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April 20, 1944 
10:00 •••. 

COOERSiTlON WITH .AllBiSSiDOR H.iRR.DUN J.T 1l0SOOW 

Preeent: 1lr. White 
l&r. Luxford 
Wrs. Kloh 

H.U.JK: What cables haTe gone, in case he refer• 
to other cables? 

KR. Y11IITE: Fr011 hia, we hann• t beard ~hlng, 
but - do 7ou want to jot down the nuabere, or do you 
want the cables? 

. 
' 41!. 

H.M.JR: I want the cablea. (Mr. White hande 
cables to the Seoretar,r) 

~ iHITE: Here is the one (indicating). It ia 
in the Ter7 firat paragraph. 

H.l! .JR: .Ul right. 

)(R, WHITE: Bare ie the later cable in which we 
inforaed b.1a. 

B.H.JR: Thia ia No. 9S8 that thia refer• to. J.nd 
then 7ou giTe thea the releaae? 

~ WHI'1'l!& The7 han the releaae in another cable. 
We inforud hia that we .. nt a a1allar Meaage to the 
earlier one, to the Chancellor of the Exchequer. Thia 
cable tell• hia thef han agr .. d. It he knows about 
thia oable aent on April 17--

H.W. JR: You took an awful chance on that. 

lv' 
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. lm. iii!ITE: We.U, llernatein 111d Luxford sold me. 
They were right. They decided to take a chance . ie had 
a couple more oon•eraationa that morning •ith Opie. 

H.K. JR: But thia ia the group - April 10, April 
17, and April 19 - there ia nothing el ae? 

lffi. WHITE: No. 

H.!l:. JR: Then what you want 1a the .lbJaaiana to 
say wt? 

UR. ~JUTE : Yea or no. 

KR. UJXFORD: Yea 1a 'ldlat we want. 

MR. '\\!BITE: Yea if they are in agreement, no it 
they haven't given their word. They might have some 
exouae. They might aay they wouldn't know until next 
week, or something like that . We want merely to be able 
to aay they are in agreement. 

H.ll. JR: Now I am ready. 11' the call had come 
through at ten o' cl ock, I wouldn't have been ready. 

KR. WHITE: That ia a good thing. 

MR. UJXFOhD: The cable that went out !aat night 
told Harriaan t o aay yea or no. 

H.K.JR: They aa;y these cables take three daya to 
get through. 

1m. V.l!ITE1 When you recei nd your 11euage, then, 
it waa not at all certain that he had recei ved thia 
cable, but 11erely that the telephone operators had 
contacted hia. 

H.M.JR: Oh, they atarted at nine o'clock thia 
morning. They aaid he couldn't talk at t en-thirty, 
but he could talk at ten. 

1bat ia Smith doing! 

2 
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lm. LUXFORD: Working on the statement . 

H.M. JR: Did he hear about our decision to ba?e 
a press conference at four-thirty t oday? 

lo!R. LUXFORD: Yea. 

H.U. JR: If they waited until four- thirty tomorrow 
it wwldn' t get through until around six and wouldn' t 
appear in a single paper. Fred was amazed t hat White 
agreed to it . 

The 866 is the first part , rather thm the 865. 
What did you cb&IIge the number for? 

),{R, illiTE: Becauee they are both parte of the s11111e 
cable. 

H.M. JR : Let me han 866. 

MR. WHITE: No .866 apparently comes after 866. 

H. M. JR: That is what I thought. They sent t he 
last part fi rst. 

KR. LUXFORD: They send thing• in part. 

H.M. JR: Let's do a couple of questions while we 
are here . (The Secretary reads fr om attached list of 
questions and answera ) 

"iiill the Fund control the gold nlue of the United 
Stat11 dollar?" 

),{R, \\HITE: Definitely not. That remains the power 
of t he United States, exclusiTely. It can be altered 
by the FUnd, but only with the approTal--

H.Y. JRI C~ we alter the gold content? 

MR. WHITE1 The gold Talue - only with the approval 
of the United Statea. 

3 
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H .M~JR: They can take the initi ative? 

MR. ~.HITE : Yea. They can't aJ.ter the gold content 
of the dollar, but ~bat t hey can say is that the value 
of gold in te rm. of all currency shall rlae or fall, 
and we accepted that onJ.y on the condition that it would 
require our approval. 

~ LUXFORD: In other words, they still oan•t do 
it without our approval. 

H.M. JR: Who advocated that? 

~ •KITE: A lot of the countries. You see, there 
are two groupe. One group thought t hat some day there 
would be too much gold . ~~ friends in the Federal 
Reserve Board would like to lower the price of gold so &I 

to reduce the mining of gold over there, and they had 
a lot of compaD7 - the countries t hat don ' t produce gold. 
The countries that produce gold wanted it the other way -
South Africa, particularly - Australia, and others. 
They might aimpl7 want to increase it. 

So a compromiae was made. We said that no countrr 
that - you can't change it except with the approval of 
all countriea that have more than ten percent ot the 
votes now. That includes--

H.M.JRI All the countriea? 

~ WHITE: That have more than ten percent of the 
votu. 

H.Y. JR: •,ould it not be better to wait before attempt­
ing to stabi l i ae ourrenciea?" 

MR. illiTE: The aoat acute period will be i n tile 
imaediate post-war period, wilere t here are a number of 
currencies that have t o be adjuated and where the preaaure 
on tile cur7encie~ of saae countriea will be the greateat, 
and where the struggle for world market• will be the 
keenest after aix aontba or a rear. 

4 
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!Dd it il nr:y L.portant that during that acute 
period there is international cooperation to ~revent 
ohaotio exchange conditione such as occurred lD the 
laat war. 

H.M.JR: -will the Fund be used for the liquidation 
of blocked eterling balancee?" 

~ ~ITE: No. That is out. No. 

H.U.JR: You have the queeti on. 

YR. iHITE: That suggeation wae in our first draft. 
The Bri tiah objected to it. The:y would like it, but 
the:y think ih presen.ce in there -you can't u:y- this 
is for :your own information - ita presence in there makea 
it more difficult for thea to maKe a better deal with 
India or some of the other countries, eo the:y asked ue 
to leave it out. As it stands now, the answer is no, 
but it being in an earlier draft, some people ma1 ask. 

H!i..JR: Couldn't the1 tey it'l 

YR. ~ITE: The:y have the po•er to do so, if the1 
want to . 

H.IL.J R: I mean, t hat h ill gland' a one big probl•· 
Whf shouJ.dn' t the1 tr;y it'l 

~ 1HITE: Because the1 think the7 don't have to 
liquidate India still. The7 think they can uke a deal 
which will be acre aatiefactor:y than the kind of conditione 
that wa iapoud on th•. 

H.ll.JR: I think the more honest answer - I am not 
quaetioning 1ou - would be to ea:y, "Well, that is a 
problem; t&e:y aa:y bring it up. It ia a problea that the 
British had and it aight help thea." 

VR. LUXFORD: Under the principles toda1, though, 
they couldn't aoln that problea • 

.- ' 
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Wt, YIHITE: No, but they oould bring it up at the 
conference and include it in the powert. 

H,M,JR: It ia the one thing that i a bothering 
Churchill. 

WR. WHITE: But they were the ones who asked ua to 
take it out. 

H.M.JR: That aay be for trading vurpoaea. But 
there i a nothing in it saying they can t !iquidate. 

WR. WITE: Some changea or additions would han to 
be made in t he final draft if that problem was to be 
undertaken. 

H.Y. JR: WWOuld the United States be bound to stay 
in the Fund if membership prond disadvantageous?" 

I know that. 

MR. WHITE: On notice, 

H.M. JR: "WiH the Fund support the price of ai! ver?" 

Don't give me that kind of stuff. 

KR. WHITE: There ia nothing i n there that baa &D7• 
t biDg to do with ai!ver. 

H. M.JR: ~ not aey ao? 

KR. WHITE: Because the fellow who wi !l ask you will 
only be the man ~ho is interested in silver, Silver playa 
no direot role. 

H.M.JR: That ia what I would aay. 

-would joining the Fund mean that Congreaa wi!l not 
have oontrol of our monetary ayetea?" 

The an .. er to that i t no . 
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WR, WHITE1 That is right. 

H.11.JR: "WiJ.l the United States be forced to insti­
tute exchange controls?" 

MR. WHITE: No. If we want to--

H.M.JR: Isn't it better to a&y the lihole purpoae 
is ao we will not have exchahge control? 

liR. 1.vl!ITE1 To di scourage it, that ie right. 

H.!!. JR: "Does the eatabHshment of the Fund mean the 
abandonment of the gold standard?" 

YR, WKITE1 On the contrary, it means a strengthening. 

H.M.JR: "Vihy can't the BIS do the job?" 

WR. WHITE: The BIS can ' t do the job because it hae 
neither the powers, the resources, not is the membership 
broad enough. It has nothing other than a building of 
a name . 

H, J.\ .JR: They didn't behave too well. 

1iR. LUXFORD: t hat i1 right, 

liR. WHITE: If that question ie asked, it will be 
people on the outside who will be - a few - interested 
in your answer from the point of vi ew of picking you 
up it you eay anrtning nry adnue. So I think yw. 
better anawer that cautioualy. But the Bank has very 
little reaw.rces. It has none of the powere that are 
neoeaaary for this purpoae. It i a owned by the Central 
Bank and not by the Governments. 

KR. LUXFORD: Donn' t even han Federal liesern 
Hank parti~ipation on the part of the Uni ted States. 

~R. WHITE: And it ie at preaent practically 
controlled by Geraany, becauee Germany votea with the 

7 
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countries abe baa occupied. Kng1and haa wi thdra'IID her 
Member. 

(The Secretary holds telephone conversation with 
Ambassador Harriman in Koacow, as follows:) 

a I 
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HMJr: 

Operator: 

HMJr: 

Overeeae 
Operator: 

HMJr: 

Operator: 

I!MJr: 

Operator: 

HMJr: 

Treaeur:t 
Operator: 

HMJr: 

Operator: 

HMJr: 

Operator: 

0Yereeae 
Operator : 

HMJr1 

Operator: 

TreaiUrJ 
Operator: 

IDIJr: 

Hello. 

The SeoretarJ is on, Operator. 

Hello. 

Hello. Seoretary Morgenthau? 

Talking. 

Aprll 20, 19114 
10:07 a .•. 

'l'b.1a ie the overeeae operator eo awaiting :tour 
call to Moscow I'd like to advise you about 
Oo•ernaent r egulationa. In the interest or 
National eecurit:t you are requested to retrain 
tro• d1ecuas1ng departure or arriYal, J\lUle or 
location or eh1pe, military tratt1o ot any kind, 
teohnioal weather intoraation or an:t other 1ntor­
aation wh1oh II&J be ot aid or oomtort to the 
enem;y. 

Thank ;you. 

You're welcome , sir. 

Hello. Hello. Hello. 

She' ll put h1a on in just a eeoond. 

Hello. 

Yea, eir. 

Oh, :tou're etill there! 

I 

Yeah, I 1m et111 here. Do you want me to hold 1t 
tor :tout 

Go ahead, pleaae. 

Hello. Hello. Hello. 

Juat a aoment, Secretary Morgenthau. (Pauee) 

Hello , llew York. 

Bello • 

(Pauae) 

9 
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0Yereeae 
Opera tor : 

HMJr: 

Treaeur1 
Operator: 

RMJr: 

Operator: 

RMJr: 

Operator: 

RMJr: 

- 2 -

I'm eorr, to keep 10u waiting, Beoretar1 Morgenthau. 

That'e all right. 

Woul d you li~e me to hold it r or you' 

Don't they like to have me on? I don't oare. 

No, they don 't mind. 

All right. 

I thought m&Jbe you would mind. 

.Well, I -- rq hand 11 getting tired. 

10 
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Operator: 

HMJr: 

Averill 
Harriaan: 

HMJr: 

H: 

HMJr: 

HI 

IDIJr: 

H: 

IDIJr: 

H: 

HMJr: 

HI 

HMJr: 

HI 

HMJr: 

H: 

HMJr: 

HI 

B11Jrl 

HI 

HI 

HMJr: 

Go ahead. 

Hello . 

Hello . 

Hello. 

Hello. 

Averill? 

I n. 

Hello. 

Hello. 

Anr1llt 

Yea. 

Can :rou hear met 

Yea, I hear :rou veJ'1 well . 

Ap.rn 20, 19" 11
11 

10:24 a .m. 

Averill, I don't k.nov - - d1d :rou get Cabie 961t 

llhatt 

Have :rou received Cable 961t 

Yee, I got J OUl' cable. 

I n . 

The anever ie 'No•. 

Ballot 

I e&J, the an1ver il •No• . 

The aniVer ie 1 No•t 

'l'heJ have not intol'lled •.•. 

Wait -- I don't hear JOU. 

• 
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B: 

l!l(Jr: 

H: 

HMJr: 

Operator: 

HMJr: 

Operator: 

BMJr: 

Operator: 

BMJr: 

Operator: 

BMJr: 

Operator : 

Long 
Dietanoe 
Operator: 

BMJr: 

Operator: 

HMJr: 

Operator: 

BMJr: 

Operator: 

Overaeae 
Operator: 

' 

- 2-

They have not been ...• 

~ey have not got the time? 

They have not had time to give your message •••. 

Well, now ••• • 

Just a moment, pleaee. 
I 

That 1 e all right. (Aeide: They haven't had 
time to give him ...• No, I can hear him.) 
Ob. (Aside: Do you think it draws on it?) 

Yea, air. 

enough 
Hello. 

Bello. 

Vhioh one o( these things draws down moat, the 
diotephone or the loud epealter? 

I think the loud epealter. 

You think the loud speaker? 

I think eo. 

Well, I could hear him. Tell the operator I oould 
hear him. 

Oh, ie he gone? 

Long D1etanoe. 

Bello , Operator. 

Yea. 

I oould hear Mr. Harriman, you know. 

Yee. 

You out me orr. ; 

No, we haven't out you oft. Just a moment. I'll 
aae what happened over there. 

Juet a moaent, pleaee. Hellot 
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RJIJr: 

Operator: 

Overaeaa 
Operator: 

HMJr: 

Operator : 

HMJr: 

Operator: 

RJIJr: 

Operator: 

HMJr: 

Operator: 

HMJr1 

Operatol'l 

IIMJr: 

Operator: 

RMJr: 

Operator: 

- 3 -

I oould bear b1a. Hello' Hello' 

Yee, e1r. 

Hello, Secretary Morgenthau? 

Yea. (Paue11l 

The operator eaye -- the overeeae operator eaya 
they interrupted becauee the conneotion vas eo 
distant. 

Well, I could •••• 

She said she's trying to get a better connection 
over there. I told her that you could hear him. 

I oould hear him. 

Uh bub. Well, Just a minute now. She'll have 
him baolt on. 

Bello. 

Yea, air. Shall I aek the telephone man it it 
makes any difference' 

What' 

Shall I ask one ot the telephone men it it makes 
any difference? 

Yea. Which one makee --it it makea any ditterenoe. 

Right. 

Will you let ae know? 

I will. 

13 

Regraded Unclassified



Operator: 

!!MJr: 

Operator: 

HMJr: 

Operator: 

!!MJr: 

Averill 
Harrl~~an: 

!!MJr: 

B: 

BMJr: 

B: 

!!MJr: 

H: 

!!MJr: 

H: 

HXJr: 

B: 

HIIJr: 

Bl 

HXJr: 

HI 

HXJr: 

Yt~. 

Can you hear any d1tterenoe novt 

I oan't tell any d1tterenoe at all. 

Apr1.1 20, 19~ 
10:28 a ••• 

All right. Well, then I oan -- the loud speaker 
doee not? 

He eaid the loud speaker wouldn't make any d1tterenoe. 

All right. Nov -- Hello. 

Hello. 

AYer11lt 

Yee. 

I hear you very vall. I heard you eay the answer 
vaa 1 No11 • 

Yea. 

And that they didn't have •••• 

Didn't have time •••• 

What's that! 

There hasn't been time. 

There hasn't been timet 

Be hopea that you can be -- that you will be able 
to val t. 
Well, I am teet1ty1ng betore the Senate Friday 
morning. 

Vha t .s.yt 

Fr1.s.r. 

Fri.s.yt 

And betore the Bouae Friday afternoon. 
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Yeah. 

And that 1 e all been arranged. 

Yea. 

I -- I oaqnot wait. 

Well, I t old them 
could not wait. 

I eaid t hat you pr obably 

No , I oan't wait. And, aa you know, we ' ve got 
agr eement trom everybody alee. 

Yea. 

Yea. 

And we ' re relea sing Friday night thle etatement. 

Yea. 

For Saturday morning. 

Yea. 

And I had hoped that they w~uld Joi n ua. 

Well, there waa a desire expressed that you might 
be able to walt but they haven't been able to hear 
trom their experta. 

Well, I-- I don't underatan~ that. Do you mind 
it I t ind out what happened at thle end troa thei r 
expert a1 

I whh you would. I thlnlt it 'a i mportant that you 
ahould. 

And they're waiting on their experts . 

Yea. 

Hello' 

Yea. 

Well, I ' ll oall up • ••• 

15 
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And there vera a rev other pointe in the 
original text •••. 

Yu. 

tbat seemed to trouble them. 

I aee. 

So that it's mostly dangers and the-- ot oerta1n 
pointe that are not yet ironed out. 

Well, at th.ie end from the top dovn, there's 
oo11plete unan11111 ty. 

Yea. 

I mean, in our Go•ernaent. Hello? 

Yea. 

I Just vant you to knov that. 

Fine. I v1sh I could talk more freely. Hov are 
you? 

I'm tine. And you' 

Fine. 

Well. .•• 

G1Ye 111 loYe to the Boea when you eee h1m. 

I'll do that and thanka tor vbat you've done 
and i t you'd keep up the pressure, I'd appreciate 
J. t. 

One trouble ie, the oablea take eo long • . 

That' a vby I 1 11 phoning you. 

Yea. I 1 11 Juet aending you a cable explaining 
it in 11ore detail . 

Thank you, Averill. 

Fine. 

Good bye. 

Good luok. 

ts I 
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MR. WHITE: If I had known 70u oould bear as well 
as that, we should have done i t a week ago . 

H,M.JR: You suggested i t last night. 

MRS. KLOTZ: This. is amaaing. 

MR. WHITE: The first time left some doubts in mf 
mind as to the wisdom of telephoning. 

(The Secr etar7 holds telephone conversation with 
First Seoretarf Bas7kin, •• fol!owe:) 

17 
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IDIJr: 

Operator: 

RMJr: 

Operator: 

Operator: 

HMJr: 

Vlad1a1r 
Bul(ltin: 

HMJr: 

B: 

RMJr: 

8: 

RKJr: 

B: 

HMJr: 

B: 

RMJr: 

B: 

RMJrl 

B: 

BMJr: 

81 

Hello. 

18 v 
April 20, 1944 
10:34 a.a. 

The Ambassador is not there now. They expect 
him about 11:30. 

Wall, who ia there? Ie the Firat Secretary 
there? 

I'll rind out. 

(Pauu) 

Go ahead. 

Bello. Mr. 

Yea, bow are you, Secretary Morgentbaut 

I•.a very ... . 

This is Bazykin. 

How are you? 

Very well, thank you. 

Mr. Bazykin, I have just talked on the telephone 
to Ambassador Harriman in Moeoow. 

Yes. 

And I inquired froa him why we did not bav~ an 
answer froa your Government in r egard to th1a 
statement on the stabili zation of money ••.. 

Yea • 

•••• wb!ch we hoped to announce Friday night. 

Now, I don't know how familiar you are, but I 
a• testifying before four· Committee• in the 
Senate Fr1da7 aorn1ng. 

Yea. 

And four Coam1tteea in the Houee Fr1da7 afternoon. 

Yea. 
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On thia plan. And all of the eountriee involved 
have -- we ' ve heard fro• except 70ur Gover nment 
and the plan ie to give out a Joint atatement 
in the varioua Capitole Frida7 night for Saturda7 
morning '• publicatione. 

Yee, I eee. 

And ve had hoped very much that your Government 
would Join ue. Nov, in talking vi t h Mr. Harriman, 
he eaye t hat your Government had not yet heard 
from your experta, vhioh ie very d1f tieult tor me 
to believe. 

I eee. 

And •..• 

It wae anewer to our Government -- to Mr. Ha.rriman. . 
Yea , that the7 had not yet had time • ••• 

Yea. 

•••• to bear. 

I eee. 

And that there were one or two pointe i n dispute. 
Well, of course, the t wo etatemente oontrad1ot 
eaoh other. 

Yea. 

But W1 tb ever7bod7 going along on th1a and 1t'• 
aiaplf a declaration of principle• -- I mean, it 
doeen t bind anybod7. You eeet • 

Yea. 

I wondered whether 70u might et111 have t1me 
get an &newer eo ·that it would aeem that all 
Natione v era together. 

to 
Uni ted 

Yea. Thank 7ou very muoh, Mr. 8eoretar7, for your 
calling. I know that the Ambaeeador communicated 
With Moeoov after our via1t With 7ou •• . . 

Yu. 
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HMJr: 

8: 
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••. . at the TreUU1'1 Departaent and I will 
iued1atel7 eee h1a and I will regret to 
intor a h1a what rou told ae and •••. 

Should I ••.• 

.... I aa sure that he will undertake What he 
oan do. 

Should I e&J' it onoe aore or did I-- do JOU 

underatand it' 

No, I underetood eTerrth1ng. 

And rou eee the point ie -- well, it rou under­
stand it -- and it there'' e anr point r ou don't, 
Mr. White'• &Tailable. But there'• et111 tiae, 
JOU eee. · •• 

Yea, air. 

•••• tor ua to hear troll Ruuia. 

Yea. 

And -- the Soviet Union. 

Yea • •••• 

And •••• 

•... Mr. Seoretarr. 

See what rou can do. 

And rou ear that there ie an idea to aake the 
declaration -- joint declaration -- in all Capitol• 
ot the United Nation•' 

Ve 1 Te heard troa eTerrbod7 except rour GoTerruaent. 

I eee. 

And the announoeaent ie to be aade at eight o'clock 
Frid&J night. 

Eight o'olook. 

In th1a Capitol. 

20 
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Yea. 

And it will be aade in London and it's going to 
be .. de in Canada and it'• going to be made in 
Chungking and a number ot other plaoee. Ther're 
all going to .aka a Joint announcement. 

Joint announcement at eight o'clock in the morningt 

No, eight o 1 olook tomorrow night. 

Tomorrow night. 

21 

Now the other thing wb1oh it embarraesing to 
a e, rou see, I aa to appear betore these Committeee • .. • 

Yes. 

•.•• in our Senate an.d in our House to110rrow ••.. 

Yes, I remember rou told the •••• 

••.. and I. ... 

•••• the Ambassador. 

And I had hoped vety much that -- because as tar as 
I know, there's praotioallr no d1tterenoe. 

Yea. 

And I ~ine it's due to d1ttioulties in communica­
tion possiblJ and rour Government hasn't been tull r 
intoraed. But it 1 s something wb1oh I should think that 
the Soviet Union, ot all the Countries, would want 
to subscribe to. 

Yea. 

I mean rou get ae .uch out ot it, or aore, than 
anrbod1 alae. 

Yee. And I will be verr glad to inform the 
Aabaaeador, Mr. Secretary, and I am sure that he 
will do everrthing poeeible to get • • •• 

Do rou aver use the telephonet 

We do eoaetiaea it aaaured oond1 tiona are not ao 
good, but I will alk hia •••• 

Regraded Unclassified



. . 

HMJr: 

B: 

BM.Jr: 

B: 

HMJr: 

8: 

HMJr: 

Bl 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

- 5-

Well, ••.• 

... . it he oan. 

lfell •••• 

Ir it ' • not too late. 

Well, the phone-- I wat informed-- I didn't 
know we could talk -- you can talk from nine · 
'till eleven in the morning. 

Yee. 

And I bad an excellent connection with Mr. 
Harrill&ll . I could hear hlm almoet as well ae 
I can hear you. 

I see. I 111 recommend to the Ambaeaador •..• 

Would you recomaend •••• 

•••• to telephone. 

•••• that he mlght put in a telephone call tomorrow 
morning' 

I think eo. Yea, I'll recommend him to call. 
I thlnk it llight be the but way to get Moaeov 
illlllled1a tely. 

Ir you would, beoauee ae I aay it's tor the 
general erreot on the vor~d, I thlnk, it ' a aoet 
important that Ruesia be a.oncet thoae. 

Yea , I'll be very glad to intol'lll the Aabaaaador 
illlllled1ately and I u sure, uybe, he will call. 
I will adviae bla. 

And I'a available any time todaY or tonight it 
the Aaba'eaador wantl to talk to me. 

Yea. 'fbank you very IIIUOh. 

I 1 m available. 

Thank you very much. 

Thank JOU. 

Thank you. Good bu. 

22 I 
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KR. WHITE: I didn't think that the Ambassador aaid 
tbe7 hadn't beard fr om the experts, but that the7 hadn' t 
time. 

H.M.JR: Li sten, what Harrim&D aaid t o me was two 
things - they hadn' t heard from their exports, and the 
last thing be said was, "But there are a couple of points 
not in agreement.• The two things are in conflict. 

So I said that. 

li:R.. LUXFORD: Will we get their connrsation if they 
talk to KoscowY 

H.M.JR: Yea, through Gaston's office; you can take 
it up with the censorship people. He is on that Board, 
I think. 

li:R.. ~HITE: Their experts are on the spot. If they 
said t hey haven' t communicated--

H.Y.JR: Tell them we think the Aabaaaador i1 
golug t o apeak to Yoscow tomorrow and we would like 
U.ediate translation eo I could heve i t imediately. 

KRS. KLOTZ : I don ' t think they will call. 

lm. LUXIQl\D: · Vie will find out whether they call, 
anfW'¥• 

H.U.JR: I think t hr ough U.aton' a office. 

Now, one other thing while I baTe you here - with 
this gold imlainentl7 going into Switserland, and all that, 
ju1t &I soon a1 you fellows can catch your breath, let'a 
move in on the Argentine. 

KR. LUXFORD: All r 1gb t • 

li.J.I .JR: I m sick and tired of all t his shadow­
boxi ng, beoauae - I know that 7ou will re1uctant17 go 
alOilg, but 7ou can onrcou it. (Laughter) 
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1. Will the Fund control th .. gold Y&lue of the United 
Stat.. dollar? 

2. Would it not be better to wait before attempting to 
etabilise ourrenoieat . 

8. Will the Fund be used for the liquidation of blocked 
aterling balance~? 

4. Would the Bri thh !'llpire han a larger Tote than the 
United Sta tee? 

5. Would the United States be bound to sta1 in the Fund 
if ... berahip prared iiaadTantageoue'l 

6. Will the Fund support the price of silTer'l 

7. Would joining the Fund mean that Congress will not han 
control of our aonetar1 ayatem? 

8. Will the United States be forced to institute exchange 
controla'l · 

9. Do .. the 11tablialaent of the Fund aean the abandon­
aent of the . gold atandarcl'l 

10. 1fhT can't the B.I.S, do the job? 

ll. Will the tuDd ooapete w1 th ba.nka on exchange trana­
aotiona! 

24 
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DE~ARTM I! NT OF STATE 

DIVISION OF COMM~ONS AND RECORDS 

•f"M"P'D' 

With reference to the secretarY 

of state'• l etter of JanuarY 1 , 1944 

there ia tranar.itted herewith a para­

phrase of a telear~m from uoacow con­

tiniUn& AlllbaU&dor Rarrlii\Bn' s inter­

pretive co~ent upon developaent• ln 

and reapectlDI the soviet Union aa 

r ef!ectod l .n. t&e soviet Preas . 

' 

-
25 
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.!'AtlAPBR.\S£ Ol' TSU.ORAJ,; RECEIVED 
I~ 

PROM: A:ner1can ElllbA:J:sy, lloacow 

TO: Secretary of State , Washington 

~\T~D: April 20, 19 44 

~ro~:BbR : 1369 

'!:his report covers tho period from J..c.rch 9 to April 

15. 

Apperont ly cith the fonorol purpose or exhorting 

tha people t o i~cre~ead efforts for tbe drive for final 

victory t ho press conti nues to concentrate on the war 

and to publicize oecompliabmento on the home front aa 

well as tho n1il1tnry. 

Soviet pol1t1oal policy 1s unfolding, aa applied 
. ' 

to specific problems or 1n~1vidual countries, •ith the 

odvanoo or the Red Army towurd and i nto neighboring 

count r ies. The trond of Sov1ot ~1plomacy 1s becomi ng 

poaitivo and incrsas1ngly activo. Those dovelopmenta 

Ill'S in pattern consistent w1tll the basic pol1c1ea pre­

viously outl i t.od by Soviet offio1ale, but the d.eterm1na­

t1on and readiness to t~ks independent action 1n some 

coaos 1o startling in aggraaa1veneas. Commensurate with 

ita power and with the saor1f1cos it has made toward 

w1nn1ny the wor. it is 1noroaa1ngly clear throup)l the 

announced pol1c1ea and articles in the press that the 

Soviet Union 1ntenda to play an important role 1n inter­

national arra1ra. 
The Sodet 
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Tho Soviet Union g1voo no indication that they do 

not value tho relationB ~hoy hGva attained with ouraolvea 

and t he British. lt io obv1oue, on the other hand, that 

thoy are unwilling to oompromiao certain basic principles 

which they believe are easer.tial t o the interests and 

security of tho Sovlot. Tho weotorn boundaries estab­

l ished in 1940, ~lth t he exception or tho compromise 

Cur~on line Cor tho boundary wi t h Poland, are, from 

P1nland to the Black Sea, ccnsidored fi xed and irrevo­

cable. Although ful l opportunity for political oxprea• 

aion of the c~un1st pGrt1os appoora o f ixed objective, 

a ny semblance of a e ox·don sanitairo ia to be ended, but 

conf1~£tion is evidenced by Molotov's announcement re­

e;o.rding Rumania an<l oxchanee or representatives with 

27 

the lladogl1o Gover nment t hat Co~~~t~~un1at rorm of Oovern­

~onta in h~ope ls not a present ob ject ive of the Soviets. 

(1) lD 1ZVEST1YA'3 article or Uarch 29, the Soviet 

dociaion to exchange direct ropreaentat1veo with tho 

Badogl1o Government woa Juatiflod os part or tho Soviet 

policy or assiatlng all movements tending to shorten the 

war a~>ainat the German Paso1at1. B}' pro'lenting the 

unity of all anti-Hitler ltalien groupe in the etrurgle 

&!'altoat the H1tlor1tes, the art1c:lcs stated that t he 

political situation 1n Ital~ bad c reated disunity 

which 

Regraded Unclassified



• 

-3-

wbloh thr oatene(l I taly •vlth d18oater and obove a ll 

tended t o prolong t~o ~ar . Arguing that heretof ore 

tho ilovl.,ts bad l aokod 11dequt•.t t1 r oprooentation 1n Ita ly 

in c ompar i son w1th the Allie~. tho od1tor 1a l at t ho aamo 

ttmo indirectl y c ritloieod t h o Alli e s f or alloredl y not 

work i ng out , togothol· wi t h t h e Sovie t s , a COlm!IOn poli oy 

for I taly. 

The tnee pendent character of Soviet act ion ~ontra-

28 

ry t o the ap1r1t or t he Lo, cow understandi ng w~s i~orod 

by Lhe s ovlot pres s ond on a t tempt to take l eadershi p in 

advono1ng policies that h$d c on$1s t ontly been t h ose or 

tho 1\rnericans and l!r1t 1~h ln ltoly Gnd which they ha d 

boon presoing in !'ull oonaul~ •~tion with t he Soviets waa 

mo.cle by them. 

( 2 ) 1n connection with whot w&s de s i gna t e d aa t he 

entry cr s ovl ot Lroopo i nt o Ruoa nl an territory, ~olotov•a 

s tatement confi~eu t hat the Soviets bad no ter ri toriol 

nlma in RUQAn i n a nd t hat an) a ttegpt t o alter the soci al 

and politica l or der e~1oting there tAd not boon their 

intent i on . Not onl1 in r el a t i on to Rumania, but also 

as on 1nd1cat 1on or Sovi e t pol i cy tcwo.rd neighboring 

countries 1n gen!lr al , t his ato.toment was importllnt . 

Short ly before ~ho atot oment wa a mA de the fact t hat 

Groat ~rita1n and t he United Stat es were informed waa 

an encouraging 
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'\n encouraging sign or Soviet w1ll1.ngneaa to col~aborate 

ond 1n previous and subsequent discuss 1ona or the 

Rumanian question this w1llingnooa hae boon further con• 

i'irmod. By its reference to the arrivBl of the Red Army 

at tho "state frontier" at the Pz~th, tho preaa at the 

same t1mo ~do clear that the Soviet ma i ntained its 

position on the Sov! et Rumanian boundary question and 

its claim to Bessor4b1a . 

(3) The occupation ot Hunpary was pointed out aa 

o further drain upon Ge~an r.111tary stren~th and that 

by VJ1thdruwing forces which might bave been uaad against 

tho Allied invasion in tho west new favorable military 

poao1b1lit1es for tho woatorn Allieo ware thereby created. 

The oonaoquences of continued asuoc1at1on with H1tlor1ta 

Germany woa taken as tho thome or editorials warning other 

A~is satellites of a rate similar to that of Hungary. 

(4) Bowever, without edvocat1nr, a direct break with 

tho Puric Government, the preaa carried further ita t an• 

donoy to view Tito•a movement aa virtually a Government 

i n Yugoslavia,. Tito w11a reearded as tho only reprosenta­

ttve ot tho Yu~oslav people in Yugoslav1Q Ambassador 

Semic •a letter or r&s1pnation publ iohed by PRAVDR and 

RED STAR. Attacks even sharper then previously ~de on 

1.!1hatlOV1Ch 
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J11ba1lov1oh and publ1c1 t.y was g1ven the roquoat that 

Yugoalllv t'unds abroad be frozen whi ch request waa 

mode by the Yugoslav Commit t ee . Several speakers plaeeO 

the London Polioh and tbe 'lairo Yugoslav Government s in 

tho same category at the Koac1uazko mooti ng staged by the 

Union of Pol i sh Patriots and the All Slav Committee , 

( e ) AlthoUGh f•u ora bl a t'oreigD c=ent on the 

.lovlet offer for peace teJ"'Da was published there was, 

durlnr t he period under review, l ittle publicity concern­

ing Fi nland. Anxiety upon the part of the Soviets not 

to prejudice t he pl'ospocts 01' peace ne r otiationa waa 

11 ppt;~ront. 

(G) Toward Poland t l.o attitude ro••ained much tho 

same •• statod 1n my pro vi ous x•eport . Tho Kose1uszko 

Rebellion's lfOt h anniversary a~a1n:st tho Czari st Govern· 

mont furnis hed the occasion ror streoaine the th~e that 

t he Union of Polish Patriots, tosethor with Pol i sh ror eea 

1n the soviet Union (the ·latter recently rai sed to the 

etatua of an army and now ca l led "tho" Polish 1\rmy) 

wo ro oa r r yint' on the Kose1\ls:tko tradition, while elemente 

~uch QO Sosnkows~1, a pn1nat whom ~osc1uazko t~cl fourht , 

were viewed ~s continuing the tradition or the roact1onsry 

l11ndl or <le . 
A report 
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A report of an a rticle 1n tho LO IIOON OllSERVI'lR wh1oh 

1r •. :luded statements to t h e otroct thAt the maJority of 

t ho L:1n i sters of the London Government rea 11zed the 

neceaalty or meotinf soviet aemanda but lacked coura~e 
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to buck the m1l1tal'ist elemont3, was published ir. line 

~lth t he press policy or hinting periodically at tho 

possibility or sOAe sort or npreement beir.£ reached 

between the Soviets llnel a l'Oc Onlltructed !.on don Government, 

To the arrost of Ukrainian s oldier• se rviny tho Polish 

Army 1n Enplsnd considerable publ l oity wa s given . 

(7} THe call to partisan and under e r ound move­

ments in nll countriae to r1~a a~alnst the Corman in­

vador•s continued to b11 Olllphaoi:tocl b:r the press . 

Con bi ned with stronF hints tha t tho resistance r r oupa 

were sufferi ng from lack or arms and wore hand i ca pped 

by an order to await t ho ai~nal of e yenaral uprising. 

tributes wore paid to French resiatance, espec ially i n 

upper Savoy. Prominent treatment wou given the Cr.e ch 

Clovornment 1 s a ppeal to Hs people to tako a c tion ond 

"ene 1 s 1 otter to Stol,in cxpresainr joy at the entry 

of the Re d Army into G?.echo~lovakian territory. 

Without ~o:Mltillt, Guner11l do Gt\ulle 1 a speech on 

French unity and the 1teps taken t o a trenvthen h1a 

position 
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pos1t1on were reported. Aa a model ror the treatment ot 

traitors the sentence on Pucheu was ap~lauded. 

(B) Tho conclusion of o now fisheries convent i on 

between tho 3ov1et and Jap Governments covering It five 

year p11rlod >oob1ned with an agreement with tho Ja'ps to 

liquidate their concouions in not•tborn :Jaltbalin was an 

1mportnnt now developc~ent. 'l'ho connection between this 

O£rOOmont and the •sobrie ty" which tho Japs bad acquired 

with the successful Soviet military operations a~inst 

Germany was editorially omphos1zod. In r egard to tho 

Japanese evacuation or northern 3akhal1n it was pointed 

out that t.:ctsucka hod p;1 von an undertaking in April 1941, 

but 1t was 1n tho autumn or 104~ that tho necessity or 

undertaking negot1ationa to carry out these promises was 

recopnhed by tho Japs.neae. That tho agreements bad 

taken account of tho special position of "our Allies" in 

the Pacific wa3 stated. 

( 9) Ki><od wAa t ho pJ•oea canment on Groat Bri tain 

and tho United States. Reoeivin8 a bout aa much space 

and p~ominonco as tbe war in l taly and the Pacific com­

bined, the Allied war orrort wAa a major theme in dealing 

¥11th Britain and America and opeoial pr<ll'linonco waa p:iven 

to tho Allied air wa~ apainat OermanJ• Prominence waa 

given 

32 

Regraded Unclassified
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u:>:p·o~siou" lool<iw· tc"r. r<~ tut.•JJ'" c oopo•·at on .. ith tho 

:,.,11\."l 1n t.ht.~...(nr ::nd :•o:Jt:•m~ p\ll"\ Ot1 cor1 t1mot~ $ tu.! , ln 

~unc:.1·ul. ucws trc--m .\llio.: :out1tr1os wu11 tr.,;ltc t! ~vr•J>II • 

t.b. l.! :.1).l:y. i:r:u3m<ll; ruu:.n n wu thourb not c01.,plot .. 7 
ccvuT0·"'6 YftUl , ... 1 ve:-1 t.c . r. Uull' s radl o a ddress of 

·.t:r! l to ~ 3:' . .. \ co: t o1:>ot: e lor.t> article c&.ut! ously 

•:ur. •r.:>~ '•"!" t h e pos ~ 1 b!11t1fl3 r ot• the )944 Ar ... rl=n n <ros1· 

•'v:·t: :. l eloet~or. , conflt:lr ~ dlrt:ct c01m11ent only to stct6-

lllOo:;t" to tho o.rr .. c:t thnt !\c-c.Govol t' s roro1en policy had 

tl•" 3Upport of 1U1cl" !!CJct! or•O of the 1\tnorica n pooplo an<i 

th~t tho ch1ul' pro'lllt~m ucon1' ront1 r.r tho Un1to ci States ut 

prGscct 1s foreirn offo1rs . 

:;os;-nrtlinl" t},o u::t~vil.llls of "~·asoist nnd ronctlonocy" 

('X'CH!'.J ··~.th1r. tho nl11oC cc.ur.L r1 0:1, ur.xioty wos oxproa:sad. 

,., . ., : .;- .:oar.>t. of be: r·-: ·m a~ont o f ll1t;ler 1n A:NJX'l CR, o 

ae:o. ,, 'h)nst u:.~ dcl1ve l•n.: 'll:t Z'1alavsk1. In l't.\:\ \J;:; TI:E 

:. : ~ · ~ ;1 .• :>: on urtl:l o t~xpruaGe.J t)lo vi ow thllt poworl'ul 

~rc·•:'• or e:>.p!.tnJ1sts 1h tilo l.lnitoll !ltntoa and m.ore os­

r tc htll:- !n i:.r.r l:mo .,IH'U nr.xJ eus ~o rov1ve 1ntornnt1 onal 

1:\rLc l :1 J.n r:hi::b o ltu'l"6 r·ol ll l.us beon r:lo:~ed by Oermt~n 

1J.I,.,I·cst3 . Tonc1r.r t.c l< cq• ollv" 3u,p1c1or. of !:<rH nl.:• 

,_., ~ Lho r.·.fu) J.eat1o" cf -. oc.,orl stnt;eo:>ent b:J a OcTMOu 

pri :ICmer 
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priaonor r egarding tho exchange of able bodied German 

military personne l i n British banos which permitted them 

to be sent tor service on tho oaotorn front aeainat the 

Russians. 

ln connection with the Canadian-Sovi et suppl7 agree­

ment , prominent expreasions or good will went to ~anada, 

end to Canada• • military and industrial contribution to 

tho Allied war effort warm tribute was paid. 

( U) 'l'ho victories o!' the Rod .\rmJ and emortet1on 

to inc rease wa r production and i n other ways help tho 

front wore the chiot internal thomoa. ln contrast to 

tho emphaais on anonimity which prevailed during tho 

early atagoa of the war, order& or the da7 and tho awar d• 

inF or high deoorations to Anrt1 offi~era continued to 

bu1ld up Soviet m111tary leaders i ,n tho public eyo. 

BARR lUll 
• 
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FRO)(: 

TO: 

DATED 1 

NUIO!!Rt 

' 

PARAPIIRASI OF TEU:GIWf RECRIVRD 

AliDIBASSY, lloeoow 

Seoretar7 of State, Washington 

April 20, 19" 

1870 

Sl\CRRT 

IURRIJQN SENDS TIIR FOLLOWING FOR 'I'JIR ATTF.N'I'IOif OF TIIF. 

SECRETARY OF THE TREASURY. 

Ae soon &I I reoeiYed your cable of April 17, 1944, 

Ro. 988, I req~eated an i ... diate appoint.ent with the People• 

Commieear for Finance and I eent the aubatanoe of 70ur cable oYer 

in writing. Inaeauch &I the Comaiaaar waa engaged all last night 

in conference I ... h~ thie afternoon and strongly urged hia that 

the SoYiet GoYernaent ehould join in authoriaing the etate .. nt 

propoeed. I wae lnfor.ed by hia that he oould not agree to the 

text ot the International Monetary Fund atat ... nt being approYed 

by the SoYiet expert. The Comaieear stated that he bad not had 

an opportunit7 to hear troa hie expert regarding the change• which 

fOur cable propoeed and that in any eyent there were eeYeral pointe 

in the preYioua text to which &&r•e .. nt had not been giYen b,r the 

SoYiete. Be etated, in replJ to ., queriee, that no proYieion 

35 

had been aade tor the fixing of the parit7 of the ruble unllaterallJ 

by the So.1et GoYerna~nt and that other proY1e1one oonoerning payaente 

in gold and gold reeouroe• in alning oountriee were not eati1faotory 
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to them. It wae atated bf hia that he felt it would not be deeirable 

for the text to be released without the Soviet expert'• approval. 

The Comaiaear wae aeked bf me whether the Soviet Oovernaent would 

agree to publication after these questions of whioh he spoke had 

been settled. He stated in reply that he would have to get the 

appronl of hit OoverllMnt before he could answer that question. 

He clearly indicated bf indirection, however, that the Soviet 

Government wae verr anxious to have the situation develop in such a 

way that their expert could join in approving the text of the 

atatement. The Comaissar expreaaed the hope that you would not find 

it necessary to publieh the text without participation by tha Soviet 

Oovernaent. It waa explained by ae that I believed you would have 

36 

to publiah the text aa you were appearing tomorrow before Congreeaional 

Committe ... 

When I departed I waa asked by Mr. Xverev to convey to 

Kr. White and 70u hie appreciati on of the oourteaiea and hoapitality 

which the Soviat experta in Waahington had received. 

Barr1Mil 

.. 
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FROLI: 

DATED: 

NUldBER : 

PARAPHRASE OF TElEGRAM RECEIVED 

Moscow 

April 10, 10 p ,m, 

1380 

I wes asked by Molotov to call th1a evoning near 

midnight and received the follcw1ng statement fran hilll: 

Among our financial experts there ex1sta a major 

discord with respect to the bas i c condi tions of the 

establishment or the international monetaey tund. The I 

objection was made by the majority or o~r experts to 

a series of pointe. Speaki .ng with canplete tranJmess , 

the Soviet ~rnment has not succeeded in stu¢Jing 

yet tully the baaio conditions or the proposal. 

It it ie necessary, however, to the Government 

or the united States or American to have the concurrence 

or the Government or the Soviet Republic to eecure due 

effect in the rest or the world, t h eSoviet Government ia 

willing to instruct its experts to associate themselves 

with Xr , Xorgenthau' s pro~•· 

It was explained by llr. Molotov that this was not 

to be considered as a reservation made by the experts 
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but for your information. it expreued the actual. attitude 

ot the Soviet Govel'lllll8nt . U you wiahed 

o1ro\1111Stan.,_e &,ould iaaue 1netructiona 

it under these 

to hie exports 

to associate themselves with the monetary fund statement. 

Molotov was informed by me that there was not time 

for mo to got a r e ply from you. and I euggested to him 

that he give instructions to his experts to associate 

themselves wi tb the rnonetary fund statement, pr ovided 

however. you approved under the circumatances. To this 

Molotov agreed, and he will instruct his experts on 

reCleipt ot this Clable to get in touClh with Mr. White. 

My suggestion 11 that you telephone me as early 

as possible in order to give me adv1Cle of your decision 

so that I may tell Molotov. who said• U you approve. he 

111 prepared to publlah tbe monetary !'U.nd etatement 1n 

Moscow. 

PIIA :EGC: ja 
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RMJr: 

Operator: 

RMJr: 

General 
Gr eenbaum: 

HMJr: 

0: 

HMJr: 

O: 

HMJr: 

0: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

0: 

HMJr: 

Hello. 

General Greenbaum. There you are. 

Hello. 

Yes, eir. 

Hello, Eddie. 

Yea, Henry. 

April 20, 1944 
2:13 p.a. 

Eddie, I got the answer to the request that 
ve made about the possibili ty or using German 
pr1eonera. 

Yea. 

Which I appreciate ia the correct answer. 

Yea. 

Nov , I want to ask you, a r ello,w with an 
original mind, bow can we ge t the results? 

I'm not quite clear exactly what you want t o 
accompli sh there. 

Well , let me tell you. I wanted to try 1t out 
in one ractory. The idea I got is either very 
good or it's no good. See? 

Yea. 

Nov , what I've got in mind is this, I don't 
think there's one person in ten in this country 
who r eally knows what the Nazi system has done 
to their own people. 

Yee. 

See? And the thing that'e bothering me as time 
comes - - approaches thia invasion business and 
ir it's going to be tough, which certainly we 
have every r eason to believe, that thie thing 
called Na ziaa -- the thing whioh we've got to 
exterminate -- that the people in thie country 
aren ' t prepared, beoauee they really don't know 
What it i a. I aean there'• a lot or looee talk 
hello? 
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G: 

HMJr: 

G: 

HY.Jr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

- 2 -

Yea. 

Now, the thought that I had-- that it -- I know 
trom oonYereations I'•e bad with you and othere, 
there are amongst these prieonere real Antl-Nazle. 

Yee. 

It one or these men, or two or three, cpuld talk 
to a group or laboring people - - I mean on the idea 
ot inoenti'te -- and explain to them what Nazism hae 
done to their home - - the question or the Churoh - ­
Christianity, and how it has deprived them or all 
their privileges. You seat And it's something 
that they hate. It's something that we've got to 
exterminate, no matter what the cost. Hello? 

Yea. 

Now, eYery time I've talked to any group, and I'Ye 
r eally gotten tough about t he enemy -- I'm talking 
now about l abor audlenoee -- ie the only time I 
sTar get a hand. And I wouldn't eay, 'Now, when 
I get through, won't you pleaee buy a bond7 1 But 
I'•e got the hope that the audlenoe will be angry 
enough that they'd want to produoe more guns and 
more tanlr.s and buy more bonde. You see? 

Yee. 

Now, I may be entirely wrong. I don 1 t tblnlr. an.ybodY 
can tell as until it's tried. I do know tha t t he 
Geraana have an -- I mean the Russians haTe an 
organization -- they haTe t he General who defended 
Stalingrad, or attacked Btalingrad -- I mean, they'•• 
got the whole group there, or Germane, in Ruse1a 
whoa they uae tor propaganda purposee. Now, the 
Rueeiana are doing it. They go on the air and they 
certainly got them some way or other. 

That's an entirely ditrerent thing because thoes 
tellowe haTe sort or pull ed t hemaelYse away. 

But they auet haTe been priaonere. 

Yee, they were. But that' a a deal that they'•• 
been working out among themeelYea. You see, but 
we'd be handloapped on thia bullneu or using the 
prleonere or war , in the tiret plaoe, on the 
GeneYa ConTention, we'd be tied -- our hande would 
be tied ae tar ae our ability to do it enn though 
they'd be willing to, beoauee the Germane would 
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HMJr: 
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BMJr: 

G: 

BMJr: 
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BMJr: 

G: 
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twist that around and there'e the poesibility ot 
retaliatory meaeuree on our prisoners. That1 e 
nuaber one. Number two. You'd have a great 
reluctance on the part ot the German prisoners 
to do it because none ot them want to put them­
selves in that category on account ot a tear ot 
reprisals to members or their families there 
and they, themselvee •••• 

Why don't you take that candy out ot your mouth? 

That's right. 

(Laughs) Or give me a piece eo I can chew. 

That's Just a gulp trom a pipe I've been 
Sllloking. 

(Laughs) 

I don't think it's do-able at all via prisoners­
or-war, but what I would like to do is think it 
over and talk with Colonel Gough and some ot the 
others and see it we can think ot some way in 
which you can do. it. Your obJective is a tine 
one and I think it's something that would be very 
etteotive , but I Just can't see doing it via the 
prisoners-of-war. 

Well, look, Eddie, old man, I'm not trying to 
kid you-- it you agree with me the obJective 
is worthwhile trying -- I don't want to try it 
Coast-to-Coast. I'd like to t r y it in some 
isolated place, to eee the etteot on the audience. 
You see' 

Yea, I see. 

Teet it out and then it the audience reacted well, 
and you got thie general response, • sy God, we're 
going to ge~ mad and we're going to work Sunday 
and we're going to work SaturdaY night. We're not 
going to get drunk. We're really goi ng to do 
eomething and we're going to inveet our money to 
the last • •. • • --I mean, I want to get these people 
really so that they un,deretand thie thing·, and they 
don't. 

Well , I've got it. Let llle aull over thie thing 
overnight and I'll give you a ring in the aorning. 
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G: 

I!MJr: 

G: 

HMJr: 

G: 

I!)(Jr: 

G: 

Will ;rou? 

Yea, I will. 

- ~-

And eome va:r that ve can do it legall;r. 

I under stand. 

The Rueeiana have a vay. 

Yeah. But there are a little different factore 
tbere. I'll talk to Ralph Gough and ma;rbe 
General Br;ran 1n charge of pr1eonera-of-var on 
the thing. 

