
lloolt 7tn 

Regraded Unclassified



-·- - ,.,. 
Jppol•-•• _. loolpaUo .. 

.A.oolo-t loarot&r711llP 4llftloo4 'r lllllr, O.Otoa , lalt.la , 
lblto, O' Coaaell , _. 0. 1. Jell - af•/44 ................. 71? 117 

a ) lblh 10M 11.,..,. u-... \) .n-. .. _ ... -1/1/44 : ......... .... 1 
o) llv*l- • .....,loa, u_ ... , looklJil, ..,. a 
, , Pabw, mu- o .. u-•14• ... m . ..,. a 
o) .A.tb-, 1 . 0. (...., la lv- of la\onal leY•u), 

41-1141 ..... 2111. ...... 
.,,,. ... ,, lo-.ono Oolloator of Out••· lloaohlw. -

lhl\o llouo-lr•ftl7 oor......,.t•o• -ovai.Jic 
llppOla_, - ,,.,44... ................... .. ............. 181 

(loo eloo ... m ..... 11 - 1/11/44) 
a ) Popal'l for 11pp0laa•t t o \o ,.,.,...... - 1/11/44: 

..... na . .... a. 
'-tlor , l llllaa I . 

.lippola\14 ao lr•IU7 ...,., ... ,.u ... la x-4oa - .Ur1 o 
loUar t o llaut - at•/4A ............................ .. 

llaut ' • roplT - 1/t/44: loot .zlll, ..,. 10.1 
.A.U:oooa, ! . 0. 

loo Jppola-\o aat Boll.,.aUoao: .A.11leua\ looro\&1'7olllp 

-.I-

- I -

.laropo, lootva 
leo Oo-114 !orrl\orl11 

- r -

Plaoaoi.Jic, a....-\ 
.. :::!~.:::::::.<~·t;·~~~.~.~~~~ .~~~~~~~~ . ~~: ... 
liar lailqelooto 

lt.ll .... Jooaa ....... 
lu\~ ropono oa r~•• la t.llo floU - IJ/1/44 .. .. .. . 

a)._.... ( IOI'oU) •ta alaarp" wrrloo .Ur ....... .. .. 
Porroo\al aoto ...,....uoa of ell o.aYa1 o\aUoao la 

tllll\14 ltatoo - 1/1/44 ............... .. ........... · .. 
.. olli.Jictaa .__, cro-to: Iatorlor Dopar_, '""''" 

••• of oao por\loa- a/•/44 .......... ... ............ . 
( loo aloo look 711, .... II) 

IAr rta.aoa eo..tttoa Obal~ - a/•/44 .. .. ........... . 
l&r Depar-t toolpa\11 atfloaro la ~''-" ot 

lorrtoa 0 •• for U.a1- 100ft - 1/•/44 .......... . 

117 

7ll 

177 

171 

111 

Regraded Unclassified



-.-
Oall .. Pe11 

......... u.. . ... q . Jr. 
Or ... q. llMolae 

... • orc•U... ~. Jr. 

- 1 -

l aoeo\ lYI fa~a\loa 
............. hYlllOil 

Iatwlor , hpar\aeot of 
he l'luaolac. GoYeru•t 1 War laYI.ql loa4o 

(15\11 War Loa Drln) 
1\a]T 

l'lreUl Cllealoel Worb: War hpartaeos report oa - 15/4/ 44 •• 

• - I -

u.,, llack• •l• (c..tl• hiM llia l o\er) 
lee 1'01\- .... Plaatac: c.n-q 1\allllhaUoa 

( lateruUoDAl Coater•o• ) 

- L -

~. .... -x. .... 
V. 1 . 1.1 . 1 I.,.Ua Uoao oa eztoaoioa of oro4lU - llllUo 

_ ...... - 15/4/ 44 . . . .... . ...... ... ................... .. 

Ll 'brUT ot Coacr•"' '""' l'u4 
Ileal "''" \reooaoUoao la Phlla4olpllla qpron4 'bT III.Jr -

15/1/ 44 •••••••••••• • ••• • •••••• •••••••••• • •••• ••••• •••••••• 
1.0CC llapolao 

leo lorc•U...., ·~· Jr. 
LUoUovl 

lrae ' M ( l toel Ia4u\l')' : War })esjartaeo\ S'tpOrt oa - 15/4/ 44 

- II -

..,,r , Warolt 
leo l'liiMo!.q, Go•-'' .... laYtac• loa4o 

• (15\11 War Loa Drln) 
lillcll\ , ..... 11 

he l'oi\-War l'laulac 
llor.-u.a, ·~· Jr . 

a.u ,. Pell oa ... ,lac • • CUlae\ att leer . '"4"1lar wt\11 
lllaatter •-• oa 1.COC llapal&e Poll - 15/ 4/ 44 • • ••••••• • 

a) ar.,.q, llollolal (Phlla4e~la Ia~rar). p~1 
arUell oa PoreS.,. r.to Coa\rel •A III.Jr tw 
OC' ' tll•l \0 otfee\ lOOI •e11 •..•.•••.•••... •. •••••• 

llual-..... 1 .. 
... .,_la_\1 .a· .... .,..u.o: Aeol•-• --~~~ 

,_ .. _ 

?Vf 100 

10 

.. 100 

110 

111 

• Regraded Unclassified



-.-
1&"7 ~-' 

... ru.aoi ... eo.e.-\: 'lu .... bee :hate 
( kh 1far t- Dl"i ... ) 

- 0-

Ooa.pie4 !er.ri\oriee 
•o~~uc• lahl for fee\era ....,, 

Wbi\e ....... aaa ooaoeratac- 8/4/ 44 •••••.•••••••••.•.••• '" 211 
"044 aa4 ..... 1 rahe 4eeori11e4 liT llhl\e t o ,. .. ....,. 

,.. ... - 5/8/ 44: ... Jock m. ,... u 
IIIIJr Ulle KeC1or ao\ aeo••urr to ooanl\ na; IIIIJr · 

will ···-· reopoali'bili\7 - 5/11/ 44 : look m. ,.,. 1 

- J' -

l'alalr, 1111- D • 
... -'P!>olat-u u4 :leei-Uou: .t.¥11-t l10retarr~ 

Pirelll ca.ioal. lorke • 
... 1\eq 

,,,,. , ... r~tac 
(M-cll1 , Bowell 
(llul ' J IU'411q 

11oach ropor\e oa coa••r .. u ou 1a lw York Cl\7 -
5/1/44 ............ .... .......................... .. ... .. 

Cuzreaor lta'blllea\loa - Ia teraatioaal Coaferoaoe : 
Oana4laa Pr lae lllahhr line ' • etat•oat oa P1aa -

5/4/44 ••..•.. ... •• .... ••••.•••• .. .•.••.•.••.••••••••• . • 

- :a -

.......... hnlloe 
IacoaU11 klia\1011 : l l.,.P r4'0r\ oa r ov.rU. la\ertlop....-1 
... ,iDe •• - 5/4/ 44 ................. ................ .... .. 

llul, IIU'4elt~r 
... l'oet-lar l'laaal-c 

. I • 

Store\ lerYloe 

11,11 

let 

111 

:Re4uUOI la - u4 U'M peWcllle4 41IOUIM '117 Gae\oa &\ 
t:IO aH\iDC - 1/1/44. .. ...... ...... ...... .. .... ...... .... I 

illllYU'I, Jo'bar\ 
... .lppOla\-\1 u4 :leetcuUoae 

tAll , • 
... 'lu ............ 

ta.auoa 
... ...._:a.n.u. 

- '-

I 
Regraded Unclassified



• 

.... .... 
t.rlor , flllt.a a • 

... jppOI.a-h ...... lcllart••• 
tanq 

... war..,._, • .....,. 

- u -

u.s.a. a. 
he aleo L•4-Leaee 
L..,al of laU•e-ll. I , 1 .1. ralaUOIII ta lt:St OOYirM 1.11 

Whtt e •eaor ... aa- D/4/ 44 . . ..... . . .............. . .. . .• . . . ?11 ao? 

-" -
War Ptpu\8•\ 

... J tuaos.ac. OoY- t: War k..UC• Joa4e 
(D\11. War Lo• Drt n ) 

~u a.~~~a ......... 
fuot:q : II Ull - procl'lll report 011 u couau oa• - D/1/44 
leport , .tprll :M-at - D/ 4/ 44 ..................... . ........ . 

War kYlacl -· he rtuaol.ac . GoYeru•t 
Wellee , lioaw 

IIIIJr tl>aak• Ill• for "pat 011 'llaek 0 111 lw Tolit Bwa14 !r1-• 
arUole - D/ '1/44 ..... ... .... .... ...... ... ............ .. .. . 

a ) Well•• ' aataovl o4cll•t - 6/D/44• ... look :za, _. :n 
Wee\ln .lvope 

he Oca.p1e4 ! w r ttor1•• 
~au • . Bar17 11 • 

... jppOtat.•t• u4 B.eetpattoae : &1111\aat h cre\al'711llp 

. ..... .... . . ,. 

10'7,101 
212 

6J 

Regraded Unclassified



GROOJ> 

Preatn t: Mr. D. W. Bell 
llr. Gaston 
){r. Sllith 
llr . Sullin.n 
wr. White 
llr.ll.aae 
llr.Blough 
llr. C. s. Bell 
llr. Olrich 
llr. 0 ' Connell 
Kre. Klotz 

il&;y 3, 1944 
9:SO a .m. 

H.K.JR: Did ;you give me a report on ;your conference 
with Judge Rosenman? 

WR. GASTON: Yea. We laid the whole caae before 
Judge Roaanman, and I think in a fairl;y forcible wa;y. 
The Judge aaid that he retained the two drafta of lettera 
t o oonaider, but hie offhand jud~unt •• that another 
letter wouldn' t do IJl1 good at thia tille. He anta to 
tallt· t0" 1'0U' 't.bo'01t ·it tlcd.af , . but. be •• .Lnollned .. to- ·think· 
that a oon!erence with the .t.ttorne1 O.ural wu the proper 
next atep. ~t he added that he thoug)lt t .he whole utter 
would han to go, probablJ, ulti.llahlT to the Prt~ident 
for a deoiaian. 

Be aaked ua for the legal opinion on the juriadiotional 
queation aa to whether we had jurisdiction, whether th•T 
had juriadiotion, and whether Doth had jurisdiction. Joe 
had auoh a mcorandiD which we aent over to hia, aa to the 
law in the matter. 

H.W. JR: waa he a,apathetio to ua? 

llR. GASTON: Be ae .. ed to be ao, 1••• 

1 
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H.M. JR: BUt he thiu~e there would have to be a 
conference? 

llR. GASM: He thinks that )'OU ought to talk to 
Biddle before we go further but probabi7 the whole 
matter will have to be eubmltted to the Preeident, aeeua­
ing that the law h u we eaid; it h an ailainietrativt 
question which he thinlce onl)' the President can decide, 
unlen we oaae to an agreanent with Biddle. 

H.li. JR: Well, I don't eee that a conference with Biddle 
would get ue anJWhere. 

He la going to think it over? 

MR. GAS TOll: He ie going to thi:lk it onr and talk 
to )'OU, 

H,ll.JR: Talk to me at lunch today? lie doean' t think 
another letter would do an7 good? 

lLR. G!STON: No, not at thie point. 

MR. SULLIVAN: Hi t phrase waa, "You would be rigllt 
back where 1ou were in Januar)'.• 

H.li . JR: Wbere wae I in January? .... 
I(R, SULLIUN: When 7ou ·wrote the ·tirat letter: 

H.ll.JR: Well, I think it •• good to eort of plan it. 

KR. G!S'l'(J(: Yee. He c-enttd that thia aan over 
there had been above all control, and none of hie ncminal 
euperiore had been able to control him, 

liR, WHITE: I thought John had a good euggeetion for 
an approach. 

MR. SULLIVAN: I didn't tell him, but I thinlc what it 
aa7 be heading up to now--1 would auggeat that )'OU might 

want to talk with the Poetaaeter General, Stlaeon, Forreetal, 

• 
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and the head& or the other Deparbaente who are troubled 
with this s11111e gentleman, and then br ing it up at Cabinet 
and let the othersjoin rou, 

H.M. JR: Are they haTing trouble? 

WR. SULLIVAN : I understand the postal inspectors are. 
Ian ' t that correct, Herbert? 

KR. GAS'!'al: Well, Elmer tells me that the7 are engaged 
in a furio~s dispute with hla right now. 

B.K.JR: Well, I will aee, I aa glad rou people want 
oTer. You people thought it was worth while going oTer7 

3 

KR. SULLIV~~ : I think Harbert did a ewell job--excel!ent. 

KR. GlSON: Oh, rea, Sam is a first- rate judge. He 
hears everything rou say to him. He follows eTerjthing 
oloselr. 

H.M.JR: Well, I wi l l see him. 

Herbert, I got rour m~orandum on the White House 
guards, and I would like reall7 to put it up to the President 
whether he wouldn't be satisfied with one hundred and sevent1 
men, the lower nuaber, 

"KR: GlS'l'ON: 'Yea. ' l'ou 'Wiileratana: the situation', 'don't 
rou? Tbe7 are patrolling quite a wide area of those proper­
tie• around there, and Reill7 sars that if they cut it to 
one o0111pan1, one hundred and snantr men, the;r would ban 
to out the area the;r patrol down. 

H.W.JR: I think they should, Will ;rou get ott a 
meaaage t o Raill;r? 

WR. GASTON: Yee. 

H,K,JR: To put it up to the President--would he be 
aatiafied with one caapan7 at RTde Park? 
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KR. G!STal: Yia. It lG rather odd, ~rEhall ~anta 
to cut down, but these fellows up there, the local 
cCJIIIIlandera up in New York, don't want to do anrthing. 
They made a point of thle Vanderbilt estate, They didn't 
went to cut the force down eo it would be necessary to 
abandon that property. 

H,W.JR: Yes , Well it is a nice place to l ive, There 
ia a beautiful vin. V:eh, I would like to have Reilly put 
i t up to the President. 

KR. GAST<Ii: Yes, I thl.nk that ia right. 

H,W. JR: That takes care of that. 

Now, who is interested in a report f rc:m Mr. Nelson 
of W&rch 15 1n re~rd to the aluminum position in Canada-­
that we might want ' to cancel on that? 

MR. WHITE: Well, that relates to the question which 
you initiated as to whether rou wanted to take action in 
that direction. You were gong to wai t until you heard 
frcm him. 

H.W.JR: Here ie a thing from A. H. Bunker to Donald 
Nelson, Here ia the memo, 

. . KR. WHITE: It has taken almost six weeks to get it, 
llr. Secretari, and each"lieeJt.:.:.: · · .. ... . .. ... 

B.ll.JR: Here is the answer . There it is {hands 
memorand1111 to llr, Wh1 te). I haven't read it. 

Here is a funny one, Herbert, I would like you to take 
on--how to answer it , Senator Truman and Congressman 
'l'.'adsworth are ind ting me to cc:me to a Moral Real'IUIIlant 
meeting, · 

llR. SULLIV.AN : I don't figure that one a t all. 

KR. D. W. BELL: It ie a aovie. 

4 
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B.Y. JR: I know, but here they are intereated in this 
thingi lloral Rearmament . Ian' t Wadsworth the ranking 
Repub lean Member on the Military Aftaira Canmi ttee? 

MR. GASTON: I think he is. 

liR. O'CONNELL: Be is on Foreign Affairs . I didn't 
think he was on both Canmittees. 

B.K. JR: I think he ia the ranking Member. 

KR. GlSTON: I will take a look at it. 

(The Secretary hands letter from Senator Truaan and 
Congreesaan Wadsworth, dated i pril 24, 1944, to ~r. Gaeton.) 

H.li.JR: Incidentally, that other letter you wrote 
wae beautiful, Herbert. 

Now, we might as well get used to these things. 
Sometimes they are embarrassing to the people involved, 
but in this setup that you (Olrich) have, Mr. White, who 
ia in charge of Monetary Research--

lt!R. WHITE : The t is aa bad a name a a any I can think 
of. 

H.K.JR: ill right. He haa broul!bt to my attention . 
.... that he tll1'tllca it · would be very uaef'11l ta J''UUI U " I' do, · 

i f you would aet up a little economic group. I don't 
know whether you agree or not. I don't expect you to aay 
yea or no. IUt he thinks ao, and Ilea given me a meaorand1111 
on the thing, why he think• you ehould have one or two 
economieta over there who would be planning for you. 

I would like to give you thie memorandum. If you 
want to diaouaa it with Mr. ~hit• or with me, he has 
named ar!rson whom I haven't met, but Mr. Ylhi te thinks 
very hi y of, which ratu very highlJ with ae. IUt I 
think 1 you had a little research group that would go 
with rou r ight from the beginning, a firat-claaa economlat, 
it would be diatinctl7 useful. .lnd there ia no auch thing 
over there. 

' 
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WR. SULLIVAN: I beg your pardon. 

KR. HAAS: He means a large group. 

• 

MR. SULLIVAN: There were two that were brought in for 
exactly this same purpose, Al Frey, and the fellow named 
Bright. 

MR. WHITE: No. Maybe they are fulfilling the same 
functions. I never heard of them. 

H.l.l. JR: Frer is an economist? 

liR. SULLIVAN: Yr•• he J a the head man at the Tuc.k 
School of !dminietrat on at DartMouth, brought down here for 
that particular purpose, 

JlR. HAAS: In any case, Tiokton and I arrived at the 
same conclusion that Rarr1 did independently and we think 
what you need ia a group of commodity apeoialiata for market 
anal1ah . 

H.I.I.JR: That isn' t what you mean? 

WR. WHITE: No, I aaauaed that they would have that, 
I thought they would have a amall group on top, two or 
three who would alae be in charge of that to a dviae and 
and work out problema for l.lr. Olrich, I didn' t know they 

" liad . an)'\iodf ov•l' · there~ · ·I lu•wr' t b~tard, 

R.ll. JR: Anyway bert ia the m•orand~a. Here h 
l.lr, ibite, and here ls Wr, Baaa, who is in charge of 
Statiatioa and Research. He baa hie man over there who 
baa done a lot of pinch hitting around here wai ting for 
you, 

Herber.t? 

WR. G!STai: I haven't an7thing else, 

B.W.JR: !Jq tiae 10u want to go, it ia all right. 

MR. QlSTON: All right, I will go in about five ainutea. 

6 
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YR. SULLIVAN: Wadsworth' s only committee is Foreign 
Affaire, of which he is the top ranking Member. 

MR. D. W. BELL: He was on the Wilitary Affaire Com­
mittee before he waa defeated. I think he was Chairman of 
it. 

H.Y. JR: Yes. Waan' t he aponaor of the preaent draft 
law? 

WR. O' CONNELL: Of the Universal Service Statute. Be 
was prominent in connection with the Selective Service Act. 
He ia a very good Congreasaan. 

d . SULLIVAN: The Schra thing ia atill pendi.ng. Would 
you like a ••orand1111 on that? There are aau legal queationa 
involved. You aigbt want an opinion fraaa Wenchel, too. 

That ia all I have . 

H.~.JR: 111 ri ght. You are not yet ready yet? 

KR. OLRICH: No, air. 

YR. Slo!ITII: I have nothing. 

7 

H.Y.JR: Frederik, my wife apoke to me laat night about 
thia Chione picture •. I don ' t ~ow .. ~et)?.er Harry would agree • 
with me, but I don' t think from ay contact with the Chibeae · 
on the monetary fund that thia ia a very good time to build 
up a wave of er.apatby for the Chinese in tbia country, becauee 
they are behaving--

d . TilliTE: I agree with you thoroughly; I think it h 
a bad time . 

B.W. JR: She wanted ••--

d. Sill Til: We oen drop that off . I eli dn' t know that. 

H.W.JR: That la the point. She eaye abe heart •-
dlt01lll thing• at hcae, end it h one advantage. 8lt to 
build up a lot of tJilpathJ for the Cbinue at thle tiae h 
bad. Rlghtt 
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YR. ~BITE: It ia bad. It ma1 be propitious later, 
but not now. 

H.W. JR: But r ight now with all the troubles with the 
ArmT·-believe me, if General Somervall or General ClaT 
knew this, thaT would burn the film • 

.llR. WHITE: TheT might not, because besides stirring 
up ayapatbf for the Chinese, it certainlT does a beautiful 
job on the Jape. It makes TOU get up and find one, anyone; 
It doesn ' t matter who be is. 

H.V.JR: Well, I am juet saTing right now that a pro­
Chinese fila--

YR. SVITH: We can get along without it verT nicelT• 

H.V. JR: It is not verT propitious, I know, from the 
ArmT standpoint, and fr~ our standpoint. I mean, I 
wouldn't Just ballThoo it. You agree with me on that, don't 
TOU? 

M.R. WHITE: Yes. The situation is a verr precarious 
one now. It is uncertain what developments w 11 take place 
in the next few months. You might have wished that we 
didn ' t build tbs up as much u we alread7 have • 

. llR. SKITH: We will pu~ . ~~.~ op.a, op i.c;e.. I>!> T~l! wapt . 
to gat eamebodf alee' • opinion on it? Do TOU ant to call 
attention to it? It ie new, and thaT are about to epring 
it aa far and ae faet aa thaT can. 

H.v1JR: Whatever thaT do, I would l et thea do it. I 
just don t wan t t o--

MR. WHITE: Is it a full- l ength movie? 

.llR. So!ITB: About an hour and tan minutes. It h won­
derfullT done. It ie a Frank Capra thing. 

llR. WHIT!: Have TOU eeen it? 

H.l!.JR: No. 

8 
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YR. WHI TE: It might be wor th seeing. 

llRS. KLOTZ: Do ;you want to go to the movies toda;r? 

H.M. JR: What time do you want to go? 

liR. WHITE: J.n;y time that suits you u long aa it ia 
before five. 

llR. SULLIVAN: ih ha. (Laughter ) 

H;K.JR: You don't want it to lnterfere--

KR. WHITE: I think the staff needa a little of the 
sort of lift the;y would get out of helping the war effort. 

MR. SMITH: It is the naetleat picture ;yet. Same 
miaaionar;y took a lot of picture of the Japanese atrocities 
when the;y flrat went into Shanghai, and it ia perfectl;y 
terrible, That is part of the picture. 

MR. WHITE: Well, it ma;y be more anti- Japanese than 
pro--one would have to see it. 

MR. SWITH: There ia one spot in it that ia very pro­
Chinese when the;y are moving their whole nation two thousand 
mile a • 

. . a:w. :m: ... Ani time '"bet ore 'live?' 

liR. \\HI TE : 'I'ha t ia right • 

KR. D. w. BELL: What ia the matter with that other 
hal! hour? 

KR. WHITE: I am not aure that I will be here then . 

IIR. GASTON: He haa to do hie dafe work than . 

llR. D. W. BELL:. I will have to take leuons. 

MR. 0' C<JiNELL: I don't han an;ything. 
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KR. HllS: We have been prcaiud by the War Production 
Board eaae aateri al on this PUblic Works project that you 
inquired a bout. 

H,\!, JR: When? 

KR. HllS: Towards the end of the week. 

H.M.JR: Do you mean to eay that they don't know over 
there what public works t .hey han? 

KR, HAAS: Oh, yes but I have asked for a breakdown 
geographically eo I couid pick out the ones that give the 
appearance that there ~no military Justification tor, 
otberwiee, I would be up against reviewing eight thousand 
particular folders, do you see? I t is quite a job. That 
Bristol project- -they bad to write out to the field or 
telephone to get a report. 

H .~! . JR: Then you will overlay it? 

KR. HAAS: Yea, it it is out here in Utah in the 
sticks, saDe project, I will ask for the folder to see 
why that was put there. 

H.M. JR: They are investigating WPB'a approving 
projects tor cities, schools and ao f orth, which I am 
challenging the . .n~t.41d. of at thls t~•· .. TAu.• ,I.e B)lQh p., . .. 
ahortage ot manpower. Rave you heard ot .. any ot that up your 
way? 

KR. OLRICB: Bot yet, sir. 

H.\! , JR: They are letting th• have steel pipe and that 
aort of thing • . 

Roy? 

MR. BLOOGH: '!'he t~x dabate atarh today. There will 
be two da7s of debate, and then they vote. It looks prett7 
favorable, because there is no particular oontrover•1• 

10 
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B.M.JR: Did fOU see the beautiful letter we got 
frCIII Kr. Dougbton1 · 

KR. BLOUGH: No. 

H.M. JR: You might send him a COP1• 

KR. BLOUGH: Frame it quiekl1 before we get another 
one. 

H.M. JR: Ole to mough and one to Surre7. 

It wu ao •be-ootiful!• I aent a copf to the Preeident. 

KR. BLOUGH: V.bat baa ccae onr the old IU.Ilt In New 
York 1eeterday, in addition to talking with Young and Rubicam, 
the advertising people, on incoae tax returns, in an inter­
eating preliminar7 conference with a roCIII!ul of a million 
dollars worth of talent, I auppoae--

KR. SIUTB: A million and a halt. 

KR. BLOUGH: I talked to Beardsley Ruml and Roe lofagill 
for quite a while. I will write fOU a report. I t you want 
an oral report--

H.ll. JR: How long would an oral report teke? 

···· 'ii!l. iLooGI!: ... !a1ong u ' jou '1ike:· t coulifiaak'e H ..... 
five minutee or an hour. 

B.K. JR: )lake it the ainutea. 

KR. BLOOGB: Well, Kr. "'uml 11 giving all of hie tiM 
to poet-ar plannin~ thtu dafa. He baa alreaq indicated 

hie general philoeopbf in a aerie• of epeeohee and in article• 
in tlie New ~ublic. Vobat he think• ought to be d011e now h 
an adoption the Administration, preferablT both partiea, 
ot thia polio7, a reduction of taxea after the war to tha 
point where the budRet would ba balanced at • high level 
of •plo:JIIan t. He f1 gur.. tba t the na t1 onal inooae at 
pruent--
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(Mr. Gaston leaves the conference . ) 

~R. BLOUGH: Well, Ruml would like to see this adopted 
as the policy for the Administration in the post-war period. 
He would like to see it announced as soon as possible, namel1 
that they were going to adopt the polio1 of reducing taxea 
after the war to the point where you had a balanced budget 
at high levels of amploJmenti and you were going to hold the 
ret ea there so that when emp oyment fell below that level 
and incane fell below that level you would have a deficit 
with i ta stimulating effects, and at that level 10u would 
have a bal anced budget. He is worri ed about the interest. 
He ia afraid the interest payment will be quite deflationar7. 
He doesn ' t aeem to an t icipate an1 reducti on of the debt, 
although, of course, the debt will be paid en t he dot when 
it canea due--

MR. D. VI, BELL: Oh! 

MR. BLOUGH: ••• by borrowing from sanebody else, Federal 
Reserve Banke if necessary. 

He then would like to see public works used as a 
stabilizing factor, not for the econany aa a whole, but 
for construction, and the Government adopt a ten or twelve· 
million dollar level ae the level of construction induetry. 
And when privat~ construction ia up to that point, the 

. ..... ·l'llhli.o. d<1e.a.'1 1
• t . {lll,t in an7 1t\l.l!U.9 "qr.~~ .•.. Jih11.11 pri vate .. cM­

atruotion ia below that point, then you have public worka. 

Now, he baa a lot of other thinga, but those are the 
two baaio elaenta in it. He doean' t think there should be 
&n1 detailed poet-war plan announced at thia tiae. 

~gill feels also that there ought not be an1 poat-ar 
tax plan announced at this time, although you ought to 
have poet-war plane. 

B.Y. JR: Did you aee them together? 
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KR. BLOUGH: No indeed. I bad a two-hour talk 
with Ruml at his store, then I bad lunch with Uagill 
before the Young and Rubicaa meeting. Vagill feela 
that the idea of a committee setting up a committee to 
help you would be a nry bad move, ft'Om moat points of 
view, at any rate . 

He figures that Vr. ~hite ' a idea of calling a con­
ference of people in di f ferent induatriea and represent­
ing different groupe, ia an excellent one. He ia not 
aure in bia own~lnion whether it ian' t too late to do 
that, in Yiew of the politioa of hlection 7ear . 

But, aside fraa that, he felt that was a good idea. 

H .~.JR: Can I interrupt you a minute? Paul told 
me . I didn ' t know we had a committee of five advising ua 
on eat ate taxes. 

KR. BLOUGH: We have a technical committee - I am 
not sure bow man7 people are on it - might well be five -
comprised m.oat17 of either law profeaaora or practicing 
attorne1•· It ia a good group, but it ia not at the 
policy level . They are working out alternative techni­
cal approaches to our deatbtaxee. They are meeting 
again on Saturday, incidentallJ. .. ... . . ... . . ..... ........ .. .. . 

That waa given a little publicity aome aontha ago 
but it is working quietly along. 

H.M;JR: That kind of a committee wouldn't do . 

MR. BLOUGH: That ia not the kind of co•.ittee that 
the people who want a committee want. They want a com­
mittee which would go into policy aapecta. See, here ia 
a technical group who are studying a very narrow field 
here, the problem of transfer tax at death, or accession 
tax aa a means of curing our present death and gift tax 
problema. 

The kind of co..Ittee that ha1 been urged upon 7ou, 
I think, i1 auppoaed to go into broad tax policiea and 

13 

Regraded Unclassified



- 14 -

that is what Magill feels would not ser~e you in this 
particular instance. I am not going into his reasons 
because time doesn't permit, but I will report t hem to you. 

There were other things, but those were the important 
pointe. 

H.M. JR: I ha~en't got - no one has told me what we 
expeot Young and hubicam to do for the Treasur.y . 

J£R. BUXJGH: V.e hope n can do what waa done last 
fall with Fol'lll 1040!; na.mely, t o t ake the Bureau of 
Internal Revenue's - last fall we took the Bureau of 
Internal Re~enue's Form 1040! and had Ur . Frederick, 
.bois working with Mr. Smith, get i n touch with some of 
the advertising people in New York and make it understand­
able to the taxpayer, make i t easier for him to follow, 
teat i t out on the public t o see whether it is workable. 

It is the t uought that if the arrangement can sucoeaa­
fully be made within our budgetary end legal requirementa, 
that we could do a similar job, only a better one, wi th 
the new forma which will come out of this law; and that 
some of us feel strongly that i t would give ua a much 
better return and instructi ona, and t o the extent t hat it 
was not a full success, we could at least be in a posi t ion 
ta .a.ay .. we .. dJ.d . .eJter.ythin.g .. t b.at JI&A .p.!luible to dQ.J9 .get .... 
i t in shape. 

Now, I don ' t know- there are some dangers, I think, 
·of tying up wi tb. any a&enci ea, and n will h.ave to explore 
those , There was a room-full of presidents and vice 
presidents, including Vice President Geor~e Gallup, 
there yesterday afternoon, and they were Just like a 
bunob of boys with a new toy. 

They hAd a oouple of t hese return forma there, and 
they talked about them like any roomful of men will, and 
complained about them, and ao forth . I t was a conference -
you know what a conference ia. 

H.W.JR: But t hey were intereatedY 
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~ BLOUGH: They were intere•ted, and the Presi­
dent, Kr. Larmon ia apparently approaching it f rom the 
point of Yiew of being helpfUl. Of eourae, it ian't 
going to burt them any if they are aucceaaful in this, 
but I think they had a ganuine pub!ic-apirited attitude 
toward it. 

ltiR. ViHITE: ibat is the fee- on a coiiiiiLiaaion basis 
of the returna~ 

lti.R. BLOUGH: Mr. &lith haa ta.lked with them. I 
don't know anrthing about that angle, but they agreed 
to do it on a non-fee baaia - juat wbatenr the costa 
inYol,e. We couldn ' t pay their fee . Thia isn't iyory 
aoap, after a!l. 

lti.R. 9HTH: We dido' t han any time to do anything 
with the bif time, but we did take the simplifi ed form 
and we didn t have a single complaint from anybody 
about that. 

ltiR. BLOUGH: WeH, hardly. 

UR. SMITH: Didn 't have any publ ished complaints. 

R llllS: That ia good. You took cere of that! 

H.ll . JR: rf'jU.t rei:iliideci ze ,"wliHe 'oii.GaUup··-
what would you think if either you or I oa!led up Cowles? 
Didn't you know him ve1"7 well at Dea Koinea? 

1m. Slllni: Yea, I han written to Cowlee and asked 
him if he would gin ze a break-down . 

H.X.JR: Ky wifa drew my attent ion to the fact, they 
couldn't poll fifty-two paoplt and not haYe them mention 
either Stimaon or Frank Knox, and neither Frank Knox or 
Mr. Stimaon ia mentioned. You can't ask fifty - two newa­
papei'IUn and not _han the~~ mention :,tiuon or Knox. 

Kl\. SIIITHa !lot 0111 of our aen i n the preaa rooa 
ner 1n the thing. I .. traokill& it down and I think 
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it was a Co!uabia survey which is bandied by a man 
by the name of Wingo who almost got put in jai! for 
espionage. But anyway, he is very likely to have 
framed it by getting~e view of the right people. 

H.M. JR: Well, the faot that neither Stimson or 
Knox ia mentioned !ooks very suspicious. Didn ' t ~a!lup 
do one where I was mentioned, about a year agoV Yes, 
there waa one. Look it up, wi!l your T~re was a cer­
tain kind of ooe as to what the people in the field 
thought, 

WR. Sl!'l'B: That ia nry i nteresting becauae Cowles 
made a survey in the Lee Moines regi ster and Stimson 
came out second. 

H.M. JR: ~ell , you look i t up . He did one ae to 
wbat tbe people think as to who is doing a good or bad 
job. 

MR. WHITE: I think that was two years ago. 

H.l', JR: But !ook it up and thi nk about gett ing 
Gallup to do another one , Not just for me, but the same 
group, to aee what they think. Wi l l you do that todayY 
Do yQu cal! Gauup "George··y 

· .. · i.ili'.' · :M ITh: ·Sure:· .. · · 
· . .. . . 

H.W. JR: Anyway, would you ask hia whether he 
wouldn't do another one in the light of this faulty one 
not Just tor M, but the a me kind of one. I didn ' t 
ooa. out too good, but I wae soae~ere in tha ciddle, 
as to what the people in the field thought of all of us , 
I waa somewhere in the middle. 

MRS. KLOTZ: That ia right . 

H,M,JR: Kr. ihiteY 

101. \1oblTI1 On this cable that • 11nt yuterdq, 
we ahanpd the lilt 1tntenoe sb.ioh I think will take 
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care of the difficulty slightly - made it "The Govern­
mente in hi!e . " 

H.M. JR: This is a loan to the Netherlands which 
Jones hu again put up to me. Before answering him, I 
am laying it before the President to get his reactions. 
Thia last sentence, "If you agree, I will advise Jones 
that in my opinion, granting a loan at this time would 
be premature and a> nstitute a policy colllllitment on J.oana 
for post-war purooaes to Governments i n Axile that we 
are not competent to prepare to undert&ke" - t hat ia 
very good. 

In this thing they were very dirty. Did you bear 
about it - where they said that if they can't get this, 
they will han to look t o EngJ.and and Crermany to do 
bueineu with? 

llR. D.W. BELL: I did.n' t get that . I got that 
they thought they had an enemy in the Treasury. 

WR. ~HITE: This other was in their letter. 

KR. D,W, BELL: This 1• the cable you got? 

KR. l~ITE: No, this was a letter. You have a 
·c~b~)'. It is in the·liutoh·.lli.niahrls. ·l etter. . ..... 

The !r71:f h bringing preuure on the final deter­
m·nation of the irench rate. The Finance lliniater ia on 
hie way and will arrive here Friday. It won't be settled 
before then, but we have info~ed thea if by saae chance 
they happen to have a rate before they ooae, and they 
uae a rate which is tentatively aet, which ia two hundred -
the Dutch, as you know, and the Belgians, have givan ua 
their final rate--

H.MJRa 1 knew the Be!giana bad. 

n. 11:!IT11 The Dutch han, too. 

Ji.ll.Jill I don't think TOll adviaed ... 
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~ WHITE: I thought I mentioned it . 

H.M. JR: You sent in Belgiua's yes terday. 

JJR. 'M!ITE: We Just got the Belgian's; we got the 
other a week or ten days ago. We haven't beard finally 
from the Norwegians, but there is a tentative rate. 

When you say you saw this telegram - there were two 
telegrams, one .Last night and one tnis morning. You aaw 
bothY 

H.Y. JR: I didn't see the one thia morning. 

UR. 1'/HITE: There ia one that Luxford sent me .Last 
night. 

H.M. JR: No, I haven't seen thia. 

MR. V~ITE : It just came about five minutes before 
the meeting. 

H.M. JR: Who is thiaY 

K.R. 'MII'Ii: I thillX he is the Vice COIIIIIllllar. I 
thought he tn!s"tht ·Vice· CommJasu of- foreign if !airs. 

a.U. JR: I think that is wonderful, Harry. 

~ lHITE1 Yea, that leave• juet - I would suggeat 
to tbe bo;ya that they dr aft a cable to Winant that you 
might consider sending, in the light of thia . They are 
drafting it now, ao if you have a few minute a any time--

H,M. JRI ihat I am going to do is - I made a fool 
appoint.ent to nave my statue done. They are having a.Ll 
theae done - I don't know -Kiplinger ie financing it -
having buate made of t hem. I checked it up. It is 
atrict!T kosher. 

lllk. WTi: 'fbe statue or the poee'/ 
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H.M.JR: The project . 

li.R. \IHITE: We haven' t seen the statue yet. · 

l!R. BLOUGH : "hey looked practically finished, 

H. h!. -IR: \~bile the artist does me, Urs. Klotz ia 
going to take care of the manager. 

Then I was going t o take Yr. O!rich over to Procure­
ment, Su.J.lin .n and I are going to take him over. By the -
t ime I come back you willlbe ready? 

~ WHITE : Yes, ~e will be ready. 

H.U.JR: Before twelve? 

MR. WHITE: J.ny t i me you name . 

H.M. JR: Well , wnen I come back. This is fine . 

MR. iHITE: Wit h your permiaaion, 1 would like to 
inform the Russ ian Ambassador of that, 

H.M. JR : Yes . You should or I should~ 

..... loffi. \ili!TE: .It would be a nice t hing if you would 
call him because he helped - I know not recently, but 
earlier. He put pressur e on them, or a t least he said 
he sent- -

H.M. JR: Then I would like to say t hat if he sends 
somebody oown they can read the cable. 

~ WHITE: He can send the head of the delegation 
down . 

(The Secretary places a call to the Russian Jmbaaaador ) 

H.M. JR: 'J.hat ia fine . I dido 't realir.e it . I 
thought i t •aa the one Luxford sent out laat night. 
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lLR. v.JUTE: No, that juat c&u at nine-twenty. 

