• ..,_ -- a a -· ::::-:::_::•:•:.:•~• 
-------- ~· 
llrt - __ ., "" ... ...,a. ... - ........ , .. , .. - .. 
llaft cro- ap Ia ....... ._. • ••• 

, ... 
, , , , IA4 DOW l 'ft bMrct about JOU• ud - I • I .... 
Jlr, a....., whether 7"" haft 'beto bvaecl 'br ....,s.c­
betore, &D.d they aa14 ,-ou b&4D't ••• , 

(Laqha) 

•• •• eo you're tr.eb ... t •• •• 

Oh, I ••• · 

.. .. and-- but it 7ou ..... I_,., :rou'd haft a ....,lew 
trH hand to 10 abaad and aet 1 t up .., a bualaeaa bado, 
and there 'd be no pollt1ca Ia it. 

Yeah. 

And, there ' d be a atra1&ht buolneu propolit1Cil to do 
thla tblll& tor JOur so,.......,.t. 

W.ll, I thoqht a lot ot people Ia •ab~a&toa 41clll't ll.l<e 
bualaeu -· t..- -t I &•thlrecl ,....dills tl>l pl'lll• 

W.ll, doll •t 'bell en OTeeythln& JOU read Ia thl p,..11, Rt 
I- I ._ looldD& tor a buolaeu- with buola111 -r1_, 
who 'd br1.D& 1D ba.ellleea •••ooiatee, ucl do thla • • 
otral&ht bulllleu bado. 

w.u, I'll 'be tlllllkt..c •-t it, u4 I '4 appreoiaw ,..., 
••h ,...... ooet..c •· ,_lMr tlolo •min&• 

All rl&"· ...,..Ia& ,_ -tatlftlr an r-"1t • 
,..._, ..... tlla\ ,.. .-14 'be Ia ..... rrt4lrr' 

l'U .. t11ato _. IOU ... Ia _.., witlo ,_ t ,,.,. 

uw-• tt-'-'•-'· 
au,_ .. ..., 

.... I .U,. ... II-•
9

-.~ ... 
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P: 

!!MJr t 

P: 

R)!Jr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

RMJr: 

P: 

HMJrt 

P: .... ... -·· 

Look, Ran4olpb, JOU r••••b•r Wb.a Lou1t lfelaa 
caat &nm to '" uet 

leah. 

And tht7 had plent1 ot .. .. 
I taw him a good man1 timet atttr that, rou know. 

Good. Well, we helped hia, didn't wet 

Yeah, I think we -- we helped him in two or three 
vaJe. We helped him in the tirat place b7 keeping 
him in close t rack or the aituation. 

Well ••.. 

eo he knew what was going on and I also talked 
with him on oonstitutional anglea ot the thing. 

::Ceah. 

We couldn't take an aotive place on the front 
line on 1 t. 

No. Well, ~et me explain what I've got , old man. 
I'm trring to get a Mr. Rouaton MoBaln, M-c-8-a-i-n, 
Praaident ot Marshall Field ot Chicago ••.•. 

Yeah. 

•••. t o ooae down and help •• out on tb11 aurplue 
proptrtr . Row, wtwt I • nt to tin4 out rroa Jou 
to Louh lfelll it -- it llareball P1d4 etlll the 
controlling 1nttr tet. lou •••' 

lNh. 

I -· ••• ~ er.:tr'Dl :ut 
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l' : 

HllJr: 

P: 

HMJr1 

P: 

HMJr: 

P: 

HMJr : 

P: 

Hl~Jr: 

P: 

RMJr : 

P: 

HMJr: 

P: 

!IXJr: 

%.-:.. 

,.., 
'tlall, M7 I wr1ta dotm Ulat naaet ~ •••• 

11-o-8-a-1-n. 

Yeah. 

Rle naae 11 Boueton 11ke Boueton, Texaa. 

Yeah. 

MoBa1n. 

Yeah. 

And he's the president ot Marehall Fleld' a. 

Yeah. 

Now, I've talked to him and I've asked him 
whether he wouldn't oome down Fr14ay to see 
me. 

This 90mlng Fr1dayt 

Yeah. 

That 1 a to1110rrow -- no, 4&1 attar to.orrov. 

Day atter toaorrov. And-- but he aa14 he' a 
praot1oall1 aura he can't do 1t, but 1t Narehall 
Fhld vea the 4oalne t1ng etookholder and •• ooult 
&at word to hla throup Vel .. Ula t thla 1a &OIIathlll#l' 
that I would appreci a te •••• 

Yeah. 

Al'4 1t he vUl tell rh• om.to tell•, JW ~ •••• 
• 
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P: 

I!I'.Jr: 

P: 

HHJr: 

P: 

H~!Jr : 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJrt 

P: 

HMJr: 

P: 

lll!Jr: 

1': 

loDe lUn ae h1a. I - 1M .., ... . 
10-0ill.led J'OQIIC ~1 fte14 .. ... 
at~C!Itbol4er." 'but on the otb• Milt 1f 
tell Ina that t!Ue 11 ~ -e .._ 
th11 th11l8 on 1 t 1 feet 10 we oan DanGJLe 
property. 

It'• Just an organ1&atlon Job. It lan't a pe..an .. t .+ 
I mean, 1t lan't aoaathlng that •••• 

Well, I 14 say , 'Put it on it' a t eet an4 ataJ here 
long enough to get 1 t going. 1 

Yeah. All right, I'll get attar Ve1ea. 

Because -- vlll you do thatt 

Yeah. Be glad to. 

And 1t'e something that 1t he's going to 4o it, 
I'd l ike him to do it toO.y. 

Yeah. All right, I'll -- I'll put a oall right 
through and see 1t I oan get Veiee. 

All right. 

I know Weiss on a pretty good baeie. 

Rave you had your cotteet 

(Laughs) I 've been way down M &treat already . 

Vhatt 

I -- wellf I went ~ be4 at nina o'clock laat 
night 10 waa pretty £004 th1a aoml"-· 

You 're nattar1n& yolll' .. lt. (La!Jiha) 

Hall , I can't. take .u-e ttlaD ttlll bD1an elNP· 
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--- JIIC!R--- _ ..... 
,_ "''sd-.- 111& J'---~· MJl<ow 

lr'. L S. ftc:-, floe PNe1' st ... a..n1 .... , "" 

....,.r of H 'a rr_.., u to lie Ia ........... • Alft14o taft 

wei< w _. &1'1' a u tw Ida to lie .-n•bl• to WI! .S.Ua • 

\bat att.mo«~. 

otben " lad illtetldotcl to oa1l Sa W. well: 1Jiol.Wd1 

llr. Jlaalder W sS•, fONn"l;r ot IIDDt:o-rr Wiard 11114- .S.tal 

Sl- BJeboD Corporat~, 1w Tom Cit;r • . 
llr. J..,lt Str&11N, Jllo:r'•• 1w Tart Cit;r. 

llr. TbMcloN Qa1Jm, of tbe ......., adteali1.UC ..-;r wbD u tbe 

top - CD tbe •ro~ w• for O..ral n.etrio llnonb:" ap-

pl1.aJ>cu. 

r . '1', IliA-, •rolleDli• .....-r of !be,_.,. Coepm:sr. 

11. c. BMeoolt, cn.s.a- ot tbe lacali1ft eo-1.\- ot Ute en--
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M 17. ~ 1~} ...... 

• 
( la .,,,, 

XGAUl 
~ 

Panbue• w .. 
~ I 

194}-JulJ ............ . .. t1o6 ·-Auguat ..... .. ..... 120 ' September ......... 172 .. 
Ootober ........... J5 12 

November . . . . . . . . . . 125 • 5 

December ........ .. 82 5 

1944-January .. .. ....... 119 18 

February .. ........ 95 12 

Total .. .... .... ts64 t63 

Ot t1oa ot the Seoret&rJ ot the Treaeurr, Xaroh 28, 1~. 
D1v1a1on ot Reaearob an4 Stat1at1oa . 
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(a) . ,. bt - ~ Mll'-~ ll,61t .nunl 

(b) A1111uet lat - tl billiall (aWU. 12,"5 etnte) 

) • 'J'r .. IUJ')' bill pniCl"&&l 

4 . Douet ot aecur1t1ea 

5. Date of DrlYe 

6. Deternd paJIIent ~ar :IJ>IIIU'IDCI c .. panl .. , 
aavinga bank~, pena1CD tlmdo, oto. 

7 . Tloe depoelte of c.,...ercilll banko. 

I 
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Pre .. nt: llr. Bell 
llr. Gable 
llr. Bua 
Jlr, Bcclee 
Kr. Sproul 

...... -u.~~ ... 

.IIR. ECCLES: J.fter we got Dan' a maoranclm on Kondq, 
we apent practicall)' all car reatercll)' diacuning the 
memorancl11111 and anrthing else that anrone wanted to bring 
up and diacuaa. And, of course, Goldenweiaer and Piaer 
have diacuaaed the matter a good deal with the staff people 
for the laat month off and on, an~ ala~ the)' have talked 
back and forth with Bob Rouse ao the ataff people were full)' 
advised. 

MR. BELL: There are a good man)' things that are being 
diaouaaed that I didn't thin~ necesaaril)' had to be decided 
toda)', ao I left thoae off the agenda • 

.IIR. ECCLES: That ia correct. 

Now, here il a ••orand\1111 that we didn't han time to 
work ott1 particularly. (Dietributea copi'ea of "Rec~en­
dationa bJ EKecutive Caaaittea of Federal Open Market 
Committee to Seoretar;r of the Treasury,• attached.) 

B.II. JR: Do JDU want ae to read it nowf 

.IIR. ECCLES: Tbat 11011lcl be flne. 

I.Ji.a: Iau pt liT .. aaace, •Ill I hac! a~~~~CIIIIIIcecl tMt 
airt- Wlll•, dlca' t :r•t 

i1. WlCIIS: 1•, au- tel ... Wl, I-· 1t 
•a perf..U, all n.t, i( .,..,, - Ue t-l I • 
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~ It - all ..- tM ...... 

• lCCL!S: :le _,... a it.ll ~~ al.te. ... • •'*­
of tact. 

H .II . JR: You do'l 

MR. ECCLES: Yea, we all agree that aiatean 11 tbe 
right figure; fourteen la too low. 

How would it be to read lt--we!l, I don't know hoa 
yqu want it. 

H.M.JR: I haTe read the second paragraph. 

WR. ECCLES: How would it be to read it out loud! 

H.~.JR: There ia nothing in there that I disagree 
with you on. 

MR. ECCLES : Wouldn' t it be better before you either 
di aagraa or agree to go r igbt through the whole tbing'l 

H.W.JR: Which way do you want me to do it? 

MR. ECCLES : I tbi.nk that ia better. Then you get 
the whole picture, you see . 

H.W.JR: All right. (Reade memorandum to hiaaelf.) 

Gaable really ought to be here, ahouldn't be? I 
will aee if I can get him oTer here. (Requeata Mr. Gaable 
to attend conference .) 

KaJ I 117 i t is an eacellant ... arandu.. If I could 
baTe bad thia a little earlier, it woul~ haTe helped ae. 

IIR. ECCLES: 'le~, ae tiaall.J pt tut ott U.e aiaeo· 
1raph at tan- tbirtJ tAll aonlat· 

11 • .- . JR: Then I cO'n]D't-
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SIWJU: 1• a renlt tfll tw JJU \1 .U 

1 eaura.,, thh .a lima., 1aat lll&'t ... t111e 
aorrd..q . 

lffi. !CCLF.S: Yoo eee, " had Du'a hera. 1e pt 
till a l.londay and eo met ruterda7 all aonln& ua apla la 
the afternoon, and thle waa t he reault of ttie diaaaaaloa 

of just the !xeoutiYe Caaalttee, On the lreeutlYe C...tttea 
there l s Hugh L~aoh, McKee, Draper, Allan, end I, !baa 

we bed saae of the etaff people, 

MR. BELL : You have ID¥ table there, Mr. Seoretar,r, I 
mean, the table of balancee . 

Number one is the goal , which ia agreed on. Nuaber 
two on page two of their statement--they say they eee no 
reason for doing any direct beak financing, and, therefore, 

recommend there be no offer ing of certificate• or cash in 

connect ion with the May 1 refunding. That ia the fourth 
column on that etatemant, where you have two billion dollars 

for Kay. That would increase the aaturinf certificate• bf 
two billion dollars, making it three bill on aix, and giYe 
ua that much more cash. Now, they are recommending that be 
eliminated. The bankers did likewise because they aaid 
it would draw funds fraa t he corporations, and so forth, 
and take it out of t he drive . They would like to leaYe 
that two billion dollar increase out at this tiae and 
leaYe a vacuum there so they could pick it up in the driYe , 

B.K. JR: Now, wait a minute. You can't pick lt up 
in the drive if the Federal ()pen Karll:et C~ ttee--I gather 

they want to eli~inate certificates entirelJo 

MR. ! CCL!Sr Not ln the driYe, 

MR. BELL : llo, no, thef rec-end the baaktt be the 
sue, but lee7 add the oae and a quarter .,.rcaat note. 

0. 1m ~ • We .,.. talklac elloat !Gar at tile Mtt• 

of F-.• two. 

1i Ji. :1.: ::.,. I C.~lt ~ _. "" __ u .. f.LI1 'ICIC tat .UC­

natlcm. 
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l ..... b a. pe.t .... - -u u. 
til 't Il-l' f'Ma l t, t.t .. a..•t UllU ,_ - la *• 

! Y•, 

.... . ~ .... : tap. it •• ~cuae I •• told tllat h 
1111a t 7co ••re CO l D I to aak. (Lau&~~ter) 

JI(R. BEll: I t~nk JOU Uf han b .. n tllrOWD ott bJ 
the last sentence, -you maJ wiah to conaider the inclualon 
of the one and a quarter note.• 

WR. ECCLES: None of ue feel, with the Yolume to be 
raised, that the oertificate should be left out of the 
drive . We feel that you haYe already established it now. 
It is such an important part, that I don't think you can 
change any time from now out. I think to get corporate 
funds a certificate is wi th you for the ~ration. 

JI(R, SPROUL: It might be poaaible, if the rate on 
billa were increased to where we think it ought to be 
and it a abort note were--you could get rid of the cer­
titioa te . 

UR. ECCLES: Our idea in auggesting a rate--and I 
think a half of what we had in mind ma1' be too low-­
instead of figuring that the bill is merelf an instruaent 
for the Fed to take, we would like to see more bills in 
the banks end less oertificatss. Instead of the banks 
getting seven-eighths for certificates--there isn' t 1Df 
reason for it. The banking situation ia such that I 
think that the banks with what bank financing that JOU 
ma7 haYe to take, there ia no reason why the banks shouldn' t 
take a bill. •e haYe a half- rete bill here, but I can't 
help but feel that tiYe-eightha bill for a period of tour 
monthe--get all the new aooey that we expect to get fru. 
the banka on billa. Your outalandin& amount ot billa la 
only thirteen billion. 

(llr. Goble utered tu -.!ercce. ) 

R.W.JR: I u eorrJ, ret. : ....... ~ let 7• •• 
earlier. You coald tate cj • a•at~a aaj ,... 

it. George haa oee. 
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tlR. BELL: Yea . 

WR. ECCLES: lour balance would not get that low. 

WR. BELL: &t thia stat•ent 11 ba11d on the u.-p­
tion that the drive would start earb, June or not until 
after June l, ao your balance would be down to around ais 
billion dollars at the end of Way. 

MR. ECCLES: On Way 28 it wouldn' t fall; it would 
more likely be eight billion dollars. 

H.M.JR: Let me get one thing at a time. What you 
are talking about is not adding two billion to the cer­
tificate that oames due on Yay 1. Ia that right? 

MR. BELL: That is right. That ia a billion, six 
nundred and fitty-fi ve million maturinf. With two billion 
you would haTe a maturity of three bil ion ai~ next year • ._ 

B.W.JR: J»t ban the extra in the drin. 

MR. BELL: i t least leaTe that aoney there and not 
pick it up in the cert ificate before the driYe , 

H,M.JRI Blt figure JOU are going to do it in the 
drive. 

tlR. ECCUS: Inept JfiU .-ldll ' t ..tea ,.we otfer­
inf at all; JOU -tcJ ilake JfiiV ... ..a otrerlJigia tile 
dr •e ocll o! ahte• 111111•, pttlac •• _. • • ,.. - · 

loJL. : Y• ..U .... te pt • .WS ti.-1 
-. ..... t a UMt lrh• ,,.. •• 7 7 ~..-. ,.ta.r u.a 

1• .... :u. ir.l'" r ... a.... 
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l a w --.. ....... a 

t t b. c.- u u= 
n. I!UlJ.! I tia1llk tMt la. 

ii.X.Jl: I ..U l1b G.aa.la te ,... r .-a .._ 
he ret• ar~d to it. 

But I don't think" will ban..., 411floalb • 
that; it ia c:caiJig to ae u a ahoek, all4 a plaa..at •t• 

MR. BELLI The7 lean the Dllt ODe op• tilt Aqut 1 
i nc:rea11. In that ••oraodua JOU allow a biih011 1DOJ' .. II 
in the aame eoluan for the !uguat 1 aaturilf, aod--

H.M.JR: !• I aay, it aounda all rigllt . I am Dot 
making aoy eCIIIIIi taent yet. 

Gamble, if you )dll juat listeD tor ODf a1nute-- the 
auggeation that Fed baa made ia that we dOD t increaae 
our certificates by . two billion dollara, aod juat bold 
that with the hope that we get--

MR. G~BLB: ••• that much additioDal in the driTe. 
I think that is very good. 

H .Y . JR~ I am not saying yea or no but it aounda 
all right . But I am a little conaei'Tat{ve here; I don't 
l i ke to be rushed by the Fed too aucb. 

MR. BELL: You Dotice there 11'8 liptem billlOD dol-
lara in that atat .. ent to get traa the driTe. • 

H.M.JR: lhat ia the oe&t aatt 

KR. UASz !1M aut Nlat 11 tilt btaaVJ11 aiiJIIIOt .. 
1n the thlr4 penl"fL -rM TruR'f toncaau Ula~I 
pru~e 1t 11 .... • ,_. et tMM ••• ••· tllat 
•• t a ror.-at-lt 1e ia tM talN ,.-\: •reJ•Iwe 
or F-'-1 ..-.1• _. u.t r 11. lit rt.i 7

_. 'w .. 
Traafti'J aa 11.1 .UUr Hie= 1er .. =' · ,... JMI. • 
nat 1•'t a f w rt t MMI ._,__. 
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'ith1-· u.~----...-.... - --la- " ··----­WI la 'tM a 't I • -. ~_. .. ..a .C . 
l.Dcll:De4 U .u- t 1ll1l M 1 • ' t •tw. 

K1l. ~!1.1.: It 11 Jult Ht 011t Oil 1 bull of .... 
experience. 

H.». JR: You baTe protected JOUr boaor. Jaw, let'• 
go. 

~R . HAAS: That ia the 1aportant part. 

H.V..JR: Says you ! (Laughter) HaYing done that, 
do you mind--

~. HAAS : Go on no~; it is all right. 

KR. BELL: Vie have passed number one and n1111ber two. 

H .~.JR: George ia eo worried about hie honor, which 
is in four , isn't it? 

KR. SPROUL: Four-F. (Laughter) 

H.K. JR: 1hat about three? 

l!R. BELL: N11111ber three il railing the rate on 
Treasury bill' which we haTe diacuaaed a good aany tiaea . 
Really I can't eee any excuse for raiainf this bill rate 
frcm three-eighths to one-halt when all t •irtuallJ il 
now ia currency. 

H.loi.JR: The onl7 thine that would a11t1 aa do it wouJ.d 
be to get Wepdell Wlllli• to c0111 out. 

loiR. SPROUL: Aitlnat it, or for lt! 

H.U.JR: Well, I doa't ~. 

lli. ECWS: I lalow • 'llaft dl.·••-•••• l~ • ... e-1. 
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--~ ¥ u,.. ... ,,.. .. una 2 .-.-z._t_., ...... ._., , 

U.t~ .......... u.r ..... -.~~ .. ~ -
elptu. It - u- bat • __.-. lllDa ta .. 
bUka. 1•, 1M llub lie" aO..t ah .ullw 16 Nlle, 

!low, of C0111'8a, tile t.o.ree-elptlaa bill wltla tile bub 
la, ln affect, the raaarra ,on lilcb tbe7 &at latereat, 
reall7. That ia the ••1 it 1 todaz aad ttia7 ~• Dot 
going to tate thaaa threa-eightba billa aa 1n inYeat.aat, 

So fa r aa the Fed taking ~illa la coecarnad, the 
three-eighths rate is certalnl7 plant7, and it isn't au 
idea of getting any better return on what the Fed bQTa 
at all. We discussed that to aee it •• could find ••• 
way in which we could refund the Traaaur7, I aean, ID1 
different way, so it ian't an idea as far as we are con­
cerned of getting any return1 it is to get the bill aore 
in line with the certificate, that ia the certificate 
at seven-eighths for a year. A tdll aa a money market 
instrument should go much more to tbe banks than it does , 

H.M.JR: Which should go more to the banks? 

MR. ECCLES: The banks should get more billa; the 
banks should take more billa . 

WR. BELL: In place of certificates? 

MR. ECCLES: It wouldn't affect the raeerYe picture. 
We will haYe t o bu7 whatever ia necaaaar7 to give the 
ruervea . 

H.II.JR: Are 7ou worrpng about the banka earning 
too aucb! 

Kll. ICClES: I tb1llk the MDIJ aark1t bub don't 
auc! the anaa-eipt.U toa.,. It .... to •• that 1 
bill u 1 11Urt4j/!eee e! paper, that h, related to the 
ctrt111•te. t_. te pd aat a cr-t U11J .... 
t:Ull u.a - - -.. ..t. !M ftltlle et •ert.ll1aatea 
I I iNI7 ·~tq. ;!A• ill" te .... 

ellrtltlwt.a ~..U,. Die i11U1a 
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..a lut..c ot llarl.elr .. t•'•"•f tlllrte. • ~ • 
bilh wil!cb Tflfl now han •t, aa tlae--.- ._. 
th billloa of tba, 1t dul'illl tiUa Jnr tu llaah _. 
the Fed together would ha~e to fet 1 "1• flfte.a b1111oa, 
I think the t wenty-t-o billion hi t 7011 ficared for tAt 
btnka end the Fed is too high, Geol'ge. I would tblnt 
t ha t fifteen would be a~cb nearer to what we algbt get 
by with. 

MR. BELL: You mean the banks and the Fed? 

MR. ECCLES: Yea. Certainl7 ten billion of that 
amount should be in billa, and the banka, instead of 
owning so maDJ other securities, including certificates, 
should have at least five or six billion more of billa. 
The7 won ' t take the billa at three- eighths; they will I'UD 
into the certificate, go into the market and bu7 certifi­
cates and bonds and other things. 

What I think we ought to try to do is to do more of 
the short financing on billa at a lower rate, of course, 
than certificates . I don ' t know whether the belt is high 
enough; it may take a five-eighths to bear a relation~bip 
to the certificates, I don't know. 

H.M.JR: Could I interrupt you a minute? !a near aa 
I get your thlnking--we have had this before, and you may 
be right--what you are worring about is that certificate 
rate ot seven-eighths is too liigb. 

WR. ECCLFS: I don't know that it ie too high for 
certiti ca tea. 

UB. SPROUL : The three-eighth• rate ia too low in 
c~pari ecn with the seven- eighths rate for certificates. 
I think the aeven-eight~a rate for certificates is all 
r~ ;1t • 

•• •• Ti: Let's trGr t.te ra~e 1111 cerUilcatu to 
Ull' • ipU'1.en • 

Regraded Unclassified



-

B •• li: lllat l! 1 ou are tolll& to aqo ... • lt, •:r aet 
aue a llttle a011•I' 

llR. SPROUL: 'le think rou would ean aoneJ bJ U!creaa­
lng the rate on billa and getting aore o! tbe fuancug uto 
billa than bf keeping it all in certificatee . 

H.ll . JR: How about dropping the rate to tbree-quarteref 

llR. ECCLES: I think it would be all r ight frca the 
bank etandfoint, but the difficult)' with the certificate 
i s, it ian t onl1 a bank instrument; the certificate has 
become a corporation instrument, and the corporations are 
very heavr bUyers. 

The three-quarters would be plent1 for banks if you 
just relied upon the banks to take the certificate, but 
you use the certificate in the drive for the non- bank in­
vestor. That is the difficulty! eo what we are trying to 
do ie to get a higher rate on b lls and let the banks take 
the billa instead of the certitioatee . 

H.l!. JR: But just because we don't see alike on the 
three-eighths, how about saying the banks can't buy the 
seven-eighths but we will give t hem a three-quarters? 

llR. ECCLES: Of course, the trouble ie--

llR. SPROUL : The corporations depend on the bank aarket 
being there if end when they want to get caeh for the 
seven-eighths. 

H. ll . JR: We have bad this for about t1o years? 

L:R. ~PROut : Yes, about two rears . 

tli . i*:l.L: Sin ee 1!6.y, 1942. 

_. . • : .t.ac. •• un11' t ... II •Je to •1•· I ~ .. 
n 1 n tar. Laet tl.ae tbe t1 ICCIIl -.. 1 
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.... ~: We !an, t'ut it h an iluUrect aale to 
th., ""· It ia cot a urll:et cUatrlbutlon. 

H.lL JR: Doean' t it a tick a little bit? 

ILR. ECCLES: No. 

UR. BELL: OUtstanding billa are going down because 
the Fed has to supplf reserves to the market through 
Treaeurf bills. 

H.M. JR: Wouldn't it be just the same if the rate 
was one-half? 

I.!R. ECCLES: We would have to eupplf--

MR. SPROUL: If fou increase the aupplf of bills, we 
probably would continue to get most of the bills, but we 
think more would stick in the banks than now stick there . 

~UR . ECCLES: ' If fOU don't offer certificates--instead 
of making this offering of cer tificates that fOU talk of 
here to the banks, fOU wo~~ke any offering of certifi­
cates to the banks; fOU would increase the offering of 
billa instead of offering the certificates that fOU 
propose to offer, and the banks then would onlf get the 
bill. The certificate just wouldn' t be available di rectlf 
to the banks at all. 

Of course, the banks will go into the aarket and will 
buf billa, will bid the~ up to bUf thaa as long ai the 
certificate is as low ea it le. Tbe1 won ' t take the 
certificate at the present rate; tbe1 will go in and ••t 
the certificates indirectly. 

KR. BELL: They won't lake toe blll•' 
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H.b. JR: ~el~ now, I go along with you. There ls 
no argu2ent here on the Treasury's part , Everything 
ahoula be done to sell every dollar to the non- btnking 
group. ~bare is no argument about that . . 

I like your suggestion that we don ' t increase the 
cer titlcatea by t wo billion dollars before tne drive 
and try to sell tha t much more, and eo forth, 

No~, the other thing, I ~ould like to pass it for 
the minute . It is a difference which we have approached 
every three months. We still haven't been able to see it . 
I don 't know bow much you have tried to wear Bell down on 
tni a thing, but you are young fellows, and I am not aayi.ng 
fBS or no; I would like to pass it for the minute, because 
1t is the moat difficult thlng, and I don ' t know whether 
v1e can get together on it or not. 

r. 

MR. ECCLES: Henry, let me just aay this, and then 
pa as it. We won't bring the thing up now, except you 
have an interim period, you have a different situation 
than we have bed, in which we have to increase the billa 
substantially. 

We have been talking about, likewiae, increasing the 
certifica tes for the banks. It ia in connection with that 
tha t •e thought il appropriate to at least cell to your 
at t ention here wnat seams to ua a better •-t of hanallng 
thie, whicb is not to ~ake available at.anJ time certltioetea 
rr~ the banks or other irsue1, but do what we can b{ getting 
a better rate so tnat the ba~a will ta~e t he bills n a 

uc:h larter uow:t tilaJ: t.;.a tan lutn, and take len of 
~e cart !ieatea, so that tte ~WAt oi outatandin& ~•r­
lillcatta that Ule !reu r haa woDl4 aot be 10 :lip, an4 
Ul.e UCRa~ o! ili :hq ave •t • l4 be 1111cla W.u-ar. 

t h a dt 't , a clU - 11 a a ll•:_e 
tu 1. 'll at . 
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.. :; rl.: The Det ra110lt 110Ul0 be tAat JOU a­
cing would be dona ill the at;gregah at a lower Nh r.tber 
than a higher rate. 

MR. ECCLES: It wouldn 't coat you more aonaJ . 

YR. BELL: If you ahift from a cer~ificate, of courae, 
beck to a half bill, you save money. There ie no doubt about 
that. But it seems to me that we have sold tbree-eighthe 

to the country, to the money market, and now to raise that 
rate gives a baaia for all of tb.ia talk about the abort­
term rate strengthening that we bad last fall , and which 
we qui eted, I think, very effectively. It starts all 
over again. 

YR. SPROUL: I think it no longer ia a money rat e; 
it is a Federal Reserve discount rate now, their three­
eighths rate . 

MR. ECCLES: It isn' t a money market re te at al l. 

MR. SPROUL: It is just the way they borrow money 
f rom ua at three-eighths, eo I don't think, myself , an 
increase- -

WR. ECCLES: If you raise to aeven-eigbtha, that i a 
another story. 

llR. BE.LL: They would be borrowing at a halt if you 
stuck it up there. 

YR. SPROUL: I don't think that lnoreaae woul d have 
any etfect on Govaruaent aecuritita, except f raa--

~·R. HilS : It 7ou woupt about thia,llarriner, r ight 
n~, JOU are be,ianill6 to !:•r tlleu c:OEOen h about your 
ruc·iq the botta. til t.U llerrel; W:~f• are getting tight . 
n J C118 rdll •• l'llh, a ! t La lli-• to affect the 

e !A!JII: all • a _, 
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to; .• ICCL·-: lou eu \ eep tr.e t,h,...-elpUa ~11 ,.te 
tor the purpose, LUd 700 c~ pYt out oal7 tao ....at of 
billa that it wi ll be neeeaaa1 fo r Fed to take to cl•• 
the neceeaary reserYea. !bat a ell JOU e~ do. dat JOU 
un ' t put out 111ore billa end ulce th• 1tlck at three­
eightha . 

lrCR. HA.AS: S<111e of them--

1m. ECCLES: I think they will atay r ight down a round 
your present six billion level. 

MR. BELL: Of course, Marriner, you can't put out 
seven-eighths and make them stick unless you pro•ide re­
serves . 

MR. ECCLES: That i s right , but you will just provide 
the reserves . What I am thinking of is, instead of the 
banks holding t he number of certificates and notea, increas­
ing their holding of certificate• and notes to make up the 
alack, and that you don't get f rom non- banking investors, 
the banka would make up on a bill, rather than get the 
higber rate on these other securitiea. 

Speaking of money market banka, which ia really the 
place where you get-- I would like to aee thsa be•• a lot 
more billa and leas of the other paper to the extent tbet 
the bank money must be provided, ana we can' t get the benka 
to do that on the preaent differentiel of three-eighths, 
I aean, on the three- eighth• bill beoauae the apread 
beheen three-eighths and anen-elghtha h too great to 
et the banks--they will r un into the merket and b¥J up 
· e ot er aecori ty , instead of holdin& the bill. 'lhat 

.e ~ poiol that n had ia alnd • 

• .. li.: 
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rL*t.l:. •• •- .. 1a '1M r..-t a ~- t.l!Uc at I ,.. _, faUr 
rta•a • ia f ar 2-1/4 pernet 'llaH1 e! ... tri.tea­

hte\:111 tJ . . ... lla:Ya bH!l 11911' tlaat lJI vut 1-ctJl, 
aod •• are b accord wlt!l JOG oa ttat . 

L.'R . OJ II.E: Yea, air. 

WR. BtLL: Yes . 

H.U.JR: You said it waa two percent. ~bere did JDU 
say it would fall? 

MR. BELL: In ' 52- '54, eight-ten years. 

MR. ECCLES: The last waa eight- ten. It would be 
jua t the aeme. 

H.W.JR: Would that be all right with you people, 
Juno? 

MR. SPROUL: Yes . 

MR. BELL: I had an interesting auggeation yesterday, 
Dominic Rich suggested that you have a ten and a half 
or eleven-year, two, definite maturity rate and allow 
the restriction to be on . 

UR. SPROUL: With restrictions on? 

UR. BELL: For that ten years, which ia a new sug­
gestion. I don't know whether you could put out a definite 
maturi ty data of ten and a halt or eleven yeara or not 
wi th the restrictions. \bat do JOU think, George? 

~. H1AS: You can put it out, but I aa •~•plical aa 
to wt a ould uppan. 

li. !U.: ! t 1a a l! tt h o:! tlaa llie. 

l u, 
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. e!l!.: '*hie RiCA h a ~•dar ill li .. Yorit. lie 
CCI b )UhNaf a.cd IU&&UlaC that " dn CCIIIalcleNt1• 
to a ceflnlte maturity rate rather than fi.Ye a cell elate 
on the two and make it a little longer than the ten-J .. r 
period, say, ten and a hal! to eleYen yeara, that period 
over ten years being reatrictad to camaercial banks. He 
uid be thought it would ~o well and be popular because ot 
ita definite maturity data. At the saae tiae within ail 

months everybody knew they could get rid of tha~ to tha 
banks . 

H.M.JR: Is anybody intereeted? 

MR. SPROUL: I am interested, but I still think the 
t wo percent fully marketable would be better. 

MR. HAAS: This put a fixed maturity on it and lengthened 
it. 

MR. BELL: That is right . 

Now, there is another su·ggestion in that number four 
that we might want to consider, the inclusion of one and a 
quarter percent notes . I think that would be rather popular . 
Whet would you think of crowding another security? 

lffi. GAllBLE: I don't think the basket ii overcrowded . 
I think it would be fine to add it for this driYe. 

lffi. SPROUL: It was the principal question we bad, 
whether the beaket wea overcrowded. But we were suf­
ficiently interested to suggest it aa soaethlng for JoUr 
consideration. · 

UR. GA)'~E: There has been an indication that there 
•!a a aarktt fo r that. I t baa come traa ngaeroua aourcaa, 
aocl wi th tlle r ut o! t:.a baa"et ut, r · -h:.k there il 110 
oblet•lo ~o a:~ •• ,. an~ er~erla :ic wi t~ i t • 

• 
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n .. S~""..cl'L: 'It thouib t that a:·7tb.lng which .W.4 
broeden the merket for non- benking inve1tora oulbt to baTe 
serious consideration. 

~R . HELL : I think that is worth thinking about, 

H .~ . JR: Five, •0ur opinion would be that the drive 
should begin on Uay 25 or 29 and should cover a period 
of thr ee weeks; but on this point we believe that the 
recommendat ions of the sales organizetion should be deci ai ve,• 
That is largely a thing, Gamble, you and all these people 
rlll have to discuss. · 

MR. SPROUL: We put in therf that we thought the 
sales organization idea should be decisive on this. 

MR. GAMBLE : They realize how they have to expand i n 
a number of di rections this time. They were going to 
shorten the period of the drive . 

MR. BELL: They wanted more time to get the organisation 
ready. 

