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HMJr: 

Sam 
Rayburn: 

m~Jr : 

R: 

f!!.lJ r: 

R: 

HMJ r : 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJ r : 

R: 

m~Jr: 

R: 

Hl~Jr: 

R: 

HMJr: 

R: 

HMJr: 

Sam. 

Yeah. 

Henry talking. 

Yeah. 

June 3, 1944 
9 :40a. m . 

Sam, at your convenience, Dean Acheson and I 
would like to talk to you about who we might 
appoint as a delega te from the House -- two 
delegatee 

Yeah . 

. . . . for this Honetary Conference. 

Yeah. Well , I'll be in the office all afternoon, 
Henry . 

You will? 

Yeah. 

All afternoon? 

Yeah, up until four or five o'clock. 

What's that? 

I ' ll be there until four or four-thirty anyhow. 

Well , should I say four-thirty? 

How.'. e teat? 

Can we come up there at four-thirty? 

You bet. 

Well , we 

Yes, eir. 

Well, we'll come up there. Is that too late? 

No . That ' s all right. 

Well, Acheson and I wil l come up there at four­
thirty this afternoon. 
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• R: Fine . 

HMJr: I thank you. 
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CHINA 

Present : l.!r. Lipsman 
!lr . Bernstein 
Mrs. Klotz 

June 3 , 1944 
9 :40 a .m. 

H. LI . JR: The President sent me this . I wondered, 
i s this the same memorandum that the Chinese Ambassador 
left me? Take a look . (Refers to attached Aide J.!emoire) 

~R. BERNSTEIN : It is the same one. 

H. AI . JR: All right . Then that helps matters . 

MR. B!':RNSTEI N: Do you went these documents in f ron t 
of you, Mr. Secretary? (Refers to attached letter from 
H. H. Kung to the Secretary, dated May b, 1944) 

H.M. JR: This is another letter which must be answered. 

Mli. BERNS'l'EIN : Is tha t. the one just brought by Soong? 

H .~. JR : Yes, handed :ne by T. ~· Soong. 

Let roe just give a brief, you see, of wtlat I think 
we ough t t.o do. 

''My dear Mr . President : 

"I beg to acknowledge receipt of your memorandum of 
June 1, enclosing a memorandum fran the Chinese Ambassador. 
The Chinese Ambassador gave me an identical copy of this 
aide memoirs • 
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"I also have f ran you , Mr. Stimson ' s letter or May 
2o, which you sent me on May~ . 

(The Secretary holds a telephone conversation with 
Mr. Acheson , as follows; ) 

-4 
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HMJr : 

Dean 
Acheson : 

Hli.Jr: 

A: 

HJ.IJ r : 

A: 

ID!Jr: 

A: . 

HMJr : 

A: 

HMJr: 

A: 

Hli.Jr: 

A: 

trnJr : 

A: 

Hl!Jr : 

A: 

RMJr: 

A: 

Good morning. 

Good morning. 

June }, 1944, 
9 : 4-} a.m . 

I finally got hold of Speaker Rayburn. 

Yes. 

And he said that we could come up to see 
him this afternoon at tour-thirty. Ie that 
goi ng to be all right for you? 

Yes. 

What? 

Yes , sir. 

It ie? 

Yeah. 

Well , I ' m going to go there directly from 
the houee, eo if you don ' t mind, I ' ll meet 
you at the Speaker 's offioe . in the Capitol. 

All right. 

Is that all right? 

Yes. That's fine. 

Now, Harry isn ' t here eo you and I will just 
do· it and you ' ve got the list of the people 
we 're thinki ng about in the House. 

I ' 11 bring the l1et. 

And, you know, Barkley said he would be back 
Monday and let us know. 

Yes. 

But I thought -- I didn 1 t want to leave 
everything until the last minute. 

Yea. Now , Henry. 
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A: 

HMJr : 

A: 

HMJ r : 

A: 

HMJ r : 

A: 

HMJ r : 

A: 

HMJ r : 

A: 

HMJr : 

A: 

HMJ r : 

A: 

ID!J r : 

A: 

HUJr : 

• A: 

- 2 -

Yes. 

I would like t o talk with you about t his 
damned troop pay . 

Well . 

And see if we could get it cleaned up before 
the conference. 

Right. 

It ' s harrassing me and I think it will be a 
trouble in the conference . 

Well , now, let me just l ook at my calendar 
and we can give you an appointment which is 
agreeable to you. Just a moment. Would 
three o' olook l~onday be all right? 

Three o'clock Honday would be fi ne. 

Now, that's i n connection with these lowland 
countries? 

Right. 

Right ? 

Yee, sir. 

Three o'clock . Now, one thing which you don't 
have to answer, I saw on the ticker last night 
that Mr. Hull is going away for a nine-week s 
vacation. 

Oh , no , no-, no . · • 

That ' s what t he ticker said. 

Nine-- oh, no , he's going away for a few days. 

Well , that's funny. Uni ted Pr ess said he ' s going 
up to Hershey , Pennsylvania for a nine-weeks 
vacation. 

Oh, no , that ' s entirely wr ong. 

The t ' e erroneou s? 

Oh , yes, entir ely eo . 
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• ID!Jr: 

A: 

HJ.!Jr: 

A: 

HMJr: 

A: 

HNJr: 

A: 

HHJr: 

A: 

HMJr: 

A: 

HJ.!Jr: 

A: 

' .... . '' . '' ... . 
HMJr: 

A: 

HMJr: 

A: 

HMJr: 

• A: 

T 
- 3 -

Well , is he going away now? 

I t hink he has pr obably gone. 

Oh. 

And he was goi ng to go over the week-end and for 
a t ew days more. 

Because I wrote him a letter saying that the 
President asked me to see him agai n on the 
Argentine and I had no r eply from him. 

Do you want me to look into tha t letter? 

Would you? 

Yes. 

Would you , please? 

Yeah. Now , I spoke to Joe O'Connell about a 
matter that we've been talki ng with Harry. He 's 
going to talk With you this morning . 

That ' s right. And they said to please not to 
dieouee it until t hey primed me. 

I told Joe that I would not mention i t eo I 
Will not preJudice hie oaee, but this is somewhat an 
urgent thll)g and ••. . 

Well •. . . 

I don't think there ' s any trouble about it. I 
think Joe agrees. 

Well , I ' m seeing them at a quarter of eleven. 

Yeah. 

And I 111 be primed and then maybe you and I can 
talk about it on the way back from t he Speaker's. 
How 'a that? 

All right . Fine. 

Ie that fair enough? 

Yea. 
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A: 

HMJ r : 

A: 

HMJ r : 

A: 

HMJ r : 

A: .. 
HMJ r : 

• 

• 
- 4-

Anything else on your mind? 

No. 

But you . . . . 

That ' s the whole works. 

Right. But you will look up this letter ot 
mine to Mr . Hull on the Argenti ne? It must 
be a week old, anyway . 

Yes . I' ll see who has it and what t hey're 
doing about it and all about it . 

I thank you. 

Fine. 

Bye . 

g 
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(To reporter: Put at bottan that v.e will return 
these things to him) 

Then I want to go on fran there and say, "Y ou see, 
it is our belief, 11 and so on and so f orth. Now, may I 
just make this suggestion to you people along the se lines 
and you can make notes . It seems to me that what we 
should tell the President, if you agree, is that when he 
received - I am goi ng to t ry to do this on one page -
this letter fran Madame Chiang san t~time along in February 
and I would pull out that sentence - the one v.here she 
more or less threatened to quit, do you see? You have 
all this stuff . If you haven ' t you can get it from Mrs . 
Klotz - and at t hat time , after consulting with the Army, 
t hey tol d me I could get as r ough as I wanted to with the 
Chinese, because they felt t hat fran a military standpoint 
we were not dependent upon the Chinese for a successful 
warelare in the Pacifi c . 

The President then sent Madame Chiang a letter which 
I am enclosing he rewith, which will be Exhibit "1" . 

"Af ter havinf taken that tirm position" - this ought 
to come on the po 1tical side - "I subsequently got a 
second letter from Madame Chiang whi ch was very concilia­
t ory" - do you see? "So I f eel that the posi lion we took 
opposite the Chinese on the political side proved to be 
successful. 11 

Then on the mil itary side - extract from the last 
paragraph of all the f ifteen pages - "The War Department 
says that things are going along well, which we are con­
vinced is right . " 

"During this period" - I would say frcm whenever this 
heavy construction started- I don ' t know whet her it was 
Oct~ber, or when it was - this neavy construction or air­
fields - "During this period we have spent in China many 
millions of dollars , United States dollars, or the equi ­
valent of so many yuan . This program, accordi ng to 
General Somervell" - he ought to confer on this letter and 
I don ' t want to go· too long- I will ask him who can work 

-9 
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with you on this thing- -"will be completed on or about 
the first of June. And General Samervell said that as 
soon as his construction program is completed, he is 
going to as.c that the Army can turn back the ha.ndling of 
this monetary situation to us . He told me this only 
r,esterday. " You can reed these notes , do you see? 
'During this period I bad this letter fran Dr . Kung which 

came in jus t about, oh, a couple of months ego, saying 
thin~s were much better . And to show you Mr . Presiden t, 
we did get up to a high, whatever it was , three or four 
hundred, I don ' t know what the high peak was, of yuan to 
a dollar and now f or the moment it has settled down to 
around a hundred and eighty. Cn.ly as of Thursday, or 
whenever iL was, 'l'. L. Soong, who has just returned fran 
China , came in to see me and hive me a letter from Dr . 
Kung, and T. L. Soong said that the exchange situation 
has greatly improved, that thanks to their selling about, 
I think be said, a thousand ~o 1'ifteen hundred ounces of 
gol d a day, that it has greatl y helped the situation, tnat 
thi s gold is being bou.:;ht by fanners who in turn will 
release their rice for gold, so that rice is caning into 
the markets and that T. L. Soong feels tnat toe situation 
bas greatly improved . He said, of course, in tne final 
analysis, the only thing which will cure tneir inflation 
problems is merchandise . 

"So summing up, Mr . President , taking t ne word ot.' the 
United .St ates Army. who are. on ,tQe gr.ound, Treasury repr~­
sentatives who are on the ground, messages from Kung and 
more recently, '1' . L. Soong, I feel the Army and the Treasury 
almost accomplished the impossible, that they nave built 
these gi6antic fields , that in a province where the governor", 
or whatever the name of the province i s--

MR. LI~AN: Szechwan Province. 

H.AI . JR: \',he re the governor is more or less independent 
of General Chiang Kai - snek . Right? • 

h:R. LIP~N : Yes, sir . 

Regraded Unclassified



• 

• 

- 5-

H .lL JR: "In the f ace of great corruption, a not too 
stable Government, a people who have-- now it is all this-­
who have fought t he Japanese f or seven years under the 
most trying conditions , pr·iva ti ons, and so on and so forth , 
I feel that the Chinese people have done extramely Mll in 
cooperat ing with us, in giving these hundreds of thousands 
of people"--find out in one case where it took three or four 
hundred thousand people to build one airfiela. "So I feel 
that you as Commander- in- Chief have every reason to feel 
that you have passed a very serious crisis in China, very 
serious military crisis in China"--! don ' t v.ant to say 
economic! because i t may get worse--"and VIe are now at a 
si tua t i on where the on.l.y thing that can help China get 
better- - ! mean, we hav e used all ki nds of monet ary devices 
to hol a the situation unt il the Army got wha t they needed, 
and .now we are at a point wher e the only thing from now on 
that we can help them is pending the time when merchandise 
can actua.J.ly move from Chl na . fu t , as you know, for t he 
time bein~, General Chennault "-- and you can get these 
figu res-- needs some thousand tons , you need so many thousand 
tons to maintain the Army and so many tons going in by air 
for the Chinese' Army over the Hump, and x t ons fol' ci vilians . 

"So there isn ' t much to look forVIar,d to in the way of 
being able to transport any goods in for the civilians--
! don 't know, but I believe the military demands are still 
not satisfied and they wi.J.l increase ." Tnat can all be 
checked, "ana therefore the Chinese psople will neve to 
continue to be patient, t o shov. this marvelous patience 
which they have during the past years until either a sea 
port or the Burma Road can be restored and goods can f low 
in through one channel or the other . " 

Now, t hat is en outline. How does that strike you? 
Talk up . 

MR. BERNSTEIN : It sounds very good. 

J.IR. LIPS~AN : I do think it ns very cogent and very 
clear • 
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H.M. JR: Does that sum up the situation? 

MR. LIPSUAN: Very well. 

~. BERN~TEIN : It is the only thing that can oe 
done, and it is better to tell the President that now, 
in the last paragraph of the letter . 

R.M. JR : The only thing that will what? 

MR. BEltNSTEIN : T'.lle only thing that v.ill be the 
final solution is to open the Burma Road. 

H. ld . JR: I said that the situation of inflation 
may get worse, but right now, for the moment, it is 
being checked. But as I sar,, so much has to go in for 
Chenault--T. L. said this : 'So much for the Ame ri can 
Army; so much for t he Chinese Army · and what is left, 
the total of tonnage, is civilian , 1• which is nil . And 
I beli eve the Army will need more • 

I think if we could give t hem a little chart of 
t he fluctuations, by month if you have it, of the Chinese 
yuan . Now, T. L. comes i n and says, "It is wonderful, we 
sell a thousand or fifteen hunared cbllars' worth of gold a 
day, end the rice is coming out . " 

Then he said somet hing - "\', e don ' t alv1ays give t hem 
gold; sometimes we give them a cer•tificate which is good 
as g,old. " .. I don ' t know what .. ~.e.J!lean s . .. 

MR. BEH.NS'IE!N : A certifies t e for the future deli very 
of gold - somethi ng they are using in Sout h America, now, 
too . 

H.M. JR: And I think - there are evidently two 
schools oi thought in China ; one is poli t i cal , and the 
other one which evidently stems fran Madame and General 
Chiang Kai - shek and the Forei gn Office . The other one 
cames out oi' Dr . K'ung and our own military. The two 
peopl e don ' t agree - and our own Embas sy • 

1~ 
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Yes, I think they are in agreement 

H • .t.I. JR: So v1e can put them in with us, do you see? 

I would like to end uf and say, "I want to congratu­
late you, Mr . President . ,',e have passed this very diffi­
cult situation , and you bnve got the airfield . " 

I think it is one of the most magnificent stories ; 
I think he shoufd boest about it . I try to tell him 
that . 

Tuey held a pistol to his head--this woman-- a five 
hundred million dol lar loan , and ne called her bluff and 
won . I think you could say that--we celled her blu1 f and 
she backed dorm . You nave to give llie a flo~ery thing. 

A!h . BEkflS'IEIN : Do you want this this morning, !.:r . 
SecretarJ? 

H.M. JR: If I get it .Monday, I will be luc~y; if' I 
get it Tuesday, I won't cry . If I have i t Tuesday, it 
would be very nice . 

r.e will see . 

(The Secretary holds a lelephone conversation with 
General Somervell, as follows:) 
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General 
Somervell: 

Hlo!Jr: 

S: 

HHJr: 

S: 

HJ.!Jr: 

S: 

Hl~Jr : 

S: 

Hl~Jr : 

S: 

Hlo!Jr: 

S : 

HMJr : 

S : 

HMJr : 

S: 

HMJr : 

S: 

HMJr: 

Th1s is Bomervell, sir . 

How are you? 

Oh , I ' m still here. 

Same here . (Laughs) 

(Laughs) 

June 3, 1944 
10:00 a.m • 

General , the Chinese thing is up again. 

Oh , my God! 

And, you see, I have not only the memorandum 
which went from you to Stimson to the President 
but an aide memoirs wh1oh a General Shang Chen 
gave the President. 

Yeah. 

Now , I ' m trying to answer this . I'm giving a 
rough draft . 

Yes . 

And I' m giving you fellows a great send-off and 
telling the President he ought to be very proud 
of what's happened over there. 

Well .... 

But who oan work with my boys so we ' re eure tha t 
what I ' m saying is oorreot? 

Carter and Clay . 

Carter and Clay? 

That's right . ' 

Now, White's away but E. M. Bernstein is here. 

Yes. 

Now, would you tell General Clay he ' ll get a 
call from E. lL Bernstein? 
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S: 

ID!J r : 

S: 

ID~Jr: 
• 

S: 

HMJr: 

S: 

Rl!Jr: 

S: 

• HMJr : 

S: 

!iMJ r : 

s : 

• 

I w111. 

And that 
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I ' ll t ell him t o work with him on the memo . 

And I ' d l i ke to have it by Monday night if 
possible. 

I think it will be entirely possible . 

Do you know t his Gener al Shang • ... 

I know him, yea . 

Is he good? 

Yes , he ' s the straightest &hooter or the bunch 
that I ' ve met. 

I see . 

He ' s t he fello w that pulled our chestnuts out 
of the fire over there at Chungking and was a 
pretty helpful ind1v1dual. 

Thank you. Well , if you ' ll just give General 
Clay a-word, he ' ll get a message from E. l~ . 
Bernstein . 

All right. 

Thank you . 

Thank you, sir. 
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H.Y. JR: He said Clay and Carter, but Carter doesn ' t 
know a damned thing about this . Right? 

!JR . BERNS'I'EIN : Yea , sir . 

H.M. JH : (To reporter) Have them contact Clay 
give him a copy of this top memorandum. (Refers to 
memorandum fran the President, attached) 

ana 

MR. BERNS1~IN : I ~i ll cal l Clay as soon as I have 
a rough draft . 

H.M. JR: You had better call and make an appointment 
fo r him to see you this afternoon, do you see? 

But let me do it once more . I want to ~et over to 
the Presi dent that we really ought to star t 1n Cairo. 
In Cai ro the President had conversations with the Chiangs 
and they asked him f or the loan . He said be would think 
it ove!' . 1'hen she Wl'i tes a letter and holds a pi stol 
to his head. The Army should tell the woman \',here she 
should go - jUljl- i n the Yangtze - she backs dovm; then 
they come through with another lett er, much more quiet . 
Then in the meantime, in the background, what is going 
on - here is the Army nith thi s enontous construction 
program up in some province. During this period we spend 
this ~tuff . Tney take the airfield away f ran the farme r s, 
don ' t pay them fo r the land throw t hem out - the farmer s 
lo&e the 1~nd and they stili haven ' t paid them . I mean, 
it was under very difficult conditions . 

Do you remember the story where the Governor ' s son 
collected three jeeps, or seven jeeps - <1o you remember? 

MR. LIPSMAN : Yes . 

H .M. JR: \\hat is the t ovm up there? 

~. LIPS.:AN : SzecbYia.n is the Province i n which Chengtu 
is located. There was also construction going on in the 
Northeast section of Yunnan • 
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H.M. JR: Came ove r· here . (The. Secretary and Mr . 
Li psman consult map) 

The big money has been spent at Szechwan; as I 
understand, the Governor of Szechwan is more or leas 
independent . 

).!R. LIPSMAN : You are quite right , 

H.A:.Jit : I t hink you will find that the bulk of 
the money has been spent up in Szech1'1an. Right? 

MR. BERNS TUN : I don ' t know, Mr , Secretary . I 
just marvel how you can remember so many details about 
China , 

H.L!. JR: \.ell, 1t interests me . AnY'.ay, it is nice 
to fuss around and stump the experts , 

But a6ain, you date the thing from Cairo - boVI much 
money has been spent, aollars - then a li ttle table showing 
what bas happened t o the foreign exchange - then when did 
they begin to do the gold. 

Here are the two crowds, the political crowd pleading 
that they ~ill quit fi~ting unless we gi ve them a loan ; 
we disregarded them . Then there is this other crowd - He 
says this general is a square-shooter . This general is 
over here now to try to pull the thing through . I ' d like 
t o meet him some time. Tel l Cl ay. Be says this is the 
fellow that pulled hi m through - ell right, we mi.gbt even 
use his name . Here ar e the other fellOYIS who have gone 
out and helped build the field . And Kung, . as far as I 

-17 

can tell, has played the game. ~<e have supplied this money 
to t hem - I would bring that in - then towards t he end, we 
have given them gold. They fed out this gold. And temporarily 
we have passed this crisis while we v.ere building the f 1eld . 
Only yesterday, they say, the fields are finished. The Army 
wants to etep out and turn back this thing to me , 

Of course, the impor tant thing i s t o point out t o t he 
Pre sident that in that second letter we said t hi s should be 
between Generals - between Generlll !.>tilwH l and General 
Chiang Kai - shek. 

Regraded Unclassified



• 

• 

• 

-10-

Now they say as soon as these Helds are fi nlShed 
they want to turn them back to me and l et me carry the 
ball , I didn ' t agree to it . 

But tell that to the President . Try, if possible, 
in not more than •wo pages . Then say, ·~r . President, 
I want to congratula te you on your organization. I t 
has been successful . ~e have done it with a minimum 
of injury to the Chinese 11eople." Tell him about .the 
tonnage each month - who 1t 1s going to, how much is 
for civilia.ns . "My belief is that you will need more 
tonnage going in over the Humf • And, Mr . President, 
we have held the fort . I can t promise you how long 
we will hold it . ~e have been very fortunate with the 
cooperation . It may get worse any time . For the moment, 
we are holding it , and gold is going in and rice is coming 
out . But in the final analysis, until either the Burma 
Road is opened, or one of your ports, nobody can t~ll 
Vlhat can happen , and nobody can do much. But we have 
used all the monetary device s, all the tricks in the bag, 
and up to now, at thi s f.Oint , we have been successful. 
\\ith close cooperation,' I would say between State, Army, 
and Navy in the field - which is true--

rR. LI~l: That is ri ght . 

llH. BERNS'l'EIN: The practical test of' the success 
of t he program is the fact the t we nave the airfields, 
and the monetary situation in China is nowhere near so 
'ba'd · a:s we had feared it 'mi ght be . · 

H.M. JR: Yes, and I would say, if I correctly remem­
ber the figure , that i t cost about half as much as they 
thought it would. 

A!R. LIPSl' AN: Q)Jite so . 

H.M. JR: If I remember, they said it would cost so 
many dollars , and actually it has cost us half as much. 

MR. LIPSMAN : The figures were considerably revised 
downward, 
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H.l~ . J R: "I am pleased to inform you that it only 
cost us half as much, again due to clo.se cooperation 
between the A~ and the Treasury" - I think that l ast 
thing is very important - "It only cost half as much as 
we thought it would . " 

I know I am repeating myself, but "The Chinese peopl e 
are wonderful"; we have done this thing and we ought to 
feel pleased. And I think we ought to end up with a letter 
fran the President summing this up. 

' 
If t~ey are finished, ne might thank General Chiang· 

Kai - shek ror what has happened during the last si x months . 
Say, "I want ~ thank you ior your cooperation in the 
completion of these fields , " and so forth end so on . I 
don ' t want to get into this Lend Lease in Reverse. 

MR. BERNSTEIN: "lAe feel sure that the friendly 
rela tions between us will result in an amicable settle­
ment of the remaining problems between the Two Treasuries . " 

H.M. JR: And then give him this letter to send t o 
the General, and you mi~ht say, '~y dear Mr . Generalissimo : 
We can look forward to making good use of these fields to 
the defeat oJ the enemy and the sinking of the Rising Sun . " 
Get a little dramatic . 

But I think ii we give the President something to lat 
the Chinese on the back - "This nas b.een a lliOSt ·dir!dcu t· .. 
perio.d; ·your people have been magnificent, and I want to 
thank you . I am pleased with the sacrifices that your 
people have made. No'~ that this very difficult period i s 
over we can look towards a not-too- distant future victory. " 

That will be his answGr , The President should answer 
it - f rom the President to t he Generalissimo , 

MR. BERNSTEIN: And you will send separately to Kung 
much the same answer? 
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H.M. JR: I don ' t think it will be necessary. I 
can say, "My dear Or . Kung : I know that the President 
bas recently sent a memorandum to the Generalissimo in 
regard to this situe.tion, which fully covers the present 
situation . With your good wi shes - my father is well, 
my mother is ,.,ell, my wife is v.ell - I hope your wife 
is well"--

Uh . BERNS'l'EIN: " .. . and well p1·ovided for , too . " 

r.HS . KLO'lZ : l1e hope ! 

H.M.JR: End up with an answer from the President 
on this aide memoire on the positive side . 

MR. L~PSMAN : I ~ould just like to mention that of 
course there are certain proposals in Dr . Kung' s letter 
to you which, presumably, we shoul~ want to take up • 

H.M. JR: \~ell , that will be taken care of . But 
let ' s take care of the present, fi r st . 

NoVI, let me tell you; I told somebody in the \'ihi te 
House about how one letter the President sent to Madame 
Chiang - let ' s call her Mailing - she was out of town, 
so they gave the letter to Madame Kung. 

"Tnat is notning," he said : "The Pre sident sent a 
message to the Generalissimo and he was asleep, so they 
~ve it to his ~ife and she didn 't like it. She held it 
1or weeKs before she <te!iverjld it . " So now the or'ders 
are that when the President sends a letter, the man should 
stay there until the Generalissimo wakes up ! 'l'hat is , 
no one else should get it . It has to go by hand from thi e 
office right t o the Generalissimo • 
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1-J!NISTRY OF FINANCE 
National Government, 

China . 

Chungking, May 5, 1944. 

The Honorable Henry Uorgenthau, Jr ., 
Secretary of the u.s . Treasury, 
Treasury Department , 
wasnington, D.C., U· -> ·A · 

Dear Mr . secretary , 

When .Ambassador Wei left here f or Washington 
last month I asked hi m to bring you a l etter which I 
trust has safely reached your hands . 

I now nave pleasure in informing you that lr . 
T. L. Soong is instr ucted by our Gov~rnment t o return 
.• asi'Jiugt ou to take part in the experts ' conference on 
monetary questions sponsored by your Department . As 
Mr . Soong is known t o you , I n ;ed not introduce him to 
you . However, 1f you can spare the time , I would l ike 
to have you see him because •~e has information on China ' s 
financial and economi c cond1 tions :'lh1ch may be usefu.l 
to you and your :.apartment. 

I ant interested i n re~dlng the press comrrtents 
1-ublished ln AlliGrica and Britair. on the MonetarJ Plan . 
Judgin6 by these comments , I believe there are still 

.... rr!any d!i"ricult'ies tcr ov ~:rcome before the Plan can te · · 
put 11to operation . However, I wish t o assure you of 
China ' s support and close coop~ration witt. you . It is 
my hope that the Conference w 111 be crowned w1 th success . 

l~came Kung joins me in sending you and ~s . 

t;orgenthau our best 1tishes . hen you s~e your parent s 
next , please remember us to them . 'lie still recall the 
pleasant time we spent w1tlt them and hope that when t he 
war 1s over, we shal l have t he pleasure of seetng all 

~ of you again . 

Yours sincerely, 

/s/ h. H. Kung 
Regraded Unclassified
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MEMORANDUM FOR 

THE WHITE HOUSE 

WASHINGTON 

JUne 1, 1944 . 

THE SE.'CRETARY m· THE TR&\SURY: 

This memor andum is from the 

Chinese Ambassador and was brought t o me 

by General Shang Chen direct from Chungking . 

I t hink you might have a talk with the 

Chinese Ambassador in regard to the Chinese 

exchange situation. I do not think he 

feels it is much bett er . 

F.D.R • 
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AIDE JmlOIRE 

To meet the r equirements of the United States Arrrl:l in 

China the Chinese Government has advanood in t oto the sum of 

eighteen billion ~· 

The United States Gove~ has signified its intention 

of p¢ng for its lllil.itary expenditure i n China l'lbich 1.s qcat~ 

appreciated by the Chinese Oovornn.ent , As a basis of settler.wnt 

of the funds advanced by the Chinese Government , United States 

ArlfiY r epr esentatives in China have made proposal s at different 

times sines Febrw.ry for the converdon rate to be fixed vurioualy 

at> u.s. i11 t o 100 ~ 200 "UUln, 120 ~ and 150 yuan , The 

Chinese Gov~rlll'Xlnt, hcmo'ler , is unable to consider those propoaal.s 

• to alter the exciJB.nge rate of 20 :£l:!.!!!l to one u.s. dollar , becauae 

the lqKering of the exchange r ate under tho present circumstances 

• 

would further undel'T.Iine confidence in Chinese curr ency, as "ell as 

stimulate the riae in conrodity prices. 

The Chinese Governn:ent, therefore, euegests the follarring 

solutionss 

(a , ) The, agreement for Reverse Le1~-Leaae aa 
' ... . " ' .. ' ' 

proposed by the Unit ed States and agreed to 

by China ahall be siened and implemented as 

soon as possible, 

(b , ) China undertakes to ply f or land needed f er 

the construction of air .fields , 

(c, ) China 

• • • 0 • • • • • • 
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(c. ) China undertakes to pa,y !or tho food and 

lod~ o! tl>.e United States Ar.rr:l in China, 

such ~nta to eo credited under Reverse 

Lend- Lease. 

(d . ) For United States Army expenses other than 

those covered in (b) and (c) above, the Chinese 

Government offers the following alternative 

solutions: -

l . ) China shall contribute tuenty.z!!!!! 

as Reverse Lend-Leas.,, in addition 

to twenty l:l!ru! exchanged at official 

rate for every United States dollar 

credited to China. China is further 

prepared to raiso such Reverse Lend­

Lease contribution to forty ~ for 

e11ch United Statos dollar placed to 

her credit. 

2 . ) Alternatively, i! the c.l)ove arrance­

l"ent (d . l.) is considered not satis­

factory, the Chinese Goverru:ent shall 

be prcpored to permit the United States 

authorities in China to sell in open 

narket United Statos currency notes , 

United States Government bonds, gold, 

and comodi ties for the purpose of 

securing 

Regraded Unclassified



• 

• 

• 

- 3 -

securing Chinese currency needed to 

meet United States Arb\Y oxpeiXIiture. 

The Chinese Goverrment also believes that the most 

a.!:fecti ve measure of controlling inflation in Chine b 

increased iz:!portation of com,odities for daily Wle1 

especially U such importation ill cocbined with the 

err~gements under (d . - l or 2) 

It is to be observed that far evo:Jry ~ issued, the Chinese 

Govertlr.lCnt and banks aas\IJ!8 the obligation ot its redemption accord.-

in8 to lSI'Io In canparing China's present foreign exchange aocunulation 

to the nmount of ~issued Chine ' s exchanse reserve 18 intinitesirnaJ. 

and tar belOd her minimum roquir ements 1 not to mention China ' s pes t--l'lar 

needs tor rehabilitation aiXI reconstruction, am her monetc.ry stability 

which especially needs assistance. Bene,. aey appreciable increase in 

China' s !oreign exchange- and reserve would greatly mitigate her 

d1.£.£1culties and be ot vitaJ. importance to devel opment of American 
. . . 

trade with China • 

2'5 
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June a, 1~44 
l() : ;$0 a .m. 

PIJRC!IASE AGREEU .. hT .. ITH Blti'li~H r,(JV:..HNYl~ .. h T 

Present : •·I' . 0' Connell 
!!r . ~' cConnell 
l.:rs . Klotz 

H.! . J~ : I had a tal k v.i tt1 Dean Acheson this morning 
on another mat ter . He said, "I am not allowed to talk 
to you, but as soon es that can be cleared, I ~i!! a~preciate 
it . I promised Joe 0 ' Connell not to br ing it up . " lhat is 
all ne said. 

r..!L 0 ' CCW\I:.LL : He rea!J.y didn ' t pr omise but I told 
him r.e Mre hoping to tall< \,i th you ana i i ve you inton a­
tion about thi s thing beiore he did . 1hat v.as very decent 
ot him not to p1·ejudice our cese . 

H. l.: . JR: \,hat is tne case? 

De Mccor;:~ELL : 'lne Briti sh nave prepared a draft, the 
Britisn Elnbass;,r people, I gue~s, have a me;norandum 1.hich 
t hey propose to subnit t o London to be presentee to tn e 
State Department as to tne position of the Br i tl8b Govern­
ment in supt lyin6 fund:~ for the relief oi the lit> era ted 
areas auring the military pe riod. .. ' . .... . ' .. 

This is the draft ~nich SLate broUJ ht to us t or comment 
and approval. 

(Hands Secretary attached draf t) 

rl.t' . Jtt: CCAC . i'.net the heck is the t ? 

!:1\, 0 ' COl'I!NcLL : Civil Aifairs Group in London . 

H.:.: . Jk: \\ill Taylor is on? 

ln. 0 ' CU1N~LL : That ' s right • 
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H.M. JH: V1hat is the matter with this? 

MR. McCONNl:.LL : Now, there are supplies ear -marked. 
for aoout ninety days requirements . It is necessary now 
to begin ordering beyond ninety days requi rem en ts . Wi th­
out pi·ejudice they propose that tney adopt what is called 
Plan "A ; that 15 , the commitments of the underwriting, 
or the purchase corr.mi t:nen t , v.ould be :nade by the United 
States, iifty percen t , and by Great Britain, fifty percent . 
Tnen, as soon as they can do i t they will discuss Lne final 
setLlement as to hov. that lS divided . 

As you know, in Italy, up to date, it nas been about 
ei6nty to twenty . No11, 1urtnermore, in Great Britain ' s 
percentage, there is an unknown amount or Lend Lease goods 
so tnat sti1! i urtner reduced their nbbi t to a hal!' a 
rabbit or something of that sort . 

HJ.I . JR : Baby rabbit ~ 

}!lt, lf.cCONNELL : In tna t memorandum , sir, we pointed 
out to Mitchell- -

H.I: . JR: \~bo is he? 

~R. llcCotil\ELL: Tne State Depa rt:nent man who has charge 
of liberated areas over there . lne f i r st para&raph seemed 

... .. to be. entirely all right v.i th the Treasury . The second 
paragraph was entirely all right, but the third paragraph, 
wher e they s t ate tnat it is predic&ted upon relative 
financial strengt h of tne two countries, immediately 
prejudices an unprejudiced position . In the second 
paragraph they say we will not be pre judiced, but in the 
third paragraph they say we want relative financial str ength 
basi s . 

• 
So the position OJ the Treasu ry is t his , sir, Mich 

has been approved by everybody here • 
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(Hands Secretary l.:emor·andum o1 A!ay 31, 1~44, attached) 

ll .J.:. JH: Okay . I ' ll initi al it now . That ' s all ri ght . 
He mi ght be impre~sed ana he mibht not . 

t:R. 0 ' CONNELL : Dean Acheson talked with me this 
morning about this, end he indicated that they would be 
perfectl y l\i lling to try to get the British to delete t he 
third par•agraph. Last ni bht he V1as not willing to sue;gest 
to them the t they delete it . He went on , though, after 
sa, ing this morning that they 1.ould try to get tne Briti sn 
to delete t ne paragr aph, to say that ne doubted wnether 
tney could do that, would acquiesce . He said if they do 
not , then he ~ould su6gest that in our reply to their 
cable, which is the one we are discussing, we would say 
that in the ultimate settlement, all r elevant f actors 
would of course be taKen into account . 

H.M. JR: This is lf.cConnell ' s first experience . Dean 
Acheson will always take the British viewpoint, always , 
a~einst hi s own Government, and Goddammit, excuse me, la­
di es , you might just as Mll stick, and I will stick 
wi tb you t ill hell freezes . The third pa ragraph goes out 
and you might just as we.Ll cut his throat nov., and then 
he will cable Churchill and Churchill will cable the 
President, end so on and so f orth. 

Let ' s lay this thi ng . It ' s not terribly important . 
It is t he rirst time . lie and Stettinius, both, and you 
111i.;nt just .as v.ell get this ttung. . .. 

1~R . l!cCO~:NELL : \',ell nov., I think there is a lot 
of importance to this, back of it anyway . Let me just 
give you our thinking on it it' you have a minute . 

Now thi s rati o the Bri t ish are driving at i a the 
ratio of UNNRA, eighty percent Uni t ed St ates and t wenty 
percent British. That 1s \',hat they put in that relative 
f i nancial str ength l'•hich was the ratlo of national income 
ending in June 1943, 
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Now, ii that is t he major financial strength, tbe 
twenty percent that tne British put up on that may be 
half . 'Iba t is a guess . Tnerefore, only ten percent is 
really British account . We are taking a full- fledged 
partner into the distribution of relief for the liberated 
areas v.ith only a ten percent commitment . And I tolo Joe 
this morning that my t hinking is, I would rather see the 
United States do a hundred percent or it, because it will 
cost us less in the l ast anallsi s than do ninety percent 
and have to defer to the Brit sb. 

H.!.: . J !{: There is another thing whi ch just gets me 
up to here . I am cnoked. In Italy we go in, eighty­
twenty, out Churchill insists that i t must be King Vic tor 
Emanuel the Firth and it must be Badoglio, because it is 
an English sphere or i nfluence . Jilt who pays tne bill'? 
t e do. Some day Congress is going to wake up and say, 

"We pay t he biJll but they say "hat should happen ." Do 
you see? No11, I agree 1.i th you, it l'.ould be much better 
fo r us to pay for i 1.. aJ.l and ~ay , "Okay, we are boss . " 

~R. McCONNELL : And it ~oulo cost less. I mean--

H . ~~ . Jit : I don 't kno11 . I just spent hours this 
morning on this Chinese t l ing. \.e just complet ely ci s­
regarded tne Sri ti sh. v.e don' t pay any attention to them. 
\',e have the most expensive construction prog1·am the Al'ffiy 
has underte~en anywh-ere in the wor·ld. It has been iinished 
on time and cost half what t he Chinese tola us . But 
completely General Stil well and the United States Treasury. 
And every memorandum that has gone to tne President was 
draited completely nere and the President has never changed 
a word. 

29 

And the result is, it is the bi ggest and most expensive 
program an~here in the world, under General Somervell, ~~d 

we end up practically on time at half the expense, but we 
camplete17 disregarded the Engl ish i n the area • 
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This was something simply stupendous, and cost half 
as much, and if I would have fiddled around with the British, 
my God, ~e wouldn ' t have started to build these public 
works . 

1~lt. llcCOt:NELL : ~.eH, tnat is a bil lion dollars . 

36 

l:! .1l . Jtt: I lrnow it . Take coal. V. e haven'~ settled 
that situl.tion yet . I tol d you about it . Li sten, put 
up a fi ght and I have initialed it . 'l'his is something 
that i1 1'.6 start , don ' t give in on . And Acheson , he will . 
immed1ate1y ~o around end see Halifax ana the whole business . • 
l'1e may get llcked f r om Churchill to Roosevelt . That is 
the only My v.e get lic,:;ed . And you mi ght r·emind me 
!.!onday whether r.e might better let the Pr•esittent kno1·. ot· 
the Treasury ' s position . You might prer.are a memorandum 
to the President , "'fhis is Our Position', so that he has 
it, because I haven ' t done that enough . 'l'nen he gets a 
letter from Churchill and doesn ' t knov. where I stand, 
He only hear•s t he State Department side . 

l!.R. McCONliELL: You want to go beyond this memorandum 
of Procurement or--

H.l! . JR : No, let ' s do the one thing. Don ' t let's be 
too obvious . 

~f!t. McCON!•ELL: Go -right on with the nne! settlement . 
Do you agree, sir, if v.e have to do. ninety percent. we 
might as v.e1l do it ell? 

H .K. J l{: \',hy did it take eight months to get anywhere 
at t.nzi o? Canbined Cni ef of Staff, all thi s hiaadle stuff . 
I tried to get an answer out of tne COJlbinea Chiefs of 
Steff two ana e half months to get an answer . You will 
see . Ana r,hen you are t alking to Dean Acneson, you are 
talki ng to a more Briti sh than a Bri t isher , 

MR. McCONNELL: Anglophile . 
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H.M.JR: That's too nice a ~ora . Incidentally, 
you V;ere connected 11i th a company in Cypress . \',e are 
looki ng for a place for some Je~s ~nd Yugoslav r efugees . 
Do you know Cypress or run a company there? 

A'R. McCONN!:LL: I just ran a company there . 

H.M. J k: You can't tell me oi hotels ana places? 

Mii . McCONNELL : Oh, yes . 

H.M. JR: '!'ell it to John Pehle, will you? Any pl ace 
to take in refugees? 

MR. McCOOELL: Our •r.hole ca.-up is vacant . \',e have 
put up six thousana men there . 1hey are not operating. 

H.M. JR: I told the President you had a company there , 

}.iR . McCOOELL: 
and iron and copper . 
the pla.nt . 

Pyrite , from which they get sulphur 
\', e had si x thousand men working in 

H. A: . Jn: Ana it is empty? 

MR. McCONNELL : They are not 11orking . The Army may 
have occupied it , I don ' t know. 

H .Y. J it: \.'e can fill it up . This will be the British 
Army. They can give you an Englisn chit in payment . 
\':here is this Cypress? 

MR •. McCON NELL : Bay ~orphou, 

H.M. JR: Somewhere off Greece? 

MR . McCONNELL : In the far eastern part of the 
Uedi terranean . Not far from Beirut, north and east of 
Cairo . 

31 
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R. A! . Jli.: Nice place? 

!.:R. J[cCONNELL : Very nice . 

R.~! . JR : Are you sur e the camp is empty? 

AIR. tlcCOONELL: I will get all the dau for you 
in a few minutes . 

(Secretary holds a telephone conversation wi th 
Mr . Luxfo rd, as f ollows:) 

.. ... 
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HMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Ansel 
Luxford: 

HMJr: 

L: 

HMJr: 

L: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

Hello. 

I have Mr. Luxford. 

All right. 

Go ahead. 

Luxford. 

Good morning. 

June 3, 1944 
10:55 a.m . 

Bob McConnell's in here and I knew he was 
connected with a company that mined pyrex or 
something-- pyrite-- I don't know. Anyway 
out ot which comes sulphur eventually. 

Yeah. 

But they've got a work camp there ot six 
thousand -- held six thousand workmen -- the 
Island of Cyprus. 

Yeah. 

And it's empty. 

Isle of Cyprus. 

He's not sure but he's-- but he said it's 
he's going to fi nd out. Beautiful climate 
like San Diego. 

Well , that's wonderful . 

Bob McConnell. 

Ye·ah. 

Take it away from him. 

All right. We '11 get it. 

(Laughs) Okay. 

All right. Bye. 

3~ 
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MR. 1/cCONNELL : Do you want to smile a minute? It ' s 
a good thing I v.ent down v;itb B. JU . yesterday . He Ms 
broke when be went down to the station . 

3~ 
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• May 31 , 1944 

The British Government are prepared, subject to the 

reservation contained in the following paragraph, to 

agree that initial procurement under Plan A should go 

forward on the following basis . That the United States 

shall bear initial procurement responsibility for 

purchases in the United States, that the United Kingdom 

shall bear initial procurement responsibility for purchases 

in the United Kingdom an d the British Commonwealth excluding 

Canada , and that procurement responsibility for purchases in 

countries other than the United States and the British 

• Commonweal tb shall be divided equally between the United 

States and th.e United Kingdom. 

• 

This agreement is however subject to the rese1•vation 

which has been accepted by the United States members of th e 

CCAC that the arrangemmt outlined above shall in no way 

prejudice the ultimate fine.ncial settlement for the cost 

of relief durirlg the military period which is a mat"ter for 

negotiation between the two governments . 

It is the view of the British Goverrunm t that any such 

final settlement between the supplying countries must be on 

an equitable basis which will t ake into consideration among 

other things the relative financial strength of the countries 

concerned. 

38 
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It will be noted that in paragraph (1) the position 

of Canada has been specifically reserved . Thia will be 

treat ed separately and will be the subject of special 

negot iat i ons between the thr ee govemmm ts . 

Sidney A. Mitchell 

LA : SAM:MJC 
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Soorota'7 MDrgonthau 

L I. MoConnell 

Juo 8, li« 

!he oollp&Jl1 Tillage of t ho Crpi'UI Min11 Corporation 
at JfaTJ'OTlUI.i hae for thPoo ,. .... paat bee oooufDlod b7 
the BP1tbh !fttr. !ho un•g•ont hu not b10n nfol'lle4 
but t hink• the Britilh JM¥ han left in. l'ooent 110ntha. 

fhi.l Tillage aoo.-od&hd about 1500 faaJ.ll10. In 
a4dit1on, thoro aro aoae lhih ataff houa11 ani lablo. 
and an horioan Inhlligonoo Unit hu boen ooouplq 
a !Wilbor of tha ataff houa11 un4or a Captain Daniela. 

I ilu.g1ne that J:f'fq l nhll1gonoe oould toll ,ou 
pl'Oaptlf what aooo-.odatioua thor o aro in the ooapan7 
builcll.nga there now. 

BllhiSD 
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June 3, l\144 
10 : o5 a .m. 

REPORT tJ'I ~Uitf'LUS PROPERTY r>ISPOSAL 

Present : Mr . Olrich 
Mr . C. S . Bell 

H .AI. J~ : Goo a morning, ho11 are you? 

L •. OL«<Ch : Fine, th8llk you, Ur . Secretary . 

H.L Jl{ : I haven ' t had a memorandt.tll fran you . All 
I have. to ao is n~ve somebody 1'rom C~cago tell me you 
a re ahve . So I JUSt v.ondered ho1. things were going. 

!!.K. OLHICH : So long as it is good tidings , wny--
I am 11orking, Mr . ::>ecretary, I am in some trou ble because 
I am t rying to strai ghten out the inventory. V,e h&ve had 
three days of very inte nsive sessions and I have come to 
the conclusion we are ~oing to separate the inventory into 
tne NYA properties, ~hich "ere turned over to us a long 
time ago, the \',PA properti es , 1·,bich were turned i n a long 
11hile ago, ana surplus c01umodi ties or the current stuff 
v.ni cb 11e a re selling. 

H.LJR: Tne t IJlf!.)Cilll. sense . 

MR. OLriiCh : \',e can separate them on Lhe cards . Y1e 
will f reeze the 1\PA and t he NYA inventories, because mo st 
oi' tne goods in those categories have been sold end it is 
just a question of documentation. 1be inventory this 
morning is up to thi rty-J.'i ve million . I don ' t think the 
inventory is right within twenty or twenty- five million 
doll ars . I am makinb statements that have been made to 
me . I have been working nights . 

H.A!. JR: You a re not getting mad about it, are you? 
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A:IL OLRICH : No . If I ge t mad , then I won't do 
so l'•ell. 

H.M. JR: But I gathered \',PA and NYA spoils your 
picture . 

Mh. OLiUCH : It does . As an illustration, we had 
an increase in the inventory 01 tnis two- week period of 
thirteen million six hundred thousand and I dre~ o1f the 
increases . An increase in special industrial machinery 
of ei&nt hundred and three thousand dollars . No~. an 
adjustment comes through, it is overs tated by si x hundred 
thousand dol lars . So we are adjus tin~ that fi6Ure down . 

On the metal working machinery, we have an increase 
a million one hunared and forty- fou r thousand, and that 
is all adjustea downward, so there is no increase . 

On the finished product of the metal wo rking industry, 
the increase was two million two hundred and thirty- si x 
thousand or the inventory went up f r om ei ghteen thousand 
to a quarter of a mi llion dollars and now they have reduced 
that b;,r eight hundred thou sana dollars . That is within a 
three or fou r day period. 

40 

That is caused by documentation . In other words, when 
they sola t nis thing, all of these papers were dumped in . 
'!'ne inventory baa been set up, but thei r inability to pro­
cess tho di spo~als have left large i te:ns on ··the ·ir,ventory 
which will be disposed when these documents are put t hrough . 
In the last two duys I have smoked most oi this out . It has 
been genere.l conversation . Tnis morni ng I said, "How can 
we get an inventory of what we have got to sell?" All 
right, we can put on the machine and nave, by V.ednesday, 
an inventory of t he NYA stuff, most of which has been 
liqui dated but Viill be r emoved f'rom our inventory r.hen 
the document is t hr ough . \',e will put a special c rew in 
each office to document that stuff f or other reasons which 
I will dis-cuss next week . The .. PA i s the same v.ay. Tnen 
we will have left goods ~hicb we have on hand and are 
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sellin~ currently. 

HJ,i . Jlt: Sounds like a business pr oposition to Ute . 

!f.R. OL'UCH : It should be, but it took a little whil e 
t n get i t out . I have had the i nventory broken do11n by 
regions . In tne Chicago r•egion we have a pretty big in­
ventory . \',e have an inventory ot ni ne, t en or eleven 
million dollars . They es t imate tnat they have a million 
dollars to sell . The rest is documents that will have 
to be pr ocessed . Now t na t Clan lUI S been tnere since .!.larch 
and be is cioin~ a yeanan job. I have talked to ~!apes . ne 
are going to g1ve .!Japes hel p . T~e, it is Procur ement, 
but regardless, we w1ll step in , because it is necessa ry . 

H.M. JR: It is only a matter of a few days befor•e you 
will have the l'lhole thing. 

After all, we have to 11ai t until t he Democrats get to­
gether in New Hampshire, if they can . 

I.:R . OL!ti ct : If roe don' t get to go, the Republicans 
will ! 

H.A: . JH: Toe t rou ble aoout Jchn Sullivan , he says ''the 
Rer ublicans are all t or me , but the Democrats aren ' t ." 
That is his trouble . 

MR. OL!UCH: So l.UBL is why you haven't had any reports, 
because any report t hat I mi ght have given you, I would 
simply have ~o say these are wholly unsatisiactory and 
it hasn ' t been l ack of v.ork. \', e have had inventories . I 
have been checking and rechecking . ~e have ne d a movement 
of goods . You wil l get a report today, though, on receipts 
which have come i n in the past 11eek . 1;ie have cots and 
bedding of seventy- t wo thousand dollars, shoes of fi ve 
hundred and for ty-f our thousand, new construction equipment 
of eighty- one thousand, bui lding supplies end materials of 
fifty thousand, clothing of four hunared thousand . The 
sales that 11e nave made is motor vehicles, a milli on and 
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fifty- seven thousand; clothing, a million and si xty- nine 
thousand; metal mecninery, two hunored and 1ifty thousand; 
lumber, sixtj-three thousand; coal , sixty- one thousand; 
ice boxes, thirty- rive thousand; horses, twenty- lhree 
thousand; and steel, eignty- seven thousand. 

Li ttle side-li ghts in it . I think llr . Bell has told 
you, we have ~one to the dogs . l'ie inherited a hundred 
sled- do : s up 1n Helena, fontana , 

IU' . JH: Some pup,.ies ! 

~:tt . OLH.ICI. : I told sanebody thank Goa, they are not 
euinea pigs ! 

H.!.! . JR : Tnat is wonderful. 

1:1.. OLiti t;lt : ~0'11 v.e lll'C having some interesting meetings 
with other departments . I. e had a meeting with Elliott 
ana on these .ueetin.;s with Lne heads oi other aivi sions .. -

H.M. Jh: \',bo is !:Hiott? 

~:R . OLit.ICH : OC R, Oificc o1 Civilian Require;uents . 
t\ew Assistant to 1.!r . l'<elson in t hat Division . 

\;e had a meeting some weeks ago in the Office of 
Kr : Ducas in whi cb they· s tarted" tillk of stack piling. 
11r . Hills wasn ' t quite clear of wha t he wanted . I talked 
to Mr. Elli ott and said, "We want to v.ork l'lith you but 
we need to know ,·,nat you v.ant ." Elliott came over with 
his three assistants . ..e agreed they v;ould furnish us 
v.ith a li s t of' criti eel ite:ns that \',e mi ght t;et, two, having 
thet list of items l'.e would immediately notify our va rious 
re~iona l otfices to ~ake an eifort to aispose oi those a s 
qu1ckly as possible, so the t they are out of our 1\a rehou ses, 
three , so tha t he would have information on what surplus 
i ~ doing, his rela tionships to his di recti ves to manu­
facture these good~ , 'he would indicate to him weekly, if 
possi ble, but bi -weekly, sur ely, of the receipts of these 
materials and the sales of these mater ials • 
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In the instance of some area in the coun t ry having 
a critical shortage of any particular commodity that we 
mi&h t have tba t M v.oula ae l'1i J.!ing to move that inventory 
into that region and sell it . One of the r egions that is 
paroticult.rly short of all hardlliare is tne Seattle, Portland 
area t.nere they have an influx of people . So v.e are prepared 
to do th£,t . 

H .M . JI~ : Can I interr•upt you one minute? I wish you 
Ylould think if you know anybody on the \,est Coast that I 
might appoint as a delegate to this monetary conference , 
who really knows the financial aspect of business in the 
Far East . Is there any great- -

!:R . OL!tiCH : I think I v.ould be in a position to 
find that, because one of the vice presidents ol the 
Continental Nijtional Bank is executi ve vice president of 
the California Bank of Los Angeles , and I could talk to 
him . 

H. Al . Jll : If there is anybody out there that really 
knows the financial end oi the Far East--

~:R. OL'UCH : I will call bin: long- distance . 

I . Jl . JR: Continental 11he t? 

J: n. OLIJCll : Continental of Chicago , but he wea brought 
by Anderson to become the next president of the Los kngel es 
Bank of California or the California Bank of Los Angeles . 
It is a strong, not the largest- -

H. i.i . JR: Not the Giannini Bank? 

!.:R. OL!UCH : tio, no ! 

H.!.' . JH: "\,e no likee Giannini. " 

MR. OLhiCH : I aidn ' t mention him . I will do that . 

H. A! . JR: The feJ.low bas t o be somebody that everybody 
respects on the ~est Coast . 
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l:R. OLIUCH: Frank King 1'1ill not be the man, but 
Frank King vrill pro be.bly tell me who the man is . He 
i s t hat honest . King is a man about fo rty- five . 

H . AI . JR: I don ' t we.n t an oil man, either . 

Mrt . OLRICI! : All ri f;ht . 

',',e al~o agreed with' !.:1· . Elliott- by the vtay, he aoesn't 
like to be called Doctor any more . It is ~r . Elliott or 
Bill . \;e v.ould notify him of 1orei e;n sales oi these 
cri ti cal materiels that mi ght go throu&h tne Army or 
any dii ference so t ha t they could read just their rr.anu­
facturinb quota that is bein& shipped abroad, so ihey 
in tum l'li!l &ive us ihe li st oi any prospective purcnasers 
of t nil; equipment thr ough our re.;ional or fices . ~be meeting 
was helptul to us ana helprul to them . 

H.1t . JR: Who is Doctor Elliott ~hen he is at home? 

Mit . OLltiCH : He was a Professor at Harvard University . 

Yk. BELL: "Elliott ' s Five-foot Book Shelf" . 

t!k. OLIUCH: No, no, no ! This is Bill Elliott . He 
has been an economist. No, this felloVI is, I would say, 
under fifty , about six feet one tall , broad-shouldered, 
an ecQnanist from Harvard. He ha s been in \'lashington for 
about tnree years on difi'e·rent assignments . ·Be-·1-s now· 
Assistant to Nelson, in chal'ge of Office of Civilian 
Requirements . 

H.ti.JR: Well, now is that about the story? 

ll!k. OLRI CH : One more . VIe have a meeting with ODT. 
ODT was prepared to ration used trucks end we t alked them 
out oi it. Vre said we had a SU8geated method. "If you are 
afraid of a li t tle heat why not give this methoa a trial. 
Ha tioning will slort up the sale of trucks and reduce the 

4¢ 
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price of trucks . Try it . 
can soon go to rationing" . 
by Wednesday we will begin 

If it doesn ' t Mrk out, we 
~o that is it, but I t hink 

to have some inventories . 

H.M. JR : Now will you, Charlie--he is going to get 
together with you this afternoon? 

AIR. OLRICH: '!hat is ri ,nt . The reason you ha ven ' t 
had reports is that t he reports I would give you wouldn ' t 
be worth t he paper they are 1·.ri tten on . Unless I can get 
accurate informa tion , I won ' t give you any . 

H.t.: . JR : Don ' t torget I am \'•aitin~ f or a bill . 

MR . OLitiCII : Tha t , I t old t he office to do . You will 
get it, don ' t v•orry . 

~u: . JR : Did 1/,i 11 Clayton take that i ellovi from the 
Middl e \'1est? 

},\h. OL,\I Ch : The man cou.Ldn ' t come . He MS very 
pleased with him out t he t.lan i s purcha sing a nev, ousiness, 
bu¥ing the property on which hi~ present business stands , 
wb1ch made 1 t .unpossib.Le i or him to cane i'oi' sane time . 
'!hey all have reasons f e r not coming dol'lll • 
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TREASURY DEPARTMENT 

WASHINGTON 25 

June 3, 1944 

MEMORANDUM TO THE SECRETARY 

As I explained to you in your 
office , you have r ece ived no reports in 
the PASt two weeks because we regar d the 
inventory figures as unrel iable . This 
condition i s occas i oned by the inability of 
the f i eld staff t o pass thro ugh their recor ds 
on sales or trans f ers or merchandise as 
quic l<ly as we might expect . 

The inventory tor want or a better 
word is cluttered up with i terns from the 
N.Y.A. and W. P.A. transfers . Most of these 
inventor ies have been di sposed of but t he 
documen ts r epresenting di sposal have not yet 
passed through t he records . Therefore , items 
appear on the inventory which are no longer 
ln our possession. 

As indica ted t o you, we will Immedi­
at ely recl assify the inventory into three 
divis ions : 

1. N.Y.A. Inventory 
2. W. P.A. Inventory 
3 . Surpluses which are on hand 

and ~hich we are trying 
to sell. 
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~~morandum to the Secretary 
6/3/44 

The first two classifications will 
disappear as qui ckly as we are able to cle'l.r 
up a bottle-neck in t he handling o! documents . 
The third classification i s the merchandi se 
on hand that we ar e trying to sell . The 
inventor y presently is indicated at approxi­
mately $30, 000 ,000 . The best guess of t hose 
who should be informed i ndicate that the 
amount should be more nearly $10, 000 , 000. 

He eXPeCt to gi ve you a r easonably 
correct figure i n the inventory situation 
on Friday , J une 9 . 
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TREASURY DEPARTMENT 

WASHINGTON 25 

June 3 , 1944 

t 

!"ollov•int, "lY v1s1 t of tllls "lorn-

1ng, attached i s a momor andum ot t he sic-

n1f1c~t 1te'll.S tlla.t ho.vo ~een decl~od to 

• and received by us . 

