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W.tR R!FIJGEB Bl.lRD 

Preaent: Kr. Peble 
Kr. DuBoil 
Kre. nob 

11&7 lB, 1944 
9:85 a.a. 

B.K.JR: I a euppoetd to '" the Prealdent thh 
aorning witb 1ilnant and 1ihi te. I thought what I could do 
h to gin it to lliaa 'l'ull7 and aee that the Preaident 
taku ft with him. 

KR. PEHLE: Would there be an7 chance of ;your mention­
ing it to hia u 70u lean there? 

B.K.JR: I can llan it in =r hand, I will tr;r to, but 
I am afraid that if I aa7 aauth ng to hia he might aa7, 
"Oh, giTe that to RoaeDlllln,• 

If, on tne other hand, I aee that Kiaa 'l'ull;r •••• 
that he takee it up to H;yde Park he will read it up there. 
I think it ie better not to aant!on it but juat ••7• "Look, 
)(iu 'l'ull7, will JOU '" tllat whatenr he ta.lt .. to BJde 
Park he tat .. tbh with hila'l" Otherwhe he will aa7, "'!'urn 
i t OYer to s ... • 

KRS. no'I'Z: .tnd .. peciallJ after Cabinet, too. 

B.K.JR: I thought I would atop in to '" Kin 'l'ull7 
and ·~• .. ill JOU put thia in the baaket to go to H7de 
Parle?" I han had good luck that "7· 

KR. PEI:ILE : yea • 

B.K.JR: That !xeoutiTe Order atoppinf ahi~ent of 
paollne and aorap i r on went that •l• Le me Just read 
thia, (Reade "Propoaed Keaaage b7 the Preeident to the 

Congreaa,•attaohed,) 

1 
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•aperatiAg quiet17•--wbo are you kiddiAg? 

MR. PEHLE: I thlu that ia really right. We hanA't 
indioatad the--

B.M.JR: Don't kid me. hn't that practically the 
ame--tbe tint two pages? Where do JOU begin to change? 

MR. DuOOIS: The laat paragraph on page two, Kr. 
Secretary. 

2 

B.W.JR: That atill ian't it, gentlaaen. ~ecently 
the tacili tiu tor the care ot refugee a in Ital{•--7ou 
could eay, •Retugeee in Italy tram Genaan-occup1ad territory.• 
I aean, you haTe to clear up the tact that these are not 
Italian r etugeea. 

MR. DuEK>IS: We did take care ot that, llr. Secretar7, 
later on. 

H.K.JR: No, no, 7ou haTe to take it right in the 
beginning. 

MR. DuBOIS: ot courae, thh paragraph precedee that, 
JCU aee, The one that tollowa attar that alao aakea it 
clear, 

B.W.JR: No, thia ia eTan worae, I think, Thera ia 
nothlAg in that paragraph to let you know these aren't 
Itallana, 

MR. DlOOISz It aaya tor a long while the Italian 
people haTe been giTing refuge. 

MR. PRIILE: We will aake it clear. 

B.I!.JR: It JOU aa7, •The Tarioua racea tram the 
Balkana•--ia that where they are fran? 

MR. PEIILE: Principally, yea, Sane ot them are caning 
tram Genaany, 
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B.M.JR: Well, if 70u don 't aind, put in in a ~ouple 
of plaoee that theee people are not Italians, eee? 

KR, PEHLE: The ones to be moTed are non-Italians, 7eS, 

H.Y. JR: Yea. It ian't clear. There i s no harm in doing it, 

WR. DuBOIS: The ones to be moTed--I think we haTe made that clear in the next paragraph. 

H.K.JR: "Recentl7 the facilities for the care of refugees in Italy baTe became so overtaxed- -" 

MR. DuBOIS: The real t hing is on t he f acilities, Kr. Secretar1; it includes Italian refugees, 

B.M, JR: But look, fOU read in the paper, "Five hundred thoueand refugees deecend to Rome.• Did 70u see that? 

liR. PEHLE: Yea. 

B.M. JR: Clear thie up, wha t you are talking about, 

KR. DuBOIS: Ot course the answer ie, i t ie both. On 
the faci lities it ie both. On t he "other people"--we do clear tba t up, 

H,lo!,JR: After I read it, I don't understand it, It 
ought to be eae1 to clear up what kind of refugees the7 are 
tailing about. 

KR. DuBOIS: The anewer is, it is both on the facilities. 

H.M. JR: I know, but it ie who you want to bring oYer here, 

KR. PEHLE: We will clear it up. 

B,M.JR: Tbia it much better down here (indicating) . 

llR. DuBOIS: That ie what I thought. 

• 

3 

• 
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H.K.JR: You have finallT convinced Pehle JOU could 

a&f that! That h auoh ·better. 

!hie 1entenoe ie awfullf involved: "These nation• 
ban allo aade it a part of their nttled polic7 to in1ur1 
1uoh condition• in en--rand enClJ occupied countries •• 
will pel'llli t the return thereto of all pert one di ·~laced 
therefrca who ban •ought refuge elnwhere." It u an 
awfullf long sentence. Have a look at it again, will 7ou? 

MR. FEHLE: Surelf. -Ien't that new • ••• the triumph of tbe force• of deoenc7 
in a war-torn world"? 

KR. J:UOOIS: Y ee. 

H.Y.JR: I think it ie ewell. 

KR. PERLE: Well, there are several other documents 
that have to go over at the same time. One ia the cable 
of Robert ¥urph7 telling him to do this thing. 

Another i1 a m~orandum to War{ Navy, Interior, Budget, 
and to me on the mechanics of gett ng it in operation. 

H.Y. JR: Let •• ju1t 1ee how we do thi1 ttling. 

MR. PEHLE: Here ia a covering acorand111 fraa • •· 
(Handa the Secretar7 "K•oranclum to the Prealdent, • dlted 
Ka7 18, 19~, attached. ) 

B.K.JR: To the Pre•ident? 

MR. PEHLE: Yt~. 

B.K. JR: Well, on page two where 7ou aa7, "Thi• 
•ergenc7 ai tnation C&ll be eued," I would aa7, "It wae 
70ur eugg .. tion that t .hil ••rgenc7 •1 tnation could be 
•••• a.• 

MR. FEIILE: We dicln' t tell h1a about the Italian 
thing at the time we epoke to him. Hie auggeetion ie tbe 

• 

4 
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one referred to on page one, that if there wae an anergano7 
eituation--

H.W.JR: Then I would 117, "The fol~owing emergenc7 
eituation •aema to be made to o~der to carry out your 
auggution. 

llR. PERLE: Yea, It 70u do that, you are putting 
on paper that he aaktd for an •ergeno7 and we produced 
on•. 

WR. DllOOIS: '!'bat h what we thought we could do with 
one aentence, Kr. Secretary. 

llR. P!HLE: We can do that, 

H.V. JR: Yea, but 70u '" I know the lUll ao well-­
i t ie 10 far away 7ou haTe to keep aaJing in this thing 
that thi s ie hi• idea. 

llR. PERLE: Can't we do it by saying--•• will put it 
i n euob a wa7 that we don't aay on paper, "You asked that 
tbera be an .. ergency and we produced one, • 

H.W. JR: Don't.worr7 about that. He did, didn ' t he? 

WR. PERLE: That ie right, he did, &It I don ' t like 
t o put it on paper. 

H.W. JR: '!'bat ia all right; 70u can put it thia wa7, 
"The aituat ion--" 

MR. PERLE: • ••• ie exactly the t7Pe--• 

H.W. JR: "The !ollowinf aituation h the kind that 7ou 
du oribed and tbat 7ou had n mind. • I w.nt to get in the 
worda tbat t.bia wu in .bia mind. 

WIIS, KLOTZ: Wu he that epeclfio? 

llR, PERLE: He didn't 117 th1a a1tw.tion, but he aaid, 
"tn .. ergenc7 aituation,• and thia ia, 

5 
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MRS. KLOTZ: I thought 10u coTered that then in the 
aeoond paragraph. 

llR. PEIILE: We ~dr but we can repeat it eo he can 
keep well in mind that thia ia following hie suggestion. 

MRS. KLOTZ: In the second paragraph it aaye, -you 
will recall your view that if an •ergenoy situation should 
ariae in which it became important to bring a reletivelT 
aall niiRber of l'lfuge11 to thia oOWitry in order to pan 
the •1 !or the eu·ing of addi tionel line, 10u would be 
tnorablT diapoaed tot a.lte auoh a attp, informing the 
Congrtea of TOUl' action. • 

6 

H.K.JR: lea, but then when he geh do'llll to the tbouaand 
refugeea--it ia on page two--he baa forgotten it. You have 
to repeat that tbit na in hie llind. Take a'f word for it. 
You are here tor advice now. 

KR. PEHI.I: That ia right. 

B.K.JR: Then take my word for it, I would npeat. 
After all, you didn't create the emergency; TOU located 
the aaergency1 the aort whioh be had in aind. There ia 
no reason to oe timid about that. It ian' t aa though TOU 
want out and created one. That ia the difference. 

llR. PEHLE: There ia a big difference, too. 

B.K.JR: •an Dl1 return\-thia ia Pehle epeaking--"to the 
office, I ne aaased to find the ver1 kind of situation 
that 1ou had tn llind. • 

llR. PEHLE: l'hat ia good. 

H.I4.JR: Ia that all right'l 

MR. PERLE: Sure. 

MR. DuOOIS: Yea, -~tiling liltt that. 

H.M.JR: •an R1 return, I •• aaud and ahoci:ed--" 

.. 
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WR. Dl:OOIS: The onlr thing I don ' t like 1a the 
•amaud" part. 

B.W. JR: Listen, take it .traa me, the l.a_portant thing 
i a t o sa1 two or three timea in this thing, ~r. President, 
thia ia wha t TOU bed in mind. • 

WR. PEHLE: Wr. Bull made the aame point. Be aaid to 
be aure to r.aind him what he said to 1ou. 

B.W.JR: Wa7be I am wrong then ! He aaid the sae 
thing? 

WR. PEIIL£: That ia r ight. It 1a nrr illportant. 

B.W.JR: WT God, of all the tilln he has tol d me he 
wanted, to do eaaething--and hie face ie a oaaplete blank-­
"I don t know lbat 10u are talking about! Then I haTe to 
go oTer it step b7 step. Bull i e r ight. 

7 

Now thia thing, "Attached are the following dooumenta"- ­
that should be on a little piece of paper separate. 

WR. PERLE: You mean the doc1111enh attaohed? 

H.W. JR: That 8hould be on a little piece of paper up 
here, dgned b7 Pehl!t and tun thie ••orandum ccan, · ao 
he knowe, fOA eee. Tnen haTe exhibit• one, two, t nree. 

WR. PEHLE: Including thia ••orand~a? 

B.W.JR: Including thia ••orand1111. 

I waa going to· tell 1ou to do what rou ban here, but 
10u heTe i t. That should be on a little separate piece of 
paper, and then the three exhibits would follow. 

WR. PERLE: Yee, ai r. 

What i a the deadline on the time? 

B.W. JR: I am eupposed to be oTer there eaaetime 
between eleTen and twelTe. I haTen't heard ret. 

.. 
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MR. PEHLE: There is a lot of t7Plng to do. 

H.Y. JR: That ia all right. I could take it over at 
two o'clock and go & !ittle oit earl;y. 

MR. PEHLE: That would give us more time. I am supposed 
to see Ambassador Harriman at State , 

H.ll. JR: Give it to me a 11 ttle bit before two • 

.A re lOU with •• , Joe? 

MR. DuBOIS: Yea, I am witn 1ou. I aa juat disappointed 
that lOU are not going to be able to aee him, tnat is all, 

MR. PEHLE: We all are, but lOU nan to operate within 
the l!.:ai ta. 

H.ll. JR: I asked for it, I am telling ;you the n;y 
I always do; I asked for the other one first and ;you second, 
but I said tbe other one waa more important, 

MR. DuBOIS: Su.re .. 

H,Y,JR: I want also to be thoroughly frank with ;you 
people ; I was conaiderabl;y bothered aoout m'j acc<lllp&n'jing 
Pehle the second time, although ;you wanted it. I waa afraid 
that seeing me would put in his mind that he anould see Sam, 

KRS. Ja.OTZ: There is a whole let to that. 

H.M. JR: .And if he didn ' t eee me, he wouldn ' t thilllc of 
s ... 

.And I will get it eo he will have i t to read over the 
week end. ~t I have bean conliderablr bothered tnat 111 
being there wou!d ban t he reactions, "Where 1a Sam, • ao 
I don't feel too bad. 

){R, PEIIL! I R1 gh t • 
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9 
lla;y 18, 1944 

0 
Secretary llorgenthau took the original 

or this and left it with Grace Tully to put 
in the mail that I a leaving tonight with the 
President. 

Regraded Unclassified



10 

0 
.. . 11, 1N6 

(signed) J . W. Pehle 

' 

• 
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(signed) J . VI. Pehle 
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D.t 'fE OF }lONE TARY CalFEREN CE 

Present: Mr. ~~te 
Jlr. !Sith 
Jlr. 0 ' Connell 
Jlra. Klob 

lla7 18, 1944 
10:00 a.JR. 

H.ll.JR: I have been told that Aabaaaador Winant, 

18 

Baron White, and Printe Jlorgenthau are to aee the President 
aomatiae today. He ie going to aee the .tabaaaador, I believe, 
at noon. It baa been shifted a couple of tiaea. I haven't 
heard otticiall7. 

After he aeea the Ambassador, he ia going to aee Baron 
White and Private Worgenthau. 

Now, I have been doing same thinking aa to the time. 
White said that he thought it would be a mistake to have it 
during the week of wnicb I now say I have definite commit­
menta, namely tram the 11th of June through Monday, the 19th. 
I will get back on the 20th. 

You alao a&id that aamething could be either the 2lat 
or the 5th of July. It it won't hurt the aucceas of the 
conference any, then I would very much prefer to have it the 
5th of Jul7, because it I am to take part in this thing and 
give you the beat I have, I can't be running a eixteen bil­
lion dollar war bond drive, have my mind on that, and aleo 
have my aind on thia other thing. It ia a physical effort. 

Now, it 70U aay to me that the aucceaa of your meeting 
will not be injured b7 having it on the 5th of Ju!T, then 
I would verf auch prefer it. · 

I alao want evtrJbodf to talk up ver1 frankl7, becauat 
I want thia thing a eucc~••· Then there ia the ~ueation of 
the political angle and the public relatione angle, and eo 

.. 

-
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forth, and ao on, That ia what thia little meeting is 
for1 eo we can go in to see the President . I don't want 
to ll&Ye a discuuion with him, I 111nt Har r1 and myself 
to be together, 

I have been verf frank, and I would like everfbod¥ 
else here to be equally frank , 

KR, WHITE: One danger ie the one I have mentioned, 

l!J 

I am not certain how much weight to put on it, I quite 
agree with rou that the bond drive and the other can' t 
overlap, but there might be a poeeibility of beginning it, 
what I thought was several da;ye at least after you c«me 
back. I thought it might be the 22nd, 23rd1_ or 24th. But 
the danger of having the meeting after the Kepublican 
convention arises fran the fact that they will, of course, 
at that time know that the conference ia to be held. It 
will receive, probabl;y1 a good deal of publicity, And at 
sane time during the diecuaaion of the resolutions of the 
Republican convention or the Repu~lican platform, it would 
aeem to me that the¥ would have to take cognizance of that, 
and in order to make political capital out of it--and in 
my opinion, apparently everf thing they are doing is toward 
that end-- that they may formulate a resolution which they 
know will make it very difficult for you to carry through 
on the bash of our preliminar1 agreement on the principles. 
They are liable to put the American delegation in the posi­
tion of either having the conference a failur e because ;you 
feel you can't go contrary to the Republicane, which ie not 
likel7, or being able to cane to the public later and ••7 
that the¥ are all for theee objectivea. ~e stated that in 
our reeolutlon, but we alao aaae very clear that we think 
the beat way i a aa followe : And notwi thatandinf that fact, 
the American delegation went against our wiahe~and what ia 
more ther will have a Republican on the delegation who will 
be bound by the resolution, and he ia liable to walk out on 
you b7 saying that this ian't what we want, 

B.K.JR: You have aaid all of that before to me, 

YR. VMITE: Well, there ia nothing in addition that 
I have, There ia not hing new in the picture, 
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R.U.JR: Of course, I don't agree with you you know. 
I don't think the Re~ublicana are going to aingie this 
thing out, but I don t know what Joe thinks. 

20 

liR. 0' C<JiNELL: Th.ere ie no certaint)' of that. The7 
han had a great deal of difficulty in malting up their lllinda 
as to how to oppose this proposal. Tbe7 haven' t been able 
to get their teeth into any substantial reason for being 
against it. 

But on the point you made, Harry, the danger is alaoat 
equall7 true if rou have conference a week or two earlier. 
You will be having it then while the Republican connntion 
ia going on, which seams to me haa the same poaaibillty of 
danger . You can't have it early enough to avoid cutting 
acroaa, either having it while the Republican convention ia 
on or after. I tbinX the element of danger ia more on the 
5th of Jul;r than on the 2Srd or 24th of June. 

llR. 00'111: I think it shouldn't under tnT circ11111atancea 
overlap the Republican convention, aa auch. 

Now, aside from all political oonaiderationa, half of 
the aucoeaa of thia convention ia going to depend on the 
control and the degree of publicit7 we can get out of it, 
And there is no point in tr7ing to get publlcit;r out of 
anrthing during the Republican convention because the7 
are going to hog all the papers. It is the moat important 
thing to the newspaper editors, So I think you ought to 
take out the 26th. I think they are just going to get 
Dewey nominated and call it a day, get it over quic~, make 
it look like a unanimous people's choice. 

But I think that rou would be auch better to have-­
under no circumstances should it overlap that . If rou have 
time to do it and get it out of the way before, that would 
be fine . If rou haven' t, then JOU ought to do it afterwards. 

)(!, i1!IT!: There is no tiae to get 1t over. It would 
conflict with the bond drive, and I pereonall7 feel ver7 
stronglr that the Secretar7 ahould not be an 7 during the 
conference, It would be a gran a.latalte for man;r reuona 

• 
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IIR, Slo!ITH: I think it woul d be an awful. gamble it 
the bond drive didn't go well, You couldn't concentrate 
on thh at all, 

H~. JR: Here fOU have theat things: he aaid it 
shouldn't overlap with the Republican connntlon, with which 
I agree, So it gets down to being either 7ou would have 
to start it around the let of June or aomething--

WR. VMITE: That is impossibl e , 

21 

H .~ .JR: Let ' s just get it--the la~ June or some­
where i n there, because I have t o make this ape&king trip 
nowf I am convinced, from the 12th to the 19th, You certainlf 
can t back out of that , I mean, here ia Patman and all of 
that; he is getting to be so useful to us, all for the pay­
oft to go down there, Every day he i& doing aomething 
useful for us, 

Now, if 70u don' t want it to overlap--and I think that 
that ia right--how earl7 could you hold it, Harry? 

IIR. WRITE: Well, you eee, you pro ba bl)' 11ould hold it 
as early as June 1, b ut tla t would allow only nine daya 
for the conference, which it an iapoaaible gaable. You have 
to allow at leaat two weeks, and moat l ikelf three weeka, 
Therefore, if June 9 i a the outside date, it would have to 
be held eometiae in the latter part of Va7--llay 80, let'a 
say, Even that ia dangeroue, The 26th is the latest date, 
and lla{ 26--it is now the 18th, I t is impossible, So I 
think hat resolves into the 11hoice being after the Republican 
convention or after the Democratic convention, 

llR. o• COONELL: That 1a r ight. 

WR. ~ITH : I am not sure that the Republicans would 
actua!l7 put a reeol ution in about thie . If our conference 
overlapped there, they would do a lot of talking about it, 
whic.h would be damaging, but 70u aee, you have Vandenberg, 
who i t more or leet on our aide of the f ence. I don't 
know, but I have a auapicion that Hoover ••1 be on our aide 
of the f enoe a little bit. If thoet two men are, the7 art 

• 

• 
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not going to put a plattona in the Republican Ca.mittee, 
because those two ~· are running it. 

KR. liHITE: Well, I think it would be probabl7 prefer­
able aa between after the Republican conTention and after 
the O.ocratic connntion, probabl7, to ban it in bttwttn, 
ghing the Democratic connntion an opportunit7 to c cmt 
out tor it and uke it a party iuue, 

YR. SMITH: It the7 make it a part{ issue, that will 
giYe ua an opportunity to lll&ke it a par 1 iaaue, 

H.M. JR: When ia the Democratic conTention? 

lo!R, "I'I'!!ITE: I thought it was the 19th of Julr. 

H.».JR: Fits knows. 

(Wr. Fitzgerald continu datu to the Secretary.) 

KR, WHITE: Jul7 6 to 19; that i$ a little close. 
Therefore, bow would Jul7 tirat be? I mean, it is the 
4th of July--it ia too bad, but nineteen days l a cutting 
it prett7 tine, 

H.W. JR: Jhat it the nineteen-dar period? 

KR. O'CONNELL: Before the Dtaocratic conyantion. 

H.lo!.JR: What the beck? It we bann't enough influence 
to either aee they don't or they do put something in, don't 
WOr1'7o 

YR. iBITE: No, I waa thinking of the point ot Yiew of 
Fred'a position, about publicity tor the O.ocratic connn­
tion. 

WR. SIUnl: The Republicans run all .the newapapera. 
We will juat get a piece of that. 

MR. 0' CONNELL: The 6th ia the beat date. 

MR. WRITE: That will mean 1 t ·11111 run onr through 
the Democratic oonYtntion. 

.. 
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MR. SIDTII: I wouldnit object to tha.t. 

H.K. JR: Do you object to that? 

MR. O'CCiiNELL: No. 

H. I.!.JR: Then on account of the holiday trnel and 
everything, I would make it the 6th, 

MR. 0 ' CONNELL: Ia the 5th Monday? 

KR. \IlliTE: I don't know, That doean' t JUtter u 
long aa you don't llind ita running over the Daocratic 
convention. 

MR. SWITH: It might be adYaptageoua, because if the 
Republicans did take a atand against it, it would give ua 
a chance to take a auch atronger etand for it. 

23 

MR. V~TE: Ezcept you wouldn't haYe a formulation 
by then. The final plenary aeaaion would probably be after 
the Democratic eeaeion, The Democratic conTention might 
run t wo or four daya. Is that reaeonable? 

KR. 0' COONELL: Yes. 

MR. VIHITE: In which caae, if you had it July 6 and it 
laeted twenty-one or twenty- two daya, then the final eeeeion 
at which there will be an announcement of an agreement would 
be after the oloee of the Democratic eeeaion, certainly after 
the oloae of the reaolution, 

WR, S{lTB: That ia fine , Then the publicity ie out 
of the way on the Dtmocratic conTention in time to giYe Ul 

apace. 

KR, O' CONNELL: !a far ae the Democratic platform i1 
concerned, if you do ha.Ye aamething in the Republican plat­
fora, there will be high- •ounding generaliti11, and we can 
do equally aa well regerdlen of whether the convention and 
conference are oYer. 

B,ll, JR: I think t his should end 10 that the--look, 
both the Republicans and Deaocrah and aeyboq alae art 

goU~c to take a baok nat depending on the war new1. !011 
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are going to han to fight the front page and the back 
page. 

WR. SW:ITI!: Oh, yes. 

H.K. JR: Aa far aa the war ia concerned, I think that 
the 6th of July ie much better. I think it ie going to 
be much easier to get your people over here. 

~R. WHITE: Yea, it relaxes it all down the line. 
The Russians have named their delegation. The names are 
very tunny. None of the= are familiar to me. 

liR. Slll'll!: How would you know? 

WR. 'MUTE: 111 I han to do h look at them. 

(lol.r . ?ohi te hands the Secretary list of delegatee. ) 

W:R. SMITH: Harry ie going to get in touch with them 
and have them rechristened George No. 1, George No. 2, 
and George No. 3. 

24 

~R. WHITE: It will be helpful if we can get a decision 
today, beoauae there are a number of people. It has reached 
an amusing stage. The Australians are wai ting to catch a 
plane, because if they once start home, they can't came back. 
There are several auch delegations. 

B.».JR: Let's say, if it is agreeable to everybodf 
in the roam here, July 6. That is a Thursday. 

WR. Vil!ITE: All right. 

B.M.JR: Have you picked the place yet? 

Ka.WITE: How can I it you don't know the datea? 

H.W:. JR: Of all the hot epots, French Lick! 

MR. WliiTE: There are same nioe placee in Yaine, 
Bar llarbor and euoh plaou. 

• 
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J£RS. KLOTZ : I ime.P.ne this time of the year in t'aine 
there will be, because 1t ie hard to get to, 

H.M.JR: I! you could move it up to W&ine--

Wt. V1HITE: Yea, sir, there are lovely spots along 
there. 

B.K.JR: You can't pick a hotter spot than Frenoh 
Lick, It ie in southern Indiana; there won't be a breath 
ot air, And the stink of sulphur that permeates that hotel 
ia something terrific. I have been t here, 

WR. 1\H.ITE: ihy not rule it out? Let' a at least enjoy 
it, We may not get anything else out of it, 

Wi, SMITH : Vih;y don't we go to Bar Harbor and get a 
Coast Guard boat to take ua up . I would like that, 

R,K.JR: Have it in Kaine or New Hampshire, aome place 
up in the mountains there . 

lffi. WHITE: It is hard to find hotels, 

lffi. O'CONNELL: Their eeaaon etarte after the 15th of 
June, e.nd they will be harder to get , 

H.Y.JR: B,r the process o! elimination Jul;y 6 is all 
right? 

KR. ¥d!I TE: Yes. 

25 
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lira . 
Robey : 

lllA.Jr: 

R: 

HJ:Jr: 

R: 

!fl~Jr: 

R: 

~1!Jr: 

R: 

Mrs . Rob ey? 

Yea , Mr. Secretary. 

May l iS , 1944 26 
10:55 a . a . 

Tell , l~r. Olrlch I have r equested the services 
of Lieutenant Colonel Noh , N-o-h • ..• 

Yes , air . 

.... from l·lr . Patter son. 

Yes, air . 

And !lr. Patterson is t;o1ne; to let me know. 

All right, sir, I ' ll e;1ve him that information. 

Thank you. 

You 're welcome. 
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IIJI.Jr: 

Ernest 
Olrich: 

llli.Jr : 

o: 

llli.Jr: 

o: 

llli.Jr: 

0 : 

Hl~Jr: 

0 : 

HMJr: 

0 : 

!!MJr: 

0 : 

!D!Jr: 

0 : 

Hlt.Jr: 

O: 

HMJr: 

O: 

Hello. 

May lS, 1944 
) : ~1 p. m. 

Hello, l~r. Secretary. Hr. Olrich talking. 

How do you do? Charlie Bell telle me you ' re 
going to take on t he ad~i tional r esponsi bility. 

' 
Yes, air . Because I think I ' ll be able to do a 
better Job in the one thnt I have. 

Well, that' s wonderful . 

Yea , if tha t - - that is because then I can cake 
the decisions without thi nking I'm atepo1ng on 
somebody el se's toea. 

F'ine. Well , that's goo~ newe t or ua, and .. . . 

Well , I' 11 try to orgt~ni ~e 1 t 
~on ' t stumble. 

t or it so I 

27 

Fine. Anything special you want to tell me? 

No , sir, we ' ve -- I think we'll hav e our fir s t 
report out. 'lie had -- f i r st we had the wire 
break down and then we had the machi ne break 
down an~ today we had our man br eak down, bu t we'll .. .. 

(Coughs) 

'ile '11 get - - hello? 

Bello. 

We'll get him underway. 

Risht· 

We've been working hlm a little too hard and 
things are beginning to p ick up a 11 ttle bl t . 

Good. 

I ' ll be over probably Monday ~o talk to you. 

Right. 

I have the package that we t alked about a nd 
I'll have that t or you Monday. 

.. 
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ID1.Jr: 

o: 
Hll J r : 

0 : 

HHJr : 

o: 
Hli.Jr : 

0 : 

Hl :J r : 

- 2 -

Well , when you co~e over .... 

Yea. 

.. . . l e t-- be sur e , now, and le t me know 
wha t i t co st. 

Yes, sir. I will , sir. 

Right . 

All right . 

Thank you. 

Good bye. 

Bye. 

28 
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Ka7 18, 19" 
3:50 p.a. 

Re: CABINET 

Present: Wr. D. W. Bell 
Wr. 'ihitt 
Wr. Pthlt 
Kr. Luxford 
Wr. Robtl't Korgentbau 
Kra, Klots 

H.K.JR: I aa tl'flng to giTe a rapid-fi re dictation 
of what happened at Cabinet without too •anr interruptiona 
froa ay aon Robert. 

KR. 111ITE: I ahould han tb.ought he had drunk enough 
water! 

llR, ROBERT KORGEN'IH!U: I wee prettr careful, 

H.K. JR: An,.ay, here goea. 

I gan Kin Tull7 a aemorand11111 that rou gan me, which 
I would like a copy of for the President. She ia going up 
to K7dt Park and will teke it wi th her and gi•e it to the 
Prnldant in I!Jde Park. Do r ou aee? 

KR. PEHLE: You said you would like a copy'l Wrs. 
nota baa it. 

B.K. JR: !low, in going around to Cabinet--in t lle 
fir1t place, I haTe neTer aeen the Prtaident look as well 
in a long time. I aa delighted at the war he locka, aiapl7 
dtligllted, 

Ha uktd Stettiniut what he had--this and that, nothing 
muoh. FinallJ he taid, "liothing •1••·" 

Tbt Prttidant kept aaring, "There 1• taaething I want 
to t&lte up.• 

• 
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Stettiniua aaid, "The Argentine?" Then that started 
the whole Argentine question. 

The President said, "Henry wants to appl y sanctiona, 
but 70u can't do that on account of the English, and the 
food," and so forth, and so on. 

He turned t o me and said, "Have you seen the directive 
fran the Combined Chiefs of Start?" 

30 

I aaid,~es, I have, Yr. President, but tbe interesting 
thing ia~ the cable that Yr. Hull sent to Ambassador Armour 
tlas the 0.7 after that directive came through. • 

The President said, ~·ell, I don' t know what cable 
you are referring to." 

I aaid, "I eent it to you.• Then I sket ched what Wls 
in it. I said, "It went auch further than I bad wanted. 
It they bad put that in, that would satisfy me . • 

~ell, " be eaid, "I don ' t know. " 

Then BJrnes got in how badl7 we needed corn, and bow 
hard up we were tor corn, and to :ay amazement t he Vice 
President said notoing other than that be had aeen the 
Director ot OPA, Bowles, and Bowles said that we used to 
coneume, I think,one hundred and thirty-tour pounds of 
meat a year; now we oonaume one hundred and fifty. !hat 
is all tbe contribution the Vice Preeident made. I had to 
ta.ke the whole thing alone; nobody helped ae. 

The President eaid, "Well, we are all strong. We eat 
a lot more aeat than we used to.• That was the only contri­
bution ot the Vice President. 

Then the President said, ~ell, Ed, you make a bad 
t aoe at the Argentinians once a week. You have to treat 
tb• like children. • 

I aaid, ~r. Preaident, I don't think that that ia 
enough. Alter all, we oan win the war in Europe, win it 
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in !ala, and !lnd out we have a atrong, rich Faeclat 
country at our beck yard. " 

The President aaid, mwell, I have been trying to build 
up the BraJlllans eo they oan meet that aituatlon. • 

Well, I said everything I said in my letter, which be 
doesn't aeem to have read--! said everything. Nobody in 
the whole group would back me up, not a single person, 
including the Vice Preeident. · 

Ob, yea, then Vinson got to the meat situation, and eo 
!orth, and so on. So I said, -wall, I have talked with 

Marvin Jones," and he eaid that 1! n have to !urniah th~ 
British with the meat, it mesne ten ~ercent less in thia 
country. "It will be very di!tic~t . It I eay eo myself, 
I talked very !orce!u1ly. I don t know whether I made an 
impraaalon on the President. Nobody came to my rescue. 

KR. \11ll'I'E: Who waa there !rcm the Army? 

H.M.JR: A man by the name of Stimson. 

MR. WRITE: Oh, yea, yea. 

H.K.JR: You remember, he waa Governor General o! the 
Philippines !i!ty years ago. 

MR. Vtil'I'E: What ia hie grandfather doing? 

MR. UTXFORD: We have a good cue on the Argentine 
in atrategic materials. 

WR. PEHLE: Do thtJ make a record o! What doee on? 

B.M.JR: They have no record, no secretary. The 
English Cabinet has, That ie why I am doing tbia. 

MRS. KLOTZ: Maybe it is just as well. 

31 

B.W. JR: The next thing we got on to wu, the President 
aaked me about the war loan. He said, •r gueas nobody wanta 
to bQJ a war bond lnl&Ore. At leaat that ls the way I !eel." 
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I said, -wr. President, I think you are wrong.• I 
told him about the tine organhation of f ive million 
volunteers readf to go. Of oourse, it will depend upon 
the war news. 

He said, "That is fine, oecauae I guess m1 feelings 
are wrong. I hope you are not boasting too much. " 

I said, Myee, I am boasting, but I tbink we can make 
good, always depending on the war news." 

32 

The President objected to Jll1 talking on tba Argentine, 
but it aade me sore ae hell. Leo Crowley and all these 
people--not a person said a word. 

Then we got on to China and Mr. Wallace's leaving 
• Saturday for China . liow wait until youJ et this. He and 

the President had a discussion t his mor ng, and the President 
said, "Things in China are terrible. The cur rency is three 
hundred 1Uan to the dollar. • . 

Stetti niue said, "lio, that is wrong, Mr. President; it 
is four hundred, " 

So I said, ·~ell you are wrong, Ed. " 

After Cabinet he said, ·v.en, I don ' t know, I got •1 
in! ormation frCJD a pilot who flew me back fraa China. " 

I said, "That is not a very good source of information." 

So Mr. Stimson spoke up and said, "YeaL we ~re all 
veryaucb worried, and it is very critical, and so forth, 
and eo on. 

So I said, ~r. President, I have been in consultation 
with General Samervell and Generel Cla7. Tbey are entirelJ 
satisfied. Tbe big Army projects for the aecret fields are 
going ahead. We are practicall7 over the huap, and the)' 
are practically caapieted. After all, it ia a separate 
province; they can't control tbs thing,• and eo forth, and 
eo on. 

• 
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So Stiaeon said, -vtell, ot courea, mr inlo~ation 
isn't Tery recent, but maybe that ie r i gnt. 1he last 
ti~e I saw Samervell he wae worried." 

33 

I t elt like sa;vintl• "That wae three ~ontha ago." 

Then the President eiad, "I think we ought to have 
a new unit of currenc;v in China. I told ;you that, nenry"-­
thia ia Wallace. 

Henr7 aaid, "I also told yout Kr. President, that I 
wanted to eee Harr;v White before ! did an;vthing about it. • 

Then the President said• ~bat we ought to do is to 
han price control in China! 

MR. 'l'iHITE: It ebowe ab;yiiiDal ignorance of what ie 
comi ng. 

H.l.! . JR: He ea;ve, "This thi ng of four hundred--" and 
eo torth, and so on--

I said, ~ou know, Kr. President, wbere they are build· 
ing tbeee tielde--General Chi ang Kai-anek baa no control 
oYer them. Attar all, the;v tried t o blackmail ;you into a 
l oan and you resisted it.• I eai d again, •we are over the 
bump and General SamerTell ie satisfied. The only thing 
now which will do hi.r& any good ie to get hilll eome goode, 
and we can't do that. • 

The President eaid, "The Japanese run it beautifullf• 
Tha7 haTe control of tha currency, and they run it beaut1tully. 
"hJ can' t we do it if they do it? I thiDk we ougnt to hue 
thad price a and price control. • . . 

I aa.id atterwarda to Hanr;v Wallaca,"I baTe never 
beard tba Praaident haTe ac much aiain!on~ation or be ao 
badl7 in!oraad on an7 subject.• 

Henr7 Wallace said, "Good. " 

I a aiel, "Well, it ia not good. • 

4 
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So you and I are going to eee h1a the first thing 
taaorrow. Tbie ia tragic. 

I aleo want you, Harry, to make a note of thie, 
whatever the rate 1e on China. 

WR. WIIITE 1 The black JUrlcet ra tee run all the way 
fraa two hundred--occaeionally a man might in a certain 
epot get four hundred, but--

H.W.JR: We will eend off a cable tonight. 

)(R . BEll.: 1ft ban a cable on the purchaaee of our 
diabureing officer yeettrday, Harry. 

H.W.JR: Let's get ecaething freeh on the thing. 

MR. PEI!l.E: What ia Wallace going to do? 

H.loi.JR: Wallace ill to go to China. 

YR. PEHLE: In place of the goods? 

H.M. JR: He is the goods ! 

34 

WR. WHITE: when I epolce to Wallace about that, I said 
that he had better keep far away fraa that, that there i a 
nothing he could do or suggest at this tl.JIIe which ia going 
to bring about the necessaryoorreotion, that the time waa 
not ripe. 

H.II.JR: Listen, I gan h1a a note alao, "For henen' a 
aake, .. n .t.dler when he geta out there. • &It I near, to 
han the President of the United Statu end the Acting 
Secretary of State and the SecretarJ of War know ao little 
about China is juet unbtlieTable to ae. 

Now, thie General they aent oTer to inapect the field-­
did he enr ccae back and tell ua? 

)(R. 'IIIIITE: Cla;r? 
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JlR. BELL: No, no, no. I think he cue back. We 
didn ' t eee him. 

H.W.JR: But I mean--

llR. WRITE: He isn't aware of the !act that there are 
two very separate problaae, one the airfields, and the 
other the general economic situation in China. 

llR. PERLE: It ian't the Prewident'e fault it his 
Cabinet doesn't know the score. 

ilR. 'f.HITE: Wait a ainute . There wu a 11aao that went 
!ram the SecretarJ to the President-_. 

R.il . JR: Here ia Stimaon, .bo i1 two or three month• 
behind. 

35 

When we got through Ed Stettiniua aai d, ~. President, 
I u not up on the Argentine; I haven't had tille to catch 
up." 

}(R. WRITE: Bull, I gather, wasn't there. 

H.il.JR: !npt&J, that il •1 report. But please let 
me get something to Stettinius and the President, will rou, 
Harr7'1 

llR. WHITE: On what\' 

H.lf. JR: On the rate. ind I want Cla7 and what 'a·hi•­
nue to give ae a report. They will aa7 the7 do report. 
Let'• hear about it. 

ilR. BELL: We haven't eeen Cla7 for some t iae, have we, 
llarr7'1 

MR. WHITE: We assumed the fiel d• were going along 
all r ight. There i1 no probl ... 

R.lf.JR: I told him we were over the hUIIp, that the 
expenditurtl were about to oeau, and the thing would 
reaolve itael! now in getti.ng gooda. 

• 
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MR. vmiTE: We are over the hump as far ae the air­
fields are concerned. 

36 

H.loi . JR: Excuse me. And the7 touched on the Swedish 
thing, and Stettinius said, "Everything is going wonderfully. • 

lo\RS. KLOTZ: Way I go baclc to M:r. Pehle'e matter? 
I don't quite understand--

WR. WHITE: The eoonoalc situation in China ia deterio-
rating ver7 rapidlf. 

H.M:. JR: !Qt that ie not <Ue to t i.e aonetaey situation. 

MR. VtiiTE: It ie not dne to aD¥thing we can help. 

M:RS. KLOTZ: 'l'hat original ••orandllll that .llr. Pehle 
gave 70u--you gave it to the President? 

H.M:.JR: Yea. 

MRS . KLOTZ: Now, you want enot~er one? 

H.loi.JR: I want one for myself. 

(The Secretaey holds a telephone conversation with 
General Saaervell, ae follows:) 

.. 
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?eneral 
Sooervell : 

5 : 

H!~Jr: 

S : 

f!MJr: 

S: 

RV.Jr: 

s: 

!WJr: 

s: 

f!!.~J r: 

S: 

RI1Jr: 

8: 

HV.J r: 

Somervell , air. 

This is Morgenthau. 

Yes, air . 

May lS, 19~~ 
~:02 p. m. 

I 
37 v 

Look, General, for you and General Clay only, 
I was very much disturbed a t Cabinet today. The 
discussi on came up in r egard to China and the trip 
of the Vice President to China, and both the Presi­
dent and Mr. Stimson ar e not up to date on what the 
situati on is at all. 

That's right. 

And do you remember you had some very able General 
go over and inspect those fields and when ~e came 
back you said I could see him? You sent somebodY 
there to look at those big t'1elds. Hello? 

Big fields? 

The big fields that you a r e building. Air fields. 
Hello? 

Oh! Oh~ Oh! 

Thla -- a coupl e -- about. a month ago . 

I t hought-- yes -- I thought he ' d know something 
about it, but he didn ' t. 

Well. •.. 

He didn't go over to inspect t hem. He Just cane 
back rrom having been on duty there. 

Oh. 

That was it. 

Oh, I thought you sent somebodY to inspect the 
fields. 
No Colonel Newcomer who had been over there and 
he 1 hadn't actually seen them eo .he wasn ' t much use 
to us. 

No, I •... 

• 
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s: 
Hl~Jr : 

s: 
H~lJr : 

s: 
!lJ.~Jr : 

S: 

!U!Jr: 

S: 

HllJr: 

S: 

H!-!Jr : 

S: 

ID!Jr: 

S: 

H!!Jr: 

S: 

HMJr : 

s: 
HMJr: 

A: 

38 
- 2 -

I thought he vas going to be. 

I meant - - llo, I -- vaen' t there aome General that 
you sent over? 

Oh, General Davidson wae coming back but he died. 

Oh. I~ ell , he won ' t help ue. 

No , he won't help us much. 

Well, look, Gener al, can't between War and Tr easury 
get us a memorandum for both Mr. Stimson and the 
President? Because t hey Just are months behind 
time. 

Why, or course. 

Yeah. I think it's really very imoortant. 

All right, sir. Well, suppose I start one off. 

·~111 you do that? 

Yes , sir. 

And so the Pr es •.. . 

Mr. Stimson told me to arrange to have our exoer ts 
over here. sit down and have a talk w1 th Hr. •Aallace 
befor e be left t omorrow •... 

Oh. 

•... to be sure to get h1m brought up to date. 

Did he do that since Cabinet? 

Yea. 
I guess that's the result because nobody there 
seemed to know anything. 

Well, he - - this happened ten minutes ago. 

Well , it's the same thing. 

And eo, I'm sending General Clay and Gener al 
Carter and l~r . George Harrison, who are worki ng 
on the thing tor us over here, to see ~lr. 'iallaoe 
tomorrow. I called hie ott'1oe tor an appointment . 
He hadn ' t got back there from the meeting. 

• 
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r.MJr : 

S: 

!lHJr: 

S: 

l!!~Jr: 

S: 

S: 

HJ.!J r : 

5 : 

Hl~Jr : 

S: 

HJ.!Jr : 

S: 

S: 

- J -

Ia George Harrison or the Lito Insurance Co~pany 
in on this? 

Yeah. 

That's something new, isn't lt? 

Yeah. He's been acting os a kind or an advisor 
tor the Secretary on a number or problems and the 
Secretary has been requesting his advice on so~e 
fiscal problems more recently. 

I see. Well, anyway, I'd like to see a report go 
to the President and I'd like to have a copy ot it 
it I could be consulted botoro he goes. 

You mean the Vice President? 

llo, I'm talking ot !-!r. Roosevelt. 

Oh, yes, yee. 

Yeah. 

'tlell, what I ' l l do on that, slr, is I'll start 
thl e memo out tout de suite. 

Right . 

And we' 11 get 1 t over to you some time l~onday. 

Wonderful . 

All right, air. 

Thank you. 

Thank you, slr. 

• 

39 
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XR. PEHLE: Now 70u haTe brai ns working on it. 

H.V.JR: O.K. 

40 
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44 
TREASURY DEPARTMENT 

I NTER U~I'IC£ COMMU N IC ATIO N 

DAT& IIAY u .. 
TO 

Ill'. . 

Subjeot 

Seor~rgenthau 

Ann Report ot Federal a .. ern Board tor 1943 

In 1h annual report tor! 19~3 (oalendar ;rear). the Board 
ot GoYernore ot the Federal Ruern S;retem makes eom.e 1nter­
ut1ng and e1gn1t1oant ooaente on ourrent banking denlopaeftte 
and poet-war t1nanoe. !be 110re iaportant ot these are quoted 
below. 