Thank you. I 

Okay. Thanks. 
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SEC?.E1' A.1Y ' S SCHEDULE 

APPEARANCE before CaiGRESSIOliAL CCV.J.:ITTEES 

Thursday, April 20 

2 :00 p. m. - Speaker Rayburn ' a office 

Chairmen o£ House committees Attending: 
Speaker Rayburn u..~"'-\oo".\ 
Mr . McCormack, L'.ajori ty Leader ~ ..,:;t ~ 
Secretary Morgenthau 
Mr . Acheson (to go with Treasu~ group) 
1!r . !hi th 

Friday, April 21 

lor . Whi te 
l.!r . 0' Connell 

(Mr . Acheson to be notified by 
l!r . 0' Connell) 

10 :00 a.m. - Senator Bnrkley' s office 

Attending: !!JI' . Barkley 
1!r. Connally 
Mr . 'Nagner 
(Same Stnte and Treasury gr oup which 
attended Thursday ' s meeting) 

10:30 a.m. - Senate Banking Committee Room 

Attending: Three Senate Committees 
Secre tary Uorgenthau 
Mr . i'lhi te 
Mr . Snti th 
1lr. 0' Connell 
JJr . Bernstein 
lrr. Luxford 
Mr. Aeheson 
:t.ir. Collado 
Mr. Pasvolski 

2:00 p.m. - House Bankin& Committee Room 

Attending: The 10 :30 a.m. group 

4:30p.m. - Secretary's office - Press conference, 
J.:r . Aeheson invited 
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April 20, 1944 
Zt40 p.m. 

APPEARANCE BEFORE CONGRESSIOOAL COMMITTEES 

Pruent : lllr. Vlhi te 
Mr. O'Connell 
),{rs. Klots 
).{r. Smith 

H .~. JR: I nave seven minutes and I wondered i f you 
thought this would be good ball, for me t o call up 
Chairman 6cc1ee and say, "Look, Marr iner, you weren' t 
here when I opened the meeting and asked, if a man 
didn't agree, that he would say so publicly." 

Then I would say, "Now look, Marriner, you would be 
interested to know that I have just gotten word from the ' 
President that if there is a meeting, l am going t o be 
Chairman of the delegation, and I hope that you will 
go along with us auf.tioiently, because I am looking 
fot"Ward to having you on that delegation.• 

l4R. O'CONNELL: I don ' t know how far--

KR. WRITE: I would aay the utter part. I think 
you are asking him not to say anything against it. I 
doubt whether he would agree, if you put it that way. 

If you would say not to aay anything against it 
until he hadbad a chance to talk i t over with you--

H.K.JR: ibat has Ecclea done about a public 
atatement? What has he agreed to~ 

MR. SMITH: Luxford was sending that , were you? 

Yk. WBITEt We haven't asked him yet. We thought 
we would wait until the day before. 
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H.~!. JR: Ecclea is smart . When I eay, "I hope you 
~i!l go a!ong because I am going to be Chairman of the 
de!egation"--

LUt. v.'I!ITE : That statement, I think, YIOuld be a 
pretty good one to make . 

H.M.JR: ~hat is pretty much of a bribe. 

KJ{. llliiTE: I t hink I 110uld put it, " ... becau38 I 
~ant you on there and you appropriately belong on there.• 

Then say, coupled ~ith the request not to say any­
thing publicly - I can see your point--

H.L .. JR: Maybe you don ' t have to say the other. 

MRS. KLOTZ : It a!l depends on the way you put it. 
I think you can put it all right . 

H.M, JR: I can't do it in the next five minutes. 

MR. ~RITE : He ia liable to talk long. 

H.Y. JR: No,· l have been cutting comers all dq 
long. 

Look, old man, on the way down, talk to me about thia 
thing. 

One of the first thi.nga I learned in direct mail, 
nner thank a man in advance for something it you at•e 
going to ask him a favor. 

WK. SMITH: I have never even aeen it . I have never 
read i t. 

H.M. JR: I can ' t get this through War ~onda . Before 
I do anything, you have get to pass on it . They aend 
twenty-aeven thousand te!egrama, which I am not going 
t o do . They can go bl letter . Twenty-aeven thousand 
te!egrama ia bad pub! c relations . 
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MR. ~ITH : That is a lot of them. 

H.M. JR: Yes, he said so. It ia bad public relat ions, 
li!ld tbe whole t hing ia bad. 

1 am sorry if '*ar Bonds annoy you (Smith) . 

WR.. SMITH : You do want Acheson at your press 
conference today, doo ' t you? 

H.!ll. JR: Yes, I t hink ao. 

UR . :lllTH: We asked him t o come. He i s go ing t o 
check with Mr. HUll. 

H.!4. JR: Is he coming nere? 

Wit. 0' CONNELL: At a quarter of, 

UR.~ITH: Do you want to take your speech along 
with you? 

H.!.l.JR: Yea. 

}{R, SIITH: I hope i t ia done . 

H.Y.JR: ~here i s Kr. Acheson? 

}{R, \.RITE: rle will be here at a quarter of. 
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Re: PRESS CONFERENCE 

Present: }(r, White 
Mr. &~lith 
!.Irs. K.lots 
Kr. Luxford 
){r, Bernstei n 
Mr . Shaeffer 

April 20, .1944 
4:15 p.m. 

H.M. JR: Charlie, I want you t o get this over 
to State before m, press conference . Mr. HUil, llr, 
Acheson t ells us, doesn't want vean ~heaon t o come to 
the preaa conference beoauae anything he does, he wanta 
to do himaelft 

Dean aaid ~r. Hull was verr muoh annoyed because 
somebody in the State Department made a speech the tther 
day. He doesn't l ike any publ icity in connection with 
i t un.leaa he, Xr. Hull, haa it himae.lf. 

MR. WHITE: Would he han noted to come up with 
you t o meet these people? 

H.lLJR: I don't lCD ow. 

MR. 1iHITE: I mean the leaders? 

H.U.JR: llaybe. You know this is very UllUsual. 

llR. 'ltHITE: Does Hull want to appear before these 
Colllllli t tees? 

H.M. JR: I don' t know. Dean said I turned this 
thing aroUlld. HuU doesn't like Berlt. He said I 
turned this around. Hu! l wants t o get the publicity and 
I don ' t want to get my naae in the paper to get the old 
IUD upset in any •11• 
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He says he ia very peculiar . That ia why I t ook 
Dean for a walk. 

!AR. \'MITE: I wonder if you would want to call Hull 
up. 

H.U.JR: No, I think it ia all right. 

MR. WHITE: We have a Russian delegation. The;y 
will have to go back. 

H.Y. JR: You can all go out, but let me read this, 
please. 

lffi. WHITE : I 'Ifill be back i n a few minutes. 

H.1!. JR: It will be too late . You have me aa;ying 
something, and I have to settle these things. 

MR. \\lUTE: All right. 

(Mr. White leaves the conference temporarily) 

H.11. JR: I want those three men in . 

(Mr. Luxford and Mr. Bernstein enter the conference} 

H.M. JR: Wh1 do you put more stuff in now at the last 
minute? 

MR. SMITH: The only reason i s because Smith is on 
our trail. 

H.M. JR: You can' t answer it. 

MR. SMITH: But he baa a good press. 

H.M. JR: But you can say things that wi ll get me a 
bad preea . 

(Yr. 1hite re-entered the oonferenoe} 
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MR. \\tiiTE : I adjourned the meeting , 

MR. SMITH: This ia the way it was. (Deletes several 
sentences from the Secretary's draft of statement) 

l:i.M .JR: Now the rest ia the same? 

Mlt. SI.IITH: Just the same except for some minor 
things, and the change you made on the last page about 
Yr. Roosevelt. 

Now, here was another change you suggested making: 
"International cooperation on monetary alld financial 
matters is the keystone of successful cooperat ion on all 
international and economic problema. Unless we can agree 
to expand and develop the world econom;y, few other agree­
men t s which we might make will or can be effective. " 

H. M. JR: Can I see t hat, please? 

ILH. !:il4!Th: That was where you got your "keystone" 
in, remember? 

H.M. JR: I think that ia all right. Anybodf not 
tnink that is all right - since Hull is so sensitive on 
the thing? 

llR. LUXFORD: I think it 1a nry good, 

I.LR. l'iHITE: You might stick in • ... the world econoq. • 

MR. li!ITh: It is in tl'.ere. 

H.Y •• TR: It says , "Unless we can agree to expand and 
develop the world econo=;r, few other agreements which we 
might make will or oan be effective.• 

~ waiTE: "Unless we agree to expand world trade 
and econom;y" - evet'ybody 1a in favor of world trade. 

H.K.JR: "To develop worl d trade"? 

~. WHITE: • , •• expand world trade. • 
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MR. SMI'Ili: He wants to put "world trade" as well 
as "economy. " He wants to say "world econoiD¥ and world 
trade , " 

Mft. BERNSTEIN : "Lxpand wo~ld trade and devel op 
world econOilliY•" 

lffi. WHITE: Tba t would be better , 

H.MJR: Everything else ie practically the same? 

WR. SYITB: Yes. And then the last page is the 
t .. ing you dictated word for word. 

I! , I.! . JR: Now, one t hing I want to do when this i1 
over. TttO~ telegrams that we have, all these invitation• , 
those all ought to be answered over my signature tomorrow. 
Do you have anybody i n your offic e can do it? 

l.IR. !:iMITH: I will find aanebody. 

H.tl. JR: Tell Charlie to draft some telegrams. 

MR. S1!ITH: 'iie have about eix more now. 

H.!l. JR: Whatever they are - because Rafburn said 
to me, "Be sure to let Patman know yourself. So as long 
u we are going to do it, the more people we are doing 
a personal favor to, the better. I would like those to 
go out tomorrow. 

1m. LUXFORD: How did it go on the Hill? 

H.M. JR: Very well . 
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Dntt f l 

Gtntl .. !U 

I 111 b&pp7 to tell ;rou t that the 

of thirtr United JJatiou i1111ludiag on u d those ot Greatf't:2' 

Britain han agreed upon a Itt ot balio nc~lea to gonrn ur~-
/) .an lll~·~~i'}&l'f stabilisation iiM aapn '* e1 t(. 
~ .. , n~ti~ han pt_ep&J'f~ a joint atat-nt of tbe~~J 

__.;.~~-:--'~ ~ ~1-fc •• ~ fl" 
I want to G&ll ,_...attention to a OM ot the tact!~ 

contained in thia joillt atateiMJlt, but before I do that, I -{f! 
ahould like to take a f ew -nta of 7our tiae to rn1.n with~[ 

70u aae of the thiuga that ban happe11ed ai1111e I laat appe~­
before thalt CoEtte .. on October 5 ot laat f'&l'. it that thj~J::f~ 

I told you I would lilte to keep 7ou infor~~td of progreu, 

aooord1agl7 I ~;);:7; .. thh opportunity to bl'ilf: 70u 

uptodate. ~ 

..,,.,, "''" ·~ .... !! ~· .~::1· ...,. ot , .. 
dltfereno81 ~n'f!~~e~~ a· ot thia ooUDtl'T and 

th /'h;:u\1 ot tM U!lited IiJICdoa were reaolnd itt a u·1 " a'· 
~ If: C JuP,;a;atatloua, tM twa -'loa. Lord. 

Jolm Jlt,rDal'd IIJDII hl&dld (!lffi,:tlon to thil ooUDtl'T, aDd 

•pent a 110nth oOIIf•r rlug with repr81entati n• .ot t:;l'T 

and othar gonra.atal. departalnta. Silloe thiY re , ~ 

nt .......... , .. ' 911 , .. , tb= !tee •hnnf ., tM l'Ua1llillc"'-'r 
poillh ot Uttei'UOI /Z. • .,< "-.... '-'u • -' ..,. ~ J 

~.,f' .J. -· . 
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In Janu&17 of thh Je&l' & deleg&t1on ot.M to WUhington 

tro• the U.s.s.R. &nd oonferenou with t~up han bun 

&laoat continuoue up to the -poeaent tiMJ ~ctic&l}T no 

iaporhnt point• of difference reuln to be uttlf4d at am-

*h ' -., ..................... .,..,,,, 

~hive been in ag~t with the Chineee eince before 

'z: Oah::ti~ I.Dd th' ••tinge we hen h&d with tha 

Iince th&t tiM h&n been o&lled ohiefl.T to keep thea up to 

d&h. 'ftlla h &leo the cue with nuaeroue other oountriu, 

110et of wh0111 were in agreement u url7 ae KaT aDI1 June of laat 

year. 

Since I lut talked to ;you, we h&n taken etepe in another 

direction. We hen dleo::~~;.n.ciplu of- International 

Stabilization and World with benbre, labor 

repreaentativea and other interested group• in Wuhington, 

Chicago, Boeton, Philadelphia, Jew York, R1ollllond and other 
t.,. a tp. 

u.'or oltiea. Out of thue ••tinge •• 'i". P"'P, uasl•r' n , 

sraat IIIZl7 helptnl 111ggeetion"t-' I believe it b ufe to 

117 thl.t !'{u ~jorit7 of thoae who are inclined to look 

favorahlJ upon the prinoipl•• of oontrolling ourrenci•• and 

valuu on an internatioll&l bub at the Oonl'IIMilt lenl, are 

50 

in fundaaent&l agr. ... nt with ov plane and prinoiplu. ftl•d.· ·) 
oppoeition that we have enoountered hae been largel7 ~ oppoaition 

to the baaic prinoipl~ of creatiag In International Stabilisation 
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Fund; and although there see111 to be some difference of 

oong the 110net&!7 experts ot &n7 of the .nations, fua •• 

ens' +• ea that au eli an international fund ia eeeential it the 
• s 

world eoono~ is not to be threatened after the cessation of 
.. - .......... - Jl ..e.• c ...... 
~ -w~ ••---• -• 

hositlities, by uncontrolled~urrencies. Is ~ji~ a\at· Jt 

51 

.At Ltllf, ~ co.naenaua ot these e:r:pel"te 1a that printe 

ilrnstaent on a world wide balls is Tital to post-n.r reeon17 

lfi.J'/1 and reconatruction, and that the stabilization of 
l ia ti..v. ~- 2 

1 f.: ~ 11, 
currencies among the United Nations is aililfj prerequ~it 

~ 
We cannot expect American business ••n, nor bueineea men or any 

natio~ake major financial risks without some aeeuranoe 
. d1411 ..... ~ • .( 

that 1.nnatmente will not be katlli'b;ail~otuting money 

valuea. 

Having studied the world picture after the laat war, thu. 
W4~ A.(.( . 
aeaokatJ uapstta tre agreed that stepe must be taken to prevent1 
insofar ae possible, unavoidable f~uctuatione of currency~ and 

to prohibi~a~ of currencies in an effort to repair 

the fiecal damage done by the war. 

Insofar ae the proposed world bank ie concerned, considerable 

progreee hae been made eince our October 6 .. eting. Jaerican 

technical e~ and interested t.genciea ouch ae the export• 
• 

!aport bank, and labor repreeentativee, and other intere1ted 
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group• have held conferences in Waehington. Repre1entative1 

of the United Iingdoa, of Ruuia, of China, CUba, Yugoelnia, 

&1¥1 Poland han met to e:~plore the probleat ~s 
u 1uggeatid in the world bank plan. I oan say thet there h 

considerable 1upport for the general prinoiple• •~bodied in 

the world bank, although no joint statement has yet been agreed 

upon by these nations. ~ ~ ~1'\4( ~ 

Bscauee ..._. di1cuesions~re initiated somewhat later 

th117 han not yet been complete}Jr tinlehed. I can tell you, 

however , that considerable progress has been made and that we 

believe we have the baeie tor agreement mong the technical 

experts of the United Nation•. There is ever,y indication now 

that the technical expert. will eoon iuue a statement of 

principles 1etting forth their recommendations· on the 

establi1hment of a Bank tor Reconstruction and Developaent • 

.Ul of the countries witlh whoa our technical experts have 

discussed this problem regard the revival of international 

investment after the war as essential to the expan1ion of 

international trade and the maintenance of a high len! of 

busineu activity. 'fh11 will be pouible on}Jr it eteps are 

taken to encourage and aid private investor• in providing an 

adequate vo~ume ot long-te~ inve1tmant capital tor productive 

purpoaea, 
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The d1ecueeiona we have had contemplate the eetablie~nt 

of a Bank -for Reoonatruotion and Development which will facilitate 

the proviaion of long-tera investment capital through private 

financial agencitt b7 guaranteeing and participating in loan• 

made b7 private inveatore. The Bank would also supplement 

investment of private financial agenoiee if thie becomes 

neoeesarr b7 lending for productive purpoees from ita own 

resources when private capital is otherwise not available on 

reasonable terms. 

i full statement of the reco11111endatione of the experh 

on the establishment of a Bank for Reconstruction and Development 

and of the principle• on which such a Bank should be baaed it 

atill in preparation. It ie Df hope that t his etatea~nt of 

principles will aoon bt completed and that it will be issued 

later. Btfore it il pubHahed, I shall infol'll fOUr comttett . ' 

of the recommendation• of the expert• of the United Nations. 

Now I thould like the basic prinoipltt 

upon which we are all acreed ill connection th the International 

Stabilization Puna. 

Here are the purpose• and policitt u 

joint statement: 
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(1) To proaote international aonetar;r cooperation 

• throU&h a peraanent institution which proTidee the 

.aobinerr for conaultation on international monetary 

probleM. 

(2) To f acili t ate the expansion and balanced growth of 

international trade and to contr ibute in this wa;r 

to the maintenance of a high lenl of emplo;rment and 

real income, which must be a primar;r ob jectiTe .of 

economic polic;r. 

(3) To gin confidence to JDI)aber countries b;r mlcing the 

Fund •s r11ourcea an.ilable to them under adequate 

safeguards, thus giTing members tiJU to correct 

111.ladjuatmenh in their balance of pqmenh without 

resorting to .. aaures destruct1Te of national or 

international proeperit;r. 

(4 ) To proaote I@ exchange stabilit;r, to uintain 

orderl:r exchange arrang•enta among JHilber countriu, 

and to &Told competitiTe exchange depreciation • 

• (5) To assist in the establiahaent of multilateral p-r­

aente faoilitiee on current transactions .. ong member 

countrlee and in the elillin&tion of foreign exchange 

restrictions which haaper the growth of world trade. 

(6) To shorten the periods and leuen the degree of dh­

equilibriua in the international balance of pa;rmenh 

of rfttlttlj .. aber countri ea. 
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The joint etate .. nt n 1 er explaine th&t \ ¥-1 of the 

United and Aeeociated Natione would 1ubacribe approximately 

$8 billion to the Fund in the form ot gola &lid local ourrenc;r. 

The reeources ot the Fund would be available under adequate 

safeguards to help 111aber countries to m&int&in exch&Dge 

etabilit;r while the;r correct maladjustment• in their balance 

of payments. Kember countries would be able to bu;r foreign 

exchange from the Fund with their own currencies, to the extent 

of their quotas, to meet international pa7111nts conaiatent with 

the purpoaes of tbe Fund. It a -ber countr;r makes use ot 

the Fund in a JBnner contrar;r to ita purpolts and policies, 

tba Fund would glTe appropriate notice that it would sell 

additional exchange to the membe~ countr;r only in limited 

amounts and under specific conditione. 

The par value of currencies of -ber countries would be 

expreaaed in gola and could be changed only at the request of 

member countries after conaultation with the Fund and with ite 

approval. The Fund would approTe a requested change 1n parit;r 

only it it were eaeential to correct fundamental diaequilibrium, 

Prompt conaideratlon would be given to requeat1 for necesaa1'7 

adjuat.nt ot exchange ratea. 

Voti.Dg power 1n tbl .Fund would be olosel;r related to 

quotaa, .l Mllher oount1'7 ooula w1 thdraw froa the Fund 

illl1!tdiatel;r b;r giTing notice in writing, Thereafter, the 

55 

Regraded Unclassified



- 8 -

reciprocal obligationa ot the FUDd &Dd the count17 would ~ 

liquidated within a reasonable tim~. 

Kember oountriu would not allow thtir exchange ratu t.o 

fluctuate outside a prescribed range baeed on the agreed gold 

parity. They would not impose restriction• on payments tor 

current international transactions or engage in diacriaiDltorr 

curreney pr .. t icu without appronl. ot the Fund. 

Duri[f; the period ot tranei tion f ollowing the 1111.1'1 1111111ber 

countriea would be pemtted to retain their exchange control• 

with the expectation that thue would be gradually relaxed. 

Three ;years a.tter the establishment of the Fund any 11111mber 

atill retdnlng restrictiona inconahtent with these principlu 

would conault with the Fund ae to their retention. 

I 1.111 f rank to se.;y that in 1q opinion the agreeaent ot the 

technical experte to these principle• ia the aoat important 

deTelopment on international aonetary polio;y in this generation. 

The way to prnent a breakdown ot currenciea and the illpoaition 

IDd retention ot reetrictiTe and discrimlnatorr -~~ exchange 

meaeuru atter the war ie b;y prodding now tor international 

cooperation to assure a stable and orderly pattern ot exchange 

ratea , The plll'posee aet forth in thh Joint Statemant ban long 

b~an the intunational 1111netar;y policiu ot the United Statu. 
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For ;yeare it hae been our objectiTe to haTe these policies adopted 

b;y othu oountr iu. we knoW ot no better we.;y ot a.uuring general 
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adherence to thee• international aonetarr policiee than through 

international cooperation in an International ~netarr Fund. 
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~-rrr··~~ ~~J,t 

The discu.olions '08 have had CO)\templats the establisl'lllent of a 

Bank for Boeonstruotion and OeveloJ;aent >lhioh Will !aclli tate the 

pronaion ot loll&- tam investment capital t hrough private tl.Jl3nc1al 

agencies by guaranteeing and psrt1c1pat1nc in loans mde by privata 

' 1.nvestors. The Bwlk would also supplement inveatment o! private \.J 
!i.na.ncisl agenoieo 1! this beco:res necessary by lending !or produothe \ 

purposes !rom ita own resources when private capi tal is otherwise not 

av&ilable on reasonable teNS. 

A full etatellent of the reco:llll8ndat1ons of the experts on the 

ostelil1shment ot a s.nk !or Reeonstruetic:n and OevelojJDCilt and o! 

the pr1nciplea on which ouch a Bank should be baaed is still in pre­

paration. It is 1113 hope that this statement of principles will soon 

be completed and that i t will be iesued later. Before i t is published, 

I shall 1nfom your oaz\1 tteea of the rocollttendations of tile experts 

of the U\1 ted Nations. 

lie believe that i t is of tho greatest illportance that all of the 

Un1ted Nations are in agreOCIAmt on the best IIIS&no t o deal with these 

international financial problems after t ho wo.r. .This is concrete 

evidence that the lkaited Nations can and will 10 ric together in 

establishing a paaoe1\ll and proeperous world just as they are now 

hsJ>ting topther to destroy 

The tent u ... proposals 

t;yrann7 and oppression. 

that have bHn \lllder lil.acussion by the 

l 
~ 
~ 

~ tachn1cal expert& are part of a progru1 tor cooperation on international , {' 

\ eoon0111c proble1101 .-.g tha United Nati one. The obJectives of this ~ 

~ proaraa are the expanaion and developoent ot internat10Dal trade, the j 
<)._ re~~rat1on ot international invest.ent t or productive p!rpoaea, the 

~e..(.,. r...:t i. &J., V'~ ~ - t:41 ,,..., 
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111&1ntenance of stable and orderly exc~w>aea, and through these oeana 

to contribute to a hif!h l evel o! emplo)'lllant and production • . The 

oatat>lis'-nt o! an International Mone tary f\md and a Bank for 

Rooonatruction and Deve.lopment are 1Dtpertant otepe in the attainment 

o! the ol:>ject1ves of this l:>road prosnm . 

I wan to OIQj)ha.size again that the discussions up to now have all 

t>een o! a technical nature anS exploratory in character . llhataver has 

t>een done represents the news ot tl~e technical experta ot th1a ccm~try 

and of other countries that have t>een 1 ~ these quest iore. llo 

country, including the United Statae, will 1:>e ccmn ttAd until there baa 

l:>sen a !ormal conference which will draft def1ni te proposals to be sub­

mitted to Congress for its achon. It i s my hope that after studying tl1e 

recollllltenclations of the technical experts, the governments of t he lklited 

Nations will 00118 to the conclusion that there is sufficient basis o! 

-arosment at a technical l evsl to ... arrant tba convening of a fomal 

conference. I aa happy to se:y that the !'resident has autbor1ted JOe to 

etate that 1t a ceni'erence is held, the AMriean delegation would pro­

bal:>l:y izlclude representatives o! both bousee of Congress . 
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I • baPPJ to tell :rou toda:r that tbl holmioal expert. 

of thirt:r uaited JatioDI including our own and those of Great 

Britain baTe agreed upon a aet ot baaio principle• to goTern 

an International Xonetary Stabilisation FUDd. Thia is a great 

• step fol'ftrd. Ita illportanoe on post-war aonet&17 utters 

cannot be onrnpbati&ed; and thi.a agree•nt 11 a Taluable auet, 

a.lao to tho11 ot ua who beline that the nation~ of the 110rld 

can and will agree on •ttera that control our international 

econoaio and aooi&l well-beiDg, Thi• ia the firat •lor atep 

to be oout•plated in post-war international cooperation; ita 

1uooeaa to date i a, I belieTe, prophetic. 

RepruentatlTet of 10111 of tba11 thirt:r nationa baTe 

prepared a joint atateaent of the principle• which haTe been 

&gl'led upon. I want to call particular attention to •o• of 

the tach contained in thit joint atatnant, but befol'l I do 

that, I ahould like to take a fn 110aanta ot :rour tiM to 1'1-

Tlew with :rou ao• ot tba thi.nga that haTe happened since I 

lut appeared before · tbeae Coumitteea on October 5 of .laat 

:rear, .lt that tiM, I told :rou I would like to keep you 

inforaed of progreaa, &Dd accordingl:r I appreciate thia 

opportunit:r to brinc :ro• 11p to date. 
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ShortlT after our .. eting laet Uctober, a aeriee of 

conterenoee were held i n whioh m&D1 of the differencea of 

opinion that e%iated then between repreeentatiTee of thie 

countrr and those of the United Xlngdoawere reaolTed. 

Lord John ~nard Keynes headed a British delegation to thie 

countrr, and epent a 110nth conferring with n presentatine 

of the Tre&IU1'7 and other goni'IXMntal departmenta. Since 

their return to t.o.eir 011111 countrr the r~~~~~&ining pointe of 

dif ference haTe been cleared up through correspondence. 

In Januaey ot thie fe&l' a delegation came to Wa.ehhgton 

f rom the U.S.S.R. and conferences with tbia group haTe been 

alaoat oontinuoue up to the present ti .. , and practioallf no 

important pointe ot difference remain to be aettled. 

We han been in agre ... nt with the ChiDue eince before 

.q laet appearance here, and. the ... tinge we han had with 

thea eince that tiM han been called chieflf to keep t!Ma up 

t o date. fb1e ie also the oaee with nuaeroue other countriee, 

aoat of whoa were in agreeaent ae earlf ae Ka7 and June of 

lut 7Ul'o 

Since I laet talked to 7ou, we han taken etepe in another 

direction. We haTe dieouaeed the principles of Inte~tlonal 

Stab111eation and World Bank prograae with b&nkere, labor 
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repreeentatiTes and other interested groups in Washington, 

Chicago, Boston, Phile.delphi.a, New York, Ricbaond and other 

aajor cities. out of these aeeting1 Ollie 11&111 helptul l'V 

auggeationa. I be.Line it is sate to say that w foun~ the 

vast.majority of those who are inclined to look favorably 

upon the principle' of controlling currencies and values on 

62 

an intel'DAtional bash at the Gonl'!lllllnt lnel, are in 

tundaaental agreem~nt with our plana and principles. !nT 

opposition that we have encountered has been largely opposition 

to the baaio principle of creating an International Stabilization 

Fund, and although there aeema to be Alae difference of opinion 

on this 1ubject aaong those iD control of the central banking 

ay1teaa of the various nations, there is no doubt among the 

monetary experts of any of the nations, that such an inhr­

ll&tional fUDl 11 es81ntial it the world eoono111 11 not to be 

threatened after the cessation of hoatilitiea, by uncontrolled 

&114 uncontrollable currencies. The consen1us of theae experts 

i1 that priT&te inTest.ent on a world wide btala ia Tital to 

post-war recovary and reconatruction, and that the atabili· 

sation of currenciea aaoug tha United Jationa ia a neoe11&r7 

prerequi1ite to thia inn1tD1nt. We cannot expect 11Urican 

bueineu •n, nor buailltll •n of any nation, to take •Jor 
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tinanoial rieke without 1011111 uauranoe that their innetlllllnta 

will not be jeopardiced b7 fluctuating mone7 Taluee. 

H~Ting .atudied the world picture after the laet war, we 

are all agreed. that a tepa muat be taken to prennt, inaoi'ar 

~• poasible, un&TOidable fluctuatiolll of curreno7; and to 

prohibit deliberate anipulation of ourrenoiu in an effort 

to repair the fhoal d.eaage done b7 the war. 

63 

Inao!ar ae the propoud world bank h concerned, co111iderable 

progreu baa been &Ide Iince our October 5 uetlng. J.merican 

technical aen and intereated agenciee euch aa the ezport- import 

bank, and labor representatiTee, and other interested groupe 

haTe held oonterenoee in Washington. RepreaentatiTea of the 

United ICi~~gdoa, of Ruseia, of China, Cuba, Yugoelnia, and 

Poland han .. t to explore the probleu and projected aolutiona 

ae augguted in the World Bank Plan. I oan aq that there b 

oo111iderable aupport for the general principle• eabodied in 

the World Bank, although no joint etateaent' baa 71t been agr"d 

upon b7 then atlona. 

Beoauee diaouaaio111 on the World Bank were initiated ao .. -

wh&t later the7 hen not 71t b .. n ooapletel7 !iniahed. I oan 

tell 7ou, howenr, that oonaiderable progreu hea b"n ad• and 

that we belieTe •• han the baaia for qreeaant QOIIC thll 
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technical experts of the United Batione. '!'here 11 en1'7 

illdicat1on natr that the technical expert. will 1oon ieeue a 

atatem111t of principles aetting forth their recommendation• 

on the eetabliehment of a Bank for Reoonetruotion &Dd 

Denlopa111t. 

lll of the oountriea with 'llho11 our technical experts han 

dieouued thil probl• regard the rnin.l of international 

inTeat.ent after the war aa eaeential t o the expaneion of 

international trade I.Jld the aainten&Dce of a high lenl of 

buaineea activit,. Thi• will be poaeible onlf if atepa art 

taken to encourage and aid private inveetora in providing an 

adequate volUIIe of long-term inveataent capital for productive 

purpo .... 

'!'he dieouuion1 .. han had conh!llplate the t~tabliebJMnt 

ot a Bank for B1co111truct1on t.M Dnelopaant whi ch will 

f acilitate the provillon of long-tera lnveataent capital throuch 

private tinanoial agenoie• b7 guaranteeing and partioipating in 

lo1111 ade b7 private invutora. The Bank would abo 1Upple11ent 

inTtlt .. nt of privati financial agenciea if thi1 becoaee 

nectii&J'1 b7 lending for productive purpo••• troa it• own 

ruourou when private capital h otherwiat not available on 

rta•oaable teraa. 
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1 fllll stah~~ent of the reoo-ndations of the experts on 

the establiahatnt of a Bank for Reconatruotion and DeTelopment 

and of the prinoipln on 'lllb.ich such a Bank lhould be baaed b 

tti l l iD preparation. It is aJ hope that t his statement of 

principles will soon be o011pleted and that it will be iaeued 

later. Before it i1 published, I shall in!onR your committees 

of the recc:aMD.d&tiona of the experts of the United Nationa. 

65 

Now I should like to explain 10111 of the bade prinoipln 

upon which we are all agreed in connection with the International 

s tabilization Fund. 

Here are the purposes and policiea ae set forth in the 

joint etate .. nt: 

(1 ) 'l'o pro110te inhrn.atioual aonetary cooperation through 

a pel'IIIADent in.atitution which proTidea the machineey 

for consultation on international monetary problema. 

(2) To facilitate the expansion and balanced growth of 

international trade and to contribute in thil W&:f to 

the uintenanoe of a high lenl of •plo1111nt &1111 real 

inco•, which lllllt be a primar7 objeotin of econoaio 

policy. 

(8) To gin oont14enoe to •aber oountrill b7 malting the 
' 

FuDi'a reaouroaa aT&ilable to thea UDder adequate 
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•afeguard•, tkua gi11Dc .. aber1 tiae to eorrect 

•lujuat..nta in their balun of pa1J11nh without 

re1ort1Qg to .. a,ure• de•truotiTe of national or 

international pro1perit7. 

(' ) fo proaote exc.hange •tabilit7, to •intain orderl7 

exch&Rge arrang ... nt• .. oag ... ber oountriee, and 

t o &YOid coapetitiTe exoh&Dge depreci ation. 

(5) fo auilt in the utablilhaent of aultUahral pq­

Mnh facilitiu on current tr&n~aotione &110118 aaber 
• 

count ries ana in the elimination of foreign exchange , 

restrictions whi oh haaper the growth of world trade. 

(6) fo lhorten the perioda ana le••en the degree of di•­

equil ibri ua in the int ernati onal balance of pqaent1 

of ..-her oountriee. 

Tbe joint •• tate .. nt explain• that· all of the Uai t ea ana 

!110oiated »atioDI would 111b1cribe approxilatelJ $8 billion 

t o the F\md in the fora of goJ.a and local onrreDOJ • fhe 

ruourou of the Fund woul4 be anila'ble 1111der adequate •ate­

gu&raa to help .. aber oountrie• to aaintain exohalge 1tabilit7 

while thq oorreot •ladjuataenh in their balance of p&Jalnh. 
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)(ember coiUltries 110uld be able to bur foreign exchange from 

the Fund with their own currencies, to the extent of their 

quotas, to aeet international pa,ments consistent with the 

purpoees ot the Fund. It a member country makes use of the 

FuDd in a manner contrary to i t s purposes and policies, the 

Fund woulcl giTe appropriate notice that it would sell additional 

exchange to the mamber country only in ~imitad amounts and under 

apacitic conclitiona. 

·The par nlue of currencies of m11111ber countries would be 

expreaaed in gold and could be changed only at the request of 

member countries after consultation with the Fund and with ita 

approval . The Fund would appron a requested change in parity 

only it it ware essential to correct fundamental diaequilibriua. 

Prompt conaideration would be giTan to requests f or necessary 

adjnat.ent of exchange rate a. 

VotiJie power in the Fund would be cloaaly related to 

quota.. J. aaber country could withdraw .tr011 the Fund 

inmacliatel;r b;r giTiDg notice in writiDg. Thereafter, the 

reciprocal obligations of the Fund and the country would be 

liquidated within a reasonable time. 

K•ber countriu would not allow their exchange ratu to 

fluctuate ouhide a preacri'becl rqe baaed on the agraecl gol4 

parit7. Thl;r wou¥ not iapoae reatriotiona on pqunta for 
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current international traneactions or engage ln diecriminatory 

currency practice• without approval ot the Fund, 

During the period ot traneition following the war, member 

countries would be pu11itted to retain their exchange controle 

with the expectation that theee would be graduall7 relaxed, 

Three years after the eetabllebment ot the Fund any member 

etill retainillg reetrictione inconeietent with these principle• 

would consult with the Fund ae to their retention. 

68 r 

I aa trt.nk to ny that in rq opinion the agree1111nt of the 

technical experte to these principles i1 the aoet iaportant 

development on international monetary policy in this generation. 

The w~ to prevent a breakdown ot currencies and the imposition 

and retention ot restrictive and discriminator, exchange 

uaeuree after the war h by providiDg now tor international 

cooperation to aeaure a etable and orderly pattern ot exchauge 

rates. The purpo111 eet forth in thie Joint Statement han 

loDg been the international monetary pol1ciee ot the United 

Statea. For years it haa been our objective to have these 

policitl adoptad b7 other oountriee, We know ot no better 

._, ot aeeuriDg general adherence to theee international aonetar7 

polioi11 thu through international cooperation in an 

International Monetary Fund. 
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We believe that it il of tlw greatest iaportance that all 

ot the United lations are ~ agree .. nt on the beat meant to 

deal with these international financial problema after the war, 

This is concrete evid~nce that the United Nations can and will 

work together in eatablhh.ing a peacetul aol prosperous world 

just .. the7 are DOW tig.hti.ng together to deetro7 tTri!ID1 ana 

oppression. ind I believe it can be said that international 

cooperation on thil trout ia the atarti.ng point ot international 

cooperation on all fronta. Unleee we agree to respect and 

protect the world econo_,, few other agreements Which we might 

make will or can be effective. 

The tentative propoaala that have been under discussion 

b7 the technical experts are part of a prograa tor cooperation 

on international econoaic probleu 111ong the llnited Nations. 

The objectives ot this prograa are the expan.don 1111d development 

ot international trade, the restoration ot international inveat­

ment tor productive purpoaea, the maintenance ot atable and 

orderl7 exchanges, and through these aeana to contribute to 

a high leve! ot amplor-ent and production. The eatabliabment 

ot an International Konet&rJ FuDd and a Bank tor Beoonatruotion 

and Denloptent are illportant atepa in tb. attaimlent ot the 

objeotivea ot thia broad prograa • 

• 
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I want to e.pb&aise again that the diaouesione up to now 

haTe all been of a technical nature and explorator7 in 

olw.raoter. Whatenr baa been done represents the Tieu of 

the technical experts of thia oountey and of other countriee 

that han been atul17ing theee queatione. No oountey, including 

the United States, will be ~ommitted until there has been a 

ronaal conferance which will draft definite propoeale to be 

aubaitted to Congreea for ita action. It ia af hope that after 

atudfiDg the reco-ndationa of the technical experts, the 

gonrllllenta of the United !lations will come to the conclusion 

that there ia sufficient baaie of agreelll8nt at a techn~oal 

l eTel to warrant the oonTening of a formal conference. I 

111 happ7 to •'7 that the .t:'reaident baa authorued • to state 

that if a conference 11 held, the wrioan delegation would 

probabl7 include repreaentat1Tea of both houaea of Ccngreaa. 
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Gentle••• 

I 1a bapp7 to tell 7ou to4q that hohnioel. experte of 

the United Jatlou baTe lgreid upon a 11t of baalo prinolplu 

tor an Illternatlonal wonatarr stabilisation PUI14. !hi• i t a 

great at:1_ torwar4. - nu •ltn"luu I lte le u:aggutated. 

It h ot7reatut iaport anoe t o all ot ue who bel11T1 that the 

" natlou of t hia world oan cooperate 111 deallng with intenatiOD&l 

eo011oaio probleu. Thla 11 the f lrtt •Jor aon to be oon­
.J.t.n.. ~.,.-t. 

t .. platid in poat•war lnternatlOII&l OOOperatlOllJ and ita I UOOIII 
... 

to date ia, I belleTe, prophetic~ 

Teohnlolana repretentia& eo .. of theae thlrt7 natlona baTt 

prepared a Jolnt ttat-nt of the prinolpl11 1ilio4 are ~greid 

upon. Thll etat•et doll not, ot oouue, bind anr gonruent 

to partlolpate ln the Stab1ll11tion hDA, though it don • e 

that the hDI will be reoo111Mndid t o eaoh of the gonruenh u 

a prutloal •~o~~~ ot .. etlnc poat-war aonetar7 probl-. 

I want to call putloul.ar attetlon to IOM ot the tach 

contalnid ln thie Joint atat .. tDt, but before I do that , I 

ehoul4 llb to rnin with 7DU aoM ot the thing• that haft 

happeud 111101 I appe&rid befoN the11 Co•itt111 on Ootoblr 6 

of lut 7Ml'o 1t that tl•, I tolA 70u I would ll.b t o bep 

70U illfor..d ot pricHu, ail aooor41ncl11 appreolate thh 

opporhn.lt7 to brln& 7011 up to elate. 
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S1Dot I lut tallte4 to fOU, .. ban 4houllt4 the pr1no1plll 

ot the IDtarnatloaal StablllaatloD procrea with bankera, labor 

repraaantatlfta aD4 other 1ntaraata4 groupe in Wuhlnston, 

Chlo&&o, Boaton, Ph1la4elph1a, Jaw York, at ' A Ul4 other 

oitl••· oat of thlae .. etlac• .... helptal aucce•tlon•, .an, 

of 11h.1 oh WI PI iuOI'pOH te4 1Jl Olll' pl&JII. 

~oba~·~~~~~~~~~~~~~~r:-~r·~~u 
tllla 4 l'O"fblon (o thla llll 

oo.piJp lele 6f )1 .......... pz : 

!!le n.t •lorltJ of tholl with eoa .. han tallcl4 an 

1Delbl4 to loot tuonblf upoll the prlllolplt of oooparatiOD 

to •llltalll atablt ID4 o.aerlJ uohaac• rat11. Worul opinion 

.... to point to prlnto lDnata•t Oil a worla w14e baah aa 

Tltal to poat-war reooTer,r Oll4 reeOilltruotloDr ID4 tht ata\111-

aatlon of OUPI'IIlol11 lllODg the u.ltoa Jat1ona throiCh the aeUua 

of Oil iDhPMtloul tul, 11 e-nerallJ belilftl to be a 

IIIOIIIVJ pNraflllblte to thla lllnataa~at. I ball eft we I 
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at.llDot npeot .&.1P1011l bu1M11 ••• 1101' buaiuu •• ot &111 

111Uon, to tab uJor t111U10ill rbb, t.o41ahq upoa the 

heel• ot a oataatrophlo global war, without 10 .. aasur&noo 

that atop• han bou taba to poonat their 1anat..nta troa 

73 

bd~ joop&Nb.a b7 ua4ul7 tluotuaUDC 1101117 ftlua,_a.J ~·~··0~•~ 1 

,.. c..jv. """' 

Badq atuU.a tha •rl4 pioturo after tho lut war, •• 

an all aan.a that ahpo -.t bo taba to pronnt, luotu 

aa pouibll, ht.Nhl tluot•Uou of ourro11071 &114 to prohibit 

bllberah auJ.pulat1011 ot OIU'I'aaill ia an effort to aooure 

unfair ooapotitin a4ftllt&ce in worla true. 
;. 

I want to point out that •• haTe bpt tho 1nter11h of 

the jaar1oaa • OODOIIT ,.,~ -.h ill a1n4 ia plannhg tha trpo ot 

illhruUOIIIl oooperatioa eot forth ill tho atat-nt of prln­

ciplu • 

.&.1 0111 qht npoot, oapeoill.q ill our tlooUoa rear, 

t hin it, ooouioulq, tOM Ullillto...a ooalllt to the tftoot 

that U. Ulllto4 stat11 will lUtter aa a roault of Iatorut1oall 

oooper&\1011 ill tM 110111tU7 u4 IOOIIOaio fhl.b, 80111 IUCCIItiOil l 

baa boa hlul that •• O&llllot ·11oo0111 an laportant toroe ill worl4 

I'IOOUtraoU• w1tJaout oaproaU1JIC 0111' ~ IOftfti&ll\J • 

I bolitw u 11 onioa~ to all reuo•\1• ... 1nt .... 4 

poopll that ill a worll u lUll u ova baa 10111 to 111, .&.arltaa 

• 

Regraded Unclassified



-·-
lNaillau, ul aooorilqlJ, tba .a.r1ou HODOIIJ', o&DDot 110ft 

to,.,.. whlll tba oeoll0a111 ot otbar 11t.tlou allp 'baotwaN. 

that all the other utlou 1Jl the worla Olll proaper oDlJ at 

74 

0\U' llpllliiJ 'bat tbaPI h both rtaiOil aJll1 loglo ill the aa11J'tioll 

that the atallllltJ Ul4 lii'OCrlll of OUI' Otll IOOilOIIJ' O&ll lit 

aabotacl4 liT 11rloual1 tbaotutillc a1tuat1ou ln the utlODa with 

1h1oh .. aet ll're &Ill tra4e. 

fhu lt MOO.U of nt&l lapol'tUlll to lftJ'7' ll&tlOil 1.Jl 

the worl4, 111&11111q ov oa, to 11111: oooperatloll t4 &11 othtr 

11at1ou 1Jlu1nta1Jl1Dc ate.a, Ul4 ltpelllalllo aontt&J'7' ·1114 
• 

eoODOalo poUoh1. '!'bat h 11hat wo han 11t out to 4o. That 

1a aU • han 11t out to lo. •• han aot plallll4, aor por-- . 
alttol to llo plaul4, l.ll lntorMtloaal ~-the-wo&l.th aoh••· 

Whta I ••• hlra oa Ootollor I, I lpoko of a proJoot14 .....i;Q..t.. f.; 

••It' llaat tor J'looutnotloa ..a 4onlo,.at. 

Booauao 4houl1ou oa tba CU IIUik .,. 11l1t1atl4 .... 

11bat later thlr han not 11t llou OOIIPllteq tliWW. I oaa 
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tell ;rou, hG~renr, that there 11 oou14ereble w pporl fOI' the 

ge~~tral pl'1no1ple• ea'bo41o4 1Ja the ...W Bank, ad that goo4 

progreu hal 'belli ..a ..... \dh .. u·• d•tdJ •• "• +be 

MMI ,.. .... • • c Uw htfntlwl ••;••'- "'th 'll' •••-.... .. 
Jll ot tbl 1nteraat1QR11 l'tpl'ti1Dt&t1Ye• with whoa we 

han 411CIIllu4 the problea ot rnh1Dc Uttl'Ditloul .lJan•t­

MDt a.tter tbt wu rac..a tu - llaDII: •• tt•enUal. to the 

expclion of 1Dtel"DDt1oul traae 1114 the •1Dt111anoe of a h1&h 
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leftl ot 'blllllllll acthit,. b7 belbw it neo111U')' to take 

1hp1 to enoourage Ioiii all prhate i11Y11ton in prodUilC an 

a4equate ~lu.. ot long-term in1Wataent capital tor productive 

'durpo .. a. 

Tba diaoueaiolll we have had contemplate the eatabli1haent 

at a Balk for RICOUtruot1on an4 lle1WlOJIMilt which will 

! aoilitat e the. pr•Ti•ian ot long-ter. inve•t~t capital through 

private f iD&Delal agenoi•• br guaranteeill& ana p&rt1oip&tlng in 

loan• •4• b7 prhate inv11tora. !he Bank would alao aupp~nt 

iave1t.ant ot private tln&DDial ageccle• 1t thi• becom.a 

neoe••arr br lendlag tor produotiv• purpoaea from it• own 

ruourou ..... pohate oap1ta1 b otherwi .. not available 011 

reuonable hNI. 

A f ull •tate..nt of the reo-llhtlou ot the experta on 

the utablle._t ot a Bank fop ReoOftltl"'IOtlOII an4 Deftlo~nt 

IIIII ot the prbolplu oa which auoh a Bank 1bould be baaed 1a 

1tlll ill pNparatloa. It h ., hope that thll •tahmnt ot 

prbolplll will aooa lie 1011Pllte4 u4 that 1t will be hilled 

· later. BetoN 1t la pa'bl1U.4, I ah&ll intol'll 7our oolDIIIlthll 

at the reeo ..... tlOIII ot the uperta ot thl tfJlihd •t1011a. 

ltw I lhnla llb to eaplaia \rl~ IOM ot tM bult. 

Jl'illllplu .,.. lblM U. '"""''•lau .,. IC"tl 1a e.a~Mtla 
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with the l».tenatla.l Vo•tuoJ fUIIi. 

llere are the parpoaea ul poliolea u 11t forth iA the 

joint atatOIIltllt 1 

(1) To promte lnhrnatlonal IM!Detar.r cooperation tbrcnl&h 

a pe,...ent i111tltution whlch provlaea the cachiner,r 

for 1101111lltat1on on lnternatloul 110Ut1J7 pro'bll•• 

(2) To laollitate the npanalon an4 ballliGe4 gJ"OWth ot 

lnternatloaal tra4e ID4 to contribute 1n thla .., to 

the ~~&lataance o! a hlgb lnel o! a pl07JU!!t ani rMl 

Income, 11llch !AUit be e. prllNir,r objectln o! ecoaoale 

pol107o 

(S) To ElYI contic!ence to llllmber countrl., by caking the 

1uni! 11 l'CIIIOUI'CII &Tailable to thea under adequate 

t&!eguarda, thua ~1 vlnc -b•r• timo t o oorreot 

::aldjustmnta 1n thtlr balance of pa~nts without 

re10rtilli to aiU'Jrea c!e~etNctiTe ot n.at101l&l or 

laternatloaal proeperlt:r. 

<•) To pr111Db w»•uae •tabllltJ, to llliataln order~ 

IZIUDcl U'NDI ... Dte •ODC M•bor COUDtrlea, aal 

to a.o14 oo~tltlve ••chan&• 4epreolatlon. 

(6) 'l'o uellt 1n the ntallllahaeat ot .W.tllthral pa,.­

•nh !ull1U11 011 ourHDt tl'IAI&otlou •0111 ...... 

77 
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eollllblte ul 1a tke tli•'•Uoa of fonlp uobalce 

rt~trloUOM 'lld.eh Mlaper tJrot &I'OIRh ot wilrla tr .... 

(6) To thol'tlll thl pwlob all4 ltutn thl 4egne of 411• 

equ111br1a. ln the 1nternat1onal balanoe of ~nte 

ot ... ll.r oowatrltl. 

n. Joint •tate!Mid recom enae that all ot the Unltet alii 

illoo1ate4 Bation• ....a 1Ub1orill. approxlmatelf 30 billion 

to the l\lal1 1JI tht tol'll ot goU alii l ooal ournnq. !M 

I'IIOUrGII of the J'\m4 WOUld be &vallablo wtder adequate aafe• 

guar4a to help .. ber oountr111 to maintain exchl.nge .t&'biUtJ 

llhl.oh t he7 cornot llaladJu•t•nh 1n their balanoe of pqMnta. 

llaallar oowatr l e• woul4 be able to b117 fortlp exolwlge fl"'a 

the l'lllld with thtlJt wn C?1U'r&D01ea, t o the extent of tllelJt 

qiiOtu, to ••t lutomatlonal ~nh oonlittent with the 

purp01t1 ot tJrot f1ml. 

.., .... , .... -
• •• 

Tbe par nlue fill AI'HAilt.._ of lllllbtr oowabltt \IOulll be 

expnu.a 1u &olA .a o.al4 lie ohlllct4 onl7 at thl requ11t ot 

' . 
~ 
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lldber ooatrlt1 &tter OOJIIultatloa wlth Uw Flm4 m4 with lt. 

apprcml. Thl Plml woull appron a requt~tea ohuce ill p&1'1tr 

OAl.T 1! 1t ftl'e euentlal to oorNot tUIIIIl-tal Uuqulllbrl~a. 

Prompt oolll14tl'&t1011 woul4 be g11'm t o l'equuh tor neoe11U7 

adj111taent ot nohaJI&• rat ... 

Votl.ag pCMel' 111 tlw Fun4 110ul.d be olo~tlf l'elatt4 to 

quotu. .l •libel' tOIUitPT oOilld wlthbur tna the 1wl4 

J..H41ateq br t hhc notloe ill wrltlDc. TheN&tter, the 

reolprooal obl1gat10111 ot the Flm! &DI1 tlw o01Ultl'7 would be 

liqullatea w1 thin a Naaonable u ... 
191H'"Jlot aU01r tlw1r ezohuce ratea to 

t~..at:~NA" gol4 

ta tor 

ouu,... •v·mtlnnJ *'""•ytlglll or 5~• ~ ~ue_ 

~~!'~. pNtlM• sltbra& lffhi:al.t"-tbe Pwl4. 

