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HMJr: 

Operator: 

HMJr: 

Jeaee 
Jonee: 

HMJr: 

J: 

HMJr: 

J: 

HMJr: 

J: 

HMJr: 

J: 

HMJr: 

J: 

HMJr: 

J: 

HliJr: 

J: 

HMJr: 
\ 

J: 

Hello. 

Go ahead. 

Hello. 

Hello, Henrr. 

Bow are you, Jeeae? 

Pretty fair. And you? 

lla7 5. 191!4 
9133 a.m. 

I'm all right . -- about the aame. Jeaae, you 
know you wrote me about a propoaed loan to the 
Netherland&. 

Yeah. 

And I wrote you a little note that I vented a 
l1 ttle time. 

Yeah. 

Well, rou remember, I oonaulted with the Preaident 
about it when you put me up-- put it up to me -­
oh, I don't remember, six montba or something ago. 

Yeah. 

So, I consulted with him onoe more and he aeeme 
interested and aaid to vai t until he got bank 
because he'd like to get in on it himaelf. 

Yeah. 
So, I thought I'd paaa that along to 7ou. 

All right. or eourae, when th1t thing vas tirat 
mentioned to me by - - by what'a-hia-name --
Van Den Brcek, I spoke to the Preeident about it. 

Yea. 

And he -- he waa tavorable to it. 

Yeah. 
Well, then it got clogged up, I think, somewhere 

el••· 
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RMJr: 
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HMJr: 

J: 

KMJr: 

J: 

Rl!Jr: 

J: 

HMJr: 

J: 

I!MJr: 

J: 

HMJr: 

J: 

RMJr: 

J: 

KliJr: 

J: 

- 2-

Yeah. . 
Maybe ln your o!!loe or aomevhere else. 

Yeah. 

And then I h~i thie next l ettBr vh1oh I ~·nt 
you a copy or. 

Yeah. 

And I !elt the way to do it vas to -- to 
vri te to you about 1 t and write to Kull about 
it and vr1te to Leo Crowley about it ...• 

Yeah. 

••.. which I d1d and 
a good thing to do. 
dropped 1t. 

-- in the belle! that 1 t' a 
Otherwiae, I would have 

Well, have you heard rrom either Kul~ or 
CroWley? 

I think-- let's aee now-- I think I have an 
engagement today wi tb eomebody. They 1 ve been 
wanting to eee me ror a couple or days, but 
I 1 ve ·been buey with my waahiJ18. 

With · your waab1ngt 

With my waah1J18 

Oh, yeah. 

week' a waeh1J18. 

I think today I'm going to tee eomebody trom the 
State Department. 

Yeah. 

And I don't know whether I've heard !rom 
CroWley or not. 

Well, anyway, . I thought I'd ·let you ~now. 

Okay. 

I don't imagine it w111 be more than a couple 
or daye now. 

Vtll, it'• all right. It can Jutt -- it'• in 
tilt 11111 ror ue to work out • ... 

2 
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HI!Jr: 

J: 

HI!Jr: 

HI!Jr: 
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Y88. 

it, ae and when ve ahould. 

R1gh1;. 

Olutv. 

Thank you. 

3 
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Pruent: 141'. D. W. S.ll 
141'. Oaetcm 
Kr. s.J. th 
Kr. 0 ' Connell 
Kr. 'lhi tt 
Mr. Sullln n 
Kr. Baaa 
Kl'. c. s. a.u 
Kl'e. nota 

14aT 5, 1944 
9 t30 •••• 

(The Secretary held a telephone conTersati on wi th 
Jean Jonee.) 

B.K.JR: Be baa written to the Pruidant and Crowlef, 

but he couldo' t raember whether he had heard ! rem them or 

not. Be eaid that when he went to see the Preaident origi­

nal!T the President waa .tor it--a loan to the Netherlanda. 

KR. lli'l!ITE: That "originally" meant six montha ago, I 

praa~ae. 

B.K. JR: I auppo11 eo. 

I juat had Iref in here on a pel'aonal matter, and he 

took a couple o.t minutes--do you want to tell the group-­

I aaan, I Cl1do' t aend .tor hia. 

n. GASTah I '"· 

4 

Wall, Ire1 h quite a friend o.t Jaok Cochl'll1 of Kinouri, 

11bo h out in the llnal Boapi tal at S.th11da. He haa b11n 

Cine out t o ••• hia now and then, uaual!T about once a week 

•• out thll'l fllterdaf, I think it ••· Cochran told 
hia or ude acme inqull'f--at anT Nte In1 told hia about thh 

' 
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controversl with the Depart:unt of Justice, about FBI 
investigat ng Treasur7 personnel. Cochran was tremendousl7 
interested and stirred up about it. But he told Ire7 that 
McGranery had been out to call on him, and YcGranery indi­
cated to Cochran that he might be able to arrive at same 
agreement with ua. Is that about the eubstanoe of it? 

H.Y.JR: Yea, but of course Irey wants 70u to see 
McGranery. But I still think in view of that letter we 
ought to eit tight. I should think we would act as though 
we were not worried. 

lfR. GAS 'lUI: KcGranery may try to eee ue. 

H.K.JR: That is what I told Elaer, which woultl l-4! 
much better. 

MR. SULLIVAN: I tried to get YcGranery last ni~t. I 
have been house hunting for him, and I got a house pfcked 
out a.nd called him up. I didn't get him, but he got hie 
house, anyhow. I picked it out. I picked out a couple of 
others for him, and he got there too late. He picked tbie 
one out at the same time I did and got the bouee before I 
had a chance to get hold of him. 

I would leave it alone; I don't think we should initiate 
it. 

H.K.JR: Anything else, Herbert? 

s 

llR, GJ.S'lUI: I think I ought to tell 70u that there ia 
at least a fift7-fifty chance we aay have to close all the 
international bridges on the Mexican border on Sundaf• ~e 
held a long conference with the attorne7a for the br1dge 
ownera 7eaterda7 and went aa far as I thought it waa poasibl* 
for ua to go. We told them we would endorse their proposal 
that the legislation for relief of iiabilitT for this over­
time pa7 be aade retroactive to cover all the paJ.Rents the7 
had made and paJ.Rente aade against them. 

The attorne7 put it up to the bridge owners, and the7 
voted, no, the7 woUld not reinatete their bonda. 
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HoweTer, Tam Lrnch &nd I bad a good conference with 
Senator Taft last nightt who baa been authorized to draft 
a bill tor the Finance ~~ittee and to introduce it today. 
We gctt that bi ll r~'tty wel l lined up, and we got Taft to 
accept our retroactiTe proposal, and I think if that bill 
ie in traduced today, and especially it it 1a passed, there 
is e pretty fair chance that we will get the bridge people 
to change their minds . 

'l'hie Army repreaentathe that talked to Cllllllliaeioner 
Johneon didn 1 t think there was any danger of serious trouble 
and that the Army could handle it ao tar aa the Army na 
concerned. 

H.a.I. JR: &It who knows' about it in the State Department, 
what you are doing? 

KR. GASTON: It baa been pretty well explained. I can 
check up on tba t today. 

H.K. JR: Would you please? 

Ki. GASTON: So that they thoroughly understand it-­

H.li . JR: Will you, definitely? 

KR. GAS TOt!: ••• I thought we might . put out a release 
today also on the thing. 

H.Y.JR: Anything else? 

KR. GAS1'QI: I think that is all. 

H.K.JR: John? 

KR. SULLIVAN: You aaked for a llat of the caeea in 
which we bad to push Juatioe, you know, and Phil Wenobel 
prepared these. Joe and I are in accord that it doean 1 t 
aaka auch of a caae. That aeatlng_yeaterday afternoon na 
the ahorteat they baTe' eTer bad. lbey ware out by four 
o' clock. It didn't atart until half past three. The aoat 
laportant thing they bad daoided waa they wouldaeat only 
onoe eTery two weaka from now on. 

6 
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H.K. JR: Who doea he haTe aa aaaiatant, Clayton- -who 
baa he been able to get? 

KR. SUIJ.IVAN: BrBgJDan 1e hi a aaaia tant his deputy, 
He baa been wi t h the RFC. ' 

H.~.JR: I a that the right name? 

l!R. SUlliVAN: Yea. 

lffi, 0 1 C<lmEll: Hi a nue h Temple BridgJDan, lie ia 
a aeh.l11an. 

MR. SULLIVAN: He o<Dea fr<D San Francisco, I think. 
Be baa other people there , 

H.K.JR: Did he get Clarence Francia, 

MR. SULLIVAN : Not that I know of, He hadn 1 t the last 
I knew. Be baa tried to keep hia organitation down , 

H.M . JR: I knew he wae trying to get three or 1our 
people. 

MR. SULLIVAN : Be will probably have twenty before 
he geta through. 

H.M. JR: What else? 

KR. SUlliVAN: That ia all, air. 

MR. 0 1 COO'ELL: You probabl 7 aaw in the paper that 
Senator KcCarran started hearing& again in connection with 
the liquor buaineaa. Neleon waa on the etand 7eeterda7 
and 1a going to ~ on the stand again toda7. After the 
end of the hearing, KoCal'l'an indicated that it •• planned 
to continue to call witneaaea tram the GoYel'naent and outeide 
until he got to the bottom of thia aituation, It is po1aible 
that he aight uk fol' a<Deone fi'<D the Treuuey Deputaent, 
Be haen't, u yet. 

B.K. JR: I don 1 t think Btl'klhirt uku the beat wi tneu , 

1 

• 

Regraded Unclassified



Regraded Unclassified



9 

- 6 -

I agree with Joe that there ie nothing in thia tor 
ua n:cept grief. 

H.M.JR: Or a bottle of twenty year old Baoardi . 

KR. GASTON: We could get it. I wae offered plent1 of 
cigars down there, and I don ' t snoke cigars. 

KR. SULLIVAN: Why didn't 10u bring them back tor the 
Seoreter1 than? 

H.W.JR: It ia ao different traa an7thing 1ou taste in 
thi a ooun tr7. 

KRS. KLOTZ : It ia like brandy, isn't it? It ie wonder-
tul. 

KR. GAS TOO: I will tell W~ tt we want aaae good Cuban 
Baoardi . The7 call it •ancient; " it ia twent11eare old, 
and caau in a brown bottle. 

KRS. KLOTZ : With a long neck. 

KR. SULLIVAN: You both oertainl7 rsnezber all the 
details; it muat be good. 

MR. GASTON: You will be interested to know that the 
Coaet Guard people down there still think the7 are in the 
Treaaurr. Th•T talk about what we do, and eo forth. · 

H.V.JR: Good. 

KR. O' CONNELL: You •'1 baTt aeen in the paper thie 
aorning about the 8Lnk of Bra&il retueing to permit a transfer 
of nine and a half aillion dollar a of Jugoalnia' e funde 
at the requeat of General Tito. 

H.K. JR1 Did fOU eee the aniwer I got t ram the State 
Dtpartaant about U to? 

MR. 0' COOELL: I did. 
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B.W. JR: You know, I don't want to get started on thie 
but I don't know whether the State Departaent, the !rmf ana 
the President are just three different people, From ali 
acoounta the i'l'IA'f Is doing everything to help Tito, and t he 
State Department writes me this hifalutin' letter; the'f 
recognize King Peter. Didn't I send 'fOU that letter? 

WR, WHITE: Yn, ;you did, 

B.~.JR: What are we going to do about it? 

WR. WRITE: We had one discussion on it , We don ' t aee 
what WIT there is out of it except to accept the State 
Departaent decision, because the other one would determine 
what government to deal with, unless ;you want to take it up 
with the President. 

H.K. JR: No, keEp it in mind. I have two things now 
in the State Department. 

MR. WHITE: We are dragging our heels on sane 
payment because we asked tham' for eome information 
State -Department also asked than for information . 
haven't given us adequate information. 

H.M. JR: Wall, drag some more , 

WR. iliTTE: There ia no paJaent being made. 

out­
and the 
They 

WR. SUIJ.IV!N: Do 'fOU know George Vournaa, the preaidct 
of !hepa, the Greek-American societrt 

H.W. JR: No, I just know Skouras, 

WR. SUIJ.IV!N: Well, George wu with the 11'111 over 
there, and hia stor1 about the W&'f we have loat the Greek-­
it ia juat terrible. 

H.W. JR: I could have told ;you that after o~r trip to 
Cairot what ther were doing. Tbe7 are losing. lhat waa 
laat october. Tbe'f have done the aame in Italy. 

WR, SMITH: The WIT Harr1 treated King Peter, it ia 
a wonder thef didn't openl'f declare war on ua, 

10 
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KR. WHITE: Yea. 

H.W. JR: The way Harry insisted that I call on King 
George of Greece! 

MR. SMI'IB: That is right . 

H.W.JR: Here we were in front of the palace, and the 
cuat(IR ia instead of calling you go ~n and sign the royal 
book, you see, These fellows said, I don't want to go in . 
V.hat will r tell liJ.1 !tift?. 

I called on King George: 

I said{ "Now listen, Har,r7, tbla ia the Goni'DIIIent; JOu 
have to go n.• -

Well, finally I got back and pushed, and the American 
Vlniater pulled and in an undlgnifi.ed manner we got Harry 
to the threahhoid; then we held his banda and blindfolded 
him, and he signed the book. 

WR. S.IITH: Did you ever look to sea whether be signed 
his own name? 

MR. WHITE: Well, the episode whiob really started the 
trouble with Jugoslavia wes you left early; in fact, I think 
you left before tbe movie began, 

H.W.JR: I went down and let the movie bouse get dark 
and then crawled out. 

KR. WHITE: lioboq aaw JOU. Fred and I were sitting 
there. After the aovie was over, nobody was supposed to 
l eave the roaa until tbe King rises and goes out, but we 
thought we could aake it in tba lntaria &etween the end of 
the picture and when the lighta went on. We got caught 
just about half waJ, runninf for the door. And I think 
that baa created a good dea of trouble between us. It just 
ian' t done. 

H.W.JR: Incidentally, I don ' t know whether I can aee 
the War Dtpartaent Chinn• fila, but you might have it in 
the plaoe thia afternoon, if tbe7 oan have it. 

11 
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lo!R. SIITH: All right, 

H.M. JR: Then I will just have it here . You might 
want to amuse Harry. 

MR. 0' Cot1NELL: I am all through. 

WR. SI.!ITH: I have nothing. 

llR. IIMS: I have nothing. 

H.M.JR: Wban are you going through with those sewer 
projects, George? 

IIIR. HilS: Well, we are anno)'ing tba every de.y. They 
promised originally--! don t know whether we are ~oing to 
get the letter fran Kelson this week. They are s1xty-four 
dollar questions. Their promise was a reasonable deliver1 
for what we asked. We couldn't have done a01 better if they 
bad asked us the same thing. 

H.lo!.JR: When I am through with this meeting, if I 
want to know what the war bond sales are--are they set up 
aorou the waf? 

lo!R. HAAS: I haven't looked in the last few defs. 

H.Y.JR: Do you want to step out a minute to ask 
Tickton and Lindow; then C<llle back. Right after this 
meeting I want to go i .o there. 

WR. Vii!ITE: The latest figures tor the British balances 
are close to two billion dolbrs . That doesn't include 

12 

the offsets. We received a letter, a ver1 troublesome letter 
to answer, from Congressman Smith of Wisconsin. I don't 
r••ber ever getting anf fran him before. lie wants to know 
Whf it is that we are paying Britain for curreno1 used b7 
our troops while we are at t be same time lend-leasing them 
eo much material, glving tba so much oredi t , and why tbe7 
are gettinf eo much gold. Tbe7 have bought another fift 7 
million do lar• ' wor th of gold this last week making a · 
total, I think, of three hundred and fift7 miilion dollar s 
thia Jtar . Th•J are purauinf a polio7 of taking the gold 
out. I 1polte to Opie a coup • of • ••k• ago. 

• 
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H.~.JR: ~hat is his first name? 

YR. ~~ITE: Redvers. 

H.M.Jft: Where did he get that from? 

13 

MR. \1,1IITE: I don't kno11. It 1e certainly a very 
unusual name. I spoke to him, saying that obviously the 
money that the British had was theirs and they could buy 
gold or not if they 11iehed. I said, "&It sooner or later it 
is going to leak out saaeho11, these very large shipments of 
gold 11hich are leaving the country! because they are taking 
it out . • They are not only buying t but taking it out ot 
the country. !nd I said that it might cause sane snbarrassing 
questions. "They might want to reconsi der if they are buying 
gold to keep it on earmark here1 at l east. • It they want to 
buy gold, they might prefer to keep it in dollars. 

He agreed and said he would apeak to hie Government, 
but apparently ei ther they haven't made a decision on it-­
eo I auapeot we will hear more about it . We are trying to 
answer a troublesome letter. 

One of the weys which England apparently is now adovting 
to keep ita dollar balances down is--there was a report 1n 
the paper; we have no other information with respect to it-­
that India is going to be permitted to have her dollars 
that l he rte from her trade set aside for herself. That is, , 
she ia no going to put than into the coamon pool. That may 
amount to as auch aa anywhere !rom a hundred to a hundred and 
fifty million dollars a year. 

H.M. JR: She is going to set tham aside? 

MR. VoHITE: Set tham aside, yes. Now, just how they 
are going to handle it--they aay handle it as an offset, or 
may not include it in the U. K. balances . We will make 
inquiry. I saw it in a newspaper. If the newspaper 
reports the facts, I think it le a little curious that they 
have made a deois1on on that without first consulting us. 

H.M.JR: Did you see in the Times of the 4th, "India 
Cloaea Deal with Britain"? 
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~ WHITE: That is it. That ia the fir st news 
we had of the i tem. 

Al so, incidentally, India baa given ua a prelimi ­
nary l etter uying the ;y think they may need more ai!nr 
aoon. But we are answering them and telling them there 
ia plenty of time to consider that. 

]lut I don• t imagine there is anything we want to do 
at this atage of the game with the ~ritiah balances, but 
I thought ;you would want to know t hat tbe;y are increaaing, 
and •H probab!;y have difficulties. 

H.M.JR: All r ight. 

~ ~ITK: We juat got a reply from the British 
wi th respeot to exchange ratea, and I want you to know 
~hat we have done there, because it may need your back­
log. There is a diacrepanoy between the rate and the 
orou-rate. 

H.M.JR: between whom? 

KR. WRITE: The direct rate and t be crosa- rate. 
The orosa-rate is four do!l ara and three centa. 

H.W. JR: Between whoa? 

llR. \JUTE: Sterling and do.Uara. And the c:rosa­
ratea--we have used a four-do!!ar rate in Italy and we 
don • t want to use it in Fran oe. ~e want to change it 
in Ituy. · 

Now, I haTe told the britiah that if the odd rate 
i a atleoted by France, that we want the even rate with 
Ital7, beoau1e otherw~se ~e will have to change the 
Ita!ian rate ao it will be an odd rate. The reason I 
mention it i a because a good deal acre ~ortance i s 
placed by the public and b7 the Arrq on whether we have 
the odd or the even rate, and it will look aa though we 
got the abort and of a deal if Ill the odd ratea were 
oura. So I have inaiated that we have one or the otbar, 
depuding on which France ohooau. 
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H.M. JR: You know bow the President feela about odd 
rate•? 

MR. D.W. BELL: That is what oauaed al l the trouble. 

J.IR, VIIUTE: That ia right, 

H.M. JR: He doesn't like odd rates . 

~ ~][TE: That ia right. 

loiR . D. \1, Bhl.L: It would ban to be odd if you are 
st icking to the tour, three and a halt , 

loiR. V.HITE: J.nd we have &ailed tbe British whether 
they would consider ch~ing that to an e•en rate, 
They oonaidered it at Cabinet and gave th.eir reason a 
why they couldn 't accept it tbia time. 

MR. D.W. BELL: Not bad reaaona . 

loUt, WHITE: Good reaaona, 

H.M. JR: Halifax was here for almost an hour and a 
half laat night on t bia buaineaa . He didn' t know too 
muob about it , but a cable bad oome in yesterday from 
Winant that looka as t hough the Engliab aigbt come along, 

I don't want to aay, but I aon' t t hink lt ia up to 
ua t o aak the President again unleaa we bear from WlDant 
again, do you? 

MR. WHITE: I don ' t think ao, in view of tbe tact 
they ar e having a meeting today in which aome deciaion--

H,J.I. JRI I thought we would ait tight. That waa a 
nice cable from Winant. 

KR. 1\>lliTlh He il apparently working bard, 

H.M. JR: To abow you bow t ight the lid i 1 on in 
iogland - there ia a .an here by the name ot Harold Butler, 
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of the British Treasury - I think be ia almost the head 
oiYil aerY&nt in the Treasury, ian' t bet 

YR. D.VI. BELL: He is the IUniater, lan' t be? 

~. WHITE: Be ia pretty high. 

H.Y.JR: And he can't go back to England right now1 
the traffic both waya baa been ao shut down for security. 
And the Belgian Kinlste r of Foreign Affaire and the 
Belfian Prille Yinister wanted to cClae onr here. '!hey 
won t proYide Yisas to let thea out. They really shut 
down. 

10!. \iliiTB: The Al'll1 WCII let Bill Taylor go for ten 
days or so unless we uae your influence. 

H.M.JR: They won 'tY I tel! you how to get it--
KoCloy. 

MR. WHITE: That is what I was going to suggest . 

H.l~ .JR: You know llcCloy well enough? 

YR. WHITE: Yes, I do, if I oan tell hia I apeak 
for ;you. 

H. W.JR: Yes, I asked McCloy when he waa here for 
lunch if he was to go on that Committee. He baa sent . 
the cable wi th the approYa! of the State Departaent. I 
want to ge t hlm oyer there. 

MR. 1HITE: AYerythi~ ia aet, and they are agreeable. 

H.M.JBJ Ask McCloy if he would plea1e giYe the word; 
tell hi• that I am worried. Will you do that? Tell McCloy 
that I want hia, and would he please giYe hia the word. 

MR. WHITE: I will do that. 

H.ll.JR: Btoauee the aooner he get• oyer there, the 
better. I am aure McCloy will arrange that. 
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KR. GASTUN: Did you aee Archie Lockhead yesterday? 
You knew he waa going to Chi na? 

H.M.JR: Sure. Hie contract 1a up. He hopes to 
go over there and get i t renewed. 

UR. D.W. BELL: That ian't what he told me. 

~ GASTON: He told me that K' ung had sent for him. 

lm. D.v .• BELL: His five -year contract i a passed 
and be baa renewed i t. I think it ie passed. He left 
here in ' 37 or '38'( Hia contract hu been renewed; I 
am auo. of t hat, because he and hie wi fe were down here 
earl ier in the year. 

YR. t.HITE: Was it more than a year rene11al, Dan'/ 

MR. D.W. BELL: I t hink it was a three-year renewal. 

H. ~. JR: Anyway, I asked him to give K'ung and Chiang 
my regards. I am not going to give him anything. He ia 
working !or Chinese companies and ia well represent ed over 
there . 

In that letter which you got from you man - thia 
fellow, is t hat the Ambassador? I t aaya Wei said we 
wantea T. L. Soong. 

lm. ~ITE: T.L. Soong ia a brother. 

H .~. JR: Who was t he man he aaid said that? 

MR. YoHITE :Hsi Te Kou, who ia a banker wllo was sent 
here in one of the delegationa . 

H.K.JR: That isn 't the Ambaaaador? 

YR. WHITE: No, I understand that that aort of thing 
goea on right along. They communicate with each other aa 
to what ia being aaid and the7 never know that it geta 
baolt. 
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H.M. JR: The Ambassaror'a naae was Waif 

JlR. WHITE: Yes, Wei; this lailll. 'liJ lku who communi­
cated back to China. I spoke of the very ~reat con­
trioution that T. L. Soong was maklng. ~oong 1s there 
am they are sending hlm back. As a matter of fact, 
he makes no contribution whatsoever. 

You asked me to apeak to you about that question 
of the delivery of the President's message to Chiang K&i­
shek directll or indlreotl;r. 

H. ll. JR: Let that go. 

llR. V.RITE: That is all. 

llR. D.W. BELL: We have used about half of that 
billion do.llara in gold beine shipped from Fort Knox, 
eo I think we ought to keep 1t around a billion, and I 
would like to do the same thlng agai n with respect to 
about half a billion dollars do\,n to New York. It is a 
.little better than shipping a billion at a time. 

H.M.JR: hbat elae? 

llR. D.W. BELL: The Post Office Department sent a 
couple of representatives over about a week ago to talk 
to Mr. Hall about getting some aode.la for postal notes 
somewhat similar to a aoney order. They are going to 
attach stamps to them of SOllie kind. I llaven•t gotte.n 
the detaila. llr. Hall told me about it and I told hia 
when the .letter came in I wanted to 1ee it. 

Secondl;r, there was a billJaased the House which 
authorised the Postmaster Gener to iaeue postal notea, 
although I think he baa some authority for doing it under 
an old .law. I think that ia getting pretty close to 
Treuu17 notes or currency, and I have asked them to give 
ua the dttaila on it. I have ~.lao asked with respect--

Mit, 0 ' <DNNUL: We han the bill and I have read i t. 
It 1a veey abort and there •1 be aort to it than JIU 
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could tell from reading the bill. 

From reading t he bill, it ie juat a variatio~ ot 
the money order. They are non- transferable, non-assign­
able, They are not even "bearer" notea. 

It ia a money order technique with stamps to be 
attached t o the money order for odd amounts, because 
the money orders will be iD items o! fifty cents to ten 
dollara. To that extent they are like currency. 

They are non- transferable and I doubt ney IIIUCh if 
you can make e. ney strong argument. 

H.U.JR: · Do I have to get into it? 

lt. 
M:R. D. W, BELL: no, I just wanted to tell you about 

H.M.JR: I didn't mean to interrupt you. 

MR. D,W, BELL: Do you know whether the notes are 
taxe.ble? 

KR. 0' CONNELL: Taxable? 

~. D.,, BELL: I nave a little auapicion that 
there na an e. ttempt here to get aro•1nd the 110ney order 
te.x . Congreaa juat raised the ratea and the money 
order buaineea baa fallen ott. 

l{R, 0' CONl.'ELL: I should not think they would be 
exeapt fraa the te.x. 

YR. D.~. BELL: I juat wanted to call it to your 
attention. 

H,M,JR: Yea,air. 

KR. D.W. BELL: That ie all I have . 
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~ C. S. BKLL: Crowley has written you au6gesting 
that a Committee be set up to deaJ. wi th international 
transactions, the Committee to deal with the importance of 
record. We ~ind that Bob Maxwell baa been doing this 
kind o! thing for the last eight montba when the llureau 
o! the Budget started th.ia back in September 194~. So 
yeaterday, at your suggestion, Bob Uaxwell and a repre­
sentathe from Yr. Yihi te 's office went onr. 

H.U. JR: I thought the eaaieat way was to say, "Let 
them both go. • 

L!R. C. S. BELL: Now we are at the point of appoint­
ing one or the other, or both. 

H.M.JR: Well, apeak up. 

lffi, ',\!liTE: I don ' t think it matters -r;ho ia repre­
sentative as long as one of our people go , because 1t ia 
pre- eminently a Balance of Payments problem; it t hink it 
ia J.eaa an accounting problem. But if Maxwell bas been 
going, let him be the representative, provided he under­
stands t hat one who works on i t for ua, either Dickens 
or Miss Kistler, goes along. There ia no reason why 
they can't cooperate . 

llR. D.W. BELL: It started last year, sometime -
Tidings raised a question on Lend- Lease, and then 
KcKelJ.ar got into it. KcKelJ.ar asked us to see what we 
could to about setting up some records , so Mr. Bartelt 
o&ae to ae. I asked bia to go t o the Budget and see 
if the Budget wouldn ' t bead the Committee; then I . 
put Bob llaxweJ.l on the Coauaittee. They ban rend.ered quite 
a report , and in the report they recomaended that an 
Interdepartmental Committee be set up to foJ.J.ow this 
record business. It is J.argely accounting, Barry, be­
oau•e it is a question of reporting to Congreas. KcielJ.ar 
liu set up a set of books, up in the Appropriations 
Co.m.ittee, which is unusual. ie geta theae reports and 
record• them. Now, did you notice his report yeaterday 
on Llnd-Ltalt? In addition to Lend-Leaae, he gave all 
other p.,.ent• of the Federal GoYtrnaent abroad. That 
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ia What i e behind the .bole thing. It aay get into the 
Balance of Payment s, which you ahould certainly be 
in on. It is .Largely an accounting matter. 

H.M, JR: What ie the matter with yourman, Maxwe.Ll, 
going, and little Kiae Kiatler going, too? 

WR. D.W. BELL: I think that i a all right. I keep 
Kaxwell in on it because he haa been in from the begin­
ning. 

WR. iHITE: I think t hat would work. I aay it ie 
a Ba.Lanoe of Payment problem beoauet you have to kn ow 
what paJmente to record. Some are not really net pay­
mente ; acme are gross, and so forth. Hut I think the 
solution ia t o let JU.xwell be the member, and let one of 
our people go along. 

H.M. JR: I congratulate you, Char.Lie, on accomplish­
ing t hat . 

~ C. S. BELL: You asked for a report yesterday 
on special eTenta in the War bond DriTe . There are five 
pending itema, none of them are too urgent. It c~ all 
wait until Ted gets back , 

H.l4. JR: Do they have anything signed, sealed, and 
dtlhered? 

YR. C.W. BELL: Yea, ai r; they baTt a total of 
t~elTe projects that are signed, eeal ed, and deliTered. 

H . ~.JR1 Wiee El.1iott is caaing in here at ten­
tbi r t1 and the fo.1.1owing people are invited to listen 
t o her - it is not a auet - I don't know what you are 
doing, Dan--

MR. D,W, BhLL: I am f ree. 

H.M. JRa I would like George aro Fred and Herbert, 
it you are tree. 

KR. GASl'OII a Right, 
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H. I.I . JR: Sh.e is a nry able reporter . 

MR. C.S. BELL: That is a report. (Hands Secretary 
memorandum on War Finance Division) 

H.M. JR: Did you hear any repercussions of the visit? 

XR. C.S. BELL: Yes, sir. They called my office 
before I got back. They are aLl very diatreaaed. It 
••a Ted Gamble 's office. 

!1.U. JR: Let's hanlt. 

~ C.S. BELL: They adaUtted they •ere vulnerable. 

MR. D.W. BELL: Weren't they •orki.ng hard just 
before you got there? 

liR. C. S. BELL: No, sir. That ia the report you 
aaked for on that. . 

H.'M. JR: According to Miaa t111ott they have had 
a wonderfUl thing in the field, whiob ia good, but they 
have got to leave a first-clasa executive behind to run 
the office. You can ' t leave four hundred people •ith 
nobody directing. 

No•, what ~heY 

.!Art. C. S. Bf.LL: That ia the crop. 

H. li. JR: All right. loeH now, George , io a IRinute 
I will be acroaa the street with you. If an{body isn' t 
up to date on ~ar Bond aa!ea and are interea ed, they are 
inited. 

H.li.JRa lhen are • • going to atop iseuing anything 
abon twenty do.Uar billa? 

XR. D.W. BELLa Ob, I don ' t know. 

H,li . Jia How about JOU, fe!ltr' 

22 

Regraded Unclassified



• 

- 20 -

¥R. D.W. BELL: I may haTe a conference today with 
Szymozak and Hugh Leach about the Norfork situation. 
George and I haTe been doing a little t alking, but I am 
etill not convinced that we ought to do it. 

~(. H!AS: I am ecared of that . I would rather do 
the whole business in the pieoe, and I am scared of the 
pieoes aa well as the whole businese. 

H.M.JR: That is what I call the Old Gold method 
of testing: You go into a small town, and if it works 
we go into a State. 

ILR. HUS: I &Ill ttHl afraid of it, 

H.Y ,JR: ~t are you scared of, George? 

J.!R. l:lAAS: I think a ama!l teat wUl get just u 
muoh publicity. If you went full - force , it would look 
ae if you had perfeot confidenoe in what you are aoing. 
This way, it puts a c!oud on the whole busines1; it 
shows you are worried . 

H.U. JR: I am not worried. It it waa ! eft to me, I 
would tell them to wishdraw eTerythlng aboTe a twenty 
dollar bill tomorrow. I ibn't see what there ia to be 
worr led about. 

lLR. HUS: I am afraid of tnat, but I would rather 
do that than experiment . 