~ 
Olrich 

ASs1 t to the Secretary 

Attachment 

• 
Regraded Unclassified
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From May 15 t o May 27, Inc~~siv~ 

Receipts 

Cots and Bedding 
Shoen 
Constructi on ~qu1pment 
Bui lding Supplies and 

Materials 
Clothing 

s 72, 731.27 
544,000 .00 
81 , 54.'5 .00 

50, 000 .00 
<:.00 1 coo • 00 

vJe have effected sales from 
May 15 to I!a.y 27, inclusive , in significant 
amounts as follows : 

Motor Vehicles (TrUcks-­
principally used Army 
t rucks of commercial 
types~ 

Clothing (for ship­
ment Abroad) 

Metal Worki ng Machin­
ery 

L!X'!'Jer 
coal 
Ice Boxes 
Hor ses 
Steel 

$1 ,057 , 966 .00 

1, 069 ,000 .00 

250 , 160.00 
63, 561.00 
61,561.60 
35, 300.00 
23, 756 .00 
87, 801.00 
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TREASURY DEPARTMENT 

WASHINGTON 2.5 

June 3 , 1944 

MEMORAN::lJM TO THE SECRETARY 

/ 

I had a meeting with Mr . William 
Elliott , Assi stant to Mr . Donald Nelson, 
i n charge of O!!ice o! Civil ian Requirements. 

1. We have agreed to do everything 
do exPedite the sale of critical items on the 
list that he furn ished. 

2. We wi l l furnish him bi-weekly 
as tar as practicable a list of these critical 
items inventory receipts within that period. 

3 . The sales ot critical items 
withi n the period. 

4. We will agr ee to transfer criti­
cal items to territories with acute short 
su~ply ot such .1 terns whenever he r,equests .us . 
t o do it . 

5 . We will keep him informed of 
sales or transfer s of critical items for use 
in foreign countries so that he may adjust 
hi s pool on the list of items to be manufactured 
tor sale abroad . 
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#2 
Memorandum to the Secretary 
6/3/44 

His of fice and our office are in 
accordance with these i deas . 

~rich 
Ass1 ant to the Secretary 

sr 
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TREASURY DEPARTMENT 

Secr etary Morgenthau 

R. E. McConnell 

DAU June 3 1 1944 

It may be that the West Coast banker that Mr . Baruch 
was thinking about was Mr . Frederick L. Lipman, · president 
of the Wells Fargo Bank in San Francisco . The bank has 
had substantial participat ion i n Far Eastern business . 

Mr . Lipman is an older ~but I understand he is 
still extremely keen and active. He is , I believe , the 
dean of bankers on the Pacific Coas t. 

I=<• ~'~I 
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June 3, 1944 
!1:10 a.m. 

SCHEDULE OF FIFTH WAlt LOAN DRIVE 

Present : Ur. Gamble 
Mr . Smith 
Mrs. Klotz 

H. lt .JR: I just talked to Urs . Uorgenthau and she 
says t hat she has talked to you about this opening of 
t hi s t hing in New York on the ~1st . It i~ funny that 
they staged the two things on tne same day. 

Mh . GAlABLE: One crowd didn' t know abou t t he other 
event . \lie have changed t he date on it this mor•ning. I 
talked to her about it . 

• 
H.M. JR: They had tlus carni val up in Vassar, and 

this Dr. lkCracken, t he President - I mean, this Founders 
Day - eaob 6irl v.o uld come up and be would guess her 
weight, and it would cost ten cents. Joan didn' t come 
up . She said, "I naven' t got ten cents . " lie said , "That 
is all right . Here is t en cents . I will pay for it . " 

Incidentally, McConnell took b . ~! . l:laruch down to 
tne station. When he got down there he didn ' t have a 
penny in his pocket. 

Mrt. GAMBLE : V!hen we first scheduled t his , Mr. 
Secretary , i t didn' t look as though it would- -

H.M .. Tit: It is all happy now? 

lA.H. GAMBU : Yes , but they have bloYm t his affair 
into such magnitude on t he 21st , I think it vill over­
shadow anythi ng that is goi ng to happen in New York that 
day. The Chinese Ambassador , the Br i tish Ambas sador -
t hey are JOing to have about twenty or thirty Ambassadors • 
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H.M. JR: rlow about the Russi an Ambassador ? 

MR. GAi,IBLE: Mr . Gromyko - tJ.ey are s t ill trying 
to get through the Second and First ~ecretaries . The 
Second ~ecretary told them Gromyko was 6oing to be in 
Russia. The fellow snld he is going to have to get back 
to New York in a hurry because he has a special engagement 
t he followi ng week. 

H. •.l . JH: You fellO\lS can ' t do very much without 
checking with me. Greenbaum called me up yesterday, 
"How important is it to have Yr. Patterson in New York 
on t he 12th?" I said, "Very impoctant . " 

He said that Mr. Gamble had been after him. I said, 
" I consider it of the greatest impor t ance . " 

Mlt . GAMBLE : Thank you . 'le are using Under Secretar~es 
Patter son and Be!l . l t is going to be a very important 
affair on t hat dat e. 

H. b .JR : Now, you fellows do me first , and then I 
will do you . 

LLt. ~AITH: Boy, are you ~oing to get done! 

Tnis i s the complete 
endeavor to read to you. 
'Schedule , attached) ·· 

scheaule wnich I shall now 
(hefers to craft of triy~ . 

0 0 0 0 0 o I 

H.1I • .Th.: Just one second. I have an idea her e. 'Wha t 
I am trying to do i s to find some place nnt too cl ose, 
wi ti.in a couple of hundred miles of Texarkana, whe1•e we 
might spend Saturday and Sunday ni ~ht and t hen fly down 
there - where we could breatmand think . Do you see 
what I mean ? 

:Alt . s:il'In: Yes . 

H.~ . JR: Nnt t oo dumb? 

llH. GAMBLE : Very e:nart • 
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(Miss McCatbran enters the conf erence wi th a map . ) 

hUt . SMITH: The to~n will be alive - -

H. J~ . Jlt: Commander Hesford told you? 

l.IISS l!cCA'I'HRAN : Yes, sir . 

H. !A. JR: \1hat ' s - his- name be back Monday'f 

l.IISS hfcl:ATHRAN : McCaffery? He has the mumps . 

H..~' . JR: Who is go ing to t ake me? 

:uss McCA1liM1'4 : Tney di dn ' t say. ,o\aybe he will be 
over them. (Mi s s McCathran l eaves the conference) 

H. ~.l . Jrt : Can I give you this and look in to t his idea 
of going to Little l~ck Saturday and Sunday? 

Mh. SMITH : Yes . liere is Little rtock and here is 
Hot Springs. They nave a lake and everytning el se . 

The idea would be to stop at Little hock'! 

ll . ~I. J R: Not get to to\\11 until maybe Monday morning . 

Wt . SMITH : I think that is a good idea. 

H.~ . JR : I was t ninking if we could get away from 
here and go down t here , it woul d be quie t and we could 
knOCk out the sveech and r est . If it is some place close 
enough so that li' it is bad weather we can· jump in a car 
and drive down t here - and from all account s , Ho t Springs 
is very nice . 

100. KLOTZ: It is beauti ful. 

Lffi.. S~HTH : I will check on t hat right away. 

11.!1 . GA ffiLE : It is a good deal like White Sulphur • 

H. M. JR: I believe it is very nice. 

ss-
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MR. GAllBU ~ Many people like it better than White 
Sulphur as a resort. 

l.!R. S!IITl! : I will get somebody up to investigate. 

H.! .Jd: Well , I was thinking of getting out of 
here Friday. 

Mn.. 9HTH: All right , that is fine . We have no 
co~itments on Sunday in Texarkana, anyway. If we get 
there, t nere will be a press conference at the airport, 
but it isn 't essential . 

H. 'A. JR: If I could 
some place , so I can ge t 
this thing- -

get a couple of days of quiet 
a little bit condi tioned for 

MRS . KLCfi'Z : We are all for it • 

MR. SIJITH : You don't have to sellus ! 

H. ?A. Jli: Do we have to do that nine-thirty at night 
a f ter all day? 

Mit. St!ITH: You don' t have to. It is set up no~t , 
but it can be pulled off . It isn' t a big thin~. But \'.e 
are springing you after the luncheon the t·e . You don 't 
have to do anything except just show up. 

H.K. J R: If you don ' t mlnd , I would like to cut 
out the nine- thirty . I know I will be a wreck, and 
what I may want to do - if you will make a note - I may 
want to go on that ni~ht to a place cal led Wicnita Falls 
where there is an Army air station. I have a nephew -
maybe t he Army could put us up the1•e . You might make 
some inquiries. I t is about three hundred miles to~ard 
Los Angeles . As soon as we get throug~ we could fly it 
in an hour and a half, and get out of this hot tov.n and 
sleep in tents, or something • 
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Ml1. S1ITH: That eliminates one other problem we 
have , wnich is this Daingerfield thing the next morning, 
which they have been trying to get us to do . If we can 
avoid it , we are better off . 

H . t~ . JR: If I go to \•ichita Falls , I want that 
definitel y off the record. 

Mlt. E;.HTH : That is right . 

!Gi.. GAY.BLE : There is a Voichita ¥alls in Texas. 

h .hi. JR: About three hundred miles due west f r om 
Texarkana - get out of t his hot tovJt, which will be a 
madhouse. The Army can gi ve us a nice tent and a 
shower , and we can sleep t here wi th the stars . 

Mh. GAMBLE : Sounds like a good tri p up to now • 

MRS. KLOTZ : He needs it so badly . 

H • • ~ . Jrt: . That will get us out and get us away from 
al l these back- sl appers , and t he r~st of the stuff. 
Daingerfield is out . 

lAl1. &liTH: O. t< . Now, June 13, that is the day 
at9er , we are scheduled to leave on- -

H.l.o! . JR: We "l(OUld be three hundred miles nearer 
t o Los Angeles . 

1/.h. SMITH : And you would st ay there at Wichita 
Falls , and you coul d stay pa rt of ~ednesday - you could 
stay Monday ni~ht and pa rt of Tuesday i f you get to 
Los Angeles , which they want you to do , on Tuesday 
night . You wi l l just stay all night , t hen, at Wichi ta 
Falls'( 

Ji . ~~ . Jli : I could see t his boy that nignt and have 
breakfast with him, and we would go on .. I Mul d talk 
to his officers . Be is having a kind of bad time . Then 
we 1·.oul d get into Los Angeles Tuesday ni5ht ? 
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MR. SJ4I'IH : Yes . 

Ji . •.Jn: You have breakfast Club at eight- t hirty; 
t nat is out . 

~~S . KLOTZ : Ltr. Smt th f l ipped a coin . 

(The Secretary sign s letter to M. S. Link, dated 
June 3, 1944) 

H.M. Jlt : Visi t to Lockheed during the morning. Now, 
I don ' t care - the plant I ~ould like to go and see is 
t he North Acericanwhere they make the P-51. 

MR. S?.fiTH : That i s a 1i ttle farthe r out of to'llll , 
but t hat is all r ight . 

H.M.JR: I have never seen that. I would much 
rather go there , You might i nquire. 

llli. SMITH: There is no commitment on this a t all. 
They jus t send a lot of things around and this was one 
that was subgested. Before you ge t any farther, did 
you notice t hat you have a dinner on the night you get 
in t he t·e - on Tuesday night ? The Banking Committee 
y,·ants to b1•ing twenty people to your hotel. 

H. 1.~ .• JH: No, I won't do anything like that . 

MK. SMITH : All right . Is that all right, Mr . Gamble? 

MJ{. GA.\I.BLE: Well--

H.M. JR: I just won • t . 

MR. 1AUBLE: Well, that settles it . Of cour se, 
.!mowing you , you wi ll probably want to do it ,.,hen you 
leave Wichita Fal l s. You don ' t huve too l ong a fliJht , 

H.M. JR: No , I am not going to kill myseli' on t his 
t rip if I can help i t • 
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Now, the Br eakfast Club is out. The LocKheed plant -
do you t hink I should go to Howard Hughes? He is quite 
a fellow. 

l.lli. S.:ITH: He invited you th1•ou6h this office . 
This didn ' t come from California. he wants to show you 
a big eight- motored Ylooden airplane they have got . 

H. M.JR: \'then Knudsen went there and knocked on 
his door, he couldn ' t get i n. Did you know th~t? 

MR. SMITH: No . 

UT~. KLOTZ: Maybe he didn' t knock hard enough: 

H.;.!. JR : The thing I would really enjoy seeing is 
the P-51, or I would like to go to Kaiser's steel plant . 

Mh . GAMBLE : I would go t o see t he P-51 if I were 
you, and cancel the other two. 

H. ·I . JH: You wouldn ' t go to the Kaiser steel plant ? 

u· G~.\BLE : I don 't t hink you can see ve1•y much 
t nere . I t is just getting under way. 

H. :.I. JR: Then 1 t~ould like t o ;:;o to North America. 
Dutch Kinoleberger and his P-51 is the sensat i on . I 
helped get t he engine for him. 

MR. SWlTH: That is good. I don ' t t nink you have 
time for anyl11ing else, anyway . 

H. U. JR: Let ' s have lunch out t here . 

Mit. S . .\ITH : They have a luncheon for a thousand 
businessmen at noon . You nave to get back for that . 

H.t!. JR: Then certainly I can wash out the twenty 
bankers t he night before. No bus inesswomen ? 

J,{RS. KLOTZ : You are so unkind to t he bankers . 
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H.M. JR: You know I love t hemt 

Now, the afternoon free - I don't believe it t 

Mft. SMITH : Well, it is a luncheon and I don 't 
know how long that is going to last , so that is sort. of 
a hopeful gesture, this "afte rnoon f ree." 

H.M. JR: Put down swim in the Pacific . 

!Aft. GAMBLE: Swim in the Ambassador - it is a 
beautiful outdoor pool. 

MU. SAUTH : You have the most v.onderi'ul ideas 
this af ternoon . Oh, bow I love you. 

H.M. JK: We'll go dor.n to Marion Davies' place . 

Lm. S!.U'ffi : (To Gamble} You are not goine along, 
you say? 

UJl. G~.lBLE: That v1as yesterdayt 

H. LI . Jl\: Broadcast fr om Hollywood Bowl. 

Let's leave a question mark on Wednesday and Thurs­
day , see? 

' ... ' ' 
!Art. SMITH: Yes , t hat is strictly tentative. He 

offered t o do it. Instead of t elling him not to , he 
wrote to Charlie Bell and I told him to have i t ready 
in case you wanted to do it , but it was not a commit­
ment to do it at all. 

H. M. JR: What time do we get through olednesday? 

MJ\. SUTH: Wednesday night af ter the broadcast. 
Ttere is a show af t er the broadcas t - probably ten­
thirty or eleven o' clock . 

H.M. JR: Woul d you mind if I don ' t go any further 
than tlla t, today? Then we can do this thing again Monday. 
Doesn't this clear you fellows up fa r enough? 
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Mlt. SMITH : There isn't any farther to go , anyway . 
The Chicago program is not set yet . 

llft. GAHBLE: The luncheon at the V.aldorf is the 
only other matter. 

H. I.' . JH: O.K. Do you mind, when t his i s cl eaned 
up, giving us all copies here? Are you satisfied? 

MR. GAMBLE: Yes, si1•. 

MRS . KLOTZ: Did you clear up the Waldorf? I 
t hought you were going to send a letter. Is it in? 

Mlt. GAMBLE: It must be. It should be here this 
morning . 

H. IJ..J R: Is t his all r:i ght? 

MH. SMITH: Sure . 

H. J.I. JR: This is just a little thing . \\hen I went 
t o see Herbert yesterday the old boy was sparking on a 
speech fo r up at Bretton Woods . 

Wil l you t ell n.~ . Bernstein to put down t he facts 
of various t hi ngs I have done si nce I have been Secre­
tary ~f t he T:e a~~~..Y. tow~.r:d worl~. stabili,zat i on of 
currencies , so he can have the facts? · 

Mlt S!.IITH: Good, yes . 

H. '!. Jlt: \•hat I have done, becaus e Herber t thought 
I could give a speech which ~~uld be a review of what I 
have done si nce I have been Secretary. The old boy lies 
there i n bed - I sai d, "Herbert, you be back in time; you 
can write it." 

Mk. SMITH: Good, t hat wil l be a big help. 
wanted me to show you the list of reservations . 
Secretary proposed l i st of reservati ons) 

Fitz 
(Hands 

6I 
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H.1{. JR: As a t~atter of fac t , if I hold to my 
schedule, l won ' t sleep in a hotel . 

~itt. SUTR: Tha t will be helpflll, I unders tand, be­
cause every tUne I speak to anybody down there they 
remind me politely that there are bugs in the bathroom. 

H.l' . JI{: It is all right . 

Mi\. I;Ai.!BLE: You can have anything you want i n 
Los in~s. Uo you want me to arrange a place for you 
to swUn? 

H.!£. JR: 
any fanfare -
trunks and go 

No, I would like to go some {>lace without 
no motorcycl es - put on a pa1r of bathing 
in the water. 

U!t. liAl.IBLE: You could t al:e some place on the beach -
some home out t r.ere . 

~. SJ~TH: Now, you will be i nterested to know what 
our schedule is on broadcasts . Now, the script on the 
Hollywood thing - the first script - I don 't know what 
it is going to be like - we will have that Monday and 
Paul Ste~art who is going to run it, ~i ll be he re on 
Monday. We can talk to him. Ted tells me this morning 
that the people from the ~hicago operation are coming 
dO'I\11 maybe ftednesday or 'lhursday, and before that t ime 

" they will aend us a script. 

H. • J"n: 0n Chicago'! 

Mit. SMITH: Un the Carnation Hour . If it is a good 
script, fine. I1' not , we will have to start from scratch. 

H. :!.. JH : Isn ' t it true that Orson 'ite!les will go 
through the whole t hing if I like him and he l ikes me? 

!.Lt. SHT"d.: 'l"hat i s right. 

M..t. GAMBLE : In that connection, Fred, he could be 
t he greatest producer in the world, ~~. ·Secretary, and 
couldn' t cover those three spots for you. 
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I t nink you oufht to be pretty well pleased with 
those scripts before you leave he re . When he gets 
throtgh with Texarkana--

f,U~.o SMITH: t.e will get a copy of the Paul Stel:tart 
script ana t here won't be a case of rebuilding that , 
because t hat is only two days off. llut a lot of' 
t..ings can happen, and the whole Chicago script could 
easily change. 

Welles is going to move his show to Chicago so 
he can stay with us from Los Angeles right through to 
Chicago . We may completely rebuild the show. 

MR. a MBLE: I appreciate that, but you are working 
with all kinds of personali ties . If you have a group 
of people in l-bicago who are trying to do a good job - I 
am talking about the Carnation people - and you like it , 
we ought to let them do it • 

H;l.!. JR: You are satisfied? 

VJ<. rr..UffiLE : Yes . 

H. " . JR: You are satisfied? 

MR. SMITH : Yes • 

. On e other thing - I· talkea to ••elles yeste,•day. He ··· 
has some rehearsals, so he is going to rehearse the basic 
spots in this program - tne back-end, which is good - I 
mean the dead soldier spot, and the Hollywood spot, which 
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is much eloquence about democracy from Plato on to 
P1•esident liooseve1t . It is very short, about six minutes- -
and the big home spot which you haven' t heard yet. If we 
change i t , we can change it, but he has to get it for 
rehearsal. 

H. ).~ . JR: Fine . If Y>e got away from here Friday 
night and went some place like this place and had two 
days , it woul d be wonderful. I can rest and sY:im and 
so can the rest of you . If we have to work, it is a good 
place to work. Don ' t you think it ie a good idea? 
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}LkS. KLOTZ: I think it is a marvelous idea. 

MR. GAMBLE: Keep on, 11rs . Klotz and I will join! 

MRS . KLOTZ: I asked to go and I ~as turned down . 

lA 1. S:.!ITH: One other thing I v.ant to clear. On 
this Texarkana thing, one of the things I planned to 
do if Texarkana is willing to do it - Texarkana is 
two towns, and in the present script he has the people 
of Arkansas playine the part of Germany, showing how 
absolutely rl dicul ous for a little group of people 
suddenly discovering t hey are super-men and they have 
got to take over all the rest of the counties , and 
everything, and run them. It is comedy, but at the 
same time, it is satire . Now, it is a pretty elaborate 
piece of business , and if you have no objection to i t, 
shall ~e l eave it to Texas and Arkansas , and if they 
are willing to ao it , l et them go ahead, or should we 
stop it now? It i s good. 

H.&.JR: Let them settle it on the ground • 

... 

• 

Regraded Unclassified



• 

• 

C 0 P T 

TREASU AY DEPAI\Til~'T 
Inter Office Communication 

To Secretary ~orgenthau 
l.lay 29, 1944. 

From Fred S~lth 

llere is a tentative pl an !or your appearance in 
Loa Angeles : 

June 13: 

(1) Arrival at Burbank l nte Tuesday afternoon . 

(2} Preas Conference at airport. 

(3) The: want t o have a di nner for approximately 
twenty people who comprise t he Bankin6 Committee for 
Southern California . 

June 14: 

(4) You ho ve been i nvi ted t o the Los Angeles 
Breakfast Club between 8:30 and 9:00 . You •oul d be ex­
pected to apeak extec:poraneoualy, ancl a local radi o 
stat ion carriea the broadcast of these meetings . 

(5) A visit to a war plant Quring the mornin~· 

(6) Luncheon fo r 1100 businessmen and \,ar I<'inance 
leaders at t he Bilt more Bowl, sponsored by the Loa Angeles 
Chamber o! Co~~erce. 

( 7} A!te rnoon free. 

(8) Broadcast from the Hol l ywood Bowl . At the 
present ti~a t his looks like a documentary pro~ram ~ith 
you ; oing on at t he beginning and at the ending. It 
will not require extens i ve rehear sal . 

I am not worried about anything except t he dinn er on 
Tuesday evening aiter you land. That seems to me to be 
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crowdin& thing• a l ittle bit, so I ' d like for you to 
decide whether you want to try i t , and let me know so I 
can make arran6ement a. 

The Loc, heed plant ia only ten miles from downtown 
and haa a very bad recorc. There are 70,0CO workere. 
They only made 55) of their quota in the follr th ' .. ar Loan . 
87% of t heir employees are putting ?.3% of their earning• 
into payroll aavinga. 

Ju.ne 15: 

(9) \',e have also tentatively set a tour of the 
harbor wl th \' illiam Jennin311 Bryan, II, t he oollect or 
of the por t , for the morninb. They are standing by 
on thla etrictly for your own pleaallre, and i t baa 
nothing t o do with the kar bond people or your official 
appearance. 

, 
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• TREASURY DEPARTMENT 

DAft 

1'0 Secretary Morgenthau 
June S, 1944 

,..._ Fred Smith 

Friday , June 9: 

Saturday, June 10: 

Sunday, June 11: 

J,onday, June ~ • 

• 

Tuesday , June 13: 

• 

Trip Schedule to Date 

Leave for Hot Springs . 

At Hot Springs vfi th v'/elles to work on 
broao.cast . 

At Hot Springs . 

Arrive Texarkana. 

Trip to Lone Star ano. Red River Ordnance 
Plants • . llorkers will be assembled for a 
few words . 

Luncheon 12 :30 p.m. to be attended by the 
Governors and other prominent people . 

Go to theater ror rehearsal f rom luncheon. 

From J :4b to 4:30 go to post office to 
review parade and participate in extempor­
aneous sectional bro~dcast . 

Return to rehearsal . Rest of the day 
clear until af ter the broadcast . Leave 
af t er broadcast fo r ./ichita Falls . 

Stay over night at .7ichita hlls . 

Leave Wichita Falls . 

Arrive in Evening at Los Angeles . 

Press Conference at ai rport • 
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Wednesday, June 14: Trip to Horth American Plant to see P'- 51 • 

Luncheon for 1 , 100 businessmen and ,/ar 
Finance leaders at the Biltmore Bowl , 
sponsored by the Los Angeles Chamber of 
Commerce . 

Thursday , June 15 : 

Friday , June 16 : 

Saturday, June l '/ : 

Sunday, June ld : 

Monday, June 19 : 

Tuesday , June 20 : 

ilednesday, June 21 : 

Thursday, June ~~ : 

Friday, June 2~ : 

Satur day , June 24 : 

Sunday, June 25 : 

Afternoon free to swim in Pacific . 

Rehearsal - Broadcast from the Hol~wood 
Bowl from 8 :30 to 9 :00. Documentary with 
you go .ng on at the beginning and at the 
enaing . It will not require extensive 
rehearsal . 

v/e have tentatively set a tour of' the 
harbor with .iilliam Jenni.ngs Bryan , II , 
the collector of the port , for t he morning . ·. 
They are standing by on this strictly for 
your own pJ.e~tsure , ana it nas nothing to 
do with the .1ar dona ueople or your 
official appearance . 

Leave for ,{ashington . Stay over (where? ) 
en route . 

Arrive V1ashington . 

Leave ior Chicaso . Program not yet set up. 
You will want to see Dan Bell ' s •,rar Bond 
office . · tlu!cklng' wit.ti ' Carnation /!ilk 
people next week on r adio . 

Return to '.lash tngton . 

Luncheon at ,/aldorf Astoria and opening of 
Fifth Avenue as "Avenue of t he Allies . " 
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Monday, June ~6 : 

Tuesday , June 27 : 

,/ednesday , June 21:1 : 

Thursday, June 29 : 

Friday , June 30: 

Satur day , July 1 : 

Sunaay , July 2 : 

Monday , July 3 : 

Tuesday , July 4 : 

- 3 -

Speech at the end of Cavalcade broadcast 
".tbat Price Freedom" . 1:1 :00 to t! :30 p. m. 
from ,!'ashington . 

Leave for Bretton ~oods . 

Key-uote speecn on Inte,·national ~tabili­
zation fo r monetar y conference. 

... 

Broadcast in Philaael phia in connection 
with the Navy celebration • 
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Jue 3, 19lt 

.. 

))eap tlr. W .. toTIPI 

Thank you YIPT .uob tor rour otter to 
bllp on thl Loe Angeles trip. UnfortunatelJ, 
I will l:e UDable to a11 ~moh of Loa Allgeaa 
beyoDd t he pr O&J'U which the War P\nanoe 
CQJUil tt11 bu 11t up. I have a wry tight 
aotJ.dule. 

Dowenr, I shall look forward to seeing 
you. 

Slnoerel7, 

(llpei) ll. JlorpaiM~. Sr • 

' 

Mr. Harr,r D. ~••to•ar, Collector 
Treaaur7 Department 
Internal ~IYIDUI S.rYlOI 
Loa Aneelea, Cal ltornia 

PSana 

- . • • 
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June 3, 1944 

1!E~~ORAND1W FOR THE SECRETARY 'S FilES : 

I attended a meeting in the Secretary ' s office 
this afternoon at 5:15. Present, in addition to the 
Secretary, were Dean Acheson and JArs . Klotz . 

!~ . Acheson had asked for a meeting with the 
Secretary to discuss the proposed exchange of notes 
with the British evidencing a tentative agreement as 
to the division of procurement responsibility and cost 
of procure~ent of supplies needed for liberated areas 
in the period immediately following military occupation . 

Mr . Acheson had- been advised that the Depart~ent 
is in general ar;reement with the tentative arran~;ement , 

which provides for a 50- 50 sl~~ing of the init1al 
procurement with the understanding that an "equitable" 
financial settlement will later be made . However he had 
also been advised that the Department is strongly opposed 
to inclusion in the British note of a statement to the 
effect that the ultimate financial settlement will be 
based, in whole or in part , upon the relative financial 
strength of the two countries . It was our position that 
since the exchange of notes is admittedly tentative , and 
involves a 50 - 50 division of responsibility , but reserves 
for later settlement the ultimate division of financial 

-- burden , that it .would be entirely .inappropr.iate a~Q ~ould 
vrejudice the ultimate settlement for us to conceae the 
1mportance of the relative financial strength of the two 
countries at this point . 

}{.r . Acheson argued very strongly that we should be 
willing to admit the relevancy of such a factor in our 
note to the Briti sh. The Secretary , on the other hand , 
said that he was unwilling to go that far and would only 
be willing to agree to a statement in our note to the 
effect that·in the ultimate settlement, which is to be on 
an "equitable" basi s, all relevant facto·rs will be taken 
into account , without specifying any . 
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:w. Acheson indicated that he would see if he could 
work it out on that basis . 

At that point the ~ecretary stated t hat as far as he 
was concerned he would rather take all of the financial 
responsibility in these situations than be a partner of 
the British , especially since we will ult imately probably 
bear most if not all of the cost anyway . 1w . Acheson was 
apparently quite shocked at such a suggestion and said he 
thought it was entirely impossible . 

The Secretary then stated that the problem was 
essentially one of finance and that as such he understood 
it was his responsibility as ~ecretary of the Treasury to 
decide it , and to use his best judgment as to what wss or 
was not a good deal . He went on to say that it was his 
view that in the long run it would be as cheap if not 
cheaper in terms of !1-Ctual cost if we accept the e·ntire 
responsibility for expenditures of this type . He sug­
gested that to do so would probabl y be productive of some 
good-will , which has been sadly lacking in such areas as 
Horth Africa and southern Italy -- where we are "partllBrs" 
in an area which is a sphere of oritish influence and in 
which we pay about all the bills . 

The Secretary indicated that he expected to see 
l~r . Acheson again on i.~onday at which ti:ne they would dis­
cuss the matter further , .but as of today he felt that the 
deal being worked out is not in the financial interests 
of this country . 

73 
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I han aotM wUh te• laM1' .. \ tbe Qledll 
nalll ta ot 'llae 7CN» h'ee&•• war w a.. 

Sere h a plo\ue or l .. eraq at "Nit 1a Ue 
hou.~ ot ol'iele. fte nta11era 't tha 001&8"7 .,.. to 
lla toacrata.latecl for epcaeort.aa thb •r aU,.....U. 
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MlhlkUoaa 4U'b& _. anu ~ boua. 

fte muuq M~J~pon of -.aelaeaa _. leMr, 
aaU..tU:r •• ollv.reJa CI'WI• •• 1101\ eneaun. 
fta t.hHba U4 Utica c!.-rr:lt tha PN .. 04 :ralia 
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ot u wllo llan \be J'eQOUllllU\7 for Un.U... \ba 
Mla of 1hlUa4 8\&t .. War Beeu aa4 8\alr;pap . .. • 

llaoarely, 

(S1~o4) Benry Worg$ntbau, J!• 
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Dear Sir : 

7'1 
SURPLUS WAR PROPERTY NEWSLETTER 

1111 H STUir, H. w .. WAS.HIHOlON &. 0. C. 

Lotter No. 4, Washington, D. c. , Juno 3, 1944. 

Surplus war property is not Government's responsibility alone. 
Government expects American business to join with it in solving tho 
problem. 

Tho surplus picture is viewed in tho same light as tho war produc­
tion job. Halt a dozen key men in t ho big enterprise ot disposal made 
this clear and strong botoro the National Association ot Purchasing 
Agents in New York this we ek - Governmont cannot handle the task alone , 
must have the help of business . 

These men told the purahpsing agents how they could aid in dispos­
ing of surplus : Col.D.N. Hausoman , Director Readjustment Div., Army 
Service Forces ; Col . C. R. Baxter, Redistribution Branch, WPB; Lt . Col . J . P. 
Woodlock, Executive Officer, Surplus War Property Admin.: Hans A. Klegs• 
bruno, Deputy Director ot Surplus , RFS; Clifton E. Kack, Director Pro­
curement, Procurement Division, Treasury ,Department. 

Here are highlights or the information provided: 

Disposal methods and operations must be developed in complete con­
'aert with all existihg Gove~ment control~. It an item is under an OPA 
oailing it cannot be disposed or at a higher price. Eligible suppliers 
are put in touch with disposal regional ottices having jurisdiction 
over t he property. (See NEWSLETTER No. 2) 

Government has enough war plants on hand t o cover more than the 
aroa of Now England . During tho first quarter at 1944 the War Depart­
ment redistributed , t ransferred and sold $98,500,000 worth at excess and 
surplus property. Twenty-two thousand oont rac t s already have boon term­
inated. Terminat ion inventories will be cir cularized . Disposal boards 
will be sot up in all Army districts. 

The 75- per-cont-prioo formula tor sales of surplus (which moans 
that sales may be made at 75 per cent of the original cost or at 75 per 
cent or tho market price, whichever is lower) was deliberately s et at a 
conservative level to discourage speculators. 

CopYJiohl IIH4, V-1 P. CaJiohan. Washtnq""'- D. C. 
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Four fundamental considerations actuate pricing policies : Impor­
tance or quickly cleari ng plants tor resu.pt ion or war or civilian 
product ion ; prompt sett l ement or claims; making available now materials 
and equipment that can be tunnelled into ot her necessary production; 
converting ot surpluses tor wh ich there is a ready demand into produc­
tion, s o they cannot accumulate and clog vital storage tacllities, only 
to flood the market later. 

Except for war cont ract t ermination inventories and salvage, the 
War Department is steping out of t he sales business. Treasury Procure­
ment will dispose or most Army surplus. 

WPB ACTS AS A SURPLUS BROKER 

WPB ' s 13 regional offices currently are moving some 30,000 tons or 
surplus steel and large quantities of other materials weekly. 

This is being done under arrangement with SWPA and according to 
SWPA' s recently established price policies. The property is in the 
hands of the armed se rvices, lett over trom terminated contracts . The 
regional offices work with the agencies ot the services to find buyers 
permit ted under WPB regulations to purchase surplus material . WPB has 
undert aken to do an active selling job as a broker on all significant 
disposable items involved in claim settlements. 

Each regional ottioe has on tile lists of property available in its 
territory. These surpluses i nclude raw materials, semi-finished goods, 
and scrap--steel , copper, aluminum, chemicals, textiles, lumber. Pur­
chased parts and suppl ies also are listed. 

An important purpose emphasized by SWPA Administrator Clayton is 
the necessity tor cl earing lett- pver materials out ot plants so that 
other war production or essential civilian production may go forward 
without interruption. 

NEWSLETTER already has given you the 38 regional offices ot dis­
posal .. agencies . Roster ot the 13 WPB agencies : 

Region I, Boston 8 , Mass.-- w. H. Wheeler, Jr., regional direotor , 17 
Court St., Boston. Telephone Lafayette 
7500. 

Region II, New York l, N. Y. Lewis s. Greenleaf, Jr., regional direo­
tor , Empire State Bldg. Murray Hill 
3-6800. 

Region I II , Philadelphia 3, ?a. -- Orville H. Bullitt, regional direc­
tor, 1817 Pennsylvania Blvd. , Locust 
3400. 

Region IV, Atlanta 1, Ga . Harry G. Thornt on, regional director, 118 
Candler Bldg., P.O. Box 1322. Walnut 4121. 

Region V, Cleveland l, 0. John C. Virden, regional director, 1300 
Uni on Commerce Bldg. Cherry 7900. 

Region VI , Chicago 8, Ill. -- John Nuveen, Jr. , regional di rector, 228 
W. Jackson Blvd. Andover 3600. 

• 

• 
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Region VII, Kansas City 8, Mo . -- William B. Satterlee, regional di­
rector, Mutual Interstate Bldg. 
Riverside 11711. 

Region IX, Denver 2, Colo. Virgil L. Board, regional director, Conti­
nental Oil Bldg. TA 3173. 

Region X, San Francisco 3, Call! . -- James A. Folger, regional director, 
1355 Market St. Klondike 2-2300. 

Region XI, Detroit 2, Mich. -- Carsten Tiedeman, regional Director, 800 
Boulevard Bldg. Trinity 2-4900. 

Region XII, Minneapolis 1, Minn. -- David J, Wi.nton, regional director, 
326 Midland Bank Bldg, Main 3244. 

Region XII I , Seattle, Wash . -- Kenneth B. Colman, regional director, 
White-Henry-Stuart Bldg. Elliott 0200. 

Puerto Rico - - Gordon w. Foote, Chief, Territorial Possessions, Bldg. 
B, Stop 8, San Juan . Telephone 46. 

Honolulu -- Fred R. Kingman, Acting Manager, Hawaii Office, Iolani Pal­
ace. 4951. 

Canada -- William J, Zepp, Cbtef of Ottawa Branch, Tempo '3 ' Bldg. 
2-2811. 

SWPA REPORTS TO CONGRESS ON LEGISLATION 

Will L. Clayton, Surplus War Property Adminis.trator, has Just sent 
to Consress this week suggestions on legislation • 

Action in the shape ot legislative regulation of disposal may be 
expected almost any time now. It will take form in the War Contracts 
Sub-commi•. tee. of the Senate Military Affairs• Committee, Senator Murray, 
Chairman. It was to this committee Clayton's proposals were dispatched . 

BUSINBSS ACTIVE FACTOR 

Business, industry are taking an increasing interest in distribu­
tion of surplus. 

Aviation , drug, tood, machinery, real estate groups, among others, 
have men in Washington following the changing picture. Government wel­
comes recommendations . It is turning to men and companies in the vari­
ous fields tor counsel on prices, advice on markets, tor the loan ot 
experts to assist with the huge job. 

Indicative was action taken to encourage sale of surplus motors in 
foreign markets, reported this week by the War Production Board. 

Tho recommendations were made by the Integral Rorsepowe·r Electric 
Motor Manufacturing Industry Advisory Committee at a recent Washington 
meeting. Members poin·ted out that it foreis!) users of motors are aware 
they can obtain equipment in this country, sales to them will increase, 
and there will be a lessening of the surplus which might be thrown on 
the U.S. market after the war. 

Private industry is taking a band, too . Beech Aircraft Corporation 
has established a subsidiary for the· sole purpose of redistributing 
surplus materials. This unit's services are at the disposal ot other 
war contractors. 

7) 
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REAL BSUH TO Til! FORE 

Real estate runnins into many millions will become surplus; some or 
it already is in that category. Early action is to be looked tor in 
this field. 

Step has Just been taken by Administrator Clayton ot SWPA in the 
appoint.ment ot Col.II, J.O'Byrne of Cincinnati, to head the activities of 
the organization in disposal of land. 

O'Byrne's first function will be to assist in the study of the 
problems undertaken by SWPA. Clayton was told to survey the situation, 
make sussestions. O'Byrne, with more than 20 years• experience in ap­
praising. buying, selling real estate is qualified to advise in forma­
tion of SWPA real estate policy. Recently he has been on activeduty 
as real estate officer for the War Department on the Pacific Coast. 

Maj.Gen.L. D.Clay, Director of Materiel, Army Services, told the 
House llilitary Affairs Committee that the War Department leaned toward 
disposal of land in small lots. He pointed cut that some broad legisla­
tion was needed before sell ing could proceed. 

• Ill• FOR SIIALL BUSINESS 

Lock for a quick, intelligent report and recommendations from llaury 
llaverick, who is at work in his new post as chairman of a committee to 
sive small business an opportunity to participate in disposal of 
surplus. 

New plan gives small business a close working relationship with the 
disposal agencies functioning under SWPA. One of the guiding principles 
or that age.ncy is to see that surpluses are oftered in lots of such pre­
portions as to enable business of all kinds, small as well as large , to 
have part in marketins unneeded war goods. 

R.ECOIIIIENDED FOR READING- •the Coming Fire Sale, • by Herbert Brat­
ter, in the June issue or Nation's Business, just out . This is a round­
up article on steps taken by Government to handle war surplus. 

SEND US YOUR QUESTIONS 

What do YOU want to know about surplus war property? 

Aim or NEWSLETTER is to give the best se rvice possible. llany 
queries have been received and answers are being sought, it they are to 
be had . We want to round up all subjects that should be cover,d. 

Let's hear what's on your mind. 
Cordially, 

Editor, 

ISSU ID IACH WIUC HOW WASHINOTON AT Ul A YfAl 0 1 AT UO FOil SIX WONTHS 

n41S NEW$.Lmll ts Wl.mlH PliYAmY fOa SUISCliiUS ONLY AHD HAS NO CONNICTIOH 
WrrH f'HI SUlPlUS WAJ ttOf'OTT ADWINISTlATK>N OF THI U.S. .ovt&HWDrT. f1' tu.Y 

HOT H COPIID IH WHOU 01. IN PAIJ, HOI. IIi UCMUI IIUTIO IN AMY NA.HKU 0 1 fOI_W. 

• 

• 
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June 1, 1Nfl. 

ltetoronc. 1a r.ade to uo luter.1111tionlal l(arAt&l')' 

Conto••tm ov to be oondu!111od t t llrotton Tf6odo, lliiW llaapohiro, 
be&l.Mlllc Jl.tl.f 1, 1~. 

ll\ OOIUIIII01>1oo vitb ouub OOAt'oronoo, )'OU a>.re adYlaocl 
~tAt eo~~ prollc1=a._· ao>iv1t1oo will .ako it nooooaary 
l.hlt.t a pro- aontoreDOO or GoYon:rwnt ott'1cdalo be hol cl 
,•rlor w J~ 1, 