IN1'1ac the pol'1o4 ot tNU1 t1011 tollowillg the R1'1 MSiber 

001Ult11'111 wou14 bo peJOal ttoi to Ntalll tho11' exohaelgo ooatrola 

wlth the OlpH\atla that the10 wo\ll4 bo CI'MllallT Nluoie 

I aa ti'Uk to ,., tll&t 1a ., opWoa tho ICN-Ilt ot the 

teehaioal exporta to the11 pr!.llolplll 1a the ••t blportut 
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denlo~at Oil 1nteJ"Ut1011&1 110111tU7 poli41 1n thh gezaarat101l. 

fhl WI( to pl'tTIIIt & bHaJca01111 of CIIU'l'III0111 IUid the illpoa1t101l 

aa4 ret111tion at teetriot1Te and 41aotlm1natory exoh&Dge 

111ULU"tl after the wu il b1 prov14111i now !or 1Ahl'llat1onal 

cooparation to UI'\U"t a at&ble aDi ordt1'l7 p&tttl'll ot txohu&• 
ratu. !he purpoat~ .. t forth 1A tbh Jolllt StattMnt han 

loQ& ~~~~ till 111tuut1011&l. ••tuJ peUI111 ot tbt Ullltt4 

Stat... For Jt&Pa 1t. hu ~~~~ oi&P ol1Jeot1Te to baTt tbtae 

pol1olt1 adopttcl 117 othtr oountrlu. i!it bow ot no llethr _, 

ot uaur~ general adhtnno• to tbue 1ntenat1onal. _t...., 

pol1o1u thaa tluoough 1Dtti'D&t1oul cooperation 1n an 

Inhl'll& t1 0111.1 llo• t&l'1 PUD!. 

We lltl.itn that U 11 ot the IJ'I&teat lllporbaoe that all 

ot tbt Uldted l&tiou are ill &&l'HMDt osa the lltet •ana to 

dtalwith tha• 1nternat1oaal t1Mnc1&l pPCIU•a athr the 11U'e 

'lhla 1t ..... te t'ril•oe that tblt Ull1 t.a Jatlon• o&D ana .w 
wort tecetlltl' 1a 11tal1J.1ah11c a paaoehl &Ill pr01peroua worll 

Jut u tblt7 .... .DOW 1'1Pt1a& tecetlltr to t11bo7 tJP~ 1114 

OPJHII1•· 'p' I ••!!!-qJ' •• , be ••• , !\'* ..,, .. ·••=:2 : ... 
...9Jt"Um • Uh taut b lt ''*" 1 r''a* or bym•tt·:o1 

"'••"• • as s aus.111alu• • acr .. to dJIUI u1 
ltftlop tbt 111rll ee0110•• !• otw ICNmnta 1dalek nad.Pt 

80 

Regraded Unclassified



- g . 

lllke 11111 01' oan 'be etreotln. 

!be tentatlft propoaala that haft be~ UD4er 41aouaa1on 

b7 the hohllloal lrptl'h are part ot a progl'&ll tor oooperatlon 

on lnhrnatloul eooDOill• probl .. UOZI& thl Unlha Batlou. 

Th• objeotlftl ot thla progna are the upanalon llli.S.ftlot-nt 

ot 1ntuut1oul true, the re-.rauoa ot 1nhrut10Ml 1ullt• 

• nt tor pl'04uotlft pvpo11a, thl •1nhuDDe ot • table &114 

or4erl,r exohallc11, &D4 throuch th111 •au to oonblbuh to 

a h.lgh ltftl ot eaplO)Wilt &114 proauotlon. !'be ntabUahMllt 

ot an Il1terut1oaal llonet&J7 FuDil &DC1 a Ba:ak t or Rtoonatl'llotlon 

&114 Dnelopaent are laportant 1hpa 111 the atta1zm~nt ot the 

objeotiftl ot th11 broa! pro&na• 

I want to •pbaaile qaln that thl 411oull1oaa up to now 

han all bean ot a t .. lualeal atve aJI4 exploratol'f 1.a 

oharaohr. lfhatenr hu be• 40M n pn1ch the d ... ot . 
the hlhllleal upel'ta ot thla oountl'f IIIII ot othlr ooaatl'l11 

that han MID ltlll,r1Jic the11 qu11t1ou. !be Ull.1te4 Stah&­

wM.l not la &1Q' ft!IW oa.J.tte4 until Coli£"" baa taken 

aotloa. 

It 11 -.tt hepa that att•• •tllllllc the reo ... Jliat10111 ot 

the ttohJa.loal expert•, thl co•......t• ot thl t111.1 tea •u .. 
11111 - to the tOiloluloa that there 11 IUttldeat llu1a ot 
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egroeMDt at a teohnioal lrnl to warrant the OGil'NDing of a 

ronaal ooalortnoe. 

I aa happy to liT that the Prtddont hal authoriaocl 111 to 

atah that 1f a oonfortnoe 11 Mla, the Aaol'ioan deltgat1011 

woul4 ; ac' '1t 1nolu4e rtpnaontathtl o! both HoUIOI ot 

Cq rtll• 

r 
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Gent.LIIIIIll 

Draft f' 
4-2o-« 

I am hapP7 to te.l.l rou toda7 that technical experts of 

the United Nations have agreed upon a aet of basic pr inciples 

for an Internationalll.onataey Stabilization Fund . This is a 

great step forward. It is of greatest importance to all of 

ua who believe that the nations of the world can cooperate 

in dealing with international econollic probleu. (,.:a,· , ; • tha 

li••t ••J•• •••• ta \o aeateapla••i la paet =c• iatal .. tia•al 

ee ii!IMI IU!OOfi'Pltton, and ita aaccen to-'attte ie,...rbrue-n, 

»ry•*iJ•) 
Technicians representing some of these thirtr nations have 

prepared a joint statement of the principles ~ioh are agreed 

upon. Thie statement does not, of course, bind any government 

to participate in the Stabilization Fund, thougb it does mean 

that the Fund will be recomended to each of the govel'llll8nts ae 

a practical meana of meeting poet-war monetaey problems. 

I want to call particular attention to eome of the facta 

contained in thia joint statement, but before I do that, I 

should lllte to review with r ou eou of the things that have 

happened since I appeared before theae Committees on October 5 

of laet rear. it that time, I told rou I would like to keep 

you infol'lll8d of progreaa, and accordlngly I appreciate thia 

opportunity to br iag r ou up to date. 

-. - ' .. .. ~ - 0 

' ' 
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Since I last talked to you, we have discussed the principles 

of the International Stabilization program with bankers, labor 

representatives and other i nterested groupe in Washington, 

Chicago , Boston, Philadelphia, .New York, and other cities, 

Out of t hese meetings came helpful suggestions, many of llhi ch 

were incorporated in our plane . 

The vast majority of those with llhcm we have talked are 

inclined to look favorably upon the principle of cooperation 

t o maintain stable and orderly exchange rates . Info~ed opinion 

seems to point to private investment on a world wide basis as 

vit~to post-war recovery and reconstruction; and the stabili­

zation of currencies among the United Nations through the mediUII 

of an i nternational fund, i s gene rally believed to be a 

necessary prerequisite to thi s invea~ent. I believe we 

cannot expect American business 1111n, nor business men of any 

nat~on , t o take major financial risks, immediately upon t he 

heela of a catastrophic global war, wi thout some assurance 

that steps bave been taken to prevent their investments from 

being jeopardi~ed br unduly fluctuating money values and 

severe exchange restrictions, 

ilt.ving a tudied the •:;yicture after the last war, we 

are all agreed that~~ m t be r.,:·to prevent, insofar aa 
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possible, harmful fluctuations or currency; and to prohibit 

deliberate manipulation of currencies in an effort to secure 

unfair competitiTe advantage i n world trade, 

I want to point out that we hAy• ''£' · 1 

i ·t· 

erican econoJD1 :very much in mind in planning the 
) 

of 

onal cooperation set forth in the atatsment f pr in-

ciplea. 

.u ecti on year, 

result of International 

as 

Some suggestion 

hes been heard that we 

raconatruction without 

reasonable and informed 

people that in a wor s has come to be, .&marican 

econo117, cannot moTe 

economies of slip baclcward. 

There s no reason or logic in the stat nt that all the 

tiona in tbe world can pro1per only at r expense; but 

i1 both reason and logic in the aaeertion 

tability and progresa ar our own eoono-r can be 
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aerloual7 fluctuating situation• in the 

do . That 

to do • We hne not 

as some commentators would have the ~ 

When I waa here on October 5, I spoke of a projected 

International bank for reconstruction and development. 

Because discussions on the Bank were initiated somewhat 

later ther are not ret completely finished. I can tell rou, 

however, that there ia considerable aupport for the ge~ral 

principles embodied in the World Bank, and that good progreae 

haa been ude. ~ 

!hu iate:aatllr' 1 r•pn•••n••*1••~ with whom we ha~ 

diacuaeed the problem of reviv~~tional investment 

«fbaz bhu UWt regard the bank aa essential to the expansion 

of international trade and the maintenance of a high 

• 
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leTel o! busines s actiTity. They belieTe it necessary to take 

atepa to encourage and aid priTate inTestors in proTiding an 

adequate Tolu.e o! long-term inTestaent capital for productiTe 

purposes . 

The discussions we have had conteMplate the establishment 

of a Bank for Reconstruction and Dnelopment .-fthll will ~ 

facilitate •a• p:e:'•'•• at long-term investment capital through 

priT&te financial agencies by guaranteeing and participating in 

loans made by private investors~ The Bank would also supplement 

investment of private financial agenoies)if this becomes 

neceasa~by lending for productive purpoeea fr om ita own 

resources when private capital ia otherwise not available on 

reasonable t er.a. 

i full statement of ~ recommendations af ~h :sr •• on 
~·~ the eatablbhment . of ll.a Be.nk,;f•: lluec& bneU:a:t •• a pnel oP'eqt 

and of tbe principles on whioh such a Bank should be baaed•i • 

still in preparamzt\ ft '!~~·hoPe that this statelll8nt of 

prinolplea will aoon bt completed and that it will be issued 
&· ... u., 

later. Before it h publlahed, I ahall~nfol'll your co-.ithu. 

gc tb• recs=ndethn '' ••• up at ta of l!be VMh i rrau •••" 

N011 I should like t o explain briefly 101118 of the baeio 

principle• upon which thl technician• are agreed in connection 
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with the Interll&tional )(onetaey Fund. 

Here are the purposes and policies aa aet forth in the 

joint statement: 

{1) To promote international aonetary cooperation through 

a pel'lll&llent inatl tution which proTide a the machinery 

tor consultation on international monetary problema . 

(2) To facilitate the expansion and balanced growth ot 

international trade and to contribute in thia war to 

the maintenance of a high leTel of eaplo,ment and real 

income, wnich muet be a pr imary objectiTe of economic 

polic;r. 

{S) To gin confidence to member countries b;r making the 

Fund's resources aTailable to thsa under adequate 

safeguards, thus giTing member• time to correct 

maladjuat•nta in their balanoe of pa;r.nts without 

resorting to •euurea deatructin of ll&tional or 

internatioll&1 prosparlt;r. 

(') To promote exchange stabillt;r, to aintain orderl;r 

exolwlge arrangeaenta among •ember countries, and 

to &Told competltlTe exchange depreciation. 

{5) 1 ·· -To aaalat in the eatabliahalnt t multilateral pa7-

aenta f acllltlea 
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a.-t-roo....d~ 
eeaat:lee eai '• the elimination of foreign exchange 

restrictions which hamper the growth of world trade. 

(6) To shorten. the periods and lessen the degree of db­

equilibrium in the international balance of payments 

of melllber countries . 

The joint statement recomends that all of the United and 

issooiated Nations subscribe approximately $8 billion to the 

Fund in the fo~ of gold and local curran~ . The resources of 

the Fund wouil.d be available under adequate safeguards to help 

m8lllber oountriu to maintain exoha~~·atability ~.by 
correct maladjust.ents in their balance of payments. ¥amber 

countriu would be able to buy foreign exohaage from the Fund 
......._.-.t- I 

with their 01r11 currencies, to the extent of their quotaa,Ato 

meet international pqmenta conaiatent with the purposes of 

the Fund. 

The par nlue of currenciu of 1118111ber countries would be 

expressed in gold and could be changed only at the request of 
a-1~11 

member countriu after canaultation,..-..... the Fund •i wi:.e th 

'f'reual. The Fund would approve a requeeted ohange in parity 

only if it were essential to correct fundamental disequilibrium. 

Prompt consideration would be givan to requeate for necesa&rT 
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adjustment of exchange rates. K .. ber countries would not allow 

their exohaage rates to fluctuate outside a narrow range based 

on the agreed gold parity. 

Voting power in the Fund would be oloael1 related to 

quotaa . .l11111aber countey could withdraw from the Fund 

imnedi!~~;T b1 giTing notice in writing, 

res ' pm .. 1 obllgatione ol t in ~ ' 7 ;'I 

liquidated within a reasonable time. 

i'beraaf4wr, *h• 

1 1 t• would be 

During the period of traneition following the W&r, member 

countries would be permitted to retain their exchange controls 

with the expectation that these would ~~a111i!(elaxed. 

