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DISPOSAL OF SURPLUS PIDPERTY 

Present: Mr. Sullivan 
l!r. O' Connell 
JAr. J.!cConne!l 
)lr . Lynch 
Mrs . Klotz 

April 11, 1944 
9 :SO a.m. 

H.M.JR: What have you people done to assist me 
in the last twelve hours? 

MR. StJLLIVAN : We got together yesterday after­
noon for a little while. We met this morning and that 
was interrupted. I don ' t think we have gone far enough 
for any agreement. ~e have just been discussing the 
situation . 

~ O'CONNELL: There w~a a big disagreement in 
the first place. As I recall it, late yesterday after­
noon when we were in here, Bob expressed a view as to 
the organizational setup, that it ought to exist in the 
Procurement Division . There was some little difference 
of opinion as to that. We ta.lked about that last 
night and again briefly this morning. 

As far as I am concerned, l ended up ri~ht about 
where I started, and that was that the most uaportant 
thing to do is to get a man, or men, who will be 
responsible for the surplus proierty disposition setup 
and not make any definite deois ons below that until 
you get him and let him handle it. 

H.M.JR: Let me ask you - in this discussion with 
MoBain, he said there was some dootor, somebody he~e--

Mil. SIJLLIV AN: D1• . Craig. 
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MR. 0' CONNEll.: Ylbom does he represent? 

Mrt. SULLIVAN: All of the associations. 

H.M. JR: Is there any way of ge tting hold of him? 

L!R. SULLIVAN : Frey has already met with him. 

H.K.JR: Did you get suggestions? 

MR. SULLIVAN : Yes, ~e have suggested personnel 
from him. 

H. J>I .JR: But for a top man? 

MR. SULLIVAN: Yes, we can ask him about that. 

H.~ . JR: Supposing you ask him that question today. 
See if he knows of anybody. The fact that he is in the 
Armed Services wouldn't make any difference, because I 
think that I could get him. Ask if he knows any top­
ranking merchant , in or out of the Services . 

Mit. SULLIVAN : All right . 

I.IR, 0' CONlffiLL: \\ho is Dr. Craig? 

Kl!.. SULLIVAN : He is the Executin Secretary of 
the .hsociation th.at heads up these meroh.andising 
associations. · 

lOt. 0' OONNELL: Like heading an organization of 
purchasing agents . 

H.M.JRI Do you think it is a mistake to go to 
him? 

M.lt. 0' CONNELL: Whether or not it is a mistake de­
pend• on what kind of a guy he ia . 

H.M.JR: lnat is right . It oan•t do any harm. I 
want a doaen linea out. I didn ' t •ant to put a!l qy 

• 
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eggs in one basket, especially if it was a Trade 
Association man. I was just curious . 

MR. SULLIVAN: Olrioh cal led t his morning. He is 
in town . I told him because of thia funeral you 
wouldn ' t be abl e to aee him. 

H.M. JR: I heard l ast night that he has had a 
succession of strikes, so I had Houghtaling come to 
my house this morni ng t o find Qut whether that is true. 
Someone t old me last night that he has a t errific 
l abor record. ~o let's clear that up first. 

MR. SULLIVAN : 'that is right. 

li.R. 0 ' CONNELL: So does ltontgomery \\a rd. 

H.M.JR: I am not going to Montgomery 'ard. So 
I told Houghtaling while he was at it to ask them if 
they know anybody who has got a good labor record. 

LIR. McCONNELL: Your thought on the Armed Services, 
I think, is very good, 

H. li. . JR: I wouldn' t hesitate t o say to Byrnes, 
"O.K. , you are being t ough - all right, I want t his 
fell ow; you get him tor me. • 

Wi. SULLIVAN : Sure . 

B.U. JR: I agree that the thing is getting a man. 

Say, I found a banker in the Uni ted ~tates, President 
of a bank, who is fo r Roosevel t! Took me two months, but 
I found one . His name ,,as B.M. Edwards. 

Mlt. 0' CONNELL: He is fo r him'/ 

MR. SULLIVAN : I will say he is. 

H.li.,JR: Sure , this fellow doesn't necessarily have 
to be fo r Rooane.Lt, but he baa to be clean in every 
•11 and free froa politic a. It wouldn't hurt any if 
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he was for rtoosevelt, but i t took me three months to 
f i nd a national banker who was for koosevelt. I 
finally found one . 

MR. SULLIVAN : Where does Wiggins stand on that 
question? 

H.M.JR: I don • t ask. You are not t hinking of 
him? 

loiR. SttLLIVAN: No, I was thinking of bankers who 
~ere for noosevelt. 

H.M. JR: ~iggins has a very successful store. His 
bank is sort of a side line . 

W\. SULLIVAN : I didn ' t know. 

H.M.JR: He has one of these country stores that 
does an enormous business - a tremendous radius. You 
ought to hear him. He used to go up to Seventh Avenue 
and buy dl'esses. This is the present President of the 
ABA. He knows New York inside out, and New Yorkese , 
too . He can talk it . He baa this general merchandising 
store. His bank, I think, has three million deposita, 
so you can imagine how much money he makes out of the 
bank. 

KR. SJWVAN : He did pretty well on the side line, 
though, didn ' t he? 

H.U. JR : Well, you take a store that may do a busi­
ness within thirty or fifty miles, it is very easy to 
make twenty-five or fifty thousand dollars a year. 

MR. SULLIVAN: Sure . 

},(ft. AloCONNELL: Vley not go on down th1•ough the 
organisation and get them in uniform and keep them in? 
You overcaae fOUr difficulties with ~ivil ~ervice 
regula tiona. You can! t loee them. They he ve got to 
stay. 

' . 
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Mit. SUlliVAN : •hat are the difficulties with 
Civil ~ervice regulations? 

),()(. llloCONNEll: How are you going to pay men 
enough to do a job like this job? It •ill take a five, 
seven, eight thousand dollar man. How is he going 
to have the qualifications if he is not in uniform? 

M.Jt. O' COONEll: I wouldn't mlnd getting a man at 
the top, but I don ' t think you should even assume the 
responsibility of staffing an organization with !rmy 
men . 

H.M. JR: No, he has an idea. I may not be inter­
preting it right, but I think he bas an idea for a 
staff. There it is ; a ~hole Army organization . 

WR. ~~IVAN: lily golly, then you are in trouble 
on the basis of what they have done so far in the Army. 

Mll. McCONNELL: Whatever improvement they make is 
that much credit to the Treasury. 

H.li.JR: Let me just fu.reu a minute. John, who 
decides these policies ove~ere? Do they bring it 
to your attention that we are stockpiling several 
thousand cars at the requea~ of the Budget? Do they 
ask you whether they should do it or not? 

III.R. SIJlliV.iN: Yes, and we have been resisting 
that, in so far as we can . You remember, you and I had 
a conversation in which you said you wan ted these cars 
t o go out to the public and not to t he Government . We 
fought , and Budget is just adamant on that . 

H.~.JR : I am, too, and the cars are going to be 
aold. And if lllr. Harold Smith wants to say he is hoard­
ing automobiles, let him go up and say so . If it is 
necessary to write a letter, I am going to say that I 
refuse to hoard automobiles. I 8JII going to sell t ho 
and sell them to airplane worke rs, rubber workers -
these various key industries they have recently set up 

( . 
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on the draft . Get a list of about five or six industries -
get it from hershey - which are going to ~et special 
treatment - certain rayon. I would aay, l am going to 
sell these automobiles to this preferred list which 
Het•shey has just set up." 

And l am going to say to Harold , "If you want to 
hoard automobiles, you take the Procurement Division . " 
It won ' t be done While it i s in the lreasury, and I 
don't mean maybe. 

liR. SUU.IVAN : You want the letter to him? 

H.M.JR: wnatever ia necessary. I will not hoard 
automobiles or anything else. 

~e will have to set up something so we will have a 
regular meeting here to decide policy questions . 

MR. O' CONNELL: May I say something at this point? 

H.M.JR: Why not? 

YR. O' CONNELL: I hadn' t heard about this parti­
cular situation, but it does seem to me that it is impor­
tant that the relationship between the Bureau of the 
Budget and the Procurement Division, in terms of who ia 
boaa, be a l i ttle clearer than it has apparently been. 

H.W.JR: I am boas , and if Kr. Harold Smith doesn't 
like it , let him take it away from me. 

WR. 0' ~1NELL: My point ia that you understand it, 
but woo else understands? John Sullivan says he resists 
the Bureau of the Budget as far as he can. Mack goes 
over to ask the Bureau of the budget. 

H.M. JR: No more . 'lfuy should he go over? 

I told Jimmf Byrnes the principal job was not 
resisting, but fighting those other agencies . You said 
yesterday you didn ' t know they had had so much trouble 
with these agenoiea, or you w~uld help. 

• • 
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MR. SULLIVAN : No, I said I didn ' t at the time; 
I did afterwards. 

H.M.JR: I told Jimmy Hyrnea I was going to dump 
it right in their laps. He said, "O.K. " 

And ~en we write this letter I will write a 
l etter to the Director of the Dudget and say that I 
will not order automobiles--and we will send a copy to 
Jill:ay Byrnes . 

Believe me , if I am going to have it, I am going to 
have it wi th the attitude, if anybody doesn't like it, 
"O.K. , you do it. " 

WH. O'CONNELL: That is wonderful. You don ' t need 
a letter, either . .lll you need is to have Clif:( Mack 
and t he rest of us underatand that it is not the Bureau 
of the Budget' s job, that it is our job. And we stop 
genuflecting to the Bureau of the Budget. That is what 
I would like to see understood. 

H.M.JR : Now, Procurement, eleven o'clock Thursday 
morning . Let them come over and bring policyquestiona 
to me. 

UR. SULLIVAN: Right . 

H.lol. JR: How busy are you ( to Lynch)? 

ILl\, LYNCH: 
ILr. Secretary. 

I have quite a bit of time available, 
I manage to keep busy. 

H.M. JR: Yes, but are you working nights? 

J.lli, LYNCH: No. 

H.).!. JR: Are you healthy? 

Wt. LYNCH: Yes. 
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H.M.JR: ~hy can' t he, as secretary to this sort o! 
group, take this thing on , too? 

~ffi. SULLIVAN : O.K. 

MR. 0' CONNELL: As of yesterday, he is responsible 
for the Procurement Division. 

H.I.I.JR: Then ?:by can' t you work up this agenda? 

Wk. LYNCH: I will. 

MR. SULLIVAN: Certainly. 

H.M. JR: I want policy questions brought over here . 

UH. LYNCH : For eleven o' cl ock on Thursday? 

H.M.JR: Yes. Is that all r ight? 

MR. SULLIVAN : Sure. 

H.M. JR: He is doing the other thing, he might as 
well do this . 

YR. LYNCH: I shall be &lad to. I would enjoy it. 

h .~.JR: (To ~s . Klotz) Uake a note that he gets 
four photostats of the s tudy Ticltton is making. 

This is a very nice position. Anybody *ho doesn' t 
~ant me to run Procurement the way I do it (gestures) -
~It is yours : • 

MR. O' CONN ELL: I t hink it is yours . 

U,1!.JR: Well, we have made a little progress . 
You extended them yesterday--

(Tbe Secretary holds a telephone conversation with 
~. Tickton, as foll ows:) 

. ' 

8 

Regraded Unclassified



RJ.!Jr: 

Sidney 
Tick ton: 

Hl~Jr: 

T: 

H}!Jr: 

T: 

RJ.!Jr: 

T: 

FU!Jr: 

T: 

m~Jr : 

T: 

HJ{Jr: 

T: 

HMJr: 

T: 

Hl!Jr: 

T: 

Rl!Jr: 

T: 

HJ.!Jr : 

T: 

Hello. 

Yes , sir. 

Ticktcn . 

Yes . 

Aor1l 11 , 19114 
9:1!8 a.m. 

Those studies that you have been making for me 
on Procurement . ... 

Yeah. 

. ... are very good. 

'!hank you . 

And I wish-- I've go t t our of them and see that 
gr. Lynch gets copies. 

Lynch? 

Lynch. 

Yep. 

Ass i s tant General Counsel . 

Yeah. 

As well as l!r . McConnell . 

McConnell . Yes, sir. 

And you always give t hem to ¥~. Sullivan. 

Sullivan'll get 'em and Mack. 

Now, I don't know, but ask them what other 
some other things have been dragging thei r f eet 
over there . Bee? 

All right. 

Now , just to show you, as a result or that one 
on automobiles where you ' ve made a note t bat they 
are stockpiling them at the request of the .. : . 

Budget. 
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RMJr: 

T: 

Hl~Jr: 

T: 

Hl~Jr : 

T: 

Hl'Jr: 

T: 

m.lJr: 

T: 

RMJr: 

T: 

HY.Jr: 

T: 

ID!Jr : 

T: 

~ 

HMJr: 

T: 

ID!Jr: 

T: 
l!MJr: 

T: 

- 2 -

Alao t he word in private life i~ known as 
'hoarding•. See? 

ThB t 1 s righ~. 

Well , I'm going to tell them to aell them. 

Okay. A good idea. 

And I ' m going to gPt the list or the most 
important industries and see that they get 
a chance - - the workers in those industries, 
to buy those oars. 

Yeah. I think that's a ewell idea. 

Now , pick out some o thPr things over there. 

I think things that have been there the 
longest. 

Thst's right. And make those studies, and 
if you need any help, get it. You see? 

Yes. 

And let Procurement pay tor it. 

Okay. ~/ell, now, ie this a long-term project? 

This is a long-term project. 

Oh, sh ..• . . 

Do you want anybody to help you? 

Well, we 111 1ook i nto the matter then because 
I was-- 1 didn't know up until yesterdaY whether 
you W!':n! going to make this a long- tere> project or 
not. 

'lle11, I'm stuck with the damn thing so it's a long­
term project. 

I ' m sor ry to hear it but we'll do our best. 

I agree wi th you. 

Okay. 
All right. 

All right , sir. Bye. 

• 
' . 
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H.U. JR: He has been doing a man-hour study on me. 
He says it takes as long for me to decide one thing 
if I went into it as it ~ould to sell s ixteen bil lion 
dollars' ~orth of st uff. It is in the terms of hours 
I have to put on it . This is Tickton . 

Well, O.K. , we will meet - find out. 

Let ' s have an agenda and everybody here see if you 
can't find a - what is it - General ~lectric that is 
doing the Voice of !Merica? Let ' s start a program to 
go on the arr:- we wtll offer to gi ve the fellow stomach 
ul cera within six months as a reward. And .it doesn't 
make any difference what organization he is with, either, 
just as long as he is a merchant. And I don't know 
~ho is and wno isn't. If I get some names , I can find 
out very quickly through the trade channels. 

Mn. SULLIVAN : I wi ll get you the list. 

H.M. JR: All right, gentlemen. 
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ITALIAI'i EXCHANGE 

Present : Mr. V.'hite 
Mr. Currie 

April 11, 1944 
10:00 a .m. 

H.l!. JR: I \'i&S just tr)'ing to read what you said to 
Drew Pearson about Pirelli . 

Mr. Hull called me up and said be put everybody 
under oath to see whether they did. I felt like saying, 
~\h)' the hell should your office tell them about Pirelli?" 

MR. V.UITE: I would think he would kind of hide it . 

(Secretary reads aloud excerpt from Ot•ew Pearson 's 
coounen ts . ) 

MR. CURRIE : He didn ' t mention m)' name . I listened 
to him Sunday night . (Laughter) 

H.M. JR: Gentlemen, this was terrific, that plus the 
other one ! He did these while Hull was on the air . 

lJR. WHITE : I am glad be did them, myself . It is 
the only wa)' to get action o~t of that Department . 

~'R. ctRRIE : I reed one the other day where be did 
use my name on the Swedish oall- bearing--

H .~ . JR : I saw that . I wish he bad added my name 
to it . 

LfR. CURRIE: There was a terrific response to that 
one . 

MR. WHITE : After two years he comes out with a 
statement they are going to be tough with the neutral 
countries, and, of course, the)' are not going to be very 
tough. But the only reason that they even approach 

• • 
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any concern over this matter is because of .the public 
cri t icism which is coming from very narrow sources . But 
he is very sensitive to it , It is unfortunate that there 
has to be government by leaks . It is a new kind of cour se. 

1ffi. CURRIE : Bill Batt l'las running all over town 
on that ball-bearing story. State and he saw me and the 
Sv1edi sh tunbassador. 

H.M . JR: Is anything going to happen? 

l!R. CURRIE : He is worried this time, see? Yes, 
State is coming along with us now. I went over there the 
other day prepared to do battle, and they took the wind 
completely out of my sales . They must have caught this 
before I arrived, because they agreed to everything, and 
did me one better. So we drafted the cable and sent it 
off calling for a complete embargo of all ball-bearings 
to Germany. 

H.M. JR: On the part of the Swedes? 

MR . CURRIE : And we are pr epared to go alone if the 
British won't join in with us . The British said they 
would. We gave them unt il \lednesday. They didn't want 
us to mention black-listin&, because it was ~arsh, 
but use other language. 

H.~. JR: Vlho is doing Economic v:arfare over there? 

l.!R . CURRIE: Bill Stone . 

H.~.JR: Vfuo is he? 

MR. \\HITE : A wishy-washy well-meaning fellow who 
used to be with the Foreign Poiicy Association, and whose 
career depends in large part--or depends--on his good 
relations wi th the State Departtnent . He is a well-meaning 
fellow--a well-meaning liberal--but has no backbone. 

1'R. CURRIE: I pushed him, and I am pushed in turn 
by Captain puleaton, 
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11.1\. JR: Oh, is he over there? ke is good, isn ' t 
he? 

MR. CURRIE : very good, indeed. lie keeps needling 
Secretary Knox. Then through his conferees he gets things 
put into Patterson and Stimson. So he is keeping the pot 
boiling. 

li .J.! . JR: I didn 't know he was still over there . He 
wae all right . 

MR. CURRIE: He has no use for Riefler . He keeps 
coming i n to me every few days criticizing Riefler . 

H.M. JR: Wby don't you do something about the chrome 
ore in Turkey? 

MR. CURRIE : That is a difficult one, L!r . Secretary. 
Ther e is one of these agreementswhereby the British were 
given the play in Turkey or in the President ' s words, he 
told the people here that the British were playing the cards 
in Turkey. So all our Turkish policy bas been stringing 
along behind the British, trying t o get them to do things . 
They are tougher recently, and we have put am embargo on 
certain things, as you know • ..,. 

IJR. \'iHITE: I think after Germany gets completely 
defeated, they will be real tough . 

1~. CURRIE: When Steinhardt was back, he kept talking 
about this ~aritsa Bridge into Bulgaria over which all 
this traffic passes, this railway brid~e, and how it should 
be bombed. I saw the President about 1t, and he tol d me 
to speak to Bill Donovan, which I have . I understand 
Donovan has taken it up with the Chief of Staff, and I 
think he has the go-ahead signal t o blow it up . 

H.M. JR : From the ground, or from the air? 

MR. CURRIE: From the ground, if they can find Gary 
Co,oper . (Laughter) 

~. VffliTE : You not only have to find Gary Cooper, 
but Ingrid Berl!lllan • 

1s I 
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H.L:. JR: You can bring back Hemingway. He would do 
it! 

~!R . CURRIE: It is a very simple thing. It is 
lightly guarded, and one of the most strategic spots in 
the world . It was bl own up once before, and the Turks 
were very slor~ about repairint; it . It was out of 
commission for over a year . 

H.IJ . JR: I should think they could do it from the 
air • 

.!.;il. CU!lRIE : They could, except half is on Turkish 
a oil. 

H .~ . JR: Just an accident, then we apologize. 

Listen, can't you think up something that i sn't 
quite so unusual - I am being very polite - as selling 
Am~rican shoes to Italy, getting some phoney lira, and 
then sending those to the Army for good dollars? 

MR. ClTRRIE: Not to the Army, to you. 

H .L JR: That is '\vorser . " 

!.:R. 'o'.P.I TE: Yes, that money doe en' t belong to the 
Army . 

LR. CURRIE : That is a special account. You have 
dubbed it the Army 's appropriation. They are pa7ing the 
t roops and giving them the lira . The Army has bout ht 
lira, you see . So, in effect, what roe are c1oing--,,hat 
we nre proposing is to convert the lira ~e are going to 
~et back into dollars . 

H. l.l . JR: I can ' t . Harry and I spent a lot of time 
on this, haven't we , Harry? 

not 
the 
the 

MR. \',1!ITE : Yes, it does have its aspects that might 
quite--! wonder whether it is worth while, because in 
other countries you wouldn't have that trouble, in 
European countries. You will in Gr eece; you will in 
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Jugoslavia, but supposing you were to take the position 
that you are selling these for these currencies end 
refuse to admit for one moment that they are worthless . 
ROYI much they will be worth will depend entirely on certain 
circumstances they develop . They may be worth a hundred 
cents on the dollar s ; some may be less . Bu t you a re getting 
paid in the l ocal currency, and there io no reason to 
believe that that local currency won't have use . 

L~R . CURRIE : Certainly the thinJS v.e 11ould be putting 
in there, L:r . Secretary, would be in e different cete&ory 
t han relief . There will be rehabilitation tj~e of articles . 
It i s getting soce of the factories stortcd, putting in 
sane motors , dJD~os, and getting thinrr started; it is · 
t hat type of thing we ought to be paid for . 

18 

H.! . . JR: Lauch, you end I agree on most of the ilr.portant 
thin(iS . At least I cootpliment n.jsel£ to that extent. 

Affi . CURRIE : I think it i s true , 

H.!.! . JR: Nor., this thing, par·ticularly-- i t doesn't 
amell right . 

1:R. i'IHITE: Well, to call it a Ponzl. scheme is to 
do the--

l:R. Cl'RRIE : It is a metter of bookkeeping in the 
Government . 

H.L' . JR: That is whet we did . 

UR. CURRIE : r:o, I I'IOUldn It propose 8. Ponzi scheme 
to 70u now, l:r . Secretary. 

H . ~: . JR: You don't think it is smart enough'Z I have 
been over it several times, and only the other day \',hi te 
came in and presented the case very 11ell, and I don: t think 
that he is for it today, although he can talk for h1mself . 

MR. Vil!ITE: No, I am a little bit worried . The 
Secretary's point of view is the r.ay it would stri ke 
Congress. And I em inclined to think so, because you 
miglit get away with it ~ith a good many people , 

' . 
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MR. CUMIE: Can we explore another possibilit~ 
then, Harry, about t he i nl!lli.gr ants ' remittances? 

~.nt . WHITE: Yes . That , I think the Secretary 
approved. 

MR. CUh.hiE : We will acquire lira; we will sell 
the stuff for lira. It is a ~neation of whether we 
can get bailed out of those l1ra in any way. ~hether 
we should be a preferred credit, or possibly- -

H.M.JR: I don't think you explained that . 

Uh. ~ITE: ~e expect about a hundred million 
dol lars, probably, in the next six or eight months that 
Amerioan- Itali8Jll here 'fii.ll •:ant to send to I taly. \,e 
are putting those ool lars in a special blocked account 
in the name of the Bank of Italy, but they can ' t touch 
it . 

Now, I taly ought to pay for the kind of goods 
which Lauch is talking about . They ought to pay in 
doll ars, but they haven' t got dollars - but they wil l 
have these dollars . So they would like to be a preferred 
creditor ag11inst those dollars ,,hioh u expect wi 11 ac­
cumulate for Italy. If they were there now, they would 
take them out for this purpose . 

H.».JR: Let me ask you this. \\hen you say "pre­
ferred creditor" - these do tlars are depos i ted for trans­
mission to Italy; we wi l l make the transaction as it 
occurs . In other ¥-Ords , an I t alian comes in and wants 
to send t~enty-five dollars to his mother, so he puts 
down twenty-fi ve dollar s - and after all, he doesn't 
send dollars, he wants to send lira - 'loS v1i1l redeem 
twenty- fi ve dollars 'I!Orth of your lira . Is that right ? 

!~R. CURRIE: Yes. 

MH. VIHITE: That twenty- five dollars ~oes to the 
credit of the Government of Italy, but it 1s block 
credit and they can ' t use it . 

. . 

19 

Regraded Unclassified



- 't -

(The Secretary holds a te l ephone conversat ion 
1\ith Ll r . Pehle , as follows : ) 

•• 
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Ooer 6 tor: 

Hl·!Jr : 

John 
Pehle : 

HMJ r : 

P : 

HHJr: 

P: 

~!Jr: 

P: 

Hl"Jr: 

P: 

HMJr: 

P: 

h1!Jr : 

.P : 

Hl~Jr : 

P: 

H!~Jr: 

P: 

Go ollead. 

Hello . 

Hello , ~lr. Secre tary. 

Where a re you? 

I ' m in my offic e . 

Xeah. 

April ll , 1944 
10:13 a . m. 

I thought you'd llkP to know that all ~~ose 
cables went out la~t night. .. 
Oh, good . I ncl uding the one to S?ain? 

Xes , 81r. They took out of there the one 
sentence abou t Hull personally cons1aering the 
metter and r equesti ng the Ambassador to take i t 
out. Ot her wise, they ell WPnt out the way we 
wro t e them. 

Oh. 

They may have takPn that ou t because Hull 
wasn ' t available and t hey didn ' t want to use 
hie name. I don ' t know. 

Yeah. I've got to see you because Hul l blames 
you for all these Peerson articles . ... 

. ... and broadcasts. 

Well , I ~1i~< the thing to do -- my own feeli ng 
1a , the thing to do is tor you and I to have a 
frank talk w1 th Mr. Hull . 

Well , I ' ve got to eit down and talk t o you about 

1 ~ -

X eah. '.Vhen you can. 

Yeah. 

Right. 
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P: 

Hl·!Jr: 

P: 

H~!Jr : 

P: 

~:~Jr : 

? : 

HJ.!Jr: 

P: 

F!HJ r : 

P: 

- 2 -

I mean, I - - he called me -- I called him 
yester day and ~~s unable to g~t him, so I' ~ 
waiting now until he calls me back. 

Yeah. 

See? 

'llell , lt got r esults. 

Well. .. . 

So the cables went out. They would not have 
gone out"if t~ere hadn 't been a lot of uressure. 

Well , I agree , but I don 't ~now whether tt had 
to be done on the atr. That's a JU~.:ter o f 
opinlon. 

Yeah. Su::-e. 

How did you do up 1n !lew 'tork? 

All right. 

Good. All right, John . 

Right. 

. . 
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H.M.JR: He says all these cables went out last 
night . 

MR. WHITE: They fear now that if they don't go 
through with these things and bold them out, there will 
be other leaks and other criticisms. So I wouldn ' t 
feel too badly about it as long as everybody in the 
Treasury is wholl y in the clear of calling in urew 
Pearson and giving him the information. 

H.1 .JR: They are. 

YR. YMITE : I think so. But this being a democracy, 
naturally there ar e people nho know about tnese things . 

H.lol . JR: Don ' t they know in an Empire? 

Mlt. VJUTE: I think so . 

I didn't explain this wholly because I think 
the answer may meet t he requirement . It is my under­
standing that once Italy aocumulates dollars in that 
fashion , which Italy herself cannot dispose of, can be 
disposed of only with the approval of the illied Com­
mission - they ~ill have the final say - that you will 
then say, "We v.ill send you t hese goods only on condi­
tion you pay dollars . • If they don ' t pay dollars , 
they don 't get goods . 

H. U. JR : Pay dollars up to the amount they are 
accumulated in America . 

llR. CURRIE: Yes . 

Lffi. \\l!ITE : I am rather doubt fu.L about t nat, be­
cause they will need al l t he dollars accumulated--

H.M. JR : No, we only send it it we have the dollars. 
My suggestion would be, we will send it provided that 
any dollars accumulated will be transferred t o our 
aooount. 

• 
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Mk. WttltiE: \;e would like to make a l ittle distinc­
tion between certain types of goods and other types. 
The frankly and admittedly relief goods , I don ' t think 
v1e should press for payment; on the rehabili tation type 
of thing, 1t is going to be a permanent source of 
weal th to t he Italian economy. For us to do much of 
that, we have to i nsis t on payment; otherwise y;e 'lli.ll 
get oritici zed by Congress. 

JI.M. JR: This t hing sounds as though it were r.ork­
able, but you would have to get the permi ss ion of the 
Italian Government. 

ILu. ','J!ITE : Not the Italian Government , but the 
Allied Control Cormnission. They have control of the 
foreign balances, as it is set up. 

H.M.JR : No, I s till say the Italian Government, 
beoause her dollars are being frozen fo r the ~entral 
Bank of I taly. 

M.R. \'rHITE : No, t he way the account is set up, it 
is under t he control of the Al lied Commission , although 
it is in the name of the Bank of Italy. 

H.M. Jk: Just as l ong as anybody \\hO could possibly 
subsequently say we raided that account - do you see 

Y>t.at I mean? So nobody can say, ~v.ell , tney bad no 
r i ght to take that hundred million dollars - tnat 
belonged t o us . " 

fAR. \,l:ITTE: Well, we could.1' t give t hem that be­
cause that is not ours to give away. We cans t op any­
one else from getting it, but we could pa

1
v it out only 

with the Jl.llied Control J.!i ssion' s approva • 

H.M.JR: V.hat I am still getting at is 
all , we have r ecognized the King of Italy. 
Government anything t o say about it? 

that, after 
lias his 

lLt. Wiii TE: Well , th e way the Armistice Commissi on ' s 
terms reed, the Allied Commission can spend t he Govern­
men t' s money. 
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H.M. JR : Are you sure? \,e U, you let the Treasury 
lawye r look at it and you let your 1av,yer look at i t. 
But I am going t o r epeat myself : 1£ anybody i n any way 
feels that he has got so me kind of a lien on t hese 
dolla rs, that if he i s satisfied so t hat he can ' t sub­
sequently corne and say to me , the way Franco did for 
t he silver 1 bought - see what I mean? 

J.lk. CURRIE: Yes. 

H. MJ1t: In other ~ords, we have a very good case 
and when Franco sued us for fifteen thousand dollars 
it us thro~on ou t of court. If that is so, ana you 
9resent me a little memorandum on this thing, wnat 
you use it for , you see, I t hink the chances are 
ninety pe rcent I r.i l l zo along ~ith you. 

Ml\. CUI,JUE : liood. We \~ ould like t o do, you see, 
a job of rehabi litati on and t ry to put that economy on 
its feet and make it self- suffici ng; whereas the Army 
is a relief type of thine . They are just putt ing more 
and more wheat. 

H.M. Jk: ~s I understand it, t he straight relief, 
~bich is the food to go in the people' s stomachs every 
day, you are boing to ~ive them; but if you are going 
to repair a power stat1on or resto re a br idge, you want 
them t o pay dolla rs . 

MR. CURhiE: That is right. 

MR. ~ITE : Or exports ~hich you make availabl e 
fo r that purpose . 

Mlt. CUHhlE: Yes . 

H. M. JR: But the PWA stuff you want them to pay for . 
The WPA we gi ve them. 

Mit. CUk.luE : V1e might me.ke a di stinction even in 
our own expenditures , as to Vlhat u convert back into 
dollars and leave in lira. 
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II .M. JR: If you do me a little memorandum and get 
it over here in twenty- four hours , I v.ill gi ve you yes 
or no . 

lliR. CURRIE: Fine. 

H. !A. JR: I am glad you came over. I am sorry you 
discourage so easil y. 

MR. CURhiE : \~hen liarry fails me, I don 't argue 
any longer . I think of another one. 
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April 11, 1944. 

Memorandum 

TO: Secretary Morgenthau 
FROM: Mr. Gaston 

Richards of Foreign Funds tells me that the leak 
to Drew Pearson on the Pirell i matter was brought up at 
yesterday' s meeting of the Proclaimed List Committee by 
Russell of the State Department. Russell said that t he 
State Department was so greatly concerned about leaks 
occurring so soon after the meetings that it was possible 
that they would consider not giving such complete informa­
tion to the Committee. Representatives of each one of the 
agencies present denied that the leaks came from his shop 
and several of them suggested that the State Department 
look around its own organization before accusing other 
people. Russell then asked that every agency take great 
care to avoid leaks of such information. 

I learn~ however, that Drew Pearson's broadcast 
of Sunday night is not the first exploi tation of the 
Pirelli case. I . F. Stone has pr inted two exposures of 
it in P.M., the first on August 18, 1943, and the second 
on February 27 , 1944. Both stories told Pirelli'a 
history pretty completely and reported that he had been 
able to keep the names of his companies off both the British 
and American blacklists. The only thing new in Pearson ' s 
broadcast was that the State Department is still bl ocking 
the blacklisting of t he Pirelli interests , which was appar­
ently baaed on a l eak as to the results of last Thursday's 
meeting. 
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Aprll 11, 19--
tt4 Ge.ldllt . 

eeereurJ Mol'lea~u. 

U I'• no ' ale-.kee, 41dft ' ' we han eoat boc1f 1n New 

loJ1t oonnoout wUh the v. t. Oren' Obain 8tor11t the 

rooton I'• 1DCIU1Plnc lt, •• )'Oil know, I'm lookln& t or 

eoatboc11 w h tt4 up Ult 41tpotal ot tuJ"plllt pPOp tPV 1n 

Proour .. en' Dlnalon. AU•• 7011 ' '' Ullt ·-· wlll 1011 

pltatl Ultphollt att tballlt )'Oll. r~ 

\ 
\ 
I 

I 
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:!J-!Jr: 

T d 
Gamble : 

!-H!Jr : 

G: 

. ,~Jr : 

G: 

ln.lJr : 

G: 

G: 

: e :.'1a t eo? 

Ar.r11 ll , 194lt 
10: 21 a . c . 

He was a d1spla~ man by the n"me of Hacker . 

Oh , I tho~Ght you '1o~ the president . 

No , •.1e ~ad a fellovt by the <In me of Hacker and 
•he is no~ big enough. ':le hod from the Penny 
Com?any a good man . From th~ J . C. Penny Com:)an" 
we had the E:x€O''tlve Vice ?reaident . 

:lid you? . .,.~.o we • thP t ? 

'411~ :;o:: se::d -:~e over a 11 ttl• 11e:no on ~ha : ? 

Yea , slr, I will . H• w~a n ~ood ~n. 

Send me over a li :tle m "'10 • 

All rl~;-1-) t , slr . 

See lf you can Qet any other brl~ht ideas . 

I wlll do that , slr. 

I ' d ao~rec1c te 1t very ~uoh . 

Fine . 

( ' 
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f!XJr : 

o,ern tor : 

H!!Jr : 

Hl1Jr: 

~:Jr : 

3 : 

!n.Jr : 

B: 

Hl!Jr: 

a: 

H!'J~ : 

B: 

·~•fJr : 

., , 

"l!J r : 

B: 

HJ.!Jr : 

Hello. 

l!r . Barnes at the Whl te Houae. 

All ri t:ht . 

Go ahPad. 

Hello . 

Good mornir.g , :!r. Seoretory. 

Good c:orn1 ng . 

Jl!ll B~rnes. 

Good Clor:-.!.:1::, !~r . B:trnco . 

April 11 , 191,1i 
11 : !15a. o. 

I wonder ed if I cou:a drop o•:er and have abo" t 
five or ten !lllnu t ea ot :;o· r t1'Je sornp tlne today? 

You wou:!.dn ' t mind t ~lli r . ., ::-.e what it \:as about? 

No , abso l u tel y no t . I me~n , I -- !!nyor Kelly- ­
Ed Kell y of Chicago .•. . 

Yeah . 

. . . . call ed me on tile p~on" ln rec~rde to thl s 
n·w Bor.d Drive thnt you "r~ co1ng to have. 

v . Bn. 

A~d ~n the oaot th~ Office ot C~villan Je~enae 
of Chl C!If;O has bePn the or~:~>n1 za ~1on tiul t he s 
ae£1eted t~e Tre~s;ry De~ort~ .t 1~ t~elr houE~­
to-house cnnvnse. 

Yes . 

The Sta t e D~rector out ther~ , of course , hap?ens 
to be , as I understand , unfriendly to our Adm1nls­
trat1on and he thinks that thAt might smack or 
pol l tics to hov~ tha t done , but 1 t hos never been 
used poll t ically or any thing like that, but to 
change it now would rerot. 

Ypah. 
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3 : 

'!J.!J r : 

B: 

'li·!Jr : 

!l: 

w.:Jr: 

5 : 

:H!J r : 

B: 

HHJr: 

B: 

':::Jr: 

B: 

HI·!J r : 

B: 

H!~Jr : 

B: 

RMJr : 

- 2-

And ~yor Kelly would ll~t to have : he eaoe set-up 
used that' e 'been used in tl' past nnd use this 
O. C. D. to hel p o~t in the house-to- house canvass. 

\iell , now, look, Mr. Barnes, of course , I ' c glad 
to see you any time, 'bu t the thing is I ' m going 
up to eee my 'boy right after l unch. 

Yeah. 

And you 11ouldn ' t \~ant to have a fron); talk with 
Herbert Gaston , or would you rather wait until 
I get beck? 

32 

Wel l, no~< , either .,,ay. It d:>n 't ma/.e any difference. 
I'd like to see this accomplished . : oeen, if you 
Herbert is oka] . I'd 'be tickled to death-- I' c 
very fond of 3er b ?ersonally . 

Well , SU?POs1ng yo·~ uolE. with Herbert and ~hen lf 
"OU don 't get any:fflere , you, 'ierbert and I will 
sit down t:>gether . 

Fine. 

Row ' s that? 

Fine . 

I mean it ' s not that-- it ' s just that I am 
leav~ng and I' m all tied up. 

Okay, sir, and I ' ll '• gle6 to do that . 

You do theo ar.ci then if ~ou're not -- i f you and 
Herbert don't get together, I'll come in and 
a rbitrate 1 t.' 

Fine. 

I ncidentally, Mayor Kelly has been fine for us 
out ther e . He ' e played ball 100%. 

I thlnk so , too , and this othe r thtns would r eact . •. 

Yeah . 

. .. . quite ba6ly if they chansed the set-up now. 

\iell , I ' m not familiar with it but Herbert can get 
the dope . 
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F'lne. 

Thank you. 

Very good. 

- 3 -
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Gordon 

A'!>r1l 11 , 19lolf 
ll : lfs a . m. 

Rtntachler: Good mo rni ng. 

Rl~Jr : How a r e you? 

R: 

Hl·!Jr : 

R: 

h'HJr: 

R: 

F'!~Jr : 

R: 

HllJ r : 

R: 

Hl·!J r : 

P. : 

Hl·!J r : 

R: 

HMJr: 

R: 

RJ.lJr: 

I' m all r i ght . I t ' s nice to hc"r you . 

Good. Look , Gordon , I wonder lt' you can do your 
Government and me a favor . 

I ' d love t o do anything I can for you, f'ello>t . 

·.~e11 1 we ' ve got Procurem~nt in the Treasury and 
they ve wished on ua the diepoaal of sur?lu& 
con aumer goods. 

Ah . 

Anything - - it' s anywher~ from an autoooblle or 
a truck to a horse~hoe to a pair of cules. 

Yes . 

Also Fome har ness f rom 11/o!'ld '.'/ar I - - all k i nde 
of merchandi se . 

Yes. 

Now , what I want to get ie , and I flatter myeel f 
I know a l i t t le bit abou t men, but I don ' t know 
anythir.g abou t merchandisinc. And so~eplace , 
somewhere in the United States there ousht to be 
eome business oen or gr oup -- beca•JSe this is very 
important to business . 

Oh , yes, this is a-- that ' s a very, very important 
Job. 

Because there ' ll be billions of dollars. 

Yes. 

And we' d like t o do i t with a mi nimum of disturbance . 

Yes . 

And al eo.getti ng t he maximum fo r the Government and 
we don ' t wan t to go thr ough wha t they did the l a s t 
war. 
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R: 

HJ.!Jr: 

R: 

:n:Jr: 

R: 

unJr : 

R: 

!H·!Jr: 

R: 

Hf.!Jr : 

R: 

H!·iJr: 

R: 

HJ.!Jr: 

R: 

RMJr: 

R: 

HJ.!J r : 

R: 
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Oh, no . 

So , someplace, somewhere there ou~ht to be a 
patriotic merchan t who would come do>m he r e and 
hel p us out. 

The1•e must be eomebotly , Henry, the t can do t ha t 
Job and it ' s so import~nt that it ought t o be a 
tO'O f ellow. 

Only a top fell ow. 

Yeah. You l e t me co to ~<orlt on tr.P t . 

:low, don ' t end U? , ;>ler•e, b.t t elling me tc co 
to see Gener al lfood. 

.. .. o , no . 

Because that ' e b~Pn told me agein and again . 

Yes. 

I did 1 t once for Don :-ielson. 

Yes. 

Ant~ the exoerience 11asn ' t 11 ver ;J hapuy one f or 
either Hel.son or me. 

No . 

I :nean •... 

:lo ' I I ll tell you . Henr y . 1 r -- I tr.lr.k whs t you -­
t he f ellow that should be found this ti~e i s a man 
t hat knows what it's all abou t . 

!low, I meant, I want to <take -- eX?lal n tr.at :lel son 
a:'ld I •4er e all rlgh t but both :lelson ar.d I had an 
unhaPr.>Y exoerlence w1 th Gen,.ral l'iood. 

Yeah. Well , quite nstur~lly . And you ought t o ge t 
s men younger than that . The man th~t does t hlo 
oug ht to be somebody thll't ' s hot! a lot o f exoer l encc 
end is somewher e between fo rty and fifty years old . 

That ' s right. 

And he ough t to be a man -- i f I were you, I ' d pick 
somebody that had not been 1n thP li~~llght before. 
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T'na t suits me. 

But somebody who really l s known ln the trade to 
k now hls business thor oughly. 

I don ' t need a nam~ --I need broi ns . 

No , you don ' t need a nome-· you nod a man that 
reall y kno>'S ••he t he oe n do . 

llow, ano t her t hi nt; . Ir you tind such a man and 
he ' e i n the Arm•d SPrvicet ... . 

. . .. I thlM I C<luld t:•t h lm d"tA1led to us . 

Oh , ;~ee . 

Now , there r:ay be eortP t-:>p-r"'r.k1ng f ellot'l t i"' .. .,t' s 
just shuffling earde around. 

Yes . You ' r e righ t . H,. msy be right i n 
migh t be i n publ ic eervl ce right now. 

he 

And he might be you know - - a square peg i n 
o round hol e . 

Yes . Yee. And if he ' s the klnd of man t het can 
do t his j oo , h~ ought not to be in ei t her Army or 
Navy. 

Yee. A~.d my a:tltude is, I don ' t 1•'8:'lt it but 
they .l.nsl~t that the ':'reasury do th~· . 

Yee, but efter all thot ha! b •n the trsdi t !o~P.l 
?lacP to put it, qenry. 

I know. 

And p robably i t' s the wise thin£ to do. 

Yeah, bu t it ' e a .. . . 

It you l ~ave it as it war before whe r e each one 
ot the Servi ces tri ed to dispose of it , it won ' t 
ge t done . 

True. 
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At the b egi nni r.t or thlP ~Pr , you reme~ber, 
when they cleaned ou t the ;;ar~house o:.~ t at 
Columbus, Ohio , it ~~r f ull of 1518 Cadillac 
automobiles. 

I didn 't know that . 

Yeah. (Laughs) 

Well, they - - th~ Army , the other day , gave me 
some telephones from World War I ... . 

Oh , Lordy! 

. ... to sell, bu t they had no radio tubes . 

Yeo. 

So I think now t~ey ' re going to canu~acture ~ome 
radio tubes t~ go Wl th the t~leohonos . 

Yeah. 

I mean .... 

That ' s i nteresting. 

l1'ha t? 

They know - - end or course, t he bigcest thing in 
the l e s t - - mistake or t~· laet time ;;as that this 
gr eat big inflation got coins in 1919 · ··· 

Yea..'l . 

.... a-.<! the early ;>art o# "0, ·;herees , lf a lot 
o f :hls held-back !Ulterial r.sd been 'l:.:t out on the 
market, -,ue!l of it >'O'tld hav~ bt>en eto;>ped. 

~iell , you're 100~ right and I ' d 111-'e very l'lUCh 
to have you come down he r e and sort or look this 
thing over and advise u e. 

I 111 do 1 t, Henry. 
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I -- I wish that you'd cons ider that -- if you could 
come down and help us ge t started anyway, you know? 

~lell ,· I'll be gl ad to . And I ' ll-- I ' ll gt> t at . this 
right away and we ' ll get the man and then we ' l l h•lp 
him get going and £l' t under way . 

. . 
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•.~ell , jus t as you wer~ saying , holding goods .... 

Yel\h . I think I k now exo.ctly · rhat you :.'lln t . !!e ' s 
go i ng t o b!' a tulrd msn to f1 nd but th.• t ' s the r eason 
1t ought to be done well . 

'1/ell , l e t me g ive you "" exnm!)le . I go t a no te 
rrom t he Bur bau o f t he BuOget, 'Would we please 
stockpile three thoue~nd nutomobilee b~caue!' t he 
Gov e r nment mi gh t need it in ' ~5?' 

Yeah. 

So 'I said, "To hPll wi "h 1 t . I ' m t;o' r:;:; to ,-,u t tho a" 
l~to cir culation now.• 

Certainly. 

See? 

Cttrtl'inly . This !.t tt~ t1.me ''"h£:' :.he G:~ov~~nc:e!'t t 
will ge t a bi£ ~rice tor t~em o-' m~re than that 
the user v111 hsve a real b~nefl t o•>t o r i t . 

Th.• t ' " the thi ng. 

And mo r e t hOn th8t , HPnry the way -- the moet 
llapro t llnt single thing wc1ve go t to prevent , a 
,-,os~war run~up that can only le e t n f ew mon t hs 
at t he best, is by putting th1• stuff on the 
~Mrl<et in orderl y fashion nnd ol'Omotly. 

Yes . ·;ell , now, you th1t~.k a,.,O'Jt tr.ie becau s-e 
you ' ve got all kin~£ of c~nn~ctio,e ar.d th!'n I 
... ant to -- I' m ~;oin.- · o bP 1n ;;,.w Yorl!. t ot:orrow 

:.:orn1r£. 

Tomorrow oornin&? 

Yeah. 

wbe r e are you going to be? 

St, Regia . I' m going un to a!'e my son tonight . 

Oh , very goo d . Well , whnt time are you going to 
be free in the morn1ng? 

Oh, I' m -- nine-thirty o r ten . 
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A'l right, fine . I'll -- I'll dr o? in, Henry, 
and we can talk this ov•r !'•trther. 

Do y~u wan t to do 1 t earl i er? I mean ... . 

No , 1t doesn ' t 1ak~ any diff•r enoe because I just 
looked -- I ' m free 1n the morn1ng until - - I can 
change a r ound the - • bP free until Ple\•en o ' clock. 

Well .... 

I can be in t her· at a quarter of ten. 

A quarter ot "en wou, d be pPrtcct . 

Y•ah. ' le cc"ld "ave n hnlf ~n ho'lr ~nd cover 
PV6rythi~G we wnnt ~~ b~~~n ~!t~ c~~ to g&t a 
~r•l ltll.ru>ry ~..,rvey ~ r 1 t. 

A quarter of ~en . 

Thank you eo much. 

How are you? You sound or~ttY good. 

I 1m all right . 

Ie th1e the boy from Sou'.:t A'!IP.r1ca7 

· :o , this 1e th!' old!'r bo;/ . He ' g mechAnized 
cavalry. 

Oh, y~e . 

And he's 1n the Port or ,::.,bar'•ttt1on rl>;ht new. 

Oh, I see . Very go'>d. \icll , you ' 11 -.-a~t to have 
a real vlsl t w1 th him toni gh t . 

Yes . 

Well , I ' ll eee you 11t a quarter of t en 1n the 
mo rning , Henry. 

Thank you. 

It .:111 be awf ully ni oe to see :1ou. 
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'lsl<e 1t nine-thirty . 

ll1ne-th1rty . Fine. ! ' 11 be therP et ni:'le.-thirty. 

Ri ght . 

Right . 

Then!< you . 

• • 
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H:~Jr: 

Yea. 

I 60t a very good r epor t on the labor r elations 
of Hr. E. L. ~!1-lrich . 

You did? 

Yes . I called up George Lnrso~ "ho i e t'>e 
Secretary of the State "ederB tion of Labor 
up there end he said that they had - - th~: 
there i'.ad been a ,er1od .,. .. en l-!unE1ngwear had 
very bad labor relatione but that :.:r. U'>! rich 
hnd been verJ ~rtendly :~ labor and es~abl!shed 
contract-- ent~red ln~o o con:ract w::h the 
Aoalgnmated Clothing 'lorkera which was very 
satisfactory. And he also &aid that he ha~ 
sat on varlou e comm1 tt eea tor vocn tlonal 
education and eo forth wlth !!r. Uhlrich and that 
he was a very fri endly and enli~htenPd man on 
that sort of thing. Then I got hold of the 
A~algamated man and he eald that their relations 
wl th !t.unelng>~e~r werP very good. 

\•I ell , then my lnformo. tion 'Ill!& 100% wrong . 

Y•&h. And he ea1d th~y had had n lot of trouble 
ther~ and ln 1937 th~y slgn~d U? a contract which 
~as -- went fairly well unti l Uhlr1ch -- and then 
Uhlrich came ln as ~resident in 1939 a~d that now 
t~1n6s were go1.,0 very ···ell. 

~\ell , it zust ~ve be~n b~!"or,.. he -·as thore . 

Yeah. 

Right . 

No>t, I ' m golr.g to try and cet :JO'" some mo r e 
au~gestlor.a , too, lf you want me to . 

I wlah you would. 

Yeah. 

Thank you. 

All right. 

' . 
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April 11 , 1944 
11 : 51) p . m. 

Hou::htel1ng j ust call d an<! enid thr. t !·lr. 
Uhlrich has an excellent r ecord with labor . 

Yea. 

One of the beet. 

I ace . 

And t hey \1ere very en :hue1ae tic about hlm. 

Yes . 

So • •• • 

Tlul t ' s a r ell ef. 

. ... I thou~t - -now, 1e he ao1ns to be ;ere 
t;omo:rrow? 

Yea , sir, he 1a. 

\~ell , why don ' t I say -- I sun·oee he ' e going 
to eo baclt a t five o ' clock or eom!'th1ng l ike 
that, isn ' t he? 

He didn ' t tell me wh~t time . He has a ten 
o ' clock a;:.pointment 1n th" m~rn1ng . 

Well , why not let's s1ve him thr ee? 

Thr ee o ' clock? 

Yeah . 

Very (;OOd. 

You brin& h1~ 1n. 

Yes , sir. 

Thank you . 

Ri gh t . 

I 
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Oo ahead. 

Hello . Hello. 

Hello , Henry , what ' s the trouble? 

\~hat 1 a the t rouble? 

Yeah. 

There ' s no trouble. 

April 11 , 
1 : 00 p . c . 

I wae sorry I o1ssed you. I've been out here 1n 
the other end of the building a good part of the 
ti~e yesterday and today in conferences on some 
of these different things. 

Well , I was ~~xioue to get word to you yesterday 
a bou t this Ore>~ Pearson b roadcae t . 

Yeah. 

This Rabbi Corff came to see me aft er he had 
s een you. 

Yeah. 

And he told me t hat he had told y~ tha t it was 
he that spoke to Pearson. ~ 

Yep . 

f~ow .. •• 

He said sorr:ebodl' was -- called him end he had no 
i dea why they did or who they were •. .. 

Yes • 

.. .. showing tha t somebody else had told t hem to 
call him. 

Yeo. ~I ell , I ' ve talked to my boys here and the 
boy s in the War Ref ugee Board and they ' ve always 
had instruc t i ons from me and I find they 've lived 
up to them, but they had no contact w1 th Pearson. 

No , the way t hi s Rabbi told me .... 

.. 

• 
• • 
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Yes. 

. ... he first had a talk with ?ehle and then a little 
later Pehle , I think, told him that this - - State 
r~d told him that the State Department had Just 
put the phone down on this , that and so on , and then 
including that cable that was delayed-- and then 
he said that a little later somebody call ed hi m and 
said, "I understand you know about so and so and I 
wsn t to get t he truth." Now, the idea was that 
somebodY pretty close sround Pchle's office had 
this fellow to call him . 

No . 

Beca:.ae r:obody else knew that the !lsbbi had :hls . 

Well , I think-- I don't know-- rrom what you said 
yeeterdsy and evidently from wha t you've told the 
Rabbi , somebody has planted some suspicions i n your 
mind about Pehle. 

'ilell , I. .. 

I do ge t reports that they -- thot he is goi ng a 
little fast there in certain wsys . 

Well, .... 

For instance , I ' ve noticed O"e or two cabl es going 
throus.'l here whel'e he 1& cri t lolzing the State 
Department and asking us to.aend the cables 
criticizing ourselves. I don ' t think that's 
~ractical and all he needs is j ust t o have his 
attention called to it, I think. 

Well , after all , he ' s working tor you as much as 
he is for me. I' m onl y one of thr ee members . 

I know that , but I don't criticize mysel f and send 
any cables . 

Not 1f you can. help it. 

Well , I can always help it. At any rete •... 

Well , I' ve just been trylnB to get an idee over, 
1t I may . 
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Yeah. 

And that is , I think for your peace of mind and 
tor Pehle ' s , also mine , I t hink you ought to 
have a talk ~~th Pehle and cet it first hand , 
and not somebody says thio about Pchl e or something 
else, bu t •. . . 

'.~ell , I thought that Rabbi -- he l eft me believing 
that he thought Just as I did, that somebody from 
somewhere close around Pehle had tol d this Drew 
Pearson man to call up the Rabbl and the~ he had 
t his i nform•tion. 

Well , I don ' t -- ';I ell, the Rabbi h,.re , I even had 
a s tenographer present beca~sc I wanted·t~ get it 
straight and I asked 1'.1o about thle thing and what 
he kne~ about i t and he spoke up and said , •Well , 
I tol d Hr. Hull I e;>oke t~ Peerson . • And he <lion' t 
indicate to me in any way ~~at the thing had been 
instigated by a t!>.1rd par ty . 

He didn ' t tell you how come him to get in co~tect 
with Peareon' e man? 

No , he did not . 

\1ell , he did t ell me , you know. 

He did? 

That a fell ow called him up and he didn 1 t It now 
who it was and ae knew thAt the Rabbi had this 
inforJUttlon . 

Yes . 