Prediota Oontiwed lDw Intereet Rate• 

1 1Dng-tera ratea on GoYernaent bond• haYe 
beooae etabillud at their pre .. nt lenl atter 
a deollne laeting t or aan:r ;reare. !he preeent 
e1tuat1on ra1eee tbe queetion ot the probable 
trend ot long-tlll'lll interut rate• attar tbe war. 
Proepeota are that oondi t1one in the poetwar 
period will tanr tbe oo11t1nuaftoe ot low long-­
term interest rates. Ind1Y1duale and oorporatione 
will haYe an enor1110ue Yol\lllle ot Uquid aneta 
aoOWiulated 1n the period ot high inooue and 
r81tr1oted opportuni't:r tor 1ibe purohaee ot goode. 
In a4d1Uon, eo long ae the nat1onal1nooae re­
aa1ne b1gb there will be a large uount ot 
ourrent eanng• aYa1lable tor innetaent. !he 
e1tua1loa will 41tter ra41oall;r troa thet atter 
the laet war, when liquid aoOWillllaUone ot bue1-
n•• .. • and 1nd1Y1dD&la were tar ••ller 1ib&D now • 
.U.eo, bank.e were then borrowina heanl;r , wbar ... 
DOW the7 are prao1i1oall;r tree troa debt. 

' hllllo pollo;r with regard 1io longo-tera 
1Dter .. 1i rat .. ehoul4 be pari: ot a prograa 1io 
aohien oont1nu0ue tllll ut1U&&t1on ot the 
oountr;rle aatar1al and bUaan r .. ourou. It 
8houl4 be toned with reterenoe 1io the tao1i 
that at1ier the war tb1e oountr:r will be the 
greatut ared11ior naUoa 1D the world and that 
1D ored11ior oountr1ee, aooording to paet ez­
pw1eaoe , tbe 1atereet rah on loago-tera capital 
ie Ultel;r 1io be low. 

• 
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10YU' \lie ,_.,., a low 001~ ot IIOM1 ~o bor-
ro ... r• on lo~~&-kN abould ~end to pro110~e inoreaeed 
eaplo,.en.11 b7 enoourac1q oapi v.l ou~~· in boQl 
old and new enbrprh... n would tao1l1 kh the 
taelt ot retun41n.g the publ1o debt and eateguard the 
?&lue ot OonrDMnt .. ourur holding• ot the 111ll1on• 
ot ind1Y1duale, eduoaUonal inet1tut1one, ~ueh, 
banlte, in.euranoe ooapaniee, and other in.Yu~ore , 'tlbo 
han plaoed tens ot billion• ot c!ollar• in Oonr~~~~tent 
bondl to help tinaaoe the wr.• 

.t.dwoah• Poat--.r Pol1o1u .Uaed at J'ltll E!plozaent 

1 Atter the war thia oountr7, on the bu1e ot 
it• reeouroea and the war-at1aulated 1zpan11on ot 
Ue 1ndue~1al oapaoitr, will han an opportun1tr 
to enter upon an va ot high and r111ng nat1onal 
1nooJU and auetained proaper1tr tor all 1 h people. 
'l'o achieYe thil obJeo~1n the ooun~7 auet a•oid the 
dangU' ot intlat1on, w1 th 1 te atta'a&th ot eoonollio 
oollaJ)... Aalde troa aa1nta1D1n.g nrt1ao regulaUona 
during \lie t:ranaUion por1od, nothing would oontr1-
buh aore to thie end than rapid oon•erl1on ot our 
1nduetr1al plant to aeaure a pro~t reeu.ption ot 
the tlow ot goodl to o1Y111ana, and planned re­
d1reot1on into other oooupat1one ot manpower released 
troa war aot1Yit1ee. 

1 .t.de(luate t1nano1,al aaoh1ner7, both tor e(lu1t7 
ineetaent and arod1t ot all t7Pee , to aeet the 
oap1 bl and ourrent tinano1al re<tu11'eae11h ot reOOD:­
Yerlion, and the aa1ntenanoe ot etable and re1at1nl7 
low long-tll'1ll 1ntereat rat .. to enoourage enterprile, 
abould to;ra a rttal part ot a poetwr prograa. Long­
tel'lll pol1or 1n regard to goYernaental innetMnt 1n 
publ1o worlte and the Yoluae ot tax len .. ehOuld be 
tle:D.ble, with outlare 1noreu1ng and taxee deol1n1ng 
when bulineu aot1Y1 t7 ebon ligna ot elaoken1ng, and 
ta.xe• r111nc and publ1o worltl elo'!flng 4own when ooD:­
euaer and oap1 tal deaandl begin to preu ageinet 
produot1n oapao1t7. 8ueta111ed prosper1t7 in thie 
ooUDtr7 would ruult 1n an upewing ot international 
trade and would oontr1buh greatl7 to world reoon­
etruot1on troa the range• ot war and to general 
1aproYeaent ot eoonoa1o oond1tione throughout the 
world. 

• 
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1 Eoonoa1o, thoal, &114 aonotaz-7 pollo7, pr1Yate 
aD4 pullllo, «ar1ns and atter tho war, auat •••lt t o 
prevent the Nl'plu• 1noo .. and 1urplua oalh ozoeate4 
b7 tho war tl'oa ruult1ng 1D 1Dtlat1on. In tbo 
ozo1t1oal po1twr par1od ~· auat bo tound to pro­
aote tull eaploJ'Mnt and •table pro1per1t7 b7 
ut1ll&1ng the people•• abundant llqu1d reaouroo1 
and tba exP&Jided troduotiYe oapaoh7 ot the oountr,.• 

1 !o &Iaure a IUOOIIItul tran11t1on to a peaoet1ae 
IOOnOIDJ' , 1t 11 tbUI aoet 111ent1a1 that pr1oe, wage, 
and rationing oontroll be MJ.nta1ned 1nt&ot dur1ng the 
roll&1nder ot tbl war alld bo IUpportod by adequate tax 
a easuroa. J'a1 lure to do 10 w1ll leaYe the eoono., w1 t b 
1nantt1o1ent oontroll 1n th o 1mud1ate poatw.r par1od, 
when publlo op1n1on JDa7 be expected to be leu roapon-
11Ye t o t he adoption ot new reetr1ot1Ye mea1urea and 
tbe oont1nl14!loe ot old one1. Ka1nta1n1ng ordlrlJ 
1ntlation oontroll dur1.ng the war appear• to 'be the 
t1ret oond1t1on t or a tran11t1on to a peao1t1ao 
ooonOIIIJ' wh1oh '11111 aYo1d aala4Ju•taont• and auure 
the aa1ntonanoe ot a h1gb l nel ot 1nooae and oaploJ'­
aont. 

• • • • • • 
1 An 1aportant oonl1darat1on at th1a t1ae 11 that, 

wh111 aonetan pollo7 oan not b7 1t .. lt prennt 1ntla­
t1on, 1ntlat10DAI'J' oond1 t i ona are oarta1n to relllllt 1n 
hoaYJ upw.rd preuure on aono7 r atu. lben the bUJ'lng 
power ot aoney u doolln1ng holdara ot 110ne7 pretar to 
exchange 1t tor oo1111od1t111,equ1t111, or real 11tate, 
rather than to 1nYIIt 1t at a t1xed rate ot return, 
&114 otbere are willing to pe;t h1&b rat11 tor 1101117 to 
be ued 1n ~peov.lat1on and ~peoulatiYe Yentur••· Ooo­
IIQUintlJ, aonOJ' ratu are alW8JI extr-17 h1gb dtr1DC 
an 1Dtlat1on. !h11 11 an a4d1 t1onal r .. aon 1d1J', 1n new 
ot the enoraoua growth ot o~r publlo debt, 1t w1ll be 
rtt&llJ 1aportt.nt t o lteep direct oontrola 1n etteot 
att• the _. 11 ea414, and thua to bol4 the line on 
eoonoa1o at&b1ll.t7• 'l'haae oontrola oan not be &ba&­
donall w1 th aatetJ' until the tlow ot o1'f'1ll.an aoodl tl'oa 

4G 
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~be reoonY.zoted illduatrial plant will be auffio1en~ to 

•"t the dtf.zored and ourrent dtll&lld of the people baoked 

b1 tha1r UDpreoedented bold1qa of ouh and liquid a81eta. • 

Sa.r• Jlonetarr Pol1or Alone 0&1111ot Oontrol IntlaUon 

•In the pa.at quarter oenturr it hae been demoo­

atrated that pol1o1ea regulat1q the quant1t1 and 001~ 

of 80ne1 oan no~ b1 the .. elY .. produoe eoonoiiJ.o atabil1t1, 

or eYen eurt a powertul intluenoe in that d1reot1on. 'fbe 

oountr1 haa gone ~hroUCh boo11 oond1 t1one at Uu1 when 

1D0netar1 reatra1nta were being exer~ed and interest ra~e• 

wve extreaelJ b1gt1, and it hae oonUnued in deprenion 

at Uaee when an aoUYe pol1o7 of 80nttar1 eal8 •e in 
effeot and 80ne1 wa both abundant and oheap. Eoonollio 

atabil1 t7 dependt on a OOJIIplex of foroea and pol1o1 .. , 

of wbiob ored1 t pol1o7 ie onJ.1 one. In order to be 

effeot1Ye in bringing about etabil1 tr the regulation 
of the aYa1labil1 t1 and ooet of 80ne1 11\llt be integrated 

with a fle:dble f1aoal pol1o1 and at orUioal t1He re-
1ntoroed b1 d1reot oontrola OYer prio .. , wag .. , and 

nppl1ea.• 

l'or .. eee llo Imm.ed1ate Reduot1on in Depo11t 
Volulle 

1 'fbe large e:rpane1on of bank dep0e1te and ourrenor 

in reoent reara ra1aea the qu .. uon aa to what ob.allgee 
are l11telJ to ooou:r attv the war in the YOlUIIIe and 
d1atribut1on of 4tpoai ta and what effaot auoh ohallgea 

11&1 haYe on 1:be pod t1on ot banlta. 

0 Deol1ne in the Yoluae of depoli ta in all oo111111eroial 

banlta . tUen aa a 11h0la oan be oauaed b1 wi thdraal1 of 

ourrenor or br an ouUlow of gold tro• the oountrr, or 

1 t 11&7 refleot a reauotion in the bank• ' loan• and in­
netaenta. OnlJ the laat ot tbeee oaueea ia l11telJ to 

oooadon a eubetant1al dtoline in depoai te in the poat­
war period. !ha Yoluae of ourrenor in o1roulat1on now 

18 ao large that it 1• Jllloh 80re l11telJ to dtol1ne atter 

the war (and thua 1norea .. depoai ta) than to e:rpand tur­

thv (and thu8 redUoe depoa1ta). Xe1tber 11 thve &111 

l11tel1.bood ot a cold outflow of autt1o1ent nlll8e to 
be of oon88quenoe 1n relation to the to'-l Yoluae of 

dtpolita. 
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8eontarJ Korpntbau - 5 

1 linoo ~ut two-thircta of tho earning aneta of 
banka at preaent ooneiet of United lt&tee OoYernaent 
aeouriUea, &117 aubat&nti&l re4.Uot1on in bank oredit 
would Moe .. ar117 mean a daoreaee in tho bank.•' bold-
1nge of thou eeouri the. luoh a ctaoreaee atght be 
tho r .. ult of a rapid oontraot1on of tho OoYern~~ent 
debt or of tho &ale to nonbank purobaeara of OoYer1111ent 
eeour1tiee DOW held bf banka, In oaee of either of 
thoae daYelopaenh bank 4apoa1ta would ctaoline, but 
their deoreaae would releaee required reaerYee wb1oh 
would be aY&ilable to .. Me ae a baah of an u:panB1011 
1n loa111 ud 1nnataente (and tlme 111 4apoa1 h) equal 
to the preY1oua contraoUon, 

1 11hon tho pr .. ent a1tu&t1on 11 oo•parod with that 
prn&111ng after the l&et war or 1n the 1930'•• tho 
outetanding diffore11oe 11 that e1noe the bank• ' por'­
folioe DOW oonliet 1n large part of United Statu 
OoYer1111ent 11our1t1 .. , the bank• are DOt liltelf to be 
unctar pre11ure to liquidate a11oh, aa thef ware 1n the 
earlier periocta. .lt tbo11 t1aee the exp&J~eion 1n do­
poaiil ha4 bee11 dlae 111 large part to 1noreaeoe 1n bank 
loan• dur1J18 period• of riling Y&luea. In the period 
preceding 1920, auoh of tho 1noroaee •• in loua on 
oo1111110di t111 baled on r1e1ng oouodi t1 pr1ooa, wb1le 
in the 1eara ending in 1919 tho exp&lleion waa in 
eeouri tJ loue baud on rieing a took priou. In both 
oaeea a ooll&pee in Yaluea reeulted in a wealteDing 
of tho qualltJ of bank aeoete, with conaeque11t urgent 
preuure bf the banke to liquidate loane. .Uter the 
pre1111t ar there i• DO proepeot of a 11Ubetant1&l oo&­
traot1on of deposita from thie oauae.• 

Sara Bank IIIY .. tment in llbDrt Iuuu ProiDOtea 
Market 8trbilitr 

1 'l'ho f lexibili tJ of tho b&lllt111g 111tea ud of 
aaDJ indiYidu&l ~ ill .. 1t111g deolinu in dopoeih 
hal b1111 ellh&Doed bf tho p!'aot1oe of a4,luet1ng tho 
-turi tie a in aeouri t"f portfolio• to the oharaoter of 
dopoai to. Ill p11er&l, a large proport1o11 of bank 
holding• of OoYarllllellt aeouri tiel ie in ehort -turi­
t11e whioh are not eubJoot to wide fluctuation• in 
prioe. In oaae large and abrupt 111terb&nk aoYemento 
of ctapolih lbould ruult 111 temporary dieturbanou, 
tho rederal Reune authori u .. would be 1n a poa1t1on 
to taltl Maauree, 1n aooord&Doe with their Wll).,..eatab­
lilhod poliq, to rutore atabilitJ to tho aoMJ ~ut.• 

.. 
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~ cleu General Uuoahallt 

AI you know! we are lauochlJIIi the Filth 'l."u 
Lo&n Drlw. tor '161 ooo,ooo,ooo. on JuDe 12. 
The •Jor part or tile openi ng cel'ftonlta will 
coD&lat of a oational broado&tt orlgloating 111 
Tn allkaD&, Texu. On thU broadout. • • will t17 
to reat ah t o• of the princl pl " tor 'llblch w 
&l't flt htlog the wu. ana to hel p 1Mb the people 
ready tor the oull&l.tl" which 11111 arl .. out o! 
t he lllfttlon. 

~ I inYlte you t o participate in t hlt 
rad 1 o Jll'Oitl'&ll! · 

Tour part of tho broadcas t \Tauld OCCUp)' throe 
to live mlnutea. It could be picked up at any 
plaoe whert you might happen t o U., betw .. n 9t00 
&ad lOtOO P. K. on June 12. 

I hope you can '" )"Our n.y cllu to t;l n our 
Bolld Orin the added lllr.tu. ot your par Ucipatlon 
with ae on tbe broadou • 

Toure alncer•l7• 

....., ... .,...tb ... J •. 

Gn•&l Georce c. Jllarth&ll 
Chief ot ltatf 
looa 31111. 
Peat.coa 11111111111 
ulJ.actoa, 'lrrli!a 

FStna 
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SecrthrJ llol'lttnthau 50 

0 
Here ie Hright Patman'• 

advortieement for 1'exarkane. 

F.S. 
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AaWIIWif 

One ol thtt e ~~, .. wUl open ov ,_paper, or w.rn on ou.:r 

radJ,o, and t1nd that tbt creatut. In .. ion ln t.bt h.la\OJ'f of the world 

111 wulerway. Hund.N4e ot tJM>uaanda of men - our acn\t, o\IJ' htabandl, 

o\ll' fatbiH - wU1 be oonwrcinl on BerUn troa all d.1reotiorw. 

'!bat. wi.ll bl the c:ritt.a ot .:ut.u wer oa \he ac. Pron\.o. lbat wU1 

hopprtn here ~n \h~t ,..,.. ooaee at. ,lut.t 

liUl .. elDie 0\11" paptn, turn ott ow- radio, and a~q to O'W"•el ... 1 

... u, ~ llos~ Nlcod tor it end \lley'•• 10,_. w p~ 1tl 1hU o"'l>~ 

t.o t.ead\ U.a • ltllon t.htr•u nntr torctt..• 

s-. ot Ul., no doubt, will think t't»vt. 1t. all dl.7 lema, and •1ll 

lll1nlc or no\11,_. we. 

Bu.t. a&~ ol Ul uy jutt. co to tbl office and torcet tht •Mle 

b.&ainen. .A.rter all, we C&l\'t hoar tbe thooUn,g. We CW~'t. ••• tht blood. 

the~· ond the.,....... of \bo -.nded ond q1n& wUl be loo~ 1oo ow-

tara in t.M wat. dUt.tnctt, U\1 llndl and the aeaa, that Ue bebtetn ue 

and tbe aotnt ot thit c.a11aol1ta, U&ny ot ~ llii,J hno an 1nol.1naUon to 

be cc.plaoent, ewn .U. t.bt cuu.alty U.t.l are a.o\&nt.inc. Why? &tc:auae 

& p-eat a1ft1 ...,.-1e.-.a - 'OI'tllolnt Aat:rlcana - haw cxm'd.notd ~thea 

that. i t it all owr. •Juat. a aat.t.er of tiu,• t.b17 are ••~ to ~ 

atlwa. 

llr,&rpouor, porbt,po tbo u.o liN - .... a!Wot lhe latioo liP • u ... la; 

'rb.U e«at..nc In'IUi.on, and \he wi.nntA& at the war 1 hu o::~.e to look 'too 

eaoy, 

Tie u.r·t. rat1onlllc on Mats., ao the op1Ja1.at.a a:>nclu.:ie tbt\. ww 

1'Mtrlctiof'le ere no ~tl' nectNa.ry. 'lbt Azft:r mel the lla'WJ' cu:t back on 

ordera ror oer"tain equ1saent that Wt no lon.l6r n..-d, tnd \1\t optiailta 

• .,. tbe nM4 t« •ar .. teriala is IW1'1n& ott - in tn. tact ot,.tbl 

t1ct. tbat....,. p.rod'uctioD IC~ t. tte~ up and ... wUl apmd aort 

IIOMJ th1.a ,_.,. tlll.n lut.. 1bl .,....pt,pwl Oll'"fT •\017 alter •torT abou.t. 

t.he ...at ora.~n1r.at.1on th•t h Finl into U\t propot-td tn.,.rton, e.o t.ht 

opt1a1et.e 1t.1clc ~i..r Una~ 1n their ~•tl and .,.,., •n cant f. bo blat.on.• 

ll~Ft. here lftd now I'd llkll to cUl tbt opt1&1.ata' at.\CIUon to 

a tn tcllbft' taote. 

lbat. ~~t. do • baw, 7W opt1ailt8, t.hU. -.,v.ld 1nclicat.e t.hat. 

W Inwrioa td..ll be 1 pu.~h--owr? I)) 10\a ,_abtr tM lnY ... S.on ot 

t~~? Do :rou -·- ho. .. lnldtd 1D t.he eout.h or IY17 tnll pu.ohood 

nor\h until .. np;CIMd tbl b1.ll.a Md th6 aid, and then stopped? Stopped 

dead 1n OW" ~··· 
And ~toro U\at1 whea " invaded S1eil.JJ do ,ou ..-.btJ' the hu.a• 

lou ot litt t.bn Ia"fUion enWUed, 1Dd do JOU NMabtr tha~ " l.olt. 

aon than Wt ot RIM ot 0\lr' 1apor c..nt. ~JIM!ftt. t 

a.n, ~ - tllo -11ill -- -· Jill' ....... .-
b ~Jlall;t, 1111 ,.. --Cl-- t.a , • ...... - ... ---t:--*. 
1M ..... ,. .. ta • - .. _., do u -.1-· ... - at UJio. .. 

'IQR't..do U. ft'ltollon I'Wifd.J1Ill_.. Mc:r1.ft .. t11a ew.r before n. tbt 

,....,. ... -la. Wt _,,, .. 1\ wi\llout -tU>c up 011<1 -1'1.111 '"'' aort 

wv eqw.1.plen\ U.\ tl\e pcll ot •r haw ewr ,..,. in aot4-on ~rclnt. 

And all \110 •'P" rt U..t ... 1lill be -lilol up ood -..,. 011• 11ill 

~~a .. w lie ~ a_,. -papor lo \he _., oUCh\ 10 P'~ -

hM.nl"l oe -.,hom\ pa..,. aalllnc o\toonUoo 10 lilt~ aoTdid foot.. H 

la MOdell - - ...,., - ~ • .,._ - pi'Odootioa la an 
_, 1\ .._ te 11o. Ja--· __ , IWY _. ooooonood wl\11 

,.._ - •• - ..-.- 01111 lAttl tloo - ,loW drlft. In • -.. -of-· -- .. w '"'-""'- ,_- dl>rl"' the-~ 
..,.., ... ____ - --- .. ,.._.,_ ..... e 

~ =".: ,, -=:. ----= .-:,: ~-":" ~ ·--- .. _ ~-~~~·lrll-· ___ ..... 
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t eal that thu war 1o owr, end tbvy wsnt to gut 1.-; and aottlo down 
ooct!ortnbly in t11111illur surroundinra, and bo thvro whon tbo puace 
"""'"" · \full, the hcmi.ng instinct io a OOI!Illllldoblll Al:l~rioan institution, 
but thia 1s no ticw tor 1 t . 

!.own 1n tho 0\111' Stt:t...s, "" """ go1ng to havu a Civillon•a D-Day. 
I think 110 nuud a roattinnation of ,our 1ntunt1ons in thl.e war. It is 
timu to ruatuto tJ"' )>rincipl as - 'l'lw t 1 t ia nll a bout. 

Our !)..~ ia toing to be June 12, tho doy th ~ Fifth War Loan opons. 

52 

Th<; Oovurnora ot our tiw Gulf SoutbweUem-8.._ are coillins to TeDrkana, 
and on tb&t day t.lle milllons of people ·who lhe down in- our ccuntry AN eoinc 
to otrl.p tor action. They're gotns to be ready, U>vy •ro go1ng to let 
it be knolln to tho reat ot the oountry and to tho men ovorsuas, that 
thoy 1re otieking tit)!t to their jobe, thnt thoy're lcodping tt.. toith 
until our a on walk, victorious, into Berlin. 'l'hun it uill bo tilte enou&h 
to f i @U'"• out whn t to do nvxt.. 

On Juno 12, "" ar e gotns to haw a world-wide br<mdcaa t, or1ginatinc 
t'roOI tho Oult Sout.m•est 1s D-lby Hoadquartt.ra ot Tuxarlmna. Secretary 
liorgonlh•u nnd lllRd&rs of our Invaaion will join with our own peqple 1n 
one ot; the moat a1gn1t1c•nt rod1o progr1111111 ainou tho wnr began . 

I ol.ncuroly hopu tbr. t .other par to of tho oountry will s t.1nd by to 
tllko l'ltt·t in tho Civilian's D-ilay thr•t we how plllmud, 

llay 18, 1?44 

• 
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~ 11, 1K6. 

1'!l&lok 7'0" tor TOW' letter ot lll7 18, 
whtoll , h .. • tho 1atorat1on about the 
.. ,_ o..,l_t ahiblt .talob • 111 be o,__. oo.., a. 

I • ....,.., c lad to ba.,. the taote thet 
:you Clft • • ud I lloft rotorref TOW' lett.r 
to othoro 1o the r.........,. tor tbalr 1aro.­
t1on 1o •-ootlOD with the oCIIloJ 11or IIODd 
Drift. 

.. ') .. ¥ ........... L •= .... 

C:Ol-1 lalflo .,. - . o.s.c., 
Chlot, Iad.trlol Soniooo Dlrloloa, 
- .. ot "'l>llo llo.latlou, 
•rDo..,._, 
... b.loJ-, D. c. 
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WAR DEPARTMENT 
8U--.AU Of' ~&JC flta..AT10.. 

WASHINGTON 

lS L:ay 191.4 

Honorable llonry L:Or gantheau 

Secre tAry of Treasury 

\la&hington, c.c. 

!)aar L.r . l.!:lr&&nt!1<1&Ul 

In your office the other day you asked that I inform you 
or any avonta being staged by the Indllltrilll S.rv1ceo Divieion 
'1<11\ch r.ll.sht be useful to the 'J'reaou1-y in tho l7ar Dond Drive . 

\ie ere opening on t.:ay 22, a captured equipment eXhibit 
tor AriOII Service Forces on the old polo groWld•. This is a 
comploto oXhibit with a great deal or act ion and dramatizati on. 
I t comparee American, Oet'll"Bn end Japanese equipcnent . 

General Socne rvell hes informed ""' he ;.ill be glad to have 
tho Treaaury take advantoae of t bi• &how in any way that you 
care to . 

Sincerely yours, 

~ . 
1ULI'H , • oar. 
Colonel, o.s.c. 

Chief, Industrial Sorrlceo Division 
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TO: 

FROH: 

KEKOR!NDUM 

Secretary Korgenthau 

Kr. Surrey qfJ--

,\X 
Kay 18, 1944 

SUBJECT: Committee on Federal Estate and Gift Taxes 
(For your information - No i ction Required) 

!he Treasury Department in i ugust 1943 appointed 
an Advisory Committee on Federal Estate and Gift Taxes 
consisting of five practicing attorneys. This Committee 
has been meeting regularly about once a month with the 
Treaeury on the general question of a complete revision 
of the existing estate and gift tax structure. Very 
satisfactory progress has been made in this direction 
and before the end of the year we should have ready a 
completed proposal . 

The Committee is also working with the Treasury 
in an attempt to eliminate some of the confusion that 
now exists in the taxation of fami ly trusts under the 
income tax. Here also progress is being made and it 
is expected that a proposal will soon be worked out 
which will be submitted to the Commissioner of Internal 
Revenue as a suggested administrative solution to the 
present difficulties. 
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TREASURY DEPARTMENT 

WASHINGTON 

Hay 18, 1944 

MD10RANDUH TO THE SECRETARY : 

Arranged to have Mr . Russell Duncan 
join our organi zation to head up our Hard~are 
Division. Mr. Duncan ls highly respected in 
the hardware trade and has had an experience 
which should be invaluable to us . He will . 
join us in about two weeks . 

tfJ~ ~ 
Assistant to the Secretary 

5G 
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TREASURY DEPARTMENT 

PfiOCUREMENT DIVISION 

WASHINGTON 25 

!!.ay 18 . 1944 

J. E: .OllANDUM TO THE SECRETARY 

Among some of t he recent reauisitions 
received from the U.S.S.R., arc the following 
items which may be of interest: -

Tele phones, telegraph and carrier 
current equipment - ~s ,ooo ,ooo .oo 

Floating cranes for harbor v 
installations - ~4,000 ,000 .00 

8,000 tons of corrugated and plain 
galvanized steel sheeting . '1'his 
amount of sheeting would enclose an 
area somewhat in excess of 12,000,000 
square feet . 

J 

Requisitions cover ing steel requi rements 
for the third and fourth quarter of 1944 are non 
bein& received, 

'i:fnh~ 
ireot r of Procurement 

Regraded Unclassified
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llilllWIDUll Fat !HI SICRIURY: 

For zour inforaatio~ 

On Kay 4, 1944, General Eiaeakower cabled indicating that 
he had undertaken preliminarf diacuniona with the French 
W.li t&ry ltluion, He strong y urged the adoption of the follow­
ing program to meet the financial problema involved in adain­
iatering continental France: 

(1) Permit the French authorities 

(a) to org&Diae and provide necaaaary financial 
aerTicea and faeilitiea; 

(b) to operate the economic and fiecal system; 
(e) to .ake necessary advaneea to public author-

itiee and to banking &Jatema; and · 
(d) to uae our supplemental franca in order to 

carry out the above functions. 

(2) Have the French Co.adttee of National Libera­
tion issue the primar7 decree declaring the supple­
mental franca legal tender, 

(S) Subje·ct all of the foregoing to the •ov-erriding 
power for eaergeney action by illied Commanders in 
absence of or failure of French authorities.• 

The General stated that theae arrangement• would achieve 
the eaaential purpose of putting the French authorities in a 
poaitio~ adequatel7 to carry out the financial functions of 
civil administration and would he.ve the iaportut advantage of 
haTing a 0unifol'll authority" from the cc-neement of the 
operation, · 

i tentative answer waa drawn and aubD.itted to the Collbined 
Chiefe of Staff for clearance &nd forwarding to the President. 
Thia proposed &newer atatea that the program aet forth b7 
General Eiaenhow-r ia approved in principle, However, two 
aignificant reaer~ationa are ll&de: 

(1) That the arrangement that the General aakea 
with an, group aust be considered tentative and .nat 
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got preclude consultation witk and ataiatance froa 
the other el&ll8nh of the French people with whoa he 
•Y feel it necessary to deal while hh forcea are 
in France; 

(2) That the decree proclaiming eupplemental French 
franc currenc1 legal teuder will be ieeued by General 
Eisenhower and not b7 the French authoritiea. However, 
in the discretion of General Rieenhower French groupe 
oould .ake aupporting announcementa that the aupple­
aental French franc currency thould be deemed legal 
tender. 

In the light of the cable received froa General Riaenhower 
and the propoeed replf, the Frenoh Finencial Directive waa 
tentativelf redrafted to permit General liaenhower, within the 
limite.tione of political inetructiona regarding France, to .ake 
the fulleat poeeible uae of the advice and aaaiatance of French 
groupa or representatives acceptable to h.ia. Subject to over­
riding ai.litar1 necessit7 hia actions in financial .attera 
should thus be coordinated with the plane of auch French 
groupe or representatives . 

Regraded Unclassified



TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION 

ro Secretary More;enthau 

••oM J,tr . Wh1 te j!P)ti 

60 

DAU !l!ay 18, 1944 

Taxation of 'Nar Profits and Oonf'iscation of Collaborationist 
Wealth by the French Concnlttee 

The French Committee plans to adopt in Corsica and France 
a program designe~to absorb the excess purchasing power 
created during the war period by placing a general progres­
sive tax on increases 1n wealth , an~o punish those guilty of 
traffick in,; with tbe enemy dur1n.; the Garman occupation by 
confiscating their profits. 

Tbis program represents a develop=ent of the program 
Which was worked out with the French by United States Treasury 
repres,ntatives and later put into effect in Tunisia. The 
pri nciple of the general progressive tax on increases of wealth 
was accepted reluctantly by the French, but was finally incor­
porated in the Tunis i an program. The whole program was l ater 
announced with some pride as the Commit tee ' s anti-collabora­
tionist and deflati onary program for Oorsioa and l ater for 
France . The two draft decrees submitted to you by M. Mendes­
Frsnce contain thi s program as adopted for Corsica which will 
provide a basis for the program for France . 

The first draft decree is designed to siphon ott excess 
increases of wealth realized between the dates of January l, 
1940, and January l, 1944. This 1s accomplished by a progres­
sive tax levied on excess increases of wealth disclosed by 
declarations required to be f iled by all real and juridical 
persona in the area. 

To supplement the f!.rst measure, the second draft decree 
creates a Commission to investigate and further punish collab­
orationists and others who are unjustly enriched from actively 
tradi ng with the ene my and from violating price and rationing 
controls and other regulations of an economic nature at the 
expense of their countrymen . After investigating the activities 
of a auapeot , the Commis sion dete1•minea the extent of any 
special gains made duri ng the war period and orders the con­
fiscation of such gains . In additi on to auch confiscation, 
the Oo~nisaion is empowered to impose fines upon a suspect 
where it is ascertained that the suspect has violated any of 
the lawa and regulations specified in the decree . 

• 
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Tbe program established by these decrees ia comple­
mentary tc 11le anti-inflationary measures v.hich the French 
wish to take in France . Tbeae include the blocking of all 
bank balances and the exchanging oi' now currency f or t he 
currenoie s ou tstand.i ng in F'ranco . 'lbe French state that it 
ia primarily for this purpose that it is necessary t o have 
an available supply of a new distinctive currency . 

• 
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0 Dr. V.hite: 

The Secretary asks that you 
please brief these documents for him. 
Thanks . 

1U!. Chauncey 
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t ·rtJ eury Department. 
Dlvlo lqn o~ ;tonGtary Resureh 63 

0 ll&y 15. 1944 Da~e ................• .•..•.•• l9 

To: 

[) 

These are copies of the decree 

relatins to t he confiscation of 

ill egal i ncreases o! wealth in • 

Cor sica to ""ich !.!. !lendes- f'rance 

r·eferred . 

H.D.'1. 

MR. WHITE 
Branch 2058 RcoQ 211·1;2 
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DUrT 0P DICREE 

01\EATIIIO A SP!XliAL TAX ON 

TH& IHOREASE OP 'IIEALT!I 

Ill 00!\SIC.l 

SIIIC& 

J AIIIIAIII 1 , l'J 40 

THE PRE!IOH COIIIIln'EE OF liAftO~AL UBtRAnOII aotlllll on tho 

REPORT OP TilE COIO!ISBARIAT POR FINANCi:, and by vlrtuo or tho 

DECREI DJ:&C JUN& S, 1943 oroatln& tho Proncb Oomo1tto. or National Liberation, 

w1 th tho auoo .. nt ot tho .JiaMJ·· CWI!ITT!iS 

PR:BRC'• 

MTlOLE I 

Tho ostab1iohment of a opeclll tax on tho inoroaoo of ""11th in 

Ooraloa by perao~roe1din& or havin& ree1ded in Oort1oa between January 1, 1940 

&nd. J &nil&%')' 1, 19 44. 

AllftOLI II 

Ar• eubj•ot to tM epe81al te.x on 1norea•• ot n&l tbt 

a) corporate bodioo or indlwiullo b&vlftl; rosldod or ootabliohod thoir .ain 

ottloo in Corsica l>otwoon January 1, 1940 and J anuary 1, 1944; 

b) oompanioo or ontorpriou 1ooatad in Qorsioa, ownod on January 1, 1944, or 

buin& booo owuod l>otwon Jan~taey 1, 1940 and Januey 1, 1944 by oorporato 

bocUea o.r 1od1rtd.ula wbo cto DOt oo .. under the abo"Ye par~o~raph. 

p •prm I - xa•wf Ilt'E' '' or R"TH 

MDCL£ I II 

'lho inoroooo in w llth 'IIIlich wao tokon a o a i.baoio ln tho utabl1oh111nt 

ot tho tax 1o that wbiob ccnrrod 111 Ooroica botwoon J anll&I'Y 1 , 19110 and 

JanOI&J'I' 1, l'J"• 

• 
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aen oor.Porate bodiee or tncU1ildu.al.e , entel"}>r1Ha or oo~•• 'btoo. 

tuable or o.ro no 1oa.r;er -'b1o 1ll ocoord&no. w1 t:b t:bo toru ot Artlolo 11 

botwoOD J&D~t.J')' 1, 1'40 oll4 J&Dury l, 1944, tM datu to bo kkon into 

oono1dorot1on ••n ootob1hhin& tbo inorueo ot aalt:b oro tllooo ~- llhlol> tl>o 

1114 corporat.e bocU••• or 1D41 Yiclule, antrepri••• or 00~11 kc: .... or oeaMd. 

to bo tuab1oo 

tbuo dotoo are •~'botit~tod to J&Duary 1, 1940 and J&ll~ary 1, 1944 roopoot1 ... 1y 

tor the entoroe•nt ot the terae ot thla Deor••• 

A!I1ICLI II • 

A. eubetqu.eot Deor•• will deterllint under what concUtione tbt tnoN&II in ..-alate 

ot poraonal property &lid rod oototo 111&11 bo taxed, ••n tbo property oonoornod 

hae re-.ined W)cler the a.- ownerebip . therefore, a:nder the prcrt"ia1ona ot W a 

Dtoree1 ta not oone14ere4 aa taxable inoNaae ot wealth the 1Doreaae in Tal.Qt ot 

uooto llhloh b &YO booll ooqaired b~t DOt roaliaed , &lid iD particular 0 li10plo 1DO ... IILIO 

ot •alua, ooo~nbr; bot... .. t:bo dotoo -~~ oo a booil tor tbo oo10put&tioa ot 

in aalt:b ot tbo property llhloh bu bolOD&ed to tbo • ...,. poroon dlll'ill& t:bh ontlro 

poriocl, pro•ided t:bat tbio inoroaM 1ll •alu h not ca~toed by -••• inourod by 

1aproYe .. nte and conatru.ottOA. 

rbo dooroaeo in nlu ot tbio proper\)' d~triD& tbio period cannot bo bdu•ot.oci 

troa the tu.a'ble taoreaH ta ftalth. llow•er, when tbie d.epreota tioa. 1• tbe reeDlt 

ot d...,.o 4u to war baoar4o, t:bo 4edllotlon 1a ooooptod prortdonall71 tho taxation 

tb01 ro4uoo4 111&11 bo oubJoo~ to reYioion it tbo debtor oubooquo11tly rooohoo 

OOIOponoatlOD bJ •lrtu ot tbo lopolo.tion on war duo&•• 

MtiqLI '· 

1b& proper\)' oxiotinc oii.J&Duary 1, 1'~ bao boon tr&Dotorred by tbo 4obtor 

t.Coillot p.,Mnt prior to J&Duary 1, 1944, tho owao obt&ino4 ill oxohonr;o roplooo tbo 

tronotorro4 properv ln bio oat&to, It t:booo • • • ba.,. bo& uoo4 to pvollooo 

.. &itloaal proporv , .... oal• ot thio proper'7 oe Julllt.J'1 l, l'" wi ll 'llo -.. 

-
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!'nto aooozt. It Ito ... o&nnot be Jootlrle4, It will of noooulty be lnoloodo¢ 

1n tho prop .. ty u 1>1IUns on J on..azy 1. 1'"· 

llo'oo•or, It proporty oxhtln& oil Jonuary 1, 17110 bao boon partially or 

totally d01troye<l thro"S)) dl ooot oro , tho onntll&l 4ob~ - 1>y an !nouranoo 

ooap~ or the ooape:naa tion p&ld ~ 1dd ooap&ll1• ._, wll •• all coapeneatiD& 

lndeml tha, replaoe the deatroyed property or are 1nclttded in 1 t . 

In o;der to "ttle tbia tax, the pi"'pert)' 111b1ob ba.a beaet1 t.4 troa a 

donatlo.D aubllqilent to Janu.a.ry 1 , 1'40, •Y• &t tbe d.laoretion ot the donort 

- e1 thor~ ro1notated Into tho aoooto or tho donor on January 1, 19411 (&n4 

therefore aot a;ppear in the eet&te ot tbe dODMJ on tb.la daW) 

- or be added to tho aoooto or tho douH on January 1, 1'40 ( and thorotoro 

be dtdilOt.d troa tbe eat&te ot the donor). 

!be donor liDo cloea Dot toru.lly ohoo .. 00.1 ot the abcrt'e a1 tera.a~1••• at tbe 
oonlid.er-.4 

tlmo or tho dool&ratlon prortclocl tor In ARTIOLS VIII, io/to han choun tho tlrst 

tolutlon . 

'llla'J'ho t1rot &ltornatl•• oh&ll be put Into ottoct 1-dlato1y 1t It bao 

been tJt.abli ahed that the donation ""' JM.d.e in order to conceal an inoreaae 111 

ARtiQLI n . 
When ••••ta

1
or .,n111 derh·ed. ther•ot

1 
ha.,.• b•en transt•rrK out ot Oore1ca 

euba•qu• nt to -lcM.t)' 1, 19-0, tb•y ab&l1 ho ... wr M lncluded in t.h• 4•olara t10D 

AJIUOLS VU, 

la ori• r \0 o.OII()ut. ~. t axab1• 1norea .. 1D wal tb, th• total aaoUDt ot 

pououloao on Janll&J7 1, U44 ab&l1 bo rod•ood to on ..., .... ,_ not .,, ... ,u,., tho 

dilly Jootl t1o4 __ , ot proporv l nhorltod throlllh 4oo,ttb o1nco Janll&ry 1,19110 • 

'lbo 40"1 *lob WN to be paid ott MfoN JIAII&J'Y 1, U~ or befoN JaDIMI'f 
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111 t.bo oaoo ot l•u1Jleu d.obto, t.be 11141Y1411&1 or tho OOIIpUI,)' ooocornod. 

uy 'bo roquootod. to ou'-1 t all 'booko uodor ponal ty or 41oallo'ftll ... 

!ht awaa pe.14 o\lt wuler lite inau.ranoe contraota or throU(,h oap1 tal1aa tton 

oh•ll not 'bo ino1udod in tho total uount or tua'blo inoroaao ot wealth. 

On the othor Ulld, tho prollliu•• paid out in aooordanoo wtth the abovo­

oonoidorod oonvont1ona bot ... on January 1, 1940 and January 1, 1944 oho.ll bo 

rettortd to the inhtr1 tanoe of the 1naur·td on tbie latter elate . 

MriCLI VIU 

Tho hX 1o 1ov1od upoo tho otatoMnto ou'-1 ttod. . 

J1>¥ oorporato bod¥ or 1n41 v1411&1, ont«Qrho or co,._ rotorrod to in 

MTIOLI II 'llblob bo.n undort;COlo o. to.xo.blo iooroaoo ot woJ.th o.o dotiood uodor 

MriOLES III to VII or tbh Decreo, ohall bo ob11tod to oubllit o. ato.tomont. 

MTIOLE II obal1 bo obUgod to oublli t o. otatomont who.tonr tho oirowuto.nooo , 

tYtn it ea14 corporate bocly or 1od1W!uaJ., tntHpr1ao or eoapAXI.y 4oea uot hold. 

1toolt to.xo.bloo -

When the total ot the uowate appeart ns on the ort 41 t ot the part1 or 

-soo ontrutod. to o. lopl o.drtoor oxooed.od 50,000 tro.ooo on O..to'bor JO, 19~.3. 

Or whon tho ... uot ot 8o.nquo do rro.noo notoo dopoo1 tod in o.ocordo.noo w1 th 

tho Dooroo d.ated. O..tobor 2 , 19~.3 exooed.od 50 ,000 tranoo, 

Or whon tho a80unt ot otooka, boodo or obaroe, whioh wero dopotitod or 

otuped. in aooordanoe wttb tho Door11 dated Ootobor 2, 194.3 oxoood.ed. .so,ooo 
Or •• laid corporate bod.y or individual, ontorprho or oo- aoqu1ro41 

ou'booq .. llt to Jo.noaey 1, 1940 r eal oetato ot a total •aluo iD oxoou ot 25,000 
I 

tranoe 

.. 

67 
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61!JCII u. 
Poreono oo•or.d by AR'flCL& VIII aboYo oball "- obl1'o4 to oubal t a 4oul>lo 

otatoMnt ot tho aaount ot tbolr a oooto 11\ Ooroioa on January 1, 1940 an4 011 

January 1, 1944• 

L'l 

Thle tt&t•••nt th&ll OO'ftr all per.onal and. real eetate owned in Ooraioa, and 

tn &eoord.e.no.e with AR:TlOLE: VI ot thie Deo,.., , property trantterred out ot Ooraioa 

avbtequent to Jaru.uu-y 1, 1~40;: it ahtllllet aepuately t.nd for each ot the abo•• 

'"" 4atoo tho ,rooo tlr;uroo ot aoooto aDd tholr •aluo a o • U ao all do40lot1'blo ~~~··~!14 

.&I!!JCLI X, 

I n order to ooapute the taxable tnoreaee ot walth, the et&teact shall tnohute 

tor January 1, 1940 ond Jan..ary 1, 1944 the property o.,o4 oa oaob at tbeao 4atoo 

by the witt e.od aiDOr children ot the pereon oonoem.cl, tubject to tbe oaee ot 

,.parate JM.intena.noe ot tbe wife (proVided that the eeparate Mintenazaoe ooou,rred 

botoro JWIO 1, 1940) ln 'llllloh oaoo tho w1to ohall oubod t a ooparato ototoment. 

ARTICLE XI I 

,. 'fal.u.e ot JIOV&blee lhall not b e eet1-.ted on January l, 1940 &I 

a poroontaso ot •. tbo total uouat ot waltb &roator tbon that oa Jan..ary 1, 1944• 

the UIOW)t ot tbeee a.eaeta in cu.rraoy on JiLDU&I')' 1, l'll-0 ehall not exo .. d. ~ 

ot the .. ~tb • th&t 4 ate wltboq;t h01N•er axc..cltns ,9),000 tru.ca. Boftnr, 11ben 

thta .5 J peroentar repre .. nta 1••• tho 10,000 tra.a.o1 , the .-ount ot aateta Jn 

Ol.li'Nntq ou be eat1Mttd at that t1pre. 

