
Book7o60 

June 6-7, 1944 

. . . . . . . . . . . .. . ......... . .. 

Regraded Unclassified



- A -
llook p ... 

44ler, lol-
lee Ck1aa 

Aaerloao Re4 Croee 
he J't~U~Dalac, Oo•eraa•t: 

Appollltaente aa4 Reeicaattone 

War laYlac• llande 
(6th War Loaa Drt•e) 

Olrlah, Kraeet L.t Appointe4 Aeeleiaat to the 8ecre\ar7 ln 
aharce of Proaureaeat DiYleloa - 6/7/44 •• •.•..........•.. 740 

- J -

.larltlq, Albea W. ( leaator, l•tuciQ') 
lee Poet-War Planntnc: CurreaQT 8tab111sat1oa 

(laternatioaal Ooaference) 

- c -

Chtaa 
lee aleo Poet-War Plannlac: OqrrenQT 8tabil1aattoe 

(lateraatioaal Conference) 
Realttaacee on behalf of reltctoue aad pb1laathrop1c 

lnetltutione - reculatione for thoee eeat throU&h channel • 
other than uader 0-.eral Licea .. Io. 76 con•qe4 to 44ler -
6/6/44 . . ... . ............ ..... . . . ... .. .... .... .... . ... . .... 163 

Adler letter on UIAAJ ezpendtturee in Obina, econoala 
deterioration, 4el1Yer,r of •••.as•• to kae. Obi&ne rather 
th&ll to otao, eto. - 6/7/44.... ...... ... .... ..... . ..... . . . 336 

Adler veeklJ eoonoato letter reporta luo.tntanc econoaio 
4ectetone - 6/7/"· .. ........ ... ... ........ . . .. ........... 36!1 

- J) -

J)..~ 
Jlteoueelon at !1 :30 conference - 6/6/44 .•...••...• . •..•••.•.. 

Jlutflel4, ~-· I . 
See J'iAaAcinl, Oo•erutn t : War Sa• lac• llande 

(5th War Loan Drt•e) 

-.-
&thiopla 

lee Poet-War Planni41: Ourr-.07 ltabiltsation 
( laternatioaal Oontereace) 

J'illaolac, 0oftl'1l-t 
War .. Ylac• JoJUle 

- J' -

Walte•lac of boade 41aouee4 '117 lpeaoe (lr•t) •4 
-.Jr - 1/8/ 411 ....... ........... ........................ . 

1 

Regraded Unclassified



- 1 - ( OoeUau4) 

lliiAilotac. Qonru.\ (CoaUau4) 
War 8&Ytac• :Bon.4• ( CaeUue4) 

6\h War Lou DrlYO 

lruoo 

A4Yor\latac oop7 41aca••ot \7 BMJr on4 War lliiAilco 
croap - t.ft.f"·.... .... .................. .... ........ '740 

Boar•t (Wllllu Jlaa4o1pll) aue4 tor oooporaUoa -
&/8/4t.4 ... . ..... . .... 0 ••••• 0 ••••• • •••• 0 ••• 0. 0 ••• 0 0. 0 ••• 

Marllhall (O.oral)-BMJr CODYOU&UOD a• lnoplraUoe 
tor ap•ocho• 4urtnc 4r1Y• - 6/7/44 ....•...•..•...•••. 

a) Arlq 4ata tor opoooh .. 41ocv.ooe4 'b7 IIIIJr, 
Oonoral Ct.,y, :D. W. Boll, .. Ub, an4 llaa1 -
6/'7/f4 .•..•..•••....••..•..•••••.•••..••...••.•• 

(Soo allo Book fil, pace aD) 
'b) lln\nor an4 JIQttlo14 to 'bo alko4 tor a••la\anco -

6/7/f4 ......................................... . 
l) llatnor-BNJr ooDYoraa\loa •.••...•••.••••.•• 
2) Dntt1o14-BMJr conYoraa\lon •.•••••...••.•... 