90 

I aa frank to 1&1 th&t in 11f1 opinion the agre811111nt of 
~~~~n... 

the technical experts to these prino~plee~~ the waf~en~ 

a breakdown of currencies and the iapoaition and retention ot 

restrictive and diacriminatorr exchange 11111aauree after the 
~ . ~ -~ 

war~• -_ , , ,.,uh & no· h r i~ oooperationA-. auure 

a et&ble &nd order11 pattern of"exohange rate~ purposes 

set forth in this Joint Statement have long been the intern&tion&l 

monete.rr pol ioiee of the Unite St&tee. For 1eara it baa been our 

ob jective to have these polioiea &dopted bT other countries . 

We know of no better W&T ot &aeuring gener&l adherence to thea• 

Regraded Unclassified



- 8 -

IdC&tnatlonal aus••••' policies than through international 

cooperation in an International Monetary Fund. 

We believe that it ia of the greatest importance t hat 

all of the United Nations are in agreement on the best means to 

deal with theee international finanoial probleJU after the war. 

This i s concrete elidence that the Uni ted Nations can and will 

work together in eatabliching a peaceful and prosperous world 

just aa they are now fighting together to destroy tyranny and 

oppression. 

International cooperation on monetary and financial matters 

is the keyatone of eucceaaful cooperation on all international 
.... ,~ooy( I{ , t \..f< tU..-

economio problema. Unleaa we agree to expand and develop the 

"' 110rld economy, few other agreements which we might 
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make will or can be ef.t'ectin. 

The tentatin proposal• that ha~e been under diacusaion 

by t.be technical expert• are pert of a program tor cooperation 

on international economic problems among the United Nations. 

The objectives of this program are the expansion anddavelopment 

of international trade, the reetoration of internat ional invest­

ment for productive purposes , the maintenance of stable and 

T. ~'"""" order)Jr exch4IIgeaC)41i f hrough these maana,f- contribute to 

a high level of emplo)'lllent and production. 'rhe establishment 

of an International Monetary Fund and a Bank f or Reconstruction 

and Development are important ateps in the attainment of the 

objectives of this broad program. 

I want to emphasize again that the diacuas.iona up to now 

have all been of a technical nature and exploratory in 

cnaracter. Whatever baa been done represents the viewa of 

the technical experts of thia country and of other countries 

that ha~e been studTing these questions. The United State~ 

~ not in &D1 wq ,.. committed until Congress baa taken 

action. 

It la my hope that after atud7ing the reco111111endationa of 

the technical experts, the governments of the United Nations 

will come to the conclusion that there ie sufficient baaia of 
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agreement at a technical level to warrant the convening of a 

term&! ocnterence. 

I am happ7 to aar that the President haa authorized me to 

state that it a conference i1 held, it i a hie intention to 

invite direct congressional participation in the work of the 

United States Delegation. 
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I aa happy to t.ll you today that technical 

experts or the untted Ne.ttons have agreed upon a set 

ot baa1c pr1nc1ple8 tor an Intemat1onal Wonet&r7 

Stab111zat1on Fun4. Th18 18 a great step tol'lla.N. 

It i8 ot greatest 1mportance to all ot ue WhO believe 

t.hat the nations or the mrld can cooperate 1n dealing 

w1th international economic problems. 

Tecbn1ciana representing some or these thirty 

nations nave pre~re4 a Joint stat8lll8nt ot the 

prlnciplea 11tl1ch are agreed upon. This statement 

doea not, ot course, blnd 1J17 govel'111118nt to part1c1pat. 

1n tbe St&b1lizat1oo Fund, though it doea aean U.t 

tbe J'Unc1 will be reccwoended. t o •ch ot the govenlllenta 

u a practical me•rw ot Meting poet-war 1100eta17 

probl-. 
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1 want to call particular attention to some o! the 

tacts contained in this joint statement, but before 1 do 

tbat, 1 should 11ke to review w1th you some or the 

things that have happened since 1 appeared before these 

Committees on October 5 ot last year. At that t1me, 1 

told you 1 would llke to keep you in!oi'III8(\ or progress, 

and accordingly 1 appreciate this opportunity to bring 

you up to date . 

Since 1 last talked to you, we have discussed the 

principles or the International stabilization program 

with bankers, labor representatives and other interested 

groupe in Waanington, Chicago, Boston, Ph1ladelpt11a, 

Nn York, ud other c1t1ea. 

95 

Regraded Unclassified



- '-
out o.C these 1118et1Q6s came nelp!ul auggestlons, many ot 

Which were incorporated in our plana. 

The V88t ajority ot those nth whom we have talked 

are incl1ne<1 to look favorably upon the princlple o! 

co-operation to aintain stable an<1 orderly excbange 

rates. Intormed opinion a.=3 to point to private 

investment on a worl~wi<1e basis as vital to post-war 

recovery an<1 recolUitruction; and the stabilization 

o.C curreocles among the United NatlODB through Ule 

me<111.1111 ot ·an international !und, i s generally believed 

to be a necessary prerequisi te to thi s investment. 

, 
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I bel1ne we cannot expect American bUsiness men, nor 

bUsi ness un ot a.ny nation, t o take •Jor financial 

risks, 1JDDe41ately upon the heel s ot a catastrophic 

global war, without some assurance that steps have 

been talcen to prevent their investments !rom being 

Jeoparoizec1 by unduly fluctuating money values and 

severe excnange restri ctions. 

Having studied the world picture attar the last 

war, we are all agreed that an ettort llllst be ll8de 

to prevent, inaotar u possi ble, hanltul tluctuationa 

ot currency: and to prOhibit deliberate ~ipulat1on 

ot currencies in an ettort to secure unta1r competitive 

&4"ft.ntap in world trade. 
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lhen I na here on October 5, I spoke or a pro~ected 

International Bank tor Reconstruction and Development. 

Because discussions on the Bank were 1n1t1ated 

somewhat later they are not yet completely t1n1sned. 

I can tell you, however, that there is considerable 

support tor the general principles embodied in the 

World Bank, and that good progress ha8 been mad.e. 

Those with whCIII we tw.ve discussed the probl• 

ot reviVing poet-war 1nternat1onal. 1nvestmeDt regard 

the Bank as eesential to the expansion or international 

trade and the maintenance or a high level or business 

activity. 
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They believe it necessary to take steps to encourage 

and a1d private investors in providing an adequate 

volume o! long-term i nvestment capi tal !or productive 

purposes. 

Tbe discussions we bave bad contemplate the 

establishment o! a Bank !or Reconstruction and 

Developant to !aclli tate long• term investment capital 

through private !1nancial agencies by guaranteeing and 

participating in loans made by private investors. Tbe 

Bank would also supplement investment or private !1nancial 

agencies, 1! this becowas necessary 1 b.Y lending tor 

productive purposes rrom its own resources when private 

capital is otherlrtse not available on reasonable t81'1118. 
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A full statement of reccmnendat1ons on the 

establishment of such a Bank, and ot t he principles 

on Which such a Bank shOUld be based, 1s st1ll 1n 

preparation by t echnici ans . lt 18 ~ nope t hat this 

statement ot princi ples w1ll soon be completed and 

that 1t wtll be issued lat er. Bef ore 1t 1a published, 

I Bhall full)< 111torm your Committ ees. 

NOIJ I should like to explain briefly 801118 ot the 

- "0 .l. v 

baste principles upon which the technicians are agreed 1n 

cozmeet1CG wtth the 1nternat1onal Moaetary Fund. 
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Here are the purposes and policies as set torth in 

the joint statement: 

101 

(1) To promote internat i onal monetary cooperation 

thrOugh a permanent i nstitution which provides 

the machinery tor conaul tati orl on international 

1110netary probl81118. 

(2) To taeil1tate the expansion and balanced growth 

ot international trade and to contribute in 

this R¥ to the •1nteMDCe or a h1gtl 

level or .-ploymeDt and real income, wtllch 

must be a primary obJective or econamic 

policy. 
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(') To give contidence to member countries by 

making the Fund' s resources available to 

them under adequate sa.teguards, thUs giving 

mblllbers t1m8 to correct maladJustments 1n 

t heir balance or payments without resorting 

to measures destructive or national or 

international prosperity. 

(4) To promote exchange stability, to •inta1n 

orc1erly exchange arrangements among Pebez" 

countries, aDd to avoid competitive arcbange 

da~iatiOD. 
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.. 

(5) To assist 1n the eatabl1abaent among 111811lber 

countries ot multilateral payments facilities 

on current transactions, and to ald in the 

elimination ot t ore1gn exchange reetr1ct1ona 

which hamper the growth ot world trade. 

(6) To shorten th.e periods and lessen the degree 

ot d1sequ111br1um 1n the 1nternat1onal 

balance ot payments or member countries. 
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The Joint statement reco.enda that all ot the 

Unite<1 and Associated Nations subscribe approximately 

$8 billion to the Fund in the torm ot gold and local 

currency. The resources ot the Fund would be 

available under adequate sateguards to help member 

countries to mai ntain exchange stability and to 

correct maladJustments in their balance ot payments . 

M8111ber countries would be able to buy toreign exchange 

tr011 the Fund nth their own curren.cies, to the extent 

ot their quotas, in order to .aet international 

Pf.1]18nts consistent with the purposes ot the Fund. 
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The par value or currencies or member countries 

w.ould be expressed. in gold and could be changed only 

at the request or member countries attar consultation 

and approval or the Fund . The Fund would approve a 

requested mange in parity only 1t it were essential 

to correct rumamental c11aequ1libriua. Prclapt 

consideration -.,uld be given to requests tor aacesaary 

adJustment or exctwlge rates. Mealber countries would 

not allow thei.r excbange rates to fluctuate outside a 

narra. range based. on the agreed gold pari t7. 
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Vot1ng power 1n the Fund would be closely related 

to Q.IOtas. A member coWltry could. wlthd.raw !rom the 

Fund 1mmed1ately by giving noti ce in writing, and 

obli gations would be liquidated within a reasonable 

t illllllo 

During the period ot transition tollowlng the war, 

member countries would be permitted to retain their 

exchange controls nth the expectation that these 

WOUld gr&~'81ly be relaxed. 
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I am frank to tie'¥ that 1n -.y opinion the agreement 

or the tecbn1cal experts to these princi ples consti tutes 

a long step on tile wa.v t oward preventing a breakdown 

or currencies ana the i mposition and retent i on or 

restrictive and <11eer1m1natory exchange measures atter 

the ar. ThroUgb intermtional cooperation now we 

can assure a stable anc1 orderly patt ern or poet-war 

exchange rates. 

The purposes set forth 1n this Jolnt Stat811111Dt 

have long been the international monetary policies or 

the Un1tec1 States. tor years 1t nas bean our obJective 

to have these pollcies acloptec1 by other countries. 
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te mow ot DO better way at aesurlng general adherence 

to tbese pollclee than throUgh 1nternat1onal cooperation 

1n an lnternatlonal Monetar.v Fun<1. 

We believe that 1t l s or the greatest 1mportance 

tbat all or tb.e united. Nations are in agreement on the 

beet llt'M to deal wltb these international tinanclal 

problems atter tbe war. This ie concrete evld.ence 

that tbe Ul11ted. Naticma can and. wlll work together in 

establieblng a peacetul. and prosperous world. Just u 

tbey are now tlstltiDg together to destroy tyran1l7 and. 

oppression. 

lnternatlonal cooperation on monetary and. !1nancial 

aattere ie tbe kQ'etone ot atcceestul cooperation on 

au lnternatioaal e"oncw1 c probl ... 
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Unless we agree to expand world trade and develop the 

world economy, tn other agreements trbicll we might 

make wlll or can be ettect lve. 

The tentative proposals that have been under 

d.lecussion by the tecb.n1cal experts are part ot a 

109 

prognua tor cooperation on internatlonal econ01111c problema 

among the United Nations. The objectives ot this progr&~~ 

are the expansion and. development ot international 

trade, the restoration or international invesblent !or 

p.rod.uctive purposes, the aintenance ot stable aDd 

orderly exchanges. Through these means, we can 

contribute to a high level ot employment and. production. 
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The establ1M•nt or an I nternational Monetary Fund and 

a Bank tor Reconstruction and Development are important 

steps in the attainment ot t he obJectives ot this 

broad program. 

I want to emphas ize again that the discussions up 

to now have all been or a technical nature and 

exploratory in character . Whatever bas been done 

represents the v1ews or the techni cal experts or 

this count17 and or other countries tbat bave been 

studying these questions. The united States is not in 

any way collllll1tted unt1l Congress bas taken action. 
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It 1s -.y hope that atter studying the rec011111endatiorus 

ot the techn1cal experts, the govertDents ot the United 

Nations will ca.e to the conclusion that there is 

sutticient basis ot agreement at a technical level to 

warrant the convening ot a tor-.1 conference. 

I am happy to sq that the President has authOrized 

~ 

~o state that 1! a conterence 1s neld, it 1e a1s 

intention to 1nv1te direct congreee1onal part1c1pat1on 

in the work ot the United States Delegation. 
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Gentlemen: 

1 aa happy to tell you today that technlcal 

experts ot Ule Utl1ted NatlODS have agreed upon a set 

ot bUlc prl.nclpl .. tor an lntenatloaal Moaeta.rJ 

~----- f'WI4. !hla la a p-eat step torarct. 

TecbD!clana repreaaDtlng some ot these thirty 

oat1ona ll&ve preparec:l a JOUlt statement ot tlle 

pr1DC1plea llblch are agreed upon. Th1s statement 

c1oea DOt, of course, blncl aD7 gover~~~~~ent to part1c1pate 

9,,/t.• .... 441M,~~)' 
1ll tbe •t J'uDil, thOUgll 1 t c1oea M&D that 

1\ 

tbe f'lmd 1f1ll be rec• PDIW' to •ch at tM gOT&tJr •.-m 

u a practical .... ot Meting post-war aonet&rJ 
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1 want to call particular attention to some or the 

racts contained in this joint statement, but before 1 do 

that, 1 should llke to reView with you sa.e or the 

thiDgs that have t..ppenec1 since 1 appeared before these 

COIIDitteee on October 5 of last 7MI'• At that t111e, 1 

told you 1 would uq •• keep you intonaed or progre88, 

and ••• 22 glJ 1 appreciate this opportunity to bring 

you up to <1ate. 

Since 1 last talked to you, we have c11scusse<1 the 

principles of the International stabilization prograa 

with benkera, la!lor repreHilt&t1•u &DCl otber interuted 

groupe in W&at11ngton, Ch1caco, Boston, Pbila4alpb1a, 

Hew York, ad otber c1tiea. 
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Out o! these Met1ngs c&~~~e llelp!ul euggest1oll8. many or 

lbich were incorporated in our plana. 

The vast ajoritJ ot those with whoa we have talked 

are inclined to look tavorabl7 upon the principle ot 

co-operation to ainta1n stable aD4 orderly excba.nge 

rates. In!ol'llec1 opin1on sema to point to printe 

investment on a world-wide basis as vital to post-war 

recovery anc1 reconatruction; aD4 the etab1lizat1on 

o! currencies &llong tile UD1 ted Nat1oll8 through the 

mec111.11l ot an fnteruatlonal. tbm. is generally believed 

to be a aecesaarr prerequisite to this investaent. 
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I beline we eenMt expect .&Mrican bllaiueaa 11811, nor 

bUsiness 11811 of aD7 uat1on, to take •Jor t1z.nc1al 

risks, t.....Uately upon the heels of a catastrophic 

global war, without sa.. aaauraDce that steps ban 

been tum to prennt their iDTestMDts troa being 

Jeopardized b7 und.ul¥ fluctuating money valuu aDC1 

severe exchange restrict1ona. 

Having studied the world picture after the last 

ar, we are all agreed that an effort aaat be ac1e 

to prev111t, iuotar u poeaible, hamtul. tluctuatiODII 

of CUM'IIDC7J and to prollibit deliberate antpul.ation 

of CIU'r&Deiea 1D an effort to aec:ure unfair ca.petitin 

adftlltap in worl4 trade. 
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lhen 1 as here 011 October 5, I spoke ot a prolecte4 

Internat1oaal. BaDk tor Reeaastruet10D and DneloJ11811t. 

Because d1seuss1ona an the BaDk were 1n1t1ated 

some~llat later they are not yet completely t1n181led. 

I can tell you, bowever, tbat tbere 1s considerable 

aupport tor the geMral pr1ne1ples ..OOCU.e4 1n the 

~ BaDit, and tb&t good progreU.baa been .ue. 

Those with Whoa we taTe d1acu6ee4 the probl• 

ot reY1Y1ag J)08t-War 1Dterat1oaal. 1nnstlleat reprd 

the BuJt u eaaeat1al to th.e exPUS10D ot 1nternat1oJial 

trade aDd tbe •1Dte•nee ot a hlib lenl ot bu81DNs 

aet1v1cy. 
• 
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TtleJ bellen lt neees8U'7 to take etepe to encourage 

and aid private investors in providing an adequate 

volume ot long-term investment capital tor productive 

purposes. 

!be d1acl.l881one we ban ba4 contaaplate ~ 

utabllabeent ot a BaDit tor ReeoDStruct1on aD4 

117 

DeTelo~t to tac111tate long-tara iuveat.ent capital 

through pr1nte t1D&Dc1al agencies by guarantee1ag ud 

partic1pat1Dg 1D loane ada b7 private lDVaatore. !be 

BaDk wOUld also euppliMilt 1uveetMDt ot prlnte t1D&Dc1al 

agenc1u, 1t tt11e bacOIIIU neceaaary, by lending tor 

product1Ye purpoeea troa 1ta a.n reaourcea when private 

capital 1a otMnrtee DOt aftilable • r•..-bl• teras • 
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J. tull statiMDt ot rec• ·ndat1ona on the 

eetabl1eb!ent ot such a Bank, and ot ~he pr1nc1plee 

on which such a BI.Dk abould be baaed, ie still in 

preparation by technicians. lt 1s m;y hope that thJ.s 

statement ot principles will soon be COJilpleted and 

that 1t will be issued later. Betore 1t is publ18be4, 

I shall tu117 1ntora your ca.s.tteea. 

Now I lboulc1 l11te to expla1Jl br1etl7 110M ot the 

bae1e Pr1DC1plea upoa which the tecbn1e1ana are agreed in 

eoiiD8Ct1• with tbe I.atematloaal. Moolta.ry Flmd. 
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Here are the purposes &D4 pol1c1ea aa set forth 1n 

the joint atataent: 

119 

(1) To promote 1nternat1onal monetary cooperation 

thrOugh a permanent 1nstltut1on whlch provtdea 

the .. chtnery tor consultation on tnternattonal 

.oDetarr probl..,.. 

(2) To tac111tate the expana1on and balanced growth 

of 1nternat1onal trade &D4 to contribute 1D 

thla 1rQ' to the •1nterwnce of a hlP 

le'nl of a.plo;r nt aDd r.al lnco., 11tl1ch 

lll8t be a prlar7 obJect1 ve or econcalc 

pollC)'o 
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(') To gin cont1c1ence to .-ber countries b7 

.-king tbe Fund's resources available to 

th8a UD1er adequate aateguarc1a, thus glvlng 

maml>ere tllle to correct ma.l.adJuetmanta 1n 

t heir balance or payments without resortlng 

to .eaauree c1eetruct1ve or national or 

interuatiOD&l proepertt7. 

(l~) To pr01110te exchange stab1l1t7, to •1nta1Jl 

orc1erl7 exeh•np arnng-.nte aaong •wbe!o 

COUJltrtes, &Dc1 to aYo1c1 ca.pet1t1n exchange 

de)lne1at10D. 
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(5) fo ue18t ln tbe .. tabllllbMnt •wong ambr 

countr1ee ot .ult1l&teral ~te rac111t1ee 

on CIU'J'eJlt tranact10118, aDC1 to aid 1n tbe 

el1111Jat1aa or rore1p excbanp reetr1et1ou 

(6) To etlOrten tbe per10da and lessen the degree 

or CUH<ill111br1ua 1n the 1nternat1olal 

balance or ~te or .. ber countries. 

) 
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The ~1Dt Jtatr •t ~m tDdl tbat all of the 

Ul11tec1 and uaoclatecl llat1C1111 lalbiCrlbe approxtwtel)< 

$8 b1ll10D to t!w Fund ln tbe fora of gold aDC1 local 

currency. Tbe reaourcae of tbe Fund would be 

available uncler ~uate ateguarc18 to ll&lp ==her 

count ries to 1&1nta1n excbange lt&b1lit7 and to 

correct wl.,SJutMDt• 1D tMlr balance of PQMDta. 

ot tbelr qqote1, 1D order to •et 1ntenat101al. 
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The par ftlue of curnac1u of ...t>er countries 

would be expressed. 1n gold and could be changed only 

at the request of ll8lllber cauntr1ea attar consultation 

and appro'ftl ot the Fund. The Fund would approve a 

~eatecl ch•np 1n pe.rit7 onl7 1t 1t were uaent1al 

to correct fu..Se•ntal c11eequ1l1br1ua. PrOIIPt 

coll81~rat10D would be ginn to requests tor neceseaiT 

adJuatMnt of excb•nge ratu. lf•Nr countries 110\ll.d 

not allow tbe1r excb&Dge rates to fluctuate outside a 

narro. ranp t.aec1 on tbe agreecl gold partt7. 
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voting power 1n tbe Flmc1 wOUld be cloaely related 

to c;).l otaa. A 1118111ber country could w1 th<1raw !rom tlle 

Fund immediately by giVing notice in writing, and 

obl1gat1ou woulc1 be liquidated. w1th11l a r-.aouable 

tiM. 

• • 
During the perioc1 ot traM1tion tollow1ng the war, 

meaber countries woulc1 be pel'll1ttec1 to retain tlle1r 

exchaJICe controls w1tb the expectat1aa that tlleee 

would graduall7 be relaXed.. 
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I a traDlt to -.r tbat 1D -.r op1D1on tbe agrem·nt 

of tbe tectm1cal experts to these principles constitutes 

a long step on the ·~ toward preventing a breakdown 

of currencies and the imposition aDd retention of 

restrictive and. d.1acr1m1Mt01'7 exchange Maaures after 

the war. Througtl 1llteraatioD&l cooperation~" 

can assure a stable an4 orderl.7 pattern of poat-ar 

excballge rates. 

TU purposes eet forth 1n this Jo1Dt StatiMDt 

have loag been the 1nter.t10D&l aonetary pol1ciea ot 

the 1Jn1tec1 States. i'or years it h&8 bean our obJective 

to have these policies adopted. b)' other countries • 
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It mow of DO bette- a)' ot aaeuriDg general adherence 

to tbeat pollciea tb&D tbrOugb international cooperation 

1n an International Monetary i'unc1 • 

•• believe that it is or the greatest i~rtance 

tbat all or the unlted R&tions are in agreaent on the 

but awn• to -.I. with tbeat international financial 

probl .. atter the war. This ia concrete eYic1ence 

tbat the United Nations can and will' won together in 

eatabl1ab1D£ a peacefUl and prosperous world juat u 

they are aow tisbt1Dg together to c1eatr07 tJraml7 aDd 

oppreaaiOD. 

International cooperat ion on aonetary and t1naneial 

•ttere 1a the keyatone or aaeceaetul cooperation on 

all intenat1011&1. •~once' c probl ... 
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ooeee .. acre• to expa.D4 world tracle and denlop the 
" ~ 

world econQIIY, tn ·other~ agreements which we 1111gllt 

make will or can be ettect1ve. 

Tbe tentatin proposals tbat bave been under 

d1ecuae1cm b7 the teehD1c:al expert8 an part ot a 

127 

prograa tor cooperation on 1ntenat1oll&l ecoiK81c probl .. 

-uong the 11D1tecl Mttone. The obJectins ot this prograa 

4 

are the ecpaneion and denloPMDt ot interm.tional 

trade, the restoration ot intenat1onal ilrfellt.Dt tor 

product1Ye purposes, the alnt.,.nce ot stable and 

contribute to a hlgb leYel ot .aplo,..nt and production. 
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Tbl utabl14 S"t ot &D 1Dtenlat10Dal ~tar)r FuDc1 aDd 

a 8I.Dk tor Recaastl'llct1on aDd Develo~t are 1Jiportant 

steps 1n tbl attainment ot tne obJectives ot tnis 

broe.<1 progna. 

1 nnt to ~size again that the dlecusll1ona up 

to DOW ban all bMil ot a techntcal nature aDC1 

exploratoey 1D cbaracter. lbatner baa been <1one 

repreaenta the vine ot the technt cal experts ot 

this cOUDtr)' aDd ot other countries tbat ban bMD 

etud71Dg thne que.t1oaa. The Ub1t.d stat. 1a DOt 1D 

&IIJWQ ca.~1ttec1 until congress baa t&.Un action. 

J 
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It 1a .., bope tb&t after etud)'1ng the rec""Mnt:iatlona 

ot the techD'cal experts, the gonn.enta ot the UD1tec1 

Nat1ons 1f1ll ca.e to the caaclus1on tb&t there 1s 

autt1c1ent baa1s ot asree-ent at a techn1cal level to 

warrant tb8 com81l1ng ot a to.-1 conference. 

1 aa b&PP7 to _, tb&t the PHa1c1ent bas authorized 

me to state that 1t a conference 18 held, 1t 1s ale 

1ntent1on to 1nv1te d1rect Congreas1onal pe.rt1c1pat1on 

1D the wo~ of the Uh1tec1 states Delep.tlon. 
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Ra1'1'1 Vb1 ••• 

leore\arr Mo~en~u. 

Pl .. •• WP1\1 a le\,er tor •• \o e1cn ~ 

Mbae~a4or 'lf1aaa' th•ktac M• tor ~~ •••llano• 

he hae g1~en •• ~~ laet ••* w1~ ~· Englllh on 

thle •n•\arr •ner. I oall M.• 011 eo a441'1 .. 

1\, "Dear Oll.0
• 
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TREASURY DEPARTMENT 

I~ Ofi1"'C:K CONMUNICAT10N 

.114ft April 20, 1944 

0! appraziaat.el;J' 11,000 IMl.u be\- 18 8Dd 771Dolue1w, .-p1..,_4 

111 the froe&alll')' De~, th.re wre u ot Jlu'cb lS, 1944, 340 dlo!erre<l 

trca 11111\arJ MM1ee co ocovpat1~ crowW• 0! t.h1a m.ber 118 

cloo!el'lleata -. Mde at. tbe requn o~ \be DepaMaeut. 0! the 118 cuea 

deterred at. the Departaent•a reqaen coa talle in the 18 to 25 ace P'OUPJ 

.u 111 the 26 to 29 ac• ll'O'IPJ end m in the 30 to 71 ace IJ'O'IPo 

'l2le r=nSnsnc 222 wre deterred b7 local draft boarcloo w1 thout the 

request. o~ \be ~· It 1a lliel;J' thet in ...,,. ot theae cue• the 

dratt.ee aoUC)1t. ocoupat1~ dlo!.....,..t cll.r,;ot, In thie croup !1w tall 

111 the 18 to 25 ace IJ'OIIPJ 29 in \be 26 to 29 ace crcljj)J 8IU1 188 in the 

30 to 71 ace 1"-" » ,.,.. ~ dratt boar4a are be1n& not11'1ed t.lat the 

Departloont doea oot req~~~~at •~•n.eat on oooupat10Dal JII'OIID4a in theM 

cu••J bowwr, be!ore aucb let.t.era ao to the draft boarcloo our ~ 

haft an opponwnt.7 to r...Uw MCh c&H .,4 u1<e a 4ac1a1co th .. u to 

'lbetbar or not. 1\ 1a 4awire4 to rec c •4 dlo!el"aeelt. 
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llr. CMrloo lell, 
.... 11117'1•· 

&eenuJ'f llel'l•*•· 

Apl'll 20, 1'". 

n.• w.1• 10• u.lllk of ott..S.nc prhoo a tho 

Mploroo of tiM boa11111'7 ,.... .U.oo Vla 'ban PIB•••1oa 

olonc Vlo foUowtnc 1111011 •M17, *'liT ••m•atnc 

tho ...ton o~ tt1o .-plofoo ... lou.-•nc 111o avaa, 

•• MD •• 1llo - U.. 1--•• 1llo ott1011M7 of 

•DT po.nl.-101' pnpt ~ *' 0\'01' ... I woal• 'bo 

11 .. '- 11ft .-11 •••tuT pl'laoo "' of ._ owalpoot••· 

Anar rn taft ODIIP• u O'I'OP, Vla wo of rn lllp' 

•• to •• ... I P' Ullo 1•• t'Nil PODtinc .... 

Dllflo' a _,..,.... 

) ( 
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April 20, 1944. 

DMl' Jl&rr1s 

U rou IID4oubU41)' lalow, tbe J'1t\b War I.oaA wUl 
opea lima 12 &.114 enea4 \llroi!Cb Tll17 8. Our OTer-&11 
aoel of t16 blll1oa 1e larcar ~ tbet tor &117 pr&Tiou 
4r1n, aA4 ..,. nat &leo aall a cr .. hr por\!Oil tiUUl 
eYer before, t6 bilUOII, to 1.CI41'1141lala. 

'rile oloae ooopent loll of tbe War Depar\aet ill 
toraar loeA 4r1'1aa b .. bMil of CI'Mt 'talue. Dur1ac 
tbe J'ourtb War LoaD, our aix a1111oll 'IOlllllteara, who 
aol4 aore tbea 69 a1111oll aeperete War Boll4a to 1n41-
Y14uall, ..,.re .. alated u.. .. ura'ol7 b7 A:nq allowe, 
ban4a, apealtare all4 axb1b1h of eqllipaeat. 

I aboll14 apprao1ate it 'ter7 auOb it 70u woll14 be 
w1llillc to 1 .. u aD order or 41reot1'1a! dailar to 
tbat 111ued tor tba J'ourtb War Loea 4r 'le, 011 ooopere· 
\ioll be\..,.ell tbe War Deper\aeat all4 tbe War J'illaAoe 
Procna. 'rile aadcsm-nt to \be War Boll4 Procru ot a 
UaleOD ott1oar ill MOb of \be Dille Son1oe C RD4a 
wa ue\ belptlll, ao I llope tbet tble arre.~~c-et oea 
be -\illi!H ill tlla tortllo.tac 4r1.,.. u before, ..,. 
will IIMenue to ObUDol to tile c •n41AC OODeral of 
eaOb Son1ea c~ all raquaeta tl'Oa 8\ato or looal 
War J'ill&lloa c-1\\MI tor AaJ oooperet101l. 

8illoerel7, 
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TREASURY DEPARTMENT 

TO Secretary W:orgenthau 

.,_.Fred Smith ~ 

l~ft O~K CONNUNICATION 

134 

DAft 

ipril 20, 1944 

Wright Patman respectfully requeete that if poesible we 

.. ke the Texarkana speech on W:onday night inetead of Sunday 

night . He says Texarkana is in the middle of the Bible belt 

&nd he ie afraid there will be nrious reactione from the 

preacher• if we competed with the churches for attention. 

Gamble says he haa no serious objections to switching 

it. M7 own feeling is that if the people down there are eo 

faithful to the church they wouldn't even hear a broadcast 

on Sunday night and maybe for that r eason, the switch is a 

good idea anyway. That would put the opening speech on 

Wonday, June 12. 
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.lprll 20, 

Ill'. Blouch 

Seoretarr IOrgenthau 

In np17 to 70U1' MIIOI'an4ua dated .lprll 20th 
on tuat1on, Poht Two1 U there h ~ buainen 1n 
the Un1tt4 ::1tatt1 whlo11 oan atan4 a 110.1 tu 1t 
11 the oab&Pott. I, therefore, ~a llko the 
!rtaiUJ'7 poa1t1on to be that we are 1n taTOI' ot 
keeping tho rato at 1tt pretont loTol. 
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Treuury Deputaent 136 
D1v1e1on of Tax Research 

0 Date 

'loa 111u Chaullce :J 

l'ro•• Kr. Blough 

;leaae have brought to 

the Secretary '~ attentloll 

that hla cona1derat1on or 

Pol11 t 2 la desired. 
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Apr1l 20, 1944 

MEI'.ORAND\nl FOR TilE SECRETARY 

Subject: Taxation 

Your consideration ot Point 2 ie 
requested. No immediate action required. 

1 . The Committee on llaye and ~-Ieana met at 10:00 A.lll., 
Wedneaday, April 19th, Atter discussion ot possible 
alternative rate schedules the Committee voted on motion 
ot Mr. Cooper to accept the previously adopted surtax rate 
schedule appearing in the Bill . Reading ot the Bill was 
then resumed but not completed. No further controversial 
iaeuea arose . The Committee ia meeting again Thursday, 
April 20 a t 10:00 A, M. 

2. Congreaaman Knutson i s planni ng to introduce a 
resolution t o lower the t ax on cabarets from 30 percent to 
10 percent . Prior to the Revenue Act ot 1943 the cabaret 
tax waa 5 percent ot the t otal charge including rood. 
That Act increased the rate to 30 percent, whereas other 
luxury items were increased trom 10 percent to 20 percent. 
Under the i mpact or the beevy tax some cabarets are going 
out or business, while others ere changing the methode or 
operation to escape or minimize the tax. 

The Treasury will undoubtedly be asked tor its atti­
t ude toward the proposed reduction. Hr. Surrey and I are 
diecueeing the matter vith Mr. Bell, Mr. Gaeton, and 
Mr. Sullivan. It may have political implications out ot 
proportion to t he revenue involved. 

3 . In accordance with my earlier memorandum, the 
interdepartmental group d1ecuesing t ax i ncenti ves in the 
postwar peri od is meeting thia afternoon trom 2 to 4 P, M. 
in Room 220 . 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OATO: J.pr1l 20, 1944 

:::-~ ....... . 
Tbis memorandum was prepared by Henry Murphy 

in response t o your request tor a short version or 
a previ ous memorandum on the same eubJeot. 

We have reviewed with you orally in conferences 
in your office all the materials contained in the 
memorandum. 

' 
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TO 

Subject 

Tf'EASURY DEPARTMENT 

INTIII OI'I'ICI: COII4114UNICATION 

Seor~tar~ rgenthau 

Wr. 

The r al Reserve Ratio 

DATil "' .... 
Under ex1et1ng eta tutu, the a bill ty or the Federal 

Reserve Syetem to ·~rt the market tor United States 
securities and the credit structure generally ie determined 
primarily by the Federal Reserve ratio-- i . e., the ratio 
ot gold and "lawtul money• combined held by the Federal 
Reserve Sanks to their combined note and deposit liabilities. 
'l'h1a ratio has a legal m1niiiiWD or about 37 or )& percent, 
the exact tigure depending upon a variety or circumstances. 

If the ratio should fall below this legal minimum, addi­
tional credit oould be extended by the Federal Reserve Banke 
onl)' pursuant to an emergency suspension or reqUirements by 
the Board ot Oovernore. Such a euspeneion would be subject 
to a penalty tax and would have to be renewed by the Board 
at !it teen-day intervale - - ccndi tiona whl. ch might make it 
ditticult or impossible to maintain an orderly market in 
United States securities. 

139 

The tluotuation or the Federal Reserve ratio yearly eince 
the establlehment ot the Syatem and monthly since the beg1nn1ng 
ot 194<> is ehown on the accompanying chart. The ratio hns 
declined rrom 91 percent at the end ot 1~2 to 63 percent at 
the end or February or tb.la year. 'lhie deollne will probably 
continue at about the present rate tor the duration or the war 
and tor some time thereafter, unlese eome definite monetary 
move 18 made to cheolt i t . .U indicated on the chart, we uti­
mate that it will. have !allen to about 4a percent by the end 
ot this year. 

It is clear that the ratio •111 not reach or o·loaely 
approach the legal minimum this year. Unt11 it doee, the 
Federal Reserve Syetem need not etint in its eupport or the 
Oovernaent 11ourity aarlr.et. It is Ukely, however, that as 
the ratio approachee, and perhape tall• below, 50 percent 
during the year, it will excite inoreaeed oolll!ll8nt and eoae 
skepticism on the part or the u.rlr.et with r .. pect to the 
ability or the !reaeur1 and the Federal Reserve lyatem to 
maintain their preeant eupport or the Oovemaent eecuri ty 
aarlr.et. Arly euch elr.ept1o1a• abould be met w1 th an ellpl'll­
aion or oolltidenoe in the conti nuance or this ability. 
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Secretary Morgenthau - 2 

There are a number ot measures whloh mi ght be taken under 
exUti ng law to increase the P'ederal Reserve ratio. The moat 
important or theae meaaurea would be the issuance or Federal 
Reeerve Bank notes in lieu of Federal Reserve notes. Federal 
Reserve !iRX notes requi r e no reserve; and it their issuance 
should be substituted generally tor that or Federal Reserve 
notes, the problem ot the Federal Reserve rati o would be 
solved tor the duration or even a long war. 

The i ssuance of Federa l Reserve Bank notes is authorized 
by law without l1m1 t as to amount. None have been issued 
sinoe 1933, however, except tor about •660 millions i ssued 
during the past year. The issuance or these notes -- and more 
particularly the somewhat uno~thodox manner in wb1oh they were 
issued -- precipitated a storm ot protest, and a bill to pre­
vent their further iesuance passed the Senate last lo!ay a.nd is 
now pending (inaotive) in the House Banking and Currency Com­
mittee. Under these oiroumetances, it would probably be 
inadvUable to iaeue add1 t1onal Federal Reserve Bank notes 
this year. The issuance ot these notes mi ght be well received 
next year, however, it the need tor it i s caref ully explained 
and the manner ot issuance is altered to mee t t he criticism 
directed at last year's operation. It this should prove to 
be the case, no other action would need to be taken tor the 
durati on in order t o maintain the Federal Reserve ratio. 

Aside f rom the iaeuance of Feder al Reserve Bank notes, the 
principal steps which could be taken under existing statutes 
tocbeok the decline ot the Federal Reserve ratio are the fo l­
lowi ng: 

2) Monetize add.itional silver !1) Reduce member bank reserve reqUirements 

3) Use gold in Stabilization Fund 

None ot the above measures would do more than check the decline 
in the ratio tor a tew monthe, however. The mos t potent or 
them, a reduction or member bank reserve requirements to the 
statutory minima, would only offset the decline in the ratio 
t or about aevan montha. 

Finally, in addition to re .. d1ea aYailable under preaent 
atatutee, there remain• the poeeibility or leaking an altera­
tion or ex1ating law. luch legislation might be obtained next 
spring, by which time the neceeeity tor action will probably 
be clearer to Oongreea. 

Attaobment 

Regraded Unclassified



140 

RATIO OF RESERVE HELD TO COMBINED DEPOSIT 
AND NOTE LIABILITIES OF FEDERAL RESERVE BANKS 
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TREASURY DEPARTMENT 

PAOCUR£M£HT DIVISION 

WASHINGTON 2S 

April 20, 1944 
t.i ORAliDID TO THr. SF.CRI.'TARY : 

Representatives of the TreasUI'Y Procurement Division, 
the Surplus .lar Property Administration, and the Federal 
.orks Arenoy met with representatives of the canufacturers 

and distributors of construction equipment for the pur pose 
of exchanging ideas with regard to the disposal of such 
equi .ent when it becomes surplus as a result either of no 
furthtr need on the part of the ermed forc~s , or of con­
tract terminations . 

A conference was held ~ith 1~ . Charles Bell to dis­
c•lSS the ~y~ie of personnel and proposed classifications 
for the fie d organizations to handle the recording and 
account•bility control of surplus property by Means of the 
I.B . ~· • . system. T"ne personnel program 1~as a. r roved . Steps 
are b6ing ~aken to com~lete promptly the manual which will 
rrovide cu.idance in this v·ork and to recruit the necessary 
rtrsonnel. 

A conference has been arranged rith representatives 
of OPA, P..FC, and the Procurement Division for Saturday af~er­
noon to establish the price ceilinb for sales of passenger 
vehicles to dealers . A report Yill be submitted to you as 
to the outcome. 

Offers received for the cotorcyclea are now being 
analyzed and will be reported in a day or t~o . 

frl:st( 
c or of Procurement 
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Treasury Departeent 
Dlvlalon or Mono~ary Research 

143 v' 

0 D&~e---~~1: .. ~------ -19 44 
To: lire . lie flu&h 

I 1nto1'1118d Secretary llorgenth&u 
that llr. Fr1 edlo&n • •• leaving by plane 
at eleven o•olook toclay an:! therefore 
'lfOUld not be able to go to Nn Yoti< to 
talk ll1 th Oonmor Lehman unless the 
Secretar,y lliehed llr. Friedman to delay 
bie trip. S.Cretar,y llorgenthau sua­
geat.a that llr. Frie&lan telephone 
Gowrnor Lebaan, to tinci out what he 
had 1n .aind. llr. Friedllan telephoned 
b1a tbie ..,rning and. spoke t o b1a at 
IIOMle~. . 

B. D.W. 

/.Ill. WHITE 
Branch 2058 - Room 214-l/2 

r'\ 
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Per•onll 

Dear Henry, 

UNITED NATIONS 
REUEF AND REHABIUTATION ADMINISlRATION 

1 a+a CONHECnCUT AV&NU• 
WASHINOTON 21. D. C. New York, N.Y. 

Apr11 17, 1944 

I am Juet in reoeipt ot your l et ter ot April 13, 

144 

wbiob wee forwarded t o me t rom Washi ngton. I am still at Doctors 
Hospital wb~re I etill oontinue to have treat ment tor ay l eg whioh 
I th.ink ie elowly improving. 

I aa eorry that Harold Glaeeer ie not available. I 
sa sure, however , that Kr. Friedllan on hie arrival in Cairo oan 
be ot very eubetantial value in exploring the whole eubJeot ot 
ourrenoy and pr1oe control which I think ie one ot the aoet 
1~oortant matter s with which the British and we will have to 
deal in any Balkan undertaking. I would very muob like to aee 
Mr. Friednan in Washington or here betore he le~vee tor Cairo. 
My plane vi th regard t o returning to Yal!hington are still 
indetinite. I will, however, probably be here in New York tor 
the balance ot t bie week and hope to get to Washingt on early 
next week. On my return to Washington I think I shall go tor 
a tew days either t o Walt6r Reed or the Naval Hospital tor 
turther treatment . When Mr. Friedman's plana with r egard to 
leaving tor the Middle East are eettled I would appreciate it 
it be would t elephone me and I can t hen arrange t or a epecitio 
time to eee h1m either here or i n Vaehingtcn. Thanks ever eo 
much tor let ting me know about Glaeser And Mr. Friedman's plane. 

It vae grand seeing you and lll1e at t he hospital a 
tew d8J'I ago. I hope to eee you eoon atter m:r return to Washing­
ton . 

Vi th atteoti onate greetings to you and Ellie 1n wh1oh 
Edit h Joine me, I aa 

Honorable Henry Morgenthau,Jr . 
Secretary ot the Treaeury, 
1iaeb.l.ngton, 0.0. 
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TREASUR Y DEPARTMENT~ 
INTEI'I OFFICE COMMUN ICATION 

Secretary Morgenthau 

Joseph J . O' Connell, Jr . 

For your information 
(Argentine gold shipment) 

DAH 

April 20, 1944 

As I understand it, the only practical way 
of preventing the shipment of gold from Argentine 
to Switzerland is through use of the British 
navicert system. 

At our request, the State Department has advised 
the British that this Government does not favor the 
proposed shipment , and has requested that the British 
not issue a navicer t for it wi tho•lt prior consultation 
with us, Our information is that the British have 
not yet replied. 

The State Department and the British both know 
our position in the mat ter, and presumably the l atter 
will not move t o permit the shipment wi thout talking 
with us, In any event, it is a little too earl y 
to approach State again, though we will do so within 
the next week if we haven't heard f rom them in the 
meant ime. 
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lll'. o•coanell 
April 20, 1944 

Seoretary Morsenthau 

I haTe read your memorendum about a shipment or 

sold tram the Argentine. It ia not ~uite olear to me 

tram your memorandum whether th.ie eh1pment hae det1nitelJ 

been held up b7 the State Department or not. I ' d like a 

olearer ca.orandum an4 I poeitiTelJ want to do eTerythin& 

within our power to atop this ehipcent or sold trom 
P..,wl.,.) 

-POri~to SWitzerland. OndoubtedlJ it's a German 

aooount 1 at least , t hat ia my etrons eu.ep1oion • .. 
r ~ . ~ ~~c-J~,. ~~I-t~"'!,_ 
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llCECUIM OffiCI Of TH1 -
WAR RHUGEE .BOARD 

.. ,. 

147 "" 

April 20,19114 
10 

HOM 

Secretary Morgenthau 

J. w. Pehl e 

For your information: 

Apparently the possibility of having Corcoran go 
to Soain for the War Refugee Board is still not dead . 
I talked to Corcoran yesterday and he said that he had 
an appointment to discuss the matter with the President 
just befor e the President went away, but the appoint­
ment was cancelled at the last minute . Corcoran said 
he would see the President when he gets back and will 
ask him whetner he is to go to China or Spain. 

McDonald is coming down to see me next week. I 
nave r eal doubts as to whetner he could crack the 
Spanish situation however. 
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CABJI !0 gem 

Reference 70Ul" DO. 88 ot AprU 13, 1944. 

War R.fllcM Board ia atr.a:Qo 1nt.reate4 

1n projeot imol'rl.Jl& a eoapa ot J ... tJooa oocapied tezrt­

WT to Ita.lT aDd lle41terr&Deaa NciOII· Plea• .triM 

War a.~a Board ot 111Q' tllrlbar 4-los-nta 1n tbU 

a1tu&t1cm, pct.icular:Qo reiiUlt ot MDUcmed -wroach 

to Tito. Board i e ~ to ~ tor ~ aaaia• 

talloa, 1nolu41D& hade • 

••••••••••••••••• 
April 20, 1944 
)100 P·•· 

t'bJ jbj J j~ 
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thl.a telepoaa ..t be 
parapbl'ue4 befllre beiDI 
o-'>i•tecl to ~ 
other t.ball a <low~ 
IPII07• (BR) 

I.OIIDON. 
3169 
rem THI •••ss•noa. 

.lprU 20, 1944 

aldn1pt 

a.rare- 7fJII1Z DO. 2696 ot AprU 3, 1944 oo.-nW>c re1iat 

to ntlapea 1a a-. 
liar~ Jlouocl bea ban a4n..d 'b7 repr'08&Dtatiw ot 

.&ariO&D J...ub loiM DiatributiOD Ca-ittea 1a Portqal that 

~.coo GJ'e41t .. tabllabad 1a Looi40D. • 

liar R.tu&M Jlouocl 1a cUacuaal.nJ wltb. Apoatollo Delap.te 

1a llaob.iDctoD poaa1b111 ~ ot -.JdDc tuture relll. tteDo .. tor tb.11 

propoaa 41not tr.. Un1ta4 Statal tb.roucb Vatio&D cbaru>ala • 

.&ar10&D Jniah Joiat D1atributioa Ca-ittea 1o propared to ab 

turtb.er - aftilable tor tb.ia reU.f 110rk but w1ll a1t outo.-

IIRioQUioKG 
4/20/44 

110 

HULL 
(QUI) 
HULL 

Sl S/CR 
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....,.... a. 'Jl---·· -na 
... Marta. I s • .,. '-'-

wnn-

Ia a-rfl I witll tile .,.._, e•taiaet Sa till ~ 
_.,, ~Doe. ••tl U. w • Uata~T ,..._ -• et till 
lrtUM ...__. 1M lllal rtl tile ltUrtl len&• Sa -
.. eialta 11 •r cs * '' 1 t4 till......, rtl till 
•• ..,. .............. --.17 .. ... ......... ... , 1e 
-,.. -Ua)' .. w tlal tM .,.._ t4 tM 1Ue& ._,_ 
Jte&(WoA. ....... Sa..._..u.f_.._.,, ... _. 
Wlaatlal lrlU+ rtltilllal) &a CCI Ne ta U..tial t4 e 
............... &a .... ..u.r ........... " left 
t1 tM ...... ......_ tM NW'"- 1~ .... ••UU-.1 
........ .._ .-1 .. aU.., ............... .., 
CJM + ... te ... J ---tile ........ '-till Wtia 
(eeWele ,,,. llfril • w •> rtl till 1Mt t4 tile tU. _...., 
U-.1 ... tw no,laelac IN&tell .............. till ...__ 
tu till IIM1r nUll tiM, .... 11 ........ tlllt ..._ .. 
MU11.-tN7 111""'8 tl '- .... Ill waU ••Jeet ......... 17. 

laoall l saSSa -r u-l• wttla till IN&!M llla1eter !A 
tile - MUe, 1t tide .,.._ t1 '- tM llllll tallla 11r tM 
lrUlM Wllota ...U --.17 le _...., •·•=N.e tlllll - '­
....a • ,_ ..... II llllltftlt&.Ao 

Jetla tM ~ Otfiae .... tM llla1nq f4 ... bf QIW\ 

......... 1 ·-- .... -~ .. --·;w• •'• •Ue ...... ~~,. ... Ill&. .... _,_ ........ t-.& 

•• "'-....,..**-a nnr taftl'll)le, aun'1aa te .. let~.... 1 .... , .. ....., • latter ..... ..,. 
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PAIW'IIIWII or 'IIUIOIWI RIO!IVIII 

'ftle .W.ri- III.A1fter. lal81Ui 
'ftle S...\u7 ot ~t.. ~ 
April 20, 1944 
341 

SICR!T 

'ftle tollowiQc ... ...,. 1a tor U.. ._,. latllpe Board . 

Aloac U.. liDee ot ~ ...... _...,. .30.3 claW April 3 
I haft M4 ..- tartblr 1ntor.al d i -1011 NIIU"lhc Nt11pe 
queotiODI &IllS witb Nferenoe to 11111 int.ationa of tbe Board 
in rupeot to l'lDl.and, I would appl'loiat. eo• I''Meaoe . It 
11 ~ haliet tbet tbe Ooftm.at ot J'iiii&JJ4 eou1d 1 .. ue a 
declar&UoD ot lte w1l.l1npu to f ac111tata U.. 100-t ot 
Nf'u&lll aa ..m...pd 1D a1.rcraa troa U.. Departaeat claW 
7•.30 P·•·• l'lbraar7 29, pe.roqrapb 6 . Tile politioel 1aplloa­
tione imol.....S 'rill, boaefU', ha .,_.loel<ad 117 tbe Departaeut. 

11>1 Go•w-11\ ot 71JilaD4 8q ... ,... or later li.Dir U.. 'nlt&re 
ot ita three buDilrad tbou•l'll .U.l i&Da 11110 in all prohabilitJ 
would llaft tbe area to ha Old.s un4er ourrent p1101 t.naa to 
Ruleia 117 rlDl.and, or tbe one lnmdrad &I'll t:ltt7 ~ 1111o 

· are al.read7 1D hat riAlud, witb tbe ..,...u plan for tbe 
.. Uoratioo of latllpee ' ool'llitione. Witb Nfereaoe to aa­
liat.aDoe tor fUt7 tbm•"" lQcrlana rr- U.. USSR in a.......-
1&1'11, a queatiOD 8q &lao ha r&Uad. tJp to tbe pn11nt tt., 
hc1lll.ftr, U..• pointe haft DOt bien ade to •· 

Aa tbe l>epl;rWint lalon, tha ao-rw-nt ot l'inlal'll on 
tba- 11\ber b&lld, oo a 'buU of 1Dtln>at1ooal coopera tion at 
tbll tt. wwld bl atroacl7 attr.cW 117 ~ opportqn.ltJ to 
aoaociat. 1\allt witb watlnl d~la &IllS wwld 1D all 
prcbab1l1t7 1a- a cleolaretiOD ot tbe tJpe 1D qlJiatioo tor 
t.hia NIIOD. 

o~. 
AI ~ DUIIbu 82 thia 11 hainc repeaW to Stockbol8 tor 

n.. Jeri* c~v 11u adnead • a..s u.. ... port 1a 
cont1.rlllcl 117 the s-liab t.,ation, tbat tba ao...r-nt of 
Saecla1l bae deoldad to all011 eatrr ot tbe 106 Ntlipel 11111ch 
p&rqraph eicht ot ~ tllaiJ"Ul 1D retereDOI •ntionad, into 
Swaden. It 11 ind.ioaW 117 tbe Aaa1atant Chilt ot tba 
Pcl1t1oal Depart.at ot tbot ror.s.,a ott1oe tbat U ailbt bl 
opportuM to ..u a nete.nt 1D .-.u.,.. witb tbot tr.ftl 

ot tbe• ~. 1t a •'-'-' _. fort.borllQI. It aa 
aal<ad b7 Ilia will'S .. ao•w-at. otber tbaa _.. baft 
...Se 4eclaretiODa.., to tbot pnunt t. &IllS hi -u.s lll<l to 
"- tbair -kat. 1t Rob deolaret10Da heft been 8ad1. 

DCRIIIPL 
4/21/44 

OOLLIOII 
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TROll• 
TOo 
DATE: 
NUIIBEih 

'f» .l.lll.d Control eo.daelon, . ..... 
'f» Secretary ot Stat&, • • •hiDcton 
J.pril 20,1944 
3S90 

llurpey MDda tbe tollowinc ........ . 

At the eucceotion ot the Co•bined Cbiefe ot Stat! a ~ 
of the oirlllan relief problem 1n Iteq bae reoentq been ade 
aDd c011plet&d b7 Patrick ~lin, Vice Pruident ot the lDter­
co.,.,.,_ntel Ca.tttee on Retuc•••· With rea&rd to non-ItelieD 
pareone 1n It&l;y eepeciall;y Jna, ll&l1n &lthouah be fou!ld ar­
ranp•nta Mtiataetoey tor tbe relief ot Iteli&na, eonaidared 
that turtber atepa abould be te.lcen with a rlaw to anaur:lJic tbe 
diapaDMtion ot adeqll&te relief a Dd to arr&lli1nc tbair • .....,..,.. 
tion or rapatrietion -... poaelble. 

'fbe followinc ree-Ddationa w!dch ACC aDd J.FIIQ have 
approftd are put forw.rd b7 ll&l1n to aupple .. nt the torego:lJic • 

One. Sir Cll1'tord Reathcote Sllith, leta British Conaul 
General at Alexandria, to be appointee! aa reaidant repreaanta­
tift 1n lt&l;y ot ICCON rafucaea. 

Two. To work 1n It&l;y under Heathcote Slll.tb on the iasuanca 
ot Pale a tina "-igration oartiticataa, the appo1ntMnt ot a 
repruent&tift ot a Jowieb asency which tbe Oowrnaant ot 
Palaatina baa approTid. 

Three. Tba authoritiaa ot .Franca to be aaked to aceOliiiiO­
data - 750 Jniab ratuce .. 1n a camp .. tabliebed a t Fadbale 
b7 OICIUIA. 

lour. TIM praeant policy of axolud:lJic orpniaationa 
otbar than Britiab aDd .t..rican from ltal;y Allied Red Croaa 
to ba •1nt&1nad. 

DCRIIIPL 
5/5/44 

UliSICIIID 
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CIIIMVJM 

covmprut 

April 20, 1944 
7•" p.a . 

roR 1'111! PIIISOJW. .liiD COIII'mEllTUL I JOI'ORIIATION OP 1'111! 
•'B"S&DCP.S .l'f lWI JOSI, lWI SlLV.lDOR, OUATEII.lll., 
fiOOCIGALP.l, IWU.GU.l, QUI'l'O .liiD ASU.:IOII. 
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lith fUrther r.rer.- to the Departaont 'a cireulo.r airp-aa 
ot Ja11UA17 26, 7 p.a., and to aubeeq~»nt c..-on!Oiltiona on retqee 
•ttera, 7"" ar. intoraocl that the O.putooent baa - authori..,. 
the .laerloan c.....W.U ottioere 1n Srlt•rland to a- up to tOilr 
tb0118&1111 quota ~tion 'rl•a to nfqee ob114ren up to ai.xteen 
yaara ot age witbOilt Npr4 to nllc1on, nationelltT or otateaao 
atatua, to clcae reathu r.aidins 1n • .....,, ane~~r-occupied or 
controlled tarrlto1'7, or to the aftllabilltT ot - ot tranaporta­
ticn to the DniW Stataa. 'fhlo purpo• ot thie authoriation ia t o 
tacilltata '\.be aaOilpe to SwitHrland ot orphaned or abandoned 
c:hildNII bJ' &iYinc ~· to the Srln 0oft ....... t that the• 
c:hildN11 1J1ll DOt .-1n 1n Switaar land attar the terainatioo ot 
bc.t1llt1 .. 1n Europe . 'fhlo authariat.ica ccataina pro'rloiooa tor 
the co11timled n-.1 ot the 'rlaaa until ouch tt. •• eaquate 
t.ranapcrteticll tacilltiaa to the DniW State• be- aftllaba. 
Priftta aouroea ban pc.W bond with the .lttorne7 O.neral ot the 
UlliW Stataa to uaura tbia Oo....,..nt that tba t.rlgratins ch114ren 
will DOt ~ public ob&rpa. 

It theN ar. print& apnc~•• 1n tba COIIIItl')' to which 1"" an 
aCCNd1ta4, wil.l.1.Dc and abl e to UDdlortalte a prccraa tor the .,.... ot 
nfqee obildftD, the War S.tltpe Board 1a COD.tident that it O&D 

aab ......,..._ta to pr'091M the• apnciaa with wleq11ate l\Dia 
tor the ahw-, ..s-uca &lid wlh.N ot aa 8&1\T ch1ldren aa 
the Oooer ... Dt ot the\ -\1'7 ~ be wil.l.1nc to &Aiait. Shoald 
it pron aeoeaaJ')', ti!Dda wollld Ulllloabtedl,y be a...U.ba to _, 
ti'&UJIClll'\&t.ica axpet~Ma tr. Srlt•rl&lld to that COilD\1'7. 

libdl.J aPJII'O&Oh appwpliata otficiala ot the 0o-IIWDt to 
which :r- ar. &O<Ift4ita4 , iotono "- ot the tcr.aoizll and requeat 
thea to pn uaunnoea to the lwiu Ooft.--llt ot their will.irlP.•u 
to aooapt up to a tbe4 m.ber ot ....tupa obildNII 1n a ...,..r 
aiiiUar to th1a Oow~t. ror \be iotol"Mtion ot the Ooftr.-nt 
to which 1"" ar. .....Sit .. , it 1a -nati n l.J eatt.ted that 
tMn ar. 1n haDM at- aiCht to tan tb........S aballdoned ar orpbaaed 

retltpe oll1l.4r. • 

Sboal4 \bat Goow nt be •""• to aab thia ~tari&n 
otter, plaua req-' the 111n1etr7 ot hnip Uta1n to authorise 
ita ob1at ot oaaaion 1n...,. to s- the appopai.ate ...,.._ ot 
a.scr-Uon 'rlaa ..S to aht&in their ·•a.U41t7 UDtil aaitaba 
tr&DIIportatioo taoilltiaa tr. !lritaarl&lld to ita -\1'7 ba­
••Uahle. '1'be Goow-.t -.:t be 1ot(ml84 \bat the qao1al Nlft­
.. ,.t&tiooe ot the -.zo .. ,..._ Board at\aobad to \be .&Mriou Le•tion 
1n !len 1r1u be .W to ooopa:rate with the 4JI>lcaetic ..S coonlar 

'\ 
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ortioare or t.be otbor "-rlou a.p.bllo• 1n th1e u wll •• 1n 
all otbor ret'II&M attere. 

Pl ... report b)' WlelftJlb wbetber tbb euae1ti0D ba1 bMJ1 
!a'I'Oreb~ reolind bJ tba Goft~at to wb.iob 7011 are aooredit.d 
and, it eo, tile ....._. pt ollil4rea it. 11 prepam to 14111t. 

BULL 

BULL 

S.Dt toa Colt& Rioa, El Salftdor, Guateale, BoDdurae, 111.......,., 
lo\IAdor &lid ~. 

• VD 

.. . f. • 
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2130 I'll 

.IIQIKWJU 

I!P' '01 St et!\ Courier 

TaGUOI<WI A (IIONDOli.I.S). 
AprU 30, 1944 

JOR 'rill PlliSOtw. llD OOllli iiEII'l'IAL A!Z'l'ZIITION 01 'I'Kil AKBASS.t.IlOll, 

Rotor our pr.Tioua co-.niutionv roproUns War llatugeo Board , 

lla!oron"" 1o ado to llepartNnt'o a ir8J'U llarch 31 , 1105 p, 11, 

Ninloter llarrioon at .Born haa in!or•d u o thf.t tho llviaa 

Sponi oh CO"IrnDint ha4 boon roquaahd h.r tho OoriiN>a to inquire 

lnlo tho bona 1'1<1oo of certain .W.Un .&aortcan paoeporu, hold b,y 

lnlornooo in ono~ontrollod territor.r and that lhe Latta American 

gonrn•nto he"" denio<!. reoponolbilit.r a a well aa an,y olai11a ot tho 
ii. 

poraono holding aucll paaapart a. Plea .. approach appropriate oftl-

ola.lo of tho CO'fl l'nllent to which ,you aro accrodl ted and -4nqulre 

vhothtr It haa rocoi'fl<l UJ:t oucll ln<!uirho thrc\l&h tho co ... r~nl 

ot Spain o r otharwioo froa tho Oor"""• with roopoct to the 'f&lldlt,y 

of poaaporto hol<l h,y ou.cll lntornoot and it ouch 1Dqulf'7 haa boon 

aa<lt , ploaao &aoortaln tha nature of tho roopan .. , 1t &liT. 

In 'flow ot the porUouo oltuaUon In which tho .. inlernou 

find lhoaMl'flo, tho ooacluoion hao boon ro&chad thot porhapo tho 

onl7 ....,. of O&to&UJ'dlnc tho li'fl a of thooo untort-h "ictiao of 

llaal porooouUon 1o torwlth to 1a1t1ate lhrouch proper ohlaDole 
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Dill" UaUono tor an exo~ of ""Uoll&lo t or wbi oh th .. o people 

will be olieiblo. In eonto~latiog ouch exchange oosotiationo, 

1< 1o 110\ oxpochd that the sc._ruent to wl>l.ch 7ou are accredited 

will pb¥o1eall7 adai\ aey ti1Ch peroono in\o ito territory non 011 

a ttaporary or tentatiTe baolo. !hit OoTtrnmont io prop&rod to 

uko tllll roopono1bil1t7 tor all "~Mnh Docoooary to route 

thoiO poroono to plaeoo ol .. wbaro , 

Proceod1DC o.n thi o baoio, plt3te epproaoh the SQTirDMnt to 

which you art accredited vith t ho roque ot \bat it &iTt ita approTal 

to tho OonrD.IItAt of •ha United Stat .. approach1AS tho Oor..., 

COTOrnaont thr~ appropriate cbamlalo with a Tiew to illitiatillt: 

ouoh Atcot1at1oAo, Plaaoo aloo adTioo appropriate oft1o1alo of 

tho conrnaoAt of Hondurao \bat o1111lar roquoh art be1DC aado of 

other Latill AM1'1caa ooutr1 ... 1t beiac tho hope of tb1o Oonrnaont 

tbet 1t wi ll be put in a poo1Uon to initiate exchange d1oouoo1ono 

on a hoa1ophor1o baoio. Pleaoe aloo adTiat ouoh otficialo that in 

any txolluce DOptiaUou that aay be oDhrod ill t o , H 1o of courao 

Ulldtrotood " '"t uquootloDod olthcna of tho Ullitod Stat .. and of 

tho LaUn AMr1oan eountr1oo will bo oont1dorod by thio OoTtrnaont 

ao be1DC 1D. a oatoscry onU tlod to priority o"r othoro, 

Pl•11 aloo roqueot tha conrnaoat to which 70u are aeoroditod 

OD ~1tar1an &roWldt , a.tt1r.&t1Ttly t O approach tho Oor.&n 

COTtrnaont tbroQCh tba protooUAS power wltb a doaand tbat tho 

l1Tio ot all poroono boldiac pauporh iooutd in 1\o naao or olaia­

ln« ih c1Uouol>l.p on tho baoio of conoular doouaonh be .a.r .. 

~I 

158 

Regraded Unclassified



-a-