H.M.JR: Without giving any details, I had lunch 
wi th McCloy yesterday and he reports he had a wonderful 
opportunity in England to see the Mili tary. He oomes 
back very much encouraged. He thinka we are ready - we 
are on nur toea. He thinks the soldiers are in good 
ahape and he thinks that we oan do the job. He is very 
much encouraged. The firat aan -..ho has talked to me that 
I really believe. He read ae pages and pages of excerpts 
frora hie diary. lie thillks we can do it and the Ellgliah 
are keen for it now • 

.Ul over "Dgland you go around and hear, "YYhat are 
we waiting for? Let ' s do it now" - all that kind of 
stuff - chalked up on the wall. But he also said a lot 
of people can' t take this bombing much longer over t here. 
He said the women are awfully tired, This, coming now, on 
top of all the other things, and all the wor~, he says the 

women are just tired out. 

MR. WHITE: You can imagine what h true in Germany. 

The Dutch !mbaasador--

llR. D. '1. BELL: Did he mean the Eng.Lieh women are 
tired? 

H. M.JR: Yes, awfully tired. 

• 

Would you draft a cable to Hamilton for ae, thanking 
him for that? Isn't Hamilton the fe.Llow who uaed to be 
in charge of the Near Ea~t - China? 

KR. WHITE: I think it h the aame Hamilton, but 
I am not certain. That Haailton ia no .Longer here. I 
don ' t know where he is . I will find out. 

H.M.JR: I t ell you what I thillk will be nice to do. 
I would write a letter to llr. BIUl for .. to aign -
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"Would you please t hank lo!r. Hamilton for me for the 
excellent work that he did, " and so forth . 

MH. V~ITE: That Hamilton did? 

H.M.JR: Yes . ! letter from me to Hull. 

!JR. IV'ril'l'E: Yes, I understand. I don 't know how 
much work Hamilton did. Harriman is in charge. 

H.U.JR: We have gotten te l egrams twice a day from 
him. -llR. 'lili!TE: -For one day! Right. 

WH. D.W. BELL: Harriman ian' t there, is he? 

H. lol. JR: No. It doesn ' t do any harm. Ylby not say 
both Har riman and Hamilton? 

MR. Wl!ITE: I t hink t hat ' 1ould be better. 

IIR. D.W. BFLL: I hnen' t anything except a l etter 
of resignation from LaFollette in the Uni ted Stat's 
Uint at Denver. He is resigning to accept a Civil 
Service job in the Mint. 

21 

H.I!.JR: Yes, sir. (Secre tary signs letter to LaFollette) 

llit. C.S. BELL: Kr . St imson baa turned us down on 
Paul Dudhy . He claims be ia bringing in ail of the 
boya be oan bring in for combat serivce and be can' t go 
along with us . 

H.U. JR: No argument, except I wish you would plea•• 
serve notioe on Kr. Coyne end Yr. Steele ·to get somebody -
not for me, I mean for over there. 

UK. SMITH1 Your wife ~anted to talk about it first, 
I think. 

H.ll. JR: She ia coming down to aee you tod11. 
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KR. SMITH: i l ! right, I wi!l be here. 

H.!J , JR1 Good. 

we11, the Navy could do the same when they get a 
couple of thousand peop!e. Did you notice a!ong the 
streeta the number of young Navy lieutenants who are 
!lning the streets? Did you ever aee such a display 
of manhood? tlo ribbons of any kind. Did you notice it? 

1IR. SULLIV .aN : Yea. 

H.!.!. JR: Terrific. 

lm. 1\HI 'IE: Moat of them here are quite unhappy and 
feel frustrated that they aren't doing much. 

H. !.!. JR: Well , an·ything dee? 

MH. C. S. BELL: One of the little t hings - Danny and 
I have dieouaaed renumbering the building, going into 
four numbers. We have put in ao many partitions that we 
have got too many ha!f rooma in the building. We have 
gone into it quite thoroughly. We would !ike to go into 
a ayttem. 

H.ll. JR: Don ' t say anything, Harry. Harry thinkt 
there 1a only a quarter of a person in ha!f a roo.. 

MR. C. S. BELL: We would l,.ike to go into four 
numbers, 

H.ll. JR: l.loesn' t make any difference to u . 

l{R, C.S. BELL: Baaed on corridora . 

H.MJR: That ia an important deoiaiOII for th6 two 
llr. Bella. 

ihen I go onr to Prooureunt, I want JOU to go with 
I don 't know .bat you have been doing to get readf. 
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KR. C. S. BELL: Yea, air. We b&ve an office for 
Kr. Olriob ana an anteroom, and a room for an aide, to 
begin wi tb. 

H. M. JRs You go over with us. 

lil right. 
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CABLE TO WIN.IINT 

Present: 1\r, White 
l.lr. &11th 
)(r, Luxford 
Ill's . Klotz 
lolr. Bernstein 

• 

M&y s, 1944 
11 :So a.m. 

· KR. iHITE: Joe O'Connell was a!ao in the discussion 
because we didn't know just how far to push them, end eo 
forth. Thia is the addi tiona.l ae.ntence. (Refers to 
attached draft) 

H.M.JR: Do you mind telling me the subject? 

Mn. WHITE: The subject is a cable to Winant. 

H,U, JR: Mrs. Morgenthau has just been talking to 
me about Smith and the Star Parade - to ask if she could 
have GY room at twelve-fifteen - yea, she could have 
saith to advise he r--

MR.- ~ITE: The Parade of Stare--

H.M. JR: Then s.ith wa!ka in here, and then you 
start in. I aa kind of cm!used. 

This is to Winant? (Secretary reads draft to himaelf) 

Wb7 do you add, • ••• if invited"? 

MR. WHITE: Because th~y hann•t been invited. 

H.L! ,JR: "*h1 not say "we" instead of "if"f 

lUI. LUXFORD: Well, the 11oond "ntenoe aaya that 
whether or not a conference 1• held depend& on the Britiah. 
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H.l4. JR: I still say t hereie no doubt whether we 
are going to inn te them. It is "when we invite thl!lll. • 

MR. WHITE; Yes. 

H.M.JR: I mean, unless llarry doesn't want to invite 
them. 

liR. SHTH: I would rather out the whole thing out . 

WRS. KLOTZ: Why not leave it all off? 

H.W.JR: Yea, he ia wonderful at that, you know. 

liR. 'M:IITE: Deleting, you mean? 

B.M.JR: Yea . He is wonderful. (Refers to Kr. Smith) 

(Reading) "Therefore, whether or not a conference 
is held depends entirely on the response of the Dritish 
Government to the question whether they would ~articipate 
in the conference if invited by the President. 

KR. WHITE: This cable will refer to that. 

H. J.!.JR: I don't like that "if." "Would participate 
iJ! .. ~.e .. ~onf,ere.'!~e . • 

KR. WHITE: If you don ' t put that in - I see. 

HJi. JR: -would participate in the conference. • I 
would just put a period t here. 

KR. WxroRD: Yes, I t hink ao. 

H.M.JR: •Therefore, 11i~tther or not a conference ia 
held depend• entirely on the reeponae of the British 
GoverllDIDt to the suestion whether they would participate 
in the conference, period. 

"For 7our gaidance the Preeident baa indicated that 
he WOQ!d like t o have tU. oonfereaoe.• 
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KR. WHITE: Do you think that ia too atrong? 

H.M.JR: No - or you oan put, "For your guidance, 
the Preaident baa approved the call ing of a oonferenoe. • 
\'ohioh do you gentlemen prefer? 

WR, WHITB: This is a little stronger, if you think 
it ia justified by the way he feels. The other is more 
accurate. 

H.». JR: I think I Joould aay, "For your guidance, 
the President has approved the calling of a cooference. • 

Wk. IEITB: I think we told tbam that before. 

(Mr. Bernstein entered the conference ) 

H.Y.JR: Hello, Bernstein. Where did you come from? 

J.m. BERNSTEIN: I just bopped in later with a Htt.l.e 
addi tiCin, 

h.V. JR: You would! 

(Reading) ~e have informed the Briti sh many timea 
during the put several months of the reaaona for the 
lLidtationa· ~n our· time s~hedu~e.• That, I thinkr .sounda 
kind of ill- tempered. I don't like that • 

.IIR. mTB: Our thought waa aerely--

H.V.JR: No, I don ' t like the reet ~t tbia at all. 
I would aiaply aay, "The quest i on ot oa!liDg arnot calling 
a conterenoe entirely dependa upon what euooesa you have 
been having.• 

n. WXFORDI or oourlt, thert Wll ODe furthe r 
thought . 

H.W.JRt Now, the Whole queatiOD ot aalling or not 
aa.J.ling a oonftranat dtpanb upon what euoo11a you aan 
have in aODviaaing tha Bri tiah Govei'IIUot that thil ie 

26 

Regraded Unclassified



- 4 -

something they should t&lce p&rt in. I don ' t like the 
tone here &t &11. 

lll:l. WHITE: Do you think something like this might 
be added? l\ande Secret&ry euggeeted addition to cable) 

H.!l. JR: No, I don't think eo. I would just put it 
up to him. You can ny, "VIe don ' t han t o po{nt out to 
you the implicatione if the British turn ue down . " J.i'ter 
all, the other nations have said yee . 

MR. LUXFORD: Kr. Secretary, I thinlc the argument 
that Harry advanced thie a orning ie very 1trong for aome­
t hinf like this last paragraph. Be pointed out the 
Br it sh will never say no to a conference. Rather, they 
will etall or they will give you an equivocal answer, or 
eay, "Bold i t .Later, • You will never hue the British 
in the position of saying no. The only answer that meant 
yee, i e yea; t hat any other act ion they take really meane 
no, and they ehould take the responsibility for that . 

YR. WHITE: The thought in my mind ie that the 
struggle ie not solely between the u.s. and Great Brit&in; 
that the etruggle on now ia between Churchill on the one 
hand leading t hat group, as againet the others. And I 
think if they can crawl out they would like to, 

................ But .it they &r!! .111&4e. to •ee .that .thei.r. failvre to 
acquie1ce ia a failure to attend, then, I don ' t thinlc 
they can 1tand that before their own public. 

H.K. JR: Well, don't you think Barriaan knows all 
thh? 

MR. WHITE: I don' t Jcnow. Kaybe we can tell hia 
wi thout passing it on. Be know• that part, that I juat 
aaid, but whether he knowa - Wt.Ll, ht 1hould know that. 
But I don ' t know how much h'e ia thinking about it • 

H.K.JR: If 1ou want to do that I •ould apell the 
thing out carefully. You han plenty of time . Anything 
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th&t goea today he won't get it today, so you can work 
on it and get i t off in the middle of the afternoon. 
He would get it tomorrow morning. But I would take tie 
t ime and apell the thing out. 

MR. '141ITE: lolake it & long cable for his 011'11 
guidance and preface it that it ia up to him whether 
or not--

H.li . JR: Yes, as I say, the fretting over there--

J.m. LOlFOJm: The intent was to place responsibility 
on tbe British if they turn it down . 

H.U.JR: We!l, t hat is obvioua, LLso. 

UR. llJXFORD: If t hey--

H.l! .JR: Well , anyway, you have to explain the thing 
to me, ao there is no reason Harriman can understand it. 

What are you (Smith) doing here? What contribution 
do you have to make? 

lUI. 3liTH : I t ook off the "i! in vi ted, • and I aa 
about to apout on the intern&tional ~licationa , if 

· &L·ybody wih"gilv me a· ch&uo-e; · " " " .. · " " " " .. · · 

I would like to hue in this ape!Hng out, to be aura 
and call t o hie attention - be aay be full{ a•are of it -
but if thia t hing falla apart, there "&in ' • no inter­
national cooperat ion and collaborat ion after thia war. 
We have laid ouraelvea wide open and it ia all over but 
the shouting. Thia thing baa been at a monetar,r level 
for ao long that the people don 't automatically think of 
ita implicat ions from t hat standpoint. That ia wh&t I 
would like to get regi atered. 

H. U. JR: You didn ' t aee thia before you came? 

KR. S.CITH: I saw that end of i.t. That ia what we 
put that in there for aa i t waa. 
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MR. 1\HITE: Yea, we taJ.ked about that and tried 
many, many ways. 

• 

H.M. JR: I think you have to take many more words 
to do i t this time. 

KR. SMITH: I agree with that. 

JiR. WHITE: Well, y,-ords are something we have plenty 
of. •e will try. 

lffi. BERNSTEIN : That is our stock in trade. 

l.IR. YIIITE: .AJ.l r ight. lie will try it. 

H.M.JR: Keep in mind that you want to keep it in 
suoh shape that we can sum this thing up, I hope, in a 
good way it it is necessary to say to the President, "I 
would like you to send the following cable to Churchill. " 

MR. V>11ITE: As a final , or this cable? Bear that in 
mind wi th respect to t his, or to a second, final step? 

H.M. JR: Bear this in mind when you send this cable 
to Harriman . 1ne last t hing we will do will be to ask 
the President to send one to Churchill. 

..... ... . 
lffi. \'IHITE: I see. 
h.k.JR: Now, another thing, Hull ·~ feel strongly 

enough that he may want to put in a sentence . H.e might 
say, "I concur aa to the importance of this wi th Secre­
tary Morganthau. • 

LUl. \141IT E: Tba t was one reason why we put tbls-­

H.U. JR: Why don ' t tou get Hull to add to this? 

MR. WHITE: I am sure we could. 

H.!i. JR: I tb.ink that would help. I think a sentence 
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should go in there for llr. Hull - "I concur 'IIi t h nary­
t hing that Secretary:U:crgenthau aaid here." 

After all , tbe'ie cablee ban hie name signed to 
them. 

YR. IIHITE: Yea, that could go in . All right. 

H .~. JR: A message came to me after I went home 
laat night saying that llr. Acheson called up and said 
there waa nothing to r eport, 

MR. WXFORD: I understand that they thought the;r 
would han something to do. 

H.M. JR: ~g.ht . 

You men let me know when you are ready. 

J.Ul . WHITE: It will be sometime thia afternoon. 
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'l'o Winant troa t.he S.cret.er)r ot t.he Treaeur,. 

1 . '!'be Soviet OovertJMnt baa now advi .. d ue of their intention 

to participate in JJ>• ~nterence and to eend a delegation to the 
AV c 

United State\ M 1 1 • 1111. Therefore, 'IObether or not a conference io 
~ 

hald dapanda entirel7 on t.he reeponee of tho 8ri tilh Gove,.,_nt to 

t.he q111etion wbether t.hey ..,uld p&rt.ioipate in the conferenc~ ~ 

» 1 ••ct \; tha PI' eat 1st. See cable 

For your guidance t.he Preaidant baa 1nd1cat&d that he ..,uld 

like to have the conference . In accordance 'llith your euggeetion it 

ma:r be poeoible to postpone the date ot t.he conference a week. We 

have intoraed t.he Britieb uey timoe durin8 t.he paet eeveral 100nt.ha 

ot the reaaons for t.he. limitation• on our timo echedule. Cone-ntl,y, 

turt.her dal&;r in JUkiDg an anrnr, or an:r anner abort ot a clearcut 

tllllfaPSaAl"La.)a S/3/44 
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IIMJr: 

Operator: 

Aabauador 
Gromykol 

HMJr: 

G: 

HMJr: 

G: 

BliJr: 

G: 

BMJr: 

G: 

BMJr: 

, 

Bello. 

Groayko. 

.Bello. 

Mr. Ambaeeador. 

Good morning, Mr. Seoretary. 

Bow are :rou? 

Xa7 3. 19" 
12:48 p.a. 

Tbanlt :rou Ter:r auch. I u al.l right. 
Bow are :rou todaJ1 

Fine. Mr • ..Aabaaeador I wae ao pleased we 1 ve 
gotten word t rom our Eabaaey in Moscow tha t 
:vour GoTernaent ia prepared to aend a delegation 
to thia Monetary Conterenoe. 

I aee. I eee. 

And it iou would care to aend acmeone down here •••• 

Uh huh • 

••• • to Mr. White'• ott1ce ••.. 

G: Oh huh. 

BMJr: •.•• I'd be glad to let h1m read the cable that 
··········we· s.,·t· ··· · ················· · ......................... .. 

G: I eee. 

BliJr: See? 

G: All right, I will eend. 

BliJr: 

BliJr& 

G1 

BMJr: 

Becauee they mention who would come in the 
the head ot the delegation. 

I aee. You mean the cable trom ~e Eabaeay? 

J'roa our Ell'!l&ll1· 

All right, I will eend to •••. 

An4 •••• 

a a 
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lll!Jr: 

G: 

lll!Jr 1 

G: 

lll!Jr: 

G: 

B)(J'r: 

. .. .. 

- 2 -
33 

!o Dr. 1lh.1 te. 

And thank rou tor ail the help rou'•e g1Yen ue. 

I'm Yerr glad. I'm Yerr glad. Thank rou Yerr muoh. ' 

And I knov hov muoh rou 1Ye ~elped and nov ve'll eee 
vba t happen a. 

Thank rou •err muoh. 

Thank JOU. 

We're glad to gin th11. Thank rou. Clood bre. 

Clood bre. 

I 

. . . . . . . . 
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Operator I 

RMJr: 

Dean 
Aoheaonl 

RMJr1 

A: 

BXJr: 

AI 

BXJr: 

A: 

RMJr: 

AI 

RI!Jr: 

A: 

RMJr1 

AI 

ID'.Jr: 

A: 

BXJr1 

AI 

BXJr: 

Oo ahead. 

Hello. 

Heni'J. 

Yea. 

Ma7 J, 19" 
12:51 p.a. 

34 

I tried to reaoh you yeeter~y to give you 
a report ae I eaid I . would. 

Well, I got the ••••age that there wee nothing 
to report. 

Well, there wee not at that time. 

Oh, ye•. 

I eaw• the Seoretai'J after t hat and took the 
matter up with him. 

Yea. 

He'• very tro~bled about it and he want• to 
bave the politioal fell ow•, Duggan and tho•e 
othere, aeet with hia • •.• 

Ye•. 

•••• to go over the whole thing. 

Y11. 

Be oan't do it th11 afternoon beoau•e he'• 
tied up and he wantl to do 1t to110rrow IIOrD1ng. 

Y11. · 

I told h1a that I tho~ht we ought to get on 
with it and -- ab -- get h1• own idl&l •tra1ghtened 
out and meet w1 th you. 

1\icht. 

ADd I ' • puahina 1t alone. 

Good. 
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A: 

RMJr: 

A: 

RMJr: 

A: 

RMJr: 

A: 

RMJr: 

A: 
RMJr:· .. 

A: 

RMJr: 

A: 

RMJr: 

AI 

' 
- 2 -

'!be pr1po1pal. worr:r tba t be baa in 111ind 1a 
tba~ be aa:re that be did not think we were 
too terribl:r auooeaetul before, and he aaid 
although thia preeeure reeulted in a break, 
1t reail:r produoe4 a woree e1tuat1on than we 
had betore there, and be want a to t.now where 
we go from here, whether we oan do an:r -­
plaa·a · 1btPaople - - whether we oan 4o aDJtbing 
1110re tba~ will be etteotiYe, or whether we are 
etuok, or what our plan .ia. 

Yeah. 

I think tbat 1 a the reaaonable thing to want 
tO know what J OU dD after JOU atart 80IIIething 
and-- aa we're tr:ring to work out with hlll. 
But I'll g1Ye :rou a oall 101111 time to1110rrow 
and tell :rou where we are. 

Will :rou do that' 

Yea. It ma:r be that he'll want t o meet with 
:rou after he 1 a gone OYer t h e whole thing with 
with ua ...• 

Right • 

.... and talk it oYer diraotly with you. 

Right. Thank :rou. 

You aaw the meaeaga trom the Rueeiane' 

Yea.' '!bat waa n'l't good:. 

Yeah. 

Kow, we ' re tr:ring to draft, here, a aeaaage 
to go to -- to Winant to tr:r to get h1ll to 
follow up. 

Yea. I th1nlr. the:r ought to be told that the 
Ruallane baYe ooaa through. 

Yeah. And there ' ll be a aeaeage oYer sometime 
tbie afternoon to go. lo" I think 1t1 a tine ot 
the Ruu1ane. It wa oan onl:r get the Engl.1ah, now. 

Yu, I think the Ruuiane ba'fl been extraor41nar1l:r 
soo4. a U7 be that the:r think the:r are going to 
talte up aoaa ot thue 41tt1oul t pol.Dta later on. • · 

35 

• 
Regraded Unclassified



RliJrt 

A: 

RMJrt 

A: 

BMJrl 

• 
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Yeah. 

•.•• 1n oont erenoea, but oerta1nl7 theJ 're go1ng 
along t1ne, now. 

Yeah. Well, thank 70u. 'l'hen I'll -- call •11 
one ••1 or the other tomorrow. 11111 7~~' 

I w1ll. Yea. 

'l'h&nlt JOU. 
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HliJr: 

Operator• 

HliJr: 

Operator I 

HliJr: 

'l'ed 
Qallble: 

HliJr: 

0: 

HliJr: 

G: 

Hl1Jr1 

G: 

HliJr1 

0: 

HHJr: 

G: 

H11Jr1 

G: 

IIXJr: 

Gl 

IDIJr: 

... 
Kay 3. 19114 37 

Bello. 

Re&dJ' v1 th Mr. Guble. 

Thank ;rou. 

Go ahead. 

Bello. 

Bello, Mr. Seoretar;r. 

2:15 P· •· 

Bello. Are ;rou uongat t he 11v1ng or the deadt . 

I'• aaongat the liYing, air. 

Vall , aa tar ae I know you are amongst the dead. 

(Laughs) 

Well, I'm dead, I don't know .•.. 

I'm sorry to hear that. 

Well I -- I haYen't heard a eingle thing about 
War bonda or War finance Iince betorot you lett 
town. 

Well, I was talking to the Under Beeretar:r a 
. ~ou.ple or ti•ee • ..... ' .. ............. . ................... ... . 

Well, I ... . 

I called to report our progreu. 

Yeah, but ;rou aJ.ght ha•a giYen •• a ring. 

Well, I had learned, Mr. Saoretar;r, that you 
were going to be awa;r tor a part or the tlrat 
weak th& t we vera awa;r. 

Ob, vall, th&~ W&l only a taw d&ye. 

Yeah. 

Well, I ' • worried. I don 1 t know. Here ve are 
approaching the loan and I don' t know whether 
th1q1 - bov th1na• are go1na. 
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G: 

HMJr: 

G: 

IIMJr: 

G: 

HXJr: 

G: 

HMJrt 

G: 

HXJr: 

G: 

HI!Jr: . .. .. ... ... 

G: 

BMJr: 

G; 

BXJr: 
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Well, part ot our people lett laet n1gbt tor 
Wuh1ngton. Hiu Elliott an4 Dr. Blake lena 
tonight an4 I lean thie afternoon an4 will be 
in there J'riday night. 

Yeah. 

We Juet tiniahed our meeting•an4 I have never 
telt better about a War Bon4 operation than I 
4o at the preeent time. 

Well, I r eally think, Ted -- I 4on 1 t ll:ke to be 
ooapla1ning, but the Ill tiru.te rupone1b1li ty 1a 
lline. 

That ' 1 right. 

An4 I baYen't ba4 a vor4 or telegra~~ or telephone 
call. troa you. 

It vaa only Juat not to bother you, Mr. Secretary. 

Well. ... 
' 

That ... all. 

And then it something goee wrong, it1 a all vith 
Morgentbau. · 

' Well, I thought maybe Mr. Bell voul4 repo11t to 
you Vbat I bad reported to h1a. 

Well, I 414 allt Bell. Bt didn't take the 
1nl t1at1'1e and then ilben I van "ted· to t1n4 
thing out, I t~nkly vae lhoolte4 to learn 
llarol4 lf8&lr it in charge ot War Bonde. 

er;me­
tbat 

Well, be it only in charge in the ottict, Mr. 
Secretary, becau11 ve nte4e4 all. the people ve 
ha4 • ••• 

Yeah • 

• • • • to 4o th1e Job. The liCit iaportant Job ve 
ba4 to 4o vae to be eurt that the people 1n tht 
t1el4 art ready. to llaltt thtll additional oalle 
that th11're going to bau to llaltt. 

Yeah, but euopoa1JII yo11 etart - I 4on' t ltnov 
aere -- let' 1 eay rou etart 1n K.-.r York and 
JOU 're o11t. 

' 
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G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 
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Yea. 

It Randolph Burgeae or aomebod1 elee wante eomebod1, 
hie contact ie Herold Mager. 

He only goes through Mag~.· to clear to ue. We've 
been in touch with the whole country since we've 
been on thie trip. 

Well •••• 

Aa a matter ot tact we've transacted business with 
not leee than twenty etatee while we were on tour. 

Yeah. 

And Mager ie Just aa a clearing bouee. He'• not 
in charge ot anything and he'• Juet aet there aa 
a clearing houee to be eure that someone who at 
leaet knew where·we were and what could be done 
about a matter could be properly handled. 

Well, I hope things are going all right, but I 
might Juet aa well be iQ another country aa tar ae 
War Bonds are Q)ncerned. 

Well, it I bad not -- aa a matter ot tact: I gave 
Mr. Bell a coaprebeneive r eport from Minneapolie 
about our meeting wi th the Bankers. I gave him 
a report on what I -- bad happened in our other 
meetings and -- hoping that be would, in hie 
leisure, get an opportunity to report it to you • 

....... v~ii:. a -~o~pie oi' tiiiea··r'ci eay to a·~u." '•!iave . 
you beard anythingf 1 And be aald, 1Yeab, thinga 
are going ali right.• And that's the extent ot 
my report. 

Ot oouree, we have done thie, Mr. Secretary. We 
have travelled nlgbte in order not to loae any 
time. 

Yee. 

Today ie the t1ret day that· we've bad where we 
haven't been en route to aomeVhere. 

Ro, but •.•. 

- We wanted to get the Whole Job done 1n about eight 
d&ya 1 tlme. 
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llliJr: 

G: 

G: 

llliJr: 

G: 

RMJr: 

G: 

HMJr: 

G: 

HMJr: 

. •• . G! 

IDIJrl 

G: 

IDIJrl 

G: 
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Well, look, in the tuture, Ted, and I want to get 
thia out or ay eyatea, pleaae don't ever be away 
ao long without letting me have eoae •reel" how 
thinga are going, d1reot. 

Well, as a matter ot taot, it would have been a 
pleaaure to have ~one that. 

I mean, attar all, I've poured m1 whole heart 
into thie thing and then to be oompletely isolated 
tor weeke .••• 

Yea. 

•••• troa thia organization, ian't right. And 
then to haYe a penon like Mager 1t I want to do 
buaineea with .•.. -Well, it ien't tor him to-- it waen't •••• 

Well , I haven' t done any bueinaaa wi th him 
beoauae I wouldn't take anything up with him. 

Well, tbat 1 e right. Tbat'e right. 

But I'm going to be here thie week-end. 

Yu. 

And aa aoon ae you get the oindere out o! your 
eare, I do want to ei t down and talk with you. 

Fine. I 1 d like to e1 t down on Sunday it that • e 
· "oonnn1'e'rit' tor· 'f6V: and' gl:Ye yotr ·a !Qll: ·report 

on 1t. 

Well , I'll - - I'll tr7 to aake 1t oon•en1ent 
beoaul8 'fOU oan 1 t - not knowing aD'fth1ng I oan' t 
help but worr'f. 

40 

Well, let •• make thie report to 'fOU, Mr. Seoreter1, 
brien'f, that w.e ha•e aet in -- haYe !1n1ehed now 
with the whole oountry. 

Yeah. 

We ' •• aet with e•erT one or the tort1-eight 
Statea ' leaden. We'•• aet with not·.len than 
the "'enty-t1n top people in enrT State. We 
a&>8 Ht with the .. new 2ank1llg 0o-1tteea. We'Ye 
ba4 our whole llational Retail Co~n .. out 1a. the 
t 1e14. We'•e ba4 our War.Aot1Y1t1ee Oo-'.U11 out 
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in the field. We have never been in better 
eha~e than we're in r lgbt to4a7. Now, there 
len t any myetery about bow to do a better Job 
in the Fltth War Loan and we're going to bave 
to tlnd the ten m1ll1cn people that~' haven't 
eold in tbeee loan• and aell them. And we're 
going to ~ve to sell the tort, m1111on that 
we aold in the Fourth War Loan more War Bonde. 
And it Juet meane all or thoee additional etepe 
are going to have to be taken and the people in 
the field have never been 1n better ebape to do 
that than they are now. . And when .•.. 

Vel.l •. • • 

•••• we are able to ehow you our whole plane 
wba~ we preeented to them, JOU 1ll reel better 
about th~ Drive than you've felt about anr or 
t hea. 

Well, I -- I -- I hope you're right, but you've 
Just lett the Treaeury proper high and dry .••• 

• 
Well -- ub •••• 

•... ae tar ae I ' m concerned and-- but I'm not 
going to keep repeating myeelt. I wanted to 
tell it to you and I'll -- I ' ll try to aave time 
on Sunday and eee whether we can't get together. 

Yea. • 

"" llll:l'rl" """"' l!Ut' '"-' ' l ·mean; 'l "don't: ·we<n t to ·be· aa detached 
t ha t I loae intereat in the thing. 

0: Well, I didn't-- I didn't teel that way, Mr. 
Secretary. A a ,. utter ot raot, I thought in 
making theae tour reporte aorot~ the country to 
Mr. Bell, that I wae eav1ng your time in doing 
lt. 

HMJr: No , well, it -- you're wrong. 

0: It would have been Juat aa eaay and more pleaaant 
tor ae to oall rou and make the aame reporta to 
you that I aade to bla. 

low, todaJ 11 Vedn"W and rou're not going to 
be baalt until Saturda1t -

41 
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I 111 be back. Frida;f n1gbt. 

I •••· Vell, I'll loo~ torward to eee1ng you. 

All r1gbt, air. 

R1gbt. 

It vaa n1oe to talk to you. Bu. 

Good bye. 

• 

' 
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BXJr: 

Operator: 

IIJ!Jr: 

Operator: 

HKJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Operator: 

HXJr: 

Bello. 

MaT 3. 1~ 43 
2:28 p.a. 

Mr. Hannagan ie out or the oity until lat e 
to.orrov a f ter noon. 

Al.l right. 

They do e~eot to bear trom him it there's a 
aeaeage. 

Well, you aak bia whether he'd like to have 
lunch v1 tb ae on Friday. 

Fr1daJ'' 

Yeah. 

All right. 

At one o ' oloolt. 

All right. 

Have you go t the other call' 

No, eir. He hasn't returned trom lunch yet . 

Tbanlt you. 

Yea, air . 

Tell Fit~ about the Friday luncheon. 
••••••••• • ......... . ... . . 0 •• ••• • • •••••••••••••• .. .......... .. ·· ····· 

Operator: Right. 
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CABLE TO WINANT 

Present: Xr . ~.i th 
Yr . White 
l4r. Bernstein 
Wr. Luxford 
llrs . Klotz 

Kay S, 1944 
3:30 p.m. 

44 

H.loi.JR: I have sent a message to the Air Corps 
Intelligence . I asked thaa why thef don't bomb Luxembourg 
and the Italian chemical plant ot P relli'a. 

l4R. WHITE: Does that go to the Air Chiet? 

H.Y.JR: To the Air Corpa Intelligence. 

KR. WHITE: It would be interesting to hear their 
reply. 

The imbaaaador waa going to aee you tomorrow, Halifax, 
and I gather that with Opie what he i a going to do ia to 
plead tor a delay, but I am not sure • .... ······ . .. . ... ... ........... .. 

H.V.JR: You take aaae extra spinach tor breakfast. 
that h the name ot that IUJl--

liR. WHITE: Popeye. 

H.V.JR: I think I told you all coming down on the 
train the other da7 this fellow aaya, "I want two orders 
ot spinach. " Yea, air. He waited until the line waa 
almolt throuidl and then cue to the tellow. They had no 
•pinach at ail. He just didn't give him any spinach. 

What do I do.about Halifax? 

KR. WHITE: I think we ought to get thi a out bet on we 
••• bla. 
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H.M.JR: Have tbef asked you to see him? 

li.R. WHITE: Opie asked me whether I thought Halifax 
could see you, I aai d I was sure tba t the Secretary would 
always see the Ambassador if be wanted to be seen. 

I asked him to get in touch with Fit&gerald and make 
the arrangements it he wanted to be .aeen , I presUJDe he 
either did or will. 

I think we had better get this ott first. 

H.M.JR: I got you, Harry. You interrupted me bf 
telling me about Halifax and all that. 

45 

LIR. WHITE: · I was going to interrupt you againt because 
this ia kind of pleasant, A man from the Frencli Underground 
who was chief of the Underground ~ovement with ten divisions 
until the thing got so hot for him that he bad to leave--he 
left by plane to England--told me--l will cover it in a 
couple of sentences--that in the central part of Franca there 
is a very large area--~ extremely large area--in which there 
are no Germans at all and i n which the French come and go 
aa they pleaae with pianea. They have constant C(llllllunicationa 
with London. He waa in constant c011111unication with London. 
In his own division he said they had fort1 receiving and 
tranamitting stations to London. Tbef have substantial 
amounts o.t' llll&ll aJ'IIlos · anll. 11111all arti ller.y 1 m.oa~l1. grtna.d,ea, 
however, 

H.l.! . JR: Did thi a fellow come to see 1ou? 

KR. WHITE: Yea. 

H.M. JR: Through Monet? 

MR. WBITE: He works for Yonet now, He eaeapad through 
L~-~cn and was than sent to Algiers and put on llonet'a 
staff because be ia auppo¥d to be e taber expert. 

H.W. JR: Does he apeak English? 

• Regraded Unclassified



• 

- 3 -

KR. WHITE: Prett7 well. 

H.N.JR: WhT couldn't I aee hi•? 

KR. WHITE: I am sure be would be delighted--anT time. 

WR. LUXFORD: I guess tbe7 will allow 70u to see hia. 

H.K. JR: Listen, 70u think that ie fun111! It hn' t . 
Harr1' s sources of intormation are aa to DonoTan aa black 
ia to white. 

KR. WHITE: In other words, the Secretar7 ia trying to 
conTe1 to rou that the aouroe ot some of m7 into~ation 
ia prettr poor. 

B.K.JR: No, ao super, super that it ia eaar to get 
something out of DonoTan. 

NR. WHITE: I think rou would be interested in talk­
ing to him, because on the whole what be has to ••1 was to 
me surprisingl7 encouraging. 

This 1a a redraft that I think ocmea oloae to what 
rou bad in mind. 

(The Seoretarr reads draft of cable to Winant aloud.) 

B.K. JR: HaTe 70u cleared that? 

MR. WHITE: lio. 

H.K. JR: It ia all r ight. 

KR. WHITE: There are sane changes . 

H.K. JR: I d011' t care . 

KR. WHI TE: We oan get something like this b7 Dean 
.t.oh11on. 

B. II .JRt Did 70u '" -aJ oonnrnti011 with Dean'l 
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llR. WHITE: Yea, I did, 

MR. LUXFORD: I think the1 are going to give 1ou the 
goon egg. 

H.li.JR: That meana nothing! Oh ! Well, the1 will 
give me the goose egg, it that is the expreasion. 

llR. LUXFORD: I aaked th.n to abow 10u the cable that 
came through fran Armour. 

KR. BERNSTEIN: It ia on the WIT to 1our office now 
through lir. White• a of fice . 

H.V. JR: No, I didn't aee it . 

KR. LUXFORD: State is worried aick!or fear Perlinger 
will cane out on top, and the1 are now appeasing Peron. 

I am :o~~~fo !a~ G!tigr~~h~~ 6~~!~If ~~tH~~l ~at!ck
0to 

where we were last Januar1; laat Januar1 10u were willing to 
do thia thing, and ever7th1ng aince then has got ten worse. 
ind I am not going to be a part1. It 10u want to carr1 thit 
responsibilit7, it is all right; the blood is on 7our head. _ 

Ul right • 
•• 0 • •• • •• • •••••••••••• '' •• 
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Please send the following cable to the American 
Embassy, London. 

"To Winant from the Secretary of the Treasury. 

"Refer to our No. a390 and ;your No. 3507 . 

"'!'he Soviet Government has now advised us of their 
intention to participate in the conference and send a 
delegation to the United States. Therefore, whether or not 
a conference is he!d depends entire!T on the response of the 
British Government to the question as to whether they wo1u d 
participate . This means tnat the calling of the conference 
depends now upon your success in obtaining British parti- 'f' 
cipation. 

"The President, as you know, has approved the calling 
of a conference at this time . While time is vital it may 
be possible to postpone the data of tho conference a week 
in accordance with ;your suggestion. But if we ar e to pro­
ceed with the arrangements the President baa approved, we 
must have a 'yea' reply without delay. Because of the tight 
time schedule, will you please telephona to me as soon as 
you hear from them. 

"!"am' putting· 't'lie ':iircib'Ulli 'bll'for'd ·you· 'in ·fu:J:l · be6'e:~se · · · . . . .. . 
I know you appreciate the wider importance of tho reply 
from the British Govermnent. We are aware of the difference 
of opinion in the British Government with respect to wisdom 
of participating in a conference at this time . We wonder, 
however, whether there is full appreciation of tho impli­
cation that might be drawn b;y the public f r om a decision 
by the Bri t ish not to par t icipate in a conference after the 
prolonged preparat. iona and tho announcement of agr eement 
by tho technical flxper ts. Among a large se~nt o! our. 
people Britain's failure to participate in a Unit~u Nat1one 
conference at this time would indicate that the United Nations 
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are finding it difficult to agree on a policy of postwar 
collaboration, and will have an unfortunate impact on the 
favorable movement for international cooperation which baa 
been developing in tbis country. 

49 

"From Secretary Hull. Please inform the Foreign Office 
of the substance of this message . Explain to them that I 
am in complete agreement with Secretary Morge~thau' s mes­
sage and indicate to them the important effect of the British 
decision on public opinion in this country." 

. . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . 
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. .. ~ 50 . -': Mr. lhite•a office edTieea that State Dept. 
trane.!ttea thle cable without ~ changes 
( ,apt to leaYe out the eenten~e Refer to 
hi' Ito. 3990 ana your lo. 3507 

(f~bf: lp.i§4S aa eint by State Dept. 
11 b. W nant on lll,f 3, 1944 

. . 
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WAeHI NOTOH 

MAY 3 1944 

Ple~se send the folloning oab1e to the American 
Embassy, London. 

"To Vlinant from the Secretary of the Treasury. 