The pereon or corporation aldnt; tb.t etaWJI4At lhall tu.rn.lab proot that the 

opplloation ot tho ooottloloato ootobliohod in thio Artlolo would lead to orronoouo 

••t.l•tiona to tbt 41ea4•utage o t 1&Jd. ~reon or corporation. 

MTIQLI .III. 

n>o otato•"'' oball "- tiled at tho ottioo ot Direot fuatloD in tho plaoo 

or r oUe-oo o r w.l ottioo prior to tho 4ato ot oapl ratlaoh 

!low"'• .._ tho por- or oorporaUOD lloaotltia' rroa a -l>lo llloroaoo 
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ot wealth 1a 1D tho 'roulldUty ot ••-oath>& with tho Dlroot fuatlonJI 

Co8ptroll•r avtbor1&ed to reoe1•• the atata .. nt &Dd haa no repreaentat1•• in 

cordc.a ••po• tre4 to aot •• hit or it• t.gent 1n tho tiling ot edd. ate.ttMn.t, 

tate abo.,., Mnt1oned peraoa or corporation ahall be P"&nt.cl t.n fod41 t1onal two 

.,ntha porlo4 1n order to tUo tho at..t .. nt, ,. period atvtJn& troa tho d at o ot 

rtl\lllption ot oouuntcatlona between Corliot. and. tbo roa1deooo ot the peraon or 

MTJCU: IJU, 

In oa ao ot death ot t.be taxpayer oooolin& 1u.b•quen~ to January 1, 194-" , tb.e 

otatoment tholl bo drawn up bf b1t holrs or rJ&bttul ol&Jmanto, tho a&M bolda 

£Dod for d11.th1 OCOIU'l'ift$ prior to January l t 1944 if the ett&te ba.a not yet bet D 

.. ttlld. nor the property or the cleoeued. been dlatr-ibuted. by thia d.ate . 

In c••• ot abtenc• or hladrance, a pro•l donal etateMnt thall ~ dra• up by 

la&ollf or uloably, with tho total or partial &dm1n1atratJon ot his u t ato , 

R§aptiG III - R ' WIADOW 9P S!AftltBN!'S AND OP Nt817MRT TA1 41 IQf 

ARTICLE ny 

the ott1o1ala of the Ottioe ot Direot Tax~tion~ shall examdne tbe atatemonta . 

'lhay ar·• aapowred to requaat r r om the taxpayer ver b&lly or in wr1 tin& a ll 

tcrtber dete.ile or j&tatitioaUona coneern1D5 bla etate•nt or b.ia ti1Wlo1al et.atu.a. 

they tholl &rant to tho tqp&)'ar tor hie raply • por1o4 ot tiM 11bioh tholl no\ 

exa.eed twenty daye nor M 1••• than alx deye. 

ARTICLI U· 

11lo Mla1111otratiOD 1a uthorhod to oat&l>Uth throoD> aor1ou, proe1oo and 

ooaolt.t.S.•• fl"••:uapt1one, tbe exi aUooe ot t axable 1nor•••• ot w&ltb . It c.an t ake 

Jato oooolll\t th;, oto.to•n h 4rawn op by tho part1 u ooi1Ciarno4 o1noo Septo•bor 3,19;n 

tor tba ooto'IIU..._t o(.lo'71~ ot -·• h ooa turthar to.ko 1ato uoo•t roqo&u t o 

tor uaJn- or tor tloo ,..,,..,_, ot to.ntJoa, u q111a1tlon ot propor\J .... 

• 
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by the partiea concerned or expanees made by them 

oln .. JaniW")' 1, 194~oD their real .. t at. tlnco thia date aDd. wbi4h rooolt414 
all 

tn a.o 1.nona.•• t4 Ul1a proper-tiJ, 1JU\U"&nee policie s a a •11 ••/other- t a.otore 

o!Uob ai9>t lead to tho .. teblith..,nt or tho lx1otonco &nd UIOW1t or taxable 

inor•~•• of wealtb . 

1.1'0 oubjoct to arb11[u'y t uationo 

• Any ~·rr who baa 'beDtnt.ect troa u tnoreap ot wee.lth e.n4 haa Dot nla4 a 

et&t•ment; 

- Any tupa,.l" who hae not replied. to requaata t or turthlr inforMtion or 

juotl1'1cat1on1 

- JAy taxpa_yar 1dlo ha l ..,.blll1 t ted all inoor,..ot atat.eDtnt on the nature or tba 

n1uo or tho propn ty owne4 by hia on January 1 , 1940 or on JaniiOI')f 1, 19" 

pro•14K the error raaulta in a. deoHaaa n.ot ex~ecliD& 10~ ot the total 1ncr•••• 

tupqor, Ia CO'fo.red by tho ..... d.ot1ne4 1D the obc..,. par&&repllo. 

!!§tptno IV - !1m. 

.!!!DOL£ ID I. 

tho uount or tho tax 1o attained throut)> tho application ot a p ro&rou1,. 

r ate on tho uount ot tho inorouo or wealth and poaaibly throue> an ad41t1on 

initial ftalth. 

A8DCLI mn . 

... rat. lball be ootllblilbad u tollowoo 
.. on tb.a traottoa ot 1nor•••• ot w eltb lo .. r than .,SO.ooo tre.noa 0 
- on the trantioa or laoreaoo ot w alth be-an so.ooo aDd. 100, 000 tranoo ~ 
- 011 <l>o rraotioa ot 1aoroue or -al th botftln 100, 000 IUI4 2()0, 000 tranoo 101 

• 011 <he traotloa ot lnoroa" ot wal<h botwoc 200,000 IUI4 soo,ooo tuaoo IDJ 
" OA tho f ftOtlOa o r laOroUI Of WOal th M-A S00o000 W 1, 000, 000 fr ... tlDS 
• on tile t notioa ot inoNaH ot wal th bo-a 1 IUI4 a aillloll traao• W 
" 011 tho treoUoa or iaoreaoo ot w01>lth bo\w .. ll 2 and 3 a1ll1on trllDOI ,. 
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.. on 1A• tr•oUOD ot 1oGreaae ot W&l. tb bet .. en 3 aNl ' all lion t'r&nCI 6ol 
• 0 ., U.o ruo\lon ol' inorouo ot woaltb O"tor 4 •.lllion tronoo 101C 

l..lUC1.119 , 

Tb• additional &aount equal s l~ ot thkt t raotlon ot 1nortaat ot wealth 

0 , ooo4ins ~ ol' tho initial wealth on January 1 , 19401 howoYtr, tho exempted 

traOtlon Of thla additional UIOUftt shall not bo lOwer than 2,5,000 trance , 

A1Tim.l 20 , 

'!111 ..,..,, ot the tax shall be inoreaood by 20lC t or the taxp.,er 10bo 1o onr 

) J y.ara of 1.&1 OD J&DUJ")' 1, 1944, who i t & bao.h t lor, a wld.owr , Or d.i"YOJ'Ot d 

.,._,bo'lt ohtlclreDJ war widow• wbo b••• not rtJI&I'ri t 4 art euapt troa thta luoreaM. 

'lllo ..,.,., ot tho tax ohall bo inoroaood by l01C tor tho t axpo.fYor who hao booo 

a.U"rl ed tor Mrt tb.u two yta.re on Ja,nu.&ry 1, 1944 and hat uo cb114reu. 

AJtTIQLI 21 I 

Tho uount or tlw to.x shall be further inorouod . 

by 10 " tor lilt taxpqor who baa oubmi t ted hh otatomont attor tho per iod ot u ... 

ootabU oh~ in AI!TIOU: X ot thio Do FOi l 

~· 25 " tor tho taxpayer arbi1alr1ly a u ooud, 

H7+QIJ;G V - crn rronq; 

MDQY 12• 

Tbo tu ohall bo Uoted tor colloo\lon on tho bcolu ot tho direct accc ... tanto 

ot tho 'l'roao~l')', '!llo taxpayer ohall bo intor•od ot thh toot by ror;ilto~ lot tor 

With ootloo ol' doUnr:r. 

Tho ._,. Ia olabablo ....Ur tho ooll41 tiODo dotin~ in All'l'ICL£ JliV bolow not­

Wi ll>otondl"' •IP•oi tioa, 

•-"•• - ••\tor -· tollowiDl aa ~po.al u prortd~ tor 117 .tmOLE)IIn 

M low, ..... "''"'- r ... \lie Co•hoairo tor n- .. adjQIUUt ol' tho -t 
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or hh tax, 1a ellslbl• tor 1medtat• reillhu.r•eMnt ot the aaoUbta unduly ••••11e4. 

1bo eolloct1on or U.o tax and 1 to 1nor ..... can be obtai noel by lt&t.l. ou1 t 

~· debtor, blo roprooontatlvoo and hie rl&httul olalmanto, Ho 1o 1nourecl In 

100ordanco wi Ul tbo to rae and '""otlono defined In OIUPTERs II to IV, I!EADIIiG rv, 
on Direct ?axatloa. 

HowoTor, apart troa tho r;onoral pr1v1l•s• ootabliohecl by ARTICLE~~ or tho 

codo, 1.bt 'l'roaoory oht.l.l bold .. £0&r&ntoe of paylllnt or taxeo and tinoo ootobl1oho4 

1D tilt application or this Deoroo, a &•noro.l. ..,rtsa&o on t.l.l lacdod property, 

1b1a Mrt&aso oht.l.l take offoot on tho elate or 1 to rogJ.otratlon '11111ch oht.l.l bo 

only call tor procloot lon or copy ot tho letter &1 vin& notice ot oollootion or tho 

t u W>clor tho oond1t1ono dotinod In ARTICLES I,U, UI,IV, V,X, and XX or tho Law 

datocl Aujsuot 10, 1922 and In ARTICLE XV ot tho Law dated llay 15, 1925. 

prhtl' ' '' o.er funde and aecu.ritlea depoe! ted in banlu. 

MTIQI.E.qiy. 

11>• debtor oht.l.l be all- to pay hio tax in thr11 parto onr a porlocl or 

fho ... th., tbo tirot third bein& payable at tbo end of forty-fin dayo, and tho 

UIIOinin& two thirdo at tho end ot tho third and tittb 110ntbo roopoot1Toly tollowin& 

notttioatio~a. 

Hownor, tho uount or tbo tu will be roduoo4 bY !IC It p61d In full duri11r; 

forty-n.,. day poriocl, I t U.o total pay.ont 1a ado within two ..,ntho toUowinr; 

notltioation, Ulo uount ot tho tax ohall be ro4uood bY 2 J , 

Tilt non-p-ont ot tbo tbircl duo ohall r01ul t 11> "" 1noreaH or tho tax _, 

l/2J (ono halt poroont ) per .,nth ot del ay, oaob traotlon or a -tb beinr; ooaaldorod 
tlu' -UII tbo rote of i .aOri&HI • • a -1• -th· lt Wo del ay uMOd o .. • 

7 
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obtll double aa ot tho fourth ..,..th, 

1on-p~t ou rtault 1n 1~r1eoD.Milt tor 4e'bt. the tAra of the ltllt!tnce 

.~all be ut in aooord&noo W1 th tho oxiatlng ooalo in ortoot depending on tho 

..,paid -=to b)' nrtao ot thh 0.C>l'9o, by tho CoiU't ot tirot iaotaDce ot tho 

plaoe or roeideno• ot the debtor . 

J..91'1CLE P.V, 

Wbeu the debtor it a jo1Dt.Qetook ooapany, and when stJd debtor baa not 

reG tt~ 1 ta t&X at the end. ot t1 YO JtOntha, the Treaeuey IMJI ooapel 1 t to tnoreaae 

ita oap1tal a.bd. band o•er thana •• pqaent ot tile t a.x, U order trcr.e the 

comai•••riat tor finanoe ahall ••tabl1ah the rate ot ••aluation ot theae eharea. 

It tho debtor baa aot rom ttod bia tax by tho ead ot tho tho .,atha &ad It 

tbe Treaet.try haa tu.•r&nteed hie debt by a JIOrt&a,e, be ~11 be t"ree to sell t.he 

,.cu.r1ty, In t hie caee , he will be able to ~•• tbe expropr1at1oo procedu,.. for 

publl o pvpoMa ud turn o•er the property to a coepan,y or to a Nt.l •atate omce 

at low rate or to a corporation or p~.&blio eatabUalu'llnt ror general p u.blio ""' 

HEARIJo n - MEAHS cr APPI6L 

ARTICLixm , 

lh&.dQI t.b.• .on.th ata.rtln' troa th• dq ot not1t1oat.lon ot oollKtiOD ot th• ta.x , 

tho dobtor MY prop are &n appeal to be brout;bt be tore a Collll1uion ""1cb bol4o ito 

uuicao at tbo Co-uar1at tor PiD&nOO . 11>• ooaot1tut1GD aad tho tuaotio,lai~~& 

or thio Coaaluion Will be "'tabliohod oubooquatly by dooroo ot tho C-umro tor 

n.noo, 

!bo C-u 1oa 1a --rod to boar all toot1 .. 117 wbicb mpt oODt&iD tvtloer 

lntor•tioa , 11>o dobtoro wbooo 1aoroaoo ot •alth lo M ID& oxuol.nod, oball, 1f they 

oo dooiro, be aulotod or roproaeato4 llotoro \1M o-.. ioa by a l a")'or ropatorod 

at the bar, an attorn.eJ• or a oh&rWNCI aooouatan.t. 

1bo doo1alca ot tho 0-oadoe MY ooati .. tho taz bola' oppklod or o4Juot it, 

Oltbor to tho ..... , .. '" o\ t o tbo 41oo4natop of tho debtor. n o toaloloe 1o ~ 
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p •piJG nt • y.wop p•;!NI 

.ynot evn , 

B~adoeaa tran.aottODa oonolud.ecl throu.p contracta or l e&tl aota ot 1.1\f type 

..e.t~'f•r• and conoe&liu.& &D S.norea.ae ot waltb by tbe Mll1b& out or tr&Dat•r ot 

;roportJ, .ur .. tly or throUV> 011 lnt<on¢o<l1ary, aro not domurrablo to tho 

A4111nlttratlon -.ll .. h holdo tho rlr;ht or THOtabU ahln& tho true oharaotor or tho 

truaaot1on M4 ot 1apoa1n& ubi~ t&xatloD, 

ARTIQLI 1m It 

The 1naplot1on ott1oera hol d. 't'et'f ext•nah·e 1n•eat1s,a t ory pow ra, aa dettn.ld 

by the tiaoal d.eoreea in •tteot, 

JiJ:Jy r•tuMl to reply 1 a noted. b)' a.cla1nietrat1Ye record or the e'f14•noe. the 

poroon aldnt; tho rotuoal 1o l1ablo to a o .. hundred tranoo tlno por day ot dolay 

1naotar aa a pr1Yate 1nd1Y14utl 1a conoernld J th1e t1n• lhall reaain in 

a naw reoorcl or •.Sclenoe eetabl1ahea tbat a r•ply hae been N011'fed, 

It tbe retQtal to oo..uD.loate or&J.nat ee troa an ada1n1atr&t1on or pu'bUo OTJ<u<i- 1 

&at1ou., th1 Chiet ot \.he departaent concern.d 1a liable to ada1n1ttrat1•e aa.notic:at 

on requeat 'by the Direot Taxation/ Director ot the • Depart•ment• to hit hierarch! 

ar,aperior. 

ARTICLI UJII I , 

It on Ootobor 2~, 1~-·-' poroono oo•orod 'by JJ!1'1()1J! II ot th1o Dooroo poooooHd 

•n•t• depoelt.d in IlL bank exoeed.ia.g 2() , 000 trance, the •a••• ot the a cooWlt oYer 

tblo tlr;IU'O ahall bo trooon untll turthor 110tloo ln tho dopool tory ootabll ahMDto 

or or&'""lhtloDo , up ~ 15 " ot tho ...,,..t, 

.l.oo•oo to tho tro~IOD UDIIIIt ou only bo obtalllo4 throur;t> authoriaotlOft by tho 

P~••ter GeDer&l.. 

MriOif DR· 

la o...,u.u eu u, - it tho do'll\or eu preft that ho 1o l aoapa~o of 
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pay1n' the tu 1•ecU&t ely w1 tbou.t eutterin& aer10\ll loaa, tdd debtor ..y obtai n. 

o4c11t1onol tiM tor p-nt of tho 4obt llpO!l 4oo1doo ot tho Ooo.iuairo tor 

PSoanot. 

D~trin.t tbt 1-n•e•tltation of thia Hqu.eet, the Direot Tua.tton Director 

ot the •Oepar ttllllnt• MY &~;tthori &l the tup.,yer to •u•pend p~Mnt ot Ill or 

port of tho o.,1111t p~ablo. 

MTICLB m. 

rroa tM dq or not1"'cat1on or tb.t colltotion ot tbt tax, tJw Dir-ect 

f&xattoo Director ot tbt •departo•entf O&D order all neOtll&ry Re&IU.Tie to be 

tt.ken to e&tegu.t..rd. thl!" eata:te or the debtor . In particular, he a.y for bid all 

holder • ot tunda or cr.di ta, IIOY&blea and real estate property belonpng to the 

debtor to· ~11Dquiah tbe• to anyont w1tbou.t hie authorlu.ttcm. 

wtcLI xm • 
Tbt detch and dOcwt141nte draa u.p tor tbe prootdure eatabllahed in thi1 

Decr.e ar. e:u~~;t·t troa etaJI;I anc1 r t O. ttr&tion duty. 

NP'ICLI WII t 

1l>1a looreo '11111 bo publ1oho4 in tho Oft1o1al Jow-nal ot tho Proooh b pllblio 

&Dd lhall hold roroe of law. 
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jiTI!!Ifli 

1M deolaraU.. -' t.,non • Oolltnle ... OollViiMU.u DiftotM dla 
U OII do l.o. .... ~ ... dla li.ep -1Al aftM le -- U n,a-. 

,, 
r ... wos.. lMaope le lleMtio1alft d•u ollr1olllu-at tua'ble 11t ~ 

11trt. oopocbo u oernepolllln - le CoiiVo~ 411 CoDtrllluU.. <UHotoa ......,... 
unt. pour ..-1r le dealantloll ot M cllapoao 111 C.,... 4'&UCilD npr1Ml1t&Dt 111-
liUiU 1 oouaGrlro poiU' - oa.ptl aotto deol&n.tl.on, U 1111 oat acCOI'Cie pour 1a 
depoaor un dolai "'PJ>l-Dto1M do 4MU .,S.. I partir u la nprloa dea oo..~Di~ 
UoDI ontn l.o. Corea ot le llou do 11 naidoDCo. 

WICL! 13 

tn 011 do daooo du oontrilluablo pootoriouro .. nt au lor janvier 1944 1a doolo.­
ration <loit otro aouaarlto par ••• baritiore ou 111 ~te-oaueo. 11 en oot. do -
pour l oa dacoa I\IZ"f1UI.II aY&Dt lo lor jamior 1944 1oriQill, a cotto date, 11 ouaaoo­
eion n' UU'a pa1 onaon ote llqu1doo ot 111 bl.ona 4u detunt partes••· 

I 

En aaa 4 1abaoaoo "" d'-chOMat, \1111 4ocl&n.tl.on prorl.oire doit •tn aauo­
crito por lo npreaoatoat ""' roclftablo aboant ou lllpiCbo ou par la poroo...,. abupo 
uilbl-nt .,. 1ocoU-nt u prer 4oollt "" portio do ••• bl.ona. 

ARTICL!M 

UD1 m - 4• 1t xtrUtcallia 4tt cleqlarattona et <1• 11 
!ept.iop d'ofliR! 

Loo aronto doa Contrilutiona diroctea Taritiont 111 doclaratioDII . 

Ill pouYOnt doMDdar au .........,'ble nrb&loMDt 0\1 par ocrlt tcuo eclairciea ... 
monte ou juetllicatiana coDCernant 11 doclorltl.on ou aa situation de fortune. Ila 
dfiToDt &1118Joar au oontrillua'ble pour tOIIrD1r 11 roponeo, un doloi qui no pout 
oxcedor • 1Dct jour a , D1 otn illtoriour 1 oix jouro. 

JltTICLI 1' 

L1A4adDiatnt1oD oet tonUo 1 oteblir au IIO)"eD do pn._tl.ou 1"1'11 proaiaoo 
ot ooncordantM, 1•.aa- 4'u ~- tua'ble. W. pet fain otot doo 
doclaratione -::to• par 1aa iDtorOMM dopllia le ) Mptoallre 19)9 
011 l.o. porcopt.ion ,_ta, dM d-"'·• 4 1aaa1otonao ou do ...U. d' 
Uoa por MU, dol ADqlliaitl.oDI u b1.u qu'Uo oat to.itol dopuiale lor 
19.40 "" doo"epenn1 toJ.tll aar ~ 'lldiDI t.Dlldllon dopu.ia ootto ute ot qD1 
otrt. .., pooor attot 4•-itn la wJawo do 011 ld.ena doa pollOM d'.......,... a.11>11 
qua do tou .. v.. ~ .....,.ptibl .. d'otoblir l 1u18toDCo ot l.o. .,ntlllt do 
1' onricbl.ao-at -'ble. 

MTICI,I l6 

Pout eve tea 41etftoo• 

- TOIIlt oo*i'lllallle w ~ bonatioio ,,,,,. ..a'i.obt_..t •'1 paa toJ.t 
do dool.o.re.U... · · 

- T.at oatft'-lile - olen Mnoa U NJ h .. auz 4-""·o 4'oolair01a­
I-Dto CM U JuUn..."-Mo 
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UDI D - Dp Seri( 

!l!flCLil7 

La t&:llo reoult.e de l 1applie&t1on-d 1un tuit progreaait IIIU" lo• 80Dt&Dt de 
l 'enriebiaa-nt at ..,.D1>••ll-nt d ' un auppleMnt en foDOtion du 1""1N&ntece de eat enriohl.ao .... nt pe.r apport a la fortune. 

AJ!TICLE 18 

Le tu1t eat tw •- auitt 

-our la traction d 1enricb1aae ... t interieure a so.ooo ...•.......•.• 
- our lo traction d 1 onrichl.u-nt COIIIprioe entre SO & 100.000 

• " " . " " 100. 000 &: 200.000 • 0 •• 

" " " " 200.(X)() & 500.000 ••• • 
• " • • 500.000 & 1 llillion • • 
• • • 1 1 et 2 a:Uliona 
• • • 1 2 et ) aillioDS ••••• o 

• • • • ) et 4 .ul.iona •••••• 
• • superi~~Ur& a 4 llilliona ••••••• . •• 

• 
• 
• 
• 
• 

ARTICLE 19 

Le supple1110nt est apl a 15" de lo t:raotion de 1 1enriobiaae•ent euperiture a 50% de la fortun. au lar je.urlar 1940, sana tout.efois qua la t:raction uonaree do supple::~ent pniaae etre interieure a 25 . 000 trance. 

ARTICLE 20 

Le 100ntant de la t&:llo .. t ajore de 20ll pour le contribuable &i& de plus de )0 
4111 au ler je.urler 1944, qui eat oel1bot:aira , nut ou dboroe sans enfant; lea nuns do guerre non reMrioea aont exonarees de cett.e ajoration. 

- do lOll pour le contribuable .arlo dopuj.a pluo de deux a.na au ler je.urlar 1944 et n' a,.ant pu d 1entant. 

A!!TICLJI 21 

La .,Dtaln cle la texe eat encore uJorea 

- a. 10% pour le oontrilluable ,.U a dopoao ea .s.olar&t1on aprea le clela1 tw par 
l'article lD do la pru..W orclo-, 

- do 25ll pour 1e oontribuallle - d 1ottioe. 

'l'ol&tero1a 1a eo-l....U. MIX F1=noea !*It aooo!'dao- a titre cracieux 1a 
roml.ae totale ou put1alla ct.e Mjorationa • ..,.....,..a a nrtu du preaent art1ole. 

!IN J - Da re pp !I L 

MilCLE?d 

... La texe Nt 1'eCM •• roa ;;:ae ~t dalllllaa eoriturea dea ~~~!ta •• 'l'reeor, La Mutieatioa de 1a tdM • ru au t Nt ta1ta -a -a·.-..--
par l ettre ro ' sf 1 - - .. .....,UO.. 

La t.a en_..,,.. • ._1M ...u.u.. n- a l 1.ntola 24"' .,.,.. et -·t.oat ..,.. .... 
'l'wW.U, la~tli· •J.a ...... 245,...,. pu:L'.ue1e 16--.............. ~_,. ~~-~- ............. ... 

ai\loa, a ..... ' a d •• ·= "'' ... - . 0 ....... . 
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.A1fiQLI2l 
I.e rooollft • 'R d. la ._ n ... .aJonUo,. s-at. ot.N ,...U'fi oollt.ro 

lo ,...S...l>lA, - u .. u•taata et. ... .,..,e e=eo. n .. t -- due lae 
co..U~ ot. - lae -u.e jihiW j1U' lao oloaplt.roe U a IY <1aa UV. 4 <1aa 
urro III clll Codo GeMNl ... ~to 41note. 

TOilt..toil, ~t. <1aa pr1..U.C.,......., lutituo par l'ut1olo m c1aa 
Coclo, lo Troeor a JICIII1' pr&JI\1e <laa JI01-Dt ... -Uo111 ot peaallt.oo ot..blioe '" 
oXOOIIt1oD do la JliNMDW O,......lllmo, 'IUIIO Jlno\Mqlle ,._..a &Ur tou leo s-\>lAe, 
toads do oo-roo, lllftree d. plue do 'fillet t.oaa .. ot. aeroaato appo.rt.oi>&Dt aux 
rodnaOloa. 

Clot.t.. Jlno\Mqlle preacl r&lll a 1o clat.o do eon 1uor1ption qu1 oara ta1t.o a la 
cllligonoo clll C-.pt.obb cl1reot. ciu Trooor co.pot..nt, IIU' aoulo prociuct.1on d'liDI oop1o 
do la lot.t.ro DOt1ti.ant la .Uf! on J'IClCill'r.NMnt, cla111 leo ooacl1t.1oDI clotel'lliDMo par 
loa artiobe lor, 2, J, 4, 5, lO ot 20 do 1a lo1 du 10 aout 1922 ot l'art1c1e 15 clo 
1a lo1 du 15 11&1 1924. 

Out.ro cot.t.o Jlnotboquo colllr&le, lo Troaor boaatic1o d'un priYil.op apocial 
eur lee tcacle ot ..u.uro depoe .. on bulqao. 

I.e rodwal>lA po~&t. eo liboror par tiore on <>iDq 801o, lo pnmor t1aro ot4Jlt 
oXilfil>lA au bout do 45 j011ro ot" loa clowt aut.No t1are roepoctinMilt a 1' oxpirot1oa 
doa tro1o1- ot. cinqui .. 801o qu1 euivont. la DOt1t1<>ation. 

'l'cut..to1e lo 8011\ant do la - aara rodW. t do ~ o1 lo pai...,t total oat 
ottoctuo claDI loo 45 joura. 51 lo pa1-t total oat ottootuo dana los 2 8011 
qui auivont la DOUf1oat1on, lo 111011\ant do l'iotpot oot rodw.t do ~. 

Le dotaut do pai-nt du tiers oxilfiblo ont.ro1oo uno me,jorat.1on do la taxo 
do ~ par 8010 do rot.ard, tout 10011 oo-nc• OOIIJ>t.lnt pour un JDOio ontier, 51 oo 
retard oxcodo troia 1101o, 1a t.oux doo maJorat.1oDa oat double a porW du qu&t.ri.­
IIOie. 

Le dot aut do po.1...,.t po~&t donnor lieu a lo contra1Dt.o par corpo. Lt. .....-- 11 
oot t ixM conto ..... Dt au baroM on ftlfUOUJ' d 1aproe lee - • reotant duas on 
vortu do lo pneoDt.. ordoJm&DCe, par lo 'l'ribull&l do proaic e 11lstonce du lieu du 
dollicUo . 

ARTICLE 25 

I Lonquo lo rodn&blo aot""' ....,1ot.o &11011711' ot loroqu'alla ne a oat pea ao-
quitt..o do lo - au bout do ciDq 801a, lo Trooor pout la •ttrc en d8•ura do 
dodar a uno aupolltat.1oa do capitol ot do luJ. .-ttro doe act1oao 011 pai-t 
la taxo, Ua en.te clll Co=" .. r1at aux na-e tixora 1o IIOdo d 1 ...U.ll&t1oa do 
actiOn~ . 

nDI p: - - ••• 41 E'9CNEI 
AIPCUM 
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lA o-loeioa !*It ...... ,. \Meo 111 poro•-• ••ooptlbloo .. l'lll.al­... , rod-llloo .... 1'•~-•--.. powon o'Uo lo ••olro'*o oo ' ~ uo1oter II ropruoohr .._ l1lo JtU' u ·- ropl.Lo,...,. U.ori\ 10 .. ~. --- .. - -ri ..... ~. lA doo1o1oa olo 1a O..U.lea pon oontirwr 1 '~o1Uoa at\.._ .,. la fiOdi• !1er, oo1\ • 1 •a-p, eol.t au dnrt.n du ro4nablo, l llo oo\ )lrl.ao oa doraior rti iO~• 

PPM Yn, • AlaRPeiY,op 41"U!J& 

WICII U .• 

... , opou•ttUo• ooDOluoo , ... to- do ...... ,, ou d ' ao\oo jurl.d1-quelcoaqt.aee, .t 4laeial..- • &ooi'Oia.-.Dt cle foriu... par _. n&l.UaUoa au .., t...,.tori do propriote, di.roo\-Jit • .. r poroOIIM illtorp- no oonl poo OWOM-blll a l ' e.dctllll'trttioD, cp.d a le drolt 4• r-.11.1tu.r a l ' o-s-r&Ua lwt .... ritol>lo carac:\oro o\ do t&&or d 'ottioo./, 

1A1 aplite 4• ooatrole d.iiJ'IOHDt 411 powoira 4 'imel'tip:Uon. lee plu t eteDdUI tela qu. 'ila eont det"1.b.18 f;&r lta textea n.ecau.x en rlpur. 

tovt ref\aa d t c~cation e.et ootwt&t,e per ua proc:ee-nrbal adazlrd..nratit. L'auteu.r d:u ~ru. e.t pulible, e'il tilt .,.reomw llriYM, d ' u. .. utreiat.e d.e 100 tre:noa par Jour d.t ntanl, qui o~ Ju.lqu' au jo·ur ou Wt nowee.u proc.e-Hrb&l con.ttate que la o--.anica.tio.D a tte fd:te. 

61 11 retu 4u oc..ml.qu.r art le t'U.t. ct' w:. •.trmn,.uo:n oa d'uD ''"ioe plblio, lo COot du Slrrtco pon toiro l ' objo\ do -u ... &dlo1a1o\Mit1fto our decantS• du DlHctev dapart_.Jil.al dee ContrlbuU.c:G8 DS.nct•• a HD au.periew hierlrchiQIOOo 

AllriC14 28·-

~lea p1r1o-.. ri..Mea a l'azotiola 2 d.a la ore.....t• ordoD:II&liM poe-­dal.ODt au 29 Ootobro 1M3 doo P oiro oa Baaquo, ouporio- a .Up III.Uo traaoo, l 'extdaat du oapte par N pporl • 01 obUtre eft bloqee Jutf&'& aounl oNre 
cl:u loo o\obU.O-ao oo orpai-o dopoa1\airoo., ••-- do f!i;( do­:xu:tt&zrt. 

11 ao _... o\ro 418- dolo &onioa bl._ quo ov au\orioaUoa du <rr.oorior I'O.JWI' Clowrol. 

A..mp u.-

4 Utro -pU-1 o\ ...,.S U .,_..a oteblir qoo' U - Uri d'o\10\ do pqor lo - s-.uuo-m, - oUir do .,-.. proJ..Uoo lo rodo'fllllo -rra obtoo1r doo dolaio do poiwelllt par dooioioa do ec.a.Miro ._ ri-•· 
Diona 1'~1o• .. Oat\a ~-·• lo lllroo\_. ~ doo 0.• tnlttl\i.ow ........ ,._ -orlllr lo oln\ri-o a w o ou • poi.-a do , ... 

"' portio .. la - --lola. 
WIN &. 

4 Jl&ltil' .. ~- .. la Mil1-'lea .. - .. I II ·-· la -upar' 0 • - • 7 U '5e= -· po"" fdft ........... - S.--11101roo a !s .. ,..r'nde .. -N·. n .... we 2 !lila doto- a t :!": 8 a ·w- .,. a '"• -111oo • elMo ...,su.ro -
to- 0 w .. • ---·-w-- do~---•..se. u-

·• ... v ... , .... 2 ....... , a •.c:,_a • ...-
• 2 .................... - •• 

J 
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IIIUft ~ DIODI 

CJU:AriJO I. CCIA!IWOI TO li:COVD 

AIID OQfFISO.AD n.t.m.t.L DOUI.IIE CIP 'IIEI.LTH U CXlllBIC.f. 

SiliCE JIJI11ARY 1, 1940 

THE FRENCH OOIIIIITTE£ OP IIATIOHAL Ll8£JU1'ION aot1n11: on tho 

REPORT Of' 'l'!l& COWISSA.Il\.B rCI! f'I!UIICS, ancl by nrt~o ot tho 

DEOR£! DATED JIDIE 3, 1943 cre&t1ng tho rronob Ooaai ttoo ot llat1ont.l L1 bort.t1on 

a,c.d w1 th the a,vee•nt ot tbe .,.·ld~Mk,. COUUftEZ 

pa;pm !II! 

.!8TICJ.I I 

Illot;t.l hero ... • ot -t.lth in Coreioa bot"'"'" January 1, 1940 t.ncl 

January 1, 1944 oht.l1 bo oont1ae&tod. 

MUqLE II 

All 1noreaeee in wal tb tro11 the tollow1n,s eouroee ehall be OOII'laidered •• 

1llot;t.lo 

(1) Dot.Unr;o with tho '"'IIIYI 

(2) 1.11 oporot1oao tor poeuni&ry sun &oOOIIj)Uobod thro,.P. prot1t1nr; 

o1 thor troa tho rosuit.t1oaa cloorood by tho ODNIIY or 1noplrod by hia ror;&rd1DS 

oert&1D sroQ,pa ot pereona or aaaoo1attona or tbro\lf)l t~ u.n.tair d.1atr11Kat1on 

ot co-.oditlea, poda, or auppliea oe.rr1•d out by tare voupa or or,su1&1J1S 

OOaai ttou or Or&&Dia&t10D8 1D obt.rp Of thit dhtribut1ont 

(3) Oporat1ono oarr1ecl out in Y1o1at1on ot 1awe and rosu1at1ono on 

tuat1on and pr1oo oontrol, on dol1nry , o1roul&t1on, and ho141nr; ot soocle, 

• 

on tho o:ocport ot O"J>itt.l and tho t .r&clo 1n gold, u nll u t.ll other rot;ulat1ono 

Of U tOODolliO D&ta.J9 . 

MTiqy III 
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(1) uncooori~~g ot tho orit;ln ot inorou o in wealth in Coroioo by oorporotoo 

bod1oo or 1nc11~14u&l a botwon January 1 , 1940 onc1 Janu•'1' 1, 19~~1 

(2) Eatablili>iD& tha amoW>t ot thoaa awaa 11bic.h , rapruontins ., illog&l 

1noroaae 1n "'altb, lht.ll be conJ t1toat" · 

l,.'tl'ICL!: IV 

The oo•poai t1on of 'th1a Coud eeion ie as tollc.we, 

Praelclent 

A Judge nominated by tho Preaidont of tbo 1 dopa.rtoment-..l • Court 

P1¥M-a~r OeMral ot Coratca 

D1raotor ot tho Rotiatry ot Property and Staot0tt1co 

•Dopa.rt.•ftt&l1 Director ot Custo., ancl ID41rect taxation, or hie 

repreaont& ti vo 

•Dop&rte.utel• Director ot Econold.c Control 

corel can D•l•B•t• for the Bleokade Service 

• Depart.•ntt.l• Director ot Direct t axa\.lon and ot the C&daetral SUM'I )' 

One lnepeotor General , or Inapeotor belonging to one ot tho t 1nino1al 

nollln&t.ed by tho Proeldont to a.ot &I SeoNtary to tbo 

OoJ1111 aa1on. 

Tho Ooaaaiaa iOD -.y bo c1i~dac1 throud" clocroo by tho Oooaia .. r1 at 

Pl a.&DAM. In t.bit oaee oaab of tho heade ot the depa.rtmenta bolonsln& to 

tbo aa1n co..tedon. eb.&ll nollinat. a repHelntat1Ye ot hh all.tnJetratlon 

• • a ..U.r to'r tb• aecon4 O'orraiuloD. 

!be Pr·•lldent ot th• • 4tpartiMDtal• o.ourt ahall DO.:iDate tht Judi• 

to pruic1o o~or tho aooond Oooni a.tOD• "lhh Colllliu1on ab&ll bo14 tho .... 

ih•t•tl&&tory &D4 4tG1e1onary pow.re a.a the .aiD Oo-.i ea1on tor all .. t ter e 

..atoll tho .ta Ooaaa1 .. 10D 111&11 c1oh1•to to it. 

.. 
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'''Qlll I - PMLil!II@X InypnGAtiCI Of Qf5 ' 

MIIQLI! 
.l• ... 's ~ 

'!he Ooaa1ot1on I lllattA • •• ~hall all operation a covered in ARTIOLI n 

and aooo,.pllahod by oorporate bodieo or private 1ndh1dualo oR t.n)' 

n&tton&11 t;y mataoe'l'tr 111bo haYe carriecl out thio actJ • 1 ty tn Cordca betwMn 

J anney 1, 17-0 and J&Duaey 1, 17~- ol thor directly or throur,b 1nter•d1t.r1oo, 

ARTIQL! 'fl 

All public ad.minietratiotu ue reeponelble for intol'lldn~ the 00D1uton 

or all lnroraation an1lablo to th.ea 'ltlich ai r,bt load to tho unco .. rin& or 

tllosal 1noreaee in wtJtb. 

ARTICLE VII 

The Preeident and the rapPorte~r• no.S.n•ted by t ho Oom.1oa1on 

1a•oot1Gatoey powra ouch ao p-anted b7 lew to all ortlcoro or tho Jadio1"?­

pol1ce . 

They -.y call upon otticero ot tho public pollco toroo who shall pr OYido 

AJ!tiCLfi nu 

tbe Preaiclent aball eu•on the d.ebtor to appear before the Co-.1ee1on 

either throur,b a regioterod letter with notice or dolhuy or tbrour,b a writ 

ot ea..oae to be deli't'eNd. to tb.e debtor by a llini t terial ottloer or a I'WOru 

orrle>ial, Be thall 11t tbo t1• Halt 1a 'ltlich tho debtor thall tumith tbo 

JllflCLI II 

!he Pretldont thall oubp0011a an)' poroon 'llilo11 teet!- be dooao 

aoeooaaey, Die C<>.-iuioo aholl rocoift directlJ all .. ,t1_ <>r all 

lntorMtiOD , a tborod ..., a r~<>rtour, 

All ••~.., .. ahall <ral14lll' bo 11r<ro/t • pOD tbo wlt111o111 throu11l 

IY•I'J ,.r_ ,.., .. _,_., to p <re tootl-r ollall be lle14 to appiU' Ia 
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~..,.,, OtllomH tho Proeiunt ot U.. Co&u1.., •111 111p0u a tine 

ot 100 trenoo tor oaoh dllf ot dol&)'. rhl.o tlno II oolloot.d ao tireot 

t.xaUWh It tbe witneae, wbo baa thue beto t&.xed, 1how1 exouete, the 
- ta-

" ru14ent Ill&)' order total or partlt.l return ot tho tlno atwr conoulll.tlon 

the IIJM t i ne 1a 1mpoaed to a w1 teet a who r.tueea to tak.e the oatb or 

'Obo reru ... to pn ....... r to tho quootlono put to hl a . 

No w1 tnt at aball in'foke p roteaalonal atoNoy uoept 1n tboae caaea 

oxproul.1 .. ntlonod In ARTICLE 378 ot tho Penal Code , 

!ho .. a'bora ot tho Coalaalon &ball 'be tor'bldun to ronal lntor•tlon 

A4alnlotratlon to whloh tboy ~ attaohod, 

NJ'l1mA X 

It W debtor baa not aoted upon two auooeu1Ye aua.ona ~ thout a 

ala!t1o1ent exouee, the Co-.1 a lion ~ proottd tu.rthtr and draw up a 

'ftrdlot aaainat the detaultor and eet him a tint or ont tboueand to 

tw.nty tbouaand tranoa . 

I!EJ!)I!!!! 11 • DfX)ISIQ! Of IIIE C!'!'YJ'SIQ! 

!ho Co•holon &ball <leteralno tully &DII tlnall.1 \.bo •alue ot U.. 

t'fid.tDM 11bJ.Gb. 1 t h ... S&thered. 

It at a r•ault ot tb.ie 1ntor1111.t1on it beoo•• t'fident that oa.e or .ore 

.,.n.tloao lletod In ARTICLZ II han 'boon oarrlod out, tbo oo .. holon oan 

dooldo that tbo tott.l lnoreuo In ftal tb or a traotlon tho root II illegal 

MTICY PI 

After IIana, oaalnod all tho 1ntor•t1oll rooohod &D11 partloolvlJ 

*• repone oallal"-<1 tor lato..-Uoa, ... lt ''" 0-•111• .... tha\ 
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it bol4a auttl...,t ortdoa .. , it .llball ran4ar ita 4aoh1on. 'fbh 4ecia1on 

aboll bt taken by •jority Yote, In oaae ot equal •otoa, the dec141t15 ••to 

oholl bt out by tho Pr .. ident. Tho praoanoo ot at hut tollr •IIbera 

ab&ll oonet1 tl.lt;t, a quoru.a. 

111o deoiaion taken by tho Oolllliaeion ohall bt tornrded to tho dobtor 

by rep oto,.od htter with notice or doll .. ry, 

AltTJOLI DII 

'fbo Oo-.J.aeion ob&ll aet the ..,..unto whicb ha .. boon oontiacatod by 

t ·dia.& teto aooollftt the au• colleot.cl &I tax on the tnoreaae in "Wal tb 

• 

AATICL& XI! 

It app11oat1on 11 maclo to the Oo-.iaaion by tbo debtor, by any 

adm1n1atratton or ita Preddent. tbe Oomiaeion at¥ renee 1 te dec1a1on 

t1thor to 4eort&ll or inoreaae the ~ountt or oontiaoated tines it r~rther 

intor•tion io bro~t to ito attention . Tbro~ a prolisinary deo1eion, 

tho QO-.iaalon fM/1 0118petj4 the payab111 ty Of tU:OI i n proooU Ot oolleot1on, 

Jlo poquut t or appe&l ob&ll be proaonted at tor a c ertain date wbi cb 

lb&ll bli Itt by .. 4eor .. troa the Co-'-.laaire tor rtnano• . 

HE+plll III - Pl'GVflOI cP W pECI§IC!S 0P THE CSW!§§I(I 

MtJgtllll 

'fba ooDtl aoatod uo111lte and tho tinea ratarrod to lllldor ltBADIJO IV 

ab&ll bt i•ocUatoly olaiMblo, It payMnt 11 not oe4o within the thirty 

4aya tollOwin& not1t1oat1on, the ..,..,t ot tho oontlaoation ob&ll bt 
.,....;._ 

1norouo4 lop ]$ tor oacb ...,tb ot delay, &ndjtrootion ot tho ...,th ob&ll 

oo•t aa a •1o •atb, !be ,..to ot iaONOH ob&ll bt doubled attar tbo 

tovtb ••Uo ot dolO¥• 

87 
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goart or P1rot lDo- or tho clollto,to plo .. or rodd .. GO oholl ut ~ lM&tl> 

or d>o prl- .... toDM iD aooorclanoo 111 Ia t.a.. ooalo l1> rorGO, and i1> 

aooorciODOI 111 Ia t.a.. ........ to rnail>iQ& 4uo '117 Yirt.lo or tAl. a door .. , 

A81'19LI m 
00lloct1CD Of the GOnt1oO&toc1 IUU &ncl tho r1n11 •nticnod unclor 

l!!lJDIJIO IV can 11o oorriocl out ago1not t.a.. 4obtor and hie ri&flttlll clo1unt0, 

H• ta eate&t.~arded under tho coD41t1ona a.nd aanotton1 ptooYide<i tor in .. 
OlLII'!!IIIS II to IT or IIBADIIIO IV, BOOijJ; of d>o Oonoral Ooclo for D1root 

BowoHr , ro&arcllooo ot the pr1 Yilor;oo oot forth by .t.rtiolo m of t11o 

Ooclo, t.a.. fro....,..,. holclo a o r;uarantoo of pOfMDt ot tho ..,.,to duo thro..p 

the exeotJtion ot tb.ia O.or•• a ten•ral .ortw• on a.ll l&Dd~ pJ>oper·ty, 

oo .. rohl tnterpr1•••• •••••1• o-.er 20 toaa an4 airoratt 'belonpng to the 

clobtor , 'lhio ..,rtr;ar;o ohall toke offoot 01> tho bto ot ito ror;iltration by 

tho aocoUDtant in oharr;o ot ColloctioDO. '!'be ror;iotration ohall bo oodo 

tbrouso produotloD of a cortifiocl copy of tbo cloo1oion tokol> by tho 

COJIII:IiodOI> undor tho oondltiojj.o oot forth in .&Rl.'IOLU I,II,III,IV,V, X ancl n 

ot dlo IA1r clatod .&~>pot 10, 1922, and AI!TICIZ X'f of d>o lAY datocl llq 15tl921!: 

ID o441 tloD to tbl.o r;onual """')'•&•• tho 1'rot.IU'7 oball bold spoclal 

prhllor;oo co~ror1Dr; the fUDdo and soour1 tloo dopooi to4 iD a bazlll: . 