Staaa.n (Ll~\OD&D\ Ca..aa4or), ac\lnc tor A4alral Hala~. 
tonb utorlal ..S.o tm4or llo4 Croll auoplco• tor 41op1q 
purpo ... - 6/ '7/ f4 •••••.•• • •• • .••••...•••.•••••••.••••.• 

leo Ocoap1o4 ~orrt\ortoa 

- 0 -

Oraq, Bon17 
loa Poat-War Pl&Dntnc: Curroa07 8ta'b111aatlon 

(Int•rnatlonal Oontoronco) 
Oroooo 

Ito Poat-War Planalnc: Curr.n07 Sta'blllaatlon 
(Intorna\lonal Oontorono•) 

- B - ..... 

Boartt, W1111u &.n4o1pb 
loa lliiAilclnc. Oo1'ornaft\: War 8aY1Dcl Boe41 

(6\b War Loan Jlrlyo) 

- I -

In41a 
Soo Poet -War P1annlnc: Curraa07 Sta'bill&aiton 

(In\orna\loaal Oonteroaoo) 
InY&Oloa 

... D-Dq 
lru 

leo Po•t-W&r Plaantnc: Ourr .. 07 lta'bl11aatloD 
(In \ornaU onal CCIIlt araace) 

lOO, aH 

110 

168 
182 
186 

Regraded Unclassified



- J[ -

ll:intner, Robert N • 
... 11D&IloiJIC, Oonruat : 1fa:r la•i.IIC• lloD4e 

(6th War Lou J>riye) 

- L -

Latia Aaerica 
11~: ... Poet-War Pl&nni.IIC (Ocan~nq ltablliaaUoa) 

Le4-LW.II 
:Report. 

.TUill 7, 11164.... .... ...... ...... .. .. .. .. .. .. .. .. . .. .. .. .. 740 313 
0 13, 1H4: lee Book .7il, PAC• 21 
• 21 , 1H4: Book HI• pee• n 
• 28 , . 1H4: Book m . pace 2150 

Llblr\a 
lee Poat-War Plannlnc : OurranQT Stabilisation 

( International Conference) 

-. -
Maraball , l)lllaral l)eorc• 0 . 

811 11D&Ilclnc, Oonruent: War laYlftCI llonda 
(5th War Loat~ Drin) 

Moneta17 lleaaarch, Di•hion of 
London, etc., aaaicn-anta : BK.rr wlahea to be oon1Ulte4 on 

all atatf aaleotiona - 6/7/« ••..•..••.••..•...••.•.•••.• 

-. -
IOI'VaT 

See Poat-War Plannlnc: Ourrencr 8tablliaaticn 
(In ternaUQ.nal Conference) . . 

- 0 -

Occupied !errltorlaa 
lee aloo letherla•uia, Book .za 

• • .t.l4rlch, Winthrop, lloolc :ZU 
lloatlnc of lOMa without loreip IW>4a appron.l cUaou11ed 

ln O'Connell a .. orandu. - 6/7/« . .. •• . . .. ••.... .. .• . ••..... . 
l rance: Inflation - NcOlo7, Nen4ea-lrance, BNJr correapon4encl 

CODCirDlftl aYoldaDCI of 1191111!' GMI!Uy bT AllerlOU • 
tro~• - 6/7/tM ............................................ . 

(IN alao Book HI. pace 188 - 6/a2/ « ) 
01rlch, ~11t L. 

••• 4ppointa~nta and lleaicnation• 

181-.t. 

Regraded Unclassified



Poei-¥ar P1aaniac 
Ovrenq li&llllisaUon 

In\eraa\iooal Ctater•c• 

- p -

llarklq .. ,ttac; pre111li : IDUr, .A.cheeco, u4 Whiil -
61!~~~t~-~~;~~~t~ti~~-dl~~~~~· · ············ ··· 

11 ) lfacDar-IDUr cocyereaUon repw.te4 \ o Barklq .••• 
o) Barklq-BMJr COCYersation- 6/7/44 ...•....••.•.. 

llalitax ud Brud alit to 111 IDUr with Wb.ih pr11n\ -
6/6/44 . .. .•.. •••.•.••..•.••.••.••...••...••...•...•.. 

a) Oonternce dlaouued 117 BICJr , Wb.ih, ud 
Bernetela .. . ... . . . .. .......................... . . 