H.M. JR: ~nat they want is three weeks, and have it 
run over the Fourth of July so they get the JulJ 1 money, 
get that dividend money. 

UR. ~ELL: The salemaan autgeated June 14 or Jul7 8 , 

UR. O~LE: Yea, the banks rec~endeJ June 7 to 
July 4, and the sales organi &ation reca.mended two date1. 
The· ••re not UD-i~d!ul of the attractlvaaeea or the 
• riier arrln• data and the vacat i on period and all tbe 
11 r oH .. Uoat. ca• ill the •~•r· '!'!1411 rec-•UG. ~ 
2S o~ ·=• U, 011i tla7 r•c-•4ed Jae 14 •• t.Mir 
:t ra• u, :!o: • reaaaca ' 'alit ~:da aat.N ta.t U..t 

T--
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h. t.. . JR: I thto.c jua t u 1 011 do, t..:.a t t.c.1 aloOilld 
aet~le t nat , unl ess it is aaaet~ in• J OU ob ject to. 

~:it . SPROUL: No . 

MR. ECCLES: There ia this in connection with quotaa 
that I 1.ould like to suggest: There baa bun, aa you know, 
a tendency for States to get over thei r ouota in total , 
but it was because the corporations and those other than 
individuals got much larger than their quota. It aeema to 
me that instead of thinking of an over·all State quota, 
~~ thought·· ! know you give two quotas, but I would ignore 
the total. Sey that you have two quotas and that ia all, 
that there is an individual quota and the corporate quota, 
and t ha t you ere not over t he top until you get both quotaa·· 
you might get one hundred and fifty percent of one and fall 
short on the other, but you still don't have your quota. 
Pu t the emphasis on your two quotas, and don' t let them 
cover up their f ailure to get the individual. 

MR. GAMBLE: There was lese of that this t ime. 

MR. ECCLES: It was an improvement, but there is a 
·lot of t hese sales people in the States that in order to 
get over t he hundred percent ae a total they go to corpora· 
t i ona and others and say, "Now, we will be over the top if 
you ~ ill do this, see ." It ia the easy way out, instead 
ot going the hard way and getting it from the individuals. 

YR. SPROUL: You contemplate giving more empbaaia to 
that next time than you did last tiae, which waa more than 
J OU bad before? 

0 . G~: That la right. 

cJU . J~ : ~oula I aa.ce a •ue~••t ion, that i! you 
~II? e a !1!~- or t-t.j s.l1111 t 11 wha J OU •r• onr 
!:ue, 1111 Cl:ld.t1 c;a u ill' 1 r - Ol" eaae place IUIA let 

:1. Pin • lbe e! • w ai.&M ! zoe. ~· M1u-
•a .r: t . o • b te r- p.-pltf 
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:: .... J!t: I t .Uu •• c:OQ...t !W111 ere 111 twa!••· 

n.en it 1ou ~>.ad toe tl.J:;e, I • ou.ld llke (;u.hle to go onr 
and outline hi s plana to 1ou and than get 10ur suggeatloaa. 
I think the1 ought to know. Ia that all right llitli 1ou 
end Bell? 

LfR. GAMBLE: It le perfectly all right . 

MR. BELL: Sure. 

Number six? 

H .~ . JR: Well, we have heard the discussion . Do you 
~ant t o take that point, or should Gamble, why we don't 
think it is good? 

!JR. BELL: 
payment scheme 
payment scheme 

I take it that this ie really a partial­
borrowed from banks , and not a partial­
put out by the .Treasury. 

MR. ECCLES: The Treasury put it out , 

MR. BELL: Or advocated it . 

WR. ECCLES: They put it out on a specific plan, the 
fonas and everything. It won't be just left up to banks ' 
discretion . ie didn't take time to spell it all out here, 
because it calls for not lees than twenty percent down 
and twenty percent a month, which would mean that in four 
months the l oan would be paid. Nowt one of the reasons for 
that is that if people get camwlttea, say1 a man is induced 
to take f i ve hundred dollars; he hasn't tne oaeh, but ha 
upec:te to get it, or accebody else baa 1 t cOIIIing ln and 
be c:an ~e prelate! to t a le five bundrad dollars. than When 
~:.at C:ll":U b, l:e i 111' t aroad spending it for 1011ethlng 
the. Ee laa hla.elt c~tted to uu t toae pa,..ah. 

• 1 p&ic Ida t-tr pe.rcut Ooa. a:d !:a h thea uc!er 
£:Otua:'t :.e ••• • pa,.,u:.u !..:at•e o! apu&f: b!a IIOiltJ. 
~: ll "'7'1 ~ u Ca:a • It bu H. •• 
0: f,ac<: c.lal&, la r -uu:fal c.ri • • 

U...!... Utalrm-. t(l et tliUa ~ Uo 
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£. t.r . JA: 1t 1• U ~ t 1111!.7 n •Ul taner 
c~ ou, covl we paea tooal .,, uj --sM aai 'leU 
c:o11H •J?la! ll 1 tf Could l l•n lllat •• t.A•rtf n.., -
lwldle tut • ltll 7011 'utl•e, 1f U.t la •cr••ble. 

The nu t one gou dowa to e !wndJ'td dolltra. • • ban 
been •agio • it all the time, but I will be open to arr.­
ment on that . lt ia getting hotter and hot ter to eel • 

t.!R. SPROULs Again the general argwaent ie to broaden 
the field wherever poae!ble for non-bani invaetore , Wt 
think that is a field which hasn 't been tapped, Those 
who don't want a registered security, who want a marketable 
bond, and want amall denominationa--

MR. GAMBLE: They voted against it, Kr. Secretal'1. 

H.M.JR: Again, may I pass that, and you as sales 
manager explain to them why, because I am weakening on it. 

MR. ECCLES: Every darn one of our Reserve Bank 
Presidents--there isn't a single one of them but said-­
Hugh Leach, for instance, this morning said tha t if you 
put out that bond and you put it in the bank where i t can 
be sold over the counter, a hundred dollars in cash, a 
market bond--he said that without question in his district 
you could very aubatentially increase the sale to non-bank 
investors that would not come in and take a registered 
aecuri ty. 

H.l! . JR: I have been opposed to it, but I am weakening. 

YR. GAMBLE: We diacuaaed it ver{ thoroughly for two 
days, The point waa brought up that f the Treasury waa 
ewer disposed to do it, it probably ought to be on order 
to the TreuurJ, not aadt aniltble for the salta people to 
aeL . 

I tala£ i t ie tee aoet iaportent declelon 
: eu. It la all w lint lett u the 

oaet ,;.ut..l.ud er.u W1 .. r f lnenct fraa 
•· • ··-nc lt 11 political dfn.mlte. It 
• • al,j uc =t. 
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:-... :i&:i->11': :a Wa lut arin Ulert .. ,.. HY•tl· 
aiz t.Loouand odd flteta aold = 11· TCIIl are talkiJif t"-t 
sirlJ -nlDt lllillioa Dint h:.mdrtc! thouautl aaltl ia !at I 
bone! f i eld. There is no inc!ication--I aa l ooking at it 
just from the point of vi ew of d .. anc! on our etcuritite . 
There is no indication that there is an7 grea t d .. and for 
seouritiei . The arguments against it, from our point of 
view, far outweigh the argument for it. 

H.M. JR: I am going to duck it, because I am trJing 
to get through at twelve. As I sar, as far aa I am con­
cerned I have been opposed to it, but I am weakening. I 
am leaning a little blt your way on this thing. ~ have 
to get more of this non-benklng money. 

LIR. ECCLES: Every banker la for it, probably. 

MR. BELL : The benkers raised the queetion aa to 
whether t hey should again bring the subject up . I told . 
them it wasn't on the agenda, but they oould f eel free to 
bring up any subjeot they wanted to . They put i t aaide. 
I notice they ciidn' t put it in the reoommendetion . 

~m. SPROUL: The bankers are a timid lot. 

MR. BELL: They were in favor of it . 

H .~ . JR : Anr.ay, you people have enother fort7-fi vt 
minutte after I eave, 

YR. ~ELL: The imfortant decision i a thia ralaiog the 
E from !ort7-fiva to r f tJ. 

u. 
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o-, tAl - 'bond, o! co=rae, h a repatere4 -a. 1Nt 
,a- ;;oa'l paJ tut iaterut aal-&11!111.1~11 - at- tab 
other bond, four aillion checka at a dollar aad a q~ter 
each, when JOU think of the coat of making thea out, &alllag 
them, the coat of clearing thea through the banklag 17st .. , 
it juat ian ' t realistic. 

WR. GAYBLE: I wouldn ' t be too much concerned about 
the elimination of the huudred" doilar G bond, because I 
think the same situation tare is t rue--but on the twenty­
five dollar E, we sold forty-seven million of them for 
eight hundred and fifty million dollars . It is like going 
i nto Woolwortha and telling them to give up their five and 
t en cent articles . 

MR. ECCLES : But you are assuming that a great many 
people would take t wo of t he t wenty-five doller bonde in 
l ieu of the fifty . 

MR. GAMBLE : I think it is true. We would not put 
out a twant7- five dollar bond if we had to do it over 
again . But having raised a fourth of our ~~ney through 
twenty-five dollar bonds, I think it is au~e . 

II .M. JR: I would fight and bleed for the t wenty-five 
dollar bond, and I realize we are throwing a terrific 
burden on the Federal Reserve Banka wi th thia stuff. 

WR. SPROLl.: The first burden is on Jour own organiaa­
tion . 

I...\. 'a..!EL!.: • IMan &aa• tar enaugh in tbla drha 
~r . Srroal, to ,.1, "Daa'l ~7 a twentJ-fi•• dolL~ bond 
i ~ 7,. cu IAIJ a uet ar w ta.a.:rea tlolli r 'baiiG. • 
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t h • !Wia ar w.c. ... 1 ..J.i 

,~au to •• paU•-· iqlla tlleJ' llaft 
r "dab . l! rrra tall' t ai.U, I .Ud llb to 

n..t ooean' t c .. n, .L:errl ner that TOU and I ean • t 
lalk •cain. I would like to taik again between now and 
FrldaJ noon . 

Now this last t hing--aren't we in agra .. ent on that? 

MR. BELL: OD the 7th? Tue bankers recommended that it 
be ten percent and haYe • limit of five hundred thousand. 
They alao recamnended the certificates of deposit . 

MR. ECCLES: Held by individuals . 

MR. BEll: Now, there h that question of certificates 
of depoai t. We said originally, wnen we put thle fir at 
into operation that certificates of deposit could be 

~
layed around with corporate funds, and we excluded i t 
ust for that reason . But I think we have probably got to 
nclude certificates of deposi t . Maybe we can confine it 

to those issued to individuals, because many banks in the 
West don't have paae books . 

MR. SPROUL: That wee the word when we bed our meeting 
with all the presidents, that in many of the districts 
the blnka didn't uae paaa booka. It was a aaYinga depoait , 
and it could be confined to certificates of deposit to 
individuals . You needn ' t alop over into other certificate• 
of dtpoait. 

H. ll. JR: Didn't •• aq fht lu::n41'ri tlOUUJici? 

kR. BELl.: 'l'ht bautra rec-.a:A_. • t. 

iLk. ECCLES: 1ihJ' five! Iw ._. t11e ..u· tbn, t c 
ptrcan t. Now double i l to! 

U . bJ.A.S: 'l'bis halpt UMI l!tU• 
o1 t.er. 
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ECCLE!.: 'rlli1 as done t or tnt little bank. 

hJ:. Jn: This woul c be all r igh t with me. Well, 
there are sage other things . As I 11y, if you will 
excuse me, I aill be wanting to talk to you on the phone 
again . iill you be in New York tomorrow? 

UR. SPKOUL: Yes, I will. 

H.".JR: I will be talking to you, too, if I may. 

~. BELL: I would like to see the increase in 
Treasury billa start next month ot four hundred million 
dollara of extra money, in the third col~, for April , 

H.M.JR: I s there any disagreement on that? 

MR. ECCLES: That is all related to the whole bill 
decision . If you are going to do n9thing wi th reference 
to t rying to increaae the market for billa for banks--
and they are only considering billa aa a means of furniahlng 
additional reserves- -then I can't see any objection to the 
hundred million of bills a week, 

~~. SPROUL: it is related to this whole bill question 
of rat e and maturity as we put it up. It ia also related, 
ea I see it, to your need for funda and our general idea 
that you shouldn't go to the banks, that ia, going to the 
banka until you need the fund s. &It aa aoon as you do, 
than under one achame or the ot1.er you • ould go to the 
banka with the billa . 

b .~ . JR : If we ere not goi ni to ••t the two billion 
ciollara additional in certificetea, I ~aTI certainlJ ~t 
to get my bil la . 

ltR. SPROUL: thea Ulat 1a tl.• tiae to aurt, -
1ou 111J1i to get tna t ao::• i.D. 
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ollu ~u. ... l 

o.r a! a. 

ill\. ll:J..L: It will be cioc to tin it JOU ellmin&te 
t he billa to~ lp~il &ad ~1 · But I think we are going to 
be squeezed ln tne !&11. We •ill really have to go to 
the banks di rectly. 

MR. SPROUL: We say we will take a look a t it after 
the drive, how much you have for non-bank inveatora . 

MR. ECCLES : I ~ the first of October is the 
time when you shoul d go directly, but if you &ccepted 
our recOMmendation on billa, you would be raisin~ it in 
July

1 
August, &nd September. You would be stepplng up 

the Dills during that period. 

MR. BELL: If you accepted our r ecommendation, you 
would be doing the same thing. 

MR. ECCLES : Except to step them up enough to offeet 
the direct offering of the banks . 
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! ofaA .-ltiq opect.ne ro ' u- • U. ,.u.. - • • 
b)' Coder Soerol.&1'7 loll 111 ldo l ou..- .t ardl 27. • ~ lUll .to nau 
certoill tenero l pr1oc1pleo that u o flte' "tel to _. ra n tot lou. 

The a la objoetheo or Troaow-7 fi.Do.Dcl.D& poHo7 and or credi t 
adainhtration, ot oourae, are still t!w bor-rowi.Dc ot the •• s.,. possible 
uoW>t troa nonbonlt l.nYOatoro while Mlntol.Dillc u latoroot rote otructvo 
with & -.x lawa IMrl<ot bor rotrl DC rate of 2 1/2 per c .. t . flwro b DO ...... 

tloa or our abilit y t o •l.Dtaln tho a.uS.~a borrowlac rate or 2 1/2 per 
cent, but we are etlll ""'uurably ohcrt or tho £Oal or a ula\8 borrow1ac 
from nonbank inve1tors. 

It eeem1 to ue that the Treasury's ourrent eat~tea of aalee to 
non~nk investors are too con.er.atlve in ~ew ot both the performance ot 
the Treasury oaloo orpai&&tlon durlnc t he peat two yoaro t.nd the omount or 
1\mde that o.re ohown to be o.ftllabla by o.ll oats-too or current oo.Tln&l. 
Tho net abeorpt1on ot Ooverc.ent eeour itiea by nonbAnk investors , exclua1•• 
o r Federal t.tenel., and trust !\lode, h ·torooaet by- tboo troaourr o.o H.} 
billion dollo.ro tor tlw calendar year l91d(: Slnea 19!14 will l.Delude thrao 
drlvwo and will bocln a~d end wi th t. drive, It ooemo ll.kely that a lo.rcor 
t.mOunt Of funds ohould be raised than in prev!OUI I MUal periods. In the 
year endin~ Oct ober 1943, which Included t hree drives, nonbo.nlt lnvestore 
absor bed 34.7 billion dollo.rs of Government e eourltloo, o.nd in tho year 
ending February 194L, whioh also included threo driYea, nonbank inveetora 
~baorbed about 36.4 billi on. It should be possible I n 1944, therefore, 
for the Tre~sury to aoll 36 bill i on doll~r• net to nonbank investors, and 
with eootl.Dued S..pro...,..ent in t ho oalta procraa thil ....,unt could h tur thor 
lnoreo.oed. It 11 r ocop>hod tht.t t ho ticW-es &i"Un abov. include sale• in 
t he first and eecond drives, when •~ i dle tunda that are no l onsor aT&il­
ab lo wore r eached. On the other hand, tho org~ltatlon or tho drivee hae 
improved , and thoro ha s boon oonolder~blo ropoymont o t prlvo.te debt, which 
Ia r o l <aalng 1\mds a nd lncroo.o ing the number of potentia l Investors. Tho 
reduced rate ot lnor,aao 1n n&tlono.l lnoo~e thio yoo.r ahould mean tho.t non­
bank investor• will ha.e leaa noad to accueulo.to bo.nk bt.l~nooo t ho.n 1n tho 
paat . 

For t hoae r .. aon.a , •• bellen that Truaury eati.Mtea of aalta to 
nonbank lnnatore 1D 19f,l. uo unjul7 low. Rsct.rdl ou o r tho ..,unto tht.t M7 
be taken by conbt.nlt lnvutora , -....,., I t Ia our opi nion that aaha to bub 

ahn~~cld be cc".tdU'M u red<ilal r t-oel.D& , tO which t ho froa&"1'7 abould ht. .. 
ro-u acUJ II a attar al tart r-rt. 'fbare 11 DO q ... aticm of tho t.bllltj 
t.JIS tboo wl.lllrp 1 fd U.- N l,.tM ta p-en .. \boo rei ...... t\uloU _.... 
t.e .. ...,... tM •• • ., t:ld.a ...u._t n--tac w' • ..,.,. ...... .., . .. ..... 

llonoo. I - • -~ a.r.. - n.--&IIC .a-lA •t .. 1 ,_ ..... .U 1 

... ~ ....... .,.,.,..,. -- -- ... - ..u - 1 ... - ell -1·-. -. - -u - b 1 s. ._- e1 ,_ u 
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-~ u .. ·~ ... " trt $' 

%= •1• II - tsc-- ...__ l'• ..,._ 
So<.n ULrJ ,.U•o 1-, 1\ ... - .,_,-· ... a.- tr'• ­
U'cto ..S\ U .,...,. \'e n.n.lo tine- .... to, U....JWoo, ~fa 5 • 

u n pr .. e: 1. NCla~ et a ' • ~· 

ID OW' op.l.allm, t ho olt.atlcm oaUo tbr 

( a } tl1lo.r&._nt 0.114 atrol1(;thon111& ot tho ... lao orp.AUati.,, 

(b ) ohongoo in aollln& mothoda and aocur1ty toru thot wlll 
~iden the nonbank markot, and 

(c) 111creaao iD t ho bill rate. ID aol l111& ooouritioo to ooa­
Mrc1111 banka turthor oaphoah ahould bo pla ced OD billa 
r"thor thaD cortttioatoa and loacer-tara aoour1t1oo • 
.Wditional billa enn bo aold to boDD, honnr, oaly 1t 
thero ie 1oae i ncrease in the rate. A• wo haTo indicated 
before , we tool that tho prooont rate on Troaoury billa 
1o out ot Uno ~th tho r..,.indor of tho pattern of 
uteo and that an 111creuo 1o juotithd 111 ardor to 
roootobliah billa aa a market 1notruao11t. 

lfi th thia backuound 111 MiDd, wo ahould like to lll&ko t he tcllowiD& 
r oeommondotiono on tho poiDto mentioned by Qndor Secretary Bollt 

1. Tho goal for tho fifth drive haa booa aot at 16 billion dollaro, 

and no comment ia required. 

. 2, 
do no dir ect 
we r oeommend 
~th tho IIAy 
t ho August 1 

For t he reoaone outlined &boTe. we belie•• the Treoeury ehould 
bonk tinanciD&, at leoat until atter tho titth drhe . Thorotoro , 
that thor o be no offorinc ot certificates tor ooah in connect ion 
1 rcfundinc. Deoioion a a to A oaah oftorin& i n connection with 
rofwtdinc should bo deferred until attor tho f i tth drin, 

}. In our opiDion and for tho roaooru outliDod above, tho rate on 

Troa aury bi l la ahould bo i noreaoed to 1/2 of ono ~ oont and tho maturity 
OJrtended t o tour 110ntho, By thh aeano, not only would a 110ro t enable market 

rote be eotabl1ahod but tho ou ta tand111& aaount at bUll oould bo incrooaod 

by L bill i on dollo.ro o.o tundo o.ro noodod w1 t hout 111eroaa1Dc tho pruent 

weekly offerin' of billa, 

L. 11'o roea=Mn~ thot tho kol<et 1n tho fitth drin bo tho oaao ao 
1n u.. ro...-u driYO OJ<«F' tor ,.,. oulootituti• or 2 par oeat tull7 .ukotabh 

!1<>:.:0 ror 2 1,11. par ~ lleeU at ....u1eu4 -.r~Ult7. 'le can'""" 
l!IPizo~ >£ •lao~ rw~ioooo • .,_ oli&i~1t}' at 2 pu -~ \1-. tor 
- ........... . :a .... _ , ---- .., 8t ~ • ...u..Jo , .. ·~ 
~··t'M ,... ........ a sa. .. U.l :Ill ::r-.tw"7 tar•hll7 

,._ :•e trUIId • ·~·sw -~. 1.- 'llf - "" n- ,...., 
-on~-. -., o-.r:t,p&- .., Dot ~7 _, wUA alM 

c.r -.:1•1& II l ,., -- Ia ert.w • a 
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~~~ • .-1 · - .r --~ t..wn.n--- ... J1. '­
- ,.. .. • -'ltloatu w 1a the t- ot luloo C - -..,. • -
whJ~ t.o lafttt 1ft lollC'r•teN aeCJW'lt.loe. 

5. Oo.r opinion would be thot tho drho dooald "-eta • - ~ 1 
cr 29 """ ohovld co'Nl' a porlod ot thr" "ob, l>vt OD Wa peld .. M-
: ln<o that tho roc-ndatlono o t the .. 1 .. orpahaUOD ,..,..Jd be dooelohe. ' 

6. 'llo rooo-ond that nonballlc lnftaton be ponoittod to porebuo 

ucW"Itloa In tho drln on a partlol·po~ont plan. Svoh pvrohao01 bJ ln· 

oW"nnco companl01 , onlnse banko, and ponolon fundo , whlch wlll be Ia 

re l•tivoly ln,o amounte, ooul4 be handled by tho Trea•lll')'• 8uoh pvrohao11 
by other lnnotora (minlmVII t500) coul4 bo ht.hdlo4 b)' co•orolal banlcl on 
tho bode that tho IIIOLXiJ0101 rate ohuse·d woul4 DOt exceed tho rate oo tho 

aeeuritios. 

We aloo recommend that the lowoat donoalnatlon on aarketablo bonda 

be placed at tlOO In ordor to moot tho nooda or ·amall lnT01toro who !br one 

reason or another do not wleh to plaoo all of their tunde In saTins• bon4a. 
A.a a corollary to this reoo1111ondatlon and In Tlaw or tho I!Wipowor and poptr 

ahortaso, we reoo~end that the lowest denoaination on Serlea G bonda be ln­
oroased to t 500 and on Sortoo I bondo to t 50. 

7. We recommend that each eoNMerolal bank be peraitted to lnoreate 
Its holdlnso ot othorwl io •nollslblo bonde to tho omallor of tho tollowlns 

amounts , (1) •400,000 or (2) 20 per oont of Its total of saYin'a dopoalto and 
time cortlfloatoo of depoelt of lndiTiduala. Tho lnoluolon of lnd!Tidual 
eertlficatea or deposit 1• reoomonded bec&'-'81 1n eo· .. are•• or the country it 

h custo ... ry t o ........ tbh typo o r lnatriODont lnatet.d or ooTins• pou booko. 

Tho $100,000 l!m'tr'On bol dine• ot Serho r an4 0 anlns• bondo would, ol' 
cour se , continue. 
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(1) 2-1/2'foloa4, .... - ... 15. 1967-72 
( .old -•foro f oar1 lor~r) 

(2) 2'f>•oa4, ••••ar 15, 1951-5) 
( .o14 4vlac !hlr4 Var l.ou) 

( J) 7/ sf. C.rUfloah, Da ... \or 1, 191111 
{loned Dac~or 1, 1943) 

Soourl.Uoo So14 4Drlac r o.,.., h Wor l.ou1 

(4) 2-1/2'f>loa4, llaroh 15, 1965-70 

( 5) 2- l/4f. lloo4. S.pto•b•r 15, 1956-59 

(6) 7/Sf. Cortlf1ooto, fobraarr 1, 1945 

Socurur Iaoue4 111 lletun41ac OporaUoa thlo lloath: 
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,_...,., ........ ... .,. 
PltUI ....... IW., 18 tlat f1Ht pllp If .. .. 

toft: t1 .. 1 altnt ••• tEll Pmu.-•• ew.-t. ... lt 

J DII 11ft lit IDBttblJII Ht If Ule ltatt .,...._, 18 U 

an& )e .... t1 talk tl • U.•t U _,,. .. 1_. ••· 
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:.ec:-etaq li.or;;e:~bau .u.acuuel! tilt .Uj;entine situation 

at bncb toder uitb Hc:e rreaident J&llace, .a.r F'ood J.dmin­
istrator Jones and ce . 

The Secretary introduced the subject by informing Judge 
Jones of our keen interest in the J.rgent ine situation and 
that he bad invited Vice President Wallace to join u~ since 
he shared our interest. He said that t oday's story m tb.e 
;,c., York Times about Argentina underscored the urgency for 
prom~t action and suggested that I review the article . I 
outl1ned the attack made on the U. S. and J.mbassador Armour 
by General Perlinger, Argentine ~inister of Illterior; the 
fact that twenty-one of Argentina's thirty- three generals 
recently requested President Farrell and Colonel Peron to 
restore constitutional government and return Army offi cers 
to their barracks; and t he announced lifting of Argent ine 
press restric tions at the same t~e replacing these rest ric­
tions 1vith a registration requirement for all newspaper men. 
A copy of the article is attached. I said that I had dis­
cussed this article wi th Uessrs. Duggan and Bonsal of the 
State Department who confirmed its accuracy and tnat they 
agreed that General Perlinger, who is ~ow a real rival to 
Colonel ~eron for power, is even worse than Peron - if that 
is possible . I also ref erred to the acknowledged Fascist 
st ripe of tho present Argentine Government ; the fact that 
Ar~entina was rapidly for~ing an anti-United States bloc in 
wOUth ~rica ~ich already involved Bolivia, Chile and 
tara~~&¥ and threatened to envelop Uruguay, Peru and Ecuador • 
. ice • ruide:J. t ,,eJlace interjected at thia point that he wa.a 
01c~ '-'lre . e:sWstic ; he felt that all o! Latin J.::erica wu 

!... .:.. .... uciat unless OJt Urrooted it ;.ro;:rtl7 in 
.r •-t~. 

ere J.r• &tma aa trc'lOlilc­
t CIC'lal4 ~:Dt 'I.J":CIAII"' 

::::: ~ • c::: 
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-lr .t an tc ta. u:~:.t. • a.tl ~•r.._. o! U. 
lie c.lta .t..r e:;'t ;.ua na • • .A toll 
.ce • re-~ a.:.t .&.l!.ace U:at ci ovu.!.:a ~ ..a:'ahall'a 
e:"t: ::1!11:; to ren al ~ -~ t.. c:n~tc:ts a! certaiu reparta 

L&t t .a 1r:q ..ac ..a.:t anila~!• t c b.i: re;vliA.. ~tina 
-~ " 't.t>eated t uat I -=.arhe t c.e u ta. 1 t..en renewed 
tuese r eports, covering vubstantiallJ tne points outlined 
in tne proposed memorandum tor the Fresident .1ilicb na fur­
nished t o the Secretary on ~arch 28 (copy at tached) . 

Judge Jones appeared to be shaken by these disclosures. 
Secretary worgenthau «mphasized the fact that Germany' s 
collapse 'llould very likely find Hitler, Franco and their 
fellow war criminals streaming into Fascist Argentine. to 
escape Allied justice . Vice President Wallace felt that thia 
was almost a certainty. He expressed the opinion, based on 
certain secret information, that we might all be astonished 
at the speed ~th which we would be confronted by a real 
mili te.ry threat in Latin America. if the Axis lee.ders""iiiiied in. 

Judge Jones said that these ar~ents should be addressed 
to the State Department and not to hLm since obviously these 
~ere political considerations and outside his field . Secretary 
~orgenthau promptly challenged this view pointing out that . 
the State Department was hiding behind the excuse that the 
Combined Food Board said i t was impossible to take action 
againot Argentina because Ar~entlne food was absolutely essent~e.l· 
to the war effort . This , sa1d the Secretary, meant that 
Judge Jones and t he Combined Food Board were preventing the 
i ssue of economic aa.notions against Argentina from ever being 
thrashed o .. t on tu political level. The Secretary went on to 
r~d Jud~e Jones that it was hi s impression that at a pre­
' io~s conference t ne Jud e had inti~ated that ae could get 
alon ~ithout u entine food if e nere ':lillinc to make the 
::c~t. :ca ~re Lt to.a and it ••• ra&.lly necessarr. Vice 
• es~ e~t -Lllaca ___ ! aw •~ a ;~•• twat &!tar all e nera 

, 11_.. . ~ a ~i:aa, a taw ;ere• ~ r•'~ct:on in our 
t ra.:!. • : . ::Ce at ! u t:.l 
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~.t-s tht tll~• 10111Ulcl :~et bani t:.e 
t e ,11 ntes t . 

fhe Judt,e did not d~7 .:17 o! tl:.ese points bat la.toorecl 
over tJe &r ain snorta6 e t.re in t&e UAited Statea; ho~ •• Lad 
an excess of cattle and hogs over aY&ilable feed aupf!!ea, 
and ho•v he mi ght be able to use the threat of import 
Argentino corn to fo rce the farmers to begin marketing their 
animals . 

Vice President i7allace told the Judge that he wanted 
to discuss so~e straight agricultural and food economics at 
this point . He said that tha Judge knew as well as he did 
that rie;ht now we had altogether too much meat "on the hoof" ; 
that if we had a bad break on t he weather this year, affect­
ing our crops, we could· not possibly feed all this livestock; 
that the only real way to get the farmer to sell this excess 
!feat .1as by making the price of feed too dear to hold it; 
and that imposing economic sanctions on Argentina now would 
give t ho .. ar Food Administration a beautiful opportunity to 
bring our moat supply down to manageable proportions - it was 
a blessing in disguise . 

. . 
The Judge was mentally squirming by this time and 

addressed himself to t he timing of economic sanctions right 
e.t the time everyone kne~t we were getting r e&dy for big military 
operations . Secret ary Uorgent hau stated that it occurred to him 
that perhaps the military demands for shipping might be so • 
great this Spring that the military would be glad to temporarily 
suspend Allied shi:-ring rlith Argentina in order to gain extra 
bottoos for military operations . He indicated that he might 
cileck into tltis aspect of the 11atter. 

JuUbe Jones said that he thoUJht all along that State 
should havu cracked do1111 on !rt,entina :rhen things just began 
to .;o bad and :: • .en .7e could 11an cleaned up the situation 
.o.airl1 .1 ..• :. ; .... t •-. did n an to strike ri ut at this 
-~=:u-:1~ - .. _. !lOt &it un:H -.e co11U " : t .. it- !ewer ccc­
p.lca.i -" · 
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Secnta.r;r "":'CI &:1 a&l:l t-~ b !:.&! be.: rr•nbi: 
wt&' . vr a Je&l' .l & t.al! on t.lia ;:ooint e:n4 t:..&t ... 4i4 
·' t t.1i!tic it cou..d stand much more "waitin(i" . Ju-. "e Jonu 
•.r~ed to 1ice President Wallace and said Hen1'7, ~ 70u 
·eall;; think we han to do it right now too?" The Viet 
.resident aaid that it should be done now. The Judge 1aid 
ue >lished it had been done before l'lhen it uould ha.n bun 
easy. I t•ominded him of hov1 it had been this fear of temporuy 
inconvenience that had prompted the world to sit by and allow 
Japan to move into China; Italy into Ethiopia; Hitler into 
~ustria · and ~unich . I stressed that at each point there 
\'lore those f arsighted statesmen who said that we should clear 
up the dirty mess now but that each time the world found it 
somewhat inconvenient and hence World War II. I dre\f tho 
analogy to Judge Jones ' position on Argentina · that of waiting 
rthile every day that passes vtitnesses a further consolidation 
of the Fascist f orces in Argentina. and their steady spread to 
i1rgentinn' s neighbors. 

Secretary HOrgenthau said that he was shocked to see 
us caviling over pulling in our protruding belt one little 
notch, being squeamish about imposing the slightest discomfort 
on our people for the sake of preserving our way of living, 
and at the same time our Russ i an ally had 25,000 ,000 men 
fighting Hitler and the British people too had demonstrated 
their uillingness to make real sacrifices . The Vice President 
underlined these same sent iments, pointing out how little 
sacrifice \YO on the home front had been called upon to make 
and, in fact , how most of us were actually doing better during 
the war than we had before . 

Jud~e Jones then expressed his concern that t he British 
night not Join in the imposing of economic sanctions and 
that if t hey did not Join ua, we were powerless . The Secretary 
stated that he bad been insist~ that joint measures be taken 
out that i f t he 3ritish aould not go &long he , fo r one , still 
!.i.ot. i.t we ::b..ould bl>Oae sections. The Judc,--e inquired u 
;o .. 0.1 1.~1 .:o:lld -o~•i~l: t:e e • • eet!. n a;aiut Art. Ill ti.n.a it 
tle _riti- cc:::.t:~U.a to r:;v. -• ~c:r•tal7 nli t:..a.t it tl:.e 

. rnitc::t ( &n ~ too. !ob o! aMi: th1a U!.1f ~ ,. "" 
ould s" to it ti:a t t.::. Hlah a'tAI., a lll.iP?:.zrc !ooc •r• 

ir !l.n.a • !.! to .ocl:aie t1:a part&. 
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At tnh point the Judge gasped and turn.1.ng to t~ 
, ice President said "Henry, woul d you go alon~; on that too?" 
l1te Vice President agreed with Secreta.ry J.lorgent hau' s position 
~ithout batting an eye . I pointed out t o the Judge that in 
any event ne were not called upon to oroas thia bridge at t hi1 
timo since the letter State had sent to the Combined Food 
Board on L~rch 10, 1944 had requested the Board' s views , 
assumi u tbat 'oint U.S.-U.K. sanctions were im osed. I also 
amp as1ze l. was one ng or e oar o rep~, "You 
.1ill make our task more difficult by imposing sanctions , but, 
if t his is politically necessary, we 11ill get along - one way or 
another" ; it VIas an al~ogether different thing for the Board 
to repeat its opinion of l ast January that i t was impossible 
to ~et along without Argentine food supplies , since this l atter 
posJ.tion left no room for evaluating political considerations . 

Judge Jones said that he did not f eel that he could 
make any commitmente right then and there and that he wanted 
an opportunity to go over the matter with his associates before 
expressing a final view. 

The atmosphere at the luncheon was most cordi al and I 
had the impression that Judge Jones was sincerely interested 
in &etting our side of the picture, which was new to him. 
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S!CRET 

On December 00 , 1S13 General Strong furnished me with 
a report on Argentina prepared by Military Intelligence. The 
following points in this memorandum are significant: 

71 

1. Unless steps are taken quickly to insulate .lrgentlna 
and to counter her activities in neiinboring countries, 
i..rgentina •fill be able to create a broc f avorable to her and 
antagonistic to the United States, consisting of all or some of 
the follodJ16 countries : Urugue.y, Paragua,y , Bolivia, Chile , and 
Peru. (St&te Department officials share this fear am the 
present s ituation in Bolivia, Chile and Paraguay suggests th&t 
a bloc of this character is not a mere figment of the imagination) . 