Per ocmoorntory purpoooo, tho Pruidont of tho Coanlcm ohall 1lo 

tntltlecl to t&lte, prior to l.!lY d.eotdon -.de bf the Oo-.1ea1on, all .. aai.IM!a 

1nteD4,ed, to iftl'll'l tbt IU.b .. quent IXIOU.tiOD Of d.to1110DI• 

Particularly throllgll an oDforooablo clooroo, ho ohall 1lo osq>01Mro4 to 

Mho all poroo11al 01t ato, dooroo tho oouatioft of t.ll orodit, ror;iotor tho 

&onoral IIOU ... p -t1011ocl abo'fO DOt'ld thatan41D& tho IIOil•&UOIOMIIt ot tho 

Ita to• o olaia , JD thio lt.at ouo, tho •nco.p t.ball talco ottoot em ~ 

4oto ot tbo ropo\ratioa roflllrM 11r tllo Prodtloa\, 

• .. 
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&tiQll m1 

•-.a certain obuf21'• ba•• been -.de in order to oheot the execQtiOb. ot thia 

Dtoret, the Pr·tlldtnt ot the Ooad,eton or t.ht J.coo~mt&nt tn Cht.rt• ot 

oouoot1on abo.ll be •po•rod to roqu11t tho oh11 oourt to ropoo.l atJ.d chon&oo• 

At the rtqu.tet ot the President ot the 0omm1a11on or the Accountant 

ln Ohart;o ot Oolleotl on, tho civil court aboll be -owrod to ropoo.l any dood , 

oubjoot to po,yMnt or troo ot chorr;o, d rown up betwon ll'ri~ or toottJ11utory 

peroono olnoo Jt.nuory 1 , 1'140 either dlrootl)' b)' tho dobtor , hlo rolathoo 

or Nlationa tbroup arrlqe, h1a aaeooi at.t or qtntl, or by any other 

1Dt trM41t.J")' on the condition that th.la dttcl M lftt.ftdtd to eonou...l tbe 

a:l1at.oot or tbt natur. ot the tncrea.aa ot wealth or to prt,.mt collection 

ot the oont1aoat.4 MOUDta aDd ot the tinea. 

JRIIN mii 

All dtada, not1t1cat1on• or docuaentt wh&tiOtvtr drawn up at the time 

ot the execution ot thia Deer" eball be exempt r ·rora etamp and regietration 

du.tit l . 

"E'Pil!G IY - rim 
.IIU'Iou; m 

In odd1UoD to tho coDt1oeat10D door .. d uador Aa!IC!Ji$ XII to XIV abo••• 

tho Ooo.iooloD obo.ll be -red to lapooo t1Doo 1D tho followlnr; oaaoo Ollll 

OOil4.1 t10Dt t 

1. It tbo Oo..Uoolon dartns tb.o oouroo ot:>l to 1nuot1,at1on D~teo tb& 

tho dobtor baa beoD 5uilq> ot tho TlO}atiODO dooorlbod but 'lhiob baTO not yot 

boon rooor4o4 ro, ar41ns tho lowo ond ••r;ulatlano aont1ono4 1D ARTIOL! II 

•bo•o, tbo Ooaioolon oball be o11pownod, aot1DS OD boho.lt ot tho 

odalDiotnUoD oonoorned, to illpooo tho t1DII prortdod tor b)' lo5hlaUOD 

la tor••• 

.. 
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Sboulcl tho los lal&t1on P,..ooril•o a aont.n"" ot hoprlaoJ~Qnt ot .,1'9 tho.D 

t1•• 41¥1 1.11d. 1••• thu t1•• year,, or a penalty ot aore than t'in year1 

1..,r1oouont with or w1 thout ho.rcl labor, tho Oo.-J.ulon oball 'bo O"JJo.,..rod 

1ntorm the P~bllo Pro1ecutor ot these taote . 

2. It tho Oo...J.uion Ia 1nton.d that ropoatad lntrootlon of tho provlotono 

of .utTICU: II han 'boon prov1oualy rooorclocl, tho Oolllllioolon oht.ll 'bo , .. powrod · 

notwl thato.Dclins any prnlouo po.nt.lty hpoaod, to clooroo an odcl1t1onal tlno 

'lhl.oh oht.ll not OJtcoocl tho i llopl lnorouo In wt.l th u doterllillocl b)l tho 

Collllaolon undor tho concll tlono provtdocl tor b)l .utTICU: XI, 

3• It the detud.ant bas tJ:•en talee Uttiaot:lY• or it he baa endea•orecS to 

oonoel.l hie t rue position by •M~utin& a lt&ll aot under tbecond.1t1ona 

pro•iclocl tor b)l ARTICU: M I abo•o , tho Oo•1111on aht.ll 'bo -owrtd to 
that 

l q10oo a fino upon him which abo.ll not oxoood/l:luo amoud; of tho inorouo in 

wealth tho oxhtone<o or illegal nbaraotor of ..ntoh tho clofondant bas 

eadea•ored to oonoeal . 

WIOLIXI 

tbla Dooroo abt.ll be publlabocl In tho ott 1Git.l Journal ot tho Pronoh 

llapubllo ancl abt.ll ha .. tore<o ot law, 

.. 
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• LK COIIITE PIWICAIS DB U LIBUIAT'IOtl .AflotWJ: • 

• SUR LK IW'PORT DO OOIIIISSURR J.Ul FDWICES • 

• DU L' ORDOICIWIC!l DU I JUDI 1943 PORTANT INSTITUTIOtl 00 

• COIIITE PIWICAIS D! U LIB RATIO!! RAT'IOtiAU 

• I.E CWITI JURIDIQOE li)iTJ!'.IIDU 

•ORD OMIII • 

J.RTICLE I. 
1A.a enrichiea..-ta Ulioitea r...Uroee ec Coree .,tr• 1• ler 

Janvier 19110 ot l o lor Janvier 1944 ooront ooatioquoe • 

.J.R1'I CLE 2. 
let 0011eidoro • .,.. Ulioito l'onrich1oa•eDt pr<rronant' 

1° du ~ree &Yec l'eoneai 

91 

20 d'operationl lucra.tine realie••• Ml profitant eolt de la r.­

gl-totiOD ecliotoo par l' ..,.,-.1 ou oouo eon ittopirotion a l 1 oooontro do 

eerto.J.Aoo cotoaorioe do poreomoo ou d 1aooociotiono, eoit do roportitiono 

ittoquitobl.oo do d011rooo, urohandiaoo ou !olll'lll.turoo !aitoo par leo P'<N­

~ooto ot ooaitoo d'orpniaation ou organiuoa do repartition. 

3° d ' oporationo ottaot- on iDfrootion aux loio ot roCl-ntl 

our la taxation. ot lo oontrolo doo prix, our la li'fTaioon, la circulation 

ot la dotetiOD dN arcbudi-, oar l'exportotion doe oapitowt ot la 

o~u• de l'or, aiui qu1 a toutee aut.r.e ro&).•eotatiODa de caraot.re 

eeaaoalqu.. 

ARTICLE). 
Il oet I.Mtitu IIIII ..-iuion Ot..rpo1 

1° do rodwrollor l ' origl.M doa ~~~riobl•••onto roallooo 011 Coree 

por loo poro011110o PIJ•iquoo ot ..,..aloa eDtro l o lor janvier 1940 ot lo 

lor juYior 194,4. 

2° d'arrotor lo .... t.ont doo -· qui, roproa011tut.., oariobla­

•-t ~ito1 -t oon!ioqu-. 

• •• 
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J.i(.r~L- ' (.u.it.e' 
ARTICLI 4·-

La C..noaiOD oat a1,..1 oooapoe .. • 

- Preoid ... t.' ..., Juc• c!.o•i«D• P&r lo "r .. idont du Tribunal Doperte--to.l. 
- Le Troaorior ~'ayeur Genoral c!.o la Ooreo. 
- Le Dirooteur do l 11nrogiet.reent c1. .. Dolutines et. du 'l'illlbre. 
- Le Utrootour deperteeontel doe Douanoo ot dee Contributions 1nd1-

reotea ou eon r~reeentant. 
- Le Dirootour deperteontal du Oontrolo econOQiouo 
- Le Dole(IUe on Coree du aorvl.oo du Bloqua 
- La Dirootour do~ntal dos Contri~tiono directoo et du 

Cadutro. 
- Un Inopoot.our pr1nc1pel. ou Inapootour op))&rtonant a 11 uno doe 

~ioo tinanciereo daeicno par lo preoidont exerce los ronc­
tiono do eoorotairo do la 1.-aoioo. 

La C..m.oioa pout otro dodoubl., pu orrot.o du ~-.eairo 
aux P'inucoe. IIana co coa, omcun doa cbota do aorvl.eo a•bro do lo ~:.,... 
aiooion principalo daeigno un reproeont.ont. do aoa ada1.niotrat1oo .,._. 
c•bro do la oocoado C-aeoioa. La Proeidont du Tribunal deportemet~tol 
duicne l o • Jistrot appelo a prooider la oocondo collllliooion. Cotto 
Coui• eion diopoeo doe • ...,, pou•oiro d 11nnot1gat1on ot do doc1o1oo quo 
la couiaaion principal.o pour loa affair .. que colle-oi lui do1oguo. 

TI'I'II!l I - Do 11 in•truotim <loa otfairoo 

Aj!TICLI!j 6 . 

La U<*mioeion conoait do touteo loo oporationa vl.eooe o 
l 1artiolo 2 ot ottootueee p r lee poreonnoe phywiquee ou moraleo a qual­
quo oat1onal1to qu1 olloo appo.rUOM•t qui 011t oxorco lour aot1vito on 
Corea 011tra lo lor janrter 1940 ot le lor Janvier 1944, ooit dirocte-

aont, ooit par poroonoo interpoooo. 

AJ\TICLI 6. 
Leo ada1oiotrat1ooo p!lbliquoa ont lo dnoir do porter a lo 

conoaioMDOo da lo 1.-oeion toutoo leo 1ndicot101la euaceptibloa do 
toiro ciOOOU'n'ir cloa onricbiaa-ota 1ll1c1t.eo, dont olloa pourraimt. 
••o1r OCGDaiaauce. 

ARTICII 7 . . 
Le Prao1dct et loe rapportouro doaignoa par lo uo.doeioo 

diopoe011t dao poUYOiro d 1 1nnot1gat1oo qua lo loi aooordo aux 11ttio!ero 
do Police ludioiaire. 

Ilo JIOUY•t. raquorir loe oaet~to de la torcie publique qui lou 
lour doi .. •t. &1da et protaotiGD. 

uncy a. 
Le PraoUoat. oito lo rodwfablo d ...... t. lo C_,iUiCID 001\ par 

lottro roo ...... aftO ••- do r-ption, ooit. par o1tot.1oo • po.._ 
par,. otti.tor lllDUtoriel "",. t~ ... ..-to • . . . 
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AJITICLI I, (ouJ.to) 

61\TICLI 9, 
Le Pr .. 1d811t Gon•oqu. touto poroOMo dont lo teaoignaco 

lu1 poroit ooc .. lloiro. loa C.-iaaica rocoit diroctea .. t lea te.ot.cnacea 

ou lea tai t rooueU.llr par "" ra-pporteur. 

Leo Gitationa a Goape.roitra oe>nt vnlabl...,nt noti!ieoo aux 
ttc~oina par 1 1 eT01 d 1 WJ.I lettre recoaaandee avec accuse de r.eept1on. 

Touto per11011DO oitae pour otre antandua on taeoicnago oat 

tftue clo coaparoit.re. l>tnon lo Proo1d .. t de la CoaniaUon lu1 1ntlige 

une aaende de 100 rre. per Jour de reto.rd, qui • t recouvree COIIIll en 

.. tioro do GOotributiona diroot.oa. 61 lo t•o1n a1oo1 t axa produ1t dee 

ucuaoa lo Proaid .. t pout !eire retia a total a ou p:.rtioll a do l ' uondo 

our a'fio oon!O!'Ilo do la coaioeion. 

I.e. •- uondo oat 1ntl1soe au teaoin qu1 reruoe do pretor 

eerment ou refuse de reponc1re a:ux queat1one poaeea. 

Auclll t.e.:dn n 1 Mt fonde a inYOQuU' l e a eGret profeee1oa.­

nel, en dehors dee cae expreaa...nt rleee a . 'article 378 du. Gocte renal. 

11 oat 1ntard1t aux ... broa de la Ca.oiaaion do di.ulsuar 

1 .. toi to dant 1lo ..,t ou GOMoieamco a 1' occu1on do lour a1ao1on oaut 

tollto!oil aux ad.iniot.retiono dant Uo rolonnt. 

ARTICLE lO. 
Si 1e red..able n'a pkl refere a deux cODYocat1ans euccea­

o1.,.. ....,. oxcuoo 'O'Oloblo, la C..w.oion pout p.aoer outre, arrotar la 

cloc1a1oo a 1 ' moont.re du clotalllant ot l u1 in!lisar una uoada do 1.000 

a 20.000 tranc11 
TITRE II • Do la cloo1a1on do la Coon1aa1on . 

ARTICLI II . 
La C.-1ao1on apprecie oounrainnont ot an deruier ro11art 

l a nleW" dee el •cta de preUYe qu1 elle a reoue1ll.ia. 

S'U Hlulte cle 1e1 inf'OrM.tioae Q\1.1\.lle 0U plu.s1tl\lra Opera­

tiCirll n.- a 1 · artl.cla 2 ont eta attoctUMo, all• pout daeiclar 'I"" la 

totaUta do 1 ' onr1oh1aa•ant ou <!11'""" troction do ce1u1-c1 proa«1ta uo 

~otero 1llio1ta. 

AR!ICLI 12. 
AprM - do to1111 1 .. ....,,.ip_ta racuoil.lf• at ootu­

a«<t. 411 rapport pneeota aWl tina d'1ntonat1on, ot a1 ella • eotiaa aut­

ti-t oolalrM la C-s.a1oo road aa doo111on. Callo-o1 oat pr1ao a 

la •jor1ta d• ... u . lfo oaa do portal• apl, la ... u dll Praa1dmt .. t 

Pl" IS M .... w. 6oa ...... eo• •• ~w. -'t:lr'N au .oi.Da eat D~...W• • la 

ftl1dita .. la llooia141lo 

La dooioioa clo 111 C.-iu1on .. t ootitiaa 011 raclOftbla .. r 

le\tre "' .................... ,,1 • . 
Ill 

.. 
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ARTII!illl 

c La .-iooion el'Nit. 1o aontant do la cont'1o..,tion ope _ 

,... en t-t ~ elM •- perc,... au tiU'o 4o 1a tuo ,..,. 1oo 

aooroiel~t.l de fortune en TtrtU de 1' ord~oe du ••••• 

.ll!TICLI M . 

La "-.tooion oa111o por lo re4n•ble, po.r toute t doinio­

trat ioa ou pu• 1011 prooidoot pout roYl.aor aa clocieion aoit pour clioi­

nuor oolt pour &UCJIODt.r 1o aontant do la con!ilcatlCD doa uandoo o1 

dta fait.& nOWNWt IODt portea & a& COI\ft&ila-l!.nCI. ¥111 .,.ut par \Wll 

dooioiCD properatoiro, ouapendro 1 ' exieibllito doa tuoo on ~Duro de ro­

oourr••t. 

.I.UCUDo 4•onde • roYl.oion no pourro otro !nt.Docluito 0 

partir d'uno date qui oorolixoo par arrete du Coomiaaalre aux tlnancea. 

ARTICLE lS. 

TI'l'BI III - 0. 1 1 ezocutlon doe docioiCDI 4o 1a 

Coaaiooion. 

Lea •~• oantiaqueee et lea ued.ea 'ri• .. • u titre lV 

oont I.Mocliatoaont exieiblea. A clofaut do palecont dono lee ;lO joura 

,u1 elli wnt lo notifloot1CD, le aontant do la confiaoat ion aero Mjoro 

clo V' par aolo do retarcl, tout aoio •-••• ooaptant pour un •oia. 

L. teux clo la aojontiCD oot cloublo a partir du quatrieco aoia clo r­

tarcl. 
L. 4ofout do p&l.-nt pout donner lieu e l o oootrolnte par 

un eorpo. Lo 'l'riblmal do pr..toro lnatanco du cloaicllo du rociOYoblo 

tixe la c:turee de l'e.pri•ocn•ent, COILt'ozw•eat au bar .. - nau-r, 

It d 1 aprea lee •~•• reatant du.e en vertu. de 1.& present. ordonnance. 

AI!TICLB 16. 

W recou"fr•ent dee ao.aea OCilfi8q\lH8 et d" aaedea ri.­

•••• au titre IV pout otro pourouiYl. oontro lo roclevablo ot ••• ayaoto 

cauae. U ut Uaur·• dane lea conditioo.a et eoua le•. ae.nctiCib.ll Pf"e­

woo par loo obapl troa II a IV du ti tro lY du Uno III du Code Oooo­

l'al doa iapoto dirocta. 

~otoia 1Ddopondo•11lt du priYiloco iootlt.\111 par 11 ar­

ticle 399 clu Code, lo +rooor • pour carantio du pai•ont doo ·-· 

duoo on exoout iCII 4o 1a proo.,to orclonoMoo, ""' bn>c>t~ ccaralo 

our tau l oo ~·•• tOIIda cia o ... oroo, DA'Oiroo do pluo do rto.ct 
toaDN ot ...-to apparteat au rocl09ablo. 

o.t.t. bn>c>tbaq\111 prea4 ranc • lo dat. do .... lnlcripti"" 

par l o ~'blo ollarco du rooourr-t. L 11Dioription oot !alto aur 

ooulo proctuoU& ct'•• uplllti• do la docb1• do 1a l.o..tooion doDo 

1oo oonditi..,. dot.raln- par l eo artioloo 1 , 2, ),4, ,,10 ot 20 do 1a 

loi tSu 10 "- 1922 ot. cia 1 artiola 1' do 1a lo1 clu 1' •1 1924. 
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Al!!ICLI16 ( ew.te) 

O..tro cot t o hJi>otb"'!ue ltneralo, le ~ro•or btnoticie 

d'un prhilego opeo1al our lee tcade et ruouro depcaoe on b&nq\lo. 

£ tl.tro conaeroatolre, lo Pr.aidont do la ~Gialoo1ca 

pMlt pr~•· aYM.~ toute deeilioa d.e la. Co.aiesloo, toutes •••urea 

eo vu. dAaaauror l executioa ulter1eure deo dec1a1ona. 

Il peut not.· -.t per 'UDI ordonn&nce &JUt toree ex.­

eutoire, W eir t.ou. bi• aeubl•, aaieir a.rreter toutee erM.Dcea, 

worlro 1' h1J)otbeque 1meru a 'rlaoe <>1-doooue, ncnobatant le do! aut 

de fixation de le oreonoe do l'Bt.ot. Dana ce dern1er caa , lAhn>othequo 

pnonclr.,...,. au jour do 1'1necr1pt1ca reqW.so per lo P!:oo1dent. 

A!!tiCLI 17 

Loreque certainee .utat1ona auront ete ettectueea 

en """" de t&ire echec • 1 ' u:eeution de la pr.eente ordonoance le ire­

ald..,\ do la Caoaiaal.ac ou lo ..-pt.ablo cbarao du roeOUYrtamt pour­

root .., d-er l ' anoulatim all Tribomal Ci 'rll . 

" 1a roquete du l!raol.dent de 1e Co•iaol.on ou du 

coopteblo cbarp du roc<N,.._t lo Tribunal Cl.'rll pourra annuler tout 

act. a titre ........,.,. "" 1!'4tuit ontro 'rl!o "" toateontelreo occoapll 

dopul.a le ler jUI'rier 1940 oo1t d1roc~t par le r...S..blo, ool.t p.r 

sea p&rtPte ou alliea, 111 ~J&aociee ou a.a proposes ou ~ tout. autre 

paraonne lnterpoeoo a ccn41tl.on (j\18 oat acto oit pour objet de dl.aol.al>­

ler 11 axiatenco ou 1a pturo do 1' mrlcb1ao-nt ou d' •pecber lo ro­

~t d .. _ oact1aq.,... ot doe uondoa. 

A!\TICLJl8. 

Toua actoo, o1p11'1oot1one ou docuaonto (1\lelccaqu.a 

otebl1a a l'oeoaalac do l'oxoeutim do la pr•mte ordOGDOJico ,..,t 

-- doo drol.ta c!o tiabro at d
1
&rOKiatro..,t. 

nw IV , PM usd•• 

ARIIC[,Il9. 
Outre 1a o...tiocatiOD ordOillloo p r 1 .. art!. cleo l2 a 14 

cl.-doaoua la a.-tuioo pourra 1.nn1cer doa .-doe dllllo leo coo ot. con­

dl.ticu <>1-a-• 

10 81 a11 -. do 10a -t1pt1..,., la -ul.oo .... tete q,.. 

lo radewablo a -. d .. lntracticu caraateri-• non ancor• rol-• 

aux lail at realftrt.a 'rlaol a l'art.l.clo 2 111-doooua, ella pout, au 11.., 

at plao. u l'~!!!!otretica ~. praccacer loa o.MD<Iea proY\181 

paJ' la locUlatla - Yic-• llull l o 001 0U l a l ocialati ... JW'Oi crit 

~potM. ..-root1-•" .. • OQ ariaillollM la a.-tu l.ac pout perter 

OM taite a l a ·~- oba Parq..-\. 

. . 
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.t!ITICLI 19 (oW.t.) 

20 S111 .. t porte a 1a connoiooanco do la Cooaiaaioo que doo in­
tnctiooe ropet"o &Ill< t.xt.a rlaoe a 1 1 artiolo 2 ODt ete anteriwre­
aent ro1o ..... , 1a cocdao1oo peut, nooobotant tout. condunation prece-
4-t prooonoee, ordonnar uno 8J11on4o ouppl•onte1ro qW. oora au plue 

I ' I opJ.o au •cmtant do 1 eori cldeo-t Ulioite tol qu olle l a determine 
dono l oa oonditiono p~• a l art.ll. 

)0. s,i l ' i.Dtereu:e a donDe d•• renaeiln..-t• reoonnua fa.ux, ou 
1

1 11 a oooa:re do diaa!Jml.er ea oituat1on •erit.blo 011 otroctllant"" 
acto Juridiqlll dana loa condit1ooe rlo"o a 1 1 article 17 ci-do .... , la 
c-loicm p011t lW. intlipr ...,o ....So au pl111 ep~ a l a portion 
4o 1 I enrichioo-t dont 11 o tmto de di11!Jml.ar l exiatoneo ou 1o co­
racterl Ulici t.. 

lA pro-t. ordoananco lor& publi .. au JOIIrn&l vrficiol do 
la i<epubliquo P'raneaioo ot eucutll .... , loi./. 

.. 
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97 _ .... _ .......... _ 

..... u. --'"- ... ..,.... .... - ... 22. ' ...... _ 
"- ..,_ ,_ •• ~ ., ..,. u • 

..._ - .... ,.. .-• • , •' s.1n w n&u ...,._ s. 
... - ... lilt ,,. ......... I t •••• .................. Sal 
..,_ ... , .. , ...... Wi- £..... hb ,. --- •• 
-·'- Wft la 1• wltll t,....a.. - lwt.a pa'lllot8e .. 
...U .. .U ....._ .n.-. la • U.. Pi ;naJ te-la\ -.s.r 
1t ,., ... ,. f6 '• NT Cd1• tllat .._.. ..... a 
hU ................ , .. la 1~. 

1ou1 &e -14erlac ,...nu&~ "' ...u,.. ..,.,._ .. "• •• 
Claire ta ....... _..., MIDt-'• ... 1*1 .... mel-. 

loul WU... tllat -..u _ _.laeU• Sa .UCS.n af loul'• 
.... &.Ulaa la Jletiten , I ..._ le ... , ... leo 

11a •'- e1 *",... U..t ,ua-•• ... lnU ae ...- ...,_ 
•nil Url- Mrrltorl"• 1M .-a 1M ra...-- • • attaobe4 to 
..,_ "" ..U • te !."' , ... la Alcl.al'&o wltll ...,... •• IIUI'Oftl. 

BU II •• .-.. 10 .a;n-- .. 11. 
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TO: .&118111ASSY, LondoD 

mall S.OretarT ot StatA, 11'&81\iJ\ct.On 

DATE: liaT 18, 1944 

IIUIG!Ih J9 5.3 

SI!CRET 

FollowiJig !ctr Riotl.r tl'Oil lfar Rotu&•• Boarcl, 

U 1o pl"'J))IM to appi'O&oh tho !1\'1 pr1ncipal nllltralo 
1n tho MMII' cliocuae4 Mlow con .. rnil\& the puaaaa thfooqll 
the blooka4e, eubjeot. to app,.,.-iatA aafol\l&l'd.l, or a.clclitional 
clothins and food 1n -ta outtioilftt to ••t tho &cldo<l 
burlono on their roaourooo in order to &l'l'&nco tor reception 
by theM OOIIntl'iea of lai'IOI' llllllbol'o or odlllta and Ch114ren 
retu1e01 troa .. IV' opproaaiOil, Slloh aotion 1o 1n turthoranco 
ot tbio Oo¥ornatnt 1o pollc7 to uoo all aYailablo aano oon­
aistent witb auc ... otul proM outicn or t ho •r to turthor t ho 
roocuo ot Yi ct.ia or on-., oppro .. ion 1n ta.lnont cSan&er or 
losing their U na, 

SWitsorland ancl Swo<lon. J.aourancoo tbat no1'7 att-t 
will "• lll&clo to arran&• tor laportatlon or wbatovor &<Witlonal 
ot ocko ot clotbins and tocUtu!ta a:t bo neo<le4 1n t hooo 
countrioo to - recpli,._,to or rotu&oo• odolit to<l t haro, 
thio 1o a ron.-1 ot aoiOU'&DOOa 'lllh1oh tha Un1te4 Statoo an4 

Britiob ao. ........ t o pyo P"wioualT• 

TllrU,, Spain and Fctrt.uaal. Aoouranooo that it thooo 
cowotrioo adopt a aoro &eno.OU. pol1a7 conoorning tho roooption 
and aal.ntonanoo ot retua-, tho Un1te4 Stateo and Bl'itioh 
Govor-nto WOI&l4 Mlro arrana-t· to turnl.oh the oupplioo needed 
to - t tbo nee4o ot rotu&ooo adaitto<l t o those co~~ntl'ioo, 

Pl- t1'7 to obtain tho p.....,t concurren .. or Wlo 
apprapriotA llritiob autbol'itioa to tbia couroo ot action oo 
that it IIAT bo inala&W'ato<l with the lout pooalblo dola7 • 

HULL 
(eM) 

.. 
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err. 19 

4010, licl>teet.b, 

llat.C ..., 18, 1944 

...... 4•45 , ... 

'1M Jlim&QT U.. jut ..... 1Yecl t.M &&..,.. for t.bo eUth 
...tin& of t.bo lllrooeut1Ye c-s.u .. of the lilt•,....•-~ 
c-it- oa ~ oeb_l_.. fer lloaT 26 at lOr:lO ,.-. 
It......., aa f.U.Wr 

•1. 11a1ee of -ututioo and proee&re and fiDaDcU 
re,.U."- of the lOC oo re,._. (Ciroo&lat_,. 5 llaT, 
1944 td.t.b report. of the -..c • t-.) 

2. n-r, -t1rl& of U.. c-it-. 

3. llepart oo 'Oieit of clireotlr &M Yioeo4.1reotor te 
llaaiW\ctlllo (.,_r..,.._ td.ll feU..,) 

5o Mq et.ber MaaiDIIIo 

6. Date of .,.;n -t1rl& of U!e J:aouU-.. c-itt ... • 

lef-01 18- to t.be ..._..,, , cleopetob 15566 of 
11oa1 10 f-"1rl& *"n of rel• tor t.bo ooDOtiwtioo and 
pro 11 ...... and t1AADc1al recul&UCIDI of tbe lOC. 

lt will be &pp1"1&1&tM U alii iDet.NotiCIDI t.be 
~ M7 td.oll to ...,. U.. arl>aHT wiU! ....,.... to 
thU -.till& MD" reeei.._.."' at lea.ot lloaT 25. 

IIRII 
UIS 

IIUCIJIILL 
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!MAl", •u ... ,.-n.JIO-. =• I& 

...... nu ...... ,_...,..1119nla. 

.... ,..w....--.w.~r.. lla ... 

II II d wt_. ... ~ II ... JN'II r Ia ...... eM ........... _ --- .............. ~ a1...- II - le ,.. ,_.. MI. II - U. ,. ...... 
rrd .. _... ... u -"""' --~ ....... 
i!J 1 111 tr ,_ Ia tllla l• fu ,_ ..,__.._ .......... .. - .... ,.. .... -(..,.. ... , -·­
W.llal .... ..,.. _ _,.._( u .w 'a n • -. 
._. lrlcsr IMII ._.. ... ..,.. _., w.._.. ~ 
til_, - ., ....... ., ... ,_ .. :.. II H .. ·-.... :.. ., .. , ,.. .. . .. 

.... llllaJ.r. ,._ ...,_ JliiUell ........ flf -

.alft c;cataw wt• ldr .. ,ami ..., u& ,._ _,., 

US ¢I tr ... 'P• MI.' rltla ~ ... UMr 

lall_.el Ia tM .. .....,. ru.lar at .... -. 

r.. _, w .. ..u. .............. est• 

................ -~ 1111 ..... tll.-.u. 

)f11rr - t!llr ._,.... 

-.u. ""' ...... 
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PAJWIIIIASI OF m n•w ltiCIIltiD 

PRCM• -..toaa ......_,, laD len 

'1'01 8HHtaJ7 ef State, .a1QcteD 

DATil Jlq 18, 191.4 

IMIIIIII 306 

.. , ...... e 1a ..... bereld.U. ta .., 17 tel ... 

l o. 22) ,.._ .,.,_._..t. 
'eM...,., ClloqariMa •t- ar-talM. 
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102 
PAUP.wra fl mn•y WiD 

lll!IDt ¥llr u, 1944 -\ 
...... 6e 

w- 1a .... ~\h"' ,..,.... c\1o eQl.o of..., ll, • • 101. 
--... 

U 1a e\e\ef. _, J..s..b .&c-7 ~ U lloel1ftM o.l,T wol:n t.o fU\ea 

• ~- are .UU. ,....,. arreA 1a D • • t.r ~ 1iJt"' ..._. .,. 

..w.u.. 
!lie ..q- of ~ ottidAIJ.a t..l 'IM 1a \M penonUott 

an~' eble \o \M ....., 1a C....... Laalo, 111od.Ael' of \M ~ •• 

It 1a NW 1a a ....- - "-" wi!Uh tao .,_. .....t ... t.IIM .. 

t.o AprU as n• 3001000 J- tro. \he ar - Mft boon 111tel'llol, 

•• V0 M!J! .. & flllJ. ""'"-

rnna 

IICiblliOtiL 

l 
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GAlLI 10 -- • ""• wa., ,_a ": ... -

'--~···-'··· ........... . .sa~uwr...,.•• ... --... .. mw.-
- ., ..,..,.. ..& ..w.l ..... ,_hiM kel ........... ~lao 

ll..U -...a. u-. .. ·~... , ....... , ..... 
w..M .... ta _.... ,...., &IJi&Uat , .. • ••' lwta 

Je)er ~-·- ta hlNta-. 

fte f.u.lal -• p ta ,_ b-..1 ... 'uH1 

u-... ua -.... • .., , ...... Jw&ts u..-tetat 

CIIIID ,_.. ..,. .... "'* .. , ... -.n.a, n ..,., 

~Utta, 151 'e1 •••• ••U• f/1 IRir W •• .._. ta 
r.~ ,._u..._.,.._ .. ..._ .. .._., 
,.. •• P'fer•.,. _..__. ... ....._ -.a•bc 

,_.. ~rte•w ...... -,...SMUt ...... ,trl,S.S 

.. ,._ ........ wUlbc. _.,... ..... 

al6 ~-IIi-. ...... !.=.:;----·lee.. . .• 
JaJ.ett. .nillatw ,_ ...sa......_ ' '•• 1 

tPlel ........ ,_ ,.. • ...... .,..... .._1 
.., f·•H && • 

BJI II - ~ G&llol IOo • 

............ 
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~ 
! 

S.OHt&J7 ot Stat&, 

lubblcton. 

1~, llq lt, 6 p.a. 

..... 10•07 ••• • ' 19th 

IRI 41 . 1'011 LIA't'I!T, JOillr, - !001 ,_. SCIIIAIITI 

YU. PIU'IL. 

lDC ••• 1 •tarUnt - ..n ... 
•11a1r ) aolr: Yaa leaul ...., ,.._teed oable 1D N'fwal 

dqe wbea ., .. 1JIIoratiae e~pee.-. hr tiM be1J11 

proepeot. hie propoeal aot. too •tcbt, • 

JT .. 

" 
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CABLI t'O 811111111 

rrc- 1llr ~tllfM BoarcS to 111.1>Uter Jolluoo and Ol•n, Stocldlola, -•n 

SEem 

~terenoe .,ou:r 1628 ot *7 8 conoem1nc the 111J1patboot1c attitude 
ot nn Bulprian 111D1ater to ltockhola toward the Jewiab dtuation. 

l OS 

for .,ou:r ooot14antial 1nt.,....t1oa, a 11111lar oituation _. exploited 
b)' HirecbloaDD, the jiar llltii&M BoarcS atteoboo in Anlcart., with rep.rd to u. 
-DiaD 111111eter to """'-7, wbo 1D addition to beilla .,..,_thetio on tile 
Jerlab quoatioaa wu rapatedl:J olDoe to llanbal .lntoneaau. With Allbuaador 
Sto1Dbardt '• appi'Oftl t.o pen 1 f.Jitent.wa Wire arraapd between !lirooba•nn 
allll ltin1etor CratoS.U.. at the 11.- ot the Into...,..... repreMntloLi.,.. at .lDbra 
ritll ..mo. !liraa......, S. )lOII'IOial.l:r triendl,:r. It _. felt br Alibeaaador 
Sto1Dbardt and Bin......, theta d1raot aJ'PI'O&ch ot thU tn>e 'OOUld -a 
ouch IJ'I&tor Ulpreadon on the "-"'on GthWiiW4t tban an iDdiraot approach. 

fol.l.oriJic S. an a- ot llin~nn 1a i nterrt.wo with Cratatam.. 
At -t ot f.Jito...U. Bin--. it clair thet bia aa1a tlmction 1D 
!nltare •• aa repre•ntett ... ot the war IWtii&M Jlouod to deal with retllfM 
p:oblou, tboot tba 41101l111on _. to be oOIItinad excluai'"l.:r to tbia oubjoot, 
allll that 1117 otblr 111\ai'Jifttltioa plaoad UJlOD tbo co~m~r•tion titbor b)' 
Cretsianu or bia OonriiWnt woiJl4 be a ddiborate diotortion. HiracbloaDD tbon 
outlined to Crataia1111 the out...,..s f1111Dc ott'\M Gon..-nt ot the UD1tod 
Stetoo at the brutal traat..nt wbioh wu bein& aocordad tbo Jmlh liDoritila 
and otbor retllfMa 1D Ruan1a and the l1Dited Stetoa' detorliDation to do 
nol')'tl11.nc 1n ita powr to ra- IUOh UD!ortW>Itoa wbo are 1D t.inlnt tlupr 
ot daatb aDd to t1ad Ia- ot refUcoo tor tlln. !lireow•• wrDOCl that our 
Gcrn.,..nt ~ liMp 1a lliD4 1n tbo t'ature 1117 -timation br the ~~>-•"• 
llcrnrment ot the _,tia ot tbaM polioila ot R1tllr1to paroecution, and 
that tbo a.-n•an -oo...-t -us be .. n ad't'iaad 1n ito oan 1ntoreat to -
adnntea- ot -..pp...-u •• a• ~ be a.,..illbll to u. 111 tbo tutorw to 
paratt retllfMa to tlapart •- ite bardara. Cretaiaall _. 1n'f1tod br 
Hiracboann to ...,.n the-- ot the a- f.Jitoniolw to bia Go-wt. 
CrotlioDQ &1-- II1HolaaDD \bot ~ tbo Genlne bo4 not -D Oftr tr.. 
Rman1r. tba lllldldnra\SoD ot ~. wbich .... direotl,:r 1D tbo path ot 
tho retreau.c a.- anv u4 -... ~ tlll:maaad• ot .r .... "re bold 1D 
~ ••a "**"- ....,, ""'bt>41.l.7 Mr. ...,.14- to 1111 ot tbo ~ 
Jno 1D rraa.tavta. Crataiaall o.lao.,.... lirac- a 4at1D1te ,.__.,.. 
that on arr1~ ot --u ... -•11 at CCIIII- to .-an ap to ~ Jow1811 
rotupe obilben, tbo •-IUJ tr&nllportatiCII and ax:t.t 't'illa .,u14 be prorl.tlad 
prooptl,:r. I.u\1.7' anus.... proes..t to Mad an .....-nt tolapa to Bucharelt 
reco-D1Dc 1D tbo etoa •-' - tlat attorta be .&de at - to trenalar 
the Jewiall retucea• uld 111 'l'naA1atr1a to "'-"" proper. 

A tw dqe later c...taW. NqM.W a MOOOil 1ntorriiW with llirlohaDD 
1n wbiall 11r1 I p .. edwill4 tlat. the ..... ,." Goft,._,t bo4 dac1414 to 
~atlr tbo Jew 1a '-!~tria to 5 ate JII'IPW and tboi till traDatv bad 
•Ireeq 01 nl. SIMI tboD appa 1•tol,:r 40,000 J- boow '11MD woad tr.. 
!Jol.lllinatrta, and - e1 t~~~• law 'bola --w to l'alaatiDI Uucup 
Conota.a. 

• 
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S.oaue ot tile ~ - ot th1a tsftot approach to tbe 
a-DiaD Govwwat, llin ' wit.b •et.-dor Stailllludt' e approftl decided 
to uke a oia1.lar approaob to tbe ~ Goft.--nt. An 11ltal"'f'11w wu 
aJ'J'Inpd Oil OJ' &boat llarob 20 ba~n 111nobaaDil and 111111otar Balaballotr ot 
B11lsiJ'ia at tba b ... ot tile llltarOO'Ou J'lpNHntat1 .. at Ankara. HiJ'eobann 
opt nod tbio 1ntal"'f'11w ill tile ~ taab1011 11 tba illtamn w1 tb CJ'Itdanu. 
Bolabanott no ad'f'i.acl RiJ'allbaaDil ~t tba J'lporta ot tbe brutal t,.._nt 
acoordod to tile a1Dol'it1ae ill llulpJ'ia, aopeoia~ the Jftt, bad Olltragad the 
Oon..-nt and peopll ot the Onitad Statae l:lld tbet Bu:ta-ria ill tbe ...., 
l'llt\IJ'I would be oallld apce to an-r therefor. Attar odrloills Balabanott ot 
tb1o Goftr..ani 1e detal'llllatiOil to .... refucMe, Hil'oo*"" 'IIU'Illod tbet 1:11r 
-uauatiOD nt the e..,.UOD nt tbe• pollcioe nt 11111 perii<Nt101l would be 
bonw 1n a1lld b7 • Go --·"t 1n tile t'Cltu:re and thet tbe llulpJ'1an <lo'fwno. 
...,t .-14 be wllle4rl* 1n ita """ 1ntareata to take -.~....,~ nt web 
opportw11t111 to pe..tt ...tac-• to 4.,..-t aoroo1 ita boNero ao llieht be 
a..U.blo to i t ill tbe tnture. It wu I\ICI'Oitad to Balabanott thlt be Nport 
81ract.&Lm'• ~. to h1a Govawt. 

lD 1'1~ llalabanotr etatad thlt the altft&t.ont Ill a1Do1'1ti11 1n 
~ bad renltad b.- tba polleiae ot Gel>l'owti, tile t oner llill1nlr nt 
!Atar1cr, -.be Balabanotr uwrtad bad been a tool ot the a.,_,. and ne no 
lonser a _...., Ill the Govw-.at. Balabanotr etatad tbet of lata the J ... 
hod been Ciftn INch batter W..-nt 1n llultu'1l and that he bed ,..aon to 
ballaft tile preeiNJ'I ap1Dat tbota would oontimll to relax. Hiroobwnn euueot­
od tbot Balaballotr di~p&tob at onoe an urpnt cable to bie Goftl'DII8nt 
n oc-ndills tbat the -tru-nt ae tbet rooli'Nd b7 other Bulpr1ln 
citiaane be aoool'd..t banoatortb to the J .. e and a ll other a1Dol'1t1u 1n 
l!ulpria, that the deplanble cond1t10DI under wbioh the J.., and otbor 
11nor1t1eo are U'f'1nl 1n oonoantrat1on oupe be aMl ioratad at once and t1na~ 
tbot tbo llulpJ'ian Gomwnt taJoa s.-!1ato etope to autbor1.M the grant ing of 
'Viae and to prorlde trenoportot101l t or all rotupee who wiah to lwft fer 
f urker or Paleetu.. 

0.. 01' a\loat April 6 ~ arranpd a Hoond intamn ritb 
Balabt:Dott. 'ftoe latter a~ llood ... t....s llC .. ~ to tbo toller- and 
laac -.nd111 wbich be cl•'* to - dillp&tollood to bie Ouvwwnt attar tbo 
t1ret illtamw. llala'buoott •'•'* be ,_ to boft ,_t....s ..,,. 1nd1rlotl.7 
that tbo hlpflen Gom-nt ao relaiJ>i ita attitude towrdllin<loritiae and 
)llrticularJ.T tile J- ... tbot J- WJ'I beills J>em1"..t to .... llultu'1l b7 
both ebip l:lld traill , Be referred to tbo bcllbills ol llotia ae tbo pou1ble 
raeaon for b1l M\ blrlllc -..1 h.- b1l Goft..-nt. llalabanotr etotad turtber 
raeeon t or b1l M\ anne -..1 h.- b1l Goftrwnt , Jl&labanotr etotad t'Clrthlr 
that Chr1etotr (repeat Cbr11totr) - ot tbe l eaden ot bie Ouft.,_..t, bad 
txproolld biuelt 111 ~'tere to b1l u .,...tbetio with tbe Jmeh refu&Me. 
Since tbe abaft dote DOt.b1nc t'Clrtbol' ble balD boeJ'4 tree Jl&laballotr • 

Ill ill 7'JIV ~ the ....,IT appointed llulpr1an 1111111tar to 8tookbola 
,_,., ,,__ ill b1l • 'Utndl towr4 the Jmlb retla&M problea, 1t 1a 
weceew tbet a dirMt -wroach be..- •lODe tba u- or ~·a&.r­
rtow • 1t.h lleJa~. I'D 1Q0b aa s.nterwift 1\ could be pointad ..,, tbet. -
~ian Govw-nt' l ta11ar1 to replT to Bal• bl""t11 taleP'U and_........ 