"'*"ell aJI4 tbat U>o)' be pYell .. u rlcl>h, pr1Yllo~o oJI4 l....,lUoo 

aooor4o4 to oh111&1l llltoneoo of OllOIIIIY uUonal1t7 to whoa tlw 

OonOYa ConYenUoD rop.rll.lJ>C the tro&tMDt of prlooDoro of war 1o 

ourrontl7 appllod b7 &ll&lo17, 

In Ylov of tho 1ma1DoDt d&ll~r in which tlw porooDo concerned 

f1n4 tboaoolYOo, JOU aro roquoote4 to act vltb tho greatoot poooiblo 

41opatch. 

159 

J1D&ll7 , w co~ca\e t o 7ou, tor oo~lcatlon to the goYena­

MAt. to whicb 70u are accre41te4, the lfU.batance of a cable vhleh \he 

l)opartMnt bao out to our 111Al.ohr at llerD oo follovoa ~ 

.UthoUCb tho •UYOo of tho Ger"""o ln acoordln& bettor treatMnt to 

Jovo of Pollol! or1e;1n holdln& poooPor\o oJI4 ctbor 4oeu.enh loouod 

ln tho .,.., of Latin .U.Oriean eountrieo aro not too oloar, 1t would 

app .. r U>Ot tbo7 1nclJI4o (1) oo .. bcpo that tho)' aUght be cono1.dorod 

ox~ Mhrial apinot Gor-...o lD tbo lfootorn l!oaloplwro and (I) 

ooao foar that tll011r Ul-troataont aicbt atfor4 tlw Latin .borie&D 

countr1oo a p.rotut for further lla1Un& t bo f r ooto• an4 ocoDoDic 

aot1Y1t1ee ot O.r .. na r••ldant 1D auch co~trl••· 

fbo -our• roportod 1n )'Dur 1958 of larch 30 a&1 be an 

1D41oatlon that Oer- 1o bac1nn1nc to toubt vbotbor ouch Jevo 

&ro conoldoro4 ozohanl't •torlal oJ14 vhotbor tbolr trnt .. Dt vonld 

affect tho tro&tMDt of Goraano in LaUD .borloa, !hb 0oYOrnMilt 

rtt;Gr4o 1t ao ooooDUal tat tbtoo 4oub\o bo proiOptl)' and effooUYOl)' 

dl otpollo4, 
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-·-
Aocordlngq, ploaae roqu. .. t tho good ottlooo of \he Svtoo 0o1'0rn­

•nt I n t ntor ll11lC tho Oor_,o \bat thto 0o1'0rn .. nt 1o UDdenaklllC 

cl.tocuootona vUh LaUn AMrlcaJl OOUDtrloo tor a f'Dr\hor ·~ of 

C.r-.na 1.n \ be Vea\tra Bea1ap.bere tor ptreone in O.rara-controlled 

\err1tor.y and that in tbia connect ion, t he Uui\ed Stat e• co~e14era 

that all peroono In Yl\\ol and eloevhere holding pooeporto and other 

docu.Mnh toouecl. 1" tho -· of LMlu Amer ican OOWltrleo vill be 

ollgl ble tor ouch ex:c>b&D.p, 

S1-.ltaneouol7, pleaoe requeot the appropriate SV1oo ""\ horl­

Ueo to adrtao tho Oor-.no tbat in the •anUM t hio Oo..,ruunt 

ozpech tbat thooo poroono rill be accorded t ho 00110 rlghto, prlnlepo 

and. t_,mueo that tho OoiWUl go1'0r11110nt ex:pocto rill be accorded 

to Oor1181lo In t ho lloourn lioatophere. You 11ft¥ n4d that a conoidor­

able uuaber of Ooraan c lYIUano Interned 07 Yarlouo LaUn .Aaorlcan 

oountrloo ba" been placed 117 ouch coW>trho In tho cuoto4,v of the 

United S\llteo and a re proaentq In ouch cuotod7 vHhtn continental 

Un1Ud S\a\ .. , 

~,. 7our 1ntormuo,, the oul>otance of thto ••ease 1o betac 

ooeawotoato4 to our Ml oolono In tho Lat in .Aaerlcao ooUJ>\rloo 

ooDCornod, Vo are a loe IIOII:Ing lnqu.lr7 of ouch LaUn .Aaerlcan 

oountrloo vlth roopoot \0 tha eut hofttlcl\7 of tho lnforutlon 

1nforallJ' OODY070d to 70u 117 tho Svtoo Jorolp lntorooto DiYhlon 

which 7ou rotorMt t o 1D JOV 1994 of Mozch 31 tlliQIJOfi 

SPKCI,tJ, Ilii!J!I(lUO!!S 'I9 '!'!II ~W008 o 

lou are 1natruott4 to .. ~rise the oontenta of ~hie atrcra., 

burn tho dOCUIIOft\ al>d dh ouoo tho •ttor or&ll7 wit h tho &O"rnMnt 
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\O which rou .... " "" di u d . Such n -port " ' JOU oubllit to the 

Dtpart .. nt on thio cuoJect obould bo b7 ooorot oourior • 

' 
• • .t , 
I 

. ' 
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PLA.U 

AprU 30, 1944 

0 ' 141 1 ••OA 
61, \wntlo\h 
JOI BJQm¥&J .71011 

1. Brltloh IIAd .&8or1caa OoftrNDOah ""'" acroo4 ln prlnclple 
to \ranotor t o 1lliiiiU. of rt~opoaolblllty tor •lnt011&Jioo """' 
opo.rotlon of rotucoo center at Caoablaaca, 

3 , Plano are to 4onlop •• ocon •• pnoolblo 4otallo4 ~·•nt 
•• to co..UUou all4 4a\o of tl'11Doter, UliiiiA propoooo that 
Brlllob ao4 .&8orican Oon...-nto aboul4 rot aln roopouolblllty 
for traaoport of rtlt'Uco .. tq lonb Urlca, Olllll.f.'o prl.r7 
rooponolblll\7 bolDC for care all4 aaintoll&lleo of rofU&M o aner 
arrhal at .. rtb Urlcan oMport. lupoaolblll\7 tor tindin& 
.. ., placoo tor \halr nontual ootUo•nt wlll ro•ln uncllange4 
b7 tranofor altboucb 1lliiiiU. lo prepared t o a oolot ln ropat rlatlon 
of ""b porooao •• CAA alld aro lwillllll; to rotlll'll to countrloo of 
ortctn or of tor•r realdence. 1· b'peictat ton 11 that terM Or 
tronoftr will aloo laoludt oc• ~4orotc.n41Jll; ao to oupply 
arrl'llj!ollln\t •• for o:~&~~ple pooolblo o:l\uolon ot pr .. ont agree­
oont wUb lll.lltary for furnhblng of -..ueo. Propoood date 
of tran ... l' h oc• U• after U. S, CoDCfeoo approprlatoo 
oonoy for I1QIII. pr obftbl7 ln toui to oix .,..ko. 
a, !alct 1q1 wltb honch ... tborlUoo ln .Ucloro t bo propooe4 
tranofor ta ordtr to obtain tbotr eonoont p¢roU&At to Article I, 
parDCfapb a (a ) of thio t1DIIIo ...-••nt, o1oariJll with th .. aloo 
•• to &Jl7 41 ocuodoao wblch 70u 4oo& noco oearr wt th autbori tin 
b llorooco, ktUob &Ad .&8or1caa roproooataUno in A$ero are 
'btlJll tnotrv.oto4 to Join with 7'>U tD dhcuuloao witb honob 
...., .. .,,r nooooearr altbollcb olllco hoaoh Co-Uto h aaher of 
11Dla b1Ua1 approach obou4 be .Uo 1>7 70u •• I1QIII. roprooen.,... 
lift, Vo &H latonalq noUf71DC hoach roprooontatl'l'lo horo 
of tbo al>on flu•· · 

4, IIO.U4 approola\o 70UJ' •'11114 rooo•oa4aUou •• to uraa to 
1>t 1Dol1Mlo4 tn u4arotall41DC rt~forro4 to l n par..,rapb 2. .Uoo 
oablo ro.Uh of 1WZ talko Yl\ll hoaoh ta llao wl\b Pf'I'DCf•pb. 3 , 

DC.tiiiLIII.IitM 

~ . . 

J'orwol'dod '1>7 
JGJohDocn/fb 
18 Apr 44 

• 
' 
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LII<IA!IOI or !Ill 
UllDD S'r.l.!IS OJ .&IIDICA 

IAo'boa, Aprll 20, 1944. 

llul>Joo\1 'truoaho1oa of M. .. randua Propa.rod 1>7 
Dr. llol>ut c. Dtxtor, Unltarlu Sonic• 
Coal.\ too, IAobon. l n Jl.ooponol to '.!rooeur:r 
Lt .. neo Io1111d to t he UnUar lu 8orY1co 
Co.U\too. 

'tl>o Bonoro'blo 

'the 8ocrot&r7 of State , 

Slrl G. 

I hav. t he honor to rotor to the Dtpcrt~ont 'o 
telecriia of April 8, 1944, vbioh ota too that tho Troalll1'7 
DopartMat hae 1o1111d Llconoo llo. w-2167 to tbl tJnlt&rlu 
Sonloo Co.UHoo of Jooton, Maoaaohu oon o, Nl4 vbioh 
oon,..7o tho oubotuoo of tbl lloeuo, all4 to truollit 
hlrevUh a a.,ru4wa proparod 1>7 Dr, Bob or\ o. Dtxter 
111 reoponoe \ o \he tologaa. Dr . Dtxter, wbo hao boon 
lllzopau Dlreotor of tho lh>lt&rian Sornco eo..tneo, 
vlll l>oooa lpeclal A\taobl for It~• Mottoro to the 
.l.arl- Loii!I'Uon, L!.o'bon, vbln tbl pool\lon 1o avproncl 
'b7 tho Portuco-oe Jorol~ Offloe. 

... lOIUI'II ........... 
Jilt ... 114.4/100 
oiJV&lr 

Jl.oopoottull7 JOlUI , 

"'r tbl IU.nhter • 

.r .. o 1, Wood, 
JiliADOlal Attaobl • 
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tfl!!f)BIP'" 

Lle'bo11, .April 12, 1944, 

!o1 Joa.~ I, Wood, 71nanc1al ~ttache, 
Amor1C&n Le_..ion, Liebon. 

7rcal Dr. llobort C, Duter, lliluopun Dirootor, • 
11111tutan Sorvlcoe Coosttt ... 

1) !be U11Uutu Sorrtcoe Co..tttee apprecolatca ,,... 
oaadlaclT ti>J tntor•Uon contain~ in the coble dated. 
.l.pr1l 8 , lta froa the Dopart110nt of State and upec1al1J 
t hl coneral attitude oonta1Dod therein . 

2) ~. f&r a a rollittancea froa Port~ t o 7ranco 
t.ra oonoem~. at tha preaent ao110nt t he pora1u1on 1t 
purtl7 a~eatc ao no tund.o have bean· reaitted bore opoc1-
f1C>Al17 under tbe torae of tbe 11coonoe. It waa Dr. Robert c. 
Doxtor 1 a UD4eratDnd1nc vbtn be loft tho Unitod Statoo th&t 
tbo lloonea IJ'AIIttd to Portugal vaa oal.¥ an alternatl'te 
ono

1 
~· oau tbe fund• for 7ranoe could. not be aent throu.cb 

3w1uerli!Ad. I\ wao hie turtbtr UD4erotandtna tbat 
$10,000 !'&• to 'ba aent to 8v1 taerluol. ohortl.¥ under a 
ala11Ar l~cenae. · ----

• 3) Ja vlev of the ..ariou. co..,ucoauono praeen\ed by 
t ho llce~, 1t 1t the polley of tbo Unuartan Sorrtce 
Co-m tt•t to oonoult the nllAilcial ~ttMbt of tho Lep.Uon, 
&ll4 onl.J to - putcllaoo of franco vUb bh appro..U. It 
h aoouaod \bat ouch approval 11011ld be e&Uofaotoq to the 
Ltption hera and. to tho State ud. troaourr Dopart•nto 1D 
Vaohincton, 

4) Ia caea taoiliUoe develop rap1417 t or een41DC 
eonor into 7r&aOe tor purpoeao •nUonod ln tho licoenu, 
the UnitAriAII lervioe Co•Utee would lUce &dvioo •• to 
whotbtr tund.a alraad7 in Llobon, but no\ opecit\call¥ allo­
a.t od for tho porpoeaa env1o1ona4 b7 tbo llo.nao, -.r 'ba 
uaa4 for raaitt&nooe to ao- oooupl~ torrltoq, luoh 
rellittAIIooa would be -· o11l7 upoD prior approval of tbo 
Jinanot&l A\taobt. !hto C!Ut tion 1t aolted onl7 ln order 
to f•o11Uate tNDaaioeioD ln "" ••rcuq • 
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.a,ru 20, 1944 

lD •ble tfta ~ 1145 AprU 11, U •·•· 

11U a.tqM leu4 ~ 20 l1ae 4 i.ueft •eaa U'NDP" 

after .. u. .. •. 

CSI 

, 
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U'76, ~til, U a ... 

PLUI 

u.... 
DaW April 20, 1944 

IH'4 3 •50 P·•· 

Poll.willl .. ,. •• 1a troa s-Jit SaMarta t• 11u 
Rehpe -.n ... t.ft\\, lot.n D1ator1tlaUGol c-tttee, .. ~ . 

• 

ll 
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Se-'-'7 IJ6 state, 
~-
l.lB), April 20, 6 p ... 

PLUI 
LWioD 
DaW April 20, 1944 
... ,. 6112 P·•· 

J'o1.laUc t.l.epu ,_..r 2 11 for ~ ..,..._ 
Board lUll 11Ub1 ~ IU., Preeidftt Jwiell CoDen••• 
lle!r Iort, troll laao ••~· 

... ••'"'et,..Uoalq wl- -at.tloc Dexter 
repn...,~Uw 1lal' lletupe llaar4 oloMet ool.lUonUoo 
~ .. gblt • 5. 0..tdel'tzi&MWno piiU'al­
wori< DaWr lUll -r-lt .......... eloeHt -ri4aUel _,...u. .. , liE W C IAN lUll llaar4, u tbere­
tore 11..,. liD w-u. 1 I ••-'< ...,_,.,.q 
~•c •.• -.. ·r•v..,.. .... .­
orpiiMI - vriftlrc. hlq &JIIII'IO:IaU ~ u.s.a 
n... bort ..,._ ..... .-sa ~ ,.t vri .... troll 
IoOIIdcm witll w1aa hleetU. IMalll W. ~ fer 
to~ -· nrn, ar I 1r'111 Jw!* taltal a;t M 

beloae Jwiell c ,.,_. 'lbo u hluUa ...... -w 
epto:Sal U.UWUou ll4opUoD .... -u-1 Wlin1III 
~ P'OIJII&I naccn;r, Palaii\W V 111111 
~ noepUa ............. tldftq, - ·~'­
....,. .ulna 41epel'll4 foet.er paNBt. rl.lll lll1ac lol\ 
J•w'eSe. n.u. ~ t 'te~ dtaa JtbHtar 
- ..,... llaar4 -.uc ldlr ,__ Pala.U. 4NUMU... 
all~ llaftlrc .o re1au- •• . 

•• 
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-... ..... 
--·-·- -...... 11.11 t6 ............ . 

-...... ____ ... ,_ 
• .. .... ..... 0 ... tW pa ..u .. w , .. 

t.u.tac -· ..... II 3 ••••• 'I 1- ... 

l'l.-M 111ft• ••• 1 ,_ - - _..., wl~ 1rUlh 

~ ........ - ......... .. ....... I :dsUi Jlllilu 

" .. ,...1"""' ., aa II• N - u- ,_ ~ '7 ,...;;;. 

,, --- -'wtef ............... 1, ....... ,. .. 
II URIC "• ..ut6 .. ..,_ lr' ..... II .. n Sa 1 

.... Jlllm ........ ,,., ' All tl ,.. _.._ .-M lie 

.,,, a llniA'wl•ltillllslllli-
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FROIII 

TO• 

D.t.TEih 

h'UIIBIIh 

PDUIIJ.S& ~ '!'l.llllJt!M IICIIYID 

.a.naa ~u.oo., len 

s.cntazT ot State, 11r.ab1Dctoa 

..lprU 20, 1944 

25011 

COIIFIDEIITUL 

l:..pUool'• oabl:.. daW llarolo 6, DO. 1)66, t. r.t....-.4 

to boorwll1 th • 

.....,u,. wilt llld_..w ot tood .,.._a to ..ll.l1..s 

Hatioa&.U 1JI Guw.a c-t.rdioll ~. pla .. - le~wr 

ot S.pt.ber 1, 1')1,11 trca J-•• Sp.oia1 &tpreMDtaU w 1JI 

O.Dna ot .t..rioan Red CroN ~ llitollell, Dir.otor ot 

In•uler &Dd F-ip ap.n.~iou ot .t..rioan ~cl oro ... 
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•• •• f/1 .. ,... __ -n. 
,... ......... _ ............... 
!01 1M In okoiF ol SW.. ......... .. 

-
·~-· .IUiolo .. ,.. ........ :a.e ..... .,u 1lo .... .. ........ 1ltiO a1oo ..... ~ 1lo 1M& • 

.... _ I olld'-'-'llu..._ ... ..W'wt ... 
.._.. ... ., ..._. j4tlnll• to ...... •tul ...._-
- _.,_. aa • ...-.rUM .......... a .. ,u ., .. ..._ 
ol1T ... '11' to""_, ...... oa.&lu .-a .. ..au"'...,_ • 
- ol..auldiiA la ... ,__ Ga.U Mw IIi liMA ... 
l ... loM ....,_to '"tel ol ............. Wnpo.l- ,_._ 

lt ........ - .... ~·- .................. ., -- Ia 
...... lo ......... _....................... •• 
, ... ..,u ...... - .................... ol .... ...... ' 
....... lalr ...... - ... - .......... olter .... -
,...., '""'." ol ..a...waa. ,. .................... -... _ ..................... -.............. -
ol ...,. ... ._ aa "" - eft_. ol "" --ro ...... hl 14!roltro ........ u.., ''"' .... ..,.1leat.... .. ...... lo lo--
"" -..u .. wlU _.._ tr '"..,. '"' lllrlrr ,.,. ... tuuw •• 
wltMirM ............. u ............ ., ............. --
•lftlo-'-&annutol ............ 

..... . ,., .. -
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C1BIJ; !0 •"'M'IVW mrw•m, jJUIA, !UIDf JIOI Ull ID'W 8QI.ID 

!ba S. .a oable to Ulraft lo, 28 

.u pre~ 114rlM4, :rou .taoW4 etr.ot 1A Tllrur eu-r.­

' 

171 

requUecl ~ ollarUr tor 86 UIII ~t ..r rs.lt OD weHl.. Ae iDdioeW 

1n our lo. )06 ot AprU II ..r rs.lt OD weed w1ll be plaaed lwre t.brOQCII 

11er Sbipp1nc ~tial. M't1.ee • s-41ateq......, UJII 1e l'elldJ to 

4~ in order tllat ..r riel< ~ oan be plaaed a.re. !Ide •tter 

hu been ~ rit.h ~ 1llloo 1e in ~te eooanl. 

.. 

-
................. 
AllrU 10, "" , ...... 
-·- • 4/19/44 

' 

f 
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ft!Jp&M D.ft 

flllo \OleCJ'U • ot Ill 
pua~eed. 11efore 11e1DC 
co..mlca\14 to aii,JOM 
othor \hall • ao .. ruea\&1 
...... ,. (:U) 

AprU 20, 1944 

MOSCOW 
978 
101 T'dl AllliASSADOR liOII 'IWl BJUGD BOAliD. 

RISTBICW! 

lo re&ari to \be oota'bliohMIIt of \be liar .. ~. Boarcl, aloo to 

liar .. tlac-• Boar4 oa111 .. 1101. ~. llarcb 11, aacl oub .. qunt tele­

cr•• 011 - oubJect. 

!br. &ncuUw D1roct or of tbr. Boarcl JobD If. Peble boo 1nfcnecl 

tbo DopartMDt tbat ill contoral t7 w1 th tba .ProolcleAt 1 o Orcler of 

Jr.nuarr 22, \bo Boar4 propoo .. to appoint llr, Ioliar\ J. 8COftll, 

for•r repre .. ntr.\1Ye of tbo AMrlor.a le4 Crou 1n lblula ancl nav 

on the lleaclquartero etr.tf of \bat or&r.~~l•Uon, ao tbo Speclr.l 

a.,,. ... ota\1 ... of tbo Bor.rcl vltb \be cl .. lpa\lon 117 \be DopartMnt 

.Preolcler.Ual Orcler proncleo tbat tba State DopartMa\ aball appol.llt 

nob lpaolal M\acboo o11 \be reoo-""'Ueo of \be loar4, tbat tbt7 

oball ban 41plo• Uo o\atu, &Del \bat \bolr clll\1 .. IUicl ro-nal-

11111\ho oball 11a 4otl...ct 117 \be Board. lD. oou\LltaUoa witb tbt 

S\a to Dopor\Mnt . 

It lo/ 
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"a -
I\ 1o u4ert\oo4 \ba\ Mr. SooftU h ptrtou.llT boVIl \ o 7ou. 

I\ h ••-4 \b&\ \bare viU 'be 110 o'bJeoUoll 011 \be pN"\ ot \b& 

lblulu ()onn111en\ to \blo 4"1p&Uon, &l\bo\ICb you ~ ln your 

41oore\1oll approach \bo iUeelu au \bor l \leo 1n!ormall7,11! 7011 

oollt14er 1\ 11eoeoo&r7 or &4Tle&'blo to 4o eo. It Mr. ScoTell'• 

appoh\0011\ -h vi \b 70ur &)pro Tal, pltaM &4The uo acoor41ncl7 

111 or4er \bat blo 4"1p&Uoll ~ 'be ...U ettec\1.,. at o11ce . 

U loonll h appo111\e4 w propo .. to &4viM bill \broqb 7011 

(a) s. h abarpol vi\b \ b& du\7 &114 ruponol'blll\y ot .......,_ 
lq ou\ \b& Joar41o polloi" &114 Proct'U• 111 lblaola: 

(b) 118 1o r"po11ol'ble \o \b& .t.llbau&4or &114 ohoul4 41tO".lll 
bit ao\1T1\1oe &D4 pro'ble•o vl\b bla recul&rl)' &114 tull7: 

(o) !b& bbaeq will proT141 hill vl\h tb& IIIOUMrl oo ... 
11011lo&\lo11 tao111\1et 111 GarfTlJI& 011 hlo ottlol&l 4u\1eo: 

(4) lit aboul4 IO<tall4 all poulblo ault\..,oo \ o tb& .t.llbaotl4or 
la oarf7lnc out lllo\ruoUoao oo11talnt4 111 tb& &lrcr .. &114 oable­
~ruo referred to a'boft l 

( ( e ) lit aboul4 writ with aa4 p n aU poulble auh\- \o 
pu\lle aa4 prhate accclu Optr&Uq 111 ... ola 111 \hlo tlel4 
repftleu ot -\bor tuab or,..loa\loao are .t.llorloaa, torol.p 
or la\eraa\lo.alt 

( f ) le aboul4 41nlop Ul& atolt\ 1a \Jill 4nelo-11\ of -
ere- Ul& l""'~a\1o11 of •• .,... .. tor \b& re-, \reaopor\­
Uoa, ala\- &M rellet of,.,._. .. , 

173 

(c) . II .-u torwar4 t o \bo Joar4 fiOO_,...Uo u aa4 t ratulll\ 
raptr\e 011 ,..,... .. of w r it &D4 uttlcnal\1" eaoOII.DttH4t 

(h) 111 eo tar ae \M !ra4lq vl\h t b& e1101V ... , h ooaoornt4, 
\bo .... ..,7 of \Jill !ra&OUfT hat wo\e4 lo \bo 1lar .. ,.... 
lloar4 &D4 lh rapra .. a\a\lftt la \bo flel4 full &\borl\J \o 
ao-loa\1 vi\11 e•IV \errUotT \o o&rr7 011\ \bo l'VPO"' of 
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, 
~11 • .6frl.l ao, a4alp\, \o •-· 

-ll-

tM Or4tr. !be Store\az7 of \be ,....,OU7 !:leo aloo ulep\e<l to 
the ,.. llttv.&e• Joal'4 IUI4 itt repre .. o.\&Uftt \ ht powr \o 
autllorlat aat publlo or prlYa\e aceo.olto omo ~ be eubJeot to 
t ilt prnhloo.o of 0\1.1' !ra<lio.c wl\h the ,,.., Ao\ to oo1181Ulloa\e 
with tDtiQ' \errl\017 tor \he purpo .. ot o&rl')'liiC out \hi Or<ler. 

lontll 1a 101.tllorht<l \o ao\ aooor41o.cl7 _ .. 70\1.1' oont1..-Uoo. 
ot hlo <ltol.p&Uoo.. 

-

D 

li1LL 
( GLW) 

1/al 

174 

Regraded Unclassified



IIJK-652 
This t£1Egr~ must bE 
paraphras£d btforE bEing 
oomunicattd to anyont 
othtr than a GovErnmEnt 
Ag cncy. (BR) 

SEorttory or stat£ , 

Washington. 

1471, April 20, 6 p ,m, 

FOR TH~ S~CRETARY OF THE 

AIIIBASSADOR . 

Rio dE JanEiro 

Dated April 20 , 1944 

REo'd 8 p . m. 

175 

I personally transmittEd to thE Uinisttr of FinancE 

your mtssaat in rEgard to thE Joint StatEmEnt rtcom• 
' 

mEnding tht EstablishmEnt or an international monttary 

fund . HE was deEply apprtoiotivt of your intErEst in 

this matter and suggEstio~ of joint action . FinancE 

MinistEr , Souza Costa, askEd mt to inform you that ht 

would haVE rEleasEd for publication on April 22 thE 

revisEd Joint StatEmEnt and that ht would at thE samE 

tim£ mak£ appropriatE commtnt in rEga.rd to Brazil ' s 

dEsir£ to collaborat£ in intErn,tional monEtary control 

plans . 
FOR THE DEPARTMEBT • ThE abovE rEi'Er' to thE DEpart -

mEnt 's 1251 , April 18, 10 p.m., ond 1264, April 20 •. 

Embassy is translating final rEvision Joint statEmEnt 

tor uu FinancE Llin1stry in ita public statEmEnt . ·· 

CAFFERY 

RB 
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TEU:ORAII SENT 

KEM 
This tElEgram must bE 
paraphrased before being 
communicated to anyonE 
other th!ln a Government 
at,t nc Y. , ( BR) 

AJI.EMB/.SSY, 

LONDON . 

:5175 

FOR THE 1\l.!BASSADOR 

l•pr1l 20, 1944 

Midnight 

OEPARTIIIENT OF STATE 
DIVISION OF 

AFI': 2 2 i3+~ 

COMMUNICATIONS 
ANO RECORDS 

This is n pe rsonal message from tht Secret~ry of 

the Treasury to thE Chancellor of the Exchequer , 

~UOTE I n accordance with the desire of the President 

which I coiTI!1\unicated to you in our cable no , 2651 we 

art pl anning to call a conference ~£ginning the l ast 

we ek in Mny . I t 1s expected thn t the President will 

invite thE Uni ted and Associated Nations to sEnd 

representatives to n formal f inancial ond monetary 

conferencE . Tht chiEf itEms on tht agEnda will be the 

drafting of pr oposals , for the establis~cnt of an 

inttrnational moneta ry tund and on intcrnctiono.l bank 

tor reconstruction aqd development . 

The President hns indica ted tho.t hE nill a'ppoint 

m~ head 
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-2- 1/3175, t.prn 20, midnight , to London . 

mt htnd of tht American dtlt 6nt ion a nd will indicate 

in his letter that ht hopes thnt r oeh covc rnmEnt ~111 

hOVt its delega tion headed by its oh1tf financ i a l 

officEr .. It is contempla t ed that thE dtltgntts v1 111 be 

inst ructEd by their respective governments to osstmblt 

for thc ·pur pos t of prEpdring concrete proposals to bt 

formall y prEsEnted l att r t o tht r espectivE governments 

tor their occtptanct or non- occtpt anct . 

It would bt very helpful to mt if I could haVE 

you r personal views on thtst eonttmplottd orrnngtmtnts 

na soon os possible . It is importan t that thtrt bt no 

dtloy, a s thE rt is very littlE t1mt t o sport for com­

pleting orrongtmtnts , I should like to stress ngc in 

thE urgency of holding tht eonftrt nct beforE thE 

politica l conventions in JunE . /•a soon r.s I he or from 

you fi E shlll l bt prepared to discuss nith you on on 

informal basis the cal ling or o drafting committEE to 

btgin work os soon a s a eonftrtnct is officially colltd . 

EIID 'lUOTE 

Fl.lil :EOC : jo SA 

HULL 
(DJ\) 
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KEII- 598 
Thie telegram must be 
parnphrnsod before being 
comminicntod to anyone 
other than n Govornment 
ngonc•y. ( BR) 

secretary of stnte , 

Washington. 

US URGENT 

3253, l',pril 20, 7 p . m. 

London 

04ted .\pril 20, 1944 

Roo•d 5 :02p.m. 

OfPARTMEWT Of STATE 
DIVISION OP 

APR 21 ;g~ 1 

C0MMUNICAl10HS 
AND RECORDS 

(SECTIO!I Ol!E) . 

Oepartment•s 3077, April 18, midnight, 

The following is an urgent meaango from the 

Chancellor of the Excheque r to secre tary Morgenthau: 

"I thank you fo r your personal message of f,pr il 

18, Arrangements a r e being made for publication bor e 

on Saturday mor~g to fit tho timing of publication 

in the united states . we aro informing tho Domini ons 

178 

of the agreed changes in the statement but owing to the 

difficulties of synchronizing our publication with yours, 

I doubt whether it will be poaeiblo for any o f them to 

publish simultaneously though thoy mny bo able to make 

some announcement . ,,s for tho r oproeontntives of the 

European countric~ who are in England, wo shall send them 

a copy of what we publish but no quoation of simul taneous 

publication or announcement by thom could nriso. 

"TWo• I noto 
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- 2- i~2S~, ,,pril 20, 7 P.m. (SECTION OIIE) from London . 

"Two. I nota th" t you propoa.1 to make n genorol 

atntomont on the seme linee na thnt by our Government 

though not necessarily in i dontiool language. 

"Throe . Owing to other pnrliamontory business 

already de t ermined, it is not possible for me to give 

you a clear indication when contemplated debate will 

take place . If for any r eason it had to be deferred 

tor a considerable p~riod, I could not expect you to 

hol d back on that account from any acti on you might 

wish to take. 

"Four. I f the general reception of the s tatement -of principles indic~tcs to your Govurnmont thnt a tu~ 
conforonco at e n _oc.rlr date 1a dosirnblo , we shoul d try 

to fall in with your plans though I run sure you will 

understand t h'lt tor vnrious renaons both travel and 

communications wil l be very difficult to nrrnnge, 

"I think I should mnko plain to you our conception 

ot tho nature of the conf<>r e nco th'l t might be held, The 

atotcment of principles will have nppenred on /,pril 22 

and this ~ill be tho first occasion upon which mnny 

countri es who ar e important in international commurco 

and whoee adherence to tho achome would bo nooossnry 

t or its auccoasful 
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-3- ,¥3253, April 20, ? p ,m. (SECTION ONE) from London , 

for ita aucceaerUl operation wil l be definitely aware 

or ita contents . I t is an important statement about 

postwar i nterna t ional cooperation and its important 
• 

issues . ~Y judgment i s that a conference at the end 

of May, if indeed it can bo orrangod at that date , in 

view or tho difficulties I have mentioned should be 

summoned for tho purpos~ or examining the statement of 

principles and ostoblishing a detailed text which would 

then be the subject of formal considorn tion by govcrn­

munts so that they could declare their attitude to 

the scheme as o whol e . 

WINt.NT 

LMS 
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I(EII- 590 
Thla telegram must be 
perophroaed bef ore being 
communicated to anyone 
othor than a Government 
agency . (BR} 

secretary or s ta'te , 

\'lashing ton, 

US URGENT 

London 

Dated ~pril 20, 1944 

Roc•d 6 102 p . m. 

3253, /,pril 20 , 7 p .m. , (SECTION '!WO}. 

Pi vo . /,s rd.,arus tho Bank for Roeons truc tion 

and Development, I have received y~ur draft statemen t 

of principles which you trer e good enough to send me . 

Meanwhile Mr .· Opie wil l have informed Or. White o f 

our general views on the plane you hovo published 

and will, I hope , have been in a position to givo 

or. White a memorandum which wo hnd prepared. There 

is no disagreement between us as to tho objectives of 

such a scheme but as you will hove obse rved , we 

approach i t from a rather different standpoint and 

I very much doubt whether it would be practicable for 

us to roach agreement on a joint statement of principles 

without a fur ther confGronce botwoon our respective 

oxporta, iho confur&nce on the monotnry fund might 

provido tho opportunity for this , 

"In thoao 
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- 2· #3253, /.pril 20, 7 p . m. (SECTIOII TWO) from London. 

"In thesJ circwns ta.ncea I think your augges tion 

that you should exploin to tho Congressional Committee 

that the stotemont of ~rinciples which you have sent 

me is boing r e leased as having tho approval of the 

exports of a number of countries ia premature and 

might give rise to misunderstanding. should it not be 

presented at this stage ae roproaonting tho ~iews or 

tho tochnieol experts of tho tlbited Stetos?" 

.END OF IIIESSt.GE .} 

WINJ.NT 

LMS 

.. 
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"' "' j ... .. C\1 ..,:: 
if ~ ... ~ 10,.0 NQT TO BE R£-TRA!!SNlTTED ...... 
i\i l!: o,.. .. ... 

1- I I ... 
~ II ... ~ 

COPY 110, 

"' 

QftEL No . 127 

Information received up to 10 a.m. , 20th April , 1944, 

1. WAL 
~T INP~· 19th, Aircraft from carriers supported 

by Eastern eet at aoked SABANG (SUUATRA), Wireless installa­
t ions, dockyard! airfield and other ·targets were hit and large 
fires lett burn nc. includinc oil fuel ciatern. 2 destroyer 
escort veaaela set on fire, 2 medium-siz'd ships hit and 24 air­
craft destroyed on ground. Our loss l aircraft, pilot sate. 

2. AI!! OPE5A'UO!lS 

~H FJ!~T. 18th/19th, 4048 tons were dropped 
on 14anhall ~rds FRANCE . 

19th, u.s . heavy bombers 4ttacked targets at KASSEL, 
ESCHI'IEOE, PADERBORN, GU'l'TERSLOH, LIPPSTADT and WE!IL dropping a 
total or 1284 tone with results generally good to excellent. 
Enemy casualties by fighters 16, 1 1 2 tor loss or five bombers 
and 2 fi&htera , Medium and fi&hter bombers dropped 454 tons on 
Coastal Defences N.E . FRANCE, railway centres at HASSEtT, NAMUR 
and 14ALINES as well as 315 tons on military objectives in 
1/orthern France. 

19th/20th. 12 enemy aircraft operated over i;E!IT, 
Si.SSEJC and SURRBY with slight penetration to LONDON area. 
Damaae and casualties slight. 

18th/19th, casualties 1n LOIIOON area now reported -
51 killed and 150 seriously ~ounded. 

HYNQ6RX, 16th/17th, Allied bombers dropped 67 tone 
on 8\Jl)APEST , 

B!.!LG4RIA and RlJljAtliA. l?th, U,S. heavy bomb~ra 
dropped 42G tons on railway centres SOFIA and 333 tons at S~VA 
near BELGRADE, Enemy casualties by bombers and fighters 24, 3, 
9. • l?th/l6th, Allied bombers dropped 65 tons on 
PLOVDIV »arahalling Yards 8o miles E.S .C. of ~OFIA. 

~16th, Weather restricted bombing. Nea1 
UDINt fighters scored 6

1
. 2

1 
5 1n combat and 11, 2, 9 on grpund 

for loss of 5 fighters , 

Regraded Unclassified



cc-rred Sm1 th 

Vr1gbt 
Patun: 

April 21, 194lf84 
9:o4 a.m. 

l!ello. This ie Patman, Mr. Secretary. 

HI(Jr: !!ow are :rou? 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

Fine. I hope you're all right. 

I Just wanted to tell you how I'm looking 
forward to coming down to your meet ing. 

Well, I'm certainl:r glad ot that. And 
we're looking torvard to it, too, Mr. 
Seoretar:r, and we 'll do everything 1n the 
world to make 1 t a euooese. 

Wel l , I'm sure it v1ll and I think it's a 
tine i dea and I'm gl ad you all want me. 

Yea, sir. And that's the middle ot the 
Gulf Sout hwest, you know. 

I know. 

And, b;r-the-way, vill you give out the 
statement from her e -- from your ott1oe? 

That I'm going to go? 

Yea. 

I'll tell them to . 

All right. I think that woul d be better. 
And I vas talking down there and our trienda 
think t hat you should invite these Governors, 
too. We' re going to invite them. 

I eee. 

~nd it you'll do it, that will Just cinch 
thing e. 

Welli I 'll talk that over and I don't see 
why oan't, s eeing 1t'e t o be a War Bond 
meeting. 

That' a right, War Bond meeting -- and &leo 
invite the War Bond F1nanoe Chairman, you 
eee, from each State. 

, 

..... 
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HI!Jr: 

P: 

Hl(Jr: 

P: 

I!I!Jr: 

P: 

I!MJr: 

P: 

- 2 -

Fine. 

I'll turniah Fred Smith the names, it it'a all 
right. 

Fred Smi tb. 

Yeah. 

That' a the tellov. 

Ia be the one to deal v1 tnt 

Yeah. 

All right, alr. Well, I'll do that. 

I!MJr: Fine. And thank :you tor defending m:y honor 
again :yeeterda:y. 

P: 

I!I!Jr: 

P: 

HMJr: 

P: 

HI!Jr: 

P: 

HI!Jr: 

P: 

RI!Jr: 

P: 

HI!Jr: 

All right. Did :you see that in the Record? 

(Laughs) 

Well, I'll watch that and I'll be there this 
· afternoon. ~ .,.._ 

He's Just-- tnat tellov's ora~y. 

On, be is cra~:y. He's Just a nut. 

And I don't think the Republicans like him an:y 
better than I do. 

I don't think ao. 

But aomebodY has go t to anever him and anaver 
him qulokl.:y Just the va:y :you did. 

Well, it should be anavered, 1es. That speech 
got a lot ot notice, that Mr. O'Connell tixed 
up tor me. 

It d1d7 

Ob, ;yee. It re·oeived lota ot notice around over 
the ooun tr:y. 

Well, I'm delighted. 
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P: 

KMJr: 

P: 

RMJr: 

P: 

RI!Jr: 

P: 

RI!Jr: 

P: 

HMJr: 

P: 

RJI.Jr : 

P: 

RI!Jr: 

P: 

RI!Jr: 

P: 

- 3 -

Yea, air. 

I'm delighted. 

Say, thia afternoon, ie there any r eason why 
that should be a secret meeting' 

Ab •.• • 

What I mean, closed? 

Qp you mean as tar as the Preas goee? 

Yea. 

I don't know. You aee, What we 're worried 
about ia we're not auppoaed to give anything 
out until eight o'clock tonight and all the 
other countries do it at the aame time. 

Well, why don't you Just aay that, then, when 
you oome that as tar as you are concerned, you 
wouldn't object to it except tor that agr eement. 

All r1gb t. I 111 talk wi tb Bml th about it in 
a rev minutes. 

All right, air. This tellov -- there's no use 
ot yielding to him on account ot -- saying it's 
a secret meeting and eo on. 

Oh, no. What I've done, you aee, I've run up 
againet him on this-- what do they oall lt 
1 Coinage,• eigbts and Meaaurea• -- you eee? 

Ub bub. 

And be talks and I've gotten eo I just don't 
anaver him. 

Wall , be' a got some crack-pots around him that 
geta up tbeae queationa llke Cravtord. Cravtord 
haa a bunch or crack-pots, too. 

' 
I aee. Well, I Juat -- I got eo I Just don 't 
anaver him. 

Yeah. 
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J!I(Jr: And it make a hi a wild. 

P: Xee. Well, you tell the fellows down there to 
watob th1nge up here and it they want anybod7 
answered for you, to let me know. 

HMJr: Fine. 

P: All right. • 

HMJr: Thank you. 

P: 

J!I(Jr: 

P: 

All right, I sure do thank you, Mr. Secretary, 
and I'• delighted that you're going to be down 
v1 th Ul. 

Well, I'• looking forward to it. 

Well, thank you very k1ndlr , e1r. It pleaees 
ue very auob. 

RMJr: Bre. 

P: Bye. 
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freaiU%'7 
Operator: 

OYeraea• 
Operator: 

HIIJr: 

Operator : 

lll'.Jr: 

Operator : 

RI!Jr: 

Opera to r : 

RIIJr: 

Operator: 

RI!Jr: 

Operator: 

HIIJr: 

Operator : 

RIIJr: 

Operator: 

HI!Jr: 

Foreign 
Operator : 

188 " 
Apr ll 21, 1944 
9120 a ••• 

The Secretary i e on the wire, operator . 

Hello. 

Hello. 

Mr. Henry Morgenthau, Jr.? 

In person. 

On the over sea s call tor Mr. Villi aa Averill 
Harriaan .•.• 

Yea. 

•••• we're all ready and I'd lUte to advise ;you 
i n the interest ot National security • • •. 

Yee. 

•••. ;you are requested to retrain trom discussing 
departure or arrival, name or .location ot ships ••.. 

Y.ea. 

. .•• military topic• ot any kind •••. 

Yee. 

••.• technical weather information •••• 

Yee • 

• •.. or anr other intoraation which aa;y aid or 
coator t the enea;y. 

All right. 

Juat a aoaen~ now t or Mr. Harriman. 

Thank ;you. 

Rallo, 11r. 

Hello. 
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Operator: Hello, eir. 

H!!Jr: Hello. Hello. 

Averill 
!larriiii&D! 

HIIJr: 

H: 

H!!Jr: 

8: 

H!!Jr: 

H: 

H!!Jr: 

R: 

HMJr: 

R: 

!IIIJr: 

R: 

HY.Jr: 

R: 

HIIJr: 

8: 

H!!Jr: 

B: 

Bello. 

Hello. 

Henry? 

Yea. 

Tbla ia Averill. 

Good aorning. 

Have you gotten the oables I sent last n1ghtt 

No, I have not. 

Do you mind inquiring at the State Department? 

I'd love to. 

The answer, now, is •yea•. 

The answer, nov, is •yea•? 

With the r equest not to diaouae it until you've 
seen my cables. 

Nov, wai t a minute. See if I ' ve got i t-- the 
anaver, nov , is •yea• but I ebouldn't discuss 
it until I see your cable? 

Yea, because there are certain aapeote about it 
that you Will have t o look at bef ore you -- for 
you to make up your mind about befor e you .•.• 

Averill, ve -- you'll have to repeat slowly 
becauae this is not too good. 

I aay there are oertain etatementa in connection 
v1th this that you will have to 

There are certain thinga in the cable that I 
ought to aeet 

Hello? 
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RIIJr: Hello. 

a: I ea;r, rq cable give .. ;rou a euggution. 

HMJr: Averill, can ;rou hear met 

B: 

HMJr: 

H: 

ID!Jr: 

H: 

ID!Jr: 

8: 

!D!Jr: 

R: 

HIIJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

RMJr: 

R: 

I hear ;rou perfectly. 

Hello? 

I ea;r , I hear you pertectl;r . 

• 

Well, I hear you ott and on. I should -- let 
me aee it I got thia right. Tbere are cer tain 
thing• in the cable that I ehould aee betore 
I aake any announcement? 

Yea. 

h -- hello? 

Hello. 

Well , I'll get hold or Dean Acheson and tell 
him to get me the cable right away. 

Yee. And don't do any thi ng until you have read 
the cable. 

I Will do nothing until I ' have read the cable. 

And aalt Mr. Wh1 te to get in touch w1 th the 
expert• there. 

And alk White to be in touch With the expert• 
in Waah1ngton? 

Yee. Aalt Mr. Wh1 t e to get in touch vi th the 
expert• and aee it the;r have heard troa their 
people. 

I'll do that. 

I ' d appreciate very muoh being told what your 
decidon ia. 

I - - the al.nute we make one I'll let rou know. 

Yea. Oka)". 
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Thank JOU ao .ucb tor J OUr help. 

Not at all. 

Thank JOU. 

Good luck to JOU. 

Bye. 

Bye. 
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l!J(Jr: 

J. E. 
Brown: 

IIJ(Jr: 

8: 

IIJ(Jr: 

8: 

I!MJr: 

8: 

IIJ(Jr: 

8: 

RMJr: 

B: 

HMJr: 

8: 

llliJr: 

8: 

I!MJr: 

8: 

I!MJr: 

Hello. 

Good morning, Mr. Secretary. 

April 2l, 1944 
9:27a.m. 

Good morning. I've tried to reach Mr. Acheson 
and I couldn't. Nov, Ambassador Harriman just 
c&lled me trom Moscow ••.. 

Yee. 

And he ea1d there's a very important cable 
there tor me somewhere in the State Department. 

Yea. 

Nov, I'm going up on the Hill with Mr. Acheeon 
at a quarter or ten. 

Uh huh. 

And we've been waiting tor thie anever rrom 
Ruesia. Nov, 1s there any way •••. 

Well, nov , Mr. Secretary, he may have sent it 
but it may not have arrived. 

Well . 

You know with the problem-- it 1 a the old 
problea or gettin.g telegraae baolt and rorth 
to Moacow vi th the atmospheric oond1 tiona .•.• 

Yeah. Well, now, loolt. Will you do this tor 
aet 11111 you aelt whoever ie i n charge or your 
code rooa and eo rorth and eo on •••• 

Yee. 

to give th1e thing prior1tyt 

I'll be very glad to do that. 

And then the eecond you've got it, let Kre. 
llot& ltnow,hereelr. 

Y ... 

She'll eend a Secret Service aan over to get it 
and he can rueh it up to •• on the Hi11. 
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8: 

RI!Jr: 

B: 

I!MJr: 

8: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

B: 

HliJr: 

B: 

- 2 -

Fine. 

Seef 

I'll be very glad to do that. 

But I mean, whatever it ia, 1t there'• one trom 
Harriman, please give it tiret priority. 

Yea, indeed. 

Becauae I'm awfully an.x1oua to get it. 

All rigb t, air. 

Becauee he' a • ..• 

I 1ll talte care ot tba t right away. 

Be aaye the Russians have eaid •yea• with certain 
qualitica tiona. 

Uh huh. 

Now, it I can tell these tour Committees on the 
Rill that they've aaid ~yee• .••• 

Yea. 

Would you give it aa immediate attention 

I 'll -- I' ll do that right away, air. 

Thank you. 

Fine. Not at all. 
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DEFERilENTS 

Present: Mr. C. S. Bell 
Mr. Jordan 
Yr s . Klotz 

April 21, 11144 
9:35 a.m. 

~R. BELL: Kr. Jordan doesn't go elong wi th me on 
one - Taggart of Procurement. He bae only been with us 
for two months . I warned Cliff that for the future 
not to take on people that are subject to the draft with­
out f i rst clearing with us, but I have talked with Mr. 
Gaston about this oaee and we both feel t hat he should 
be deferred because of hie age . 

MR. JORDAN: He has only been in the Treasury three 
months, 

H.M.JR: Oh, he has been in the Government . Oh well, 
t he re hae to be some incentive to work tor the President . 
(The Secretary approve• deferment list No. 1, attached) 

MR. BELL: This ia Charlie Adam.' case. He hae 
declined a oommieaion i.n the Naty at Ted Gamble' s request. 
Ted think• the sun r ieea and eet• in him. As far as we 
know he 1a doing a grand job. Since lo{cNa=ara has left, 
he haa ab•orbed practically that enti re field of work. 

H.M.JR: He i s not on the key liet, though. 

~ BELL: That i a true. I am reasonably sure we 
can get him on the key l i at. 

194"' 

KR. JORDAN : The Committee hae refu•ed to put adminis­
trative poaitiona i n the Bureau on the key list. 
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KR. BBLLt That is true, but this is different . 
This ia a recent reclassification . We b.ave had no oppor­
tunity to put this on the key list . Actually the man has 
to be an accountant, and if we don't work it one way, we 
llill another. 

H.M.JR: Are we asking three montba or six months? 

WR. BELL: In the case of Adame? I think he ought 
to be deferred for six months . 

H.Y.JR: It doesn't say here . 

~ JORDJN : You see, all of our requests go over 
for six months and they aometiaea cut them down. 

H.M. JR: That is all r ight. (The Secretary signa the 
deferment application of Charles W. Adam4 , attached) 

Is that all? 

MR.. BELL: Yea, sir. 
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April 21, 1944 
9:40 a.m. 

APPEARANCE BEFORE CONGRESSIOOAL COMMITrESS 

Pres en t 1 }(r. Smith 
Ur. Shaeffer 
Mrs. Klotz 

H.M.JR: Good morning. 

Patman think• it will be helpful if the press wae 
in this afternoon on account of this fellow tohite. But 
I don ' t see how we can let them i n this afternoon if we 
don't let them i.n this morning. I don't think we will 
let the press in. 

MR. SMITH: You mean into the sessions? 

H.M.JR: Yee. This is WAshingt on . This is the 
Office of the Secretary of the Treaeury. 

198 '( 

ltR. SIUTH: I didn ' t know what r ou were tallcing about. 
I aa not sure that R&Tburn isn't planning, because he said 
IOllething fUterday nr7 clearl)' about thla being open 
to the public, and I wae going to check up, but there is 
no war to do it . 

H.M.JR: We can check up when we go on the Hill. I 
don't think it should be. 

~ SMITH: I don't think it should be this morning 
because of the - I don't think rou dare haYe a meeting 
thia morning because they will haYe it before the Senatore 
haYe it. I think that is wrong. 

H.M.JR: Well, get organised, I wi ll be readf in a 
couple of ainute1. 
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MH. SMITn: There is one word that Mr. Hernstein 
aays is vital that we stick in on Page 16, 

MR. SHAEFFER "Economic policy" isn't it? 1 have 
it in this mimeographed copy, 

MR. SAITH: On Page 16. "Any other agreements . " 

H.li.JR: What line? 

MR. ~~ITH : Second line. • • •• few other agreements" -
it should be, u • •• few other economic agre~ments . • 

H.'I. JR: I will be outside in a few minutes. 

Any leaks from laat night? 

19'3 I 

lffi. Sti.AEFF'ER: No, sir. Not a line in the paper. The 
The Journal columnist bad a piece quoting Sol Bloom. 

H.M. JR: Do you think I should try to do any1b!ng 
with Pearson about whan they saw t he Secretary - about a 
stenographer taking notes? He keeps talking about my 
having dictapbones all the time, 

llRS, KLOTZ: I wouldn' t, If I YiOUld aay anything to 
bi11, I would han him for lunch. 

MR. SHAEFFER : Yes. 

MR. SIITH: I think that will be good, if you could 
take it , I don • t think that h dauging. lnat is juat 
so much noiae. 

1®>. KU>TZ: .ind I would laugh at it. 

HR. SMITH: If you were aeybody but the Secretary of 
tbe Treasury, it would be alarming, but I am not sure that 
i t i a auch a terribly bad idea tor the Secretary of tbe 
Treasury to be cautious . 

MR. SH!EFFER: It wasn' t printed locally. 
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April 21, 19114 
12:23 p.m. 

lfl'.Jr: Hello. 

Operator: Ambaeeador Gromyko. 

HMJr: Hello. 

Ambassador 
Gromyko: Hov do you do, Mr. Secretary? 

HMJr: How are you? 

G: 

HKJr: 

G: 

HMJr: 

G: 

I!I!Jr: 

G: 

I!I!Jr: 

G: 

RI!Jr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

Thank you. I am all right. How are you today? 

Fine. Well, we had a very good message rrom 
Mr. Harriman. 

Yea, I am familiar with it. 

You are familiar ' 

Yea. 

And I am very happy about it. 

Uh huh. 

And we've sent an answer through Mr. Harriman 
to Mr. Molotov. 

Uh huh. 

But I wanted to, &lao, eend one through you. 

Oh hub. 

And -- telling them bow happy I am that I waa 
able to tell the Commi ttea th1a morning •..• 

I will do ...• 

•.•. that the Soviet Government waa going to 
aaaociate theaeelvea with ua. 

He' a al readY advieed ua. 

Exouee me' 

He hae already adviaed ua. 

2ool 
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~r: I don't understand that. 

G: 

HMJr: 

G: 

l!!IJ'r: 

G: 

RMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr : 

G: 

HMJr: 

G: 

We have been -- did you receive the full text 
which wae handed to the Ambassador? 

I am not sure. The trouble is that the one that 
was handed to the Ambassador came through to ue 
and it wae very much •garbled". 

I see. Well, Mr. Secretary, we will transmit to 
you t he very short, ver y brier t ext or t he -­
which vae handed to the Ambassador by Mr. Molotov. 

Could I get that bef ore ' a quarter ot two? 

Bef ore a quarter ot yea, you will get it. 

And I'll be here in my o ttioe it he would come 
but before ..•• 

Yea. 

•.. • a quarter ot two. 

Yea. Because I received it and I am expecting 
t he chaurteur will arrive vi thin several 
minutes to the Embaesy and I will give this 
text to him •••• 

Yea. 

•••• and Will ask him to tranemit it to you 
illlllled1ately. 

Here at the Treaeur7. 

All right . 

Because I go back up again to testify before the 
Houee. 

Al·l right. The beet wiehea t or you in thie 
d1tt1oul t work. 

Well you'll be 1ntereeted -- I was teet1rying 
and Senator Vandenberg, who is -- you know who 
he 1e. 

(Laughs) I think I know a little bit. 

201 
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I!I!Jr : 

G: 

I!I!Jr : 

G: 

I!I!Jr: 

G: 

- 3 -

Xea. Well, Senator Vandenberg whispered to me. 
He aa1d, 'Henry, I' m tor th1a plan. • 

Uh huh. 

So that ' s-- makes it a suooeas i n the Senate, 
i t he 1 a tor it. 

I see. I aee. Well, I am delighted, too, that 
you and I received euoh a wire. 

Xes , i t g ives me a very happy f eeling and the 
experta will -- they' ll get together. It we 
can't do~ other way, we'll give them some 
Vodka and I 11 give them some American Bourbon. 

(Laughs) 

I!I!Jr: And we 'll ~e the Russians drink the Bourbon 

G: 

and the Americana drink the Vodka and then they'll 
get together. 

(Laughs) That 1a right. 

HMJr: How'a....ihat? All right. Thank you • .... 
G: Thank you tor oall1ng. 

HMJr: Thank t ou. 

G: Good bye. 

202 
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.lpril 21, 1944 

Wr. Collado took with him up on the Hill the cable 
which the State Department received from Harriman for 
Yr. llorgenthau. He delivered it to llr. llorgenthau at 
the Committee bearing where Yr. Horgenthau was testifying 
this morning on the establishment of an International 
~onetary Fund. The hearing was adjourned for a couple of 
ainutes while llr. llorgentbau read the cable, and Bernstein, 
Col lado and Smith left the bearing and drafted a reply, 
which the Secretary read to the Cotllllittee. The reply is 
attached hereto. 

. .. 
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W~INCITON~ D. C. 

We have just received a message from Moscow 

~~ 
that t he Soviet experts •s••'if'41h the general 

pr1no1ples or the ~oint Statement , and that 

the Joint Statement will be published in 

Moaoow. There are some points of detail on 

whloh they wish to oon't1nue discussion after 

the principles have been published. 

, 
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--· Statement ot Secretary Morgenthau before Sen 
Coma. on Foreign Relations , Banking and Currency 
and the Special CoQCdttee on Post-War Economic 
Policy and Planning, 

and before the 
, House of Representative Cams. on Foreign Affairs 

Ways and Means, Banking and Currency, Coinage 
Weighte and Measures, and Special Com. on Post­
War Economic Policy and Planning 

Friday, April 21, 1944 
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Gentlemen: 

I am happy to tell you today that technical 

experts ot the United Nations have agreed upon a set 

or basic principles tor an International Wonetary 

Stabilization Fund . This is a great step torward. 

It is ot greatest importance to all ot us who believe 

that the nations ot the world can cooperate in dealing 

with international economic problems . 

Technicians representing some ot these thirty 

nations have prepared a Joint statement ot the 

principles Which are agreed upon. This statement 

does not, ot course, bind any government to participate 

in the Stabilization Fund, though it does mean that 

the Fund will be recommended to each ot the governments 

as a practical means ot meeting post-war monetary 

problema . 
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I want to call parti cular attention to some or the 

!acts contained in this Joint statement, but berore I do 

that , I should like to review with you some or the 

things that have happened since I appeared berore these 

Commlttees on October 5 or last year. At that time, I 

told you I would like to keep you inrormed or progress, 

and accordingly I appreciate this opportunity t o bring 

you up to date . 

Since I last talked to you, we have discussed the 

principles ot the International Stabilization program 

With bankers, labor representatives and other interested 

groups in Washington, Chicago, Boston, Philadelphia, 

New York, and other cities . 
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Out o! these meetings came helpful suggestions, many of 

which were Incorporated in our plans . 

The vast majority of those with whom we have talked 

are inclined to look favorably upon the principle of 

co-operation to maintain stable and orderly exchange 

rates. Intormed opinion seems to point to private 

Investment on a world-wide basis as vital to post-war 

recovery and r econstruction; and the stabilization 

ot currencies among the United Nations through the 

medium or an International fund, ls generally believed 

to be a necessary prerequisite to this Investment . 

208 
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I believe we cannot expect American business men, nor 

business men or any nation, to take major financial 

risks, immediately upon the heels or a catastrophic 

global war, without some assurance that steps have 

been taken to prevent their investments from being 

jeopardized by unduly fluctuating money valuos and 

severe exchange restrictions. 

Having studied the world picture arter the last 

war, we are all agreed that an errort must be made 

to prevent, insofar as possible, harmful fluctuations 

or currency; and to prohibit deliberate manipulation 

or currencies in an errort to secure unfair competitive 

advantage in world trade . 

209 
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When I was here on October 5, I spoke or a projected 

International Bank tor Reconstruction and Development . 

Because discussions on the Bank were initiated 

somewhat later they are not yet completely tlnlshed . 

I can tell you, however, that there i s considerable 

support tor the general principles embodied in the 

World Bank, and that good progress has been made . 

Those with whom we have discussed the problem 

or reviving post-war international investment regard 

the Bank as essential to the expansion or i nternational 

trade and the maintenance ot a high level ot business 

activi ty. 
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TheY believe it necessary to take steps to encourage 

and aid private investors in providing an adequate 

volume or long-term investment capital ror productive 

purposes. 

The discussions we have had contemplate the 

establishment or a.. Bank ror Reconstruction and 

211 

Development to facilitate long-term investment capital 

through private financial agencies by guaranteeing and 

participating in loans made by private investors . The 

Bank would also supplement investment or private nnancial 

agencies, i! this becomes necessary, by lending !or 

productive purposes !rom i ts own resources when private 

capital is otherwise not available on reasonable terms • 
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A full statement or recoDD!Iendations on the 

establishment ot such a Bank, and ot the principles 

on which such a Bank should be based, is still in 

preparation by technicians . It ls my hope that thls 

statement or principles wlll soon be completed and 

that it Will be issued later. Before it ls published, 

I shall tully l ntorm your CoDDII1 ttees. 

212 

Now I should ~ike to explain bristly some ot t he 

basic principles upon which the tecbn1c1ans are agreed 1n 

connection With the International Monetary Fun~ . 
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Here are the purposes and policies as set forth in 

the joint statement: 

(l) To promote international monetary cooperation 

through a permanent insti tution whlth provides 

the machinery tor consultation on international 

monetary problems. 

(2) To facilitate the expansion and balanced growth 

of international trade and to contribute in 

this way to the maintenance ot a high 

level ot employment and real income, which 

must be a primarY obJective ot economic 

policy. 
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(') To give confidence to member countries by 

making the Fund' s resources available to 

them under adequate sareguards, thus giving 

members time to correct maladjustments in 

their balance or payments without resorting 

to measures destructive or national or 

international prosperity. 

(4) To promote exchange stability, to maintain 

orderly exchange arrangements among member 

countries, and to avoid competitive exchange 

depreciation. 

-
214 
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(5) To assist in the establishment among member 

countries or multilateral payments racllities 

on current transactions, and to aid in the 

ellmlnation or roreign exchange restrictions 

which hamper the growth or world trade . 

(6) To shorten the periods and lessen the degree 

or diSeQU1librium ln the international 

balance or payments or member countries . 

215 
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The Joint statement reCOJII!IIends that all ot the 

united and Associated Nations subscribe approximately 

$8 billion to the Fund ln the torm ot gold and local 

currency . The resources ot the Fund would be 

available under adequate safeguards to help member 

' countries to maintain exchange stability and to 

correct maladJustments in thelr balance ot payments . 

Yember countries woUld be able to buy torelgn exchange 

!rom the Fund with thelr own currencies, to the extent 

or their quotas, in order to meet international 

payments consistent with the purposes ot the FUnd. 
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The par value or currencies or member countries 

would be expressed in gold and could be changed only 

at the reQuest or member countries after consultation 

and approval of the Fund . The Fund would approve a 

requested change in parity only it it were essential 

to correct fundamental diseQuilibrium. Prompt 

consideration would be given to reQuests tor necessary 

adjustment or exchange rates. Member countries would 

not allow their exchange rates to fluctuate outside a 

narrow range based on the agreed gold parity • 

• 
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Voting power in the- Fund would be closely related 

to Q.!Otas . A member country could withdraw !rom the 

Fund immediately by giving notlce 1n writing, and 

obligations would be liquidated within a reasonable 

tlme. 

During the period. or transition !ollowtng the war, 

member countries would be permitted to retain their 

exchange controls with the expectation that these 

would gradually be relaxed. 

218 
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I am rrank to say that in my opinion the agreement 

of the technical experts to these principles constitutes 

a long "step on the Wa:J toward preventing a breakdown 

of currencies and the imposition and retention or 

restrictive and discriminatory exchange measures atter 

the war. Through international cooperation now we 

can assure a stable and orderly pattern or post-war 
e-.. 

exchange rates. 

The purposes set rorth in this Joint Statement 

have long been the international monetary poli cies or 

the United States . For years it nas been our obJective 

to have these policies adopted by other countries . 

219 
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we knOW or no better way or assuring general adherence 

to these policies than through international cooperation 

1n an International Wonetary Fund. 

We beli eve that it is or the greatest i mportance 

that all or the United Nations are in agreement on the 

best means to deal with these international rinancial 

problems arter the war . This is concrete evidence 

that the United Nations can and will work together i n 

establishing a peacerul and prosperous world just as 

they are now righting together to destroy tyranny and 

oppression. 

International cooperation on monetary and rinancial 

matters is the keystone or successrul cooperation on 

all internati onal economic problems. 

220 
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Unless we agree to expand world trade and develop the 
).Gf\1\.~ 

world economy, rew other/\ agreements which we might 

make will or can be ert·ective . 

The tentative proposals that have been under 

discussion by the technical experts are part or a 

221 

program tor cooperation on international economic problema 

among the United Nations . The objectives or this program 

are the expansion and development or international 

trade, the restoration or international investment tor 

productive purposes, the maintenance or stable and 

orderly exchanges. Through these means, we can 

contribute to a high level or employment and production. 
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The establishment ot an International Monetary Fund and 

a Bank tor Reconstruction and Development are important 

steps 1n the attainment ot the objectives ot this 

broad program • 

I want to emphasize again that the discussions up 

to now have all been ot a technical nature and 

exploratory in character. Whatever has been done 

represents the views ot the technical experts ot 

this country and ot other countries that have been 

studying these questions. The United States is not in 

any way committed untll Congress has taken action. 

222 
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It is my hope that after studying the recommendations 

or'the technical experts, the govermnents or the United 

Nations will come to the conclusion that there is 

sut!lcient basis or agreement at a technical level to 

warrant the convening or a formal conference , 

I am happy to say tHat the President has authorized 