And I couldn ' t conceive or-- 1~ he to~d me the 
truth-- I couldn't conceive of n~ything happentn~ 
exceu t somebody around there who had been irritated 
by a· delay in this messa';e thltt was spoken of . .. . 

\~ell , of course, Congr easmnn .... 

. . , .go i ng s tra i ght t o Pearson. 

.... Congr essman MoOor maok ' s secre t ary knows pretty 
much all about thl e and eo does S•na tor l~eade ' s. 

Yeah. 
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And I' d like to cet ov~r to 70u if I could that 
I ' ve impressed on cy peo~le a hundred times that 
lf we 're going to t alk to the press , we talk to 
t he working press and we have a press conf er ence. 

Nel l , I've never talked to anybody .•. .. 

Xes. 

from the pr ess on any of thi s . 

I do the t al kinc over here ond I do it at a 
regular press conference . 

'Xeah. 

3eca•lse I' ve ;:ot no U •t' ror the~e fello>:s. 

Yeah. 

And they have no use ro:· me. 

'Xeah. 

So 1 t l·rould be -- even 11' I wanted to 1 t would be 
t he height of a tupidl ty ... . . 

'Xeah. 

And -- but I still think because P~hle is such 
a usef ul fellow nnd -- th~ t if you would send 
for him and .... 

Well I'd l i ke to have so~e way-- now, here 's 
wr~tl s happeninc, !!~nr7 . 

Yes. 

I' m Just telling you , no matter who ' s right about 
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it or who's wrong, wha t is happening is that a 
good part of the organi zation over here, four or 
five diff er en t divisions, i ncludi ng l~rs . \vhat' a -her­
name , down at the Vi sa -- the Pas sport -- what is 
her name? - - tha t wo man . .. . 

I know who you mean. 

Anyhow, they are all ge tting to f eel rather 
definitely t ha t Mr. Pehle feels thst he has 
au thority to get up any kind of a cable •... 
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Yes. 

... . and no mat t er wha t Le pute in lt, it muet 
be rushed right here an~ rushed righ t out , without 
ceremony. 

Yea. 

And that it often has something that from thei r 
otRndpoint needs a little attention. 

Yes. 

And that ther~ is no oonr~rence Wha tevor b etween 
'lr . ?ehle and a nybod;r ov r bore. 

No conference o f an" lt i nd . 

Conference? 

Confer ence . 

Or confidence? 

No, 'Conferm ce'! 

Y e a. 

:!o contacts. 

:low lf we could -- nnd so thta sl t:~ntion l s so1:~g 
t'> b e bad r!gh t a~:ay no ma tter •. ,h• t the r:er1 te , 
you unC.,.rstand . 

':/ell. .. . 
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And lf we can find aom~ way for him to have some 
per eon over here to confer •.;1 th a 11 ttle a'oout ec:ne 
nh~ ees o t' theee messagco thn t he ~1r1 tee and wants 
sent exactly as theY are without changing a word 
and >;1 thou t knowing a thine about possible complica­
tions ..•. 

Yes. 

That delays and gets things balled up . 
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Well , of course, ·<hen St~t t1 n1ue Vt! • there, you 
r eoPmber you asked s:ettln'ue to do 1t. 

Yen h . 

And Stet~1n1ue . . . . 

Now , Berle is back . How ~<~ould hP do? 

Berle? 

Yeah. He ' s j uet bac% . 

Yeah. He's never ~ho•·n ~ ry e;.rmJ:e tt:;.r for t'11s 
eort or th1r.t; . 

It Just so ha~~~rs t' •• tha co~~s und~r his 
J•ar~diction O'ler h~rP . 

':;ell, he' s never e.ho·.~·~ sny ey-!)lltr..y , but 2.. e t 1 s 
try hio . 

I could £1ve him ~ gooJ sti ff -- I meen a ~ood 
~lncere t a l k abou t t he sltu~ tion ~n~ tel: hio 
th/1 t I w~nt eCi to keap lr. tOIICh IH : h and ~ee t the 
f ellow he.l f-··1ay lr. any cor"erence t hrt ought to 
be held in the way of tNlm,;ork . 

•.~ell , every tlme I he ,. con t"cted ynu , personally, 
on any of t!lese t'1n F , I h~v" elwo:re e;otten 
res·~l es. 
Yes , well , the t' e wh t I ' r1 tryi~E to d•n•lon ·o to , 
but theee ~olks h~va let several tel• srame go t~~t 
had phases that were CP' C•JlP ttd to cause so:oe 
co:n..,l1cat1on, b"Jt th'!'Y Jtut ! ... . t'•m LO· 

Cordell, for !..::e tP.nc , :: ·~!. · r,...~!.o·::a!" ::a :tnr, 
Cam:> V1tell, I co t t '•- ., to •v• ':!• th• h1etory . 
There was or.~ csbl~ t~o t oam• ~rom this Engl1eh 
Committee , you know? The on• .... 

Ypah. 

That !!yron Taylo r .. .. 

Yeah. 

And the t ~tae sen t an<' thPrt- wo.a ei t~er -- I :!'orget 
now -- lt was either ten or twel ve days from the 
time lt was sen t until the time lt was delivered 
to the Wer Reruge• Board . 

' . 
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Yea. 

No~1, that's inexcusable. 

Now,wher e was tha~? 

From London to the Stato D~partment until i t was 
del ivered. It was either ten or twelve days. 

I see . (Coughs) Excuse me. 

The one that ~!yron Taylor i s 11 member of -- that 
Board in London , you know? 

Yeah. "el: , now, that ' s something that Pehle ought 
to talk out wl th our t1en here. 

Yes . 

And call attention to these things. 

The trouble with us-- while Ste ttinius, before he 
went , he looked after this himself . 

Yeah. 

And he would pass on each telegram himself. 
Then when he left the thing was sort of left in 
the air . 

Well , now , he r emarked to me when -- before he left 
and ealci , " I must make some t't•rther a rrangemPnts on 
th1e Je1~eh Retu~ee correapordence , • he said, 
"because I haven t got time to do much else.• 

llo . 

And he said, •WJ ve got to get some exoert lfho ~1.11 
do this and give tie soma tree-of-play~ 

Yes. 

At any rate those t hings will be increasing and I 
wanted to get Pehle and Berle together after I 've 
talked w1 th Berl e . 
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'tlell , 1t you ~'i11 give Barle one or your good liberal 
talks on .••.• 
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H: 

'!!(Jr: 

H: 

H'-!J r : 

H: 

RMJr: 

H: 

HJ:J r : 

!! : 

HY.Jr: 

H: 

Hl·!J r : 

H: 

- g-

I'll do my best. 

Well , i f you do your btat , 1t will be all right , 
and then . ... 

Then I'll tell hi m to ~tin touch With Pehle. 

And then if and then 1t Berle doe an ' t do 1t , 
I'd like to - - I ' d 

50 

Any time - - any time , Henry , that Pehle can P~nd you 
a -- a t ypewritten lin~ about a matter and you can 
call oe or have your secretary call me with your 
name to it, and of cour se, I'l' give 1t attention. 

No , 1 1' -- if Berle, I don't feel if I .... 

That ' s why 3erle - -it hP falls down anywher~ . .. • 

I mean if he tall~ down , then I ' d likP to talk t o 
you , myself. 

Why , of cour se, that ' s what I mean . 

Okay? 

Yeah. All r ight. 

Thank you. 

Good bye. 

( . 
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Hl:Jr: 

Operator : 

HHJr: 

Operator: 

fiMJr: 

Operator: 

Hl:J r : 

Vivian 
Brumfield: 

HHJ r : 

B: 

'H4J r : 

9 : 

HJ.!J r : 

B: 

iw.Jr: 

9 : 

!llt.Jr: 

B: 

Hl·!Jr: 

B: 

Hello . 

April .ll, 1944 
2 :11 p . r.l . 
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Mr. Gamble is still at lunch bu t he should be back 
any minute. 

Well , i s hie secretary there? 

Yea . 

Let me dictate . 

Go ahead. 

Hello . 

Hello. 

lfho is this? 

This is 'livl.an Brumfield, air . 

Have you got a pencil? 

Yes , sir. 

Wel l , I' m l eaving town at two-thirty and I wanted 
to net a message to J.lr . Gamble . 

Yea , elr. 

Remind him that when I make any public ap~earance 
t or War Benda like I' m doing on the 14th, I' d like 
Hr. Smith a:Jd Sergean t l'a'.ll Dudley to be held 
responsible ~or mJ appearance. 

Yea , sir. 

And would Mr. Gamble see that that ls -- and all 
other public appearances that I make for War Bonde , 
l-!r . 8m1 t h and Mr. Paul Dudley, when I go on the ai r 
i t would be Paul Dudley .... 

Yes, sir. 

.... should be consulted and matters should be 
cleared w1 th them. 

Yea, sir. 
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Which has not been eo in this case. 

Yea, sir. 

Will you tell him tha~ please? 

I certainly Will , slr. 

Thank you very much. 

You're welcome. Bye. 

52 

Regraded Unclassified



Apll U, 1JW 

~ao. D •• 

J •.,.t -.,: _. tUt J wW _. M a)J. 
te •"-' .......... , .,.. nftrflttll •• 1 

CxswU•• 
A\ .. p t d U• J • erpalq a ••••k'• ..... tw • r~,... r.eu, ail ,..u.si:rr u: a de _.. l\ •JIIV u.at I 

fJIII .. • .... ...U• If u. .... , ... 11 
Ia~. 

1 • hUF ..,. et u. .... llat wn u.t 
u. .._.,. .,..., r..ta· ... a.111 1a - .. u. 
111• u.wu .... ., .... , .. Ju,t ~·u 
J.\ ......... .,. ce.r ...... , tat tJaWo 
&lila'- .. ~- ·~ld... ... .... 
a flal Ne•l, .a ~ tulr ._.,. pee a ~ 
,... "_.. tiellt. 

Jl ,.. .tdl u. , ....... - etMr etfl.alal 
tl t~ II a; 1 I • 1'1N tut a aMUhte .. ....... .. 

ftMk ;rw ,., llkl!(£ ... 

llulrelJ, 

- "&X a ~ .... .., a ' . 

• 12 .. 

n ... ® 
.. 

53 

Regraded Unclassified



Regraded Unclassified



-

"' "' CUIIrTM-~ ~ ....... -
-~--S&CIIir'l--
-.......oua TO.---

COUNCU. 0111 

.......,.,~~,___ 

-wr·-~---- -­... .,..acJott_t_ ,.....,...,_,_......._ ... 

oco ~~"-- . -.... -

55 

I..OOro..tOioi,_.., _ _ ,. 

•otCMAAU lol,ltNolt_ .. ·­
wo~,_,..__ .. ...__...... 

·-· ~~-----•,-•co ••­
It W.~.ll•Tili-OO'C.O...I'G 
., .,., ~~~~.-. .... -~ ............... .,., .. ~.....,...--•• - ..... .._ .• _ ... ..._o...,u ... 

~,~~ .... ,_ ......... .... ,. .. -·-·""lilt"_ ... .,_ .. _-...-

Henry ~orgonthau, J r., 
!>ocrotary of Treasury 
V.aohingtoo, D. c. 

.... _,_" 
MJlo;r-MttAf•OLJ8 ·Z 

AprU 3, l9U. 

Dear Secretary Worgenth&U: 

I J. IC_,-Ul , _ lt•to ·-..,...._ 

Our Association 1dll hold ite 55th Annual \.onvention 
ut ~t . Paul, ~esota on June 13, 14 - 1944. 

Tho bankers of »innesota, ae you know, have pla;red a 
very prominent part i n the auccoooful War Bond drives, and 
inasmuch as the next drive opens nbout tho same time as our 
Convention , our Council of Adtniniotration would very much like 
to have you address our Convention either on the morning or 
afternoon of June u. 

1\e !oel that this ftOction ot the country is en titled 
to your favorable consideration , and we hope that you will 
give thlo ~~&tter ser ious t bougbt and Wl'ito me, with.in a short 
tao, that you will arrange to come. 

Our attendance is alwf¥e between 1500 and 2000. 

WD/bb 
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carbon or tois l etter, together 
with original letter from Rev. Field 
went to l>euator .Drewster. 
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. The First CongteqatioJlal Chut'Ch 
&lklqtal. .... 

..,.,.. c. rra..o,-

3enator R. Owen Brews ter 
·· . s . senate Poet Of fice , 
daullingtoa, :o.c. 
:lea r Senator Brewater, 

!.!ar ch 21, 1944. 

-..... 

I want to expreaa c~ moral i nd i enation at the euc~eation 
of Jecrata~ •orgentbau that the goYern~ent GiVe the li~uor 
~eople alcobol kt e time When eugar and Hr Ain are at a premium. 
7bia exprea .. a tile Yiewa of ~ congregation, the rural work 
comaittee of t he Kaine Congregational Christian Conf erence, and 
t~e rural ooaaittea of the Uaine Council of Churches. I speak 
aa chairman of tba laat two c?nnit teea . 

Ve oa \be home front ore heartily eick of ':lnshint;t?n Die-. 
t ntorebip, u nd dll ·•elco::~e o return of til e coverruaent to the 
,.eopla - anc! t o 4arnccra• ic acti on tbroucb ita cboaen conureaaion­
nl leaden. 'le nre ;atriot19 Au>eri co.ne anc! ••ant t~ de nothinc to 
,. rolona the war. There are,however, lirnite t o our ;ntience . A 
rat ioned people ao4 a atarving world need f ood and cl othing - not 
l i~uor ae a eubatitute • 

• ::a do no t arc ue t or or a:.;aina t prohibition. ·.7e fi ght for 
t he risllte ot bWDAD bein~;a . 

~nank you for aen41nc the Yearbooka ? f the u . s .D. A· 
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0 4/13/44 

Original to Dr . White 
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74 
TREASURY DEPARTMENT 

I NTER OFFICE COioiMU NICATION 

DAn .A.pr i! 11, 1944 

TO Secretary ~orgenthau 

Jtr , \lhite }'PrY' 

This is a comparative statement or the earnings and 
expenses of the Stabilization Fund for the months or February 
and arch, 1944. 

l!arni!!gs Jlebruarz l!arch 
Interest earned on investments $ !8,8!2. 76 . 20,110. 20 
trofi ts on handling charges on 

... 
gold 418,005.23 332, 986.90 

rrofits on other gold and ex-
chanGe transactions 5' 000' 000. 001< 

lisoellaneous profits 7. 23 51.47 
Total $436,825.22 $5,353,148 .57 

ExJ!enses 
Salaries $ 26,742. 25 $ 28, 502.68 
Travel 78. 65 501.31 
Subsistence . 750.00 2, 825. 75 
Telefhone and Telegraph 1, 702. 92 5, 358.24 
Stat onery 311.11 127 .48 
Al~ other 11749. 75 1871 713.38<.-.. 

Total $ 31,334.68 $ 225,028.84 

t.et earnings $405,490.54 $5,128,119. 73 

* Thia sum of $5 million was transferrea to profits as of 
•~reb 31 , 1944 , from the accumulated returns of 
$15,770, 087. 97 held in the account "Reserve for Expenses 
and Contingencies" and representing gross realized receipts 
on the sale of Middle East and Indian currencies derived 
f rom gold sales. 

~ Includes $186, 641 .91, cost of moving gold from Fort Knox 
to !lew Yor k. 

( This repor t was completed from figures suppl ied by 
I.a- . O' Daniel. 
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TREASURY DEPARTMENT 

INTE R OF"FICE COMMU N ICA TION 

o ATil April 11, 1944 

TD Secretary Uorgenthau 

Mr . White» Y 

Subject : Status of Stabilization and Gold Agreements on 
l.laroh 31, 1944. 

z,razil 1/ 
Ecuador­
Iceland 

Countr;z: 

Cuba 

wountr;z: 

Liberia 

1. Stabilization A.~reements in Operation 

Avlount 
Dated Kxpires Co~tment 0Utstand1ng Collateral 

7/15/37 7/15/47 
3/1/42 . 6/30/44 
5/1/42 6/30/44 

$100,000, 000 
5,000,000 
2, 000,000 

None 
none 
None 

2. Stabilization Agreement Concluded but 
not yet E£feot1ve 

11/1/41 6/30/45 $ 40, 000,000 None 

3. Gold Sale Agreement 

Dated Expires CcDUJrl.tment Outstanding 

None Gold 
None required 
None required 

None required 

Pa.r!!ent due 

7/6/42 6/30/45 $ 5, 000,000 none Withi n 120 deya 
from each sale 

4. British Coin Purchase Av,reement 

Dat ed Expires Com:Utment Purchases 

9/26/42 6/30/44 $ 2,000,000 $668,800 

1/ The agreement as amended also provides for sale to Brazil of up 
- to $800,000,000 in gold, of vrhich $181, 085, 894 has been sold. 

Regraded Unclassified



( 

I TREASURY DEPARTMENT 

I'ROCUAEMENT DIVISION 

WASHINGTON 25 

April 11, 1944 

~'DIORAHDUJ.! TO THE SECRETARY: 

There is submitted herewith the weekly report 

of Lend-Lease purchases . 

The Procurement Division has just completed the 

rurchaee of the largest individual insulator order ever 

placed in this country involving 187, 550 suspension 

insulators and accessories, for use in the newly developed 

high-tension transmission lines in various industrial 

centers in remote and inaccessible regions of the Soviet 

Union , involvingtiif teen contracts and a total of $1,906,000 . 

This requirement will take the total industrial caracity 

of the insulator industry for a period of eight months . 

A total saving of $289, 821 was accorerlished through 

negotiation over and above the original prices quoted . 

Attachmen1 

~ 
i'f ott E. !Jack 

ect r of Procurement 

76 1 

Regraded Unclassified



LEND- LEASE 
TREASURY DEPARTI!ENT, PROCURElo!ENT DIVISIO!l 

STATEJ.IE!iT OF ALLOCATIONS, OBLIGATIONS (PURCHASES) AJ\D 
DELIVERIES TO FOREIGN GOVERN1£ENTS AT U. S. PORTS 

AS OF APRIL 5, 1944 
(In ~llions of Dollars) 

Administrative Lli see llaneous & 
Total U. K. Russia China Ex2enses Undistributed 

Alloce.tions t4719 .0 
4698.4) 

t2290.9 
2290. 7) 

il877.3 
1877 .3) 

rl33 .9 
113 .9) 

tl2.6 
12. 6) 

;>404 .3 
(403 .9) 

Purohe.ae Author ize-
t iona (Requisitions ) 

f3697 .9 
3639. 2) 

fl883.1 
1873 .6) 

t 1460.0 
1443 .2) 

f66 . 6 
45 .1) 

z288. 2 
277 .3) 

Requisitions Cleared 
for Purchase 

$3598.3 
{3563.4) 

f l858. 5 
1848.1) 

~1425 .8 
1407. 8) 

t 44.9 
44 .9) 

~269 . 1 
(262. 6) 

Oblige. tiona t3459. 7 t l 822.3 fl389 . 7 ~44 .4 ~11.0 $192.3 
{Purchases) 3435.4) 1816.1) 1377.6) 44.4) (10.6) (186. 7) 

Deliveries to Foreign $1906.1 ~1219 .5 ~630.9 $22.0 $33. 7 
Governments at 0 . S. (1855.7) (1211.4) (589.2) (22 .0) (33.1) 
Porta• \. 

•Deliveries to foreign governments at 0. S. Ports do not include the tonnage 
that i s either in storage, "in-transit" storage, or in the port area for 
which actual receipts have not been received from the foreign governments . 

Note: Figures in parentheses are those shown on report of March 29, 1944. 
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Ron. J . 'II' . Pehlo, Executive Diroctor 
War Rotugee Boord 
Exocutivo Office or the Preoidont 
'll'aeh1ngton 25, D. c. 

Ooor llr . hhle: 

April 11, 1941. 

I bog to in1'or11 70U that wo Juot received 
t ho follow in& cable rr .... llr. Albert Ro .... no, • 
BulgU"ian Jewish lead or in Ittonbul t 

"Please eonte.c:t OJ:'(l"'nizAtion Bule•riana 
in Al11or1ca 1nc1 ting th ... to oddreu in 
their na11oa rsdi ocoll to Bul&•rio in the 
intereet Bul1>0rian J>OOpl o obeolutely nocel• 
eory «bolioh or at leoot oofton 1••• ordoro 
ogoinot Jewo atop coneider t hio action graot 
i~rortonco tor rote Bul&arian Jewry atop 1>1•••• ini'ont by coblo otopo W>dortolt<n . • 

lol&)' I ouboit thot t.hlo oue&eo tion be co-.I lied 
with, eo llr. Ro-.no aeo"'o to contidor it or greot 
i!IJlOr\.once . 

' 

Dr. A. Leon lubowitzki, Bud 
a eacuo Derart~ent 
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PARAPHRASE OP 1'1LECRA'.4 PSCII'II:D 

FliCII a AJ:Mric.tn Legation, Stockhola 

TO 1 Secretary of State, l'ubineton 

DA'DlD• April 11, 1944 

!IUl.lllEih 123S 

COilFIDENTlAL 

Reference io modo herein to the Leption'o 1:109, 
April 8. 

It wao todq ot.ated b)' He11atecl, Poraip Office official 
in chars• or foreian intereato, who hu been hondling the 
cue of 11) central Europun re~gaeo in Piwnd f'ro:o the 
beainnine, that the Sncliob Govermtent ot111 teelt tbet 
tho refU&eeo in quution are in no dtnger of doport.a tion 
f'ro'l P1nland IUld thet if Ger-Ano ohould t.al<e control of 
Finnitb Gonrnaent b)' nuns of coup d 1 at.. t the 113 refU&eoe, 
wboee cue bu been euggerated into e lllinor 1 ol'~onl 
'"'"'''' • 1n!l<l be in far lees denser f'ro11 the Oettaro than 
large n>L~her of Social lle"'ICret SWodeo, Germono •nd others. 

I t io the position of the Swedioh Covernnent tbf.t 
oinoe the Finni oh Government bae &iven aetur•nco tbat ro~goee 
will not be deported or turned over to the Oeetero, i t •·®ld 
be in effaot, \Loder existing conditione , di•orediting the 
l'innhb Covernaent to pemi t entry of the•• retu&oee, 

However, the Swodiob Goorern.,.nt 1a pre pored to ra­
oxoaino the cue if the UDited Statu Conrn'Oont believe& 
the r ·~"' are in denger IUld in aucb event 1 t would be 
bdr tul it tho UDited Stateo Goorermtent would edna• 
wbothor it 1a JCJ"•pered to prontee1 (A) ~intenance or 
ret~~&••• it tbiJ' are ad!litt.ed into SWeden f'ro:o PinliUld; 
and (B) their r.,.,-,al troa SWedan e tter the w.r boo 
taminot.ed , 

JOliN rot! 

( . 
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Pl!Olo Ar>eriean Legation, Stockhol. .. 

TO: !:ooretat7 ot Sta ta , l!UhiJll!ton 

DA1'Eih AprU 11, 1944 

NU'lllERI 12.)6 

SI!CRET 

On nuaberous occasions '"'rioua Fore1sn Otrice offt ciale 
have been in!or'l&lly J:rouod to have a prOl:linont lliniatar of 
Cover..,mt rake FUblic otata-ent tor uu ' " connaction with 
)Ublicit)' progra .. , since receipt or Doporhont'• 502, :.!arch 
21.. Todq advice .... received b'o, J:naod, hood or Juridical 
Doport'llct or Foreign Ortico, tlw. t tho Foreian 'liniatar and 
:11n1atar ot Juatice lw.d in!orliOd hi-. U..t the SWecliob Covern­
nmt it ot the opinion that tucb FUblic atata-ont would not 
rervo to incr• ••e Sweden'• ertactiYe occo.,~lia~ta in 
auccorin& rofu&eea anti that in tact a counter productive 
affect would be the reault or auch a atate"'ent. It wu 
oleo atatod by the llinistaro rotorrod to that tho attitude 
or Sweden toward• persecution• and continuing e!forta of 
Swodith repreaentative throughout Euror• to evacuoto Jews 
ere to tho Cannan Govornmo.nt nll known. In concludon 
the 1.\inister stated that the Swediah Oovtrn!11ent whole­
heartedly detiroa to do onrything within 1 ta power to 
a1ve rofu&t to persecuted people a and it hat been found 
tho t b)' doin& work quietly the "oct erteot1ve reaul ta hAve 
boon tCCO"'pliahod . 

JOKIISO:! 
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ao-1"" tor.., ..... tor ollllAftD wll1oll -1•- et 11r 

86 

_ .. 1 .... ,. llaPoll a& •• u.,.... tile r.uu~ Depal'\_, ""'"'-' • 

tba\ ....,ol'\...,.lle7 \M7 law ,_, ._ lafer...t tile\ ~·• · 

uolelaa _. •-Uw la opUe of t ile etfono of III.Dlohr 

1\I>OkS. n., WN ..,...,_ \e cift • MT ..-.-fer,...., 
Nhaal lreetPM ae -.plauttoa ftl &1••• 

!lie la\e...O... .... a-.1 c-tu .. will 11e etn- b7 tl• 

hUttoal ~ all4 tile 0....,...,, ot lrUAla &114 t ill 

111tl\et 1\a\M wiU lie lafo.- 'llir till late...OO.....,...ata.l o...tu ... 

'1'111 Polltlool l)epaP\Ma\ la 4o!.ac oo will n 1 • tlat ,,.,. 

taaa \o ...-r. la lbe ,..,. la\ereot of till •a\lDaatl• of till 

ocatrUoaUoae ot lw1\eulall4 la tri DC h aU-.ia\o tile olllfe!l'­

lDCI ... •eret 'lllr war, olall lie otrlotl.7 prMI"e4 fr011 U7 

pa'bltOl\7 'bo\111 la Jech" all4 1D -rl-. 

• •U'*W 

' . 
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To 1 lr • S\e\t.WIUI 

Jr<a I J • I • hltJ.e 

"R''" 

Airilll, 1~ 

a..r.no- 1a ...S. to 1111 viiONDOlwo ot ,........,., lSt.b ud _. 
1~\lent OOimll'aUOU betneD ottiOUI ot tile Jlouod ud N,.....Dtatiftl 
ot tbe Sate ~t nolltift to t.be inftl ot 1:1'1 t. JallotiDIII;r 
e o cluiN• to 10 to "'""'-7 u Jaiu-tetift of tM IIMrp...,. c­
aittel to Saft t.be Jariab 1'Mpll ot ~ • 

.U 701a .,_, tile w.r J!etDcM Board 11 c!NiroiUI of •U.C tile 
Mrrl- of a111r priw\e ac-7 ttldcll 01111 ... Ut 1t 1A ~ z.. ot 
Europe wbo an 1a ~ ot '•'•nt dea\ll. lr. Ja1ooUaa11;r lou W 
cCDIUN'III>ll ~- 1A t.b1a t'1el4 ud oar !At-Uan 11 to tbe 
e!hot till\ Ill lou beln ftJ7 -altlal. M-.t1nc4, tile -.r lletupa 
llot.N wwl4 lJJae to - IIi• tn.ftl to !ID'Ial7 taoW\eW ud belilft1 
that he llloalcl UTift t.ban al IOOD a1 poelibll, 

You, ot oour .. , appraoiate t.be taot t.bet noant llil1\u7 deftlop­
•nt. 1A till Bell"'"• !law ...S. till BalM'• Jlroblla awa .,no prNeiDC 
than it.... lD taot, tile lituaUon ·~ to Ill eo aritioal that 
cla71 ud lftD llour1 aN ot 1.ltportuoa, II ~ 11 to be 
IOOOIIplillle4 1A t.b1a uea, 1\ -t be cl- t.edi&\el,r &lid -t be 
clone 'b7 op~ratlou bOll ud t.bf'OIICb !ID'b',. It 11 1111 ~ntallliDC 
that lr. Jabot.iull;r -u oiiW.1D bod pa-.- at \1111 U.. rit.b littll 
o:r DO 41tt1ftl\7. 8.--r, it 1a tal\ t.bet it lla 11 to Ill .,,.,.,&tiJl 
ill Ilia 111Uia, lla 8llooa)4 s-.liateq ... , 1111 to twb7, &lid, ot 
oou:r .. , Aoal4 uo.-1 'b7 &Jr. Ia a ..t•• ri\ll 1111 V.ftl, I willa 
to oa1l .,_ at\eat1CIII to tile hot ta.t lr, IUotiMII;r llu l"eeeeltl,r 

:reoa1ft4 • 1'llrtt1a ...a. *loll wwl4 - to Ill - illoUaUan ta.t 
tile !arll:illl Go•:oz t aoalcl 'ri.- ll1a aotiri\111 ri\ll <FFowl &lid 
dl&inol \lla\ ... be p&NI.\W to - to tllrbir· 

.U .taW 111 lll1 woiCIII ot ,..,_,., 15, 1944, II'. ,....,MV 
11 • hlN\1II1IIa otu.- &lid betara lM'filll ... ll1• JOCM7 .. .u.. 
- - tne Jflfl1t ~t \lilt be rill Ill alt.le to nt.lnl te 
t.b1l -"7 .... ll1a Iliad• 1a -.pl~W. 

\ , Iapn 
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IIOC•'IO 
!la11 teJ.ecru .an 'lie 
puapllruM Wore 'lle1ac 
c-1•Wto~ 
other tbouo. ao--.. tal 
• .....,.. (I•) 

644, .lpr1l ll, ll p •• • 

POR !liE 'I.Ul iii\KIIi 80&ID 

bllua'• .l3. 

.......... 
De.W April 11, 1944 

'fill ltualiu ••••or 1ntol'M4 • ~~-~ 

the Jlueiu Oow~nt 11 lftlltine lite ooftl!uct tor 

the 88 f.lil. 

n 

89 

Regraded Unclassified



Tt:. 7GR!t.ll 

'----VliT April U , l114t 

Thia t e legram IIIUit ~ r--~~::-;;;o.:,;-:;,;:1 _~t-para phrutd tc f or c ~,ing 11 p!11 •• 
c:-=~:'l!. c:.!.:.:! to an7oni" ....... .. , . , ~,. r 

otl.t r tt a11 " Oove r-:u11t n t . , • •• 

.~:"~ "o y • (~o('·OO) OEPARTIAEMT llf'STATE 

.AIWIUISI 

LONDO. 
2866 

DIVISION OF 

APR 1 3 1944 

COMMUNICAliONS 
AND RECORDS 

FIIOI1 TIL~ SIOIIETARI or TKZ: TR&Milll% f'OI\ CAI•DU. 

1. %o11 vtll 110 4ollbt line 110tecl 'be ••.-ce• to Ule 

Oballoollor ot tbe EIIOhoqltOI' 4&'84 April e and AprU 10 olld 

Uso ...... hoa 'bo Ctw•olJ or of U.. brboquer 4&'o4 

-'ln'il e. 1 H4. 

2. liMil Oplo Ntullo40 1M Moolllb' o 11\~Mel' ot 

Olllf!OIUOIIO fol' obolapl tn tbo 4Nf1 of 'be 111'Q,IO&e4 Joln' 

8b.1.ata' 11b1oh II'OW 01a' of 'be 41oo~~auono of tbo u • .r. 

esperh wUb UIO DoataiAiq. 1o11t of Ule80 wo oooopto4 ae 

•~~~ro•••o& or 111 .Uts.o4 ton. A ._,., of Ulo Doatnioa 

• uas•••lono aDd owr v1ov• followoa 

Artlolo I ~"' Slid PoUoloe. lle\fh o Ute foJW aa4 

lDOOrpoi'O'o 'be ~llllle 111 Ullo Artlclo 111 ol'ller w •ao 

ol .. r Ula' au proY1olon• ar, of oqu.l. adborUr. Tblo 

• ucgo,uon wo llllbltoaUollf aooopto4. 

Artlolo UI aliiMI'1J'C1011o. Appoa4 e SObll of q~~e~SOo 

ooapUo4 on U.. halo of c-nl pr11lollllOI roU... Ulall "' 

OPJlloe,lon ot o pllblllbo4 fol'lllllo . Tbll •III!IO•'ioa •• ao• 
ooooptet u oxt.-484 41M~~aetoa W1114 h 1100001017 w .. , 

oo..nrt•o " epoo to oa a11lped q~~e~ta w 1lo J*blllllo4 Sa 
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-2- j28et., Apl'il 11, 11 p . m., to London 

tbe Joint acat .... t. 

Dollllle quotaa :>t le11 CUa ~200 llllllon anct ac1Juet 

upwl'c1 Choat btbtee f200 llllllon an4 8400 llllliDa. 

l o t aooepttC.. 

~'ronde Ulat 4110tra ~ be 1'8Ylae4 t10a U111t t o ''-· 

.looe; ta4 111 ~lell '"" 

Artlole l'Y 'f,_NOtlOile. L1111Uq ~e10il of 21 

i)eroeot lD 1-..l"ft .-,QUI perlo4 ahoQ14 btllll after "-4'• 
bol41111!8 of looal OIU'NIIOf J:aa"fe ...-ebe4 the quota. lot 

aoceptee. 

loUoe aholl14 aot be pYCift IIDtU • report le pr .. ate& 

t o • --.. 111 tb aulte'ble Uae tor replf. .Aooepk4. 

Artlole nu ....,..._.,. ~Ylde tor a eo-u or 
Dll'Mtora rt~N-Ua& -.titre anc1 e lloa1'4 or ~'• 

ohoeen on Mdl of per-1 884 teollllloal quaUtloaUolla, 

to ,.._ openUolle toOQld bt 4ele•h4· lot a.ooa9U4-

l'ublllb at abort la'-"Jl' a awe-at of Ule ru.s•a 

poa1Uon Ul4 ogeraUona. Aooepte&. 

Artlole X ObllCIIUoaa or n btre. lot 'b•q or NU 

aol4 at • Jill'lOt beJOn4 epoeell parllf bf a preaorlbe4 •l'llA• 
' 
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.. "'~• 

· 3- #2866. Apri l 11. 11 p.m., to London 
-3-

Oopl11 ot Use euaorto4 •••••t• are 10lae tonart 

b7 alr. 

3. In Ule 41 .. 1l ... lODI WUb 'Sbe t .. bft&Nl tolqaUoa 

ot the IOYlet Ulllon, tbe7 • 4e a ..... r ot RC&IIt._ 

on Ule lolat ltat-nt 1011e ot wtlloll were aooeplod •• 

1\II!SI IW4 01' lA ao4ltlo4 fora. !be O~&:.petlODI tollowt 

Al"lole III0 Ool4 lllbll01'1ptloDI lboal4 be UDUora tor 

r ll ooUDtrler 1& peroeAt ot quota ropr&lue ot ID14 bol41118e, 

bllt oouatrlee ooou.,ld bJ 011ft1r lbolll4 oontrl-ute 0111 t•lf 

ot VIe preeorlbo4 uoat. l{e ooul4 not aooept tbe euageeUoa 

but qne4 to one-tolli'Ul N4uoUon 111 tbe p14 ,,..,orlptloa 

t or ooo llple4 1101111trl11. 

!aoh ot tbe tour -.Jor aUlt4 ooaaU:rlu eboal<l ba're 

10 pero•t ot tbe aa-.:J•pte q110tu. We 1£Nt4 tblt q110ta 

ot US!IJI lbollld M at 1e .. t 10 pe-t ot tbe q~te. 

Ool4 llol41qa or tbe Pua4 llbolll4 M ltept lA tour •Jor 

al 1le4 oo1111trtea. v. qree4 Ulat uosa woul4 • a sol4 

4epoaltoJ7. 
I 

An1o1o i v ~ u tl••· Ulat no ~rt1al ,.,._t 111 

1014 W _.. tor esotwap PIIJ'Oba•e4 troa Cbe PuAd ao4 tbat 

new1r-.-lfte4 . .to••tt• pl4 be eat~gt troa P~""lat.OII '"ulrl111 

pen or I.Aoroa•e 1A col4 lklldlap be util tor "plll'lllleM 

ot leoal Olll'r 017. lot aooepML 
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-4• /28ts6 , April 11, 11 P•• •• t o London ..... 
Artlole '• hi' Yaluea of OIII'NIIIIl... Oo11n1il'lea ~ 

10 aCIIte 1il'dlnC to be •••1*14 fro• requl..-at *' 
OMapl 1A IMb•np Nhe Nqlllftl IODillltaUoa 01' I"PI'Oftl 

of the fuDI. lleeaue auab obns•• 1A ••IIUII ""' 4o 

.. , arteo1i la1iei'UUolla1 tN41 nlauoaa. lot -•.Ptll, 

- "' ellS~~' .-ap 1D mi'Ua« 1D aeouoa a of We AI'Uole 

-·-.de. 
ArUole Tnr, llaJiqneat. laob ot Ule tolll' IIIIJor 

1 11114 OOUDtl'lll to '- 1'1¥1'111Dtel OD &xeoutl .. Oo..tttee, 

.......... 
!be lo'flet lll!iMII'1i8 alto Well I -el' rd 111.1PIU.OII OD 

t auen aot 1Do111414 lD t:be Jolat It•'-•'· 
• • 011 tale baall of t:be IIICPIUOIII M4l up to DOW W 

ben 1'191114 t:be gft'lloUI 4ftft Of 1iba pzoopoee4 Jolat 

ltataeeat. Oopl .. '" ~~tla« torwrcS "' au. 

n&AtiiCIOI ... 
~1/ .. 

\ 

BVLL 
(EOC) 
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( 

COPl HO I, 

~H.: .. .ill. 
I .. f<>.r ~•.o.1 received u,, t.o 10 ;. , ,,1. Ut•• ~?.-1 1. :,Q,.J,. 

(11, th .. 9~, E<ir::r~t· t f roo a U . !:1 . oocort. cat'ri'lt' "Tith 0 .~ .. . !'estrO'J f!lr:; 
!"Ldt .,. U-bo..4t, ,•ortt- •t••st ~: l.\OUR.A; .41 pr1acmern ~-ure t.._U;eo . 

2. lllLITA!lY 

~ 0 ... r ~rQl;'~ .. ..d. .. u:· ..n! lict.~ he&vy ,. ... ;'v.l r.ioa on tllc 
!UJ ..ua.,.SA 1o !.n- &-::t. of Ki\f,A-))}, , 

) • ~lh 01' .:ru. TI~;I:l 

~·en tern r ront ~t)l/lOth . LII.U. 1045 V>no h . '" tlro;>ped . 
:)O!lh.1 clNhi, boznbtng vn nu.rk.oro hlch •er'l voll 

concon tr .. tecl . Ono 1>articula r J.;- ltirgc exploa1••n . S ligh~ heavy A/A , 
no ouor ct\ll(lhts . VlLLENl!.'UV.: S'i . GtOROF., 983 tonu dro~ped . F.xcollent 
vi r.I IIUity bl'i:;ht moonlich~ obJective clour l.,{ soon . Gooc! bonbi ng 
c""c•• , t r . uon; U".odoru t e A/t. anc: u fot• fiGh~or.o mot. 

lOth . 641. hoavy 302 aeuiurn, 66 liGht, and 56 figh t.or bo .. bora 
""Pv••' ' ~- fi()ltore attacked objecUven lo Yotoulc.,; w>v the LOw OOUliTiUES 
dro:.on:.h ~;.rllo •ing tonnage&: 

/ircraft Factories 774 
Airfiolds 717 
"'AI< t.kl "'<:fence• 222 
Rl!l:ay; 42 
kilitary Co~struetio~b .31 

F.t~Ju'Ll.B .~c:nc rfllly 
nno Jd 1 ) .l"t c..., t':lv gt·ound . 
5 fi ... ht. , .. c 1"11 .., ,~ w . 

~:o:X: . Bncqr ca811¥l.Un~ 1~ :1;.3 in tho air 
OUrs 3 noavy bO"bor s, 2 li!ll>t boo be ,·s "nd 

' l~J•h/ tr," . ~80 ai rc ('aft. dotipn tched : 1U ! 1¥ ay obj cct.1vcs 1\'t 

Tl!ll(.oU"-••. oY•v 1. , ,\II.. t ~:;, Lt.Oll and OHSIT. TotGl 78? (19 miosinr£) • 
NORf'o • r .o , oA'i1 )d , Yntruder s )0 , Sen-min1n& 8, !.uafletc 22 . 

; ' 1 L ~th . 47 ilcltiloor uD o.nd 178 figh~oru a~tackocl oojoc ~i iGS 
. - - .n C!.C<T!UL ITAL! •.nd in the '101U>/C~A a reP.. 

'I W1 
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c 

J.pril 12, 1944. 

Memorandum 

TO: Secretary llorgenthau 
FROIA: Jo(r. Gaston 

Jim Barnes came in to see me yesterday as a result 
of his call to you. He said that Mayor Kelly had called 
him up to complain that our State lianager was planning to 
take the house to house canvass in the Fifth War Loan 
drive out of the hands of the Office of Civilian Defense, 
of which the Mayor is head. Barnes wanted me to assure 
him that this would not be done so that he could report 
back to Kelly. I told him I would have to talk to Gamble 
first. 

Ted called up Renelow Sherer, the former Executive 
Manager who has just been made Chairman in place of Ha.rold 
Swift. Sherer said his office had been discussing with 
Roy, Assistant to the Mayor, a plan for using the O. C.D. 
workers as individuals and integrating them with other 
volunteers. Gamble instructed Sherer to see the Mayor 
personally and to arrange a plan satisfactory to Kelly. 

I reported this to Barnes , who was satisfied. 
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Ot,, --~W.H't.kf FOR l>E.t..~.,.ThRY • s Al'rROVAL 

'"'"' !)~ ~ 
Letters dra f ted by 
· Mr. Houghtaling 

(This l tr, if approved, would go to 
Mr. Green and Mr. llurray) 

./ 
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., aeu arr. lliii'N7I 

1 t .. l Man .._. 7ft will M laMne\M lJa \IMI 
aael...C Man Motrbc \Ill 'II' IPM nl.a of 8uba 
1 war JoaU 1a •• of •u fou ~ a.o.. DJ't.,.. 
eota41l1M4 '7 Ue 'frMRI7 ~t alJaaa WoY•'Mr, 
1942. !lall lllart ellon H~ \he 4ollu YOl- of 1 

. Boa4 n111 Ul4 ~~ a.Hr of lll41'11tul I loU• ilnM 
bf \h !'J'MRI')' Cvlaa \lla Dl'l'lllo '1'1111'1 11 llao 
aaelo'" a \11111 bi'Mld .. 4ow \llaaa \ o\11 nl.aa lJa\o 
Ua nrl.CMI t••haUCMI .. 

I aa entt111 7ft \Ilia lator.\toa b•-•• 1\ 
l h OW 10 I) ::!f Ua IMIUlJ' 1Jaanea1Jic IQMI'\ of 
11141n4Ul - etu ... w tile ~nnl• paosua 
ot t1aui1Jic •• ••ll •• poaalllle of ~~ eon of \he 
war oot of tla ~• Mft111c• of \111 ~1h.A people. 
1111• we I40Pit • coal ot tli'M 111llloa aouua of 1 
lloa4a for tie JCNJ'\11. War r- Dl'ln MB7 experh \ol4 
Ill \hat U •• lllpoeal"llla. Wa 11'1 bel'lfol'l 'III'J' pi'OIIC 
ot tile hn tllt ov lila of 1 llode 4lll'bc \ba Drl'll 
anuu,. liJ'GIIIPt IJ.m,ooo.ooo taw \hi 'freefti'J'• 1a 
nw of •• hn tllat '" Mkl ._ .... .. piJJ'Oll ot 
\bi1 aaUoa _ .. \0 appron.MlJ' alae b1U1oa Collll'l 
• -•· ~~ eel" l'laoft 11 ~,. ~lca"llla. 

JG\11 1a tll vveb&H of wu ._., ~ \lle 
PaJ'I'Ill .. Yiale Plaa u.s \Ill pi&I'IUH of .nra 1101l4• 
llulal \lle wu LMa Dl'lna 1 .._ t'neRI')' f1A4• tu• \Ill •n llltftlaln neo:Na 11'1 'III'J' .-.reu,. aUributabll 
\o \ba lilelp of Ol'paiiM Labol'o Ia \ba 1&111 Dri'll, WI 
••• pllat ...._, t~~r ~ \11011Mw41 of 1a4uatl'1&1 plaaua 
Ul4 1a tM ..... ~OJUJ' of IIIII tM plU\1 ba'lilll 
...U.Itl ""' 18'- a~ .. el..._ ... or •••••tM \bell' 
qllOtU. ftta 18 a 111 t of ..ala ._,. at• .-.r .,.....u ......... 

I •t llfccc .... M u.ak ,_ _. tM a ...,.. Oil 

\Ill o a •• "' ~ oaa ••tt•• t~~r rou 
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- pon \lOia u4 k arp J'Oil k ooa\laae U llllil la•nelfJ' 
l\ 4ur l q ~· •n•tel -n• Wblu •n llllea4 or u. 

Yo.re ela .. relJ, 

(liz ., .............. At. 

Xro Phillp ~J'o 
Pnet•••• eo.p.ee ot lo4ueUlal Orauln\lau0 
111 l eexeoa Pl• ... • · w., 
l'•ahlq\Oia0 J). c. 

~~.~~ .... 
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&)lftlll, 1866 

M¥ .... Ill'. Ore ... 

I feel eve that fOU will be 11ahHeh4 .lJl tha 
•• lee .. dlut uwillg the '""'ate oalo of s. .... 
I War BoDle 1.a ouh of the folll' Wu Lou blne 
ooahohi bJ tbe flooae1D7 Dopan.at •1M• Jo....U.r, 
1942. !hla chart ehowe Wth the 4ollt.r 'lol- ot E 
Bolli aaloe ..a the .-.. of 111lhllaal I se.b hnoi 
~ tb f1oouv7 4vS.. tho blna. fhiH h alao 
••loe.a a ta\lo \J'IUt.c a.. tb11 tetal ealte 1Jato 
the nrloue 4~MBh•t1ou. 

I • ••4~ rou th11 1aforat1oa blow .. it 
ehon 10 oltarq the otoMlq 1ncrou1J11 lll)lJIOI't ot 
11141'114ual '-trioan oltbiiUI to the '!rll.uiUT'• prograa 
ot t!Daulrw u •ah u po11l'ble ot 1M ooot of the 
wu out of the OUJ'MIIt oun!Jlgo ot the ,.._rlom people. 
lhta •• adopt .. a coal ot tJuoeo bllllon clollan ot B 
Doah for tU Fourth war J..ou Drin., 111111 uporh tol4 
• that it _, 111po .. 1u.. flo are theNforo Y8l7 proui 
of the taot that OIU" oale of S Bolll1a cilll'illa the drin 
utalq lu p't ta,lB'l. 000,000 .lJlto tbl 'lftUll17o Ill 
Yl• ot tbl fut that the total .qHC•h Jllll"'ll ol 
tla1a atl• • mh ta approalllahl¥ AiM bllllon cloll&n 
a ..tJl, tJa11 IWI NOoN ia tl"'IJ¥ l'Oiai'Dbllo 

Ia tU rop1ar ,_-.. ot War JloDU throii&A tlll 
falftll Sa'flJica Plu, .a ill tAo pellue of War Bonaa 

' iU111c ... Lela blwo, orcuiao4 lakr llaa 0.. 
t ... lllloulJ bolvtlll. IJl the lilt irln .. aot plaat 
DOtu t• ...,. tlaoue.t1 ot . t..iaablal plata, ..a 
{t 11 a •tttP of NOOJ'd that the beet PIOONI WIN 

aot 'llf thoM '~late aN tho ••J at ul oraaaiao4 
la\or MOJiftl .. Mot ol•olJ. 'I'M poet •Jor1t'1 of 
that• ~ ••traoh wltla laMr till.,, Mt or 
IKIIIi_. tMb ... tu. !h1l 11 a ,...ri of whloh lftl7 
al ....... ..,..u Do ...... 

• 

' 0 
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-·-
I ~uet ... Wilt te U.U ,_ al tM 'rel'l fJI 

U. Aarl- ,..eftUIIIl If tabeP ftr r.u CltpeNtla 
11111 to lll'l• 1ft to tlllltlnt lt .a la tulf1 lt 4UP1Jic 
U11 o,.tiil ..tU whloh an w.a ot ••· 

st-.. 11. 
tlliEI) & v a n • Jr. 

Mr. 'iillha GJ"Hll, Pr11lclent 
Aaericaa Jleier&tillll of Labor 
901 V.uaellueth .lnnue, Ji.lf. 
Wuhillctoa. 11. c. 
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1"? 

series E War Bond Sales In the Four War Loans 

I st. 

2nd. 

3rd. 

4th. 

I st. 

2nd. 

3rd. 

4th. 

c 

_ __ Total Amount 
of Sales in Dollars* 

_ _ _ Total Number* 
of Bonds Sold 

• RtHJnd#d to 1M Mtlrlll million. 
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C08parieoD of Salee o f Ser l e • S Se.•1D&• BoD4 1 
b7 Deao• 1na t1o:a 1D tl:e J'iret J'oGr War Loaae 

!oto.l-all : DeDOIIiD&t 10D 

: 4en~lnat1ont~ $25 $50 
: $100 $500 $1,000 
; ~ 

"· Saloo at i•w• prlc.e . in a1111ono or dollar• 

J'irat War Loa~~ • 726 $265 $ 99 $157 • 89 $116 

Second War Loan 1.111} 1126 171 }111 225 }}8 

'l'hird war Loa~~ 2 ,1112 653 291 611 }88 522 

J'ourlh War Loan }.117 892 }88 m 11117 726 

I. -hr of 1Ja1 h told, 11> ttolloanb 

J'1 rot War Loa~~ 19.2117 111,1}6 2.6,0 2.088 2}8 155 

Second War Lo!UI }2.515 22,110 11.561 11,189 599 1150 

'l'hird War Loa~~ 52.517 J'!,SIIs 7.766 S,Z}Z 1,0}5 696 

r ourt h War Loa~~ 69.856 117.563 10.}55 9.111 1,193 968 

Office of the Secretary ot the 'l"rea.eury, 
llarch 9· 19'1" 

D1-.ia1oD of Reeearcb aD4 Stat1tt 1c t . 
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l(!li)IWIOOll FOR SECRETARI lllllO!N'I'I!AU 

Frcou Auiotant Secretary Sullinn 

April .121 1944 

llr. Richard Field, General Counaal ot tba O!tica of 

Price Adw1n1atrat.ion, bu si'f&ll • a noport oo lolluw1Jigwear and 

llr. Olr1ah. He adnoed • that the OPA know ot ootb1.ag apinst 

Olr1eh penoanall7 which ill ao;r W7 could aobarruo tba Trnnry 

it Olr1ch ftl'll to be si...., a noaponsib.la poaition ill thia De­

pertM.nt. 

He reported that the OPA baliena theno wu a 't'iola­

tion of a •couple of !'llgulationa• but added that the OPA now hu 

the Vice P!'llaident of ~ngnar, a llr. Wl.laon, ao a conaul.tant. 

Fiold added that one of the regula t1one Yiolat.td ,... a bad.lT 

phraatd, &olbiguoua !'llgulat.ion and OPA wu cODYinced tht.t the 

'Violation wu Wli.ntent.ion&l. llr. Fiold noportad tht.t the othe,.. 

't'iolation wu apperentl,. an bonMt d11'tononeo ot opinion ~ 

llllnai"«"<r aDd OPA u to the -"' "'! of tho rol'llation. Fidd 

could Dot unre • that "" litiption would ar1oo out of thie 

'Violation but bt clid atata tbtt Mitbtr 'Violation cliacnodited the 

llunaingnar Co.pall)". 
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lOS "" 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI< Apr il 12, 1944 

ro• Secretary Morgenthau 

'"
0

" ' Ted R. Gamble fi/lJ) 

The men I spoke t o you about is Mr. Al Hughes , ~xecutive 

Vice President, J . C. Penney Company. He i s consi dered one or 

the foremost merchandisers or the country . 

Des1 ite the tact that the Penney Co~psny operates 1n all 

sections of the country 1D competition with independents , as 

well 11s other chain store organizationo, their practices , as 

well os their leaders , a re pt-aised by merchants universally. 

I don't know whether he is available or not but he i s the 

caliber of man you ere looki ng for end incidently he is e good 

Democra t . 
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TREASURY DEPARTMENT 

fo1 Tho Seorotarr or the Tre&o11J7 

Frc.1 .1- L. RoqjltlliA& 

WASHINGTON 

April 121 191ot. 

I aa actrhecl rroa Cllie&&O that one or tbo ableot. aer­
cbandioinc uperto 'IIIIo bao wortcecl 1A tho Cbie&&O d.letrict 1A .,._ 
cent Ja&ro boo been P'ral1k 11 . Fol-, wbo 1o now 'lice pr.,.idect or 
R.C. A. , Victor Di'lieion, at Caadon, Jew Jer"J• llr. Follca 1o a 
.., titt7 Ja&ro old and be.., 111e aord!&Acl1oina career ao an ap­
prent ice IN,Jor 1A Portland, Oreaon, in 1910. In 1933 be boooae 
'lice prolidect. 1A cborp or aercbandioinl, and a cll.roctor, ot 
llontgcaorr Ward • Co., Cbicaao. Atter oix Jear• with ttl&t ccap&DJ 
be quit, rop11tldl7 because he wao 111\&blo to got alone with ito cll.c­
t at.oritl and roactioarr proaidant, Sewell A'flrJ• He theriiiPOD bo­
eaoo a:uoutin 'lice proaidect ot the Goldblatt. Stores, Chicago, ono 
ot the 80ot. aW'IIIi'fl aercllancll.eing orgonisationo in tbe c1t7. two 
Je&ro later be - to W.oJU.nct.on ao A11ietant Cbior in charge ot 
Procw-.ent, ortice or Pro.,.,...ant and llateritl, lla'f7 Doportaont , 
a pooit.ion which be bald until YlrJ roclfltlJ. 

I do not 1a1ow 11r. ro~ pereonal17, but tbo aan who 
roccaoando Ilia to ae, Bicbanl J. P'imepn, t.bo Dft pl'bllobor or 
tba Cllicaao TiMe, 1a 1A an -allect. polition to Judge ot hie 
etaod1nc 1A tho aerchaodioinc world, and opaab ot Ilia u •a aan 
ot bic abilltiea. • 
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CABLI '!0 .AJIBASSADOR II'Il.SOII AIID ACUiiiWIII, .U.OIIRS, PRQI 1W! IWUGBR BOARD 

11>11 h IIR8 Cable No. It 

Rotorenco yaur cable• - · ll24 of llaroh lS , 1062 ot April l, 

876 ot llaroh 17 and yaur letter ot llaroh 21. 

