
look ?21. 

April 14-16, 1844 

Regraded Unclassified



- 0-

Corre.,......,. 
llro . ror""*'• Mil roper\ - 4/ U / fA..................... ?21 111 

ftJiuotac. GOY-~ 
Yar ll&•tac• loll41 

- , -

ll'h liar Lo• Drift : 'lbo~ troa tho ~· llhow - Iclreo 
ooh4 to poratt cm Mcmuact CJ"OU114o - 4/14./fA ...•.... 

J'oulp :looeoalo A4al.lliltroUOG 
hi oliO J.oll4-LOOII 
01oorlac holloo tor ooor4tuuac all repone Oil 

tr•tOOUODt ro1o~tac ~o toulp aroot Ot t o'bl1 tho4 -
4/111/fA................................................ 364. 

J'orolp ""''' Ooetro1 
Seba14t, 0"11 .a. •• .A.c~lllc Director - 4./111/fA............. au 

- B -

lhlllpr7 
s .. War Rotucoo Board 

- 1 -

llltorco•oruontal Coaal~~~~ cm Retuc••• 
Stt War Botuc•• Boord. 

I.otlll .laorloa 
Mtxioo : ... BarcoUct 

1.•4-Loooo 

- I. -

r oulp ..,_oatc .l4allliltraUoll ,.couatloao with 
BriUth oa Llll4-L ... o - llbHo _,._'- - 4/14/ fA ..... 1'1'7 

U..tto4 11llc4•: Jo4aral. -..'"' Ballk ot I ow Ton 
otat••t ollowtac 4ollar 4ll'bv.r•••t • . "'* •4tac 
.April 11, 1M4 - 4/14/4.4................................ 1n 

-II-

Mutoo 
... larooUoo 

- I -

laroouoo 
.lotl1apr-•mtnt nett \o loz1oo 1a ·-oouoa YUh 

40itro,illc ot opt• pepw reported lll Gao\oo -rOll'- -
4./ U/fA.................................................. 1 .. 

Regraded Unclassified



-·-
JQ, Je~ of ....... ..,......_.. 
a..eullwtol• 

"Prlaoipel PI'OflolOill of t.bo tneu ""' of lNll COIIp&l'04 
wit.b Prior Lew, 'l'r•RZ7 Propooalo , llouo llll, -.4 
a-ate llll 1 

- lloacll ooatt4eUal \aln&laUoe - 4/ U / 4A •. 'I'll 41 

lcho14t, Orrlo A. 
loo roroteo faa4o Oootrol 

'llhot fro• t.bo ~ • lhov 

- I -

Soo Flllllloi.A&, OoYoroaet: Yor loYlllco Joa4o 
(&t.b Yor LoaD Drho) 

- ' -
f uaUoa 

110 141YIDDO &nloloe 

- y -

Vor llotv.aoo Joer4 
141b, lolu4 ot : llooccupoUo11 b7 Goruno roporto4 b7 

Gooorol Maroball - 4/14/4A.............................. 1'1'9 
loUfCOYirDiliD\al OolllUIO OD BofU«OII OD4 ito wol'klDC 

r ol atlooo wtt.b Yor BofDcoo Boor4 - 4/14/ 4A.............. 187 
B~: looet 41'1'olcp•et o - 4/ 14/ 4A................... . 30S 
loporl f or -..t of April lG-16......................... ... 288 

Vor loYlacO Joa4o 
l oo rt~~e~~otDC. Oonroaet 

Regraded Unclassified



RMJr: 

William 
Clayton: 
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0: 

I!MJr: 

C: 

April 14, 1944 
10:52 a . m. 

Bello. 

Hello, Henry. 

Will, you're quite a talker. 

(Laughs) I had General -- I ' m eorry -- I had 
General Clay on the phone and I had to go ov er 
a lot of business with him. 

(Laughs) Well , I know it's none of my business 
but I' ve j ust been vatting and they told me you 
were talking to a Gen~ral and ve civilians just 
have to bow down. 

(Laugha) Well, when he and I get on the phone 
ve gener ally have so much to talk about, sometimes 
it takes thirty minute&. 

Well, I'll be brief. 

All right. 

I have Mr. Olrioh hare, who ia President ot• •. .. 

•~o is it, Henry? 

0-1- r-1-c-h. 

Yeah. 

President ot the Munaingvear ot Minneapolis. 

Oh, yeah. 

' . 

And he 1s cons i dering and we're considering of 
possibly getting together -- havi ng bl~ do thia 
Procurement job. 

Yeah. 

And he thinks ...• 

Do the procurement or the sale? 

The sales. 

Yeah. 
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Just t!le sales. 

Yeah. 

You're right. Thank you tor oorreoting me. 
Now, I wondered it you could have a l ittle talk 
with him yourself? 

Certainly, I'd love to. 

Because I'd like him to •... 

I'd love to. 

.... have a look at you and you have a look at 
him and then atter you have, you might give me 
a ring. 

Fine. !low, is ho ther e, now? 

He's sitting right here. 

Well , ask h;m, Henry, 1t it would suit him to 
come in at 11 : 30 -- either at 11:30 or 12;00 
any time between .•.. 

I think 11:30 because he'd like to get a one 
o 'clock train. 

Fine. That will suit me all right. 

I'll have him at your ottioe at 11:30, 

'!'banks very aruch. 

And then atter he leavea, it you'd give me a 
ring .... 

I certainly will. 

I thank you. 

Thank you. 

2 

Regraded Unclassified



Operator: 
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W1111am 
Clayton: 

HMJr: 
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Go ahead. 

Hello. 

Hello , Henry, this is Will. 

Yea. 

April 14, 1944 
11:44 a.m. 

John Sullivan is here. Hr. Olrioh Just stepped 
out·. 

Yea. 

And Mr. Bridgeman ia here and we like - - we 
like this man very muoh. 

Good. 

Are very well impreaaed with him and he's had, 
I think, Just the kind of experience you need. 

Good . 

He looks like a gentl eman and a fellow that 
would give you good service. I think it would 
be a fine thing if you could get him. 

Well, I wanted t o get your opinion and -- as 
I value it highly. I got a coupl e - - the 
Chairman of our War Benda tor the State ot 
Minnesota is the President ot Northwestern 
Y.utual. 

Yes. 

And I've got a call 1n for him now .... 

Yes • 

... . because he's one of the leading citizens 
out there. 

Ot course, I ' m Just giving you our impressions , 
our first impressions from s ' ten-minute talk 
with him. 

Well.: . . 

I Just assumed that you would check up on him. 
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Our first 1~reaaiona are excellent .... 

Yeah . 

•... and I ' m goi ng to make all the checks and it 
they're good, I think I ' ll t ake him. 

Fine. Uh huh . I 1 d think ao . 

Right. 

Fino . 

Thank you. 

Thank you. 

I 

•• 

4 
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DISPOSAL OF SURPLUS PROPERTY 

Present: Yr. Sullivan 
}.!r . 0' Connell 
lolr. llcConnell 
)ilo , Tickton 
Mr. Mack 
Mr. Fre1 
l.!rs. Klotz 

April 14, 1944 
3:05 p.m. 

H.M.JR: Have lOU had information about Munsingwear? 

t!RS. KLOTZ: I have a memo. 

loiR. McCONNELL: I called up Chicaeo. He repeated just 
what he said on the memo. 

H.~I.JR: I gathered fran talking to Clayton that he 
liked Olrich. 

(Urs. Klotz hands the Secretary memor&ndum from 
Yr. Gamble, dated April 14, 1944, etteched.) 

H.M.JR: (Reading) "I talked to both Mr. 0. J. 
Arnold and Kr. Aaron Frank regarding Ur. Olrich. " I 
think Arnold was vice president of the Northwestern ' 'utual 
of J.!inne&p'olis . "Mr. Arnold's precise WOJ'da were, 'J.!r , 
Olrich ia a high grade, efficient executive; he ia a 
tireless worker, he ia especlelly well kn~wn b{ our leaders 
in this section of the country; and I don t th nk the 
Secretary could pick a better man. His relations with 
labor are ur{ good and it haa helped hiJD and hie company 
to ~o an outa anding War Bond job. John Pillsbur1 has 

been one of hia dlreotora and commends him higbll. '" 

Thia is the president of Northwestern . 
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"Everything that Mr. Prank has heard about Mr. 
Olricb is good. He wanted to check further, however, and 
he is wiring me this afternoon about what is revealed from 
several excellent sources that he wanted to prosecute . • 
That ie Aaron Frank of Portla.nd, Oregon . 1'hat sounds all 
right. 

(Reading memorandum from Mr. McConnell, dated April 
14, 1944, attached. ) "Re : ~r . Ernest Olrich, President, · 
Munaing*ear, Inc. 

"Mr. Gordon Rentschler telephoned Minneapolis and 
Chicago and reported as follows; 

·~. Olrich was wi th Marshall Fields until 1937, 
when be became President of Wuneingwear, Inc . He was 
originally an accountant . He bas a good organization and 
leaves most of the job of op~ation to his organization. 
He is out of town ~bout three-fourths of the time. He is 
s high-pressure salesman . Selling is the big Job in under­
Tiear. He is more of a salesman than an execuh ve . He has 
been acting ns the Coordinator for the War Effor t in 
llinnesota . He travels a gree t deal on a variety of interests . 
His labor relations have been good . 

"'He is a 
suited for the 
decide . 

top man in his present job, but not the best 
job we have in mind .•" That is for us to 

We need a salemnan, don't we? 

~. SULLIVAN : I think ao. 

~!R . McCONNELL : I take exception to that . 

MR. O'CONNELL: Me too . 

H.M. JR: This fellow ia an executive . 

lffi. O'CONNELL: »aybe, but the~ are two different 
things as I understand it. _ 

lffi. SULLIVAN: The Secretary didn' t mean a s a salesman, 
aaaebod7 who goes around from door to door. This fellow 
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travels a hundred thousand miles a year supervising his 
own sales force , He knows the problem in the field a 
lot better than I imagine many executives who sit in the 
home office three hundred end sixty-five days in the year 
would know it. 

H.J.! .JR: This fellow has come up lhrough the account­
ing end. He is not the kind of salesman you are thinking 
of. 

UR. O'CONNELL: But there is a bi g organization job 
here. 

~. McC~~ELL: He has done well on his organization, 
Rentschler said, but he leaves it to him no,l. 

H.M. JR: On the other hand, ~cD&.in says he is one of 
the most a8gressive fellows he knows. McBain is from 
!.:arshall Field's, the man who reoOIIliJiended this fellow. It 
is through him that we heard about this fellow . If I can 
get him, I am willing to take a gamble on him. 

MR. SULLIVAN: He told me that ho realized that this 
would be a full- time job for more than a year, which is a 
little stronger statement than he made to you, 

H.M. JR: Are we welting to hear from anybody else? 

Ja!S. KLOTZ: I liaven' t given you this. (Hands the 
Secretary memorandum of suggested personnel, attached.) 

H.M. JR: I ~ gcing to let it simmer over the week end. 
I will take these things home , 

MR. SIJLUVAN: Now, Joe and I talked to him about 
this dollar a year phase of the situation. 

H.U.JR: Go ahead, almost- General Counsel. 

MR. O ' C~NELL: Well, being an almost- General Counsel-­

H.Y.JR: Listen, 1 want this fellow now, you know. 

7 
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l!R. 0' COOIELL: I asked for a couple of hours to be 
sure1 because ~e haven't had a case exactly like this . We 
did nave Robbins and tome of these other fellows, but his 
company is a companr which sells stuff to the Procurement 
Division; and while the general proposition in dollar e year 
man may work for us so long as there isn 't a conflict of 
interest1 even though he &eta compensation on a lenve of 
absence Dasis from the company is all right. I just didn 't 
~ant to sar it is all right until we looked a little further 
in this case . 

H.l-: . JR: 
get in on the 
morning. 

Listen, ~~r. Almost," he is not going to 
buying end. I will give rou until tomorrow 

!.:R. O'CO:INELL: That is all I 11ant. 

H.M.JR: These aren't my apples, so I don 't have to 
be so fuss!• (Laughter) Don 't ever a&k him to advise on 
en OPA ruhng for yo1tr fal'lll . Boy, what a man . lolrs . Klotz 
and that man-- they had forty-four cente a bushel for 
twenty- two thousand bushels of apples . And I am the only 
man in the Sta t e of New York, I think, that did it. 

MRS . KLOTZ: If vte had given you the other advice, you 
would have been terribly disappointed. 

H.ll. JR: Sol believe me ! This is a little special 
case. (Laughter 

~. SULLIVJ~: ~e are not looking for juetice in thia 
court. 

H.V.JR: I am only taking a leaf out of the President's 
book. He will turn to Biddle and say, "Thia i• verr difficul 
I want a ruling. • 

•I don't want to advise you, but think it over. " 

MR. O'CONNELL: I think it is all right . 

H.Y. JR: I asked him if be was going to buy anything. 

8 
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He said, "No," he didn't want to buy anything. 

h he aelling underwear to them? 

MR. O'CONNELL: I think they h«ve a very small amount 
of buainess ~th Procurement under Lend-Lease . About 
sixty percent of all their business is with the Government, 
but almost entirely with the Services . 

H.~.JR: Let me just say this, gentlemen, because 
this is more important. I have to stop when the kuseia.n 
Ambassador comes . I have to stop at three twenty-five. 
I hevs thought this thing over. Now, let's just say that 
I could ge\ General Browning, who is Director of Purchase 
for the Anny. Welli it would take an awful fight to get 
him . I would get a 1 the Services down on me, and the 
~ublio might say, if somebody wanted to plant a story, 

Mly does Morgenthsu have to take the Director of Service? 
He says out of one side of the mouth he wants to help the 
~ar effort, and out of the other side of his gouth he takes 
the key men. • 

That doean\t mean that I wouldn't unhesitatingly get 
this fellow wbo is peeling potatoes, who used to be manager 

for W~y in tos Angeles, or anybody elsei but Browning ia , 
I think, almost too high up, the way I ook at it. 

MR. McCONNELL: That was an awfully good man that came 
in today, this fellow Ray Kramer . 

H.~ . JR 1 Well, we will see . 

MR. McCONNELL: He is only a colonel . !here are a 
lot of those . 

H.Y.JR: Do you have anything special? 

MR. TICKTON: No, I have a lot of different stories 
on different commodities that add up to the aame thing, 

that avery one of these caaaodities presents a different 
problem, and all the delays Are because they have been 

• 

' 9 
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trying up to now to work out these various problema, But 

every problem ia different, and you can be criticized 
very much for not going through all the steps they have 
gone through. I mean, if they didn't go through all the 
atepa, aomebody ~ho waa campaigning could say, ~ell, he 
didn't try this particular avenue of sale,• and, therefore, 
you are vulnerable . 

But the main thing you get by going over their 
records is that every problem is a headache and every 
problem is different from the other one that they have 

handle.d. 

H.r. JR: If I don't get through, they can adjourn 

this meeting to your office. 

J.IR. SULLIVAN: That is all right . They only have 

two things . 

(Mr. Uack and Yr. Frey enter the conference. ) 

H.lo! . JR: Vlbere is Widmann? 

J.IR. SULLIVAN : He had to go to the other coast on a 

lot of stuff the Army ia declaring. 

(Captain Kades enters the conference.) 

H.M.JR: What are you doing here? 

10 

CAPT. KADES: These are some top secret papere . 
The General wanted me to tell you that he is only delivering 

them in this wey because you requested that top secret 

papers should be delivered only to you. 

0 
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H.K.JR: This is General Hill dring? 

MAJOR KJDES: Yes. I am sorry to bother you, but-­
(Hands Secretary communication of March 28, 1944, from 
Messrs. Birley and Cameron of the Combined Secretariat 
of the Combined Civil Affairs Committee) 

H. M.JR: I requested that? 

YAJOR KADES: If you want to designate somebody 
else to receive papers like this, it is possible . 

H. t.LJR: I have four people outside who signed up. 

MRS. KLOTZ: We don ' t open them. When they come 
secret like that, we sign for them, but ~e don ' t open 
envelopes like that - nobody does . 

MAJOR K!DES: The Joint Chief of Staff has a letter 
that says only you or Mr. Bell can sign for t hese . I 
can tell you whom to write to. I have all the informa­
tion from your lett~r. 

H.K.JR: Well, she will call you up. 

MAJOR KADES: Gene ral Hilldring wanted me to tell 
_yo~ he is sorry that--

H.l!. JR: V.ho asked for this? 

MAJOR KADES: Taylor, sir . 

ll.M.JR: Did Mrs . Klotz oall you? Can lolrs. Klotz 
tell you? 

WOR KJ.DSS: Yes. 

H.Jl. JR: Do you want -to sit down and give me some 
advice? 

MAJOR KALES: I am sure you don ' t need that, sir, 
with the General Counfel. 
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H.ll • .R: O.K ., thanks. 

l{AJOR KADES: Sorry to bother you, but the General 
wanted me to make it clear that he would rather not have 
to handle it this way, but as long as you wanted it this 
way - there must be some misunderstanding • 

boy! 

MRS. KLOTZ: I will look the letter up and cal1 you. 

II .M. JR: Good-by. 

(Kajor Kades leaves the conference) 

H.U. JR: That he should be a gl orified messenger 

JARS. KLOTZ: It i s crazy! Vie get this stuff all 
the time. 

JI.M.JR: They tell me you have a couple of things -
I b.a ve been behind all day. I only have tan minutes , 
so if you don't get through they will adj ourn to :Mr. 
Sullivan's office. So go ahead. 

MR. SULL IVAN: I think you had be t ter tell them 
about the cars and your tal ks wi th OPA. 

ILR. JU.CK : We got in t ouch with OPA yesterday about 
revising their existing rati oning regulations, so that 
the passenger cars which we have could go t o the workers 
in those selected industries. 

Their reaction was that they are now getting cars 
under the existing regulations , and that our cars they 
have classified as 1942, used, which means that those 
workers - as a matter of fact , anyone in defenee work -
can get e car that will come from dealers ' stock, which 
has been kept up better than those in tbe hands of the 
Army. So that was their immediate reaction. We ar e 
still working on it. 

H.ll.JR: They don ' t want them? 

12 
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.IIR. lUCK: Well, their point ia that they think 
the existing regulations are the beat approach to 
distribution. 

H.M. JR : These three thousand would float into 
the regular pool? ' 

!JR. lUCK: Yes. 

H.IJ.JR : And just go on under the regulations? 

UR. lUCK: Yes, sir. 

H.M.JR: I won ' t fight that. They have regulations 
as to voho can get them and who can' t? 

MR. Y!CK: That is right- twenty-six classes of 
people; that is, doctors, and so forth and so on. 

Lffi . O' CONNELL : You have to get a ration coupon. 
One of us o~uldn ' t get one. 

MR. MACK: A dealer can ' t sell a car unless be baa 
a certificate. 

H.M. JR: It would go on to existing regulat~ona , 
instead of having a special set? 

MR. lUCK: That is right . 

!lR. SU LLIVAN : But the thirty-one hundred 110uldn' t 
be restricted to sale to the group we talked about. It 
would be under existing regulations. 

H.M. JR: 1'bat is doe tors, munitions workers, and 
so forth'l 

M,\, lUCK: '.i:bat is right. 

WU. SULLIVAN : That ia right. I thinlc under t hoae 
a municipality could apply. 

13 
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XR. MACK: Thft States, cities, counties have to 
get certificates like anybody elae. 

llR. SUlliV.AN: We are going to get a holler from 
those guys . LaGuardia wrote a bitter protest to Clayton 
about not getting preferential treatment . 

H.M.JR: I will wait for Fiorello to call me . I 
will go on the ai r . · 

My off-hand opinion is, we don ' t want two sets of 
regulations , so we will live on the present ones . 
Throw those three thousand into the conmon pool. J.ll 
r ight, Jonn? 

lffi. SJLLIVAN: Sure . We will hear from '-layton on 
my letter and make that kind of comp1'0miae with them. 

~ MACK: Just one other point on that. RFC has 
about nine hund1•ed oars which they are holding. We 
will llrobably have to go to them to find out how they 
are d1stributing thei r cars. . 

H.M. JR: lhere do they get nine hundred? 

KR. lllCK: Bought them from dealers y,ho weren 1 t 
able to carry on, I think, under the ~rray-Patman bill. 

H.MJR: They a re holding t heirs? 

Mh. MACK : Yea , they have been picking them up 
since August or September of '42 . 

H.M.JR: The last thing in the world i want is to 
complicate the poor fellow who wants to get a car, so I 
say now, if OPA baa a set of rules for war y,orkera, we 
Y~ill fit into that group. 

}fit. SULLIV.AN: I think that is much better, Kr. 
Secretary. 

H.K. JR: Anybody object? Carried! i ll right. 
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WR, MACK: Now, the other thing - well, there are 
two other pointe; one is giving Federal Government first 
choice aa to property befo~e it is then offered for 
sale . Now, as to law, Thurman Hill, Chlef Counsel -
I checked on that - there is a statute which applies to 
the Diatriot of Columbia, and tha~contemplates offering 
firs t to t he Federal Government. As to the Federal 
Government, generally, there ia a regulation under 
Collective Order 9235 which concerns surplus property, 
and that Executive Order - that regulation, rather -
provides Ill offering shall be first made to the Federal 
Government; the idea being that the rederal Government 
shouldn 't sell s:~mething, and at the same time buy the 
same thing, whlch was one of the criticiallls, you know, 
that developed in the Patman hearing - soup plates -
they claim.ad that we sold them and Navy was buying them, 
and so forth. 

H.~t . JR: Now, look, if it is an Executive Order -
both an Executive Order and a statute, look up the Execu­
tive Order and the statute, and will it apply to these 
automobiles? 

Ilk. JI.A(l(: Right. lil property. 

WR. ~YNCH : Under the new Executive Order, Mr. 
Clayton ' s order, he has full authority to disregard 
that. 

H.U.JR : Fix me up an Executive Order that I can 
do it the way I ~ant . 

WR. ruLLIVAN: I think yeN should have an opinion 
first as to whether any change is necessary. Tbit is 
why I raised the question yesterday morning. 

MR. O'CONNELL: I don ' t think anything in particular 
is necessary. I think Mr. Cla~ton has control, except 
with respect to the District of Columbia. 

H.W. JR: Fix up enr;ytloing with respect to the 
District of Columbia, so Mr. ¥ack and I wDn't go to jail. 

15 
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MR. O' CONNELL: It seems to me the more important 
question ia whether or not you want to establis~ at 
the moment an invariable rule that you won't take into 
consideration the needs of other Government agencies . 

H.M. JR: Oh, no, I didn't say that yesterday. I 
just said as to automobiles, and the next thing - what­
ever we considered. But let's fix up these blankety­
blank three thousand automobiles , so they go into 
common pools and the fellows get them under existing 
OP.l rules . 

llR. O' <XlfNELL: We can do that . 

ll11. LYUCH: That can be done under a simple direc­
tion from Yr. Clayton. 

H.!.!. JR: Fix it up so !laak ia satisfied and he and 
I won't go to jail. ·Then let's take a look at this 
District of Columbia and aee whether we want to ~et a 
statute introduced making it possible - leaving 1t to 
Clayton's discretion, or my discretion, or somebody's 
discretion - there is a bill going through on that, 
ian' t there? 

LI.K. L'YNCH: Yes, sir, the Sherman bill, but not 
much progress has been made . 

H.K. JR: Anyway, study that. I &II sure if you 
told Congress here you wanted the District of Columbia 
to have a lot of cars, and wanted the aunitions workers 
to have tbea,the bill would go through very easily. 
I may be wrong. 

YR. O'CONlrELL: I feel, for almost any ordinary 
case , we won ' t need to have legislation . I don't 
think we need to worry you here . 

H.M. JR: How muc~ longer will it take to find out 
what RFC thinks? 

16 
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MR. IUCX: Find out t hia afternoon . 
One other thing - this may take a little time - it is a question of deciding ~ho wil l get what. For example, we nave a lot of merchandise that is wanted by a great many people - trucks, for example. They will pay the ceiling price. A hundred people may want the same ten truoka. We are going to run into that. It hasn 't been a problern yet. 
H. ll.. JR: Has OPA got any rules'? 
MR. MACK : Not as to that . 
~ O'CotjNELL: Usually handle those things, fi rst corAe , first served, or have rat ioning. OPA, of course, hasn 't rationed except to a certain extent 4 They have limits to the extent to whi ch they want to~ation. They wouldn.' t ration whisky, for example. 
H.M. JR: I think you bad better talk it over in Yr. ~ullivan ' s office. But let's keep things moving, please • 

.Ul right. 

• • 
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TREASURY DEPARTMENT 

IHTD OI'I'ICa CONMUNICA'nON 

18 

OAftApril 14 , 1944 

Secr etary Morgenthau 

Mr. Gamble 

I talked to both Mr. 0 . J. Arnold end Mr. Aaron 

Prank· regarding Mr. Olriob. Mr. Arnold ' a precise 

words were, "Mr. Olric.b i a a high grade , aUioient 

executive; be ia a tireless worker, be ie eepecial~y 

well known by our leaders in thie section ot the 

country; and I don ' t thi.nk tbe Secretary could pick 

a better man. Bia relat i ons with labor are very good 

a.n.d it baa helped him and his company to do an out ­

standing War Bond job. John Pillsbury baa been one 

ot hie directors and commends him highl y." 

Everything that Mr. Frank baa beard about Mr. Olrich 

ie good. Be wanted to check turtber~ however, and he 

ie wiring me this atternoon about what ia revealed trom 

several excellent sources that be wanted to prosecute. 
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TREASURY DEPARTMENT 

llfnft OPPICZ OOMMUNic:ATIOfl 

19 

.,......,April 14, 1944 
Secretary Morgenthau 

Mr. Gamble 

Supplementing my earlier memorandum concerning 

Mr. Olrich, Mr. Aaron FraDlt telephoned me and advised 

that Mr . Olricb, according to the beat in.for.ation , 111 

a splendi d eelection for the purpose you have 1D aiDd. 

Be f ol'llerly worked with Marshall J'ield 1D Chicago, and 

bas been with the MuDeing Wear Company about five years. 

Be is a large aan physically, of excellent presence and 

address. Among h i e other attributes , he i s eupposed to 

have great ability as a statistician. Be 1B in his mid­

forties, popular, conscientious, and hard- driving. 

I felt you would like to have this information 1D 

your consideration of Mr. Olrioh. 
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TREASURY DEPARTMENT 

INTUt 01'1'1CI[ COMMUNICATION 

Seoretar,r Morgenthau 

R. !. KoConnell 

Re: Mr. Krneat Olrioh, Preaident, 
Xunaingwear, Inc. 

. Mr. Gordon Rentschler telephoned lfinneapolla and 
Chicago anc1 reported aa follows: 

Mr. Olrich waa with Marshall Fielc1a until 1937, 
when he becaae Preaident of llwl.aingwear, Inc. He waa 
origlnallf an accountant. He haa a good organisation 
anc1 le&TII .oat of the job of operation to his organiza­
tion. He ia out of town about three-fourths of the 
tiu. He la a high-preaaure aaleau.n. Selling ia the 
big job b. underwear. He la 1111re of a aaleaiWI than an 
executlTe. He has been acting aa the Coordinator for 
the War Effort in Xinneaota. He traTela a great deal 
on a T&rietr of interests. Hla labor relations haTe 
been good. 

•ae is a top aan in hia ~resent job, but not 
the beat auited for the Job we haTe in mind.• 
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• .. ,et&rf •• , ....... 

a. I . lleOeMtll 

,., follovlaa ft&all art eu-.l,,td •• euaa•••ton• . 
of ••NM~~te aot Ill 1111Uora: 

~t.~· IIJ'!Rlf • Foratrly Wl,. Blfbtt OatpaDf ln OltYe-
·t-~ • • llladeon ln De•roi\; 112-113 )'tare old; 

~.ooo. low lD w. P, 1 . 

l'''lU PlallUpe - kltt l an .. er of Cwaoa 111111. 

"· 

- 8J1Y&Dla lleo,rto Produo'•· I no •• 500 , lew Yorlr. 

QMrlg ltllptpd' - Stare. Jlotbllck a Co., Clrrel&Dd; \It, 
Df4 lgtw - I, 0. PnJI)' • hv Yorll:; l&t. 

rriiiJ,atJn, lllllllllptar. 1110.: tontrl)' 
i"fl'"'kn~ll 

- ror•erlJ PrteldtD'• Ooaeoltd&,td DrJ 
• p • •• 

- l w,ert ..... ,, for llo•oliOft File Co •• 
JIJIMe leland . 
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- ...... " er ... ·~ h•*"• otnet., T._lt,:llee Die di'IIMtlq Oe., leJI ,, Glllehaitl, 

_ ... ____ ._ ___ ·--·~-
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L I. IIICrvll 

lle..-1\Ja .La UM firat aaeon..at of •rolwata 1a 
uait.... I - lllft tb&t then IU'I ~ DOPI that oaa M 
lo•:;:.s,:•• I will &l'r• thea to 7011 la a lllpp~tar, 
•• 1a a t• a&JI• 

ltat11M4 at GeYenilr•a Ialu4. 
Dedi Stone. Salu7 allod 
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;m J. 1J. ll'llllllle. Slpal Co:&. B11 adlnle 18 
1.250 a-. ... t .. k. ,._ nl ........ •t 
U. Sl M Captar. $80,000. 1Jolll 111 latereetea 1a w ... rt et • Jo~. 

ot 
Depart.at. 

Ia obll life: 

1Jalter ~~ae~··· Pr••li•at ot ualtocl WMlu, fo ... rli tioe- u •t of lloatc-PJ 1JariJ allo\lt .S 71''·1 
$151 000. Oah &111\J.q wpalaor; llrbor. Ho ou bo 
ohaLlucocl bJ a to• Joli. 

l'llll Rllor. Dlrootor of Retail Reuaroh iaaoolatl.on. 
~llo\lt 58 ,... Retirhc ill JU,. Ooo4 orcaalaar. Salu-J 
$CIO,OOO. Bo au a ool.Oul ill the Poraoaaol Dhbloa ._,{ .. 
tllo lut war. Bo 1a a tep •robuUalrac -· ••11 aoqaWocl wltll...,.bta. · 

liEII: CD.l 4/ll/ « 
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Beore\ary Moraen\hau 

R. I, .oOODDtll 

Addi\tonal pereonnel with aerchandteina ability -in uatfora: 

••· qoa. V, Hi B11'ftJt - roraer Vice Preaident of aor '• now a \ac 1 o the AY1ation Supply Office, 
Philadelphia 11, PenneylYania. 

Ool. l i r . left• - roraerly engaaed in aerchandit!~l 
elec\r o appl anoeei now wit~ the v. P. B., Rooa ~5 
Social Security But dina, Walhlnaton, D. o. 

~ 

25 

Ool, &ft Or:ter- roraerly Prealdent of Poatal Telegraph; pr or o \ha tlae a aerchant: tnowe aerchandieing. 

- l. 8. r . Headquarter•: 38-40; 
, Por\land Oregon: Merchanditt 

Broe., lew York; know• wood fural\urt 
and .uppllte; a \op aerchandleer, eapecially 
on hoae furalehlng1; endor1ed by Gran\ 81aaona, Pree­
ident, Staaon1 Ooapaoy. 

Ool. Ra.,h Bar\ - In \he Signal Oorpa under Bill Har­rleoa;\B,oooi foraerly euperln\endent of factory 
operalionl, bu1 tnowe aerchandtalng. 

Ool l[Jhur Rfcow - Quarteraaater Inepeo\lon Chief; in iewOii;oraerly ran Boe\on Searl Roebuck 1\ore; 
S37 ,500. · 

O!flotra of General •o\orl and Paotard will lUI­
'''' ••• faalllar wi\h au\oao\lYI equlpaen\, I h&Yt atkld General l leo\rio, Wet\lalta.la and We1\ern llec­
trio to .. ,,eat aeroh&Ddlltrl of eleo\rlcal equlpaen\. 
I h&Ye a.ked Gordon Renteohler \ o lUll''' hardware of­
fioera. Bob Gatta, Prtaldtn\ of \ht &aertoao Sooit\f 
of Mechaaloal lngineer1, will &lYt ua a lit\ of aaohln­
ery dla\rlbutor1. 

RIK:ISD 
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SeeN.., MlrpaUIA 

R. ! . lltC sU 

A tvtlaar euu ea Coltul lnMr ls ut,_ll 1004. aUhrup U 'aT~~ 41tflnU to get tU \ u Dspal'Utat to rtl ... IWI. 

It swte4 wltll Moe Pt.rlala Coaallltaats to •Nh .. 4\t• i~~g eo .. ntuf .. also wltll 1. Otrll, PU sllk •I'Ollaats. 
Ch&l,.. ot tM liMN alllll subetaatlal st"*'l4er 1a a.~ 
Be.bpaJ Co.!~ lupat ~udaue 1a tlareMa e.a4 teaUlesa oa llencbs ttM ot Gllllltl Bro~ &M AlllM lttNSJ 
c:lla11wa et tile llotft fill IattNtate Dt~t sto;::l 
DlNttor et c-Hial *'"1, WP10U CUle Sli4 o eo.., •• '· ....... toNtrlT Ptttbtl' tor Postal felsfn:ph • .Be ~ U ,.... ol4, is ••t able, alllll h.u ha4 ea:eallea bus• 
1MN upepl..,.. Bu Mea nrr~ suseuat1al. He 11 a tOJ_ 
s=••laU.tor ......... u:;r.fllll ot "" 1'41&1 ul lllla&llT -a. thea won. Ia the • et •- ot tU peof!; eo ha'fl wo.W with lWl,. ~ wolll4 lie the best aa ani ls 
ia t.hla souat17 tor Ull top job. 

Be wu .-J.aaleat4 u a MajOI'J ... te4 t o tM aothe 
senlltJ wat wlt.h Gsasnl l llaoi oa 1v !act fruspo~ 
tloaa Cllal,... ot .llaatl'&l1aa Suppb eo-lttse wl t.h ~. 
Be 1a ... 1a thla souatr, u u iJ.u with •- AllltNllaa 
clip.1\aP7. 

REih£SD 
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CIIICMI ILL,. 14 1M4 4JOP .,.... 

~tt.-T ••• fav 9114 _,. 14 
.. 6 4'! 

11CY.,- T USUJJt .,.... lUI •IIIIC 

REFIHI. Tl YM l ... ll'f In " I 'i II A8 1'11111 WllM -

I HAYI TALlO MMi TIMT W TJII TIIHa IUICII W11U1 ... T 

IN IT" filL. II& fr D«$ 1 PT HMIIIZI• AIILITY ... WllM 

IMHIIAU. ,.U - .. ICY IIIII- II Ill UPilll lAY Ill llo\l 

II ,_ M1 TIMT ••u 
IE II FtiCinl. - - Tl liT ALM II .... IIATIM ITif' 

01'1111- - - w.t •10 M EUIII -MI. ... IIIQ ITif' 
I ...... lMI. M .. a iUCilmif c:ea. OIYI YIU Till .. T 

IDEA OF Mil .... 111• ABILITY AD AIILITY Tt liT ALM Ill 

*SHIIIGT. ITif' TM 11110 Ml\1 MIIIAIIHAMII LIYII II .. YIM 

MD II IAII Tl M11 - A Old .... II -~- IPIIIMIZD 
IIIITO CIIU 11IMIITIP ~All Ill .. Af IIIWJ-Y 

IIMr&UII&Y IMJ I W- ... Ill TtiUI .... .It ABILITY 

l1l 84TI.,ACT.ILY •• I Ji TM r•FOID .1GB 

EJMUJ~ r •••••· 
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Re : All!.IY CmJMUNICATIONS 

Present: Mr. Taylor 
Mrs . Klotz 

April 14, 1944 
3:50 p.m. 

H.U. JR: Major Kades came over today and said r had to have this stuff delivered to me and it was 
sortJething you asked for and nobody elae coul d have it. 

11J!. TAYLOR: That is right, sir . These are papers 
that are currently up for consideration for Civil ~ 
Affairs and the Army, on which we have worked with them. 

H.ll . JR: Why do they have t o come to me? 

Mil. TAYLOR: I think that was the earlier arranee­
ment made, sir, about a year ago. 

llRS. KLOTZ : This stuff comes over al l the time. 

H .~ . JR: If this was a year ago, I wan t to have a 
little fun with General Hilldring. If this is a year 
old, I want to write him a l etter and just kid him. I 
mean, you get one of these ~ite-men around - "Do you 
have time for one more thing?" 

(Mr. Taylor har.ds the Secretary com1unication of 
March 28, 1944 , from lJessrs. Birl ey and Cameron of the 
Combined Secretariat of the Combin ed Civil Affairs 
Committ ee, which t he Secretary reads aloud} 

H.U. JR: He says this question o f actually gi ving 
tbem the marks is a dead issue . lle says tbat is out . 

( 
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I t ell you, you better go back the1•e and listen . 
I ~~uldn't send that until this First Secretary leaves . 

).(Jt. TAYLOR: Very good . 

II . M. JR: Because the thing may change agai n. I 
li'OU ld wait. 

' . 

29 

Regraded Unclassified



WAR DIPAin'MIEHT 
OFFICE r;, THE CHIIP r;, .rAFP 

WA8HIHGTOH 

April 14, 1944 

tm!ORANDUII! FOR THE SECRETARY Or' THE TREASURY: 

Dear Mr. Secr etary: 

In view or our convereation regarding 
Gener al Strong a few daya ego , I think I ~.ad better 
l et you know that, without ay realizing it , plans 
were already well under way to aaaign the General 
to the State Depart.ent Securit y Co•ittee. In 
fact, I understand tbe State llepartaent had alr eady 
been notified that General Strong would replace 
General Bissell on thia comcittee and final action 
has been taken to eompleLe this assignment . 

I r egret that I did not have this in£or­
metion a t t he t~~ of our talk on the t elephone . 

--0-Q I k~'n.._ 
FRANh ~cCARTHY ~ 

Colonel, Oe11eral Start Corps 
Secretary, Gener al Start 

Regraded Unclassified
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Ma:11011a10u• row SECRETARY ~NlltAU 

r11a Tl£ PRESIDENT 

1
,,, 
,..,., 

I ~~ YOU WILL TAKE UP TNE 8U8~CT or YOUII TELEORA• or 

APIIIL TMIIITEE•TM WITM TME SECII£TAIIY or STATE. 
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SECRETArrl 
JiOIWENTHAU: 

Wrs. Roosevelt and I are happy to be here at this meeting 

of Government employees, for this group represents the two 

million Government workers who are investing eleven percent 

of their pay in War Bonds, through the Payroll Savings Plan . 

I am confident that during the Fifth War Loan, which 

starts June twelfth, the Government employees will do even 

better than before in buying Bonds , • and Backing the Attack • 

. e ALL must do better - for the financial needs of nar are 

still increasing. Rieht now, the war is costing us more than 

seven billion dollars a month. 

The men who know the most about this war -- the men who 

arc actually fighting it - - or those who are stationed in 

isolated spots and know the 11ar for its loneliness and dis­

comfort -- these men do not require much urging to buy Bonds . 

In January of this year, our Armed Forces 1·iore investing forty­

one million dollars a month in \Var Bonds, and this participation 

is steadily rising . The explanation is simple : these men on 

the nar fro nts have had a good chance to appreciate the United 

States and all it stands for - - and they are ready to invest 

all they can to protect their homes , their families, the way 

of life they knew before they went away. 

. . Regraded Unclassified
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ToniRht , Mrs . Roosevelt is here to talk about some of 

our men who are st ationed in the Carribean. Only recently 

she has seen them and talked with them, The success of our 

Fifth war Loan is largely dependent upon the people here on 

the Home Front having a clear understanding of t he nature of 

Lhe vTar and the sort of life our men on duty are living. 

These men know that the war must be fought to a finish -­

to a knock-out, not to a decision. And it is up to us back 

home to keep producing the materials of war, to keep financing 

the huge costs of war, and to fo r tify their spiri t and t heir 

morale . And the Ar~ tells me t hat one of the best ways we 

have of convincing our soldiers overseas that we ~ Backing 

the Attack is to keep up - - and increase -- our Bond buying. 

ilha t Mrs. Roosevelt has t o say, coming fi rst-hand from 

these men away from home, is vitall y impor tant . 

I am happy to introduce Mrs. Franklin Delano Roosevel t . 
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this meeting or Government employees, tor this group r-.4~ 

CUJ; 
represents the two million Government workers who are 

investing eleven per cent or their pay in War Bonds, 

through the Payroll Savings Plan. 

I am confident that ~uring the Fitth War Loan, 

which starts June t welfth, the Government employees 
• 

will do even ,better than before i n buying Bonds •• 

and Backing the Attack. We ALL must do better -
-j:l-

ror the financial needs ot
11 

war are still increasing. 

Right now, the war is costing us more than seven billion 

dollars a month . 
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The men who know the most about this war - -

the men who are actually fighting it -- or those who 

are stationed in isolated spots and know the war tor 

its loneliness and discomfort -- these men do not 

require much urging to buy Bonds . In .January of lj!:tt£ 

y-.r, ~r Armed ~ 
Forces wePe !\investing rorty-one million 

dollars a month in War Bonds, and this participation 

is steadily rising . The explanation is simple: These 

men on the war fronts have had a good chance to appreciate 

the United States and all lt stands tor -- and they .are 

ready to invest all they can to protect their homes, 

their families, the way or lite they knew before they 

went away. 

• I 
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I u h&pp:y to be hen at this Meting ot 

Government emplo:yeee, tor this group represents the 

ttro a1111on GovenJMnt workers Who are investing 

eleven per cent ot their pay in War Bonde, through 

the Payroll 8av1ngs Plan. 

I am confident that during the Fifth 1far Loan, 

Which starts June twelfth, the Government ~loyeee 

wi ll do even better than before in buying Bonde •• 

and Backing the Attack. We ALL must c1o better -

tor the tiD&nci&l neec18 ot the war are still increasing. 

Right DOW, the war is coating ue 1110re than seven b1ll1on 

dollars a 110nth. 
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The MD Who lmow the moat about thi s war -

the men wtlo are actu&l.l.,y t1ght1ng it - or t hose who 

are stationed in isolated spots and know the war ror 

ita lonelin.ss and discomtort - these men do not 

require llllOh urging to buy Bonds. Our Arlltd Forces 

are investing torty-one 111llion dollars a month in 

Jar Bonc1a, and this participation is steadily rising. 

The explanation ia simpler These men on the war tronta 

have bali a good chance to appreciate the United States 

ana all 1 t stan<18 t or - ana they are reaay to invest 

all they can to protect their homes, their tam1l1es, 

the ft7 or lite they knew before they .. nt &ft7. 
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These •n know that the war must be fought to 

a t1nillll - to a knock-out, not to a declslon. And 

tt 1s up to us b&ck home to keep producing the 

materials or war, to keep financing the huge costs or 

war, aDI1 to fortify their spirlt and their morale. 

And the Artq tells me that one or the best ways we 

have or convincing our soldiers overseas that we are 

Backing the Attack is to keep up - and increase -

our Bonet bu71JII• 

l • 
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TOD1ght, Mra. RooMvelt ie here to talk about •~ 

ot our men Who are stationed in the Caribbean. Only 

recently sne has seen them ana tal.kea wi til tll811l. 'l'lle 

eucceae o! our F1tth War Loan is largely c1epenl1ent upon 

the people here on the Home Front having a clear 

unc1erstanc11ng o! the nature o! the War anc1 the sort 

ot lite our men on duty are living. 

'lh&t Mrs. Roosevelt hall to ~~~cy, com1ng !irat-hanc1 

trom theM men away trOll home, ill Vitally important. 

I am happy to introduce Wra. Franklin Delano 

Roosevelt . 

\ 
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April 14, 1944 

Secretary's introduction of Mrs. Roosevelt at the 

first War Bond Rally of tne Fifth Wlr Loan Drive held 

in the Department of Commerce Auditorium, Washington,D.c. 
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I am happy to be here at this meeting of 

Government employees, tor this group represents the 

two million Government workers who are investing 

el even per cent ot their pay in War Bonds, through 

t he Payroll SaVings Plan. 

I am confident that during the Fifth War Loan, 

whlch s tarts June twelfth, the Government employees 

will do even better than before in buying Bonds • • -
and Backing the Attack. We ALL must do better -

tor the financial needs of the war are still increasing. 

Right now, the war is costing us more than seven billion 

dollars a month . 
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The men who know the most about t his war - -

the men who are actually fighting it -- or those who 

are stationed in isolated spots and know the war for 

its loneliness and discomfort -- these men do not 

require much urging to buy Bonds , Our Armed Forces 

are investing forty- one million dollars a month in 

War Bonds, and this participation is steadily rising. 

The explanation is simple: These men on the war fronts 

have had a good chance to appreciate the United States 

and all it stands tor - and they are ready to invest 

all they can to protect their homes, their families~ 

.t;ftlFtlay er lite t;ftsy lwaw b&fox e they want> awca . 
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These men know that the war must be fought to 

a t1n1sh -- to a knock-out, not to a declslon. And 

lt 1s up to us back home to keep producing the 

materials or war, to keep t1nanc1ng the huge costs or 

war, and to fortify their spirit and their morale. 

And the Army tells me that one ot the best ways we 

have or convincing our soldiers overseas that we are 

Backing the Attac~ is to kee~ up -- and increase -­

our Bond buying. 
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• 
Tonight, Wra. Roosevelt is here to talK about some 

or our men who are stationed in the Caribbean. Only 

recently she has seen them and talked with them . The 

success ot our Fifth War Loan is largely dependent upon 

the people here on the Home Front having a clear 

understanding or the nature or the War and the sort 

ot l i te our men on duty are living . 

What Mrs. Roosevelt has to say, coming first- hand 

!rom these men away !rom home, is vitally important. 

I am happy to i ntroduce Wrs . Franklin Delano 

Roosevelt. 

• • Regraded Unclassified
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her Ill'. !oe-t.ata 

Ill'. 8tut011 Or1trto, Boet or \bo MoUoa Plotun 
D1no1011 of o. w. I., llao J•ot ohoWD 01ar people bon 
\bo opl•U4 aoU011 phturo nliJoot u4o by rouroolf 
tor tbolr 0Yoroooo Broaob. 

:IYOI'J'CIIIO Oflroo4 tllot tho plotuzo no ataplJ' 
aaaaltl ... , ... \bo ~·•tloa ... t.mo41otolr .... 
\bot. 1t ~· -.leo oa Ollt.otaa41q ot.\Z'ooUoa tor CNZ 
laii•41AC ftnh War Lou Dl'lYO. !bo roprooeatat.1no 
of 0 . W, I. OZ'O I01Ja& to OODtaot )'011 aa4 ON )'OilZ' 
poraloaloa to o4opt \bo nliJoot t oz opoolol Wor loaA 
abowo 411zlaa \bo luao 41'1YO aa4 wo at \bo 'h'ooni'J' ~ 
I&J'IO )'OU to &ln OOJ'lOilO OODIUOrotloa to \bb roquoat, 

!'ban&laa 7011 tor 7our •-or011o ••• oooporot1Yo . 
s••turoa, I oa, with all 100d wlahoa 

SiDOOJ'Ol )' 70111'0 0 

• 1)&¥ ...... Jr: -a 

Mr. Azturo 'foaooalall, 
25h4 ltnot ••• l7otaoro Roa4, 
RlnHalo, ... ton. 

! .ROaooll 
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JIMr ... .......,_ 

fto ,..., .U. l'_o, 1 •tM 'F Geaonl 1...,- 1, 
.&noU, u. , .... , ... w tM ,.._..., Detan.a• • plaa 
tor u onaeln allllll\ 1a klll.tac\4 of oop'-nt .. _,. 
olr ....._, oq1l1,.a\. )'oot~ano of \lao o:DUlt wlll M 
\110 porlMloal &pJHNaM el .,., .Ur l'OJ'OOO por._.el 
rotuabc hOa \lao ftl'lGIU tlloowro of wr. 

fto eat'!\ wlll oaanlnw • hlP!T ottonln 
lu._Wll:Hor p~\lal \lao l&lo ot Wor 8&Ylqo 
lloeU, oopoola Avlq \lao J'lttll Wor Lou O...,alp 
willa lleclaa oa •o 11. Aao\llor t.a, onoa\ ooa\rllN\loa 
\o , ... WU' offon wlll llo tllo I'OONltlloa\ ot All' WAC'o. 
Ottlooro of \lao .,_, .Ur J'onoo aro ooa'tlaoot \hot \ho 
...... ,... tlopla;ra to llo -4o onllob'lo will ao\ •• a 
1oaoral aoralo balltor \bo\ wlll bo oopoolallJ ot toetlTo 
wt\11 roopoe' \o .-plOJOOO of \lao 00TI I'U4\o 

A oa\rol ud a4o~\o 1 ... \loa tor \lao ozhlbl\ lo 
..... ...,. Anw a Mlri'OJo roproeateUne ot \lao,.,._, 
Air J'wooo e.4 \lao ~n•OU7 Doportlla\ oro of \lao oplal• 
tile' \lao l!.ot at po.u ka4 'F J'wnt a\11 6\ron oa \llo 
lao' oat nlwU• A-o • til• lortla, .-prhllla tw 
to tllzoo •- ot .,.,o, lo Ulo _, toolnblo erN for 
\lao,..,_. n lo., llopo tile\ Ulo ...,....., of tM 
lo\orlor will lola wUil \lao ,.,._, .Ur JOI'ooo oat tile 
h'H..., ~' to \lao ana\ Ula' 100 wUl llo .... 
-~ to .-' ponlooloa for \lao uo ot tM\ opaM fOI' 
I porlM tl•t•l .. hao 4 ............ \laJ'oQall J.dor hJ t 
lop\abU 4o 
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... -. ~ foot ~\ I\ will taka ooao14ora•lo \t8a 
to al'ftiiCO fw ~ .:r::;:-•• of &,., Air :rorMa poro-al 
eat to -~ \o h ~ ...,. ploeaa of oqul,...\ to be U opla • o replf \o ~· roquoo\ o\ ,. .. r oorl7 _., __ 
l•M wt •• ...,17 approo1ote4. 

Boaorobla k~ L. l eltaa, 
aeere\oi'J' of ~ Ia\ortor, 
Weehlar\GI 1 D. o. 

TROieob 

81aoorolJ' ~, 

~ ........... J •• 
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April 14, 194-ll 

MEMORANDUM FOR THE SECRETARY 

From: Mr. Blough 

{For your information: no action required) 

Attached are the ribbon copy and one mimeographed 
copy ot a confidenti al tabulation "Principal Provisions 
ot the Revenue Act or 1943 Compared With Prior Law, 
Treasury Proposals, Rouse Bill, and Senate Bill.• 

The purpose ot tbie tabulation ie to make i t 
readily possible to follow the course of the many 
provisions or the Revenue Act through their principal 
stages. It is thought that the tabulat ion shoul d no t 
be msda'publ1c s i nce in previ ous years members of the 
Congreee1onal Commi ttees have proteated the publ ica­
tion or this type or comparison. 

Attaolulenta 

, I 

48 ,, 
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nDCJr.&J, '*lnSIOII t1l !D DtMI At1f OJ' 191!3 CCIIP.&IID WI!Il niOa Jod, 

Ul&mlf PDOIAJol, lllUii JIU., .liD laD JIU. 

Jlblaloa of !u leMaftll, !r.a1117 ~' 
....... 1, 19'1l! 

• 
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flole17-

Prh ol}*l p...-.ldtao of tho llan'OILo .&o\ of 1943 _.-od. with prior law, 
"'-"'"' propooa.lo, liD ... • bill, ud. -h blll 

JaM, rat:e aa4 Ml.l.M\loa ...•.••..•••.....•..•..•.•......• . .... .... .. . ..•• ..•....•.... . . . .•. .... .•.••••• . . Cr .Uh aptu\ n o\ o.,. hz ..... .. ... .. .. . ....................... .. ................... . ...... • • • • • • .. • • • · • 

~''"" . " ... 0 0 • 0 •••• 0 0 0 •• 0 0 • 0 •••••••••••••• •••• • 0 0 •••• • • •• 0 ••• 0 0 • 0 •••• 0 •• ••• 0 0 •• 0 ••••••••••••••• • • •• 0 •••••••• 0. 0. htt:-.r 0~' . 0 •• 0 ••••••••• 0 •• • •••••• • ••• 0 ••••••••••• 0 •• 0 ••••••• • ••••••••• 0. 0 • ••• 0 ••••••• 0. 0 0 • • • 0 •••••••• 0 .,.,_ tu . 0 • • ••••••• ••• 0 0 • • • 0 ••• • •••• ••• •••• • •••• 0 • • 0 •• • • • •••• 0 ••••• • ••••••••••••• 0 0 •••••••• • • • • • ••••• 0 • • JIII,...W. ~\leu t t r rercaJ.ar 1~ tax ...•......................................... ...•. .... ... ....• .•• CrM!t: t er ......_ ............. , . . ......... .................... ... ......... ....................... . ...................... . .. ,.,.. ~. ere41 t ... . .......................... .... . .. ... ............... . .............. .. . ..... . ........... . n&\e 4eter.iai-c ~\&1 .-4 &epea4eat etatue •• ••••• • •••• • •••••••••••• • ••••• ··• ••••••••••••·••••·•••••····· DltWUn fer ,...nl uoi •• tax•• . .......... ........................................... ................... . lpeeial ..._,tea t u ltllM. . .••• •• ..•.•........... o o. 0 .............................. ... . . . . . . . .. . . . . . ...... . -.ua.t.u tna '"" 1- • aa\erl-d _.to t•r ll1llh>7 u4. .. '1'&1 .. raooael ; oeo\-et - lhlac &11-• paU \0 6hW .. effl .. ra u4. -.p1o711• ot U.o l'e4.eral a .... .._, o\aUo- M \tld.e ••-t:t.a.\al Vatttll 1\.ate.e ..•••..•••. . •••.•....••..... o o • •••• o ............... o ............................. . ~ ,.. at trt -....'bt.. M Jrln ~ .......•...........•••..... . o ••••••••••••••••••• o o •• o •••••••••••••••••• .r..l\aU e a of -.,u .. at\rl'lolhl>le \t buiaeao .,.ra\ed. ~ 1 .. 1Y14Mla " ' a leu tor ' ....... ,1 •• , .... ··········· · · · ······o•••••···· ·· ·••• o••••••••• oo•• • ••• •o • • ·· · ··· · ········ · · ···· · · · ··· Jseeee ef ...._\to .. et ••'-'-• aa4 t raa\e ••••• • ••••• • •••••••••••·•••o···•••••· • •• • ••••••••••••·••••••••o•• ·· ····· ····· ··· ·········0········ ······· ··········· ft ...... ,., ... , ............ . 
"~141ac ... ...... p ..... ..,. • •••••• • ••• • ••••••• • ••••••••••• . ••••.• 0 •••••••••• • ••••• 0 • ••••••••• • •••• • ••••• '--1 w1 ~lU..C u. ... u... . ................ 0 ............ . .. 0 •••••••••••••••••••••••• 0 0 ••••••••••••• • •••• ft~l41ac _.t lea Mr\l f 1•\e .-.s.ac oMac:e If ~.,... 1'\a\u • • • •• •• ••• • •• o • •. • • •'• • •• •• o . • • •• •. ••. •• • Wl-Ulac • •-da.a \ all•• bro-cll\ la\0 \M Val\oA 1\a\eo -.or eo\IMrli;T .r Yar ..._or -ooloa . ...... aa\1-v1&Ua.l1 prO'I'lolea l &Ml\loaal lur_. 1D 19~J \u .tlan taoo- 1o oQ)o\uUa l 17 l.ae,_M4. 1a ....-rt .. a wi th laceae fiT~ 7-.r ••oo••••• · ••••••oo•••·•••••o•••••o••••••••·••·•••••••••·••••••·•• ~~~'-1•• l _a c. .... o\lea Yit.-. ee\la\H t.u • o ••••• o ...... . o .... o. o .... o ••••••••••• o ........ o o. o o ••••••••••••• • •• 
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!a)1e of Coa\oa\o (Coatl...tl 

-)1\ 11 ~- of o..nax ratoo ud!r prior law, \he !roaoaq p,.po-.1 of Oetober 4, 19~J. M4 -aU.e.rM.UTe eettf•' ••, U.. .... u4 S..'• billa, p 4. U.. ••-.. Act: ef 1,-) ...... . ..... •• .......... U 
-ltU 21 !aUt l - MD•' • of laUrtclul lDCOM '-'< ud!r prln law, tr-o1ll7 prtpt-.1 of Oo\!ltu 4, 1911J, M4 \W al\arMUn ,..,..,, .. , \IM llouo aa4 s. .. h ltiUo, M4 ._ A4\ of 19i!J: l1alle ,.raea. .. ~--; pereeaal ~t1oa, •500 ···•··•••·•••••• • ·••••••••••• •••••••• ••••••••••• 12 

~lt 1t - lltfeoUn rat .. of h 41rtoloal 1•- '"" aa4or :Prior law, 'froaA!7 prtpt-.1 of ielter 4, 19113, aa4 tw alteraaUn och .. a1oo, lloau aa4 .... ,. ltllle, aa4 ....... Ae\ of 1,-31 llocle porwoa. M ~4eato; poreoa&l oxoaptlea, $500 •••••••••• ••••• •••••••• • •••••••.••••• ••• . ••••••• 13 
!aUt 2 - MoUh of b41rt4a&l 1.- '-'< ud!r ]lrlOr lew, fraa01l.,. :Pr!p! .. 1 of Ootoloer 4, 19113, M4 \W alhra&Uft eoiM4zllH, Boue aa4 leo.Ue ltlllo, aa4 ... _ Aet of 19'131 llan1M puMa. • 41J fnMi ,..n•Ml u.pUeua prier law, ..... u4 S.•t• 'billa, u4 •• • M\ ef 1,a.), $1,200, b •. ..,. PftpeMla, $1,100 • • • • • • • • • • • • • • • • • • • • • • • • • .. • • • • • • • • .. • • • • • • • • • • . • . • • • • • • . • • • • • • • • • .. • • • • • • • • • • • M 
!altlo It - lltfMUn raho of la41Y14a&l 1.- \a:< -•r ]lrlar l w, !roaOQJ7 JINP"al of ~ltu 11, 19113, aa4 \we alt-UYe ochedlolae, -- ucl ,...,. ltllle, u4 .... _ Ae\ of ~31 ~M --. • U,oahato; poroea&l - ptl ... l prln law, -·• u4 ._._ Ulle, aa4 ll...ae Ae• ef 1,-3, t l,2DO, ~ prepeeala,,)l,lOO ~···· · •••• • ••••• •·•• ••• •••· ·•••••••••••• ••··•• • 1' 
!a'lole 1 - ...,_,. «f laUrta.l ._ \az -or prier lew, !roae1ll7 prepo-.1 of Oot-r II, 1,a13 , u4- al-u ... -Malo•, -· aa4 a.-t. lt1Uo, aM .. , o Ae\ .r 1"'3• llarriM perMa. - 4q '•to; puMMl u.p\hu aa4 4ep..-\ orMUo: prior law, Bouo u4 S..\e 'lollla, aa4 a.- Ae\ of 1911J, tl,I!IOO, $3,01 t..._ ]ll'Opoaal o, $1,100, $300 ••• ., • ., .......... ., ....... ,.,..... 16 
!altle Jt - llttoe\ln rat•• of ia41rtaoal 1-• \az ud!r :Prier law, boaOQJ7 p .. poaal «f m. "· ~J. - , .. al-\bo ...... , ......... - ....... ·uu •• - .. _ ... , of 1,_31 ~- PlrMa, \w ..,_4-.\IJ ptr•o-..1 ex.pt1ea1 aa4 4qeadA\ onu•e: prier law, •u• u4 -\o )1Uo, aa4 .... _ .kt of 191!3, $1,2100, $J50: 'froa ... ., p .. J>Ooolo , $1,100, $300 ,. • •• .,.......... 17 
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'ta'b1o of Coatpto (C ... u _.4) 
U . CO.OBA!JOW tiDI 

!u ratet, cre41\t aa4 ~t1oaa •r..1 ta rae..• ......... . ..... . ............................................................. • • • • • • • • • • • • • • • • • • • • • • ................ ... 0 ••• 0 ••• 0 ••••••••••• 0 ................... 0. 0 •••••• 0 • •• • 0 ••• • 0. 0 0 .. .. ..... . . . ............. .. . .. . . . " 
.... ...,rerttt •u ,..,, ......................................................................................... . ~~ tt -.z. l.1.s. ta \Ita ..................................................................... . ... • • • • • • • • · • • • • • • ..... ~1\t '-a. es.p tloa . . ..... . .. . ......... . ...................................... .... ..... • • • • • • • • • • • · • • • • • • Jl:r.ot aa-pl'lt l t a ore41 \ .. . .... . . . ............ . ..................... . ..................... . .. . ... • • • • • • • • • • • • • • • • • • • 

1..-t.a~ ll.-14at1 .. ef ta..a~rl•• ~·Galer laat-1A·f1r et-out ae\bo4 •·•••• •·•••••• •• •••• · ··••• • •••••• • •• • •• 0.~~'• oeatrt'at leaa \ e Yat eraaa' o~ .. \teaa •••• · ••················ · ·······o••o••o• • ••••o······••••• • o••••• • • Cro41\ f or 4SY1toado po14 oa preforre4 o\eek of po)llc utll1,1oo ••·••••••••······ · ·••••••······· · ··•••••·•••••••·•· !az re\araa ef • r.caaiaat te .. ~t frea ~ttoa ..ter Stottoa 101, I. ~Co •o·.o••••••o••••o•o • • • · ···•o•oO• • o••••· · ON of pN4eo•aeor• • 'balta ef preperV ia the caaa of r eorcaaisatt o.a of oer-t.ain ialel Y•\ oorperaUeu z (a) ratlreeAa. ('b) ot~r a.rperatteaa ···•••o·•••·oo••••••o••• · ·· ••• • •o•o•• • •·•• • •••• • • • ••••••••••••••••o••o•···· 
.. tpal .. tt• 'T adJ•'-•' et c•1tal ..a Aa'bt etra.ctva •••••••••••••••• o••o· • ••• • . .• •• • ••••••• • ••••••••• • • • •••• • ... ~satloa-, a4J .. taeat ef oa~ital at~tara prior~ Septeaber 22. 19)1 ••••••••••••·• • ••• ••••••••••••o••••••• lata f.- aala ar ezcM"CtJ ef p:Nper't;J pu.'G&A\ tO ~~ Co-pte&UO&a eo-taaie& eJ'4en o o o ooo ooooo o oo o o oo ooo o o o ........ ~a.pl.etl• · •• oooooooooooooooo• • ••·········· • ·oooooooooooo o oooo o ooooo o ooo o oooooo o o ooo••••••••ooo o oo o o o o t oo 
DotWUoa ot -· ~ t ... ldaoral -•rV for pvpo- of - Pl'lzlc por...,tace «.plotloa u4 ral» t f.--•...,retl\o - u .. for pre4acon of o\rahc1c -ralo u4 4op1o\ol>1o rooovooo (hutlcl atln ) ••. .•. •••••• lata ar 1e .. .,.. oattlac • t t la'b.r • ••· ·· ····· · · • ·•·····o•• • ••oo · •··· · ·•···• 0 ·· ···· · · · •· 0 ••• 00 •••••••••o• • •········ ~ol\loao ' " a?Ol t ~ oa4 «KCCoo-prefl\o taxoo ······················ · ··•···· · ·······•••••···•••••••••••••••• 
.. tul tlr. :t.aara.oe -- ., •• t ..tac perpa\Gal »r-1• poU cs.. • ••• •• ••••• • ••• o • • • •• • • o o •• o • • ••••••• • ••••• • •• • •• 
..... ..,refS\1 la& ~t1ea fer pro4.oera et 1\ratactc at, .. rala ••••o••••••••o•••••o••••o•o•••••o•••o•••••••••••••• ... ~ ~ tre. oer\aia 81&1-& .-4 t la)er .,.r&t1aaa ••• ooo•···········•o•·••••••·········· • •oo••••••••••••• • ... ~ taee.e t r.. ~ .. ~ ... .,.r.tl . .. oooo ooooooooototoooooo•• • ••••o· · ····· · · · · ·· · · · ···· ······ · · ··· · ~ ... t .. ef aiaiac reltlt t~ azcee..,rert•• tax to le•••r• •• •o •• •••• ••• • •• •••••·•••• •••••••••• •• •••• •• •••••• • ••• 
.... ..,rett\e \a& -...pt l oa e'f &lr U..e -c:ace4 la '-be CIIZ"J':)'1.ac e'f all • o •• • ••••••• • •• o • • • ••••••• • ••••• •••• • •• • • •• 
t?.a-...t •~ 1ee ... «f rallree&a •• t.Yaa~ate 1a etoct or eeearltle• ot et~T rallreaAa •·••••• · ••• · •• ••o•••••·· ·• 
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IU, liUIIIO'fU!IOI OJ 1WI Qlii!RlO!I 

a..co·tt.:.l e pretlt• . ............................................... ...................................... • • • • • • · • • • • .....,.._.,. ~pUou ........................................ .. ............................ • • • • • • • •• • • • •• • • • • •• • • •• • • • l)t •••••• ....,. -..pt,l ..... 0 0 •• 0 •••••• 0 0 •• 0 •••••••• 0 •••• 0 ........ 0. 0 0 •• 0 •• 0 0 ............ . . . ..... 0 •••• 0 ••••••••••••••••• ~fer '-'-~alae ezceaalYe prettte ·················· ·· ···············••• •••• · ···········•• •••••••••········ a..in et ...._ml•tt• ..... .. ........ .. ....... ..... .. .... ........ ............................. • • • • • • • • • • • • • • • • • • • • • !e...SMtte• 4aM , • • • • , •• • ••••• •• ••••••••••••• • •••••••••••••••••••••.• • • •• • o ••••••• • •, . • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • 
..-nct.ac •t .r ... ,mot ......................................... ........ ........................... .. . .. ....... ... . 

luio• 
Dta•tllacl qirita •••••••••••• • •• •••••••.•••••••.••••• •.••• . •.•••••• • ••••.••••• ••• • • ........ ••••••• ••• • •• •• • ••• •• • 7~'-4 -.1' ll(lMH • • • • ••• ••••• ••• •••• •• •• •. •••••• ... • • • • • •••••••••• ••• • •••••• ••• • • • •• ••••••••• •• •• • • •••••••• ~· •·•••·•··•·••···•·······•··•••· •···•••·····•·······••···••····•••······••·· ·•·•····•••·······•••••·•··· •·· Cicant t.ea .......... .. . • .. ....... • . . .................. • • • • ... .... .. • • • · · • • • • • • • • • • • • • • • • • • • • • · • • • • • • • · • • • • • • • • • • • • • • • 01...... • ................................................... ... .......... .......... . . .................................. . ~-. .-k:l-c ,........ .. auatt ...... . .............. . .................. . ... . .. ............................... . ..... al .~.at... . ........................................ .......................................................... . ••~' ... •~ leeae ef bex.a • r ..a••. aa4 aalea •ata16e boz •ff1ce •••••• •••••••••••••••• ••••••••••••••••••• c....r.ta .......................................................... ... ..................... . ............ . ......... ..... . Cia) ....... lal,~tl•• t ... .....•..... .. ..••...............••.....••..•.. •.••• . • .•..•••••... • • .••••••••• •••• • 

J.et,U.C alle:ra _. 'bUl.lar4 par len ............................................................................ . . ~tlea ftf ,. ...... .......................................... .... . ......... ....... .. .. . .. .......... •• ••••• o-atcatleaa .................... ..... ...................... ........................................... • • •• • • •. •. .1.eoa1 ,u.,.. .... m .. ........................................................................................... · lewelr,r ••••••••••••••••••••••••••••••••••••••••••••••••••••• • •••••••••••••••••• •••••••••••••••••••••••••••••• •• 
hi' •4 t.,._' rt..et a:!"\ 1 ol.a • .... .. ..... • .... ...... ... .. . . . . . ... . .. . .. . . . . . ......... . .... . ... . .... . . .. .... • ••• • • •••• ~. he•lb-ca. -.ll•ta, eto •••• •••.•••••••••••••••. •.••••••••••• ••••••••• • •••••••• • ••• • •••••• •• •••• •••••••• ~'•U•\ ~\ie.u . .. ...... . ........................... . ........ . ........................... .............. . ....... . Wl.Mtl"le u ,p. .. 'b.l\• .- , ........................... .... .. .............. . . .. . .... . ..... .......... . . ... . . . . ... . ht• cl:rtK• •• • • • • •••• • • •.•• • • • • •• •. • • • • • • • • • • • • • • • • • • • •• • • • .... . • •. •. • • • • •. • • .. • • ••• • • • • • • • • • • • • •• • • • •. • • • • •. • • • • 
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:IaiNO (ooaUaM) a..cr .... u.wt.ac: .. • .... 0 •••• 0 0 • •• • ••• 0 •••••••••••• • • 0 •• • •••••••• • ••••• 0 •• 0 •• • ••• 0 •••• • ••• 0 0 • •• •••••••••• 0 
• • •• 
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'll-141 ....... _. ... , 
all- 1>._., la\0 • 
Val- • ._. .. .- -·tv 
of \M 1IU lloo!paor -ooioa 

.w.!Uaalt...r..o 111 19'13 
--'-looU­
o\aat~ 1acreuo& 1a 
._.nooa with 1- for 
.... 70&r 

Prl•r law 

h-oe\14- "' o~r uarooi4oat aliOilol 
w1 tlollelU., a t rato of ~ 
(Prior \o IIJJ¥ 1, 1~3. tM ~ rato _. 
llfPlio4 " - ..... -oat ef _... .1. 
npl.&Uea 11- ~ \M hreu of Iatoraal 
..,.o_ 1o .71JJ¥ 1~3. ~>owner, allon ouoh 
la41Y14Aalo tho boaoflt of tho poroonal _\1.., of $500, prorato4 upoa ,,.. l>M1o 
of $1 .li0 per 4q tor tho period of -.plq­
... , 4arl .. up porUoa ot which porooaal 
eurioea an perfora.K w1 th.1n the 
Val to4 1\etoo.) 