• 
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btl oroat.cl an uata..-ble iapreNi"" • tiUa Go•ti-nt and t.bat ouch 
actJ.on rlll be taDD into ao- in t.ba tiDal ~. tor it u 
iJII!loaU,.. t.bat hl&V1a baa 1111\ (re~t aot) ,..t tt.tenoinec1 to tam ita 
'-cl: on the llu114eolov of....,. ud ~'l:ypereecution. Folloor1D& u 
quotation ~ nation w14e ra41o ""-'lout ~ b7 Jolm P.a.le on 11a.1 14. 
o.ro.rrlni to atalllte •U<m~~, Peble etetedo 

Quota W. 0111 llr1Dc a'bollt a .ore llberal ettitude to.ud the 
rotup11 b7 Mld.nc it ozyetal-cl aar to thooo countrill t.bat the 
United State• ud t.ba United Nation• will baar in llind their 
tree-nt of a1Jioriti11 wben t.ba t"- for final 11ttle•nt co..e 
0nq110te 
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J! the~ ao...r...nt 11 a1Doaro in ito claia ...Se tbroucl> BalabaJI<>tf 
to Iooft rel.oad ito atUtude to.ud a1Jior1U11 ud pertiC11lu~ the;..,., 
thoro 11 no bettor ~ ~ anitletinc 1111cb a cbol.nged atUtude thd t.,. per­
eitt1D& J..,. ud other ret\apN to tt.pert to 'l'llrD7 ud Pal .. une by botb 
rdl art! ohip. llo 11110h orpn1Hd CXI>ChUI bt.e )'It c.- to thl attention ct t.ba 
war ~tllpo Board d11pite Balabanotf'e claill to the central')'. 

'!'be poN1bWt:r of .., order~ rn.c:uation to ret\lple tree Jlul«aria 
to TUrb7 1:7 lud abaal4 be ~ ....,...lid. In addition tbe ~ 
OoftrnMDt M7 find it to ito lldftlltqol to pl"811 J!al&ar1&n lh1pe into 
on011ating ret\lple troa Bu1pr1an porto b)' -· Sucb ebipe ~ be protact­
od by a ...re coaduot ~ tbe Rwtai&D, BriUeb ud .berioan Oo;un.nta wbicb 
t111 liar ~tupe Board~~ to obtein. ~raoro the lhip OIIDir• 
'IOIIlA not (re~t not) be expeoW to operate their ohipa without fair 
ooopenaation. In th11 comeotion - our llo. __ ot ~ 12, indicating thet 
certain ohipe fl11Dc the Bulpr1aD tlac MT perbepa •lrel<l7 bt.ft tabn ea. 
ftl')' lillited lldftlltac- ~ tbie tJpe· ~ arranp•nt. It 11 the ler Ref\J&Ie 
Boon1 1 • delire to etert .., nadue ot ret\lple troa Jlul«aria oillilar to tbe 
- wbicb toot plaoe trc. Coneteua tir1J1c April ud wbich it 11 bopld rlll 
contl.moe • .utar.u .. ~ the Board~ tt.lirl to 1norea11 lftcuat.1cn& ~ 
Conetanaa by the - ot llddiU..,.l Bulpri&D abipping. Ina_,.,b u the 
Bulpri&D lhipe MntiODI!d in oar llo._ blft apparent~ operated witboat 
bo""tit ot a au..., ate conduct, tbie 1117 be • aolution to a-n "-117 
taotioa in crantinc ate ooaducte wb1ch haft ilnob1liud the ,.,U\1 to dlta. 

' 
Plee11 lldwi11 ue ~~ ot ~r dowlos-nte. 

!Ilia 11 liar Re1'llpe Board oabll lo. 12 ................ 
llq 18, 1944 
)100 p.a. 

ll.lllarklllat 5/17/44 
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PAIU ... ar maw .:1IY1D 

,.., 
!01 
PA!IPI .... 

Followi»C 1o t.- 1D h'CIII •.cla11•"" tor .Apdaa Iarul World Orpni•U• 

trve St.arDbuela. 

y.., are ~ *t Ptorl.Mrpr llu bMoa t.ruatarred to BerpD h'CIII 

loo~rbora bat,.. ora aot ~• wbo- t.lllo-. tbo ...._ ot Perlboraer, 
UoW .,.,. all tlortbor d~ta llt.ft ......, ill ftiD. Puoport Uld oert.1l1oate 

ue poueo...S ll!r bi•. '11th J'eapeat to labbi !.Rill, 1 t ••• CIDlT 7<NZ COD• 

Jeo~ tllt.t 1110 lliallt loa d leraeo Uld \Ilia 4oM aot - to bo tbo oeoo. 

n.. -• h'oll tbot - 1o _, ~lila ill part. Ut.pte llt.'N bMoa ado 

117 u. Cllll..., IApU.. ill -.no to o'bteia w-u ... tJoooo proteetaa Polar 
but ban DOt bMoa -••N. 

llbbi '-Plaa, ~. baa bMoa OODtaoW tor uo Uld hie ooaaoetioDo rop,l'<liDa 

loolp are ndW, 

It 11 ftr7 pleuiDc to u to loarw tbot tbo J.8or1ou 11o11uo7 ill WJOU 

11 oloo -ru~ ill-• tna ·~tlr with - 111ooau, It io 
lloptd tllt.t tbo people w1ll 'lla J'et..J'IIed to Vittol Uld •• awo1t Dftl wit!~ 

a• cou.rier. 

(1) It 1o anuaaq tar --ur paaoport to bo tul..S ill DOr.allr w1U. 

..,, &lXI rwar tbo rar•=u loonl. l'l'Nrr •• bae alllred ill ao~ 

lotttr to llt.ft a pboto ..Wad ill pl.aoa of raoiAI•o•. ~ 1! •• ba'N 

puaporta bare do tlll!r lla'N - ..til to u, It waultl bo boat to pt 

ptr1111a1oa ai..S.C tile Crol"\latee ot re.,..u ... -triao ill Sot1toorl....t 

poear to ~tlr -.t - to u tbo paoaporto, 

(2) lot..J'II of -nar h'CIII V1ttol llr1Da1llc u rao•t nowo 11 espaoW 

b7 .... 

()) lo .U.alw' n 11 .,_ d !1' •nc. 111-U... 11 atill ...Sartaill 

at Baraa 1a1.- ..U •= ;ItS altMqb w ~ ... po4 -•· Call• 11 
~· wbol'e 1oraaa w- 1o ~w llld 1o ... t a oup. It 11 aoUaaW 

b7 u tilt. t a'booat 1~ to :1100 par- w1 til lloGU. AMrioaD papara ora 1Dtaned 

at u.a.. ....,., .U..t lAOO ill-- bDldtnc Bout!~ AM1'10111 paparo, tor ·­

s,u.. &lXI llri'•='nf ue tbo preteeUDa ,...., ara bolA! 1D a lara• 
0&1Jl
1 

at ..... - llaH' , D ..... ~ ora t.at1sc p1aoa u4 tbo 
• tllatioa ot ._. teo _. 11 wtrJ W, 

OD April 5 1aat w u.-1\W to CIIUfal 25 0oo hual, PlaoM 
lot u .... ,._'tr t'U?b- 12, ODD ..., bo ~tW 1i!r u, It 11 .....,..w 
U.t,... ataw tile _, ot ~ ~ 1t .... ..., 1110 ...,., 

JWIIla 

. . 
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PWJIIIIU.U OP fPD•M IICIIVID 

PJIQlt -.mATIOII, BID 

1'01 hore\ar7 of State, ~ 

DA'IIOI llq U• 1944 

1111111111 )171 

P.UOIIlftc 1• tor ... leh&M .._,..,, atteau .... 

let..._o1o.-.. b•.,.U.h te Lbo '-LU.' o tel-
of lla7 9, 1944, •• 29YI ... O.puot.MeL'o telo,.... ot .Aj>rU 13, 
191,4, DO. lZIO. 

I t. io oteted 1A • am... DOte ••ted llq U tbat. Lbo qw;;uoo 
of 1A'-'- allo&MlJ' ..-ftd ~ Yittel •• .Uo0111olli b7 tbo 
Swl.oo LepUoa in llorlin nn._ t.bo reMnt nou to t ho Go..., 
PonieD ottioo. 

PGUoo &llthoritioo act.u~ are P..-..l1n& wit.b a­
car.flal UU1111at1on of t bo 1•ont1t:r ...,.... ot oit11J1fto ot 
Au.riC&D ~ico b.U in inte,...nt c...,., acoordina to 
Woi'Mt1on ,...o1ftd 117 P.Uoobor. Tholl in~o aro ft4 
41otv~Not 1lbe t.bq are Ulo te tundob oatiotaoM17 proof ot 
DOt.i~1t7o Jlo...W1 tbeH &rl r ....... ~ t.bo cupo t.b.OII 
pol'- 11110 are DOt ale to oot.a.l1oll wit.bO\It *1111 pou~lo d ... t 
t.bot t.bq are citl- of aa -..U... ..,.We. Sucb action 
.,u .. t.• bot.h c.,tocne ... nttel. 

n- ....... 117 ,., ..... ~~or. u •-i•t1.ac t.bo torocol.ac 
~:r lnw MtM 11q s, t.b&t bo - Lbot wit.bout ba9i.ac t.bo 
r1cllt. te _.. olaiM ,.. aliCia -u-l.ltloo, a larp ....,... of 
oiU.. of NoM, ... uu- of nbor Iuten .....,.... 
c.ano. baft ,.teiAM lli__.,..a, ...........,, ..........,..., n 
.._ ,...,, uh. It. 1o ~ .uttlootlt te •er117, b_. 

-. -.u.r 
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... 
.... - .............. ,.._ d"- ., .. .wu. ..... ~--- ,.._ ... ..,- ........ .......-ilia\ 
111 ,.. .......... Mea •-•• ,._ nuwl lou .._-.., 
"'- 1111 .. o-oolaw ., hrla •ua. 11a4 .._ ...___. w 
..-.• tire..._. u...nt.p.tl• el -. _.... .t. U•• ot u. .. 
,.._ l8 ,. __ '-1 tM O..oal.W •• •• tU lillie Lap• 
tt• 1oa 11er11oa •u • us. -. •.wn.t.a• ......., .. •- .... 
.... - ,_ foaWoana e1 n.w lllU- e1 la\foa ~ 
-wiN .............. - ... --..., ...... ~ • 

... .._._ u 111M .-11M 1tr hl'l • w - 1M\ _, ._.,.._.,""loa IW I..,.. 111M Jl'iiii"'IC 't' tac- W 
..,a, ................. - .............. - .. s-la 
., - v.a. cata. 11eeu .ttUee .. -..-.. ~- 1oa -U..- .....,, 1 lleUla- ...... -. .. ,.._. ._,, cu•• WMt ,_._ .-..&a• • .,.. nul 1-'« .,.. 
.. "ttl NWl_. .t Ollua- el .. 11dW ---· a 
qunn .... a--lracoola\1- trlll 11e ._tw 't'- ...._ 
...uo.ftlM - all ... ·- .... - ............ , • ., -
ClalW --- how .. 1M will' I II el lotN - -....... 
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Dated llt.7 18, 194.4 

Rea'4 9:30 a .a., 19th 

s ocretar1 ot Stat• 

)181. , Sts)lte•th 

Bl'attelan a .. peteh uelttll reporto olYil aclalalo­
tratloa Jaotera SlOY&kit .oe plooed ta4«r JurlodlotloR 
Slonl< war IUatetor ud addo allltar7 autborltl .. oro 
aoportlllll 1WI troa Pre•'". lllbal ...... l, Sleoro, v ......... 
Slbta<>Y a114 other potato ln allttartse4 or•• 

t!A8'ISON 

RR Tr 
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PIIIJII .a.r1- ...... 10'1 AlllcaM 

'1'01 SMN\&17 et St.at., •ebtn,t .. 

DA'III llq 18, 19.folo 

IIUIIB!Ih 89~ 

SJCIIft 

r.u-tac b ~ tbe .-..udor, Atlkar& llo. S7 

tor Pe!Ue, 'Ill, 

IU4 ret-• w llq 15 t.el-cr- lo, 431 tr<a 

o.rert-t, ""' llq 17 t.lepoaa lo, • ..., 1D repl¥ 

t• ••• ,. ~ 7"• 

I 

I 
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'11 aleJF fill ...... •¢ta.,_ 

•• -
~- ........ - • ,_ I 0 I ,,. ,., "­.......... 
• a...,_ ........ -.~ ....... ,..... ...... 

.. ...... - _, ... --·~· lt ,, ...... ill ... 

~ ...... ~a-•'-' ...... ill ...... ill 
41 1 .. a ..__. et tM Ms 'I' fer illhlsslla -

-c: .. .. lset .. eltMtla ill .....,., ._._ .. ·-

.. A I hU .. et &ltr ..... '-1 ........ M U. 
, ....... (i),.,. ,, h ........... ,.,. ... ., ..... 

ts ltht a • tw tr ••• "' Jsa et ,_,.,.. ... ,... 
"'" ..... ld'I!IU\F ., .................... ...._ ... 

Uftlaltle& "' "'"""'-- ... -· ., ,_ ,_ ... ., 

--~- , .... . 
" ... -.. .., "' ...... ·-· "' ... ...,. .... Al1W ~ 1IU1 ... , ...................... ,_ 

et Pz, a • .... --=~"' 1 ,_, __ ,. ~ 

....... ., .... '"'- , ........ ..w - -
' a a u :..! • -. "'* tM .... --:!. ..._, •• z.... 
... ,-.~- ..... 1.,111 ...... ill¢1 .. - ~ 

,.,..,, .,s.t fa' J ...._. srl ir -,.....we• h .............. _, ..• 
.. , • ... srsles&=. 
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lOT to B1 P-TIWf3Mimtp 

COPY 110, _jJ_ 

SP&R.Er 

oPTEL ~o. 152 · 

Information received up to 10 a,m, 1 18th May
1 

1944, 

1, ~ 

HOME !AT~, 17th/18th, A W. T.B, mined and sunk in 
Channel. E- boate opera 8 north of CHANIP.L ISLANDS and orr HAmncH. 

ft';I~et!f· 13th/14th, One E-boat sunk and 
another proba ~~ patrol craft off ANZIO. On 15th a 
British Cruiaer and on 16th a U.S. Cruiaer supported by fire 
advance or Ar.y, 

ot CARTAGENA y~~~~J;~~~~~· 17th, D-boat aunk east 
Destroyers with ~r co-

operation, 

2. MILITARY 

ltlLI • . 17th, Good progress in all sectors of main 
front south olCI'S'SINO end aeme progress \'I , N.W, of the town where 
tiro hUla have been captured, Enemy still holding out in • 
PIUMAROLA (3t miles S. '1/ , CASSINO) but our forward troops are 
about 41 900 )'arda west of PIGNATARO and have captured ESPERU1 
WONTICELLI (where road through ESPBRIA debouches from the moun­
tains to the N, W. ) • alao KONTE RUAZZ0 1 KARANOLA and eastern out­
skirts of FORKIA <io miles, 7 miles W.II.W, and 7t miles ~ . rea- ; 
pecttvely froa MINTURIIO) , . 

BUB~&. Pour Divisions of Chinese ExpedltionafT 
Force have erOiii! SALWBEN RIVER into BURMA on a front or 120 
miles , Our treopa have made procreu south or BISHEHPUR and 
round KOIUMA, 

3, AIR OfBBATIONS 

JllLI, 14th/15th, Wellinfton• and Liberators 
attacked rail~rldaea and an oil ret nery in North ITALY, 

15th, 1300 offensive eortiee flowncainat trana• 
portat1on tar1eta 1 ah!ppins and sun poaitiona in aupport of 
attacka by oar t r oopa, 

17th, Liberator• dropped 220 tens on Harbour at 
PORTO. J'IRJWI~Q.l 25'3 tons 'on SU STU.U01 25'6 tone Nl PIOMBIJO, 
81 tona 011 OIIHTIU.O and 72 t0111 on ANCONA, 

17th Liberatore clroprcl 83 tona on 
troop BIHAC t95' allea I,K,W, o SPLlT) , 

lJIIMlliYdlO .lliMVJlll 
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f!I(Jr: 

Operator: 

Ted 
Gamble : 

HMJr : 

G: 

f!I(Jr: 

G: - h'l!Jr: 

0: 

Hl-!Jr: 

G: 

HMJr: 

G: 

HMJr : 

G: 

l!Y.Jr : 

0: 

fn.!Jr: 

G: 

f!HJr: 

G: 

HMJr: 

G: 

Hello. 

Mr. OSJDble. 

Hello. 

Ted. 

Oo ahead. 

Xea, Mr. Secretary. 

May 19, 191jlf 
10:01 a. m. 
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I think 1 t vas moet untortunate , that publicity 
about the tour - - big tour women going on the air . 

X ea. 

Xou haven't got tbe111. 

Well , Mr. Secretary, we did not 1eeue tbst 
publicity . 

llell, wbo did? 

llell, 1t did not come k rom our ehop and we put a 
"kill" on 1t yesterday with United Press. 

Xeah. 'II ell, that didn't do you any good. 

Well, we got it stopped in -- wherever the ••.. 

Well, here it's in the New Xork Timee. 

I understand. 

llhere did 1 t come tromt 

It did not originate fro m this ehop. 'ie're trying 
to run it down now. 

Well ••.. 

And l t did not come from the Treasury Preas Shop 
el ther. 

llell, I think 1t ' a rnoet unfortunate. 

Well, it 1e very unrortunate. 

The •tack" ie right on you. 

I underatand that. It did not come out ot our 
eho~. 
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G: 

I!I!Jr : 

G: 

ID!Jr : 

G: 

!IV.Jr: 

G: 

HMJr: 

G: 

ID!Jr: 

G: 

HMJr: 

G: 

- 2 -

Vell, you don't know, really, whether .... 

Vell, I eay, Mr. Secre tary, 1t didn't come out 
ot our ahop - - 1 t' a -- 1 t was not passed by any 
ot our people. There was no r el ease pu t out 
over here on 1 t . 

Well , I mean, I walked over to your &hop and 
&omebody tells Drew Pearson within the hour 
that I 1 m over there. 

That's right. Well, I'm at1ll not aure t hey 
were i n our shop. 

Vall, you mean .. .. 

Well, I mean they could have been -- they could 
have been 1n the Treasury Department or they 
could have been over here. 

Yea. 

But .... 

Well, I still say I think it's moat unfortunate. 

I agree w1 th you and we 1 v e pu t a "kill" on 1 t 
and told United Preas how embarrassing it could 
be to ua. The tact that they had no atory - ­
that th1a was not set and I think you know that 
our people - - any ot our r esponsible people 
would have more aenee than to put out a story 
like that. 

I t you don't mind mY saying -- I think you ought 
to do a li t tle -- a little l ooking around over 
there, Ted. 
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Vall , Mr. Secretary, this could-- that sort ot 
thing coul.d come trom a dozen sources and 1 t 
certainlY - - when peopl e s tart quo ting me, they're 
taking a hell or a lot ot liberty Just as they 
would be 1t they were quoting you on something 
lik& that and we protested to United Preas. That 
waa the note that I received yesterday when I was 
having luncheon with you. 

Yu. 
And ws told t hem that thia might even result in 
our no t bt1ng able to get thcae people . 
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!!J.~Jr : Yeah. Okay. 

0 : 

HMJr: 

G: 

'!MJr: 

C: 

But 1 t ••.. 

Come over a 11 t tle b1t before one eo you can 
poet me what I'm supposed to do, w111 you? 

Yea, I 111 do that . 

All r1ght, Ted. 

All r1ght, e1r. 

119 
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Operator: 

RI!Jr: 

General 
Olay: 

HMJr: 

0: 

!ll'-Jr: 

C: 

RMJr : 

C: 

HI{Jr: 

C: 

RMJr: 

C: 

ID!Jr: 

C: 

ID!Jr: 

C: 

120 
ll.ay 19 . 1944 
12:00 noon 

Oo ahead. 

Hello. 

Mr. Secretary . 

Speaking. 

This is General Clay speaking. I ' m calling in 
General Somervell' s absence. 

Yes. 

At the r equest 
goi ng up at 
tit teen •... 

Yeah. 

ot the - - ot our Secretary, we are 
to meet the Vioe President at three-

• . .. to brier him on this total negotiation 
picture trom our War Depar t ment viewpoint. 

Yeah. 

And we would appreciate it it you would have 
somebody --· it you reel that you 'd like to have 
somebody trom the Treasury meet us ther e at 
three-titteen eo " that we are sure that we are 
all together on our -- on what we tell the Vice 
Preeident. 

Well , Mr. llh1 te and I aaw him this morning at 
ni ne. 

I see. 

But 1! you'd like to have Mr. White pr esent 
again, it's all right with me. 

Well, lie would -- it would be helpful to ua 
beoause we"want to be very aure t hat we brief 
the Yioe President ao that there is no question 
1n his mind as to any d1tterenoea that there 
might be . 

I d.ioSn 1 t know that Mr. Harr11on was in on this. 

I don 't think that -- I thi nk thet he wae Just 
broucht 1n. Be'• d1reotly under the Beoretary. 
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I!}!Jr: Yeah. 

C: And h~ va.a Just brought in a day or two ago by 
the Seoretary -- by Mr. Stimson calling hlm in 
and asking. hlm to prepare a brief t or hlm on it. 

Hl·IJr: Yeah. I -- I'll send tor l~r. Wh1 te and I'll -­
I'll have somebody there. I ' ll most likely send 
Mr. White back up again. 

C: 

l!l!Jr: 

C: 

HMJr: 

C: 

All right, sir. We're going .. . . 

Nov, ve got a whole now bunch or requests from 
Kung today via the Ambassador. I haven 't had a 
chance to read it but -- complaini ng about the 
Army and eo forth and eo on. I' ll tell V.r. 
White to give you a copy or it when he sees you 
at three-titteen. 

Thank you very much. 

And I didn't answer the Ambaaeador. I told him 
I wanted it in writing and I'd answer him in 
writing because he misquotes me-- Wei does - ­
Ambaasador Wei. 

Well, when we added up all the tlgures ot what ' s 
gone over as compared to what ' s received and the 
balance in ravor or what we've done is a tremen­
dous figure. 
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l!l!Jr: Well, I'm not disturbed by what they aay. It's-­
Just as lonf as the Army and the Treasury stick 
together, I m not going to worry. But, also, tor 
your intoroati on, I asked hlm 1f he'd seen the 
Preaident and he said he bad and I told him - -
I aaid somebody has given the Prea1dant an awful 
lot ot wrong information about China, and I let 

C: 

IIMJr: 

it go at that. And I now gather that he go t 1t 
trom the Ambassador. But somebody tilled the 
Preaident f ull o f a lot ot Juat plain misinforma­
tion, and that' a why I aal<ed t or this brief to be 
prepared by General Somervall eo we can get the 
Preaidant up to date on what ia the right story. 

Yea, air. Well, va have the brief. We're t1n1sb-
~ ng up today and . • • • . . 

But evidently b"e got it rrom Ambauador Wei and 
he 1••• b1a the darnedeat lint you aver beard -­
auet hau. 
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C: 

!I!!Jr:. 

C: 

!I!!Jr: 

C: 

Hl·!Jr: 

C: 

C: 

!I!!Jr : 

C: 

-- - ~ 

- 3 -

The7're pretty good at that . 

Yeah. I don't like We1 , !rankly. 

Well ...• 

I don't trust h1m. 

. . .. they're p r etty hard to deal w1th - - both or 
them. 

Yeah. 

Yea, a1r. 

Well , Juet aa l ong aa we at1ck togethe~•-F.tbey 
can't drive a-- malte any trouble. 
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Thet'a why we wanted you to have somebody up 
there because as we unfolded our a tory, 1t' there 
were any d1!fer encea whatsoever, why, we could 
reoonc1le them right there so that the Vice Pr esident 
would know that we had a united pictur e . 

Thank you t or the invitation . I ' ll accept it . 

Thank you very much, sir. Bye. 

• 
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Kay 19, 1944 

The Chineae Ambassador called on me and gave me this 
letter from H. H. Kung. Then he gave me thie Aide Memoirs 
which he received from H. H. Kung yesterday. I said we 
would study this thing and get in touch with him next week. 
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I asked him if he had seen the Preaident since he was 
back and he aaid yea, he had . I said, Well, somebody has 
givm the Preaident a lot of wrong information about foreign 
exchange and the black market situation. 

He tried to explain this Aide Kemoire to me , but I 
could not understand it and I told him ao and I said I would 
have to study 1. t and I would give him an answer in writing. 
Tbe reason I did this was the last time I saw him he mis­
quoted me back in Chin&. 

• 
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Photoatat of letter troa H.H.lung &D4 & 

o&rboD copy ot the licla llemoire gi TID to Dzo. 
lhite, per Secret&r,r'a iDatructioDa. 

Photostats of the letter &Del 1icleKeaoire 
giTen to Dr, White tor General Clay, per 
Secret&ry'a inatructlona. 

·. 
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Private & Confidential Chungking, A~l 19 , 1944. 

The Honorable Henry Jlorgenthau, Jr., 
Secretary ot the Treasury, 
The United States Treasury, 
'fash1pgton, U&Q., ~. 

Dear Jlr. Secretary, 

125 

I am in receipt or your letter or Jlaroh 14 and am taking 

the opportunity or Ambassador Wei's return to 88n1 you a reply. 

Needless to eay I protOl.IDl.ly a.Ppreoiate the contribution made 

by the Americana associated with the Stabilization Board or 
China to Sino-J.merioan tinanoial cooperation .and understan11ng 

alld am sure that your representative in Chungking and our re­

presentatives in Washington will continue to serve the same 

cause as etreotively as betore. 

Ambassador 'tfei and Jlr. T .L. Soong reported to me· your 

conversation at the rarewell dinner you gave them 1.mmec11ately 

prior to their return, in whiob you asked them to convey to 

me your desire tor a speedy settlement or the question or U.S. 

Arnl7 ~nditurea in China. I deeply appreciate your concern 

over this IIIBttar and, theretore, would like to take this oo-

088ion to mention that tile problEIIIS to which I called your 

attention in ~ oommunicatione to you or January 24 and 

'8bruarr 6 nave inor.aed, are inoreaaing, and in all likeli­

hOOd will o011tinue to 1n0reaae, 1n aouteneaa and aevarity. 

Ohina•a eoODCalo utn.GUlU• tave 11011 beoC.S a~at ller 
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major problem and preoccupation, and it would be impossible 
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to maintain cur armies in the ~ield and to prosecute the war 

against the common enemy without the maintenance o~ confidence 

in our currency which has become increasingly threatened and 

IIIJ1ermined by the exigencies o~ war and the unique obstacles 

in our path. Ye had all been hoping for the re111oval or China's 

blockade some time in 1944 , but now that appears to be a re­

mote contingency and no illlnediate relie~ can be ex:pected :trom 

that quarter. 

However, despit e great ~ioulties created by the short­

age of notes, which have a lready compelled ua to res t r i c t cash 

outpayments by the banks f or commercial and industrial purposes , 

we are doing cur best 1D keep the U.s. Arley supplied with notes 

so that their activities can continue without interrupt ion. 

It is to be regretted that we have net yet been able to arrive 

at an agree111ent with the American .l.nQY authorities here as to 

the conversion rate ~or u.s. Arley expenditures in China. 

Nevertheless , we are r esolutely determined that no~ should 

be allowed to inte~ere with t he present and cont emplated opera­

t ions or t he U.S . J.rrtT:{ in the China Theatre. We have there­

tore continued to advance all the Yuan needed to c over U.s • 

.lnay requtr.enta in spite or the abllenoe or such an equivalent 

In u.s. Cll.ln.DOT and in apite or the tact that except ~or the 

11Bie& ailUCIII reoelYed in llareh1 • • baYe not recei ved anr U.s · 
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dollar counter-part ot the Yuan wbich we advanced. Over 10 

billion ,Yuan was paid out by the National Treasury, llinistry 
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of Finance, up to the em of llaroh, A further 7 billion Yuan 

was advanced by the Central Bank of China, of which 4.e billion 

Yuan was tor the construction of airtields aD1 2.25 billion 

Yuan for the account of the u.s . .&n~y in Chins. I am appeD1~ 

a detail ed list of these expenditures for your reference. 

H011ever, we should be courtin6 disaster it we continue to 

issue currency notes for U.s • .6.r'tq needs without at least a 

minimum replenishment of our reserves 1n foreign exchange, 

gold and silver. The u.s. Army would appear to overlook this 

consideration 1n desiring that we turniah it with Yuan on 

tenm~ involving a sharp revision of the exchange rate. Were 

we to accede to this desire to revise the rate at 100 Yuan 

to 1 u.s. dollar , we would be depreciating our currency by 500 

percent which would be fatal 1n our present situation. The 

psychological effect alone of such a shsr:p reduction in the 

exchange rate would be very serious aD1 would, of necessity, 

lead to a rise in pri ces and dangerous loss of contidenoe in 

the Yuan. Since the beaic idea beh1D1 the plan for a United 

Nations Konetary conterenoe , which 111 being prepared umer 

:rour leadership, . is sound aone:r and stable exchange rates , 

I aa sure :rou aj)preo1at.e the reasons wh:r •• are unable t o 
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take steps to depreciate our ourrency. 

We are not making any request for a new loan because we 

are well .are of the difficulties that may enco\llter 1n 

granting or a loan at the present time. We are doing rur 

best to contribute our !!tare 1n facilitating the work of 
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the U.S . AnxJ 1n China by advancing large elllll!l for the p!U'­

ment of construction. and other activities, and by providing 

land for the construction of airfields. As President Roose­

velt has informed President Chiang, the United States , 1n 

order to cover all of its military eJG)emitures 1n Chins , 

including such maintenance as well as construction, is pre­

pared to place to China's account the u.s. dollar equivalent 

of aD7 Chinese f'unds made available under general arrangement 

with u.s . repre8entatives 1n China. The onlJ difficulty 1n 

the way or our reaohlllg full agreement 1n ourrent negotiations 

is the rate or conversion. SinCe, for reasons stated above, 

we cannot depreciate our currency, we have been trying to 

find other 1IBJ'8 or solving the problem. K7 basic approach 

to this whole mttar is that it is not a subject for bargain­

i ng. We have alrea47 fought shoulder to shoulder tor over 

two years, we have shared considerable eacr1t1cea and, I 

am IU%'e :rou acr'M with .. , we abould each oontr1'bute accord.inS 

Regraded Unclassified



I ~ l I I l t 
MINI STRY 01' I"INAHCI • 

• A.TION.A.L eOY&Jt•"•M'Y. 
CHI•A. 

- 5 -

to our oapaoity ror the common victory, 

I wish to convey my best wishes ror your continued good 

health. With ld.ndest persons~ regards. 

Yours sincerely, 

/1. 
k H·. 
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116,1180,100.00 

1,4U,40?,Na.'71 

to&,oMI,t17 •• 

1.- MIAb.,.. ..... tor .... --.u- fit air ....... 

l'aD 

L• .. MIII-111.1 tw U. aurm~ fit Ule w.a • .t.nr•· 

• 

r- 1 
1 

--- -
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AIDE L!WOIRE 

To ooet the requirell8nts or the Unitod :l t utes .\ :::ny 1n 

Chino tho Chinese Covernmnt has Advanced in to ~0 the sum of 

elchteen billion yuan . 

The United States Covernrnent hoo elenlfied ito intention 

of pnyine tor its military expenditure in China 1.bicb is greatly 

np;.reoieted by tbe Chinese Covernnont. :.a a basis or settlemont 

ot tbe 1'\lnda adva nced by the Chinese Covemoent , United 3t o.tes 

n.y representat ives 1n Chine have nnde proposals et different 

tU:es since ?ebrunr:t f or the conversion rate to be fixed variously 

et ; U , !: • ~l to 100 yuan , 200 Z!!.!!.!!.• 120 yuun , ~nd 150 yuan . The 

Cltineoe Covernueo t, ltoY~e ver , is u.ne.ble to consider these pro!)osals 

to nl to r the exonarae e rete of 20 vuan to one u.;; . dollar , becoU!:o 

the loworins or the exchane e rote under the present circwnstancoo 

would fu r ther undenttine oonl'i dcnce in Chineoo curr ency , as well as 

stimulate the rise i n cot.aod1ty pric es. 

Tbe Chinese Coverll!'lent , tnerot oro , su rfie&ts tbe following 

solutions: 

ta . ) Tbe agreelilSnt to:- Reverse Lend-Lease as 

proposed by the United S t ates ond Lgreed to 

by Cbioa ehall be sigoed and implemented as 

soon as poesible. 

(b.) Chinn und erto.kes to poy tor lund needed tor 

the oo netruction or air f'ieldo . 

to . J Chine 
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(c . ) Chino underteltes t o pay ror the r ood ~mel 

lodging ot tbe United Sta~es Lrmy 1n Chinn, 

such payments to be credited under Reverse 

Lond-Lellse . 

(d .) !or United St a tes Arm.v expenses oth or than 

those covered in (b) and (e) obove , tho Chinese 

coverru.~ent otters the following s l tornutive 

solutions :-

l.) Chine shell contribut e t'ttenty ~ 

cs Reverse Lend- Lease , in odclition 

to twenty ~ exchonce<l e t orr l citi.l 

r ote tor every United St utes dollor 

credited t o Chinn . Chino ia further 

pre por ed to rois e ouch Rever so Lond­

Leoso contribution to ttn·ty yuan for 

eocb United States dollnr p~eed to 

her credit . 

2 , ) Al teroo tively , i f the obove orr snge ­

ment (d,l. ) is oonside~d not sstis­

r s otory , the Chinese covernnent sb&ll 

be prepared to peroit the United States 

authorities in Chins to sell in open 

market United St ates currency notes , 

Un i ted States covemmBnt bonds , gold , 

ond commodities tor the purpose or 
securing 
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securing Chinese currency needed to 

meet United States hrmy expenditure . 

'l'he Chinese Government !lleo believeo that the most 

e ti'ectlve menoure o r controlling int'lntion in China is 

inorensed importation or oor:rnod1t1es tor daily use , 

espeoioJ.ly it such imPortation is combined with the 

errenge.mnts under (d. - 1 or 2) 

It 18 to be observed that tor ever 'I yUlln 1 sued , tile Chiaese 

Covern."\ent and banks assune the obligation ot ita redoaption ac,coro-· 

ing to lew. In col'lpering Chinn ' s present tbx·oicn exehance accw:~u-

lation to tho omount of yuan i ssu9d China • a exchanr e reserve is 

infiniteoimal o.nd tar below her minimwn r~e<uix·ements , not to 

Chins •o post-war needs tor rehabi l itation and reconstruction , a nd 

ber aonotery stnbility which especially needs nosiotenoe. Hence 

sny ap!'r&cioble increase in Chino ' o roreirn exchWifB ond reserve 

woulc! greatly r'li tigate her diftlculties end be or vital !npor t once 

to development of klerican trade with China. 
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l2o I8F' fill *4 "'- a\ \&18 \Sa ia4LaW tlla\ ev- RIIID41• 
- iA Clb1M w ,_ ....... 1fta lltOO,ooo 1a ,......, Ula) "' eu,ooo,ooo iA 
Dll•hr• •u.&\N tor &u,.ft aM oUIIr -\noot.laa ia41MW a Nq111ft­

-\ o! approxia~ 12,SOO,ooo,ooo Cl -~. Jllqw\ tar ~ ~ ·~ 
a 20 \o 1 raw u ~ w1~ \1M pro,..... 1.00 to 1 raw -u baw ..-J.t.M 
111 aa -u1 praa• w t11a O"'ae•• o-..,...t. 1D .--. ot tl,ooo,ooo,ooo • 
._,.., u. Jll'opoeM raw of 1.00 w 1 .. nul belGir t11a real puo~~U1a& 

~- *1ob .. •ra ...-.~ a 11111 lilr tlla lila*_.., raw *icola 1aac1 
.-lat4 lSO to 1. Qa ,......,. 20 O..ral 8\Sl..U - ..toitM tllat lat -n 
-u- "' Wlo:t • t1na nca.l au. nul aptoNt:iA& .. w1111D.-. ot \Ill 
1J111tt<l llt.twt \o beer 1lall - a\ a reu=•lal• tmlatac• raw. Qa ,.~ 2S 
'II wort ad1Ut4 lilr our lllll~ ft)ll'tata\aUWt tllat lll'o 1.\1111 bad uacl tar 
f20,000,ooo u .a. w INI n- "' Ola1Da u ..... _ "' \lot 0111attt aooo .. t 
wJ.\11 1M raw \o INo 411wm1M4 la\tr, !liNe t'edt Ill'. Dial JII'O&Ottd to woe t or 
\Ill parcbut ot OIWit• ~ 1D tao. b1Mit _,, 1D aa ttton w driw 

-\Ill black .... , raw, •t \1M t'QipfttOD Of our fti&'IIIO\aU .... , aad wi\la 

\Ill 'l'iftWl ot \lot !rtu..,. Deplrt.tan, tldt ~ .. n- too lAd1a 1D \lot 
1111dtnt&d1a& \lot\ ts,ooo,ooo u.a ... w 1at a6t aw,•bl• w u. Gldn­
Qoftr....Dt w wet * tttao\ ot \~No pro,..... pvolltttt pr1or w u111wc u.. 
Nl ......,'- !lotH t'edt baw DO\ u ;ret ~Nota \urat<l DYW to \he 0~ 
~t u our ftFM&ttUwe OD t.lat po.,d ftlt. \~ott. \Ill t.rtMttr lll.clat 
pro .. cla~tal 1D 'l'1n of \~No U1tt.1.Dc ew\at ot 1101pt1tu-t. 

lJo ol'anla 2 CNI' Ztp nota\1 .... ..toitM.,. \~ott \lot Gldn- --
••t ho4 ...... t o tem1t1a DO\ w.,...... IS,ooo,ooo,ooo Cl per -tla w ov 
forott .... 't'idf4 \lat z:tq111111 ta -tiT 1A Chjnttt - .. llld.pptcl troa \lot 
~tt<l llt.tttt, witla ...u aad •JII'11 req..u.taw t.o 1at eld.ppt4 lit" air, 

.t.rraop .... tt wre a6t t.o ••' \bit reqcottt. 

14. lllll'1Ac * ptl'lod ot IIOICOtitUoot \lot ooott.rwiUOD 1101'11: late -
pi':OII!!n&-jtf'ao~o U CNI' j&C;:t] witla N"ptt\ t.o 1M cltpolll.\ ~ 
t2S,ooo,ooo u.a. ,_ -'Ia to \lot CJij u __ , 1D t.1at talit.M ataw 1D 

~ t.r 12.sco,ooo,ooo Cl .... DOt - -JMClliT t~at Cla1Dt• aowra­
_,, oalT \lot 1Di\M.l 4ilpolll.t .. _.., au- w wre obta•a••c all ot tilt 
t,.. .. t411cl w1~ aa tmbaap aa.d-t., """ rt)ll't-\aU- 1D Cla1Da 
btlint4 1\ &411tiralale \o .W.S.\ tlartlatr propoealt t.o 1M Cla1Dttto t'biT 
&'llitt<l ......... .,...,..a .rn. \lot OldMtt Qoft-t. Cia - 7 0111' ft)ll't-

... t.iwe ach1M4 u tbat U. CM 1 Wft 16: d•1...,.. t• a tto·rS•l 
acr-t n a 60 to 1 raw, 1110 Clot -.ll Cll ,. .. ,,....,to • artc11W u 
,.,_.. 1"4-lMMe A8 , .. 'ala«* arb'\ .. ODDt.1-1ol tD riM, 0111' iUfi liD 

tau- •ra aldll1Ac to ..,..._ \ld.t otttr tad 1.DtitW4 • a ~ _.., 
len-t t .. a rato ot 1$0 to lo 0V ....,WUIOttU .... 1D tilt titlcl "'lor\14 

tbtt tilt OlalntN oo- -at 1111-.lcl - a dil'tn appttl to tilt Dli'it """'' 

-~-
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1M \OW -•' r•.-. liW tM a r .. ~. o, a, ,__ _..,. w. 
..,.-t w lla'N ...... 1Wdw4 .. to Ald1 l l 1a ",680,000,000 ... ( ... 

...., of w. ,._U be tftiii.W u • ., ... -\1'1'b11Uca to \ba ar .tton, 

... llolr .... tile 111&1W eat.ee Ooow _, 1a I a Mol - ,.. I ow tile 

QbiiNe oa.o\ be deW 1'H Sa ~ a\ \Ida tL8e Sa '!Pi .. of tile tan 

u.at ae&~>\18\UU 1D \ll1D n.,.n .,. 'IMI1DI IU'd:acl oa 'r o-n1 lt1lw.U 

Sa CIIJ,Da.) tiiU U! • W\al I M.11!1re' 1D Gb1,.w OlllftDq w dat.e ot 

ttO 791,000,000 Ql, DIU -u _, \ba o. a, at. tho oU1oial rat.. ot 20 w 
1, fS)9,SSQ,ooo o, a. nu- a\ a rw.l.1nto raw ot 150 w 1 1\ ..u _, 
01111 $72, 000,000. tiiU - t.bat. \ba o. 1 • ..,. a preCa oa tbew u; aU • 

tor•• ot 11167 ,S)O,OOO ._ w t.bo IIIII'M1U!t.1o rat... 

a: • .., Sa • la"- to tho a..ret.u7 ot ar bu repor\acl CIUMw 

oar:pea.dit.VN 4\dq pu'\ ot h~ aa4 all ot ...... M4 APril u eurePUa.c 

t7,o1.6,ooo,ooo 011, !be ObiMw •t.et.e, lliowow, 1D a4dl.t.i<lll w ~ _ , 
u.o CIW>U• oo.,._, bu pa14 oat. amoe aept uo111r Ulo2 for O<a>a\I"M\iOD ot 

airt1tldo, ............. , air t- ..... ,. .. aa4 ''II o t. ot raada at. tho 

roq-t ot tho 0111W at.et.ee u~\18• a tot.al of $1.01878,26o, loS7 Cl~ 

lb1la t.M _, ot tile Mn1- tlond.abe4 t.M Qll1tacl 1\et.oa ,. ... 

1a Clo1aa -""' be -uv.s, 111.1 ..u.at.e ot _ _.ioo oon s. 1*11 ot 

$1,000,000,000 Cll U! 1D ..... '111\b OU'- ft&srN, !be Ulo1tacl ·ltat.M 

llu dopoe1W ap1aat. tlda Mo •• of tr,ooo,ooo,ooo ca \ba- ot 

$2S,ooo,ooo o.a. w CJohu• -ut. 1a \ba Ola1WatatiN. 
• I 
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llay 19. 1944 
12:05 p.m. 

APPOIN'lVENT OF BRITISH TREASURY REPRESENTA1'IVE 

Present: Mr. White 

110 .... 

H.ll.JR: I just had a call from O.neral Clay. They 
aay the{ are going to go up to aee the Vice President at 
three- t tteen; 10 there can be pouibly no misunderstanding 
oo what ther tell the Vice President, they want saaebod¥ 
fraa the Trea1ur7 present, 

I kind of b-ed and hawed, Well, ther would lib 
aomebodJ there. So I said I would aak you to go hack up 
there. bd I 1ai d at that time JOU would gin him a copy 
ot the ahft which Miu Chauncey baa from you which now 
oanea f r om K'Ung. ~ 

l4R. WHITE: SCIIlething new? 

H.V.JR: Brand new, 

So you be sure you haTe oopiee. Are you buey at three­
fifteen? 

MR. 'MII'IE: No, but Wa.llace will think it ia awfully 
fUDDJ, 

B.M. JR: So they wouldn't tell bia an[tbing ditterent, 
The7 1aid the7 are going up there to bri ef hill and be sure 
what they are telling him ia satisfactory to the Treasury. 

I 1aid, -where does George Harrison get in thia 
pi cture?• 

He 1aid •ae i a a peraonal adTi 1or to Mr. Still1o~, 
and onlJ i n ihe 1a1t da7 or two ba1 he been in on it. Well , 
ao auoh tor that . 

Do rou .at to 1a7 uaethiD& abo11t ChinaT 
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MR. •HITE: No, there ia nothing. 

H.M. JR: Well, I will tell Chauncey, 

11~ . WHITE: I think it ie quite poaeible be might want 
to apeak to them alone without my being along. 

(The Secretary holds a telephone conversation with 
W1u Chauncey.) 

H.Y • .TR: You can call him up and tell him what hap­
pened, 

Now, Lord Halifax cue in and gan •• thia note, which 
aaya that they are going to go ahead and aand )(r , Brand 
here to repreaent the British Treasury. 

MR. iHITE: You were right, weren't youY 

H.Y • .TR: So I pointed out to him that in this memo­
randua it ahows that the French firm has a twenty-percent 
interest i n the London !ina, ind I pointed out to him 
that the Frenoh partners are here now in control of New 
York. 

The memorandum makes the point that New York baa no 
control onr London, So I said, "Well, t be French partnera 
ara here, and they now run the abow," and ao forth . 

He said, "\ell, I ban bad a ce~~~~unication !rca Kr. 
Churchill on thia, )lr. Churchill wanted this to go tbroustb. • 
So he wanted to auure me--llr. liali!ax did- - that »r. Brana: 
was juat aa honest •• he wae, and I would please receive 
him without prejudice. 