me t o state that 1! a conference is held, it is his 

.int ention to inv1 te direct Congressional participation 

1n the work or the Un1 ted States Delegation. 

' 
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FOR RELEASE AFTffi 8:00 P.M. , 
FRIDAY, APRIL 21, 1944 

Joint Statement by Experts on the EstablishMent 
ot an International Monetary Fund 

Sufficient discussion of the problens of international 
Jllonetarf cooperation hAs teken place at the technical level 
to just1fy a statement of princ1plea. It is the consensus 
of opinion of the experh of the United and Associated 
!lations ~tho hAve participated in these discussions that the 
most practical method of assuring international monetary 
cooperation is through the establlshMPnt of an Int~rnational 
)(onetary Fund. The principles set forth belo" are des igned 
to consti tute the basis f or this Fund. r~vP.rnments are not 
asked to give final approval to thesA principles until they 
have been embodied in the forn of definite proposals by the 
delegates of thP United and Associated N•tions MePting in a 
forma l conference . 

I . Purposes Rnd Policies of thA International Vonetary Fund. 

Tee Fund will bP g\1ided in all its C:ecisions by the pur­
poses and policies set forth below: 

1. To promote intnrnational monetary cooperation through 
a permanent institvtion whi:ch provides tl.e mRchinery for con­
sultation on international non•tary problems. 

2. To facilitate th~> expansion ond babnced growth of 
intP-rnational trade and to contribute in this wny to the 
maintenanc~ of a high l~vel of employmP.nt and raal income , 
which must be a primary obJective of economic polio~· · 

3. To eive confidence to mP.nb~r countriPs by making 
the Fund's rnsources available to them under adequat e safe­
guards1 thus giving mcmb ft rs tiae to corrP.ct nnladjustments 
in the1r balance of p~ncnts without resorting to n~asures 
destructive of national or intcrnntionRl prospority. 

4. To promote oxchRnge sbbility, to M8inta1n orderly 
excha~o arrangements anong mP.mbor countries, and to avoid 
conpehtive cxcbAng'l deprrciation . 

5. To assist in the ns tablishmrnt of multilateral pay­
m~nts facilities on current t ransactions among mnmbP.r coun­
tries end in th~ eliminRtion of for eign P.xchenge restrictions 
which hanper the growth of world trade. 

6. To shorte~ the periods and leaann the degree of dis­
equilibrium in the intllrnational balance of payments of 
mrnbP.r countriPs , 
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n. Subscription to the Fund. s: ,,.r 
"· . ' '· " (I.Ko ' ' 

1. P.P.Mb~r countries shall subscrib~ in gold ~nd in "'. s.s .ll. 1 ' ~ s-· 
th-.ir local funds nr~ounts (quotas) to b~ agrP.P.d, which Fill~- · 
amount al togethnr to n bo\lt $3 billion i.f.' nll the 1:ni ted and 
Associated llntions subscribn to the Fun~ (corresponding to 
about $10 billion for the world as a whole) . 

2. ThP. quotas may be r PvisP.d from tiM• to time but 
changes shall require a four-fifths vote nne no meMber's 
quota nay be changed rtithout its 1\ssent. 

3. Th11 obli~a tory gold subscription of 11 !'!ember coun- "'.5. 
try shell be fixed at 25 ~ercent of its subscription (quote) ;'~r . 
or 10 percent of its bold1ngs of gold nnd gold-convertible ~ ,..·• ..,. 
exchonbe, whichevP.r is the smaller . 

III. Transactions vtith the Fund . 

l. Mnmber countries shall deal wlth the Fund only 
throu~h t heir Treasury, Centrnl BAnk, Shbilizntion Fund, 
or other fi~cal ~r;enc ies . The Fund ' s account in 11 meMbPr' s 
currency shall bl' kqpt 11t the Central Bnnk of the Member 
country. 

2. A meMb~r shnll bP entitled to buy 
currency fro:- t he Fund in exchonp;P for its 
the following conaitions : 

anoth 1r Mel1\bPr 1 s 
own currency on 

(n) 

(b) 

(c) 

ThP nenbPr re...,resents tllnt the currency de­
nnnaecl is pr'lscntly nPPdcd for nakin&. pay­
ncnts in thnt currency which are cons1stent 
with the purposrs of ti-c Fund. 

Th~ Fund hns not civrn notice that its roldi~gs 
of the currency clrmandcd have b~oot~o scarce 1n 
11hich cnso t l:e provisions of VI, below, come 
into force . 

' 
The Fund's total holdings of thr- curr~ncy 
offr-red (aftrr havine bPon r~stor~d , 1f below 
that figure to 75 p01roent of the m~mbnr's . 
quota) have ' not bMn incr~~ s•d by Morr- than <:*....,. ... ...,.,..., 
25 percent of thr M~mbor' e quota during the.,.":::;:-~...,.. 
prllvious turlvo nonthe and do not rxcecd .., ......,..,.~ .. y.-. 
200 p~roent of th~ quota . ~ ~~ 
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The Fund has not previoutly giv~n nppropriete 
notice that the me~:~ber ie suapftnded fr om 
making further use of the Fund ' s resources 
on t he ground tlult it ia using theM in a · 
manner contrary to t he purpos~s and policies 
of t~e Fund; but the Fund shnll not give such 
notice until it has presentftd to the member 
concerned a report setting forth its views 
and has allowed a suitable tiMe for r eply. 

The Fund may in its discretio1 nnd on terms which safe­
guard its interests waive any of the conditions above. 

3. The oper ations on the Fund's account will be limited 
to transactions for tl•e purpose of supplying a member coun­
try on U e member's initiative l'fith 11nothnr member' s currency 
in exchangP. for its own currency or for gold. Transactions 
provided for under 4 and 7, below, nre not subject to this 
lini ta tion. 

4. The Fund will be entitled at ita option, with e 
vi •w to preventin& a particular member' s currency froM be­
coming ao11rce: 

(a) 

(b) 

To borrow its currency from a Member country; 

To offer gold to a mcmbPr country in exchange 
for its currency . 

226 

5. So lon~ as a ~mbor country is enti tled to buy 
another nenbnr • s currency fron tho Fund in oxchan~e for its 
own currency, it shall be prepared to buy its own currency 
from thnt ncmber with that n~nbar • s currency or with gold. 
This shall not apply to currency aubjrct to r rstrictions in 
confornity with L~, 3 below, or to ~oldings of currency which 
have eccumulat~d as a r~sult of transactions of a current 
account noture cffactcd bofore th~ rrnovel by the membP.r 
country of r~strictions on multilatPral cloaring maintained 
or imposed under X, 2 brlow. 

6. A mMnbor country desiring to obtain, direct ly or 
indirectly , the currency of anothnr mPmb~r country for gold 
is expactcd , provided that it can do eo with equal advantage, 
to acquire tho currency by thr sal~ of gold to tho Fund. 
This ahnll not preclude thP sale of nrmly-mined gold by a 
gold-producing country on any mark~>t. 

7. Tho Fu3d nay also acquire gold fron rnonber countriP.a 
in accordance with the follow ing prov~siona : 

(a) A ncrnbr.r country ~y r Ppurchnse fron the Fund 
for gold any part of the letter's holdin&s of 
i~s currency. 
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So long as a membPr'a holdinga of gold end gold­
convertible exchange exceed Ita quota the Fund 
in selling foreign exchange to that c~ontry shall 
require that one-half of the net sales of such 
exchange during the Fund's financiRl yea~ be 
paid f!lr with gold. 

If at the end of the Fund's financial yAar a 
member 's holdi~s of gold and gold-convertible 
exchange have 1ncreased, the Fund may require 
up to one-half of the increase to be used to 
repurchase part of the Fund's holdin~s of its 
currency so long es this does not reguce the 
Fund's holdings of a country's currency below 
75 percent of its quota Qr the m~Mher's hold-
ings of gold and gold-convertible exchange 
belon its quota. 

IV. Par Values of Member Currencies. 

1. The ~r value of a member's currency shall be agreed 
"ith the Funa whP.n it is admitted to me~bership, and shall be 
expressed in terms of gold. All trensnotions between the Fund 
and members shall be et par, subjPct to a fixed chergP. payable 
by tho namber making application to thA Fund, and ell transac­
tions in membPr currencies shall bP nt rates within an agre•d 
percentAge of parity. 

2. Subject to 5, belov1, no cheng11 in the pAr value of a 
member's ourr11ncy shall be nade by the Fund 'l!ithout· thn coun­
try's approval. MembP.r countries agrnA not to propose a 
chnge in t1- e parity of their currency unless they consider 
it appropriate to tbP correction of a fundan~ntal disequi­
l ibrlum. Changes shall be nade only with th~ approval of the 
Fund, subj~ct to the provisions bnlow. 

3. The Fund shall approve a requ~sted chan~e in the par 
valu-. of a manbP.r's currency, if it is ~asontial to the correc­
tion of 11 ft•ndam~ntal disequilibrium. In !lOrticular, tho FUnd 
shall not rej~ot a r~>quested change , nooossarv to re.store. 
Aquilibrium, baoaUSP. Of thP dOmP.stic SOCial Or political pol­
icies of ths country applying for a chnn~o. In c?nside~ing 
a roquostod oha~ e, the Fund shal~ tnko 1nto conndera h~n, 
tho oxtremr. uncertainties prcvail1ng at tho tim~ tho pnr1t1PS 
of tho currcnoioe of thn ml'!!lbor countries Vlnre initially 
eg~eod upon. 

4. Att~r consulting tho Fund , a mrmb•r country mRY 
ohange thr ratablis. h~>d parity of its ourronoy, providPd the . 
proposed change, inclusive of any prPvioua ohangP since the 
establia~nt of the Fund, do•s not ~xoeed 10 percent. In 
th8 CUP of application for a furthPr chang,., not covPred by 
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the above And not exceeding 10 p~rcent, th~ Fund shall give 
its decision within two days of rPcclving thr applicAtion 
if the applicant ao requests. ' 

s. An agreed uniform chanec may be rnnd~ in the gal~ 
value of mqmber currencies, provid•d rv~ry m~ber country 
having 10 pPrcent or morr of the aggregate quotas epprovrs. 

v. Capitnl Transactions. 

1. A m~mbPr country may not us~ the Fund's r esources 
to m•ot a largP or sustained outflow of capital, and the 
Fund may require a mamb,.r country to cxProiso controls ' to 
prP.VPnt suon use of the resources of tho Fund . This llro­
vision is not intended to prcvnnt thP. u~e of the Fund1s 
resources for capital transactions, of rrasonnblc amount re­
quired for the expansion of exports or in thP ordinary 
courso of trade , banking or other businPss . Nor is it in­
trnded to prevent capitol movements which arc "ct out of a 
oeob~r country ' s ol'm resources of gold and foYeign exchange, 
provided such oapitnl movc~cnts nro in accordance with the 
purposes of the Fund. 

2. Subject to VI below, a m~'mbPr country mny not USJ 

its control of capital movements to restrict pAymnnts for 
current transactions or to delay unduly the transfAr of 
funds in settlement of commitments. 

VI. Apportionment of ScnrcP Currencies . 

1. When it becomrs evident to the Fund that the demand 
for a rnrmber country's currency mny soon exhaust the Fund ' s 
holdings of that currency, the Fund shall so inforn membo.r 
countries and propose nn eq11itable rnethod of apportioning 
the scarce currency. ~en n currency is thur. declared 
scarce, tho Fund shall issue e report •mbodying the cnuees 
of tho scarcity and containing reco~•ndntions designed to 
bring it to an end. 

2. A decision by the Fund to apportion ~ scarce cur- · 
rency shall operate as an authorization ton member country, 
aftrr consultation r.i th the Fund, temporarily to rnstrict · 
tho froodom of exchange operations in tho affP.otad currency, 
and in detcrninillb the mnnn~r of r •'Btriotinr::, the demand and 
rationing the limited suppl~ among its nntionnla , the member 
country shall havo complete jurisdiction. 

VII. Uanogment . 

1. Tht Fund shall be gov~rnod by a board on which each 
member will bP represented nnd b7 en exeo~tive co~ittee . 
The executive committee shall consist of at least nine me~ 
bora including the representatiYPs of the five countries 
with the largest quotas . 

, 
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-~·- . 2. The dhtrl bution of Yoting pow11r on the boe.rd and 
,,..•·the executln caralttee shall be closely related to the 

,.1 •·quotas. ,,. .. 
s-,.•· 3. Subject to II, 2 and IV, 5, all .,. ttera shall be 

settled by a maJority of the votrs, 

~ . The Fund shall publish nt short intervals a state­
ment of ite position showing th~ extent of its holdings of 
member currencies and of gold and ita transnotion's in gold. 

VIII• Withdrawal, 

1, A member country mny withdrnw from the Fund by giv­
ing notice in writing. 

2. The reciprocal obligPtions of the Fund and the 
country ~re to be liquidated within A rPasonable time, 

s. A!tPr a member country hes given notice in writing 
of ita wi tl>trawel from the Fund, tlle Fund MY not dispose 
of its hol1:i.nga of the country' s currency except in accord-

, ance with t ' e arraneements tn~~de under 2, above , After, a 
country h11s given notice of withdrawlll, its use of the 
resources of the Fund is subject t9 thfl approval of the Fund. 

IJ:, The Obligations of liamb~r Countri11s, 

1, Not to buy gold at a price which exceeds the agreed 
parity of ita currency by more thnn a pr-soribo.d margin and 
not to aell gold at a price which fnlls bdow the agreed 
p~rity by more than a prescribed ~rgin. 

2. Not to allow exchange transactions in its merket 
in currencies of other members at rates outside a prescribed 
range baaed on the agr~ed paritlPs, 

S, Not to impose restrictions on pnymenh for current 
lntcrnatioDal t ranaact lone ~lth other membnr countriPs (other 
than those involving c11pltal tran,tnra or ln accordance with 
VI, abovn) or to engnge ln any dieor lmlnntory currency 
arrengftmenta or multlpl~ ourronoy praotloea ~lthout the 
approval ot tht! Fulll11 

X, Trantitlonal Arrangelll8nta , 
• 

229 

1, . Sino• the Fund la not lntftnded to proTide faoilltlea 
for relief or rtoonatructlon or to deal with international 
indebtednoae arlaing out of the ~r, the acrecmftnt of a 
-b~r oouat17 to prorldona III, 5 11nd IX, 3 abou, shall 
not beoo.e operet1Ye until l t 1a 1atiafiod aa to t he arrange­
.. nta at lta dl1po111l to taoilltate the aottleBent ot tle 
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balance of pn~ents differences during the early post-war 
transition period by means which will not unduly encumber 
its facili t ies with the Fund. 

2. During this transi tion pariod member countries may 
msintnin and adapt to changing circumstances exchange regula­
tions of the character which have been in op~ration during 
the war, but they shall undertake to withdraw as soon as 
possible by progressive stages any restrictions which im­
pede multilateral clearing on current account . In their 
exchange policy they shall pay continuous regard to the 
principles and objectives of the Fund; and they shell take 
all possible ~asures to develop conMercial and financial 
relations witt other member countries which will facilitate 
international payments and the maintenance of exchange 
stability . 

S. ?he Fund may make representations to nny ~ember 
that conditions Are favorable to withdrawal of part icular 
restriottons or for the general abandonment of the restr ic­
tions inconsistent Vlith IX, 3 above . Not ln ter thnnJ.h.ree 
years after coming i nto force of the Fund any mcmbe~ll 
retaining nny r~strictions inconsistent with IX, 3 shall 
consult with the Fund as to their further retention. . . 

4. In its relations with rnnmbor countries, the Fund 
shall rocognize that the transition period is one of change 
and adjustnent, and in deciding on its attitude to anY pro­
poaals pr~sent~d by m~mbers it ahnll give th~ m~mbor country 
the benefit of any rcnsonable doubt . • 
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April 21, 1~ 

.r dear Kr. Preaidenta 

I tho~~&ht you would like to know •~ of the thinga 
that han been happening behind the aoenea in connection 
with our teatlf71Dc before the Senete end Rouae C~t­

teu. 

OnlJ ~ telling the Rngliah that I would go up and 
teatit,r whether I heard troa thea or not were we finally 
able to gat an agree .. nt out of thea to go along with 
the principle• inYOlYed. The Ruaaiana alao haYe been 
etalllDc ua, and yeatlrdlf I called up bot h Harrl.un 
1n Jloaoow and .biballa4or Gr-.rlm here to put all the 
preeaure I could on t haa to get t he Rueeiana to coae 
along. I neTer got an anawer froa the Ruaaiana until 
I wae 1n the aiddle of 1111 tutbloDJ before the tour 
Coaaaitteel 1n the Senate tbia aornlng. You will find 
the •11ap attached to thla letter. I thought you 
would be aoat pleued that the SoYiet Gonrnaant de­
ci ded to 10 alona with Ql •to aecure due effect 1n the 
rut ot tha world•. Ia other worda ther want to be 
anoc1att4 wlth ua la the eru of the world. State and 
Treuurr both thlnk thll 11 hlghlT algniticant, u I 
u ave 7ft wlll abo. 

Before lenlDc the hearw b the Senate, Senator 
VIM•'-1'1 ftl~n4 to • thai he wouU avpport thll 
progrua. !be t.at that I waa allle to tall the Senate 
that JCN wou14 appolat .-beN of Coqre11 to the 
-.rltu DtleptlOII M4• a 1reat bit. 

I • 41etatlal thl• letter beW.en bearlall,. !o I 
do aot IIMir • l · wlll lie reoeht4 1a tha InN uua 
atteraooa, .. 11bat kW of plllloltJ we wlll pt 1a tha 
aoralal papere, llut I • Jaoplal for tha belt. 
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I wu ao ban7 to lean that both 11-r ..a Pruaklla 
reoe1Ye4 blKblF ~iierYe4 p~t1~1 &D4 .., I e1teDi ., 
ooacratulatloaa to fOU •• tbelr ta~er. 

W1tb wara recar4a, 

Th• Pr .. 1aeat, 

Tb• ftlte loue. 

SlftoerelJ 70ure, 

(&SCM~l l...; 
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IIE)I)IWIDUK R>R THE SECRI!IRI • 

1pril 21, 1944. 

Mail Report 

1lthough thia • eek'a mail •a• heavier than 
that of laat week, no new subject appeared, Bond 
matter& accounted for roughly 70%; the other SQ% of 
the week'• receipta concerning taxea, oheeka, cur­
renef, and now and then a Foreign Fund problea, 

The Fifth Drive continued to figure proalnentl7 
in the mail. Our correspondent• aubaitted alogana, 
aongs, and poeaa; offered personal aervicea; and out­
lined ponible drawb&cka that might be overco•e b7 
preliain&ryJlanning. Several writera wanted new 
typea of bo a, eapeciallf a.all onea . Many aaked 
th&t the $5,000 liait be raiaed so th&t quota• •1 be 
reached •ore eaailT by aale of E Bonda during the 
next Drive. 

While there •ere again very f•• complaints &bout 
delays in receiving bonda, there •ere 20 report• of 
overdue i .ntereat. The 67 bonda eubaitted for rede-P­
tion through thh office reprennt an average for 
recent weeia . 

Requeata for t&X refund•, aoae of the• pathet­
icallf urgent, roae aharplf. Evidently this is go~ 
to be a aore spot in Treaaur1 rel&tiona with the public, 
p&rtioularlT the new taxpa7era . There were few addi­
tional requeate for ail1plification of foraa , and per­
haps a doaen appeals for reconaider&tion of deduction 
of oaaritable ionationa in the proposed Withholding 
let . OoeuionallT a letter wuld point out that be­
oa\lle of present ratea, the .anpower ahortage ia .. a. 
•orae ina1a110h u wrkera reflllt to put in onrtiae, 
only to han tb.tr n.ga pina Jlullified b7 the taxes 
that are iapoud. 

Publioit)' about the deoline ill U. S. goid holdings 
pro~ted aeveral inquiriea. 1 nu.ber of theae letter• 
••r• aubaltted b7 Senator• and Coagreaa..n. 

~i~L 
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General co .. enta 

)I!' a. George V. LiDden, Dallas, 'l'exu, Wl'Ote to the 
President, encloeing a letter from her huaband, who 11 

a Corporal in the ~ in !!rica. The co~reapondence 
wee referred to the 'l'rea•urr for handling, and the 
letter from Co1oral Linden reads in part aa followa: 
• • • • So the ellowa at your office have heard 
about the .one7 being made on the exchange of currenc7. 
Yea, aoae of the boye have made quite a neat egg for 
theaaelvee by this aethod. It work• thia way: The 
Jaerican value of the franc, for inatance, ia $.02, 
but the franc •ar be purchaaed on the black .arket for 
$.01. 1ccordinglJ, on the exchange of a black .arket 
franc one 110uld aai:e 100% profit. You can i.Aagine how 
110ch one could accUillllate b7 thia aathod. The biggeat 
ateal though ia accoapliahed on the exchange .of Cliinete 
currenc7. 1n 1aerican dollar can be exchanged for 120 
Chineae dollars on the black aarket, and theea black 
m&rket dollars oan then be converted back to 1aerican 
dollars via draft at 40 Chinese dollars for 1 American 
dollar, a neat profit of l!OO;S, i.e. 3 for 1. For every 
winner there .uat be a loser, aDd the lose~ in theae 
ateala is the U. S. Government, for both the franc and 
the Chinese dollar are babiea of the U. S. Treaaury. 
lfqbe it 11 ••rt lib the lade told 7ou, but it don 
seem atrange for 1aericana to fight for their countr7 
with their handa and their heart• while kicking her in 
the ato•ch with their feet. Tour own huaband a17 be 
overconaoientioua, but after working in the Internal 
Revenue for ao a&D1 7tara, I inatinotivel7 yearn to pro­
tect the Government'• intJreat, '!'he War Dtpartaent, 
however , haa iaaued regulation• prohibiting a aeaber of 
the 1raed Forcea to uae hia poaition for peraonal gain 
via the franc black aarket route, but aa far aa I know, 
the Chineae IWindle racket ia atill in vogue. • • • • 
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Korman Soaera, Binghaaton, N.Y. I think that you are 
doing a treaendoua job Tery well. I know that you 
aust be nry baq ateering our country through thia 
crucial period, but I thought I'd write to you and add 
a bit of encourag .. ent. Perhapa you face aa a&D1 
probleaa u .Uexander Haailton, and I aa aure you will 
take care of thea as well as he. • • • I aa 15 years 
old and am in the 9th grade. I hurd a lUJl on the 
radio the other day who told about those filthy counter­
lei tere. W. ban 10 aany opportuni tie a in the United 
States toaa,, and yet those people haTe to try to aake 
110ney the nay way. They ahould be out workiug in war 
planta, helping our war effort in a nice clean way in­
atead of aneakily turning out eraatz billa. Keep up 
the good work, Mr. Korgenthau. 

Dr. Reran Sharlit, New York City. Jf1 connrted war 
riak insurance of World War I will becoae coapletely 
paid up next year. It has occurred to ae that our 
Government should consider offering holdera of auch 
matured policies annuities on the surre~ of the eaid 
policiea. The annuity return, beginning at the age 
which insurance practicea aake feasible, ahould be 
bued not alone on the cash nrrender Talue of the 
policy, but should inclu.de old age and war veteran 
benefit• which would ultiaately accrue to war veterana. 
·~o tke extent to which war Teterana may be encouraged 
to couTert and aaintain their policiea to aaturity, 
such a propoaal aa blrein a~eated should go a long 
way toward• autoaatically aolTing the Teterana' pen­
aion problea. Jaturally, ahould auch an otter be put 
into effect, thoae accepting annnitiea would be ex­
cluded troa au, Teterana'· penaiona that would ulti­
mately be Toted. The adjusted aerTice bonda of World 
War It which reaoh aatur{ty in June, 1945, a~ao aerit 
conai4eration at th11 tiae. I truat that at.ple 
•chintJ71Iill be eet up for nchauging thou bollda 
for •••• aeriea next year. It i a inconceinhle that 
tho•• ·ot 111 ao neroUI the tt~~ptation then aaa, 
ynra to oaah thq, would aeek to red"• th .. next 
year. • • • 
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.lnna Lallo, Washington, D. C. I take tM liberty of 
approaohiDg ;rou ill thh rat.her UllUiual ny, but 
I can't thillk of &117 other aeana by which I would be 
able to help the cauae of .the Buroptan itfurtta, 
which cauu 1 • tbe dtarut to Will heart. I lint no 
cub on hand which I couJ.d offtr to aid thia .,,t 
worth7 cauae, but I haTe ao .. 100 dollar• in the U. S. 
Retirement Flmd, which accUIIUl.ated during Will eaploy­
•ent with the U. S. Oonrnaent froa the 18th of June 
1942 to the end of .bguat 19(3. I would lib to contri­
bute this aua tonrd the fUild of the Buroran Refugee 
Board. * * * I sinctrtlr hope that I'a no t.poaing on 
you too auch when I'a pleadlDg with you to kindly use 
your good influence to get that money paid out to you 
aa soon aa possible, and then please use it toward the 
fUild of the European Refugee Boud. I would conaider 
it a priTilege if ;rou would kinAly accept thia little 
contribution froa 11.1. * • * 

Senator Arthur Capper aenda the following letter he 
has rectiTecl froa Xark D. Mitchell, Independence, Kan. ' 
Henry Taylor baa broadcaat o•er tht radio tht n••• 
that •• are printing enoraoua quantities of aoney to 
take cue of ailitary currency, and ahipping it to 
foreign countries; that gold ls being taken out of the 
Depoaitory at Fort Knox, !entuckJ and shipped to 
foreign countriea like China, Inala and Arabia for the 
alleged purpoat of atabilizing the currency of theat 
nat iona. It aeea~ ~at these ahipaenta of currency 
printed in the United Statta ia a contingeat liability 
of tbe Ftdtral Gonrnaent, end that no ayat ... tio entry 
haa apparent}J' been aacle conring thi• liability, ud 
that it •••11.1 to .. a thorough iaTtatigation of thi• 

frocaiurt on the part of Congr••• i• a neceaaary thing 
n order to protect the atabilit.r of our currency here 

at h-, u well u to protect the lar Benda which w 
han boqht, and prohot tht nlat of our lift in•urano• 
policiu. 
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Favorable Co ... nta ~ Boncla 

W. c. Rogers, 1rkanaaa Senate, Kaahville, lrkanaaa. 
For two or three cla71 in suooeeaion, I have heard 
the Co .. ercial Bank, of Shreveport, Louisiana, in 
their adverti•ing broacloaata, refer to their faoil­
itie a !or aaaiating those who have been patriotic 
enough to bUT bonae . I •7 be aistaken, but this 
ueas to ae to be cle110rallzing to the legitwte nle 
of bonds in that it will give the average a thou~t 
that be can get rid of hil banda &nJ tiae after •ixtT 
cl&J•· I thiilk this !act, though true, 1houlcl alwa;ra 
be ao!t-peclaled in selling War Boncla . I believe a 
note to that bank in 70ur official oapaoi tr will be 
all that i• nec••••1'7• Mf beat wishea, Mr. Korgenthau. 
You are doing a woDder!ul job and doing it well. 

. 
• 

. 
. , 
J 
• ' t 
• 
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Unfavorable co .. enta on Bond• --
J. L. Shepherd, Jl.l.lan, Jl.l.eeouri. • • • 1 un and . 
hia wife, who were on Old ~e 1aeist~ce roll, owned 
eighty aorea of land without ~ improvements, taat 
May they sold s&me with the idea of buying a small 
piece of propertr as a home. .t.fter paying some debts 
they had around $700 left in the bank. • • • When the' 
Bond Drive came along, t hey were prevailed upon to 
put this money in War Bonds until such time as they 
could buy a ho... They did not do thi s until they 
consulted the cashier of the bank, who was County 
Chairman of the Bond Drive, aa to whether they could 
get the aoney back when needed, aa it t&kee a little 
time, u you know, to caeh these bonds. He infoMaed 
thea that he would take care of them a• soon a• they 
bought property, without having to wait to cash the 
bon4a. They then bought bonds with thie money amount­
ing to $625. Then "along comes the investigator of the 
0.1.1. and euapends them from Old !ge 1asiatance because 
they have these bonds; in other wor4s, penalizing them 
for letting the Government have the use of their money 
until euch time •• they could find a home to buy. 
I have talked wi th the caehier of the bank (who hae 
been very aotive in the Bond Drivel) and he agrees that 
if thie aotion i1 not challenged, it ia going to hurt 
the bond effort in thia Count,, and if it it t he rlicy 
of the 0.1 .1. Co..t1eion of Jl.l.•aouri, it will hur the 
State Bond effort . Looka like a oa1e of bond •abotage, 
pul'l and • i~~ple • 

Jaaee V. B. Poet, Welt Orange, I. J. * • • ividentlT 
the Tre&IUl'J Depart.ent in la•hington, and othera, have 
not bean ia!oraed of thia paper ahortage aa we have juet 
been the recipient of a citation froa the Treaaur,r for 
aervioe• rendered on behalf of the la•t War Loan Drive. 
Moat of the people I have apoken to, who aa1ittld in. 
the laat Drive, felt it their duty to aaei at in whatever 
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manner the7 could, but the7 did not expect to receive 
&n1 citations for doing thia work. The one I received 
is onl.7 one of ailliona aent out .f'looa Washington and 
I have Been other oitetions four or five t!.ea blgger 
than thia one, which heve been given, a• neer ea 
I can aake out, to preoticall7 &DIODe working in a 
war plant. Besides using critical paper, I know verr 
well that it took at least the eervioea of aeverel 
hundred people, or more, to design and print these 
citationa, plna the thousands of atenographera re­
quired to eddreu the ennlopea. The coat of doing 
ell tbia work jua t at & time when the count17 cer­
talnlT ahould be eoonoaidng u much aa pouible, 
run• ui to • aare one hundred million dollars or aore, 
ie fee that thla i1 ell 10 unneoeasar7 with the abort­
age of unp01rer and nerythlng ehe. • • * 

E. J, Connor Connor COJIPIDI - 11holeaale Pluabing and 
Heating Suppiiea, Peorie, Illinoia. The writer b&a 
been offered and hie services heve been accepted to 
do aore or lese 100% work for & few months in oonnec­
tion with the nut bond cupeign. • • * In dilouuing 
the f&ilure of IUDJ" Illinois rur&l counties to ooae 
even close to their quotas, a b&nker told .. these 
facta. Feraera are not using the b&nka either in de­
positing their receipt• and transection&. Keither are 
tbe7 using safet7 deposit boxes, 111 of their deals 
ere now nllillg for cub, and pefl.ng the aue •7· 
!be7 don't put the aone7 in the~·· thereb7 the7 
have recorda, and inco .. tax auditor• cennot check 
thea, and the7 went to forget and h&ve no recorda. 
* • • Tbe7 don't went to and don't do their ahare of 
bond bU7ing. • • • Labor and buaineaa P&7 thei r ah&re 
of taxn and bU7 bond•, becauie the7 can't do other­
wise, perhapa, bnt reaulta are the aaae, · I know the 
feraera - -v buinell 11 lndlreotll" with thea. lleo 
own ao .. fara~ . F&I'MPI an exc .. dl.ngll" proaperou aai 
ahoul.cl do their ah&re but are not. * • * But fer..PI 
ahoul.cl. be aoared, that would be .u.oh better aelliJI& 
erguaant than logio or petriotiaa. 
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Robert B. 1uaenbaugh, ETanaTille, Ind. There ia e 
problea existing et the iTanSTille ship7erd - contrac­
tors lti.uouri Valle7 Bridge end Iron Compaey - oon­
oerniuc the parroll bond neduotiona. It haa been bad 
al l along, and ia growing worae all the tiae. E.plo7eea 
haTe from ' to 6 bonda due thea all the tiae before 
the7 receiTe perhaps 1 in 1 .onth. The thing ia 
getting worae, and if not corrected, the emplo7eea 
are going to atop the pa7roll plan. ia for _,self, 
I aa aure we will get the bonda due ua, eoaetime, and 
would b111 all the bonds I can afford &D7War. But lot• 
ot aaplo1•••• leaa intereated in bond bll1ing than I &a, 
are alaoat ready to quit on thia account, and lota of 
thea would not DU1 bonda otherwiae. • • • 
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Un!avo~ablt Co .. enta on Taxation 

G. B. 1Te't7, Wetherafield, Conn, In Decellbe~ 1942 
I bought a f n Un.ited Statu Treaaur7 lfotu, Tax 
Serle• A, fo~ the purpoae of pqbg future booae 
t&X obligations to the Gove~naent . Since then, the 
withholding tax law hu been paned, and I cannot 
use the two that I have left fo~ such purpose, aa 
the balance of rt tax due each 7ear ia leas than the 
face value of the notea. Will 70u adTiae ae aa to 
what to do w1 tb these notes, and if p~eaenhd fo~ 
redeaption will I loae the acc~ued iute~eat, and thus 
be penalised for t~7ing to coope~ate with the Gove~n­
aent? Thia aaae lette~ was sent to the local Collec­
tor of Inte~nal Revenue on Feb~uar7 7th, to whioh 
I han had DO ~epl7 • . 

Louie L. Batre, Pee~l••• Fibre Co~&DT. Cohoea, N.Y. 
The currentl7 exhting high tu ratu a~e having a 
strange ~eperousaion on~ aanpower aituation in 
our oount't7 toda7. Due to the ~atea, a good •&Df of 
the worldng people feel that taxu take the bulle of 
thei~ ove~t~ wage f~o• thea 10 that, aa a ~•ault , 
nullbera of aen and wo•n alike han refund to wo~k 
additional houl'l. Thia ai tuation has held t~ue in 
-r own plant here and also prevail• in a good .aD7 
planta throughout the oount't7, according to rt oon­
veraationa with othe~ aill o.uera, It haa occurred 
to the writer that the Treaaur1 Departaent ahould 
endeavo~, both b the intereata of realising greate~ 
taxu and at the aa. tlae p~0110ting a&X~ un of 
our .ut.pGiftr, to put out aou publici~ b o~dn to 
aaelio~ate thia altuation. • • • 

A. E. Botaoa, Shreveport, La. On -r atte!lpti~~& to 
file Fo~ 1040-IS with the local office of the Bureau 
of Iate~l Revenue, Shreveportt La., aa requi~ed 1 
I na retuaea a receipt ila uq Io~. Ia view of the 
aaae wit~ which alipa of pap•~ can be aialaid, wronglT 

242 

Regraded Unclassified



- 9 -

filed or deetro7ed, I believe -r requeat waa 
reaaonable , aod that no honeat peraon, .nether 
Federal e.plo711 or otherwiae , would or should re­
fuse a receipt when oaah or laportant papera are 
tendered. Klndl7 adviae if instruction• covering 
isauanoe of receipta have or will be issued froa 
70ur office. 

P&laer Conger, Philadelphia, Pa. lil l 7ou please 
give ae the intor.ation about -r returned tax aone7 
nioh the Governaent ow .. ae? For I han overpaid 
rq taxes tor 1943, the uount 1a $69. 21 which I was 
told in FebrU&rJ 1944 that the Government would give 
u thie aon17 back in a aonth or lix weeki. I han 
not zoecei nd thil 110ne7 7et &od I would like to know 
when I will get it. I need thia mone7 now to help 
p17 -r r ent, and to carr7 ae till I get a pa7d&7. 
I would be vezo7 grateful if you can aend me the 
$69.21 aa aoon aa you can. Thanking 70u kindl7. 

Cop7 of letter written b7 Ra7 llvie, Molllen, Texaa, 
to Frank Scofield, Collector of Internal Revenue , 
Auatin, Texaa . I have 70ur letter of Kazoch 20th 1&7-
ing that JOU had r eceived rq proteat elated Januar7 
26th, but that I ahou1d have aent it to Dallaa. low 
on April 7th 7ou 1ign a letter I~Jing that I tailed 
to file a proteat, The cheapeat and eaaieat thing 
that I ou do 1a to pt.7JOU 70ur $28.00 that I do not 
owe 70u, and at leaat be riel of JOU tor the ao .. nt. 
It 1a the principal of extortion involved. Being 
dogged to exa•rr ation. I epent a great deal of tiae 
witli 7our tiel inveatigator. Offered to turniah 
proof of &n1 entriea that he aight queation. When 
lie • •• aakinf out hia ao-oalled •exhibit•, I lnaiated 
that he n a uplioating tigurea and that it na i.n­
oorreot. HI didn't want the taota thouch - he juat 
wanted to alte all the trouble that he could. ! ou 
e~ut that I go to the Tax Court in WuhingtOil. 
If gaa ia available later in the 7ear, I will aoat 

243 

Regraded Unclassified



- 10 - • 

certainl7 do it. TraTelling condition• are too diffi­
cult now. I would lilce to aee rq Senator, Congreaau.n 
e.nd lfl'. Korgenthau in peraon. Go ahead and c&r1"7 
70ur illegal and diahoneat olaia to court. I flatl7 
refuae to PAT 70u .ore than the law requirea. If 
I haTe to, I would prefer to apend the reat of rq 
ti.ae in 11oatraz than be hounded to death. 

llex Rexion, Department of CooperatiTe Work, Fenn 
College , CleTeland, Ohio. On the incoaa tax doou.enta 
that we citizen• .uat file we are continuallT ~eainded 
that we ahall be penalized unleae we do thia or that 
on ti .. , and in other wa71 dictated to b7 the GoTern­
iin~111 of that ia, I suppose, a• it ahould be. 
But would it not be good if the GoTernaent itself 
practiced what it preachea? For inatanoe, I oTerpaid 
.y inco .. tax laat 7earf and requeated that the GoTern­
ment refund me the aum paid be7ond that which waa 
required b7 the GoTernaent. Nearl7 40 da71 haTe 
paaaed since I filed rq annual return, and aa 7et 
I haTe not receiTed the mone7 I haTe coming. I haTe 
aore than *100 coaing, and th.ia would sene ae well 
now inatead of later in the 7e&r. The rumor i• going 
t5i roun~• that it is fooliah for Ul to expect lD1 
refund froa the Gonrnaent. Bow true ia thia r11110r? 

K. E. Pehnon, Principal, Winnetka School, Canoga Park, 
California. Again I 11111t protnt at the excenin 
taxation on rq aala1"7. Thl• tia.e the particul&r pro­
teat ia beoauae I haTe been foroed to pa7 far in excesa 
of rq actual tax. On rq laat return, lfaroh 16th, the 
GoTerna.nt .a.ed ... 96.00 whioh I haTe been proaiaed 
aa a refund. HoweTer, oTer the radio a few nights ago 
we were told that auoh refund• Right not ooae to ua 
for a 7ear beoauae -rAe GoTe!"Da.nt ai.plT haan•t got 
it•. In aaking up rq tax ntiaate I flnd that the 
GoTernaent1 &ooording to the preaent rate of Witb.­
holdinf, 11111 owe • tT6.00; and that h before ~ 
deduot ona tor contribution•, tiiea, litereat, ai 
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eo on, are .. a.. !he a.ount will probabl7 be oYer 
$100.00. HaTe 70u &n7 reaaonabl e explanation for the 
inabilit7 of 70ur office to figure cloaer than thief 
We .. bite collar• people are literallf beaten into 
the duet. • • • The cri t ical feeling which I have with 
reference · to exceaaiYe taxation, and the fact that re­
fund• are not forthcoaing, ia ebared generall7 b7 the 
.anT ailliona of ._bite collar• wage-earners in the 
United States . • • • 

Eaile Raael, Brooklfn, Jew York. 1bout three .ontha 
ago I fil ed -r income tax return with the office at 
Hort and Scheraerhorn .Streeta 10 ae to giYe that 
office a chance or plenty of tiae to check aaae before 
the week of the March 15th rueb, I OYarpaid $28 .85, 
baeed on -r weeklf sal&rJ, and asked for a refund, ae 
I will be again oYerpaid for 1944, baaed on the 20% 
deduction at the aouroe. HaTe beard nothing froa thea 
and could not get &DJ information of a aatiafactorr 
nature in anewer to ., letter. Could 70ur office do 
anything to expedite matters? 
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TREASURY DEPARTMENT 

I'ROCUNMINT DtVIIIC* 

WASHINGTON 21 

April 21, 1944 

MEI'ORANOIJlo{ TO TRJ:: SECRETARY: 

Sale of corrugated sheet steel, originally purcliased 
for Lend-Lease, has just been completed. 3,172,000 pounds 
of steel were involved in this sale, and the price secured 
11U $118,003 .00. 

There were no other unusual activitiee tod11 which 
seeG t o merit inclusion in this memorandum. Some study was 
devoted to the proposed Office of Price Administration Sup­
plementary Order governing sales by Government agencies . 
OUr general opinion is that the proposed regulations are 
much mo~oomplex than is necessary. 

~~ 
or of Procurement 
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TREASURY DEPARTMENT ~ 
INTER OFFICE COMMUNICATION 

DAn J.pril 21, 

•o Seoretary liorgenthau 

' "o" Mr. White 1/Pff 
1. Stabilization Fund' s Gold Transaotiona 

During the three months ending Yaroh 31, 1944, the 

Stabilization Fund sold approximately $359.7 million in gold 

to foreign countries principally to be earmarked for their 

accounts with the Federal Reserve Bank of New York. Sales 

by countries were as follows: 

Country 

!tghanistan 
Argentina 
Bolivia 
Chile 
Colombia 
Cuba 
Guatemala 
Haiti 
Iran 
Paraguat 
Peru 
Portugal 
Sa1ne1or 
Switzerland 
Turkey 
United Kingdom. 
Uruguq 
Vatioan City 
Vener.uela 

Total 

Sales in millions o! dollars 

6.985 
64.837 

.499 
5.096 

15.050 
14. 99!1 
5.075 

.500 
4.000 

.50() 
1.995 

19.950 
2.063 

19. 951 
29. 926 
150.~8 

7.482 
.499 

10.969 

359.663 

During the eame period, the Stabilization Fund sold 

$15.7 million in go1C1 to acquire looel ourrenoy in India and 
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the Middle Eaat for the purpose or financing United States 

war expanditures. Sales by countries were as follows : 

Country 

India 
Iran 
Egypt 

Totu 

Millions or dollars 

ll.b72 
2.007 
2.079 

15.658 

The Fund purchased approximately $5.0 million in gold 

f rom the earmarked account of the Royal Netherlands Govern­

ment . 

In order to maintain ita gold balance, it also purchased 

$341.5 million q{ gold from the Treasury General Fund. 

As a reeult of the abovs transactions there was a net 

decrease of approximately $28. 7 million in the Stabilization 

Fund's gold holdings to about $14.3 million as of Haroh 31. 

2. Treuury Gold Stock 

During thie quarter, the Treasury's gold stock decreased 

$387. 7 Billion f r oa $21, 987. 5 million to $21, 599. 8 million 

aa of li&roh 81. Known and estimated amounts of eales and 

acquisi tions were ae follows: 
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S&lea -
Sold to the Stabilization Fund 
Sold to industry 

~lliona ot dollars . 

841.5 
7.0 

W.aoellaneous _B 

Total 

.A.oguisitiona 

Newly-mined domestic 
r.ports sold directly to mints 

and ass11 offices 
Miscellaneous (coin and scrap) 

3. 4 

11.1 
1. 4 

Total 

Net decrease in the Treasury gold etook 

3. Total Gold Holdings ot the United States 

December 31, 1943 

Treasury Gold Stook 
Stabilization Fund Gold 

Total 

$21,937, 509, 984 
42,907, 236 

$21,980,417,200 

353. 6 

15.9 

$337. 7 

llaroh 31, 1944 

$21,599,752,837 
14,277,104 

$2!,614,029,941 

The deorea1e in the gold holdings of the Treasury and the 

Stabiliution Fund during thia quarter wa• $366. 4 million. 
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TREASURY DEPARTMENT 

INTER O FFICE COMMUNICATION/\ 

o•ra AJ)ril 

Secretar1 Uorgenthau 

L!r . White J/PY 
SubJect: Lend-Lease Exports to Russi a 

1. In February, 1~~. Uni ted States lend-lease export& 
tc Rueei o. totalled approximately $200 million &.a ccurog.red 
w1tb about $285 mil lion in January, 19~. · 

2. Aaong the pri ncipal non-m1llt&rY 1tema were: 

WOtor trucks (all sizea) ($13 million) 
Wool cloth and dress goods ($10 a!llion) 
Dried ess e ($7 milli on) 
Lard (13 million) 
Canned meat , ex. chicken ($3 milli on) 
Wheat !lour ($3 million) 

3. Among tho munitions aent were: 

~. 

159 
20 

215 
90 

1~~ 

P-39 pursui t right ers 
P-~ pursuit !1ghtore 
l i ght and medium tanke 
50 cal. a1rcre!t machine gune 
50 cal. anti-aircraft machine gun• 
~ mm, anti• aircra!t guns 
3 in. 50 clll . !lll.Val anti- aircraft gu.ne 
5 in. 38 cal. naval anti-a1rcratt guns 
eccut care 
ootorcycles 
rlll.lway rreight care 

18 
12 

2,077 
1 ,122 

273 
Sh1nmente to Eastern Rusai a, presumably on Ruaei o.n boats 
via Vladivostok or some other Siberian port , accounted 
tor about $38 Clilli on o! the total ot annrox1oately $200 
milli on exported duri ng the month under review. 
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l'llliRI.L RBSEI'VB BANK 

ar NEil toM 

April 20, 1944, 

At.Hnyocu Mr. B. D. llbit! 

I a encloeiDI our ~il&Uon tor the - ended 

April 12, 1944, 11110111ng dollar clie'tllu-.-nta out ot the 

Br1 tiah '-Pire an4 Prenob acoounto at tbio b&nlc and tbe 

Mana b7 'llbiob thee• expenclituree were tinanOe<l~ 

Veey t~ ,.,..,., . 

/a/ H. L. Santor41 

a. L. SaAtOl'CI, 
A .. iltant ViOl Preaidct, 

Tile a-able 1111117 IDrs...U., h., 
S.Ol'ftuJ ot tile !l_u, 
llu!Wiptll 25, D,C, 

llillll.onn• .. 
• 

AA'I , 
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-.c&IIM ~ Of 1tll ,. -
WAR REFUGEE BOARD 

•• Secretary Morgenthau 

..... J. w. Pehle 

..,.pril 21.1944 
' 

When and if you have time you may be interested 

in reading the attached excerpt from the debate in the 

House of Commons on the Inter-Governmental Committee. 
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TREASURY DEPARTMENT 

INTD ~ COMMUNICATION 

Seoret&r,r MOrgenth&u 

l(r, Pehle 

..... 

I ea attaching herni th a oop7 ot 

the report of the War Ret11gee Board for April 10 

to 16, 1944. 

1ttachMnt. 
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Denloplllents during the week of 
.lprn 10 - 16, 19'4 

1. SUTKYllliT 00 ms .lTROCITIES 

~aasador Steinhardt h&a advised that the President•a 
statement of lfaroh 24 was publicized in the Turkish end 
Ba.lkan preu and on the radio, and that he has been in­
formed it made a deep impression on the peo£!: of the 
Balkan and central European count riea. It bean 
suggeated to Steinhardt b7 BulJtarian, Bmlgarian, and 
Rmiaanian souroea that the President's stat ement be broad­
out in all Slane and European languagea at l east once 
a day by the llgiera and berican r&dic ataticna. Since 
a great m&DJ people in the Bal.lcan area do not have radios, 
Steinhardt &lao suggested that pamphlets containing the 
Preaident •a statement be dropped from .lllied planes on 
bombing ~aaiona over Europe. 

The Britiah Foreign Office h&a advi sed lill&nt thAt on and 
since the issuance of the British statement of Uarch SO 
byllr. Eden, similar in content to the statement of the 
Preaident, the ·Brithh have bean t~ action paralleling 
our own in the pa;rchologic&l warfare fleld by llroade&ating 
their ttat ... nt in all foreign broadcasts, partic:ularl;r 
for the purpose of havi ng it oome to the notice of the 
satellite governaanta and their people. 

2. COOPER&.!IOO WITH OTHER GOVBRNl(EN'l'S 

(a) lfeutr&l• 

(i) Spein 

278 

In reaponae to our specific plan of opera~ion• 
in Spain to further the evacuation of retugeea to and through 
that oountey, reoantl:r propoaed to Rayea, the !llbuaador 
h&a infol"UCl u1 thAt he feell no suoh plan ahould be put 
into effect until it beooaea apparant that our efforts to 
atbul.ate the influx of refugeea into Sp&in will render 
inauffioient the faoilitiee now exiating for their care • 
.looordin& to RaT••• the latter faoilitiea in the for~~. of 
Bllokenataff'• organization are adequate to oope with 
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preunt probl1111 and han the aupport of the 8-paniah 
GoTel'DMnt, which Hqu bellena would look with clia!&vor 
upon the plan outlined b7 the Board. 

279 

Wl. th reapect to the rejeGtion of oerte.in refugees 
who had applied for admiaaion to Camp Lfe.utey, by the French 
e.uthoritlea, we have advised 1okeriA&llll to uu his own 
judgment in the •tter of preuing the French to e.dmit 
thou rejected re~ees who had been in Spun since prior 
to 19SS. The Frenoli han made aoae conoeeaiona in their 
polic7 regarding admiaaibilit7 to tre.ute7 e.a e. refUlt of 
our representations e.nd it ia !elt that it ffiAT be uncie­
aire.ble to preaa them further in this matter. 

In an e!fort to induce the Spanish e.nd Portugueae 
Gonl'IIIIlmta to grant aqlwa to additional refugee childreli, 
instructions have been sent by the State Department to 
our Klaaions at lladrid e.nd Usbon, ailllilar to the instruc­
tion• recently transmitted to our diplomatic repreaante.­
tivea in Switzerland, providing for the lsauance of 1,000 
immigre.tion vlae.a to refugee Ghildren from Fre.noe, who 
e.rri ve in Spain and Portugal on e.nd e.!ter Je.nut.rT 1, 1944, 
e.nd before July 1, 1944. 

(11) Portugal 

Dr. Robert c. Dexter baa accepted the e.piointment, 
e.pprond bflliniater !lorweb, u the Board'• Specie. Repre­
actatin in Uabon e.nd u Speolal1tte.ohe to the Legation 
on war refugee •ttera. 

(111) Sweda 

About two 110ntha ago we were advlaed by lll.niater 
Johnaon that, e.ltho'Wth the Swediah Gove.rnment had bean 
urged to aake a public appee.l to Germ&Df to perlllit refugee 
childrc to oou to Sweden froa Poland, it had not taken 
action on the ground 1t was olee.r that Gel'IIIJI1 would reject 
auoh an appee.l 1! JUde, 'fe aubaequentlf received a report 
froa LonclOD inMoating that olrouute.noea would appear 
to be faYorable at thia tiu .to encourage the Swediah 
Govtl'DMnt to requeat Gen&DJ to releaae up to 20,000 
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refugee ohlldren of all nationalities, l ccordinglr we 

han drafted a cable to Johnlon 'llhich ia penclini at St&te 

aa ldng him to approach the Swedish Govel'lllllant ana request ' 

that It tab auch action. We are pointillg out to Johnson 

for the infol'll&tion of the Swedish Goverlllllent thet auch ' 

an appeal ahould not now prejudici the poaaibilitr of 

refugeea escaping unnoticed, a fear previously expressed 

by the Swedee, aince the enouation of refugees froll n.n­

mark hu now been completed, and stating that we would 

undertake to meet the Swediah request made in this connec­

tion in 1948 with respect to assurances as to the eventual 

evacuation of the ohlldran froll Sweden, the delivery of 

additional foodstuffs for their assistance while in Sweden 

and the furniahi.ng of financial usiatance to aid in their 

maintenance whil• there. 

(h) Turk!y 

On lpril 7 the Bulgarien •s.s. llaritza• arrind 

at Istanbul frora Conatanr;a with 244-Jni.sh refugees. 

Turldah authoritiee agreed to permit this group to land 

and han turniahed them with rill tranaport&tion to 

Paleetine although, according to Steinhirdt, culT a few of 

the refugee• had Turkiah vieaa and Palestine certificataa . 

We have also received word from Steinhardt that the •s.s. 
Bellaoitta• wu expected to sail from Conetanr;a on April 9. 

-
The Turldsh .l.llbauador has advised ua that it il 

hie underatandiug t!lat his govermunt is no longer in­

sbtillg upon a guarant 11 to replace the •s.s. Tari • in the 

event of lo18 with a passenger nuel but that it will 

accept a guarantee of a cargo shi~ The govel'!llllenta of 

Swihel'land end Sweden and the Ho See h&ve been asked to 

support the request of the Interne ional Red Crose for a 

Gel'll&ll a ate-conduct for the •s.s. Tari. • W. han been 

advbed by our )(iaaion at Stockholm that the Swedish 

lfiniater to Berlin hu been inetl'Ucted to eupport the IRC 

rtquMt for aate-oonduot for thi1 nuel. i'he Ruuian 

lmbuaador at jzak&ra hal iuforMd Steinhardt. that hil • 

gover1111ent b franting aate-oonduot for ~he S.S. Tari. 

11th~ the. 1 ping of the oharter party for the -s.s. 
Tari• ahould be delayed a1 lone a1 pouible until 110re 

defiai te word w1 th regard to Gtl'll&n 1ate-oonduct b 
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obtained, we are authorizing Steinhardt to u.ee his own 
)udgllent in this matter ana to charter the •s.s. Tari" 
when and if he a .... it advhable. . . 

• 
We have receiTed a -unlcation from Steinhardt 

that a m•ber of the Swedish IAgation at .lnkara hu 
expressed the belief that a Swe4ish vessel, •s.s. Barda­
landa" now in the eastern Uediterranean, might be made 
available to tranefer refUgees from Constanza to Haifa. 
Steinhardt atatea that this ship could be used in addition 
to the •s.s. Tari• and requested that we approach the 
Swedish Gonl'lllaant on the •tter. The •s.s. Bardalanda" 
ia one of the Swedish veuela engaged ill the Greek relief 
program and we are cabling Winant requesting that he take 
up with British Gonrnment the u.ee of this vesul since 
our previoua effort• to obtain the diversion of Swedish 
vessels engaged in Greek relief were opposed by the Britieh 
who apparanUy did not wish to have anr of thue shi'Os 
diverted for refngee evacuation. If Winant obtains lb. 
approval of the British &overnment to the proposed uae of 
this veaul, he will then take up our request withJ;he 
Swedish .bbaaaador in London, also asking the Swedft-h 
Govel'D.Ilant to obtain a Genan aate-oonduct tor the •s.s. 
Bardalanda. • · 

. 
Steinhardt alao advised that, since there 

apparently were a suffioiently large number of refugees to 
ju.etify tha u.ee of ships in addition to the •s.s. Tari,• 
and, since the obtaining of a German safe-conduct for the 
•s.s. tari• is uncertain, that tha JDC representative at 
J.iabon ahollld reaume and attempt to conclude hie negotia­
tiOD.I for a Portllgueae veaael. The JDC hu cabled ita 
repreaentative at Lisbon to this eff ect and we have asked 
Norweb and Dexter to give him all pouible aaahtance in 
hia effort to obtain a Portugueae ahlp for evacuating 
refngeaa froa iullan1a• 

(b) YyoslaTia 

Aokenann hu reoo-aaa that Saxon, 1lho hu ju.et 
returned to Jorth .lfrioa trOll\ Bari, be reoalled to Wuhlng­
ton at onoe to rnin the aetaill of the refuglt ai tuation, 
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partioularlJ the posaibilitiea of reaoue operation• in 
and tbl'ough Puthan terri toey. The Puthan repnsenta­
tina, according to J.ckerDIIJill, claim to han done IIIUch 
alreadl in thh direction but they are handicapped by 
lack of ahipa, aupplies, and money. 

(c)~ 

J. report has been received from our Ulaaion at New 
Delhi to the eff ect that the standing finance committee 
of the Indian Legislative J.asellbly hu apprond the pro­
posal to p&J India' s contr ibution towud the administration 
expenau of the lntergoveMIJllental Committee. In.dia has 
accepted the invitation to become a member government sub­
ject to approval by its Legislative J.aaembly. No reply 
haa as 7et been received from the gonl'llllent to our 
}(iuion•a approach as a result of the illatructiona con­
tained in the circul&l' airgram of Janu&l'f 26. Our Mission 
believes , however, that the Indian Government intends to 
limit ita assistance in refugee mattera to the payment 
of India ' s ahare of the adminiatration expenses of the 
Intergovernmental Committee. 

(d) Latin .Aaerican Countrha 

282 

In an endeavor to induce the Latin .tJaerican Republica 
to give auuranoes t o Switzerland aimilu to those we have 
gben b7 anna of the instruction• inued to the u. s. 
Coneular office• in Swi tserland reguding the hauance of 
ilal.gration vilas to refugee children urirlng in Sldher­
land, oablee haTe been deapatched to our }(isaJ.ona in BruU, 
Panaaa, Cuba, Domini can Republic, Colombia, Peru, Chile, 
Uruguq, )(erlco, Coat& Rica, 1l Salvador, Guat.ala, Ron­
duru, Jiouagu, louador and Puagua;r', requ11ting that 
the goTVDUnta of the .. countries gin aucih auurancea 
to tlie Swill Oonl'llll&nt• Thou Latin Alurioan gonl'llliiDh 
which do not haTe consulu repreaentativea in Switzerland 
qualified to hsue viaaa u e being adTind that U. s. Con­
aular office• are prepared, if they ao deaire, to iaeue 
1uch Ti~as on behalf of the re~peotive Latin .AIRerioan govern­
anti. 'le are abo adviaing the Latin wrioan governunta 
that the Special R.pre~antatin of the War ReNee Board 
attached to the Alurioan !Alation at Bern will be pl ... ed 
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to cooperate with the diplomatic and OOIIIIular offices 
and the goTernmenta of the Latin ~rican Republica. 

(e) Canada 

In an effort to obtain action by the Canadiu Gonrn­
ment parallel to that taken by this goTernment, we hATe 
cabled the Embassy at Ottawa asking that the appropriate 
ofticiala of the Canadian Govel'!llllent be advised of the 
instructions whioh were recently issued to United states 
Consular oftioes in Switzerland, authorhiDg the issuance 
of 4,000 t..igration Tiaaa to refugee children arriTing 
in Switurland with the Tiew of fae~illtatillg by aue~h 
isauance the eac&pe of additional refugee cliildren to 
Switzerlud ud auggeeting that the Cuadian Government 
take eilllilar atepa with regard to 1, 000 children. CanadA 
h&d preTioualr expreued it' willingness to accept 1,000 
refugee children froa France. 

SPECW. PROJiCfS 

(a) Internees in Oooupied Europe holding Latin American 
Paaaporta. 

Repo.rta froa Switurland indicate that 2l:l8 Jews who 
h&d been interned at Vittel han been eTacuated to an 
unknown prison. This was apparentb aone upon the ground 
that they poaaesud only acco!IIIIIOdAtlon pasaporh issued 
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by certain Latin ~rioan countriee and coneequently ther 
were not eligible for exchange for German citizens in 
Latin Jaerioa. Reporta were alao reoeind th&t the Span­
ish Gonl'llllltnt had been requ .. ted by the Gel"'I&&IB to inquire 
into the nllditf of the Latin .&Jurlcu passports held by 
thtle persona and that the Latin aerican gonrmaenta h&d 
denied reaponaibilitJ. The priTate agency -.king thea~ 
reporh atated that onlr by auuring the Gel"'I&&IB that &II 

exolwlce 1a being prepared for then people oould they be 
aand. .. han Gabled Barrbon that it il euutial that 
GU'Ilt.n clov.bta u to whether theu persona are exohange 
ll&hrial--..t be pr~tb and etfeotinly diapellecl ana we 
han uked hia to requ11t the Swiu to. uae their good 
offio11 to infol'lll the Gll'lll&IIS that thia gOTernaent il 

• 
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undertaking diaau~eiona with Latin jaerican countriea for 
further exchange• of Germane in the weatern hemiaphere 
!or peraone in Geraan-controlled territorr; that this 
gove~nt conaidera all internee• who were at Vittel to 
be eligible !or auch exob&D£e and that the Geruna ahocld 
be adTind that in the aeanti.Jae we expect then persona 
to be accorded the aame treatment wh1C4 Gel'IIII.IQ' npecta 