'lllooro tho nrtu aot laoo .. for 1~2 or 
19113 ... -. 1>7 ..... thu $20,000 tho 
• ._.., oartu ut '- r.c•1Yo4 l a up 
ou of tho liMo pearo (1937-19110 iocl .. l n ) 
\M taa t •l'Ki-oo 1o Ulllto4 to aa -oat 
,.., 1a - .. of a t•tatln taa f or 19112 
or 1943 111>1chonr paor Md tM lwor ..,. 
llai>Ui v (Yi t hout ropr4 t o tho Coarroat 
faa ,.,._t Ao\) -pcLto4 oa \M _ .. , of 
...- ut .._o for \M baoo poar p1ao 
t2D,OOO 

i/
11 

& or;;;...,. no h fa..,r of tM prOT1o10J> 1a tho a...\o ~111. 
!M '-"17 llO Mt oliJoot " tho pronoi lll i a tho 8o•to bi ll. 

•uo bUl 

1oM u prl.or 
law 

S...u prier 
law 

loMtoloiU 

WUI>Ml U., at 
ft\0 ., ~ .. 
..... -tot _.0 
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•..-.lei 
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........ te 
lolU 
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P~Uoo la OOMMUOa vUh 
ootlaatat tal 

Pallan to tlle UolaftUoa 
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t . UDIUUW. IIOCIII !ADS (Ooa:tt.a.4) 

.2., or ~ ot tM ta, 1dd.ch­

...r 1• cr-ater, fer each 
laotolle•t v1 ' h roepoot to 
•toll oaab tallan _....., 

141 of oaUro ahortep la 
ootlaato (Mt •' Mro u..a tho 
_, _, 1dd.ab '"" .. ,laato 
fallo ahort of ~ of 'ha taz, 
er, ta U.. .... et fanen, 
61.-2/ ~ of tho tax) 
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a.uo b ill 
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low 

S..e •• prior 
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lo. 

S.ato 'Ull 
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1~ for - ••U. or part of a 
Math (exeopt ta ftrot ) .....,.. 
w111oll oo.cb _, .-tu -"'­
Qto a-of~of\M 
_., .. aot of -* luOeJJ 1 

... - ...... w ~· .-u - .. ·---.. , OJIPl¥ vltll ....... , \e - blll 
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UolaftUoa lo ..Uaolllo 

Prior lo. ~Uoo ro~. ba' - • '-'o 
- •-lloolllo lf \loo bill 
ootlaaht \oz lo -'" • \M 
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..,......., 7oar'o ra•oo ut -
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-.-1 t-orl7 lu..U.ato or 
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- ot f ..... ro, lo paU la tall 
• or boforo tho 15U> «q of \M 
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ca.p.ri- ot - ...W. - priar u., tho ,........., propooal. ot Ootol>G" '• 1~5, - - ~-tlw 
ooboduloo, tho -· - -te bills, - tho -a• J.at. of 19.S ),/ ___ ,__ 

',Fi'icrl!r'OUWT pr<pONla............,. a.L-u•~ ~-W.Wt · - 1 .._... iiiUi -~· tllaa I ot ....u..r.) 1 ~ • ~r '- Uti a propan l & i/ • prGpa.l. a II t ldll. ••• .Aft otlMI -- ·'· UJ UJ tt J UJ UJ 0... .5, ..n- 1.0 11 2' u M u • 1.0 • • 1.5 1 5 27 28 !8 11 • 1.5 • • 2 u 110 lSI. Ill. 11 • t • • 4 16 36 l5e M :us 
• ' • • 6 20 «> «> «> 10 • I • • 8 24 C5 .s C) u • • • • 10 28 til 46 " rr • 10 • • u lit 55 49 " lSI. • 12 • • 14 36 57 52 '' • • 14 • • 16 40 61 55 " «> • 11 • • 18 4$ 65 58 50 .s • 18 • • 20 46 68 10 ., 46 • 10 • • u 49 71 It 5I til • tt • • II S2 " '' 55 62 s- upncrt. • M • • St 55 77 66 58 55 • lit • • 36 58 79 68 61 58 • 36 • • " 61 61 70 " &I • " • • 50 65 as 7t • 65 • 50 • • 10 66 85 " 68 68 • 10 • • 70 69 8G 76 72 71 • 70 • • (j() 72 87 78 75 " • 110 • • 110 75 88 (j() 78 ., • 110 • • 100 ., 

88 82 61 80 • 100 • • 150 78 110 .. .. 8t • 150 • • 1!00 81. 110 86 87 sa Goer 1!00 82 110 87 88 .. 11.-l~ 6 6 II 8 10 )/ 'Kfi Pi"{CCr 1.. uapt.{ou of 1100 ror a dille pll".on_. 1>. 200 t or a UiT'led cO\ife_. &Ill iiJ50 fer MIOJi d 1 'd are ntfAiiiil m tho -- .,cl -te billa am tho - .&at or 1an. Unci« the ~ prcopooal.a tho ._u.-. ..,. aGO, A&!:.-~. H-1ft17. n.. '"-ctol7 t.z aDcl .....,.., i.nc<ao ezo-.!.U "" botJ> ol.Uoinatecl under t.be ,.......,..,. pr<>poaalo - tho ldll, ........ oal:r \be Mn*S i.Dc.-.e GHdr:S.t. i.e el,1.al.nat.ed UDI:Mr \be SeDate bUl and the • • ...,..,_ Act or JJNS. 1/ Al.\.e:r'D&U.'N ~•• aubait.Wd to the ec-itt ... on FS.nanoe, No......t>e.:r te. 1.8-U. 
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IIHIBIT 2 - !abl• 1 
.UOWita of l..ndiTi~ l..Dc .. o - 1Ul4ar prior low, !'1w.our7 propooal ot Ootol>cr II, 19113, 

u4 - alwroatho oclw4uloo, tho llouoo u4 loaaw billo, u4 Jltw- ~t ot 19113 
11QC1_e pe:r..Oil - DO 4ilpeD.M.ah 

Poroooal o..-pt1on - $500 
., GO .. ili1lon iii'tor LW lacl afl'e&OW7 p-opooaiafr......,. ~0&1 .ll-.uij jli'opooai Ia 1 l loaa -~ T1 tu1 IOo\obor II l II 1 11-l>or , l II 1 1-l>w 1 II 1 llouoo 1>111 • i: • • 17 • 27 • 28 • JO g aoo 6:! 81 Sll 90 900 1!5 101! 112 120 92 1,000 107 

iij 11j() 150 115 1,100 130 171 112 138 1,200 153 195 20:! 2111 161 1,~ 220 21!5 l\95 310 230 1o 2113 
~~ ~ ~ a 2,000 m 2o500 630 

~ 665 ~ ·000 5711 ~~ 175 ~0 ,ooo S"'J 1,2 1,21!0 1ol\95 1!50 z·ooo 1,1()5 1,6ao 1,720 1,7}5 1,1JO .ooo 1,1!oi 2, llj() 2,11!0 2,195 1,1130 1, 000 2,()52 
~·135 ~·1115 ~ ·115 2o075 10,000 2o7SJ o2l5 o170 ·ru 2, 795 12,5()0 ~·1!02 5·~ 5·530 2:lro ~·aoo 15,000 o961 1· 6,995 

·~70 20,000 7. 626 10,800 10,11!0 9 oll25 7.620 25 .000 lO,flllj 111,110 1},620 12.1110 10, 6JO 50o000 21,051 }6,105 32· :!1!0 29·~ <17.985 75ol00 111!,001 ~.0}5 5:1·650 liS , IIS,Qij() 100,000 69 .665 8:!, 575 711,230 69 o710 ~·910 50«),000 11111,1!6} 1166,570 111111,205 11113 ,235 ·J90 1.ooo.ooo il99 o500 Y 9l!6o570 909 .:!05 ~13 , 235 900,000 Y. 5.000 .000 ll, llg9 .500 y 11, 786,570 4,629,ros II, Uo235 4,soo,ooo If 

~ ~ M.roe4 Det lncoa• ae~N~M4. Victory te.x net 1uco.e &e~ru~~Jt.d to J:)e 
tlald.tlrC 1A\ o account -.xi.-u:. et1•ctha rate lS..i\a Uon ot 90 pe.rc.nt. wn .. Dlotb• or net bco.ea. 
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"'"" £XIIlBrr r - Tobl• 1 a 

Effaetiw ratea of 1JIIIi'f'14laal iDe- tax UD4er pri ... U., 1nulJr7 prcpoaal o! Oo- 6, 1116$, -two au .._u .. ..-..J.••· -&II¢ s...aw l>Ula, - -· ~ ot 1Ha 
SiDCl• per- - no ~eadeot.a 

Pouco>a1 ~"" - 1&00 
let s-~- 1Pri• 1• 1Dcl:odiJ111treanrT propceal1TrtaW17 propcaal A1Tro&W17 pr~• - I . -biD-II!!: j ! Y.gga - V! otcrY l!! Ua Oct4Mr •• 1865 I 11.,..- 2~, 186~ ' 11-r ze, ~h b:U~ J .. MI- Hl 0' l.MI $ 600 

600 2.8~ 6.5~ 6.7~ 5.0 ~ 5.8 ~ S.l~ 1100 7.8 1.0.1 1o.s u.s ... 1100 e.• u.o 12.6 15.1 1.0.1 1,000 1.0.7 1S.S 16.0 15.0 u.s 1,.100 11.8 15.0 u .s 15. 5 12.5 1,200 12.8 16. 5 16. 8 17.8 15.6 1,600 U.7 19.0 19.7 20.7 15.1 1,600 15.2 19.11 20.6 21.5 15.8 t,OOO 16. 7 tt.S ts.a 26.0 u.s t,600 17.8 ts.t 25. 0 28.6 111.6 s,ooo 1J.1 27.8 28.7 29.2 111.7 6,000 20.7 Sl.1 llt.O llt.6 tl.l 5,000 tt.l 55.6 56,4 56.7 U.6 1,000 t$.6 55.7 M.S 56,6 25.8 8,000 25.7 se.t IIIII. I sa.e 15.8 10,000 !7.8 «.t 4.1 4.0 28.0 1!,600 !10.6 "'·· 66.t 62.8 10.6 u,ooo 55.1 611.6 66.6 66,$ 55.1 to,ooo 511.1 56.0 so.e 47.1 58.1 25,000 62.6 58.8 56.5 ~.8 62.5 10,000 56.1 72. t 66,6 58.7 56.0 75,000 116.0 78.7 ?O.t 66.!1 116.1 100,000 6t.7 Bt.6 76.! se.8 ee.e 600,000 as.• es.s 811.8 811.8 811.11 l .OOO,CXX> eo.o ~ !16.7 eo.e n.s eo.o s.ooo.ooo eo.o 85.7 82. 8 95.5 eo.o 
),/ llaz1aua eu"DDICl Mt 1.ftocae .. Jtuaecl. Vlo\Or7 te.x net 1.nctDe aaa\a.:1 to be ten......:intha cd net incc.e. J/ T&ld.D& into aoccnmt aax:S..ua etteot1ve rate Ulait.aUon ot GO pe~nt. 
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11.7 

n.o 
12.0 
12.8 
16.7 
U.l 
11.7 
17,8 
111.0 
10.6 
u.o 
ta.t 
15.1 
2?.7 
10.1 ... 
11'1.7 
•• 1 
56.1 ... 
18.0 
88.5 

II as.• 
Jl eo.o II 
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EllllBlT 2 - t.a.le I 
-te of illdi'l'idutl i.D- tu under prior 1.,., 1'l'eanry pr<>poeel of Ootob• 4, 1!US, uri no el-toiw sclwclulea, Sou• and Senate 'b1lla, ODd. Re....,,.. J.ot ot 1!Ua 

llarriod pera<m -DO dopendeoto 
-~ -tiGDal Prior 1ur, Houee - Senate bUlo, - ae...., .. Act of l9U - a,I!OOJ 'freuar7 pr<>pooola - a,100 

lot iDe- bef ... 1Pr1cr t.w 1nol1>1111111•1'1'eanr7 prop<>aolo1'reanr7 propoael .t.o~ propoMl lo - ' -wu .. £!!:all Yo!!! Dot VJ.otarv tax lll Oct.ob .. 41 1!U5 1 llo ... ber 2111 lK§ I II~ 2111 l!U~ I MU ...__Y!!f.lHI • eoo • 1 • 1 800 8 • SJ/ • 1,000 15 9JI u 1,100 18 
UJ/ 18 1,1!00 tl ' 2? ~ u $ 30 15.1/ a. 1,500 ?9 108 lU uo 19 • 1,600 101 1ll6 140 l50 91 w 1,800 144 195 tot 214 181 111 1,900 1M 225 taa 2411 111 118 2,000 188 tsS tl54 2?8 186 100 2,500 211? 417 .sl - t99 lla a,ooo t05 SK 611 618 414 411 4,000 64? 999 

'" 
1,028 1,045 1111 m s,ooo 8K 1,409 1,448 1 1 468 918 914 s,ooo 1,1?5 1,884 1,904 1,919 1,110 1, 101 8,000 1,780 t ,819 2, 8Sl t ,ew 1,1164 1, .. 10,000 1,411"1 5, 885 5,858 5, ?95 t,sa t ,R'7 U ,500 5, 457 5,516 s,eoo 5,045 5, SlS S,lil.l u ,ooo 4,558 6, 867 6, 652 61 Mt 4,628 4, 61.7 20, 000 7,100 10, 3:ia 9,784 9,089 7,2!8 7, 1M 25,000 lO, OliS 14, 230 13,200 1!,044 10,196 lO,llll so,ooo 17, 075 ll6,57l 51,811 U,915 17,460 17, oeo 75, 000 411, 958 58,477 52,148 48, 1114 47,451 ··-100, 000 68, 584 82,005 75, 702 19,248 ev, teo "·-500,000 440,747 

~ 
465,994 «5,647 442,671 44S1 7st 

~ 
..,,.,. 1_,ooo.,ouo - .ooo 1145,9!U 908, 847 ln.2, 6'il 900,000 887,-1,000,000 .... oo,ooo 4.,78S,ie<& 4,828, 647 •,e"'!,611 4,500,000 4,100,000 Jl 
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EIBIBrr t - Table t a 

EttecU" rateo ot indh14.-l iDe,.. tu: llllder prior la>r, freanr7 propoool ot Oetd>er 41 1846, end wo altemau-.. ~·•, lioolN end SeDate billa, IZICI- Act. ot lMa 

llaniecl pOI'IICll - llD dopoudeDt.o 
--.1 o.DopUCllll Prior 1a, Houoe end Soll&te billo, end Re_,.. Act ot 11"5 - 11,2001 T~ prOpOoalo - a,100 

Ins- bot- 1ft'!orla>r 1Dclud1Jic1TI'eanr7 prOpOIQ~propooal.lofreanr7 pi'OpOooll 1 - I -ldll.-oermp1 g-MC!!! DOt. 91ctozy tax Vo Octob .. f , llNSo llo.-ber 29. 19'5 1 -ber 29, 1!NI 1 b'll ..._ .... otlHI 

• 600 0, 2 ~ 
o. t " 800 1. 0 

,4 "~ l.O 1,000 1.5 .e 1.1 1,100 1.6 1. 1 if 1.1 1, 200 1,8 t.S~ 2.1 " 
2.5 " 1.1 zl 1.8 1,600 5. 5 7.2 7,S 8.0 •• & a.e 1, 600 6. s 8. 4 8,8 9, 4 5.8 a.e 1, 800 8. 0 10. 8 ll. 2 ll.ll 7,7 8.11 1,1100 8, 7 u.8 12.5 12.11 8.5 e.• t,ooo 11, 4 12.8 15, 2 1&.11 ll.t lAO 2, 500 ll, 9 16.7 17. 2 17. 8 12.0 U.i &,ooo 1:5,,5 19. 8 to. • 20, 9 1&.8 1f.1 4, 000 16.2 25.0 26, 7 26;1 16. 7 15.8 s,ooo 17.9 26.2 :!9,0 29. 5 18.8 18.5 6,000 19,6 51.1 51.7 52.0 to. a IIO.t a,ooo t2.S $5, 4 ss.a ss.s t&.l tt.l 10,000 24.7 58,9 sa.e sa.o 26,4 tl.l lt, SOO 27. 5 u.s 41.11 40,4 28.1 t8.1 15, 000 l!O,t 45.8 "-2 U.& l!0.9 110,8 10, 000 55.5 51.8 48,9 45.4 88.1 55.9 26,000 40,1 58,9 52.1 48.t 40, 8 40.5 so,ooo 54.2 71.1 65.8 57,8 54.8 lf.1 75, 000 112.11 78.0 611. 5 llf.t 6S.a 81.8 100,000 68.6 82, 0 75, 7 69.t ~~e. a "·' 500,000 88,1 9&.2 88.7 88,5 88.7 85.1 l.<XlO, OOO 8&,9 

~ 84,6 90,11 Ill.& 80.0 ~ 85.7 s. (XX), CX)O 90,0 95.7 92. 6 u .s 90,0 80.0 v 
~"\8 e&r'Mid ne1. 1noc.. aeRM<t, 
ki.nia-. t.u:. 

'n O't.or7 tax. net i.noc:.e aeSI,¥dd t.o bl t.ct.-ninth• o.r net inoa.e. 
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EXHII!Xf 2 - Tel• a 

.laCNDta of 1nd1Yl.clual illc- tax UDder prior lP, 'l'r ... \11'7 propoNl of Ootober 4, 1845, 
ond toro altan>ati ... ocbecluleo, llou .. ond Sez>&to billa, onr1 !Ia...,,.. J.ct of 11145 

llorriecl poraco - toro d.-nta 
--.1 a.ptiCDa - clop«>dODt crecl1tll Prior law, aou .. on4 s.nata billo, - Jl.ewDQO J.ct or 1941 - a,eoo, ..,, . 'l'roea\11'7 pi'OpOial.O - a,100, $500 

• 600 • 1 
tiOO 7 

1 , 000 14 
1,200 20 
1,500 29 
1 ,700 55 
1,800 58 
1,&00 42 
2, 000 58 
2, 500 158 
s,ooo 267 
4,000 485 
5,000 7:!0 
a,ooo m 
8,000 1 , 5£5 

10,000 2, 1108 
12,500 5, 144 
15,000 '· 207 
to,OOO 6, 685 
ts,ooo 8, 574 
50,000 26, set 
75,000 46, 111)8 

100,000 67, 805 
500, 000 439, 851. 

1, ooo, 000 898, 800 !JI li,ooo,ooo 4,498, 800 y 

27 
54 
Ill 

225 
584 
755 

1, 165 
1,588 
2, 525 
5,555 
4,V62 
6,48V 
e,ru 

u , 750 
55, 05'7 
57, V18 
l!l,4S5 

465,418 
945,418 

4,785,418 

28 
56 
84 

235 
397 
776 

1,1V6 
1,628 
2, 557 
3,548 
4, 870 
6, 284 
8, 588 

12,780 
51.,344 
51, 642 
75,174 

u5,oae 
808,088 

4,.628,088 

$ llO 
eo 
vo 

246 
412 
m 

1,2ll 
1,645 
t , se5 
5,485 
4, 745 
6,054 
8, 765 

11,678 
28,41!l 
47,578 
68,726 

442,107 
1112, 107 

• • 6?2, 10? 

Ho­
bill 

Ka:da-. eu'DIId. on. 1nccDe credJ.t. ...._eel. '11o't.o:r7 t.ax oet. 1Decae aaauaecl to be ~tb• or rw~ i..noca•. IU.n1Jua tax. 
Tald.ft& 1n:t.o acoovnt. ~\a ett•ct:1ftl ra.t.e l ilait.atioo of 00 percent.. 

I a-te bill ... ·---etlMI • 1 
8 

15 
11 
5I. 
ll8 
«L 
4i 
1'7 

1711 
180 
lil7 
'1'10 

1,on 
1,818 
2,28t 
a,t• 
•••• 8,810 
e,?U 

26,5'7'7 ··-88,871 
~.ue 
886, '181 

4,500,000 Jl 

Regraded Unclassified



UlllBrt t - Tal>l.e & a 
lt~..U.w rst.eo o~ 1Dcli'Oidi>Ol :I.Do ... t&Jt IOI4ar prior JMr, '1'Nu11r7 propooal ~ Ootobtr ~ ~ &ad tooo al-..a.Un oobe<l\lloa, -&ad s-te bill .. and.....,,.. Acto~~ 

llan'iod par .... - Wo clepende::lto 
!'or~ ·~Ol\· md ~nt orodl.tol - ... JMr, Boa• and s-to blllo, and -- Act 0~ ~ - a,aoo, rr ... ...., propooala- ll,lOO, _, 

...,, 
lin. - -~- ll'ri..- lMr iDol - I a-..Wl .. 

17 

- - t&Jt 
1'l'Nullr7 propooallrr.ao...., prq>ooal.t. 1rrau..,. pn>p<>oall 1 
I Ootobtr 11K$ 1 11-bor 28, llNS 1 lionabor 29, ~ 1 b1l.l ,ae-~ .., lt6l • 600 .2 ~ 

ol ~ 800 .e 
loO 1,000 1.4 .u. loS 1,El:C lo? .e II lo8 1,500 1.8 

lot J/ L1 1.'100 2.1 
lo4 II Lt 1,800 2.t 1.5 ~ 1.8 ~ 1.7 ~ loS II t.l 1,1100 t .t 2.8 2.8 ll.t 1.8 Jl t.4 2,000 2.8 4.1 4-t 4.5 1.7 Zl 11.4 2,500 6.4 8,0 e. 5 9, 8 s.s ?.t a.ooo 8.8 12.8 1S.t 15.'7 8.4 8.7 4,000 U.1 18.8 19.4 19.8 lt.t lt.ll s,ooo 14.6 23.. 23.9 24.2 14.8 U.4 6, 000 16,5 211.5 21.1 21.4 16,8 17.1 8,000 19.4 Sl,S 32:.0 :52.0 to.t toot 10,000 tt.1 55. 8 36. 5 36.0 tt.8 22.8 U,500 ts.t 58.' :!9.0 :58.0 ts.8 te.O 15,000 tS.O 43. s Cl,8 «>.t 28.1 18.8 to,ooo ss.s 41,6 48,8 45.8 54-t 54.1 25,000 &8.5 55.0 51.1 48,7 58.0 ... so,ooo 52.8 10.1 82.7 57,0 SS.I 5S.t ?5,000 &1.6 ??, t 68.8 85.8 82.5 &1.1 1.00,000 87.8 81.4 7S.t 88.' 88.7 14.9 500,000 88.0 83.1 88.8 88.4 ... -.o 1,ooo,ooo 88.9 ~ 94,5 110.8 n.t eo.o f .. , s.ooo,ooo 90,0 95,7 112.8 93.4 110.0 eo.o v 
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o...,. ... uoao 11itlo ~ _, 1- .. , 
'"I I' .,0.000 I 

&ot 25,000 
- h5,000 (ana) = 1~ 

~ 
._ ao prior 1.- .... ao prlor l.e - • • JWUI' 1.-

o...,. .. ,~.eu ..ttlo - ... ~ 
..... .,,0001 

1~ n.• .... ._ u prlor 1.- - • priorl.w - .. prSar 1.-
.... aoo-protl\o t.E raw 

nat ....... adJu\of. ezcooo protlu 
aot 1- (w.)Joet \ o poot1101' roful. 

95~ or ~ of \loe -ooo-profUo \u) a... •• ao ... btl.l - ao loaooUU 

Regraded Unclassified



•r1- etfMtbe n\e liattaUOA td 
ktal \u (la ,_ .t ovtaz u\ 
._ - ... _, fer "- .UJeet 
M -•-p-th \u) 

... ...,..tth '"" _u .. 
~to ezoapttoa 

lbooo~NfUoOl'Mit 

luen14 oopUal u\bl&z 
rt.nt .,,OCO,OCO ef laftoht -ttal 
let .,,OCO,CXIO of iDe•- oopttal ..... p.,o, oco,oco 
o.u .1110,000,000 

x- ........ 
~ • ._tep .t ne- llft1ap la 
-... per114 

C...,. bok ot ....t or<l4thz 
lfedal ~Nriotoa M ,.,.u aaUol-
petl4- ... -. , ... ~~· ,. ~ ... , ........ ~,.,. .... 
Mz--h 

htor law 

.5,000 

II. COBPO.RA!llOI !.U:U ( O.aU IIIlK) 

1o ... 111u .... \41 '111U I --M' etl JS'Ol 

s-. u prior law Sue u prier law -·•~law 

, 5,000 Zl uo,ooo $10,000 $10,000 

lo propoeal - ae prier law .._ u pnerlaw .._ u prier law 

S... a• F lor law - a• prior law 11 & fl•uur 1'1 ........ ~4. r•rteloD of u •• i)IJ itld.tatlon lD. cue co,..t" ••• ab..,a.ld. Lctd.e la laYor of .. taoreue of "· 

Regraded Unclassified



l~m~la\&17 liqodMUoa 
of ln• .. rioo 'IP8leH 
.... r laot-la-flnl...U 
(lifo)-~ 

Oorporoto ooalrt-..uou 
" •••eJ"aA•' 
o~sa\tou 

II, COllPOIIA!UOJ !.IDS (Coau -4) 

l'>Ur law 

U inolal&J7 U qlliutioa occvo 
1a .., \ua111o TMr (\tCiJaoi~~i 
lit~ -~~or }1, 19ll1 all4 prior 
\o 'enl.Mtloa of w.r). t~er 
ooal4 elect to tr.at eubeoqa.at 
ropla-h <-u a a •-u• 
TMr &d.Uc aot la\or tl>aa tb.He 
Toora llthr hmluUoo of the wr) 
ao lf •cia lA Taor ot 11qo1clatlon 

~ttoae ot war Ytteraao 
voro Mt 1aolocla4 l .a tho 
WWUoa of l>..tlciarioo \o 
'*ieb. M-rpera\lou oaD Mb 
-tll>lo cith or coatrt\alloao 

I fr- II Bouo 'blll I : propooal 

Y s-o ao prior 
lav 

1, ~oacla4 u .. 1Ut&17 li ... Ua\1 .. 
to \uaUo TMn Mchd~~i at\41r ----r }1, 1110 

2 . !aollaloal -oclaollh to 
(a) parm\ repho : Jllto to attao\ 
\.aZ UUllltl•• ot 7-.n pHoeftac •• ..u ••• u .. , ... , to ,...,. ·~ 
roplao .... ,; 
(b) a\0114 th4o M,jao-t .. 
claolarM ~ -•..,...otlh ... 
u ... u •• MJWel \.ax. nr\&Z. aat 
ezeooe-pretite tu1 aa4 
(o) r_,.. prooaa\ •blcolV 1a .,_ 
•otoral•Uoa of ooo\ of •ocla aoU 
of u.. Toar ot u.,.u.uoa 

Poral\\K a oorporotloa to -ctno all4 ooatrt..,.ttau to o..,.m­
aatlou of war n\o- \41 \IJJa 
- u\oat \bat U 1e •UtlK \41 4o....,, elout~lo oeatrt-..uou 

•• 0 ., 

etlMJ -....... 
lllll 

-··-.. \U1 

l/. & fi'OORIT • • la faftr of the pr&1'lo1oa la tho lona\o l>Ul. 1J !M !rMOUJ - oo poi1Uoa oa tbio prortololl Kt 414 pout Mt \bat 1t '-"_. froa pro-t law la pond\\lac tho Mrpoato ..-..lu tor a ooatrlKttoa to aa orcaaioaUoa thet l.alcK in latluaoiec 1111lolatloa. 

Regraded Unclassified



c..u' fer U'f'i,__ }Ia!~ ea 
pnto~ -· et poi>Uo aUUUoo 

! u rotvu ot o~aaUoao _, troo -\loa -.r 
looUoa 101, J.LO. 

• 

Prior law 

•••- u pol>llo •tU1Uoo 
o oro4U ~ .. , oar\u aot 
lll-o for 41Y14oll4o ~4 
41lrioc t ho \uolllo 7oor oa 
-.l&U YO proto~ o\ook 
Wllliall _. 1ooao4 prior to 
Ockbor 1, ~2 

11Mor r~Uou of \llo 
~oolOMr ot la\oroal 
..._, oal7 ooloct• 
cro- of ...., ·-• o­haUoM wro ro(U~ u 
fllo .-llotonauea 
ro\vu 

l freaOQJ7 I 
' pre,..u 

'£ & ,...._ wu 1a fnor of tho proyioha 1a \llo So•to b i ll. 
w fllo troo....,. \Doll: "" pool\loa oa \llll prOYloloa. 

... o'biU 

S... • • prior law 

hooori- \hat all \ar· 
_, or.,...aUoao vltk 
\lla UMpUoa of ~-. 
ur\ala o4aaU .. al, aa4 
oortoia ollorUalllo orpai­
sa\leaa, eball til• aaaaal 
1Dtor.a\1oa re\arae 

.1. ...... , -· all ..... -
eWtltt• .... •• era!'­
Ootollor 1, 19112, 1f tale 
o\Doll: _. 1ooao4 to nt­
or roplooo 'boa4o or 
-taroo orot­
pnt....-.4 otook loo­
'Ootoro tllat uto 

la)otaatlall7 1'-Uoal 
vitk-.ouu,-
-'" ftatonal ·­laU- - oorpentloM 
-117- ..... 
Val\~ hatoo troo tllo 
t t l..lac r 1 c:alrw••• 

...... -.. 
'11111 

Regraded Unclassified



1Jao o:t pr.Meo••~'• -..to 
of-11!rla t1oo c .. o of 
r"rpaiae\lou of owteia 
1aeol•eai ...,era\1oD8t 
(a ) ratlJooeu 
(~) oU.z oerper-aUou 

._rpatoaUea liT 14Ju\­
_, of oapi\&1 aa4 u\\ 
nrutue 

hior law 

•-"-" -rpa1 .. 4 1Doo1.,..D\ 
rallroota \o uo tbo ,..,. ... 
t.,..r•o 'Duia ~or loco .. aa4 
aeea....,retl\a t.u pupoaoa, 
PI9Yi4o4 tho traaofer of 
pftpoi'V \ook pl&co after 
Doo.obor 31, 1939 

lloqaJ.ro4 tho uo of fa!Jo _, 
Tal .. ueepl for rMrcuJ.MUOU 
.... r Soe\loa ll2(c)(1) ( e<cop\ 
wbeft ubt b caocoleA, ia ohlob 
C&M tllo ltooh lo r o4.u:od liT tbo 
a110a.a\ ot oaWU.Uoa \o a 
floor of fair -•t •&lu lt 
I'Mr-.l•Uoa ..S.or 171 or 
Cllllptar X of tho laUoD&l 
~'"'Act) 

S.OUoa 270 of tbo •u•a&l 
'lea' ,., .. Mt PftYl4o4 Ur 
..-u .. of l>aalo liT tho _, of _, ..... 114 to aa 
_, •t looo t.Ma fa!Jo 
-\ Y&lu. Ia•ooto4 -lt&l 
vMJ.\ oa 'ba.tla at •n~~r or 
p:epea t;) jeicl 1.a for aWot 

:P, & b;.RI:J' \Mk • ~au.toa oa \.h.la ~rtataa.. 
Iii ~ b•n.17 we.• oppoaaa. to the proT1atoo to the Senate blll. 

...... 1>111 

S..o ao prior llnoo.u4 JO"lor 1&• with .. _., to 
l&w reorcu.tsaUon of l..elYn\ rall.­

ro&do back ••• 7oar to ,_uou 
&D4 ta1 U.l>llUloo lifter 
Do-ber 31, 19}1 

.lppl1o4 troa&foror'o boolo to all 
oorporaUona llhiob. .. .,.. reorpalaM 

- .. prior oluo Doo.ol>or }1, 1933· la\ro-lu .. u ... ,. lgiiO 

Pronotoao attootiac .. •-rallro&A 
r"rpaioaUou -. -lioal>l& 
•1117 \o -lll• 7.,.... l>octntac 
la lgii.J aa4 thoro&ft• 

Z2 

I .. Mi -....... 
blU 

Suo •• prior lboro rwrpaiaeUaa of a -. aa ,n&r 
:L.w aorporaUoa otloor - a ral1Jooe4 :L.w 

•rporaUoa Sa -h'lnllif, ,_ 
or Cborp\.r X K \Joe laUo-.1 
la*rap\v -'-'• lo 01ow -..... r • plaa •t dJu-t of \ba 
OIOPl tal u4 4ol>t a\l"ttoo\&1'0 of • 
oziaUac o-.orauoa, at .._ 
olaoUoa of tloo --.r, lao\loa 
270 ot t.U llaal<ra,ptq Ao\ will aot 
-17 aa4 for 1aYOo\o4 -lt&l 
JHU'J>OMe. U.e o•rperaUoa will M 
4•••4 a traael•n• b a ~..,.. 
orcaat aaUoa 

I 

Regraded Unclassified



u. CCIII'O.l!A!lOJ !ADS (Ooau-.4) 

-..s .. uoa 111r ~-•­_, .., ..,.tlal .......... 
prier w ... '-!lor 22, 1,,. 

~ ... .., __ 
...... ~aflta .rl41t 
•• ... _. .. u .. of 
l.ue1ooat >ala..& 

l a norpaiu.Uou uo4or 
... tt .. 771 of tile .a.uoaol 
"A uptq A.ct. leetloa 
270 of ll».\ An proo1U4 
for ...sa.ttoa of l ho loao1o 
of proporv 111r tile _, 
of .._, f ol'(1oaa \1 aa 
--· .. , 1101 \haa -fair • rb\ oalu of tile 
proporv 

tnaat .... •• I'Mrp.ai i&­
Uoa •' oa\1\114 w - ­
-f,... ·--.. 

a t:reaai7 • 
: P!!f!!!l 

jJ 1M ~ •o -•14 w U.. proo\lioa 1a U.. ...... loW . 

.a.uo1ou 1 

S..a aa prior 
law 

hoUoa 270 of lho .a.uoaol 
llulmlp\ 111 Ml\ wo - laappltcaUo 
ta -· - ... u.. .... _. .. u •• b oo1oo4 ~ .. -, of ~o IOifllal 
or 4olo\ o\ru\vo vi \Mat '-lor 
o~ t~ aaMta -. aaotM.r .. ..,.ratt• 
u4- _,14 prior to 
..... - .. 22, 19JI · .. 0_._ 
'-•r ""''U ro\aia liM oU loaoh 
of proporv. .a.•roaauoo w .._.lo 
J•r• ' ec:i,..S.-WC after 1'11_.11' Jl. 
19}5 

!'nMf oroo >a!lroo4 oorporaUoa, 
\M loaoh of prlporV of wid• h 
-rao4 11ir ... Uoa U}(a )(IO) 
oaUUI4 to oanr-ooor of -­
-••-protUo uo4ll fd •­feror. .,, ..... u .. to ..-1o 
,.-.n kci•"'• atMr ···- )1., 19}9 

.. 
__ .._..lolU 

- .. prler 18. 

Regraded Unclassified



It• 

Gala !roa Mle or 
- t .. orpa-" ,..._, ... ...u 
c ... , .. .. 
O....oaloa or4orl 

h -1al tr .. aMt vao 
,..nua vlU. rMJMt to ptu 
rowltllll r..- ale or n.Uo 
ota\loaa or ou..r n.Uo 
!uil UlM a!!onM l a ortor 
\o oo.pJT with licoaliDC 
"911r-h or tiM h4on.l 
C ' ca\iou eo..tadoa 

,_ .... ..UC \lie followiac 
""-nl proporUII - uo 
porMa\op U,leUoa at tiM 
opoelt'lM ro\oo of poooo 
~ (~., _, ,. - 50 -•or•• ~): 

Oil u.tpo well• 
8olpbo.r elMo •w. t l•r..-1 
~all-­~.-­aopllalt IIJ.aoo 

Coal alae• 

gr 

II. OOIPORA!IOI !.&XIS (Ooau-a) 

tr;a;u;: 
I p!!p!otl -·· ~111 

a... .. prler law 

hniUM l~ ~U- t ... 
fleto crapll1 t o, nraloall\o, 
''171, fel4apar, aioa, 
lepl .. ll , ... , ., •••••• 
aa4 ~~ UploUn !or po\ull. 
f or tM c!ara\loa o~ t.N ,..r. 
Pronua tut wou., p .. -
••nt.aco Uplot11a .U-..oo 
for 11....._.-, ~ u4 
_.. ~. aa4 - aopllalt be wltlM!:ran a\ tb.e \U'81aa­
\1oD of \he war 

...... ~lU ' ........ 
""*' Pro .. tua \!let at \1M olanl• .._ aa ._.. 

of tho ~r ao p1a ollall ~U .. .--cai•• u ... _ ... 
Ua-,oae4 of la •• t ..... fer 
otllor ala1lu -r"· or U 
U.o pro-. oro oltur -
to .,..Sro o- alallu 
'"""' • .,. MU. la. repl·--­
-a\ f,..., or u \1M 'llaala or 
nur 4eprooi.Mlo ...... of ..... ,aQq_ 1• 1'1 ...... .. ........ ,., ... __ . 
la .. , M "'CP""'". 
Appll.,.-l o to -·uo ,._ 
~ .. tw., 1a 1!113 or \llo­
of\or 

lnaaU41~~Uoato 
t alc u4 '-riM. Waatt 
U,loUoa of po- f.- ~ 
\a 1~ kt - Uola 
,.. ••••• Ot.Mzowt .. -.. s...uu 

.......... 
\lU 

lJ & iHilUU; U& M\ •bJ"' to tMa ~alea. 
jJ fM, ~ ~·- pe:rcea\epl deplaUon for •e ... 1cal.U.a, feld.ep&r, lep14o1Ue, apoU.ec.•, aa4 petaah. 'kt 414 M\ •-Jec' te U.. ~l•• \4k:aa "-• \be ao • •• 'bUl vi \h. "~' to tla.orapar. t'l.aka c1"'&JJhlte, • bee t &lea, ••4 'bn71. 

Regraded Unclassified



-

:DefllllU .. of-·~ 
froa u...-.1 prepeJ'V rer 
pupoooo of .._u-s 
pen.t- ~uoa ""' 
raltaf trea eza•••­
proflto '-"atloa for 
»r"stll"l ttl atftttelo 
ai-.lo aa4 t.plo~lo 
ro....,..o (looao!lclatloo) 

Qaia or looo -· ... u~ of t~r 

Prior law 

v-~\lou of \loo 
o...loolcoor or lahmal 
...... tiM Cftll lDOOM 
,,... -ral proper\7 for 
.. 1Atoc:noto4 .. .,....u •• 
..., la -al coui4oro4 
hl 'be Ute •Un c:re•• 
S..O.• lea• ooat aa4 
fr0!1\o attrlloatal>l o to 
(a) ,..,_rtoUoa, u4 
(1>) prooouoo .. , r_.u4 
•• .nreottoa aDA orcl.lu.z7 
t~eataeat ~·•••• 

W.. r .... cnau~ot 
tlo .. r ..., \eZa4 at 
ftl<llar notoo QIPlieUlo 
to •1'41.Mr7 la-

I fN&IU7 
.. aal Bouo l>Ul 

S... •• prior 
law 

l•one4 la law a uttal uoa ttl 
pooo l.ocoM f..,. aiaeral propo!V 
u4 Uote4 \loo or41...,. tr•-
proo••••• wbioh are 4eeae4 \a 'be 
a pari of a1a1.o« aa4 wlliell 

co•tri"bo.to to ·--· ~­l'hau prooeat" .,.. iM)atuU.al . .)7 
\loo - ao u4ar ezio\1-s 
r~u ... , ..,opt that r...._ 
1-s or q111cltollnr ... qalllda­
Uoa aro a44H to tho Uo\ of 
lrd1D&17 tr•'-' preoe••••· 
~ha Uftal Uoa coatatae4 a 
aaa\- prortdiJoc that \loo -'" or .., procaaa .ot aa aN.l . ...,. 
\reat.ea\ JroOIII aball •• 
.,..,la4o4 rrc• tho cro•• 1aoo• 

laao u prior PON1tte4 ..,_ .. 1llbo -
law tl.lobor oz looa ••tract rtclot to 

n\ tillllor r ... tho pr.,.J'V ttl 
otMro h oloct to trMt ~ 
fro. \loo edt~ of tlllloor la 
aJV -lolo 70ar ao a 1o,..., ... 
copttal pla 
... , ,. __ t .... P'Utot to 
tl.lobor _,......., 4bpo .. of 
otaa41-s \lllllar -or loaoiq 
ooatrae\a 

a..ao .._toMU, _,._,tlla __ 
rolaU-s to \M -laos.. 
ot tlla ccota ttl ,.._ .. , 
-· HUau7 ,,..._, 
............ etri*­
... aa4 ... , \loo.-.1 -
oloatric -.lUoc. -
1-s-rot~-
- .... ~ ""'lal.e4 .. 
or41Au7 ..... -
pnunn 

._ ..... ~oo~u 

!/ & f~M.I7 w.a oppne4. \o \b.a aantaaoe ooa\a1ne4 1D t.ba Seu.\a pro.-bion vbloh 'b7 111plte.at1oo .UowK tba pro1'1\a ~..- pi'MtaMt M\ tri.1:Aa.J7 ..... ..._, pr.ca .. al \o b a lDOlliiAM 1.n t..ta. C'f'Oia b .coaa t~ tba • l M r al :propart;J' • aa4 vaa alao eppote4 t.O tba t'.S.l.are b \1M ..,, leaaW p·N'Yleloa to ucl U.. ~"'••13 t roa 11'41!1&%7 t.rqtaan.t p.rocaa .. a ••l thc aa4 re:tUtac• .5# ~ 'I...._.GT ._. oppoa.t \o t.ha p:rorteioo ta. the S.u.\a b!.ll. 
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Ufq O\ftOS •• .... 

•no.t~oo~-.. 
"''\ 10 Otft'l "'1\ 'r1 

"' """ •n •• --;u Ill ,..1 ... ,., 11""'1 
• """ ~d 'f'Nl'U .. --••n .. ~oe 
~ ....... "'1\ 10 tN\1100 

'rl ,. -· NOft"'' -•nn••n-oo 
~~N-non 
-oo~oo lit n•n1•f11l" 
41-4 ,.. - •l oot1l 
en•n*h .,_ •1 -

'"""ltftlV 01(\ \'"'It t <ioora 
•ltllll . , ..... .. ""' 

.. - t .. _, .... 
- .. 1 10 ••n.,...... ttll 
~n• '•' ·~~ , •• .. ,...._, ao ••1u .ft'(fth.l 
•• - oq 01 W qt fO\ 

""JU04 •ru · <•m ~m~• 
.tilq\O ' ••JW1tCIIIOQ aoww 

...mO'af -· 0\ Jaft11fN ) ovoo ""' 1• 11<2 ••n•os .&...-, ••Tftldaoo ••~ ;o 
..nlft\ oqo ~·~ ......... o.z.r 

.. \IONO'Of\ 
a ~1•1Ja~ 
~ 11t\11ftt 01 \OoobU 

'Of\ l " .ttu• •t~nu. 
' tw.&Md -x •eon -fl..- ll9\ •1 .. nl•llll•• 

'O(OWI 10 OOo4all taoJ-1~11: - ( qf ,,.. 'tuflb .. 
•• , nq tal\Uoc!.lOO 

W 10 t N\1100 (W) NO'Of" .... . , ~· ~· ., •• .. ~ •~•• ••uoz 
ell\ lit ... \401'0 0110JOJ4Nl 

6£61 ' t £ ~•q-oa au• J11111111Jaq ono.t 
ltq11ll9\ •• • tq .. H44T 
·~ 1\J#Ol.CI-ee~u 

n ••00111 ;o ...... 1 ... • "'1\ 
IJ #I ~tl•"• .II ~- IM ••n 1•Jllboa cpu 'OfOl'f" ~·~ 

ooooclnl4 taoJJOOJ44 8q\ 
;o ... \"'1\ """U ...... 

l"U0\111 ~=· ~·••1••f11100 
.... 1l .tn'rltnol 
~· .tn•• -·nw -•n ., 01 a.n ".t\.olede.z4 

~· aonw.z~oo • J• 
tN\GOO .10 'Ol '\INI\W'J ft 
;.o 'Ott6"t •a ~•<to,oo "''~" .ao ao aaOt\l•~bo• ~J 

1\l J •••q, :A\ \.:t\ 'e)l"Nd 

tnq • .,. .. 

nfq OtOdS Oqt 11f 110JO~NoJ Oq\ 10 ~oft~ 11( nA bDO"NoJO elloJO If/! •ntq n 1101 oq, 111 ••1•1,...4 ellt tor oou bllaeNoJO M1oJ0 _ 

~ 
\.Q •• , ..... llo.d "''~ • • 

l)eft\ \M.U' •1 uu '' s• I 
···~- ....... ,..._ .... , 

' " Jan-oo 'rl • tqntnl9"11 \ft ~~ eewe«re TN_, .,_ ••••ot ••ta ·~•,..a •J ~ 
.I:IAiq'Ot'Cfl' ...... , ....... •o 

1t ;o ., .. ell\ •• ~• ... 0011'1 
\W'Mt\MA.Ul ..... t•\"N 

ll9\ ••u...S..••on,.. ,..ao '-r-.< .. 0\N~OO ....-~ ,. 
.. 'IH• (011~- .,_ •Ill ~ 

.11111\• ••1 R w .. ..,...... 
N U tft\- 0\ Janwte~) "1100 

""' 1• Lo<: ••noot ...,.. ,.,..., ........ ..- --a 

Y•• oao.:ra : 
t .t.roa .. .r 

.... ,( .. 
-~~ hla••l••s 211 

-1111JNU~ 

·- ... .,... . ~ ........ _., 
•1 .... "' nenp""" 

-·· 
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-·--1\· ,.,. -Uoafw 
P....._nof 
otnMcio 111-a 
••••axa'ble laoo• 
froa oonala 
•taUcuotU-r 
.,.,..uoaa 

... , .... 1. t ..... 
f ... -aotualpa 
opora\lou 

II. OOIIPOlW'IOll !ADS (O .. tluo4) 

ProTluo - Oit1>Nfi\o \OJ[ 
-'loa fer proda""ro of 11 
opoolt1o4 o\ro\ecio lllaorolo 

-.tat»c relief f ·roa Uae e.z:o•••­
protUo \OJ< IUOII.or SooUoa 735 
.. aot o;>pliul>1o to iaoo• 
troa ur lllaon.l proporv or 
\labor \root vhicb had aot l>ooa 
1a oporaUoa for at la&Ot 6 
aoatho clariac \he llooo porlod • 
.. -rener, • .. u.t w.a proT14e4 
.. la- rroa \labor traoh 
aoq1lirod '117 tozpe7or af\or 
Ilia-bar 31, 1942 

x- froa oatpat of aa\val 
- oo~raU.eaa _. tua.'ble 
at rtealar ra'•• 

llouo blll 

k\eM.4 otro\4cio llloorala 
-•-ro.!Uo ,.,. - pu .. 
to pro4aoue of flooHPAJ", 
tlalrio cnpAi \o 0114 TOrlllc.UHo 

Graatod ro11at coooiotlcc of 
1/6 of cvt'oot aait aot 

1JaCoae to eorperaUou oa 
tnooeo dor1Tod froa aow coal 
aa4 lroa pro~ru .. 0114 f,.... 
..., t labor ,....,... In a441-
t1oa, eperatera at tt.ber 
tracto woro ollc1b1o for 
relief oa lnco. troe traeta 
acqll1ro4 attar lllooeUor 31, 
1')112. Prortolou rotroacUTO 
to ~bor )1. 191!1 

••ual pa corper aUoao voro 
eztoado4 UCH-roftto \ax 
rollof vlth roopoc\ \o ~ 
attrlbato)lo to lacroaoM oat­
pat r... proclaclcc propor\101 
oat \ranoporta\loa faclll\loo. 
!bo ••-1>1o la- ooa­
alate4 of \h. ezc••• o~tpa' 
mltlpllo4 'liT 1/2 of alllt ao\ 
l.DOO-

a..o aa llooao bl11 

.... • • llo .. 0 1>111, -· \11&\ rollof wo \roli1 M 
(1/2 of curao\ aatt M \ 
~ of aov lroa aa4 coal 
proportlao u4 \labor \rac\o, 
1aoh o4 of 1/b) 

l4a 1tM \II& oztouloa of 
rollof \o 1- froa lao,_ prodw:tloa ~ 
•tvalcao 

27 

......... 
11111 

.......... 
'11111 

... .. .... 
U11 

& fi'leUVJ •• .,poeM \e \M J>reTleloo l D the IOa.ae bill wttb I'IQ)Oct to Tll'llical1\e but WI lo faTOr of' 1\ wU.h reiJ)Mt M flMnpar 
0114 flalrio ~\o. 
!:be fTe&eU7 la. \b.e ... \I 414 M\ O"ppeM \)a.la ~I'Orl.elOD lD \be Jioo.11 bil l 'bttt eg))0114 the ~~ ..... b7 U» S.Da\1• 
""- ~n.q vaa eppo..& \0 \b.e proTleloo la the Roue bill kt ,.., 1a fa•or .t the prerlalea a. -•o4e4 b7 \be a.-••· 

Regraded Unclassified



u. OOliPOJ!AriOii tiUS (Coocla4<14) 

ltn•atoa of a1a..1ac 
nltllt t~ ae•••­
preflto \aS \0 
letiOI'I 

-o.-,.rofUo \aS 
~\loa of alr­
lluo o-4 1a ,.,. 
.. r17h c of M1l 

f'n.a...._, or le•••• 
of ra1lreo4o oa 
l a••• ... ata la 
• took or aecvl Ua a 
of o\laor ro1lroa4.1 

Prlor lav 

JU.UC rollof fro• \lao o.xceo.-,.retho 
\aS ...... SocUoa 7)5 vao IIPPlloolllo 
oal.T \0 ~tJeraWra of alnar-.1 propar­
\ lat or ttabtr traota 

C.rporoUou oaliJoct to 'fl\lo n of 
\lao Olrtl .l.erounUc .let a:ro •• ..,, 
froa axcoaa-profltt tas lf their ta­
co•• •~bJeot to azcet a-protlta tax 
lt ·~ to or laaa ~ the 
w~eoM\loe. rao.1Ye4 froa 'tho 
11111 '"' lt.otu tor trouportoUoa of 
all~ o1rcratt. Bowwr, it tbo1r 
aall OH"pea&atlon exoee:4e4 l .aOOM 
ov.bJ&O\ to oxcooo..,.refho l:u, tbol' 
wre ut perai t tK to O&rr7 o.ar the 
GCIII aa U 1UIU..It4 UCIII.-pf'etl h 
voUt 

P:rorttoo \loot laTutauto 1D o\oclt 
or aacvzl t lea af ur \JPe an 
4of1ao4 ao 0-.pltal aoooto• for ol1 
~tra. I.eaaa rMl1aa4 QPOil 
.... or other 41apea1t1oa of tbeaa 
. ... to ... -ltal 1 ..... oat, -
kelt. fer Mn t.a.a 6 ••Uaa, ca&Mt 
bo U4ut .. !roe rocalar boa• 

! I'MIIU"J" I 
z P!"!JJ•al I 

ft. !'rM_~ ,.. t.a t ....... of the proTltloa. 1a t.lta ao ... b111. 
tk• beat'U7 ,... oppeae4. \o \be pro•-letoa l• \h• S.aa\• "b·tU. 

..... bill 

:lnn4o4 aiabc 
:rollof ....ar 
looUoa 7}5 \o 
laaeora of alaaral 
pnpertlaa or 
Uaber \taeta 

S..O oo prior law 

loMtoll1ll 

-aolouoMU 

I -- j,a\ ...... -.. 
Mll 

Prort'"' \bot \lao _ .. of all - ao 11•\o 
._ .. uoa n or 1- ouJ- \ill 
\e eze•••.,retl\1 ~ et ... 
:roar - 11o ......... '"' fre• ... _ 
oai>Joot to a .. o.-,.NfUo taz of 
uo\laor 7'1&r for tl>e ~ ot tatomialac _,_ tbo oarpon-
tlea la e.u.pt. t~ UO.II­
proflh tax la ti>Ch o\laor 7oar 

Prorttot tllat la \lao - of - ao Jll'lft 
rallroa4o l a1'0o-ah la •- law 
or •eoa.rl\lel et otMr rail· 
r oato are Mt loolatot 1..a \lao 
4afWUoa of •o..,ttal anoto•. 
N o • al4 llaYo pomlUof. 
rotlreo4o \o -...., 1 .... 
r ·ecalar laooa e ..,. 1 .. • • • wllioh 
t~ ocal4 roolloo apoa oolo or 
oUter 4Japo•1U•a of ta.•• 
l nea\ ... \1 

Regraded Unclassified



RenecoUabh 
proflto 

III. UIIJOOTIA!IO!I OJ li.Ul OOJmV.Ol'S 

(•••••..,to 1o. tbo a:... .. U4 Sn&t• bUla U4 1o. the B.•cue .lot of 1911} opp17 t o .._uatl.oa of f1o<»l 1•r• •A41o.c af\or Juno }0, 1911), Wlleoo otborvlM no\od.) 

Prior law 

Profitt paid or accrued tro.m eon­
tracta or ~bcontracta with tbe 
War Deparboat, li&Y7 Departect , 
!reaOIU)' D.part..,.t, Marltiale 
Comaitaloa, and Reconatruotlon 
J'immc.e CorporaUon, e.tter reeo­
nlt~ oppllcoblo cooto of tbo 
claractor a11ovad '1>7 tbo I o torMl 
lleYaut Code 

1. COD.t.racta or wbcontrect a for 
vh1ch tlul pa:raent ""' M4e 
pr ior to .lprU 21!, 19~ 

2· ~te •1•• of contractor 
or tu.bcontr"ctor to &bOYe 
acenciea not 1A exct t t of 
$100,000 for flo<»l 7e&r 

)• llaturol reoov.roeo up to &114 
1o.olu41o.g flrot •tee- for 
1Dhttr1al UN 

Tree1W7 
r otal 

!I 

Sf 

!I 

a:... .. bill 

.lddod War Shl.pp1o.c 
AdalDlatraU on 

1. s..me at prior 
law 

2. l D.Ct'MHd to 
$500, 000 

)· S&ae at prior 
law 

1 
,.._, .let of 19113 : 

Seao a o H011oo 1>111, oxoopt elloJice4 - ao -'• bill coot defl.lliUon h au-bl• cooh wit-t au-.. of eot l.-\84 h 'bo allo•'blo 1111dor oarrr-uo U4 oAIT7" Iotornal B.• 0111>0 Code, 111olu41n& l>aoka. (llaoo-\aUOD ca~OYif'a and c&rrT-b&ch. aA4. re- of U.. eaor-tiat:ioe 4e­c-taU011 of uorUMUGD 4a4ncU- dllcUoa •• -.. ott-

1. S... at prior law 

2. Sa.H •• Hwoo 'bill 

3 • Sa.H •• prior law 

Un ao 1t part of 
oricU&l act) 

1. S.... &I prior law 

2. 5a.H ao ilov.M bill 

} • Sa.H ao prior law 

Y TM 'fru..ury \-ooll: ao poe1Uoc on thlt pro'l'1tlon. 'l} 'be 'Preaary "lie ln ta•or o! the prO"r'-latcm 1.n the Baop blU. 

Regraded Unclassified



ltoa 

Ill. lll:!lEOOI'U.TIOli Ol' VAl! CO!iDAC'PS (CGiltl.&od) 

(Aooo""--to in tM l!ol\oe """' Senate bUll and 1D tbe llnowo Act ot 1~43 appl:r t o I"'D-t1oUon ot !heal yearo end1J>« after Juno JO, l 94J, W>looo otberrloo noted..) 

Prtor law 1 Troaoo.r;r 
1 propo-.1 

Jl 

llotloo bUl 

~~-~ -crleulturol ... o41- 4. 
t1oo at fl..rot otato v-

Saae •• a ..... bUl uc.pt 
4al•t·ed. ... eoca.l ot.AA.Ue tM;r baYo an ootabl1ohed 

market, or aeatonal cennera 
(llffoou ... •• lf p..rt of 
ortc1Dal Act) 

5· AMod exapt orpabaUono 
wo4or Section 101 of 
Int.eru.l R8'YaJN.e Code 

6. AMod .,.bcontr.<>h for a 
proDot which 11 not a 
cOIIPODODt part of tiDal 
prO<!nct 

7. A44o4 111bcon tracto 1ll14or 
eu.pt eontracta or IUb­
eont.n.e*• 

&D4 a44o4 pacii:K or pro­
ctaMd 4a1ry pro4.ucta 

5· Saao ao Bouo bUl, but 
made ettect1Tt •• it 
part of orlc1D&l Aot 

6. SRbotl~tod tor s ..... co.­
ponoot ro.l.o - clurablo 
oaohlnor:r vith a 10-:roar 
lifo an4 aot a _ ... , 
part of fiDal arUclo 

7• Saao ao S...oo bUl but 
aade e.tfectiYe •• if pe.rt 
of or1pa&l Act 

I --Act 
ot 1943 

4. -ao boa 
bUl, ._, 
4olote4 .-.. 
eoul ~ra 

5·- .. Snato 
bill 

6. Soao ao prior 
low 

1· - ...... ,. 
bUl 

8. Ad4o4 OODitrDOtiOD o•r4o4 8, 8oM 00 Snato throl:&h oc.potl tin biddi.JIC bUl C011.t:racte or tubcoatraett ttbere 
proflto oao bo ootabllobd vith 
r....,.le certa1At7 at tiM 
ot avard1D& contrect, •·C•, per-­
hhable coo4.a, tru.tportaUon 
&D4 po.blle utUl\7 aenicee 

AMod ot&Ddard -rcial 
article a 

exei:C'Ut~.« attleODal ~».Mara. the pTov1a1on 1D the Senate blll. t"'- proY1eii)D ln the Hou.se 'OUt. 

SuM •• Boa.ee 'bUl S... •• boo )Ul 

Regraded Unclassified



St&D4ardo 
tor 4et.el"­
a1Dtn& u­
c••eb·e 
pro:fUt 

III. BIDilO!U!IOII 07 VAll CCIIftA.O'H (CooUouo4) 

(£11-ooh 1D the &uoe and Soa.to bWo and 1D tbo ~•oouo Act of 194} IIPP1:r to ,....ocott&Uoa <>f tleeal :rearo ond1D& &!tor JU<>o }0. 1911}. U<>looo otbal'Vioo aoted.) 

Prior 4 v 

!o be ootoblhbad b:r tbo 
roaocotU.tiD& acco:r 

Bono opoc1f1ao11r pr<>Yidod 

; !'r M 8U.I'1 
t pmo-.1. l!co.oo bW 

Iotob11ohad the fo11o~ coooidor­
ationt: 

1. llftlciooc:r 
z. :a..eo-.blaaea of coe·\a aU 

proflt.a 
3· Amount and aource of pablio 

and priYato oop1 tel 
4. htoat of riolt 
5· llaWre aJI4 on.ot <>f c<>Dtri­

butioo to tbe .. r effort 
6. Cbarootor ilf butnooo 
1· other t.ctoro of equ1 t:r and 1D 

tbe J"lblic l.Dtor .. t 

h ac&:r·1_...e4 COD tractor 8¥ &pp-.1. 
tbe data~tloa of exeattl•• 
prof1tt to tbl War Ccmtractt P·rloe 
.ldJuot.at Board (created by thh 
bU1). and appeal fUrther to tbo 
!a% Court. Jor ._rlltr 4att~­
ll&t1ou aa appeal ~ bo -.4e 
diroctl:r to t ba 'fax CGDrt 

- ao l!onoo bW, but 
oddod tho followin& coa­
a14trsUODa: 
6. l'rob1 ... 1D OODDOCUOD 

wt th I'ICOJIYII'IiOD., aA4 
9 • Whether protito &!tor 

7odorol \aDo are oz,. 
oeall• • 

Boord CiYOD 41ocrot1CIII&rJ 
,_iow, . with fll.rtbar IIPP-.1 
to the Coort of Clol.Do. 
Bo bUatt ral acr••ata for 
fhoal 7ea.ro oodio& p r ior 
to JaJJo 1, 194}, ~ be 
appealed 

!l !be !rHoo.r:r-. oppoood to the Sooato oddttlooo to tbe Boouo bW. i/ !be ~ -· 1D f•-ror of tho prorloioo 1D tb41 s.-to 'bW. 

Suo ao BOilH bill 

- •• s-to 11111, 
..... t appeal h to 
!az OOilJ'\ 

Regraded Unclassified



ltaa 

Ropri cizlc of 
•r eootracta 

(ben-ta u the l!ouH and Seato billa and 1o the RO?oouo A~t o! 194) appl:r to ....,.ocoU aUoo o! !hool. :yearo ondl"'t "ftor J110o )0, 194), Wll•oa otl>erwtu noted.) 

Prior lav 

!hree year a aftor cotta tio:l 
o! hoat111U .. 

tJn.d.er INile general rulea 
at recnpture of pott vo.r 
profit• 

Bouo 1>111 

Prealdentl&l proclamation ot t~rm1-
nat1on o! hoat111t1ea, or the 4nto 
opoci!ie~ 1>:r O<l~ou10Ml roao1u­
Uo~ 

S.... general. rulea &a llclolt p r o­
Yiliona tor recapture o! poatw.r 
profits 

So!>ato bU1 

December Jl, 1944, or a1x 
co:1tha earlier or ei.x =o.a~ 
later, if tU Pr.a14ent 
oatabliwa tbo return of 
co:~petltiYI eoD41t1ou.a: or 
eeuation of boatilltlea. 
eitbor b7 Prealdenttal 
p roclaoa Uoa 0'1 Conc:reaa­
lo:l&l " .aolutlon 

Tho Socrotl>r:r of tho 
Dopart11o11 t ~ roprico !!!.l 
contrae;t or mbc011traot 
Vi th Dopar-t. .Accr1wo4 
contracto·r -.,. c e tor 
"""-goo b any Olpproprt.to 
court . !e:n~i.D.ation 4&k e.e 
of cee•Uoa of boatU1t1ea, 
oithor 1>7 Proo14aotl.ol proc­
lololt.l oo or CaocronlOIIAl 
r•aoluUOD 

~«- l.ot 
of 1 II 

- ... Senate 
blll 

-·· '-'" bill 

Regraded Unclassified



.... 
'' 

bo 
IT, IIXC ISI fiD8 AD POII!.Uo 1&!11 

' I 
0 ... , of~' 

... Prior law ~.......,. propooal 
' 

....... '11111 ..... '11111 I ... 

IIXCIS18 

ll1 aU :U... oplrl to, ,. .. p..ot $6 (~of $10 ( clravbaS: of $7 $9 (-ock of $5 $9 (41'o..- of $6 - .. lo•ta'llill caL $}o'/5 ,. .. pl. 00 ~r pl. on ••- per cal· on Mil- pe:r pl. •• ua-aoal>n...,. ~oobol) banrap ~cobol) boYoJaCO ~cobol) 'llna...., aloobol) 
J'loor at-a ... $3 S...oai!Guoblll - ........ '11111 
x-nM ,.-. coat.oiobc 
41a\111M op1r1h, par v1u 
pl, $6 $10 $9 - ......... '11111 s-o 0 0 ..... '11111 

J'-o\M ool t liC(Wira, par 
bonol $7 $10 $S S.. oo i!Guo'11111 .... .. ..... ,111 
J'loOl' otool<o $3 $1 -0 . ....... 'bill ..... -.. '11111 

W1aeo1 
1\111, ,. .. - pl • 

.. , OYOI' 111!1 ~lllo1 

~ ~ 15 .. ) ()yol' ~ ..,, nor 21~ 
~ .. ) ()yol' 2~ M\ OYOI' 21111 $1 h $2 ) S.o oo IIGuo 'lli11 ...... -·'11111 lpe*U'II, pu ~ pia\ JOI. 'i!D .. 15 .. ) otllor, ,. .. llloll pia\ 5~ 10/1 10 .. ) 

J'loor at-o Batoo o~Gal to -.z -00 !rooOUT -00 ~OOOU7 .... .. ~-raM tacr•••• propoa~ propooal pr"')Jieal 

, 

====== Regraded Unclassified



--~ IT. IIICI U 'UDS .&KD POS!A.L I!A'liS ( Coati..,o() 

x.. Prior law ,.._.....,. p-Ial ..,,.. b1l1 _,. bl.ll leY- U. ol 1!1113 

Olp..re\ha, -· s.- u prior lew .._ a o prhr lew r.- •• prior lew 
.. u .,.~ ., 
X.... "· $1.2 r.- ao prior lew - aa prior lew , ._. ao pri.Or lew 

lleor a toob lat oa equal \o \az 
ra•• l.acr .. ••• 

CJ.p.ro la\ o- r.\&11: ~ Ia\ODded rotai11 

'"" - u prlor lew - u prior lew .._ ao prhr 1.-
:erto. por 2:r1oe -O.or ; 

.. , • <>Tor ' .. , I • O'Nr I 1 OTOr I 

~ ~ • 2.50 
Ji,l 

Ji,l $1.2.50 

t: 5 1~.00 6 5 7 ~ .oo 
6 • 1·00 7 9 17.00 • 15 10.00 9 17 )0.00 

15 zo 15 .00 17 22 ~·00 zo zo.oo 22 .oo 
noor . ,_ 

•ta• ·~ \o tall: 
'-'' iAcre&HI 

a...t.ac. -Hac \ob&cca , 
aa4 ooalf, por po- 18~ 3~ s ... aa prltr law .... u prior low ...... Jll'lol' low 

noor •"'• 1I>J6 

O..nl.-odou ~~ lOf; •• 3~ por lOf; or ~ por lOf; or ~ por ~ or -.Jor ... .. ... -.uu frM\ha \looroof trac\lea ~l'M.t frU\loa \ IMroof fraoU.oa \IMI'oof 
••r.a ... ~ aeo or 1 ... , 
of \oua or , ... ,,, aa4 
-.lea o.ta14.e Mz ottico Ufo of cl>arso ~ of <>hare• ~ of cbarco s... •• Sou• •u1 .... .. ...... )ill 

Regraded Unclassified



h• 

Cle)an\o 

-llll allt~Fo u4 UU!ari ... ~. ·-

hlloorn• 

,. • .., a•. •"-• -·"• la-UoMl ..... """'· .... 

5~ of cbuw• 

~of oharp 

$10 per TMr par alltF rt1/o of .... ,... ) 
flO ,. .. Tear· .... \ul• f2D par TO&!' per t-a11lo ) 

... '" alltF• ao4 
\&\leo la prt•ato 

y 
-.o 

~.f ...... 25~ If oMrp 

rt1/o of obarp ~of ...... ,. 