So I aaid, "Well I • disappointed in the memorand~~a, 
but I reall.J" abouldn' t be, beoauee I knew that you would go 
thr ough with thia juat aa you have.• And I aaid, "i!ter 
all, I apoke onoe Mfore to you.r Govtrment about sending 
Kr, Monnet over here as deputy to Purvi•t and Mr. Churchill 
went ript ahead and did it aQ1111(• So l • juat going to 
have to a tart w1 th thia balldiaap. 
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~ell now, what I don ' t want JOU to do--won't JOU 
let Kr. Brand aake good?" 

I said, "I don't know 7ou, Lord Halifax, verr well 
but I am aure JOU have certain prejudices which 70u mother 
and father taught 7ou. I don ' t know what ther are . But 
I have definite prejudices against f i rma like Lazard Freres 
and J. P. Morgan.• And I said, "Thanke to me, neither of 
the han had a.nJthing,to dowith the war. So there ia no 
critioi .. against JOUr Government or •1 Goverument. I can' t 
cbenge ~q pre judi 1111. • 

I eaid, "You told ae when J OU were hera that ¥r . Brend 
wee not going t o go ba11k to work for Lazard Freree of 
London when the war was over. • 

"No, • he eaid, "I didn' t say that. I thought he 
wouldn't go back." 

I said, "Do JOU know? " 

He eaid, "I don't know." 

I eaid, ~ell, if JOU would te!l me he wasn' t going 
to go back when the war ie over, that would influen11e me 
great17. • 

He kept repeating that he gave hie word, and eo forth. 

I eaid, "I have great confidence in you, Kr . Ambassador, 
but I cannot 11hange af prejudices aDf more than JOU cen 
change JOUr a. • 

MR. lll!ITE: That ie ver7 good. Do JOU know what hie 
prejudices include? 

B.ll. JR: I looked him right in the e7e and I saidi ,. 
"'fbh 1a what I just expected that JOUr Government wou d do. 

MR. \liiiTEr Well, I think JOU handled HaUfu the wa7 
he should be handled. 

Regraded Unclassified



H J 

- 4 -

H.M.JR: I looked him right aquart in the efe and 
said, "I knew thh waa what fOU would do. You are just 
making it that much more difficult for me, It i8 cilrficult 
enough, and after the armistice, wi til our aelfian buaineaa­
men and fOur eelfiln buaines11men both trfing to .make monef 
it is going to oe ver{ ClifficuJ.t to keep tne two Governments 
on the present baeia, 

llR. WHITE: It ia an aazing performance, that e.fter 
your etatsent for a man to represent the Treaaurf here 
tnat they should caae forward, I doubt whether tllere is 
a precedent, certainlf in our dealings with aD7 count!'f-­
but fOil expected it; I didn't . 

H,M, JR: I told 70u the7 would send him. 

MR. YlliTE: That i s right , you did, I am ~ad you 
spoke to him the W&7 fOu dia, end I think that 1s the way 
to handle it . · 

H . ~( .JR: He kept saying, for his sake, wouldn't I 
give him a chance to get into Jll1 confidence on his own. 

So I said1 "Well-- " he didn ' t tell me what hi e pre­
judices were, cut I think--

llR. \BITE: I think it i1 an excellent point. He 
remabers, 

H.M.JR: I eaid, "You will remember. 'lbey will ecme 
to your ••oi'J. • 

"Oh, yee,• he said, "I have •f prejudices." 

I aai d "UD! or tuna tely every time a German 110uld want 
to aee ae o~ aaae special miaaion, I wouldn't ate him," I 
waa right . I said, "There ia aaaeboaJ right in our own • 
Government that I asked thaa to get rld of twoJeara ago, 
and I said -unfortunatelY I am right. MT int tiona too 
often have' been right on these thinge,• I had Batt in mind. 

MR. Y,HITE1 .Ul of this will be !'llated to Jll'and. Be 
wi ll be at a dieadvantage, which will be all right. 
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H.li.JR: ell, Tee• 'fe will get off to a wonderful 
atart. Ob, 1••• BUt theee people- -it ia thia ruling 
clan or England, of which Churchill ie one, and of which 
Mr. H&li!az ie another, Mr. Brand ia another--the eenior 
partner of whatever it ie--he wee managing director, and 
the other par tner ie in ch&r~e ot the war bond drive. At 
the top tht7 evidentl1 haven t learned an1thing. 

lffi. 'MIITE: No, not verT much. 

114 

H.W.JR: I felt like saying to hia--I waa verT careful-­
well, I aaid enough-- "Yr. Hall tax, when TOU went to llunl.ch • 
I felt like eepng--

WR. \ HITE: I am sure he got the full implication or 
the prejudices. I am sure f OU talked to him the way no 
pne elae here doea. It ever7bod7 did, it would be much 
better. · 

R.ld . JR: The1 e&f Hull talked that W&f to him and 
Jelled hie bead off in the morning and thenJave in in the 
afternoon. You know that etor1 on that ~pa eh business? 

IIR. \ 11ITE: No. 

H.li. JR: The{ said he talked terribl7 
morning and than n the afternoon gave in. 

MR. 1ii!ITE: So Mr. Brand will be here'l 

H.II.JR: Yea. Ob, bo7 ! 

to him in the 

Regraded Unclassified



Personal message trom 
Sir John Anderson tor lol.r. llorsenthau. -------

I have had an opportunity or studying an account 

from our Ambassador of your preliminary reactions when he 

informed you in advance of our intention to appoint ~r. 

R.H. Brand, no~ for some thre~ years paot head or British 

FOod l.!iaaion in America and the United Kingdom representa­

tive on Combined Food Board Biilce ita inception, to be 

Treasury representative in washington , the poet previously 

held by the late Sir FredericK Phillips. 

I thank you for the frankness ~ith ~hich you confided 

your diff 1cul ty to the Ambassador and I lUll anxious that there 

should be no misapprehension of t he facta . 

The firm of Lazard Brothers & Co. Ltd. in London of 

which llr. Brand has been a managing director neither has, 

nor has ever had, any financial interest in Perla and !lew 

York firma . The Peria firln which when the war collllll<!nced 

still financially controlled the !low York tirm, at one time 

also financially controlled London firm. But that ceased 

to be the case attar the last war end since 19}9 the Prench 

1ntereet in the London firm has been limited to 20 pe1• cent . 

The business transacted between Lazard Bro thers & Co. in 

LoM on end !lew York firm is llOW practically n1l and has been 

110811 tor 7aara. It is the cue also the t J.Lr, Brand has 

been detached f"rca act1Ye participation in London bua1neaa 

aftr ainoe be entered tba aarYioe o r 1118 LA;•t. 'a Qo're...-nt • 

.r; 
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If there were grounds for doubting the entire 

trustworthiness end integrity of Ur , Brand in the conduct of 

even the moat confidential transactions, this as I am sure 

you will agree would immediately reflect not only upon the 

propri ety of hie selection eo Treasury represent ative but 

equally upon h1B continuing to hold any high office under 

the British Government in Washington. 

But on the contrary ~tr . Brand 1a well kno1·m in t his 

country as a man in whom His Majeety ' s Oovurnnent can place 

entire confidence . He has been known personally to the 

Prime W.inister and to other members of the oovernment over 

many years as a f i gure of coneiderable integrity in business 

life. I have no doubt therefore that he will gain your 

confidence as he hee always had oure • 

• 
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Jdt Nltatl U a Dlreehl' 
liileh • •••a, lMl 

(l'hb 1111'~ration requieted 'b7 the 
Secreh.l')') 
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IW!IB OFFICI COMMURICAtiOK 

148 ~ I 

D&~ollay 19. 1944 

TO !diu Chauncey 

1'8011 Mr . Luxford 

Re: Batt 's Relation to American Bosch 

You inquired as to whether William L. Batt had been 

trustee of the stock in American Bosch l'lhich 11e concluded was 

actua.Lly German olllled or controlled. Mr . Batt was never 

trustee for such stock. However, he was appointed a director 

of American Bosch in 1938 from which position he resig)led on 

t!&roh 5 , 1941. 

George Mw-nane of the firm of 1lonnet , Murnane and Co. 

was the voting t r ustee of the Swedish (German) interests in 

Ame ri oan Boa ch. 

Ur. Batt was appointed voting trustee for the Swedish 

interests in American SKF early in 1941. George !t!urnane was 

appointed voting trustee for the SWedish (GermLn) interests 

in American Bosch in ll.ay 1940. 
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J.:ay 19. 1944 

W:OlWIDUY FOR THE SECRETARY Is INFaU.IATIOll 

This memor andum confirms nJ3 statement to you 
Wednesday over the telephone . 

Since the bl ocking of S1veden in 1941, dividends 
and sarnings of bo t h SKF Steels , Inc. and SKF Industries, 
Inc . , have been customarily paid into a blocked account 
in the l!ational City Bank of SKF Gothenburg, Sweden. 
SKF Gothenburg ~uld then transfsr the funds to Sweden 
undsr the Swedish General License . For ex~ple, the 
amount credited to its account in December , 1943 was 
transferred under the Swedish General License by SKF 
S'lfeden to the account of Skandinaviska Bank. 

The dividends pad by SKF Industries, Inc. to 
SKF Gothenburg during the last two years were as follows: 

$620 ,400 in December , 1942 

$517 ,195 in December , 1943 

The dividends paid SKF Gothenburg by SKF Steels, Inc. 
were $50 ,000 November , 1942 and ~50 ,000 December, 1943. 
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Li at or thoae attending net work aeeting 

end l~ncbeon, Friday, May 19th. 

Secretary Morgentba~ 
D. W. Bell 

NBC 
W1111am S. Hedgea1_ 'lice President in charge ot Stations 
Clarence Menser , Vice President i n charge of Programs 

CBS 
Do~glaa Co~lter , Vice President i n charge ot progracs 
Roy Langham, Co-ordinator ot program• 
Vi ll1am Robson 

BLUE 
Charles Barry, Eastern Program Manager 
Phillipa Carlin, Vice Presi dent in Charge of Programs 

~lBS 
Tom Slater , Director ot Special E:venta 

OWI 
George L~dl~m , Cbier Domestic Radio Bureau 
John Hymes , Deputy Cb1et , Domestic Radio Bures~ 
Brooks Darlington, Dep~ty Director, Domestic Branch 
Harold Stone, Progr am ~lanager 

TIU:ASUR! 
Ted R. Gamble , !lat1onal Director, liar Finance 01v1e!on 
Thecae H. Lane, Director, Preaa, Radio and Advertising 
Maurice H. Xatka 
Fred S:nitb 
Mre. Morgentba~ { ? ) 
Arch Obler, Fr ee Lance Scr ipt Wr i ter 
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PIDIIUII Or mutlOI ACflYlfl• 151 
.) ... ) .. ,.,. 

1. J•mnc• 
,&,, liz t.1l peco .....,.,. ••rUo-a\o ••• 110v boiac propu., oa4 

_.,.saca an \o bo 4l.t,rib'Clh4 l•odlatolT to low Tort , Ch1-
aa4 Saa rr.acltoo. Ao aooa at l..,.atloa aewt r...,bet "' vo will pr .. 

para apeclflo oa \be apo\ oopr for thoto .trar\i a .. oatt, \o bt tel .. 

tno4 \o rqpliert 1a \ho al>.,.o olUoo, .. h vlll \o -.1lo4 vlthia 
"""l"o llovo \o .._.,_, all our t llo _ t.,., 

J, All of \llo a4nrU•-'• 4l.otrl\'Cl\o4 for tho Jlf\h Yar Lou Drho 

are aov 'llol ac onr-ha'lll« v1 th a ,.1.., '"".,.. ha•tac aou of \lloao 
r .wrl \toa to ioolu4o apoolflo 4otallo abo'Clt ID.'taotloa, 

• c. Oa D-Dq, vlreo vlll \o tta t to all ••apaporo whl.oh vlll t>Oatala 
oop7 fer aa all-\rpo ... fhlo 84 vlll 'bo vrlttu tho 110aoat aovt 
of leMI JICO roaoll • • oa4 .... other thlaco vlll polat out tile 
olcolfloaaoo of tho rola,loa botvou la•aoloa aa4 Yar Joat talot . 

D. Yo vlll laoluo Ia tho a 'bon vlro lotor•Uoa oo tile oew ttr lot of 

io.'fotioa a4t \ o bo ttat \o tbo aewopo,poro. 

n. Op,t4eer 

file \Yo Jlf\ll Yar Lou 4ooliaa, oao 4oaoto4 aD4 tho o tbor for local 
apo1110r thlp OOl'r7 t ho olopa ......, tbo .t.uact• . Yo aro prlaHac ...., 

O'forla7t vl\h t11o wr4 • la•atloa• oo \bat la 08oh oaao tho ' .t.Uooli:' 
oaa bo ahaaco4 \o •Iantloa•, fhott onrla7o vlll 'bo 4lotr1\'Clh4 
..... ,.,. .. uo aa4 oaa bo poo\14 ••"7 rql41T. 

Ill, h Qere 

.l, tho 11-vor ,.,, ... it ~17 prlato4, avaltiac loll aia'llto eapUoa. 

lhaa \hit 'boooaot owailal>lo, •-to oaa 'bo prlot ... O'foraicht oa4 

-.1lo4 to all ~· of t llo ooua\f7 vlthla 24 hour t , 

ll, Yio- otr-• vlll \o proparo4 to 11•a tile off oot of a apot •••• 

·=-ooaoat. !hit .... 'bo 4oao 1a larl• t7PQYflttr t 7Pt aa4 vlll 

,_. a ••- of ..,,_, 

C, .Ia wra pola' of ealt pooter will \o prlah4 aloac tho llaoo of tllo 

wladotr .,._ ... -u ..... abo••· 

-t. peug h'' t , M .aa W' 

11111 _..._.will h •• t;q' I .... will -tal• • lo\\or trw 
a-. ••••'-r tel'_.llll ,.u.,, h will aloo laobl.o .-ce oao 
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eiltorld•, 'bona eA4 other tt.a... 

J, la the .... \tlecraa to awspapera .. attoae4 u4er a4'ferUela& we 
vt ll taolo 4e •U&&tt\loaa for tt .. ll edl torlal e , la•allon ptc\ v.re 
c.pt loDI and a f eature atorr. 

11, lllr tl urcty spepl ete pgporat i op yill be apt t a 

1. lc!Uoro 

2. Oartoon1oU 

3. 141tor1•l wrltoro 

111. llel4 MUqltz •CP "111 be 1aat ruote4 bJ vl r e t o fol l ow through on 
oll local ao!U& u4 vlll b o turnllhod coaploh prosr&e of utlocol 
poll cr OAd pro-otlon. 

If, Spegt•l OrereMt Seryiqt 

h.l>Ucl\)' CODt&Ot Ylll bo &rr&JIC04 Ylth War lDtollliODCO tr&Dn1U 1DI 
an4 rece1T1AC •••aace• f ro• T.rloua atatea \ o Dt•leloa Coaasn4era 
with 4l_r eot word on tlM procr••• of the c-..alp. lD the •aztou• ata\ea1 

vltb r oplloo f ro• tho front . 

1. lotygtk 

.l, ll&lf bour network abow 1o 'bo1114!: pl&DDod with out-ino 'b;r corr .. pondODU 
or tenlce offlctala fro• \he battl etronta, etreella« t reaen4oua 
eao'CIID\ t of aatertal a ecetaaJ'7 for taYaatoa, u4 Wu ioD4 •aaJ,ee• 
a....rr 'b)' Soorot&rT Merconth&n, truol&tiDI .. torial noada into 

ve.r f1DOD01&e ro(Uir-nh. 

B. Jotworlc oo•utatoro at hoao &n4 onroaao vlll rotor to 71fth War 

Lou C&OP&iCD 1a tho1r nporh. 

C. Jotworlr:o Ylll 'bo aal<od t o han op041&1 'bro&doao\ oa D-llaT picltl&l 
"'I •&riou h1cb co•or&MA\ oftloi&lo 1D Waohi"ftoa at tholr daob 
u4 c1• 1as thoir rtevo oa hov tha aol• or liar oa4o vlll help the 

tua•loa. 

11. 411 l\atlppe 

.l, W Ylll ooad v1ro to all o\aUoao urs ine U-· 

J , lpoo1al paokot to all o\ationo. 

Ill, .trMIHI ''M bre4e h••M''P'''' 

.... 
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If . Rf1 
A. VUl laor•oo allooaU .. , \o CO 'all-ou\ 1 

"" l .. aolo.. ~ca. 

J. VUl ..Uo ...., pollq \o all utvortt a4nrUuro, 

c. Will oo.,tao\ all la41T14u.l o\aU..,o roquoUJIC 1~ u- on 
aaaouao .... ta, local &4Yer\1e•r•, eto, 

'· U•• Sipelt 

A. Wo will aok llru11 aD4 lulova tor •s o' olook l11n.oloa Umo , • , Bq 
Moro w,.. llodo low• u .. olpal uuuao•oato, 

'1. l e\rptk IW Pmc._ 

A, Vo will loa•• a•allablo opeol.al oot ot lll't'ao\oa anaouc .. o"to tor 

3. lloraoo .. 14\ liD 

4, Ll\tlo Jack Llttlo BlUI 

I . laUoaal a.tall Dr7 Cloodo A .. oolaUu loao 'bullo\lDo4 lh ... uro 
... \orobip, ou\llalJIC tho eo.proboaol•o lnTaoloD Plan a4opto4 b7 
tho a. tall oro ot low Orl oano, 

'!hio plaa oallo tor """ of opoolfle Mtor l alo, olftl\oaoouo wi\b 
.a.,...._.\ ot htTat\loa, I'CLOh •• aewip~l" a4•. potter• u4 "bill­
\oar4a , opoolal otr-J'o, opoolal Var 10104 ~UoaUoa 'bl..-.b. 
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NATIONAL OPENING OF 

6th WAR LOAN FROM 

154 

TEXARKANA, U. S. A. 
* * JUNE 12, 1944 

roa rwmuu a•1•e 

!~ (.lrk.-ta:.)~-..:, ..... tw tllrM nat.. o.llll ab ·m,. 
t.o ot u..a, wlloaa f1Cb\1>lc • ..,. lllute4 tM1r ...,. iJito llalerDO, .ba1o 

..a otMr- ._..n .. •e, w1ll 11e Cli..uima .boriea'a r- oa s- 12 h-a8 

al1cll a.a-.tu7 or tM fNuw7 ~ t~orpllt.lla.., lr., w111 - ~ 

call fw D-Dq • tlao .,_ hollt. 

r.... W.. 11411111U'&Uyeq ..U t;r, 1a .....Ut;r t.o ..U1s-UU.a, 

* * 

fa:art:aa, ,_ Ull tautua, ..... _,, tlao S\11 •u Leu loattaclr7, 

"''* * '"c&t -ell !11&11 ...... w1ll tllaUr w netT llulet .... 

•tu; oUt 1a tlao l.ud. 

ror 11oor1a o.llll IIUler ~ •• z.. 12 w111 11e a ~ w 11e lo"" • ' u114. 

!.be O...noza ef !au, A.rb.Mu, ftle) • Le.S•'•• ..S lft' -.d.co w1ll 

be ban w IIIMt * S.....tuT at tlao '""""'. lhlolia&H allll iad-'"7. allll 

ob1o lMMH w1ll plq tlaoir ' 1 tut raloe 1a a IIU~ ~. 

dedpad w t.pota ta ..U.'• atton t. m.. 16 "''"• dal.l.en 1a a 

.m.~~, e1x ldlllou or wb1ota _,- ha ta pocbta at !JI41't'1Alaol 

.laer1cau. 

,.., eue or * t~ _.u, 1Ml.U..C _,,,_ at .borioau - u lit.­

orzdaa\11 --t w1\ll * ..... w1ll .... '-' "' !cartaa, ... u., nod1o 

na'la, 11811, a -.-1 attillat., tae4e u. etoaT w ..u .borioa ad 1v 

lb::t -·· ova: •• 
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, .. people "-" 1a t-naa, t....t p~ oto u. ao.u..n are .._, 
• DtallT ud plloraioel.q tor tll&t. l>-lltiJ wldob clrw.wo ... r ~ ...a 'lldob when 

1t c.-o, ..W. OVl'7 with ito ... at.aal rtct.o..,. eonow ..., t.~ 1llto q 
a - ~ \1111 •Uon. With 6,000 lloorio-Milhr -v •" 1D u. 
ono4 foro .. , til& - tolka ..,. eo'Ud!T ont.HDCW 110t. o~~IT tlll'o...,. t.bo.....U 

ot bollre ot work 1a tllot ftl' pl&Dt.o ot led Rhn ud LoDe St.or ..., t.bl'ouCb 

llilllou ot dol.l.Au'o 1A War Bollllo, llllt aloo t.bl'oUCb cO'GI!t.looo bo11l'e 1D 'f011lll­

t.Hl' act.l.w1V tor \1111 .taar1ou led Crou, \1111 War r~ Diw1o1on ot \1111 u. s. 

freulll'J De~at., &ad o\llior ....-..lliecl &pDCi ... 

War plaDt abeent.eeioa 1D We localiV 1o at an aboolat.o ~. ud nth 

t1>t ..,. on \1111 et.reet u4 t.be -.o 1D t.be - COilTiDoe4 tbet 11roaeion 11 

oaq t.be otart. on a ~ &ad rocq roo4 t.o rlct.o..,., \1111 cit.iulll hero ..,. 

""rtlt' GU!ploo ot an ott.o,._beud pbrooo, "Wo'ro doiDC prot.v cood llllt 110t. 

rood •IIOUib· • 

1'11bl1c t..U.C 11 boot. ~....t 'I!)' \1111 qlll>totion bT a loca1 cirlc loadar. 

"Wo bo,.. a coo4 nan. Wo ..t. aot 1- -t w b&,.. p1Joocl. Wo nat -

dace aoro; w aut. ticht. baroler; w -t. otcp; it dopellde oD ""•" 

.l.lld boco,... of t.be toellD.c t.b&\ "it dopellllo oa .,... , 14- pl.edpo ot loolld 

piii'Cboooo b&,.. bou o~ &1roo4:r 1A War Solido t.o t.b& - ot o..-t.onth 

ot tt. bo\tor tiiU 14,000,000 qlll>to hero with ao lot-up -w tbe qlll>to 11 

roached, aooor41q t.o War FiD&DCe cooai t.\oo leadore. 

1 hll acbed1ale 11 ~ loe1Dc p'on_. tor \1111 ott1oial open1Dc ot tbe 

Stb ll'ar Lou be-e, Socrot.a..,. llorplrt.bau 11 ~ 1A 'll<lllZ'II:&na ~- U . 

lie wUl bo an 'I!)' IO"l'IIOl'l ot .t.rll:uo&o, Loul.aiaa, 'l&DII, ... llaico ..., 

Okl•- wbo ..W. bo biro 1A -ct1on with a -u..c ot t.b& Chalt-8outbolen 

IDdutrial u4 'crio-.ltaral Coot-. 'fbi Becrot.a..,. 11 ocbo41ll84 t.o 1'1&1t 

tl>t llo4 Riftr ud LoM St.or pl&Dt.o on ~- 12 ud t.o row1ow a pazwSoo ot 
troope ud ~ot. War Solid worll:oro. J. colorfUl tootiii'O ot t.b& paro4o ..W. 

bo tbe ... iDe ot t.be tlap of tbe Uuit.od latiou ud t.bl 48 ototoo. 

Orooa Wollao, ot ro.dio, nap ...a oorooa 11111 wr1 to ud produce t.b& procroa 

wbl.cb ..W. bo lln>edoaat. 1A oo-uon with tbe War Lou op&lli.Dc. 

'luatll:&na, a eol.ort-.1 J.MriC&D bocq:roulld tor t.be D-Dq on tbe - trent. 

aoaoact.od u tbe 5th War Lou opouboo4 11 a ronl\ ot aoat.bo of plann1 nc 

liT \1111 !aarkaa, ~or War !'S... Cooait\oo. In tbe tall ot 19.43, 

Wlllard ss-ou ..., ~-· a. ll'J&Bt, aba1raoa1 nue•t.od t.o Concro•­

lriclrt Pa1aa t.bet. a ..,. 1oa11 bo opua4 t'rcll t.be loordar c1v. Concro•..., 
Pataaa qree4 t.o 1aT tbe poaalwo&'k 1D WaolliJICt.on ud rooai.,.. ao~eq,.to 
aoainuoo t'rcll ~ u4 41otrilt wv n-o oooai\\ooo ud war n-o 
ada1at.otrat.oro 1A U. roc1oa. 

1 aoJor nnneot on\or ot tM ~. !aarll:an& 11 ~ i.llportont. 114•\rial 

..., • ft1al _.., loollt .. tialla', acrinl\w-.1. paod•to aDd aill~ ... 

\~no ntal .... •'-11'1ala ot tbe .u... c-n1aUT - c1v, 1t. -1no 

ot -.. ..,.,. • ...us.,.uu.1 (aJMraat.a u r.r-> wi\1> t.o MTO'" ..., 
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INTER O I'I'ICE COMMU N ICATION 

OATO MAY tt-
eaCil'•~rncbau 

Ill'. Baa~. 

Ourreat Statue of B1gb-<ll'ade 8eour1tr Xarbh; 
C&Da41an 81x1;b V1o1;orr Loan 

I. Jlo Recent Pr1oe Cbane;ea or Importance in 
GoYernaent 8eaurit1ea 

!be urket tor OoTeriUient aeouri tiee bae continued to 
110n within a narrow ranp ill reoent weeke. Priou or tuable 
aecuri U•• ba•• declined fl:'oa one to tbree th1rtr- .. oonda on 
the aTerage in the paat week. Short- and me41u~~t-tera taxable 
aeouritiu are atill near tbair h1gba tor the rear, bowner. 
Other aeotora of the aarket ban not tared ao well, but 110et 
quota tiona are well aboTe tbe rear ' • lowe, although the tbree 
longeat tara reatr1oted iuu .. are quoted onlr par bid. 

II. Other B11b-<ll'ade 8eour1t1u J'1ra 

Priou or h1gb-srade oorporah bon4a are now at their 
h18h"t leYela Iince laat 0o1;ober. ltlun1o1pal bond prioee, 
wh1ob reaobe4 all-t1ae b1gba in J'ebruarr and again in Xarob, 
onlr 1;o 4eol1ne aW>atantiallJ durin& the t1ret part or April, 
haTe been t1l'll 1D reoent .. .a. 

III. hoeu Re .. rna Up 

Exoeu reaerna or aellber banka on Ka1 17, 19114, the 
lated tNeklr report date , uounted to 1936 a11lione, 'lhiob 
ooapare1 w1 tb a reoent low record, not eqllalled in 110re than 
10 rear a, of 1630 a1ll1one on llal'ob 29 ( Cbart I l · 

redel'al RelerYI Banke acquired a total or t 559 a1ll1one 
or CloYernMnt 11our1t1ea, net, durin& the tNek ended Mar 17 , 
or 'lh1ob 15119 a1111ou oonl1ate4 or 'l"reaeurr billa and tbe 
reatDdel' or oert1tioatu. .t.t tb8 a&M t1i!!J •&ber bank 
borrow1Jia tl:'oa tbe Btla'YI Banke adT&DOid ~ a1ll10DI to 
1152 111l11oa1, tu b1P.•' on aD1 etat-nt date 11aoe 

Allpat )0, 1'"' 
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IT. Oana41an 81J;!b. '11otor1 l.ol!l OY•Rbeor1'be4 

Prel1111Dal'7 reporh 1n41oate tbat , an all returne are 
111, the Oana41an li!!i!h V1otor7 Loan, wh1oh opened 4pr1l 2~ 
and oloee4 lla7 13, will be onr1ub1or1bed b:r 1200 a1ll1on1 
l.l.telt 11Ublor1pt1on t1guree, reported on We4nn4a7 JlaJ 17 ' 
total t 1,356 a1ll1on• against a goal ot tl,200 a1iuon1 • ' 
'fhil loan bring• b warUae total ot new 1110n17 raised through 
pubUo loan• 1n OaDa4a to t7 ,200 a11Uonl, wh1oh, on the bal1e 
ot population, 11 eq\11valent to about 185 billions 1n the 
On1 ted 8tate1. 

'file 4etaill ot the ho 181uu ottered 1n the 81xtb. Viotor7 
Loan ll'e given below: 

Coupon 
Dated 
~e 
Callable 
,_ to t1r1t oall 
Iuue pr1oe 

1-3/~ peroent 
..., 1, 19114 
Karoh 1, 1944 
Jlot oell•ble 
3 :roars, 10 aonthe 
100 

3 pll'oent 
..., 1 , 19114 
June 1, 196o 
In or atter 1957 
~:roar•, 1 aontb. 

'file terse ot thele 11eue1 oon1t1 tute a lowering ot the 
ratee at 'li11ob the governaent 11 able to borrow, •• ooapared 
with the preV1ou1 loan -- thl utur1t7 ot the 1-3/4 peroent 
i11ue b11ng 4 aonthl longer, aDd that ot the 3 peroent ieeue 
being 11 aonth1 longer than the oorr11pond1ng iuu .. in the 
1'1tth Loan. 

v. Jlarklt tor Qanedian Oovernaent• Hal Iaprond 
Dur1M War 

'file 1111p1'0Veaent 1n the aarket tor internal Oane41an govern­
aent leO'Cil'1U11 dllr1ng the war period 11 1nd1oated 1n Qlart II· 
In the loq-t- 11otor ot b urlr.et , the pr1oe ot 3 peroenl 
perpetuall hal r11en, eo that the 71el4 bal dlol1ne4 tl'Oa 3• ~ 
peroent on Janu&r7 13, 1911.0, wh1oh •• b laet tra41ng 4&7 prior 
to the opening ot b t1r~t oana41an pabllo war loan, to 3.08 
peroent on Apl'il 22, 19114, the lalt trading 4&7 prior to the 
launob1ng ot the aut reoent publlo loan. In the llbort-tera 
11otor ot the pv•aent 110UI'UJ aarlr.lt, the rate on three­
IIOnth 'l'reanrr bill• hal dlorea .. d troa o. 78 peroent on thl 
otter1na ne~11t the JanuarT 19~ war loan, to 0.39 peroent 
111 Aor11 19114. !be Sixth Tiotorr Loan 111u11 are ebown on the 
ohar,, 
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Oanada 1 • growing eoono111o etrength and her etteotin 
handling or thoal probleme 11 l1kew1ee retleoted 1n the 1..­
provement 1n the aarket t or external bonde, Bonde pe.:rable 1n 
Aaorioan dollars 1n Hew York, have recovered rro111 the eharp 
tall 1n September 1939 and are now selling at or near the 
high levele preva111ng 1n the months preoed1ng the outbreak 
ot the war. 

Attachtlenta 
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MIMOR!liDUX 

TO: Secretary Morgentbau 

FROM: Mr. Paul May 19, 1944 

SUBJECT: Some Aspects of Tax Avoidance Under The 
Excess Profits Tax 

The following is an sxaaple of corporate dealings 
that illustrate a serious tax avoidance problem under 
the excess profits tax: The Beneficial Industrial 
Loan Corporation, a company which, through nuaerous 
operating subsidiaries, dealt entirely in small loans, 
had earnings in the base period 1936-19}9 which pro~ 
duced an excess profits credit of about $7,500,000. 
During the war period ita loan business was reduced 
so that in 194} it earned only about $4,800,000 from 
this source . Ae a consequence, it had an unused excess 
profits credit of roughly $2,700,000. 

Tri-State Transit Company of Louisiana, Inc., 
which was wholly owned by one person, is a motor bus 
company which earned an average of about $150,000 in 
the base period. As a consequence of the war, its 
profits in 1943 arose to more than $4,000,000. These 
profit increases were subject to the excess profits 

. tax, 

In larch 194}, Beneficial purchased all of the 
stock of Tri- State for about $2,900.000. It expected 
to file a consolidated return for 194}, under which 
the increased earnings of Tri-State would be al.ast 
wholly offset by the unused excess profite credit of 
Beneficial and, hence, relieved of excees profite tax. 
Jithout thie consolidation, the tax on Beneficial 
would have been about $2,000,000, that on Tri-State . 
about $2,940,000, or a total of about $4,940,000. 
Under the oonaolid&tion aa planned by Beneficial, the 
total tax would ba about $4,000,000, and the uount 
of tax avoidad by this devica would, therafore, be 

4 
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about $940,000 for the year 1943 alone. 

On Karch 14, 19~. pursuant to authority, the 
Treasury issued a regulation applicable to the year 
1943 which had the effect of limiting the application 
of Beneficial's excess profits credit. The result of 
the limitation is to block this device for reducing 
taxes since it leaves moat of Tri-State's earnings 
still subject to excess profits tax. 

It should be noted that the Revenue Act of 1943 
contains a provision which deals with the converse 
type of tax avoidance - that of the acquisition by 
corporations with large war profits of t he excess 
profits credits of other corporations. The Revenue 
ict provision, however, did not deal directly with the 
type of tax avoidance illustrated by the above example -
the acquisition by corporations with unused excess 
profits credits of corporations with large war profits -
and the r egulation is the first direct act in this 
field. . 

The regulation has met with some criticism, the 
principal baeie !or the criticism being that the 
buaineea oouunity apparently believes that since . 
the Revenue Act of 1~3 did not deal with these matters, 
they should be left undisturbed. The problema remain­
ing as a. result of the regulation - principally the 
cases where the auets are purchased directly rather 
than the 1took - are still being studied. 

The attached aeaorandum contains a more detailed 
consideration of this aubjec~ ~ 

Attachment ~~ 
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May 18, 19114 

MiHORANDUM FOR THE SECRETARY 011 SOME ASPECTS OF T.U 
AVOIDANCE UiDER THE EXCESS PROFITS T.U 

1. B&Qlground - An excess profits tax is a type. 
of tax thate part icularl y susceptible to tax avoid­
ance. Generally speaking, the possibilities of tax 
avoidance arise on the one hand from the circumstance 
that an excess prof its credit is wort hless to the 
corporation with no excess profits; and, on the other 
band, froa the circuastance that excess profits to the 
extent of the excess profits tax are worthless to the 
corporation without a credit to absorb such profits. 
The corporation with the excess profits is thus under 
a powerful stiaulue to acquire by any means possible 
an excess profits credit and ther eby reduce ite tax: 
while a corporation with an unused exceee profits 
credit is under a powerful stimulus to derive an ad­
vantage from such credit either by selling out to or 
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by acquiring a corporation or business poeeessing excess 
profits which can be offset by the credit. Dealings 
either way aay be enormously profitable in view of the 
high rate of tax, The legal forms available for pos­
sible manipulat ion to produce the desired avoidance 
involve the most compli cat ed sections of the Internal 
Revenue Code - those dealing with consolidated returns, 
tax free reorganizations and exchanges, etc. 

2. Reyenue .let of 19~3 - B T 
T s Pr f r b r t n 
with tar Profits - he most flagrant si uation presented 
was that of the acquisition by corporations with large 
war profits of the excess profits credits and tax de­
ductions of other corporations. The corporations pur­
chased for their credits were in many cases corporations 
which had ceased doing business and were aere corporate 
shells. Thus , a prof itable wartiae aanufacturing enter­
prise might buy the st ock of a defunct investment company 
or hol ding company which, al though defunct, possessed 
on paper a large excesa prof i ts credit , By appropriat e 
merger the •war baby " could eecure thil credit and by 
offeetting i te war profit e againat t he credi t rel i eve 
itself of an excee• profits \ax on euoh war profi t a. 
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Both the bueineee comaunity and the Congress agreed 
with the Treasury that euch transactions shoul d be 
hal ted. Accordingly, the Revenue Act of 1943 contains 
a provision which , for the most part, will effectively 
prevent tax avoidance t hrough such schemes. In its 
initial form as recommended by t he Treasury, the pro­
vision was an all-inclusive one that would have reached 
practically any form of tax avoidance. The business 
community and the Congress, however, were not prepared 
for such a sweeping provision and, consequently, the 
provision was narrowed to cover the most flagrant and 
obvious type of tax avoidance, as descr ibed above. 

3. PossibilitS of Tax Avoid&nce Through Purchase 
of Jartime Profitsy C0r¥orations with Large Unused 
Excess Prolite Credits -he remaining important area 
of tax avoidance results from the efforts of solvent 
corporations with large unused excess profits credits 
to obtain wartime earnings through the purchase of war 
businesses with high earnings . Thus a personal loan 
company with a large excess profits credit because of 
profitable business in the base period may find itself 
with considerably reduced earnings during wartime be­
cause of credit restrictions affecting ita business. 
Such a corporation will attempt to purchase a war baby -
which, ha~ing a saall credit must pay heavy excess 
profits taxes , and is hence desirous of selling. If 
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the personal loan company acquires the war baby it can 
offset t he war earnings against ita unused credit and 
as a result the excess profits tax on the war earnings 
will disappear, to the advantage of the personal loan 
company. Since the transaction is iamediately profitable 
to the personal loan company it can afford to pay an 
attracti~e price for the war baby, which makes the trans­
action mutually satisfactory at the expense of the tax 
revenues . 
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issued a regulation governing the computation of excess 
profits tax in the case of consolidated returns which 
regulation seeks to prevent t ax avoidance of the type 
described in t hree above. Under this regulation, if 
the corporation with the unused excess profits credit 
acquires a wartime business by purchasing the s tock of 
such business , the regulation prevents the avoidance 
of excess profits tax by r estricting the amount of the 
credit which may be applied to the earnings of the 
acquired business where t he t wo corporations file a 
consolidated r etur n. 

This regulation has met with criticism by a part 
of the business community. Some of the criticism is 
attributable to a misunderstanding as to the actual 
effect of the regulation, which ie understandable due 
to the complex s ituations involved. The regulation is 
actually leas restrictive t han is generally believed. 
Some criticism arises because t he regulation was issued 
on March 14, 1944, applicable t o taxes for the year 
1943. However , the Internal Revenue Code permits such 
late i ssuance of regulations and in the past few years 
regulations in this field generally have been issued in 
this manner, 

The aain criticism r esults from the fact that the 
regulation reaches only cases where the acquisition is 
by way of the purchase of stock ao that caaea in which 
the physical asaata are directly purchased are not 
touched. lhi le it ia generally simpler to acquire a 
business thro~h stock purchase and consequently the 
regulation is . effective in blocking the mere readily 
available methode of tax avoidance,. it is true that 
the same tax avoidance can be accomplished through the 
purchaee of the aaeete directly. The business com­
munity feela that eince euch direot purchase of as~eta 
is apparently permissible, it ia inconaiatent and un­
desirable to blook the atook purohaae oases . 

• 
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unused Ex~ess Profits Credits - The issuance of the 
consolida ed returns regulations makes it necessary 
to deal with the remaining area of tax avoidance -
that of the direct purchase of assets presently pro~ 
ducing large war earnings by a corporation with a 
large unused excess profits credit. This is a very 
difficult problem. It is quite obvious that many 
concerns with profitable pre-war businesses were hard 
hit by the war and had to engage in other activities 
in order to maintain their earnings. In addition, the 
war quite obviously involved a shift in the industrial 
activity of a great many concerns. I t may be impossibl e 
to find a clea.r-cut . precise dividing line between such 
oona !ide acquisitions and those instances in which the 
purchase of profitable assets has been for purposes of 
tax avoidance . The size and complexity o! the problem 
111ay be one o! the reasons why the huainess couunity 
believes the law does not reach tax avoidance cases 
of thie type. 

Even though no definite and certain rule can be 
found which can be enacted into law, if the business 
cosmunity ae a whole is given reason to believe that 
the Bureau will be successful in defeating the tax 
avoidance cases when they arise, the business community 
itself will probably solve the problem by not engaging 
in such tax avoidance caeea, thus leaving to the Bureau 
only a r estricted nuaber of cases t o sc:rutinize. Ac­
cordingly, if such tax avoidance is to be prevented, 
a method must be found whereby it is aade clear that 
the tax avoidance cases in this field are without 
foundation in law and will be scrutinized by the Bureau 
of Internal Revenue. 
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MEJI)IW(l)IJI( FOR THE SECRETARY. 

Mq 19, 1944. 

llail Report 

News reports that the Treasury will not recom­
mend a reduction in the recently adopted cabaret 
tax prompted onlf one letter of approval and several 
letters that sharply protested the present rate. 
Objections were usually based on the hardships to 
entertainers and others who are thrown out of employ­
ment by the closing of cabarets. Also under the 
heading •untnorable • were aneral pleas for tax 
refunda, -and 8 additional letters i n the ca.paign 
for apecial consideration of c:ontributions in the 
aiaplified withholding tax bill. There waa nothing 
to offeet thia unfavorable tax mall, except a few worn 
suggestion• for further income. 

The one live topic in the bond mail was of course 
the Fifth Drive. Gaged by correspondence, it seems to 
be building up to a strong start. Numbers of depart­
ment stores replied cordially to t he form letter of 
!lay 8 uihd by the War Finance Colllllittee, and indhid­
uall continued to submit a variety of promotional 
uterial. The bulk of the mall, howner, concerned 
pr~bleu of ownership and redemption of securities. 
Onl7 ll peraona reported that the7 had not received 
intereat due, and an equal number complained of not 
recehing bond a purchased. 'l'he latter group inc:luded 
nry f ew War Department employees. The bonds subaitted 
for redemption - 63 in all - c:arried poaturka of 
widel7 acattered localities. 

learneaa of Invasion D&T led to aeveral rather 
generoua donatioda - either in oaah or in bonds - for 
the war eftort. 
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General Comments 

Sidnef Shoreh.am, Purser, llarfland Drfdock Compaey 
Baltimore, llarfland. {Telegram) . Not a bank or piace 
of business in the citf of Baltimore will oaeh a check 
trom the Treasurer of the United Stateal regardless of 
identifioe.ti on. Why does the Treasurf JJepartment 
issue checks and tell people not to cash them? I am 
a seaman and cannot spend e.ll ~ time trfing to cash 
one of fOur checks. 'lihat is four advice? 

Sene.tor Juea E. Jiurraf {Montane.) , • • • I quote here­
with a paragre.ph from a letter I have just received: 
"The Prooureaent Division has been selling aa salvage, 
large lote of t ires, both passenger and truck, used 
tiree and ce.einga to rece.p, through a aeries of invita­
tions to bid on the ve.rioue leta of tires in the 
several cities that the Procurement Division has ware­
houses, such e.s Portland, Oregon, San Francisco, Calif., 
Oklahoma City Oklahoma, etc. The amounts of tires 
have inve.rie.biT been over 4,000 e.nd included was thou­
sands of tubes and new tires. The Procurement Division 
he.e eent out invitations to bid and this ie what makes 
the deal look peculiar, is that the invitations to bid 
have been restricted to onlf those companies that aanu­
facture new tires. This program ia designed to favor 
onlT one manufacturer, and that is the Firestone Tire 
and Rubber Collp&nT, as they are the onlT IUJiufactlU'er 
that haa rece.ppi!!f; equipment located in 110at of their 
service outlets.• 

Hollis WcKl.llan, Seventh Grade, Bl:r, Oregon. Enclosed 
ia the 7th Gre.de'a second $18.75 1fe.r Bond. We wish to 
turn this bond in to the Government as we did the first 
one . This will be our last bond for this school 7ee.r, 
but we hope to turn in 110re next school fear. 
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lira. Ruth Rice Sehmi tc, lleada Point, Greenwich, Conn. 
I am the wife of Dietrich ~. Schmitz, foraer president 
of General ~iline and Fila Corporation, whom ;rou 
have been persecuting for some time. That persecution 
of a just, decent and generous American citizen who 
came over here as a ;routh of 19 ;rears in 1905, baa led 
to smear articles, the latest being ~apionage de Luxe• 
b;r Francia Rufus Bell~, condensed from The imeriean 
llerour;r -- now on page 36 in the Readers Digest of 
~ 1944. D. ~. Schmitz was never charGed with espio­
nage. That article , "Espionage de Luxe , presumes to 
go the limit in dastaPdl;r defamation of character, 
absolutelT unjustified and preaumptuoua. It reflects 
on a decent, upstanding famil;r with a son who baa been 
fighting againSt the .laps in the Pacific, and against 
the Genana in the Atlantic, and around Si cil;r, who 
baa been in the U. S. NaT)' almost four ;rears now. It 
reflects unjustl;r upon me, the wife and 110ther whose 
ancestors founded WOrcester, Kass . , and Conway, Kaas • 
• • • 

R. D. Forward, Jr., Camillus, N. Y. I am returning 
this check (~farm program check for $566.02), to 
the U. S. Government, as I did not feel it the right 
thing to do to accept it at a time like this. 