to be accorded to her citizena in the western hemiaphere. 

Cablu to our llluiona 1D Coate Rica Ecuador, Bl 
SalTador, R&iti, Peru, Nicaragua, Venezu;J.a, and Paraguq, 
han &lao been dt~patohed. We are aaking that these 
gon1'1111enh be aalced to give their approval to thla 
governaent 1 a approaohiJig the Garman Gonrmunt through 
appropriate ahannela with a view to initiating such ex­
change negotiation&. Wa also are requesting these Latin 
jaerican governaenta to themaelvea approach the German 
Governaent through the protecting power with the d~d 
that all peraona clai.Jaing their citizenahlp on the baaia 
of paaaporta or conaular doc1.UUnta be accorded the ame 
treatment aa that given to prisoners of war under the 
Geneva Convention. 

We have al.lo oabled our l!IRbaaay in Vadrid requnting 
it to report to the Spanish Gonl'lllUnt our vital interest 
in thla •tter end the pending diacuuiona with the Latin 
wrioan countrha regarding a !\ll'ther exchange or ciTi­
liana w1 th Gtl'lii&JI1, ntting forth the position or thia 
govel'DIIent in the ~~&tter and requesting the Speniah Govern­
aent to act at once to correct the impression Which .af 
han bee created in Ge~ that there ia a lack or 
intlr11t on the part of the Latin Aluricen countries in 
the treat.ent of then peraona who hold docUMnta haued 
in the naaea of auoh countries. 

We have also uked both the Swl.u and Spaniah Govarn­
-ta to Mite evarr at!ort to han the 258 peraona, rfiiiOTed 
traa Vittel, returned thereto. 
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(b) for 

Upon the reooJDendation of the Boe.rd, & lioeue wu 
iuued to the Jnieh L&bor Comthe permittiug ite repr .. 
aentatin in Portugal to opcy on relief end naouetion 
operations in enemr territorr. An initial remittance of 
$10,000 waa authorized to begin operations designed to 
rescue pereeouted persona froa Fr&nce. 

' 
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lllllSSI or TS 
UJIIDI) sn m or &IIEIUC.t. 
'Ianoe lift a, ArcentiD&, 

J.pr-11 21, 1944 

Subject• SituatiOil 1D ArcentiDI. •• recal'<la Relief ancl 
1\a- ot .T ewe in 'E'IIrope 

The Hcmorable. 
'!'be S.oret&r7 ot State, 

11aah1JietoD• 

Sir a 

I baft the baDor to tranait herewith a M--.ndla 

pres-r-4 liT Jlr. Jolin P. Orltt1tba ot the !lllbuq att.tt 

1D 1lb1c)a an attdpt 1a MAle to rep}J' to the ~· aet 

tortb 1D U. t_.t~> peracrapb ot tba Depart.ent '• oirClllar 

alrpU ot J--.%7 II{, 7 p.a, 

. Ia briat, it ~ be aa1d tbat the conae11811• ot 

opinioe Ulllll par_. aad orpnilltion& !.ntereet!c! 111 

the ... - and reUat ot .rewa 11 tbat •• lone aa tba 

pre..t &:ra..tS• cooc:w • tt.l rec!M ...-lDI 1D powr 

it will be -laaa to look to U. U.ntiD& aatbar1til• 

tor .., ~ •-1n reao"'• a aolntia ot 

u. ,..,. ••. ... , .... 
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'!o I llro a..4 April 19, 1944 

rr.. 1 11r. ClrUtitu 

Subjeo\ I fllol J:ld.at!JII S1t.t1Ge 1D tile UC•Dt.lae w1th 
r .. pen to Jniab ..,.._. and lie- Warlt 
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l) Cnt.ral Cceitt.o (c..J.t. Central) 

2) Jnieh Junte to U4 Ratuc"• (Junto de ~ 
J\ad1a a Raf'llc1a408) 

Tile •c.atnl P-it-• u a natio..-rldo orp!lisation 
t~ &114 opere.UIII UDder \1111 ...-ptc.o ot the D.A.I.A, 
(Dolo&UiCD Ar&...U. cia leooiactoaoo X.raoUtoo). lloet ot 
tho t\11141 tbe7 are able to raill, prlloal~ tr011 ..U 
but wl.delT ~ eabaorlp\s.- &1111. aUt•, are .... ..,,._ 
taH<i tcrr Jnieh rauat ....n. throa&l> -h a&~DC111 •• the 
lMriau Jewieh eoacra••· ot ... torlt, .. Joint D1atr1bu-­
t1CD Cceit-

1 
al8o 1n Row tor):, &1111. the Rallet ec..itt.• 

1n a.-. Jrca tiM to U. tlllldo are oent direotly tor 
u .. 1n 1Ddiwldual caHa, to 'bill tr&llllport retua••• trOll 
o.- ~opeaa port ot exS.t to tlw Paloetlne, tar exaaplo. 

Tile •Jnieh Junte to.U4 Ratuaeao• 11 a o0110at 
4111114w\ 011'1 n1•t1CD, UJd,tod 1n -'bar u¥1 -de ")) 
a1nlT fit a 11""'1' ot .Ut.IIJ Jowieh ArpatlDeo who tnolet 
.., clatM-1•1• \1111 claetinatlOD &1111. ,.. ot the tllllde the7 
oCIIItru.te. P1m4a rai..S b)' tbn al.DC• their oetobll~Dt 
arcMI4 \1111 tsnt ot tile c:urr.at ,-r total 10110 60,000 pesos. 

~ \M 7W' 1943 appt cd•t.l7 460,000 peeoo waro 
raiM 111J u. D.A.I.A. ~ •eoatral ec-1ttoe• &114 
~ ~ 450,000 pe- "" rai.-1 b)' the •ec-1tto• to 
W. ,_.. tor \1111 ._.,.troctlao ot the PaloetlDe". 

,.._~t.ia -in~ t.bat D.A.I.A. baa 
Gtttnl1, o~ ia po4 teit.b I~. to _,..-.ta wit.b 
- to * ezt.oD\ ~ o,.,_tuoeo p.r.it. 
'nat ea:C:U..' .wto\lor UJd,W b)' t.ba holt.1lot attit\lllol · 
fit till --- t pollu-1 ........ -u 'bl pr.I.DOlfall1 ~ 
till .1)1 rlr" leidA Clolll" .... tM 1nlo•'"'1U'J• 
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PlaD8 tor future aet1rlt.1ea of tile D.A.I.A. and ot 
otbU' aaeaoS..a witb aild.lar obJ'ootbu ·in tile .t.rsontina are 
Mcoaaar1]¥ 1Ddot1Jd.to. I!Qcb will avol.¥ be deDit 1t tbare 
..... a radical clwlca l.D the OOftt'DMnt which would cloubt­
laaa briJia witb it a aare raatOII&blo attitllda toward U.. 
wbola queat.1on ot U.S.Uat.1on. tlntll tucb olwlco 1• brOillht 
tbOut, ralt.t.ift]¥ Uttla can be d0111, 

Oaoa ...S. pou1blt. b)' ,.,......,_.,tal acqlli .. ceaoa, 
o.rranc-nta could at ODCe be -.do to bt.Ddlt. upward• ot 
2,000 ratucM tud.Uoa tbrouc)l 1M .Jowillh Colonioation 
J.teooiatiOD al0111. That aaaoctation baa lt.raa land bol<1111C• 
1n the prorllloaa ot Zlltn llioa, Sen to Fa, 1.& Pdpa, Sentia&O 
del latoro &114 ~ Airea, I undaratud tbore are -
200,000 bactaraa (about 300,000 aoru) anilablo tor retugee 
CQ].oniato. It ta oaloulatod that. lOO l!ectara• !or aaob 
colonitt. ~ be a proper diat.ribut.ion. 

Thall, tbore 11 a aort. ot euburbu ..,rariln ooci!lt7 
lmoW11 •• ,_t.o Aczv1o witb boldina• ill the pron.- ot 
Butaoa Urea, about 90 ldloooetora troa tile Capital wbare 
tba7 aatabllllhad, ac.a 5 JO&r• aao, a col0111 oaJ.lad J.T.J&clar, 
pecplt.4 b)' Qanu .Jan. Tba oCDOentr.~ 11 on t.ruok 
!araiJII, ddl')'iJII aDd poult.rJ ra1•1nc and the noraal d1at.r1-
but.1AID ot 1&114 1A tbia oaaa 1• ot 2 baot.araa tor aaob 
oolon1et, I ....... aot. bean able to laam bow auob land tbe7 
~t. b&ft aftilt.blt. tar ratucaea. 

n 1a qa1ta ~..t., tboQab, t.bat ntb ,........-ntat 
ocopen.\&a, &114 witb tba cooperatioll ot other , • .,.,_to, 
111 tM - ot a taw JOU& tile J.rat.11t1Ae oooal4 abaarb 
.sus- -" ...-al¥ tbaaaead•. 1o c_i.,.blt. poUtical 
cb&llp ..:.U aaD poaaiblt.' tba wU11nc aeoa~ ot a ft17 
,__ U,. ot ,J..,. .....,. tboaa propooed .uuou, ---.- ~ 
t.llalliP· 

z.r.o. 

. . 

289 

Regraded Unclassified



..... .... ~ ... -­,. a'•·d w.. -..., . , ......... 

......... , 1 ·r.-. c. 

... Atdla.u-

..,., .. 

• .... la ._ -• a fetal ...... U. lila.., 
.... '•• N ' Me~~• .._1.111 , .. • a or ., 
..,. i4SCK ..... , • ..._. ._ e&ee '-- Urrrr' 
t nr .,a• ....... ., * ., .... , 
M~a&n ewe s•• .. ..a.ra ... •., 
,..cl ... JiS .... 1 'f ... I I • ,_ t1rr War ....... ....,.A,._ ................ . 
............ • , 1 .. ,. 'rf ••llllr• .... ,...-... ' ............... . 
tsrlll' u I Uer _.... s.elft 'llwir : :' 
,.Uq e =ta 1'•1 lee ..... fll ..,. ~- Irs 

;:a'..,; 1,~-.:::-:. '{.:.: ::.· ... -.::., 
,. •• _ • u ................. .. 

..... n ........ ,. .............. .su,ed "r"'* 

........... 0' I ....... Ts 'rtJF'r :oU 

;::.: ;'li:i! :;::~·~u:. . l...... ..;_ ............. ...... 
--

• • 

2SO 

Regraded Unclassified



• 

...., 
~oW..,.aanh 

~-~~ .... 'beUI _, ......... ..,.... 
o\1181' tllla alo.,._\ 

a&IDOI'· -.... ...,., .... , .. 
~ 

s.1leM 
llatet JorU 3l, 1'" 
...... 8130 p ... 
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.. to w' ... 11 to llo ...,... of forMI' Proo148at 
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D 
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Tho liar ~f\l&oo Board roquoot. that you tronotdt the 
followin& MOIIO&O to Dr , Ipcy Sohwarobert, 45 Quoona Court, 
Lon4on, 11.21 C»JOTE Tho quoot.ion of the int.rnou in Vittel 
Titaonine Liobonau eo.piegno and Boloon-Ber2en 11 given tho 
cloaoot attent10D by tbe liar ~f\l&oo Board, 1'h• United Stetaa 
govo.rii!MDt boo roquooted Sld.toerland and :.rain to 1nfo1'11 tho 
GerMJI outbor1t1oo tbat it 1a prepared to eonoidor oll inten~eee 
in pooooooiOD ot latin AMrloan pauporto oo uchan(o ""terial. 
StApo ho .. aloo bo011 toke~~ to oocuro cooporot.ion or latin 
Aaorioan cCUIItr1oo , Signed GoldaN11 World Jniob Concreu, 
Nn Iork, UII(#JOTB 

.......................... 
AprU f • 1944 
11145 , • • 
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CliO' 
!lola tel, • .- .. 
~..,... .. s.c 
oc '•W te ..,.-
otller *- • Ouua \ .. 
..-,. (IOoCIO) 

,,. ... , 
IWIID. 
llDI 
JOI Till ••••• ,.,.. .... anDIIQ&D 

April 2l, 1944 

l p... .. 

2M ., rt• ••• ' .... - ~ ............ 1JI tile ~·t., 
u tile n.l\ el Jatel I te lir tile ~ ........ a....!~ 
etfar\1 • ....U el tile ,. :wW .,.,.._ fill ....,. !law re.alW 
1JI tile •Yilll fill ....... fill u-. w? • 1 ~ to poooille 

of~,_ Sa .bi8 _, ............. Lillaa: :'with 

Oenu:ir to au ..... tMil' -u. w lfaSa attar nlM• 
tralolln:dftU. .... . 

2M ... ..,.... ' lou4 .. - ..... WorMil tllet 1110 ouch s.-,· -u. 1.- _..,,. Sa , ........ -~ ..... s.at.no4 1JI . ---u. ..... te r...tall ........ \!oil to Polu1 lUll ~ 
cut.aSa ... * u s. ntal t.ba\ t.11aaw ~· ..-. .,. 11- SpanU~~ 

;;,~· 
r ..... ~ w ...... %5 cpSat.o Spun1eh ottie1alo 

to &4'f'ta -- fill - lli ... U.. of *- ......... to .Uet. tile aJA 

~ of t.ba ' •• Guuw \ Sa tM - of t.MM ~· !011 ... 
~to llW bllaw•- te tM .,..,. GovwWII't> tat 
tlll:doo wUl .. _.,,,. ,_ ..... 41 rt Sa lpa1n of ..... of tile• 

~ .. - .. _ _. t.a lpa1n ..... , )II'GILIPt. &eUon to ..,...s 

:end\~:.:-~ ~~.t.o~:.~w~· 
,.. taJtJix:s-..,... ...-w to ... tctr ruW:o. 

• Sl 
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11111111 'PM 

11011! 

,_ .. ·~lOUD tl:l JCIIlS!ZR Jal!IIIOI UD OLDI 

UHOCIIIIlUC. 
• 

... ~ loart. te II'&Uflet 'b7 \lw LecaUoa'• ottorto 

nporW &a ,_ 101 84 liDt ot llarGII 16 ea4 April e. Phuo 

_,,_ _......,. nw o1touUoa 1e na1aa4 ea4. u oooa u 

dca ot ...,... llllMU'• for ~- -.1. oeo\r.!..a.&r..,.... refllctto 

\Mre0 vp tiM '-ti• Oo••••' to e&rr7 n\ lh Worul 

~repone& la ,_ *• la 1lae vU.IIlh ceomnaa 

ptrto-. &a tiM- of Dllaielo ~- Ploaeo .!oo tate aU 

;; apo1a\e 1\tlpe to._. \Mt bo'lllb4p of he41oh r.UUu 

to 1I111U \Mae ~· le a... 1o propv qurtere 1a 1'1alc4. 
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'P'IIPl• 1a _..... &a J~ of tlaelr u-

IM loiiN MMI \bat .,. latel'll&l _._'*lac reportet 

1-a ,_ 101 6Mle a17 wt\11 w •ewtu ,~ ...... thll ttcve 
Mft'l a ....... 'bub of \lw Joarf.le 1ofo.-uoa. to \he 

.,.._ et lwl• ........,... tN. 0.. 7 eo4 ju\rla oal7. 0. 

* '-dlllf Jllll\ -\a.! .......... tlae loer4 ooaellerl­

..-1 ...._ _._MG7 \llrea-a ..., a44Ul01l.! pereoao. 

Ann"• .... loiiNie W••l'l•• :rtaW 11M t?& -... 
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atto,. ... .,. .. Ill ....... b rt:Alllll4 wllloh wolll4 aopeo1all7 
bl ........... u a NaiLl\ et Uonul4 •- t.Dtl...,.oe. 

tile •'""- bllweftr, .._ '""' t.traot r ... Jouo6'• &Np 
_ .. •'-' ..-11 •• .,.. ... .....,.. ,.._.IDlal u.a Jwtoll 

1"'hceM hoe Cl&i ., - .lu\rb ... ·-· 1100 .... rf/11--
,. b OU' ~ ........ a\\1\ ... II \llll lOON 

11 r.1~ -.~ 1a .,,_u ...... 11'1111o u& ...... r.117 

aoaMlat• 1\..U ldtll 101• repre-\a\1111 repon14 t a 70u 
UOt at .lprU a. 
~. \M ...... \rMtl \bat tba lolleW otat__. 

la"'" ( ....... ..n) ~'" ..&lf7 tba Mati4eatlal ......... 

11- - 'It' • - ..,.n.& la -· 101 fill ...... a. n.­
....... eaafl-'1• at_.. --oa _., ollool14 10• -sur 
\bat ...... 11 ,,.._,, pliiM prMI tar ~lata aotloa. 

O....niiiC .u.w•• .-r~o tbat ,. ...... '" J'lh&lll 
- ........ -- ...... wolll4 _, ,. u....uu. .. ftaolall 
....-ta 'ltut ...,...., ,_ 1• afar lila ..a otblr loooUab 

atftelall '" %' • nat.-t rapoi'Ml la ,.... 101 to tba 
attan *' tllil ~ _., .. •n 11M ltoalt qplll4 far.,. 

eUill ... ., i..,&ell ..,...... 

lit~~ _,... .. ''" ,_uoao reponl4 lll , ... 1111. 
\lie ...- MUe tllat Ill ,. .. - llfarNI to la ou--Jif 

-
..... -~-~-.... ~· It ll ........ , ............... .-.. &; t1111 -u• tne 1 at•, ao ·- ao pJMtloll'lllo 

., .u ............ ,.... •••. ' .... .., .... ~~ ~ 
Ia I I - fw , .. _..,_ Ia ...... II - -1111• 
.,.. ...i .a.sa \lie ...-n of tMU: - *''"•'""• 

l'v ,.... lat-'lllo ..... !== ....... Iolli• .. ...... - ,...D&U., .. 1-. ,. ...... Ill% ":'" .. ...... 
,_ ... , ,

4 
~u1 .,... ,.n1111ar1F lilt. •a. .......... . 
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-·-
wo.U ..,...late ,_ YUw MA --·· ae tl t-lUUtT 
ot .......... 

Itt•- _.. o~·· ... a. hut .-utl ... 'br 
tan .. 'I:Y II!Mllh !WMU• tO Ul a,.lat-t aa4 appJ'OYH ............. ,_ .. 

"-11 u ID Oa'I:Y leo 4e 

.................. 

• 
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,.., 
'fOI 

DAD I 

11111111• 

, 

ftiiJIIUII or m••• IICIIYD 

.. 
ftlt .... tu7 ot !ltate, ~ 

• 
Alftl 21, 1944 

lJ'I9 

tor - t 0 e4 ..tnl ... s' nhp•• - Sa P'11>laDd, u a 

.WW - pleue nter te ..a- 1235 clate4 April 11 troa the 

x.pu.. n .. •" 1 1, • tr •u.wt tl>et n•• an be Sac 

poUte4 htr t.alteriaa ~- aS.. tLe ntup•• an panicq 

IUIIl 110\ (...,..\ 110\) taoauae tM ao--nt ot 9ncleu be~ .... 

tiJeN .. .., ........ 
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T!:L£01\A:' S~r.T 

'J'bil t d ~l'UI mua t b It 
parapbraaltd bttor c b clns 
oommunlcatcd t o an7oDl 
..,t:·.•r than a Governmental 
r . .; ~oo.; . (BR) .. .., .. 

u aS I UJ!?!!! 

AimliUIISSY, 

loiOSCOO • 
960 

April 21, l94t 

l p. m. 

I) 

I - _, cawi'u.l tOI' .,_ htlp 1n ·~ a ... _ 
ot laat al:;bt) 

ablo N PlTo tftet- JOliN, t•l JUU*iQO•pOI) 
•I 

P~e deUftzo tb1a pereoaal •••ace w ttae V.ople'• 

OCIIIIIIIlauzo tOI' Forelsn AttolN MIS tbe Peopla'• CCIIIIIIIl&NI' 

otFS..neo • 

. ,oont I wilb to ~· ., at.Doere UlaDka tOll' your cSeo1• 

alon t1o lw.ft th& QPn'W ot tbe SO'fiet IJDtan uaoolaw 

~ta re-""'ne tbe .. tabllab:IDnt ot AD lnternoc1Clllal 

UO!WtGrf Plmd. ;·;e refliiU"'S tho pu'blloat1oo ot tt1e .JoSntl 

Stat..nt .. ot a. g:reawat im»>O'tlllnoe• It 1a 1'UI'thtl' 

•~"e- tbnt our Wo OOdDVioa ve detel'lllllw4 w -"' 

81cle bJ' al"e 1J1 b IOlUtJlOD ot 1J1tla'l»t1onal IIIOilet&rf 

on4 flDIIDolal p&'Obl-. 
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-a- #980, April 21, l p. m., t o Uo• oow. 

1 • 1D a00011'4 .ttb the oU...tanae• ~~~ent10Dtd 1D. 

:rour •••-co• I ne1une yau "111 1netruat tho te01m1011 

r 1mncio1 dolocut1on or t :10 :..ov1ot f.ln1on to oaaociate 

t !lANIIHl .... .tth the ~pl.e· 0/t tbe .To1Dt 3tat.aant. 

They bll.v.~ alread7 been 1Dt'Gftll4 ot tbo l ubet.noe or 

10UJ' •uaao• EUI> ~UO'i!i 

HULL 
( EC-<:) 

\ 
'. 

3fJ2 
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COrY .rc. __ .... t 1-l __ 

Ol"''oL :1o. 128 

Infot'Ck~tion r eceived up to 10 ... 11. .naL .• prU 1'}4/,. 

1. ~ 

!!.~'!.~!.££.' 18oh/19th llno o! ll .lol. Doutroy<>rc ..ntl 2 "· T . b. • o 
dama~et\ H nunbot or E -BQato cuupoct.ud o; mina-.L::~)'lng 

orr Ifl~ OF l11HT . 20t.h/2lot. JUne lu.dn!) b'J at rcr!II'L ofl liUJI9ill\ ouo;x.ctcd. 

JA:>diterraneun Hostile aloelll<ll; in AllZlu port tor"" incroas(l(1 on l~tJ, 
snd 19th. 0.!.. lltlotrOJOr l~t..·rccrten I. b-iloai.ol '~•t 

of 11.~.;10 0'11 !>)t.h, O~G prob<.blj ~U!lk, WIC't.hor cjca•&<"<! • • 

s.n. 

2 ... uLn ... u 
6uea1n t\.U:J:.i..tns b.-\"/f- ror.~tllttd hN1.vy Gec-ILU! c.t.""cx.:; un b.:ld(;t'll'V..sd 

~ ., . of :lht\V~\ .t.nd thorf M.l n.loo oocn hc...v-1 fiG)lLing 

of .T,\R.IOt'O~. 

Burasu rr. At~i.N oul' troop. httve ca1 tut.·~ R hill J: eatut·!l 3 .ulen 
N. of aUl'Hl i>n.UNG. o.J K(Mf\n.H' ~t.t. .. H~KH 00 OUt" positiono 2~ 

o1les ~ . 
. oi IJ,ijJtl.ri,.L entl not-.r IM.Pf! ,tL· l'll;OtU rood t.wv" l,)non' ro~~u.la~d . 

J. niR 01'1:.,L.I'l vN5 

l oottlrn 1 ront. 20th ~:,.corv-~ tot•t.,·os~~"Ui u1v1 i.ilt-w:.rator& (9 l:l-lrc1nt) 
dropped 161.0 tonr. t~ro"!;h gt·ouwl bl•zc on !:llllt•rf 

ooj~ct1vos in !lorthom F'IWILZ. 

•..todiun ~ber-o at.w..:ktd eoaot.t.l ·JofcnC'u8 t..n•' aill~ry obJee-lvt·t .. 
1.• .l<lt\i:t..n.i Fa...JCJ:.. ot.n .. r &.1 rcr .. rt ""'bed r: u"" ccnLNC .. ~ Gt<UL . .nil 
C..M3il>u drfiolo .. , l. .,naoJ nirerar~ doo~rop<l 1r .ir •'-"·' 4 on """"" · • 

or c. 5-thip emvoy ot''f t'i.J.,l .J l~L..am, i!:>au!'itht,..cl"9 s...nk £t 

) ,000 tons ohi•1 c.nd pet. fie-,.. t;,c, J ecco""'· v":;· ··t.'l~. l.Uth/'lat, 9-i:·ef' ... fl. 
doop<. ';.ehod: oOLOuli~ J79, rci.l••I\J d ,!'Ott. ~n.Ub Li• Cn..l' .:.i.Ll> ?69, 0~• ll•:l.tlo 
J.90, Lrl:l& 175, CIUJIIIIIil 1.4, B::f!LJ.l( .;t, JloO:IC><•r au~: ort 26, lntruduo )6, 

Soa-111lning 38, Lo.u1Gts .32. 

Prolinin~try rc
1
)0r t B lndt~.:~at.t 1(., boml>~rn. miaoinu, roc.ulta ~tppetcn tl.¥ 

oaUnC«ctory. 
About .)0 cncill7 ~l.t·crt..ft f lo ovC'r ooal.l.c.H'~"' luL.nd t. t'"ODb '"ithout. 

·~por<>nt coordin>tion, in 10~:.hlilw, [.(tiCOUlblli i\t. r.nd :..Ur'FOI.t(, ct•twint, r .l.i(P~ 
dwo.or,e. L.•t.or b ~>ali•v<A Jntru lore o,.or.•t.od brldJ.; over :l<lKFilLi't ::nd 

!.UFroL.'{ .• ' ort'llf ,.J.N:r.J't atotrOr>·' b/ n 1i:M rt~,t.toor~. 

• ~ :>Jth rortrccsos ~ro,> • .ed .;i """' ou J•v()!;,, Ll'l' l3B ""'·' 
;> oo V...:II CE tl~r'>our. ;.11> r.<tor; d o;.,.cd f:A tono on l>rld;.:c 

••t t'.Jlb, 41 t,an..; on :t.:.;,f.18, ·11s toll" "'' uoc~ '" ll..l.<•.L.-{).1:. nd 1.!1 Ul:JJL 

ttr·N:. , ,85 t.ono kt r,u~r~. 
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1pr11 22, 1~ 

)fr. lh1te 

Seoret&rJ MOrgenthau 

Would you please prepare a letter tor -r signature 
' 

to )lr . Huriun along the aue linea aa the one whloh 

you wrote to iabaaaador Winant yeaterday. Thank you. 

·-
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April 22, 1~ 

)lr. lfhi tl 

Secretary MDrgenthau 

Would you please let me know whether the lend-leeee 

on silYtr to India has gone through. I also would like 

to know h~ auoh silYer, through one aethod or another, 

we han let India have thh year. .JrA{~ .., 
·;t-~~ 

c 

Regraded Unclassified
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TREASURY DEPARTMENT 

IN TER o FFICE COMMUNICATION 

;,,.._ Apr. 22, 1944 

ro Seoretary Morgenthau 

Subjeot : 

Mr . White 1j:!>J1/ 
Status of lend- leasing 90 million ounces or silver 
to India. 

We have been informed by t he State Depa.rtment that an 
understanding has been reached with the Br itish Government 
~ith respeot to the guarantees to be f iven for returning the 
silver !end-leased to India to the Un t ed States Treasury. 
l,e understand that the agreement with the British will be 
kept secret. 

As soon as t he British sign t he forma! documents , the 
State Department will advise the Foreign Economic Administra­
tion to put through the requisition for !end-leasing the 
silver to India. 

We are keeping in cl ose touch wi tn both t he State 
Department and the Foreign Economic Administration and will 
be prepared to expedi te t he shipment of the silver to India 
when the requisition is completed. 

A total or 20 million ounces ot silver was !end- l eased 
to India in 194~ and !U million ounces has been !end- leased 
to date in 1944 • 
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WAR PRODUCTION BOARD 
WMHIHGTON, D. C. 

.lipl'U aD, lJ<M 

!'lie a-rabla 
!'lie horatarT of tha tr.....,. 

Ill•• la attaaloe4 tor 7110r WonoaUOA 
a •ttt!T of ltr. JlcaalA X. :1•1-' • r•l'llar a011~ 
upon to U• PrMW....t on proclwlU011 part-• 
aplllet -\vlalo 11114 eqoolpa ... t coououa ... h of 
\he '!I!.1M llll .. l.,. Pro\oool. 

l lllcoral7 70V0, 

V. L. Batt 
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WAR PRODUCTION BOARD 
W-INGTON, D. C. 

April 1?, lHf 

•ttacbe4 b~to la a tabulatloD 
ab ... lq ,....,. ... -- dariJl« IC&rob, &114 
4v1Dc the D1De aODtba n41Dc llarob :51, 
1944 tOVN'41 t'cllfllaeDt ot !111r4 hotoool 
Mteriala &114 equl.:pMDt prod.ucUOD ,....,. •• 
tor the 11D1011 ot lo'riat Soolallat lapu!>llca. 
!hera 1a &110 attacbe4 a _.,. of the -.lor 
pro'bl•• aD4 1\nalopaeDta wblob ban Ml'ke4 

· )>l'o411DUOD aapecta of tba p....,.aa 4111'1111 
the tlrat tbrH quart.ra of tba Protoool 
p.rlo4. 

fta hn14•t 
fbi IIIUte .,_ 
ValhlDI\OD, D. 0. 

I•/ 
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SIJIICtiiJ' 0'1 PIOIDlflal ~~ 11 'l'D IOnl!' 

IW'IIULI AID .IIIJUIIIIII! JIIOOIAIC 11 'I'D 
r111t !liD <PAJI!'IU or 'I'D !llllll 

J'IOI.'OCOL PlllOD 

.... 

•- of \he -ac ot Ule «o.ouo .. terlale dt..Uoo, u 

voll • • bocllllo• ot lRt•oltlcaUoo ot ett orte to .,.....,CO' .. u.r..,to"r7 

4oUYer7 eche4uloo, etate4 lortet requir-Rh tor al l lllportut Mtorlalo 

uo be~ ••t ill tlall. .....,., for a tw alllor lt•o, i t bu aot ..,_ 

oocooeerr tor - tU. to Ndllee a requot of tho 11SSI tor a ,..., .. torlal 

or oe•l-ta"ol'lco.te4 prohct ,.._,. or III'P1'17 ooaolderatlooo. 

lla1PJ11Jic 11111taU•o coot._ to rHtrlct the tlow ot e«eral 

bullt7 u.o. Aolde fl'oo thlo, howeYer, .. ter1alo .... co~ t........n at 

tbo rate 4oolre4 "o7 the 1188. .U.laaa to the full aa01111t requot e4 bao 

boon oched.ule4 t or \he laat halt ot Ule Protocol 7..,.. 'l'ba -• lo tru 

of copper "oaae allGiFAo .,... ...... oteol , allO¥ otoel, railvq .. t .. lalo, 

torro-all070, aDd all -.lor =-kalo. nclcel, OOYel'al opoclel allo7 wlroo, 

aa4 a tw -lal parpooo chMlcalo ban been held -...4..- tho aaOWlh ro­

quoot od 117 tha 11811 -.. ot cootlllwd t4:jlt ~17 oalldltiooo, bl!.t o•oa 

'l tho caeo of thaN there llao 11- a .YOI'J Rhotaatlal lacraaoe ill •••IC'I 
aoothlJ ohi)IIIORh darac "'" ,. .. t qurtor and turUior illcraaoH are 

ocllo4ule4 tor tha Cllll'l'at .,.nor. 

11. lllJIIllft l.U. lq.Jll'Mift 

!hll proo•t otatu ot tha 'lhlrd Protocol. lDdwotrW oqui-at 

procr• aut 11e oouldere4 epilln Ule 11ocqroiiD4 ot (a) tho otocko oil.,.. 

Uoa , (11) delGiF8 1a tlla nllalaolOD ot ...., ordoro, """- (o) the lapact ot 

onoral 4-ouc procr-, poniCOIJ.N'l.7 tha laadiJic craft FOCI'•• -.hich 

hoYo be• P'&Dte4 0901'1'idlJIC pri•lUoo 11-o ot otratJIClc ooaoldor ... 

Uou. 

At the 'lo"CC••'IIC ot tho 'lhlrd Protocol period thoro - e-ra 

loot the - lKutrSal ecu,.., p~ ottore4 the 1111111 roftlt ill tho 

&eCliiNl&UoR ot .__,.,. otoca. QolnlaUoao " hlch we1che4 t he to­

ot lt•o llaU la Ulle -'" ,.. ot ltJ1.7 1, llH3 Ulll the t- of lt­

ocho4ule4 tor dell'f01'7 darliiC Ule a081DC twelYo -tile 8piaat proepocUYo 

ohippt.ac .. - te la4toeae that otoclco ot lDdut rW lt- •lP,t cot ""' 

ot bae4 ill tha - ooq Ulat otoclco at otMl - oertalll other .. torWo 

hod. """• - ot 11u4 dVliiC Ulo hcollll Protocol period. Ieora• ot 
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U,h, tl:.ue cbvp4 vtth o•u--all 1'H?OfldbllU7 ff' .. tlwl JN.ut.u procru 
vue l.D41latd to 41eccnu-ce -.ppllcaUoto ot preu vn t o -..,4Ue .. lher­
tu of le4~tnt.&l ue.e. lt vu cmn-all7 felt unvt .. to t.el& "'PP• 
ea..s,_ .. ,, at a clna n.te •lapq beeu.e ~UoCh • rah lla4 beeo t tt tap 1a: 
tb PTotoeol ec.bH'IlJ.e, M4 " lt.hwt rtpr4 to Wttl~tr u,, fq\\t..-.at tbo.t 
IIM.t afttlalth CO\Ilcl be ll!te-1.. 

!o u t11ent, 4tnlopaPCtt ha•• 4nonurattcl tbat there "*' 
Juttlflcattoa for tblt atttt~e. Detpltt coeeer•atlta rt ,.,~tttnc ._._ 
lhtrtee, tbt toonece of t.Dd.u ttrtal equJp~~eat bld. iD OrWoce t.n4 frtatUr

7 "artbOiaut 1ncr .. tt4 frot1 tOmt 9? . 000 lhort toot a t of J't.&At 30, 1$43 to 
·~ 167,000 ~~ohort toat •• of March 31, U-64, 

h tboul4 bt l'IOttd., bcwe•er, thAt a •ery Mall nu.ber of h"' 
vue rttponatblt for tbb dtWlhon. Of the 16?,000 abort toot btld. to 
t tora,t oo M~rch 3ltt . approxtaately 130.000 contltte4 of mAOhlot toolt, 
forc.lftf. pru .. , and. ha.a::ltre, power eilU131Qmt, a:ncl coa-pUte laf:u•t.rlal 
-pluh, .lt.och or llll otb"r 1Ddwtt.r1Al. tqul"Ceent, \thlcb lnolwtM ••• 
dxt7 odd c~~ot.tcorl .. of a~~.lntma.f.IC:e L"'4 rt'J)laee~~tnt. lte:u hl4hptneablt 
for tnt oper.\lOA or the lD4uttrtal eat•blleheeat or the USSR, t.o\alle4 
ODl.7 I CMif' 41 ,01)0 Mort tOfll, 

Ot aore laport.a.a_~e ln bol4izle beclc 1114llet.rtal -.ulpeotct tllao 
H1e ~•••n•U• of Ul ortlelah ,., tbe 4.dq of So•ht r.,:.reee•ta­
U•• • 1a preputq M4 n.lla1ttlJ2.&: ~«:trtutSou .,_tau ftt,... Protocol 
offere. h Yill h :r~led that l.Q r 'epo:"h pr.,....-.t \o7 Uw Ya.r Prodt~C• 
HOlt loe.N diU'!¥ the ttru halt o! ~ hotoeol ~rtoct a ttODUoo ""'' 
np .. tt4.J.7 c411M to tho neeetdt7 of nq~.hlUOQt be t&ac clM.rtd. laud.J.tt .. 
17 1f M.equate Uae vne to be allowed for p!'Od:uettoa c:rclu nquhtd for 
COirp.ltt.loa Of Wdtrt before ttw fti4 or tbo Protocol ptrlod.. J>eeplt.e thMt 
&.Did otbe.r efforu of tl'le VPI, bovner. a tar~• part or the • • "' or4ere 
authorh~ uad.tr tbo t'blrd Protocol vae not cleuM unUl U.C•btr, JUJP 
.,.,, &Ad rebi'\IA:I'J'. All~ the ltct t!feeted "''~'' ehotrtc fW'NlCtt, 
rolltn.s alllt aM au:Utar:.o tqllipceat, \tire <lrAwtne .. cl'llou, c.rantt, 
PWIIJI•. control toUr\lllente . ta&ll euutna- toolt, eto, 

fhte lAU forv.v41nc of requ1s1Uont tneYltt\bly ra1u4 C"••• 
t ebtdu.U.nn )U'obl"'• Jt not. htnc poul bb to arranae for thlpaent o••~" 
• !'he h thu •onth puled the q\l&fl.tltlu of crtt.tco~~~l 1\tr.te -.;Mob bA4 
hn o:tnod tor dtlher7 o•u A bel•• •ontb perlod.. fbh ~~ra1 .. p.c1•117 
t.ru.e • tftee A m.utbtr of urcea~ doaeeue P!'0£1"&Dt, all of llfhtch c.onfllctH 
~~rtch Jue ttAn tc .. , to rt&Ard to co.pontott, fabrtc.attQ« ,_c111t.let &D4 
labor, ~~rere &hM o•errt4~ prlot"ltlu 4W"t~ the .,.,1 •ootbt 1o 'tfbtcb 
th Jtuui&A u .. , had to be ecbe4UlM. 

~ ,._ • .ral ett .. t ol theM •••eral f&e-tQJ'·t •• that tor .,.,.._, 
t1])t' t of e4.ul,...t CD1ac to t._ US$1. prod.l.;etloe •• l!Gt¥ Protocol 
o!fore at Ute clo .. of UM thtnl .-.rt..r r4 'the JTotocol p..rto4.. !ot.al 
4eUnrita of la4Qt trlal tq\ll~nt. b te:naa of 4ollar nl~M. w•e ool7 
d~tl7 udtr tb.t MOWlt proahed, an4. all b4.1c.attoot were that \otti!Nea 
x.rch 3ltt ea4 ttut I'M ot Jut ehlpae.ote vUl h tacrN"d to • potat -*'1cb 
vUl t.G.eurt the OS bon lAG -.d.t aftil&'bh troa the o•e,.._.ll etN«polat "' 
ltt.et $431.000,000- - I.e. t~ •OWlt offered. 1A the Protocol. low"er• 
thlt te 4~• to eccolerAt~ ~~~eatt in the oate of ••••ral relatt•el7 
Ut7 tuae. ln IIJ'lte of u.. tb trssa vUl not hf.•• rectht4 tbt uo~t 
o! ttYtr&l l~orta.nt tteae vbicb tb• US promtte4 to aakt •l'&ll•blt. 

Tho 4et•1lt4 outlook b7 cate,oriet t e at tollove1 

Cwust4 Qvltt4e !ips eM 'I!Jtnhr .Uthou.p: tbtrt ..,., eoat 41l"' 

1D the olea.rMOt of f'btr4 Protocol o:r4.-.re . tt. wae poulble to wort wt 
16thhetor)' ecbtd.u.lt• and. all co:atracte .,., a:pectt4 to bt o_,le t.., 
b7 .rue 30. lh4. 

INU 0ituy !"h i ltw !hir4 Pr:otocol or ... re V.:rt 't'trJ' t lov 
l:a eoataa to, M4 coetl4u•ble 4ltfta&lt7 vu .,.rhDOH ta ur..,tac 
fer plac .. ct ot coatract•. lo ...,.ual ca..•• o:r4ere he4 to \ot ebtftt4 

froe OD• CNIPUr7 to uotta.r Ull4 ~rpeelal upM.lUQC p.rM fllr" """e aK1tM17. 
fte g .. t -.,sortt7 of oriere en upech4 W> M COIIpltttd. •7 l'ot 301~. 
but. a fft '-"naat ooee vUl proM.bl7 'be eanie4 o...r lato '"'* rovtb 
hotocol ptrlod.. 

Meeeurtoc ta9te, !be .,.. 4lf!leulthe ..,.,., q;perhaoe4 ta &M 
ca .. of aMw..rlQC tooh •• for MAll cu.Ulq tooh • . Moet of tbtte 41ffl ... 
C\IJ.U~t ba•• 'bttD onrcOM. 'but tt. h anert.~lttt uUotp.t.o4 tbat a l fl/lll 
ordeu vlU bt carrlH o'Ur aa4 the lUll Protocol p!'Gal" will 11ot be aet • 
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Tbzwcb Ja.outJ')', .,..,.~ JIODC.hl7 thJ.p•:ou of ueh.tae t.ooh 

wer-e abo•• the r ate prol'lht4. In l'1bl"\!Af;4' M4 Katcb ttwe ""• • a elt.Cbt 
t.lUn, ott, larcel¥ becau•• •uufae-t\lr·en ven fin41nc 1 t a.ecUMl'f to 
rprH4 rt21&iniDC ora-a 1ilh1oh tber b.u4 oa t.bd r \ookt t:o tg.c:b a ~ •• 
to eWlt t.hOII to Dlo1At.• 10 thel.r' 1.-llor w ppl7, eto., at a lenl Vb.ld:l 
walt izi'Ve their \e1JI& 1a a poeUio12 to ..._ oare ot t\ltva --~ 
or4.era vh!ch atcbt OON la. Al\boadl t.hb n alh 4 11l ~e=al=.tt"'' t eo­
U •erle e W(IIIQ,&b Xwcb f..Ulac: utJ'f', tb MO"Ut prMhe4 , t.bh .bae C.IM 
llU.le OOCC*'Ih St.~e of lort.t ~ \ ooh ot. tbe u4 of Xvcb vv1 ?trJ' larp , \OtalllDC .cwro tbac f6 (X)() abort \ODI 01' appz"Oziaa\.tlJ 
$70,000,000. l eTtr\Mleu, 1\ h ax;peote4 •.b.•t. d.UI'lllc t.ba Dn\ Uu·ae 
•oJI.\be , lhipneDh rill ap.h 1DcrMaa vtth 1 .. r twlt tl-.at by Jv.n. 30\b 
pucUc&l17 •.U of'4t.te Ylll ban been 0011Pltt t4. 

¥ ' • ctrt g IMrneo••• Alt~ tbe el actrlo fQrnaee i~atrr 11 
cnvall7 hi. coo4 .-.,, , 41fftculUu ha•e \MD tJq>ciu.oe4 1A tbe a:qoq,. 
\loa of t.ha b uba pr'Oif•· !he offer of SU,O'JO.OOO vu 7tlath.t~ 
lvp , reqa.ir-iCC lA tppi"Ml.a.ble p•cu~ of to\al Ul CII!P&cU7. At •t. 
.... UN , OZ'hU _.,., l n t lo Cta.i.DC 111; \Jawt W.t U ~c\.M CIOJ:Ioo. 
o.atu .t1oa. 1a \be .all lltt r-.p: .ot etr\t.l.D OOIIJIONDh , ao\&)l.J" 
b tt,..tt , traoUollrl. .ot ol'l, ac4. f'r<e qg.-.cq cb1zcw N tl, otfuM 
Jlf'Obl•• 'beCIIIA• ot 04-DfUct vtt.D 4.oDtstlo proc;r·uat . At & rt 111,1U ot 
thtu tMtou, 1t ~· Ubl7 that O..lt.,.r1ce d.urtr.c the h-otoool 
pwto4 vtll fall thor• ot \be $12,000,000 p:r011hM by ~2,000,000 to ta,ooo,ooo. »t...,\btltll, u h ttl\ tbat Mtq,u.tt wwuu ot Nu.ou , ,. 
hlltf, u4 'rill ooaUn.t •• bt , a&4li •••1l•llh to ••• • tAt.ppiac an1lab1l1• U tt ta4 \o \Me Ml't ot all r .. •oaa'Dlt •nttt H tllb.._h, 
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a4 \ no'-OT Ol'e.Gel Mil 't'VlO'U CCU1S\l"Cetf.OD .,,,._,t,) '1'0 all lct.N~.h 
u4 purpo Me, U.nton, the 'lh!r4 Pro\ooc:ol axcafttor proc:ru h cot a 
fu.eoo.ooo Wt a S7.oc:o,ooo pi'017Pl. 

l•• for a $'7,000,000 prouu, ~vou• .c..~tlhlUGC 4..ltflC\llthe 
han Men tno.ou..nUre4. US c.apeeHr h al~t\ n\1rt17 teJceo ~ 'b7 l.no' 
lfA"7, a'ld the •rntth an4 trs r.1rtc.c:e clD.ln& proc:rae, Jw.tboer , tqul~~\ 
btli'LC proC\ltM tor the usa l• of such CAiw't that onlr t vo co~w11 ~n 
ct.p&blt of hatl4Ua, h. BtUUH Of thne d.lthcultl .. , H h t ,'Cptcte4 
thM B " 'n h o.eouury t o ut&~t!S. tertral tt;~.~o.rtut cootraoh beron4 
Ju.a. 30, U 44, 

~~ 1'be actual Tb.trd Protocol proc:ru h tu'btt.anUally lvcer 
th., the i22,000 ,000 ofhnd. the re .. on for t hh 1t that 111M¥ of the U.ene 
'btlnc proct.a.re4 'b7 tbt War Departoent. vh!eh vera formtrl)' clauU l d • • 
-.:xc.a..,.tOJ' ~lpau\ • J!l'optrl.7 fall under thh OAttcorr. 

Jlrotuctloa pr·ollla.t of a t!l"lOU-t u,ture hf-•• b ttn t noov..ntue4. 
h tbe C&M or ~cial ut&llmctoal Cl"MU file.\ ae hd.le cra.ne1 an4 tD· 
cot t t:•tpp.re , 41fflcti\7 t.u Nee expilrle:ru;e4 tc MCIU'lQC 'bMI'ICC•• 
.u ... &t~u •ch J;ar•Ual.CU'7 vor-k ba4 be en COQpltt.t4. So.Se~ rqre.ut ... 
th .. lut u.et vpOD oharc•• 1A spec1t1eaUMle alld.e cec.tMl"J .,_ w.r Uftl~ 
.-ott h U~t VSSI. Mlul124 hoh~ch !O!"G u hpor\&rl.\ -part of tN 
procr•. vtrt pl.&ce4 oc order o.~ate ta. tho Pro\oeol pnlocl aD4 1..,.a-al 
co.poeett . oot.MlJ' ,.,., ~ eleeute:::.t tktUl~nt. ba,.. tloV..S. 4ow. F~ 
®caha. for the p.rocru. •• a whoJ4, aet-tacte bl•t renltH troe eoc­
n tu e vi~ Ul;e rob'ber proc;r• a.M. vtch t.ba lati41AC c:ra.h procr•· l e­
e&at t o! tb.ttt ,..,.tout !acton. U. h not tli:Ptc\.S. Uo·.at all coc":.ot.t 
vt ll be ao.ple\~ br 1'11nt 30th. 

-

- 1-

Ve l fi M litmt••pt l !tA nl41.J:I& t~p3ant ~~bat pot 
•ootUr. lohtO.ltt are ta\lefacto.-T u4 it h e2p.ot.-! \hat \he Ml 
Proioool co.ttatet Ylll b• aet w1thoai 4.1f!lc:ultT. h•• "'"" tuppU.., 
~:n4.tr \he proP" .. art Utl&Q4 for repair vork on 'bare ... rtJ.h• l • • u4 
1tNctw""ll eM;~•• '" but\~ll'l&t. •• vell •• for uae iD \he ....tac\1nt 
o! tanks . truolrt . t t o. 

!Al.xt.L.IA4....ZU.UI J. whtu\lall7 la.rcer propM \baa ttL. 
~J.OOO.OOO offtrt4 it btln.c CfU'rh4 O'll' uMe:r tbe !bird. Protocol, a 
nubtr of tiiJ)OrtMt or4ert ba'f'\JIC bttn tccepted. un4.-r the tMr(¢G1 
•tto.lpllllc\ cat·tcorr. ! be proP'• h proc .. 41nc • oolhl.J aM. .. tltfaot.oi'J 
ttU•trlt t are btlllt u.1Dtaillt4. 

P p•nettn fpplel !b1r4 Protocol ord:eu for pD.wt&Uo \OOlt art 
"tothiC proC'Ill'·t4 by t.bt Yar Depvu.at foA4 tt h UDAue·too4 \hat .. u~ 
facto1'7' pro&r"tU h \tine c ..S. o.e~ tb•• Dtt.a •• to 4et•U • haft a.ot 
l>elc r.&4t a .cilNlt .,_ t.b• Var Dt-pwl!!ut. ~.... •u pr .. fht.r4 Pro. 
t.ocol or4.are , .tiob a.r·• lle tac pz-OCW"~ ltr ?r--.v7. ~Ul k o.pl•'-' 
\4fore laM :l)tJ:a. 

Cnp trql rournrepta 104 fttttu h @ IMe : IDCl ... la lhh 
cattcor7 of •41lls-tat .,, ot.rCQlar ut UDMr 41rl41cc aachl.M•. ulYWIIIll 
an4 !1.74T•.Uc \ttlert. ~,_. "'""'· prOYtcc rtl\0. \001 .at.• 
alCI'Otcopu. e tc. AU u .. , vlll M cc;c;pltted aa4 delt..wt4 )f.,._ JO. 
1,44. e.u.Pt otrGUl &r •A Ucear 41rl.41q aa.chir.es. Prtw to '~ oot­
~rw..t of tM var. ctrCN.Ur e4 Uoew 41.-tdJ.Jac' -.ct:intt wwe aot ,...,. 
4Uct4 in the VS. IW'opt 'btlDC tbt tOle IOW'Ct of f~Jl!Plr• ~VI CMp&ftrl 
~· 4nelope4 fabrtcatio.c f a.cH U ltt but itt cqaeU:r 1t Uaitt4 \o OM 
or tvo G&chlnu a r..z. The USSR ba• twlltJ.CM on or4tr. Most of \btM 
vlll MCttsN'llT haft \0 be oan1t4 our \Dto tbl> Jourtb Prot ocol perto4. 

,\oU...tr'ottnn Dearlpf! l J.e polcted. oo.t ln. prevtoue reports , 
t.bt So..-tet ant1 .. fr\o\1on ka.rLnce pr OCJ'NI b&e cou tato conn. let. wUb r .. 
qulr•••nts of tht lu4tr~( cr..t·t procr ... tbe bta'fY Autt ti"'Aok procr ... 
t.be •ynlhttio nabbtr procrM all4 tbt aqiCiolltGral tt(UlJ*tnt pi'Oif•• •• 
w.u •• other' t .JfiO"lttl.l Aoeu tlo procr•• · J.e a. rt~lt, U vUl DOt 'Dt 
po"lblt to prod:D.oe )f JuAt 30tb the $1&,000.000 prouht4. J. .-ptoial 
ef!ort h btlflC •4• to 4tlt.,.r w.cb beartnc• •• Sorl.t\ .. .., ... u .att•u 
ttate ut Ml\ "''"e-U7 Mt4t4 tor thclr wv effort. but trOD W onr­
&ll stu~;epot.Dt it h e.apectt4 t4t w rlll tail to a .. t \bt forMl oo.­
c:ltat;a.t br .-. S3.ooo.ooo to ss,ooo.ooo. 

313 ' 
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llpcrk ssmJ ,,..,., !be !blr4 hotoool FOCr• ooo•hh ef • 

\loek tlc:ul ..,-,,. UII1CH4 tor 3,000 t:ll-te:rt of r~.u....,, u.tv 
14-.1 OODtitloat Of' 5,000 to 10,000 kllDMte:r·t Ul4er J'MH#MU Mth­
f&C\017 IIIWki&& oOG41Uoc.t . !h. eqa;t.pu.at htac a.pplle4 h 14tAUc&l. 
to \hat rt1fa1r·t4 for C.O..t Uc . .. with the 1-..pUoa of Ot&tr..lhvt 
W..tdla au pecUtw to USSR operattcot. 

Vorlt n \be creW. h proeee41.ac .. u e-tao\orll7 M4 u. h MUd­
pat.& tbAt 'f'biul17 •.U thl,...,_h hoa pleat vtU baYe \ " a. oo.plett4 
br J'Q...M 30\h, 

' liMP Preny t ~ fb1r4 Protocol poww procru OODthtd of 
appro11Mtelr t40,000,000 of eqaipunt or4.-e4, bo.t not 4tlhne4, 4\IJ'lDC 
t.bt leooD4 hotoool p.rto4, &n4 $157.000,000 of uv ! btr4 Protocol ort.r1 • 

Ot \he orU:rt cwrlt4 for'Wr'4 troa U.t StcoDd. Protoool, roqbq 
9- ,._.., OOIIJPlttM 'o7 U. tn4. of Xaroh, lt.W . !be H •t tt111 to bt 4~ 
lhw·M, prlDolpaU.r boUwt, ~ pvh, t wUoh CMI', aiD4 proout plp· 
t..c.c, vtll all 'bt ttDJ. .W &114 lh1,ppe4 troa pl&bt t-el th a.ext few -. .. .t.. 

Ia tbe oa• of.._ $57,000,000 of t qp.l:»-at pla.o~ 'UI4..- ortw 
ot ... ""-17 1, u.a, u h ._. .... "'-' _.on-tel¥ 101' (al>oot m.ooo.oool 
wUl 'bt ellJ.jlpH troa pla\ b7 ~ 3), lt64, ID&)tll\J' to 0011Phte \N r ... 
u.laii!IC Q l t UrplJ' t.U r•ID.l.t ot ~DMJ'lDC u4 ,.........,.lcJihc ~ 
-t.tcb tbe • ••lu• be:n laahtM... ~a tbe .., !b.t.r4 Protocol procr• .. 
otttn4 to ~ Uta, lt •• t.D\1e1pat..t tMt wort 4oM oa plMh purl~ 
lJ' IIQ!pllt4 \Oa.l4 Mrbl pou.l•le proc:M41,QC rl\ll probcUOII vUhoo.t pn-­
Ua:i.ur7 -ctatertac. KoveTtt, HceM of~,.,. c.oD4JUon1 la tU OSSl, 
••••• :r.,,.. ... ._thtt felt it n.ee .. C"J' to aU f l1r an -s>eeittoatlo:a 
1a lliM7 Saetenc.e. .Ut.r rH4 et.~.:~e U4 h~ eaphU4, tht lUl of 
.. '-l&h &lr..tt vortt4 wt tor eospoaeah, otc. coul4 aot bo '01-' tor 
tbt aw plaah u4 OOZfPle\t r._GftlrTtl7t bad t o h u4e , 'rbh rtwltt4 
to lott of epprOld.a&t·tl7 t.br" 114o.tbt hi the plactcc of orbra tor cOOoo 
pon..att M4 other Mhri&l t , Steel plate partlaul.WlJ' c.a.te4. traubh 
beoao" Clt.ct la •ill t cbtdul .. vaa loet tor a pvio4 of uy.,-a.) •o:.·ne • 
.&. turth.r o.ute of 4elq 1a the progu ne oonntot vUh urpat 4oaeUc 
t>~'OC1'•• , parUeUarl7 tht lan4.loc ora.tt procru. 

of~. \JPt •• 11alte4 to SJ6,:oo.ooo. &.o,..,...r. or4.at' e oa UM t.ookt 
u of Joo..u 30, 1M3 oo,ad4tra'Ol7 IIXCM4e4 uu, .ouat. J'vU..r, M•.Uttul 
u•• ba.Ye MeA fiiPF"'M u4• tt.e ..,-p:!q" tqa:l,._t ott.,, 

'DeU•whe '\1oDilar thlt oat-corr 11&._ betA ctMr&llJ' a thfaotoi'J', 
Coq:eUU oa vt\b otbc procrue hat 4tU;r-'. ee-pletloa of t l totrio IIOtou 
fotl4 ot.bc' Gtotrlo&l tq'OiJIMD\, 'boat 4tap1tt t.bla , the fl.OV Of \htN U.-. 
bat liMA lar,.. Sooe of the otlwlr tqttlpc.:tt lcclo.'-4 la tb1t catecoiT 
bat 'btell b•ll u;p b•cau.tt Of 41tflC'llUJ' 1A .. cm'ltlc CCIIPOC-h, bot ' " ' 
a,p1A hat Dot • wloue.l7 Atteottcl tbt ,uuattOD of tht uasa, uwlt • .,u .. 
Mrl.~ betA a.a4t anJ.l.ablt to ... , the .crt prtlllq cM4e of tb.at cCQJ'Itl'7. 

Altocetbtr, thrcueb Marcb 3ht a total of $6?,000,000 of -.alllt.r7 
tcto.lPilOCt b.a4 'Mtn eh1ppt4 tru pl.ut. ant it h anUcl.t>•'N that at lt~.et 
$33,000,000 &441Uon.t.l vill 'bt eb.lpp•l 'btht tll tb.t •Ill of Ka:rob Nl4 Jut 
.lOtb. 
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Develos-mta aurJ.ns the uek ot 
A!!l'il 17 - 22 , 1944 

1 , CO\!rWTl UN \UTI! Ul'IIER (;(;v-@j;!lfS 

(o) ~ 

A roply has been r eceived from the oov1ot Goverrunent 
to the llls~aorandum left by J®batsadot· Hart·iman wi\.b respect 
to the creation and objectives of the !Joord. 'l'bie reply 
ctateo in subatsnee tbnt the policy <>f tho !..<>VJ.et Govern­
ment has been , end still ie , to aid .u, &very way i'Of'dble 
tho victims of per eecution by Hltler1to Ger.a~ . 

In a cable to harr1man "" have aekod that a)'proprlA>te 
outhor1 tioc ot the SoYiet 1Jnicn be apj!J'OOchod 1n an ertcrt 
to aocertein wl>etb.er, in vie• ot the poe1tivo action re­
cently token by both the United l>toteo and !lritieh Govern­
unto in reiwratiJ:l& their attitude toward !.ali wer c:rimes 
&bd atrocities, the Soviet Government ~ould take sinilar 
act1on . I.e bave indicated our belief that ouch u statea:ent 
on tho port of tho U. S. S. R. would have a )'Tefound effect 
upon the leodera and people ot R\wania and Hungary. 

(b) Gr eek Govern~r.ont-in-Exilo 

According to a report froon tho U. :.. Lecotion in Cairo , 
tho Royal Hellenic Government has welcomed tho creation of 
tho t!oard and has indicated its deoi.re to eooJ.<6rate in allo ­
vieting the ro.f'ugee problem. A ....,morandws left with the 
Legation in Gsiro otresses the creat nuneer und other 
M.rdehipe visited UJA>D tho Greek people as a recult of 
Gol'IIWl oecupBtion . The a:e=randw alao }'Ointa wt that 
persona in daneer can escape trooe Greece "ith relative 
ease beeau.oe c.£ that country 1a &eocrsphical position. 

( 0) Il!r.lw: 
Ambeuador l>teinhardt re}'Orta tbat the Turkieh Govern­

mont has now put into etrect a )'lun worked out before 
HJ.raclurAnn ' a departure , for the ovocueUon ot retugees 
from the Balkans by rail vin Turkey, 
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We have been advieed that Turldeb repatriates are alao • 
arr1v1Jl& in Turlce:y 1'roll Pl-ance, ln gt"oupa o! fi!'t:y or so 
and at r ell'llar intervale, tbie repatriation being a direct 
rosult of our T•preaentationB ;throuah llirochlnann and Stein­
hardt to the Turldsh Govert10llent . 

1•1 th reopaet to further "illesal" vo~oeoo by the "l.dllui • 
and "LIIIriha" - that is, evacuations in Mhicb the pro~et· 
rAritilllo popero , raleetine icu.dgration oertii'icatos, and 
'l'urlciah entrance and t ranBit viaae arc laokin!l, 1 .. 1>oeeador 
Steinhardt indicates that 1f the number does not go beyond 
SOO refuaoes per •onth, he is r eaeonabl;y aure that entry 
and trenait can be arranged with the Turld.ab lilnister for 
Poreien Affe.ire ee eeeh occasion arieea , •uoject to the 
llaited CArl')'1ns capacity of the reUroed to the ~ian 
frontier frca Istanbul. Became of the recent aubetantial 
iocreaeo in the tranoi t to Paleet1no froa Ietanbul. of retu­
pee arrivins "legall;y, • steinh&rdt oetiutee that tbie 
SOO ia the IIAXianJm number of refugees arr1 v1ng lliegall;y 
oacb uonth for wh011 rail tronaportation could be provided. 

Iii a e~o to Ankara ws are advini"i ~tainhardt that 
ne have now obtained trao the r.er Shippi"i Adainietration 
Wid from tho For eign Eeonomie Administration authorization 
to cocnmit t his Government to tho replacement of the "S . S. 
Teri ," in the event of t he loos of that ehip in project ed 
evaeuation efforts, Ylith a J:6ossngor vooool , oe requested 
by the Turldoh Government. Iii order to remove tho one 
rell&l.ni!li obetGcle, the uant1na of cato-conduot by the 
German Government, we ere r equeati"i that Steinhardt urge 
both the IiltGrnational Red Croce repreoentati ve 1n AnJcer• 
and the J.poatolic Delegate trca Ietanbul. to arronao to 0 08 

von Papan 1n par son. Steinhardt 1a alao boi"i asked to 
advise wo when the "Tar1" ia N&q to depart, 1n order that 
war r1ak i.Muranee u:y be placed hero . 

(d) S!lit:erla!!d 

'!'he appo1ntaent o! Roawall loleClelland aa the Board •a 
Spac1al !l.opreeentative 1n Bern, 91ritzarland, and as Special 
itt~ to the Legation on war rotugee .. ttera, has been 
contil'Md, 

Minister Harrison hoe reported that the ~~ios Govern­
ment hao doolined to r equest Corman oafo-oonduot for the 
•s.a. Tar1" 1n the projected Turlciah evacuation on the 
I!Z'ound that Slriae support o! euoh a r equut would apade 
the ettort- oJ: the Iilternational bd Croae 1n that direction. 
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The Swiea Ooveml:lent indie4tecl, however, th11t it would not 
retuao to con.aidar participetipn 1n a joint otep ~hicb other 
neutral otatea lligbt decide to undortolat 1n tbio lllAtter 
tor exoluaive]Jo humanitarian motivee . Harrieon eub<lequontly 
reported that a similar position had boon takon ~ tho 
Swioe Government with r espect to IRO roprooentntione 
concerning oaf'e-conduot tor the "S.S. llellaoitta ." 

ITo have cabled' HarriDan that both the S..odisb and 
Turldob Governments have already acted 1n eupr.,ort or the 
lRC requeat tor Oennsn sate-conduct for the 11Tari" and 
•• have augge•ted that Harrison me)' •illh to bring thoQe 
cirouaatencea to tha attention or the Swiss Government 
in renewed ef'f'orto to obtain an aff'inativo c!ecioion , . 

(e)~ 

'lie are cont.1nui.DIJ. our efforts to arranp tor the use or 
a Slroc!illh ehip, notablJ' the •s.s. !larcl&lanc!a,• in Turkish 
nacuatinn eUorts. 

!11th respect to the President ' • ateta•ont or March 2.4, 
Kiniotar .r obnaon reporte a f'airl:y senoral coverage in 
Stookholm newspapers, nith lese coverage througbout the reet 
or Sweden. !xcerpts from the Preaident1a ototoment wo;ro 
given in official SWedish neVIs broadcaeto 1n tbe SWedish 
J.angwoae over short, medium, and long ,,avo length&. Tb• 
atatement waa also rela:yed tbrou8a underaround cbnnnels to 
Horwa:y and DalliiAl'k and me.:y thUD coM to the attontion•or 
occupetion~oreea in those countries. Informal requests 
b)' tho Legation that prominent govarM8nt otficio.la public:Q' 
CCIIDODt "" the otatement were UIUNCceaet'lll . 

JabMon &lao ;.,porto that tho SWediab Govemoen\ hao 
qreec! to IIAke evory effort to hasten action on the port or 
tho C...,. wi tb respect to the granting ot eaf'e-conduct 
tar t.1>o •s.s. Tari. • The .attar or sate-conduct tor the 
•s.s. Bellao1tta• u alao being taken up with the Swedish 

Cl?"en>UIIt. 
(t) k ' S'' ' 

Ill replJ' t o Steta •a circular air gram or .r anuar:y 26, 
.AIIbae1ador J.olla. adviaea. that li ttlo or nothing ia baing dona 
otf.l.oia~ 1n aua~a towud tho reacue or relief or 
peraaCIIlted al-ta in llUrOpe, althouah einoe 19.3.3 P!r­
II1111COD bu baon araniect f<11' noar]Jo· l , OOO refu«eee to pter 
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auaw.al&. Tho Guatell&lan Govo~nt r.po~ permits 
tho entry ot ~ea tor peraanent reaidenoo where ouch 
rofllco,ea are able to obtain a guar~tntae ot SUJ part tr0111 
r.latives jllra"!!Y reoidento or national s ot that country; 
in- eOIM 1nat4Qceo rof'Uj:eea have been 11blo to gain entry 
t~· permane.nt reeidence without local oponuoro . However, 
in !lll ·ca,aa entry 1o grant ed only U114er the provisions or 
a law which several}' restricts the purouita of immigrants. 
Alleged a~es ot antry r eetrictiono lod to a coverwoent 
deeree 1n W&rch 1929, closing bucineoa eatabl1ehmenta 
owned or operated by rof'Uj:ees , requirina the rogietration 
ot bueinoaa houaaa, Alit calling tor the Ucerwi114: ot agents 
workins on a commieeion beaia . 

J.abaeaador Long indicated hie ballet that it eey 
repreaentationa are to be ll&de to the Guateaalan Goven=ent 
with reepeot to the acceptance ot refllcees , the chances ot 
euco••• would be great~ enhanced it eey euch propoaal 
could be presented in specific tel'ILII, particularly with 
r .. peot to tho n11111ber ot peraona proposed and their probeble 
length ot • t.aJ. 

(s) finlnR' 

Ql the beoia of i nformal dioouaeiona , W.niatar Gullion 
reports hie belief that the Finnish Government would i n 
all probability ieaue a declaration with roepaot t o i ta 
willingneas to taoiU tete the mon.l"ent. ot ratuseea . The 
J'innl.eb For eiro Office bas indicated that, it ouch a 
atateMnt ia to ba ..ado, ita rel .. at will be tilled to co­
incide with tho projected evacuation ot certain Jewieb 
retucees tree Finland to ~eden . 

Ill a cable to Halainld. now pend.ine at Stat&, we are 
aelc1n& Olll.llon to report on the posaibili ty ot u ine Fin­
land aa an escape route to ~aden rro. Ge.-n-held Baltic 
areu, particular~ L1 t.buania, and on the poeaibility ot 
oooperetiao frail the l'inDieb Govornaent in thio connection. 

2. U'!P'GP' %() 1111 W!J I m;s 

Ill reapon .. to our request that tbe Dltarnational Red Grose 
eelld etfeoti"Ye .repre10ntetion to Huna&r¥ in order to protect 
~ well-Min& of p-ouJl& tacing peraeoutiOD there under 
th~"Mnt OerMD pc01lpetion, the IRC baa advi•ed llinioter 
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lluTitOII 1n Bern tbat tor the t1ae t.inc 1 t doea not con­
teaplato anT ouch tpecial dologation. Tbo lllC it eaid to 
reel that under present circumatencoa euch • mieo1on migbt 
be considered ao 1ncone1&tent with ite treditional and 
conventional caopetence. 

Miniater Harrison bat al so reported on rocent developments 
in tho Jewish situation in Hungary. Increasing res trictions 
ogainet Jews aro noted, 1nclud1nc tho10 rel~t1na to general 
urbO.n occcoamodationn. Az7an!zation of t.nka and cCIIlllercial 
ond i ndustrial enterpri ses i s said to be proceed1nc. The 
eatobl1sh.ent ot gbettoe or internment centers is also 
fore .. en, W.ea deportationa 1.o the oaat, bcoever , ere 
reported to b1nc• upon llilltacy denlopu>nte . Signl.fi­
oant.lJ-1 Jon have been forbidden to l eove 9udapeDt doapito 
tho official evaeuetion ot that cit7. 

) • RF.5CYB IJW R!l.W fROJEClS 

(a) lltliet to Jews 1n RCllll8 

The Aaer1ean Jewish Joint D1atr1buticn Con:mittee 
representative 1n Portugal reporte that 11400,000 lire have 
already been borrowed 1n Rome against the $20, 000 eredit 
estobl18Aed in London fer relief to Jewish refugees in 
Raile . 'l'he recipient organhaticn 1n Rome 1 Dolaaom, has 
aeked- that the funds originally· deposited in London be 
credited in ita """'" in the United 6teteo 1n dollars , alona 
with such additional funds ae ma.y be tor tho01111ng tr011 the 
JDC on the beeis of previous requests. 

(b) Al!lndO!l!d Children frgo Prance 

111ni8ter u..rrison has advised ue tb&t doapite repeated 
iotonoal repreeentationa on the poort ot the Slr1ae Goverm=ent 
to Vio!Qr with respect to the raleaae ot abudcnod ch1ldren 
ta811nc de portation 1n Franee, Laval ' • deoieion was Degative, 
with DO-oxpl ... tion being given . It wes ur&ed tbat no 
publlo1t7 t. li'"D concerning Swi.ta 1nt.rvention 1n thia 
•tter or Vi~'• rotueal, tor tear ot haltinc 1.\lrther 
otrorta bJ tho Sriae Government 1n thia dirocticn. 

lJI a cable pencl1ng at StaM wo are aakina W.niater 
llarrS.on-and· Board Representeti ve lleClelland.· to request 
*t apprepriato 1natruotiou be isaued to tho S.i88 La- ' 
ptioo at V1ch7 with respect to a formal epproach to 
Laftl 011 tho •tter. We ere alae requeatinc our 111n1otera 
1n LtabO.n and Dublin to approach tho Portucuea• end Eire 
<io'ron.ente with requeate tor poorallol actioo. 
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J.ccordinc to a report tr .. the JDO repreaent.ative in 
IJ.abon, durit!i the peat four or five weelca over 300 such 
obildran tr .. l'r&J>Ca have reached Swi taerlend clandestine})' 
and are be'-"8 cared for by local p-oupe •• 

( o) IVacuationa t o Iteb and the !\!diterronean A;:ea 

According to a report from the U. S . Le&ation in , 
O&iro, the British Fore11111 Office has inotructoc! ito X~Jl!o- ' 
alilwian EmbGsay to appr011ch Ti to w1 tb a view to obta.in1n;l 
hie active aid in 1'ac1litat1llg the ucapo of Jewc from 
HUIIIt&r)' thr~ I'Drtisan torri tory. Our (!te&t interest 
in fao111tat1llg euch escapes to Ita})' and tho ILeditarranean 
area, baa Ukewiee been indicated 1n a cable to Cairo . 
Our Leption there has been advised that &rrDIIiOMnta 
can be Mde for any asdstance neceaa&r)', includiiJ& finan­
cial, in ord.er to enable these rofu&eoa to reach 1Alaces of 
aatoQ-. • 

(d) ieas;ue of tows in Atho!lll 

Tie have learned that 400 Se)Julrdio Jowe, bpnnisb 
nationals reeiding in Athens, have r e cently been imprisoned 
in a concentration camp. Aa a result of intorcesoion by 
the Hol7 See, the Spanish Government has on oevoral occooiona 
in the peat been prevailed upon to reco(!Dbe fll'OU)l8 of 
Se)'hardio Jna in Axis-held territory as Spanish nntionale . 
Por tbia reason, we are cabli na Harold Titt.n&nn, u. S. 
representative at the Vatican, ukins him to a pproach Vati­
ban otficiale so that the Papal Huncio ot lla4rid ~ be 
advised of this situation and hie aid enlloted 1n obtaining 
Spaniab recocnJ.tion, thereby i'oreotalling deportation and 

allloat certain death. 

(e) ll'!!Q!!Ition of Ref\yleee fro! Finl!l!ld 
~ 

- S<8e t1JIIe ago Jtl.nieter Jcbn.oon reported h .. Stockhol.a 
that Snden had ret'W!ed entey to llJ Jewioh retupee who 
M4 ;en. to l"inland floog central !.\~rope in 1938 and 1939, dea­
p1te -repeated requests on Johnson ' • po.rt and deep1ta the f act 
that b · J'1nn1111r Oovernment iteelt bed Mdl application f er 
the adaiadon ot these reflll!eea to SWeden. Jchnaon aub­
aequent~ preYailed upon the SWedish Oovornnaont to re~ 
e:dlline the caeo , 1n view of 'the danaer ot uo:riOUD perse­
cut1CD not cml}' to the ";;ewi ab retue••• .Ia> question-but to - ' .. 

• 
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local Jna and uey non..Jnieb ref'upee who would bo 
equal~ thr .. tened ae a reeult of i ncreastns Gorman i nflu­
ence in l'inle.nd. We bave now suaranteed to make arrange ­
IIIOnta for the evacuation from Sweden, •• eoon ce practical 
of all threatened persons othsr than Swedes who 1114;)' bo ' 
aooordad. refu(lo in Sweden, and for the maintenance while 
in Sweden ot suob refu(leas who cannot oldJa the support ot 
their 011n sovernmonta . Ae a result, SV1odiob vieaa bavo 
now boen authorizod for 100 of tho central European retugoea 
now in 1'1nland •as a starter.• 

(t) I4tiA.IJ!;oriCI!11'a•pJ?Odt 

111n1ater llarriaoo baa c.-micated to ua tho dateila 
ot approac:Me .. de by tbe Vatican to 'farioua Latin Jaeri­
can i0'9ern!MDtl in an atteapt to work out reUat ..,aaures 
and poaeible evacuation plana tor Jne interned in Ax1a 
territor)" who bold passport& or papere i eeuad by these 
80'9enwenta . llncler the circuaaunooo reported, our 
ertorta toward excbanse arrtlJI8C!lt&nto becaae all the aore 
urpnt. Accordinsl;y, we are eabltns Harrison to proceed 
with all poesible despatch in presoins Spain and Switzerland 
to•intona the Gol'lllall authorities that we aro propGI'ed to 
e<>Midor ae exobanp material All interneoa in occupied 
territory who hold Latin Ameria® paeoporto . Ill this 
connection we are askins Harrison to nato thut wo are 
ad'9isin8 I4tin American countries that thio Government doeo 
not expeot eucb countries pnys1call~ to admit a~ or these 
pareoliiS , 'but thnt arranseunto will be made for rofu(le 
~aewbere. We are also c<mmWiicatins with the Vetics,n.and 
requeatinS 1 to support in our oftorto on tb1o beaia. 

Iii oablea to Bolivia, Coote Rice, l:J. Salvador, Guate­
Mla, Kaiti, liicarasua, 1'arssua7 and 1'aru on the projected 
ox..._., tAe aub:stance ot the report conoerninS Vatican 
ottorte 1a li"•n aloog with tho request that our .... beaaa­
dors iapreoa upon the oftioiala concerned the fact tllat 
to.iliiN to act will ~oet ce~ apall dOCLth tor tho 
pareOM in~olncl. 

S1Deo oortain· 1nd1 vi<luala amons the rotllgeee interned 
in haDoM an4 Qeru.IQ' cla1a .AIIorioen oitizenabip, wo ar9 

aakina that Sritserland, ae tho {4"0teotins power, bo advised 
tbat wbilo ouch olaisoS ore undor invost.l.sation and until 
the Swial Government 11 ad~teed t o tho contrary, we expect 
auab retuceoa to be treated as u. S. oitillllll1 with all tha 
r1a:bta , pri'91lepe, an4 t.wUtioe to whiob ouob oitizens 
ore enUtlocl . 
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(c) Joint hoh•pg~ JTojeet 

l'le ·have been 11rged b7 the f1orld J ewieh Congreco to 
make a opecial joint effort, with Great !lr1toin, to art"$1lfl6 
still another exclulnie of Jewe i n Cennan-ocoUJ>ied countries 
against German nationals in lilled oountriu. The VIJC 
hoe indicated that the candidates tor exohanae which i t 
propooee are 8Cillll 3500 Jews holding Po.loetine 1ml.grat1on 
oert1f1oatea and whose nnces have alroody boon oupplied ~ 
the llr1 t1ab GoverlliJent, through !:lri tzerlc.nd 88 tho protecting 
power, to the Government of Gel"lll8ey. Qel"lll8ey 1o eaid 
to ban accepted this principle of oxchonae, but the lack 
ot Qe~ C&Dd1dates baa prevented tba exclulniO f'roll materiol­
isin&· - The bolders ot these Palestine cert1f1cates are 
Dell interned in special campa IUid are in increasing danger 
ot deportation a~ oJ<Cho.nge arrangeunta are prolonaed. 

4 . OQOI'fllUION T.I%1! Till! 1lll'ERl!lVER!+iB!lW. COlflmlll 

Diocuuione in liaahinaton w1 tb Sir Herbert 1.1oerecn and 
Patrie loal1n ot tho Intergovernmental Committee have now 
been concluded, complete agreement hevine boon roached 
wita regard to our respective field• of operation. Copies 
of an exchange of memoranda between the IOC and tho Board 
are bein& e~"'' ';o our repreeentotivea abroad, reinforcing 
a .utull desire for the closest cooperation betwoen our 
reapective otaffa in attempts to alleYiate the refugee 

probl•. 

Durin~ ~ ~ -11: two prose oonferencee wor<l bold . In 
the tiret inet&Dce, Ire Biracbllam> waa interviewed em 
aoo .. plhbeen~ in Turkey. At tbe oeoond .eeting, Sir 
Jlarben ... raon and Fatria llalln ot the lntargcnr.-ntal 
c.-itta• were presented and c!Ucuaaion dMJ.t witb tbe 
acre-nt r .. obed between lDC and the ~. 

(Si~d) J, w. Pehle 

• • • .. 
• 

• 
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p••e.p•g OJ •MP.tJC DIDRD 

,_, !be .a..n- .,..•-'-U""• .&lc1ero 

!01 !bo horotu,- of ~tate, WubiJIC'oe 

~· .apru aa, 11" 

I1JICI•• U3'P 

!be follovSac Moue• la boa .t.llll:ol'IIADD, War ~tu&oo 
leproooa\aUft •• 1• for lobe .,. Johcoo Jo•4. 

1. t baft apia 41oouoo4 vi~ \ho J'arUoaA cmorol 
....,. .u.ll rolerro4 \o u lobe proltloa of -Uo11 of \btl 
'-Polan. !be ~ate ...a 1a for boa f1ft- \o t-v 
eollooaaro boa oao ~ \o hD -..4ro4 lD aoo olDoo lobe 
repalJ' of lobe ftOoolo \hq o• vUl \alto ooM u... llDoo 
r- .. , loa...,. 1a 4&ftaooo- olaoo lobe atcbh aro 
~ aborter \heoo ftoaolo proforablT obooll4 ll&YO a opoo4 
of - lmoto M 1-.t, hr lobe Jo...,.OJ \o t11o llolaU&Il 
tal-. boa lobe aa1al&4 of 1\lcaolavia ~1 ftnola 
oao \o ,..., toao lD .too aro ........._ ' 

a. If ol.looaUoa oaa 'bo o'b\&lao4 troa 111111110 1n ltalT 
\llaro aro &ftllablo o- 300-\oa $1po, !b.io will bo au1ote4 
bJ o-ac UrooUoa troa a b1«b uftl au\horitJ or fro• A4a1rol 
I.a4. llo\or ltoa\a or OMll oh1p o •ot lto obtalao4 oloewboro 
olaM \llOJ aro aot aTallau-. .t.a t ho aicl>h crov aborter tl>ll 
pft-t uoo of f1elllac -*o b7 1\lcaolaTO "-• aoro daD­c-.. 

a_ J1u 8441Uoul ,._rt oa ~o 1\lcaol&Y OU1>&UOO 11bl.c!& 
1o Mill&_, U...O\lT boa :a.n, pl .. oo cot la toaa Yi\h 
........ ~, laDa :De .. 1. IIIlA 4. lr&Dollo Off1oo of 
1\ftMciO ._..._, ·~ 
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CAJILI TO LOIIDOif 

rr. War llefucM loe.l'll to W1Deat 

It aa ...,. bae 110t yet b- reoelYed boa tho 
llrltllb wltll r--' io the Jn'OPO•l to eeteblllh r eflllh ba,..,, 
1a C)'r-loe u4 t'r1polltuie • • ouU1aed •• our llo, 2292 ot 
... roll 25, 1944, pl••• 1llqll1re •II• aaner •:r be apeotect • 

.................. 
April 22, 1944 
ll•U e.a. 
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OUIDAJ. !II! OJ HID' M art 

IMre\aq of 1\&te, Waehlactoa 

..... q . LoA4oa 

7roa War a.,._ :ao.n \o naaa ' · 

It • - llae ""' :r-\ b- r-lM froa the 

lrUlob wlU. reopen \o the pz"OpOul. \o H\ebllob 