~If obarp lfobo ... 
• of ollup 

il 
15" of ollup ~ of oborp 

'" I f cbarp Jl 

..... uu 

lleM 10 fnuu7 
p • ., .. ., 

S..ulfra~ 
propeoal 

a.. •• prior 
lew 

15~11 ....... 

a... ao , ..... ...,. 
pro..-1 

~ If-... 
15~ 11 ....... 

lleM .. froao...,. 
propaaal 
7f> of ....... 

_,.uu 

rt1/o of ollupl -'.a 
-uh pal& '117 or fer --·f--foro•• of,.,. V.UIA 
laUeu 

$20 per TNZ ,.r aU. ) 
f2D par TOOZ par ~le ) 

.,114H ... .,u .. '" 
\&\leo 1a ....,1\alo U 
u ollus• 1a - for 
~rue 

........... \ill 

-10 fnuu7 
propaaal 

-·0 -.\lll 
.... u prter lew 

25~ of ollarp 

~ofcbarp 

t.b• r ohottoo o.t \ .bo ~ ra'-e oC Uto p riol' J.a.t. 

..... f'l "17 

..... oal 

-·o -t."MU 

.... a o _,. •tu 

...... -'"u 

-··'-~-al 

...... -'MU 

.... u Jd•r lew 

...... ... ,. \lll 1 

.............. !J 

Regraded Unclassified



! ••••• t .... 
.u....-
..,..., ..._ -··-

fnuQJJ ...... el ..... uu 

.... .. ,, "''U7 
,....-1 

'll1f. flf ntall ~ <--1111-pl&\ ... na-n) 

-----oal -le at U.. .. ._ et ~ .... u II' • .,. 

., fair ..nail - J'ftJ'Mal 
os1M ., - llfttale u 1' 
to M\ fer .-.11 lr -.... .._1' 

JO!Ief -ao\olnr1 t ~ flf retail J'l'loe 
.-let J'riM -
1 II P eaq 

•,.....s·-

a .. ss nt • \1;1; ~d- 1a iii; .... '- 1a1U. 

-\e11Ul 

- a • 'llll',..•ll'lll ,.., •••' 
rllf, et r&MU J'rl• 
(~ If ntall JOrloe 
•••- n\al.U.. 
a\ •• ... _. • .., 

.... alan alaokt -
~., ...... _.,) 

a-.•11• a ,..,..u .... .... --

' ••• ....... 
F8 ' • 

...... ---11111 
----'Mll 

.,. ... 7 .... .. ..... til. 

er't - Jl&i& •• 
~ia-le-
eele:n' .... nWl ere' .............. 
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-< 
37 Qo.. 

"· IIICISI tiDI A11D ~ ~ (C..u-.4.) 

It• Prtor 1.., '-"!7 pnpeo-'- ....... 11111 ...... 11111 I 
I .. , o .Mt of ltil) 

htlotpreporaUooo ll1f. of ro\otl prlco 2:5~ of ro\&11 prlco ....... '"-- - of ro\oll prl .. - ·• -toUU propo'-'-

llloo\rlo ~· nno 5~.,-............ y ~·t-ao- 15~of --raotv- -ot-... -·. .... na. •• '-'-oC pr1oe tver1a aalaa prlo• n'• e.al•• prlea oaloo prloo 
eon 4.rllllto .. '"" Jo\Uo4 4.rllllto, lf, por oach 51> 

of 1Ja\..U4 ro\oll prloo; \U 
oqo&l'l'alu\ taao of $1 por 
cal· ... o!.nip ao4 ~ por n. 

•o ""' .. '"" .. '"" 
oa oarlloalc acU pa uM 1Ja 
-\Uo4 oot\ 4.rllllto 

c.-,..,.~- lotu ArUoloo 1ahll4o4 to ro\&11 
frH 5J. to 15,6 por llor or 
paoltaco, lJ por ooall 5il ot b-

.. ""' .. '"" .. ""' 
\oa4o4 ro\oll prlco; o\Ur 
1'••· Uta ..U•al••' \&a fd 
YJf. of --rac&vor1o oaloo 
prloo 

Part-\aol -rliC .. ""' zl ~of_, .. ""' .. '"" ....... , 

¥, & &a;; -o 1Ja faftr of \U pronoloa l .a iio looato Ull ao oo_.-o4 \o \U to;; 'ilill h\ orlcloallT f .... ro4 .. laor-• .., fte '"'-->7 - oo poo1Uoa oa \U proYiolOD 1a \U loaoo 11111. 

Regraded Unclassified



~\o _,. or \e u.. 
-.r aipJ>Uc Uadalo\n­
Uea 

" 
Prior law 

~or -a.e\a.ror1o 
Nloo prioo 

llu.p\ .... -""' te a tonip o-*17 

•fH&ftii• 
t p!!p!!tl I 

... o"u ...... lltll 

S.o .. prior 1ft 

- u p rier law llu.ph4 .U ,.,. .... for 
\reaeper\aUoa _,. •hr f,_ 
OM poia\ \o au\bor ta \loe 
11&1 \o4 fta\oo, euop\ poiah 
oa Oro&\ looho 

- ao prior law 

.. 

111;\..ut _u .. '" ~ 
he cart.o - r \14 h a 
pooooooloa of U.. 11aUo4 
1\a\" (or • ! ern h>T or 
\bo 11a1 h4 1\atoo 4ar1ac u.. 
•\ioaal ......... it fer 
... or -llor• of u.. -
forooo of t.M 11a1 \o4 1\a\•) 

-aoprior law 

- ..... \olllU 

- M ••h \tU 

1/j/ & f- ao la f aftr of \ii; pnntioa 1D ilMI a;a,o 'btU il ,50; i&i oa •-rhUoa of prapor\J' •• •• repeAlo4 M " I'M !roouou7 •• -·• " \llo prono1oa la \llo .... ,, 'btU, !M ifn&~CII7 •• 1• tan~ of tho pHTlaion in \be a.a.to 'bill. 

=44. 

Regraded Unclassified



J1n\ alNo, aeal 

c.o.D . .u1 

.. .., ........ 

2/1 pn oo. 

£¥ )'llr ••• 

~ aa4 ~ por 2 ••• 

Tariou 

l!ljl " tl ,.. ar\lelo 

!ljl t o )5# por artlolo 

12/1 \a ~ por artlclo 

¥ \o 22/1 por artlolo 

&&aa&Jiit 
• P!!}!O!&l • 

y 

y 

y 

!/ 

y 

y 

y 

ll 

3~ por oa. .... u loaoo1>111 

~per ••• S..o .. llouo1>1ll 

2/1 aa4 3~ por 2 ••• S... ae prter t.w 

bcroau4 llr,. of 
pr••••' lew ra'• er ~. 

.._ ao louoll111 

'OIIiahnar 1a c:roa\or 

~ to tl.J5 por arUm .... .. ... o ll111 

lt>~ \o 70/> por arUolo ._. aolouo lll11 

~ \a ~ por arUolo .... uloaoo\Ul 

lt>~ \ o 37/> por arUelo .... .. ..... u11 

I 
I 

,, 
... 
- aolouo l!Ul 

........... \111 

._ ao priu 18. 

... .. ...... \111 

._aalouo \Ul 

... .. ..... lllll 

.... .. .... "'11 

.... ,, .._lllU 

Regraded Unclassified



llft .. \ho ute of - .. 
chen&« I 

....,uKNn• aa4 n\atlera• 
uo1Ma, ...S.1t1oaa, alaU.Uo .._.•nee•. J..oc 41at.ao hlo­
i>M .......... . '"-,.. aa4 ePle 41--· ,.....,._ '1• at per·--•, pari.111.•ul -nocy 

li11Uar4 aa4 -l.Uloo 

llowlU, allqo 

t...M viroo, vtro ..,. o~p­
-• o..-rico, heal telopMoo 
oorrioo 

IY, liXCID 'UXIS J.llll JOS'I!J.L liU'IIS (Coa\hu4) 
(fo~cal aa4 J.daialotratl•• Aeo•t.oa\o) 

aPrlors fiiiMRJf 
I law ' N all 

1/JJ 

...... 'olll 

J'tut dq of flnt ... u. becla· aloe .... tb&a 10 dqo ettor 
eaac\aa.t of ut . •WT•r, t&a 
1 ......... 1a ............ , \ex 'be­
CMiel etfecUYI a t 10 A.M. oa 
IGOla 4a\a, u4 tb.t oD ve'oa· 
Uod.a -.x to.cr .. aea aro qplto.­
allle o~ to uouh pa14 for 
aUTleaa r•UJ-•4 on or ..t\ar 
-4ato. 

~~ l, 19'111 

J'trot 4q of flrot Math becl•· 
Dl"C • r• tb&a lO 4qo eftor 
n.actau.t of .let 

Iaoraooo4 raho appl,y to billo 
na«.eret •a or attar tba tlret 
dq of tho flrot moath becla­
lll"C .... tb&a 10 d.qo oftor 
eaaet•.:t of Aet for aor?teaa 
:tor vllich DO prerift8 'bill •• 
na4tra4. ltbt n blU e nodAn4 
ID or dter tach f'irat cla!:r l D­
ola.&e cb.ar;;ee for aarftc•• pr.,.. 
rtoul7 rt.a.Uracl., 1DorMH4 
n.\ 11 4o M\ a_ppl.7 tO IIM'iCII 
ran4.erecl • r • thea 2 8011.tlaa 
'before &a.ld. .rtoaUTa data 

llnateblll 

S..a &I BoQII 'bill 

S..o u louobUl 

~~ 1, 1~ 

Iao .... o4 r auo a ppJ.7 to blllo 
r..t.re4 o.D or e.ttor tb.o ftrt\ 
4q of tho oooond •nth 'oocla­
lli"C Mro U... lO d.qo ettor 
eMCt&eDt at Act ~•r eerrteea 
for 'Oibich • prorlollo 'olll -
rea4are4. Vh• b1llt re•O.re4 
ea. or atte.r each firat 4q 1a­
cla4e charc-e t or MZ'Ticee ~ 
rtoaal7 roa4oro4, haroaoo4 
rate• do 110t appl.7 t.o ttrrio" t 
reA~re4 •ort t b&a 2 .ontll.a 
bef'ore aaicl t1"tedi't'l 4ate !I !aa. •• }llld'l-..'\l.N. ..,...rt.t:c la Lue blll o~. iJ • ep.olllo p~poaal: •••••4 tbat the ca.• to: ary p~tlo.e (e.• p ro.,.t4e4 l n Route bUl) voa.l4 b t tol.lov•d.· l/ !'be ~'f' ... U7 v a a lA fa.-or ot tbo JINdoion ia \ b e Seaate 'bU .l. 

April 1, 19114 
(S..o u Bouo blll) 

Soao a o •-'• 'olll 

lur-•4 ra'•• &Pi'lT to 
bUle r.a4oro4 011 or lift er 
W,. 1, ~ for oarrtooo for 
'Oibich .. prm ... blll ... 
....,.. ...... - 'odllo 
rea.de.re4 •• or attor-..,. 1 , 
19il4 1Aola4o c.buc•• for ••m••• prortou17 ..-• ...._ 
u.r-o4 ratoo ~ •' 
applJ' \1 MrriOI I r•cle:Nf. 
••n tlaaa 2 •athe ~ere 
llq 1, 1944 
( S... • • Soaato blll) 

Regraded Unclassified



IY, IXOID 'UIIS .&ml POII!.lL MS'IS ( CoaUau«) 
(!eahalcal all4 .t..labioh•U•• ·-·ah) 

Jtfeoun 4ate ef peo\el ..... ..._. 
!oralaaUea ef raM ..._. 

belle all4 peaW ra\e 
..._, ( ezcopt opecial 
71U')T \eJt .. \l.l.Uari all4 
-1 ta\1ee ut \Mtwl1ac 
t.llqe) 

ll.l.Uari u4 ~ lUlM ... , - u .. t.ll•• -
'P10ia1 71U'lT ta }/ Z/ 

LeaMe, oea41t1e-.l eale•, 
extetUc Matraote, etc. 

laenuM a he 

.... _0 

a IJ"lar 1 
I lay I 

,_ 
PnMal 

.. propeaal 

.1. 4ah foU...­
i:Ac \eralnatloa 
of the w.r U 
ba 1'1n4 b7 
Co,..reu 

.1. 4at• foU...­
Uc tiNlt.atloa 
of the war w 
be f iu4 117 
Coocnoo 

Bo propeaal 

...... bill 

!birtleth ~ alter .... taeat ot ....,, 

J'irot 4a7 of flrot .. a t b becl•­
aiac 6 11011the or .on att.• r 
temaatloa of l>ooHlUloo 

lint 4a7 of flrot aoa\ll bacb­
DiiiC 6 110ntho or •ro t.ftor 
t •maation of l>oot111Uoo 

1lbere 1-, c .. 41t1ooal aalo, 
•tc. , ._. M4e aal 4Ni••l7 wu 
_.. before offeotlu 4at• ef uot•• rate iurMM, tu ra\e 
lo \laat 1D f eroo bater. t.ffeo­
tiTe Ute of 1urtrraae 

'D.el"tt 1 .... . ~a41t1-.l Mle , 
•tc •• we.a •4e, 4eU••I'7 wee 
•cS.e, a.rut. part ot cone14era­

t1oa wa peid betore eff•cUn~ 
dat• of nev \&a., a. taz t a 
ilopoot4 

~ !'~Ot.Z'7 We 1'D f • .-. .. Of \be pro..-hlon i .e \.be S•aa~e bill.. :&.vlt.ac all•7• .. \. a 'Gb.)ect. to 7e.,q \a.1 Uld.er 'fT .. •tu? propo•a.l •r llo11•• 

...... bill 

........... bill 

- ao ...... bill 

Jaao )0 aut follwloc tho 
flr.t 4a7 of tllo fin\ aoatl> 
htlaa:l.ac 6 aoatu er -• aftor teaiaatlea ef · 
llootlUUoo 

.... .. -.uu 

.......... ,.uu 

- .. 1-, •atitlellal aalo, ...... .._,, \ill etc., waa ate, 4el1nJ7 _. 
_.., u4 part ef .... , .. .,._ 
ttea _. pa14 bafere affM\ln 
.. ,. fit .ate• rat. iafteaH., 
\eJt ..... h tho\ 1a feree 
baton effeotlYt tate ef 
iaor .... 

..... o ...... 'blU .......... \111 

c 

Regraded Unclassified



.l.ea.Ma, cell41tl--.l eal.ea. 
ezlat l ac ooatraota, •'•· 
(oonthu4) 

ArUc l .. U..oU1al>lo 
a4or aare \laaa oaa 
Mot loa 

flna aa4 luer ta:Deas 
ec~ of tara •rubber• 

Prtbr lav 

!ax appl1coblo 
to Urea aa4 
tc&)ae • U 
wbolq or lD 
part of 
"I'Ubber• 

IY, IXCISI 'fADS UD POftJ.L llt.DS (C. aU-..) 
('~'eob"cal .... Walatretln •an'-ta) 

I TraoOIU'7 propooal 1 
...... blll Soaato 'bill 

.. propoaal I f oootract •4o before Suo u IIDnu bill otf ootlYo 4ato of tax 
laonua, or 11g)oli U.oa 
o~ .., \~ far sale of 
arllclo attar oueh 4ato 
4oeo mt proY14a tor a44.-
1uc tu to coa.traet price, 
but 4ooo oot pMit.lbH 
aucb a441tlaA. ~••'-• 
ahall - Olloh ' "" 1a ll• ef Yena.r 

........... '11111 

1ftlera arllolo Ollb- - •• !rOOIIlJ7 propooal - ao frMAJ7 p ropaool S... aa fraaoU7 p..,.Ml Joot to retail tax 
1o claaoltlal>lo 
....... r MH \laaa 
, .. aactloa aad 
rat•• of \u differ, 
ll.lpoat roto ahall 
,PHYail 

Mend tba tera • Saaa aa hMIG.!7 pro~aal • rubber• to apeci!-
leall;r ll>clll4o 
qutMUo u4 oub-
at1 tilt a rubber 

Regraded Unclassified



frler 
ltp 

IT, IXOID !AXIS UD POSUL 1.t.HS (CooU.-) 
('""'cal u4. ~atraUft '-atsnt;a) 

' "" oalu to roural 
Go?t~~t, u c.pt 
oaloo of p lotolo aa4 
r eTOl •en , t trUI'IIe, 
thella , ud e:artr14ce•. 
u4 ft41o r.oohloc 
''''· 'ba.t ,.rat t the Seo.re\&17 of tre&a\117 
t. utborlse .x.11ptioa 
lf 1M 4okralaoo tiMt 
tuatlOD rill C&U I 
a@at&At1.al b1U"4en or 
UpeD.II dich oe.a be 
an1U4 117 ..-oauliC t"" _u.,. ..... ,.,., tul 
llall0!1 t of oi&Oil ..,. __ 
tlea vt.U aoorae to U a 
'CJait .. lto\oo !/ 

...... blll 

1, J'.Ural &lt-tioa ropaale4 
for ....raotva.n' aa4 n­
tailera' exohae, t.port 
taxae, platola and reYol?ere, 
fl.rearaa, lhella . aa4 ea.rt­
riclpa, •leotrlcal. en.rcr, 
co.aanlcatl .aa ••~loee, 
traaqortatioa of pereou u4 
propor\T 

2. A&e.pt1oa ooat1aa.e4 tor 
arttolee .ol4 aa4er ooatraota 
e.at1rd l n·te prior to the 
Uao a&loo - tua'blo 

s. .. h 'blll 

1. S..• aa lou• 'bill 

2. lze.ptloa oout1~•4 tor artlol11 
eol4 aaler oeatracte •tend. late 
prlor to tiM tiM a&loo 'b- - 'bh, 
or u4ar - ._.._, oappl-\al 
to oi&Oil oontract 'b"'l'illc \llo .... 
ooatrad -.ber 

3 · S.orotoJ:7 of !'r oaoU'J' - oatiMrho 
n•pUu 1f ho utonluo tllo.t t.pool­
\loa of tuea Yt.ll oaua eUataatlal 
'bll.f'4ea or ~ua wb.lcll oaa 'be .,..t..._ 
117 ,..,.uoc ""' -uoo .. , that fall 
'boaoflt of "'oh ..,._uoa '1411 -
h tho 'CJaUo4 ltotoo 

~. h-.t.loa MAU-..4 for Jlllrlleat:l lt7' 
~4 Or••• for oo.....Soatloae aerYloee. 
traaeportaUoo of ptO~.r·tT. aa4 traae­portaUoa. ol Pt~nou 

}} & 6.1.aoH,l011ar7 Ptwer for \b.e S.oHb.ry of tho !r .. •llr7 wa• proopoeo4. to Uu Seuh iiA&Aoe CO.u t ' ' ' · 

l ...... 
..... lllll 

z . ..... 
.... \a 'bill 

3· ...... 
.... t. 'blll 

~ ..... .. 
.. ... blll 

Regraded Unclassified



Mfootl•o da\o of ..a..acoo 

_,.,._., ouhoo (ucep~ 
ral.1oo. p~oo_...u, ok. ) ~n 
'--•· nu.tl.a-1 ' uol•• •· el ee­
\rloal - · loac 41o\allco talo­
pboao .. o-oo, hl~ u4 ool>lo 
41opa hlao. 

Plt '-l• aal. reHlTe.n; ft..re&na, 
.:MU., ad. e&nridcea; redioe , 
pboMCJ"''IPN, eto. 

t.&eo4 wtro, wiro u4 •tu-\ 
oUOYl eo, &114 local tolopboao 
llrYlOI 

!'-rtatloa of proporv &114 
pti'MU 

If. liiCISI !&US All) POS'f.U 1.\DS (Cn~laH) 
(~cal u4 Wahhatln , _.,.Mo) 

rierl !reu1U7 
1 law a pn•W leuo lt1ll .... '" 1>111 

llo -pOoal ! &ZOO app}T lo oaloo ao4a or S.. ao llouo lt1ll 
• ••uc•• a.a4 diepatcbee ortcl-
aauac oa or at•or U.. tiro\ 
llq of tiro\ ... ~h 'boc1u1ac 
3 • ontha or aor. after 4att 
of eu.ct .. at of Ac\ 

llo propoaal !aao applT to oaloo ao4a oa S.. ao llouo 'bill 
or attor ~lao tiro\ 4q of <lao 
t1rot ••lh 'boc1aa1oc & 
• •'-'•• tr ••~ at"ter \eni•-
tloa of boo,111t1oo 

llo propoaal !'axoo app}T to ... ,.. .. l*iil - ao Booao 'bill 
,..... .... t \a 'billa roa4oro4 oa 
or at\or tho flrot a., at tho 
tirot ... tb 'bocluiac } 
M .atht II' .. 1'1 attn 4a\t If 
... ctaen\ If Act prertd.e4 » 
pro•lou' ,ill -.o roa4oro4 
fer tiG.eh ••rrlM 

• prope.al !uta appl;r to aaou.t1 pa14 ••~ S.. •• IM.at blU 
or attor tho tiro\ llq of tho 
tlrot aooth bea1DD1DC } 
•oatbe or sor e att·•r 41Jt. of 
eu c Waa t ot Act 

• 

!axoo qplT to oaloo -•r . , • ..,., &ad. u .,.t.ehM 
o~lMtlac. OJ> or aftv 
luo 1, 191111 
(Soao ao Boaao blll) 

s.- .. ...... bill 

!uoo liPPlT to -u\1 1*14 
JIQJ'O ... \ to 'billa .__ 
oa or at\ar 1- l , 191111, 
prorl4o4 .. pronau "111 
..., roa4oro4 for oa.ob 
1er'Y10-1 
( - ao llouo ltlll) 

!'axoo IIPPlT to -•to pa14 
•• or aft er Jue 1 , 1_91M 
( ...... ...... 'bi ll) 

Regraded Unclassified



n.or a\ect.a tasee oa 
aloeM>Uo lin­
lie-

Prior law 

Il'. UCISI tiD • .&JD POIIUL IIA!llll (Coocla4M.) 
(!Mh•'cel u4 w.atat:ratt•• hnf••te) 

llo propooal 

llo .. o blU 

Do.o oa or boforo }OU> UT 
toU.wiac oftocU•• 4ah or 
\u li!CI'MIII 

Sue •• IIDue bill Du •• er betan 
IIIII' 1, l'" (e-. ....... blU) 

Dllo Ol\ or boforo firot 4&7 Seae u Bouo bill Du oa or b.ton 
I a.1T 1, l!Jllli. ,_,_ .... _ 

Dra-.. o• 4loUUD4 opl.rlto .. .a la un'lln.._ pro....,h 
lpirlh " 11M&h s._ .. 4 
rah of baw- lo 
IIPPll •• 'tile 

!lae of ollclblll~ f•r .,. , ... 
.... ral nla 

~rlto uo4 JWlor h of­
footl•• dato of 4lo\lllo4 
ep1r1\a tax taor .. aa aa4 
far dteb • cl&1a baa 
~ tt1e4 Ga4ar prt or lav 

-·p-haro 
Ml4 or e\harvl•• 
• raaafarre& fer ... 

!} fropeaa4. to \ 'btl S..~~.a\a Hu.aca Co.ait.\ .. . 

.. propoaal 

-· op1r1'" ..... ooa 1a Maatactva of ua-
'llnoraco pro4..,h Y 

1J '!'be Y~'U'7 v•• 1u. fa•·or o~ \.ba pro• iatoo tn tha S.a.a\e b l U. 

of \hlr4 .. nth f oUoviAc of-
f•ot 1•• 4ate of taz 1aor.a•••· P.,aeat .., be 
uha4a4 to aot later \hao 
flro\ 4&7 of l OU> aonU> 
aftor offoc\lTo 4a\o of \ax 
lacraaoo -.poa f111q of 
apprOTD4 bollA 

llplrl h -.poa whlah $9 por 
proof pl. \ax hu bon. pal4 

Seae ao prl or law 

S...ulouoblll 

S.o a o !roa•V7 
propoaal 

Qoar\or la whleb 
at~acti•a data ot 
4J.aUlla4 ap lrlta 
t u iacr·--• oc.ea.re 

• ...- h ae\ later 
\hao hll- 1, 
19115 -· flU.C flf _.a ...... 
<- .. -· blll) 

-aa-o blll 

-. •• '""-V7 
propoaal 

Regraded Unclassified



-

H• 

-ft flU 

.._u,. ...... 
NiAI.&a raM I 

ICax1aa ...... 

TaluUoa of 
WilloW n ocoll:a 
aa4 -'"•• 
tor eeta\ 1 -.z 
~ ... 

Prior lav 

$6o,ooo 

1f. oa fin\ $5,000 
of aa\ -bla ....... 
71f. oa porUoa of "'' -u. ••'-'• OYer $10,000,000 

Jocalatloao prOYlt. 
tor ftluUoa of 
..nu .. ,. \boo 
baolo of all pal'\1-
_, f&O\on 

101 

V. liS'UD .&liD GIJ'l' !iDS 

I 
,.,......,.,. propooal 

$110, 000 S..e a1 prior law 
-· &I pl'lOI' law 

~ em t iro\ . 5;000 S..e •• prior l aw .... ae pr lor t.a.v of u\ - blo 
lltia\1 

soJ oa porUoa of a... •• prior :t... - &a prior :t... 
- ~11 ·-·· OYOr $1, 500,000 

Ia \boo oaaa of oorporah MClllriUaa -. •• pri or law \boo ftlue of ~ -o\ be oll\alu4 'lla011loa of aot bel.llc llo\ad or \ro4ad, 
tboora oball be \&Ira ill\o o ... au.n. 
a Uoa, ill a44.l u... to all o \her 
tactore. t.bl .al:u of wtook or Ma-
rlUao of e-bla eorporaUoeo 
which are 11a\ecl oa. aa exche-ect 

i/ - t;:;;.....,. -• oppoaad \o tlM prOYhloa ill tile lloo.H bUl. 

--. .. , 
of lgltJ 

a... aa prier law 

....... prior l8w 

- &o prior l8w 

........... 'Mil, _,,.,. ..... 
aloal ,._. 

Regraded Unclassified



.lppoia-at of 

..., \rut••• 
ef Mr\aia 
41- 1-, ...... 

Prier la• 

Jflt. of eo\Oto 
t.az ratoe 

T. :a!AD AliD Clift UDS (C.aU...t) 

•••• 'bill 

S... a.a pf'ior law 

Ia tAl oaoo of a t~ot (a ) creato4 
prior to Sopt. 1, 19113 oa vhiell a 
cUt to.z .,.. paid 11' onato& af\or 
tAl effoe\lTo 4a\O of tAo cUt to.z, 
or wK14 Aln been ouJoc\ t o cit\ 
to.z Al4 tAl \not bMa oroato& 
efMr tAo offKtin 4at o of tAo 
cU t to.z, (1>) of "*'lob ta. crutor 
1o aot a .-o4 1>-ficl...,., aa4 (c) 
ao part of tAo lAco• of which h, 
-.r loction lbb, lncln411>1o 1a 
c....,unc t ho ut hoo• of tAo 
crutor, tAla (1) 00 IIJipoiataont, 
prior to Jan. 1, 1945, of ..., 
I GCGeiiOi'1 or a441Uoaal \f'Q.I\MI 1 
(z) oo •oo•tac prior to JOliiii.ArT 1, 
1945, la tho tra.t••• o~ 41ecre­
tloa u " tho aoleottoD o·t 
'boMflo1&r1oa or the 4.htrtbuttoa 
ot tbe oorpa.a or tacoao of tho 
trut, aa4 (J) .. uorolao, prior 
to lraa. 1, 1945, '117 tho \r.otooo 
ot &JilT aa.ch 41acr·oUoA. ahall b.­
a-M to oout 1 tut • a tr-ana:tor of 
preport7 for &ilt to.z porpoooo 

a.-to bill 

Suo ao prior law 

Ja thel oeeo of a tru\ oreato4 prior to 
Ju .. 1, 19)9, 1! oa aa4 et•or Ju.l 1, 19", 
.. -or to ronot Utlo to tAo p reporliJ 
oo.U l>o ... rcloo4 ol\Aor '117 tAo crutor 
&lou, or ta coa.Jucu oa wi\b. &10' otaor 
ponoa not Al•inc a ou otantial a4nroe 
latoroot 1R tho 41opo o1Uoa of tAo propo.V 
or the t_aooM \ha'ot roa , thea a rol l atu• 
u.a.t b7 the cnntor •• or after lu. 1. 
1939 aA4 prior to ;.,.. 1, 1')115 of ..,.., .. or 
eentrel rit!a reapeet \.o tU 41etrtlt•tloa et 
ao.ch prepertr or tho taoo•o tbrefrM, Pall 
aot bo 4.ttae4 to coaeUto.•• a •ru•f•r ef 
prcpor\7 for c1ft to.z parpoooo : pr .. l4o4 
tAit l f tho trut wao orooto4 or U. -
to ronot tAl preporV 1a tAo craator we 
rollD•lll- "*'llo a clft to.z low we la 
effoct , tho uon4aeo.t h laappU•lo -
1ooo (1) a &itt to.z we pa14 wlth r o-ot to 
ach creation or relloq,ait.batot wtt.1ob Me 
aot beea cre41 tea or ref....._, •r a ctt• t.u: 
rot11ra wao fllod ao& tAl ftlu ·-•'* 41' aot exc-.... \be 8'pe0it1• -..pt;1oa .... a:ola­
aloa ola1ao4 oa tAit rot..ra, aA4 (2) tAl 
crant or ooaetata, b aocordallce w·Ull. recala­
ttoae pre t cr1be4, \e tre&\ the ortclaal 
t:ra.nater • • haYing boon a \rplf'er of 
p·repert7 eubjoct t a •tft tu: 

-0 ao .... ,. 
1>111 wlth 
tooUlcal 
olluc'o• 
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103 I DXDif 3 

~iiOD of oa\ah ""' rah .....Ur prior laY, fr• IIU'7 propol&l o, 
...," aa4 '-'- -Ulo, aa4 .__, Act of 19113 1/ 

.... ~.raw I fow.l .... ,. \&1[ 

-au .. 
Prre•ent I for • ...,. 
law 3/ : propoal 

llot o .. r $ 5 3fo 5~ • 150 • 250 
$ 5 - 10 7 8 500 650 10 - 15 11 12 1,050 1,250 

15 - 20 11 16 1,6oo 2,050 20- JO 14 20 },000 4,050 
30- 40 18 24 4,800 6,450 40- 50 22 28 7,000 9.250 50 - 6o 25 31 9.500 12,350 6o- 70 28 34 12,}00 15.750 70- 100 28 37 20,700 26,850 

100- 150 30 40 35. 700 1!6,850 150- 200 30 li3 50.700 6s.350 200 - 250 30 ll5 65.700 90.850 250 - 300 32 lis 11, 700 114,850 }00 - 350 32 51 97.700 140,350 

~= lioo 32 54 llJ, 700 167.350 450 32 57 129,700 195,850 450 - 500 32 6o 145,700 225,850 500- 6oo 35 6} 180,700 288,850 600 - 700 35 66 21.5, 700 354,850 
700- 800 3~37 69 251 ,700 42},850 800 - 900 37 72 288 , 700 495,850 900 - 1,000 37 75 ~5. 700 5lO.S50 1,000 - 1,250 

~ 711 },200 7 5,850 1,250- 1,500 79 528,200 96},}50 
1,500 - 2,000 45 80 75},200 1,}6J,350 2,000 - 2.500 49 80 9911.200 1,763.350 2, 500 - ~,000 

~~ 80 1,26},200 2,16},}50 
~·000 - ,000 80 1,8}8,200 2,96},350 

,000 - 5,000 6} 80 Z.li6s, 200 J,76J,350 
5.000 - 6,000 67 80 },1}8, 200 4,56J, J50 6,000 - 7,000 70 80 , , 8}8, 200 5,J6J,J50 7,000 - 8,000 ii 80 .568,200 6,16J,J50 8,000 - 9,000 80 5, }28,200 6,96},}50 9.000 - 10,000 76 80 6,088,200 7. 76J,J50 Over 10,000 77 80 

!reatu.rr Deparbent. Dh'lalon ot !ax Re .. e.reh llarcb 1o-;-191ili 

Y Jotoro de4ucUon of cro4U tor Ita•• 4oath \&lr;oo, 
Y file opoc1.tic u.~~pUoo wa4or prooaot low i a $6o,ooo, uo4ar \ho !roa11U7 

PJ'OpOoa.l $40,000, 
Jl S... ao pr ior low, olaco ao ~ 1a ratoo wao -· 1>7 ...,,, -U1, 

S.....\o 1>111 ad a..-o Act of 19113. 

~ 
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IX!!IJI! II 

~t. of eetat• tax•• aA4 tfftc\ 1•• rate• 111l4er pri.or law, '"-w..r'7 propoale , 
l!co.N ad hMte Ulle, ..,4 lleYOilua J.et of 19113 }j 

ret utete: J..ount of te.x ; Z!feotln rate 

bator• 1 a 1 Iacr••• : t l Acre&ee 
spectfic : PreHnt a fre&Wl"J t u«.er :"Present ; !l-.. 1'1117 a UA4er 

•••'1')•1:~ 1 law Jl 1 propooa1 1 'roaoul')' 1 lo.w Jl : propol&l 1 'l'r .. ou17 
(000 Sl : a a pmou.l t ; ' propg!!l 

$ ~ 
80 

100 
150 
200 

110() 

6oo 
800 

1,000 
2,000 
~.ooo 

6,000 
10,000 
20,000 

ilo,OOO 
100, 000 

• 0 $ 
0 

1,6oo 

650 • 
2,050 
6,450 

4,800 
17.900 
32, 700 

911.500 
159,700 
229.700 

303. 500 
726, 200 

1, 802,800 

3. 098 ,000 
6,042, 6oo 

13. 742,000 

29 .142,000 
75. 342, 000 

12,350 
30.850 
51,150 

145,750 
263,650 
396.250 

540,850 
1,3}1. 350 
2,9Jl ,J50 

4,5}1, 350 
7. 731. 350 

15, 7}1.350 

31.731.350 
79.731, 350 

650 
2,050 
4,850 

7.550 
12.950 
18, 1'450 

51,250 
103,950 
166,550 

237.350 
6o5.150 

1 ,128, 550 

1, 433.350 
1,6118, 750 
1,989. 350 

2,589. 350 
4,389.350 

2.CI/­
II.s 

ll.9 
16.4 

2).6 
26.6 
28.7 

30·11 
36·3 
45.1 

51.6 
6o.4 
68.7 

72·9 
75·3 

1.Jj 
3·4 
8.1 

12.4 
20.6 
25.6 

;6.11 
~3·9 
49·5 
54.1 
66.6 
73·3 

75·5 
77-3 
78.7 

79·3 
79·7 

l.?f 
i:l 
7·6 
8.6 
9·2 

12·8 
17·3 
20.8 

23·7 
30·3 
28.2 

23 ·9 
16.9 
9·9 

6.5 
4. 4 

]J !etore cloclncHOll of creel! t tor Sto te 4oatb t.&xee. 
Y !be opec1f1c eu.pUoo Wl4er the p r .. eftt lew, io $6o,ooo. W>cler the !roa-.rT 

propoo&l $40,000. 
JJ kze •• prior law, elnce no cbaAc:• b rat·•• or ~ecitle • xe:aptlon WI aa4.e 

'11 l!oo..., bill, Senate l>U1 ad lleYea!ll Aet of 19113. 

I 
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01411&• U4 M.J'Ti TON 1 .._, 
~~ .. oootrn•''-• 

l.p~MJ• ••t11kUoaa 

IMeral -~' .....,. , c ... u tor .. 11\l'tk\S..aa 
......, ~tate 1-. 

• 
TI, SOCUL DCU1n'l' tiDS 

liiCJ'.ao troa l$ to 2f. ln ~9llll !f 
Iao ..... o t .... 1~ to 2f. ill 1911111:/ 

n. _, f ... 8\ato ~,-.eot 
1UU"aDOe o.a1.1"'lft\lou te all..,_ 
allle S.. f'all oalT wUh roopao\ to 
U.M palt oa or boton tho lat\ 

4tt' -· *" .. 1.a...a1 -~­_, \u: ntva h ... ~ te llo 
fllot 

Ia til. caoo at oaa\rl'IMlUou _.. 
.nor tile 4ate •• *toll a 1ot...a1 
""' "'- h - .... , w .... \M t.u...toc JalT 1, ta. _, lo 
~ of _, U ~4 otlaorwho llo. 
•Mp\ 1a opocial caaoo 110 c...Ut 
h a ll ..a wUia nopoc\ \<> 
-1111aU ... ..U after JalT 1 

11 

11 

S.oaa 
pl1or 
law 

Jl 

Bo""\Ul -tolllU 

.... ao p11orlaw 1~ forl~ y 
a... •• prier law 1~ for 191111 J1 

.... aa pl1orlaw ........ 1 ... 
lew 

Ia \he caae of ooatrtbQUou S.o •• ao..-...aa ...,. u. .. after tho 4ato lllll 
•• *ich • ~ ""' 
n tva h Au tho on41\ 1o 
~ of _, i t ""alA other-
who 'IMl. 111 th nopoot to 
prtor 7.,.., ta aoee ..... 
.... crec11t la e ll .... t ,a 
tall rocar41••• of ta. 4ah 
of -t111MlUoa, aa4 a otkor 
caaoo tho ontit h l t.i-
to ~ of tko _,.., *iolo 
w.ltho ... -a~U 
'h• eoatrlbatlon ba4 been .. a. 
Jlrlor to tho du 4ah of tM 
~•4oral ret-.ra 

...... .._ 
bill 
.... &0-te 
loiU 

-· u pr l OI' lew 

........... 
lo1U 
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ftetOT)' ta~ 

Prt~eipal p~~1atnaa ot the Ra~enue Act of 1943 
Tree tu..f'7 p!'Opoula . H~Ee 'btU~ ned 

Table ~"'' con ttn t:, 

• 

.._.. . ,.,.,. ~ eollec&t ·u• .._ ..... .. .. . ............ .. ............. .. . .............. . .. ..... . ...... . . . .. ... . .... . . .. . . .... ... -· 1 Ctedtt.a apl.n&t Vtct.ory \ax. ............ ...... ...... .... ........ ......... . ...................... ...... ......... 1 
tncaM tu 

r.atea • . • . • . . .. . . . • • • • • .. • • • • • • • • . • • • • • • • . • . . . • • . . . . . . . . . . . • ..•...• . • , • • • • • • • • • • • • .. • • • • • • • • • . • • • • • • . • • • . . . . . . . . • 2 
?oat \oar credit. • . . • • • . • • • • • • • • • • . . • • .. . . • . . . • • . . . . . . . . . • .. . . . • • . . • • • . • • • • • • • . • .. • . • • . • . • • • • • • • • • • • • . • • .. • . • . . . . . •• 2 
~inl.!III,JJI tu ._ .................... . ........ . ...... . .. .. .................. ............ ...................... . .. . . .._. 2 
¥or i01'Ull uxeDption t or rogular incoa·d tax . . ....... .. ....... . . . . ............... .... . ............. ..-............ .... } 
Credit t o r oacn d.epond.eat .. ............ . .................... ·-· •..••••••••••• •••••••••••••••••••••• ••..••. • -·. .... } 
-rnoo i ncoao crodl ~ .......... ... .. . . . ......... .... .......... -· •.•. ---·.. ..... • • • • • • • • • • • • • • • • • .. • • • • • • • . . . . •• • . . • • J 
De.te • etermi.n146 ~tnl and depand.•nt. at.a.C.U.I ................ • • • • • • •••• • •• • • •• •• • • • • • • •• • •• ... • • • ••• • •• •• • •• •• ""' 

4
3 

£.6d.uc\104 tor l eo.•ral ~.xclae tc..xoa •.••••••••• .-............................... ............................ ................. . 
bJ4Clal d.eductioo tor bl1A4 ·····-········ --······ ····· - ··- ···· · · · ··· · ······ ················ · ... ·······-··· · ····· 4 lxcluai'ln& troa groaa i.o.e?aw& -.a.»t e r1C4-0U.t p.i¥1111itAta tor llilit.ary and. nan.l p.-r so:uael.; coat.-ot-lh1.ag 

alloti<V&cea p.tld to cbilian ottlur• u4. ecplOY"'II of t b4 .1.acWral OoYe:n:uont at,.U o»d. ou.tald.e 
eo.nt~tal Uta.ited S;~te• ............................. , • , •• ..--.. •• •• • -··· ...................... . .................... -·. _ a. 

lack J)*,)' attrtbot&ble t o prior 7ear·• ................ ............... -· ... • • • . • . • . • • • • • • • • • • • • • • • ... • • • • • ... • • • • • ... ..... • • 5 
L181ta\10A o! de4\lttlODI aUr-l'b,UabU to bu.•l.D••• operated b7 la4h1.cwala at a lo•• t~r · 

5 eo.DHC~Lti't'e ye.a.ra ........ . .. ............ .-.................... • ..... ............ ••. • • • • • • • • • • • • • • • • • • • ••• -·--·- 5
6 Iaecaa ot d.eduert'lA& at e•tate• &Dill tNita ........................................................... , _ _..· ............ . 

~Nita t or u.l.Dte~ee o r npport 4t Cdr\o ln 'bt.c.tlteia.l')'- .................................... ........ ...... -· ... ..-•• -- 6 

tlllithhol.dt.a.c at. aouree o.n "ii.CG• 
'tll~bh!)l41Jl& ntes ond F oeedure ............... . ... ..... . ................ ...................... ...................... ·--··• 7 
.A.Anual vithho ld!.J:I& Ue&])tl'llll ······· ·············· · ··········--·--··.._ •• •••• ••• ••• • •••••••••••• - ........ .:··-··- I •1thb,l4t.a.s e-n=rytlon certlflc.ato lbO'ItlAc cMQSe ot e~~:pl.,TOO st.ctu1 ..... ..................... ................ .._. 8 
Vlthho l4inK on M IU'Od4Ciftt a.lloaa brou,b.t lnto the Unttod. State• u.a4er aut borlty ot Var Ma.apower ~JMtilltotl ..... _ 9 
S.con4 ant1-~1n4fall pr~•taloa: •44ttt onal tncroaae in 1943 tax vbero Jncomo ia tubltAntl ftlly lncroaaod. 

ln co~rlaoD vl th l nC'lms for baee 70•r •.• .• .. • .••.••.. .. . ... •.. • . , ••• .•• , • • •• • • • • • • • • • • • . • • . . . . • . . . .•• . . . . • 9 
PoM1t14'1& tn eoMeett.o a vl\h o atlma\e4 t u , • •••••••••• ·••.•• ••• • • • . ••• • • • • • • • • • • • • •• . ••• . • ••• • .• ... . . . . . . . • •• .... 10 

107 

Regraded Unclassified



• 

Tablo or tor-t•nts (Conu.-dl 

1. JIIDJVJDUAL l''CQII' TAX'S (Cor>t1ml«<) 

1'Jihlb1t. 1: ~aorfor SW""t&X ravt nnd•r rrior l rt thl' 1"r'ffas-trr- N"crosal or Octd.J.rr 4, 1S4S. ancl t-.o 
al t.ematJ.,.. schfoclules, \b"' l!o"ISJt fU'IO $-NU bJlls ard. thro P..eTF-nue Act of lS4$ • • • • • • • • • • • • • • • • • • • • • • • • U 

l':ltdbit. 21 !!!!!:.1 - ~'"t.!' of Jf'dJYid:Nl t""eot" •ax urd,r ,.,r1or 18.-.., Tr'f>&S'I.lr'Y nroooaal of Oct.o'>n' 4 , 194:5, 
af'ld two alt.nnat.iyco schedul~:t, t.h"" Ho·IP and C:,.n;atfo bills, AM Jt,v,..m.e Ac\. or 194:5: 
~""Cle ~-rsoo, rro d~ndel"te: r'ICr$01"'&\ exfll'llrt"t.for., :soo ......................... , . . . . . . . . . . . . . . . . .. . . . 1? 

Table la - Frf'ecth- rat.P:t or Sndh10ua1 inco-v T.&X ,.Nltr ""dor 1 ... , 1'rOU'It1"Y prODOHl or 
Ocrtober-4, 194;, and t · o altwnath"' :schfl'dtalea, Heme,. aDd &<nate bf'ls, lltd ~('lnact Act. or l&o\3: 
Stnsle rer son, no d&cend.ents: JW~:r&Ora1 ex«*fft!on,. tsoc . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . 13 

~le '? - A:no~rrts of ifldividuoll incoa~ t..x under t~rJor l.o...-, Treasvry prol"oe&l of Oct.obor 4 , 1S4S, 
ard. t•o alternativP ~cl-edulc8, Houst- and ,c:,.nat, '-~ills, and Rev!'nu(' Act.. ot l&ti.Sr lrl ttrrSed per .sor\, 
no d!"p"ndents; per~onal t x:emrt.lonsz pdor 1.,.., HO'II:Sta and c::pnate bills, and R&vtl"'l~ ~ct. or 1943, \1,200, 
Tre&.SUJ"Y crcnosa.l.s, !,.1,100 • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 14 

Ta~l~ 2a ~ 0 ff'eoctive rates or i""Ciivtdt..~.&.l •ncO'!I .. t&x uf'dm- l"'rior 1a-, Treasury propoa.al ot 
&tobeT' 4, 194.S, ani tt·o elternat.iP echf'Ciulea, Uove:E> anci c:e-n&W bHls, ant~ Rtvonue Act of 1945: 
lCarrled pttrson, rto de'Derdtnt.s: oe:r eonal exMptJonat prior l aw, House am Siena~ bHle, and 
Revenue Act. or 1943, 41, 200, Treasur· orcpoAla, p.,lOO ···········-· ······· · ···· .... : ••• •• ••••••• • • : . 15 

~le 3 - A-sount.s of t.nd:hid:u.tl tr~ t.aJl und~tr r.rlcr t ar, 'rr"--a.r:.ry t-J'Of')OM}. or Ckt..c:Jbo"T 4, 1943, 
and tro alt.ernatt..,. xHtdules, fo..t.M aM ~,., .. trllls, ~ '11"e'W'er'Qe Act. of 194$: l:arr1 ed rer eort, 
tlr'O d~ents; personal e-x.'Mn•S<Ir's and d,_-oerd~t. ered:ib: .... rlor tar, Bouse and ~t• bUls., and 
'te-te~ Act. of 1943, U,?OO, 1350; Treaeul'J' "rorosotlt, 9.,100~ ~ • •• • . •• • • • •• • ••• • • • •• • . • ••• • . • . • •• • 16 

I!.'i!.]! -- fftecth,. r ates of' 1rdh1doe1 Sre<nP t.ax uM~r l)l"ior la.T, 1T-•asury eronoSA\ ot 
Oc:tot>er 4, 1943, ;.nd tro clt.em~;th .. eehtd,,lfs, Hcrts_. trd &"Ntt- bills, and R:evemK' Act. or 1943: 
Married per-aOC'I, two <lecef'd,.nt.l; rrraord ,..xnot.iOI'!e rOO dr.-w:ond•t~t er-Oit.s: rr-tor lr, HouM end 
:-;anato M lls , &nd RPYf'nue Act. of 1945, {1,~, ~SSC: TrrAwrv " r ooosds, U , lOO, 'SOO • • • • • • • • ... • • •• • • • 17 

u 
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1I. COIIPOlWl'IOll 'i:ADS 1'"4" 

!'u r~otca. C-l"''iCUta a.a4 .nua;Jtio:a 
lior.al t.u. ra't~• ................................................. . ........................................................... 11 
~u rat~• ..................................... .._...._ ........••..................................•......... _ •.••.•. -. 1.1 
~eotaa-protlta tn:r rato •••••• .._ .................................................................. .._ __________ ._._.. 11 

Jxcoa..-)>ro!tts t c:E 11lll1tt>tloJ1 ...................................................................... - ·. ,_._·........ 19 
~c"a...-;-roflta t,ex cxuc:ptlo.n ........................... . ....... - ...................................... . ........ -... 19 

bcoa ... protlta er~d.S,.t. ...................... .... ........................ . ..................................... . . --··.. •• • 19 

In•oluntory l1qu14At1on ot ln•cntorlo• •~lu~ under l'•t-ln-tirst-out mo~od . . ................. . ............. . . ~ ••• _.. 20 
.Corpor'\\G ooo.trlbut1ons to vat<:J"f'Ula1 or&nft11t~.t1oo• ... .. ....... ......... ............ . ......................... .. .. · · ·-·- - -· ·- 20 
Cr•dlt lor d.iv-ld~od.a '914 on. Jr~f..,rrocl ttoclc ot pu.bUc utilities ....... . . ............... :. .......................... .. .... . . . . ... .. 21 
t~ r uturne ot org9ni z~tions ox~upt trom t~xnt1on, un4~r Soctlon 101. I.~c ................ . ... . . .. .......... . ... . . , ... _._ 21 
Un ot pnd..,eonor'a o~ai& of prop...~rt7 ln thco on•·' or r oorgrudtr.tio: of cor-tala lnsobr•r\t C0r"l)Orl'lt10nll : 

(n) r.llroo4a. (b) othor eorporouono •••••••••.•.•..•••.•..••••••• ·-· . .. . . •• • ••••••••••••• • ..•••• •• • • ... . . • . • • • •• • • 22" 
RI,Of'SM111'1tton by 'ld.Ju•tDC.nt of" cr:pitf'll t"l'\4 dobt etructvo •····-· . . ................................. .. ... . ---·· .......... 22 
BttorJ'ti:.1•'\UOD by a.clJUatJIIo."!l.t of cnrtt•l at.ru.eturu 1)r1or to Septembcr 22 . 1938 ..... ........................ . - ·. ........ ••• 23 
C'r17-09er of un\J.Uid. oxcc•c-protlt• c-r••dt~ on r60r~lt.5Uon of 1..:nob,..!lt r DSlrol'\4 ........................... . . - ••• - 23 
~tn troa .,to or exchange ol prOperty pur~t t o 744ur~l Co~le~tlons co .. teeto= or4• rt ·····-··········--···--· ·· 24 
l'crC'"O\OC8 4cplotlon •••••••••••••.•••••••••••••••••••••••••••••• -·.-••••••••••••••••..••••••••••••••••• •• ·-.. . . .... 2ll 

DtUotttoo. of CJ'OII t..ocoa:t froe lllo.en.l J>J"']>- ny tor ~ae-a of cc~ttac pet-cent• 4•r"l~Uoo. tWl roUf'-f' froa 
'"se .. .-prottt.s t 1-xat1cm ror produe~r• ot &t1'9toc:tc a:lAor "'..ls nnd d.epl.et.n'bltt r\.'IOUJ'"COI (bballe-tJ!lUO.c) ··-----·-·- 25 

GolD or 1011 upo::. cutti¥ or c~r ················--·············---···············--·•······---········ · ···---· ... ····--- ~ 
Acqa1eltSou to '\TOld. 1neoo.t W. c.x~ta-grott tl t:lZll& ••••••••••. ·-· ............................................ -·.-..... . 4:V 

~tunl tlrJ lA~~ee co~l ~• ls~l~ p~tu~l pr~ua poliel$& ............................................. . ...... 26 
4con-·,a)ro:tlu u.x o;:..,:.=;-uo.a tor proCc•r• ot ttr::~oht,tc al.A\lral• ··--······-··-··· -·······--···-·····--···-···-·· 27 
Voo.t-sA)l~ tccoae fro~ ~rt~i» mini~ anA ttao.r opvr~tlon• ...................................... .... ........... .... .... 27 
~ont %&bl~ 1~co~ fro~ e~rt_in nnt~· l .a• o~ratlo~• ················· · ··-·························--···· · · · · · ······· 27 
•xt(.DilOn Of al.nt~ r a l.l...f fl'OIIl .:)XColSa-p1"0(i\l \ ,tJr; tO l u o..Orl ••• ••••••• ••· •••••• , ••• •••• , • •• o •. o. •-· •••• -=• •• •• • •••, •• 21 
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J. DIDJVlllUAL Il«Xll!X tAXES 

I tAD Prio;r l::ur Tra.sury nroposal 

"~~~~~----~--------------------~~----------~ 
a..o, r,.t.e, ~ collection s,: ot • vtcto:-y tax net. SJ'\oOOCe• 

.in cxeos.s or }'32.4. • Vlet.or­
bx r.et. i~"'CZ"e'l 1s !:f"'!''\ 
in"'""' (oxe~->: c:a;d.tU 
!;1'im :ll>d l<>SH. ..... ~ 
bx~e::n~ interest) n:lra.:e d&­
dnctlons tor {o:.) 11.ad.nt,. o.."'d 
trode e.~nse5, (b) ot."'or 
expenses incurred 1n the 
production at ineocc, ~nd (c) 
ollooey 

Credits •cainst Vlct.ory tax The rollot!inc oi!IOUnts at tax: 1 

Slngl.o !'Orson 
Hot hood or tud.l¥ 
KCidd o! tu:Uy 

l:llrrlod --· l! oepanot.e '"""'""' are 
n.lecl bJ ... ell -

I t a eet~ar&te Htum is 
!u.d b7 ono spoase 
and. no rotum is t11ed 
b!" t.ho ., thor spouse 1 
or it a jol....,t. return 
1a rllod 

2.5; or }sao, whic:ha'l()r ia lou 
40.: or ~l(X)()1 llhichovor it loes 

401 or ~1000, whichever is loss 

Re:-eel l'ietor:r t:::.:x, ':lith 
oUseWnf oa.~e:s undt'r 
the i..'"lCC'J:'Jt'o tax 

~o,cal 

(For l9l3, recort""endod 
chan@e in Victory true. to 
ac~rd nth Ule as~~ 
t.ion trot all ,ostt.e.r 
c:redi te are taken 
currentl:Y. Adootod 1.~ 
Publle L:..., 178, 3uproYCd 
Oetob&r 2'31 19431 orovi4-
ing tor a:ct.c::ll=tie O!rrent 
c.ll~e or ?Ost~ 
erodit.s) 

Kou•~ bill 

~ated V4 ctDJ'7 'leta1ned Victory 
t.:uc, mbtU\.ut.~ bx wit..'! certaitl 

Q n1..~·.x= t..u r.nd oodi!'iC3tions bot. 
U:'iat::lton .. .s in rer.'\!ced ~te to 
t..~ N"!"".;;'Ar t~cme !.t 
to.: 

Rnenue Act or lC !S 

5a.De aa Str\4 te b1ll 
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~<­
·~ule Sn 
hlllbll l) 

1~ 01" n rn ~?,reo 
to ~ <~~' --z.cet~:~ 
o't"ee" ~ .. ooo 

No oroviston 

N"o C'I"'V! non 

!' 

tl$ cr rtr:t. UOO to 90C on eoxce~s Oftr 
(:tOO, • 00 (1>1'-l. l0/. 1~S) 

~ O" Mrat. ._500 to 87$ on f"xoe~e ovPT 
:too_, OOO {alt.fol"'rtat!W-nropo:sal A. 
U/1'9/4S) 

N'( 01" Nra\. !500 t.o ~ ort "X~$:S over · 
;::«~,000 (al Wrnati V"' cropos,.t. B, 
1111'9/.Si 

~,~,~ •• a roesS~ility, a r.o:trar 
cr t<t1t t.o apoly r'TJNrtlv at t.hP lor-Pr 
1..-v,.~a or t rconr on t1"o di f"fPrf>rt 
ha.sf':: havil"g dif.r~>rrnt. O¥~'r-all N>vt'n\JP 

effects 
~!!:~H!!".l •••• ~ of th• Nrst tso 
ot t ax1. plus 15~ or tb~ next- ~ .. so, ,lus 
st 0 r u:.e bal&rcr, ..,_ t.h a uxj 'W'a 

omit or 1?50 
S!Ey!stton JJ •as: 50' of t.hfo N r -st :so 
or tax, rl,,~ ~1 o" t~ rtPxt USC_, t-lus 
lOS or th• '>ol&Zle", •It~ a uxl.,..._ 
~lt or ;.oo 

.:..---------·---··--· · ;-··"*"".,. .or-· Ho,•• ))Ill "'nat• btU or l&4S 

1~, u-t,..aa .,.,,.,_,,. t.ax ft 

&"'f'lfes 
ls< 0"'1 tlrat. ,?,000 to 64$ 
or exce-•a <rer UCO,OCO 

~o provh:ion 

3! Of n&t irco- in flXce.S~ 
ot ~ftr or ~5('() tor. 
~i~1 e reraort cr a -.rril'd 
Dl"l"·SOC't ffl •rr a ~arat I" 
~ ... turf!. '10(' ror a MTTied 
conrlf" fil~ng a 1oint. 
r ... turn, or • ~ad of t«U.ly. 
UOO tor .-ach der,.ndent. and 
amourt or part,allv tax-

cmv- as nrior 
h • 
s.e as rrior 
l p 

ro p-rovision 

No pl'O'rl sion 

.±.!!::!.:!---

say at rrtor 
1 ... 

~- •• rrlor 
Jay 

No prorlftion 

. · ·-:~~~~~--=~~~=r~~~~~~~~~~--------------~·~·~--mnu~~UUtts!~ l/ 'T~ 'tr·euul'y .. •e oppo.ef'd to the l)rovhiOfl 1 n t.hf" House bill .. 
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reraoaal •••.P'toce t or 
np.l.&r tAco• ta:r 
5~• pera.OA 

Rood of taall7 

~t&JTlM coupltl 
It Jol.ot rotv.rll h tUocl 

or 1t o.a• 8JIOU .. baa no 
IJ"'•• loco• 
It each qouae ltle• 

• eopa.rate rocv.ra 

CJ"N!it t or tach depetulac.t 

lent4 ia:eoM CHd.i t 

:.t cleurw.l.Atac •rttal aM 
4epu4011t ... .,. 

Prto.r law 

51.200 

$1,200 

~1,200 C8¥ be taken 
by d tb.er llll~• or 
d1Ttdo4 between thea 
1n SAY proportion 

1.0'fo ot earned net 1Dc.,M, 
but c'lt lA qcen ot ~ 
ot .ae~ t11.c:t110; .xJ.ua 
$1.~ ( tlrot $), 000 ot 
net l.rleo.. ta clM..ocl 
earned) 

'bxpo.rer Nq~<lrocl to F•­
rate e:x._uo.o.a a.a4 
credi h 1t hi a &tat·.LI 
cl:a.a&:ecl duria,g the tax­
able 1'e&r 

t ~reaaur, proposal Route bUl 

Sa.- u prtor lev 

.;.-t .• .lOO SaM. at pr t or l.a.v 

il,lOO S&&e at prior law 

J l,lOO u,y bo taken J500 
by Olther apouse or 
divided betveen them 
1.n any proportion 

llaoeol 

.sace •• prtor .~" 

Repoo locl 

Se~te bUl < s....on ... J.ct ot 19'>J 

~ aa prior LJv Sa=o •• prtor law 

Sa.- &8 prtor lav ~ u pr-tor lav 

Sa.ll& at prior lAV S•ze aa. p1'10r laY 

~ a..o prior law Saee a t prlor law 

i.epM.lt 

Ju.l.T 1 o~ Luabl~~t ,., r s.- at prl9r l.av Saae a t B.CNit bt U 
(~r latt 4a¥ ~r t&XR~le 
70Ar t.t Jul7 1 DOt 
lncludo4) 

i/ 'l'h• Troatu.ry TOcOm'IOnclod. the pr-o•lulon t..n th.....-a;u,ebnt. ------- -------------------------------
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It.oa 

Doduet.ton tor rodt:rel oxdse 
t.aau 

SpodAl docl>lct!on ror blind 

J.llmrod &s 3 dcdw tJ.on 
t.o the t4X"lftl"{.r UI')OI'l 

..- tho """ 1o kp.U~ 
!=;losod 

E:lc:cl\liUOM free rr'OSS in~c: 
l'\at.cr-4~-out. ""Co)'t'la'tt.c !or "?o c::el~f:ion 
mll1t.nr:l' r.nrl nov:U 
':)OZ'"tol'\nOl 

~t-o!-llvil'lli c.ll=ncoe 
pt\id t.o c1.v11.1::.n a!"ticers 
end. CD"'lOJ'Oe:l ot the 
l'o<knl Qo>CIIl>CDl 
atr..tioncd cut.si.dc conU­
nc;nt<l.l On!lod Sbtcs 

Ho- c~clus1on 

' 

Di~.:U<P::cct, exc:c""'1. lthcro 
tho t;u ..Ud lo " t.r...W or 
bl!';iocSS c.x:p!UWO cr is .I ~ 
inco..arrt:d in t..'K ""rocbcU.cm 
or i!'ICOOC " 

~soo. I..Undu:>l' • ot.awa 
tor -.J.'I"""'''SC o! tbo 
Cc<!u<:t!o:> dotcr:dnod eo or 
Ju.lJ' l or t!lO \.:llcO.blc ,oar 

g Tho TT'Q:).eN,r"Y r:ccc.mcrdod tl'c prov-ision 1n t.ho Uou:u. bill.. 
!f, Tho TT'cntury toolc no ool'lition on tho nrov181on in t.ho ~ovcnuo Act or 194S. 
VL Tho Troe.wry t.aok no position on t.ho orov1eion in t.ho 8omtc bill. 

~eluded .!ron ~e inccro 
... nonnts rccc.!vc4 dur inC 
tho t::."t..blo ::0~1· c..s. 
m,otcri.., ... -out ,c.y.:acnts for 
sorvic ... 1fl tho nillb.r: cr 
TV".v:.J. tor®B ot tho 

~ G8 1:0.0 b1ll 

SYJO r a Scm to bill 

Un!t.od St.otco 
!Xcb:.dod tree g-ross 1ncoao S.''J:IO ne Scno.to bill 
:.ZMJUnts roccl. vccl ."l.S cost.-
ot-llvinc illa"tl.llCcS or 
'>OSl :U...:>._,.,CS by (1) 
cl'r!al or o~lo~ in tbo 
,.arci::J~ Scrricc of tJ:v 
Un! lod S t.e tcs; ( 2) <:mbo.s-
ar..dors, .S:Ustors. 
dl-,J.ar.tic , eonr.llc.r, or 
V"cro%:n Sm-ri.ec ott1cel"'$; 
r.nl (S) ot.hcr c1Yili= 
ortlccrs or c:t:Jlo1Ccs or 
tho Oo•ant"Cnt o! tho u.s. 
etbt.lonod cut,.ido continen-
tal Un! ted Stale!: 

Regraded Unclassified



Prl or 1sT; ! Treasury 1 

_ _L:,.:.: _;.Jl!:_OOOU\ : _ •• · ·- - -•· ·--~ - ·- • 

!aek pq attri.,utabl,. to 
Prt.or yeua: 

''o nrorl, lon 1' fJ 'IlH.rd th,. tax or l>ack pay .,o rr0¥1elon 
rec,.hrd by .,. irdlvldual 
~&US' or &" all~fd unfai-r 
la~ r rae••C' ~·der t~P 
•·a• f or-.1 t.a~ ~·la•~o-3 Ac1., 
,yo a rol4t •o- of' ·v C'•Jr 
l.a'Wn" ~t.anclards ftet, or 
N"t.rO&eT • V" i f'er ... a.sr e_""T'rovf'tt 

""' t.!"t> t' llt1cnal ~ar La"x)r 
!)o.trd to !""•e h tax &e ~1ld br 
f\l,nbl, 4 t t~r ~ck MY 1"Pr­
HCf'1 Vl'd j rt ilv> yeart~ tor 
.-1\lch cald 

' 

U"~~'1tat,on ot dod:uction3 No li:DJtat.ian zl • ~..,.. as prior la-
attrt~ta'lle t.o ')uafness-
operatod b)' lrrllndcllo 
at. a lou Cor S ccn.se~ 
t.lft years 

~TT""iiiU.ry •• ain riVoTOf 'tht- orov1s10f'! in th; i.-v,nu" Aot. or 1943. 
if The TT~aaury ~~ no position on this provl•Son. 

Jn t~ cu' ot aole pronl'i"=' 
t>tors.,.., pt'rfnere, Uldted 
deduct.iona att.M.but.able to 
bulineaa ~ated at a los• 
tor S cor.-cutJ-.e ,ears, re­
c-a.rdlen or ,_,. ot loss, to 
a r-t. lo•s or ,,,ooo tn IU'f1 
ext" rar, and 41Al\orod tbP 
~t. Opi"TPtJ~ lOIS df'daetton. 
~cqui-td rfol;tt"V"rdnaUor of 
th<' tax far ooeh aff<etod 
Yf'•r, but rot for tu.~l"' 
~are ry,•nntn:- nrior to 
1944. 

Revenut' Act. ot 194$ 

Jf b.oc~ pu UC<'odS lS~ of 1"000 
incaw, the ~' t.aX a tt.rtb•t.­
abl(" t.o such back pey shall bfo 
th"" t.ax reanltJf'!l h'O'\ trcl\JaJon 
of l!"Jeb esou:nt..s tn U... n'Oft 
Jr.CO'Y of thiP taxablr 'f"f&r8 t.o 
'l"h!cb the back f'&!" Sa at.tr•"nat.­
._.,1~. &ck .... y 11 d~ti~ to 
lncludo (a) r,_.-ratlon 
dete~ ~ to a .ar1rtr or 
cause-a incluairc bankrul)t.CY or 
recehorshlf' or the orlO)-er, 
litigation, 5nd lac~ or ~­
• ·here the e:IIJlloyf'r J • a ROYOrn­
~ent, (b) retroacti•te pay 
incr eases rec~ended or 
anoroved by a goverrvnont quncy 1 

and (c) p.,.nts arioina o•t or 
violation ot lawa ~rtA1ntn~ to 
fai r labor standards or practJeee 
In the caae or sole proprte~a 
ani tc..Tt.tlers, 1W t.e deduc"totona 
(ot.ber than taxeo and lnwNtot) 
at.tribo.table t..o bu.tnese 
OJI6'a ted at a l osa or !lore thAn 
ISQ,()IX) tar S con.Mwtt"" ,.eu-t 
to a Mt. l~# of $50,000 in arty 
OM" year; and dJ ullort t.bfo net 
~ratJ~ loss deduction. 
PeqW.res redet.erainat.lon of tho 
tax tor each aftect.ecS taxable 
~u, but not for taubl@ ynra 
~1nn1nc pr1or to 19u. 

I 

Regraded Unclassified



, ~ 

beeu or Ww::UoAe ot 
et\atet aa4 tru.tt 

I 

truu tor Mia'eau" 
or W,PpOr\ ot eertai.a 
Muf1e1ort 

6 
I. I>IilllllJAL r;:~ bX!S (CO!>tll>uod) 

Prior lav 
:'frea.al.J7 
:~ropoa&l~....__i._ 

SQato bUl 

II 4u.r1.Ac tho ttnt 65 d.a:T• o f the tuable 
.,ear. tnc-. ... of an utate or tru.t t or a 
prior ,-rtod tt dtttrtbvte4 to a boaeftct­
ary, .uch 41ttr1but.too t? the 021ent of 
\he tnco• tor tb&~ pe:rt of the portocl 11:)\ 

vtth1A the cu.nent year (but aot excaedtng 
tho latt 12 moctht) thall bo 4eomod to , 
~Ya been .. do on tbt l ast ~ ot the prt~r 
ta.xa.blo year aDd lbAll bo tu.blo \ 1) the 
bellefle:t&I'J'. I! on a date aoro thl.a 65 
aq. ~ur tho 'M&:t nntac or the t.uablo 
J'elll' lAcoae of an e t tau or tJU~t tor a 
prlor period 1- 4,1ttrt~te4 to a bonottct­
A77• ~ di stributtoa i t taxable to the 
MA.ettc1a.r7 to tlu1 ex1.ea.t: of \.be 1Aco• 
tor U. lut 1 2 -.;,a\be of tu.cb. ptl"lo4 

..t.eeord..t.D.& t.o tho 4.chloa 1A Heh·erlp,& 1. · 
Stu&r\, J1.7 U. s. 154 ( 1~) , II !.A co• 
tr~a a tna.at ~. 1a t.be 4hcnUoa of 
pezto.a.e l&clc1.D.c a IGbtU.aUal a4Y• rH 
bUre• t. be ueocl t o aa1Ata14 or ~M~pport 

a beaettc1&J"7 Vhoa the CJ'.:&AU r h legall7 
o:>l1pto4 to lllllntatn or tuJ?Ort., tt ta J# 
taxablo to tbe crantor rt:prdlen ot 
'llhet.hn or U!)\ h h aott~&ll.7 eo appllo4 

!l Sau •• p.rtor law Sam u pri? r lav. vith Saao •• S.U.u 
• nov ltattatlon to the blll 
.trect that it tt. p..,... 
.ante ~inc tbe tazabl• 
yoar exceed th• ou 
tnoo• tor wch ,.ar. 
tho oxeon tb..all :aot be 
1Aclu41ble in tho ae\ 
uoo .. ot the be.~:~eflclal')'" 

I:a ~e o.aM ot 41•- S... u iOil.M ._,ill, S... • • '-" 
CNtlOG&J"7 tl'\ate, tb wttb cenaiA tedaatcal bUl 
l.Aco.a le te.ablo t o CQ..QP• 

the ~-tor OD1.7 to 
th• •• , •• , ~t lt 1• 
actuall.7 appUad lD 
d.hchar,tac bh oblt-
aattoD ot mat~t~c• 
or wppo rt 

iJ 'l'ho 't1"eawry NC02111Cr.)fl4ed t Nt provhloa 1a tho 8 e l'l!lto bUl. 
1/ The 'rN"eut-y tool(; ao postt.1on oo tho l)ro •1don in the Hou• e btU . 