11) Meaor&Ddua l ett wl\b. !reawuzy- 6/6/44 ... .• . •.•• 

.+.t;:!!e _ c!i~;:~~~~:~~~~~ . ~~~~ . ~~~~·~~~~. ~~. ~~. ~. 
CoUD\rill aeeeptlzl« aod dellpUooe \ b.areot - White 

Maoraodu - 6/6/44 •..•••.••••••••••••••••...•...•.•• 
a ) &:UJIC to npr11ct ChiD& .............. ... ...... .. 

1) P1aoe arranc•cte aad.e : lee !colt ,Hl, 
pace 112 

2 ) IIII.Jr ' • p1eaeure to lie OOilYqe4 to &:=c 
117 Adler: !colt .zji, pace 114 

3) St&tt aecoapu;riDC I:UDC ouUllle4 - 6/H/44: 
Book ill• pace 163 

( See aleo Boolc :z!i, Pee• 231, ud 
!colt .u§_, pace 284) 

11) Adler to return tor Oonterenee - 6/9/44: 
Book :al• pace 274 

(Bee aleo Book .zji, pace 114 - 6/10/44; 
Book ill• pace &3) 

AnnoUDc .. ente ot Delecatione 
Greece - 6/6/44 ...••••...•••....•••• .•....••..•....•. 
.ltb.iopia - 1 • • •• •••••••••••••• •••••••••••••••••••• ... ,., .. 
Irao - o 6 44 ••.•.•••••..•••..••••.•.• . ••.. . ....••••. 

( lee aleo Boolt :al, pace 280, ud 

Lillari:0~\}!,4.~~~. ~~~ ..................... . ..... .. 
lout.h .+.trica, VaiOD ot - 6/6/44 .................... .. 

( lee aleo Boolt .u§., pace 388) 
Ob.llla: Arthur I. lOUD& ( .+. .. rioao J'iD&Deial .+.dYieer to 

Chineee Go•ernaent) to Join delecatiOD- 6/7/44 ...• 
India - 6/7/44 ...... ................. ........ ....... . 

(lee alec Book .u§., pace 118) 
lorwq - 6/7/416. ......... . ...• .. . • .•....... ......•.. .. 

(lee alec lloolt .H§., PIC• 100) 
U1"11C11111J' - 6/7/44 ................................... .. 

(lee aleo lloolt 2tl• peee 61) 
Se1eot1oa ot deleptee 41ecueee4 "117 IDUr , Wb.ite , laitb., 

AA4 0'C01111el1 - 6/ 7/ 44 ............................. .. 
a ) BKJr ' • deput7 41eoueee4 
11) Graq, Hen17, cODI14ere4 ae ... ller ot .+.aerioaa 

delepUOil •••..•.......•....•..•••.•.•.• .• .. .... 
ProCIU'•ent D1Yilioa 

lurplu Proper\7 . Diepolal ot : IaYIDtOJ')' - iapor~t u-
11ate4 117 Olrloh - 6/ 6/ 44 ••••.•.••••••••..• . .••• •..•• .•• • • 

740 ao 

74 
a 
sa 
83 
INI 

86 

117 
1111 

161,381 
16a,163, 
164,380 
166 

166 
168,160.381 

al7 

IIO,aa&,aall 

Regraded Unclassified



-. -
.. ,.•u• a.netoe 

.. ha4e: lllp now aeco~ - laHb -ru4• -
1/6/ 4.4.... .. . . • • • . • . • • • • • • • • . . . . . . . • • .. • • .. • .. . • • • • ... • .. • 140 118 

-. -
Iouth Atrioa, lhlion ot 

lea Poet-War Planninc: CarreoQT ltabiliaation 
(International Oontarenca) 

8penoa, Brant (Concrellun, lentuck7) 
latell:upinc ot War Bonde: ••• rtnanoinc, llonmaent 

( War sa,. inc• Bonde) 
&wlherlu4 

4ttltll4e ot Swi11 K1nleter Brucceaann and hie wite 
( Benr,r Wallace'• eletar) toward tr .. Wilr7 reetrictione 
4leCilaee4 at 9:30 •••tine- 6/6/ 44 •...•.•.•... ...... . . .. . 

a ) Birechenn an4 Peb.la 1nY1te4 to &win Lecation 
to lWicb - 6/ 6/ 44 .. .....••.••.•....... .............. 