Wt conc\11' with Yiew expre11ed in FEA cable ot llarch JO tor 

Bockol.tl&n l't cie oinbUity ot ......n.ng tll otatolou national• trc. 

Spain at quickly u poeaible. Ho .... or, • !ttl that you are 1n better 

poo1t1on than we to cloteraina adrlnl>Uity ot pre.,ing l'llrthor on pro 

19)) IJ'OUPI N j octe<l. W. note that l'l'encb ban Melt - concoeeioaa 

u a l'ttlllt ot NpNoent&tiont Melt, ancl you a:r not cloea it cluinble 

to proao t ho Mtt&r tlll't.hor. 

• • • • 

April l2. 1944 

llsOO a.a. 

liJihbbk - 4/ll/44 
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OPJCIIIAL 1UT OJ' ttLD;RA:I ::D1T 

Fll<71: Secretary of State , lltehinat.on 

TO: Amerie"n Embeesy, Algi ere 

oAnD• April 12, 1944 

N111BEr 1 1086 

CO!lFIDE!"l'IAL 

Thl a io I'IJill cPble t.o Algiere no , 3, 

l'l eeae r ef er to your 1035 and 1036 ot t~areh ~ , 1944. 

The Boerd concurs 1n your dec1t1on t.o atnd Ja""" J . 
~axon t.o I W:r t.o i nveattr te the r et\14lee ei tu& tion . 
T"hlle there it io !U£€elted tiYot he .,.h • thorough analy­
•ic or the ~ertinent ·~ete ot t he 11 t~ U on i n EO far 
,.. they oftect the refUgee r r oble:o 1n I tnl y i teelf, the 
r robla., created by rse son or t he Boolbn oi twoUon, and 
o ther .... :ntte• U ono of the r e fugee r r oble 1, o.s for u"crle 
the Coreict~n eituati on . l'e Mve r e•d wH h greA t interest 
:your V>~rioue CO"L"1Wlica tiono on t hl t l!llbj ect ~nd feel t.lv> t 
the ~~tters concerning there arc~ e whi ch ore discueced 
by you thould be thoroughly 1nveatig•ted ~ nd rerorted 
upon . Uron t he co:npleti on of ~~on't niosion t.o Itn1;· it 

,;;:;. it 0\IHl eO ,.,.d t ha t 10 dotniled report be fOMrAJ'ded to thi s 
otri ce by tho "'oat expeditious ""'nner poneible . At the 
t< ~o of r ocei vir g ouch report. we wlll ~kc wh•tever further 
arra ge~ente are necea£ary . 

Peter oleo to our no, 776 d• t ed ' 'arch 16, to ' :&dr id 
r efeoted to Algiers for yow- irtor"fttion , •11'1 the r eply of 
A~boot• dor llayea thereto, n=bered <fll. ot tarch ::C, 1941., 
i n which the A-baoter or queetiontd t.ho detir•bUi ty of e 
tul1 U.,. !'Till repreeenvtive i n S~ain. !t i • our under ­
atsndi ns t.het tbi• reply no repe• ted to Algiers •nd it 
:you IYove not Ill ready 6een it it 11 nquoottod tha t 1 t be 
ado 8Wilftble to you . In t he li&ht ot the A,.tA .. •<lor'• 

r erly , the deai.gnation of taxon •• Wer Rotugce Boord repre­
s entative 1n S>ain is being held in •boyonce for the tine 
boinu , &frording bin " "ple opyortunity to co"lplete his 
ml.uion in Itn).y , 

• • 
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- 2-

Your doaignation eo llor Roru,oo Bol>rcl Repreoentetive 
for French Atr1cs ie hereby •••Med to coneti tute you the 
Speci&l ror reeontetive of tho llor Rel\laeo llo4!rcl tor the 
•Jodi torran.an } roe . The purpoao or t hie o"1ondMont ie to 
oneble you to deal with rel\l£ee problema atrect.ins !lorth 
Atrieo and Italy incl uding thoee which oleo m&)' neces•i­
te te oction in connection with Coreico , ~rd1n1a, Yugo­
llovi& and aiAllar areas . Pending do1'1nl te word with 
reerect to tho dea1gnat1on of S.xon for &) oin, he 1s Aloo 
deeigns~ed u this !loud ' • r orroaontetivo ~ veiet you 1n 
thoao ,..t,tere , )-orticulorly oe they relata to hie "'1eo1on 
doecribed above . 

HULL 

' . 
Regraded Unclassified



1'bil \al.elftll -' be 
parapl>rue4 betan beillc 
._...toaW to eovoae 
otMr thaD a ~\ 
•PII07• (II) 

AlGJJII . 
1092 

"twa•• 11ft 

J'ROI lA& lllrUGII BOAID, 111'11 DO. 4, 

April 12, 1944 

91(l0 P·• · 

~ J011Z e.lolee -, 1124 ot lai'Oia 15, 1.062 ot April 1, 

876 ot lai'Oia 17 UIIS ,_ ll\1er ot ~ 21 • 

.. -•ur wit.b n- Gllft .... ill I'll. oabl.e ot llarch 30 tor 

Beckelllan rw deairab1Ut7 ot ~ all a\at.l.e11 MtiD•la 

tro. S .. iD •• quiokl,r u po .. ible. BOWftr, "" IHl \bat 1011 arw 

111 blttlr politioll thaD "" to 4etend.Jle ..trlabW\7 ot preuinc 

tllrt.ber 011 pre 193) P'oapl rwj..w4, .. DOW tb&t PII'IIMII baft 

ade - oo-iou u a re..U\ ot reprwND\at iolll 814•, AJlll 

700l 1111 Dot de• 1\ dee1rabla to prwee till attar turther. 

I JUhGUI1(Q 
4/12/44 

' . 

HULL 
(QUI) 

112 

.. 

Regraded Unclassified



11011 

TOo 

D.t.'lll 

IIUIIBIRI 

P&IWIII.lSI al ft'D•• IICKinD 

!1111 .18u1caa ....... ataUw, Algl..ra 

!1111 Seorelaz7 ot Stata, llasb!a,toa 

.lprU 12, 1944 

1227 

!1111 toU..U. •....- 1a rr. .&ob.NaD, ..., a.tu,.. 

&pre .... tau ......... 12, t• .- ..., RafllaM 11oarc1. 

I bt.ft d1-ae4 rith ~ who 1a - OD hie 

~ to laah1Dctoa, ._ lldbn problall. ICy ,..bar 11 1a 

ratal'l'e4 to. 

CIIAPDI 

• 

( 
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J'l'oa War ll8t1Jc•• Joard to Oll114a 

ll81'ereo• ,.... -'•r 38 of llarch 30, 1944, COil\&1a1Dc 

MIHCI to l&•o laicbaen 1'1'011 lallbl "''-oWltl 11114 Steph1111 

nolll ot Tau llallatoala. :Pllaa• a4Yho .,. .. llelcbau to ..a.t. t 

to :J"''l -• of aU peraoaa to ..,... 1'oo4 Paroelo are to be Hilt, 

Ill order to hnro 4all'""'T ot pactaceo to pereoao tor """• 

ollo..U bl ,..,, to the '-ricaa Lecatlon at Lhbon tor cbealr'a& 

acalaot \bo ltot preoentl.J' hald b;r Dr, Jooepll Schvarh , 242 IIIIa 

Allroa, Lt obon. 

•••••••••• 

( 
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''W!!tP Ol?B'! IR! 

101 .a.rt- r..u ... Lie'-

:nt*l ..,._ .. 1'7 et 1\et .. Wula1Jic\eo 

liAfJa April u. lM6 

10.& 1011 

•r ..,..._ :loaJ'4 ••••la tile tollwbc ter the etta .. 
UOD of lial a\al' .. ....-. 

Tov tal- el llarcb 11, llN4 lo. nt h nfoi'N4 
to ~~e ..... u~o. • 

!loa lw41U )lnee eaniM ...,_, \llat \lien Ilea -
u 1nttu1tt•Uoa of ,._, ..... '117 tile lash • .....,. •• 
•t-''- tile .awewtu pellq u4 to u,.n ~•lhb u4 
otbal' J - wlla loan •---' h ..._,., 

la new et tile o. .... auu..,.•• nper\a4 operaUou 
111 11uap17, w __ , tllat 7oa ... uo .,....- t ile ollaaaolto 
to tile o....-t of ~ tlla\ are eftlla'lllto ~ 70D 8104 
otet o ... ta tile paelUoa telatll '117 tbh o.... .. _, u4 _... 
tt el•lrl7 ul.entMl tlla\ 1a opi\o of tile C11U'ftDt preeellft 
~7 tile lade M7 ..,u .. eo tile pan of the B-l'lao Cloo'oi'D­
•at t o 11lfllo\ - 8104 t""llar peneouUono or te conUniW 
oxltUDC pon...,uou 4eelpH ... lno\ f oralp or u\ln :;,;. 
Jowo or the U]IOI'\atloa to o.,_, 1Uoll or - tent\01'7 
cORtnllot '117 0..-q at torelp or uUft .,..,. wU l lie 
ooedu..- '117 tllle ....,._, • \II tlla ~Mn 4tot.•or 
u4 wl.U 'lie \allaa ta\o •-• at tlla u4 et tlla •~"• Tou 
ollool4 alM ap1a .,,.... \lla P etu O.•naat ,_cb 
tbo ...,..lto tllat are Oftila'lllo to 70" u4 tilton 1-
npl'&bc \be fo,..lDc .,..,. te tile ,_.. .. taa ....,.,_,, 
oxplelebc tlla otr...naa- tbat tile QPn&Oil to baeo4 

"PP•• TOll e....U alearl7 uu. .. to tllat 1a oplte of M7 
actlae ~-., tM .. 11M ._,kat I tlll!t .. ••"• Ill..,. 
•U•a t ta "" ta.a &Mir •• 1•'-~ \M &epork'l• .. or 
ot bn pen-loa of feN~ or ••t.e .,..,., ft1clll -
rooal\ ta allt\&1'7 uteote of tile .. ,, or fH • nbor 
.. ,.. ... , tlla t--.otac .., wtll alee 'lie ...- '117 tllle --
••• ..... -· .. , ... .__. of ,_., ... 

' 
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oar 
thl• t.J.tCJ'U .. It be 
,u-phf'elld befOre 1>111>1! 
c-leated to anyone 
other than a Oonrmoct 
Aac•7· (Ill) 

April 12, 1944 

A)(!.!(li.'I'ION, 

OAIIlliiRRA 
40 

4 p.a. 

JOR '1'1!1: IIINIST!R PIICI! 'l!m liAR RU\lO!:l!i BOARD 

Referee• JOV alrgraa A-6 J'ebrual'J 24, 1944. 

A pri11olpal _,.. of au.letiJ>I! 111 the r110ue Of Tictlae ot enla)" 

opprtlalon and peraecutl on Ia to otter the Dllltro.l natlou contlS"'US to 
01118J•COIItrolled territol'f ettectln end concrete eu&r~~~t- thlt aach 
retua- will 110t 1D ler&e mab~~ra 1'-iD ett~~r the wv. B7 thla aeans auch 
""'tnla ..,. 1>1 IDduoed to recaiYe et thia crucial tlae 1Dcreoaed nuabcra 
of ratua-. 'l'llua, the ao,...,...,ta of the tlllited Staho, tlllited fiD&4010, 
Sorttt tiDion, Lwt•hovs, TQsoal.,la, No.,..7, OrMCe, Balstua, Poland, 
Czechoalonl<ie, I.D4 'l'be Betherle.Dde u4 the b'-h Ooaltt" haYe elraed7 
aaroal I" principle that eech of th• will raceln attw the war Ita 
natlo,.le who hen fled to ae:ylua1 111 othw oountr1., ud to aaaur. euch co"-
41tlo"a 111 ID187 oountriea aa will peralt the retun thereto ot all p~~raou 
wbo ban fled there~ to retqe elanhere. OhYioualJ, how.,.er, It Ia 
probable that a "uaber ot refqeee will -bot ae a practical Mtter be able 
or wllllq tor a Yar1et7 of r•eo111 to r etun to their tol'ller hOAea. .Tuat 
bow lers• thte nuaDer will be Ia unoerta1D, but the neutral countrlae abon 
rtterral to are a•re ot thle probeblllt7 aDd tor thie raaeon heeltate 
tre.J.1 to adal t r•f"'l- "*11>11 a111ua, 

In an ettort partlall7 at laeet to eohe thie probl• the 
lli))IJ'taeat hie authori&ed Aaerlcaa oouuler ottloere Ia SWitzerlalld to 
hwe up to 4,000 YIIU \o ref"'l" childra ot aq utl..allt7 end re­
prdleu ot •tateleee ltatu arrl YIJ>I! 1a Sorl taerlalld o-. FraAce duriag tile 
tint IIX -till If 1944, . ~~ ~t hal hrthlll' ltated Ita illtODtlOII, 
within the llalta ot the qDOta law, to replace eueh rteu •• thl1 IIX))ire 
1llltll at l ae•t IIX ao11thl after the -.... Siallar prortaiOD Ia about to be 
ude for the lea ..... e ot u additional 1,000 Yleae to refill" ohildr• 
.. caplq ~ b'uee to SpaiD. 

You are requeeted to adrtae appropriate ottlclale ot the 
Auttrdlu ..,_, ot \Ill tor-.o1"11 an4 to lllqoaire wh1\ller \lie Auotro.llaa 
•••-•t will tate aetloa paroJ.lel te ov ... 111 thle eODDectlon, """ 
llllJ whh to &drtee noll ottlclat. that the War Refll&ll Board Ia arwtltled 
b7 tht rec•t 111oreue to aa agrepte ot 300, t he 11uaber ot retus•• 
Obll4riD thlt lt hie -..a &DDOUDOed Auatrdla will reeeiYe. 

In \1111 ....... uo11, how~Yer, It 11 ot llltereet that It aa 
euthorltetiYelJ reponed llere 1a Dec- 19)8 thlt t.lle A l JAn .., _ 
_ , -ed thlt It would ...ealn U,OOO ~...,.refill- OYer a thz-M 

, .... ~ ... 
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• 2 • 140, AprU 12, 41>·•·, to C...berra, 

r•r pertocl. It 1e 01IJ' aaclaratu41BC tbat approxlat.t7 •1111 6SOO 
rt~taa wart raoal ft4 par nut to tbat pro~fta, AccorfiiiClJ, 7'0U are 
roquata4 to 1Dqu1n •• to tlla F••t tta tua ot - JI"CftA, ...s tt tlla 
out It tUll oparatl,.., to approach appropriate ottlllala ot tlla Auatreltu 

8.,....,..tat wltll tlla 11\lC&eetioa tbat that taot be Mda lta.on to s.ttzerlud, 
Spela u4 'l'lakq u u 11&lluc•et to til• to raoet,.. a441t1oul retuaeae . 
It you are J.ll.toraacl that tile progu it ao loqer Ia operation, plee.aa 
approaob abropriata otticlala or the Auetrallu COYtnaant in aa ettort · 
to aaoura itt r.,.tyal, 

1'1la War Retusae Board baa boon approachacl ill ooDCaotion w1 tll a 
progru t o oolonba luropeu 1wa 1n Kortllweat..-.. Auatralta ltD.owll u tile 
JUabarlq ProJect. Wa are a4Y1aed t hat on llaroh Jl, 1943, 1, 1 , Holloway, 
Aut tallo K1a1at er tor Social S..St• u4 Health wrote with raapact to 
tllla projaot: QDO!I 'ftla Waat Au8tral1an SOY-t had aareacl al&ll tile 
Pa4aral ClOY........., wert g1Y1DS taYortbla coul4arat1oa to tlla proJect wh• 
tba war put all proJaota, other thaa war, oa one a14a, 1llllllO'!E 1'1la pro-
jaot appeara ·alao, troa lettca •da antlabla t o tlla War Ratuaee Board, 
to ben bed the aupport aa rec•tlJ aa a Jta.r aao or the AaslJ.aan Arch-
bllbop ot Perth, the PrMIIJterlaa -erator O•aral, tbt Katbodlat Pr•l· 
dent Oaaaral , ROMII C&thollc Arcllbitllop or Ktlbourat, al&ll the Auetralaai&D 
CoWloll ot 'l'rtda 17a1ou, Plaut Mica appropriate taquh•taa to deterataa 
wbttllar UJthlll& 1e betas 4oae at the praaeat tlaa M further or to aeoer-
t ala the teatlb111tJ or thta project, 011 Ootobar 28 , 1943, the War Retuaea 
Boord II lntoraa4, Prlao Kiniater Curtin wrote oonoaralll& it: QOOn 1'1le 
whole queatlon or 181ligratioa. into Auetralla , partlcularlJ llaYIDS r~rd to 
the oolld1t1oae that will mat at tile co.DOl,..ioa or hoat1l1t1ae ia one • 
tllat roqulraa to ba tullJ exploracl troa all aapaota, Plau ara at preact 
in progreu to tat up a eo.dttaa to atudJ tlla nriou pllaaaa or the s•aral 
probl• &ad, uatll ....,..,.-.t.1ou art M4t bJ t.bat. bodJ, tbt CloT-t. 
1e DOt ill & potltiOJI to to~tt a 4 atlalta polioJ, liJIQilO'n, Plaut aa­
ctrta.la &114 lldYlta tilt Dtpertaat. Whether noll e c-1 t.Ue baa "- conatl tuta4 
and, It ao, whtthw it baa aada ..,. atu4J or the IUJibel'lq proJeot ud ita 
practtcabttu,., 

1'11a War Rafll&aa Board 1a or tilt .. t• tbat tba -• lta.owlad&t that • 
CODCrata propotal ouola aa tlla Daberl.,. proJaot 1a raoaiY1,.. aarl0111 atu4J 
bJ Ill Auttral1u ..,..__,tal ooaaatttaa oa 1aicftt1aa •ttera alsllt ba -
o14 l.a tllnbw opaa1ac aaatftl bor4aro to ratac- troa •eo:J-oolltrollacl 
t arrttoriaa al&ll tllu 1a •Yins tba l1Yta or-· It it wltll tllil tbo11Pt 
Ia Iliad tbaratore tllat we IUC&aat JOU Mica tha laquil'J' abon 1ad1cata4, 
You ...,. Mica t.llio nw of tlla War Ratac• -rd - 111 appropriate quartera 
It the oocu ... ahoul4 arlee al&ll JOU 4a• i t a4Yltablt to do ao. Coaa14ar­
atloa it batac a1Yeo to na a4•taab111tJ or 4iaouat 111& tilt Dabarl.,. projaot 
aad other rehsaa probl- with Pr1aa tialater eurt1D 4111'1., bla tortllooataa 
•hit to the Uatta4 Stttaa, Plaaoa kaap tilt Dip&"--' a4Y1aa4, 
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• ) • #40, AprU 12, 4 P. ll., to CUberra. 

You un requene4 ol.&r1t1oetioa ot work ooat~late4 b7 ~~ Wu 
Refii&H l!of,r4 aDd olar1t1oet1oa ot ito OOIUleotioa with IOC &ll4 'OIIIRA. 

tllfUIA om4 IGO are both 1at..,.t1oaal ill cllor-otor , lihUe tbe War 
Rotua•• ll011'4 11 Ill orpAh&t10il ot tile 111llte4 Statee on up to carry out 
the pol1o1N ot tile 111l1t .. Stat .. Oonralllt. Tllo War Refll&eo Board lloe b­
orootld tor opee4y aotloa aJlll. 11 4e41oaM4 to ••our .. to oecure w1tlldrawal. 
ot d ot1u ot oppreeo1oll troa ena.T or a-.y-ooo1.1p1e4 torri tory &ll4 where 
tbat 11 110t pooolbll, to aeuuroa to allnlate tbelr ooll41t1oll. Tile War 
Rotua•• Board 1e prepared to r-er nary aoelnuce to botb 1liiiRA &ll4 IGO 
11 0"1 projeoto they lion Ulldortak• or will UlldiJ'take with the rtee to 
br1oc about tile opeady roacue ot Ylotlae ot .,..,. oppr ... lOil. 

At tho -•t Slr Rebert m.ureoa aDd Patrick 11. llal11l are 
11 tbe Ull1te4 Statoe to 41acuae relatioublpo. 

IIRB:GLI:ll'O 
4/8/44 • 

{ 

HI7LL 
(OLW) 

VD 
9/r:R. ... 
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CN 
!llto tolecn- - lie P...,....,..,., .... wtac 
··-••tet •• ~­.u ... , ........ _, 
a«eA07• (1000) 

~I'll u. 111M ..... 
119 

ta .. .., 1 oor ta - ,..,. lputell aa4 Pon.-n o.,.._to to 
Ci" ...,.,. to *itt.oaal Nfaeeo ellll4r .. , ... haoo, tile lollwbc 
opoel.al lutnc\U.. Nlatbc \a tile lo-oo ol •t010 to NIIICM cloiUr.a 
an ...... poan-.t ta lootta ee.ea(a )(u) ot t11o a.cuauou ~ low_...,. 
lt, lMl .. _,... ....,...U.C al1010 oator1JIC tbo UloUo4 statui 

Coan.laz olfioOft la lp&ta ... l'on"Cal ... uUol'tso4 to tu,.. 4..,.. 
ill« tile pn-t tl&o\a ,_.. la tile ...,....._ 11p to 0110 th_,., ta1s-
Uoa •t010 t o nhcee ola114Na ,,_ Jnaco who ohall ba" AI'I'1Yo4 la I)MI.a 
•""- Portlltal oa or alter .Jaa11&1'7 l, 111M aa4 halon .JalT 1, 
1944, !loll laUor kto ..,. ho ofteMe4 ~ 0J1M11lo lutruoUoa t ... tho 
Dopou'\Mat. !M •1 ... Aft to llo toe- to tile olo114NA wUholl.t .....,.. t o 
the qaeot1oa of aYa1~111t7 ol .... , of traaeponat1oa to tho UDtto4 &tatoo 
All4 wt\hoat repl'd. to ftllcl .. o, uUoaallt7 or oto.tolooe eto.ta~. !bt 
ohU4ro.a . ........ h7 thlo 1aotruoUoa ohall ... IUI4er otn .... yauo of "«' at 
t ho tlae of tho too- of tho Yiooo, .,.. are, ttl co~~rt~o, olll>Joot to tho 
otatato1'7 1•1CftUoa N'lui..-atl ot Soottoa 3 of tile -'ct of l'ol>rua1'7 &. 
ltlf, -pt tbat tbq ..,. llo coeol4oro4 to _, tho plll>lic cboz~;e retat .... 
Moh la •tw of tile faot tllet tho Athi'U7 O.oral bao fouol tllet .. u ... 
faotol'7 .......,_. .. 11an - _.. fer tlle1r oappon. la o-tt• wttb • 
t ho 4otonlaattoa of , ... u ...... ,. -•• ._., of t ile ~uooo ot 
ro ... l>or 111 lMl, ao o.rnl .. , .....,.. .... a11oao oo.tori"C tllo Ulott .. lto.too, 
tile nlotoaoa at \lie NlaUoaoloipo 4oool'l- la loetloa 118.48 tlloreot ohall 
•• , ........ tt ...... -~ ..... -lie 111- 4oi'1IIC tho-·-·.,.., 
to thooa olatl4rea wile a.. ntll , .. utt .. tllerefor IUI4er tbto lutraettoo. 
aa4 * ue ntll .... ,. olD- ,_... of J1C0 at \lie .... of \lie t-
ot oii.Oil roplaoa •1- hl>JM\ u tho taota ~ u to \lie Do,._,,, t.­
toattoa to ..... -.bore ,.,_ ...n .,..,,, t•ota to OOftl' Y1010 leo ... J'U'" 
,..,., to tbll ._,,_._ _..,. Uto .,..,,, ,-.. fbo to._l"C tQJ'Uor 
••-• ao pol'\laat .....,... ..._. ta ,..._, , .... lawo. a.- of eUU.. 
roa • ba•• ,.. ... thotr otn-tb -~ ta tho I.Atorla 4oo1rtiiC to 
ol>tota - or roplaoa ..... oboal4 loe ropono4 to tllo Dtpo.n- tor ,.,,.. 
thor 1Aotraet1010e ClbllU'oa -r l6 ,..... of "CC .... aot l>o nctohro4 
.... fl"Co~J~rlat ... 

!bt ....... .,. .. IIM...U wtU l>o tho oaponto01'7- ••trol alrtoo lor 
tho .. ,....._, o1 ..,... .,...,.. to ottt- 1a lpata ... J'on"Cal• Por 
)"l'POM tho tollwtac t.aelubo _..,._ t•ot• a8bon aro allott .. 
to llo4rlta 
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-----------~··~--------~O.n.a 
--------•:• olloh ______ ,,. •~.ct.-

__________ •• leU.r~ 

Hl 

-------:'-'---------\Oo.olloola.ak &114 

-------·· ....... qo.ot ... 

!be •bae ..:r 'be heo.M a\ the J'a\o of oa .. \h1r4 of eao11 allot-\ 
~r •••b. Ooaeol!Aata4 qu\a r.porh ohoo.U 'be ooala1Ue4 'br \al._pla II¥ 
Wr14 at \be eoo4 of eull .-\11 m..,.liiC ..., _ .. _..,." ae4 1hliiC 

- of ol\114• t•ta -""• 4ate aa4 plaoa of b•-· It ad41Uoaal 
qw>ta _..,..,. at t'be -•rt•• .. uoo.M • of ..., etber ocaah7 an -
otre4. tU, .-1.4 'be .,.. .. ,, .. 'br \ol&II'DJ)Io. l!Ual\ 'br \ol......., lleton 
J.,. lot "tla\o of .,..... aullel'l Ma4at fn f l.-1 71U l-1M6. X. 
feN ccaoalar eftlcera 1a lpala aad. hnoapl. Aol•b• the appropriate 
Sputoh aa4 hr\-M auborlUoe nprd.l!IC t hio lo.o\ro.c:Uoa ..,.S o\ato 
t'bet u 1o the -• Ia• of \hio o.n ...... t \lla\ t'be lpoalall aa4 
Ponacu•• o.n ..... u will pftllptl7 taloe oo.cll acuoa. 41 ....... X. 
411'10\ ao wlll facUlta\o u4 ezpe41to tbe •-' of ch114na froa 
7nnoo. Too. ..:r aloe late,. t'be ..,_loll &114 hrtiiC"••• Goftruoah tllat 
t ho War llo1"CH loor4 wlll 11114.onaloe to ar- for 07 flaaaclal that 
..:T 'be DOOOOOOI7 \8 pi'O"f'U.o •l.a\-00 fOr rotlpoo froa ODOIIIJ Oppl'l .. 
olen orrl•101 la lpala oa4 Ponacal• 

llopon lpoalob oa4 Pon.,....o roacUoa on4 Dip Dopartaont obloe4 
roprcllal 40T01-ah la \lob •ttor wblcll ..:r 'be of lntoroot. 
R.-tM t o I.Zti!IOII at Lloboa. 

Co4o .._ - n- ._., tbo fo._liiC tal.....- to ..., ~101 
A! Llo\oa 1017 wttll tlot follwillc .,aas.a,. loat•oa - """ follw111C 
woo ••t to Wrll. .. :oo,.n-.. t '• Je. 11!9!1 of @rti 11" 

.. 
YD1 OLIIJ IIIII 
4/U/4A 

Yl> 1/CA 
ClaaNt ~·r plotlle 

wt\ll 11r. Oal'beno• 

.. 
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Jxeeut1'N Office of the Prul"-ent 

J'OR RELEASJ JIORIIINO li:EWSI':AP!RS 
J.pril 12, 1944 ' 

REI.UsE NO • 8 

John W. Poblo, Exocutid '>l rector of tho War Bef\lgee :Board, 
tou:r OMOWlCOd tho •P!'Olnt ... nt or her c. Olun •• the :Board •• 
apecl&l re~reaentative in Stockbnl~. Swe4en, aaelgne4 aa special 
attache to the Llogetlon on w&r Befll«ee uttore. 

'!he new •t>POintoe ..as naud by the :Soard to dovolop 1>rogrus end 
!Jple .. nt meuuroo for the rescue , roainteiiAllce and relief of Jovs and 
other peroeeuted minorities iA lhrope. Ire Hlrechunn of llev York 
CH:r." vho wao designated In Y.,brua17 u t110 :Board '• renroaantative In 
TUrkey h due In lfaahlngton this 100nth t or •uraent consultation• with 
ths Board. 

Mr. Olson, a native of ao~, has been a financial attache of 
tho Truour:r•a Dlvial on o~ Monetary Rotoarch Iince October, 1943. 
l'rlor to that 111111 he w.o epoclal auiatant to tho di rector of 7ore lgn 
J'undo Control. t 

.1. reoldent or Gilford, llew l!ampohlre, ho roco1Yo4 hh odueatlon 
at Booton Vnl'Nrolt;y; the School of 7orelsn Sel"tiee, O<lorgetovn 
t1ol.,.ralt)l; a.od Crawford '• Diplo.aHo School of Vaahlft&lon, l!o is 
the lllthor of nuatroue anleleo on beJIIclng, lnveet.,.nh 1M eeonooolc 
probleao. 
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CIH 

A'IU.CATION 

STOCl.JiOlll 
648, t11eltth 
!'OR OtSEil m:7l tml rumJGE? BOJ,JJ) • . 

PUDI 

April 12 , 191.4 

No-o of •onder of ~••••ge r eforr<d to in Leg~ tionb 1164, 

lrrU 5, 1a Stolz (reput Stela) • nd not (reroo.t not) Slolty , 

!hie ..,.7 o:q-ldn wily recei nr did not lcnO'II l dcntit;y of aende1' , 

Ple .. o n~vise which ~eatl'goa hove been dolivered . Thit 1" 1'P.B 
Coble No. 1. 

In order to avoid eonl'ldon 1n corJ\oction with 1 to cables 

to roprosentotivee 1n tho field , the BOI'rd, eo.,.~oncl.ng with this 

c•hlc, intends to number 1 t e oeblea to o•eh reprote.nt.~tive eon-

aecuti vol:y , In replying to Boord c"bloa kindly ret or to the 

T:hB doei gnnt' on . You ehould ~lao eonoocutiv&ly nUl'lber ell c• hleo 

1.o tho Boord . 

liT B 1 GJYI! XC 
1./1~/1.4 

( 

HI1LI. 
(BIT.) 
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CABIB TO Ja!ISOI .AIID 01801, S!OCIIIOUI 

rel\lcH cll1.1drc to - to 31otcte 011 tho ...,..,.. that 1t wu 

oloar that GerMD,T ~4 t.lll'ft dotll 10.1cb &D appoo.l. 1! Mclo, 4 

report baa ,_bee rooei'f..t trt. Loacion qproN1ng tho opiD1011 

that proomt c1-t.tDM• Milo it oppoar wortbwbllo at tllio tiM 

to mcoura&e tho 31otctu to tpp'CI&cb t.bo Qe...., Qooro..-.t aac1 roqu•t 

Ule relauo o! up to 201000 rtfllcM cb1.l.drto o! o.ll not.ionalitioo , 

'ftlo !oar o! tho Swecl1ob Ooor..--t that ouch &D oppoo.l. 

would J oopou'd.iu t.bo pooo1bil1t7 o! rofll&eoo oocopin& IIDDOtio.t 

olloW.d now bt obrlat..t oinoo t.bo auo ll'f&auat1011 o! Danoo wbich wu 

Ulon btiDc -ortaictft bu DOW boa .,....at..t, 'ftlo ll&r llol\lcoo Boarcl 

wUl a.ndortob to Milo ........-h 1nt.ad.ct to-t U.. coacl1t10110 

ditcuao..t 1D 1011r tolocraa l o, 1610 o! llq 19, 1943 roll tiD& to tbit 

tuapotioa, aacl TOOl aro rtq~toot..t to tpp'CI&cb t.bo S,...o 011 tll1o boo1.a • 

Ploooo a4YiM tho Dopu'tMnt o! o.ll cioYo:Lo,.onh • 

• • • 

'IIlia LS - II!<X:!DM'U CAB&& 10, 2 

AjlrU 12, l~ 

u.oo a... 
IP1I&ina:• 4/U/44 

* • 
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PAIW'!IIWII or ft!IO"M IICIIRD 

r!!OII• Tile .._rloan llinitoter, lien 

TO• Tile S.aretary or Stat., llallhillaton 

IIAT!l AprU 12, 1944 

IIUIIB!lll 2268 

SIICBIT 

lben IIJo . Httan &Dd the Brit!& .bb&a...Sor at Vatican 

City 'lll'pd the C&rclina1 S.aretary ot Stat. to do ao, be 

on .lprU 1 1nto.....S tb• tbet inatnlotiona bed alrMd7 been 

p .. n by bia to the repr .. entati .. a or t he HolJ See 1o Rllll­

Pr'f a.nd alao 1o lb • .,,. thet tor the Relief or tbe Jne 1o 

tho .. OOlllltriee they abould do e .. rytbinc po .. ible. The 

Cardinal Secretary ot Stat. ad4ed tbat reprdin& the act ual 

aituation ot tba Jfta 1o lfwlpey tho Vatican bed oo t ar re­

oaiftd no report . 

DCR111PL 
4/1.4/44 
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PlMOO deliver tho following IIOBIIllgo to Amb,..eo.dor SteW.ardt, Ankara, 

fro~ J , 1'1 , Po tile, War Ref\16ee Boord , 

QUO'!'.. 1\o :your 544. Suigeet •ovordgne be pleeed in ben.k llafo 

dol'(lait boX rending d1sc:u88ionl witb Hir•ohc&nn ond ilm>MCO Of f'Urther 

:nctruetione . mi~O'I'E 

!hie 11 I'IP.B Cable to J.nJcan llo, ?1 . 

IJrill,, 1944 

ll oOO A,t.l , 
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l.uua&SI Ol fiLIIliWI IICIIJYID 

,.,... .a.n.. .... .,. --... 
# --· 

tea IMfttaJ7 of Mat~, tlubUct• 

IIA.!IDI .April 1.8, liM 

.iUkDII • ., 

file fellwtac •• ._ ,,... \M ....... I' 1e ....._,. 
h. M tu "'" •h•U• et IAl .. na. 

1 wtu •• .a tile tellcw1111 pol.ate 1.a •lw ot tile 
en.uou U.NIIIIl• tile JoaJ'4 •- te haft, ao ..n.•• 
l.a .... MOOIOt ~at D.p.-..•. ··111- ., .Apl'll " · 
.............. 18, ........ 1111 .... tvltleh a.... .......... 
aUlhh l.a o oUea c tb tbe obutu ot tbe 11 !.U.l, 

lo !be .,.._ at ....tac ",...... te hl .. u ... ,,... 
, ..... ,..,, • ..,_.. JWtan~ • tile .... uuun7 ot -
..... I'll ,.. ....... -le ............ 11 ...... .. -
,.. ....... -eel at - ...u ,_,.. llu tllu , ... Mea -- .... u.u."' .... :lrlt!Ail ........ ,_a... ....... 1a 
optte of - •'111M fro. 11no...,. ae4 IIFHlf ...... e1•1ac 
•'~~to ,....... ,_ Jout ball ""' •• , ... !vtiu a... ..... ,, •• 
'llule ••UU• .._, lt - at Ue 01117 elz .... 1111• 
pueeacer fteMleo tile !UI1 1o leet wblle 'lleliiC uecl '117 
tbe lout 1t ellall 'lie Nplaeecl "' a elallar pue-r 
...... 1. 1e lte •U• aeclllr rat•-•• tile Jouot, la eplh 
ot l.Jitt.tleu l.a lh p..p ... •U.• tbet tblo coa41t1oa 
.-14 'lie aet1 ••·-~ Ue,.._ at lbe •tter wUII tbe 
•-• tlllll.t 1.a O'lW at tM preeaat ailltUT •-etuee 
, ............. 1e ... la • ,..,u ................. , ... 
repla-. ef tM II !.U.l wUII a ,.. ....... -..1. Ye 
wtu te ._ wllftMr W. - tllo.t tbe leaaC ball aot 
~ ...... lllfal Ia lh .......... •'tala ........... 
...... 1 el\Mr t• tile ~· ef .... 1111 ,..,.._. ea lh 

--···"' ~ la-at 1-~,..·-· .... 11111 ... 8ftlla'llle .... ---· at ,...... Jlf 

•• ,. .......... 1 - ... Ula ........ ~:M..."' , ... 
.......... ... "' ................. _1 ... ~--
ll'llllllaUe - .... .... ' at !ubi ....... ,. ... u •• 
file ..... ._. of tuar llu -'• ...... tiAl -lU. 
, ........ ~ ..,... ae4 ··-~ •• tbe ....... -
•••1111 ... ••• ' - ........... .,. .. el la \M 
-· at ~· ... ,... .... -~· ........... at ..,. _ ..... 
• ... ........ " le pr ' ..... eail .. .,..ltlat ...... 
...... at •• ..... ~.au... h·-11 .. tt - .,.... •• 
.- 1eart ._ ... .._ ule .. •*ta , .... 1-. .- artuu ... , .. .,. ...... , .. .__. •• -.ooo •• ,.._ -1o 
\llq ellea18 "" """' "' • a , , ._ !VI<lell .... _. ~~-
-.u,_r n "' ... t111 "* flliM,..-., "" ~--....u.• ,... .... ... la ................. , ' at 
""' ... , .. till ......... a , .. 
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3. e. 1o6M •u. -ntac ~lT u.t u. .,.,. ..... "' 
of ""'"" baa ""' -. 'I'MMltl -uall~ ,. •• tbt ,_, u• ... fellaol to .-r.., l.Joqll1J7 .. t o \bt - 1a ... l.eh 
tbl obarler 1a ., lla ..._ ... lao faU.t ie pla• at IIJ cl.t.a 
po .. l tbt ..... ....,. f'IIKa. llaJ'MftJ' ao :repl:r baa liMa -. '117 
tbl Jou4 ie IIJ l.Joqll1J7 aa h wlaillor 1t vlelooe \lle...,..or 
olpocl at a ooai~ &q~Uee Ill tho "'-'""" tvkUill'ou4e 
per U;r prier h J'MOlp$ of Oe...a eate oollll...,.. 

X, aeia1altloeat ai tu ••-'••"' aa4e b;r tbt lloar4 that 
1t 1o ""' all~ io ......... -.... wltf thie aoei ,...,., eeUer l e 
'Nlac t'""'ber kla;rM '117 tlw hr!d elt Go,.....,., will be - ... 
otoocl. 1a Yiew of tbt fen«<IO«• h elllllt etato ... t c Oillcl. btft 
boon ... e '117 u:rou vtto Mel nell IIJ 4etalle4 oalllae ae to vlat 
wee ~ll11'04 of ,. lteton tlte eeiliac of ilte !AAI. 

4. .A.e ropJ'cl.8 ilte obeenaUee ibtt tbt l)oye,......t of 
fVte7 - lie _... at tlte f a ct tlat Uoa O.lte4 Stotee lo 
oot Ia e poeiUoa to _...tee tile !AaJ1o :replaa•eat vlth a 
peUIO«tr ehlp, I _, -.niODl witT tlte GoYem•llt of 
tur'lll:r ehou.14 lla PUO of ..,. , ....., fact eoJIIIh ll:r lA U cltt 
of I.A-oa&t 17, S. pi'Op'lp ........ leiac tlte OOiliU'IICtloa 
b7 t lte IIDU.t MaiM of ""~' a alllloll 8114 a half toao of 
oblpplO« 1a a -•"- KtcJn I ncpet Ia title oeauoUoa tbat 
the ,.,.,.. llrlO« to tile a\\oatloa of tlte appropriate eut borlUee 
lD t he 17elte4 ltatee ilat tla rlelt at baYIO« to roplaoo tbio 
... ,el 11 a aolliael ou ae 1t will ee1te tlte proJ ... ied TO;rece 
Willer tlte &Dtrpieee of ibt lahraeUou.l lee!. Croeo wUh p -

• per eerltlllCO acl. llcltte 8114 Gll4er eafe oon4uot free ibt O.J'IIa!l 
"' an4 IWoelaa Qoote,..aie. 

I t\bt learcl. ai a:r U• lac!. 1aforee4 Blno- aacl. .,.. 
.. u t het tlte Oeft~t of tbe U..Ue4 •••••• wa>. lcl. a ot cl" 
e ohip for ehip _..__ llll.i volll.cl. eal:r _...., ... :repl e u-t 
vltb a earp ehiPo •-tlaUoao fer \be !~ vou.14 aei laM 
'Nea ...,..rlallla or vOGll .... lleea ..,.__.. 1- 11111& aacl. we 
va>.lcl. loaft ecapt ille II YA!». It ilte Ooft-i at hJb;r 
ob~lll4 lie altle to ee1te tlte YA!» &Ya1lable at iltle late .. ._ 1D 
pleoe of tile !~ ,._ ,.,._,. _,. tile 1earc1. at o .,...., el .....,. 
1Deurn4 1a prep&J'iq ibt !Aal for ibt YIJ'&P, 1t eUoll4 lla 
bom 1a 111114 ll;r \he 11eaJ'4 tlat eot Mre , ... all ... - ...., .. .,. 
PIII&D«en vlU lla oanle4 '117 tlte YA!» ae -1Det flfi­
hWI4ro4 11;r tbt !All ..,. • nr:r oone14e .. lllo 4elq -u ... 
llll\ Ia c-.oruac llle YAW tna a _.... oblp to oarr:r -
t blo ... ~~ar of ,.., ..... ,. 

II. fte ...... 11 ..... aei iO Oi talah OJ' .............. al 
\ hie u .. , - Jlabllost:r 1a ilte 11olte4 lteiee v1Uo roopeoi io 
t t. ·-• or _., 1 nta 1• aata,....lllo •• ~Ito Oeft!"::-

1 
' 

ot hrlle:r· Jlte JenS.S lltaloter Ill hrlte:r at •- pro-. • • 
h - of ''- ·~• &~io ot oar U•· • 1aU .. •te4 

-
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4viac rq l&a\ taU: "tlo b1a tllat U lie woro oa'bJootet \o UT 
tuftbu prooMN • U. olliiJoO\ ot rohpee lla WOIIl4 11a c ­
polW to ooeol.Ur caau..,. \1 :lnUalo 1114 11111\et 1\aua ..... 
roopoeteata 1a .Aall:an a proat ooato- aa4 li•iac tllaa tile 
tolloviac w o ... uoaa fte ..._,._, ot fulot7 111114 pl&oe4 at 
tho a..rt'• 4lapetal _. of l h ellt a ... Ua'blo pao,.....r ftttolt 
tor a.,.,,... h Coaa- fer \lla P'U'P"' of -uac Jfttllll 
rofllcoeo oe tile N&O-b1o ooD41Uoa 'that t ho .boort.., ao...,.. 
111ot wc>~ l4 rop1aoo ller wUh a oiallar pauoacor ftooo1 1D the 
naat of her 1o .. , &114 he 11M alto offero4 \1 keep the weoo1 
to oporaUoa for \he - pupooo ofhr tile I.AUlal .07-.e tt a 
pat-r "'"ol for uoo liT tho 'l!vll:toh •rc:bant •rluo lA lloro 

plo.oo WIN fualobet b7 tho AMrloaa Oo ... I'DMIIt, Moroonr , aa 
to-M l a t ho traaoU of rof..,..a b7 l'ftll t .... t he :lalll:aao to 
t ho fTrloa frooUor \1 tho lialt of t ho Ollr 1'7iac ·- c1t7 of 
n o olacl .. traelt ralu.o.4 &114 ..,, ... ............., roUt..,. otoclt ho4 
booo omret liT tile Cleftraaoat of !VIoo7o !he o... ...... , of 
furlco7, vlollo 4olac ow.,.tht..,. wUhia 1\o 110"1' to lac,..... 
l opl 110u t ot r6poo fna tile :lollouo h l'altot i.Ao b7 
ro ll u4 - bet ol ~ tho oat17 aa4 t ruon t« a coao14eJ>o 
able aubor of J .,lob Nfll-• who ha4 arrt...t lA lotaabul 
t llopll7 wl\hoa l'al.Mtluo oat17 oorUflAtll or !uric • 1aao , 
AD offer he4 'boA _.. b7 tho o.n ....... , ot 'l!urlrrq t o opora\1 
• ohDtUo oer•»o botwooa l'altotluo aa4 lotubul f or oa .,._ 
llal\14 aaabor of thllo rotacooo without Viou or other 
4oouaoatl b7 plaet.,. 'l!urlt or•• ad the full: fl.,. OD U7 
"'"lo larco or ...U _.. a ... tlablo to t ho O....raao11t of 
Tu.zlco7 t or tllat PllJ'P"I IV the .boortcAA Oo•oraaont. , .Alttioucl> 
t he forocolac•u ... , ,.,. ha4 heoa tall:oo b7 tile O....raaoat t1l 
'"rke7 \o al4 la tho .n .... u oa ot rof~~poo froa tloo llolll:aDo, 
!ho Br t U eh .-4 AMrloaa o.... ....... t • had thai tu \oll:oD oo 
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ot opo 1a o o far ao he woo awaro \o a11t ot la tho -uoa of rot-• to 
PalHt luo traa tM h'lr=• otllar tlooa to - tloot oaclo 
otopo bo \oll:oD b7 otllaro, AUIIOIICI> the7 wore _,.. of the 
&Cilto ollar\ace IIi !uric rout.,. otoelt, aol\ller t ile lrl U t h aor 
tho .boort- bet offoret, tllu fu, to •ke a.,.tlaltle to tho 
fur lt o... • ..._, loooetl'nl or nilroet ..... t or t he _..,, 
of rohcooo aerooo ~· • wa, aarlou to- wll!r tho 
BrlUob aa4. .boorloaa o.n,_.b *"'14 uouo tllet poor 
'l!urll:o7 t ho..U llaft 'nllllo .... tlablo te roao\oa rafllpll willa 
\ looT aro aot a...U.blo f or \hlo pupool t o rt• ~- !loa 
roark ""' tlooa -'a -, \ho 111a1otor tlla\ he - Uret of tho 

•olo7 pro\oo\au .. at tile .... achoo\ oo•,rlll 01 oaftb, 
vhioh ova or ooa,nl pncttoall7 all the thlpp...,. la the "'rl4, 
wbo ot ato4 tile\ thrq wtoW \o ....... rof~~pll froa tloo :lalll:aao 
aD4 WIN lult \lJIC tlla\ ,.,. O....roaat ot !urll:a7 4o41oato 18 ,. r 
coa t of lto paeaaaco~r noat to tho --•t of nf~~poo vM:W 
UAoblo or -llllDc tU.alfta to tural ah • 1o~>~ tlooaaaa4 'oa 
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pettiiiCU dip u4 vb118 PMI.ac u \be oa•le.,.. of tbe 
refl1cM• 'llotere tbot ren of t be -u. 

!beN lo l lttl• COG~ 1a IIIJ •1M tbott tlllo lll\.,.elt;r of tbot 
t oou .,. ef ""' lllllla\er ta \be reiiiC'M •Uer retleott hlt 
blU•-" at tlllo PNIIILN to vhlola \bot lrlUtb botw n'bJected. 
bill t o enter \bot w.r while rotul.ac to t llppl;r fub;r with the 
war aterlalo ........ 

I ..U lac.tlto lll Yltv Of tbt PNIIDt poolUoa vlth 
reopod t o the Obtrtll' of the !W u ouUned. atew, that 
all tbe ca'blll ooa tbla oabJI~ nolllo•iled. ..,.,_ the 11oar4, 
lit re ....... u4 -11 'Ill NYl ..... '117 TOll IUIIl that TOll tlleo 
4lrect lt •• tar u 1111 vUhta :rev p-r ""'' tba •-•ar:r 
ooUoa 'bo -.- ~latlllto panit t lllo •~ill« of t lllo fW 
ohorter. "- etbotr \~ tbh vUl laYoln ablol.ac • 
•• t o tlllo - 1a vhlell tlllo oha.rttr It to bt '-ba, tlllo ,,....._ 
aholoa h .ultua of t» _ .. ..,. tllUe, lllfo,...Uoe ao t o 
wbotbtr tlllo oharter 11, or It aot, t o 'bo tl.ped. prior \1 the 
rtoolpt of t» o.- Iota ·-~ u4 oopoclall;r, lofor•UOil 
•• to vlllo\her replo-t b;r pata...,.r nooll -.;r be paftll\eo4 
or ..,other the lo...t wloheo • to \f7 t1 ponllll4o the autborltito 
o! 'l'lll'lte7 t o n'boUtll\1 the T.t.!U tor tbe 'l'Ail vh.lch ...ul.cl 

IDUU a .. ..,. """'1411'1'ble 41la7 u vao otatod aboYO, 
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Wtf"'''U QP X'I''O!U gn 

TO 1 .U.rioUI labae8)', Anlcara 

rRO•• S.cretuy ot Sta ta, llaehinCtoll 

DATE• AprU 12, 1944 

liO• )21 

CQRIDiftW. 

... a..tuc- eeade U.. tolloorinc tor U.. 

Alobu...tor• 

It u wae•tacl tJat. u. _",.... be paced 1D 'balll< 

..re cle~eit. box pelllll..Dc cU,.OIIIIeione dth HireobloaDil aDd 

the iecru&DOe of turtber l..Det.ruot.io~>e. 

rcreaol..Dc 1e 111111 11o. 21 aDd reter• t.o ,.our t.el•Jn& 

ot lloroh 27. 1944 Jlo. S44. 
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'iO: .~;..,.ric•n Lecat1C>D , !.toelchal, 

1'1.01: !.ecretary of State, w .. bin,ton 

D•TE: April 1 2, 1941. 

1;0.: 65~ 

compu.TJAL 

The following ia lif.B ~o . ' fro-, Y1ar Rotuere Board 
for !.be '11nieter . 

To refer te your t.olelra• of Februu:y !), 1941., 
/,00. 

Jou atatad , inur olia , witb reference to tt.e ~ecliah 
tro•t.,.,nt of Jroblrs atfect1r.;. ro.l'ut,ee< !.blot tb• ~wedieb 
~ovormer.t• t r otuEol to •rr TOI'cb the CcYern~ont or Ce..-...ny 
r.ith an •rpeol tl>.at retucco children be allowed t o co.,e 
to ~woden wn based on tho belief thot U10 Cor-ne would 
roturo t he r equeet it it were .,.de. Tho report of Janu­
• t·y :10 fro., l ondon oxrroso1ne tho o~tnlon t.Mt it, ...... 
to be worth while to encourage tho Govorn'1ent of ~woden 
to ~•ko an appro•ch to Cor~n nuthoritiee ond requoet 
tho t UF to ::0, 000 retugee children of •ll M tion•li t ie< 
be r ole••ecl lu!e been noted by ua . 

When concern wae e~reesed by t.he SWedieh Gover n""lent 
thot !.be ~oeeibllit:y of r•tu•••r erurint WU'1ot1ced "''ebt 
be jeor•rd!zed b;• en •PJroach to tho Cor an Cover n:>ent 
on thie -.tter , 1""6St. evacuation ot Oenea ••r in rrotTeas, 
which e ... cuauon hu now been finlohecl . Since the con­
ditione ouUined 1n your te1eert" or '•Y 19, 1°4), r:o. 1610 
•Ul be ~et by arrar.ge-ente whlcb t ho ~ar 1\e.l'ugee Board 
will undntAJ<o to ,._ e With rer ... nco to the ISU[fUticn, 
•~ch alan ebould now bo obvia te<l . .-. r"<jUtr t you to 
AJ rnach the Gov•rn..,tnt of &<.O'len on tho ~>-•h ouUin<d 
•bern. 

It is r equeoted toot oll dovelop:::onto 1n thle ""'tter 
be bro\lj)bt to the a ttention of tho Dtrart .. ent. 

131 

Regraded Unclassified



.a,ru 17, 1944. 

0 tot .... llot.a 

,_, l. I, P11L1 

!Ilia la tM oab1e that St.at.a Deput..Dt 
wut.ed to be·aure tbe Seonot.&rJ ••· hare 
~"' oar. ot tbe •tter. 
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FROM: 

TO: 

D.l!ED: 

!lUMBER: 

PARAPHRASE OF TELEGIW! RECEIVED 

American Embassy, Ankara 

Secretary of State, Washington 

!pril 12, 1944 

b57 COHFIDENTI.A.L 
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The following message from the Ambassador is Ankara's 
No. 3~ for tne attention of Penle, WRB. 

I vish to make the fol lowing pointe in view of the 
erroneous impression the Board seems to have, as r eflected in 
the second paragraph of Department's telegram of April 5, no. 
298, WRS's no. 18, r egarding the Turkish Gover nment's attitude 
in connection with the charter of the SS TARI . 

1, The problem of moving refugees to Palestine f r om the 
Malkane depends primarily on the availability of one or more 
passenger vessels, as the Board is aware. Not one passenger 
vessel of even small tonnage has thus far been made available 
by the British or American Governments in spite of many cables 
from Hirschmann and myself emphasi~ing this factor. The Board 
has not met the Turkish Government's basic condition that if 
one of its only six available passenger vessels, the TARI, is 
lost vhile being used by the Board it shall be replaced by a 
similar passenger vessel . In its cable under reference the 
Board, in snits of intimations in its nrevious cables that 
this conditlon would be met , suddenly disposes of the matter 
vitb the comment that in view of the present military neces­
sities the United States i s not in a position to guarantee the 
replacement of the SS TARI with a passenger vessel . We wish 
to know whether this means that the Board has not been success­
ful in its attempts t o obtain a pa.ssenger vessel either for the 
purpose of moving refugees on its own account or to replace in 
case of loss any passenger vessel made available by t he 
ment of Turkey. 

2. Fur thermore, I am not able to subscribe to 
ment made by the Board that no vessel has been made 
by the Government of Turkey up to the present time. 

the state­
available 
The 
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Government of Turkey has made the SS TAR! avail able for the 
project ed voyage and subject to the Board ' s guaranteeing her 
replaoement by a passenger vessel in the event of loss and 
furthe r subject to the grant of safe conduct by the Germans, 
it is prepared to sa il as specified at the outset of the 
negoti~tions. Inasmuch as it now appears that the Board has 
not been able to oota.in from either the British or the United 
States Governments a ij, OOO ton passenger vessel, they should 
be aole to compr ehend the Turkish Government' s unwillingness to 
run tne risk of losing one of its only six availabl e oassenger 
ships in undertaking the movement of r efugees at the Board' s 
request . 