Regraded Unclassified



"litllhol<lln: rates Md 
prococluro 

I. DmJVIrui.L ~TAnS (ConUnuod) 

' 

Prortcicd, ~ t tho oloc:tion or 
tho C12!ll-oycr, cltoJ"!''r.t.ivo 
aotbocb tor con?ut1nc; t.."lo t4.x 
Td tllhold. Un:lor tho l'1 rat or 
" ox.."tct coa"'tc.t.i.on,. rothod, 
tho OCIOWl'.O roc.lliro<l to bo 
mthhol d mro oo.t or tho 
excess ot oo.ch i)Qycont ot 
"Reg:oa over tho t~ atetua 
1'J1 thhol.d:in& cxcnnt1on$ 1 or 
S,S M t~ excess or ooch "''.Y­
aont. or =gca ov-or tho t ictocy 
tnx d. t.bhoJ.d1.nc oxt~t.,Uon, 
wbicbcTcr resulted in tho 
.,-eetcr t.::x. UlldB tho 
seeond or "'1Cp bbl .. 
DOtt.ocl, tllc ,_.,1.1 roqoirod 
to bo ntllllcld ...,.. dot.or­
lli.nod. 1n :Lccordtmcc ""i t.h 
t.~bles :rari.ded in tho bw 

!xtcnd "1-t!lholdirr to 
:s.~Wics end m~ec in 
'CT.COS~ ot t.'lc ~st. 
bmckot sJrk ... ""C not 
incCillo b)' Td t.~h<>ldir(l 
4t t"rt:.du.etcd re:t.os 

&oo>oo bUl 

~c~ ~rior ldu 
mtb!loldJ.nr rotoa 
undor ox::.ct 
cc:a;-out.ct.ion nothod1 
but odjuotod tho 
m. thhol41nc """~ 
tiona b;r oli~ht 
~ta, a.nd ·rcrlaed · 
sccoma t tho nso 
brocket mt!lhol~ 
tcblco 

------------ ------------ ----

7 

Sotatcbill • 11~0 ~·1. of 1943 

I 
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, or ao;: f'&tol 

Nn''led. JI'TIOD. Woae ap0UM 
cw .. oo ez. .. ;Uo.l:t.t.or 
hao4 o! h•IIJ' 

haJorl •tl pOt'IOA whOa• I)OU-&0 
olota• an exo~tton 

Jaoh a.nuot 

'lvr ~ raU 

Wt~ltJac e&.-p,toc 
... un . ... lhovtoc =-· o! 
C!JIPlOJ.. 1\ ltul 

rrtor law 

P•raiuot ~rtlflOA\•1 tur:DUbe4 
b7 n ,aoa. of c~ of 1\atua c.o 
M ci'"" effect at UJ \1• at\er 
tho bt& of l'lln>llhlO&: an4 
rOf(ui rod. tha' tb•7 be cl•OD off e-ct 
'oy the tollowloc J&MW"J 1 or 
J~ 1 wbtcb falll at lean JO 
b.1• froa th11 ~u of t\lTAt •hiD& 

objeo~ to tho ~roYloloa. tn th• Hou~~ b1l~ 
i / tb.o Tr•••ur)' -.a.a ln favor of t.ho prcvl&\011 .1.1\ t.bo K01,1.18 o111· 

a.aurt 
propoaal 

!} 

y 

4ie•enu lal 
l:loua• btU :;ena~• bUl a' '9'4J 

~ aa prlor s..,. &.~ rrtor 
'WI low 

$528 

$1,272 

$,28 

$372 

$52'S for a lln&lo pereon, or 
ma.tr114 JlOTIOft llil.oM l t;l8 
clai.U an oxearpt t on; 744 
for a aarrt•4 peraon vhota 
lpOillt cl.11M AO eXOiiptiOA, 
or boa4 of taa117; •101 for 
:!·ch~-' 
Saae ae prior 1.av, Wt. pro- SaDo u prt or SaM al JIOV.II 

hibth d:T c•rttllu\ola lav bUI 

1\u'Ai•h~• b7 r .. toD of 
~· of 1\.) \ UI o~rl~ 
.t~er J\ll.J 1 fro:a bela.& 
p na. effoct b4ilfOro Ua• 
rouowtoc J&INO.ry l 

' 

Regraded Unclassified



•ithhold1ng on nonresident 
llhna brou@.ht into tho 
lfrtj t.ed ~tes under author1 ty 
ot t.ht' War U:anrorer Coa··d.s~1on-

Second anu....,_ncuall J'lrO'riaion: 

Adc!Jtional intt•aa• ln 19<~ 
tax ?be-re inco-...,. 1 • oub­
st.a.nt-ially inQ'f'&Hd tn 
COip&f'ioon ,.itb 1nc:o:1e ror 

- :reu 

J. Illll!VfDUAL JNOO,!F TAXI'S (Continued) 

Prior t.a-
-------- -·-- - - - ---1 

'J'N'at.ed soe as other nonros1dcnt aliens: 
.-ithholcU.,.. at. r11tc or 301 
(Prfor to July 1, 194~t the JOI rate ~s 
&"'J:'lied to th,. (1'010 aaount of ~s. I. 
re:culat1 01'1 hl'\*l by u-,. Buroao or Jntenvol 
Re?erme ir Jul7 l94$t ~r, allor-s sueh 
lndhidu.Us w bond'lt or u.. ,.,..onar 
exNpticn of ._.soo, cror-at.ed U~" t~ bash 
of tl . 40 tlf'r dJ\,t for tt1o,. pt'rjod or e11.':"l0\'­
I!Kint duri 119 Ati;Y DOr't.1 Ol"' of ... h.1 ch tw>rsOl'LU 
aeM'ices ar~ ~r"Of'Md rlthin ~ 
IN ted <>tat.es.) 

"'h,.,r~ the surtAX nrt. ~I"'COllf" "'or 194?. or 
194~ P.Xceeda by mor,.. the, {3:1 ,()(X) the 
b.l'hfost sUl"tax rvt. inco':IF' rcc~Jvf'td Jt~ UtY 
.,.. of t~ bue :rtars (l9S7-l940 l"clvsi.,.) 
~ tllX "'orei~e-a: !s liaiW to an uount 
not. '" f!Xces.fl or ft tA-t~taUw t.&X fO't' 19-.? 
or 194 S ?hi chc'V"·r nar bad t.hf' lor'er t.ax. 
llab1ll ty (-1 U>out re•ard 1.0 u,. Current 
T'ax P&T-fle~t Act) c~utPd or t.ho Mount. of 
surtax net 1ne<>'TI' ror the base YeAr olus 
~~,000 

!' 