- ' -
!uation 

Betunde : Sea B~Yenue BaYieion 

- u -
OJ'IlCU&T 

he Poet-War Plann1nc: CUrreno:r Stabllintion 
(International Oonterence) 

- w -

lar SaYincl Bon41 
••• rtnanotnc. lloY-ent 

. . . . . . . . . 

Regraded Unclassified



• 

•• 

G.OOUP 

Present: Mr. D.W. Bell 
Kr. White 
Yr. Sullivan 
Wr. McConnell 
Wr. O'Connell 
Yr. ·Haas 
Wr. Smith 
Wr . Pehle 
Wrs . Klotz 
Mr. Blough 

June ~. 1944 
9:15 a.m. 

R.t.l . JR: I got the word at twelve- thirtT when 
the Germans first announced it over Tr'ans-ocean. 

UR. BLOUGH: My notifier was asleep and didn't 
notify me . 

• 

H.~. JR: Jell, I knew - that was my trouble yester-
... <\~1.· You see, Admiral Leahl told me it would oo11e be­

tweeii"ltonday and 'fuesday . ... And then tlieie fellows "in · 
here yesterday with the pre-invasion stuff - you kept 
saying, ~en do you want to see them?• 

Well, I didn't want to see them until after it 
started, so they oould rewrite those . It originally 
was started for Ma7 28, then it was postponed. 

MR. HAJS: I thought maybe they timed it with 
Rome. 

H.M.JR: No, I don't think so. 

YR. PEBLE: Can 70u shift one of those things at 
the last minute? 
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H. l,.JR: They did. They said Eisenhower said he 
wasn't ready. The thing which I don't think anybody 
realized was they needed a full moon on account of 
the paratroopers . 

(Mr. White enters the conference) 

H.M. JR: Hi, did you sleep last night? 

MR. WHITE: Not only that, but I got up earlf this 
morning and didn' t turn on the radi o until about eight­
thircy. 

H. M. JE: I just said that anybody who slept should 
leave the room. 

~ WHITE: I thought you were fiddling around with 
that radio yesterday. I should have known. 

~ PKHLE: How does this make that telegraph 
operator 's mistake l ook? 

MR. BELL: Pretty good, I think. 

llR. Vd!ITE: I don't know whether you have been 
listening ' the lut 'h'&lr hour; Th..,y ·ha:ve had people .. 
reporting right from the various planes, covering right 
over the area. 

H.M. JR: well, anyway, at least aa far as mf own 
work ia concerned - now we can talk a little bit freer. 

I got your notice; George, which I read. I gave 
you Wednesday noon. If I get it by Thursday noon -
you can tell anybody else - but that will still be good. 

. , 
llR. H.US : .Ul right. It ia going to be difficult, 

but I told them they could gueaa. 

H. K. JR: hverything ia difficult. And, look, you 
tell General Clark this - I asked in the evening -

2 
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General Clark's idvanoed Headquarters , with no atatioiana -
how much it coat to oroaa the Volturno River. He told 
us, down to the last cartridge, by the next morning~ 
Now, if they can do that overnight--

MR. H.US: I am glad to have that incident. 

H.~.JR: He told ua. I asked at night. The next 
morning he said ao-many guns, so-many this, ao-mueh 
that, and it coat ao-muoh mont7 - overnight. The trouble 
with these people here, they have got !~ 

MR. HAAS: The .trouble ia there ia auch a big 
organisation here. 

H.M .JR: But you teil them that overnight General 
Clark told me to the laat cartridge how many shot• 
were fired across the Volturno. 

MR. HAAS : The Navy fellows told me Admiral King 
was the only one who could tell me, and he probably 
wouldn~t sit down and figure it out. 

o o 1 o I • • 

H.M.JR: Oh, that is damned nonsense. 

Now, did you .get rq memo, ... 

MR. WHITE: Yes, I did. 

H • .M:JR: It looks very ominoua , doesn't it't 

MR. WHITE: Can't imagine what it ia. 

H.M. JR: Halifax phoned me last night thatthey had 
a very disturbing cable from Anderson and if we were 
going to announce anything today, please postpone it 
until he saw us. He said he w~ld send down the atuff 
by noon . So I thought we would aee. 

ilR. WHITE: I don • t think we ought to have Brown 
present • 
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H.U.JR: You don't think ao'i I don't know where 

McConnell is. 