2. There is strong evidence indicating that the Nazia 
at least partially control tlie present Argent ine Government. 
By means of loans , bribes , and financial transactions, the ~azia 
nave a hold on o ertain members of the G.o.u. (Colonel's clique) . 
I t i s believed that in order to avoid exposure and remain in 
po.ter, they follow Nazi orders . 

~ . Argentina allows pro-Axis propaganda to flow into 
this hemi sphere and Argent ina is the headquarters for such 
activities ; at the same time Argentine. subdues pro-Allied 
vehicles of propaganda. The report states : 

"This nropaganda he.s been very effectiw in that 
it has kept several countries internally divided and 
has lessened their assistance to the United Nationa.• 

4. Argentina is rendering poaitive economic aid to the 
German nar effort by: 

(a) serving as a base of operati,ons where 
smuggler s engaged in clandestine purch&ses of diamonda, 
platinum and materials vit&lly needed bf the Na1i1 m&1 
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concentrate purch.uea .:acle t~011t 1.a1a •rl• 
and ship the to Spa.in llld tb• fo o......,. 

(b) The two largut gon,_.t-oolltrollei 
Argentine banb are opaa!T &iilag tlw We. 

( c) Frits W.Odl , form.r Au1trian munition• 
manufacturer, is now in Arfentina &ctinl;r eogqe4 1A 
founding an Argentine mu.ni ions induatey. He W&l t.bll 
to remove $12 ,000,000 from O.rmlnf with the oonaent of 
the German Government. 

(d) Argentine porta aerve &a depots f rom which 
Spanish and other neutrt.l ehipa carry war mt.hrit.h ml 
couriers engaged in espionage activit i es to !xia Europe . 

5. Indications exist of possible aid to Axis aubllarinu 

6. The extent to 'lilich Bruil will provide expeditionary 
forces for overseas duty i s l imited by her need for having 
adequate defenses agains t Argentin& and an Argentine bloc. 

7. Argentina is a tool being used by the Nazia t o create 
a diversion in Latin .lme nwllbich will canae the United Statu 
to divert its concentration from the mai~ war effort . 

8 . Argentina is b• ing used as a cache for t he loot of 
leading Nazis and •'lill be the haven for t heir persona when they 
lose the war and have to leave Europe . . 

In a report tranlllllitted to me on J.!arch 16, 1944, b7 
General l..arahall, it ia stated that the Argentine Gonl'IUIIent h 
cooperat ing with the Spt.niah Falange in !rgenti na md that the 
activities of t he Argentine Government in t he other .lmeriot.n 
Republica dupl ic&tea and reinforce• the Falangiat aoveaent in 
attempting t o cre&te anti-United States aan t iaent and an ant i ­
ln ited States bloc. 

treaau.r7 inve1tigationa in t • ForeiSP FuDda field ole 
establiab that ne17 imrortant . .. run cartel ba• brcc:hu iA 
l:geLtina 1:1d t:lat U.. .. l:rllllchu are 1re .. aU1 hinz u.ad b7 
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the uil to Unace and othenhe !Militate ir. ;J'IIr• 
in t~>ia hemisphere. lioreonr there are •tro.c ·- _ ftli 
assu::~ing th&t t hen bunchu will 11rn at a .. 
~rman post-war cartel arrange .. nta in thb h.U.,.n. 

I call theae matterl to your attention not ea!J b1...,t 
thoy illustrate how our whole Good lieighbor pollq ad 4nb1ae 
of hemispheric solidari~ are crumbl~ before the pre11.r1 of 
a Fascist Argentina but , of more immediate ~rtanoe, bt08Qie 
they offer tangible proof of h011 Argentina ia prolongiDg the 
llar . I am fu.ll7 conscious of the oojeotiona which han 'bHn 
raised to date b1 the Combined Boards to tile proposal that the 
United States and United Kingdom jointl1 iapoae oaaplete 
economic sanctions against Argentina and I can fu.l.l1 Ulld.erat&Ad 
thelr desire to avoid further complications in their re~pectiTe 
fields. Nei ther am I umilndful of the fact that probablr an 
undisclosed factor in British reluctance to participate in a~ 
such program stems from their fear that it might affect 
adversely British investments in Argentina and might prejudice 
British post-war trade . The extent, if any, to which these conaid· 
erations may be influencing the British attitude on the Combined 
Boards is , of course, an enigma. 

CAl the other hand, it is not as clear to l1lll that the 
Combined Boards h~ve been acquainted with the extent to which 
Argentina is harming our war effor t . If this were explained 
to them; if lt were made clear t hat we in the United States 
are prepared to accept some civilian aacrificea in bringing 
Argentina to terms; and if i t were emphasized that once she 
is brought to terms we could again count on Argentina supplies 
and stockpiles, I am hopeful that we would obtain a more 
favorable report. 

i t :nrd - 3/28/44 
copied ;s/;,0/44 
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~ol . . . . 
'iJIJr : 

u•Jr: 

? : 

·~I:Jr : 

? : 

J r : 

~!a !a RandOlfh . 

Yea. 

.,.. 29. l,.. 
z: 2 p.a. 

I wanted to r enort to you that I t alked vlth 
our friend in !lev York . 

Yea. 

He thinks that that-- hie client doesn't own 
any stock ln that company bu t he's not sure; 
that there may be some possible preeeuree that 
he can ? Ut on him. 

Yeah. 

And he ' s trying to get him ~nd he's goi ng to 
call me back, but eo far he hasn't called me 
back . I talked t o h1m , oh, within ten minutes 
after I tal ked with you . 

Good. 

As eoon as I hear from hlm I ' l l let you know. 

Well, in the meantime, McBain sent us a telegram 
ask i ng us to get r eservations for him to be here 
Friday. 

74 

Yeah. Well of course, I was ver y frank wi th hlm 
and maybe itl s gotten back to McBain. I don't know. 
a t anyway, I' ll let you know. I've done everything 
I can untll I h~ar rroa W~iea, but eo much t ime haa 
~on• by, I thought I'd bett•r l et you know. 

1 tl""..,r.Jt you . 
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C A.~iDi .lND C!UU 

Present1 Mr. ihite 

...... ~ 
ltlD , ... 

H.Y.J R: The President sent ae a oop7 of the cable 
wnl ch he sent to Kr. Churchill and it is as we wrote it. 
I t went on the 24th. 

ILh. 'hHITE: No c0111111ent on his? 

H.M. JR: I don 't know whetb~thBt waa in it or not . 
I have it right here . (Refers to attached suggested reply 
to Prime Minister Churchill from the Presiden t ) 

I am scared to death. I don ' t know what to do wi th 
these things • 

.Mh. \'.'HITE: It sounds identical. 

H.M. JR: What day was the 24th? That •as last 
Friday. It we.nt the day I sent it. 

MR. ~RITE: Are you going to let State Departaent 
know that went, or will they ~now an7bow? 

H.U. JR1 No, but I Ter7 aucb would like to baTe 
Stettinlu• know it. 

~. ihi7E : Stetttniust 

L. • .n.: Yes , h.e CAOO:Dl to lui 

w.. m!'£: Ee 1.1 a 1..11 l all41!' • 11u •' 
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I wOI.llo let l.r. &ll LDO. &De! I&J t o pleue e4rl•• 
~r . Stettiniua L~d see that he c•t• • copy. 

111>. WHITE: MIT don ' t I call 111111 ' a ucr~ta17Y 

11 .1 • • Jh: Yea . And I t hink a copy should go to 
\\inant, somehow. The thing I &m lntereatea in, I 
v.ant V.inant to know that those thlnga center here 
from now on. 

MJ\. V.HITE: Why don• t n just send a cable to hlmY 

H. l! . JR: Yes, but I would like \inant and Stetti.nlua 
to know. Wl!l you take care of that? 

YH. V.~ITE : Yea , but you want the cable to Winant 
to go from you? 

ll.M. JR: I don't care how it is done. 

Now, I asked to see the President , and I have only 
got another twel ve hours, or so. V.'hen I go I Toant to 
give an· answer to lladame Chiang. 

~ WHITE: Now, t his is what we have here, a 
suggested answer to Madame Chiang; there is a memorandum 
to you , and a suggested memorandum fr om you to the 
P1·ealdent. The memorandum to the President is a little 
long, and ita length la justified only by the importance 
01 the mat ter. (Shows drafts to the Secretary) 

•• just ~ot a cable fi Ye alnutes a~o whi ch may 
( 1!1 ro.· • Cllan;;e • 

. • _: Mfcrt I do t hla, il t here a m at on your 
1 a~ :.ouy• ':'t.e7 1a.id •a•t ;ia" al:.out Canada. 

I !i! I .. , C ..t • • • aU wcnad "p loll c! all 
•1 h .rea. 

111'• 
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ll.li. ti!ltE: Canada fireU 

n •• Jh: hateYer ia i mportant. 

llrt . filliTE: 
also , f rom Yihat 
ques t ion of the 

I think Canada ia a must, and 
you said, that there is a must 
Ontario Conference. 

I think 
on the 

11 

H.W.Jk: I haYe a man coming in at three- thirt 1 
r.h ioh r.Ul take fifteen minutes. You can leave necy­
t l.ing here and come back again. 

Uk. ~liiTE: The Canadian thing ia all wound up - all 
the documents. I want to show 70u first a document 
of the schedule which Clark initialed, and he insisted 
on my initialing it, and we sent it back. You can keep 
that aside for a moment . (Refers to Schedule covering 
agreed pro~ram referred to in letter from Ron . J.L. Ilaley, 
Canadian Minister of Finance, to Ron. Henry L. Morgenthau , 
Secretary of the U. S. Treasury, dated March 24, 1944, attached) 

H.II. . JR: Do I want Vincenthet•e when I talk about 
China - f rom the State Department? 

Mlt. WHITE: I think you better make that decision 
after - I just talked with Vincent. 

Now, here is the letter to Hull giving him the 
~hole story and keeping him informed. (Hands the Secreta1'7 
cover le tter to Secretary of State, enclosing cor respon­
dence with Wr. Ilaley, Canadian ~inieter of Finance ) 

r. .li. JR: Now what did you do about that queetion of 
toe end of the road of Canada - I mean it• terminal? 
Low ••• that settl ed? 

~. Irt: t el l , they took tba part of that, and 
l~t aiDa alllioo dollar• on the hlgh•aJ; it ia al l luaptd 
!A. .. a.ao lwund aeYao ai l lion more dollars . Tha al r­
;crta .. N COiDa to coat aena aillloa 110r e dollara 

D mJ 11M ia!cr.d Ill, ao nth•r tl:lll FUt tb quntioa 
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in qui te that f orm, I thought theJ ~ould hit the root; 
ac 1 got i n t ouch ~lth Cl ark and I aeked hla - would 
the Lanadi an Govel•nment rather p&J It \'In alllion dollare 
or would they rather take o•e r the cootraot. You eee, 
neither had been ment ioned. And, of courae, the{ caae 
back saying t hey couldn 't posaibl7 pay ee•en all ion 
more after t hey had t aken t his matter up, so they will 
take over the contract. Our Army preferred to fil l the 
contract t hemselves . They didn' t l i ke the Canadians to 
do it. 

But t he posi t ion I t ook was that that ia g9ing to 
cost us seven mill ion dollars whether t hey l i ke it or 
di sl ike it. We would rather han Canada do it . 

H.M. JR: I think when you go out of here at three­
thi r t y, we ought to seLd the same t hing to t be President 
that ~e send to Mr. Hull . 

MR. WHITE: This is what I ha•e for the President. 
(Hands t he Secretary Memorandum t o the President on 
Canadian and U. S. Doll ar Bal ances, which t he Secretary 
ini t ials) 

H.M. JR: I really ought to do t hi s oftener, work­
i ng thi s way, t hen the gir ls know what i t is all about . 

YR. ViliiTE : Now, here are four letters, one t o the 
Secret ary of ~ar, one t o the ~ecretary of Navy, one t o 
Mr. Crowley, and one t o Mr. Jones, telling each what 
they must do, What we have agreed upon wi th respect 
to Canadian oontraota. (The Secretary s igna the above­
mentioned l etter•) 

18 

H. !.!. JR: Thou thing• t hat JOU "'"' me the othe r da7 -
~r instance, t he rul e • to go bJ When theJ ln•ade these 
var ious count r iee - did you draw t hose up? 

:.t •• • J:C:: No t the ri rst ·one, u did the other three . 

. . a : o cou tut work? 
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M:n. •,miTE: Sneral of ua - the lawJtl"l - Tqlor. 
They hnd nn original there at the C.A.C. wll oh ia YII"J 
different; we rewrote it. That ia the Civil Affair• 
Commit tee. But even ·the draft the7 made waa baaed on 
one of our earlier drafta of the earlier countries . 

H.U. JR: I waa going to compliment JOU on it. 

~ ~ITE: It is a gradual proceaa, because each 
country makes the next one eaaier. But the first 
paper was written by President Number One, and he didn't 
even penait it to be jointly wri tten, which is usually 
done , and he is sending it to Churchill , asking for 
thei r approval. It was done deliberately that way. 

H.M. JR: Any more on Canada? 

Mrt . WHITE: That is all on Canada. Now we have 
nothing furter . 

H.M. JR: Let's do China. 

Ia\. \',HfTE: I just got a cable. This has a new 
proposal . I can explain it quick17. 

H.K.JR: ~no is this from? 

!AJ,. 'M!ITE: This ie from Stillwell to Somervell. 
(Refers to a ttached paraphraat of menage llo. CFB 
153:.!6, 2 '1 March 1944, Corrected CopJ, to General 
Somervell from General Stillwell) 

IJ . ..rn: -r.a t h Q-:? 
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~ ~~ITE1 That i1 Chinese dollar1, JUAD, I sup­
pose . IJ.ay I au it' Chinese dollars . I think there 
should be a dollar sign with a •c• before it. 

H.U.JR: You will haTe to explain this . 

MR. WHITE: I will see that you get a copy. 

The proposal which is being made ia that the Chinese 
Government give them Chinese currency and that the Arm¥ 
merely advance them U. S. money aa an adTance . The rate 
at T~ich the money wi l l be adTanoed, they sey, is any­
y;here f rom one hundred and twenty-fin to two hundred. 

We haTe been asking for a hundred rate ,but the 
advance rill take one hundred and twenty-the to two 
hundred, they think. But the question will not be 
settled; that will be money which we put at their dis­
posal , Sometime after the war there will be a question 
as to whether that settles it, or whether China is 
entitled to more money. 

It will also make possible that probably China will 
use it, saying that abe is extending aid to .imerica in 
her war effort; and how much aid she •ill figure it, 
r.ill probably bear no relation to t he advance . 

No~ , I think that puts us in a good position , be­
cause I think we are in a better bargaining position 
later than we are now. 

H.M. JR: How much does that mean we would advance 
every three months? 

UR. WHITE: If they use f i ve billion, and let ' s 
say they take the hundred- to-one rate, it would only 
be tift7 aillion . 

H.!l.JR: One hundred and fifty aillion for three 
montha? 

ltR. Yil!ITE: One hundred and fifty for three m.onth1, 
yea . 

80 
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H.M.JR: That was a good gueaa OD aT part. 
carry the fifty million a month in m, mind. 

I 

MR. ~HITE : If they get a better rate, it will be 
less than that . I don' t understand Chiang Kai- shek 
accepting that. If he wasn' t too dumb he knew they 
Muld accept a fifty rate. . 

H.M. JR: In the light of that, do you think the 
P1•esident should answer Madame Chiang? 

MR. \'.lUTE : llaybe slightly different. This doesn't 
in any way settle the question . I t se ttles the imae­
diate need for currency for the air f ields, and I think 
if you will read the m.emorandWil from you to the Presi­
dent - I could see why the matter is really important . 
\\e are cooking up qni te a program - a real important 
progra;n. 

JI, )J. JR: I don ' t think there is a chance of my 
going. Oh, Harry, My God ! The President will never 
t'ead it . (Refers to original draft of Memorandum to 
the President, attached) 

MR. WHITE: You can't get on top of that Chinese 
s i tua tion wi thout reading it . We can boil it down, maybe, 
another page or so. 

H .~ . JR : Be Jall never read this. 

UR . ~ITE: How much do you think he woul~ read? 

H. M. JR: He won ' t read more t han two pages. 

MR. \'lliiTE: We will try . You see , t here is a 
rather serious point there . 

H.11.JR: Talk at me for a few minutes. What ie 
there in there? I know the Presi dent. He never in t he 
world would read that . 

WH. WHITE : The memorandum to you 1a much abor ter . 
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H. M. JR: Can I r ead thatf 

J,{J{, WHITE: Yes. (Secretary read a Memorandum f r0111 
Mr. White, dated March 2'1 , 1944, attached) 

That was wri tten before we got this cable . The 
import ant thing to stress to the Presi dent , I t hink -
lhat you have t o do - ia that the program which the 
Arm¥ has ~ill unquestionably aggravate an already bad 
situat ion, and that be shoul d be cognizant of what to 
expect , and be should al so be prepared for the chargee 
that the Chinese Government unqueationably will make, 
that we have caused the seri ous deter ioration in their 
economy. 

Now, I t hink he has t o know that , because I don ' t 
think the Army has explained it to him, and I think 
that you have t o have that for your protection - that 
he has JOt t o know. 

H. M. JR: Do you do that in thi s letter? 

Mit. WHITE: To Madame Chiang Kai - shek? 

J .. ~' . JR: Yes . 

MR . \,'!li TE: I don' t aee h011 we can. 

H • .J. JR: Can you say, "I bear f rom General. Still.well 
VII are making progress"? 

MR. ~HITE: wel.l, we do aay we are making progress. 
Maybe t hat i s enough. 

ll . M.J R: Oh, yea . Wel.l , Har1•y, you heve got to 
take me some pl ace , up on the farm Ot' some place, where 
I have a couple of boure t o thrash thia thing out , be­
cauae 1 am not ready yet to aay I am willing to go to 
China . 

Wn. ~ITE : It ;,ou don't fee l tl.at t he let t er needs 
tJ be an swered, ILd aa:h• i t doe•n' t, tht n juet wai t . 
' e._ot i a tiona are .;oing oa . 
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li .IA.JR& l.ouldn' t lie anner that letter without 
any reference to a mission' 

1.\Jt , \~HITE: 011, sure , au&•e. We oan give him juat 
a little more than a letter of acknowledgement, easily. 
\'.e could easil~ say, "I understand frCJD General Stillwell 
tllat prOBress 1s being made in the discussions. 

"I appreciate that an adjustment of that will not 
meet tile larger problem, but we will take cere of that 
later, or discuss that later, " or something like that. 

H. '.1. Jk: I think so, because I tell you, I know 1 
have had a rule, which is a pretty &ood one, and that is 
that when it cCJDes to doing business, Goveromenta.l busi­
ness , I never want to get more than a hundred yards awa1 
from the ', hite House. 

All these other trips that I have taken I was never 
on n mission. I mean, I want to let that sink in. 

Mh. WHI TE: Except this is a bigger job than I 
t hink anybody has ever attempted • ._ .. ~ 

h.!.t. JR: I have nenr gone on a foreign mission . 
I mean, I have gone abroad, but I went to get informa­
tion. 

Mh. ~:iiTE: Well, I 110uld need aome time to talk 
to you about ~hat needs to be done and what might be 
done . 

H. , ,Jk: ill right, ind when f OU do this thing -
during the last ten years you look over the record of 
an7body v.ho has gone abroad for the Pt•esident and had 
a lasting success. You give me one example. 

Wh. WhiTE : ~ell , obviously, I don ' t think fOU 
should go abroad, and I know fOU won' t unleaa fOU had 
s :lletn' ng--
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H .~\ . JR: No, but you gin 111 an example of scaebod7 
thAt the President sent abroad. You could aay tha t Bull 
~ent to Moscow--

MR. ~RITE : Well, it isn ' t comparable. 

H.M. JR: Wait a minute. He went to Moscow and now 
look Y.lla t they are doing to him. 

Well, I want you to think about it - have somebody 
~ho could go, accomplish sometldng and have it sti ck . 

!.!)(. W.1ITE: I will. This ia a big job. I don ' t 
think it should be approached unless you have· a program 
in your mind to do the job, and money in your pocket. 

H.M.JR: ~at I have in mind is this, possibly -
I am ti red again . I am not going to let .,self get down. 
I am planning t o le n e Friday. After I hue had a day 
or two in the country, and if I can still stay, I may 
l et you know. You may want to take in a couple of shows 
in New York and spend one day in t he country with me . 
YJu l ike t o go to New York and take in, a couple of shows. 

IJ.I(. YIHITE: ill right . 

H.M.JR: And then come up there, maybe, and we can 
walk around the place and talk this thing out. 

~R. ~RITE : That can eas i ly ~ait for that. 

Now, do you thlnk you atill need an anawer to the 
letter? That can very easily be drafted, just an anawer 
to t he letter , which r.oul d sathfy requirements of an 
answer to the lette~and dodge the issues for the time 
be ~&· I t can easiL7 be prepared i f you teal that ona 
baa to ba pre?a.r. J. If it dcun' t , ~ can dro!' t ha 
• "'la Mtter a.ad han tha llll~ t o that as an exc11M 
to ralaa tw iu • later. 
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H.M. JR: No, I t hink the President ehould gin an 
answer dodging it. I would llltt you to get 1011ebody 
started on that, on the theot•y I am going to aee him 
in the next twenty- four hours, you aee , 

t.l lt. WliiTE: Vincent told me that they seemed to 
feel certain that a letter haa gone to the President 
from the Generalissimo or Wadame - an impor tant letter 
on the political developments. Do you know anything 
about it? 

H .~ . JR: No. 

KH. tRITE: He didn't, either . He was just fishing 
for i nformation. 

H.M.JR: My dear Harry, I always tell you these 
t hings. 

Now, if I can see Mr. Palmer - and after I have 
seen him - it will be about fifteen mlnut es. You leave 
your papers here. 
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Ia ....,1, to ,._ __ ....._ ~ .... lhla fo-.rUM 

u u .. of h'llrllU'y 17th troa .. ., . .. Gb1 ... h J1N"Olt, t • 
a t taeht-s ho~to ...,.aced r eply t or r our oo .. tco .. t1~ ,._ 
nr l no\ ~•1 re•aona t or t he oonhnta of t~ ~atod reply are 
1~ .en l:utro'f\ th. 

1 . Wtth resar4 to tho 111atter of u. a. a111krY ezpo..Ut11Ni1 
ln Ohlna, lb4ftao llllaJIC bal roal1J ralee4 t• qwoeuou. 
Tho ftrat la .. , h .. •1•'• .. oa~ ... .-p~ •• 1..,.. 
a nl"OC!' .. of alrt1014 4nolopaent •• 1a aow ooatnpl.aht 
Uld, aooon4ly • t'llo qwoaUoa of 'llo• IIMJ D,· 1. dollar• 
tiM 111t1 te4 Statu aball pay to uq11lN tile •-•sary 
l oo&l ourronor to bu114 t hoae a1rt1old a. 

r . u to ay on fMltac tut tt a oollapll fll Clldaa' • .. _,. 
talcea ol a11 - Olld n h 110t at all ullltelr - n will 
be duo r.JtllaHntallJ to nola baato M~&Ha aa tho IJ'Owiac 
ll! etatacrattoa of the a111tary aa4 pal 1t1aal power of 
thO Oeatra l loYara .. nt~ the 1eolat1oa of thl .. troa the 
Ollhlcla world aa4 ·~ r&lllll'a of \b.a Ofttral eonl'll .. Bt 
t o undert Ake neoeaanrr i nternal rofo~••• China t odar 11 
auf f •r1ng froa nn aoute abort&«~ ot &ooda, partlcul &rlJ 
oant hl aon4a neo4e4 t o a&lata1a pro4110Uoa ..a dhtri­
baU oa; I'&J'lclly r\llftC ol"1o .. ; tarae aa4 eoallt .. t 
e r-uatoa ta note t u uo roeultta& lPea tile 1100 of t'llo 
, rtn\1• nrees •• tbe l)J'\aeloal ..... of t1MDo\Jig t~ 
.ar; ·~ a oala 'tloardliiC of •-odU1oa; 4oel1ao 1a 
nro4uoUoa0 aall dhl'WI)~toa of ,.,_ alraaAT -de aeue 
of t,..oportattoa. At oroaeat prlooa oro rlatac ...a 
.., ... P&!!.\41J th"-0 Oftl'o PrlOOI tN'IIled 4!111'111C laet rear 
an.d l a ,.,._. • .,. .. 1,_., rotan priMe la the loaa~­
o1t\u of r.eo o~>taa ••re about JOO tt•• t'llo1r 1~7 
1e.el, t.e. aa 1nor~awo of nearl J J0 0 000 peroantl 

H to 'llooau•• of thta aenerlll 11taattoa that tho d r­
f te14 l"'I'OF&a, ae a o" couteaplato4, will llaft IOI"lou 
eeon~e " - PGUalloaa, the Ara7 plau to ....,.rtapooo 
oa thh alro-'1 84.-c da&e of 1nna uoe a prea:r­
t aYohtac tM er.>aaAl'- of .... to 5 Mlll• per -"'· 
c-ntrat.. \a a fft 1~1 u... At pro Mat o:rpeaAJ.­
hroa of the Clmn.'): iJl& llonr-nt la all ar1u tot a} 
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Pvtbei'Mn, u.eH 1e taereadaclf p,ewt..• b n .. l.M 
h•ru•-• otnleo a aoU•able ,......, u tar u. 
nrpoall~tnr for tanau• oa •· 1. A1'117 ospoii4U-•• 

no !l~Plllot..,al naee• fw 'hl• aut.-..o an ~'lll,f 
\ba' u. CllU•oo offtolal._ wlllloo •• otPnC'hft u. 
barplala& pooUtoa of llltaa .t.e-a-.t.o ,._ ..,, .. ""'"• 
all4 •• fta4 a o-.toa' altlil ... _pocea, for a ett.­

attoa 'tlhlola tho·Cihl••• •~n llao baa4lo« 'boCr. 

) . no pou t lllo -110ato ooaNqaoa•o of tho atrftelt 

4nel0D8011' ..... -• 41-uoc wUia .... rat loa-U 

ta ooaf•••••• at ar offtoo oa ...._ !01 1,.. oa Gblaa, 
at whtoll a lut o ~-·• n pnooata'llft we aloo 
oroeoat. J .. , taforae4 'bJ .... al eo--11 na•t 
ao•wt•IIA..atac \ho poun1o 41n ~one oa llltaa • . 

oooao.r of oar a1rfto14 pro .... , otratoctoal ••qutro­
Mah •-utu•oc t:1110 ~ t"llroalla of 'hl• Jloi'OCl' 

no~."' ... tatac •o ooau- wttll"' ..... uoa no 
ooatoap1atoC ,......._ lt of o....-oo uo , .. a &raft 
POOpOilol~lU~ 'lllltOia eaa OalJ 'bo JatUfle4 IIJ tllpo .... , 

attt•~ .... , .... ,t .... 

J wal4 ltllo at Uato u• •• npoe' 'lhat J laft. oai4 

lloforo oa 1 arwo oooaolaao - tile e •• of •• I. 
4ollaro wlltoll w par •• MCI'IlPO tho looal ovr .. uf ... ~ .. 

foP thto atrfUl4 ,.... ... lloaro ao rolaUoa •• tlao tana-
u-r 1..-n of U. o .... u ... o of tlalo looal _ .... ,. 

9Me1 t~ao ••-'• ... q-hl olt'MU• la tlllaa ..tl 

ao' • llflpoC ~ a •· •· 4ollaP lou • 'bJ .-r~ .. aa 
._.~, .. , pPloo ta 1. 1. 4ollaro lw U. looal _.._, .... , .... 
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be -pat« oat to o'Malll tM l~ ou: :a:)' Mill I f• -

1111Uary PNPW ta Clbtu,- ... IIMat llu ret .... 

re&ohecl oa tho prt., or w .. , • ......,. "''· n. .. lllaft, 

llo .. ~er, Moa - otpttt-s ..._111 ••• d- .... . 

Cb1&11C -·· to ,_. n. -.s ..... _ .... .... 
&4ynolac •• tM ...... &I'J' ,.... tor tM at.tto14 .,.....--. 

ftnto, . n ,o CllllM .. ..,.... to &4- 5 llllllw of ,_. te 

•••• uauoa fta"• Alw)' oxpo .. ttarH ta Ghlaa 4vlJII 

•rell. We, lll tva, ta ... .,.. •UIII wr ....... ,...u. .. 
wl\111 no Glll•oo to .. ., .... t25 allllw per -u. .. 
ooftr .,..,. ospoaauv .. ta ClblM, llan 61pootto& 125 
.Ulloa to tllo .. _, '' tM Clb.l•" ........... , wt.U...t 

pi'IJailll .. 'o &a)' twauo .... -.,,. prt .. • oxo~aaaca 

rate tor looal oarr-)'. Ia a4dtUoa, t1110...,. llae ..,._ 

raaco4 to alllp 120 at111oa lll •· 1. our-)' aa4 to ,....._ 

port 15 •Ulloa of pao . 120 alll~H '' = &Ill .. to 11o .... 

111 tllo cnata .. o tonra••• to llolp wt.aa ao.. , ... 'blMit 

aarlto' orem• oa •• •· 4ollaro. t'llo o\Mr 115 alllloa 

will M ho14 la tadta poa41ac oat- of tllo .. expert ... o 

oa tllo 'blaH IUft•'· ~· J)I"'wi4o4 fblu....., tllto er­

ruce .. n wtll M part of \Ito 125 nlltoa por -'11 llbt* 
•• haft acroe4 to ~ 1111· 

5. lla4 ... Cftliaac lll lleP lot\er to 10• aleo rat. .. \Ito cr-ntO. 

of • lou. n to ..... \ltd ..... ., Gllllll& 1111., .. Uult .. . 

6, 

rue woa14 11o wt.Utaa to •- to t1110 11111\04 It•"• tf .... ... 

... '-C11lll poodlllllt)' of a 1.... ftla' , .... Cllt.tMM -

to haft ctna ap, at loaot f01t , ... ,... .... tlill .._, ot 

setttq a lou U ncgoo\14 '11F Oo f,_, that , ... leaonl.­

lool• tak .. foP p>&aW4 that WO will aot l..,lh 11'0 ~ 

1t U h aHIOO&I'J' to p....S." a 1-. tao,oa«, ao ••«•• 
Glllaac coo• -to .. ,., , .......... u .. t .. •01114 appPHlato 

,_ Ma41aa "Glll• • ....,.. •••• u ... ....., .. , .. wtu. 
tall aatllorU)' to ooaouU witlll 1111 .. .,....,.., oa •Oe4o 

tor oohlac of Cll.laa'o or1Uul. ooo-so &a4 ttaaaolal 

pro'bloao. 

It~ a atodoa h to 1lo -••tal, t111e ropreooa,aUft 

not haft oattloloat natao to Ill a'blo to ~- fi'&akl)' 

aa4 ••'llloPlt•'1 .. 1)' wttll t1110 lo .. nl.loot .... Wbat ..al4 

11o •- to oopo wttlll as .. •, """'' ... n-otal ,.... 

'bl no. 

loa"nl. In .oll, lll , .. ooatoro- at., oltloo 111 

hPOIII 20 1'" oa as .. , prono110l)' .,.,.,..... ,,, _.... 

• 'o ;;.t, .. ,.,_, Wo atootoa, .. t1110.,.... •• tt-. 

a •Uor ot 1"• 1 t.,ortawo to - .... effort ta tiiiO 

Par laot. I • taouae« to ...... w!O 111&. .... Oo 

IIU"'OOI ~·lila'' 41e 1 U I ~elal 0114 IUaa.le 

Regraded Unclassified
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Regraded Unclassified



s.. .. ,., ......... 

JCro. 'Ill He 

... .,,,,.._ 

11\lbJtO, I lltt .. t .. GbtM1 1 IIIAIIIF Af Vo lo,.., Olljllllt ...... 

1. oa ••I"'h 1l eut• •• '''" to ..,. .. , .. , .. ,"- ld• .. 
,,,_. t-.41a,o1F Ide ..,_l_U_ el ..._ I lAIR d ... U. 
ta Chtaa, wUll ~t.-ler Nt-•• '- tM etten• ef 
our or.eoat .-4 ~Jeatt4 wtlt'APF aetl.t,toe. lA ... 
Rt ked '0 00'1_, O~tA11F O'a t1ll ftbtlft ,.,. ...... 

of 0111' a t lt h1'7 u pea4Uvoe la lllrlactac .-.n .- .. ,.. 
rt .. la 1>rl"' u IO"'J'lP .. wttll Qo o'lMr ..... , If 

tnflaU• ..a 'be t..t'""" at aa tMaalda .. uep ... 

2 . On W• roll ~5 '••-1• •• HNtft« ,_ Aellr .. , .. 
Waroh 2'1 , O~J' tJf 'llllteb te "'UIM« hONh, Np17tAI 
tn ov oalllo. Ia ,. .. ,.,.1 M liP ' • ll•o ,,. pod"• th"' 
th" ooon·••U rtw•U ... til Ohtll• ll ftPJ' en>towe. Ia 
1911~ N"lOOI , ..... lett, wllth til 1~ p l'lOOI llrl Jl'to\AI 

""" aoro r "t>t«lJ'. ~-U• te 41HllllliW ... tlle 
ChVI~\As eon"'wat eonu-• ton-.. he oS'OOIMil• 

!:f::.l:::-~.:'W:.ho-!::,o!~~::.~~ll~~i!'!:;noaS~•• 
attrs .. ut .. IU'O tho ~ Metato.,.ut• .t tho 

all \ttf'7 alllll JM~ltUed J)O"'P of '111 Cn'l'lll o.rw,....t, 
the h lll•Uoa ot Chi• ,._ "" .. ,,,... -u ..e the 
fd\aN et ""'...__at to lido_,...,. latoaal ...,_. 

Regraded Unclassified



• I • 

•"" eM•n~ ...... • , .. , ............ .__. 
"~"'• Al'll1 attn.., pre.,..., _. "'-' -.. .. ~· 
eo11tt- h 1"'0" eWII lt - ld1Ual'7 .... .- _. 
ah1U"nl7 e111'tdle4. !be teete\•• 'lllowwr, .. .....,., 
oat oull' ooa\llwplate4 atlltAPY ,...,._ d tllh ehp 
ot eoo11o•\• 4e,ertora,tee wll\ .,. .. 1~ ........ ,. 
Chtna ' • teonoate atrnnnt .. 11114 ,._u.s-, "F t•eht­
t 111 on oontt nil\ ftC 9\ thou' l"'ducUo• Ut ..,.,..,1aU4 
~rolrf'•• \1 nf. omn'ttt u.,..\1'11 e paw Pll'j)OIIIl li11U7 
w'l\01'1 OAII (,. jatU fH~ oal:r l17 tllpOPhllt 811\ "'~ 
oont\d~r•tt oae. 