1 eoldier U. S. ~. (Postmarked, llemphia, Tenn. ) 
To be wiliing to give ;rour life for our oountr;r is :.on 
than enough. To be also willing to give aJortion of 
;rour wealth to our countrr when it h figh ng for its 
vep;r exiatence, ia not onl7 :.ore than enough but the 
senaible thing to do. (Encloses 7 boD4a, with a face 
value of $500.00, froa which the name of the owner has 
been cut aW&T.) 

lira. llargaret Sherwin Essex Falla, N. J. I Just 
heard that ;rou are ahlpping gold to the lrgentine, and 
•a:r ;rou are glad to aee it go. It •••m• that 21 billion 
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in gold h not too auch to hue in nul ta when you 
r.re printing ao •nT greenb&oka, I 111 o~ a house­
wife who handles just a !ew dollr.ra r. week, but 
I know I have 1o11.e eo111110n aenae where money ia concerned, 
and I oan aee without too much trouble Just where your 

told poli'oy is leading us. It is e wicked, foolish, 
uggling eot you ere cerryi on, and it must stop. 
ou ere getting us nearer e:i nearer the brink of dis­

ester and it is ell uoideble . I think thet if you 
cr.nnot do better, you should do your country e aerviee 
and resign. 

Alvin 1. Butler, C. 1 . Cowen, 1 . B, CrookerL D. M. 
Fergiaon, J . R. Mullins , W. B. Stewert, D. ~. Wright, 
Portland, Oregon. (Telegrea) llll you be good enough 
to in!ora ua b7 wire concerning present stetus o! the 
Western Onion Co~&nT request for approval of inereeses 
in selaries !or aupervisorr employees who ere exempt 
FLS1 in line with the wege atebilizetion progr&ll.? The 
underaigned effected e11.ployeea have waited petiently 
for approxill.ately seventeen months . We heve been told 
thet the telegraph co11.peny es a final necessary step 
submitted ~~.&tter to U, S. Treasury Department on 
December SO.t 194s

1
· and thet the Detter is being held 

up there, we fee that we have suffered severely in 
thia aituetion and appeal to you !or prompt and fevorable 
ection. • • • 
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Fnorable Co•c h .!!! ~ 

Cbriatie Benet, State Chairllllll, War Finance Coaittee 
Coluabia, S. c. Your Yigoroue telegram of Kt7 12 • 
reached me dul7. In South Carolina we have our plane 
aet for the Fifth War Loan Caapaign. Our Count7 Chair­
men are perfecting their organizations. We expect to 
move off on time and are ver7 hopef~l of results, al­
though thie bei.ng an agricultural etate, it 1a going 
to be dif!icult for some of our counties to make their 
quctaa. ~ thanks for 70ur cheering words. You can 
count on South Carolina going into action with eYerf 
gun fir iDg . 

W, G. ~. Ht.aelein & Baile7, Inc. , Tanners, Furriers 
and MAnufacturers, Camden, N. J. 1propoa Treaaurr 
check aent to me toda7' in connection with Public Debt 
Redemption on a few WE Bonds which I turned in for 
cancellation, please be advised that these bonds were 
turned in so that I might purchase other honda of the 
U.S.l, to better meet the requirement• of ~ mcdeat 
investment portfolio. I assure 70u that I am whole­
heartedl7 in accord with the apltndid war financing 
that has been accomplished under 70ur direction. 
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Ubta~orable Co .. enta on Bonde --
D. K. Kontgomerr, Publisher, The Petersburg Preas 
Petersburg, Ind. In yesterday's mail we received' a 
release of promotional material o.n War Bonds that to 
the writer ls the most out and out cheap attempt by 
a commercial firm to grab free publicity that has yet 
coma to this office. The daily newspapers ha~e climbed 
onto the weekly press for urging a aound advertisin~ 
program, and is it any wonder when such trash as tbia 
needlecraft Bureau-Bo.nd tie-up is aent that we wonder 
what in hell ia goi.ng on in washington? If the daily 
preu wanta aoaetbing to cliab ontot here is a chance 
to rip the Treasurr wide open. If 1 wasn't a taxpayer, 
I would send the material back, postage collect, but 
after all , the postage does come out of ay pocket. 
When you see fit to stick to the sale of bonds, you 
will find not only ay paper but every other good paper 
out pitching for you. 

Roy D. lolatthews, Judge of Probate Court, Corunna, llll.ch. 
ls Ju~enile Judge, I have been for some time requiring 
wards of the Court, who are old enough, to work in the 
war factories to buy Government Bonds. Now I am some­
what shocked to learn that these boys, although they 
will not be twenty-one years of age for three , four, 
or five years , are able to go to any bank and eign the 
tranafer themselves and casli the bonds . It was ay 
idea, when I foroed the buying of bond• in their own 
naae, that they would have to keep these bond• until 
they were twenty-one years of age. Under the laws of 
Michigan, any bank or any other party who permits a 
ainor to a ell his bonds, would be liable to hil parents. 
• • • I think our effort is legi tl..aate and I would like 
to know if there is any way that you can assist us. 

W, 1. lndle Lakewood, Ohio. For 110re than aeven 
yeara paat 1 have ~&de regular JaCnthly purohaaea, 
firat of U. s. Sa~inga Bonde , then Defense Bonda, 
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and now Seriea I War Bollda. • • • Tbe purpose of thia 
letter ia to inqQ!re whether or not a change ia con­
teapla ted to lll&lce tht bond a more readil;y and con­
venlentl;y convertible into caah than ia posaible under 
the preaent time-consuming and inconvenient procedure 
The present identificat ion requirement and aubsequent' 
waiting period incident to processing through the 
Federal Reserve Bank are anything but satiafactor;y, 
and it seems to me to tend to discourage further pur­
chases, lh7 would it not be feasible to permit an 
owner of one of these bonds to eaah or depoai t it in 
his savings or commercial account at a01 bank where 
he i s known, or has an account, to the aame extent as 
a check, draft or mone;y order? Personal!T, I hope to 
be able to retain ~ bonda until maturi t;y, but I trust 
I ·will not be required, when the;y begin to 111ture, if 
I am at that time at a distance from a Federal Reaerve 
Bank, to go through the present cumberaome procedure 
of connrting these bonds. 

Senator Francia Kalone;y (Connecticut) I quote from 
a letter which I have received from Yr . William C. 
Clarke , Weat Woodstock, Conn. : "During the laat War 
Bond Drive this town had a quota of about ten thousand 
dollara and purchased about thirt1-eight thousand . 
I was one of the solicitors and when ~q work was done, 
turned in the funds collected, and also then made a 
peraonal subscription for a five hundred dollar 21-65-
70. Tbia was b7 a check p17able to the Federal Resern 
Bank of Boston, and dated Janll&l')' 26. i s bonds were 
received, I delivered them, collecting the receipts , 
but ~ bolld did not arrin. After waiting 60 da7a, 
I 0011plained to the head of the Drive here. On lfa7 4, 
90.d17s after subscribing, .r check na banded back to 
me and I was told the isaue I deaired was liai ted and 
.:f application was too late . Let ua put thia another 
W&T• The Governaent p17s out -r ~n•7 to advertiae 
ita needed twDde, it puta out a proepectua which doee 
not aa7 tht Ill p.o. bonds are liid teil, and armed with 
theae tbt aolicitora use their gaa and tirea, persuade 
peopl~ to b~, subscribe the .. elves. The Ooveru.ent 
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takea the mone7, holds it aa long aa it pleaaea and 
then returns it, Tirtual.l7 sa7ing it don not ~t the 
money, but shortly will ask for more. • • • • 

1 probable explanation for the large proportion of 
bonds coming in for r edemption from Puerto Rico is 
contained in this letter f r om R. D. Mooney, Central 
Aguirre, Puerto Rico. • I was born in New Hampehire 
and haTe been a res ident of Puerto Rico for the past 
15 years . Since October of 1938, I have made monthly 
purchases of Wa.r Savings Bonds. A r ecent notice in · 
the local papers stated that reaidenta of Puerto Rico 
who were owners of Snings Bonde would l ose thirty 
percent of the interest on such bonds. I han been ': 
unable to obtain any authentic information down here 
as to whether this is true or not , and would appreciate 
your adTising me how the bonds I own at present and the 
bonds that I ma7 purchase in the future will be affected. 
Due to t his notice in the paper here, most people that 
purchaee bonds are in the same position I am - - that i s, 
not knowing whether to continue purchasing them or not. 
It some general notice of explanation is not made, the 
War Savings Bond sales h~re will quite probably take a 
big drop. • • * I am enclosing an Air Mail stamp in 
order to insure a prompt repl;r aa regular mail is still 
delayed in Puerto Rico .• 

Congrenaan J . Hardin Peterson (Florida) I 811 in 
receipt of a letter fr om one of ., constituents as 
follows: • I am a disabled Spanish .&merican War Veteran 
and han been living on $60 a aonth. ICY wife and I out 
of our l ittle pension bought two hundred dollar• worth 
of bonda. l(r wife baa been not well for alllost two 
7ears , and grew worse in 1pril. I carried her to see 
a dootor hera at Dade Cit;r, Florida. He auggeated an 
operation i-ediately, so I did not han 110re than $5 
to go on and I took ., bonda to the bank to see if 
I oould 'orrow a hundred dollars on thea, and the 
banker aaid no. I could not borrow or oa1h thea in 
that bank -- I t ol d hi• the doctor eaid ., wife bad to 
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have a aerioua operation, and I had to have aoae 
.one7. * * *He aaid tha onl7 •&I was to send thea 
to the Federal Bank at Jacksonville, Florida, and it 
would take about four da;ys. The;y aent thea to 
Jaoksonville on Saturda7, and I got the check the 
next Frida7. I had the hundred dollar bond over a 
;year - I got a check for $76.60. I got $75.00 out 
of the other three, one $50 ,00 bond and two $25.00 
bonds . Two hundred in all. I received check for 
$150.00, but they took $11.00 off ae at the bank here -
ia that legal'l I 110 rked hard and aanaged to a an the 
aone7, put it in bonds to have it taken in that wa;y­
the;y took it when I had the check cuhsd. .Ul the 
trouble be had waa to aail it to Jacksonville and 
then caah the check for me - ia it legal to take a 
poor dhabled IIIIJl' a 110ne;r th&t wa;y? Please advise 
me. • • • • 
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Unta~orable Comments on Taxation 

John R, !~Jere , Altoona, Pa. Please infora me llhen 
the Go~ernaent will begin paying back to the people 
who overpaid their income tax last year? Sinoe your 
Collector couldn't gi~e the taxpayer any aat isfaction 
as t o when we woul d get our refundt I am writing you 
now. 1a we are a family of nine , could sure use it 
now. 1coording to ~ re turn you owe me $45.01. 

Frank P. Tebbett, Ocean Perk, Calif. * * * I have had 
a bell of a ti.ae wi th rq income taxes. 1 week ago 
I reeei nd froa the Collector in Loa hgelea a small 
slip of p:Per with the printed aeasa§• that I had been 
•aaaeased $26.35, and stating that demand is hereby 
.ada for iamediate payment• . No other explanation 
was offered. I immediately wrote the Collector stating 
that I had di~ided mT wife's income and mine; (ahe too 
works at the plant) , figured rq tax and remitted $26. 36, 
which waa 'half of tne tax, and understood that the 
other halt waa not due until 1945. I asked for an 
explanation aa I do not propose to pay any more money 
without a full and satisfactory explanation. I think 
I tm entitled to that as a cit izen. Seven days have 
elapsed, and there has been no reply. Ten days was 
eat aa the time limit, after which I must p&J a six 
percent penalty. I propose to await your reply to rq 
letterf an.d it I do not recein one in a reasonable 
t iaa, will take the aatter up with several Senator• 
i n WathiDJtton who are longtime peraonal friends , and 
intereateil in taxation. I obJect to the tone and fora 
ot the notice, with ita 8demand• eleaent , 111d I want 
to know why the payment ia due, ·* * * I aa cer tainl7 
not in haraoJl1 with the Trusury Departaent ' a handling 
ot the tax ai tuation. 
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Erland Nelson, President, Carth.age College, Carthage, 
Ill. tbia is not an inspired pressure letter, but 
the opinion of a large number of Lutherans in the 
State of Illinois who have recentlY read of the 
simplified plan for income tax. While the nearly 
100,000 Lutherans of our st&te would fnor aimpli­
fioation of income tax returns, we do feel that the 
attempt tc average charitable deductions is not onl1 
unfair to the church-related oollegea, the churches 
theaaelvea, hospitals, and other organi1ationa of 
that tTP•• but it ia also unfair to the thousands of 
donora who have in these recent 1eara been encouraged 
not onl7 to paJ their taxes, but also to make voluntar, 
contributions to aan1 worthJ oauaea which were deduct­
ible on the income tax statements. We believe these 
citi1ena are entitled to the income tax reduction up 
to 15 percent as provided heretofore, • • • Many of 
us have unbounded confidence in JOU and ;your men, and 
I aa sure that JOU can deviae a aimple procedure b7 
which the man who gives to man:r cauaea, rangi.ng from 
Red Orosa to hie local church, will not have to paJ 
income tax on that amount. On Jour program for heavier 
taxes to paJ the larger part of the coat of the war now, 
we are entirelJ for JOU. 
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TREASURY DEPARTMENT ~ 
WAIIHINO'TON 

May 19, 1944 

MEMORANDUM TO THE SECRETARY: 

A meeting took place with Mr. Clayton and 
representatives or h1s administrat1on, or Recon­
struct1on Finance Corporation and or Procurement 
to d1scuss sales policies and also what prior1ty 
should be g1ven to Federal Agenc1es and tax-sup­
ported institutions. 

There was general agreement that Federal 
Agenc ies should have priority !or twenty- one days 
to obtain surpluses and that during this same 
period orders woul d, in appropriate cases, be 
accepted !rom tax-supported institutions . These 
could be til led !rom any balance r emaining a!ter 
satisfying Federal needs. 

A representative o! the Reconstruction Finance 
Corporation and or the Treasury Procurement were 
appointed to rormulate a statement o! policy tor 
submission to Mr . Clayton. This st~tement is to 
be the basis tor his proposal to Congress on 
legislation . 
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Mamoranc1um to the secretary 
5/19/44 

We were represented at a ftOund Table discussion 
or the surplus property problem under the sponsorship 
o! the National Industrial Conference Board in New York • 

• L. Olrich 
Assistant to the Secretary 
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TREASURY DEPARTMENT 

WAS H INGTON 

Hlcy 19, 1944 

IID10RANDUM TO THE SECRETARY: 

Completed arrangements tor the disposal 
ot used trucks to be ot!ered to dealers by 
negotiation. Trucks will be allocated to states 
on basis o! need.s indicated by O!tice ot Defense 
Transportation . , 

Talked with representatives of the Service 
Tools Industry regarding surplus property disposal 
as it affects them. 

Talked with captain Stambaugh of War Food 
Administration regarding surplus property dis­
posal as related to agricultural needs . 

~ 
Assistant to the secretary 
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TREASURY DEPARTMENT 
1 
V 

INTD OPPICa COMMUNICATION fi r 

185 

.... l.!ay 19, 1944 

TO Secretary Uorgenthau FOR YOUR TIIFORI!.ATIOH 

roov Ur, 0 ' Connell 

I think you vrill be interested to lmow that on 
~y 19th Fo eign Funds Control, through financial 
measures , was abl e to int errupt a shipment of 
100 kilos of quinine , nhl ch is in very short supply 
in this country, from Columbia to P~rtugal . 

This transaction, certified under tho Portuguese 
general license , involved quinine 1/hich this C-overnment 
nae for some time been unsuccessfully endeavorine to 
purchaee for our m~rJur~osos . Though autho rize<! under 
the Portuguese gener l1cense , the New York Bank, 
before advising the cover ing credit, inquired of the 
Federal Reserve Bank as to the deairo.bility of the 
transaction. After consulting with FEA, Foreign Funds 
instructed the !le" Yo1• k bank that they could not effect 
the transaction under the Portuguese general license 
but only pursuant to a specifi c license , ~ction in 
respect to 1'1hich will be taken in conjunction nith FEA. 

So that other financial facilities may not be 
ut ilized to ef fect the shipment of this quinine , ~d 
in order to $ive FE! a further opportunity to acqu1re 
it, the Brit1sh hAve been specifically requested to 
perfect the embargo by refusing to grant the necessary 
navicert. 

We are wor~ out arrangeU~nh with FEA so ~hat 
future cases of th1s type will automatically rece1ve 
appropriate attention. 

Regraded Unclassified



•. .., • ....r 

llaJ 19. 1944 

OllftJWUA 

-.lft4 ~ dat.e r- \be r.Mral ........ l!uk 
ot ,.. to*• tor • ..n._,Sal iato-uca ot \lie 
Sea,.\&J7 or \be ,_1117, OCIIIIPilaUoa tor \loe "* 
nde4 *7 lD, 19' 4, a-.t:~ clollar dJ.olaua-11\a od 
ot \be lld\1.811 ~ ...S ,_., aco ... ta a\ \be 

~ ........ llalnlr ot ... 10111: 0114 .. - -
&iob u.uo ._.uw,. _,. "" rat. 

\ 
. • 
\ 
\ 
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FBDERAL RES£ RVE BAl.?: 

OF Nl!W YO!lK 

llay 18' 19 4.1. • 

C£ FIDt>lUAL 

Dear ur. Secretar)'l Attention; Yr. H. D. 1'h1to 

r u enclosing our cooapil&tion tor tile week .,cled 

llay 10, 194.1., ehowing dollar cliablre-nte out ot the Brit.ieb 

Dlp1 re and French accounts at tbie banl< and the uana h7 which 

thaee expencli tuns were financed . 

Vecy tl'lllY yours, 

1•1 R. L. Santo.nl 

H. L• Sanford, 
.t.asietant Vice President . 

The Honorable Henr)' llorsenthau, Jr., 
Secre ta 1'7 ot the troaaur)', 
luhindGft 2~, D.C. 

D>ololllftl 
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TO -

( 

"Kll11M OfiiCI Of M F I ft 

WAR UFUGU IOAIO 

.. ,. MAY 19 l944 

I u attaobJ..ac herewith a oop7 ot 

the nport ot the War Jletua-e Board tor Jfq ' 

,. 1), 1~. 

v 

• 
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Ml!U&r'llll'l ~ 1114 'ftaaat AN '-lllc au ... '«~ IIPProaab 
u. lertet _. lll'lUtll J'ereip Ott1oee 1114 au...,, t o ban n.. ... Ulatr 111fl••ot 11p0a ne aatell1te 1"'1-h 
Ul4 pclplllaUGDa tCIWU'Il boreae1af re111hnoe '«< a.,... a-a. tor the 4eponat1ea u4 per11nt 1on of a1Aor1t'J 
pnp• 1llller aateUlte ooatltool. YaUO&A llq)pOI'tl 1n tqJplJ'­
lDC pftlllllft - the aatell1hl, 11114 on JluncU7' 1ft ~1CN­
lar, 11 U.kftlee 11e1nc eo11o1t .... 

•-1'41Dc to -n.r report; troa Lon4on on ot a large 
IP'O'IP of pereoae arreet ... 1D Bllohareet tor t be1r aot1T1t'J 
1D a14111c the •••liP• ot J'nieh r etupee t roa ~ a114 
other ~. all blat ,0 J' ... ban bien rel eue4. !be 
r 1 dalDC ,0 are aa14 to be taotnc ~1ate tr1al. 1fe 
are autac n. u. 1. C.nl fllneral 1D J eNaal.• to att...,t 
to ob1:a1D turtber 4eta1h with reepeot to t he ,o pereou 
4et•taet. At Ule - tiM n are uttng AabuM401' fte1a­
bazo4t 1D Aakara, Cell tlh11 111t o~t1011 11 NOI1Te4 11114 at 
b1e d1aoret1en, to o-1oate with the JllaaaJI11111 roretc,ft 
ll1ll1eter 1D Allkara 1114 ND1Dd h1a of the uRNnOee be p.n 
to loaN lllprweeatat1Te B1rlc'!I"M 1D a oonTer aaUon l ate 
1D llaroh '«< the etteet tbat noh pereeout1on wollld not 
ooour. ft•1Dbar4t 11 be1DC auld to pre11 tor t he releue 
of n. )0 4eta1Jied pereone and tor an oppol'tiDI1tr t or thea 
to llaTI ..... , •• 

In our oable to n. u. 1. Oonllll.ate 1D JeNeal. .. we haTI 
al.eo auld tbat the -• ot the ~1an ott1o1al.e 
reepoae1ble tor the reporte« arre•h 111 IIIDIS&1'7 be obta1Did 
ant repone« to ne State hpan-t. 

-'-1'41Dc to 111toiwat1.on reoi1Tid t roa our Lept10n 1D 
ftoo....,.la, the 1111pr1111 ll1ll1eter Ul- , 1lbo reoentl.r re:~1101 
a at~~...,_, llu apreeee« &11W'&tiQ' tor the J'ft'11h 
e1tladl-. 111alatar J'oba- nporte« h11 bel ut tbat the 
11111pr1u 111111ner -be 111411o.C to lell4 a14 to &111 re•oa• 

t~o::.-:. -:,:;J"J':C ~~ .. :::.~;t~ tb&t 
p-• ~ oena14erat1oD tor Jllll.Dr1a• lie al.eo ukld t..;-~ IIIIIP•Uau w _., ban u io .. ~ ot uplo1t1ag 
to u. tullen 84nlltap the lalpl"11111 Jl1D1eter'• .,apath111. 

·m= '1P !!T!I!! 
~ 111!11 lt'''P' 

1 .... 
AMeroi1JII .. a .... " trill tba •• •• 111111:. b 

IW hlllt, .. raplr 11u aa ret bela NM1T.C trea 
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Ia ":n to ftato 1a ouoabr W'lfNa ot .raa..,. 26 
n baft lieu 1 ... liT ~ u. a. Lea.t1011 11a ~ UUo11 or ' 
lclllth Atr1• tllat to 4ata DO ott1oa! rept:r baa 11e .. re­
oa1Ye4 ,._ the hath ~ CloYOi-t With l'WIPO~ to 
pOadllle n~-Uoa 1ll war ratucea •tten. !!Ia qa .. Uoll 
ot p0at-wuo ~t1011 11lte the Ull1oa baa ... ...,,. ben 
1'&1 ... 1ll ~ leuth Ur10DD Boa•• ot Anftlll:r, hon•ar, 1ll 
a 110t1oa 11ltiiMID4e4 liT a -.JorU:r P&l't7 -.bar oalllllg tor 
lazop-HDla .......,. .. ~Uon, 'o wtnoh an -a.at 
wu a44e4 apeoltloall:r l~Urtnc .r.... 81loh a 1Niatr1ot1on 
1a r.pozote«17 taYOrecl liT tba -.Jor1t:r ot both l ea4.1Dc po-
11Uoal paru... Allothor -«-ant p1'0•14e4 tor t he t..J.­
gratloa ot orphana Ullder te11 :r•are ot qe 1 tl'Oa oountr1ea 
fl'Oa wh1oh the people ot the Un1011 haY& ap1'11Dg, 1 :Debate 
on the propooed 1eg1alatloll ••• NpOI'ted t o be 1ll prograu. 
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J~Q~anue-ooq1ed areu 1nto unooq1ed Ohina nor han 
~,::·:r::~:. l'e))O.rted Of the turning beak ot IUOb retugee1 

It wae etated that no Jew1eh problem exhta 1n &1\T 
fora 1n Oh1na. 'fhe oond1t1on or retugeu generellr 1n 
both ooo~1ed and unooo~led Oh1na 11 reported to be aer1o~ 
bat not 110re 10 than that or the Oblneae themaelTea. !here ' 
11 ea1d to be no eT1denoe that the JIP&nlle deliberatelr 
aeltreat refugee• 1n occupied areaa, a atatement eeeminglr 
bome out by the report that few 1t anr r efugees 1n Japaneae­
OOCQP1e4 Ohineae o1tiee appear to han 111de &1\T errort to 
41111grate to unoco~1ed Obina. 

B. peutral.e 

l. !'urbl 

.Aabuea4or ste1nhardt 1n Ankara bu been aaked to 
en4eaTor to obtain !'urltieh trandt Tleaa tor a 1ae11 group 
of refugee• 1n Bucharest. where tber nre aa1d to han been 
eT&Ouated nth t h e a1d or the lhred1ah Legation. According to 
intoraat1on reoe1Ted froa K1n1ater Jobnaon 1n 8tookbola, 
tb11 group elread7 hae 8wed11h pauporta, Jlwu.nlan exit Tills, 
Bulgarian trane1t Tlaae, and Paleet1ne oert1t1oatea. rr 
trane1t Tiea aathor1tr oan be cabled to the furt1ah K1aeion 
1n Buobareet, the group oan proceed to 'l'urker. !here 1t 
wUl be pou1hle for them to pick up the Pelnt1ne oertU1-
oatee wh1oh the Jewilb Agenor baa Ueued and han thea 
properl7 etll!ped, a procedure not poee1ble 1n !!~mania beoauee 
Pale~t1ne Tiaaa auet be etaaped b:r Br1t1ah Ooneule. 

2. Portup! 

Aoool'IUns to a report from our bbaur 1n L1abon, 
»?,arlo de Wot1o1ae , Liebon'i lea41D« newepa.per, 1D a front­
page edll'oi'lii on the Prea1dent 1 a etateaent on Wad atro­
olt1ee, uurted ita oomplete agree•nt with the aant1aente 
or th1e QoTerrment. At the eaae t1ae Portugal '• own errorta 
to proT1de haY.nl for war retucee• were aulogbed. 

~ L1ebon Jo!ift-do Q~ero~l aliO reported to 
haYe oo-te4 e41tor~rone 1 pol1t1oa1 and moral 
e1gn1f1oanoe• of the Prea14ent '1 etatnt~nt. Although no 
ottier editorial ooaaent wu noted, Yirtuall:r all lead1Dg 
L1ebon and Oporto parr• are ea14 to haYe oarr1e4 tbe 
Pree1dent'e etateaen 1n prominent poe1Uon1 under Tll'f 
f&TOI"ahll hea411nUo 
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AD 1144n•• onr a 1.1abon 1'1141o atat1on 1a &lao ea1d to haYI heart11J endoreed the Pree1dent•e etatement. 
3· 1!!!4en 

'11 haYI been 114Y1114 bJ 111n1eter Johneon that ewe-41ah authol'1Uee are undlretood to be plaoing no obltaolu 1n the 'l'a)' ot Zeton1all t11h1ng oratt engaged 1n rescuing retugeea tl'OIII ll:eton1a an4 traneporting thea to lllredln. A gN&hr llWiber or :J:aton1alla are ea1d to be 1n h141ng 1n the toreeh ot that oount17 at the present time than during the Buaa1an reg1ae, 11noe moet ll:aton1ane de1peratel7 tear being eent to Oermanr. 
Jl1n1eter Johneon hal alec a4Y1eed ue ot extene1n 41eouaa1one held with the Ohiet !labb1 ot Sn4en, who 11 4esor1be4 ae 41not1ng the work or two lhred11h oo11111ttees aot1Yel{ enaaged 1n rel1et op~Pat1one tor Jewa 1n Europe. Johnaon • report au.aar1zee the aot1Y1t1ee ot theee two groupe 1n ~a. Polanct, SloYalr:1a, llullnrT, rranoe, ud other Oel'IIIID-oontrolll4 areae. llloh ot fhe- ourrent aot1-Y1t1ea ot t hese oo•Uteea 11 ea1d t o han been 11&41 poa­e1hle '117 the lwl411h roreJ,gn Clrt1oe. Coawuoat1on with pereone 1n eniiQ' and ooaupla4 terr1to17, tor eX&IIIple, hae report1417 been througll tao111t1ee ot the Foreign Ott1oe and 8we41ah 111 .. 1one In the Y&r10I14 oolllltr111. 

Johneon report• that at the present time the two groupe are abort ot tunde, hbwner, and etrongl7 ~· that arrange•nta be aade tor e~171ng thea with 150,000. In Johnaon•a opinion, with proper t1nano1al eupport, refugee rel1et aa well aa actual reaoue operation• trom lwlden oan be .xpan4e4 to a oonliderable degree. 
0. Latin j!er1oan Qountr111 

1. Ars!ft1'"' 

In reapon•• to State'• o1roular a11'g1'UI ot JanU&rJ 26, the u. e. Jabuq at ~enoe .urea hal &4nae4 ue that the oonaenaue of pereona aot1YI 1n Jew11h reaoue and re11et work 11 that .110 long aa the preaent. reg1M rell&ine 1n power, no ul1atanoe wbahoenr -be aXl)loted troa the Jorsent1ne Qon~t 1n ret'upl uttera. Certain Jn11h orpn1sat1oa. 1n Arsent1na are aa14 to cnm 1ars- traoh ot lan.d wbioh al.cbt eaaUJ npport MYiral tho\1.1&114 retu.r• t..U.1ea 1t there ahoul.4 oo• a n41oal ohanp 1ll the AJ'IIftt11le llrfii"D­IIIIIt under .tl1oh auoh ~te could be a4111tte4. Arpa­t11la Uaalt 11 &&14 to be u~hle ot ablorbf..ns 111Ulou of 

Regraded Unclassified



- 6 - 197 

~h, but 'no oonoe1Yable pol1t1oal ohange would Mite pou1ble the wUl1ng aooeptanoe ot a "'1'1 lar ro-port1on ot Jewe aaong thOee propoeed aUl1on1 . • ge P 
In another oo-1oat1on trom Buon01 AJ.ree we haYe been adY1el4 ot the Y1e1t to the lab&81y ot a delegation troa the Argentine Jewilh .baooiationa tor the purpoee at e~reaeing their appreolation ot the Preo1dent'• etateaent on atrooltiea aga1net the Jewe. Tel'J ta•orable treataen t ot the Preaident 1 a atatement 1n the newe columna ot La Prenaa and &! •aoion waa &lao reported. -

2. Ooloabla 

Ill a deapatoh from Bogota we haYe been adY1eed that our labaaey there hae approached the Colombian Go•erru.nt w1th the euggeat1on that Colombia lapleaent ite oooperation 1n war ref'ugee -ttere by ieau1ng a declaration ot pol1oy e1J11lar to fhat 1uued b)' th11 GoYemllllnt. 'IIUJ.e a epo:Ue­llaft tor the Ooloablan Klniltl'J ot rorelgn .lttalre 11 re­ported to baYe appeared e:r-pathet1o to th1e euggeetlon, he Wll nonoollllllltt&l with reepeot to the propoe&l tliat inetruo­Uone along the eaae l1nee be nnt to Colombian diploaatio and conaular ottioere abroad. 

3· Dota1nioan l!epublio 

'l'lle Foreign Ottloe ot the Dolll1n1oan Republic, 1n reeponee to a .. lll0ran4wa troa our IDabauy there, baa indi­cated that it wUl cooperate tully with the IU' retugee poliO)' ot thla Oo•e~t. OUr poliOT, the Dollin.ioan note a11erta, oo1no14ee w1th that wh ich hal been followed by the Dom1n1oan OoYerDMnt elnoe 1937 when, on the oocaeion ot the EYlan Conrerenoe, the Doa1n1oan delegation wae lnltruoted to 1n41oate that the llomin1oan Jlepubl1o wae prwpared to re­oeiYe up to 100,000 luropean 1llllll1granh. Thle pol1o:r waa Pllt 1nto praot1oe a abort t1Jie &rterward, aooordlng to the J'orelgn 0t't1oe, w1th the eigning ot a oontraot witli the Aeeoolation tor the Ketablilhaent ot Coloniete 1n the Republ1o, b:r Ylrtue ot whloh a rreat nuabor ot retugeee are Mid to han boen pronAed retuge. 
J), Other Oountr1!1 

1. M•btplt'M 
.t.ooord1nf to a report troa our Lep.Uon 1n .ltsbanU­tan there ia 11 Ue olwloe tor an:r nbetant1al nuber ot re~11 t o be ab eorbed 1nto the .ltpa eoonQa7, nor le U 

.. 
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A. ljy&OU&t1ona troa lea1n to Lnutu 

We han been a4Y1ae4 by Board llepreaentatiYe Acker.aan 
tbat ha haa obt&1na4 oon1'U..t1on or our original under­
atu41na with tbe rruoh that ao long aa t he t otel DWiber ot retuaeea 1n C..., LJauter don not at llll1 one U.ae exoeed 
2,000, no obJeot1on wU.l be made to the entrr or rerugeea 
aerelr beomae ther arr1Ye4 1n Spain .rter llaroh t1ret. 
B. lj!!ogt1on to &nd tl!!yyh fl&rker 

Ailllueador llie1nhardt haa a4Y18e4 Ul thet OD lf&7 1 the 0 11.11. 111U:ae eca1n arriYed ott Iatanbol. troa Oonet~a. 
O&rr7111C 272 Jew1ah roetQgeea. Alth011(!b the n~ael arriYed 
without proper p~ra ana al thollgll the retusen on board were without 1'urltilh entrr or tranau Yieu or Peleat1ne 
oert1t1oatee, the fl&rltilh roreign Otr1oer 1a reported to be 
aat•ns proY1aion ror the tranaportat10n or theee re~ea 
to tbe aman tro.nt1er. !be Br1t1ah 1n Ietanbol. aroe IeauiJlr 
tbe requ1aite Paleat1ne oertit1oat ... 

198 J 

llte1nhardt 11J'K84 thet no publio eppreo1&U.on tor the 
!'lu'k1ah J'oreia:n llhiater•a aot1on be upreued at th1e t1ae, Iince euoh putil1o e:q~reaa1on •1Ft eabarraae 'l.'urkllh relaUou 
with Arab ooantr1ea and •1Ft be uaed esa1Dat the rore1«ft 
111D1ater by oerta1n po11Uoal oppooente. llte1Dherdt 1DCI.i­
te4 that the •1.1. lfal'1tsa, • 411e to arriYe U Iatanbol. 
ilboi'UF wa14 preaeat a aUuaUon aliiUar to that or the "IU.l.ka, I an4 tw th1e ....- &lao, 4ate~t or an:t publlo 
npreaaioa ot IIPPH0111Uoa waa requaate4. 

• 
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Uhr bllrtnc wUh tbe repro .. ataUYo 1n AMara or tbe 
Jnhh AceA07 tor Palod1no, lltol..Jihuo4t hao adYiood uo that 
ho aat1o1pat .. no croat Utt1oult7 1n traneporting rroa 
Illtondorun to Balta, b7 Maao of oaaotal oohoonol'l tho 
Nt'llgeoo who a!.ght arr1Ye on the 1 11.11. Tar1. • euob. ooboonoro 
it wao po1ntod out, oollld Pftbabl;r bo oent froa J:s7pt or ' 
Paloot1no for that purpoee at th1o tiae or ;rear. 

WhUe llteinbar4t wae or the OPinion that it wae toe 
eoon to g1YO up hOPe that eate-oonduot tor the "Tari• woUld 
bo granted b;r tho O.Nano, be did 1n41oate hie bol1er that 
the rooent ..... ere etraln on relatione between Oorman:r and 
'l'urke;r rowltinc froa tho d1ooontinuanoe of ob1'011e lh1paente 
rroa 'l'urlte;r IIOiteo 1t 1D!probable that the O.man oate-oon4uot 
wUl now bo fortbCIOII1ng. 

In a later oo-.unicat1on 8te1nhar4t adY1eed uo thot our 
otter to tbe Oonoane to obange tho 4ut1nat1on or the •tari• 
froa Balta to a !ul'ltilh port hao tbuo far been unpro4uot1n 
of reolllto. 

If and when the 1 Tar11 &rrina 1n 'furlte;r, 8te1nhar4t 
hao indicated that he would oonl1der 1t 1na4Y1oable to approaob 
the Turk11h author1tiee with a requut to tranopo:rt thio 
part1oular gro~ of retugeu b7 reu, 11noe tranepol'tat1on 
b7 ooaotal oohoone:ro 11 pooo1ble. It wao felt that anT 
agreeaont on the part or 'furlt1oh author1t1ee to tranoport 
tlllloe 1500 rofugou b;r raU would neoeuarU:r 1nte:rtere 
with and probabl:r reduce the moYeaent b:r :rail of refugee• 
&rriYiDC on 1 Ulegal1 boa to 1n Iotanlllll.. 

8to1nhardt further 1nclloated h1o belief that tho eYal­
uat1on of raUroad faoUitieo 1n 'fur:te:r wh1oh we obta1ne4 
froa tho J'orolgn J:oonoal.o A4a1ni otrat1on wae baoed on oon. 
clltiono pr.Ya111n« prior to tho departu:re fl'Oil Iotanbul or 
I'J:A'o reprooontatln. It wu pouted out that 1n leu than 
two 110ntho tho !urkilh JU.n1oter for J'oro1&n Attairo bu 
tbl&o far arro.nge4 for tho tranoportat1on or tq)proxiaatel:r 
900 ntuco•• arriYiDC on 1 Ulegal1 boato, ouch tranoporta­
t1on boilllr 1n ad4J.t1on to the raUroa41 o regular trattio. 
lltoinhar4t otate4 that there aro onl:r two tro.1no weeltl:r 
froa Iotaabal to tho 11:rr1aa rront1or, and thooo tra1no :re­
qu11'& ~:liaatol:r 48 bou:ro to oonr tho 1,000 .Uoo on 
o1ftclo baok 11n... llto1nhor4t therefore repeated h1o 
pn•1ou a11ort1on that tho queot1on io not oo IUob the cllo­
pooU1on or tho !llr:t1ah IIOnmaont, wh1ob oont1nueo t o be 
aoot oooporat1Yo, but rather tho n1111ber ot aro and looo-
111'1'01 aYaUablo aa4 pll'Uoalarl:r tho oond1Uon ot tbo 
lo-t1YOio 
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~ ~ lhiDhardt uUo1patu that , 111 tbe ..,.811t tile • !'a1'1 41aeabuka u -.ziT u ltiOO retqeu at a turk1ah port all4 1t 1a tou4 ,_..aa1bh to trciiJ)ort all ot thea 
to Pal .. t111a ~41atel7 'b7 ooaetal aolloonera , he ae,y han to aaoura pa1'111 .. 1on to hou.. eo .. or the retqeu hmpo:r­arU7 at the1r port or arr1Tal , 1t na 1nd1oate4 that the neoe .. &r7 ~nh ooul4 undoubte4l7 be 11a4e with tbe Br1t1eh llllthorlt1ea to truteport the exoeu 1\luaber b7 ran. 

200 

Aabe. .. e4or 'f1nant baa a4T11t4 ue or the reoe1pt troa the Br1t1eh roreign Ott1oe ot a f ormal repl:y cont1ra1ng 'f1Dant 1 
• preT1oua report that the Br1Ueh noar ban no obJeo­t1on to tbe 41Tere1on troa the Greek rel1et tleet or the lln41eh 1 8.8. Bar4al.an4&1 tor the piU'poee or eTaouat1ng retugeee troa Belhn areu, proT1de4 the llwedi ah Oonrn.ent agree• and aate-oonduota are obta1ne4 troa Rueda and troa the Cle~ OoTernaent on behalf or 1teelt and 1h all1ea. Beoauea ot t he recant ban ill Br1ta111 on code oehlu tor tore14Pl 41pl-ta other then u. s. or l!llu1an, no action wu talten 'b7 'f1Dant ill oonneoUon w1th our requut that be approach the lln41ah OoTe:mliHint on thle aatter through the 8n41eh Jl1n1ahr 1n London. 'fa are therefore oabl1ng K1n1eter Johnaon 111 Stooll:hola d1reotl7 with the raqueat that be aall: the 81re4111h Oonrnaent whether 1t would be ..Ul1ng to ..:te the 1Bardalan4a1 aTaUable tor ratugee eTao­uat1on troa """"'a to !urlte7 or PaluUne, and wheiher ae a prelia1nar)' atep U would 1mled1atel:r eound out the Cle~n OoTarnaent'• wU11ngnaa• to grant aate-con4uot t or euch ..,.aouat1on operat1ona. Johnaon 1e being adT1ee4 that 1t uea ot the 1 Bardalan4a1 oan be obtained, a charter would be anoute4 1n the naae or the Board, wh1oh would aleo arrange tor 1n1111ranoa, Br1t1eh and Jltllu1an eate-oonducte, etc. 

o. li!aouaUon or Oh1ldren t roa hence to 8pa1n and Portugal 
In ~oa with our raoo-nd&Uon, a !reaeiU'1110eue baa been 1ane4 to the 'forld Jew111h Congreu peN1tt1ng the reatttuoe or t50,000 to 1h repreeentat1Ta 1n Port,~ral tor reaoue .a4. relief' work. !he 11oe~~ae eUplllatu bat the tunda aq be utU1ae4 'b7 the 'forld J ew111h Coqtreu npreeentaUTe 1n Lieboll onl7 aa -.athor1co4 b7 Jlobert Darter, our llpeolal 118preantat1n 1n Portugal. An 1n1Ual rea1ttaaoe at 110,090 baa been a&de. 

D. I!&Nt1on ot R''ctn• '"' rna• to lw1taerlap4 
1a reepoaa1 to ov 1.llq1l11'J, IU.n1Jhr Barr11en hu adT11e& ua troa 8eft1 Qat ao001"41JW to a epeb- tor the 1111ea Poreip OttlOI, lllnlatar ltlloll:i ln tlppli'Oaobl!l« tba rrtnoll 
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wu Wl4eretoo4 to ba•o attnpted to loOIU'o senoral 1'­
.Ueion tor rotuceo ohlldron to lea•• rruoo an4 4J' 

201 

roetriot the requ01t to nit pel'llih t or llpain &1 not 
In order to be llll'o, bowo•or, Harrieon 11 proee~n~~r an 
anowor to th11 11lqu11'7 troa StuCki h1aeelt. Ii wae ointed 
out 1n th11 OOMeotion that tor eoao tiae now ohll~n 
ha•o boon denied pera1u1on to go to Switzerland troa 
J'ranoo tor to~orar.r •oJourne tor rohabiliiation purpoeea. 

WI b&Ye been adY1eed bJ our llllbue:r 1n Managua that 
the Wioaraguan Oon.ul 1n Bern bal been authorized by hie 
OO'rernaent to grant v1eu to 100 rotugee ohlldron without 
regard t or nationality or religion, and to keep t heee 
Yi iU Yalid until tranaportation beoo.o nailable to 
X1oar&8\l&• 

Proa JlonteYideo we han been adYbed that , 1n reeponee 
to OW' 1\IUOited approach through the labauy there, tho 
peroonal reaotion or tho Uruguayan Undel'-Seoretary haD411.ng 
rotug11 qu01tiono wae ta•oralile. &arly oonetderation or 
the •tter bal been proat.eed. 

In a report froa Jn 8&1Yador we haYe learned that the 
8&1 Yadoran OoYel'lllllnt ha.e expree11d ito eyapathy with our 
errorto to obtain haven• tor refugee children troa enea:r 
torr1toJ'7. n llalvador hal 1ndioahd that it would be 
willing to aooept approxillately 100 children, but before 
reaohin« a final oonolue1on would like to know whether 
the oo1t or oon•truoting a euitable building and other 
-.intenanoe olQ)enlle would be borne bJ tile far Refugee Board, 

OUr lllbu•:r 1n the Doa1n1oan Republio hae a4Yiled ue 
that the J'oro1gn Ottioo there bal 1nd1oahd that it walld 
rooeiYo a atns..m or 1,000 rotugoe oh1141'1n up to 16 year~ 
ot aae an4 a axiala or 2,000. Upon their arr11'&1 1n the 
Da.illiO&D Republio, it wae ataied thai priYate 1nlt1tllt1ona 
1Ubl1dbed bJ the State would take oare or thea. 

In a oc n1oat1on tl'OII Bon«w-ae wo han been a4Y11ed 
that PI'Oiidont Carla• 8ppo&rl w1lliDg tor Hondur&l to re­
oeiYI a •x•- ot 50 ref'ageo oh1ldren. Aooeptanoe or theM 
ohlldron would be on oon41tion that all traneportat1on and 
ll&intonanoo upon101 would be •et by other than Honduran 
-..no1e1. Ina11111oh u Hondurae hal no d1ploaat1o or oonaular 
reprellntatiYOI 1n llwitr.el'land, n were requeded to eugged 
•-J:raot1oable tora ot Yi .. procedure. (llar1t1oat1on 
wu ao raqu11ted a• to whethor tho oh1141'1n would be 
OJQIIOhd to reMin 1n Bondural or would bo returned to their 
o-tr101 or or1c1n attor tho war. 
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1:. lcaUn A!!r10111 Paaaporta 

Aooordift« to a oable tl'OII 111n1eter Harrieon 1n Bern 
the P&l)al lllmo1o 1n Bern baa now been 1nt OI'IUid ot the w~ 
appreciation ot thia GoTernaent tor the Holy 8ee 'a etforta 
1n oonneotion with the problem of obta1ni.ng recognition of 
lcat1n Aller l oan pa .. porte and t ravel papera. Harrieon waa 
adTiaad that the aatter waa taken up with the Spanish GoTem­
lllent by the Papal Nuncio at lladrid. 1'he 9pan1ah Gonrnment 
ia reported to haTe 1nd1oated that on eeTeral occae1one 1t 
hu concerned itaelt with the tate ot the Jewa, but that 
the Oel'IIIIJI GoTernaent baa looked with dlet aTor upon euoh 
1nternntion. '1'1th reapact to the Jew1ah internees at 
Vittel, bowenr, t he 9pan1ab Gonrnment ie aa1d to han 
proa1aed to JUke an ettort to acco~~pl1ah exchangee of aueb 
1nterneee as&1net o1TUi an 1ntemeea 1n Allerica. 