n \o .. t1. .. tocl th~t • PProldNitol:f t l2,COO Will be 
re~~:\111'04 to .aeh'o.;t tl,. oxpcmooo ot tl"'•• ao.,.,~ 
ottioi"b tor t rc.Yel and por 41-. tor tho prot-<~ontorenoe, 
'fo prortdo tor ouoh o.xp<maoo, a.n allotlt>llnt to tho RW.w 
~~~~~ 1n ~ • •wt of ;1z,ooo fro::. t.ho IIIMrr;enoy 
JIWad tor tho ,...14eltlt 1.8 rupoottul~ ro;ueotocl. :rt 
will bo approoiA\.ed 1t t ho f\mdo t or tbl.o pttrpo•• ._.,. 
ado &fttlablo hs::>o<U.ate}T • 

Ol!JaCSih-
8 I &I 
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·~ Oririnal to Mr . Bell 
Pltotostat to Mr . Pehle 
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Cable from Ja cobs , American Embassy , 

e:iro , for Mr . Acheson and Mr . Crowley on 
Saudi Arabian matte r s . 

Mr . Jacobs asked that copy be given 
to the President and 3ecreta ry Morgen thau . 
This is Jecretary Morrenthau ' s copy . 

/ c 
j _,. I • 

- -
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Report of "'Ar Refugee Board 
for Weak of ''Ay 29 - June 3. 1°1.4 

T3t'J'ORARY HAV'liS ron •rm:r;J':r:S IN TIB 11 TTZD STIU'ES 

For so~e time non we hnve been exnloring the possibility of 
estnblishing in this country te~porary havens for ]\~oean 
war refugees . On several occnsioM :Jecretary '1orgenthnu 
and the e xecutive Director have "let with the President to 
discuss the Mtter. The President hns indicated thnt he is 
deeoly interested in the develop11ent of s11ch a neasure, and 
we are now "'orkins o•>t the detnih of such n pro:;rnM. 

Since enrly April, when the !'11\tter of "free 'X>rts• for ref'u­
~ees P~S fir1t publicly ~ronosed by nevs~per colu~st 
3a•'1'lel 'iMf'ton, there have bf>en nll"'erous in<!ic'ltions thAt 
the e:~U.blish.':>ent of such hllveno T<ouls -:eet r ith 'l f,.·,om'>le 
!lublic response . !losolutions or atA•.e">Cnts in su..,oort or 
te..,~r~ry havens hnve been ~do!lteci by the ~-eric~n ''rienda ' 
Service Co~ittee, the Tation•l Co ·~i~tAe \7nin3t Pergecution 
of the Jews , the .\~ricsn ''edorl\tion of La'•or, the Conr;ress 
of Indu•trial Crg'\Dizntiona, t'>e I ~tional !'nr '!lars 1 l'nion, 
t he Interno.tional Labor Office nnd t he Cor.vention of the 
Diocese of :'lashington of the Protestnnt Snisoopal Church, 
anonr; others , An llr~&nt A'100tll sit:ned by forl1ler 'Oovorr.or 
/llfreci ~ . S'11ith of tle1·• Yorl_. ~rd a co"''llittee of 72 other 
lel\din'! A"'8riCM3 has bPGfl adc'r~ssed to PreJident loo::evelt 
Md to the govern,ent..s of nll. th~ "ni ted l "t' ons . This 
a"JJee.l, "'hich wns st;o:ned by the 'lovernors of 18 Stntrs as 
r.ell as by ne"'bers of Con-;res, , &dncn tor a, clerOY"'~n, ' usineso­
""~n, lahor lellciers, nntl "l .. •hor3, CeclnreC t~':..,orar:· ha•1ens 
for re!'u,;:ees in t!\is co11~tr~ to ' ~ a • -oral o1;li ~'ltion . " In 
adc'ition, 'fe hAve recei•tl!d lett r3 ft'(>!D so oe 25J irciivic•o~ls 
w'll"!!ly suo?<>rtin.> t'>l!' 'pronoaeo h'\vens . 

The ,ro'Dpt transfer of re.t"u~ees fro"' s•:ch " •~ttew'ly" countries 
ns Itnly, Turlo:ey, 'lnd Sn,in, "ith their lbitec facilities, 
to t~~rnry havens el so•hore will not only pnve tho way 
for the esc<tpe fro"' ene"\)' territor;; of aC:c i tiona.! thousands 
of intancled victbs of tho r a?.i executioners; it ·•ill 'llso 
de1110notr'\te to tho ~rm~~.ns, and t.o the world nt lar1e, thnt 
the nolicies lllld reco·,..,~ndnttons of this 1overn'llent nro heins 
irolemented by oqUAll:' hol d nnd concrete nc tion . 

E'I.\C'TATIO! S 1'0 PI "7l:l011"'1 ITAL'l 

Curr•r.':. 'lili tA.ry c!e•t<tloO~"Jn+s lt•v" increased t.'le i "'"ortnnc• 
of the ootenthl escaoe route not only <>f re.!'>1;:ees fro'll 

g"Q 
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'·J~osl,.•ria 1 tselr, but o rof>t •ee9 fro' t!le ot.~er .,allcnn 
countries and fro.., ''•>n -nr• thro>Ph ~~~ -oslav territor;• . TI.e 
des ·~rate ">lig!lt of t!ie J~•·9 in '''Ul•<tr; a!'c inciscri"linate 
sl~u~hterin> by the ~er~~s ir the ~''<rns have ~ce the 
exn.,nsion or this route nll t'le ore ur-ent . 

recause of the li"lited fnc1lit1.ea in oonthern Ito.ly, howevor, 
Allied "ilitary Forces hrw" not b""" "ble , ;enanlly apen!dn[; , 
to cncont'a'e the oacapo of 011ch rof•t ·ees '!Cross the Adrintic 
lo !t'lly. '\ccordin' to infor'Vltion rr.~chin-:: ns, refu-eoa 
h.•IVe been arri •'in-s in It'\J.y from '>t-o~l.'!.vio. thrc•J)h their 
o1m 11frorts at tho Mte of so:'le 1 11J per ?rl'ek, and ':he ~ro­
l.le., of carin;; for suc'1 rnfn :eea l111s ccmsieer<~bl;; hnrdenee 
~ilit•ry authoritie3 . In r~c>., ~~ we~ 'lCvi3ec ~··t the 
~'rtc111t1es for th'l Cl'\re o4"' ro!"tPees tn aont'1ern It.Al/ l)ec".,c 
so o•1ertaxec! th't t:-.e ~• 11".-'lr;' n••thorities ~vtc! cecidec! to 
t.'l.ke 3~e1>s to act·J~ll·· chco··r•·,. •h., ··sc•ne of f1·rt1 ur 
""ef'!--:ees t..o t"-~t :'!.rea . e i -eCto.tc-1:~ Ci3c··s3ei the ·~ .. ~ter 

1•'1 t.'le \rT, ·• :rn, F ,\ ~t·tl tho ?resl<Cert. . ':'he ?redcent 
indic!>ted +i'lt •·nc"er no circu"'Jtnncea ~bo·tld th;, ertr; of 
rofu~Ms into Itnly 'le disconrn "(!r . \ccorcin ~ly, a.pl'ro­
prtr.te instruc•ior3 -.ero son~ tn thE" .... "li•.ar:' a11thori ttcs 
in !:orth Africa. In nc'dition, thn "onro arro.n3ed for 'J,JO) 
to ho sent to the vw~oalav Pnrtb•n loli•f Co'1l'littoo tn 
'lnri for the Sl)ecii'ic 'l'lrposo of fnctli tntin~ the flo1' of 
refu~cea thro~h Yu6oslsv1n to It.t\ly . 

To"loorarv 1-lnv~na for n .. r .. -~os "OCn->ina ~brou.-h It.'\lY -

5ince the crux of this Mn t~r is ftnctr~ S'litn."l e ':llnces 
to Tlhich these oooole cnn be r~mov~ci ao th'lt t:'e flow of 
refu ~.,es need not i.n fll'Y "O.Y be cisc01:ra;:ed or icn?eced, rte 
are viJorousl;r emlorin;; n ru· he!' of oossi" ilitiea in 
Rdci t.ion to the te"'lpOrary ret'u~t>. to >:v. affor<:.'OO. tl• .:!.~-.\ t~d , ...... 
nu"'b"r of refu;aes in tho "nit~d .itn.te? • 

As many as ")()Ssil)le o" thoao rorugees 1"111 be -ov .. d to 
carnps in the ".icidlo ::ast . •o, •'Nl thia end, the "r'+..-:o • at~ons 
ReHef nnd !lehabilit.~tion \rl•:iniatration ia mkinr; •very 
effort to supply s·>ff'icicnt "'odicnl anc other personnel . 

The President hns a \lfl ,eo ted tho ?Osai bility thnt oo'!lfl 
of these r efugees might be taken to 3icUy, Cyuns '"!\S 
au-pasted by t he Pr&s i dent ae r:~nother •>Ossic le haven , 
Accordingly, rre have Mked Hobert 'nrphy nr•d ·card Repre ­
sont:'ltivc .kker-.ann 1n AlJiers to 81C>lore the3e ')035i',tl1ti'la 
c'lrefttlly . 'hr>hy and l.ckeMnnn have also been as'<ec! ~o 
lnvo3ti gate the possihility of n aubst'!.ntinl expansion of 
re~~ee ~acilities on thP I~linn ~tnlnnd . 
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fhile we do no' conoider •t cesir~ble to brir~ re~3~eo 

fro"l Italy to Carro L:tautey nt :'edh!llA sirce all of t!:e 
nccor.IO<!Ations of that C~"'? tlre to '>e made availa"l" for 
rei'ugees being evacuated thron~h ine.l.n, th~ "llssibllity of 
establishin~; other centers in French rorth 'li"rica for rei'u­
gees from Italy is under constcleration . l'urph;r 's r,.col'lnen ­
dntions on this scorP hnve likewise beon solicited , 

Insofar as Jewish r·J'u ;eoo are concerl ed, we ho.,~ to 
'1\0Ve ns "1!1r·~· as oossi' ln to P•lestine ••ithout delay . ~n 
tris col"nection, tn the cnse of '"nr'<e;r the 1ritish have 
ndo.,tnd '.he '>Olicy t.ha t nll J er3 ucn.,in: into Tnr'<ey fro., 
the '1allr.an co11ntries rill'''! oeMittPd, ~·ter a oroliC'Itnory 
•~curity chcc)(, to go to P~lea•ine . Once tr i'alestine, 
t>.ese ~onle are olaced in c•~ps, ~~~r• 9nother sec·rity 
c'cc'< is --ade '>y the "~1 tbh. If 'oul'd s"':ilfact..or;·, •hey 
nro ;r:\duall;; relqnse< .a h 1 '-ll,r;;r.ta to ?alestine 
ag~inst the current h~lf-y•nrl. 1-iJrntion quota . 

Since the aryolication o: ~ 1i~lnr ~licy in tte Cl\S& 

of Je·"s no:• in :sonth •rn Itnly I':Ould ke 1ossi':,l e the pro.,pt 
re!liOVtll of such refw~es to !'nlestine, t:e have asl<eci \nhas:sn­
dor lin~t in Loncion to ~sc~rtnin nt the ~~rl!est ~osai~le 
1110·~ent 1·•hether the rHtnh ~overnnent r•ill cooperate 1->y 
;rnnti ng Palestine certificnt~o to Jewish r cfu.:;eos reaching 
Ihly 1\nd by facilitatin'I Lhnir >ro,ot ref'lovnl to Palestine . 

'or so· e tirns ~e hn v• he en presdn~ the 'lri tish to 
coo!)ernte with us in t~.e joint uta'>lish'"'lnt of tecrnorary 
h:lvers in Cyrer.aica ~r.<l 'l'ri ">Oli tania . 'l'his propo:s~ firs 
arose in the coura~ o!' thn "or-.td'l r.~rfcrer.ce in .'.nril of 
1"1,). ">en our reco "'ln~at~on, the Briti.~h have re!>O'ltedly 
hoJen np'""roachec! o·1-gr ""he """13 • ~"A, ~r.ths on thi:~ 3core, ut 
~ithout ~ny results.to c'lto. 

Penission h:o.s l •en •r nt~o • y the .:lui)re'1e Alll.ec Com­
m:mder of the •·ec.itel"'m<onn ThMtro for the ap~oint·1cnt, 
for territoricg ndjncent to Itoly, of n 3pecial ~·~~&JPntn­
tive to l>e attac!ted to ACC fe'ld'lunrtcrs . In vi"· of the 
importnnce of having an nccrcdttod ronrd Re?resentqtive 
1\ll~horiMd to net in Itnly, T·e nre 1\dvisinq the far Le~nrt­
"lent that "'e propose to e.11thorizo Leonard ~ckermann, our 
S'leci!ll Represent'ltive for the "oditerrMean .~rei\ , to serve 
in this capacity . 
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l'lhile assurnncoo of "war'll'>st suooort nnd ayrnpatby" have not 
been lackin~, we h11ve received little active coo ·Jer~ttion 

to date fro., th!' 'lritish in connectton with re'ltP,ee rescue 
and relillf . The fnilt~rg of the ?orei'"'n C'ffice to res-.o~d to 
our proposal that h~tvens of ref'lqo ~ e Jet 110 on :1 coopera­
tive b!lsis in Cyr~llllic~ <mi '!'rtr,oltt-1\nill is a cese in noint . 

The ''iniotry or .:cono..,ic ~!lr"are ~ns continued to voice con­
cern over our liconsinz of rescue and relte~ operations, 
perticul!lr l;r Intern" tion'\1 Red Ct·oo 1 ""rrhascs, in erf"'llY 
ter ritories . !n rcuQonse to our oroooonl t"nt Palestine 
h·~igration c~rtificntes he nuthorhed for certain child 
refu~ees roMhin:J .>witzerland from Fr~~nce so as to parmit 
them to ~t>tor l'ale3tine ~itbin tho tot•l 1\llo.,ed 1mder the 
'lhite Pnl)f'r, the ~·orei,-;n O:f'fice in effect. declined on the 
!lround1 t'l'lt, in the absence of 'lJ\Y direct representllt:!.ors 
on the part o~ tho J-iss 'Jovern~et t to oi ther tl::o 9rtt!oh 
or the Inter :ovcrn,~ntal CO"'!rl tteo AJ.c in the absence of 
'lnY oem.i :sion from 'Tichy to the Sd83 "ith res?eet to erlt 
permits, our Jroooaal ras "entirely h:rpothetical. " 

There is, of course, in the :1r1 tinl: ':overn ~ent no really 
co">;:>arable agency :1hoso rune tion it WO'lld be to coop era to 
711 th liS in concrete t~oasHres . ./hils the .'lbsence of o. com­
;>arable aJency does not neccs3o.rily preclude active coopera­
tion an:1 • •re than tho estahlishnont o~ such an a,;ency YIOIIld 
a•lto"'&ticoll;r ~r-mtee it, our eX'I)eri t.ce "ith the Jritiah 
to cate auz·esta t• at this abser.ce of even the frn~~wor~ 
for cooper!ltive llction has been • re"l ~t·:~hlir.z block. 

'inister JoM.son hns ·advised us from :Jtocl:hol ., that 1erl'1lln 
anthoritias are reliably reported to hnv~ evacnated all Jewo 
from the southom nnd northern frontiero of H•m~nry and to 
have corcentrsted the"l in ghettos in vnrtous co•Eunities . 

An urgent 118''10nndlt"1 otttl ining su,~es ted "lPt.>;oc!s of rescuing 
llun.~ari".ll Jews fro., annihilation htls been ncdressed to us 
by the A'll9ricer Chapter of the '!el1~>1o't.~ .;.,er;ency Co~:ncil 
of the Chief' Rabbi o~ 'keat Bri t.nin . ~s "'eCOraOOIL'l point.n 
to a recent re'lOrt appearing in the I n Yor:t ~ fro"l the 
7i~s corresnondent in Is•'lnbul , confir~ng nrevious advices 
as to the intonttons or the Hungar inn re !ime and its I ad 
cohor ts . "Baths" or gas chs.nbers are re•lortedly being ore­
oar ed to slau ;htor not only the Jows of lhmgs.ry but also lar,~e 
ntl"lbers of refujces of the J el'fish fni th from Poland and other 
l'azi- hel d lnnds v•ho have found asylu'll within li,mgn.ry 1 s borders . 
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1ec11uao; of the lhitations of uJldorground channels, 1t WM 
ur&ed that Turkey be approached with a view to her oer~tting 
the entry of all llenuine refu~ees, to be housed there in 
te11porary canps, if nece•sRry, under superrlsion of the 
United !Jations Relief nnd Rehabilitation .~dministration . 

The memorandum also ur,ed thnt the Apostolic Delegate in 
•Vsshington be approached with n view to enlisting the aid 
and cooperation of the Vatican in certain soecific rescue 
operations . It was sUP,gosted that, as a result of Vatican 
pressure, the authorities in ~udapest might be influenced to 
perMit a gradual exodus of Jews . 

Accordinz to a report from 'linister Harrison in Bern, Hun­
;arian a"thorities are reportedl,v considering a me'llOrandulll 
snid to have been orepared and suboitted b:; Jewish leaders, 
proposing thet Je"s in ~un :o.ry be exchanged against lhn:;~rhn 
nrisoners of war in Russil\n hl\nds anci aeainst !i•:ngarians 
resiciin~ in overseas co•mtries . This oronosal allegedly 
involves the creqtion of n nixed connission, inclueing 
representatives of the H"ngnrian ()ovorn'l:ent, the Jewish 
AJcncy in Hungary, and the Internntional Red Cross, which 
would be requested to aid in the exchange • 

In a cable to Ankara we hnvo naked A~bassador Steinhardt to 
consider the .'ldvisebili ty of directly or indirectly approach­
ing the Hungarian ~ission there, or other personalities in 
~rrkey, along the lines of Irs Hirschmann 's talks with 
the lu:nanian Foreign 'linister, ftS a result of l"hicb the 
a~~inn ~vern,ent avreed to facilit~te the enigrstion of 
Ru =ian J e\'1s . 

Assistance fro!!! the •TI\tic~tn Requested .. 

In a ca~le from this ~overn,ent to the Cardinal Secre­
tary of State, we have called to the att!lntion of the 'loly 
See the recurrent re,.,rts thn t present mrthori ties in J\un­
gnry IU'e planning to slaughter the ~')(), 0)0 Jews i n that 
country . We have indicated that "bile this 'Jovern'llent has 
warned the authorities M<l the people of Hung3ry of the 
mntel'ial consequ•mces thnt will follow the perpetration of 
such inhumane acts, we believe 1 t to be both timely nnd 
fitting that they also be reminded of the ~oral values in­
volved and of the St)iritual consequences t!at must flow 
from indul~ence in the persecution end mass ~er of help­
less nen, wo'llen and children. In view of tho great nu..,bers 
of oersons in Hungary professing adherence to the Ro~ 
Catholic Church, we have s~ested that the Holy See 0111y 

find it aopropriate to express it3elf on this subject, by 
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nUo ull tlrr a at "- llllloio Alii olHIJ 111 R 11'7• u wll 
u tlrroap a repre.U.tlw t4 "- 11117 a.. to lie de~teW 
to Jto• P'7 tar tllat part.1ea1.ar pw;au. 

"D'W Pr!rrf to I ·r 
Ia a ninlllc natewat lv ••ben at u. S..te PONtp 

.. latloM ca.~" .. • .....,. Mftd to J111111N7 1v the ottioe ot 
~ Iatoraatioa, the :peopt. ot lllllllla'7 haw 'bMil ubcl to 
- n&'7 •au ponihl• to proteot -. lb .. ot their 
fellow citbe.u ot the .J .. t.h tait.b. liiiDpr1au wn ub4 
to -.b aote ot authari\188 at41llc the •st a.outlae.n 
a1 wll u ot tboM &IIUl...t.U.• wbct extald •f'f¥1• 1111tU web 
u. u the cull\7 Alii the ilmcoent O&ll be .SJ..Sa-d. 

Acoorclilla to a nport tJooa the u. s. Jflltla•q ill Lolld01l0 
the Britt.h Bro.soutiJic CC11p&1.7' hu _, ill N~~pC~We to oar 
:Nq1111t, bro.sout Wlll'll1llp to the !l=cazolla Ooftr1188a\ 
apfut the coa\illued deportatioa aid :peneoutlOD ot lfln. 

mP!JA'liOII! TO 411! '1II!!O!IlR !!!W 

1rGI'Il hal re.ahecl a trOll Jerualla ot the late arri'fal ill 
!laita ot the IJ'OIIP ot 317 nhpe• 1d&o 1'11101114 tcarbj reoe~ 
oa the ea.s. -.rita. • IMl.s.cl la tlda ll'OUP wn a tn 
In• 'llho 110a:ped tJooa lllmlarT ear~ ill lll;r ml 'llho wre able 
to r~ to • t¥ _.., ot 01r\aia IIIIDpr1aa ottleiall 
eotiw~ u1oclated wlt.b the Oerau• ill t'lla .Jewllh :peneou.­
tiQDII. 

••u.• l!pcljt4 \o MD I ' 

.AIIhua.dar ste1Diw'dt nbleq•~ e4Y1M4 ua ot the 
reo.Spt ot aa UDOoatirw4 report that the •-.rna• · fOUIII!ered 
at •a wbUe aa route to C~ oa ¥r retlll'D to I•taablll 
after 4111abe1tiDI hlr lO.S at rer_..e. •ta ~ ot the 
reoopb"" -awor\!IJ..aln ot the •-.z.ttsa, • •Stelllhar4t 
eable4, •w _, rep!d it u aa eot ot Prorld•- that the 
8111p 414 DO\ 11Dt lihUe O&l'l')'1Jic ref'IIIM• all l'OUtl to l8tell• 
llul.• 

.. !law lleen e4Y1M4 liT lln11ter labuoa ull Bout 
llpre•Jltatlw al•D that the s..dilll Pareica Oftlee bel 
eoats-4 to lie ut&•••~ eooperatiw ill NIPOilll to_. 
:NqU~et ta~at the •s.s. Bar4lllallll• be ellartered tar ., .. _. 
\1oa eperatl- 111 * llaek lila. thl s..dilll lllDlltar ia 
Berllll hal - 'bMD illetnDW to ut * <ler.M tor ,.r-

• aladoa to 41wn \Ill w••l ull to put it ..r-ODIS.•t., 
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Smi4ti\?I (I' 111 l'P II 9PS! 

.UO .. !JI& \o a I ' -- tt. a Lila! Adrt.. ol . U. Oftet 
P-ica att!Aie ~\W "" _. ' 7 I NIT a\ Cairo, appl­
tawq 60,000 ~ .. wn lllftl-s 1a u. O.Nall ~u­
\o Polallll lu\ 7NZ flroa ClrMN, •ften &IIW llft'iCIU n.-,• 
tile •- 'u o~, •M foal' \bat-.\ ot tboee wllo 
"" llh11'W \o Polallll 1a _,.. rdlWIO' \nab (~ 
O&l'l'iapa) WIIW os\and.lla\ecl ftall \bq 111\ia\aq N&Ohecl 
thaiJ' daatlllatioa.• PoU.S..C tile oollapaa ot ItaU&II 
adC.Dlatratioa 1a ar..c. 1a the tell ot 1943, wllen ta. 
O.N&IIO baPJI to .taroo twrthar uti-Jeri* wa~~U~Wa, -' 
ot AU.aa' a,ooo lRa &IIW ad4 to haw t-.1 ntap 1a Cllriatiaa 
b-•• wban -. ot tbea &IIW atUl btddaa. It wu oatiatecl 
\11&- 200000 to 251000 lola atUl Naaia 1a an-, 

llao 1 ot ~WWat O.Nall ardon t.llno\aii!JI& dMtb \o -., 
Cbrid1ua oaqpt d41JI& ~- aal ottorU& illtwwra tiftT 
poroaa\ ot U. propart;)' be1-.S... to -., ln np uti \o ta. 
O.atapo, it baa boo- 1aoraaa~ 41tttc11lt tor U. ~ 
)10ftr1allecl ~ ot GrMoo to IIWaa1a 1a h141al1 aoo•U&-. 
tb1a --*'all4u. fte .. 111U111 ot had• aa •- aa po .. i'ble, 
aal tba JUo 41atr1llutiOD. of ncb flal81 WN Ul'p4 U 
Wai'ID"eo ot _.. 111a41a\a 111par\uoo thaD &IV' azpuaion ot 
the roaoa ot •-. tiT .. a. 

llildll\ar Worwb haa Wf.caW to u that tllo •tter of Sopbar­
df.c lowa 1a ar..c. ola1alal PW't'IIICW .. wti~i\7, to wb011 
w baw urp4 \bat PW't'IIICal as\aad NOopitiOD aal protoctioa, 
baa baa11 ntarnll ""tba PW't'llllfW .. a-,._11\ to ite 1opr ... 
.. ~~tauw 1a .ltbeaa •tor at \anti•. • 

.l nport flroa .bllbaa..Sor sta1.11barit 1a tb1a o_.u. ataW 
tile- tba fvb haw aot, to b1o kMwleclp, nhaocl ~dOll . 
t o &Q1 lniah Nh&M• arri'riJIC' ta !u~ flroa Onok Iaiu4a 
or tl'011 an- itaalt, wiu.o.t rlau. It wa• atatod tha-, 
OD. tba •OIItn!7, u.. t&l' f'llrkilll &11\boriti .. ,...,.. )II'OIIptq 
prcmM4 traaaport.ation tt. Ialr to Palaattaa tor tb­
Nfapo• w11o 11aw ,.. ....... f'llrkiab aou. 

IYJI!!liDSJD IQ tP! TBI!!!!!P fptD 

Ia tba abaa- ot &IV' aport• trOll .bllbaaaeclor '-7a• on­
BIIhC 110r0 oooporatiw .. ti• 1a o-tiOD. witb _. JII'O­
II"Po W pr~~ll M .. DIS a NpN .. II\atiW \o Spa1a 1a order 
to re'l'i.ft witb ~· ta. aitwtiaa t!lue, !bo Mrriooa ot l-• o. •"'-'d baw bon tlr\a1w4 tor tbia ataajoa, 
.,.._.,. 1a w haw 4tp1-tia atatw .U. 1a Spo1a u4 
will ba attaoW \o tba ....... ., u a Special .ltt.clle, 
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According to a repot:t froa the Liabon repz;eaentative ot 
tbe American Jewieh Joint Diat.ribution C0111111ttee, 25 'ddi­
tional adults recently reached safety in Spk~ ~ are no• 
~ing cared for by the JDC . It na also re}XU'ted that seven 
additional children ba~e reached Barcelona from Franca 
bringing to 13 the total number of child ,rfltugees Ul)der JOC 
care i~ Spain , and Qaking a total ot.more thsn .200 newcomers 
there ·of all ages . While tbe number o£. children ree,ching 
Spain clandestinely was elt)lected to, iTlcrease, it ns pointed 
out tha~ llDder present circwnetancee large numbers .ot cl;dld 
refUgees cannot be anticipated there because of pbyeical.and 
other diff'icul ties involved. 

Ship's Seiling to North Africa Scheduled 

Board Representative J.oket'IWin bas advised ue tram Al­
giers that because of failure to give advance notice of the 
sailine date, a ship scheduled to have sailed frcl:l Spain on 
May .20 bearin!; refUgees tor Iqautey na uns.,l)le to depart. 
June 7 has been sat as the ns• tentative date for the ship's 
departure . Ackermann also indicnted that q• is no• .at work 
on a majo~ problem that has recently arisen in connection 
with Camp Lyautay -- tbat "of securing Army atd for guardina 
the camp and protecting 1 ts property . -

• EVACUAT!ONS ' TO AND THROUGH PORTUGAL 

According to a report from the Lisbon representative of the 
War Relief Services of the llational Catholic Welfare Con­
ference transmitted to us by our Ellllbauy in Lisbon, there 
r..,_ined in Portugal at the beginning of ~Y only bet•een 
l',OOO"and ·2;500 ret'agces, exclusive of Spanuh Republi<:ane • 
In April, it ns eta ted, the Aaerican Jewish Joint Distri­
bution Comaittee bad on ita relief rolls some 60o persona, 
the Unitarian Service Cccaittee about 250, the Quakers about 
70, and the Catholic l'far Relief Sei>Vicea 80, these totals 
being exclusive of Belgian, Brit~ah, Dutch and Polish retu­
gees being supported there by their own governments . 

The JDC is said to have sent 250 refugees to Palestine from 
Portugal in February . Another 150 refUgees left Portugal 
aboard the Portuguese "Serpa Pinto" in I! arch, bound for the 
United States and Canada. 

"Serm Pinto" Reaohea 0 . S . Wt1y 

Acco'idillg to the Ne• York Til!les for June 1, the •Serpa 
Pinto, • carrying a till another load of refugees bound for 
tbe United States and Canada and sailing under a safe- conduct 

100 

• 
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fiooa the belligerent power a, was otopped in aid-Atlantic b)' 
gunfire hom a Gorman aubaoarine. After the passengers 
ware forced to epend nino hours in lUebosts on threat of 
torpedoing the vessel, the submarine departed , leaving the 
a hip an4 paaeenger1 unbaraod', exoept for the accidental 
deaths of three ot the 385 persons aboard and tho taking 
of two AJ:Iorican citbene ae prisoners. The •Serpa Pinto• 
subsequently reached Philadelphia sa.tely. The ret'ugees 
bound for Canada were taken wW.er guard hom the ship and 
~t aboard a sealed train for the last lap of their trip, 
without technical entrance into the United States . 

kYAClJATIO!! OF ABAI!po!lETl CI!ILI)PEII FRO!' FRA:ICE TO Sii!TZERLAND 

Accordins to a report from the JDC representative in Lisbon, 
during the past throe months 500 child refugees from France 
succeeded in reaching safety in Switzerland . 

Ambassador Long has reported trOll Guatemo.la that the Guate­
mo.lan Government, in responae to our proposal , has agreed 
~ aooept from Swi teerland up to 100 child refugees under 
conditions praviouely outlined . It was indicated that 
Guatemala would prefer that, insofar as possible, these 
children be eeleoted from among French and Belgian ret'ugees, 

RF.COGIIUION OF WIN AMERICAN PASSPORTS 

Reports reaching ue indicate that a number of nationals and 
persons ol~ing the nationality of the United States and 
of other American republica may be held in camps situated 
in German and Oarman-controlled territory to which the 
Proteet:!>ng .. power a and the .International Red Crees. have no .. 
access, or elie access or tne most restricted kind, In­
cluded in this category are the camps of Belsen-Bergen near 
Hannover, Bergau near Dresden, Dos t or Tost in Silesia, and 
Draney near Paris. 

In a pending cable to Minister Harrison and Board Repre­
sentative llcClelland in Bern we are as.king that the attention 
ot the Swiss Govern111ont, as the protecting power of the United 
States, be drawn to tbis situation. The Swiss are to be 
requested to take stepe to insure supervision by them of any 
and all caape and other establisb.cents in German and German­
controlled territory in which persona holding or claiming 
United States citir.enahip are held. Ire are asking Harrison 
and UcClelland to 1trels the fact that this Government bas 
taken the view that, ineofar. as persona in danger of per;­
seoution are concerned, claims or American citi.zenship are 

• 
Regraded Unclassified



• 

• 

• 

- 13 -

to be honored by Game~ until not1tication has been received 
that the claill has been rejecttd by the country in whose 
name the document n e ieeued or whose nationelity ns claimed. 

A similar request with respect t o such camps and establish­
ments is to be addreaeed to the International Red Crose . 

In a circular communication to our !.'iaaions in the various 
Latin American countries we are outlining the steps being 
taken in this connection. Our 'liesions are being asked to 
call this matter to the attention of appropriate authorities 
in the various Latin American countries 1 so that they qy 
take parallel action. 

According to a coll:JliWlication tram our Ellhassy in P.aiti, t he 
Haitian Uinister tor Foreign Affaire proposes to ask this 
GovertUaent to transao.i t to tho Spanish Government, in support 
ot our owo representations, a request that the GerEans in 
turn be asked to accord all persona holding Haitian pass­
ports the rights of Haitian nationals un~il the receipt from 
the Haitian Government of a report on the validity of the 
passports in question . 

In response to this ·report, we are indicating thet since 
Switzerland is the protectins power of Haitian interests in 
enemy terri tory 1 the Ha1 tian a pproacb should be made t hrough 
Switzerland r ather than through Spain. 

Ambassador Frost has reported that the Paraguayan Foreign 
~ster baa now orally but officielly confirmed the fact 
that his Govern!llent approves negotiations by this Government 
r.or an exchange of persons trom Americen countries or.boldine 
rassports of such countries, including Paraguay,, and now 
cletained in German concentration cups. 

In a l ater communication Frost advised us that the Paraguayan 
Foreign Minister is extremely anXious to obtain a reply con­
cerning the possibility or including in the proposed exohanse 
two girls , native Paraguayan oitisens , residing in the pro­
vince of Hannover, Germany, as well as certain Dutch nationals 
related to a prominent Paraguayan. · 

We have been advised froa Colombia that the Polish Minister 
there bas 1 in accordance with the State Department's sug­
gestion, indicated that be would retrain from sending his 
proposed notes to the Governments of Colombia, Venezuela 
and l",ouador . It was indicated that be planned to refer 
the matter back to hia Gonrnaent, which e~igbt in turn con­
eider State 's suggestion that the Polish Government consult 
the Inter-American Emergency tdviaory Co.oittee for Politi­
cal Defense on the aatter. 
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COO!'EIIATJON IDH T!!E OffiCE OF CRNSOFISHIP 

It was recently proposed b1 Director Price of the Office of 
Censorship that we should assume the responsibility, from 
a security at&ndpoint, for the transmission to and from 
varioue foreign points of all meeeagee having to do in an,y 
"8:f rl th refueees . Under the procedure proposed, Censorship 
would paae illcOQing and outgoing ID8eeagee only rl th our 
specific approval . 

In a oontereDCe held rl th !otr. Price on June 2, Elleouti ve 
Director Pehle pointed out that by it's nature the Board 
is not orillarily a regulatory body, nor are we the only 
Federal agency concerned with refugee matters . Executive 
Director l"thle eta ted that while we deal only w1 th those 
private agencies which we believe are sincerely in'teraeted 
in rescuing and belpillg victims of ene~ oppression and 
which we ~ieve to be tboroughly reliable, we do not have 
intelligence reports on the addressees .and s8J)dera of eucb 
messages, nor do we have facilitles for such repo~ts. ln 
oNer to insure cooperation to the greatest extent possible, 
however , it was agreed that we would designate someone to 
serve as liaison officer with Censorship, to examine se­
lected communications and to indicate whether we have any 
special concern rl th them. This person would also be in a 
position to furnish Censorship with any information in our 
possession pertaining to individuals or situations referred 
to in the communications involved. Ultimate respOnsibility, 
1'roll tbe security point or view, will r-in with Censorship. 

.......... (Signed) J.W. P~~~ 

J. w. Pehle 
Exeoutive Director 

• 

• 

• 

• 
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' 
P1eaae tater Department's No. 1669, ~Y 27. . . 
In further dieou•ai<?n• with the President oonoernin& • 

the general refugee situation, the President suggested tbe 

~sibillty of. taJd.ne retupes to Cypr\1$. Th.is should be 

care~ up1ored al.ong with the other suggestions contaiMd 

in No. 1669. 

THIS l;~ 1IRB CABLE 10 ALGIERS 110 • l8 • 

June .3, ··1944 
: 9•40 a.m. 

JEI):ecr .... 
6-1-44 

• 

• 
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-Diat.ri'llatlOD ot hu 
reedla& OD}J- .... apeoial 
~at. (IIIOUf--1) 

AllliiiP, 

.UODIII. 
17159 
!'be tollewta& h 1ID •lila 1,, refera to TOV 170t 

of J1q a6 u4 1a tor·~, Cllapta, u4 .&.cD.-u. 

War J)epart.ut. 11M - lato..-4 u \bat. paratuloa 
tw t.ta. qpolat.MDt., tu ten"Uorlea 414Jaout t.o UaJ,, 
Wei. apeoial repna-.taUft t.o be aUaoW t.o .A.CO 
MallqQ&I't.era llaa liMa arut.D4 'lq l'lp..- Al1tD4 0 pder, 
llellt.enu•• ftaeatn. Yo" repr4lac prn•t. -.u,. 
a1111UTo Lto Gil n4er J.tlar0 wlloH IIJ)pDla._t. waa 
propo .... , alao reoetYe4. 

• 
We an latorata& War Dlpart..U t.llat .&.cDnaaa. Jear4'• Dpaoial repre ... t.aUft for IID41\erraa.a area 1• 

aut.llorbD4 t.o repn••• Jleuoll 1D I"-lT• punuut 
t.o abo ...... DUOM4 paratutoa of AUla4 Oo-114or, 1D 

' . dew of 1J1Por\uoe U )laYlDI DD aCIUM1"ta4 lloar4 rep,.. 
aentaU,.. au\horbe4 eo to aot.. Aokei'UIIIIIl will be 
t4"1aa4, a• • oea a• \hiD 4adpattoa collftnel.. Mt.iat.DDo 
&DOe Aclremua'• hhdquanare la Al&l•n .., coD\1DM 
bv.t, whea 1 tor be ,_ uoeuaJT be •houl4 co t.e IklJ'. 
lexea wUl be n»eotD4 ta repreDut. Bo.l'4 la -'lclerao 
4ur1Jl& A.oke.-u'• abDuce, 1D a441UOD to hb 4uU•• u 
Bator !reaaUJT ~reMD\aUfto treaauJ7 JMpart...at 
hu appn.D4 a~t• coaoera1D& aa.. DD4 
.Aelrel'll&llllo • • • 

1/9& 
WIIUIIYaU 
t/3/fA 

IDftJJilUI 
ACl'DIG 
(OIIW) 
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1118 WD -.-eta no. U ch• 'below h for lfllll!_,. all4 
Aoka.-u aa4 rlfon to ~''• 1669 of llq af. 

fM hNw-t. tvlllc u-11- OOftliDc psrral 
rofllpo dhaUa.. lla• ..,..., ... po .. l'bUltF of hld.ac 
nhtiHe to OJpna. n.... aplon thta .tone vUh 
other • ._..uoa• con,alao4 111 aline MaUout •<elao 

IDftiillJB 
I.O!UJIO 
( GBW) 

... .. Be' 
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Fiii-U9 
Dia~ibtuion or true 
reading only bT apecial 
ar~nsement . (SECIIE"l' 1'1) 

• 
Algiars 

Dated 

Rac'd 7:06p.m. 

secretary of State 

Washington • 

• 

1833, June J, 6 ·p.m. 
~ 

FOR IYAR REFUGEE 80AJUl FRON ACKER!.WIIf. No. 

25 . Advieed today bJt l'le,r Shippinc r~sentatives 

that ahip should sail from Sapin about June 25. 

Definite data will be .fixed about June 15. 

Sent to Depertment1 repeated to Madrid tor 

Bpckenetarr. 

RR 
REP 

...... 
• 

Cl!APIN • 
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Diotrlbatloa of tra. 
rea41JIC oal7 'b7 opec1al 
an-na \, SICJift "'--J) 

.uc::.r. • 

{ 
17118 

J'o:r t ntonsauon ot Jlurph,l', Cbaptn aD4 Aoltanann. 

Ocntonh Deparbont 'o 11119 ot )(q 87 repeated to Lo114oa 
vhioh hu aloo been ab11e4 ouppl-nte.ril:f u illlonl 

Q.UO!JI !..,.ral \boaaud Jevioh refua-... acoorUJIC t o 
beet 1ntonat{on atailable, e.re nov 1a oouthom Italr. -'. 
l~rtaat •\eP 1n holplnc oolw tho probloa 1Dd1oate4 would 
be talcan 'b7 pr011pt :roacwl ot th- refqeeo to Pal .. Uno. 
InfonaUon cleolred therefore at oarUoot poofible -t 
,rUther PalooUno oerUflcatoo will be craatocl theM Jowloh 
rotucooo 8114 t hol:r pft~V~\ NaOTal to Paloot1ao wUl be 
taoU1tatocl 'b7 tho llrtUoh OoYoruoat. 

' !he followlJIC obould be bono ln •lnd ill talcln& up thil 
.. ttor with tho ll:rltiob Go•ornmentl 

• ' . 
!be llriUoh Gow:rnaant, ollloo olodna ot tho )la.lcart.aa­

furld.oh tronUe:r 1n Ma,y 1~3. h&o boon fol lowing the• p ol1or 
ot tou~h,:rldllJ tho o-n tranopcrt to Paleotiaa of all 
J ... wbo oacoeod ill noaplJIC troa OMIIT tor:rltol'J' to .hrlce7o 
attn a prellaln•..,. n1W'lt7 chook ill tho latter coWl\1"7• 
.bother oocurU7 ohoclt 11 ..U ill -po 1a hleotiaa lA vhlcll 
tlie ':8r1\t'a 'pl.&Ce"f.UII4 't*oplo. l f . f6ud uUotac\of7~· tho7 
are cnduall7 releaoo4 acaiaot tho •:r~t halt·~l:f ~.sal,.. 

aratlon quote.. u 1.-.1 t.tcraah t o PalooUno. fbo 
application ot a o1 aUar pellq in tbo oooo ot lflft nov in 
oouthem l\al7 .would ....- pc"lble the JII'OIIJI\ n110Yal to 
Paloot ille of R4 retua-H. AD &a:rl7 :report ot the aUUu4o 
of the llrlUoh GownMnt 1n thlo .. thr 1o uaentl7,.quooto4. 

t11fQil'O'l'J 
• 
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PBOI'OSm CABLE 1'0 &!.IERICJJI LIGA!IoH, BUENOS AliES, ARGEiiTlNA 

War RefUgee Board requaata your good otf'iees ~ !ltJledi­

tiouely obteinina autbor1sati~ from the 7oreign ottlee for .. 
.&raentine COI'SeuJ. General , New Ydrk, to viae A}nerian pus- ' 

porta' of' Morris' l>. Waldnian and Jacobo Lartda\('Wbo are' travel"! 
• • 

inll 'ith the Bolll'd ' s approval to Arsentina as · rep;ea811~.tine • 

American JewiebCommittee Cor purpoe• ot studiin(! conditione 

ot retusees .in eerta.in Latin .t. .. r ican countries illcludin& .. 
.&rcentina. Both are penanent reeid.en.ta Un1.ted st.atea and 

lave round- trip paid })&1188811 Pan- Ar.teriean Airways; 

Jun.e ), 1944, I 

10:45 a . m. 

Regraded Unclassified



war 'Re~~~&ae Board requeate your rood otticea in el!Jle41-. . ' 
t ioualy obt.a.1ning a'\tboriaation hom tbe 'Foreign Office .fOI" 

... , 0 ... ... 

C)lilean ,ConiNl, . neral, New .York, to viae lmer1can paee~rte-
; o o t • I "It • ' ~ 0 + ' ,1' ~~ 

ot ltorria D. Wal~~ ~ Jacob ~u who ar e tnveling with 

tbe Board 's appr oval to CbUe ae repreaentetivea Alllerican 
-. ' Jniah COIIIIIIittee for purpose of studying condition.e of reru,ee~ 

in certain La"tJ.n IJi,eri,caz{ countriU including Chile. Both are 

' permanent reeidente United State~ and have roWid- torip paid 
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FROW, 3ecretary or St,ate I lfaah1!18ton 

TO ~rican lmbassy, London 
• 

OAT!!> i JWte 3, 1944 

!.'WBER: 4l,ll 

·" 

fo !Kbaeeador Winant, Lonqon, ,KnS]•nd • 

' 
•. 

.Repeated inquires are made of l'fai'. Re.tug- Board 

concerning eligibility tor .exchange ot Je,. i n Ge~ 

controlled territory holding Palestine certi!icatas . · 

Please inq~re tro. proper Foreign Ott1ce officials 

whetber such persona declared eligible by Britain and 
• 

• 

Gemany, whetl)er 41\Y auch ~xc~atlg!le '·have actually taken 

' place, and 1f re1ponae is a,f~tin, the procedur'f 

followed in placing such persons on exchange lieta, 

1\UU. .... ...... 
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outnw. !Ill! ,. ....... 

.... ~, ......... llbct. 

!Of -.n- .... q, Ln4• 

~ J- l.l!IU 

····-· .01 

• 

, ._.lUt 1ft 1a entllena Jt.q fer •rlllc fll' -..... dAI 

Mn eu Jel fn- e-.r MI'I'U017 are 'Mu ''II Mow .. U& 1 .. 

U.t 1t 11 M-Ua1 to ,._, ~ npUlT to etller -
n 11 pu\iealir~ S..,.n.at U.t u.s. 'M .... .a-t ..... 
t'-t .- tlew ef ,.,.._ .. laU ••••a 1\a~ 11 aet 1a _, 

wq 41eoo~ or '••let, De foUwiac _.le vial* :baa 

~ , .. , to ~'Mft ·~ la .Alclen taAi..W •n r.l1T • 

t!le aat~ of thU p~l• aal lh llipoi'Ma.., 

ttav sateNaU• , .. ,., .. t!lat ...,..... ._ .. --. 

1 1'1'ln'll fii'OII t-acHlaYta '' Jta1T at the ... niP :rate 
of lftl' 1100 per weir aal ''-' tllle flew 11 •11 ttl& te 
oeatta. aa4 _,. wll laoNaH. Jt elM ..,...., tlla\ 

llalHI tbeee NfaaeH 01A lie 1'0 ue4 NPiAlT ,. etller 
azw.~~o tile .SUtaz7 eathoriUH are f-...f111 t"' t!le faoUltlft 

1a -tbeft J~ fer~~ lluaw am-IT ow ... 

tU114. 

!be wt.le ., .. ,. baa ..._ lle-eet c ~ w ,..., ..... , 
,.. baa _.. It elMI' \lie\ ..Ur ~ 81-'-- UoalA 

t!le Mllipl of.,.,__'' 1W7 tree tht :lallla •-'"'" 
lie Ueo__.a. llle tlw ot rell.pee fna f~~CM~la<rla to 

Ua17 11 s..,.,... .,.. oa17 tn- tile nu&pelat of -u. 
tile Una of '~'••!aft ... t alee 1a er&er t!lat .. ...,. 

l'lhtiN• •• ponl'ltle boa elller le'b• ooa\1'1&1 _,. 111. 

· ldlll'h """ thftup tac-11arSA.. I" ,\1111 ...... ~. 
Ot.\le ... t.... 101 fna Qall'o~ date& April at, 1a41oatH 

tlla\ eappel'\ 1a n•·t .. .....,.... J- baa '"- pl'lilile& 

lW ftt1. Ja new ef tile plicM of J- teC.a7 1a .,.,...,., 

u 11 • •-Ual t!lat w u tlaat w eu tl faollltate U•lr 

""Pio 
•• ruop1se "-t tile - of \lite aU• 11 f1a4111& 

1ulta'llle pla-to wlt.toll \)Ieee ,..,.lUI- lie .-.&. 
Ja tllle co• 11\l-. tile follwtas elll"l4 lie 'Mnae 1a a1114& 

(1) M aq u penl\le ot tlleH ..,..... *•.U 
'M -" h oepe 1a tile IUMle -.n. .._ 11 ...... 
_..,. • tten te •lliPP17 eattieta\ ...tlal aal nller 

pen.-1 • 

(a) Ja • tar • Jwtllla .,.,__ -. _......_ 

,_, p1au to - .. .., • peed'llh h hleetlN 

c)wt4 'M ..me& "' w1..._. Ul.q, Ja ~b ooaaHtloa 

u llloal4 \e lllnae 1a a1e4 \!let 1a the- 1f ~. 

tile .. lUILia 11oft ........ \M pelii!F tW all J-

'' .... ' 
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:3068 {R- 28:35) 

Istanbul, Turkey, June J, 1944. 

STRICTLY C OIIFI!lF'Irr!AL 

3UBJBCT: Further lnforcation Regarding the Je~a 
ot Greece 

TilE HOIIORABLE 

THJ' S~Rl:TARY OF STATE 

' ASHil:GTOil . 

!;IR : 

I have tho honor to report lnCornation eoneerninc 
Jel'19 , who continue t o escape from GrePce and al so con­
cerning the conditions of Je11s still in Grcoce . This 
infor~tion was obtained froc a representative of the 
Jewish underground organization of Iznir , f rom ~. 
Soloaon Barki who is the source of in!or·ation r eported 
in Despatch llo. 2841, (R-2642) of April 15, 191.4, and 
from reports of tho Greek Consulate of l7mir. 

A~teche!l. ~!l . . on enclosure . ~o n repor~ .or 1<11!1. Gr!'ok 
Intelli gence 3erv1ce of Izmir concernine the dPportotion 
of Jews f r an Athena on April 2, 191.4. 

~ccording to thr re>r"s~nta•~ve or t he Jewish under­
:;round organization of Izm!r, !!'any ore Je'.Y3 ~ave e coped 
frOM Gr eece durinc the last six ~ontha than have been re­
ported offici ally. This is due to two reasons : first , a 

115 
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' 
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fairly lar ge number of Jewieh refugees are br ought to 
Turkey l'rithout the knowledge of the Turkish outhoritiee 
or of the B1·itish, American 11nd Creek Int elligence Ser­
vices ; and second, because many JoltS have assumed Creek 
names and so appear in official records as Creeks . For 
example, during the period April 1 to l.:ay 11, thf' arri val 
af 192 Jews is recorded of ficially but according to the 
representative 0: the underground organization th~>re was 
actually a total of 217. 

Since Ma,y 11 Jews have arrived in ereotly dlloreosed 
numboro end T1ith increasine dif ficulty . Those who have 
mode their own arrangements for departure hove boon obliged 
t o pay almoot prohibit i ve prices . The places available 
for Jews in the official Br i t ish-Creek services continue 
t o be liml ted in nUCiber . Recently, tbe Je>Oish und .. reround 
organizati on has been confronted with al=.ost insuperable 
obstacles in continuing tho system o!' t ransportation Thich 
for sooo tim~ r.orked very smoothly, As yet no special 
an•angeoents have been made for the transpor tation of 
Jewish rofueees froo Euboea to Turkey, as was recommended 
by r.:r . Berki and called to the attention of the Department 
in Despatch No. 28/.4 (R-2642) of April 15, 1944. 

It ia dif f icult to obtain reliable estinates or the 
nur.bcrs of JellS still in Greece. Ckl ~:&reb .30, before the 
deportation of Jews from Atbons , "~ · Borki was of the opini­
on that there nero 6, 000 to 8, 000 Jews in Athens and vici­
nity. ,;ccordins to esticates r eported in Despatch llo . 2917 
(R-?.706) of April 29, 1944, 750 to 800 Jews froo Athens and 
3, 000 from the pro·rinces r.ere depor ted in J,pril. These 
figures oro corroborated by s tatements ifi ·tli<! report ilt'tacbed. 
as an enclosure . On !lay 11, tho representative of the 
Jewish unllert.Totmd organizat ion of I zmir stated that 2 , 000 
or mor o Jews oro probably still hidden in Athens and Ucre 
ore 5, 000 or 6, 000 rith tho anduts. Accordinc t o this 
source, many Je"s :from Yannina a'"ld otrer totms or r.t'stern 
Crecce have escaped to Italy. 

Ur . B~rki cotToborated t he statecent reported in 
Despatch No. 2917 (R-?.706) that on ·arch 24 an order was 
published stating t~at all Jews living in the pr~11ncos 
nere to be an·ested and brou,]ht to Athens . It will be noted 
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in the enclooure to this despatch that Jews from Arta were 
&Ill~ those daported f'rom Athens on AprU 2 . Evidence 
that the arrest or provincial Jews ras continued since 
l.!arch 24 was provided by Ltiohael Boyiadjoglou, a Creek 
tobacco !llerchant recently arrived in T\~key . On April JO, 
17hile on t he train from Athens to Sdlonica, r.lr . Boyiadjoclou 
tal ked with thre~ German ~S officers who said that they 
were on their IUIY to Corfu, where t hey were t o deport ell 
JeYis rltbin an invet"Val of 48 hours . These officers loft 
the t rain at Larissa . 

The situation of tho J ews in Greece bas undergone 
consi derable change since add- '.'arch, at which t:U:le con­
c!itions were reported in Despatch llo . 2680 (R-2494) or 
l.:srch 18 , 1944. The prediction ~~&de then by Jr-1sh refu­
cees that "all Jews reiiiBininc in Greece, vbom t he Corlll8ns 
can f ind, only awai t tho rate that befell the Jews of 
Salomica in ~!arch , 1043• bas regrettably been fulfUled, 
since all registered J ews or Athens and laree nUJDbers or 
provincial Jews have boon deported . Concerning the Jews 
st ill in hiding, the atoternent made in Des patch No . 2841 • 
(R-2642) of AprU 15, 1944 that "t heir situation becomoo 
mor o precarious every day as t heir funds are gradually 
exhausted" i s corroborated by r efugees who continue to 
arrive in Izmir. Their vulnerability to betrayal was eo­
pec1ally emphasized by tho repreoentat1ve of the Jewish 
underground organization or Imir, who stated that the 
erowing activities of t he Cestaro and the offers or ren~rds 
for infort:ation concerning Jews rc:ml t in nn appalling 
mmber of arrests . 

Fncl osure : as stated above 

RespectfUlly yours , 

Burton Y. Berry 
American Consul General 

To Department in original ond hectograph 
File No. 820.02 
lrrD: gdw 
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F.neloouro no . 1 to Despetch 
No. 3068 (R- 2835) dated 
Juno 3, 1944, from the 
Arnorican Consulate General, 
Istanbul, Turkey. 

The Dernrture or the Jcn fron At.hen:J , April 2 . 19/J. 

I loomed by chance that tho Jews or vari0113 Mtion­
alities, in~luding Spanish, Portuguose, et cetera, who had 
been ar·osted by the Germans, were t o be deported Sunday, 
April 2, 1n41, . I also learned that tlm~<s to the interces ­
sion of the International Red Croos, the Germann hsd eront­
ed permission ~or food t o ~ distr ibuted to the de ortooo 
by tho Creek Red Cross . 'l'wo lorries looded t:l th !)8okac:es 
containinc food , clotrin& and ~edieincs, arrived at 9 o . ~ . 
at t~o station plotfor3 r.here th~ trair was waiting. 

The train ~onsisted or )7 or ~oro freight cars of the 
type intended for tra~portinr the army; on the s i des r.oro 
signs •a Horses, 40 A'en" . Th~ cars were already scaled 
and acro"o the norrOIT r indows barbed tire and boards r.oro 
nailed . I approached a car and loo:<ed in . The cor nos 
crowded boyone the limits of tho imagination : qo to 100 
dishe•telled people , piled onP upon the other -- prrgnant 
women, bsbies , crip~es , old people, all in a state or 
nervous over-excite~nt , were ceaticulating and yelling 
for aid . I heerd shouts or • I sboll ci ve birth at aey 
cOI:lent, whst shall I do?"; "They separated me fr~ Isa1c, 
I !:ave lost gy c!>ild an . "; "They brOU<;ht us here fro:r: ;,rta 
an1 we lvlve b<-en 8 days -:i thout food . • . ..... ... . 

Tho Corman guard drove "" away from one car 1'11 tb 
curses but I succeeded in op;>roochi ne others. There YIISS 

the eame miocry cvery11her e . :: .S. officers 'tept n very strict 
guard and Y:atched the Jews \'lith a hard , sarcastic expro3aion. 

After o little ~bile three lorries brou~ht tho Spanish 
subject s fro::~ the Hsida~i concentration CSl:lp. ill trroe 
Jews r:ere well -to-do and well dre:~sed . They also Titre 
piled irto cora , l~t tbc cars in this case r.c1~ not sealed 
an.: tbe rindo'll!l ~<e:·e not bsr>·ed l"!.th ire . Tl:o Spanish 
.rens r.cre ello11ed to take 1'ith them a little food nhich the 
Spanish r.:inister broucht them. In ~pite of many efforto 
and attempts to ne&otiatc ~th tho Ceroan authorities , 
this 1.as all that he as a neutral could do for them . 

118 

• 

····· .. 

Regraded Unclassified



• 

• 

• 
• • • ' • •• 0 

• 

- 2 -

t..rter two hours tho • Obcrsturmbendfuhrer• I:\lrecr , an 
:; ,s . office.r , arrived in a gr~ot hurry and in a very ancry 
mood. He gave orders for the t rain to leave at once and 
rouchly for bade tho Greek Red Crose to give tho departing 
Jei'IS tho food and supplies that they had pr ovided. I shall 
never forget the agonized oxproocion of those poor Jewo 
rhen they heard thio order. 

I folloned tho train to the Larissa Station ~>thet-e I 
lean:ed that it •ould stop for a fe~> n:o~:~ents . I ar.·ived 
in plrnty of t~e and waited renr tho track. ~er a few 
minute& the tragic train of moro than J7 cars cw::c slonly 
in. Faces ro!'lectin.... t!:o ::.ort,-rdoc t!ult " as to last for 
do:ys looked out thr~ the barricaded rindo•s • I ntcl:ed 
the Greek ~ed Cross doine its best to ~!ve eic but it •es 
VE'ry difficult to do no . Hof,cvet· , they did succeed in 
pa~cine a r~v ti~ , one b) one, throuch the ~ires ohstruct­
ill8 the r.inJot.s . \bore th< l'C • an ocarccly rooo to put 
o hand through the opcnir.r , they slip· ed in bread cut 
in .licoo . A •oman who 89k~d for r.dlk for ter child 
was mistr6ated by the (;Ullrd • 

The German Commander of tho $ .5 . explicitly 
forbode that the cars should be O)X'ned to throw out 
tho deed . A Gernan mechanic who had <.etched the 
actions of the ~rda , cried at tbi:; point "I all a Gerr"JBn 
but I can't stand this ." Tho train lei't . I asked 
myself h<m cany ~ould orl'ivo Bt their destination 
anu in hat coll<!i tioro • 
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E1.2!ASSI OF THE 

UNITED STJ.TES OF Al!D\ICA 

:lo . 21.48 Asuncion , raraeua;r, June .3, 19.:4. 

Suh; ect: Paraguaye.o Governr•tmt wi.lling to rocehe 
ref\Jgee cb±ldron. 

COOlPEI1TJ:AL 

The llono1·ublc 

:iir: 

nto ~ecrctary ~r State, 
"lo.ohiJlgton. 

I havt1 the honor to refer to the Department 1 ~ con­
fidenMnl circular airgr!Uil of April 20, 1944, 7:.35 p. m. 
to certAin Embassies s~atinc thnt the Depart ment ht~ 
now nutborized the American conaulnr officer s 1n Switz­
erl.an<l t o issue up t o four thCluoan!l quota i mmigration 
Visae to r~ee children, and request ing this Eltbassy 
to ar•r.roocb the Paraguayan Oovern~ent with o view to 
obtair4n& i ts consent to acceptine a fixed nunber of 
ret'uceo children and g1 Ving ~Utsurances to the Swiu 
Ooverm"'nt of such willingness . 

Tbero bos now been rocoived a llote froa tho 
Ministry· of Foreign llolati-ons ·on ·t hle subject, in r orl.y 
to th.l.e Embassy ' s Note of tl.ay 5, 194J, . Copies and trans ­
lntiona of those notes are transmitted herewith , and 
1 t rlll bo noted that the Purasuayan Government is 
williloc to cooperate in this work provided that o.dequate 
fiJ,ancial assistance is available for the purpose • 
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AJJ r espect s the notificat1 on by the Perqua7an 
Govenunent t o the Swiss Government, concerning which 
nothiJ~g is said in the Perague.yan no~, it should be 
mentioood that the Paraguayan Government does not uin­
t&in a di rlomatic mission in Switzerland. 

Reapectf'ull7 70U1'8 , 

Leslie E. Reod 
ChBl'ge d 'At£eires ad inter1~ 

Enclo:ruros : 
1 . C0J17 and tranolsti on of Embua71s 

llote r:o. 260 or l.!ay 5, 1944. 
2. Copy and tt-anslation or Note No . 461, 

II~ 21, 1944, from 1\:inistry or FOToign 
Relations . 

848. 
:t.m/ajl 
Original with roverse cerbon 

to the Depnrt ment. 

. . . . . ..... . 
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• Encloeure No . I t o Despe. tch No. 2148 
American Embassy, Asuncion, Par~ 
June 3, 1944 

!Iota No . 260 Asuncion, l!a;y 5, 194/, 

l!xcellency: 

nith reroronce to previous conversations with Your 
Excellency and with your distinguished predecessor regard­
ing tho poosibil ity that Par~ may participate in the 
humanitarian work of giving asylum to some of t he unfortunate 
refugees from Europe, I have the honor to inquire concerning 
tho attitude or your Governnent with respect t o nceivine 
BODe rotusee children. 

It ie estimated that t here are in France alone, 8, 000 
to 10, 000 abandoned or orpbanod refugee children, and the 
War Refugee Board is endeavoring to lUke arrangeeents tor 
their core in the future. 19' Govern~~~m~t baa decided to per­
mit the immigration to the United' States of up t o 4,000 
children under 16 years of age irrespective of their 
natjonality, religion or stateless status and bas authorized 
tM grantinc or the necessary visns by American consular 
officers . These visas will reoain valid or 'lllq be renewed 
until such time as transportation facilities to the United 
States My be available. 

It there are private organizations or agencies in 
Par~ which are 'fl1111ng and able t o care for a group or 

.. .. . 1'".1!~88 ohil<;\ren, ,it is believ~. ~.~ the l'lar Refugee, !3.~ 
can provide such agencies with ~equate funds for the main­
tenance, education, and weltare of as many children as your 
country we;uld be willing to admit . Should it be necessary, 
funds would also be available to cover their transport ation 
expenseo frot11 Europe to Par~. 

It your Govenment is rllllng t o participate in tbis 
worlc, and a suitable 888DCl' in Par~ is disposed to as­
sume tho care of such children, your Govarm>ent ~desire 

to so inf'Ol'll tho Swiss Government . Upon receiving Woru.­
tioo or the attitude of Your Excellency's Govarmumt in 
tbis matter, I shall be glad t o turnieh further details or 
the arra.neements which are being 118de, if such information 
is deoired. 
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Pleoso accept, Excellency, the renewed assurance of 
my most distinguished eonsidoration. 

Ris Exeellenc:r 
Dr. Boracic Cbirisni, 

Llinieter of Foreien Atfaira and Worship, 
Asimoion. 

848 
LER:ps 

. . . . . . . . . ... 
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I!W!S 1A TION CIP E!!C I.QSIJRB NO, 2 

Ur , Charge d 1 Af'faires : 

\lith reference to Note D.P. & D. 402 of the lOth 
instant, I have pleasure in quoti.n(: the foll<lllin8 co..u­
nication reooived t'r011 the Janis try of Education, which 
states: 

"536, Asuncion , IU.y 26, 1941,. llost Excellent L!r. 
l.linistor: I have pleasure in addressing Your Excellency 
in order to o.olmol'tledge receipt of Note 398 of May 8 or 
the presont year from your Chancellery, as well as the 
authenticated copy of document No. 260 t'rom the American 
Eaob&llsy which accompanies it.. With referance to the 
contents of the document referred to, this l.linietry desires 
to llll!lounco its complete oonf0%'1aity to collaborate in re­
lieving the affliction of European childhood deprived of 
hooes by the present war, accepting the lltlmber of ret'ugeos 
which mo.y be fiXed in View of, a.nd with preVious determina­
tion or our possib, lities . In order to make possible this 
noble activi ty , this Ministry vontul'es to point out the 
necessity that the economic collaboration offered contem­
plate the constructi on of a building (internado) adeq1111te 
for the purpose desired, and ita equipment, as well as the 
amounts necessary for the maintenance and clothing or the 
refUgee children. Th1a !.liniatry would bear the cost of 
the adlliniatrative and teaching stat! of the aaylUII, in 
order to assure the pupila the benefits of the 110at c011plete 
education possible . Within these ganeral linea, this 
l'd.nistry will re~ .. ~. the expectation of f'urther infor­
mation Md proposals on the subject:· ' lt&ceive, Excellency', · .. 
the expressions or my special consideration. Signed: 
Juan Dorio Quiroz, Wd.nister." 

I take this opportunity to salute you with my dietin­
guished considerati on. 

Signed: J.:ario Ferrario 

Subaecret..ry ot State of 
Foreign Relations. 

. 
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Froeu Aeunoion 

Date : ;rune .) , 1944 

... 
SeeS tate 

'lhtehington, D. c. 

A-236, June 3, 19~, f1:1S a .m. 

ITitlr referenoe to the Depert"1Gnt1a eacret airgra• A-158, 

""" " ay 12, 1944, 6 :15 P· '~~ · 'roB TilE l'i!!J\SONAL A!lp CO."'YYmiTUL 

It:RlR.IATI" N OF 'DIE ~·~BAU:ADOR, directing tlrls: Elllbe.sa;y to 

continue ita efforts to r·rocure a tavorable action on. two 
r 

r ointe )llelltioned in this ~ff!)'1 a air11ram A-1.39 , A pr11 221 
• ' 1.... f 

such ,f'avora~c action baa tU.revil;;y been <taken, as · stated in 
'W' ,II r• . . :t . 

this Jl!mbe.sa;yllf ~-148, Apr il 29, l() & . '11 ., and A-185, 1#nY 20, 

.. 

9:15 a . po, 

Cop1 ot .l'aragua7an note to 'Spllllieh Legation bas not . 
;ye t been obto1.ned, but e Ctorte will be continued to t.Mt 

' . 
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Secre~ ot Stat., JIIUhin8t.On • 
American Legation, IJ..al!tm 

DATED June .3, 1944 

1601 , 
SEC!Ui;'l: 

Fr'om l'far Rel\lgee Board t.o Nol'!leb 

Please deliver the f ollow1118 ~asage t o Isaac >Tineeman, 

c/o American Legation, Liebon, front L!r. l.!endes-f'rance of the 

French Committee of National Libtra tion; 

"I thank you for your Meaage. The question is 

now being considered botb in Algiers and in Washington, 

in order to procure you the help you are ae'ldng for , 11 

THIS I S 1/RB LISBON CABLE NO, ....ll• .. 
' 
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!Ot AMrlcaa Lepttoa. leta 

JIA'Rilc Jau 31 liU 

IUICl!Dl UO!! 

COUimftUI. 

1' .,..~~., of u.a4'1' tnnoe to lalllpaAA 'b.r Il.apr. 

tllC&ftt ecl. ln \he LepUon1• telecraa of M&.r 11, 1964 •o• 3981 

ucl. ~u to Yol'lll 11114 Lrf7,. upoa tbeir arrinl 111 lwUearliUI41 

' ot the lwite traac equi'llllnt ~ tbe uouh p• cba•ecl. froe \b .. 

are autborleecl. ~ tbe ~•UI'7 Jlepart .. nt. !be autborlsatloa 

c1- a,_ 1e a~abJect te 'bo\h Il.apr IUI4 .rcu beluc eatht1e4 

that tbe .. 1J>4h•14ual• an 'bonatSA• refU,.H u4 intend to 
• 

r-111 1n llwiharlancl. tor other nav.\ral terrltoey or terrUol')" 

which tbe AlU .. cront~l and. other than la &vi harlancl. no 

.. ,. 

.. 
• 

lnft!IIW 
(A.OrD~) . ' .. 

' 

• • 

12~ 

' 
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• 

lectloa C.) of U.ccH ll1abor ._31.10 hau.d to tho .Aaoricu Jowi llh l out Diattl'bw.Uon eo-tttoo, wblch vu u.at'IIM 1a ~--t•a bber 31 o~ .limo 6 haa b- ••Ucl b7 t~ 'frea~JUZT Dlipartact. !he usiiiMd .. cuoa reterre4 to h par.,.U ..... below& 

Jza41'o'UuJ. Uceaa .. vUl ba haul. 'b7 tho 'fre&nr7 mt.llorld.Jic the ue lit apeoltlo --.·~olloviDC hnu.oo of thla llceaao. !he ~~to of tho IIIIO'IIIlh ·~•4 .. or othorvlao obUcato4 par-t to thio lloeaoo, plu tho total ..oah of cletea ap.iaot 
~ blockK -=t oatablhhtd. :pureu.at 
hereto, llhaU aot be u -·• of the total - u 4ol.lan (or the equiT~ct thereof u toroiD cvrnq) • apoc1t1ed. u 'fre&nr7fa -t.llorlsatlon. 

Jza lue with the 8l>on, thia liccao haa baeD m4o4 bT 'fre&nr7 u coDnootloa with a apoclt1o llocoo 1'RM. to the .Tout DietribuUon Oo.S.Uoo ant.llorhin& tho pt~J~~ont, u o441Uon to -to f ol'MI'17 ontalorls .... o~ tho oqu.l~ent of $150,000 1a htaa haaaa to le.1.7 Kq.r, with Uta UDdeut.andtnc t hat thle .--t h to be ued. ador lloonao ._2160 to which vo refer abon, - • • • • • • • • • • • • • • • • • • •• • •• 0 • •• ••••• . .. . .. .. .... .. requ'at that the forecoiiiC Sllfonation be tran ... utot 

• 

to 8al7 Kqor, St. O.U, raprooontathe of the Joint DUVibutlon Oo..S.tteo in hitdrloa4. 

Llo•N ._21.150, t .. uod to t.ha •riGa Oolllittoe for Ollrhtiea Jotucoee, Ino., 'IIIlich -. 4oeorlbo4 u Dliplll't-ntla Jfwlbar 8151 of JCarch 16, haa ~10 b- ueadod. 'b7 'fr041Rl7. ~. -a.ct h 14Ant1~ in na1'7 vq to the uendaut IPPlTtiiC to t.ht Uc••• of t~ Joint Diatrlbutloll Oo.dtt .. deacrlbod. 8l>on. LlocH ._31.150 1a •=4o4 in order to uabh the .t.aoriou. Oo..tttoo for OhrlaUoa llotuc••• to llolto pa;,~~ct to - h~ bore of t.ho Oqld~•t of tas,ooo in hiaa hoace, 'lhia .,. h u 11441Uon to - aut.llorho4 prior to thil tiae, Oll4 h to be uaod. par-t to aa14 Uoeao, 

Yo raquut 

• 
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W. ....,an\ tba\ noUftcaUoa of Uw eboY...-Uoaect 
-tnt W ••• tile HJI'Oiea.bUn of, tile .laert.oa OoaUt" 
for GD1.atla JehcNe, lac, 1ll hU-leA. »r, .&aolt J'rft4cber•, 
4.1 ·-a. m. ... l, a..n. 

!U .. ..,.... ~ tho h....,. a4 tile ~Mpart.aat 
- 1a Uw fonplae. 

• • 

.. 
' .... ' ..... 

,1 

iDliDlUI 
jota. 

' •• 

• I 

. ' .... '' . 
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PARAl'JlRASE OF TBUtGRAM SEIIT 

FROJ.I: Secretary of state, Waabington 

TO : Alllerica.n Eabaesy, Ankara 

D11'ED I June 3, 1944 

NUMBER: 506 

S£CIIET 

' War Ratugee Board sends the folloWing for Ste:l.nbard t . 

Inasmuch aa the War Retugee Board is anxious to facili­

tate Hirscb.m&nn'a departure, the Board requests that you 

facilitate , 1n 8JV way possible, the issua.nce of a Turkish 

visa which is being awaited by Hirechmarm • 

·' 
, 

.. . .. 

' 

. . . 

STETTINIUS 
_Acting 

r 

• • j • • 0 • • 0 •• 
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... .......,. tl ftato .... b ..... 

... u. ..... q • .&abJa 
~- .. 1N6 eoa 

..... w. 

!lie hWJ'IIMah ot \lie tlaUe4 ... , .. u4 .,_, ~\S. 
IIan acNe& tllat 1a ,.,... ...... of Ulelr Job\ peUq .. ue 
OWJ7 _. aftilablo ooaeht•\ w! t'b t'bo ...... till. pre­
''- of tile war to llrtac alloa\ tile I'HOU of Ulo Y1nlae of 
hftaa pe-Uoe 1a t••••t ..._.r of ._,'b a JoiD\ approaoll 
dolll.• M -. h tile fult1o'b .,..._, 1a \lie •- of \lie 
toUowlall 

cp:ml !lie hYo~eh of tho llt.lh4 1\a\M u4 Gnat 
.. Uala are appredaUw of \JIIi ... tatt.~oo ol~ ree4on4 
11' \'bo fvkte'b Oowruee\ to roh&He *o llaw tlo4 ,.._ .. _ 
ooehoUa4 ..,..,_ .. tho ~• ol :pereo•uea ea ao•-• ol 
raoo1 rallcioa. or .. Utleal li&Uot. 1M ......... ,. ol t'bo 
~~aue& , .. , .. uA .,_, llritata wt.n. ...... ,.,.. ••• u ,._ 
p ... uata4 lliaorlt1 lrl'llll eUU r '•lac 1a Ia- UMNU.. 
._,. llaw r.o.•r aenru- tlla\0 U tllq are ablo h _. 
••tr aT ~o antral temto117• U., wUl 1M! _,,._. ani. tbou 
ldat.a •tol'lol ...,., pl'e\'14&4 tor aUl eu'b u .. •• t'bo7 .. 
'M IIO'I'a4 ollftl'6 to o\bor llaftU of ....,.... or N)&tl'latot to 
t•tr boedoa•, ,._ re•- of atUl IJ'Mhl' _,,,. troa ,.,., 
.,,. .. ,., alP' 'M ottonot. It eao'b a1111J'Uoee an aot to~ 
o•laa U .1• foen4 \'bot tlle Uat'b hU ..... tile poNOCil\ot 
eiaoru, .-,.ell oeau- .. iaOI'I&Ht 

!lie Ooft...aeh of tbo llt.ltot Ita .. .- Gnat llritata 
la tuniM...- of tllell' Jala\ poUq to uo Oftll7 &Yalla''lo 
._ .eulh\011\ wU'b tlle OI&Couoflt.l pi'OI-UOll. •f \M ftl' \o 
llrtac .. a tbo I'HOU of Ylo\lal of hre;;a oppNOeloa la 
,_, ... , 4uce• of • ..._. IIH•rl to \be .._ltarta.U• 
ef \M fvkie'b Iowa ret 1a WI ol \liMe .,a reao.ta4 .,a-· 
1a \be llapa t'bot \be t.Jtiell en....-t will t1114 U paedlliLe h 
Mop\ an n• PON 11Mrol pallq tllan llol'ltefll'l ......... 
tile n .. ,u .. u4 •-.ofal7 oal'l of rot._ .. troa Oa..-ooatreUot 
~. 

l'.llo lanrueete of tile llt.ltot 1\atae u4 heat Jrl~ 
wte'b .. urua tiM tualie'b ..._,._, tlla\ far their put \llq 

wtU M cla4 to am•,. tar \lie pi'Orieloa at ..a ... lUanol 
toa4 ae4 a\bol' 1111l1Pl1•• u .., M ,...U ... U llOft tiM e44ot 
.,..,_ oa !Ut!U'b Ne- 1'00111\lec t,.. \he , .... 1'&117 .,... of 
,.,.,._. u wl1 •• hD4I U err4e4o 1M left,_,, of tile 
llt.ltot 1\a\N u4 Gnat ~tala wte'b hnber to aenn tlle 
'hrtch'b loY•-• tllat ,_. wlU _. Oft17' Olfton to arran., . • 
fOJ" the ~ eo; ••• to o\bol' •- of Ntn., tl lUll ...,._.. 
- .., .. _1 ...... fukq. uiiQOUU 

T• are~ •••••• 
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.... 
1w aft "'-"' to -"" wltll 7av b1Uo11 oon .. ,.o 

1dlo lo o..-et olio~ to NOll• lao\noUono ..-otulial17 
la tbo .... of till .-..,.. 

ltallu Jolat e,pp"'*• &1'0 '-tac ao4e to till lweUU. 
IJaal•• hJt•••M• 11114 lrioo ..__h • 

• 

• 0 •• ' • • • • • ' 

• 
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Flll!-94 
'l'hia te,l.egr-.11 1a1at be 
pa:rapbraaed boton ~ 
COIII!lnicated to aeyone , 
other than a Governoe~t 
ag~ney . (lll:.STRIC'I$))) , 

Secretary or State, 

Wasbington. 

509, June J , 5 p.~. 

De. ted June 3, 

Rec 'd ,S:lJ p .m. 

Text of "~esolution 'conqer,ning the ,eichange o~ 
person~ beiweel} the .A\nericen Re)lUblice and Gt~n¥in;t' 
is as toll'ows: .. ~ ' 

. •Whereas A. Tho Emergency Adviso1j Comtaittee 
tor rofi tieal Defense in. 1te resolution 20 SFProved 
~ 21, ' 194) reco - nded 'to the A.,.dcan Republics 
that ae a general policy they not J:erllli t the 
repatriation Of unoft"1.cial Genan natioDflls Glfcept 
in very 8!'11111 nulllbert< 'and o.nly, for th .. exchange of 
Anerictn no.tionalp un~er' GerlNln con'b-ol or for similar 
speci el reaeone or p,arti<;Ulsr i lllporwoll , • 

. . ' 
B. There are in ~1'1118JlY PJ" Cerlll&n- controlled 

areas in Ew-ope e.pproXimat.ely 2 ,000 .1ndi,v14uals, 
1110s t or then~ J r eseutly in concentrllti61) Clllllp&, 11ho 
whlle idant1!ied wit.b vuiou,s &lror-ee.n l!dnoriey 
groupe are nevart.belesa• in poaseaeion of dociW611te 
and certif'ice tee which have been ia~<Ued b)' or in t he 

. na~ae ot "'~ ber1can Republics as well e£ other 
non-European atatea and which re(.Lect a right of 
adl!li~eion 'too;r. .or. pr9tect+o.I'J. \>Y. 11\!Ph o~t.-Js •. · • .• 

c. It ha$ not prev1ou~ly beeu poaaible . to 
nomil\1\te ~b ,detained il'odiyiduale 'for inclusion 
il:i thlt :X..,cent eX'i:bsnges wbi.oh have been effected of 
nationals of Amer ican .Republica .tor Cernan D~~tiollllle 
b&c8uee ·or t.be strict standards aoverbina .ncbange 
as e&tablieh6d in ReeOlul.ion :10 •n4 because of the 
e)Ctraordinar)' difficulties involnd in di econrin& 
identify1ne and co:u;unicating wi t.b IIUCb 1ndiv1cluala • 

• 
D: The Corittee· ie' inf of'lfl<l that the de~ 

Goverl1Jlant .apparently ~ieying tba b the American 
J Republics end other non-Wropenn States copcerned 

er• ~rrerent to the r,te of thiea ~diviqu&le, 

r ' ' 
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DOW intends to deprin them o! any protec"t.ion, aDd 
1io IUbJecf. -+be10 to the •nero veraecut.ion, 11tclud1'!fc 
alave labor o!.Dd exter;Unat.ion, wt'ferod by otller 
memben of the racW and poUticel lllinor1'tiee with 
wh1ch th.eee indhiduala ne identified. 

E. The 'prospeot of wch <lire coneeq~ences .ie • 
repugnant to t.tle C0'1100n ideals, of liberty aQd hUl'lit,nity 

• beld by the American RewbJ.ice and .cells tor :tbe . 
utmost hlima.ni'tarian and preventive ertorte on the 
pat;t of the govern•ent. at this h81111ephere consistent ' 
with t.heir own sec:urit;r. 

F. Safe ref\tge tor 4lnd IIUPJ>or t of all such 
1ndiYiduals, including tbcee wboee ad~esion to tbe 
country concerned l'liiJ' not be teaeible, may be provided 
for under existing arrang.Mnte, 

G. There are now aVllileble i n the A:-..erican 
Republica • number of Geruan nationals whose 
repatriation under present circumstances would not 
materially conflict with tbe strict etat.darde of 
Resolution 20 of tbe Co~tteo . 

The Emergency Advisory Committee for Poldtioal 
Defense resolves: 

One . To direct tbe a ttentl011 of the Government& 
of tbe Alner1oen Republics to tbe desperate plight 
of those ~arsons now in Germany or Gernari- controlled 
area s who are identical with !uropeen racial or 
political minority groups and who ~oeaeee certain 
docw:aents issu~ by o:r which in tbe nan:e of the 
A:r.er-i-n ftepublicll· renect e right or adrdetd.on to ...... : . 
or l'rot.ec~ion by said r~~p~~blice. 

'lWo. To infora tbe Americ~>n li.epublicJI that, in 
the opinion oi: tbi£ Comnittee, the nelld to rescue 
sucb persone con's ti t utee a sufficient basis for. their 
admission t.o _this ~emiep~e~e in exchange tor Gernan 
nationals ,r~sident. in the American Re~ublics selected 
~ith due regar d for secu~ity requirements eet forth 
in Resolution 20' of t his Corn:ni ttee . 

Three. To. reco= elld utro11&11 to the vu1ou11 
berioan Republics that they i "lltedie tely tel<e eucb 
\Uiitora action in collCert ee rrq be necessary to 
facilitate tile exchaJia• ot tbeee indirldusls tor 

cdrtain Geran 

• 

• 
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• .l', That they inform the Cenan ilovernment 
throu~ the appropriate channels that the incU..viduale 
who poeseee documento or the charac~r mention«td in 

•the "firet paragraph 'and b~ed by l)r on llebli).f' of an 
American Republfc, are etj't,l tled to tull protection 

• in accordance w:tfh the teirle o''l' customary incident11 
of auc)l doc:u~nenta . 

B. That they authorize negot.iat10l\~ wi th the 
OeriiWl Government on thei r behalf in order to effectuate 
the excllange of such 1nd'-v1dual11 !or Ger1"811 nationals 
trorithe 'llestern l!e'lli8}bere wbo deaire to be repatriatAd 
atld who are selected in accordance wi t.lurucb security • 
ntegaarde as the Republic• 118)' nutuall:r d~e=­
appropriate ,in the l1gbt o! tt-11 "the circuast¥cee 
trurro\maing- each particular cue . 

DAVISON .. I 

R!l REP 
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DE.PARTMENT if: OUTGOING 
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• 
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STAT E,pc:.•llp!u.• r.U b£for 

cotn.micatr.d to auyonrr 

DIVISION otJB 
~.~~MUNICATIONS 

p • AND RECORDS 

• 
.. 

• 

otho.• :.hun a Govr::l'l'lf.lm t 
a~cuc:r. ( J'ZS~I~Ic~-:D ) 

OfPARTMEHT OF STATE 
OIROtJL,'J\ 'l'ELEOlWI TO PLAO&D ISTE~\JN S l'W 

u. a. Ull0£l1T OIVIC:IQN C")l 
COWNUNICA"' ION!o' a I~" .. ,..~~ .. 

nererenolf olrouler telegrftlll H~T 2&. 

X 

You are reoueeted to inform the ap~ropr1atc authori­

tiea of selection of 14ount 11c.eb1n~ton Hotel, Bretton lfocx!.e, 

Ue~: Hecpshlro, a e 111 te of Conference. AntlclJ>ftte<'l e.ure. tlon 

t l:o to three loeel;A , t>eginnln(': JUly 1. Loont1on, base of 

llount ;/neh1nr. ton, l/hl te ~:ountalne , am)ro:r1matel7 600 Idle a 

and e l B}lteen to tt-·enty hours by regular tl'ft1n from tiaahlng­

Uon. SpeciAl tro.in being arranged for opening; delegations 

,.,111 puroht-ee thei r own aoco~odPtlona. 

Hotel will provide l odr,inp;e on American plAn. AlliJ>le 

meeting roo~~ P.Vn1lnblc, but eu1tebl7 turniabed of f ice 

enooe restricted 11no. hotel obl1P.ed to chr>rfle c elef!'Ptlone 

~.ct~1r1nc. of~~.oef!l 8 flet rat.C1 .. ~.ctr thane extrA fMil1ti ett .... ... 

Please nsoertA1n P.nd tel&gNmh 1mmed1,.tely minimum office 

reou1re~ente ~nu urcltcinnry e etiQr te of nugber of offi oere 

a na clerics oxneo tec1 to coouneP tlelo•.., tion. Ae these 

fir,ureA will form bne1s of 9rollminAry r eno allotments by 

the hotel, ~leRee t~ke cAre to specify @tiX And to ~nolude 

thoee oereone ~lreedy 1n the United Stat ee. ,Double 

ooou!)&noy ot bearooms reo_uir ed , emep t for hel'da of dele­

/!t'.tione. 
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Ae eoon ee more detail ed information beoomoe •~all­

able ule~ee telegrP.ph nADe, title ~nd delegAtion tunotion 

of each indiVidual, inoluC1nr, eubo~in~te peraonnel, nnd 

also mode of travel Pnd ela te 11nd 'Oort of entry into United 

Stat~~ ; in case of ~1r t rnvel this information essential 

1n recollltlen<l1De e1r pr1or1 tie e. It persons arc ay,.,o1nted 

ooncern1n~ whom Departwent hae not been turnlehed recent . 

b10(;t't'.nh1o OCI t P.., 8\tCh 1nfo~t1on should a l so be included. 

n1noe t his is n techn1o~l wnrtime meetln&, eoo1al 

entertainmou t wlll be held tu n m1n1111Ulll. L1m1 too.1 hotel 

13-9 

f ac111t1oa will not port;it the ncoo~odntlon or wi~ea or 

othor t oo1l;y members. Bus1nt> u eu1 te, llp:ht-~e1p;ht tloolena 

eugr.estcd , v1l l be adequate for all oooas1one. 

800.1115 

IO 1 DBE aliCL 
6/2/44 

STE:TTI!IIUS 
· ·· .... ·ACTIN& · 

( I'IK ) -. .... _ 

SA S/CR 

,• 
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CODE OOOll t 

Th1e telegreo 1a to be sent to the tollowl.ngt 

Al.OO::P, Alg1ero (Al,;er1n ) 
AlU.J.:GATION, c , nbel't'fl (AUI!tml1a) 
Al·:Ei:BAS!lY, Rio de J anelt•o (Br a dl) 
Al4El!BASSY, Ottewn ( CanndA) 
AllEi.BASSY, Snntlac;o ( Chile) 
Al.r:.::DASSY, Chun~k1ng (Chl ntt ) 
i>l:!:iiBA!l:JY, Bo~ta ( Colomb i n) 
Al.:t:I·:BAS:lY, San Jos e ( CoRt i!\ f•lOP) 
Al.l:liBA8!>Y, Hl''bt.na (Cub." ) 
.AliE!JlAOBY, C1ullnd Tru.11llo ( DollllnloPn .Republlo) 

Al·.L:::OilTIOtl, Cdro (Egypt ) 
A:-i!J·iDAO:;Y 1 Ba n· SP.l Yac1or ( ~;1 llRl vndor) 
.A!J..::GATIOII, Addl6 Abtlba ( ll:t h l oplll) 
~u:EJ:BASU'X, London ( Enffl &nd) 
Al!El iBALK, Oal ro ( OREJ::Y.) 
A! :l:;i-:.BiLB B'X, Gus t i!CIBla ( 0\l.a t eD"o~tle. ) 
Al.ttliBASSY, Port-au-h•1noe ( ltnl t1) 
t.JoJ::I:nAO;;Y, Teguolgel.pa ( Hon6llft'.G) 
JUJ.t;GATIOH, ReykJavik ( I oel an a ) 
tu:I:RICA!I l!ISSI Cil , t!e~ Delhi ( Ind1F\ ) 
iUU.t:~t.TION ;" 'i'ehmn · (IrAn) " 
A.l-1.CGI\TION, Be.ghdad (Iraq) 
AliLJ::OATION, J.tonroVlA ( L1ber1&) 
iulEl.BM3!lY, Hedoo (l!exJ.oo) 
Al•.iL£GATI CN, llell1ngton (t!cw Zeall>.M) 
A!..:>l.BASSY, ~ir.nsr,ua O<ioPr"-G\11" ) 
A> :.0 iBAS SY , P a nal:lll ( Pnlllll!ln) 
;\::i:..BA!i-.:Y, Aeunclon (Pa.r~y) 
,u..!':lliA!lSY, Li!Da (Peru) 
All.EOATI OII , Pretoria (Uni on ot Sout h At'rioa) 
Al~:BABSY, l!oeoow (Union ot sonet Soo1al1et .Republ1oll) 
AliE!i:BAfWY, llontni deo (UruguP.f) 
Al1&:BASOY, Oll rao~tll (Venetuel&) 
AllEi;BALK, Ol\lro (YU008) 
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OOD.: ROOMa 

Pleaee r.dd the tollolY1nr: to the telegrrun tor 

A!IREP, Alg1ersa 

•ctroular under reterenoP ~ea sent to Alg1ere 

1!18 the Depertr.:ent 1e 1633, l1a,y 7 p.m.• 

Please add the followtne to the telegram tor 

AJ.!EimASSY, London I 

•nepe~t 1mnnd1ntely to Oohoenfeld for not1t1oa­

t1on to Del1J11ln, Czoohoslovak, Luxettbourr.:, ~:etherlllnc1e, 

Norwegi~>.n, a11d Pol1sh Governments. • 

141 
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DIVISION 0Fltf2 
COMMUNICATIONS 

AND RECOR DS STATE 

• 

• 

Atn'- 960 PLAIN 

London 

DatEd JunE 3 , 19~~ 

REc 1 d 2:40p.m. 

SEcrEtory of StatE , 

\Jnohington . 

CZECHOSLOV:,K SERIES 

a, Third . 

FRO:t SCHOEt!FC:LD 

Your circular tElEgram l~y 26 and my 7 of JunE 1 • 

Cztchoslovak GovErnmEnt appoints followin£1 

dElEgation to r~on Etary ConfErEncE: 

7iTD 
LliS 

Dr . Ladislnv FciErnbEnd, MinistEr of FinancE 

Dr . Jan MlndEic 

Consul GEn Eral JosEf Hone 

Dr . l.ntonin Basch 

Dr . Ervin HEXnEr 

Dr . Erncst Sturz , Sccrctnry of DElEgation. 
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COMMUNICATIONS 
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• 

LFG-219 
This t elegram must oe 
parsphr&sed oer or e being 
coma.unic&.ted to an}one 
other than s Government 
Agency. (RESTRI CTED) 

Secretary of State, 

Washington. 

239, June 3 , 10 a.m. 

R<lykjavik via Ar1ry 

Dated June 3,. 1944 

Rec ' d 7 a.m. 4th 

omR1llHI1 Of mn 

JUN 7 \944 

·. 

Note was delivered to the For ei gn Office as 

instructed oy the Oep&rtment's circular t~le~£m 

da ted May 26. The For ei bn Minister has repli ed 

aooeptins invitation t o ,Jarticipate in 14onetary a nd 

Financial .Conf er ence . Names of Icelandic delegates 

wi ll be biven to the Legation within a few d&ys and 

the De~artment will be inf or med promptly. 

HULLEY ........ 
RB RR 
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AND RECORDS 

DMH- 959 PL/JN 

London 

Dated J\Ule 3 , 1944 

Rcc'd 2 : 40 p.m. 

Secretory of State 

Washington 

NETHERLANDS SERIES 

9 , third 

FROM SCHOENFELD 

Your circular , May 26 

In not e of June 3 Netherlands Government states 

i t accepts invitation to Monetary Conference . Dol ogo­

tion will consist of Dr . J , W. Boyan, Financial hdviser 

to Netherlands Government , as chairman; Dr. H. Riemens 

of Netherland Embassy in Washington and possibly one 

. .. other as yet unnamed , 

Note odds accept ance is contingent on ( l ) waiver 

or removal of current British travel bon (2) definite 

assurance from British and United States Governments 

that no obstacle will be placed against return to UK 

on conclusion of Conference (3) free exchange uncen­

sor ed codo telegrams botween government and delegation 

on mat ters pertaining to Conforence and (4) that de le­

gation con leave England with necessar y cod~s in scaled 

pnrcol 

Regraded Unclassified



• 

• 

• 

-2- #9, third, from London 

pnrcol not subjoc t to oxaminntion by United Stntos or 

UK nuthoritios. 

Nethor l-nnds Govornmont is nppronching Bri,tish 

Govornmont r ognrd ing nbove conditions a nd would np­

procinto United St ntos lending cooperntion nnd sup-

port , 

\'rrD 
ws 

WIN/.NT 
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C>EPARTMENT INCOMING 

TELEGRAM 

DIVISION OF 
COMMUNICATIONS 

AND RECOR DS 
• OF 

• STATE 

• 

MJB- 63 
This telegram must be 
paraphrased before being 
communicated to anyone 
other t han a Qovornmont 
agency. (RESTRICTED ) . 

Soc re tary of '3 ta to , 

Washington, 

66 , Juno 3 , noon , 

Pretor.l.a 

Datod JUne 3 , 1944 

Reo •d 5 p .m. 

DEPlRTIIEIT OF STATE 
DIVISION OF 

7i344 

COMMUNICAliONS 
AND RECORDS 

• The Dopartmont of E:t ,., ................... . " nou• nformod 

mo that tho following persons will lll£lke up tho South 

/,frican delegation to tho monotnry and financial 

conference referred to in tho Department ' s circular 

telegram of May 25 , 5 p , m, 

Leader of delegation, Dr. s . F. Ngie, South African 

Minister at Washington; co-dologate , Dr ; J , E. Holloway , 

Secretary for Finance , co - delegate , Dr . M, H. do Kok, 

Doputy. Governor of th~ south A'ftoionu · f\'tiEHH'VO"Bank·; " · 

Secretary , Dr . w. Naude , South African Legation at 

Washington ; typist-clerk , Miss Hahn, south African 

Legation at Wash~nc,ton . 

Dr . Holloway end Dr . d t Kok pl an to loovo south 

Afri ca by air on or about JUno 14 on route to tho 

Ul'll tod Sta tos , 

Tho formal aocoptanco of tho Union Govornmont 

ia to .be handed to t he Legation on June 5 and wi l l be 

fo rwa rded to t he Department by a ir mail . 

GROTH 
Regraded Unclassified
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P.AE.t.Pl!R.t.Sl Ol' TEI.MlU)( B.EC:iln;D 
.L"::er ican Oonaulg.h Gen~:ral , ! aplee 
Secretory of State, Vaehlngton 
June 3, 1944 
117 

1( 7 

B87ond all queet1on there is urcent need for 1~proverent in the preeent 
econ~mlc ott·u.t ion. l oreov~r . what mus t be kept fore~at in mind 11 that if we are 
to hope to forestall a wave of popular dlaconteut c! diaastrcuc po t ent 1alittes for 
preetite of an¥ Government th~t may be in power, evidence or euch im~rove~ent 
mue t show itself i11 the very near future. .U thoU&h there is at preeent a. relative­
ly favorab~ wheat crop in proepec t which, if :uc~eesfully c~llect~d and d1str1-
hut ei , abould ease the b~eA short36e for a p•~loi ot ~ontba, there lethe poe­
aibility that eventual y this crop cay have to be aupple~ent~ by ehipcent~ !roo 
tt.e United na.ti?n• ani t'1! 1 ....,r,&ibllit:; sllc1· d be !eced cow. i!ie;l y cri tical 
abo:-tages persiet i11 va.riot•a essent ial c nC'l!ll~r coda o! vhich gla.r1u6 el<lll:l.(llee III8,Y 
be ~entiooed in lte~a c! o~ • and clot~inu an~ lecther ~d !abr1ec 11eceeeary !~r 
t~eir mnftufacture •~4 in the ~enntime thta condi tion int l~tely a.tr~cta ~ublic 
morale. The n: rtt~&e or tr~ka and tiros, oca.rcity of which 18 a b&aic ce.uas of 
the ~Ql·tial ~uralyaia l d ' utr1hut1'n of Itol iA!I-produoed f oodotuffo !roo a~icultural 
rr.:ione to nee4;r urba'l centero , ia equ.ell;· , if not more , cr itical . or couree, the 
liat co~d be extende~ but it ia eur~tcie~t here t~ aey in ~eo~ral that ahor t ngee 
are uo acute that , vithout r~nlt'estiag ih resentment, no oo:lero people e~uld be 
e, . ..,ectei t<. su,port tl:~ca lOill! · 

It tl:e ait\>ntho !c t o be allerln~ed ~~~ allf'Vi&tion r::uat eoce in tom of ah1p­
=enta fro~ Unit•~ ~ationa , i . e. abip=enta \n ~eater vol~e for selected it~a 
tt.- are 110\ 1 bel~ receive~. ; cd C..::! lid al lowiUlce !or ell 4.oa•1ble eff< rta of celf-

411P•lp t~.at I taliana can exert , they cannot aupply tbeee de!1c1enciee. 

I n r egard to pro~otion of economic i ,?roveoent fer the l onger term, there can 
be menti~ned as one prirory essential the im~rta.tion of fertilizer ln aubct~ntial 
volume f or insur~ce of next aeaa?n1 a cr~p. The qu•o t 1on of r~ha~\lita.tinc i ndust­
rial plantc will also be ~ incr•atl~cly ic2ort~t catter for ccnaideratlon and 
aet i)ll ac the Ger»an force• :,ve nor~. io~ the l nterxediate pe~iod ahead, here ia 
a fi~ld of opec!al e=~l~~-nt pee~ibili'ie• , but h•re again subGtrn~ lal esaia t ance 
!rom the Alliea is of par~ount iC?Ortanee. Recently, in t~!s cen~r•l connection, 
the Seeret5:7 Gen~ral cf the Ilili~ Forei~ O!!ice (see QY deepatch of~ 20, no. 4) 
pu t the quec~~cn of whether i11 tbe.re~rg&Ai :c~' 'n c! the f~~ia.n railroad eyatec the 
United States would len~ ita collaborat ion. Ae bei11~ pertinent to the problem of 
recllns truction or Itnlian indnatry in ~eMrt•l , I refer to ~ oo!>llllentl in the de&Jietch 
under r eference. 

Of course, AOC ha.G o..nnlyzed in det~l ~. n-edfl of t!..e Itali ;.n economic situa­
tion. However , I wish to poi r.t out that .ACC in :cnkin;; recot:z:'lendat1o:u ie lW ted b;r 
r~lctlvely short term obJec t ives determi~oi predo~np~tly by the coneiderr t1on of 
pr·1~rvin4 tr~qullit~ 13 ~ op-ratio~Ql thect-r L~d to e~aeize thAt if conditions 
eonduoiTe to caintenpnce of a. at•~le de=ooratie G>verncent are to be reali~ed . a 
bro~er meaeu:re of a rrle ta.nce ~at be !urn!a~ed than baa been furolohed heretofore , 

Of cource, tht problem of 1r£l nt1on exc~tdl in the gravi ty o! i t e 1c~licat1on 
even the dlf!icultiec of oea.rc1 ty ~~nticnftd above: and ae the Department is aware , 
in dratr1.ng up a progr iUII t~ com~a.t thh evll o. cpecial cor.nittee cf AOC h actively 
ens-ced. 

~ ~. matt er le, at the awae t i =e , of auch !un1aeootal l~po~tanc e that it ehould 
recei .,. atten t ion on tte h1gbn t plaue. Ia July thero 1& t~ be aeaembl od in the 
United tat4a an 1nter~t1~nal c~r.fe:-e~ce on monetary stabilicatlon and I aubatt for 

Regraded Unclassified



• 
148 

- 2-

the De • .:t-ent1 a c~naide~ation tbat atudita with particul&r ~e!erenct to atabi li-
1&t\on o! l taliGA cur~ency ~ould, i! poeatble, be initiated nov at of poatibl t 
ict~rtat in conn~etlon vith the ~l,pt\on of ~ iot•rn~tio~ proGTaa• Rav ine thia 
in ml.!\d , I reco~end tl:.'\t in view of the contill•1ed abaence of Hr. Grad7 a:l4 the 
recent deputure of l!r. Glascor aeriooa cocaideution be ghan to the dea1nbility 
of aendinc a recosni:td Jcerican expert of hlgb caliber to study the atabllizatloa 
q~ation 1n Italy and to ~<• due reco~endatt~n• for appropriate mea.uree, In 
order to otudy the question of po1 tble Jmerican collnborat lon in the rthab111tat1on 
ot a•lected Italian 1nduet.-1u, ouch expert could well be acco:t~panied or t'olloved 
by J.n<l.,at~ia experts of correop~nd\nc a tr'ldlJ\k: . Whether any such expert• should 
op•ratt wHhin or without tl.e !rlUl•work of .I.CC is a question !or the Departllent' 11 
dechtoo. 

T~it · 111eage was trans~ttted by 4irk • 

• DOR:J.lAS:tA 

C-1o-'tl1 

• 

et: clp'{ 
6-1~ 
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Cop No_l_/ 

!!QT TO BE BE-IM !ISM ItT Ell 

orraL l!o. 177 

Intormatlon received up to 10 A.ll. 31'<1 Jun.e 1944. 

1. !!AID 
On l at, oircratt !rom H. ll. Aircraft Carr iers attacked a 

h•avily escorted convey of 3 ships orr NORWAY, all 3 ships were hit 
by bombe and 4 escort vessels damased by fi&htera. 2 fi&hters • · : 
miss ins. 

Ono or H.M. Submarines orr SOUTIIERN FRI•NCE sank a 1000 ton 
armed salvase ship, a 400 ton lishter and an R-Boat on 30th, a 
minesweeper on 31st and an armed 5,000 ton ship on 2nd. 

2 . JW.IIW 

llall 2nd . C·ontinued good pro~ress . New Zealanders althou• 
hampered ~tens1ve demolitions have advanced about 4 oiles north 
of SORA! they are being hel ped by porachutieta dropped ahead who are 
sabotac nc Gercan c"""unicatlons. Indiana have captured VEROLI and 
5 miles to 11. !!. U.IC. t .roops are fichtinC for ALATIII . • 

Conadians have taken FERENT!NO and are advancin& along 
Rishway 6. U. S. Forces are now well aerosa Hichway 6 · i n VALYOh~Ol~ 
Sector, the town itself Cell early yesterday ond their advance 
continues, forces f rom this area are turn1nc back down Hishway 6 
meet the advancint French and Canadians . VELLETRI has been caott~~, 
and heavy counter attacks repulsed 1n this area , Further 
r eported en COLLI LAZIALI. Bitter fightins continues between VELLETRr 
and tho oeo particularly in LANUVIO-CAMPOLEONE Sector, but here 
also somo progreEhas been made . 

Xueoslovia Recent Geroan drive by combined ground and 
parachute troops wa s air.tod r:a rtieularlY at ; 

capture ot Ti to's headquarters in BOStliA . Bulk or heedquarters 
including Tlto escaped. Heavy German preasure continues . Par tisan 
operations have been euch assis ted by support or Allied Air For*• •· 

3· 618 OPEBATIONS 

-~~~~~~~bat~:~i,,!l,245 escorted hoavy boabers, (7- ~t:ss lLng 
dropped 2 and defences in the BOULOGNE area 
complete , 167 tons on a111tary eonatruction near 
ABBEVILLE, 411 tons on ra ilway yards in PARIS area where cloud 
varied froo nil t o 3/4 with results centrally cood, and 339 tons on 
6 airfields NORTHERN FR/.NCE, r esults - 2 poor, l ftir, 1 sood , 
2 unobser ved . 

1, 145 eircraft or A.t •• E.A.F. supported by 160 f ighters went 
to attack obJoctivas In NORTHERN FRANC E and 8£LOIUII. "!'he tew report s 
ao tar received state that 13 tons ot bombs ware 'd1rected at R.D.F. 
installation• {3 rishters missing). 

2nd/3rd . ?28 aircraft deopa tched - coast al and railway 
ba tteries BOULOGNE area 336, {1 m1ssing)1 W/T station near DIEPPE 107 
TRAPPES Goods Yards 128 (16 missing) LEVERICUSEN and other obJectives ' 
27 , aea mining 53teintruders and leeflets 7? (l mlesing) , Weather 
~~~;~~~~i~~~~~, varyiqc EMloud, DIBPPE and TRJ\PPES no cloud, 