t ~Act. P.oo ... bill , senat.e bill o( liltS 
-'---""~"---

~~~ ao prJor ~lthholdinr at 
1., rate of 10% on 

CJ"OU MOW\t of 

~· 

Sa.• •• Senate 
blll 

Repealo 

1.1 thl" trta$\U"J' -ae lr fe•or or tbe ..-ronator~~ ir lhf> ~or-t;Obiii. Y - TNosury dld not ob.!eet 1.0 tho provision I n tho <;on•t.o bUl. 
···- ---------------

Regraded Unclassified



Ponr.lt.ice 1n ccnnocU.on m. t.h 
··~l.M\<><1 ~. 

I. IJIDI'YlllU.U. IJICQ&B 'fU!S (Cont.lraoocl) 

Prior 1~ 
t TNNlsu:ry : 
t pro.,o:'>:.l. Uouao bill 

1o! or t.bo ~ ll 

:2.so 'Or $ or u.. Wt, m1cl>- ll 
over 1s tro.--.tcr, tor O!:ch 
inst.."tllr..cnt d. th ro:spoc·t to 
'""'hlch euch !cil.uro occurs 

6.~ ot on-tiro s.ltor~co in 
ooU.....t.c (but not coro t.!= u.. 
:-.:.cNDt b.r -:rlc:h tho oaUmt.o 
~U. short ~ OOJ ot the t.=.x, 
o:r, 1n tbc c.ceo ot r~a, 
a~~ or tho t.>x) 

ll 

s:.ac .::.a -,rior 
~..>-

sc~to bill 

5% of tho Ufl!Xdd .:uDOUnt or oach 
inobl.l.c<n ~ <ll>o but UJllll11d pbla 
U tor o::.ch ~tont.h or ,art. ot :1 

...,t.b ("""'l't tho llrot) dw'~ 
rldc.b S".Xh ::r.:nmt. roa\J.ne un;nid, 
v..., to :~. ~ ot lOl or t.t. 
Wl'1Cid =o=t or '""b wl.:llll>nt. 

s.-::c t.s ::1b<rrc 1 btJ. t !)C,.J'Ial ty alcll 
not. t!.?W ;. th ro3~C t. to M7 
':'ICriod tdt.h ros~ct to whlch tho 
~mlty tor t~urO to t Jlo G 

dool:lr::.tiDn ill np:>lico.blo 

Prlo;- Jt!o:: ?Cmlt1oa retAined, bat 
,.,do iM:>Plle<.blo 1J tllo 
oa~tcd t:lx is c~ oa the 
rrccodi..rc ~ ' s 1.nco.o et. 
current 70#' s ro. tea IU'd Q:ZOIIC)-
t.iom:, erd is 01.1d on t..t.ao in 
OQII'll. q=rtor}T wl.:llll>nt.o or 
i.e ,.:lid abo:u! of U.o, cr 1 1n the 
cnso of !:l.l'Ucrs, ie paid in rull 
on or boioro t.ho lSth <14¥ or t.b:l 

10 

: · Rcv~tuc .lot 
0r lfYS 

5.:1:lQ .::.a S em to 
bill 

s~ tte SOlD to 
bill 

=~~~~~~~=-~~~------------------------_:lo:•:t~mo=n~th~:or~•:~:_:~:~::bl::o~yoa:=:':· ____ __ 
i/ "rhci TrCXI.8UrY !\3 in nwor ot tho oi"rov1s1on in Ulo Son:~. tO bill. 

Regraded Unclassified



Ell!UI'r 1 
Co~~J"hon ot n r\u: r ous unde·r prlor lt.v. tho Y'NawJ7 propoaal of October 4. 19"'3• /'tJ.( c.-vo alt.eraa\h e 

ached.ulea. the Houae and SeP-#te billa . l\ftll the Jie•o.u:tuo Ac\ ot 1943 JJ 
ll 

: l r oa.ury altorft&\ iv•: 
-----l.~~~~!!!..~~~~:L---1.,.;~~-!::!:~:;!:,;.~:t:!;Ll._.....£~~~~!il...-....L_;i!!rc:"":;o;.•lol B ~/ . . 

z ' o .... r ·5 z4 25 z' • 1. 0 27 2~ 2-
~5 ~ ~ ~ 
2 }' }o ,lb 

• 
• 
• 4 II() II() q() 

6 45 41 II() 
a 49 40 "" w " ~ ~ g 57 • ~ 

• 
• 
• • 

~ o1 ~ ~ 
~ ~ . ~ u ~ ~ ~ 
ro 71 ~ " ~ p ~ ~ 

• 
• 
• 
• 
• 

• 77 ~ ~ 
}2 79 o.s 61 
}a 81 70 ~ 
44 SJ 72 66 50 ' 85 74 69 

• 
• 
• 
I 

• 

iouee 
bi ll 
131' 
1} 
1} 

~ 
ro 
23 
27 
Jl 
)6 
40 
4} 
46 
49 
52 
55 
5~ 

·~ ~ 
~ 1 • 10 69 a6 76 12 71 • 10 • • ao 12 87 78 75 74 1 80 ' ' 90 75 sa ao 78 77 • 90 • • too n u a? s1 m 0 100 O I 1'1C) 7'J 90 p p 82 

• 1'10 • • 200 81 90 a6 67 8} Onr 200 t 2 Q() H SJ' 84 

Beut e btu •.n4 
: Ro• ODUC Act of 194$ 

"n..,l tu .; 6 6 ____ .s _______ 1_0 ___ _____ _ _ 
~ ~hu ~rior l&v ••~\ton• ?f t or • atn&le peruon. 1 .?.00 t~r n carrtod couplo, ~n4 ~3~0 !or o~cb dependent are retslne4 uader 

the Houao Md s, natu billa and tho Rovoltlue Ae t o r 1943· Unclor 1.na Trcm•uy prO'J)ooa.h the oxolr]'JUona 1\ro $500. $1.100 Met ii:JOO , roa poc t h ol )'. The Victory \u Mil ovnod Lnooae o r ocll t. e re botb ol1m1nat.ocl u.ndor th-. 'l'rilO.IU ry propooal a atul tho HO\Uie 'bt U , 
I 

w'h• r •l\• onl)' the • . ~rl'le.d lnc.:~ .. Ol"od.t\ la a ll•lnat.od und.•r t.he Sot~to bUl and Uw Jlovonuo Ac' ot 19li) i A.lt.• r fta U 'Y• e~h•4\llOe w.billll t.t,od \10 t.h• Co:allllU.$0 Oft 1'1naAce . llfowe•b•.r a9 • l9i'l. 

Regraded Unclassified



,... ,., 
...... 

PXHIBJ? 2 - Ta~le 1 l2 
kJIOW'I't! or h·dJ-.rtd,aal 1N:O'IIIII'" tax under 1\rior l aw, Tr-easury fl~al of Oc~r 4, 194.5, 

and ~o alt.Prnat.h~ ac.hfdtllf'•, u· .. Rons- aJXl Sl!navo .,illa, and Re.-.rmt- Act ol 194~ ·-
~~,,. -r-sO"' - .. o d-rdt>n"ts 

Persor..al ~t.ion - ~soo 

l'rt. JneCOI' bl"fOt'e :Prior lair 1nclud.J;,:f'Noasur .. t'lroMealt"""'&.S"fi~&l A:Tre&!''" pronosal P: 
- ... bill 

Sen&~ bill .,., 
"'f'rBON.l ex"!Pt.Jont flf'"t V'Set.ory tax L; Oct.obeU,._l!" ... L.t Nowt>jp 29: 194S i N~ ?9. 1945 ' ,Rertnue Acto! 1~..§. 

' 500 
600 ' 17 • ?7 • 28 ' 30 • ?3 ~ ?0 • < 
ala 6? 81 B. go 69 85 
900 85 1oa 112 1?0 9? IT/ 

1,000 107 1~5 14~ 150 115 110 
1,100 130 165 171 182 1:!d H2 1,?00 153 195 002 21• 181 154 1,500 m ?85 ?95 310 ?30 ?:'1 1,600 2'43 ne 3?9 

~·· 25~ 2U ?,000 3.13 450 465 480 us s~ ?,500 oWl 530 650 585 460 u s .3,000 574 83& 860 675 590 571 •,ooo 829 1,2>45 1, ?8:' 1,?95 850 825 
5,000 1,105 1,680 1,1ro 1,73& 1,130 1,098 • 
8,000 1,401 ?1 h 0 ?_,li:O ?,195 1,430 1,m a,ooo ?,05? s,13& "\,I;S 3,115 ?,O?S ?,038 10, 000 ?, '165 ,,ns 4,1'70 4,095 ?,795 ?,7&5 

1?,500 ! ,00? 5, 6?0 5,5"1t' 5,3<5 3,iiX' 3,778 15,000 ··- ? .. ~s " ,9ts" 5,5?0 4,9?0 41,951. 20,000 1,5?6 1C,80C 10,1~ 8,4'5 7 ,6'.0 7,548 ?5,000 10,6-.... !<.,no t -.:,620 1,,410 10,630 1(1,525 
50, 000 ~8,058 ~.'lOS ~,200 29,345 27,985 2'7,543 75, 000 48,001 59, 055 52,650 46, 650 tti,O..O ts,est 100,000 69,665 8?,575 74,,30 60, 7?0 69,91(\ 66,0..0 soo,ooo ••1, &;3 ,&1\, 570 4 .... ,~ ~~o~ 3,:U5 ..... ~ 431,348 1,ooo,m ~,500 Z' 94'$, 5'70 909,005 018, 2~5 900,000 t/ 888,015 &.ooo,, -...,4.99,500 !I 4, ?86,6'10 4.,629~'05 ~, 67S, ~$5 •,soo,ooo y Ojj,soo,ooo !I 

---·---·· - .. ---
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1!XlliDJ:T 2 - T:ob1c 1 " 

'!tfectiTe rates d 1ndivictW1l lnctl!l.e tA.."C u.rder !!rl!X" ]A"';"_, troa:ur;r 't'O?ONl ot October 4 , l.~~, 
and t-·o altAme.t.S.Te seMc1llAs, l:OolSo and serat.e b1.l..l.c , and. 1eVCI'I\lle .\ct or 19<S 

,in: le ,Off.O;'I - n:) de"?e:ndent.& 

hr.,onal m:: ~~im - ~S"X) 

• 

r.et. 1nCO"'"e be!"ore :'C'rlor la:.- inclur!i.n :T,...au-1 ..,ro"))sal :T'Masury "J"'""''~l A:Troa.surr pro?Oal. n: Bouse sonatA> bUl and 
reo.nal exerl't.iCil: net. Victo ta• tober 4 1943 f.OY(r.ber 29 1943 · •·o .. "m'!ber ~9 194 : blU Revenue c~ or 1948 
) 500 

800 2.s; -1. 5 .! 4, 7 .t s.o ~ a.s l &.U eoo 7. 3 10. 1 10. 5 u.s 8. 8 0.1 
900 9.4 u.o 12..4 l:S. S io.2 9.7 

1,000 10. 7 1:. s 14. 0 15.0 u.s u.o 
1,100 11.8 15.0 15. 5 lS. S 12. 5 12. 0 
1,200 12.9 1.3. 3 1.6. ~ 17. ~ 1S.4 12.8 
1,500 1~. 7 19.0 15.7 20.7 15. 3 14. 7 
1,800 15.2 19. 9 20.6 21. 5 15. 9 15.3 
2,000 16. 7 22 . 5 zs.s - 2·1.0 17.3 16.7 
2,500 17.8 25. 2 2.;,0 2G.8 10.4 17. 9 
3, 000 19.1 27. 9 2e. 7 29.2 19. 7 19. 0 
4,000 20.7 :1 . 1 ~2~0 $~.6 21. 3 20.G 
5,000 ~.1 S::i.G 54 . 1 34.7 22.6 22.0 
6,000 25.~ 35. 7 ss:s u .s 23.8 23.2 a,ooo 25. 7 39. 2 39. 3 36.9 25. S 25.5 

10,000 27.0 4l!. 2 41. 7 u .o 28. 0 27.7 
12,500 ~.4 45. ~ 4~~2 u . 8 ~-" 30. 2 
15, 000 33.1 40,~ 4S. S 41.5 33. 1 32. 9 
20,000 ss.~ 54 .0 50. 9 47.1 S:l.l 37. 7 
25,000 -12 . 6 59. 3 54. 5 49. 8 42. 5 42.1 so,ooo 56. 1 72. 2 64..6 S!l. ? 56.0 s • • 1 
75 , 000 64..0 70. 7 70. 2 6<1 . 9 84.1 62.G 

100,000 39. 7 12. 8 7·1 . 2 G9. ~ ss.s 69. 0 
500,000 os.s 98. 9 (lfl ,8 $1. 9 ea. s 

~.ooo,ooo 94. 7 90. 9 Ql. ~ 90.0 y 3". 8 s,ooo ,ooo 92. 5 os.6 90. 0 y 00. 0 !V 
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I!:Xl!Illi'I' 2 - table 2 

.I.:D7-.mts o: indi.Yictual inCQ""it tax WY'_.r ""-or law, 1'r'easur7 proposal at Oct.ob&r 4, 194S, 
and ~ &ltcmat.!.Te schot".alo:, !!O'aso ard Senate bUls, arx! 'lev•ra.• Act. rt 1943 

1·arr1ed oencn - no d~Mcnt.s 

Pu'Cor.._l ou::pt.1'2l.a: ~or l&..,, l!ouse &.nd $e.nate bUU, o...'l'! P.evtr!!le ~ct. ot 1945- t l , ?OO; Trc.l\:r7 p.ro"''Isal.s - , 1,100 

Jfe t. incoae be'ot"C :,.,t1.or 1::""' i.rlebd.i:\,.: ':'Natuey . .,I'O')Oiil :~sury ~sal A:'i'r'CJQ.SU'7 pJ"''PP»al lh -·· sem..., bUl &Dd 

Jl!reonal f!cm~lon : net. Vict.cr""£ tax i]i Qcto,.,_t" 4 1 104~ : l•ovm:be:- 2S1 1943 i !'ov'C!r'!.be,. 29 1 lS4S i bill :lt~e &ct !?;[ 1943-

• 600 , 1 • 1 • ' 1)00 ~ $ 5g/. 0 
1 , 000 15 9¥. 15 
1,100 1S l2Y. 18 
1,200 i!J. • 27 ' 21l • ~0 15 y 21 

' ' 1,SOO 79 1on ll2 120 69 00 
1,600 101 135 HO 150 92 lll 
1,000 144 195 202 i!J.4 U8 155 
1 , 900 1BG 22S 23t 246 161 170 
2,000 l!r 255 261 273 1~1 toO 
2,500 297 \17 ~1 448 299 512 
s,ooo 405 :;.)4 su 620 <IH us 
1,000 &17 999 1,02C 1,045 668 en 
s,ooo 994 1, 409 1, 449 1, 485 ~ 92A 
s,ooo 1_,173 1, 864 1,904 1,919 1,220 1, 2011 

0,000 1, 7!10 2, 8ZS 2,851 2,838 1, 0&4 1 , 828 
2,457 s,oos 3, 858 5,795 2,536 2, 527 
3,437 s,ns 5, 000 5,045 5,515 s,su 
4,535 &, B:l7 6 , t)3;4 &,552 4, 628 4,617 
7 , 100 10, 358 9, 794 9 ,089 7,228 7,184 

10.,035 14,~--t:l u ,ooo 12,04<1 10,196 10,119 
27 ss,sn 51, 812 28, 915 27,460 27,060 

91,177 52,146 43,164 47 , -1\S?. 48,585 
9? ,oos 75,702 69, 218 G9, 290 67, 459 
~05 ,991 443, 64? 442, 871 443,732 . 4l50,752 
945,9M 909, 647 01?.,671 900,000 ~ $('7 ,505 

1,71)$,~'\ 4 , G2B, 647 4 07~7!_ __ 4, 500, 000 ~ 1,soo,ooo !!L 
"'iotol"')' t.u n(lt. ineomo :us~ to bo to-n-nint.'1a or not. incomo . 

14 
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• 

Utecthe rates or individual Jrc:o. tu: UndPr orlor 1• , 't'"ff&&UJ")' prOOOMl. or Octobf!r ~, l9U., 
and b'O al t.ernatj v,.. ac.h.tdules, HouSP and ~nt.tf' billa, a.nd Ra.-nue A.ct. or l94S 

v.arrteo person - no dPpenient.s 

15 

PeraON.l ue.p·t.tons: Prior 1r, ~~cu ... and S.nat<o bills, &od linen~ Ac~ or 1945 - .l,lOOJ '1Te&S1177 propotals - 11,100 

~;n;;c;:w-.;.,Off :Prior la- tr.el.wlln,.,'f'rf"eaury ,roposal :-TrPa.sury cropo.sal a..:Treuuf'7 p~ 81 lloolse • Slon&t.e bill i&i 
Mrtonal exf?!ti~: net. Vic:tog:_~_!/.1 ~~r •~ _L9l~-: _r.O!~ '!.__L96!_: .J!o~r ?!..Jh3 , bill • ~ .. - &tl or 1945 

• 600 0.? s O.P S 
600 1.0 .• s 2/ 1.0 

1,000 l.S .9 jJ 1.5 
1,100 1.6 1.1 21 1.& 
1,100 l.U '-· 5 < ~- 3 s ?.5 c 1 . 5 Zl 1.8 
1,500 5.J ?.? 7.5 8.0 4.6 5.9 
1,600 6.3 8.4 8. 8 9 •• 5. 8 6.9 
1, 000 a.o "10. 8 11. ~ 11.9 ?.? 8.6 
1,900 a.? 11.8 1?. 3 12.9 8.5 9. 4 
P,OOO 9.4 u.8 13.? u .s 9.? 10.0 
:>,SOO 11.9 16. 7 17.?. 17.8 1?.0 1?.5 
s,ooo n.s 19.8 ?0 •• ?0. 9 u.8 t ... l 
4,000 16. 2 ?5.0 25.? ~.1 16.7 16.8 
5,000 17.9 ?8.? 2$. 0 ?0.5 18. 6 18.5 
6, <00 19. ? '1 .1 :Sl. ? st.o 20.5 20.? 
8,ooo ??.S ~-· 55.6 55.5 25.1 1!2.9 

10,000 24.? 38.9 38.6 :lo.O 25 •• ?5.5 
12,500 27.5 4?. 5 U.6 .0.4 ?6.1 :>8.1 
15,000 30. 2 .s.e 'i4.2 4?.5 :!0.9 :l0. 8 
20,000 55.5 51.8 48.9 .s." JS.1 55.9 
?5,000 .0. 1 56. 9 52.8 48.? .. 0 .8 .0.5 
so,ooo 54. 2 71.1 63.6 57.8 54.9 54.1 
15,000 6?.6 18.0 69.5 &<.? 63.3 61.& 

100,000 68.6 8?.0 73.7 6ll. t 69.5 67. 5 
500,000 68.1 9$.? 88.7 88. 5 80.7 86.1 

1, ()(X)' 000 89.9¥ 94.6 90. 9 Ill. 5 90.0 y bel. 7 
5,000, 000 90.0 ~~ 95. 7 9?. 6 95.5 90.0¥ oo.o y 

--------------------- -- ----
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Allou.D.ta ot bdlrldual lACOM tu: UA4.or prtor lav, Treacey -propOu.l ot Octol>ot' 1&:, 194). 
atl4 cvo altoru.th'o ~hochllee, Beueo and Ser.ato blUe, &Ad Re•enu.e Act ot 1.943 

- t'l'\ed. -p.e"Ol\ - t:\10 depe:DdtmCI 
P•r.oaal oxaptlone ad 4epoo4eot ored.Hil Prior lav, Bw.o &Ad. Sa..co btlle, uct Brrr"'Du.O Act. ot 1943 - $1..200, $}50; 

f:rt~aauJ7 propoaale - $1.100, $JOO 

100 
1,000 
1,200 
1,500 
1,700 
1,100 
1, 900 
2,000 
2.500 
) ,000 
4 ,000 
5 ,(.()() 
6,000 
a.ooo 

10,000 
U.§OO 
15.000 
20.000 
25.000 
-,o,ooo 
75.000 

100,000 
500.000 

1.000.()(.'() 
5.000.000 

7 
14 
20 
29 
35 
~~ 
58 

159 
267 
4a5 uo 
979 

1,55} 
2 .208 
}.144 
4,207 
6.693 
9.5711 

26.}92 
46.209 
67 ,SOJ 

439. 931 
89S.SOO l}l/ 1&.,498,800 

}0 
60 

2~ 
412 
791 

1.211 
1,611) 
2 ,56J 

Z:~~ 
6.~i' 
8,]5) 

u,67a 
28, 181 
47.578 
68,726 
~.107 
912.107 

4,672,107 

p
1 

-...twa •rrae4 not. tnco110 e~. · . Vlc\ory \~~auwoe4 to be tetl-atnth• ot not 1ncOM~ 
.:.. •-lnlw.a \u. 
ll 1'a'dac \a'o acooua" MASt llal.ll et1'eat.1.,.o rAU 1S•ltt'I.\10D ot 90 »-rcent. 

• 1 
a 

15 
21 
}1 

~ 
45 
6"1 

179 
290 
517 
170 

1,027 
1,618 
2.~ 
~:}2) 
6, 820 
9.71) 

26.577 
115, 8)9 
66.878 

11)0, 116 
386, 78) 

4,5(lO,<lOO Jl 

Regraded Unclassified
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' 
EXliiBrl' 2 - T;,~lo s " 

&rroctivo ~tcs ot irwt.J.'Yi.dQ.;U incoao uo.x unclor prior l.~w, 'l'ro:.zuf'J' prQ?Or...l o! Octol)u 4, 19'-S, 
erd 't130 ~tonntivo acboclul.ot , llouso :-.nd SOIXltc b1..ll..s, end lt~f'llO Aot. tS lM! 

lt'.rrlod person - to-o dc;>cnd=t.• 

17 

Pt..rsoo.:.l aa:&:'tions .::.nd de~ Cl"Cdite: Prior l:l.-, Bow:;c -.DC! SCJr-t.o bills, :U.S !OYC.zmo A.ct. ot 19lS - 11,200, $SSO; 
Trc':.SW"J piro')OS"".lS - U,100, S300 

.. ~ incaoo 'Ml'oro : Prior l:nr i:lcllldill<: Troesury ~.....-:.1: Tr<r~ ;or~ &:Trc~ ~ B: 

--ji"""r:'"'oo"'""·.l=--'u.:.nt.!9;~!:l1~...,~· --!:""!!!~.!:..lvtc~~~l'7~t::>:O'·=-.._ll~:~Oa!!:~~bc!!!rw~~._.l!_!!H~S--':'-~~·Ol'<Sbcr= 29, lll4S ,r..,.,..,.,. 29 , 1!HS 
' 600 .2 l 

1100 . 9 
1, 000 1.4 
1,200 1.7 
1, 500 1.9 
1, 700 2.1 
1,1100 2.2 
1,900 2.2 
2,000 2.9 
2,500 6.4 
5,000 8. 9 
4, 000 12.1. 
5,000 U . 6 
8, 000 16.5 
8,000 19. 4 

22.1 

1. 5 ~ 1.6 :' 1.7 ~ 
2.8 2. 9 S.2 
4.1 4. 2 4.5 
9.0 9. 3 9.8 

12. 8 1~.2 15,7 
1B. O 19. 4 19.8 
25.3 25.9 24. 2 
26. 5 27.1 27. 4 
31. S 32.0 32.0 
55.6 ss.s 55.0 
59. 7 59.0 58.0 
4S.a 41..9 40. 2 
4i.8 4.G. 9 45.8 
55.0 51.1 
70.1 52.7 
77.t 53.9 
Ol.~ 73.2 
i$. 1 
91.5 

t.:iniooua tc>t. 
T'\ldns 1.1\t.o (!.cc:.ou.nt ~ ottoct.1TO Mt.o 1JJU 'tAUon o.r 00 !'Orcor.t.. 

titll'»o 
bill 

.s % ?1. 
.8 y 

1.2 Y. 
1.4 y 
1. 5 y 
1.6 y 
1.7 y 
s.s 
8.4 

12. 2 
14.9 
16. 8 
20. 2 
22.8 
25.8 
28.7 
54 .2 
59.0 
55.9 
62.5 
G8. 7 
00.6 
00. 0 ~ 

: S=·.~ b1ii ~n4 
: Rnanu.o Act ot 19U 

.i j 
1.0 
1. 5 
1.8 
2.1 
2.2 
2.3 
2.4 
5.4 
7 .2 
9.7 

12.9 
15.4 
17.1 
20.2 
22.i 
26,0 
28.8 
54.1 
S8.i 
55.2 
81.1 
83.i 
1!6.0 
80.7 
90.0 81 
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0 
; 

19 11 
..... n . 

noa Prt or la-v -~-=>' !J-I"'!.''aal 
H~e 'btU Se:a.at.e bUl 

- -·' 19103 
t.Ua&DI. aomn. .&ED DJK!'\'ICIIIS 

~ ... ,. ... 
C..,.. a\ loa wt lh ural_.ux nert ~.De .. 
... .... .-;~o~ .~: 

"'""' I5,COO 15;-

- 1115.0Cl0 17> 
,.·on ..;.ooo 19Jo 
• ""' _,, COO (JIO\cb) Jl)o •c ;>ropoae.l -.. u prior 1• ..... .. prior u. --,no.-

Coral«'ats.oca W1 \b. aon&l-taz ~•" in e-o• 
ner ~.i.AX)1 

llo' rau 24,. 

SuM.& ,.., •• 

Corporo't ... oi'b llll.l.rtU eet· lnco• not 
OYer f50,000t 

llrO\ R5, COO lOl> 116 s ... •• prlor loY s..._ • • 'OI"tor law - .. prt ... -- R5,COO (""'cb) 22$ JSio - . 

CorporaUo.oa wU.b -- l.nco• 
o•er t5().000a 

1~ flat ,..,. Sue •• prtor l&w Sue u prior law - .. prt• 1o» 

lzce .. -rrott\a \.u ,.._,. 

llat r e te oo e4~te4 exee•• , roflta 
nat taco .. ( l't'bJect to ~·t·var r et'\lb! 
ot 104 ot the ezeeaa-pr0ftt.e tax) 90:t 95:' SP-.. aa Bouse ~111 Sa• aa IGWe MU 

Regraded Unclassified



lt.e= 

Maxl.ua el!ee\lT• rate lta!ta\lOD of 
total \aS: ( 14 t.r=a ot mrt:ax nn 
tc.coM Mfore crecltt tor lc.eo::e .u'bJect 
io exeee•-p~oflta tas} 

la.Yeat.d. oaplUl Nthod: 
Jtra' •5.000•000 of lA•ested capital 
lext $5,000.000 o! 1.r:rYeate4 capital 
io%\ .l9Q,OOO,OOO 
O.•r ~.ooo.ooo 

l.lCMI •&ho4.: 
htHAtac- Of &YU1l6"'e e&nlJ.rl&li l.D. 
b- ~r1o4 

C&"7-'bMk of wmaM crecU :.a:. 

Prior lav 

$5 .000 

8)t 

l! 
5lo 

'n'1' 

F.ou .. 'btU 

$aM ae prlOT laY 

$10,000 

81' 8)< 
~ 6~ ~ 
610 5l' ~ l 5i' 4,o y 

•o -;ro-po li&l Soa.w u pr lor u.v 

19 

Seaate bW 
' 

liofl<lllO J.c• of l~) 

Saa •• prior law S... a• prtor laW 

$10,000 $10,000 

8;> 
& .. 

Bjl 
6)0 

s.! SJ 

3..- •• i)rior law s.- •• vtor law 

bopecs..J. :prCTh't.oa to j>ersU a;a.t1c1-
s-atM tu rat'\ux.a t.,_ carr.r-M.eb 
toM v.ae4 \o ~· c::nrrent-7_,. 
t.U. ~Atl 

Spoo:1.al 
p-orlat_oa. 

... o ~hlOA pr0p0-1ed Sa.- a• i't"lo:r lav S... aA prior :a. s.- .. :;rtar 1..-

tM ~HU\LJ'7 r.co-ft4K aD upw-.rd 
e:rc.eae-prot1ta tax rate aboYe 9'1.-· 

1J Tho 'freawry VAl \n ta•or of the p ro'f'hlon ln thO ftou.ae bill. 
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i 
I 

llftl 

lmolWitu)' UquidatJor> 
or lnwat.orlu ftl1MCI 
UliCkr la 1 t.-1 n-t1 rt:'-""OQ1. 
(llro) a\llocl 

CcrNtTat~ COrtt..z1,tt10"11 
t.o .-t,..rans• 
e>rJanlntiON 

tl. CoPPOIIATlc;,' TAUS (CCtlt!coecl) 

Prior la-'----------- ----·· 
If involuntary Uq\dd&t..Jon occurs 
in aJ13 tuabl,. ,.ear (beor!Mt "~ 
art.er i)ece1ber n, 19-.1 &I'd prior 
t.o tenair.at.ton ot nr), ~r 
could elect to t.~at. aubeeqUf'nt 
re,::a~"'r'l"'.s (ud'l!! i n a t.Pabla 
year er- line:- not. later than t.~ 
~ars a.rwr t,..>n.Jnat1on or 1hr .. ar) 
as 11 .-de- in year or 11qu1d.at$ort 

Orr-ari·ations o!' .-.r ftt.frr&f'a 
" I'W" not. jl)c}uded Jn ttwt 
del1n1Uon or ')rrwrt~1ar1f"~ to 
rlrl.ch COJ'QC!'&•10'l'\f' C8J'l 'U.'ct" 
deductiblE" ril"t.$ or contri""• Jons 

!I 

~nate blll 

o:.a... u prior l. b\tnded tn.olunt..af7 llquiciat.1on S.. u ~t.e 
l ar t.o t.axa~le ,._. boJ!inninc artu bill 

Oleft~r n, lS.O 

2. Techr1 cal ~wnt..s to 
(a) ~f'1111 t. reolaeeoent.s t.o affect. 
t.ax Uab111'ios o" J'&V"8 preee'iing 
aa .,..u as oubsequent. w year ot 
reolact'!lt:rttJ 
(b) extend the ari1uet.r.ent. to 
declared vt.l'•o excus~rot1 ta t.o.x 
ae rel1 u 'nonal t.ax, surtax, and 
&XC-" IS-pro~'~ ts t.&X~ &tl6 
(c) ~o·;e presert a~b12U1ty in lhe 
det.f'MinatJOfl or eost or roods sold 
or Ul• )'W&r or liquidation 

~"11! as .-.r1 or ~m tuct a c~oratj on to deduct 
lr- citt.a aJPd c:on•ri"'utior.s to orzaM­

f'aUont Of ••r -..~s to ~f" 
aa"t> "'r•--t •bAt J t h ent:!.Uni to 
dl4•ret d'.&ri t.a~l• cort..r1but1cns 

!/_ Tbe T'NeSUI7 rae tn favor of tbr- r-rov1SiGn1'ni~~·biu:- uu - · --. -

!/ ,-,. tr..surv t.oo'k no codtion 0t1. this rrorlsJcm l:t\l1 d'd poJnt. out. that ft Oe~artfd 
to:r • cont.rlbuUon to an orc;&n1ut1on that 1ndulft.d Jn 1nnueroctnr le bb.tion. 

Regraded Unclassified



II. ro'l_I'O'!Anou 'fAr'S (continu.ed) 

Crodtt ror dinc!ondt ,.Ud en 
prer.......S owck of ""bllc 
ut.1l1t1•• 

TaX ret\U"Da or orpni&:~.tions 
-t h-al tuaUcn under 
Soction 1.01, I.!l.C. 

Prlorl4• 

!rle.ndld to pobllc u t.W tie a 
3 credit. against. IUf"tax net 
inc- rar dirldends pnl.d 
durin& the trurnble ,.~ on 
eulfll]..Qt1 'ft creten-ed atoclc: 
which ,rQS iss-.Mid ,rtor to 
Oct<lber 1 , 1942 

umer r~ t.ions o! t.hl 
CCrr' ss1 oner ot tnt.trYOl 
a..-errue ~ oal.7 Mleeted 
~or~t.~ 
u.uons..,.... requl.r..s to 
rlle en:ml3l in!cra:lt1CD 
ret=ns 

g Tho Tr•IIUT """ in ruvor or tile prons!.on in tile 8eM .. bill. 
!:1 The ~.wry took no ,o$1t.1on on this provioion. 

:i::IIUSe bill 

Pre.-:cribed tln • •U ~ 
~ o!'Q:o"\WUONI -::lib 
the excOJ)tion or rell(:lou' 
certcin ~Uonol, 4ncl 
certo.il> clorit.ablo ~­
zatJ.ons, mall tue c.nr'lti.U 
iACa-m Uon returns 

01ndend credit rar :e~ 

or ~-· d.at1n& beck 
to tuable 7'"'" oodl ~ 
prior to October 1, 1942 
.... di..Ua<ed 

A credit •• allowod on 
stock issued on or n.f'tcr 
Ootobe:r l, 1942, U thia 
atock 1C).S 1ssu.ed to retund 
or rapkce bonds ar 
debenture,; or ot..l<tor 
prefa:Tod stock is::uod 
Wore t..,.t dAte 

Su!>at.>ntul.ly i.&!ntical 
with _ .. "bi.U, bot _,ted tr.>t.ern:o.l .... ..,..,... 
isatioos .:.nd. eOrpcrc:t.leas 
~ owwd 1>1 the 
Vni ted Stctos h-al tile 

nunc~-· 

: !t..,.mt.e .let. 
or'* 

sue•• s.-w 
b1ll 
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~ ., 
.... 

Use ot predeceaeor•a ln.sis 
or .,...,._ty in u. c=e or 
reorpnis:~t.iona or eert.>!l> 
inool-\ eorpor<:.UOM: 
(") r'Cl1lrocdo 
(b) ot.bor eoMOr"tl""" 

ReoJ'IIlniUUon by "dJl.ls.;. 
l*l\ of ccpital "rd deb~ 
etruct.'ll:u"e 

n . 

Prior l.rLw 

Pe:uitted rocrp)nhed iiUIOl vent. 
r.:d.lroacb t.o usc t.":• t..-::wt­
reror•s ~sia tor iDCOM c.."'l 
eli:CeS~i\.s bX ~ee, 
;>rOrlded t.llO tr:u>o!or oC 
~ took plcco 4Cter 
Deccber 51, 1.939 

Reqllired tho use of t:.lr """ltc\ 
vclue except for reorr;'lnJ.r.::t.ions 
urder Section ll2(&) (l) (oxcO?t 
'lfbere debt 1o ca.ncoled, in -..hich 
~so t.he ~sia ia roduced. b7 the 
ru::IO'.mt of ca.ncel).:),tion to n 
tlccr of .tnir """'ko t vnluo it 
reor~~tion under ?79 or 
Cbopt.er : of tho lie. tlor<>l 
B::.n~cru?tcy I.e t) 

Section 2?0 or tbe Nnt.ioml 
B>niaU;>tc:r .Ut provided ror 
reduction oC 'bcnil 1>7 the 
.,...m or deb\ canceled to •.n 
~t. not. less t.ha.n tair 
l:Crlte\ v;Uue. lnwlted C4~tal 
credit en 'bcsi.l or - or 
pv_;ea: ty -uid in tor .u»ck 

: TrO<':IM"Y : 

·~· 

?/ s:.=e .as :rtor 
l;m 

'?/ Saoe eo prior 
1;1 .. 

i/ Tht Tr'o3Wry t.ook no :"'Sition on th1.s prQrla1on. i/ The Treceury 't'fO.II O'I)!)O!Ied to t."'&o "Jrorl.eion 1n t.ho Sorn te bill. 

Sornte bill 

~tended ..nor l.'>w ll1 t.h r..pect to 
roor;:.ni~<~Uon or inOOl"""t r:ll­
~ lxlck oco J'l:>r to tr..no;:cUoco 
on! t.o.z Ucl>Uitles 4Ctor 

--· n , 1.938 
,·.,.ued t.r:u\S!eror' s b.341s to ~ 
cor,ortUonl wtd.cb were reo~ed 
sl.'lOt Decc:>bor ~1., l.lllS~ . :le""­
:a.cti 'f'O: to lt40 

Prorlllons ettecUn& non-,..,Urood 
reor,nniutions rado etnll~ble 
o~ to t4XAble ,.nrs bep.nninc 
1n lll4S crd theronttor 

"!hero rocrcru>is.>tion or " 
corpor~Uon other tho.n. n reil..r'®d 
corpcrntion 1n recctvcrshJ:p, 71B 
or Cbopter I or ~he 1:;,uona1 
Dc.nkrU't.cy Act, is CONU~ted 
uno'or c pl.nn o! edj1:stMOt oC tho 
""1>11.01 on! deb~ stnJCtm'e or "" 
oxi.ltinc j!iorpom~iiiiT,l>t" t.!leo 
tlec1.ion or U. t:u;:n,er, Section 
270 or the ll:ull<ru•tcy Act 'lUll not 
~wl7 •.rd !or 1nwated co.;>ltol. 
,u.J?G~es, the cor.xr~tion ldll be 
doa::M>d n tn.~steree 1n ~ tox-!ree 
roorP>"lz:> Uon 

!teTf!JUe Act 
pf lW 

s::.t ~• Sorat.e 
bill 

Regraded Unclassified



--------· 
~oru·at1on by a•l1uot­
.-nt o' capS tal atntct.ur.­
prior t.o ("C'f'l..,..._,. ", 
19lcl 

, 

e&rry-oftr of um1aed 
ex.eess"'ffroCit• credit 
on reorrani•aU.on of 
t~aolvent rail~ 

lJ CORI'C'RATTO'' TU•.• (C=tfruod) 

~or 1...- : ~=-~ ~ RootsP bUl 
- ------1~-:=-L...-1--

Jr rroorgari.atJora \lndu 
~cuor 778 or ·~ r:attonal 
~r-tey A~t, Sect .-tr 
t'iO or Uct..&ct -ro.idf!JO 
tar reduction o.!' 'h"" .,..,, 
or o~erty by th' ~rt 
or debt. fordw~ to all 
a'llOUnt not lf'~s t'wn th,. 
ra:Jr l31lt'kPt velue of th• 
nrooerty 

Tran3ttrPe o~ raor'•~f•a­
tio~ not Pntit\ed to earry­
O'f'er /'rom transt~ror 

S<ct.lon 2"10 of th• llat.lo~ 
Ba:nk:rttf,~ Act ••• ude l,.at."'"lieablP 
In c.ase-e • h"'f'f" •he rotOT"gardr&U«l 
ittYOlwd a4_1ust."Vnt or th,. eet:tJt.el 
or debt a~1Ct'Jr' .-J t.ho t. trane_""r-r 
of tht anet.l t.o another eoroorat.ion 
ard .,..... conS\N'II.IWU , rior to 
SF-pUntbf'r I)?, l9~. ~ .. o~ard tF'd 
t.&J:NJ-er ..-auld r&t.aif! t.he old bPia 
ot property. Re't.ro..cthe to taxable 
years btgSM1rP artrr 0t-ce11ber .51, 
1935 

Sa...,_, as Prlor transferee railroad COk"J'IOY"&tJor~, 
laT t.hf' .,.at. or prop.r t.y of Tb tch h 

governe<l b)' 'lact!on lU(a)(I!O) 
entt-t.led t.o carr;y-oto""r or unu~ 
ncea.a-nrotJ t.a C~Ydi t o" trara.­
ff'f'Of'. o-et.roectt ... to t.uaillP 
Y"&r• ~-1rn1,.., a"tcr fleet""•'-f'r .Sl, 
1939 

fteTeTlue Act of 1045 

'lase .. ~ .. blll 

~av u or1 or 1 .. 

!7 Thfl lJ'Noawn .... op""''f'd t.o t.bt- rrrcmaiO"' tn tht' i;r.~-'rlll-.--------------·-- ·-- --- - -----*-- --- ---

' 

Regraded Unclassified



U ca 

Oftto troa W e or 
oxobanco ot pr~rty 
pur.uAOt to ~~~rnl 
C~te"t1ona 
Co..:taaioa ord~r• 

Prtor 11\w 

Vo epoet• l tro~t~nt •~• 
p~oT14o4 wtth rotpoct to «niDI 
rci\UUng .troa 11\lo ot r i'L41o 
1\Atlo~a or ot~r rAdio 
fa ctUt.i.Ja ~ff".. ctold ln ord.;r 
to co=pl7 vitb llouoait.c 
r•qQJ.r.uao.t.• ot th ~ i"..;.i~r>U 
Co1:81A1e&thna Cc~htoto:a 

:'upc.Te.n c>vd~tt. tb.l!) f ollovl::ll 
a!Aenl proper1.U a aq u.ao 
~rco.n;.ac- cleplt Uon a\ ;he 
.-pe:dilod n.toa of crou 
toco.a (but not to cxceod 50 
-porc..:mt of not Sncos:»h 

011 ~d ~· ~Ollt 27~ 
SUlphur olnoo ~~ 
MecAl, nuor!rpu-, 

ba ll and. •"•.r 
Cl'Q" • tUd. 1"''Ck 
upbah odnoo ~ 

COAl a1 nts 7~ 

II, COlii'OV.riOlJ 'l'.I.DS (Cootlao4) 

'~'Wl'J' propol"\l 

!I 

Rwto l>lll 

Snao "' pr lor lAv 

P<rs1 u.:4 15J 4.oploUoo tor 
~ (l'f"pbiU, .oridca.U\0 1 

beQ"l, flll4.aJI"r , atert, 
ll):pld.oUte ..A4 a~\I.DrJ!M , 
o.n4 2}~• 4•,UUon f~ -poCI\&h , 
for tht t\ur a.tlon of the "tNU". 

Prov14~ t~t oxlattnc ~cr­
c~t~ge deplttloD ~loveneoa 
t or fl\lOrtJ)I\r, b'll.l Mel 
~pr clq, l\n4 rock ,..sphltlt 
~ wlt~YD ~' the tara!A•· 
Uoo o"f t~ vu 

1 8aa\• bUl ' 
I 

P1'oY1de4 tbat •' \he olooUoa .._ •• hM\e 
of lho '""POJ"'r .. plo lllal.l bUl 
be rocognl..ltJ4 1t tho PI"OJNl'\7 
IS l qoac4 of 11 o)J:Cilu'IAIM tor 
O\her da1lar .proportJ, or t.t 
tU pf'Oci.lo!41 AN oh!wr Wlo4 
to 4cqu.l!"' o\bar 1t.a11Ar 
~7 Gr ~14 1a a r .-pL.cv-
eoo t 1\1.o4, or 11 tho k ela of 
ot.hlr dopr..cil bU 1'.114 \8 at 
tb~o~ ~r 1• r~o4 U 
t b.J e.tont ot tb,l) eoaq tlb1ob 
11 DO\ 10 O:lpOAd.04. 

Appllca.bh to t ..\.xA'ble you• 
boClJIAillC lA 19113 or \boro-
Alt>~r 

lx\oodocl l~ 4oploUoo \o s-o U -M 
u .lc , a4 "barltt:~ . ....,..,. ' l ll 
4 >JilOtlOA 0~ po"'ob f-~ 

•• l,O - -· U.h 
l)OrMAOn\ . 0\h.,I"Vtat.. • "• 
u Hwtt bill 

p
1 

'lbo 'h·~:-W"r7 dld not oltJ(:c\ to thls ptoYhlon. . 
a 'f'bo 'he..,•ul"1 O!'"'Pf>•,•d. porc•nteco do-pl·•tloo for vermiC\Lllt'f , f<otld.-pl"'l' , lcptdolh•, epo4u.ontt , M4 potft.lh , llu.t d.Jd ~ obJ oct to \1M! 

~clio~ \~~~n t o th4 H~•~ bill ~ L~h reapoct to tluorapar. tl•~ cr npblte, aho1t a t oo. ortd bor,yl. 
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ll. 

h.. P'rior laY :!reatury Eouu bill __________ .!.--- - - ---- __ • .aDIJ!ll .. l _ ~· -
lnae~ 1A l&V a 4allD1'10D of 
uou toco.u tl"'a a.tm.aJ'&l pro-pert7 
u4 U•'*' \hi or4t•T'1 ,,...t.ut 
prcoe .... V"\lcb arft 4eu.e4 to be 

DetWtlon ct croaa hl.coU 
t roe lllaenl proper"tJ' tor 
:p'ID'PO"' of co-pu.tlftC 
~·- 4opleU"" ad reuet troe aac.aa.­
prot tta tazattoc tor 
pro4ucero of •~te$1C 
~-•~1• &A4 4eplatable 
raa~c•• (baoettctattoc) 

'-1A or l ot• v;poA cnntlAo. 
o~ tt.bu 

tTder ~Uo.a.a of the !f Sa&e as prior 
Coarls.dooer of h.taraal lal' 
P.e'f'e tma, tl:.e cro a a b. COM 
f"roa .Ueral p:~rt7 for 
a:: 1Ategra t.a cof'!)Or aUoa. 
vaa t.n Cetlel"&l cond'•N4 
~o be t~~ ~.~lr~ £TO a 
tnco.. laac coa\ an4 
pr o!l t • attributabl o t o 
(a) tranapOrt•~loa, an4 
(b) Jlroee .... ...oc not r acar4t4 
a• tX't.r actloo a.n4 or41Da.f7 
trta.t:=ent proce.tu 

la.co• f ro• cu U ~ of 
t t.be:r " "'' tu:e4 at 
recul&r r at· .. appliuolt 
t.o ord..1J:i.&r'7 tnco:=e 

" ,.,., of at.A..t.rc ani vb tc:b 
con~rt'buta to aucb .,..ou tceoM, 
fila .. 'P"~''u *"' w.':)ata.nU.all.T 
t )oe ..... •• UM\t:r aldnt.nc 
re~tloaa, ascept that tarnac-
10& bt qUioicdbtr u.4 cyanlda­
tlon art a44a4 tc tbt lht at 
ordlnar:.r trt•t •nt. -procouea. 
'!h" 4etlnlt1on coculne4 a 
aentonoe .u-ovld.lt\1 that \h.o coata 
ot an1 Jroout not an orcUaory 
tr-M.tMn.t -proct41 ab&ll 'bt 
oxoludt4 tro• tho ,r-oit loco .. 

:;,au a i prior Perait ted. U,.Q4Jtr vbo ov~. 
lt.v tbboer or b•t contract rt.,ht to 

eu.t tlabet f ro• tbt proper-t.T of 
o\be.rt t6 elect. t o tr .. t Uco_. 
f ro- tbt ~tt~ of t laber 1a 
u:t tuabl t 7•r aa a l~t•n 
upU.al pta 
Saa tl"Mtaent waa paau4 \0 
t t..aber O"M rt •o U I'OOM o~ 
at.a.aAln• U&~r 'JJid•r l•alng 
contrecu 

9enA"" -"'' of 191') 

S.. u S....•• bt U, 
t 'ZOfP\ \hat Ult ta\aM 
r elatla& \ O \ M uc:L&.toa 
c! the eot\1 of JII"'oMIMt 
c.ot o r4..S.aar7 , _,..'-'"" 
'Or(tctt tta vat t\rlOW 
ou.t a.c4 that t.htrMl tr 
elec\rtc ... tt1ac. roeat~ 
1DC ~4. re:tiAI.a& were 
espra~•l7 ercl~t4 • • 
ordt-..ey ueat•ot 
? rGOIIIIft, 

SaDG at M.a&U bl ll 

:be r .. t\U''J vaa op1)0114 to t.he aoatence contalnld 1n tho hQat.e pro .. u ton vb1ch b7 1-s>Ua.~Uon allovecl t he protlta t rc• preot aMt oo• 
o r41M11"7 tTt,..\IDOD\ pl'Oeeaan to be included l n tht croll lnooae from the mi.J:&t ral property. an4 vat l!lhO oppoa~ t.O t t. fol1wo- In tlM 
Sea..\1 l)f"O .. taion. t.o e::lloluda axpreaal;r fr-om ord.ln.ar7 troatMn\ 11roe••ae• e:~:tel\.h'lC a.o4 retlnln..t. 
Thft tre•.ur1 v•• oppoto4 ~o t.he provl• lon ln t.ht Sena~e blll. 

Regraded Unclassified



Acquiai u- to ~-d 
inccao c.nd cxcoss­
,rotita t.r..xoa 

' 
ltltu::l r1ro i=.nce 
oaoopcnios ilsuin& 
l"""''t\Gl ..... 
pol1c1M 

These cOIIr:)t'.nios Q]1"0 t.c.xod 
under SooUon 20'1 or tho 
Code (rolAtina to ONtucl fire 
i~rnnco c~~nlos other 
then lifo Md mrino) either 
e.t roeulnr col""XX"::.t.o oonnl, 
aurt:Jt r.nd OXCCS$-"~'TOfits t~ 
retes on not 1nvostncnt 
inccr...o, or c.t tho ~to or 1..1 
0!\ CJ"'U 1nep1 m.icho.'V'O!"' 
t.o.x 1• ;:r"'Qtor. Since losses 
end £Cncr""'.l C'JMC:'I.ICS :u"C not 

d"""ct.1blo in coa;>~~t.irlg ru>t 
invo:taon~ ineo.c, those 
cOO""'<".nioa r.oro in oitoet t:.xcd 
on thoir ::ron lnvoabcnt 
incom.o \ 

v ""'rldod. tint t."" baao!ita 
troa r.cqui s1 tions on or 
at !or Octobo:r 8, 1940, ot 
"'..n 1nt.or<lst 1n or CO!'ttrol 
or !\ ccrporet.ion or 
pro,orty, c.ro to be di~-
e Ucr.:od 'llholl;r or 
pnrtinlly if the 
Comaie~ionor ot lnte~l 
Rov:muo !i:lds tl':'. t one d 
t.ho Tincioc.l ~scs 

tor ""'bieh r.tch .:~sitS-on 

""" .......so or ::v=Uo<\ or ia 
t.ho !;'¥01d.1.neo ot L""'CQ:)C or 
exeaar-~t1ts t"".Xa:!". 

A'X>lic:.blo to ~blc 
,_ ... bo;lnnin£ <\!tor 
Do-r n, 1959 
s.·.m.o e.a "'1"1or l.:::r 

Tho Tro:-.•ury r o<:or:r.orrl od t.ho "'rovhion 1n t.ho Houec bUl 
~ 'I'I'OO.w.cy ~~ in ! r..vor o t t.ho f)rov-1.a1on i.n tho Sono.t.o 'bill. 

Prorlaiona e<io:>tcd b7 tho 
!klu.M "'Il'': cbc:t.ted so :\8 

to c.-,ly ~ to c::l.SOS 

"""ro (c ) control or 0 

cor,or:.t.ion res been 
co'lld"od• end (b) t~o 
:')r1nc1..,.l ~c ot 8UCh 
:.cqu181 tion 10 t.c.x ::.void... 
r.no"t• In ~n::r:-.1, 
np;>l1cob1o only ·-t U> • 
r oi'POct. to ttuol.ble yocra 
bo[linnin; 1" 1944 or 
thcronftor 

J>rortdod tor the tc.lu\Uon 
ot ttl)so CDnoenics undor 
Section 2.04 or ·t.bO COdo 
(rolotin,g to stock inaul'­
!",noo cmn,!'l.n1(!e, other 
then lifo) . Tr.i.S ,.,.,U I.­
ted \.hell t 0 b. t:.l<od c t 
rotu]:.r r:.tes an invcDt­
""nt ~. but ;>Ucr.,d 
tull ~ct1o:1 cL l.ouos 
.. nd ~...l c.q:tCDSCS 

a.-- ... Scmtc bill, 
CXCV;)t t.h:. t. t.bc 41.tcllq,... 
......,0 1o a:do ~l(>l1C:.blo 
.Uo 1n ccao or pro;>ortr 
acquisitions by cor:xr:.­
Uons 'llhoro the r.c'lldrinc 
corpomt.!on or ita ehc.ro­
holdcre ":"'rO not in 
control of tb:> VCIIIIor 
corpor~. t1on rod t.bl 
.l.C.quil•ocl !lf'O,ctrtJ ba.l 0. 

bc.aio dctcn::ined br 
ro!...-o to ita bc.aio 
in tho bo.Dda or t!A> 
..-ccr~u ... 

' 
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It.•• 
&xceae·~rotlt.a t.u: 
a.xe~~pUOD tor 
pl"'dda.cen of 
at rat..-Jc a!Ae.ra.la 

'Jo~u.anl»le tcco• 
tro.11 e" rt..e l.A 
•1~1~ and tlabar 
opera t ton 1 

Joat.a:abl• 1Aoo• 
fro• eerta1a. 
Aa w.:r .1.} ~­
op.ratloca 

II. 

Prior lav : t'rea•U7 ROU8e 'blll ~toe blll AeYUUa Ao\ 
~,~o~poQAII~l-""--------~==:_::::---------""------------===::~==~----_L-'a~t~lQb9!)~-----

Pro.,.t4" eseea ... pz-o1'U.a t.u: !f :Erlde~ strat.ectc M.ner&la SaM aa House bW S&ae •• Soue 

e...-pt.toa. to• prod:lcen of 11 e:-x-cen-prof1 h \.U: esea\lo::a bUl 
.pecltle4 sl-rate.glc :tlnarala \0 proc!. !cera of tluo~r , 

flake &nJibU.o ucl wreic:u..U u 

M.inla.C r ellet tros the 4xce .. -
p~t'lt a t~ QAder Seet ' on 715 
vu GOt a-p'Dlicabl- t o 1nco• 
troa aa.r ainenl J:~ropor-ty or 
tlaber tr~ct Vhieh had not baea. 
1n O_p-'l'ratlon to~ at lou t 6 
aoa.tha durt.n..&: the ~sc porlod.. 
Moreover, no r ollcf vne provld•d 
on lnco.o from tl~bVr tract• 
oequlr e4 by t~vor aftdr 
D'co~b•r )1. 1942 

lAce• froa oa.tput or a.aC.\U'al 
~· corpor•Uooa vaa t.a.n.ble 
at~ r at.e.a 

Z.f ~Tt":l t-ed rclle! CCA8htl ftC Of 

1/6 of curr ut utltt ne\ 
incO .. to CO!'pOrtUOA8 on 
tnco~ derived t'tos nrv coal 
CU14 hOD prop~rtiel Md tro. 
~ ttm~er tract•. In addi­
tion. opJ rat-on of ttabcr 
tro)ct.a v~rc ollgible tor 
rtlhf ~n 1.oCO:'fllit froiD tT'\CU 
s cr,utrec\ ateer ~.J.c,.bor )1 , 
1942. ?rov •~to~a r•troacttv~ 
~o Duce&ber }1 . 19~1 

M.turo.l ~· corpor&tlOn• vere 
• xto.oddd. exco&.-pro.fi u tu: 
r.ll•f vhb n .... eet to 1nco• 
attrlbu~ble to 1a~ out· 
iN-\ froa prod.1.lt1Q& proptrUoa 
pa. \ra.aaportaUoa f&cUUtea. 
Zb. o.oa\aZ&blo 1ncoae eon­
abt..S. c i dle •.zc.en ouC.pUC. 
mltlplle4 by 1/2 of tUit an 
ltlCOX 

SaM a a Rou.s~ blll. except. 
th,'\\ r oUe.t va a tre~lec!. 
( 1/2 of C\U'TeAi 'Wt1 t net 
tnco• o! nev troD fl_od coaJ 
Qroporuoa aDd Uaber tracte. 
'""•Ad or l(6l 

L1a1t.d. the axt~Aalon ot 
NlU! \0 lcooad tro:~ 
tee r.._wcl lH'OIUC Uoa ct 
AatW'.t ... 

SaM •• Bou.ea 
bill 

La •• &10\1•• 
otl l 

~• Tnanr:J v•• oppostl4 to the pt:o•-tstoa. 1tl t.hw 1!0\l .. e blll with ro.peet to vondcuU t e W.t vaa tn t •or of lt vuh re~~pect \o nu.or•r 

ancl tl&..U papb.l t.•~ 
'fh• Troa.ury ta. \be S...cate 6U oct Ol)"'))SO this prO'fhlon l n c.bo Bouae blll Wt opposed tho chanc,oa Mcle by t.bo SOtLttte. 
T'h~ 'h .. w.'r)' vu opooul4 to tho prqv1.a t.o.n t.n th• Hoi.'•• blll but v u tn f tlo;tOr of tho pro'f'ldon '" 1\ID"n"'ecl by t-he SP".AU. 

Regraded Unclassified



llltMalon ot ll1nlnt 
rol.iot !r<a --·­,...,n to ""' to 
lcuoro 

Jxcoaa-,...,nt..~ .. .., 
c:xr.ption ot :.ir­
l:1noa on:ecod 1 n t.bcl 
c:ruT)'i"l ot 1:1<.11 

,...._ ot loe­
ot rd.l.roeda on 
trrrcetc.nt.e in 
atoct or aCC'Iilritic.a 
ot o~h<lr rollrcr.4a 

Prior \r,,. 

!1J:d.l'(; rcllct t1"cc t.!llo O%C:OIS ~t1 t.a 
~ urdor Section ?SS -:":.s ::."llc:blo 
~· to cn.::~tora o.r a1rw.;~ "'IJ"'j)OJ"-o 
t;les o:r Ud:lor tr:\cte 

Co1"9ort..t.-1on:J subject to titlu 1'1 ot 
tho Civil A.aron::.u't.t.c /~ct. :.ro O"':<r.'l"t 
tram OXCCSSo-;J:TOfits t~ if t.'\uir 1~ 
come sul:fjoct. to oxcoas-{)f'(ltita t!'.X 
is oq\L'\l. to or lou t 'l :-.n t h.o 
com;xm~tion roccivod /roo tllJ 
Unitod St:lt.o• for t•~nsport:.Uon ot 
n:.il by l".ircr'!.tt.. P.o""Dv .. r, 1! t..'\Lir 
m.:.il. cCIIII!)Cns.-. tion cxcoodod incoro 
tubjcct to CXCOSG-TOlita ~X_, tJ-.oy 
~ro not. no.rwl:ttod to c:..rT7 oV\.r tho 
cwcss ~ M uno sod c~eo~sc-nro!1 W 
crocli~ 

Pr:rddc:s t:ct lnvest.-;cnt.s ln atoc!: 
or a.acurit.ics or ~ny t!""'C :.ro 
dc.."'L"lCd ::.s •c:.'"li~ essct..'t !or All 
t.;:.x eyers. Louca rc::llsod u""''\ 
ac.lc or ot.bcr d18""J's1t.1on or t.~ 
.::S!>.C!t.s :.ra c:.·.:7it.:l losses ~..nd, - ~n 
bold. tor oorc t "en 6 aont!\1 1 c .. .n'IOt. 
be clod&:.cj.cd fr<:IQ t"o:'Jl:Z 1.'\C~C 

Tho ~~ey -r..e in tc.vor of t-ho <rovidon 1-n t.ho tiou'8'0"i)'il • 
Tha T'l"Ot'.I\WY -• o,:oosod t.o th.n ""~t"Ovision 1n tho SOI\."t.o b1U. 

!lcuoc bill 

l!:tcndod l!lirdnc 
rclict u:>dc 
SeeUon 735 t.o 
l.c..n:on or ni.'\CI":":.l 
~-.; rt.!.cs. or 
ti'''h:or t.r:.cts 

Som t.o b:S.ll 

S::...., ~a P.ouao bill 

t8 

Ro'n>nlo Ao~ 

9c lHI 

. - · .. llouo • "'b1ll 

ProYidc:cl tl:at t-ho oxccs.s at z:r-11 S .__-.,. r:e Screto 
C<JIIPOna:lt.ion· oVC!r incocc ~jcc:t. bW. 
t.o oxocaa-..,ro!i ta t.:.."t of ono 
roor """l" bo dod.uctod tram 1..-o 
eubjoct to cxcos~?~otit~ t~ ot 
tl.nothor yo~ !or tho :;ur,oau ot 
dotonzd.nlnQ !h:lthcr- tbo cor,orc-
t..ton 11 o:x::r.-rt. tro:a. axcoss-
"'ll"'C)fi ta tl".x in zsuclo other :ro:.r 

Prortdod -~ in 1.bc e::.sc of s- "" ..nor 
r:-.i.lr«'.~ in'Ycs-..omt.:l: 1.n •toa lc:" 
or ~z1Uu. ot ot!:~:_r r:-.11-
rcr.dt: ..ro not inclndcd. in the 
4d'in1t.:1on or • c=.-1 tcl ~cts•. 
'l'll1l .....w~ ::c"" ....,,.,ut.od 
l'l'.ilrot'.ds to deduct fl'<C 
rc;u.l:.r 1Dcooc :.n:; los:cs ~cb 
t.")o!" could ro.-U110 u-,on "e:".lo or 
other cli::"''.sitJ,.on or t!Jcso 
1 nv.c. 1 t.r::cn te 

I I 
Regraded Unclassified



(JMMMnt.& 1D t.h• Jico.ae aA4 S...c.-u blll& ~ ta. t.h-d .... ~u· .a.ot. ot '\~} _,pl7 \0 roecotl&UOA 
ot fiacal,.rte.r• •A4lD4 a.H•r Jwu• JO, 1943, uru.o•• ot.berv\&e aot<td.) 

ltU 

Mu4a\Or7 
...-p\IODI 

:t ..... nr1 
••\ 

Protlta pa14 or aCcros4 tro• coo­
troota or au'beontraeta vtth the 
Var n~~\a!ll.t ... .,. J).n)u\GODt., 
1'rou U7 ~!!&J"t~"llt. • .t.ar11.1» 
Co.-daatoa, aA4 P~c~n•truction 
i l a.ac- Corp,~tion, aftor racoc­
Aiatnc applicable coat• o! tho 
cN.r otor alloweld b;y ~ho I.,urnAl 
Jovo:tu• Coclo 

- I 
1 .. C:lauaota or wbooo.tn..cu tor 

\~blab tla&l ~At Vf\& 'u.4• 
~Flor \o A't'ril 2:8, 1942. 

2. .. A.tcre£*l0 aal"'& ct COD'not.or 
or ltlbeoA\l"!letoT to tlbo7t 
.ece.lct•• ADi 1a. u:c••• o! 
.noo.ooo t«:r tteul rw.r 

}. Ntval rMOIIP'eea up t.o aa.4 
t.acl114b.t: fir"*\ u~ 'for 
ltAuC.rbl u~ 

ll 

1.1 

ll 

.W4ed liar S!>i!'Pi%>& 
A4ab1otra~lo~ 

I. Sr.•c ~. prior 
laW 

2. lncn•ac4 to 
~oo.oco 

J. S\.JJI: &I prlO'!' 

IDV 

1l f'be he&WZJ t.OOlt DO i!Oalt\OC. O!l tbia ?r• •h10Jh 
iJ ~b .. 'h'..a•UJ'1 V"-• 1:. f-•c.r ot •..bt~ l)ro•i ·lon 1n ~n. .. oua .. blU. 

~ a a hooN blU. o~tt. ~ 
~·t 4~t1D1tloc to olloc•~l• eoat• 
.. a-\.lDlt.S. t.o " allovt.blo u.Mor 
ln.Urnal X.-.-.;Auo eoa.-, lnclu.41tl& 
e&.."TJ-eYor& -.n4 oerrr-'bAe\t& , e:d rr 
ca:ssputat.ltn ct uorUu.\\oD t.e4uet1oto 

1. SaJIII aa "OtiO't }A'II 

z.. S:.e • • ll®IO blll 

}.. S... •• Ftor l•w 

\ 

s.ae aa·~c.o ~Ill 
-~·~·.all-"' ""=_.,..,.. u4.._oonr 
~•d<•· (-IIP'l•Uoa 
ct \ b .. aMI"\taa\lN .... 
du.c~lo~ •• ••• .rt..­
Un u U ,... of 
o'l"1PJ>•l 0\) 

1. Sa:lo as Jll'lor law 

2. Sa.. .. lou. -.s l1 

l• S... •• prior Ia 

I 

• 

Regraded Unclassified



-
ID. R!I'IOOTUTION (11' "TAR !XWi'l'..\C'l'S (C.>ntS 

(b-ta in !.be JIOQse ond Semte bl U. n nd in tbe Reverole Act or 1943 4:>1'1¥ to re-tintlon 
or t"lsa-.1 ye::rs erdins :.ttA:r JU:ne $J 1 194S1 unl.e~s oU.nd..e• noted..) 

Ita 

_ ,tory 
G.ffl!'1.1one 
(contl,...nd) 

DioCN~JY contreet.s or oubcontrecto mere 
.....,uone protit s er..n bo ett.'\bl.itlbe4 w:l t.b 

roc:-on-:.hl.e cert..-'~lnt7 r.t t.1:o 
o! ~"''C contract, •·£•, ?er-

io!r.blo &~. tr'NI!)OI"totion 

nause bill 

4. Addnd ~.crlOll.tur.~ co-­
\.ieo "'lt first. st.._-:.te -bon 
thoy hcve :-.n ast!.blbhed. 
n".r'cet 1 cr scr.son.~l c .. .nnert 
(It .:octiv,... ~s 1! !\"'.rt ot 
orizinr..l A,.t) 

!i. :..d4od cxec.-,t nr;-niz..--t1one 
undor Section l!ll or 
I!"'t.crn:ll. ~vc!!Ue Codo 

8. /.4docl r.Jl:le1r.tr:.ct..s ror .3. 

rroct.J.ct ULct. 1.5 not. !". 

- pert ot r1tcl. 
product 

7. Ad4od oubcontr~cte under 
OXCIIPt contntcts or Sllb­
co'ltr:'l.ct-8 

. 
.ld4od 1t.::.nd.o.rd .;xQ')I:roic.l 
....Ucloo 

:l.nd "PU-bllc ut.1U ty acr'f'icoa 
}T~'r:1o;:;.::::-:;:Tr=oo=-= • ..,=cy::":-.ns=':'-::o::,.,.::. =•ad to ~t;.hi>::=:,p,..~v17:s1-.::on::-:ex=~=. "i"rc= so:-.aon~l C.."'.nnore. 

~ 
Th• Tr«laury ~in f t.vor or t.ho."'!r'Ovision in the Scn.~to bill . 
'n\o 't"ron.t:aU"Y ..,...G o~od t.o t..ho nrovision in tho Uouao bill. 
Tho T'ron.wry t.ook no f')001t.1on on t.l\ia ;trovision. 

s=te ldU 

4. S.."J::e r,s House bill exc~t. 
dole ted se."'.SOn'" .l C..'\MOnt 
:'\nd ~ "'C.<:~::od. or pro­
ceased dr:1Ty .,r odu cto 

S. S::ao "·!) ·~OU3c bUl1 Wt 
~ o:toctivo ~• 11' 
port. or orl£in".l Act 

&. Svb3t1 tut.cd t<r ~:CU• eta­
pono!'t. r:>l< - clur-'>lo 
a:..ut'""' rt th :. 1o-rocr 
li!o a.td. DOte c~nt. 
p-..N d tinzl <.rt.iclo 

7. ~ :o.e Rouse bill bJ.t 
~de at!'octivo a.a it !Jr.rt 
of criciml Act 

8. Added construction :%"'!Cnitd 
t.!U'OUgh -titiYO b1dcll.nc 

S<:a> oa Uouao bill 

Re.....a.e Act. 

• • Sl'.a: t.a Sou .. 
b1111 except. 
delotod sc.'\­
aonal carmera 

I 

S. S:::mc i·• Senate 
ldU 

6. f':::=e ~ ·.-lor 
1."':.."!' 

7. s- "" s.tD to 
bUl 

e. 5;::oo e.a 114:r.to 
ldU 

Sell> ,. -· bill 

i 
Regraded Unclassified



)t.n 

SW'CIAT<Ia 
for df'ter ­
..Sr! ,., f'X· 

ce .. 1Yfl 
pr~ttu 

._,., fl"" or 
de VT1l r I­
rr.tton 

... : _ _.. 

JJT ( Cont1nu<oel) 

(Aaenct-.ent.s in thf' HOUI!Ifl al'ld s--ntte bills and in t.he Rf:vtnue Act. of la4S Uf'l7 to rl'M@'OtiaU<m 
ot Maeal ,_.,.,.. trdi,.,. a"1e1" Jun-o $:', 1945, unless o\MM8f' t'Ot.-d.) 

---------~--Tr-&1'".1""" 
... ror-oeal 

To ~ eata'Uisb-d -.,. thf" 
~r,.cot1atirR ~"e• 

~I Fst.a'-~lhl!~ U·tr roltc-"1"""' C:Or'!.sldf'r­
at.ior•: 

s.,. 61t t ~· .. ':>ill, but 
•ddf'd t.t·.- f'oll<rl:re eor­
aidtut.fona: 1. ·- r "ict .. ,cv 

? , lttc.ao~"t\t-n'~· or cos·ts ard 
t>rof'i t .!" 

~" · Na.cntnt at'ld sourer or J>U"'lie 
t.roc1 prhe...,. cantta1 

~ . txt e~~ or risk 
S . ~laturt" and ext,.nt of cont.r 1-

but1~ to t.hp -rar effort 
6. Ch&r@ct~r of ~usiness 
7. Other factors or equ1 ty and 

'" 1.he pu~Ue intel'f"st. 

An un-i f'nd contrae•..or ~ aptleal 
t~,. 6tt,.r.j~tioo ~ exceseivr 
nrotJ ta to ·~ • u Con:~~t.s Price 
A4jua:'tlvl"'t. 'DOQJ'd (eTFat.ed h7 Ws 
btU), and a~&l .turth•r to thf' 
Tax Court. For earlle:r d,.terd­
nrUou en ~t 'IQ' '>e ...:le 
cU ...-.cU• to •h!"' To. CcK:Irt 

_____ .... ........... - __ 4 _ ______ _ _ _ 

8. Prd)lf"'\~ 1 D C<n'ln~tiOJ'II 

• .. St.~ reeoi'ITerricn, e.rd 
9. "'h•thfor torotit.a after 

PocS&rel taua a:re ~ex­

ceas1ve 

8olrd ,s,~o cb eeret:l ona.T7 
l"t'Yif-9' rl t.h ~ Elioeal 
w t.ht- cou~ of Cle1S115. 
f:o b1l~Wral Gp"f-O!lttt4 for' 
tl ocal ~ars erol"l! prior 
t.o J•JlJ 1, 1945, 'UJ' bf' 
·~~al#d 

Sa=- • • ~te bUt, 
but apneal h t.o 
Tax c-.. 

V '"'" TNaeurv "1tB on~F>d to tl! .. cteN!'tf" aMHiOf'• to th"' J'on~· ..- "Jll .. 
!/ The T'rf'•aury "~'~1!1 '~"~ ravor of' thf!l provision Jn th~ ct.tn"V ~Hl. 

- - ,· . - " ' 

Regraded Unclassified



J .... 

Ten1nat1on 
o.ate 

~nclrt~t ot 
nr contracu 

(~s 1n the 8o'1se a'l"d «;enaw bSlla and in tlv- Revenue let. of' UkS aorlY t.o reMgoU&tion 
of tiecal :reue m4Jtt' eft.Fr JUNO 30_, 19C-3, unless othen1M noted.) 

·- ---------,:-Trt>aSa1'7 1 
Prior lP 

Thr~ yea.rs after c-es~a•ior. 
ot h0<1Ul1ties 

\,Mer ..... reneral nll~s 
as reeeoture or oos+ Tar 

ororits 

rr<IOC>Al 

!' 

1!ou5f' bill -

PMoldr'rtial ""rocl&.'l'lJtior ot t.el"d­
nat.lon of hostilities, or thf' date 
sn•cS Nf'd ~- Cotlrf'l"'s:.1onal resolu­
t.,on 

\ 

c:,p,.,. u~ol rules as HO'IS .. 1'-ro­
vtoior.s for r.eanturt!' o!' rost1' ar 
l'lrroflt.s 

-------

&nt.te bill 

tk~r 31, 194--., or six 
110nths ta .. t • e:r or- six ~onw 
later, 1 f' t.he PredOeTlt. 
oatablJah-• the r•turn of 
COw>t't.S t.1Vf' conditiona~ or 
e~•aation or ~ost111t1es_, 

e:i ther l)y Pres1dantial 
nrocl~~tio~" or Congres&-
1onal ~eolu\ion 

The ~ro\.&TY of the 
Jt'rlr&rt.M,t. '27 reprlcr !nz: 
contraet or w'>c-ort.ract. 
"'"'' ~rt- . .u.-n.­
contract 71" K7 Rf. tor 
4a.,.~ 1,. a.ry at"ercxrri&t.e 
¢0"11"' • 7Us1NUCY datfo U 
or C"'!'-tetiCfl of bost.ilitJ.ea, 
.s th-r "-tv m.~ df"ntJ al roroc­
laut•or 01" ~resdcmal 
rec.ol\,t.ton 

-Ac· or lt-4 

sa,,.. •• ~~ 
bill 

Regraded Unclassified



i . . ... 
IXCISS:S 

l>hUUed. .,srtta, peT proof 
pl. 

noor atoc'itl 

lt1p0rtR pertu.Ma conta1a1tlg: 
4lttlllo4 aplriU. -per vloe 
p.1. 

i'eroonud. e .l\ 1-l~,,ora . l)er 
Oo.rl'ol 

Jloor atocn 

vu .. , 
Stlll. p4r wln• &al• 

;;n O'far lil~ alcohol 
Onr l~ ••• onr 211> 
Oftr 2l)t DO\ OY8J' 2l.i). 

Spar kllAC • ,_r b6lJ" p t.o \. 
O•~r. ""r ~ pt.o< 

noor atocU 

Prl.!r Lov 

S6 (olnv'to.ck ot 
*3·75 p .. pl ••• 
ttonbenrap aloobol} 

t6 

~7 

ID# 
Ito# 
$1 
10# 
51 

IV. SXCISS UJ3S JJID P<iSUL BAnS 

!..:diq pre-po.ai looae btU"' 

no (.U..vbacll: ot $7 ~ (dn.,ocll: ot 15 
per O;l. OD DOA-" per pl. on noo-
be.r·l"lll:~ alcc.bol) beTer.ce alcohol) 

$ll $J 

~10 49 

~10 ~s 

•J <U 

'$)~ 15# ) 
$1 Oo# ) 

~ ~ ) 

20l 15# ) 

10# l.Ol ) 

Rate-a ..-o.al to \.U Saao •• 'lnawr7 
rate t..ru:re~&el ,ropo .. l 

sOute b1U --· ...;, el 1,..) ----------
'9 (.U..-ck ot S6 - .. -··"11 pe-r pl.. OA COD"" 
...... rap o.lcohol) 

S... aa Jieuae bUl s.a- •• lo\a e 'bl 11 

S... aa B~e bill S.:. •• Ww•• 'Dlll 

l:i.au aa Hou.ae bUl Iii..- •• Bo\li a bill 

&do a• B.o'I.W e. bill baM a• Bou.ae bUl 

SaH •• Koaae bUl S..aaac-aMU 

S.a.N •• !na.twT ..... , ... ., 
p><>poool propooal 

Regraded Unclassified



!1"9 , ... 1 1 ·-·· "" • -.. -~ --~ __ ,._.._ 
5 - pa:;a:; -. a _...~ 

Intended-.-:- !u Iate.aded No tail: faz ..,.... 6t. pr1oP"la.W ---~ prll>z: I.o>< "- .. JJO'fk 1.-
"'rlee per llrleo r , .. 

Onr I 1rot M O'flr • rot It 
onr :. ner f 

r~ 12.50 ,., f l2.SO 

~ ~.00 ,,~ 5 1}.00 
6 .00 5 7 14.00 

6 ' 7.00 7 9 lT.QG. 
s 15 lD.OO 9 I7 .Jlo.OO 

15 3) 15.00 17 22 ~: 2.0 3).00 22 

n .... ..... ... ... equal. .. toz. 
'Q.\.8 t.nc.re.M.-

~. -ld.Ac toa.ooo .. 
... ...u. ,.. pGQ04 ~ 'N Suo .. .,norlo>r --;odor- __ ,__ 

ftoo:r ltoclrl 16#-

~Ml't.'l ad.a:t'aaloa• 1# per ltlf'or };-per 101 or 2" pw lOti- •~ 1, pn' ., =--,101' ---lUI" tn.ct lo:c the-reor mctt..-u.-r O'ecUon t henof'"' t--
br.&A~G.t:.u.t" or-~ 
<d' 
--.laa... .. , -.&-.. ....._ tdt~ ~)~--- .cd: .... gP» ~-I!'P ---- ... .. s -

Regraded Unclassified



IV. nCT'!I' TA"P! JIID i'O'TJL RJT£S (Cont1Neel) 

-- ; 

-----Pr-;;;~ · s- 'h-fo;;;;.. ~~el. 
--· -----· - ' · 

. . ~~~ ~Ill·-- ,- - ----.. - .,-m...,.-- -,,,-.,.P.w-,-,-, .. --t-ct-o-•""'l"M,-:~-
- - - ·--- ---· ---~·---- ·--------'------

' 

Club-· and !J>ltlatlon ,_ 
1!::':.11,. alle)"ll OJid bUUard 
parlors a 

Rat .. 

'b'anal'lortat.4 on or p-l"SOt\S 

ec-ntcaUON t 
Toll wr-rlc:e 

r.l~~~CTa'i't, et.o. 
-nlc 
:ll'lWrnat1 ~ 

L......S. w1rea, etc. 

'Ill" and equtpoe11t 
1-e..rrl.O'I 

' 

11% of •"-'1!• 

uo per ywar ""r t lby ~ or charge )) Sa.~• •• Tr•uurr 
UO per year ~r t.'>le ! ?0 ner yt'&r per ta'Jl~ proposal 
!xe:opto alleys and t<lbles !f S..e u prior 
in or1•ate hOMe law 

lO:S or ct..r•• 

lS:Co•~ 
101: or ell&-.. ... 

15£ or chan-, 

5( of ehanre 

?5~ or cbo-

?5% or c:barf<' 
15% or ch.,..,. 

~ •• 'J'rf!ai'\U'7 
proooaal 
?~>or~ 

20!1 or _.,..r .,._t.c~ 
.-,•onta Mid. b7 or "cr 
...... ~r• or u. ..0 
tor ef'S of the !lldtf'd 
r..aucm.s 

'liO per yoer .,_ iUeJ ) 
$20 per yeer par teble ) 

Extended ._uon t.o 
t.&hlea in hospitals 1r no 
cberp ia - tor tboir · 
tiM 

~ ... Boo" bUl 

S.. as Boose biD 
S.. as vr1 wo 1.-

rs~ of-.... 

Ill' of""-

-g_-~fi;;i;;;:;.-a~oi. o..,.j eet. io ihe-;;Torleton-intn.~nii,. bili:----· - -- --~----- ·-ft Tbe 1'·r .. eu'l";7 .,. .. opooef'd to the nrov1.•1on in the HOIIOft "ttll And rPCOIIl'llended the reunuon or the 10:1 rau- or tM ~~-
::u "'- 'l'reeau1')" \.o" no po.-1.Uon on th• provia1on "" t~ UO\l•fll • . net ftenat.fo trll1s. 

~ •• Ttewo; 
-1 

- .. ,......, 
p._al 

- u Senate bill 

- .. - .. 11&11 

S.. aa Tl'l t A J 
....-11 

- .. -~o~u --pri·-
- •• -~nr 

-u-teldU 

Regraded Unclassified



.. 
~ ..... 

It.a Prior law 

~and tur-tri=ec! 
art.ic:le.s: 

rtau 10: or re·t.:JJ.l 9rice 

Articles "-"'• tra:. "ontuable 
pelts turniahed 1>7 =-

tu.=: a.ge, hand~sa, 10% or rarNr.c::tun-r•• 
• llets, etc. N.lee trrice on 

luc-as• only 

IV. E:CISB Tl.I!:S AllD POOTJ.L !1.\TES (Cont.inuec!} 

lSS or chorte 

:rot ot ret.ail pnc. 

ta:a.bla at. tho ""t.e or 2S;! 
or !air retaU rarket 
ftko or tllo art.lele it it 
1a not. tor re•l• by sud'l 
cuatcr.er 

25.' o! retaU price 

!i 

House bill 

Sa:M as treasury 
pro;>ooal 

201 ot r etail pn .. 
(oxoapted oUvor­
~lat<id tlotware) 

Same as Tree.su.ey 
.,ro,osal 

ro 1)rori.sion 

i/ The 'T'reaa~.ry 'f'l:ao o')':)Oeocl t.o t.he oroY1a1on 1n t.hct senate bi-U. 

sonat e bill 

20' ot r ot.ail prioo 
(lOS o! ret.ail prieo 
on 118. tche.t~ l"'t&11.1na 
at not oora than }35 
and alam clock• re­
t&.W.ns a t not .,"' 
tllon >5} 

:-o;: or retaU price 

s..- a a Traasur, 
"'ropoaal except 
rate - 20.l 

Ren nue Act of U4.3 

SIN &I Tro&wr7 
pro~ 

- ... s- ta trl.ll, 
also ex~t• silver­
plated ni.t• ro 

smo ... s- ta bill 

Relunded arulactw'- !10 proriaion 
er• s tax p&1d on 
~ 1n1flolo-
ealers ' ard retaU.ers' 
1n.,.ntorie• 

Regraded Unclassified



Sloe:Lr1c Ur,ht. bulba s. d ~--C'Wffr':s 
c.rd Wbotl :s:-.lu j)rl.ce 

soH 4r.lnks 
rotLl•A chi.nt., 11- ")Q_r c:-.dl 5# 
or 1nt.ondod rot.."':il pM.cc; t.bo! 
eq,u1vrJ.cmt t.·.xcs d '1 ,er 
c;:J.. on. Oh'W1 ·.nd 25¢ ,C:t' lb. 
on cerbon1c r.cill ~e csed Sn 
unbottlud oort drlnks 

Art..\cl.oo .lnt.on4od tx> ret..,u 
l'roD 5¢ to lS¢ .,r bor or 
op:',Ck\80

1 
l¢ 7)r O"'Ch 5¢ o(' i~ 

Undt.d rct~l :-rice ; othm­
lt...,.., tho ~.v:--lt:nt +,;:o_ ... or 
!.5": o• rrJ'IlL"'.:turc:' ' ::1 sW:: 
~rloo 

'?t' 

son:.to bUl 

S."'"JIO :-1 T'N:-IU17 20l or I"'t.::o.il ":lr'ioe 
'>ropool'l 

25,:: ot w.m....,_o­
tu..-cr' s a'".l&l 
•rl« 

15; o! a"-"1'~:..ttu.-­
t r• • de: a prlec 

llo v.x 

tlo t.r.x 

20; at l'l'U'IDf:..Ctw'Cf'' I 

s:Uoa m.ec 

1/ Tho 1'rO::.OU"1 <('.0 in "'v<r of the prorlsi<n in tllo Son:.to bUl :.s <~ ID tlc IIOWIC bill blot orli1=Y r.:. .. r ccl no .lncr<>UO• 

Y n. '""''""" took no position on tbl> ?rorlsicn in thl l!Quao blll. 

Regraded Unclassified



-----------~-~------------L------Pr--•_or __ l_.-_______ Ll;r"~·~_.~· .. 2~~:'~1-L' _____ P_~_·~---~-'ll ______ , _________ ~ ___ ,_._'_l_ll __________ ~--·~ ___ roo ____ ·¢t ___ •_r_l_s. __ 3 __ 

....,_.nto by or. to the 
"'ar Shiooing A4111.n1a­
t.r at.jon 

~ Of charre (~i ~~T 
short to~ o- coal) 

Taxat,l .. 11"-d."r sow 
cJ rcum.a t.a.J)Ct' s 

1C1 or ...,tla~r 's 
Mlftl or1e,.. 

Fxll> "'r t. -rh,.r e:q:-or ted 
to 1 rorc1Rn country 

' 

!' 

• 

~ .,. a• nrlor la .. 

Saw as ori or lr 

txempUMS all "'&:!"f'nt~ for 
t ,.ensportatlon by • awr trO"' 
one rotnt. t.o a .. othrr J n th,. 
tln1 Wei ~t.atee, n:ce1't. ooints 
on O:rtlt. lAkes 

!l'• !Wf!: as orJ or 1•"' ~xttrd.ed exnotion to pl a,v-
1~1 catdt exoor~ tc a 
ro•••••ior or th~ ~nited 
~t&tea (or a Territory or 
the •Jnl to<! States duri"J t h& 
r'at.iot~al F•er~rey J t tor 
\l~ or ~~ra of tbe aJIUd 
te>r«o ot t.M nn1 to<! 5tau•) 

!a:~~e •• nrior lP 

Sau as SPnat.P bill 

SaoM • • S.oate bill 

v 'fj\; Trfoaaurv .-a.3 i'"" i'&Vor o?t~~-sf"'or---rrt.t.r ~,.v l}JlTit tbfoo tax otl tranenol"tetJon ot oi"'"''4:rt- ... , not ........aiecJ a.s n eo::- a.a 
'' Tho TruaUJ7 ~•• _..o to t~ nroviri0<1 l- t'• •• .. t• 'l'l. 
It 'th4' '1'1'-ee .sury- .-as J-t t e•or or th, rrovhioo ir t.h, C>"I"'•V "'fll. 

Regraded Unclassified



..... .., 
' \ IY. !!::CJ:SI U .'t&S .ml I'CSTI.L ".US" (C«<Unoecl) 

ltGOI Prior l~'T tr<J-.II\lf'7 I 
Hous<~ b1ll 

.., 
Scmtc b1ll RtYOlUO J.c-t o! 1943 

nrdoos".l 

POSTAL RAm \ 
Tint cl~. s a 1 loc::l. 2# 'M)l" os. v s, ?Or oz. $".11¥) r.a House bill Saao ,_. House l>Ul 

ll....-:ll ,6t per os. v 8¢ ,.,. .... S."'--n ~s Rouse bill S."'!:c :'la Row c 'bUl 

!!drd ck.so l f :nd 1~1 ;w...r 2 os. v 2# •nd ! t ;= 2 oz. S"'!':o :-.a ~tlr' 1.~., 5.."::)0 c.s $lli.or 1::-. 

Fourth cJ.."'e.s V•~ri.CUI v Jncre· ted b:;- $. d s:~ 0 :-.a ::ocs c t:4.ll 5.:'a¢ ::.e !".m;so 'bUl 

r.cecnt. 1--- r:.tc cr 11, 
~ot,id\cv.:~r ib :m"tcr 

1oeiat<>r<:d •dl 1.5¢ t.o ~1 ~ .r.rticlc. v 20¢ t.o .1.35 'ICt' c.rtlclo "4:-.DO :'-8 f!OU!O bill Sr~o r.s nouao bill 

lnalrod 1'1".11 5# to $5# per r.rticlc y' l~ to 70¢ "lOr ~ti clc s:-.mc r.~ P.ou.sc bin Si:nO :.a J!o'usc bW. 

c.o.D. E.U 12# to • 5¢ per :-.rUclo v 2'# tG 90¢ per :".rtlclo s:... .,.. - c b111 $0010 ::a s-c b111 

Cono7 crC:.ars ~ to 22- ror l".rt..iclo v U¥ t.o S7# per ~cle s:.-. "' lil>>ac 1:11 1,.1 Sm.o t~ i!.oa:! (; tt 11 

!/ Tb;:: Tro:-sury took no poeit.1M on t.M post. ... .l r:-.tc ~.nee• 1n the HOU&o ;:.nd Scnr.t.o bille . 

Regraded Unclassified



-·· K&Du!6C\UN.ra' aD4 r•ta.Uen' 
•1ClNio a4.alaetcaa. alcohol-i.e 
":»•••rae-••· 1004 cUat.a,t;eo &-ele­
.~0 Mau.cea, Uleqapb d 
cable ~t•~tehea, ~raA•?Oria­
Uoa ot -peraoa.t, pt.rl•;;.l\ <.tal 

v•prlftC lf 

»llllord on4 pool <able• 

Bowlin.( alloyl 

!A111at4 v l.r .. , v lre ao4 eqa.iy­
~t Mn1ct, loc.a.l tdepho."!.O 
aen-tee 

..... Ul 

?.1 
zj 

Hou.e bill 

lln\ 4a,f Of' fir&t 80D\h be£l,D­
AlDC 801'1 tb&r& 10 da;p a!\e:r 
1 ».-C\IMO t or ACt. JiOWS'i'Ot', tke 
Ucr""" !..::. t.M uboU"et tax. be­
coMa eJ'tecUn n.t 10 -~ ~ or. 
tuch 4ate. acd. t.te eo;;;:;u.cJ.CO\• 
eton• \ax lncreaee• arc a~te­
a'bl• on\)' \o IUIO\lAU ~id.. for 
eerwtco• rondered on or e~ter 
IUCh 4nt•. 

July 1 , 1')4~ 

7lnt 4.s.:r or !tnt. .,ntb be&tn­
nlft& eore t.n..n 10 48ya a!ur 
e~tct.•ant of Act 

IncrM.a~t rete. apol7 to blUe 
NmdtrM on or ~..fte·r t.he. flu\ 
4'7 ot ~· tlrat &Otl.th beglc­
a.~...¥ '110r' \boat~ 10 d.a1e after 
eaac\!ILli ct ACt. tor aenieea 
for "fhlch AO ~eY1®& bW Val 

ruUred.. • ileA bllla r•IAerd 
oa. or &!Ur .uch f1.r-at ~ 1D­
cl"l4.e ohl.rP'• tor ae-rTietil F ... 
•1.0\l•l.r re.n4e~. lncre.aaed 
r•t•& d.o a.o\ o)J:. lr to aerrleea 
re.)d.ere4 110re thaD 2 soat~• 

oa14 

bM&U btU 

S... at HOUle btU 

Some n• Bouao btll 

July 1, 1q4JJ. 

Iacreuo4 rot .. a~l7 to bUls 
~odere6. oa. or atur the flr-at 
4..a7 or u·~ ... c~ -.oo\.b becia­
ft iA& tiC r• tt.&n lO c!qt at t.er 
eu.c\•1.\1. of .ct. tor aerT'lcea 
Cor Wleb DO J)Hdcn&a bill ws.a 
rea4ne4.. t."hM bUb re.Ad.ereA 
on or aher .uc.b tl.rn ~ lA­
clu4e arc•• tor ae.ntcea y•e­
•1ou•l1 r.ta4e.re4. la.cr•Mil 
ratea 4o ao\ •PJlY to aerYieea 
reo4ere4 .ere tbaa. 2 .oa.thl 

....... ,. ae• ot t911J 

AFil l, l91o'i 
(S.. ....... bill) 

Sa=ft a• Route '0111 

' 

--l.DCJ"6AI .. no.t..•t • .,...1.1 \0 

billa r~•r~ oo or .t\er 
Ma..• 1, ~ tor terrio-• r.or 
vtld:. D., J.rnlow. 'tiUl vaa 
re....Aerri.. •1:• '-Uh 
ra4.ue:4 OD or a.f'\ ... - l. 
1 -,:... kclul!e ctarce• tor 
ae,..tcea } r .. tw..J.t riFf .... 
1Dcreue4 rate• eMll ••' 
'\¥;-l.T \ o .. "toe• 1 « ,.. 
.ore ihaA 2 MGt.b.a "Won 

191-4 
"""'• 

Regraded Unclassified



~UM .t nae c~~r~u&e• 
IM:lM ..... po•\&1 "'e _ ,_.,.ctal 
,_r.IT - - )lUJ.ori -
JMl \duo aa4 -u.oc 
allqo) 

Jllll&ri aa4 JIOOl \ablOo 
aa4 -lla£ alloT• -
.,..,lal 7oorl7 tu !1 ?J 

~.ea .... ooD4UloAal aal••· 
exlet.iac CDatr.eu, etc. 

Ia.crM.M4 rat•• 

.., '-·•·· 

If. J:lCISZ UXZ$ AJID POSY.U. (Coottout4} 
(!'eeha..lcal. &D4 iud..rda\rau .. bte.DUeate) 

• dau follow-
1.cc te:ralaa t toD 
o! the -.r to 
1>o n- b7 
CoACT••• 

1. d.aU follow­
iAC 1er~ttoa 
of the V&r' t o 
1>o ru.a b7 
Co.a.cre•• 

ltrn 4a7 ot ru.• ....u ~ 
6 MA\11...1 or are alter tara.l.Dadoa 
of UaU.UU.•• 

I 
J1nt 4.aT of first !IO.nth Mc14nia& 
6 110ntU or are att.er ter•1Mtto.a 
of hoaUliU•• 

Vb.en laue. eoo4t tlonal sale. 
etc., \raa ..de &Dd 4eUTe:r7 vaa 
•4e W'ore etfec\lft date o~ 
esdae rate l.nc:raase. tu rate 
11 tb.at 1A tore• be/ore effec­
tlft Ute of lcl!rea•• 

Vbtro leaae. coc41t1onal aale, 
etc. , wae msde. 4el1••rT wae 
lla4e. -.Ad s-n of co.ad4era­
t1oa WAa aald 'before ortectlve 
4ot.o of aew t.x. no tax te 

- .. -.)ill 

~ha.ae )0 oen fc-.llov1..ae tbe 
l1ret 4.1¥ of tbe tiret ••tk 
'bqlDAloe 0 1110a\he or 8DN 
a!\e.r teraluUOA of 
bo•t11U1•• 

-.. --= 

YMr• haM. cod.1U.oul tale, S... •• Suatt \Ul 
et.c •• vaa We, 41Uwq vas 
-'•• a.Dil oezt of eoulllera-
tlOA vae -14 MfoH ltfee\1" 
U te of uctH rate b~ ... 
taa rate h that b. farce 
Wore d'fec:tln. 4ate of 
1Acr .... • 

S... ae Bt.nase blll S... as IOIIM 'iUJ 

Regraded Unclassified



l.o:'...eca, conclltJ.orc\ ~s, 
cx1dJ.nc c:ont.r ... et.l, ot.e. 
(con~~) 

A.rticlot elr..aeit'i:!bla 
under .,,., tJten one 
aoet1c:.a 

Prior 1:.-

':":x ":?"ll..i.ccbl.c 

t.o tiro 0>11 
tubcs11Cdc 
-bally or 1n 
-nrt. or 
" MJbh·:r• 

It C:O!'ltrect. ;cdc bc!o~ 

o.tlc. .. --tivc d.-.to of t:::r. 
1.ncr«.~c1 or 111p0:sit1f\n 
of ocn t::.x, ~r :st".lcl o! 
I'U'Uelo =:_i"'tol;' such d"'.t.e 
docs not. ~vit!e tor :-,dd,... 

1nr, tAx t.o contr..et prieo, 
I'N.t. door. not nrohi'bit 
~ch o.ddition, vc:ndo-; 
ah:·.ll !X'-Y we.~ t.."".."( in 
UC'\\ or v ._ndl)r 

"D~:ra e r t.iclo "\l'b-- S".-o .cs Tro.-.$UJ7 '!ll"o"'CSt.l 
joe~ t.o rat•il t.".X 
is cl:.a51tio.bl o 
\UdCT D?J'O th:.n 
o.""'C :50eUon :.nd. 
~t..:.~ a! •.::Jl. cUI'· r, 
bi•l£•~ ,..,,. strll 
pr-C.-..u 

:..eM the ~ ~....: r~ Tr«:.z-ol:l"7 prol'Y'S" .1 

·~ tD ·---t:1!-1cdly inc:lll<lo 
:synt.hr u c r..t~t on;~ 
stltu"'- rubhor 

Regraded Unclassified



hoa 

5alet to J'ede:ra.l 
GoTtrDMilt 

tuab11U.Y Ta.x aaln to led.era.l 
Oovernmont, except 
taUt ot phtob ,ud 
~..ol•ore, ftroar:,, 
thtUe, and. cartrtdgee, 
u4. rd.Jo rectl.S.~ 
aou, but perllit the 
Stcrttal'7 o! """•SW'7 
to .uthortae «XaCCttoa 
lt he d.et~rslnes ib.t 
tuatlOA vill caua• 
I'J.bttaAHal lrJ.tde.c or 
IK,.M:G .. Which CCIA ~ 
OY0 14td by IJ"tu'lt.inC tax 
ox~Uon and tba\ tull 
bo~oflt ot tuch oxemv­
tloc vtll , ccrue to the 
UAlte4 St r t ea l/ 

n. .XClb.to t..= oJm PO>'!..L w:w (CoAtu.w>4} 
tf'.chA.l cal an4 .64a1.Abtratht *NMMnh) 

Hou.ee bUl 

1. lod.eral ox04pt1on repoalo4 
tor ~ufacturora' ond re­
talltra1 exclaea , taport 
t a.xt t, p tatob and r .e'fohtrt, 
fir..,.. , Mollt, eft4 CAJ'1.­
rt4ce•• electrical enercr. 
co.wtlca.Uont terrlcoe , 
\nuaeport.aUon of :peraone u4 
lU"O"')W\7 

2: .. SxtrUoa o:Hat!!m.e4 tor 
~rtlcltt .old under eoctractt 
entne4 toto prior to the 
tl .... ltt b~co•e la2Ablt 

~ate bW 

1 .. &a- at House 'bill 

2. ~u.,Uon co:ati.nue4 tor a.rUcltt 
eol4 u.nd..er cocttract.a ent.trt4 lft\o 
Jrlor to tM Uu ulea bee_. \ua\le, 
or u.nd.e-r t.tlJ' acr-ement npple•a\al 
to euch contrA.Ct beMl.n.l tnt ... 
con tract nuab~r 

). boeeretary of buWJ7 -.:1 autbort .. 
• xoiiJ)Uoo if be dete:nl.ate \ha\ lllpOtl­
Uoa ot tt.xea vtU ca\\lt n. .. a\&D\ ial 
bw'UA or ~ -..bich C&A M a•old. ... 
b7 cru•llle ~ax .._u ..... lbal 1'11,11 
MC.t'lt fd auch ~Uoo vW aecn.e 
to Ul• UAi tad. Ss.at•a 

~. Q.npUon- cO.c.U.au.ed. for ._..,._._ b7 
W Cf'O .. for co..uaioa\iou ••ntoea, 
trOAaportatton of property. AA4 tr~ 
porta \loA ot P'rtoa.a 

1. s ..... 
Eouat blll 

2.. s... •• 
s..a .. bill 

). s.- al 
s-a •• blll 

II.- .. 
Sca\0 l>lll 

Regraded Unclassified



.) 

It•• 
Salta t o l'td.or&l OoYenu~ent (cooUtmed) 

-.nutacturera• ~claoa (exeep\ 
rHtoa, ~OAOCI'Jib•• ete.) l8JIOM. 
tax••· re~a tlora1 exctaea, ole~ 
trlcal enercr. lona dtat&eco tole­
phone •as~•, tolecra"'h snct cable 
dte...,tcl:ea 

PSI\.Ole ud reYolTera; tt_,....,.., 
&tolla, and cart.rlclgea; ndtoa, 
Jlboa.opa.Jiha, no. 

Leat.ect vtr., wtr-41 ud. equlpaeoc. 
aa"te-e, ani loc.U tele-,hoAe 

"'"lee 

Trane~rtattoa o/ pro~rt1 ~ 
,.1'1041 

IY, EXCISI 'bXllS Alii) POS'fAL liJ.!l:S (CqoUoul<l) 

(~echl:l.lcal t.nd J.da:1tlh&..rot tva J.aaEld.unh) 

r 10 r: '!rouu.ry 
U.v :J"''PPoal 

l'o !'~':Nl 

Y<> p>'O]>Ooal 

iio .,ro,aaal 

,:o propO•al 

Bouae hill 

!a.xu *J'Pl1 to aal.ea aad.e 01'" 

-·~· ~ dlapaict.•• or~-
natl~ oa. or alter \~ tlrat 
4a.T or t1rat eon.tb begirullnc 
3 montba or .oro alter date 
ot tft.I.Cii:IOnt of Act 

,..._ •• lppl7 to ..... •de 00 

or a1't er the flrot 4a.t of the 
:!'lrt.\ .onth 'becbnlnc 6 
.oo .. ha or 20re a.tur ton~-
tlon or hoatllltlo• 

Tau· -wl7 \-0 UCI"',lJ2.\8 p&14 
pun.&llit s.o oUla RALt•red. oe 
or a1'U.r the t1 r• \ ~ of the 
i1rt\ .:3ntb oo,lnA.lA& 3 
~uthl or ~oro attor dato ot 
~ctco~c. of 4Ct iro•tded AO 
,.trnic.&t btU wat rW.t.HG 
tor web "rrl« 

~a..x .. appl.T to aaou.a.ta ~14 on 
or alter tho ttrn da.1 of c.h• 
tlrtt .onth b•&tnn~ } 
.o.ntba or coro &tt•r clat• of 
e.uct-"4:1\ oL Ace. 

Senate bill 

Sal:Je a 1 H ouee '> 111 

Saoe a t Bouse blll 

Sa!M a• GOQ.Ie b1U 

S..... aa BouM bill 

T•z•• appl.7 to aa.lta aU 
or •••ace• aD4 4.1.-pateb" 
o:-~tl~ o-n O!' after 
J"""' 1, 19'111 
(s.,. •• &ou" btll) 

Sa. •• !ou...o bill 

T-au• ap;.l.r to ~" pat.t 
p>rwao\ •• HUa ....Un4 
u o-r a.tur J'Q.M 1. 19M. 
~to't'ld.ecl 40 l)J"nlCIQ.a bill 

•• reD4tr.4 tw wob 
""1C.I 
(&a.. aa Houae b1ll) 

taua appl¥ to ..ou•~ 
on or alter Jwae 1. 1 
(Sa=. at Bouee bill) 

Regraded Unclassified



7lool" atoc'ia u.xee oa 
alcoholtc OeTerac•• 

ilrturne 

Itravback oo d.laUlled. aplr1U 
u•ecl 1A AOA~a--._-. p~e-1.• 

Sp1rl u lo \lh.icb 1Ac.ru.te4 
~ate ot dravbae< 11 
appUcaolt 

fl8o of o14-c1~1Ut7 for 
4zaY06CCl 

Oe.dtral rule 

$plrl h t:lMd prior to et­
t.etlve 4at• ot 4latllle4 
~lrlU ta.z la.oH••• a.J!Id. 
for Wbtch ao olal• ha• 

?rtor t..v 

llfben prochu:u an 
¥Old or otberwt&e 
transferred tor 
u .. 

ll••~ f'Ued \Uider l)rlor l.av 
~TKVOCea to thi i ibiti il&ift6e Coijid\(ei. 

.. 
If. liXCIU UX3S Alii POS'll.l. I.U'IS (Concluded) 

( T och.D 1 c.a.l and A.claiD 1.a t ra tlve A.lle.l'l.d.uo:tt) 

No }>rcrposal 

Vhe;1 ~~pirlU &H uud. 
lA ~U.AutOeture or oon­
oe¥Or&&e proclucu !I 

Hou.&e 'ot 11 

-
l).ae on or beton )Oth d&f 
following e~fecttve dAte ot 
u .. s 1nerN.t.ee 

Due on or )lefore ft.re:t te.r 
ot third. .oD\h tolloviA&: ef­
fective date of tax 
1'\creases. P..,_o, !!ltJ' be 
exten4e4 to not lAter than 
flrn 4a.7 ~ lOth .ao\b 
alter effect hi 4ate d \U 

iftcruse unon flUng o! 
~tO'tecl bood 

~;1r1U upon ..tllcll <9 per 
proot ,.-1,. cu: baa bee~a ;.t.l.d. 

S... •• prtor law 

i.,l "'te t.,:o..ury ""'•• t.IL f'a•o'" ot \he wo.t•toa 1.11 the S..a\e bill. ~ 

Sehate bill :~ ...... ""'of 194} 

S.... aa Hou.M 1>111 11\M; oo or 'MfoN 
~ l. l94lo 
(loae •• s .... ~tll) 

S... •• sou. .. 'btU DIM oa. or 'Mion 
Jlllll' l, l,W.. 
h,--t-" ..,.. 
tended. to ao\ la.\lr 
·- , __ ..,. l, 
1~ .._ ruuc ot 
ay..- ) ... 
(S... .. ~- bill) 

Q;&arter 1c l"'h!Q 
etfeeUft 4at.e ot 
~etllte4 ~trtta 

tax lncna•• oecur• 

Regraded Unclassified



Yalv.at.lon ot 
u.alhU4 •'oob 
aDA teC\l%'1 Uet 
t or cn.ue ~u 
,U.I'!JO••• 

I 

I • Prior la.v 

'j1l o.c iirat. .,,000 
of o.ec. c.uaole 
etta.t• · 

7j)t on portion of 
not t.UO..QlO oe.t.ote 
o ... or ilO,OOCt,CCO 

~tiOnl pTOv14• 
f or • aluatton of 

. aeCU'it1es. on t he 
baala of all ,ertt­
a ent factor• 

f. ZS"lAn UU GI?l' UDS 

!O'..tae bi 11 

~.ceo 

5> on ftrat. •5,0CMI b&o.t at :atrior la"tt 
of Mt. Ui..UOl~t .. ,.,. 
~~ on por\ton ot SaGs oa prior l~v 

n•t. C.!•xabl.., n c.At.o 
onr •1,5()0,000 

!/ ln the caae of oo~orat.t •~curlt.lot 
t.t:.• va1ue of wbicb ~ot 'be obtdnc4 
bo~tQ of not be~ lilted or t.ra4~. 
t.hore ~1 ~ t,~$ft 1Dto conat4•~ 
~\ton , in •dd1,1on to all ot.bor 
tactora, t.b~ Yaluo of ac.oc~ or to~­
rlt.t.ea o! ~;;p,._.nble' corporui,.,,..t 