•The Soviet Government hea now advised us of their 
intention to participate in the conference and send a 
delegation to the United States . Therefore, whether or 
not a conference is held depends entirel.y on the response 
of the British Government to the question as to whether 
the1 would participate. Tbia means that the calling of 
the conference depends now upon your success in obtaining 
British participation. 

"The President, as you know, baa approved the calling 
of a conference at this time . While time ia vital, I 
think it would be possible to postpone the date of the 
conference a week in accordance with your suggestion. 
But if we are to proceed with the arrangements the President 
has approved, we must have a •yea ' repl.y without delay. 
Because of the tight time schedule, will you please tele­
phone to me as soon as you hear from them. 

. . . .. . . . . . .. ~l am .putting. . tht> .. prablem .be£qre .. ;v9.1l .~~.1~.U .l>~.~~\1~~. 
I know you appreciate the wider importance of an affirma­
tive reply from the British Government. VIe are aware of 
the difference of opinion in London with respect to a con­
ference at this time. We wonder, however, whether there 
is full appreciation of the im~lication that mi~t be 
dra~~ by the public from a deo1aion by the Brit1sh not to 
agree to a conference after the prolonged preparations 
and the announcement of agreement by the technical experts. 
Among a large segment of our people Britain's failure to 
agree to a United Natinns monAtary conference at this time 
would engender ser i ous doubt whether the United Nationa 
can get together on any definite program of postwar economic 

~ 
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collaboration, and will have an unfortunate impact on the 
favorable movement .tor i•<ternationt.! cooperation which has 
been developing in this country. 

53 

"From Secretary Hull. Please inform the Foreign Office 
o.t the substance of thle menage. Explain t o them that I 
am in oomr~te agreement with Secretary Korgentbau's mea-
sage and icate to them the importa.nt effect of the British 
decision on public opinion in this country.• 
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This tclcgrem must b£ 
parapbrostd bct or t being 
communica t ed to anyon~ 
othtr than a Government 
8!';~"C!" • ( TIR ) 

L§• YJl@IY 

At~~15A8SY, 

LOtli>On. 

3545 ' 

\ 

a p.m. 

OEPAII\Ulil OF STATE 
..., ., uF I 

MI\Y :; 

I ,,., ICio.TifiHS 
.. aiv ~ECOROS 

'llbe Sa01'41~ ot Ulo 'l'l'CIU1Jr1 bo.o ollked mo to 

trammt tl-0 tollc~ ~~~~~~· to JOUt 

B:>Gm QUC1.l'B 'l'be Sov19t G<rnll'~Zl:*lt bo.e now o<lvlaad ua 
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ot tboil• 1ntent1011 t~ po.rt1.oipe.to 1n tbe oonf- and 

aom r.t 4G1o{lllt1oa to tbe Un1tclc1 Statoa. Theretoro, 11betbel' 

en> not 11. oont'erenoo S !l hold d()pendo ontll'OllT on the 

l'Oapo:me o1' tho !Jrit.i:J:\ covorn.oont to t.1o quostton os 

to ~o~bll' thG7 wc.uld pcll"tj.o1psto. ~· moans t2lat 

the ea'""G or tile ocnterone3 dopends nw upon your 

llU0>1$$1l 1n obtdn:lng ,l'lrl. tieh port1c1JIIl t1an. 

'l'be Pr!llb1d<J.Dt, a:1 :rou !m01F0 hils tlPPI'O"ad the call.1.ng 

or n conforonOo o.t th~.o ~M. l'ib11o t1mo h vital, I 

think 1t wQIJld bo posu1blo t o poatpono the date of the 

oo.l'lf~Nnoo a m ol< ln ncoo~oe v1th JOUI' ~t1on. 

llut U' m1 aro to r.:rocood nth h ~nta tbo 

Pl'e:>1dent ~ apwo~, n ~t ban a "Jea• rep17 

withGUt delayo Boe&WIO ~ Ule t1flht time aaha4ule0 tt1U 

you pleaae telepbone to • aa aoon aa 7C1U. bear trom u-. 

v 
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JEWISH EVACUATION 

Present: Yr. Pehle 
Mr. DuBois 
Yr. Luxford 
){rs. Klotz 

Yay S, 1944 
3:50 p.m. 

H.M. JR: I te!l you, thia thing will be c!eaned up 
tomorrow. You both know about the &rgentine. If 
tomorrow they say, "iell, it is up t o you to come and 
see !{r . HuH, " or if they are goin~ t o stall me 
definite!y, t hen I wi!l ask for th1s. 

MR. UJXFORD: I think ao. 

H . ~.JR: I agree with Luxford, if you can tie 
theae two things up, it won't do either any good. 
There ia nothibg for me to do on this, is there? 
(Refers to Recommendations from t 11e Board to the President) 

MR. PEHLE : No. 

· · · · · ·otr: · "DW!o'fs en·~ers · th~ooe<~llh'l'd nce·} · 0000 00 

• 

00 

.. 

00 00 00 
• • • 

H.IL JR: You are too late, Joe. Now, it you had 
only bad Joe here you could have gotten your way. This 
way it i 1 too bad. 

l4h. UJX.FORD: We sold you down the riYer, Joe . 

MR. DuBOIS: I wHl 'have to do 1 t aome other way, 
I gueaa . (Laughter) 

li.M. JRI Well then, !et•a wait, and we will hear 
on the Argentinian t hing tomorrow. If ~e don't hear, we 
wl!l •o"' forward. liight'/ 
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YR. DuBOIS: ~ are they tied together? 

H . 1~ . JR: We don't w&llt to tie them together, but I 
am waiting to see Yr . Hull. I eaid I wanted to olean 
up the Argentinian thing first. They eaid they would 
do it Uonday, and yesterday he phoned please to wait . 
Today he phoned again . He has seen Hull. I gave him 
until tomorrow. If we don't get it tomorrow, then we 
will go forward on this. 

In other words, I want to clean this up before the 
President gets back. 

UR. DuBOIS: Yes. 

H. M.JR: I want to eee Hull before the President 
comes back. 
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RJ(Jr: 

Oacar 
Cox: 

RJIJr: 

0: 

RJ(Jr: 

0: 

RJ(Jr: 

C: 

HMJr: 

Ct 

RMJr: 

C: 

HMJr: 

C: 

RMJr: 

C: 

RMJr: 

. 0: 

Oaoar. 

Yea, air. 

May 3. 19114 
4:29 p.a. 

Do you remember some time ago you spoke to me 
about Mr. Stevena over in the Navy Departmentt 

Yeah. 

But be vae tied up ao oloaely with Mr. Knox I 
never wanted to do anything. 

Yeah. 

I wondered 1:1' you wanted to lUke some i nquiries 
about bl.a. 

Yeah. 

A a to wba t hie tu ture plan a are now tba t Mr. 
Knox bas paaeed away. 

I know what they are. 

What are tbeyt 

Well, in the first plaoe, I think, in terms of 
dividing up Knox'a work, he feela be ought to 
stick around and not wallt out on 1 t until they 
get that organlud. 

I aee. 
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Secondly, because of hie great peraonal loyalt1ea 
to Xnox, the l1ltel1hood 1a tba t be won't stay there 
When they plok a new SeoretarJ. 

Ub bllh. 

Thirdly, be baa been offered a Job to do some 
worlt on the Chicaso Da1lr Neva 1n Chicaso, which 
be'a, b7 no meana,e1noere about. 

Yea • 

And thirdly, we're 1ntereated '1n him 1n F.E.A. 
and aalted him not to •••• 
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C: 

RMJr : 
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That vaa !ourthl:r -- :rou got llll.xed up. 

FourthlJ, not to make an:r deolelon i t he could 
aToid it until ve had a chance to talk to h1111 
ln more detail. 

Yeah. 

So, I ahould think l t would be open season tor 
you, too , i! you're intereeted. 

Oh, I oan't come 1n on i t ! 1!thl:r. 

Vell, make it Three- A, ae t ar ae we 're concerned. 

No. Veil , anyway I Juat van ted to checli v1 th you. 

Be' a a Tery good aan. 

Right. 

All right . 

Tb.ank you. 
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.... , s, 19« 

Dear SUDera 

I han Juat read JOUr article 111 
t oda)' 'l •lew York l:!erald Tribune, and 
I am wrltlng to aa7 thank JOU tor the 
nice pet on the back that JOU pn •· 
11 JOU lr:now, a kind word ot th.U 1 ort 
eac~u rarelJ when .one 11 1n ott1oe. 

~1tb beet regard~, 

SincerelJ, 

honorable SIIIIDer Welle•, 
Oxou lUll J.lanor 
Oxon Hill, .lfarJiand. 
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Dear Sumner : 

I read your art icle in today' s Tribune, and I 

just wanted to say thank you for the nice paf on 

the back that you gave me which, as you know, is 
' rare while you are in office. 

Sincerely yours, 
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W ellea Sea Churchill 
P~i;ting Need of Allied t.OIIRCit ~~-~ 
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RID'U8UOUI: ~­

COM!Ta ,.RANCAIS DC LA UMRATIOH 

:ro. 106/0. 

Ur. H. Uorgentf'*u, t~r., 
Sec•otuy or tile Tt-oe.aui-y. 
WASHINGTON, D.C. , 

0..... Wr. Secrot..:ry: 

.., ... .._,. ..... 
W._.lfliMn'OM e. D. C. 

u.r 3nl. , 1~. 

I rioh to oclcllo·ledi• receipt o! yovr 
l ottor of April :i8th . , ocirto1ag DO that the 'lrtoc.OW"7 1e pro~ 
u od to proecod with ovr ordor t or tho pr1atl.ng ot .., eddlt1011-
u ~55 ahl1on 1nd1rtdU6l trona notoo . 

I hr n duly noted the 'ml'loua r....,rko 
conto1nod 1n ;;our letter an<l I rioh to toke t bo opportunity 
to convey to you ay sincere th&nka for the cooperhtion thct 
you ond tho Tt-ocoury be ... ;:1von 111 1n thla dl.tticult lllllttor. 

Vary tru.lr your a , 

~-../~ 
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THI!: WHIT!!: HOUSI!: 

WASH INOTON 

11111011•.... POilt 

The Sec...t&17 ot tbe TreuvJ 

The tollold.nc ••aa&e troa t.he Pr.oidd .. recG.....S 
i n tile •ue lloolae llap ~ tlllo datea 

•rro. tbe Pratdent. tor Sec...t&r7 llorpnt.hau. 

~ to ,.,.... ••aa&e of ~ 2M• para­'""* lo• paue tete DO act.lon unUl we ba,. an 
opportw11~1 to t.alk «er ~ probl4a. 

• I • imH Md ~o bel .. hn tl>l~ ,....,tinc a 
l c111 to llo''nc! Oft aooct aacvU1 in ~bia -m...,. 
to be uaac! for purcbaaa in .IIMrlca of raconnruct-
1on u~ariala -u.ct ~r>t eohbliob an unc!ealrable 
precac!ent. 

•.~~Mrlcan ii>Chla~t'T in tba poet-war period ..,. 
proboblT naac! all tile for-'-111 orclero tbo~ can bo 
aat~ accap~ecl in order to benatlt e.plo:rsant and 
c!lapoaa of ....,W.Ho. 

•rro. iotomation now a...U.ble to - 1t 
appaaro tba~ tbe iJoplied tllraa~ can be i«D>racl• 

•In 'dft ot tile abow• 1 ollooalc! like to bew 
uo botb cl,. 1\art.ber ooMic!antion to t.be -~ter 
praHntecl i n 10111' ••- anc! abo t.alk llitll St.ote.• 

Be-~. 
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TREASURY DEPARTMENT 

PROCUREMENT DIVIIICH 

WASHINGTON H 

l!a.y 3, 1944 

J.IE!t.ORANDUl' TO THE SECRETARY: 

Discussed with~. E. L. Olrich the present activities 
related to the disposal of surplus property and describP.d 
benerally the existing organization. 

lr. E. E. Black, Territorial Director of the Office of 
Civilian Defense for Hawaii and kr . Irwin a , Silverman, 
Counsel for Division of Terr itories and Island Possessions, 
Depart~ent of the Interior, called this afternoon relative 
to certain farm equipment purchased by the War Department 
and distributed through the Office of Civilian Defense to 
the farmers because of a possible eMergency food situation, 
which equipment the Army has now reques ted the Office of 

Civilian Defense to pay for . The Office of CivHian Defense 
in turn have Indicated t heir intention to declare this 
property surplus so t hat it can be sold to the growers . 

The point was also made thet there will be other 
property declared surplus b~ the Office of CiviL an Defense 
in fairly substantial quantities which will be of the type 
handled by the Procurement Division as the disposal agency. 
~ . Black specifically referred to the equirment purchased 
to furnieh a 500-bed hospital for emergency ~poses which 
they are prepared to decl are surplus along To~th the other 
similar property acquired for defense purposes, sub ject, 
however, to War Department ~proval · 

~ . Black stated that he would advise us as soon as 
deoisions are reached relative to declaring this property 
surplus, end in this connection, referred to the possibility 
of other property being declared surplus in the near future 
by various Federal agencies located in the Territory of 
Hawaii . 

i~ 
tor ot Procurement 
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TRE~SURY DEPARTMENT 

....XURDoiiiNT DIVIIION 

WASHINGTON 11 

1'Ay 3, 

llEL!OIUNDilll TO THE SECRETARY: 

• 

We are having delays with the purchase of textiles 
for tho Viddle East and Australia which may necessitate 
requesting WPB compliance orders to obtain all available 
goode to be applied to these needs . 

The requirements were not furnished sufficiently in 
advance to makeJurchases from current production, but we 
have obtained i ormation from the '.':ar Production Board 
as to existing production and are issuing priority ratings 
with orders, ana in the event of failure to deliver, we 
will then request c~mpliance orders which will enforce 
the application of goods not covered by higher ratings 
to our ordera . 

We have sent the Chief of the Purchase Division, 
the Commodity Group Chief for Textiles, and his assistant, 
to Hew York City to do all possible in this lllll.tter • 

. ~ 
~ E. !!•ck 

tor of Procurement 

• 
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.., •• lM6 

Dear .... BMntarrt 

1 llan •-h-' 'fOV letter of llq l, ddtlllc 
• tllat,.. .... t eoatlal tl -.ke aftllable to 
tlle 'lPMAr7 De,...-.t tlle ""lMe of Serpuat 
Paal JMilq. 

a. I wreto .,.. oa iprll •, llllat 1 baa 1a 
.W.. aa e.U to a4YlM [ tllat Sarput Dualq 
11M ,..,.a ~U atr- uehll to tM ,.,,....., 
.,.,..._., la ,..,... ra4 a ,...,_. la eoaMtloa 
wlb U....,. tbeul eltcrt ul tllat lt 1M •" 
aftllable for coatlaaM ... t at alallar ellal'aeter 
.. u..u lln "1'7 -ll to ••tala Ill• ••m• ... 

.... ~r 1 ...,... ecapletell aal ...-u..u, 
wltll tM ,..u., 1ft ...... ,, ef atlllalq fer 
-•t ""'" all Jllral..U, tlt ........ 
aftlla\le, I ...U •t fer a -t wt• te ... 
tile ""'"' at Serpaat Wlq • ......... •rk, 
Matter U. IJ'IIt lta laportuM,-lt"ll eoatlleta 
.t.tll .... ,.u.,. 

llaMNlJ ,....., 

Gl'& , ... a a •• 
I11Ntal7 et tM !I'll I 

'1111 l1111a\le lal7 L. It~ ........,., ... .... 
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I '" el ........ IIWIU ... a. .. " ,.. .... IIWa .. . 
.... .... •• , 'llllll&l ..... q,.. 
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'nle attac- d1opatcb 011 U.O 11.ttb 11&1' 
Lou Drin lao - -t "occa7 tc all laftl la\.all-
11-ta I.J> the UDited Stat... b 7W wUl - • 
• onliDc olaUar to tbat 8\ICC;eoted I.J> ,._.. lottar 
ot J.prU 2S lao bMn I.J>ol wlwd. 

1011. Beou"7 llor'JeDtla,., l r . 
S.Or.tarT ot u.o ~ 
WaabiqtOD, II. C. 

Regraded Unclassified
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t l ... itltd RESTRICTED this di•· 
1nll bo cl .... IRod I' LA.IN. 

or SECRET use 

TO: CKtm or .U.I. IURUIII MJ) 

X IIUDa OP ALL OMIIQIIS AID orrtCI'I 
Q un DIPl!111111rt ~lAilT, o,1, c 
< COIIPI ~lAilT, 0,1, OCWIT OOAJU) 

cc:.IWIDAJT, IAUL DIITIUCft Ill 
raantllll .IIID Mlftl\ ca.IAIIII 

- 'JIP"PDO OtnCDa, Mia-~ ~ 

RTAL OIITUI BTATII 
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-

l'luOOJTY 0 

UUTUfl 0 
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l'aiCIIIt TY 0 
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NP'NI 
ftUinJ DO'Ab111DT n1.1. OPII !Ill nnK l'.IJ, LO.t.ll U l UI& .t.IID CONfDIUf. lT 

TDDUQI I J11U 1 '!II! DIPBIIDIG 11\IYF FOR ::txTI>!ll 8l!.Ll011 OOLURS IS U~.CIDI 

'I'H.UI An OP ITS mt11C118011S .IIID 1\f;~utnS " l'llf l'OISIILF f.Ul'?O' TIJIG !TPORT 

!0 TKAT ~All rD'DJ:!ITOM3, 1'1!ICB J~ All! FUCBI.IG l Pl.ll , lilt 8t JC;U FOU.fST 

OOOI'l'll.lTIOI, D MY n:&Sl8IZ lllDI:R, SIC)OI.D ar Ci nll TilT t:.lJ\ PI'IIIJICL DinSI<*, 
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IJ TDll\ •.ut ~ 5.\UI ai!P.llc.t. 

oilS SPACE IS FOR ABSTRACT OF PREVIOUS REFERE NCES. IF THIS IS A RF.PLY, 
RENCE NUliiBERS OF I NCOMING DISPATCH ~ruST BE SHOWN HERE. 

·::..~- ... - ----·<>= .... --- ......._ 
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IT 4ear Chalrua Douglatoat 

I wa• ~•rf ... h plea••4 to reoel~• fOUl' 
l1tter of April 17th ezpre••laa fOUl' appreolatlo11 
of the &14 rea4ere4 \7 the !r•a•UI'7'• teohaloal 
people 111 the preparatlOD of 1. 1. 6848. 

I W&llt to toaplt.eat the Coaalttee 011 ~· 
u4 Xe1111 aaa Jell u lh Chalraaa oa the ezoelle11t 
Jo\ 4oae \1 the ee.alttee 111 the preparatloa of 
thb \lll, aaa &leo to thaak Jell for the tlae 
oolll14eratloa 1bowa to the !l'elllll'7'• r•rr••aata­
tl~•• 4uriDC the prooe11 or the foraulat oa of the 
\ill. 

I I(Pie with 7011 fllllf that the frlla41T aa4 
oooperatl•• 1pirit aaaife1t.a 111 oonneotioa with 
the preparation ot t hi1 bill fora• an esoellent 
pattel'll for flltare Jo111t effort1 whioh will hol4 
forth the create1t proal•• of ooatiallll lapro~ ... at 
of the renne •1•t•· 

With oorllal per1oaal reg&r41, I aa 

T Q&M p a , .a.. 
8eoret&J'7 of the !rea1lll'7 

fte ... n\le 1. L. De.Ptoa 
c:u.tnaa, c-lttee •• r.,. aaa ..... 
lnae ef llprHDtatiftl 
Wuklqtoa, D. C • ...... 

(IP1 
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)(J7 , ... .. s-.a-44 76 
!r. Ou\Gaa 

.... MalloP la<AICiaL th1a 1Jl. 

8a1d t.bat. tile S.O...tar,o 1IOIIld 

lib to baY• 1'N pal18h th1a 0 

(He 1IOIIld like to baY• it. 

beolc the tint. thlnc 1n the 

IIOftl1nl). 
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DRAFT 

My dear Chairman Dougbton: 

It was with great pleasure that I received your letter 

of April 27th, and learned that you are plensed with the coopera­

tion between the various technical staffs. 

77 

May I compliment the Commit tee on Ways and Weans, and also 

the technical staff of your Comni ttee on the spirit of cooperation 

which bas been shown to the Treasury staff and also on the very 

excellent bill which the Committee has just recomoended to the 

Congress . It is this kind of cooperation between the Ways and 

Keane Committee , under your excellent leadership, which l feel 

leads to a more just and useful t ax legislation. 

Sincerely yours , 

• 
Regraded Unclassified
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COMMITTEE ON WAYS AND MEANS 

HOUSE~ -ESEHTATIVE8 

WASHINGTON, D. C:. 

Honorable lloiU")' Llorgenth&u, J r., 
Secretary of tho Treuurr 
Treaaurr Dopo.rtaent 
llaah1Jllton, D. C. 

Dear llr. Secretary: 

AprU Z1, 1944 

IIAl,Y I extend to you and to rour oWf rtt:1 appreciation 
for th&1r sincere and helpful aid 1n tho preparation or n . R. 4646, 
th& Individual Incoue T&x S1aplif1C4tion Bill recently roport.od 
II)' tho Coaaittee on w.;,o and Ileana. I tiUnl< th& resulte of our 
dellberotione on th1a bill allow how auch can be aeeooopllohed 'I>)' 

bavin;l our eteff' and th& Tre&8UI"J' steff , includlng th& steff of 

the Burett.u ot Internal bvenue, work tosether in the 1"orsaulat1on 
of suggestions to bo presented to our coouoittea . Through their 
j oint efforts, the greatest good can bo acco~ishod in aoaisting 

our comal.tteo 1n forllulating tax logiolation. I ""' •oro than 
gratified with th& ~ 1n which 70ur steff cooperated witb our 
steff 1n tho preparation or this logielation. 

!low tba t we ban aeon tho reeul to which can be aecOII­
pliahod through such cooperation, I hope •• shell be able to have 
it continued in- connection with futuro revenue billa . 

llo bave tho utonot confidence that this joint effort and 
cooperation of ell llellbera of tho comal. ttoo, and tbooo who hove 
ald.ed thelo 1n ito preparation, bas roeulted 1n a bill that pro­

video oiaplifieot ion tbot will loosen tb& difficultioo of llllldng 

1ncoll0 tax returns and atzengthon our incoae tax 1111too. 