l1alx On 3lat and lst, 713 medium and 128 l ight bocber s 
att acked troopa a nd cocmunicitiona in the battle area. 

Rupan!a On 31st/1st Allied bombara dropped ?4 tons on 
railway trackA. pver~l\e IRON ~ CANAL at tvRNUL SEVB!Illi. 
2nd. Heavy ba.illltro' 3~•ls•1ntr dropped 225 ton a on CWJ RaibaY 
centre and total 39 tons on 3 othe r important rallwey centres . 

Hupce rx 2nd. Heavy bombers {1 •iaalnc) dropped total 410 
tona on rollway centres a t SZOLNOIC, MISKOLC and SZEGED . 

~an lat. Allied aircraft a ttocked convoy Nor th o! CRETE• 
2 ahipa a~acorts ware left burnlnc ond other ships wore demaced. 
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COPY NO. /( 

~ 

om:L !!o. 178 

Informa tion received up to 10 a .m., 4th June, 1944, 

1, MILITARY 

I'IA.LI. · )rd. further satisfac tory procress. New Z·ealandert 
now oboutoliiUes N.W. SORt 1n contact with ene11y north of High­
wey 6 , A~.TRI and ANAONI have been occup1e4. Leading troops 
South African Armoured Division r eaohed point on Highway 6 16 
mllea N.W. FROSINONE. Uines and demoli tions have caused del ay. 
French are in touch with U.S. For·cea on Highway 6 two miles east 
VALIIONTONE. North o! VALIIONT0!11!: U.S. troops ore within one mile 
of PALES'l'RIIM. North ot VELLETRI they have captured IIOIITB CBRAS0 1 

1* miles S.E. of ROCCA PRIORA and a r e within a mile of ROCCA DI . 
PAPA. N, W, and W, ot VELLBTRI they have capt ured NEill and LANUVIO. 
Adriatic assault force or British, u.s. and Partisan troops 
landed on BRAC Island on 1st/2nd. Fighti.ng ia in progress , 

2, AIR OPBRAIIONS 

~BN FRONT . 2nd , Additional reports now received 
stoto that~rcrart or A.E.A.F. attacked coastal defencea - 350 
tons; Roads and railwaya and bride•• - 175 tons ; and mi1it.ary 
conotructiono - 115 tona. 

2nd/3rd, Tons dropped BOULOCKB area - 865; W/T Station 
DIEPPE - 540 ; frappes Goods Xarda - 4?0. Nino German a ircraft 
des troyed. 

)rd. Followinc obJec tivea ottacked !I,W, France . Fort­
relata and Liberators wi thout lots dropped total 1 ,445 tons on 
gun positions and R.D.P. Stati ons BOULOCNB area. Aircraft of 
A. E.A.F. (4 fighters and ) Bqstons missing) at tacked roa4 and 
rall communications and bridges - )42 tons . Fuel dumps AMIENS -
50 tons; R. D. F. installations - 91 tons and 500 rocketa; coastal 

. ~eCJnces - 2~ tons; ~HARTRES alr!ie~d - 11) tons . 

) r d/4t h, Aircraf t despatched: 

R. D.F. Station near CHERBOURG 
Batteries, CALA IS 
WII!B!IEUX 
HAVRE 
Sea-mining 
llosquitoes to LODWIOSHAPEN 
Rail junction ARGENTAN 
Bomber Support 

100 
70 
65 
6 

57 
20 
5 
9 

All aircraft returned safely. Weather Northern France clear with 
sood visibility. Good and accurate b011bing all tour t arcets. 

IIALX· 2nd , 886 med ium and figh ter bcmbers (!ive Q1ss1ns ) 
opera ted no••th and east ot ROllE and on c lese euppo1•t tasks ln 
battle ares , Roads , bridGes aad transport wero t he c!in objective~ 
and results aenerally wer• very coed. ~ny hits o~ br~dges re­
portad and 164 motor vehicles. 

-. 
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Qt~t New Jf.ork Qrim:t.s . 
JUH ~ 1944 

. no turtht-r dit J)OIUIOn to maKe w) • ruuuu.• auppreu1on ot the jbeen wamed that. tJteir d\Udren "co~es,iona'' to lhe United SA• ptrtonal rretdome that had been " 'Ill not re«h'• dlplomu ir the tlon~ven .to aecrpl lht! h>Rtcal moat cherllhed b\' thf' Pf'OPitt of children do not atl..tn~la,.u dur· 
f'() I\Mf'qUeft("fJI O( \he brts('h With ' I tht- ,\xh u rn ,._. ronUntnt.-l tl"· Argr nun8. The p rt.tJJ hu been lng thoae d.aya. 
rurlt)' and d~fenfl"' ~rr- C()nct>rned tffecth·~ly ga.:ged end n1u1t nowl One aloga.n ll "A.rktn • It al· 
Por lhll rn~n. thr Ar$:tntlnco tAkf' ordtU from the Government. ways nrht." which calli ·.~k to 
Covf"rnm .. nt hu not ""'' bf-rn ,,. •.. not only •• to what It may not memory lhe Fatc:bl tlo(lan Mua~ 
oJtn•lHi by thf' prlndpal v. nrld 11ay. but al8o u to what It muaL 150lini h1 always right •• Other JIO>--I~v•t,.._ n~ rtghta or rre~ #fi'Htl\ and M K•na.. p1~ktil al n ndom out or . uaembtv art thtnll or tbt put. abOUt t"'o doun. art • " Arfrntina 

!"ad THb.nlqi.H"" Ado pll'd Conauuiuonal ~arantfft ha' e Cor ArJ~hnH." "'The ne"'' A~en· Th~ pr<-Unt u~:1me no.,.• .-f't'nu b«'n atwogate-d and tht> Conrn-, Una wa.nta btalthy. atron,l:. huoi~ 
to ~ hnnly f'ntr~nctu•(\ and abJ.- mf'nt don not l'lt'•tta.lf' to arrHt "-ome.n." A Ml or al()jtana \UUed tn Coree upon an unwllllntt n•t·~·n Pfr50ns nt:ht and lC'Ct at lhf' Mh,;ht· b)' tht ~hniatry or Public lnatnae. 
a program that beara a I'Tmark- ut tunt of opposltttJn I.A'CU•t Ia- lion for u..w in glrll' tN:hoola tn­
llblt' and &Wif"lctoua 11lmllarity t o bor lradera t.nd union• art relent• eludt-: ··women ex.lal to bfget he· 
thf' p rograms tht.t th<l Null' and lu1ly Pf'r&ecul.ed. roeos. not to 1t1ve birth lo re-ne· 
thf' F'111K'1.&ll applied tn Oermany Tht Ftu1cl.at lln~e that color• the gade~J'' and "Ar~e.ntine women 
and 1 taly T ht'rc- i8 M i di~' ft t'Oinl or rnentraltty of Art:cnUna'• pr,.•ent must ltl\1', to fulfill the obligations 
:'{A.zi or 1-'A.scial. trf't'd thttt1n\!a nol 1'\llert wM Uhunrntcd on.-e agfl.i n ltet for lhtm by nature." 
have "" almost exRcl ('OUntoerpart by the gnnt numbtr or lloca.ns "'' wa11 to b~ t xptC\td. th~ al· \n preatont·dRy .,\rgt<n\lna. from that. on 1nstrucUona from the Ctn· lf'mpt to graft Na~l·•""atelll lde­
hl\trtd of ch~ Jt'Y. • to the belief \tal Covemment. nHIIt lMl v. rltttn OIOglf'l onto ArttrnUn• met with 
tha\ women U l:!l t only to bear on the black boan:t. of every tehool atrong oppo81\ion. u~~CiaHy In 
C'haldnY\. from an acute C(lntcmpl throu,jt'hout Arltntlna durin« the Leftist etrclu. A hun ~td labor 
tor eu•rythtnf:: that Ul Corelp t o June Fourth celtbra\101\1, and that 1tudere and work t'rl are tn prbon 
a boal l!ul pnd~ tn evuythtn.r that mwt ~ duly comrM.nttd upon by10l' in tonetntratlon nmr tor d•r­"" n.a\f.•t: ~ac.Mn. inC' to f'XP~U their rtpu at1on of 

.A-11• tb1~ bu ~n af'~(lmpanatd Inddtnta.U)-. • tl pu#'n \11 h•'" totaUtlnan adUJt. 

. ' . . ........ . 
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Hlo!Jr : 

Operator: 

HMJ r : 

Mabel 
Newcomer : 

Hl~Jr: 

N: 

H!~Jr: 

l ' . . . 
Hl·!Jr: 

N: 

lfl.!J r : 

N: 

HI1Jr : 

~J : 

ID!J.r : 

N: 

HI~Jr: 

N: 

HMJr : 

N: 

HMJr: 

l1ello . 

Go ahead. 

Hell o. 

Hel lo . 

Mise Newcomer. 

Yes. 

Henry l·lorgen t he.u, Jr. 

Oh, yes. · 

How are you? 

I ' m fine, thank you. 

June 5, 1944 
10:15 a . m • 

lUes Newcomer, the President has authorized me 
to invite you to be a delegat e to the Monetary 
Conf erence and I hope very much you will be 
able to acc ept . 

I ' d like to very much . I ' m supposed to be 
teaching all summer. I ' m not sure it ' s possible. 

Well , would you find out if it could be arranged? 

~~en -- what are the dates? 

From the !1.rst of July to the twentieth •. 

First of July to the twentieth? 

Yes. 

That really isn ' t possi ble because I have agreed 
t o teach at Columbia fo r the whole summer. 

You don ' t think you could ..•. 

I don ' t see-- I mean, I ' d have to ask to be 
released completely and I don't thlnk I could 
make any contribution at t he Conference that 
would justi fy it . 

Well , coUld I differ with ... . 
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N: 

ffi~Jr : 

N: 

Hl~Jr : 

N: 

HJ;!Jr: 

N: 

Hl~Jr: 

N: 

Hl~Jr : 

N: 

HMJ r : 

N: 

Hl~Jr: 

N: 

HY.Jr : 

N: 

HMJr: 

N• 

- 2 -

I' d l i ke to do it. 

Could I differ with you on that? 

Well , I appreciate that ver y much. 

I 'd be glad to ask President Butler if he would 
release you. 

Well , may I think it over for -- you need to know 
right a~1ay, don 't you? 

No. No . I ' d like you to think it over but women 
economists who can contribute something on thi s 
subject are very rare. 

(Laughs) 

And maybe you differ with me on that but we ' ve 
~ooked over the whole list . 

Yea . 

And it ' e something that we ' d l i ke very much to 
have you. 

\'/ell, of course, I ' d like very much to do it . 
I .... 

l!ay I be a ' little personal? Is it a monetary 
con aidera tion? 

t:o . I mean - - of course, there would make a 
difference there , but that isn ' t ~~e •... 

Because I coul d fi'nd. out whether we oouldn ' t 
out you on an exoert basis for the Treasury . 

Uo , I don ' t think that would make the difference . 
It ' s a question of my obligati on to Columbia. 

Well , I ' d be glad to •. .. 

It's a question of wher e I can be useful . That 's 
the real point. 

Well , President Butler , the few t imes I ' ve asked 
him, he 1 a always said, "Yea" . I ' ve never had any 
trouble with him . 

Well , I ' m-- I ' m Jus t not convinced myself that 
I would be more useful et the Conference. 

1~ 
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• HJ.!J r : 

N: 

HUJr : 

N: 

HMJ r : 

N: 

HMJ r : 

N: 

Hl·!Jr: 

N: 

m~Jr : 

N: 

H!~Jr: 

N: 

Hl~Jr : 

N: 

HMJr: 

N: 

15Ii 
- 3 -

After all , he let us have !4ag1ll tor qui te a whil e . 

Yeah. 

And there ' ve been-- what ' s his name-- t he other-­
the man on taxes -- finance -- Shoup. 

Yea . 

'lle ' ve had -- been able to get Carl Shoup any time 
we wanted him. 

Well , may I think that over for twenty-tour hours? 

And if you 'll call me up collect on District 2-6- 2-6 . 

District 2- 6- 2-6 . 

Yes . 

All rl: ht . Thank you very much . 

I ~~ant you to come now. 

1:/ell , thank you very much. 

You know, you won't be turni ng me down. You ' l l 
be turning do~m the President of the United States . 

Yeah . \•lell , thank you . 

So , you t hink it over. 

All right . 

Right . 

I will. 

... .. ' .. 
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• Edward H. 
Heller : 

Hl~Jr : 

H: 

HMJ r : 

H: 

HMJ r : 

H: 

HMJr: 

H: 

Hl~Jr : 

H: 

HMJr : 

H: 

Hl~Jr : 

H: 

HHJr : 

H: 

HI~Jr : 

H: 

HJ~Jr: 

H: 

• HMJr: 

Yea . 

This is Henry Horgenthau . 

Yea , how are you? 

June 5, 1944 
10:1a a.m . 

Are you a Colonel or a General now? 

I'm a Colonel. 

Well , I' m sorry . I should have started Colonel 
and then I'd be .... 

Li eutenant Colonel. 

Wha t? 

Li eu tenant Colonel . 

All right , Colonel . 

(Laughs) . 

Well , li s ten , Ed. 

Yes . 

Do you know anybody on the Pacific Coast who is : 
t'iret, hie sympathies are "-'ith Roosevel t 

Yes . 

and second, knows . .some.thing abou.t the 'llonet a ry. 
s i tuat'ion in t he Pacific area. \~hat I have in mind 
is a delegate to the l~onetary Conference . 

Gee , that 's a tough one . 

Wht> t? 

That ' s a tough one. 

Well , that 's why I ' m calling you. 

(Laughs ). I don ' t know of anyone off-hand but 
I ' d like to think about it . 

Isn ' t there any, ei ther exoorter or banker who 
is thoroughly versed in the Far Easter n situation? 
China, Japan-- there must . .. . 
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ffi!Jr: 

H: 

HJ.!Jr: 

H: 

Hl~Jr : 

H: 

HHJ r : 

H: 

HMJr: 

H: 

Hl!Jr: 

H: 

HI~Jr : 

H: 

HMJr : 

H: 

ffi!Jr: 

H: 

HMJr: 

• H: 

- 2 -

Could I -- could I think about that tor a day and 
call you back? 

Will you do tha t 7 

All right , sir, I will . 
off-hand, but I Will - ­
and I ' ll call you back. 

I can ' t think of anybody 
let me consider it today 

Call me on District 2- r,-2- 6 . 

District 2- 6-2-6 . 

And being you ' re ln the Arli\Y I ' ll let you r everse 
the charges . 

157 

Okay . (Laughs ) . Okay, well, I 'll certainly think 
about it , Henry, tor a day .. I' m not very ootlmistic 
that I ' ll be able to help you because I Just can ' t 
think of anyone off-hand at all . 

1t.y God, i sn 1 t there anybody on the Pacific Coast 
who ' ~ symoathetic to Roosevelt? 

Well , there are not many 1n that fi eld. 

What? 

There are very few in that field. 

Very few. I s ther~ anybody in that field? 

Oh , yes , I know a lot of oeoole in the field . 

You do'l 
. . 

I ' m j ust trying to ~1innow out the sheep from t he 
goats and I find t hat they 're mostl y goats. 

Goats? 

Yes . 

Well , you think about it. 

All right, sir, I will . 

Good bye. 

Good bye. 
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GROUP 

Present : 1~ . D.W. Bell 
Mr. O' Connell 
Mr. Haas 
Mr . Bl ough 
Mr . Gamble 
1~ . Smith 
!.Irs . Klotz 
Mr . White 

June 5, 1~44 
ll :UO a .m. 

H.M.JR: There are a few people absent, aren ' t 
there? 

11R. o• CONNEll: .Herb and John and Cnar lie jje 11 and 
Sullivan.• 

H.M.JR : Dan? 

J.rn.. BELL: Winthrop Aldrich was just in to see me. 
He says tnat he bas been approached by the Dutch Govern­
ment fo r a hundred million dollars credit - commer cial 
credit , and what was put up to him was practically the 
same thin~ as bas been. put up to us wi tn the three 
hundred ml!lion dollars credit . 

He has been to see Mr. Hull who has told him that 
they have asked for this credit . He says he doesn't 
wa.nt t o do anything about it except in co operation with 
the Treasury, but he feels that if something could be 
done to encourage these people to go to commercial 
channels rather t han Governmental and UNRRA, it would 
be much better . 

158 

I t hink he ta!ke d to the Bel gians, also . He sug­
gested to both of them t hat UNRRA was open . Tney seemed to 
sort of resent UNRRA as being on relief. They would rather 
do their own job and do i t t hrough credit operations • 
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He just wants to know what he should do about it, 
whether he should pursue i t . I tol d him to wait a few 
days and maybe we would have some decision on the 
t hing. 

H.M. JR: Let me ask you a question . Have I - bas 
the President invested i n anybody the authority to 
supervise foreign loans? Do you have to get a license? 

Supposing, for arg1~ent, that I said I didn ' t want 
to do i t . Could he go ahead and do it anyway? 

MR. BELL: I don ' t think he would. 

H.M.JR: But can he, l egally? 

MR. fMITE: They have frozen funds , but they have a 
general license. 

tm. 0' CONNELL: You could change that. 

MR. WHITE : That is your authority. 

H.M. JR: Change it how? 

MR. 0 ' OJH NELL: You could require all transfers of 
funds to be pursuant to a special license and then re ­
fust the license . But you would·have to change the 
~hole setup . · 

II. 'A. JH: Has anybody seen llarkley? Is he sore at 
us or anything? 

Jm. 0' OJffNELL : I haven' t seen him since--

R.U. JR: He snooted me on the phone the othe r day. 
He said he would let me know. 

MR . BEU. : He was f ine on the debt hearings . 

MR. WHITE: The last time we saw him on this , he was 
very good • 

15'S 
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MR. 0 ' CONNEll: He was all right. 

H.M. JR : He promised he would see me . 

MR. WHITE : This is exactly t he position that we 
have taken , Mr. Secretary, and it seems to me it vindi­
cates us a hundred percent . We have said that the 
Netherlands is one of the countries that could borrow 
on the commercial market, and it would be a great mis­
take for the Government to extend loans to those coun­
tries that have t he highes t credi t . They ought to 
try the private market . 

They have tried and apparently the private market 
is willing to respond, and it seems to me t hat we ought 
to encourage that as much as possible . 

MR. BELL: They are trying to get an advanced 
credit here in order to get some commitment s in the 
industrial market for securit ies, which gives t hem 
priority. 

Now, Aldrich says , "I appreciate that is what they 
are trying to do . I don ' t think I ought to step out 
here and make this commercial credit and give them that 
priority unless the Governmen t knows exactly where we 
are going on i t . " 

MR. ltHITE: It doesn ' t give them a priority unless 
the WPB will give it to them. but in any case , the 
question is not--

MR. BELL: It would give them pri ority when WPB 
relllxes . \vhen they enter into a oontract with i ndustry 
to furnish machinery - after this war, it gives them 
first chance at our market . 

H .~~. JR: Not necessarily. 

ldli. BELL: Well, at least they are ahead of the 
others. 

160" 
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H.M. JR: I think that is - what shall I say -
somebody else ' s problem. I t hink this , Dan - I mean , 
after all , the President has a Committee, and all the 
rest of that stuff, on priority. 

Now, let • s say that they want to buy locomoti ves . 
Vlell, !.U·. nelson knows how much our American railroads 
need . I suppose they have requests in for two years 
for locomotives and cars, and so forth and so on . 

MR. WHI:rE : The conditions of their obtaining the 
loan, you will remember - that they were willing to 
agree to when Jones was considering giving it to them -
was that they would place orders wherever they could, but 
that those orders would be filled under such conditions 
and at such times as whatever authori t ies existant at the 
t ime ~ould grant, and they would be subject to whatever 
priorities or allocation of materials was required. ~ut 
1t has gone beyond t hat. It is a q;1estion of whether 
the Government wil l make the l oan privatel y. 

Lfk. BELL: I feel asJou do, t hat we ought to guide 
them towards the c om:ne rei market if we can do it. He 
fee ls that certainly Belgium woula l ike to go the same 
Tiay . He thinks Norway would like to, and that France 
wouldn ' t like to go the same nay. 

H.LOR: Do you mind ca~~.in~ .t~at ill~RRA? 

Mk. WHITE: I think the Johns on Act mi5ht 
stop France, but not Norway and Holland. 

MK. BELL: It ~ould stop ~elgium. 

H.M. Jlt: Can I get a word in , please? In the f irst 
place, on this thing of the Government giving the thing, 
Hull has finally, after months , written a letter to Jones 
saying that he approved this - I mean, of Jones doing it . 

I will show you a memorandum f rom the President 
where I cabled the President asking about it . The first 
time I submitted it to the President , months ago, I 
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submitted a memorandum showing T.hy I thought it Y>as a 
mistake. He ne ver answered me, but he got my memorandum. 
I sent him one v.hen he was dov.n in South Carolina . 

He comes back and says, "I want to talk to you 
about this , " indicating he us interested. S> it is only 
a question of time . I thought tnat we woul d be licked on 
t his thing . Now, along comes Winthrop Aldri ch and says 
we can make 1 t . I say, "Wonderful." 

kra. BELL: I thought maybe this might help at the 
White House . 

Lflt. WHITE: It Y.Ould help a great deal, i t seems 
to me, to strengthen t he position you took. 

MR BELL: He said t his would be a three-year bank­
ing credit , and after that it would be public quotation 
of the Dutch bonds to take up the banking credit . 

16"2 

H.M. JR: I v.ould say this, gentlemen, that I YIOuld 
like to go ahead with it , but when we do this simultaneously 
or just change it so that these fellows - if we have the 
authority, we have to license them. Now, if we suddenly 
announce nobody can make a loan from a bank - no Govei·n­
ment - wi thout licensi ng it , and then have no business, 
they woul d say, "Ah ha, more interference. " But if we 

. Aid, .it 11imultan!lously and issued the licens.e, then we 
establish t he precedent. 

Mk . O' OONNUL: I Muld like to think about it a 
little bit . You have to change t he general license 
that i s out standing now under which this deal could be 
made without special license. 

MR. BELL: You could make this an exception to 
your general license . 

!All. O' COHIELL: By amending the general license. 

li . ~I . Jit : I didn ' t make myself clear. Let me give you 
the resul t . I want it so that if any bank - before any 
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bank can make a loan to a fo reign Government, it has to 
get the permission of the U. S. Treasury. Now, take me 
through all the intricacies . I just want the result . 
I want the thi ng changed so they will have t o do it , 
but we will do it simultaneously with issuing the 
license under the first system. 

Can be? 

MR. 0 ' 00NNEU.: I think it can be . 

H. ~l. JR : Mr . Roosevelt always says to the .A.ttorney 
General, "This i s what I want, Francis . Now I am not 
i. r yf.ng to influence you. " 

MR. 0 ' CONNELL: I get the point, but I would like a 
chance to see how it could be done mechanically. 

H.l.l .JR: But the thought is , I don ' t want to start 
anything without any business , but with a piece of busi­
ness in hand, let ' s do i t . If they ki ck, you can say, 
"lf,hy kick? We "will give you a permit, and then come and 
see us . If it is O.K. , all ri ght . " · 

M:h. BELL: He said Hull did tell him this was more 
in the Treasury field than the State Department. 

H.t • JR: That was nice of himt . . . . . . . . . . . .... .. ... .. .. ... . 
Mit. w1liTE : Oh. 

H.M.JR: Ought we to clear a thing like that with 
the President? 

MR. WHITE: I think so , because it is the fir st 
of its kind, and moreover, it suppor ts the posit ion you 
took and it is evidence of the justice of your turning 
it down six months ago. I told the Dutch six months ago 
they could borrow two hundred million dollars at a 
reasonable rate in the New York market. They thought 
they co uld do a better deal with Jones, and if the Govern­
ment 6ave them a loan it would give gr eater status to 
t he ~xiled uovernment . 

Regraded Unclassified



• 

• 

• 

- 7 -

That is why they didn ' t want to go to the private 
market . So I think it would be helpful, in view of the 
fact that it is the first loan of that character, and 
in view of the memo tnat the President gave you . 

H.t!. JR: Would you get word to Mr. Aldrich that I 
am giving it sympathetic consideration? 

M.lt . BELL: I will . 

H,M. JR: He could give that to the Dutch and that 
Y.ill let up on t he pressure on t he other thing. If 
Jesse hear s about i t , of course, he 'llill m.ake the loan 
right away in order to get his commission for the RFC. 

!.ffi. BELL: I am having lunch with the Ambassador . 
I might get it to him before . 

Mlt, 0 ' CONNELL: You think these two things at•e 
mutually exclusive? Aldrich proposes a hund,'ed million 
and Jesse ' s is three hundred million . 

Mlt. WHITE : They said t hey needed three hundred 
million to give the orders they want to give. They may 
have talked three hundred million to Aldrich, but he 
said to try a hundred . 

·-Mit•. U' OONNELL: But if they .. make a de.al with Aldrich 
for a hundred mill i on, does that exclude Jesse's2 

~ BELL: I should tnink so. He said the Dutch 
mentioned the pledging of the sequestered property here . 
He said, "I don' t like tnat, frankly, because v.e expect 
to do business in Holland and we think we might get some 
very dissatisfied customers if we undertook to take their 
property ip pledge for this loan . ~e prefer to make it 
just a straight Government bank credit and possibly have 
an understanding with the people in v.ashington that this 
property would not be released until satisfactory arrange­
ments can be made. " 

Mk. WHITE : He doesn't want any collateral - except! 

16"4 
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MR. BELL: Ho, he wants a sympathetic Government 
down here . After all, t he Gove rnment has never been 
sympathetic wi th fo reign loans . 

Mil. 0' ~ONNELL : Hasn ' t the Dui<ch Government got 
property? 

MR. ViHITE : No, gi vin.; them collateral raises the 
question you would want to go into, because we haven ' t 
wanted to investigate those int erests. But the Dutch 
Government has been willing to leave gold as collateral. 

M.t . O' CONUELL: I mean Government-owned property . 

Mit . WHITE : Ye s, t hey have. They have claimed it 
belongs to the Bank of the Ne therlands when they don ' t 
want to--

H.!l. JR: Excuse me. One other thing, Mr . General 
Counsel : I am sure you would think of t his , but can 
we issue a license to a bank that the Depar tment of 
Justice is suing for evadi ng Treasury regulations? 

MR. O' CONNELL: Sure. We probably issue licenses 
t o the Cnase Bank every day. Oh, sure . 

ll. lf.. JR: How the New Deal has slipped~ 

· MR . 0 ' CO~UL: · 'You think we should put t htrtil out · 
of business when we have t hem indicted? \\ell, we deal 
wi th law-breeke rs all the t ime, even the Chase Bank. 

H..l!. JR: And then you make me 
It is the little fellow t hat pays. 
you can get away with it . 

st ick to the OPA rules . 
If you are big enough 

l.lli . 0' CONNELL : Sure , double standard. 

H.M .J R: Chase Bank with three million dollars' wo1•th 
of deposits - it i s O.K. 

What else do you have, Mr . Bell? 

MR. BELL: That is all the time I will take up this 
morning. 

16S 
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H. !.l , JR: I want to do this t hing t hat I am seeing 
Acheson l ast , and I will have McConnell come in . The 
t ning t hat Acheson is cotning i n on, Harry, l'li th McConnell ­
and I wi l l ask Bell and you- -

Ak. wHITE: McConnell should be here on the major issue . 

H.:.~ . JR: He will. I said I would do it last and 
then invite him in. 

Theodore? 

UR. GJU.tBLE : You asked me to get another pos t er on 
t nis ~ indicates poster of Lisenhower ) . 

H. I. Jk : Bring it a l ittle cioser, will you please? 

Mli. GAIABLI!:: Don't you t hink it is good? 

MRS. KLOTZ : .beautiful. 

MH. GAMBLE : This is by Charlie Leyendeoker the 
singer ' s son . 

H. :J. JR: Good , but I don ' t see - the gl a sses, I t hink, 
are t oo prominent. It looks like an advertisement ror 
.Bausch and Lomb. 

MR. GA .. \BLE : You under s t and, the base goes on her e . 

1!.!1. JR: but it looks like an advertisement fo r Bausch 
and Lomb . Le t Fred see it . I don't see why you need t hat . 
Just take that out . You could have a map tnere--

MR. WHITE: I agree it detracts from the cente r of 
attenti on . 

MR. SMITH: I t hink they are just too black , that is all. 

H. 1t. JR: I don' t see why you need it . liut I bet you 
that agency handles Hausch and Lomb. 

MR. SliiTH: It isn 1 t an agency. That is the f ellow 
that does the things f or Time - Charlie Leyendecker • 

• • 
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H.M. JR: I think it ' s swell. Simply do away with 
the Bausch and Lomb, will you? 

rn. GJCII3LE : Yes . That is ul I have, sir . 

H.!.J. JR: I like the picture . I think they can 
bring up the background , God,, Bausch and Lomb ought to--

KR. GA.\' BLE : 1f,e couldn ' t put a gun in his hand or 
a spear in hi s hand. V. e v.anied to put sometnin,_; \.ha t 
tied him to the actual invasion • 

.!.:R . .. IJI'.E : From London ne is looking at the North 
Africa Crunpaign ~ 

H.t.: . J!< : 
the map. 

he could perfectly 1. e1l have in bo th hands --
KH. GA.VBLE: If you don ' t have too much objection , 

I t hink he will JUSt cut i n to that . 

H.M. JR: A.ll right, end v.ash it out . 

W:t . ~I'JH : It v1ill wash out and the red Vlill come 
up in toe reproauction . 

H.A: . JR : Look, Roy, you are not the forgotten man , .. 
I have got your t hings . The 'way I am thinking along 
Vlithout having gone i nto too much and I wish you would 
think about it, I would like to be able to ~ay to you, 
"Roy, this post-war taxing is your baby . Gi ve me agenda . 
Please go ahead wi t h it and I 11ill see you abou t it the 
first of August . " 

I.!R. BLOUGH : \,ell, if you are willing to give us 
more or less carte blanche, we ' ll be glad to ope•·ate 
tba t 1·:ay. 

1 6~ 
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BX. JR: 1\e.U, I am . I have enough confidence in 
you . But I just can ' t take on another t hing. I have 
to harvest my strav.berries and I am very busy . 

!.IR. BELL: Does that include the outside contacts? 

H.M. JR: Yes, I just want t o say t o Roy, t his i s 
'your baby, will you please take it and go t o town'l 

MR. BLOUGH : Thank you . I will do what I can . Leon 
Henderson, you may have noticed it Saturday night in com­
parin6 r;hat you call the "preparedness of England for the 
post war period and the unpreparedness of the United States", .. 
went through a long list of things and came to taxes • 
and said there is absolutely no post -wer tax plan in 
Washington . I thou&ht that would be a mat ter of interest 
to you . 