3. The Board whil e asserting unjustly that the Government 
of Turkey has not made vessels available up to the present 
time has fa iled to answer my inquir y as to the name in which 
the charter is to be taken and has fai led to place at my dis­
posal the necessary funds . Moreover no reply has been made 
by the Board t o my inquiry as to whether it wishes the charter 
signed at a continuing expense of five thousand Turkish 
~ounda per day prior to r eceipt of German safe conduct . 

My as t oni shment at the statement made by the Board that 
it is not able to understand why this moat urgent ma.tter is 
being further delayed by the Turkish Government will be under­
stood in view of the foregoing. No such st atement could have 
been a:.ade by anyone who had read my detailed cables as to what 
vas required of us before the sailing of the TARI. 

4. As r egards t he observation that the Government of 
Turkey must be aware of the fact that the United States is 
not in a position to gua.rantee t he TARI 1 a r epl acement vi th 
a passenger ship, I cannot understand why the Government of 
Turkey should be aware of any such fact especial ly in light 
of incessant u. s. propaganda emphasizing the construction by 
the United States of over a million and a half tons of shipping 
in a month . Might I suggest in this connection that t he Board 
bring to ths attention of the appropriate authorities in the 
United States that the risk of having to replace this vessel 
is a nominal one as it will make the projected voyage under 
the auspices of the International Red Oross with proper 
markings and lights and under safe conduct from the German 
and Russian Gcverruaents. 
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If the Board at any time had informed Hirschmann and myself 
tbat the Government of tne United States would not give a ship 
for ship guarantee but would only guarantee replacement wi tb 
a cargo ship, negotiations for the TARI would not have been 
undertaken or would have been abandoned 'long since and we 
wou ld have sought the SS VA.TAN. It tne Government of Turkey 
should be able to make the VA.TA.N available at this late date 
in place of the TA.RI upon payments by the Board of expenses 
already incurred in preparing the TA.RI for the voyage, it 
should be born in mind by the Board that not more than about 
seven hundred passengers will be carried by the VATA.N as 
against fifteen hundred by the TA.RI and a very considerable 
delay would r esult in converting the VATAN from a cargo ship 
to carry even this nuaber ot passengers • 

• 
5. The Board is urged .not to stimulate or countenance 

at th1s time, any publicity in the United States wi tb respect 
to the movement of refugees which is unfavorable to the 
Government of Turkey. The Foreign Minister of Turkey at the 
present time is one of the shrewdest diplomats of our time . 
He intimated during my last talk with him that if he were 
subje~ted to any further pressure on the subject of refugees 
he would be compelled to consider granting to British and 
Uni ted States correspondents in Ankara a press conference and 
giving t hem the following information: The Government of 
Turkey bad placed at the Board's disposal one of its six 
available passenger vessels for a voyage to Constanza for 
the puroose of evacuating Jewish refugees on the reasonable 
condition that the American Government would replace her with 
a siaUar pa.ssenger vessel in the event of her loss, and be 
had also offered to keep the vessel in operation tor th!l sue 
purpose aft er the initial voyage if a passenger vessel for 
use by the Turkish merchant marine in her place were furnished 
by the American Government. Moreover, an incr ease in the 
transit of refugees by rail from the Ba lkans to the Syrian 
frontier to the limit of the carrying capacity of its single­
track rail road and over-burdened rolling stock bad been 
ordered by the Government of Turkey. Tbe Government .of 
Turkey, while doing· everything within its power to increase 
legal movement of refugees from the Balkans · to Palestine by 
rail and sea, had allowed the entry and transit of a consider­
able number of Jewish refugees who had arrived in Istanbul 
illegally without Palestine entry certificates or Turk visas. 
!n offer bad been aaae by the Government of Turkey to operate 
a shuttle service between Palestine and Istanbul for an un-
11•ited nuaber of 'beee refugees without Visas or other 
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documents by placing Turk crewe and the Turk !lag on any 
vessels large or small made available to the Government of 
Turkey for that purpose by the American Government . Although 
the foregoing active steps had been taken by the Government 
ot Turkey to aid in the evacuation of refugees from the Balkans, 
the British and American Governments h~d tnus far taken no 
steps in so far as he was aware to assist in the evacuation 
of refugees to Palestine from the Balkans other than to demand 
that such steps be taken by others. Although they were 
aware of the acute shortage of Turk rolling stock, neither 
the British nor the Americans had offered, thus far, to make 
available to the Turk Government locomotives or rail road 
care for the movement of refugees acrose Turkey . He was 
curious to know why the British and berican Governments 
should assume that poor Turkey should have vessels available 
to remove refugees when they are not available for this 
puroose to rich America. The remark was then made by the 
Minister that he was tired of the noisy protestations of the 
two richest countries on earth, which own or control practically 
all the shipping in the ·world, who stated that they wished to 
rescue refugees from the Balkans and were insisting that the 
Government of Turkey dedicate 16 per cent of its passenger 
fleet to the movement of refugees while unable or unwilling 
themselves to furnish a four thousand ton passenger ship and 
while posing as the saviours of the refugees before the rest 
of the world. 

There is little doubt in my mind that the intensity of 
the feelings of the Minister in the refugee matter reflects 
his bitterness at the pressure to which the British have 
wbjected him to enter the war while refusing to supply Turkey 
with the war materials needed . 

I would suggest, in view of the present position with 
respect to the charter of the TARI as outlined above, that 
all the cables on this subject exchanged between the Board, 
Hirschmann and myself be r eviewed by you and that you then 
direct in eo far as lies within your power that the necessary 
action be taken immediately to permit the signing of the TARI 
charter. Among other things thie will involve advising me as 
to the name in which the charter is to be taken, the tranacieeion 
to Ankara of the necessary funds. information as to whether 

( . 
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the ch&rter ie, or is not , to be signed prior to the rec~ipt 
of the Ge rman sa.fe conduct and especially, information as 
to whether replacement by passenger vessel may be guaranteed 
or whether the Board wishes me to try to persua,de the 
authori ties of Tur key to substitute the VATAN for the TARI 
which would entail a very considerable delay as was stated 
above. 

STEINHARDT 

' . 
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0 PARAl'I!;>.ASX OF 1'ZLEG!lAII RECEIVED 
p 
I 

Ft.CI : American »nb$asy, London 

ro1 Secretary o! State, Wasbiogton 

DAX!ilh AprH 12, 1944 

HIOOIIllh 2990 

Til! Al1BASSADOR T"RAifllla'l'S 'l'llE FOLID:'IING J.:ESSAGE !'OR 1'!IE PE!lSOIIAL 

.L'il. ~OST S&:RBT ATTEII'l'IO!I OF S&;JlETARI ~>'l'IIAU . 

• nacl a long toll< with Sir John Anderson t.o<IB,y anc1 I as certoiJI 

Ulat ne i a doin8 everything in his power to help you. Publication as 

you lmow Wldor the British Parllamantory system may force aebato . 

be!oro Queat 1cns aro taken up on the floor o! the House it is neces­

aar1 to hove the Oovernment•a position defined and agreed to 1n 

Cabinet . n 11a ~tter has been acheouled tor Cabinet consideration 

tor lriday of thia week by Anderson . 

Because both Keynes ano Anaeraon suppo~ the genera.l program 

I coce to the conclusion tha~ there IIWit be a atrong opposi tion. I 

lea~ altar caretiiJ. inqu:Uy that a ujoriey of the directors of ~be 

<>IJlk ot !lngland are opposed to the prop-.. 8J>CI that their apokeSIWI 

in the Cabinet 1o Lord Eeaverbrook. It ia ar£11ed by this opposition 

Ulat 1! the plan ia adopted financial control will leave London and 

aterling exchange wi.Ll be replaced by doJ.J.&r exononge. Rigjlt Yl1n8 

Conservative euch as Amery (Secretary or State tor l11dia) , who repre­

•ente Sri tieh IJaperiaJ. thinl<1na 1n the Cabinet, are disturbed by this 

•rau-nt. 

• 
' . 
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tho Prime 111niater, wbo hao never felt that he had a :rea.J. grasp 

ot financial question•, postpones decision on them because of thi s 

oppoai tion. 

It is rq W>Xlorstanding that Lorli Catto, tho new Governor of the 

BanlC o£ lln&)AnC, is personal~ frio~ to tha progr&l:l. In :regard 

to llont.a&UO !lorun this was not true. 

I feel confident that we can woric out a solution ot the probloa 

tllat wUl be o&tistactory to you and I shall nan to aek you to 

protect .. br keepin& this intonoation c.-plate~ to )'Ourself • 

CO.PJ:pa 
4/l4/44 

WINANT 

• 
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!lOT TO BE R!i-TRANE:UtTED 140 I 
COPY JIO. ___fj_ 

~ 
QP po. 118 I (n!or113tion received up to 10 ....... 12th April, 1944. 

4 Uotor Torpedo ~ts intorcepted onocy eonvo7 orr Dute~ 
co.:ot on 10th/11th . One escorting E/R Bont loft on fire and another 
dllLW&ed. One or ;!.LI. Sub:nc.rines off Southern nor\/UY 7th torpedoed 
5,000 tun •hlp ona subootuen tly hec.rd houvy c:·plos~on. On 9th c U. b. I 
Do•troyo" bO>lburded Gem~n cou t t<.l !>OSH1ons .m.ro no~ . One or 
fl .!!. Eubo.wrinus 1n.fi. LACCA STRAIT s<..nl< ),000 ton ah1p corrytng t\ . T. 
on 28th l:~rch ~>nd 400 ton· ship by gun ttro on bt. On l0th1 aircraft 
rro&J.., u .! . Cuco,-t Cert"ier tmd Dest-r'JJ'I.!l'tJ nnnlt to U-boc.t nGirth of 
;t.\Dt:IRh t.l't.ot• 2) 'lour:~ ehrls~ . 

2. l)ILITOtlX 

) . t. iB OP!,!\AfiONS 

0
EeitR!i ~. lOt:./llth. !otr.l )754 tons dropp<>d on 

~r-y cCI<It1UDic~tlons FRANCE c.nd BELGIUL cs rollOI/0: 

AULJIOY!t - 745 tons rl •• . , •ome cloud, bombing on r.w~rkors.: 
R•nults G1tt1cult to cst11ll'lte. 

LAON - 756 ton• !i . E. , Good vl<1bil1ty1 v._.unl 1dent1ori<,nt.1~., 
pob&ible. Bonbing appeared cood . 

TERGNIBR -644 tons R.r.. No cloud, •one hoT.e. Bombing ac~ 
tur~tc on rdarkcrs . Re~ults unobGorvod . 

TOUR. - 779 tons H. il . :tnci 156 incenGl~ry. ObJectives 
clet.rly !leen e-nd bDnbs r~ell plnctd. Larc:e fires • oppo­
s1t<On negligi ble. 

l lth. ?17 u.s. 1"3 ... '-~" !lo=abert H'nt to O~iltli\NY. 
~n4 t~nn~c•• 4~ r~llows: 

A1rcr~ft ,· ... et~ries -~ O£C:a:.R~L3Bf'ff JOB 
B:JUlBCRG ~J8 
SOR4U 2S4 
co::.11u;; H 

To:ms oZ St::L-:11: 2S7 
RO['i'OC~ Jl7 

ond POLIT: 107 

Go>6 boablna ro•ults reported ul l ccsco . Ge~ooncosualtioe reported by 
60 occompr.nyins fighters 51, 4, ~4 in tho air onci 65, 6, 63 on the 
ground. Ouro S~ Fortresses, 12 Liberatore, 10 li&hters miesing . Es­
corte<l Llorcude~s d~opped 278 tons on CI!ARLEROI rdlllny centre. Ltodi ut' 
lizht and tistlter boLlbeu droppod 78 tone on l'lll1 tary con$truct1ons 
~orthorn ;•rJnce

1 
J1 ThUnderbolts (l s issinS) etrect1voly bombed GAEL 

<-irtiold <md sv ttirce dostrovcd 5 F.W. 190 on tM sround at JUVIII ­
~OURT . Bscorted Uo~uitoos and Bccutighttrl attacked an escorttd 0-
bo.t on the ourfnco or r ST. BAZAI RE scorins hitc rti th cMDon fire on 
the ~-boat, un escort vessel and 4n k/A ship. In ·~••• operat ions ~ 
in eub•equwot ~tr-sec rescue opcrctions JU 88 cc•ualties 7, 2. 3· Ours 
4 itos•uitooa lost ..nd 1 cr"shcd 1:> United KtnadoCI. 

ll~h/12th. ~ircr~rt despctcbed: 

AAC:iDI 
:LUIOV"'..tl 
llOICBU~G, o~ll."'liUClt <nd llirfiolds 
~·• nining 
Int "''l<<era 
to ... ; l•ts 

JSO (9 ..tuing) 
36 
13 
4) 
44 
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··r e llm!.ncry r eporh 1:1d1ct t> suooust'Vl ;:~U.ek AAC1ll:ll . 
A'.Jout ~ 1 Ga·~un .. ircru!'t.> p:·ob:.bly Intt'Vt.Crs, opurc.t~d ovorhmd. 
.,.-tit nd .10Utlt ot the l'lt.S:J . ) ~11•th 1(,! wOro O.ICitino-gunncd <:nd 

r. [ ptt :1ro t..J\d •1o:.nu l to o'l interception -..rc u111·1ns. 

X\IQ~!iLAVI, . On 8t h/9t n 3 L1bot·utor• • .nd 14 Woll i ngt ons 
lJi( so ... -m no~ i n t he rJ.NUJ3E. 
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DISPOSAL OF SURPLUS PROPERTY 

Present : Mr . Gaston 
Mr. Smith 
IJr. l.hite 
lJr. 0 ' Connell 
J.!rs . Klotz 

April 13, 1944 
9:30 a .m. 

H.Y. JR: Listen, don ' t you say anythin~ to a fellow ' 
I hear your name went up yesterday. I hadn~t told you ' 
had I, that I sent it over to the Vllute House? ' 

MR. O' CONNELL: Yes, you did. 

H.M.JR: Did I tell you? I thought I had kept tha t 
a secret . 

MR. 0' CONNELL: 
world ever since . I 
told me . 

I have been the !lllllllllest man in the 
didn't even tell my wife what you 

MR. S~ITH : Got secrets f r om himself ! 

H .~ . JR : I thought it Tlas a surprise . 

~. O' CONhELL: I was very happy . It ~as a great 
surprise to me how surprised and pleased I really was. 
I thought I was blase, but I was never as excited as I 
was all day yesterday. 

H.U. JR: Aren't you going to throw a party? 

MR. O'CONNELL: I am still numb. I took my wi fe 
out last night and dissipated a little bit as the first 
order of bueiness, 

H.M. JR1 What I want to ask you people is thie: 
About a quarter o! five this morning I pretty well made 
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up my mind that I ~as going to t ake Procurement out of the 
hands of John Sullivan, but I r.anted to discuss it . I 
didn' t want to be too abrupt. Let me give you the reasons 
why, see . Th~ final stroke was the stupidity of Sullivan 
sending me this memora'ndum. Today we are having a meeting 
nt el even o' clock. He must think that after all these years 
os an executive I must be a jackass . 

Now, I asked for an agenda for the eleven o'clock 
meeting this mornipg, and I ~et this (indicating memorandum 
enti tled "Policy ~estions to be Considered in Connection 
,,i th Surplus Property Disposotl by the Procurement Division 
Trea:ury Departmen t,"e ttaclled) . 
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"!.:any policies r.hich Ifill t;Ui de the activi t ies of the 
~reasury Procurement Divi~ion are in the process of being, 
and ~i ll be, determined by Lr . Clayton's Surplus · •. ar Property 
Roa ra. For example, this Board is at present workin~ out 
policies with respect to commodity classifications, uventory 
records , types of property to be handled by each disposal 
agenc.f, ldnuc of report forms to use , types of reports to be 
made to the Administrator, responsibility for storage, hand­
Hng, packing, and s?ipping, warranties, reconditioning of 
p1•operty, and packag1ng. 

"Unquestionably, pol icies established by Mr . Clayton's 
lloard will effect the ans,1ers to many of the questions pre­
sented below. Ho~ever, the following list does represent 
the important 9uestions in connection with which policy 
determination 1s important. • 

In other words, he gives me twenty questions which never 
should have been passed on by me . He says, in effect, "As 
long as you have asked for it, I dll give it to you, but 
~r . Clayton will pass on it, anyway. • It is a piece of 
impert inence and stupidity to think he can get away with a 
thing like that. 

Now I don 't ~an t to go off half-cocked, but he has had 
since la; t llay to get this thine in shape . l1e has~ ' t got any­
body. I went over to see Jilllllly Byrnes and asked hliD wliether 
be ~ould take this thing off my hands . B,yrnes refused to and 
said I have to have i t ; it is too important for th? President . 
~obody else can have it; it has too much contact w1th the 
public He said "You have to do it; I wouldn't even suggest 
to the.President'tbat anybody else should do it. " So we are 
stuck with it. I can't lick it dth John Sullivan, because 
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he goes at it in the de.rndest TiS'/ I ever saw . He is fussing 
around with the s tuff instead of tr'Jing to ge t some bod'/ to 
run the show. When I sut;gest somebod,y--1 have this man caning-­
he se'Js, "I will put hill! under Cliff Mack." 

!JR. GASTON : Who is this? 

ll .~: . JR : Let's say it is t!r . X. 

l.'R. GAS TOll : Somebody comparable to this Minneapolis man? 

H.M. JR: Yes, he l'tas talking about the l.i nneapolis man. 
He said "If we get him, ~e will put him under Cliff racx ." 
After ail of these conversations, it hasn' t yet penetrated 
to John . 

~ow, as I say, I am stuck l'tith i t; the Treasury is stuck 
'11th it . I mean, should I bat m'J&elf against John trying to 
meke John see--end John is a very stubborn fello~--or should 
I simply say very quietly, "John, until I get somebody, I am 
going to take it aver and I am going to ~'r . Clayton's Board 
myself; I am going to run thi s shovt until I find sanebody. 
Tben when somebody comes in, he gets it , and gets i t dir­

';llctly from me . " 

If Sullivan wants to resign, I can ' t help it . I wanted 
to talk to you. You are my f riends . You can talk back at 
me, and with me, and discuss it. 

J.:R. GASTON : Can I see this (indicating memorandum f ran 
t.:r . Sullivan)? 

!'R. S!.!ITH : That i s the trouble; John just isn't fitted 
to do that kind of job. It isn 't his fault . Sanebody ought 
to be making an analysis of the aeveuteen . differe~t ways. that 
you have open to distribute goods . That 18 the f1rst th1ng 
that has to be done, other than your personnel. 

H.M. JR: Personnel comes 1'i rst. 

MR. SMITH : Even so, you can start making an analysis 
just the same. 

H .~ . JR : Supposedly that is being made by a Dartmouth 
professor. 

( 
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t.:R . SriTII: Yes, but it ien't . I mean, they are 
working on nuts and bolts as near as onybody ~an figure , 
on how to wrap things up and how to store them. 

H . ~: . JR: The truest thing you said is--and it is my 
fault-- "This is not John' s field . " He isn ' t the man to 

supervise this sort of thing. 
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1'R. \'.lii TE: !lr . Secretary, it seems to me there are 
two separate problems . One is how bost to run the task, 
end who to get , That is a problem you "ill have, irrespective 
of any decision you will have regnrdless of John, because 
John is going to leave in a couple of months . That probl~, 
I presume--

H.U. JR : Do you mind if I interrupt you? ~he thing 
is, he is only going to leave if he th1nks he can "in. He 
hun ' t made up his mind yet . He is watching to see v:hat 
Roosevelt is going to do . He goes up to see Senator George 
end asks him what he thinks the tide is . Does be think it 
is running Y~ith or against Roosevelt? If he thinks i t is 
in his favor ,· he will run wi th Roosevelt . If he thinks 
he can' t get in on Roosevel t ' s coattails, he is not going 
to run , Am I right? 

1:R. \'IlliTE : I didn't know thore was any doubt a bout 
his going. 

I.:R. O' COiit.ELL: I would assume that was the imponderable, ' 
t ha t he wouldn't run unless he thought he could win. I 
would assume whether he coulo win, or anybody else in that 
part of the country--

IJR. \',lUTE : \'.ben does he make his mind up on that? 

~!RS . KLOTZ: June 5 . 

MR. VllJITE: He will know definitely one way or the 
other. 

UR. O' CONNELL: Be will have to decide prior--
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H.&' . JR: The primaries--

L'It. \'IlliTE : That is six weeks. 

V.R. 0' CONNELL: I rather thought he 1\'88 pretty much 
inclined to believe he would run, di dn 't you, Herbert? 

MR. GASTON: I think so . 

l.!R. O'C()t,'NELL: That uncertaint y may not be resolved 
in his mind even then, June 5. 

l.'R. 1\HITE : That takes away the basi s . I didn 't 
know there was any doubt about his going; end, therefore, 
I was going to argue in favor of an easier t ransition 
that wouldn't leave any strains . 

I:I .LJR: I am for that . I don' t 11 an t to hurt the 
man' s chances of becoming Senator . 

!::R. WHITE : It is not only tha t; I mean, I thi nk if he 
were going, certainly the thing could be handled possi bly 
in a way that .~uld present the least point s of friction 
for yoursel f as well as for him during hi s stay here and 
be fair to him, because I gather that there is no untoward 
act of his which has led you to make up your mind. I don ' t 
understand what you said this morning. lhera is no reason 
why I should be able to on fir st reading, but I t ake your 
jua~ent for it that it is a poor agenda. 

H.~ . JR : No . Am I right or wrong? 

llR. GASTON: Well, I don • t fully ge t the feeling 
that you do about it . He hea some genuine points that have 
to be considered in setting up our organization over here . 
I don' t much understand that reference to Clayton, because 
I don ' t think--
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H.&!. JR: He is saying in so many words, "You have asked 
for the agenda . O.K., but I, John Sullivan, as representative 
over on the Board--we are going to settle that . But you 
have asked for it. O.K., you can have something to play 
with." It is so stupid. He can ' t get away with a thing 
l iko that with me. 
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MRS. KLOTZ : Do you think that was his intention? 

H.Ll. JR: Sure . 

!LRS. KLOTZ: I don't know. 

~IR . GASTON: I didn ' t get the t feeling . 
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H.11. JR: John Sullivan isn ' t stupid. &It, anyway, 
that is neither here nor there . I am stuck with Procurement 
and I have to move. I have to get people . 1bey haven't ' 
carried out a single order . For exampl~ they have seven 
thousand autanobiles. The &lreau of the lbdg•t says to 
stockpile a lot of them and give tho rest to the Government 
and they are doing it, instead of putting them in the hands' 
of people who are oroducing munitions of wer. i~ should 
the Government have the use--stockfile six or seven thousand 
automobiles. Let them get along w th less automobiles 
end gi ve t hem to somebody important. 

MR. WHITE : Supposing John were ill, what would you 
do right now? I am asking tha t , because I don ' t understand 
why you can ' t go ahead and survey the field, just do it--

MR. GASTON : Let' s establish a realistic basis . The 
chances are John is goin~ to run for the Senate in June . 
Nor., he can't give a pos1tive decision as to whether he is 
or isn 't, but the bus1ness of the Treasury is, of course, 
of first importance, so ~e have to assume that he is going 
to leave in June, end we have to act on that basis. ry 
own feeling was much as yours, Harry, that we have to set 
up an organizat ion which will be responsible ultimately 
directly to the Secretary. 1nere has to be somebody who 
can run the organization, not Cliff ~ck . 

The question is, I should think, wha t is the best 
way to evolve that kind of an organization? 

MR. WHITE : Yea, I should think the firs t task is-: 
there are two--one for the Secretary to pay more attent1on. 
There is no longer an alternative, I gather, now. 
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H.M.JR: S.Vrnes put me in the position, and I kidded 
him about it, that if I didn't take this I would be dis­
~yal to the President, that this is the most important 
thing in contact ~ith the public and contact with busi ness . 
And by not doing 1t, I am letting the rresident down. 

I saidi "1\ell, that is wonderful, Jiuu:ny, and you ere 
smart as be 1 •. " 

He said, ~ell , you tell me who else could do it . 
I wouldn ' t give it to Jesse Jones, because I know the 
President wouldn't. If I tell ~ou that Jones can't heve 
it because we don ' t trust him-- in so many words what be 
said was tha t Jones thinks too much of Jones and too little 
of the President . Be said, ~ou tell me, Henry, who there 
i s in town I can give it to." 
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'.'.'hat coul d I answer? He is so smart be knew I couldn' t 
answer . 

Affi. WHITE : If tha t alternative is out, then I think 
there are two tasks which you have . One is the unpleasant 
one of digging in yourself and getting familiar for this 
reason that even when you get a new man you cannot in a 
thing iike this, no matter who the new man is, let him have 
so much con trol and authority that would result from your 
lack of acquaintance with the situation . You have to know 
more about it than you do, more ebout t ho details, ~ben a 
now man comes in . Even if you find him ~ood, be will take 
away the details . 

The second task that you have is to find the proper 
personnel. Now I don' t see that either task, ~r . Secretary, 
1nvolvee any unpleasantness or any break with Sullivan. I 
think that Herbert bas a good point there, that even if the 
chances were fifty-fifty that John ~ullivan is going to leave, 
you can 't afford to take the chance, and you have to go on 
the assumption that be i s leaving. 

H.M. JR: Can ' t take the chance of what? 
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MR. l'o!iiTE : Being left at the last minute. 

MR. GASTON : You can't set up an orga·, ization wi th 
John Sullivan as the key m.an, because you hove to as­
sume that he is going to leave. 

II.M. JR: But let me t>Ut t he pro blem as of today . 
I decided I have to give 1t to you all, because this 
is important, and it is more important to spend an hour 
now tnan patch up John Sullivan later on . 

I have come t o the decision, the experience I 
have been through is that no business concern is going 
to give you the top- ranking officiale . So the place 
to go is the Arml• which is lousy with them, and get 
peopl e from the army detailed ove 1• here. 

Now, Byrnes told me that anything that I v1anteci , 
he would help me . He made a very peculiar remark, as 
a matter o.C fact; he said, "My job is finished , 
pract ically. Do you have anything over in the Tt•easury 
interest ing for me to do?" 

1 said, "V,hat do you mean?" 

He said , "I mean it. Do you have anything over 
there that is interesting?" 

I said, "Don' t kid me. " ile said, "Anything that 
you want - have any trouble on this job" - so my atti­
tude is going to be to Clayton and Dyrnea, "I don 't 
want it ; I am going to do it this way and you have to 
give me this or that, or I will throw it back to you, " 
see? 

Therefore I already have, throu::;h Bob McConnell, 
in one day, a half dozen top- flight fellows who are not 
doing anything pat•ticular over there. One fellow - the 
Manager .for t he May Department .:.tore in Los Angeles , 
thirty- eight years old, a private peeling potat oes in 
the Army. He got forty thousand dollars a year •. He 
ia actual ly peeling potatoes . We have located him; he 

• • 
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is thirty-eight years old. I can get him out of the 
AriJI¥ . And he bas given me a list of half a dozen 
fellows . So I am going t o go to the Army and "et these 
people . I cannot ~et them out of civilian lif:. The 
reason ! am doing t his this morning is , I have got to 
see these people. McConnell impreued it on me . "Mr . 
Morgenthau, you have t o interview them. " And I have 
to tell these people, as between Procurement and mysel f 
tnere is no other per son . 
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MR. .. lll'i'E : Have to tell these people in the • rmy? 

H. :..I . Jk: tlo, no, let's say - there is a General Browning, 
for instance, r.ho has set up the PX stores. 

)L,, s.!ITH : V.hale of a job on that. 

H .~ .JR: ldght now he is doing nothing. You know 
about him? 

MH. 0' COtltiELL: I know him fairly well . 

H. :.\ . JR : Is he good? 

Mk. O' CONNELL: Very good . 

KR. SMITH: He set up the PX's and that is one 
t1ing that is running like a charm in the Army. 

ll.!oi .JR: Let's say it is General Broning; I have 
to send for General Browning and look at bU.. Bob 
McConnell got all these people in one day. I have to 
say to General Brownin§• "If you come over nere you are 
going to work with me. I can 't say, "General Browning, 
go down the hall and see John L. ~'u!li van and he will 
tell you ~at it is about, • and then have John t ell him 
he is going to work under l.liff llaok. I have cot to 
cross the &ridge today, to say to John, "Unless this 
thing ia set up, I am go ing to do t hie thing mysel f. " 

Do you get the point, Harry? 

. ' 
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MR. 'MiiTB: I get the point , I am afraid I am 
not in agreement, i n that I don ' t think those are the 
alternatives . 

II.M.JR: Genet•al Browning isn• t going to come 
over here and have a man who knows nothing about this 
t l.ing, direct him. 

UR. ~KITE : I think that you could, in talking to 
General browning in the f r eliminary stages , ~hen you 
are merely telling him what the job may be and in try­
ing to get a slant on him - whether you would like him -
I think that that di scussion could very appropriatEly 
be r.i th Sullivan present, and you avoid all t hat for the 
fi rst time, and you can go into detai ls and assume the 
authority in due time at a later stage . Othen.ise , l!r. 
Secretary, ~hat you are confronted with is a distressful 
si tuati on which I think you shoulo undertake only if 
it is absolut ely essential , and 1 am not convinced i t 
is essential. 

I think you can carry out everything you want and 
get such men as are available, get across whatever you 
v.ant, wot•king vi th John and assumine that this is a 
transition period . 

H.M.JR: But he blocks me on everything. 

MR. SUTH: You have to bear in mind tha t he has 
ude up his mind p••etty solidly, and be has Llade a 
couple of speeches , and he will start out in t elling 
General Browning ~at the policies are and what the 
job is . 

General Br owning will have to do on this what be 
did w1th the PX'a. He came to New York on the PX's 
and got about f i fty top merchandising men and bad a 
se1•iea of fifty or so meet ings . He was the head man. 
He just used these f ellows; be didn ' t bring tham i n. 
~ith t heir help he set this thing up in a very shor t 
time and did a very beautiful job . 
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But General Browning would have t o have a free 
hand from the standpoint of getting the thlng set up. 

IAR. lwl!ITE: That is aside f rom the point. I 
d •n' t t hink the Secre ta1•y would have any trouble get­
ling anybody i n the Army to t ake this job on; they 
,,ould jump at it. It is a big and impo1•tant job. It 
is a public job . They don't have t o make any terms 
,.;J,a tsoever . 'lhey will t ake i t. 

The second thing--

ri . ~. JR: If it is their own decision, they won ' t . 
~cConnell says there isn't an executive of any business 
that ~ill take this thing on because of the impact on 
stockholders . ?Dis will have to be forced on them. It 
is the dirtiest job in V.ashlngton. 

is . 

tlli. \lliiTE : I am af raid I don ' t agree with you. 

MR. SMI TH : You don't realize how complicated it 

Mh. 0 ' COIINELL: 'fha t is right. 

~. SYITH : Jus t for example- ­

H. !A. JR: Excuse me? 

~. O'COt~: Even if he is in the A~y, I don't 
t l.ink thia fellow will jump at it. 

MR. i~ITE : I certainly ~ouldn' t take anybody who 
didn ' t want it. And moreover, I think furt her, I am 
wondering whether - men in the Army may be good as 
administrators, but I am wondering whether, for your 
own protection you don ' t . need the added - I wouldn't 
say this about ' any other par t of the Treasury activities , 
but in t hia particular task - whether you don't need the 
additional support that comes from having a wel~-known , 
well- t hought-of person in public life or in bus1ness 
life . 
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MR. SMITH: Browning is a businessman . lie is not 
a regular Army man . 

Jl.M. JR: Br OIVlling is former President of United 
Voallpaper , and formerly with Montgomery Ward. lie has 
al l the background. 

Mk. \',HITE: And I also t hing that the moat imoor­
tant thing - I l'iould stress as the most important • 
tbing - is a man who is extremely honest, and by being 
honest, I don ' t mean a man who ~on ' t steal, but a man 
who is extremely honest in the sense of having--

Wk. GASTal : Having a governmental point of vi ew. 

M~ ~ITE: Unless you have that, he is going to be 
drawn a dozen ways . 

!.llt. 0 ' CONNELL: It is almost impossible to get 
that combination. 

II . !.!.JR: Just a second; we are getting off the 
track . 

Supposing I sent for John ~ullivan and said to him, 
"Look, John, I am stuck with this thing; I want to handle 
this thing myself. '' 

I told ~ou I don ' t want to do anything to hurt 
Jolm L. Sulhvan publicly - "But, John, I have got to 
handle this thing myself. So will you please tel~ me 
how I can do this thing and not hurt you in the mLOd of 
the public?" 

Simply tell him I want to handle this thing myself -
and how can I do it? 

Ilk. GAS 'ION: 'Ihe re ia another phase of it. 

H. IJ .JR: That is the pr?blem. Let John ~el~ me 
how I can do it so it won ' t 1n any way hurt hLm 1n the 
mind of the public . 
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v.R. G.lSTCtl : You d<!l ' t have to take Procurement 
away from John . These people are going to be put in 
charge of disposal of surplus. You are probably not 
going to ask them to bother v.ith t he Procurement 
f'\lnation. 

H.l.l . JR: But it is the surplus v1bich John wants, 
for some reason . That is the thing he has made his 
speeches on . 

l&lt. S!.IITI!: I wi.ll tell you the reason for that, 
because his State up there is full of small businesses 
and he has taken a stand that small business will get 
this surplus . It is an awfully good political thing 
for him. 

MR. O' CONNELL: But he has had the advantage of 
that . You can ' t get much more in the next six weeks. 

}.Itt , GASTON : If he would continue on the Procurement 
end, he could be on the Governing board. They would 
have to have cooperation . 

MR. 0 ' C0NNEU.: If John vtere going to stay here, 
it v,ould be adifficul.t situation. ile has worked fairly 
closely wi th will Clayton and he is the Treasury 
~ember of the Boardt and with the background of the 
Secretary's feeling in this, if you nre to dl vorce 
John from t his operation for any other reason than 
he is going t o be leaving, I think Joiln- -

H. Io!. JR: I think you ought to put it up directly 
to John . 
~ ~ITX• Except I wouldn't say I wanted to 

handle this al~ne . I VIOuld say, "I want to handle this . " 
I wouldn ' t s tress the alone part. I think you ought to 
make John feel that he is helping you to handle it. 
He ia helping you in the transit ional phaae. 

H.M. JR: Now, look, Harry; 1 don ' t have to tell 
you, of all people, that we are at war. John Sullivan 
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has auffed one of the most important jobs in Washington. 
He wasn't man enough to come and t ell me , "Mr. Morgenthau 
I can ' t handle this; I don't know how to handle it. " ' 

MRS. KI.O Tt : He may have thought he was . 

H .~ . JR: Hut he has just muffed this thing, and 
nobody is entitled to more than one chanoe . Now, I 
am willing, in order not to hurt his chances , to say 
to him very quietly - I am exhaus ted now, already -
"John, bow can I do this thing so, publicly, in t ne 
mind of t he public , I won't hurt you?" 

Krt . ~HITE: I am not so much concerned about hurt­
ing John' s chances . I think this won 't affect it that 
r.ay . llut I think you would wish, as we all would, to 
have this whole episode leave no rough corners - no 
unpleaaan toe as. 

H.M.JR: If possible; but I have to do it , narry, 
and I can ' t be too soft-hearted around l~re . John 
threatened to quit on me, inexcusably, and he didn ' t 
quit . This is the second t i me be has threatened me, 
now. I will be very quiet with him, and .. all the rest 
of the thing, but this thin~ - I &In stuck with i t, and 
the Treasury is stuck with 1 t . The thing ms got to go 
foru rd. 

Ilk. \'J!ITE: Well, I think the less eMphasis that 
ia put upon the fact that he may have mishandled i t, 
and the more emphasis that is put u~on the fac t that 
you are merely preparing for a contlDgeocy--

H.M.JR: I agree . He asked me point-blank i~ I 
thought he Mishandled it . I told him yes . That 1s a 
matter of two or three weeks ago, and I hav~n 't raised 
the point agai n. 

lloConnell doesn' t enjoy doing this . He saici , 
"God, I don • t like to cross up John Sullivan, but you 
asked me to do it and I have done it.• 

{ . 
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M.lt. O'UJINEU.: He did quite a job, too. 

H.M. JR: I'll say he did. Lynch tried his best to 
get Sullivan to give me a decent agenda today, and 
couldn' t. 

Wk. O' CONNELL: I saw the agenda you got yesterday 
and Tom was upset about it. It wasn ' t the so•·t of 
tuing he thought you wal'ited, of course. 

H.M.JR: I am going to send for John and put i t 
up to him - "How can I proceed from this point?" I am 
goin~ to take over myself and interest ~self in this 
l1ting and do it in a way that, as far as Ner. l!ampshire 
is concerned , and the ••est of it, t hat they won ' t 
know anything about it . 

Mk. WHITE: What is important to Joh.n, will conununi­
cate itself to John 's attitude, and will intrude itself 
here - and he ltas some claims on that score - I mean, 
it isn' t as though there is any ove!'t thing in which 
he has failed or on which you can oall him; he has been 
i n charge , and from his point of view, he has done a 
good job , and it is a crucial period in his career ; and 
from his point of view, again, he has played along. 

I t hink thal has to be taken into consideration. 
I suppose no man sees him.self as he really is . He 
thinks he bas done a gond job, I gather. 

!.lit. O'OONNELL: I am sure he does . 

li .lt.JR: .lnyway, thank you, and I will send for 
him in a few minutes and have a talk with him • 

• • 
• 
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fhv.aa,, 1prll 18, 11 a.s. 

lora of orf&b!sation for iiapoaal fuaotiona. 

lfr. Sullhaa reoo-nda a aep&raUon between 
proove .. nt and ilapoaal operations exo1pt 
for oo..oa .,, of .a.iniatratiYe ••rYioea 
auoh •• a.aitlac! paraoDntl offloa, eto. 1 
!hue, ture w011l4 be a llp&rat• ollau of 
oo .a u to ihpoaal pol1o7 all4 auper-
daloa, and llp&rate oparatlo•l reaponai-
bll1t7 at all le~la. !he iiapoaal offioera 
woal4 han free aooe11 to all iatorsatloa 
aJI4 ex~rieaoe of tha proour••nt aida, auoh 
u oatilop 11rdo11, prioing •xperiuoa, 
sarket lator.atlon, 1to. 
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Lilt of iaportaat pollo7 quutiona for 4•tersiut1on. 

lfr. Sullhu nllldh tu attaohl4 lht of 
iaportaat r:ll•r Clll .. tiOU to b1 oonalaer1d 
1a ooDntot on w th alU'plua propartr_ iiapoaal. 
He l'llllllh that tll• 411M1t1ou oalUDc for 
earll•r ooaal&lratlon.ar• tho•• Dalb•r•4 &-6, 
8-12, 17 ana 19. He ac1Y1••• that a atat-nt 
of rao .... aa.4 aotlen will be aY&ilable for 
the ••tiac• 
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Jr . Su111Yan'a aug~eated a~da tor 

11 am .. etin~. toda7 

159 

Regraded Unclassified



" •• ''*¥" p" tt'P' mi'PY" 

Ntcg wreu • "''''9 ** IIIJIIISII ...... .,...,. 

l. ftd t .. ot •• '•U.. 18 Nqll1nct t<# tile .... , 

Mad 

2. lila\~·==- ot &Nina- IIMll- 'I&Md, null 
........ :d·~ ..... IMuta7 w_,. c-it'--•· 
1841~ '"'z•• -,not 

), ..._. \o ..U \o ..ta"H+rl ,,. •ru aal.T or to ..U 
al.M to MW o•a•nlt 

'· ... "' .. t.ndat ,.._ ... 4i8pNU ..ns.nv 1a c: u\ioD 

.s.• ....uu ~ .s.u - ...,.rftM4 "-·~ 
w len w tile rei'•• tor uu.t 

6. lllata.r tG ..u to~· aal.T. ~~~len aal.T. 
W Ntallein oal.T

1 
er to a -M•\SAD ot Wo _. tllrM 

~ ._ Flllld 

1. ._..... - ·~- -"':ol tile .u..-~ 
.nlft.\1811 ~ ,. t • 1a .., ....,.o\f 

•• 

( 

160' 

• 

Regraded Unclassified



\ 

9. e.~w to leu• or exo-..,. 1004• 1D uq ~taao.eT 

10. Bow wl.S. a pocrapl>ioal area to att.p\ to conr 1D 
otferiD& MrChan41a• to proepeoUn 'lla;reraT 

u . ...tw to otter orNl.~ .. rrlo•T 

12. llbet.w to ~dol taaillu .. tor \bot cll•plq or MrOb&J>­

clle•t 

lJ, llw\btr to Mll to apon or ~aUo boqva, or bot.hT 

1.4. lhat.'- to Mll IIWJI].ua •robot.nclle• u quiokl,r &a poeaible 
or to epi.c• out otteriDp, be&riiiC 1D ll1n4 t.bat. cll......,tioo 
or IN&iDNe 1D t.be T&riowl arloew abould be llin1a1M4T 

lS. a.\btr to ,.. .... u.w ot ~ ott.ria&• n... \bot 
..robt.DcllM 1e deolaro4 t.o ,.. or t.o o......,u.s.w Ueta, with 

a n ... to i....S.IIC ~ at - racul&r 1Dwn&J. .... h u 
'O'Mitl;r' .-1...,..\hl,J or -w;rT 

16. Bow t.o 1uure tba p&rUoipo.tion ot ..U b•1D•" in tba 
cllepoeal. operation. 

17. Olodlor -t. oollclltiou, 1t uq, IIWJI).ua JrOparV abould be 

Hnpp•U 

1.8. lhat \bt aiH ot low otf•reci tor a&le aboul.d be ...S wllat. 

\btlr • 4 Ill' I tion aboul.d beT 

19. -t ~ ...ua to .... , 
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o~~rator : 

lll!Jr: 

Cnptaln 
P.arper : 

Hl!Jr: 

~ : 

~ : 

~'Jr : 

" : 

H: 

!l : 

:l: 

·~~Jr: 

R: 

H: 

Hl'Jr: 

P. : 

Go ahead. 

Captain. 

Good morning, sir. 

How nr~ you? 

Fine, el r. 

Aor11 13, 1944 
9 :31a. m. 

Captain, I ' m-- want•d to ~n~w the name of the 
doctor who treated my leg. You r~o~mb~r when 
I came out there and hod those X-r~y trPatmen te? 

Oh, had the X-ray therapy? 

v~ah . 

Doctor O'Donnell-- no , l~t ' r eee -- 1t >:ns 
either Doctor O'Donnell or Doctor J ohnson . 

I think . .. . 

!lot Doctor Behrn . He gav~ th~ X- r ay. 

·.~ ell , what I have in mlnd le th1a . GovPrnor 
Lehman t<1ll be back here ln o day or t~<o and 
you know he had this bad leg overseas . 

Yes. 
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And I t:ae sug£<'&tlng th~ t theY "'l .;h t tr:; to -:like 
arr~nge~ente ~or him to ~o o~t there and he ~ented 
to know t he neme or the doctor . . . 
Fine. Well, I would say Doctor 0' Donnell . 

Doctor O'Donnell? What la he , a Comm~nder? 

A Lieutenant Commander . 

0 ' Donnell? 

0 ' Donnell. 

Well. • .. 

He ' a an Orthopedist. 
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H: 

RllJr : 

H: 

!f}!Jr : 

!f : 

!ll'Jr: 

!!: 

Hl!Jr : 

H: 

Hl!Jr: 

H: 

~~·Jr : 

II : 

!1'/.Jr: 

II : 

f!l(Jr : 

H: 

Hl>:Jr: 

R: 

- 2 -

Yeah, that's what they wanted to know .... 

Yes. 

. .. . who it was. I forget-- they have this very 
ramoue one up in New York now looking after him. 

Yee. 

I can 't think or .. . . 

Mr. Secretary, i f you want to r efer him Just to 
me and then I' ll-- I'll see thet he gets to 
Doctor O'Donnell. 

All right. Well, nov, I would do i t or he can 
make hie -- he can make his arrangements through 
the White Souse, o r I will for him. 

Well , you can, and .... 

Who. t? 

..•. contact if you want to' contact me when he 
comes, I'll be glad t o .. •. 

All right. 

• ..• take him right in hand. 

Do you want -- do you want me to make -- do I have 
to make the arrangemPnts throurh Admiral Mcintire? 
Better -- ie he here or is he away? 

llo, he's awey. 

Oh. 

llo, I mean, I' ll go right ahead with it because I 
know he'd want me to. 

Right. Well, I'll tell him to contact you and it's 
Lieutenant Commander O'Donnell -- ie that right? 

Yee. Re will actually handle the case. 

Right. 

And I' ll eee that he gets ...• 
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0 1 Donnell? 

Yea, e1r. 

Thank you. 

- 3 -

I ' 11 take care o f 1 t. 

Thank you. 

'!ee, air. 

Bye . 
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April 1}, 1944 
10:}2 a . o . 

!!HJr: Henry tal.lting. Hello, Will . 

'i1ll18Cl 
Clayton : 

!!MJr : 

C: 

!f.~Jr : 

C: 

h1~Jr: 

C: 

HJ.!Jr : 

C: 

lll·!Jr : 

C: 

E:~Jr: 

C: 

C: 

!!MJr: 

Yeah. 

No w, I don' t know whether you ' ve heard the results 
of my talk With Jimmy Byrnes? 

No , I haven ' t . 

Well , he Just kidded me and he wouldn ' t have a ny 
part or 1 t. 

(Laughs) 

He aaid the Treasury is the ~eat run organization 
in Washington and t hat ' s where it belong5 1nd he 
Just says he wouldn ' t even conalder letting it go 
anywllere else. 

I see. 

So I guess I' ~ stuck with the damn thlng. 

I guess you are. (Lnughe) 

••en .... 
I guess we have to call that finis , don ' t we? 
And the chapter is closed. 

Well , I ' m - - I'm afraid so, but I'm going to be 
very cantankerous. 

Are you? (Laughs) Don't be that . 

Well , I mean -- he told oe thi s -- I told hie 
some of our t roubles , op;JOSite NPlson's organiza­
tion and O. P .A. See? 

Yeah. 
And he said, "Now, anything like ~hat that you~ve 
go t any troubles wi th," he said , let me know. 
Re said, "I've ~ot time. 11 He said, " I ' d like to 
get in on that. 

Yeah. 

• ' . 
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;,::Jr: So, believe me, he's goi ng to . 

c: 
?.1-!Jr : 

C: 

H!!Jr : 

C: 

~:Jr: 

C: 

C: 

l'!llJr : 

C: 

H!~Jr : 

C: 

~~Jr : 

C: 

P.!·IJr: 

C: 

'!J.!Jr: 

C: 

(Laughs) That 's right. Put hi~ to work. 

Yeah. Now, anothPr thlng. I -- he told me 
that he ' s gotten a couple or Army fellows to 
help you. 

Yes . 

And I ' m gett1ns together a llst of top- merchandising 
f ellows who are 1n the Army . 

Uh huh. 

And I' m getting it-- thei r reput• tions from 
civil life, you see? 

Y•ah. 

Then I 1 m going to go after yo•J and Symes ~o g~t 
those fellows - - help -me get thoee fellows . 

Yea. 

I mean there ' s a-- for instance, a man like thi s 
Gen~ral Browning. 

Yea. 

I don 1 t know whether you know abo•Jt him. 

llo , I - - I - - I ' ve heard of him but I don ' t l<now 
much stou t hlo. 

~ell, as long as Ji~~ hae told me he ' d hel p me , 
I' ~ going to get a few namee to~et~er -- I'~ going 
because these business fellows j ust won't come 
acrose. 

They won't. I t's-- bu t it they're in the Army and 
in a uniform, you can get the Army to detail them .... 

That ' s right. 

•... to you. 

Yeah. 

You see, that's the qulckeat woy . We go t two of them 
over here. 
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C: 

Hl(Jr : 

C: 

Hl!Jr: 

C: 

ffi!Jr : 

C: 

!iY.Jr: 

C: 

'lJ.!Jr : 

C: 

!!l~Jr : 

C: 

'!l:Jr: 

~ . v . 

F.l(Jr: 

C: 

C: 
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Yeah. 

And they j us t detailed ;hem to ua and they came 
1mmed1a tely. 

Well, that -- Byrnes told me that and he sald he 
helpe~ you ge t t hem. 

Yes. 

Is "t hat right? 
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Well , he helped me sst a man named Pooe who 1s a -­
Col onel Pope , bu t he's not ln the ArmY. 

Yeah. 

'n\" t' s the only man he ' s hel ped me get. 

Yeah. 

And he was - - he 's-- he ' s the man-- he ' s the 
man that we're goi ng to use as our represent ative 
with the Army. 

Yeah. 

And he -- he got him ror me. 

Yeah. 

And he was a find, too . I mean, he ' s a we l ike 
hlm very much and I think he ' a going to do a ewell 
job tor us. 

Good. 

These tWO fellows that I got out or the Ar~. why, 
I got myself . 

Yeah. 
But he can - - Henry, he can hel p you very much in 
that way because, of cour se, all he hae to do le 
aall up Gen•ral l~arehall or General Somervell and 
tell them to do 1 t and t hey ' 11 do 1 t. 

Yeah. Now ••.. 
And, I mean, what you want 1a a reasonable thing 
because those f ellows -- they -- the ArmYh~ just 
simply GCreened the coun try .... 
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C: 

Jr.!Jr: 

C: 

;r..lJr : 

C: 
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Yea • 

.... and taken the cr~am , you see? 

ThRt ' s right. 

And they ' ve Just got oodl es or them. 

Yee. 

And they're well organized and they can afford, 
now in fact, they ' ve got to do it. They've 
got to turn loose some of these good men to us. 

:;)'Jr: Tha t' s right. Now, let rae ael': you this. How 
often does that Soard of yours meet? 

C: 

~!Jr: 

C: 

HJ.!Jr : 

C: 

Hl·!Jr : 

C: 

R!~Jr : 

C: 

HJ.!Jr: 

C: 

It meets every week , bu t we had to call ott the 
meeting today. 

Yeo h . 

It has met tour times. 

Yea. 

And pretty soon, now, with these prel iminary things 
out of the way, I want to suggest to the Board that 
t hey Just meet every two weeks. 

Yes. 

But they ' ve been meeting every week. 

Do you go into a lot ot details? 

tlo, we don't. ile Just go into-- just go into 
big policy questions and that's all we've done up 
until no•.t. 

Yes. 

We've put in most ot our time up 'till now, Henry, 
in talking about pricing policies on what we call 
• con trao t t erml nation goo de". That ' a goods the t 
really are not surplus i n the sense tha t they meet 
the definition or surplus given in' the Executive 
Order. 

Yes. 

I ' 
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C: 

H~lJr : 

C: 

'!~!Jr: 

C: 

Hl·!Jr: 

C: 

:!!1Jr: 

C: 

,., 
" • 

!,l·!Jr: 

0: 
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But they a re surplus just th~ aaoe and the 
Contract -- Joint Contract Termination Board 
is delegating to us all or their authority in 
that field and -- because it oo~etes with the 
with the r eal surpluses , so thet we are fix1~g 
the policies on pricing those goods and that's 
what the Board has pu t in the last thr ee meetings 
on . 

Well , t hat doesn ' t affect Treasury Procurement. 
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No, no , it doesn ' t excep t that indirectly you -­
you had a -- you had, a member -- a representative 
on the Committee that we appo1nt~d to study and 
r eport on and they r eported at the last meeting -­
it aff ects you indirectly in that whatever policies 
are adopted there, of course, should mesh in wi~~ 
the policies that are adop ted ror surplus d!eposal . 

Well , now, let me - - let oe j us t give you e --
for instance, I don ' t know, some ti~e several 
months ago, the Army gave 11s aeven thousand brand 
new passenger cars. See? 

Yes. Yea. 

Oh, you know about it? 

Yee. 

Well , >~ha t tlley did was this: I've issued orders 
which have not been carried out, that I wen t to 
get this s ~uff into consucr'l tion. 

Uh huh. 

And they set aside -- I don 't ~now -- several 
rhousand -- the Bureau of the Budg•t says that 
the Government needs iteelt, you see? 

Yeah. 

Then the Bur eau or the Budget comes along end 
eaye they need two or thr ee thousand more --
I don 't know, my figures may not be right , but 
several thousand more e nd we ehould stockpile 
them against 19l!.5. 

That's right. I know about that . 

(' ' 
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C: 

rmJr: 

c: 
Hl!J r : 

' C: 

H!!Jr: 

C: 

s;~Jr : 

C: 

C: 

C: 

Hl~Jr : 

C: 

!!:4Jr: 

C: 

HJ.lJr: 

C: 

Hl:Jr: 

C: 
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Now, what I'd like to do ia to tell the 3ur4au 
of t he Budget to go to - - jump in the ocean. 

(Laughs) 

And take t hl s liSt t hat General Her shey got out 
t he other day .. .. 

Yeah. 

•... as to which were strategic industries, you see? 

Yes. 

As published in the New York Ti'lles . 

Yea. 

And simply say that the ?eoole that ~rk in those 
industries can have priority on these autocobiles. 

Yeah. 

Over everybody -- over t he Government itself. 

Yeah. 

See? 

Yes. 

And so that the people that work tberP can go to 
wcr k. 

Yea. 

Now, what's the matter vlth t~~t? 

I don 't see anything wrong with it, Henry. Now, 
let me tell you thie. 

Yee. 
'nle Bureau of the. Budget put that matter up to us . 

Yea. 
And they said they enclosed a lot of papers •hich 
they didn't enclose and I Just go t them yesterday. 
I n the meantime, I wrote t o John Sullivan or John 
Loeb-- I ' ve forgo t ten whioh. I think it was John 
Sullivan. 
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C: 

C: 

!!l!Jr: 

C: 

'i:·!Jr: 

C: 

HMJ r : 

C: 

::J!Jr : 

C: 

C: 
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Yea. 

And sent him a copy of the memorandum fro~ the 
Bureau or the Budge t and asked him to give me 
the Treasury' s side of the ma tter, because r 
don 't-- the Budget just pu t up their side to 
1t. 

Oh , now ...• 

And I haven't heard yet on that . 

''/el l, on that kind of thing you want to ge t in 
on it. 

Vell , he 's - - he ' e put it un to me and eeid that 
there was a difference between the Budget and 
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the Treasury on the policy question as to whether 
this -- these automobiles should be held over tor 
19~5 and he'd like ror me to rule on 1t. And, as 
I say , I just asked the-- hadn 't heard a word from 
the Treasury about it, so I Just asked John Sullivan 
to let me know what he had to say about 1 t . 