. 79 
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,q liot.r l.r • ..:Orgen~u; 

~~~· l'Tovia•n~ Trust Coapuv bt>e eubaitt..d 
ortfl"a tor -1.•0 p}.ecu of' pro~M,y o"""" lr.r t.be Libr<.17 
o! Ooll,NU Tru!it ~ Co&N. The ftrn orfer 1ti 

~ ~l., SOO f'or l.he. proper\¥ n 146o.: North t ru1er Street, 
Pbll...Suphl~ ~ The secono ie <~,i!OO !or tbe }.II'OpeM;.y 
at 702 nll.<l<'r Street, Pbllc<lolphla. 

lloth offers haYe boon con.,idorod b)• tho 
Uno.e·r C-.eeretary of' the 't reaewy wbo tavore tho We 
in llCCOrdlli1CO with th& pendi.ng propou.l• . 1 rec:'Oil:;tend 
accupt.ance of l.he o!fera . 

L~ ~--A...,.. 
Archibeld liocLoioh 

• 

Tile Librari&n of Ooucre .. 

1 YUte(1D <..--f'n o'i- of) accepuoco ot t.be offer • 
) . 

\bo lloDoftble 
Horuy lior&•tbau, Jr. 
Qla.ii'MII , Llbruy o£ Co1111r01e 1"Nn 1\>od. lloall.d 
s-an..., ot ihe rr-_,. . 
~2,, D.C. . 

.,. 

so 
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UP0-527 
Thie tt1tgrnm must bt 
p~rnphras~ btfort bting 
oommun1cnttd to anwont 
oth Er than 4 Govtrnmmtlll 
agency (SCOO) 

Sccr ct4ry ot s~tt, 

flashin(;ton . 

14491 ~y s, 9 p .m. 
' 

Alg1ere 

Dated MAy :5, 19~1 

Rto 1d 71:55 p. m. 

OEPARTMEIT Uf STATE 
OIVI$101'1 OF 

r.:·:: ·. iJ.W 

·~• t¥'1\UNICATIOH$ 
) RECORDS 

FOR UORG£UTI!AU FROU SAXON;- -

t.lmdts-Fr:lnct £Xptcts dtpnrt Fri day. 

CHAPIN 
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.. . .• '11---~~~- -.s• 

- ·····~---, ........ . 
~' I& 

... 19o 

a. Ita.. triU. •• ..... at -.rw 
ftll .... , .. ..._ la ClalN ...,afte tat lala-u .. 11ao 
-- _. ... ,... ...... lall %' • lal.laa\'-1 .... 
..,...,, ftte 11M ,. '"' .... ft. lite wiU .-tot .-

te Jda .... ,_ - .... -·· ..... ,...,u.. 
• Ilea. ... ft .. - IUsUII ,.n~ 4eJ h -.. _..._..--.sa la., ~ 

Ia ..U• ta ... - 1111-U• • allippa., -' 
...we& ... ~ l triU ~ fer ltalr • \lla ~- at 
......... - • .-..-. .... ~w. ftlla 
..... trill al .. tala .. ltte ,. .... oJ. 

82 

lla.e ......... flMlUtlaa la l~ .,.. &Ill• • 
..sac _,, mf t'e ..., lieN 11 S.•''ll a &iftatlw 
,..a.hi\'-1 .......... ~ \lie 11 qo.t 'J .t.Ul.& II ate at 
1'11N'" a ' 5 u. • u..Mlw triU e:.- ,. tile ..,.... f 
... w "trill ......... '· . .. < •. af. aUJ,. .. ........... . 

U.-1 -• 1 U• - la ,__ ar hl\lell lanll Atrl• 
trill ...... • •tll:u tile .... rwtriaU• wiU .. 
"" '• - 1 'tete .,., ... wtll -- ... " ...... 
_. &Mitte-l -

.. Ill 

.n .. . ' . 
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·p~ OP H1ZGIWl RIOEI VJ:D 

!'ROll Aller lcan ll1 .. 1on, Al.g1ere 

TO Secreta~')' ot State, Waahi ng ton 

DATED 

N\Jlll!I!R I 

COla'IDENTI.AL 

FOLLOWING I S NO . 16 F'!IOW ACKE!IWAll FOR WRB. 

The queatlon ot adaleei on ot additional Sepbardlc 

J eea Aa4 alread¥ been l ntoi'II411J' dlacueaed 'by me wi th 

a aeyer ot Coal~ prior to the arrlYal or your Alg1era 

no . 5, ~teA ~rU 25, 1944. Beolter.an t alked wHh 

~At41S11 4t\er ~~ oab1• arr lYed and kaael g11 replied 

th~ ~ wo\ll.d be oo o)l&nge ln the ori ginal agreement 

provl~to,r a4111ea1on a.JIOOO. Thla hae been oontU.e4 

by ua 'bJ nq,te and we ubd tozo rep17 to aak4! ~, Wldea'o' 

•t'Uifin& 4!H~1n t,n! detW'•· 

'l'altl~~~t requnt to the Frenob regard1n& adalae1on 

83 

ot IIISo•' 750 Jen no• ln Italy t o recUiala 18 'be1J:IS 

c:ona14el"e4 bf ~ I - requeaUng Rob--' ~ and 

otbere coDOel'lled to coaa14ezo re1aUYe pzo1ozo11i1aa ot t~ 

&epbar~Uo Jawa u~tpe gi'Oup 1n Italy p1ua retugeea arr1Y1ne 

eoon troa Spain will pract1oal17 tUl tbe q11ota. Plaaae 

1nt oJ.11, ua how IWIT .ore 6epha1'41oa aia;ht be reaoued troa 

ooo~q~hd terrUoey, 1t ·11; 11 pe8111!ls. 10 4o eo. In order 

taat Schwart& 

Regraded Unclassified



that 8obwarta oan 1Dto .. 1&8 u to bU 1ntoraat1on oa the ' 

queat1on, .. baYe repeated the torecotar ••••as• to 

L1e~on ae our cable no. 97• 

CIW'lll 

-· 

. . . . . 

• 

84 
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tu .... ..,.,.. INN ~-- - · :rw u l1• ir t.lM 
fo~ If te Aneri a.a... lpU lllllle "=spMo, 
Ill... ... .. ....... ~ ...... . 

..,_ ••' IUSau neelft .... t17 M \IUM repor\ 
7flV -'•••• _.,. Jlla\1 _. , ._ offleielo -sac 
~..,., • ..._ .. ._,_.._,...,, 'r . .... .._, 
... -"- _._ ... , --· ...-. .......... AI.• 
.._, J.a\M\ ~---INS.. YwU lwloh ~ .. 
s...MMw u• · 

• . , ' • • 

• 

\i\e11111111U 

Jql.lM6 ....... 
.... 

... l'.l .c 

I 
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CJBU: '10 AMIIlCAII lllllllt, LOIIDOI 

Ne ia IRB Cable to LaalaD lo. • IIefer to .,ov:r 12822 
of Duellll ,.. 18, 194), 1?011 ot Jluooll 2, aDil .30}) ot &prU 1.4, 1944. 

!Ill ~Dt aDil tlot ... iootlltM Board baft 'bNol eppriaecl 'bJ 
111Diat.r .....-s.- at !lena tlott tlot 11att..D bad atteolpW to wwk ~ 

re:u..t ....,.... tar Poliah aDil otlotr lllao_., J- 1D O.raDo-GOilt.rolled 

t.arritol)' 1lbo bol4 latia ..__,. ci-te bolt 1lbo tua cleportetiOD 
eD4 cleatll ow1Dc to tlot laolt ot MDIU.tiOD ot tlliH ciOOUMDte 'bJ 
t.ba -ws.• 1D •- - t.bay were t.e.....s. Cuba 11 reported to 
baft repl.W to till 'fatloaD tbat puep<tr\1 ii.....S. 1D t1ot - ot C.. 
to J- 1D o.r..-troll8cl teftoitol)' ~ be reoop'Hcl 'bJ Cuba 

it 110 (...,..t -> obJeot.ioo ia ...,.. .., Gnat Br1 te1D aDil t.ba 1ID1 w 
Stetea • 

...... aactor JlnMD 1D la'bua bae baeD t.truoW to OGilftT to tbe 

CubaD &utllori u.. tile Deper-t 1 • appreoSa tioD ot Ol&baD attitude eD4 
till ._...._ tlott the Uilitecl Stetee bae 110 (re)lM.t ao) o'bj .. UOD to 
CubaD reo p'U. ot ...,... ci-te. Pleue aJIIlll"'aola t.ba owrupzSate 
ott1o1ale of ,._ip ort1oe witb tbe nqueet tbat it p'N a e1e1ler 

..-toe.-. 

Jor 7<J11Zr ooat1Aaatial iDtorwt.tiOD, tllio GotW-Dt io &HiD& all 

IatlD &Mrto.D o-vtee ..-noo4 tor their ..-Dt to U. Uilitecl 

Statee 1Ditilt1Dc tllroucb F'OI»J' ...._11 D8ptSat1oaa witb O.rMDr 
tor u allllllaap ot ••t-h em a W.pberic ba811 tor wb1all retlapN 
baldt'll IAtSa ..__,. pe ...,n. ~ ba elic1ble. '-• baft 

'bNol P'"" to tile -trte• ~ tlllt 1D -t ot '"" • .,.. t.11a1 
woul4 aot (...,..t aot) be •-"" to pout pb.yeioal ..U.ioa to 
per- iD'folftcl bolt tlllt .- per- WOIIl4 ba I'CNW el.eeeere • 
.a.oq tbe IatlD &Mriou oWDtrill approaaa.cl, lloDolurao aJicl 'hM-la 

baft t.lreacl7 acoeclecl to all our requ.ote 1D tll1l •tt.r. 

- ), l944 
12115 •••• 
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Secretary or State 
Waahi ngton 

A.-111~. Wa¥ 3· 

89 1 
(A.er1oan Embaeer ) 

FAOII (San Sal.Ta4or, i:J. Saln dor 
DATED lia1 3, 19114 
REO 1 D lolaJ 5 lpll 

The PeruT1an Chard• d'At t a1ree hae 1nt orme4 me that he 
baa now reoe1Yad a note troa the Salvadoran Ulnlater tor 
Forei gn Atta1ra stating that t1Te ot the persona to whoa be 
had v anted urlua and aga1nat whoa no aerloue chargee have 
been preferred aa7 return to tha1r homes without tear ot 
molestation. The rema1n1ng three rat ugeee , upon two ot 
whoa death aantenoel baTe been pronounced, w111 be granted 
eate oonduot to proceed to Peru. 

It 11 lilY underatanding that the two retugeee bar~red 
1n the Coeta R1oan Legation are also to be permitted ~ 
l eave the oountr.r under eate oonduot. 

It 1e probably that the eaae procedure w111 b .. adopted 
with reepeot to the retugeal lhel t ared 1n the Uuateaalan f"d 
o ther d1ploaat1o a1ee1one. 

Repeated to American Eabaedal at Guateaala C1tJ, 
'l'eguo1galpa, .llanagu.a, and San Joee, and Lima. 

1100 
ST/1118'11 

i'KURS'l'ON 

\ 
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Se<nta7 et ~'ate 
~. 

A-la6, llq ). 

•Diae 
m qmrw - ............. 

... w ...... Ill W..U• 

- lllrloliM 
...... au. 

!M Sal .... _ .1111na' t• ,~ Atta1n ..SYi-
- W. w •nc wi ~ z..,.ot- te Jf181r .-.t a1z'lna at 
April 22 0 7o)O p.a. (.,_1_. llq 2) tat I ,thteq 
follorinc CIOI.l' iJit.rn• OD April U (au..- uo. A-1640 
AprU 18) , be ba4 ..........S a 110te \o ta llp"DI•h •w.ter 
iJI ~· ait1f a1a1tc tile liMa or ., nce••tiool• b&e..S "" the 
o.pe.r-.t•• .-.t .u..- ot a tw dqe before. He 
ueur..S • tat tM ... nt•h .aietar ba4 aoknDitladced tM 
zeoeipt of ~· 110te IODd 1 t 1e \o be pre......S t.ha t be 
cl~ intoraacl lla4r14. 

711 
ft/~ .. 

so 
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I 
The Secretary or State, 

Waehington. 

A.-244, lia.Y 3, 11 •••• ' 1944. 

8ECRE! Bl_ Courier 

Froal Port-au-Prince, Haiti 

Date I Way 3, ll a.m., 1944 

Rec'd. Uay 6 a am 

Department ' • circular Aprll 22, 1944, 7 :30 P ••• 

klnieter for Foreign Atf aira now etat ea that his 

Oovernaent haa in final anal;ysie been reluctant to take 

positive atepa auggeeted through protecting power. He 

aeoribta reaaon to ignorance aa to whether any Haitian 

paeaporte may be produced tor recognition of validity 

by refugee• concerned. It no euch pauporte are pro­

duced, Foreign Winiater atatee that tratuitoua blanket 

etatement or recognition at th1a time a1ght later prove 

preJudicial to bona fide oaaea. Xa h&e oonetantly 

aalntalnad negative poaition, bo .. ver, of being wllling 

to acknoWledge va11d1t;y if quaation 1a raiaed in apecifio 

oaau . lllo requeete of th1e nature have been currently 

received. 

VC/1e t 

• ..... .. 

CIW'III 
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•• 

...... ... f/6 ...... .......... ............. 
P 5 7 ? .. Ml 0 .... , f/6 ~We liMo I ... 

:' ~,:~;. \.' .:: ... r'!: :~.:. .... M •ec ilt'lll'lla_,.. ............ ~ . ...., ................... , 
leeeJ .. f/6 , .. ~ 1• ... ...................... ·-- Sa 
.,.,.,. ew ,.,. un fll -11•••• •• '- ...,., ..... -. 1 ... 111 
1111 lifte Sa IIU'- fer tlloiM•t ..un tile 1tn IIIeY 'llr IIIIa ta 
• ..._ .. -lot .. Jtetl-. ... le aile 'WSallal a •• fll ... 
ltat ..... ~~-

, . 
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,.V ;p &RD 

..,_ rtV .. I -' April .. 

n..e 61llwr fellewlac _..,. •• Jllllllp a..t fna 

,.,. ....... _ hleMa ....... o.-lt\MI 

'01ai'U7Uc .... ,...u .. .,...._ '",... • .,_.., 
,.....uet ... .. _ ............ ~''"' 
a us• ... t.- hn-.1 -•JoT ll--' fer oiiUUa 1a 

..... .... J 
1 tl "" .., .... ute"• pftJH\ Vial 

~ t~aUUa '.......,u, ,_~ ew. o...u.rue 
1Nft :pl._ : 1 .,. .. .,, • ,_ 'lieU- e\Mr ......,. 

preJ--'• h - .-.. MlW- t.a ,... ......... u 

................ 
_ .. lM6 

1111,... 
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wy m 1zew 

PaaH 4eliftl' tM tolloriDc ••-. to llilliet.r Nonreb, Lieboo, 
tor Dexter, 1lv letup• 8oeJod .Repo.Hat.t.ift, tr011 J, I, Pehle 

Follow1nc 4boueel..,. with llr , J~, &Dd 1n tM l.nt.ru t ot ·~lil71nl 

acoountl.nc, ~t.e baw bMa ...te tor tM _..,. to s-;r 7011 

tull·U. ealal7 ot eiztrot1TII lnmllrM 4ol.lu'e per....,.. etteot.ift u 

ot 4at.,..,.. eat.ereol Oil clut7 .. liar~ BOU'4 SJ-1al .l"-cba. 

Ollit.arS&D s.rnoe c-it.t.ee bu cruW 7011 1114at1111t. lMft ot •"--

94 

tor tbie Jliii110H &Dd w ...-,..,.. baw 110 objeotion to tb1e ~t. 

'rillS I8 IRB LI8IlOII CAll& 10. 12 

•••••••••••••••••• .., ,, 1944 
4t15p ... 

' 
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s.oret&rJ of Mat., 

·~ 
13)~, llq ,, ~ . ... 

IDl'h 

Dated llq 3, 1944 

leo'd 3•30 p. ~ . 

...,.., ... ~·· 122), Afftl 29 • .. 

l.At-U. .-n•lll• n ~ _..... U 

tv.rtllelr eluift .. t.UD _, ...,, __ , __ -tAW~~· 

IOIRD 

lSI .. 

... w C' iiJ (fw. 8M'7), ,... •• ada, ... , ••• 

Colalo, w., ~. out., w,r__.,., ~. -· 
..._, IINbo I.C u ::r.~' Mle, r.Ualt, ldM, ~. 
l!ldtla, 'twft•, •.s.u ' •.•. l'llllt.. ftl•· 

ss I 
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...,. 
!IWI vlte w -n • 
~behn'lleUi 
I I•Wtee..­
otMr ~ a Qcow '-1 
..... (1000) 

......... 
uu. .. ,, 7 p.a. 

u..... 
...... _,,, 1')4.4 

a.G 14 7ol0 P·•· 

a,,ooo ,..,... s.. 1pa1a bu\ •• -' d.llift 001111aot 

otlle .... ~ ritMat approw.l ol ~. 

n.. ~ M1e ol t ........... 114..U. - ol .. 

.... ill -· .., .. ,_ f'l ......... ~ 1». IIFdll· 
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~eo 
!hio hlopa~~ .. , , be 
parapbr&M4 'b.tore 1MI1ac 
co-1oot.t to ADTOu 
othor than a 0cwol'1UMnt 
"«'••7. ( 30-00 ) 

Dato4 "-1 a, 19" 

Roo'd 5164 P·•· 4t h. 

.olprll 1..3, b'bauy har..,Ub ntv.m o •• """* ono third of 

~lock quota INII'bero &Uott.t tor rofu&'oo chll4ron. 

Yollov1.ac 1ncluo1ft nwoboro returoodl OorMn 35015 to 3704, 

Polloh l '198 to 1847, lle~AD 243 to 252, llotborl&Ddo 485 

to 511, Osoob 641 to 560, J'renob 459 to 485. 

.... . 

• 
Regraded Unclassified



.,.Bl 
~w· .,....n• 
pue ........... w.. . . ...... ..,.. 
.~--allesa W 
.,_q, (80110) / 

~.tnaw, 

~ 

1.,, .., '· ' .... 

1111 ... ' · 

DaW 11a7 ) 1 19'4 

._,. 1tS!. P·•· 

r.u.s..c w..,_ 11u ._ ...t _.__ ...,.,., ., ........ 
2,- '· ' .... 
rca w.&a w m 1111111 •~ 

Gnap IIU 1H11* ,...,..n, ae•e•ee esl~ fta, 
Jlo&lpr1u vouit 'fia .... ~t.SM l811ftU•-­
un.ta. •shE ..-. llaa ._ -'lal• w •• .,.... 
1"Uid.811 -..st die. 

- 1565, llq ), 1 p.a. w ..,.no-t ...,..w tllia. 

J ., .. 
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' I 
Th8 War llef'II&M Boud nq••'- t lat )'011 doliwr 

tM toll~ •-ae t.o O.rllard Rl.epr, 37 Quai WU.Oa, 
·a.-, 9orit,Hrlaad. 

QUOTI lut.raa IUid llubouto1A •blo ro YUt.l 
t.llat tloq law lieu 1A oloeo coawot witll W c.-• ...,. 
baft ro.NUN4 t.Ma -=iDe JIM1Uoa whlob tloq aro 
oaro~ • toblac· P1M.M ooawot W c..,.. aa4 torard 
all 1AtoraUoa a..U.blo. World .Jewleb CoacnN 
Lo<oo lubod~ OIQUO!S 

'f'BIS IS 111111 CAIU !0 Bill 10. 1.4 

Ill! , , 1944 
4•40 P·• • 
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........... -~.-n. 
' 

... ... .... r1_ lllal ..... , Jp. 

101 ....... ..,. ., .............. . 

... .., .. liM .. .... 
a. fou-iloc ..... lo tNa ..... ....,. .... Nfen .. 

..... U'N .. .- _..u I ,_ ,,_ Dl,.n.a-. 

100 

Ju - ...,. ...U.r- a _...,. et ~ ••lttaa ..t 
tor 1n.ue ., .... ,. -~ ,. ,..&u- • •'-' u.-
._ .. _...., la WI 'e- Wit\ •r wliiiMe .. &l - -
.... , .. _. w .. &lftJit .. ,_. NlW ..... la ...... .-
,_ U..t.,. ..... latorw\ la ...,. .. ,111& al.,_ ..... lo -
-.r ·~...,.for~ ._ .. &U.-oo,. wao -.no 
........ •r .,.&a.._, -. w wlll lo all w eu .. o*la 

liU ..... ..-&• .... w ..... '" oM IIU WI'J •- '""' -w...,. '" -'• - .hn\or- .... 
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....... .,. .... .auftD 

,... AMn- z..u-. ... 
!01 ... N\&J7 ef lhato, W..~oa 

lld'IDr ._ llo 1M4 

110111111 ..,.. 

ocm• tw. 

leto- ., ea\lo ot ""ru lt ... ~. 

U I.e o\a\et -,. 1\ora'-1> •• M 11M ••l..aol lrHI 

IM•P"l a w~ •leMA llr '-lwi-. u tel._, 

Arno"C 1 t fU\7 • ...,_ ...... rarl~ ftr)' Ulfl>o 

.-1\ •--"-a'• ..... " ..... _. "'- - -·"-
Mfto 

I. N41••• le ..a. -,. lhorallull tM\ \ lie Ualoa ot 

Ortllotoa •nlo 11e -.no .. et tM to...-l"Co 
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1'11<11 ' AJILI!:QlriOII, 811111, 

T01 S.ONta..,. ot State, Wubincton, 

DATIDI ~ 3, 1944. 

IIOIIBIR 1 2800 

COIIFmElftiAL 

De~t'• teacraa ot Aprll 22, 1944, ""· 1.402 

1AI Ntarrecl to berwitb. 

01- belA>or 1a tile wbatuoe ot •bla MDt to 

L1a'boll OD ~ 3, 1944 eo DO. 103, 

Pon-inc tor 11RB 1 o attautioD. 

Darl.cl P. lotto, exp.otad at Palaoa Hotel, 

L1obou, llo7 3, •7 be 1Dtoi'Md. 'b7 7011 tba t IolOllbok 

Dian baa beau ooutaotad 'b7 Baru aDd Jotto '• •••P 

.. doli ftrad.. 

IWIIliSOII 
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liOMI 

TOI 

lll1'lllll 

WMB.UI 

l'.AJW'III&.D ca ULIO!WC IIIOIIftD 

.t.ICI.IQAf I 011, .B!11111 

SIOIIm.6RJ OJ S'l'A!r:i, V.UBIIIQrOII 

w a, 194.4 

2803 

CO!illllli'PUL 

ICr o01oo ef *' I, l~. uo, 279:J wo oroooo4 'bT \~ 

Dep&M• nt lo tolegaa 4ate4 HooT 1, 1~, DD. 1608. 

J0\1f1oe\1on of • P?roTal of \~ ent1ro 11o\ of .. 41oal 

l1li'Pl111 h4 foo4o~'dfo 1D q,..o\loo 11 'bo1D,J elTon to Il!C 

lo4&T bT the I.ep\1on. 

O:ho foro.,.1D,J wao rl)'lah4 •• lliJ' no. 738 to London tor 

lbt 1nforu.Uon of our Zmbaoq t'lore• 

IW!lUSOII 

DOihiDB1n11 
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ro 
DAfE: 

NUIJBER: 

PARAPlll'tASI OF Ti:LEG!Wl RECEIVED 

The American W1n1e~ar, Bern 

'l'ha Secretar1 or State, Waeh1ngton 

Way , , 1944 

21!10 

SECRET 

In order to ol.arity the eituaticn the poeai billty waa 

dlacuaaed by aa with W1n1ater Bonne ot obtaining peraiaaion 

ror children to oome to 8w1 tz;erland. (Ret era to your nWIIber 
• 

11159, Willi nw:~ber 5, dated April 27. ) Aocot'ding to Winhter 

rnna, 1t ••• h1a understanding that in approaching the French , 

Uiniat er Stucki had attempted to secure general peroiesion tor 

the children to depart from France and had no t raelfioted the 

request to exit parmite tor Spain only. Permission to co,me 
• 

to Switterland would have been included 1t th1e ware true. 

Uevertheleu, 1n order to be sure, W1n1ater Bonn a said he would 

inquire ot Stuold 1lbo last week departed t or Vichy. Children 

have been den.ied pena1aa1on to co•e to Soil u arland t or a 

t eaporary aojourn ( rehabilitation) tor eome time now, accord­

ing to Wlniater ~onna. 

Oevalopmante will be reported. 

DCR: LIPL 
5/5/li-1!. 

HARJU SO II 
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,... ~one.. ,.,. 

tot IIHmarr ., ••••• ... aiJIC'oa, 

-- .., .. 1166 

lltwaalllA 

WUl&liW. 

..,._ 1e _.. lotrwUll •• ,_r w l epaa 

"' .a,ru •• 1164o ... 1101. 

011 .tprU u • ..,. "* ,. wUll \lie ~eNlp 

Offl ... la pen.., - la wn•bc \lie .,.\JH\ -"•r 
fll \lie J~Qan-•'• \elepaa utM April 10, 1M6o 

••• 1lll. 

.. 

lOS 
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TREASURY DEPARTMENT 

IN'rat etrJrtc:• COMNUNICAT10N 

DAft MAY 3 1944 
8eoretar.r Xorgentba~ 

Mr. Pehle 

We ban J~•t been ad•hed that the 18.8. Kllia" 
erri'Yed again 1D Ia1oanblll. Oil .Aprll ~th oerr71Dg ~2 
retu.geu troa Cone1oalua. !hie ie the eeoond 'YOJaae 
tor tbe 18.8. Mil.ka, 1 'llhicb oerried ~ retugeea on iU 
t1rU trip earl.¥ in AprU. !be "M1llta1 ie one or 1obree 
eull nuele 111b1oh ban reoentl.7 been p~t 1D ~e tor 
Blaolt Sea eno~t1ona. 'l'he •a.a. Xar1tr.a1 arr1•ed 1D 
Ietanb~ on April lOth with 2*6 retugeee and tbe •s.s. 
Bellaoitta• arrh'ed 1D Istanbul on Aprll 24th v1th lli2 
retu.geee. 

D~1ng tbe montb of April a total or iQZ 
ret~seu vera eYaouted trom Conatanr.a to T~ke:r on theee 
tbree eaall boate. All or tbe ruo~ed people ban been 
pera1t ted trane1t through furkeJ to Paleet1ne. 

We are etill ava1t1DS Geraan eate-oond~ot tor 
tbe •s.s. Tar11 wbiob we are ad•1•e4 vlll aocoaaodate 
1000 retugeee . 

Regraded Unclassified
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I• 'fl.., of \lie upaq of Uoo •Uer w lilaft 'Mea aua•p!.aa to _._., all 
•••llllllUIII for '11"«"' .. \1111 llipaaM ... paUl .. tile !.dJ late s...otlatl Mli'YiCh 

of , .,. ,..,...uoa .... 1a ,_, ... 7111 tllat tile ler-• aipt ..,.., a aate 
for t ile !W .. ,. ,..1.&11 1t tile .,..,. WN \0 , ... iaate at a tvttelo port 

at laif .. we llaft 41-IM wl\lo Mr. .Au\rtaa of I'll. tile , .... uoa et 
roll:'"" facU UlH la hrlaor• llro "-trtaa llao lift& • aa oMUloll&l .... l'ipUoa 

- oft-1ft _.,.. wlolelo 7ta loaft .....,. la al.t!.aa U.. ,._ of reta-
0 ,.,u...,... 11ao -u .... ,.v -•llhl ettono •• .,..,.._ !vkin ...,._, 

..,.n a'llle odl.iUaal ..un.t faoUl\lH t or \loa \ruopertaU• ot ...,...... 
hrCIT• 

llr. Met l'iaa fMlo "'~ Uoot ...... Uiot!.aa &1-- raill'Oell fael U Ueo 
fUbr aro eeffloieet t o -'Ill• tile ,__,.nauoa aoreoo tile c-t17 f,.. lo\aallo&l 
- eore ...,.._ ..._ are P-•11 '-lac aoo "ate4o !b.lo poullrlU\.J - of 

,..,.,, ... 11 rov ... n1 of April lt. Joe llr. "-'r1aa •llw t ile olt•Uo .. 
qu ouc,a to obp11 ...,.,.,. .. er aot tile !utilll O..e.-at to UopoiM to Mlr:a 

~:~:~=··~f~ao:l~l~l:U•• _.l.a'blo. llro aetrtaa'• ..,Uoal of tile traaoponaUoa to 'bue4 aot eal.:r oa tile prolla\UU:r \loa\ raU trafflo ... _ 
otller oo-1'1• lo llb11 to ...._, - aleo • Uoo Ylft U..t 

esil•ll.oc equl-a\ to tlllffioloat ..- U tll1o trattlo •- aot 4eoreaoe •• aaUoiJat .... 

Wttll parUnlar ret•- .. tile - of tile tiiU w are 1aoUM4 lD -.uaw \bat 
1111 U P DGT ot tile ...... 1o p_ ....... tile !ukiolo ........... U -:r wll ..... 
llo" t ho fW aal_. Uo ,...__.,. at lotoallo&l froa ....._ tllq o...a ... .....,. \:r 

" Jaleetlaa. U u wve aet paool'bla ta taaa. all of t llo - 11 a ••atal 
\'bo flll'ltblo ...,._, oe.U ... ret••• ... t o ..,. .U1Uoll&l oara •• U. ,.,_, ., 
uUl all tile ....,.,_ are , .......,......_ la tile lat .. r - tile -- ...U • 
o tllo \ oat u t U troaopona& 11:r •1. Utile...,, • ot tile !UI<lelo 

...,,_ .. , - '- o\raiaa& fol' t111o ...,...._. ,_ n ..U tllea '- 11 a -1Uoa •• 
!W -at to loteallo&l0 ..,. tloa .. _ oeal&" ret_, .. •• _. • &ate 

oa t lale Wloo 

W. aro _,. ef tile f&ft tloa* ;rov loMwlallce I f t ile railree& ol ... Uoa 1a fVIIr:r 
-.h _,... ..... ..... ... .......... fssl streaal.T ........ ·---1-

~"'""·117 of o\talataa p ..... 11 \lie - of tile II tiiU .....U - '-~ 
ooatUeat tloat :ro• wlll taaa. all paool\la •'- •• o'lltala fJNA Uoo tub 

100&1 1'1 U. • raaopon fa<>lll U••• 

f!Uo II ID Cla\ls \1 .&allaN. •• p • 
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<JUCIIAL ft1T or ft!I'AAM!!IIrr 

ftlal • S.Or•t&rJ or state, 

TOI AIIJIIBASSI. Allkna. 

DA!IIh llq 3, 1944. 

lltlllm\ I )a! 

I'NII 'IAII 1110011 IOlJID TO S!IIIIIIARD! 

Pl•M refer to J<NZ DO, 725 or .lprU 22 an4 

<1UZ DO, m Ot .lprU 'r7, C-.ni .. Ule deJ.a1 beillc 
IDCOUIIterwd iD ob\eilliDC I Cle.._, Mfl 00114ooo\ tfllt 

the ...,. ot tile S6 TARI tro. Ccmet.onaa to lloifa, 

II> 111• of U.. uraeaq of U.. • tter •• llano 

bHD a \t.nptillc t.o.Dw.1e all poalib111Uee far 

brealc1.Dc \bia i ..,p .. ll and Jl'l\t.iDc Ule TARI 1Dto 

lrodl•te Mn'l.oe, II> 111• ot tbe wepaUcm Mde 

111 JWr DO, 725 tba\ u.. c...... 'llicbt put • .. r. 
ocmauot tar tile TARI • .., npidlJ 1t tile ....,...,. were 

to terainate at a Turld& port nther thaD at llaita, 

we baft di-lled wU.b ltr, .Aua\riaa ot ilEA U.. 

queeUon of~ faoll1U11 1D Turtq, ltr, 

Auetri&D hal 11no ua an addUi oaal dlleripticm ot 
tba M11J eftecUft -eun• wbich :rou beft taken t.a• 
aidiQI u.. n-• or retapee, &Dd in puUCIIIlar boa 
IMDU...S JfNr IUOOIIItlll effort& to haft Ule 

Turlti& Cowez-nt ,..1<• a'ftilabl• addlUoaal ...U­

road taoU1Uea tor the tranllpol'tiUcm ot nl\laWI• 

tbl'clulla Turllq. 

lr, .luawi&D t11l1 1\ronal;r tbat UDder exiotina 

clr.,....toDoll nUroad tacUl t1a1 1D Turllq an 

mftloict to -Ill& U.. tranoporteticm ...,._ tba 

OOW>VJ hoto I1taalul of '.!IID;f 1'101'1 MfGalll than are 

pnMD~ bliDI accowodaW. Tbil poaalbllit;r na, 

of oaoar .. , nu•W 1D JWr no, n) or AprillO • 

.la Ill', AD&\riaa 111•1 tba liuU..., \be qaeaUcn 11 

1~ wbather or not \be tlafti& Co••••• t 11 
dl~ to MJ<e tbaM addUi oaal tacUiti•• a'ftilabla, 

llr, ADatriaD'I appra1Ml of \be tranlpol'taticm 

lllut.tcm appeJ'IIl~ 11 baNd DOt Cllllr em \be probe­

bUit;r \bet raU tnme ~~a•- Tui'tiif &Dd o~ 
llll1ropeaa OOW>Wl&a 1 1 lil<llJ to d•-••• bll\ alae 

... Ule 111• \bet axiatillc aqu.l ,..t 11 IUffl.-M 

...., if \Ilia tnmc dol• •t dm- •• aaUIIlpet­

od, 
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ot tao• •tter 1e pnaaW te the tulda Gcmom­_,it aT ..U epee \e loaft tile !W -.1Ciel4 1te 
pa••eac•• at Ieteall&l ,_ • ...,o• ~ ..u be 
tU1D 10' ra1l te hl•U.e. II U WIN aot poowible 
te tea. all ., the eft-- 1a • .,eo1el tl'lia tile 
!llrldA Ooow t .....U 'Ill """.W te aM eMU• 
10Ml "'" te the replar trd.u .w all tale •tacee• 
.... tn.uporW. Ia tile letter ... the ... ,..... 
oooal4 ,...sa c the 'beat •W t.rueporte4 -, raU. 
It tile apo nt et t.be tlu'ldA cw.e-t - 'Ill 
olotaiMil tor t.111e UI'UII-t 7W -u tao... 'Ill 1D 
• peeits..a "-.,..,.tile UII ..... w "- r.wa'-1, ... 
tbe Gel .. eOIIld ... ....,..te.t te .,..., • .,. 
ocact • t.111e beeu. 

We ..,. .-n of tile taat tilet 7tliU laM.! .... 
or tile l'&1boM e:u~~au. 1D !IU'ke7 11 ...,.. ....-ter 
- ........ .__, •• do tMl etroaclJ' tloot tile 
e'lloft -Uced poelibi.UV ot olotda1Jic Jll'OIIP~ 
the -ue of tiM SS UII lillcNld 110t M aecl•oW • 
•• .... -rl4•t tilet ,... w1ll take all po .. lble 
otepo te obtaia "-tiie tl1rb .. dlu-1 ra1l true• 
port teolll u ••• 

'l'bl• 1• 'llUI c1bla te Aal<an ao. 33. 
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ll01' tO BC R!':-!R.\liS!Jitrhl 

COPY 1:10. ~ 

OPT!fL llo. llt2 

I nformation · eceived up to 10 A.l\., )rd Holy, 191.1.. 

l· liiLlTARX 

IrAL'i . Bl"id{;ehc.t<!. On 1~\. U.C. 'peci.:.l t~oops in 
t><ott•l•on strength raide.: objectlvo• south·,test of J,Il":OPIA !Ulcl 
t:U'CO U1l<'S ror\Ysrd or our !ines. Objcr.tivos rouna (}'illCU.:ttad 
and nll troops returned . Two tnnks ~d ~ ~1nk "atr1evor ran 
;.nto ~"<linos. 

On 2nd in 3r1t1sh sector !trong GP~ raid ~cross 
thl' iiOL:-'TTA ras repulsed, but an c.ttac.: further 'test penetrated 
our positions ~hich were later roatorod by local c~~ter attock& 

2 , alB OPI:RJ,!IONS 

'.IEST3RII FRO!IT, lst/~nd. 'l'otill l., 597 tono d\'O!'ped 
on r .. dl'' y onjcct.i.vef\ ;mel 1,11.6 'onn on ol':!'l.t'r objective:. nt, 
rouo.to: 

f'T, G!II5J.,IN 
L\L!NES 

C!iA IBLY 
LUOli-BE~LIET ·:ro-'<S 

5~1, tons {[.;;". 
5~5 tons .H.L. 
526 l;ons I!. E. 
)51 ton r tl.!:. 

Croll! ··•>porte' see:l.nl; fires "' tll bur nlne .lt H/.!IU::~N •. mun.­
tl~n du 'l' 

;OOLOUS!! .arcraft a33etobl;; plant 
'?OuLOUSF ~plosivc ''orks 

'OO>lf Aircraft ~cp< ir t'?T'<S 

26~ •ons il. E. 
250 tons R.r. and 

2!> 1ncen<li<: ry 
187 ton• ~:. r . ~.nd 
)~ incendiary 

~nd. 687 ~ircr~•·-) ~tss1ne- droppe<. total 
550 toM and fired 535 .·oekct p•oJcetlle• on Goods Yac'lis an<. 
numorou- othe1· trl.ns port. tarsetft i..n Northern ~ancc. rscortcd 
L1bcra.ors dropped 176 tons on ~111tnry •onstruettuns I n 
o~ttaoks on n1r f1cl ds enc:~y cusu •. ltio• ,,ir o1nd ground 15, 1, 2. 
Ours - ono f i ghter ~1ss1nr,. 

2nd/ ) rd. A1r crcft d~spntohod: 

Lo.!V: :RJ<USUI 
sca- :nl ninr_, 
Int'MJdcrs~ etr. 

29 i\OS,Ul.t003 
10 
12 

6 en 1, • tool.TCt" •l::. ctcs ;•oyecl. .11 ... 1r1Wr t .... "'tu.,.neci se..ft.ly. 

. . 

l1A1S. JOt;!\ .letil.ltP b? l l~,..,. d ""Op!)ed ~ 77 tons on 
J..n Cen .. T2'-l I~:/ arx: iLO!t: .,cz rtt.:. cnc'. :..1~ 11..., .. ~d b•t<lc<>• 

lli.!\t4 \ b?!:lbers at.to!c':~ .,l n.'r~H~ 'jJnS e te. 

' 
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co-Fred Smith 

Operator: 

HMJr: 

Jsmee 
Barns a: 

HMJr: 

B: 

I!MJr: 

B: 

HY.Jr: 

8: 

I!MJr: 

8: 

HMJr: 

8: 

lll!Jr: 

B: 

HKJr: 

8: 

I!IIJr: 

Go ahead. 

Hello. 

Good morning, air. 

Good morning. Who le this? 

This la Ba.rnee. 

Oh. 

How are you, sir? 

I ' m all right. 

~ ~. 19~ 
9:55 a.m. 

I had breaUaat this morning vi th Governor 
Bob Kerr or Oklahoma. 

Yea. 

And he asked me to get in touch wi th you. 
You are going to be, aa I understand it, on 
June 12th in Texarkana to launch a War Bond 
Dr! ve. 

That's right. 

He advisee me that on June 9th, lOth and llth 
the Army ia going t o put on a huge tree demon­
stration in Tart Stadium i n Oklahoma City. 

Yeah. 

Ot whioh tlrteen hundred aoldierc and many 
war planes and ao forth will be there. 

Yeah. 

They aay they have never had a top-ranking 
individual come tor any or their War Bond 
Dri vee and they wond~red 1t one ot those 
three dates, it would be possible, as long 
aa you're going to be in that area, tor you 
to be i n Oklahoma City. 

Mo~1 look, tell me this again will you pleaae7 
I 41dn't quite -- when are they having their 
abo"' 
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8: fhe7 ere hartng an Air Show. 

lii!Jr: Yee. 

s: 

RI!Jr: 

B: 

lii!Jr: 

B: 

l!I'.Jr: 

8: 

Hl!Jr: 

B: 

Bob Patterson haa got the Army to put on an 
air demonstration and soldier ahow 1n the Tatt 
5tad1".11 in Oklahoma 01 ty. 

Right. 

And the ahov ie going to take place tor three 
de)' I . 

I aee. 

fbe 9th, lOth e.nd 11th. 

Oh, )'eah. 

And the7 1.d like to embody that in a War Bond 
Drive. 

I aee. 

And aa long ae you're going to be in Texarkana 
the 12th, the7 1ll be glad to tly you up trom 
Oklahoma City to Texarkana it you want to come 
there. And the7'd like very, very much -- they 
aa7 Oklahoma hae never had anyone outeide ot 
their State to come and make a preeentat1on and 
to be there and the)' very, ver7 muGh went you to 
oome it poeaible. 

HMJr: Well, now, let me tell you eometh1ng. I waa 
going to go orig1nall7 to Texarkana the night 
ot the 11 tb. 

B: Y ... 

112 t 

HIIJr: And then the)' told ae there that 1t wee a m1atalte 
to ooae there on a Sundat -- that that wee a 
Bible Belt and we'd better not do an7th1ng there 
hndq. 

B: But Governor lerr •••• 

HMJr: Yeah. 

B: • ••• who 1• 1n town now ••. • 

IDlJr: 
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B: 

HJIJr: 

Bl 

RMJr: 

s: 
l!l!Jr: 

B: 

RMJr : 

B: 

Rl!Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

- 3-

..•• and I had brealttaet with -- 1a11 ~ t 1t 
the U th il aat1e.taotor y with :rou, the Uth 
woul d be tine tor them. 

The:r don 1 t read the Bible quite eo aeeiduouely 
in Oklahoma? 

I can't under -- I don't know that. 

(Laugbe) Vell , look, in the t iret place, may 
I thank thea tor the compli ment that the:r want 
me' '!hat 1 a number one. And hllllber t wo: Ted 
Oaable will be back Satur~:r or Sunday .... 

Yea. 

•..• Who ie in charge ot 
talk i t over wi th him. 
SUnday. And wiU it be 
you know Monda:rf 

the thing, and I will 
I u aeeing him on 
time enough it I let 

Tba t will be tine. And I would l1lte to eee you 
do it. Bob lerr ie a great friend ot cure. 

Right . , 
And you know that election that they put over 
down there .•.. 

It wae wonderful • 

.... awung the tide, I th1nlt~pe:rohologicallY, and 
helped down in Alabama and tl.ori~. too. 

Vel.l, it I can do it, a nd it titl in, aa I ea:r , 
1t would be aoaethlng that I'd l1lte to do. But 
I Juet don't know what Oaahle baa i n mind tor 
ae other than that one thing. 

Well, that will be grand. It :rou1ll let me know 
MondaY, I can get word t o them. That will be 
tina. 

Whatever I do, I'll do through you. 

!bartJt :rou --vall , 1t don't make any d1tterenoe 
about that. 

Jo, well, I'll be glad to. 
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R!!Jr: 

B: 

- ~-

Yea, a1r. 

And wbat d1d rou bear about Fl.or1dat Ia Pepper 
aO!'OIIf 

Well, the laet word I had - - I talked to Brown, 
b11 aeoretar)' , and he told me ho vaa. or course, 
rou neYer oan tell on uncompleted returns. 

BMJr: Well, that' • t1ne. 'l'b$nk :rou ror oall1ng. 

B: You bet. 

I 
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DISPOSAL OF SURI'UJS FROPERTY 

Preaent: Yr. C.S. Bell 
llrs. IC.Loh 

lla7 4, .1944. 
ll:l5 a.m. 

H.K.Ji: Tell •• where we &re now on p,~ourement. 

iba t happened? 

KR. BELL: 18.11, I took Kr. Olrich down and !eft 

hia - 7011 took hill do1111 - with a prett7 gQod organisa­

tion to get atarted with. I ~~!' bia an organisation 

chart of Procurement. I had meet the adminiat ra­

tiYe people down there - Paul l ing on Personnel, Tom 

MurphJ on Budget and Tranaportatlon. ThUl'IUD Hill waa 

out but he hal aet bia already thia morning, or l ata 

Jeaterd&J a!ternoODl and Thuraan Bill will clear all of 

bia aigaall end gin bia a aeaorandua on jua t m1t be 

oan do and what be can't do. And thoae are the thing• 

that ha wanted. 

!low, thb llr. Ouioh wanta purel7 a aalea organi­

satioDJ he do•an't w.at to get into the .ech&Dic• of 

Proour ... nt. Be want• to keep aa far &W&J !roa that 

aa po1aible, and he want• no a~f!ioatioo . So we worked 

that out wi th I. lit! pronding with nei'J aenica 

that the7 haY& aY&ilable down thara. 

There are oalJ two apoh where there ian' t aut1'1-

ciant ear.ioa. I don't belieYe their preea relation• 

wOUld ner eath.f7 thil geaUeaan. I t hink .. should 

get a pnu relatione a~~. 

ll.ll • .aa lbat' 1-hia-aue hu ao .. tbing cookiDC on 

thie. 

IlL IlLLa I talkn to bed ...Uth ue1 ha 11a1. 

Regraded Unclassified



- 2 -

Then I think he should have a good administrative 
man to contact these various fellows to keep him from 
havinf to bother with personnel problema, and the like. 
That a a very light individual, but he should have a 
very strong individual, a man that knowa Procurement 
and hat been in Procurement for a matter of years, 
that can tie in hia progr&DI of worlc with Cliff'• program 
ot ~ork. Otherwise he is apt .to find himaelf all bogged 
up in a hast about inventorlea and getting thie property 
made avai lable to him. 

So I have written hia a complete memorandua covering 
eYerything that tranepired yesterday. I thought I would 
give him a little organisation chart outlining exactly 
what waa agreed to yesterday, subject to his approval, 
and I have already dictated a memorandum covering every 
point that we disouased yesterday. 

I think when this is done be is going to have a 
good working organisation to start out with. There ia 
a weak spot in Procurement, and that ia on thoaa inven­
tories . They are bad. They are bad for a couple of 
reason a. 

One ie that the Army in reporting thia material to 
Ciift is not uain~ Ciiff'a code, they are uaing their 
own code. Cliff lS trying to fo rce them around to his 
code. Until that is done, we will never be able to 
properly identify thie material. 

Now, I am working on that today and I think we will 
have eomething worked out eatisfactory to Kr. Olrich. 
I don• t think he ie intern ted in twenty- tin thousand 
itema; he wante general material at 1eaat to begin with. 

Secondly, thie inventory ia weak beoauae I don't 
believe they have an inventory. I am checking that 
today. 

H.K.JRI Sullivan baa been talking about it for two 
or three aonthe. 
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. JlR. BEU.1 They are talking about l t in connection 
with an elaborate lBK system that haan•t been installed 
nor nave the men been selected to install it and synchro­
nize it: One, in connection with all of these phoney 
codes that are coming in to them; and two, synchronize 
it with their accounting method, and that is a matter 
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of months, if it doesn't go into a longer period of time. 
I have talked to Cliff this morning and told him we would 
have to get away fro~ that, and ask advice from Ur. Olricn . 
He has agreed. 

I am working now on some syste~ of providing Olrieh 
wi tb the information as red-hot aa Cliff gets it. 

Now, you nave one difficulty there. Kuch of this 
stuff is offered to other Government agencies. I heard 
fihat you said on that the other day and took steps to 
hold back some of these sales to other Govei'Jlllent agen­
cies for the reason that Cliff is offering them lists of 
material . And these fellows that have unexpended balances 
in their appropriations are buying stuff that they could 
do without. 

H.K.JR: Well, look, I caught the automobiles -
where they were going to stockpile automobiles for the 
next fiscal year- -

lffi. BELL: Yes, air, that was the Bureau of the 
Budget. 

B.li .JR: I know. They are just aa bad as anybody 
else. Let me just say thia - I want to get tnis over 
t o you - loOk bow everybody in thia room feels todaJ 
that the points are off toaay and you can go out an~ bUJ 
something. Suppoeing in household goods, or :ometh~, 
you could begin to buy aomething. They say, Gee, 1t 