Now, l ooking around at the odds and ends that I 
have here, where did this story come f ram? (Refers 
to clipping concerning Dr. White from the May 24, 1~44. 
New Orleans Times Picayune.) 

MR. WHITE: There are only three people who know 
that; the barmaid, Smith and mrself. I think the bar­
mal~ died. 

KR. SWITH: Just a talkative barmaid, Harrr - I 
told you. 

H.M . JH: You have seen about thh? You· have a 
Grouoho Yarx mustache - this is White , not the bannaid. 

MRS. KLOTZ: You are in good form today. 

H.M. JR : Well, an;yway--

UR. ~EITE: It is a great day, anyway. 

H.M.JR: You have seen t his? 

MR. \'IHITE: I saw som.ethlng like it somewhere else. 
My pal is building me up . (Laughter) 

H.M. JR: Now, this ia on the sorry side; it ia the 
Aide Memoire from the English on this offer to get these 
million Jews out of Hungary. Have you had a chance to 
talk to Joe about it? (Secretarf hands Mr. Pehle Aide 
Kemoire of June 5, from the Brit ah Eabassy) 

UR. PERLE: Yea, I have, air. 

This goes back to you. (Returns extraneous material 
to the Secretary) 

Regraded Unclassified



• - 5 -

H.M.JR: Here, this is the one you should haTe. (Rands 
~r.Pehle copy of telegram from High Commissioner, Jerusalem) 

MR. PERLE: This is the same thing as we receiTed 
and I showed to you the other day. It is an offer which 
comes from the leader of the Jewish community in Budapest, 
wuo has come out to Turkey and from there to Palestine. 
Apparent~y he came to Turkey with a Gestapo man. 

He sent back, first thr ough Steinhardt and now 
thrrugh the Jewish leaders in Palestine, an offer in 
rather tangible terma, whereby a limited number of 
Jews ~ould be released t hrough Palestine, and practi­
cally unlimited numbers through Spain. The offer was -
the principal item was ten thousand trucks; and then 
there were tone of coffee and soap and cocoa, and tea 
and that sort of thing - but the principal item was ten 
thousand t rucks . 

H.M.JR: I have known about it . Don't bother to 
explain it to these people - don't bother to take their 
time. 

MR. PEHLE: Well, I think we ~ould like to talk 
to you about it . My own feeling is the best we can do is 
keep it going, but in talking in terms of ten thouaand--

H.M.JR: ~e talked about it two or three days ago, 
that we would try to keep it going. 

MR. PEHLE: · That is right, we did; then Stettiniua 
got this new--

H.M.JR: Would you do this for me? I think that 
you and some of your boLa should go over and see 
Stettiniue, because he a very liNCh excited about it. 

MR. PF.HLE: A!l right. 

H.».JR: Now, don ' t let hia say we held up on it, 

5 
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~ PEHLE: No, I juat wanted to be aure you are 
in agreement. The beat thing to do ia to keep it alive. 

H.M.JR: That ia r ight . Now, thia is a little 
difficult to do in front of everybody, but I have to. 
The Swi ss Minister and hia wife wer e at the houae the 
other night· for supper. She ia Henry Wallace's aiater . 
If Henry Wallace had her aggressiveness, it would be 
an addition to hia makeup. 

~ WHITE: She i1 veey able. 

H.L..JR: .1 veey able wcman and not objectionable. 
She told me thia story - I was th ' nkin~ first him and 
then her for .nat they had done in tak1ng all these 
refugees into Switzerland - then I started to tell her -
ahe aaid, ~ell, I had fifteen minutes with Yr. Ira 
Hiraohm~n at a meeting at Senator Gillette 's. He, 
unfortunately, was an hour late . We were there waiting 
one hour for him because he was held up by Justice 
Frankfurter, so I didn' t have a chance to talk to him." 

So I said, "I will be glad to arrange to have him 
come out and see you and your husband any time." 

... . .. ·········· . 
She said, itW~ii"6 we will be glad to have him for 

lunch if he ia here . 

So I said, ''Well, that is fine. Would you mind if 
I also asked Yr. Pehle'l• . 