vt.teh aN Ustecl oc. a.n •• ch-c;e 

S.na\t bill 

Saaa a• prior l P 

~ ae ¥r1U l .av 

b.- aa p:olor lnv 

Saao ~· prior law 

l 

OOM k \ 

of l~) 

S.... • • prior l av 

&ou a• prior ~.., 

Saa.o aa P.ou..t bUl, 
.,xee~t. tor t6Ch· 
oical ch.IIQCOI 

Regraded Unclassified



om -r.1x 

Ttat.o 

Al'"'61ntMnt or n..,. t.n:1t.M1 
or certAin 
dJ.ICNt,tor.a.ry 
tnlata • 

Prior law 

S/4 or eatA.t<l 
tax N.t.ol 

Ta:able c:U't 

S/4 ot eot.nt.o 
t.L~ rates 

!lc>.loo bUl 

S&:ae as tn'ior law 

L .. t..~ ease of a t.ruat. (a) crMted 
,rlor to s~t.. 1, lNS on 1lb:ich a 
t1J't tax. -· !l&i( U Cl"tt;t.e-;! &!tel'" 
t..'le ettect!•• dat-e or t.!'l!- tut t&x, 
or uoul4 ~ave boen cubjoct to (itt 
!.a;.( had the trust l>oen created 
a.Ct'3r the effective ~ate of the 
sift tax, (b) ot •lhich t.'lo t;rantor 
1a not a na.ucl bonoticillrl·, ard (c) 
no part of the 11"\c<DD of 'fthleh is, 
onder section 153, incluclible in 
coc;>ut.ine t'>e not inc..., or t:te 
crantm-, r.l>aft (1) no appoillb:ent, 
prior to Jan. 1, 1945, or nr.r, 
successor, or addi Uonal trustees, 
(2) no vostinE prior' to Januaey 1, 
1945, in the tn~otoos or discro­
Uon as t.o the ooloct.ion of 
benefic1Ar1ea or t.he dist.r1Wt1on 
or the oorpua or incoM of the 
tn~~t., and {~) no uorcise, prior 
to Jan. 1, 1945, b;, tho trustees 
or any such 41ecn:Uon, aball be 
d ee::ed t.o cona t.1 tu t.o a t..r'CI.nSt'er of 
oro"lert.y Cor t1f1. t.aJC ~CI 

: Re•fhue .Let. 
or 1945 

Sace a.s ,nor law 

ln the ea,s:e d: ~ tl'WIIt c:rerated prior t.o 
J&n. 1, lS:D, if on ant after .r..n. 1, lt)9 
no ~r to reveat t1 U• to U:Je pro.,.rt.7 
cou.lt be exerd.aeli •U.ber by t...'W: crant.or 
alone, or 1n o:~nj'unct.S.on 111t.."l UJ ot.btr 
person r.ot t.rlnr a au'bst.o.nt1al adverse 
int.eT"est. in the diS"POt1t1on of tbe f'ro!)Orty 
or the ino:u11e therotrcm, tJ1en a reli.nquieh­
nont by t.he £.'f"&J' tcr on or after J&n.. l 1 

Saee as ':'rrlor 
law 

l9S9 and prior to Jan. l, 194.5 of' !)Oft'r or 
cont.rol ldth respect. to the diltribution ot 
such pro,ert7 or the l.Dec.e t.b!~, eta.U 
not be d:OfMd to con.tt.1baW: & tn.naf'er or 
propert.;; tor cit• tax pm>oua: pro-ridod 
t..._t. it t.be tl"Uat. •• created or the pon:r 
t.o revest. tho prcpor\-J in t!» crantor - · 
...,linquiehed wb11o a prt tax la,. waa in 
oftoct, the amenc.:bsont 11 inllppllc:able u~ 
1oso ( 1) • &itt tax vas paicl with reapoo• to 
wch ct-eation or rel1nquiahmorit 1ibic.h hl.a 
not been cred1 ted or f'O.tundod 1 or a ti tt.. t.u: 
rowrn - filed and t.bo nluo reported 41<1 
not exco«< t.bo opocitic -Uon and OO<clu­
oion cla1::::>d on tha• .-.tum, a..'ld (2) tbo 
p-ant.or consents, in acco-rdane~: with rogWI.­
t.1ons r"t"Cseribed, to t.f't'll.t the orict.Ml 
t.ran.st'cr as hDYint been a t.rans.!'or of 
"rot~ort.y sub.1oct. t.o r;:l.ft. tax. 

Regraded Unclassified



I j.l> 
DIIDIY) 

... rteoD of •• ,., • . "u ra\-e uader prior law tr.....uy r eal 
...... ...s s-•• 'blllo, ...s -.,.. Aol or 191<3 1 po "· 

,., .. ,.,. Jra.cbt rata I Yotal enate \&X 
~UT opoolflo I eu.&latl•• 

exeef \loo ' Jii' .. u\ I fi'NtU1"7 I '"'tnt ti'eaaUJ7 
(000 y I law ~ 1 propooal 1 low ~ propooal 

... o•or • 5 ~ ~ • 150 • 250 

• 5- 10 7 8 500 650 
10 - 15 11 12 1,050 1,250 
15 - 20 11 16 1, 6oo 2,050 
20- )0 111 20 ) ,000 4 ,050 

~= 
II() lS 211 b,iiOO 6 .b50 
50 22 28 7. 000 9. 250 

50- 6o 25 )1 9 .500 12,}50 

6o- 70 28 ,.. 12, )00 15.750 
70 - 100 28 )7 20,700 26,850 

100- 150 JO II() )5. 700 116,850 
150 - 200 )0 b) 50, 700 68,)50 
200- 250 JO 115 65.700 90.1<'j() 
250- )00 )2 liS 81.700 Uk,850 
;100- }50 }2 51 97.700 1110, )50 

~= 
bOO }2 5k 11), 700 ' 167. )50 
450 )2 ~ 129.700 195.850 

1150 - ~ 
}2 1115.700 225.850 

500- }5 ~ lSO, 700 288,150 

6oO- 100 35 215. 71l0 }54,850 

700 - iiOO 35-}7 69 251, 700 b2},S50 

1100- ' 900 37 72 288,700 1195 ,850 

900- 1,000 }7 75 ~25, 700 570,650 

1,000 - 1,250 39 78 2},200. 765,850 

1, 250 - 1.500 112 79 528,200 963,}50 

1,500- 2,000 45 so 75},200 1,}6},}50 

2,000 - 2.500 49 co ~8,200 1,76),)50 

2,500 - l·ooo 5) so l, ),200 2, 16},)50 

~·000 - ,000 56-59 110 1,:i!,200 2,96},}50 

,000- 5,000 6} 110 2, ,200 },76},)50 

5.000 - 6,000 67 110 },1}8, 200 4,56}.)50 

6,000 - 7, 000 70 110 ~,8}8,200 5,}6},)50 

7, 000 - 8,000 7} so .561.200 6,16},)50 

1,000- 9.000 76 so i,)28,200 6, 963.)50 

CJ,OOO - 10,000 76 80 ,Oil, 200 7.76},)50 

OUT 10,000 n 80 

11 .. fore 4tdvo\1oa of ore41t for Sta~• dealh taxtt• 
!J Tht tt-olflo tl:fiiJ'tlOD under preeento 10.v h $6o,OOO, wwltr the Trea.u.r:y 

pi'OJ>OI&l tJ.to, ()00, 
J} .... u 1;JI'lor lav. dnoe no cbanp 1A r&ht Wt u4~ b7 Houu 'bill, 

•-•• 'blll u4 ~""""' AO' of lglo}. 
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- and - billo, ODd - Ao\ ot 1943 )/ ' 

''' ,.uw• 
_, otta: ltl'ooUH tate 

'bt.lON I 

,ptOifio I ,... .. "' TftaoUrT • Il>cn- I I I tnci"MMe 

a..-pt1on s low 'JI pa:op:11l I - IJTaMntt '!!'a_.,. I -

(000} Of I 
'rl'aUIUT 1 la!F 'J/1 ptopoeal 1TI'OUU1'1 

' 
~al ' 

,propoeal 

• so • 0 s 650 • 650 1.~ \1.,. 
60 0 2, 050 2,050 , , 4 3.4 

80 1,600 6, 450 4,850 a.o:c 8.1 6. 1 

100 4,800 12, )50 7~550 4.8 12. 4 7. 6 

150 17,900 )0, 850 12,950 u , 9 20. 6 8.6 

200 32,100 5).,150 18, 450 16.4 25.6 9. 2 

400 94.SOO l4S,?SO S1,250 2),6 )6, 4 1.2.8 

600 U9,?00 26), 650 1(1),950 26.6 4),9 17.3 

800 229, 'lOll ~·2~ ~.sso ~.7 49. 5 20. 8 

11000 )(1), 500 S41),850 237,350 30.4 54.1 2), 7 

2,000 726,200 1, )31,)50 60S,150 )6,3 66.6 30.3 

4,000 1, 0 , 800 2, 9)1, 350 1,128,550 45.1 7),) 28. 2 

6,000 3,091, 000 4, ID,J50 1, 4)),350 n.6 ?S. , 23.9 

10,000 6, 042,600 7,731, 350 1,688,750 60.4 77.) 16.9 

20,000 1),742,000 15,731,350 1,989, 350 68.7 'IS.7 9.9 

1.1>,000 29,142,000 )1, 731,350 2, 589, )50 72.9 '19o) 6, 5 

100, 000 , , 342,000 '19,731,)50 4,389,350 ,,, '19. 7 4.4 

~ 
l!atore 4~oUOft ot ONdi\ tor St.et.e dMth hxaa, 
'I'M epeoiAo eJDIIIPt.i.on u.Dder the preamt 1.1•1 11 f60,000, u.nlillr thl TriUI.llT 

)/ 
propoea1 ~.ooo. 
- •• pi'1or ln, au- oo cloOnP l.tt nt.oe or opeoith ax...,uoa - -
liT llooaa blll, -t.e bU1 end - Jet o/ 1943o 
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HO'Ue bUl Saoat e blU 

I 

01£.-'"'..::.:: •,.rul ..-rl.YOrt' 
i.:wJ. rc.."ll::: 

J!lll;>lo-,-.e eontrlbi !.ions 

?odcr:ll \ml,A!I,")lcr1!1Cflt. ~s: 
Crodit. !cr cont.rf: .... ~na 
unclcr s 1.:: to ~ 

1nere::.ao !l'<z: u to 2/o 1n 1961 ll 
Incr<.: :so .!'ra= 1.; to 2~ 1c 11l<4 !J 

Tho cr~t !a: S~t.o u,nm.nlo;,':~Cnt 
ir~.no:: co:ttrl.'~utiol'\11 1• rll<M­
~blc in !'-..:11 onl..v "11t.h r OI"XXCt. t.o 
t.~:so r.:.!d on or bctor.a t.ho l·.st 
d..'\y upon mich ::. Fodol"~l una:nlOJ­
mcl"t t..··.: r eturn 111 roquirod to bo 
riled 

In th<: c."'..so o1 c ontribut.!one rT.do 
:-.!tc:lr tbe ctto on "i\1eh ~ FC~dor:'.l 
t.-..x r e turn 1s duo b\lt. bo!oro tho 
!oll<Ming Ju]J 1, t!lo crecl1t 1.1 
90;( ot -,~t. it ,.,.,uld othor.doo be . 
EJr:ee,t in spcc::L"'.l c::..SICS no erodit. 
ill ~ -:1 tb respect. to 
co~ions n.-.do ~ttcr Jul;r l 

?,/ 

?,/ 

1S rar 1- l/ 

U !or 19'-ll/ 

In t.ho c!'SO o! cxmtl'S.bJtions S .. .no :-.s ::ous o 
n::do " "' tilllo c.Hor tho d.>t.o bill 
on r.hich ~ Fodcr .. .l tt.x 
return is d:u.o tho erodit 1a 
9011 or -t u "tlOulcl ot.!IGr-
-;.·so bo. -a th ra~·t. t.o 
:rt-or "J''(.rs # !n :10r.a c ..... c . 
tJ1c eroclit 1c •llcrx:~ i n 
toll. ~.rdlcs~ ot ~~ 1:. t .. 
or contribution, .;;.nd i."\ ot:A.r 
~ Ulo e.rocl1t ia Unit· G 
to 90~ or t!lo ':=.QW\t • ~~ 
":>OUld h::Yc boon r.ll.crw 1! 
t~c contrib\:tio:> !r.d bot!\ ...-4o 
::rrior to t. "'::) dt!o 4::1. t.o a! the 
Fodor.~ r oturn 

Yor 1M tho r..t t. 1a aeilCti.ulcd to bo , nnd !or su f(.quont. ~rs ilir;!lor ret.os :::.rc echa:lu.lt<d. 
~ ThO 'tTot".l\lr)" o;noaod tJ\o pl"'vi.si.on 1n tho Scntlt.o bill. 
~ Tho ~D.U'Y J' OC01!1'!!tln4cd tho "U"Ovi:I10n in t he l!QuSO bill. 

lafta\l.e M\ 
of 191!1 

s,..., :-.a scn:a.t.o 
bill 
S"'JIK; ;l8 Sanc.to 
bill 

· 3':"no :1e #trior 
l...., 
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JIE}()RlNDUli PM THE SECRETiRY. 

.lpril 14 , 1944. 

M&il Report 

One of the lightest weeks, f rom the point of view 
of volU1118 r eceind, th&t we he.ve ever experi enced, 
brought in not onlr very little general mail, but very 
dull fan mail e.nd letters that furnished little 
materi&l for quotat ions . There were & few discuraive 
letters on such topics as t&x&tion, or the New Deal, 
but nothin2 like the expressive ones we he.ve received 
in the past. Protests against high tax re.tes h&ve 
ne&rlr vanished from the mail, &s have specific in­
st&noes of injustice or appeala for easing of the le.w. 
Inquiries about t&x parments or refunds were negligible, 
and there was just one suggestion of an idea for fur­
ther revenue. With & twofold purpose in mind, this 
writer aaked that those unable to supplf their own 
shopping bags be taxed o.ne-cen t for each paper bag 
furntabed. ---

There were 58 Series E Bonds aubmitted to this 
office for redemption; a few reports about delays; e.nd 
questions as to the correct procedure i.n re- inacr ibi.Jlg, 
etc. There are continual requests for bonds of amall 
denomin&ti ons. Tbia week another writer suggested 
bonds priced as low as $1.00 to be offered only to 
school children • 

.llong wi t h the check and currencr difficulties 
th&t made up most of the general mai l were several 
inquiries about the report that 15~ merit raiaes for 
white collar workers bad been allowed by the Salary 
Stabilization Unit . . 

In contrast to the first Vivien Kellems incident, 
the recent flare-up of interest in her brought in onlf 
one co..unication. This was a carbon copy of an anon­
ymous letter addressed to her, and w&s very naaty in 
ita tone and e.ttitude toward the .ldainistration. It 
came from California. 
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General Comments 

Joseph G. Dubuque, Washington, D. C. Permit me t o 
humbly congratulate you upon the excellent job you have 
done, and are doing as Secretary o! the United States 
Treasury. In these trying times it is difficult to 
get all the funds essential toward winning this War . 
You have done an excel lent job. I shall continue to 
give my financial and moral aup~ort to the United 
States Treasury in the forthcom1ng loan campaign. 

' Wr. Melchor Leon, of Kexico, (El Dragon De Oro, S.A. ) 
is still contributing each month. WOat recent letter 
reads : I take the pleasure to inclo3e herewith, Hew 
York draft in the amount of $175.28, equivalent of 
$850.10 Vexican Pesos (at the rate of exchange of 
$4.85 pesos for $1.00) , to whioh amounted the 25% 
of all purchases made by American citizens in this 
store during the month of Varoh, 1944, that is do­
nated to the U. S. Government for "National Defense• . 
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Unfavorable Comments £!!. ~ 

Grover E. Jones, Lockland, Ohio. Today I paid my 
bank $14.06 to exchange $9,000.00 - 3 l/4 Treasury 
Bonds called April 15, 1944, for the same amount 
of 2 l/2's due 64-69. The bank informed me the 
period for exchange had expired and that they would 
have to buy the bonds in the market. There has 
been no public notice of a time limit for this ex­
change, and I assumed they could be exchanged llll¥ 
time till April 15th . The only notice I saw was the 
one (a typed one) in the bank today, advising the 
customers of the exchange privilege . The amount i n­
volved is small, but I am sure that thousands of 
citizens will be irritated on April 15th when they 
find it will cost them mone}' to exchange their 3 1/4 
Treasury Bonds for the 2 l/2'a. We have not been 
required to pay anything in former exchanges . 

Horatio C. Ray, San Juan, P. R. On November 9, 1943, 
my brother , acting as my agent, sent a letter en­
closing a Form P.D. 1646, with death certificate 
and other papers necessary to have transferred the 
ownership to me of a $500. 00 Savings Bond, owned by 
my deceased wife. * • • To date neither st brother 
nor ~elf have had !Bl ?Urtnir word! • • • I£ this 
DiG ~penea-tO some rock-rlbbed-xiPublican, as so 
many of !Ill fellow Pennsylvanians are, it might be 
understandable, but here I am, a good Democrat since 
the time of Alton B. Parker, for whom I cast my first 
vote. WY father and I were two Democrats in a town 
and county in Pennsylvania where a Democrat was looked 
down upon as out of the realm of understanding. * * • 
Please, Mr. Secretary, l et us know what is the fate 
of this matter, and when we may expect some action 
on it. You might as well reply because if I don't 
hear within a reasonable time, I intend to write Mr. 
Hannagan. If that doesn't elicit a reply, I shall 
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write the President, and if I still don ' t hear 
I shall try Joe Stalin, or God, perhaps, and then down 
the line again. I want action~ Years ago, I had t he 
pleasure of returning on a Red Star boat with your. 
father when he was returning from Turkey. * * * As 
there were few passengers on the boat, I became well 
acquainted with your father. I always have since 
thought of him as one of America's greatest men, for 
in spite of his exalted position, he was so kindly. 
I hope I can think the same of his son. 

Ralph Watchorn, Rossville, Illinois. I am writing 
you regarding repor ts that are becoming very common 
throughout illinois and Indiana. I am a salesman for 
the Webster Grocer Company, Danville, Illinois, and 
cover a large territory. This report is coming out 
through responsible people . Businessmen, farmers, 
etc . , say that ~uying bonds prolongs the war"; "If 
you and me would stop buying bonds, the war would end 
soon• . There should be some counter-activity to these 
reports , and I should like to see some action taken 
by your Department. 
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Unfavorable Comments o~Taxation 

H. W. Johnson, Evanston, Ill. In 1941 the taxpayer 
sold a piece of property in Chicago, in which he held 
a one-hal! interest, and rendered a return for that 
year for income tax purposes clai.ming a loss of 
$1,141.13 in the sale of the building. This loss 
was arrived at by what was considered to be a fair 
value at the time the building was acquired by legacy 
as compared with the amount received from sale of 
the property. In the due cou.rse of time a letter was 
received from the Internal Revenue lgent in Charge at 
Chicago, advising me that the fair value claimed 
could not be ·accepted and notifying me of assessment 
of over $1,200. I discussed the matter with the 
Treasury Department Conferee and after waiting for 
quite some little time was called on the 'phone and 
informed that my fair value had been accepted and 
that instead of an assessment there would be a refund 
of approximately $40.00. I wee not concerned in the 
refund as I felt my original return had been made 
on a correct basis for other matters entering int o 
that return. After a lapse of another period I was 
called on the 'phone and advice was given that my 
case had been reconsidered and instead of a refund 
of $40.00 there would be an additional assessment of 
something over $400. The matter now stands with an 
assessment of $433.94, to which undoubtedly will be 
added interest . The amount involved does not justify 
either foing to the courts or presenting the matter 
to the ppeal Board because the expense entailed woula 
consume, if not all , at least a very large part of 
any reduction that might be made in the assessment . 
Under very violent protest I have sent the Treasury 
Department of Chicago my check for ,$433.94 a.nd will 
await the other bad newa of the interest due. * * * 

Stuart A. Robertson Secretary, Great Northwest Life 
Insurance Company, ~pokane , w-ash. Within the last 
thirty daya, I have submitted three requests to the 
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Off ice of the Collector of Internal Revenue Taco~a 
Washington, asking that they sub~t three c~piea or' 
Form 1120-L for our use in preparing our 1943 return. 
To date , however, I have received no rep!T. If the 
for~s we have requested are not received immediately 
it will not be possible for us to ~eet the extended ' 
due date, l pril 15 , for the filing of this return. 

*** 
W&lco~b 1. Long, Atlantic Supply Co~any, (Feeding 
Materials) Duncannon, Pa., sends the Secretary a copy 
of a letter be bas addressed to the Empl otment Tax 
Division of the Treasury Department at Philadelphia. 
We have your ci rcular letter regarding Form SS-4. 
Wi sh to advise that this form was properly fill ed out 
and mai led beck to you quite so~e t~e ego. Please 
check your office and see i f i t was received. With 
the thousands of extra Government offi ces ell over 
the countt7, there is always a poasibili ty that it 
~ght have been missent. If not received, advise us 
promptly and we will send a duplicate. However, in 
thi s connection we wi sh to take exception to the 
language of this letter which states that unless the 
form is returned pro~ptly, a special investigation will 
be instituted for the purpose of checking our recorda. 
Thi s apparently is meant as a threat, inferring that 
&nf investigation would di sclose some irregularities, 
and this is what I resent. You are welco~e to investi­
gate us from top to bottom at any t ime. We are trying 
to conduct our business in an honest manner and do not 
went to be threatened by aome bureaucrat that be will 
investigate us. That is the very thing that Hitler baa 
been doing for years , and it i s ~ impression that we 
ere at War to prevent just 'such political oppression. 
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~. 
April 14 , 1944. 

MEMORANDUM 

TO: Secretary Morgenthau 
FROM: llr. Guton 

Messr s . Anslinger and Shamhart have returned 
from Kexico City where they saw the Attorney General 
and Commissioner of Health of the Republic of Uexico 
and their imoediate assistants. They obtained agree­
ment from the Kexican authorities that they would con­
tinue and enlarge their program of destroying the 
opium poppy in the states in which it is being culti­
vated and it is satisfactory to them that we continue 
and enlarge somewhat our practice of augmenting the 
expense accounts of the men actually engaged in super­
vising destru~tion of the opium poppies, which is done 
through our C~ms and Narcotics allowance for in­
formers . The total expense to us will be about $10,000 
a year. 

The Mexicans seemed to be sincere in their desire 
to eradicate the poppy as they realize the effect of 
increased addiction among their own population. The 
Commissioner of liealth, Dr. Mayoral Pardo, outlined an 
educational~enforcement program which he hopes to put 
into effect. 

Ambassador Kessersmith was at first somewhat 
critical, on the basis of misunderstanding of what our 
people proposed. His attitude changed completely, 
however , before they left and he was helpful. 

Analinger and Shamhart were accompanied by W. J. 
Harmon, Supervisin~ Customs Agent at El Paso, and 
Grover Webb, Superlntendent of the Southwest Customs 
Patrol Diatrict. 
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TREASURY DEPARTMENT 

...... 
,
0 

~ecretary !'orgenthau 

,..oMFred Sml.th ~.S. 

April 14, 1944 

Yesterday the '.'.IPS Require:nenls Co!llllli ttoe definitel y 

t•1 rned down any additional alcohol pl~tnls on the basi~ that 

the re i s insufficient ro.anpor:er and ~aleriah . 

?his puts us I'itht bacK r.he re we ,,ere in the be.r;inning . 
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11r. n taGeN14. 

leort\arf Morltatbaa. 

1 Wnk ,. .. wert to res1114 ae tbat 1 wat to "' 

Doll&l4 IItle... I tbialt Ult 4aJ' wae uou4 AprU l!Ua. 

Ae:twt:/
0 

Mll 1111 lUI ett1ee u4 atk IUa tlbether ht ooul4 

eoae at alae e'alelk flleedq ... 1111 w1Ua tholt oUaer 

be llftU•• to WlDI •• ap to dati on 11b&t1
1 bappeu4 

111 aleobol. 'loa a1pt rllllll4 IU1 ..... terr tbat l .. 14 

I wul.4 ete IUa lD aaothtP MIIUl. 
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oormwrw, 

5 --r ........ 
orrms or to SICII!Air 

&p1'l1 14, 1944 

JMet....S tide cleW trca \be ,.al .... ,... lu* 
ot..,. Toll<, toJ'- ~ial t.llfor.t.ion of­
S.Orela17 of \lie ~. c..,uat.t.Jin t oJ' - -
eD6ed &pJ'11 S, 1944, ellclmlll .. u. .. die._u at. 
of tile llritieb _1,. aad ,_,.., •~-• et. U. ,_,..1 
.... ,.. lu* ot ... Toa eDd \1110 - b)' wlliob U..M 
....U.'u.- wN f1•met. 
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co• ?till? n AL 

lloar llr. secreta17: 

FEDERAL llESFRVS BANK 

OF HE'll YOR< 

AprH l ) , l <;IM •• 

AttentJ.cna :.~r. H. D. ::hi.te 

1 u enclosing our caopil.at ion ror the """k enc*! 

April 5, 1944, showing dollar disbuM!ell8nt.s c11t or the 

Eri Uah J;)npire and French a eco\D\ts at th is baric and the 

means by whi ch theeo expend1t11ros were r •naneod. 

Fai thtlllly y011re , 

/a/ 11. L. Sanford, 

H. L . •anrord, 
/.lis is tan t Vice .·resident . 

'lllo Honorable Hen17 lloJ11eD tha11, J r . , 
ecretary of the Treasuz:y, 
ashinaton 25, D.C. 

!!ncloollral 

C OP l 
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D1n•1"" or ..,.Woi'J 118...-eb 

0 Dltte April 17, 19)) 

For tho Secretf.ry '• infomation. 

H.D.W. 

Ill. Wl'IS 
lruob 1068 - RoOil &l4t 
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~I TREASURY OEPAOTMENT 

INTER O FFICE COMMUNICATION 

DAT& April l4, 191:4 

TO 
Jocrotary Mor~enthau 

'"o" !:r . Il . D. White j/1?,#/ 
subject : Stat\IS of F .E . A. Net.otlat1ons wlLh Erlthn on Lend- Lease 

.. ,o .E . A. re.,orts that as or l'arch 111 , '9114 the British had 
a;,;reed to the el1:n1no.t1on of all but three of the ite:os l"lhich they 
t.a proposed should be eliminated fron lo~d-loase . ~be items abreod 
to "111 total an estimnted .,250 million o..muall. snd are as foll<1«s : 

(In m1111c."le) 

.,tort~.Se and frei .)lt cilarues on non-
J:.,nd- .. oaae cart..oe s •••.•••.•••• •. . •.. ... ••• 

Off- shore purchases. of cari bbean SU(,ar end 
molasses and Iceland fish ••••••••.••• ••.•• 

Civilian boods with c i vilian end uses , in­
cludin~ bus i ness ~echinos and office 
oQu1pmen t . .... .. ......................... . 

Cano.dian alcohol for the U.K •...••••• . .•.. . • 
Pe trolown products !'or Eon~ .•e Air 'rro.in ing 

Progrwn . ......... .. ... .. .............. .. .• 
Civili an goods for Br1ti eh arMIS in tho 

Lltidle .a::.e.st ••... . •••.. . •••........•......• 
.... avor;y rood products . 0 0 • 0 •••••••• 0 ••• 0 •• 0 ••• 

Total . ............................... . 

$ 90 

80 

, 
22 

15 

5 
_j_ 

y 250 

Discussions are continuin, .. ith the ri tl&l on the foll ow.:.:..:; 
~hreft i teu:a : 

011 - ahore p•n•eii& s es of petroleUill •.••.•.•••. • 
u.s. petroleum for Empir e Air Train i ng 

Prosr m i n Canada •••.••.•.••... · • • · • • • • • • • 
Cnartor hire on Dut ch vessela under charter 

to the B:r1t1ah . ................ , ...... . .. • 

Total of items still being dlaeuoaed •• 

(In millions ) 

.;; 25 

9 

...2.!.2... 

"' ?7·5 
llotwithate.ndi ng t ile above reduction in our Lend- L• ase J)l'O~.oram , 

l'iti a .. t;ol d a.nd dollar bal ances rna :, be expoc tod to continue to 
rlae . On :.arch 1 , 1944 tho Br 1t1 3b Covommeo t bold .;.1 , 896 million 
or ~old and dollars a~e.io st whlcb they claiJD offsetting l1ab1l1t1o a 
or 461 mi l l i on . 
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D1vic1 on or Lor~ tary 
rlesearch 

178 

Incidentally the British purchased another ; 50 million or 
ol d a fev1 days a.,o bringing the total of r.uch purchases si nce 

;JecOlllbor }0 , l 94} to ~300 million . Almoo t all of this o>o l d is 
bern~ eh1pped to London , 
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THE JOINT CHIEFS OF STAFF 
WASHINGTON 25, D. C. 

The Honorable 
The Secretary of the Treasury, 
Washing t on, D. C. 

Dear Ur . Secretary: 

14 April 1944. 

Further reference is made to your memorandum dated 
1 February 1944 to the Secretary of War relating to the 
disbursement of fUnds to r efugees presently on the Island 
of Rab in the Adriatic. 

179 

A reply to the inquiry transmitted to the Allied Com­
oander in Chief, Uediterranean Theater, has now been re­
ceived stating: (1) that t he proposal was being communi­
cated/~O the headquarters of the Yugoslav Partisans and 
that he would inform us of the results of tho negotiations; 
(2) that the local representative of the \Var Refugee Board 
had been advised of this action; (3) that the previously 
expressed views of the theater opposing , for military rea­
sons , the r endering of aid to theso rofugeos had been partly 
revised due to a present ability to care for displaced per­
sons i n Italy because arrangements had been made to evacuate 
dissident Chetnik elements and 2~ 1 ~00 Partisan refugees from 
Italy to the Videast· and (4) that the success of the pro­
posal may be affected by (a) the disinclination of the Parti­
sans to lend their aid if the refugees are in part Chetniks, 
(b) a rumored German assault on Rab, and (c) the hazards of 
evacuation due to the distance froc Allied occupied Italy. 

The Germans have reoccupied Rab since dispatch or the 
foregoing r eply. However , it need not be implied from that 
fact that the pr oject you mention must be abandoned and 
upon receipt of more detailed information concerning the 
outcome of negotiations vrith the Partisans you will be ad­
vised pt t he feasibility of the proposed action. 

Sincer ely yours, 

For the Joint Chiefs of Staff: 

0 0 

I ... 
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· April 18 , l9U l80 
• 

8eoretar7 Morgenthau 

r rRCIM: • 

1'0: 

J . V. Pehle 

Erne\ baa advleed me 1nrormall7 
that he h&a alao aen\ word or thla 
poaa1b111t7 to 1 h1gher author1t1ee• . 

~tp(-
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GREENBAUM, lo"OU'F & ERNST 
285 Madison Avenue 

New York 17, N.Y. 

Telephone Caledonia 0-1682 

181 

Aprll H , 1944. 

Ron. John W. Pehle 
Chelrmen, War Refugee Board 
Executive Office or the President 
Washington 25, D.D. 

Dear John: 

What is there to the rumor that Tom Dewey 

is going to come out w1th some kind or a proposal to 

allow 100 , 000 temporary refugees t o come into the United 

Btatee1 

In view of the tro.uble he ls in on all or the 

raelel problems , this might be a smart, though leas than 

hones t move, on the part or our Governor . 

Yours, 

/lnit./ Y..L. £ • 

• • 

~, 
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llCK\IIM OfRa Of THE MESIIIINT 
WAR REFUGE E BOARD 

182 

.... APR 14 1944 
SeGretarr Morgent hau 

J. w. Pehle 

For xour 1ntormat1on 

We tirat heard or the Maroh 2 oable (oopr attached) 

on Saturday, March 11 or Monday, March 13 when George 

Warren auggeated to Lesser that we Qlght r econsider 

our proposed cable to Bern (sent ovor to State tor 

transmittal on February 21) in the light ot the Inter­

governmental Committee's report en~ reGommendatione that 

it e=b~ied , Warren aa1~ that it had only reached his 

~eek the day before. We had not seen any such Gable 

and attar =&king a thorough check, Warren was advise~ 

that no such oeble had been sent over to the Board . Warren 

thereupon undertook to have a copy sent over to us , but 

when none wee r orthcomlng, we sent a speoial =essenger 

to State ' • oode room to get s copy or it, Warren's 

attent ion has been foroibly called to this situation, 
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bY ::ar kefugee 
o0ard on i~roh 14, 1944 . 

Secretary of State 

\Vashinr, ton 

1708, 2nd. 

CO:lHDU.TIAL FOk WITTED DISTklBHTION 

PUI il 
London 

Dated Uarch 2, 1944 

Rec'd 10: 16 p.m. 

Dir ector IGC has written Eobasay fur ther regarding 

passpor ts r eferred t o in ~bassy ' s !543, February 24th. His 

letter da ted February ~th which suggests at i t s conclusion 

certain action by Department states as foll ows: 

"Doctor Kullmann has returned f rom Sv:itzerland vthere he 

was a ole to obtain n good deal of i nformation . He discussed 

the metter vt i th vari ous Swiss author i t i es, with the United 

States ~inister, the Polish ~nister, the International Red 

Cross and wi t h representatives of several voluntary organiza­

tions. 

183 

The facts are briefly as follows. There has been a large 

trade in passports. It is estimated that 4,000 have been 

issued from Svti tzerland and it is lmown that others have been 

i ssued from other neutral countries including Sweden . Some 

informant~ estimated the total number to be as high as nine to 

t en thousand but some thought that it did not exceed 5,000. In 
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-2- i1708, 2nd, from London 

Switzerland it was or ganized by private individuals and 

reached such propor tions that the Swiss rederal Goverrunent 

had to intervene since it threatened to embarrass their 

position and to r, ive the German authorities t he pretext of 

interferinz with t he Swiss administration of refugees affairs 

a matter in which the SWiss Governnen~ has hitherto success­

fUlly avoided anY intervent ion and has been able to carry out 

184 

a liberal polia,y to the great advantage of refugees in general . 

Leyal action was taken against several of the orcanizers and 

at the same time enquiry was made regarding the authority of 

sor~e of the representatives of the South American states to 

cart'Y on these transactions . Doctor Kullmann was inf or:ned fo r 

instance that the Honduras Consul who had lost his exequatur 

for other reasons in 1942 had subsequently issued 400 passports . 

::e further learnt that the Consuls in Switzerland of Haiti , 

Para~u~ and Peru had been dismissed. The avera&e price paid 

for a pasSl)ort was approximately 700 Swiss francs . On the 

other hand the Consul of San Salvador has acted fro~ purely 

h~~itarian motives and has charged no fee a~ all. 

'there seeiiiS lit tle doubt t hat the Ger~~an author i t ies 

are avrare of what has been going on but for reasons of thei r 

o~ they have hitherto not adopted a general policy of 
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withdrawing the passports . While in ~y cases the 

possession of these documents has afforded the 01mers pro­

tection against persecut ion end even special treatment in 

some of the camps, in ot her cases they have afforded no 

protection at all and particularly so where the persons 

ooncerned were not i nterned. Ori ginally the Geruan 

authorities seec to have cherished the hope that the persons 

with these South American passports might constitute a basis 

for the exchange of German nationals in South Amer i can 

countries and it is not improbable that they still have va~ue 

hopes of th)s . Other r easons have been suggested for their 

l ack of consistency . Recently however they have been making 

enquiries through some of the protecti~g powers of the South 

American Gover~ents concerned regardi~ the cenuineness of 

the docucents end they have been sulmitting lists of persons 

concerned with a view to verification. 

185 

or the countries mentioned in your letter of the 13th 

January the Consuls in Switzerland of Chile, Haiti, Paraguay, 

Peru and probably Ecuador were concerned in the issue of pass­

porta . It is ~robable t hough not certain that passports of 

Coat e Rica , Nicaragua and Venezuela have been issued by Consuls 

in countries other than Switzerland. 
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The above is a brief state~ent of facts . In regard 

to action the Swiss authorities are very definite that any 

approach to the Gerli\B!l authorities would not only infructuose 

but VIOul d do more harm than good. There r emains t he e.pproaoh 

186 

to the Governments of the countries concerned wnich I mentioned 

in !f\.V letter of the 2ls t February . I is no11 clear that this 

approach should cover two points, ( first ) that the Governments 

should refrain from m thdrawing the peesports which have been 

issued and (second) t~t if and when the protectine power on 

tho request of the Germa11 authorities submits lists of persons 

1~i th s uoh passports they should instruct the protectine poVIer 

tha t tho passport s have been confirmed. The second i s a ·ne•n 

point but a very i~~~portant one and I would ask that the State 

'looart:~ont be request~d to include it in its representations . 

I would also request that representations be made to the 

Government of San Salvador" . 

1'/I:IANT 

l:.DA 

Regraded Unclassified
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IICC-62 
ru. '-lecna ..n be 
parapbraM4 befOJ'I beiDc 
~oated to &D;TODe 
otber tben a Gon-tal 
allt11"7 • (BR) 

.UCUr• 

De ted AprU 141 1944 

Rec 'd 7tOS a ••• , 15th, 

1244, AprU 1.4, 6 p.a, , (SIC'tiO. 0111) 

1'011 1WI RJPOOII BQAIU) l'IIOII ACXJIUWI 

...r .... ,... liar S..t\ape Board lo. 1 dated ll&rcb 25, 

J're11 Oll'l'1ecl atat.-nt 111 ft1'10UI tOI'III tor OM ... )<. 

Looal pii'IODI ot promMDOI ...s. IW\e-Dtl. 11~ thil 

111oll>decl DO J'rencb ott1o1all, BonMt, Coai1lltl'e or 

Intorat1on, al&1oted 111 pHil d1-IWI&U011. lhdted 

~au ... n41o .UCUn repeated ...,'-t or excerpw 

tor about ..,. -lr 1D f<J/1!/Z 1aapap1. lo r.port reoe1'1'111 

:r-t r- 011 1D Itaq. Two 'bltobel ot oUppiDcl and 

lt&-DW ~ MDt b)' all. 

CIW'II 

18 

( 
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IIPQ-217 I 

!b.a t.elecJ'U -' ... 
parapbrue4 'tieton bef..Dc 
o-ru.•W to a~v<­
otlwr tile a Ooft.._..t 
apnO)' (BR) 

S.oretuJ ot Stet., 

laahl.aftoa. 

.U.iuo 

Datod AprU 1~, 1944 

Roo'~ ~·11 P·•· 

1244, April 15, 6 P••·, (SICTION !10). 

A tlll.rd betoh will lMw todq . lA lld41Uoo 

.U.ilro radio ro~ Oil braadouto troa l.oDdoo aDd 

Now Ior\: which probo.blJ' 1Doludo4 th1o •t.erill. No 

rooorcl aw.U.abla ot aJOOUnt or U.M or ototuont tboreiD. 

S..Uoo Two. SiDe• AprU 1 Alcilro radio baa 

UHCI ototo•Dt twioo 1D .......,..uon wit.b """ broad-

oaoto. Dirootiw ot local Oil ottl.oo tor -It AprU 10 

otot.eo t.bat 1.t abouJ.d bo \IMd 1D o-otl.on witbatorieo 

oD rool.otaaoo aDd atrooitl.oo . It l.o queotl.on&bla wbetbar 

thio diroctl.w. will re.W.t 1D ...,b turtbor "" ot ototo-

S.OU.. tllrM. AI JOU ..,t •torr bpt allw, 

....,.n ,... uk 011 to iDcludo ot.etoMnt lD l>I'Oidoaoto 

wblob .,.. to be relalWCI b7 looal ototioe. It will bolp 

l.t 011
1 

Wubtn,ton, pwo turtbor !.DIVIloUOOI on oub­

jaot te lto AJ.cUin acp-ntlti.Wio 

(1111 a1 castOCl • 
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CDIIIII&It .. al ·-t· _, 
........ '-17., ............. ..... 

toa AJIIIIGAI -..r, 110 • JADl» 

IIILdll .tprU 1.6o liM 
.... J.IU 

... w. 

..... ·----- 10 ....... -.an, uo • J.AIII». 

lUll ..,_ te U. P a 1 1 '• etralu u...,.. .r ~­
~-.,,.....a ter-r...,..•- WtO.r-..u. 

l .......... Saf ........ U...,_, ·-~...-.-

, .. ......__ •-'er eft&- Ia lri'-rlu& te ~~ • te 

tev .._ ,. ••• ·--u= •t.e te "'•• ~ ...... 
1UW. ,_... .r .,. wiUiod .....,. te rellcl-. ee1tl-.l1t7 er 

-~ •W.. te J1eee NleU- -ut.c la ...,_, -

..... 1M n -ftlW taft...,._ er te ,._ .-il&.UU7 .r 
- .t ...... Ntltt te ... llaltll Ita.... fte ,...,... fll WI 

...,..rlealiaa lett t .. w .... .._ _,.. te lritMrl.aM fl/1 

,., • .,. er at I I eldK,_ lr 11-. •-=~ .. .._ lorlM 

................... ~ !W- .-la ltl ....... ""­

... - ,_.._ ., -..uu ... ta .,.,, .. • _.J'leel&n 

ante&.- pft9iel- tn tile _._... na-1 ef .._ w1aet atU 

lUll tiM ae d a te ,_,.,....,. fae1Ut&.- •• t» llalW 

...... .._ -n-'le. .....,... 1 •- -. ,...- w ••11. 
•• Att&IM!r .... -.~ .. - ......... _, ........... _ ... 

... ~ ...... 1 ... 17te»_,..Ua ... -· 

It, la MAltiaa ........ eliUba -leppf la ,_.. ....... 

... W.O. ..._ - ,.., ... , _.tM la ._.U wiUIII& _. a-.ta ................ ,..., .. _ .,..., ....... ~ ...... 
1- fl/1 Nllcl-. tM -.r ~-- J..a le ,_,.._. .._, it -

....... 5 .... ,..,... ......................
 ,.., 

fer t» ~ ..._.,. _. ...u ... .r n - JlllUJea ae 

... -...su. ..w ... "~ ........ .,.. ....u 
tM7 ·- Mil I l)'o '-U wed& ....... 

117 'lie -'laUe .. 

"" t•n~pe.Wiaa ....... ,_ llttMrla• h :huU. 1a ftal 

.,_ ..... ~· .... iaWI ... Ia darltatola ........... 1 ... , .. 

.. ~ ............ -· .. !W ... -'Ia .......... ... 

"...... .... ... ., •• n. ................ ...,. ... , .. 

....... , .. &aPsseU .... ...,_ .. """ 

•..aa '" so t ........ .rtle1ale ., ... ~~~~ ...... _:... 

... ..,, ....... fl/1 ... , ..... tao ......... _ - _ .. 

-· ..... l?lllriee .... • ......... •~if~ I ltla 

nt-•n &a ._ .r ~NnUie w~nrao e te ....,. •• f&ft ......,.. 

1....,. ••u .. ..a ee..,.-..., e 1 ...w-,.ae ~,~a-.ta 

la • - .dlar .. .... .... ''• .,... .. ·- .... ._ 

.sa., u. PnselUea.. .. "&e _ .... .uft17 ... &.-.. 

............. 
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- 2-

tla\ tlooN uoe t.a .,._ ~ ..,..u.,~ ·~ te -
, ..... &Ill I ' I .... ., .... ...,.... *lUra. lloo.U , ... 
lreaiUae '--' 1oo WSUie& to .,. tlda ~loor ....,1\artaa 
ttlfar0 Jl•M Nt-' tloo *ai-r ttl JaN~ Attain •• .. tur1M 
1\e c.tet If llaal.a la len •• 11•• tloo ""'"JI11te - .. ttl 
llllllclaU• n- u1 teaietale tlootr ftlsut, ••u aai'-'18 
u_,.,.,.,~,a e..uut. ,_ llrtt-.... te -...u '­
-.u.~ a. -...ua. .. ,. ' ., -. 1tt1__. •• , ... 
apMil1 .., ........ 1 .. ttl ....... ..,.... laul ............ , ... 
.._..._ IOapU• ie len WSU M elM h _,.,.,, vltll ~loo 

lrulll.a •s.l-U• ul ... 111ar ottt.ro ie tlda M wU ae tile 
allatlln rtlfqu ...... . 

n- ..,. ... - .................... \lila ............... ... 
Ml,.. t.ft~ lr till lruUiea .... _,, ul if No lM 
........ at aU.U~ ~ it le J!NfU'IA te .oi\o 

... ..,.... .... ___ 1 ..... , ....... ..,.... laul .. , ........ 

~- 4-llool'ho lltailter ttl leuu 'I 0ont1•U- -•17 ataW 
ie. , ....... latlft1lw ........ 11111- ........ u .. .u-
.u,...........,. a ,.... ... 1 .. n..,.... ,...... tor t ill aottle-
,... ttl loWS* .. 1\llor ~ I IJ II looJlailc wltll -
.,.... ..., 1 an.a tloo nm ,..... 1111 ..... ttl •• aa 
nw.W 't!r ._..... .t.llllrto aellorla$ •ll•U• eefiU-.,. 
•tval Nl- laita\11 ~I' ~t.U• 'T ... 111•1• It 11 

-4 ,., ... tllat till lliela\17 it ,..,...... a plal f•• t....Udoa 

ta tloo Vu Wsow a.*"" JeT t:lftlllr t.atareat1• ••-lal tloo 
J1ae .......... ....., - ..-.-. .......... wttll 1\a • .... .._wsu~oo....,....,.,,. .... ...... 

• 
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U!1J. TO .liBASSADOR llllWI'l', LOI!DCJI ?llCiol liAR R!J'IJOEE BOAhD 

Pleaee refer to our No. 2516 of !larch 31. 

.l11btt1111dor Steinhllrdt hu juet edviaed that there are e nuober of r efllgeoa 
who Mn be ovo.cua ted from Runumi~ in oddi Uon to tho eo who con bo corriod 1n 
the one TUrkieh voaool for which charter negotiotiona ore atill continuing . 
Jithin t he loet row weeks OPFOxirne.tely 500 r of\lgcoa hllve been brought to Turkey 
on e-.11 ~e-rien boAte. I t 1a t herefore el<tre~ely urgent that edditional 
•birl inC be obtained without delay. 

Ourint the courao of negot ietiona t or e TUrkiah boot A>be• ••dor Stei~rdt 
E11fteetod t het we undert!'ke to obtf>in troa t he l>'Wediah Covern-:ent poMiesion 
to inrt one or 'Ore of the ohir• ct~rryin£ r lief tuM lie a to Greece f or uee 
1o twe .•Uon ororrtiona troa conet.enza to ':'Urh1. .l.,bea.,.dor Steit.hl'rdt feU 
t..at t.hlr 1 roeeduro WG& deeir•ble in view Of t h '!Olay in obV.iniot & \Urki!h 
t~l . ... in vin of the !Pet t hat the Greek relief Phira of which ti.ere are 
••dn or tl:' rteen in eerrtce we'r~ the eloout t.o TUrkey rrcl could -.ost e~>oU,-
be ttnt to Conott-nao. A r quest along t heoo lineo woa ad~reuod to the Swodioh 
tonrm nt t hrouch the Allburador here . In re~ly t l e Swedilh Govern....,nt 
in'' 1c·ted that certai n obet..,clet: such At obte1n'nr t.."te c:oneont of the CemtJ~n , 
·ritit~· 11nd C.n~'~dilln Governrumte would hf.ve to be overco.,e before: a Greek relief' 
•Ur coW.~ be uaecl tor encuation of r cf\lgeoa. The l;wedieh Govcrn:->ent in<!ieated 
h .. cvor th•t tc t heee condit i ons and cortt> in othero could be "'"t one ahip , tho 
~~ &.1~.0~1 ~~ DA, orrivii•S in Saloniko &bout rtorch 15, rtlght bo uoed . 

T~o Drltisb Gover nment opf erontly d i d not doo1r o to hove •ny Greek rel ief 
•h-1 r divorted for r cflleee ev•CUI!tion . lt 1o underotoocl t hat the Br i tish 
l< • Uon in l>tockholt> feh ~hst oil)' extrM>oouo dob.y in the £hin ing echedul• for 
t re•k relief would llovo oeriouo and deplor~ble otroct o. bor eovor, tho Board 
t.•e 1> •n odvi&ed b> the 11'eohin£ton repre .. ntetlve of tho 'linirtr)' of Econonic 
•rf• re t.l"•t enn " &llal.l .1o&e of tonnaee in tho Crook r olicf ecbedule -,J.fbt 

leve • uriouo gop in delivorieo. Tho llinhtry of Eeono:dc rorf~re I!U€i••tod that 
'• "'1 be poulblo to reopen the qucotion when four ohlpa which ne to be •dded 
lo t~e Greek rellef fieet beve oct>Jall7 loft tho Baltic . Tbe ' inhtry added 
bco.tver t t.ot ovtll aa 1t would be dUticult to u oo " relief ehip for tbic t:UrJ'OU 
•"" exrr • ooed t ho hore t t,8 t ahipo cPn be obtained ror thie rw-ro•o in other 

ol»'!rttte . 

lfo r.ovo now rocoiYed treo Alllbeesedor Steinllfordt t~o following eablo with 
re•1ect to tho noceooit,. or obteiniog one of the Crook r elief ohipe for 
6V~cu~t1on J'Ul1 oeelt 

QUOT&, Baron de Pll\ton, Second Secretory of the Swedish Logo tion in 
lnl•r • at1ll orrero bop•• for the ovaillobility • Swedish vo•••l to 
'•r•nrp~rt rofllneeo trora conetenze to Haifa , Tldo would be in arldi tion to 
tht '•flu or "Ill' others the ss BAli.DAL\NDA now in Iovnbul i e not fitted with 
•,.uip ent or lite ••~ll devieee tor r etugee convey•nea. Pl.,ten will eJt}lore 
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!be fOUlbilitlet Of reequipping the ... seal for thiL purpose. The 
wJni!IDA la achoduled to oail todo.y to arrive in Pi·lr'eue (Athene) on 
AfrU 25 and aoheduled theruft.r to ••11 tor Conatan&~~ . !'laton bcllevee that 
M.oel<~olfl coul<l be lnducod to hove thl• veotel return to I•tonbul •nd thence 
!<> con •t.anu to e:nbuk ro.!'Ugeee to Haifa . I h•ve not been info~d except 
indirectly t hroueh tl>• State Derartr.ent radi o bulletin rceardlnethe reply 
ot tho Swedl8h CoverD!IIent to our r equo et throueh the Swedioh 'llni eter hare nnd 

1our rcqueet through rl•eblngton for a Swadieh boat. In upite of ony r efueol 
by the ~wodlsh GovorD!llcnt I reeo,...,..nd that the lloft1·d urge Stockholm to give 
lnrtruetlons to MAke the BAI\DALANDA AVItll•ble the l~ttor part of April. This 
or eour .. 1• not ln llou or the proroood trir or the ~s 11 hi but 1n addition 
thereto. unquan. 

l n rl ... ot the ursenc7 of the ait.latlon the lloftrd would eurecl.ote it 
1' you •ould i'Met11a taly diecuoe thio ""tter with • M ropritte offidale of 
the fTitiob Gcm;rmxnt with e 'fin to obtolnins thAt Ccrnm,.ent'• content to 
t.•• uso of the SS BAJID.UAIIDA for the purpoee lndlCI'tad ln Alabeecador 
~teinh•,...t'e Cl'bla. Aa soon aa P>eh owroval 1a obtolnod you obould also 
diteuu the Mttar 'fith the Swedieh A:otbeor.dor in L<>ndon neking him to 
ec>T1Ullie•tllto hie Conm::lellt thia Go...,rruaent'o request ror the u•e of the 
ElhD~LliiOA , on~ ukins tb ... to appr..,ch the Gal'liWI Govern~ent to obtain the 
nteeu.ry c•re conduct. In your di~cuuione with tho Bl"itiob you ~Y wish to 
-•ke cle•r tM t tine ia or the euence and tM t the reocuo or nddi tional 
rt!\:gees ln imintmt denger or d68th depends upon this bo&t being msd• 
•Yllilable to tho liar Refugee B011¥1!1 . 

1944 

JEF:bbk - ~/13/1.4 
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S.oretu7 ot Stat., 
11allh1DitoD• 

)0))1 FO\Il"tMDtb 

PUIII 
Lon4cm 
Datecl Aprll 14, 1944 
~o'4 1•55 pu. 

POLLOIIJIG rm. I:ULUW!II TO EIIIRSOII CAllE 1WI 
IU700II I!IO&JI) I 

·~ oablea ,Tnilb ......,, Je~, ...., 
: ..,.... Utta1 Cull> ~ -..rch 20 aboolt 250 to 
)00 la._• llol.4.1.Dc South -'-riOUI puaporle that 
U., wue aoot ruop'-.1 bJ JO'I'IO.-Dt oo-1»4. 
n u al h .. d u. .. ~ ~ b olt.tecl tor depor­
t.et.SoD 1lb1olo ..,..... pt.Die 8114 deept.ir. A&eDC7 bare 
bu pt.J'tS.t.l l1et ot people atteotecl 1 .,.~ Pollah 
J ... ~ pv.t ... l s..t ot .......... Zloniata, 
llabble, et .. -., tor psDt ot l'alt.atlaa oertiti cat.e. 
~ille ritb .,.... U.t ot V1tt41 1Jitaneea out of 
pt.rt1&1 AaeDCJ' liat ot peaplt. attaotecl 128 - • peaa­
pnta beld •• tol.l.on• ~ 105, Peru 7, JicaJ"­
ap 4, Ooeta Ria& 9, BOD<IW'a• 2, lloli'ria 1. 
ApDCJ' V7iD& to obte111 troa ColoDial ottioe torw.1 
auuraooe to 111riee FOt.eotille poeer U.t tbeM per­
...,. plt.oed OD Paleetlaa a:ullance liat 1JI order to 
at.e'N ott deporletiOD. CaD ,- .-taot abo'N l&tiD 
Aariou ~Dta ia'I'Ol'N4t Tllere ~ be otbera 
ae U.t aoot ~lat.. Pla&M edTi.H . " 

1IIlWIT 
JT 

198 

Regraded Unclassified



J'liOlh 

1'01 

DA.TIDI 

li'OMB!illl 

leoreta:IT of State, Vaobl~~&ton 

jJCI.WftOn, Tugier 

April 1•, 1944, a p,a, 

~ 

.ll!lm 
Var letllcM Board accl.o the folloviDC for J:lbrlcl<, 

1a coueoUoD 'td.th the folloviDC we rofu to tbe 

aooaace froa IIUbl re'a•no'td.h u d lhpbe neu of f.-4 

llaba\ul& OOll\alaod 1D \be Doop&r-t•a ooble of llarcb 30, 

1944, ao. 38, 

I\ 1o r~tta4 \bat ;rou adTl. ae Renee lleiobun to ci"" 

you the -• of .J.l peraona 'lObo are to r eoel ,., tbe paroell 

of foot, !he lht of IIMOO ciYOD to ;rou b7 Mre, Roic­

obould be fonarda4 h the .&Mrlc&D Leptlon at LlobOD for 

obocldac apiDet \be lht beld at tho pro10nt tlae b7 

Dr, Joeepb lchw.r\a, :M2 IIIIa .ADrea, Lt .. a, ill ord.or to 

ill...,.. thet tbo pac~<apa are roce1ftd b7 tho peroou tor 

'lllloa t.be7 are 1Dta4'14, 
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~ ... 4._• wl\ll Wei- ot W.r14lwioh ConS"•• hie 

prepolll •o ret••• hn.,..•• 11oft-• tor o-Uoa of a rooep­

Uoa o10\lr tor ohll4n• ••iDe tra '-· Joron tull 41\aill 

to 11...a. p..t.ac .... _. for proJOIIl all4 JOV .... ouoao. 

ftll 11 ID LlOCIW COLa IOo--1-
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nail 

lfU\IBIRI 

PAIW'IIli&SB 07 ft""'UM RICZiml 

t'boo .beri-... 111niat.r, Liabon 

t'boo s.cnt.arJ ot St.w, Wuhl.ncton 

April 14, 1944 

1106 

SECRET 

'l'n.od1Nlon ot tbe aW..t&noe ot tbe tollorin« para­

phrue \o X..rl"• .Joint Dtat.ribut.ion ea.itt.a, New York, 

tbroucb tbe 'lu RefuaH 8oaJd 1a ~u .. tacl b7 JoM ph Sclnrarta. 

Car17inc 243 pa ... upra tiM ahJ,p IIILC.l bu a.rrind 1D 

IatanlNl troa Conatana. n b npaotad that the Inwmat.ional 

Red CroN ebip BBLLI.CITA will alri.,. witb (?) childno aDd 

15 a4ulta a~ and the atauer IW\ITZ.l a.rrind on April 10 

wltb 244 r.tupea. In croupe ot about t1tt7 and at re~ 

lnt.rnla Turldab r.patrlat .. ccodna t'r<la France an arrlrla&o 

We an -t.lnc ..,ttn!T tbe ooata ot tbeir can. 

IICili .. L 
4/17/44 

liOR'liiB 
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JOC)ofl6 
ruo wlecr--"• 
,...,.._ .. lleforo lleiac 
.~ .. , .. \0 ...,. .. 
otbolr \lid • O..oftMatal 
.... q. (1000) 

leoro\&77 of 1\aw 

w .. loi.JIC\oa 

llfl, ...,rill.,-

1\ooi!MlD 

DatM. April W, a44 

Jloelt Utll P•• 

01.111'1 110, I JOI til :diUGID )QUI), 

._.,. Uoae ... ~ wl\lo !_.1 ol lonN(iaa 
htoraU• ol • lor ooepe aa4 pupoooo of roooat 
lioo ... • too..& to ._.?ica& roliof for lo...r• le i o 
.,...,..,... to WUa\o eperaUoao for ro•- oM roU of 
t.Mia\~ oM onloulaoUO ...,.rtiac p...,.Oho 
ponMalorlT lo...r• Bo ft<lMiroo ,_, ot•• fom4o 
p,..i.,..lT olt\ai_.. f.,. hM.iolo laller aroop tor liailu 
oporaUoao oro os~oaUto4o ..._.,, tloo\ tlfO,OOO lie oa'blo4 
lo1a 'bw.\ ,.....,. \loo\ pro'bl oa lie ooploro 4 of traaoaitti.Dc 
tloooo tu4• \loa'e..,. ao.,.'llollkiaa o1oou011 olaoo 11l<ollaalt 
h oor\&ia \o lie- ........ oo4 plato ropontaa 
... tr1o\ioao oa .ao ol t..Ao. 

-
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Clll.t ••·u flit llll• - et ~ .. ..-.1 • J.ollllae, --.. 

--··- ., ~eheM· r- ....... tt8l,J. 

Afirtllt, "" 
1:111 , ••• 
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M•'lll9 
ftU Mh ....... \be Jaft... _. beton beiJII 

--~··•W "' ....,_ oU..Z. ta.a • Go•wwot 
.....,. <•l 

~-
2)1). .l.,..U 14. 5 • •• • 

Bern 

Dt.t.ct April l4, 1944 

Rec 1d 9 o20 •·•· 

roll C'*III!W!I ncurr AIIIIUC.ll PIUiliDS SIRVIC& 
"W'i,_ ... IU_ Ill IIOU1I 1.2 Sftll! PIII•QIIP!!U PIIIIE!Lf.liiU 
,.. --~~ ID)IIIIAIDJ 

•u a.-p\lD& appoint.nt u lu Retupe Beard 
........ -"'u"' 1n ldt..rl&nd .. I r.u 1t 11111q"' 
....,....t.ai\7 fw ..mo. \e larp:r notllpe relief 

- · - s-41ate c_,. 1'lrture een1ce 
~ttee'o 0..... attica u I -..t nooip •• ,_. tela•"' alt.bou w1ll prola~ be abl<o 
.....a. - ..ttio1al ..... fioiGII . Sqpo\ 
IIU'Jorio _.. ..... dut.J.oo att1o1al ..mo. ~\tee 
dolotate .. ...,... '117 wbatoft:r M11Uonal attioo ............ -oeol7· Probeb~ .._ ArobiniU'd 
wll ...... te lla:rp:rot J-• w1ll - pt t'l>ll 
u.. ,..us.na ... .,DD .... aid-.\pi'U uaiot lla:rJo:rio 
-u- e-ual olt1eo ..rrtoeo. Cl.otiWic 
diowtaU.. wll llllller ~ a1Doe bel1nnt'll 
~ u4 1 '"' ~. Da\ioo IV' - poo1t1GD 
t o..-te:V w1ll ......_ a&lllr int.o:re.t.o aot1rl\1oo 
-tofte .U. I u alneq JIW'ft1DI· O...t1tiod 
IOU' W' •• lloiU'4 plaoea tlo1o OOIIfu- in a :rrloe 
~'* ... lte npre-teu..... ..,.. ... ...,. ••• 
)7.)) .. 
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PRCII: 

roo 
DATED I 

NUliiiERI 

AMr1can Lept1oa, S.m 

Secret&1'7 ot State, llaellington 

4Prl1 l4. 1944 

2315 

S!CRET 

~terence tq 2236, elated April U. 

(1) In coapli•Ma with the l'&qll&lt or llr. PUet 

Ool .. , I called OD hia 4Prll 12 and be exple1necl to -

tM~ e:dt paiWita tor cbi.lclren 1n qlleatlon wu the 

opaoit1o raqueat ada or Lenl b;r lliniater Stuclc1. 

Therefore, 1t you oboulcl eo clae1re, Pilot Golas 1e r eacl)r to 

iJUitruot the Sw1aa Lesation at Vichy to endeavor to obtain 

peral.uion tor children in queotion to ccaoe to Switserland, 

but he ooulcl onlJ' expect an equally nosative anowr in 

rlow o! tho flat retuoal gin n 111niator Stucki. 

(2) In reference to you 1090, llarch 31, while he 

oaw no obJection, 11r. Pilet t'ralllcl7 did not bell en that 

L&'fal 1 a pcaition would be ltOdit'ied b7 tho anntual support 

ot Portusueao a nd ll1re Gare~ta. 

HARIUSON 

I 
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I~Jlt(fi s'lfi(!;t (J}ff~~!f!~~~~f! I I tt;J! 
Jl1 ·, s ir .1. 1i·lE 

-t~'= J'' ~:trt I It iii ,'it 
r~!llr !, 11itil:i1

1• l!(i,(:!t[fE(rlii !! ~ 
''{J'il frti;lr( f 'I•J'•it•lttic!i!! 1 

liili 1(; ,l;~•!la!~ ~:tJ}Iii:11iJ;iljJI~i 1 •a! 
;(. rr !i~ial~'l I'' ti I i r.1 . ~ 

•,l rEf1!1l lf _ 

•; ~ I f: Iii fll II ~ !~t· ~ : t 

r•ei:Ji••J 'i' ''·I .Ell! a}!s•ftl!tl I I= 
' ' E ; r 11 ~ ~:r ~ (i '· I ' ~ 

f I If" fl l I P zo 

i 

I 

1'\) 
0 
en 
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FRQh '!be AMrioan 111nl.ater 1 S.m 

101 'lbo Secreta17 of State 1 llaehJJlst on 

DAT!l t April 141 1944 

IIUIIIII!h 2)1.5 

Aa cl1ract..d 1n JOW' Jlllllbar 1192 dated April 81 a follow-

lip in(flirT •• Mnt on April lO to reder al Political Departaent. 

Fedet;al Political Departa«<t 1n repl7 reteu Lo and contu.a 

ita note dated April l2 t.be a~~batanco ot llh.l.ch wao oant to 7011 

in -:r nwober 2)01 dated April 1) and ea,yo turtller in 111botance 

tllat 1nt o...ation cao.unicat ed t o i t concerning tile Turkioll 
;;... 

Oo¥ernaent 'o attitll4a and t ho otepo t aken 1n tllo meantiae b7 

Lllo Unit..cl Stateo Qove...-ent 1n approaclling tile Qo¥enwent ot 

Swaden on t.bio oW>Joct baYo bocl noted with 1nttreot by tho 

Political Depar'-nt, 

DCRtiiPL 
4/17/U. 
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PAI&I'IIiSI OJ' !JUGIWC DC:Il ftl) 

l'llllll "- .._r1_ lll.a1otero ltl'll 

tOt !M loemU7 of ftato0 Yaobi"C\OG 

llA!II April 14o ltw 

1110011111 3348 

la oa'lletuoo tbo followlac lo a paraphraoo of tbo NplJ' 

of tbo lwloo h~el'al Polltloal Deparl-t 4&\114 April ll! to 

., ao\o 4&t e4 ...,r11 ? ;,bleb traallllt t e4 t ho Nil,.,, of tho 

DapartMS\ tho\ l.a ito ova - lwi\aorlaJwl ~1ato17 aapport 

tbo net ... \ of tho IatoraaU.-1 llo4 Crooo Ce.UttM t o all 

boUiproa\o for tbo ot-blp DLLI.Cl'l'!.l.1t lOft coo4uct . 

!M PollUoal Dopan...,,, whllo e&«<tl7 4oolr1J:~& t bo -

torUlta .. of the roprooeDtoU_. whlcb u .. lnton>o.Uoaal 

Oo.Ut\oo boo -., wUl rofral.a f ro• tapporilr~& tboa ln .Borl.l.a 

'bJ roaooa of tho uollloa. ocaoorat.ac tbo tl.allor caoo of tho 

!.Ul, A !vl<lu ot-h1Po whioh tbo l'.Ur&l Oow>oll &4opto4o 

!bo note ot AprU 12 oct to tbo Lopt1ca of tbo Ualte4 StatM 

u oworl"C Uo oo~caUGD tate4 llarob 211 osplo1nt tbo roooono 

f or tblo taohlaa. 

Mr -bor 2.301 4&to4 jprU U oootal.ae4 tbt oubotanco of 

\bo aoto rotene4 tt'IILlcb _. 4&te4 jprU U. 

!WGISOII 
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ftl.e to we Oable ~o .btara 11o. 23 

P1e .. e rerer to :rov 11o. 642 or Aprll 10. 

In hb:ruu)', t.le41ate1:r upon reoohlae: :rov eaaootloa tllat Or­
relit! •hipe be 41Yertod to refllaM ..,.ouattoa tl'Oa R-a (:rour !loa. 282, 

'N/, )06) WI adi!reoaed noll a requoot W tho 911141111 Oo1'-t tllrolllb tile 

911o41tll AU&ooador hero. Ia ropl:r tile 81rl41111 OoY..._t la41catl4 tllat 

corteln obotaclM noll aa obtalalae: tho oouut or the a-n, Bl'ltlala and 

Cuodlu Gon~uto woulll 1111'o w lie oYerc- botore a OrMk rellat ohip 

could h ul4 tor eonouatloa or rof'llctM . 'l'llo llltl41111 CloY-at lD4lcate4 

~~oWeYor that lt thMo ooa4lt1ou &104 oertalD otllore oould be aot oae ehip, 

tbt SS IIAIDALAliDA, arrlriq lD s.loailla aboa~ llorola 15, alpt be ul4. 

!'be Bl'ittlll Oo1'az 1at appar-l:r did aot 4Mlro w hen &a:r Croolt 

relit! Jblpo dl1'ert14 fft ret~~coo ..,.outloa. It lo Ulldoretood thot tho 

81'1Uab ~\loa lD Stooltllola felt thot aa:r ctrauou 4ela:r lD the alllpplD& 

ocbo411lo tor Creolt rellat would han ooriou aa4 deplorallle offeote. !'be 

BoaN bas boaa ad1'1al4 bJ the llallhlD&toa roprea•tetlYe ot the lllalatrr of 

leo-o llutuo lD a l etter do~ .. AprU 5 tha~ ..,., a -u loae ot tODJII&I 

la tbo Gr- re11ot oohl4ulo alp~ 1an a eorlou pp lD dollYorlM. !'be 

lllDletrr ot :leoaoalo 'lartaro ...,. .. ~14 thot it •:r be pooo1Uo t o roopu tho 

qaeaUon llll• tour olllpa 'll!llela are to be a4414 to tho OrMk rallot tloot ban 

aotaall)' lett tho Baltic. 'l'llo lllalatrr a4414 llow..,or that ..,.., eo lt would 

bo dlttlcalt to ueo a rellot alllp tor till• parpoao an4 --•14 tile hope 

tbat oblpo au llo olltelaod tor Wa pupoao 11 other qaartero •. 
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'I'll• ..... ,_ or JOIIr llo.642 ... - 111• oalllM .. AU&aaador lllJlalt 

With tbo reqa•t that hi take up with till Jtr1\1ell GoY.. - II - II pol­

l iblt tbe queettoa ot tho uo ot till S8 JlliNT.AIIDA. AUaiMdor lllD&Rt hoe 

bee reqaaohd ~o e.pllaolso to tile Brltllh eo-r-at tho ..,_t iaportonco ot 

cbtOlalae: tho ••• ot tho ehlp at oaoo tor rtf'llcM lftoaatloa. It approftl 

1o obta1DI4 troa tho Brltlall Oonnact, Aaba11ador lliaut 11 to \&11:1 up tho 

Mttor with tho llltodloll Aalltel84or 11 I.oadoa, aotlll& tho letter w o-oato 

to tbe Slrodleh Oonn••~ our vs•~ requMt aa4 ~bor aaklae: tho Sllodllh 

GoYtram -to olltelD a oer.u ate ooii411Ct . Toll will be topt a dYleed o r aa:r 

further doYOlOJIII•tl • .................... 
April 14, 1944 
9:ss A.ll. 

1Brtllbk - 4/13/44 
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OP'[l!L No. 120 

COpy llo _ _,~+l­
l 

lnfoi'Wltion ""eoivcd up to 10 .1..!1 . 1./,th. AprU 1~. 

··~ 
.l.dri~tio llth/12th. AHied Co•stt1 r'orooo cank a convoy of s.IJC """11 

craft off IIU~LI:.,l !vi.A!ID near SIB!liiK and Allied Oaotroyera nhelled GRUZ nnd 
••••·chllght ,><>sltiona on LUI\1114 ISLAND, near OUil<<OVlltK, 

U. S . Deutroyer .ecorting Eaotwnrd convoy,..., t,or-podoed b-,. air cro.ft of! 
. ..:.OII:fiS •~ 11th/12th but was t.aaed in t.o por t . 

: . 14IL~ 

Rusd.a •<uaaie.n" heve re-captured OVI~IOPOL South l'e•t of ODI!:SSA end 
~ Cr.L .EA h)v• rc-tcien FLODOSll, SIJil'E..;tlPOL e.nrl illPATORIA and c!At.o 20,000 
prioonora up t.o 12th. 

~ Our troo~s oave retirod do"" PAI..."'.-fAIIU road troco their ru!V<.nced 
posit.tun• •nd an. concentrating noc.rer PALEr.. Japtaneac at.te.ck 10 Cilles South 11 

Etst PAL<.L ropulrcd , heavier caeualtiea inflicted t.hnn oustt1nod. Eaot.-Hortlt­
£oot of IMPII.I.L counter attack by our t r ><>po at BatteUon atren~;th failed eftcr 
L11tiol 3UCCOIO. !lo fUrther developoeente KO!ll>IA w~ Jcpan .. o JlBrty otill 
oovlng South l'out of to•m and another North·.,.,rdo t.o•ardo MOKo.<CHUIIG . 

) • AIR OP~RATIVNS 

flo•tom Front l)th. 626 U . ~ . Hoavy Clom~ re Rent out ; Prineiplo 
tonnogcl!t And objootivao as follorts: 

Moaoeraeh~itt Factory tUGSBURG .432 
SClnll:IImJRT Bcll- 9eor1ng Factories J06 
LI!ICitfELC Airfield 221 
DOWlER Ft~ctory OBEAPFAFFu:nOFW l)J 

renuHa Good 
roaulto beliovod good . 
roculta bel1evod excellent 
r011ul ta fair to good . 

Fl\011)1 ca•ua1t1ec reported bi l,lY. acc01:0peny1ns figb<ora ~:9:18 in 
air end )5:1:'.2 on t~o grc>U:ld . Our losooo )2 l'ortroaeoc, 6 Liberator. and 
9 figbtore. 

6) tone, 
57 tono. 

-lua, Ugbt and figlltor bbors .ttee<<><i C\ln poeitions at Dn:i'PE 
LB l!AVIU. J7 tona and lllillt..ry eono<ruetiona .1.9.-.l.VIJ.t.£/AIII!IIS area 
ll&raudora drop!*i 109 tons "" N.;:.&JI\ llall"o.Y Contre w'Hh fair reeulto. 

l) tlt/11. tit . Aircraf"t deapltohod: 
BERLnl :19 lloaqui tooo 
OUI\!ll and DO•l'l'IIUIID 9 
Soo-,.iniog 16 
Intrudors 6 
Leaflets S 

All rotumod sufol,y . 

Abo"t lS OenDM airc rs.ft. oporatod OV ('Ir ~outh &aot.om oountiU.o!' which 
olx r•achod LOIIIXIN : 2 Jo1<:. 410 destroyed lr/ niC)It l'l.;htorc. three fatal 
•••ual tioc SOtJTOO.,'ll! 

-~ ttrranaan lltlt/121.1: . Boaufighter• doatroyod focr out of about 
ono cto~c:t IJ-ne:ty n.ircratt. Mch a t.tacltod a convoy off 
ALGIERS. 

I ·~I 
Regraded Unclassified



April 15, 1944 
10:05 a . m. 

I went to see Mr. Hull as a result of a cable which 
I sent the Presi dent Thursday night and his answer to 
me Friday in regar d to appointing Willkio as the 
President ' s representative to go to Spain on behalf of 
the '.'/ar Refugee Board . 

Hull didn ' t hav: any objection to~ having gone 
directly to the Pres 1dent, rather than to him first . 
His immediate reaction was, "I have always been a pro­
.Villkie man, but after I arrangec for him to P.O to 
lusaia and the President arranged it , and eve~ything 
else, he came back and tied himself up too closely with 
the Republicans , and he went on a terrific harangue 
against the Democrats and everybody, i nstead of writing 
a report and filing it the way everybody else should do." 

Then he says, "Uore recently he made a speech in 
!rebruka"--which of course at the moment I ' d forgotten- ­
"in which;'he said, 'he attacked the Oeoartment and Hull 
and the President and was very small Md very pet ty. " 

212 ........ 

lie then went on to se.y, "Aft or all, I had these 
t hirty-odd so- called "ne1v" Conrressmen in. I swore them 
all to secrecy. I told them more than they wculd learn 
in a year and a half outside - or anywhere else . They 
went right out of the room and t alked, and ','iillkie capital­
ized on that. It was small and petty." He attacked 
Huli , and so forth and so on. 

7/ell , to s= up, he wants no pert -of 7/illltie, 
because .'/illkie is critical of the State Oepartl:lent and 
!lull . 

So I said, "Well, if that is the way you feel , 
I'll naturalq abide by your judement . " 

He said, '"We' 11 just consider the matter closed . ' 

Then I said to him, "You may not want to answer 
t his ques t ion, but what is back of Wallace' s goin!' to 
China?" 
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He says, "I was going to ask you that question, 
because I know nothing about it . " He said, "The 
President did it, himself . One of the reasons we are 
troubled so much of the time ," he says , "is that the 
President does that to me and I a a. sure he does it to you. 
We learn about it afte rwards, but r1e have to reco!mize 
t hat that is the way the President works, and t hose are 
the rules under which we have to work. " He didn ' t say 
"rules ," but "cir cumstances, '' or sorrothlng like t hat . 

And he said, "People l'l'ho CO'!'e in to see me tell me 
that .'lallace is going to be on the ticket ~ith the 
President, and the radical votes IY,, ich .'.'allace will 
attract the President wil~ get~ anyway. He 'll cost the 
Presi dent two million votes throuo:h neople •il'.o oon 1 t 
be ... ieve in .'lallace . It ".'lould be betl:er t<' ret sooe­
boey else on t he ticket . " 

I said, "Yel l , t he papers are i nterpretinc it that 
the Presid.ent wants to ge t rid of ·•:aHace . " 

"No ," he sa i d, "he 1 d send him to Cnina or anywhere 
else , and at the proper time pu~ him on the ticket 
again t he •.vay he di d last time . 

He talked a little about ho·:1 delicate the situation 
was in China. He said, "Yes, !!adame Chiang is a diffi­
cult person; has a swell head. " She was on the outs 