1 . CoJ.a.b1a 

Aooord1ng to a "-"' oation tro• our llllllbauy 1n 
Coloab1a the Pol1ah ll1nleter there hu consulted the b buq 
to aeoerta1n whether certain propoeed notea on h1.a part 
to the OOTe:mmenta of Colotab1a, Venezuela and Ecuador would 
be oona1atant with the pol1oy ot th1a Gonrnment. In the 
propo .. d notea inqu iry would be made aa to whether theae 
t hree goTern.nta would be diapoeed t o 1aeue public declar­
ationa of their wllltngneee to aooept interned o1t1zene ot 
their reepeot1Te oount1"1ee 1n exohanp;e tor Oenun nat ionala 
now in Colombia, Venezuela, and Eoua!or. !he Po11ah 111n1ater 
ia aaid to teal that wbUe auch an exebange probably could 
not t ake place under pl"eeent conditiona, aere deolarationa 
by theae goTe:m~~enta along the linea propoaed would sene 
a u aetul purpoee 1n preTent1ng further 1nhuaan aote. 'l'e 
ban been aelted to 1nd1oata to the lllibaaay our judgllent ae 
to wbetbel" the propoeed note ahould be aent. 

2. ~ 

!be u. s. Eabaeey 1n Hanna N porta that the Cuban 
111n1atl7 ot State hae 1nd1oated that on the aatter of paaa­
port reoor,:;~~~ it waa approached by the Jetherlanda b-
baeq 1n on rather than b7 the Yat1oan, and t hat 
ita anawar waa bat the queation ot the Talidity ot paea­
porta 1aaued 1n the naae ot Cuba would not be raieed by 
the Cuban GoTel"ftlltnt tor the dul'ation. It the Oel"IIID Gonm.­
.. nt abeul4 llake an iaaue ot the taot that cel"ta1n ot theae 
paaapol"ta nre a.pzoopel'l1 1eauad, honnr, it waa reported 
that the Cuban Gonl'ftllent would be •unable' to extend ita 
p1'011aot1on. 
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1o oahsor1oal. an ... r regard1na: the po,.1ble 
enntual '"'V&101eD 10o Cuba or &eareri or Uhpl paa orte 
e,ppeare 10o han been g1Ten to the •etherlan4e lllba••7· ep 
.t.oool'41ng to the labaee711 report, Ouba apparent17 wUl 
deter eo1ut101l or th1e problea untU the pareona 1nTOlnd 
are oute14e ene.,. terr1toey. 

,. loua4or 

A repl7 hae been reoe1Ted troa the u. s. Embass7 1n 
~to with reepeot to paaeporte 1 .. ued 1n the naae ot Ecuador. 
!he louador1an ll1n1eter tor Pore~ Atta1re, when approached 
on the aatter 1e eaid to haTe reterred to a repl7 g1Ten on 
Jlaroh 30th 10o tha Brit11h ll1n1eter 1n r .. ponae to a aiallar 
1.114U117. Ill th1e repl.J the Ecuadorian OonrDQnt 11 aa1d 
to "baTe etated that 1t 1e no10 d1epceed to contirll the 
Talid1t7 or unauthol'ized paaeporte, but that 1t w111 not 
oanoel auoh doouaente prior to the date t heir holdera reach 
pl.aoee ot aatet7. Ecuadorian ooneular otr1oere abroad are 
aa1d to haTe been adTieed or the Ecuadorian poe1t1on on 
thl.e -uer. 

11-. !!11!1 

fhe Haitian Pore~ IUnhter reportedl7 aa1nta1na 
a negatiTe poe1t1on with reepect to aoknowled«ment b7 the 
Haitian Oonrn111ent-ot the Tal1d1t7 ot pa .. porte 1uued 1n 
the name ot that oount17. m.anJtet approT&l ot cutet&Dd1ng 
doOWIIente , it waa contended, might preJudice later bona tide 
ouee. · 

5· Venesuela 

!he tJ. 8. ahaasador 1n Caraoae report. that the 
Venesuelan Pere~ Jl1n1ater hae 1ntol'lled h1a that Venezuela 
11 talti.Dg aot1Te aea8IU'Oe along the linea prn1oual7 
1n oonneot1on with pueport reoognit1on and exchange poaeJL­
bU1U... Be 11 ea1d to han &44ed that the Venuualan 
o.Te1'118ent hal no preo1ee 1nto1'1Ut1on regardi.Dg the number 
ot Veueauelan pueporte tha10 11&7 han been 1uued to retuge .. 
1n Europe. 
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lfe ban W'ce4 that tM f'lln!eh OoYem.nt a4Y1II a.r.an 
and otMr mthor1t1u 1ll Pranoe that ~q>on the auert1on 
ot a ola1a to .f'llrlr.11h nat10D&l.U7, ''- ol&illant 11 to be 
extended an tM r1ghh, pr1Y1le~e &lid ~n1t1ee or a 
f'lll'lt11h national un!eu and unt11, atter 1nYeat1gat1on the 
Turlr.1eh OoYOrnaent adY1eea .uoh author1t1ea that 1t ba~ 
rejeotod the ol&1.11. '1'he poe1t1on ot thil OoYernaent w1th · 
reapeot to retugeea 1n German-controlled areaa ola1a1ng u. 8, 
o1t1cene~ wae o1ted 1n llq)port or our requeet . 

8te1nbardt 1e being adY1aed that we haYe &leo 1nd1cated 
that, 1n the nent the f'llrlr.1ah OonJ'DIIent ahould t1nd 1t 
pou1ble, pending 1nYeet1gat1on, to br1nf.!::Out the e-raou.-
t1on trea Geraan-oontrolled areae ot ola te to f'llrlr.11h 
nat1onal1t7 wboee l1Yee 111:1 be 1n danger, we w1ll undertake 
to aalr.e tundl a-rallable troa -'-r1oan aouroee tor the aain­
tonanoe and IIUpport ot euch retugeee and wlll \Uidertalr.e to 
t1nd haYene proaptl7 oute1de !U!'ke7 tor an7 auch retugeea 
wbou ol&1aa to f'llrlr.11h nat1onal.1t7 are e•entuall7 reJected 
b7 the ~lh OoYel'DIIellt. 

8te11lbardt 1a being allr.ed to oont1nue h11 ettorte along 
the eue l1nee begun eoae t1Jie ago w1th the 'l'll.rk1eh Jl1n1eter 
tor J'oN1gn Atta1rs 1n Anlr.ara • 

• 
IJ. ll!oogn1t1en ot Jewa 1n \lreeoe 

lfe baYe reoe1Yed troa the U. 8. Ooneulate 1n Iatanbul 
1nton.at1on obt&1ned 1n an 1nhrY1ew w1th a f'llrlt11h Jew 
reoentl7 e-raouated troa Greece, where he wae a proll1nent 
bue1neeeaan. Aooording to Ooneul Genel'al Be!'!'71 w1th whoa 
the 1nterY1ew wae bald, th1e 1ntoraant appeared to be 
llmliNA117 l'll1able. '1'he reture 1n queeuon oont1raed · 
pre-r1oue report• to the etteo tbat on Jlaroh 24th all reg1e­
tel'ld Jewe 1n Athena were eent to a ooncentr at1on caap. 
Aoool'\Ung to th1e 1ntol'II&Jlt, the total nuaber or the retugeea 
1ntel'lled waa between _liOO and 11100. II.D::f Jne not reg1etered 
and a117 GreUa &1d1ng 11Uoh Jne ~re reported to be nbjeot 
to a.e4.1ate exeout1on. Between 6,000 and 11 ,000 unreg1e­
tel'ld Jne were aa14 te be reM1niJIS 1n the -r1o1n1t7 ot 
Atbane. 'l'IUe 1ntoraant urged that ettorte be Mdl to pe.r­
llua4a fufte7 to gi-re reoopit1on to thoee ot 1te nat1onale 
wbo had preY1oullr been retueed Y1aae beoauee or the1r talllll'O 
to pq oerta1n tax .. 1n the paet. ltterte were &leo urged 
to peraua4e 1pa1n and ~11t1na to approaoh f'lll1te7 tor 
t~W~e1t 1'1au, or Ge1'11&1Q' t.r ez1t pera1 ta, tor the1r re­
epaot1Ya nat1eftlla. 
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In a oablo to M1n1ator Harrlaon wo are roquoottD& that 
tbe IntemaUonal Rod Cnu bo aaked to brtna all pou lbla 
a14 to theaa Y10t1aa ot lui oppnu1oft, 1no1ud1ng thou reporh41J naouah4, l'o are &lao aokln« t hat 1ntorsat1on 
be torwart.d , 1t poallbla, ao to tha doahnatlon ot tbo 
O'I'&OUOOO. 

IUIUater Harr1aon baa 1ntorae4 ua that he baa ll&de the 
nqueatod approaoh to Vatican autbor1t1ea in oonneot1on with tbe reoogn1t1on ot lpaiata Jewa 1n Athena and the Vat1oan hao 1n turn eppi9Ubo4 the 8panhh Gonrnment on the -tter • . 

K1n1oter Borwob baa ad'l'loed uo that the aatter hoe been 
41aouaae4 with the Portuguese 111n1etry ot Foreign Attalro, 
which baa proaiaed 0 a1Jil)&that1oally to 1ntol'll tfie Elabaoar 
ot pooe1blo aot1on. • 

In toll-up oableo to Aabaooa4or lla)'ee at 11&4r1d, to 
JUnUter lorweb and Board Rapreaentat1Ye Dexter t.t L1abon, 
and to Harold !1ttaann at Vat1oan 01ty, wo are r eporting the aubotonoe ot reporta noe1Ye4 nlat1ng to the tate ot Jewo 1n oree... 1Je are 1n41oat1ng that under theae olr­ouaotonoea tbe otepo preY1oullly requeoted t o reooue Jewe 1n Greece ola1a1ng 8pan1ah and Portugueoe nationality boooae e~oiallJ urgent, 
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The Jewish Agency for Palestine 
W~ CICM orn:z, 17» UiiiW1H ITUIT, M. W. • WlcH!oAN ... 

llq 19, 1944 

llro. l eN')' nots 
Weoteheoter Aportmonta 
Wne~lncton, D. 0. 

llenr lira. notal 

I am eure you h&ve read in the paper• abou.t the new stunt or 
tho :e.rcoon crwp-- the l ebrew Co-t' oe for llntional Liberation. I 
need not tall :rou thnt thoqb it aoundo fAnt.,otic , 1t ~~~ do untold hnrll. 
'l'he A.Mric&D J ewieh Oon!erenee M4 llll tho other reOJ><)noi ble orgenhationo 
ore 4ete~Md thia time to put a.n eM to the c.anoneJta ot th1a 1rreS'Don--
al bla croup . -

I a:s ellClooi04 the otnte::>ont of tha .&Mrican Z1on1•t brgenq 
Council aM ~ own, 'llhlch, 1u the w~q, I aa ooMlnc to ..U tba llt>ba891eo 
DoDd the State Department, ao na to worn thea aca.1net the new Com:d ttee. 
whi ch will try to cot official roCO(lllition. 

'lhay alao plan to !oouo n <dllion dollnro worth of bon4o to 
be rodool06d by tha l obrew nation. Whon nelcod whether they bad n 
'l'reneur;y liconoo , llr. l!orgaon ot>id ho had not yet sot it , but tholl{;ht 
be would vory aoon. I think the ""ttor 1o i mportant enoUE;h to bring 
t o tho 4ttont1on ct tha Secretary. ~· :e.rcoon c roup will alweya find 
n Sen4tor or Oongreollll4!l who will opeelc on their behalf, and It 1o 
illportant to warn our fri ends about thoo. 

I &lao think the tilllo hno co• to warn Pahla e;:&lnot thom. I 
tollce4 to h1lll nry ! ranlcly yooterd&y. !hoy are uoing thoir ao-nallod 
clooo rolat1ona with the ....... rc•llCY lloard to cho tho lapreuion a:oonc 
J owo w othuo, who do not l<Dow the !octo, that thO)' are !'Wlll1J!& !t. I 
belino that Pohle 1o boc1Jln1nc to oeo ll.cbt, but a word froa you, or bettor 
otlll troa tho Secretary, would be dec1o1Yo. 

I would not trouble you with thh, but all of uo feel that 
tho croup 11 now bocomnc a public moaac. d onrythlnc 1111at bo douo to 
l!quldoto th• · 'lhelr !aouanoo ot lDMo 1o a ow!l>lllo for .tl!ch thwy 
ohould be prooecutod. 

11th 11:1 a4 rocardo, 

llnooroly youro, 

20 
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.:.-u:z ~ JQll•'-~~ 
~"\c otnc.- 17a,. U\ll 1\rool, S. W. , "I>W!r,..-..., :1. c. 

llahUII 
~./Ooldnann, reprotonto\lvo ot lhe J owttb At•~t tor Plloetlna .n4 \he 

World Zlo1111t OnlMhc.Uon Ln VI\.,Mn.;.:\on, aad.o U\o foltowtn.s COI.Uitnt. on the 

Clftno~o&ne-~n\. of t.b, ton:ao.\ioD ot t.bo Bobrn Co:Etl u .. of Ko.\lol\al. Ll'borntion~ 

~~ Je'riah Jconcy for P.t .. uno le t!:ao onl7 1ntonat1o~ bod¥ r.~ahtd 

W.u J.r\lclo IY of the ~\e for Pcl.ta U.DO by lho 1r1. tlL'l Oo'le,._t, \he 

Ul'lltfMl StA\08, a:ll the ~ ol Ua.ho .. , "' repn• nUnc \he J o•l•'\ J*!Ple 

in all aathH concornin.,. tho \QJbu.lldl~ of tho J 1w1sh lfot1oul Heme 1n 

Pal.oeUno. I t 1o COi;!'!"'Ood. of o.ll Zloniet o•uonuo.t.lorus tho •orld. ovor ond 

1:11.1Aero\L8 non-Zuniata 1'1\ vcu-iOWI cou.ntrioc. ~0 CltLO'-f)\. Of 0. (ow l)07'80IUI 1 

who b.o.vo ccwe t~ P~oa\ino t o t :ua country vU.bou.t an:t outbori\7, • H hout. 

ba¥tnt; aOA 4.ole.got.o4 by otrl ~ro\at) in PaL sttno, bnVln.,J plf11o4 I» role vba\.oo 

owu 1A J
0
w18b U .te 10 Pol01Uae or ohnboro, \.o pl"'Cl&iu tb ... lTot u \be 

thero 10 &ODO 4cnuer that WOll-tntentioftod no~oWlab crOQ08, O~er to 

holp t.ho J
0
wiGh pooplo in lto tloo of t.r«;ed.y , ~ bo ahled b7 tho bombastic: 

l)hro.t•• an4 ao.ioll L&ede by an 1nt1Cn111cont grou.p, .nuh •uboU\ut. .. nolao tor 

welloo-.. m.lC frliDila -..t. 'be wai'Md. t.!aat. b7 alloYi~ '-h .. ehe• t.o be pe1rWod.tocl 
"r U.e•• lrpc.rU:ent. aono..,"•· t..\e;r aa-e barQll\':: tho nry ca1.110, 'lbich they ., 

-t.th \0 ··"·· 
~e 1na1GDJ.1'1cant G'I'O\IP which the .uber• ol Ute QIW cou.tttu clal.D to 

repro .. n.t. hAa &lrN4.Y 4oa. untoU ~· 1n P~t.atlne bit Uy1nc to breat the 
ua1\,y or Paloattnian J 0ny an4 by 1n,ro4uc:1~ aothod• ~lch tho o•ot"'hclAltl& 
ao,Jority of .Pcloattnlon Jo•r"' bu rojootod with acorn and. eonteupt. 

£gorioan public opinion oho\\14 oot allo• Ucelr t.o 'bo roolod by the o.ch 
or o. tew aan, ~o• a. nol'IAAlly ort;:sited pooplo would d.oetJ. with o.a c.raHon 
\o tbo caa.on ~• and exclu4e trou 1ta cocuani\y. 

!bere ta DOt. \be alic.11hl\ cb.al:.oa t.»t ant retpO.n.otble crwp, 3 ewish or 

DIIU~·.Jewitb, lDt- to tpNk ot cownuanh or tho ~ or lattoaa, •111 pt3 azt:t 
•Un&ioa to UU• SJWP• lilt, oa Clq bo.Y:» 1A t.."lo pa;n, th~ • &riou 
\rlcke, .cc: ...... 1D mlleed1._ GD4 coat\a.d'-0 ....-x ~·_.a or -.ncu 
,.~uc op1D.ioa, lllte -.rAt~ u a.c.••....,.· ...,..r ••tuo !aelp the lceilh 
peoplo _.. lila llodd •-• ... t do u b7 <OCII"'rotlllol • Ill> t.,. u.e .,,_.u,,.. 
M &Ill I'GCOC&U-' OJ"ctailha&I.OM, \.le lMili.Drl OM ot *ich h lhe l .. leb Ateact• 
\h• oaly totanmtioDDl l t "aco.,;nlu4 ~ tlllh-orhM. to act t or \be .lew:ltb 
)JeOplt l a all mUer• ottecUftf; PAle.fo\laD. »; bolpll\4, 'he .. lr ... •ltled 
lebrn OoMttH at ~Ghoul J.tben.hon, tlhlcll puport• to ape• OD Mb.al1 ot 
~ •• 11ho M'ftl' 1•• u. .. •'-'orU7 \.o n pro•ut Uao.oJ, t.h• prPt~t Ull ia1loeDC8 

or \lao l oaob or..at ... •ou, c~~oq;o4 nUl 111a coq~la """ ... opoaolllle <a* 
., w.w"' .. Joe-'* • ., • ., .... w be .. *• d , ;.a~ ... wtU t:re ao. 
le \lao I .,.SU -lo· 
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It lo all fo.otNUe 8114 ~4 bo -· l .t ll .. ,.. oot oo trope. 

A MD4IIIl ot ~ """ - att~lac to pupot,..to a ooloooal. ~ "poo 

tM 4111re:r1oea. J*ople.CI4 " wOQJ4 ~ tM pa'bllo, t.be pr.11, &D4 all otftotal 

ol.roloo ocuut l>olac - 1D ~ - • - ... - hC4. 'l'llo oolt-l.oted 

.. brw ~u .. ot DAUcmal L1'bt3UOD• 11 ot.4e up of ball. a 4Dsoc .meo­

tu.ren t'I'Oa "-111\t.M 1J'ith n.o 1taa4.1Dct DO OHc!e:Dtlall , DO ~h fNm: 

~~~~~ UAlHe 1t be tree t be Irp Z'1'&1 Llwld. tn l'aliiUDI:, a lnl•lCI'dfjLOOl>j 

.-11 plotol-1>&<1dac fi"""P ot oo:tN::slno 1lllo oN ola1Diac oredit tor oomo 

\he recut terror ou\re&e••· .,.I')' Q)v-.&t bu t tl luaatto frt,. u4 

lrroopoool~o opll* ... taoUooo, 0114 lt 1o D&tllrfol t hat thor Ob<Oll4 uat olao 

1D - mdoto l'ho ~ 10 tba\ ao tm(lorM4 pooplo - bO tllkOII, lD &04 -

'be 1M t.o 'Deline that a uw JloMe baa &riMa ta lt.J'Ml. 

- ~.,. ottu>Uotor tbo:r- tbrind oo Plblloltr trt-,# 

LID a lUtlo ~ -· ~.,... OD lD ~to- 0114 co1- - -

4IQ" ao a -"" tor a l-ob ~~rq, 1M - .., ao a Oo-lltoo tor tho 

.._ ot ...._ 1-1 ~ ao a ._u .. ot Jalloool Ll-lool· with 

- , $ 111''1 '-ITOW U will bo -thlac olN: .. t thaN 1o ol_. ... 

- r.- peni-t .._.. tu ooatri11oll-. .. oarloolo "" 

._,w.. loololo .._ .... , .. - .. 1\bor •• IIGDin --•· ... thO 

-.._ l..Sob Ooootoa oa, aar lh& JIJ1111 Jrltll, - t ho .~o~or~- Jaolola 

"-ca•• - .,.,.. ~ ..,_ to thali I.Hol or - to Jl1lor lbo .,.,,,,_,. 

... u. r va... n •• the -WtF ., •- 'I r ,.. -.• • .__._.,_,_uu # .... _. __ _ 

_.. ....... = .... ., • ,_. ¥'-1- la ~ • -

._. _ _......... 'Je_..,...u.....,.'a ,_. • 

..... ,.......,. .... I' ____ ,_ ___ _ ....... .,_........... ., ......... 
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a..s.t O:c •• ._.. •• , • ._ .... _. ~11 • u. a.s.a carcz .. 

- olMt -I a $ ,., .... -note U.0 ....... , ......... 101th l.bo 

,.,, a t•tt- d •• • r .... ., tlaor -U•te u.o J..s• ~ for 

Puoou-. .mes..u, -'""'lao"- hhoU• ....... M o •• • 3oOahibla•t•~ .... ...... . .. ~· 

,..rt&fttl wtt!l J"MpeO\ te .al .. t:i •• ftae Jt~Wi• Actn.oJ ..tatalat pw ., t o!t1CM 

Ill-· 1..,.-.1.., o-.,. Oil4 el_o,., Jt -.-too ""_,...,. political 

1>0J!I: Oll4 be4loo 1~u.., Oll4 ooloal-"'1"" lao hlooU DO, "'• thlo """' It 

-"" .......tl)' o'b<Alt tlo,ooo,ooo, ~oYI- '117 rocoJ.ar oontrt'llutloao of Jmoll 

GQIIII'W\1 t 1 I It 

t n Amorioa, the 11on!et lliO't'om&D.t 11 reprol0nto4 b1 tht .lmorico.n Zionist 

... r&Oil07 O....,oU, bOO.s.d 'b7 llr. StopbOil 8, Wloo ot !low YoJ!I: Oll4 !lr, .l.bbo Billol 

&u.,er of Olenlud., a t oo-o.ba1t'C811. J.ffU1&te! wttb thlt OcwloU are tbl tlcnbt 

Or.,Uaetloa of .&c.rtca. la4NIIh, tho lJooeiD*t tlcmht OJ'CIIlliso.Uoa, K!uaah!, 8D4 

.Po&b f.ioo, wlth a ~1Dicl ew~ ~lp 1A t.SO.II ~ 300,000. ~ 

o...,.,u oalii~ o ~ ... - &lob l o lal ~ OOiltoot 101tb CoYor=on\ 

~lito Oil4 wUil oll "-rlaot -oloo Oll4 ~u-. 1o tar oo tho ... ull 

ooasmi~ ot PelooUM, Wldob ....-, ~tol7 800,000, lo Cllaicornod, It u 

4emooreUoal17 orpniae4 1114 11 ropreaen.t.a b;J a. l'J'e.tloaal OrounoU, tho Taad 

t'hit 'bo4J h 11kft1 .. otficlal}T rooosnheA b)' tho PWtUJM Oo'f01"DJD111Dt, oontrol t 

and A r t oh \be Jew1Jh tobool .,-at • , t ocial welta.r. wotk", oto. It alto baa a 

llm1t04 tazllll powor ...a.r tbo t.Ja, ft4l Too4 Low:ll of •-oo r~ooo tho Jmoll 

~ for fe.lM UM u4 oooperat .. with U clo .. lT• 

fo ...,.lote tbo plo-., It ollon14 bo il4404 tbo~ tbo O'fftlillot..laic 
• 

of .._rt_, 1-, t llrcoiF o -•rollcell.7 oo•otl"'t04 .IDort- J ootoll Coato...-

lao lfoo Yozk. loot - • ~o4 • po•'-p-with rofo- to JO!Ftoh 

lao .....,., u !Nll oo to tbo PelootlllO _.tl.,.. .., __ lal tbo Joel..., 

JO!Fttlb o..r- .,. - ot 1ocol ~uoo, oo woU oo about so 1oo41a1c 

» UODil • rauJ.•U_., 1Dol\14.1.Dc all the licmht or,-t .. uou .-.ratod aboW, 

tbo JI...S llrttloo tile -- lootoll Oollpooe, tho VIUGil ot -·~- .. - J.: 

~u-, ,._ 1111111ia101ll .l.o.-biJ ot -rtoe, t bo o....ou of J moll • -

... U.Nf-o to tho ._ ... 'Mp1 rep-, W ..... boo - t­
,_ •u-...~ar• -, Ill!• - .. ~ .. - .. ·~· •• p&lllt• '"'til 

• ~ "tWo.,.- oloollll ~·.,. • .. - ..... , lillOF"" 

.......... M Juaur llieu _.-IM - u~" oatlwi\T lir ottoopt.._ to 

...a&..,- .,. ..u • ·---•' nlla• ••-•ea. .... -- •• ·- _. 
!"'* ... _ ... ,., .. ____ , .................................... _,_ 
!-l••ss .. --. .... _.,_,lllll,lrs .. M ss ._. ..... ....,._-

.. ... ..,. ..... ,. .. ,ltliOIIIAalr-- "a '' . -
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J./D • 
'Zho~ 1• &lao tho Ohrhu.,. OOWIOil on laloauno, co..,oaed ot 

acme lllOO oler~ \hrCIU4;b011t the COWit17, Tboaa t!1'0UJ>• ar. vorldllf; 

tOC')ther b&r!:o<nio1tal7 en4 vith aiuyo-aindod dOTotion to tho canao itaelt, 

'l.'ha truth h tbat tho 7"""« genU- in quoation &re obaouod 

vi th doluaiona of grc>n4011r and ba.,.. Tiaicna of pl87in« tba diplomt al>d 

tho atatoaman botoro a publ io uhioh tboy hope ia ~lliblo on~ to 

auallav it , rho7 hopo to undormine tho oatabliahod autborit7 ""d proati&O 

of the eonatitutod Jcmilh aut horitiaa and of tho Zioniat l cadorahip, in 

putiauar, J.bo.,.. all, they hope to conti.Duo thia s- ot 1q>aroo,..t1on 

aa 10111! &a th~ .... docent, 'tilt malod follal to 'llhca they c... ooll their 

&Old brict;a, Cona1dor1Jlf; tho torr1blo trecod7 'llhioh baa ~fod tho 

Jcmiah poopl o al>d tho ooriouanoaa of tho tl.moo , 1!0 condom their irroo­

ponoiblo ant1oa and their oolt-oonetitut~ l oodorohip, ubioh tho ubolo 

of or!;OIIhocl. JOV17 repudiate• vitb acorn. 

---30 ---
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"' .. ·~ ., ......... , .... 
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.... *D 3' 10 '-SUI -..r, .... , Ml 

r.u 111o ....-u •· l•s.• Dlaut"'toa CloaiU•• 11aa .,.., 

l.atonM w.r ..,...... lear& ... " b pn)U'e4 " --·- .. 

..a•- ot 1,000 IIU14rea .... - 'be ......... - o..b& la 

.. ~ llitlt. .._..,-.-kiM& Jt,ar""-''• otzooolar 

&!.Per- ..-u U. !1M --llnl4 be ett•W \bro...,. a 

...uar. pncr• 'o 'M ..._..,_ • ._._ lola\ laUot 

Ot.ol ..... --.. 
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S.Orot&J7 ot St. te ... ~ 

II 0 

.l-250, llq 19, 6 P·•·, 1944. 

DA!It IUJ 19, 1944 

RICl'Dt ...., 2J I •••• 

a.r..._ .. o.p&rt.nt.•a s. ..... t CiroW.ar Urcraa 
ot llq 11, 7 o)O p.a. aD4 1117 ~. A-229, $ P·•· 

I baft 41a .... ...s w1 t.b t.bo """i«n llil>bt.or t.bo 
poil>te ralo..S 1l> t.bo alloft -Uoaecl Urcraa aD4 baft 

tocla)' r.c-1-r..S • Seeret aD4 Cclllt1d•Ual ·--
troa t.bo ~ Ott1ce nqu.oot.inc t.ba • ••1otu. .. ot 
thlo labaoq 1l> tnnaitt.inc a nqueot to t.ba eo-..rn-.t 
ot 11tr1 toorl&D4 tba t t.boro bo P"U>tad to all por_. 1D 
ID~~..S \errito17 Wlto poi&IU Cluo\-Jen 4........,te 
or oloilo t.bo ri&Jit to Ouo\-lon not.1oaallt7 t.bo tllll11t 
prot.ootioll &1111 r1fllte, pri..Uoc11 aD4 1....,1t.111 which 
aro 11130:te4 ll:t OU.Ot-' en• 'llllo11 •Uoaali t:t bao boa 
clul:t prOftd. 

Tba ao..r-..t or Duo teooal.o, pro111ptad by 1ott:t 
buaD1 tor1an oontiJoate, nqueat.o t.hio protection 1n 
taYOr ot al•t..S Ollat.o=hno but rii&J"'II tho rl.&ht to 
1nftot.1pt.o •ob opao1t1e oaae an4 to roJoot at a later dati 
par-• wboel ~>&t.ia...lit:t O&DDOt bo conoluoi ... l)' prcw..S, 

Tbo proteot.1CG which 1o - ool1o1 tad 1n taYOr ot 
.. ch por- dolo aot inYolft oOODOIIic a ubtan .. ct &117 
ld.Dtl DOl' t1oo r1fllt ot t.bo 1nteroote4 plriOGI to ba &4111 ttad 
to t.bo ... t.1~ terri tol7 ct Gaa teooal.o •tU -.ell u.. •• 
t.boi r •U-"t:t aball bo ~ aot.obl1obe4, 

Tbo t.o11t aD4 ~- ct tba o ·•cauoa c1ta4 
alloft ..W bo t-..S ~ by cOUl'ier. 

Regraded Unclassified
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CAlLI !II 1 W " '"CCl _. rill D1D11t, LIDON, 1'11011 1Wi RUtJ<a 8QtJiD 

HW l'eqll811te uautanoe 1h "OIU'inc SJ)dUb Y1M a for Ra~l 

Spaai•, J'renoh oitiaoD, ..,.... .... tine HUB, aDd Prita Uehtanotein, 

Paloot1.DJ.oll, hlpr'eMDtinc J wioh Apno7 for Palootino. PlMoo 

4io01180 -ttar with J-a Bernotein IIICIIM repreooatatho 1n Lioboo 

aDd land all appopaiate auiotaDoe. 

nilS 18 'IRB LISBOII CAB!B NO • ..zL_ 

............. 

.. 19, 1944 
101.40 •••• 

' 

• 
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111011 ...... \u7 of stat., Q 0 ,,.'-

!0• .a..r1- -.bal"7, ...,..,. 

D&DDt llq 19, 1944 

IIIJltBIIt • 1.422 

I 1'9llow1Qc 11 peraonal, tor U.. .bba1Nclor'1 attention, 
! The 8o&r4 wiabea to - a repHIIDtiUft to 5pa1n 1D 
order to red• t.bot 1'11\.lcM 11-Uoa 1D Spain with 1011 and 
to report to the ~t and to t.bot War a.t~.~cee Board, 
For tb1e ai11ioo, the aerrlc .. of JUie 0 , llclba&ld , wbo it 
11 uocler1toocl 1o ..U .._, to,..,.., ba'fl been -eel, In 
order t.bott. Jlr, 11-ld ~ o&rr7 out tbio a11~t., it 1o 
a •tter ot per~ 1Dtereet to • U..t ba ba accorded '"H'T 
fa1111t.7 1111 U.. lllba1"7• For t.bot U. tbat llr, llcDool&ld 11 
l.a Jpal.a - tb1e parl.1coal.ar aiaoioo ba 1& to baft cl1ploat1o 
atoW.., ond ba will be atiacllecl to tba ~"7 w1tb tba UUa 
ot Speo1al Attooba, We ..- tbat the Spudah ao...rmo.nt, 
011 t.botir part., will ba ... DO obJeoUoo, alt.bouch it 70U cOD­
Iicler it D-IIIJ'7 or adwiable to clo ao 1D 7t11JZ 411oreUOD 
7'011. ~ approeDb U.. Spudah autborit111 1DloJWJ.l7, ot 
oour1e 1 7011 will ~ ad'l'i- 1D adftDce of the 4a t.a ot llr, 
llcDoDalcl 11 departure. If there 1o OJl1 r•aoa wh7 th11 de11c»a• 
UoD ahou1d DOt be -.4•, pl1111 ad•11e at once, 

IIULL 

-· ... 
~ ·. 
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,..1 ~ •t at.ate, ~ 

!01 .-.1- Leptl<lft1 IJ.allon 

DI.TED I .., 19, 1944 

NIII!B!R I J.422 

CONFID!II'TIAL 

Pollowinc lo porotnal tor the Minlator' • att ention. 

It 1o wiehod b7 the liar RelUgee BoiJ'Q to eond Juu H. llann 
Aaelat.ant luoatln lllreot.or ot tho liar Retll,c•• Boord to Uoboo ror 
a ehort. 'lleit. ot tn.pectlon to. contor with t ho Boord'• roprooent.atlYo . 
Doort.er, and 1'0-t.atl• .. ot tho Wor ld J owleh Concr••• and Joint 
Dhtrlb<ltlon c-ltteo. llam will t!'&nl on a cllpl ... tlc pusport. . 
the plll'pOeo ot hla 8ioo1on 1a to obtai.n batter coord1natlon 1n 
•tl'llU .. ot to......,iJic -a-1M t o inalll'tl ottootho cooperation wltb 
tbe p.....,... or tbe Board. 

You will bo 1ntoi'M<I ...,., llann lo&voa. 

HUIJ. 

DCihUhHL 5/2'1/44 
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PJOII 

TOI 

DA'I'ID 1 

IIUl1BEJI I 

CIUGD.U. tur r:r tnn u ::Dt 

S.C...t&r7 or State,·~ 

.ll!lor tou IApUon, Stockbola 

lila¥ 19, 1944 

950 

OONPIDEHTIAL 

rro. !far Ret'upe Board to Jobneon 

Plane cleli.,.r the ro11ow1nc ••up to Hilol Storch . 

run..w.dapten 10, Stoekbola, hoD Dr. A. IAon Y.ubolritald or 

the lferlcl J ewieb Ccmgreaa : 

"Pleaae ba.,. urpnt:Q- tbo""'&h cliacuaaion on rescue 

procram ror 8Uft&&Z7 with lf1l.bela Bohll, Uppt orto.....pn 5/4, 

Stockhola - Ra11121>da, and have t ho proaru t ornrclecl to ua 

throueh -rican Leption . Forward oleo ... nt:Q- through 

aomo ohannel Hungarion ruoue procra11 agreed upon wi tb 

Chiet Rabbi Ebrenproia. Are '"17 IIUoh wor,.i ecl baoauae 

hac! 110 report recont:Q- on oituation Lithuania, l.at "ria alld 

Eetoo!ia. Expect to hoar tro. 10U without dolor . • 

THIS IS liR8 StOCK!IOLII CA.BIZ NO. 10 

HUU. 

.. 

2~5 
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~·• ....._ •-s......,.. ..Uet arU.StU.fer • ._..._ 
Jwa t.a .....W....,. .,.._ "-r ... ~- ~,. tiiU 
••• .. ....... UldM& ............ , .. w .... u - .. .. 
..... etfMtift Wft Ia M-.1 ..... el - lacllllllJtc .....,., 
h•ll'?'• • '•• .... ..._., t.a•• Ml lwua (fer ... Ia 
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,.., 
!01 
D&ftl)l -· 
Followinl • ...,. tor War Retupe Bani i e 0<11' llo. 18. 

2'27 

Lut nicht I lonctb7 diloueeion •• held b7 01Mn with Cloee l'loetring, 
s...dieb aa..uloto O.noral in Oolo who 1• roturnins todAJf to Oelo. Ho 
hao been aotiftl,r oon.......S with !llrodilh rollof oot1Yit1oe in N~ and 
tho ow.ouat1on to s..don of ..... raJ. Jowo in eonoontrotian .,..po in NorwAJ~ 
"''" bHn por-ll,r &JTeliCid b7 hie. ~ atotoe that at the preooot t.lJoo 
tho look ot local tlmdo in tbo richt hondo to .......,- out tbo oporationo 
u tho Mill obetoelo to ottecthe relief' aoti'litioo witbio Norwa:r •• woll 
u fllrtbor ow.cnatiooa to -•n. Aa O'.ttatondiael,r diatroooed aroupo, he 
-tionod tho fuil1ta of tboM in lioJ'wfion concontrot1on c:upe, tbo 
fudlioa or llorftciana deported to 0.~ and tho tudliao of elorgfMn, 
Mllbora ot tM .,.._ Court and intollaotlala wbo oro intoi'MC! u o 
ra...tt ot 1 pcoda1nc -l ... a pol1t1c&ll:r. '!be tudliu of- ot 
theM poaplo .,.. e...,lotol,r without tunda tor Urtnc. 

lD ellpbaoie1nc to hatrinc tho o.mdot7 ot tho thdtod Stotoo raprd.J.na 
tbil •ttor and tbo atopo w are preporin& to t&l<o, 11eotrin8 aid he woa 
willinc to act aa intorMdioJ7 in pttinf! !Undo both tor ow.cuation 
oporat1oll8 and tor relief aoti'litioo into tbo hllnda ot appropriate 
Norwsion•, Plane wro worked out undu which an:r tundo. obtoinod troa 
AMrioa would be tnrnod owr to an appropriate poroon in tba 9ndiob 
Poroip Ottioo wbo would .0 a<rdlable to Waotrins tho Norwo gian equivalent, 
.Uao plano were ado wtt.rob7 thoro would ohonnolod through another appropriate 
ottioi&l in tho Pore~ Ottioo c.-unioationa to and tros lloatring. 

It io •Uu~cl.T urpd tbot tbe War Rof'ugeo Board tind oupport for tbio 
progru to the -t ot $10,000 per IIODtb aa tho torogoin& - to be 
an ~ ~unitJ tor C&JT71nc on eortoin oOMntiol operations throqll 
ruponaibla &IIi! aldl.l.tUl ehonnala. 

JCIIIISOH 

DCihlDidiL 
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FROM: 

TO: 

DATED: 

NUMBER: 

P.alf!Lli!SE OF 'rELIORAll RECEIVED 

Aaerican lllbaesy, Ankara 

Secretary of State, Washington 

May 19, 19~ 

207 

SECRET 

Following is Ankara's No. oO, from the Ambassador for 

the war Refugee Board. · 

Reference is made herewith to my messe~e dated 

May 2, No . 788 . 

On May 17 the Bulgarian ship SS MARITZA !rom 

Constanza with 3lo Jewish r efugees on board appeared 

off th~ port of Istanbul and permissi on to enter wae 

requested. Deepi te the fact tnat the MARITZA e.gain 

ar rived without proper papers and that the refugees on 

board were without Turkish entry or transit vieas and 

without Palestine entry certificates, it baa been 

directed by t he Minister tor Fore1gn Affaire that the 

refugees be permitted to land, and the Minister of 

Communicatione bae been requested to provide immediate 

transpor tation to Palestine for them. The British 

author itiee in Ietanbu~ last night iegued the requisite 

Paleetine•entry certlfica\ee . 

STIIJIWIDT 

229 ...) 
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£0.,, 
ft1a --- - ""' ........... bd- 'belllc 
a ••w to uv­
ot.ber --., a Gooa-utd 
....... (BR) 

a. ... tu'J ot State, 
11Mi111z1ctaD. 

298, .., 19, 11 •••• 

X.W.bul 

Dated MoJ 19, 1944 

Rec 'd 4 •45 P•"'• 

PllR BIAS Ill& II!IOIUTION ASSOCIATION, )86 4t h 
Ablul, - 1'tal em, PIIOII SCIIDITZER • 

..,._ 'lfllflr tea.,... claW 11a7 4 "'~" .. tt.nc 
~,.n • - wart. llllw eede a at~ ot 
.S.tlla\Sa ...... \lla &ll8piON of JI)C u4 Jeorieb .,.., 
... llaw 41-r ,. oat1re .abjeet ntll tile All'beeeedor 
'1111111 s. w p4 .., ~ ot 11or 1e11ape loud ntll 
-. <16 - ....... u4 wit.lloat ..... llllderetud1nc 
..S ...... o1at1oo ot baaft!teriaD effort aDd cooperation 
wort:~ 'be iap>Mible ot rea.UaaUcn, 

!IN. !b1a wart oaatJn.a under auapicea u4 
t'••lal n....,..tbi.Ut;r ot .1DC u4 Jeorieb .,.n.,.. 

-... It 1a ....-•ted tbat .. partieiJ*te 
1D -'t ~ aboft, u4 I t.lleretore urp ll1ae 
qz ..,.--'! llllO,OOO.. 9Quen ,..,.. obta111 u­* 4: _. a.fatee lclant tD np>rt t'unlla to oom>tr)' 
..... I wUl U.t.pat. 1a later oable. Fa111.nc 
~ 11 ••• JOOI lbDul4 p&l'Uitae ~allow _,t 

an.-· 
,_. Otlllor •tllld• 'be1llc tr1ad ,._ •• 

... .. .... ~ '"'-~bolt 110~ ......... te 

... .cw. 
n.w. ..,.._ tn 1J rta""" 'bJ rail -

~ ' rl to ... ._. / 

lb. !'a\:18 .,_... fAll ,...q to aail tor 
w. _.....,.~...sa a.-a ate _,.\lOt _._... ·.r, 

..... .... .. - """IF 1a ,.. 11111111 
--~ 

Regraded Unclassified
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COMMUNICATIONS 
AND RECORDS 

lSil WlJ! Jm9! 'iW Sl!Cilmii II' u 31!Mlli!J 
n... ~ 'nwdlste~ U» _, "-' bla8 

...,.., qaMaU.. tta' v. s. 40USN iD ._ o1 Obhzn 

•"-' J'IAD• 'Diolnc0e b .-ztasu SA .. l·dfnc etu.s 
ol Oblaao 

P.IOLIJa 
1/U/M 

BULL 

(OL) 

~AY ' ,, .,. 
• I ""' 

Regraded Unclassified



••••--=ne 
COPT 10. 4 

•• 
nmlo lg. t'O 

Intor .. tion receiYad up to 10 a,.,, 19th May, 1944, 

HOME WATERS· I7th/18th, H.M. ' oestroyers engaged E­

boats off L~ BAY and also ott CAS~ETS , One E- boat sunk, another 

dama ged and one or H.M. Destroyers slightly damaged, A 

ANTI-S!Jl!MARIHE OPEJ!ATIONS. 18th, U-boat sunk by 

Catalina northeast or FAEROE ISLANDS. 

2 . MILITARY 

~. To noon 18th, CASSIKO captured by U.K. troops 

and Monastery by Polish troops of 8th Army, Isolated pockets of 

enemy resistance being cl eaned up, Canadian troops north or LIRI 

River reached area 3t miles e4st or PONTECORVO. Furth6r south 

French and u.s. troops have continued their advance end are close 

to road from PICO to ITRI. 

~. 17th, u.s, and Chinese forces attacked and 

capturad Southern airfield at MYITKYINA, Elnemy surp.rised and l 

resistance mat, Chinese continue to make progress in SALWEEN area.. 

) . AIR OpBBITI OlfS 

l!F.'!T!W! FRO!\T, 18th/19th, 17 Moaquitoes atteckad 

ORLY airfield near PARIS, steel works near CAEK, and CHATBACOUM 

amauattion depot without loss, 

liALX• 16th, 159 medilllll bombers and 250 f1 ghter 

boabera attacked railway and other tarceta in Central and Western 

ITALY, 543 lilht and f1Jhter bombara attaokad tarcets in battle 

apea, lnmmy oaaual t iee ? 1 0 1 01 tor tour tichtara miaeinc. 

XIJ!!OftiAYIA, ].8th, Fortpeana and Liberator e dropped 

n Mila • 'IIIIAUilDa aad 15'3 tons on 1118 aDd adlaoant area, 

rortruaaa Uld L1 bars tora droppa4 
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