H.M. JR: What are you afraid of if rou withdraw 
all bill• aboTe twenty do!!ar bill• in o rculation? 

WR. HUS: I think infutlon 11 pureJ.7 p1ychoJ.ogy, 
aainl7. ~e hiTt all the material• for inflation, but 
the P•Tchology isn' t deTeloped to that stage. I think 
anything we do down here - 80mA people have some anxiety, 
and that would feed to that anxiety. Right now you haTe 
peoph mo are sharpshooting. · 
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H.M. JR: But wb7? Nobod7 has given me a reason. 
Tell them the truth, t hat in order to make it difficult -
a lot of people ere running around with a lot of big 
bi lla in their pockets. We want to make it difficult 
for them becauae we want them to lend it to us. 

lOt. GASTON : The7 are lendi ng it to ua without 
interest when they hold the big billa, aren ' t they? 

WR. HAAS: You sent a nice letter to the Pres ident 
on tbia one time, giving a aeries or reasons . 

R.V. JR: I f you want to explore that, then let ' s 
atop all interest payments. 

UR. GASTON : I can' t see that , either. 

H.M. JR: I am not recommending that. I have been 
all through this business of banking and star ting with 
postal savings - our f r iend who is the head of the 
now - that was llis great thing before he came with us. 
He made himself famous advocati ng poatal savings and no 
demand deposita in anr banks. 

UR. UAAS: There is a group outside who are sharp­
shooting. I think the7 are organized with funds . Whit 
is that fellow's name -

WK. WRlTE: I am a little bit troubled, too, possiblf 
for sli~t17 different reasons. I thi nk that the aove 
hard17 warrants the reaaona that 7ou want to initiate it 
fo r. I think we bad considered many t111111s the with-drawal 
of the l&r6• billa for other reaaona, but for the reason 

fOU give at this stage of the war, I .. a little bit 
·doubtfUl about bow much resulta rou will get. 

H.M. JR : l.ngland haa dona it; Canada baa done i t. 
I tell fOU what I would like rou to do for me. Send 
Viner a meaaage to come down here and lot him atudf this, 
see? Georga, r ou take a train and aee if Walter ~tewart 
will aee rou, and go up and ••• bia at hie hoae and talk 
to hia about it. let'a get a couple of outaide ainda, 
will 7ou? 
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MR. HAAS: Yes, air . 

H.!l. JR: l"iiU you send a wire to Vinen 

MH. BIILL: Yes . 'we are atudyine that, but as 1 say, 
we are afraid of it, and we will give you a report next 
~eek. I think it is a dangerous thing to t~per ~ith 
right ·now. It 1s only two ana a balf billion dol lars 
of a hundred dollars and up. 

lllt. n.AAS: nenry made a study about the safety 
deposit boxes. You could get all t hat- most black 
market operators would put it in a box - I bave forgotten 
11hat the figures were- -

NR. D. 'If, BELL: \our big increase has been in the 
fiTe, ten, and twenty. 

H.Jl. JR: O.K. 
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1 know that lr. Gaable would not condone a situation 
of thia kind. Ae a correctiYe measure plans should be 
developed whereby employees of this class will be pro­
vided with work assignments when the officials are away 
or permitted to take some of the accumulated annual 
leave which they have piled up. From a management point 
of view there appeared to be no one in charge . While 
it had been reported that lr. l ager waa left in charge 
of the organization, inquiry revea led that he was in 
New York yesterday. It is unfortunate that lr. !dame, 
while on the job and superYiaing hie own staff efficiently, 
was not aware of the fact that he waa the r anking officer 
in charge of operations at the aoaent, there apparently 
haYinf been no notice given hia by lr. lager when be 
left he city. ~ 

28 

I had talked with lr . Adame first thing Thureday .morn­
ing about hie being away when all of the other staff 
members were in the field, and he bad promised me that 
he would diseuse this with lr. Gaable as soon ae he 
returned and that in the future there would always be 
a responsible person in charge of the Division. Thia 
suggestion waa made to !dame well in advance of your 
t elling me that you wished to make the inspection tour. 
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WAR FINANCE PiDGIUIL 

Present: Miaa Elliott 
Mr. D. W. Be!l 
Mr. C.S. Be!l 
Ur . Haaa 
Mr. Gaston 
llrs. nota 

~= t!t~w 

!!a; 5, 1944 
10:50 a.a. 

H.M.JR: You are the first person I have heard to 
come back from the trip. 

MISS ELLIOTT: I 111.11 start with thie. It is the 
best piece of organisation work I have ever seen done 
in mT life. I have never seen conferences that were 
organised with the efficienc1 and tbe expertness that 
that was done. 

Ot course, I came back to it after having been out 
of the office for weeks ana started in with i t, and - 1 
don't know - in fact, when we 1tarted out, I was a little 
worried about the prograa. 

(Mr. Gaston ana Mrs. Klotz enter the conference) 

IUSS ELLIOTT: Ted did a ver7 wi" thi.ng. He had 
a review of the whole operation for two 7eara in f i gure•, 
ana then hit right atraight fraa the •houlcler and told 
thea exaot!f what the •ituation ia and what would be 
expeoted of thea in June . 

Jell, when we started in Boston, and I watched the 
crowd prett7 carefu1l7, I was a 1itt1e frightened becau•• 
I wondered how the7 would take i t. The1•e waa a eeriousneu 
about it, but 70u could feel the reaponae of the crowd 
even there in the fir at meetin& in oo,ton. 
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Then the7 followed th4t, of courn, with the functional 
Division reports, and each one was given. Mr. Rnge!smao gaw 
to the pnint and a v~~ fine review of the whole payroll 
savings progrca and what was expected. The thing that 
impressed me all the war t hrough was the way each r.eport 
dovetai!ed into the other and made a concise picture . 

(J.Ir . Lindow enters the conference) 

Wr Coyne closed the morning session with a general 
review of the whole thing that bad been done, and I might 
aar, just !iteral17 lifted their crowd out of their seats 
in everT single place. He made a magnificent speech. 
That was the aoroiog meeting. . 

Then we went into the luncheon meeting where Mr. Lane 
with hia pioturea and reports reviewed the whole publicit7 
thing. I have never aeeo people more enthusiastic about 
what had been prepared for them than they were, and it 
was presented ln such a way that nobody could miss it. 

The thing that impressed me tremeodoua17 all the way 
through in thil was that auch good planning had been 
done to present to the group the picture in the best 
poniblt way. 

It ia the beat thing - now, I ~aa in the lansas 
City aeeting, and I went through the country last s~mMr, 
held aix aeetinga, and then a6ain I ~•nt back through the 
couotr1 in December. In this conference, be tween tiaea, 
and before tbe aeetinga in the atternoon, I talked to a 
good 11&111 un &l.l. over the countrT, aod I didn't - to 
uae a perfect17 good expression - hear one sour note. 

Tbe7 realised that it was a tough job, ther recog­
nized that the7 h4ve got a rea! prob!ea on their banda, 
but there waa no atmosphere of unhappineaa about it, 
and treaendoua confidence in the leaderehip.Tmt was tba 
tbiog that 1 felt quite happ7 about. 

lhen the7 go t o thoae people and give thea tha big­
gtlt Job thq ba ve ner had, and the7 take i t in the 
apirit - now, down in Atlanta, for ex~le, in the 
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Adminietratore ' Meetings, South Carolina, for example, wea 
a little dilgl'Wltled about the quota, and fine.Hy Florida 
eaid, "That ia a!! right; we will take pert of South 
Carolina' s quota," They roae up and eaid, "South Carolina 
neYer dumped its responeibility on anybody; we won't do 
anytb lng of the kind." 

Now, aJ.l the way through, in all meetings, t hat wae 
the atmoaphere, ae I eaw it. The et•oephere that thie 
ia a tough job, but it has been well organized , "You 
haYen't ainced worde with ua; J OU haYe told ua what we 
hue to do, and we are going t o see it through • 

.la I aaid--

H. loi ,JR: Way ! aaJt you a queetionYlDtie this group 
telling the people as to wh7 they ebould buy war bonde? 
\llh&t la the phHoaop~ today that they are using in the 
fieldY 

WISS ELLIOTT: Of course, the eame things we have 
ueed all the way throu~h ; natu.raJ.ly, they have to. The 
queetion of the inflat1on - they have talked about thie 
mone7 - and Ted Gsmble gave that picture in hie opening 
addreea on the addi tional aoney. 

Ot oourae, we went back and reYiewed for thea the 
amount of aone7 that we have gotten, and tueo he gave 
th• in a ugnifioent way a financial atateaent on the 
&aOWit of aone7 that people are earning and showed how 
that bt.d increaaed, and gave t hea the maparatin figur11 
which, of cOilrae, talten in one way would indicate that 
a good job hadn't bean done, but showi ng what the increase 
in the lnoou of the cOWitry was, and then wbat t hat m.eant 
to thea in tem1 of bonds, 

Then he, of aour1e, went into tbl whole question of 
tha 1aorifiae on the part at-their reeponaibilit7 in i t. 
Mr. Coyne, I think, took th•t part of it aore than Ted. 
Ted took the financial 1ide of i t. 
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Then, ot courae, everybody in all of their apeechee 
hit prett7 bard on till fact that it ia the civilian 
responaibility to aupport tbia war. Peter Odegard did 
the beat thing I baYe ner bd&rd nia do in Yort1and. 

H." . JR: Waa he on thie tripY 

MISS ELLIOTT : No, sir, just in Portland. I beard 

32 

him give tbia tpeecb in St. Louie last winter on what 
makea Ame r ica great - what ie it that held America to­
gether . I would give anything in the world, Mr. ~ecretar,y, 
if JOU bad heard that tpeech. Peter Odegard in Portland 
went back and gave a very quick and a very condensed re­
view of what baa held America together, and then, in a 
magnificent wa7, he told J OU wb~ t your concept waa iD 
thia vo1untar7 program, and the spir~t of that thing. 

Then he wove into the clLaax of hia speech the tact 
that the principle and the ideala in thia voluntaey pro­
gra h that apirit which baa come down through, 'ldli.ch 
JOU conceived ot, aa be aaid, in the creation ot tbia 
voJ.untar7 program and giving the people ci America the 
opportunity to teal that they were really a part of tb.l.a 
great war effort, and giving them the chance, not b7 cota­
pulaion, but f rom their o.u epiritual feeling to do thia. 

He 11terall7 lifted that crowd cheering out ot 
their aeate iD Portl111 d. That was the naponee. 

H." . JBJ Bow dia he happen to go' 

MISS ELLIOTT: Be wu out in Seattle. 

H.N.JB: To aee hia f r iend' 

MISS ELLIOTT& He aai d that hla aix brothers - or 
aouthinf• I diclD't aak. But the thing that intereahcl 
ae, and oould hardlJ lleep thinkiDg about it at night 
~I' eaoh uetiq, waa the tact that there na a gria 
dete~ation t o aee tbe thine througa, but back ot it 
aJ.l .. , a ap1r1t ot aait7 and a aplrlt ot oooperatlon 
and pllllln& together, that I llavan't felt in anr ot the 
otaer tour trlpa that I have aade aoroea the continent 
ancl but. 
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H. IJ .JRI It is nry encouraging. How, .1.et u ask 
you tllie. What do they do 1n then meetings in the way 
of trying t o sell the war to the people~ Do they try 
to ael! the war at all? . 

MISS ELLIOTT: Each speech - Ted, as I said, opened 
the thing with a very definite financial statement, 
brilliantly ~'Doe. 

H.M. JR: Has anybody seen the thing? 

~ HAAS: Yea, he went to school. he gave Lindow•a 
tuk, I think. 

M.lt. LINDOW: Those are the charta I waa goin.g to 
show you before, Kr. Secretary. He baa wall-sized ver­
sion• of tllea. 

~ISS KLLIOTT: Man.after man in thia country, clear 
acrou thil continent, says to me, "Anybody "llo doesn 1 t 
know now, after hear ing the speech of Ted Gamble, about 
the financial picture, ia plain dumb ." I agree. 

KR. hAAS: He did a lot of work on it so be could 
master it. 

~ISS ELLIOTT: That ia the thing about thia whole 
conference that i~apreued ae - t he fact that there weren't 
any ragged edg" &n7"here. Then each person - I tried 1n 
a7 epeech - I spoke on each aorning meeting for twenty 
ainutu to connect it with the war effort moN than just 
the detaila of women ' a organisation•. I will juat leave 
ao .. body elae to tell you whether I did tbat job or not. 
I don ' t know, but that waa _, chore in it. 

Mr. Coyne's apeeoh which, aa I aaid, was one of the 
greateat thinga 1n tbe whole conference, tied it in 
definitely with the war effort, and then at each one of 
the luncheon aeetinge a !ocal man preoided, which I felt 
waa a very wilt thing and there, aa he called on different 
people they wOilld -· it into the war effort. They wne 
all OOIIIOloua. 
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We didn't meet anywhere the attitude that it aan't 
be done . ~here waa that feeling - the feeling that I 
got out or the whole thing w~· th~t these people know 
that this terrific thing ia coming in Surope, that they 
haYe got a Job to do and that they are not going to be 
found wanting, and the feeling they haYen•t done their 
part at this particular moment in tbia war, I got that 
feeHng !r<111 these people in the way the;y faced the thing. 

Now, in the war plants, I had an opportunity, !or 
example, there in Portland, to talk to aoae of the 
people Who are connected with tho Kaiser shipyards. 
You tai:e thia pereenhge of ahi!ta of women. • lot of 
t hoae w011.en haTe children; tho;y go along and work !or 
three or four montha, and then suddenly their whole 
family situation drops out froa under thea. 

H.ll. JRz ilhy? 

KISS ELLIOTT: Children get into difficulties -
children ill - they haTe no place to send thea, Kaiaor 
went out and built that magnificent setup of his for 
taking care of ohildre.n. I sat there and talked to a 
wOIIAil about her children and abe said, "lliu Elliott, 
it ia a wonderfUl thing for me to take 11.1 two-year-old 
baby in rq aru and ride fifteen llinutu in a bus, and 
then put that child in that nursery; and then whan 11.1 
shift ia OYer, go back. The child ia aound asleep -
pici the child up, put her in rq araa and ride fifteen 
ainutu back hcae. By that tiae aha il wide awake and 
bar whole life baa been upaet by tbia, and then I haYe 
to go in and cook the aeala and get atarted on the day' a 
wort, aDd get the chorea started - ~be haYe a acreaa­
ing child on rq banda with thie diaNpted J.ite. • 

Well, that whole thing ia a terrific thing for those 
woun. They are doing the beat they can with it, but, 
of oourae, the problea of the wODen with faailiea ia a 
ditticult thing. 
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H.K. JR: You coae back convinced that the War Bond 
Organisation 11 going to put acrou the Fifth Wu Loan. 

KISS ELLIOTT: Yes, I do. I feel that very keenly. 

)(It. D.W. BELL: Min Elliott il really just report­
ing 1arfel7 the attitude of t he organisation and not 
the att tude of the American people, which the War Depart­
ment, I take i t, i• up again1t. 

H. lt. JR: .but what I am worried about ie tile custome.rs. 
Evident!l we have got a top-flight sale• organisation 
who are readf to •ell, but _, worr.r il our customers; are 
they ready to bUJ? 

MISS KLLIOTf: Well, of course, we went thra~gh that 
in the Fo~rth war Loan, whether the7 wo~ld or wo~ldn ' t , 
and the.)' did. 

I think the Organisation - I don't want to over­
state this thing, and I hope I am not - b~t the Organiza­
t ion, the men and women responsible for the thing, feel 
that the,)' can pull this thing together. TheT really feel 
that way. 

Now, the l.apact of tbe European si t~ation on the 
minds of the people is going to have a tremendous effect 
OD thea. 

MR. 91ITB: If and when it COM I off • 

MISS ELLIOTT: Even if it doesn ' t cou ott, Mr. 
Saith, the tact that it 1• coaing, even if it ahould be 
dela.)'&d - I aean, if it ahould r un b7 - either way it 
workl, thaT are aitting on a powder keg and the7 know 
it. And the feeling I caught - o! co~rae , 1 could talk 
with the people ooaing and going, all around on the out­
akirh. 

I will tell 7011 111other thing, Mr. S.cretarn at 
thoae ... unga there are a great UD)' J.ocaJ. people. fhq 
caJ..Le4 tha in and aet wi tb thaa. 
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H.W.JR: That waa the purpose. 

MISS ELLIOTT: Yea. For example, when we went into 
a State, not only the top officials were there, but they 
brought in their men and women workers. They had that aame 
feelfng , 

~ only feeling ia that if a top-notch organization 
with a well presented program and a plan that did not miaa 
anytblng, anywhere, can put a thing through, it will go. 
I don t aean they can ait down now and reat on their laurela 
until June 12. 

Another think they are going to do that I think you 
will be glad to hear about ia, in getting thia aaterial 
ready they haTe aade thea• alidea, for example . Each State 
haa a cop{' They are going back 1nto the States and hold 
State mee inga and call in local people for that , 

I will giTe you another illustration: We went to 
Minnesota a_ day ahead of our meeting to meet with the 
local people, They had there about five hundred Minnesota 
men and wanen in an all-day eeeaion that started at nine 
o'clock in the morning and stopped about fiTe-thirty that 
euning, in which they went through that whole thing in 
detail. Ted apoke there that morning and did what he did 
at the general conference, They had their own program. 

I don ' t want to giTe you people the impreaaion that 
they are taking thia thing liglltl7 and think it ia going 
to be a RCIUD holiday. Tliey reallu it h going to be a 
tough job, but there waa a feeling in that conference that 
it na difficult, bllt the7 would put it through. 

I ata7ed onr in Portland a day and attended a State 
meeting there, They had a State aeeting of county aen and 
wcaen{ an all-day meeting, and I aat tbi'ough that meeting 
and 1 ataned to that diacuuicn, That waa with the county 
leaderal the oount7aen and waaen. I felt the aaae thing 
there w th th•. 

Now, )(r, V..rd up in Wuhington h going right back, 
and h oalling a aeeting there. 
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I don't know about California, btcauae I u not A good 
judge, Mr. Secretarr, of California. I Juat can't Judge 
what llight happen there, 

I talked a long time to the Kiaaouri people, and they 
feel pretty confident, I am Juat thinking of the different 
placea where I had an opportunity to talk in eame detail 
with acme of the people. 

B.K. JR: Juat to digreaa a minute, you haTe been in 
thh thing a bloat aince ita beginning. Who ia responsible 
over in war Finance now for the philosophy of War Finance? 

KISS ELLIOTT: Well, I would aay that Wr, Gaable 
and Mr. Co111• aore than anyone alae, I peraonall7 feel--
I han aaia thia, and I han written it in ay diarJ for 
final diacuaaion, that I haTe neTer aeen a greater tau in 
•1 life tha.n those two men. 'l'he7 nenr all the way throum 
aa I haTe watched it--and I haTe watche~ it pretty carefuli7 
in thia trip--all the •1 through they balance each other 
magnificently, and they neTer haTe loat eight in an7 way. 
Aa I aaid to Ted Gamble the other day the thi ng that 
intereete me about him aa I baTt watched hia development 
in thia ia, that in apite of the tr~endoue load that the 
man carries in the organisation--and it ia a tr~endoua 
load--he baa neTer, aa I ••• it, loat eight all the war 
through of the eaaantiala of thia thing and the philosophy 
of the thing. 

Kr. Co711e--I don't like to uat thia word, because I 
think aan aa7 think it ia a little etf•inatt--wr. Co711e 
baa a a ore apiri tual approach. That apeech that Bob Co7111 

rTt aix tiaea--and I aat through it--aoat ot the apeechea 
didn ' t ait through aix tiaea, I will aa.it , But I heard 

Mr. O..blt and Kr. C07111 aix tian. The apuch that Mr. 
Co7111 gave to theat people, interpreting the apirit of theat 
thinga and the philoaopbf of the thing la without 1111 
exception one of the flneat thinga I have eTer heard, Bt 
literall7 lifted that crowd out of their aeata cheering, 

B.M.JR: I • it written? 
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lliSS EU.IOTT: Tea, he hu nltten 1t out. 

liR. G.lS'l'a{: Doea he delher it extt~~poraneouelJ'l 

KISS ELLIOTT: He practically did. I wi~l tell you 
the effect it had on people--then there ia something about 
Bob CoJ!Ie ' a apirit t .h&t geta tboae people. That IIWI 
atanda up and talks to tlioae people! and be not only gete 
hia wordeOYer, but he geta the apir t of the thing over. 
They wired tram Ohio to J.Unneapolh, "Get Bob Coyne' a · speech 
down recorded. I will pa{ for it. • That ia what the State 
Cbairaan of Ohio wired. I want to run it ott in every 
county in Ohio. • He didn't know it wu being done. 

It any of you people have the idea that they are juet 
dealing with figures and orgenizationa, 7ou are badly fooled. 
They are not, llr. Secretary. They have thie thing. 

H.lf.JR: We are not badly tooled, but, unfortunately 
the people who are really reaponaible have been left completely 
out of the whole picture. Do you aee? Nobody in this roaa 
knowe an{thing about what is going on. They spend all thie 
time in he field, but they leave me in a complete vaouua. 
That ia the unfortunate part. 

liiSS EWOTT: I didn't know. 

B.li.JR: You aay I am not being tooled; I juat don't 
know. In order to tool a person, you have to tell tb.­
aamething. So I a trying to find out1 because I hen b"n 
lett ccapletel7 hi~ and dr7. I juat IJ.&n no idea of what 
ia goinJ_On. l don't even know w6at they are talking about 
or aiiJUllng elae. 

I • a .. ing Glable tcaorrow aorning. I aean, I am 
aakinc you, beoauee I have contidenoe in 7ou. But it 
&Jl7bodf aoroea the etreet at t be V.hl te Houae began to 
attack war bonda, whether thaT are doing good or bad, I 
have no wa1 ot anriering. I don't know. I think that the 
aiatake that baa been aade h that the people in the roca 
bare have been left oampletel7 out of thia thing. We juat 
don't know. 
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){ISS ELLIOTT: I didn't know about that. Well then 
I would ea7 thiu l beline, u far ae I am able t~ ' 
Judge, that the principle of the thing, the epirit of the 
thing1 the beaio philoe~phy of the thing--! have never 
seen 1t better preeented in one of the organizations. 
But I will be glad to anewer an7 queatione. I mean, I will 
be just as frank ae I know how to be about it. 

B.M.JR: I don' t know whether an1bod¥ wants to ask 
&nl• Would •n7bo<Q- like to ask Kiss Elliott an,thing? 

MISS ELllOTT: Now, theee meetinge-- I aes1111e t bat 
Mr. Gamble interpreted these meetings ae organization 
meetings of the ~ar Finance Division, and tr7ing to get 
in a brief time, in a one- da7 program, to these people the 
detaile of the thing--

H.Y.JR: When Ted gets back tomorrow, I am going to 
tr1 to catch up with the parade, and the other peopl e here, 
too. I have eeldam heard 1ou so enthueiaetio. 

MISS ELLIOTT: I will tell 10u, I have never gone 
throuib with an{thing in all of mr experience--! have never 
gone through wi h an,thing whi ch I felt bad been more 
expertl7 handled or--! mean, thie kind of a big program, ana an organization, and giving to the people without 
mincing worde. Now, in that opening talk of Ted Gamblee, 
he didn't mince worde wi th th•• He didn't trr to ea11 
down the eituation at all. ind he didn't tey to pacit7 
th• in aD7 wa7. It wae done and hit in a hard, faet wa7, 
but he gave the picture. 

KR. H.U.S: Did he use charta, Kin Elliott? 

MISS ELLIOTT: No. The{ did thh, which ae I etid 
to them-- I think it was in J. lanta--when I e poke there-­
the7 took ){r. Lickert'a report.. He had that on alidee, and 
he threw that on the screen. And with those elidee he 
gave the whole picture of th~i: eurve7 on why people bought 
'bonds, 

H.K. JR: This h »r. Lickert? 
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KISS EWOTT: Yea, it ia an excellent thing. He gaTe 
the piotun than on wbJ th&J boultht bonda, and the attitude 
o! pe~le towarda it, and the waaioeaaea. He showed the 
atrength aud weakna~aea. They all a~tted that. He gave 
a thirt7-minute talk there with alidea, aho~ing the whole 
thing. And in that they fot the picture of the background 
what waa done in the Four h War LOan, what waa the attitud~ 
ot the people toward the honda, where their weakoeaaea were-­
Tad drove awtully hard on that group which had not yet been 
reached, •oo JOU aee what the !igurea ahow there?• He gave 
that oaapariaon, which o! couraa, you probably gave there, 
too (Undow) , the c01tpariaon there on the n1111ber of people 
who bought bonds and the total incOile. 

Then Kr. Hall did a good thing. He waa with us; he ia 
the banker • 

.llR. ll!AS: Fraa Chicago. 

MISS EWOTT: There were a good many questions asked. 
He aaid all the way throug~ on explaining the question o! 
bank depoaitat.!~ere sane of this extra money waa going in 
t erma of the era and how that oould be handled. Be did 
a good job on that. 

But traa the fine point of view ot giving the actual 
picture, Ted' a opening speech reallJ handled that. 

Than another thing that I lilted about it, too--l 
think I han aaid it before, but I will repeat it--there 
aan't &Q11bara in aoy o! the conferancaa, ae far ae I •• 
able to dlaoonr -.hat JOU would call a aour note. The 
bankara, the bualnaa•ID the labor leadare, and the wcaan 
were there. So far aa the wcaan ware concern·ad, the onl7 
plaoe I waa worried about waa the Southwest. You know -.hat 
that altuatiOD he There ia DO lll&d to r into that in 
detail . Tboae .. n down there atill don' know there are 
wcaan in the world: But lfr. Ouable, I thought, handled 
that u¢t1cantl7 there in OltlahOIII&. Ylban he rt thr olllh 
with llr. Bra7· I think lfr. lll'&J had a ditferen P?int ol 
Tin. 1h aaw he waa a hie prauure 11&11; he oouldn t forget 
ba W&l GDOI & aaoreta~ fn General llotora. •fbeJ do it tliia 
•1 in Gt~~aral.llotora : 
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B.Y. JR: Wall, that ie fine; I appreciate 7our 
running over it; it ie verJ eooouraging, 

WISS ELLIOTT: Well, I reall7 think, Yr. Secretar1, 
that aa far aa I am able to discover, it ia the beat 
State-wide organisation, and the¥ have one of the beat 
pictures I have aeen given to thsn ot the total working 
111taa, and oertainl7 behind the aoeneat. ~he philosoph¥ 
of the thing. That

1 
of couree, ia the thing that I am verf 

happ7 about; it is holding til'lll . 

B.W.JR: Right. 
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HliJr: 

Operator: 

RMJr: 

General 
Green~um: 

RMJr: 

G: 

I!KJr: 

0: 

I!KJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

RMJr: 

G: 

HKJr: 

G: 

HM.Tr: 

G: 

HliJr: 

Hello. 

General Greenbaum. 

Hello. 

Yea, Henry. 

How are you, Edd1et 

Fine. 

Ka7 5. 19114 
11:02 a ••• 

Eddie, I wondered it -- who it ie in the Army 
that could give me the beat aummarJ ot what the 
attitude ot the emploJeea in tactor iee are todaJ' 
tovarde the war. 

Yeah. 

llho 1e that t hat could •.• . 

Gov. 

Oovt 

Yee. 

Well, could he come over at three-t1tteen and 
juet talk to me and •••. 

I'll have him over there. 

At three-titteen. 

Thrae-t1ttaen at JOur ahop. 

It J'OU pleaae. 

Right. 

Thank ;you. 

Did ;you have a good talk with Jaok McClo;yt He 
told •• be vaa going to aee ;you. 

I bad a ver:v good talk. He vaa ver;y interesting 
and read me extract• trom hie d1arJ. 
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G: 

RMJr: 

0 : 

RMJr: 

G: 

HJI.Jr: 

G: 

RliJr: 

G: 
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And Yal')' enccurag1ns. 

Well, he want ed to talk t c you anf. told me he 
had that date. 

Exouae me' 

Re told me he had tha t date and he wao eager to 
aee you. 

Yeah , and he waa very good. 

Okay • . Three- fifteen Gow will be over there. 

And tell him to give 1 t to me atra1ght. 

Re wil l. 

Tbanlt you. 

Rl.gbt. 
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HIIJrl 

Opera tor 1 

RMJr: 

Lord 
Hal1!axt 

11MJr1 

8: 

• lll!Jr: 

8: 

!!MJr: 

8: 

lll!Jr: 

8.: 

I!MJrt 

8: 

:!MJr1 

HI 

R11Jr1 

All rl.Cht. 

Go ahead. 

Yee. 

Hello. 

Yee. 

Mr. Morgenthaut 

Yet , it w. 
Good morning. 

Good aorning to you. 

Mar 5, 1944 
llt 52 a. • · 

I thought you adght lik e to knov of a telegrlllR 
that I Juat received !rom Anderson •... 

Please. 

45 

•••• about the -- about the Monetary Fund buaineae. 
•For your 1n!orme.t1on, debate 1n Commons on Monetary 
Fund haa now been arranged tor next Wedneeday, May 
the lOth. • 

Fine. 

•rt ia expected to take plaoe on motion tabled 
by priva t e aember 1n !ollow1ng terma: that thie 
8ouae oonaidere tha~ etateaent o! princ1plee 
contained in C.M.D.6519····" --which I euppoee 
it the thing - 1 prov1du a eu1 table foundation 
tor turther international e~oniiUl tation w1 th the 
view to 1mprove' monetary cooperation attar the 
war. 1 I llhould think that that eounda quite a 
rea110nable action and the)' have, no doubt , put 
1 t dDwn 1n that tora to aake the House teel that 
it'• tree and to teel --and to give themeelvee 
the beet ohance ot getting a unan1aoue vote. 

Well, I think that eourde v~~~ encouraging. 

If ell, I think it eoundt all right. 

Vall, it doe• to ••· 
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HMJr: 

H: 

HMJr: 
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!bat'• Vednee4aJ. 

Fine. 

An4 eo we ahall eee on -- we ahell aee on 
'J'huredar how 1 t 1e. 

Well •..• 

I got a telegram orr to them last night . . .. 

Good. 

•••. about our talk on thia bue1nees, telling 
thea what you eaid about Ruee1a and eo on. 
I thought that llll.ght help J ohn Anderson to dar. 

Good. 

So we aball -- 1! we hear 110re, we'll let you 
know. 

Thank you so much. 

All right. 

Good bye. 

Good bye. 
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Amball&dor 

.. 

Xa:r 5, 1944 
12:09 p .•• 

Gro11111to: Reno. 

1!1-!Jr: Hello, Mr. Ambaeeador. 

G: 

RMJr: 

G: 

Rl!Jr: 

G: 

Rl!Jr: 

G: 

Rl!Jr: 

G: 

Rl!Jr: 

G: 

RMJr: 

G: 

RMJr: 

G: 

fDIJr: 

G: 

Hello , Mr. Secretary. How are you today? 

I ' m very well- And yout 

Thank fOU ver, much. I am all right. 

Good. 

Mr. Secretar:r, I would like to invite :rou 
tor lunch tomorrow at one o'olook. 

Yee. 

You, Dr. Wh1 te and -- and ma:rbe two or 
three ot :rour e:.perta wbo took part ln the 
oonver eat1ona. 

Yee. 

I, myaelt, and Mr. Oh,ohulln and hie 
aesoolatea also would like to aee you tomorrow. 
I want to inform you aimultaneously that Mr. 
Cheohulln .. .• 

Yea. 

•... wi th oRe ot hla aaaiatanta are depal't -­
are going to Moscow w1 thin aeveral day a -­
w1 thin a t ew d&:ra. 

I aee. 

Juat tor report to the CoiDIDlaaar 
ot Pinanoee. 

Oh, :rea. I'll be very -- I' ll be ver:r glad 
to come. 

ToiDOrrow, Mr. Secretary, at one o'clock. 