ITi th T. V. Soong, and t hs t general17 ran her dom. 

All I said with regard to liayes 1vas , "You kno11, we 
are having t r ouble with ~ayes , as I know you are . " 

He said he knew. 
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F!MJr : 

o,erAtor : 

Rl·!Jr : 

<::meet 
Olr1ch : 

'll~Jr : 

C: 

" : 

Fr.!Jr : 

0 : 

ID!Jr : 

C: 

···•Jr : 

C: 

HHJr : 

0 : 

~·J::o : 

' 

A,rn 15, 19!;4 21 4 
11 :36 a . o . 

Hello . 

I have 1-lr. Olrich . Her!! you e.rl' . 

'lello. 

Good mo rni ng , , Mr . Secr et ory. 

How are you? 

Fine , t~ank you. 

Well , loo~ by the ~ay , ~ow do yo~ ~ronour.ce 
your r.ame , so I ca~ ~o lt r1£ht? 

Cle-rlch. 

Ole-rich. Okay. Everybody that I' ve lnq~ired 
Pbout you think you ' r P good. I hope 1! you 
check up on ~e I be t as good n record - - that 
you ' ll get as. good a record. And bo th llr. 
Sullivan and I f eel thr t you ' r • the men for the 
Job . .:;. 

Yes~ 

So, I ' d like to formally o!f~r lt to you now. 

Yea , si r . 

A~d lf you w111 .. . . 

·~ell , not: , I' v'? been tr:11n~ nl! or:t!.nE: ·o f:~t 
~y copl ,e . 

Yea. 

I haven 't been able to g~t one ot t~oo. 
our kind of business cloaee and the one 
I ' ~ trying to get .... 

Yes . • 

You see , 
man that 

: .•. hie daughter has finallY go t passage to 
England wi th the children-- Lody Witt . 

Yes. 
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I' m tryin£ to locate him eomew~ere up in 
Connecticut. 

Yes . 

I haven ' t been sucoea•rul . 

Yea . 

He left Pinehurst nnd he ' a en route t>nd ! 1 m 
e-oi ng to t r y end .-~ t him J.!ondlly . Tho. t 1 

9 Sidney 
l~einbert; ' t partner. 

Oh, yea. 

And ... . 

That ' a Bo,..ers 1 

.... I 111 work as ~a at as I can, :,r. Secretary. 

I s that Earry Bowers? 

That ' s Harry Bowers. 

Yeah. 

He ' s not at the office and hasn ' t been. He's 
been on a res t down at Pinehur st. 

Oh , yea. 

And when Lady Wi t t got the p~eoa~e t~ ! n£1Bnd -­
her husband ls a MaJor ln the Britlsr.·ArQY .... 

Yea. 

.... ~Cy , she' s stDrt1n- t or therA a-d they ~Ave 
to close the houee. 

I see. 

He 1 a started homeward aM I ' m trylng to fi nd him. 

Yea. 

And I will wo rk on th1s and I will lose no time. 

Well . . . . 
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I will d1 ecues l t with no one and I will £1Ve 
you the answer Jus~ as soon at I can . I ' ve 
talked t o one man and he ' r be~n rather non­
committal bu t I do not thlnl: he would lnt~rnose 
any obJection. 

Well , I ' m goi ng on t he aseumQt1on t ha t you ' d 
l i ke t o do it. 

' That - - yes , you can GO on the aseu~~t1on that 
I would l i ke to do it. 

·•ell. ... 

I ' m e tarti ns with t hat. 

All right . A' ell . ... 

I know what 1 t :::eane. 

'1el l , t;.en , I 1 m not :,ol "~ ~o con•l.dcr a~ybody 
else until I hea r fro~ you. 

Ri~hto . And I will ·~rk -- I may haVP to ask 
you t o i ndul ge me un t1l next l·fondt>y ~<hen the 
Board mPets but i n t he me~n t1me , I am l<o rkl ng 
to eee l f I can do it before then ror you . 

And i f you ' d like me to-- I don ' t 11ke to use 
t he word '\:>res sure~ but contact .. . . 

You will hel o me 1! you will tall< to f!arr;; . 
Bowers . !·fondaY I think he will b~ in the of:"lce 
wh en I ~ Worces t er . 

I don ' t kno~ 3overs . I ~no~ Weinberg elibhtly . 

Well , you can "ork through tt.o t . 

I ' ll do t hat . 

Tha t w1ll h elp. 

I ' ll do thct . 

Tha t will hel p very , very much. 

I ' 11 do that. 

Ri e;hto . I • d ap., r ecia te th.•o, . l:r . Secretary. 
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Is Sidney W~inb~~g 1n today? 

Sidney Weinberg or Goldman & Sake. 

Ie he 1n today? 

Th~t I don ' t know. 

We ' ll flnd out. 

I wou' dn ' t talL to him b~cause ~Y relst1oneh1n 
1-el' always been through the other ?ar t ner. · 

~·ell , I' l l talk-.- if he ' s ir. I'l! talk to him 
now. 

Righto . I'll appreciate 1t. 

Thank yo:1. . 

Thank you , Hr. Secret sry. 

Well, you let me know Juat aa soon ae you kno~l. 

I will - - I will call you. 

And I 'm looking fo r ward . . .. 

.... to the interesting .... 

Well , I ~-ould like to do 1 t . 

All right. 

Righ to. 

Thank you . 

Thank you . Good bye. 
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!!!:Jr: 

Oper~ tor: 

H:lJr: 

Sidney 
Weinberg: 

H''Jr: 

... .. 
"":"Jr: 

'll!J r : 

1: : 

~l!Jr: 

\1: 

·:;: 

W'Jr : 

. , : 

... ... 

?!l!J r : 

~ .. lJr: 

'lello. 

Go ahead. 

Hello. 

Hello . 

V.r . \;elnberg? 

Yes , slr . 

Henry l'.o:-g<>n thau, Jr. 

A.,rn 15, 19!;.:; 
11 :49 a . : . 

Hello , ~:r . Seor<' tar;r . !low 11r • you, !lr? 

Fine. How are you? 

Very well , t~ank you, elr. 

L?ok , llr . '~e1nberg , I <loon ' t know "our part~er, 
Harry Bowtors . 

Yes , e1r . 

But we have been t~lk1ng with ~r . Olri~h , 
President of l~uneingwecr .... 

Yeah. 

.•. . to int6 rest hl~ 1~ conine dow~ ~ere to 
t~ke charge for us or this Job or D1Pp~sal 
or Surpl us Pro:;>erty ln 'l're"~ury Procure::ent . 

Yeah. You oean ror Bill Clayton or :or you? 

For me . 

For you? Because I've been workl~g on a man -­
to ge t a man for Bill Clrtyton to be the lia ison 
between you - - the Treasu ry-- ond him. 

No , this would be .... 

This is an entirely dtrrer~nt Job? 

The Job that we have 1n the Treasury ls to handle 
consumer goods .. . • 
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•... that the .Gov~rn=.c~t 1a go1nc ~o ~1 e?QSP ~~ . 

Yeah. 

And I've b een look1nz for n T~n who would head 
that u9 in the Treasury, workinS with us heTe. 

Rig ht . 

219 

And Olrlch >~ae r ecom.n'!nded and we ' ve checked hla> 
~nd we like him. He ' e 'been down here sed he ··~uld 
llk e to te.ke the Job on . 

Right . 

He's very k'!en a0oat it. 1 had hi~ ~eet Vill 
Clayton. yesterday and ~111 11ked hi~ v•~· much. 

Good . 

And would like to have u s c•t him. 

'llell , that ' e >ron derful . 

Now . ... 

What ' s t h e rub l n it? 

Well , ~~e rub 1s that ~e hna to cet 'e~m1e•1on 
from his Board or Directors and I believe l-:r . 
Bower s is one of hl.s Plreotore. 

Yee, he' s one of his v~ry 1Q~Ortan: D!~~c~or2 
and I -- you k.no•· how e;rl"t>nthe•ic I am beca·:ee 
I was the tell ow -- I could ~;et o.l' ~hese ::e:> 
for t !le ·;;. P . 9. 

Yee. 
A'>d I will eee that Harry llol<ero ·~1ll do this . 

l~o ndertul. 

And I -- do you want me to t • l•phone ·rou?-­
!!arey lsn' t l n today . He ' ll be in on l·!onday. 

Well , the t •t~1ll be Ume ennlc;lt. 
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·~111 t hat be tl ::1~ enougl':? 

Yeah. 1\oU:d yo·J &ive ~e a ring? 

I ' ll call you on l:onday , <letlnltel:r . 

And t hat will be fine . And you ' r ~ trytn~ to 
ge t somebody to be l1el eon between ':1111 elayton 
and us? 

220 

YPah, you eee, I' m ~~ I' m-- well , I' m stlll en 
a<lvieo r to 'I.' .P. B. and I 1111 -- eloo, to './111 Clayton , 
to .;~t h1m mer: , and I ' c trJlr.._. to t.:Pt hlca t"".ree 
men. On~ who .. .. 

Yeah . 

. . . . ~<ill be l1aieon b'!t" ee" !1~£ or::ce and j'oure. 

Y~n . 

' !ot thl.£ thing th.at you'r U•lk~ng about-- and 
one io the lia1eon between the r ood Adolnl stration 
ond 1q111 Clayton ' e office. --"Yeo. 

.And one 1s liaison between O. P. A. and him. 

I eee . Do you kno" Olrich? 

Yee , certainly I kno•• ~.tm . 

:to you th.l.nk he ' ll do a so~d job on this? 

Excellent . <:xcellent on coneumer ~oods . 

'l'!iat's right . 

You ' ll-- Don - - you ' ll find that Jon -- l<e know 
them all at Sears, you know. 

Pardon? 

We once tried to hi r e him. 

From where? 

Sears. 

You ·did? 
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!!l(Jr : 

\1 : 

'll'Jr : 

lr'Jr : 

'n'Jr : 

W: 

HMJr: 

',·} : 

:lMJr: 

h~ Jr: 

... 

HNJr : 

W: 

"l~Jr : 

- l; -

You know, I ' m a dir ec tor or Sears, and we tried 
to ge t him. 

I see . 
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And I happen to know f ro~~ competitive point of 
view, too, because he ' a-- I' ~ a director of Ven 
R.lal te , a nd we know him v•ry well. He ' ~ a Q&mn 
cood man . 

Good. 

Bu t I ' m surprH •d that h~ a11id he would like to 
do 1 t . 

He tol d me . .. . 

!low, 1s he permitted t:> do it or. a leave-of- absence 
bael&? 

Yeah. 

Re l a? 

From our standpoi nt , he is . 

\•/ell , t ha t ' s all right. 
Comyany ought to r elease 
time l i mi t o~ him? 

From our - - I thi nk that 
him. Hnv e you go t a 

\II ell , it he ' a put the l1mtt hlmetolf: He thinks 
he ought to agr ee to come ror "t least a year . 

A year ? 

'leah . 

llell , tha~ ~<ill be rlne . I would ·oubt whether 
t hey would be willi r.b to live him o !eave o~ abeenoe 
t or a year; al tbouch I would rPcom~end it. I t~~~ 
that unless i ndus trial companies hel p out at thi e 
parti cula r cr ucial thing of di sposal of inventory , 
they can ' t compl ain i t it goes wro ng . 

The t ' a r ight. They oan e:? wr ong very , v•r y ea sily. 

Oh, yea, unless men who were t ra i ned in i t , it ' l l - ­
wi ll be work · wi th Mack? 

Yu . 
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!'!~Jr : 

~~'Jr : 

'!l:Jr : 

W: 

'I''Jr: 

"''Jr: 

W: 

l!JIJr : 

X: 

Hl'Jr : 

- c: -
Re will? 

Well , wha t we ' re try1~~ to ~o nn~ ~oet likelv 
wlll ® 1 e t o separa t e the ~1epoeol !rom the· 
buyi ng. 

Yeah. 

And !·lack will service h1m f rom the standpoint of 
oh, whatever he needs in the w~y of oayroll .. . . 

Right. 

.... and that sort or thin£. 

•::ell , ~:ack is a damn :ood ..,~n . , e"'erience 
down there with h~~ baa been 100~. 

lie1 1, l·!ack \<ill-- after el' , !~eel- ' s t,:o t a nice 
little business of ~~nr.ing nin~ty-~1ve to o 
hun~red clllion dollars a month .. . . 

Yeah , the t ' s a nice buaineu • 
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. . . . in buyi ng for len~-leePe . And it ' s all he can 
l'andle. This •,;e wan t to sort of ee t uo separatelY 
to t he extent that-- after all , i t ' s a selling 
organization . 

Yes. 

Am I right? 

100%. 

And -- "Ju t l'.s.cl< will e•r vioe him eo t~-<.st h~ von 
1 

t 
have to be bothered with ttont, bu t he will - - !'le ' ll 
oo~rate o~ h!s o~~ . 

I • i d T. 1 1_-_, 11 Well, Hr. Secretary, I 11 ..-or~ on ten ca 
you the first thin£ Hon<'IIY ~orning . 

An6 you think you can ~eliver Bowers? 

Bowers? Yes, easy . E&ay. 

Well, that ' s all I wont . 

or couree, I don ' t know ther e ' s somebodY else 
on th@ Board otber than he , bu t he 's the Senior 
Director. 
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tit~Jr : 

\1 : 

".7HJr : 

1 : 

W'Jr: 

~·· 

t.1'Jr : 

'~ : 

··!~Jr : 

... 
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He - - Olrlch aa1d that Bowtre to v~r;• lcro::>rtant. 

Tha t' e right. 

And I aeked what I could do and he said lt I ' d 
call hi m. I eald, well , I didn't know h1m bu t 
I knew you and I would oall you, 

I' ll get -- i f I can ee t h1m ov•r the week-end 
he lives up at Scarsdale -- I ' ll ~o to see h1m 
over t he week- end. 

',iondertul. . 

So we can ge t 1 t und•r ><a·• r1E;ht a~·ay . 

t~onderf'ul . 

Okay . 

'!'honk you. 

"'hank you. I ' 11 call you :! ndny. 

Thnnk you. 

I t ' e nice to talk to you , llr . Secrptnry . 

Same here. 

Okay . 

• r 
' 

223 

Regraded Unclassified



Hl!Jr: 

Opera tor: 

Henry 
'ol~naoe : 

Hlo!Jr : 

·:.': 

1t: 

:n:Jr : 

Jl : 

.... 

F':Jr: 

llj : 

H!1Jr: 

\tl : 

'!l1J r : 

Hello . 

A? r1l 15; 194~ 
11:55 a . m. 

Here ' e ~lr . \•/al1ace . One moment , please. 

Oh , Henry. 

Good morning. 
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Henry , how much is th•r~ to these newspa~er stories 
about ~he Russians b~i~C ov~r here to r•t some lend­
lease money ~or post-war? Ie th~re anything to 1t? 

Well , I don't know all thP deta1l6 but ~he State 
~apartment has had a little deal or which they've 
been handl i ng more or l~ee on their own, but vhat 
tney've been doing 1£ .•.. 

\>'hat la it, Serle's work? 

I don ' t know. Harry •ihlte would know. He ' s go t all 
th P details. He ' d be gl~d to drop in and tell you 
about i t at your conveni ence . 

I wish he would eometlme. 

When would you like to have 
You name it and he ' ll c ome. 
him . 

··:ell . . . . 

hl~ com• to a~e y~u? 
I mean if you tell 

I know he has it. He ' o tt<lk~d to •Je and we ' re 
d1,ap9Q1nted beca~ae lt 1 e so aQ&ll . 

Oh , ~ see . 

I mean, they started lt and we had eoce q~te b1; 
t >unge 1n mind. 

I see. 

And thi 8 is a very small p1eoe or l.•usinese. 

Oh, I see. Oh, well , would this afternoon a t 2 :30 
be all right? 

J ust s minute. He ' s here. 
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Or 2: 00 o'clock? 

I ' ll eak him. Jue t a rnorn~nt . (Aside : The Vice 
President. Two or two-t~irty?) He seid at 2 :30 
end wher e would you l i%• to hav• h' m come? 

Oh , my office i n the Sennte Of•icP Building . 

Your office i n the Sene te 0tr1ce Bu1ld1ng. 
He ' ll be there. 

Fine . Thanks, Henry. 

And I got a l ett•r !'roo ao:llebod·l out in Io1<a 
eayi ng they were sending me eo~e cor,. I ' :ll 
wri t ing you . 

Ob , all =-~ ;:h t . 

And you an C. Ilo •:! 11 hn ve to co,e nnd see 1: wl:en 
1 t ' e growing . 

All righ t . (Laughs ) 

You ' ve neve r seen our olaoe. You ' ll have to come 
up. 

No . I would like to see your place. 

Fine. 

Good. 

!lye. 
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lprll lli, 19U 

Mf dear General Browning: 

I want to thank JOU tor JOur letter or 
April 14th, encloaing a cow or ,.our apeech 
at Xlnneapolia, wb1oh I round TerJ interesting. 

I alao thought JOUr report t o General Pat- / 
teraon ••• TlrJ lntereatlng. 

I wlll look forward to receiTing 7our co ... nts 
on aoae of the naaes I gaTe JOU. 

Your• alnceralf, 

..._... ... r ,_, a 

Brigadiar Genaral Albert l. Browning, 
General Staff Corpa, 
Director Purchaaea DiTlalon, 
Beadquarter!t 1~ SerTloe roroea, 
Waahlngton ~, D.C. 
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H.EADOUAR I ERS, ARMY SERVICE FORCES 
WA841NGTOH 1&, D. C. 

Honorable Henry r.lorgenthau, Jr., 

S.cretaey or the 'l'reaiiUr')'. 

ileiU' llr. S.cretaey: 

April 1.4, 1944 

A thorough check ia being ll&do on the ll&IMIS you 
ga.,. .. yootard&r and we hen a nuaber or additional naJIOS, 
10M in t.bo Artq, eo,.. in t.be Navy, and 10M from ciwililln 
li.Co, which we are investigating. llo will give you a complete 
report in t.be next few days. 

I thought you would be interooted in the attached 
ollllUIIAry or War Depo.rtment prices during tho p40t two years, 
which wne contained in a recent report to Judge Patterson. 

Also attechod is a copy of a telJc I gave at 
!U.nneapolis in conJunction wit.b your Third War Bond Drive. 
I thought you would be intareotad in the paragraphs which 
aro u.rl<od. 

Enola . 
Price index C,. 22 
Spoooh U S.p 4.3 

Sincoroly yours, 

~~ 
Brigadi~zaral. starr Corps, 

Director, Purcllueo Division. 
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AlDlBSS Br 

!IUGADIBR GBHERI.L ALBBRT J, BRCJlliDKl 

D IlUl:'I'CI\ Cf' I'URC!IAS ES 

1lAR DEPJ\1\'f..SIIT 

ARIA' SERVICE POACES 

•. 
lliJOIEAPOLIS 

Septonber ll, 1943 

1 tool that I an taJ.Idng to t'ellOII' aold.iora . Nothine has 

- read aoro clearly !rca t!WI 1fDr than tho BJ'OOt. truth thnt it " " 

are to w1n our victory wo shall gal.n it only by euch eoopcrat.ivo 

e!t'ort. oo this , 

The ont.ire state o! U1nnoootn io t.okl.ng part l.n our ceetine 

tonil!ht , roceivinC tho field ordoro by rndio >~h1oh will tum cil.lJlla!! 

ot d.ollnra l.nto V/ar Bond.a . Your ,millsion and your d.utios ru-e •• 

elo~r na those o! ony soldier. It you should !oil--it tho people or 

Uinnnooto should. not aubscribo their full allot ted obnr o to th1o 

Third 'l1llr Loan oMpo.ign- the dote•~ would bo aa gront as an.v that 

our 11nl1os cl.Jlht euf!cr on t!to battlefiel d. 

thAt's 1rt11f I ! eel I "" t l\lkl.ng to r oll"" soldiers . 

231 

tour chlli.l'I'WI has uked mo to t oll you ooccth.ing about the 

supplies ~nd oquipmont mioh your aonoy in 1/nr Bonda 1o ~ing. I can I 
t.olk nbout thAt subject becnuse I Uvo llith it-twnnt;r-four hours • 

do;y, Tho Arm:t Sorvice Forces and tho Am.v Air F'orcoo nro chnrgod 

with tho procuroment ot nll tho multit udinouo 1toms of equipment 

which our Al"'I\Y uoos 1n bottle and out ot' it, 
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U :u> ano::-ed di Tision needs fi!ty tank replace.,.n ta-wo got Uu!:l 

U a sol dier needs a shoelace or a razor blade- " get that, too. G ms , 

j eopa, UlllUllition , clot thing , becldi.nt1 food-- all o! them come from t he 

Thoro aro two major tnsks in wacinll a war. one 14 the combat job. 
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Tha other 14 concerned with procuring the equipmont and aupplios which make 

victory poeaible . The fighting forces win tho actual cocbat, But any 

American soldier aarching along an Itnl14n h1glma;y tonicl>t l'lill tell you 

that he oert&inl;y couldn't reoa1n there with safety, if our Art:tif didn't keep 

supply ""vine in. 

It tekoa a prodicious acount of supply to keep our Art:tif pressinG at 

the heols of the AXi•. Uore than 3,000 boa to took part in the SicU!.An 

adventure, movins ncroso the blue waters of the lloditerranean to the dawn 

attack on tho benches . This great armada carried 100,000 troops nth 

1,800 guns, 600 tanlce and 14,000 other vehicles, tocot~er "ith the supplies 

and provisions ~ceasary to keep this c torce-in-ootion . 

Tho ga.solino alone that had to be carried 14 an item to be rockoncd 

wi~h. It tekoa 18,000 canons of gasolino to keep an amored division 

rolling tor juot one hour , And 'llh.en a tnnk runs out of gas, there is no 

roadside otation to pull up to. The nuolino tor our Art:tif'• Sicllian e::­

podition had to bo ferried across trom llorth Africa 1r. five-gallon cans and 

carried or floated ashore on tho beaches.· 

'.Then you road that a thousnnd booboro have blasted Berlin, that ""an" 
the uo~ ot almost 2,000,000 gallons of easolino tor that one mission. Think ' 

ot that When you consider the question of gaaolino . 

The vohiclu Which serW one ot our infantry divioion add 
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up II> 400,00 horsepower, 125 t!ms the ),200 horsepower o! its 

l"erld •rar One count-erpart, That'S the kind or figure "" deal with in 

this modern -..ar, 

Supply means ammun1 tion trucks 'Ill. th a hells tor the big guns 

and bullate !or the machine guns and rlnee, so that our troops may 

never 'll!lllt tor tirepo""r in pressing h01110 the Attack, Supply ceans a 

reserve or weapons to repla.ee those ICll.ch aro knocked out in battle , 

To the et!l.cioncy o! the supply Uno, 1111n .,... their sa!oty and their 

Uvea, 

The nuc.ber of Uvea t hat are lost in =«<am batUo depends 
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almost entirel y on the relative quality and (juantit y or equipment possas$8d 

by oach side , Let oe pursue this thoueht a lltUe, because it is sOIDO­

thinll to remember whon you are talking about f/or Donda , 

l'ihero the opposing armiee have noarly oqulll equipmOnt, the 

l osJos are usually heavy on both aidoo, But Whero ono side has superior 

quMtity and quality, its losses of .:~en aro low, whilo those of the 

other aide &1:0\lnt appolllngly, 

Becauae China did not have modem ..,.pons in qUMti ty co::par­

Ablt to the flUIIIbor possessed by the Japeneae, China's loaNs in""" ha" 

been atacaerlna. 'l!han Oemany attacked Russia t>lo years 880 the Gorman 

araioo were bettor equipped, and Russia was forced to sacn!ice the 

millions ot mon before the Gorman advance wns stopped, 
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Our CMI ArftiT hr.a aui'fered aatoniahi ncl7 few cat11altiea thuo tar 

conaiderinc the inteoae and bitter !ightinc of the • ncacezeota tbe1 have been 

in. Thil he.o been due to t he ohrel'ldneaa of our military loadaro in 1>1Anning 

their t'otlea eo that tho advant nge In at rencth, wherever pooaiblo , 1o with 

our aide . It 1o alto duo to the fact tho.t our men r r.va bo on turnllhed ooro 

and better •C!ulpmont t han tho enemy had. 

CoDat~ntl~ in t~a var ve have beeA atep~tnc u~ the tlr~wer of 

our unito by a(cl.lnc "ore and efficient ... auona. 'l'bh blcina wit h the 1n­

d1Yidual aoldler. F.lo veapon in the l,._at "ar vaa tho Swlnc!leld which fired 

nn ahota vithout reloo.dinc. In tblo var he ba• the Ouand, which fires 

234 

olgbt, morel)' by ~reaaing the t r igger. I t tho tric~•r ia bold down , the weapon 

beenmea tully automat ic . 

I am t old that the J ape r ound out the hard "&l' nbout this bit of 

atopoed-~ firepower in tho early days on Guadalcanal. They knew t~.t the 

ADeriean eoldier'• rifle fth0,\14 bnva fivo ahott, and that after these were 

!ired, he wnuld ~.ave to take tic• out to put , in a troth clip. Tho wily Jap 

onipera waited unti l tbo fifth a~ot ~d been tired and then boldly shoved 

th8caeheo In tho er>ectod ~use to tah bet ter ala. I don't believe that 

oany of tho:c a .. d ~t•rvarc! to <t"''·reoe their aatonlthaon~ a~ vlle.t happened. 

Tho alxth ohot took co.ro or that , and tho AJ:terl can ool41or otlll had t"o more 

If that d1dn1 t 4o tho trick . 

In Wor ld Wu One - vben our otrlklnc power ap'OO&r84 by no """"' 

inolgn1!1cant -- ~• had but a olngle pi ece of artillery for every 1 , 110 

aol41ere. In thia war, our ~reduction hat been eutr1c1ent to provide one 

piece of o.rtlllery t or ever)' 45 ool41era . Zven tho~b you hove never 
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been near a bottlerield \R\dor fire, you can 111osa what aueh increased 

striking power meana to our Al1ay-and to tho eneooy. 

In tho TunisiAn campaign, it was the oassed tire ot our 

artillery which impressed the Germans 1!\0st. their 01er1 tolkedlbout 

it back in tho prisoner-or-war ct~mps when the fighting was over, 

and they enid that they hnd never endure<! auoh puniehlllont before. 

Salle of thM wantod to see our nut.anlltie ortillory. the etuff had 

been exploding a..ong them w.itb such ineossnnt rApidity that they couldn't 

believe we had that IDDJlY 8\R\" ..aescd against til•· llley thought we 

nuat h:lve eaoe bmnd-<>OW secTGt weapon mich fed the shells tree belts 

like a DAchine gun. 

Do you eoo why this superiority in w0<1pone eavee lives? Not 

only boca~o it breaks down theen..,y'• w.ill to roeist, but also because 

he ••~ot fight back offectivoly under such torriblo tiro. 

It ie i1ar Bonde that provide theee woe pone . It ie your 

dollllrs, in the end, ..mich eave lives. It tokes dollare to provide 

more and better planes, tanks, guns, battleships, n>dioa, a\lllm4r1nes, 

supplies, clothing and food. It takes more dollars thnn it we simply 

tried to match the en<IIIJ'• But anything less Deana that our losses w.1ll 

increase llpp&llingly . Anything less .,eans that tile end or tho ,.. w.1ll 

be llgonizingly delayed. The lives of thousnncia are saved by 'l'nr Bond 

dollare. I venture to any that our superb wonpone, supplied in quantity, 

will nve half 11 million American lives befors thiS war ia over. 

We 1\nvo 1\nd tho most encouraging oXMplo of what ouperiority 

in ame and equip!lont will do in tile paet row doye. It 1\lls driven one 

of our enem.iet out of tile war. llle capitulation of Itoly, w.itllout a 

DAjor in .. ae1on to defeat hor a=ie• in bBttlo, Wll brought 11bout directly 

235 

I 

Regraded Unclassified



by the power llhleh our anol.es have alrea<~~t developed, 7he Italians had 

! olt it in Libya and Tunisia. '!'hey had felt U aaain in Sicily. They 

had seen it descend from the skies in thouoondo or procision-&L~d 

bo~b• Which destroyed their pr~luction ~~ blastinG their factories and 

throw thoir railroads into a contuuion or t1~stod railo nnd shattered 

rollinc stool:. 

The ItaUan soldiers had experienced t hia unquestioned 

~~periority in weapons ~ich our armies possessed, and the Itnlians knew 

that behind t hose ""apons i n the hands ol' the advancins Allied nmies 

there qs a continuous pipeline or supply '1bich atrotehod back across 

the Atlsntic in the convoys nhieh the aubcarlneo had !ailed t~ stop . 

!hey knew, aa llltler is also learninc, that the fury or our assau~t 

will increase-not diminish--as the weeks and l'lOntha roll on . They l:new 

that only dioaotor &reator than surrender could r oeult !'rom continued 

resistance . And Italy toll . 

That Surrender T~O received with j0~-and richtly s o--in this 

countrJ. But '1'18 shall be doin(l creat ham to our cauoe 1! we br.lie•;e 

that It.a:i.7'a capitulation ,.,ana t hat OertlAIV will foll011 in short order . 

The night.;~ arey ~ich Hitler t.&s built over a decade to crush freedoa 

fron tho aorld is a poner!Ul force. Italy t ell about on tho schedule 

which our lsaderG had TIOrked out . That. ochodule does not shcm the 

ourrender or Oermany to bo juet aroWld the corner. There are lone 

eanpaitlf\8 and !'lost bit ter fighting ahead betoro the snootika co!"eo dorm, 

But our momntum io moving uo ton•ard ncm. A.ftor all the 

oontho or proparation--~n the problem ot getting into production, 

ot t.rainins ,..n, or liOndin(l tboc overseas with enough orit;inul equipment 

to sustain tboa and the pipeline or •upply to keep thM rotnc--at l.Mt 
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!.bO stran£th o! this ereat cooperative orrort ot l.talrica is being 

1ooood in to reo againet the onet1)'. 

trow is the til:le when rre must punch, and k<lop punchin;:, so 

that our praasuro on the roo is never relaxed for an inetant. At'ID!! and 

equipment in incraaaing amounts must n.,., ovorsoas to koop tho drive 

moving . Evory dollar put into liar Bonds nO'II holps t o koop that rolont­

les• bridge of ships moving arms and supplies to tho points of contact 

overseas . 

Tho American ;>ooplo, in the ;;oar and threo..quartara since Poarl 

Harbor, havo accCI:Ipliahed a ::dracle ot production to oquip this groat 

;..nq ot ours . I havo soon that ::dracle untold, havo had a part in u, 

and I can Mauro you that tho job bas bean ono ot great utis!action. 

You ro1110aber that in the last war thoro was a groat doal of -~-
talk about protitoors . Have you noticed that you roroly hoar such talk 

today? Thora is n quito simple reason !or it . Profitoorinc is .practi­

cally nonoxl.otant . I have had an opportunity to watch closoly tho nay 

in which tho 11ar Dopart.z:>ont spends ita r.><>noy for nar oatarialo and I 

can assuro you that tho job of equipping our Art1)' haa boon done not only 

efficiently but oconoaically. 

In opita ot tho fact that war io alweyo waotoful and that we 

vera proosod--otill aro-to produeo our supplies with tho groatcst speed, 

tho dollnro havo boon r>ado to go as tar as possible. Those officials in 

tho 1'1or Dopertmont nho aro rosponsiblu for thia operation have boon 

oxtro.w)ly coot-conscious . 11o aro very careful throuah praoiaion pricing 

and .ronogotl.ation t o ooo that no wnr contractor ia 4llowod t~ rotal.n 

OXhorbitont or oxceaaivo profits, and I ao glad to a•y that our contractors 

have ShOiln tho graotoat patriotilll> and cooponotl.on in wholohollrtcd devotion 

to thoir job, :..Orican l.odustry has lot nothinc 
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atand in ita w~q in procluctnc the quantitios of ""apona noeclocl to brine 

the \lar to a apoecl;y conclusi on, 

Wo have been vor;y fortWillto in our loado.rship in this war. 

Our strato8)' 1\u boon brUlianU;y planned. It has been executed with 

oqual brUlian"o on tho !iold of bottle, 1\'o hove 01:1orgod troo tboso 

dread early months lift er Pearl !!arbor to atop tho advnnco of our enondoa 

across both oeo4n5 and wo 114vo be6\lll tho lana, alow procoSI of driving 

thm out o! their eonquoato, 

~t tho job of auppl;ying the onol'lliO\IS offensives Which :1r0 

a till to como cnlla tor tho utmost effort from over;y Amoricnn, It colla 

for increaaecl-not decreaaecl-1nduotr1al production. ITo are po .. ing 

from the stoco whon the initial equipment of our troopo ia tho 1113,jor 

problem. H011 ue lllll3t also koop them supplied with all thoao bottle 

oxpondobloa- -=nition, guns, oqllipment, ;yoa , and !ood. 

The job or feodin& such an Ar::q aa ours is o aan-ahod job in 

itaolt, It 1a ono in which uo """' tllke prido, too, that it 1o done os 

oconomicoll)" and with as litUo waste. Do ;you kno>T how much it costs to 

!cod a soldior in this countr;y? Fift)"-•1aht coots " d4)", /JI)" housew11'o 

>~ho <>auld !oocl tbo r:l<Qbora of hor !<mil)" with aa good and abundant !ood 

os o aoldior aets , will onvr tho oconCJC:G' with "hich tho h:rml! occocplishos 

ita job. OVoraoaa it costa o littlo moro, Dut the ~ foods its mon 

ovorse45 on jut Wldor sovent;y-!our "onto a d~q, 

I <>Oald so on re<>itins JOOre o! tho econ<ll:liea or tho Ant;t, each 

ono or ''hi"h represents o saving in dollars ao that ooro weapona-for 

tho Slll:le mone;y--can. !lO\I to our troops . Or I could toll :you of sol!lo ot 

tho ec:onca1oa which """" boon portoraocl in tho usa of critical matorial.s, 
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SO thA~ ftnOUSb Of ~QSC preciOUS metals will bo aY&ilcblc for the 

weapons our am must hove . Saoo d~;y ~cac a~rioa will be written and 

I eM assure ;you ~at the;y will bo read with interest. Together they 

tom tho opio of suppl;y which ~is war has inspirod . I t 1o an epic 

which could not bavo been T~ttcn a t all without the cont ribution which 

millions of .Amorieo.na hnve nlread;y mnde and muat llOilko again and ng~ 

~ tho lt..r Bonds which arc the sin""• or suppl;y. 

1'lar !Iondo provide, too, tor tho care which our men r eceive when 

the;y are wounded on the field of bottlo. Lo~ mo givo ;you a fipre on 

tha~. Ot all our wounded, fewer than !our percont have d1od . 'Ibis is a 

phcnaaonall;y low percentage in modem war taro. Thoro io a good reuon 

!or these looaoo being so low. It i s because our t roops nre adequatcl;y 

supplied wl.th tho m0<1t modem cedical equifJllent, drugs and w1 th the 

best doctors. 

Ever;y true American would gladly substitute dollars for men ts 

lives . Your dollnrs mean that more fine Americo.n beys will re~um to 

their homes olive when the war i5 over. 

l'lar is always a story of nen in ac~ion . n is no~ too easy, 

bock in t he oaafort of ~is nation which bas been unrovis hed b;y bottle, 

~ <>ppreciate the suffering which our .!merican bo)'S endure so that this 

COIII!ort Ill>)' be lll.tlintained• 

I hove aeon aome of it and heard it f'rCCI the lipa or ~hose 

who have been through it. I was in England o short time ago . I spent 

a week in one or our hospitals and I Md n chance to talk to many of our 

aen who were ~ere because or 1\Ction in tho air over Oerman;y and Occupied 

France. I ...,...der bow lll.tln)' of ;you renlir.e what these men go through on 

the bcabinC aiaaions we rt~ad "bout in ~e newapapere. 
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Our Flying Fort.ressM eo over Gei'OIAny a t n.,..rly so,ooo teet 

altitud• . Up thftre the te.~rature is betwel!n 45 and 1;0 degrees below 

zero. Picture in your mind a ..aist !l"Mer st.andinc at Ilia open w1nno" 

with a l5()C)-olile-an-hour gale blowing in Ilia face and with tile t.anperature 

nt RO dow••• below uro, 

But lie 1a not j ust standing th~re , llio 1\anrls no on the busi-

nrss nnd of a bill , 50 culiber machine gun ~ioh ~~~ fires at thr "'"'""" of 

"""'Y planes that nonrly al..ays attack our bcmbers, 1\ek-aol<, machine gun 

bullet • and oamon shells do not Mkr. his situation any narc plouant to 

endure. illy nftor day t.hia .,...,_ Md hundreds like hin- are ov~r Geraany , 

ass1at1ng in tho j ob of brinJCinv, thr 'llllr to a SPftO<IY and satisfactory 

eonclWJinn . 

Sono of thm ar c wnundr-d , 1n spito of tho olllCtricnlly heat ed 

clntllinp, ""ich thoy wear for protection , ""''"' eCOle buek with trozon !lando 

and feet , No , it 18 not fun fiehting in the uir ovPr Go,.,l\ny, 

It ''~~~' not run 11• Tunisia or il• .,icily and it is nnt fun today 

for tho troops ~o Rr n MCrting Hit.lcr' s dr.spcr<~tr nrn in It:>ly. It 1a 

not fw1 for the '""' ~o aM closing in thr last ton nUns on L>e and 

SolanaU1 in llw Ouinon , ruld I wish there ..,..,... sonc nay in ~ieh the story 

ot whnt they aro act \11\Uy sacrificing for us could be told so vividly 

thut for a frm brid nt<IOICilts ~very 1\neriCIUt at hcnft coold bu tl"'nsported 

to tho s t .,...,ing foxhnles of our t ar-flung bllttlo lin.s • 

I eaucht n flaSh of this reality in a lot trr ~tich nos written 

by a so\d1or out on onn of the South Pnciti c Islando where our troops 

ar• buttling tho J nps , tet rna r•ad ~ou a pnrt of his latt~r . 

''Hnrn thr.ro aro no stores, no mov1r.s , no U •. s .o. , no stsge-

door co.ntcm, no nothing. '!be amuseuent anglo is nU, llo are l 
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""' ...,y •o••kin~ and tryin,; to utay ulive. ::.till •·h" only coa,>laint 1 

have he ... N iu aoout. tho t)80!)J.e oe.eK home. here t.t\o 110n live weekd a t a 

l.illle L' tnuu o r duut. , clut.chiUG t.heir ril'lou l'o1• their .t.iveu. Lju oo.Uu .. , 

uo uhJ.ve:~, no u.Loan clothtt:J, e1ot.hou wet at nie;l.t anu ucor cb1ng hot. by 

ouy. doiuo, muu a.nu oloocJ. , t~croamt~ ul' u~uny , norveaa uhot. t.o bell f r om. 

rat.iguo ~nd. utr•in · '.ihu.t' ::. \oirong at. horne? Iu everyone t.ou WtlY .,~t.cu1in& 

~ lit.t.le ox t.ra co1'l'ee or bo.tJI -t.oo int..ere.it&u id \J:ut1r O\M puraon.::d . cotU-ort? 

".....,Ybe l 1 '1e over-eaphtu .. i •e<.l, ~t l ai.3VO rJOIU ltitJU 1roa 10 J03rS 

olci .;et. blowa u,1, 1000 .tit.b iet...; oone, t.ltb t&..lnu:J olo•n ou·, tJQin u.nu 

oisery in their oou.ietJ . St i ll no coe~lnt.. They tll'O not .sorry t.he.t 

caia thot.r oit ana 1110re Ol!ci des, and are utUy uorl'Y t.heJ t~oro out. of it.. 

$o hela> m.e uoo., 1 'HiHh everyone ~cl< hO!DU e04.UO uee \.he onou who urc 

reol.l.y 1n ~n1u "~" . 

11~n ' t :J,xtllct your 1n.onoy on •unutt'Owcotd t'or uoluioru. &lve their 

lived wlt.h U"W'Uf tu\d ~..lwleu--that.' u !flhat. u-e wunt o\lt hore , a.n.U a l it.t.le 

not.e once in a ~bile ot' love tuld a)l'"uitie . l\. ileu.nu &10 much und coat$ so 

.1..tcn lit.t.lc . " tho .l.et.\.el' i.J sit.,rneu "Jiek. "' 

lt, 1;; (OJ.' OOJU lika .Jic.C that )'OU Ul'e DUJl~ 1-Mr DOO\I!f t.OdaY • 

You o..re QU.Iin.g t.llea r..o kcei' t.he bW\ iu hi::. l~nu.- .J.IW t.ho c:lia):. 1'1-lled 

,.itb. tlUi.let.u. t ou to-re t:JUyin" t.hOtll to yu.t. &.4chiuo autad oouiue hila, a.DC;l 

cannon i n Uto nill.J oohinu ""'nu a).l.ruao:;~ ovor hi" hO~oACio • You u r o 

Dt.lJint; t.het~ t.o dive hla .t'ocxJ W\U w e goJicineu hO 1 11eu~;; 1l' lte i::t wounoeu . 

You ure ouyinl~ tbo
1
o IJO that. he cutL ~o oock int.v tJ1c. .1.1nw ""'uin wLd heJ.v 

ca.rry on t.he wt~r wit.h .aow11.1Db 1'ur/ un.UJ. our onemiou u.re -.:ru::sbea beneath 

ldle we11!ht ot' the uo.,.uJ.t . 

•uaa t. h.l trhe H:-;~e which IIWft oo o)>roruJ t.o t.ht MD dna. ""omen 
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of )11nnesota "hen you talk t.o them about 1\'ar Bonds. Their dollars will 

Jatep the JW1S moving up-t.""ard Berlin, t""ard Tokyo, t""ard Victory. 

Their dollars 111\18\ go to '1181'-and stay thoro-until this war is won. 
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W A aM I NOTON 

APR 15 1944 

TkBASIJRY DEP.t.RTliEr/'1' OHJlER !10, S2. 

rore i&n Funda Cont rol wlll ocntin~~ to oper• ~• 

u.nd.er the aupervi aion of :.!r. 0:-1'1a A. Jcmldt • • .\ctinG 

Director. Ur . Schaldt will ro~ort LO t he ~er.-ral Co~s~l . 

be re rorr•d to tho Uador Se~rotr~ ry or \.he Assiate..nt 

Jcc re t.ariOI for appropriate I.C\.ion. 

c/Tfit yW/Ch..-;;:_7) 
~ocretary of ~he Treas~r] . 
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71'1-nCON.ORESS H J RES 226 
2D StJIIJIOM • • • 

IN THE HOUSE OF REPRESENTATIVES 

Fa8UART' 1, 1944 

Mr. Drwn introd~ tbe foiJo...mg joint rooolution: whith wu mernd to 
tho Commit~«~ on Foreign Atfairo 

JOINT RESOLUTION 
'J'o providG for !1. central reconstrnclion fund to be used in joint 

nccottnt with foreign governments for robobilitation, stabiliza­

tion of currencies, and rcconstntction, and lor other purposes. 

1 Ruolved by the Senate and H OIIAC of Rcpruentative.• 

2 of the United Statu of .America in Oongreu cwembW, 

3 NECESSITY FOR LEO!Sl~TTON 

4 Sro:riON 1. Because of the need lor coordinated and 

5 efficient participation by the United States in activities among 

6 the United Nations ond the nations associated with them 

7 in the present war, with respect to rehobilitntion, currency 

8 stabilizntion, ftlld the extension of long-torm credih for 

9 rccoostrnction purposes, the enflctmcnt of this joint resolution 

10 is necessary. 

* 
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2 

DEPINlTIO!'S 

SEO. 2. As used in this joint resolution-

3 ( 1) Tho term "lund" rnenns the central reconstruction 

4 !tmd provided lor i.u this joint resolution. 

~ (2) The tcm1 "Boord" means the Board ol Oovcmo11 

6 or the fond. 

7 (3) The term "exeeuti•c committee" mcens the eJ<t<"U-

8 tive committee or tho fund. 

9 CENTRAl, JU.:00NSTUUC'I'ION FUND 

10 8£c. 8. 'l'bero is hereby established a. centro I rcconstruo-

ll tion fund wbicl1 wall be administered as provided in tl1is 

12 joint resolution. T!Jere shaD be in the fond ~wo actOUnts as 

13 follows: 

H (1) A re,·olving lund account to which it is hereby 

1~ authorized to bo appropriated not in excess of $500,000,000. 

16 (2) An administration acconnt, wl1icb shall consist of 

17 amotmls hereafter appropriated lor ndmirtistrntivc expenses 

18 incident to carrying out tho pro,•isions ol this joint resolution. 

19 PABTIOIP.oU"ION I~ .JOll<T ACCOUlo'T Ulo'llEJITAitri'O 

20 SEO. 4. (a) Despite the provisions of any other law, 

21 the Board of Qo,·emors of tho fund, estabtiWed by section 6 

22 ol this joint resolution, through its Chairman, ma.y usc the 

23 amouots in tho revolviJJg-fund aceouot to porticipntc, (I) in 

U joint account, to the extent ol not more than 50 per centum 

~ of the total cost in the case of any one risk, with any other 

s 
1 government or govemmentt (or with any duly authorized 

2 ogont or agents U1ercol) and/or (2) to the timit or 50 per 

s centum in o.uy one risk io any ono nution, with any indi-

4 viduals -()r corporations within the limits or their charters, 

5 said operations being affected despite the pro,-isions ol any 

6 othetl&w, in pro,;ding aid through 1he purchase, assignment, 

7 or I'C>ftle, of notes, bends, or C()Uily wares, for the purpose of 

8 Jlromoting the economic wcllnre of any notion through (i ) 

9 extensions of short-term oud intcrmcdintc funds lor financing 

!0 seasonal operations, (ii) to provide lor longer term wealth 

ll developing activities, provided that all such extensions of 

12 credit! bo made in consideration ol balanced budgets and 

13 currencies fixed in value in relation to the United States 

14 dollar of the present weight nnd fineness. 

15 (b) Such action shnU be taken by the Board upon such 

16 terms nnd lor such period or periods as mny be agreed upon, 

17 but only il the general purpose is for sound economic objeo-

18 tives, and only if the govemment receh•ing" the credit or tho 

19 government of the recipient of 1he credit will authorize the 

20 supervision of the use ol tho credit by a representative of the 

21 American creditors approrcd by tho Boord. 

22 ( o) 'l'be Boord is authorized nnd empowered to assign, 

23 sell, or tcrmillate its pnrticipation iu any w1dertakiog, 

2<1 in whole or in part, upon •ucb terms as the Bonrd may 

• 
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1 deem to be to the best intereslS of the United Sul!Ct and 

2 otherwise equitable. 

3 BOARD OB OOVERNOHS 

4 Sxc. G. (o) There shall be a Boord of Oovemon or 

~ the fund, to be composed"' follows: 

6 ( 1} One mcn1bf.r, who shall oo Chairmon of the Boord, 

7 to be appointed by tho President by and with tho ad1•ice 

8 ond consent of the Scnntc. 

9 (2) Two officers or employees of the Stato DeJlUrtrncut, 

10 to be appointed by tho Secretary of State. 

II (3} Two offioon or employees of the Treasury Depaii-

12 ment, to oo appointed by the Secretary of the Trea.sury. 

13 ( 4} Two directors of the Recon..<truction Finance Corpo-

H ration (one from oacb of the two major political porti~) 

1~ to bo appointed by tho Chairman of the Board of Dirccto" 

16 ollhe Reconstruction Fimtnce Corporation. 

17 (5) ~o i\Iombcrs of tho United Stoles Scunte (one 

18 from each of the two major political porties) to be appoin~tod 

19 by the President of tbc United States from a pent! of •i" 
20 Senators chosen by the President of the Senate. 

21 ( 6) Two ~embers of tlJC House of Rcpreseulllti I'CS 

22 (one from each of tho two major political pnrtioa) tu be 
• 

23 appointed by the President of the United States from a pant! 

24 of six Members of the House of B.!preseotativet chosen by 

~ the Speaker. 

5 

1 (7) Two membf.rs of the Boud of Gov~roon of the 

2 · F.ctcrai .R~ei'<e ·System (one from eacll 'ol the twG majar 

3 political parties) who $l1nll be appointed by the Chairman bf 

4 ~nub Board of Governors. 

6 (b) The initial term of office of one member of each 

G group •pecilied in peragraphJ (2) to (7). inelush·e, of 

7 the foregoing subsection sbaU be lour yeen, and the ini1ial 

8 term of office of the od1er membor in each ouch group thaD 

9 be two ycnrs; and tbcronltcr eACh such member shaU be •P: 

10 pointed for a tenn of lour yean. 'l'be term of office of 

U the Ol1ainnan of the Board shall bo lour yean. 

12 (o) There shaU also be e First Vice Cbainnan and " 

13 Seoond Vice Chairman of 1he Board, tO be. appointed by_ 

14 the President, "by and "'itb the adVice and coDMJlt of tb4 

lo Senate, lor a term of lour yean. 

lG (d) 'l'he Obainnan of the Boord of Governors &ball 

17 bo paid a salary at a mlo equoJ to 1hnt of Cabinet officen, 
• 

18 and the 1wo Vice Chairmen thoU each receive a aaiAry 

19 at a ra1e equal to thot of an Undu Sto-etary of an executi<e 

20 department. The other memoon of the Boerd lball nol 

21 receive any salary for their servioet u members of tho 

22 Bon.rd of Oo<cmors, but shall bo rcimbursed for travel, 

23 and subsistence expenses incurred in the perlormanne of 

~ their dntiee as members of tbe Boerd. 

II. J. Ret. 226--2 
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1 
(e) . Tbe ~dent mJiy remove 1.-Qm office Ule Chair­

's maa -of lhe lloud.o Qt. ~ of lhe Vlce Cbainnen lhereot, 

'9 -!ot;~ey. iiouse deemed iufficieot by bim. 

4 (f) Tbe First Vice Cbairmao of the Boa.rd thaD serve 

5 011 the Board as Chairman thereof in tho absence of the 

6 Chairman ahd the Seoond Vice Chaim1nn of the Boord shall 

7 serve on tho Board as Chairman thereof in the absence of 

8 both the Cbainnan and the First Vice Chairman, but neither 

'9 oltuch Vioo ChairmAn shall serve as members ol the Board 

10 under any other circunuiAJlocs. Such Vice Cbainnen shaD, 

11 however, perform socb other duties in oonnection with the 

12 • activities ol the fund as may be directed by tlae Board. 

13 1(1. The Chairman ol the Boord shall abo act as the 

1,· prill(ipal u&eutive dfficer ol the ftmd. In his ob@ence the 

15 First Vice Chairman shnU ac~ as 1be prinoi]1nl c.•ccutive 

i6 officer ol the lund, and in the absence ol both the Chairman 

17 nod the Finit Vice Chairman the Seocnd Vice CIJnirmnn 

18 &baU aetas the principal executive officer oltbe fund. 

19 {b) A ,·.wancy in the office of any member ol the 

20 Boord or other officer referred to in this section shall be 

21 ftUed in the tame manner u the original appointment, and 

22 the person appointed to 611 the vacancy shall be appointed 

2s for the unexr ired term of his predeeeasor. 

24 (i) Tbo Board .Wall. meet on tbe founb Tuesday of 

~-· ,;,l ............. ... 

) 

7 

1 each mOIIIh in the om.,.,. of lhe fund, at 9 :SO antemericliln, 

2· ADd ·IDIIY. bold tpecial meetings at Olhu times on caU of the 

3 · ·Cba.iiil~ao. A quorum of tbe &ard, for the tranw:tion of 

4 business, shaD consist ol eight members. In the tran!Action 

5 ol buaincu action may be taken by a £imple majority of 

6 the Board, but only if Bt least two of the members tii'CScnt 

7 are Members ol Congress. Neither the Cl~1irmnu of tlov 

8 Board nor tbe Vice Cbainnau thereof shall be entitled to 

9 vote in the prooeedings of the &ard except in the case of 

10 a tie 'I'Ote, or be oounted lor the purpose of delenruning 

11 whether a quorum ol the Board is present. 

12 EXBOU'IIVB COlOO'ITEE 

13 Sl:o. 7. (a) There &ball be an eucutive committee ol 

14 the fund, which shall consist of-

15 

16 

17 

18 

19 

( 1) the Chiroi&D ~f the Board, wbo sh~tll be 

cl1ninnnn of the executive oommitteo; 

(2) ono member ol each of the groups tpociflctl 

in paragraphs (2) lo (7), inclusive, ol section 6 (&) , 

aucb memben to aerve on the executive committee lor 

20 tenot of aix months; 

21 ( 8) the aenior execuli..-e officer of each ol the 

22 main divisio01 ol the organization of the fund. 

23 (b) In the a *nee of the Chairman, the Fint Vice 

24 Ci!ainnan o1 the Boord &ball aet as chairman of the executive 
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1 committe6, and in the ab-oe of both tho Chairmu end the 

2 E'int Vice Chairnwl tho Seoond Vioo Ohairman sial! act u 

S chairman of the exoontive committee. Sucll Vice ObnirmM 

~ shnli not servo on the cxcc:utive oommittcjl under nny other 

5 circumsmnoes. 

c (e) The uecutivo committee shall ID<let on the fin;r 

J three Tnesdays of ooch mooch in rhc offices of the Fund at 

8 9:30 antcmeridian. A quorum of the exerottve com mince 

9 for lhc lnlllsactiou uf business shaD consist of hall of il$ mcm· 

10 bership, but only if nt lonst one Member of Oongrelll is 

ll presenr. In the tmnSl\ttion of its business, the execurirc 

12 committee may act by a simple majority. Tho chairman o1 

13 ·the exeaJtive oommiuee shall ha~e lb~ JlO"'er 'lAI ~ole on 

l4 all mAiten. 

(d) The chairman of rhe executive commitcee is nu-

16 tborized to awoint subcommittees thereof to study, with 

17 representatives of other governments, projects with mprct 

18 to which joint account undertakings are propol!ed, and lor 

19 the preparation of reports w;th respect to sucb projects. 

20 AUTROBJTT TO IIOHROW FOR RE\'OLTINO ro:...-0 AOCOO~T 

Zl SEO. 8. The Bonrd is authorized to borrow from the Ro· 
22 construction Finaoco Corporation on ncooptoblo acetJrity lor 

23 emergency PUI'!lose¥ for tho revolving-fund account, such 
24 outstanding indobtedneu aball not at ,any one time exceed 

25 t50,000,000. 

I 

2 

9 
t 

OOOPI!RATION OP OTUER AOENOIES OP OOVEIUOillNT 

SEO. 9. All departments and agencies of tho Fedcml 

3 Oovenunonl shall coopemte with tho fund in making nvail-

4 able to the lund, nnd to the oflicenr and employees thereof, 

5 such statistital, economic, and otbtt information possessed by 

6 such departments and agencies as may be ~lui lor J>1lfPC*'I 

7 of carrying on the activities of tbe lund. 

8 

9 

PEJ!SOl<!IEL 

Sv,o. 10. (a) Except as provided in subsection (b), tbc 

10 executive committee sbnU appoint all employees neccs1111ry 

1l for rho carrying on of the activities ol 1he lund. With such 

12 exceptions as the PN!sident may authorize nU officers and 

13 employees shaD be appointed and compensated in accordance 

l4 wilh the civil-service and classification laws. 

15 (b) The Board mny appoint persons wb;.;o services 

16 may bo required to investigate, or to supervise the perfonn· 

17 once of, any undertaking of the lund. Such persons sbnU be 

18 mponsible to the Board, and shall mAke such reports as may 

19 be requiffil. Such persons shall be appointed from a list of 

20 nominations made to lhe Board by the chairman of lhe exeeu· 

21 tive committee. The bead of each such undertaking and DOl 

22 to exceed two assistants may be appointed and ccmpeDSlltcd 

23 without regard to lhe civil-11ervioo and cla.ssilication laws. 
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1 A.OCOUNTINO D&PABT.IolliNT AND OTHER DKP.ut'I:Kl!STS AND 

2 DIVISIONS 

3 SEO. 11. (n) 'rho Board shall maintain !Ill Acoounling 

4 Department o£ tho lund, whiob shall at all times mnintoin 

5 complete and aoourato books ol aooount with re1pect to aU 

6 the operations or the luod. All decisions and acts or the 

7 Accounting Deportmcm, when approved by the Boord, sltaD 

8 be final and oouclush•c and shall not be subject to review 

9 by any other dcpnnmout, ngcucy, or offioor ol tho Oo1•ern· 

10 mont. 

11 (b) The Acc:ounting Department shall publish semi-

12 annual reports ol aD operations ol the fund, and suob repom 

13 shaD be sent to the President, the President ol the Senate, 

14 the Speaker ol the House ol Representatives, the bead of 

15 onch executive department and eo.ob Member of Congress. 

(o) The Accotulting Deportment shoD hnvo n Historical 16 

17 Division, which shall keep su~h rooords ns may be neoes· 

18 sary lor the making, by the Accouoting ~cpartmcnt, of the 

19 reports above rclcrrod to, including a oompleto record ol aD 

20 the uodertaliugs ol the luod, both those aooeptod and tl10se 

21 rejected. The Ristoricnl Division sbalJ also proparo ~record 

22 of, and make avuilnble to tho public, information os to such 

23 economic and finllllcial items as llll>Y be ol nssi.!lllnce to 

24 private capital, industry, and agriculture in the United States. 

(d) The Board abaD establish suob other dep&rtmtDII 

11 

1 and divisions of the luod u it may deem neees.<ary and shall 

2 assign duties and functions to cnob department and division 

a so cstnblishod. 

4 A.I'PROPRIATtOliS; IJUOOET ESTIMATES 

5 SEo. 12. There are hereby authorized to be appro-

6 priatod, out ol any money in the Treasury not otherwise 

7 appropriated, to each of the accounts in the lund specified in 

8 s001ion 3, such amounts u mlly be nooessary. The Boord 

9 or Oo"onlOTS •hall annunlly prCJlRre lor submission to the 

10 Congress " budget estimate of tho amounts required lor the 

ll ptu-poses lor which stJCh accounts nrc to be used. -. 
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£MBASSY 0 7 ,.~:.; 
Ul!I!JID S'n!'.ilS Oli' .l.l(II!I ::.t. 

Ch~nc, .&.prll 15 , 19<H . 

No , 2436 

9ubJoou Protection of Vjp H•~-~ 
Opj?reat1on . 

Tee l!onorable 

Sir: 

~he S4cretar1 of Stat e , 
'Waahia.gto n , D. c. 

I hc.Ye t he honor to refer to the ~s'bfteey ' 1 deapat c.h 
no . 2345 of l'eroh 27. , 19<H I n r eg<.rd to r cli•f .,....urea 
tor vlcttet ot eneQY oppreeelon &nd to the Depnrtment 1 a 
circ.Uar &lrt:rl\ll of l!'oonwey 29 , 19«, 7130 P· " · on 
the oame eubJect, and to r eport thAt I ilacuaeed trt1e 
lllt<Hor vHh the l'orelgr. Mlnioter on Aprll 4 , 194' . 
Dr . Goong atated that the queatioo vas , o! court~ , =ore 
or l t ta ncndemtc ao fa~ ~• Chiou wao concerne~ . but 
~ro mtted a atat ement of polio¥ fl' OID hit Oovern~~ent . 

Und.or date of April 7 , 1944 t no l'ol'Oip Min later 
&4drt tt~d n formal note to the ~mbaaar (trantlntion 
enc1oaed ) atAtln& t hat tha Intent of the War Retugea 
Board M it t Yi.th the coscplete auppor t o ! and tYOklt the 
retpect o! th- Cbineae Go.arnment i t~At tbe Jeva end 
maorit .Y poop1ea of Z.'uropo vho bnn bee:> rendered ho-­
leee &A4 v&Ddered to ChiU& will be ext ended full protectloa 
bt the Clllne .. Go?erDJII!nt : and tho.\. t.be Cbln•" OoTtr"!lrnt. 
Ia por\ lcularly grnt lflcd vitb Proa ldent BooaaYa1t 1 s 
aentl on of \ne rescue and relie f of ot.ber Y1ctimt or 
eae~ pe r eeoution , vh1ch would i nclude •lctiae of 
Ju~eee oppreeelon . 

Tho ==~aa~ !eolo \ bat the reeord or tho Oblne ao on 
th1t ~tter it good . !etore the Japaoeee ocaup~tion 
there vere r.Jit.Jl)" Jewl ah re,t'u,gee a wbo e&M to Chlntt. l\nd. 
vhilo tor tha ""'"' pnrt they eongrognta4 In •he torell>!l 

eet tlement a 
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10ttlt~nt e aod were not ~rectly under Chlneae Jurla­
dlc~lon, ~hey vere not maltreated by the Cbineoo; nor 
doeo the X•ba• O¥ recall any Chtneoe obJtetlon when tho 
lnrge ohlplondo of ouch refllgeea arrlnd nt Sllans hal 
froc Uermny Y!a Italy nnd were l anded In tho Intern3t1onal 
SOHltll>cn~. It vne tho on!.¥ pnrt of ~ he world to ·•hlch 
that co~ld so. While tho Chineoe mt r~t hnYo obJec~ed 
to ouch vbol eonle landl~a in China, they did no• lo 
eo; howeYer, Vorl d Jewry =ade t1 nanc1ftl prov1a1oo tor 
t heee pto~le and coase~uently t h@y were n~t u chnrco 
on t ile Cl'.! no H . 

/ o/ C. S. 'leuu 

C. l., Gauu 

1. Trant lation of note from Mln1etry 01 
~orelgn Aifulrs dAted April 7, 1914, 

In single copy to the Depart.,.nt. 
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llloloovo ""• 1 \ o 4oopa\c.h DO, 2636 of April 15, 1~ 
fro• U>o .Aiaor lCAD .Eab&oo.Y , C!JuDclciQ&, 

(~ranolaUoa) 

J orQ..'\1 no;t 

lro111 
To I 

Dr. T. V. Soong , !·[intater tor rore t gn At!atre 
H. E . c. J;. O.uaa, American Ambr ~a.M.,r , Chun.gkin& 

Datod l April 7 , 1944 
Roooln41 April ll, 1944 

Tranolat o41 lo'JOL - .l.pril 12 , 1944 
Cbooko41 n - April 12, 1944 

Exoolloaoya 

t haft the hono r ~o refer t o Your t:&oellency' a not e 
of March 6 , 1944 otati ng tnot lt bao been 4ocl 4o4 to create 
" Va.· Rofllceo l!oar4 fo r tba rooeu.e All4 rollof of the Jevs 
or lurop• ~n4 other Y1ctl~ o! eneQT pere•~~tlon an4 reoueat­
in~ t hat you be into~d As to the At titude or ~he Chinese 
Oovernaent on thia D&tter. 

The int ent or such an orp niznt.ion :neeta with the 
complete eupport and evokea t he roapect of the Cbinree 
Covornmont. The Jevo wbo baYo b•on op,ro ooo4 by Na:l 
Ctr""n:t M4 t lte mlnorit;t peopleo of :.'uropo who have been 
rendered bomeleaa Gnd h~ve wandered t o Chino will , of 
couroo , bo oxt ondod full protection nnd rolle£ by t he 
ChiDfll Oovernment . 

Tho Chinooe Cover nment io pnrticularl;t grat1!le4 to 
D0'-1 \bat. mention hAs aleo been Md.e by t he Pr e e14.ent of 
t l:4 United Stateo in t ho .llltoOIIt i n Order of tho rooeua and 
rellet o t other Yict1u of ene~ ?Ol•aecut.lon, aaon,c whoa 
tl!o paoplo opproo"'4 b7 tho Japan .. • In tho Far Zaot 
v,~d of couree be included. 

I haYo t.he oonor to 1cl1 u thlo ropJ.¥ vU il tho re~uut 
t ba\ Jour Sl<celloncy take DDte in tho yroalaeo l\n4 that 
the coct.t nta thereof be tranacitted to Tour lxcell ency' a 
GoYt rA.Mnt . 

I ayall ~~roolf of t lllo oppo1·tun1ty to renew to lour 
~oollonoy tho aoouranceo of ~ hlgheot conolderat lon. 

(Stuped) 
(Sealed) 

T. V, 900!1G 
MilltS'l'RT o:r !'ORIIGll .AJ'F.URS 
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.ua MJ.IL 

Sll.bJOCtl 

orna 01 ~ Plll!SOJW. !CPa::S::wii!Ifi: 
OP 'l'IIX Pa:sSUSll'l' OF 'l'Hi: l1lll'l'LD S':'II!?:S 

!lev :001.".1, India 
April 10, 1944 

Doclarat1co of Pclic)' br t ile Gcvernv.ent o! 
Indl& Similar to That VD4o b~ the Pr oa1dent 
o! tile 11n1 ted Stat eo Rego.rdl ng the .!\eoc~o 
nod Rol1ot of European Re!ugooa 

The Ho norable 

Sir I 

The Secret ary of Stete, 
'llaahlo;,~on , D. c. 

I b..:lvc t he ~,ror t o refer to the ~pt.rt~flnt. 1 • 

Circular .Urunn of February 29 , l~ c.nd t~ ~ 
dt epotoh No . <l04 of ~!arch 3<J, 1944 on tho o .bJoct 
".l.c:coiUIOd&t lon In Indl n of Var l!efll&eo o W1d Pollc~ 
of the Governeent oi India Tovnrd FUrther I&:tcratlon• 
ot S\lch Ro~ea• . 

~lle the M1 Ge1oo seoe no obJect ion to nddreee1n& 
tbo Government of India aeoi n, i n the eeaee of parn­
arnpbe tnree ~nd four of t he ctroular nirar~m under 
reference, it beltevea that it ahould no~ auggeot to 
the OOvernment of Indic the i etuRnce by th&t Govornoont 
of o 4ocluratton o! policf slmll" r to thllt IMde by the 
Pro aldtnt of t ho Uni te~ Sta t eo withou t asklog t he 
DopartMnt whet he r such a suggestion would bo tiuly In 
vicv ot t he atatement of policy conte l ne4 in the 
Go•orn~nt of Indl~' • letter to t he Ml aelon 4~'e4 
:~roh 2q, 1944, a eop7 of ~h lch W8• trna amitted v lth ~ 
dtepotch HO . 404 aboTO ~~ntlonod. It vlll be reCAlled 
that t bc Covernoent ot India atated in t.bat letter thAt 
Indi a '• rofu&et problo:> Ia probabl.J' croaur t hao thllt o! 
·~· other allied or noutral country ond t.h&C., l n t r.e 
light o! t ho pr eeent to~ and accoa=odntlon probl oae and 
t ho central t OODOaio aituatlon in India , it doea not 
feel that i t Ia In a petition to nccopt more ro~•• 
froa e\aevhere. 

I t occur• to the Wicalon. however, that a communication 
might bo ftddroaatd to tho Govornmen~ ~! Indln rotorrlng to 
tho ats t oo.nt In Ito letter of l~cb 28 thnt "thoro Ia the 
poealb1l1ty ot a further l1~b1l 1\y !or 8 , 000 oddltlonal 
Polea, • &04 Inquiring whether, In cAat the liability for 
e ,o~ Polea dcee not matorlallso, tho Oovornmeat ot Iodin 
voul4 be prepared to accomrlOda\tt a 11a11ar DuJDl>er ot other 
European re~••· 

1 • • e 
nsf-r, Goor~ R. t'.errell 

Stcr otar)' In Cbarr;e 
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..,. • ., til 11&!1, •• , ...... 

a *'"• '-~• .... u 1lo 11M 
3001 

OODIJIB.W. 

Jllll lid IIIIV- IOdD tO AIIMI&uiOIIfiJWI!, LOJII)(If, 

Pl .... Nf•• te ow ... 1111 ef lle.roll a • 

.._...Ur hai.UaNt llu J•t ...... tlloat tlloare an a ... ..,. .. 
ot .,.,...._. *• .,. '- ._tM troa h=ota le .UlUae te 
tlooaa wile au '- au'l'1a4 la tiM - !uehlo fttloal tor wlolcl> ...,...r ....-uu ... are auu ••laalac· lfttlola tbt laat t• 
,.q ......... ~ 100 ~ ......... -. ....... !uzD7 .. 
uall lle1.,naa *'"• It 1a lllo&Nfua azt...-lt ,... .. Dt U•t 
.UlUNal alt.1"1ac '-o~ wl\11""' .. ~. 

llolr1aa tiM • ._ ef •--'tau ... tar a h.tlalo *' .UIIu"""'or 
ltatauf.t .,.....,. tllet w _.......... ta ololale t .... tile lnUoh 
-._. ,...uet• to ti wn - or ..... ot tile alolpa oenpo 
lac rellat .. ,u .. ta o- tor - 1a aft-Uca ........ .,. 
troa hutuaa to fluoQ,, .Uloao ... or .......... , tau tbat .nu 
prorllen _. ... iJUla 1a .,.., ot \loa 4al&J 1a alltelalac ... 
f,.lktA alt.S ... la n.w ot tiM t ... \llet tiM troall: rollef alol,. 
ot wlotell \IMro en tooel" ar tlaUMD la ""loa wore tloo aloo .. \ 
to futce7 IIIlA aoeU _, aaell7 loa oae\ h Oeutaeoa. .1. ra\-\ 

oJ.oac tlleaa lt..e ............ to tiM .._.iu ...__, ,........, 
tba h,u ... or Mroo Ia roplT llioa lwthlo.left-t Wtaat .. 
tile\ •l'tala •'-tea* ..a eo oMeletac tiM ooeo•t of tile 
.. rr e1 hltl•• u1 taMftu ••••-••• ...a '*" te M ..... 
- w ... a lrMII: relief •11.1• ...a -.. .,.. tar -uca ot 
~ !1M .._. ....... _, lM!aW ........ tllet U' tiMoa 
...... ._ .................. ...u .... - ..... , .. , ... . 
vww•, unwtac la .. J•U.• ........... 1lo ........... .. 

!1M lrtUell .. ,. t 41 _.17 4U ... 4•in to ~~eft _, 
.,_.relief _.... U..W tar...,..._ --tt.. It h ........ 
• , ... tiM\ tiM lrtttellloefaUaa la At1 r'O :&. tal\ tiM\ .., 
--- .. :&., la tiM alt.S"lac aaWela tor .,_. relief wOIIU 
haft eartau _. ~'11:&. .n'aeta. •---. tiM leal'4 11M 
........ i .. "' .......................... ef .... llah\1'7 ot ••at• Wutuo tiM\ .._a -u •• ef t...,.. ta ,.,. .,.... 
roUat raWele •!4111* 1- a aertaaa .. 1a .. u..n ... !1M 
ll!.ehti'T ot •-•• ""*" eag 1W , .. t it _, lie -ollllo to 
...,.. tiM ,_uaa ,._ tov o!tQe wlal ...... h loa ""'*' to the 
lreall: rellat n..t ,.. _....u, left tllo lelU•• lila llalati'T 
...,.. a......r t!tat- eo tt...W loa 4U'tloelt to- a nUll •Ill• tor tlt.So ~ _. *Q...._. , ...... t!tat olt.1,. .,. '­
o'lltalM4 fu Wo ~ la a\IMI' tMftei'O• 

........... 

255 

Regraded Unclassified



-a-
lo M9e - ,._l..t fna .......... r lulaloaftt \be foliAwbc 
-'le wi\~ r..,.n u \be - .. u, et oMaialac - ot tile fiMI< rellel d.lpo for _ _._ pupoeMI 

qDODI lana .. nat.. .... Ill loaat.erT of \M lntlolo r.e.uoe 
1a .luaa.. oUll ottore ~~epee tor •• ... 1"'111\r 1 lntloll 
,... .. 1 •• tnaopon ...,...... t .... Ooanu•a h •ua. fllte 
...U h la ... 1\loo \D \be fW U 117 e\Mre, \M II IAI!)U ''Ill 
101 la Iotu'lllol lo aot fl\- wUio "'..,_.' or lito oa.tac 
t.n- for ..,._.. -•81 ••• Plat• wUl a:plare \M ,. .. 
11\W\S.. et "'""'al,.lac tllo ~tor \lola,..,.,..., tM 
JAIIIAHJ'N lo ..Walot \o oall -., \o arrlft la Pbuu WMia) 
• April • allll oiMt•lot tMr..tur to eall t or Coanu~~o Plat• 
\11'- t'lllot 1\MIIIIIela o..U \a lllll ..... h Mft tUowood ,... 
tva to Iotaa'boal allll tlaeuo to Ooaotuoa to 11\ut ro,....oo \o 
~.. I laan aot lloea latonot ....,, b4lroftl7 ,..,..,.... tloo 
ltota :h)lan••• .... 'boallotla ....-nuoc tllo Np17 at tile 
lwtlalo ......... , to ov ""'-' tllroqll tloo lntlalo at.ato\or 
loore 114 rov ""'ooot \lire"-' 1faaloloct• tar a '"''" boat. Ia qito et 117 l'lheol 'r tllo ...... lolt. .... _. I ,..._.. 