H.U. JR: \'.ell, you know Leon pretty well, don ' t you? 

h:R. BLOUGH: Yes, I think you are being extremely 
generous to me by making thn t statement . · 

H.LJ!t: Do you know Leon? 

~R . BLOUGH : Oh, I thought you said, do I know you 
very well • . Oh, yes, I know Leon V~ell enough to get in 
touch with him. 

H.L: • .J!t!" Viell; I would go ahead r.i't:h it, use your 
jua@illent in getting it around, and so on and so forth . 
But otherwise, I heve you s talled and I don't want t o 
stall you. I want to go ahead v.i th you . 

t!R. BLOUGH : That is fine . I appreciate that . 

H.M. JR: That 1\,on' t mean you can ' t come i n and say, 
"Look, whi ch way would you go? " 

~R . BLOUCh : I would like to do that and send you 
little notes f r om day to day as to ?.hat is going on • 
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H.M.JR: Just go ahead . I would keep Fred posted 
and everybody else, but I mean so you can let it leak 
out . Now, Be.rucb at twelve- tllirty, Frrday, I asked him 
point- blank, "Mr . Be.ruch, are you doing anything on post­
war tax?" He says, "No, that is a Treasury job. I am 
glad you asKed me, they misquoted me . I believe that tbe 
old- line departments should do thet kind of thing. If 
we want something, we Vlill look to you." 

MR. BLOUGH : Fine . 

H,)[, JR : He says , "I am very interested"-- so as you 
go along, if you will, kind of as Baruch advised, ccnsult 
with him, flatter him, and he has a good head- -not Hancock, 
Baruch . Keep him posted and he r;ill be perfectly happy. 

~!t . BLOUr.H : Good , On another matter, the reason 
you ~ere not able to get Senat or Barkley may be that the 
men who were to be conierees on the debt bill were meeti ng 
intormally at ten o' clock this woming. 

H.hl . JR: They said he "as in a commi ttee meeting . 

JLR . SLOUGH : And 1·.e nave an understanding t.i th the 
House Clerk that if "e are needed they will get in touch 
with us . Otherwise, we are not going to the meeting • 

• • • • • 0 • • • • • 0 •••••• 0 • • • • ' ' • • ' • • • • • • • • • ' ' ' • .• ' • 0 

H.M: JR: You just get tha t thing rolling, will you? 

Mlt. BLOUGH : Yes, thank you . 

H .l!. JR: George? 

~R. HAAS : I have gone over that Myer s material . 
You said you might wan t to tal k to me . 

H.M. JR : Now listen George, get your gang together, 
will you, and do a little ori ginal thinking on trends that 
I can use i n my speeches, along the line that I asked you 

169 

Regraded Unclassified



4 

•• -13-

for this thing; tor instance, that I r.ant to use this , 
that in the month of !Jay 1.e spent more money i or the 
war than ¥•e have any other month since the "ar started. 
And this talk that everybody can sit back and let nature 
take its course is the bunk . Now there must be a lot 
of statistics . Get your gene; together and say, "Yihat 
can we give the boss to use 1n a speech to show the 
people the need of buyinJ bonds? " 

VJR. HAAS : ~e are already working on that . 

H.l!. JR: I know, but I just 11ant to drive it home 
with a sledge hammer. 

MR. GM.BLE : George got one good story on thi s rumor 
that is coming from the oattlef'r onts, to quit buying bonds 
ana the war will end sooner. It is a very good story. 

H.M. JR: lilt please, the next two or three days, 
nothing is es important as that . 

~/k , HAtS: V. e can get you , we can go iertner ahead 
than 1~ey . \'.e csn get the calendar '44, what the aircraft 
end the whole business will amount t o. About these cut­
backs, "e have an argument on that . 

h.W.JR; I can ' t taKe all of you along, so get this 
stuff do1m so 1\6 have this stuff, s001e vi tal statistics 
to sllo11 the"peop!'e t na t tne ;,ar is all eheea of us still.· ·· 
ti ow--

Mh. HAAS : I v.iH give them a kit . 

H.M. JR: I ' ll bet you, we could get some figures, 
what it took, the materiel, to get to Rome . 

MR. smTH : You would have to get them from Marshall 's 
of fice . 

R.M. J R: Will you make a note? 
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~ . SJJI'fH: Yes , 

H.M. JR: Fran September Bth until July ~th, . what did 
it cost, the materi el, snippin6 tonnage, and manpower . 
Do you see? To go v.nat, one hundred and fifty m1les? 

KR . SMI TH : I don ' t know, we Y.ill check. 

A'h . GM'BLE : Less than a hunared. 

H . ~: . JR : And say, "All right, t.e ~ave the Sicilian 
• igures, you see . att from the time \',e landed until-­
ju~ t 1 or the l'ni ted Ste tes-- v.e bad to take so many ships , 
so many this end that . Ou r casualties ,,ere so a:any . " 
I mean , I am be5inning to think about this speech . I 
will t ry to make some contributions . But this is what 
it was . !low just this one little piece . "t:ov. l adies 
and ~;entlemen, I will gi ve you some idea of what it is 
; oing to take to ~et fran here to Berlin . Yuu can us e 
your ov.n imaginatlon wnat it is going to take to go from 
the Channel to Berlin , ii it took so long t o get f rom 
Naples to Rome . " Let lieorge help . 

A'lt. ~lITH : Can you get those iigures or v.ill v.e 
have to get them through ~arshall ' s of fice? 

.:R. ttAAS : V.e work the t I' e.y, too . 'I'he lest time 
Sid got what it cost to bomb Berlin • he 60t it from 
tne captain . 'The captain caJ.ls up ana sbys, "Don ' t 'tell 
anybody woo gave you those fi b'llres ." 

h .~ . Jit : You make a start 
where by sunset , let me l<now . 
quite dramati c,, don ' t you? 

on it . If you don ' t , some­
But I think it. would be 

' R. Sl:ITH : I thi nk it 1\0uld. 

H.M. JR: So much frorn Naples to Rome . You can use 
your own imagination v1ha t it "ill be 1 rom the Channel to 
Berlin . Also from the nearest--and let~ do the Kavy thing • 

l f l 
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V,bat can we use comparabl e? Tuink of some thing comparable . 

Jt.R. HA AS : How about that thing in the Marshalls? 
1bat Kwajalein thing. 

H.M. JR: Something comparable . Some cut- oH date . 

• MH . hAAS : That expedition in the ~arshalls, where 
they took Kwajal ein . 

H.M. JR: Something like tnat . You can ask Gene 
Duffield. ·He will help you . 

MR. BELL: The Navy has lost quite a bi t i n the 
Mediterranean, Mr . Secretary. 

H .M. JR : Not l'ele ti vely . 

Mk. BELL : Isn ' t that the moet expens1ve thing they 
have done? 

HJ.: . JR: No, relatively, no . But t ell Gene what I 
want . Tell him to §ive us some information on expedition 
like this and say, Now gentlemen, you use your own 
ima ; ination what it is going to tal<e to go from there to 
Tokyo . " And if you Mnt a third one, the t &Irma thing 
must be •err1 bly expensive . Do you get the idea, Geor ge? 
'i ell t.nese peoplE!. v.hat these things cost an<l then aay, 
"All right, now we have to open up the furma Road, fe t 
goods into China . That is all sti ll ahead of us . " f 
they would let us say, "Don ' t f orget that the Japanese 
still have teu million troops, " which I think is the ri~ure, 
"and tne Germans have so many troops"--

MR. HAAS : How about some of these- -well the bombard­
ment or Germany? 

H.M. JR : No, we have used that to death. If I can 
get it over to them that. the Japanese have so many foot 
soldiers . You hear everything will be won in the ai r. 
They still have ten million troops . The Germans have so 
many t r oops , and ~e have got to lick those troops before 
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we get Tokyo and before we get to Berlin . Because every­
body thinks you are going to win in the air. 

MR. BELL: Suppose they would let you use the number 
of divisions M had to nhip in Italy. It cost us so much 
money and you might be faced with several times that many 
in France . 

H .M . J~ : After all, the Germans have been fi ghting 
Jo r a year with a ve!ymuch smaller ai r force, but when 
I talk with these soldiers they keep reminaing me how 
many millions of troops tne Jape.nese still have on foot , 
and the Germans have . "r;ovl, tjlose people, ladies and 
gentlemen, he.ve to be licked, and it Wlll cos t lots of 
money and lots of lives . " I don ' t think anybody has 
said it just like that , have they? 

fuR. ~ITH : No, nobody.has . 

H.li . JR: And if you begin to use the air, everybody 
thinks you are going to win the war from the air . 

MR. GA14BLE: You may get a good story out of the 
!lat'i time Commission . 

H.M. JR: All 
\ ednesday bight . 
you, please? 

ri·ght . Geore;e, you have from now until 
Drop everyth1ng and get on this , will 

. UR. GJ~.::eu: : Saturae.y. our men Simons was here . He 
had just left a meeting in the ~arit~e Commi :sion and 
they had agreed to sup• ly ~acArthur with a one hunared 
and nineteen troop transport to move five hunared thousand 
men before the first of Septemoer to some destination . 
1hey are converting to do 1t . 

H • .!l. Jlt: VJho is tna t ex- advertismg man that is i n 
char ge of all public rel a tions? 

MR. G~BLE : He is out of there now. 

h.M. Jk: Did he go back to busi nes s? 

YR. G~BLE : Yes, but you ~ould have to get pr etty 
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high up to get the story. 

H.M. JR: Admiral Land. 

h~R. BELL: They wouldn ' t let you tell the t , would 
they'? 

Bell . 
MR. GAUBLE : &It sane thing canparable to that, Mr . 

H.!.i .JR: fut I think of all the things, let' s tell 
these people the number of' foot soldiers our enemies 
have and how much it has cost to ' do just a little piece. 
I don't know which one it was , where the first Cavalry 
Divi sion landed, on one of those~hings . You ask the 
Army. &It if necessary, ueorge,~on 't leave a stone un­
turned. Go over and sit on sanebody ' s desk un til you 
get it . 

Ilk. HAAS: Okay . 

J,!R . ~HTH : Si t on somebody' s lap and get it • 

H.hl. JR: Leave that to George! 

1l R. HHS : I don ' t do it the t v.ay. 

174 

H .A! . JR: Bob safs tnere is a new ere . \,hen a marine 
or soldier walks do~n to these offices i n the Navy Depar~ent 
with all the gi rls, he says they whistle at the men just 
the way th·e boys·ased to"wbistle at the girls'crossing 
the football field , But you get busy now. 

1:H.. HAAS : Yes. 

H.l! . JR: Fred? 

MR. ~ITH: I have nothing. I am just working on 
this broadcast which we ·v.ill have in here at f our o' clock. 

H.M. JR : Joe? 

MR. 0' CONNELL : These things are to be taken up in 
that later meeting if you want to talk about Acheson • 
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MR. BELL: Did you see the 1wssian Ambassador ' s 
letter? 

H.V. . JR: All Mrs . Klotz says is t hat they have lost 
everything . 

MR. BELL: No, just one plane . He gave us the number 
of boxes that have to be r eplaced . The unfortunate part 
about i t was they lost the dandy roll that will ma~e the 
impression. That is t he first thing they stu•t with. 

Mh. \\lUTE: l'1here did t his plane crash? 

Mh . BELL: I don ' t know, but , God , we ~ould lose 
that! \ .e lost all t he samples of the material and all of 
that which is the hardest stuff y,e had to replace . 

H.A' . JR : Was it a Russian plane? 

Mh. BELL: No , our plane . Just said it crashed and 
lost eve1•ything. I assUme that it bur r ed, I don't know. 
I didn ' t make any inquiry of the Arrey . I l et it go. 11e 
are doing everything y;e can to replace it, but it is 
going to take a few days . 

Afk . V.HITE : 
t.he. planes? 

Didn 't he say they were going to provide 

MR. BELL: They went from hel'e. I don 't know where 
th~met them, but five American planes left here. 

H. M. JR: ~ell , if Mr. Bell, Mr . White, Mr . Joe O' Connell 
will stay - is t here any lawyer you have working on this 
v.ith you? 

MR. 0 ' 00NNELL : Aarons • 
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TO 

TREASURY DEPARTMENT 
INTER OFFICE COMMUNICATION 

Secretar~enthau 

Hr. H~' 

OATil June 5o 1944 

In accordance with your r equest this morning tor 
information on Army and Navy costs for specific expedi­
tions , such as, the Naples to Rome campaignL t he Burma 
campaign, or the invasion or the Marshall !slands, we 
have proceeded in the following manner: 

1 . We asked }!r. Bell to call Under Secret ary ot 
~/ar Patterson and Secretary or Navy Forrestal; t o outline 
to them t he questi on you had in mind; and to ask them to 
designate an Army man and a Navy man to help us obtain 
the 1ntormation deo1red. l<lr . Bell made these calls 
shortly atter noon today and General Carter was desig­
nated tor the Army and Hr. Duffield for the Navy. 

2 . lie held a conference w1 th Colonel Troper from 
General Carter's office about 3 p.m. and with four Navy 
Officers sent by Mr. Duffield about 3: 30 p .m. We set 
the question bef ore them and told them you would need an 
answer by noon on Wednesday. 

3. During our conversation with the Army and Navy 
representatives, we phrased the question ~or which an 
answer was desired as f ollows: 

How much di d it cost the United States tor 
the Army that moved: :t'rom Naples to Rome? 
that oonduoted the Burma campaign? tor the 
Navy units that conducted the invasion or 
1-larshall Islands? 

We brought out in our discussions that you wanted to know 
how much the people of the United States had .invested in 

· t he m111 tary machine commanded by General. Clark in the 
Naples t o Rome campa1gn, or by Admiral N1111 tz in the 
Marshal.l Islands campa1gn. This would .include not only 
the cost or the mater1el at the command or General. Clark 
or Admiral Nimitz, but also the ooet or training

1 
equip­

ping, reeding and supply1ng the men involved i n th~ee 
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operations. We made it clear that the tigure desired wae 
the entire capital cost ot the military maoh1ne involved 
r ather than an out-ot-pooket ooet tor the particUlar opera­
tion undertaken by that machine . A tigure so arrived at 
would be more or lese comparable to a tigure on the total 
war expenditures to date , inasmuch as a large part ot 
these expenditures have been tor the purpose ot building 
up a m111tary machine t or t he United Stat es which is st1ll 
to undertake its most important operation. 

4. Neit her the Army nor Navy representatives were 
opti mistic about being able to obtain the intormation 
desired by noon on Wednesday. 

17T 
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FOREIGN EXCHANGE RATES 

Present: Ur . D.W. Bell 
Mr . O' Connell 
Ur. ~bite 

Mr . Luxford 
Mr . Aarons 

June 5, 1944 
ll:40 a. m. 

H.M. JR: I am going to talk first about this pay­
ment of troops . 

178 

llR. \',lllTE: Do you have reference to thia? (ltefers to 
Memo transmitted by Mr. L!cCloy to the Secretary on June 3) 

H. IA . JR: \\hat I want to settle first, because that 
is what this appointment is fo r, is this question of 
how we could pay our tt•oops in Norway, Holland, and 
Belgium, do you see? 

· Would you mind statin$ the position as it ia now, 
and then - ~o is in on th1s for you? ~e will do this 
thing first. 

MR. WHITE : Several men--

H.M. JR: I don ' t know whetl,er we need them, but 
l et's go ahead. Is Luxford in on this? 

Mll. \~lUTE: Luxford has been in on it. 

H.LI. JR: I want t o settle that first . 

(The Secretary sends for Ur . Luxford) 

(1lr. Aarons enters the conference) 
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MR. WHITE : The situation as it exists is as 
follows : ~ith reference to the three countries which 
you cited, currency of those countries has been specially 
prepared by those Exiled Governments and in amounts ade­
quate and un i ts desired, are in the physical possession 
of the Bank of England who are acting as fiscal agents 
for General Eisenhower; and they are to be used by 
Gene ral Eisenhower in such amounts at such times as he 
sees fit . 

The tel'll\B of adjustment have not been settled and 
that i s what you.are taking up now. 

KH. BELL: Any rates of exchange established at 
all? 

Mit. \'111ITE: .lxchanges on three countries are e stab­
lished , and currency is there; so as far as the actual 
operations of the army, they are set to go. 

l!li . BELL: So there is no adjustment there ? 

MR. WHITE: There 'llill be an adjustment, but 
t here is no adjustmen t as far as their initial operation 
is concerned . The reason why I can ' t answer your ques­
tion is because - I mean , I 'llill bring it in later. 
There is some adjustment, but the exchange rate is set 
and the money is there . .. · · 

(Mr . Luxford enters the conference) • 

tl~. WHI TE : The Dutch Government and the Belgian -
the Norwegians haven' t taken a definite position . The 
Dutch Government i s the l eader; the belgians right along 
with them . They want this sort of an arrangement . They 
want the United States to credit them every month or 
so the amount of dollars equival ent to the amount of the 
currency,· their currency, which is used for pay of 
soldiers, so that they will have dollars available at 
once • 

H.U.JR: Pay fo r ~at? 
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LIR. 'MUTE: 'l he Dutch currency which the .illlerican 
troops use , which they receive as pay. Accompanying 
that , they have an arrangement v.hich hasn' t been consum­
mated yet with respect to what they will provide as 
Lend-Lease in l>everse - certain services and certain 
materials in t nose countries. It is an agreement wi th 
the ~tate Department which has not yet been signed, to 
my knowledge . 

But so fa r as the currency which is used for troops , 
they want to get paid in cash, in dollars. · If the ArJD1 
needs to buy other things, they would like to have them 
&Uy those things through this Lend-Lease in Reverse, so 
that the Army will not use any currency. 

H. M. JR: You are going too fast . Let me see if I 
un derstand this thing myself. The way we stand now, 
.the Dutch have gi ven us so many guilders , for which t hey 

• have been given a bookkeeping credit . 

• 

MR. UIXFORD: 11e are keeping entry. 

MR. ~~ITE : As we take it , we put it on the record. 

H . ~· . JR : Let ' s say they have given us a billion 
guilders and we have to give t hem a receipt for i t . 
Now, what they are saying is that as we spend t hos e 
guilaers , if we spend a hundred·milliGn guilders - .when 
I say spend, that is, we use them in the form of pay to 
our troops--

Wi.. WHITE : '!'bat is right . The troops will be paid 
in guilders. 

H. l . • JR: Then they 'll'ant us to pay them - to credit 
them wi t h, for instance - let ' s say a guilde r is v~rth 
ben ty cents--

Mh. BELL: 'l'l1enty mil li'on dollars . 

H. LI. JH : Is tnat right? 

-180 
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Mk. WHITE : That is right . 

YR. BELL: That is the fir st step . 

Mk. AAltlliS: On a monthly basis . 

H.:·. JR: My posi tion up t o now y,as that I didn ' t 
y;ant to settle that until we get around to the general 
settlement of what bill they would render us for having 
liberated their country. 

~. LUXFORD: Render our bill to them! 

llH. BlLL: You r.anted to put it on the same basis 
we are operat ing in I taly and France . 

H.M. Jk: France? 

MR. WHITE : You see , we didn't meet tneir problem 
di rectly with F'rance because we are using money v.hich 
we printed. but the same type of adjustment that we 
contemplate in ~ ranee is what y,e would like to do with 
Holland, and so forth . 

H.~ . JR: As I understand it , the reason that Acheson 
is so pressin~ on this thing , he has got a Lend-Lease in 
Reverse in vn1ch he has been, 1 think, too tough, for once, 

... becaus.e they are aaying .. tnat the Net11erlands must furni sh 
all the food , and so forth and so on, and pay for it, 
t hat our troops need. 

MR. WHITE : Provided that that grant of food and 
services does not necessitate imports . 

The reason I say that "provided" is because t hat i s 
an important area, both for confusion, controversy, and 
you may come out with vury different resul ts . ~e had 
wanted the Army to be provided with the necessary cash 
or banking deposits , either, to buy wnatever they need, 
so that they won ' t have t o go, hat in hand, to ask for 
it • 
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H • • JR: but you have sort of taken the position 
right along that on this particular thing we haven' t 
been on too sound ~round. 

M.tt. miTE: \~e nave been on sound ground, but we 
haven ' t bad any support. The State Department bus brought 
great pressuz•e against us, because they have felt that 
t he. British Treasury is thorou2hly in sympathy with them, 
and not wi th us . The british lreasury is thoroughly in 
sympathy with them and not with us . The British Treasury 
is ready to write the kind of agreement they have asked 
for . They are ready to give them sterling for the 
guilders which they would use for troop pay. 

MR. BELL: In other words, t ne Treasury is absolutely 
alone in this position . 

• Mrl . LUXFOhD : 1xcept the President is in agreement 
with the Treasury. 

H.M.JR : They claim the President understands . 
There are certain things I want to fight for and do 
fight for until I either win or get licked . As I say, I 
have the feeling from harry right along that he didn 't 
feel that this was too important a thing to fi ght for . 

Now, this other thine is much more important - this 
question - the McConnell .. thing • 

(Miss Chauncey enters the conference) 

h.! . • JR: (To Miss Chauncey) This t hing when we 
wrote the President, he sent us back a note . The firs t 
time I think Mr . Bell took it up with him in regard to 
the Dutch and how we should fay our troops , and the 
money - will you bring t hat 1n - what Mr. hell sent 
him, and the little memo that came back. 

MISS CHAUNCEY : It was discussed at Gabinet , I 
t hink. 

H. J.I . JR: Yes • 
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(Miss Chauncey leaves t he conference) 

MR. WHITE : I think there is one f urther point I 
should mention before you rreke up your mind. 

H. M. JR: I haven' t 111ade up my mind. I don ' t want 
to find myself in t he position - and I am being very 
frank with all of you - that the ~tate Uepartment 
thinks we are just unreasonable f r om their standpoint , 
and everything. ~e have got this monetary conference 
comi ng along, and so far, on the surface , they have been 
very good. 

NOVI, · of course , the thing that Acheson doesn ' t like 
me to say is t nat I made a bargain . I said, "You deli vet· 
a freez i n;; on the Argentine for me and I Vlill do t his . " 
\.eL ., he hasn ' t been able to . I t hink the fellow really 
made an effort • 

The t~o things have nothing to do with eacn other. 
They are totally unrelated . But I coul d be influenced 
e ither way on this thing. 

Now, if you will? 

~. ~JiiTE: ·~oe nave made one addi tiona! gun wuich 
I t nink shoul d be mentioned. As t he situation stood 
b-efot•e ,··if they had thei r way; i"f fie "ent along wi tb the 
State Department, we would have paid them cash at the 
present rate of exchange for t he currency which we t ook 
as pay for soldiers . The present guilder rate is , I 
t uink, forty- t hr ee cents , or somet hing l ike that - some 
odd figure. 

H. ~.~ . JR: What is N • .li . I . ? 

~. \'il1.ITE: Netherlands East Indies . lt was around 
fifty - three . 

tlow, we want to make tne same arrangement with them 
that we have "ith the French; namely, that t here will be 
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an adjustment in the rate on the basis of the final r-ate 
which is adopted, under the assumption toat the Dutch 
rate may be depreciated a year or two from now, or l ess 
than that . So , instead of paying for the money we buy 
now at the high t•ate, Vlhich we feel is too high, anyhow, 
there will be some chance !or us to make an adjustment . 

H.M. JR: ~hat is the rate we said on my lett er to 
the President. 

MR. ii~TE : The official rate; I think it was forty­
three cents. loe have accepted the rate which they wanted. 

H.M.JR: \',e are going in on forty- three? 

MR. ~RITE: It amounted to a thir teen-cent aeprecia­
tion , I think, from what they bad before . I am not sure 
of my figures • 

H. i.l. J} : Well , whatever it is--

MR. \'IHITE : We told them it was too high, but it is 
t heir responsibility and we ~111 take it . At the time 
we accepted, we felt that we weren 't going to ~ay them 
for the curi'ency and we would have an opportun1 ty for 
adjustment . But if we are going to give in and pay them 
cash, then ~e will want .t he s~e agreement that we have 

.. ~~ th th~ fr~n.ch; nJltD,el~, . t.hat .. the rate will ·be ·adjus tecl 
lf there is to be a suostantial depreciation in the 
Netherlands 6Uilder. 

!!.h. BELL: That gives us no opportunity, tllough, 
to get any credit back on the back transactions? 

MR. WHITE : Yes , it is retroactive. In othe r words , 
so we would not be in the position--

(The Secretary turns on the radio) 

MR. WhiTE: You expecting a Second Front? 
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us from doing what Bell and I were talking about , of 
adjusting the rate every month for the soldiers . 

UR. WHITE : Oh, no . You can adjust that rate as 
often as you want, but you can ' t adjust the rate as 
long as an official rate is maintained. 

H.1t. . JR: V.by not? As I understood in the talk with 
the French, they said we could raise this thing any t ime 
we wanted to , didn ' t they? 

Mit. \..,HTE: We could raise it with them, but not 
announce publicly that ~e are using a different rate 
while they are trying to keep a two- cent rate, officially. 

li .JJ . JR: No, but !l"e can raise it with them. 

MK. WHITE: Oh, yes . 

H.l.i . JR : How good records are you keeping on all 
of this stuff? 

YH. WUITE : On this part here we are keepin$ very 
good records, but in the Treasury files' legal fl les -
our files and your files . 

~e mentioned at a discussion , how do we know we will 
be here when peopl e will negotiate for these terms? 

... .. .. 
H.M. JR : Harry, does t hat mean Mr . Roosevelt isn ' t 

going to run •t 

MR. BELL: He may not be elected . 

!!.}(, '.'ln iTE : My God, I let the cat out of the bag! 
(Laughter ) 

H.M. JR: I think that this gives me a very graceful 
retreat . 

MR. WHITE : You see, the Dut ch haven ' t accepted that 
adjustment . ,,e have tried them out with the N.h. I • 
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VJe refused to accept t hei r letter, you remember , 
and we sent them a letter ve ry recently in whi ch we have 
sai d t hat this money mould be turned over, and in v.hich 
this adjustment should take place . he is taking i t up 
now wi th the Minister of Colonies. 

H.M. JR: You made them this of fer? 

MR. ~HITE : Oh, no. ~e have said that in any case , 
any ra te of exchange that is to be used, will be subj ect 
to. t his ad justment . 

H. '{. J!t: Why <b n 1 t we say to Acheson this afternoon 
at three , "We will use the French formula"? 

MR. ft~ITE: But the French formula is not what the 
Dutch want . I t is only that part of t he formula . 

H.M. JR: To he.ll with what they want . 

MR. BELL: They want the dollars. 

H.M. J!t: Oh, I gi ve them the dollars. 

MR. BELL: but aren't you j Oing to have t o go back 
and re-work it with the French? 

MR. WHITE : ·That is another question . ~e are in a 
peculiar pos i tion . If you give it to .. the others and you 
don ' t give it to the French-- . 

• 
MR. liJONS : lt is a different political pictul'e • 

Mit. 'ol.hl':-E: You can find an excuse for it. 

MR. BhLL: It is a questi on of whether t he French 
are an ally or an enemy. 

MR. WHITE: we are on weak ground when you put them 
on a different status . 
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lLR.. LUXFORD: Mr . Secretary, I think a great many of 
us think that on t he me rits , we have the be tter posi t i on 
on this ; that thi s is a thing that ultimately shoul d be 
set tled in your over-all negotiations . 

Now, since t he President did take our position on 
t his once, I would suggest that before v.e say, "VIell, 
lie are going along with State, " t hat at least we ought 
to raise the mat ter with the President, not argue the 
t t.ing hard, but simply say, "Hel'e are the two vosi tions; 
we don ' t cal'e too much, but v.hat is your decislon on it?" 

H.li. JR: I t hink you are right . We ha ve insisted 
that we had to abide by his decision . 

Mlt. V.lilTE: You also said certain t hings before 
Congress when you spoke of t he terms under which you 
are providing this money in Italy; you said that i n 
these occupation finances that you are so arranging i t 
that Congress or the President would be able to--

MR . LUXFOkD: Well, I think we have gone a good 
way; we have -said 11e will raise i t with the President 
again . You st ate both sides of it and not fight it 
too hard. 

!l. M.JR : No\', , let' s say we "ill raise it with the 
President again , ana then if the President says some­
thing we will say - s~all we say t o Dean - would this 
be going too far - t hat whatever we do , if n pay them 
in cash we want the same formula t hat the French have ; 
namely--

MR. \~HITE : I t ake t hat for granted . I v.ould men­
tion it to him, though. 

H.M. J R: Subsequently, if t hey arrive at a different 
rate, we want a retroactive adjust ment . 

MR. 'ttiiTE: 
have sent t o t he 
what we want . • 

Show him the part of the letter that we 
Dutch East Indies and say, "This i s 
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H.;;. JR: Have you done this? 

MR. \'IHITE: Yes. 

Mli. AARONS : I think State , itself, favors that kind 
of adjustment. 

H.J,{, JR: But if we did that with the Dutch we 
~ould also have to do it with the French. 

Wt. WRITE: If we gave the Dutch cash for money 
t hat we used, it would certainly be a great gesture to 
do it to the rrench. 

MR. O'CONNELL: lt ~ould be pretty hard to do it . 

H.h .. J R: ifuy is Dean so - why is this one of the 
things that mean so much to him? Why? 

llH. ':.HITE: They made a commitment to the Dutch, 
unquestionably, and to the Belgians , in which he has 
taken the position that t his Lend-Lease in lteverse 
agreement excludes, by menti on, pay to t he soldiers. 
And althou6h he hasn 't told me this , everytning the 
Belgians and Dutch nave said , has led me to believe 
that he nas indicated to them that we will pay cash for 
tile soldiers . 

MR. LUXFORD : I think that is cl early· the case • . 
They went too far without cleal'ing with us at all on 
their reciprocal aid agreements, and now we are having 
to pull their chestnuts out of the fire . 

MR. BELL: Doesn ' t he want to be in the same posi­
tion as the British in this ? 

Mk. 'IIHITE : He uses tuat as an argument, but we 
already told the British a long time ago that we don't 
have to pursue an identical course . ••e told t hem that 
when they first made the offer about eight months ago • 
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H.M . JR: All right . You all ~etter be back here -
I will try, somewhere along about two - thirty or so, to 
have you fellows in agai n. I w1ll get in touch with 
you - and wit h McConnell . And do the other one ; we have 
to do a litt le talking about that . 
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FOREIGN EXCHA!if;E hATES 
TROOP PAY 

Present : ·!lr . '.'.hi te 
J.:r . Luxfo rd 
.. :r . Aarons 
t! r . 0 ' Connell 
l: r . r cConnell 
1~ r . Bell 
JJr . Acheson 
~r . Collado ": 

June 5, 1944 
2:30 p .m. 

J..R . BELL : They too.< the tl.en t;, percent cabaret but 
they eliminated the : oldiers • 

II .M. J!t: I had a l etter f r om !.U' . Girara Swope on t his 
thi11g and I have been holding up a l ett er because I didn ' t 
know ho'• to ans\•,er it . I don ' t mean Girard, but the 
Public Relations man, Girard' s bro ther, Bayard . he is 
smart . I v.ill llri t e him ana send him this release . 

(Secretary refers to ticker nev.s, attached) 

\'.hat ' s -his- name must be l1appy . . ' . . 
t.'R. PELL : Blough . 

I R. 0 ' CCNri~LL : He must be . 

~:R. BELL: He cl idn ' t have to ..;o near the pla ce . 

(Secreta r~· holds telephone converse tion 'l. i th '.' r . 
Olrich, as f ollon : ) 
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RNJr: 

Operator : 

RMJr : 

Operator : 

Ernest 
Olrioh : 

RUJr : 

0 : 

HIIJr : 

0 : 

HMJr : 

0 : 

RMJ r : 

0 : 

W.~Jr : 

0 : 

H1~Jr : 

o: 
RHJr : 

0 : 

RMJr: 

Hello. 

Mr. Olrioh. 

Yes . 

Go ahead. 

Hello . 

Hello . 

Good morning, Mr . Secretary. 

Good afternoon to you. 

J une 5, 19~~ 
2: 37p. m . 

Oh, it's still morning here. Regarding that 
information t hat you asked. 

Yeah . 

Out on the 'llest Coast. 

Yeah. 

The two outstanding men on the Coast are as 
follows : The one man ' s name is Otto J ei del s , 
J-e-i-d-e- 1-s. 

llo . 

He is the number one man on the whole West 
Coast, but I would tell you he comes from the 
Bank that you m'en'tioned that you are not''so 
interested in . 

I know Otto J eidels. 

Right . The second man is Elliott McAlli ster. 

Elliott l~cAll1ster . I ' m -- (Asi de : Harry.) Xes, 
go s.head; I was just repeating to Harry l'lh1 te . 
Yeah. 

Right . Vice President of the Bank of California 
of San Francisco. 

Oh, yeah. 
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HMJr: 
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Hl~Jr: 

0 : 

Hl~Jr: 

0 : 

HJ.!Jr : 

0 : 

HHJr: 

0 : 

HHJr : 

0 : 

Rli.Jr : 

0 : 

HMJr: 

0 : 

HHJr: 

0 : 

HHJr: 
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Edward McAllister? 

Elliott. 

Uh -- say it again. 

Elliott. E-1-1-i •. .. 

Elliott McAllister . 

Tlul t ' s right. 

Of the Bank of California. 

Of San Francisco . 

Of San FranciEco . 

That's probably the most conservative and 
substantial bank on t he West Coast. 

I see. (Aside: Have you got the name? An swer: 
Elliott !~CAllister. Hl·!Jr : Yeah. ) Of the Bank 
of California of San Francisco? 

That ' s right. 

Isn't that Los Angeles? 

:~o . no . There's another -- there is one at Los 
Angeles, too, bu t this is of San Francisco. 

Yeah. And this fellow is suoposed to be good? 

Yeah, he ' s supposed to be t he number man on -­
two man on the Coast. 

Yes. 

They said that of all the banks on the Coast, the 
Bank of California would be the second one. The 
other bank was first and this would be the second 
in their relationship with the Orient. 

Yeah. 

The man 

There 's no question tha t J eidels is smart but he ' s 
a little bit too smart for me • 

19:t 
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Ri ght. Well , I -- you oan see t he source of my 
i nfor mation .... 

Yeah . 

. . . . how they rate. 

Well , there ' s no question as to Jeidels ' ability 
but . .. • 

Right. 

Well. .. . 

Now, this man 1s about for t y- f ive year s old and 
meets peopl e easi ly , 1e conservat ive but smart. 

Right. 

And he would -- he would have the confidence of 
the Coast. No~ thie was told to me by the --
a man named Frank King . . .. 

I get you. 

... . of .... 

I know who -- you told me who he was . 

Right . And I told him -- now , I said, "This might 
be something important . I ~~n ' t tell you and you 
can't aek any - - but it is that important that I 
must know the two best men. " 

Yeah. 

I said, "Your bank i s not interested i n either 
of these men?" And he sai d , 11 No11 • He doesn 't 
know what it ' s for . 

~~ell , thank you very much. 

Righto. 

Thank you. 

Thank you, sir. 
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H . ~: . JR : Did you bet that name? 

~!k . .. h i1'E : Yes . 

h .L!. JR: I don ' t knoY. the Bank of Calitornia . 

J.: k. •ELL : I kno1·. 1.ba t it is . 

H.M. Jh: Is that a conserveLi ve Dank? 

l!.h . nELL : Yes , I think it is one of the cons ervative 
banks . 

H.!J. JR: This fel l ov. is t 1 e vice presioent . He 1'18s 
a great following on the \. est Coest . 

Now look, gentle:ne r. , I aon' t lenov, I'<Oet I brought you 
ev.ay 1 rom, :JUt I 1igured you should be in on tui s . 

~·R. }!.cCmiNELL : Right , sir . 

HJ.! . JR: Did you get some lunch'? 

~:H . J.:cCC•!;NELL: I got same lunch and I neve a ~tan , too . 
I ~ould liKe to talk to you later about it . • 

~lt . 2:!LL: It took you a Me.< ena to seJ.J. nlLJ1 
Bob? 

11 .LI . Jh : There ere t110 things tnis afternoon Lhat 
Acheson h coming in for . I think t be thing be v.ents 1i1•st 
is this thing oi' yours . have you been broubht up to aete? 

1'R. ~cCONNELL : Yes, sir . 

H.hl . JK: Nov. , ooes anybody ,·,ant me to change my posi ti. on 
on that? (No reply) 

I wi ll give it very briefly . They ere about to enter 
into en arrangemeut with England as to who is to pay what 
share of t he food end stuff tha t goes into Europe behind 
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the Army, and Lhey have wr itten a letter in v.hich they 
have that thi s thing should be.- all cons1deration shoul d 
be taken into accoun t , including the relative wealth of 
the two countries . Now, we are wiHin6 to say all ma tters 
should be taken into consioeration , but ~e don 't want to 
put do<.n the relative v.eaJ.th ol the tl\o countri es, because 
if tnat is it, tha t sets a precedent ana we are sunk . Do 
you see? V.e are willing to say all considers tiona, but 
not thAt . We went all arouna the circle . I tolo them 
to . Now I don ' t know whe r·e he is at today, but I s imply 
f eel that once we agr ee on tnat , everything 1s on that 
basis and I told them as far as I was concerr.ed, I would 
mucn rather recommend to tne Pre~ideot we pay t he v. nole 
bill than to do tna t and tnen taKe our cnances on getting 
somethi ng back !rom Eng!snd srouna the peace table . be 
says we won ' t get anything, anyway , I said Italy--! went 
ell tnrough it~-was eighty- twen ty and I ~ould rather go 
to the American publi c and say that we ere t,;oing to do 
the whole job, and so on and so fo rth . 

\',ell , he i s very much upset about it . 

!' !t. BELL: Acneson is? 

196-

H . ~· . Jh: Yes, it bed to be settled Saturday night . 
v.by, I don' t kno1·, . I told him I ,.ouldn ' t change my position 
barring ~;oing to t he President and ha ving the Presioent t ake 
a look a t it and have. tne President say v.hat he v.ants . 

Mtt. McCONNELL: I saw him Saturday, you know, h!r . 
Secretary'? 

HX . JR: I s that oversimplifying it? 

~'R . ~cco::NELL : His position was exactly tne sSlJ:e . 
he seia tha t he wanted to see you. 

H. t.: . J R: Well , he did. Fortunately, Joe was there, 
but I di dn ' t give • 

l.IR . .• HI'IE: I don 't think v.e can sustain the position 
that we ere l'li !ling t o pay all of it, because there is 
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supposed t o be severs! hundred million dollars ' worth, 
three hunared mi llion aollars '. Mrth or gooas caning fran 
En~!and, ~ hich En~1and is goi ng to pay for . So, I don ' t 
th1nk we ou5nt to mal<e the gesture that 11e want to pay ior 
it all. 

h .A: . J R: I thought M would ~et a bette r bar6ain . I 
am not goinJ to stress that . I s1mply said that--

J.:lt. 1.HI ':'E: I think tnat part ought to be kind of 
forgotten • 

l'R. 1lcCCtaiELL: Tnet is a b1·idge to be crossed in 
the fu t ure . 

HJ.' . JR : · .. en, I Mnt the President to say to me, 
"Henry llorgentllau, you settle the thing on the basis· of 
our relative v;ealth . " I am ~.illing to bet three- to-one 
he won ' t do it . 

1ffi . I.HITE : 
is even 11orse . 

The rele t i ve financia l strength, which 

h .11.JJt : 
hi s han C1s are 
yardsti cl< for 
strer.gt h? 

I am 1·.illing to bet ti'.O- to- one he won ' t . 
tied . From th&t moment on, that is the 
everything. \.bet is the relati ve financial 

l' it. ..HI'fE : Anytting you r.an t to mue it . Tney 1.an t 
to taKe tue posi ti'on t:llat trierr· foreign s1 tu£ tion has 
grol'ln greatly • .. or se, ours is bet ter . They wiH point t o 
tnat n.emorandum v;nicll v.as sent to you by the Chancellor 
oJ tne Exchequer and say'~is is the basis upon v;hich 
we think the discussion should proceed. " Or t hey n1ay 
take t he position that 1.e ought to share it in pr oportion 
to our nati onal income 1\hioh would be about four- to- one . 
They can make fina nci al stre11~th mean any of many things . 

H .~ . JR : He mentioned seventy- thirty . 

L'l\ . .. biTE: ·.~e ll we started out with the negotia t ions . 
They Mre going t o ask for fifty- iifty and you remember, I 
spoke to you about it and you said you \\ere l'iilling to go 
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two- to- one, sixty-six, thirty-three . So I told them sixty, 
sixty- forty . Then if .they do make it we could recliscuss 
it , They had in mind tti.ey were willing to go seventy- thirty 
but v.e never went tht.t far . ~t that sixty- forty or two- to­
one, if you v.ent to go as hi~b as you said before, related 
to the entire expenditure and not to certain parts which 
~ould not Iit that pattern ii you took all the expenses . 

h .l' . JR: \'inat was the UNRRA? 

1'R . .. HI'!E : Four- to-one, propol'tion oi national income . 
But tnt<t ie, all countries are cont.ri buting, each in pro­
portion to their income and it is a ma tter of relief wnich 
the 1.orld knov.s is the United Ne. tions 1 relief . Tnis ma tter 
is a question ~hich--it is Allied Governments and tney 

presumably hav e tne seme decision , as much voice in tne 
decision as ~e do, as much control . They distribute 
either nalf or mor·e, so I don 1 t think--

h .lf. . Jii: Let me interrupt. This is to do exactly what? 

Mlt . .. HITE : This is as to pay for goods which has to 
be shipped from the United States, from the British Empir~ 
and to be purchased in Third Countries for the use of 
civilian popuh tions during the period l'.hen t he Army is 
supposed to oe in control ana after lr.;RrtA takes over . 

H.!.:. JR : \',ell, now you knov. whether ~e are holaing up 
anything? 

.. 
hilt. 'IHITE : Vie needn 1 t be holding up anything unless 

he v.a.n ts to make us hold up something, 

H.L' . JR: Let me ask UcCloy while these negotiations 
a re on- -

..:R . 1.hi!I:: : I can tell you before JOU ask L:cCloy. 
Tney claim it is being held up because of i nability to 
come to an o.breement unaer the terms of Procurement . 
The position that ~e are taking is--

H.M. JR : Who says this? 
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A.! I< • •• HI 'IE : SLate Oep8l'tmen t . Tney say they have 
to have this matter se ttled. 

H.li. . JR: Let me asK McCloy. I 11ant to find out 
wha t he has to say. 

lltt . O' CONNELL: It seem~ to me importe.nt to remE:mber 
that it isn ' t necessary to hold up at all on the immediate 
deal which merely involves a 1'i1ty- fif ty difference of 
procur ement . It isn ' t n~cessary to hold that up because 
you are discussing or tninking about wnat kind ot linal 
settlement there will be, because admittedly ~e aren't 
making final settlement at this point . \'1e are to go 
fit ty- fif ty in terms oi pr ocurement . 

Ml<. McCONNELL : The fifty- fifty arrangement is for 
the commitment and all ~ubject to final se ttlement . If 
hal f the material is bour,ht in the United States , the 
United States places those o rder·s and in placing the 
orders they are responsible i n making the commitment . 
But the final settlement will de termine whe. t pa r t or t ua t 
order--

H.AI. Jrt : I dion ' t understand it . I thou~ht t he 
~hole thing ~as being held up. 

!.:.t. '.".i! I 'IE : t e a re trying to get them to go ahead 
with tnat cOilillli tment 1.hich v.e O.f;ree on, saying that tne 
adJUst:llients, the negotiations 1ull bo fo rward. 

l.!R. BELL : V,hat do you do 1.i th purchases in other 
countries? 

MR. McCONNELL : They ere split . 

MR. ~.RITE : Vvhich is quite sa tis1actory. 

UR. BELL : You said s i x ty - forty . 

MR. McCONiiELL : Tht t is the final settlement • 

k1t . BELL : Viliat do you do with the countries invaded, 
tor instance? Supposing you go into Holland. Are the 

l g'9 
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Dutch going to pay any pa rt of it? 

MR . \.HITE : That is the next point I am coming to. 
This Tihole problem is reduced in si~ificance wnen we 
realize that we are goi ng to get pa1d for some of these 
civilian goods . HoT-ever, you don ' t know. It aepends 
on how much you need to s end them, how much money they 
have . We will get some money back . Ths t will be divided 
in the same proportion of the initial payment . 

H.11 .JR: Look, will some body state the whole problem 
instead or £i ving it to me i n tidbits? 

(Secretary holds t elephone conversati on rtith Mr . 
a..cCJ.oy, as follo1.s : ) 

. . . .... 

200 
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HMJr: 

Operator : 

HMJr: 

Ooerator: 

John J . 
'loCloy : 

Hl~Jr: 

M: 

m~Jr : 

M: 

Hl~Jr: 

~~ : 

HMJr : 

H: 

PHJr: 

~~ : 

HHJ r : 

M: 

HMJ:r: 

H: 

HHJ:r : 

~· . 

Hello . 

V.r . McCloy. 

Hello. 

Go ahead. 

Hello. 

Hello, Jack. 

Yes. 

How are you? 

~in e. Swel l. 

J une 5, 19114 
2 : 110 p . m. 

Look , I ' m seeing Acheson at three on this 
question of England and oursel ves furnishi ng 
materiel for the Army -- the civilian population . 
Hello? 

Yes . 

And while we aren ' t i n agreement wi th them as 
to the ultimate division .... 

Yeah. 

. ... and - - i s the Army being held up in any 
~·ay by these discussions whicl: are go i ng on? 

Oh, not that I know of. 

Yeah. 

Not that -- I haven ' t heard of it. 

'.~e don ' t see why they should be because the 
p roposal is t hat in the first case , England and 
ourselves go fifty-fifty . 

Yes , that ' s right . 

201 

And the on' y argu::1en t is the - - as to the ultimate 
settlement . 

That ' e right . 
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HJ.lJr : 

Jl. ! 

Hl·!J r : 

HI4Jr : 

" • ... 

- 2 -

\~ell , is there any reason why you fellows can 't 
go right ahead pending an agreement on the ulti mate 
settlement? 

Well , that 's Juet what we ' re doing, as I under s tood 
it . 

Well , would you just cheok an~ make sure . ... 

Yes . 

.... that we in the Treasury are not holding up the 
Army in any way? 

As the result of holding out for an ultimate settle­
ment rathel• than en immediate one , you mean? 

'I'h" t ' s right . 

I ' ll check up . 

The poin t is, I don ' t-- I don ' t wan t to arrive at 
a formula now until I can get the PrPeide~t to have 
a look at 1 t , because once 1·1e arrive at it , that 
will be t he formula end hie hands are tied fro m now 
on and forever . 

Th· t' s right. 

See? 

Yes . 

And I think he should •p&s&" on th!! ulti·me.te . 

\•/ell , l et me check . 

R1tht. 

I ' ll call you back . 

Thank you. 

All right. 
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llR. \,HITE : Thetis exactly what r.e are doing in 
Italy. The understanding I had with the British--this 
thing has been discussed for at least eight months . 
I am probably the only one who knows all the angles , 
because they just got in on the picture within a couple 
of weeks . 

H.l! . JR: You or McConnell simply give me what the 
thing is ri 5ht now, just so I have this thing in my head. 

t:R . .. HI ':"5 : Let A!oConnell try it . 

l~R . l:cCOIIlGLL : Correct me if I am 11l'ong. 

There are gooas ea r -marKed in tne pipeline in transit 
to supply tne estima ted requi rell',en ts i'or relief of the 
liberated areas during the ~ilitary period ior, say, ninety 
days . It becomes necessary, now, to order shoes, clothes 
or iloul' Ol' whatever JOU n ee<1 in Minileapoli s or St . Louis 
or Chicago, in this country, to get these boods in the 
proce~ s of manufacture , to get them into transportation 
into the pipeline so that beyond ninety days there will 
he another batch of supplies in the pipeline . These are 
all estimates, o1 course . I don ' t kno~ just the amount 
that ninety days amounts to . 

Non, to place those orders it has been determined 
.. ithout prejudice tnet in confonni ty with t he military 
break-aom in the world where these materials should best 
come from, strategically, and so on, that about nalf of 

203 

them ~ould be ordered in the British Empire, end ebout 
halt o1 them ~ould be ordered in the United States or 
perhaps a thi rd in the United States, a tni rd in the British 
and a third in the rest of the world . I don ' t know just 
how that is divided, but equally between the United States 
end the Briti sh Empire . Therefore, the State Department , 
or somebody, did propose that ~e go ahead and place those 
ordet·s which will not tie our bands in any way as to the 
fin~l settlement . It is merely the procurement commitment 
tnat ~e are aiscussin~ i n thi s ~emorandum . The State 
Departmen t says Plan A", whi cb is the t basis 11here 11e 
v.i1l ot•der everything, the United States Government orders 
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everything in the United States, the British Goverment 
~ill order everything in the Bri tish Kingdom and we will 
oivide tne rest of the 1.orld and we will order bali' and 
the British will order hali' . Nov. toet, without in any 
way tying anybody' s hands, is wnat they propose to ao on 
a fifty-fifty basis which works out about that, because 
we want about the same amounts from t.he United States we 
do from the United Kingdom, So that first parag raph says 
just the t , Plan "A 11

• The second paragraph says ~~~. e will 
do it without ! rejuaice ot the final settJ.ement . '' 

The third paragraph says, "In the final settlement , 
,,e ''ill take into account the rela tive 1ir.ancial s trength, 11 

which denies the secona para&raph which states in my opinion--• 
l'lhich is the v.hole contention here-- that the re is no precedent . 
Noooay has tied anybody's hands . Just making tnese orders 
effective so tnat r.e have them pouring into tlle pipeline 
beyond the ninety aays tney estimate now. Is that right? 

MR . 1 HI'LE : There are some ad..~ i tional parts to fill 
out the picture , but that is r i.;h t --

~~R . ~cCONNELJ : One point , to my mind, is important . 
1\o one knows (that I hove Lalked about) v1hat pa rt o1 the 
United Kin.,;dan ' s commitment or cnei r 1'inaJ. set. tlemen t 
a.,r eement to pay 1or, •.;ill oe Lend-Lease goods which 
ol'i , in e. tes from here . 

l'R. \,HITE : Tnr.t 's r i ght . \.e have taKen t1.o aifferent 
positions : !:>Late Depar bnent say$, t llft t if .. there a:-e Le:id­

Le"ase goods , there ought to be a certein ratio of payment . 
1 t is our position the t if l::n5 l &nd is ser.dlDi; ,;oods to 
France, that we h&ve Lend- Leasoo to Ens!and, or similar 
goods, tnat tnat ou._ht not to bee pert o1 l:.n..,lend' s share . 
Those are our gooo.s Ylllicll M nave glVen En.;laod because 
tney v.ere unable to pay 1 or them . he have stuck to t.ha t 
position end the State Depar•tment is very much upset about 
that angle . But that is a separate que s tion \1hich I v.ill 
comn1ent about in the najust ment like a J.ot oi o'thers . 

Mh. l.!cCC.tH~ELL : Hat·ry, vhen you ar~ thinking of fou r ­
to-one, pert of thet twenty percent is Lend-Leased goode 
end it becomes nine- to- one . 
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MR . .. lil'fE : That ' s right . In four- to- one, the 
one must be England 's . 

UR. UcCOONELL : And the State Department does not 
agree \\ith that . 

MR. ',HI TE : There is another part oi this you might 
:uen tion . In the shipping of t.ni s type of relief goods 
fo r civilian use in Italy, that is the position we took, 
nrunely, that 1.e can ' t settle as to who is to pay how much, 
because we couldn ' t .:;e t in to an agreement ,,i th the Sr i ti sh . 
They v.anted us to J=& Y four - to- one . So we a~reed tnat the 
purcnases ~hould oe 1:.11de, the ~tu1f snoula be sent, records 
a r e •einb .cept, &nd tr.at \,1\at.ever adjuf:tillent v1e wake in 
France, we ;;ant to a.ake tna t retr oactive, because in t.he 
:neantilll e, 1·.e nave beer payin.., ior 11.0st of tnis stuff in 
Italy . 

~:li. . !:cCON!lELL: It h11s been four- to- one in Italy . 

H.l.: . JR: More . 

l .. tt. BELL : Is there an understanding of a sub&equen t 
adjus tment? 

Ut . . RITE: Yes, because otherwise tney were insi sting 
upon a solution in the sa.ne ''•BY that the State Departu1ent 
is insisting upon this . Since they v.ere not wi.Lhng to go 
along 1ri th us , and in order to breaK: the log jam, v.e said, 
"Go ahead and buy this s tulf and send i t and v.e f,i.Ll make 
t he adjus1lnent .Later , " That v;as ·to avoid oeing placed in 
exactly the position in t.hicn they are trying to place us 
nor. , by sayin~"V.e are holdin.; this up unless you agree . 11 

".e said '\I. e 1Ul1 agree ,,hen we nave plenty oi time to 
t.nrash f:hi s out . " Tha t is exactly the position with respect 
to the stuff in En~land . 

H.J.l . Jl<: In ot.he1• wot•ds, what v.e nave done in !t.al y 
will be pooled with whatever v.e do anywnere else . h that 
in v.riting? 

t:R. ,HJn:: Yes , there are sane letters v.e nave v.ith 
toe Army ana tne Ar-my unde •·s t anas that tnoroughly • 
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B.l:. J R: Is there anything between the British Treasury 
and ourselves? 
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~H. \',1!ITE: I think so . 

H . ~~ . JR : Make a note . 

MR. ·,·.HITE : I think so . \~hether they are formal also 
or not, I don ' t know . 

:.: ... L:ccor;N:LL: 1:r . ~ecre tary, I may be looKing way 
beyond the horizon on this thin5, out tnere is one cr1terion 
wni co is the UN RRA 1 or:nula . If t hi s is set up ana it is 
as lar~e as Harry expl ains , i t may be a billion dolLars, 
but we aon 't know hm·. mucn is co:ning back . But it isn ' t 
large in relation to Lend Lease . r.e ;,et anotner criterion 
set up and also the Italy division . You may have a slate 
pretty well covered with precedents . 

1.:n. \.1!I'l'E : No question about that . 'lne Secre tary 
is a hundred percent t•ignt that whatever criteria you are 
employing here will go a lonK way t oward settling. the final 
one and that is wny the l:ki ti sh are u.akinb a iigh t on these 
issues . They want to establish tha t pattern . 

H.L: . JR: I think for me and the State Depat·tment to 
agree on this thing VIi thout t..1e President knowing about 
it would be just selling him do1·.n the r i ver. 

~'tt . McC<llNELL : It looks that v.ay . 

H .r . JR: If he wants it, okay. 

t:It. McC~NELL : But he should be clearly informed . 

11 .1.: . JR: He cer~ainly should be informed . 

, 11\. LUXFOkD: I am a little bit trou bled about that 
hundred percent proposal , though. 

H .M. JR: \',ell, okay. 

!!R. \',HI 'IE : Althougb ir r1e pay it all and v;e ge t it 
all back it won ' t be so bad • 
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H .IJ . J.t : Do you believe in fai ry tales? 

(Secre tary holds telephone conversation with Jack 
~cCloy, as follows : ) 

207 
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• HllJr: 

John J . 
HcCloy : 

!il-!J r : 

M: 

H~lJr : 

M: 

HMJ r : 
, .. . . . 
HMJr : 

~~ : 

ID4J r : 

!~ : 

HMJr: 

!4 : 

ID·lJr: 

M: 

Rello . 

June 5, 19114 
3 :00p. m . 

Henry , I find we're rather in this position on it. 

Yeah. 

That we haven ' t go t-- we haven ' t been able to get 
any official combined pauer on it because every 
time we try it, there ' s always the charees made that 
this may prejudice the final sett lement. 

Yeah. 

·~e 1 ve beE'n doinl1" a good bit of sub rosa orocurement . 

Yeah. 

People dotm the line rather think that. we 've ore tty 
much reached thE' end of that . 

Yeah. 

And that we would lik e to get it-- in other words , 
so we ' d sort of become "honest women" . 

Yeah. 

'·!e need combined authority ,.·hich, fo- one reason 
or another, E'ither the 3ritish or ourselves hold 
up for fear that if we officialize it, why, it is 
in some \tay tOi"f, to urajudice f inal -- final 
settlement . So far, we haven ' t been -- we're all 

· · rlgllt tb date b•Jt they thillit we've aboat reacht'd 
the end of our rone . 

Well , I ' ll tell you. \'ihE'n I get through w1 th this 
conferenc E' , I ' ll t ive you a ring and l et you know 
wher e ~1e stand. 

All right . 

And - - but I think where we -- what I -- the way 
I feel thAt this is tying up the President ' s hands 
and nobody should do that without hie knowi ng it. 

Oh , I think that's right . There 's no quest i on 
about it. 
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Hl~Jr : 

M: 

Hl4J r : 

, .. 
r .. 

Hl~Jr : 

Hl•lJ r : 

~! : 

- 2 -

And if we don ' t get any11here this afternoon , I 'll 
let you know, but .... 

Yeah. 

209 

•. . . I ' l l be more than willing to tell you infor mally , 
keep right on buying. 

Yeah. 

See? 

Right . 

But I ' ll cal l you back later thi s afternoon . 

Good. Thanks a lot . 
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(Mr . Acheson and llr . Collado enter conference) 

H.M. JR: he have been talkin g about the thing which 
you brought up Saturday ni•ht . Also prepared to talk 
about payment of troops in the low countries . 

MR. AChESON : Start 1•.ith that, shall we? 1\hicheve r 
one you ~ant to start •ith . 

L.1: . J .. , : \'.'e nave just been discussin& for nali' an 
nour this one or buying gooas tor the civllians , so \\OUld 
you just as leave do that? 

~:R. ACHESQf; : Surely . 

H .L J lt : .. e 1>ill start \\here 11e left off ::.a turday 
night . 

MR. AChESOr-J : Fine . I tnoubht I was through on t hat 
one . I run glad to have another try at it • 

H.l!. Jk: I thought the t 1.as v1hat you were coming over 
for , v.asn ' t it? 

Lilt. AChESOO : No, you told me on Friday we V<ould nave 
this appointment today to talk about troop pay . 

H.:.: . J . .: I don ' t care . Do eitner one . 

K~. ACH~SCK : 
on the otner one . 
minutes I would ~e 

I am 
HI 
glad 

H.li . J R: kny way . 

glad. I thought I ?.as 
could have another two 
to take a shot at it . 

fo r eclosed 
or three 

A:!( . AChLSON : If you feel the same way about it , I 
1\0n ' t take your time . 