~~~a .... , 1a ~ca &4 '!rlJOOll\&1& .. ov.\­

UM4 1a 0'11' Jo. Zilla of ~ 315, 1N6, pliMI 

1aq111re 'tibia •-~ bl ezpeo\Mo 
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Pl••• otllt• w tile toum .. - .... t1oa Wu Retuc .. 
llovol \e la'tlll 7oa11Pb lrtabkowU:1, lletw cu.a, 7.....,1a: 

QllOft ••-17 TOll t..ediatelJ 111114 iaflllaUtl 
outatuoli .. 4el .. h \o IetulMil to coop .... te with Gso1ftel. 
Rait\14 25.000 oloUare uolw 11ceue 617451~ to 7acob 
Oriftll, llotll Coatiaeatal , 1.,-ocla tor reecue, stenMI>h 
lleo raith4 \o 11111 25,000 truoe. st .. MI>h cabl• vsac7 procv1as 
u.l1altlol ..... ot ••- certlt1oat11 tor Rl'bllie u4 rll1g1ou 
lO&olwe 1a pe•• 4ugw ia liiiiiCIU'7 u4 Llthi!Ula, ft-ucll 
repone tlleae unttt•t• uetol t ... iat-t pri.Ues• 1a 
OOCQPieol twritorlll u4 tor poeo1b11Uill ot llftllaace, l11CNM1'7 
,..... latol'll Alle1- Coll.llllate - ot yov Taa4 Rltlltl&h c.-
aut .. u4 ,_. aetirttl• to -111• co~t• to 111114 :rou .,_, 
~QPPGrt poaaillla. ..ut llat&tlah ~...,7 c-lttM, Rabble 
Roaa._,., Ill••• Lwluoa, ~lw, 11o1M-ita. UIIQ1J0'1I 

................. 
April 22, 1944 
U:l5 a.a • 
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.U.rican Eaba117 ,lla'bul& 
AprU 22, 1944 

Seonta%7 of S.te, 
... IWictaa, D. C. 

l!lq 

Apr 'ZI lOa 

DopN't;Mnt•a oont14ant1al circular &iriP'UI, April 
15, 7l p.a. 

Tile Joillt. Re:U..f eo.d.ttea ill Ha'bul&, local bn.Dch 
of tM Joiat. D11V1butioll c-it.tea ill tbe United State• 
11 tM priftta apliC7 berl - t qualified aad nl.i.o.blo to 
oarrr out well WDJ"k, It.a loc&l rapraMDtatift otateo tbet 
be 1a J'Md;r to -l'lta but tbet W'Dul4 b&ft to obtaill au­
tborii&UcD ,..... bU beM atrioa. At tbe z.bu"7'• n­
q•at, be b&• tobn DO aatioll on tbe attar. 

I_f~l tbet 1t tM ebo1cf of a prlftta aae1101 .. ..., 
ldt 'to ~ CubaD autboritiae, local irracu1ar1t1 .. 'IOUl4 
Jll'*bl;r OGOIII', partlcularq 1n tbe d1otr1bution of tundo . 
In t.b.la coDDeotion tM DopN't;Mnt rlll rooall tbe do~ 
tl&l ra_.ci ot tbo CUllan autboritl ao with rof~r~nca to tile 
rotuce• a1tuat1011 C- daopatoh llo. 6149 of lluoh 1) t aloo 
tho illoluaion of 115. O...ta'fO OOTIERIU!Z .lND Mawel PIREl 
Benito& 011 tl» rooent];r oroatad Cuban liar Retupa Board 
11 not anoouraciDC. A raoant uu•pla ot tbo Cuban Oov­
o..-nt1o at.Ut111lo wu ita Wl-••atl&l attaapt to ni..U. 
rotllpea out. t/1 t?OO,OOO b7 trMaine tho dapooito required 
of ~t.a oDtariJIC Cuba. 

I tbenforo ...,..at tbet, before I 1Dtora tile Cuban 
ao...r-nt. of tile 0011ta11t1 of tbe airiP'UI Wldar "fll'IDCio 
tbo ~t -rt.aia wM\blr tbe Joillt Diatriboation · 
c.-lt.tee wald bo wU1iJ1c to Wldart.aka II1IOb a pr011a ill 
Culla. _. a pj& ub to tM CUban Ooftrnaant aJcl>t tben be 
(1) to ~It it to ........ tM Slri&l 0oftrna1Dt tbet it 
will bo wU11J1c to acoapt a fiDd nuabar of rotupa cbU­
dl'ID &all (2) to atate tbet I u 1Dto1'1110Cl that tbo Joillt 
D1.1\rU111ticD c-ittea wwl4 be pnp&l'ld to oara tor the 
oll1l4ne, ~ t» Joint. Relief c~t.tea in Babu&, 
... to-- &JftllpMDte to prcm4l tbe latter with tba 
_...,., .t.cla. BlW>III 
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Plaaoa 4.tl.,.r \ ha toll..UC aeeeeca trom Wu Retue•• 
llo&r4 \0 I ... o S\era!Nch, Poatteob 168, st. o.J.ln, SWitzerland; 

q'OO'I'I Or•tlT pl•ae4 wl th yOIIJ' April 7th Jlllllll«l• 

Sueaea\ uoeea1t7 t hat ouch couriere ba a~pl1e4 with larsar 
aoaa .-4 that ·~ tuaae ba sl• .. \0 outat.-41-s peraoaal1t1eo, 
l edera or c~t111 &D4 tonoer hea41 of Yllhhoth to ean 
tb .. al•• 1a 10hatanr poulbla aaner. R•47 aupply you 
a441t1oaal tuaaa oa raqu11t . Vaaa l!&tzalah IMrs••l' Co..Sttee 
Rabbi• Roallll>ers Kotler ra!ee""wltz. ~ 

miB IS 'IRB lll!BN CA.m:ll 50. 4 

................. 
April 22, 1944 
U:l5 • ·•· 
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lliQia 

tO• 
DA1'II) I 

IIOIIIDI 

CI!ICDW. n:n or 1'EUir.IWI sEll!' 

S.oret.uy of State,·~ 
Aalep.U..., Ben1 
April 22, 1944 
:1.@ 

CONrlDINTIAL 

W ernoe De)l&rtMnt'• 1221 of April 10 and ll81 
ot April 7. Our Eloboe8J 1n lladrid bae ~en ~ adrtMd 
oonoti'IW!c tba dtuat1on ot intai'Mee at Vitta1 and ott>.:r 
OOIIIP• '111o hold paeeporte, COD8Ular dcxn.enta and ott>.r 
papare 1uued in tba - ot oertaill Latin AMrican 
-trae. The Depart.,.nt'e aboft•Mntioned llo. 1221 ot 
April 10 a a repeated to lladrid, Our &o~..,. tbare wu 
requuted 'tll'plltq to report to tba Spaniah eo ........ nt 
th1a Cow.--nt'• preoocupatioa with thie •ttar and int~ 
it d our pahdinc diecuedone with Latin AMrican countras 
rep.J'Ciitlc a tllrther _ .. '11'1 ot ~1rtllane with C.rM117, ot 
our Y1ft that pa.--. in VUta1 and elMwbere bold1ng Latin 
AMI'iO&Il JIIJ>th are ell&ible for 11110b ellftbanp and of our 
upeotat1on that ptlldiJ>c INCh .,.,bance tbaJ -wl ~ ac­
oorded the - tra-nt which C.twans rieb to - accorded 
tbair oirll.1a.Da in tha Weetarn ltuiiiJII>ere, It wu requested 
that tba Spanieb Clow1'11Mnt ~ urged to act 1n lladrid and 
Berlin to tba end that thue pereone ~ glwn ewry poeeible 
proteotlon and tbat it taD etepe s.-data:cy to correct the 
bop-eedon wlllob llfcbt baw ~en created in Berlin reprdin& 
til. alleged leek of oonoent of tba countri•• of the Weetarn 
lleaiepbera 1n tba trat.nt of pareone bcldin& papere ieeuad 

1n tbair -· 

With reepect to til. 238 pereone • bo 7011 reported to ba,.. 
~eo naouated trca Vitta1, our Elo~eq n e illetrwtad to 
requeet tba Spanish CoftrnMnt to aka eftry ettort to secure 
tbair raturn to Vittel. 

Pltue COIIWI7 tba aboft iDtonaU... to R1e,.r, I - c 
ltarnbuob and otbar lnteraeted orpnieatlone. Explain to 
tM. ~ tba etepe 9biob thie eow..,.nt ie ta1t1.nc tbrCQcl> 
t.M hiM eo ..... -.,t and adrtee th• tbat oabl .. t>.w been 
... M tba Latin AMI'ican countri .. 1n 9bo• -• paper• 
baw bMB 1...c1 open1Ag oUeCUHi on OD tba "'bJect ot 
e•be•l" of •UoD&le. 

On ~balt of tba War lletupe Board, plMM tlellwr 
tba followlnl • ....,. t.o Iaac 8ta1'11buob froa til. Vaad 
llabatala ...... DCI7 ec-itteel 

•P!eue -.-rtaln oondltlone a t Cup Zelle, 
Intor. ,.. 1t 7W baft contact •1tb eaid O&IIJ>II 
and .mat...., ~ 4one." 

8aob _ _,. .-14 ~ dellwred attar 7"" baw tllll7 
••h1.ead 1\erDbuob u requeeted aboft. 

I1JU. 
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OIIIOIJAL ur: or m.mw a n 

I'IOXI leora\aq of State, Waahin,ton 

'101 w-..uoll, llarn 

Dlml April 22, lt<W. 

JUICIDa uo:a 

OOIJ'lDDfUL 

1'1111 'Dm l&ll JIQWU liO.IJID '!0 !WtUSOI:, llll!lll, 

!he Wu- lehca• lloar4 raqnaah that :rou 4al1nr the 

followbc Maaap to hlMIIak llwl, J.l,._ LepUon, llerna 

QIJOD :trooaa41.Dc abroad 011 bua1ne u a>q>eot to arrive Palace 

Wotal, Lla'bon, 111Q- 3, Plaeee o- and ooe "" in Lil'bon ae 

10011 ao po ulbla, 11snl4 De:•14 Paul J offo, 1liiQ.tlO~. 
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RP 

PLAIN 

April 22, 1944 

AIILEOJ.TlOJI 

811111 • . 
1.4051 TllentT• HCOnd 

POll THE IIIHISTER. Pl.Moe deliftr the following to 

lloClelland lro8 War Raf'llpe Board. 

lliB DO. ), 

Board delighted tllet JOU heft accepted appointMnt 

u i to Special Repruentatift. 'i'P':Hnde personal thl.nke 

&Dd t .. l• oontid1nt tbat 10U '!ill do oCOIJ)Itent job. ll&r 

Rel\lcM Board· will oupport JOU to tulleot extant. Pl.MH 

do DOt (repeat DOt) bao1tata to .alto frequent co-nto and 

oua-otiou. 

HULL 
(CUI) 
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!'ROlli 

TOt 

DATEih 

NUIIBIRt 

PAIU.PIIIW!I 01' 'IZLIXIIWI IUICEIVED 

.&.riOIUI l.eptiOD, Bern 

S.cretary ot State, Wallhtncton 

April 22, 1944 

2581 

COIII'ID!NTUL 

Rete,..._ a -.de bererlth to DepartMnt'a cable or 

April 8, DO, 1198, 

It 1o atated bJ Intararoee that it 1e preparing re­

pl1ee to qu .. tione one, two and tour. Cone•I'Dilli tbree, 

Intaroro•• bel1ene that 1t Jo1nt D1etr1but1on Co.ittee 

parpbaM toocletutta 1n Portupl tor del1nry to Intercroaa 

delep.ta 1n L1ebon, attar would be •~11t1ed, 

IWUUSOH 

.. 
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TOt 

DATE• 

IIUIIBERt 

P.l!W'IIRASE OP t'ELEGIWI RECEIVED 

Tbe .bu1.oan lliniot.r, Barn 

Tbe Secre~ ot Stat., llt.obl.n«ton 

April 22, 1944 

2592 

1. It S.. requeated b7 Jeriob orpnisatJ.on bere tbot 

the t'lmdo ill qu .. tion be placed to the credit ot Deloeea 

attn bein« retrenoterred to tbe United St.t.o and ploced 

ill aa:r con.,.nient ~rioan ballk. Tbio requaot hao alrMd7 

been tal.egrapbed to London b7 Deborno. To enable • to ad-

.,. rlao tha repreoontat1n ploaoo 1ntora • b7 t.lograa 1t a!W 

wben tha OJ8l'&tion is oooopleted and I obould like oleo to 

1c:now tbo - ot the baDk. 

2. It 1o requeoted by orpnisati on bore tbot another 

twnt7 tbo......S dolloro ba dopooi ted tor tbo account ot 

Dolo- ill the abo.,. • ntionod AMriO&D baDk. llben tbia 1a 

aeooiOpliabed plMoo edrlae • b7 oablo. 

IWUI.ISOII 

DCRtiiPL 
4/24/44 
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CORIUX:1'ION 

April 22, 1944 

In cable troa Ankara 688 April 15 tor War 

Reru,.. Boord, line 7 delete 0prea1dento• insert 

•pru1dency• delete •cent..a• inMrt •center•. Line 

8 •reec:be• abould read •reecue•. 

DMSIDII 07 CXIIIUJfiCAtiORS AIID RECORDS 

CS8 
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• 

J'!IOIII 

DATil 

lltJIIBIRI 

TIM AMrioan A8baeeador, Ankar& 

TIM S.oret.l-J or Sta ta, Washington 

AprU 22, 1944 

72S 

CONI'mEWI'IJ..L 

AI ADiot.l'&'• nwobar 41 tbe tollowinc .,..,.. 1a tor the 

1h11 .,l'lling I ... 114rlMCI b7 the repr .. entati ... ot 

the 1Ata~ro11 that an intiMtioo hl4 bHn reoei'l'ed b7 h1a 

tr.. ~· that it tba d .. tinetion ot the SS TAR! 11 

obaDpcl troa Raita to llkanderun a Geran aate conduct tor 

tbe ehip aipt be poantad. I ha.,. 114rlled Siloond tbet onl;r 

after all hope ot eecurin& a Clenan aate conduct to Haita 

... t be ab&lldo....S wal.d the chaap be agre11ble. Trane­

•biwinc the retuC'I .. at I.Undlrun to a United llaticne ahip 

-a be ilmll'l'ed in ....,b a chan&'~ of d..tination. 
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t:••m,•• 1•m•~· -.taD 

~eflta\eo ... ~• 

ar~w. 

I'IIUe""'- Sa AMua- 41 fer tile ... 

._ .... te \M alii oM •etw- ... I~ 
..,_.-.. .. I D ........... ....w - , .......... 
..,. • .. ,_ .... ldl ...... Ulel ... , .. , 1t 

" ...... ,.. ..................... lteW..•···~ 
'-l-'ISMM\~\e_..a._,.,_ \lie.,.._, 
-' \W I ...,._ ri .. I~ ,._,_,,wit .... Ulero 
~.., ........ -----~ ........ -. Jllaft 
.... Ia ........ _ .... "'"' ~ ........... .,.,.,... 
WS .. ftll ..... • ....... -1••""' \lla\ Ia eM1U-. 
\M full lila~ , ........ .Attalno at ., ......... -. 
,.,...,. tws ......... ·-·- _,_ ...... ., ..... 
...... .... tlla ....... I llaft -1n4 tna tile fvt1•1l lllal.._ fer ''"'- .llfaln ul. liMMo I • •Uef1M .... - ............ ~lac,., .... _,_ ....... 
ftw~• .. •= .. 

• • 
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RECT- 561 
This telegram muat be 
paraphrased ber o e being 
communicated t o anyone 
other than a Government 
Age nOT, ( BR} ' 

Secretary or State, 

Washington. 

732, April 22, 3 p.m. 

Anlulra 

Dated April 22, 1944 

Reo'd 7:55p . m., 23rd. 

FOR THE WAR REFUGEE llO.L'U> Frolol THE AMBASSADOR 

Anlta.ra nwobel' 4 3. 

I perceive no obJection to the Board r a ising with 

the Turkish Ambassador in Washington the danger or 

deportation to approximately $00 Jews in France who 

claim Turklab nationality, 

Department's number 350, April 19. 

Ae the ~oard is aware the Uiniate~ tor Foreign 

Atraire at D17 request has on two oooaeiona telegraphed 

t he Turkkeh Ambassador in Vichy to lend every possible 

aeeis tanoe to t hese 1ndivlduale. It ie quite ~sible 

that, on reoeivlng word rrom his Ambaesador in Washington 

that he hae been approached, the lolinUter llaJ' again 

communicate with the Turkieh Ambassador in ViohJ', 

STEINHARDT 

WTD 

' 
, 
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TrHeury Deparu;eM 3 7 2 
ntv!e1 '" ot t!;neUtry F.t.ialr-c"-

I) Dato ..... ~---~!...?:.~.19 

To: lt1u Cbaunce7 

I think tho Secretary would 

like to road this . 

H.D.ll. 

JdR. 'IIHITE 
Branch 2056 • Rooo 214-l/2 

I 

' 
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THE FOREIGN SERVICE 

OF THE 

373 / 

UNITED STATES OF AMERICA ~ 

A M ERICAN EM BASSY \ 

Rio de Jano1ro, Pl"o~1l , ~rtl 22, 1944 . 

lf.y dear r;r . f> ecretary: 

I have received your lJttel' of .. ; rll 1:!, 194{, 
tranemittine; • <.'rai't of tho joint !ltato .. en t of experts 
on the eatab lis truent of sn intcrn~tional monetery f un! . 
li s menti oned in my tele.,:r...-• to JOU of •Pril 20, I trs.ns­
mi tted t he fina l revised drt.ft to f i nnnce l'i nister 
<.rthur d e ~onza Cos t a , wl.o expressed his appr ocletio:> 
tor your thoughtfulness and court~sy 1n suceest1ng 
publication i n P.1o de J•meiro 811.\Ulhneou& Pit h release 
l n 1/ashi"'t:;ton and :.ondon . 

The t e,- t was publ i shed in full 1•• todcy ' s loc~l 
press and the plan is r eceivlne; widespread und f a vor ­
able pnblicity in the newspaper!\ nnd over the r ud1o. :.s 
of poss ible i nterest to your orcfl.nhP t.ion, ! enclose a 
translation of the Finance J,iniator 1s public statement 
which accompanied the publ i cation or \.he tH::t . 

Dr . Ootavio Bulhoea , Erar.il'" teohnic<•l e::pert in 
monetary r.>o.tters , has 1nfor-'ed me of his f•vornb :-e­
nct ion to the preli!Di nary d 1Scuaoionn hel d i n • n~;ton 
last year with r r . Harry . .'lute and hie B&zoci 

rr in the future I can be of eseiato~c 
thia or a.ny other matter, ,>l eeee do !tot he , t£ · 
upon me . 
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AQ;C- 400 PLAIN 
1--lnur~PT.----~~~~~ 

' 1 r ~lATE MEXico 

I i< 

- n t ~.;, 

Secretary or StatE, 

".'aehington. 

605, Twcnty-sccon<l 

DPte~ April 22 1 1944 

RfC'<l 6:04 p . m. 

FOR TH.O: SJ::CRETARY OF THE TREASURY FROII THE Ai&S­

Si,DOR, 

All pri ncipal J.:txico City "1Ai l1ts this morning 

cnrry tront-pngt banner ht~lines nn~ full text of 

Joint atnttmtn t by experts on the eatnbliB~Ent or 

inttrnntione~ monetary fun~, clippings nr£ bt1ng 

trnnaoitt£~ by air mnil <ltapntch. 

MESSEi1SMITH 

OA1'/ 

374 
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NOT TO BE R£TIIA'"§t;ITUD 

SECJ!ET 
COPY !lo,_lL 

OPl'EL NO. 129 

Informa t i on r ecel ved up to 10 a .o , 22nd April, 1944, 

1 , NAVAL. 

'ono of 
patrol 

Anzi o. ::!Oth. I noffect1ve utt~c' by hun>alt tor pcOoos 
wM ch captur ed l ntact and t"o ot!.ol'~ !•roba >l v sunk by ' 
craft , 

Sl tua tion Bombay much improved . Al<xa n6 ra dock 
working normally am' clearance ot llr1 nces ~nd VJctora docks 
proceed~n, •ell . 

0~ of H, ij , Submarines off Andat~. s prolcoly sank 
3 , 500 ton ~corted srlp 14th a~ son~ a Destroyer 15th. 

:! • Al R OPE!!ATlO'lS 

We s tern Front . 20t h/21st . Tot. l 4720 ons C:ropped by 
n. ;1.,F. as follo"s :-

Colotzne . 1020 t ons I!, E., 72'- 1nc~-.c:1o1·• : nclut ing 244 
4i000 poupd H, E. thick cloud ; almost imposs>ole ste markers and 
f 81'0 8 ro p! dl y lost l n clouds; s~vor.ol CK r ll r cr. ns bombed 
on ost1~1a t e~ time arr1 val. •:overthelea .• att~cl< app<:areo well 
conoor•tra t ed , Ground dofences l noff cc ti vc; ; few t:J.gt.ters , 

La Chapelle. 1224 tons ll , ~•· attuck 1 11 2 phas es at about 
1· hour i nterval , V/eattor olear 1 some haze , Fl ares accur .. t e 
ant'l l ro ti al bomb~ Ill! well co nco ltru ted but soMuWl•o t sca t t ered 
toter on a ccount of smoke spoH1M viaibili t y. 

Ottignies. 910 tons lf , B, weathol' char, hut ground 
hozo and smoke ren~ered assessment difficult thour.h bombing 
appoare~ accuratol,v conct>ntrate~ on carko1·r. , !'o round defences ! 
t o" Cl ghter s, 

Lens. 837 t ons H . ~. , mod erate otou~ . 'everal exploai ona 
r oported, inclucl nF. 1 very larg~ . Groun< defcncAs i nsignificant ;• 
some fight ers. 

21st. 238 medi um light vnd fight er boo~oers attacked 
m1.11tury constructions Norlhern Franco, 4 mcd1uru 1 fight er 
bombor miasin~ . 119 Thunderbolt s bombed 4 Boleian railway 
aontros , 

2lat /22nd. Ai rcraft desra tched . 

Cologne 24, sea-~inlng $8, lea flet s 1$, All 
roturno~ safely. 

Rumania 21st , 
centres at Buchar es t . 
bacl weat her . 

Escortc~ Liberators bo"bed r ailway 
189 tons, and Turnul 'evorin, 35 tons i n 

En~~ casualties reportof in the a1 r 35•21:)1. 

OUrs 6 L! ben tor s , 5 f igh t ers ID.issing, 
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:.or TO !l"L n c ~n \ >< · - - - - = -A • f.;>Lll'UEJ! 

COPY 1;0. I t 

2fWt. No , 130 

Informa t ion r eceived up to 10 a . m. , 2) rd tpr il, 1944 . 

A motor torpedo boat was damaged during engagement 
be tween our light forces and some E- boats oft DEV0!1Shli1E on 21st/ 
22nd , 

During abor t ive ai r attack on .w::ro 21st our fl/A 
c laimed six eircraft shot do11n . 

In BLflCI\ SI;A bet\lecn 15th and 20th Russian aircr aft 
claim to have sunk 9 ships and two F-lightors . on evening 20th 
• U. S . east- bound convoy nas attacked by about 25 aircraft east 
of fl~I:RS . Two ~ere destroyed , A U.S. Destroyer, a u.s. Ll~rty 
Ship and a British 8 ,000 ton s~ip sunk. Two ot her 7,000 ton 
ships damaged but r eached por t , Approximately same tice anothe r 
e ast-oound convoy a ttacked northeast of J.>•J<>IE by 15 enemy air­
c raft. Casualties 1 1 1 1 ) , A French ship, 4 1700 tons, vas sunk, 

2 . ill~ 

ll.!llillA· J apanese attack on BISHEIIPiJR 20th r epuls ed . 
On HIPHAL- UI:HiliJL"lload our troop• have made further )rogress to­
warda latte r place . 

J • 1i1R OPE.!J i\TiyliS 

WESTtliN J:r"RONT . 22nd . 804 Fortresses and Libe rators 
supported by 48 squadrons fighters sent north11est GI:.R.Ii\IIY, 62'7 
of them bombed HANJ4 Goods Yards dropping 1056 tons H.E. and 302 
incel!diary with r esults mainly good . l4V of remai nder bombed 
other objectives including H,:IIIJ Town1 001111 t ltOJLI:!lZ and SJES1'. 
Ei.ght Fortresses 1 10 Libera tors miss:a.ng ana ? more Libera t ors 
r eported shot doiYn ove r this coun try by G~rman Intruder s . Enecy. 
casualties by fighte rs 3, 0 1 , Ours l fighter , 68o dar auders, 
:.1tche lls and Bostons a:"ld 108 f>p1t f1ro bombers attacked military 
constructions i n !lorther n FP.t.liCL. T11o forces or Thunder bolt 
bombe rs sent to a t t ac k railway targets In 1-11.\!,CE and Bl:LGIOl.! . 
Full reports not ye t received , 

22nd/23rd , 1124 aircraft despatched • 

DIJSSSLDOiiF 
BRill''S":IICK 
L1\0N Goods Yards 
ti.\NIIHEI N 
Military Constructi ons , 

)l , FRANCE 
llomber Support 
Int ruders 
Leaflets 

594 ( 29 missing) 
2'5 ( 4 missing) 
181 (9 miss ing) 
l? 

2 
19 
22 
24 

Preliminary r epor ts a DJ5SELDORF - :lea thor clear, marke r s 11ell 
grouped and e aSilY seen, boabin&. wetl concentrated around them, 

ll!ill!;5"iiC!t - Thin cloud, otherwise good 
v1 aibility, bo11bing a ppeared accurate and Llosquito one hour afte r 
att ac k reported good fires , Ten German Intr ude rs op<r ate d over 
r.r.&T .tNGLl•~· One was destroyed, 3pittire a sho t doun a JU 188 
otf '.UCK. 
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