Regraded Unclassified



11M 29 1944 

'""• 18 1n .fluo\lotr Nil11 \o JOOll' le\- el llll loel' ll1 ltU 

a d \U thAI let \er ut Aat.,. see .. -.., l'a\\e-n -~ ..._IP7 2J1 

1~<4, ,..,,....u,. loer a pw-..\ eo•.\IM\e ud Pft~ in .._... 

~·• tin&noi al ,..~lllli\7 tor wlllall eo.ald loe ..._ owr 117 .. 

~anod.l.en ao ... .,_, 111\l>uu\ IWid-.. "' ...... afton. 

•iue..So,. wi\A \be Cn·fl•• r-1117 loa.,. liMn eoo~PleW _. 

the Cenlo41an Oovo..-n\ 11 ........ \o hal* \he t ollewlq _ ... 

..-!doh in'IOlw \he car Lepw~. 

l. t o pay tor ill ccme\IN8Uo n ot a pe1 1\ • .,.. • II • 

ol rlield a .. '--1 w 1n c.ar.da. 'I'MM 1,.,_. a11'flaW .... letl=ate 

1n the fto~\ ....s eJM1c \he en- * • .. ..U .. - a1rftelot 

"7 

at !olina..,. a in'fobM niMl&n 1 w "' - llld.W 5\e\aa aow-\ 
ot an • U..\84 S67oJ III.Woft - l l )o) llillice tor \he al.l'ti..W. 1JI \he 

~o rtlw .. t, t)O Jlill1.,.. tor Ula ai.C.W. on tile C.,...,. A:na\a on4 $4.2 

Sll.U i . n tor 1ba ail't1aW a\ ~Uapa. '!'be C-aitm Oow-t bee ala 

•P'M'I to .- tile t~1al ,..PL,.llllliV tor q tu\har Mil ·•­

,....,.. wh1ah haft baell ..,. W\ ..,, ,., ,..u t <>r ~ Wa ~a.-.\ or 

whlob . ,.. a \111 to be Mde 1n aonnaatioft wi\b \be -tftoe\1,.. o f .,. 

airthW M\'elo~t. 1n t.ha 11....-...t. Ineluol1ns \be -~ ,...~.w 

~6 111111.,. ,..._...a _,_ .n ,.n ~--. w. .. lat \er ue 

aetiaa t.cl 117 the CeMdiu Oova_,\ to total • 42.1 illlUono It Ia •­

reo !.ad tloat t.ha 41H•al,_ eoon to taft plaoa l:oi\Woan tba ~""'- apert. 

at• \ an4 t.ha C•"hn ~.oft-\ to> tinal1H the t1- o -\a Cor 

t.,. a 1rl1elda 1n tbo Nor1bWita\ will be ll>ltal>iled to eonr tha a1rt1alde 

on tha CJ' '- "<la\e ...S at .,,..... 

2. To acaap\ h1l raaj)C!Ml 'li111 \,y t o r the _ , at ao,.U.Uon of 

tbllt par\ ot the \el.epbana 11M tJoooa >.d.an- to fa1...,._ wbl.oh i a in 

I.UIIIda. The •• ....-, of Tlww.POft _. pre,.,... to ra~ the 1&1' 

... .,.,._, tor 1\e Uj*ld1- of S9 o) lll.ll1on .. - aa the appi'D­

pria\e •••o~ata ora reoai,.... 

l• To aka ~ata ~\ tor Aaortean \Uke '-C.,.,.. \lJ 

\be lri\l ah \o \be Cn·fl•·e , aq l or wae .ln f.uopee lWe Clute ,., ..... 

t bo\ \ll<a -.uld -' \o a~\ ~ ldlUon 1Mlllllal hoalb\ ooeu. 

t11a1 dea.l ,.. \o ... an ~ata Jlllll-\ ot \ble _ _. :a-1111 \loe 

t'1nal _..,..._, to be ..,.. lljlan pr-\1" D o f \he llll.la. 

Regraded Unclassified
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4 , To ~• o ft I' \tA --~ ..... porU• ol -. 11tUin1J1c ..., 
• .,. ,..,_, """'-"" wUil r ,.u .. w.&We 

c.Ml_r.,.w 
....u ..... ~ 
.. of lltb-29, 1944 

..SL ~722- 6 pdr, APe IC 

.SL 7a.a8 - .4S-o4i oable 
63L 72..0S9 - f.1Ak ...... 

t.10, 615,008M 

I SL 7::1,..,4,0 - l'llel ~ 
SL ?"..e-.lS7 - f'1oo,.U.r ... ....:11 .. 

i.SL ~717 - 1JJ>k \ninoN (a,_ .... oal;p 
\o ehip) 

1111.1'14-24 
acl9,242 .25 

5),281.'1) 
142,600.00 

U6·9004 

'!'he .,.,..,_, ot l.'UD1 Uoo>e and ~-.ppq •,. \o cUe-• tile , __ 

t ar ot tbeoo coDtiMUI w1~ \be eppn~prieUI oft1o1al.a of tblt liar 

epar~. r. Claft, t.pa\)' >l.l.aa\ar of f~ for c.. .. da, - ­
tn..~ \be ~iJ'cref\ .·rocl..c\1oa rwn.ll of \be ••J>&_, or ~t.i- .... 

\li>P~ raq,..,ta \11&\ -.U.n SL 7WS7 ba -cll.N ill - ;, e 11111 aa "' 

paral.\ \lie ooot.ncl\or \o ra\ein \be boaatU or techo1eol - - -
beJftl pn>Yi clecl ll7 \ba I] • JJWi1 Att fo ..... , Tba l o pa ....... of ~t.iOM 

and ~lli'I"Jlll tu~•r raqua\a \llat oanc.U..\iona of t ha abo• eoo\IMta 
ld.t b .a r .;q pUoe IJ.JI1ted • ""' iD\o art~\ on a data a iel! would 11.,. 
e ;>prol<1.uta13 ..,. -·• ootiee of \ba cnuc-nr, 1 0 \15t ,,..._~-to 

cao ba - ld. Ul \be -~ra cODH...cl \o ebip ud tii.U to 1M 
proper _to, an41 al.o \c .,.bla \ba Ce....,an * -.l .lid -I'd to 
pnopa re and t1a cbo -•1'7 reqo&Ui\ 1- to roplaM --· *iolll"lllU 
be .,...eolled II)' llel' SllppUeo t..alted , 

1.11'. Ca:dt i Dtoi!IM ,. t hat \ba otbar l e r ..apar\o>en t eontrae\e ...,_ 
, ...... 117 1lli.e OoYam.B\ aa oll&ibla fl>r canoallatto. b&ft been hewlled 

tn tbe Collow1.ac - r• 

a, C..t.now a-l..U.C ,;ao,s aUllan oa -. of u.s. 
n~ a..-. bee ~w or t-.teneo~. to the c,...,• 
~.<~ft.-\, Tba .. i nclude 1 

ISL ?a-oUI - ._ 4l1aee 
.11, 7IJ796 - ..,_ MIMh11ee 

SL 72-Gl - t obbla ,..... 
Varlo• - lilfi&O t1nllen (o\ller \b&n V. 3. \;nle) 

111, C ANo\e ~lYI.JIC U 4o4 w!lli QOII o lluie of 1].3 , 

ticueo ban ..... -ued eed .. u .... 11M be-. \elrn "' ••P 
pr-ocl•\1 • •• ,., •• ...,,,... I DOl .. . 

IL 7W.69 - 7,_ elllella ~ 
:n. r-m - 40a • ..-

WIL 72- 191 - Fw .. l.l.eet ,.....,. 
ferill.. - , )D) ~ l&oa 

Regraded Unclassified



•• c .. .n.nato i nal..S.C t ll111U1oe oe &be -.u ot 
u.~ . N lllfte end 111\1\ an undellw ..... :a. u of ,_......,. 29, 

1944 of t64Q u-o ... -..lltlnC to CMMten ~. wU1 lie 

o.,.plo\M 111\lwr 1a lllareh cr 1a AJII'ilo Tile tope.-.. II 

1.1w>1t.1on1 and &olpp~ peoplo feel tala\ t.bl ,_,...of ..._ 
oonW.ow 100uU ...,Un an ..,. o f peper &1111 ~tllw 

woJI< oil\ of all J21>PDr\1A>a \o \lie 11 .,..1&1 co•.lden\1- S.. 

~l•ed &Jld, aeool'll111&11'1 -endM t.bl\ &be ,.. .. , t o r ~ .. 

t ranller be ' cboppod. 'l'llooe oont.Ncw iM~• 

oSL ?2...:1)5 - 6-pclr. ;NooU • ebo\ 

SL ?2...:18 - .s, - t.1oe 
L ?2-o40a - 9 raolio .1M tolla­

tion kite 
'SL ?2"""91 - il&nLO tinclar pnu-

1a .. 
SL 72-116 - Qai w real boAb J'Mke 

.SL ?2~1 - Chore borao ,...ra\or 
a poorw 

SL ?2-810 - ....,._ JII'Opello:ra 

~-C~\M 

llanab 1944 
• • 
• • 

• • 
• • 

• • 
.lpr11 1944 

c ' t 8 "'-ft.POJW. 
llndollwN<I'I81M 

Fob. 29, 1944 

e269,m.ao 
209,~ 

n,9~ 

.a,,ooo (a ppru.) 
2?,7YJ 

)),445.21 
n.,¥,71 

Tllo e~pnion - t c.an.da raiJiburao ua t o>r t.be • ' . 6 ld.llioll -

;>onded oo t.t. oor. truoUon of \1.-l.ral tacil1U01 at l ·-D ~root -

not ra~n~ ...Cnd b7 \.bit c;.. M., ao .. .._, ud at \beir ,..q••t 

W e u .. wu dropped hln t.bl pao.,.a. 

1\ 11 our uncloJ'It.&JldiD& \t.t &be noiQ\iat.iCDO --1'7 \o t.bl 

C&J'1')'1Jic OU\ of t.bl PIOJra& ICJ'OOCI l&PO•' 111 \b U.0 C"Podl aa fl'MIU)' 

will te eond~aetod 't.e- till a pproprJ.aw C.Wcllan Oow-\ ....,07 

lad t.bl a ppropr1aw u.s. Ono...-t ~. 1D \be .... of \be allo'N 

1'- lobe r ·~· I ..,,_ \bat 1.11 - h - \be ......, -

d""Unc t.bl n010\1a\1one 111\b \lla C ''• Oow_,t 1111.1 oloor \lie 

• t"-"r wi\b all o\hn .... • 1• ho'rillC • 1a\onat 1.11 1\. 

tn ol'lllor \o -bla • \0 OOIICill t.o ""r neo,.S., I lhDul4 ~.,-.. t.o 

bi1D1 kop\ 1nfo.-d of t.bl prophl ot 11110\iaUono with \be c.Ml• 

eo...,,_, ud of ho1nc eot.1t1od - n \be PI'<>.,_, oo tar 11 oo­
tlte ar l:op0....,\0 1a ....,1.w. 

"'a ·w. r a . ;<k 

,. - b)·· 
!ho . ec ,..\ar7 • r u . 

Regraded Unclassified



• MAR 29 1944 

111 ....... -~· 
ft1• 111 1n ~ .. ~ .. ,.._ ~.nw et ... ..., a, JN4 

1"01&~ Nn,o lepa..--\ oo•\-'- .... , .. ,_.. iB 0...... tM 

f1 u M tal J:M~W.Ut!P te• 'lld8 -u M tMia o- - .. 
... , .. 0....-' wiU.O.\ ..... _ .... "" .. .,.,.,.. 

1L» •r _.. ........ , ,. ._, • a ""'~ .., "' • 
.... ,_ .... el .. ,..$.M' ................. 0 'X· "' • 

'lllll bo - ' W Ml I "".,... .... M C a .. Col \ 11.-q 

ancl ,.,. IIPiftfl'iaM u.s. ,...,_. ..-q1 iB tM - or * -
\-trtor,.. ~ tM llftJ Le,...._\, I - U.\ 1• e.a 
- - ..-, _._u,. \M ...,.\lau- w1~ t11o c =• Cocca .. 

_, wUl eleu * a\Mr wltk ell •*r •a '• W.. • 111\o!M\ 

1o u. 

1('0 

IB oiiMI' \o ..W. w "'e&flll)ew- -·• I .....Wens l?o .. 
bittq lllp\ 1AI ..... el \M PNfl- of -..u.\1 .. Wltk • c.MI.a ()oft_, .... , MiBS -~ ............. 00 , ..... 1\ -

....... ..., ~·· 1• ...,a.w. 
,..,w.q,.-. 

~~ ..... .,., & •·•u-••· • 

Regraded Unclassified



11M 29 1944 

Tbia •• 1n tunMr re,Pl7 \o JOUI' ~"er of 1 11 ller lO, l9U 

roaarcli 1 oon\raa"' aad o~r ur.c-t. ~oo-.. rn.s• -.:u.a 

"d:o1nia\ra\1oa aad Cenr.~e, \ t. ~al MaPOW1W..Utlr lbr ** 
oo~ld be ~ o~er lw' \be c..-,.., ao..-\ 111..,, ~- te 

~lle .. r at ton. 

111aeuaa to• wi\11 \be IAMd:lan '""-U7 .. ,. loo• -I.e- aad 

~he GMAclian Oonm-\ bu afii'M4 io il'la l lllle ""' tollawiq -­

whlcb .... o t iJ>\ • rM\ '" roNip l aoa olda ~ .... 

A, To res..b&aa u t or coW. ab1l'I'M to o.nada .., Can• anoa\, 

,. .. alz1..-u are aa\iut.ed to \ha c.nMian raparlooian\ of ..U.ti­

aad ... uwllaa \o \o\&1 ~311.1 .UUon, n. ea..tlaa !J"t,_., w..U lUttt 

to ul<e an boucll.a• ~\ ot .,)1 al.lUo~ .., __ , , ~ * 
..-inder \o be aa\\W OljjOD \ha t11'lal p-uUon of llll~. 

e. To .Ua an ' ll:iata ~\ ot 20 ai.W.- oe -' f• 

l 1111P'7 alz1.-atot, l.lr , Cl.u!<, DeW\ )' lliniat..r of 1'1- for C_da, 

• uncarUil'l ot \be aaaot _,.., o\111 ckte . ... - aa\ia-. i t a\ 

.~.30 III.W un 1J\a i.Md ot l 47 ai.WOI\1 ~ n ...,. ba bad 11._ • 

earlier, 

c. To P'l7 f4 r t1toe ,.tiail'la ani c11a\r1'bll\1oo ooau ot \be a-oU. 

uaed \ o _ , \ba l'r1\1ab .-...,, :ut • - •eonion wi \ ll \be llltpira .u, 

t l'll11\1na Plan. ur. Claltk int o - ua tba \ tbi a 1a &1~ bail'l& ..,_, 

ft. &1!11\l&.l COa\ 1a .. t.tao\M a\ fU JdWon, So tU U COIUtaiM \ba 

cnda pa\1!0~ ued to _, \Ida __ ,, \ba ~ , _..., 

\bat W a 1• a u\ur 'Obi ab -rea \ba tlll1\ed liDP. Md -~ 

tbo.J.d ba dia-..cl witb \ba l!r1\1ab, •• toW U.. .U\ 70U .,._, 

would ba \ba IIO'PIQJII'iate OM \o do ao. 'l'be _, 1 n..,.l,.. 1a .._ 

l.ill&\ed to be t9 millen ar.-11)' • 

.1), !!l11d.M\toe of c.nadian pal1tl.~on lA Ula aoa\J'NU f<>r ttoe 

OII' JObua ot ~ow cahdcw1a lli*el• 'ftli a 1a ea\ia- liiJ \ba Ce....tl•a 

\lo're,_\ \o ~ba .. ..,11&1 1,o..., ot dollar-.....- raaa1P"' \G 

c.nad& ot . 2.5 atlllcm, 

101 

1, To ....,_ \ba lletela l!aH'" C~ tor \be •11¢ .. -

por\ion ot \ba .,11)U tbPu ' of up \al adwn- ... ll>r ttoe •"-"ed 

U .9 ld.llion of Meiq papa"' .... to_. •Ula -- C 5 '..:.r 
1 u•ter &11"1-\ 111\b Y ,. 511Ppl1 .. L1111\ed tor \be epa..t1on ot -

tala ~nal. ll1Aaa 1n ...ar.oa end \o .. _all htaft --'\&1 •WID­

UOflll IJIII opeN\ 1 .. upaa"' ot \ba 1111•••• .. -~ t11ea0 •ta•• 

Regraded Unclassified



1 2 
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.-J'CUJIC tow. clam, \lie ...,.um.-~ ll>r • a : t e1 

capital~ &N - 1Je Jlft•la be-- .. ~ Ill IW,..... 

and \be Can.edJ.an V.\ala ~""'•1• I\ 1a ~_. U.\ u. .. ~ 
.,....l orw will <A ""' ' o£ \o -r ,.... I t or.....,_. ~ 

..,t& alrud7 _. M • U • \lie ...-ttoe ot \lie po..u.l8 u .. 

tlon ot \be eon~. 

!lo tor u c_.._ \lie rale~ Nieltal Co11\1M" \be Cttstftt• 

;,on,_t PJ"'t ... a no\ to ~·H. o .. r _.a\ -r req~~ea\ W. ~­

_, dro"pe« t... \be propaa. 

I \ b our Wldan;\ancliJII \bat. t.be neco\iaWOII& r 111 , •• ., to \lie 

eaM')'l nl out. ot \be PNi,.. ....... oapoa 111 \II the C:..dlan ,._.,. 

wlll te • ..,-- - Uwt ~proprtaw C..diaA aow-• ..-q 
aoo t he eyproprla t& u.s , Oow..-\ ..-c71 111 ~- or ~ flnt. 

t orea i teM Ua_. &bow, the ' oNlp £Mr-a ~ioll. I 

at.IUM \bat. in aaoll cue the &C&11C17 --Ulrw ~ MCO\ia\1.- 11itll 

tte "• ••adi an GoYa,_nt. Will clMJ' U. M tt&r wt\11 aU o ....,r ~­

. ..nne .., int&ra• t 1n u, 

I baYe written to aerat&J"7 JOlin into!SI.n& Ina o t the out.- ot 

our ciiocuaatone 111\11 \lie Cenedlan T"U11J"1• 

tn .,...._r to ~ ,. to aoaplate oel' raeorda, t alk!u» epprao:iat& 

teinl kept. intoN&Il ot u .. proc-• or ~ necot.iat.iarw ..,. ot bel JII 

notitied ..,., \ba proa.rea, .o tar u l t. oonoarna roNlp boono.La 

~dainiatration, 1a OCIJIPle_., 

»Jo • LM f • CJWWlat' 1 tctn1 n1e\ft to I' 1 

foman r.aor.oed.a Adro.tDi.t.reu.on, 
Booa 414, 
ha\ 1 nal ' resa auldilll• 
14th • r SVMte, I . 11,, 
.aoh1 at.on, o.c. 

'•.-I) .. • II IltJd. 1r. 
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• MAll 29 1944 

ICJ ..... .... ._,...,.. 

TIWI 1a in 1\lnller ,.,q to 7.., lat Mr of --7 1)1 1944 

!ll rop..S \o 0\lCI\ ....W *leh \lie-~-"'-C.""'"'i• 
.,..s 1 te 1111boU1ar1• .. ,. ~ 1ft c..a -.4 'llldu .. ..w 11e -

oal.W .. \-fa,..- M \lie ' e ••• One-' ~..,._ 111M I IT 

\o the -.. alter\. 

:l1 .. ,...J..,. wi\ b VIII c.Mlan TNUUI')' lla•a 11ea _,a.~ _. 

.te CaMdJ.aD Ooft,_\ bu .. ,..,. \o illol ll<le \Ita tau...tac • -

..J\l al • • ,. oJI i n\a ... t \o \lla IIM_\..,.\ion Fia.- c...,.,.,1oa ,,. 1M 

a.:lllalcli&J'i• • 

J., "" 111•t.1on of Celle41ea P'fti e1pa\1an 1ft the oon- t e for* 

,~roboae o£ Ia• Cel...,.1e 111•e1• t'ble 1a ee"-W '117 tile , ..... 

Oo·to.-t \o iu olft en -ul leu of ~ler .. .....,, I'Meipta te 

aiiMe ot (..2. S llilllon • 

b. r,eiabv.n-\ ot \loa IW\eU lleHI'ft ~7 f er .. -

llqaili&tecl por\iM of l.he U e)U ~vo-.4 ot "epHtl ehueet _. 

l or \he eeU.t.H tl.9 mWo" ot n~ A»•• ... _.. b)' tM *~ 

lte .. rre co_, Miler a -tar .. 21 \ ~\II 14r llwftli" LUII.W t• 

the open\1• d eer\e1JI ..,..:l.llel llllDM 1a Canea .. U.,...tiOII at ell 

,_...., eep1\el ololip.t.U.U Mil ,,. .. u., u-ta at tlla ap \ •­

i.nc \11- .tnee. Aoeoortin& ta t ro Clel'l<, tA Pil\7 11.1111etar ot ""- M 

•e.nade, t.be eeco\ie\tcu -'lUi- t or ..,.,....n o f oepitel ~ ... 

DOW in Pft- MW n \lie lle\ele a.eel'ft ea.,a7 encl .. c.oe&ea .. \ale 

Conl.rol. I \ i e • ' - tocl \bo\ \ be .. diooun e• ~U be "' 'n td w 

cner l'ldMull \ t.r , ...... ., ~-· 

~. Clelk ~ tlla\ \loa r.,., .. , ... \ala Cca\rel 11lU --~ 

- \o ~\lie_.__ W'fWilll \lie~-· It U..., 

4M1Aoo to do eo, " •7 11l.U dian .. tlla .-\ion ~\b tlla lletela ~ 

~ . . 
I ,..te 70111' eta-' .. , eU of ,.,.., c rtt • IP'!-te -

_.. • u.a 11 11 ·•u• of * tel' ,.,._ • .,.. l!oa• ..,. \lla\ ._.,. 

al\7 o f ._aN-~ Ml ·"w or \-.h,.... \o * C "• 

Oow-\ \lie •\Mr e.....W Jft~ lie ela:NOl wi\11 \lla\ ....,-, I 

, _ ... , in - h - ... ....., ~ - .... "'" · · ~ .. 
u-. c =- __ , w.u ~ - -~-.. ... eU atMr .....,.. 

flln'int - :w-. .... 1n 1\o n ,. ......... ,. ....... _, ......... 

_ te,.. 111. l loa ...... w --- Ulll e,....aate Cl M• 0..0-' 
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...... , ... , .. ~- ..... \e ,.s. Oow-' ... ..,. 1a \lit - ., 

\lie .. .u. ..,_, .. lliltela -"" c • ~· 
I ...... u11o- to *· t ~ 1,.,...,.. ldl1 er \he ··- _. 

o~r •11eo .. • 1o.n• td.\ h the C8l'leltiM T-a'7• 

In o ilier \o ..Ole ,. to -plete ou reoo•, I ·~ e;ppRG&te 
belfll l<e,P\ W o.-.1 ol to"- ~-· of \lleee ....,\i a\1- _. ef ~ .. 
no t1t1 .. · - u.. prolft'lo • • tu .. 1\ ........... - r .. o~­
T.....,.. Cor ,>oaloi oa , 1e - ple\et. 

tono~ ole<.H JoA•o 
"N\u1 o f eo.-~, 

Sll Ver.on\ Aveaue, 
rooa 1.215, 
"""hiAa\oa, u.c. 

M ad. J /2)/44 

•• .., '"17 ,....,., 
11(1'-•1) .. • a a 

1"'4 
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SECRET 
I'IU'apilrue ot •••11 Mo. en l S)26, 27 llu'oll 1!11116, 
eor...o'-4 eow, \o Ocwal ao-rwu troa o-nl 
S~Ulwall, 

we ' "" now hoppl.n& ~bat \lla OIUMM .-:t \Me a 110ft I'Mli.IU. 

a~Utudl on 8>M7 •~tere, prmclllcl w 0&11 .. .,. \bail' taMe. tbe 

OliO 1a pre11in1 l una ~ ettH\ ....,._at al\boacb aaU.oa of t.be 

pllrue "•xd>aaa• rate" .....sa \be 011) i.D\o • \&1lep1D, •• ~ 

lilt• to haft porlll.aeion \o aplon \be poeell)illU... or \be follow­

in& plaa 1 t he ODl.7 ODI '11111CJh baa I Qbame of l ll-1 a\ the ~\ 

tilllt. 

That t ha Cl:W>eM ODDti.Dlle \ o ad...,OI Cll \o U, S , !,..- -rdi.D& \o 

Ollr ,...,. ancl \beil' abill\7. A\ tbo bepnotnl ot eaoll \brae -th 

period, tbe u.s . to deoUe on a - ot u.s . clollare wbiob IIUl be 

ad....,ced to the Chi.- cllll' inl \be period, rar \be nen \lu'M­

IIIO!lt b period th1e a ua to be ti&IU"e<l be\we 100 md 200, probabl7 
betwe&D l2S ancl 16S, u.s. reqllin•nw 1D Cll \o be kept Mor'ft, 

'lt>Ue tba ChinMe .-;( ~ciM 0\11' 0 COQ\ril)llt.ioD0 U tJwr tbiJik 

• 1 .. t or •'-bUbaU.oa P\II'POIM . Tbe raw ot uobanp 11111 DO\ 

co• illt o the traDMotion, Mel the cloC>ieioo OllliD&l '*-lit 

cler1wd b)' t ha CbinoeH and u.s . reepoot.iwlJ' wUl 'be lalt \o poet 

war ne got.l.aU on. 

•• think t.bot tba •t.ri--\blJ' ra\1 ... be- \be \YO OODt.J'ibll\iOU 

11111 beoou tbe ell tlo\o ra'- ot tiDal. eet\l-t., Iince poet _,. 

t'-billsaU.oo or raw a~~~t cer\aiDlT be at a ...,b l.,...r ll&llrl· 

To raiae a portion ot tbeil' ocnt.ril)u\iOD to u.s. iD tbo leu\ i o­

na u...,..,. ....,.r \be ChiDeee to be ur&ecl to ••U gold ancl o.s. 
dollan on joiDt a.o~\, tb1a prooeclure 1a preferable \o our 

aale on our oe acoouot lio.oe tba Mlea wUl prollablJ' !'l'od,.,;;, -.,7 

20,C ot our r.qui....,..nt. •• 111U7 naliM tba cll.aa cl,....tep ot poet 
n r neaouau.on on tiDal rate, 'b11t tll1nlc that tlla ci&Dpn an .. r• 

ia&in&r7 tAM I'Ml.. !ha propoeal baa tn-.clou taoe ea'rin& 

&cl'l&llwp tor 011), tbe A--r 11111 Acllar baw - tbl.a oable 

&lid indoree the eobea, aocl r.q .. e\ oopi .. ot thie w l epa to be 

turniabocl State eel Tna.>r;r Departaoh. 

ile requoet no aoU.Oil 'be tu• 1A ~ on our raclio CFBX 
1$22$1 dated 24 arob UD\11 1Ai \1&1 etepo iD I'I'M•t DI&Otl.a tiODI 

&nl oooolucled. . ....... . 

SECRET 

1"'5 
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MAR 29 19M 

110 J.lfuUll TO Till I'Rr.~~ lUIIIT 

Oa llarah 2, 1~1, 1•• apprnet the re.-IMaUaa 

of an lnter4aparbeatd e~u .. t hat appror.lata uu .. 
ba tAken t o • l ntala Ca .. cla'a J U O IUIIl U. S. allu llelaDD .. 

ot not leu t l.en a\lov\ U UO •llllOII allll a.et •re t hu allout 

• 3SO :al l ll on. 

laouu i ona • re 1-lll.atelJ IIMertallen wU.h t '- appro-

r l• •• L. : . agenel•• aDA L&D141aa ot tlolala to ~l ... at 

hh deolai clll. In J-IU'IVIMO of t he arreapMat, UOT •11-
l i on of U . ~ . uoYer~at IOAtfwOt l l n CaQIA& WON ..... !le( 

In ep\e=b~r 1W4~. Hown ar, 4eapl t e tbeae a .... llatloGI 

anaalan dollar bal an••• oont lnued to rl•• &ad in eo...-., 
t • .,u•atlon of tu1Qj1 ac!dltloDDl .... ur .. to brill& tlilaa 

i nto line 101th t hl ek•• daobloa .. , o~IM4 wit! t.ho 

annu!an TPI IIU1'7 &D4 appropr iate U.~ . UOYI~Dt agenaltto 

At • ret ult of t h••• dltauat lo .. , t he c ... olau On ern­

~~nt l u • IOI'•H to Mnvr•• -.blab wlU retvao bar aurraat 

.,ol .: 11111 oolliP hoUlJa&a \t a'llout 800 alll1011 IJMI ber future 

dolla r ••obaQga raulpte h¥ abaut t l90 allllo~ , • • fallOWII 

1. To ,,._ all or the eo•t o! t ho pa,.•at alr­

flalc! deYale,..atl ooa.truat e• \7 the u.s. Jtwr 
l n CIMcla o 'fbl1 will laYIJ.YI I'IU.IIPIIMDh \o 

tba u.r. o ... ,....., of 187. 5 ail lioa l aG the 

atauaptlon of aooltloDil ••F•D41tur•• of t•2.1 
alllloa. 

2. To ralabUPII o.~ . tor &0001 Noel••• uadoJ' 
•c, ... • reqaleltlo~. Tba10 ore ••t1Mte4 ta 
&IIOUt to i S8. 8 .Ulloa u4 repre ... t pOda 

l oad-leua4 t o t!la l~alhd u ..., .... \lit . .. 

•••11•-1• to c ... aa ,,,. ltl ... 1110 l a ... 
ohoii&O for n peDClltuu lMurrad \7 U l a tllol 

\:alh4 !:tl\n f o.r Mlerlalo vae4 l a pl'oc!UOtliD 

oil BrUhl. aoeauat. 
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s. To tau onr n.e •~ .. atrut f• 1'121 
al reraf t wbl ab t.Tal•e• re~ ... at ta 
111 of tlii aJ.lllan .... ue-.tloa at l'utllft 
outl.,a of l tl aJ.l l loa. 

' · To h Ninata or n•- llP aM ~ l>apart• 
... t aoatraata for auaitlona with aa UDial1••re4 
n lue of $111 aJ.llloa. 'fbla wil l rMliM c...u•a 
f~tura iollar azehaDi• re .. lpt a ~1 tbl a ..... t. 

5. To •lea aa t-cUate ,.,_at of $160 aJ.ll lon fw 
good• pveha .. a troa u.s.--suo .S.llloa tor 
t.W punh ..... 1a the UnltH lind• ffiP liN 

of the Cua!laa 1rrq ill Ev:r ul $20 alllloa 
oa aoeouat for gooda laport t.a. the UnitH 
Stat .. 111111•• euh relMvn~la ltM•laa ... 

6. To uau.a t he aoata of other proJaata pra­
•lou q f i M"'M Df U. S. aai t o allabata 
Caaailaa partlelpatioo 1a t1ta punhaH eoa­
traeta for New Cale4ollia llieul. The.. la­

YOln ralMvaa .. ah t o u.s. of $12.6 a1lll01l 
aod an DllDU~l loaa of iallar azahaaga to Caaa4a 
of Slf.li alllloa. · 

. ,.., .. 
.1 I 

i zoluiiac t ha Sl26 aJ.l l ion of 4ollar ~laoaaa rapraaant• 

i ng nat prHa ... troa .. avit7 aal11 t o U. !.., t he aMYl 

J::OUIIPII will PIGIIII c .. a. t. 1'14 aDil ullar ~ •••• at 
lha an4 of F'a~PIW)' 1944 t r• 860 alllion to $350 aillian. 

~ Canailaa Ga•er ... at haa undartakea to put t baaa 

a:aaaurea lnto . tt .. t 'P.iul uq aa r::dbla. trhe t11a , ... 
li'l'an 11 o-.plata4 t ba ouhtud u.s. o.-.. ..... at .... 

t raeta ill C ..... will be bOll ooatinua4 OP plaaai fOP ot11ar 

than fioaaalnl aoaa14aretiona. Ia Tl .. ot t hla faa t an4 af 

tho faTOPIDla ovtlook far CIM4a'a 4allar azahaaca poaiti .. 

durlJI& the forea .. a'llle tutlll'l, 1t h •&Ptai ~y t he be 

r. .. aurlaa t hat tbera h ao .... t o IOiltl- t11a arruc-at 

un4ar whloh thei r GOTa .... ata uaiartook to ta~~ appropriate 

.... urea t o • latalo Cuaia'• iollar ialaaMa withlD \be 

1 W h ot SI00-$360 allliu. 

Thera are attaahM a " P7 of the .. ba(ule Nttlac forth 

t h.t •~oraH-wp .. prapu .... a " P1 of t ha nalla:C et Mr­

reapo.aeaaa iatwaan .,ael f ..a ~ •• l lale1, Mlala ar at 

1- fer c...u. 
TMI:WAB:rl 1/211/44 

l) .. 
r a • .. 

(I' ~ a • 
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IMR 29 1.944 

Dear »r. Il•ley, 

Reoe lpt ia aoknowlad&ad of your latter of 

lola rob 24, 1944, regarding Canada ' 1 holcHnga of 

United Statea dollar axohanie• The Tlewa ex­

pressed in rour letter are in aooordano• wi th 

our underatalllling of the agJ"ee•nt we han 

reaobed. 

The ataoaphare of cooperation and undar­

etandlng ln wbloh theae arrange•nta haTe been 

oonduoted 11, for .. , a 1ouroe of genuine 

u t lafa otlon. 

Honorable J . L. 111117, 
Wlniater of F1Danoe, 
Ottawa, Canada. 

TWK1 rl 8/28/44 

Sinoanl7, 

. ,.. 
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11M 29 1944 

117 dear Mr. S.er•krJ• 

I aa eMlNbc a IIPJ If .... llnel}t' .. lall 

between Kr. Ilal•7• C• .. tl•• Mla1eter ef fln«ZIIt 

u4 ..,.e~r. u...,. .. u .. ~· ..,._. • c ...... , 
4ollar MlaMII alii a IIPJ If tbe IIMble lldlq 

t l.e • atlll'll whleh t he C .... lu Oo'fe,..zt b .a .,. .. , 

to tab to illpl-zt thle ll"e•-'• 

fery trul1 ,,.,, • 

•. Jt... . ... - a •-

T~ HoUPa\le. 

The SleretuJ ef State. 

Enlllenrll 

-
113 

Regraded Unclassified
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Hon. Banr T L. Vorcantbau, 
Saorat&rT or the !raaaurr, 
WiSRtMO!ON, D. O. 

O!UWA, .. r oll..l W UU • 

Durinc tha laat raw waaka diaouaa-

1ona batwaan Touraal r a nd _,aalr and our orrioiala haY& 

bean t akioc plaoa on tha aub3aot of Cana4ata holdinl l 

or United Stat aa dollar azohance. 