210 

• 

H .A~ . Jrt : A:ay I summarize the Lhing? 'IA e were discussing 
the thing here . Some of the men think maybe I didn ' t ma~e 
myself quite clear . They ~ay I feel is this . I think 

Regraded Unclassified



• 

• 

• 

-14-

that we ought to tell t he Army to conti nue to buy the 
suppl ies, which I gather they have been buying, sub 
rose . As I understand it, roughly, England is to supply, 
or the United Kingdan is to supply fifty percent and we 
are to supply rii ty percent and v.e are to go f'U ty- fifty 
in hird ountries . The fifty that Ene;land puts up is 
not to be Lend Lease or substituted Lend Lease . 

21f 

Now then , it gets down to the question of the ultimate 
settlement, and that i~ the place where I think the President 
should come in, because I feel very str ongly that if we agree 
to a yardstick now, that will be with them from now until 
he or whoever sits at the peace table conclude the final 
settlement . And I don ' t think that-- talking tor mysel f -­
that I nave any right to commit him or the representative 
of this ~overnment on a yardstick of settle;nent \',i t.hout 
the Pres1aent passing on that personally . I have not the 
autnority. Uov. i1 he says to me, ''All right , I am satis­
fied about using the 1·elative financial v.ealth of the two 
countries , " that ' s that . But at least I would like to poi nt 
out to him the danger s of it . If, on the other hand, he says , 
"I don ' t want it, " then I am sure you people would be sa tis­
fied too . 

~aybe tnat is oversimplified . 

L:R. ACHESON : \.ell, in one way it is oversimplifying 
it . In another v.ay, I think it misunderstands a bit v.hat 
I asked on Satur day . I do not. ask that anybody establish 
a yardstick or have anything which detevmines the yardstick 
now. 

First or all, as to what is actually going on, the 
present arra n•;ement is tentatively and y,i thout prejudice 
to a final settlement, v.e v.ill buy, for procurement purposes, 
wnet is to be bougnt ,.,ithin the United States . The British 
v.ill buy 1.hat is to be -bought 1·.itnin the Commonv.ealth, 
except Canada, 1~hich r;ill be done separately, v.hllt is to 
t> e bougnt i n Tnird Countries v.e "ill divide fiity- fifty . 
That is a procurement basis . 

H.M. JH: Could I interrupt you? Does tha t mean dollar ­
wise that the Commonwealth and ourselves Vlill not be on a 
fif t y- fifty basis? 
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MR. AChESOO : It depends where the cards tall at 
the beginning . In the fnst blush oi" t he thing, i t 
probably wil l be ~e~d more adversely to the British 
than it will later on, because most of the things are 
close at hand ana are in England . After you go forward 
toward the end of the program, it will came more the 
other way . Hut this is purely procurement . 

H.J.: . JR: Could v.e just hold it there a minute, 
because that isn ' t the ~ay it was explained. 

MR . .• RITE : Plan "A" calls for about five to six 
hundred million doll ars and according to the estimates 
by Chief of Staff and t he State Departnent that would 
actually divide about fiHy- f ii ty, i1 they carry ou t 
the present plans . There a re purchases outside of plan 
"A" which a re even beginnin0 DOl'. ana v.ill conti nue after 
Plan "A", in :.hic!l t he proportion will be different . 
It will be 1\ei.;hted more heavily, that vre v.ill pay a 
larger propor•tion . 

H.M. JR : But under Plan "A ", will the English con­
sider that what they contri bute they can draw out of 
Lend-Lease stock piles? 

212 

l~R . . HI'JE: That i ~ a difference of opinion among us . 

l:!t. ACHESOt: : I cion ' t think that there i s any a rgument 
now as to Lhe accounting of things which cane out o1 the 

.. Lend- Lease stock piles . Physically we will want the Bri t i ·sh 
to draw on all their stock piles , because that is neces sary 
i n toe first ninety days to get tbin~s from near at band . 
\'lhether they ere Lend Lease or of Bntish origin won ' t make 
any difference in the actual ultimate accounting. The 
Sri tisb would not get credit for turning over Lend Lease 
stuff which we have put in England . &1 t the i'i rst blush 
of the thing is a procurement device and as I said, the 
idea of t he procurement idea is the British buy what canes 
from Bri tish areas, we buy wha L comes fran our areas and 
>~e split t l.e Third Countries fifty- fifty . 

HJf. . JR: Now, may I a~ain interrupt you? Does anybody 
object to that arrangement¥ 
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MR. ~HITE : No, I thou6ht it was our position . I 
didn ' t know it was theirs . But it is all ri ght if it 
is theirs . Buz , in your discussions on the matter did 
you think that that was the position that had been agreed 
upon? If it is, fine . 

H.t . JR : Don 't agrue . I alnays remember my 1ather 
who practiced law up until 1~ . From then on he aian 't . 
He said the first thing the juage saia 1·.as, "\'.hen you win 
your case, quit arguing". So if you 1·.in a point, don ' t 
raise it . 

MH. \,HI't'E : There may be some ail ference or opinion 
as to wltat are Lend Lease ar,;uments . 

L~ . hCH~Sa~ : That will co~e in the settle~ent . 

H . ~: . JR : He elJveys tole me that, which is pretty ,;ood, 
isn ' t it? Advice from the Bench . 

lffi. ACHESON : Very sound view. 

H.l~ . JR : So we won't ask what Buz thOUJht . You may 
aistur tl r:r . Acheson if you tell him v:hat Buz really thought ! 
(Laughter) 

MK. ACHESON : ~ow, going on i ran the procure~ent stage 
to the settlement stage, tne Bntish want to nave an ultim.ate 
settlement, 1~hich they wish to describe in the note they 
write us, as one which is equitable . 'l'he; · then v.ant to go 
on ana say, "and shal l be based upon the relative 1inancial 
strength of the t\70 countries . " V.'e are not for that . That 
isn ' t what we 11ant to say at all. \',hat I did. want to say 
to them is that it Muld be fair ana equitable in Lhe li gnt 
of all the circwstances and no relevant factor would be 
excluded, includin~ the one they talk about . In other 
words, the stren~tt of the countries, a hunared other things 
are relevant !actors, but tnere is no yardstick, there is 
no anything . The fie ld is open , except that v.e are not 
going to exclude the capacities or the countries to bear 
the burden . Now, the purpose of that 'MIS to reassure them 
and get them noL to try and make reservations now, that 
if they had to ·pay more than they thought was fair on this , 
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they would nave to cut aol'on in some other direction . 'tha t 
is the ~bole purpose . 

H.:.LJR : i'.eH we are aH rignt dol'.n to thet one point . 
Is the t right? 

J.!R. \',J:iiTE : Yes . 

H.L:.JR: 1'ight I ask, you are coming in ana saying 
thaL you thou,;ht the matter lous closed, nave you presented 
a v ie11poin t to them? 

~·R . .f.ChlSO:\ : t.o, the Bn t i sh v.ere coming in at ei x 
o ' clock and I expected they 1·.ou ld be upset e bout tni s and 
they pro · ably v.ill ao something wtuch l>ill be foolish , but 
I thought that 'that just had to happen . 

H.t.: . JR: 'hell I have spent e. .lot o1 time on this , 
just so it v1asn ' t a pe r sonal opinion . Everybody , as far 
as the Treasury goes, feels tnat Lnis is a yardstick, that 
\\ e would be commi ting the P1•esiaen t ana tha t it should be 
submitt ed to him in advance to make sure that tnaL is 
agreeable to him, or not . 

:R. BELL : l'ohe re is this difference here? I don ' t get 
it . \.e feel that Lnere is a yardstick, v;hen you speak oi' 
the relative r.ealth. 

1'P.. ACHES~. : 'there v.ould be if you spoke of the t alone . 

t:H. BELL: Dean says there isn ' t . 

,, n. ' .. rti'1'E : I think it rui ,ht be 1.e1! specilica.lly to 
read the statement, because , as Dean puts it, it is a 1i ttle 
dil i'erent than it was in the st.&Lement . 

t:R. O' CONi.ELL : I have a paraphrase of it . 

l!k. COLLADO : No, we dian ' t br i ne; these papers . 

I.:lt. ACHESON : I r emember it so well I think I could 
recite any poin t s you ~ant recited. 
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MR. COLLADO: As you say, it sounded almost exactly 
like the document . 

Alli . ;,HITE: As I re:neJOber ttte document, it said t.hat 
ther·e should be an equitable settlement . 

H.J~ . Jk : Do you mina getting that? 

(Mr . ~!cConnell leaves conHrence to get document) 

I.' I{. !JELL: Doesn ' t seem to me the re had been that 
much difference of opinion . Tne aocument says-

H.!.. . J,\: Toe point I re ... e.aber is t.:.is , v.nile ,.,e are 
waitin&, it. soia you coulo brin& in any relevant matter, 
incl~d1n~ the que~ tion oi the relative financial strength. 
:·.e are l>lHing to say you can bring in eny r·eleve.nt Jr.& tter . 

: .. ~t. LUXFOk.D : ~·,e are not aeter.nining l.hetller this is 
a re.levt~ut matter. 

~H . HI'E : If there is no aiiference between the two . 

~h. BELL: I see . 

t:R. J.Ch\Scti : Luxford is quite right . 1nis thin5 says 
that the relative finarcis.l stren . th of t.ne countries is s 
relevant faclol' . l'i0\\1 i1 tuat is o yardstick, I run a 
Chin!IJDan . It si,nply say,s that. something wnich is re.l!!Vant 
is relevant . 

L:R • • HITE: 1hen why 1.ou.ld the British care to have 
that? 

L\. ACHt::~ON : 9ecause the British r.snt t.o ~aJ that is 
the only 1act.or end in order to ; et tnet· out., I em perfectly 
1·.illing to let them say they 1.en t it based on t.ha t ana then 
have us say, "foto . " ' .. e are not nt.reeing to this y11rdstick, 
but you cou.ld bring in all t.he relevant factors there are , 
including this one , \.hich, God knows , is relevant, all right . 
But it doesn ' t mean you are going to accept it . 

Regraded Unclassified



• 

• 

- HI-

~R. BELL : You are trying to satisfy the British, 
who v.ant that as tue only basis for toe yardsticK and 
you say that that can be included as a par t oi tne yard­
stick, the basi s of the yardstick. 

r R. hli! TE : You ~'<ant to satisfy the British by not 
g iving them anything. If he is giving then. not hing, 
they won ' t accept it . I f they ao accept it, I think i t 
all depends on how i t is phrased. Maybe you can phrase 
it so as to have less of that . Tne general impression 
was tnat it \.as so phrased the t it nighlignted--

i.:rt. O' CCXW"ELL: \',ben \\8 v.ere first esleed to comment 
on this, it \oBS the questi on as to v.hst the f onn o1 the 
British note would be, end it was ou.r suggestion tha t if 
we had an opportunity to make su ~sestions with re spect 
to the fonn of the Briti l:lh note , that the British note 
should make no reference to t·elative financial s t rength . 

H.M. JR: Is tha t ri ght? 

216' 

1! • /.CHESOt-1 : \'.ell, t he paper that you have bef ore 
you is not the Bri thh note . I knov. what it is . (The 
Secre tary hands Mr . Acheson memorandum of ~ay 31st , a ttached) 

l:R. BELL : "It is the viey, 01 the British Govern;nent 
tha t any such final ~ettl~ent cetv. een t he supplying 
countries must be on an equita ble· basis -...hich l'li!l take 
into consioer tion, among other things , the rela tive 
linancial strength of t he countri es concerned . " 

~:H . ACHEsm; : Let me explain again , just where we are . 

H.M. JR: Excuse me . I think what Joe said is the 
first time I have heard it . 

MH. 0 ' CONNELL : That was my understanding -- you may 
correct we,--ths t our ori ginal reaction to t his situation 
was ~.i th respect to \'1ha t the contents of a proposed note 
from the British to us should be . It was our thougot toat 
the parag raph wnich referred to relative financial streng t h 
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ns inappropriate for thn t document , because the Tohole 
thing was said ~nen we said the ori~inal procurement 
would be 1'ift y- fi1 ty v.i thout prejudl.ce to the ultimate 
settlement which v.ould be on an equitable basis and Mr . 
l~cConnell ' s suc;gestion in the letter he sent over to your 
shop on Saturday was simply 1.e would prefer that thi rd 
paragraph be eliminated . Is t.het foreclosed now? 

A~lL ACHESON: We are all agreed on tha t. r.e v.ould 
like that to happen . Toe point of the matter is that 
the British have instructions to bive us a note which 
is not this note, but which goes much 1urther than this , 
in two respects . In the first place, this paragraph here 
says "It is the view oi the British Government that any 
settlement between the supplyinc; countries mut:.t be on 
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an equitable oasis" and must be based upon the financial 
strength of the two countries . It goes on to say, "If 
this is not possible, the British Government v,ill have 
to reconsider various things v.hicll it is planning to do . " 
Now, I have said to .the Brftish, "Do not give me that note . 
That is a si lly note . It isn ' t going to get anyv.here . 
It is very bad . " 'l'hen I came over and I bed sane one come 
ove 1· to talk with you , 1'he thing is , suppose we could 
talk the British into this kind of note? Viould you be 
agreeable to our saying, "All rif;llt, we agree "? No'1 the 
next step-- since it is supposed you don ' t want to go that 
far--we say to the Britishi 'trite your own r.ote but leave 
out all thi~ thinking out. oud of Vlhat you are going to do 
if v.e can't work it out , becau :.e it doesn't make any sense 
anyv.a~:, .and .we r.ill replv .. to you saying· v...e · believe, too,· 
that this settl~ent should oe fair and equitable, and 
in determinin~ the settleroent no relevant lector should 
be excluded, Including the one you mentioned, v.hich is 
the relative financial strength . " By that reply, we 11ould 
not be seyinQ that that is lne yardstick, but tll&t in our 
viel\ i L v.ould not be excluded as one among many considero tions . 
Now, that is \',here we are . That is what I v.ould like Lo do, 
but it may not be possible • 
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H.M. JR: Again, we feel there that bringing in at 
that time, having dealt v.ith it now for many years, they 
don 't do these things inadvertently, they are very clever, 
and ther~ it is. ..e feel it is a yardstick, t hat we are 
goin~ to put in a yardstick 11hich v.e feel that they will 
use continuously, up and tnr ou!;h the peace conf erence, 
that this is so important, that feeling the v.ay we do, 
the President himself should pass on it , if tha t is in 
there . Because that ~s the 1.ay we feel. TheJ•e are 
differences of opinion here, but there isn ' t any on t his . 
\\e are all to&etner on tha t . 

218 

CH. ACuES<Xi : The v,ay it will end up is t na t we v.ill 
get e not e, I nope not exactly the one tnat nas come over 
the telegraph, but pretty close to it, in wnicb they v.ill 
say that toeir view is that it shall be a fair ana equitable 
settlement and must be based on financial s Lrength, to which 
we 11ill reply t hat it must be lair and equitaole and no 
relevant factor should be excluded, which you said you would 
agree to, and that gets us practically nowhere . 'l'bey may 
not agree to take out tnei r other stuff, in \,hich case 
v.e 11i1l ha ve a mess . But that is the v.ay it is, and t.nat 
is the way it will have to be, I guess . 

H.r . JR: Then wnat I am goinb to do is this . 
to McCloy before . I will talk to him again later 
say that I am willing to share the respons1bility 
tli.at tb'e' Army continue to'liuy. .. .. ... 

I talked 
and simply 
with him, 

Y.lt . ACHI:.SON :. I don ' t think you need worry about it 
at ell . ':he Anny i s going right ahead . 'Ihis V~ill just 
oe one more of the difficulties that we have . 

H .~ . JR : Do you agree tnat t he hnny can go rignt abeaa? 

!.:H. h ChL~ON : It is going right. ahead.. '!'here is no 
obstacle to toe ~rmy. The British may not agree to buy the 
other half , but that either means \",e v.ill have to buy i t 
or people won ' t get the food • 
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\'.ell , l:cCloy didn 't seem to be at all dis-

1llt. J,CHESOI\ : ti o, there is no reason to be disturbed. 

H.L!.J!t: Then that is tha~ . Now--

l.R. ACHESON : But I don ' t v.ant you to really have in 
your mind that anyone t.as pro~osing a yardstick . The 
Treasury gentlemen may thi nk 1t is a yardstick, but after 
all there are sane cannons of reason the t exist in the 
~orld and it was not a yardstick that we ~ere proposing. 
I am perfectly willing to be overruled but not for a ~rong 
ree son . 
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H.!.: . JR: You v.eren ' t proposing it, the British Gove1·nment 
was . 

~~ . ACfl F.SON : 1 know, and they still will. The British 
Government will propose a yardstick and we will not accept 
it . I was proposing some softer lan!;Uage then you were 
willing to agree to , solely for the purpose of straightening 
out some extraneous thin~s in the not e. 

l.!R. ' HI '!'S : It i so ' t the t simple, Dean . 

H . ~: . JR: Do you n.ind? 
1ne, so snell \~e let it i;O? 

' .. hat Dean says doesn 't disturb 
• •• • ••• • 0 ••• • • • • • 

t:h . • .hi'J.'E : It is all ribht r.ith me . 

!.:R. ACJ.::SO!\ : I v,asn ' t trying to disturb anybody . 

h .t . Jk : Yes, but I don 't agree v.itn him , but v1e still 
have the Italiai1 matter that has to be settled, also-­
ultimate settle10ent as to supplying of the foods , and so 
on end so forth . So Harry, I kno1r you 'hill JJake ,your 
speech sometime, 

Now, on this matter of toe currency, see if I can get 
tnis together . I don ' t know hol'l familiar you are witn v.hat 
we did with !.:r . l!endes-France ' s agre ement that l'.e arrived 
at with him . ¥.ould you mind explaining it, Ha r ry? 
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~K . ACHESON : I am not i~iliar ~ith it . 

H . l~ . JK : l.'ay we? 

nt. I HITh : I don I t have the ~articular letter that 
l.!endes-France is sending us, but ,,e have a compa rable 
letter which we ha ve sent t o de Iongh as to Lne price at 
which ,,e ,·,ill buy the Dutch l::ast InC.i es guilaers . I.e 
have sent a copy to tne Sta~e Department and I will have 
to read two paragraph s, J am afraid, to cove!' the matter , 
unless you prefer to read it yourselves; probably I had 
better read it aloud. You received a copy? 

!.:tt . COLLADO : I received the de Iongo but not the ' 
Frenco one . 

;.:R. \.h i TE : lilt this is the same point . 
fol1o1·.s from letter to ~. r . de Iongh de ted •lay 
at tached) 

(~..t.Uotes as 
lb , l\:144, 

"It is the view of the United States '1'reasury Department, 
after study of the relevant facto r s , tllet thi r rate would 
place too high a value on the Netherlands East Indies guilder , 
however, in light oi the assurances pPovided by your Government 
that toe question has been ca refully studied and that this 
rate does not markedly overvalue the Netnerlands East Indies 
guilder, the Treasury is prepared, suo ject to toe recei pt of 
the assurances mentioned belo\'11 to accept tne recom:nendation 
of ]OUr Gover~ment f'o r the adop ti on of an excnange rate for 

b e. ~etnerlands East Indies ,.;uilder oi 1.8835 t,'Uilaers to .. 
the dollar cooputed on the basis 01 a rete of 7 , tiO 1-:uilders 
to the pound sterlin,; a t a crossrate oi' !ji4 .035 to the pound 
sterling. 

. "The Treasury v.oula like, hO\•,ever, to nave the present 
assurances o1 your Government that , "--ana the next is 1he key 
sentence-- "until such time as it is possi ble to review the 
n1a tter 1\ith a more cOlllplete knov.ledge ot the relevant fac tors 
aft er the liberati on o1 the hetnerlands East Inaies , this 
rate will be regarded by your Government as only e. provisional 
rate . The Treasury v.ould also like to have the vresent 
assurances of your Government thot, if at such tlme a 
permanent rate is established v.hich differs from the 
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provisional rate of l.Stj~b guilders to the dollar, the 
expenses of the United States Government in the Netherlands 
East Inaies p1•ior to the establishment of the permanent 
rete should not be computed in terms of such provisional 
rete but rather, in any over-all financial settlement 
bebieen the tletnerlanas East Inai es and the United l>tates, 
the United States shoula be accorded an equitable adjust­
ment for such expenses in the light of the per~anent rate 
of exchange established after the liberation of the 
Netherlands East Indies ," 

In other words , the rete at whjch the Netherlands 
East Indies purchases may be made will be ~ubject to sub­
sequent adjustment if the rate upon fuller knowledge is 
found to be too hign . Tne 110rding in the French letter 
is not the same, but the idea is ar proxime t ely the same . 

1:R . ACHESON : Tnat is entirely reasonable . 

H .U. JR: \'.'e never rei sed this 1.ith you before . Now 
wna t I am prepared to do is this . I don ' t have very strong 
feelings on this . I have revi ewed the thinR and it will 
take me a minuLe or two, I jus t did it very qui ckly end 
I would liko to ~o over it once mor e. 

It says here--these ere jubt digests--on January ~1st : 

"Ueeting with \'.bite and LuXlord . Discussion as to 
terms under which Belgians and Dutch will turn over their 
currency to us ; .. Jru, Jr .. sud Secrete:ry ·Hull should ti!Ke 'it 
up with the President . Draft oi agreement attached . 

"Feb. lb, 11144. L!r . Bell ' s Memo of his conve•·sation 
with Secretary Hull and Ml• . Stettiniu s . State feels 
we should treat Belbium as an ally and pay f'o~ all of 
our military operations; Bell end 1.,hite agreed that 
the matter should be set torth in joint m~o by State 
and Treasury and submitted to the President . 

"Feb. 21, H144 . Letter to t he President signed by 
!lr . Bell , attaching memo presenting position of 
Treasury and Stete on question of whether we should 
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commi t ourselves now to place dollars to credit 
of governments-i n- exile for their _currencies fu rnished 
t o us du ring liberating operations, etc . (Copy t o ~r . 
Stett.inius) . 

"Feb. ~. 11144 . 
joint memo f r om 
position i s the 

~emo from tne President in 
State end Trea~ury - thinks 
right one . 

reply to 
Treasury 

222 

"Lfarch 5, hJ44 . Meeting v.i th Mr. Stettinius at HM, J r ' s 
house . l::> te t tinius said 1'reasury sent another memo to 
Presi dent after j oint memo and lhat is what made the 
Presiaent decide in Treasury ' s favor . " 

(Secretary holds telephone conversation 1·.ith Alben 
B8I'kley, as 1ollows : ) 
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Operator : 

HHJr: 

Alben 
Barkley : 

Hl:Jr : 

B: 

HMJr : 

B: 

H!·lJr : 

B: 

"MJ r : 

B: 

Hl·!Jr : 

B: 

;n.:Jr: 

B: 

Hl~Jr : 

B: 

'IJ.:Jr: 

B: 

Hl~Jr : 

B: 

Hl~Jr : 

There you are . 

Hello . 

Hello. 

'lello , Alben. 

All ri.;ht. How are you? 

Fine . And you? 

I 1 m all right . 

How's your miesus? 

J une 5, 1944 
J : 2g p. m . 

Well , she was fePling a little better yesterday 
when I left. 

,,.: ell , that' s good. 

She ' s , of course, pretty siok but she was feeling 
b"tter . 

Well , that ' s good. Now , when would it be convenient 
for you to receive or see Dean Acheson and Harry 
'1/hi te and me on this questi on of . ... 

Well. . .. 

. ... delegates . 

. . . . any tln1t!" '(·Jhen I'm n6 t "tied· Up" lleh~' 1 n 'the · 
Senate. We ' ve got up this O. P. A. bill .. .. 

Well ... . 

. ... now and 

How early do you start in the morning? 

Well , not any earlier thPn I have to . 

•.~ell . ... 

Bu t . • .. 

Could you do it t he first . . .. 
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Hl~Jr : 

8 : 

Hl'Jr: 

8 : 

HMJr : 

8 : 

HJ~Jr : 

B: 

HJ.!Jr: 

B: 

~Jr : 

8 : 

!lMJr : 

8 : 

HMJr: 

B: 

- 2-

We have -- we have -- I think I 've go t a 
Committee moeting tomorrow at ten-thirty . 
I suppose -- how long 1~ould it take? 

Not more than fifteen minutes. 

'I ell , sup:x>se ths t you come over to my 
o!'fice at ten? 

At ten? 

Tomorrow morning. 

Ju~t a minute . 

Would t hst be all right? 

Just a minute . Acheson happens to be here and 
I ' ll ask him if that's convenient. 

Yeo.h. 

(Aside : Ten tomorrow?) Ten o ' clock . Now 
whioh office will that be? 

2-0-5 in the Senate Office Building. 

2-0-5. 

Yeah. 

We'll be there at ten o'clock. 

All right_. 

Thank you . 

Good bye. 

-
224 
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MR. ACHESON : In the Sena te Olfice Building? 

H .~ . JR : Do you v.ant me to meet you there? Vihi ch is 
more convenient? 

~!t . ;,cH.~Scf, : I think I can get a car . 

225 

H .LL JR: I will have my car over e. t the State Department 
at twenty minutes o1 ten . 

Ml< • .s,ChJ:;S()l>. : The t will be fine . 

H . ~: .JR : At tbe Secre t ary's en t rance . 

Then, b.e say s here, "Referring to your letter of 
February 21, relating to use Ol currency for military 
operation, I have talked with 1lr . Stettinius about this 
end I think the posi tion taken by the Treasury Department 
is the right one . 

"!!.arcb b, 11:!44 . Meeting ,•,ith !.Jr . Stettinius at HM, Jr ' s 
house . Stettinius said Treasury sent another memo to 
President after joi nt memo and Lbat is what made the 
Presi ttent decide in Trea su ry ' s i avor . 

''March u, 1::144 . A: r . Be!l ' s memo giving his versi on 
of whe t .really happened on the Belgian currency matter . 

''!Larch !1, H/4.4 . m.:,Jr ' s letter to !lr. Stettinius 
sendinr him copy of Presiaent ' s memo of February 211 , 
194tt; IU.!, Jr assumes this is fine! Mrd in the rr.atter . " 

Ana t hat r.as l..arcf. \1 . 'Fnal is tne last v, ritten record we 
have on this thing. 

"Dear Ed : 

Following up our conversation of last Sunday, 
I am sending you herev.i tb for your records a photo­
static copy ana memorandum dated February ~I:Jth from 
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the P1•esident to the 'lreasury in which he sta t ed, 
'1 have talked with Stettinius about this and I 
think the position taken by the Treasury Depa rtment 
is toe right one .' I asswne r1e can look upon this 
as the Iinal decision in the matter and proceed 
according to the Belgian agree:nent . " 

That, other than you and I talking, is the last written 
v.ord . 

A!J( . V.HITE : \\e have a lot of written records . 

H.M. Jk : !)Jt this is \1bere I am in the picture. 

Nov. , in view or this docULJentary evidence as far as 
the President is concerned, I am perfectly ,,nhng to go 
and see the Presioent \.i th you and let you state your 
reasons, let us state ours wni ch will be unemotional. 
Simply so.y again, does he v.ant to settle this thing now 
or keep it in abeyance, I mean, this is somethin~ which, 
I say, we are not very excited about . You can g1ve your 
reasons and we 11ill simply say, "Look, 1lr . President, do 
you v.e nt this settled now, or \'lould you like to keep 
it open? Do you 1 eel it l'.ould be good tnding advantage?" 

~lt . 1 tu~sc;, : Sure . 

H.IJ . JR: fut I feel , in view of this long document, 
he should have ·a chance to pass on it once more . . . ....... ' 

1lR. ACHESON : I have no question about that . 

226-

H.ll. JR : But that is all that we feel here . I want to 
again say -- this isn't something-- ! mean- -! feel that you 
feel it is very important . \,e oon ' t . V.e v;i!l not, we will 
simply refresh :U.s me.nory, .state our reasons r.h,y , but will 
not press hard. 

MR. ACHESOO : All right . I shall be delighted . 

H.M. JH: \~e will not press hard . You can state your 
case first and we will state ours second . Is that fair? 
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UR. ACHESQl : Surely. 

I! .~ . JR : lluL I want you to know this is not something 
which we he r e consiMr very importfnt . I am repeating my­
selfi but in the 1i ~ht oi tnis !on~ document, I think he 
~hou d have a fresh look a 1. it . 

l"!t. I.ChES01. : •. ell, our view about il v.as erti rely 
in accord v.i th I'•DB t you nave rend, tlla t this t ning 1·.as 
decided by tne ~' resi dent ana put up in accordance with 
his directions to these tv.o governments . .Lhey have sent 
you coo:municstions ana they filed e note 1'iith us, saying 
tnat tney object to this ana they believe that the ex­
change of notes bet11een the tl.o .;overnmen ts on mutual 
aid lays doY.n a diti'erent principal, •. h.ich is tnat the 
pay 01 u·oops isn ' t anyt .• int; which they oubht to :>ear. It 
seemed to us tnat they have a strong poi nt in that respe ct 
and also th11t it gives tllem a sense of in justice wnich is 
a lingering in jury and makes them harder to deal ,.,i th and 
1 t is just ana fai r that on whatever rate is ri ght, the 
rn te being retroactive, that the 8Jlloun ts which we used to 
pay our troops shculd be given to them as soon as you cen 
r.ork out the rate question or subject to t•eadjustment if you 
give it to them on a rate which ooesn ' t stick . 

H.i.' . J R: &.It you Muld a{;ree to tnis sot·t o1 French 
1 ormula? 

rR. ICnFSON : Oh, yes . 

R . .. JR: ~ nat v,e a ;ree to the 43 rate , or l•ha tever 
it is , and that v.ould be retroactive as oetl;een c;;overnments . 

J,;J{ , AChEWiv : \':e ought to have tne aavania ,o o1 wnai­
cver tne ultimate rate is . 

1 
.h • .I.' . J!l. : \',e MUldn ' t attempt to ed just the indlvidual 

so d~er ' s pay, out as bet~een covernments--

I.:R • .H'hE50N : 1na t ' s r ight, I agree en tlr'ely • 
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1'1{. ' .. hi1'E: l.ould you treat the r ranch the same or 
make a separate case or the Fr ench? 

Mlc ACHES<ll : tell , dth the trench you have this 
v.hole business about t.ne Committee, 1.hich 1rankly, I 
don 1 t. understand very ;,en and I cion 1 t kno,., v.hetner 
there is any one 1·.e can agr~e v.i th . 

1:R. '.',lJI'IE : I mean , raise the question as to v.hetller 
y,e should treat the fre nch Lhe same as toe Dutch i1 v.e 
pursue the poli Ci that iou ere a avoca ting, because we ar.e 
pursuing a different po icy \',itn the French. 

J~R. AChES<l'< : how do you mean? 

!t.R . .. HI'JE : \,e ere not paying the French currently 
.tor the francs wni ch we will use to pay the soldiers and 
that arrangement --t here is no agreement • 

MH. ACHESPN: I don 1 t knov. . I had nothing from the 
French a t all. 

!.!R. COLLADO: \'le had a proposed note. It is in on 

2CB 

the reciprocal Lend Lease . !hey have brought the same 
sub ject up i n connection with some Lend Lease discussions 
v:i th Oscar Cox, and so on, jus t as the bel?:ians did . Tuei r 
nho te "1·.a

1
s . . ~?v~ously .. ~iJtl!~ .. !lHer tn~Jlll.Q <11scursed H v.i.t.n .... 

t e oe glBns . 

MH. ACliESON : The point that we make is tnat in our 
exchanges of notes r.i th these goverllll!ents , \\e have said 
that the principal s 11hich t.Ovorn Lend Lease and Ro3verse 
Lend Lease are .so end so ana that excludes tnei r paying 
for the pay of' our troops . '!'hat has been a principle 
ebreed on • . It seems a !'ai r ana just one . l'io11 they appeal 
to the t principle and it seems to .me v;e are .;i ving ~nen1 a 
sense that 1\8 are treating thetu unjustly ana differently 
from lhe ~ay ~e are t reating l ne Cninese and the British 
and .Austrians and ~e1·, i .. eelanaers and that that 1s unnecessary 
ann i L melees a fortuitous handicap i.-hich comes up in all our 

Regraded Unclassified



- 30-

dealings with these countries . And I think 1t will make 
it harder Vlhen you are dealing with them in Bretton \','oods, 
if they have a sense of injury and injustice . 

H.M. JR: On th&t matter, we have something here which 
we thought was a good break on the Nether lands and for the 
Government . You know, I have been opposed t o the RFC 
making a loan to the Netherlano.s . Mr. Hull v.rote a letter 
t o Jesse Jones saying he favored it . Then today , L! r . 
Aldri ch came in to see Dannie Bell ana snd they ~anted 
to borrow a hunO.red million dollars from the Chase Bank . 

llk. BELL: Chase and a syndicate. 

H.M.JR: I told Bell , as far as we were concerned, 
we would give it our blessing. 

!.;R. ACHESON : That may solve it . 

229_ 

r.: R. COLLADO : He was in to see the Secr•etary on F'riday. 

H.ll . JR: Al drich? 

!.':i. COLU.DO: \',e suggested he come and see you . 

H.L:.J R: Did I tul it right? 

~R. BELL : Tha t ' s right . 

MK. COLLADO: That is also based on these securities . 
It i~ the same kind of deal that RFC ~>anted to u1ake . 

H.M. JR: \';e didn ' t Ulake any CCIIIDlitment on that , but 
you use your own language . ~hat aid you tell Aldrich? 

~!R . BELL: I haven ' t told him . I haven ' t been able 
to get in touch "ith him. I left word tor him to call me . 
I was merely going t o tell him the t we were sympathetic 
with the matter and would be glad to talk to him further 
about it as we went along. 
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H.l.l.JR: I thought tnat that might. ease the thing and 
from our standpoint it is in the right direction . ~e would 
like to see them go there, we feel they can go there and 
all around, I mean, I think it is the way the thing should 
be done, and it makes us feel once in a ~hile ~e ere ri~ht . 

(Mrs . UcHugh enters the conference) 

Y.R. COLLADO: Our letter has a section in it that 
they ought to try to get private financing . 

~~R . ACHESO!'l : '!'ben, that cleans us up on these things 
and you ,.,111 m.ake an appointment sometime . 

F. .~ . JR: I have a request in to see tne i·resident 
tomorr ow with Pehle to clear up the question 01 Lhe 
re1u6ee camp in this country. As soon as I get tnat , 
which he nas announced publicly he is t;oing to do--;.e had 
this message all pPepared on 'hhich Hull and Stimson end 
I agreed . 1/.e thou~ht the .f'Pesident would send the message 
to Congr ess fi r st snd then aunounce it . He did it the 
other way around. I.e are quite anxious for his sake ne 
send the message to Congress . You knor., I am talking 
ebou t bringil.g a token group of refugees here . 1.e have 
the camp and everything . I will ask the next appointment 
to be on this . I have got a request in for this . 

rk. ACII!.\~ON : You think 1·,e can ao t.nat this week? .. . .. 
H.M. JR: It will have to be this week . I will ask 

fo r it . 

Mk. . i',Jii'lE : 
on toe t , ra tner 
a letter? 

You feel you want to see him personally 
then repeat the pe r1'ormence of v.ri ting 

H.!!. JR : I think Dean should nave ni s dey in court 
on this . he feels very strongly and I don ' t and he does 
end I 1·.ould like to see, end I ~. ill try my best, to get 
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in this v.-eek, betMen no11 ana Thursday night , Vlhen I have 
to go out on war bonds . 

' l:R. ACH'::SOO : All ri ~ht . I '.IOUld spp1·eciate it . 

H.Li . JR: I will make every effort t o get us in there 
on \'.ednesday or Thursday, on the assumption he sees me 
'!uesday on this matter . Other11ise, Dean , you send a memo­
randum and it may hang around for •. eeks . You don ' t v.snt 
the t . 

1: . AC'dES<l\ : .. e Mula like to get it cleaned up . 

231-

I 11anted to say one thing v.hile Harry v.as here, to see 
if we could ge t a plan on this . I am very alarmed about 
'liha t may happen 1·.i tn the dele&a ti on to the Uonetary Conference 
if you are away on the bond drive and Harry is away on this 
dra1 ting committee and this group o1 delegates without any 
real knowledge about \•.hat they are going to do and v.ithout 
having gone over papers end 11ithout drill end all that 
sort o1' thing, just suddenly assemble at Bre t t on \.oods . 
I think there is going to be all kind of trouble with 
Sene tors and Congressmen and other people v.ho haven ' t 
been follo?.in~ the thing closely . llnd I think some arrange­
:nent ought to be 1•,orked out by whi C'h you or Harry have a 
series of meetings ,.,ith the deleJati on , give them certain 
papers ana explain what their duties e. re f.nd v.na t this thing 
1s all ubout . It ta~es time . 

::R. ·.hi'IE : '!ne Secretary nas tnat 
waiting to hear who the aelegates are . 
sure. 

in min a . He is 
but it is necessary, 

H.~; . Ja: I am no~ going to be aM.r . The longest time 
I will be away from ' .• ashington will be this trip to Texarkana 
and Los lm6eles . 'J'het is the longest one . 'lbe only other 
one I have is to go to Chica~o . I go one afternoon and 
cane back the next morning . 

l.\k. ..Iii'! E: You see, Eccles i s already some1·.ha t familiar . 
~. Bro~n is studiously examining the proposal . 
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H.:M . JR: Excuse me . Do you mean the American l.lelega t ion? 

L!R . ACHESON : Yes, because you wi ll hav e fou r Congre ss­
men, all of whom ar e going t o be more or less prima donnas , 
And unless they know 1~he t cornmi t t ees they are going t o and 
what jobs they are ~upposed to get up on, unless everybody 
understands the plan, they ~ill be ell over the place and 
extremely difficult to handle . 

UH. .BITE : Toe Secretary had in mind getting them to 
go just as soon as they wer e a , pointed and going over these, 
not once but several time s . 

H.J.! . JR: Tne only outsider that hes been a ppointed 
is ~r . Bro1~ and he just moved in here, lock, stock end 
barrel and bas ;one at it l',ith grea t enthu sia Em . And I 
finally reached 1: i ss Newcomer . She is very rel uctant 
to go but she would let me know tomorrow. So •• e really 
only have one outside aelegate and ne is 1.orking. 

!'R. ACHI:~ON : Tne xour Congressmen ! Tnat is bad . 
'.'.e met three times a v.eele 1 or three \',eeks , l think, before 
we ~ent to Hot ~prings . 

H.M. J'i. : Really? 

l:J<. ACHESON : tach f ellow knew be was going to be on 
this subcOIIl!Oi tt.e11 .and he had about the first ·week ' s s·..tppl y ·· ·· 
of ammuni t ion, so he could start oxf and not get in the 
way of tne technicians . iilt you get Mr. Speu:e end he 
hasn ' t the faintest idea v.bat it is about and be doesn ' t 
kno1•, v.hot committee he w111 be on and ne will just raise 
hell . He will get up and make a speech the first day, 
which will make no sense a t all. 

Wt. "lli'lE : As soon as you decide the four Congre::smen, 
~e can have a meeting. 

H.l: . JR : I am glad you raised it . I t makes it that 
much more important . 
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1'R. ACHESON : r.e really ought to have a string on 
!Jr . Harry D. White, to get him back here to l ecture . 

1:R. \'.BITE: No, we were providing for that . V.e had 
a discussion for t ha t . \,e a re jus t waiting to name the 
oelegates . 'l'he only t hree available are yourself--and 
I presume you !lave substantial f'amiliari ty with it- -

L'R. ACHESON : I won ' t make any trouble for you, but 
tnese f ellows, Goa only knows : 

}.ffi . hi ~E : As soon a s they are appointed, 11e expect 
to have a meeting. 

H .~ . JR : I am bled you raise it . I agree with you . 
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fl•r Mr, 4o J..,Pt 

l ratu to ,.UI' 4l-eloa of """1 12, 1M4 wt\ll ..,., lllliM 1, 
~· flf tllo U.Uod 1\a\oo boe~ n....-... _,11« tllo "''" 
of ••ell•'IC•· \o appl, ~· Ult ln-ta.a or tho llo\h•rlallde "'" 
hdloe, lie\- \he llo\M.I'lu4o l:aat llldloe pUI\or ,... tho llaUot 
~aho <Iollar .,... tho lllrUlol\ 1lftl'4 otoru.,, 

llr. '-71a• 11ae t.afo.-4 • that ,_. o.... t Aoet.roa ._. 
lllo raha of o t .,.. for Ulo lo\hor~• Jlaet bdtoo «Uldor lbe u 
'W oa\a\lh!IH a\ \bo - 1 ... 1 ao odot .. \.tore t ho nt\I'Mk of 
\ho PooLtlo ..,., \hAt to, t , IO l o\hor'--*'• xa.t llldloo .-u•- to 
eat J!Oud etorlt., or .,._at.a\ol¥ 15.'5 liiiU.,. 11\atoo oeto to -. 
... u ... 

a h \ht dw of the U.lhl! ""'' .. ,_..,. ~-·· .n .. 
a\1&11¥ or \ho nl-t fadoro, \hat thh Mto .,.,.. 1tlaeo tee 1\\,tll a 
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ftluo oa \1\o lie\borlanct. JP .. ot fD4tn p\lbJ'. '~••-· ta 11411\t of 
al\t OOiurlll\101 pl"OYlo!ett "q rov tlo<nt-t \1\a\ \ho 4'JU\loa llao \ooa 
oantllll¥ otudtot 8111\ tt•t thh Mh ... . 110\ ..m.4J., o .. l"'''l .. tile 
:lo\horlaah Sad la.Uot pU4or, \ho , ,. .. .,..,. le 1'1'.,.. .. , •~».t•t to \ 
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...UUClJI of rov OowllliAU\ for \ho depUoa or u ~rata for 
\ht lfetho.rl,..., ~'' l n41H frlllll!w or l.N:JS ptlAI- to \1\o dolw 
.. ..,., ... oa t l\o \Mh of a rah or f , l'> cuJ.lhs>w to tllo po_. oW.UIIII 
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"'- !roe~ •wlll Ulw, lie..-, \o MYO \!to pne•t u-oe 
of ,..,. Oovor n U.t,\ •tll ...- tlM eo U la peotd-.11 '- """ 
\'bo •"or wtt!t a Aro •"Plott lla•l ... o of \ho rahwat , .. ._ .. 
alt., '"- Ul»or&Uoa of tho llo\herl&Jijlo lo.at l.U.., \1\lo "'' wtU 
llo recar414 - rov Co••.,.•• •• •lilT a prrrt.oa.aal "'-· .:a.. t roan17 
•·1114 aloo Ub \o baYO tba proelftt anu ... oe of ,..,. Oo": n tMt, 
lf •~ t'dll U111 a p-11\\ rah to uta\Uibotl 'llh\all lltfen ,._ \lie 
pro•htOMl Nto .r 1,1111311 C'lllldoro \e •11• dolw, the .__, .. ef tllo 
UlaUot Hateo CltYOraoat 1Ja the lfe\htrlailllo laot bdlH , ,.,.,. to till 
uhlllhll,.oat of \ba panu..,\ rate lllnld •• \o .. II!P'dri ' " ,_ at 
.,.,. pro•l.Soaol ,..,. ~ ra\btr, la IJq o•o,....U ra-ta1 ... n_. 
k\"u the Wo\ht'l'liiD4t 'oat la4he a'lllt \ l!a lhdto4 11\d"• .ao U..l\ .. 
'ikhe allol&14 \o .... ,.. .. u oettl\a'bh "~ekan tw ...., -.a ua ta 
, •• ~~· ., ... .,._ ... ,..,. of .... qo o--"• ... ., ....... 
11\ora\&.a of \Ill lfethorlMI\e ~et l.Uoe. 
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l --~ Wo .,,...._,_, w •atln w ,... tM ,. ...... of \be 
1/al\ ... 1\a\M r.._.-y \M\ \lle pa\Un ..... whla \be 11111\ ... 
11\d .. h w ..ao ... ,,._, ter lh UJ••d'- of lte\b.,.laMo 
lae\ lNl" pU•w. la \be l e\1\erlanh o\ lMSH -..lil 'M \1M 
- M \be,. ... ,. M 'M -.reeil 'IIIPI• tor \bo lfe\hft'laUo Mil U.\ 
tlalo •Uv ehnlol 'M dllt.,.e4 uaUl u apo \ h r *" wt.\b 
., •• ,.., te \lle llo\llerlaMo. 

no. ••"\al7 ot \bo '!'rea!Nr1 wt.ll prollot.\17 -• w wrl\o w 
\bo Niah\ol' of "-• of \be llo\hol'lalldo Oo,..,_., •fttll'llbot \ b.o 
rt01N ot \ ho ':.'\'ea.ry Uopuo\aoat, •• a'lloYo ..,roo•od • 

1o1r. D, CHM ilo l o-'to, 
11oal'4 for t ho t:e\1101'l.u4o lN\lu, 
~ ... c.n-. 

lO ~.toll• l lau, 
ar .. To-'t .aD, ... To-'t 

•• ,.,. \n1T ,.,,.,., 

(Signed) H . D. W hite 

H, n. 'tlblto, 
Aoolo\IUI\ to \be a_..'-7· 
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~ I C K E R ll E W S 

12110 P.u. Juno 5, 1944 

House ContoMoo &i!reod to the SeMte Rider on the Debt Li.Giit Bill 

roducing the cabaret tox to 20 percent from JO percent . 

nut the conference docidod to eliMinate the Senate provision which 

would have exomptocl m•mhors of the amed forces fror.. the true. 

At the Sl\r.IO tiroo , tho !louse aereod to incrense the Debt I.i.ndt to 

$260,000,000,000, !roo the present ceiling of $210,000,000,000, recoding 

fro:1 the or1(;1nn1 position of the House which would have permittod an 

increase to :;240,1XXI, OOO, OOO • 

. . '.. . . . . ' . . . . . . . . .. ... ' 

-
236 

Regraded Unclassified



·-

• 

• 

.7 81, ~ 

'fh• Britllh Oonl'HAilt are prepared, aubjeot to the 

reeerntion contained 1A the tollniJic J&N~raph, to 

acne that Wti&l pPOOilreact l&Dder nan .A. ahoulcl. 10 

tol"'lal'd on the tollo111~ bub. !hat the Unihi State• 

ah&ll 'bear initl.&l proov ... Jt naponlib.illt, tor 

237 

pvoha••• 1n the Un1ted Statu, that the United l1Dgioa 

ahall beu initial proc~r .. ut naponlibillt7 tor pui"'haae1 

in the United Ilngaoa and the Britbh Ca.omre&lth exol\llllng 

Cen•da, end that proour ... nt P11ponaibilit7 top puroh&111 in 

oountrha other than the United Statu and 1he Britiah 

Co.omrealth ahall be diYlded equall7 between the United 

Statu ad the United iaadoa. 

'fhh acn...nt ia Aowl1'11' tubjeot to the PIIIPY&tion 

which hat been uoepted b7 the United State• ••'b•r• ot the 

CC.A.C that the &Pl"&nnatDt Olltllllld abon lhall in DO wa7 

" preJWUoe the ultiut• flnanolal. 11ttl.-aent tor the ooat 

ot Pellet clu1'1ng the allltar7 per.loi &ioh 11 a •tter tor 

negotiation between the two gonraenh. 

It 11 the Yhw of the Bri tilh Oonl'IUlct that &n7 aoh 

final aettl .. nt between the tuppqing oountriet IWit be on 

u equitable bull whicm will tab into oonlidention •o111 

other thing• the rela tin tlnanoial atre~~&th ot the oountriu 

OOD.OIPDide 
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It will H Mhcl that ill :puacNph (l) the poe1\1cm 

of Cmad& baa 'been apeo1l1oallJ ,. .. unci. !h1a w1ll lte 

boeatl4 aepuatelJ ucl will lie the Abjeot of apeo1al 

UJOt1at1ona lteW.. tha t!ll'll gonz =ta. 

S1daey J.. Ill tohall 

UrSJ.lhlUC 
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• HJ.!Jr : . 
E. R. 
8tettinius: 

HMJr: 

8: 

HMJ r : 

8 : 

HJ.!Jr: 

8: 

HMJr: 

8: 

HHJr: 

8: 

Hl4Jr : 

S: 

w.:Jr: 

s: 
.f!Molr; 

S: 

Hl~Jr: 

8: 

HMJr: 

S: 

ID!Jr : 

• S: 

J une 5, 1944 
3:47 p . m • 

I've got you ' re partner here, Dean Acheeon . 

Henry . 

Yes. 

How are you? 

I ' m fine . 

You ' ve got my partner there? 

Yeah. 

How is he? 

He ' s all right. 

Behaving himself? 

Always does. 

Halifax has Just left me . 

Yeah. 

And left with me an aide memoire .... 

Yes • 

. . .. that is very important .... 

Yes ...... . 

. . . . relative to the -ooeeib1lity o~ getting 
a million Jews out of Europe .... 

Yes . 

.. . . for exchange of certain items. 

Yes . 

Now, \~eizmann has known about it. He ' s been 
told. 

Yes. 

He ' s t he only one who has been told. 
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HMJr: 

8 : 

HMJ r : 

8 : 

Hl~Jr : 

S: 

H~lJr: 

S: 

HMJr : 

S: 

HMJ r : 

8 : 

HHJr: 

8 : 

S: 

f!l.!J r : 

8 : 

HMJ r : 

8 : 

lf!!Jr: 

S: 

- 2 -

Yes. 

And I think i t ' s-- I thought that-- I wanted 
to let you know about it , personally , immediately. 

Fine . 

And I ' d like to have Pehle to -- Pehle to come 
her e immediatel y and get a copy of the aide 
memoire eo you can see it yourself . 

•iell , he ' s in New York . I ' ll send Joe DuBois . 
Do you know DuBois? 

No . 

Do you know Luxford? 

Anybody you send is ell right With me . 

Well , Joe DuBois. 

DuBois . And if he could come to my office 
double-time quick . .. . 

Yes . 

. . . . and r eturn to yours .... 

Fine. 

. .. . because this is something we must act pretty 
quickly on . 

·::el:l ,. we can act as quick as anybod;r·will let us. 

Now, listen , 1e Goldmann rel iable? 

Goldmann. He I ' d have to check. I think he 
represents Weizmann , doesn ' t he? 

That ' s correc t. And he-- and t he Foreign Office 
in London ... . 

Yea. 

recommends to us ... . 

Yes. 

. ... that we advise Goldmann of this offer. 
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ID!Jr : 

S: 

HMJr: 

S: 

8 : 

HJ.IJr: 

S: 

HMJr: 

- 3-

Yes. 

Bu t this is so important and such high stutt .... 

YPah • 

. .. . that I think that maybe you ought to ... . 

•.~ell , let me check a minute and when IXtBois 
comes over, he ' ll be able to tell you . 

All right , Henry . 

D-u-B- o-i-s. 

All right, he ' ll come -- thank you, sir. Righto. 

Right . 

241-
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AIDE MElo{()IRE 

J.ttachtd to th ia .Hd• llemoire h the tut of a tele­
gram received by the Forei~ Office from the High Co .. ia­
sioner , Jerusalem. Ria llaJesty' s Ambassador is instructed 
to inform the Unit.d Statu Government of the proposal set 
out in that telegram and to put before them the reactions 
of His Majesty ' s Government which are ae follows : 

(a) Assuming suggestion waa iut forward by Gestapo 
in form conveyed t o ua , then t seems to be sheer 
case of blackmail or political warfare. Implied 
sugeestion that we should acceit responsibil ity for 
maintenance of additional mill on persona ia equiva­
lent ':to asking the Allies to suspend essential mili­
tary operations . 

(b) We could not bargain over anr scheme 1li th 
c~stapo and agree to trade lives against military 
and economic concessions calculated to stave off 
Germany' a defeat. Demand that we should in effect 
raise blockade is totally inadvisable ; to give 
Germany 10,000 lorries would bring important acceaa 
of military strength to the enmny, and German stipu­
lation of S~ain and Portugal as sole exodus seems 
clearly des1gned to embarrass Allied military opera­
tions. 

(c) Once committed t o this kind of blackmail coupled 
with ra.iaing of blockade , which aeem8'"1.D.aepi.r'ahly .. 
connected with it , the Allies would be driven to even 
further lengths. 

(d) It would appear that selection of persona, if 
exchange were agr eed, is to be in Hitler 's hands. On 
this we think should be borne in mind that immense 
numbers of Allies are held by the Germans under 
terrible conditions and that to arrange any exchange 
on a basis to be deterained by Hitler, leaving lllitd 

internees and prisoners in Gel"'UUl hands, would 111 
Governments open to extremely aerioua protest. 

I 

• 
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(e) While however refusing to deal w1 th this aoheme 
and channels through which it has come , we r ealize 
import ance of not opposing a mere ne~ation to a~ 
genuine proposals involving rescua or a:ny Jews and 
other victima ~ich merit serious consideration by 
Allied Governments . Whole recor d of United States 
Government and His Ualesty' a Government over rafus;ees 
is a proof of their active sympatbT with viet~ of 
Nazi terror . Accordingly if the German Government 
were willing to release Jeas in position of extreme 
dist ress or danger , His .Maj es'ty ' o Government and 
United States Government would be wil ling to examine 
the possibilities of moving to and accommodating in 
S~ain and Portugal such persons as could be hanGled 
nthout p1•e judice to vi tal military operations . 

2. His Yit.jesty ' a Gover!U!lent are informing Dr . Wa.izma.nn in 
strictest confidence of this proposal , but are making no 
comment beyond say~ that they are in touch wit~ the United 
States Government . · lt is presumed that t he latter will 
s imilarly inform Dr . Goldm&ll. ilia ~mjesty ' s Government are 

·anxious to learn at the earliest opportunity the views of 
the United States Government on what action, if any, should 
be taken, In particular they would be glad to know 11hether 
t he United State s Government would agree to instruct their 
Ambassador at Ankara, if he is approached by the Jewish 
Agsncy , to associate h~elf in a reply on t he lines set 
torth above , His Majesty's Government would su~gest that 
Dr . Shertok should be told that we cannot sanct~on him or 
any other ·Allied cl t i zen having any .. dulings with the 
Gestapo , but that \fe would agree to his conveying the sub­
stance of our observations to his Zionist f 1•iend from 
Hungary. This would show that , altboupjl we cannot enter 
into the monstrous vargain now proposed by the Gestapo , vre 
are yet far f rom i ndifferent to t he sufferings of the Jews 
and have not shut the door to my serious suggestions wnioh 
may be made and 'llh i ch are compatible with the successful 
prosacution of the war , 

S. His l~jesty ' s Ambassador at Ankara has been instructed 
to communicate the foregoing information in strictest con­
fidence to his United States colleague, informing him that 

243-
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1t has been transmitted to Washington in order that the 
reaction of His Uajeaty's Government may be coordinated 
with t hat of the united States Government . His Maj esty' s 
Ambassador has been instructed to r eturn no defini!e reply 
to Dr . Shertok until the essential common line of action 
has been established between the two Governments . 

4. The Department of State m~ be inter est ed to kno~ that, 
on being info nned of the Gestapo ' a proposal , Dr . 'llaizmunn 
merely observed that it looked like one more German attempt 
to embarrass t he United States and United Kingdom Govern­
ments . He said, ho.Tever , t h11.t he muld li~e to r eflect 
on t he affair and receive news of any developments . 

• 

BRITISH EMBASSY, 

WASHINGTOll, D. C. 

5th June , 1944 
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• Copy of CJpher Telegram No. 688 

Tot Foreign Office 

Fromt High Colllliasioner, Jerusalem. 

Ben Gurion and Shertok came to aee me thia morning and 
stated as !ollowst 

Special me ssenger started from Turkey on Kay 22nd and 
reached Jerusalem K~ 24th bringing them statement !rom their 
representatives in Istanbul (Barlaa etc.) to following effect. 

On Kay 19th well known and trusted Zionist representat ive 
in Hungary Joel Brandt arrived in German aircraft in Istanbul 
from Vienna accompanied by a Hungarian Gestapo agent who has 
several aliaaaa (e.g. Andrew George, Andrew Grose) and who so 
far aa is known ia still in Turkey. Brandt has been aent to 
Turkey with thi s man as watchdo~ by high German Gestapo chiefs 
in Budapest to place the follow~ order ~afore Jewish leaders 
in Paleatine, England and America, and before the high Allied 
authoritie s. 

• J.s an alternative to complete annihilation of all Jews re-
maining in Hungary, Rumania, Caechoalovakia and Poland, the Nazis 
are ready to evacuate one million Jewa from these countries to 
~pain and Portugal (though not, as they specifically stated, to 
PUeatine) . In return they require delivery of 10,000 110tor 
lorries and certain quantities of coffee, tea, cocoa and soap. !a 
an act of good faith they are prepared, once the offer haa been 
accepted in principle to release !irat batch of five to ten 
thouaand Jews before reoeipt. of corresponding cona~deration. 
They are also prepared to exchqe Jews against German priaonera 
of war. If the offer is re,ected they will proneed .with their 
programme of Wholeaale liquldation. The emissary must return 
to Budapest with a reply within a fortnight from llq 19th. 

2. Brandt has the illpreaaion that the ae negotiations can be 
prolonged it evidence is !orthcoaing that acheae ia be~ earn­
utly considered in high J.llied quarters. It ia also believed 
that substitution of caah pqments in Switaerland for delinriu 
in kind wholl7 or in part it not to be excluded and both aidts 
barter tranaaction, namely evacuation and coapenaation can be 
realised by successive atagea. 
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3. Brandt reporta that SOO,OOO Hungarian Jewa &re a.lreadJ 
herded in concentration c.-pa 1.1 1. prellwinar,r to deportation. 
The rounding up of other Jewa ia in progreu. Plana h&ve been 
made for d&lly deport&tion to Polish alaughter houaea of 12,000 
Jews of means but thia ia pres~ed to h&ve been deferred pending 
negotiationa. This report of the poaition in Hungary ia aaid to 
be fully corrobor&ted by various Hungarian Jewish eye witn••••• 
who reached Paleatine on Kaf 24th. . 

4. In the light of the above and p&st experience &gency fear• 
that the f &te of Hungarian, Czechoslovak and Roumanian Jews il 
aealed unleaa they can be s&ved in time and "they firmly hope 
th&t the magnitude and seemingly fantaatic character of the pro­
position will not deter the high Allied &I thoritiea from under­
taking 1. concerted and determined effort to eave the greatest 
possible nuaber. They tully realise the overwhelming di ffi­
culties but believe they might not prove insurmount&ble if 
the t&ak ia faced with boldneas demanded by unprecedented 
cat&atrophe" . 