ia wonderfUl." · 

WR. BELL: 1fe don ' t want to run into a situation 
where we would be buying for the Government, materiala 
that we are aelHng cheaper. That 11 llhat I u working 
on now, 

• 
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H.M. JR: I know, but if some of thie a tuff can 
get into the hands - I wil l give you an example: ~upposing 
in my bouse - it doesn't happen - I had a pipe t hat froze 
last winter and I wanted to buy the brass pipe . I can't 
buy it, but the judar--he gets it for ten cents on the 
dollar. I mean, how many people had fro zen pipes las t 
winter who didn 't have enough heat? They oan't buy a 
piece of pipe, and still we have it . 

Now, I agree; I don't want to sell an article to an 
individual for two dollars and next d~ han the Govern­
ment go out and bUl the same thing for three dolle;s. 

Jom. BELL: I think we can get around that it n get 
these Government agencies to file a requis i tion with 
what they 11ant in advance, and we will fill them. That 
throws i t baok to them. 

H.J.\ . JR: That is a!l right. Let me see your little 
chart. 

I.Ut. BEU.; It is pretty roueh. 

H.K.JR: How much time did you spend over there? 

WR. BELL: I came back, I think, at three o'clock. 

H.Y.. JRI Did you have lunch over there? 

1m. BELL: Yes, sir. 

(Indicating) These are the forty and fifty thousand­
dollar-a- year men who are going to oome in here and help 
him. They are commodity specialists. " aet up about 
fifteen joba, fifty- six and aixty- five for hia - for 
fellowa who 11ant a salary. Then h' will have the service 
liaison; that will be primarily for the moment, anyway -
thia fellow .u Y;a.uh, and the fellow Widmann who ns 
there . But thia will be no good to him unless he haa 
hia own coordinator t o drive these fellow•, and be won ' t 
have time to dr i ve them. 
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Then over in· here I was very much impressed with thia 
fellow Frey on R.aearch there yesterday. 

H.Y.JR: Yea, well, 1 don ' t know how good or bad he 
did, but Harry White ia nry anxi ous that you take thia 
fellow. Harry aayt he ia tops. He reoommenda hla 01111 

office be abolished, and Harry thinks - thia is among 
ourselves - that I should have somebody there who will, 
very definitely, keep a line on it . I haven ' t told that 
to anybody, but Harry thinks we should have aomebody. 
I have never met the man, but he thinks we should have 
somebody there who r.ould be watching. 

UR. BELL: And be a part of this organicati on. 

H.Y.JR: Under Research. 

lo!R. BELL: .U.l r ight , sir. I will b.ave a good look 
at bim. 

H.Y. JR: So have a look at him. 

llR. BELL: I am getting detaile on the man down 
tbe.re now, this feJ.low Frey. 

H.Jl.JR: The trouble with Frey ia he is scared of 
his life. 

KR. BELL: He ia a little timid. 

H.Y.JH: I don't want a timid fellow. 

MR. Bli. L: He ia going to make a apeeoh. I might 
get around to liaten to him. 

Then you have Cliff over here in a double job on 
atrictl7 Prooureaent. 

H.){.JR: But that line ( indicating) thouldn't oo• 
between ae end the Salea ~irector. 
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WR. BELL: You have got a direct l ine t o this man 
risdlt here, and the only reaao.n this line goes over to 
Cliff is £or the reason he i s going to uee all of ~liff'a 
services . Now, we ,have aL·1ady established him with 
Tom Murphy, the Transportat ion and Finance man. 

H.M.JR: Do you mind if I change thi 1? 
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JlR. BELL: No, sir. You know the Executive Order 
setting all of this up re fers to the Procurement Division. 
I don • t know t hat that is important. 

B.W.JR: I think you can do it all r ight. I will 
use a name here, you see, 01rich and ~ack . 

UR. BELL: You don't want a line between those two, 
I see. That is really what you have here. 

H.N.JR: I don't want the line to go between Olrich 
and me - Cliff up in between us. What is the ma tter with 
t hat? 

MRS. KLOTZ: Because Cliff Mack is servicing Olrich. 

H.M.JR: But they both go directly to me. 

MR. BhLL: ill right, sir. This , as I told you, is 
rough. It hasn't been finished. here ia Cl i f f coming 
di reotl7 to {ou. Tnat ia th~ same thing you have the re 
with a line n between these two. 

H.M.JR: There is a difference. The difference ia 
that Cliff break• in between me and the fel l ow. I don't 
want that . 

WB. BELL: I aee . i!l right , air. 

H.~.JR: There ia a difference . 

YJL BELL: Well , thia hasn 't been finished . I am 
jua t roughing it. 
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H.U.JRa I know, but I want to make sure t here is 
nobody between Olr ioh and me. 

1m. BEIL: No, air , 

H.M. JR: Nobody between llack and me. Now, eventua.lly 
I have to get somebody in here. I haven' t got that fellow 
yet . 

Ilk. BKI.L; Kaybe an .uai atant :>ecretary; somebody 
.bo can take the burden ott of you. 

HJl. JR: I aa sorry I can't uae the word because the 
J.adiea are here, but it starts with a "b". 

llR. BELL; He wiiJ. uee the six miHion doHars that 
was appropri ated tor this work, I have had them transfer 
out or that a{'propriation, to make nai1able for this 
man , a suff'icunt appropriation. Jl.I.J. of hi s senlcea 
should be paid out of that six mlJ.llon doHara made . 
avaiJ.abJ.e to Procurement for ~urpJ.ua Property, and not 
out of Lend-Lease . 

Paul King is good on personnel; Thurman HiJ.J. on . 
J.egaJ. clearances . I have talked to Joe O' Connell about 
that. Toa Lynch is going down today. 

H. J.I.JRa '"here does Toa Lynch ti t in'i' 

~ BELL; He will aort of coordinate for O'Connell. 
They ~ven•t decided wnat the7 are going t o do about 
havlag certain cases sent over here. If they have a 
hundred-aiJ.J.ion-doJ.lar sale, i t may be that O' ConneJ.l 
wiJ.J. want to pasa on that, or see it. Tom L70ch will 
work that out wi tb Thurman Bill. 

H.K,JRa lelJ., that relationship between Thurman 
Hill , whom 1 have never met, Joe O' Connell, and Lynch -
1 would like that atraightened out in -r own mind. 

KR. BELLI Yu, air , 1 u working on that • 
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Preas relations - we have to be careful the type 
of person we put in there. Mu rray, down there, hasn't 
the oapaoi ty tor it. 

H.M.JR: O'Connell, Lynch, Morgenthau relationship -
I don't know about that . 

loiR. BKLL: I wi.Ll develop t hat. 1\y girl was in the 
middle of drawing this up in the office . Then I wi ll 
have down here all of the regional offioea for his in­
formation. 

(The Secretary holda a telephone conversation 
with Ur. Acheson, as follows : ) 
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Opera tor: 

HMJr: 

Dean 
Aoheeon: 

lii!Jr: 

A: 

HHJr: 

A: 

lii!Jr: 

A: 

!!MJr: 

A: 

HllJr: 

A: 

Hl!Jr: 

A: 

Hl!Jr: 

A: 

RHJr: 

A: 

Hl!Jr: 

123 L.. 

Hay 4, 1944 
ll:Z7 a.m. 

Go ahead. 

Bello. 

Rallo, Henry. 

Good 110rn1ng. 

Th1a ia in fUlfilment or my obligation to tell 
you today. 

Xeah. 

We had a very encouraging diaouaaion th1a 
morning. 

Good. 

And I think that we' re making very distinct 
progreaa. 

Reallyt 

We've got a program now whioh we're going to 
eend down and get Armour'• comments on and I 
thi nk he Vanta -- I think the Boaa wants to do 
eomething. 

Could. I aee itt 

Ab .... 

'lh1 nott 

We haven't got lt written down yet. 

Well , 

We'll be glad to show it to you. 

Xeah, I Viah you would. I mean, it you're going 
to und 1t down to Armour, I'd like to aee it. 

Xeah. I do not want to get th1a involved in your 
organization • • •• 

'that' a all right. 
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!!MJr: 

A: 

l!MJr: 

A: 

l!MJr: 

A: 

l!MJr: 

A: 

HMJr: 

A: 

l!MJr: 

A: 

II}I.Jr: 

A: 

HMJr: 

A: 

RMJr: 
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.•.• exoept !or oleeranoe and th1ng1 • 

lfell , when you come over, Juet you and me . 

Yeah. That would be tine. And one thing that 
I ' m terribly &nxioue to be careful about nov 1s 
not to have any comment anywhere in the press. 

lfell, you can be sure that ther e won 't trom this 
end. 

Well, that's •.• . 

A lot or these thinge come out -- I can take cera 
ot my end. 

Fine. Vall , we're trying to out down the people 
over here to a very emall group. 

Yeah. 

Beoauae I think it anything does, it will Just 
spill the beans. We von' t get anywhere. 

When will you have th11 drafted? 
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Collado 1e working on it now. We'll have t o show 
1t to him probably toward the end ot the afternoon. 

Yeah. Do you want an appointment tor tomorr ow 
morning' 

I beg your pardon? 
./ 

Vould you like an a ppointment t or tomorrow morning? 

Yea, I think 1 t llight be a good idea to get th1a 
ott to Araour tonight. 

Yaab. Vall, I Juet aa -- or would you want to 
ooae over thla afternoon? 

It I oan oome over tb1e afternoon, why don't I do 
that' 
Now, let me tell you what' a happening and y~u're 
1nv1ted to thie it you want to oome. I don t know 
whether you want to oome. Lord Hall1tax and Op1e 
have auld to aee ae. 

Regraded Unclassified



HMJr: 

A: 

RMJr : 

A: 

Hl'.Jr: 

A: 

Hl'.Jr: 

A: 

RMJr : 

A: 

RMJr: 

A: 

RMJr: 

A: 

RMJr: 

A: 

RMJr: 

A: 
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Y ... 

And it' a in connection, undoubtedly With thie 
World Monetary Conterence. ' 

Yea. 

I don't know whether you'd care to sit in on 
that or not. 

What time doea that •... 

That'• tour o'clock. 

Would you like to have me? Or would you rather 
Just aound them out? 

Well, I'd be glad to have you. I mean, I Just 
don 1 t know whether you think that ••.. 

It might be better tor you Juat to tind out what 
it' a all about W1 thout ••• . 

Well, how about tour-thirty? 

All right. I think I can get over at that time 
with it it we have gotten it oleared here. ~e're 
going to have a tight on it here but I think the 
battle Will be over •.. . 

Well, let me do it this way .... 

It it isn't over then, I'll oome over in the 
morning. 
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8uppoaing I say-- I don't care-- I mean, I don't 
care - I mean, I'aa not eo annoua to see it before 
it goea down , but I Juet want to aea vbat goea down. 

Ob, I eee. CertainlY· 

So, why not let'a put it in the morning? 

All right. 

Do you want to atov !Jy on tour way to work? 
Do you want n1ne. o olook? 

Wall, I won't have the thing. Let me come over-­
I have a meeting or the Poet-Var Pol1oy Committee 
let •• oome over there 1&1 about eleven-thirty. 
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!ll(Jr: Elenn-'th1rt7. 

A: !bat 1 e Friday. 

KMJr: Frldaf. 

tl.even-thirty. All right. 

HV.Jr: All rlght. Hellot 

A: Yea, alr. 

l!l!Jr: El.even-thircy. 

A: And then you oan tell me what happened thla 
afternoon, too. · 

!IXJr: Right. 

A: All rlght , Henry. '1'hanlt you. 

HMJr: Thank you. 
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H.loC. JR: Now where were we? 

MR. BELL: He wants no se.luy. A dollar a year 
would make him a Treasury employee and puta him on that 
appropriation down there as Assistant. 

(The Secretary signa letter of appointment for 
Ernest L. Olrioh) 

KR. BEJ...L: Would you want to aee a copy of the memo 
I wrote Olrich and this little organisation chart when 
it h finished? 

H.U.JR: Yea, air. 

Wait a llli.nute . You act aa though you are busy. 

lffi. BELL: I am just afraid you might be . 

H.H.JR: That ia all right. 

MR. BELL: Yea, air: 

(The Secretary holds a telephone conversation with 
Ur. Olricb, as follows: ) 
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!II!Jr: 

Operstor: 

ffi!Jr: 

Ernest 
Olrloh: 

HMJr: 

o: 
ID!Jr: 

o: 

KMJr: 

o: 

HMJr: 

0: 

llliJr: 

Ot 

Hello. 

Mr. Olrioh 

Rallo. 

May 4, 1944 
11:}4 a.m. 

Good morning, Mr. Secretary. This ie Olr1oh. 

How are you? 

Fine, thank you, sir. 

Row are you getting along? 

EnJoying it ver7 much and find I have a good 
nuoleue tor going forward and we've alread7 
ude plane and etarted already to arrange tor 
interviews With men that will be interested 1n 
Joining the unit. 

Good. Any question you want to raise? 

No -- none. The relationship, the set-up and 
everything is going to be very pleaeant. The 
men that were left over are going to be very 
helpful. We ' ve alreadY had a long talk with 
Mr. Mack. 

Yeah. 
And the only add1 tional thing that' a bel ng 
saddled on this particular D1vllion 1a a 
meroband1111ng and eell1ng organ1~at1on. All 
other agenoiee of Procurement D1vieion will 
be our ageno1ee. There will be no duplication 
ot any ltlnd. 

You're Juet going to do the ull1ngt 

We're going to do the aelling. It would be a 
aietakt to attempt to duplicate any~t their 
earvioe. We'll uee their pereonnel eervioe. 
We' ll uea thei r legal department . We will set 
up our own et atietioal department ae ta~ ae the 
reoorde we need tor our own etatt experte. We 
will not dllpl1oate any etatllt1oal work that ' • 
alreadY ba1ng done. 

Plne. 
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llliJr: 

o: 

llliJr: 

0 : 

HliJr: 

-o: 

HMJr: 

o: 
llliJr: 

Ot 

HMJr: 

0 : 

llliJr: 

o: 

HMJr: 

0 : 

HIIJr: 

0: 

HMJrs 

O: 

BMJr: 

- 2 -

We like the idea or an economis t and we're 
atart1ng to try to s et one or two business 
economleta rather than the Ph.D. tTPe that 
are economists Juet tor the eake ot being 
eoonoml.ate ••.• 

Yeah. 

•..• and eee it we can anticipate aome ot the 
thinga tha t are being done. 

Well, have a look at t ha t tallow that Harry 
White recommended. 

Yea, I v111. 

Yeah. 

We'll do that one day next veelt. 

Good. So you're all righ t tor twenty-tour 
hour a? 

Yea, air, enJoying it immeneely. 

Don't boast too much, nov. 

We're not-- we're not talking. That ' s our ••.. 

I ain't talking. 

All right . 

I mean don't boast too much about having a 
good time. 

No. Well, that the headache• will come. 

No, that's vbat I meant. 

Thia 1a Just the honeymoon. 

No, you misunderstood me. 

I aae. 
I mean aa an old man in Washington, I Just 
a&J ~t I hope that your good t1mt laeta ae 
long at you're here. 

Wall, I'• going to try and Mite U eo. 

lfondtrtul· 
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o: 

HKJr: 

0 : 

IIJ!Jr: 

0 : 
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O: 

f!MJr: 

0 : 

RMJr: 

0 : 

I!MJr: 

o: 

I!MJ r: . 
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I '•• had aome O&lla alread,y rrom people on 
Cc.p1 tol Hlll. For inatanoe Maury Manr1olt o 8 
ottioe and aome or the Minnesota Delegation 
a.nd •• • • 

What do they want? 

Juat to eay "hello" . Some ot the people rrom 
thoae plaoea b&Ye ltnovn me in work I've dona 
in other divisions in industry. 

Oh, do you know Maury' 

I don't know Maury but one or Maury' 8 right­
hand aen •••• 

Yeab. 

•. . . waa an associate or mine many yeara ago. 

Oh, good. 

And eo be oan ailliJ)lY tell Maury, 1 lfall , we 
haven't got borne.• And one or Judge Truman'• 
right-band men -- hello? 

Yea, I bear you. 

One or Judge Truman' 1 right-hand man 1a an old 
triand and I knew Truman trom Independence, 
Kanaae. 

Ob. You mean Senator Trumanf 

Senator Truman, yea. 

Right. Well. •.• 

We're keeping away trom blm except to let th ea 
know we're hera and it the7 want ua we 're here 
qa1n. 

Vall, it 70u gat into any -- under any political 
praeaure, that'a part or ay Job to releaea you or 
protect you. 

Ri&bt• I will, ma7be, need help along that una 
1081 oa;r. 
Well, don't •..• 
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0 1 It baan't atarted but it will. 

lii!Jr: Right. 

o: All right, Mr. Secretary. 

HMJr: 

o: 

IIMJr: 

o: 

'!'hank you. 

Ie t her e a meeting th1e afternoon at Mr. 
Clayton'• office at three-th1rt:rt 

Well, I •... 

I think I' ll hav e to take that up v1th Mr. 
Sullivan. 

l!l!Jr: Right. I''" not fara111ar with that. 

0 : Right. 

IIMJr: But Sul.l1van vou1d ltn.ov. 

0: All right, air. 

HKJr: If you don't mind. I Juat never keep track 
or tboae. 

0: 

HKJr: 

0: 

IIMJr: 

O: 

Right. I'll tal k to him. 

'l'ha nlt y 0 u. 

All right, air. 

Bye. 

B;re. 
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H.Y.JR: He ia baYing a good t i .. tor twenty-tour 
hour1 l (Refers to O!rich) 

MRS. KLOTZ: I hope you won't haYe to say, "I told 
you ao·. • 

H.~ . JR : That fe!low is an experienced fellow. He 
haa oome ~p the hard way. 

J.lRS , llLOTZ : But be still doesn ' t know Washington. 
There i s a difference. 

R.M. JR: I know, but be will !earn. There are two 
tellon onr there . I ban met Wauh in New York. 'illen 
I met bia he certainly knew what be waa talking about. 
The other fellow who ia auppoaed to be the head of tbia 
Surplu1 Property--

YR. BELL: Widmann? 

H.K. JR: Yes . This fellow will find out whether 
Widmann ia any good. 

KR. BELL: Widmann baa nry little experience. 

H.)(,JR: Widmann was a Forwarding Agent. He saw 
tha t the atuff got out. You are not going to bluff 
thil fe!low. 

Do you enjoy t&king something new like tbia? That 
ia fun , i an't it? 
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l&ll. BELL: Yes, air. l.nrything I do h fw . I ue 
it fun . 

H,)( ,JR: Now !iaten, I oan' t take it today. 

KR. BELL: There are no exoeptiona . 

IIJIS. lLOTZ 1 It ia true. That il the quality he b&1. 

MR. B.KI.La lea, li r. 
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TREASURY DEPARTMENT 

INTIIt 01'1'1011: COiolloiUNICATION 

llr. Olrich 

Char lea Bell 

DATil lfay 4, 1944 

following our discussion in the Procurecent Division 
yesterday, you eight fin~ it helpful to have on oaper, 
at least as a starter, the organizational fA.cili ties 
tentatively agreed upon, together with a f ew coaaenta 
on how this would function. 

As I am to keep the Secret nry pretty well posted 
on adlinietrative orogress and cake Available t or your 
0\trooae every pos .. i ble green light, will you indicate 
if this general outline expresses the understanding 
reached yesterday. 

(1) The attached orgP~izational sketch orovides 
only a t oo layer skeleton ~·t embodies the princioal 
sugge11t1ons made by Director l111ck of Procurement And, 
I think, indic11.tee a pAttern t or the euccess!nl dave lop­
aent of marketing facilities which i e dist i nguished fro• 
the servicing functions th~t will supoort the eales 
progr!lll. 

(~) In teras of actual operations, the co•~odity 
soec1ali s1111 would uAe the research 'and plarming group as 
the\ r intoras.t ion developing body . 

(3) The service l iaison group should probably be 
b e~ded by an exoerienced Procureaent Oiviaion eaployee 
~ •ace the necessity for a tight and effective coordina­
t lon between the sales and servicing ooera t i ons cannot 
l • overeaoh&eised. The officer in chftrge of this 
~ervice l iaison should rank high in yoar group of 
' "''Cialists, inal!auch et'l his or incipal func tion will 
t · to accept and translate into action the policiee 
h• .ded down by the Director of Surplue Salee. Be, of 
r..-, rae, will be expected to J)ll.rtieipete in overall 
~. nning t o whatever extent is necessary to insure the 
t t use of warehousing and inspection facil itiee an4 
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lDftOtory aethoda, now a part of the Procureaent Divi­
tlon. .lddtd to your iuec!iate ets.ft' should be a. coapetent 

press relatione aan. 

(~) the ordinary adainietrs.tive eervicea of 
pereonnel, budget, lerl clearance on aa.lee, etc. , should 

coDtinua to be handle by the present Prooureaent organi­
&atioD inaaauch aa it would be an outright duplication 

to develop a parallel aet of adainietra.tive offices 
11rvlnf only the aurplue aalea side of the buaineae. 
!hie w 11 necessitate the use of a good adainiatrative 

11aietant attached to the aalee aide and caoable of 
traneacting all of the necessary business with the 
regularly functioning Procureaant unite involved and 
who would keep the office of the .ldainietrative Asaiatant 

to the Secretary fully advieed on all aattere of aajor 

iaportance, eeeking advice end clearance as the occasion 
deaanded, 

(5) It aay appear necessary f or the sales organiza­

tion to develop a field organisation geared to the 
pattern eet by Procureaent. this organizational pattern 
lhould, of couree, be in haraony with the deelree of 
the Surplua War Property .ldainiatration · however, for 
the preeant at least field services of Procureaent would 

•••• adequate until atock piles are auch in excess of 
the current actual and potenti&l inventories for the 
next 6o da)'a, 

(6) the attached lxecutive Order provides the 
authority and working ba.ee for the entire ealea orograa 

and it ahould be noted that it naaee the Procureaent 
Div1eion of the treaaury Departaent ae the ea.lee outlet 
for caa .... r ROQda, thia apparently neceee1tatee 
1denUt'Jlaf \ill aalaa organisation u a part of our 
Procur ... a Divlalon if the terae of the lxecutlve Order 

a•e t.o be adJaared to ln the preeent. fora. 
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TREASURY DEPARTMENT 

PROC:UttEMEHT DIVIIIOH 

WASHINGTON u 

ll&y 4, 1944 

J.!lWORANDUll TO THE SECRETARY: 

i representative of Treasury Procurement met 
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I 

with other members of the Space Control Committee, 
which drew up a tentative draft of an order to be 
sub.itted to Kr. Clayton for his signature and issuance. 
This order will formally establish the Space Control 
Committee and state its purposes. 

Attended a abort meeting o! the Surplus War 
Property Policy Board. 

Interviewed a~plieants for positions in the 
surplus property dlsposal organization and made 
arrangements to interview others. 

i conference was held with representatives of 
the Treasury Departmant and the Bureau of the Budget 
for the purpose of coordinating the procedure relative 
to property accountability and reporting and with a 
view to expediting the completion of the field in­
stallation. 

• Olrich 
!a ant to the Secretary 
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APPOIN'IMENT OF ASSISTANT SECRETARY 

Preaent: llr. Gaaton 
llr . Smith 
llr. i'hi te 
llr. 0 ' Connell 
llr. C. S. Bell 
llra. Jaots 

llaJ 4, 1944 
11:46 a.a. 
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H.li.JR: I a sor17 Dan Bell hn't here, but he is 
out. But John Sul!ivan told me yeaterday that he is leaTing 
the freaaury on the lat of June. 

I told llr. Wbite last night that after he leavea I am 
going to recommend to the President llr. Yndte be appointed 
Aaaistant Secretary in Charge of Foreign Affairs for the 
Treuury. llr . White didn't object. 

WR. GASTON: Nobody objects. 

B.ll.JR: So I thought you people would like to know 
that. 

· llR. WHITE: I aa very. pleaaed. 

H.ll.JR: Did you aay your wife was pleaaed? 

ILR. WHITE: lly wife waa equall7 phased, at hast. 

B.li. JR: And a little surpriaed, I gathered. 

llR. WHITE: Yea, indeed. 

B.il. JR: In talking wi tb Harry, 11e were talking last 
night about who ahould handle Internal Revenue, and I want 
to gat advioe on having Roy Blough aa aaaiatant to ae. I 
would like to aee what you people think. 
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flow, an alternative to that h getting Jane fellow 
t rcm the outside like liurchison. It that his name? 

llR. GASTOO : Charlbs Vurchiaon. 
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B.V.JR: 0! Florida! Jacksonville. ~. i a a friend 
of John Sullivan's. He a a good able Now Dealer, managed 
Pepper's campaign, former regionai director for eix States 
for OCD, and li~ed b7 the Governors, and eo forth, and ao 
on--a total stranger. 

IIR. GJ.S'l'ON: You might not be able to get b.ia. Be 
bee a ver1 considerable and growing law practice. 

H.li.JR: &It I aa just using him aa an example, sCIDe­
bodf fraa the outside that 70u might get. 

llR. GAS TOO: BT the wa1, tba t other man the t fOU aaktd 
the naae of in Chicago ia Laird Bell. 

H.V.JR: No, the man I wanted i s prott1 well spoken !or. 

llR. WHITE: .Didn't liurchiaon juet receive a good deal 
of publicit1 as being critical of the President? Or ia that 
m1 miet~tke? 

)(R. GASTON: I don't know, Harrf. 

llR. YIHITE: lia7bo it ia liichelaon. 

H.K. JR: No tb.is fellow calli& !rara Jaekaonvillo, 
Florida. I taag{ne he is a classmate of both John and 
Pepper, because the1 all went to Harvard together, Harvard 
Law School. 

KR. QJ.STON: Yea, I think eo. 

H.M. JR: What do you follow& think of putting Ro7 in 
there? 

MR. O'CCMIELL: I will atiok my neck out; I don
1 
t think 

that Ko7 would be a particularlT good cboioo, although when 
I oonalder the alternativoa, it ia a llttla unaafe probablT 
to take that poaltion. Ro7 ia, I think,a little on the 
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acadaic aide. I think he is a little cut of cheracter. 
To get away fraa the sort of operetion he does eo well in 
the Tax Reeear ch--I would think that the type of fellow 
to have to run the Bureau of Internal Revenue is a fellow 
with a 11 ttle more iron in his soul than John Sul.livan has. 

H.A\. JR: A 11 ttle more what? 

l!R. 0 ' CCtHiELL: A little more iron than John ever had 
with the Bureau. And I think Roy hae--i t seems to me that 
Roy ia not tough enough to deal with people in the Bureau. 

H.W. JR: Well , we get down to alternatives, 

YR. WHITE: Ia Surrey an alternative? 

H.M.JR: No, Surrey is going into the Anny. 

lffi. SUITH: Would Lynch be any good? 
• 

H.l!. JR: No. 

YR. WHITE: I think it is a queation within the Treaeury. 
Without, there must be many ohoioea. We just haven't can­
vaaaad the field at all. 

WR. GASTON: Harold Graves 1a pretty well settled in 
that job you have him in over there. Y<lll wouldn't want 
to aove hia back over here? 

H.I!.JR: Definitely not. There wouldn't be any 
addition . It would be just adding water. 

WR.l'•liiTE: Joe, I think Roy baa a lot of backbone. 
I don't know bow much ia needed. 

lo!R, 0' CCliliELL: It would be easier to consider it, if 
we have eome definite alternatives. Of course, Roy ie a 
very oaapetent fellow, but I haven't visualized him•-

H.W.JR: Roy bas lots of Indiana Dutch in him. 
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MR. SMITH: He apparently gets along •ith Doughten 
TMt ia a! actor. • 

H.W.JR: That is recent. 

MR. GASTON : Does he ·get along very well? 

WR. SMITH: Since thia last bueineaa--
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H.W. JR: Aa long aa you don't have to push the old man 
you get along with him. !a soon aa you have to push him-- ' 
it wouldn't be ver7 acceptable on t he Hill, but what I am 
think.ing o! ia a watchdog. 

MR. GASTON: Bow about over in the ~reau? 

H.Y. JR: Nobody over there--

MR. GASTON: I mean, if day were selected, how would it 
set over there? 

H .• ~!. JR: Not very well. Whoever I put in, he would 
be over there to watch them. 

KR. ~~ITE: The trouble is, if you get a new man, it 
will take him at least six months before--! mean, if he ia 
not in the Bureau or here--it will take him at least six 
months before he knows the acora. Six months .tll bring 
you to the end o! the year. You have lost whatever value a 
man in that position could be to the Secretar7 during the 
r .. ainder o! this 7e~r . 

MR. O' CONNELL: I don't agree with that. I think 
that the r ight kind o! fellow lilight be u e!!ectha in 
thirt7 day• operating in the Bureau u a man who had had 
ten 7ear1 ot experience behind him. 

H.M.JR: ibat is one of the trickiest places. 

MR. BELL: Plent y tricky. 

B.M.JR: Look what I am up against when I want to 
change a letter. When I wanted to change a letter, there 
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waa such a aajor row--Just because I wanted to chan e a 
letter. Thet know it all; they have all the answer~ 
Paul eaid that thie Schoeneman we put in there-- ' 

lo!R. GASTON: Y ee. 

H.M.JR: He says he is an awful dumb cluck. He 
thinks 1 t waa a major blunder, putting liliD in, one of the 
dumbest pereons he knows, 

lo!R. BELL: He knows the collector officea1 he knows 
collection of taxes . 

H.M. JR: Be said he couldn ' t understand it. I said 
I didn' t know; everybo«ll wno come a in wants him. 

lo!R. BELL: I think it ia a good selection for the type 
of work he is going to do. 

H.M.JR: I don't know; I am just repeating Paul. 

Now, to bring in one of the collectors from out of 
the Uni ted States--I don't think that would be good. 

llR. O.t.STON 1 They haven' t any that are good enough to 
bring in. 

H.W. JR: I slept on this thought of Roy. I don ' t know 
whether he wants itJ I haven't talked to bia. You fellows 
sleep on it, a.nd I will han a talk with you t0111orrow. 

)(R, l/H.I'l"E: I think something might depend on what Ro7 
feels about the possibilities there. He is familiar enough 
with itt I should iaagine

1 
ao that he either baa same ideaa 

or woulct han after he aat down for a few days and thought 
about them u to whet kind of a program he anvisagea or llhat 
kind of a program 7ou envisage. 

It appeara to me that a man in that oapaoit{ who isn't 
direotl7 reeponeible for the administration--the is ta~en 
care of. The value liee in eeeing how the whole thing can 
be iaproved or in aaking euggestional ualng hi a imagination 
a bit, and not in direct adllil.niltrat n abi lltT to '" that 
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people are working efficientlr·-I take 1t that ia in the 
first place under the Commiss oner, and in the second 
place probably taken care of--but to take a look-aee at 
the whole thing from a f resh point o£ Tiew. 

H.W. JR: The aain thing is to eee that they stay 
straight. 

WR. BELL: They baTe quite a few administrative prob­
lma. 
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WR. GASTON: Yea, I think the administratiTe responsi­
bility is much greater than--

H.l.!.JR: Yea, wt wb.at has John done? 

WR. BELL: I tbin.k possibly it was a little embarraaaing 
for John to have worked under HelTering and then cane oTer 
here and be over HalTering. 

WR. WHITE: I don't think you are going to get anyone 
fran the outside, in my jud~ent, who can step over a Cammiaai 
who has a certain degree of indspendenoe in any case and 
interfere very auch or attempt to infl~enoe very much the 
actual adminietration. I think any changes that can came 
from the outeide with a aan who is directly responsible 
to the Secretary is aore in the reala of euggeeted changea, 
large chengee, changes in policy, changee in approach, 
rather than an attaapt to correct adminietratiTe defecta. 

H.M. JR: Well, &DJW&7, you a an think 1 t onr. 

Charlie, will fOU tell Dan about thie connraation 
to br ing hia up to date so when I talk with hia again 
taaorrow Dan oan eit in on it? 

MR. BELL: Yea, sir. 

H.K.JR: O.K. 
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IIMUJI& 1n the S.Cretacy•a Ottice 
1'11unt<~aT, lll,y 4, 1944 

4•00 P,JI, 

Preaents Secret&.,- llorgeathau 
Lord llalilax 
){r, Opie 
Jlr, llhito 

Halifax and Opie, of the Britiab Oovemsoent, callad to aee the 

Secreta.,- at their request. Lord llalitax began by •anna that a 

!lllllbor of cables ..-. bad been goi.lla beck and forth troas London and 

W.ehington at varioua levelo dealina with the question of a ccnrerence 

on international poet--war moneta.,- problem ond tbat he t.bougllt it 

110uld be uaatul it he could review the matter with the Secretory end 

l!r. White and make certain the t ...., undera tood 'llba t was 1n London • s 

ednd and London unde...tood what •• 1n our llincl. 

Ho said there were two eoparate pointe that he 'IIOUld like to 

brlng up with re.spect to the ocnterenoe. One wee the data and tho 

aeocnd wu the kind of conference. He oa1d the data ot 1!a7 26 """ 

iloposaible for his ~e~t for two reaaonas first, the question 

ot aaourit:y. He e>q>leined thet the lllilltoey restrictions on the 

dap&rture and arrival. of peroona from England liBS oxtremal:y strict. 

J:r, ()pie aaid thet, tor u&s~ple, llr. Butler, llbo was here 1n the United 

St&tos was heY1ng creat ditficult;y obta1o<n& pered.&saion to go heM to 

London. Lord llalitax oaid tbat tho chief difticult;y would probabl:y be 

tho &rantin& of penoiasion to llllllDbera of the exiled governments to 

leave the 1Jn1ted Kin&<Jasa tor the conterenco. 

1'11o aeoond reuon llb:y the lll,y data was unaccept&blo was thet the 

Dominl.ona and 11180)' of tho other countriea bed not bed tilDe enougb to 

otuq tho st&-nt or prinoiplas and would not bava anougb t1soo to 

prepara their viewa 1t the contarence orere held at the and or llq. 

Halifax tume<l to me and aokad whet I thollgbt of the two raaoono. 

I aaid I wu afraid thet I ••n't tarribl:y iapreaaed with either of the 

reaeona . 1'11e BritUb Oave..._.t cculd adequat&l:y screen departures 

or the few ~ra or the exile<l govemMnto llbo would be alllced to cc.a. 

There alread:y were eome .,.n hera llho would doubtlaoo be -ra of the 

deleption from the Poliab, Du.tcb, Jl'ronob Ooverwaenta and poaoibl:y the 

Boleian cd Horwagi.&D. In ac.a cuaa bigber officials wcu1d dollbtlaaa 

'W&Ilt to cca. . 

With raapect to the aaocnd point made by llalitax, I said that I 

dido• t tb1nll it .. fllll7 appreciated that the reproaant&ti .... or U>e 

•arioua gon.,_,ta bed - di80uaainl these point& for - _,the 

and thare """ .,.17 Uttla 1n the at&taant or principlaa that would be 

new to aey of th•, that 110at of the pointe thet wera new wra matters 
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wbiob IIODY of the del.ojt&tao ot the uilod. &oftm.nta had want..> in the 
nnt place. I clicln' t th1nk the:y would need. any adci1Uonal tl.lle to 
bee""" acquainted -.d. th the dateUa of new utarial. in tho ~rl.nciploe. 
n.e Chancellor aaid they would do e•erythlns they could to e>q>edi to 
......,id.,..UOll of tho atet.Met, u well aa die~uu in Parlioaent but 
they would ha.,. to have 1n h1o opi.nion ~uata tt.e tor rallocUon or.r 
Ute joint ata-t. 

Lord llalifax wanted to know whether tho data of the conteronco 
couldn't be pootponed a couple of woelca. 'l'bo Sacrotar;y'a Nply was 
ncn-cOIDiital. 'l'be Secrotar;y than aakod. "llo I understand that ;your 
covenJMnt t'avora a contorence but the ecla uttar or ieiNo was the 
quoation of tha u..• and Lord l!al.Uax replied. •Yeo, the U.. end tho 
nature of tho conference.• 

1fo then went on to dilcu.eo the nature of tho contoronca. He oaid 
tllo Chancellor, billloolf, could. not attend at the end. or Wa;y (llr. Opio 
told. me after the ,..ot1njt that he oeriouoly do11b t.od whether Ute ChancoJ.lor 
IWDaelf would 001118 even if the data were poatj)onod. He thoucht Ute;y 
110Uld aend a aa1l dolegaUon. ) 

Lord llaJ.Uax aaid thet it ld.ght be poaaible to arran&• tor a 
•conference of uperto<• earl;y in June. Lord Halifax and llr. Opie tben 