I ' ll be ver:r glad to oome. Do you want me 
to tell Hr. White, toot 

Yee , 1t lt'a convenient to -- tor you to pleaae 
tell Jlr. llb1 te, and pleaae aak Kr. 1lh1 te to -
to 1av1 te -- to 1nv1 ta two or three or tour 
-'IIIII'• ot :rour teobnloal group who took part 
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1n the conversations. 

Well, he'll be coming i r. here i n a minute or 
two and I will speak to him and give him your 
very nice invitation. 

Thank you very muob. 

Right. 

All right. I'll eee you tomorrow at one 
o' cloak. 

Thank you. 

Thank you. Good bye. 

Good bye. 
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H,lf. JR: Yes. 

lfR. 1\BITE: Doaa he anticipate that .t.!'lllour will-­

H.If. JR: He doesn't know. 

lfR. LUXFORD: He ia deaperate. He doesn't know what 
to do. 

H.lf. JR: Hull 1a going to go r hht through the aotiona 
that he did last Janua17. He aaya tliat Bull fa all right. 

so 

lfR. WHITE: They asked, I suppose, for an urgent reply. 

B,V. JR: .t.n ur gent reply, yea; it ought to be hare by 
Sunday. &t it went much further than I thought . 

And in the light of lfey 4 getting a letter fraa the 
Caabined Chiefa of Staff saying nothing must be done to 
keef meat, and a list of half a dozen other things, tram 
cam ng out of .t.rgentina--

KR. LUXFORD: They are taking off meat rationing at 
the aaae time in the United States , 

H.lf.JR: But this came through; in the face of that , 
thia cable went. 

lfR. '11!ITB: It ian' t poaaible that ther know that 
.t.l'llour will turn it dOtiD. 

lfR. LIJIFORD: That cable indioated--

B.If. JR: No, it atarta ott, •secreta17 of the Treaaury 
lforfenthau 11 rec.-ending thia . • That h the way the 
cab e atarh. 

lfR. LIJIFORD: That 1a t he tip-ott to turn it down, if 
they want to. 

H.lf.JR: I aa ao open-hearted, I belieYe thea. 

IIR. LUXFORD: '!'here il nothing you oan do about it, 
JIJ'. Seoretal'f. 

• 
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H.M.JR: ill r hht. Now{ the other thing 1a then I 
aaid to Acheaon--he Oidn't br ng it up--I aaid, .You know 
I am like aour oreu; I 111 gradually turning to butter, 1' ~ry 
slowlf, on this Netherlands matter. It is going to be sweet 
butter, too." You know, you do make aweet butter out of 
sour oreaa, "&It, • I said, "it ia a 1' ery slow process, and 
you are a raaoal. 

He said, "Please don't say anything oTer in th~ State 
Departaent. • 

I aaid, "Dean, I praaiae you.• 

Be aaid, "God, if that got out that those two things 
bad anything to do with each other, after all the opposition 
I got over there--" 

I aaid, ~ell, I am gradually getting mellower and 
mellower. After you deliver the Argentine--• then he laughed. 
"It ia Tery easy to explain the two things.• 

He aaid, ·~ea, but please don't say anything over in 
the State Department.• 

I said I wouldn't. 

It waa the atitteat telegram I baTe seen. 

He said the thing that upset Hull eo waa that the story • 
cue out ot London that the Spaniah deal waa mede and concurred 
to by the English in order to aaTe Hull's face . ~e said when 
be aaw that he waa tit to be t i ed. 

MR. 'IlliTE: I didn ' t know it waa out in the preaa. 

KR. LUXFORD: Lindley had a coliiiD this acrning that 
indicated we didn't han what we anted, 

B.M. JR: Now, )(onaieur Grcayko baa juat phoned and 
inl'ited ae and you and three or four ot your aaaiatant~ to 
drink Todka with thiB at one o'clock beoauae a couple of 
the aan haTe to leaTe at onoa tor Moacow to report, eo I 
aooept.a. lou let hia know whca you want. 
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MR. WHITE: Luxford • •a one of those who participated, 

MRS. KLOTZ: And besi des, he likes Todka! 

MR. WHITE: Could I ask ~!iu Richardson to cane along? 

H.l.!. JR: Sure, 

YR. WHITE: I .ill see, I can ask three persona? 

H.».JR: Be said three or tour. I t •on't embarrass 
me . I don't lmo• •ho »iss Richardson ia. 

»R. \]JTE: She is a Ter1 campetent professional young 
l•dT· 

H.M.JR: This is at one o' clock tamorro•. BUt please, 
for God's sake, don ' t let anything get out on the Argentine. 

lo!R. LUXFORD: There •on' t be. That is •hf I have been 
letting these gold ehipmenta through; you Just have to. 
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RMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Operator: 

RMJr: 

Operator: 

HMJr: 
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MoOloy: 

HMJr: 

H: 

HHJr: 

M: 

HMJr: 

H: 

HMJr: 

H: 

Operator. 

Hal' 5. 19" 
):0) p.a. 

Through the Vh1te Bouee, Hr. MoOloy, please. 

Right . 

Hello. 

Mr. McCloy 
extension. 
way? 

doesn't anawer h1a Wh.1te House 
Do you want me to try the other 

Yeah. Ask hie ott1oe where he 1a. I'd like 
to talk to him tor a mlnu te. 

Al.l right. 

Hello. 

Mr. McCloy. 

Hello. 

Hello. 

Jaok? 

Yee. 

):12 p.m. 

Are 70u eo you oan talk to me a m1nutet 

Right. 

Looki Jack, t his 1a something ver7 oont1dent1al 
&nd 1m going to put CIJ'Ielt 1n your hande. 

Right . 
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The other day, you remember, you t&lked to me -
I aeked you about London and about who waa looking 
atter th1nge. 

r ... 
And 70u told me bow eat1at1ed you ware with 
Barneta1n. 
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Y ... 

Now 1t'• oome tq Sf attention and th1e 1e where 
youlve got to proteot me, aeet 

Yea. 

That there's a letter from Somervell to General 
Marshall reoommend1ng a General Rem1 P. Hueper 
tor f1soal d1reotor ot the U.S.Army. 

RemU 

R-e-m-1. 

Yeah. 

P like 1n Peter. 

Yea. 

H 11Jr.e 1n Henry. 

Yee. 

H-u-e-p-e-r. • 

H-u-e-

P-e-r. 

P-e-r • . Yep. 

... 

Now, in th1e letter trom Somervell ..•. 

Yea. 

... • he uaea ay name ••.. 

Yea. 

••.. treely a a endore1ng th1a hllow. 

Yea. 
I don' t have the ta1nteat idea who General 
Rueper 1e. 

Yea. 
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Ne••r heard of lll•. 

Yet. Yea. 

HMJr: Bee' 

II: 

KMJr: 

M: 

HMJr: 

ll: 

HJIJr: 

M: 

HIIJr: 

M: 

HMJr: 

M: 

HMJr: 

K: 

HMJr: 

M: 

HMJr: 

M: 

IIIIJr: 

Yep. That ' a s. fl.nny one. 

llhat? 

That'• a funny one. 

Yeah. llell , i t's more than that because 
here you are and I look to you. 

Yeah. 

llr. Stimson locke to you. 

Yeah. 

'rella me nothing ia going to happen. 

Yeah. 

Tben there's a l etter in the works on my 
endorsement making llim tiecal director ct 
the U. S.Army for European operations. 

Uh huh. 

There'• something atinka. 

Yeah. llell, now, I wonder whether this job 
that he's ta1k1ng about ia the aame Job that 
I 1 • talltlng about. 

I belie•• ao. 

Well, marbe ao. I Juat raiaed the queetion. 

Well, if it'• • •.. 

Fieoal director -- it may be a fellow that ia 
juat going to deal wi th the Arm'1 accounta in 
Europe a• distinguiahed from Bernat.ein'a Job 
whioh i a the-- on "the oiYil affaire eide of 
El.aenhower' a etaff , Whioh U all of Europe. 

Aaide fro• eni'Jthins elae • ..• 
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Yaa. 

••• • how oome Somervell uaea my name .••• 

That .••• 

•••. tor a person the~ I've nover heard ot. 

That I don't underetand. God, I can't meet 
thet one. I don't-- I would gueee, however, 
the t Hueper, the man -- the Job the t Somervell 
11 booat1ng Hueper tor •.•• 

Yee. 

••.. would heve nothing to do v1 th my bue1neaa. 
Ot oourae, I think -- I oan' t imagine hie tal.lt1ng 
to Marahall v1 thout talking to me about it .•.• 

Well, can't •... 

•... or to H1lldr1ng. 

Can you have a look at look at 1 t? 

I'll take a look and I'll let you know what I 
rind out. 

Will you? 

Right away. 

Becauae -- I mean, our relatione are eo good. 

Yeah. 

And 1 t loolte to ce a a though aomebody hee pulled 
a taat one. 

Right. Right. 

And -- but you've got to protect ma. 

Ril(bt. 

And teep me out ot thla entirely. 

I -- I will. I will . 

I'• oount1ng on Jou. 
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I'll Juat t1n4 out - - I'll Juat hear about 1t 
o.nd then ulr.: a.'! inqu1r7 or •7 own. 

That' • right. 

All right. Yine. 

HMJr: Thank )'OU. 
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COKGRESSICII.&L INQUIRI 
Expeneea of Trip to Italy 

l're11ntt )lr, D.W. Bell 
)lr. c.s. Bul 
)lr. Slaith 
)lr, O'Connell 

H.K.JR: State thie atory, will you, somebody? 
~o knowe about thia request of the Aocounti.ng Office? 

llR. D.W. BELL: I don't know where it originated, 
but I aaauae that it originated on the Hill. Something 
came out yeaterday. It waa on the ticker where a 
Congreaaaan Buahfleld had asked Lindsay Warren to ascer­
tain what appropriation• or lunda paid for what he called 
"junket tripe" onr the 1110rld b;y the Y&rioua high Govern­
•nt oftlciala; and he aentiooad your n111111 u going to 
Afrioa and Ital7. 

i.l. Be!l, who ia Chief of tne Auditing DiYision 
in the Geu.ral Accounting Office, cailed l(r, Bartelt 
juat a ainute before I called JOU - I don't remember 
the tiM, but thia afternoon - and eaid he had been 
caJ.!ed to the !:a.ptroJ.ln General' a ortice and lir. Yiarren 
uked h1a to ucertain what tuna waa charged with your 
expanaea to Atrioa aad Ital7. 

Bartelt laaldiatel7 oalled •• and I related it to 
Charlie, thiDklD& that probab!7 Soboeneaao, aa a Budget 
Offioer, ought to do it. But I asree he ahouldn't, be­
oaun b.e waan' t in o.ll tb.e fund t rauaction at aU. And 
that 1a where I lett lt. 

ll.ll.aa lbat ia JOUP ad'fioe to .. - what I ahould 
lot 
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UR. D.W. BELL: le!l, aa I got the requeat, it onl7 
concerned JOU. Now, ~red and Harr7 wert with JOU, and 
I knew tbeil' expenses were pal.d out, at .lu~t I tLought 
they were, of the Stabilisation Fund. And I didn' t know 
what you did. Uaua.ll7 70u didn ' t ever charge &D1 expenaea, 
I thought if that waa the oaae here, that 70u could verJ 
we.Ll .ay to--

H. K. JR: I did charge it1 one hundred and f i ftT­
eight dcl.lara . 

KR. SIIITR: That was a per di .. arrangement; aix 
do.l!ara a da7, I think it is. 

H .~ .JR: Bight dcl.l&rl - one hundred and f i ft7-eight 
dcHare. 

)(R. D.W. BBW.: '!'hen I think JOU woul"d aaj' to the 
Coaptrouer General that you got rtlabu.l'sed for one hun­
dl'ed and fift7•eight do!.lara out of the Stabilisation 
Fund, that the reat of the npenaea auoh aa the airplane 
waa paid b7 the War Department. Ia that a fair statement? 

H. M.JR: I don't !mow. It is er~aoourate statement , 
becauat Charlie said you could aa7- be wasn't recammanding 
it - that ever7thing was arranged by the '*ar Departm~nt , 

I teil you what - thil tri p ~a• l egi timate, but I 
ju1t wondered, i f we sa7 Stabilisation Fund, it aight 
give t hea a chance to sa7, -.want t o inveatigate the , 
whole Stabilisation Fund. " 

)(R. D.W. BELL: I aa afraid of that, Lindaa7 Warren 
can vtr7 well aay, "I understand fl'oa the TreaSUI'J that 
thtat erpenaea were paid tor to thia extent out of the 
Stabi.liaation Fund. That ia one Fund that I do not audit.• 
They can raise that question. 

H,K, JR: I said that, di~'t I? 

llR. c.s, il.lo:ll.: Yt~, lit. 
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MR. D,\'1, BELL: But I question your trying to dodge 
the issue by not giving tbe f-Gt. 

H.U.JRl ~11, the question he wanted- to know was 
wnat tund was it charged to? 

~ C. S. BELL: -hat appropriation. 

l4R. D.'·•· BELL: What fund paid for your expenses. 

H.U. JR: It so happens that normally I suppose I 
woul d draw three or four hundred do11ars a 7ear. 

WR. D.W. BELL: 'Ib.at is tbe tirat tille I hue ner 
known JOU to draw IID1• You do take theae tripa--

H.K.JR: Ho, praetica117 never. 

Jm. c.s. 
tion, then he 
for himself. 

BELL: I think he asked tor the appropr ia­
coUid pull t his voucher and look at it 
If he only had the appropriation--

H,l.(, JR: I say the Stabilization Fund. Do you want 
to SIT how much - one hundred and f i fty-eight dollars? 

KR. O' C<Jl!IELL: I would. 

H.Y.JR: It aeema ao tittle. 

KR. O' CONNELL: It ia so little. 

]U,, ~ITH: It isn't the aua total taken out of the 
Stabilisation Fund, though. There wu three tiau that 
muoh. 

lti. C. S. BELL: That iln't the qu .. tion. 

llR. D.W. BELL: The question didn 't reute to anJbody 
exoept tha S.oretary, •• I got it. 

&, o•COlOIELLI Tbere are Uhr&.Ll7 hundreds of 
people - I ~t be aeaat •~ other Cabinet officer. 
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llR. D. \,. BELL: Yea, WalJ.aoe. 

H,l, . JR: !t is just like Jdm O'Donnell told ;you the 
other da;y- "I am going to keep hammering at Korgentbau. • 
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MR. C, S. , BKLL1 Didn' t he also mention lolrs . lo!orgenthau'a 
gasoline in t nia same thing? 

1m. SlliTR: No, Clarence Brown went after Krs.RooaeveJ.t' a 
gasoline agai n. 

H. !.I.JR: Jlot Krs. Korgenthau. 

1m. SIU'IB: I hann' t seen an;yt11.ing about Krs .V.orgentbau. 

H. M.JR: She is not in on tbia. It ia Krs. RooseYelt. 

!.I.R. 0 ' COliNELL: Are they still a hooting at that? I 
thought she had a wonderful answer. 

MR. SMITH: ~larenoe Brown, Ohio, brought it up again -
in charge of bringing up thlnga. . 

ll.M.Jlt: I suppose the eaal.eat thing ia just to gin 
them a straightforward answer. 

1m. D.W. BELL: That would be fiT incJ.lnation, enn 
though it doe• raiae the other queation of the audit. 

KR. O' OO!ClELLI I think to aention the fact it w&s 
one hwldrad and flfty-eiltbt doUara paid trOll the Stabili­
sation Fund ia not onlJ Ihe atralghtforward wa;y to do it , 
but tbe ao1t effecti n way to ldll it. It seeu to u to 
taka tba glaaour out, just to Mntion the •oney. I don ' t 
••• any reaaon to hide it . I can ' t belie•• the;y could 
preaiae a change on the Stabilisation Fund on a little 
thing like that. But whether the;y oan or not, I don't 
aee how 70u oan avoid it. 

1m. D,'lf , BELLI One thing that would ooae out 110uld 
be till qu11Uon of .nether the Co.ptroJ.ler ahouldn't do 
the audit, • han a good raoord. on the audit. 
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The other thing, I tbink, it the eight dollera a 
day. Maybe they w~ld queetion thlt. 

MR. C. S. BKLL: The law ia aeven dollars on the 
regular--

~ O' CONNELL: You don' t haYe to aay that . 

liR. D.'l. BELL: No, that lll.ght be raised later on. 

H.ll. JR: Ia anen the regular? 

lilt. C. S. BI!LL: Outside the U. S. ; aix within the U.S. 

H.ll.JR: t thought it waa eight. 

WR. C.S. BKLL: State Departaent goea ahead of eight 
outaide . 

H.M.JR: What do you mean? 

KR. C,S. BELL: llore than eight dollar• a day. 

H.ll.JR: They do? How do you know t hat? 

KR. C.S. BELL: I tbink they have apeolal legiala­
tion for that. 

Ilk. D.W. BELL: In certain aituatione where there i l 
aoae enttrtaiDMnt and thing• of tbat kind, they allow 
aore than tight doUare, or .. no doliare. They are per­
lllit t.d to do that. 

llrl. c. s. Bl:.LL: It wae four hundred and eighty-one 
do11are, ae tbe total coet for all three - diYided three 
waye. 

H.M.JR: flfty dollar• of that went for food, didn't 
1 t - the oanned gooda they bought on the pJ.and 

Mi. SIUTih Yt~. 
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H.!.!. JR: Well· -

liR. D.W. BELL: Thia other question could probabq 
be thrown in there 1£ they want far enough in it, I 
auppoae, that you ate wlth the ~ and lived in ~ 
quarters, to aOIIlt • tent. h that right'l 

llR. :Jll'l'H: To a nry large extent, yee. 

llR. D.W. BELL: You aee, under the t:o~~ptroller 
General's ruli.ng they aight raise the question aa to 
whether JOU were entitled to aDJ per diea under those 
condi tiona. 

)(R, 0 ' CONMBLL: It the per diea were aubject to 
Governaent travel regulations, tbat i1 poseibla; but 
the per di• lin • t , in thia caee. That again aight raiae 
the queation of whether or not the Stabi lisation Fund 
ought to be changed. It ae.., to ae that we have to 
take that chance . I don • t ue any way of avoiding 
stating the fact . Ther e ia nothing wrong with the fact , 
cer tainlJ. 

llR. D.W. BKU.: That ia right. 

H.Y. JR: 1ihT not ai~~plT aay it wu charged to the 
Stabilisation Fund to the extent of one hundred and 
fifty-eight dollars. I wou1dn' t a&J bow aucb per di•. 

IIR. D.\', BELL: CertainlJ the first anner ahouldn' t 
include anJ 110re than that, except I think you abould go 
on and aay that the transportation, the plane , waa a War 
DepartMnt utt er . 

H.M. JR: 8lat theJ aaked w&l, whet fund waa it 
charged to1 than the an ... r ia the ~tabilisation Fund. 

IIR. D,W. BELL: That h right. 

H.M. JR& lou oould aaJ , " .. . to tha extent of ODe 
bwldred ud f1 ftJ• aigbt do11ara. 

63 

Regraded Unclassified



- 7 -

YR. D.W. BELLI I think I would give them tbl one 
hundred ud fifty-eight doHara, beoauae that sounds 
very aaall and it aay end right there. 

){R. O' C<JINEIJ.: Of courae, he h talking about tbl 
total expenses of the trip, reaJ.lJ, which, it lteJU to 
me, you might point out aa you auggeated; that that one 
hundred ud fiftJ-eight dollars h the coat to the Trea­
sury Department, paid f rom the ~tabiliaation Fund. But 
that oertainly doe• not include the coata--

Klt. D.V. BKU.1 I think you would include the plue, 
and ao forth, was a Jar Uepartment matter .and they aade 
all those arrauguenh. 

H.li. JR: Of oouru, one of the things that etimulated 
this - they had t hil fool article in the American magaaine 
about thia plane, you 1ee - this pilot. In it he mention• 
the var ou• tripl he took and he aentioned ~ trip. 

WR. StiTH: I don ' t think ao. I think it la just 
the llllaoe junket that picked it up; then they went 
back and picked JOU up. 

H.U.JR: It 11 -how should I laJ- "I hope I never 
have a bigger worry than thia"? 

lCl!. D.W. BELLI No, I dCII't think it il a worry. I t 
will juat be annoying, and it wi ll probably be annoying 
until November 7. 

B.M. JR: Yea, I ban told rq !uilf tbat I would 
e1p4ot thing• like thie, onlf .ucb .ore ao. I juat hope 
I aa in gooa pbJaioel health ao I don't alnd thaa. 

YR. D.W. BELLI You juat have to take it in the next 
aix .ontha, that J.a all. 

B. l4. ,Jib But JCIU thint theJ nre aort of ahooting 
at iliallaoe? 'l'Ue tiM fin S.11atora - their trip t.rOUDd 
tiM worla - out of what Fund wu thatY 
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KR. O'OONNELL: The •r Department auat han paid 
for that, didn't they - aa far aa the tranaportati on 
wao conoerued'i 

I4R. D.W. BELL: They probabl7 paid that llbole trip, 
acoomaabtiona and everything elee. TheJ have eome arrange­
m.ent in both the 'liar and Ha'fJ - I hne forgotten juat what 
it waa - where the7 ceo take Congreumen and Senatore on 
the11 tripa, and I think the7 gin th• a per dieJa when 
the7 go. 

H. W. JR: Now, who anewere th•? 

IIR. C. S. BELL: I think •• had better hue Eddie 
Bartelt call l>. W. Bt.ll and tell hia that the trip na 
charged to the stabilisation Fund in the uount o! one 
hundred and !lltJ• eight doUara !or JOU, and that the 
Artq plane waa made nailable on which t here waa no 
charge aa far as the Treaaury wae concerned. 

H.LI.JR: I would aillplJ eay, "Trenaportation was 
provided b7 the 1rmJ.• 

IIR. D.W. BELL: I would eay that the whole trip and 
trantportation wae arranged by the ~. but t hat JOU got 
rtiaburaed !or erpenaea to the extent o! one hundred and 
fi!t7-eight dollar• !rom the Treaaury lltabiJ.i&ation Fund. 

KR. C, S, BALL: 1.ll r ight. 

H.l.l, Ji: I wouldn • t 111 • &ra:[ ba.ber • because i t 
watn•t. 

MR. D. W. BEIJ.: 1 trantport plant. 

H,W.JR: It happened to bt the lUI pJ.ane thAt took 
the Senator e around. 

KR. D. I . BilLa I would juet I&J, "in 1r..J plant. • 

H. W • .Jla •.u, 1! you !ellen do that - in !ht 
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ainutt~ I • ahowing the "Battle or China" downatai ra -
if anybody wanta to ••• i t - it takee about !i!ty .tnutea -
anybody like to • •• itT 

loUt. 0 ' OONNEU.: I would. 

liR. SlllTHt It wHl spoil your clinner. 

liR. C. S. BEU.: Ia that tirtuo or tirty? 

H.¥ . JRt Fi!ty mut11 • 

• 

' 
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Open tor: 

HMJr: 

Operator: 

I!MJr: 

HMJr: 

Operator: 

I!MJr: 

Operator: 

ID!Jr: 

Drew 
Pearaon: 

HMJr: 

P: 

HMJr: 

P: 

Hl!Jr: 

P: 

I!MJr: 

P: 

Hl!Jrt 

IIJ'. Pear10n 1a not tbere and tbe;y expaot b111 
around t1Ye o'olook. 

I aee. Vell, I'• going downetaira. I ' ll oall 
Ilia baok aga.ln about tl ve-tb1rty. 

All right. 

Thanlt you. 

Hello. 

IIJ'. Peareon. 

Hello. 

There ;you are. 

Hello. 

Hello, Mr. Beoretary. 

Row are ;yout 

Row are you feeling? 

(Laugbe) Good. Believe 1t or not. 

(Laugba) I belieYe it. 

5:112 p.m. 

Drew, what I oalled up about, I bear ;you are a 
taet worker and ;you beard I went oYer to look 
at Var Bonde ;yeeterda)'. 

Yeah. 

And -- Shutter told •e. 

Well, What I beard about ;you waa •er;y oo~apl1-
•entiiJ'7. 
I know, but I «on't want that kind ot atutf 
beoaaae we'•e got a oouile of llillion volunteer• 
out in tbe tield and we •• got a 4r1Ye oolling on 
Ul4 Uaa)' read about 1 1i -- ;you know -- 1 t Juat 
hurU ua, tll&t'• all - hurta the war ettort. 
I ... •t quote What JOU ..., at the end ot eaob ot 
JO'III' U.lllloana -- U Juat woa' t help ua aQ' -
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J!l!Jr: 
Cont'd: 

P I 

!!MJr: 

P: 

ID!Jr: 

P: 

Hl!Jr: 

P: 

HMJr: 

P: 

HHJr: 

P: 

I!MJr: 

P: 

I!MJr: 

P: 

HMJr: 

P: 

HHJr: 

- 2-

that' • a1l. I mean, I know it givee me a pat on 
the back but I' m-- they'll read about i t and 
think we're vastlng 1110ney and this and eo forth 
and ao on. I guess I went in at a bad time. 

Well, I don't -- J: don't believe that-- I don't 
believe that's going to •... 

Well, think it over, will you? 

Yea, sure. 

I mean it ian' t going to make or break your 
cclullln and 

No . No. 

And it's not important to you and it is important 
to me and it may rea1ly burt our Fifth Var Loan. 

EB 

I didn't -- ae a matter or taot - -I didn't connect 
it up with War Bonde. I did aay that 1t was in the 
Na tiona1 Director ' a oft ice ot liar Finance, but I 
can cut ou t the liar Bond ieaue entirely and Just 
make 1t a part ot the Treasury. 

(Laughs) 

But I'll be -- I ' ll •... 

Oh, you hung it on to the 

Well, I bung 1t on to the 
ottioe. 

Well, that's worse yet. 

!low comet 

National 01reotor7 

Nationa1 Director's 

He 1 a been out tor two week a and •... 

Well, I didn't mention him. 

Yea. Well , l ook, ah •... 

I'll-- I'll - -I' ll either tone it down-- I 
heard one remark of youra vhloh I thought waa a 
gem. 

Vbat - · that7 
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p: 

Hl!Jr: 

P: 

!!Y.Jr: 

p : 

RMJr: 

P: 

l!l!Jr: 

p: 

Rl!Jr: 

P: 

l!l!Jr: 

P: 

l!l!Jr: 

- J -

You tound one lal\1 atudyinf or working on U.e 
Byrd report and )'OU aaid, 'l'hanlt God, Byrd ian' t 
hare now.• 

(Laugha) Vell • .. . 

I aleo linked it up with how Secretary Ickes 
uaed to proWl around hie ottioe and go t people 
eore and that other Cabinet membera had not been 
doing this but I aaid it vould be a good thing it 
theY did. 
Yeah. Well, I vaa Juet - - I waa doing it as a 
domeatio Treasury matter ••.. 

Yeah. 

6 !) 

•.•• and I vasn' t l ooking t or an)' publicity bu t -­

Vall, I tell you -- I know )'OU weren 't J- I tell 
you, I'll go over thie and I'll either tone it down 
or ltUl 1t aJ. togeU.er. It I think .••• 

It won't help me any and I've got t roubles enough. 

Vell, I don't think you've got many. Incidentally, 
I want to warn you that I've got a atcry coming 
out about you and the aeaeion you bad with the 
Committee on Future Monetary Problema. You had a 
aaae1on v1th them about a week ago or aomething 
like that -- I 1 ve torgotten when -- anyway, one 
ot my young men interviewed about five ot the 
Congressmen up there and -- who told him hov they 
had put you over Ule -- they had qu1zud you about 
this and that and ao torth and we have a 11 ttle 
a tory ooc!1ng out about it on SundaY vh1Ch I hope 
)'OU wUl not 111nd. 

Yell, I don't ltnov Vhat it 11 but •••. 

It' a on th11 -- it'e about thil •• • • 

You mean when I vent up on thl !!1111 

lee. 
Oh. Yell, I don't know what -- that 's -- that I 
can taka 1n my atride, but 1t'• Just-- you knOw-­
I -- G&Able was awaY and everybody alae vaa avay 
and ma)'bl it val an unfortunate time tor me to go 

in there. 
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p: 

HY.Jr: 

P: 

HI!Jr : 

P: 

HMJr: 

P: 

HMJr: 

P: 

RMJr: 

P: 

ffi!Jr: 

P: 

HMJr: 

P: 

RMJr: 

- 4 -

Vall, I didn't mention the raot that they were 
avar and • ..• 

Vell, they were all away. The)' were all out 
holding Regional Meetings. 

Uh huh. 

And • .•. 

Well , I 'll -- I'll either kill this or rewrite 
it eo it will •.•• 

All right. Well, thie ia not in any way to 
influence you, but 1! you don't happen to have 
anything to do on Tuesday at lunch time, 1t1 e 
ao long aince I've eeen you, I'd like to have 
a talk w1 th you. 

I'd love to except that I'm apealt1ng 1n Kansas 
City Tuesday night and I 1 m going to be awaY 
practically all week. It taltea about a day to 
get out ther e . 

Well , when you get back -- I ' ll give you a ra.1n 
oheolt . 

Thank you. I'd love to . 

Beoauae it's been a long time einoe we 've sat 
down. 

I'd be delighted. 

Juat you and I and Juat talk things over. 

All right. Thank you eo IIUOh. 

Right. 

All right. 

Fine. 
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BUIIOfBR WliLLBlt 

Dear Renrt : 

Oxon Ri ll Manor , 
Ox on Rill, IIA. 

lla7 6 , 19". 

I am P'atetul to J OU tor JOur letter ot Ka7 3. 

Sou 4&7 t he truth will be t.nown w1 t h rel!IU'4 t o 

all that J OU haYe done during th .. • 7eau in turther1n& 

a poaitiYe, a oonatruotiYe, and a liberal foreign polioJ . 

I hope t hat I mat haYe the opportunit7. at l eaat 

i n a -11 waJ, aome 4&7, in bringing tbla• tao ta out . 

With ., beat regarda to Kra. Morgenthau and to 

J OU, belieYe 1M 

!he Honorable 
a-ut Moraentbau , Jr . , 

.. ore,&I'J ot the !J'eUVI, 
Waahi--'On, D. 0. 
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TREASURY DEPARTMENT 

I"'!& OFFICB COMMUNICATION 

Date 
May 5, 1944 

TO Herbert Oe.aton. 

pJlOII Secretary Morgenthau. 

I vieh you would vri te thil morning a letter 

to Senator Liater 1!111 ani1 one to Senator Claude 

Pepper congratulating them on their victories and 

get tbeae letters to Mre. Ilotz b7 tvo o'clock, 

pleaea. 
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11 .- ao. Jwuc4'-11 
tgllllt 

.. ,,.. 1 1 11 _.. '-1- • p Data letw of 
iFU 18, 1;;!; nl&Un te kle n, .. , to ollt&la 
.. -.- ~U..,.Jil ... la•lal• ........... Ualhl 
S\atel ew.~ la a Uoa'•'• tUa; . 

Ia ..U. II all tM t .. to ul. el.n-\&Mea u4 
ualar tM a~rl\7 nah4 llf 1• 1a the SHreW, of 
tu "~' ... la'fJ Dl~t 11 ....... , ~ 
to .,U~ War Sa•lal• bollb u4 11111to4 S\at11 oar-
HMJ Wlli U.. ••- ef tM .ut. of a U.Wac 
tila • ...,.._ II Jawl ru .... l•. It 11 ...... toot 
\Mt \Ill tU.. wlU M &Ubllldet ul lllpl&JM A17 
to tll4 nteat _...., 1a t•+':t tM f I •tal• 
of piJ plllllbl te laftl ,_.- • 

Me ••lMI'ltJ b putoa .,.. tM ...UUea \Mt 
tu tw rl II tM tUa M 111 s ;!!:t!f• •tllo 
1\a~ \Ill\ \Ill ....... u... ... "' ... 
·~ adtrrlaUia ef a. ..... tin ot a..,....., 
liA tala\ twtltar rt'"I•U•• 1a 11141• or 1a part, 
h 1trllt~ pnnuo&. 

,,., trul7 ,... •• 

tlll- 11) w. • a n ·~ li 

..... ...., If tll4 ta I UJo 

... as. '· , .... w. n• .... ...,.,.u..,. 
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CO~·npENTIAL 

FEllERA L RES EP. 'IE RAifK 

OF NE11 YOIII 

Dear llr. secro~J7: 

May '· 1944 . 