4lt 5. Shertok is proceeding to Iatanbul aa aoon aa he can 
(i.e. probably within a few dqa) for a more complete eluci­
dation of the tach and will report to Hia Kajuty 'a Ambauador 
Ankara. 

6. Agency ia keeping all the above infomation atrictly 
aecret and 1li shu ua to do likewiee but they &ak that His 
Kaj-aty1a Government ahould at once communicate it on the aame 
terma to Waahington and that the aole u cep'tlona to the official 
aecret lhould be 

(i.) Dr . Weisman peraona.lly to be informed by Bia Kaj eaty' a 
Bovermunt. 

(B) Dr. Goldman peraona.lly to be informed bf the United Statu authoritie 1. / 

. I enquired whether the agency de1ired 1n1 other 1peoific action 
than cOW!!!!JDicatione referred to in preceding ~ragraph pending 
Shertok'• enquiriu and report to Bil Kajuty • imb&andor j_nkara, 
and the7 replied in the negatin. 

Regraded Unclassified



• 

• 

• 

June 5, 1944 

Dear Ed : 

This letter will serve to introduce 

to you ?il . Josiah E. Du Bois , Jr ., General 

Counsel of the War Refugee Board . 

Yours sincer ely , 

Honorable Edward R. Stettiniua , Jr ., 
Acting Secretary of State , 
State Department , 
~ashlngton, D. C • 

.. 

Regraded Unclassified



• 

Hl-lJ r : 

Jo '1n 
!~cCloy : 

Hl~Jr : 

... ... 

I~ : 

HllJr : 

" · •• • 

H''Jr : 

" · 

'1l·lJr : 

M: 

M: 

HNJr: 

J une 5, 1944 
5 : 22 p . m. 

J~ck , Acheson was herP f or an hour .... 

Yen h . 

. . . . and r.e doesn ' t see any reason a out why 
tt:.e~e thi n.;e 'lie ar!' t alking abou t should '1old 
up what you ' re doing .. .. 

Ye~h . 

. ... an:' mo r e t '1Pn I do . 

y I'S . 

So , T don ' t Jtnow t·lhetl1ar the Br i tish art' goi ng 
to join you , cut 

'A' ell , thF t' s - - you see , .. ha t ha'J':>ens, e s I am 
told - - wha t ha">"ens 1 e th~ t '•l .. en t~e t r y t o get 
th~ e or a combir.Pd blleis t·hich 1 t ~till all - -
has to b<> some time or other , .w!ly , tl1ey hold back 
r-nd say , ·,.;ell , th' t oo'>er mt'ly comm1t us to a fi nal -
to ll -- in some fi n£11 PPt+lem~>n t . T1PY won 1 t agre e . 

Yetl h . 

At 1~11st , t hey >:av n 1 t a rp d to "ny rm )er e th.q t 
~~e ' ve -out up ~o • h .. 0o"'bi'led Chie!'s of St ll!'f y~>t , 
an 1 t sounds - - n. d 1 t ch1a•rs i s -- · en you 
really get down to brass tP ck e, i t ' s always t hi s 
-oo1n t of who ' s go in· to - - 1-1ho ' s coi ns to ">BY f o r 

Y<>ah . 

tlow, m11ybe t~ e can , as : eny , we - - tho ueonle 
downs t a irs a r e begi nni ng to get n<>rvous bPcau se 
t he ">Uro a see thFt ~le 1 re "laki ng Pr e getting fairl y 
ext e"sive and 11e d0" 1 t l i lre t o go ahend until we ' ve 
go t some a~thority behi nd us. 

"ell , let's leave it th1 s wey . :r at any time you 
hav e to hold bac~ on a c count of t hi s , you b ive me 
a ring. 

Al l r1[ht , I Will . 

How 1 a t ha t ? 
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H: 

HJ.!J r : 

'fl1J r : 

l-1 : 

HMJ r : 

HHJ r : 

H: 

Hl~Jr : 

!1. : 

- 2 -

Okay . tlow, you will -- you will try to see the 
President about it? 

Oh , you know that? 

Yeah. 

Oh , Dean ' s talked to you? 

No, no . 1lo , you told me that. 

I ' ve got to see the PrPsldent between now and 
Thursday n1Bht . 

Between no1·1 and Thursday , yes . 

Yeah . 

You said you were going to t ry - - you ~o ahead 
and if you can set the answer, so much the bet ter. 
I ' m sure things ~~11 go much smoother lf we can 
get it cleared up . 

Yeah. 

Okay . 

Thank you. 

All ri :ht . Fine. 

24 9.. 
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TREASURY DEPARTMENT • INT.It Ol'l'tC ir COMMUN ICATIO N . 
DA1'a 

To Secretar~ J..orgenthau 
June 5, 1944 

now Fred. Smith~ 

• 

• 

V/e are maki ng arrancements fo r you to go to the 

hortn Amenc11n plan~ to see the P- 51. 1 am makinr., an und.el'­

cover a r rangement to have t.orth Amel'lc11n put out the story 

ab-.~ut your gettillc; tne motor fo r 1t. 

I haven't seen any letter f ron Howard Hughes . FnzGerala 

ca11ed me ana relayed. t he message . Apparently Hugnes had 

called someone in Gamble ' s office first • 
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JUN 5 1944 

l1enr :Jr. :.tcclora 

h.ecelpt 1a ACkno\,lOd{>td Of ;.'')Ill' letter 0£ 
June 2, expreaaina the wi~li~. uoas of the Armw 
to aako ava.lable OL4p facilitiee in thie r~untr.r 
aul table to ho~; .. &!>"ll'nlCilhl.y 1. 000 rtf•Jgeoa on 
a to~orary baaia. 

i reprotoutatl ve of t he ••ar lld'ugoe Boo.rcl wUl 
"Yhit r ort mt&rlo and 'adiaon Dt.rraclca within a da,y 
or two, and bot h of theae cacoa will be ~ent1ontd to 
tho Preoident. 1n tho baele of ir.!or~tlon now aYai l ­
able• !.cmover. \7e are &ea1c:dng along with ;you that 
l'ort ,.Jntarlo 11 the doaignated O&lllp • 

I t ia c Mteraplated that the rllll' Relocation 
Authority mll actuall)" aawnhtex• tho camp. 1.7o are 
auu.lllng t hat the Ar.o~/~1 will be i n a pool t1on to take 
tho necosaarr aecurlty procautione and oan arrance 
for the t raneporto.t1on of t ho r efur,eoa fro~ the port 
ot arrlval t o the camp. 

I want you t o ~~ow hon cuoh I • ?nreoiate the 
o~-:roat!letic ntttt·Ke ni.loh y-on- ·:U.ve shcmn 1n tLia 
n~tole ..~atter, and t he pr o::spt action Tlhioh your 
De,artmont hee t Aken. 

Very truly 1"'11'1 

·~. John J. ~cClo7 
Aaaiatant eoret&ry o! iar 

..u hlnet on. D. c. 

• 
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June 5, 1944 

• 

Dear Mr. Hovl.net 

For Yrs . Uorgenthau and ~self, I want 
to accept your kind ln~tl~n to atten~ 
the luncheon at the Waldorf-Astoria, Juno 21. 

I regret that r was not in !IQ' office 
when you were here la.ot week. I am looktng 
toward to 1eei~ you at the luncheon and t he 
openint of t he Avenue of t he Allies•. 

Si '1Cerely, 

(Wf .... ) ............ JJ, 

JLr . walter rrovi na , !'relident 
Fifth ATenue Aaaooiation 
Empire State Bui lding 
Uew Yor k, New York 

FS t lD..F 
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June 5 , 19~~ 

FROM: SECRIT! RY ltORG.ENTH! 0 

TO: KR. SUITH 

I am enoloaing a copy ot a letter to Admiral 

Furlong which Ted prepared. Could I use thia aa an 

example Jn one of Drf tallca • 

. ,. 
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JUN 5 1944 

Dear Aru•1rbl Furlone : 

~sed on tho record M~~Q t nco t ho 1nco~t1on or tbe 
'l'a r Donl1 .t'ro·•ro~ , wo hcve CO'lle to 07'HICt <>ro- t l e N•vy 
outst.·ndl.oe r ooult.c c t Ll i t10os . I n thi :s e .. . eotu t1on 
we t,ave novor be~;n :1i&e;> ointod . • ft' you well X now, the 
ll&vy ,... tl:e fh·at l.u nrt t:Dt flf the ?oderol C'lvel·:l~o.ent 
t o 1n1t1e to t..ho ?t.yr oll ..:living& l>lon , ~ince t hen , it 
lttt ; continuo<! to hold rire:t .'luce in :t~~ny ph~:a oll or tile 
We r Bon<l .l'l 'O{;ror:. . 

Of • 11 t;uvy notiv1 t ioc t>Dj'\thore , no r ocorl! h: G been 
u:ore gr ot t i fyi ne tbnn ttwt or t!.o ?e .. rl U1 r 'tiot' N11v:;t Yor1. 
Neve r ecr.r ! a ore ~;ado conot outli b;r t l:e Yor4 only t o be 
asoi n bror.o n by it. 

; goa..: s tn ro or t:.e ored • t tor t his ::;uot ao nu t..urully 
to tile civ i liun ;lor nonne l or t bo Ycr!l . .....ny r tno"o ~:<on 
~ nc \\'O:t.on Y•(l ro •lUbJ.lctvd t.,1 t he IIIIOiir. tntt•o or t ho onMy 
on Decer.:lloi· 7 , 1941. Al l or t booo: ~·ro a till clooo onnual 
to t ho oor-bnt ~one l;O b& et a ll ~i r'Ofl consclrlua ():f' the 
(lri :.t nl't.ura 11 nl1 e r ott.t cosc :ll' ht•r , bot il i n m~>tor1 1 4lld 
livos . 'l'hoy itno" th~ t ~I.e ol l - ·mt orr'ort. >f •1 t o ur 
citi "ens iu neodod in or4or to 1r..u1·o Vict ory . 

r. itl, ~tlr. 0')1J OC10 U8ll08u 0 
ntrbor h~ Y8 110t nt) t OlllJ liOtl 
·• r oduo1.10:1 roo:~rus • 

t l.e en enJ ~roren ot h:r~r1 
•: Lon: r co ,r du , but new 

..;uc .~ ~ o ~· 1dVO:llc:nt,o nr~ not os:~ible> ·~it·:•out.· 1u:J:> 1l·1nt: 
ltiiiii'ersl.i ·•· TIJ >< t you lwvo f..;t ven ouc!; toe.:'orst.i , 1.n 
setting nov. pr o luctton reoo!·.!o 11.' f!doqu••t e ly ettt~Rted 
t o by t l.o re ct tllnt y :Ju hevo be on uwerded t ho Lol)l >n o r 
!.!sri t . T1 r: t. you l.ave g1 von t.tlo. l o' er~;~h l · t u t.he ~ e r 
Uou<t 1'~oc:r• io :.~ost recent ly ev1.!oncell by t ho "~•.rl 
!'•.rbo:!' D~ y rooo~ , when vver 8), 000 ,ooo or r t•on..tn 
.. ero ;;ur O!l•·eod o t t!lo Puftrl r:e rb 'lr );uvy Ye r d . T • 18 
laced t he Yor~ bead and IILoulders e bo vo ell othor 

'lot1v1~1ea in tho Nn·r.l Es tnbllot-tmt. 

I wlsh t o oongr 8t ulcT;o IL!ld tbllll~ 'you t.nd , t h1·our,h 
you . t o extend lilY oonera t ulfttlono cnJ than .. s t o the 
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War Bond representativoo anO to ~ 11 the Navy Yard 
workers ror the inspiri ng exan ·le which they hevo set 
t o th~;~ Navy and to the Nc.tion . 

Sincerely, 

Rear Admirol :'.'illi an F. . Yut·long , USll , 
Coronandnnt, Navy Yard , 
N~vy 1 28 , Fleet Post Of fice , 
San Fronoiaco , Celifornio • 

. .... . 

TRG:heh 
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l UJle 5, 1944 

Ky dear Oeneral Kiaenbower: 

I have Juot vie~od the moti on picture aubJeot 
wbich you so thout httully ~ade for our 7itth War Loan 
Drive. The f ilm ia magnificent end I am ~ure that 
Millions of J.merioans will be thr i l led and inspired 
by your vary convinci ng message . 

7or your information , arrangements have been 
made to exhibit th11 ~ubject on a lot booking sched­
ule in ell or the nation' s theatres during the 
peri od ot the Fifth Wer Loan Drive . At the present 
t~e there are a~proximbtely 90 million paovle 
atten~ing the theatres each week , eo you can gat 
a~• i da& or how important your maaeage becomes to 
our operati on. In addition , we have embodied t he 
&ubJeot , with the aid of the Signal Corps, in t hree 
a, ecial war filma that we are extibiting in plenta 
throughout the nation during the drive. We e re 
using 1 , 7~0 or these war pioturea eo that we can 
during the period or the drive cover most ot the 
worker s ot t he notion. 

I wanted you to know bow pleased we are with 
the pict ure and to what good advantage we are 
?Utt1ng it. With avery good wi sh, I am 

.. Cordially yuura, 

Oeneral Dwight D. ! iaenhower, 
Supreme Allied Commander, 
Allied Expeditionary Forces , 
A. F . O. 7')7, 
c/o Fostmaater , New York , New York . 

'l'fiC:eob 

258 

Regraded Unclassified



• ' 

-

• 

•• 

' 

JUN 5 1944 

!'hank you wey ll\loh t or 1ou:r letwr ot ~ 1. 

pleaallre. 

I ehoulcl like to talal thie o"aa1011 to OCIIIpls.-t 

you and t1w otlwr ott1oere ot the Oant"n 1n W..ah~ • 

who are aontr1but1n!l eo r;ezwroualy ot yoW' time alld 

eoergy. You are cloin£ a grand jqb tor our eel"t'1oe -. 

allcl I hope that you w1ll oall upon .. at ~ t~ 1t I 

oan be ot •••1•tauoe to JOUo 

ltr•. o.or,.. a. llolaoe•. 
Co-DlreoMr • 
hap Door OUlW., 

~-- llqlan • ... ~a. D. c • 

~) II. M01p11t~~as, Jr 

259 

• 

• 

Regraded Unclassified



Regraded Unclassified



-- ·· TREAS URY DEPARTMENT 
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TO 

F IIOM 

Subject : 

INTER O FFICE COMMUNICATION 

1 :r. 
Tie ·ueinea~ Sit u:t1on , 
:;e,.·-: enclln · J HnP 3 , l;,.lt.l 

CC !:F! ::>S: 'TI AL 

DATa JUnfl ~ 1 1944 

Stoc·· v 1•':et : Stoc'· ).•ieee 1'0 •c to neu :11 ·hr ""Ol' tl e ''N r lr ot 
· ee · , uu"' re r1 ct nee to furti.£"'r ·c inc in t:.e 1 ttf'l" .. , .. rt r)..­

t'Le er:.o' ·. 1 · -:;· ,, n~>t r "v n~e 1n th" ::Jot·- J oncs ~ YPl'l" e of 
r rto<'''" to lPc t' · n 1 ")r:.-cr'1t . !n "u11trirl '"toe'· ~rices 

i n • '1 n j ~ ve .. _.o-.·e to l ncl" ,!.l. · ... foP t! .. e -:1".;iro ,.r1 .. 
r)Cl"1 , .: • r t ·· P en f).,. ~ .. ct ' er'~ · e::."e 39 _.c;..·cent l' .. ove 
")l'fl - ' " , · .. -ala . 

o~1t · ·ricee : ':'~ ~ -Lv .:Ll r·:- o .. bC'alc co Ltor"'1t,. n~1CP.n l'O'"n 
' · · " '-'"Clt L '"t - Pc' to : nl"l 'c1 ·:1 ·'tte nrinc1-.oli:· to ·:1 •e 
in ·1c o ~.,. ror1r '" ~tetl''" . 'l'he- ·enerr 1 ,-i.olnulc •l'1co 
:tnce;. 1·ore >. 1 )f'l'Oent 1n t'•P · n•:· e>ncec1 ;:ty 27 1n 1'0:f'lcotion 
o:f ricin- n•1cec for ccrt:in r l';.l "l1'oc•.uct c . 

llot: il tl'r e : Altl.ou"·. th~> :•p• !'- to- :to; l' s; 1er. ·r in lu 8 ncrro1 e-d 
conc1c-;;r.Ql" since ::otl:rr 1 r 1lr , <e >r rt~1cnt ntot•e o. 1<'1" 111 tl e 
1 r ·~ enfeC. ::r.:' 27 · el'f1 .:till 11 '>ercPnt a· ove ti,, 191•3 li'VP1D . 
3tl"o o:f tll Petcil ato:•eo in the fil'.:t t~. r..o•1th· of 1"l•lL 1 <'re 
.., "1erc£'nt ~1 ··•er tr.rn in the corret::~ond1n contllc of l.•.ot 
:·rc ' . D--r!.n- t::f 1l',;erve"\in.,. '1f'r1oc: tl1e Depcrtnent of 
Co 1ercc 1 s rf't::i1 _,rice indc:: 1•oce c..'oout :;; percent , t .uo 
1 . · 1c. ti . s:. .. e 1 1cre .• c !.1: t. e ,1< .. ~1c, 1 ·.-oJ.u;. ... of oode 
Golc . · · 

Co e· 11'1' orei\.1 t : : n the ~ ce o:f c. r1 oe in l'eto11 8! l c c , tot. l 
o?n s·m£ r Cl' C.i t t t tl.l\ n.lh of .\ ll'i1 1 ., s 9 )Bl•cent lo· el' thnn 
r ,tNl' "' l'licr . T'·.e q; rP:. to .·a·, ct1~n in con'IHLll'll' C''"''tt 
rince t: e 1) 1 1er ': t~lountr. to nee rly 5 ui 111onn , of 1 '•1c' 

2 b1111ono l'fl >reeentc 1. clecli.lC 111 1 utonotive inrt cl11ent n.~le 
,, l"i t . 

Oon~tl'Uction : ':'he vclue of oonotrnction •·o:·': in l'll•l• i n eJocctf'Ci. 
to tiC onl;• 0!1° - fOU>:t: 0~ tliF' ' .. l'.l'- t i lP hi ;h llttr.inPcl in 191'2 , 
.\n r.cute s!:ortc e 1.n lu.:JiJ .• ::u Dli t e 1E c. raotl• 1 ctin ~~ ctor . 
• 111tcr;,· ee 1cnds for lUl:liJCl' ~1c•re- lJeen r1s1n" , • nr'l ,.. ., ltmber 
in·"•,c#or··" r :,ee:l , ""t ('red LJ~~ 0. e:!ortt.~e Of ~u10" er , \"~ 1c:t 18 
currentl. :-.ccentlW.te · , a etl'il:e of luober ;·o::o'·ere 1n th, 

• P •. c1fic o··t· ,"eet . 
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'l''.f\ .r. Cu 1 u?E> 1'1 · 1n r.toc'~ ">rices cont1nu · 1 st I'C'e':, 
11th 1m'!uotl'1rl =c :..•c1l7'0[('. otoc':• re .. c!11n.:.; ne•·· '11 ·J.a -~'or t: e 
,'Ct'l' on 1ncl'N\se· t1•1 uin 1 ctivlty . Ha11E'ver , l' Pe1stt•nce to 
t'111 r1c•e ,,_evelonec." :-.1'te1• nit1- l•e< , c nc1 Jl'1ces on t~u: •·hole 
1 ore unt.Lle to loll '(e :rurt'tC'l' U?l .. rd m•o 'l'ess . (Dee Ol•c•rt 1 . ) 
At tho elora on !3c·tm•t1t :• tLa Uot - Jonee> t<VCl'l :e o:r Gi otoo1~P. 
1 1•n 1 i..out 1 'Jercent .11 hor t'l' n 1 1.oe. O< rlie:..• ; 'tlie thn . . trt ln >: ce an 1' tlte r:nd of t·1e · ·pe·~ c1r c':eneJ fran t .!' 
1 , 2 'l , I)JJ ,•.,~e lEvel tt':1n~> -:>n .'~dnenci.•;· tnt: '• urauoy . 
•• lt o t;. t " Jo· - JoaPc ''ICl'l o of 1nlluotr1 l ctoc"c• r'.c•. e n 
net , '..n oft J ro:::..Jrtcl~ l'llntc in 1!,:· , tl~c-~!.::.; rct1v1t: .. 
cant .n:c('l to ).: :r.r · e' 1•1 · :r t r-ec.I•li••r level:? , · 1 t'1 totc1 
otoc·~ tJ•, .IC< c~io .. ~ ::. t C:l.,t. : .>U.tt!.n to lese tl rn one- 'm1f 
t" e volu ~P. , ttc ine" ~!1 • ~ l 3. 

A .... e. r.rJl .. ~ c::ut1JUO .. tt1tu u t". x rt o~ 1 V0~>to ~ 
1s ll 1c t"C. "o·• ·,1 ·:,.1'. e co 1011t , but conti nued stren.-t h 1n 
co1• >ol•. t 'L 'l .1·1c~"' 1 'rticulel•l r-. 1lror J. 1reuPc, lV t .. P 
ri,..e ln otoc"; n:'icer ~ t TA>n on ''rv1 .. 'el'V!"'~ to !_;olstP.l" 
n >ec•Jl.: tivc ~entir.1ent . '- .e Do: - Jon• o • ve:..•:c ·es of' ::i ·':~l'-
'l't t' !1 t;I'COllc' - l'< C l'C11l'O d '>on, II l'.dV'•!lCC<i. to llCI' hi 'tn 

tinco 1,3"( l: rt ; ec'· , :1 t'1ou ;ll ;r.ine 1 ere lees th1.11 in t"o 
~l·eVi:lUB •.·e '· . let t:1r "' 1" tl • lw'untl•i: l otoo': rn•icco in 
Lo ll o.1 c()ntl.JH• { to ~o:· C' r>J.r: l. to ll< 1 hi ;:....s fo:• t :n nt1re 
1 n• >Cl'1 > • .Lile l' . ~ . 1n urt1•1 1 ~toe·: ,l•ice s ; l'P. at1J.1 
1 ·..,out · >Pl'ce:lt belot 1: t ycc :" c lfll ·: , llrltic't ctoc'; pricer 
cr ~ l"l'Ccnt ::i.).er· . (.,eo \J' rt · . ) .:o•·eov.,r, B:·it1a 
1nductl'1 l n~oc·· "J::'ic s ·re no1: :;: !1 l'CE'.lt : bove t:.c , ev11l 
l'):.•£v: 1, 111 on t!.e e .. e of tl c :lttti>l' r ·: of · • r i.n :::Uro 1" , • · 1le 
· · . 5 . 1Yl •.t.ct..:. tl l ,..t-,c': "l111Cc" .!'e o:., ~ . .. lerce~t ~ l .: c~ ...... .... . 

Jo .o 1 t" '"1CA!l r1 ~1n · 

Co .o ~1t:· )l'lC o ,..:to· c ao.1e t.en'"e:Jc." to; r(~ 10Ul't'.C'l"" 
'a.v. ncar 1 rt : Pe:; , ·; Pl'O 1l''.ce contt•olr ':ler ... itted, )t rt1;r 
l'"fl,.ct1n · t: ~ 'ctlo:1 of tl~· Jcnr tc Er n':in · <·m1 Cu··reno~· 
ConJ1tteP int 1'''0v1n,· '"ll'O"lare 1.1en~~entc to the l'•·1cc 
Cont1•ol Act deo1 ·ned to 1ncl'ct :Jfl i'tl'Jol ")l'1cee . Tl.e EI.S Y>l'1Ce 
1n·1r' o:r z., 1n sic CO'llO •1t1er ronr o.:· OP.l'O"nt to 'notlll'l' 11"1 
1'1 ·h o:' . 0 l')ercent above tho >l'e- : t•l' Au.-ust 1939 level . ( Jee 
Chn't 3 . ) The sh 1'l) u'?tlll'•l 1:1 t 1 ~ 1n ·ex 1n recent 1·er·~c 
1 , n \•ren Cue very l::r ·el, to w1cf 1 VC'nceo in the t1:o be· c:1c 
co .. 1o<.i1 t1Pe not tmS.er co:.Je fal'..1 of !'ll'1ce control--cotton c nd 
rosin . Durin~· t:te !'' •t leP'. cotton rose 0 . 2 ;>ercent "'w•t::er , 
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tllo uee'~ . 
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-:Jercent . :>teol'O tleo ruv. nee< on : 
!or J,eef , ;.•toln, · ~ . 1• ...,ercent •'lll'ill: 

Recent r1oin tPndenc1Pc 1n cr.rt:ln fcr:t ~1·oCuctr err 
reflecte<l in t .• , nnl':ol n·1ce inde;.. 'I P :r..s £\ll-cor:tlOtl1t~· 
in e>. 1n t:.P l'eP.'• P.l .e .:.,, 27 roce o . l 'J"!'C!'nt to 103 . , 
led uy ~., 1nc1•e ce of ::. .3 ·>erce .. t 'o1· fl'Uitc on ve et:'1Pc 
tmd 0 . 7 >Pre nt l'ol' Uvestoc·~ . ( •• <i'cr to :::,t>rt 3. ) T'·o 
inC.e~ is ::o1 0 . l rcent lo· e:· t\~n tl.e ::.evel of c .. N r 
ct.rl1el' , uut 1& not J!.. :el:• to :·c ,£,111 ro 1n vie• of t1ln ~l · r.> 
~ron 1n -:->r1ceo <. u1•1.1. JU'1C lnst :•e: r . 

• 't l' 1 >l'1Ceo in ;;r y nl1, ·!ttl:• lo\ ·el' 

Tr.e 1nt.F. o• "'• l'.J )'•ieee fOl' 11<.1-::c .• c~O) lPtl to 191' , 
Ol' 2 ">01ntc ••n Al' t . .-'Jl'11 level , , ut t:1e sroe 1 o ln ::c:r 
ltet ~·e.-~ . (ul'P C l'~ . ) :.o\lll' rl.c r :f'or :.~ert :n1mJ.s , 
C!."1ry :>:·oC:uctc , cot;,o.l , • nC. st1•, 1 bel'l':IJe 1:el'e cl:.l.e ... l;t 
recpons~~ .... le · ol t.' o ec:!.1~te ::1 t.te t~.1 1 rlce in..:.e:-, ut 
>l'l.Ce c !"ol' tl">lc·· cro JB n, ce:·t • .ln ot er 1:•oc'..uct c c 'v 'ICC~ 

("uri... t:1E1 .1ont'1. 

tf1t1lc -~': 1'.1 n•1ccs '·n ::~·j' t'.is Jon• l'Verc..;e.: the cu Hl as 
lr rot J:ll..' , the tn' c::er. for CN' ·: 1.1 l'OII'JC 1.·erc ~:ubctc.nt1tl l.y 
l0\"81" , nott~ J •"ol' true": Cl"0"1:: , iOH1 tl\' tnc'!. eu 0 cn(l ll(H .. t 
cni.:rls . ~l:e c rt of ·oo(s l.>o• t · · !"< r.1ere :•c.o 1ncrE>r ne6. 
ove1 tj.e-, t:, l" , .tHO ':: r.a 1rice.e -n ,:r:y c.vP.l":Yt.:eC_ 11!' ")el"Cent 
of n:>.::'1t·· .-c c 1'1' • ~.tl: 119 'crcent 1n :.ny 1"''3 · 

- ')Ul :· 1 ct> cotton '>rice 

.. T.:l-€· T.>l'0-:}0 acd ~. l\·~· or .: XIO> ... J.:On•t to · ~;,(i .. :<rice- · Cent "\01 ;\.ct , . 
l'ecentJ.:• :-.Drn•ovNl i y t'te :>ent~to b: ·~·1n ... nc Cur1•ency Co:xJ1ttee , 
IIIlich ltoulCI t1P tt>Ytile "ll'1CA c"'1li:1. G to rn; cotton "ll'1Ces , 
is desicner to l'l toe cotton 'ricer to 1Wl'ity . Cotton io one 
oft' e fe1: fer~ ,r,.,.'t•ctr no1 sclltn helol ncr1t. , the f:rn 
T)l'1Ce in •. <. I Pl n • 91 ;;Je1•cent of x.l·1t;· LB comorxcd t:ith 99 per­
cent 1n ;:r.:f ll'~t :rerr . ':'1e 1 •en<lue•Jt l.nf' LPen rtron 1~· O'J'!)osed 
b/ the Pres1(ent 1'11<' :,:r Str_uil1 u·tion Director Vinson . 

Cotton ro•·1n · 1ntert>Bt& .t:ve c. '.l'~e6. tt..~t t:.e '>reoent 
te::t1le ce1l1n . :.1•c too lot to .>er::a1 t •.J1lls to !>l\Y pr~1ty 
!>l'ices for rc.\·1 cotton , 1 L.1le • .Iillo lu ve co:J)lc.ined that t'le 
ce111nGS on flit ny tc:tt1le l1nP e : l'e too lot· to em blr then to 
ooert>te nt '' .n-of1t . A& n111G end rctt•1lers luwe tem\cd to 
concentrl'te 001 linea t.·h1ch yield ~he hic:;heet !>l'Of1 t under 
nreaent ce1lir: ·o , serious cour)ll 1nta lu ve arisen :f'ror.1 cona\uners 
l'ho hc.ve been unll.ble to f1nd wNt/ 1tene o:f' la\!- priced cotton 
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oo s 1n 1 ott 11 nt.o1•er . -:::.e viC. I. n ct 11 ;. :ro"' r· 
ill'/( ot1...;. t1on or t.l • lo1 - cont clotl1n o:1o1'tt -e . 
tld.c c1tmt1ol , thn Ol'J tnd ·.:P~ t.vr tt'-"·' rct1on 
· or. ott n·o l't 1 'Ol tl.e teJ:t11· 1:. ur.tr. c'<rviw. 

C·) 1 :•er.oiontl 
'J.'o co1•rec t 
ji)1:Jt1: to 

1uc1•c. ce ·:·o uc •ion o~ lo• ·pr- w1c ' cot .on oo 11 • , 

J • ... 

t': .. e E 
.. ., z. 

lc< 
t I ')1 , 

1'1 ..... t l --· 
u ~. ~,. t 0 

' t c r nn_!..._ "l' " lP. 
r 1 "'t • .. , ~oli 

m er ::1~· 

to 

ce 

. . "lc iil1. !: ·u~ 1 of ·:·.:.c£' ~- t 
, ottlc'" · E-: r' c 11, to ·~ ~:e t .. :~c >1. ,., 
con t·u lerr , oul., ~ P 1not•r-: t- r,C . 1].1' n 
':ll! 11 • oal- r.·H·t c Ll' ICl'< b t· c n 
1>1" 1 en .. ., :!or>'" v· lt ,_ r-t 'urt:1r .. "' P 

to :...n~r c.ct•. n · 'lc. · o·l:!.t 1ncrp. rn 
C'> o lt.:.('n , n 1ntl ; t~- t:_ t rn 
'l 'lOt J:!•tlfiN\ . 

..... ··ou ·!Jut t' ,. ""' uctr- .. 
• o1·· ·~1' , . n< n·icr n to 
0~'.\ ·,, n ert:l. .. t.m thrt 1;!..-
2:.: 'lc' 3ro nll1ionn . 
,'l'"~ e·' 1•1r on~or1t1o, 
t crtlln r. on · ' l.C 
lnorl"' rP. in cott'>~ w1oc11 

. ..r.ot' l' wo">orm' : n".'~'-:1t t'l tl o L·1-e ~o1.tr , .. c:. · ouJ.c: 
l""L 1~P t. ""-<:~v 1·1 nt :to ,... r' t on tV'! "h .. lc 11 cro ... __ c tton, 

e. •; , CO'" , l'iOIJ , to· 1 ceo , • nd lel .JUtr--to 9:· , rcPnt of 
>:rlt~· "!:'tJ.I 1''• ·l'nt''llt .. o "lP.l'CI'nt . Since DirPctol' V1nr.on , il" 

,, r.'.tl'll. - 10: 1 ct t• 1r-nt <_'ll1lri t e Bt..'·'" r' :o~tu" ''· t, t ,o·~e 

frvo1·:·1-- o' .·: \.rin t.< cotto:1 lo n l'.tc , t'l 'r11r"' .l.r 'tlc' L? 
o u tl•c"; t ,. Admi ni stration .. :r :co 'l?t t' e lo. '1 l'l tn lnc1·c. oe 

if !:' e ::, r ·-· c ' • 1 t 1< • 11::.e . I1 Cl'tlt ~cd lo n l't tl'r. on 
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ll bt::!c" C:'01 I 1 o· vt··,. l iJ.ltl ... t ee;.·:..rc c/" il~!.c ... -.. ncPs , 
.._ 1 1 -:>U~-C: dlett · t. '"o-:>" .:.o uct!. ~u.:'.cr-,... ,,ic r 

1 e l't ir t~r: r-!:~' .. ~(I 1c e 

.~ ~..,o - r t .1 •.. t :.1 
nc ::;.r:··.,c.r·D.:.· .ltt , ,. __ c 1.o· 

Jl·o ''I 1 iatL ct unt1J Juno ~ , 1, ·' , 
could only br co. tlnur u lon '1l'f c • 

;.·ov• .r • e Dt:L'ln · 
v~l!O-e · ~: .. e )r~n u't) ·rl J , i · !~ . ... .. 

-rtcl' \ .~ic_. r.u~ rl ll!n 
•l o;n•i, tio:1 , Cou resr . 

:Joilin "ieee on "oft- · :.e: t i.u •• l' • flour ~ol :, • , 1, :'.ere 
in t" e ea.st,rn tnt" c . t: l ~t .. teo · Vf"' l.:cen :'P ucr b .. " ::.3 ~o 
.. ccr.ts ' · u. l'e el ·· , e~"'ect1·: June :'. , to put ~·loci' .. ore 
ner rl - or. . co ctl t1. 'ff · '"!. · 1 ~ · tt·~ - t :1P t flot~l' nd t -1 t:. 
Pt c1f1o :Jo. rt ~oft-~ ··e• t C.-.nr . T:tc l'C uct1on • 111 be 
uoco.tJrni,~ l:r I' corrorJor • .;.:~ 1nc1•c. re ln t:!"' coft-1 e.t 
floul' l'l~·l f'ir'y p~1t 1•" t 1 ... 'Je"enan ... u ryliPc Col.'':'>Ol't t1on to 
1il~.ers in thoro t rN r . Ce1llncs on fn:111;· ::'lour :tn J.O er stern 

r nc1 noutl <'1'!1 ntt t1 o ( o!11""'l:-' hll cln -~'1'0 1 roft - l et•.t ) ht vo nlso 
b<'Pn <- nr cirlJ' y r 'ucec1 • 
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7 levels 

l••">ll'tr.J~>nt store Ill lee cor.tinu!" to 1•· :1 1:ell rbove y('::l'-
N l'l1r.r lev~>la des">i'"~" n decline from t:tP :-ecent :;Je: '; l'l'l c'•oCI. 
in tl r ceconl' l'ee~: in !.:.: , ~lion llervy ;1ft bu;,rin;_; for ;.ot'trl" o 
Dty ,·ar in ~ro :ress . 't'e c. lrr 1n OVI'1' 1~1·3 level~ m r1'0' o<1 
to 11 loroent in the ' ~r'· nnt1P(1 · .c J 27 1'1•om l!j .>ercent in the 
">N'Vinnc t·ee'· Pnd 31 'lcrcent in t to 1·oo1: before l:othrr 1 n Dny- . 
(Or>e Cllt rt 1 .) T: ece fl'1.tl'PO contJ'l rt 1 :tth I' cu:IUl(tive 
S{'lon ·c in tT:uc f;::r :.n 1?1!1: of on1.~r 7 rycrcent , tlu!' 1nticrtino; 
co r 01 ic'·"nin in t!!e e1lP.s )fcc 1.nst tonth in CO'J'lr-rlron 
· i til t r er rlier :x-rt of tlle :·e1 1' . '£' e .\tlt.:~tc, C'n<· Drllc r 
ictl•icts continued to .:u':e thn ctron ·est rel ,tive r.rler. 

r':o1•in , • itl botL . .l.f'trlctt: re o1·t.tr.. c 26 ,ercent ·~in over 
l~ ::; levl'ls in t~te 1 .. ee':e en d l:r'y "7 . 

In t' ~~ c~> of t' c lr!r. 'inu ~hol .1 t!:uc fU' t"1P yo1 r 
ty 'o lrl•t 1c tt stOl'll'£ , it 1c intr>ronti;t to notP t!u t ~· J.eo of 
<11 rrt1 i l sto1•e e !!:we mr e r t.toc1 €'1'< tel:• atron ·er e· ouin~; . 
Thuo in the fil•st L .1ont::n of 1 ·1>1; , to1rrtment ntore r.nleo 
ror.e 1 out I• '>e~·cent rl;ovo 'L' t 1<' 1 3 1ovelf' , 1:!1ile r·ll I·etr1l 
etoroc 1nc1•er eet1 9 'lEll'Cnnt . On tlv br cis of the Deotrt:nont 
of COl!lJ tPrC(' 1 s l'fltt il ·n•ico in o:: onl:v r JOl'tion of the ri11e 
1rco tueo to ·n•ice 1ncre< ner. , • c the n•ict 1ndeY. E> Vf'!rt 'fh ., • 9 P<'r' ­
cent hichor in tho -"1rst 1• L1ontl.c of 1"41 tJ•• n n ~·ee>r eu•liel' . 
Tl.e furt' er rice in 191;1. c: 1•r1 d. the retl"il ,rice 1nC.e~: 
36 .9 percnnt nl:ove t'le 1939 level . 

ne~ ... L 11 £Ll€E o~ fu.rt Ule oo e •·' ve S:tot--n t:t rc: clucl 
renover;J r~·o. ti.e >rar- t1 1e lo: t•e. c .ed in t:.e f .:.~·st qur.rter 
ot 11 rt :'err . : ·e·;ert:.elPei:i, · Clue 'rlnci;>e~l"· to t:.e l.ec.vy · 
lose in 'uto::~obile true , ur. ble ooc.c cc lrs in t; e flrct 
,..urrter of t:~ r; "erl' · P.l'f'! <>till I 0 .>Prcent belo; the "e• ·~ 
nttr in!' 1n t!.e oeconr u: 1•ter of 191ll . 

On tl.c other l c ,c'. , ret. il n: ~.<'r of nonc:ur c·ble oocts l!r ve 
risen ooneic.errbly Ctnt ht vo l11'intl'.inN, l' fc·irly clone rolt·t1on­
ohi > 1 ith tl•e vc r - tl.1e ex•>:.tlcion in concuners 1 c...tsootwble 
in cone . In the first four mont! n of 19ll!. , the t1olir•r volune 
of or·tln · ,,nd C::.ri U:·in . .,; 1l1<coo 1'' !' 21 ,el'CI'nt hi ·he1• th£>n in 
tie correr.nomlin· 1erio·' n :•etr no , lN,C!in" ti1e t•ire in 
retril oc len of nont1urcble ·oofa rtorec . Substrntirl or lea 
'l'inc 1 ere rlso shon1 b · liquor ctorl)e , boo:;: stores 1 nc'! flori sts, 

1ltiol·, to ether · i th t:tP. s:r.. rn ri ,.,. i n ,j e; elr:· etore r.r lee , 
points to conrh rc•.le lu;:ur • b~.i'l urin the current "N'.l' . 
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Constu.1er cr,.li t <'leclines 

The rctcil Ill lnc ·r ins of the "' ct •rear hr,ve ooom·ret1 
in t!.e ft oe of f1 furt' .er contl'c.ctio:l in ~oncuner Cl'Pt 1 t . Follouin~ 
r hiO;';crcte e);•), nsion in ::L·rc'. , totrl short-ter~ oon::unor c1ebt 
c cin '.eclinec' eli tl•· in AJril .ml rt ":;j:e enc". or tl e nontl• 
,.: £ rl:iout 7 ,e,.'cent lol er t:.{ ;t " '.fet:l• er.rl1er . !:orrovrr, 
re~erence to Oi.r rt • 1ill <:isolore tl~ t conc=er de' t t t t!:e 
end of .\·n•il 1 c c nc rlv '1 ryeroont lo; Cl' t •. n :-t tl P. 1941 
':"le: '• , • 1 ti. t~.e c 1•e 'lite' rei uct1on since t:.P. enc of Se te 1Ler 
1 1·1 : ... ou:1tia to r.e:r1·· ·~ Lillio:1c . 

The •Joot 1.1 )Ol't~ nt frcto1• in t'.i!' lm ·e l'e'uotion , of 
course , hr.s b· en tl\1" virtuE-.1 oenr: tion of or leo of nPI' 
L ·•to·JO'hilPc , 1 1 th c"nrequent l'ro' o-f 1ore tl:m: 2 billions 
in tutonotive inotalnent scle debt . In A"ril, ho,·evf"', in tl'le 
fi1CP of • !"ne"n1 :•r'uct10!1 1n inct 1 :Jr.:t r le 'el·t, •utolllot1Ve 
1tet .r ~nc:~ep .... A" r.ll :.tl~r !'or tl.r ""1 1' t t1 ... e "'i~CP Au net 101.'1 , 
·Ht : e r. ount ot:• tt ndi.:- ct tl.e end o<' A':lril 1·~· 0~,., 

171 .111ion:: .'~ c . r i' 1·ith • Je. ·~ o"' ~ , 313 .i!1 ionc ::t 
t " end. o"' ;\\\ ·unt l !•1 .. 

Conct!''JOt1on r•l-rr.::.o rt lou 1C'vels 

';1 th 1 : r 1l1 nt construction rulH tc•nti:-.1l;v- ooi.nletrc1 t•n<l. 
,J.:i3 cc.u•oe otD l in l"f''Pct Oll >l'tVI tl" 'll'Oj'lOts , co:tctl'tiOtion 

oontrr ct zo~ ::.1• o t:.u fr r l:..~ve ~1.il• ·· to t~:o' s1 ':Ji"'io: nt r1 ·ns 
of recover" . ::>l'o11 Jim.:.'; 1·~ 1or'~ !' 1n ic· tc tlu t- C":l.,i!\P~>rin•· 
conrtr•tcti?n n :•'n 1t nt conth 1 ere onl:r ali .~tl:t tore tlwn 
:" lf cc -rec.t no , ,;c • .l' c ~11er . .:or,..ov~r , tott 1 const1·uct1on 
contrc.ct r' ~.r, o . r. l'A >Ol'te; u:· the " . :: . Jed ·e Cor)ornt1on, 
:u ve been runnin • col:tlbte:1t1~· ~:n, e1' lt ~t :•e. r ' c lr•tele, 1·1 th 
tl c C.ecline in the firct I :ontho of l' l l c .. uountin. to 
r·3 1ercent . Tl•e t.ec11ne in £'.1'! rt1a for tc nuf: ct :rin,_ 1ll~ilc'1n:;s 
a>tl'in,; the a: ne w:.·iot'\ 1 ( r L •• :, H'l'OCnt . (See Clu rt 7 . ) 

Lc rt ~. 11 tho '113 e Gtimr ted l91·J~ oon~:t:·uction c.cti vi t! 
ut 3 - ~ billi:>no , · ut 1.1" ',;o outb o'·n ln oonf.tl·uction 1rojrocts 

.E' r.tL~rte !'Ol' tl:.is yen• I'' v out 1, E>t o.~ont~. to 3 . ' billions . 
en t: io brcio t:\A •t: lu" o::: conotl·uction ·.·or·: c.·.r:-1Pf1 out tl.is 
.·eo r \ 111 be leo t 1u·.n h< 1~ of tl.o 1 I 3 totcl ~ncl on)./ cbout 
one- !'ourt·. ::>"f •1 P ,·rr- ~.;1-...e :..1 · .. :•ttv.1neU ln 1312. 

!,,ubC'l' !':.ortr ;e l'f'Gtr~cts :ll'iVl "" oon,truction 1l'Ojects 

In the 11 ttN' ')Crt o7' l c rt ruontl. l'\1 officit'.1 o'f' tlle 
:u t 1onr.1 l!ouoin. · A--eno~· ''-'ec1iotPd t' C>t the iiPB \Jould aoon 
'Oer .lit o. pc.rt11 1 rc ow ?t:l.on of !)rt vc te housin · construction , 
but tl'e ·,,'?B 1E'.ter in<i.ioc ted tl.:ct 1• chortt ·e of lwnbPr 1.•ould 
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prevent auoh 1 ot:!.on . Demands of th< rr •. •eu "'orces for lumber 
for Vf'.l'ious ">urponca t>re reportrc1 to be ste• dily riAin 1 rnd 
cetitne.t eci tot1 l t1ornt nd 1n the third quu•ter of t hl.A yen• is 
in e>:cess of tote l f'Oti>t. tecl su 1olit'n . In o.n effort to OO'le 
1 ·1 th the '1ncl in ltu1uer SU'1·,lic s 1 the '.:PB is e:roect c(l to 
r>tlt nn e:r:ncnclec cyr.teL1 of lu.Jber contt•ols into ef::"ect 1n the 
third querter , 

In 11d i tion to r l'i f'in · f l!!.lf' nA 1 t:.e lwJber in uotr 1 
:uu~ been : . .- "1ercc., iJy t c .. ort; e of i o1-.'~e1 v . As of ~"t!t .. o' 1 
a o!.ortr e of ne. l'l 1 7 1 OO') 1 'ol··~cl' r e~·i ct ec in tl· e lo .,1 n ·, 
luub!ll'in~ 1 ti.tiJC\1' 1'0' uote rnr1 •. oo"t'n oontr lner 1nt'uetl'Z.' · 
"oreovel' 

1 
lc l;ol' l'(><;u1rA . .Hmt s "" Jul.' l t\l'C e::')eOtP<l to be 

111orc tl1c.n 21 , 000 1 1 ·'•Al' tll:--n on .:c•rc' l . ':'hP nr.n >Ol rr 
(1ff1cult1es o~· thr in 'llrtr· ;1: ve bnrn f'tl't:ter c cc,ntttt tN1 
rrcently by c. trl'·e of lUr.JbPl' 1 or';cl'~ in the Pr.ci"'ic 
''o1·t·.1·ert

1 
• it:. , n ertit:l.tl'c' ?0 1 00t'l • or'·ers :!.clP •t the 

en~ of ::r.:~ . 

too oo 

-267 
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• TREASURY DEPARTMENT 

INTER O F FI CE COMMUN ICATION 

DAT. June 5 I 1944 

To Secretary llorgenthau 

F~ow R. E. McConnell 

• 

In conversation with Yr. Clayton today regarding 
their financial problema in connection with disposal 
of surplus material in foreign countries, he volunteered 
thd op1nion that it would be desirable to have the Treasury 
represented on the Foreign Disposal Advisory Committee , 
which was created by Mr. Clayton to act in an advisory 
capacity to him, and bas the following membership: 

Mr . Crowley, F. E. A., Chairma~ 
Mr. Taft, of the State Department 
General Clay of the War Department 
Captain Strauss of the Navy Department 
Mr . Nelson, of W. P. B. 

I understard it is Mr. Clayton 's intention to write 
a letter to you inviting Treasury participation. 
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TREASURY DEPARTMENT 

W AS H INGTON 

June 5 , 1944 

MEMORANDUM TO THE SECRETARY 

We have had a meeti ng w1 t h the 
Office of Defense Transportation , who 
indicated that there was a necessity !or 
rati oning used trucks . This would slow us 
up i n the sale o! trucks and would reduce 
our selling prices because manufacturers 
would be unwil ling to hold a truck until a 
rationing cer tificate might be available • 

It was agreed that our present 
met hod of distributing these trucks in the 
critical areas indicated by the O. D.T. and 
the schedul e furni shed us would be tried 
out and when we have had more experience 
than can be determined whether rat i oning 

277 

woultl "t5e a more sensible me t hod of hand:Ung ..... · ..... 
the s ituation to s ee that the trucks get in 
the pr oper hands . 

\>Je agreed to furnish the O. D.T. 
with information regarding any sal es of used 
trucks for export so they can adjust their 
allotment of new trucks for export. 

lrich 
Assistant o the Secretary 
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TREASURY DEPARTMENT 

WASH INGTON Z5 

June 5 , 1944 

ffir.ORANOOM TO THE SECRETARY 

There was a severe blast on the 
floor of Congress June 2 about a lot of 
shoes being destroyed for fertil i zer. 
'!'he attached arti cle speaks for itself . 

ltle have i nvestigated and find that 
the Pr ocurement Division is in no way involved . 
The l ast paragraph of this memorandum 1s mer ely 
conjecture or supposi t ion . 

Att achment 
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1 Loads of Shoes I 
Sold for Scrap, 
! Says Johnson 

By LAWJUJNCIJ BOJID 

Ca.rlO&ds of arm1 1hotl tn 1ood 
condlUOn ue be1nJIOkl tor acrap 
and around. lnto fuUl!M-r whlle 
t.he Ac!mlnlstraUon Ia IPtnd"'­
mUitoos of dOUt.n tor new ahoet 
I u. tt":Dd. abroad u part of Ita 
alobaJ rt.Uet pl!Ul.$, RcpreatntaUve 
Calvin John10n (RJ. of Jlllnolt. 
disclosed yes~erday. 

The disclosure waa made t.o U· 
toni.sh(d House membera during ~ 
debat.e on a prOPO!Sed U .t20.000,· 
000 apprQPriallon tor Lend·Leaa.e 
and t.he U'nlt.ed Nat.lons nehabtll· 
tatlon and ~Uet Ad.mlnlal.rt.Uoo 
tor the 194S tllcal )'tar. The 1um 
waa recom:mt.ndtd to the Bouse 
y .. tcnbl' by lila Appros>rlalk>ns 
Committee. 

, 

.MIIoa Al~k«l 

Jobnson l<>ld t.he House lht 
lumina of cood •h- lnl<> fer· 
tlllur at a. time when tootwear 
18 rationed at. home and belna 
boucht lor d.lstrlbul.lon abroad l.a 
indefensible, a.nd typ iCAl of New 
Deal wa.,te and lnerttclency. 

The congres.sman aald he hAll 
receivt:d a ltttt.r from the Smith· 
Rowland Co., terUllur ma.nutae> 
turen. of OranJLe Cl'-1. Dl .. re.­
porU.nc the coocem hu rueivt<l 
the arm.y &hoes 1n .. OPtn coal 
eara." The eompe.nJ. be explat:nec:t. 
b&J pert ec:Led a Proct&l tor D\t.k • 
inl te.rtUlz.c:r .from lealber ud 

• rut>Wr. • •• ••••.• 
Exhlbltmr to hlo oollearu .. a 

patr of the Army ahoet. ee:nt by t.he 
company. John100 noted they 
were only reet.oUy H'a1f401ed and 
eQuipped with new rubber heels. 

"It a.ppears,'' he said. "that. these 
thoes are newly repaired before 
they are aold tor scrap. At the I 
aame ume. we tlnd UNRRA Ia u.lt· 
ln• Conaresa tor 216 mtlllon dol· 
lan t.o buy ahoea and o~bu ·~ 
pard for desc.Jt.ule people In ZU. 
ropo, and lhe Artr.7 Ia aslt"'- adCU. 
Uon.&l mlllloaa toe lhe aame pur· -· "Wh.J" can't t.ht-7 at_nd tbeae 
ahoulnstead of rrtndlntlhe01 up? 
I could use a pair of them mytelf.'" 

Represe.nt.aUve Rabaut (D.), ot 
Mlchis&n • .u.ld Johnaon'a account 
wu a "ta.r·reach1nr and at.ronr In· 
dlctment,'' and urced that. t..he 
Army be askW to explaln n. Rep. 
ruent.aUve L&mbert.aon U'U, o r 
Kansas. declared he could not 
"conceive of any deten.&a of U\ia 
wutefulneu." 

Ssturda7, June 3, 1944 

Cll&rn • f or TrHe 

Johnson a1ao charred that the 
ofUc.lal t.wo • bllllon ·dollar flaure 
tor revtru lend·leu e aid t.o t.he 
United Slat.•. In telurn tor 24 bll· 
uona contributed by thla count.ry, 
lncludtl aome nranae and hl&bly 
dubious 'IW""· 

For exa.O.ple, he u.ld, our LrOOP6 
at.aUont<l 1n French New CaJe­
donla foun<l t\ nece:s&&l")' LO c.u\. 
4own ueu to build a bue toe 
olftnsive operations acai.DI&. the 
Jaouaue. 

Now, he coa.Unu.td. we have 
beta. c.ha.raed Sll apiece tor 1.hea 
\oret:l under reverse lt.nd·leut. 
S.LmUarly, Johnaon u.td, we have 
been charted $.8 apiece tor trees 
cu~ down in Brlt.lsh Samoa M part. 
ot our mii!Lary openLtona to ald 
\he Brltlah. "That.'a t.he type of 
revene Jend·lellSe we are ae\.o 
una," the Conrressman told the 
Houu. 

8htpment.a or fa.rm mt.chlnery 
abroad while our farmtl'l are uno 
able to tul Lhetr owo. need~. were 
crttlc:lr.ed by Reprea.nL&tlvea v·~ 
aeu. <R.l , of nunols. and Or011 
<R ) , of Pt.nniJlvanla wbo ~&ld 
l.hey have bH:n u.n.able to JtL t. fuU 
UCOUD.L of the tranu.ct.lON. 

The approprt.itloo.s btU. which 
ll eeheduled Lo re&eb a vote today 
or Monday, allot.s $3,920.070.000 In 
new tund.l tor 'he year atarUnt 
July 1 to Vte Foreign Economic 
Administration, which hu charae 
of aU economic operat.lons abroad. 

Fi,ruru DIVIded 
Of t.he lola!, approlrlmt.t.ll' s~ 

bUUona La tor ltnd-leue. wblch 
will t.hus hove f \4 biWoaa for U1e 
next TMf. lnc.IUdlna' preM:n\ un­
UPe<\Cied balancos. UNRRA """14 
t ot 460 mllllooo urultr t.he bill. 
plus no .m!Dions to.lle ~II'Tt'!11 trom the le.nd-Jeue allom»e.ot 
nHded, or a t.ot.al of 800 mUIJonL 

The 800 mUllona 1a more t.han 
half lhe t.olal of 1 biUJon 350 mil• 
Ilona which Conere.ss hu a uthor­
tud tor eventual approprlaUon 
to UNRRA. The other 43 natton.a 
•upportlnl UNRRA. are expected 
~ contrJbute about 1 bllllou al\0-
tetht-t. 

01 tl\e 1100 mUUon. maJor ltcma 
cooumplt.t.ed. for 41stribul1oo 1n 
llbtraltd eow>trl.. Include S7S 
mUiloal tor food. 215 ml.Wona tor 
dolh.lnl, W:z t.Ues and. footwe&r. 
100 mlUlons lor repalr and -"''­
"'' euppll ... et mllllons t or b ... lt.h 
euppll .. and -p. and H mWloDI 
tot food production equipment. 

·-
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TREASURY DEPARTMENT 

PROCUREMENT DIVIS ION 

WASHINGTON 2S 

• 

June 5, 1944 

l1:.i' ORA11DU1' TO '.;':!E S'"'C! .... 'l'ILRY : 

· .e a r e placin~; incre~ sed emthasi s upon tre pr ici nr; 
of war contn.cts ncr-otiatto 1>, t lC: Frocur er:ent Di vision 
in vier of t .e ertici.cle~ tcr~inetion of t he provisions 
of the Rene6otiation net , effective ~ece ocr 01 , 1~41, , 
unless e.terdcd b~ the rl'f~iden t . 

T1'e price enol •. ses cxtenc be;,·ond the cost of t\1e 
.aterials to a study of ot't-r costs , sPch as t r ansrortction 
allo~·r..nces , c ar·es for c rt~iners , and t•nvst:cl scrv:ces, 
~-hich has been found to be 9 frOd11 ctive field ; for eXPr.tflC , 
our purc~ases of acetcme are both in bul k or in cr•1ms , 
as "BY be r cq11i r ed , anr' the ~s tablis"ht:d trade r r actice is 
to cltar rre H cents mor e per round if rurchc sed in con to i nHr s . 
A checkup r esulted in a r ntlction r:r. ich on this i. tern v.ill 
amount to e:ar oxirrPtcly ::,50, 000 annuP lly , as t >1c volume 
is s•·bstantial. In other words the analysis is no t 
restricted to the nr ice '>f ne cocr odity el ol'e b11t to 
ot .er costs even t hoU[ h they Till~ be descr.;.bed as che rt;es 
that ha ve been esteblished v.it in the trade, as vs the 

.. s:e.$~ in.t.he ill:;s.tr tio!'l just u.tscr.ibed .. . ... . .......... . 

Our pro:;ram is t .. o-fold ; first , to kee~ o•;r b•:; crs 
itJ'or.,ed as to pricin d .od s r·.n • t 'le ir.rortance o · t•.e 
so-cal led " extra" c .c.r a I' f rrcd t above ; an< Ue 
'lthe r is throu;h t r.e revler: of p•1rcnase s l'or rricc 
verificrtions , likerise, the results of t .e rene ·otiction 
of cnses r;i tl: '"ar contr actors Are ~ade available to the 
bu~·ers concer ned fo r t •lCi r ~uic,ance i n rnakinr, i'1lrt'ler 
pnrc1Hlses from the sane concern . 

cw 
r of Proc11re,.ent 

.. 
• 

Regraded Unclassified



. . - 281 

f.P-~-LL'...-£ ~ ~ ~ 
~ ~ --7/v 7 . . .:lrJ A; 
~~~-

%-~ ~ 4 fl7_:.-___,t 4. 
/~ Z- .££ .?k- /!~-

Regraded Unclassified



Fred Smith 

Secretary Worgenthau 

Please inqui re !rom Internal Revenue as to what, 
if anything, goes out with the t ax refund oheoke. 
It seema to me that this might be an opportunity to send 
every taxpayer a l i ttle memorandum from me . 

Please talk to me about this today. Thank you. 

282 
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John Peble. 

Seoretnr:r Morgentbau. 

Pleaae talk to me about Ira Hiraohlllann going 

out to aee the Swiaa M1n1ab rJ al110, about :rour own 

relatione with the Swiae M1n1atar. '!hank :rou. 

·················· 

284 
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My dear Cordell : 

On Uay 24th I wrote you a letter, copy o! 
which I am enclosing herewith. ~ . -

I see by the newspapers that you were here 
laat week, and I am bothered by the !act that, 
not having heard !rom you, I am unable to oarry 
out the President's request that I see you. I 
would appreciate hearing from you • 

Yours sincerely, 
~~~~ed) He~, 

Honorable Cordell Hull, 
Secretary o! State , 
Washington, D.C • 
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Dear Cordell: 

On Ka, lOth, I 1ent a letter to the Pre1ident 
in regard to the Argentine, copy ot which I 1ent 70u • 
On War 28rd, I recehed the following llflllorandua troa 
the Prnident: 

"Will 70u aee Cordell again in 
regard to the Argentina situation?• 

At your convenience, I would like to oall 
on you, aa suggested b1 the Prsaident, and continue 
ou.r discussi on in regard to the Argentine. 