Laat T&ar, in keeping with the 

prinoiplea and t h a apirit or the 87de Part Declaration, 

•• had raaohad an underat andin& to tha effaot t hat the 

United Sta t aa would follow a prosr .. or proouraaant of 

•ar IUppliaa I UOb aa t o pri Ti nt our holdingl or 10ld 

and u. s. dol lar balanoaa troa f a lling below an acreed 

ainiaua and that Canada would t aka appropriate a ction 

it our holdinsa of th••• raaarTaa t andad t o riaa aboTa 

.n •creed aaz laua. 

Unanticipated daTalopaanta durin& 

19'5 aarTad to inoraaaa our &Tai labla aupplT or u. e. 

axehanca ba7ond azpaotation. We haTe thararora now 

acraad upon a prograa intended to r aduca our balance s 

$o t he acraad ranee and, in a ooordanoa with our r ecant 

oonTaraationa, we undart~t• to put t hia pros ra• into 

ettaot aa quioklT •• praotioable. 

Aooordincl7, in Tiaw or thia acraa­

aant thara ia no torthar n eed !or tba continuanoa or 

l aet 71ar ta arranr aaant a nd Canada and tha United eta,aa 

ara autuall7 ralaaaad froa tha obli cationa aaauaad under 

auch arranreaant. Aa applied to Canada thia aeana tbot 

Canada will ba tr•• to aaintain, build up , or deal with 

ita raearTaa aa it •••• t it. 

If tba aboTa ia in a ccordance with 

TOUr undaratandinl ot t he acroaaant whiob baa bean 

1 I 4 
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ar r1•ed at, I ehould be 1l ad to ba•e r our coatiraatloa. 

•11 t ezpre11 • 1 appreclatloa ot 
t he uader et andlag ot our poei tloa Whloh rou ha•e al ware 
t bowa and of the eplrlt of oo- operatlon aad , ood-wi ll 
whioh rou ha•e aanlfeet ed l a eeeklDI t o aohle•e the 
obj eotl••• of the Brde Park Deol aratloa aad l a the 
oonduot ot our r eoea t • •1ot iatl one. 

t our • t i naer elr, 

I I 
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Ja&s WHICH wiLL aaooca c•••»••• aoLDIIQI or p.e. RP'''' ''!' g 
a.u .. , .. _, 

(!tllteee e( Je'''JI) 

Pa7aent to r.1,4, tor l aporte ot war 
euppl l ee under Oanex Requl a l t lona ••••••••• 

Payaen t to • •tale l eeer•• Coa paAJ to 
r a ooup c a pita l a4•an oaa a nd prloe ea~al41ea 

aade br that Coa p&AT for deyelopaant of 
oa rta1n a.arctna l aeta l a lolDI pr opartlee 1a 
Canada unde r tb e taraa of a u ac r .. aeat .t•h 
la r S'uppltea Llai ta4 •• • • •• ... ••• • • • • •••• • • • 

Paraeot t or oo1t1 1nourra4 b7 U, s. AraT la 
ooonaotlon with oooatruotloo ot peraanaDt 
i a pro••••nta to f ollowiDI airfi e l d• 1• 
Oa oa dat 

{a ) Airfialda OD t b a l orthaeat lta11 .. 
lout., laacl.1n1 etripa a lon1 tbe C...ol 
Pipe Line a nd ot b ar airf i e l d•• l aadinl 
atripe aod peraanaut a ir rout e 
taoilltlae oonat ruoted bJ o . s . · i a 
lor thwaa t Oaaada ••••••••• •••••• •••• • • • 

(b) Airfi eld• on the Criaeon loute in 
Caotral lorthaaat Can ada •••••••••••••• 

(o) Airfie ld a t .._,.a, Qaab ao •• •• •••••••• 

r.,aent tor ooete 1Dou~•4 h7 u.a. Ar., tor 
oonatr uotlon ot that part of the telephoae 
l ine froa &daonton t o Falrbaake wbiob ia 
l n canadia n t errl t orr ••••••••••••••••••••• 

R• i aburaaaent f or procr••• par•••t• aade br 
u. s. laYJ for pr oduotion o t Pllll airoraf~ 

Par a•nt 1D U.8, 4ol~&rl for 0. 8 , \&Dkl purehaae4 
in the Onltad 11n1doa tor uee ot tbe Canadiaa 
Ara7 in Eur opa •••••••• •••• •••••••••• ••••••• 

Jurthar ,par aant OD &OOOUDt 1D r11pe ot Of 
1a porta under Oanpar r .. u1alt1oae •••••••••• 

.... . 
••• 

.... 
ao.o 

••• 

••• 
11.0 

uo.o 

10.0 

100.1 
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•• 

4. 

I . 

, ... 
• I 

JRlS JaiO# IILL BIDUCI QAMAPA'I fVJPII I!FII ptl Or p . s . PQLL&I I. 

lo\laa\od &.o .. t 
( lt lllqee qC Rplleret 

Aaea4••o t of u. s. ••YJ oontraot f or 

Pllll atreratt oo •• t o proYldo t or 

aeeua ptlon b7 Ca aad.e ot financi a l 

rooponotblllt7 to Boolna Aircrott 

of Caaada Llal t •d ••••••••••••••••••••••• 

loouaption b7 CaDada ot ozpon41turo 

1aoorre4 oa u. s. aoooua t tor conatruotloa 

of peraan ant 1a pro••••nta t o a1r t1al4a ic 

Ca.D a4a and at Gooea 1 &.71 Labrador 

(1oolud1nJ nool7 projected e8 a1111oo / 

proar ··· ••4 oontraota not r•t a,oapl a t a4 , .~ 

on l ortbwaat Stac ia& louta j ••••••••••••• 

&ooaaption '7 Cana da ot rot1n1og a nd 

41 otr1bot1on oooto ot aaoolina u oad to 

aoot lr1t1oh ooaaitaant ln ooana ot1on 

wltb Air Tralnlna Plan in Canada ••••••••• 

1 11a 1nat1on ot Canadian pa rt1o1pat1on 1a 

contraota tor pu r cbaea ot law Caledonia' 

nlotal ••••••• • ••••••••••••••••••• ••• ••••• 

Qpntra ota b atwaan War or WayY Depa r tment an4 

Wa r 8uppl1ae L1a1tod tar•inatad and/or 

eano alled at t a r Daceaber 1 , 194S, or to ba 

t ar a1Data4 a.nd/or cancallad . Ond.e l1Tar a d 

••lua a e aatlaat a d b7 C&Dad1an Dapartaaot 

ot • unltlone and Suppl71 

U L 
WSL 
WSL 
WSL 
WilL 
WSL 
WSL 
WSL 
WSL 
WilL 

WSL 
WSL 
WSL 
WilL 
WilL 
WBL 

WIL 

8 pdr. &PC BC 
&8 - 4 8 cable 
lint aparea 
tual pu•po 
propeller a aaaablill 
llnlr tra lnara 
20 •• dlaco 
pua p aaaaabliaa 
wobble puapa 
? 40 6 74S Banco tind ara (other 

t han 0 . s . tTpo) 

Tt-181 75 aa obello H.l. 
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Karch 29 , 19~ 
4119 p.m. 

I'm rine. I feel like the forgotten man. 

(Laughs) Why? 

Wel l , twenty-four ho~rs have gone and I figure 
there a re only twenty-tour hours lett. 

(Laughe) About the appointment? 

Yeah. 

Well , I don't know Juat at the moment when ve 
can l'!4ke it. 

!l.av e you tried? 

Uh -- I saw the Boae earlier and he didn't know 
just then and I may aee him again this afternoon. 

Yeah . 

Excuse me. Can I break in here Just a minute? 

Yes. 

Yes. 

Mr . Secretary, I have to br eak 1n tor the President. 
J us t a minute. 

11 : 21 p. m. 

Hello . Sorry, Mr. Secretary, bu t that was the 
Boss. 

Well, it ' s all right. 

(Laughs) 

That gave you a ohanoe to aak him t or me. 

Yeah. Tb~ t will give me a onanoe. I'm going 
over nov. 
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Oh, good. 

Yeah. 

Good. 

- 2 -

So, I 'll let you know Just as soon as I have 
returned. 

Yeah. 

All right, fine, air. 

! take it I've still got about twenty-four hours, 
haven ' t I? 

You might have that, or more. 

Oh. 

Uh huh. 

Oh. Well , anyway , do your best . 

Yes , sir, I will and I' l l let you know. 

Thank you. 

Right . Uh huh. 

119 
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'·'" 1,4711 '" 50 ll 374 IJ lOa .... ) , "rJO 1,)10 21 50 ., 371 U'7 U9 ,,.. 
4,0f, 1 ,:r14 u 44 " lJl ., " s,M ,,m 2,002 u " 79 aaJ " - ,,.,. ),98, 2,0f) 17 ss 10) ., 10) 141 '''" 

liiJ' • 
Jun• " 

),'777 2,102 Sl4 61 l:IJ :141 69 U4 '·"'~ •• • •• •• •• •. •• •• •••• •• • •••• ••• ),857 2,3Sl )1:2 71 106 :au ,, " , .. • • • • • • • • • ••• • •• • • • • • • • •• • ••• • -'~·!::434::::.. __ ~2·~*~--.::;3111:;::... __ _;.70.:._ __ ;;;;11:.:7'-.--..::)l;;:':.-.--_::U9:::... ____ ;;;U9;;... ___ ...;.,"',...~ 
1ot.U t.Ucal ,...,. 194) • • •• • • • •• • • • • 424136S 2,011 608 1 ,:1111. 2,"" 1,10f 1,. ft,lllf 

n..w ,.. ... 1944• 
hl7. 1943 ••••••••••••••••••••••••••••• 
J.ua. • • • • • • • • •• •• • • ••• • • • • • • •• •• •• • 
Sept. • • • •. ••• ••• ••. •• •• •• •. •• . • •• • • 
Oct.. • •••••••••• •• •• ••••••••••••••• 
tiOYo • o o o o o o o • o •• •• o 0 • • 0 o 00 o o •• oo o o 
Dto. • •••••••• ••••••••• •••••••••••• 
Jm., 19" •• ••• •••. ••.•.••.•• •••••••••• ,.. . ............................ . ...,.._ . . ........................... . 
Apr • • • • • • •• ••• • • • • • • • •• • • •• • • •• •• • 
~ .. .. ........................ . •. . ............................. ----·----------------------------------------------

Tot.al tl•oal ,..,. 1944 ••••••••••••• 

=======================-~------J/ b4111M r.ca- .. 0'7 ~"'t ......... .s...-. 
1/JM! • ..us-..--,--'7:---....... -~-~~---~ g!£9U ==---- t::;.~·n'!:- _..._ ... • ,,. no•- *'· 
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TREASURY DEPARTMENT 

WASHINGTON 

ICDIOUIDIII C. ICiftiii or \1111 JOIII 

CQOClftD C. UDUC!IC. or IJCDSIII!Uio ftliiiAI, !PI!!!!!!!! 

.t. aootbc vao callef. f~ 11115 A.M., !larch 29, 191111. la t11o loaa'o 

.lppropriaUoo 114oa la tho C~~pUol. !hero voro proou'' 

Soaator u 
Jn'4 
Cleo reo 

Coocroo-DI 
Vo..U.. 
CUDoa 
!al>or 

Co.aittoo ltaffl 
•• Ioria 
Jbo, llooro 
Oao otber 

Jar•• of the.....,." 
llr. s.noa. 

Soaator Jrr4 &DllOVJIC04 thet tho uotlac v oo for t11o pvpooo of 

cooo14orbc a propooo4 report oo ""olpG4o4 l>al&Dcoo, le aloo 
.....,otmco4 thet the pro11aillar7 4raft he4 11- ohaco4 oo u to_, 

tho obJoct1ooo of tho loorotar.r of t11o !rea~ OD4 to 1Dcorporato 

tho eorroet1oDo Which tho Juro• of tho ~o' 1D41oatot vero 

nocouar7, loaator Jrr4 aloo la41oato4 thet Ocecroo- '1oHr he4 

T01c:o4 oou ol>Jootioa to the report. 

Coocrou- !&bor oa14 thet Vhllo ho bo.t oorta1a cr1Uo1•o to 

diroet to the report, tllo7 voro DOt of lll&,j~ OODOOqllOQOO bllt voro 

froa the otu4po1Dt of olar1f1cat1oo. Bo otatot that oortab of tho 

propooot roco-Dd&Uoao vero 1DIIppropr1ato boOODoo t11o aottoro Vhlch 

voro tho oul>Joct of tho roc-c4at1ou vor o alroodT llo1ac perfor..t 

1>7 tho Jpproprlau-eo.tttooo, 1e ol>Jootef. to t11o ooooll4 rooa ,.,,.... 

Uoo relatlac to tho retVIl of uobl1cato4 baluooo to tho !roUVT at 

tbo oad of oach f1ooal 7oar &114 po1Dto4 out that U voul4 1Dft1n a 

croat doal of a441tio~~&l v~ll: llooaooo it voul4 be ooooooar7 fer tllo 

Coacreoo to IIPPI'opriato for --o of ..Utot cla1u all- 117 tllo 

Geooral .t.ceOVJIUDC Offloo. Ocecr••- 'loHr -·"' oartab 
coooral ohaocoo Vhioh he thoqbt ahoul4 l>o 1Dcorporato4 1ft t11o report. 

Bo pola to4 out that tho UDO'l1cato4 balucoo ohova 1D t11o tallloo • 

of tho on4 of Juuar.r, ~ _.o Dot o1&JI1f1out boealloo thooo 

balucoo voro ucou•7 w cnor ..cthitioo to t11o 0114 et tho f1ooal 

r oar, Bo ouuooto4 thet tho tall1oo bo ar•ot to lhow tllo ooUnato4 

lliiObl1cato4 balaoooo Vhloh v111 llo • heQ4 at tllo oa4 of tho fhoal 

'''-~'• 
Ooocroo- C..• 1aUooto4 tllot 1a hh .,taloa tho propooot 

report coata1M4 nr7 ••1oao .,. f•-r..aU.. W1•-'• of t11o 
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1ethHieo or tho Boaoe eD4 ._.w JpproprlaU-O~u- ..t 

polote4 out .. rtalll otat-\o whleh be ba4 1A a1a4., leaatar 11M 
.greed that tho otateaonto to Whieh Coacreo .... Oannon obJtote& 

would be ellllinate4. Coacreo- Ceuoa alto oallo4 a\tiDUOD to 

certain conoral etat-nte in the propooK report eD4 eait 1a hie 

oplol"" tho otat eaent o ehoulcl be clar1f1K &t aon clatlllite no­

moodatlono aado rather than to oacceet chance• br ceaoral ~te. 

Senator llyr4 oaid that tho report ba4 not been preparocl troa tbe 

otandpolnt or llltoDci1Ac it to bo a rotleotion on tho Jppropr1at1oae 

Co•ltteeo. !bore wao a further coaoral cl1ocro.u10D that perbape the 

boot approach would be to he•• a ooaploto r0¥1olon ot tho report 

which could be prooontocl to tho aoabero ot the Co•ittee tor their 

further cono1dorat1cn. I t wae ouggoeto4 that tho report bo contlllo4 

aoro to tactual dotailo. 

Senator Georce ouggootecl that it aicht be well to wait until tho 

ond of the !local 70ar boforo tiline a report on the oubJact ot uooz­

pondo4 balaneoo, at which U• ouch report could rotloct tho taeta.al 

oHuatlon ao 1t would tho niot. It wao ~oo4 thot the lliCCOotloa 

of Senator Ooorco bo o4opto4 and tho propooK report be pcotponK 

until attor the end ot tho t1ooal roar. 

Congrooaaon Yooclroa and O~cn lott t ho aootlnc at 12&00 o1olook. 

!hero woo 1 furthar ~enoral d1ocuoo1on btt¥Oen Sonetoro Jrrcl ant 

Ooorgo ond Congreooaan !aber with reopect to • ouccoeted procrea tor 

t he Co::aaitttt'• future acth1Uee. Oongre oeaan faber lll41eated that 

oone wort ehould be done on the War lblpplnc .w..I.J>IotraUon acl 

Kari tlr.e Co=iooion oetUp Which ho cla1at4 to bo ••rr bad eacl polllto4 

out that thooe aconcioo wore o•orotattecl with h1ch pail peraonnol 

which were clolnc J~raetlcallr nothlnc troa 4&7 to 4&7• 

Senator Jrr4 lll41catt4 that tho Oo..tttoe ehoulcl cln ooao con­

oldoration to the clopllcation and o•orlopplnc 1A labor act1•1t1oe. 

Ho polll tod out that there were 26 oeparate aconoito nov vortlnc oo. 

tunctiono rolatinc to labor. 

!he Co=nittoe adJonrnocl at 12&15 P.X. 

12G 
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TREASURY DEPARTMENT ~ 

WASHINGTON 

Bol Poool\llltloo for r.ta.tl!! 
li rnruatal -e!i!!lln.roo 

!U Ju'GIIoZ7 ......_., ehoVI tba\ for t\e cw,...t fhcal ,..... 

ediDC JW>8 300 1941!, total OJPOD.<lltv .. , UllKI.D& •ouh aoooo­

lor7 to ro\lro \ba -.rkot obllcatloo.o of coToroaoat oorporatloaa. 

are eoU11a\el. a\ t99•3 bllll- h appoaro1 bownar, \bat up•-
4lturoo for thlo 70ar vlll be approziaetol7 $2.5 blllloa l ooo \baa 

ouch ootiaa\oo, of vhioh .1.9 bll1loa lo oa aocout of rarolar vor 

aetiTitioo ant .. 5 billloa oa aocout of war aotlTi\loo of \ba 

leconotr~\ioo. Jiauoo Corpora\lo• ant ito -.boltl&rT oorpora\loaoo 

OU1ooo • JP•D.4ituroo for war actlTi tloo oontlauo at \holr 

pr•••t ra\e tho b1>4c•' ootla&t•• of ·99·' billioa for the n .. al 

7oar 1945 aq aloo be too hl.cbo 

I!Afo\ operatioaol 

General - - - - - - - - t7o5 t9ol 
War aotlTltloo- - - - - 11.5 11.1 

Corpora\e operaUoaol 

O.eral - - - - - - - - - ·• 
Wor ao\1Tl\ioo- - - - • __la1 

htal----~ 

• c .. ral reTiev of \ba ooUut .. of o~tv.o for \M 

UIIG&l JW&ra 1~ ant 1~, ao abowa la the l~ -..cet -t..t 
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_, tbo Prult•t la , .. ....,, 1,_.., altar -•Wer&U• at .uur ' 
, , .. l ..,.oah, laUaa\oo \!Ia\ \lien _. a •••• at -,jar JINII' I 

oxcl u4111c 41uo\ 110\hl\lao of \lie -., •t 1...,, IIUn nllot•Ual 

oa1'1aco b u U .tpat of. aalll upaatUvoo ( .. Uo\t.acUIU& tr• _. 

roduot lono la ourroat oppropr1a\1oao) a1cb\ \1 offoa\... a..taco 
troa tbo oo pro.,_ 1a ~ ...,.u ... wov.lt ro.,.ln tU o4opUoa of 

aoJor chaacoo 1a pol1q, :IYa tllWC)l laaof.iat o n\o are ..... 1a 

tbooo prol'l'•• thq voult aot bo ron01tof. 1a ro41&oUoao la ospati• 

'"""" nob boforo tho fiocel 7oar 191!5 ( boc1U1ac l v.l7 1o 1~). 

fh••• procr•• a.r• u followu 

loUMtllo 1~ 
( ti M1l11oao 

Rooonotraotloa fiauco Corporatloa 
Dof onoo Pl ut Corporatloa - - - - - - - -

Maritiae Co•iee1oa - - • • - - - - - - - • 
Adalaiot rator of 01T11 Aero~tioo - - - -
fodor al 8ocuri t7 ~aq 

Offlco of 14u.atioa (lofoaoo tralaiDC)- • 
lural Sloot r1ficat1oa A4a1a1otrat1oa- • • • 
rara loour1t7 jAaia iotrat ioa - -- - - -­
lara !ena\ l o_. - - - - - - • • - - • • • 
Acr1C"Ciltural procr ... 

&lportatioa aad doaooti o aoao-.pt1oa 
of acr1C"Ciltval o...otitioo - •----

1odoral Wortto procr• 
PUll• r o... - - - - - - - - - - - • • • 
0-1\7 f acU1Uu ( tof oaoo)• - • - - • 
Dofoa oo hov.oiae - - - - - - - • - - - - • 

(lot ototof.) 
$11,700.0 

121,0 

112.2 
57o6 

J2lo5 
16.5 

t otal - - - - - - - •- !5•%2 
l o •-iaaUoa of oJpoaUtvoo for \lie tiroo\ •• ..,un.o 

tioo ot \be -., .. , laT7t oat tllo rol a\of. 1..&-laaoa ~r..,-. ar 

tho 1Jpl&41 tvoo ooaaoa\of. wUII ouol., .,.raUoalo .... ·- ..... 

tor tba ~ooo of t blo _..._ 

128 
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loooaotrGatloa 11a .. oo Oorp!retlf1 

:a.r.o. 
:&oto.­

Utvoo t• 
ell p!I'IOOOI 

J'local :r'"r 1941 - - - - - - - -
I I 1942 - - - - - - - -
I I 1943 - - - - - - - -
I I 19411 (:Jo\lutet) - -
0 I 19115 I 

loctaal - Jul.T. l,atr - - - - -
.&ate'· • ----- -
..,.. I •--- - • 

Oct. • -- - --­'"· . ------
he. 1

------

• ••• l~ljlj_ - - - - -
lab. ------

Dotoa10 7 1!!\ Oorporat loa 

129 

:a.r.o. u-.. -u .. 
tor Dttoato nat o.n, 

!!POOl ........... 
( llllltoae) 

·l~lo· .. 7 
1,216.1 141.5 
,,Iillo~ lo~6.11 

(:&ot ••ail.Mlo) 
I I 

( 1a Millioao) 

Oo•itHato thr011Cl> J'ohratFJ' 291 19411 - - - - tlo, llso 
Oomaiteoato Y1\h4rawa aat oaaool let - - - - - 1,915 

•• , eo.aitaa.\1 - - - .... .. - - - - - - • S.lit95 
Oro 11 41.!,\.!1'••--~• - • - - - - - - - - - - • 6.61& 

It will 'bo obtono( trot tho torocoiac that tho l[oakr pet 

of tho ~ upoa4Uvoo b7 tho :&oooaot.-.oU oe 71uac o CorporeUoa lltn 

booa eccoutet tn 'b7 traaOPCUoao it ooaaooUoe with tho Detea!! 

Pl aat Oorporatioa, Orooo &4Yaaaoo to tho Dotoaoo P1oat Corporatioe 

roecho4. thol r poalt 41ll'iac tho poriot JaaatFJ' - Jel7, 1943, - .thO! 

n orato4. *325 alllioa pv aoatlao Dviac ' ho poriot lle ... ll_., 19113 -

f o'braar71 19~1 tlloJ' ,,.. ..... •155 allltoa per ..,,.. !o'el ~toto 

M'I'&OOOI to J'ollnGT 291 lgllll --tet to tli,ill al llloa. 
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1a eUl\1 .. ,. \lie .. ,~ \llr..P .., ... fta' ....... , .. 

l ore• .. peaU\voo tv pla\ fMUlUoe loan ..._ .... tna qp.,.l• 

UoDI of \bo War ut 1'"7 llopar\-\o eat .... l\bt o-led-

1\ wo~4 -vP•ar \ba\ tbo attl. tor .a4l,loaal faolll\loo •' 

\bh otec• of \bt war prosra oo~l. bo roo-latl. wUia ., .. lal 

rt!trtnot to \ bt di oeoa\laaaa .. of ~l aow ooao\rae\loa ut \lao .ar­

\aibta \ of ponl.iD& proJooh -- pooolblo wl\lloo.\ Jooparl.iobc 

prodU4\10D of Yi\ol war .. \erial. 
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M&rit i8a Oooaiooioa 

l:!pon41 tv .. 

lieoal .,._ 193' - • • - • • - • - • • 
I I 1,,, .~- • • • • • • • • • • 
I I 19~ • • • • • • • • • • • 
I I 1941 • • • • • • • • • • • 
I I 19112 • • • • • • • • • • • 
I I 1943 • • • • • - • • • • • 

Jeti.Jo&tt& - l~ - - - - - - - - - - -
• l~ • - - - - - - - - - -

.Wtul - lalT - ..,.. 19'1) - - - - - -
• Oot. .. DN. 1~) - - - - - -
I Ju. 1~ • • • - - • 
• Jo\, lC)IIII - • - - - -

(Ia 111Ulea~) 

tl.l 
11).1 , ... 
51.) 

919·5 
:J.l9:Jo0 

11..500-0 
II, 700..0 

leoll6 
le053 

301 
331 

111 

bpln41hr .. for llll1J1 eoae\ruUoa aro lllpMM& \e reaall 

•4, 700 aillion 1A tbo filoal 'IOU' 1945, ooapart& vi \II 'hllcet 11\1• 

aoto ot $4,500 a1111oa tor tho ovrl1l\ 'foar u4 ooeparal>le o:oplllti­

turll ot .3,193 aillioa in 1943• 'ale 1D4epo114od Otfioll Appropr1• 

Uon 1111 tor 19115, u J&IIM \ILo louoo, iul,.,.o u oppropria\loa of 

. 6, 766 aillioa (.10 aillioa l oll tiLu tll.o lliAcot roquoe\) for \ILo 

Conotruotioa Juo4 .. , coatract ~tll.oriaa\iono of t5,700 a 1l11oa, 

towart Ybiu $4,665 aillioa 1t 1aala4M 1a tho •"""' .,..opria\Mo 

!hooo tuto will boo- "-41&\ol'f ... a11»1o 'lpOO JIUOop of tho 

opproprioUoa blU o4 tiLe ooa\rac\ aa\ILorlaaUoa, acoorU.C to \be 

~Ucot, wlll "oo :pracUeall'f oaUrol'f obllca\1& botoro l u o 30o 1~ 

fblo, of ooura~o u •-• tiAal eaaotaeat ooaolurabl'f 1A a4T.,.oo of 

June JO, 'ale 'bill 1Lu roaoll.et \ILo otoco of u'ba\e la tho leaatoo 

Regraded Unclassified



-'-
Co•.ah 

1\ will be no\o4 tba\ 'J \U oo4 ot \ba ,ro-t tiooel ,.., 

tbo lluU1• O-hoio11 will baYO .,..., ob10 \ba bociubc ot \» 

war abo~t •st billion tor oh1p faoilitioo ant for tho ooaotraot1oa 

ot oh1po, In a441 Uon, .,.._){'4 b1111oll oro ooU.•to4 to bo .,.., 1a 

tbo non f1ooal :roar. 

In •law of tho croat rotuUon b tbo -'bor ot ..,.&<> lllipo 

loot ao a ro01>H of OlllUT acUoa , thoro 11q 'be - poool'b11U;r ot 

olow1q towa tho 1945 ollip ooaotrut1oa ,r~-

!he aill tar;r od ••al aathor1 Uoo proba)l;r ooat- thot 

all oh1p oou trv.oUoa tao1li\1oo oho'CIU 'b~ oporatot ot t"CCll e.paoU;r 

booa.uoo o larp r .. ono of ollipo oro lloo4o4 to ...,u u;r oriUaal 

o1t ua.t1oa in tho nont tho o.._ oholllt lOII.Ooh a tuMliN OMpa1ca 

b7 ooa or air b wh1oh lorp uabero ot oorp lh1po 11q bo tootro;ro.., 

l t woul4 oooa that ocota.oUal -o MT 'bo oaTot fr08 th1o 

oouroo without r1olt of o4Yarao otto~\ 'llpOO oar ailUar;r oporaUoaa. 

A 1~ rotuoUoa 1a ,rojooto4 upoa41tvoo, tor .,...,1o, woul4 -t 

to~ a1U1oa. 

132 

Regraded Unclassified



- 1 -

.._lalo\ra\loa of 01Y11 ~~\loo 

!xo•ncll tv• • 

Jiooal 71ar 193S - - - - - - - - - • 
I I 1939 • • - - - - - - - • 
I I ~~ - -- - -- ---• 1 

I 19~1 - - - - - - - - • • 
• • 19112 - - - - - - - - - -
I I 194) • • .. • • .. .... • • 

lotl .. too - 1~ - - - - - - - - - • 
I 19115 - - • - • - - • • • 

(Ja lllllloso) 

tlo.1 
1S.il 
25·3 
52.9 

121·1 
222.9 

272.0 
126.2 

133 

"'- procroa of tho .AI.al.ahtraUos of Ohll ~oaatllo0 11 

1o41cato4 b7 oot1 .. \oo of ozp«a41taroo 1a tbl 19~ ...,.,, i o 11 

f ollowot 

l otab11ohaont of a~T1cat1oa 
•6.o ·1~0 fao111t1oo - - - - - - - - - - - - no. z t1·9 

ICalatOD.aooo of a1..-aT1caUoa 
t ao111t1e• - - - - - - - - - - • • 23. 0 n.o 22.1 15o1 

CIT111ao pilot tra1atac 
(Jatlonal Aofoa .. ) - - - - - - • • 9•5 115.} 50· 5 29-0 

lllfo1opaant of ' ""'be ar ... fer 
latloRal tet•••• - - - - - - • • • 15o0 1~.o ll2oil 67· 9 

llno1opaod of C1T11 laAALac araao • 5.0 · 5 

Yorii:!Ac t\&114 troa War 6 I&T7 fer 
ll5oO t ra1D1ac OOQZIII • - - - - • • • • - 19.1 -

All otblr ----- -- ------ _1:1 6.2 S.6 7ol - -
total - - - - - - - - • • .12612 t272.0 •m·?~ -OoueD.ta 

(a) 1M41y ••• 

n will \a aotaA r .... tba far oc•tac tel>le tblt IIPJ'I'OslaatalJ 

fliO alllloao are oabeAulaA 11 npoaAUvoo • aooau\ at 1 AITI1.,..., 
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of hnU-. oro .. tor uUoul &ef-0 &vlllc U.. ~ .-t.e& 

endillc oa Juo 30, 19lill. 1a 11&1 Uoa, t 1'5 a UUoa U'o oott.W to M 

IJ>OAt for t h1o pvpooo t.a 191!5. 

ODe of U.. re .. oao for tho ootabl1o..._t of tho .,.._ for 

donlOJIM•• of laaUac U'o .. w .. t o prorl&e lMI'ac fial&e f or uo of 

development of tho war 1a41catoo that tho prcbabili\7 of 41root at taok 

on tho conUaoatal lla1to& ltatoo oa U7 brp Malo \7- f or-

la now of t hie e1tuat1oa. the aeot for the coat1a .. t1oa of 

thia procr• for 111111\01'7 pvpoo .. woult • - t o bo aaoooooa1'7e If 

the prop-• 11 JuU!1o& froa tho otaatpot.at of 'baeflt aloo to •­

urcial aTiatioa, U woult •- that it ooult 'bo poo~oael a\11 attor 

tho tora1aat1oa of tho war0 

{b) Pilot traia~ 

!ho Blldcot 1a41oatet that tho o1T1l1a pilot traiai'IC pi'OCJ'• 

pqablt tr .. &1reot ~opriaUou to tho A4aia1o1rat1oa of 01Yil Mro­

nautico wil l bo aurtailo& 1a 1945. !b1o 11 be ..... tho author1sat1oa 

to aak. oppropr1at1oa to A4a1a1s t rator of 01Yil Mro ... tioo ezpiroo 

1o tho fhaal 70ar 19il4. llowoTor , U will be aoto& that a lU'P 

traiaioc procr• t o oarrio& oa pqal>lo troa ha4o t ruoferro& troa 

tho Vor aat I&T7 D.Jart-t te It a01 'bo o .. tapla•o& that thh 

procr• wUl 'bo coatt.a..a t.a 1945 troa tate to 'bo traofarro& tna 

Var _. I&T7 Defar-tao 

liaoo tllh pracr• ..,ou-o to 'be Uo& t.a o1oool7 witll Uroo• 

a111torJ oporaUoao, ao aUeapt hal 'booa ,.... to nalu•o Ho •-nitro 

Regraded Unclassified
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OffiM of .... ,1. laU-.l Toa~ 
¥a1•lll\l't'ls 

fhoal 'fOOZ 19311 - - - - - - - - t26ol 
1 1 1939- ---- --• 27e7 
• • 191Ml - - - - - - - - 27.1 
• • 19141 - - - - - - - - .... 
• • 19112 - - - - - - - - llll.2 
• • 19~3 - - - - - - - - 161.5 
• • 191!11 (Iota."') • • ~T 
e I 19115 I - • lJlUol 

!J 1Da1ulla tlo ailli aa .u.r pwli .. "PPl-\al ooUM\oe 

1o 'brlalc4- of oo\ aa"' ...,...utvll ooataiuf. 1a tho 19la5 

1942 ond 194}, h u follllfl• 

Jetaat ot htaatot loahalloatul 

1~~ ~l!ll ~ .l1S.. ( aUl oao 
lurtbor 1ndow.ent of oo11-c1• of 

t2.5 asriculturo and tbo aoebaaio .. ,. • • t2.5 t2.5 t2.5 
l.oaDI to ah4oat o (aaUooal 4efoaao) • - 1o2 M -
Coll.,.l tor OC1'1olll tv1 aat tho 

z.6 Z.6 Z.6 Z.6 aocllaail ozh (poraaaa\ appropriaUoa) 
M11Ci ll&DI O .. it... - - - - - - - - - · 5 ,II -.2 oil 

Yoaotioaal o&U4o\ioal 
Coo~rati._ YOoat1oaal reho\111\atloa (1) (1) (1) Z.T 
lurtbor .._._1.,...\ of YOoaUoaal 

111.0 111. o 13e7 1}.11 
e4uatloa • • • - - • • - - - - • • 

Pr-Uea of .. _Uoaal o&U4aUoa 6.1 
(peraoa.at oppropr1at1oa) - - - - - • TeO TeO Tel 

~ur- ---- -- ---- ---- - e5 · 5 e5 ·' Jatioaal A1f 1no11 
14"catloa •4 t ralaiaco Wa11 

100.0 1}1.2 llle} 
vortere ----- -- --- ---· sz.o 

Y11uo1 a ida f or voz traiatac ---- z.o le5 - -
l alar1u ..... ., ..... ----- --- le1 1,1 1o2 leO - -

total - - - - - - - - -4112.1 tl30e7 tl-62.5 .1111,1 - - - -
(1) .... iaol .. ot .u.r 10ff1M of ""'U.htrator•, 
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I t coa bo oo• \!Ia\ of tile.,.._,._ lllllllall\enl 'r tile 

ornco of 14l>caU oa, t .,. oao laYObiac \1M CI'Mton " '' 11 \lot\ tv 

o4ocaUoa od t ralalac of uf••• VOI'Ur.. l:lpmf!tvoo fw \U 

fhcol roar• 1941 tloroacl> 194}, uat.r tblo prep• were u foll..,.l 

19'11 - - - - - - tll5.~ 
19112 - - - - - - 1U.} 
1~} - - - - - - 1}lo2 

!ho tralal.ac proJod lo earrlot oa \loro,.P ,_u to 

otot oo Oll4 otb.r oub41rlaioao .... oc\ala ocol>oo1.. J. broalot- of 

Bu<lcet eoti .. t.o for 1944 aa4 191!5 11 u foUowol 

( 1) f oca\loaal oovooo of leoo 
thaa collop cr ... (oovooo npp1o­
aentar,r t o .ap1o7W0at 1a ooowpatloao 
eooont l ol to t ho nat loaal 4ofoaoo, 
1ac11141D& cortala pr.....,1oJ'IIftt .... 
retrooher covooo) - - - - - - - - - 115oO 66.0 

(2) lbort cour••• of oo1lec­
go4e ( teolpot to aoot tu lloort-

oc• of -ta···· llooaiota, ~d-
clot o, aa4 pro4uUoa ...,....nooro) 25o0 19o0 

(}) focaUoaal covooo 1a fool 
~ro4uo\1oa oa& ooao.rTa\1oa1 otlo 
(lara aach1DI1:'7 repait oaA f­
labor tralDlac tedpo4 to cln 
«•n•ral Jr.-..p1oJ'II .. t aeobealoal 
tralnl.ac ani to udo\ 1a at\alalac 
fool proa.ouoa palo) - - - - - • 12, 0 12.5 

o-u 
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tho latlonal Toath A&.1a1otrat1oa r ol0ho4 l\1 ,.~ 1a ~ 

41\uroo la t ho f1ooal 7oar 19'111 -111 tl36 a1111- 1a tho f1ooal 

Jtar 1942 thot oc•• thittot Uo •••• to aotloaal lefeaoo \ralaa.. 

i to • .,...unroo -•'lac to t130 allll- 1a the ••tlal, the ottloo 

or .IUcaUoa laorouot lh ...-auvoo .... tiM lajM\U ef aaU-.1 a.­

teau tralalac troa t21 a1U1• 1a 19" -' 1~ to $1111 alllloa 1a lgll&. 