dieouaaed tho distinction beblfeen a contorenoa of expert& and a confer­
ence of the character that tbe United Stataa waa contemplating. It 
waa t1nall;y aveod. that thoro waa no clifferenoe, that the ll1.niotars or 
their repreaentaUveo 'IIIlo would coae would not cane as plenipotantieries 
expected to c00111t their COYOn'llllllt to support a prograa !o..Uatad ~ 
the conference. SecrotaJ7 korgenthall said it waa defi.nital;y and clearl;t 
understood thet the Yarioue &Oft.,_Dta ware not c00111ttad to accept tbe 
f1nd:1.np of the conteronce, that he coul.d not and would not co.-it bjs 

covemment and ho uSUMd that the - wae true ol the ~t1eh Govern­
lllllt. It was agreed that the roproaentaUvea attending the conference 
would be ccaing in a aenao in tbeir expert capaoit.r though tbe:y need 

not be deaisnated uperta. 

Lord Halifax auggeotod., "'b,y not han tba •••tl.ni called of axperta?• 
I pointed out tbo word ld.ght b&Ya o 1Nppl-t&J7 •aanin&· Sacrot&J7 
l:ori&nthau otrooeed the now that it would br ncb ..,ro doeirablo lroa 

011r point of view ond tho State Dopar11Mnt1o point of Yiaw to haft tha 
delegatee attandini tba contoronco referred. to ao repraoantetiTOo rather 
than uparta . It waa aaraod. that tbe contoranco obould ba roforrod to 
&a a contero110a of tha roproo .. taUna of tho eovon.eota. 

Lord llaJ.Uax thaD raiaad. tho quoauOa or th• Bod< . Ko oaid ba 

didn't 1aww whether the Bank 100IIl4 be diaouoeed at the - U.. or 
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wbetber it wu poeaible to eli..,,.;,, the BoNe at tile - tiM. I 

repli«< that tba diaou110iollll •r. goina ro:rwan1 witb the repnoeontau,.., 

ot ,..,. countn.ee Oil tile Blak &Dd tbat- bopecl to clear up •- or the 

d.i!ticultile with the Bri~ r.preeentatino b7 cablo . I Aid that 

tbeno would <loo&btleea ..aiD - clit!erencee between our pcei tiona but 

tllot it would bo pooaible to lllka. autriciant prcgr.eo durin& tile period 

prior to tba opeDina or tbe oont.....,.,a to warr.nt eo1na on with it at 

tbo conterenoo. It wu expected that tbar. would be a coo.l.ttaa or 

nopnoaontati ... a or , ... 10 co1111trioa o r ao cCIIing to tha United Stataa 

two or three w .. ka prior to tbo opeDina of tbo conteronca to consider 

the agondo and prepare •tarial tor the conterance. I t wu ellj)acted 

that during that period e11011gh prcgroea would be IU<Io 1n tho diecuaoiona 

or tho &nk to ll&ka it pcaaibla for tho conference to proceed on tbe 

Bank at the ,..,. tlJDe aa the 1\md. 

Lon! l!alifax alked the Seer.taey whether 1 t na naceaaacy tor tile 

conference to be held 1n the eprin&, couldn't it be held after the 

con•entiona or at •- other tlJDe, Tb. S.crota%'7 aeid "Well, rrankl¥ 

I bnen't alkod the l'n•idant about thet and I don ' t know what the 

Pres ident• • .t.... ..... I ocyaoli' reel that WI ought t.o clionogani tho 

ciatoa o! the ooDTanticn 1n f1x1n& the conference but some or the men 1n 

. the Treuuey hera real doubttul about it.• lie aa1d that tho Pnal.dant 

bad disple,yed greater 1ntareat 1n tbil uttar than be would ha•e ellj)&ctad, 

that tbe State Deputment &Dd Secretary Hull •re jUIJt ae eager to go 

ahead with it. U. aaid be couldn't gi,. en ananr to Lord llolitax•o 

quoetion. U. wuld haw to take it up with tho Pnel.dant. 

I aaid one ot the danpra I aaw 1n a pea tpon-nt wae tile t if the 

oonte.....,a wu held at uq t1a durin& the JleJ)Ilblican Con.-.ntion thet 

tho llepublicana aight be quite raeanttul ot that. '!he Preaident bad 

iDdicatad be wu &01na to appoint lll8llbars of Oongroll ae mombere or the 

delegation and -.bar. ot tba 111nor1Q' probebl¥ wooald be included. 

'lbe7 would llkel¥ be illportall t -bar· nt tho 111nor1 cy parcy and th17 

would be IUlable to attaJ>d both tba oonten~~ca &Dd their .,..., com-antion 

&Dd tb17 a1ght 1011apoot that tbe date wu oaleoted with tho>.t end in Yin. 

Forth•- if tbe conference were pcotpc.ned to BOlle time beyond 

tbe llepubliom CODWIIltion U>en we ron tba dana-r that tbe uttar would 

be brou&bt to tba attoDUon ot tba coDWilltion , ... W¥ or other and a 

resolution ll1&bt be tortb:o 1n1 1lb1ch -u.cl bo couobad 1n aucb tame ao 

to tie tho bMdll o! tile .U.rican r.praoantat1Yoo 1n tba ccnterenca or 

place tbe Maricm r.pre-tiwoa ot tM con!•- in tba pooit.too or 

lcDow1ncl¥ dioniii'J'CI1ni tbe will o! the l!olpublican hrt;y •• 8lll'rto•aod br 

the ooo.,..tl.on. I oa1d that would bo \111!ortunata. '!be Jlepubllnano llil!ht 

wall Mka it. a politic&l i.osua anc1 ~· woh roatn.oticna ao would 

l'tiDdor tho conta......,. ...... ccaaatUJ. bocou• othar oountriao wwl.d not 

accept tbe kind of cCDlit!onl tbet th111 lllilht ilapooa. 'D>an!ora, I 
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thousl>t it .... i.llportant to bave tbe eonterence out or the W8lt bero .... 
!.he H4publ1can Co,....,ticn . 

Lord H411!ax oUd ba """ illlpreued lrith the point and '110\ll.cl try to 
cOilllllunicate lritb hio sovenuaent our i'eelin&a 1n tbo IIIAtter. 'lhe 
secretary Wormed Lord Hal1!ax that we bad juat received word that the 
Britiab Cabinet 1fU soin& to consider the matter the !ollolring d.ay, i.e., 
Fr1dq. H4 uked Lord Hali!ax whether no wanted the Secretary to find 
out tro• the Preaident whether tho d.ate e>ould be poetponad eo that he and 
Lord Ralilax would be able to eomuni""te nth b1a is<>Yemlllllllt prior to 
their uetin& o! the Prime laniatere on Mdq. It waa agreed that there 
wouldn • t be U.. tor that. Lord Hali!ax asked the Seoretery whether he 
a.'ld 11r. ()pie 111aht leave ..- notelt of the diecuaoion end the Secretory 
aaid he would like that aDd the appended waa lett 1>¥ J,r. ()pie as a silt . 
or at Lord Halifax had eo.., to eo.,...,. to the Seoretery. 

H. D. Tlhite 
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~t! of ggntenoqt 

chlncdlor could not hia .. lf 

a tunc! at ond or llay aDd be 

to 11oft& thl t 1t 11 not toasiblo . 
in any coso to bold a contoronco 

then . \Yould tl\o contoronco 1\olp 

l!r . l!orgonthlu tor his purposes 

1t lt wore pouibl o to convono 

it two or tl\roo wook1 later 

u tho Chlncollor had aucgos tocl 

1. 

14? 

the Cbanetllor•a State•nts 

Tbo tirat dot 1n1to J>l'Oposal 

t or a toraal contoronco ot 

linangt J41n1st ara was made in 

Yr. Korconthau' • aossago to 

Chancellor of April 26th. 

Pr8aauro Of financial business 

would mako it impossl. ble for 

tho Chancellor to attend . 

But two di!ficultios mako it 

1apossiblo to call the confer­

once in llay 1 

(1) Security roculations, tbo 

implication nt which tbe Chan­

cellor rt1al1sod 

ago . 

(2 ) Cons1dorat1on ot the joint 

statement by othor .eovernments 

(European Allioa and Dominions) 

has juat 1tortod , Tho Chancel­

lor will do ovorytl\ing to ex­

podito thoi.r conlidora tion nt 

tho stotoment (u woll as dis­

cusaton in Plrlt ... nt), but 

thoro 11 still a lot tor tblt"lo~ 

to think about and it 1s not 

roaliblo to g1vo tbom proper 

not1oo tor a oontoronoo by 

oDd ot 11&1 an4 ot tile liM 

allow tbu a docent 1ntonal 

tor retloot1011. 

lilt it IIU!at be pc»aible to 

U'ftlll• tor a ooat•- flit 
3 

•• Nrl6 ill ,... 
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l '\ Zh• 11 p4 ot Copterence 

0 

(a) Tbe conference must be one 

ot experts. 

(b) It practicable, it will be 

a large cor.re•·enc;; compris­

ing representatives of all 

the United Nations . If tn1S 

is impossible, then a 

smaller mea ting of experts 

to establish the detsUs ot 

a text . 

3 . SgoP' ot Conference 

The U. K. experts could 

simUltanaously c!iscusa with 

u.s. TraasUI'l' the Re,constl'1JC l~ic•fll 

Bank, w1 th a view to rea chin& an 

agree4 statement or principles . 

The point is tha t B.Y.G. want 

( ) tbie prior discussion With the 

u.s. to reach an agreed statement 

before tbrOW1Dc the subject into 

tbe oonterence. 
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Chancellor of the Lxchequor 
to Viscount Halifax, Clospatchad 
!.lay 4th, 1944. 

Ploaso give the following pe1·sonal r;.ossago 

from mo to kr . ~orgenthau . 

:..ossage begins . 
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'' i th the concurrence or the • inister of Food 

(Colonel Llewellin) , I have decided to appoint 

uo~ert U. orand to be the reprosontativo of the 

llnitod Kingdom :treasury in tho United Statoe, in 

succession to tho lato Sir l•'rodoriclc Phillips . 

I know that you appreciate the lmportDnco ,.,hich I 

attach to this appoint ntant, and it ·-as on oy assur­

ance that tho choice of drand would bost serve the 

cocmon interest or our two countrie~ •nat the 

•. inister of ?ood agreed to an eppoint:..ent ~;hich 

deprives him of a valued representative in .lashington 

as head of the British Food Lisston . 

Tbis is at present tor your own personal in­

for mation and I am deferring publication of the 

appointment until I hear from Lord Halifax that he 

has communicated this message to you. 

L!e ssage ends, 

... 

• 
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CONVIRSl 'l'I<lf WI 'l'B AVBA MAIXJI. B.lU FAX 

Pruent 1 Dr. lh1. t• 
lire. nota 

B.ll.JR: .blbau&dor Halifax atqed behind at the 
.. etinf - thie h the eeoo!ld half; Dr. White will take 
oere o the fir1t half. 

a. gan ae a -ranclua fr011 the Chancellor of 
the lxohequer, in which he ad'fhU .. that they are 
going to appoint Kr. Robert Brand aa repreeentatin 
of tlie UnHecl Ungda. 'h>e&IUJ'T here. 

a. eaid, "I know hOir you feel about llr. !rand, 
beoeu81 we had a talk about hia once before when 
llr. UewellJD W&l here. • 

K!l. IHITE: I don't rem•ber that. 

B.K.JR: I raember when u ... lbn aa hera I 
epolte t o h1a about Brand and Laaard heru, and got 
nOihere. 

So he 1&1d, "'lhe Chanoellor aektd ae about th1e, 
aDd I told h1a ~you felt.• BQt he aaid 1f he deoia.d 
that he 'ftllttd to go aloug, he, Hal ifax, would 8&'f it 
... all r i&llt. 

And 10 I laid, "I don't inow~ther it ie too 
late or not. • a. •id, "llo. • bid I eaid, "lfell, I 
'ftllt to tell fOU that I ban b"n here for elenn J•ra, 
and it b the onl7 elenn 7•ar• in the 'h>a&IW'J that 
there ham't bee eo•bodT 1n the 'h>e&aurJ who am't 
'fll'J oloM to the fira of Laeard Freree. 'lhq han 
alft11 ha4 aoaeboq here who •• thltir frien4, and that 
11 what thq 4o iD en1'7 oapitt.l. • 

And I aid, "It a1 a 1'e1'7 olo11 oall with the fira 
of J.aeard '""' in ... York, whether we ehould oloM 

• 
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th• up and take th• onr, or let th• put up a two 
llillion dollar bond, beoeuae they did huainus through 
a a~ corporation in Panaa in 11hioh they got IIOneT 
into S.itaerland to go into Free Franoe. • 

I aaid, "It is ve1'7 questionable - the whole 
buaineu . But we decided that we would let them stq 
open. )(r . Frank ll tsohul , the head of the fil'll, got 
out. U. is related to me by marria~, so I know hi.a 
nry well. • 

And I said, "I objected to the way they have done 
business. I had strong objeotiona some years ago when 
they welshed on a purchase of ten million dollars · 
worth of gold, and frankly I don ' t ant ~boq--• 

I aaid, "You a&'f lfr. Brand h a highl;r honorable 
-.n. I take ;your word for it. The Clwlcellor of the 
Exchequer la'fS he ia a high.l.;r honorable Jll&D. I take 
hi• word ror it. But lfr. BranQ will be entertained 
by members of the fil'll of Lazard Freres, just the w.-, 
they entertained Kr. Bonnet. I'll not feel comfortable 
with the man. • 

"Now," I said, "you have a man - Kr. Opie. I don' t 
know what hie background is, but he h doing a good 
job here. • 

Well, they wanted an important person. I said, 
".b far u we are concerned, all n want ia a man with 
an honest intellect. • 
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So he said, "Well, !ir. Ople hn' t of the Trealllll'7, 
isn' t of the For eign Offioe. U. il 'liT eoonoaio adTiser . • 

I aaid, "Take it from me, he 11 doing a good job; 
and n am • t need somebodT who h an illportant per•on. • 

He enn wanted to sand Lord Catto onr; "he wouldn't 
have 1111 mora intluenoe with us than llr. Opie, beoauae 
he ia an honest intellect and lfr, White baa oonfidenoe 
in hl.lll. " 

So he said, "Well, would you not aooept hill?" 

• 
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I said, "No, I want you to tell tham how I !eel." 

He said, "Well, can I aay that you are not aaying 

they can't have hia?" 

I said, "I &II not goi.Dg to t ell the Britilb. 

Treasury whom they can or cannot have. • 

~ell, can I say" - t his isn't exact - "that you 

will do business with them?" 

I said, "I ban got to do business w1 th them, but 

you are going to uke things very much more difficult 

!or me, and I can't give hia Df confidence because I 

don't know whom he is going to aee over the weekends.• 

1 
"!!tar all , " I said, "when the war is over, he 

goa a baok to work for Lazard Freres. • 

"But would you !eel •DT better if I said he wasn't?" 

I dicln' t answer. 

I finally said, "Look, llr. Ambassador, w1 th things 

as di!!icult as they are, wh.at do you han to pick 

llr. Brand !or?" 

MR. WHITE: SUre. He ia already doing a job. 

It isn't aa though he ia unemployed. 

H.K.JR: I said, ~can't you give me ·scaebcdT 

who makes it at least as easy as possible !or me?" 
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He said, "I understand. I ' ll send a pereonal 

cable that you are not s1.1ing whom they can or cannot 

&and. ~t thil taot, this ilitorution, about Lasard Frerea 

ot New York had not been made available before to the 

Britiah Goveru.ent. You have told us now, • etc • 

.lDd I said, "Don' t forget Jose'Laval, either ­

or Maclue Chaabl'IID· • 

KR. WHITE: ~ mamory alips me. How do fOU tie 

t hoee two up? 
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H.K. JR: Rene Chubl"'ln 1a the Captai n who came 
out right alter ~rk. The Preaident of the United 
state a and llr. Bill Balli tt took him down on his bo&t 
&nd I had to stop &ver;thing while I nw Captain Rene' 
Chambl"'ln, who 1a marri ed to the daughter ot Lanl. 
lie went right d01rn 'lrith the President . lie since haa 
gone baok. He ia one o! the high mtlllbere o! the Viobf 
Govel'lliiUint. 

She happened to be on ver1 intimate terJU wi th 
one ot the partners in New York ot Laurd Freres. That 
ia all - Tel"'T intimate! 

IIR. WHITE: I see. I get it. Well, I think TW 
are a hundred percent right. !!ere ar e the relations 
between two gonrllllenta, and the aere ! aot th&t TOU 
enn r aiee TOUr eyebrows ought to be enough tor thea 
to pick somebodf else. 

H.ll.JR: You know what ia going t o happen? I'll 
tell you. )bo. Br&nd will oome &a & repreaentati Te o! 
the TreaaU17. 

IIR. WHITE: You think eo? 

H. ll. JR: Absolutely. 

MRS. KLOTZ : I don't t hink so. 

H.K. JR: Yes, he will. It h like the tiae, in -.tT 
innocence, I wanted to aend home t his !allow who wee 
here repreaenti.ng thea on the eele o! securities. I 
didn't know he wu per sonal adTlaer to the Prince o! 
Wales - not the present ling. 

IIR, WHITE: That ia r ig!lt . 

H.ll.JR: I waa so bold aa to r&ise the queation, 
aa to adTiee that t he Finmoial .ldTiaer to DaTid might 
have to be aent home it he didn't get busT: 

· You take it trca. me. Don •t ! or get that Bali!ax 
went to Muni ch. I know. I 'll bet TW that thil am 
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will oome ae a repreeeutatin of t he Bl'ithh TreaSU1'7. 

liR. WHITE: Wilen Opie told me, I n id, "Does the 
British GoTeruaent reoamnend somebody tied up wi th 
Laaard Freru?" 

Well, I don't know; you • 1 be right. 

B.ll.JR: Beline me, I was just as emphatic as 
I .. here. 

liR. WHITE: Be aays he ia an intim&te f r iend of 
Halifu:' •• 

B. ll.JR: 'DI.is ia Teey interesting. l!alifu: s&id, 
"I Ill¥ not lib what 7ou are aaylJ181 but at least I 
und.eratand it. • 

liR. WHITE: 'fell, he ia an intilllate friend of·hia, 
and that probabl7 explains it. 
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B.li.. JR: "I may not lite what 70u are aayiJ18, but -- • 

And I said, "Don't f9rget, also, that I protested 
about Mr. Konet.• 

liRS. KLOTZ : Whioh - Jtonet or Bonnet? 

B.K. JR: )(onet; and K.r. Bath, of SIG'. U the7 
lin long enough, thq' ll ail come up, if the war lash 
loJ18 enough. 

liR. mTE: Bl'aDil ia a ney able fellow. 

B.lf. JR: ' 'louldn' t 1t be wonderful, haTing Ilia here I 

liR. 1BITi: !be7 ake the a1atalte in their on 
iDter uta. 

liRS. KLOTZ: Thb ia the cable froa Winant. (BaDia 
doo.a.nt to the Secretarr) 

B. K.JR: PleaM look up and •e if Franoe ia the 
a on of ADa tole ll'anoe. 

• 
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KR. WHITE: If he ia, he'll be quite an illuatrioua 
gentleman. 

I sent. fOU a note on th.at League of lfatione thi.ng. 

H.li.JR: I got it. What a w~dertul da7l 

llali!ax aaid he would aend & cable, tonight. 

KR. WHITE: Do :rou know, the first element in 
protocol of sendi ng & repreaent&t1Te fro• 01111 o~trr 

to another h to tlnd out it he ia &coeptable to the 
IW1 he de&h with? 

H.li.JR: '!'her know now that he is not. 

liR. WHITE: It would be aurprieing it the;r aent 
hia. U be oomu, we'll do blaineae with hia. 

B.V.JR: We'll do it. 

MR. WHITE: But he better be good: 

H.K.JR: Thq hed thouj!jlt of eending Lord Catto. 
I'll ehow rou how old this fa. This ns when Halifax 
ne in England three or four aontha ago. 

KR. WHITE: '1'he7 hnen •t hed aq top m&n here. 

H.M.JR: Ian't Opie all right? 

liR. \lHITB: FiDe, becauae ha does wh&t he lhould 
do in the interut of h.is 01111 o~trr. and triu to 
undent&nd what we are doing. Be oo-'lioetu baclc 
and telle ua wl». t hie Govel'lllltDt 1a doing. Be does 
not belittle the interests of hia own GoTeraaent, wt 
he ia reuonable. It im' t a fencing 11111toh with h1a 
&11 the time. Be Ttrf moh would like that job. 

You a&id aOJMthing about his background. Be used 
to ttaoh here at B&rY&iod. He wu 01111 Of WIT oolle&gau 
there. I t&ultht there when he did. He 1a n01r a 
Profeuor at ll:dord. 
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D!Yltlon of Monetary Roaoarcb 

0 Dttt ..•. ~ .. ~·-!.~ .. 19 

To: Stc,..t&r)' llorgentbtu 

, 

You uy be intorootod in reading 

the tllll 3t.&t•mt ot Pri"" Minister 

Ki.ng on tho International Monetary 

Fund - Pas•• ~ and ) . 

s.o.w. 

WI!. WBI'l'B 
Branch 2058 - Room 214- l/2 ,, 
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'l'be IMrtttu7 t4 ,.. ... 
~,II. 0. 

1/ t ,..., tile b- \o a\tMII llan\o ooq ot tile ow'-' 
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... 111r tile c-a•a l'rt. lllaietn S.. tile nw .. of c-o oa 

.tvrU 11, 1ttt Ia •-ottaa wUb tile pftpoealt for tho oo\a\11._ 
_, ot u laWnaU...-1 -'aq ta4. 

1\ IIU -· aoW tlla\ tile l'rt.t lltalo .. r .._.. otnool4 
tlla\ _._., p1Mo 0111)" NI>N•••- par\ •or a .--1 plea 

ot ta-"-1. -•• .. .,-u .. • 11114 tllat •a .....,, ...... ta 
tile -.m.. ta , .... lllqlllllda' te • ....., •u e..su­
h•w•le to etnlo -tal7 •• e ·to- to h adll"l4.' 
......... \lie t"'d\loa of tbe o.DMiaa Ooten 1t r.u..r, tile 

Prt. lllalo .. r otaWI 

'!IN ...... *1* 11.11 -.1\la\el, be ....... 11141 
' "M kUUi t f/6 _, ]tWOJU .... ...,. 

en rc h w&U -. ..-u,, ~· Uotoi'NlJ, 
latl__. 111r \lie pftCI'Mo olllalt. 1\ to poul\l.o 
\o _.. 1a ...,, ...... ..,, ' oa otllar 111p10\o 

ot. la-UOMl t ate poUq wUil *''* 
_ ....... .,.,... • ..... s..~ 11-.' 

•ou•,..,,., l'-., le ••tol]»eted. u.a• the C.•'''' 
Oo;onee \ w&U mU \ol<tlls a ftaal podtloel •• aD1 -*7 

.... 6 ' •tU oatttd•t ,,...... ..... hiD -ot ~- · ­
roan'• ~ to dlow a ..-\1• .apeotaUoa -• nee••• 
of a we;• .-101-. 

1..,. i'Jfu\o lloref'l' 
!ldft 11 ntou7 of " A .., 

,.,, .. -r.: .- .... I 2 t ... _,_.,, 
l's- as a e • a ) 
~~ ............. ,.....51 - ._ tlllf -· ........ 
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Rlllat II- 11, t. V.Lcrmn 11110 (Pn.. lllalotol') 1 I uelre to 
tab "-~• OJIIIOI'Ni~ of .-.s., ,.., .., _ _,, ollloll lt bel~~t;­
t~ la o.a..r llllpUah, 

O..r ...., -"'•• ofttcdalo of e ..,...., of U.o UeU., laU­
'-" \Ma j!inq aloM o\"tlq h tiM latenaUoul _....,. ........_ 

-te 'lid• wUl \e tadraU. an... the wu. ~ "- wUl 
....U tbe\ oa .AprU 14, 1NI, I taU .. la tbe 11 ..... e propoeal 
'llr IJalW ll-.'• otnalale fu u la\oraaUoaal al..,.l., aloa 
u4- 1lr IJalW ftatoa orttalalo tOll u lateraaUooal e\a'IISU•U• 
f'tul4. 0.. ~ 12, lHII, til& lllllletei of rtaaaoe taU., tentaUw 
tratt propoaalo of Oelwllaa U)>d'\o tor aa laloi'Mtloaal .....-.... 
~- .,.. .. propoMh WN all 41reot.4 ta tile Mile -, -~~ 
tllo ecbS"-' of lehi'Mtloaal _....,. anuc-to -UUo 
wUII tu "''no ... -"' ot lat.n&Unal ,...,. ud nu. '-Uo 
ecoaealo Jlaltot .. abe4 at bl4l tllpl-at .,.4 lae_e, wt U..... 

_. e ODaal~o 4ln.,_ce la \1\o •U.o4e -·- t ol' eohl-
1 .. u.. .. o11Jeotlfte4 llaoe that u .. , .... u ........ ottol'h !law 
llac-a ..U ta ......, e - Yl" eo to til& pl'illdploo t o lla 

f011....t la .,.. ........ _....,. --"· 

I d ela4 to be able ta --• \bat u e n••H of 41~ 
ftllaol- ._ ..,.uto ot U.o 1Jal to4 lletlo~~e \be,. h ....., e 
eo- ot optatoa - tlloeo ,..ntolpaUq oo \1\o ••4 for 
- MtaUl,...., of ee la'-tlnal _ _, tu4 u4 a 
••'-• •• ...... dna,. ot t11o pl'laoll'1• cteb e-14 
IOftft Ue ocaotlfttl- u4 ,...,.uoa. I ale to_,. ew.U. 
able; wl\11 - penlooloa ot illo llooaoo, a ,_, ooUliiC oat 
tlllo ••-• ot prtaolplM, wt ta ooatono to ,..__,, 
olU. otllar ~""',_,., U o411 be \a'bl.,- tllo boa• -
........ 1 ... , • o 1o1~ 

le eM -'liiC tl\to _., t oe \1\o pl'btdploo ••• .,.oalt\ 
... ,. tiM -•uwu .. ...a .,...uoo of eelateraetloaal _....,. 
taa. I olloalt 1Uoe te .,. ~to aloer _, ..,., hu lloee eebl~ 
loee-.roaaat __,~.., lo~t lo ta..,..,-
attte4 to tlllo •• t • te tbe ....... of Ue _.., "'-
eta._.., h .U. ..,Ute at tllh tt .. ta - .. tbet "'- .., h 
~o Dod .... of tiM P"CJ" .. • ,. • .,. lMo Ill• ,... a4 lata .... 
41e-dea of tlse lll'opoeale htan --'• !11'0 ..... ~. 

lid• , • ...._, of pl'laalplee ea latonettoaal _..., 
l'aletteaolll,o te .-.t..t ee pen of e ,__. plea of 111\­

eaU-.1 11 'e •eporau-. .Soli ee • 1111&1• wtll - f• 
... ~Jefto .. ,._...... 0 .... fill s.-:;·~ ...... 
U.. 1..-le ot ..., a-'·· ' a ,,,.. •• ' .. .__ ........ ! 
-• Me .-.u&~ of,..._ ,.. ••••17 ·-~-

, • Ul J .. .. 0 Me lui& t I.e til II •'F 

...... t/11 .. •:J1K'IF ol •tAil ..... la-U-.1 - ..., 
en 1 to tw.-•.U• to ........... ot _..eat -.liP 
-·· ..... __, .......... wltll .. pertl..alal' ~~~~ .. 
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olllell tllla at&'-' ot Jlrbaipl .. h G...W. lt h ~F 
urlou .._, •- ..s- eCIIIl• \o ....,... oa otb• porte aloo of 

a pnual 111M of tat-UOMl eooeoed.e oo~auoa. pu\lCIIIlar'lJ 
oa a N4aotl011 1a tl:a 'llanl.r. to ,_ -. ....... a ......,Uoa 'rltal 

"' ea.~a•a waltue u4 -~ U oo ... \Uoaa ta•m .. t. to •~• 

-UI7 u~,...•• to ... to 'lla -·~ tile Yin .Uell .S.U 
alU•ta17 'lla Wra"' .._ C..n"'ha Oon--' of 1111F ,...,ooal 
-UI7 U'1'a1141 b •11 M ... UF. I"~• dMlalftllF• 

totl--.4 "' tile ~ocr•• tll.lcto it la )Med\la "' Mlta ta 
aobl..UC •• ' oa oU.... ..... ,. of la'-UOMl u to 
JIOllq Ill .. •tcto -\al7 au I ta AN lMopooftblF 1s-. 
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TREASURY DIEPARTMIENT. 

lRTBR OFFICB COWMUWIC4TIOI 

TO Seoretarr Korgenthau 

FROW Fred Saith ':f',S 

(1) I talked to Gallup yesterday anu they are going 

t o aerioualy consider Mking another surny on the cabinet, 

1ttached i e a copy of the laet one, I aa to be giTen a 

defini te yea or no within a few daya, 

(2) 1ttachld il a report Shaeffer gne ae l aat night. 

The aore eTidenee that turns up on this, the more it 

looks ae though the newspeper aen queried were carefully 

hand- picked to come• up with the right answers. I don't. 

beline LOOX knows that this ie the oaee, I think it the 

working newspaper -.n of the oitT were ginn a chance, 

their answera 110uld be 1111ch diff erent. Bob Bannegan aight 

consider haTing a third party Jake euoh a euney uo~:~g 

six hundred newapaper •n insteau ot fifty Bureau Chiefs 

and auper oolu.niate. 

1t taohment 

• 
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TREASURY DEPARTMENT 

INTKII OI'PICR COMMUNICATION 

..... 
"' 11r. Fred SrA1 tb 

-~ CONFIDENTIAL 
,.. • ., Mr. Shaeffer CS:f"p. 

IIAy S, 1944 

An extensive canvass of legitimate Washington news­
paper men baa producttd not a single instance of agreement 
with the recent LOOI MAG.ZINE poll. By "legitimate• I 
mean those who actually cover regular aeeignaents, and 
exclude those who are allowed Jllllcb editorial latitude such 
as bureau chiefs, columnists, editorial writers and others. 
I understand the questionnaire went onl7 to bureau chiefs, 
the majorit7 of 'llhom write one stoey a dq out of 
Washington along editorial, cohmnar or critical linea. 

John KacCormac of the New York Times, a crack news­
paper man and author of two books, was representative of 
the legitimate group in a conversation this afternoon. Be 
said tlie survey was •vel'1 unfair" and appeared to him to 
be mainly the work of "idealists. • He ventured the opinion 
the questionnaire went to people such as his own Arthur 
Krock, Frank lent, David Lawrence, and John O' Donnell. 

He said any fair minded peraon could never include 
Secretaey Morgentbau in the aecond elaeaification of the 
poll, pointing out Kr. Korgenthau•s splendid auccess in 
originating Lend-Lease, as well as hia unqualified success 
in financing the war thus far, as outetanding inetancea of 
his worth. KacCoru.c included the good efforta of Vice 
President Wallace, Attorney General Biddle, and Paul KcNutt 
in his denunciation of the •tarnished ten. 

I think it would be a splendid stunt to suggest that 
LOOK reverae the process now and let 52 governaent officials 
give their opinions of the 10 beet and tlis 10 worat news­
paper man in the Capital . This thought ia or iginal with 
me, but I can't do anything about it because I would be 
charged with taking up Seoretaey Morgenthau•s cudgels at 
his behest . What do you think? 

lpropoa of not~ at all how about "Give our Ship 
of State a Bond vo7age as the slogan for the Fifth War 
Loan? -
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• ···•• CAca-• .. ota •••~~ra I'ICil The 10 

L 8I I ......... C." t• 
....., QW ........ ......, .... ,

., _, 

e.......a.w.e~.-... . ......... .......,.. 

On tbe IW.. ot 44 COli t I ockt1t.l. thil lf'tal. 

..,_.,. JltOtf'l led LOOlC't polL WtiW'J 

...... - wu • *com~ ol mili\u)' btowt­

eclp."' and "tff'eeUve in the proeeeuUon of the 

....... Ot.ben: addecl"bla record t.e)ll tbe at.ory,"' 

"'hot hu the 't mot mill tar)' and d YillaM," 

and "he, not the Comma.nde,..,ln-Chlef, il run­

nina the Arrrq." Oae ~ btslttW lO rank 

him &held of U.. ~t. but wu convlnced 

that ''tbil: m.UJt.ary cenlua W more UHful toc~.~y;• 

.. , , ......... .... ... .. ....................... . 
................... ~o.w. ..... . 

Tlalrtr.... ... I 5 $ , pkbd Admiral I ...... __ .... ___ _ llill_ 
--. .. 011 ...... ap'oe·Uon ol 

::::.::'· - ......... - ........ 
... - .. ----­....................... ......... ()Chon-- 111o ...,._ oiiOIIFIII oonl 

--~~~--· .. _. ..... IIIII& he ""worb well 
: .......... AnMI ....... ...-~ 

........... ----· 

2. c. ....... 
""' l ' ' - ~ "' ,.... .. 
C..,....h .. ............... .......,. ......... 

co~.........,. RoD .. llll<d .., u 
~ oorr•pondenta. Their com.nwnCI on hll han-

dllfll .. ··-II<-ot .... . ... Jnc.110d<4: 
. , ..... Lo ..... -. .... --

­

"atandoul of the ceblnet."' ••stabUb.lnc tid«," 

.. OUtJ:taad.inC -~"' Md *'1owert abo¥~ 
cvt'I')'OM,"' 01.hea Mid he tlt a ""'owod. COW'-

apous flahter," •"nOt .,lood u10me rate him. 

but ....... Oftt .sdC!d t.bat .,. lilok'ow ~ 

ahould ewn tonri.ftcoe VJce..PrtOknt Wa.l.laee." 

.. • '1&" I 

... .. 11 . .......... - ......... .... ....... _ ................. ...... 
~uaa the llaw • • .-of,.. 

f:ucinl: war ......W..,. .. u..... ,........_ 
ff.&~onwu• a · •••_...._._... 
..,. 15 writer~. ,..,. _...... ... : ~ 

......-....... -··-""·--· b.INlllft& ~"- ........... - O&htn ~ 

...,.....,.....u... .............. baft ..... ...... h·-- -·­•.....,...Stl>e--.U..·-­.. -- -..oinC • .,...,.. ...... ~ .. 
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7 • ._ .............. 
"' ,,,... .,....,.~•n._., 

............................ , •• , l$4 

The ftMnri«r who waa chairman of the Wu 
lndu.alrlts Board in \.be l\r1\ World War W tUU 

COin& •trona. Ziehtem <On ; IICtmtl eaUed 

him one ot the mo~t uwtu.l oftld.llt In lhill war. 

Comment lncludtd: .. old man commoo M:nM.'' 

"belanee wheel fOf' cowrnmenl," and ••a unique 

M:viaer ... Wriwn .ad he lie ""the Mtion'a beR 

KOnomie b,.in,• ~ ~·• wttdom with powu 

\0 fC)l'C!IM," and "peopte believe hlm.'" Hll ft­

ports on rubber and reoonvuaion won pnNie. 

.. lhnJ' I.Ta •• 
.... .. Jt, ...__ '-' MIMewl .... ...,_ .. 

... c--.... ............... o.t.-. ~ 

Sole Mt:mbtr of eon.,.. amonc \.he ~J'U\k­

inl tO, DtmocntJe Senator Truman wu on 

11 list&. 1bt conU.~ inq\&iryof hLt commlt'­

t~ an en 0111 Uw IIM'n 'ffho Nft the war. 
Corrapondenta: t.Ued hbn .. ,or hit comml\tee 

ln~ll&aUn&." '"MOIJl cfftct.lve crltle of war­

Pf'OCJ"Iolft ~" 'lbe7 aald h» COIIUI\Jtwe 

.. hdPI Concn- 10 wtft tht wv,· and ~ 

wa~te • nd int'_ft\dtDQ'." H• wu a Workl War I 

a.rtll1ery otl\eer, \ben a Millouri toUnty oftkial 

Wrftws "'"' '- ...,_ -
fOf' "IMat uMful" o411dals 

'T'OdlT"• ......... ..........-. ...,. be 

I .rlvm 1ft~ .tob. 'becloiM to­
rnon'O...r. IAI'p\. Jobt M well • 1Mll 
WeN aprntJ.cl tJ7 C6i I iP WI \a Who 

........... tor LOOit die: cddell tbe:r 
'llouaht l.ut u.M:tvl. I.J.tta dtrt.•red. 
WkttJJ, lndlldecl 1 U, I'Wf*o c:.ftMnd 
on ~front ~ Sevenl wrl..,. 

.ud\he_\hq.....,..~ bMia 

~ .. . 'W'tft ... ,_. .,. ..... 

... ~ Olhen dl....,...s w1tb pol:t.o. 

da thfOrl-. To ~ll U.~ mod 

.,.. wert: 

,.....,.. .......... ~., ......... 
1\rd. wotnan Uh1:Mt ...-• 

....,., *'' st • If-.,~ of &be .,.,.._., ._ .... 
O...L ....... ~oiAcrtad­

rure tl11t1 IMO • 
.....,. A. W ..... Vlclt-~t ot lhe -­W.L....._.~ ... --

Ufttr'OMM~ 
~ •• ~. Downottf~Uc a.-tor 
rrc...~ ......... 

........ .... 'epnH'ce- ..... .. 
Uw ,..._ Mft' Yft. 

HII"'YL ~Spidel ~l IOU.. ,_.. ___ .._.. ..... 
U!YWds-... 

,... v. *"-• .._.. M War Me::•== 
.~ ~ &eniritJ ..-c ... 
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TREASURY DEPARTMENT 

INTalll Of'I'ICK COMMUN ICATION 

..... l:ay 4. 1944 

14" . Fred Smith 

!,I . Shaeffer ~ 

Partly because he thinks tho Secretory WIIS hit bel01v 

the belt by LOOK lo!AGAZDIE, Jlick Gregory ot the PHILADELPHIA 

xr.QOIRER is planning to do a piece for COLLIERS on Poreign 

I\lnds Control in which he will 5ive the Secretory a very 

ardent pat on the back . 

Kick points out that such an article would do much to 

offset the bad tasto lett by LOOK inasmuch os COLLIERS hns 

mony times the circulation of the picture periodical • . 

.Uso, he is completins a book on "?ro!itocrl.ns 1n 

war•, and there ore a tew questions involved which he 

desires to discuss with Ur. ~orgenthau. 

He appreciates ~. !.:oraenthou cannot service tho 

Foreign Funds story, but !eels he would be glad to iesue 

a strong directive to the Division aftor hearing the out ­

line or what Nick proposes to write . 

Could euoh·a con!erenoe with the boss bo orransed? 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

Seore~ary genthau 

llr. Haa • 

eurre DeveloJ)Gien ta in the B1811-grade Seouri t y 

ilarlr.eta; BMl< Earnings 

I. Government Seouri ties llove in Narrow Range 

The marke t tor t axable Gonmcent eeouritiee baa 110ved 

wi thin a narrow range during the pr esent calendar year, but 

the general trend hae been upward. A week ago, most taxable 

lasuea were selling at or near their hialls tor the year; but 

they have oince registered modest declines. 

Fluotua tiona i n the prio ea or the pa.rtielly tax-exe111pt 

seourltie s have been eomellhat greater than in t he oaae or the 

t axable 1Beuea . Since reaohing their hialla tor the year in 

the t1rst week o r Waroh , partially tax-exempt bonds have de­

clined as much as 1-7/32 i n the oaee or the longeat-tel'll honda 

':lllich are now quoted at or around their lowe for the ye .. r. 

'!'he decline in pricea or the medium-term iaauee has been more 

modest. It should be noted, however, that partially tax­

exempt 'l'reaaury aeouritiee are still selling at prices aub­

ata.'ltielly above their pr e-Pearl H8rhor levels. 

II. Exoeea Reaervea Near Ten-Year Low o r March 29 

On the laet ~eelr.ly report date i n April, exce ea reeervee 

or all member bank~> wore $0110 millions, only $10 millions above 

the 10-:rear low established on Waroh 29 (Chart I). In that 

per iod or tour weeks, Federal Reserve purCIIliaea or Govemment 

seouritiea amounted to $701 mi lli ons (net), more t han enough to 

orraet the erreote o r gold outflow ($171 millions), inoreaae or 

to reign dellQe1 te ( $65 millions), and inoreo.ae or 110ney in cir­

culation (~359 mil lions) . However, the increase or required 

reserves roeul t1ng t roa the growth ot depoai ta wae nearly $100 

• i lli on8 greater than the outflow ot Treaaur7 tunda rroa the 

Federal Reaerve uanka · Th1e ! act or, together with eaall ohangee 
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saoret&r1 Xorgenthau - 2 

1n var1oue aubei41ary itama, held the not i noreaaa in exoeaa 
retervae to tlO mlllione between Xaroh 29 and APril 26. 

168 

It ehould be noted, however, that between the 4atee ot 
theta raoent low po1nta, exceaa roaerveu roae to $986 mill1one 
on April 12. It ia, ot oouree, impoas1ble to avoid vee~to-week 
tluotuationa, aometlmea ot oona1derable magnitude, 1n the e~ 
eeoe reeervea or 6, 700 individual member banks. It would 
appear, howayer, thet the &Yerage leYel about Wh1oh euoh tluo­
tuat1ona ooour hae been allowed to tall in recent weeka, i n 
which oaae the money market ie approaching the Fift h War Loan 
1n a leea liquid poei tion than i t enJo:yed betore prertoua loane. 
'l'hh a1tuation uy be due 1n part to the d1m1niehing auppl:y or 
Treaeur7 billa i n the aarket. 'l'he i'ederal ~aerve Banke held 
$7. 4 billiona, or 57 percent, or the t otal outatanding en 
Apr11 26. lleeltl7 reporting mnber banka i n cent ral reeerve 
oiti ea held tl.3 billione. 'l'he proepeotiYe i ncrease 1n bi ll 
otter1nga should reeul t in a more liquid poa1 tion. 

III. National Bank Earning• at New High 

National bank earning• roee to a new high in 1943, the 
5, 046 nati onal b&nke aot1Ye at the olo11 or the yaar repor~ 
1ng net protita, attar taxea, or t350 millions tor 1943. Thia 
comparee with nat prot1te ot t243 m1ll1ona in 1942 and the pre­
vious high or t314 millions reached in 1936. 

B:y tar the moat important factor contributi ng to the io­
oreaae 1n bank earning• during 1943 waa the 1noreaee in rl'fenue 
resulting trom the aubatantial. u :pana1on or bank holdings or 