I aa onclosi ng our c ... pilation tor the '"''~ ended 

April 26, 19£4 shcoring dollar dieburo-nl.$ ou t or the 
• 

Sri t i eh f)npi re and French eccounts a t this baric and the 

meano by wn1ch these expenditures •r. re financed. 

Very tl'\lly youn~ , 

/•I H. L. sanrord 

H. L. Sanford, 
Aeeiatant Vi ca President . 

'!he llonorable Henr.r llorgenthau, Jr., 
S.cretar.r or the rreuur.r, 
?iaehington 25, o .c . 

Enc . 

cpPI 
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........... 

BRITISH 'AIR COMMISSION 
\7 .. MAUACHUKTTS AVC:NUC 

WAeHrNOTON. 0. C. 

ft\ll tM -~ fit Brits.h oUJ' C<--IMi<D 

wbo •oloe• ICII\bq .. part lo. II -rt.ac 
.uroran niab\ DellftrT u at AJril )0, 1944. 

~ B-el>le BDI7 lorpDtllau, Jr. 
aea:nt...,. fit "'- treMarT 
'IJIII!Darcll I D.C. 
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JIE\DIWIDIIW FOR THE SECRETARY. 

llay 5, 1944. 

llail Report 

The week's moa t catchy news topic, seizure of 
Montgomery Ward, at first promised a heavy run of 
mail . There was also an early indication that the 
esteblishment of facilities for distribution of 
war aurplua consumer goods would bring in many letters. 
In both cases, correspondence f el l off repidly after 
e good early start. Only one correspondent upheld the 
Government• a ection i n regard to Montgomery Vfard. 
Most of the others made the general point that they 
were not buying bonds to help operate a mail order 
bouse. Those writing in regard to the disposal of 
surplua goods were usually applying for jobs . Letters 
f roa business firma uauel1y requested appoint~ent as 
diatributing agents . 

Wail about tax matters, exceptionally light, was 
chiefly concerned wi th allowances for church end 
cheritabls contributions in the simplified withhold­
ing t ex now under consideration by Congress. la in 
previous weeks , moat of the letters came from church 
bodies and ministers , several of whom asked edoption 
of the Curti s-Geerhart Bill. Although this bore the 
earmark• of a concerted drive, the letters were indi ­
viduelly written end more varied than is usually the 
case in such e campaign. 

Since the ennouncement of the date of the Fifth 
Drive, bond mail has · followed the usual pat tern-­
alogana, promotionel ideas, questions about purchas- . 
ing or redeeming bonds, and some of the uaual compla1nt a. 
There bu been quite a little criti cism of the ti# 
cboeen for the Drive. 

84 

Regraded Unclassified



- 2 -

V.emorandum for the Secreta.rr. liAr s, 1944. 

Bonds submitted during the past week for re­
demption totalled 82. A number were sent from 
Puerto Rico, and as has been customarr, an Air ~il 
stamp was usuallr enclosed for return of the check. 
The great majoritr of complaints about delars again 
related to interest due April 15 and not ret received. 
The bright note of the week in this mail is that onl7 
two peraone connected with the War Department r eported 
on the nonreceipt of bonds purchased through the paf­
roll deduction plan. 
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General Comments 

R. B. Wooley, Wooley Produce Company, New W&tamoras 
Ohio. I am a emall business man in the above town, ' 
doing a business of about $225,000.00 a year. MY 
capital i a small. I do a quick turnover i n furs, 
feeds, chickens and eggs. Sometimes I get short 
of money. * **We have a small bank, namely, Peoples 
Se.vings Bank - capital and surplus $59,000. They 
claim there is a banking law that prohibita them 
f rom loaning over 10%, or $5,900.00, to any one per­
son. Now I have borrowed ~ limit and still need 
money, so I take~ War Bonds, the ones I paid $1,000 
each for, $1,000 nlue, and they tell me they cannot 
loan ae any aore aoney, but they can sell ay bonds 
for ae, which I do not want to do. I have been told 
I could go to some other town and borrow on them 
f r om another bank. I prefer to do business with ay 
local bank. Poor law, don't you think? 

Rudy llarwede, President, State Restaurant Liquor 
Dealers Association, Jackson Heights , N.Y., addressed 
the following letter to the President. * * *When the 
liquor industry went to War, ·by complete conversion 
of ita entire production f acilities on an all-out, 
fulltime baaia , for which it was adequately prepared, 
it waa unforeseen that the present un.fortunate situa­
tion wo uld result . * * * Various investigations have 
resul ted in the disclosure of black urket activitiea 
in legal liquor, and a wide extension of bootlegging 
throughout the country, bringing widespread criticiam 
on our ind111try. • * • Our ve.rioua petitions to the 
controlling agencies for a meaaure of reli ef in the 
preaent acute situation in aeeting our public re­
aponaibility have been unavailing, although we have 
constantly demonstrated our unwillingness to impede 
the progr eas of the war ef fort in any manner whatever. 
Mindful of our dutiful t rust and in tha beat interest• 
ot greater public r espect for authority, we feel it 
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incumbent to ~ppe&l to you on behalf of all our 
lioenaeea in the St&te of New York for the gr&nting 
of permission for p&rtial resumption of gr&in spir its 
production &a the only definitely effeoti ve md&ns of 
allevi&ting a situation c&using unusu&l public concern. 

*** 
Charles W. Davia, Detroit, Kich. I ~a enclosing 
Disability Coapens&tion check for $60 .00, "P&y&ble 
to the Tre&aurer of the United St&tea fo r War Effort" . 
I &a pl e&aed to return thi s check, to be used for W&r 
Effort, &nd will continue to do so whenner possible. 
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Favorable Comments ~ ~ 

Mrs. Jeppe Boat, Burbank, S.D. We are a family of 
3, man 59, wife 47 , and daughter 12, owning and till­
ing an SO-acre farm in South Dakota. Since early 
1941 we have bought defense and war bonds and stamps 
whenever we had some cash income, and ainoe the 
United States entered the war, we have managed to 
put between 25% and 40% of our yearly income in bond a. 
Repeatedly, however, we have been caught without cash 
to buy during a bond drive, and the next one to come 
around maJ catch us in the same situation. Just a 
few days ago we aold corn for $600.00, and bought a 
$500.00 war bond; with the exception of cream ~d 
egg 110ney, which take care of every-day b.ousebold 
expenses, there may be no caab income before late 
summer or early fall. Please tell us whether you 
think we should do as hitherto -- buy bonds as soon 
as we get the cash, or try to bold the money and buy 
our •snare• of the County's quota during the drive. 
We know what we should prefer, but we also would ap­
preciate your opinion. 
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unfavorable Comments ~ Bonda 

Rev. 0. Y. Jones, Throop-Avenue Presbyterian Church, 
Brookl111, N. Y. A few days ago I wu astounded to 
receive word f r om -r bank that mf coupon clipped from 
the 3i% Treasury Bond 1221801 na no good due to 
thia bond having been called October IS , i943 ~ Ire­
call that I received word of the calling of the 
Government Bond preceding thia one. Whi did I not 
get word of this call and thus prevent this interest 
loss? I have a recollection that this bond was regis­
tered, but whether or no, the Government f inds its 
individual citizens when it collects an income tax, 
and when it wishes the help of persona and people to 
push the \far Bond Drives. In tact, I have al.read;y 
been appealed to in connection with the next Bond 
Drive. Frankl;y, this one-aided wa;y ot dealing. does 
not sit ver;y well. 

C. H. Verner, Forest City, North Carolina. (Telegram) 
I've bo~ht bonds to help win the war and not to help 
run llrd a atore. Regret this incident compels ae t o 
aa;y beying no 1110re bonds an.d cashing in today all 
I have. 

Senator Vandenberg t ransai ts the following letter he 
has received from J . Edgar Lee, Grand Haven, Mich. 
It a det eralned effort was made to wake the notations 
on the back of War Bonds unreadable, thie object has 
been accomplished. The point is that the readinf 
matter on the hack of the bonds, giving pa;yaent n­
structiont, teras and conditiona, rede~tion values -­
for inttanct, on a War Saving• Bond, Serle• E, $100 
denoainati on, printed in red ink on a alightl;y colored 
1tock, the information is ao hard to read that in 
man;y, aan;y oaaea a magnif;ying gla•• will bt necessal';y. 
It would ,, .. to me that thi• portion of the bond could 
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just aa well be printed in black ink -- at &nJ rate 
in a very much stronger color than red -- and eon- ' 
aequently be a comfort to enryone who baa to refer 
to these instructions . * * * 

Wayne Patterson, Langdon, Kansas. * ** I am a farmer, 
twenty-nine years of age; I am married and have three 
children. I started on a small farm in 1938· I am 
now faraing four hundred eighty acres. I ha~e a 2-C 
draft classification. Sickness and lack of financial 
backing have ·caused me to be indebted about $1,700. 
I have felt that I should pay mJ debt~ before I put 
auch money into War Bonds. I have bought War Stamps 
and given to the Red Cross when I possibly coul4. 
A few people living near me thought I could bu;y 'bonds 
and give more to the Red Cross. These people reported 
my case to my local Draft Board Number 3, of Reno 
County. M7 Draft Board ordered me to appear before 
them today. The members of the Board uid they had 
had complaints about my attitude and said that I should 
do something about contributing more to the Red Cross 
and buying more bonds. They ordered me to appear be­
fore them again in twenty-eight days . Now l don't 
know what to do . Shall I let my debts go and borrow 
more money in order to buy War Bonds? I am trying to 
do all I can in the war effort here on the farm. 
I muat have advice and I would surely appreciate 
your telling me what to do. 

William F. Hamilton, ~nager, Life Insurance Dept. , 
Rochester Savings Bank, Rochester, N.Y. In December 
1942 I bought $4,000 Series G Bonds for my f ather, 
William Joseph Hamilton. He died in February 1943. 
I received the intereat due i n June 1949 and at that 
time I notified the Federal Reserve Bank of New York 
of my intention to redeem the bonds at par at the next 
intereat period, ~r December lL 1949. On November 18, 
1949, I sent the bonds to the ~ederal Reserve Bank by 
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registered mail for redemption at par. The cheek for 
the six months' interest from June to December 1943 
was lost in transit, and I am now filing papers for 
the issuance of a duplicate cheek. The $4,000 
principal amount was not redeemed until March 1, 1944, 
due to negligence or ineffieienc;r en t he 11-rt of the 
office in charge of this work. I do not mind that, 
but I do mind the fact t hat they have refused to pay 
interest for the thr ee months' peri od from December 
1943 through March 1944. The fact that the bonds were 
not redeemed on their due date was not my fault but 
the fault of the Treasury Department. The Treasury 
had the use of the $4, 000 for the three months' period. 
• * * '!'he amount due in interest is $25.00, figured at 
2-1/2%. Personally, I do not see how the Government 
can arbitrarily withhold interest for the use of funds 
during that period. • • * I feel very strongly that 
the interest should be paid to my father 's estate as 
would be expected in ordinary inveatment circles . 
I am writing to you because I do not believe that you 
would sanction t his method of doing business . * * * 
Way I wish you continued success in carrying on the 
difficult program of financing a war of such gigantic 
proper t i on s . 

John V. Payne, Fullerton, California. Recently I was 
pleasantly surprised upon receiving a "merit award" 
for ay small part in t he Fourth f ar Loan Drive. I t 
bore your signature. However, I wilh that I had known 
that aueh aoney might be used to place bayonets at the 
back of a 69-rear old, gray-hai red man -- one Sewell 
Avery of Chicago's Yontgomery Ward & Companr. 
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Unfavorable Comment s ~ Taxation 

Robert H. KcLean, DD., Pastor, First Presbyterian 
Church, Yakima, lash. As a Presbyterian ainister, 
I want to register ~ emphatic protest against the 
pro~osed plan for the simplification of tax returns 
as 1t now stands. In pr i nciple , it would entirely 
eliminate the incentive for giving to religious and 
charitable purposes, in that every taxpayer, whether 
he gave or not , would be granted exe~tion of approxi­
matelf two or three percent. I heart1ly endorse the 
idea of the Council on Taxes and Phlla.nthropy, which 
proposes a simple statement for those who contribute 
more than two or three percent of tbeir income, to 
religious and philanthropic purposes, upon the basis 
of which full return would be made at the end of the 
year. ~ cannot conduct our democracy without our 
Churches, and our Churches cannot exist unless some 
exemption is made by the Government for amount• which 
people contribute to these Churches . 

Henry F. Page, N.Y.C. {Telegram) Will you please 
arrange a conference with your Kr . llanning of the 
Newark, H. J. , of !ice on the sixteenth phone call 
without auccess concerning the withholding of~ 
enti re pay f or the past two weeks from the Federal 
Shipbuilding and Drydock Company. Forgive us if we 
work six days and si x nights for our country and then 
are unable to take the discourteay of the men who 
infeat our Federal offic es - - who infest the Newark, 
H. J., District. 
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--1" IIllo tolocna _, • 
,.,..........., .... !.q _,._,. , . ..,.... 
otMr ,...., a On.nMat 
.....,. (111) 

lao~Maq et IUto 

Ia ..uor of lqoo of tt• .- cb•P' ot . .­

••-· 4o ,.,.. bw U7 - tuh,.cUoao rofer•co 

OJWOIII 

' 
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CAIU Ill •a••mt JJ.DI! M !IIIIDI~A.. ....... 

IIIJIWSt .... Wv Wqll lotll'l YWT cntltW I'HIIlh 
nporW t.a .,_ 12'1 of .lfrU •· n- _..., ......._ 
•\lloriUM ala Iota n\1o •• NU\toa of t.heir a\U-.a., 

, .. Wl11 -u tllat t.a 1111 ? • ' '• .. ., at April 3D 
....,._ DltJlft>'lea te ,.._.._. • 'mp. r1 pt\toa 
of ••••'- ..a __ ,at,.._., ~ n'bel't 

u lllltl- tor lm b ao to •UIF Uo CfiOnal to \lola 
!loft_\, 'loP rep:r&t.ac rnap.IUoa ..a v•-•• attlr-
•lln aeuoa at ......... tiii'O'ICI> protooUac po- h "t'41r.4. 
h oro pw ~ ~ ... 'r oONM pai'OINpll of .,_ 12'1 
_...,.. Ula\ Boo 7 a JWeip .. b\q ,...,._ to S.0N 

bqwUioo btM ~poa~• ?llalo-~ nuau, of­
porla, 0111' _.....'Mfl .. at Pnt •• podtloa 1a Uoa\ 
lloaQru wlU laton lpoal• P"'-' Uoa\ ,...,. .. ._ ta 
fl'IIIOllm ..a..al4 M ,..unll •aUl •Ul tvt.her aoUoo &4 

-· \-· 'boul4 \e _ .. -r&t.aclJ ............. , 
eat \llio ~Uoa will \a d.,.. " .,_loll a• \llorlUoo 
ftr V....Sodoa to hrMOO """'"' -su .. _, laq'tdtr oa 
Ulalr ,.n. 

n- -'*1a,.....,. ..a. atnnaun ... u .. u. 
)'W\ Moo ....._ 1t •' ,...,.., ••), pl- ,...... lv U&\o 

eoUoa. KtaG, .&.too IIOJ ' =• of Noalh of U.n oMpe. ............ 
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........ .,. or ., .. , .. 

Waahlnc'oa, 

AooJOO, llq •• 101 :110 .... . 

,.. .... 
lla\et llq a. 11164 • 
••• , lla7 u 4 ja 

llepart-\11 air .... ao. 181 o! llq 1, 4 P••· 

Ia • aoto taW lla7 a, \bt ll~ rorolp 
Offloa o\a\et \loa\ U would. \ o cla4 to 111 thAI oolo., 
Hoa of l h •tlo-.1o for •• t ap .... la tbe fell_. 
lac ord.orl 

l'oU,. Dona Jla7orp 
ll'Ufto Poriooanon 
Jooo 4o 1a Lu O.I"'''NI hlo .tfo, a-; 

aM \ holr ohl14,..., J oaalao, .JoN\h, 
~- Olaol4to, aa4 J ooo "'..u •• hlon.ae 

Ida 1Dek111 aa4 ber 4uchtort , llo.q,.llo &Jill 

loai& 

!be laa\ ...,.. t- pnooao O:ro Polol vho ba,.o obta1nl4 
It_. puoporio aa4 ...... osollaftp to 4ool ro4 on 

~Uartaa pouaao, 

Aa for tM o\ber ponoao ta occoplo4 llllropo wbo 

•" \oaftn ....... • • ci _,...,. or aaotber of lic.-
...,... ........... \be •• , •••• , .. \bat tbe 11•--
lcuar _, .,....,. te tbllr .-+=e.- ba.\ preet.1Mbl1 
.. \be ....... af , .... - - - , . ... ,. tho ..... , 
.,_ dtterl• H• fna \hi lloJiaM••t \1».\ tbeoo po.-

-• vlU aot _...B-. 
!lit ·- le eepaa\o f.- aa4 la o44lUoa to tho 

.. ttertaaUoa at.- 117 tbe 11 ......... aow..-• •• 
\ho It__. Ooud o\ lora, lvUeorlall4 , \1 ,...., 

100 Gl14na II••••• Yl- aa4 h lrMp tholr vtoo• 
.,.111. uUl ,....,. ... -· aftllolllo (eoo t bo •'llaeq

1
e 

h l...,_ ... 1ft la\04 J1a7 II, 4 p • .,), 

•):.. . . , . . ,. 
lft'WAIII 
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'DIJIU.D Ql ••e• Wt» ... . ........ . 
1111111 

..,_ la ... ~-~ tM ... t , •• aUcna 

of ,, ...... ~ ~ 1M6. 
• 

loio ''""'•=•-•• te n• tlla r ,.,n. of - lwl4re4 ~~ 

ld.Qat a.Uuu.a of _,s.uuv 01' rols.iM Ia ""'""'"' 

14\ll ••oo•'-"'" at -.r w.c- ,_ .U.ra IDA ~ a., 

U.Oo• '01.- 'ra114 ""'u \raoportaU• \-• -uulo ~ 

ll.-..-
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• 

Regraded Unclassified



DIIWiST or Till 
UIIITED 81'1.!18 C'l Am\lc& 

AWDCion, ~. 11&7 ~. 1944. 

Subject• Polleb uatioD&la who hold hra~ 
paaoporta 111 Geran cone-.ntration C&llpa . 

\'116 Honorable 
Tbe Seoretal')' ot States 

llaoh111(ton, 

Sir• 

1\eterrl..Ds to S3 A1rgru llo. A-1.48 ot AF1l 29, 
10 a ••• , 1944, I haft tbe honor to traDDit herewith 
a o<1(17 aJI4 tranmtiOD ot a !IotA 'fbl.ob bao !»on doll­
YOrod to the J'anCU&,...., ForeicD otti"o under date ot 
AFU. 25, 1944 rr.a the Polish 111l11oter at eu.no• 
Aireo, I. lliroal&W .I.IICISZE'IISII, with rotrTeneo to S2 
( appraxiate:Q') Polleb ioraolltea eontinod 111 the 
Qol'8&D coneentration cup at Vittel, aJI4 oae eont1lled 
in tho cup at ec.piepo. Tbio -• turniobed .. b7 
tho Polleb Coii8Ul at Aauncion, Senor 1\eul Dt.UM• 
L.I.IIOQCI, 

I a. intoned b7 the Underooeretal')' ot Foroisn 
Atta1ro thet the Paraguayan Gcrrorn88nt will adopt a 
favorable attitude with regard to tho request ot tho 
11111ater ot Poland. 

It 11 noted thet tho 111l11atar 1Dd1cataa that the 
J)G'IODI 111 quoaticm Med not Mcoooari:Q' be accepted 

. tor onwr 1l1to Pan.gU&7, )»<>&liM the7 are hol4aro ot 
JIOil'ld. to to enter Palo ott..., Ao tho Pare.po.7&11 GoYern­
.... t hal ci'"" ita appraftl to Mcotiationa b7 tho 
Un!.ta4 statoo Goow.-nt tor the ombani• ot all per­
- hol41Ds ~ trca a:J1f .u.orican republic, it 
•ool4 appear thet the uao• ot tho Polilh naUoD&la 
Mllti.-.1 b7 the Polleb 111l11at.ol' could be taltoll up b7 
\t.M U111tl4 State• GoYor.-DtJ eo that tba Polleb 11111-
otar'• 4=n:lp ar be auporerccator7· 

• I 
, • 
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• <lD tba 3rd ilultant , tM 1oreip 1111n1atu of Para· 
py WorMd • tbat be •• about to •Sin a Nota ad• 
clruaed to tM Spaniel> Cbarp ci1Ufal.r.,. at Aauncion 
tor tranal. .. ion to tbe 0.%'11Al1 Oonrnaent, adaloniohing 
the litter tbat Paro~y expect• the Paragua,.ar pa•a­
J>""t• held b)' priaonera in Oenoan concentration cup• 
to be tullr raapeotod , ao that aey draatio mooaurea 
asailult tlloae priacmera would: b.. raganled ao an ottenao 
asailult Paraguay. On llay 1., hOIIOYOr t the Uncltraecretary 
WoMDtd • tbat boo had already aent IUCh a nota two 
daya prertouelr, to tht Spaniel> Charp d 1 Alta ire a onr 
hia own ai.gnature at tht 1Jultr\lct1on ot tht rore!in 
1Un1atar. !bert ..... to bt ...,.. contwoion bet•tn 
t.bt ODIItrttoretarT aDd the 111.n11tar of Foreign .lttaira; 
aDd. aa 10<11 as it can be cleared up a turtber report 
w1U be •d• to the Dop&rWent. 

Rupecttullr youra, 

1•1 lltalt:r Froat 

llealt:r Froat 

Enololllrtt 
Copy ot Nota tran Polieh Miniattr 

1n Buenoa urea and: tranalttion. 

001.2 
lll'/a jl 

Or1ciMlwith,....... .. carbcm 
to tM Dopart.ant. 
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Bu.onoa Urea, April 25, 1944 

111 order ot a7 GOftrnment, I buo tho honor to address Your 
Excolltno)' and to aubmt to )'<lUI' ol nated judpont the tollowingo 

Tho ~ attitudo taktn b7 the l'ar&eu&)'&D Gonrnt~~~nt 
witb rupoot to a certain quant1t7 ot Polith ieraolitea, hol4ora 
ot Paraaua)'&D po .. porta, internee! in a.,.... COOIContration caapa 
(llot.o ot Hla J:xcollanc7, the lliniater ot :roresen .l.f'faira and Wcr­
thip, Dr . Luia A. Argam, dir~cte4 to tho un4oral.cne4, !lo. D..l .C. 
1 L. - 2.- , 4atod JlllNIZ')' J, 1944), ..So it. pcttible tor the 
abon-ntioaed to onjO)' up to tba praaont aocurit7 coaSitione4 b7 
tba pooaib111t7 ot accr.ditine t!.t tbt7 belonso4 to ~7· 
HoweTer , the aituaUon of tbeae MM perao111 teude to woraen aa 
tho war ontora ito o~ctio phaoo. 

Throuch Mutral elo .. nta , it baa boon learned that tho German 
autboritiu ordered tho dopcrtation ot a port ot tho toroign 
nationala interned in tba concentration cuap at Vittel, lll&ldng it 
known at tho t&DO tt-o tbat •tbe toroigfttrt interned who accredit 
tbtir South .U.rican nati'onallt)' will re•in rooopi .. d as f'ore1jplers 
onl)' in tho cast that the respectho borioan republics consent · 
to ox:ohanlo thea against Gt...., oitiaono rotidont in the ..,.., re­
publica. It not, thott persona will otop onjo)'inc the treatsoont 
accorded to torolpora , which, since tbt7 aro bobrewa, ia •quin.lOIIt 

to their ~tion. 

Tho Qoft~at ot Poland it in pooaoaaion of an exact ropcrt 
that in tho c.....-tratioo cup at nttel, thoro are about t1tt7 
poraona, includJ.Jic .t.Dare, and in tho - at eo.piop, one, witb 
Par.,._)'Ul 4......,.te . Their -• are atteobod to t bia llote. 

A4<11acl.llc -..ttarian concopta, tho Go.,.r,..nt ot l'olond recur• 
apin to tho ao~ genaroeity ot tho ~ Gonr.-nt, 
oolioitiJII with tho ,.._toet attention, that Parocuar 'bo ditpcaod 
to at.u&IJ tho pcaaib111t7 ot includl.llc the interneu in quaatioo in 
b liat ot poraona thot 1<>111" J:xcollono)'1 t GOYeJ'IliiODt woold 'bo 
4ilpcaod to ........,. with .,.._ Gonr.-lltt apintt a nu.bor ot 
Gonul olti- and other torolpora, u 1n4ioatod b7 t!- ClorMA 

a.iala. 
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OABLC TO KIIIISTD 110111118 JOR DBn'IJI, L1810" 

a.t .... ...,. 1aur '1mB llo , 6 ot April ~~. 

l. Deput.nt bu req1>0ote<l Aab&....Sor ~· and 
Vatiou ~ Tit-., to approaoh Spanieh &Oftt'IIMnt 
with an IIJ'pnt plaa tor the r ocopition and oftcuation 
ot tho Spaniah ~~&Ucmala intornod in <ll'Mco. On other 
occaaio,.. u 7011 dOillltlooo la>ow ouch ncop1t1on hae been 
ottoot1ft ill ~ tho nloaM ot Sophardic Jews in 
rra..... and ol.Mol!lel'o ill .\xU terri tol'J. 

!be 9pon1ab ...,....-at b&o boon (1ftn aur .. ouronceo 
thot tlmda wW be aftilablo tor tho aupport ill Spain ot 
well ot theM poroona aa ~ be nacuatod to Spain and that 
poooopt aot1oa to attoct t!Mir dopartvo t'l'ca Spain to other 
plaaooa ot ntllp ..W be talam. 

2 , loa an nq•atod to approach appropriate PortupeM 
ottioialo with a Yin to OIIJ.iatin& tha aid ot the Portugue• 
,.,.,...._.t in tha 1'0001>0 ot thooo ot tho poroona ill question 
olo:l.ldns P~ao D&t1oaallt ;r, and to urp s-41&to action. 

llo IOUCC••t, accoriincl:r, that the Port ucu.ee go'ftrn­
... t a4'f1M 0...., and other outboritioo in Gnoco that 
upon \1M aoo........,. ot a olaia to Portupao aat1o...Ut7 
\1M ola1al1t 1a to be oxt.udod all tho ri«bto, prirtlogos 
and ~tiaa ot a PortUC""OO D&tiOD&l ualo11 and until 
attu iawatipt1oa tho Portacueao ~nt odrlaoo 
INOb .,.tharltiao thot it b&o rejootod ouoh olaia. !be 
Goo81 oat ot \1M Qoi- Stet.• bu taken a oiailor pooJ.­
t1oa with nopoct to nf'IIIMo within a.z-.a-ooatrollod 
&l'O&o .,.,_..,. ~ oiU..aabJ.p. .. tvthor -•t 
t~Mt, ill rt... ot tho din •- c«-• ot odwne dot.<­
aiii&U- ot ~ olaiao at th1a t1oo, tho ~­
co- nt ponp- ook1nc odwl'OO dotoraiaatiOM in aucb 
- ... til attu - tol'a1D&t1oo ot tho ..... . 

Sloould it ...,.. noco...-;r tor - ~tioa ot tho 
porOOM ~. to .., • .,.to -. to Portupl, it 1a 
bopod that tho ~- ......,....at wW taoWtoto ouoh 
........ uon ill OWl'J ...,. lD · -otioa with ouob ......... uon 
and it in JODI' diooretioa th1a - odYioolllo, :rou ~ ri .. 
to ,_.t.upl ao..........,.• ai.ldlu' to - (1ftn to Spa1o re­
IU'41nc - ..u- ot -b ot thooo olos-nw u ~ 
llaw to loa ......... w to Pw t•cd and l'Ofll'dine pruip\ aott.oo 
\o lllhet tM ..,..._.. trea Po""'"l to other plaooo ot 
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.. ru,. o! all tho• t.IIOGi the• e.,.oue .. wlloM ol.ailu 
t o PortucueM aati.,..lit)' will ba ... baeu rejected . 

lJI the JJ.cbt of the ~~>oft eOIID'aAOe01 pl.e&M !Jiprtaa 
UJlOD the J'orlacla• ,......-..t the extz.. V&ellC1 lot 
ecquieeci.uc 1D OQI' ....-Ito ud ot aoti.uc UJ)OD thaa eit.b• 
out <lela)' . You llboul4 ilopreaa upon Po~M offioiale 
that eiuce failure to a ct 110ul.<l alaoot certainl,y apell 
<l .. t h tor the per110118 iDYOlm, AD! that eiuco a.o (repeat 
a.o) roopon•1hll1t uo or obl.l.fll.tiou 1IOul.<l n oult tor 
Portupl troa ~cquieOMUce 1D our roqueote, w t rust that 
tbe J'ort-M aut.boritioo 110ul.<l wltolo~l1 cooperate 
nth.,.... attorto to .... t.bo• peopl.a. 

Tba aboft 1a bai.uc repeated to Titian aild he 1a 
roquooted to obta1n Vatican oooperat iou 1n thia • tter . 

3. I011 ..,. W ora Schwarts ot the torecoinS, and 
al.oo t.bot w coutl.nua urc1uc upou TurD,. a proJI'UI l or 
t.bo roe.,.. ot t.bo 'turi!Ub ,.uOD&l.a 1u Franco u011f 
e1a1l.t.r liDea . 

T!JIS IS 1IRB LISIION CJBul 110. 15 

............. 
- '· l.C)U 9•15 .... 
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1'11011 s.-11u7 ot Ina toe, •••JWact-
'tOI .AIILmATIC:W, Ue.,_ 

DATIIll llq ,, 1944 

IIIJdD I 136, 

Ploa .. Uliftl' \M f.U.UC --• to IU.abt.er lcmrab, 
U oboD, for De>rt.er, War JlafllcM llaard J.prao•t.e\l.Ya, troa 
J. w. Peble. 

Fallarlloc 41• ..... ~ witb ar. J<tT, aDd 111 tbo illt.erut of 

"'~ _\l..ac, anus-'- boYI liMa ...ta tor tbo 

....... to pq 7<10. tlall-U.. oa1&l')' ot lr1.xt.1-t1ft lllllldrad 

dallara pu - affM\l.ft u ot date 7<10. oaterad em dut.T 

ao llu Refac• loaM &pu'"' Uta...... UllituiaA s-ioa 

eo-ittll Mo .....,w ,.... 111dat1111tl laaYI ot ab..,oa tor 

tide piii'JieM aDd •• ·- 7<10. Mft 110 objao\l.cm to t111o 

lOJ 
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ClRlGlHAL TEXT OF TEL£G!Wl b£r.T 

6eore~&r1 or S~a~e , Waeh1ngton 

'10 JU&LEGATIOII , LUbon 

DATED 

NUt.,SER 

Uay 5, 1944 

1270 

SECRET 

From War Refugee Board to Norweb for Dexter 

Reference your WRB 8 or April 26 . 

Pleaae deliver tollow1ne message to Philip Conard 

rroa the Al:lorican Prienda Service Coccittee: 

1 Clarif7ing our position v~rioua proJects at: ec,ing 

french reliet Stop Strees urgency prompt shipment food 

suppliee,trom Portugal recentlY licensed tor caildren in 
•• 

Fr..nca Stop Inadequately informed details project bring ... 
Fr ench children temporarilY Portugal Stop ~onaidering 

grave plight retugee children France believe other groupe 

proJects to rescue t hese children take precedence over 

temporary care French ch1ldren Portugal' 

TKIS IS WRB LISION CABLE NO. U HULL 
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IIJ0-,2 
'!'bit tel11"8 ..n .... 
parepbrUe4 'lletore ~ 
ao..waloote4 to &Aroa• 
ot her tb.aa • Oo'l'tr-tel 
osom•r \II\) 

eeorotorr of Stote, 

11aoh1ncton. 

1)54, .., s. 10 •••• 

Lloboa 

Date4 lla)' '· 1944 

Rec'd 8:12 p.a. 