Good. 

And I haven ' t heard yet and I-- I tell you, frankly, 
I -- as I see 1 t now ...• 

Yes • 

.. .. I oertai!'llY aide with your point or view. I 
just don't think it makes any aenae to hold these 
automobiles until 19~5 . 

'~ell , I don 't-- not only th&t, I don't want-- I 
don ' t want the Gover nmen t themaelves to have them. 

Yeah. Well I - - I think -- that makes sense to 
me, too. Ild much rather s~e them go to the 
workers 1n these highly strategic and prior! tY 
industries than to have the Government, itself, get 
them. 
And besides that, we thPn ge t caah for 1t wh1oh 
goea into t he general treasury . 

Right · And t he Government has probably got too 
many automobiles anyway. They can do on a few leea. 

Ot oourae , they have • 

• 
' . 
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f!l.!Jr : 

C: 

- g -

¥ea. 

And this living off our own rat - - I'm all against 
it. 

I ' m -- I Jus t am tor you 100% on that and I think 
that we ' 11 - -·I ' 11 check up on this thing , Henry, 
to make sure there ' s no delay whatever on it. 
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Well , I will see that before ~unset you get the 
Treasury ' s side end we will state it very powerfully. 

" : Okay. Fine. 

""Jr: And until I get this man and get t 'lls t l'>.J.ng started 
I' m going to tend to this myael! . 

C: Okay. Fine . 

!"'Jr : I mean .. .. 

c: It I can help you at any time, call on me. 

•.t:'Jr : I wlll . 

C: All right. 

:ll!Jr: Thank you. 

C: Bye. 

( 
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DISPOSAL OF Sl ltPWS PROPEffi'Y 

Present : Mr . O' Connell 
Mr. Lynch 
Mr . McConnell 
Mr. Tickton 
lilr • sun ivan 
ltlr . W:ack 
l(r. Frey 

April 18, 1944 
11:00 a. ru . 

H.!&. JR: Clayton sa1s he will help me. 

Mrt . McCONNELL: I have about twenty more here. 

H.U.JR: After thi s meeting I have to talk to 
Sullivan a minute, but between now and twelve I will 
talk to you. 

MR. McCONNELL: .lll right. 

(!.lr . Sullivan, JAr. Mack, and Llr. Frey, enter the 
conference) 

H.U. JR: Good morning, gentlemen . 

I am going to do what I think is more lmoortant 
first . The agenda really wasn't what I ~an teo . I 
just got through talking to Will Clarton, to tell 
him tbs t Yr. Brrnes wants us to oontinue wi th this 
thlng, ao we will have to do the beat we can . 

Now, I uked llr. Clt.rton how he felt, particularly 
about these three t housand-odd automobiles eoing t o the 
Budget, and I told him that as far as I was concerned, 
I thought it was ridiculous to let the Government have 
them, and that we ought to give them to the people -
to tnia Hat of super-strategic workers - it is in the 
New York Times - it is one that General Hershey gave 
out. 

.. 
( 
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L!k. SULUV AN : Last Monday . 

I!H. LYNCH : Preferred me.npower list . 

H. tl. JR: I think it is 42-A. I am not SUI'e, but 
it is here , &nj'llay - I got it. 

So he said he had sent this thing over t o us. He 
had a memorandum from the Budget and no understood 
there was a differ ence of opinion be tween the Treasury 
and t he budget on this thing. la t hetoe? 

~. UACK : Yes . They propose that these cars 
shall be held until June 30 of 1945 - or rather, to 
take care of requirements until June 30, 1945. 

H.l4. JR: Vthat is our position? 

MR. MACK : I think that these cars should be 
applied against orders which we already have f rom tax­
supported organi~ations; that is , States, cities and 
to•ms; and we have indicated orders will take care of 
all of them, also from States, ci ties and towns . 

H. !!. JR : If you don ' t m.ind, I disagree with you 
entirely. I t hink that these automobi les that roe have 
snould go to this super list. ~by tney should go to 
the U.S. Government, or whf they should go to ~tate 
organizations , is beyond me. They all have too me.ny 
automobiles, anyway. I told that to Will Clayton and 
he said, "I will support you a hundr~d percent; send 
it over to me. " 

Now, I want whatever automobiles that •1e have 
left to be sold to these workers, see? 

l.lk. SULLIV·AN: We have t hirty-one hundred automo­
biles . 

H.M,JR: I y,ruld like the mernorandum to go and, 
if necessary, I will sign it myself, t o ~ill Clayton, 
saying tha t this is the Treasury posi tion. 
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And I want all this business o1 the Government 
feeding off its own fat, I ~ant that all t o stop. If 
we hAve got something whichwill help produce any one 
of these super special things - heavy artillery, rubber 
high-tes t gasoline - any of these thlngs that are on ' 
this list - those people have to go to work. I say, 
let 's help them. lt least we can make that contribu­
tion to the war effort - instead of giving them to 
ourselves, or the States, or the rest. 

I take it that you agree with me . 

Mn. FRh1 : Yes, sir. 
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H.ii • .h: Clayton says he will support me one hun­
dred percent. If I can here, n this decision, help a 
man or woman go to work, or an bing else they want, 
and give it to them, why I wou d go to sleep happy, wouldn ' t 
I? I would feel I had made some kind of contr ibuti on to 
the war. Let the Government workers - they have too many 
automobiles, anyway. 

MR. V~CK : Is it your thought that these cars should 
go to dealers and be sub ject to OPA ratkxrln~ or should 
Vie try to restrict them t o this particular group you 
refer to? 

ltlli. SULLIVAN : You will have to restrict them. You 
have over a million people in that particular group, 
and you only have thirty-one hundred cars . 

H.M .JR: I would restrict them to t his list I Jus t 
handed l.!r. Sullivan , and 'IIIlich is the most recent high 
priority group. 

Mi( , SULLIVAN : You may want me to rewrite that 
let ter, then. (Hands the Secretary draft of letter to 
Harold 1>mi th) 

H.Y. JR: I hope you agree with me. 
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J.!R. SULLIVAN: 
because the number 
workers . 
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I am no t more than enthusiastic, 
of cars is so small to the number of 

H. t! • .nt : But this is a policy contrary to what we 
have been doing, John . The Government comes f i r st, 
then the States, and so forth - I aay to hell with it. 
I say anytning that we have which will help a munitions 
r.orker - make his job a little easier - let • s help him 
fir at . 

II](. SULLIVAN: I think one of the reasons 11hy r.e 
nave been attentive to the demands of tne States and 
cities ia beca•tse in the le~islation that has been pend­
ing they have been given pr1ority. 

H .~. JR : I am wi lling publicly t o say I am going to 
gi ve these things to t hese people. I will take it 
personally if I have to - Wi ll Clayton is with me . 

The let ter I want wri t ten is to be written to 
Clayton . 

Wl. :liLLIVAN: I unders t and, but I tnink you should 
also write to Smith. 

H .~ . JR: Has he written us? 

I4R. SULLIVAN : No, he wrote to Clayton. 'We have 
a copy of his letter. 

H.M. J R: Let ' s address a l etter to ~layton and send 
a copy to Smith. 

MR. SULLIVAN: I think that, in sub~tance , i s wn~t 
you want to aay. You may wish to include the categor1es 
to receive t nese . 

H,!.I ,JR: I think t hat thing is known as 42-i.. 

M.R. SULLIVAN: We will find out. 

r • 
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H . ~.JR: I think it is known aa 42-!. You could 
find out. 

I would simply like to say that we ,,ant to make 
these automobiles available , through whatever channel s 
we do - that is through. the dealers? 

loUt . J.IAU<.: Yes. 

H.M. JR: !tOP! prices, to the list of highest 
strategic workers - WLatever the list is . 

lilt. Sl.LLIV!N: l:.llplo7ees engaged in cri t'ical work. 

H.M. JR: But to t hat particular list there. 

Mit. SULLIVAN: Yes. Do J'OU want that spelled out 
in the letter? 

ll . M. JR: I would like it , defin itely. 

MR. SU LLIVAN: I t hink so, too. 

II .M.J R: You might say t hat any ma terial that is 
made available in thefuture, we will follow the same 
policy. Cl~J'ton says i f that comes over, be will O.K. 
it r ight away. 

Wk. O'COKNELL: Ma7 I ask a question as to whether 
or not :you intend this to be a genel"al I"Ule, more or 
leas ruling out their poli~7 of making surplus property 
available to States and tax supported institutions? 

H.M.JR: Lefinitely. 

MR. lUCK: That is the point I wanted to raise. 
All surplus property now is firs t offered to Federal 
agencies , so that the tederal Government won ' t be_ 
in the position of buying s omethln~at the same t1me 
selling the same things . 
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at least the industries ,•,hlch are the most important. 
I u.y that those industries, if M have anyth1ng that 
~ill help the industries or the people ~orking , they 
come ahead of everybody else including the Federal 
Government. 

MR. SULLIVAN : Certainly not the Army a.nd Navy. 

H.'4. JR : "e only have stuff wnich the Army and 
Na vy is giving us to sell. 

Wt. SULLIVAN : But v.e sell a lot back to the Navy, 
h e stuff we get from the Army, and vice versa. 

UR. MACK: I think t here will have to be a segre­
gation as to commodities. 

H .~ . JR: Are you going to sell these automobiles 
bac.< t o the Navy? 

l!lt. !.lACK : The ll'avy bought about six or eight 
hund t•ed . 

Mk. SULLIVAN: 1 he first group. 

H.M.JR: You can br ing the stuff up . I can't cross 
it now. Is there any trouble about saying it will be 
made available to the so-called "General liershey list"? 

YR. MACK: No, because this ~ould provide vehicles 
for them to get to work. 

H.U. JR : The next article you get, bring it up 
here and we will discuss it. 

Lilt . u•~;ONNELL : In this situat i on you have already 
cove1•ed the Federal agencies. 

1ffi. MACK : Yes, covered the t ederal agencies, 
took care of all their needs, communicated with the 
St ates, counties and cities, and have thei r orders. 
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Ll.it. TICK 'iON : Sold some t o them, too. 

H.M.JR: It is too l at e t o get any of those back? 

1.11!. MACK: There weren ' t many sol d to them. Do 
you (Tick ton) have the exact figure on that? 

H.~.JR: You have roughly t hree thousand left. 

lnt. TICK'iOii : Fifteen hundred \Vere sold. 

H.U. JR: The three thousand you have lef t I r.ould 
l ike to have made availabl e t o the men and women who 
work in those particular factori es . Ia tha t clear? 

Lut. 0 ' CONNELL: Yes , 

MJ1. , Uc OONliELL: One tho~.~ght on allocation of a small 
number to a large demand, nearly all of these fac tor ies 
keep the average number of passengers cal•r i ed per car . 
It has gone up by pooling automobiles . We l l , i n the 
factories, General Aniline had from one point f ive to 
two point eight . I think the allocations to t hose high­
passenger -carrying pl ants would relieve the great di s­
tress in t ransportation of workers t o strategic indus­
tries, 

H .~ . JR: You can t urn t his over to a dealer--

UR. UcCONNELL: I was wondering if the dealer could 
sell i t then to whomever he chose. 

!.IR. LYNCH: I should think arrangements th&t would 
car ry out t his principle cruld ~ made with OPA. 

~!! . SULLIVAN : You make those when you sel l to the 
dealer. 

l.!Jt. MACK: Vie are doing t he same with motorcycles . 
The motorcycles haven' t actuall y been sold, but they 
have been offered f i rst t o the manufacturer and the 
dealer, and so forth , wi th the st i pulation as to use, 

' . 
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so that they are required to obtain a certification 
from the use~ which, in effect, is a simil ar approach. 

· That brings 1nto play the existing mechaniso as to OPA. 

OPA has some thirty- five classes of people that 
are entitled to cara; for example, passen~::er vehicles , 
L1inlsters , doctors , wa1• workers , that total some twenty­
four million , a.nd eo for th. This, in effect--

UR. ~VLLIVAN: .~ a narrowing of that classification . 

IIJI. IUCX : To those high~r categories, the more 
critical. 

li.~ .. JR: If you ca.n, Y~ithout adding some more red 
tape, make it possible that it would go to those people 
Yll.om you sugges ted have the best record. 

Mlt. McCONNELL: Yes, something of that sort 1\0Uld 
get those cars moving workers at strategic plants where 
tl.ey 111'8 having difficulty because the oars at•e worn 
out , because the measure of difficulty of transportation 
is the load put into the average car. lf it is up around 
three or four , they probably have trouble pooling the 
v;orkera' cars to get them to the plants. 

J.llt .• ~CK: I tnink we can work with OPA locally. 

).(R. Wc<X>IfflELL: Every plant has that record now. 

H.M.JR: If you can - but if Mr. Clayton comes 
back favorably - ana you ought to be able to get the 
letter to me at two o ' clock--

MR. SULLIVAN: Surely. 

II.M. JR: I will send it over by messenger. If we 
eet an answer then you can begin when you· go back to 
instruct your1 people and begin getting these regulations 
up ao they can go very promptly into the field. 

K11. )UQ( : .Ul right, air. 

' . 
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Mit. SULLIVAN : The Clayton letter was addressed 
to me , incidentally. You spoke about a letter to you. 
I don ' t think it makes any difference . 

H . ~! . Jlt : If you wi ll s ign it, it doesn ' t make any 
dlJ'ference to me . If you are in accord with it--

JAK. SULLIVAN : Yes . 

J •• :.t. J R: So it Y>i 11 go out, and promptly. 

lill( . SJLLIVAN : Oh, yes; and I 11111 send a copy to 
Harol d Smith. 

H. L{. JR: Then keep me posted Ydlen 1t comes back . 

Uk . SU LLIVAN: He cont empl ated dr oppinc the pool 
f1•om thirt y- one hund1•ed to twenty- three hundred on the 
firs t of July of t his year. I can ' t t ell from this 
letter whether that is because he t hinks t~enty-three 

hundred ia all we should have in rese t•ve for fisc al 
' 45, or because he contemplated a need of eight hund••ed 
by the Federal Gov~rnment in the mean t i me. 

H.ti. JR: Anyway, Cli ff, in the future , to make it 
clear , I don't ~ant t he Federal Government or State 
Governments to have priori ty over war wor kers . 

!Ah. MACK : ill right. 

H .~.JR: If you get another bat ch of stuff, we will 
have a meeting; bring i t up here if you are in doubt 
l.ow to i nte1•pret that. 

!Ak. MAQI.: All right. 

H.M. JR: We will ge t it straightened out. 

Now, Tickton ran into s omet hing that bothered him 
and bothered me . 

' . 
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Ml\, TICK TON: ~1ell , the problem seems to be this · 
you run your Procurement Districts as independent units 
to the extent tnat if some thing is decl ued in Seattl e 
i t i s sol d in Seat t l e Dist r ict , or in boston , it is ' 
sold in t he Bos ton Di stri ct . 

Now, what happens if identical merchandise is de-
clared in Seattle and decla r·ed in l:ios ton, and let ' s . 
say, for the sake of example, t La t the ceiling pri ces 
can' t cont rol , and peopl e bi d in ~eattle and get it at 
one pr i ce, end ~ople bid in lloston Sld get it at another 
price; and the ~ellow might have found tha t his bid W8S 
ruled out in Seat tle, coul d have bid at Boston, exceot 
he didn 't kno~ about it. • 

Now, what is ~oing to prevent the Federal Govern­
me nt from running 1nto the problem of eleven confli ct­
in& sal es organizat i ons, rather tnan one central sales 
organizat i on? These items t hat we have run in to here, 
I gathered , are speci al problems t ha l happened to come 
to Washlneton because of certai n diffi cul ties in oonnec­
tion wi th selling, and so for th. 

MR. S:JLLIVAN : You are going to have cent ral con­
trol of pricing and sal es here in loasningt on, Sid. 

UJ(, Tia<'l'ON : t;entral cont rola of everything? 

J.l}(, SULLIVAN : Yes, so th.at you cen pick up t uose 
ci i aparitiea . 

YR. TI CKTON: The fellows that 1 talked t o yester­
day di dn' t gi ve me that answer. 

J.Ui. SULLIVAN: Tha t is one of the reasons for t.his 
new control t hat is being put in , b eoa~se l ater on, 
when transportation loosens up, t he t.hings t.hat aren ' t 
selling on t he West Coast can be brought on t o the East 
Coast. 

\U,, TICKT<N : That i s a good answer, except to the 
extent that It will conflict with any general rule of 
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~e tting the things out, say, day af ter tomo rrow. It 
1s going to take time to handle those. 

Ml\, S\1LLIVAN : It is' a matter the Regional Director 
,,ill hove to use his judgment on . 

But suppose he has made a mistake in moving too 
fast on something. That one incident will have occurred, 
but there will be opportunity to warn him a•ainst a 
repetition of the same thing. u 

..U1 . TICK'fON: I mesn this , llr. :>ullivan , if this 
stuff h.aa to cane to Washington for control so that you 
decide whether it snould be sold in one way or another, 
or to one group or another, those things are going to 
exercise delays. 

If they are , i t has to be understood in advance 
that these things are going to take time to come in to 
\lashineton o.nd to ge t the approval of the i\ashington 
or~anization - these prices at which these thin~s are 
to be sold . llut when you have invitations to b1ds, 
they are going to be handled local ly. 

llll. 9JLLIVAN: That is right. 

loU!. TI\lC'roN: And the people in boston won ' t 
necessarily know that things a1•e goin;: to be sold in 
$eattle unless they happen to be on the list. 

Uk. SJUIVAN: No, they won ' t. 

Mh. TICKTON : What I am concerned about is that 
somebody in Boston might get sore because there are 
simultaneous sales being conducted in the rest of the 
country, except he wasn't advised, and the prices were 
very much different, let ' s say. 

At the moment transportation ha~pens to be an im­
portant matter. At some other time 1t ~on't be . For 
example on these horses, you don ' t have to worry about 
horses ln Oklahoma and horses in South Carolina, because 
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you don't transport them, anyway. But at another time 
it might be important for the fe llow in ~outh Carolina 
to know that they are going to be sold i n Oklahoma in 
larger or smaller amounts, at or about the same time. 
The re seems to be no way these people would know about 
i t except , possibly, by accident. You can ' t ci rcularize 
everybody in the countr y, I realize that . 

1M. !aACK : Tv;o points there : First, whether or 
not t ne re is central control of public sales . Our pro­
cedut•e has been this: On off erings to Federal agencies 
and tax-support ed organiutions , Uult work !las been 
done from the Regions . All property which is available 
for public sale is rel>orted to .,.as ,,ington and it is 
reviewed here before 1t is released tor offering to the 
public. All awards after quotations are t•ecei ved are 
reviewed here . Now, that takes time - it tokes time: 
Bu t it is because of t his very situation that Ut•. Tickton 
tnentions , which is quite itnportant; tnot is, having 
proper ty in the Southwest, for example , tha t should be 
offered widely, and so fo rth. 

ii . J! . JR: Excuse me. But, Ticlcton , y;orlcing people 
directly unde r you didn ' t find that system ls func tion­
ing . 

Ul!. TICK!ON : Well, the quest ion was , the ones 
they told me about, they said they kne~ about them by 
accident . Your r egular procedure ove r a longer period 
of time ~ouldn 't make it necessary for everything to 
be reported in to washington and revlewed q, \',ashington 
befot•e it was ac tually sol a . There is a t el!lporary 
procedure tl.at is being operated fo r educatJ.onal 
purposes. 

ll.M. JR: Does Mr. Frey know the answer·/ 

J.IR. FH.EY: I was going to say, I t hink in t~e case 
of declarations of very small lots of mercnandis1ng 
v.bich is not in short supply, ~hat you aay might 11ell 
happen. You get half a dozen pairs of skiis declared 
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surplus in Boston - half a dozen pair on the Pacific 
~oast, we v.ould say, "We can' t bother with that in 
WasHington, it is too small. Handle it yourself . " 

The~ might, in those two instances, sell t hem, 
and at d1fferent prices . We would assume that v:e 
can't bother with anything as small as that. If the 
lots are large enough so we think they demand central 
attention, if the goods are goods in aho••t suoply we 
T.ill get on top of t hat and know wnat is happening. I 
think that is the situation. 

~at you say does hapoen, Mr. Tickton, and it 
ls a case of getting into detail in very small lots. 

!!.,. ::.'UUIVA!l: Central control is a very recent 
thing, anYl"ay. 

1m. MACK: February 22 we asked them to send in to 
us reports of material available for public sale. Nor., 
this kind of transaction in v~ ry Wllall lots ihey would 
accept. 

The second point is in this matter of records . 
Mr. Tickton bas a good point there , because that has 
been one of our biggest problems , to develop a classifi­
cation system and to have a record of what there is in 
the Regions . And that job is to be completed by the 
end of this month so ~e ~ill nave a detailed inventory 
of v.nat is in the field , because now, in effect, t.e have 
to rely on the field to report to us ~hat is reported 
to them by the agencies of the tederal Gove rnment, locally, 
that i s, agencies of the rederal bovernment located 
"here our llegional Dir_ectors 1•.ill report di ••ectly to 
the t<egional Director. 

H.M. JR: We!l , Mack, let Tiokton have a look at it. 
The tbin&s he saw - there was no gen!ra~ ~ntro~. He 
goes baok over it again ana you say 1t 18 1n ex1stence 
sinoe Februa t•y 22. Let him have a look at it. 
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Mk. TIC.'KTVN : That v.as right but, again , most of 
these things were things declared in December. Maybe 
that is the r eason . 

li . :A. JR: Go back and have anothet• look . 

:IJt. TICKT0N: All right. 

!in. MACK : Fine. 

H.IJ . Jlt: nhat I would like to do is this , te:nporarily . 
J,ow, I have raised this question , for ins tance, of a 
change in policy about selling stuff li~e t hese automo­
Hles . !;ow you say maybe thero is some t lling else . 

Now, are there any other things which are pending 
right now, which you would like to nfer to me - not 
t oday, but, say, tomorrow - which Muld oome under the 
same category as automobiles - tt.at \\Oul d have to be 
decided as to whether the r'ederal Government gets the 
first crack at i t Ot' v1hethe r we gi ve it to these other 
people? 

MR. MACK : In that category, the things t hat would 
strike me first would be kinds of things that would 
provi de tra.nspot•ta tion. 

H .~. JR: ~as the r e anything else? 

~~\. taCK : We have a report there are some bicycles, 
for example. 

H .~l . JR : .lnythin6 else? 

JAH. SULLIVAN: There is still a lot of ccoversa~ion 
about trucks , and there is the assumption that Ul~ l S 

golng to make very heavy demands on us for that. lhat 
is the tip . 

H.J.: . JR: I tell you llhat you do . I want to keep 
these me eti nga as short as I can. I v.ill see you gentle­
men again at eleven tomorrow, see? 
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lr!k. !.U.CX: Right. 

H.M.JR: Vlha t is the name of the man who is 
momentar ily handling t he surplus? 

t.Ut. lAACK : Widman. 

H.A. JK: Br ing ~idman along. Anything like that -
tomorrow at eleven o'clock. You have twenty- four hours 
to re-examine, then bring it up to me, will you please? 

~. YACK : Yes, I will. 

H •. J . JK : Or any other difficult problem, if it i s 
something that i s immediate, see? But I have raised an 
entirely new question, haven't I? 

Mlt. MACK : Yes , indeed. 

H.M. JR: Now, you t hink it over and talk it over 
with your boys and came back at eleven o' clock tomorrow 
and sa~ , "Well, now, is this the way you want us to go 
ahead? 

LIR. lUCK : ill rlght. As to immediate things? 

H.W. Jii: Yes . 

Ylt. MACK: There are other things that will have to 
be worked out progressively, like te~ of sale, but that 
isn' t i.mudia te. 

H.IJ . JR: I don • t know whether I am .:;oin~ to get into 
tha t or not. But there are some of these th1ngs that 
come to my at tention - but anything, right when you have 
a gun up against your head - I mean, where something is 

'immediate. 

l.lli. lUCK : ill right. 

HM. JR: ~~at do you mean by terms of sales? 
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UR. SU LLIVAN : ~nether or not to sell on credit . 

Mit. lUCK: We offer material aa is - Vlhere it. is -
tnat is going to be changed eventually. 

H. M. JR: Bring up some of that stuff, will you? 

MR. ID.~K : Fine. 

< • 
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~etlDI in Seoret&rJ'• Office, 
April 18, 11 a . •· 

PUSDT: !be Saaretar, IJIIl lluara. Sullh&ll 
O'CoDMll, }(oConnall, lfaok, Fre7, 
Tioktoa aliA LJuoh. 
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!he Seoretar, Ureotecl that tha exiatillg atook of 8100 aurplu 
p&IIIJICU oara keU \7 the Prooure .. at Dhillon be •4• a-nil­
able throaall iealera at OP1 pricu to •ploJUI in the higbl7 
orltioal llat of in4uatr1ea recentl7 dealJned by Genaral 
Herlh~T· 'lha Seoretar{ atated that llr. Clayton agreed 
heart11Jwlth thla cleo aioa &Dd cllreoted that a letter be 
aubllittecl to llr. Clayton today f or the latter• 1 fo~ 
appronJ.. 

II. 'lt.r worker prefereaoe onr Federal an4 State Goiel'Uinh. 

!he Secretar7 cl1reote4 that, in kllpiJic with t.he..baaio prinoiple 
that aurplua property ba uaecl in 1110h. a&lllllr aa will b11t 
.. ,.. the ft1' effort, tha ••ell of ft1' workera ehoulcl be ghu. 
priorit7 onr tha W&llh of the Federal &D4 State Gonr-nta 
in all 0&111 where 1t appear• that the war effort would be 
aaaiatecl by auoh aotion. The Seoretar7 i&Tlted the r eference 
to hia of oaau aa to whioh. there appebel naed for apeo1tio 
detel'ldut1on u to the applioat1on of tJ4• polloJ. 

III. Unrelatecl redonal aal11 of iclant1oal J!'O~rtz. 

llr. !lokton referred to iutanou 1n hl8 reTliW of cllepoaal 
tl'&llllot1ou where 1t appeared that the ·~ Mhr1al llight 
han beea offerecl b7 twi or acre rag1ou at oonfllot1ug pr1ou 
ani wltllout npri. to proapaotln purohaltJ'I outa1de of the 
region. )(r. )IUk 1tatecl that the oo1141t1on refarrecl to alght 
han exlltecl Ullder foran" paot1oe, but that the paot1ce -
in effeot wu that olll7 Qon.-nt aalu were b&Dalecl looallJ 
ani propo11cl publlo l&lu were r equlrecl to be reportacl to, 
and olearel b7, 1Jaeb'a&ton before aale. WaahiDCton clearance 
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if not required aa to lota not a1gnif1out in UIOUIIt of 
artiolea not in lhort aupplf. ltr. lfaok tvther nported 
that a central inTentor1 of all. artiolea held in the 
nriout Hliona would be anilable bf the elld of thia 
JDODth, 

IV. Pao111tat1on of additioaal polior detel'ldnatioll.l in apecifio 
applloation. 

fhe Seoretll'l atated that he would hold a further uetillg 
t080ri'OW at 11 o'elook with tbl group pr11eut at thb 
~~ttUJII ana aleo Ja. 1fiiaml of the ProoiiH•nt Dbhion. 
He req11uted Mr. Jlaok at that a eetbg to J"llnt &JIT 
add1t1oDil probleaa which preaented I..ediate need of 
polio1 deteralnatio111. 

t 
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4/18144 

O suretar7 nld 0.11:. tor llr. Sullhu to 
aJ,p eel accl. 
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......... 
1pr1l 13, 1944. 

roo 

I attaeb a propoeed lA\ter trc. ~·lt to 

Ill". C1a7toD. I ban bMD \171DI ewr al.Doe I len ;JG~U" 

o.tnoe to p\ .,. ottic1al t#PT ot ~ NlMM bat. t11u 

tar ban taiJAcl. I wUl MDil tb1ll lat.t.ar to Ill". Clayton 

lllcl ADoU.er to Jlr. 81111~ 1b.l.a an.m- 1t 70U appron 

t.lda clratt. 

P.S. I'll bet. - -q the Lit.t.la n ....... will oall,..,.. 

w1 t.b1A • -"· 
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1 •s hi w a,ru u-. .. at ..rfttllilt us •• • .. 
WnA...... 1$e&- .... i 81 -.ft fall«F• 

1 w ,.._ • .,. • ww at taU ww .. •· ••· •... ~,..... . 
•• ... , .... ,..,, 3 ...... . 
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hs' •• . 

I 

Regraded Unclassified



DISPOSAL OF Sl1RPLUS PROPERTY 

Present: 1!r . Smith 
J.: r • Vlbit e 
J.:r . l.lcConnell 
!.l r . 0 ' Connell 
l.!rs . Klotz 

April 13, 1944 
11 :50 a .m. 
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H.L! . JR: Did any of you gentlemen prepare ~:r . Sullivan 
before I saw him? 

(General dissent) 

H. l' . JR: I just had at alk with John . 
whal I should do if I go t somebody to come 
to himself , myself , and ~~r , X. 

I asked him 
in with regard 

John said, "\',ell, I will make it easy for you . You 
shouldn ' t wait for six or seven weeks when I am going to 
get out. You ought t o go right ahead right now and ge t 
yourself somebody. The situation has changed now that the 
pril:laries have been moved up to the :ltb of Jupe , I will 
be out of here in six or seven weeks . " 

I said, ~~at should I tell t he man about whom be should 
be responsible to? I don'·t want to do anything in any way 
that is going to hur t you. " 

He said, "That is easy he should be responsible to 
J.:orgenthau, and rou can teli them that Sullivan 1till ?e 
very t:;lad to asslSt him in any v;ay possible . I am go1ng 
to go up to Uew Hampshi r e and let it so1•t of leak out 
ths t there ore some changes going on dovm in the Treasury. 
That will t11ke care of Nev. Hampshire ." 

~!R. \7HI TE : Fine . 

H. U. JR: So he coul dn ' t have been nicer or mor~ helpful • 
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J.!R . JJcCOtiHLL: I had these long distence calls · 
~ay I go out and take them? ln . 

H .~: . JR : You may. 

(l!r . McConnell leaves t he conference temporarily. ) 

H.M. JR: Y0 u might tell Gaston about this . 

J.!R . o •coJ;]';ELL: I don I t think John had any--

H .l' . JR: He coul dn ' t have been nicer . I ,,as nice . 
I r.orked myself out this :norning on you gent lemen . 

But he said, "Let me interrupt you and make this 
thinr easy for you . • 

J.:R . \',lUTE : It sounds al.n.ost as though he had his 
uar Lo the keyhole . 

now. 

H.r . JR: So everything i s sweetness and li!;h~ . 

l.:R . \'•lUTE : All you have to do is find a good man 

l:R. McCOJ•,1\ELL : \',he t we have been trying to do fo r 
a year . 

H.M. JR: General Bro~~inf is ooming in to have lunch 
,,itb me; and according to Sul ivan, l!r . Olrich has the 
pemiasion of his Board of Directors t o caue ,,ith the 
Treasury. John is very much impressed with hie. He is 
the forme r something- or- other r.ith .. arshall Field ; and 
bef ore rarshall Field nent through t his organization he 
had a r ow with the t hen head of i t and got out . 

He took over l!unsingwear which usn ' t doing so well . 
He reorganized it, end it is doing well . Tbe l abor people 
are enthusiastic about it . They say he has a wonderful 
record . Everybody says he i s a go-getter, a top-notch 
man with Marshall Field, and evidently has put this company 
on its feet. 1 am seeing him at t en o ' clock . ! have a 
list here of people in the hnny that are top- fl1gbt people , 

•• 
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J.:R. v,l!I 'TE: I think irrespective of "han you ~et 
it would be very helpful--end I would say vitally lmp~rtant-­
if you had some assistant to the man who v~s your man whom 
you already knew and had thorough confidence i n, not from 
the poin t of vi ew of competence 

H.1:. JR: I have such a person . 

I.!R. 1'.11ITE: Yes? 

H.L! .JR: I have Lynch. 

I.!R. \',HITE: O. K. I don ' t know. It is all right . 

!JR. S.:l'IR : Lynch is good. He is all right . 

L'iR. 0' CONNELL: He is the fellow you are thinking 
about , the fellov. who has the rieht attitude and knows the 
Gove rnment , and has the Government point of view. He knows 
his way around, too . He knons this field as well as any 
of us do . He has bad \VPB experience, end he used to be 
with the Anti - Trust Division. He is a flOOd men, if I do 
say so myself . 

H.!! . JR: \'.bat did you find out about Browning? 

~. ~cCONNELL : I called the Vice President of the 
Chicago Title and Trust just nor.. l!e is checking him in 
Chicago. 

H.ll . JR: [ine is throu&h Ed E. Brown of the First 
:,a tional. 

MR. L!cCO!IliELL: In Chicago? 

H.M.JR: Yea, but I couldn't reach him. If you have 
all those calls in, llill you drop in about five minutes of 
on'e and give me the answer? 

MR. McCONNELL: All right , I will have something. 

H.M.JR: Do you have some other people you want 
to give me at that time? 

• 
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UR. UcCOOHLL: Yes . There h one man I want to take 
off, Mr. Secretary. That is the man Hubbell ~ho is on 
your list. He doesn 't check very well . 

lUI. JR: Si~nal Corps--no good? 

UR. McCONNE LL: Well, just average. I don ' t think 
he is tops . 

MR. SMITH: He is mediocre . 

H.l' . JR: Well, the only fellow here who would look 
like anybody to head the thing is really Browning isn't 
he? ' 

MR. McCct~ELL: He would be my bet, yes . 

1!. 1.: . JR: How about this Colonel Doyle? 

MR. l!cCctJ,ELL: Be looks very good. 

H.M. JR: ¥'ormerly president of Orange Crush COJnpany. 

MR. McCONNELL: Also resident of McCreary Stores, and 
also vice pr esident of Lor and Taylor . 

Lieutenant Colonel Belser of ~eyer and Frank, Portland 
Oregon, and formerly manager of Gimbel!s in l•ew York . He 
got about forty thousand dollars befor~ he went into the 
AMDY. lie ia thirty-eight to forty years old, end he knows 
especially well hOQe furnishings, appliances, and so forth . 

H .~ . JR: A top-flight fellow is Colonel Robert Stevena. 

MR. lt!cCONNELL : I didn 't get him yet . 

AIR. WHITE: The kind of trainine that is needed in 
that , I think, is either the head who has experience--
this is no t a publicity campaign job--or you need a man who 
is a buler for big jobbers . It has to be a man who knows 
the var ous channels . 

H.Y. JR: ~ore than that, Harry, the fellow bas t o be 
a top-flight executive . Then he has to have a dozen people 
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under him who ~ow their particular branches. After all, 
this fell ow c~n t know all of t hese, any more than I can 
be an expert 1n all of the thing~ the Treasury is doing. 

~:R . WHITE : No, but I mean a men who is inclined to 
be excellent for Pepsi- Cola or Orange Crush is a men ~ho 
has bucked a particular product and has been a brilliant 
adver t ising or salesmen . 

H.l' . JR: Don 't you like the advertising men? 

L:R. l'.l!ITE: Not for this job. I don ' t like them 
very much, anyuy. (Laughter) 

~R . ~:ITH : I resign! 

l:R. f.HITE : How are you going to EUakc a living? 
(Laughter) r.ait until you ge t him over in Russia . 

~'R . Sl!IT!l: You just wait . 

U.t.: .JR: Sell him dom1 the river , Who.t do you 
boys think of Henry V:allace going to China? 

MR. V.lUTE : 1'1hen I ileard it, I got in touch with 
this fellow, John Vincent , who v.as here at the time when 
he didn 't want that put in the letter . 

H.L' . JR: Yes . 

l'R. \'.liiTE: I said, "Incidentally, Job!!, ~ow old is 
this story? You certeinly must know about 1t. 

He said, "Yes, at leas t a conth ." 

I said, "\',ell, you knew about it at the time you 
were in the office, didn 't you? 

He said be l'lasn ' t certain, but he bod hod a couple 
of talks Vlitb the Vice President , 

• 
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H.l~. JR: You were saying fOU talked to Vincent? 

~~ . ~HITE : He said that he wasn't certain at that 
ttme that t he Vice President was going, but he had had a 
couple of talks with him. He said he was in duty bound 
not to mention it . I was just wondering whether his advice 
v1as as personal as it sounded at the time . 

H.Ll.JR: Because I was impressed r1ith the advice? 
\\ell, I overheard a conversation beheen the President and 
the Vice President. The President said something like 
he was sort of lukewarmish . "I am trying to arrange the 
transportation for you . • At the time I thought he ~as 
talking a bout Russia . 

MR. WHITE: I know that Vice Presiden t \',allace is 
extrelllely eager to go to Russia . 

H.M. JR: The President was sort of lukewarmish about 
it . I thought, "This is the Vice President ll&nting to go 
to Russia." It was about a month ago. I didn't pay much 
attention to it. 

llR. WHI TE : Well, he will probably went to hit Russia 
on his way back . I don't know, but I mean that would be 
my guess. 

H.U.JR: But I am glad we didn 't put in a cable. that 
I would go over in Jul7 and then be slapped down on 1t. 

Incidentallr the ~bite House sent the cable to 
~adame Chiang Ka1~Sbek as it was written . I don ' t know 
whether you got that message or not. 

MRS. KLOTZ: ! · think we sent it , yes . 

MR. ~HITE: This is the first I have beard of it . 
I promised to let Vincent know when that happened, all of 
which, I think, put s a littl e gr eater amphasis on the 
necessity of looking into that Russian memo. 

H,lo! . JR: One thing- -

• • 
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llR. WHITE: This is going to be good, now. Just 
for that I won't say it ! 

MRS. KLOTZ: One track mind . 

MR. V.IUTE : Ther e is a reel job to bo done there. 

H.U.JR: ~~at does Russia heve that we don't have 
Harry? • 

tR. \1ffiTE: The. t is what I want to go and find out. 

~R. ~ITH: No adverti,ing men. 

CR. V.UITE: That is right. 

IJRS. KLOTZ.: 'ibat is very ~;ood . 

H.M. JR: All right, now what have you got, the bot 
foo t, Harry'? 

!JR. \'MITE : This is ·on Sti1nson. You o an see me later 
in the day about it . 

H.M.JR: I would rather see you later. I thought I bad 
somebody coming in at three . I think it will be about 
three-thirty. 

~. \',lUTE: I was going over t o the '::ar !lepar tment 
at three for ty-five , but--

H.U. JR: Could you baa little late over there, Harry'? 
You won 't T~ant more than fifteen minutes, rnll you? 

Lffi . V.11ITE : Oh this, not more than five. 

H.l!.JR: I will see you at three- thirty sharp . 

MR. v.mTE : Good. 
I have something else and that 'is the decision on 

when you are to go before the committees on the Hill. 
You have t ha date set; it ought to be a week from today. 
There are aame things to prepare, eo it bas to be decided. 

( 

Regraded Unclassified



- 8 -

H.lf . JR: I have to think that over. I can 't do it 
just now; I don't feel like it. All thi s stuff yesterday 
1n the paper-- the v1ho~e front page of the Star about 
Russian negotiations quoti ng Bernstein on a-TOt of stuff , 

MR. WHITE: They don ' t get it f rom us . They haven ' t 
been to see us . 

201 I 

Regraded Unclassified



,.., .. 

TREASURY DEPARTMENT 

INTI!It OI'I'ICE COMMUNICATION 

Secretary Morgenthau 

R. E. McConnell 

v 
202 

o•T• Apr. 13 , 1944 

Re: General Alber t J . Br owning . 

G~neral B~owning is 45 year s old; graduated as an 
electr1cal eng1neer f rom Purdue Univer si ty; took post­
graduate work at Y. I . T. in engineering· has two or three 
childr en and an inval id wife . Peninsuia Paint & Varnish 
Company 3 year s ; Sherwin-Williams Co . about 3 year s · 
Divisiona l Uanager, Montgomery Ward 4 years ; and Presi ­
dent of Unit ed Wall Paper Company 3 year s , sal ary about 
$50 ,000 . Seventy-five percent of United Wal l Paper' s 
business is done with Sear s Roebuck and Montgomery Ward. 
No cri tic i sm on his labor r elations. Excellent morals 
and high i nt egrity . Rated in his industry as one of 
the two or t hree t op execut ives . Get s along well wi th 
all classes . Makes a good address . He i s a hard worker , 
and has a pleasing per sonal ity . Has a r eputat ion for 
getting a job done P.nd get t i ng results . Has done mer­
chandising. buying and distr ibution . Eas had charge of 
factor y oper at ions . 

Genera l Browning came t o ~lashington as Assistant 
Coordi nator of Purchases i n the Council of National De­
fense under Donal d Nel son . Then he went to W.P.B. in 
charge of Pr ocur ement and Chairman of the Advisory Com­
mittee on Procur ement . 

Commissioned i n t he War Deoar tment; has acted in 
renegotiation , and was a principal in setting up t he 
Post ExchMge which is understood t o be an excellent 
j~b . Is now Deputy Dir ector of Procurement in the War 
Department but his old associat es at W. P.B. do not be­
lieve hi s t alents ar e ent irely occupied . The only adver se 
cr i ticism that I hear d was that he was i nclined to be an 
oppor tunist . 
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First rate, thank you. 

Hr . Brown, have you got a pencil? 
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April 1}, 191>4 
2: 01! p . m. 

Just a momen t , I'll ge t on~ . (As ide : Ge t me a 
pencil . ) No , I haven 't go t one -- Just a 
second. 

I' v~ get time . 

I ' ve got one her P now. 

Oot a piece of paper? Have you sot a piece of 
paper? 

Yeah • 

(Laughs) All right. I had no l uc'< vi th 
llcBain. I ' m sorry. I liked hi, . 

Yeah. 

But it was as you eoid. But now ther~ are 
thr ee men that I wonder~d whether you cbuld 
find cut abou t for me -- Hello? 

Yee . 

One is General Browninr who ue~d to be with 
the United Wal l Paper Comoany, I think, of 
Chicago. He is now Director of Purchase of 
the United Sta tes Ar~ . 

He was in the wall pa?er busi neee , wesn't he? 

Yeah. 

Did you say that? 

Th• t ' s r i ght . 

Yeah. 

Also , once was wi t h Montgomery Ward. I think 
1t was call ed United 'i/all PaJ)er or something . 

Yeah. 
The ether man 's name ia Ol r i ch , 0-h-1-r-i- e-h. 
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0-1-r-i-c-h. 

Olrich , 0-1-r-i- c-h. 

He 1 a the President of l~unsingl\"ear up in 
Minneepolis. 

Yeah. 

He used t o be with l!onteomcry - - he used to be 
wlth l'.arehell Field. 

Yeah. 

And the otter one ' s nace ie Ba~ogger, 
B-a-u-m-h-o- g- g- e-r. 

B-o- -- B-a-u- m-h- o- e 

No, h-o-g 

H-o-t? 

"Cl" like in hog. 

Yeah. 

Hogger, h- o-g-g-e-r. 

B -- Baumhogger, B-a- u-m-h-o-g-e- r ? 

Yea. He's ?resident of 8belnn United. 

Ot what? 

Of the Whelan United Drug Coopany . 

Oh. All r ight . Now, I' m up at a Bankers ' 
Convention ... . 

Oh, oh • 

. . . . at an cmtl y1ng hot'el 1n Chicago. 

Oh I didn ' t know t ha t . • 
I'll check on these people. 

{ . 
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Well , if you send me a wire . ... 

Where does Baumhogger -- where is hie headquarters , 
New York? 

I'm not sure. I think !lew York , "ut lt mey be 
Boston. 

3: Uh huh. We"l , I'v£ &ot ell t te prominent bar~ere 
or the country here. This is the va r ious citi es 
Bankers' Convention .... 

m:J r : Oh. 

B: and it ' o probably a good place to find out 
about them. 

:!: .Jr : 'ilell , I -- I -- I dldn' t - - t hey d.idn' t t ell me 
where you were a nd they si:pl y caid·tha t you 
weren't at the bar~ . That's all-- I'm sorry if 
I d1 s turbed you . 

3: 

m:J r : 

3: 

. , 
- "' That's all righ t . It' s perfectly all right. 

glad to do it because this is ..... 

This is for the t o:;:> man tor thle Procur ement Job. 

Yeah. 

The top r.16n . 
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Z: The top men and primerHy 1 s it to buy tl".e stuff .... 

U''Jr : 

B: 

B: 
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B: 

R;!Jr: 

3 : 

t;o . 

.... or to sell it? 

To sell lt. 

To sell it? 

Sell. 
Yeah. And -- all right -- 1t CISY be tomorro~l befor e 
I 111 .... 

That's all ri ( ht and to make lt easier tor you , Just 
send me a wire on it. 

Yeah. 
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And you won 1 t have to run '4'1 t h o. telephone. 

Yeah. All right, !~r. Secre tary , I' ll ge t busy 
on this •... 

I 1 m sorry .... 

. . . . righ t away. 

I'm sorry t o have bothered you. 

Not at all. 

'!'hank you. 

Bye. 

• 
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Hello. 

!l.r . Byrnes, he ' a on.the line. 

Hello. 

All right. Hello. 

Henry talking. 

Hello, Henry . 

. 207 
April l 3, 19!;.4 
2:25 p.c. 

I just called up to tell you I thought that was 
a ewell talk. 

Well , thanks . I tried to sell a rtw bonds ror 
you. 

:-:l!Jr: So I notice. 

~ : (Laughs) And the-- it's a high-~row crowd. 

Hl'Jr: Yes . 

B: And I don't think we had many New Dealers there 
but Oh, John Davla and your tJ•l.end Jim F'arley .... 

'l!!Jr : Oh , yeah. 

9: 

f!!!Jr : 

2: 

H11Jr : 

" : 

!!I!Jr: 

. . .. eat at the head table and I-- I imB£ine there 
were more o r your banAers and bond-ealee~en than 
there vere votera. 

Don't be eo l.neul ting. (Laughs) 

(Laugh s) No, they all looked like they had the 
wherewithal to buy bonds. 

Well , they're my friends ~<hen t hey buy a bond. 

Yes . (Laughe) Well, nevertheleee, they -- ~ome 
or these telloWe haVe been givlng thP War Department 
a bad tlme, taklng the posltlon theY do not want to 
take on additional war contracts because they 're 
atrald their competitors vlll take advantage or 1:heo 
ln rushing to get back 1n the gooe. 

Yeah. 

' . 
Regraded Unclassified



... 
J o 

Hl~J~ : 

S: 

!'l!Jr: 

a: 

h1!Jr: 

i! : 

!!l·!Jr: 

B: 

P: : 

"1!Jr: 

3: 

!!HJr : 

6 : 

H!-!Jr: 

9 : 

- 2-

And if we have to give them an assurance, we've 
go t to do lt. The way! ~o t in it-- it was old 
Lew Douglas asked me laet year and I told ti~ 
that I dld not go away and oouldn ' t go. And he 
said, "Bow about next year?• He'e president. 

Oh , yeah. 

So I told hlm all right next year that I wo uld 
do it and you know how you make those promises . 
And then Lew called me about eix weeks aeo on 
it and then the-- the poor devil is eiok. 

Yeah. 

He's - - when he came to see me , leaving here i 
noticed his left eye just blinking at every 
second. 

Yeah. 

And he 's got a sinus trouble .... 

Yeah. 
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.... t hat is going to give him some serious trouble. 
He ' e in the ho spl tal. 

That ' s too bad. 

He wrote me t hat when he go t back , the docto r s 
sent him to the hospital and thousht they might 
have to operate but hoped th~t they could avoid 
1 t . 

Yeah . 

But I -- I tol d them what you author1:ed me to -­
tha t you had an I nter-Departmental Co~tte~ .... 

That's right . 

.... so as to give them aeeurance that we were 
thinking about these th1nge and not just sitting 
down. 

Well , Paul's working on i t very hard. 

Well, I __ whenever you told me that, I r eally 
thought it was a t'ine thing. 
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But whenever I saw t hat Dan R~1d or llew York 
bei ng apoointed Chai rman or a Republican Group .. .. 

Yt ah. 

. . . . t hey wer e playi ng pr etty smart politics and 
we couldn ' t le t them gPt away wi th tha t . 

Well , I' m glad you handled that die~ieeal wa~e 
thing, too . 

Well , we ' ll have to stand togethtr oc it. The 
C. I . O. boys were Just wrong. 

Yeah. 

I r we ever ,:ot into tl'.2 t, we -- they'd break you. 

YPah . 

209 

tlo matt er how much -- how ouch money you r aise , 
t hat would pl ay havoc with us . Oh, J im talked to 
I t alked to hi m after -- Farley -- after the meeting ... 

Yeah. 

He - - I t hought he t al ked a little better . 

Good . 

He says that we haven ' t ~ot a chance when we leave 
the Atlantic States until we s~t to the ?ac1r1c. 

YPah. 
Bu t his own atti tude see~ed to be f r iendlier. The 
very t act that he was there and atterw~rds, he 
I went down t o !:lerbert Swope ' a and he was do10'11 
there and Do rothY Thompson . • . . 

Yeah . 
.. .. and I thought t ha t he -- he seemed a little 
more int er ested i n what the Admi ni strati on was 
do i ng than he has in the poet two years . Have 
you heard a ny t hi ng r ecentlY from him? 

No . No , I haven ' t . 
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Henry, tell me another thing. 

Yeah. 

Who is this man Rogers -- I think -- Who says 
thet he lived nea r F'. D.? 

VI ell , I -- you I told you. 

Well , you ... . 

Well, I ... . 

What I want to know, what ' s hie business? I s he 
an investment banker? 

!lo , I think 1 t' s a sort or an old-tas~1oned 
business known as •play-boy•. 

Well, that 's what I'm trying to s~t in QY m!~d. 
I had-- I had a letter from my wire . ... 

Yeah. 

. ... who is down there and she said that he --
the man ' s still down there ~n~ that he talked 
obout -- she saw him this woek nn~ he •.-IDS talking 
abou t the President in a moat friendly way, that 
though he 'd always been a Reoublloan, and I 
wondered whether he was worth a darn , bu t if he ' s 
just a play- boy, he don't amount to much. 

Well, that's my impression, but you ask the 
President. You see, it waa his rather who had 
the estate next but one to the President. 

'n>.at's what he .... 

And I think this is the oldea: eon. 

Yes. 
And I don't think he ' s ever been worth a damn. 

He ' s Just one or these play-boys. I ' vP seen lots 
or them down there. 

That's my impression, but •..• 

The Long Island c rowd. 

Yeah. 

( 
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It's Just 11ke that crowd, polo, golt .... 

ThPt -- that -- I don't think he ' s ever done a 
stroke ot work. 

(Laughs) 

His father , as I r emember, ~1a s o mor1ne 
engineer and marri ed a vory wealthy woman . 

Yes. 

And then the tether, after that , never ~id a 
stroke ot work. 

I think that her name was Knox. 

Could be. 

And ot course, ~~ere was a can th~re , I saw, 
named Knox and I Judge -- well , I know she 
called him her brother. 

Well, the ~rine eng1ne~r made good . 

Yes , I ' ll Jue~ say so . Thanks very much, 
Henry , for ringing me. 

All right. 

Bye . 

Bye . 

' . 
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!C!Jr: 

A >-reY 
Graves: 

r.f!.'Jr : 

G: 

G: 

'1·:Jr : 

~:Jr: 

G: 

;o.:Jr : 

G: 

'il(J r : 

0: 

G: 

Hello. 

A">r11 13 , 1944 
2 : ~2 P· "'· 

Hello . 

Hr. this is Horgenthau epeoklng. 

How do you do , l·!r. Secre t f\ry? 

I just called you up to say , "Thank you" for 
your very nice l etter . 

Well , I was very, very much embnrrseeed by the 
thing and 1 hope you did receive it like I wrote 
it, as you apparently hnvs. 

I drm ' t knov •s'to t?ld Y'>U I "'"~ >?e~t ""t l t 
C>uet have been eom~ li~tle birdie. 

{~aughsl Hr. Kramer .1cked it U"J eomPvhere . 
I don 't know j ust vho told hlm. 

But anyway, it was very decent o r you to t'ke 
the time.· . 

~ 

It wo•Jld have -- it wnen ' t very -- v~ry nice. 
The picture wasn ' t very nice ~nd it shouldn ' t 
have even been pu t in ae a gag. 

Wel l , maybe I ' m ge t -- ae I ge t older , I get 
more sensi tive, but I didn ' t llke tho idea of 
my being such a terrible nightrr~re . {Laughs) 

Wel l, it was r eally th~ inco:ne tar. -- the 
"JUbl1c conceotion or the incooe tax that was 
the ni gh t mare. It wasn't you. 

Well , I understand, but 1 t was very nice of 
you to vrl te me. 

Well, thank you 
Mr. ~!orgen thau. 
days. 

I'd like to . 

Fine and dandy . 

Thank you. 

Bye , bye. 

• 

very much tor calling ce back, 
I hope to meet you one or these 
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April 13, 1944 
4:05 p.m. 

SECRl1ARY' S SPEECH BEFORE THE 
COI.Il.IITTEE ON FOREIGN RELATIONS 

Present: Mr. ~~ite 
JAr , 0 '10onnell 
}ir . Sm.i th 
llr. Luxford 

I 

UR. WHITE: I have been t hinking, J.lr , Secretary, 
that they couldn' t consider this quest ion intelligently 
unless they had seen the cable from Winant. 

H.~ . JR: That is all right with me . Are they 
acting intelligently? 

MR. 'MliTE: Fred hasn' t reacted yet, but I have 
given him the background . The Dewey Resolut ion is 
cominf before the House Committee on Foreign Relations, 
Bloom a CoDIID.ittee, on the 25th. lle has written you a 
l etter, incidentally, and asked whether you didn't 
want to appear. The chances are that they wil l want 
solliBbod;y !rom the Treasur;y to appear. 1 t hink i t would 
be a very difficult performance unl ees you had, prior 
t o that, gone before the appropriate Commi ttees in the 
Senate and House and told them llhatever progress had 
been made up to that time. And that might be done the 
week before. 