United Bt atea Governaent eeourlties. I ntereet and d1Yidende 
on eecur1t1 .. i n 1943 were $150 millione greater than 1n 19112. 
Thia i noreaae wae orteet 1n part b7 a decline of • 67 m1111ona 
ot i ntereat and diacount on loane. Subatantial gains 1n re­
ooYeriea on eeour1ties and loans, and protite on eaourit1ea 
aold or redeemed al.eo contributed to the better earnings record 
1n 1943. 

Profita (after taxes) of national banke dur1ng 1943 repre­
aentad a return or 8.9 percent on inYeated capital aa or the 
end or the ;rear. 'l'hle re.te of return vae modere.tel;r below the 
rate of 10,0 peroent earned in 1936, but baa b!an exceeded in 
onl;r a raw 1eara ainoe national bank earninga .igurea t1rat 
became aYallable in 1869. 

• 
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IV. Bank ltoOke Continue to Rise 
I 

S1noe their lowe at the oloee ot .April 19~2 , quotatlone 
tor the oap1tu atooke of banlte looated 1naide and outelde of 
New Yorlt 01t7 ban r1aen eubetant1all7• Stoolte ot banke 1n 
NAW Y~rk C1t7 are currentl7 ae blgb ae tbe7 vere in the latter 
part ot 1939· Those of banke in other oitiee are now at tblir 
highest levele eince the fall of 1937 (Chart II) . The Dov-Jonee 
compoaite Average of eixty-tive corporate atoOke hie alao 
registered a aar lted r1ae during tble peri od, but the performance 
of the bank etoolte baa been ocnsiderably better, The rise 1n 
bank stock quotat1ona during the paet tvo yeara would eeem to 
indicate that the feare expreaeed 1n eolile quartere regardlng 
bank earn1nge proepeote have not been eh&red b7 thoee llbo hAve 
i nvested their funde 1n t he oap1tal ot theae 1net1tut1one • 

.+.ttaohmente 

Regraded Unclassified
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PRICES OF BANK STOCKS INSIDE AND OUTSIDE OF NEW YORK CITY 
AND THE DOW-JONES AVERAGE OF 65 STOCKS 

End of Month Ouotatlone, l936-~· 100 
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PRICES OF BANK STOCKS INSIDE AND OUTSIDE OF NEW YORK CITY 
AND THE DOW-JONES AVERAGE OF 65 STOCKS 

End of Month Quotations, 1936 - '39 • 100 
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M~Y i 1!144 

M7 4e&1' Mr. a .. reta~Ta 
l lla.,. roaeh.. 7«Nr laUer or A,prll 21 

recar4la& \ llo DH of arM w1 Ut.lll t llo Waahl.qtoa 
Woawaeat ~· to •• oa .. for t bo oxlll•ttloa ot 
cap\ll.r .. •-:r air _., •'t'll,...t u a -• to 
pr<ao\a \be Hlo or 1Jar .. Ylllc• ac.Ao 4urla& Uo 
rtttll War Loul o..patp, \llo l'oanttaoll\ ot Ail' 
Waoa u4 t llo •~•\loa ot c••nl 110ralo. 

Ahor la<rooUp\1011 •1 npro••UUna ot \llo 
ArfAT A11' :rouoa aa& \llo 'froafti'J Doparto•t 1 t t o 
t owa4 \bat t llo altoraa\o alto oocaoato& b7 7011 baa 
UJl1 a4naUCo• onr tbo orlalA&l pN poae4 ana. 
I \lloretol'o wa\ to \baalt 7011 t or 7our auu oaU oa 
&114 oootonu •• 

!be '!Hofti'J hpar\lleat will taka 0011plato 
roopaaalblll\7 tor ~• roba•tlltotloa ooot of t bo 
alto at tllo -oluloa ot tbo .n-. 

I ao ... o \bat \llo Dopor\aoat ot Ia\orlor 
l•auoul CQl\el l'...U hnloo) to aanHblo \ o 
Jollluc tllo Arw7 Air :roroN aa& no 'froofti'J 
Dopan..t (JI, C, War :rtuaoo Ca.al\too _,.4 tho 
Woltaro aa4 RooreoUoa .Ueodo\loe) 111 \llo .,_.or­
all1p ot \lllo oxblblt, ao ...coatee 1a ., lo\tol' ot 
April u. 

I eca1a \baalt 7011 tor JODr kla4 ooao14on\loa. 

euoonl7 7ouro, 

laoi'O)lo .....U Ji,. Itltoo .. .......,.f ... 'lll~ • 
... ~ ., ••• c. 

j,- l) .. T I - , 

~-- .. ; • 

177 

• 
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...... 21, 1944 

11r dear llr ... .,..,....,, 

I loaw noolft4 7nr loUer ot .&prU 14 ... , ,.ou.ac tho - ot 

U>o ..,... wUkla Uoo ~~- ••-• ..... -. 'ao•AK v J'ov\Ooa\11. 

oa4 J'lfi-\11. 1\ .... h , OoaoUiaUoo •-• oat -~- J)rtw rr. .r- 4 

to lop\•'ller 4, laolu.tw, tor Uoo •*1'111\l.., of oap\'GJ'04 IM1III' olr -

'llol oq'lli,.ta\ u u iao-lall)J' 1a ~\lac \llo oato ot War ._taco 

-· 4vlac Uoo Jtt\11. lar ~ ' 5 tp, Uoo 1'001"111\Mat of 41r WAD' o, 
oa4 tbo o\lnlatloo ot \ILo .-.ra1 -.lo, 

fiL11 ~~ 1o ..UOU \0 OOOJIOrMO wl\11. \ho \'roon17 0114 

War Dopar\8fth 1a \ll.o uo-.u .... at of \ll.olr o'IIJootlwo, h\ \ILo uo 

of Uoo .Nw UoeJ'l'llo4 - wO'IIU '1M .. ,r-\al lo u.o pork ..Uwo 

wt\llia \ILo oUo. fll.o 1uwt , ..... 1-"4 \ILOJ'Oia - ... Joot o4 lo -
,....-, tvUc \ILo ,.... \bo 4U..t" allow lloo14 1o \be lull.tactoo 

lloaaoat cn-4a 1a ,.,._...... lt61, M4 U .Ul roca1ft -•14..Ulo 

lloo 0114 oaro 'lletoro \ILtir wll1 rop1a aoJ'Ml ytpr, fiLo 1- atoo ro­

qaln4 ....,_.UUaUoo oa4 \ILo - t'lll't to J- 'llecloalac to oota'IIUoll 

l t oolt. It ,.,.,.. '1M a •totaloo -. -Jon 111oo ..... to totoooiw .. 

4vtac \M ..sac --· 
I O'IICPOI, ao • aliOJ'Mio oUo, oa- "-o41oto17 o...U. of 

178 

t ho ,...,._ 11\eo fb.lo - lo ri\ll.lo \ll.o .__., ....,..U 0114 11 

'llo..ut • W1- - Jott...- Drt ..... .. _,_"" .. , nn-\11. ......... 

1o a - .,..., a _._. *'- --..14 1- lholt .,.... 1'004117 lo Uoo 

laolallaUoa of oal'llih. --. 1\ loao lbo •--.. •f 'llelac oo a 
hlpr olnaUoo oat lllooror- """'' '1M ..., ro.&117 o'llool'ft4 V lb.o 

pa)Uo, 1M _,.aloaooo of a ...,. ... ""•Uoa aJ'O JHnto4 1o oluo 

pndal)J' \o \ll.lo - It aloo 1o laoalo4 wUbla wtow of \be 1,1-

fllaolro, '*!ell u 11 -"- .Ul '1M - tor IM JH-IaU• of 
opoolal ,..,._.. 1a -otloo wi\11. tb.o lor Joa4 J)rtw. 

I M ..,.11-'lo lo -•toe a ,.m11 tor \ILo - of \b.o 1aola 

- ....... J"ft6o4 """' ..... "'-·· ...... -., w111 -- o-.l•k 
nopoaoOUtv tor uo ftloa)UU-'1• •• \bo -olwioa at 111oo -· 

1\ llao ...._ oo\lao\H \11M \be ooot of rella'IIUUoUoo woa14 '1M liP' 

F OxloalolJ' tl,OOO.OO, 

ls-lJ'J'flfii'O, 

(-.) £)o-

4otloc h-al'7 ot IM lo\al'lor 

loo, lleu7 ....... , .... , Jr • 

•• _..., ot .... fnanr7 

Regraded Unclassified



WAR FINANCE CO!llliT'!'EE CHAIR!.!E!I 

w. Randolph Burgess 

G. Ruhland Redmann 

Renslow P. Sherer 

Walter W. Head 

Philip J , Trounstine 

Robert H. Moulton 
llerrill Cooley 

F. Winchester Denio 

Eugene c. Pulliam 

Fran"k N. Iseby 

Franklin D' Olier 

New York, New York 

Philadelphia, Pa. 

Chicago, Illinois 

St. Louia , Missouri 

Cleveland, Ohio 

Loa Angeles, Calif. 
San Francisco, Calif. 

Boston, J.lass . 

Indianapolis, Ind . 

Detroit, Michigan 

Newark, New Jersey 

(Secretary planned to phone theae men, but 
changed his mind) 

• 
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0 Original to llr. Gamble 
Photostats to Wr. Bell 

llr. Smith 
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TREASURY DEPARTMENT 

lMTBR OFFICE COMMUNICATION 

Date 

~ Secretary Korgenthau 

PROll Fred Smith~ 

MaT 4, 1944 

Re: Schenley Indict .. nts 

I think it 11 Wlder•tandable that 1hen we tlll'll 

over evidence on auch ~to the Departaent of Juatice, 

the Departaent of Justice handles matters by itself up 

until the tiae the case breaks. It is too much to expect 

them to think of us. 

I am suggesting to Shaeffer that our Public 

Relation. enforo•ent JIIJl, Coffelt , get in touch with 

the Departaent of Justice, with the help of Joe O' Connell, 

end with the idea of cooperating on the publicity that 

reeulta from 1uoh caae•. 

Regraded Unclassified
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.., 8, l~ 

Pr~d Saltb 

SeoretarJ Korgentbau 

Ret Sobenle7 Indlotaente 

I cannot underetand wh7 in a oaee like tbla, where 

the nldenoe wae turniebed 'b7 ue to the DepartDent ot Juatloe, 

that we do not get eoae credit tor it in the newepapere. 

I wleh 70u would look into tbie aatter and report to ae. 

• 
Regraded Unclassified



JIBI&l!WIOOII 'POR SIIOIIEUIIf ll>lllllft'IIA1J 

,..... urutaat s.o .. tarr !Ialli...., 

..,. ), 1944 

a.s Sch!gl!t I"!t' "!e!D\!. 

ll:r. Dld..pt .lYia o! tile .lloobol !U 1Ja1t w- -
tile\ tile .lloobol !U 1Ja1t U.t1pte4 t.M - ~tip\1-

ud ourlecl - GD to tile poUlt -N it. ~ -.1ftllle 

to ba'" cftllll jlll'J' ~17· TM .lloobol !U Ua1t tileD oallecl 

'llpoD tile 1Ja1\e4 Stat. Di.trlct .lt.to ..... T of - JONOJ' to 

Ulilt 1Jl tile s.-tipt.iOD throa«)l \M '0.10 of & rl'&JIIi jlll'J' • 

'I'M IIepa~ ot Jut1oo - Uto tile cue at. O'lll' ·roq110ot. 

184 

• 
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TICKER ll&l!S 
1 :01 P. C. t:o:r 2, 19~ 

185 

Tho J)oportnont of Justice announced that Schenley Dist illers 

corporAtl on of ll!lff York nnd ll other det•ndant• hBvu been ch&I'Jed with con­

spiri!lll to deal l.u a liquor black ma.rkat involving 151000 cases of liquor 

a.-1 with tals1tyill(l Int,emal Reve.nue reports . 

Tho 1ndl.ct.aant alleged a conspiracy baaed on an ~re•Mnt 

bot...,on Scllenlo:r nrd another defendant to diapoao or 15,000 cases of 

liquor over and above the ""'nthly allotr<tnta aee1Kned by Schenle:r to 

Its ro!tUler d1etr1butors, 

The i ndl.ctnent as3arted that tho bulle or the li'lUOr possed 

into tho hondo o! black market dealeru in oeorl(ia , Taxas and Louisiann, 

whore it """ nol.d above ceiling pr1cao , 

Regraded Unclassified



IIIIIJIWI!IUII I'Oll SllllMURr lllllliii!H&h 

~ A.Noii\Ant S.Orot.&z7 lllllll-

-2, 1944 

lll• Sohe!!l!r Di!tilllrl , Ipo. 

Tbia oue relate. to &II allopd c0111p1raoy to nolatl the 

PriOI Coa\rol Act bT Sobelllq Di!tillaro, lJic,, BaD,judA l', Proal, 

IXooutiw ~~ llulapr ot the 11111a, Ll.quor aDI Di!tillat"T Workero 

OD1oa Jo, 1, Cl.oatt aDI l'iololrille, a wbo1eal• Uquor ciMler aDI pr1a­

o1pal SobeDJ.eT cl1atr!.bo.tor 1n lllw York C1t7, the l' It A Di!tributillc 

C01J11111, --..., Jew Jeroer, &lao a SobiD117 cliltriblltor, FraDic lfqlr 

It Ccwptv, a ~. Jew Joroer llbolaale llqv.or dealer, !doant 

Oottlbror, Jaok Sbaplro aDI -th :r..on.., 'llld.a~ broklrl , b)' iatre­

duoillc illto tlla blaek .ari<et aPJ)I'QldJI&tol7 101m 0&111 Of Sobellla7 

wbl.1~ &t Clftr .... 11111 priOII J'&DClllc hoi& 16 to $17 & - throqh 

lalla to rota1l Uqw>r ciMllrl 1n the statio of O.Orci&, 't«D1 aDI 

to..l.li&M.. 

!be o~ 1114 ito 1De-s>Uoa follooritlc a labor clilpoatl 

'lbiall &rOle u a l'M11l.t ef the efforta of tho Sobellla7 eo.v to 

cl1natt\l.e V.a ron1t)i'll plaa\ of the 016\UI Dl.ltillaro, ~ ..... 

Joroer, a .e.ic11arJ. Attor a Rr1kl .. V.net•a•~• the~ 

ot tM ~ .. ..,1 ' ~ aDI ana.. •10t1at1- bat- the riJII'II­

tou.,.. of the Vllll• u4 eartaia ot.t1oi&ll If tho Sobeala7 C I .., • • 

I 

186 

• 
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-2-

~ ..., IU"I'iftd at •reb)- 'II& lhd.oa q:ne4 to tM d1.-l1ac 

of tbo plaJrt oo11111\1ollll4 oa 'II& oorporatioD'o MldJic a opeeial an­

Uoa o! 1~,000 CU08 tJ! 'llh1tll;r to o.:e or -..roe eoleak Uq~aor MUorw 

to be -« \of 'II& ua1oL M a nnU ot Ur1a .......-Dt 10,500 -

of 11111all7 wen al.lotoated to Cl'&ft ADd P1obr1Dc - OD tM a.a-• of 

tbo ~ 4,500 lldd1U~- to J.ut1JMiiobola fo C<wpoiQ', a­
Torte wboleaalo liqur Maler, tM liq'IIOI' to be 4oliftncl to each caa:erD 

1D- eqQ&l ~ ~. 

n. Uld.OD'o apl.aDatioD or t11a .....,._at ..., tMt. tM" 

,.,.laaal ... had apM4 at tM a.s.ta.o ot tM BchoDlq co.,..rat.ioD 

1D upt. at t~~a llddiu-J. au-au- to 111ro .. ~ _, .,..._ fo,...,..~ 

OIIPl..,..t \of tM Ol.4UM ~.... 1'bo om.ca1a of tM Bcboslo7 eo .... 

poratl.OD clo1l1e4 tiiU allopt1oa 1110! 1Diata4 t.hDt tM ~ with 

Clv.U - P1cbi'1Jic wen otteotaol. b)- tM UnioD. 1'bo iaft.UpUOD Mde 

li1 tbe .U..Cibol !'liZ llldt ud tbe lftlllll lWZT dUot.ncl U.t it..., ~ 

poonbl.o ... SAolatifr tM .....,.. woo h:I.Nd \of tMn ·-.... 1'bo ~ 

tvt.bor d18cl•o4 t.hDt hDju:l.a r. Prooo, aou .. iD ha oapao1t7 u 

buimoo _,.,.. at tM lhd.OD, took aclftDtap of tM 1abol' dU,.W w 

_..... W. .U..Uca at wld.oll;r - ~ •bo•;-t o..S.- with 

tbeoo ._,.....,. lad191dloala alroed;J ntern4 to, c..._lo4 tM 

11h101!7 OOODI"'4 s.at.o tM 1a1.aot a lb\. 1'bo i-ucats.. 4U ""' 1Jidioaw 

U..t ..., at ... 'llld.ell7 .u.oate4 ... tbe ~obolo c s .., ... 

O...la4 111M 'II& 1I1Mk -*'• 
lo ~- -...1 .... ~ tMt..., at~ .... ...,. 
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Sclllotl1a'T eo.,.....\1._ or Gil' oU1o1a1 U.reot. !Ioera ... !~Rner, 

..ndeao• 111d.oh id.oated oert.ia ott1o1ala of tm • .....,.. eiU.r ....., 

or abOilld haft kMw1l t.het the liqclor in q,.at10A .. be1Qc obanzlele4 

uto t.m blaok azbt.. 'I'IWo ao doabt. eooouta tor U. pu4 31117 -

!JlC tM Solln.lq Corporau ... u a dltelldazrt.. 
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Uy dear Ur. Preai dent: 

In anawer to rour aeaorendua ot Apr il 8th in re­
gard t o the appointaent ot Yr. Shivere 1 the work ot 
the Collector ot Cuetaae in Hawai i durlng war t lae ie 
very iapol'tant, and ae tar u I la:u,. il being well 
done b7 the pl'eeent Aotin2 Colleotol', a careel' ea­
plo7ee. 8eCaQie Of the a\etance and d\ff\cultJ of 
c~\caUon, the Buruu ot Cuatcaa attechea val ue 
to hevina i n oharae there durina the n r period a un 
who ia thorouahl7 t .. ilial' with Cuato.a l aw and pl'o­
cedun. For tla t l'eaaon we haYe not • d• any n ccm­
mendation t ol' an appointaent. 

We have been 1ntormed that Wr. Shivel'e would l ike 
to return to Hawaii and more or lea• retire into the 
poe \ tion ot Collector ot CU.toae. We have not in­
vestigated hia, but all the voluntarr report• we have 
had about hia al'e to the etteot that he ia a aan ot 
tine character. 

The Preaiclent, 

The lh1 te ltouae • 

• 

Sinoel'el r roura, 

... - ....... £ ... , ... " · 
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'. THII: WH I TII: H OUSI! 

0 WAS HING T O N 

IIEMORANDUI( FOR 

THE SECRETARY or THE TREASURY / 
THE ATTORNEY GENERAL 

Can you do th1•' 

F.D.R. 

0 
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MEMOAA!lDUM FOR THE SECRETARY 

From: Mr. Blough 

(For rour information; no aot1on required) 

Attaohed is a s~arr diacuae1on or the fourth 

i nterdepartmental meeting on the incentive ettecte 

or taxation, held i n the Treasurr , April 20 , 19~. 

At tachment 

195 .II 
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Fourth Meeting on the I ncentive Eff ects or Taxation 

The fourth in a eeriee or moetinga on the Incentive 
Ettecta or Taxation was held en April 20, ~9~ in the 
Treasury Department and was attended by representatives 
or various Government agencies (see attached list), 
The discussion or buelneae taxation was continued rrom 
the previous meeting. 

Additional consideration waa given to the r emoval 
or the existing discrimination i n ravor or loan financing 
by broadening the tax base, 1. e ., by d leallowing t he in­
terest deduction. The suggestion wae aade that the main 
et ep i n tho direction or equalidng tho attracttven.eaa or 
equity and debt financing would be t he disallowance or 
intereat on new capital . While i t waa adaitted that the 
definition or-Dew capital would raise problema, i t vas 
1ugge1ted that refunding or borrowing or new capital to 
meet maturing debt obligations ahould not be treated ae 
new capital. 

Since thia adJustment would have a very limited 
erroot by preventing t he present situation from getting 
worse, it was further suggested that the deduction or 
interest on old capital might be medo contingent upon 
t he application or the ta.x savings from the interest 
deduction to debt retirement , Or, instead or penalizing 
the company it debt were not reduced, a reward might be 
given by allowing a credit or a certain percentage or 
equity investment used to retire indebtedness . · 

Under the approach requiring liquidation or debt 
with the tax aavinge rrcm the i nterest deduction, i t 
wa1 evident that a con81derable length or time would 
elap1e before existing debt waa liquidated. For example, 
under a 25-percent tax it would take. a hundred years to 
ret ire a 4-porcont bond ieaue. 
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The question waa alao raised whether the impact or 
tho disallowance or the interest deduction would, in tact, 
be mitigated it the tax aavinga re1ulting from this allow­
ance had to be uaed rcr the reduction or indebtednees. 
It the obJection to the dieallowanoe or this deduction 
primarily eteme trom the rear ct a oaeh ehortage, this 
alternative requirement would be open to a similar cb­
Jeot1on, although with the aame caeh outla7 the equity 
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investment would, of course , be gradually increased, If, 
on the other band, the transitional problem ia rath-.r 
one of avoiding a sudden increase i n the tax burden on 
certain equity shareholders , tt. •~e that reduction in 
indebtedness ahould be ettected only to the eztent or the 
tax aav1ng is not eapeoially relevant. The allowance or 
the intereat deduction could be conditional upon the re­
t irement or a stated percentage or outstanding debt , Or, 
an alternative standard to take c&re or hardship cases 
would be the uee or a cer~ain percentage ot net income 
(after deducting interest) to be required tor uao in debt 
payment. 

The question waa raised whether the effect or these 
changes, by encouraging debt repayment , might not have a 
deflationary tendency, particularly under depressed cir­
cumstances. If funds which would otherwise have been 
spent in ways which would raise the level of employment · 
are instead used to repay debt, the net effect may be 
deflationary. This reeult would be more likely to tollcv 
if the change i n capital atruoturee came about through a 
reduction in the level or capital rather than a relative 
shift i n capital from equity to debt. 
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There vas general agreement that , i f tax revision 
vas aimed aolely nt eliminating the discrimination between 
equ.ity and debt capital, broadening the corporation tax 
base would be the more eatis!aotory method or achieving 
this result. However , i f broader consideration• ere in­
volved, euch as the desire to el1rA1nate the d1aoriminat1on 
agai.nat certain kinde or unearned i ncome, then an approach 
wBlch would narrow tho corporation tax base by integrating 
it vi th the ind1 vidual tax b£pe would need to be adopted. 
The diaoueeion then turned t o thie phase or the problec. 

The first question raised wae whether or not undis­
tributed corporate prot1ta should be taxed, It was 
generally agreed that over time undistributed earnings 
should be taxed in the same way ae other ineome. There 
were, hoVeYer, d1rrerenoes or opinion as to the moat 
appropriate time tor the 1mposition or this tax and the 
point at which to levy it. 
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It waa held that retained earninga ahould not he 

taxed to the corpor at i o.n ir they were invested in new 

assets , However , the question was raised whether ouch 

encouragement or new i nvestment should be tied up W1th 

any particulaz: aource or runde auch as retained earn1nga. 

The point waa alto made that under this approach retained 

earnings would repreaent a very privileged aource or in­

vestment funde . Thei r exemption would tree them from any 

taxes, whereaa other aourcea or investment runde would 

have to pass through the screen or the individual incoce 

tax, Furtheraore, it wae admitted that outright exemp­

tion or undistributed earnings would not be feasible 

since many corporation• have used retained ~arnings to 

acquire control or other corporations rather than to ac­

quire assets or reinvest. 

The queet1on then arose -- ir undistributed earntnga 

are to be taxed, how are ~~ey to be taxed and to whoa? 

It wao pointed out that the Briti sh method or taxing cor­

porations and the tlat- rate und1atrtbuted-pro!1ts tiU 

(given surrioient carry-overs) were identical ayetema or 

taxing corporations. Some advantagce were claJ.aed tor 

the undietributed-prot i te tax on the grounds or greater 

ease ot administration, and tbe elialnati on or the need 

to keep t he corporation tax rate in line W1th tho tiret 

bracket rate applicable to indlviduala. 

The partnerablp method ot taxing corporations was 

presented as the only way or re t&lning the progreaetve 

features or the tax lf&tom. ObJection' were raised to 

this method no t only on the baais or the theory under­

lying i t -- control by atookholdere over retenti on or 

distr ibution or earn1nge --, but alao on administrative 

grounda. It waa pointed out that t he problem or allo­

cating earnings to ahareboldera would be extra11ely 

difficult t or large corporations, and that the i ntro­

duction ot averaging into the ayatem would bring enormous 

collplicat1one. 

Treasury Department, Div1e1on ot Tax Reaearob Apr1l29, 
19114 
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L1at or people attending Interdepartmental Yeet1ng 
on Incentive Taxation, April 20 , 19~ 

Federal Trade Commission 

Federal Reserve Board 

securi ties and Exchange Commission 

Department or Commerce 

Bureau or tbe Budget 

War Production Board 

Office of Price Administration 

Social Security Board 

Department or Agriculture 

Board o'f Innetigation and Research 

Wm . H. England 

Eveey D. Domar 
R. A. Musgrave 

- Roger Foster 
Leslie T. Fournier 
~alter Louchhe1m, Jr. 

Howard R. Bowen 
S. Morris Livingaton 

Gerbard Colm 

- P. ~~ard Nortman 
Herbert Stein 

Walter Salant 

Daniel Gerig 

JIUile& G. Maddux 
Bushrod W. Allin 

· - Ronald B. Welch 

Federal Depositors Insurance Corporat ion -

Treaaury Department 

Clark Warburton 

Henry c. Murphy 
Louis Shere 
F. N. C&l:lpbell 
.l. G. Hart 
K. Far1olett1 
Walter Heller 
E, Gordon 1Ce1th 
L. s. Hellborn 
E, Cary Brown 
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May 4, 1944 

J.lEUOIWIDUM FOR THE SECRETARY'S INFORJ.lATION 

You re~ue sted that I furnish you with a s\II!Jillary 
of tl10 January freeze" of Argentine assets >Thioh I 
reviewed with you last night. 

On January 12, 1944 Secretary Hull reviewed with 
you tho Argentine situation. He stated that they were 
satisfied that tho Bolivian revolution was inspired by 
Argentina. He said that •~rithin the next f ew days he would 
issue a statement on the matter and "ralYhide" Argentina. 
Simultaneously they planned to recall Ambassador Armour 
and freeze Argentine assets. 

On Friday, January 22 , 1944, in your absence , 
several of us accompanied 1~ . Paul to Acheson' s office whore 
we were informed that the President end L!r . Hull had agreed 
on t he following Argent ine program which was to be announced 
by Secretary Hull on 1:onday noon, January 24, 1944 : 

1. That we would not recognize the new Bolivian 
Government ; 

2. That we were aware of Argentina's part in 
fomenting the Bolivian revolution; 

3. That we were recall~ Ambauador Armour 
(Argentina) and Ambassador Boal (Bolivia); 

4. That we were freezing Argentine assets. 

Bonsal explained that the purpose of the mee t ing was 
to determine the type of freezing program we should adopt. 
He made it very clear that State was strongly of th~ opinion 
that ws should announce the issuance of a general l1cense 
covering Argentine tr&de at the same time we announced the 
f reezing. Acheson in part icular felt strongly about this . 
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Wo opposed the issuance of a general license cover­
ing trado and told ~tate that vte could guarantee 24-hour 
service on all trade applications . Vie agreed that vte would 
not interfere with trade transactions ttithout State's 
consent . Vie ar gued, however, tha t tho aimultanooua 
announcement of the general license would destroy most of 
t he psychological effect of freezing and e.t tho s81118 time 
make it far more difficult for us to modify our program 
without public announcenont. \ o also told them that you 
ltould have strong objections to the gener al license and we 
would have to consult you before wo could agree to its 
issuance . 

Finally Acheson stated t hat he 110uld hAve to take 
the matter up with Stettinius. He returned snortly and 
stated t hat Hull and Stettinius preferred e. gener al license 
but would yield to Treasury if we accepted the r esponsibility 
or not interfer ing ITith trade . We told Acheson 110 \1ere 
prepe.rod to accept this r esponsibility . 

On Saturdllf, January 23, 1944 wo sent the Executive 
Order by Secret Service Agent to HYde Park for the President's 
signature . ~~t same evening State sent e. cable to all t heir 
Uissions in Latin America informing them that Argen tine. 110uld 
be frozen on ~ndBf · 

Ch llolldllf morning we received t ho signed Kxocuti vo 
Order from the President and Stephen Early's clearance on 
tho preaa release. iihile we wore in~. Paul's office 
(about 10 o'clock} getting tho various other documents 
signed, Stephen Early called l!r. Gaston and report~d that 
he had received instructions to hold up the Execut1ve Order 
and press release since no action might be taken. About 
that same time State called Ur. Paul and said that t here 
mient be e. delllf · 

Mr . Paul advised you immediately. Shortly aft er 
11 o' clook you called lfr. Paul and informed him the. t you 
had talked with Stettiniua; that Stettiniua had boon in 
touch with Armour , who had reported that Argentina ':'as about 
to br eak with the Axis and wanted ua to hold up actlon. Just 
before 12 o • clock you called again and advised that you had 
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spoken to Stettinius again, that Stettinius had discussed 
the problem with the Pr es ident, and t hat it had been decided 
that freezing action ~~uld not be taken at that time. 

Meanwhile we learned that State had issued its 
announcement but had avoided ref erence to Argentina and the 
recalling of Armour. 

The next day Donald Hiss told ua "off the record" 
that the Argentine Foreign liinister, Gilbert, had c&J.le d 
Armour urgently (eit her Sunday night or l!ondq morning) . 
Be pleaded that we hold up our action and promised that 
Argentina would break m. t h the .t.xia and take effective 
measures to Wife out Axis activities in Argentina. \7e also 
learned that G1lbert had caLled in t he British Ambassador 
at>out t he seme time and made the same plea. It also apll' ared 
that Gilbert had been warned of the impending action, 
probably by the Brazilian Ambassador. 

I have t he further recollection that London 
(probably Churchill). cabled either the President or Hull 
urging ua to hold up action. 

Thereafter President Ramirez of Argentina did brealc 
with the Axis as promised and he was promptly forced to 
resign by Colonel Peron (dominant man in Colonel's clique) 
and Farrell wu made the puppet President of Argentina. 
This was the end of Argentine cooperation with us in taking 
effective measures against the Axis and the beginning of a 
whole aeries of actions directed against American and 
Br i tish interests in Argentina. 

State refused to recognize Farrell and Colonel 
Peron (wbo bad been the chief antagonist agains~ the 
United Statee and Britain) began to .lose power 1n favor of 
General Per linger, Minister of War , who was even more 
extreme than Peron in his hatred of tho United States. 
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Cable No . 1069 of April 26, 1944 from Armour 
reports that Per linger's position is gro~ting str onger and 
thil.t Peron ia apparently attempting to be mor e moderate 
to11ard t~ United States i n an effor t to strengthen his 
position. Armour concludes: 

"A reorientation of t~ anti-American policy 
of this Government and the possibility of constructive 
changes in the Cabinet are diminishing. That we are 
engaged in an endurance test m th a regime which appears 
to be confident it can hold out l onger than the united 
front of t he nations refusing to maintain normal relations 
with it 1a the situation which must be faced b:y us . • 
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TREASURY DEPA~TMENT ' 
INTER OFI'lCE COMMUNICATION 

DAft 1!ay 4, 1944 

•o Secretary Morgenthau 

FIOOM },!r . White 

Subject : U. S. S. R. and the League of Nations 

1. On December 11, 19~~ the League o! Nations requested 
the U.S.S.R. to oease .hostilities and negotiate a settlement 
with Finland. 

2. On December 1~ , 19~9 in a note from Molotov to the 
Secretary of the League of Nations the U.S.S.R. stated "the 
Soviet Government thanks you Yr. President for the kind in­
vitation to take part in the discussion of the Finnish ques­
tion. At the same time the Soviet Government informs you it 
is not in a position to accept this invitation for the 
reasons given in the telegram o! December 4 from the Commis­
sariat of Foreign Affairs sent in respect to a communication 
from the Secretary General". ('rhe December 4th te.Legram con­
tained an explanation by the U. S.S.R. for the hostilities vdth 
Finland} . 

3. On December 1~, 1~~~ a League of Nations Committee 
of la report, condemned the U.S. S.R. for aggression against 
Finland, urged cooperation and aid to Finland and alleged 
that Russia had by her own action placed herself outside the 
League Covenant. (This report was drarted by a sub-committee 
co~oaed of representatives or Britain, France, Sweden, 
Bollvia and Portugal) . 

1'1B/ 
4. . On December 14, Athe U.S.S.R. was formally declared 

by resolution of the issembly or the League no longer a member 
of the League of Nations . 
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Subject: 

~ TREASURY DEPARTMENT 

INTER O JCFICE COMMUNICATION 

DATa Kay 41 1944 
Secretary Morgenthau 

}.{r. Vlhi te Jj>Jt/ 

u.s . - U. s .s .R. Negotiations on Extension of 
Lend Lease Credits. 

SUIIII1&ry of Agreement Reached to Date 

A. No substantial agreement has yet been reached in 
the convereations held by Harriman with Mikoyan on the pro­
posals put forward by the Foreign Economic Administration 
and the State Department with regard to the extension of 
lend lease oredits under the Fourth Protocol for capital 
equipment of post-war utility. 

B. 'l'he U.S.S.R. has expressed its satisfaction that 
reconstruction equipment which will aid in the further pro­
secution of the war will be made available under lend lease 
and has agreed to repay in full for such e~uipment as is 
undelivered at the termination of hostilit1es. No agreement 
baa been arrived at , however, with regard to the terms of 
repayment - or t he classification of equipment items as be­
tween those which are primarily of war or post-war utility. 

C. The U.S.S.R. has agreed to tranemit detailed infor­
mation regarding equipment requirements under their long 
range reoonatru~tion program, to the U. S. 
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A PP E NDIX 

Summary of Negotiations 

A. Early in March, Harriman waa informed that the FEA 
and State Department approved the continued shipment of such 
capital goods under lend lease as would contribute to the 
fullest prosecution of the war. It was proposed, that i n view 
of the fact t hat some of t he equipment may be undelivered at 
the conclusion of hostilities that the U. S. S.R. agree to take 
equipment in certain categories, undelivered at the conclusion 
of hostilities, ~er a separate contract calling for full pay­
ment with appropr1at e t erms of interest and amort ization. 
Harriman was also requested to procure a detailed list of items 
required by the U .~ .S. R. under their long range reconstructibn 
program. 

B. After pr~liminary convereatione , on the above propo­
sal, the Russians suggested an interest rate of 1/2 of 1% with 
repayment not to begin until the 16th year; payments thereafter 
to be made i n equal annual installments over a t wenty-year per­
iod. 

C. Harriman then advised the State Department that he con­
curred with the u.s. proposal that an interest rate approximat­
ing the present rate of U. S. Government long- term securi ties 
should apply to the Russian credits. He also recommended that 
an accelerated schedu}e of repayment should be adopted five 
years after commencement of the credits and the total credits 
extended should be amortized over SO-year period. Harriman 
advised that agreement would have to be reached on each l~nd 
lease item to be shipped as to whether it fell under Art1cle 
II of the proiosed agreement which covered direct war purposes, 
or Article II which covered post-war items. Harriman further 
recommended that t he detailed terms of the proposed agreement 
be negotiated in Washington. 

D. In response to Harriman' s cable, the State Depar~ment 
set the following terms as the basis for further negohatlons-­
an interest rate equal to the present average rate of cost on 
the U.S. public debt or 2.1%; amort ization over 20 year s after 
a period of 3 years of grace. 
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It was est imated tha~ the value of lend lease shipments 
to the U. S. S.R. unde~ the Fourth Protocol for the next 15 
months would aggregate $30U to $SOU million. 
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Subject : 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

1lr . White ,r.P ;p/ 
Exchange Rates for Western Europe 

DATa Jlay 4, 1944 

1. The Belgians have recommended a rate of 176.625 Belgian 
francs to the pound or 43. 827 francs to the dollar (1 Belgian 
franc equals $.022817) . 

The Dutch have recommended a rate of 10.691 Jietherlands 
guilder to_the iound or 2.6529 guilder to the dollar {one 
uetherland~ gui der equals $. 37695) . 

These rates have been computed on the basis of the cross 
rate of ~4.03 to the pound. 

2. 1'he new rates set for the Bel~ian f ranc and for t he 
lfetherlands guilder represent a deprec1ation of about 30 per­
cent as compared with the official pre-war rate. 

3. The F'rench are inclined to set the rate for the franc 
at $.02. However, we have not received official word as to the 
official French recoomendation with regard to t l.e rate. 
c. Lendes-r rance, Uinister of Finance for the French Committee 
of l.at ional Liberation, is expected in Washi ngton on Friday to 
discuss the French rate of exchange with you. 

4. The Treasury has not received an,y official ;,ord as 
yet from the Norwegian Government-in~Exile as to the rate_ of 
exchange it proposes to set. The ~r1tish, however, have lD­

formed us that the Norwegian Government has proposed a rate 
of 20 Norwegian crowns to the poun~ or 4.9628 Norwegian ~rowns 
to the dollar . (The No~1egian crown equals $.2015) . Th1s . 
represents a depreciation of about 13 percent as compared w1th 
the pre-war rata. 
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IN1&()fRCI COMM'HCAnoH 

Seoret~ry llorgenthau 

tlr. Pehle 

""" 
MAY 4 1944 

I an attaching horo~1th e copy or 

t ho re!)ort or t he Wr.r Rcru .. co So~.re. ror A'>r ll 24 
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Developoenta auring the week ot 
A":lrll 24 - ~ , 1944 

1 . COOP!i:RATION WITH OTHER GOVERNUENTB 

(a ) United Nations 

(i) Gr eat Brit~1n 

213 

In a cable fron Ambassador Win~~t ~e hnve been 
ndviaod that , in line with our requeot, the British Govern­
cent hr.o been ns:<ed to "?'>rove tho divero ion of a s ... edich 
ah1? froc the Gree1: rel1e~ fleet for the •unose of eroor-.;1ng 
o.dditional re!"ugees froc Constt'.n%8 to Turl:ey. !leoause o! 