1"5 

leter••• Dep&rtact' a 1208, April 29 aad ar 1)27, llaJ 2 

rocar4ln& aoolpa•t ll06llor 'tilde. Ill reooo.eldorl~~& •tter sphatl­

call)' rec-- Mz1- aalarr aad allowu .. o do not exceed $3100 to 

oorreepoad to tb.at of _.., now -loyod by alloloo.. R_,.oratloa of 

$4500 .XONtl n aad ollt of proJIOrtloa to that ot OBp1oyeeo pertomlng 

• 

Regraded Unclassified



.... 
till• w...,.._, .. 
JU 'i' , .... W.NMIIIc 

. •-w .. ..,.. 
............. tel 
~- (-) 

leon'-X ., ...... 

~ 

Ulll5, ...... u ..... 

"' ... 
... ..... ll.li.W 
...., 1110 .. 

m 111. JOa t.w.Tlft .JOJn .. 10a ,.,.. 8CII'IU:!I 

~ 1'.,. .... -·ioa ... .... .... 1, 
.._taw .lpU a WI '~~~p »' "olo ...,_ 
WI &I'....... ... tlllllk ,...., ..,,CICIO M7 
1\op .._.....u • ..a- oUew- 111 """'" for .., ... -vua. lloUnw 100 .u.r• ,._ • ..._loa 
plnlloda ....,.. be lo'-"1 I "•~- •MI' 
tna.,.n 1110-'o 1\ lo MU.IIt t.co.l '7 \hat 
foral _..._, ha tlalW ltateo Ula\ .r....i-
n .. .-"e)'e \e GtUrta 1M .a&l_\e ~' Ml.t. r-ue ............ _ .... _. ..... 
1M ~,..... tw -• li-tt.a 11\\lo -sor, 
Pollllt -'be te 100.000 lld.M fr- n.ltW 
14\lda .. ..,. .... , .... "1&1'\o .. """'plea 
tUU m.tt•t ... edeat A -. • I J .-....,._ 
........ 1•117 w ...,,t.al Jlal 'IIIIIIC .a.. 
lei; • ... -~ ... _,lea .. -· liSa., -

1 " l 
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J'ldl• 
TOo 
DATIDI 
N11\'BIR1 

COOFIDE!ITIAL 

ATTENTION OF liAR REI'UGEE BOARD, OUR NO. 7. 

TIM following ••aago bae ~Man recoi'f~ trao 
tiM SbaftChd opnt ot the Joint Diat.rioution COIDittoo 
l!J Rabbi ~be I 

Ow1nc to cUtrScult.ioo or n.io1ng eut­
tics-t tuDela, the locol Joint pooition 1a 
800t doopereto. It io a..diato)J' clooireble 
tl»t ~nto be .do to 1'1-7 Swcl1ob 
Jaonoor to Stockhola 'o EruoltU4a llaDit tor t he 
account or BeDqua lD!o-Cbino Sb&JI&boi up to 
110,000 kroner, lfhich•aro oatuoll:r the ro­
quao-nto tor one 110nth. llono;r obculd be 
plocecl a t diopoal ot C. Brolin, 133 Iuon 
llinpn Road, and w aolt that thia.TO<Iuoet 
be .do to tM Stoclthololl bonk. Brolin ie 
CbainaD ot tho loool Joint and •o eubalit 
thie tar :rour intoration. Pleooo tolep-apb 
poooibilitiu pro~~~>t]J' and i.aalocliatol1. 
Sicnod Brehn. 

I h& ... oucaeotecl to 'llolbe tMt 1!11.1lo thio oattor 
11 beinc conaidorecl 1M coblo Brolin and inCIU!re *•thor, 
apinat ,........toec~ credito, he io DOt oblo to borrow 

tundol~. 

Vo.oc!M Baaloh of tM llootrpnc:r c-ittoe rocoincl 

trc. Rabbi 'lloll» tho tol.l<lodJ>c 1 

" 

aopriiz>c Litlllania I ba ... reooincl -
1ntorat1oe. fbe ...... ro otill 9, 000 in 1botto 
at lauDU and 2,000 ·in ptto in SiouUo1 in 
J~ ~r intoratiOCI So oaitecl • • to 
wbatbqt t,l»ro aro otill robbio and ocboloro 0110ng 
tMa • .-s-oure pezwito to enable s...cliato t.ronetor 

w!wn "'luirecl and pl&ooo ltooP lorpr uoount rood7 • 
1o •ot ltiOp otriC>tlJ' oonticlontial aov into,.tion 

ropz<linc thio "'*ll t. 

f 
• 0 

l (r,' 
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OIUOIUL TEXT Dr TILIOIWI Slllf 

Pl\0111 S.ont&J7 ot St&t.e, ••biacton 

TOI .ua.m.t.TIOII, Bent 

DATED• ~ 5, 1944 

NUIIBERI 1568 

Tile liar RoN" Bor.r4 requeote tbt.t you delhor 

tbo tollorii>C •••P to ~rbt.rd 1!1apr, )7 Quai 'IIU100u, 

o.-, 91ritMrlo.Dlo 

QUOTI laot.e,..., &Dd Rubenote1n cable r a Vitt.el tbt.t 

tbe7 buo bun 111 cloee cont&ct with Rod Croll who bt.To 

re .. ourod th .. concorniDc pooition which they oro coretully 

~tcll1nc. Plaaoo cont&ct Rod Croll and torward all intor­

Mtiou a.,.illbla. lorld Jawiob Coogrooo Loon Kubowitsld 

UNQUO'I'! 

THIS IS 1lllB CABLE to BERII NO. 1.4 

IIIJLL 

• 
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a _.uorablo eMiu..l ....a..r of,..,..._, OJT1'f1Jic CIL 

10 ,.u .. 111..-.1 .,_to ad 1A leoo '-lou t1oo -u.o, 1a 
a441Ual w tM npler a»o oat, bao Ulu f ar ••--'•ted 
aJllll'0"1-~ 900 rof'ilpM, 1M h.o\ \bat \baro on Clll7 
too tnJ.a• ~ flo.- X.tullll w \ba II)T1an haDUor, 
ob1rb roquJ.ro &Jli>I'Old.•~ tor1;J .. 1C)lt loow'o to cooor 
tbo 1,000 .U.O • tM •1Acl• track linoo, .. , , bo taUl1 
into caoe14-~,1n •-"• with tho pooa1b111Uot 
or trauportaU • 1a Tal'ltq u4 .. , , not 'bo -arod b7 
.u.ri- \ruepOI'\otia o\udanlo, 'l'bo Wil l I tor 
cart (• ) w oaolo t.nia 1o u.lW b7 tho~ ooodiUOD 
ot 1-UIII uo4 tM lla1ll Oftr t'bo •lll'WI -tala•. 
!M 'r&rll:1ob ~u. .,.- 1o ·-~ ~ ot J'Cill.\Jic ..... Sa eM!Uaa to tho ............. , . 1M 
o¢..n1ca of -.tria 'kt tM ai"'"U• i o oiolpl7 wbotbar 
or aot tM !llrk1all Goo \ 1o 411f0M4 to alto awJ.l• 
ablo o611u-l taza; taU. tu111Uoo, h aot, tbero­
f <IIH, ....... "' "" ... 1M .. ou. h .. 1••• \ba 
41opoaiU.. ot tbo !vl<i* Gc;;w t, ft1ob -u-• 
to 'bo _, ao ;;r.u .. , tMa tho _..., ot oaro ...s 
1-UIII a..U.blo ad parU.UU~ tba ~UOD ot 
tM 1-u..... 1M o1Acla t.nolt l1ao .u..q 1• 011'1'7-
l.JII r- Uao ito ~r loaol, ...,.f.,..., tM _.... or 
rofllcMa ** ..,. 'bo traaaportod owe tb1o liM ... t 'bo 
uamin .. 1D tho 11cbt of tho_.,._ total pao.....,r u4 
traiCbt •• oat ad aot 1A u.o UcJot or tbo .-'bor of 
r oflll•• wbo ...... w 'bo -.port..s, 

- tbcloiP 1 ~ llaw w ,...,... pol'llio.t.., to boolM 
- or tho roh.c ... ~at tbo port of arr ioal 
1D or4W' to pend\ of a~ u4 on!W'~ W il l t , 
olool>ld tM UII ti...-rk 1,8110 rotaceee a t a Tllftiob 
port lilA! ollaU4 it 'bo f.....S ...,.Ill. to -.port all 
ot Uooa w fal.ee\iM "' ..nal ••II ;ro, 1 II& .. U \U o 
44oa!tt \bat 1 w1ll 'bo ablo w .Uo U.. MOOIII'7 .......,. .. 
-to dUo tM a-iu.& •tbortU.oo "' trw• s \ * 
.,. .......... "" r.U. 

41Qw1 •d• 

• 
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FROII• 

TOI 

D.lTWI 

IIIJIIBEil• 

AI!EIIIU.SSY , Alll\AAA 

Secretary of Stete , llaohi "*ton 

llo;r s, 1944 

815 

lD lineo 3 and 4 of pap 3 ot Ulio •esa.ge delete 

"Tbol ..,....,1. ot oero (• )4" and 1Nier1. tJie worb "The mmter 

111 

ot oaro U..1. 0011 te atteci!K". The linn obol114 reed "AMricen 

t.ronoport&tion et.o.ndardo . The nUIOter of caro ttet can be 

atteci!K to M Oh troin 1• liaited by the pocr condition• • 

• 

• 
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-·-
v...- .t MCZ'eM1ac la tU' ,....,. -.& at •'lac 
...- \lYe ..ta.d w.w. Tn ...U liFe•• ..­
hn~D~J• ettlolal• _, •• tauv• "' ..,, wnl& 
~·' .~ ..U U.\la tu \Ill Jlr-• s.a .... ln&, 
.-4 \!Ia\ tlaM • (r.,.., •) rtiiJioulltUUita or 
.u._u ... ....u. Hftl\ fer hr"'Pl tna ....u•-• 
la IV .....,.,,._ •• \rU\ \Ill* \!Ia r• •••• a\bor­
UlM ...U ...Uttw-ttf17 ...,..,.,, 14\la IV aftorlt __ ..... ,..,1 .. 

1M ...... lt lt•l"C ...,.._. \o !U- ..,., be 
b r~W to o'b\ala fa\1- 6..,_,11& 1.a \lila 

-·-· ..-ama n- a •• " - IIPPHJI'l&k. ottlOS&l• of \lot llo\T 
... _. MJe _,\loa~ ... lllU ...,.... .. wl\la u l.a \lila 

~Wla , .. ~ ""-~ _._.,lac l.a hr1twll'l - •"P• 
.., .. Ae\allt& "' 1"-

~ &4'11•• - Dllptr_, of au .....,_.,...,. 1.a \bit 

·"·· ................ 

.., •• 1144 
t&UA. .. 

11 4 

• 
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~OT TO BB Bi=IRAHSHITIBD 

COPY liO , 

~ECRET 

QWL No. 144 

Informa t ion received up to 10 a . m., 5th May, 19~4 . 

1, ~ 

MEPITEBRAHEAN. 1st/2nd . Coastal forces sank 3 
large lighters orr BRAC on Dalmatian Coast. 

3rd. 
taken in tow. 2 
town and harbour 

A U.S . Destroyer was torpedoed off BOUGIE and 
Italian destroyers have bo=barded enemy in 
of BAR, West of SCUTARII . 

ANTI- SUDHARiffE OPERATIObS . 3rd. 0 -boat scuttled 
near shore off C~P~ GUARDAFUI following attack by Wellingtons . 
Party landed to round up survivors . 

of Biscay. 
4th. 1 U-boa t probably sunk by ',lellingtons i n Bay 
Survivors in sea. 

2. AIR OPERATIONS 

~RN FRONT. 3rd/4th, 1 1 500 tons dropped on 
military depot et J:AILLY- LE-CAMP, 5 enemy aircraft shot down 
by bomber s . 

4th, 48 fighters dr opped 103 tons ALKMAAR airfield; 
supporting fighters destroyed 9 enemy fighters for l oss of 2 
fighters . 

207 bombe~s attacked coastal defences and 61 medium 
and fishter-bcmbers attacked military obJectives in Northern 
PRANCE. A ¥osquito destroyed 4 H.E. 111 over DIJON. Off 
CHERBOURG Beaufigbter s sank an B-boat and damaged a minesweeper. 

4th/5th, 32 aircraft operated over GERUANY and 20 
laid see mines, 

IIA1.1· 
tacked railway and 
aircraft . 

Dl!.llll&· 

2nd . 292 bombers and fight er bombers at­
other targets . Lightnings destroyed 10 enemy 

28 medium bombers attacked KALEWA. 
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JIOT TO BB 8E-T84r.S·1l!IBD 

Copy r.o _ _ 1_1_ 

SF.CH!T 

QP!EL No. 1!2._ 

Information r eceived up to 10 A.N. 6th May 1944, 

Convoy of 44 ships from North ~SSIA has arrived i n 
home waters. One ship was sunk by 0-boat - ref?rence OPTEL 139, 

Mediterranean On 2nd/3rd. one of H.H. Cruisers 
bombarded to•n and harbour RliODES . Frenoh 

destroyers bombarded KOS harbour . In ADRIATIC destroyers shelled 
coas t al road near ~ITIKA and ! ~alton destr oyers engaged &-boats 
and shore batteries South o~ ·BAR, 

Between 19th/21st One of H. l! . 8/11~ a sank three calques 
in the AEOEAN. The 0-boat which torpedoed a U.S. Destroyer 
orr BOUGIE ond later t orpedoed a French Destroyer was s"-Dk by 
Allied Destroyers on 4th , Captain and 48 prisoners t tken. 
Early this morning ships of the sond escort g~oup sa~. • U-boat 
in ~id-Atlontic; survivors ~Vera pi cked up. 

2. AlR.~ATIONI 

We~tern Front 5th. 120 tons dropped on railway 
centr es and 70 on m111 tary <:Oils t.r,uotions 

in Yranoe , Fighters destroyed 4 enemy aircraft in the air and 
four on the ground for loss of one. 

5th/6th. 28 aircraft laid sea mines • 

.UW 2nd/)rd . 26 eneny boebers attacked bridgehead; 
anti-aioraft f ire shot do~n six. 

3rd , Bridges in OHVIETO and SAN REUO areas bombed• 

4th . 125 tons dropped on rail~ay objectives. 

Ru;onio 3rd/4th . ~4 tons d~opped on EllCHARBiT 
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!'l!Jr: 

Opera tor: 

HMJr: 

Robert 
Dough ton : 

HY.Jr: 

l): 

?.l!Jr: 

!): 

l!}:Jr: 

D: 

RHJr: 

o: 

HY.Jr: 

D: 

f!II.J r: 

o: 

HMJr: 

D: 

RMJr: 

D: 

Hello. 
~ 

Dough ton. 

Hello. 

Hello. 

Bob, you're quite a fellow. 

Thank you, Henry. How are you? 

May 6, 19~ 
10:011 .. .. . 

I'm all right. My golly, you get these things 
through unanimously. 

Yeah, got it through without opposition. I 
reckon that's something that's never been done 
bet ore in t he history or the Congress With a 
tax bill. 

No, I think that's a great personal triumph 
tor you. 

Oh , well -- no , not at all-- it ' s tor the 
staffs and the Committee and all concerned. 

Yeah. Well, I think it's wonderful. 

I think your people are entitled to just as 
much credit !or what's ln there as anybody. 

Well, we tried to be helpful. 

Oh, you were helpful , very helpful. 

Well. •.•• 

The spirit was tine; the help waa efficient 
and everything vas all right. 

Well, I'm delighted. 

Yeah. Well, I am, too. I ' m Just happy over 
it. 

Yeah. 

I thank you t or calling. 
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l!}(Jr: 

o: 
Jw.Jr: 

D: 

D: 

HV.Jr: 

D: 

H~!Jr : 

D: 

H~!Jr: 

D: 

ffi(Jr : 

D: 

!li'.Jr: 

D: 

HMJr: 

D: 

'Well. 

Say. 

Yeah. 

One mat t er that 

What's that? 

- 2-
119 

A matter that's coming up that may give us some 
concern that I've-- I've writ ten down there-­
sent down t or a report bu t -- might need your 
attention-- that's this protest that'a coming 
up about increased taxes on cabarets, you know. 

Oh, yeah. 

It it's putting them all out ot business and 
it eo-- all the small onea eapec1all:r, ~ny it 
will, ot course , decrease r evenue. Have you 
had that looked i nto? 

Well , they've talked to me some and they tell me 
t hat the history they've had up in Canada, as I 
understand .••• 

'Aha t ' s that? 

They tell me that up in Canada, the f1ret thirty 
days it tell ott but then it came back. 

Uh huh. 

And it's going strong as ever. 

Uh huh. It may be Just a bluff, you know, they're 
putting up to get it reduced. 

But it you -- it our boye haven ' t let you have what 
we've got on Canada, I'll get that up to you right 
away. 
Yeah, I wish you would. And aee wha t you think 
about what reports have come in ••.. 

Rl.gbt. 
And, or course, if we're loeing revenue and putting 
the aaall operator• out ot bue1nses and 1ay1ng up 
the voret onee, why it might need looking at. 
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D: 

HMJr: 

D: 

H~IJr: 

D: 

~·Jr: 

J: 

HMJr: 

- 3 -
ll3 

Yeah. 

Well , we're expec ting you to come up -- I r eckon 
Mr. Bell or somebody -- about the 1nor eaae 1n the 
deb t limit Monday , you know. 

Good. Good. 

All right. 

I ' ll look into th1a cabar et atut t but -- and I ' ll 
eee what our men have got on it. 

Pine. I thank you tor calling, Henry. 

Thank you. 

Thank you again and again. 

Good bye. 

• 
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XIMOIWIDUX 

TO: Secretary Xorgenthau 

FROK: 

SUBJECT: 

Kr. Surrey f 
Cabaret Tax 

Kay 6, 1944 

The Oomaittee on lays and Keane hae requested a 
report froa the Treasury Departaent on Mr. Knutson'e 
bill to reduce the cabaret tax froa ~ to 1~. (One 
other bill proposes a 5~ rate.) A report ie being 
prepared along the following lines: The tax haa been 
.in effect for only a abort period of tiae~ aa a con­
sequence the Treasury does not have adequate informa­
tion as to the effect of the ~ rate; under these 
circuaetancea it is believed that no change should be 
aade until there is available inforaation as to the 
actual operation of the tax which ie sufficiently 
reliable to eerve aa the basis for any recoaaendation. 

fhe eaaential conaidsrationa bearing upon this 
general eitaation are aa follows: 

1. Bi•!irr- The !reaeury in 19~3 recoamended a 
~ tax on c areta along with a ~ tax on adaissiona 
generally, The Bouae adopted a ~ tax on cabarets 
with a ~ tax on &daiasions. The Senate adopted a 
~ tax on cabarets and &daisaiona. The bill aa 
finally enacted contained a ~ tax on cabarets and 
a ~ tax on adaiasiona. !he ratea prior to the 1~3 
Act were 5~ on cabarets and 1~ on adaissiona. 

2. p,yol~~~e~ Si~go Tho Iporeased Tax 'fAt 
igto ltf::f -e ra e becaae effective on pril 1. 

e ho n dtVelopaenb in tho trade einoe that date 
appear to bel One, aoae re4Uction in buaineaa and, fwo, 
&dluataentl in operation deaigned either to reaove a 
particular plaoe of bUiineaa froa the oover11e of the 
tax or to redaoe the aeount of the ouatoaer•a bill to 
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which the ~ ie applicable, Such adjustments i nclude 
discontinuance of entertainment entirely eo t~qt t he 
restaurant or hotel 18 not classified ae a cabaret , 
segregation of entertainment in part of the eetablish­
ment so that the receipts, generally from food or 
drink, of the remainder of the establ ishment are not 
subject t o the tax, and postponeaent of entertainment 
until later in the evening so that the tax will not 
apply to the dinner trade. 

!he Bureau of Internal Revenue doee not have 
accurat e information as to the effect of t hese develoP­
ments . !he returns for the aonth of April , t he first 
month the i ncreased rate was in effect, are not due 
until the end of Kay. !he Collector of one of the 
Hew York districts has been requested by the eo .. t s­
sioner to aake a partial survey of the effect of the 
tax but ie not expected to submit a report until about 
May 12. It ehould be noted t hat many in the t rade ex­
pected that a drop in business would occur immediately 
after the inoreased rate went into ef f ect but that 
within a month or two conditions would again stabilize 
at about the aaae level of business as existed prior 
to the increase in the tax. 

3. Ctp•"}an lxpfrignQ~ - Canada now has a 25~ tax 
on oabarete. ~eoen c ec~ wit h the Canadian author­
ities indicates that this rate has not had a restrictive 
effect on this business. 

4. ~epuf Qonsideratton~ - It was estimated 
that the ra e would yie d 7 million dol lars. ! hie 
eetiaate took account of eome trade adjuetaents and loes 
in bueineea. It is too early to aacertain what will be 
the actual revenue yield fro• the higher rate. A re­
duction to 1~ would produce an est imated decrease of 
about 56i aillion dollars. 
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APPOIN'l\\ENT 'IIITH SECRETARY IDJLL 

Present: Mr. White 
Mr. Pohle 
Mrs. McHugh 

l.la;r6, 1944 
l U1.lfl a.m. 

122 L 

H.t!.JR: This first part interests you ( to~· White), 
but doesn 't concern you. 

llr. Pehle and I went to see J.!r. Hull and we brought 
up this memorandum. I haven' t got copies of it, you see. 

Will you te1l what happened? 

WR. PEHLE: Mr. Hull read the memorandum and its 
attachment rather carefull;r, and it was pointed out to 
Secretary Hull that the memorandum contained a full 
statement in Mr. Stimson' s words of hie views, and also 
indicated that Secretary Morgenthau recommended to the 
President that the appropriate Members of Congress be 
consulted before any action was taken. 

Mr. Hull said that he was in agreement, and the same 
statement should be made with respect to his position . 
He also said that the memorandum shou!d i nclude a statement 
that the Board had agreed that the matter should be 
presented to the President. 

Secretary Hull then attempted to reaoh Secretary 
St imson in order t hat there might not be &D)' misunder­
standing with respect to the ma t ter. Secretar7 Stl~on 
was out of the clty, and it was agreed that Secretar;r 
Hul l would call Secretar)' Stimson Yonday morning, at 
which time, presumabl)', the memorandum will be signed. 

Secretary Hull also indicated that he had heard 
of the "free portu matter. 

• 
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H.M. JR: Then I stayed behind. 

}itt. V.HITE: What matter? 

MR. PEHLE : Free port matter. 

123 

H.!.I.JR: I stayed behind and he said that Jesse Jones 
told him yes terday, and tied it up with the conversation 
wi th Jesse on the phone, t hat he had written not only to 
me but to Crowley and to HuH on this matter of the 
Netherlands' loan, and HUll said, "I nave had no communi­
cation from Jones. I ha ven' t rece ived any. • 

UR. ~RITE: Hull said tnat? 

H. . JR: Yes, so I said, ''Well, do you Viant to read 
JD:¥ memorandum to the President?" And his ansr~er - both 
before and during, he kept saying over and over again, 
"Well, the llussians want to buy t en thousand locomotives 
here . I don ' t know whether they already have or haven't. 
They are going to tie up all our locomotives. How do we 
know we will have enough !or ourGelves? Uaybe we will 
even have to give them some of our own locomotives . " 

He said, "There is some Committee on it." He ll:ept 
repeating it . 

So I said, "Now, wait a m1nute, Cordell; I am not 
tuking about a loan to the Russians, but a loan to the 
Ne ther lands. • 

He said, "I know, I know; but the Ruasians want two 
billion dollars .• 

l!R. WHITE: Two billion? 
H. N.. JR: Two billion. So he said, "How do we know 

they can have the stuff? They want to tie al l this 
stuff up. • 

So I 1aid, "\ilhat CoDDittee? V.bo i8 in charge?" 

• 
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~e eaid, "I don't know; t here ie aome Committee 
working on t hie thing. 11 

Then he read this , and he said, "Well, the President 
is evidently for a loan to the Netherlands. 

11 

1 said, "No , I ..rouldn' t say he i s for it, but he 
wants to talk about it • 11 

So I said, "Don' t :you think the1•e ia some Committee -
don't you t hink we ought t o have some meeting before we 
see the President ?" 

"No, " he said . "There is plenty of time to talk it 
out ln front of the Pres ident." 

So again I said, "Do you know wl.at Committee it is?'' 
lie aaid no. So 1 said, "Look, Cordell, I am going to send 
you copies of this , anyrray." So then I said--

' (To Mrs . McHugh) You know, some time about six 
months ago - 1 don ' t know what the date was . You might 
let me know • 

124 

• • . "I asked about this and you told me you agreed wi tb 
me tbil was no time to do the thing." 

He said, "That is right. I han only got about a 
fi fteen pe roent interest in this thi ng. " 

So I sai d, "Then I wrote the President a long memoran­
dum. I never heard from him. I took the fact that I 
didn ' t hear from him tJ,at he ns willing t hat n didn't 
make an:y loan . • 

~11, the thing that seemed to be bothering him the 
moat ia thla loan to Russia. 

(To Mrs. McHugh) Let me dictate a letter to you to 
Secr etary HuH. 
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Then I said to him that I was Ts ry much pleased 
r.\ th the very strong telegram he sent to the Argentine. 
Then he made some remark about the t wo countries , or 
something, that just didn ' t make any sense to me. I 
don ' t know What it was. I don't unders tand it. He 
added that four days ago he saw the British Ambassador 
on the Argentinian matter. 

Duri ng the morning I had to ask him two or three 
tl.llles to repeat things because I dido' t undel'Stand what 
he was saying. So I don ' t know what his comMents were. 

I said I was looking fo~ard to what the answer 
waa. Then I b•id, "I just want to let you know t hat on 
this World Konetary Conference, Dean Acheson bas been 
moat helpful. 

He said, "Yes, he is a very good man." 

Then he said to me that Stimson isn ' t lo okin~ at all 
well. Stimson has such a burden to carry wi th thu 
coming inTasion, but that he (Hull) doesn ' t know any­
thing about him. 

Then he said to me, "I hear the President is getting 
baclc tomorrow. " 

I said, "Yes , tna t ia right." 

He aald "I don 't Jcnow where be ia, • eo I proceeded 
to tell hill. 

1 
But before that he said, "I unders tand he 

1a looking fine . " Now, somebocl,y had been in to see H~l 
and told bia the President was looking fine , and I don t 
bel ieTe Hull doesn' t know where the President is. ihy 
did he tell me he didn' t know? I don' t know what was 
the purpose. It is one of Hull's many idiosyncraai es. 

Wt. \II!ITE: He a Stet tiniua gone down to eee hia? 

H,J.I, JR1 We will find out. 

Thta I 1aid, "Look, Cordell, I want to aak JOU aoaa­
thina. If JOU don' t wtat to anawar, JOU don't h••• to. 
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!a Turkey going into the war? I haYe heard on t he out­
side that abe ia. " 

He said he didn ' t know. 

I said, "There is a fifty- fifty chance. " 

He said, "I don ' t t hink they are going to make up 
their mind until they see what success we have in the 
coming inns ion . " 

What Committee is sitting on thia huaaian business? 

lo1k. V.liiTE: To 11:f knowledge, there is no Committee, 
but we have been kept informed, and we have been al so 
asked for our approYal with respect to the rates. 

You remember, the President in his letter to Hull, 
approYed a memorandum which the ~tate Department had 
sent about the .Loan, in which was contained the state­
ment that, "Of course, we will advise with the Treasury 
Department on matters of terms of the .Loan," and ;you re­
member, I spoke to ;you, and it was ;your suggestion that 
the charge be approximately tbe carrying coat of the debt . 

The thing is now being brought to a head. In fac t, 
I just aent in a memorandum .Last night br i nging ;you up 
to date on the negotiations. It is about to be signed, 
and it h the Lend-Lease arrangement . 

H.K. JR: ~ell, l ook, I ~on't do i t now. I am tired. 
But you tell me about it. 

KR. WHITE: To my knowledge, there ia no Committee 
except ·the informa.l group of FEJ., State Department, and 
Treaaury - Lend-Lease is FBA- who were conau.lted, and 
who had a part in the negotiation• which are supposed 
to be a part of the Lend Leaae arrangement. 

H.M,JRI You tell me about it again aome other time. 

P6 
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1119 II, 1M4 

lCr de&r Cordella 

I ua ••Ddln& :rou herewith, tor 7f1UZ 

1711 o~, OOPT ot a teliCJ"&&l whioh I 11nt to 

the Pr11ldent, uu1 OOPT ot hla repq. 

TOUl"l llnCIINq, 

IIS...CJ a.a.., 
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I • ... ,.a wUl -' U. tM ,..,, .. U..t liJ a. 
Datu 1llalaW _, _.. tllu I ... 

It JM ...-1_ ~ wW ...U. 1 ... l111ea tllat la II' 
opb.ln tile put011 ef the 1- at We U• -.11 '- ,.._ 
•tv• ul wall w•Utwte a ,.u., ~t.u a :t.. 
t• poet_. p;aa• te &"'• rla-la azlle that w &1'1 

•t .Vl'llltl,r ........ , ...... '-b. 
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TREASURY DEPARTMENT 

INTKit OI'FICK COiolloi UNICATION 

Secretary Worgenthau 

Joseph J . O'Connell , Jr. 

For your information 

DAft 

Way 6, 1944 

1. This morning's ticker item referring to SKF 
is substantially correct, although bow "probable" it 
ia that the Swedish Company will be blacklisted ia not 
clear at the moment . 

i week ago a crew of Foreign Funds Control in­
Yestigators went into the offices of the domestic 
&!filiate of the Swedish Compe.n,y, aa well ae the offices 
of Brown Brothers Harriman end commenced an investigation 
of the affairs of the Company. From that time on all 
transactions with the SwediSh Company may be entered 
into only pursuant to specific licenses , and no re­
mittances of royal t ies, dividends, eto., are being·per ­
mitted for the t ime being. 

This move was reported to you in a memorandum dated 
April 29, a copy of which i s attached, 

Whether the Swedish Company will be put on the 
blacklist depend1, in part at l east, on the outcaae of 
the investigation. 

2. I aa inforaed that the nagotiationa looking 
to a new Trade .Agre•ent with Switzerland are being 
carr ied on priaarily by the Stat e Depar taant , and we 
hue little or no first hand inforat ion about t ha. 
V, under standing ia that we are being coneulted with 
r espect to financial matters. 

EncJ.osure 

• 
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Secretary Korgenthau 

Wesera. White and O' Connell 

April G9, 1944 

132 

Yesterday morning repre~entativee of t.he Treaeury Depa~t­
ment participated in a meeting held by representatives of 
State , Justice , FKA, War , Navy, and the APC, in Dean Acheson's 
office to consider steps which should precede or acoom~any 
the forthcoming negotiations with Sweden, in order to unpress 
the Swedish Government with our determination that exports 
to Germafi1 of Swedish ball beari ngs, ateel, and other 
vital materials muet cease. The Swedes will apparently be 
requested to embargo exports of strategic mater ials to all 
foreign countz:ies \including Great Britain and the United States) 
which would, of course, have little effect upon anJ country 
except Germt.ny. 

The first point considered was the desirability of con­
ducting an investigation on the premises of SKF enterprises 
within the United States and of Brown Brothers Harriman {which 
handles the f i nancial interests of SKF in this country) . The 
investigation wo uld be conducted not only for the psychological 
effect it would have on SKF, Sweden, and the Swedish Govern­
ment , but also because information pr esently available i ndicates 
that as much as 30 per cent of t he stock of SKF , Sweden, may 
be owned in Germany. It was agreed that such an investigation 
should be begun immediately and that Treasury, Justice , and . 
the Alien Propert7 Custodian would participate. This morning 
our investigators actually entered t he premises of SKF 
Phi l adelphia, SKF Steel , Hew York and Brown Brothers HarrL.an 
and began. the investigation. It wa s also agreed at the meeting 
resterday that p~nding the outcome of the · investigat ion all 
transactions on the part of SKF with Swaden should be handled 
b7 specitio license and that r emittances of royalties, dividends, 
~rofits , etc. ahould not be permitted, The State Department 
1 8 alao requesting the British to immediately undertake a 
similar investigation on the premises of the SKF enterprises in 
~ngland. 