The problem would be simple if the britiahwere to 
agree, because then you have the statement with an 
appropriate speech. If the British do not agree to 
ite publicat ion by t hat time, we would like to tell 
them - we have already told them you are going to appear 
before thia ~ommittee, in all probability, and that you 
would have to make some stat ement of what the American 
poeition ia, what progr ••• haa been made during these 

< • 
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many months of disc1tssion which the press has been 
hearing about, and so forth. In which case, vou could 
~ive tham this resolution , excent, inatead of saying 
that i t represents the consensus of all, we could say 
it represents the position of the Amerioun technicians 
and of many other countr ies. 

If they ask you how about Britain , then the pre­
sumption is , if they have not given assent to it, tha t 
you would say, simply, that t hey haven' t agreed t o it. 

lllt. SIUTH: What is the reason - this may be a 
completely stupid question- -

H .~ .JR: 1nat would be natural ! 

!.111. . SIAITH: 'llhat is to prevent his saying, "Here 
is wnat we have been doing. We have had these meetings 
with all these people; " and name " ilo the countries are 
in so far as it is necessary to do it, "that we have 
agr eement in the majority of cases , but we llaven' t yet 
go t an agreement with Great Britain; and we expect 
an agreement" - or whatever you can say about Russia -
two import ant things . · 

What is to stop you from just saying it'! Why not 
just offer it instead of waiting for it? 

H. A. JR: Before r.e do the De"ey one? 

!lR. SJITH: Yes. Go up just aa you promised to do 
and m.ake a report. You have had a lot of tleetings here; 
everybody on the Hill knows it. 

Ml\, VIHlTE: Not name Britain before they ask? 

Mlt. S~AITH: "We have had all these people in; we 
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have talked about var ious phases of this progr am; we 
have developed a ~rogram to which practically everybody 
agree a e.nd het•e lS the pro gram. " If you can say that -
wi th the exception of Great Bt•i tain - I would just say that , 
in so many .. orda. I want to know why you can't say i t . 
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!.!R. UJXFORD: You could even point out the llll!.ny 
points that have been ironed out between Britain and 
us. 

H.M. JR: Now look, just among oursel ves see? The 
thi ng isn ' t as simple as that. Let's just t~ke a minute 
to review the thing. After all, karry and his people 
have put a year and a quarter into this thin$• They 
have almost got success, but they haven't qu1te got i t . 
You still haven' t heard from the Russians, have you? 

llh. \\'I!I'C'E : llo . 

H .~· . JR: They still want a success. If I go up 
on the Hill next week I have to send word to the 
lnglish that I am going up t o make this appearance 
and they bill interpret that as a threat of bringing 
oressure to bear on them, because they say they are 
taking it up this hi day in Cabinet. 

Now, I don ' t know 11hether that 11ill accelerate 
the thing or not , but you have al~ays got to look at 
this thing from a darker standpoint, laying dolln the 
lab to them and saying, ~orgenthau goes up, win or 
lose , and is going to tell the Congress of the United 
States that we haven't been able to ~et agreement 
from the En~lish, and haven't been aDle to get agree­
alent from the hussians. " And that may be just what they 
y;ant. 

Now, that may accelerate the thing, but in the 
wrong way . I think it r;ould be a mistake to go up an? 
orltioize the ~e11ey bill 11bich, as we unoerstand it, lS 
a bill which bas been concocted for political reasons 
~hioh can have the Republican tag. ~a will be on the 
defensiTe. So I think it is a mistake to wait . I 
think the thing to do is to do the positive thing and 
go up there. But the thing I hate to do is to go up 
there, and having to tell the English definitely that 
I am goin~ to go up, and that we ~ould like t o have an 
answer. We can't promise to have this thing secret. 
we haTe tried to, but it is very difficult. 
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M!(. LUXFORD: You have ~!ready told the Bt• iti sh, 
haven ' t you, that you are go1nb up? 

Mk. \\1IITE: \\e have told the British that you 
would go up, that you had promised to make a report, 
tl.a t it is long overdue, and that there are all kinds 
of rumors. We have told them t hat. 

ll .U.JR: Maybe we have crossed that bridge, then . 
You crossed it, I didn • t. That was the uy the cable 
was dr afted . You pointed out to me that aenteuce . 

1:R. \'illiTE: V.hat we haven't said is that you r;ould 
sey that should they not agree, t hat you would say they 
didn't a~;ree. NoT!, that cl\ll be handled, l think, a 
li t tle more delicately, to avoid t he difficulty that 
you have sugbested. You could say that this represents 
trte agreement of most of the technicians, and t he mat ter 
is still being discussed, and there is not !fet an agree­
ment . 

I wouldn ' t say they haven't allreed; ! would merely 
say , "There isn't yet agreement, but we wanted to bring 
you up to date t o sho~ you the produot of the discus­
sions v.hich have been going on in the many mon t hs since 
I las t came here. " After all , t he last publication was 
a very different docuoent from what this will be . 

H. V. . ,rft: are you going to publish it? 

l.IJ,. \J.ITE: Yes , with hnt:land ' s aoproval. 

u . ;~. JR: "hen are you going to serd me up t uere? 

MJt, \1HITE : We were hoping you y,ould go up next 
Thursday, and r1e r.o uld know tomorrow. 

H.M. JR: ~o up t omorrow? 

J.llt . WHITE : No, we M uld know tomorrow. The 
Cabinet is supposed to be meeting, I think, today. 
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H. M. JR: Friday it said . 

~ffi. WHITE: And thet•e bave been some very urgent 
cables which also have gone from Opie - some extremely 
urgent cables yesterday. And this morning we had a 
meeting- -

H.M. JR: Wouldn't v.e know .:>atut•do.y? 

Uit. \~RITE : Somehow we never know - tire llri tish 
alv.aya take a day or hio longer than any allowance 1\8 
c:lke for them. by Monday, yes . 

li • ..!. JR: But do you think - is llionday too lat~? 
Mrl. VJ!ITE: Monday is not too late if you can make 

an arrangement bet~een Mond~v and triday for appearin&· 
It is not too late, no. How ntany days do you need?_ 

Uk. O' CONNELL: It is a little complicated , because 
I take it you want to appear before more than one 
Co1nmi t tee in each House . 

H. M. JR: Don ' t forget , Banki ng and vurrency was 
sore the last time. 

MR. \'ffiiTE: There a re four coa..U ttees in both 
House and Senate. ~bat makes it a little more diffi ­
cult is that if they agree they have to meet in the saae 
afternoon i n order there shell not be a leak in the 
press . 

MR. 0' COONhLL: You mean go before both the house 
and Senate rooms? 

H. M. JR: That is physic~lly impossible. You can't 
do i t. You have \ o do one in the mot•ning and one in 
the afternoon. 

Mk. SMITH: You can ' t have a joint meeting? 

bffi. 0' CONNELL: It would get awfully big. 
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H. M. JR: Ther have room enough up there but they 
don't like it . ' 

Mit. WHITE : If you had a morni ng meeting and 
distributed the statement , the chances of its leaking 
in the afternoon pape rs - I gather he feels pretty 
s t ronc--

lJJt. 0 ' COiil\ELL: V.'hat did you do the last time? 

W . lt1UTE: It didn ' t matter. It will matter 
t his time , because if they agree the~ ~ant i dentical 
oublication in London . It doesn' t matte r to us , but 
they would probably be very upset. 

H.M. JR: \,e can tell the group in the morning 
please not to le t this thing out • 

MH. Vr1!ITE: The most t hat can happen is there would 
be a leak in the afternoon papers . 

li .M. JR: I will ten you another thing about it. 
1he meeting runs a couple of hours and the afternoon 
papers are so crowded no~. 

~R. SMITH: Harry was afraid the thin& would be 
cabled ove r to London and r.oulc be broken preua turely 
lltere . 

Jl . lol. JR: If it did, it would be ve ry pleasant if 
M got t here first , once. 

llit . WHITE: Four times at bat. 

J,{Jt, O' COt/NELL: I am not as sanguine sure , assuming 
you are not i n agr eement v.i th the ll ritish, that you can 
get allay with merely saying the thing is still under 
study. Aren ' t you apt to be pressed? 

MR. WHITE: Yes, you are . 
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MR. 0 ' CONNELL: Supposing they should say, "V.ell 
how does it stand with the b1•iti sh? Have you any ' 
expectation of success?" 

H. M. JR: Ob, they are going t o ask that question. 

Mlt. WHITE: Wouldn ' t you be able to answer that, 
t ha t t hey have agreed on each of the points, bu t haven' t 
ye t agreed on the whole? - which is true. 

1.\R, 0 ' w.lNELL: O.K. , but I t hink you have t o be 
~npared to ll!Jlke a pretty frank statea.ent in the f irst 
1nstance, r.hich comes closer to Fred ' s point . 

I don ' t think you have enougl hope of getti ng away 
~ith bei ng a little devious. 

MR. ~ITE: Maybe we don ' t have to meet that bridge. 
The Secretary's suggestion is you don ' t have to cross 
that bridge until you have t o erose it. It is this , 
oan you arrange a meeting for Friday at t he lates t? 
How much notice t o you need? 

li .U. JR: Wait a minute , gentlemen . Don't p in me 
down for Friday . I n the fi r st place, it is ~abinet 
day. I would like to have it Thursday. 

l'R. IlliTE: 'Ibursday is a bet t er d.ay for us . 

H.M. JR: I -,;ould like to make it for '•hursday. 

MR. O' OON!{ELL: Then you don ' t unt us to start 
before Monday. 

MR. Vll!ITE; The latest you possibly can; t het•e fore 
you don't have'to make t hi s dec is i on because by then 
the British ll!JlY agr ee. 

H, J.!, JR: I should think if you a tnrt up Monday it 
~ill be time enough. 

Dlh. o•eot:NELL: VIe will agree to start Monday . I 
don't see why it is uaposaible. 
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M!i. V.'HITE: If necessary you can speak to a ccuple 
of the lead~rs and indicate v.hy you have t o have a 
meet ing on lnursday . 

JAR . 0 ' CONNELL: You know now, to all intents and 
purfoses , that he is going to go up next Thursday, 
don t you? 

:irt. •:.11ITE: No. The Dewey Resolution is on Tuesday. 
You couldn ' t very wel l go up the day before . It i s a 
little too obvious. 

H.l.!. JR: I think I ought to j;O Thursday. 

Mk. O ' C0h~ELL : ~by do you have to wait until 
Monday to start to make the a rrangements '/ Isn ' t it 
agreed he is going up? 

H. M. JR: I v:ill tell you 1·.hy you should, because if 
you start, it has J$Ot to be bi-parlisan . And if you 
s tart t his thing, 1t is ~oing t o leak; and if the re is 
a leak, it might influence the English one way or the 
other. And I t hink if you start J.!onday to a•range for a 
meeting Thursday, that is ample time. 

lffi. 0' mliNELL: It is all r igh t with me . 

H. V.JR: Look, I v.an t t o do everything I can . I 
can ' t do much, and I haven ' t been very helpful , but I 
~ould like to do all I can to be helpful. 

lolR. \\1\ITE: You have done everytuing that ycu 
could have done up to today on this . 

tAR. WXFORD: And you have delivered, too! 

H.M. JR: Well , anyway, be that as it may, I th~nk 
the re is time enough to wait until Monday, because 1f 
the English come thrcugh - and I t hink, Har ry, that . 
you ought to draft a cable in answer to Winant, tell1ng 
Winant v.e are waiting until Monday and f or God's sake 
to let ua know by Monday, because the latest I have to 
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appear on the Hlll is Thursday on account of the Dewey 
business . . I think a cable should go out to \lin ant 
letting h1m know about the Dewey business . Say that 
I have got to ask because there are four Committees in 
the House and four in the Senate - an almost i.mpossible 
thing to accomplish, to ~et them together. An d I 
can • t wait. I would go 1nto the whole business to 
them, seeY So whatever they do, fo r heaven' s sake 
let US k nOY/, , 

1m. v.lUTE: I was a little reluctant to out that 
in the cable about the Dewey business, but if you think 
it is all right - the cable goes through the State 
Department and there are a lot of rtepublicans there. 
I don' t lmow - these internal politics--

H .~. JR : They are all very patriotic, Harry. 

MR. \'MITE: That is why I am af raid of them. 

Jl, ).I,JR: Excuse me . You don't have to re f'er to 
the Uewey business. 

14R. i'l!ITE: Say that you ha!e to appear on Thursday. 

H.M. JR: "There are very definite reasons why 
Thursday ia the latest that I can appear before these 
four Committees." I have to begin to ~ke t he arrange­
ments npt later than Monday. 

LlR. UJXFORD: What about a telephone call? It 
cuts out all this circulation in State . 

H.M.JR: Yes, but it is taken dol'lll here and in 
London . The thing is, it is all ci rculated among all 
kinds of depar tments here. 1verybody gets them but the 
Treasury, and it certainly is in London . 

}.!]( , SMITH: Do you think you ought to 1•emind 
~inant you are goin& to have to make some statem~nt 
about the British, so instead of coming to a dec!sion 
in this Cabinet meeting, that they would have some fussy 
~ay of getting out from under ard leave you where you 
ure before? 
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H .~. JR: And you could certainly Gay to •inant 
that I have got to be prepared to say where the English 
stand. 

MR. \'MITE: "For your own information" - so tha t 
he 11on •t t r ansmit that like a threat . "For your own 
i"forme.tion. " 

!.lit. SHTH: I think the Cabinet ou~ht to realize 
that something is going to have to be sald, and if they 
decide not to make a decision, then maybe they can 
decide what the Secretary can say. Then it won't ~et 
)OU into trouble . o 

H . ~: . JR : I tell you ri :-ht now, if I go up, I am 
ot ~oin~ to mince words. ! am going to say tha t it 

is the sam.e grouv in London that it is nere , that is 
fighting this thing. It is a question of whethe r the 
Government should control these things , o t• a special 
country club of business and the Federal J\eser ve. 
And where the hell did t hey get us in 1931 and '32? 
'l:hat is the g roup that agreed the pound should be three 
dollars and thir ty- five cents versus a dollar . 

Believe me, don ' t try to quiet me down, Har ry, I 
know how Y.ou feel about these people. 

Wt. l .!IITE: Yes! You know the connection is 
very clear, isn ' t it - Montague Norman , Leon Frazer, 
~cKittrick, Allan Sproul - it i s a very clear.picture. 
~he ways of the powerful are many ano oiverse ! 

t.Ut. 5.ll.ITL: Did you ge t it fi rst-band! 
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H. MJ R: Well, now, Joe , one other thing I wish ;rou 
would study . What arrangements have the State. Dep!-rtmen t 
made 11i t h the Congr ess about the l.ongreaa si ttlng 10 on 
some of 1iuse t hi ngs, so I could be prepar ed to go at 
least as far in saying that if we have t his , of course 
I 11ant a bi-par t isan , and so forth and so on . 

!.IJ, , 0' coNNELL: Yes . 
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h .~.JR: I would like to do at !east as we!l as 
J.!t· . Hull has in his promises. When you go up on the 
Hill you might ask these people . 

~\Jt. 0' OONNEIJ.. : Yes . 

Jl!t. YIHITE: ·Another question has been raised with 
reference to the conference. K'ung inquires ~hether 
this is going to be a conference of •inance Ministers . 
He just cabled yesterday . The Chinese deleJate c&Qe. 
The British say that they doubt whether their consti­
t~tion wi!l permit a Minister to come here unless he 
comes he re as a Plenipotentiary, w. !.ch means , in effect, 
tha t he comes here to commit his Govermce;ot . Our posi­
ti•n ll!l.S been that no one commits ttia Joverru:~ent to 
acceptance of any plan at this conference , so they are 
doubtful whether the Chancellor of the Exchequer can 
come if it is not a meetinJ of Plenipotent!.aries t,.and 
if he does come, whether it ~ill be a meeting of 
~inisters or whether it •ill be a meeting of representa­
t ives of' various Governments, remains to be determined . 
That 1.3 the later headache . 

H.F. JR: NewFoundland is a Crown Colony, isn' t 
it? 

J.Ut. '1'/ll!TE : Yes, non. 

li. i . Jh : iiova Scotia is not? 

~h. ~lliTE : I don ' t think so. ~ay in Nova Scotia 
is vef'Y lovely. 

MR. LUXFORD: Go up to one of those air fields 
the ~anadians just bought. 
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H.M. JR: There is no place to stay there . Seriously, 
I have had it in mind for some time as to whethe~ there 
wouldn ' t be certain advantages of holding the tb1ng out-
side of 'Washington. 
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MR. WHITE: Yes, but not outside the United States. 

H.M. JR: Is Brooklyn part of the United States? 

J.!lt. SMITK: That is the home of the Br i dge, yes. 

!.!!!. WHITE: They have selected a couple of places. 
Het•shey, Pennsylvania, is sup~oaed to be a beautiful 
place. It is near Philadelphla. But they aeem to 
think that if it is outside of the U. S., on British 
territory, why in a conference of this character it 
would be unfortunate . 

H •• ! .JR: You also better think of an aporopriation. 
How was the Food Conference financed? • 

l!R. LUXFORD: State says they have the money. 

H.1WR: Yes they also like to control it, don 't 
they! (Laughter~ 

!.Ill. V.HITE: First they felt the State Department 
ought to be the host , and then they saw the light and 
we bad Mr. Gaston as t he host . 

H.M. JR: I sti ll think it ~ould be nice if they 
Muld let ua have some money di reot - or the President' a 
fund--

Iii,, O'CONNELL: What about the Stabilization Fund'? 

ll.M. JR: I would h.a ve to get permission from Con­
gress on that. 

LOt. LUXFORD: V1by don't you tell the~ when you. go 
up there'? That might be a swell opportun1ty to do 1t. 

H.M. JR: Say pay for it out of the Stabilization 
Fund'? 

MH. UJXFORD: Yes. 
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Mit. O' CONNELL: That is all ri.;ht. I wouldn't 
have much doub,t about the proper r ight of using the 
Stabilization Fund, whether you told them or not . 

Mit. '.aiiTE: Even if they permit us to ~ublish th'e 
document, at that stage you can • t say defin1te!y you 
are going to have a conference, because that is a later 
decision they want to make . 

ll . ~. JR : Joe is JOin~ to try to ~ait un t il Uonday 
to arrange this . Harry w1ll try t on ight, if not to­
ni;ht, tomorrow morning - it would be better tonight--

UR. WHITE: We can do it . 

HJI.JR: Giving him all the bac~ground, and why 
we han to arrange this thing. Then he v•ould get this 
t hi ng in the morning. 

NoVI , is there anything else anybody would like to. 
suggest? 

Lilt. !i.!ITI! : Just make sure tha t the ~abinet recog­
nizes that some answer has to be made . 

MR. LOXFO!:tD: I th ink if you sa~ this is for the 
information of Winant , he ~ill show 1t to them the same 
as Opie does to us . 

1om f,filTE : "The cable will be for your infol'Ulation 
• • and background, and guidance. 

11. 1.1. Jll : "For your information and guidance." 

lilt. \,!liTE: Yes. 

H.M.JR: But i t ought to go tonight. They have a 
Teletype. The thing should be t here ins tantaneously. 
There is a f ive-hour difference. 

J.O<. \\HITE: They never get our cables off until the 
next day. 
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li .M. JR: Do you want me to say I e.m sending a 
cable and I want it t o go tonight? 

llR. WlliTE: I think it i s all right if he gets it 
tomorrow mo rning. 

H.MJR: Do you want me to t ell them? 

WR. LUXFORD: The7 are fi ve hours ahead and it 
~ill be noon . He shoul d have it tonight. 

H .~ . JR : How do you send it out ? 

Utt. \1HITE: We send all our cables, now, to 
Mr . Collado's office. 

H .~l . JR: Can you get a promise from them it will 
go out tonight ? 

}.fl(. WHITE: I will call t hem a.nd try . 

H.lo!. JR: I can do it through Brown, tha t i s al l -
just tell Brown. I will do it right through Hull ' s 
office . 

llit. \IHITE: 
their end. 

I e.m sure t hat would expedite i t at 

~k. SJITTH: Don ' t you think you should talk to 
'ioinant on t he phone? 
~ WHITE: I think i t would be very helpful. The 

Jecretary hasn ' t done that for years . 

(The Secretary holds a telephone oonversati6n with 
Mr. Brown in Secretary Hull's office, as follows:) 
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<r Jr: 

J. E:. 
Brown: 

'f!!Jr : 

•-" Jr: 

B: 

B: 

E: 

'll·lJr : 

B: 

Hl<Jr: 

B: 

Mr. Brown. 

Xes , air. 

Are you using the telephone theao daye to 
Win&nt7 I mean, 1a it beins done7 

Well , I don ' t -- I don ' t know that we have 
had any calls f rom here tor quit~ a w~lle -­
since I ' v ~ been hers -- f or two, about t~ree 
months now, we 've only hnd on~ call from this 
ot'tlce. 

I oee. 

!low, I don't know - - I wouldn't "''J ~~.l't -­
for instance, tl":t ~!r. I>Jnn vho d~ala 'A! th 
thBt area, or some or the other ,eo~le who 
deal directly with tl:l't erea any ~ot have 
telephoned to him. 

'II ell , I - - well, I thlnk that -- I 1 
ll tell 

'IOU , I ' ve got a oneaeage that I wpnt toget to hlm 
on this stabilization f und. 

X e a. 

And I ' on going to send it to you within the -­
oh, it may take ue until aix o ' clock to dra!"t 
it. 

Xee. 
Will you still be on or will 1t be a~mebocy 
•lee? 
Well , I'll probably -- I'll eith•r be here or 
the watch officer thnt --well , you see we 
have men here a ll ni ght. 

Xes. 

They take turns all night. 

I ' m very anxi ous thllt this be in Nr. 'Alna.nt ' s 
hands tomorrow morning. 

Xes. 

• • 
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Could you send a -- Just n tlaeh to h1o tha t 
there Will be a cable coming from Morgen~~u 
eo that he ' ll be looking for it? 

Yes , I ' ll be glad t!' take thllt up , Mr . l!orgenthe.u . 

I mean, Just send him Jus t a flash message. 

Uh huh. 

You can send hi:n the cleared --"Cable i n the 
process of preparation. Be looking for it tor 
tomorrow mo r ni ng. • See? 

Yea , yes. 

Ancl then this o~'ler one wnl be coming o•:er 
some ti~e betweer. now and aix. 

All right . ?lne , sir. 

228 

And lf you ' ll leave "ord thtlt this :nust go tonight 
so lt wil l be out of the State Department by midnight . 

Yes . Yes. 

If you would , pl~a ae . 

All right , sir. Fine. 

I tha,nk you. 

!:ot at all , sir. 

Thanl< you.. 

Not at all . 

• 
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H.M.JR: O.K. 

MR. WHITE: You will send it to Mr. Brown directly? 

H.JA.JR: Yes , the point h, he said h!t•. llull hasn ' t 
used· it in two or three months . It takes a couple of 
hotrs to get through. If I am lucky, I get him at 
seven . That means twelve o' clock midnignt. If I don't 
get it, and try to get him tomorrow morning, it i s too 
late . I have don e these things before , 

If r;e bad t r.ought about it earlier - he is out to 
dinner, or some place. If I get him at twel ve or 
one o'clock , he won't be in a very good humor . If the 
flash goes out, he will look for it in the morning . 

He once told us he went to some Cabinet meeting, 
got the Chan cellor out ~bed at seven o' clock in the 
morn in~ . 

It is up to you, Hs~, 
I think this is better. The 
be listeni ng. 

• 
I ' 

t o dt•aft a good cable. 
British Govet•nment won't 

229 
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0 '!'be S~cretarr. telepliCiled Dr. lllblt • tba t 

he would do not~ until he receiYed • 
COPJ ot thec:eble; that he •• at leaat 
entitled to • copy • 

• 
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231 , 
TREASURY DEPARTMENT 

INTt:R OFFICI COMMUN ICATION 

DATK April 1}, 1911.4 

TO Secretary Yorgenthau 

Ur , Collado phoned this morning aa followe : 

1 Haa to get o t t urgent telegram to London; 1t is in reply 
to 1ncom1ns llo. 2957, ot April llth , l'lh1ch 1a nddr,.,.ed to the 
Seere:ery or State from Stettinius and aake that co~ies be sent 
to Morgentheu and Cro• ley, (He s ays he understands ~hPt para­
~~rese waa delivered to the Secretary of Treasury yesterday 
jut I have not received a copy an~ Ylee Chauncey says she has 
r.ot , ) Tbe cabl e contains a message from Stettin1us sayln& that 
1n h1a conver ertiona with Ur , Churchill ~ueet1on of the dollar 
.,oe1 t1on of the British and of the Et~n l re .. at brought up b)' the 
Prlm~ H1n\eter nnd the Prime ~nl eter ae~ed h1o to epeak to the 
Chancellor or the Exchequer about it . Since we had i ndicated 
earlier that would not be on t he agen~c , ur . Stettinius is as~­
inP; nerm1se1on to listen to Sir John Anderson nn~ •·ants us to 
tn~ 1 cate thllt 1 t 1 e all right to ea;1 for hi m to c!o that . • 

Mr . Col lado sa1~ they just •ant to sen~ a one-sentence 
telegram sayi ng it 1s all right and woul.l\ like to c lear thie 
~lth th~ Treaeur:v Just ae soon as noastble • 
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PRELIMINARY DRAFT 

Joint Statement by Experts of the United and Associated Nations 
on the Establishment of an International Monetary Pund 

Sufficient discussion of the problema of international 
monetary cooperation has taken place at tho technical level to 
Justify a atat&m~nt of principles. It ia the consonsus of 
opinion of the experts of the United and Associated Nations 
who have participated in these disouas1ons that the most prac­
tical method of assuring international monetary cooperation is 
thro~h the cs teblishmen t of an In torna tlonal Monetary Fund. 
Thoy havo set forth below the principles which they believe 
s~ould bo tho basis for this Fund. Oov~rnmonts are not asked 
to s ivo final approval to these principles until they have been 
embodied in the fonn of deflni tc proposals by the dtlc~a tcs of 
tho United and Associated Na tions mee ting in a formal confer­
ence . 

I . Purposes and Policies of t he InternAtional Mon<tary Fund . 

The Fund will be SUidcd in all ita decision• by the pur­
poses nnd policies set forth below: 

1 . To promote 1nt£rnational mone tary coopt ration through 
a permanent institution which provides tho machinery for con­
sultQtioo oo internati onal monttary probltms. 

2 , To facilitate the expansion und balanced growth of 
international trade and to contribute in this wny to the main­
tenance or a high level of employment and real income, which 
must b~ u primary object ive of economic policy . 

}. To give confidence to member countries by nuking the 
Fund's resources nvaileble to the~ under ~dequate safeguards, 
thus giving members time to correct mo.lo.dJustments in their 
balance of payments without resorting to mesaures destructive 
or nationcl or intern~tion&l prosperity. 

4. 
exchange 
pe ti tive 

To promote exchcnge stcbility, to mainta in orderly 
urrcngement~ among member countries, end to cvoid com­
exchange depreciation . 

5. To nss~e multilateral po.yments fccilities on current 
tronsnct i ona among member countries and to help eliminate for­
eign exchange restrictions that h11111per the growth of worl d 
trade . 

6. To shorten the periods end lesson thG degr~e of dis­
equilibrium ln tho lnternctionnl bnlunce of p~ymtnts of member 
countries . 

II . Subscription to the Fund . 

1 . llcmbcr countr ies shAll subscribe in 0old and in their 
local funds tb~ caount s (quotas) d~tcrm1n~d by n formula to be 
cgrecd which will amount al to&ether to ubout t8 billion i f all 
the Onltad ond Aasoc i cted NLtl ons subacrlb~ to th£ Fund (corre­
spondi ng to about $10 billion t or tho world na a whole) , 
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2 . ~uo to. a moy be adjua ted from tlme to time and shall be 
revised periodically on the baels of the most recent data 1 
accordance with the agreed formula. No change shall be mad n i 
a member • a quota without its assent , and changes in t l'le agr:edn 
formula shall require e four-fifths vote. 

~· The obligatory gold subscription of a member coun try 
shall be fixed at 25 percent of ita subscription (quota) or 10 
percent of its holdings of gold and gold-convertible exchange 
whichever 1s smaller . 

The obligatory gold subscrip tion of a momber whose home 
areas have b~on substantially occupied by ~1e enemy, shall be 
only thr ee-four the of the above. 

III . Transactions with the Pund . 

1 . Member countri~s shall doal ~1th the Fund only through 
their Tr~asury , Central Bank, 3tab1ll~ution Pund or other fiscal 
agtncies . The Pund's account in a munber•s currency shall be 
kept at the Central Bank of the mcmb~r country . 

2 . A mtmbtr shall be ~n ti tlcd to buy another m~mbcr • s eur­
r cnoy from tht Fund in exchange for its own currtncy on the 
follow ins oond1 tiona: 

(a) 

(b) 

(e) 

(d) 

The member r cpr estnta that the currency dcmand~d 
Ia pr~stntly nccdtd for making payments in that 
eurruncy which arc consistent with the purposes 
of tho Fund. 

The Pund has not g1vtn not1oa that its holdings 
of the eurrtney dtmandcd havt btcomt scarce in 
which east tho;. provisions of VI , b~low, come into 
force . 
The Fund•s total holdlnas of tht currency offtrod 
hav<. not incraascd by mort than 25 p,rccnt of the 
:ncmbcr•s quota during the pr, vious twtlvt months, 
and do not exceed the quota by 100 percent. 

The Pund has not previously ~iven ~ppropriate 
notice that the member is suspended from making 
further use of the Fund' s resources on the 
ground thbt it is using them in a manner contrary 
to the purposes and policies of the Fund; but the 
Fund shall not give such notice until it hns pre­
sented to the member concerned a report setting 
forth its views and nos allowed a auituble time 
for reply, 

The Fund may in its discretion and on terms which safe­
guard ita interests waive nny of the conditions above , 

~ . The operations oD the Fund's account will be limited 
to transactions for the purpose of supplying e member country 
on the member's initi&tivo with another member's currency 1n 
exchc.nge for its awn currency or for gold.. trc.nsnc tiona pro­
vided tor under 4 end 7 , b6low, ere not subject to this limita-
tion. 
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4• The Fund will be tntitled ct ita option with a view 

to pr~vonting c. pcrt1cular mcmbclr' s currency from becoming 
sccrce1 

(a) To borrow its currency tram a member country; 

(b) To offer gold to e member country in exchange 
for its currency . 

238 

5· So long 118. a member country i8 entitled to buy another 
ctember' a currency from the Fund in exchnnge for ita own currency 
1t 8hnll be prepared to buy its own currency f'rom thv.t member ' 
with thct member ' a currency or with gold . This requirement does 
not npply to currency holdin;;s anttdn ting the es tnblishmen t of 
the Fund, nor to currency holdings subjeo t to restrictions in 
conformity with IX , 'or X, 2 , below , 

6. A ocmber country desirin& to obtain directly or 
indirectly the currency of' cnother member country for gold is 
exptcted, provided tbet it co.n do so with c.qual r;.dvhlltege , to 
ncqu1re the currenc~ by the sule ot• gold to the FUnd . This shall 
not preclude the snle of newl~-minod gold by n 60ld-producing 
country on any mcrket . 

7• The Fund may ulso acquire 0 old from member countries in 
accordance with tho following provisions: 

(a) 

(b) 

(c) 

A member country mcy r opurchRSC from th~ Fund 
for gol d cny pert of the lett~r•s holdin&s or 
its currency , 

so long as a member ' s holdings of 0old and gold­
convertible exchange exceed its quota , the Fund 
in selli ng foreign exchange to that country shall 
require that one-half of the net sales of such 
exchange during the Fund ' s financial year be paid 
for ~>ith gold. 

If at the end of' the Fund's financial year a 
comber's holdings of gold and gold-convertible 
exchange have increased, the Fund m&) require 
up to one-half or the increase to be used to 
repurchase part of' tha FUnd's holdinos of' its 
currency so long as this doos not reduce the 
Fund ' s holdi nos of a country ' s currency below 
75 percent of 1 ts quota or the r;,eo.bet• 1 s hold­
ings of 30ld and gold-conv~rtlble exchange 
below its quota. 

IV. Par Values of 1!6JIIber currencies . 

l. The par value of' a member's ourbrenchy1shalld bhealaglr~eed 
with the Fund when it is admitted to mem era P an a 
expressed in terms of gold. All transactions between the Fund 
and members shall be at par aubjoct to a fixed charge payable 
by the member maki ng &'>plication to the Fund; end all transa~­
tiona in member currencies shall be at rat,. within an agree 
percentaac o f parity . 
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2. Subject to 5, below, no change in the ar value of 
aember •s currency shall be made by the Pund w1tl:out the coun~ 
try l;t approval . Member countries agree not to propose a han 
of paritl" or their currency which will arrcct their inter~ ge 
na t1onal transactions unless they consider it appropriate to 
corr,ct a 1 undamental disequil i brium. Chnngcs shall be made 
only with th& &.pproval of the Pund subject to the orovisions 
below. • 

~. The Fund shall upprovc a r~qu~etcd chang& in the par 
value of a member ' s curr(.ncy if 1 t 1a caa£n tl~l to correct a 
fundfl.lllE>nt;al d1sE.qu1librium . In particulat·, tht Fund shall not 
reject a requested change n£co ssary to restore equilibrium 
because ot domestic social or polltiool 1)ol1cios of the country 
applying for " change . In considering a rt.que st6d ehtmge the 
F~nd shull tuke into consideration the extre~8 uncertainties 
prevailing at the time the parities of the currencies of the 
member countries were 1n1t1~.>ll~ agreed upon . 

4. After consulting the Fund o mo~ber country may change 
the established P"rity of its currenc) provided the proposed 
chnnge inclusive of c.ny previous chknoe since the establishment 
of the FUnd does not exceed 10 percent . In· t he cc.se of uppl1-
CLtion for e furthe r chan&e not covered by the ~bove ~d not 
exceeding 10 percent, the FUnd shall give its decision within 
two doys of r Eceiving the ~pplicLtion if the ~ppliccnt so 
requests . 

5. An agreed uniform ch:;.ngc .nuy bt:> mude i n th" gold vulue 
of m<>nbor currencies, provided evet•y mcmbor c ountry hc.ving 10 
percent or more of the nggregntc quotc.a t<pprovcs . 

V. Caoltal Transactions . 

l . A member country may not uae the f'und ' s resources to 
meet a large or sustained outflow of capital and the Pund may 
require a =embe r country to exercise contro l to prevent such use 
of the resources of the FUnd . '!his provision is not intended to 
prevent the use of the FUnd's resources fer capital transactions 
of reasonable 8:11ount required for the expansion of exports or in 
the ordinar; course of trade, bankin6 and other business . Nor 
is it intended to prevent capital hlovements which are met out of 
a member eountr}'S own resources of gold and forelon exchange, 
provided such capital movemen t s are in accordance with the pur­
poses of the Pund. 

2 . Subject to v'I , below, a member country ma~ not uae ita 
control of capital mcvements t o reatt•ict payment~ for current 
transactions or to delay unduly the transfer of lunds in eettl&-
msnt of commitments . 

VI. Apportionmen t of Scarce Currencies . 

l "lhan it becomes t vi dent t o the rund that the demand for 
a mGnb;r ~ountry•s currency may soon Gxhaust the Fund's holdings 
of that currency tb~ Pund shall s o inf~ mewb,r countries and 
propose an eqult~ble method c! apportionins the scarce c~rency . 
When a currtncv is thus declarGd scarce, th~ Pund shall .ssue a 
report ,rnbcdyl;;g th& caus's cf the scarc1 tj and containing reco:­
Qendationa d&sicnod to bring it t~ an end . 
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2. A decision by tne Fund to ap ort1 
sball op~ratc as an author1zat1cn tc ~ mcm~n a scarce currency 
consul ta t1 on with th£ Fund to:n orarll· .r ccu.-,try, af t<r 
of uchange o perations in tne c~focted:rc~~r:cstrlct the frc.cdom 
olnlng the mannc..r of restricting the. demand nc~ and , in dc.hr­
linltc.d supply amongst its nationals the mcm~ rationing the 
haVG ce mple t e jurisdiction . • cr ccun try shall 

VII . Mo.nngcmvnt • 

l. The Fund shall be governed by a llcat·d c r Dirc..o t ors 
re prt:aentlng the mCllnbers e:.nd by an Ex ecutive c0111,111tt~" chosen 
rr~m o.mcng the dirtctors . The EX(.CUtlVG Ccntmltt~>• Shull consist 
of a t least nin(; members includlns the. r.pt•cac.nt&tlves of the 
five countries with the lar0 est quotas . 

2 . The distribution of voting p;wer ·n the B~ard c f 
Directors and the f~ecutive Cerumittee shell be cl~sel> related 
tc the quotas . 

~ . Subject to II, 2 and IV, 5, all matters shall be 
settled by a mujor i ty of the vc tes . 

4. The Fund shall publish at shcrt intet·vals a statemen t 
of ita pcsltion shewing the extent ~r i t s holdinJS of ~ember cur­
rencios and o f gold and its ~rnnsactions 1n ;::cld. 

VIII . VIi thdr£1wal. 

l. A member coun tr;.r may v.i thdraw frem the Fur>d by 31 v ing 
notice in writing. 

2 . The reciprccal obligaticns of the rund and tha ecuntry 
o.t·~ to be l1qu1dntcd within a rens<:nablc ti"'e . 

~ . Alt~r a mtQber ccuntr' has 0 lven nctlct in writing cf 
lts ci thdra<111l frera thb Fund, th~ Fund .-.a,· not dlsp• se c f its 
holdlncss cf thE. c ountr; •s currency except' in acccrda."'ce "'1th 
arranbamcnts ~df. under 2, ab~ve . Afte r a ccuntr; has ~iven 
net iC£ Of withdrawal itS utilizatic n C f the rCSCUl'Cf.S Of tbe Pund 
1s subjcc t to the appr<>val of the Soard <-f D1rcc tors . 

IX . Tht Oblifi~>ticns of Mt:nbtr Countrius . 

1. Net t~ buy gold at a pric" which cxctcds the.. a~rced 
purity of its ourrtncy by more th&n a prE.scribcd mE.rgin and n ot 
t o sell gold at a price which falls btlow tht agrctd parity by 
moro thnn a pre scr1bod margin . 

2 . Ne t t o allcw exehang~ transactions in 1ts market in cur­
r~ncioa c f o th<'r t~cmbers at ra tes C'Utside a pruscr1bc.d range 
based on thu agreed pari t1os . 

~ . Not t~ impose r~strictions en payucnts for current 
int<.rnat1onal transactions with ~ thtlr m~mb~r c<.untrics ( e ther 
than thos~ involving ca91tal transfers c r in accordance with 
VI , abcv<.) or tc engage in any d1scr1m1ncte ry currc.ncy arrant;e­
monta o r cult1ple currency practic~s without tht approval of the 
Fund. 
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X. Trlllls1 tionul Arrana<.mt>l1 ts . 

1 . Since th<. Fund is no t lnt~ndod tc ~r~vido fac111t1os 
fe r rtlid' cr rcccns truction r.•r t c dull with interne t1onal 
ind<.bt~dnc8s o;ising cut cor the wol', th<. agrv~ment of &. member 
ccuntry to III , 5 and IX, 5, ab~vc , shull not become operative 
until 1t 1& 86 tiaficd os t c the. arrungcmLnta ~ t 1 ts disp<snl t o 
racilitat~ th• scttlom~n t of tho bnluncu ~f pa~ments diffcrtnces 
during the corly pest- war tran81 tlon p<.r1cd by m~ans which will 
ne t undul~ encumber its facillti~s with tho Fund . 

2 . During this transi tlcn p~ric<l m"nbCI' ccuntrius r.~cy 
maintain und Ldnpt to changin& circumstancca txchan~ r•gula­
ticn8 of the chnrncttr which hav<.. bctn in ; ptr<.ti-:n duri06 the 
war, but they shnll undertake tc withdrnw C.8 see-n us prss ible 
by progr<..88iv<. atc0cs ~y restrictions which l~p~dc. multilateral 
clecrin0 en curr<..n t account . In the lr (.XCht.n.~<- policy thty 
shell pny ccn tinucus rc,;urd tc- th~ princ1pl . 8 c.nd <"bj~ c tivc:s of 
the Fund ; end they shall toke ell pcssiblc mct.sur~s t c develop 
cccccrcinl ond lin~nci~l rcl&ti~ns with ~ th~r ~•~bcr ccuntries 
•hich will fcc111 tutc intcrnLtiono.l P-YL~~nts t.nd the mninttnnncc 
nf cxchnn.;c 8 tnbil1 ty . 

~ . The Fund J.lC.y m::ke represent& t1ons to t.n~ member thnt 
conditions o.re f~>vort.ble to wi thdl't." pt.rt1cul-r restrictions or 
for the senernl ,;.bnndon.rtent of re otric tions 1nconsis tent with 
IX , ; , above . !lot lntet' then three )Oars fro:,\ the co~r.ing into 
force ot the !'llnd nny :.ember still retuining " ny restrictions 
1ncons1s ttn t with IX, ' shnll consult tha Fund r.s to their fur-
ther retention . 

4. In its relntions with member countrias the Fund shall 
recosnize thn t the trcnsltion period ls ont of chcnge ~nd ndju8t­
ment und in deciding on requests prcacnttd by members it shnll 
givu tht me~bcr country the ben~flt of ~ny ret.sonuble doubt . 
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STR IC TLY r. ONFt nn TIH April, 1944 

PRELI~IHARY DRAFT 

Joint Statement by EXperts of the United and Associated Nations 
on the Establishment of an International.Monetary Fund 

Sufficient discussion of tho problema of international 
monetary cooperation has taken place at the technical level to 
Justify o st11tum•nt of principles . It is the consensus of 
opinion of the experts of the United 11nd Associated Nations 
•llo have participated in these dlscuosions that the most prac­
tical rnothod of assuring i n ternatlonnl monetary cooperation is 
throush the cs t11bl1ahnu:.n t of an In tcrna tional 1:one tary Fund . 
The) have set forth below tht principle s \\tllch they believe 
should bo tho basis for this Fund. OovGrnmonts are not asked 
to ~lvo final approval to thLse principles until thLY have been 
trllbodlcd in the form of definite proposals by thc dt lc6atcs of 
tbu United and Associated Nations ~cctins in a foraal confer­
ence . 

I . Purpoots and Policies of th< Inttrn~tlonsl Mon<tary Fund . 

Tht Fund will be &~ldLd in all Ita dcclaiono by the pur­
poses ~nd policies stt forth below: 

1. To promote 1nt~rna tiond monc t~•"Y coopcratlon tbrougll 
a permanGnt institution vrhich provides tht Ju.chlnery for con­
sult~tion on international monctary problGms . 

2 , To fucll itnte the expAnsion •nd balanced growth of 
internntlonol trade u.nd to contribute in this wr;.y to the ••n ln­
ten"nce of a high level of employment ond reul income , which 
must be u primnry objective of economic policy . 

~. To give confidence to member countries by Mnking the 
Fund's resources c.vail&ble to tbe,n under t.dequute aufe6Uttrds , 
thus giving members time to correct mul udjustments In their 
bolonce ot p~ymants without resorting to mer.sures destructive 
of nLtlon&l or intern"tioncl prosperity . 

4. 
exchange 
petitlve 

To promote exchcnge stcbillty , to mr;.lnto1n orderly 
~rrnngements among member countries, end to ~void com­
exchnnoe dspree1~t1on . 

5· To osaure multilateral puyments f &cilitleo on current 
trnns~ctions omong member countries • nd to help climincte for­
eign oxchcngc rostric tlons thc.t homper the e;rowth or world 
trade . 

6. To shorten the periods ~nd lti&&on tht dcsr~o of dis ­
equilibrium in the intttrnc tlonul bct.nce of p~ymcnts of member 
countrica . 

II . Subs or i p tion to the Fund. 

1. lltmb<>r countries sh" ll subscribe in 0old and In their 
loc"l funds the emounts (quotus) dttcrmintd by u formula to be 
cgrccd which will amount cl.too:~ctMr to ubout $8 billion If all 
tho united ond Aasocl&ted N~tlons subscribe to the Fund (corre­
spondi ng to about $10 billion for the world no n whole) , 
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2 . ~uotc.s m~y be adjusted from time to ti:Je and shall b 
revised periodically on the basis of the most recent data In e 
aecord&tlce with the ag reed formula . No chan·e ahall be :nade i 
a :e~er • s quota without its assent, and cha~~ea ln the agreed" 
ror111ula shall require a four- fifths vote . 

~ . 'll\e oblige tory gol d subscription of o. member country 
shnll be fixed at 25 percen t of its subscription (quota) or 10 
percent of ita holdings of g old and g old·convertiblQ exchange 
whichever la small e r . 

'!he obllsotor y gold subscript ion of o mornbcr whose home 
aroao hnvo buon s ubs ten t1olly occupied b) tht enomy , shall be 
only three- fourths of the above . 

III . Trnnsactlons w1th the Fund . 

1 . lo!tmbcr countr1Ls shdl deal v:1 Uo th< !'lind only through 
their Trtasury , C¥ntrel Bank , Ztablllzbtlon ~nd or oth<r flscel 
agtnel~s . Thu Fund's hccount ln a ~ucb~r • s currtncy sb&ll be 
kept at the Contrlll Benk of the> mcmbtr country . 

2 . A tot.nbtr shall b~ cntlthd to buy anothtr ""'"'bt r's cur­
r.ncy !'rom tht Fund in u ch&tlge for· 1 ts own cuo•r•<ncy on th< 
followln~ conditions: 

(a ) 

(b) 

(e) 

(d) 

ThD munbcr r .:pr< a.nts t.ha t the currtney dcmandtd 
is p o•<scntly needed f or· moklng paym•nts ln thnt 
curre ncy which arc consistent with th< purpose s 
of the Fund , 

The Fund hns not ~iv<n notice thut l ts hol di ngs 
or t.ho curl·tncy d~..mendcd have. bt..comc scarce i n 
which cas' tb~.. provisions of VI, b~low , come into 
forct . 

'll\~ Fund • a total holdl ng s of th< curr~ney offtrcd 
huv~ not i ncrc&sod by mor• thnn 25 p<re~nt of the 
!'l.(.mb'r'a quota during the pr<.vlous t.W(.lvc. months , 
und do not exceed the quota by 100 pereont . 

'll\e Fund hos not previously t,iven bpproprl&te 
notice that the member Is suspended from =~king 
further use of the Fund's reuources on the 
ground thht 1 t i s usl~ them ln 11 manner contrary 
to the pu r poses end pollcle• of the Fund; but the 
Pund shall not ti1ve s uch notice untll it hos pre ­
sented to the member concerned a report set ting 
forth its views ond hos allowed o ouitublo time 
for reply . 

The Fund muy in its discretion and on t erm s which safe· 
jSUor·d lts in tere a ts woi ve any of the cond 1 tiona above • 

~ · The operation• oa the Fund's account will be limited 
to trnnauctiona for the purpos t of supplying ~ member country 
on the mcmbcr•a initlctlvo with another momber •a currt ncy in 
exeh'"ge for its own currency or for gold . Trnnacctions pro· 
vidcd ror unde r 4 &nd 7, bdow, nre not subject to this limite· 
tion . 
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4. Tho Fund will be <ntitled ct Ita option with n vi'v 

to pr~vcnt1ng u pcrt1eule.r member• s currency from b~coming 
acerec: 

(a) To borrow ita currency frao e member country; 

(b) To offer gold to c member country I n e~ch~nge 
for Its currency . 

244 

5· So long os n member country 1• enti tled to buy onothe r 
~:~ember ' a currency from the Fund in exchunge !'or Its own currency 
1 t sholl be prepart\d to buy its own currency J'rom thot member ' 
wl th tht.t membcr •s currency or with gold . Thls requirement does 
not opply to currency holdin.;s ontcde ting Lho estcbllshmont of 
the Fund, nor to currency holdlnJs subject to restrictions in 
conformity w1 th IY., ; or X , 2, bclo'll . 

6. A ocmb&r country des1rin~ to obtc.1n directly or 
indirectly tho curr~ncy of ~other ac~btr country for &old ls 
exp<cted, provided thc.t it co.n do so with c~ucl :.dv .. ntage, to 
ecqul r~ th~ currcnc) by the sult or gold to the Fund . 'Ibis shall 
not preclude th~ sr>le of newl~ -mlncd gold by " .sold-producing 
country on ~ny mt.rkct . 

7 . The Fund "'"Y t.lso ccquln ,.old from mco:bcr countries in 
aecordr.nc' w1U1 th~ following ~rov1s1ons: 

(a) 

( b) 

(c) 

A tnembcr country mt.;" rcpurchku from th• Fund 
for gold uny pr..rt of the l ctt•r ' S holdin~s of 
ita currency. 

So long as a member ' s holdings of 0old and gold­
convertible exchange exceed its quota , the Fund 
in selllne f oreign exchange to that cou!"ltry shall 
require tha t one- half of the net sales of such 
exchange during the Fund ' s fin~~cial year be paid 
for \11th gol d . 

If at the end of the Fund's financial year a 
aember 's holdings of gold and gold-convertible 
exchange have increased, the rund L14) require 
up to one- hal f cf the increase to be used to 
repurchase part of th6 Fund's holdin&• of its 
curJ•cncy so long as th 1s docs not roducc the 
Fund's holdi~s of a countr}'s currtncy below 
75 percent of ~ ts ~uo ta ot• the Llca.bCI' ' a hold­
ings of jold and gold- convertible bXcbong• 
below its quota . 

IV . E_ar Value a of !l~mber curroncies . 

1 . Tho par vnlue of a member'• currenc~iohaldl bh• .. ~glrbe~d 
wlth the Fund v1hen 1 t 1s ad;nl tted to me:~berah P an s ,.... 9 

expressed 1n tar.n& of" go ld. All trbnsRC tl ons be tween the Fund 
and members shall be nt par subject to~ fixod char.se payable 
by the ne:r.ber :raking &?plication to the rund; and all tra~::~­
tlona in member curJ•encies shall be ~<t r .. t~a ~ i thin an ag 
perccntaJC of parity , 
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2 . Subject to 5, below, no change ln the par value of a 
ct~ber•s currtncy shall be made bJ the Pund without tho coun­
try ' s approval . »<~ber countries asre6 not to propose a change 
of parity of thd r currency which will affcc t their inter-
n• tlond tranaac tlons unl~ss they conslclcr 1 t approprin t< to 
corrtct a lundomental d1sequlllbr1um, Chnngca shall be oade 
only wl th th6 approval of the Fund subject to tht provis ions 
below. 

} . Th6 Fund shall approve a r~qut~tcd chang~ in the par 
value of o m<mbt r • s currtnc•· if it la cutn t1Ql to cort·ec t a 
rundwm. ntfll dlo(. qu1llbrium. In pnrtieulm· , the Fund shall not 
reject & r oqucstccl chango ntctssary to r(.otort equilibrium 
because of domosUe social or political ,,ollcloo of the coun try 
opplyln& l'or u chango . I n conuld~rlng n t·t.~ucat~d chHnge , the 
F\lnd sh11ll tul<e into consldert.tlon the ex tre.no uncertain t ies 
prevailing at the time the pc.rl tlea of the cut•ronc!es of the 
me~.tber countries were lnltlt.ll ) agreed upon . 

4. After con~ultU\6 the Fund • ~enber cc untry ~cy change 
the estnblhhed pt.r1 ty of Its currenc) provided the proposed 
ehtnge Inclusive of ~ny pre vious ch~n~e since the establishment 
or the Fund d~s not exceed 10 percent . In tht e~s< o f t.ppli­
e~tlon for c f~rther chun&e not covered b) the t.bove ~nd not 
tr.eeedlng 10 p~rccnt , the Fund shell 0 1vt lL8 dcclolen within 
two dnya of rc eel v In,; the cppl1c~ t!on I r the t.ppl1c~.nt so 
rEqUt.S tS • 

5. An ~grtod unlforo ch~n;;c '"'·Y be mt.d~ In the .;old vut..e 
of tr.<.nbor currencies , provided t:very d£r.thor country hcvlng 10 
perc<.nt or mor6 of tbt. t~S;e;re.oat£ quotc.s t.pprov.,;o . 

v. Caoltal Transactions. 

l . A metnber ccuntry may r.ct use the f'und ' s rescurces to 
::1ee t a lor0e o•• sustal n•d cutflcw ol cap1lal and tho Fund ma y 
require n t:.e .i1be r country to exercise control to prevent such use 
of th~ resources of the Fund. lhla prcvhion 1• no t Intended to 
prlvent the u~e cf the Fund'S res~urces fer capital transactions 
of reasonable o::>ount required for the u;.ans:cn or exports or in 
the ord lniH"l' course of' trade , bartk1n0 and otl1cr business . Nor 
Is It intended to prevent caplt&l ~cve"'ents nhlch are met out o f 
a ctmber ccuntrj •s own rescurces of ~old and forelon exchange , 
provided such cta.pltal mcvfment s are 1n acec••dance -.:ltb the pur­
poses of the Fund. 

2 . Sub joe t to VI , below, a member ecuntrj oilS~ not us e 1 t s 
control of eapl tal mcvt.men ts to res t1•ic t pa)·•n.C nta t or current 
transactions or to delay unduly the tranoftr ol t unds in se tth ­
ment of concnltments . 

VI . Appcrt1onmE~n t of Scarce Cul·rE.nciea • 

l , ':lhOn 1 t bCCCr.ltS t Vldent t O tht rund tl\Ot the 1 demand f or 
a 't'IC.mbor ceuntry 1 a curroncy :na;y soon c.xhaua t the. Fund a hr l d1ngs 
or that currency , lht Fund shall so lnfcrm mot.tbtr ccuntrles and 
propose an c ~ultablc method c l app~l' tlonl r.G th~ scarct c~rr.ncy • 
\'ihtn a currtne"· la thus dE.cl arc.d acere, , th\. Fund sli&ll .ssue a 
r<port •cbcdytng th~ caus~• cf the scarcity and c ontaining reco~­
~endatlona d~s1cnud tc bring lt t~ ~~ ~nd . 
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2 . A decision by th~ Fund to apporti on a score~ curr · ncy 
ihall op~ratG ae en author1 za t1 Gn tc a MG=b~r c~u~tr~, aft~r 
consultaUon w1 th th~ Fund , tc:npcrarll7 to rutrlct the fr<cdc 
of txchang" operations in t:h' cffc;ct .. d curr~ncy and, In dc;ttr-"' 
olnll\8 the aumn~r of rcstrlctlr:.; t:h< <lu::and and rationing the 
lin I ted supply amonl)G t its nat l onals , tl.c ••ember ccun try shell 
MV. ccmplc t~ Jurisdiction. 