tlt.ot tM lout ...... ltMIIMla u .Sft laotru\1..., U ..a \loa 
"WWJ'N a1alla\la tM la\tor pol'\ at AprU. No et .. .,... 
lo aot la lU. Ill \M pNpooot tl'l:P of \loa II tAal 'lloat la IIMl\110 
... rete • ....,... 

1a now at tloo u...., at , .. olt .. u• tloo lloaft ...u .., ...... ,. 
1\ lt 711 ...,.14 .._.latol7 tl-• tlt.lo •ttor wUit. lf:PNPI'llle 
ottloialo et tllo :lrltlu '""-' wltlt. a •low to o\talalac \Mt 
loft-tlo -· to \M - at \M II J4WMHJ'N for tM -,... ~- la MIMeoa4or ......,.,,, oau.. Ao 1111 11 1111t. 
..,re..~ lo o"-lallll ,.. eiiM14 alai tl-• tM oauor wltlt. tM 
lwMlok .._. ...... 11 '-410 ao1<1a1 h o ••h h Uo lao a.-
Mat w • ....._ ............ fer ...... ., , .. vwyw, .... 
aok1oc Uooe ..... ~ .............. _. .. 1\tata •• ·-
ll!t7 aotocwllll•lli• Ia,.... tlo-1111 wUll \M llrltlu rov. _, 
wlu •• ..a eloal' \Mt till lo at •• •••- U4 tlaat tloo ....... ot llllUUoaal ...,..._ la ._..., ...,_,. wt._tlt. ..,._,-
tlt.lo 'lloat Wlc _.. a..ilalt.lo to tM 1lu ..,..._ lloaft. 

.. 
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Treoeury Dopart~nt 
Dlvlolon or Uonot,.ry llesoarch 

) Da te .•.• A,Jrll.lB ....•. - .. 19 

To: Uro . lClot: 

From: Jlr, lfhito 

257 

Thi:J rofors to the 5ocrut.ary 's 
oosoago to tho Chancellor in which 
n ropzy woa roquosted by Uonloy . 

•rho ropzy wao recoi vu~ uot h 
throlldh tno State De ,.>arU...nt nnd 
throu~ tho British Treasury ~o~lo . 
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JIQMI !loo .Aaorlcu .bl>aoouor, l.o..S.a 
to: !loo Ioera \ar7 of S\a t o , 'faah1DctoD 
laD: AprU 15, 191111 
10.1 J07lt 

ucur 

!loo tollowiec MOI&C" 1o t roa tho .&a'bauuor tor Socret&rT l!orpDthau. 

Tour II'Uber 29}7 4ato4 Aprll l} 1o CI'O&tl7 approc1a t o4. !'o ... rrow 
o•eo1-c I will t orwar4 u &Dower wbleh 7DD ahoul4 roco1Yo oarl7 MoD4&7 
110rD1ac, April l7tla, 

:OO.:IIPL 
4/15/'144 

VII .All!' 
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BJR - lO;'S 

Secreta ry or State, 

Washington . 

3081, F1tt eentb 

PLAIN 

London 

Da t ed April 15 , 

Rec 'd 11:30 a . m. 

CO!IFIDENT IAL F?.(2( KUL~ANN FOR &.£RSON CARE 

'oAR Re:nJOEE BOARD. 

' Swiaa Government regrets to inform ue that 

despi t e repeated interventions with Vichy Go vernmen t 

negative reply wao received r egardlng exit facilitie s 

for children threatened with deportation . Bern makes 

t or mel r&quest that no publicity whatsoever be given 

here or i n United States concerning intervention 

iteelt or Vichy refusal. lt is em0haaized that dis­

cretion ia more then ever essential it Sw1as Govern­

oent a re to pur s ue effort on our behalf '. 

WINANT 

REP 
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IIJB Aprll 15, 19"-
7 p.a. 

cm;yw 

CONFIDENTUL CIIICUUR AIRGIWI 

POR THE PERSONAL .lNI) CO!IPIDENTUL Illl'OIU.!ATION OF THE 
'LIB' SSA.DORS AT PAll.t.MA, IIABANA , CIIJDAD THUJILLO, BOCOTA 
LD.IA, SANTUGO, I.IONTEVIDEO AND loiEX ICC, D. F. ' 

With further refereDCe to the Depertm.nt'o circular 
eirgrea of January 26, 7 p.a., and to oubaoquent 
~eationo on rotug .. •ttera, you ere Wormed that 
tho Deportaent b&a now authorised the AaeriCilll consular 
ottieera 1D SrltHrland to ileue up to tour tbou.a&nd quote 
1a1grot1on rtaa to refugee eblldron up to aixtoen 7urs 
ot ace without rogud to rell&ion, oat1onal1ty or 
otatol ue etatua, to o1o• relati.,.o roai41n( 1D ene117, 
eDM~r-oontrolled or OCC\11'1ed territory, or to the 
a...U.b111ty ot _, of tranaportation to the thUte4 
Statoa. The Jllll1'011 of tbie author1aat1on 1a to 
fao111atato tho eoeape to SwitHrland ot orphaned or 
abandoned cb114ren b7 girtng uouranc .. to tha Striae 
<loftrnaont that thaao cb114ren will not re•1n 1D Switzer­
land attar the terainat ion of boot11itiee 1n Europe. 
The autbori&ation contains prov1o1ono tor tho continued 
renowal of the Yiaae untll ouch tiM aa adequate 
transportation faoiliti e e to the United States be-
co• anilable. Pri-.ato aourcu haTe posted bond 
with the Attol'Del' Ge...-.1 ot the United States to 
usura tbio <loftJ"IlMnt that the 1ai(rot1nc ch114ran will not 
beco• public charg ... 

It there .... prbato qencile 1o theeuntry to -.bich you 
ere aooreciited w1.ll1ng and able to l.lDIIe rtalce a progru for the 
.,.... ot refugee cblldren, the liar R.tupe Board ie cont14ent 
that it Clll1 aka errengtMnto to prowide tbo11 &(IDCias with 
adequate tunda tor the aaiDtaDilllCo, education and ftltare of u 
- cblldron u the Gcmt:n.ont of that country would be w1.ll1ng 
to acla1t , Should it pro.,. nece1111J7, tunde would l.lDIIoubted~ be 
anilable to -tt:ra111portation expenaoo troa SwitMrland to 
that country. 

K1nd:cy approach appropriate otticille of tho <loftrnaent to 
wb1cb you are accredited, intora thea o! the torogoin and ro­
IIUIIt tboa to (iTO aaouranca to the Sw1 .. eo ... rnaont t.hrouch 
their d1ploaatio aiooion in Bern that they will accept up to a 
t1Dcl number o! rotugee ch114ren in a aanner oiail.&r to that or 
thia eo ... ..-nt. For tbo 1otoraat1on ot the Gon,_nt to -.bleb 
you are accredited, 1t ia CQ~~Mn&ti.,.l,y H tiaated that there 
are 1o France alone eight to ton tbotland abandoned or orphaned 
rotucee ch114ren. Should that <loftr.ent be willinc to alee tbil 
huaanJ.terian otter, p1ea11 roqueet the 111D1etry of Foreip Atta1ra 
to autbori11 ita cb1et or aileion 1D Bern to 11- tha appropriate 
nllabor of 1ai(rot1on rteea end to aa1Dta1n tboir nl1d1t7 unt11 

euitable 

::>so 

Regraded Unclassified



-2- CI!lCUUR, April 15, 7 P·•· 

suitable tranaportation taeilitioa !To• Switserl&od to ita 
country bee.,... &'ftil&ble. Tho Oovol'nMnt -.y be into,..<! tb&t 
tho opocial ropruontative ot tho 'liar Refugee Boarcl at tached to 
the Allorican Loption in Bern will bo glad to cooperate with 
tbo <liplo8&tic end ccneul&r ofticore ot tho other Allori can Re­
public• in thie ao .... u ao in all other rotugee mattera. 

PlooM report bf tel ocraph wb&thor t hil suggoaticn b&a boon 
tavorabl;r roc&i'le<l bf the Ocvol'nMnt to which :you are aecre<lite<l 
and, it eo, tbe nUJ>ber ot cb1l<lron it 1& prepared to a<lal.t. 
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!JUC)JW( 8111! 

W,]l 

!hio .. 1_ .,., bo 
panpbraoo4 bo!oro boinc 
l-1oato4 to llJITOU 
ot'-r thaa a ~-t 
.ac.nc7• (U) 

liMa 

WD ... a. 

April 1&. 1944 

e p.a. 

lloaoo 41o ... o w1\h Woio ... ot Wor14 Jowiob Concrooo 

of a reo.ept1oa ceat•r for children ooa1nc fros J'JMce. 

llopon ttlll U\ailo to Boor4, c1Ylllc r011oono tor propooa1 

8/CB 

IIUIJ. 
(OIM) 

WI 
01oaro4 •••r pbono 

with M.r. Morpn 
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S.cr etory ot Sto t o 
Vluhingt on 

ll :>3' 15:th 

l u.u: 
lie bon 
llot.NI Arril 15, 1944 
r,ocolvtd :> :48 p . -,. 

Jolerh ~chw•rtt r~qu••te tt~t tollooinL ~leLra~ 
be tr•na~ttod tt.roucb lf•r f<et'ut;•o P<>-rd to loavitt 
Joint Dlatr1but1ng co-itteo, Uo" Iorl . 

•tntern"t!orA.l Red troaa U.ebnn • viltt fOt.aible 
ten } rooa fflCka&ell in l•rt.e ,~ntiti I fro• .l.&orea )fO­
vidod out.horizetion bloclulde aut or! u. • raoelved . 
1'3cka~;e coPei•tint 500 gn.~ o•ch of L~:tY in oil , •cl erl 
in oU ,.nd cre.R1"1 ot neet rotato rno: J.t c•t,. rett~. rost 
57 ercudor which < t "'•" c~o· r l t.luo< 1 r•.cu rr ""UinL 
L•ebon . Pnck"t,OE could bP ~de UJ e't'-f'r ! or•• to be 
.. nt irectly v•rioue e• nape or eent it• b.ll¥ to Lisbon to 
be r· o;ed hero in individual r•rcelt. u )'r .. ta•ion 
av•il•blo Inter national 1\ed Croeo "0ul~ be r'"~Y hondlo 
entire opOI'Ation for United ~tat•• · " 

1;orra B 
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April 15, 1944 

Ilea D1ft1cult1oo !ncountered by tho 11.,.- Re!~J«ee :Board in Spain 

Since the date of Ito eat nbliahnent in January, tho War R•fU40e Board 
hao been ouoooufnl in obto.1n1n& tho cooperation ot tho Aznertce.n EobeoBieo 
and L04atto~c in London , Stockholo, :Born , Ltobon and Ankara o.od to the 
extent nooooaory throughont Lati n America. One ~lace romnt no i n which the 
:Board hao boon able to make abaolutely no nro~ooo -Madrid, Onfortur.ately, 
tho failure to obtain cooperation in Spain to of crucial ~orte.nce in viev 
ot tho t act t hat under axiot 1ng circumatancoo t hat country ia pr actically 
tho only romalnin£ outlot fer refugoeo !rom on~ territory. 

J'ailuro ot tho lC>baoo:r in ll&drtd to COQPorato v1 th the 11ar Refugee 
:Boerd h .,...pHfled in part ao follovol 

1, !lot only hao Ambaseador lleyea refu80d to aO:: tho Spanish Govern::ent 
to cooperate in iopl eaontlng the Preotdont 1a nol1cy vith roopect to refugees; 
ho baa even r otuoed to explain tho Prooidont 1a pol icy on tho aubject to that 
Govorocont althnugh ro~eotcd to do oo by tho Bo~"d and ~oo State D.,ort Ment. 

2. Ambaoaador He¥•• has cono1otently r otnaed to pr esent to tho Spanish 
Govorlllltent for Ita ccna1derat1on " plan for 1nor ce.aln1J tho flow of rcfu&ooo 
through Spo.ln. 1'h1o plan wae cerefully devlaod by tho Wo.r Rot"<:•• Board to 
r elieve the Spaqlab foveroment of all roaponaibillty and burd<ns, the :Board 
guarantoein& the maintenance and rapid evacuation of the refugeeo . 

3. Ambaaaador llayeo has conshtontly ratuud to allou the anpo1ntment 
of a full tiDO repreoontetlve of the Boo.rd In Spain. 1'h1o a ttitude of the 
Amba1cador bat not been baced on the peraonallt!ce i nvolved, but upon bia 
repeated a•••rtton that tho Board real:y doeo ro~ nacd full tl.ce repreoent~ 
tlon in Spain. 

4. .AIIbaoaador llayea h&o r ef1l•ed t o trnnoo:lt to an A.merieo.o relief 
orc11111:atlon in Spai.n a license t" car:y on relief a.•d IV~Cll&tion activltiea 
h auod b7 tho Traaoury Departacnt at tho roquott of the Board and ~t!: the 
Oj)proval of tho State Depo.rt::>c~t. 'rhto llconao Ia exactly the se;:~o as 
11ccnaoo which have boon granted to 9rlvate orcan1aa t1ona in Svitz«rlond 
an~ undor vhlch with tho cooneratlor. of the A~erlcan Location, the 
evM'.Ul.tlon of r~!ugoeo from e;,OllQ" territory 1e b01ntl faclllt ~tcd. 

Tho actual baala of Aobasoador Rayeo 1 pooltlon In tho matter 1o not 
clearlr undoratoc4. The vari ouo rensona advanced by the Ambes ~ador ee~g to 
add up to nothing moro than an onin\on tr.at tho ro~oe laauo Ia on• vhl ch 
ohould be oo=pletoly burled In. other words , Mr. Royoe •••~• t o feel that 
aineo the f low of rotuge ea ~crosa the border hoo prActically ato~ed end 
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alnce tho f ov remaining refugees in Spain are in th• process of ~eing 
re~ovod to a cr~ 1n North Africa , \~o whole matter should ~e closed end 
notbinc thould be dono to encourage t ho entry of mor e ret~eeo . Thlo 
view i a ob~1 ou31Y inconoiat ent wl tb tho Prntidont 1o policy of taking all 
'lOttlblo otop1 to i ncrenoe the n=~•r of r ofl.llleoo CICI')lin<: from cne;n;· 
terri tory. 

265 

The Board hae rece ived from varioue aoureoa, including tho Governcent 
of Bolci~ an4 crrta1n r eputable prlvnt • or«aniz&ti ~n• vith long experience 
in refucoo mattero, inforaati~n i ndicatinr. th~t action can be ta~en in Spain 
W1ch vonld be moat effect1Ye i n nidi~ the eacr-pe of l:lAnY mere v1ct1aa 
ot Ua:i poro•eution. 

!he f•ct relied uoon by Mr . Hoyos t o indicate t~t the ~r~ble~ hea 
becoce un~ort&~t . ~~e11 his ascertlqn that the flov ~t refUGee& into 
Spain hoe ler&el:r ceased, is a atro"lC r e.,..,. for bolto .. b<: t~ ... t the Board 
will hove fa i led in ita duty i t it doea not aand i~to Snain a ~oll ti=• 
ropr oaootative ¥bo vill bo able to explore aympathetically all poaaibili­
tloa of aaving human Uvea. I t ""'' be noted t hat at tl:e tit:e a full tico 
Boord repreaontat ive was appointed in Turk~y tho aitu..tion ap~oorod i ully 
aa diocourasin& ao that pa inted by Ambnaoador ~vea in Spain , but that 
nevcrtholoaa ao n reault of the effort• nod inaonuity of the Board'• 
re-proaontat ivo " eubotantlal nu=ber of r ef'U«ooa havo been rescued • 
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ar !>e~ee Eoard ic e.ratitiec! by t oe: ,•tim"~ ' r cf!'ort: 
r ort..>~ in 'ow QC8 ~n<l 1~09 or '•nb 16 • • tU .l<"<e 
t til"lue ll1ttti1int_ ovn citU!tion in 'i.rl•n' , r ~oc "f 

, ! .... t: or drnttr ""H t~ re fo:r .:eve and c:•: trfll - '..6tot n r fL ... • e[ 
t'' r , UTE• the ~edid. tov~rn ... ,.nt •o C"TT) o , .. ~'lr tr.r1r--.l 
unl•ltl'l<inL r• <>ltt-d in :·our 9 S, in lin• •it lta f•mrou 
!CilfOH'Ance in the e8Ge Of Dflnifih Jf"\ f . flft"tt Alt:O •toke rll 
frTO]ti•te etO)O to eniOUl'e that lcr.mtlolpt or (Urlioh l •'ln<tf 

!.o •u•J.t thft£0 rror l e iL kno•n in proror !jlll'l'ter• il' iin1•nd . 

I hilo the Flnnieh aituPtion rhoul J bf clo•r., to ob• orvcn 
l n ~·orh n th11n 1 t ic here , the Bo<>•··i 1• 1. tro ely l u tu1 bud 
ovr~ the 1 ooribilit:l or a EU<!de. d~t.crioutiol! ,,Jlcll , oald 
"""kn :tbflCUflt "cUon 1 "'l ot&iblP . It Ml: 1 t l5 fll c n ~ ou , J1o·· CV' r , 
to reo to 1 t thf't action be tflkon b. 'cu C t~lr l 1 OUJ Of f •o; le 
it [l•c~ 'n J.OI">dy or th it liVtf , 

.),(_ ~r1 note c. th.P t tT.e in.fort~~l untltrVl lr.t : e-1 HIt .!.L 
. our 9(.P <!oelr o'll:· w1tt. llJ Jn1th r ttr •• . 'l'hh •ll"u corr., o."> <, 
on the brrie: of tbe ~o.~rl ' t 1r.r .r-ot tier tc tle ru--" r o,. .;e.,.isl: 
r•~tC.I5 C'T~ Cer-.Ar.y •nA AuctrU onl:1 . Cn ~e 1;.1-~:~f cf f~>E~ 
(Ventr elatwl.ere , t.h~ r:cv-rd considcrt •r. t ':u•l ·,nee mwiouLtw~:..y 

tl" .• # tara• r:.fllny ,.ddition&l rerEon& . • CCO) 1nt to th~ BOI rrt ' r 
1:.rot~#t1on , t'inland Lor 475 :>on•• , lJl Ivli•"• • 19~ "on cci•n• , 
l/..4 lolo•, l7? r•.rueee• fro~ other countrl• r occu! 1«1 by Ger .. ny 
•nd * loc•l J"'ioh C0:"1-unity of •bout lSO<', o• 'hen 9/.C hnc 
t.ttnren ftlt ffOJte . Clearly , in the ev~nt of inert ,,d Cier"''\@n 
influrnco , locol an<! r e.l\lgee J••·• end ""'nym: -J•wi•h re.l\lceo• 
would bo cqudly threatened fli th J ewieh rc.l\lt.""" fro., Ce1 ""'"Y 
end Auotr1a . You ore r equeoted th~rofore to ••k th•t "wedioh 
un~orvkina be e~t.cnded to cover •ll of tbet e f•HOnc . You 
will note tbllt t h<• toiAil io le'" then hlllf tho nunb<"r of tho 
Den1sh JC\'18 accordod reruge in ~W@r1£n 

THI., 1:. T.T<ll tTCCt CLI C'.SU: : O. _l_. 
BA~:ain: Jp 1./15/U. 

~t r1l 15, 194.4 
4 :50 r · ""~ • 

Tho !!ib"wru glven in t he ••cond Joflro(r•r I• o: th• • t1•chf'li c:ttble 
ne taken fr 0111 the coble of tbo Amu' e• n L•l~ Uor in Heh1nki t.c the 
D•rar tmont. of (.t.. t e , llo . <)08 or !Areh 16. Th<> include t OfO c"t•Lorieo 
of re.ru.uee• who pl·eDu·,.bly <.ould oo 'lOOt tlto "'"' in F.l.!,hnJ chould 
CerM&n pret tur\l in tlutt country incrent t . 

(~icnud) J . ;· . Pehle 

266 

Regraded Unclassified



CIAaollM 
!bh ·~ere- -· be 
pare.pbraeect bOlton bOliDe 
C-loate4 \o AJITODI 
otber thaD a Go..roa.D\ 
.&c-nq. (Q) 

S.ontar.r of State 

Wubl~en 

Ullt, April 111, l P•• 

Stockhola 

Dat ed. .lprU 15, 1944 

Beo14 12156 p.a • 

OI.UII1 S I•• 3 JOI W.U Drt1GD BO.UID 

.lD..,.rbc liD Jo. ou. - lloltT appearlll& 1D 
lepUon 11 UM, .lpril II whlcb bae 11ow beu DulHtrect u 
Olee1111 llo .... .,., baY~ 'bMa era lD tru .. hdon 
l l.DU W NllllYecl - OOI'1'ectl.T al St olte, lt YU 
S....tor O.orc ( rwpeat o.o.,.) BruUac wbo 414 Dot know 
DollY~\ btl\ 1a cocperatlJI.c fv.ll.T• ll,lalrrar .8Natia« cllad 
•n-•rale JMN &CO• 

••-• baY~ act beu 4elharad t o J r&Dt111Co Ja~~aoD, 
Bol...,.tTl , aa4 Wolbe. lUll od .. ...,r1111 to clel her ,.... 
M1a4er. 

Waebl~DD preu releao• &DnoW>o1ac rq 4""­
tion •• rapreaaDtat1Ye of War Betacea Joard «'"" wlda 
JMlblloHT l.o. all looal a..,epapen toptber wUb rq 
e1JPP0nlac etat-Dt npreoetac rq pl a1111ra at belnc 
able t o vor l< wUb tba lwe4eo 1a t bio ~Uarle.n t1a14 
wbare - bad -.de a creat record. S\reuad tbat 
1 woal4 vor~ wi\b re11ciolll &114 charitable orpDl .. tiono 
aac1 aacl• 110 refaNGoe to - lob OoYa,..._,, a... 'bMa 
-'ad_. a flood of ref11CM•• l aaclan 111 b....,.ltari&D 
attorto, Job oaalooro, preu &114 pbot ocropbaro . LooaJ. 
latareet aD4 ... tm.eiua h ll<Oill&ll\ • 

.. 
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Jl 
flllo talacraa .... t be 
p&~raoed before 'ba1Jic 
oo-..loatod to ~,.. 
otbar tlw!. a ()oyarueDt 
~D41• (JR) 

lDJIII, 
1299 

Aprll 16, lKl 

8 P••• 

Pl ... a 4allftr \be foll""1JI& •oo•t• to lloClall&Dd 
troa War let- Board. 

8acca•l 70n contact ._,, ~otaYa Caotolbolocnooi• 
to,..r Cbiat ... bbi ot llil&D n"" a\ fovinc l!otal at IAip.Do, 
conoaraiq - • naUon ot rafl>«eao troa lfortbarn H&17. 

WIBICILIIIIO 
4/10/ 4.4 

lll1LL 
(()Llf) 

U Wl1 IV 
Claaret OYer hlopll-

wUb 
llr. J- llr, I!J.cp 

2o8 
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Ro!orence Oepart.~.ent •o of lrr11 10 ~nd or l rr11 7. 
v.tr E','b.,.o)' in 'adrid has been .l\tl1)' &~viol'll concemlnt t 'le situnti~n. 
or tnternAefl 1\t Vittel and othr-r cerra who h ... ).., } l'!t"Sr('!rte , contu.l,.T 
iO("U'"tlnte end othrr p!}Crt' if'8Ued i n 1J1tl' na"'ii.~ of cnrta1.n jetin 
~ ... ur l c•n oountrieo . !he Oer .rt."tont •o •'bov• -,.•n t.\on<~ )•o . of 
'.<ril 10 """ roreated t o ·lad r id . Our F.·1b!<eoy there was nouesto~ 
urrcmt.1y to rcrort to the S~.P.ni~h Goverrm( nt th1f'l t ovnrrm.(lrit' t 
r r•oc<UJotlon with t his mnt ter •nd tnfor" 1t of ow· , en11ne dit­
euo•ione wl th ~ t1n Arer i cPJt ccuntrico rer" rl!1nt o fur tho rychAnre 
ol c1vilirne with Ce,.,.,._,y , or our view n ... t rereone in 'littel end 
tht~horo bol<11n£ l.& t1n c-riCIIn P"r•ro ~ro olir l'blo for such 
1'\> chenr~ eM of our e).rectetion trnt ,-cn~inr r.lch C)(chr.nrr- tlJty 
~o:Jld be sccordf'd the &e.,e trr-.. t-!(nt wh~ ch COT""'''nr •" th to s ee 
tccordod t.hcir civil~nt. in tre et toJ~ e -trrt-rro . It .... r r~rrt:,.st-fd 

t:.~· t.he Sraniab Govern~t"'lt bP urttr to Rf' t in t•!Plrid ~nd F~rlin to 
U.ft end thAt thesP r~rsons bfo c-f vrn n,..r: J C~tibl~ noV.ction ttnd 
~'>at i t tal<o .~,. • i:::::redist<>}lr to corrrct t l r i"'"rruior wU ch 
atr.ht have been creeted 1n Berlin r q •r~inr ti-c ollerrd lack of 
concern of the eountric.r of the 'ft'efl tftrn l.cl'\~ fiJ l.#'rt: i tt the t.reat"lent. 
of pt reon• holding ~"rers is.ued 1n thei r M "'" • 

ilit.h respect to the ::)8 poroonr who you r tJ ort<Yl to h!lve been 
cveCil"ttd froM Vi t tel , our L"bo osy """ tnotruetod t o 1 equest t he 
t]Aniah ~ovornnont to ~ke every effort to cccuro thoir ret urn 

to Vittol . 

J"lrnee convey the above in for ation to hiepnc:r , I EAec St.ernbueh 
""~ other intenot~<l or~:•niMtion& . ...xphin to them 1\111: the 
otepr whi ch t hin CovEm t'lcnt io tnldnr thl ourh t~o ~Tiitr Covern:'lent 
~"~nd 'ldvi, o t.ho'"'J thrtt eebl e& M vr bPPn rtnt t,() t ho tAt1n A~er'ic::An 
oOUJ'ltri~• in whote n,..:::&cs ~~ @re h,ve bf-cn i tu:und o~ c.n~nc diecutsiQn 
on t:.r ou'bjcct of cYchan{ e of n.tlrr.l'la. 

Cn b<>lvolf of the Y•r f.el'.:c'• l!ooorl! , Jl'"•• d•l' vrr the "ollod.nr 
rrtr:tc*" r• to ! VtflC St.!: rnbr...oet. t'rO"'l U u ""''" .. ~ t "' tUtlr · ... " : tne:· 
C......Utt<!O I 

• lcnee seecr tAin condit.ions ,. t CIJ'l"} .. t~lic. . 
u~ it you h.nvc contrct llith ... ,,. c.'~ nt r rM 
be done . • 

S\loh MOnl'lrr ohnuld be delivered •ft•• :IOU hAvo .l\tl1y •dvi s ed 
Sternbueh ae rcquestod above • 

.., ... ,.n-. ............ ....,.. • .,...._ 
April 15, 191.4 - 10 :10 A. I. 
Jlftonntd'b 4/14/IJ. 
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CABLE TO AmWlA 

F:ro::t 1'/ar Ref'ugee Board to Stelnhudt 

Boord ha s been advised from ~J·O.In t hllt approximntsl y 

800 J ow• i n Fr•nce claiJaint 'l'urkioh nn tioNtli ty ore in d'nger 

ot deportation . Turkish Coneula have fon1ordod liste to .\nl<Bra 

but. have received no deeioion cone.,rninc ot•tuo of t l.ece r-eople . 

r.ar hotuaeo Board l;ea been u l.ed to in~rvenc wit~ "i'urti•l: 

autheritica. In view of nec.otiotiono >orort.od in j·our nur:ber 

:>99 of February 19, pleue ad vi .. it in your opinio:. llo<ot<i 

obould r •ioo 'luestion wi th Tur:iob Acbonodol t. r o . 

THit. 15 'lhB A~KARA CAllLE 110 . --2fl__. 

Arril 15, 1944 
:>115 p. a . 

Fll 1lob 4/14/44 
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1'01 
!llDI)I 

i1liiiDI 

ORIOltil. !Zrf OJ' fELliGIWI SUIT 

S.Oro\ar,r of S\ato, Vaahtngton 
"-baoll)', .&Dk.ara 
.&prU 16, 1944 
333 

SICJIIT 

:11011 1Wi RD'UOJIIZ Jo.l.RD 'l'O AIOU81Wl01\ SrBillliARD'J!, -'lllO.llA. 

!hie 1o lllll Oal>lo to .&Dk.ara Io. ~ 

l'loaoo rotor to )'Our :ro. 642 of .&prU 10. 

~ robruary, t.modlatol:r ~~~ reoe1Y1ng your euggootion 
thAt OroU: rol1of lhlpo be dhor\ed to refll&oo oncwt.tlon 
troa lltlaani• ()'Our Ioa. 3112, 299, 306) ve o.4dro10od ouch a 
roqueo\ to tho llwa41111 Oon,...t tbroug)l tho hedioh .laba ... 
oador hero. 111 rapl:r t.bo lwdhh Oonrnaent 1n41eato4 t~t 

oer\&111 obotaoloo INCh ao obta1ntnc thA conoent of tho Oel'IWl, 

Br1Uoh and Cana41an Oonl"'l.Dentl vould han to be overcome 
before a Orolk relief ohlp coulil be uood for onouatlon of 
refltcooo. !ho llwa41111 Oonrue\ 11141e&to4 ~vonr \~t 1f 

thooo ooa41 t1nu aa4 oor\&111 o thoro eoulcl bo • t one oh1p, 
tho as JlRNT.AJl»., arri Y1ng 1n WoGib about )Ierch 15, 

lll.lbt be ,...._ 

too Br1t1oh OoYorument apparently did not desire to 
~n rm:r Oroal< roUe! oh1po dlnrtod tor rofllcoo encuotlon. 
It 1o 'ciDdorotood that tho Brltioh ~tlon 1n ltockholo felt 

that rm:r onran.ou clolq ill tho ehippln& oehodulo for 
Orelk relief would bon "rlouo and deplorable etfooh. !he 

Board hu bee a4Y1oo4 b:r tho Vao)llngton raprooentatln of 
tho KiDlotr:r of Zoouoalo Warfare ill t. letter dated .l.prll 6 
t~t _.., a uoal1 lo10 of tonnaco 1D tho OroU: relief 
oehodulo 111111\ lot.ft a oerlou prp ill dolhortoa. '!'he 111n1 ... 

tr:r of Iooaoalo Warfare oug&ootod that i t w.:r be poulblo to 
roopc tho a.uootlOII When four ohlpo ,.,tch are \o be a44o4 to 

tho Or- relief noot han aotuoll:r loft tho llalUoo !he 
lllnhtr:r a44o4 bownor thAt wen oo it vould be dt!ftcult 
to uoo a reUof oh1p for thh purpooo and o:rprooood the 
hope \he\ ohlpt C&ll be ob\aillod for thlt JNPI)Ote ill otlloer 

~ ..... 
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'lho COD\enh of ;rour lro. 643 han DOV boOD cabled 
to Jaboooa4o:r 111D&Dt vith tho :requ.oot that he telco 1q> 

vHh tho !rU.loh Clovonaact a o t ooD ao pouible tho 
quo otion ot tho .... of tho as liAlUli.LAJIIIt. Aabaua4o:r 
111n&llt hoo b oiiD :roquooted to Olilph&oho to the B:r1Uoh 
CloYer'IUIIIIlt tho c:roat i11po:rtanco of obta1n1n& the uoo ot 
tho ohip at oooo tor retuceo ~tion. It appro•al ' 
h obtai DOd fro• tho B:ri tioh Oonl'lllll..,t, Mbaooador 
111noot h t o take 1q> tho •tto:r vHh tho i!voilioh 
.llllbaua4or 111 LondoD, aolt1ng tho latter to OO"""'''Ii cato 
to tho Svedhh OoYonaaODt our llrgont roquoot tu~a fUrther 
aalr:I.D& tho hodioh OoYoi'Dlllant to obtaiD a 0.1'11&11 ollfo 
conl!uct. fou vUl bo kept adYl.oed of an:r fUrther 4onl ­
OpDaDte. 
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OIUOlXAL !U'l or m.Jm'H s:&IIT 

riOKa S.Cro\ar7 of Sta te, Yaoh1J>«ton 

!I'Ot Aaerl cen •baooy, Ankara 

JII.TllDt .&prll 1 5, 1944 

liUKBEih 337 

OOD'IIIIN'l'UL 

J'IDM 'IWt II!I'OGE:: :SOJJID 1'0 JJIB.USADOR S!EJl!ILUU)'f, Allllll.l, 

!IIIII:IT, 

!lila 1a ltD Cable to Ankara llo, 32, 

!leferOft.CI your Jo 1 0 825 end 636 Of .lprll 8 , 

Soll.,...ts be1J14: ad'rised ot )'our recomandntion rogardl.JI& 

l'ortucu,eoe boat vi. th which '"' concur, 

Tour offorto ln arrengin& tranolt tor retugoes orr1T1Dc 

on IS MABl!ll are creatl;r opproo1at e4. In •lov of recent 

• o:r-ceo of Klu.t., IW!l!ll a d BEr.L.t.Cl'r'U Board >O)uld be 1nto.­

• • W4 to lmov lf t here 1e poooiblllty that ou.ch 'boah can 

contino.e .......,.tlon oparaUon .. 
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n.. .&.rioan Aabe.uador, .l.nlcua 

'!'be Secretary ot State, Washington 

April 15, 1944 

685 

.la .l!lll:ara '• Dll8bar 36 tbe tollowinc ••aace ie tor tbe 

Y .. te~ dwlnc a con ... raetion ritb the IUnbter otor 

Joreip Attain be adYiud • that on .l.prU 11 bo bod again 

aobcl the Gel'Mll .llobe.aa&dor to expe41te a&ta oonduct tor 

tho SS T.&.RI. In Ti" ot tbe tact thAt von Papen bed aaeured 

bia that be wu dolnc ... 17'tllinc within hie power to parauade 

tho Gown.ont ot ~to crant the a&ta conduct, llo (the 

lliniater tor Joreip .ltt&ire) bad not li"n up hope ot ob-

t.1n1 ng it. 

DCRtiiPL 
4/18/44 
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JOI:-446 

focretary ot Stat e, 
Wub1ntton . 

688, Fift eenth 

PU!t~ 

lnhra 
O.ted Arru 15, 19U. 
he 'd 9 :4) f·"· 

nlR V Ah REFUGEE BOn.D .'JliAhA ll\l"BT J, )7 FOR 
RJBBII. I'.O~IJ:m::I'.G Sll V F. U:.Vl''~l' Y()' J 1'\l'JAJ:{>Io 
r lTZ Fl\01 GRIF'l'El Jl:D Klo~TJ..J\ 

" YOW' Cl'ble no orthodo~ elo•onta here, 'i'1ll r.ow 
collabor· t1nL boro with Jose!h Y~or,_, r vioio"l,to 
l••~•r fro- l'olard n011 rree• !et.t.a •o ber of Centr•r­
retcbo Co..-.1 ttee Jerucale"" . Tl r- n CTtbodo> ra-Uy 
colloborrled •.abbi lev'...n at<' oil n...-~. 
!\l&jeeUra e: ecut•ve co ieeior Grit,.el tJ!ct."ltr rlar­
~ann . Teare in contrct w·tr P~liah arn Caechotlo­
V"ktan author1t1ec . t'1ab.!J'l, to enl•tee our r, acue 
work according A"'erlc:M &-lbuey ' a 1 otructionr •• 
~ontionod in your cable , H•ve oub,•tt· ~ your rroFotalo 
to Hirocb~•nn who o>preGsed eatiof•ction. Dot-11• 
followina . Pleue wir e . • 
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SUBJZ~a InttrTiev vith a Je~leh !ueineaamnn from Athena . 

dllh 

1 b&Ye t.be honor to aub.:alt a report ot an tnter­
rtov vl\b >.r. S..lomn 3arki. a Jov ot Turkioh c1Uun­
oblp , vho lot~ A~bona on ~reb 30 And roached Ia~anbul 
T14 Se.lonica and Sof1u. f.\r . Bark:!. vbo vae one of 
the lea41ne ol1Ye oil exporter• ot ~thene. etatee that 
before t ho occu-po.tion he wa i.n touch with th.o office 
ot ~bo Co...,.rolal Attache of ~he .ol.mer!cAn Lopelon 
Nld. re!errrd. par~lcularly to t'r , O..or~ Lewlo J onea. 
lie lllia boon a pro:nlnent me111ber of tho Jovhh CoiMllllH.­
nnd ~ n~mber of Jewa ~ho haYe reached Icmlr ln recent 
1110ntha have referred. to l:ia generosity in prov141nt; 
lunda to enable Jeva to hide and to oaoapo. 

Mr. Bnrki igpreaaed the writer ot tbit deapAtch 
oo a YlrT rollnblo lnfor~~ . Bo Ia no lotolllcent 
obttr•tr vbo apptara to be leta preJudiced t.ba.n :aoat 
lntoraon~o. It lo bolleYed. ~~t lo Judccon~ ot tbo 
t o..,.r &D4 troDdo ot ~holll:ht ot t be publlo lo ot 
moro ~ban uoual lntereo~. In &d.dltlon to provld.l~ 
lntor=atlon concernlnb the poll~lcal ol~UAtlon In 
Orttce, be p • ·e a detai led account. of t-he :n·eaeot. 
cond!~lon ot ~bo Jevo In A~booo • 

.... . . 
Tho PollU'l~ltuatioa 

~cording ~o Kr. llo.rki I\ lo ~rue tbo' :Mil 
out!orod. a grent looo In pr• o\lge In 1943. Ho ex­
plained, howeYer, tb•t ~ne o! the chtet reuaone for 

the looo 
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\he lou of pro1Ugo - "'~~ J-h• teel1111' t hat 1 t w 1 
oootrolltd l>;r Co-..nh\1,.,.. for lWC q t aur t upport 
t ro• tht r&41ce.l elc ,.nt1 ot }.p e popal.atlou, lle 
thou.th\ ont could 147 th\1 h quHe r;enorall;y true or 
vrtvatt and publ\o ·~~107001 who hove tuf!orod moro 
aou\ely thAD other cl•••••· He belieYee, however , thnt 
toc!A)' t bt tlUbl1c of Atbon1 In general lookt untnvorabl;r 
on ~ and ho nttr1butco the cont1n"Ued d ltApprovnl to 
tho tact \hot EAM 11, &I he put1 It, vtr;y bodly ropro1ontod 
1n At htnl and probabl;y 1n other to.ne. EAM undoubtodl;y 
bat a Tlr':/ l&rb .. memberaht:;> in Athene, p8rt1cululy 
...,111! t ho ;roung people, who are ldealhto and who ~;\vc 
vbDlthnrttd. and unaolthh 1upport to H. 

The aore conapicioua ?.t..!t enthu.eiaet.c, hove•er , 
ue of q,\li t.e cUtferent type and. cre:l.te a.c 11q)reea1on 
that 11 moot 1n1=1cal to t ho reputation ot •no r olllt­
o.nce mve!)Oot.. !U". Barki 6&•• ac on e.saGIJ)l• the vtfe 
ot c.he conci erge of hie •p&M;aent houae, wbo toea a 
tlov1ohlnll: bi.Aok ... rkot bu1lno u au who la loud In 
oupport or lU.M a nd In condorDU!tlon o! e.ll who art not 
connected vith it. 'lhia vomw1 1a t :tpi cal of a clnaa 
thAt, in t he violence of ita a\\aobcent to EAW. hae 
plo,ytd a 6foat pa.rt In erolltlng a deep tuop1 cion upon 
the port ot the public which J{r, 1!4\rkl bel1no1 1o 
l81',;el;y unJu1Uf1od. For 1natanco, ho oxplol nod t hnt 
if ~ protttt1onul pereon or nDl one reger4ed no a ~cber 
ot thl bo~rceoialt or the ~r clueaea, ntttmptt to 
barp..1n oYer the price of -.eget&blt t, t he vegetable 
doalor wi ll uoually toll him to co to tho dtYll, that 
he hat notbia.g to tell him u.nd.er a~· clrcr.uaet.tacoe . 
Tht vould-bt bu¥•r lo ~rob&bly alooat doat1tu&e ~nd 
ctrt61Dl7 wor ee ott than the yegetable dealer. The 
lat ttr, boweftr, \ookt upon the pro!tttionaJ. mn ae a 
•abor ot tho prlrllo~ clan t ha• he baa co .. to 
rtprd •• AD ••IV'· ..L olaa• !eelln& baa d.eTeloped., 
larpl,jr ao a oatiU'e.l rooult ot condltlone, but lt 1o 
ooooo1attd l n people' a atnda wlth EJ.~ and otbtr lert1tt 
or~n\oatlon1 that do, ln !act, there the raaponalblllt;r • 
.I.Uod whttbor during t ho paat two montba ILL.'C M4 
lnort&ltd 1n ~bllc favor In Athena, Kr , lark\ ropllod 
thot ht tbaucht there waa 110rt toltranct t or l\ then 
d~r1oc tnt latter part ot 1943 but t ho proYBll1n~ atntl­
ment i t tear of the oonaequencoa of itt ac\tvitltt . 
Olaohta at nlght , though leta fre~aont, ~ro 1t\ll not 
unoo...on • 

.l.akt<l wbtthor report. wre true t hat &All had ongaced 
in aot t of terrorita, Mr. Barki repl ied in the a!tlrmot1Tt. 
ill referred to Yloleace aga.inat. pereone wbo withdraw 
lroa tht orpnllat\on &Ad 1101\tlon•d tht ..-nt CAtt ot 

an .l.~htna 
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an ~lhoo o Oolloco otuaoat wno .ao killod a!tor lo&Yioc 
tho orpoizaUon, bocauoo :E.l!l !oared thl\t he would 
rtYtAl itt etorttt. 

h 1o •tr. ll&rk1 1 o opinion tbnt aner liberation 
groupe f&Yortnc IIOdtrate sociAl reform will .,t.trac t. 
ovorvhol.tng populAr oupport nn4 t hat Oommuniot oentimont 
v1ll not bo YOr¥ otro114, !-ir , :S..rki oaid that tho pre­
v•ilioc t houeht in ~thono to4A¥ io drcn4 of tho period 
ot tranoition and be bol ioveo that ~n undorotaoding ot 
t ho PO¥Ohology of tho public io o! great i~ortnnco 
bot h fro11 a llilU&r¥ • n4 pol1Ucal point o! Yiev, 
Pooplo !oar t hat i t t horo io an intorY~l or a tov 
do7o botvooo t ho Cor...,. vithdrawl Md t ho .Ul1o4 
occupation tMre v1ll be a Mat deettuotlve cl•• • 
otruc&lo, 1M bolinoo t ho fear ot thh io porhapo 
the ~•t ttr1oue obataclo to ettorta to oYercoae 
internal d i'rioiono, llr. ll&rki oaobaohod that 
&llho\ICb thoro 1o no loucer a pro~,.,.,. olo110ot ot 
AQ3 1111, &a there vat before the war, at the aace 
time tonr of tho lranoitioo loa4o DOD¥ to •D¥ thO¥ 
would rAther continue to tutfer under the Gerena 
than toot the trans i t ion under pre .. nt c 1rcwutaocea .. 
It i o ~ito conorall¥ hoped that in~noion vill be 
dol&¥Od until a mOAna ean be found to noutrali&o tho 
dnQ8or of a olaoo otrugglo, )!r, Bcrkt wno not in 
touch ~tth nogotiationa for unit¥ botvoon tho po litical 
l eadt re , \ht roat,tanee moTement . the CAiro Government 
ADd tho ~lied aiooi ono. Be thought that th.o ~lleo 
coul.l do a creat doal to clear tho atmo opboro &n4 to 
make t ho bopo ! or doli'l'lrance a torco In aohlo•inc 
t hat on4 1t tho7 voul4 aoouro tho public t hat tbore " Ill 
bo no 1ntonal botvoon t ba GeriW1 vhbdra¥&1 &n4 
Allied oc-tlon, llot bo!uc a ailitaey ...,. ho could 
DOt .ate epectf1o aa&geet1one but exprt111d t ht opi nion 
that tho oa1J bopo llicht l!o i n tho uoo of parachute 
troope. Mr. Barki etated t hat ther• bA4 been ao 
oiCD!fic&At cbaoco ot oonti.ent on tho queotion ot tbo 
rotuJ'D ot t bo lioc. ~. f'ar o.o be l<nov tho ·~ In 
bJ. o f&•or wae conttnod to a fev wealth¥ pereona who 
toar OolUWiha, 

Wbllt Hr. J~ti W&l t mpriaoned in a CODCtntr&t10D 
ca mp oo'l'lral dO¥• In March , ho vi tnoo ood an inc ident 
that ht oald It t¥Pic6l of t he poroocution of Orooko 
br tho llallh Socurlt¥ police actloc under OoriDIID 
or4or o, 114 oav t wo 110mboro of tho Soaurit¥ Dotaolu>onh 
bring t wo woMn to tho caap . In a box on a baod~aw 
cart aoco-inc thom w ro oe.,...ral bundloo and tva 
nr7 - u bableo, llr. ll&rld aolcod tho 110n wbot tho¥ 

tboU&bt t hOJ 
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tboucht t hey us Greeks wer e COlD«, in turalng Greeks 
OYir to the O.rmADa. ~heir &never vae t h&\ the)' had 
bun oreerod to arrest ftft¥ eae they M4 ollown tho.,.. 
ool• • • cooc Greoko by arrest ing only about a doaon. 

1'bt Oon41t1on ot t he Jeya in Athene 

The tolloltl.ng 1o !' roiUJ!III of lolr . ll<lrki ' • stat.,_ 
~At concerning the preaent atatue of Jewa in Athena 
together vitb hie rocommonentiono. It is urt oc thAt 
t~O.If bo oro~t to the attlntion of the ~nr &ofugoe 
Boare , 

All reot atered Jeva. Y&rloualy eatla&ted at 900 -
1400 , ve r·t arreated b7 the Oerm.aa on the .,rning 
o! March 24 &D4 sont to t he Ba14ari concentration 
c&ll(>

0
• The !olloving oreers were r ubllohood in the aner­

nooa paparaa 1 ) l.tJif Jew clrcml.aU"" 1n tho ot roeto o! 
.hbena or tound tn the cit.Y vou.l.d. be ahot At one~ : 
2) aay Greek hiding or a ss1ot1nt Jews would bo ohot . 

~-•~r• a were alto taken ~gain~t Jovo or foreign 
n&t1oOA11t y. 50 - 60 Argentine Jows w4re arrestee and 
ttnt to concentration camp where they wert oubJected 
to Ytr¥ great euffer ing. The Ar~enttne Consul in 
At ben t it & Gr·eek eubjeet and cannot prot eat . 01' the 
350 3penish Jewa in Athena , about 180 were arreotod. 
Mr. krk1 wa s ono of tl.e 'l'urkloh Jews taken t o the 
Ha1d&r1 concent~atloo camp vb~re he vae detained aeveral 
dl\71 'but wae releaaed beCAuaa Jewa of 1'\lrkit.h cit1:en­
ah1, , and perbApe Jeva of other nattonalltle t, oro 
ullowo4 to co free on con41t1oa that the7 ha•o tho 
ne ce aea.r;- N&at and perm.ta to leAve tbe country wi thin 
24 boura. 

•J!2.a1 Tho 1noloton;o o:f tho O.riiiUlo that aU ••bero 
ot roctstero4 Joviob !aml1eo obould report porooaall7 
rooultod, as wno ouggost ec in Doop4t ch No . ?.680 0~94) 
ot l'.nroh 18, 19«, 1n th.e oohuro ot all thoao who obeyo4 
tbt order to report on March 24. The O.r~~~Rnt r..cd. \)reviouely 
announced that 1a Tiow o! the approachinG Jow1oh toot1•al 
••••.If Jow would bo c1•en a ... 11 quant ity o! flour ana , 
in order to a e.uro •••ryone'a baYing hit oha,re, all membora 
ot Jewtah ta.a111e t, e•en bn'bte e, wer·• ord..t red to report . 
!rho Jowo who reported at tbe a ppointee hour on I!Aroh 24 
vert arreated b¥ the Germnne and tent in truck londa to 
the conotntrntlon eaap. 

• 
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l t lo ootl.<la\e4 \ bat 6 ,000 - 8 , 000 J evo are oUll 
in ~thono end Tic1n1t~. !heir oitwatton becomeo noro 
procariouo ""e17 d-.y Do their lUnde are p-aduall¥ 
exhauoted and they are ln conotant danger or hei ne 
betrayed by tp 1eo, Practically all o! thooe Jc~o aro 
ot Orook cittsonabip, vtth t he exception o! 25 - 30 
upnUne &ad about 170 Spanhh Jevo, vbo oocaped arreot 
and are in h1d1nc , and aloe 40 Jove or !urkloh ortctn 
who" nat1oD&l1t7 1e 110\ reeop1~act. becauae the)• are 
not in order at t ho !urktob Coneulate, not havtns been 
recuJ,<>r in t ho p&ylDOnt or a certain 1\Jlnual tu, Thh 
lntt srouP aoko tbet ito mo~boro be rocogntrod ao of 
~urkiob nationality, a t l oaat provtotonally, oo that 
the)· caD le&Te the cou.ntr7. 

!o aootet tbe Jove or Spaniob and ~sonttne cttllon­
abip, vho han ·been arrooted , Mr . llarki oatd that it 
bad boon o-otoC that t he Spaniob and Argentino Oovorn­
~~ento obould be urse4 to roquoot Turkey to grant tho 
nbo•o Jeve tranoit • toao oo that the7 vil l not be 
oblipd to 110 tbroUIIb Oermny. It h hoped tl>.at \bora 
need not be a repetition or the oxperten1:oo of the 
Spaniob J ove or l\aJ.onica, vho before !lnall;r reaeh1nc 
Sp<lio, vera oubJ octod to croat d&npr aad outtor i nc 
durtnc t ho trip b7 vay ot OerlltlD)'. It Tllrkiob t ranolt 
Yloao cannot be obtained, Spain obould roquoot the 
Cormnne t o a llow tho Spaniob Jewo to lenv• Greece 
im.adtately and to e~odito their Journo7. 

llr. ll&rki otatod that the eocape t o Lubooa or 
J ovo nov in h141Di i n tba ~theno rejl1on Is vell talcon 
care o! b7 a looal. orcantoaUon. The problem io to 
procu.r·e t:rUifPOrtatlon tor the• to IzaJ.r. !here are 
alvo7o Jovo vaitillG' In LubooD, o!ton ao IDIIol1,l' ae 100, 
and i n JltlD)' eaoeo they are obliged to waH for weeko, 
bacuat1on from .A.thene 1a alowed up on thla aceou.a.t, 
and 1n tao\ crea~ eare i a exerclaed DOt to ollov too 
o&D¥ to ... cu.U&~e ill w boe& for tear of anti-JeYiob 
feollnc 4nolop1nc thoro, Lo481ngo and food no 
aiDOot unbb\alnable at t he leland portt and tbooo who 
volt tnduro creat priYattono. Mr , Bark! urged that 
._!tt in Brtttoh and ~rtcan oerYicao brlnc Jove to 
l1Dir. If It io lmpoootble to proTide one or two 
boata tor tbto aerTica, the next beat t hine would ba to 
tnotruct tboee 1D charp or boata nov operatt.cc to 
briac a opecittod Duabor of Jeva on each t rip . Ba doo 
r•eo-ndod that ..,. appeal obould bo ""de 1>7 Greek 
and ~ltod Ooftr....,.nto to all local Greolt orgnnhationo 
to 4oolat Jove to bldo and to eacape, He ampheataod 
that altboll6l> tho Grook attitude to •err helpful, t bo 
tltuaUon oould bo hopro•e4 by ouch an appeal, 
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I~ ia undera,ood tba~ to date ~l l J1w1 Mho haTe 
reacho4 l•:ir vi thout tun4o hA~e booo prov14o4 ~1th 
too4 nnd lodging ln Izmlr nn4 tronoportatlon to Paleotine 
by t he Grook Gonoulato or the l ocal Jowloh or~oizotlon . 

l'llo llo . 820, 00 

RoopectfUlly youro , 

Burton Y. "Dtrry 
AmerlcM Conoul :lo•erl\l 

To Dopnrtmeot in Orlginl\l an4 Hectograph. 
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Dated AprU 15, 1944 
Reo'd Apr 22 4p 

Seor.t.uy ot Stat&, 
... hiDct<m. 

A·)2), AprU 15, )slO p .a. 

II&TiJ>c •-u.cl tile oootanto ot Departaent 11 aircraa 
ot AprU ll, I toot ad'I'IUitqe ot t.be tirot opporlomity to 
ducuaa tile• •ttaro OZ'allJ' wit.h tile •--lan l'oroip 
lliJWitor. I tCIWIIl Ilia to be quite OC>m9.....,t with tbo oitu&tion 
ud ill entire 871Pth:r rith aar aiu. Dr. f'Vn· Perea iotorMd 
• tbot be t.l &ln&tl7 been a~ollad oe thio nbJect tr,. 
repreoctatifto • t.be ~ c-itto. !a' Lolllloe ud tbo 
Belcl~a CloftJ'Ment. S. aapre....S appr'C)ft]. ot 0111" deoire to 
'initiate necc'Sationo tor axcb&np oe tbo beoio 111111oatad aDd 
proaiMil, tull VoDO-lan oooperatioe. 

Jt 

S. o&id \hat ho had reoliftd DO 1nquir1u throulh either 
Spanl ... or Srioo c......,.la •• to the w.l1dlt7 ot Venuuelan 
paooporto ba ld b7 illteJ"DIIo ill ooouplod oountrlu. He aosurect' 
- that h1o Oon.,..nt wwld DOt 0ill.a11date0 &117 ouch p&ll• 

porto •.,.n thouch under tile atrict litter ot VeDOaualan ln 
,.,..rn1nc ieoruu. ot puooporte t.beir reftlidation obould 
beo..,. DIOIIIUJ b7 llpao ot tt.. He a loe proaiaod • 
tbet hie cowr-nt .-ld a1'tiraat1.,.4 •-ob tbo Garan 
ao .. .,.. .. t throuch tho proteotillc _ ,. rith a daallll that 
the rlcbta ot 1ndiriduale bold1nc VoDiaDOlan paaaporto or 
cllla1nc olt111nob1p on the bea1o ot con...,. do-oto be 
reapootod. I 

PPC1p 

·-

CORRI<Wf 

... 
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of April l5'th . 

284 

FolloWing for Opio . 

Chancellor of the ~xchequer has &iven the 

following message to J.:r . J.;orgent hau through :.:r. 
n1nant today, Arril 15th . 

Begins . I r eceived your pe rsonal me ssage 

of April l Oth through tlr . llirwnt . 

My colleagues and I havo di scussed Brrange­

ccnts for puolica t ion of egru~d state cnt of pr i n­

ciples on In ter ns tional !..one tery l•'und . .lc oould 

agree t o publ i c3t1on in ooth countr ies on a da te 

and til:" to be fixed illlCAicHa toly agreec.ent hes been 

roached on out s t a1din£ poi nts now ~in& discussed 

a t expert level, of agreed s tatement or ]:r1neiples, 

it being unders t ood tno t statemen t would be on 

non- Unitas basis . Provided tha t agreement on out­

standing points can be reochod i n t ime publicati on 

would be next 11eelt as you desire . 

2 . ~e should think it ncesrar; tha t on publi-

ca t ion we s hould make an a~nounee~ent expl aining 

sta tus of document s and indicating in &• ncral ter~s 

na ture of ob jec t ives of sehe~a and stati;e purpose 

of publishine it now. /a should of course wish 

for an understa3di ng wi th you as to f oro nhien such 

a statement would take and Ttould hope t ba t something 

on similar lines might bo odoptod also by you. 

3 . Our i deo or such a statoment would bo on 

following lines : Begins . 

This statement of principl e s for a.n intar­

national monetary fUnd iS the resul t or close study 

ovar ..any 10onths at expert level oetweon our two 

countries . It in no way commits Govcr~ents con­

earned . It is conceived as part of a general plan 

I for 
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for inter national cooperation,objectives or whic~ 

as e whole would be the prosreaoiv~ dovelo~ent 

of international trade , active ee,rloyrent, rcuon­

able s t ability of r rices e~d machiner1 for orde r ly 

t <ljustmc t of exchonge~ . 

The pur pose of publication i n this way and 

at this stage is to promote informed discussion i n 

all quar te r s from '.<hich valuable gui dance can be 

obtained by Qoverneents in prepar at ion for time when 

rol icies of various interested ttetes ~v~ to be 

formulated . Ends . 

4 . 7."ould you let Ee know w~other :fOU would 

co~sider a state~e~t on those lines suitable for 

your purposes and whether you agrae that publication 

on your side should be accompanied by such a state-

ment . 
5. I n the light or these ~rorosed arrangements 

we s hould propose not to ehoYI any docuoent to 

technical exper ts of European Government s over here 

and to awa i t publication 7f;;,' discussing s tatement 

wit~ t~em. 

' 
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COPY NO ,_jj_ 

Information received up to 10 A.W. 15th April •44, 

} , JWAM 
A convoy ot 38 ships from North Russia has arrived safely. 

en ammunition ehip blew up in Victoria Dock, Bomb~~ 1 yes.terday 
avenine damagins three ships aggregating over 101000 tons , Were­
house• were set on fire and Naval Stores destroyed, One ot H.W. 
Cana~ian Pricates sank a U-Boat yesterday in s.w. Approaches· 
some prieonere were taken . ' 

2. MILlTAftX 
B~sia Russians have me~e fUrther rapid progress 1n 

clearinae Crimea and have captured 111000 mora prisoners, South 
west of Odessa they have cleared the F.ast bank of the Dniester 

~a On 12th/13th the Japanese launched a determined Estuary, 
attack 8~ West of Buthidaung ; arte' making some initial pene­
tration they ware driven back, 

3• AIR OPFRATIONS 
~!aterB ;tont 14th. Fighter Bomb~rs attacked Military 

construe onaoi?hern France - 12 t ons and Thionvilla Airfield -
10 tone where 11 enemy aircraft were ~estroyed on the groundo 
Mosquitoes shot down t our Junkers transport aircraft over Denmark 
and dutroyed three aircraft on the ground at Copenhagen. Two 
Soit!iraa missi ns rrom days ooerationa. '~iterranean Allied Air Foree. 12th . 1898 offensive 
sorties awn. 11tlx• Medium and l i ght bombers drooped 164 tons on 
objact iv8illn Central I t aly. • ight ars attacking railways near 
Rome end 1n Eestern I taly ~estroyed a ouentity or rollins stock. Railway objectives bombed in Nico Area - 184 tons . 

, l2tho Escorted Fortresses and Liberators bombod 
aircraft ies at Fischamend Merkt - 37P tons Weibor ~eustedt 
- 250 tona AQD BAD VOSLAU - 230 tone. Enemy casualties ~ the air 
2~ a,a9. OUrs 11 bombers end two fighters . ~~~ll!Yia, Liberators (one missins) destroyed 40 rei 
wasons e£: grounded aircraft at Zegreb - 222 tons . Fortresses 
bombed a c~ent factory and the harhour et Split - 91 t ons. 
Pishtera attecked shinning at Cor fU and orr the Dalmatiaa coaeto 

Hupft@f{O 12/l3th . ~ell ingtona bombed railway yards at 
Bu~aoest - ns . 13th , Eacorted Liberators dropped 385 tons on Airtieldl 
PUd•r•t Area . Becorted Fortresses bombed Gyor Aircraft Factory 
- 38 tona with ascellent r esultl o Liberatore dropned 213 tone 
on Duna ~ ircratt rectory. Enemy casualties in the air 37 •17t l2, 
Oura 17 bombers 3 fighters • 

... 
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!lOT TO BE RE-TR.\IIS!JI'f1'ED 

~ :.c. COPY NO , _lj_ 
'1:1 
~£RET 

$EL No , 122 
~ ~ Information received up to 10 A.M., 16th April, 1944. 

1 • l'!!.ll!A1 
BOMBAY . Now known that explosion in ship loaded with 

cotton and T. N.T. caused a fire which completely burnt out 

Princes and Victoria Docks, Alexandria Dock undamaged. Fires 

now under control . !laval casualties slight. Small R. I.N. 

vessel and 3 cargo ships burnt out and 11 othera destroyed, 

2 , r.tlLITARY 
RUSSIA. Russians have r ecaptursd TARNOPOL and have 

further closed in upon SEBASTOPOL . 

3 , AIR OPERATIOIIS 
'11ESTER!I fRO!lT . 15th. 623 fighters sent on offensive 

sweeps over Northern and Central GSRJ.I.\IIY . Enemy casualties 

reported 18
1 

1
1 

6
1 

in the air and 4C 1 0 1 29 on the ground . 

Allied losses - 33 Fighters , Probably large proportion due to 

bad weather , 
);l,IGOSLAVI.\ . 13th, 38 Fortresses attacked Brod Goods 

Yard with excellent results . 
~~· 15th, Liberators bombed railway centres at 

BUCHAREST - 577 tons and NIS - 125 tons , Fortresses bombed 

PLOESTI - 286 tons through thick cloud. Enemy casualties 

reported 13, 3 , 5, Ours 10 bombers , 4 fighters missing. 
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DevelOJl""'nta during the week QE 

ADril 10 - 16, 1'?/J, 

l. ~TATaJJ;tri Otl AJ(IS ATRCX:ITIES 

Ambnooador Steinhardt has advioed thot the Jrooident ' s 
etatemont of ~illrch 24 was }'\lulicized J.n tho •rw•kish and 
Balkan }'ross and on tho radio, and thot Ito has oeen in­
rorOled 1 t made a deep 1mprooe1on ~" the )Aople of the 
Balkan and central EurojA.lon countriea . It hoa !.eon 
•III!Geoted to Steinhardt by BlllgarlAn, HungArian, ond 
RUJ;.anian oources that the <rosident 1o ot.ntcctnt be broad­
cast :Ln all Slavic and European l&11j;Uilpo at least 01.ce 
a da;y by the Algiers and nl:lericon radio e1.Ct1WJB. Since 
a gr<l&t un;y people :u> the .oalmn uoaa do not have radios, 
~te.I.Jlhardt &lao BUgj;GSted t.l>.at p!UO.,I\lete CO<>t.aJ.ning the 
l't'eeidont ' a autet:ont be clrOJ jA!<I i'r<D lulled plene• on 
DotiOi.llfl toieaions over E\.rope . 

The llri tioh Fore:4:Jl Office has Gdvued lo.u.ant that on and 
alnco the 10ouance of the Britieh statement ui' ~.arch .30 
by l.r . Ed on, aimilor 1.n content to the ototel:lcnt of. tho 
1-reoident, Ule Briti ah have beon tokina Action ynrolleliug 
our own .ln the paychol ogiaal warfare field by aroadcosting 
thoir otntement in all foreign broadeauto , ""rtia\llorly 
for tho ~urJ)O<le of having ~t eo~>• to the notiea of tbo 
oatellite gover ruoent s and their JAOple . 

2 . CWPJ.J!hTl OJ~ 1\lTJ! !/l1lER GOVERll!ENTS 

(a) Neutrals 

(1) ~ 

l.n reSJ'Cl'SO tO our opee1t1o !<lan oi' operstioos 
1n l:ofAdn tO f'urtber the evaeuaticn of refllgeoa to and thro"8fl 
that oOW\try, recentl)' ,ropoced ~o l!t.yeo, the J.l;.baosador 
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hAs Wormed us that be feola no such plan should ce put. 
into o.rt'eet until it beeanes avvarent that our efforts to 
etl.Jnulote the :uli'lux of refugees .u.to ~pain will render 
ineU1'1'1eisnt the i"acUi ties now existing t'or their care . 
According to Ha;y8s1 the latter facilitioa ;m tho i"orm of 
Bl1ckenotat'f 1 e or ganization are adequate to cope with 
present jA"Oblem• and have the support oi' the Spnnish 
Qovorment, which lla;yes believes would look VIi th disfavor 
Uj)On the plan out lined by the Board. 

!lith respect to the rejection ul" certain ret'ugee& 
who hac! aypliec! f or adnission to Camp ~uto;y, by the French 
autborUiee , we have advised Aclcer= to uae hie own 
Judpent in the matter of ).4"0caing the French to adait 
those rejected refUgees who hAd beon in l>JA.in since jJ'ior 
to 19)). The French have 1\aae sou cweecaiona .w their 
j)Olic;y regarding ada1ssibil1ty to I,;yauto)' aa a result of 
our" r.j.4"eaentationa and 1t is felt U\at ~t rrA.Y 'oo Wlde­
airable to ).4"088 them further in th>o ~tt.er • 

.1.n an effort to lllOuce the ~1.aniah and <Ortugueso 
Govar~enta to gront esyluu to additiunal refugee children, 
inatruct ions have been sent by tno ~tate Pevo~ent to 
our l.il.soions at •i4drid anQ Liobou , si..Uar to the instruc­
t iono recently tranvmitte~ to our dlvlo,~tio represento­
tivoa .ln Switzerland, providing for tho 1couo.nce of' 1 , 000 
i•lmigrat ion viae• to r efugee childrtin i'ro" !•'ranee, who 
arrive in Spain and l ortupl 011 and e.f'tor January l , 1944, 
and before Jul)' 1 , 1944. 

(11) rortugal 

Dr. Robert C. Dexter hao cccepted the ap.,oint.LA>nt, 
OPJA"OVOd by llinistar llorweb, as the d<>Ord ' • Syecial Repre­
aen ... tive in Lisbon and as l>,.ecial Attache to the I.Ogation 
on war r•tue•• •~tars. 

(111) Sweden 

About. two months ago n wero adviaed by lou.nistor 
Johnson that, although the Swediah Oover nc1ent had been 
urged to make a public appeal to Gol"lii8D)' to yermit refUgee 
children t o come to Sweden from roland , it had not taken 
action on the ground it was clear that Qermtln)' would rej ect 
ouch an a ppeal, i.f tllllde. \oe subsequently received a report 
£r011 L<mdon indicating that cirownatancoo would aw ear 
to be favorable at this timo to onoourogo tho ~~edieb 
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Oove...-ot to request Germaey to roleaee up to 20, <.00 
rot'Ugoo chlldreo ot all ostionali t.ioo. ;.ccord1n8J,y, we 
have drafted a cable to Johnson which io JAnc!i.n<: ot :>tate, ••kinB bill to a pproach the Swedish Oovorrunent end r eques t 
that 1t take such action. l'e nre poi ntins out t.o Johnson, 
f or tho i nforJ.ation of the Swediob Oovorruaont , that s uch 
an a ppeal should not nO'II prejudico tho J'0001bili t y of 
rofuaees eecaping unnoticed, a roar prevlou6l)' exproooed 
br tho Swedes, since the evacuation of refueeea troc Don­
mark he• now been completed, and etatins that we "ould 
W>dortake to meet the SWedish r "<<ueot mado in this connec ­
tion i n 1943 with respect to aasurancee aa to the eventual 
.. acuation of the children frCil Sweden, tho delivery <J: 
additional foodstuffs for their eoeiotanco while ln S..eden 
and tho I'llrniehiJll! ot financial aeoiet.anco to aid in their 
uintonance wnile thoro . 

(iY) ~ 

On .April 7 the Bulgarian •S . b . Jo.aritza• arrived 
at Istanbul fran Conetanza with 244 Jowioh refugees . 
Turkish authorities s.greed t o port>it. thia group to land 
end bavo furnished them with rail transpor tation to 
ral estine although, according to btoinharot, only a f ew of 
the refueoes had Turkish vi sao and l'aloetiua cer tificatov. 
lie have also received word frOlil lotoinhardt that tho "S.S. 
Bell&oitta" was expected t o sail fro" Constanta on April 9 . 

The Turkish I.moaseador hac edvioed u.s that it is 
Ilia understanding that hie governo:ent io <•O l onger >.n­
a1ating upon a guarantee to replace the "S .S . Tori" in the 
evont ot loa• with a JAOG.enger veacel out that it will 
accept a guarantee of a cargo ahip. 1'he sovernconts of 
l>'tti t~erland and SWeden end the Hoi¥ 5ee have been asked to 
aupjiOl't the request of the Intornatio:.al ~ crooa ror a 
G.,.., sate-conduct for the •s.s. Tari.• 'lie hAve oeen 
advieod br our ld""ion at Stocl!.bola that tho ~1rod1ob 
r.1n1otar to Berlin bas been i.Dat.ruct.ed to ouy;<>rt the IllC 
requoot for sate-conduct for this voeoel. Tho Russian 
Ambaoeador at Ankara has int'ormtd St.einhardt that his 
govornoent i e granting safe-conduct for tho •s.s. Tari." 
AlthOUSh the signing of tho charter JArt:Y f or the •s.s. 
Tari" ehould be delayed ae long aa peaoible uot11 more 
dofinita word with regard to Oel'lll&n oare-oonduot io 
obtained, wa are authorizing Steinhardt to un hie own 
j~nt in this matter ond to char tor the "S.S. •rari • 
whon and it he deems it advisable . 
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loa have r ecoi ved a cCIW\UdCMtion frOCl Steinhardt 
tb&~ a mo• ber or the SWedish Legation at AnkAra baa 
axpreoaed the belief that a ~wediab veaaal , •s . s . Barda­
liJlda" now in the east er n lleditorranean, ndeht be mado 
avail able to transf er refugees f'r0111 Co11atanza to Haifa . 
l>t ei nbardt s tated that this ehi p could be used in addit ion 
to tho "S , S . Tari" and r equest ed that wo approech the 
l>wodiah Gover ll<Jent on the •lAtt er . Tho "S , S. Bordalo.nd8" 
io one ot the SWedish vesoel e engaged in the Greek rolief 
procram and we are cebling hinnnt requoetinc thet he toke 
up with llri t ieh Gover rment the use or this voceel since 
Our previOUS effor ts to obtein the Cli Vt rui<>n or S\'16dieh 
veocela enpged in Greek relief ..ere "!!>Oiled by the British 
who appc.rently did not wich to have aey or these shipa 
diverted for refug9e evacuation. U l.inant "btaino the 
approval or the Bri tieb Qoverr-ent to the propoaed U£0 ot 
this veaoel, no rill then take up our request with the 
Swedioh i.Jabossador in London, nloo ••ld.nt the ~..-odioh 
Qovorngont to obtain a Qerman &afo-corduct for tho ·~. s . 

Bordalcnda. • 

~teinbordt also advised that, •inca there 
o.pperently Ylore n auffi ciently lorge o.wnbc>r of refugees t o 
juet11'y tho use of ships in addition to the "&.&. tori , " 
nnd, o1nco the obtaining ot o Cerii\Aln clli'e- con<luot for the 
"S . S. Tori " ia uncer tain, tha t tho JDC roprecentotive at 
Lisbon Gbould r esume and attempt to conclude hie necoti a ­
tiona for o. Portuguese veosel. '!'be JDC hoe oobled ito 
ropr•aentotive ot Lisbon to thio eft'ec~ and YOO have aoked 
llol:'l'leb and Dexter to give him o.ll poeaiblo cssiotcnco in 
bio effor t t o obtcin o Port!Jillleeo ohip for ovoc\llltinc 
refugees f'r0111 Rlll!'.8Ilia . 

(b) IW!oelavie 

Aclceraann hss rec()Cll!!endod that Saxon , who boo just 
roturnod to liorth AJ:rica rroa Barl , be recalled to ;,a:bing­
ton at once to r eview tbe detoilo or tho rtfutieo aituetion, 
particularly the ~aibtiitiee of r eoC\\0 op<rotions in 
end tbroueh fart isan territory . Tho Purtioo.n ropreoento­
tivee , according to Ackermann, elab to havo done much 
ulr eo4y i n this direction but they oro ha.ndioopvod by 
look or obipa, supplies , and money. 
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(o) lOOa 

A report h4s been ncei ved from our Uooion at !few 
Delhi to tho effect that the otondinu finance cOQmitteo 
ot tho Indian Legiolativo Assembly has approvod tho pro­
vooul to pay India ' s contributi on toward tho administration 
oxpencea of tho Int er governmental Cor.~mittoe . India has 
uocoptecl the i nvitation to bocano a lllCIDb<lr BOVernmcnt sub­
ject to a pproval by its Legiol ative /lllll&mbly. 1/o reply 
hso aa yet been recei ved from the gover .... ont to our 
J.J.oaion 'a approach as a result oi the J.het.nl.ct ions con­
toined 1n tho circular nirgr""' or JanWil')' 26 . C..ur 141csion 
bellovoa, however, that the Indian Govorhl..cnt 1nt•ndc to 
1.1Jo1t ito uoiatence ill r etugee wtterc to tho JAlYIOent 
or India ' s ahara of the adJdniatretion expen£eG ot the 
Interaovorn:oentel Cami ttee . 

(d) ytin J.!!!ericsn Countries 

In an endoavor to i..nduce the Latin /.moricon Mpuollec 
to givo acsurances to S..itzerlencl oimil•r to those ~• have 
given by coans of the instructiooe ieeued to tho U. S . 
Consular offices in Switter land regardinu the 1csuenco of 
iJnl;ligrction visas to TOfllgee cldl dren arriving in Switzer ­
lwocl , eebloo have been despstchod to our Uicsiono in Brazil, 
l'lln1111111, Cuba , Dominican Republic, Colo~>bin, Peru, Chile, 
Uruguay, Wel<ico , Cos t a R1cn , El Salvador, Guetomala , Hon­
duras , Nicaragua, Eeundor and Paraguay, requesting that 
the governments of these countries give bUoh ascurances 
to tho SW1ec Gover iJQent. '!'hose lAtin American sovor nwont s 
which do not have consuler represonteti vee in Swi tzerlencl 
qualified to i ssue visas are bei.ng advisee! that U. S . Con­
sular offices ere prepo.r<ld, U they so desire, to issue 
ouch visas on behalf ot the respective latin ...:orlean govorn­
.ente. •• are also advising the latin /.r.eriean coverru..ents 
that the ~pecial Representative ot the l.er Ret\lgee Board 
atuched to the k:eriean legation at Born will be pleased 
to cooperate with the diplocatic and consular offices 
and the governments of the Uitin American i!epubllcs . 

(o) ~ 

In an effort to obtein action by the Canadian Govern­
ment parallel to that t aken by thio goverrutent, wo have 
cabled tho Bmbossy at Ottawa asking that tho a ppropriat e 
o.t'ficiol.a of the Canadien Government be adviood ot the 
instructions which ~ere r ecent ly isouocl to Unit ed ~totes 
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C~ulor offices 1D Slritt arl.And, authoriuna the i aowmce 
of 4 ,000 illll1grat.1on visas t o ref'lleeo children arriving 
i n S.itzorland with the view of rccilitatJ.na by ouch 
issuance the eaecpa of additional retugeo children to 
Slri tzerland and suggest ing that the Cnnadian GovcrtlhJent 
tako aiodlar atepa with regard to 1, 000 children . Canada 
had previously expressed its willincneoe t o coccpt l , OLO 
refugee children from France . 

3 , ~PEOUU. PRQJZCl'S 

(a) lll1.ornoes in Occupied Europe holding l.atin /.n:eriean 
Pasaoorts . 

tieporta rro .. Slritzer leoci l.ndieate thct 238 Jews wbo 
bad been interned at Vit.tal have been evacuated to an 
unJcnoorn prison. l'bio was 8foperently done Uj.>OD the £I'Oulld 

that they IoO&seaood only aeeoc:nodat.l.on paeeioOrt• ioeuad 
by certain Lat.l.n Al::erican countries and oonaequantly they 
ware not eligible for exchange for Garaan citizens in 
LAtin .A1.10riea. Reports were 4lao rocoived that the Span­
ish Government had been requentcd by the Germane to inquire 
into tho validity of the LAti n J.merican pa••!oOl'te held by 
U1oaa parcons nnd that the Latin American covernoonts had 
doniod roeponsibility. The private ccenoy making these 
reports stated thot only by aosuring the Oornane that a!) 

oxehango 1a boing prepar ed f or those people could they be 
saved. lie have cabled Harrison that it ie oesontial that 
Oeraan doubts as t o whether thesa per aona are oxohange 
material muat be praaptly end effectively diopalled end we 
have aeked h1lll to request the b'Wias to uee their good 
office& to infona the 0el'lll&l18 that this covertlllent is 
undertaking discussions 111 th Latin J.Joerican cculltriea for 
further exchanaes of Gen:.ana in the weatern beal.sj.here 
tor pareons 1D Oerwan-controllod terri tory; that th1a 
aove...-nt cON>ider a ell internees who wore at Vitul to 
be eligible for such exchange end that tho Corcana abould 
bo adviaod tbat in the J:eantiae we expect these per sons 
to be accorded the same treatment which Oenoaey ox)Alcts 
to be accorded t o her c1t.1zens in the western bendspbera . 

Cables to our MissiOllB in Coate Rica, Ecuador , El 
Salvador , Haiti, Peru, Nicaragua, Venezuela, and Paraguay, 
have also been despatched . lie are aakinc that those 
governments be asked to give their approval to this 
aovernment •a a pproaching tho 0et'1l>lln OoVOrnJnOnt through 
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appropriate channels with a view t o in1t1aUt.g ouch ox­
change negotiations . ~e also are r equesting these Latin 
American govorMents to themsel vas apj4'0ach the Ool'lt8n 
Ooverrunont through the protecting power with the demand 
thot all peroona claioing their citizenship un tho bnsie 
or pk&&~rta or consular documents be uccordod the same 
treatment as that given t o prisoner• or war under tho 
Oenevo Convention. 

v.e have a.J.so cabled our Embuoy in Jo.adrid requesting 
i t to report to the Spaniob Oover nl:lent our vital interest. 
in th1a ... tter and the pending discueciona w1 th t.he Latin 
AMrlean countries regarding a furl.her oxchlalao of c1vi­
lla11a w1 th O""""'Y I setting forth the )'0101 tion or this 
govermDont >.n the ""'tter and requeating the l>paniah Govern­
DOnt to act at once to correct tho ial""e&sion which ..ay 
have been created in Geroany that there i a a lack of 
interest on the pert of the Latin """rican countries in 
the treatment or these persons uho hold docuuonts ioaued 
i n the names of such countries . 

\oo have also asked both tho ~ .. iea and ~panioh Govern­
mente to make every effort to have the 238 persons , removed 
1'raw Vittel, returned theret o . 

(b) JOIYiBh L8bor Coaurlttee Progrcm i'or ~ncuationc 
trw France . 

Upon the rec""'"'endation of the Board 1 a licon:le 'liaS 
1oeued to the Jewish Laber C.-!ttee t.erlll ttina its repre­
oanteUvo 1n l'ortugal to carry on relief and ovacuatioo 
operaUona in """lilY territory, /;n in1t1al real.ttence of 
¥).0,000 ••• authorized to begin operotiorus deoigned to 
rea.,_ persecuted rer•ons fr.,. Franee . 

(Signed) J, W. ~oble 
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