The diaouaaion then turned to a consideration of addi­
tional waya, not inconsistent with our War Trade Agreement with 
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Sweden, of bringins pressure to bear on Sweden during the 
negot iations. Treasury representatives pointed out that 
once the basic determination had been made that pressure 
should be applied, numerous steps could be taken under 
Treasury powers , such as revocation of the Swedish general 
l i cense or the exclusion from the license of various 
categories of transactions. Some consideration was ~iven 
to the duirabili ty of revoking the Swedish general llcense 
immediately, but State was reluctant to t ake this step before 
tbe negotiations are resumed. It was agreed, however, that 
measures short of the complete rnooation of the general 
license might be taken and Treasury wea asked to prepare a 
list of such steps. 

Arrangements are now being made to begin the investiga­
tion of SKF and the list of suggested pressures i s being 
prepared. You will be kept advised of further significant 
developments, · 
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9•SS •·'"· 

llCOllll!liC WARFARE 

\/aahinnton - I llS- Plnci"': tho !acouo SKP Hallbeo.rin~ COlllpMv on Aneri® • s 
block list wn~ rovoolod today to l>e n probable no'Ct atop l 0 brinul.nj; sweden 
into tine with t.hu Alll .. and putt1ne a atop to •hiPMenta of b•llbearln:;s to 
nemaey. 

!!oono!tlo "'nrto.ro ·~rto declared today• 

• A .. r; ao~ivo 1nv ... ti<;at1on is under woy. 1'/e oro exaaininc l'lllly the 
industrial struot.uro or SKI', which has /JJ subaidlar; c..-nios throlt:;bout t he 
world , to detel"'ttino tha er.--Ant. of Gercrut int.orost.s 1n tho Coa;:'OIU'.• 

11Mhin,;ton - AP- United States hos taken another atop toword pl•~,.; up 

134 

tho chatmela o r vital war :;oodo florln,; to Go,..n,y. lfeJOt11lt1ona are 1n pro.:re•• 
t.o reduce SwitzerlMd •a exports to the !lui. 

Tho talks oro boi"'l held 1n l.ondon botl'loon dolegat1ono !ron Srlt.orlnnd 
and th:la count~r nnd have alroady been underway tor eoveral '~reeks . 

Expoctod romt'lt ie a now t.rade ar:reement with Switzurlerd to take the place 
ot on interim Jlnot aigned last Vl!combor . 

Swit.orlom aonda tho Nazi• tuaeo, chronMotero , precision inatrw:oente and 
a acall quantit;r ot ballboar>111jla. Tho otrato,ic iuportaneo ot theso products 1a 
qui~.<~ dilproportionate to the a10011nt sent, ainco they require b4hly ok1lled 
•orlooen and top qualit;( natorials , both extre""l7 abort in !lennany tod•y. 

Switurland cut t booe exports b:f 110ro than halt •bon the Decenber ag,....,,.nt 
with the United Stnteo """ n~t~otiated, and 1\lrthn reductions oro now b&1n<: 
•• '<od in line with the Ulled !'Olley o! block1rc eve17 pouible r"'"""' channel 
o! hilthly atratoy,ic war oupplies. Tho United States is alao asking & eut in 
credit extended to 'lemM¥ by Swit•erlMd. 

In return, S'lfit~orlnnd is requesting 1ncreaaod oupplieo troa this count17, 
cainl7 rood. cotton and nrr. 

• 
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(Stsne4) Benr~ ¥orsenthau, Jr . 

Regraded Unclassified



Regraded Unclassified



( ("' ) 't!tn!'P pr zp M'' I 

!01 
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-lAIII, 11111101 AI_, 
..... awotltate, ~~~ 
~ •• ~. 10 •••• 

•on "' 

(l) !be ~.,.., \o Mlto ~41a\l aanouo-\ 
ot a .-oral !Naiiiii'J ,..... •• lan JUIU1'7 wo.o pro­
pooof. •'Ulalllc , ... - ,_,Pal _..,_a\, \lw -
•-• aa4 aloe ooa4UU.o U.la't~ Pl'lft\o aa\bol'i&aUoao 
\o Make aa4 o\ber t1aaao1al a.u aU.. wblCIA wa14 
peN!\ tlaaaeial \raaaaoUOl\1 OOIIMO\o4 WUh 0-INlal 
\raa ... uoao or aa oi'41Jiar7 .. , .... 

(I) !1M ''op' woal4 1aola4o M1'1'7UW torwar4 aloo 
... "' .. - or aU or \ho tollow1as riopo onr a 
pwie& of a tf1W MA\ho I 

(a) Ae _....a 1a ,_ 1'0 a Upt~B1J~s 

• - .-.ral o_. .......... ,lao. 

(It) la • .._ ._, ..,...,lao, • poo1Uoa •• a 
-- or 111'1\ala'e ••' IIIIPPlr woal4 'ltl rllalll 
wo ,...,.Mf. 41""'1-. aa oooad.-1 ••' elllp 
,._ \be lllWI' Pla\0 \o \be UnUo4 lta\oo. 

(o) ftlo .... ,1-. or uooaooo tor Al'lft\lao 
\e M41111N C'"l- ,., ..... a\ Clarllt'ltlaa *"''" pe1a 1 ...U 1t1 uls•ot 01' oUa1aa\o4. 

(4) 111• Nl .. to ooa1 ral"oo \be ..,.naMua, ..... ,.,taa. 

• 
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U ..U M •-•..., at •v11 to lllka pl&bllo 
~-·-' ot tba boa.JT hoe••· W1tllollt arq pabl1o -IUUI••t the otbar ''IP• willA lie takea 
q111ttl1 aa4 tho11 '1001114 llo api"M4 ..,.. a ooad41rable 
peno« ratbl• -... .. _104 •• a ~ ot eooMate 
pJ"OIIUI"Oo AI Nob atep vaa taken tbolr etteot wll14, 
ot --· llo- kno• to ArpaUaa. 

1 '1101&14 ll.ke to han 70111" YhWI IU"IIInUJ on &nJ 

r edllle J'IP-••a!oa• 1Jl otba" aaw1oaa rap11'bl101 aa4 
'1001&1.4 IIPPI'H1ato JOIIJO -•'- va-tlJ 'bJ tellll"&Ph 

oa tho 100rllali1U t1 aa4 Oil tho 41el.rallll1\J ot llloh . ­
PI'OCI'M• 

, 
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- THI COMBINED CRI!PS OF RTAPF 

Waah1ncton, 25, D.c. 

SECRET 

4 • •:r 1944. 

CB9904 

MEMORANDUM FORa The Honorable Dean Acheson 
Jlr . R. B. Radow 

Sub,iect: Econoaic Sanctions against Argentina. 

The Coabinad Chiefs or Starr have instructed that 

:rou be advised as to their point or view in the subJect 

matter . 

A carefUl atud:r or the replies tr011 the Combined 

Boards, received as a result or your recent inquiries 

with reference to the t.plication or econoaic inquiries 

with reterence to the iaplication or econoaic sanction 

against Arcentina, together with a stud:r or other aa­

teriala, baa not served to convince the Coabined Chiefs 

ot Starr that the situation in this r espect has changed 

troa that expreaaed 1n their letter or 29 January 1944· 

' Irrespective or the etrect upon civilian econoaies, 

any caseation or auppl:r troa Ar gentina of meat , wheat, 

rata. oils, leather, and quebracho, would have unrevor­

able ailitar:r 1apl1cat1ona. 

For the Combined Chiefs or Starr: 

/s/ A. J. • crarlend, 
A.J. • crARLAJID 

/~; 

IICIIft 

Colonel, O.S • .t.. 

R. D. Colaridce , 
R. D. COLERIDO!, 
Co-ander , R.I . 

Coabined .Becretariat. 
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TREASURY DEPARTM ENT 1 ·o 
INTER OFF'ICC COM MUN ICATION 

OATO Way 6, 194J~ 

TO 

FNOJroi 

Seorotary !Jo:rgenthau 

Ml' . White ~~ 
Subjoct: United Kingdom - China Loan Agreon~ent 

1. You will recall that 1n tt>e early part of 1942 when we 
were negotiating the ~500 million loan to China the 
British were also contemplating making a loan of ~50 
million to China. The British-Cnineae negotiations have 
been going on since that time because t he Chinese oro­
posals were not acceptable to- the Bri t1ah who insi sted 
that the sterling credi ta should be utilized tor pur­
chases made within the Sterling Area and only t or the 
duration of th-. war . 

llow, however , an Agreement between tbe United Itingdom 
and China (copy of v:hich is attached hereto), whereby 
tho Uni ted Ki ngdom will make a loan of *50 million 
nva1lable to Chi na , was signed on May 2 , 1944• In this 
Agreement it is explicitly provided that all purchases 
by the Chinese are to be made 1n the Sterling Area, and 
implicitly provi ded that the ster l1no loan is to be used 
by the Chinese only for g oods ~hioh could l'oasono.bly be 
expected to &l'rive i n time to serve war pur poses. 

2 . The chief differences between the new Agreement and the 
proposal which the British outlined to the Chinese in 
J.lay , 1942, are as follows : 

(a) 

(b) 

In the former British proposal, parts of the ~50 
'million were not specifically earmarked for the 
purposes tor which tbe loan waa to be used. liow , 
however, specific sums are allocated out of the 
*50 million for certain purposes . Thus , the United 
Kingdom ia (1) to p rovide up to *10 million to 
secure an internal Cbineae loan (although an in­
crease in this amount is not excluded); (2) blO 
milli on i s to be provided during the war to the 
Chi ne se tor printing bank notes in tbe Sterling 
Area· ( ;) *20 mil lion i a to be used for the pur­
oho.a~ of g oods i n tho Sterling Aroa for war 
pur poee s and (4 ) the remaining •10 milli on 1• 
to be made available f or purposes covered by the 
Agreement ( tbe ae purpose a were not specified) • 

In the former Bri tish propoeal , no a tr1nga were 
attached to the provi aion that pound oterl1ng be 
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(c ) 

(d) 

- 2 -

11ade av a1lable r or the purpose or aeour 1J16 an 
internal Chinese l oan. In the Agreelllent as 
f i nal ly concluded, however , •10 million are to be 
used to secure an internal loan, but t his cr edit 
1a ~ to be used fer sterling savings certitic ate a . 

In the agreemen t as conte..platod in Llo.y , 1942 , not 
only were all the purchases o.nd services obtained 
in the Stel~ing Area to be previously a p;>roved by 
the Uni ted Kingdom, bu t the United Kingdom was to 
a<~t as a paying agen t for the Chinese Government , 
This provision is modified in the new Agreement , 
whe r e the Brit ish apparently &l'e to approve only 
t hose purchases 1n Ute Sterling Area, the p ayments 
f or which fall due after t he end or the war . 

In the former British propoac.l , the fina1 deter­
mination of the terms upon mich the financial 
aid were given was to be deterred by the Chinese 
and Briti!lh until after the war . No provision 
or any s ort is made concerning the t erms of 
settlemen t in the new Agreement . 

one furtller point is included in the new Agreement Whi ch 
1a of interest, n amely, that wh en the Loan Agreement was 
signed on May 2 , 1944, the Chinaae and BritiSh sig ned a 
Lond-Leaoe Agreement , This Lond- J..ooae A.:;reement was 
proposed in Febr uary , 1942 and al thou.>h unsigned , Jo.as 
been 1n operation since April , 1942 • 

I 
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JCr d.ar llr. Ban .. , 

~ talkbg the •tter onr l.n the \'reuU17, 
w clon•t feel 1t would be practical tor • to 
atop onr at Qkl•ba-e Cit,. 

I wlah IOU would tlwlk Oonrnor 18rr for 
bla n17 ldJII1 llrrltation1 aDd tall h1A I hope 
be will gin • a rain aMok on it. 

Sl.noareq ;roun, 

··-·· & ....... ._, .,, Jr 
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' " TIIK BO!ID All!l 1i!!l IIORIJ!\9° 

Mot et uaed b~ Robert W. Coyne, rteld Oire~tor, war 
t i nano• 01~1t iOD , Rt&lon• l Coa!trt DOII or ·~rktrt, 
April 22 - ~Y 1, 

You havo heard tr~ Ted G~blt 1 mtetertul 

verbal blueprint ot the job ah8ad, itt proportlont, 

ltt lmportano•, its tbrilll~& and trl,htenic& ae peots. 

You ha•• had tr~ Or. Lickert a aearohin& and 

preolae analysle ot our ~aat ertortt. t~lr atrenctba, 

their weakceatea, and the inYaluabl t l eaaoot to be 

All b1pro..ed a ppr oach to tho aale ot bonda to 

workert thru aggrese1•o aaaault at the nerve center• 

ot our pro&r~-·induatri~l plantt end other placet ot 

omploymont--hao been wel l prooonted to ~• by Rolph 

!ln&olo...,. 

The •~••n'• poi~t ot Yiew, her paat o~tr1but1on 

o.nd ~muaod potential ba s bean old lU'~lly o~tlinocl by 

Xltt !lli ott and recel•ed by you wi t h ob•loua apprecla --

tlon. 

OtMr 1epmts ot our wor}c .. .. tb.e b tcke_. or&tnh.e-4 

h .O:.r_. the eohoola, t .he r et al lera, and the tAr. s a rketa 

h&v• been oonaldered, .ad at Doon other • •••t• i n tba 

fora of brUHant p~bl1c1t)' nelpo, oaloo ancl pr 011otioD 

id•• •• pamphlets, guido•, graph1, •P••oh ~ a terial, 

• 
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poetera, 8Ualo. etc. • 111 be t et before ;o~ ~d • 111 

plt eee you.. 

All or thete th~a yo~ m~•t ~YO . Tbl £fll t e at 

ot aaleo job t •u.•t have tM 1110at 1ntelll&ent Wl6er ­

et~41DC and the greateat 1:plo~~ntat1oo. 

These thln&l give ue • t !.Vety of &raap ~ a 

?rot eatioa.al contidance tha~ •• like. ! bey .-ke our 

job '"eler . Th.eae thl.lli• •e :!uut t.t.ke a M uae with 

tM &reat·ett devo• ot akill a nt\ ept.ceta .. oa:a .ater. 

meta or our job- - to illt ·e rpret each dtnlopnec.t 1.o thh 

Nthine world. pioture; i a. o1.1r ctba..uha!S to 1.1.t1lht 

pe p and verve into c.ur work·-• • • • putb O'l.lr job ahead 

of th lo job. 

The "A• ot o\l.r job 1.a the bond ittelt. 

The •s• ot our job 1a t he worker ~alt. For io 

t natb tbty a.r e tb't: touch atones. 1o .:oep• rho.:. t.o 111blch 

all e l11 i t back&rQUDd , ~el l ia~at, oreheatratloA. 

Tb.ey are tbe ba t iO I tha t h aft D ell tMI pro;ra• v••t. 
You, ao:l your workers are •r • rkeJ by the conatant 

anreAell ot the n.lu,o ot thia bond, t.D<l by the ab1d1n& 

roalhotlon ot the llto and ,..an1n& tl•t yo~ ..,4 thoy, 

by -0~ jolnt otforto, h••• breat hed lnto tni o prlatod 

blt of paper. 

' " ' . .. u 

• 

Regraded Unclassified



- 3 -

tAlrt your worker I.W&Y t'Tom t h h pro&n.a Kl.d yol.i 

hno no pro,....,.l 

Tak• tho oplrlt out ot your wort.r--let lt di e-­

and tho lito &Oi l o~t ot our oftort . We milht "' well 

be ooll!ug tiohl 

Rooptn, up the apirit of tho wort.ra 1a the ca•r· 

antoe or ttw continued suc~~u ot ~r !lf'O&re.m. Thtir 

ap1r1t cannot tl• & it we cake t~ r•=•aber oocatantly 

their laportacc• to tbie ao•eoeQt--tbt ta~·rtaoh1 Qi 

&CC011plhhae4tl they hav• wrou.ght.-... 'fOU ht.•e 'Wr~cht. 

Ueb thea r S1118aber the bond. Wakt t hem r·a.e.mb t r 

t!u~ winnlu' p&t" tne.rehip thoy at¥1 the boncl rtprtatnt. 

Bvery p4rao.o., b1c and ~all# 1n thit p~'ram tho~ld r-­
•iow dolly--hourly if neoeoaLTy, tho ~lad meLillng, 

tht foro•• that h••• oome i~to bolnc thr~ thote bit• of 

paper. Yo~ know them al l·-thott mileatontt ot aocamplitb. 

unt. low- accoaplllt=.e!lt l 

It it a 'rea t pro&r&a that het aei~Ult. tbt eob111 u t1o.o. 

ot a1U1o4t ot •oloante ort, all t urne d to a OOaiOA purpo••· 
a~t that 11 oot ita &reat••t polct. 

It 1e a &re at procr•• that haa aooompl1ahld •al•• 
ot 110re than 85 b1111ona ot dolb.ra 1.n War 8o:1d11 that 

haa Mdl 1anr a out ot 1pe.a.der1. But~ 11 oot ita 

&reatt tt point. 
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Grea t l a the aoo~pllab..ot ot lla£1cc 11, 000, 000 

payroll worker• 1.o t~ .tron,eat osb.lb l tlou or worker 

euppor't ot OO'Ytrnme at alno e m•n • or kod tor man. But 

~ i t not itt g.ret.tut pol11t. 

And great ia the pro&r~ aa • brake to wild apeod­

icC , that givta acawar to the oynioa wbo t eet that w..r 

a\Lit aefJl a Rom&n holidt.y ot forgotten walu u t'.nd 

dt &tAtrat t atandar~. 

9\lt. .!.!!!! 11 twt ita &re• t oat. po~t . 

Great a.ro the s e thlnga 1 M.•a ..au: .. ra.ted., but they 

ar t DOt the createat pointe. 

'ft'b). t theo truacend.s ~he •• t hio,t 1 You k:n.ow1 Wa 

all knowl Too ofte n,, ho•tYer, • e don't cat down to 

oaaet and keep it in pla in sicbt where it btlonc•& 

Tht cret t eat produeta ot our procr~ trt the OO»• 

pot 1tt ot ell I bawe dttoribed. It lt tKprtat t 4 • ~ply--

CO!I I'IDBNCl!! Al!D FAIT!!. 

COBFIDENCS ABO FAITH--not bl erod torth •• If In a 

par ade, but qu.J.at ttU&litha that t rlt t wlthou.t. taArare 

to quiet. pla ce•, not hea r4 nor teen, bu.t thtrt ~cot the 

l •••· s aoh ot ua r -.o t'i.nd it ba a d1ttereat t'or~. 

C~!'lDStCB A.~D FAITH tho lltt h J ill IIIlo never ha d 

aeymooey ...... ~ &ot ltl thi t oha p wbo ~~ n• • • r had roo:a 

to turn aroand 1n1 to whoa l ota or j~b or t1ckn••• ~eaot 

• 
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the s-..a ahop or the loa.a. ab.trk or ohar\t.f· ·.!!!.:.!. cot 

l t . For tao flrot t to. ln hie clooo-to- tho-o4io 

ex1atence, h•' • a t ew atep1 L~ea1 ot trovble . It' • A 

new toelln' and a et r ango one aa it he'd tound a oew 

.. y ot breathing. B~t, it' • • &oo4 t eeltos, and a 

t ooling he wanto to keep. 

COXP1DE$CB AMD P#~TB! Tbo ochool kids h••• ltl 

The a1111ona ot achool ehildren ot tM ooWltr)' know 

wb•~ lt mea.na. They' ..-e &ot ltl W1r Bo:1d1 a~ st.up. 

to them ba.Yo eu~~mt tJo.at there !!_ a brotherhood ot UllJ 

tbat the other fe llow 11 on the level; and thAt 

potrlotlam la not • copy book broeldo. but hi&h 

ad~enture and with a place in it tor kid• with atara 

i.e tMlr • Y••• 

And CONFID~C& AND FAITH tb&t holda oaauronco •n4 

pro!lllll ror the ru.ture - - • 1\ature tor • tti"'nsly held 

tlr.a with more tban 55.000, 000 tlnaool al tht roholdera . 

Por there 1a n.o poet, poUtlola.n,, nor ph.iloapbtr who 

o&n f oretell the woader t by ••Y ot t.pro~ed olt1&e4 

roaponalblllty on4 owner pride th• t wlll bo tho le,ooy 

tou.D4 1n t ile wake ot thi• pro&raa. 

And f inal ly there h tbot cONPIDEIICK A liD I'AITB tha o 

will b• neede4 ao1t in t he ooeiD' weeks--needed ln the 

a1ll1DAI 0 f homaa tb&t wi ll bo r lppod &port II thla w&r 
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rea ohea itt crue l ol ba&x. th''' hoaet··•ad thoas lc 

th•~·-wll l aeed caura&e, coura&s and the knowle4c• ~d 

&wa~edtll that .. ·re all ln thia war t ocetbtr--and that 

t osotbor--wlth tho bond •• o~r ~ol·-•• plod&• thooo 

lObo t10ht and thou who wait o~r ~11 huTto ond o~T ~11 

etrenEtb• 

~What the worlce re are tollln&l That.'• the 

pro4uot on ® r ahe ln&l That'• O\lt bUl ot ,o~dtl 

there 11 no o-ae ot u.a but whoa• llte wt \1 be protoUDdly 

t..AtluencM by hie par-tioipation in thh &re&t pr op-&&. 

Aod the me:DOry ot O\U prl•ile &e in b$1nc oloe e to theae 

thlcc• will n~maln with u e d•"Y• •• • t\&ll rewa.rd . 
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.., e, 1'" 
Devil' ...... 

1 "11P1 to lilt ... \UoliP JOU ., IJ'IItlllp 
to the lq lewta et AMrlea aA4 thelr abla 
lea4ara n tM ooeuloa ot tM thlrtr•t01U'tll 
.... t -u .. of the latlOII&l c-.u. 

Yov ~· "SooutlJII'• StreJICth h !bt . 
leU.~1 aneala to •• for 1t ,,., to 
• tut Ge at:nDCth of ov belen4 ktloa ill 
_,. aal ,., .. Pitta IWM•.atalb • the ftlwat&PT 
attarta Ali ... rlflMI of 1'• eltlacDa. 

AaSJaelt wll liMe, alaea 10• ara 
aa at w1UiJII ftlllatiiPI are ..Uac poed\la 
the aaaeaaa fluaellll af We .,., 1114 . the Bo7 
Sao11ta, baal4aa ..., ather Datable r.trlotle 
11nlMa, un M4a peat ooatrlnt aaa to the 
.. Laublnt. 

1 Ilia ooatlllu4 •••oe•• to the Bo7 Sooate. 

S1Daenl7, 

(llr I) ... •:a'' i; lr: 

S..Htarr at the ,........, 

, 
154 

Regraded Unclassified



~omcus 
llllemf'Ot.At (O 

, l .. u.MY I , 1910 
........ l._ .... _ ... -....-.... .. -·· .. -· .....,.,_ .. ___ , 

... -...... .. - .. ••-ut• 
.Clf ~ .. . ··­........ _.. .... -- .... 
~ _.., ... _ .. w..• C.OO• ·-·· _ .. ... ,. 

._ .. .._ .... ' . ... , 
t • • ~ .. ~ • -·-·· ... . .. ............. , 
... ....... -· . ................. "- ... 

otOtl, ""'' hU•M• t, f OO""i " • C .... 
rc:_,_., ~·--·•.o-• ••••· •· " ~ 

2 PARK A VE N UE 

NEW YORK 16. N. Y . 
-... ..... .... .. -... .._ .. ~ .... .. ~.:::;·:-~·;;~ ........ · 

, . ...... . . ... , •• • ...,, 0. 

'1'\(t l oHI•M • I, "'" ''' ' '11'011o 

•••u• - •'-•• 
(\ ,...__ .. - ·-·· ...-.-...... .. , ._ .. , ... , ... _ .......... -,_ ... , .......... ''"'"'·'' .......... . 

lollt,y 3' 1944 

•.c;•ev ... ,.,., ....... , , 
..,. • • ' ' '"Uil ............... .............. 
···~ .. . .. ._,(» 

- ·· t(toiU ............ , .... .. 

•-.c····· 

Hon . Henry Morgenthau, Jr. 
Secret.uy of the Troaeury 
Washinston, D. C. 

lb' d.oar Seeret.uy llorgenthau: 

••ut• • •••• ...... .. _ . ._. ·-·-··· -.............. _, 
....... o.. ... -· _ . ,,_.._, .......... ""' 

_,_. ......... .. 
' " ''"' •· oOoo•o •• 
··-·• •~>~••• ............. ,. .. ........... .......... ,_ ......... _,_ .,, 

'ftle thir1;r-tourth .lnnua1 lleeting or tha Nat1cnal Council or tha ~ 
Seouta or J.Mrica will be held llq 17 a t the Waldort-Aatoria Hotel , !In 
York Cit)-. Because or wartiJie rest r1et1ono, roac!U:r a ccepted bf Seeuting, 
tbt aee ti.na hat been l.1Jd.ted to one day and 110ot dol optes Will be traa 
near~ aroae. 

Tho tboao of tho aeeting will be •5eout1ng1o Strength to Tho Vol unt eer. • 
I t will i nteres t you to l earn t hat on llareb 31 tbia yo&r tho totel activo 
member ship or the BOT Scouts of America was 1, 665,1.53 boys and l eaders -
an all-ti,. high. 

Hundreds of thousands of former Boy Scout s are serving 1n tbe Armed 
P'oreeo or our oount ty wherever tho Flag n1eo and hundreds of thousands or 
prosont-dq BOT Scouts are doing tboi r bit on tbe hoCio f ronts . 

I lcnow wall tbo tremendous reoponoi bill ties ;you are cartying due to t he 
war and f n.nltJ.T I .... hoal.t&nt about wri t in& this latter to rou but I thought , 
that I would be reaiao 1t I did not bring th11 aHtl.ng to ;your attention and 
extend to ;you an 1nwitat1on to send your creetin&t to tbe Motional Council . 
Your • •aace will find ita wq to the am who wore See uta , aod the bo,rs who 
are now Seouto and will further stiaul&te th• on to cnater achieve,..t s . 

llq I ougseot that ;your letter be addreooed to llr. walt er w. !lead:;;}< 
Pnos1dant, National Council, BOT Seout o or J.Mrioa, 2 Pl.rlt .lYonue, l!ew York 
16, Now York. 

With renewed aoauranee or our reopeot and uto.., and appreciation !or 

your i nterest 1n Sooutins, I &II 
Sinoerel,r , 

LCSaLilA 
l!illoloture 

DIVISION OF PROGRAII 

·~• 4•••ao•·cc•u••• ••••n• •• ·- •••••• •• ••• ••• •c-•• •• ••' ' """ 
~ .............. ... .... .. . 
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Scout ing's strength is the 

• • • 

• • • 

• • • 
'"' ~CC*-A MI .... UOt4T n. ,_....._ ,....,_ ... w"" 11ot ..ur- wm a.. a ., .. ,., .. ~fMII ·• .... .. 

o .......... .... 
nllf-A• • .,,.. • • , c:.,.-.~ .. E.u.. lkha.t.c.tht, 

~ "' m 
0 

0 

~ "' -· ~0 ..,. -<"' 
0~ 
"" <> 

" 
_, 
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"' ' ·r -;; .... , .... 
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TREASURY DEPARTMENT 

MEUORANDifl.l TO THE SECRETARY : 

WAaHINOTON 

llay G, 1944 

Uet wi t h Robert Deo, General Counsel, and Ray 
Chamberlain, Executive Vice- Pre sident of the National 
Automobile Dealers ' Association to discuss disposal 
of new passenger cars now on hand . It was agreed that 
the cars should be disposed of by negotiation to fran ­
chised dealers after conferring wi t b the Of fice of 
Defense Transportat i on as to the relative needs of the 
areas adjacent t o the present location of the vehicles. 
We will meet with Chamberlain and the President of the 
Associat ion next Tbursde~, at which time they will be 
prepared to recommend (1) the name of a top automotive 
men for our organization, end (2) the names of in­
divl.dunl s who might ser ve on an indust ry advisory 
committee . 

Engaged H. 0. Penn of H. 0. Penn Construction 
Company, to act as head of the Constr uction Equipment 
Section . He is to give us three weeks of his time 
each month. 

Arranred a conference wi th Colonel Joseph.Noh, 
Chief Purchasing Officer, Army ~edical Purchas1ng 
Service, for purpose of.inducinr him to head up our 
Drugs and Ued1cel Suppl1es Section . 

157 

Arranged for top executives of Westlnvftouse, General 

} 

Electric and Graybar Companies to ge t togeth~r end . 
recommend a man to take charge of our Electrlc&l Suppl1ea 
Section • 

7 
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f2 
~emorandum to Seoretary 
5/ti/44 

Agreed with representatives of kFC as to procedure in 
disposing of current stocks of surplus shear lings . 

Started investigations regarding the le§al side of t wo 
questions: (1} controlling the use of "A~ and "Navy" 
and similar terms by distributors and dealers; (2) the pos­
sibility of giving warranties which we can back up, in the 
sale of surplus pr operty. 

Colonel Ralph Ladue (John David Stores} expressed 
willingness t o take charge of sales in New York area, it 
he can retain his ArJll1 com:nission. 

Arrangements were made to meet with executives of t he 
Council of State Governments to discuss problem of selling 
to tax-supported institutions . 