the ursenoy of the ontter, Winant Glmultaneously a~roached 
the head of the Relief Seotlon 1n the Britioh Uln!stry ot 
Economic Warfare . Although the reply or the 3ritish Govern­
cent hae not yet been received, Winant renorts that the UEW 
official has now agreed to such a diversion. Choice of the 
a~i? to be diverted r.ould be left to tho Suedes, though use 
o the •s.s. Bardalanda" seems cost likely if Russian a nd 
German no.val and nir stU'c- conducto can be obtained. 

Wo nre asking Winant to tnke up n1th t he Swedes 
the mat ter or the use of such o. boat o.s soon as formal 
British o.pprcvo.l has been obtained. We are aleo asking 
Winant to i nform the Swedes that the necessary fine.nc1al 
arrangecenta for t he use of the vessel will be mnde by the 
Donrd. 

I n response to a l!na of notion J)l"e\•1ously su:;,.eated 
to Winant, both the l'!r!tish Forei~n OtriGe "nd the llinistry 
of We Trana~ort have now been ~ ., ·onehec on tho t~ntter ot 
enlietin~ the assistenco or t~e British renrcsenta;ive on 
the Ued1terro.:tean shipping board (!.!EDBO) i n exylorlng the 
poaaiblllty of arranging for the use by the Tur:<:sh Govern­
ment ot nn I talian s~~ during the urojeoted diversion to 
evacuation oper nt i ons of 8 Turkish vcsoel . "Generally 
favor able" instruct ions are reyorted to h~ve gone forr.ard 
on th1e eoore. 

Informat ion avallnblo to the Boo.rd tndlentea that 
s·.:it~erland and other neutral countries oontte;uous to enemy­
held t erritory l'lould be i n a !)Osition to receive li\Ioger 
numbers of children nnd oreaumnbly of o.dul t r efugees .froa 
anomy oppreoaton 1f fs.ellltiea for addit1onc.l imports of 
oloth1ng nnd foods tuffs were granted. Accordingly, 110 1'-l'e 
oabling Winant , nski ng him to undort~:e to obtain from t he 
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appropriate Brit lsh authoritie a ~romot concurrence in our 
posltlon t ho.t definitive assurances should ·be given to the 
neutrals that additional fooct and Clothing will be allowed 
through the blockade, subject to app1•o_printe safeguards 
in amounts sufficient to meat ' increased needs arising rfom 
their reception of refugees . We have boon advised in t his 
connection that a meetlng held at tho U1n1atry of Economic 
Wnrtaro 1n London in !.!arch, to discuss 11ith the Swiss the 
poo81bility of t heir rece i ving still more oh1ltl re~ugeea 
f rom Gormo.n-held territory, touched uoon this ques tion. 

214 

Dorothy K. Brown (!lra . Lq Ruo Bl'Own) has been 
nncod assistant to the Board ' s Special Representative in 
Great Britain. The Board ' s Special Representative tor that 
count ry is yet to be naced. 

(11) Russia 
. . 

In n recent cable to Uoaco~ we indicated to Anbaasa­
dor Hnrriman that , subject to hio n~provnl , ne pro,oaed to 
nr~e Robert J. Scovell , !ornor ro, rooontative of the Aner­
icnn Rod Orooo in Russin nnd non on the hendquarters staff 
ot thnt organi zation, as S!)ocinl Ro~reoentntive of the Board 
in tho Soviet Union n1th the deaibnr.tion na Special Attache 
t o the Elllbo.soy on war refugee mat t ers. Hr.rrir.ulll has 1•e!>lied 
thnt in h is on inion 1t I"IOuld be definit ely inndviaable that 
such a representative be sent to Rueoia. Uo.tters of this 
sort, he pointed out, must be hantllod rtith high ott1c1nls 
of the Soviet Government uho do not roceivo attaches or 
Junior ottlcors of t he Embr.ssy. It 11as 1\lso suggested that 
such a repreaent~tive· nould not be ~ercitted to travel about 
the country or to develo!) direct oontaote with various 
c.gono1oe ot t he govern::~ent . In tho event or srcy subste.nt!nl 
lnoreaae in the voluce of uar reru.-oo 1t0r:t in Ruas1e., hor;over, 
Htlrrican indicated the.t he uould 11iah to rovie\1 the Gltut!.t1on 
and at that t1ce express h1a v1e11s as to the type of re~re­
sentative required tor the work involved. 

(111) F'renoh North Africa 

In a doa~e.tch froc the u. s. Legation in Algiers 
ue have boon advised that the question of the 1saunnoe or 
special instructions b1 the French Committee of National 
Liberation to imolement cooueration with this Governcent on 
war rctugeo matters has been diooussod 11i th a French offioil\l. 
The ioeunnoe ot a declaration of policy similar to the Presi­
dent 's statement of ~ch 24 is also ro~orted to be under 
considerat ion. 

l 
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{1v) Austl'IU.l ... 

According to a cable fro::~ Cnnborre. the u . s. Le~'"a­
t1on t horo has sent a fornal note to tho !:1nister tor Ext er­
nal Affairs, stressing t he urgency of tho ref115ee question 
nnd o.a!tine; for Australlnn cooper ation. A renly stat ing 
tho pool tion o·· the Australian Government has been "ror.~ised 
o.t o.n onrly dt •e . · 

{ v) Ind:..o. 

We ho.ve been advised throuGh the u. B. Uission 1n 
NeTT Delhi tho.t a re!)ly has been received from the Indian 
Governoent in response t o the U1aa1on 1s note re2ueat1ng 
coopero.t1on in unr refugee cat~ers . India ' s rc.UGee !>roblec, 
o.coordins to t his re:;>ly, !a ' probably greater then that of 
any other allied or neutral country. 1 An official ste.te:>ent 
o.cco!:l!)any1ng t he re])ly indicates t hat 1n ~.dd1t1on to soce 
500,000 evacuees froc British coloni es in southeast Asia end 
!roc China, an estimated 3500 Poles o.nd o. oca ttering or 
Europeans of various other natione.J. ltiea have been given 
refuge in India since the outbreak ot hostilities . The 
Indio.n reply points to the possibility or a •rurther l i a­
bilit y for S, ooo addit ional Poles. • It is ~~so suggested 
that the advance of t he Allied n.t•mies into Burma mny well 
rcoul t i n a renewed flo11 of rof\\gcoo from Burma i nto Ind1n. 
"In tho light of t he present food nnd nocommodnt1on problems 
nnd t ho general economic situation• t ho Indian Government 
concludes thl>.t 1t is not 1n n position to acco'}t mor e rrc.r 
retur;oeo . 

{vi) Greek Governoent-in-~~ile 

In e. recent renort troc t he Acorican Consul Generel 
in Istanbul 11e 11ere t.dvised t hat the tas:: o~ rescuing cany 
hundreds or Jell's in Greece no- t hreatened t:lth deportation 
end death 1s nr1~ar1ly a question or organ1zt.tion nn4 
!1nancinl suppor t. I'Te l:>~ve in turn nal:ed the Consul General 
to develop 1n greater detail his sugceetions for the evacua­
tion or Greek Jews e.nd non-Gree:t rel.'\igees 1n coO!)eration 
Tl1th locnl patri ots end Allied esoo.pe oerv1ces opernti.ng in 
thnt o.reo. . We have also i ndicated tho.t 1'8 believe 1t i s 
possi ble to nrrnnge tor the necessary funds and assistance . 

In a co.ble t o Ambnssador !.ll:loVongh and Uinis t er 
Kirk 1n Cn1ro 17e are 1nd.1cat1ng thnt, oubJect to their approval , 
we propose to 11-o.,oint Charles R. J oy, noting execut ive 
direct or or the"Unito.rian Servi ce Co~ittee , as the Board's 
Spooinl Roprooontet ive t or Greece, E$10t, e.nd YUgoslavin, 
wit h t ho des ignat ion as Speci nl Attache to both t he Eobassy 
nnd t he Legat i on on war refugee matters. 

• 
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Ambnssador Hnyes reports t hat he hns t r ansmit ted 
to the Spanish Ulnistry of Foreign Aff n1r s n copy and trans­
lntion of t he President ' s sta tement of l.tnroh 24, l'lit h the 
roqueot thnt it be g iven t he f ullest moneure of nublici t y in 
Spnin. The only mention ltno•m to hnvo been mede- on this 
subJect 1n the Spanish press to dnto VIC.O t hnt contained in 
n br1of syndicated deepatch .nppenring in Undri d nel'lspapers . 

We have recently ns~od HAyes to i nform anQroQr1ate 
s, nni oh or f1oinls or the pl1£:ht of t ho 4oo Sophnrdle J<rus, 
Span1eh nnt1onnls recently inte rned in Athena. This approach 
townrd obta1ni n."' their recogn1t1on ae S;lnn1ah national s and 
t heir consequent protection is 1n add1ti •n to t hat ~hich ue 
requeated Tltt= to D!Ue t hrough the Vntican. 

( 11) Portugcl. 

We hnve asked U1nister Norneb and Board Representn­
tivo Dexter to lend all possiblo nooiotnnce to t he repreoen­
tntive of the American J eV11ah Joint D1etr1b>~t1on Committee 
1n Lisbon 1n his efforts to obtain a. Portuguese ship for 
t he purpose of evacunt i ng rerusees f rom Rumnn1a to Turkey. 

( 11i ) 9\•teden 

I t hns been reported t hat several Polish ships 
carrying food and clothing originally intended for the Po­
lish 01V1lian population have been tied up for some tioe 
nt Sto'okholc. We are asking Uin18ter Johnson end Boa rd 
Representative Olsen to ntte~t t o verify this reQort and, 
in tho ovent it nroves t o be accurnte, to re~ort 1n detnil 
on the ships and- t heir cargoes . 

( i v) M£! 
Uini ster Gray renorta tron Dublin that e.n attlrma­

t ivo reply has been received rroo t he Ir1eh Department of 
External A't'talrs in resnonse to out• request that Eire gunr­
nntee t o reooive 500 J er.1sh rofugeo children from Swit~erland. 
The Irish indicated, however, thllt so fnr they have had no 
success in securing permission for Jewo to lee.ve occupied 
countries. Aooord1ngly, i~ •tno &Um"oated tho.t this Govern-
100nt ael: the 9Ttiss Government to obtain the ncoeaonry permit s , 
even thoWth t he I l•iah Chnrge d 1 Affnirco in Berlin has been 
1notructci!. to c·"'e c. sll:\U~.r request · 
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(c) L~tin American Countries 

( 1) Hro.ti 

We hAve been o.dvissd by Obar;;o d 'Atto.ircs Chanin 
o.t Port-o.u-Prince that o. reply ho.e boon received from • 
President Lescot with reeveot to H~itio.n coooeration in >7ar 
refu~oe matters . Lescot pointed out tho.t, contro.ry to 
prevloua reports, it was his intention tho.t Ho.1t1 ' s contri­
bution -- in the torm of profits froo tho state lottery -­
be made available to the Nationo.l Wo.r Fund, United Nations 
Relief Wing, ro.ther the.n to the War Refu,..ee Board. 
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Lescot indicated, however, that the Haitian Govern­
cent is now looking into tl:e pcesibU1ty or or(;8Jiiz1ng through 
tho state lottery o. specio.l dro.wing, troo which o.ll profits 
would be turned over to the Board. 

( 11 ) P MlllliS. 

The u. s. Embassy in Pnnc.mo. ho.s tro.neiiiltted o. 
mecorandw:1 from the Pan!lCD.I\lo.n Foreign Office in connection 
ITlth tho proposal tbo.t Po.nc.mo. ooopor~te \Tith this Government 
in .,~r refugee matters. In t h is oemorMdum the lllnistry 
of Foreign Relatione i ndlco.too thnt it r:111 lend its 1 dec1ded 
ooopero.t1on1 to the realization of the principles represented 
1n tho Boo.rd1s work. 

(Hi) ~ 

In o. cable troD Liml\ Aobasao.dcr White reports tho.t 
he has requested a sto.teoent trco the Peruvian Foreign ll1n-
1eter on the oatter or possible eo~oro.tion in the rescue 
and relief or retugees. 

{d) Conditions in Hungary 

In o. co.ble tree Ulnlster Ko.rriaon in Bern we have been 
advised ot a report troll! Budapest to the effect that while 
Jewe are not now to be concentrated into o. ghetto, they will 
be o.aeigned to districts where •terroristic avio.t lon attaCks 
o.re to tle expected. • 'l'he Hungario.n press early in April 
is eo.ld to have announced tho evacuation or residential 
quarters in the &XPosed taotory ·nnd other districts of the 
oo.pito.l and i ts suburbs, o.nd it is nnpo.rently into such 
o.reo.e thnt the 4oo,ooo Jews reportedly residing in the 
Hungarian co.p1to.l are to be ooved. 
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2. RF'..SOUE AliD RELIEF :?:!ICJ'ECi'S 

(n ) Relief through Vat1enn to Jc11s in Rome 

~1e Amer ican J ewi sh J oint Distribution Oomoittee has 
o.cltod the Br1t18h Foreign or,·1oe to return to it t he $20,000 
remitted some time e.go to London in conneot1on l'lith t he 
provision of r elief to J e11ish refugceo in Ror.te . These f unds 
arc to be plo.ced in a bloolted o.ooount in t he United States 
in tho no.me of Delasem, t he reoi~ient organization in Roms. 
London and Born have been requested to notify Delasom that 
the JDO is est ablishing an additional credit un to $100,000 
for the balance or 1944, against uhioh Dolaae., · is authorized 
to borrow in Italy. 

(b) JDO Food Parcels 

On Ayril 26 the Trensur'J De.,o.rtment, u:;>on our reeo=en­
do.tioni issued o. license to the JDO ,eroitt1ng it to send 
up to t 5 ,000 to ita represe~tative in Lisbon for t he pureho.so 
in Portugal of food for 1nd1vidu·~ Qnrcela to be distributed 
to internees in enemy territory. This license 11111 enable 
ths JDO to send food paroelo •on an c~erimentnl basis• 
to internees in a c~ o.t Celle nonr ~~over, Germany, and 
is in addition t o the food po.oko.go lloonoos previously issued 
to t ho JDO perm1 tting it to supply food pnreele t o internees 
tor Ozoohoslove.ki a , Poland Md the Netherlands. 

(c) Evo.euntion of Children :from Fro.noe to Soo.in and Portugal 

We ho.ve be-en ~.dvised by Uinlater Nornob of e. report from 
tho JDC representative in Portucnl that sL~ children hove 
arrived in S~o.in as the ~1rst in a series o= gro~s being 
brou=ht t l.rouch the Pyrenees by :profesoionlll guides. 

Board Re:;>resentat1ve Dexter has brou~ht to our at tention 
certain l)r~osr~s on tho pnrt or IoMc Wcissoan, re:;>rcsente.­
tive in Portugal of tho World Jou1sh Congress, concer ning 
the eventual destinations of refuses children arriving in 
Po~al from France. We ore advising De:r.ter that the 
problem or uhere to send t ho childr en who are being rescued 
should be determined after they bnve reached safety, on 
the bns io of facili ties existing nt t hat time. 

(d) Evnountions f rom Suo.in to Lynutoy 

we have recently been o.dvieod through the JDC reyre­
sontative 1n Lisbon that tho French nro refusing to cleo.r 
for n~co1on to o~~ Lyo.utey Sephnrd1o Jows arriving i n 
Spain o.fter Uarch l of t his year. On the basis of the 

Regraded Unclassified



219 
- 7-

re,ortod rul1ns, 50 such refugees no~ 1n Pe~1gnan, France, 
awn1t1ng adc1ss1on 1nto Spain, no well ns ot her s st1ll en 
route, would be excluded, s1noc the Sr)nn1sh Govertu:~ent w1ll 
do nothing to resoue Sep~'dios unless it 1s assured tr.at 
they will be removed from 8l)o.1n ooon o.rter nrrive.l . 

In o. oo.ble to Board Representative AolterlU2.nn \78 nre 
nsltinE; t hat the report be 1nveoti•·ntod. I f t Le report 'Qroves 
to be correct , \7e are inst ructiner Aoltorm~nn to t e:te U'Q i t 
once with Fr ench r epresentat ives the ant~er of obto.1ni.ng n 
roveronl or the rul i ng. 

(e) EvacUl\t ion to and throup:h Turltey 

Ailbnssador Steinhardt has tul.v1ocd us of the safe arrival 
in Istn.nbul or the •s.s. Bellacitto.• with 152 Jer.1ah re~ugees 
on board. We have also been ndv1sed or t ho sate conclusion 
of the second voye~e of the •s.s. t~lkn1 with 272 refugees 
on bonrd. 907 refugees r:ero eve.cuo.tod durin;; tho nonth or 
A'!)rll fro;-, Oonete.nza e.crose the Blac!t Sea to Tur::ey. All 
of the refugees have been ?e~1tted trnnoit through Tur~ey 
to Pe.los t1ne. 

Another report from Steinhardt 1ndicntos tp~t inforon­
tion hno reached t he Interno.tionr~ Rod Croos r~resentative 
1n Anltnro. t o tho effect tl'~'l.t 1f tho 'lrojocted o:C:.at1nAt1on 
of tl.o • S. s. TClr11 \7ere chanGed from Hn1fn to Iskenderun 
(Alexnmlrotte ) , a Ger=n so.fe-oonlluot for the sh1;:> night 
be granted. I nesmuch e.s such n clton'10 of doot1no.t1on 11ould 
involve reshipyi ng t he rerucees rroo Irutenderun, ? resunebly 
on eooe United No.t1ons 1 Bh1!>, Sto1nlte.rdt ht-.s ndvl.scd t he 
IRC re'lresente.tive thnt such n clten~o \70uld be r~eenble 
only nttor.nll hoye of securincr a Gornan o~~c-conduct to 
Hnifn has been eonndoned. 

We ere cc.bl1nS Ste!nl'.a.."<lt tllrt ~8 c otion \71th respect 
to the .,ro.,osed chan~e of destin~t1on hra our c'l'lrovo.l . 
For ~1e .. 1nfo~t1on, ""'hot:~evcr, uo tt:.::'e relaying 1n!o~.t1on 
raoo1vod t .• rouz:t the JDC to t:le e~ :oct t:~t the Tur:-.!.sb 
:llepl!ooentnt1ve of-tlle Jcnis!t A~~mc:• o"n .,robabl:r a.rran::e 
for cot otr~ schooners to conve:· rctuceos ft•o;-, Is!tenderun 
on to Hc.if~.. i f t l:e voyace o~ t!to • ':.'r.ri " \1ere to teminnte 
nt I o:tonderun. We are suggesting thnt Stoin.'ul.rdt eJt;plore 
th1o p oaoib llity, since e:"lellltin" t ho Ger.,.•.n ante- conduct 
mny booono c pe.ranount i ssue . 

In ooMeot1on with uresoin~ for tho Gcr:lt'.n ar.fe- conduct 
to H•ife., .. e have been c.dv1acd .:.~t t: o IRC ro">resentative 
hall no~: contcrred 'C'ith von P":>en on throe occcsions; t he 
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Tur:Uah ll1n1otcl' !:or Foreit:n Atfai:.'& ht- a ~~00 , 0 roone.l, 
twioe requested eucb a saf e-conduct . Ste1nhnrdt <ndic:ie 
t hat he ie sot1Gf1ed that von Pa.,on hno 1n tur n b~cn ,~ea:in<" 
tor tho ante-conduct troo his government. - ~ 

(t) Ev~.cunt1ons to Italy Md tho !loclitorr/\1\enn Area 

Board Representative Acker mann ro, orts rrom Algi ers 
that he has again d iscussed with n YU$0elnv Partisan general 
the p roblec of' evacl.latione throucrh Partienn ter1'1tory we 
l'.l'C advi sed that from 15 to 20 schoonerc r itlt a a·,eed . of nt 
least ten knote are needed immedintol y . Tne need-for a 
nucbor or e~ler vessels for t ho Journey f rom t he 1~$0-
olcvian oo.1nland to tbe DeJ.antian Ialcnde 1a nlao roroorted . 
A~eronnn fu..-ther 1nd1cetea t ::tr t i t ::.11\Y be !)Oasible to obte..in 
oortr1n 200- ton shi!)s, ~or evccuation "u~oaea, " rovided 
t heir allocation can be arrcn(;od t h:;ough UEDBO. -

At our request, Ad.clrel Lcnd o ~ t he 17c.r Sh1-o-o1ng Adl:lin­
iotration hne D,f;reed to 1netruct Knll oolt, the WsA- repre­
sentative in thet area, to e:=!)lo:'e 11ith Ac!:or::m.'ln t r.c shlyping 
urobleoa involved in the projected evnouationa. 

(g ) Rooocnition or Lat in Anerican Pnos,orta 

The U. s. Embessy in Co.raoao has at O\tr rsouost ta!<on 
up with t ho Venezuelan Foreign l!1n1etcr tho mntter o:f' the 
ronortod denortation of 1ntorneea froo Onr.m Vittel- As a 
roeul t, fuli Venezuele.n coO!)ernt1on Ill'S been promised in 
connection 111th the projected oltol'-nne:o ~.ga1nst Gercan 
nat1onnls of interne~& holding Latin Aoericnn pass~orts or 
consular pnpers. The Forei&n Ll1n18tor has also prom sed 
thet hie government 11111 a:Jpronob the Geroans, through the 
'Oroteoting power, 111th n det>.'llld that the r i ght s ot internees 
holding Venezuelan passports or oln1!:11ng o1t1:r;enah1:o on the 
basis of Venezuelan consular doc111:1enta l>e res'leoted-

Al:lbasse.dor Hayes he.s reported !roll l!D.drid 1n this 
connection that re'Oresentati ons have been oade to t he Spanish 
Foreign Office with regard to the internees reportedly 
removed tror.1 Vi ttel. This aJ)proaob to the Germans t hrough 
tho Spanish Government is in add1t1on to representations 
J)reviouely me.de on our behalf through the Gevemoent of 
Switzerland. Hayes reports that nl though the Spanish Govern­
ment indicated thnt it bed no information on t he matter, 
1t has g iven a ssurance thet 1t will nttompt to lelti'll t he 
facta as soon as 'Ooseible with a. view to11ard endeavoring to 
arrange for t he return of those rotugeee. 

• 
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Ui nister I!ll.rr1son has adv ised ua that , in l1ne 17ith 
the instructions des~atched by Stat e , he has r equested t he 
SITUS Govorncent t o extend pro t ection to t wo internees in 
the Camp V1ttol group who recently claimed u. s . citizenship , 
pending action on t heir claims. 

(h ) Roino~·- ,;ement of Turkish Oithenohip to Re!'ue;ees i n 
l'ri\iiiid 

According to a JDO r eport, thoro arc approxi oately 6,000 
Turltioh no.t i onnls in Fr anco , the et atus or r1hose re-op.t riet1on 
to Turk ey is still uncert~1n. We hr~o r ecently been advised 
that npproxioately SOO Jens in t his oate~ory nre in increasing 
dancer of de!)ortation . Lists or t~ose refugees are said to 
have b een to:roarded to A:Ul\rn by Tur"ash consuls, r.ho are 
n01r ll17n1tins c. decision conoerninz tl:eir status. We =e 
presei n.:; the Turkish Alabassador in this country to lend 
every possi ble assistance in etreotlng the re1nstete~ent of 
Tur~ah citizenship to these retuseea, s1oilnr re~resentations 
having nl r oady been onde by Aobnssc.dor Ste1nhnrdt to t he 
Turlt1sh U1niater f or Foreign A1'fa1rn in Ankara. 

( i) Joint Exchange ProJect 

I n ordor to clnrity certo.1n aspects ot t l.e Jo int 
oxohnneo p roJect which the World Jol71sh Ooncr ess has urged 
t hnt rto undorte.lto, !J1nister Hat•t•ison in Bern hl\s been as!ted 
to torwal'd, if possible, oot:_o dct n1lcd information n1th_ 
roo, eot to hon t he exohane;e proJ)oat\l or1g1nnted e.nd 111tn 
ree~eot to t he date and oanner of the Geroan Government ' s 
reported a cceptance. 

• 
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San Sal'O&dor, £1 Salvador, '!q 4, 1944 

• llo. 1~)1 
CONfiDp!TW, 

SUBJEC1'1 Admission or J ews and other war ref'uaeea 
into El Salvador. 

Tho Honoreblo 

Sir1 

Tho S.creter;r of Stete 
·•ubincton 

I bava tho honor to refer to tM llepartaent'a con-­
fidont1&1 circlllar airgrala dated April 20, ?1)~ p.a. , &Del 
to report tbat I conveyed ito purport to tho Salvadoran 
ll1n1otor for l'oreign Aff&tra at an interview on the mom­
in& ot April 25, which was aupplementoa by a no to later 
tho ,...., dey, a co"! of Which 1e attechod hereto . 

I have new ronoiYed £rem Dr. Avila $ poreonal letter, 
tho ln&lioh version of which is trnnocribod bolow: 

•san Salvador, l!a;y 2, 1944. 

lo\T dear Yr. Thureton• 

I take pleasure in advisina 10•1 that orr Govom­
•nt vio ... with S1'1P&tl\7 and in prinoiplo 1o in agroe­
...,t with tho auuestlon to which your ••teeiiOd letter 
of April 25 refare to the ond that £1 Salvador would 

• 

228 

Regraded Unclassified



• • 

- 2 -

crant 1'011\Jce to orphaned or abandoned ebl.J.dnn now 
wi tbiu tho tol'Ti toey occupied or controlled by tho 
ono1011, and t h&t to t hia ond 1t would conati'Uct a au1tabl a 
bu1ld1"1J but, ·bot'or e reaching a rinal concluaion i t 
would d 8s1r e t.o la.oll llbether tho coat or tho build1"1, 
tho feeding and educati on otc . or tho chil dren would 
be borne by tho War Rol'ugoe Board; and t1J14lly all tho 
expotU~ea whi ch that Board would bo wllli"' to meet tor 
more or leas 100 eb1ldl'Oin, · 

I bog )'OU therefore t o alvo Do thlo lnt'oroation 
U' CODYoniont . 

Por your kindness I thank rcu in advance . 

I ao, u alY8,111 :rour al'!oct1ona to friend . 

/a/ ! . R. AvUo• 

'lhon I a poke to Dr . Avilo ho ""do no ,.ntton of the 
tact that hia Government llight oxpoct uo to do!'rq tho 
coot ot' a build1ng 1n which to lodge the refuaeeo under 
conaidoratloD, but did ~uiro whether the liar ReJ'uaee · 
BoiU'd would do~ ill coat:. or trnnoporti na tho rel'ugooa 
to !l. Salvador, 11111intai ning t hem bor e tor ouch u,.. ao 
llliabt bt decided upon, and of t heir eventual removal fro"' 
tho countey. Rio lot tar ll&koo no l'Oiftl'Oince to t ho lat ter 
poUt and Utroducoo t ho ,... one relati"i to tho coot of 
the buildina. 

Roopectt'ull:r )'OUro, 

To the JJ.pa rtmont in 
orialnal and hoctogrepb 

lnol.ooul'OI 
Con ot l e tter to 

Dr. Anla dated 4/25/41. . 

711 
n;,.. 

llal tor ThUI'OI too 

229 

Regraded Unclassified



Sncloaura to doopateb no. 15)1, date<! 5/414/,, tron the 
&Mrican bba.IG}' at San Salvador, Ill Salvador, on the 
1Uhjact1 AdJdoa1on Of Jews and other war t'et\oj:&&l into 
El SalYador. 

San Salvador, April 25, 1944 

lly dear Dr. AY1la1 

In con!ii'OI&tion of l'f1 atato.,.,nto thh !OOrDlllll I to.ke 
plauure in ad'tiaing you tbot 1!f'1 Con,...,...nt hal now 
authorised tho American consular oCfi caro in swttJorland 
to 1asua up to· t our t.houalllld quota 1.Ja1Uatton Yl.saa to ,..tuG,. cbildron up to sixteen yaara or oc• without regen! 
to raUclon, nationality or atatalaas atatt~, to close 
t'elatifta raaidina in en,.,., eneJO'-oocuphd or ccntrolled 
territory, or -to the a....nahllity or ....,. ot transportat ion 
to tha 11n1te<l States. The purpose ot thb autborbation 
it to raeUitate the eseapa to swtturland or orphaned or 
abandoned children by giving uouraneta to tho Swbo llovern­
.ent tbot t hose cbUdren wUl not roO&in in Switzerland 
attar tho teminet ion or bostUitiu in lluropo. The 
authorisation contains provieiono for the cont inued re­
newal or tho vieaa until ouch tw ae adequate transporta­
tion tao111tioe to . the United St atoo become available. 
Private ooureea have posted bond with the Attorney Coneral 
ot tha United States to aaoure tbi,o Government that tho 
t...Usratinc children will oot be como public ch&ril•• . 

Should t here be privat e qonc1oa i n Ill Salvador will11111 
and able to underto.ke a progra,. Cor tha car& ot ref'U3ee 
children, tho liar Retugee Boer<! 11 con!idont that it oan 
'll&b &rr&Jl&a"'""to to proYide those qenctaa with adequate 
tunda ! or the maintenance, educatlcn and woltat'e or .. -
c:hJ.ldran .. tba Govorn:>ent or n Salvador 'IIOuld bt will1ng 
to adait, Should it pro~e DtC&IIUYt tundl 110uld undoubtedly 
be a...S.lal>la to ... t transportation elq>On••• trom SwiherleD! 
to thia country. 

!lith rtlp&Ot to the foregoing, it would be vatitylng 
Wort thl QoYerDMnt . of SJ. SalYt.dor to Sivt &uurenceo to tho 
Swill GoveJ'DMnt of i ta wtll1J>&Deu to accept a "ertaln nutt· 
her or ratua•• children in a aimilar .,.nnor. It 1a eoneer­
'VIltivt~ llti•te<l that thoro are in Franca al one 61gbt to 
ten thouaand'abandoned or orphaned retuc•• children. 
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Sboul~ tho Go ... rm>ont of £1 S&l.Y&dor be rlllil>c to ""leo 
tbio nua&Ditarian otter, it lo ouggoated that the Salvadoran 
ropreoenteti,. 1n Btl'1l iaauo tho appropriote nul'lbor of iw­
ar&tion Yiaaa and maintain their validit1 until euiteble 
tr&naportetion lao1l1tles from Swittorlan~ to El Salvador 
become available. The special representative or tho War 
llat'IJ&oo Board attached to tho A"'orican Lesation in Borl) will 
bs &164 to cooperate with the Salvadoran roprosontativos in 
thil aa well aa in all other rol'ugoe l!l&ttoro •. 

I a~ bo sratolul 1l !our txcollona.y will inform DO 
.. qu1ckl1 .. ""¥ be possible or tho attitude or lobo Govorn­
mont or n salvador toward thia quoot ion and, 1l tho sugges­
tion aboYo' proaantecl is favorahl1 rocohod, what nuaber of 
childron it 1o prepared to odalt into l.bia countey. 

CordiollT and o1ncorol1, 

1o/ Walter Tburoton 

• • 
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The 8eoretar;r ot State, 

Waehington. 

A- 248, Way 4, 4 p .m., 1944, 

AIRGIWI 
roou: 
DATE: 
Reo'd: 

233 
SIC!Ift 

Port-au- Prlnce, Haiti 

Way 4, 1944, 4 p.m. 
Me;r 8 8pa 

Department'• A-144, Mai, 1944, 10:45 a.m. 

Miniater tor Forei gn Attl1ra etatea that onl;r occaeione 
on ~Oh queat1en ot ultiaate destination with r espect to 
1alligration and recognition ot docuaente haa ar1aen has been 
~ n recent convereat1on on the aubJect w1th ae. He aaid 
9<ft1can Charge here had spoken to hia only on nr;r general 
l nea ot aateguard1ng retugeea in Ax1a controlled countries 
and could aacr1be report aent1oned 1n Department• e airgraa 
to eo .. perhape distorted opi ni on expreeaed on the aubJect 
b;r t he Haitian Charge in Bern. M1n i ater tor Foreign Affaire 
contiraed hia understanding that t her e wae no queat1on ot 
an;r ph1eical admiaeion or refugee• into Haiti involv~ 

Oeap1te torego1ng be atande on prev1oue poe1t1on a1tb 
re1ard to talcltng any poa1tive etepe 1n thh connection. 'lie 
o1tea the oont1nu1ng ettorte which had been made tbrcught 
the Sw1ea Government to recover all Ha1t1an paeeporta 
traudulent17 1eaued or diehoneatly acqui red and etatee that 
b1a Government cannot no• very well aalc the !llr1ae Oovel!fta<lnt 
to do the rever... He r etera to ID8alurea taken here to th1e 
end when not1ee or cancellation ot c1t1tenah1p aae g1•en 
by Decree 1n Oeceaber 1942 (pleaee aee Eabaaay deepatcb 
no. 1623 or Deoeaber 12, 1942, aleo no. 1578 ot Moveaber 
13, 1942). He · al.o pointe to t he CA8e ot Arpad Bleach 
(~baaay deapatch 1576 or Moveeber 13, 19•2 and previous) 
and redalla the ettorta which had been aade through the 
inte~diar;r or the Swlea Oovernll8nt to have hh Ra1t1an 
pueport taken tram b1Ja . 

On the other hand, the Foreign M1n1ater etated that be 
reaained "entirely aympathetio with the .otivee which have 
prompted the United Btatee Government to take th1e in1t1at1ve 
and aae prepared to aecept any tomula which could take Above 
r eeervat1ona 1nto cone1deration. He aa1d that he would be 
agreeable to an;r plan wherein the United Btatea, ae agenta 
tor the Haitian Government, took the 1~ediete r eeponeib1lity 
to impleaent the pro t ection which the r ecognition or doou­
aenta a1ght attor4 the refugee• in .-eat1on. In other aorda 
he ia enUrely w1111ng that the Allerioan Oovernaent aot wUhin 
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the Hal t1an GoY1:. 
1 u d1aoreUon to obtain the 4ee1red o1ijeot1Yee •ithout/ haYing 
t o take any poa1 t1on on 1 t a own account • h1oh 1r0uld only re­
Yerae 1ta preaent poa1t1on and a1ght Bleo be preju41~1al to 
euob bona ~ ~ldere ot Ha1t1an documents 1rbo a1ght no• or 
later-ori1ii1Ull proteot1on. (£abaaey ' e A-244, May 3, 11 a.m. ) 

CHAPI N 

VC/let 

.. 

Regraded Unclassified



110111 S.on\a.ey of 1\&\t, Waoh1n"on 

~r1o&a LoCAtion, Llobon 

WIIBJII 

SICII:ft 

'hoi War Refugee l!oo.r4 \o Jo,..,.b. 

l'loaee 4el1•er the follov1nc ••- to Dr. Jooeph Schw.rh, 
243 lua .Ao&re&, Idobon , troa lloo11 A, Loa..Ht of tho bor1..,. Jev1oh 
Jo1At D1o\r1~\1on Co-.ittoel 

.,, roquoot 1nc l\D&nco O!f1ct Jr1t1oh roro1gn office 
ro\vn $a0, 000 \o ua vh1ch w will bold &a 1>lool<o4 account 
tor ropo~~Mn\ &!tor war, !!Ue .._ •• ro~e\ Del.llet• ..... 
Wo &loo roquoaUnc Loa4on and lorn to noUt7 Deloo111 th&\ vo 
eo\\1nc up &441\ionnl cro41t up to $100, 000 tor balance \h1o 
7o&r aptne\ "h1ch \ho7 autbor1oe4 borrow, Re•HUnc $5, 000 
\0 70u for food parcola for \n\ornooa Cello. ~hJa 1a 
axpor1•nt&l r .. u \&nco and ,.u14 approotato your lcoop1nc uo 
Woi'Md throue)l LopUon cbo.nnth ro"'¥\t tranamoa1ooo • 
... a1Ue4 .t.prU &llotant Jo,.1ah J.co•GI· llo you rooo-114 
... , 1...-l•af Ye baTe reee1Yt4 BO repor\e troa B1racbntna 
or loaalk &114 Ulloft 7ou ahould. l>o kept 1D.forae4 1f &rN>tt 

are to 1>1 oont!.=ed. 

!liS IS liD Ll~ CW.Z 10, 10 

.... 
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FRO lot 

TO 

DA'l'£D 

NUWBER 

PARAJ>HRASE OF TEL£GIWI RECEIVED 

AloiLEGATIOH, L1abon 

Secretary of State, Washington, 

Me.Y ~. 19"· 

1343 
OONFID£N'l'IAL 

FOLLOWING IS FOR WAR REFUGEE BOAJU>•S ATTENTION 

You are 1ntor~~ed that no d1rectiyee from 

Jew18h La\>or CoaaU tee tol' expenditure ct tuuda 

mentioned 1n Depar~nt' e t e1egraa no. 1133, Apl'11 22, 

1 1 poueeae4 b¥ Duart e , I t 1a Nqueeted that you con­

tact the Coma1tt ee and aek them to aend thl'ough 

the Emoa111 tor the l'epr eeentat1ve aa complete 

d1reo t1•• • a1 poee1ble, 

NOR WEB 
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!lot llt.r RefllcM Beard nqlieaie tllat. 7011 <lall'•er 
tlla tolloorbc -•P to O.lbu'd .,..,.... , )7 Qaa1 WU.On 
o.-, llwit.HrlaDla 

QUOft ••• .--le<lp ,_ipt ot JOUr ...... ot 
April ~ t-.r<l.a<l ......., .bariou t.pUan. .. 
u-u• ita -t.a11t.a nth 11t.r Rahpa Beard. 

l'ol1CI1 uldJic ~ poplllat.ian to b14a aad ..,.._ 
....,.. len baa Ilea aOMpt.ad, aad aw-la are •1111 broad­
au\ia~, 

.. ..U 1f"''lr att.t.ian to iaport.allt. <11Riaa wbiall 
llltena\1-.1 Red Croaa -.;, poartan .. .,...u., lllaalipr1aD 
len det.ai.al ar iat.ar.<l 1A ...,. • •• tonaat tllat. 
111111pr1aa 0o- t -.;, ba :liii1MM<I to -u... theM 
1- u ai'fUian iatar.ea aad panlit. thaN .....,. to 
ba wt.it.acl 'b7 Red cr- ulaaat.a• ...s too4 puoela 
uapat.&IK to t.at.aa. •• axpaot. JOUr 111'&&1lt. ud <lat.aila<l 
npar\ oa t1a1a INbJaot.. _.l4 lawiab, OOGCHaa Lean 
llllaoor1t.olr:1 OMjUUS 

!liD D Wll IDII CABIZ m. 15 

............. 
~ '· 1944 10100 .... 
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ORIGINAL TEXT OF TELEOIWI BEU 

FROw Secretary or State, Waah1ngton 

TO AMLEGA'l'ION, Bern 

DATED llay 4, 1944 

NUitBER I 1551 

CONFIDENTIAL 

From War Refugee Board t o llarrhon 

Reference ~our 2592 or April 22, 1944. 

Pleaae notity Delaeem at once that (1 ) arrangements 

are baing made tor re101•aneter t o blo cked accoun• w1 th 

~erican J ew1ah Joint Di stribution Committee in United 

State• or ~20 ,000 credit established in London for Delaeem 

and (2) American Jewish Joint Distributi on Committee i s 

sett1~ ~~ in epme blocked account 1n United States an 

addjFJ.onaJ. qr~edit up to $100, 000 tor the baJ.ance or 19114 

o.gainet •htc·h Dplaaem 1e authorhed by Amerioe.n Jewish 

Joint D1atr1byt1on Committee to borrow. 

Pleaae adv1ee Sal~ kayer ot torego1ng. 

TillS IS liRB BERN ·CABLE NO. 11 
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,.. ... ~ .t ......... )!ei'Ma 

tot M"MI!Ia., lea 

•••• u. --,.. .. - &l ~ !0 ''"'101• 

n... ..Uwr .- teU..Sac ••- to h ... ftenluloo 
I ,_,_ ft- ... a.un, ,_ •111>1 U..)e• L ' murlta 
.r .- ,.,. -....-.~a...,,.._ Go-in•• . 

·~ a-lelrS. , .. , .. ..-s. ....... Io-1 
_. p • - tS....W -"· AU "'-'" for at.& n loe)eU .lM .. .-lan, leU.1S. t•Utee ..n 
lie U..W te '-A Wmla •»1 le1meelr1tlo M:..U. 
... elM ....... ,_-· ........ ,.... u4 ..._ 
... eMl\l-.1 ..0 •-loolno • it •~ .. .- 1o •"'-u., ..tnnlll• ._.. ..... u.,. pee..,_ ftiPPII'\ 
Pll&lU-.1 llftT •*•"• 

DI1 II IB aa.. JO, 11. 

.. • • · .L 
• 
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tlOT l'O !!!! tm-tr.Ail:llllTTI!D 

~ CO~f NO __ I~/ 

OP'fEL No, lJ,J 

[nf<l\'1llllt1on r ocoivod up to 10 A. iA . 41;h IAo:f, 1944. 

1. ~ 

II"""' !!:>tors. 4th. One af R.ll . Deot royore cllshtly daJoa&ed by 
• lrcr<1ft of 1->Lh 01 'ICilT. 

2 . IIILIT AJU 

Burma In l>OHiiiA aroa " evor ul attacku ropdGod with lligh proportion 
of onell\)' e•sunltiao. "'no~>y <'OIItlin 1n etroogtb Nor th of tom1 

and aro digsing in ncrooa KORIIIA- IIl!'lW. rood . 

J . Altl Ol'mA'nOIIS 

242 

Ylootorn front J rd . 12? nJ.roraft (3 nioning) dropped 190 tone en 
JJi.litory """otruot1ono in Northern FI\IINCB and at1~oltoel .. "" 

transportation t.urgoto . Eacortod TyyliWODS llo!lbod an<' hit a beached Destroyer 
off Cl~~ Poninoulo . 

3rd/4th. Aircral"t despatched: 

111Utory Depot, 111\IW-Lo-CAIIP 
( 50 .Uose S . E. of PAIIIB) 

i.IOIITDIDIJ::j\ Airfield 
LUIJ;llGSIIAFlli and CliAT&t.lllXIII 
Boa-mining 
Louf1ets 
Boobor support an<> Intrudoro 

J62 (42 e<J.osing) 
92 (4 mincing) 
41 
)..!, 
39 
.V. (1 udssinl:} 

Uoo<l concontrntion in brlr.;M moonlight aohiuvod a t 11.\!LLY-Lo- OAI.U' 
in narly stasoe , 101t l.Dtor ...oke obocuro<l uicoin& point . Tnolu11cal d1fficuH1on 
in ol)'lro.tinc. boclboro cauood attock to bo unduly protracted whilst unellly fighter 
aotivHy ewer target •. :1d <>lao on rot..m routo "'" intenoe. 

~ lat./2Dd •oll1nt.tonO und Haliflllt&n d..Oppocl 75 too11 on 
rail•..J yardo at~ obilo 70 •..on• ...., .. dropped 

at an:::IA, IJIIIIOIII eo! G!liQA, ?.nd G:IC<>l'tecl L1bo.,.toro dropped 155 be 
.., III'IZlA eo! 22~ t.aDII 1n I'Aa ,....,., ~0101 oa"""ltiea 3:0<2 : tor loeo o! 

5 aii'Orat\. 
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