Regraded Unclassified
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0.. lo••'bu' 111. l'IIJ.e \M le•••U7 at \M lt-r .u­

a1tto4 to the J ol.a' Oo.tu .. oa W..Uoa et loaeeeoaUal ,.._Ill 
J~odituroo a aa'ber ol -~ ftCIIIUoa .. --c ~- .. laol'lllat 

tho folloviJIC otatoaoat v1\b re.,.n to IICI!lOiel eacoce' ia noaUoaal 

acti rl tieol 

' h VOII.l4 ••• \loa' \loa l'ecUar •t1T1UII 
of tbl Ch lli• Ooa01rnUoa Corpa ... laUoaal 
Toutb .wlaia1atraUoa ... , coatllot vUb the 
aore laporhat 4efoaoe l'I'GCI'-. u4 oboa.l& 'be 
e11a1aato4 or 4r .. Uoal17 reboe&. 

1 h h I'CI&CII 'I4 '"' all noaUoaal 
traiDlaC aotiYitill 'bl OODIOlita\14 ia a DIY 
boa of :O.fanae hala'M· • onrloppiac 
tliiioUou or 411)1lioaUoa of voft eoal4 'be 
lliai.u\14 u4 oao o~r*-oin tralaiiiC 
Jlrocr-. a'ocr•"' Vi~ the ,., .... Focr-. 
ooul4 'be fOI"'nnla'l&-' a4alai•'•" -· 
OOOD .. lOall)' \baa OfPI&I'I JIOOoi'bll ......... tbe 
Jll'lllllt orcan1oa, 1oao.• 

lu'booquea\1)'1 t bo latioaal Toatb ~1n1otratioa , .. &boliobl& 

1a 19430 at Vhlob UM \be o:opoa4Huroo of tbo Oftioo of llbc&Uoa 

reo.cbe4 tbo1r Jllall: of $162 auu-. or oa _ , , • 'l"lYaloat ' ' u o 

)11'1-War o:opoa41 tVIIo )llu ' be ]II all: I "JJIDU \VII of the laUoaal Toll~ 

.14Joia1ttraUoa. lotiaa'l& a:opoa41\veo of tbl Otfioe of KuaUoa are 

*102 a1111oa creator la 19114 aD4 $85 alllioa cr .. ,.,. ia 191!5 ~ 1\o 

tralalac of 4efeall voftlrao 

It voal& oppeU' '"' ..,lo,_a, ia ,.,. ia&u,rleo llaa ..._, 

roacbl& ito aasta.l lanlo aaiar theM olr ... l ,oalll I Cl'la\ar ratao,loa 

lo 191l? o:lplllU t v ea for tb11 .,...,.,,, tb• 1o oaUolpa'l& ia ~~ 1,-, 

~t Woul4 ••• poooiUio 
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hMftl Lr.o • •• Pf, lim_ 
a .Ullo..,.--

Jiooal Tear 1936 6 19}7- - - - - t10. 3 
• • 19}8 - - - - - - - - 15. 2 
• • 1939-------- 31·1 
I I 19llo - - - - - - - - 3So0 
I I 1941 - - - - - - - - 24. 2 
I I 1942 - - - - - - - - 9o1 
• • 1943 - - - - - - - - 4 0 

h3s:, 

tll6.5 
100.0. 

s.u .. te4 - 19114 - - - - - - - - 3.6 10. 5 
• - 1945 - - - - - - - - 32. 6 25-0 

X.. a441Uoll w 1o..,. aD4 ._e41....,oo A\borhe4 troa appro­

pr1ate4 tw>4o Wl4er \h. 'lnl4pt, \h. L r. o. bao llooll an\bor1se4 froa 

t111e to Uao to a4.....,o• """17" for Mltillc NreJ. olootr1floaUoll 1-, 

a1 tollowel 
Jiocal T .... 19113 - - - ao,ooo,ooo 
Jioc&l Tear 1942 - - - 100,000, 000 
Jiooal Tear 1941 - - - 100,000, 000 
Prior 7-.re- - - - - - l!t§, 500· 000 

.,56. 500, 000 

PraoUoallJ aU upndl \llroo of til. Jbral Wloo\r1t1oaUOA 

Adlallliot .. u oa ~ \h. ttooal JO&r 1911} .,.... t or 1oaao aD4 U.. 

purcha11 of propor\J 1a aocordaaco with U.. Jbral Wlootr1t1oaUOJl A<l\ 

of Mar 20 , 19)6, 

h will llo ao\e4 \ba\ v,p \ o Jue JO , 1911} , a'lloll\ t131. 5 

a1llloa ha4 11ooa upo114e4 troa appropr1a\e4 tuoto. Dulac Wo UM 

collocUou rotarae4 w U.. !rea....,. -u\e4 \0 t1,167,000 of .mleh 
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$4)9, 000 ,... on aoooou\ of la\ereot u4 tTM,OOO oa -' ef 

prioci~. lD .uJ.tlon to. u;r UW.ree fna Qproprla\e4 f11a4a 

$250, 0 ailll.on vu. e:opa4et fna ._ J , 0, tuAe, of wbloll 

$l8, 4oo , 000 bee HID r.pai4 OD priaolJI&). , la a44ltloa to the-· 

ot cu.rrent lDhr .. \ an. oa the .. J, 0, a4•aao••• 

Co•t!lh 

Du.rl ac \be fleoal ,. .... 1911} .. 191111 \he :au.J. moo\rlfl­

caUoo propaa •• c>'llrla1le4 ~oe of the ll.aUatloa oa the 11141 

ot ooppn u4 other erlUOAl •teri&le. 'I!Mr e ~ \o 'be a a'b­

otAAUal l AOri&M coa\.-pl&\e4 la QPIII41nree t or 191!5. 

!he fact that the :k1'Til meotrifloaUoa .A.dalalo\raUoa bao 

oporah4 4unnc the pae\ two J'O&re vi\h •••rae- u;ea41nreo of $1.5-0 

mUllon por J'O&r, wbllo a\ \he - Uae lte oolleo\loao ban _,.,14 
to more thea $15,0 a1111on per J'O&r, voul4 ••• to ln41oeto tba\ lte 

progroa coul4 be tnrtber eul}la4o4 u\11 after \b.e toral.aotloa of 

~b.e w.r. 

Regraded Unclassified
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~'"'ff.o. ~'-rJ.o. 
Expen41 tureo ( 1a a1111ou) ··=· !MAL Wn' !Ilk.. 

Fiooal 7ear 19JS - - - - - •uo.1 ·- tJ.l ·-• • 1~----- 1SJ.6 26.6 
• • 1 --- -- 12:·' ~1.S 
• • 19~1 - - - - - .z 11lo3 ~·3 29-~ 
• • 19~2 - - - - -

~·· 
123.7 .1 51·3 • I 19~3- - - -- ·' 97-3 ---.!:l 2To1 

•7~.s t332.3 $1.09.2 $1.07.1 --- -
loU•teo 

liooal 7e&r 19~ - - - - - 37·0 67-5 1.5 
I • 1945-- - -- ll 21.5 11 97-5 1.5 

lJ !» ~eat of AcriCIIal-... .t.ppropriaUoa 1111, 
19~. •• HpOrle4 b7 the llooa1o .lppropriaUoa eo­
aittoe oil Mardi 21, 191111, do .. ao\ 1aol'C14o a117 ha4o 
for the h.ra· Secllri\7 .1.4a1ah\raUoa, oiaoe \here 
1o poli41QC a bill \o reorpaiae \he-· 

30. 0 
15.0 

It will be DOte4 thet ill tho lix 7earo en41QC .Jv.u 30, 19~3. 

tho rara 8ecur1t7 .1.4aill1atrat1oD ~PUt 110re tball $1. b1ll1oll, praar117 ·- .. 
tor ~I'll llahab1l1tat1oll 1o .... all4 czoaah, ail'llil..C the - per1o4 

about $200 aillioll vere apeat tor tara ,..,.., 1ouo. :lzpall41~rll 

for tho current fiaoal 7e&r are eeU•te4 at $1.05 a1ll1oa 117 tllo 

laro Securi\7 .1.4aill1atrat1oa all4 t32 aillloll for fa .. t .... t 1oaa.. 

llRriQI tile per1o4 1938-19~3 abow.t $88 a1ll1oa •o repa14 

to the 'rr•IUI'7 oa accout of priaolpal aD4 1Dteroat oa NJ'Ol rebab111-

tatioD 1ouo a114 about $1.86 a1ll1oa •e r~4 to the a.r.o. oa \he 

prholpal of lh a4TaDooa •la a441Uoa to ...-rea\ iatoreot papeah. 

llaUar reoelp\e tro. tara teua\ 1oaae -ute4 to $1. ailUoa aa4 

.12 a11Uoa, reapeoUYI17o 
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,...4 ~he 111co .. ot tar-era, U wwl4 ..,_.. *' •'-'-"'1111 -

u.ilae~>t ot the .. procraaa wwl4 'Ita po .. i'bla. h wt.U 'Ita ... -.. 

thAt tbe Bouaa J.ppropri&\io" Oo-.1\\" baa ho~poranl7 4atal'rlll. 

re~rti"C wq 1945 appropri&UOI>a tor \he faJ"S h~Nri\7 J.Uiua•ro.­

U oll util tba CloJICHII ach "qOa & pa41ac 'bill \o reorpaiaa 

tha~ aca~>C7o 

141 
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Foo4 DittrU.,Uoa A.tal!!h\nUy 

lb'poru\loa aa4 '-•Uo OODIUIPUoa of acrlaoaltual 
co...,41Ueo, Ito. 32, Ao\ of .&ape\ 211, 1935. 

p, ..... , 

l.xpon41 turoo ( 1a aillloao) .!2!!1 
qproprla\lo .. 
lQI ot b!HII 

llocal :r,.r 1937 - - - - - - - .35-2 b5. 2 
I • 19J& - - - - - - - 35.0 35·0 
I • 19~ -- ----- 210.5 210. 5 • • 19 - - - - - - - 1113.6 u.o • • 19111 - - - - - - - 223, 11 93·• • I 19112 - - - - - - - 196.3 15-2 
• • 1~ - - - - - - - 112.9 55-6 
I I 1 ( lloU•tt4) - 91.0 ro.o 
I I 19115 I n.c ro.o 

ProC!'!Il au!horlae4 

S.c. 32 of \he Ao\ of Alae· 24, 1935 (7 11.s.o. 612c) , appro­

prlatoa for •ch flaoel. :r•r aa uoua\ eq'tl&l \o JO pn coana of \he 

cro•• rectip\o froa du\leo colloo\t4 uadar the ~otoao lawo durlac 

the period lh, l to D.o. 31, 'bo\lt. laoluohe, proot41DC \be 'llecl,._ 

lllDC of oo.oh ouoh fhca'l ;rMr, \o be utt4 'll:r \be S.crelar;r of 

J.criculturo to (1) ••~ tile tli»>rl&Uoa of acrlcultural c-41-

u,. aa4 procluc\t thereof 11:r \be pa:raeat of ll•atlto ill eo-Uoa 

wHh the oxporl&Uoa \hereef or of hd~tht for looMo 1acoarro4 

la coaaeoUoa wl\h ouch tli»>rl&Uoa or 'll:r pa:rM&to \o procoero 1a 

coaaecUoa with the proeoUoa of \be\ part of uq acrlcul-.ral -

ao41t7 req'Cllre4 for 4•oeUo ooa-Uoa; (2) _,..... tile doat~tlo 

cOiliWI])\lca of ouoh o-41 ueo or procllloto ll:r 41 nrtlDC \heo, 'll:r 

the P&1!!ta\ of 'IIDifl\o or 1~\leo or 'll:r o\hor ...... froa \he 

DOraal ob .. aolo of \1141 aa4 -•ro•1 aa4 (3) roeota'blloh faraero' 

purohoohc power 'll:r ~ ,.,.. ... h ooaaeoUoa wl\h \he aoraal 
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ID a441 Uoa \o \he .,._,., &pProprta\loa •tllorhet 

Wldtr 8to. 32, the Ooacrooo bao alJProprta\14 ad41\lo.-J. - · 

tor oxptD41 \uro )IOlr......,t to Soc, 32• 

':he aoUYlUet ,...u tbio I'IPiadiftre oapUoa, a t 11141-

cato4 1D t he eotlaateo of t'l!'oa41\urto OOD\a1DI4 111 the aJUIII&l 

Budgeto, art a o fol1ovol 

Food ot .. p p1u , recl-Uoa pq-
aeto--- - --- ----- --

l'llrchaot of agrlcv.lnral -41-
Uoo for 41otrl'bllUoa thrcnlcb 
State Welfare aconclo.- - - - - -

incOIIrag•oat of o:r;por\ of agrl.­
cv.ltura1 co•o41 U oo pro cr. 
pa.JaiD.\ ... ... - - - - - - - - - - -

Di~troloD of agrlcv.ltur&l coa­
moc11t1ot to b7 pro~tt aa4 
11W Ulll - ... • - • - - - - - - -

MaiattDDDct aac1 oporatioa of 
oobool al.llt aac1 1'1U1Ch propaa- -

Aclallli otratioD, otc.- - - - - - - -

O~or--- -- --- -- -----
CottoD oh.ap p1aa, ro4-UOD 

PftTaiD\a - - - - - - - - - • - -
.1.4juotaeh to &'ll'oll41taro figure ... 

eo...,. to 

$10, 0 

- 11. 8 

$71. 8 -

$12.0 6. 6 

13o6 13.2 

5(), 0 15· 3 
3, 8 6, 3 

.1 

+u . 6 +15. 2 

t'J1, 0 $112.9 --

112. 6 Sll.2 

13.3 12. 11 

-6, 6 6, 7 
1. 0 

3· 5 20.2 
~~ 
$196,3 $22),11 --

'nlt Bout .t.pProprlaUoll Co•Utoo Oil llaroh 21, 191!4, 111 ,._ 

porUDC tbt 19115 Dtpartoaat of Acrlcv.ltut .QproprlaUoll 'tlll lllabato4 

t ho t50 a 1111oa -thorl oaUoD for tbt oobool alllt aac1 1'1U1Ch pro cr. 

a Del al ao prDT1414 a diraot approprlaUoll of tiiO a11110il ill lift of 

41nrUDC a 11ltt UO'Clllt fi'OII tbt .,........,, ....-1. approprlaUoa to 

t bo aoil oollotnaUoa procr.o 
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!he :po....,ut ~ approprlaUoa of ~ of =•'-• 
rocei:ph ttU•tt4 t o 'bo aftlla'blo t or 19115 1t tl17 111111oa. I.,. 

oomw:h u tho ochcol aillr: u4 luoh :prosna baa lien t•ra1•M4 

by aotion of tho Bouoe of B.prootllt&U,..o, thoro are oll17 a'bod 

$25 llillion of racular upell41turoo eohedlllt4 ill the 1945 11114ctt 

tor ~ent troa thie eourc .. 

I t vov.l.d a:pptar that tho baluco of tba pt.-ant app~ 

priaU on could 'be plact4 1n llaAcet rootrftl 'b7 dirocU on of the 

Proo14ont , tl11u about t<JO aUlion cov.l.d 'be •'""'-
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Public Boa4a (Bl&bw.f•· !!14'· ''"'''· !!••) 

JxpoD41\uroo ( 1A allllou) 

h.'bl1c loa4o laorpaor Poallllo llolti:o .&4-
11!!0!1 Yt~r .l4a1n1otraUo!l !!II~ !ll a1ma\rat1oa !g\ ~ 

1932- - - - - - $185 • - ·- ~85 
193t -- - -- 165 165 
193 - - - - - 255 255 
19Jt - - - - - 307 ~ 193 - - - - - ~~ 11111 
1937- - - - - - 611 952 
19JS- - - - - - 223 515 - 731 
19~- - - -- 191 886 117 1,1211 
19 - - - - - ~~ ~ 51 ~ 19111- - - - - - 25 
1942- - - - -- 168 2118 1116 
194}- - - - - - 218 211 

19411 (loU .. \o4) 
19115 (loU•to4) 

2'117 
16} 

2'117 
16} 

1'b.o procraa of the h.llllc loa4o A4a1c1o\raUon ao obow 'b7 

the 1945 Ju4cet, 1o ao fo11owo1 

Public lloa4o A4a1n1otraUon - ll.ol\ll&r ~ $ ~ ~ J'e4or&l....A14 Ricl>""''' qot• - - - - - - ~07.1 
7e4oral...A14 ooco114at7 or 

6. 6 16. o foa4or roa4o ------ ----- 5-0 6.0 
lll.laillaU on of crau cnoo1J110 - - - - 1.0 •·1 13.11 26.0 
Kt, Yor11011 M...,rial R1Pw.7- - - - - - .1 
Pu'bl1o-lall4 h1lh""'J'o - - - - - - - - - . 2 

~ 
• 2 •• 15'§. 2 ii6.} ii50.0 

n1c1>t otripo ( JaUoll&l n.fouo) - - - • - • 5-11 $11. 6 • Strateclo h1ci>""'J'o utwolti: (la\loll&l 
Doten .. )- - - - - - - - - - - - - - zo. o 10.0 

Acoooo roa4t (JaUoll&l n.!OIIoo)- - - - ,..o 100.0 90·1 10.1 
INnor• &114 plut (laUoll&l n.f011eol - 5.0 }oO 
hlhl'-Aa.r10&11 lie~>""~~' - - - - - - - - 1t~ u.6 2. 7 
Vo~t~:lnc tlul4 (4ot- aU) - - - - - - ltg.o 30·' 
0\bor- - - - - - - - - - - - - - - - - roN mt.f ....!:1 d1 ~ ......!!! ti)l. 7 

fo\al - - - - - - - - - - - - - tt6Ls *2116.6 ms.o t168.1 ----= ====-- ..... 
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1\ will lte aote4 tllla\ 1dllle \lie npla., p.......,. 11u '­

oubotant1allT ourlaile4 froa \lie pre-•., (fl.-1 JWol' 1,-2) 1..-1, 

oxpend1 tur .. for 1943 &JI4 1944 ba•• lteea 1111111• .. \baa tb<>ee tor 19112 

boeauu ot the rode belac cone,"''\e4 tor I&Uoul 4etenH -

po oeo. J:nn the 1945 .. tiaatee ebft\ eqnel _...u..,., tor 19112. 

!he ut eurteUMnt 1a apenc~u,.,.., for bl lb-Te, roa4a, 

otroete, otc. elDOe U.. 11ec1»1111 et \lie _.., llae 11- liJ'OOIICil\ abool\ 

tJuooucll t he 4hooDUJ1-• of \lie YoM ProJeo\o A4alJ11e\reUo~~o 
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Var Boualy and War hbllo !oJt5t ( Oa ' 1 \r reetlltlee) 
a .. ., 

!ar lo!.et'f J"111!lee 
a11Uoao 

b;pondi tureo 
l1ooal 7e&r 1941 - - - - - -

• • 1942 - - - - - -
• • 1943 - - - - - -

lot1mato4 J~aditureo 
J'1ooal 7e&r 1944 - - - - - - 539. 6 

I I 1945 • • • • • • J} 119.11 
130.0 

J}11M>.o 

!/ llefieo\1 apeD41 turoo troa llllppl-a\al appro­
priaUoao IIIOUDUIIC to t7.5 a1U1oa tor •r 
Bouatoc &D4 $127.5 a1111oa f or Go..ual\7 J'aalli­
u .. , •• pa11od \7 t he Boule. 

! o\al au\hofl.saUoDI .. ....,., \o $1,500 aillloa tor ,..r lloua1ac, 

oxclu41ac t-rr.r7 ollaltero, &D4 t 52.0 a1111oa tor _,.1\7 tacut-

tho. Tlld.as into accoVJlt ou:ppl•ID\al apprcpi'1&Uolll aov pea4iac, 

unsppropr1atl4 author1sat1oao are $142 a1111oa aa4 t25 a1111oa, ro. 

opootht17• 

CODIIIIDt! 

Yar Houoiy 

!11.1 Houle Appropr1at1oao Coaai t\11, 1a ooae14er1ac \Ill 

Ptrot Deticieacr AppropriaU oa Jill, 1944 (lleport14 llarch 7, 19114) 

po1Dtl4 out that \he to\al ,... llo•o1as pre....- bao approziaa\14 t6 

~UUon, of vhioh t4 ~1Uioa bao '1110& \broach Jlri.,.te lOUCei &D4 

$2 ~1llioa ~7 ao .......... tuAa. !Ill o...tUee e\a\14 \ha\ \Ill -

araatac a114 aoll..,.., ot houiaa bao paool4 \ha }leAk, thio ~eiac 

~orne 011\ loJ \ha -11111 ture aotiaa\oo oban alone, !Ill aooeoai \7 

rl&aiao ot prorl41ac t or oll1tUac oo..UU oa1 ia oo.-Uoa with-

power aa4 proC&ctioa o!'e pa u4 \M anu.Stlee aftAac la oo...,.. 
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'1'U BQ.dce\ cloeo ""' laol:au a reor-e•• tor - apPrOpl'lao 

t1ooe tor tho tloaal 7e&r 1945-

co .. UDitl laollitlll 

!hoeo tao1llU .. oonaht of oobooh, ohll&-naro o.,.un, 

boepitall, ,.,.... qat••• roa4o aliA otrMto, oto. , DOOII .. rf \o 

prevent 1.11])&1no.,.t of oo-..1\7 opera\loao IIbera thor. hao •- a 

larce 1atlwt of w.r '"'"'or•• '1'U prolfta ot ooaotl"'ICUoa proJooto 

h aov oa a 41a1111 ohiac ooalo llbilo tho aoooool iT tor -.!at_. 

ac4 oporaUoa of proJooto h lacHAolaco 

lo llOY approprla\loao an ~uo\14 b tluo la4co\ tor tho 

!heal )'lor 1945o 

• 
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TREASURY DEPARTMENT 

'To--··-·----
The a soldier deposit tlmd is onl:r 
tar enlisted '"""· The aaount 
iner~eed tr01111 $28,897,000 1.n Jul.)' 
191,3 to 863,481,000 in March 194.1.. 
The nuaber of llCOounte l..noresaed tr .. 
157, 626 011 July 1, 1943 to 
?66,818 011 March l, :944. 

These deposita carry reatriotior o 
11.1 to wi thdrowal . The;r cannot be 
withdrawn except in emergency upon 
"Pf'Toval ot c01111l18.nding officer. 
Otherwise the)' DIUOt be loft on dopoait 
untU aep&rlltion t'rat1 the eervioe. 
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147 dea r Oo .... raor &talallaeka 

. I wieh '• take \Ue OQOn.ai\F ta ...... tlal.ata 

tile people or aanu. • -. ""' _...,.eur et -. 

orgubaU• of ••11' ,..__ ta wsa• o-&tteo. lo­

port ~ bno rea-.. - wal6 iM&MM tMt WI a-it­

tea bu •- of arMt 'Ha1tlt Ia -. Su l'lauM ._ 

gru. ft.11 won llu M.a • ~ IU'rl .. • Ia a-ll 

that 111 q•otae 111lp .. ••• •- ..,.. .. ,lorl-.. Ia 

good . .. n.ro. I ~· ...,_, -. ....... 'llfdet& Ml 

atteD4e4 ,..,.,. often• Will •--.e • ncorwo -•s.a­
uat1oa ot t hla anat pro~ .. ,, 

&Ia~ ,...., 

(Z ,... • • a a t 

The· l•oft'Dlo Iaa • •· Ita..._*• 

Gonnu .,.._u, 

IIIC:D: 4o'D 
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_.It, I.M 

o.ar Dr , l iD&I 

r t n • Juet. l-.ne& ._, ,.. '" 1~ u ••• 
Pour 0Ciqt.r4 \0 IIU4la a ._, t.apcat•t. au~ 