158 

Regraded Unclassified



~~~ 
TREASURY DEPARTMENT 

MEA ORAHDUlL TO TIL:. SECRETARY: 

WASHINGTON 

V.ay 6, 1944 

In the disposal of new passenger automobiles, we 
have decided on the policy of selling by ner,otiation 
to franchised dealers, at ceiling prices, after con­
sultation with the Office of Defense Transportation with 
regard to the relative needs of various areas. 1his 
policy has been approved by automobile manufacturers 
and by officers of the National Automooile Dealers • 
Association . 1/e are following this policy in disposing 
of the 790 new passenger cars on hand in four locations. 
They will be sold in the states adjacent to t hose loca­
tions . 

In the disposal of construction equipment, the 
policy will be to offer new equipment and new and used 
repair parts to manufacturer s . Used equipment will be 
offered to constr uction equipment distr ioutors or farm 
equipment distributors, deFending upon the category in 
which it falls. If there ls any question as to category, 
representatives of each group will meet and decide as to 
disposal . 

Used trucks will be sold to dealers by necotiation 
after consultation with the Office of Defense Transportation 
as t o needs . In any case where there are not eno~gn t rucks 
to fill the demands of dealers at a particular pr1ce, l ots 
will be drawn. 
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for the Secretar7 

Have initiated investigation as to possibility 
ot offering credit terms . The offering of credit 
terms along with other steps we are taking will make 
us a more attractive source of supply to legitimate 
business concerns . 

Er!~~h Assistant~be0~~~etary -

160 
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Dn'elDJIMII\11 dlui.D& UNo w..a. or 
., l- 6, 1944 

(a) 0111\114 lat.lOM 

(i) ~t. Br1t.a1D 

ID reopoue t.o ooYoral. approaoboo M do br ..,. 
ba,.aclor WiDult. at. ov re<&lleot. t.o onll.ot. Britteb cooperation 
ill t.ba u\eblialaant. ot t.eepore>:y bavona tor re.tuc••• in 
Tr1pol1t.an1& &114 err-tea, a tor.al repl,r bao oow been 

prolll.eacl ~ t.IM J'Orel.p Ottica at. an •rlr clat.e, claopl.t.e 
t.bo pol1 \leal probJAu aaid t.o be inwlYod. 

1D a .,.._ant oat.1011 troa t.he u. s. lllbaley in 

LoDcloa t.bore •• t.......S.t.\114 a copr ot a lat.t.er troa 
Lord ...,p.a ot t.be Br1 \lab 111JJ1ot.>:y ot SCOIICIIJ.o amre 
OD t.be •t.t.er of ti .... oiiiC rehpa operotiono in &DoaT 

t.errit.orr. 11&1t.ezat1aa t.bo t•r t.bat. tlmdo t.ronaait.t.ed 
Wldar oert.oia T~OIIl'Tlioanooo tor oVaCII&t.ion oparattone 

aipt. be ot b&Detit. t.o t.be -· t.ba lett.er again ot.roo10d 
the Brit.i.ab 'fiw •• to ta. uwt.m n b111t.7 of &r&DtiD&, 
wit.boolt. priOr co-.J.\IIUOD 1ll t.b t.bo Brit.1ob1 liConHO on 

t.aru cat.U.., a oro,. oac:r•d blo<*acla policr. • 

ID t.ba opl.nion ot tbe Br1\lab, t.llo ......,.. ot 
twl4o 1D -.. t.errtt.orr ~ - ot loano h-a peroono 
1n t.boM ...... ~ ......,t.eea ot poat.-Dr roparallllt 
1o tar npor10r t.o t.bo ae>~ ue ot clollaro or !lorioo 

tre11011 in ooeo&pl.od o0wltr1••· 

Tbe llrit.lab propooa t.bat. •• aboul.d Joint.lr 
.,.ppl_t. ••- al~dT 1n operat.ioo br oot.t.inc 11p a 
·~ f'and• 1n t.be ~ ot t.bo ICIC· Tba llri\lob 
&114 u. a. Qo..-t.e woul.d coat.riwt.o ~ t.o auob 
a fluid, 0111 t.ba baaio ot intoraUoo a ftil.able t.o tbe 

Brit.lob, it. •• 1ndloatod Uaet. PUJ.i&IMnt. • oul.d bo aokod 
t or .. w..r ._. •r be ao-earr t or t.bil p&rpo~• 11p t.o 

li e1 !Hoe p&lllld.l aa t.be Jlr1\lab - .... 

161 
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(U) ..,., .. QoftnaenWA-II:lle 

In a oabl.e baa Jllllieter IIOnreb we ..... belli 
•*eel to approach t.lle lltilian OonmMnt-in-Sid.b wi~b 
the requaet t.bat 1118\rucU.ou be ie""cl to ita ueptton 
111 L18bc11111liob would tao11Uate cooperation on the pert 
of repreaentaU.na of t.lle Belgl.an Conv.,tion in rooO\Ung 
a&llte aiiCI ohilclrc hca ocO>lp1ecl terr1toi'T• Wo ben 
\laerefore cabled Chara• cl>.t.fto1reo Sohoontelcl in London, 
aot1111 t.ba\ repreeenteU.ou be u.cle to the Belcian Qo1'0m­

aenWl>-IKUe on \lie •tter. 

(1U) ~ 

Aooo rc11nc to a ooble wo ben re...S. ncl trca 
I atanbul, car\oia - clenl.opamte 1D tho Jewieb aUna t1on 
1n Qreaoe ba•e - roporte<S 111 repewutecl !llrid.ob J .... 
LO.te 1D arcb all reciaterecl J ... 1D At.bana are aoicl to 
ba•e - placacliD • ooncant.raU.on OUPJ restaterecl 
J ... troa t.ba proYi.Dcae ...... aabaequantJ3 aclclecl. On 
£prll 2 repetr1at1on-.. aoicl to ban been orclarecl tor 
Portu.sueae, !Uideh and Spaniab J ... J ArienUne Jawo were 
lett ia the - · m othere, totallaa an eeU..ted 
4,000 are reported to bevo bean loaded 011 UU.. lor an 
v.nlalolrll claetilla uon. 

VS.oe CoDAl BQuirea ol the u. s. Conaulete 
o-ral 1D I atanbul baa iDdioa ted tba t tbaoe de•elopuota 
ll'e't.l3 c-.plloat.a our propoeel \!le t be forward detailed 
.,...au.ou tor ••-tiJic (lreOk J•• aiiCI noo-<1..- relll-
1- a1aoe \laare an ott1o1&ll,r ao J .. a in Oraece, the 
Jew~ no are raJI.eteracl baYilli been reao•ecl, wb1la tho 
J - 1D 11141111 """" loa\ the laat ..-.t of r1pta• 
\laroqb tallare oa t.lloir par\ to c~ with Cia..., reJI.•­
t.raUoa orclen. · 
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_,_ 
....... W \ale .. tiM OloiW$ ' \0 allw ..... •\riM OD 
tile p 1: \Ill\ \1.- ll'OM. U. pe- 1a qi&MtlOD Wtft 
1.11 J...,.,..., lD Jlal.aD4, Aoool'dillllJ", •• II..,• autlaori­
\llt z.ptt• \0 appJ"O&oh \be lSAIIlab ao.e.-t 1a Ut 
cllt~NUoa, 1.11 \be nent dcnl.._te .... 1t dto1rable to 
... .,..,. 11'011 Jla1.aD4 poteD\ltl 'ria"lat al .. Qet\tpo. 

(d) Coadltl.... 1a l!!!!p!ll 

lllaiaWI' larrl.- baa td'rittd u troa lllra at \be 
npofttd ar.aU., b7 J~Mapea\ dto,.., ol a lbUOD ol lllm­
priaa ., ... lllloh 1t expacwd to be o....,.Utd aa a oo•VT­
wldt batlt, , .. are npofttdlT bCQC ..... ,\ltd 1a p\tot 
1.11 llld&pat\. 

Ann·¢1•1 to a ..ooacl report Ina 811'11_, U.. £.d.a preea 
ud otllu aceolM baft lJidl.otW \be\. U. )00,000 ._nu 
., ... I.A .,.ala ud o\Mr cleolal'ld aUlt&17 &Ntt aN bo1QC 
~Dad u .. -w.•oll oepes Cer\alD too4 Nt\.ric tloat 
... , .. ..,, 1.11 _,. 1Ddu\.ritt ..... al.ao npofttd. 

.Po\ller oa"bl8 11'011 larrl.eoD r.lqt a r.por\. tra \be 
e-itt ea.l\\M tor .lid!QC Jftt 1a ._..1'1 \0 \be attaat 
\be\ \be llollp!'lan oa...,....,, Nce\17 lawad a dto..a 
au\llorio1QC \be OOAtlaoatloa at \lit pl'llp&rV at ., ... 

2. III8C1II MD IILIJr JIII)JIC'II!I 

(a ) Jwcll!l Pl'Ojeote 

tiM pi'Oifta ( tlnanced b7 !'uncls troll tho JDC IIO!'t) to 
pn'ride teocl ud ...tloal •ppU•• \a late-• at !llar'tl­
o1tlllt\ad\ ..s et.ba' -u.tloll oepo bat tlDall.r -
approftd b7 \be IWI<*adt a\llod.Utt 1a IPDdoG aDd H it 
expaoW *' """ cll.t\.ribDUou br """ ID-\lOD&l w 
o-wlll at-· 

ta - wi\11 u. .me tttcii.D& pro..- a .. \Mrlatd 
- -t.llt aco \0 dlt\d.ba\t teocl paroel.t tra !IUI<&T \a 
I.A- ill 7 .... , Ja&Oala'ria ud 111erwlo1-ted\., .. 
baft Noel ftd wrd \bet all too4 pe!'Otlt ••' 11'011 I t...-1 
(__. ta ...... ~ PM CIOat apanialoD) ba'nl arrl.ftd 
at~ ill 7 .... 

~) reuet \a Ite11&1111 1D --lud 
• • 1, .,. • .,... .. ·•\11111· .- ,........, u-ec~ 

\lit ralt.\ulat b7 tM adA , ... OoiiiJW8 ot ... aclltl'.t.i..-1 
14,000 tv tM N11ef ot IW!U Nh&M• ill --ludo 

' 
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(o) P-"- ,,.. M1a \o !e•!lr 

Ia a oabU \o -res a.pre-t.auw Acite......., in 4lc1oN 
wo .... ....,.,. \bat 4cito~Mn~> OOD!1.lw ...... lllldoret.a!ld1 nc tbat 

.., 1011& •• tile \otal au.ber of roh&Mo 111 C.p I.Jaut47 
dD• .. , at UT o~~e U.. ~ 2,000, tile ,.....ell n u 110t 

obJo~ to tbe •U7 of retlta .. a -~ bMaWMI tba7 am•..s 
in 8pa1ll &!\or llarob 1. 

At. tba - U. ft are' 1Jldioatina OIU' ballet tbat tba 
I.J&uta)' ~uot.a abould aot. be tilled b)' brtncina Jewo t.bare 
boa It.al)', ai...,. br1ncina ... ,.. retllaeoo fl'llll 8p01JI puto uo 
in a poi:!.Uoo to OD-ra.p t.ba reoopt.ioo b7 Sfa1D of .ore 
roflta- fl'llll OCCOiplod tarr1tol7• !be pooalll&l11;r \bat 

- J..S.IIl reh&Mo - 1A -t.barll It&l7 • t ba tole• to 
Jllt.loot.ille ia &lao pcdat.od out, alae. .oro t.ban 20,000 Nfll• 
cooa _,. at.1ll ba adld.~ to Jllt.loot.ine Wider t.ba ~ru ot 
u.. '1111 to hper. 

(d) -cut.ioa to ODd t.!lrou4h t'llll<g 

_,.aeador Stai.Abardt baa achiMCI u tbat. • tile roouU 
ot a v.ll< wi\11 U.. Apoatolic Dalopta 1D ..,...,.., be baa bean 
~. tba t t.ba V&t.iO&D will ba urr..S to .alee ... .,. ettort 
~~~ QelMII at-lldllot tor u.. •s.s, tad. • AnOt.bor 
report 'frca 8tal.llbardt 1lldioatee t.bat Oonoan AabaoaadDr 
'lOll hpea 1A -..ra prcma..S \lao Illtomatioaal Red Croeo 
rwpro-tat.i .. tllero \bat be would oelld a t ourtb talarraa 
to -lin ._,at.iliC \hat ate c lo•ot ba putod tor tba 
"taJ'i,• 9oD hpea io aloo repca"tod to ba'fl atatod \bat he 
•*od tile a...a JI1Dlatar 1D ..,...,.. to toke up tba .. ttor 
poreoaall7, lK lllatal)' 'Oj)OD hio upootod retarD to 0ol'll&ll7· 

Ia •-ct.ion wi\11 tAo pooo1h111t;r tbat the oer-no 
111C1zt. crant oat~ooadlaot. to tba "'!*rt• _.. ..Ucitl7 1t ito 
,..,... -ted at a 1'llll<1ah port i ut.ad of llt.1A, n 
..... _..unc to atod.Jillard\ \hat t.ba •tad • oould ba 
:rwtod to I.tuobal oJ011 tba rotltceoO could t.baD .-iJI OD 
t.ba _, u\U traupca"tod b)' rsil. .. ore tltrtbar iadi­
ll&tina \Ia\, ...Uo \lla .. oador1o ~odp of tba rsil­
roed oltu\l.oo 1A 1'1li!NT 1• -..IIW£7 c-tor ud .oro 
1zod1o\o \bOll our oa, d1o011aoiou With tba romp •••~~eooaooc •d.lo 
~a\rat.ioo 1Md u to balioft \bat. Uiot.I.Aa ra1lroed 
tacUit.ioo are Rttlalaat tor tba -..port.at.toa ocrooa 
!Utt. of :JA'V _... _retltpM 1lou &1'0- ba1ACD0 · llatod. 

<•> ........ , ¢=~m··· Qld.l.dna ,_ ,... .. 

Ill u•·rtl• Wi~ oar • .,.....- to tbe Ut.iD .-.n­
u; USoo Wi\b reapoo\ \o ll.UC ....- to 11111\oorUad 
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I a • o "'ca t.iOD f!W -.oa<lor I n cion in Ill-
• baYo 1>.., acl'f1olcl of b1a ballot tat it tba 0&1'1 of cbUcl 
...t'olc- won len fo Colbaa a utborit.111, local 1J'l'lllll&l'it.ilo 
-u JII'C'b'N7 oc=r, part.i...Url)' 1D -••Ucm with &IV' 
a-c1Dc tat Jd«.h\ 1>a IJ'l'II>Cicl 1>1 t1>a Boercl. Bnc!OD boo 
tl>al'lf- ..,.,.,tiel tat, l>aton hi a pproachiD t1>a Colbaa 
an-t oa t1>a at\ar of li'fiDI \o 8111\ .. rlaDcl t1>a 
--.....,._, w ao...rt.aiD -tl>ar tba .t.ol'i..,. 
J .-1* Joiat IIU\l'lbolUoa c-ttt• would hi pnparlcl to 
care t or n ob ollilcll'ID tbroqb t1>a JoiDt .. u.r c-ittoa 
1D ·- &ad \o pro'ficla t1>a latter nth tba ... ~ tlaMI • 

.. lone 1>aoD a4'l'illcl 1>1 tho u. a. _.,.,17 ia IIDDdau•ao 
tho\ tho atter ot li'fiDI a liailal' ••.......,••• \o 8111tsorlallcl 
wi\11 l'lopeo\ \o ob1ld l'Otllc- t.: • balD ciU cuoood w1 tb tho 
lllJiioWI' tor roNI.p .&ttura, wbo apparlcl t o bo 1711J11that.1o 
,\o t1>a .,..oo111.0D. Coulll rout 1Dcl1ootocl bio ballot that 
tba ....,,.., Qonnaa~~t could probabl7 hi parov.acllcl \o 
aooep\ a t• J'Oftacoo obil4l'ID oa tho t.:llio of aa acl-to 
tiDanqlal ... zu\11. 

AI • o•dDr -..raitb bao nportlcl trca lluioo Cit)' 
tho\ 1D o_. \o oa-. aD7tb1Dc l1ka a taYOnblo ncept.icm 
-I'll \Ill ...... U. tat lluiOO pYo llaob p&l'llltlll to 
the--~. "it '111111 1>a -ai'T to JftPII'\ the 
Pill- •retall7 1a the lldicaa Qo-t &Del - the 
111.-n otfl.o1al.o.• -•Ol'oocl.tb J.aoll.ootlcl 111.1 f..U..C tat 
ao s llla\1 .-o\1• .rna tho IIUiOOD Qo-IDt ooulcl 1>a 

I$ oW - tb1a •tter• 
111 a •lila \o JILIIla\ar Bal'l'iaoa 1D _,."" ba'fl aMici olal'1f1••• IO \o .,.._ the llw1o• ao .. ,_,.o approaob 

w 'flob7, 1a o-otl.• wl\h aU-..c \Ill cSapll'Wl'l of 
o1111c1 l'lfllp .. , 1a w -n of to~ nq-1 tor oldlcll'ID 
Or D ....,..n \Ia\ tho oldlcll'ID 1>a • 11 IIOcl \o CO \0 llw1\H,.. 
l.aa4 --..rarilT• lllln'1- baa - acl'f1llcl tbot 1110 wou1c1 'till.-....,. addl.u-1 .,...u- lie M7 haft tor explcii.UII& 
U. ,__ .tna ,..... of OI'J'baalcl aacl &ba'1 'alcl oldl4l'ID 

eultJen '" ....._, ,__u-
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(t) WOrU J.wiah Ccla&J'OON ...__\l.oa ""11'!11 

Ill aooordance with our reJ OIICioUon, t.he ,.._.....,. 
Uoaua ol'l,JnallT 1uuad to the World J.wial\ Ooncreeo 1n 
ooniMict.tOD witb nacua\l.oaa troa Prance, -.,u and other 
-territory bae booll • ended to pend.t tba rel.ttonce 
ot ~n acld1\1oml tJ,OO,OOO to SWitaerland tor the .. opontiono . 

(c) Raacue of Chr1ot.1aD Rafll&eu !roa France and It&l{ 

In a r.po~ !roa t.be Soriae roproeoot&Uft o! tbe Aaer-
1oon Coooaittea tor Cbl'le\l.an Ratll&Ma •• bave lta,.d tbet 
tbro..P tbe et!orte o! Ill aaeoda to croup 1n Prance a total 
ot at least 420 ac, ......., ud cb1Uron ran eaoapod to 
Sorit .. rland aiAoo the ,._.,. ot 1940. Sneral. bllndred otbn 
poraona, aapae:i&llJ' )'OUJ>&ar ""'• ara aoid to ba,.• beau 
aa.S.atod 1n eaoapin& to Spaia. Saftl'll tbouaand acld1Uoaal 
rotlac- are roportocllr 1a lddiac· and beiaa oared to~ 1a 
Prance wt ot l\lDda traaamttod Wider tba Traa1UJ7 Ucenae 
1aned to tlda orpaiut.ioa aa.r}T 1n llarcb upca our re.....,_ 
daU.oa. 

(b) ........ uoaa to Italz and tbe llediterranaan ArM 

Wo hen booll adrtaed b)' Aolbaeaador llacVaa&b tra t tbe 
Br1t1al1 labaaar baa baaa p:"OIIi .. d tbe nppc~ ot llarabal 'fito 
1a reaCJU1ns "'-riaa Jan. 'fito ia e"P'ctecl to aid tb• 
to eaoape and join 1\ia &DQ' or be evacuated ela .. l\ere. 

ID oo-ctioa witb tba pooaibilltieo !or IUcoelavian 
... ouauona reported bz Board Rapre .. ntotiva Aekeraana !rca 
.\lc1ora, •• ban adnaed Aekara&DD, attar clearance witb 
St.& to and Wor, tba t w bave al'ftllled !or a 1\la tqual to 
t 50,000 to be tlli'Diobed to tbe Botuaae eo-1 twa 1n Bari 
!or tba ~ocue and relief of rofllgMO roprdleoo o! N co, 
roU,Joa or nati...Utr. Aclceraaaa'• J udpent 1o alk~ ao 
to tba fora 1a • 111cb r.ttt.aace obou.ld be aada 1n order to 
1Aeve ita proapt and beat uoe. 

(1) lAtin .a-noaa Paup>rto 

(1) Coat& Rica 

In a deapatob !roa Coot& 11ca, 1a o....,.ot.ioa witb 
raprae•taU.o,.. aada ntb reapact to reoo&Di\l.oa o! lAtin 
.&Mrioaa t.-vel papora and tbe pcaa1111litr of e l'ftD&illC an 
uoballce apiaat Qeraan oatioaala of 1atoraaea boldiDC nell 
do-t&\l.oD, .. baft bMD adrtaed that "1111 Ooato lll.oaa 
111a1ator tor Foreign Attaua baa indioatod tbat. U bad -
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(U) ll.oal!fll! 

.a.lt.boqll t.l>eN hu beeJI ... tolMl replJ' Ina tbe 
ll.carapan Oonr.ant to OW' approaohea tbroqb tbe o. s • 
...,._.,. there with reepec\ to paaaport r<tCOCDi Uon an4 
ucbana:a poalibilitlaa, we beve bean ad'fiood of a atata .. nt 
bt thdicaracuan ranl.p lllDl.atar to the artaot tbet ha­
w.... 125 and lll) poll'- in OCCOlpi&d am>pe &r<l bali&Y&CI 
to bua obta1.D&c1 ll.aarapn pauporta trauc!IU&ntl7• It 
wa alH r<lp(ll'tad tbet the -otlca ot tbo ll.oorapn 
Ooow mt bea .-vall.T bean to deollne to ooat1ra the 
ftlld1t7 ot auob tftftl do ... anta wllan quaat1oD4 • •,.. •*•d 
117 the Oaran Oonnaet tbroqll the protactl.D& ponr. 
1M foNI.CI> Jl1a1&tar ia DIW r&portacl to beT& &lraad to dl.O­
CII.II with tba PrMldmt ot ll.oaraaua tbe teulb1Ut7 ot 
approaohlnl tba Oa,_,.. tbroqb tha Moo with a ro<~uut 
that the l.nt&J'Mtl ot all -rv• ot ll.ooraguan pe11porta 
be oat-rclad. Tile t orel.p lllft1etar 1o aal.d to ben .,... 
preaaac1 ld.e ball.ot tbet tbe rrau.-.t would acre• to 8\loh 
an a pp...,.ob. '11th raapect to .xobanc• poellbl.ll.Uu, it •• 
ladl.oatacl tba t iaa-oh •• it l.o not antloipetacl tbat 
ll.oarapa will be obliptacl ~1aallT to &Sit &D¥ ot tbe 
bolder• ot nob tra'Nl do...-te, the ll.oor.pao Pr .. id&ot 
would &lao probably 8\lpport thia Ooftrment•a a.cot1at1o .. 

tor 8\lob an axobani•· 

(l.U) IIOIIdw'e• 
,lcool'di.Dg to a report t.- Aab&o•dor J'rolt, ollJ' 

rapra-talii.Oill to ,.,. lloadlll'"' Oonraant beft bean o .... 
ple\alT •-aatal, both w1• raapeot to pea8port raooptloe 
and \be propoaac1 exobup aaao\i.at10illo rolMlaotaa on 
bo\h aooraa b&ft b.- tonarcled 117 \be llo-r&ll Forel.p 
lllnla\er w \ld.a QoTw-11\. lJI \be oovaa ot oomaraetlou 
l•d!na w \baM d&ai&U., tba llo_,.,. Jllaietar tor PVNI.p 
.t.ftaln 1& Mid to ha'f& lndie&tacl \bet 'flb1la DO ~1'1&1 
oonoend.lla tba ftlldi• of pauporta bacl bean reoll'fecl t.... 
\be lfMlM a.r-t, ba propaaacl w ipora UJ(f wah 
ialll1l'iN •• af.cllt l&wr be ....-.... liDO& w ball.no tb&t 
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iporiJIC •all i~J'i .. 111&11~ lu.cl lpein \o 11•• Clei'UIIT 
lll.a1Mc11A11Atonoot.l.oa Wit.h reepeo~ ~ !.he ltoftdu.ran a~Uwde 
._be1oaclor Proa\ 11 'be1Dc requea\ocl to ...,, .. \ u,.~ in cue ' 
of inqllirill bT lpein, the llpeniall llini1\or ollolllcl be in­
for.cl ot t.ho 1111>1\onoa of Ult ltonduron no\oa ~ tbio 
OOYm-\ on the •\wr. 

(i'r) !'llrtpl 

'le ban been actr11ed t.hroueh Ule 11. s. •betsy in 
l'llrt&\1&1 \be\ t.he Paropa:pan FOreclflll lll.nit~ bat o\o\ed 
1nto1'11&llT \bet. b11 OoYenaont will et<>acltaet~ r~oo;pUze 
unt.l.l alter t.he w.r t.ho ..Uclitr of l'llrti"&TOD puapo~o 
htlcl br inwmeee in Pi• wrrttozy. 1'ba l'llrti"&JUI 111niot.er 
1o alto repo~ to baft tai<Cl a fnorobla att.l.tude wl.th 
reepto\ ~ the projected •chanc• necot.l.at.l.ono, aUbough 
DO to1'11&l attirathe decieion hoo beon tonhcolll.nc in either 
HtptOt. 

(•) v .... ouela 

'I• are cu.rrentlr p.,..ainc Voneouela tor ~ate 
aot.l.on in oonnoct.l.on with her prlaioo ot tllll cooperation 
in cloOIUltll\ reocplit.l.on ond t.he projec~ed ucb&nc•· 

(Yi) ~ 

.,. 'lit.h reopoct to Cllbe, 1t bad bMD 1nc11oated !rca 
Bern \bat Cllbe•a replr to vaUcan 1DquiJ'111 ototed thot 
poaoporto ioiUed in her - o! J•• in Oe.....,-lleld torn­
torr 110uld be recoplised bT Cllbe it Orea t Britain and tho 
UIU\ed Stohl bed DO objection. ~1oaclor 8rodoo in 
Ill- bel \heretore been iutructed \o OCD'fiT ~ Ule CUbeD 
autl>orit.l.el oar appreciation o! t1>a CUbeD a\Utude, el.OQI 
with .... .....,. t.hot. t.hl Onitocl Sto\11 hoo no objection to 
CUbeD reoopit.l.oo o! IUch clo-t.a. .. beYe &lao •*ed 
~-r 111noD~ 1D I.o>Dcloa to.._.~ t.he~ a oillilar 
........... be Ci'ND bT Qrea\ 8r1~1D ~ Clabe. 

(YU) !:!!:! 
&ooorcliJII \o a re~ ln. t.hl u. s. •be•IT in 

!'eft, t.he ,.....rtan Jl>reip orn .. hu inc11oated tho~ tho 
111• Oo••-\ - u.r- 80nthl •co auhlll.\~ed a lie\ of 
48 per11•1 i~Kemecl 1a AXia ocua~J'iea and illlluired •• \o 
wbat.her ,.,_, woW.cl ho .. r the ,.,.,s.an paaapona held bT 
t.hele ia\erMe&• 1'ba r.NYiln Qo.,.naeD\11 r,plr •1 1a t.he 
,..'l••• u tar &I tl>oll 48 penone ..,...1 oonoei'IIICI· Ia 

' 
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••J Ill \e OOU' h ldaUOD U.t 1D tllo 1\&t\lre IUOh 

paupar\e M ~red tor llo.ani"'ria.. ,... ...... a Plll'lip 
Ott1" epolt- 11 reporw t.o hno lll))reuod oJapo\117 
wi\11 till ....... u.... -

Ill a to~p circular all'&l'&ll to tile vartouo Ll>UD 
.a-toon ocnmtrtoo we are a'"111DC ov abeel111 thoro of 
tho il>ltftoUoDe iooued b7 tllie Oo•e.,.ont w:1 th reo poet to 
boDOrlJIC all clai.u to AMrlcon c:I.UMnebip b7 retuaooo 
1D OeNan-oontrolled arooo. It. 1o auaautod thlt U..oo 
1,.trucUoDe ~be of value 1n connection With pr1111na 
for oooporoti.OD 1n the ruoue of rotuaeoo hclci1.JIC r...un 
....-1 oon tro'Nl clo-to ... aro oleo aold.DC U..t tile 
ftrlou I.at1n AMrioon NpUbllce be a pproocllecl ap.1n with 
r.qect to IIIPI>Ort.inc U.. repreMD"'tlono • • ha•o aaclo 
\hro11C)o SpUD ODd 811taerlaDcl. 

(J) of 

.t.ooord1nc t.o a report frm the L1Moa r-s>reeentot1Ye 
of U.. - 1oon .Jewilll Joint Dlotrlbutl.on eo.tttee, .t.ahasea­
dor ltll.Dharclt 1D loli:aro hao apin cl1ocuued W1 tb the 111%'­
ldah III.Ateter lbr Foro11Pl .t.f!alre tho pllcJtt ot .Jfto 1D 
rronoe of Tvld.eb or1c1D llllo are now tbroatanocl with clepor­
t&Uon. atoinharclt 1o reported to bave 1nc11oatod thlt opoo1tic 
1netruoUono bave boon oant to tho Tllrlci•h .t.ahaoeador at 
Vlcll,r. 

(k) oloillt lll<aba!!§• Projeot 

Ill ...,...... to tho l.Dqul.ry aclclreeaed to III.Atoter llorri­
ooa 1D Bora '111 th reopeot to - tho propoaocl jo1Dt oxchanae 
projeot or1ciated, w ban -n aci'Oi eocl that ott1o1al 
4etallo OIA prob&bl7 be obtalnocl frm t.>nclon, 1no•uob •• 
.,...uaUODI ban-., ooadlloted b7 811t urland a o tho pro­
\oo\iJIC powr be- Qeman aDd Br1Uoh auUillliUeo. 

(1 ) leOop!Uoa of Pllri!p!• J - 1D -

.. ban - 14rteocl that a -u I"""P of Jen 1D 
- ol•'e!DI I'I>Mqu- M\1-at;r 1o 1a dan~• ot do­
portetl• ulaN - ~ OO't'-t 1Dto.-a. 
III.Ateter am- ODd Boarcl Bepro-ta~ve Du1er are \loore-

t- Wall --- to approaob appropriate I'Urtupoao 
otf1Ulo wi\h a 11- to ...UaUDC tlla aiel ot the I'Ur'\up­
Oo'le-' 1a ..wad1DI proteotioa \o tho roh ... a 1a quoo­
U-. • an ...,..\lllc \bat \be Jll>r\qlloao Qo'Oa,._t be 
.-.. te a4W1• o.,... aat o ther •\hcr1\1ae 1D Clroooo \bat 
....... - of a olaill \o I'UJ'\ociiOM aa~-uv, all 
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t.IM ripw, pri..U.c•, u4 ~u .. ot a Ponuaueet 
aat.toaal 11101114 be ex\eiiU4 to t.U olaill&ll\ pelldiJII uv•t.t­
pt.ioll b)' tiM Portu&utH ao .. l'IIMll\. It 11 aleo beinc l\li• 
Cttt.ci t.bat tilt Por\uilltH Go'lll.,_.,t be IU'~d to poetpolle 
JlllldllC ad'lllne dewrw1na t.iollt ill euob ouea 1111\U atwr the 
• r , 1JI 'fi .. of tba dire ooneequenoae t.bat wollld befall 
retu(ete wbooo ola1ae wert rejected. 

Ill t.bo ••mt actaol efteu&t.ioll to Port\lpl provee 
,..,., .. .,. for t.11t prowc\1oll of tbo paroollO ocooaraed, t.IM 
Port\lclltM Oo tw wat 11 to be atlllrtcl tbo \ flmcla tor the 
euppor\ ot eucb rtf\16 ... will be ucla a ftl.labla, and that we 
trill telta prap\ a cttcm to etftc\ tboir clepart.llre t.­
Po~ to ot.bor placaa of refll~. 

Ill a nabla to lltrolcl Ti\taan, """repreeantat.ive at 
t.11t VaUoan, we are atldllg tbot a\epa-be teltm to tnliot 
U.. t uppor\ of a ppropria ta vaucan ottioiale 11> thit ._.,_ 
itarian w81t b)' ..,. ot reprea .. tat.iollt in Portupl t1ailar 
to \bolla to be ude ~ the 0. 8. lAP t.ion tbare • 

(Sia;nacl) J... Pthlt 
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l'IW)MI looro\&1')' of ltato , Y£&h1 fti\on 

201 .IJCR'Q', .Up oro 

IIUM!IlolRI 1373 

Pl.,. .. refer to your llo , 1337 of "'Pr11 22, 1944. 

At preY1ouel7 lndica:t.ed., and alter 4lecutt1ont vlth Bot.fmn, ve nre 
oqloriDC all poooibU1t1oo in TucotlaT oltuaUOD •• outlined b7 7ou lU>4 
Saxon. !beN a roe, of eourM, :u.urout probltae iDTol•td. in the al\-u.nt1on, 
ooM of vlll.c>h prob&bl• eo.onot be dealt v i t h pro:opU7. llowvor . vo hAn 
o.r~ for a ou oqual to $50, 000 to be !urnhhed to the ?.efu6eo 
CoaratttH in Jarl !or \be r·eacu.e &n4 rtlllt of rtt'u.ptt rtpr4let t of 
r6Ct, rel1cioc or natton.o.l.lty . In ortter that. thlt amount Ill&)' be mde 
a.ailablt proaptlr and in a .aoner to en.ure 1te beet u te, it lt 
o~otod tllo.t )'Oil report i....,diatoly the form in • hlch tbe re1111tto.oce 
ahollld be .-... Spooific&lly vou14 lire be ontiofncto r,r! It oo, it i o 
conh apl&hd that j)a¥1D0nt vill be llllldo in Bari by t ho Arar J'inAnc e 
Officer thoro, If you cohoidor it advioab1o thet pay110nt be made to a 
rtpreetotat1._ ot the Board tor tranafer by hl• to the lU«Q t lav committee, 
eo ed.T1 .. Ul. 

~hlo l o VRB C.b1o to ~oro ro ,___z__. 
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J'IIOih AMrioan lliooicm, .U,iero 

TO I S.crotary ot State, lluhinctoD 

DATED I llia7 6, 1944 

II!OOIZR I J..4 72 

COIIFIDB!ITIAL 

rollorinc 1a .rro. ~. 

J. ••ooco bu juot been roC<tift<l bJ • rro. tbo J.ll1ed 

Control c....aoion at lloploo tbat tllo7 •ere• tbot tbo 

Jowiob D1ot.r1bution Board and tlw AMricon Sociot7 ot 

FrioDCio mould ooDCI roprooontati'NO to Ital7 and that 

later n will be adrteecl coneeming P'riondo ambulance oor­

rtco. Plouo rotor to J.lgioro ••oop ot April 29, no. 

1)98. 