• 

She got scarlet and helDiled and hawed - she said, "I 
have asked Yr. Pehle three times, and I don ' t know whether 
I want to ask him again . 'When we asked him he waa in 
Foreign Funds; now the shoe is on the other foot." 

1 aaid, "Well, I don't know about the luncheons, but 
if you are implying that l4r. Pehle ia tough, he ia limply 
reflecting me, " I aaid, "and whatever his attitude toward 
Switzerland waa, that repreeenta ae. • 

6 

Regraded Unclassified



• 

• 

- 7 -

"Oh," she said. I said, "Yea, definitely, he 
represents me. If you think we are too tough, I would 
much rather have you tell me that than have you tell 
me we were too easy. " 

And she said to her husband, "That is all right, 
Charlie ; don't worry, Charlie." 

It got a little serious, so I said, ~ell, Madame 
Bruggmann, it just happens t hat you are sitti ng between 
the two toughest men in Washington, Bob Patterson and 
nvaelf. u 

She said, "Well , Wr. Eugane Keyer says I am the 
toughest woman in lfashington. " 

"Well," I said, "then it makes three of a kind. " 

So what I would do is, if you would let me know 
the next day or two when Ira Hirschmann is in town, I 
wi ll call her up and say so. I will say nothing, but 
if she invites you with I ra Hirschmann, I would gQ. 

Then she said, "Can Charlie come dom and see you?• 

. I said, "Ye.s., but I want t o ten . you, Jladame-·Bruggmann, 
that some of your ~~iss Banks haven' t been all that they 
should be, and if h.e wants to hear it, I will be nry 
glad to tell it to him straight. " She said, "That ie the 
way we like to have it because we can't find out anything 

f rom the State Department . " 
YR. PERLE : They don' t want to know. You have given 

it to them before . 
~ ~ITE: So have I, and so has John. 
MRS. KLOTZ: They are tough babies, the boys! 
H • .t.I . JR: I told her they simply reflect me. I don't 

do what the lP does and simply fire the poor girl because 
she did something that somebody told her to do. 

(Kr. KcConnell enters the conference ) 

H.Y . JR: Good aorning. Were you up all night'/ 
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MR. McCOONELL: No, sir. 

H.K. JR: All right. 

8 

Now, ~ell, let ' s leave 
. would like to call her up. 

Thursday night !or the West 

it this wsy, when you know,! 
Remember, I hope to leave here 
Coast . See? 

MR. PERLE: Yes, sir. 

H.M. JR: So I said to her, "Where does Mr. Sanary--" 
'~Oh, he is the bete noire of our legation , We only have 
him once a year and then nobody else present, eo he canno~ 
say he represents the Swiss Legation" . 

Anyway, if Charlie wants it, .Charlie will get it, 
and we will have lunch ~ith him and let him dish it out , 

MR. ~ HITE: Yes, he is a very emotional man . You had 
better not tell him yours eli'. 

MR. PEJILE: Sure, he cries . Berle'8 memoranda always 
have one i>aragraph in t hem, saying, "The Swiss Minister 
wept" per1 od. 

JlR. \",HITE: He gets very emotional. 

H~~ .JR: Okay, so what . 

MR. ~HITE: I mean save yourself the headache . 

MR. PEI:ILE: That has been very ei'fecti ve weeping for 
Switzerland, too . It ·scares a lot of people. 

H.Jl . JR: I always . remember the story,i! yo~ people 
haven ' t read the story,in the Reader' s Digest in May on 
~.Schacht . But the President always taxes this thing 
over . Sohachttame over herein 1933, in front of the President, 
"Ob, my ~oor country, what is going to happen to my poor 
country? --and wept there, and Mrs. Morgenthau reminaed me, 
I kept the President fran inviting Sclamt to come back the 
second time. I have no part of him . 
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MR. V.HITE: He must have been thinking of 1944 . 

MRS . KLOTZ : lA>hen he said ''My poor country"! 

H.M. JR: Anyway, ir Charlie wants it, Charlie will 
get it . He can weep and we will have a nurse stand by 
with a little sedative on the aide . 

Mr. McConnell, you can have Mr . Bates . 

MR. McCONNELL: Thank you, sir . 