Whee I 41•._... \~ala wl!:.::::"-1 1 'Nlahl• .. 
t o write :rou ebon lt. INt. lie tMe I .. .._ 
Wlt11 arter b.a b.e4 _. .. ap~- to \elk M JW• 
You lo.now, ot o_,.M, Jaow •• fi.M -'t lie llel ._ ,_ 
ua , &114 I t eal \lie\ ,_ n4 ell r-r an1daW at. \lie 
oollase oau be pl'O~ of t.lla ••\J'iiNU• \bat. u Ilea 
~~~tela t., our we rt.lae tlMa•U. Pl"lO r, 

'rhe t .. !.: \hat b.a b DGW utenaliU. u - \be\ 
ot n onl:r be elolla aela, ut.al:r '17 ll1r0 art wr a\ \be 
TreMaUry • ra -·t. appraela\1.,. of )'OU lftll- wlll"l• 
nua to hel p u a ill 0111' -l'k. I 1111tllra\UI4 \bat wr ere 
to ban hir olll:r u\11 Sep~l' lat., 

1'11tl1 all &004 wlabu 0 1 ... 

llaMnl)' )'Oal'lo 

Gil Q & 1¥'-lepa'.,.h~aaa,a, ~• 

Dr, 8\aal.a)' llU.e hreiten1• 

!ahara\ Ooll .. a, 
l!i ....... u ................ . 
l.mhUJ'8 t. 
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TREASURY DEPARTMENT 

-
TO 

}!i ss Chauncey Waroh 29, 1944 

FooM Knr Al ger 

Yr. Paul thought the Secretary might like to 

read the letter from Senetor George. 

;(7 ~.w 

Attachment 

) 
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----' ................. -......... -..... .. ...... -_....,...-.-.--. _ .... ....-.-. 
_.. .... . -.­-------...... .. ~-

'-"'"" .... .. .. ...-.. ....... 

Hono,..bl o Randolph Pe..U 
0111tod Statee TrMIU17 
woablngton, D. c. 

Dear llr. Paul: 

II&J'Ob 27, 1944 

I elneerely appreclate your l atter or 

llarob 25. 

Tbe kindneoe and courtuy you ban •-

•• etnce :rour connection wltb tbo Treasury and :rour 

poti oneo and w1ll1ngnoee to work witb tbe Coomitt•• 

boTe aado our aeeociation aoet pleasant . On eome 

queetlODI or pollcy we baTe differed , but I queatlon 

wbotbor our dlttorencoo baTe bean ao ar .. t upon tba 

arot onr aoou particular rocooe.,datlon algbt lud1cate. 

I ban aln10 rogarded you •• bonora.ble aud 

tolr and I wtob tor you oontiuued bapplnooo and euceeee. 

11)3 

Slncor~l1 youro , / 

c/ ' - ('-/ {/ ,e_ ' ~ru~-J , r.?~ 
/ I 
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lla.rch 29, 1944 

l·:l::!!ORANDlJI.l FOR TilE SECRETARY 

From: Hr. Blough 

SubJect: Taxes, (For your information; no action 
requi red) · 

1. The 'liays and !·Ieana Couittee met from 2 p , m, 
to ~ p .~ . t oday , Tbe Committee diecueeed methods ot 
revising t he dates tor tiling and or amending declar­
etiono or es t i mated i ncome tax but reached no conclu­
aicne. 

2. The Ways and Means Co~ittee is to meet again 
at 10: 30 tomor row (Thursday) to resume the discussion 
of decl ara tions and to consider the problem ot treating 
the income or dependents. These are the two r emai ning 
undecided points i n the s implificat i on plane under con­
s ideration by the Commi ttee , 

) . On March 27 the House passed H, R, 3592, the 
ao- oall ed O' Hara Bill, Thie bill hae the effect ot 
rest r i cting state taxation or a Federal empl oyee to 
tnxntion by t he state of 11 domio1le . • Thus an empl oyee 
dooiciled in Ohio , living in ~~ryland , and working in 
t~o District or Columbia could be taxed only by Ohio, 
vhich a t t he present time hae no income tax. The 
Treasury r er orted in op?osition to this bill. 
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Dft'lll 01r1ca o ••• em'* ... ....... ,. 1,.._ 

Sul>Joctt TltU to tlw Bvt&u ot \bt lulll1c Dt'bt, Obi-, 
lll1no1o, March 21 to 25, 1~. 

1. a.t>ora1 lDfo.-tloa 
A. IUII~;r of ~l,oz!!tl 

24 -P• 1a aU, of which 6651 ..,. -• ..... 
lOS4 art UP'Ofl 

B. 1 .. 1>or of Bu1141!p 1 
1. ll.rch&a41tt 11t.rt 

& •1a offloo of tbt Bv•u of tbt PW>Uc .Dt'bt 1o 
oD tbt 6th noor ot tbt lltrchu41tt llt.rt. !bt Jure.,.•• 
acth1t1tt art houoocl oa S oepe.rato nooro of tbt 'builcii.JIC, 

2, .furnitUN llart 
fiii mu Of tbt fulll1c .Dtbt OCCllpita op&CO oa 3 

tlooro and will oooa ooc~7 apace oa tbt f1rot floor, 

J , laob Bu1ld1H 
!bit bui(I.JIC houttl tho pr1Dto4 •torltl &ad. •1ll.ac 

U t tt for tbt ... BoD4 Dl'1•••· n 1o CODttructo4 with 
.._, &ad. 4tl1•tr7 tncbo btul aU •torl&l to oach of 
tbt 3 fioort 1>7 uoo of tbt J'UIPI. At pr .. qt about 
paop1o art -lop\\ tbtro, but d.uriac lar Boa4 Drhtt 
,,.,.,..1 IDDclro4 ..... are 14414. 

!!do 1>u.1lcii.JIC hat ao olt .. t or aa4 tbt otopt are ,,..,, 
A req-..at f or aa elna\or 11 la, I .a.ntaaa. 

C. Ytl- of l oriU 
& .... r- of Wri< lo ~to, !bt fll t 11, IIOCIOJ'ti.JIC \t 

... . •~. till larpet 1o ,.,. .. rlt . )OO,ooo,ooo .,....., n~ 
at tbt rate of 1,000,000 a ~ .... tba ..-rt of 1"'3· 1M 
clato1float1• , eorti.JIC , flU.,, alarotllai.JIC, of aU ....,..... of 
1ar ,_.. pv~. ltrlM I, J, .., 0, till 1t4aor 'b- tlltnoa 
tM ..... ., of lar la•l-.1 ''-· tbt 41--1 _.... __ , 
otnolal 4 olola tf -Uot ,..,._ ..& 'b..&a, .,.._,a 

n.e tf --~ ... " - - ,, - '-1.-. !bt ....... 
- ............ - .,._ - ,... ...... tbt ""l•p am-, 
... - u., .n .... tbt- will'-,.._,~.. .. •. 

'!lilt ..,. llllW..., ue4 • • • ,- .s u-- ..._ 
&., ......... - .... 1111 ... - -\---- &M --,. .... _.,._ u..u. ... ..... ... .t ga ,.,, ...... 

.... • ' trt'· ,.. ., .,...s. ... .... 
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A<!Dialat,..Uoa 

b o tact that tbo haoUoaa of \be MUe De't an ..,...W .. 1a , .... 
ooparate build~, ooaaU.rsllq .,.n tna - ll o\lloor, u4 .. n..n 
""' pute of noon la broba •• .-• ..ac. MIIF probleM ot - ... IU'In'"l 

U oa • .t. larco force ot par4e 1o •-•Oal'J to -trol .. ,_to \Jioo 
ftr loua ott1coe . 1t eft!')"thlac oolll.4 be llouo4 la oao "-1141q, MIIF 
&4m1D1etrat ift problema woul4 be eolft4, 

More apace ie ~ lloo4o4 la tbo llolroboll41eo llart ad ooa•-etioa 
prooeodiac;e wUl 40\ll>tleea obte1D it, !bie will u oeoe1l&t o tbo •nac 
Of Oaftral toDIIIlt O ad \bo;r 0 Utur&lq 0 Will llOt l l.lte it, Otloar Qo'"'ra­
... llt DopartHIIU, 1Dolu411lc tbo Iaterior Doput-t, aro llouo4 Ia tloa 
llorclwldlae jjart, !bo;r !aft &'OIIorou.a epaco for tboir ratbor Uld\o4 
acti • 1t1oe ad tbo cOD4...atioa proceo4iaeo 8A7 brtoc out tlat ~'• 

llr . noaa 1o p orwoll&ll;r ftf;r ... u ... 1D neitlq all \be bu114la&'O. Oil 
~ trip tbroucb wHil bla I e&w tlat bo .. tllorouclll;r COD .. ....,, witb 
o.on aillor 4et&ile of &4aill1etrat ioa. 

I ll, l or k¥LColl41Uoae 
~. -"ldcbt aDd Iii' 

I. 

ParUUoaa ill tla r- of all tbo buUU.C. !aft booa tora ""' 
and work ie dGno la bQp r oou. -ue• tlleeo wore 41epla7 rooae 
tboro are larco wiDdow bot b oa tbo onorior wal.l o ad oa tbo 
corridor a14oe , !bo wall• aro all bolas pa1Ato4 a pal o IH"'• 
... outhw oft1ce 011 oacb floor 1o 1D tbo bock tbue ct.I.Dc t o tbo 
worll:or e tbo -:n- of Ucht &Ad air . !bo ceillRC llchte ar e 
n~J~teroua . 

!bo w1Ddow are opou4 5 111autoa o.t illtol"ftl o for ftlltllatioa, 
!lola proco4uro Ulllortuu\ol;r O&lliiOt be &lw.;r11 followo4 ill tile 
l'unli\we llart ao tbo w1ll4 boa tbo lall:o 1o too etroac. !bore h 
ftf7 l ittle a 1r-coll41t1on1q, 

!bo procrwa of •ll:illC nor tboao !loon lato oftoctlft worldac • 
opaco lao booa a 41ffloult oae but t bo roaultillC work rooae are 

eliiCellMt. 

baa -"""" 011 tile llt lo, 7tll ad 17tb n. .. .,,~ 
!bon arw &leo la \loa bu1lU.C II p!ibllo oatotorlae 

to wlllob tbo !naeur7 -~ 8A7 CO• 

!beeo caate•• """ coftoo, eo!\ 4rlaka, e&Odwioloae ..U 
euc.ll. !bo;r loaw ftf;r l 1111to4 epaoe at prweoat , but •boa \loa 
o441U .-l epaoe h a cqu1rd OD tbo llt lo or 7tb !loon, l&blee 
will ba JOlt 1a _. -lo;roo• ..., loa" tbe opportattr to 

re 1&lt a t .-l.o. 
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0, llooea for •- ~l<>Z!!I 
&ro are .., &Lq;;&r. ••bar of la<ratorlaa tor -

tllj)1o7"•. Olla - la u,p1o;re4 \o - tba l'OIIa4l to '" lt 
tba7 an c1..., u4 to watch t or prob1•o c..,..ctl4 wUh •Nl~&a.l 

Tba aackiJIC la a na1 probl• , lo -ldac h pamUW 
""'7"bara !.A tba throo b.Ul4~ bocoaaa of the aatvo of tba 
work& b&D411Jic ao - w.1uablo raoordo, S.OkliiC la 4oaa, 
tbaratora , !.A tba lafttorioo u4 t baro h a crut --t of u. 

llr , Sloaa baa a 4oti.AUa procr- plaD&a4 to_, thh 
probl• . ... hi c•t• .... ,... ba plau t o 0- 1IIP -u 
racnatioa roou !or -• -ltora. !h!o rill cot DDl7 prow14o 
relaaUoa but rill crc&rb tho praoaat praoUC41 wbara raot ro­
ara naU7 aaclt••c ro-. Oa\11 ba oaa pt each a procr- 1a 
operation ba would like to baw a C0111P1• o! - c-rd• -
could poll041 tba root rooao t o curl> canlaoo aacJtlac, 

D, IMreacr lloou and IUn!!!,c S.rr!.oa 
1, :IMrgencz 11oc .. arOlocatld la each bull41~~«. !he a aron 

are -1071d b7 tba Buroau o! the Public Dll>t, 

llurooo are oa dut7 t o CO'Hr all ahltta. fha r o001o are 
good, and prlT&~ !or traat•ant to a!!ordod thronch uoa 
of acreezaa. 

fhera h co 4ootaf,.:Al\ paUaato are aut to a Ch11 
Serrice doctor, ud iD oaaea ot ... rcenq. to • doct or 
wbo bao h1o o!t1oa !.A tba hrnUura llart. 

• 
2. luraery PrOC!!! 

iiaa .illlerwoa . tbe chief aurae, 11 • procr-eat:n pereoa. 
She baa ona riaH!Ac aaroa abo rlaih -.. aa4 adrl ooo 
the • plo711 oa &Ill boM oon41Uoa tbat oboul4 be 
eorncted.. 

In one oocUoa a oar louo l>M-l>nc oitllat i oa ... .,.,atro:u.~ 
b7 two .... ur... r trot, the rooa ... 1'1a1pta4 br ·-"· 
i a ibat work, aa4 oaoond, attar t hh !ualpUoa each -
plo701 bad t o be •-ia•d before hi or ohe could ratuno t o 
work. Jach '"'arrloor 114 the l io• o! her -loroao , II 
or 5 ware to11114 \ o be oarrhro of \ hi paoto aa4 tun ware 
1ootruota4 !.A proper proo14uro h cat r14 of thea. lbair 
-.. ware 'rlolh4, u4 the7 ware lo otru<:h4 1a he• to r14 
tbalr heaeo of the paoto. 
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IV, Con!ereneo with Wr. Will&r4 Scott, Oblet ot Poroonnol aad tbo l!plor .. 
Relatione SectloD --

/., Roeru1t..ent and Pl&ooMnt Soctloa 
l . I. Ci•il Sor.ico Coaaioo ioa e.ploroe worta on the pro.iooe t o 

proc••• •ppo1nta.Att . 
2. 'l'bo now e.p1orooo aro Mt a t tbo train aad tatan t o their 

1hinc q..artoro. Tbo Buroav. or tho Public Dobt baa onoral 
roo•inc bouaeo an4 5 botol r oo.o an tap\ tor !roaoUJ7 rocrul\0, 

J , An • oriont&Uoa ocuroo• or a ~ or a 4a;r and a halt 1o chn 
oaeb e•plo;roo by t hio Section, Tblo includeoa 

firot Da,r 1 , Induction 
2 , LllDCh 

• 3. Hlotor;r or tho Tre&IUJ7 
4. Sarot;r 711• or War lttort 711• 
5. n ... Book .u tlod 0 lntorut1o• tor 

s:.plc;reoo• 1o choa out. (S'Cipp}T aow 
oxho,..tod. Tbe;r wollld Ulte a now ocr.lt:Loa.J 
/.loo cit;r •po and cit;r rocraot1ooa1 
acth1Ueo, 

Second D,.y 1, !Inlow of procodiOC ~ 1nclu411lc a qllis 
on the Hlotor;r ct tho Troaour;r. 

2. lxpl&oation or pa;,~. Credit Ollioa, etc. 
J, Bequest tor •ncceotlcne "" bow tho ori•­

tatlon coure• can be bprond, 
4. Plac ... nt by Wr . Chriooio, 

li, After 6o dayo tho now oap1o;roo roturno to t ho llocru1 tao&\ 

Sectlou. for &4~1ee or to aake IUC&II\lona. 

B. ln-Sor•ico Trainlnc 
1. Ci&aae• on t7PiAC: a re c1••n tor 3 houri & 4&7. 'l'haae clat••• 

will ohort}T bo ro4ucod to 1 bour a ~. 
2 . A opee!.al paapblot hao boon proparod tor MJ>lo;rooo of tho l t d 

71loo. A cop;r io a ttacho4. !hio wao prepared to t.prooo thoeo 
tilo Olll'lo;rooo wi\h tho t..portaaco of their work. AUboiiCh 
t he ir wcr~~~1aldotoaoua, it io ot couroo nr;r ioportant. 

J, · ootai lft&inl Oouroo en Lotter 1f U i I 
• r 1 • uo er, • pro ••• oaa t pac1al te t oe l t\\er 

wriUq, c~o5t6fh1...., tr• Philadolph.ia dur iDC one wool< 
..,~~~~. • Bo clno a couroo in l otur wrltinC tro• lfuoo~ 
thronch PTideT t o 50 oopoc!allT ool octod c l rlo, 

~ ... ~~ 

1 
IIi . .Slft\! t&otUate4 thil coano 'heoaao te tb1Jata t hat 

~,.t.Mc6 ef cood loUoro .......,t 'h onr 11111baahod 1a tbo 
) aainooo or nuW&e all tb c:uac- ro tor 'l&r !oMA. 
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Eaploroe &olat l oaa a.otiO! 
fua h •-•;a of u Aet iAc Obiaf , lin, . ... a .... . r..tu. 

Nr. LaD4 .... 1,ht &114 a •aero ...... Gnat, 

1 • .Ul axH lat arn ... a are bu4le4 1>7 t he s.p1o7 .. •lal l oao 
SocUon. 

2 , Nro . Grant hudleo cueo a o t ba7 coae tc her, not Jut J..,-o 
catea . 

3. Th•y .ark cl ooolT with t he our• • • · 

4, !'bt7 baft not 7"t been able tO 4o INCh about t he can Of 
chlldreo of wcrkill4; 110thero, 

ll. .l.btootetlu 
1 opocial coaalttoa or 3 oact ion ...acor• I a workiA& with Nr. 

~t~ on t he problco of aboontoeo. !l'e rate 1e about 12l'. 

B. Pereonnel COA!ereneea 
lil'. Scott hold& rocular otatt coerer ... ceo with t he peraOilMl 

peopl e in each aeetion. 

V. SpeciAl Ji.ct1vlt1 .. 
I ~nlkod with Kite Jppo, .l.dainlotratiYe .l.oolotut to ltr. S~oau. 

1. Red Croaa 
l£1ot EPP• worn with t he lied Crou Unit of t he llerchondiu 

Jl&rt, She oendo t o thu !l.'reaourr ....,loruo who wioh tc do 
kD1t t1na, aewiD6. etc. She a l to arranc•• for blood donora . 

2 . Poa t era Oil .&.btentee lu 
'iilet IIJ)po 1o workiQ& w1 th a 70UD& eii!PlOTOO Who !oraorl1 worftd 

with 'lalt D1•• • 7 1a the hope of obt.a1Dia4 ooao cood pootue !or 

dhplar. 

J. Mlao ippa or~l1ed Chrlot.ao ,_..11 l ettoro to all !oraer 
-loreu who are DOW 1a the oemce . II()() were aRt and the 
&Doworo r eflect tlw approdaUon of the MA 1a the oornoe, 

VI , Spacial SituatloDO 
1. UD!on ~ f. O,l 

a . proton\ l eader w1 tbiD tho lluroau of t ho Public llabt 1o 
a colored .., -4 .lnclln. tho o!flciah fool he boo poor 
judpent. .l.lthouj:b DO f!,uru are ChOII •ut , o!f1clah 
ooti .. ta tho Duabor 1D t ho Uoloo to bo 150. 

b . llr. D.ldso . Chlcaco leader of tho C, I. 0. h , 111 t he opla ioa 
of U>e ot ficlalo , taJ.r . • aakad t o ban the C. I. 0. aoot iap 
wilhla tha b.oll41Ac , IN\ t he n CI'Mot _. rehaod aD •troaourr 

pelleT". 

c . il.t -t tl>oro are .. -.al p,...bl- wi tb tba lliUon. 
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2 . Wo'fi 11\~~aUoa 
i tbo preooa\ u.- \bore 1a ao pro\lae, Ill', ate. _, .. 

of\OA wHb Jeuo la&4aro of bh on pen~ eoqaala\alloe, 

Gent ral Conclua1oa 
'1'brouabout t hh report l bon 1D41e&to4 \boo plano \bat llr . l lou 

41•cuooo4 wi t h a o for tbo bo\toraont of .. p lo1••• UD4or b1o 41raot1oa, 
no 1• aworo of tho probl omo u.4 boo prosronho , woll- tboucb.t out plano 
to mftet them 1n eTer1 c .. e . 

11r. Slo&n, In D1 op1A1on , ha• 4ono a noto-orttv Job ia \be taco of 
IIW\Y 41ff loul\1eo oinco boo arr1nd ia Ohioaco 1A Jul1, 1943. l u 
confident t hat w1 tb bio I.JlceDul \1. drin ..... conul.Ao 1Atoreot 1a \boo 
well-boia& of aU hio follow worlcoro , bo will Ct.rrJ to a ouccontul 
concluol on tbo procru bo bu planned , 

Regraded Unclassified



• 154 - (i. 0 

-~- '""""".,''" "' 

TREASURY DEPARTMENT 
FISC AL SERVICE 

CHICAGO, ILL 

F'tbi"Vory, '9H 

To E•,loyccs in Stub Assien~ent Subunit: 

The ~urposc o/ this a4nuo 1 is to •~Plain briefly tic 
;ranciplcs of !ilint ond indt %int os op; lyint to tAc ~rticular 
/stint ond s corcAint ;roblcas in our Stub Filet. 

For the year 1943, "'' c.st iaotc Uc r e wiU he obout 
300 •i llion co rds (s tubs} wAicA •vst ht orronred in strictly 
alphabetic order and maintained tAot woy ot oll tiats /o~ tAt 
convenience o/ t hose who aust locat e the records o/ any Vor Bond 
purchas es. 

TA is i• o bit jo b. It is I At lortul cord fi h in 
ex •' .rt encc. No t roup of f>toplt hos ever be/ore hod tilt trc•endou.s 
rct,onlibility of c~totint svch on enor.out lilt, or • ointoinint 
one ft~rc sentint such vol voblt data, involvint tAt invcst•en ts of 
ntody t11try /o• i ly in the United. Stott I. 

NitA so ~ony hundreds o/ pco;tc /il int ond scorcAint 
in tltis file. tut •u.st oll Ao11c tAt so•c rules to follow. TAt 
~nnci,lts of fitint •u.st be Uc soiu h cvcr·y ;ort o/ tAt lilt. 
TAcrc •v.rt be no c~cc;tions. 

It is your ; ersonol rcs;ons1 bility to t o over tiis 
tx;lonotion co rc/ulty ond undtrstond cocA ;Aote o/ filint ond 
tndtr int tAorovtAly so thot you eoft cooperat e to tAt f ull est 
t Ktc"t o/ yaur abi lity to • oAt our Stub Fil e o tc ~/cct /ilc , •• 
ktll as tAt lortt tt one in tAt world. 

Sh cc rch yours . 

~~4f:t .. , -

Regraded Unclassified



lndexlnc Serln E Bond Sblb Flies 
lndexlnc. What It Is and what It does. 

Index ing eontlttl ot dlv loers or m.r~ra, correctly 
c.llfCI lr'dex tuiCits. TlloiH l ncltll gulou dlv iH the 
ards w ahiOs l ftto s-11 treluf'a, to .... il HSY to 
tincl any caret wh r1011t Sf,lrc;hl "'ll tflrOUQh a lfi'Mlt or.-.er 
tncl t o t ilt urelt accurately In tht least t ime. 

r r-e apec: la l i ,..,..x lag ou ltNCS t(K Wt' ShiO r 11e N.s 

Deti\I'!IOOt: as s lfiiPit as pou lble-ll Ia e.sy tout up 
in tllot t iles ttld 1t Is euy to unoersta.nd , 10 atuo 
1$$itnetnt cler~ ahOUIO hive little trouole lh t i ling 
''"'""''Y ana rapidly, ano the $etrcMrs wiU t>t able 
to t ina thos Quic kly. 

.......... stubs by first nam ... 
sur'*"l • rllcb wi ll ...,.ntWltll)' oc.cw.,. one or t-o tile 
0,...." Ut prOtiO.C •It"' MtS c" )Hivl5i01" ...._,to-­
~ tlrtt ..., P'On- t•lotn • 111•-trat.eo • , ,. 
Ollf'Oiht Mft • SCJI!Ie G,. , ,. ; ... , ..., •~ .,,.,,, r 1nt 
f11h L.lt ~ ~ t rt 'fOT f~o~H fl~t ,._.• ~ ... _. .,.. 

, ~ "!!f'W ...-t~ fill • ~· ---· 

.. • ,.... ,.....,. .,. ,r ... ,.. . , .. •'" ,,.., ,._ ... ,.. • ·t• ..... , ................. .....-.r. ,. _... 
~- '~ ... ~ tt• •'",...... .... . 

...._ .............. ... 
a.d!Ould 

For every I Uti'\IIM (fM11y I'IMI) twtl" M lti 
ot stWt tt the eno or uw ,..,. . ...... 
a surf'IIW!IIt G:ulct to _,., • here the flm c:w. 
~ Is, tncl • rtct to t.c.ll Qulo. to lllat 
last etrd or t~t name Ia. 

sur._. Culou t<W a n cOII!IICift Nllltl .,.. 
are "rHCiy t o De tiled . w ah&H lYJII!Irltr 
f or a6dlt1ona.l Mf!lel latar, tr4 '""" w tlllll 
lt'dn guiCit ror evtry '*" , ,..t needt 1-.1 ... 

It 1s Quite l~ttnt tl'lat ror t¥tr)' s~ 
there MUtt be a red tab llecll Culde. t i1111S !lie\ w 
last stuo ot tl'llt ne.w • 

Or! :.an II a.tw:J l It t CNM t,._lr.g ,. -. l-'1' 
li .,. ~ t"'~ i """'-oH. St...clr t lll t ~ ...,. · 
·~ .. ~•·tta"'I '"" ...,.-~Of .ac~ •· ·•· 1 t""• ) ow • ll OltJ ~~~~oef' t "W\ t 1l"'f .~ ' ~, 
• •a *" 4• t• .... , • ...- ...._.. r.....,.. • • • P~ 
~ .......... , . , ....... .._. 

... !Ill"··· • ~"' ....... 
it«"' .. ' ' ... t I 14' • .._..... .... fill <IW"\..., • 
h c ..... .,. .,, ,. ...... • • •.u7 • 

Regraded Unclassified
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Regraded Unclassified



How the Adams Stubs Are 

Adams 
Adams 

Adams 

This page illustrates all 
phases of indexing and tS 

typical of all indexing of 
sumames which will occupy 
100 file drawers when all 
the stubs for the year have 
been filed. 

Read chart from bottom. 

Joht'l w i I I i am Adams, u c • 

John Walt&r Adams, John .,._,.d 4da~ 

John w. Adal:lS 

8eg 1nning of John A. Ada-. 
- F'tON S .t ll ra . SAl fi&ICISCO. ejt. 
- F'IOH l AICASTEt. LOS AIG(lCS , e u 

fiOfl OAiiYfll[, O( I Y(It. et c , 

John Adams~ fto a f dCih '"h i• J 

Regraded Unclassified



1. UIIJf.UIOI II An, •• OTU TUI II r • Iiiii W U 
IIIOIYIDUAL U Ul( IA.MlS 01 nJ0 IUI OIS AS t~CIWU$, I t 
HK UC r1 U IIOIY IOUAl ,AU.Il( OI ,DUTII TO A SI ICLt 
I( IIUit U-IY, Olt II l Ht UM[ 01 U IIOIY IOUAL ' l YAill 01 
OtATM TO THE TRtASUIER Of TKt UII TtO STATtS. 

2. R[O ISTRATION IN WHICH AMYTMI MQ OTMIR THAll A IIATU.AL 
P(RSON IS OESIGWATtO AS l t Nt FICIAIY 01 t o-OWIItR; Fot 
t•STAN([, •sAMUEL C. S~ITH. ,AYAIL( 011 D[ ATH TO PR I»CETOM 
UIIIYliSITY" , (tJ CtPf TMAT I [G ISTtATIOI Ill THE FOIM •A. 
' A'I'AIU 011 OU TM TO TMt UUS~U 01 TNt UII ITEO STArts• 
IS $ATISU CTOOY). 

'. c tn 01 su n oeunro FROM TC AOOttu. (uc·tn rur T1IIE 
STAT£ •Jtw YOite• HAY It OM tntO IF TKt CITY CJVU IS 
• e;[W Yotl CITY• ) . 

•· (a) ADORES$ Clf A SOLE OWIItt, [ ITH[I Olt IOTK CCHIWN:[R$, 
OR IUtFIC IAiltY GIYU AS All ( llf:liiY COUWTRY {8ULGAit iA, 
GtRMAIIY. HUNGARY, ITALY, JA, AII , at I UMAIIIA ): 

(0) ADDa!SS Of SOU Witt Of I OTM CI)-WottS G lYE I AS 
OUT$10[ TMt UII TtO STATtS, ITS TtRRITORIES AID 
~StSS IOIIS. 01 TKt CAUL ZOII( (UCt" THAT U 'A10• 
(AtMY P<I$T OffiCE) AOOIIUS IS ACCtmt lt fOR K~US 
r1 TH( AtKO FQRC:ts tl TMt UII ITtO STATU): 

(c} .lDOIE$$ t1 A SOU OWIU at 01 I CJrft C()-Oifi (.RS GIWU 
&.S Txt PM Ill , Pi lE IS LA liDS, IF T tit: l OtiOS VUE I ssutO 
01 OR AFTEJ JUI E 17, 1")· 

~. IS-SUt OATt IICOMPU TE . IMCOfiR[ Cf , OM In to. 01 AlTtREO· 

6. OATIMO SUMP OMITTEO, I..COH,l .Ef(, I Ll(QIIl£, OR OF' HOWTH 
U RL IU TlfU Tift ISSU£ DATE· 

1. U AS"'ts 0. ALTEit.ATIOIIS Ill TM( I .SCiti"IOI· (A STR IU­
OVtt I ~ TMt MIODL£ III ITIAL IS IIOT 0U($t iG~lO·) 

I· II SC.IrtiOtl II UAO PU CI L· 

t, ot.SICU TIOI fS A rvtSOII A.$ •an011U• 01 "A4£Wl• FOR 
UOTM(I, fOfl I.STAIIC(, ... . JOtl' J, JOI[$, PAYUU tO 
... MtliRY S:HifM, ATTOIUI(Y-IHACT" Ol 'tft, JOMI J. JOti[S, 

M;(lff, (,t.TTORiltY) FOR MI S-S MAY $1UTK" • 

10, STU8$ Ill THt IIlAH£ Of U IIIOIVIOUAL FOLLOWlO I Y THE VOROS. 
'A MINOR (01 AM I ~OMP'tTEMT) UND(I Lt CAL GUAAOIAISKt P• , 
WH( II THERE ARt OTHER STUI S FOR TNt SAME rtRSON WITHouT 

THESE WORGS. 

ou tS·-·--------------------

outs. 

ou ts. ___________________________ _ 

ous. _______________ _ 

II. lllllruTI• II 1W -. IW­---·· ltiiiiiiC IS Clfll: f IIITJCI , •• • ~ J ~- .. '""... . . -
U . llt l tTUTIOI Ill T .. ,... ..... TUI fW ..... 

IIOIITUfiOI '1011 Wr l 11 ll 1-llll TO 11111.;.1: 
WOUIIU Tl(( "KS .. ( , .. , noo ~~- -
IITliiC(O. 

1) , UGISTtATIOII II TME ,... (JI I'WO IIIO IVIOUALS 111tft r• 
IITUUT 01 t lflltl ta II OMT; rCit I IIITuct , •••• 
~UI IC( M. StUTII OR :-IVOl. MISS lOU tt. JOltS• , • 
MISS MA.tiA J. Wlt1Ctf Cl _,, 11\.IC( C • • folll. tf 

S1.8"11YOl•. 01 •JOHI J. JOIU Cit MISS IU'f K. ,_,, 
ltliUt(IAIJ • , 

11. U GISTIATIOII CW' $EY~l IOIOS II SliGMTl't' OtrFUUT 
IIA.IC.S, Olt WITM U A,.,.UT MISSI'tlLIIIG II 01[ 1W« C1 
A OIFFUliiCt Bt TWttl MIOOl( III ITU I..S, I Vf liM(U, FROM 
THE MAC U'O AOOffESS, IT APIIEAU TMAT TMt IOIIOS MlY 
ltLOJIC TO TKE SAME PU$011: fOit IMSTAIIC(, "MISS ALYCE 
C. SMITH. lD St COtiO STIUT. ATMllS , OHIO" UD •MISS 
Al.ltt O. SMITH, 10 SUOIO STitU, ATM(J$, OMIO". 

lS. I(GISTIATIOI II TME{ 01;. N . I I[O Wc:IMJ Wll(ll 11(1 

01111 GIY(II l.&.K. IS USLO: f Cil IQTAJC(, "MtS. J-
J , SMifM" Dl •t~t . fillS , JOitl J. SMint". STIIS I~ 
SOl l i to. FCII: o.utPlh .... .100 tt . SMiftt • _,, .tea 
M, SJtlf'M• FOI l OIIDS IMU£0 tf Till[ WAt otP.aMn • 
IAVY DlP4ttTKIT. OR Ott DIYISIOI W lOU S U O C~II!IIC .. 
SHOULD l OT 1£ OUEST I'*ED· 

16. STUIS l OT MAJIIC£0 4$ H~VIIIG lUll F ILICO, 

11. OUMMY STUIS WITHOUT tii,TATIOIISTMAT TKE't' ARE RE,lACtM£.111'3 
FOR PAflf:R STUBs NUST

1 
I( U U ACTf.D IM I»OU THAT TMl 

OIIII'GIULS KAY IE OITAIIIED· (PIU STUIS. W ICM AlE 
CUTIFI(O C::O,I£$, SHOULO I[ TltUTlD AS OIIGIIIAl STUIS. ) 

U. STUIS WM ICM lUI: A MAlGIIAl IOTATIOII COHtCT IIC A UK 
Ill TKt IISCII" IOI $1100\0 It fiLlO II ACC.outl WITI 
TME OI IGIU L IISCi tn i Dio t OT Ill ACCotOAJCI Will 
UIC Ill T'Nt "'-IG IU.l IOlAftOI, IIIJ,Ul TMl IIIMC IU l 
IIOTATIOI STATts Sf'lCtrteAI.lY TliAT flit tOIIO IS IISCI'IID 
i.S SU T(O ll Ttl[ MAJICIIAl IOTATIOII· All OISC:Ilflt~IU 
tCM U MltGIIAL II CJTATIOf.S AIIO OI IOIIUL 115CIIPI'IOIS 
SHOULD l t REFERittO TO YOUR GltOUP SUPE.V I Sot• 

19, RI:G ISTU TIOJf Ill Co--O'It.[ISK" FOitM VM[It( TM[ COIIJ UICtiOf 
•uo• i. PI'tAR$, UltllS.S TME TOTAl AJtOUIIT ll .. UliiTlO IY 
TMl STUl$ IS LUS THAll 1100· 

A I S • 

··· ·----------------------·------------

u s . ____ -------·------

... ·--:-:-===-=========-

Regraded Unclassified



J . AGaliiS 

of Agnes AdaM& 

of Ag~s Ada .. 
e tc • 

• Ade la icre , Ade l11'1 411 1 . u. 

Adda. Adel l e . Add la "· •• •· 
Ad8, 1eft M I .. 01 ,_. &•a M 

Ada tl n• . Acl•- ~ u c. 

AdaMS , ADt"'lta A.da .. 

Abe le 4dafte . •• c. 

~~0:e::~~In~"!; ' :;,::"A:::.-. ~\o;:======::;;;; _ _, ---.,,..,- A-;M. Adaftl.$ to A. l. Ada._ 

~- Adam:s to A. l . Ada• 

Rea chwtup i 
' ' sla ............... Mdn•~c. KMpy_.___,llldxllls•~,_fWI•fl• Ph 

Regraded Unclassified



Csaull Filii 'In 
&II A\tf'•a• .,.,. d • art .... • a .....-.oe .... 
u~~.,. • ot 1t·l1• t ~ ... .. •LI ... t.e c.. ~-' ~•tt•. 

Afi80T, "'-ttr7 
•eeon. Arth~o~r 
AIIOII, All to 
AOANS, Ed ..-. r d 
AOAIISOH, l!enja•ln 
ALLAN, Fra nk 
ALLEN, F. Al be r-t 
ALLERT , E l l zaboth 
ANDREWS , Samue I 
~TWOOO, Cet he r l ne 

Proper Nf'!Ol 11~11ld be ti l ed Dy tile surNme tlrat, then 

Dy the ~lvcn t~orr.o or I nit laL 
[X lMPl.( : 

BROWN, James 
BROWN, John 
8R~1NLEE, John 
BROWNLEE. Ka t le 
BURTON , leste r 
SYERS , Anna 
BYERS . Charles 

AA Initial '1"-CNlO precede a ..._. 0t9 imii){J wiln \ Nit 

let \tot . 

((AM,l(: 
CARTER, ... 
CARTER, H. A. 
CARTER , H. J . 
CARTER, H. John 
CARTER, H. s . 
CARTER , H. Stan ley 

CARTER , H. w. 
CARTER, H. Wi II lam 
CARTER, Harry 
CARTER, Ha r ry c. 
CARTER, Henry 
CARTER , Henry J . 
CARTER, Henr y Jack 
CARTER, Henry John 

CARTER . Horace 
CARTER . Hor a ce A. 
CARTER , Horace Albe rt 
CARTER, Hugh 

Given ~s or 1-Utl'ltn'lft spelled as t.o 'lOrds ere t reat ed 

as one wor4. Th lt cover• aucn pref ixes a5 'La, • •t e. • 
•oe,· •ter ,• •v1n, • •~ton. · an4 •von 6fr•. 

(X AMPU : 
de Puyster 
0 1 Rloneo 
Du Pont 
1.~ Bh1nc • 
Lo Roy •• 
L ' MoiMled I u 
Van der Au 
Von Al l e n 

te,. ~elen 

f ile as Oepuyster 
" " Olb l onco 
" " Dupont 
11 11 l.eb l ane 
" " Leroy 
' ' u lhol'l'lmed 1 u .. " Va ndera u 

" "Vana l len 

• 

'· ..,._ :. ... ., . ..,.,... ....... ,...,... ... ..... 
(U•PU:. 

Jo~n Hl t; lo•-S.Itbfilo M Hitt l .. ••l t~ JOlla 
Jolin Hllf l•• S.l th • • S.l t h, John .;1111 .. 
Au- Pah-Sho-,Kah • .. • Aupehaholtah 

6. 1ft91M -·· IIWSIM .._... lllell M f t1ei u to11 .. , 

fel "'*' ltlt ,... Ia c::f: or a t1vtft tint ,__ .., 
an !Nil en lut ,...., f le _,.,the 11 ,11 leu .... or 
t~ , .. , or !Nilan per or Nlfllt, tvtft tfiOutl\ ,,_ 

lfld I an n .... tie c:l of MVeral wordt, 

txAMPl( t 

aaln In the Face John 
B.ed Crow, Annie ~rl e 
!ol 1 Bear, •ggle 

(o,) When, ... ..-at Ire Indian l'lll'llt Ia •acrl ptlve , ..s It 
Ia l llpOUltlle to tell tiM r•llt ,....., tile ,,. tM 
..,1 ... 1 ... 

l UNPL( : 

lia s Ta bega 
Ra in In t he 1a~e 
Reed t hat Sends 
.S. l tt lng 8ul l 

(cl ~ t he Ind ian nr.ll! is c~Md of 111 ti'ICII IM t l ret 

Nlmt 41nd I 1&$\ Mile Wll i ch is I COftll!liOf'l Sllrt'\alle, 

file under t~ $11t i\IW!Ia, 

(d) Wl'ltn ttlt Indian neme Is bro~~tn bY 41 COMIII, t ile t r·CII 

tilt O.Oinnlno. 

(UNPL[ : 

Jloa r Goi ng up Hil l, Sa ll ie 
Quast Quah ~, Joseph Roubld o ux 
!_a Ko t he Qu1h, Jos ephine Maaquat 

7o (a ) TN e lpN.betlc a rra.ngtNnt i s to be follo-ed ' ror 

ftll!llit:l be'g1MiAg t11 itll ~· Tftia ... ftl t ... t ,.._.. 

ott lnni"O" • ith t he pref ix •.-.:• a re to be f iled lfl 

t l'lt le tter ·~·. 

(lAMPL(: 

I:!UL 
~ 
.. ,acide 
~ 

(o} All aur,..,.• DegiMif!i wltt~ ,& are to oe flltd 
teperltelr trOll 111 otMr aur,_, tlttlnnlnt •It" 
•tr. thl •NC 'I' to rollcw a 11 t tw otN r ' N'a• o 

(c ) 'M a pott ropl'lt' (N") It to oe cotW lO.riO • • & INI 

t l'.o ac<~ l na •r· 

UHIPU rW'G,.eg:or 0 • 0 rne" tc:G,.egor 

Regraded Unclassified



General Filii& ••••• .............. , ........ , 
tll f o* L:S: --·· !..JL! ....... . 
are f • ~...C: llt u ,,.. ro:. 

JOIOES, 
JOIIES, 
JOIIES, 
JOIIES, 
JOIIES, 
JONES, 

.. leo I• 
WtAr-t l'lur 
~~t erla o 
WC:K i nlt y 
We red lth 
M' Gregor 

t. lfP'1en one ,_,. occt.~rt with dltrerent ~reues. a)pf\ol .. 
ott lc e.rrane...,nt accordln9 to t o-1\S is ffOinta lnecJ, 
thl atete otlno contldered only Whtn there Ia 6 
ch,~pl lctt I on or town Nlftll. 

u u ru: 
John L. 
John L. 
John L. 
John L. 
John L. 

Brown, 
Brown, 
Brown, 
Brown, 
Brown, 

Adams, Mass. 
Br ldge pOrt , Conn. 
Chlc:ago , 111 . 
Springfield, 11 I. 
Springfield, Ohio 

CCIJOOYI'd teOI' •P"Ic f\11!1111 a.re considered u tiiO -otds. 
[ UI'I,Ll l 

John L. S• l th., Hew Bedford 
John L. S• l t h., Hew London 
John L. S• l t h, ~ew Troy 
John L. S•lth, Ke-.., York 
John L. S111 lth, 1'4eNark 
John l,. S• l th, Newberne 
John L.. SMith, ~wport 
John L. Smi th , Newton 

A.bollrevlet lons Wll lc" can reprtunt twt or~e word a re 
" tfi.OU9" tpe11e6 In rul l , 

Wm • ru e 1.1 Wi l l i am 
J no .. .. John 
JOI .. .. Joseph 
Ch.aa .. " Char les 
St or Ste • " Sa i nt or Sa inte 
H. Y. • " New York 

ouu. ________ _ 

-------------------------------
QUtS. -------------------- ---- - -----

---------·----·----·--- -------- -----
ouu. ----------------- -------
--------------------- -- - ---, .... __ , _____ --- - ----

""" •• •s , ,. 'lltlfl•n fl ·--- --
I 

" ,_,. ...,-...,i• t• -. or •1<'-• .,..., M ri te~ 
... , u ....... . 
, . ... ,. ,1.( ; 

[d f l1e u Ed 
£d• . • • Edw 
A I • • A I 
Chrl o " • Chrl o 
Wil l .. " Will 
Abo " " Abe 
Bob " " Bob 
Dic k " " Ole k 

u. Unlpr end tvn!pr , •Jr.• and •$r.• an.tt Ot dlartQtrdtQ 
In al l cues t)lcept · .n.en the names and adclr tatel ere 
Identical; then •Jr.• shal l precede •$r .• 

w~tn tltntr "Jwnlor• or •senior• rep~t• • tlven or 
1 aurfllt!lt, It al'\fl11 oe fi led ua Ml!ll. 

U AM,.U: 
Geor-ge J.un i or­
Frank, Senior­
Junior- b I t a rs 
Senior Wa lters 

" ' " NJ2 ""· •Miu• and •ws. • ..,...11 ot ctlareoardtd l r~ 
1 11 CIMS t~ft>\ tfhetl the ,_. &rid aodr tutl 1ft lcten­
t lca l: tMn •Min• $hall prec.ede •Mra.• 
(X AM 'L(; 

Miss Blanche Hale., Har lan, Ind. 
Mrs . Bl a nche Hale, Ha r lan., Ind . 

U. {a ) foreign name1 ltlould 1>e f i led f I rtt by U\t liSt 
'*"· In alpNbetl c order. 

( .UH'L(: 

Cheong Wi ng Shek 
Chee Kee Fat .. 
Ch~~~~unp Mar-
Chttc Wi:g Shee • 
Hernandos, Fernandez 

f i le as She k , Cheang WI nl 
" " Fat , Chee Kee 
" 

11 Mar, Cheen K;yung 
" " Shee, Chee Jung 
11 Ferna ndez , Herna ndo. 

(D) &lao rol l cw t~J s rule in f i ling rel lg l~ ~• • 
Wf\tft tM wcula.r ,... is not given. 

U -AM , U : 

Heavenly Joy • 
Father Berna rd 

.... ,. 

-----------------

t i le u Joy, Heavenly 
" " Bernard, f ather 

••s· ------------------------------------------
--------------------------------------------
· ···----------------------------

' ' ' ·--------·-------------------------------

.. "lt'f iiMii_ ______________ _ 

Regraded Unclassified
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Office M emortmdum · UNtDID rrAm GOVIIINNINT 

fA L - N- ,,,,.,, 
1V : ·~11-o ~~ 
now • tJr ~-.A £;c 
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TREASURY D£ .. AftTMINT 

PROCUNMINT DIVIIOI 

WASHINGTON II 

lo!arch 29, 

• v ,,.IJUJ., TO Tlli SECRETARY : 

';'her.. i s transmitted herev:ith the weekly report 
o. Lt d-Lcese p11rchases. 

e have been requested by the Foreign Economic 
· istr ·. tion to take over the Army Shoe Reconstruction 
t et ·uford, Georgia, for the purpose of rebuilding 

, COO ~Pirs of used Ar~y shoes to be furnished to us 
• t Z~lvare Rranch of the ~crter~ster r.eneral . 

!hr 7nr Departoent exFects to relinquish operations 
t • en J.rril 15 and April 30, and it is expected that the 

rocessinf of 1,200,000 pair s of shoes wi ll be compl eted 
';October 1944 , and ~ill cost from ~1 . 50 to $1.80 a pair , 
u1.cl•Js lve of export packing or f r eir,ht . We are now investi ­
ntlnr, the metter to determine the requirem~nts f or this 

or.:rr t ion . 

~r~ Ordnance has requested FEA to transfer the 
r rc11~se of heavy machine tools to the Procurement Divis ion, 

ic will r equire a deletion from their budget , and an 
i• ·l•;•ion in the FU budget . Y,e are amending our 1945 

~et , recently submitted, in accordance with this proposal . 
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LE!:D-LEASE 
TREASURY DEPART~l~ , PROCUREUEhT DIVISION 

STATEXF!NT OF ALLOCATIONS, OBLICATIOOS (PIJRCF.A.SES) AND 
DELIVERIES TO FOREIGN GOVEJOO:E!ITS AT U. S. PffiTS 

AS OF l!ARCR 22, 1944 
(In Villions of Dollars) 

Total U. K. Russia China 
Administrative 

Expenses 
iacellane0\11 

l.!ndiatriluled 

A.lloca tiona $4698.0 ~2290 . 7 
( 4696. 9) (2289 . 7) 

Purchase .Author i za-
t iona (Requi sitions ) 

~3636 .0 
3577 . 7) 

t l883 .2 
1846.6) 

Kequisitions Cleared ~3538 . 6 ~1835 . 2 

t or Purchase (3521.5) (1824 .9) 

Obliptions r3416.8 1807 .9 
( OUrchues) 33'37 .4) (1796.3) 

Deliveries to Foreign vl794.8 1181.5 
~overnments at U. s. (1764 .8) (1170.0) 
·or\.a• 

~1877 .3 
(1877 .3) 

t l 436 .5 
1421.4) 

~1400 .4 
(1399.4} 

t l372.7 
13£9.0) 

v558.9 
(540 .5) 

z113.9 
113 .9) 

z44.9 
44.7) 

t4 .6 
44. 5) 

~44 .2 
(44 .1) 

,21. 9 
(21.8) 

$12 .6 
(12.6) 

¥10.6 
(10 . 5) 

•Deliveries t o foreicn ~over~~ents at u. S. Ports do not includa tne 
tonnar-e that is either in storarc, "in- trMsit " storage, or in tne 
~ort aren for which actucl receipts nave not lieen received from the 
toreipn ~overnments . 

ote : l'icures in l'nre ~>t hcees nre t hose sr1o<m on re ,orl o!' ·~~ 1 . 

+403 . b 
(403. 4) 

,271 .4 
(<!o5 . 111 

,.2bb. 4 
(2~2 . 7) 
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HJ 
POREIGII !OOM*IO AOIIINISTIIATIOII . ' "'''' .......... . , .. ,, .... ''' 

llo.rch 28, 1944 

MEMORANDUM 

To: The Honorable Henry llorgonthau 

t'r010: llaj. Gen . C. 11. llooeon 
Di.rector, Diviaion for Soviet Supply 

Subject: SovieL Aid Report 

Attached herewith it your copy of tho Soviet 
Aid Report as of Februory 29 , 1944, which &UlllllUlrhoa 
the amount of aid furnished to the U.S.S.R. during 
the First and Second Protocola and the first eight 
months of the Third Protocol. 
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STATUS OF THE SOVIET AtD 
AS OF FE BRUARY 29, 1944 

Prepared for the President's Soviet Protocol Committee 

Foreign Economic Admlnlstrotlon 

Morc h 25, 1944 

Regraded Unclassified



SECRET 

PERFORMANCE DURING FEBRUARY 1944 

fhlpaenta ~ the Sov,let Urdon troa United Stet .. and Canedian porte 
f•ll ·.o )75,300 l ong tone in February, tbe -ueot qiWitit:y ohipped 1D 
on:; month since July, 1943 but 95~ of averaso 110nthl7 Protocol require­
• "t& . :.111pmenta rro111 July 1943 throuah FebrUary 1944 total 4,0ll,6oo 
lo"t touo , \J~ ~f Protocol r equire111ente for the period and 98l' or re­
quirement I for tho f u.tl Protocol yPor. Shipo~enta during llarch are ex­
pooud to total 375,000 l ong tone, bringi ng tot.al ehipnente to 96!' or tbe 
~·ear ' s plan . 

Car!IO shipped during Febnlary and tbo Third Protocol per iod 1e e ..... 
:!ari:.ed ae toUowa : 

- Febnlary Jul7-Fe bruar;y 

Long Per Long Per 
Tons Cent Tons Cent 

0 . S. SUPPLIES 

Trucks & Other Vehicles 38,800 10 428,200 ll 
lie tala 51,000 l4 648,100 16 
Che•ichla & F.xplos ives 21 ,600 6 332,300 8 
Petroleum Products 33, JCO 9 399,600 10 
Indus tri&l ~quipaent 25,900 7 340,100 9 
Fooo 123, 500 33 1,271,500 32 
Other j2,900 l4 410, 100 10 

To tel 347,000 93 3,831, 100 96 

~'!TISH & C/NAriAN SUPPLIES 28, JOO 7 1.79,900 .a. 
TOT.I.L 375,300 100 4,0ll, 600 100 

-
No losses were exper ienced in february. 

During Fetrruar:r 6, '106 trucks, 30 loc08oUvea, and 286 nat care ,.. ... 
olspatche<l ~ the Sovi et Urdon. 

Alrc ran diapetohed tr08 North oerioo in February totaled 4611 346 
C r ' .S . Protoool Account and 115 !or U.l( . Account. Ot the ~tal maher, 
' •trt shipped by watar ~ !lur11MSk , 163 by water ~ the Poraian Gult, 57 
• !r vie t he Soutb Atlantic and 236 f r oe rairbanka b7 the llukan-
• ' t ,.tan rerry route. 

FJWeign Ec:ono .. ic Adllllnlstratioft 

Morell 25, 1944 
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AIRCRAFT DELIVERIES TO U.S.S. R. 

FACTORY DELIVERIES BY ROUTE 

OCTOBER 1,1941 -FEBRUARY 29, 1944 

Pf.ftCENT 

~·-· 9 1 '\ I -·· "" .. "" ...... 
IIIOIUM ltUI14.A, WAfl" 

.......... M.,, •• f lllt 

Regraded Unclassified



SECRET 

SHIPMENTS TO U. S. S. R. 

SHIPMENTS, ARRIVALS AND LOSSES 

i 6 ~++++rrrrHHHH14++++~ 
~ 

~ 4 ~ +++4~~~r++4~r++4~~ 
i 
' • > 
; 2 • ~ , 
• 3 

1941 . 1942 • 1943 • 1944 

NUMBER OF SHIPS 
SAILI NG EACH MONTH 

THIRD PROTOCOL CLEARANCES 
FROM U. S. PORTS 

100 .l,J..I •. J... 
' 

/ , 
ll / 

II 
, 

II 
J •' 

TJ? 
, 

I 

/_ I 

l J 1 i j i l! • J f l 
0 

t ... , · -~ · -­--~~==~======~ 
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EXPORTS AND AVAILABILITY OF SELECTED ITEMS 
C:UMUI.ATIV[ 11110[ OOTOIIII 11 1141 

BOMBERS 

tt 4J 

JEEPS 

... "' I ----- I 100A 

--0"""'' .............. 1111 
U I UflleU et ftMWcliM 

PURSUIT Pl.,lNES 

,... I .... I ,. .. 

ANTIAIRCRAFT GUNS 37 a 40 mm 

,.. , I 1143 • 19 44 

TRUCKS 

1&0,000 

100.000 

- .... I _. 

-
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EXPORT S AND AVAILABILITY OF SELECTED ITEMS 
CUMULATIVE IINOE OCTOilll 1, lt41 

FIELD TELEPHONES 

STEEL AND STEEL PRODUCTS 

lPOO .. 
K 

!,600 ~ 
~ 
0 

t,ooog 
K 

•oo 
c .. 
i 
~ 

CHEMICALS AND EXPLOSIVES 

K 
~ 

L 
0 

: 
K 
c 

I .. 

._ 
, . ..... 

---~'''' ,.... ooot~1oo ... •• 
u.t.. "•'·~ or ....._t'-t 

ARMY BOOTS 

ALUt,l INUM AND OUR ALUMINUM 

g 
~ 

a .. 
0 
K c 

I • ~ 

1942 .... I $44 

FOODS 

E 
~ 

o,too ~ 

·- I 
i 
~ 

.... .... I ,.. . 
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SECRET 

PROGRESS 01' INDUIT .. IAL I',.OJEC:TI fO,. THE U.llS. ... 

Aa of ,.bfuorw 21, 1144 

~;row.; tJtk.S rMlJXiT 'l"b.U proJ.c:t wu ei.nelopld \o ,..place :X.• iot f•t~Ult.i .. ~nrop:~ ~ tM C.n1M 
Arrq. U. ... cllt1&Jled to prod:uc. artaUon p u, aot.or pa, &114 lubri"ttn1 oU.. 

OC t.'A ~nti" roj tOt. Ya.l\Md. At t4J , 9)8, 000, tq,Ulpttent yU\JM a\ $4312.191000 bu bHn Nd.t n&cl;y tor ~J.,PM!ft\, 
Lj:t!lll""'t vd!Md a t. 8)9, , 6L ,OOO ha t been txport.d. Moat. or Ult *1\Uratnt. n.lnine to c.pltt. w p:roJeot 
ecn11ttl or 't•lvtt, l nJ t l"\tbbn W, lipan PGrie and tMk oars 111h1oh AH npeo\H to bt 8b1pv-d betort lu.tr. 

1.tn•~ IJ,j , ""1tl t l l'l &l"tt 1n tht ti .S .I:I .R. aicl.ttlc 1ft 00ftt\.Not.1on. 

~J'i!I'01' ll>tJ bttl'l &lv• n for addition• to aupplec:ent. U\1 t-.cWt.ilt al.na"' supplbcl. 'lbla a.cWJ.U.oe~al 
, td~aet.t , nt\!Od a\. ~S,l.,O,OOO b now btin& qinMHd. 

P'.}.f' tt ~ JJ! tiMor Utt Seeon4 Prot.ocol PI"Qif"& )20,000 K1l ot naUOt\t.r')' ' ""* ,...,,..~ equiJM'at. baa bMft 
u.d4l UlllJ.•ble . 'lhU 1no1UI!u n~ \lftiW 1dt.b a t.ow.l O.J*OU¥ ot 401500 D f\zn'l.l.ab.d rlth U. 

pcLtOh:£ "'lll•rt rroJMt., t.wo zu.a co~ n,ooo n t'llm.labM whb u.. tin plant ucJ a ww total.iAC 
l ,~ G t' t. fWII1tlbt4 d\h t.bt ~ S1p&l ST•""-· !M "-iA1n.c WIJ.Y ot \M S.OOI:Id Prot.oeol procru 
o;.ow.lli!C 2Sl,WO P ue n \oed tn. 250 R to 3-S,OOO D an4 &.N tor iAU&ll&U. u poowot!' U.UllV plant.~. Onr 
?l ~"or \hi t .. lli~t. ta• -.a .xported.. 

:t•• l c--,.u.nc -tW...-t. tot.al.1nc w,ooo n all4 " 1a~tuv1&1 at.eoM bo11Ms u,,.. bMo _. .~ 
!~ .. rt • 

...... r ~.dpMft\ aJIIII"'''"''I ~r ttw 1hird Prowcol bu 0011' tiMcl p!Ac.cl WIOir coctzoac\-. 0 .. 1p.1q ao4 ._.. 
r._ ... lll'1.&c t.N ~NIAc on aclHdul.e. 1h• p~ o:~Miau ~t ,_..,..\lllc eq\\1..,_\ u toll.onr 

.t.tt1.or.u',- o}Leia C..n \1ac lq,111p. 166,50) D Mobile W•Ml O..Nt.iq li;.u.ip. 
t.t:U• . ~ GoiMNliq lql.d~t. U7,0)) D ~t.oVio ~ui~t. • 
.. :.ntou17 CleMl Gen.rat.lq f4uJ.p. 106,9<$ D toW 

~1.-q·\.IJo Lndu.t.rtal. 1t.u. boU.ra and tran~••i«< equ!~t. ftl.-4 at. ts,ooo,ooo are abo belq ~. 

, Uu .. ~JQ!N, S'f .. l'tlf 'ftl.h project 1a to perait. euu..t.to 11CJ'I&l OptN.UM of • port.i.oo ot U11 U. S.S. R. 
N..llrold OJI WII. ~en 1D1t.l.l.ed it. "'W l.Aortf,M t.h.l ~ capacif;T of existlna 

r 1l Ca tUt.l•• ~o ltbou t. l.ncrteM ot rol.lln4: at.ock. 11'11 G)"lt.olt vNut4 et. Oll,S,., OOO rill provide • laJ'Ia.l &tid 
rlg.•l oporatllle tqu.ls-trtt. tor 3 ,000 Ill ot t.nu:lc. EqW..-eftt valuH •t. 6."J,48d,OOO hu bteo -..de l'Md;7 for 11bl~ 
t.~t ot 'htc:h .,JJL,OOO lulo boen ex:port.td. 

In A~l .. h lon ~ powor planto ot JJ) n ueh1 o.ll val\llt4 at. .,00,000, an beltl& fumletled to pro'l:l4e U11 
~·~11417 e leet.rlc l t,t \.o optrat.t t.b• l)'lt.. Produc:t.101'1 or tile poeer \1\1'-- bu oa.~rnqd. 

ict.JJr3 LlLLS M aluallu.- rol..l.lnc aUl t.o su;pp~ a.l\altl\111 _,..t. tor Uw U.S. S.R. al.N:r&tt. 1Mua:tt7' U M&rlT 
0~1\.e. or Ut• t.o\t.l n.l:uod at. t6,m ,ooo, equ.l,..t. valu.4-' $6,290,000 bu be8ll ~ ru4t 

rw lt1Jt.Ml\. o~~d ~>,OU,OOO hu t.. ~· 
0111 HI" Mf'dl.rln\ aW, a bl.oclalna alllt ra.U and •tzuet.IIN! aUl, R.l. t.t. plAt. atld ~<-1 t.r aUl, and 

• ri~• t•~intlrle llill , all ••\lat.-! to eo•t. $1.9, )47, IXIO a.re 0011r ia prodlact.toa. A porUcG ot th W •rcbtA 
dll tu ~ J:.ft'PaN tor &J~\ but. h.s.a tJOt ;r.t. bMe ~. 

-~ 11. DlJ.:Ir.;lJ\1 F •IJI ProdiDct.tc:c t4 tq\&l~t. -.lt»d a\ $12,,.,000 tor «q~~i~U~Jola of u. s .s .K .. swl pndao-
U. u ~ ~ ft1a eq111~1., aU ot .aw. 1a to • .,,_.t edstJ.Ac 

:tt •• !U.•r , l • upM\e4 \o 1tiCfta.M !o'rl.at. ~L.!.c. ot carllce 1\.Ml lacOY lil1 2,500,000 ton• • 7Ml"• llaul~ 
_, nl_. at. tn9,100 hu ld\ ..applitln 1:vt. tloii:IM bu t.wl exporl.-5. 

e::o ft»:t.J .,.., ~&uutaot.\ll"''l4 ...., ...... 
Wall Bou4 Plaft"\ UJ6,~ ""''"" 0 

Glala IW.b Md Mltla Pl.&A\ 1,400,000 0 0 

Vol\ol Pl.M\ (PUo-\) W ,115 ~·'"' t ?2,624 
llt\.l"t.c Add Plant.. ,21, 2"1'7 ,046 0 

~= Qu Plaa\ 
5]1, 800 ,)1,800 51,713 

ttJ' Uld C.ta.b'•t PlPU 2,616,900 481165 0 

) 
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:.•"* or S.tllnC 

STATEMENT Of' VESSELS IAILID TD U. S.S.II • 

... • , ,..,_, 11,114-4 

"'--t." or V••••h S.Ulnc ,., , .. ror ror 10 Ro~• 
ltor\.h Pertll.n So•it\. So• let. Tot.o.l Arrlvt4 •• of 

Cuco 
Dhoh. 

ll;t,l .. h Oolt !.roUe ru t u Ttb. 29 1n u.r.. 

1~1 Oc\. 10 - - s 1S 1.1, 

••• ' 1 - ! 1J u 

'"' u 7 - •s :n 

l o,.l Jt.n 20 - - 4 24 19 
rtb 1) ~ - ' 19 16 . ., )1 6 - 6 4) )2 

••• ~ 6 - 10 78 46 

~··r 14 10 - ~ ~ ~~ J~ • u 6 

Jol 2 s 16 12 )S )4 ... u s I 19 )6 " ,., ' • - 17 ~ ~ 

'<~ - lJ - 19 )2 )2 ... - • - ~ )4 ~ ,., ' ll - 24 J9 

1·1:.) Jan 12 12 - :n 46 ,. 
Fob ~,. 7 - 28 sa )6 
t'~r 1 19 - 26 46 44 . ' - I& - )7 ss S4 .,, - H ' 44 6) ~ 
J oa - ' ~ 4S S4 S4 

J•!. - 17 16 24 S7 S7 

'-'" - "' 7 ,. 69 67 

~ - >7 - so 77 ?6 
''tr. 10 <s - >7 6< 61 
r.:o, 0:0• ;s - i; 77 ~ , .. ,9' >1 - ., 

l··•o..c. JIJ\ )0 26 - :~ ~ 2S 
fob .... 16 - -

tc.W Oet. 1<,Ll ~ J..l.l6. 
\0 feb . ; q, 19-L )47 :149 ss l,J"l8 

. tn.d...S.• CM '--nbr tro. o. 1. tor tl. a. P'l'otocol &c:c:ount • 

•• lr-el uc!u t.1.0 r.tnker• fr011 u . X. tor U. e. Pro\Oeol Aeeoutl\., 

- -- -- -
- 1 
- -- 4 - ll 
- 4 
- -
- -- -- -- -- -- 1 

- • - 20 
- I 
- -- -- -
- -- -
1 -
1 -- -• -
~ --

123 S2 

S!CIIe:T 

Louu ..... by _ ... 
1 -
~ -

1 

' ) 
) 1 
7 9 

19 -
~ 6 

6 
1 . 16 
) 1 
- 10 
- -
2 ) 

- -- -
~ 1 
1 2 
1 1 
1 -
- 2 

. -
2 • - -- -
1 -
2 -
- ) 

- -
67 67 

Ot llw 1,)'1S a.etltnct rrorl Oo\ober 1, 191.1 t.o f'ebrwr)' 29, 1~, .6S2 • tr. .. .,de ~ A .. rtoen Yestelt, 
M·. lo7 Soviet vu1eh

1 
238 '1:11 Aaerlc.lln vu"b t.rt.nlfnNd to Sovlet. rt~Ut.ry , 2S \v 8r1Lhh VUitb 

•r4 1 br " S• 6d.hh VUHl . ln t.d<lltlon \o \.ht 1 1)'78 SDUin;l, U.r• • • re 10 : 1M~ \.lw\. loe.ded par­

U•t ev~s 1n "I"' u.s. ro.:r u. o.s.S.R. 1n a~i1.ion t.o w 67 1M,- a.hown. •bo•• •• loat., uvt"'l 

lr.l ._ bOo .... bHo siN Oft \Jwlr Ntun'l YO,.,.I, 

ACTUAL SHIPM!NTS CDMPAIIIO WITH PROTOCOL SHIPPING OBJECTIVES 

Julr lt43 • Ftl>t-r lt44 

, .. URI-I • I.Otle Totll 

&U..\.1C ~ttl• tot.o.l ..... ..... 
P'ro\.Mel O.Jen .l .. l..,w.I,WO 1,.01. 1.00 ) ,.OJS, l:lO 

.$1\1. ..... J··"·90CI- .......... A., Oll, 600 

. .. ,_.. ... .... .c ...:.u .. l, .. liOf ua . 
.. ... llllt '-' fill ... ~ ~ ,.... ....... ,_ ••• ~ .......,,, .... - .... n..J 

,.,..'- 1- t.. ,.._.., ,.L 
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UCRU 

STATE MENT OF CA .. IO IHI'I'ID TO U.l .l .... 

AI of Ft br-y tt, l t 4 4 

( Tt.ou .. n4 1 of Oro" Loftt TH t ) 

,,. ... for So•le\ 
Ptr•!.n Gull lilllou\.e c.r,.o. ..... llor!.ft Tor ru C.e\ t.o . ... 

JIUIIil r.u ,.,...., ...... So•ht ..... ......... •• ot .... ... ..... "' c: .... aoe• cuco .. ...... r.u ~:~ h b. 29 
1>1_..., 

·~ .... Al'0\.10 Cll"Jotl Cor ... [O D1 K • ,,.,. .. - - - - 17 - ~ 62 - - ) -• !! ) - - - IJ. - .. ~l - - ' -• -l 10 - - - u - '71 - - • ' - " lW J11 ~) - - - - - " .,. - 1 16 9 

••• ~ 4 1 - - 20 - 91 " - - l) s 
"" 1'71 17 1 - - 2) - 214 "' - s .. .. ... '" n - - - ,. - 4)) "7 - 40 121 -... ~ 79 • - - !{ - :~ ~ - 19 ~ ~ ,_ .. 7 - .. - - -
'" l) " .. - .. " 1 .., 1'14 - - 9 114 ... 69 40 .. - 2 ., - 219 197 - - 22 7 ... .. 6) 9 - - 79 - 179 179 - - - 6S .. , - "" 12 - - 101 - 229 ... - - - 2 ... ,; ~ s - - 1.06 1 !~ !~ - - lJ 17 
to< 9 - - 12) - - 7 - 2 

l~J- ., I) 4 - - .. - >sa no - .. - 2 ... .., 40 - - - 129 - )42 1'll - 1)0 14 • 
"" 9 1)1 - - - 12) - 26) ... - 9 • 16 ... - 1)1 ' - - 194 - ))7 ))ll - - 7 7 .. , - ~ - 1) 216 - ~ ~ - - 7 

1; 

·~ - , - 16 229 1 - - -
'" - U6 10 :0 Sl 1!12 - )46 , .. - - - -... - .., 4 7 )> 262 - 471 464 - - 14 14 ,., 194 ' • - )1) - Sit )12 7 - - -... ~ 117 6 10 - 181 - 4SO "' 9 - - -, .. IJ,) 194 1 10 - ... - ~1 ~ ,; - • -... >U. 167 - 10 - 262 - - 1 -

19U J IUI ~; ~ - 12 - 1?6 - ~ 197 ft! - - 2) , .. - 12 - 100 - 12 - - -
To~ Oe\, 191..1 

~.152 2,494 149 ,.. 18) ) . 4)7 
~reb. :1:9, 1944 

) •• ,99 '·'~' 
., 279 '-" "' . 

DISTRIBUTION OF TONNAGE SHIPPED TO FEB. 29, 1944 
BY REGISTRY ~ SHIPS 

k•lel ""'"' ''• --" 1,752 ,QOO 
201 ... 

OAr£ £11£ GROSS LON(; TOIIIS 

U.l . Shipe 
4 , 4 8 !.000 IO"I 

sa .ev. 

-
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IIGtiiT 

AIRCRAFT OELIVIRII:I TO U. I. I . R. 
Oc..._ I, 1141 te ,..,_,, H , tt44 

.........,-u ,,. -~ tUI .. - a ll'"? fill~\ r.. holi\WtM o 

tt fr • ..... .,........ .,., ,_.. ,_._ 1• • "-" ~"'• ~ t• tlJ.p-..u..n... • lA ..., ~~-- r...y ...... 
';:1.,1"" " .. J.c•t ttd b ,., 01CU.• ... U "ri.M .U tM ~ 4\11,1\lt. n-. *1-.... _. • w.r .. aw\11-..t.. .,. ~ 
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_J!v,Jt ~. 
:=·c:u.:am: FOR THE PRESIDENT 

,_.. "G 1 .. 1 