CIW'D 
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!Oa 
IIATIIh 
IIU..aa 

ORIOIJW. 1'IXT (IF TU.IIIWI SEn 

S.ent&rJ ot St..t.., lie~ 
Aar1...., llobau7, Lollldon 
~ 6, 1944 
>644 

SECRET 

TO AIIIIIICAJI IIIIWISJ, IDNDON 

R.ter to )'Our 12822 o! Doooaber 18, 1943, 1708 o! U.rcb 2, and 
~)3 ot April 14, 1944. 

17!J 

'IU Dap&l'teont and t.be 'liar RefucM Board ba.,.. been apprl.Md by 
111a.Ut..r llarriaon a t 8ern that tho Vatican bad att..apt..d to work out 
rallit -aura• !or Pollab and ollher 1:.'\lropeen Jon ill Goraan-eont.rollod · 
t..rr1tor,. wbo bold !.&till .bari oan d-nta 'tNt wbo t aoo doportaUon 
and dMtb 01rl.n£ to t ba lack of contiraation of tbooo docuonts by tho 
oount.r1 .. ill who .. - tbo7 wra t .. uod. Cuba 1a reported to ba .. 
rapllad to tho Vatican that pooaport.o loouod ill tho .,._ or Cuba to 
J ... ill a. ........ cont.rollod t..rritor,. would be ra~aod by Cuba it no 
object ion ia ...So 1>7 Gnat Brit..ill and tho 11nitod St..taa . 

'ebaooador Braden in !1&- baa boon inotruotod to coan)' to tho 
Cuban autbor1t1oo tho Dapart.ont'o approoiation or Cuban attitude and 
tho aoouranoo that tho 11nitod Sto tea baa no objection to Cuban 

~ rooop1t.1on or ouch d..,...nta. Pl .... approach tho appropriate otlr1c,1a:lo 
or rordcn D!!ioo with t ho r'"'luoot tb&t it s!Ye a aiJiilar aoouranco to 
Cuba, 

ror )'Our cont1dont1al intorMtion, tbio ao .. rnment 1a aeking all 
!&till Aar1oan count riao conoornod !or their oonaant to tho tlnitod 
Stot.oo 1n1t1atillg tbro.P proper obannela nosot iationa wi th GoroatJV' 
tor an u cbanp ot national• on a boaiopboro1c baoia t or which ro!\lpoo 
boldine La till Aarlcan puoport.o would be ollclblo. Aaauranooa bawo 
boon li"n to tho countrloa ooncarnod tbat ill """t ot excbongo tho)' • 
would DOt bo o>q>OOtod to grant ~oical odaiooion to poraona inYolwod 
bolt tbot ouch ponono would bo routod oloowboro. .Aeons tho Latin Aeorio&l 
oountrloo approacbod, Bondurao and Vono1111o0lo bo" oJ.roo47 oceodod to all 
our requoot.o ill tbia •ttor. 

H1ILL 

•• 
J 
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CIRCULAR AIRGRAM TO Alo!ERICAJI DII!AIIIIll8 IN BOLIVIA. CH.IL1 OOSt'A 
RIC~a..~BA, IOUADOR, EL BALVADOR, QUATDW.A HAITl 110iiii!JW 
NICAMUUA, PARAOUAX, IJRUOUAX AND VENEZUEI.A. ' ' ' 

Wit h reference t o preTi oue oommunicati cne from Department 
and War Refugee Board regarding protection of refugeee W1 th 
Latin American documents in German- held tel-ri tory, :you are 
informed that pursuant to our instructions Legation at Bern 
has advieed the Swtea government with respect to claims to 
Ameri ol\1\ citizanlhip b:y refugees i n German- controlled areas as 
roll owe: 

QUOtl Upon the receip t from the Sa ss Government 
of all pertinent information available to the Germans 
relati ng to any claim to United States citizenship, 
asserted b:y any person within terri tory under enecy 
control, the Department Will undertake tully to in­
vestigate the matter. While eny parti cular claim to 
United States citizenship is under investigation b:y 
the Departcent and until the SWiaa Ooverncent is 
epecifical.ly adT1sed to the contrary by the Depart­
ment1 the claimant muct be presuced to be a citizen 
ot tne United States and muat be accorded all the 
rights, privilege& and i cmun1t1ee to whioh such 
citizens are entitled with the exception that 
financial. assistance may not (repeat not) be extended 
until the Department epec1ficallY authorizes euoh 
assistance. UNQUOTE 

You are authorized to advise t he government to which :you are 
accredi ted of t he foregoing it you think it will help t o obtain 
ito effeotiTe cooperation in rescuing refugeos with Latin American 
dooumentl . 

The Legation haa also been instruoted to requeet Swiss authori­
ties to obtain from 0ei'!DIInJ' immediate return to Vittel or previously. 
deported refugees with Latin American documents. The Ecbassy at 
Uadrid, pursuant to our inst ructions, haa obtained aseurance that 
Spain will ende&Tor to arrange tor retum or deported refugees to 
Vittel . 

It 11 euent1al. that demarohe or Uadr1d Ecbaeay be supported 
by sim1lar urgent representations o f other Aoerican r epublica 
in Uadrid on Tarioua poi nts co..-ered in our circular a1~ram ot 
Apri l 10 and other releTant communications. Please act accordi ngly 
and adTiae ue ot r eault a • ........... 
11&7 6 , 1944 
2 :~~ P.M. 
l&btaajp ~/3/44 
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.,._, - 'lu 1et..., lealt ,..urt.t noalh 
,.,. ... " la ,..ar 1m of ..... u u. n .... . ..... , Oona 
•- •llMnUoo \ldo '"--••• .,,.o1at ... ot tlle1~ 
laollaaUoa to _,. ..... 011 llaoo h41oato4 1a Dopan-t•• 
at~,... of larollll- .Ap~11 11. 

ll&M oal.F ... _, ao\1• oo..a ••" tile •tnlao, ,. .. 
an l'lt•oto& to _pnoo fu a aoto to tba PntooUac Pwor 
,.....-~.q ftl141tr of 41-t• ao4 tnataoat of lleann 
a1 - aa ,...1~. Wo an a1oa -.1\lq a to~ aotS. 
flaUoa r... Ooata Ilea \o Oa1to4 hatoo t.&l•ttac lh 
.., uual of ou ~ t.M .,.._ -.- ollclU• 
tor ''P• -~to tbaao- eaWMo41a.,...... 
_, •• a1J'IIU of liprll llo 

................ 

.., e, 1164 

.. 10 pello 
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Sec.n\Ar)' of hate, 
Vaohia~oo, D, C, 

~a. ~ 6, 11 •·•· 

l1DII 

11111'11)1 11&1 6 . 1944 

ll!lOII'BD I l4a1 9 lOt.a 

a.terence DepcrtMnt '• atrsr .. 738. Kft.)' 4, 2 p . ~. , 1944. 

M1D1etr7 ot St ,ate •c1Y1te a that 11. hat 'been approached b7 
lnlaorlADclo .... 07 lJl 1taohi"C\OD re\ bor \baD b7 \he fa\lc&n 

rep.rcl!JI& \b1o •Her. 'lha OllbaD Con m110o\ hao aclrtoocl .. \borl.aodo 

Jialaooo7 \ha\ qu.o oUoo of •a114U7 of tho paoopol'\a v lll oo\ h railocl 

by \hie OonrtUMot durtna tho perm of var, l!oweYOr, I f the OerllllD 

Oonrament . IIAkea an tew.e of the fact thAt cert ain of tbete J)Aeeport t 
were t..,roperl.:' t aw.ed to peraont vbo are not Cuban c1tiztne, the 

Ouba:a Qoq:t"D.Mnt. will be un.cble to e.xtta4 l\ t protection. K1D1et r 7 

of St,ate pol ».t.e out t bat btarere of wch patcporta ue re&ll7 ln. 

a ere faYorablo po.tUon tb&D tboee otber ~reecute4 pereona who 

414 not b7 1llepl MMt o'bta1n p&e.portt to which thi17 wzoe 
entitled; tbAt, if the Ger.ana raiee the 1ttue, failure to take 
mea.wurea Apinat pertont who haYtt acquired Ult«al paetportt will 

en~r po e1t 1on of bea~•r• ot legellf aoqulre4 p&esportt. 

C&\tcorloal aD ... r recaz4ln& pottlble tTtDtual ~,cr&tlOD 

~o CUba of bauoro of illep.l paooporto appoaro DOt t o baft 

boeo pftD ~o \Ia lle\botlaodo •-•OT. 'fbo Oil baD Oo•e,....o\ 
rill appa.rtD.\11 4tf•r tOl'ltioD of 'hit pro'blea unt il ptrtODt 
1nTOlTed are outeide •n•-r territor,. 

CUbaD ao ....... nt hao aokecl NotborlADdo iabau y ID 'laohloa\OD 

to cvp}\1¥ -· ot poroooo boaritiC paoopon o i llo&all7 houocl 
but labaoq hao oot 7•~ cvppllocl \his ID.fo..-tloo. 

DAWIIOll 
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._._ .... . 
~ ......... . 
..... -. .. u.oo ... ,l ... 
lltej:'*• ........ 00 -· ltM 

.. " lar 11 ·--• •• or I!AII 

tiiill&CS 

... ....._ larlo urooa. •• l,.. 
I ; -t t'e .. _. al- jprtl U 9 UtOO a.• 

""-~ .............. la ... "- ... 
llbietu ftr .... ,~ ur .... 11M e..U, latera& .. tllatr 

lo ...... _. ... -1~ M llltal17' ......... 

••.. •·• Ieee: 1. 

a. lie .. ,.,., ot ll • 'lo .. J., ••"ec a .. 1 ..... 
.............. .._ ........ ~w~ ...... _ • 
...... sa..........,. .. rtll ,_.._ el&US.. ~-
... a-ut:ro 

lo ..... ,_.. II lOW tile ............. liUeu 

'-• a IVUN t op • _.lo-.18 et tile ~- llpa)lllOI ....,_, .._ _.,-.11 1a -"" lleltare et tnar'aa: ,.. .. 
,.... 1a w ual..u.& -.itX7 wo..U 'M till'• -. 
~...,. -'lr w.U 'Maw tile 'II',. rtlltllee , ep 
................ _.~ ........ 1\ .. 

...... -.Jo~ 'Maw all tile .. r " laaelu ae tile Mlrllae 

............... I I IKJ'r 
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TOI 

Ill\ 'I'll: 

-loa -o.y, ~tto 

SeoretaJ"J at state, Weebtnatoa 

llaJ 6, 1944 

447 

l!!CRET 

Propooalo coa\41alll 1a J\pril ll oeent ctrcalar 

otrpoe.a tJo<a.~rta-~ aro qrelll ~ by !'orolp lltlllotor. 

Courter to 4oUnrlq airgl"&&l report. 

• 

lao 
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.... 10 "'''&ml -· ........... ww 

~·• .- War w ... ~ IIJclolT -•uw 
~h ..,. .... ill ,_.. 11'P0 ~ • ..., at of .lipr11 26. 
~ -.. I '·- •••••,.U&M tbla ... .._,,, ..., ...-&au• ot tlleSr ... u .... 

ClaW. oooto fe~r t-lUS..C ... _ .. oto18M ill 
I 0 - ....... aM ......... nnlU-c -'-" ... wUl ... ·- - tllia .... _,_ 

lalentac "' - ........... of 7ov li'P, l\ ll 
'llollo• ... tllot '-l'iac tatoll'loo of lpu.lall ....-• 
---- tile 'la1Wt7 of peoopono ..._, 1_, to IJolo 
clftal .. ...., .Sotws-a loto-tloo oOMoraloa loo4aroo 
oUU,..., ftorotoroo plMM ...,..,, to hrolll' lllolotor 
tllot &a - of tatul'iM lr .,.... (or u 7"" .._ 1t 
ol".U..- wit'-* .Ut&ac IIUII. U.vJ.I'Ioo) lpoololl 
llialo\or ..,. lot- ot the -·- of - ...... oo\oo u...-a. • 

................. 

; · 

...... 

181 
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01&1 10 ~Q.AI --..at, *''"'lAt IJotNGaA. 

..,__, M4 w.., ..,..,.. ...,.. -Utl.e4 reolll\1 
ropone4 ia J'Oill' 1117 If jpril l'ro fl- COilftJ ll ... 
,...... .. \lulriUoo \hio Goft,._tto approolaUoa of tbelr 
... u .... 

TOOl _,. lift ll--- otticlalo \ be •• ..._ ... 
...... ,. ia ........ I of JIV IU'Po 

na ... ,.,. ... ~ .. - .. poool'tllo • tonal 
-...-1 -, •t- ot ..... -uauac .... .._ o• 
Uoolr 'MIIalf • .U.O pJAe.oo..,. tlla\ a aoh 1oo _, 'o 
\lla Prot-lac P-r ........ lac ftlW\7 of 4-•to 
.... , .. , .... t-... ... 

................. 

.., .. 1 ... 
1110,.... 
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llo. .011 
Dlr.I.SS'f or nm 

Ulll'I'£D ::I'An:s OF u:DUC.L 

Nontntdoo , ~ 
No)' 6 , 1944 

SubJects Tr&lUiaittillg copy or letter roportina 
OO!I'nlroatio:> of llr. D•vid ZAOII.\ with tho 
Uruguayan Dnder Secretory tor Foreign 
Affairs rogardillg the roeono and r elief 
ot refugees of Europe, 

'l'ho Honorable 
Tho Secretory ct Stoto, 

lfoohillgton. 

111 th rol'f!l'"""o to tho Do'baoO)''• aircr-
no. A-183 ct Norch 30, 12 noon, 1941., I h&'Oe the 
honor to tranml.t herewith a copy ct tho letter 
llhich llr. David ZAOI!I., Special Agent tor tho liar 
Refugee Board, addressed to llr. J . If . milE 1n 
Washington, 1n which he sucmari•od hie convoro•tion 
with Dr , Muardo Albanoll llacColl, Dndor Secretor)' 
tor Foreign Affaire . t1r. Zagho recently f'urn1obed 
th1a copy atatillg thot be hod sent tho original by 
open air maU •• be hod not understood thot the 
pouch taoil1t1eo of the El:!'baooy wore •voilablo ror 
th1a purpooe , 

It will be observed thot IJr. Zasho report• 
thlt tho Under Secretary no well Wormed on 
l..Dioigrat1on ll&ttors and thlt be said thlt any plan 
or suggeot1on which tho liar Ref'u4•• Board aigbt ouh­
al.t, • would be received and otudiod with tho boot 
ct coocl will and underotondill&0 • IJr. Zagho re­
co1YOd tho iapl'esa1on thlt over)'thinc would bo d­
by tJrucua7 to help and cooperate with tho Board . 

Reapecttull:t yovra, 
lholoouros For tho Aaboooadors 
Copy ot tetter by 
llr. Z&shl t o llr. J .II .Fohlo. 
848 
J:JSsl od 
(To Dopart.ent 1n oillglo 

copy tn- Ozalid) 

1•1 Eclword J. Sparka 
Edward J. Spark• 

I Socrotor:r ct Elaboso:r 

1133 
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Enclowro t.o dtofAII.ch r:o. 4Jll 
claW 11oJ 6 , 1~1.4 rr .. 4>:n1ca.n 
bba••Y 1 ).!.ontevideo, Urugua,y. 

Mr. J • • • Peblo 
Acting IX~outive Director 

Executive Offic~ of the President 
liar Ref'ugoo Board , 

liashingt.on, D. c. 

!.larch 19'4 

Jeatarda:y I had an int•rview with Dr . E. Ubanell 
llaoColl, Sub-Secretary of Foreign Rdotione , who hos 
• SJ"'&t lmowledgo of the ~tion Cl""•t ion in thio 
country and talked obout the poaeibUit :y of getttns a 
lara• maber ot rd"uge.es as soon aa th. clreuaata.Dcea 
would perm. t. ~a hr as I c.a.n ae.e, everything wUl 
bo doDe in th1e country t.o help and cooperate with the 
!far Raf'uaeo Boord . 

I 8\ll!&es ted thot the lliniatry of l'oroien A.ttaire 
bore obould get in touch with you, 80 that a reasonable 
plan could be worked out t ogether. Dr . Alb&nell liked 
the idea and said thot he would do 80 at the earliest 
possible moment 'eo thot relief would be given aeon. 

Dr . llacColl said t hat ony plan or suggestion ..-do 
b:y you, would be recei ved and studied with the he at 
ot good will and understanding. 

Kl..DdlJ' t iJ>d herewith copy of the inat ructio08 
gi ... n to the Orugua)'&D delegates to tbo •eonsreao 
Deqra!ico Inter.I.J:ericano• bold in llexico. 

Tbia cOp)' was taken he. the •Boletin dellli­
nUtario de Ralac1cmea ~oro•• (Secunda Bpoca) 
t...o 16 Jlo, 4, a copy of which wao torwarded t.o tbo 
State o.partaent. 

Those inetructions show • def'ini ta undoratanding 
on the part of tbo OruguaJ&n Cover-nt of tbo preble• 
OODCernlDC Ul • 

184 
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Dr . llbanell waa Ju.•tl7 proud to allow .. t.he 
und.ot'liDOid pancraph. 

Probabl.J a cop7 ot aaid panuaph a!.ght l.nt.creat 
li.J .C. 

I n a ldndl7 introduced t o Dr. Al banell b)' tbe 
Secretary to the Elabuo7 i n llont.avideo, llr . &dword 
Sparl<e . 

Your• very trul7 

D. Zagh& 

• 
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oJ>4 of atUDt; tq~ .. til .. without llolaJ, Ta> oholll4 t..,raoo tq~OD Ponucuno 
oftlc lalo tho\ oll ncoo fail"" to aot wottlll alooot oor\alnl :r opal' ~oath 
f or tho pnooo lnol..-. ant tll&t obco u roo-l'bllltloo or 
oliU .. Uooo woo14 roooU for Portu.-1 fr• utulooooooo leo ""r I'Of{DOoh , 
vo ''"'"' thd tho Ponucuooo aotbodtloo would wllolohoano417 cooopo rata 
wUb ou oftorh t o aaYo thooo pooplo, 

!bo alloYO lo boll DC ropoato4 to 'llttlll&D and. ho 1o roquooto4 t o 
obtalD TaU..., a oo,..aUoD !.a thh attar. 

3, Toll a7 lllfo,. Sclnrarta of tho foncol.ac, ao4 aloo that wo 
coot lcolll urctac - fiU'Ioo7 a procru for tho roocllo of tho fur lch b 
,...uOD&lo ln PNI:o a lcoac o1all.u H ooo. 

fill 11 WD LIDOI c.&Bta l!O. 16 

BULL 

7 
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CABLI. TO LISdOH 

i'ollo• i ng meeol\ge is tor Dexter from Peh1e : 

Refer ence your Nos . 11, 12 Md l ' or Lay l (Dnbaaoy ' s 

and 1}17) . 

I t appears t hat all of the foregoing cables mny have been oen t 

oy you before you received our No . g (Depart~ent's 1229 of uay 1} . 

As stated in that cable (WRB No , S) , Board ia deeply disturbed over 

possibil i ty that frict i on among private agencies operot1ng 1n PArt•~•~ 

·will interfere with t he actual rescue of children from Prance. 

10 relying on you to use your powers no WRB representAtive 

competi t1ve duplication in thi s 11Z!nortant r escue pro&rAI:I. 

goal ls the saving or l ivea and nothlng, oust nrevent the Attainment 

ot this end. 

ooard appreciates havinf; ' eiaeman •s vi ewe on thh prograa. 

Howcger, Bon1'd ••equeste you send at once the views ot Dr . Sohwnrtz· 

t he JDC, together with your own conclusions P~d reco~endationo . 

As we stated in our No . g of Uay 1 , t he question of where to 

the children who are actuallY rescued should be determined after 

have been asved. The decision should be made 

basis. In this connect ion it should be borne 

vieaa are preeently available for theae children in Spain and P~r''"a' 

Canadian viana are also avai lable in addi tion to the Palestine cer t 1-

f i cates. 

With raapect to financing theee r~aooe program• , the Board bas 

publicly tnken the position t ha t 1t will rel1 " " es~c.bliahed private 
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organitationa for t he neceaaary funda unleoa such private sourcea are 

inadequate. Ae you know the JDC ia presently lioenaed to carry on a 

rescue program from Portugal and haa eubstantial funds available tor 

t hese operation e. In addi t1on, the World Jewish Conr:ress has appl ied 

for a oim1lar license, the i ssuance of wh1oh the Board has recommen,de( 

Ae long aa adequate funds are available from prlvate eourcea, Board 

ie not (repeat not ) prepared to authorize use or Board's funds 

either ror rescue of t hese children or their aalntenance after re,ocLte 

Pleaae adv1ae all interested persona of foregoing , 

THI S IS 1RB CABLE TO LISBON NO . 16 • ............. 
Uay 6, 191!-4 

4:10 P.M. 

ftala't 8/8/-tlo 
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PROIII 

TO• 

lftnalltR I 

PAIW'IIR.I.SI OF TtWliWI Rll:UVll> 

The ..._rican IU.nioter, L1obon 

The Sooretar, ot Stet., Wuhinston 

ll&y 6, 1944 

1367 

CONFIDENTIAL 

lllle to tho tact t.bat t.bair ..Utelllt.neo hero and their 

ultiMtlt trou.portation to Paloati.ne, tho llnited. States or 

oCM other clootina timl are guar&Dtoocl b7 tho &abaa17, tocloy .. 
tho Pori"u,u.M Foreign ottieo ~ir~ocl to occopt thrM hwxlred 

cldld.ren ot • tao without J:aUporto, By • 11 tho dotailo 

are holni oont. For tho prooont tho rn~~~hor ooamo adequate. 

Proa tho 1lar RetuCM Boord tundo hero I haw acread to poy 

a part ot tho eooto ot tho Jewish Concrooo roeoption conter. 

Except that nothinc should ho odd concominc tho clondootino 

naturo or tho childrono' cOIIing or troa whoneo they coDe, thoro 

11 DO ro&IOD wb7 thio ccnerou.o aot of Portupl obould not ho 

shen pul>Ucity. Otboro will ho cOIIing ooon but at prooont 

thore ore only twohe bero all of whoa o.ro Jorloh Concre•• 
•• 

children. 

Opon Sjiain tho ultiate ortorto ot ouccuo now doJ:and. 

DCR1MPL 
S/8/44 

IIORWEB 

• 0 
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1'10111 .taarleaa '-PH • , Lltllt a 

!01 ... ro\arr of 1\at o, Waob1oc l oa 

Dl$1 ~ 6, l !N4 

-~ 11168 

s:aom 

0. \M f1f\h of 11aJ \ M 1\- r MI LC.t. arrl....S. fr. 
O.aa\- wUh ~ paoo-ro a'boa,., !ho Proacla 
roU of -.\baa-· •Uofactor117 arnap4 '117 
• 11 l!qor f or \M .. a\ll of MaT· 

JO-
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!lf Mrwll ltQAh 

fD JODIGI IIITIGI 
W HI 

UIIUII eAns OJ' ~a.t. 

llll>Joo\1 lo~~GND IDhNoh - CloraaJ 
Arreo~ of Inn Pfifforloc. 

AMIRICAI Llal!IOJ 

:a.rn, llq 6, 1g,w 

!M ~rl .. IU.al1\ 11" a\ Jrer:o baa the booor to oDClooo , tor po .. i'blo 
.u'bllleaha W \.be •.a4a:u'e.a Gonra..a\, a \I'&DelaUoo of a ao\o 4&\M ..,. 2 , lH-6, 
f rea l bo lwioo J'oNlcD Office t.c-lbor wUh a lr&aol&Uoo of ih a U&Che4 
l ou.or Md.neM4 oa llt.nll 14 , 1M4, \o \be lwi ee O.o-.la\o at ftraup..n, 
whioh h u w looa\o4 &I llazkcN•~•. Clo-. 1>7 \bo Wv\o-rc 111Dh1!7 
of tM Ja\ol'ior. J,t\.h \hoM oo.w:~~toatlou ooaoen lvt Pni'J'IILIIC, who 
claiM h 'N a ............ oi\11 .. &&4 wloo hao 'booo arroo\ ot 1>7 \ bo Clootapo. 

11 .., 'N o\ooroo4 \ha\ \ha lwioo J'oroiJP Offl oo o\otoo \hat Inn Pfifforlioc 
hao ro...-olo4 lhal lho lah r >AUooal. Clo-1\0o of \ho lot Crooo M lofoNIA 
of hie ,.. .... , ~''• llewftr, •• tho Ltptlon bao no record. of Hlttorll:ac, 
U 1o t&ldac ao aeUoa wUh roprd. \o \ hio ro~uool p oD41DC tho r oooip\ of • 
.... ._, froa \ho llo114ur&D Qoyo,.....o\ ro&"r41QC hio &l l oco4 uUoD&li\7, 

loolo...,..ol 

... 1 - \ro.aol&Uoa of lwioo J'oN i &" Offioo 
.... of *7 a, 1M6. 

J'il& ... ?06 _,_ 
lo tuai'~Plioalo l o llop&nMa\ 
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fre•l.e•&e· 

... 1...... .. • l to Do ... t cla ... 1101 
of -, I, 1-, fna tbo .._,,_ 
LtpUoa at lora, 

JIDII*1 POLltlCW. ml'd!MII! 

B,at Bo (a)a- Pflfforllac.~/q, • 

laola-t 

.\\ t be nq ... o\ of tho llriu LtpUon at Borlln 
tbo Dhiolon of loroip Inhnoh of \bo lo4oral 
Po1U l oal DopartMnt boo tbo boaor h bton tba ~oo..­
U o a o f \be Ul>lh 4 S\a\11 of "-rl oa t bat a Boocluzan 
o1Uun fo ... rlr a no14ont of \ bo lothorlaoclo, ~. 
l:vt PflfforUac, wao rooontl7 arr u\04 ~7 tho O.otapo 
&M 1..,rlooM4 a t Yohbet., Wv\oiiHrc, O.r-. 

ID t hlo CODDOCJtlOJO tba JWoral l'olltloal Dopal'tMDt 
ouhih bo,.wHh a CC>P7 of a l othr M4rouo4 on llarch 
14, le.&, t o \ ba lwioo ConiQla\ o at l t Qttprt, which 
boo roooa\17 booa •"'"" h Jlu'ltcro&Dlacoa, ~ tho 
Wv\oaborc lliahtrt of tho Iator lo r . 

!ho :hclo!'o.l PoUUoal Do}>&l't• at woul4 ~~ cratotul 
t o t ba LtpUoa o f tho Ul>H o4 l tatll if l t alcht 'Do 
o4Yioo4, fer tho 1Dfo!'Mtloa of t bo llri 11 LtpUoa at 
lor lill, who\ hor llr , Pflfforll"' -., 'Do oon o14oro4 ao 
a Hooclv aa olUooa. 

Part bo,...ro llr, l'tlffor llac r oq,.u to4 tbet hlo 
pre .. at a447••• \e co~1ca\e4 \o \he Ia\eraa\ioDal 

w ""''• 
!bo hcloro.l PoUUoo.l Do}>&l'tMat t abo thlo ocoaoloa 

to ,....., to tho LtpUoll of tho 111llh4 ltaho of Morlca 
tbe ao- o f 1\1 hlcb coa olcloRtloa • 

..... -, a, 1e... 

oop7 of loUor, 

!o •• Ltpuoa of t» 11aUo4 1\aho of "-rloa, 

It r a. 

--
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0 

... l .. vo h , a \o Dupoleh Jo . 81011 
of liQ' I , 1M4, fru l ho .a.orl -.a 
Lo .. lloa o l lora. 

'"'"'''''' 
fbo 111Jdolor of \he lalerhr 

1A llv\o-rc 

J o. ll J 6?8/ 1 Pflfforll ac, IQr\ Woraor. 

,. , ... 
lwiea O.anla\ •• 

Marit.&roeDinpn. 

Joforo-1 Lolhr of March 6 , 1944, Jo. 3/t3-3Sp 
Pn\•ot lon o! lorel p I nter.ete, BoDAu.rae . 

J:v\ 1foraor l'flfferlluc aDd hlo paroa to oro J owo 
aa4 Un4 o\ .... lo-a\ l ho bog111Alac o f \be ol&lftD\ 

~. Ou ud a half or two ;rearo aco. tho Pflff orllac 
fuol.lT IIOqQ.lro4 Bn4v aa o l U aoaohlp whloh •• aol 
rooocailo4 b7 \be ooovl\7 poUco d.O\achMn\ of ! be 
Bacaa· fbe 100 , Iuzt Weraer, wa1 41.,atche4 br \ rain 
lo \ho llaol, '""''her wllh olher J owo Unac 1D l bo 
hlherludoo a .. o ot lbooo Jowo, ..,._ lhoa Pflfforllac, 
=ncot l o - l ho o14PW11 of lho f rolp l oar aD4 
\o .. _ troa tbo •nac \ rata, l'flfforllac flrol 
_, l o Jorli.Jo aa4 woo a blo froa lboro to roach tbo 
•t.Mr.laM.• .. 1• lt7 .. oret --.e. ~ben be 'AI arreeted. 
b7 lbo olah ooorel ~Uoo aa4 loiiPOr&rilT l r aaoforrod. 
\o lho polloo »rl ooa &I Volabot.. fhe 8\u \ICOI'I offleo 
of lho ola\0 ...,.., polioo ,.. rocoallT roquoolo4 b7 
\he JorliD offloo u lraaofor Pflfforllac \ o JorliD , 
whl.oll will bo uao b l ho aoar futuro. U h ao\ kllowa 

tdlolbor orllll.aal prooood.lap .,.,.. """ h o\Uulo4 
-..£aol PfltforUac o r vbo\bor he hao roqu .. to4 local 
...... 1. 

ai-Uoa\od.l lAao 
loaro\aq of \he o. ........ , . 
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O!U\lit.AL r<.XT (.., TU.L.JR... '>iJ•T 

. !WII Secretary or State, lra Ahln. ton 

TO AlJLOOATIO,i , bern 

OAT£ 14\y 6, 1944 

.wt.B£R: 15e1 

'<'o Hart•laon fo r rittman ft•om liar Re fugee iloard. 

Dopart'lltnt r eliably infol'l~eo that n Slonll group of Jews 
ln ureece claiming Portuguese nationl\ll.ty is in danger of 
deportation unless ~ortuguese government i nte rvenes . 

Accordinaly , Depnrtt>ent cables •·lnl.a ter ilorweb at 
Ll.aoan aa tallows: 

..UOTE You are r equested to a.•. roncn appropria te 
l'ot•tuguese ofrlcl.ala WI. th a view t~ enll.rtlnt; the aid o~ 
the Portuguese (;'OVernoent in the r escue or ~ohose of t ile 
persona ln queatl.on clai ming Portuguese nntl.onality , and 
to urge i~oedl.ate action • 

• :e ' eum;eat, accordingly, ~nat the Por tuguese government 
advice German and other authorl.tl.ee l.n ureece tha t upon the 
aaeurance or a clai1o to Portuguese nntionnli ty the claimant 
I.e to be extended all the r ights , prl.v1legea Md i llll:luni t i es 
of a Portuguese national unless and until after investigati on 
the Por tuguese government advises such authorities that i t 
haa reJected such claim. 'i'he l.lovernment ot· the United States 
has taken a e1•n1lar posiUon with respect to refugeea within 
Getlman- oontrolled areas clnim1ng Americnn oi tlzenship. ¥/e 
further auggoat that , in view or the dire consequences ot 
adverae determinations ot such o1a1me at this time, the 
Portugueae government postpone making adverse determinations 
in euoh oaeee until after the termination or tne war . 

~hould it prove necessary tor the proteotion of ;he 
p ersona concerned, to evacuate t hem to Portugal , it is hoped 
that tne Portuguese government w1l l facilitate such evacuation 
in e very way . In connection wi~h auoh evncuation and it 1n 
your d1eoret1on tllie seems advisable , you may give to Portugal 
aasuranoea a1m1lar to those given to ~pain regarding the 
mal.ntennnce ot suoh of these clninnnta aa may have to be 
evacuated to Portugal and regarding prompt action to effect 
the depar tur e trom Por tugal to other places of refuge of all 
those amo ng these eva cuees whose cl:ti ms to Portugue•e r.••• onal i 
will have been r eJeote4. 

In the light 
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