H.M~R: You're welcome. 

liR. McCONNELL: ~ould you like to meet him, sir? 

H.M.Jh: Yes, sir . 

MR. McCOONELL: He bas done a lot of good work for 
the Treasury. 

H~M. JR: Yes. \~ho has got anythin~? I am having an 
eleven o' clock meeting to button all this stuff up with 
Ted Gamble and 0~1 . They are all cani ng in at eleven 
o'clock . And now, if you will tell me Y1hen I am going 
to get ·my Chicago script, I could make my plans after 
Los Angeles . . .•. 

MR. Sl.ii TH: Well, we are in a mess right now because 
they think they are going to write it and we don ' t dare 
take the time unless they will give it to us clear. We 
are going t o find it out today. I am just going to put 
it up to them , 

H.M.JR: I will give anybody five dollars it' they 
get an answer out of Mr. Smith . My question was, when 
do I get my script? 

l!R, \,HITE: I didn't bear you, Smith. 

UR, ~ITH : Somebody told them they could write a 
script and you coula .go on the Carnation Show . You won't 
do that • 

9 
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H .l.l. JR: My question, Mr . Smith, was 'll"hen do I get 
it? 

MR. SMI'ffi : Oh--

MR. V.1ITTE : Later than that ! 

MR. SMITH: Early next week . 

H.M. JR: Between now and eleven o' clock . Figure it 
out yourself . rve got to know, because I have to make 
my plans . In case you don ' t know, I get through Loa 
Angeles on Wednesday night at eight- thirty or nine . 
Then, I have to be in Chicago on the following Monday. 

MR. s.ii'ffi : That 1 a right . &t you have fran \',ednesd.ay 
until Monday on that scrip~ . 

H.M.JR: Well, I want to know where I am going to be . 
I want to know how much time do I have to allow. Put the 
heat on, will you, so you can t ell me? 

MH. SMITH: Yes . 

H.M.JR: I ·mean, I have to figilre a little bit ahead. 
Today is a good day. Get tough ~ith people . 

MR. S'!ITH : It isn ' t a question. of ~etting tougb with 
then. I expect to get tough with Carnat1on and either get 
them in or out . Then when that i s set I thought we wouldn ' t 
have that script until, say, Thursday before the Monday, 
because it is going to be awful topical. It should be . 
You don 1 t know what is going to happen . ..e are going to 
have to freeze the Texarkana script and the Hollywood script, 
so we ought to l eave the other one open as long as ~e can 
to keep it alive. ' 

H.M. JR: But this thing about who is going t o be top 
dog. I have been hearing that for a week. We might just 
as well settle it today. 

YR . SMITH: I am getting the people here so I can 
settle it . The Chicago people are trying to get Gamble 

10 
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to let them do it . I have told Gamble we wouldn ' t do 
it that way, we can't. 

MR. ViliiTE : We have the Chinese matter to settle now. 
If other departments are going to be in on the answer, I 
suggest that Bell call a meeting and let ' s clear it through 
all the others before it comes to you, the communication 
to Kung and the letter to the President. The letter to 
the President, is it your idea you woul d like the Army to 
pass on that, too? 

H.U. JR: Yes . 

MR. ~RITE : Then, when we are agreed, we will bring 
it to you sometime today? 

H.M.JR: ~hen you are ready, I will try to be ready . 
I will be ready before rou fellows are, today, because, 
don ' t forge t, the Anny lS under the impression, correctly 
so, that China monetary foreign exchange is thejr 
responsibility, because only the other day, General 

11 

Somervell says, "I hope the day isn't too f ar or£ that I 
can turn it back to you". I mean, after all, we have said.-.tlo 
is the General in charge of the Chinese troops? 

YR. WHITE: Stilwell. 

H.M.JR: But they feel it is their responsibility, 
General Stilwell' s. 

l!R. \'1HITE: Until they get the bases built, I think 
that is true . 

H.Y. JR: Anybody else have any~hing? 

MR. HAAS: You said sometime ago you might wan t to 
call Sproul today, as a precautionary measure . 

(Secretary places call for Mr . Sproul) 

H.M.JR: ~bile we are waiting, tell them about this 
committee, will you? 
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MR. McC<lfflELL: 
office three or four 
should make with the 
surplus . 