VII . Munoe;ctn~nt , 

1. Tho Fund shall be g:>vcrncd by & Bent•<! c r Olrtc t ors 
rtprc sen tin& the motnbt rs r..n<l by an Excoutl vo Cotnmlttot chosen 
frrm GJIICn(l tho dlr.ctors . '!be Extcutlv t Ccmmlttcc shull oc nsls t 
or at lcut nin< members 1ncl ud1ns the rcpt•tacntt.tlvcs of the · 
five countrlca with the lar0est quo tas . 

2. The d1atributi?n of voting p :wer •n the B'urd t f 
Director s and tho fxecuti ve Ccruml tteo shell be cl••ael:. related 
t c t.~e quctos . 

~ . Subject t<' II, 2 and IV, 5, all oattera shall be 
settled by a rtujcr1 cy of the vc tts , 

h. Th~ Fund sholl publish at sh rt 1ntu•vals a state .. ,ent 
of 1 ts pc s 1 t1 ')n shC'Wl"<l th" ex tc"> t c f 1ts holG1 ,,;s of :-tc:ober cur­
rencies and .· t ~eld nn<l lts trnnsac tien• 1n .;rld, 

VIII , '.'I I thdt·uwo.l. 

l . A mentbe r cc untr:; :nay rJl thdraw r1~ .. ~, lht f"unrt b:,· zivlng 

notice In wrltlng. 

2 . 1l-te r•cipr'O'cal cbllS"th·ns c f th<> rund nnd tht ccuntry 
ot•c t o bt l1qu1<1o.tcd within a rcosc nllblc tl.1u . 

~ . AI t<r a l!.t.:obcr ecun tr:; has ,.1 vtn n tlC< in •.rltlng <>f 
Its "1 thclra11~l fr<'M th~ Fun<l , t"< Func .a: n• L dlOp· •~ e f 1 ts 
hcl6lnos ~ r th~ c ~untr) ' S curr~ney txctpt ln ¥eecrda~ce ~ith 
arr&notmcnts ~dt under 2 , sbrve . Aft'r b ecuntr~ has ~1ven 
ne-t let of wl thdro.wul 1 ts ut1llzatlcn c r t.tu. rt.S!Urct.s (jf the Fund 
1• subjtc t to the nppr->V&l cf tho Bcnrd r Dil''C t<-rS. 

IX . The. Obl1,-;&.t1cns cf Me::nb'r Co.ut:trl\O S • 

l. N<' t to buy geld e t " pr lc~ which oxotcda tht t.&r<~d 
ptirlty of ita currtncy by mer~ thbn a prucr1b<d m~<r6 1n and not 
t• sell s,ld at n pric e V~hich fa lls btlcw th•. lll£rC<d parity by 

ttor~ tbo. n o. pr~soribod margin . 

2 . Nt" t to all cw cxehantt. transo.e t1cna in 1 te runrk~ t in eur­
ronclos <'f o thor r.•tmbcra at rat<& <'Uto1do a pr~scribcd range 
bas~<l on thu "erood paritl~s . 

~ , Nc t t~ i::lposc rcs trlc ti ons e n paY•·"" ts f e r ourr•nt 
inttrna ti enol transac u ons wl th : thur ~~:•Mb• r ecu:t trios ( c ther 
thnn thoa~ lnvclvlng caoltal transfers ~ r in accerCancc with 
VI, ab:vc..) or t e t:n&&6C. in a!"ty dlscrt:ntnct:.ry curr,nc:; ""-rran.;~ ­
oenta c r :sultlplo eurr~:1cy ;>ractlc~s w1 thcut tht. appr:;.va.l ct the 

Pllnd , 
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X, '!'r~t.nal t1onl41 Arran;;<mbn ts , 

1 . Since thL Fund is not lnt~nclod t c pr~vidc fac1l1 tlas 
fer r~llot' cr rc.ccn atructi on •.>r t o dLnl with international 
lndc.bt~dnoes nr1111ng ou t c-f th<' war , the: agrt:umemt c f a member 
ccuntry to III , 5 and IX, ; , ab~vc , shall ne t bc.oomc. ~perativo 
until it 1s ant1sf1cd as t c th~ arrnngc.mc.nta c.t lts dispcsnl to 
faclli tnt .. th~ sc ttlotn~n t cf thv b14ltAnco " f puymen ts diff<-r«:nces 
during iho cnrly pc st- wnr trnnsi tion pc. ricd by mCians which wi ll 
ne- t unduly encwnbor its facilities with tho Fund . 

2 . During this transition p~ricd mc.~btr ccuntrius ~cy 
maintain 14nd 1-dnpt t o changi n6 circumataTtcca c.xchan&e rdgula­
tlcns of the cbcruct~r which have b"n in . pc. r t. t1 -,n during the 
wnr, but thoy ahnll undortakt t c w1 thdrllw os s 'c-n as P' ssiblo 
by prcgrc.saivt stC6tS ~y rc.strlctions which i~pc.dc. ~lt1lateral 
clecrln0 en currc.nt account . In the. ir c. xoht.nJc policy they 
shell pny continU<'U8 rc.tiard t<' the. 9rincipl~ s end cbj<ctivea of 
the. Fund; end they shall tnkc. ell pcss lblc. mccaur~s t c develop 
ccmccrc1nl lllld linenci~l relnt1~ns wi~~ <thc r ~~~bcr countries 
rhich will f ncilltbt• intern~tlcnnl P-Y~c. nta ~nd the mn1nt~ncncc 
of c.xchnn0c s to.b1l i ty . 

} • The Fund rmy m~e representct1ona to t.ny member thnt 
conditione u re f c.vort.ble to vti thdrf.W pt.l'tioul:.r restrictions or 
for the :~enernl cbc.ndorMent of restrictions inconsisten t with 
IX, ; , c.bove , !lot lc tel' thc.n three }OCr& fro:,, the com1n8 into 
force of the l'und nny ;,ember still retu1ning t.n}· restrictions 
1neons1s tent with IX , ; shnll consult tho Fund r. s to their fur­
t.'ler rc ten t1on . 

4. In its roln tlons w1 th member coun t >•ic. s the Fund shall 
r ecosnlze thr. t the trnnsition pf riod 1& on~ of cht.nge tend cdjust- • 
ment bnd in deciding on requ~sts 9rcscnttd by a.cmbers it shell 
alvo the mc;nbcr country th.:; b~>n~f1 t of .. ny r c- tlonubh doubt . 
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Q -., thla dntted bJ BudgeU 

Find out llbat happened. _ 
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, Talk to Secretarz tomc:rrow. ( +-7} 
-
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April 18, 19« 

)lr . White 

Secretary Morgenthau 

I aaw OoTernor Lehman yesterday, and he was quite 
disturbed that no preparation is being made on the fiscal 
front out of Cairo in connection with the Balkans. He 
ga•e me the name of the UNRRl aan there in charge, but I 
ha•e lost it. Howeyer1 I aa sure that you can find out 
whom be ia, and be woUld yery much like us to send a cable 
to Glasser to contact the head of UNRRl in Cairo and talk 
the matter OYer. 

It this memorandum isn't clear, please come in 
and see mo about 1 t . -~ _ 
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4pr11 1), 1944 

111 Ilea~ Berba~ 1 

OD ~a\llrlllD& to tfaaii.1Jl&toD, I 
1Dqul~e4 about tlla wlla~aabouU ot Baro14 
Olauer. I tllld tllat he 1a aow l .D ItalJ', 
and wa line p1UDed to aaa4 hbl to SpaiD 
at tile ooaolua1oD ot hie wo~k 1D Ital7. 

Bowe..,.r llr. Prl~. wllo aleo 1e 
a Ter,. axoa1iaat aaa, 1• go1Dc to la••• 
ebor\17 tor Oalro, &D4 I wou.l.4 Uka t o •uu••t that Mr. J'rl~, at 70~ OOA­
••alaaoe , oall oa J'OU an4 1aara troa J'OU 
t1rat-haa4 wllat J'OU haTe 1D a1D4. 

Yo~• a1Doarel7, 

!lie Boaorabla Ha~ba~ B. LM•n, 
Dtr .. tor Oeaaral, 
DD1ta4 •at1oaa Ral1ar aa4 

Rellab1l1\at1oa A4ala1atrat1oa, 
Sh\e Dapanaaat, 
lluii1Jl&toa, D. c . 
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Ur . White spoke to the Secretary about 
this and it was decided to drop the oatter. 
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April 13, 1944 

llr. White 

Seore~r,r Xorgenthau 

Would you consider dra!tlng a aemo for me to send 
to llr. Stl.uon aaldng him a aerlea of questions as to 
wha t the .lraf la going on the monetary and fiscal front 
in connection with the invasion under General Eisenhower! 

If thia memorandum isn ' t clear, please come in 
and talk to M about 1t lodq. 

• 
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April 13, 19« 
D. W. Bell 

SeGretary KGrgenthau 

Gordon Rentschler tells me that thaT have worked out 
a STstem whereb)- thaT are getting a million dollars a week 
Gf new deposit aoneT. 

What would TOU think ot putting CT Upham to work 
atudTing this plan, and it it is the best plan to try to get 
other banka to use it so t hat we can decrease the amount 
ot cash in Girculation? 

( 
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Peter Odegar4 

Secretary Korgenthau 

I aa not too hapP7 over the out line you gave me 
tor the book on War Finanoe. Kay I auggeat that you go 
over it with Kiaa Elliott and get her viewe, end after 
you have done that I would like to ait down with you, 
fed Oaable, Kin Elliott, and Fred Smith and diecusa it. 

' 
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(U>'I'l'l>R .Jl) @ 
If approved, this ltr would go to 
names on list marked "B") 
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J.prU 1), 19lt4 

lilT 4MJ' Mr. Toll1al 

I haYo ~vat aent t o President WUrr~y or tho 
C. I . o. , a oopy or t ho enoloao4 chart showi ng the 
accroc-to •~loa or Sorlea I War Bon4a 1D e~ch ot 
ov tour 'Iter LO&Jl driYoa IUI4 I '&Dt \0 eond you the 
u&M lnrorw;Uoa, booeuao I lolt w troc tho reeorclo 
how .. ~ualaa,lo~y you haYa boea proaotl ng tho 
b'oaavr'• War l!loft4 l'ro&na· !'hie abort ebowe t he 
ateedy laorooao 1D bot h tho dollftr •otumo or E BoD4 
erloa and tl.a ownbor or 1ne 1T1cluel Boncla aold duriDc 
eaoh of the dr1Toa. llo tb1DI' it eho.·a r er::ar kable 
proeroem 1a our program or porsuecl1ns 1n41T1du&l 
Amari o&n oitl~eno t o uao a aubatenttel ~~~unt or 
tbolr oal'lliq t or ·tlneool na tho war. 

Wb .. we adopt~ a aoel ot tbroo billion dollars 
1D I laDAa t or tho ~h WRr Loan Dr1To wbicb wee 
belt a IIUUoa .on ~D _.. bed onr solA before in 
a •J.Idtaf ~orlo4, ·~ export• told u a thftt it we a 
~aa • •• BoweYar, rou will ••• r r on t ho oncloe~d 
ohen tlaa\ we an.&ally aurpuaod OIU' soal by tl87 
auu •• 

Ia , ... ~u parobllaa or Wu Boada t~ tho 
pa)Tell Mft ... plu, aDC 1A tho purebuo or WIU' SoMa 
tlll1"111c a. Laall 4r1Ha, orcaa1~ .. labor baa beoA 
t:r 7111'1817 J&elptul. 1JI \J&o l oat 4rho - aot plot 
4UO\Oa fill' - ~4a 1Jat .... tr1al plant& 0 IUI4 
1t la a_.._ f6l reooH Ula\ tile Mat nool'4a .. n 
a" - .-.. pl.-..o W.ro \J&o ..... -, an4 or cub .. 
laltor UDiuaW 110ft aloaoly. no crM' 110 ~or1t7 of 
plaata lila~ _,nota 111.\lllo~ ualou, .nor 
uur· .. tllab ...-.. 'hla 1a a 1'000" of wllloll anrr --7 '01' nay ..u ......... 
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I ~entore ... , t o t.hu~ 7011 &Dil t.bo aeabere 
ot t.bo la\ersat.loaal B~o\berbood of Te•~•~•r• tor 

{
our ooeperetloa ao4 \ o •r•• 70u t.o ooot.lnue lt. aA4 
n~one1tJ l\ ·~ \bo oruolel aoQ\he whte~ •r• 

eh .. 4 ot u. 

Slneerely, 

tT: tJa ••-. .. · .. z., 
4 " · 

~otr , Daalel 1. T"ll:l , Pr .. ueut , 
In~ern~t.lon• l Drotborhoo4 ot 

7-t.•r•• ·- -
222 &. ~iobll•n St~, 
I n41onepolle 1 I o41cna . 

IUU..a 
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series E War Bond Sales In the Four War Loans 

__ Total Number• 
of Bonds Sold 

,.,. •.... 
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!be attached letter al to vent to tbe t ollovins: 

Mr. She~ B. Dalrr-Ple, Preaidant, United Rubber Worker• Union 
ot Aaerioa, 503 United Bu1141ns, Aleron , Ohio. 

Mr. DaY1d Dubinak7, P
6

rea1dent, International Ladiee' Garaent Worltere 
Union, 3 Weet 1 tb Street, New York, New York. 

Mr. Edward J . Brown, Pre a., InternaUonal Brotherhood ot Elaotr1oa1 
Work era, 1200 15th St . , 11 .11. , Vaahington, D. c. 

Mr. Ltvh A. Clark, Preaident, UnUI4 Paoklnahouae Worker• of 
Aatrioa, 205 W. Wacker Drhe, Chloago, lll1noh. 

Mr. Joaeph Obergtell, General Prttidtnt, International Union of 
Uft1,tt4 Brtvti'J and 8oft Drink Vorkera, 
2~7 Tint Street , 
01noinnat1 19, Ohio. 

Mr. R. J . Tbo .. e, Pree. , United Autoaob11t Worker• of Aaerloa, OIO, 
411 w. Milwaukee Street, Detroit, Mloh, 

Mr . John Green, Pre1. , Induatr1a1 Union ot Mari ne & Shi pyard llorltera, 
534 Oooper Street, Oa.aen, New Jertt7· 

llr. S1dnt7 R1ll aan, Pru. ,A.als ... ted Ol othins Vorkera of Aaerioa, 
15 Union Square, lev York, New York. 

Mr . George L. BtrT7, Pr ee. ,Inter.Pr1nt1ns Prta~&en '• & Aeata. Union, 
Pr e uaen' 1 Bo•t, !enntlltl. • 

llr , Martin Durkin, Prae., United Aeeo. of Pluabere and Steaat1ttere, 
Maoh1n1eu Bu1ld1nc, Vuhinswn, D. o. 

kr . llane7 w. Brown{ Pr .. ldent, I nttrnat1onal Auo . ot Maoh1niett, 
Maohlnhte Bui dine, Wuhincton, D. o. 

Mr. 14var4 rtore1_Pree.,Rott1 and Reetaur.nt lap107ti, Iittrnat1onal 
All1anoe, ,.R 814W.7 Bu1ld1ns, lluttalo, • •• York. 

Mr. Maz .a..rttak)', Prtl• , UnU14 Batttre, Oap and ll1111ntl"7 Vorkere, 
InttrnaUon&l. Union, 245 5th Annue, llew York, New York. 

Mr. lal1 Hint Pru14tnt, !eztllt Worktrl Union ot Aaerioa, OIO, 
15 Union ~uare, New York, 11. 1'. 
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Pro~ra111. trora Dept of COIIUlerceJ.udi toriua 0 llhich Secretar7 i ntroduced llrs . Roosevelt Q April 14, 1944. . 
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secretary l!orgenthau: 

TonJ.tht we honor two-million one-hundred tncnty-seven 

thousand Government workers, stat!o~ed throughout the Nation, 
' r:ho arc invest ing forty-seven million three-hundred thousand 

dollars, or 11% of their monthly gross pay in Bonds . These 

tvro million workers represent 90% of all those employed by 

tbe Government . 

Federal employees also have made substantial purchases 

of extra Bonds for cash during ::ar Loan drives . In the Third 

and Pourt'l Loans , ci vilie.ns of the Government invested nearly 

one hundred nnd seventy-five millions . During the past year, 

civilian employees have invest ed in the war a total of 10% of 

the entiro Federal payroll . 

That is the story of civilian participation among Federal 

empl oyees . 

The record of our soldiers, sailors, marines end Coast 

Guards~n is equally spectacular. 

In January of this year, our Arced Forces ~ere investi ng 

at the rate of more than forty-one million dollars a nonth in 

. .'ar Bonds , aJ¥1 this participation is steadily rising. 

The record of our Fighting Forces in buying !tar llonds 

has always been good . The men who ars at the fronts, the men 

nho know what this war really means in terms of bullets and 

bombs , or those who are stationed in isolated spots end know 

' 
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the war for its loneliness and disco111fort -- these men do 

not require cuch urgill( to buy Bonds . They have had a good 

cl~nce to appreciate the ~nited States and all it stands for 

268 

~nd t hey are r eady t o invest all they can to protect the i r nomes , 

their co'lli'orts , the way of life they knew before they \Tent ar1ay . 

Tonight Mrs . Roosevelt is here t o talk about some of our 

men who are stationed in the Carribenn . Onl y recently she has 

seen them and talked with them. I am bappJ' that sho has a,;reed 

lo come here and speak for the .. ar Bond pro&ran, bccau~e I know 

that the success of our Fif th .lar Loan is dependent upon the 

people here on the Home Front havinc a clear underst anding of 

the nature of the War and the sort of life our men on duty are 

living . 

These men know that the war must be fought to a finish --

t o a knock- out, not to a decis i on . And i t is up to us back home to 

keep producing the materials of war , to keep financing the huge 

costs of war, and to fortify the spirit and the morale of our men 

and women away from home. And the Army tells me that one of 

the best ways we have of convincing the soldiers overseas that 

we are Backing the Attack is to keep up -- and improve -- our 

Bond Buying . 
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;ntat }'rs . Roosevelt has to say, co11inc fi rst -hand from 

those men ove1•seas , is vite.lly important . 

I am happy to introduce !. rs . !"re.nklin Delano Roosevelt . 

.. . 

•• 
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T REASURY DEPARTMENT 

INTER O I'FICE COMMU NICATION 

""n April 13 , 1944 
Secreta ry Uorgenthau 

R. E. McConnell 

Judge Byrnes in his speech in Hew York yester­
day mentioned the t ax problem !IS the !lo . 2 problem 
in any post-war r ecovery progr~ . ll r . B~ruch r eferred 
to taxes five times i n his report, 11 digest of which 
is a.tte.ched. 

You probably know tha t the KRtioMl Association 
of Manufacturer s , the Twentiet h Century Fund, and 
several other orgp..niza.tions serving industry pre work­
ing on this probl em and will probably have r eports to 
make previous to the election. · 

It would seem logical that the Treasury Depart­
ment take t he l eader ship l.n dealing with this post­
war tax problem, and it i s r ecommended that plans be 
fo rmulated imr.1edi ately . 

In connection with such plans , I would like to 
suggest again that consi derat i on be given to the form­
ation of a group of men from busineee •o act as a 
sounding board in a pur ely advisory C!lpecity for tee 
Tr easury. 

Attachment . 
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From J udge Byrnes' speech, as reported in the Post: 

"2 . An interdepartmental co~mittee is now working 
under Treasury Secretary Henry Morgenthau to submit pro­
posals to Congress for a tax orogram 'suited for an 
expanding peacetime economy.' " 

From the Baruch Report on War and Post-War Adjustment 
Policies: 

Page 2 - "9 . Prepare now for future action reducing 
taxes from war to peacetime levels, t hereby 
providing necessary incentive for initiative 
and enterprise and stimulating empl.,yment . " 

Page 13 - " • • Prompt , effective, orderly handling of 
these and other Government suroluses in excess 
of war needs will have a most important effect 
on quickening war oroduction . combatting infla.­
tion , s~eedin* the resumotion of ci.vi lian em­
t l oymen as t at becomes possible , and reducing 

Page 27 -

Page 38 -

he nat ional debt , with a consequent lower1ng 
of post-war taxes. • • 11 

"1tle recommend therefor e : 
That a post-war ta.x l aw be dr afted now, 

during the war, and out on the shelf to go 
into effect at the end of the war. 

"This recoii!Dendation should 1 ead no one · 
to think we believe present tax ratP.s too high 
for wartime-- if anything, they ere too low-­
or that we believe there should be an upward 
revision of our standards of fair wartime 
profits. • • " 
11 I . So that the loans made 
repaid and t o encourage new 

of he war . 

now, during tqe 
use a. t e en 

111. This tax law t o make known in adva.nce 
the reductions in tax rates from the present 
wartime levels to normal oeacet ime levels. 
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"2 . That t his tax law provide for reduc­
tion of the nationa l debt--the imoortance of 
reducing the debt being ' to r eturn to a strong 
position of national defense .' 
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"3 . That t his recom,Aendation not be in­
t erpreted a s meaning t hat present tax r ates 
are t oo hi gh for war--i f anything t hey are 
too low--or t hat t her e should be an uowa1·d 
r evision of our standards of fair wartime 
profits. "lie have never swerved from the 
position t hat t he profit be ts!cen out of war . ' " 

"All of t he war surolueee will have been 
oai d for by the American public either throu~h 
wer taxes or t he increpae in the national debt . 
Ther efore, t he proceeds of ~1 1 s~les should go 
to r educe t hat debt , lowering the post-war 
cprrying char~es which will heve t o be met 
t hrough t axatlon ." 
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MEMORANDUM FOR THE SECRETARY 

From: Mr , Blough 

(For your .information; no action required) 

Undoubtedly you have eeen the following excerpt 
on taxation, !rom the address by Justice Byrnes before 
the Academy of Political Science in !lew York, Wednesday, 
April 12, 

"Taxation w~icb i a beat suited to the 
needa or a war economy is not at all sui ted 
fer an expanding peace economy, With the 
end ot t he war there should be an end of the 
wartime system of taxation, 

"The history of tax legis l ation eho>ra 
,t hat the drafting and passage by Congress 
ot a general tax bill frequently requires 
six mon t hs. We must avoid this delay, An 
interdepartmental committee is now working 
under the direction of the Secretary or the 
Treasury upon proposals which be will submit 
to the Congress at the pr oper time . Congress 
ie also studying the problem and I am sure 
that with the coming or peace, the government 
Will quickly provide a eyetem or taxation that 
Will enable ua confidently to build for the 
future , • 

The "interdepartmental committee• referred to by 
Justice Byrnoa ie, I suppose, the technical group which 
hs.e been moeting from time to time during the past few 
monthe , I know of no other group, 
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April 13, 19114 

MEMORANDUM FOR THE SECRETARY 

From: Hr . Bl ough 

(For your information; no act ion required) 

The fourth mee t ing on incentive effects ot 
t axation is scheduled fer Thursday, April 20 , 1944, 
from 2 to 4 p . m. , in Room 220 , Main Treasury Building. 
Attached is a l i st of per sona being inv~ted tro~ 
out s ide the Treasury. It is i ntended to cont i nue 
the dieouaaion ·or corporation income t axat ion along 
the l ines indicated i n the at t ached mi meographed 
agenda. 

This meeting was schedul ed in accordance With 
Secretary Morgenthau1 a dec i s i on at the starr con­
terence Monday, April 10 . 

Attachments 

I 
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1. Dr. llu.ahro4 Allin 
Burow ot Acriculture Econoal.ca 
Depertaent ot Acr1culture 
lfaahinGton, D. c. 

2 o llro Arthur J • Al.t.N,er 
Cha1rmall, Social Security Board 
Washington, D. c. 

) . Hon. Bonjllldn V, Cohen 
The \\h1 to Hcuaa 
lfaahinGton, D. c. 

4, llr , Gerhard Colm 
Bureau ot the Budget 
State Depe.rtooant. Sn1lcl1ng 
t;ubi.nj;ton, D. c. 

5· lb' . Geers• P, Co:l8r 
Econoal.c .l.drlaor to Anti-Trust Division 
3266 Depert.Nnt. of Justice llu1l.d1n& 
noahington, D. c. 

6, Ur . !.Iorrie A. Copeland, Assistant Director 
1~t1ona Branch, Stat1at1co Division 
Tier Production Boo.rd 
Ro011 27511 Social Security Build.inc 
Washington, D. c. 

7. llr. Laucblin Currie 
The l'lbi to HOUI O 
1fubington, D. c . 

s. llr" . • • R. £ncl•nc! 
Cbiot Econce.at 
h<Wr&l. '!r..S. Coa:>ission 
'luhington, D. c. 

9 . l!r , Corwl.n D.~ 
Conaul.tina Eoonoon.t to 

Anti-'lrUt D1vio1on 
3262 Dlpl.l'tloent ot Juotioo Bu1ld1ng 
Wubington, D. C • 

lO, Honorable uarr1ner Ecole a 
Cbail'Mn, Board ot Go'ternora ot tho 

hder&l. Raoor'tl Syotoal 
Wuh1ncton, D. Co 
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u. Ill", Ricbl:rd Ol.lbert 
Becncod.c A.drlaer 
ON'ica or Price &dodn1atnt1cn 
lruhington, D. c. 

).2, \lr. Al'tin H. Hansen 
Boarc1 or Governors ot the 

l.._c1ar~ Ras<IM'a System 
vraahl.naton, D. c. 

lJ , l.!r . A, ! , llinriche 
ActinG Cooniasioner 
Bureau or Labor Statistics 
2J)7 Dapartoent or Labor 1luild1nj: 
l'iuhlJiaton, D. c. 

11 .. 'lr . Jloaoer Jones 
Chi or, Dine ion or Investigation 

anc1 Research 
Oftica or Alien Propert:r Custodian 
Room 62S, National Press !luild:ing 
Tiuhino;ton, n. c. 

lS. l'r . Simon Ku .... e t s, ,\$sociate Director 
Bureo.u of Planning an:! Statistics 
ilor Production Board 
Room $7lD, Social Socur1 ty Bu1lc1ing 
Wuhin&ton, D. c. 

16. •!r , u. L. Lirlneston 
l!ational Econonl.cs Unit 
Depart.Mnt or Co!Deree 
ll'uhlJiaton, n. c. 

17. 'Jr. ll. o. Lorens 
])irector , Bureau ot Tra.uport, Ecor.=ics an-t Statistics 
Interatate CcQaerce Caoadaaion 
'lfuhinlton, D. C • 

18, llr . I aador Lubin 
'l'ha llh1 te House 
\Yaahinaton, D. c. 

19, l.lr , Edwvc1 F. Prichard, Jr . 
Jlead Attorney 
otr1ca or Econocic Stebilicat1on 
1206 Feeler~ Resel"VO JlU1l.dini 
1faah1naton, D. c. 

20 . Honorable oanaon Purcell 
ChairMn, se~'llr1t1es and Exch&nl;e Cool&1as1cn 

Tower ~·l l 41 nc 
14th anc1 It Streets, H, 'If, 
Waah1n$ton, D. c . 
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21. 1_:r. Alex eosonsan 
Dl.Yi.eion ot Eeoll<llllie Stu41u 
State Dopart:..ent 
iTaebiniton, D. c. 

22 . Cr . Ylalter Sal.Mt 
Ottiel ot Price Adminis t r ation 
\"lu ldngton, D. c. 

23 . Dr . Carl Shoup 
Columbia University 
~:ow York, Uow York 

24• 1:r. Leroy D. Stinebower 
Chiot, Divt.ion of ZconO!lies and Stat istics 
Do!)IIZ't.:oent ot State 
905 Welker Johnaon BuUdi.ng 
11'-.ahincton 1 Do Co 

25o l'r . A'IOS E. Taylor, Director 
&u-oau of Forei.:n and Doaestie Coa:.ereo 
RoO!ll )858 - Departgent of C«.cerce 
iTuhin&ton , D. c. 

26. l.lr . Donald S. Thomps on 
Chio!, Division of !lesonrch and Statis t i cs 
Foderll. Depoei t Insurance Corp. 
t;ational ?roao Bu1l.ding 
\~asbin.~n, D. C. 

:n. !iro 11. R. Tolley 
Chiot , Bureau or Agricultural i;cono:dcs 
J)Sl South Bodld1ne; 
Depart.r>ent or Ae;ricult ure 
;:ashin;oton1 D. C. 

20. Dr . Clark l'tarburton 
Principal Econ0111s t 
Federal Depoeit Ina=ance Corporation 
llashin&ton, D. c. 

29. llr . Ronald B. 'Welch 
DirectCI' of Tax Research 
Board ot IoYe1tigat1on and Reeoaroh 
Du.Pont Circle Build.ing 
'lrt.lhin&ton, D. c. 

I ' 
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Inc~t1Te effeeta of the corporat1on-1ncoae tax 

1. ta there Juatification for apecial taxation of buainoao incoce 
aa aucbT Per corporation income ao tuchT 

2. In l e•ying taxee on bueineaa or cor porate income ehould aft¥ 
att,..pt be made to diffe.rent iate between differ ent kinde of 
income baaed on (a) the a!•o of tho bua!noeo unit, (b) the ag• 
of tho buoineee unit, or (c) the induotry in which it ope"ateal 

}. Dooe tho prevar corporation-tax ayotem diaeriminate againat 
e~uity financing! Doea thia r educe the volume of ~uity 
financing through the substitution of debt financing! Doeo 
thia reduce the Yolumo of total financingT 

4, Would the follov!ng c:banges in tho corporation-tax baae ropreoent 
deairable Yall of r e=oYing ouch diecrim!nationT 

(a) JXpanding the baae by 

1. D!aallov!ng the deduction of !ntereot expense 

2. Dia&llov!ng the doduction of inter eot and other 
~ente tor the uao of capi tol (o.g., rent) 

(b) Narr owing the baee by 

2. 

}. 

4, 

Giving the ahareholdcr full credit for the 
corporate-income tax when d1v1denda are 
diatributed (Jritioh ayetom) 

Allov!ng tho cor poration a deduct ion f or dividend 
~onto, but giving no credit to the individual 
ahareholder for tbe corporate tax on und1atr1buted 
earning• (undiotr!buted-profiu tax) 

Allowing corporat!ono a deduction for d!Yidend 
paymenta and f or und!ttr! buted earningo but re­
quiring ouch earnin&e to be allocated to individual 
oharaholdera 

Eliminating all taxoo on cor porato income 

AIINIIinc an appropriate adjuatment in individual-Income taxea oo 
that there would bo no cban&e in overall reYonuo yioldo, whi ch of 
theoo alternatiYeo vould b-. more favorable to e~uity financing? 
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What vould be the respective effecta of theee alternatt•ea on 
the allocation of cor~rate tncoae at betveen dividend paymenta 
and undiotr ibuted profita l On total undiotribut od ~rofitaT 

What impli cation• underl i e the ch~ice between theoe alternative• 
in connection wi t h (a) the growth of monopolieo , (b) the eeporation 
between owner ahip and canagement , and (c) the oxpanoion of buainooa 
invootment i nto t hose f ields offering the highest r•turn1 

What would be tho effect of thoeo altornativeo on the price and 
vase decitiono of corporation canasement! 

Vbat vould be the effect of theae altornattvea on the viewa or 
butinoll u.nageoent w1 th reapect to tho pro!i tabil1 ty of addi­
tional iuoootcent1 

10. Which of tbeae alterMtivoo vould contribute moat tovard a high 
lnol of eaplo,.,ent in the poet....,. por i od1 

Troaeury Department, Dtvi aion of Tax Rea~arch 

21s I 
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April 13, 19« 

FROih SECRETARY II<JtGQ{TliJ.U 

TO: KR. HOUGI!'l'RLING 

Thank JOU tor the informAtion in 7our memo­
randum ot April 12th. I haYe tried to get Jlr. Folsom 
but ban b .. n turned d01111 bJ the R.C.A. people. 

I would appreoiate getting addt t i onal aug­
ge~t1ona . 

280 ~ 
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TELEGRAM 
Of'YICIAl. BUSIN--.GOVERNMENT ftATU APRIL 13, 1944 

To: THE PREBIOEIT: 
FROM SECRETARY HEIRY MoRHEITHAU JR. 

-
DUE TO THE ATTITUDE OF AM8A88 AOOR HAYES WAR REFUGEE BoARD HA8 l OT• 
IEEI ABLE TO ACCOMPLISH AIYTHI I O II SPAll, TOMMY CoRCORANI S UIABLE 
TO GO TO SPAll, IT 18 E88EITIAL THAT A 810 MAN QO OVER A8 YOUR 
REPAESE I TATIVE, II VIEW OF OTHER DIFFICULTIES WH ICH I UNDERSTAND 
THI8 GOVERNMENT 18 EICOUITER IIG IN SPAll I SUGGEST THAT YOU CO I S IOER THE 
POI8181LITY OF 8EIOIIQ WEIOELL WI LLK IE TO DE AL A8 YOUR REPRESENTATIVE 
WI TH THE REFUGEE PROBLEM TOGETHER WITH THEBE OTHER PROBLE MS RELATIIQ 
TO SPAll. A WAR REFUGEE BoARD REPRE8ENTI¥£ COULD ACCOMPANY HIM, 
fi ~~KIE COULD AlSO VISIT OTHER NEUTRAL COUITR IES TO FURTHER OUR 
AIIOUNCEO POLICY OF QETTIIQ TOUGHER WITH THE SE COU I TR IE8 , 
BUT REQAR08 . 

HENRY MoROE NTHAU JR, 
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lllCICUIIYI OffiCI Of "* -
WAR REFUGEE BO ARD 

283 

.... APR 13 1944 
Secretary Mor genthau 

Mr. Pehle 

I am attaching herewit h a copy or 

the r eport or the war Ref ugee Board ror April 3 

to 8, 1944. 

Attaohment 
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Developments during the week or 
April 3 - 8 . 1914, 

1. STATEMENT ON AXIS ATROCIT IES 

Mr. Eden, in response to a question asked in the House or 
Co~~ons concerning the issuance by ~e British Government 
ot a statement with reference to the peril now threatening 
Jews in tho Balkans , called attention to the wholehearted 
approval given by the British Government to the President's 
statement ot ~larch 24th, and made a statement of similar 
~port on behalf or the British Governnent . In this declar­
ation , Eden noted that the !lad proerat.l ot extero1nating 
the J ews hae not been halted and repeated Br1tain1 e deter­
mination to bring those guilty to justice. The satellite 
governments were warned by Eden that their continued 
assistance in these persecutions will not be forgotten when 
Germany i s defeated, while tl\e people and officials or 
the satellites who show tolerance and mercy will also not 
be f orgotten. Eden also promised that this statement or 
British polioy would be g iven tho widest publicity in 
enemy and occupied countries and in the satellites. 

We have been advised by Harr iman that he spoke to Vyshinski 
regarding the President ' s statement and requested Russian 
cooperation with the Board's psychological program. 
Vyshinsk1 stated that the views or the Russian Government 
on t~e subject ~ere well-known and that sympathetic consider­
ation was being g iven to Harriman ' s previous request !or 
Russian assistance. 

Ackermann has reoorted that the OWl at Algiers has widely 
publicized the President's statement, both in the press 
and over the r adio , The OWl proposes to nave parts or the 
statement repeated i n French, German, Italian and English 
on the United Nations radio and to obtain favorable cottnent 
on the s tatement trom prominent French officials which it 

will disseminate. 

The Greek Government in Cairo hae i ssued a declaration 
stating that it tully shares the views and teelinss expressed 
!n the Presi dent' s statement or March 24th and req~esting 
all Greek• to ass i st i n the escape to neutral or tree coun­
tries of ~\1 J ews an~ other victims of Nazi tyranny. The 
OWl and the Greek ~vernment will broadcast the s t atement 
to Greece and it will also be publicized 1n the local and 

foreign preu. 
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!he Apoatolic Delegate 1 in reply to our letter tranealtting 
a copy or the Pres1den~ 1 a statement and suggesting s.otion 
by the Holy See to protect the Jewish population in Rumania 
and Hungary from further persecution, advised us that he 
had been informed that the Holy See through the Apostolic 
Nuncios 1n Bucharest and Budapest had interested itself 
in the rate or the Jewa in the Balkans and that insistent 
reco~endations were now being made by the Holy See through 
the Nuncios, although the auccess of such representations 
was said to be doubtful. 

2. COOPERATION Wl'l'H OTHER GOVERNHENTS 

(a) BrU1oh 

We have been advised by the British Embassy that the 
Ministry or Economic Warfare believes that the divergence 
of any of the Swedish shipe now engaged in the Greek re-
lief program 1n order to evacuate refugees from Rumania 
would seriously interfere with Greek relief. However, it 
was pointed out that this situation may improve shortly 
when tour additional Swedish ships are added to the Greek 
relief fleet. The Germane have consented to the use of these 
additional ships tor this purpose and MEW reela that after 
the ships have lett the Baltic Sea the time will be more 
opportune to work out plana which will make a ship avail­
able tor evacuating refugees without unduly interfering 
with the Greek relief program. 

(b) Rlluia 

Harriman has advised that the Foreign Office has in­
formed him that the Government of the USSR is prepared to 
a1d i n the sate passage or the Bulgarian ships, 1Bellac1tta,

1 

"Marl ha 1 and "Milka, 1 which are transporting J ewlsh refu­
gees to i:atanbul from the Balkana. 

(o) Otber United Nations 

< il caned• 
In response to a note sent by our Embassy to the 

Canadian Seoret&r1 or State tor External Affairs , outlining 
the positi on or this Government on the subJect or a1d to 
war retugeea a reply hae been received calling attention 
to the deol.;ation ot policy made by the Prime Minister or 
Canada on Jul7 9 1943 reviewing the steps taken by the 
Canadian Governm~nt to'asaist retugeee and requesting oon­
a1derat1on be given by the United States to allowing 900 
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retugees now in Canada, who bad been sent to that country 
trom the United Kingdom, to enter the United States. 

( 11) Australia 

We have prepared a cable to our Mi ssion at 
Canberra whioh is pending at state, requesting that appro­
priate Australian otticials be advised or the necessity 
ot giving aee11ranoes to neutral countries contiguous to 
occupied Europe, that refugees accepted by such co110tries 
and who do not return to their homes after the war , will 
be admitted as immigrants to other countries . We have 
asked o11r Legation to point out to the Austral1an Govern­
ment the steps which have been t aken by this Governcent 
with reepeot to 5,000 visas tor children arriving in Spain 
and Switzerland trom France. We havo al so asked the Mi ssion 
to inouire whether the Australian Government wlll take 
paral!el action in order to induce these neutral co110triea 
to accept additional refl1goes trom Axle territory. 

( 111) Pol a!ld 

We have received a fllrther report ~rough Schoen­
feld trom the Polish Government-in-Exile to the effect 
that the Governments or Paraguay and Chile issue passports 
to Polish citizens to help them flee trom the Nazis but 
that Peru, Ecuador , and Venezuela have adopted an llOfavor­
able attitude in such matters. 

(d) Tbe Neutro1• 

(i) Sy1tzerlan4-

286 

0ur cable has been despatched to Harrison requesting 
that he ascertain the interpretat ion the Swiss Government 
places upon the taro 1political refugees • and that he 
should advise the Swiss of our opinion that various classes 
of pereona should be considered political refugees. 

(11) Sndtn 

we have been advised by Minister Johnson that t he 
appointment or Iver Olsen as Special Representative or the 
Board in Sweden is acceptable to him 1 and Olsen has informed 
ue that he believee he will be able to perform his new 
duties aa well as to continue as financial Attache or the 
Legation. 
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( 11i) Portugel 

We htve cabled Minis t er Norweb that, with h ia 

consent , we propose to appoint Robert c. Dexter EUropean 

Repreaentative or the Unitarian Servioe Committ;e as · 

Speoial Representa tive o r the Board in Portugal. 'The Un1-

tar1an Servioe Committee baa appr oved this appointment. 

It is also oontemplated that Dexter will be designa ted by 

St.ate as Spacial Attache to the Legation on war refugee 

matters . 

(iv) hUn 

Our cable to Hayes bee been dsapatobed, setti ng 

rortb apecir io plana t o facilitate the evacuation or refu­

gees to Spain Rnd at tempting to clarit y t or him, in accord­

anoe with his request , our policy with reapeot to the 

' involuntary re<:~o val.1 or r efugees frM Spain to North Atrioa. 

A report has been received from Ackermann that 

358 retugeea have already been cleared t or entrance to 

Caop Lyautey. No ship will be available to take them to 

North Africa until the las t week in April . By that time, 

however , the applications or a second group will have been 

considered by the authorities in North Africa and that 

group will also be prepared to leave Spain on the same ship. 

( v) 1'11rku. 

We were advised by Ste inhardt that Black or the 

War Shipping Administra tion had expressed the opinion that 

the premium asked by local underwri ters tor war rials in­

surance on the •s.s. Ter1 1 was outrageously h igh and Black 

therefore susgested that in view or the United States Govern­

ment's guarantee to replace the vessel, either no war r i sk 

insurance be plaoed on the •s.s. Tar11 or that it be covered 

through the War Sh1pp1.n~t Admini stration. We are advisi ng 

Steinhardt that it the •s.s. Tart• is Ghartered to the War 

Refugee Board the war risk will be L~sured through the 

War Shipping ~in1strat1on a t a rate considerably leas 

th&n that being aaked in Turkey. 

In a cable to Steinhardt , now pending at State, 

we are adYising him or our inabil i ty to understand the 

attitude or the Turkish Government, which, while proteeaing 

a desire to oooperate in the refugee program, at the same 

time ineiete upon a guarantee from thi s Government to re­

place the 1 Tari ' in the event or loss with a passenger 

veaeel, although it mus t be aware that , beoause or the mil i tary 
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neoeaai ty, the United States ia not ln a poaition to make 
such a guarantee of replacement . Steinhardt ia being asked 
to approaoh the Turkish Government , if he beli eves it ad­
visable and set forth our posit ion frankly and ask whether 
that Government proposes to ohar t er the "Tari• without 
f urther delay and upon t he basis of the guarantee which this 
Government haa already offered. 

The representative of the International Red Cross 
in Ankara , at the suggestion of Steinhardt a nd H1rachmann 
conferred with t he German Ambassador to Turkey. Von Pape~ 
agr eed to urgently recommend to hia government that the 
•s.s. Tari1 be given safe conduct and that, in i ts treat­
ment of Jews in Hungary, the German Government exerci se 
restraint . 

Through t he intervention ot Hirso~nn and Stein­
hardt with the Turkish Government, 2~ refugees who arrived 
ille~ally i n Turkey from Constanza on a Bulgarian vessel, 
tho s.s. Milka • were permitted to enter Turkey and rail 
transport vas obtai ned which enabled them to proceed on to 
Palestine. 

The •s.s. Bell ac1tta, • which is available to 
transport Jewish refugees from J.!angalia to Istanbul, has 
been held up by t he failure thus far to secure safe conduct 
from Germany. We have prepared cables to our !Uesions at 
Bern and Stockholm asking the governments of these two 
countriea to support, in their own n&mea, the request of 
the International Red Cross f or safe conduct from the Ger­
man Government. In this connection a cable from Harri son 
at Bern indicates that in the opinion of the International 
Red Crose representatives there it is very doubtful whether 
the German aare conduct can be obtained for either the 
•s.s. Tari1 or the •s.s. Bollacitta. • 

Steinhardt has also reported the substance of a 
conversation between the Rumanian Minister to Turkey and 
the International Red Crose Representative in Ankara on 
March 29th in which the former adviaed that the Antoneacu 
Government ' is still in power in Rumania and that no notice­
able politioal change has taken plaoe. The Rumanian Minister 
stated that although during the preceding few weeke trans­
portation obndit ions had become very difficult, the Rumanian 
Government vas doing everything possible f or the Jews in 
that country and that so l ong as the present Rumanian Govern­
ment remains in power not a single Jew will be molested by 
thia Government. The Minister stated that as rapidly as 
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transportation facilities permitted, the J e• • i n Trans­
nietria were being moved into Rucania proper, the latt&r 
statement has been confirmed by Jewish ref~geee arr iving 
in T~rkey rrom Rumania. 

(e) Latin Affierioon Co~ntriee 

Reports have been received from o~r Hieeions in Brazil, 
Hexico , Urus~ay and Per~. 

( i) Bru1l 

We have been advised by o~r Mission a t Rio de 
Janeiro that it has been ass~ed by an official or the 
Brazilian Foreign Office that the rerusee r~estion 1n the 
form presented to the Brazilian Governaent "by o~ Embassy, 
p~rs~nt to 1netr~ctions contained in the circ~lar a1rgram, 
i s now ~er active disc~ssion by the Minis ter or J~st1ce 
end by the National lml:ligration Co~o11. The Embassy has 
pointed o~t that, while there are many oonfl1ct1ng c~rents 
ot p~blio opinion with respect to permittin~ the entry of 
E~ropean ref~gees into Brazil, that oo~ntry s policy in 
the past has been, in general, a liberal one . According 
to the report, the National Immigration Oo~noil at a re­
cent meeting passed a resol~tion ~rging that the Brazilian 
Government consent to receive a gro~p of 500 Jewish ref~gee 
children from France. 

( 11) Mexico 

A report haa been receivsd from Ambassador Messer­
smith that 489 Polish ref~geee will be brousht shortly to 
Mexico from India. Messersmith repeated his previo~s 
reoo:Dmendation that no aore reruseee be b1•ou.ght to Mexico . 

( Ui) ur~f!UAY 
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The Under~secretary or Foreign Affairs or u~ay 
haa informed o~ Mission at Montevideo that an officer of 
the roreign Office has been directed to prepare a declaration 
of polioy to be ies~ed by the Urug~ayan Government. It is 
anticipated that this statement will be similar to the 
declaration iee~ed by the President ~pon the creation or 
the War Ref~gee Board. 

( 1v) l.llll 
0~ M1sa1on at Lima, in reaponae to its approach 

to the Government or Per~ on the refugee q~estion, has been 
advieed orally by a Foreign Oft1oe ott1oial that the 
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sdmiseibility into Per~ or war refugees has not changed 
since 19~ when the Per~vian Government informed the Ret~gee 
Committee in London or the ability or Per~ to absorb solely 
ret~gee agric~t~riata and th8t few refugees appear to fall 
within thie category. 

(t) Other Coyptriet 

(i) Finl and 

A preliminary report has been received from o~r 
Minister at Helsinki concerning the cooperation which may 
be expected from Finland 1n carrying o~t the ool1cy or 
the Var Refugee Board. At present, according to the report, 
there ia no act~al official d i scrimination against rer~geee 
in Finland. Although the entry or refugees ia not en­
co~aged by the Finnish Government they are not t~ned 
back at the frontier . Minister G~ilion believes that Fin­
land wo~ld be will ing to make a p~blic declaration of pol­
icy regarding ret~geee including Jews similar to the 
sta tement made by the President ~pon the creation or the 
Var Ref~gee Board, except s~ch statement wo~ld not stig­
mat ize the Germans. The Minister believes the War Ret~gee 
Board co~ld assist in a program now ~er consideration 
for the transfer or certain Jewish ret~gees from Finland 
to Sweden. 

( 11) .l1a.!z 

Ve are amending the designation or Ackermann to 
constit~te him the Special Representative or the War Refugee 
Board in the Mediterranean Area, i .n order to enable him to 
deal with ret~gee problems affecting North Africa and Italy, 
including those which may necessitate action in connection 
with Coraica, Sardinia, Yugoslavia and similar areas. 
Pending definite word with respect to the de81gnat1on or 
Saxon aa o~r Representative in Spain, he has been desig­
nated to ~esist Ackermann and ia being sent to Italy to 
investigate the ret~gee problem there and to report thereon. 

:1. QOOPEfiATION WITH THE 1NTEROOVERNMENTAL COMHITTEE 

Sir Herbert EI:Deraon and Mr. Patrick Malin or the Inter­
governmental Committee have arrived in this oo~try to dis­
c~ss ~\th representatives or the Board the re&pective tielde 
ot the Intergovernmental Committee and the War Ret~gee Board. 
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4, VATICAN PROTEST ON THE DEPORTATION OF JeyiS FRO!! SLOVAXIA 

We nave asked the Apostolic Delegate to attempt to obtain 
fro~ Dr. 'l'iao and his associates more adequate assurances 
that Jews in Slovakia will not be persecuted a nd that they 
will not be removed from Slovakia to Germany or to German­
occupied territorr, since the previous assurances g iven 
by the Government ot Sl ovaki a to the Holy See were ambiguous 
in that they did not clearlT indicate the policy which 
Dr. Tieo and hie associates cont emplate following with 
respect to these people. 

5. ESTAJ!LISI!MENT OF HAVENS OF REFUGE IN TRIPOLI AND CYRENAICA 

The cable to Winant asking h1m to take up w1 th the British 
Government the matter of using Tripoli and Cyrenaica as 
havens or ref uge has been despatched. 

6. SPECIAL PROJ!NTS 

(a) Internees 1n ~emY -Oocup1e4 Europe Holding Latin 
American Pass_2rte. 

A cable has been despatched to Harrison at Bern asking 
him to take aporopriate action So induce the Swiss Govern­
men t to take steps to avoid the seizure or other non­
recognition by the Germans of the Latin American passports 
held by internees . 

(b) Refugees on the Islpnd of ftab 

We have been advised by Ackermann that late reports 
indicate that the Gerroans mar have reoccupi ed Rab. Saxon 
i s nov at Bari and ve should have more definite word aa 
to the situation on Rab shortly. 

(c) Relief or Itglian Refugees in Sv1tzerlgnd 

The world Jewish Congress, upon our recommendation, 
has been l icensed to send the Sviae rrano equivalent or 
$8,010 to ite representative in Geneva t or the relist or 
Italian refugees in Switzerland. These funds were made 
available to the Worl d Jewish Congress by the I talian 
community or Rio de J aneiro. 
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oh01ll4 1lo _.. 14th tbaH orpatooUoao. !llo l'oNtp Ofttco 
ccacl.,.., tile\ tile JrlUo~ .. -. .. , oholll4 looop 111 to11oh with 

tM Ja6al117 le 'l'lew of tM IOoper&UOII llotWIIl - eo .. o .... at 
aa4 tile u.ttot ltatee -.,_, •-nolac ,.,... , ... ,uoao. 

TooteNe:r a -liar of tba JrtUu •••117• plll'la&Dt to thto 
laot~laa, oellot at thto otftoo .-4 -.lm latu.ir111 repr4tac 
tM 1Jatto4 ltat••' attlh4o "'th rotoreace to thto proJeot athr 

llltol'lllac u tllat aa appnprtah .,.... to llotac '""' to II~ 
lll l'lflr ba IMI 14•1114 \bat tba Proo!Mat to aa -"*'"" Cr41r 
4ato4 la&DUF 11 whlu .. qaoto4 111 a oli'CI&lar at ...... troa tile 
~t 4ato4 7 p.a., l-.., .M, .-4 whtcla _. ,-. to hla, 

oet t.rtla tile Ulllto4 ltetoo' pellar with ..,...r4 to t11a •htln 
D&DOI of ...,..,... fi'OII .....,,. f10oacl> tba ..... , to vtthat 
opeo1flo tu~~lolll ooaoeftlac thto parttcu.iar aa4oa'I'Or. 

J1r lllto.....,t 1Ja ....,.... te aa i.Dqlll17 oald tbat olDco tba 
JJ.llo4 aloeloa of IWiallOYitoh to llolai wtth4ro,.,.. u ( repoat ao) 
olallar .r.ort to .........,. pao .... thl'oollllltlhallOYitcl> torrl\o17 

for...,..,... 11 poool'bla. 
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80-,471 

... t&r7 tit state, 

-~. 
)OlD,lJtla 

PLliJI 

LOIIdoD 

Dated .lprll 13, 1944 

a.o•d 4o3S p.a • 

IIIII SIIJJIII fOil lliiiB30II C.tlll l&ll RJPUGII IICWID 

"FoU....U, -"'w-t.~ 4eo1a1oo eDCUtift -~iDe 

(!enedta• llat10MJ. ec-lttee oo Rottllpea, le~ter alpad 

CairlDe WU.OO .lprU )1'4 ottera tao1lit1ea aDd reaou:ro.,. 

eekiJ!r IQO to ..U upDD tbaa fteD Moe...,.• • 

.. 
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1101U.mntll 
WW. JVD .-DUL .•. IX ~ JliDJO ~UL 

1186. s, 
- !a.llo •• '· 

111-o IUa Vo hhl.e 
.... lllhcMieal'l 
-.sa '-U7 llldl.tbc 
VMUac\-. D. 0. 

Diu llr. hbJa I 

~ •• \M _ ...... u ... vbiob Dr. VI.M _.. 
l W vi\Jl ,.. oa .....,. 1 aa oaeloolac • _....,... u 
- ~ w 1M laa\ ,.ar •• ,.,. vl\Jl \M pre'lll oa of 
,..,Sac t.poneUoa ot \M Jwa '117 \M llasloo I vool4 
,._.., \loa\ \M tollevbc oe'lllo 'Ill ••' \o Dr. lllc;uft .. -·w JICIIID 1'1 cpAl WIJ.IOII CIIIIITA ftlftlliUJ!) 

U!DCILI AIXIOOI DOW 1IDi'iii COIUC'II ftlW. POSSIJLI lfi!I 
VJJ.Lf III II_., OIIDI J.J!) IDCU.U .wrJIDlU!:DI JO.R IIYACOA!IOI 
OOIIUSSUILI .mllllll OJ nlll _..01.f.LJ.T :rJIIII liUIMJf !0 IIOO&L 
OOOIRDI 01 JOIIA14'15 mi'OI!A!1011 .t.llll PIIJIIU! IDDI'If IILIP' 
!0 1ftJIMIW J.L10 WIIA! .AIIOUII!I VOUI.D D Dl)1II!IJ) VIIi! IIODl 
liD! w• J.J!) iili&W Pdr oa ..,1• A110tll'l8 1IOOloJ) .u.n 
IIID'IIAL COQIDIU J.LIO dRIIi fO VIIi! lDDII! PW: IIPDDIICII 
PJOQ Vlw.f Ill ~1111 IILUILI 

VUl 79" ploe .. lo' • lmov vllaUotr 70" ._.. \loa 
--'lo -' ..,..liar 701& __,. \loa '""'• .W - 1 aak 1" \e 
lie ....... ..._.. \e a.p ,.. late..-4 of \loa "PlT• 

Vl\Jlll:iM ,....U. 

llaoenl.T TO""• 
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----~ ................. ., I_,._...., 
•• 11.66. 

tM Worl4 1110110111 ..,....,. 11M -.. tato-a tiM u& 

,.piao * ,..,...,. ftrieu ..._1•• \bat utl.at" peeol'IIUlUoo 
ode\ et llrl'lllac ... ,.,. eftlolelo u4 of l.a4ut.ac .-. t o llol\ 

&eportatl- ......... \Mlr proo\N\IGa to alneq UpoP\ ... 