~~~4 

:., t'1• : xE cutive Order creating the War Refugee Board you 
· · c! : t' t the Bonrd make appr opr iat e r ecommendations to you 
L •c r tnj difficulties encount e red in the r escue and relief 
: ":l.,;<'~S . 

•• 

• 

· o .,.:1 the !loe.ril has already initiated many measures which, 
· • , r .. •nted, l"'!!.j" resul t in savins the lives of r efuge£s, 

• rP- ' ~ic obstacle which lies athwart all our efforts • 
· : l' e • · -: le !act thtt the United :;a tiona have not been 

s\• •• l;r ,.ven tecporary h8vens "r refuee for substantial 
r ' · • r~ecuted :reo les of Europe, erticule.rl y the Jells , 

·;,"J>y 'i'his Is The :.:ain Obstacle 

; , \11 lng brief SU!nary will reveal why this constitutes 
r.•1i:ness in our whole program • 

:ll ~;,,,. :.ast chance of saving 1!lllny people £r om deat h , parti ­
t·' . ' L t' rrcent events in the Balkans, lies in an effort to 
' · tl P ':ltler.ite forces , and :not•e particularly t heir func tion-

1 Jlorcino.tes , th&t i t is in thei r interest to spar e the 
' •· ... c" r~o le . In this connection, the st r. tel!!ent i ssued 

.... . :· rc'1 ~.; , which is being t;ivon the ddest possible 
· " r A~ controlled tcrr1tory, \till or course be oos~ 

• 

' 

t o e ' th:s end, especially lf follol"ed by concret• a chon • 

: ; .. , t'.ere is also an OJ, ortunity tn actually brine soJO.e 
, o _' , ont of ene~· terri tory. The recent cl.e~elopen~s 
' .s li.Jlit o ... -ortuniti es there, but there shll rema1ns 

. ' 1 . t of sti .u a tin& the flov. of rc~ces to Spain and 
" l ... 

. ' 
• • 

• 
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. ' 

• ld &h the vtl'lMJa c:lt rl that 0~ 
• ' nt and r roalaea Of action Ire not ~re IQrda 

, i'le ll • a?tt r such an announcc~nt the ~erD&Aa ' 
1 

r a t o release or e~l the eacare of these 
,. o.),o . 

( ) .'.nu such a step nould certainly cause the neutral 
• ,.;. L~ encoura~,e t he entry of more refuecea into their 

t r, • incc they would then know that they would not be 
, · til kr "I a 11 !'efugees until the war ends . Thus, one 

• ,. •• • nr10 1·.•hy \';e are not meetine with flny success in Spain 
· •· " ··L thnt the Spaniards are not convinced that we will 

' t• "•.,.eee orr their hands . AlthouJ::h we have been stating 
' .,. • ' 1lP tho. t VIe are ~;oing to take the Jewish refugees 

'o • sr..all canp in Hortb Africa, none have been moved 
• 

t u tc . This has been due primarily to the reluctant 
·• · • eo: the ~rench . And the inarticulate major premise of 

, .·· ttltune tmdoubtedly is the conviction th~t such 
• e to be dn!lped and left in French Africa and t hat 
· •" r t:, l'nlted States nor Great Br itain will receive them. 

Proposed Solution 

: 'n ";, :c'.le hns stroncly reoonu~ended that this Government 
·' t • <lC in this lnuns.nitar ian cause and announce to the world 

· i 11 • t•o•;ille temporary havens of retuee in this country 
'' o.

1
reased peoples escaping from Hitler - these people to 

1
''" n tn cru~ s established in this country and to !'emain there 

< ' 'l1o t•·rtninat ion of the war at l'lhich tlme t hey vtill be re-
<o their 1,omele.nds . 

::ature and Benefits of Proposal 

:•) \."nier this llror>asal the rcfueees r.ould be treated in 
•• • r J ,oners o~ w~. They would be brollf;ht into the co11.1D.tr 

· •, t:.c re-ular i ::t:llgrati on procedure just as civilian internees 
'r : ~in A.~r~ican countries have been broueht here and placed in 

' rn •nt camps . Ho violation or attempt to evade immi&ration 
• ~ 1ld t·e involved since the r ei'ueees would remain only until 
l t' i.nr t ton of the war and vtould not come in under the quota 

!l•re could be no objection on e~ourity erotmds any more 
'l o se of rr i sonera llf war . 

I • • • 
rinci al l'nited ::a.tiona involved have already ar,t•eed 

. ~ liO ls ThO 
i o .. l .. r 
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, L " ' ourLJ Yuooal Yia , :;or;ra7, The :"ree~ 
, ( , tlul~, Poland, Czechoslovakia, and the 
'~ .' tl-1 nerve to make clear to those concerned that 

··~ c uo ~y be accepted in camps here will be returned 
•· :r ' ,, lhncla a.t th~ end of the war , 

(:; ) 1'!tn humnniia.rie.n considerations which might be urged 
~ I t' e. c)O:i nement of the refu~ees are answered by the simtlle 

' " l lt·r' tine them as prisoners of war is better t han lettlng 

~. 

:·: ~· v'n~rcl idea bas been discussed with a number of 
' · , J is'• end non- Jewish, a.nd they have all expressed 

1 l. :.Jl:;t of thee feel thr t it ie by fe.r the bisgest 
,. ··- 'c~n take to accoc lish the purposes for which it 

• 1 , : .. / ,. .. . 

:·: '1' ~ ,ece.sit; :or unilateral action now by this Govern­
• · · " t ' r:.ct thnt we cannot expect. others to do r.bat ne 
1 • · i' l no t do , and if vre are to act in time we must take 

(i') T'or ,r .. cUcal effect of such a. step by the United States 
~· l l. ll'• ~~nrlous . Our allies would without doub t follow our 

· ' . ':' t tl• is country, whl ch hM always been e. refuee for t he 
• _. ' · ,, "N"~ injustice, oppression and persecut.ion, should take 

_ , ,, . r in this matter would be in keeping with our herltaee 
· " .tr >eals of liberty and justice . 

t 7: : r. the hearts and oinds of all peoples under Nazi domina-
, Nu_:;hout the r:orld such action rut;ht ..ell have an effect 

< • I 

e' ~ v~r11lle to our rthole war effort and to our reputation 
t ' nn ~lie' has always carried the torch in £reat un~ertay~nes . 

) Lvcn if no rcfueees were ever· c.ctually brouzbt to these 
''.r , re P.ntcouncei:~ent of our readiness to receive them 
r v Lite bPsio obstacle to nur efforts to nllve them. In 

" 1'1\ J.i.ca l ond lipe f~ctoJ'S , it is no l li l<tl:, thr t .:any 
~1,, · r.iu91l co. e to the l'nlt '' ::lt l~a . T1,e :,torttnt 

'' L ~ , "r r'tn receiVP t.heo. 

.: •. : .J o .. :-r 1 
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le returninz to their homes w~en th~ 
- ~t ant to return, ~nd thrt •n alloet 
ill 1e creat ed on Co~reaa to char~e t~e 

11~ to remain in this oountry • 

. ,. r that it \7ould provoke un!o.vouble p•tblie 
l ..,lve anti-Semitic and other sroups as well 

• ,,Lo in Congress an opportuni ty to attRck you 

~eco~"~ndation of the Board 

~ ''. "u11 , Secret£ry t:oreenthau and Secretary Stimson 
• '' :~rred t~ls proposal at the mee ting of the Board on 

:. Hl on..;h there was no disa:;reeoent as to the potential 
~ ~ • _ro:ram, Secretary Stioson felt that the risks .. ' 

• ~i · ed the be~efits . It nas decided that in view 
· ·l r~c and ur::;ency of this .<lAtter o.nd the -reat 
;••1· • i~volved in making a decision; it should be sub­
to • ,·fill' your consideration. 

- • ·r c1nsidoration of how this matlcr oo••ld be rresented 
· ':tc , :filii may 11ish t o examine the attached draft of a 

i1L .. ' id• n•l t;h t be i ssued by you. 

'I r .rrecir.te an co.rly exr·t•esslnn of yollr viel"/s , 

Secretary of Sttte . 

_ cr t r. t •t.e :'r asur;. . 

• 

• 
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.,:' ·.r"':Uir BY TilE PRESIDE! iT 

··" :re~iclen t of the United States, I have recently 
_rfr.ocl the horror vti th which this nation viev;s the 

. :te tic exter~netion of the Jews and other minorities 
' . •• r ;·,.. io . To the iiitleritea, their subordinates, 

PS 

' •• · •r i es and satellites , to the Ge~n people and 
I~ ·: ot' r ~oples under t he ::azi r oke, I have made clear 

r 'etcr i••tion t o punish al l Fartloir.ants in these acts 
: ' _c r~ . In the n=e of hlll:l&nity !"have called upcn 

' J s . •rc the lives of these innocent people. 

: • Lve ~aid thot \7e shall find havens of refuge for 
• 

4 
rrsccuted people and that we shall find t he means to 

"~ ·< tl•c it· ,!W.int enance and sunrort until t he tyrant i s 
'· · ,. 1 "t•o•• t heir homel ands . Let it now be proclaimed to 
•• r w1<1 th·t t his great Mtion, which fr om its inception 
• w l·rr n 11 t·ciU~:,e for t he f ueitive from i njustice, oppt•ession 

' • • .·otcutitm, is prepar ed to furnish tem]!orar y as!'lum for 
''. " •• r~s~cd ~croons w!.o escai'e f rom Hitler . ilt~oueh all 

" • : lo so brou::;ht into thu country will in V1CW of 
· r nfCI'~ ::;ities be required to retuLin in refueee centers 
· _ t' • ir oto.·• herP and subjected t o the same security 
·r~c~ · .s o.s · risoners of -r.ar , they will receive the 

.r ' (rt,.ent r.hich our civilization r rovides , and here 
•• . i 1 be oafe . Upon the t(r~in~tion"of th~ nar they 

~ l ncnt b~tck to their boL land a. 

r: 
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.. 191944 

My dear Mr. Secretary: 

I aa forwarding to you herewith 

the proposed •inutes of the third •eating 

o! the War Refugee Board. 

The approval of theas •1nutea 

will be on the agenda f or ths fourth •eating 

o! the Board. 
Very truly yours, 

AAA?¥ebfe'-
l~{i~; Director 

The Honorable 

The Secretary of the Treasury 
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