Honorable Cordell Hull, 
Secretary ot State, 
Washington, D.C • 

Tours sincerely, 

-. 
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• THE WHIT E H OUSE 

WAS H INGTON 

May 23, 1944. 

MEMORANDUM FOR 

2~4 - c 

THE SECRETARY OF THE TREASURY 

Will you see CorJell again 

in regard to the Argentina situation? 

F. D. R . 

• t • • • 
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~y of meco from the President and ffif Jr ' s 

letter to Hull to be shown to Luxford . 

Luxford should also be told that when Wf Jr 

goes to see Hull he wants to bring to his 

attention the memo Luxfopd want ed sent t o the 

Pres:dent about platinum and diaconds going 

froQ Ar;;entine t o the Germ&ns . -~ _ ~,.{ 

>; 

• 
' I o o o o o • ' o I o ' I o t o 

• 0 • • •• • • 
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c 0 l y 
THr; SECRETARY 0~ THE TRE A SURY 

WAaH I NOTON 

; :a;,· 10, Hi~~ 

On October ?5 , 1 .. ,, , 'l'r•cn~~r, t\:tcl Ste.tc ::ent you n 
jolat c!.tor:.n ·.tr:'. o ;tlinLV tLir rc~r~ctivc: vie.ts on the 
. . . t ' ( . . , ' t 1) • t d ll"eOf.l •• ..., 0.1. .~.T't,;t:=H LLO. ..,;:a.LUJ.. • V!t · ... e sa.e O...,. .,. O~l 

rc.•l icd : 

1 T ' t . 1 • . ~ • ~- . ' -!1 rc~ar~ ~ r o ..... "' 1.ru h""- .u , - ..,.4 ___ : 
!~.:l .. tt~:' ':c t.,·:: .. ~tt .. :~ on ow• de .. ..': ... , 
b . • - J ~ " '" ' t c l'e>lC .. e ev r. 1ee. or •. c. . \-Z--oJ. 

.IC 
to 
~) . 

.. c can :il1 t,.., 'i,q,l tlc of ~u• o_ n., • t e. ... "ci.f i c ;et 
fi..cl tL t in our o 111 ""'' J •r·1 .t 1,n--r 1 ost o• t in t e .to.r· 
to cru::i.L Fasci:;:u . :.1\ ... o:.tl ~ is aJ.rcaJ."' e ... eruih...., a~ 
1 n ne:t cl.araj?ion oi' • :.~vcl~.u u. .i.r; uct.:.vd~ e.uJa, ct1 lll 
.. :oPel , ir.to itG or•b.it ot·liJI' cou:.trie~ in Lati.1 .u;,erica . 

...~i c ... Uctober , .._ :~ Vt at ... t:orous couferer:ce~ 1.ith 
•-r . 11 , • .r . ... tcttin.i.u~ , .J l' • . cJ.esor. , ::11 of t::e.n 
••• · • n lA' ••ut 't•A•• '''" ~· ,· ... ,,,' r • "l.~/~0 · t • 'tl•s- .. P_.l C¥o0 ""' , l. ·v "' · .._, ..... \. ~" "'''• _ . .... , ..... s . ... ._ :, ~ ....... .. •x ... 
. ' " 1 t • . t . 'l'l ' t t \. . 

... ,.. .I E ' , • T 

l•l . _r e.J .... !': .~.ec . -. .... .r re~: -...lSJ. 1 l ., 0 ur~r..., 
t..ti:; r"e.tte:- c.c:ain to : OtAI' ntte .• t~or: , .... ,d to ur<,c ~ otA :;tJoot._l;r 
to take furt:,er· ste~.:; to sto_ tJ.e ..;rc 1t:1 of Ja:;cis ir. the 
.. l• .. c,lti~e a.1.l • ei :,borii ... t tes . ..e .:eel v~r:. :;tro .. l• t t .... .... .. .. "' ... ecr·ete.ry . ull ' :; cable O.t. i '~• 1: , lv: : , to ~l.e.ssador lll'!.IOUI' , 
.:'oicl. ,/c.!i iir i'tcd solcl •. tit.•.i..l t .. c ... t te )e'J rt.ncnt and 
.Hk>ut COllvul tatio11 .:it:. t .. e '1'rca::J.t•;, sets· forth a reuli~­
tic .-r•...,e,JtL"c i!ro..,ra.r.t n Hl .. i,o ,1.1 u~ put iato effect at onco . 
Tl,· ~ co.ble is attached n:; _::hiuit :.., . 

':oura sincerely , 

T lresiclent , ~~ 
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OCT 25 1943 

JOOA:ORANDIDl FOR THE 1RESIDEIIT: 

Action Proposed by the •rreasury: 

Treasury proposes that Argentina be added to the 35 
countries already subject to the freezing control. Essentially, 
these controls would follty9 the pattern already in effect with 
regard to Por tugal, Spain, Sweden and ~;dtzerland. This is 
in general the proposal made by Ambassador Armour. In view of 
the flexibility of these controls, additional exemptions or 
restrictions can be added as desirable . 

Treasu~ Department's ~osition: 

The Treasury, on economic warfare grounds, bas repeatedly 
urged that the freezing control be extended to Argentina--as it 
bas been to the neutral countries in Europe . Argentina is 
recognized as the base from which t he Axis conducts its financial 
operations tnroughout the Western Hemispher.e. On political 
grounds, the State Department and Ambassador Armour have 
consistently opposed freezing Argentina . However, last Wednesday, 
Ambassador Armour recommended the f r eezing of Argentina, stating 
in his ca\ile: . 

"The secretary's letter of August ~. together witn other 
events, has brought about bitter opposition to the present 
Argentine administration f rom important and influential 
sectors of the Argentine public, including elements in 
the armed services. Any further action on the part of 
the American Government must help to increase this opposition 
rather than dispel it through creating a 'my country right 
or wrong' reaction •••• The ~mbassy believes that blocking 
would be interpreted in Argentina as directed against the 
Government and not against the people and would be gener­
ally understood. " 

The freezing of Argentina at this time is the natural follow-up 
to Secretary Hull's letter to Foreign Minister Storni on Lend­
Lease and your criticiam of the closi~ of the Jewish news-
papers . Any delaf in acting not only gives Argentina a chance 
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to move substan~ial assets ou~ of the United :>tates but may 
afford the present pro - Axis government time to strengthen i~s 
position. Thus the :present goverrumlnt might very well go thro~h 
the motions of breaklng with the Axis, which would have no real 
effect o~her than to bolster the Ramirez government . A dramatic 
step by us at this t i.me should crystallize the opposition and 
might give Argentina a genuinely pro-Allied government . 

S~ate Department ' s Position: 

I . The State Depe. rtmen t continues to oppose this proposal. 
which you declined t o approve last year, primarily because we • 
believe i~ will retard, rather than hasten, a change of govern­
ment . 'l'he Treasury's proposal, a1 t hough suggested on economic 
warfare grounas, has as a major purpose the political obj~ctive 
of u~setting the present Argentine government . In the Depart­
ment a ju:lgment, con~rary to the views 01· Ambassador Armour, 
it is more likely that blocking Argentina would strengthen the 
grip of the present government . Because of the sensitiveness 
of Argentines to outside pressure, the go vernment undoubtedly 
would appeal to all Argentines to "defend" their country against 
Uni t~d States invasion of Argentine sovereignty. Past e~er­
ience with Argentina indicates that t his type of !lag-wav1ng 
arouses popular patriotic fervor . We believe in t his case the 
growing o:pposition to ~he government would be temporarily 
confused 1.f not di videO. , 

II . We consider the proposal would not di r ectly attain 
important economic warfare objectives , 

III. The proposal runs the risk of (a) frighteni~ the 
other American republics, because they would figure that 1.1' the 
United States used strong- arm tactics against Argentina it 
might do the same to them; and (b) producing Argentine retalia­
tory action which might endanger Unit ed Nations procurement of 
such vitally needed materials as zinc, hides and foodstuffs and 
jeopardize the advantageous arrangements under which the 
Argentine merchant narine carries to the Uni ~ed Sta tee a minimum 
of 40,000 tons a month of cargo selected by us . 

IV. The Argentine political pot is seethin~. The 
universities are now on strike and attemp~s are be1.ng made a t 
this moment to organize a general strike with the specifio 
objective of overthrowing the government . We recommend tba t 
Argentina be left to stew in its own juice at least until the 
present confused movements take for m, 
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THE YIHITE HOUS!!: 

October 25, 1943 

MEMORANDUM FOR 

E. R. S., JR. 

In regard to b..LooJcing Argentina, I t hi nk we 

had better keep this matter on our desks, to be re­

viewed every week or t wo. 

How would it be to let it leak out t hat some 

freezing or controls is being studied? 
······ .. . ............ . 

F. D. R • 

28 4- S 
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TO : 

moh; : 

c 0 p y - - --

AllEI.ffiASSY, BUENOS AIDES 

Secretary of State, '."/ashington 

DATED : May 5, 1944 , 10 a.m. 

No . 741 

l:OST SECRC.T 

284- \.. 

I am seriously considering the desirabili~v of subjecting 
Argentina to a general Treasury freeze and the ~ ~cretary of the 
Treasury has again urged t his step sinilar to the one rlhich last 
January was proposed. 

I have under conside1•ation such a freeze which would be 
part of a program similar to that \1hich vtas suggest ed in the l attef' 
part of your telegram of April 13, no . 970 , of l'lhi ch the following 
steps might be incl uded : 

(1) The Treasury to make immediate announcement of a 
general Treasury freeze as last January was proposed utilizing 
the same general statement , the same terms and also conditions 
including private authorizations to banks and other financial 

.. ).ns ti t u.tions wl}).cJ:l .. w.o"ld permit ~inancial trf!n~.~-«~ions connected .. 
with commercial transactions of an ordinary nature. 

(2) The steps would include carrying forward also 
one by one some or al l of the fol l orring steps over a period of . 
a f ert months : 

(a) As suggested in your 970 a tightening 
up on general exports to Argentina. 

(b) In or der that Argentina ' s position as a 
source of Britain ' s meat supply would be r educed we 
proposed diverting an occasional meat ship from the 
River Plate to the United States . 

(c) The granting of licenses for Argentina 
to acquire petroleum products at Ca.ribbean supply 
points would be reduced or eliminated. 
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(d) With r eg&•d to coal reduce the availability 
to Argentina. 

I t would be necessary of course to make public announcement 
of the Treasury f reeze . Without any public announcement the other 
steps would be t aken quietly and these would be spread over a con­
siderable per iod rather than announced as a program of economic 
pressur e. As each step was taken their eff ect would, of course , 
become knovm t o Argentina. 

! would like to have your vie-:~s urgently on any possible 
reper cussions in other American republics and I would appreci ate 
your col!Ulents urgently by telegr aph on the norkability and on the 
de sirability of such a pr ogram • 

• 
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CABLE TO ALO!ERS 

• 
FOR ACKERI'A'lN moll! 1f.AR RSFIIGEE BOARD 

For your into~tion James H. 'ann, AssistaJtt Executive 

Diraetcr of liar Refugee Board, now in Lisbon will subsequently 

proceed tc Algier s . f'rum will ad viae you date of his ar rival. 

TRIS IS VIRB ALGIERS CABlE NO . 19 

• 

June 5, 1944 
2 : 50 p .!ll . 

JBF:db 6/5/44 

, 

• 

• 
• 

• 

.... 
• 

' 
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'C~ !0 !lllRPHY,' CIW'IN AND 'f-~1 AW:ootS, Pf\00 1\'AR REFVOEE OO!RD 

• 
Ple.,• refer }'OW' 1709 'llq 24, 1759 114)' ~s. and 1790 1o1ay )() . • 

I 

(1) Ae recOIIOletlded ,in fOW' lio. 1709, tba flltlde heve now been 
• 

traue{ld tted to .Yucoa1n Retuaee Collllli t,tea 11\ llarl . • 
J.. •\ ' .'I" ..,' ' .j; 

(2) \ISCC l.a requaeting its r epreaebtatives ill .IUdrUI to .1:\u'td.sh up to . 

' J.QO ,OOO pe .. te~ to ~reona d .. ignated by y¢, for ~nt of port 1iuu in 

Spain ae ,indice.ted ill )'CW' !10. :1;790. You ebould coa:unicate with E:aobuey 

' . 
in Mailr id indicating th<! &IQOW!t of pe .. tae required and to when a~.~ch 

peaetae obould b8 turn~~hld . ~soc: ~ill be r~imbursed in Weeh1hgton fo~ 
" . . . . 

: 
.:. ',.. ' , 

(.)) Ill vin"'or .the atatuent in you:r lfp. 1790 tha t the local War 

Shippina AdD1Die~a~on re~reeentative i e gi~g fllll a~ eiet.aDca in 
•• • 

·~.'a:eur;ns the avai~abi~it~ or · ~~~ip for avacua~ion of r!':UB''~ trot;o Spaih, 
. ~ . ' 

we have not taken thie ~uut:ion up hue ae f!Ul!&ested in ;your 17t 9 • I f' 
... 

you an4 1\al.l.«:h considm: it noceesary f or us. to do. ao, Jleaae advise . 

nUS I S fiRB CA.BJ:£ To .W:JE!is NO: ~ • 

.......... ,. .. . , .... 
"~· s, .1944 
4:10 p.m. 
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No. 3473 Stockbol~, Juno 5, 1944. 

Subjecta TraniJJ!Iitting Copies of Bulgarian Reports. 

STRICTLY CONfiDENTIAL 

The Honorable 

Sir: 

The Secret ary of Stat., 
'faabington. 

r have the honor to transmit, 4 8 of possible interest 
to the Department , copies of two documents concerning 
Bulgaria. The first i s an informational report (Enclosure 
No . 1, "Repor t from Bulgarian Legation" ) and was received 
froll the Legation' a regular Bulgarian informant. The 
second, relating t o t be refugee problezo (Enclosure r:o. 2, 
"Bulgaria• ) was prepared by l.lr. her C. Olsen, Financial 
Attache t o tbb Legation, 1n hie capacity as Special' Attache 
tor the War Refugee Board, was handed 1nd1rectl:y t o the 
Bulgarian Minister 1n StOckholm, and allegedly was f orwarded 
by the Bulgerion Minister in Stockhol111 to the government in 
Sofia by courier on June 2, 191,4. 

Respectfull;y yours , 

287 

Her ache 1 '': · J ohnabn · " " • " "· " "" · .. · 
Enclosures: 

l, Report from Bulgarian Legation 
2. Bulgaria - June 1, 1944. 

C~'R:FEII 
File No. 711 

Original t o the Departltl!lnt • 
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lzlclo~~UM Jo. 1 to d .. patch lo. 3473 ~ .JUAa 5, 1944 
troa the t pricy J.es•tiop at Stogkhela 

Rtport ~ Bulgarian LHttion 

(Baaed prt.aril7 on conver~ationa with coamerc1al 
councillor Sarephi.ov) 

The BuJaarien Governaent is .obilising 75~ of ite .. n who 
are l iable for llilltary service, on the as8UIIption that 
tbua they can gain control ,t public opinion and liquidate 
opponent. to tbe present reciae. In respect to conscription, 
no exception is made tor dipl-ta. Secretaries at tbe 
Berlin r:.basa;y K. ,.nhett (tor.erl;y ot the econollic dirlaion 
~ the t ore1gn oftioe 111 Sofia) and ltaaen Gantache!t (former 
printe secretary to Minister l'Uov) baYe been called up. 

The Berlin diplo.at a don' t dare take the risk ot putting 
their private poaaeasions or leaation property 111 a secure 
place. They ban evacuated olll;y the baraat li't'ing necaaeitiea. 
The Stockbola diplomat x requeated troa hie colleague a 
taw articles for completing the 111atallation ~ the Stockhola 
legation, 111 order to san eo .. of the 110st Ylluable picturea 
and pieces of furniture . Ilia Berlin collqgue answerads •lt 
I ware to do this 1 I might a11 well ha.nd in 110' resignation now • 

.. .... f .. !'P~ .. "\lY !1-o~ .. ~!':i• aka IIQ'Self intolerable (UiliiOglich) to 
diplo•ta and to Garmanal• the Slonlc.fan' ltiiliiiter' ! a Kid u · 
ban shipped legation property to Slovakia. today be 1a a 
aero quantity in Berlin. Ria poaition 1a untenable. In the 
R (Bulaarian?) legation furniture and household utenaUs are 
etandilla out 111 the &arden under sun and rain. 

The former .l! (BuJaerian) mini a tar to Stockbola, Dr • .Uaxander 
aicolaeff , is to receiYe the poet of political director in 
the foreign office in Sofia tor the purpose ~ reinstetin& 
hiaselt. llo one can underatand that the reason was tor hi.s 
sudden departure fro• Stockbola. Tbia departure is daaignated 
as a 0 11Q'atery•. UntU 110101 ltiniater lltanotr bald the position 
of political director • 

288 

Regraded Unclassified



• - 2 - • 

Ciryll Gorano.tr 1a regarded by tha Bu.14!arian Legation aa an 
Allied or Russ4n agent . Be has on ar~eral occaaiollll atteapted 
to involve the llinbt er in conversations in which he hoped to 
get hill to ll&ka anti-Russian pronounceJMnta. Finally he trJed 
the 111niater1e patience to the brealdng point, and he was 
expelled rrom the Legation, Now Goranorr 1e circulatin& reporte 
in Stoekhola that the lliniater 1a the woret ld.Dd or lllazi. 
This stupid behsrlour on the part or Goranott 1a har.atul. 
to other connexiona. 

The Swedish Government is blookini 22 llillion Lew -- the 
equivalent ot 110re than one ld.U.i on Swedish crowns - - tro111 
.w.aarian deliveries until the conflict with the Tandsticka 
A.B. 1a settled, At present , an agree:~~ent to the advanteae 
o! the Swedes 1a the 110st li.keq prospect , 

The BUlgarian Legation has received no money consignment• 
in the last three and one halt 110ntha • 

.... .... . 
Ten days ago the Legation Secretary Ikonoaotr was in fl<lrlin 
as couri er. He returned in &n exalted 110~ •with strengthened 
belie! in Germ&QY 18 ability to hold out . Postel coiiiMUDications 
with Bulgaria wore out of the question during the entire 
month ot April. Official and private 11&11 from Bulgaria 
raacbed here only i n the beginniD& ot May , 

The ll\14arian subject, Dr . Bi .atretr 1a pend.tted to rell&in 
in Stockholm only because hie wile ill engaged as coverneaa 
t or the children or the Minister. Biatrett had expected to 
be able to make business contacts in Stockholm, alt houch as a 
doctor and wealtl!T proprietor or a aanatoriua he ordinarily 
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baa not hing to do with bue1naae attaira. The 111niatar and 
a ll t he Legation staff are t ed up wi th bia, aDd would like 
to gat rid of bila, as hia eoDduct ie vexatious. His viaa 1a 
valid untll August of this year , and the opinion of people in 
tho Legation is that Shmed~achaff wlll do nothing to have it 
extended for him or his wife, I:W ia referred to as a •dark 
horse• (dunkle gestalt) , 
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Bncloaura No, 2 to despatch No . 3473 ot Juaa 51 1944 
(ro1 tbf AMriean I,tgatiop at Stgokbpla . 

June 1, 19"'-

B!JLGARU 

The Bul&arian fiDister in Ankara 1 llr. Jalabanott 1 

bad soe diacuesio~ through 1ntermadiar1e&; with certain 
representatives ot the American !abaas;y ragardiag the 
atatus ot Jews in Bulgaria. The Bul&arian llinister wu 
advised ot the deep concern .r the United States Govern­
Mot with regard to these Jews and that it intended to 
bold all peraone and governaents involved 1n the peraaoution 
of these ainoritiaa ~ reapo~ible and accountable, 
llention was than •de of certain reports concerning brutal 
treat .. nt and persecution ot Jaws and other ainoritiea in 
Bulgaria and llr. Balabanott was asked to comamicata to 
the Bulgarian Government the intention of the United States 
Government to observe very closely &ny such davelop.aota 
and to take them tully into a ccount in the tinal settlement • 
Be was advised also to intorm his Govarnaent that 1D ita 
own 1ntsreata the Bulgarian Government would do well to 
do everything possible to protect these minorities and to 
take all actionu which would assist these ratugeee 1n 
escaping to setat;y~ 

MiDi.atar Balabanotf gave avery assurance that it was 
oot the policy ot tha Bulgarian Govarnaant to parHcuta 
and daatr.o;y ainorities, and 'thereetter sent ,. cable to hia .. 
Forei&D ottice strongly recoamending that persecution ot 
llinoritiea be atopped and t hat all etepu be taken to protect 
1111ch groups. He advised repreaentatives ot the United Statu 
Elllbaaa;y that he would obtain the neceaeer,y assurance& trom 
the Bulgarian Government and communicete them to the A .. ricane. 

Thaaa ll&etings took place early in J.prll and no further 
word baa been received, Failure to receive the prolliaed 
assurances tree tha Bulgarian Goval'1lll&nt bas •de an 
unfavorable 1Jopreas1on upon the United S tate& GoverDMnt and 
it would be rraatl;y appreciated it atepu would be reoned 
in bringing the .. tter to the attention ot tha ~arian 
GoverDMDt and obtaining the asaurancaa which ware prolliaad • 
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!01> leeretaJT of S\ate, 1faab1Jlctoa 

DA!KD& Jaae !i, 1944 

s:JORI'l' 

Information vhioh War Bet~ BoA~ reqaeeted in 
Depe,rtment t • cable of JlaT 19, 1944 tro. •n, vhleb 1nf , mat1oa 
1a to 'be traaeaitted t o teoa I!&'boviteld ot the World Jevi1h 
Ocecreu, vae contained in a 1eUer reed_. '117 the :lebatl)' 
froa llrneet l'riacher of the OsM!lol.lOTak SU.te Oouc11. !be 
C..,hoeloftlt Belief Act loa 11 eeaoU.ac a 'bout 4,500 foo4 pareell, 
each vU&Mac 0.1!0 q, p1 r aooth to ~eraia an4 1500 percea 
to Bir keuau, aeoordinc to llr, hi1ol»r. ln A441Uaa io theee 
approat-\117. 10, 000 parcell pe r 1110nth ar. 'betnc uat froJt 
L1elloll to 11141YI4ua1 reciJiilah1 Cseohoelcwalt ut1onal1 a.n4 
cthen i n thne tvo 1ahrnMDt o.ape 'b7 the .Aani~ Joint 
Dietrillution CoaittMio A check ebcu.ld lie aade b. lev Ton 
reprdiJ>C thh latter figure • 

A Traaeuzy 11cenee foiaonthl7 t raneten of 3000.JPOWldl 
to Lis 'bon h held 'by the OeeohollOYalt Belief Aotlon in lindon 
an4 MIV hal dcnified a vil11npell to ,.at a licelue for 
9,000 for one additioaal traaefer. It ie ,'believed 'by' llr , 
l'rllcher, ho.,....er, thet he wUl not 'be a'ble· t o OYercome preee.nt 
d ifticlll Uea ia procurl J>C t he neoena17 mea.11e t o uee the II 
U cen11e f ull¥ and 1t h etated ~ hb that he vould appreciate 
i t it the Joint I>ilt ri'batlon Commi t tee vould taU OYer t heN 
a4dreu• vho h&ve 'been .•ece1 YillC paro... fTOt:l the · o .. ·choll:O't$ 
Bel1at Action up t o the preaent 1t M is not a'bll to obtain the 
required aean.. Throucb t he J oint I>ia tri'bution Coc&itteetl 
Offi ce 1n London he hae approaohld I>r . acbwartl in thh r .. ,.t. 
~o 'be abl e to continue hie pro~ it v ould 'be neeuea 17 f or 
the Ceechoelovak repreeentet i ve in Li1'bon to have 4000 pouad1 
per aont h. 

The addreaeee of 1321 Osechci10vak D&tioaa) 1n Bir kenau 
and 9342 i n Teresin are on t he recorde of t he Ceecho11ovak 
Belief Action. 

WIJWft 
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Yov ....,... of X., 3o Aooatl of X., '• ad Aoo286 of X., .34 ro'ooind. 

!hie &Oft~\ paUtio4 OYOI' -eo"'uu of lla1U, -.porio4 1D 7011.1' 

Aoo286o \o on4 -equaoto4 aoto oonco:miD& \-eataoat ot pe-eona ho141D& 

Haitian pu8J10rto. Yc ~ a .. u-. lla1\ian authorltioo that 1617 nocota.. 

Uono vtU be ooll4ue\o4 oo ao to oafocuazd the otatua of anquoeUoao4 

Baittan aaUODale under Goa~ ooD~rol. 

Jlld&iDc b7 7our .A.o286o a abull4orotall41nc baa arbn -eprdiJl& tba 

proper ohNI.Doh tor the forMl approaoh to G.ratJil'• luoh approaoh ohottl4, 

ot •OIU'Oo, bo ao4o \Juooa,ll lw1ioor1AD4 ao the p-r protoctin& Haitian 

iDtoroo\e .t .... ah Gerw.D,To lapporUn& 4-robt to .,.in •rolT OOD­

d4oro4 a4•1oabl•• 1D Tiov ot ou owa roprHniaUou tbaro. 

It 1e bopo4 therefore that DOh rotorro4 to 1D 70\U' .A.o286 will bo 

~117 _, to 8vihorl.aA4. 

In thio ooueoUono \ho hope 1e aloo aprooso4 tha\ lla1U will 

(a) poo\p011o aD¥ ~dftroo dotoraiDaUon ot tho •alidity ot puoporto 

loeuo4 1D Baitito naae UDtll tba tt. vhOD ouoh 4otora1Dat1oDO will no 

(repeat ao) lo-cor apooo their boldoro to .. th at tho ball4o ot tba 

••1171 and (b) app!'Oft ot onbaDa- nocoUatioDo botwoOD tJaito4 Statu 

aDd OoratJIT OD Haiti'• behalf, tor whioh oucb ho14oro will be oUctblo, 

it boin& un4orotoo4 that BaiU will not bo upoeio4 to a4111t aD¥ ot 
thea to BaiUu torrlhrT• 

·············· ..... •••••••••• 
Juno !50 le44 
12&oo nooa 

. .................... ······ . . ...... ....... . 

• 
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LC • 4S8 
'!'hie tela~ nat lie 
parapbraae4 before be1n& 
oo•untoatad h aJ17011• 
other \bAA a ao.eraaent 
JceiiCT • (JIIIIftiCDD) 

Seoretar,r of It&t .. 

Waehin,ton. 

~cup ot 169 Jev1eh t.micrant• arr1Ted in Paleet1ne 

•ta :lent oil -..nillg or June 2. m cue fro• Ihl1 

Oil Polleh ete ... r BAIOil aD4 198 eaae froa Teaello 

AaODC tboee coa11lg troa Ital7 vere 192 CsechoeloYaka, 

178 JU«C)Ila'Y'I, 113 Pot.• end !56 Autriene, largel7 

from ,.rraaonte, S&Dta Merta and Bart concentration 

GaiiP•• 

Pl'IIDm'<lW 

• 

• • 
• • • 

' 
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war R•tuc .. !o&Td r•~••t• ~ur , ood ottioee 1D expe41tiouelr 

obt&in1n' &utboriaatioa troa the ForeigD Otfioe tor P.n•penian 

Conaul General, ... York, to Tlae Aaar1oan paaaporte of Morrie De 

approftl to ,._ aa repNeent&th .. American "-iah ec-ttt .. 

tor purpoae of atucl,yillf; oondi tiona ot N fU&e .. 1D oertaiD X... tiD 

.W.rioan oountriea iDOludi~ ,._. Both aN pei'III&Mnt reaidezrta 

• 

11nited Stat .. c d han r ouDd-trlp paid pauar;ea P&n-.Aaerioan J.irwa;rae 

• •••••••••• 

eoa Kin Ct.unol)' (tor t he S.o•y) , Abr&h&maon, Cohn, DuBoh, Friedan• 
Hodel, X...U&hliD, .lAuer, II&An, Stewart, Central Fu ... Cable Control 
ru ... 

• 
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•• A-171 

5:30 pll J une 5, 1944 

• 

I t has been detercdned thn t. the specific German na tionale 
referred to in Dersrt--:ent •a A- lfl , 'lay 25 1 cay pan in trand t 
t hrough Unit.od St.lltes in ! ur8U8ncc of an e7.change agree~t 

providod.: 

1 . The agr eement aesuro s a eubetent ie.l quid rro guo 
from the German Government either of Unit ed ~tetee 
c i tizens or nat ionals of San Salvador. 

2 , The German ne t i onels are interned during euch time 
u they I"AY r ettain in United Ste tee terri tory. 

Th' De)oar b ent bas noted thet , aside fro:: Dr . Fullen who 
i s 1n Switzer land, there &PI ear to be no national~ of U 
Sal vedor 1n Lurope 1n whose ru)Ce tria t.ion the Sal vadoren Govern­
ment is ectlvely interested. 

~~- The number o£. t eJ)atriable CorMno in the United States 
" PI ears to be i nsufficient to cover the e:xchenge of all r epa.­
t r iable Unit ed States citizens and to pr ovide e:xobange •nnterial 
also for thoee ~ersons aseooiated with 1 ercecuted minorities in 
Europe who have pas&~orte of Latin- American r efublice or othur 
dccw:tente r ton ecting the right o! 1 rotection by or ed~Edon 
to non-Luropean etatee, lt. is thue daol:'.ed neces~ary for cur 
Ee>bes &iee in countries lilce £l Wvador , which' have no eerioue 
problen of the r epetriation of their cnm nationals , to COIIJ Ue 
list~ of ~ercans · desiring rep~tri&tion fro~ w~c N83 be 
select ed individuals to be ueed .in el<che.ngee of the charact.er 
indicat ed, The l<.mbassy· ie therefore r eques'\oed , using 6ucb means 

., a s it may deom necessary, to takti all possible 'ttet-s to COI!'rile 
com~e~ list• of the Ger man nat.ionol~ in hl Salvador who wish 
to be reJ:.otr i ated . If this information cah be colll}iled wi tl)out 
publicity, that would be pr eferable , 

The lists of lien::ans desi r ing repa t.rie t ion should be broken 
down into tbe follotring categorie e: 

A. Oiseued, insane end senile. ( In this group 
should be included all cen over 60 unlees ther e 
~s s one &Fe cial rea~on for pl acing an outstanding 
· indi~iaual i n •category 0. ) 

• • 

• 
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Sen Salvador A-171 

B. Unaccoarpanied wolll8n and children 

c . !.len of mili taey age ( 16 to 60) possessil:g no known 
techni cal skill and believed not to posoese knowledge 
of· great v&.lue to tho ennliY 1 ~ war affort. 

D. !Jen of tnilitary age pp·88ee~ing technic&.l skill ( ee&men, 
engineers, watch makers , mechanics , etc .) or knowledge 
likely to be of greet value to the ene~'e war effort. 

Falldl.y members of pereone ilr Categories A, C and D should be 
grouped with the heed of family . Dependents of men in C end D wbo 
would be willing to travel alone should be referred to but not 
listed under B. 

~\7F :AEC :BB 5/J0/44 

. , 

• 

~tettinius 
,.ctiDg 
Jbk 

AF.A FC 

• 

WRB CCA 
• 

• 

29-7 

• 

• 
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PleaM refer to llo . 1790 ~ 30 froa Algiers to Depart.Mnt, 

repeated to Uadrid as llo. 102 for usee . 

Requeet of Ackermann, War Refugee Doa,d representative 1n Algiers , 

that. usee supply pesetas for port dues in Spain _in connection with 

1.'ortbcollling refugee evacuation voyage , hae been taken up Vlith usee 
• here , usee advising its !Aadrid representatiTG to cake available up to 

100,000 pesetas for this purpose , }.ckermann is being requested to advise 

you or amount of peeetae neceasary and persons to who~ euch peeet.ae 

should be delivered. USCe will be reiabureed in Washington for the 

pesetas t\lrniebed . 

June 5, 1944 
4sl0 p.m. 

• 
' 

.. 
' 

.· 

• 

.. 
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ftocldlol8 
Jau 6o 1N4 
Ju.o z. e •••• 

J.oU6, ~- s. 9 a. a. 9tm• hllUaJ • 

9eMitlMe 11, lpl•pf 

!be ltM1121ala aav.papar l'fJIIISU MQIIIOIIIILAIIIP of 
llq aCI, 1941, oan1a4 all 1D.tOJ'T1av with tvo J'&OUU7 
~ad Pol .. which b of •- tatond ~or ita 
baortpuoa o~ CDII41Uou 1a hlu40 tllle ott1ta4a o~ 
tl» 1111:nialua0 tJ"M\MDt ~ tho lave, u4 tho Polleh 
u4arcrou4 •o-t. 1a flall tnallauoa, tho an1ola 
J'MU aa ~ollont 

.,_ ~filCH hlae 1o aa 1ataniav with thil pqar 
ltato the\ tha Pellell ~had08 orpalaoUoa 1e 4a1ac Ofti'J"" 
\lliac to rMeu tlla Java ~J'Oa tlla a.-. (!lleoo two 
hlaa wan 4epona4 ~J"Oa hlall4 '1a March in ardor to 4& 
labor NJ'rlao ~OJ' t ho Oenaaa 1a tlla north. bllt haft IIOW 

1110Sif'a4 1a fiMla& tO lnllaao ) 0w1a& to tho OOD.It&llt 
.... o:uouU®a o~ J.,. all tho jlbattoa 1D Polull on 
DOW t'ot~l17 Uqu14ata4. !h.a lor&• patto ill Wanp 1a 
t .. oll7, ia ntn &1>4 t,lla ~av Java •• •ur•ftll tho OeJ'II&IIa 
aat1oa oa thia ~1ol4 haft 4U& tM8aol ... ll&w lnta tlla 
naiaa &114 lift U.lca eallo paoplo, It 1a f.Jipoaalbla to 
~1n4 thee aa4 it 1a aot lr:aowa W.t tho7 ..,.. UYinc 01>. 
Altho~ tho ont1ro jlba\to la a pllo of e&D40 tho 3 .. tor 
h1cfl wall b aUU .. etullta&, &114 t~ Oe~ .~tch oa tho 
.,_to ut~l7 U&bt. •- of tho Javtah pqul&Uoa 
M"'JII ..,.. to .... ,. fJ'O& tho 1atomo which the 0o1'8&1l 
ti'Oopa with tho oeeiduoo of Ubaiai&ll &114 I.etnaa 
~· p4o ~OJ' tha8. fbOH J.,. VOJ'O ~iatol7 
\alta ean o~ b7 PoUah patr1o\a who au.ppl1a4 thea with 
all. oalftUal iA*lUflaauou. lA thio ~ MaT Java 
ora oUll Unac Wl4uuouwl, aa4 the 0ei'&Oil •thortUoa 
4o aot aoepoct tM8 of bolD& UT\hinc oloo bllt Poloa. 

~~file ~"&Hit alld &Oit al1pall\ p&J'OOCDtOJ'I of the 
Java 'on llll4o~ta41;r tho Ukra1Diana. Ill the aoet b&etlal 
MPMJ' tho7 ,haft utonliaotad all Jon 1a tho ••hm 
pl"CCYU.., atato tho two PolHo '!'hair llatJ'ad ~ tho Jowa . 
1o ol4 Pll tM7 tato t~ aora thaa tho7 llato Poloo aa4 
... tao. fte 'llaoatataaa CftO\od tho Ooaan troopo vUh 
cnot ooUo~acUoa aa4 1.-41ato17 llo- \hair honp .. a 
tM7 haUft'04 \hat tha7 with tho udot- of tho au-a 
volllll k a'IIJ.e to oota'IIUeh a tno llkftlM. lllat 1~ 1a 
Q)ltaal tha\ \boN Ubaiatau 4o aot llaav oao wrd .t \Mil' 
-'liN ·toaca-, at qook nl7 Polilh. It 1e, aoJ'OOftr, 

-

• 
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NCft\ta'ble \llat •• ~ l&"!.aa• are ••.-ce4 t.a the 
_...,..._ ot tbe .Jewe. 'ftle7 are all eanlle4 la the 
-utaJT •lllland• atla\Uabe4 'b7 tbe o.-•· 

• 

"'t ooana, tbere hae 'beta a oahala adt..tta!Uu la 
Po1AD4 prior to the ..r, 'but DOtf U dote aot aht u:r 
loqer. latural~, ...,. Polea 4are aot help tbe .Jewe 
qwt.ac t o the threat ot reprlaall0 'bllt tht wwll'rCJ'Oud. 
orpnhatioa do .. all it ca n. 4zad the hUeh Lolldoll 
conra.at llaa htue4 aa order t hd all Polhh cithaa 
1a 411aahr ' IIUit 'be anhtecl. All4 lt h dona an• tt U r-, 
ooata a vhola lot ot ' hllth 'bloot. Taa, lt aftll happeaa 
that the 0.1'11&111 theualna by to bdp theta ~h. ~ 
UIUtaJiot Contbh aCII\lJ' 1a the .J- 'bti.Ac gt•ea ILIV 

1cluUIJ.oaUn papara vb1ch oarUIJ' tllat tt••J' are PolN, 
ud 1a their 'bti.Ac cinll aoatJ'• Jut &lao othart whfart 
1a aMcl at a .. lltanoa •' help. It 11 qute rAU'ka~ 
that t -ar• aUU ara H __, .J- let\ 1.11 0.-., a.Dc1 
that tbq lar•~ do aot vaar the .Jwhh atar. 

~ 11114•1'&1'<111114 tretc1o11 orcuhaUoa 1e v l.c1eaprta4 
uc1 the GemMe are tota.llJ' pwarlNI 1n lhe taca ot ttl 
acU.ttr. n 11 :ao poUUcal or~ 'but .aT 'bt oaUad. 
-bt, t.a tbat vordle correct -n1J¥;• , Bare all 
CooP rata, whehnr poUUoal rtaw t)wy ~ ha,.. 
'.!'he tor .. oet taelt 11 to prepaN plaat tor eabohc-
aa4 partleaa act1•1ty. '.l'he ea'bot ... aot1rttT oo8Binoa4 
aar~ 1a the O.zwa~ooouphcl artllt 'll&t acalna\ the 
aua1a111 thara han 'b- ao auoh aottont. 

•n 11 11ot uaUl the laat 11ar1 that t he orpnllatloa 
bu crown etroDC aa4 c:o .. Wider ultad. :..._nb1p. What 
tbe7 now .,. .-.ltlDC tor 11 tha t1aal ~Ula eplut the 
O.l'alla, whu ther hope to 'be a'blt to c011trt'bute •~• 
the ahorteatac of the var. •o Poll 'belie.,.. 1a O.naA 
rtc:toQ aJI4 all art C:OIIri1LOI4 that tha plaCI 11\1 COM 

tbh :/IUo 

~ Pole• who han flad.· to a&acai'J' han 'bean vall 
raoll.- tbel'lo '1'ha llaacu1u population bee helped thea 
to "cape tile 0.1'MJ1e anc1 a4t it pont'bl• tor thea to 
pt 1n touCh vtth !Uola troope, vhara tbera &J'I IIUT PolH. • 

PI4re 
2 oop1., to ~rtca .. ....,, ktcx; 

.. 
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OIUOWL !'liD' OJ' !'I!WJtM Oft 

not!& leen\&rT of ltate, lfuh1Jic\oD 

!0& ;'Hrlou I.epUon, lwokhola 

~ Jnu 5, lt44 

NtDCllEB& lll8 

r or M1D11hr Jobneon at lhokbola tor Ohe t roa lfa.r lletucee Joarll.. 

• t erence ;your 11120 ot MeT 22 h th8 Depan..t, ;your .ao to 

the War lletUCH Board. 

Phaee 114.,11• whether N111Uance t hrouch bankw pnctlaable or 

• whether Ooo4 ;year chaDAel euaeetll4 1D re~on .. to ;rov 1'7'38 ot 

MaT 18 h t he Depe.n ... nt, your 14 t o War lletucee Boarll. 11 p retarabh, 

It t be latter, plea•• a4.,he what her Ooo4¥ear channel 11 

a.,a 11Able, and i f net , we wil l undertake to t1n4 anot her, 

!'lUS IS WRB S!OCDOlM C.ut:t 110.~ 

• • 

' 
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CABlE TO BERN 

From War Ref'Ugee Board to l!ari'Uon and llcClelland. 

Please deliver the following message t o Isaac ~ternbuch , 3 

Teutener Stresse . St . Gallen, fr0111 Rabbi Al?re.ham Kalame.nowitz of 

the Vaed Hahatzala Emerge ncy Committee : 

, 

QUOTE Your ~,. 18 rerort received . Requested Allied Nations 
urging protective powers give ·fullest consideration inter nees 
all camps also endeavor ing secure exchange . Requesting Turkish • 
Government penaittransit with a ssurances reCUgees will be taken 
out imtlediately and sheltered in temporary campe. J ewish agency 
granted all certifica tea demanded. Regarding refUgees hiding 
vicinity !U-akau Tereaienstedt other places end J ews in work """'1'"-...1 
in Poland, you are authorized utilize every means give them 
whatever help necessary to keep t hem alive. Cannot grant request 
appropriation tor placing children rescued from Holland France 
Belgium in cbildrena homes as our moneys only f or life- reaaue . 
Advise if rece i ved awns 85,800 and t wice 64,350 Swiss France 
from Polish ,Legation and if forwarded to Rabbi Szmulewicz 
Shanghail What about your plans evacuation Shanghai. Send also 
courier s with funds for redemption individuals and communities 
and general r escue and e scape to villages. Ask Griffel lfhether 
rurther 100,000 Swiss Francs Ifill make beginning effective 
rescue poesi ble eventuallJr send him. Cable details concerning 
your rescue work French Italian Jews . UNQUOTE 

rili.S rnnm BER!i"C:Ai:iii"uo . .35 

June S, 1944 
11:15 a .m. 

BAkzin:db 6/1/44 Regraded Unclassified
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CABU! TO ! DilSTER I!ARRISO.lf AJID lleCIJILLAND, BERll , 8'lrl'l"ZBRR.A 

1 . Report& reaching the Departlll8nt and l'lar Ret\l,gee Board 

indicate t bat a I1UIIber or nationals and persona clautng 

the nati onality or the United States and of other American 

republi c a may be held in camps' aitue~ed in Ge~ and Ge~n­

controlled terri tory to ' wbich t he protecting power s and Inter- ' 

national Red Crose h&V1! either no (ropeat no) or the 110st 

res tri cted access, Included 1n this category are the ce.mpa 

of Belsen-Bergen near Hanover, Bergeu ne~ Dresden, Dost or 

Toet in Silesia, and Draney near.Parie , There 11fJ3 be others. . . . 
Please draw the attention of the Swiss go.arnaent, ae 

t be proteot iilg power ' ot the Unit ed States, to this eituation 

and request i t to ta.Jte steps to 1neure eupervieion b)' it of 

305,. 

aey and all c&lllps and other eetabllshloents i n Genaan and Ger.an-

~~::l!~~i!::~~i;~!\:"~~h ·~~io~~:!~:~~~~~!~!P~n!~ other 

eatablish.o:ents which are or IIBY be established 1n Hune;ary, Bulgdia, 

Rumania and a ny other a.rea under the control of authoriti es allied 

with Germaey. " 

You JIIIY, it you deea it advisable, draw t he attention 

or the Swis s government t o ~his Government' s atend on persons in · 

daneer of enemy )<Greecution who claill American citillenehip, as 

elQ)ressed in Depart..ent ' s 1.269 of April lJ, 191.4. · • 

2 . A similar request to exert etforte to extend its lnlmani­

tarian activiti~e t o such C8.lllps and satablishmonte ie t o be 

addressed to Intercross • 
. . .... .... ..... ' ........ .. ... ... ... .......... . . . ............ . ... ... 

f.EPI:AT TO A!iERICAN IIISSJOllS TO BOLIVIA, BRAZIL, CHI.LE, COIDL$IA, . 

COS'l'A RICA, CtrBA, DOUINICAN R8PUBLIC , ECUJJlOR, EL SALVADOR, GREAT 

BRITADI , GUATEULA, HAITI , HONDURAS, MEXICO, PAIW.:A, PARAGUAY, 

PERU, URUGUAY, AN!> ~UELA, lil TH THE FOLLOWING NOTE: 

The foregotngis r epeated to you for your information. 

Please qall t nis matter to the attention or appropriate authori­

ties , so that they may be iri a pos ition to tako parallel action. 

THIS IS 'lfRB BERN CABLE !10 • J6 

June 5, 1944 
11 :15 a.a . 

• .. 

BAkzin : LSLoaser : jh : lc~ 6/2/44 
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•. D.("J;EDI 

... 
. , -

~ From liar RefUgee ~ to Harrieon 

"· ... 
- .. Pleeoo d~l~ver the followipg m.asage ~ Rena Bertho1et, . . ' 

Waserlltre.aaa 14, Zuri~, ; m m the Inte:rnetional Keecu~ and 
" Relief C~~~tee1 

• Ko,. 29~- Did riot recoin yoUJ> eleven. , Our 

r epresentative Leon Denanberg can now be coote.cted 

care' or Amer ican 'Legation An~ara . ~eas~ reply whether . . . 
pospibl' r~scue ~zar Gurvic fl'iende and other llimUu 

cueo indicate what wee dorre for those cae:ea 
,. - . .... " 
ll\llllber 25 and 26. Ini'or ll beloMOn Frank care 

' in our 

~-r Cluggugstr 25 l.urich hie 

Waaliington 'October ~942." 

Aoeriean viEs granted 

TillS IS I'll<!! CABLt TO BERN 1!0. 32 • 
HUlL • 
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• ~' A'•ric:IUl t.sat.t,oo, B!lrn . ' ' . .. 
T$ll ., SeoHtary ot;St;e.~, ll&ltJiinston 

DA'fEih Jllll~ 5, 1944 .., . ' 
lillllBER: .) 579 

Reference i s 1111de her~i th to tbe til ti~~~~rte 1}8TAgrl\ph ot 
t.el!e.tion 1e cable ot !lay 18, no , Jl?l . ·' 

' . Fro:1 t he S.:l:u Foreign Ofi'ice the Legation- ~~~ l!•ceived 
a liat, of 162 persons r•~ trom.Vitte1 tor Unknown deGti­
na tiqu of whoro .) all egedl)' claim ~bP,eon citi .. l!ilhip, 8 
Coete~ean, 8 E<:~~adorie.n, 4 Haitian, 9 lfondu,ran t 5 llicara ­
giliul, f!J1 Faracuayan, J Venesuelan~ 7 l'ezuvie.n, and 29 unknown. . . 

Since the list eont>tina error in IUIJ!Ibering, Lepti.on 
is reques~ Slriee to conf'irlll whether 162 or 163. pereona in­
volved. 

. Y~ llre asked to t lease instruct 11hether the Derartmllnt 
wishes nominal l 'at sent telegraphically which includes 
de :te and place of birth. 

Ther~ were born in Pole.Qd a large proportion of the 
per~ons concerned. 

Foregoing re fer to· Latin AMrican interee_ta- -cerrany 
and France. 

lW'J .ISON 

• 
, 

• 
..: I 
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A'a\lr~ Sinbeliq, •AMara 
• ' ,. ~ . ' 

Sedretlley ot Ste.fe, Waabinl!~ 
I t -._ 1, 

J\1.110 5, 1'144· . . 
1010 

• Si:CRI::r 

Allbuee.dor eond• the -to'llowiJlc for W!iB , 

n.r•irilla to' mea~e 1~b6r ~ !'xDII! #Jkata ,8Jld Depa}'t-
ll1ell,t' a teloara111 or J une+£ , Uu11bezr 49?; :!, t ie. rey opinion tlult any ... 
approach to t-he lluna._,r~ r.tiD.i atu and hie ata.rr ~ere would be 
of no use what Q,ve;r, eitlc~ thei't' pro- lfaai attitude is not<>riQUa, 
as the Departwnt lcnowa. , 

In connection with th• ·lut peraaraph ot cable referr~ 
to , 1t ill thought tlult. the '!llrUIIh aaree• ent to «U •arre.~~ge."l41nt• 
invol'linc Yiollltion or thaJ.r "'!'11 lawo by all owina tetuceee or 
any other individuale to enter '1'\y'ltey r.itho\11; Turkieh viee.a 1e 
an ext.rel!l~tl,y remote poaai'bilitY_. Sepuete representet.iooe 
: oncerning eaoh group ot individual; 'WQll arrival, have boon , 
preee11t~ in o'bt.ainil)&" permi~don f'or ''J~'Ifil'!l-. r~~eo'! to enter ·• 
a.n<;1 paa6 through :rurk.,- without 1'urk1th viaal{,, !I~ thia fact: 
,eb~d be born<~ 1n lUnd in thio connection . I believe, when 
a!iJropriate re~roeentr· tiona are me.de in e~tcb ~ae , the Jewi•h 
l'e!ugeee ent< rin& 'l'urke7 lrolll &Uaeri.a will be trft~ wi tb 
the same ldndnoae ae have those colllina !'roll Greeee. 

s~ 

• 
. , 
' 
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Bien foUl ....,.. .... 

• 

JllplJ'lac h -..n-••• •U• of ~- lo •• 411. U 

I.e •u no& lr7 • Uat t ile ,.n,a at ~rill .. to -•·• 11 ia 

tile ...... to \M Yor14 lwlall .._.,.., r... lto h.l• 
np-taUft lie aaWIW to larlu .t lllo lwtu •s ur 
tor • npnoot. ot ..S•t• or Sa tile 8lleaattft .W ltnlll = 

• Jllo arriftl IleNe ..- • ~rloto 1'111 feU• to 

!M War lohcee ._" tor •-utal 11 tile Yor14 Jwtu 
' Pill• 

JIM to tla•••••UJ.T .. 111111c ,,. ot or ... t .. u-
-.4 lo4ld4-.18 wile an talonniAc ,..._.1_ ta IM -

of~- Ina IM .,..,.. u4 wile an ent• .. tu4o tor tlllo 

,_,.... 11 to h 1 '•1 iaorMOlllclT Uttt.lt for • to le4f1l 
tile on_. to ~ IMlr .-,nUft aoU•lltoo otao.ll. 111 

•• trl• ftle "-" ..,- wllll h boar la lllal tlaat Sa Wo 

Cl IU• lbo eon~ ..... lo 1aeMUO lr)' DIIIIOUUn 

l~Mla& tor tbo lildW t ..- ot uul11 ...U.-la wtu..t 

liUti!N.'IitJic lbo IIIDA1r of noeolo.; · · · .. .. . .... .. .... .. 

tnm•m 

• 

• 

• 
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DEPARTMENT INCOMING 
TE LEGRA M \ 

; DIVISION ~r 
OF 

• STATE 

• 

DSH-544 
Thi s tEl£grnm nru:Jt b E 
paraphrased bEforE bEing 
communicatEd to anyonE 
othEr than a Oov Erlli'!En t 
J\gtncy . (n".: STRICT~D) 

S ECrEtary of StatE , 

Washington . 

2046, JunE 5 1 6 p , m, 

COMMUNICATIONS 
AND RECOR DS 

Rio dE JanEiro 

DotEd JunE 5~ 19~4 

R J:".. ' d 9 •21 p . n . 
DEPARfiiEMT OF STATE 

JUN 7 1944 
DIVIIION OF 

CONNUNiCATJON~ a RECOft~ 

FinancE MinistEr today informed mE tho.t Doctor 

Octavio BulhoEs ho.s bEen dtsiunattd to strvc on prE­

paratory committEE , BulhoES plans to leavE flio dE 

J antiro by air on June: 9 , HE Vlill a l so bE appointEd 

me:mb tr of nrazilinn dElEgat ion to conf e:rtnc~ . De­

partmEnt Is 164~1 l-lny 27 , 10 p , m, 

ThE namEs of thE othtr Brazilian d~:lq~atEs not 

yEt known, h011EVEr it is bEliEVEd Brazil ' s rtprESEn-

tation wi ll bE smc.lJ.., Finane£ ~:inisttr ,.,111 discu.'s 

p l ans with PrEsidEnt Vergas on JunE 7 , 

Dtpartmtnt 1 s circular tEltgram do. tEd Junt 3 1 

6 p , m, 

JMS 
EJH 

C/,FFt::RlC 

Regraded Unclassified



: DEPARTMENT INCOMING 
TELEGRAM \ DIVISION OF 

COMMUNICATIONS 
AND RECOR DS • 

• 

OF 
STATE 

•••• •• • 0 

• 

iiJR - 526 
This telegram must be 
paraphrased before being 
communi cated to anyone 
other than a ' Governmen~ 
Agency. (RiSTRICTED) 

Secretary of State , 

washington; 

Ottawa 

Dated June 5, 19Q~ 

Rec 1d 8:28 p;m .. 

-, -- . ,, ··r, . 
0 1'.11 I I IJF s, II: 

0111 OF 

., .. -20, June 5 , 6 p.m. 

Reference ie made to the 

C(·~,-~... I 
•Vr'fl!' ' ;e.--,. "" ,, • ~ 

Department ' s circular 

instruction of May 26 , 9 a . m. , r egardin& the Konetar7 

Conference. In a note number 53 of June o, the 

Canadian Government accepts invitation and states 

that the Honorabl e J . L. llsley, Minister of Finance, 

will head the Canadian Delegation . ~eepatch follows. 

RB 
RR 

ATHERTON 

Regraded Unclassified
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. DEPARTMENT 

OF 
INCOMING 

T ELEGRA M 

·DIVIS ION OF 
COMMUNICATIONS 

AND RECORDS • STATE 

• 

• 

LC - 521 
This telegram must be 
paraphrased before being 
colll!lunicated to anyone 
othor then e Governmont 
J~oncy. (RESTRICTED) 

Secretary of State, 

Vlashington • 

194, June 5 , 3 p . m. -

San Salvador 

Datod JUno 5 , 1914 

Rae 'd 7 :17 p . m. 

UI" I~!O fl. Of' 
COM~U!'4IC.AHC'ci • r.rccr.-os 

Foreigrr 1.tin1ster states that El Salvador will 

gladly participate i n l!onetary Conf erence . Dopartmont 1 s 

circular telegram dc t od ilay 25, 5 p . m. 

THURSTON 

J tlS-EJH 

.... 

Regraded Unclassified



314 

COPY !10. 

SflCMt 

OPTEL l!o. 129 

Information received up to 10 •·•·• 5th June1 1944, 

1 . !!Am 
Two German ships, one a 6 200 ton minesweeper1 other 41200 

ton ship loaded with ammunition bellevod allhk in air 11ttack oft 
NORWAY lat. Reference OPTEL 177. Promiaing attack 2nd by a Coastal 
Command aircraft on surfaced U-boat orr STADTTANDBT. U-boat 
straddled by depth charges, five personnel sea~ in water, Our . 
coastal forces in AEGEAN on 1st/2nd and 2nd/3rd captured a cnique ' 
and encased a large motor vessel but woro driven orr by fire frGm 
shore batteries. 

2 , MILITARY 

ItALY. 4th. After a breakthroush between ALBANO and 
PALl!STRil!Atne5th Army pushed rapidly forward to the outskirts of 
ROME where fighting continued throushout yesterday. They are now 
in the city 1taelt. The 8th Army met resistance on roads running 
north throuch APPENINBS but reached approximate line !lew Zea- • 
landers six miles N.w. SORA, U.K. Armour ACUTO 3t •iles north 
ANAGNI 1 South Africans PALIANO~ Canadians on hishway 6 eight miles 
s. E, VAUIONtONB 1n touch with French, On right of 5th Army Prench 
troops were on ceneral line PALIANO-PALESTRINA. 

XUiOSLAVIA. On BRAC Island Partisans captured three hill 
poaftiona s. : of NEREZISCO and Scottish troops made an unsuccess­
ful attack on a hill two miles N.B. or MORVICE on the South Coast . 
Partiaans who had surrounded the German aarrison at SUPE!AR were 
forcod to retire slightly by artillery tire from the mainland. Our 
troops wore reinforced on 2nd/3td. 

) , AIR OPBBATIONS 

~~E~ FRONT. 3rd/4th, 507 tons dropped on R.D .F. 
Station nearH RBOURG and total 672 tons on two batteries CALAIS 
area with sood r esults. 

· · 4th. 1 1032 escorted heavy bomberS' dropped 1 323 tons. on 
defendad localities, gun batteries and billets in the AouLOGNB area; 
970 tone on airfields and railways in tha P~RIS/BODRGES area with 
results sonerally good. One German aircraft destroyed. One 
Bomber, three fighters missing , 612 aircraft or A.E,A.F. supported 
bf 125 fi&hters attacked objectives in Northern PRANCE dropping 
367 tona on coastal batteries, 1 53 on road bridges and 70 on rail­
ways and other obJectives with good r eaults. · Ona Thunderbolt missing. 

4th/5th. Aircraft despatched• 

Heavy coastal battery near CALAIS 
Defended locality BODLOGNB 
Coastal battery near CALAIS 
Coastal battery near CHERBOURG 
Other minor tasks 
All r eturned safely. 

79 

~l 
56 
39 

Mr~~~d't 4th. Allied heavy bombers dropped total 404 tona ~ and three brldsea,(one over VAR aDd 
other two in area S.B. of LYON) . 

n&LI. 4th. 
and railway centrea at 
total 903 ton. . 

R§LAVIA. 
53 on • 

Liberators attacked the vteduct at R!CCO 
TDRlll1 GENOA, SAVOKA end MOVO LIGURB1 dropping 

3rd. Liberator• dropped 65 tona on SPLit 

Correction to OPTEL 178 - last line. Arter "motor 
vahicl ea• add "deatroyed" . Regraded Unclassified
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