OP iAtonMJ-o • 

1a a loUar ,_ tile Jlalootlno J.allor DolepUaa 1.a Io­

Mlo ..... lsl.T .. ll&lo lt to .U up ... ol.T a\oll\ tiMo ol\olaUOll 

la ~!rtea llftmw ti.Mo. tile a:qllll8t• of \be •tift o 1 e•v _. ,..,, * wt .. tb. -~ et -..1 Coaooi'IUAc •=••· tb. 

- l.et\or '"'"' IIIIUII tile llolp et- J'Oil .-14 el_,. ernnce 
tlolap l.a Wo •-•IPT• 11 I .. ,. wl\MU U 70a -ot 4o e \~Wac• 1 

WUII ...... ~ .... Plllllllllac et ~- oat et .......,. tllo leUer 
..,.., •u w e...U 4~ et 1...- _ ... we c0Cil4 1u..a 1a 

MY'iac ......... iUIII t"-ttd• •• 

flo!o teto-U• ._.. wttlo 4o\ello cbu to u l.a a 

loUor _, • lle.-MP 1 0 lMI ,.......,.. .aerpao.• allenaolo tra 
llOftl<ie. ... to ee -r;\ free tllo lfttora 00... eocouauou 

Procre• .... " fer Ulat wt\b W '• llolp \lie Mponeu-. were noppot 

ee4 tloto latornpUa - loot aUl MSt lprteal lt ., to tb.t 

tiM we ollell 'M a~ " ernace tllo lo'bor ..... la a - 1r:a ... 
to ,.. uA lt we o11e11 hlttU ev ollltcel.lou, wbtolo ere eloo 

..._ •• ,.... tllore to a 11opo lett \bet no ere ..,.neu .. wt11 

"" toP\) I ••c atll \be _, ot Uao nr. ...,_,, ....U w eot 
_, aJ' olal .. u ... tlloe w will llo" to t- _,.., _ .. 4oepr 

tllot0 Ge4 to..-tt. tloo U,OneUoe1 wtU non - - tbla ,..... 
We~ tetenot ,_ Ulat \be otloor 1l4o naltUW tllolr 

ob1S.U••• ..,...,. we ere en a~ to - ,-. 

1o tar we pe14 eltoptllor u.ooo ot tllo uau• 1\atoo 

(t .,.rl- 4olleret) M4 loiOOoOOO OllPO (110'iet1en ... owut ). 
at un....,. ...... ca 1...-.r 1a1a we 1ao1. to .-:~ te .utU• 

-.ooo - ., Gel•• ..,.., _. 'IODoOOO ot o...... ........ .. .. 

.... , ..... - ,aq ..... S.loft ,... to """ - - ... . 
it te lapoool'llle to owore1tltaota tb. _u .... of t11o 4eecor ....U 

.. ••• .. e111o to _, ev .-u.-u ... 1 

.......,., -r;\ et tile - lettor ,...., 1,_. now eo to 

b.1p tor tile aUN Jewlola JMPlot We .......U lllr:a to .. , ... to a 

prolll• ret .... te ov prewt- 1et"Po -17• .U !laore oa:loto a 
poootaU7 to o'Mllllll. or at 1.,., Uetelolao tile 4oepr of ... 

poneU• ,_;nt ...,. - tree h1aell •• ~-. •ees. ee4 

e-1 ») llaore atoh a ,...nwv et .nee ~free "Mtec 
utarei.MM& 1a h1ela4o ~ .., tea ,_ u...- oar ttnt lotwr, 

, .......... le o)appp., Jewtola preU..o \be en ., tlllo 

erlalael fer ell eoutrtooo to will lee to 4a tll1o. 
0 

\ 
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' • 

• • 

-·-
~I' lftkl't wi\.,_\ .. ,.. a\atae \lie tollowiacl 

"YUbllll ( ... 111U,) (a~ ... -... attles.lt) S. ...., h llaft a 
co ... _ wl\ll 111• blciiH\ ebl.t wbo la 1a ellup ot all '-fei'MII 
S. l'olalld., II u \a aelUe \lie •Ure ......,_.. tu•UI&t 1••• etep 

\Ill actla (eahrala&Uoat U,OI'\a\S.at) &114 4o ... 17tbiac s. 
on- \o ~....,. \lie -'1Ucae ct the•• wile &re S. Palaa4 &114 .a 
poeal'llle & _ .... wl ....... 

.A. pre\lool -.iiac aep\S.Uoao wll1ob ...,.. _.....,. .. wl\b tllat 

- Wllllela II' Win, e\a\11 \11&\ \be foU .. ~ no1ll\l .,..., acb1ewN.1 

1. 1M a.- J ... ,.. wre \a ""'" MD 4epol'\e4 \o Pol&l4 
will'-,.....,.. \o tere•S. (tu..,.leu\14\h \lie .. .......,.,."" 11•• 
a\ \lie - u .. \lie\ &a U,Onau .. wo1l14 \alot plaoe fi'M !oreeu. 

a. Aa\'llol'l•U• - pute4 \o - nllet \o !areela &114 \o Polaa4. 

1a \lie IOU'M wt tile -'•- w lle4 lae\ ;rear wltll 
Mr. l&nlr:l, \lie 4eleta\o wt \!Ia Polleb ..... ~, h \lie O.Urp ua4 

1a hl&ll4o toe apr••• .. 111• -1o\loa \be\ 1\ w...U lMt 1'01111>1• \o 

o'b\&la ,.,. \!Ia a.,.... co'"-' \lie Nle&•• of • oou14ere'llle 

""""r of J ... lll .Azlo lllrepa. 

a) 1t a a..,..r .t -\l'lM w..U 4Ml&N \llelr Nll4io&OI to nolln .--. 
'b) lf a oel'\alll reaeoa wo1l14 lMt pa14 \o Ga...,. utbor1\1u t or 
\1111 Nll&llo 

!be aat&~\ftpM wblob II&• betalllll Huprlall J .. rt 
o~• u \o re•ol'\ -to nob ez\raor41&art!M\bo4e •• •IICP'tecl. 

b7 Mr. l&nlr:l &114 \toe Jowtob lle4ara la l l owal<1ao 
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/ 
8eoreC&r7 of 8ta .. , 

Waeh1Jigt;on. 

A-16, April 13, 3 pm 

.URQJWI 

FROM 

Dublin 

Dited: April 13, 1944 

Reed. April 27, 10. a.m. 

Reference to Department's t'elegram No, 39, March 14, 
from War Refugee Board. 

The War Refugee Board's telegram waa made available 
to the Iriab Department ot External Atfalra, and there 1s 
quoted below the reply ot W.r . Joseph P. Walahe, Permanent 
Secretary ot the Department. 

"Dear Wr. Gray, 

•I reoeiYed :rour letter dated the 22nd March enclos­
ing oop;r ot a telegram from the \far Refugee Board. 

1 The GoYernment will be ver:r glad to receive and pro­
vide haven tor t he 500 Jewish refugee children. The Exec­
utiYe Coaalttee or t~.Red Croea have given their tull 
agreement, ud they are read¥ to make arrangeaente at once 
tor the houa1ng and reception or the children. 

"I abould let JOU know, however, thet eo tar we ,have 
had no auooeaa 1n eeouring permias1on tor Jewa to leaYe 
the occupied oountrha1 and it might be better 1t ;your 
Government would au tile Swiee GovernMIIt to obtain the 
neceaearr perm1te. However, we are 1netructing our 
Charged Attairaa in .Barl1n to make a further requeat. 

1 I ahall write y.ou !~ter about the guarantee con­
cerning the further soo 're~ugeel mentioned at the end 
ot the telagru. 1 

In the event that the Irieh Government has any 
auoceae 1n obtaining parm1aa1on tor the Jewish children 
to leave the occupied oountriee, the Department will be 
1Jiaed1atel:r adYieed. 

ASI:I/'fMD 
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. 
~ TO IIDIISftlliiORQB, LISIIOI, I'CimJCW. PIIQI JOllr1' DIS'ftUBUUOii 
CCWlftD AIID liAR li&PWii BO.lltD. 

'!he tollow1nc _....,_ t.o J oeepll Sebwvt.a, 242 Ill&& Aur .. , IJ.Ibool 

tl'ca Joint. 018t.rillut.ion c-it.t.ee ancl War Re.!Us .. Boenl. 

301 

~01'11. Referenoe :row' ..... m ot llucb 2.3 encl 918 ot llarcb -n. 
ll&'tl reoei.....S _....,. tl'ca St.ei.nhar<lt. urpnt.l.7 ~n41ng that. 

,..,.. o~ M~ot.l.at.iou tor Po~111 lldp wl.t.b Po~ Sb1pp1As 

C~'V u appar~~~t.l.7 t.bc-e 1e IOlft1ciGDt.l.T l&rp _...r of re.!U& .. • to 

jl&lt.1t1 ,. .. of ebipe 1D addition t.o SS TAI!I o l'llrtll....,..., srant.1nc ct 

a.r.n life oondoact. for SS TAI!I 11 not. ( repeet. not.) oerW.iD. Pl-

It. will be appreo1at.ecl if :fOil ancl llr. Dut.er will lencl all poeoible 

... 11t.anoe t.o llr, Sobwvt.a in hie effort. to obt.ain a Portllp•• IIIJ.p 

107' IYaOilat.iCID frca Rnwn1a, Pleue aclvin t.be 80&rcl of action wb1ob 

abOillcl be t.a11.c b7 U to tao111tate ta.M M&otiationl 1Dclllci1D& the 

obt.a1n1n& of aat• cCDillota, eto. 

ru. 11 WR8 Cable llo, 1 

"111 orcillr to &To14 eon.!Uiioa 1D c_.et.ioa wit.b 
1t.a eablll to repreeeot.atine 1A t.be tulcl, t.be 8ou'cl, 
o •ns wit.b t.bb wle, 1Dt.enci• to _...r it.. 
oMl. .. t.o 11Gb repre..,tat1Ye aOftiiOilt.inlT• Ill NP17-
1Dc t.o 8olrd ubl .. ll:l.lldlT ref.r to t.be liiiB ~Ucno 
TOll lllOillA alec -•-t.1ftl:r .... r all wle1 to t.be 

Boerd." • • • • 
April 1 .3, l9lo4 
12100 p ... 

lloiiii.JIIPfbllk - 4/1.3/1,4 
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'1hU 1a lill8 Cable to Ankara Ho.~. 

Re1'ereRM 7our Hoe. 625 and 626 of AprU 8. 

302 

Scbw.rta bein& adYiucl o1' your re-nda~ion repNJ..ng Port.ucu•• 

boet wit.b 'ltlioh - COIICW'o 

Toll!' e1'1'ortA in arrang1ng traneit !or retuaeu arrirln& oo 

ss IWIITZA .... sreatlJr &ppriiOi&ted . In Yin ot recent YO.f&&M or 

JaW, IWIITZA and li!U.ACITTA 8oar<l -.14 be 1nteruto4 to ~ 1t 

t.bere ie poeeibilU.7 t.bat aucb boeta can contimlo evacuation operatione . 

J8Ftbblc • 4/13/44 
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lll!IORAMXJM 

~·o 1 llr . 'lc.rren 

FRal: Ur , Pohle 

Rerarenco 1G '*de to "'Y lil£""tend• or '•rch ?), 191.4, and AJ:rU 
11, 1944, concerning the :;ar Re!ll.,ee !lol'rl 'r crbl~ 11hicll 1• to bt tent 
to tl.e Invrnaticnal Co'rlittce of I ed Crota tbrOU()> liniotu •:..rriton 
in ll~rn . 'l'te iloi'M feels tl:.at tlie cable in uettion ir ~ aost 
l.r:rortl\ftt Qlle •nd that it fhould be f lJoCO I in t; 0 t•And• Of ..UC !~t<r­

r.ati~na1 lied CroDa at tl:e e•rliett roetible d~te . •t '• tboll(ht ·tluot 
the to t or U.o ""ble 1• mch thPt it dora not "ecrrr•ril:r hl>vo to be 
ole~~rcd with U.e Blocl<ad< Co:..dttec et thil ""ttiouler tL'!c , In f•ct, 
t ho c•ble 1'1!\t dl'Pfted with the ide& tbr t it would first be tr•ns­
!:litted to the Intcrneti'>Tlel Com:nittee o! Roc! Croca. If the c•blA­
undor r or cr onoo woro o1eerod with the B1oo~ode Co~tt•e b-for c ~g 
tr•nondtted to Bern, it would causo eoneidor~blo do1•y 1~ tr~nsmie­
oi on liJ1d poeoibl)' "ould docrenoe the effectivcnot~ Of tho HOpOsod 
action , /lccording1y , t he Board reque~t• ttu.t the c' ble be tranomittorl 
directly to the American Leeotion in Dern for the Intcr nation&l Red 
t r ou without f irst hsving been clo~red with the Blocll,~c Co...Uttoc 
ln London , However, the Board ~ould intor ,ove no obj ~ction to t he 
c1urence er tho C8b1c ~fore itt! t>•ne-.J.e•ion w\th tho ':l•ebinewn 
office or the Foreign !eono~c Administrot1on . 

April 13, 191.4 
1? 100 p , ll, 

J!WMn adb 
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CABlE TO LlOOI 

Pro• 'fin Rotugee Bo..rd to llorweb 

Ploaee deliver the following meoaase to Dr • .Tooeph 

Schwerts, 242 lluA Aureo., Liobon, Fro'll 1\ooea A. LOll vi tt of the 

Americ!Ul Jewioh Joint Diotr1but1on C0!11!111ttee • 

"Regret not poooible ioouo opec181 peeoport to you 

end you:r regular possport rennablo ony AMric•n Conf!Ulate 

Stop L1o~nn Hirsch cables Jniah Ltbor Coo--

:oitt.Mo requeoting 110re tundo for OSS children rucue 

proan• Stop D1tt1cul t uncloretond why OSE rororte 

to you aat1afactory nlat1anohit: whb Se1y '!o,yor llt>d at 

"''"" time continues eencl roquo•t• tor 1\l.ndo directly 

&nd through R~rscb Stop Importa.nt thio be clarified 

with OSE tine• oeporatiot 1\l.nd roioing efforts aro 

dieruptins 111ximWil collection• Stop SUr goot it poseible 

OS: coblo directly its r eproaenta t1vet her o ro£llrd1ng 

their •ti•factory eooporet1an So1y '!eyer Stop konitt.d 

$25,000 to rtnance Officer Brit1th Foreign Of fice for 

Itland of Rab o""c:ua~ion" 

Fllllab 4/12/44 

AprU 1) 1 1944 

10140 " ••• 

( 
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109,. t.birtHDtb. 

PLUI 
IJ. ....... 
Dated April 13, 1944 
Roo 14. 6 r20 p.a . 

J'OLUIIDQ Jl'OR 'IJJl Rl7tJQU JlO.UU) J'IWII LlSBO!I JDC . 

~ •lila llllllber 988 4ate4 April 7, 1944. Aa 
illt....S ~ too4natfa aftil.able Portupl in lNlJc tor 
tM41nc FOCft88 xa-....t'--1. w c~ earcll..Ma, dr1e4 
tiala, 4rW tndte aDd u.aa.la tor * 1oh BrUiab ""Yioert 
ftq111nd. Qu&DUU .. ot C4ttM, - alii tM alao ....U· 
able 'bolt~ autbor1t1 .. 4oa't parait nport. 
Other illport.et prootaote 8\loh •• ta ta, - t oxtn.cta, coa-
4eue4 aDd poooMre4 G.Ut -ftil.able. lo • .-taotial 
quutitiae Ui7 too4atutra aftil.ablo Spa1a. Bd1ow in 
..t 4 .. 1rable tora et.oolo:o ot too4 in Sw1turlaDd tor 
41etribat1oa labor ...,., other OODOODtratioD pointa 
~ ......,.. Ia W. -ouoa, 9w1t .. rlaDd ottore 
batt. tao111t1 .. tllt.D Portup1 be•woo ot better w.r.b.,_ 
tao111\1ea aDd ~tribatlon po .. 1bil1t1ea. Also oartaiD 
too4a *ioh -t IU'pDtq requ1ncl o&DDOt be otore4 
Portup1 "--"• intonaa m.t141t7, tboreto ... , woul4 
urpDt.J¥ reo at orlc1D&l auuwtloa too4atooko be 
eatabli.W 111'1taerlaDd t or 41otribut10D tln~Mr awopiaoo 
Iatu..ts-1 Bo4 Croea. It .,.._.t in prino1p1o torth­
a.inc belieft ean work out w1tb Iatu.ts-1 .Re4 ~· 
all -11Ml7 arruac-ta ut111uU. epaoe tboir .&ipa•. 
S~Jo..,a.~. 

IIOil'IIB 

I.JI 
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PAIAIBIUI or mM!t• IIICIItiiD 

,.., uers- Lecatt•• noo~~tooa 

!01 he*arT ef 1\a\o, Wuh1Dc\oa 

DAfllll AprU 131 lMt 

WMIUa 131111 

OOil?IJmft UI. 

0. April U ,.. ~ioehcl h loclerblo• \llo ollbe\aoce 

of ~\1o Ollblo t1t April 10, ao. 833. aoc1 vo ..... s....a 

.. .....,.. \lla\ hecliob OonnMD\ v1U Mb on17 affo=t 

to llaot• aa\1oa '117 o.,... OonrDMD\ vUb reopoo\ to oat• 

oOIIclut for II Ulllo 

!be oe00104 ......- wUl 1Doluc1o nppon of roq110ot 

for oafo ooa4ut for:DLL.I.Cl'l.\ .... u oaocl 1D llepanMn\ ' • 

tal...,.. of April 11, no. 1193, 0.. or aboll\ Aprll. 8 wu 

M4o tlw fin\ -Sob a......w. 

JODSOI 
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FROM• 

TO• 

DATED I 

IIUloiBEI\1 

OR!IDU.L 'fEU OP TI>LEOIWI S!.liT 

Secr.t&ry of State, llaehJ.nston 

~rioan agation, Bern 

April 1.3 , 1944 

1268 

SECRET 

Proa liar RetueM Board tor attention ot the IU.nutu 

Union or Orthodox Rabbis have advieed the liar Retupe Board that a 

.,..her Pl.leatine oertiticatea eent !roe Switserlalld to persona intarnecl 

307 

or detained b)" the Garuna have not bean received by au.cb persona, PlaaM 

cOCIIIIIIIIicata with Dr. Saul llein&ort, AYOnue des Alpes, t.:ontreua, for det&ile. 

It llaincort conttr.eo pleaoa approach appropruta Swias officiala, ao a 

b.-n1t&r1an M&sure , with the request that they aecertain trom the C..r~MDo 

or whether the cartiticataa have bean withhold trom delivery by the C..runa 

or whether tba7 have been loot. It dol1vacy baa bean withheld, the Swill 

ebould be &eked to- all appropria t& action to 1.nduca the Ga,_,o pro.ptl,:r 

to dali.,.r tba certiticatao the peraona tor whoa th17 are inteoded. It 

the cartitio&teo ba.,. beo.n loat, Or. W.J..naort ehould be advised so that. ba 

M7 taka appropriate action to haw thea r.placod. The urganey ot thia 

Mtter 1hould be Ulpra1eed on tho Swill autbori tiee you approach, Pl .... 

report .t\lll,:r • 

'· • 

' \ 

HUlL 

' 
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D.t.TIIh 

IMIBIRI 

ORIGIIU.L '!EX! or T'IUXliWI SIIIT 

S.oratuJ of Stat&, llaeh1nctou 

.AIILI!iGoo\T ION, Ill I'll 

.t.p:ril 13, 1944 

1269 

'nle WIU' Retupe 8oiU'4 1e into....:! that than ar. -u 
IJ'OIIP• of 1"8ffi&M• tn. Polud intai'Did a t Vittal, hancol and 
llllrpA - llllnaA, ~. who claia AMriC&JI c1t1aanahip. 
'nle ..... lletqoe 8oiU'4 1• turt.bar adrlM4 that the ~ a)' 
•u illqui%)' of the SWiao Goft,_nt ao to the •Wit)" or INCh 
ola1aa. y..., an ~ to adrtaa approp:riata otfioialo 
of tbe sn .. ~ut at tbe proper tt. that all euch 1D­
quiriol an to be ....._.... 1n oub1tanoe a1 f ollon 1 

OpOII tbe .,.ce1pt. tn. the &1101 Ooft...,..Dt of 
a ll pertinant 1ntorat10D aftilob1o to tho Gerana 
.,.latinc (o 1D7 olailll to Un1tacl Statao cit11enoh1p, 
aooel'ta4 b7 1D7 periOD within terTi to17 under ene1111 
0011tro1, tho Depertaut will IUI<Mrtako t\ll.lJ' to in· 
'Niti&ata tbe •tt.r. 11b1lo an;y particular clahl to 
UD1tacl statal c1tiMDehip 1o under 1tmlatip.t1on b7 
the Depart.nt &Dd UDtil the Swill Goft~nt 1e apac1-
f10&111 adrloec! to tbe controry b7 tbe Depan.ut , the 
ola.t.nt -ot be pr.IUMd to be • cit1Mn of tbe UD1tad 
Stata1 and -.t be accorci..S all tho rl.cbt1, p:r1rllagee 
and a.mitioo to 'lllich ouch o1UMJIO U. ODtitla with 
tbe noopUCil tbet t1noJic1al uoiota.- a)' DOt ( ... peot 
DOt) be uta>doid unUl tbe Depart.nt 1pac1t1callT 
authoriaa1 ouch aoaiot&Dce. 

'nle forasoinc io 1n roforonoo to the Depart.nt' e 1151, 
.t.p:ril s, 1944. 
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..... !m ,. - • -

,.... INN'-" elf ..._, .. ....,._._ 

• a= lillft•• -
.... ~111.1* 

.... Uti) -..,_ &a .... w 7aJ' 11ft at .lifrl1 '• 

~Uwtac tM -.,.n..-•• 1111 at .Afrt1 10, ,... an 

"'Mft.& ..... lT ta qpWJU\ .... lriaa .... _. at -

adSJic .......... aU ..... 1117 .. u .... •Mala .... 

a-&Saw ntua w ft\Wl lr.,. .. _ ., .,,. • .. na .. 

......... Sa ,_w 11ft ••? a lMa a_,_. •a •- prt-. 

n... ..,.,. .,._..lT , .. nelll• at rov ..,~ 
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Pll(ll& 
TO& 
D.t.!llll 
IMIIIU1 

.t.IIL!G.t.'flOI, IIIII 
SICliEUJ!f or SU'I'I! , W.t..SilDIG'fOI 
UIUL 13, 1944 
2282 

DetaU1 of approact.1 which tile Va Ue&n llllde to var101.14 
ao..r.ent. of Soat11 '-rica in an att.IIJ)t to work out r elief 
MaiNl'll t• Jna int.I'DIId" in Ga~ or GarMJ~-oocupW 
t.rritoi'J wbo bold dOOUMntation 11111*! b)' those Go ... nmenta 
wre ftppliad to • on .t.pril 19 b)' tho Papal Nuncio Bern • 
.t.ppanntq tt. quution of owntual 1M1c:r&tion to r11pact1 ... 
00\1Dtria1 in oour• of poaaibll oxoban&e •1 ra1aad in add.ition 
to tt. queation of reooc;nition of dOOUIIIIntation. fbi follow­
iDe 11 tt. aubatance of the replies . 

1. Beo&u. of lin torbiddinc 8daiaa1on, a nep.the repq 
_. Mda b7 ,._with reopact to Poliab Jna. 

2. Both u.....,..... aDd Coat. Rica are c!ilpcaad to reco¢se 
puaporta which tt.ir reapactiYe Conaula ilouad up to etp.t 
faa1l1u wbich could .-in in tt.11 S.publico onq during the 
w.r 1t the ha111ao are neitblr 1Dc!uatr1al1at. nor fanere. 

3. '1"-T woulc! be rece1Yad in Bolivia. 

4. .t. neratift repq -• .-do b)' S..lV11clor and Cuateeelo . 

~. lnatruotions to nri.ty and racosnise pasopcrta have 

been ilauad b7 Chill. 

6. Each caee would be conaic!arad indlvic!ually b7 Ul'U(USJ'. 

7. No action could be taken b)' Rat t1. 

8. Paaeptit:te could not be recosniaacl b7 h ru. 

9. Paaeporta coul4 be reco(niaad b7 Cube 11" no obJection 
11 Mda b7 ar.&t Brltaio and thl Unitad Statal . 

10. Paaaporta or Polilb J ew• at Vitt.l haYI been recosniaad 

b7 Para...,.. 
Bol1Yil aDd J'an.cUI1 are repro11ntacl in GanaDT b7 Spain 

and the reot ot tbl OOQiltriaa liatadl abaft are repro1111tad 
b)' 8111t11rllnd. We a- tt.t tbo7 wUl inf0r11 tt.ir reopaot1 ... 
protaoti ... powre oo,.,.rni.Dc u;r aotion wbicb tbo7 taloo in tbl 
tutllft f ollodnc reprtMntationl of t ha .t.Mrioan Oowrn~~nt •. 

n 11 atatad b7 tt. lllmcio thet in tbl prellnt reportadq 
allftY&tad dtllation of •rtain rlotill thl Boq Sot hac! re­
q,..atacl ita Wrld repro•Dtat1 ... to a1k thl Gowr.ent ot Spaio 
to iotora thl SpaDiM .t..llaaaador at Berlin of tbl crarltJ of 
par1l ot Pol1ab J•• 1lbo llaw J'an.cUI1IIl c!-tau.c. and to 
inaiot to h1a upca thl urpDOJ ot ottootiw protaotioo for t.Ma. 
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- 2-

IDf-tiOD bold been ...... i....,S by tbe lluncio that t.be C&UH 
of tM ~ uoaa wben tbe propo•l w.a ...Sa to axohance 
the• J ..,. tor O.J'MIUI ~ted in South Ulrica. J•• wbo bad 
Plt.rt.fUII1&J' paaaport.e WIN indlllled in tbe liet 'by !lerMnJ. A 
proteet w.e .ada 'by fue.c\lq wbicb eteted that tbe paeaporte 
bad bean illap~ 1-...!. &Dd flt.rt.~ ratuaed to n cognise 
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the paeaporte . Tbe GerM!Ia withdrew •• a raault of thie t.n4 -
proteotioo w.e au~Ddacl 'by Spain. I bt..,. bean turtbor io!Ol'IIOd 
'by w.-1o tbat tbia baa been contir...s 'by Interno.t10Dt.l Red Croae 
wbicb bu pooodaed 1 ta interwntiOD it an axcbt.np 1a 
obJaot.ift oondit10Mcl OD Hol;y Sea'• aatioo. It 1a not known 
to • wbetbar clataila of tb1a propoeal tor axobanp &Dd ita 
nwlta ue pftD in Jtull•m'• report quoted in 7our telasna 
of Aprll 7 , 1944, no. 1181. I cliacuaaed with lfullwM tba 
SAl• ot nrhenp &Dd I ura-d hill to toater it. but I bad not 
J>"rloua~ blown that tba id• bad bean talcan up to~. 

I!A.RRISOII 

• 
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.&aoeri..., Z..ption, Bem 

Secretary ot Stat&, •• • hl.ngton 

.April 1). 1944 

2291 

OON!'IDB!ITIAL 

.A ,.~ to intorw.tion c011t&ined 1D Depar-nt' e ceblo 

<4 .April 6 , ao. 1174, 1a bein& pre.,.....S b)' St&mbucb. 

It 1o requested b7 h1a that the t ollOII'ini Monge 

be ddiftred to tha 11n1on ot Orthodox Rabb1o. 

25,000 Swiae hanco heft been placed b7 ue at 

tha diepoeal ot Grittd. Further det&1le follow. 

It 1e apla1Ded that Grittd who io the Unian ' e agent 

1D Ie t&nbul ,._.ted b1.ll to dopoait titt&oil thousand 

trenoo a t .lMJ<Oo Bud and then thousand with hie brother 

llah1111 Sternbuch who will receift 1DotNCtiono reprclin& 

eoopto,.lnt ot tllnde late. 
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.. 
l'u.t.ni&D (11 ftLSUII .Cil ftD 

,_. !lie AMP!.ou lllalehr, len 

!Oa !lie S.oro'-'7 of ltoh, •••b1!1&toa ,, 
1IU'II liprll 13, liM 

IIIIIIDa 2.11'1' 

l Mft •-'ooto4 to \be hioo loroip IUDiotor t ile 
ow'- of,_ ... ••- aullor 1181 cloooto4 .&prU 7. 

!lie X.U~ ....,n laa aot 'boOil oooa by • .. ;ret. "1.­
,...._, ,_r oh'-t.,.. the tint offlolal. ooati rootloa .-. 
•1"'- l llo4 prhato inUMUoao concorainc tllo action of the 
a...._., of J'ano&aa7, 

Aa obJoou ... n..t.w of t .... plar 4o-ntaUon • J.t oaUoa 
vUlll o.,..ial nfonace to J'a._,.an ud Doainioan Con011lo 
VOAI 11.,.. 1a -:r 4oopatoh aubor Ma. 4at o4 Aacuot 10, 1943, 
u4 fi,., repone npr41Jl& 41ff1ou1Uoo of p.rooao ill O.roon 
--.tot hnto17 vllo llo4 - oappl1o4 with tl\h t rnplar 
4o-ataUoa .,., ctToa 1a -:r aubor 6t81 4at o4 Doceabor 27. 

-.., eabloo oa tbio oabJoct with 1nforoattoa of tat oroot 
llaft 1>- 41opatolloe otaoo tile 1a ttor 4ato, Staco ~liMa 414 
•• ,.,..., tlla nl>Joot 1D 4ota1l wUb tbe LopHon all of tbeoo 
elua14 llo ooaoa1to4 ao J100o1'Dl;r ~ppl-attnc tho roport of 
Ea.l~ 

Aa , __ liT :roa tbo kliMa report app..,... to 1apl;r t bet 
\lilt a...-t of lw1horlaa4 without coao.UtaUoa wltb t ile 
O..'ral _. l01atll jMI'ieaa Owei'DM.D\e cou nar4. he.• act·e4 
u11atoliall7 1a .- ... "• l a .... rat .,._ of wlaloh tile 
""-*loa laa lr:DowW. tlalo aoollllp\loa 4ooo aot •- to bo 
..,..,.. out la7 the NOOJ'4o. (11:111417 rofor to tlao followiD& ... 
...... (1 ) ... ..,.,.. eoe? 4at a4 lept .. llor 10, rif.a f .... :a.m wlat cla 
reportot tlllo 41ula.U of Coaoal a.,lt b;r t bo ~.,._, of 
,....._,, (a) dato4 October aa. 19411. Dopen.,.t'• rn aullor 
'PI *1* tonto14 ,...u ... aotioo la7 hno 1a ro-.sauoa of 
,...,_.. iono4 ~17 la7 tho hrud- Ooanl an4 1aotnoto4 
-alar u4 4ipl.-uo offiooro (AMrtoao) to oup.ad acUoa en 
oaooo af all dao appltoanto -.lao prooODto4 hranan pMoponos 
(I) -Mr 1678 dato4 ..... abor 10 lMI froa tbe Dopan-t ... lela 
reportol tM Uaaiaoal of O.Ual IIM.or '117 tlao PoaiJitooa ~blio. 

ftat ,._ Lll•• repOrt 1o 0111 Ueal aloo of tlllo antllor1Uoo 

of llrit...,lolll 1a -·- tllloJ' llaft forMrl;r ttltoa b au-.o 
to • ...,.. •• ,..,.. 1a 1..,...aalar 4-tau..; to tho 1apro .. 
ola _.,.,_., 
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floe -tllorUloe of lvU .. rlu4 baYo f OWI4 lrre&Qlar pu.,. 
porto poe .. eeed 'b7 fte]IMt pereono 1D lv1Uerl&A4 &Ad 1a oa. lalOWJl 
... at l e&et lnec-lar 6oo-nkUoa bao 'beoa holle4 'b7 o. 
tonlcD CDaoalo.r etfloer h aa 1a41"r14ual ia llwitoerlo.Dd to 
lllocallr coaaeal l4eat1t:r. !bat o>terttoaato foeo wore 
'belac oeUaoted -• aloo 4loconro4 -, tbo lvho. 

It woal4 •- tllat tu o.atborlUoo of llwUaorl&Ad ba" oJl 
tlla wbolo "- Mthato4 b7 couldero.tlono qlllto o1a1lo.r to 
tbooe whl• occul- ..... ra1 oirOiil&r aa4 opecio.l illotl"'lctioeo 
tM. tile ~at.. !be 4aJicore lllllor .. t 1a pmatice 
MJ*IiallT with nrt•- to tbo poooiblo htYol-t of o.pnto 
of tbo - wro po11lto4 out 1a tueo inotl"'loUou. hrtllo,.. 
...... .. •• .,. ... toad whiell wre tboucbt to la of 1-lah -n to tbo ao.Uonal aoovlt:r of tbo lwioo. Coneoquantl:r 
J 4o aot 'belloft that .. itioloa of tba o.uthoritioo of 8w1taorlan4 
or ot 1'18o41al aoUon t•• b7 tb .. h Juatif114 aa4 it would not 
'be QProprlot• at tba prooont JllDoturo 1t tba lC~lao.n roport ...,. 
tao.llT • •t•lno4 ..... 

Jar\bor.ro, &IIOJlC tho llwhl tboN h DO laCk Of wtdeJ'o 
etu41ac of or o:r.atll:r wUh tbooo YioUu Ybo alpt n n4 """" 
_ .. or • .,.. of •-po froa tbo opproooloD ot tbo luh 'bJ 
tbo ueo of •-toUo• ...,..,. 4heuo1oa an4 J llaft ,.... ... 
to 'beUno tllat wllat it fMlo it ooaolotoAtlJ oaa to llll"iate 
tlloi.J' Cao4ltloa will bo deDI bJ tbo lano ...... Jlt Of llwitHrlo.Dd. 
J\ 11 -reteed -, tlla Depo.rtaooat Uat tba llwloo an roqlllro4 
to pi.U tllolr acthtUM o.a4 rol.aUoao wtth oonral bollceraat• 
oe oo act to lapolr t llolr ....r.l»oo oo tbo protoctln& power for 
- parpolll \otb 41ft1nlt 8114 c011Pll•to4o 

't'atl- ootlntloo 1a bobal1' ot late,.... Jowo won ,.... 
port .. 1a a:r oaa'ber Jll83 4ato4 April U - Jl••• refer t o ·-· .. ..,.. 
(•) ApJaroat _, .. 1 .. 

JIOiaiii'J. 
4/19/fA 
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oou.ona. 
PAWDAD OP DLIO ... IICJIJ'fJI) 

.a...n .... t..-uOil, ,.,. 

heNtU'J ot "'''• V&ohllqr\ oll 

AprU 13, 1944 

229'P 

la llae "'"'J"-ODe ot pace \vo ot tbh .... _ ulet• 

··<· )1'4° u4 w an ill 1\o ploca •• , ........ .. fbo ltao 

ebooa14 thea ree4 •.,., 1 ouppooe, ta~a&l17 ot NOOM U.t1t7 

bao ""' 'bMa p ... o4 alo-
1

• 
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P.uAnlllSI 07 '!!LJOIWI ll!ICI11'JII 

710111 !be """rlcc lllniotar, lle1'11 

'1'0 I !be llecretuT of State, Yaahln&ton 

lll!l& AprU 13, 1t<M 

li'DXB!IU 2301 

IIICIIH 

!be t ollovtnt; ••~ la for the War Rofll«ae Board. 
llheo 1 celled 12p0n llinioter Bonn on .l.pr1l 10 1 hancl.ed 

bl a a nch 'Ohlch contained t he aubat ance ot your n1111ber 1192 
datd Aprll a. 

Mr. ruet.-Golt.s uked .. to cAll 12p0n hla yeaterdt.T """' 
can M a ncte ln r eply, .ltter esplalni.nc the relatlonahip be­
~- ICIIO cd the Pederal GoTenuoont thia note polnta out thot 
caaea .,q ocour w en a atop taken bJ 1CRO .,q ba a1q)ported d ­
cul.tanecualJ by , .... oral neutral atatoo an4 t hat 1t la, hovaver, 
neoeoa&r7 tor tho federal Gonrnant to aoaura itae1t that ln 
ouch oaaaa l to partlclpatlon vlll be completel y conaiat ant v1 th 
ita poaltlon aa the protectlnc power and that ou.ch part1cip...­
tlou do not JeopariUI& the lnteroata which it pro tecto. lfnor­
theleu tho note alao pointe out that Altho~ tho caao h&o beou 
llt&ll~ with ,,_thotle attention by the 7eilorlll Government 
vliioh baa eonaldered it trom tho huaanitnrian intereat only, it 
baa becoae eo.,.,incad t hat ito 01q)port of tho req,uoat for aafe 
oondW>t tor tho S.S,'UJU, rather than vorlc in !a•or ot the 
4&a1recl. roault, vould lapecl.e the ef forta of 10RO, In conclualon 
t ha aote atatea that tba federal lloopartaont vlthout natw-ally 
'""riae late a1>7 e~t vould ""t rotuaa to 001>101ilor if' ouch 
be the oaae ... tserlcd'a p&J'tleipetlon 1a a Joiat atop wllich 
o thar " n t ral atatea ~ aponta..ocualJ decUo to undertelce 1a 
tbia • ttar for aclua1n1J lumlla1tarlc aotlna. 

Ia order to tullJ' upl&ia t be at&tua wllich I CRO 'fia a 'fia 
tbt fedual Go'f&I'IIIMDt -.joy, ICr, Pilet-Oolt.a t ol d aa ha vu 
to1egapl>.l.Dc ICilliatar ~. 

IWIII180J 
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ftlOMI 

lliDIII• 

.berioan Lopt.lon, Bern 

Secretary ol Sta ta, llub.l.ngton 

April 13, 1944 

2305 • 

COJIPIDB!ftl.t.L 

Ret- r.opu-•a oable ot ll&rcb 4 , no. 1334 

Tbe wbole ot tiM projactacl purcb .. e ache• troa 

t.be $100,000 P""" liT t.be Joint D1atr1'buUon c...mu. ... 
laa - bMn referred b7 the Joint Relief C..-iaa1cn to 

CA IUid CS tor approftl, An MZJ;f repl;f 1a requeotad liT 

U.. LopUon to ita cable of April 6, no. 2122 (to U:>ndon 

.. 539). 

h ~a,. repeatacl the torero111c •aaap to U:>adon 

tor U.. llobu.,.•a 1ntorat.loo. 

IWIRISOI 

, 

' 

I 
r. 
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PR<Ih 'lbo M8rican 111niote r, Bern 

P'Oft1 'lbo Secretary ot State, Washington 

DATB 1 April lJ 1 1,944 

MIIIIBR 1 2312 

SECRET 

Tbo tollowl.ng Maaage ia the allbatance o! a r eply to 
tho requ .. t contained in your OUIIber l02J elated llarcb 2!1, 
tr<a Pr .. ident lilll>er ot tho Intemational Red Croae c.-ittu: 

In or4er to 81n it lOON ottioeq tho Intel'D&tiOD&l ec.­
ld.ttoo bu u a a tter ot tact e<>neornod itoolt tor ac:ae tiM 
in 11\l&rlinc ita cSaloption at Budapeet. For the tiM being 
it boo oot conoidorecl oending to HungU7 a epeci&l delega tion 
with inotNction.o to aaal.lllle the particalar protoctiOil to 'llhich 
the State Dopart.ent'e meaaage referred ai nco under the present 
ci'rcUMtancea ·aucb a1aa1on lligllt bo considered .. ,W!Hlat ed to 
the c.-1tteo• o traditional &nd conventional co.petence. '!be 
Interna.t1onal C..Utte e ahall continue to dOYote ito entire at­
tention to all categoriea or war vietw ao it haa in tbe paet 
without 1ntN clins into tho d.OMatic pollcy of any or tboae atotea 
and t.be \liar Hotugee Boord ae well aa all the hwoanitarian and 
goYon.ent 1nat1tut1ona of oneral belllserent atatoa can rest 
aoourecl ot tbie. nthin tu11 acope which circwutancee d"""""' 
ancl a ccording to --.no placed at He diopoaal 1L ahall al-.ya 
att.-.pt to broaden and incroa .. ito action alons 1 to o"" line or 
aotirltioa 1n favor of tboao rlct.i.-. 

OCR111PL 
4/1U44 

HARRlSOH 
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OIUOII.U. !IX! Or ~lAM SliM 

ralle1 UCIIIUII! or SUD, Y.UBII~ 
!01 AIGQO.\SIT, AIIUI& 
D.\!11)1 Aprll 13, 1M4 
JtlXUia 336 

UCBI! 

J'llOM 1WI BIJUOII liOAJ!) FOil AICIIUSADOJl l'nlllll.l.liD'l' 

!'hlo 1o Ylll oeblo to ~. ao. 20. 
Ploaoo rofu to 701lr Joo. 1585 .a4 594 of April 4 . 

1 . Wo ~alk»<< I.ot wook with !orkiob A~bAooAdor io WAehlngton 

ropr41ng ilopooot'btllt)' of replacing !Alll with ~ooonpr oblp 

M4 Aabuoa4or calllo4 bio Oo•oru.ot a ccord! ogl)'. Tllrld ob 

-'mboooa<lor bore now W>4orotan4o th8t tho Tllrl<hh Oon11111ent 1o 

eo loR«er iaoloting oa !"£r&atoo to replace TAB! witb ~ooooger 

boat bat will accept ~ntoo of car~o •oooel. Aallaooador i o 

Al klag COnfi ... t i OD Of tbio froa bio CO•OMODODto Ae WI od•ioo4 

ia Jo. 2150 of March lN tho llnito4 Stotoo O..eru.at, In • low of 

:ilitorr a oooooititeo io not ( repeat not) ia a pooitioa to ro­

plaeo tho Sl !AJI with o ~oooncor •••ool . It vao occor4inclr 

oaccootod thot rou PQt tbo toouo oquarely to tho Turkiob Oovon>­

.. ot wbotbor U 1o pr~..rod to coopo rote by chortulng tho II 

Ulll witboat tunhor 4ela)' aa4 apoa tho b&elo of tho guarontoo 

alroad)' offered, - l:r o carp noool of """parable ap an4 ton­

nap. 

2. ! raaofor of $1601.000 to ltollor ao roq11aotl<l ia rour no. 594 

boo llaoa arJ'MCod. Tboioo oro contld..,Ual fWido fr,. tbo 

...,rpae;r 1aD4 of tho Proo idont an4 •:r 'bo 4 1o'buroo4 wl thout 

tollowiac tho proco4uro uouall7 roquiro4 in cnol'llJieat dlo'bllroe­

••to. ltellq wi ll lla roopoaol'blo to Mr. Poblo, ... cut! YO 

Director of tho Bo&r4, aloao tor oxpon4I&IU'Io but obou14 keep 

oaroful rocoedo oad o'"'*> rocelpto. 

3. Tho chortor part)' obould lla oigaod in the .... of tho War 

lotucoo Bo&r<l. q Alobaooa4or Sto1abor4t or .,,. ...,.obor ot blo otaff 

dooi-tod b7 bia i o horobr autborho4 to olgu tho charter port:r 

1A U11 na• of tho War lofllcoo Boar<!. 

4. WUb rotoroaco to o,....., •4 llulelaa oaf• ccn41lct tho t oll.,.. 

Inc otepo boft -· tiOI<• b:r till Board. Tho Oon.-ato of 

lwit oorlaad an4 '-4• bon - aok»<< to Ollppcrt tho roquoot 

of tho lntoraatioaal lo4 Crooo tor o Oor ... ooto conduct. Tho 

Apcotolio Delop.to la Woobtagtoa boo bolD roqlllotod to aok 

oini~ actlca ll:r tho Bol)' •••· !bo S..ldlob Go,.,.....ot boo ol­

roo4r ladt•tld ito wll\"-01 '0 AP!O'OIOb t ho eo ..... ao. . ...... 
-t. Miatotor llarriooa io avalttng a ropl)' fro• lbo lwioo 

r orotp or•·· .. rou II:Dow. \bo Boar4 roqu .. tod Aaboooador 

Barrl- (o qproacb tho JUolaa eo ... ruoat vitb roo ooot , . 
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CORI!ECTEil COPX 

1111-780 
ru. telAsraa ... t be 
parapbra•d betora beinc 
o.-ml.oated to &II;JODII 
otber tban a Qo..,.,..nt 
apliOJ. (BR) 

Secrat&r7 ot State, 

655, April 13, 4 p.a. 

POB IBB PR011 THE "II"Ss.&DOJl 

Departaa.nt 1o 298, April 5 • 

.lDlcara )5. 

Dated April 13, 1944 

Rec'd ) :20 p .~ . , l4tb. 

Tba raru,e.o ratarrad to 1n av 564 ot !larch 29 

ao h&Yinc arr1nd on tbe SS MlLKA are tbo MIDI as tbo• 

ratarrad to 1n tbe pra11 report ot April 1. 

STRIJOWlDT 

321 

Regraded Unclassified



-.,...... 
I 

I 
I 

... .., ..... .. .. , .... .,......_ 
I , ...... ..... 
........... a 

....... (II) 

sa • ......,~....._ 

6n t lifft1 llo 4 ,_ ,._,_,. ..... 
• a : ••• "'• a,ru s • ......... 

....... 
laW a,ftll)oltM 

... •• )110 ..... 1*-

aew6o•• ,., ........... , .. .,..,.. ., .. 

................... IIlLI&_ \IIe_ ....... 

,., .... - ...... ..- ...... ., a,ru 1. 

ltllDUUr -

322 

Regraded Unclassified



DOll a 
!01 
Jli.!IDa 
JO,a 

:P.AJW'IIli.I.U 01 '1'K1 W All Sill! 

looretary of ltato, Waebtactoft 
uor1can . 'b ... y. LoDAoa 
AprU 13, 191111 
~}7 

COJ7IDII!l.U 

323 

locrot&r)' of the !reaour7 oo114o tbo f ollov lftc to tho .blbaoe114or. 

Tour cabl e of April 12, 191111 Io . 3990 vao croatlJ appreo\atod. 

'fo haYe f owa4 lt Y1r7 helpful in 11114orot&DdiDC tho dtl~;r• of tho poot 
.. Dtht which could DOt o t.hervh o 'bo t splo1otd. l or oo~<o th:o vo han lmon 
that thoro voro ao 4if!orooceo botvooo the Americon and Jrltioh t ochfti clano 
tigtti! l cant oftOUCht t o Juetif7 tho prolooce4 d t l&J la publlahlftC a Joint 
a t&ttunt . 

To• aro l nfo""'d f or J01lt gttldouo that oft !hurod&J I I!Utt ap;>ear 'before 
tho Ooftcrooolonal ooaeltteoe to adYi oo thea ro~&rdinc tho ototue of our dio­
ouo oiono Oft t ho Internat ional fund , Oonoo~uontl7, it lo noooeoary ~~~t vo 
recoin hom tho Jrltilh an &Dtver by lloll4&7 aftorooon a t tho nrr l a teot. It 
vou14 bo 80tt hel pful , ao I han osplolne4 botoro, If I could a t that tl .. 
lnfor. the co.ei t tooo with r eopect t o tho otat~ont of priftciploo that tho 
!r1t1ah ac4 Aeerteaa t echD1cal expert• are 1a a£r~e&ent. Bove• er , it t .. 

not ahlo to aftft01lDCo acroo~tent w1 th tho :Jritiah, it 1o ploanad b7 ae to 
announce t o the co••lttttl tbe ~rlnc tpl tt the ~ertcaa tech~ic•l expert• atan4 
reat, to reco.m.n4 ~• the baal a f or international aone t&r7 cooperat ion and to 
t tatt that expertt of a number of other countr l•• ha• • the t eat •iewa. 

I t will bo noooooar;y f or •• to osplaln t o tbo co .. ittooe that tho Jritioh 
ozper t e haYo oot oicoif 1o4 the ir acreeeont to date . It will ob..touol 7 bo 1D­

poea1ble tor .. t o aYo14 aaawerinc a number of ~ue1tione wi t h re apect to tbe 
roooou for tho rof u aal of tho J rl thb to co alont; at tor ncb a lonc period of 
41ocuo1ono. lurthnaooro, I u afraid that I will aloo han to &lUIO'ClJICO that 
there are re• '• proepeota of ...,. coa.terence thia 71ar. 

Althoucjl I do not 4e o1ro t o appear b an;y W&J to bt put tlnc proaouro oa " ' " 
Oh&Dcollor of t ile hcht Ciuor, I vollt JOU to bo awaro of the oH uo.tion and J01l &&J 
uoe rour ova JG4caoat with roopoot t o t ho oztoftt to which 70u aako thooo footoro 
lmovn to tho Clwooollor hroro tho aottiDC or tbe Oab loot. 

Opio 1ntoraad • • laot OYOAlftC of cor t olD polnto t ho Jr itlob 4oe1ro to han 
i ncl..,.o4 1a tbo otat•oa t or prlac1ploo . Op1o bao alroad3 'boon intoraod of our 
reaoUoa to t.hooe ncceoUoat .... tbo poillh ,.,.. HOD M juotad oaU of ... torllJ la 

tur Y1ow. Wo aro of tbo opln1oa \hot aDopt for coool4or• U oao of tbe charoo t or 

10• iD41oat.t 1a 701r cable Io. 3990, t horo 1o .. loactr &&1 rooooa wb7 tbo 
Jrlt iob olloult tal ., acroo1oc vlth uo 011 tbo po)l i cat1oft of tho ot ateaont. 
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Dhlaioa ot llo.,.tar, a-.-
Date April 19 ,. 44 

To1 IUu Chauncey 

For your tiles, I spoke to 

the Secretary about this. 

H.D.Y • 

... IIII11I 

-------------- ~ 
.,.....ob 10&8 - llooa 1141 
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~ ....... :r.=tea loon._, at 1\a\o, Wulal.a&\oa 
.a.,ru 13. 191111 

~· 

.. U.wlac 1e .... '- of ••••UT ooatUeaUal ••- fro­
Oo=fq fer aU•U• at leue'-7 of a. tr.a.v,. 

I Ml a la!onatlft MaYoroaUoa wit.h 011 0.1\Jen- 711tlrf.q. 
l •• _... '' lt.la • late ... rn t.hat oa t.he ollftat.h all eaneao, 
vlllola tM 1&1111: of~ .... Ull. oa ~of bio OonraMat vu Wn.t4 
""" • tllo Jrt.Ua War Ottloo for •• Uotrl'ft\loa aal. UOJOoi\loa ao 
h - fU 'r t.he .u,lo•oMerloaa •t.herUho. U 1o foU 'r 
Ool-~- Ula\ t.hlo .., ..a ......_, lou vcoat t.he tu•Uoa ot * ,...,. .... ecr• '· 
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NOr IO BE !IE- j,'1l.J:t:m";ED 

S£CREI HI 
COPY llO . _iL 

I 

Ol''i'r"L No. 119 

Infot'!llation received up to 10 t..m. , lJth :cpril, 191,..1
1

• 

!!r:DITERRANE.t.N . Enemy aircNft 
Wl.th to\' podoes ll.nd Dines , 1,. shot <1o1m. 

one of H.M. Submarines torpedoed a 5,000 
1500 ton ship on 12th. 

n tt.1cked .tNZIO '-!DC ~10l'UgO 
orr South of FR.UlCE, 
ton ship on 11th and u 

2. !.IL!TARY 

RUSSIA. In CR~~. Rusnicn~ l~ve advanced from North 
to tJ.thtn 10 u!les of SIUFEROPOL -nd clcc.rod KERCH Pcninsul •. !roc 
cast a~ :nr as point 5 uilcs north of 7i~DOSIA. 

J::paneso 
Jap...nese 

1l!l.m1l!.. 

ARliKAN. o-aring night~ 9th/10th ancl 10th/llth, J 
attacka repulsed J cilos $ , \/, ~Ul'HIDAUNG . On 11th 
position 8 !itil<)S south e;;bt ll•rnmlDAVI c-.ptured. . 

CHIND'r1IN. h Japanese pl;.t~on lo~ality 10 niles 
south O(l.Gt o.l' PALEL 111pecl out. 

I MPHAL. 11th. Jaj'l<lneso cnpturad a f eature on 
I !.IPlLIL-UKURUL road 10 miles northeilst of It\PHAL 11hils~ another 
feuturo 10 miles north of I!.iPfli.L '''-~ clocrcd of enemy. 

KO!i!M.'. . J.:p...nese roud bloclt on DI!UPUR- KOHD.IA rocd 
10 ui1os northeast of KOHIMA is boing attacked f roD north. 700 • 
J~p-nesc nrc reported J6 mile~ northeast of KOBiaA coving nor th. 

3 . >.IR OPERi,TIOIIS 

WE§TERN FRONT. 11th/12th. A tot::l of l877l(~ons nere 
d:-oppt;<l on llhCHOI. 

12th. 455 escorted he.:.vy bombers despatched to <~ttnck 
t ... r got 1n Ccntr c.1 GE&!ANY but forced to :~bandon t.:sk o~•1ng to 
unf,,v'our.!blo weather. Enemy cMiu..!l~ios 15, 1, 11 for loss of 6 
boml>c,>rs a nd 5 fiehtcrs . 367 .~odium, light a nd f ighter bombers 
"tt~cked t .:. rgots 10 North east FRA/ICE ..:nd BF.l.GIU11 dropping 508 
-cons. 

12th/13th. Aircr.:.f~ despatched: 

OSNABRUO( 39 
Sea -cining 50 
Intruders 41 
Le~f1ots 11 

all ;·oturned s~ rely. Intruders dos troyed 3 cnecy aircr<.ft . 20 
entitiY ... ircrdft oper ... tcd over Sout:u~a&t EIIGLAND , 5 reac:'tin8 
GrcL tcr LOll DON .1reo.. 1 destroyed by '-ircraft . D::ca&e and 
CdSU~lties slight. 
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