Two men c~e from ~r. Clayton's 
days ago and asked what contact they 
Treasury here regarding payment of 

(Mr. Sullivan enters the conference) 

H.M. JR: For God ' s sake, look what the cat brought in t 

MR. SULLIVAN: Very slow cat, I might add. 

12 

MR. McCONNELL: They are now selling surplus for dollars, 
that is the decision for the maneht . They take no foreign 
exchanges . The committee that Mr . Clayton set up is composed 
of Mr . Crowley as Chainnan . 

H.M.JR: Cro~ley as Chainnan? 

MR. McCONNELL : Yes, sir. General Clay, Cap~ain 
Strauss, Mr . Nelson . Yeeterda~ in talking to Clayton, he 
mentioned, or rather I asked hlm if he had thought about 
the possibility the Treasury might help them on the 
committee . He said, "No I haven 't, but I think it will 
be a good idea and I wil l write the Secretary a letter . " 

H.M. JR: My hunch is, Bell and '\llhlte, I think 
MCConnell should be on that as t he Treasury representative • 

.... . . .. YR. BELL: I am very;'miich"interested in 'the mona)' 
they get abroad. We are getting a lot of that foreign 
currency to dispose of . Vte just sold sixty-four million 
the other day to the Foreign Economic A&ninistra tion-­
which bas been taken over . 

UR. 1!.1!ITE: We have been in the mi dst of it . Both 
McConnel l and Bell should be. I mean, Dan Bell has been 
and should continue to be and this would be part of also 
the matter s which he is now currently interest ed in, but 
we have been having extended negotiations with the FE! . 

B.U.JR: &lt my question is a simple one . Do 1ou 
think McConnell should represent the Treasury on this 
question? 
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MR. 'I,H!TE: No, not o.n the foreign exchange . I 
think one of our men should go with him, 

~R. BELL: It is disposal of surplus abroad. 

MR. \,HI'fE : I thought he said Yiha t to do with the 
foreign exchange we get , · 

H.M. JR: It is going to be dollars . 

MR. WHI'l'E: Oh, as far as it is dollars, we are not 
interested , 

MR. O'CONNELL: But should it be dollars? There are 
a lot or problems . 

MR . \'JUTE: If Mr . McConnell attends, one of our men 
should go with him. 

H.M. JR: And if Mr . Bell has anyone Ylho should go with 
him, he can take him, too , 

MR. BELL: I have a meeting every so often, an,way, 
with Bob . He keeps me advised. 

H.Y. JR: Is it a!! right? McConnell goes and he 
keeps· ·"\\'hi t e and·· Be'!l ·posted and takes any expert · from 
either one of these people . 

MR. BELL: Whenever the question comes up we can go. 

MU. McCONN".:LL: Probably the same way as handling the 
Joint Contract Tennination Board. 

B.M.JR: Yea. 

YU. BELL: I nave a question on the ten dollar G. I . 
Bond. 

H.M. JR: Why didn't that story break? 

YR. BELL: It did. It wasn't in my clippings . The 
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papers didn't carry it ver,ymuch . The Federal Reserve 
got it. They hit the ceiling, 

~R. SMITH: The reason it wasn't carried ia because 
one of the Army men got drunk in the bar over here and 
tipped it to the AP, so it •as an old story, The story 
that everybody has seen is the AP story they got out of 
:he oar and not the story that came out of here. 

H.M.JR: Is that what you meant at press? 

MR. &HTH: Yes . 

MR. \.HI TE : If an Armr man gets drunk and tells that, 
maybe ther tell other things . 

» R. SMI TH : The story broke prematurely, just a very 
short st ory. Ths t is enough to hll it for any other 
purpose. 

H.M. JR:Do you know who it was? 

MR. SMITH : Somebody in the Finance Office, that is 
all I know, 

(~r . ~Dite leaves conference to meet Dean Acheson) 

. . MR. BELL: ()l security, I think we ought to keeP. ... .. .. 
.. · the series "E" bond, because we have had all the publicity 

around series "E". Maybe i t would be better to dub it a 
service bond, rather than a G. I., I mean on the bond, 
because after all, the Navy and the Marine Corps are not 
known as G. I . That is an Army term and it mibht not be 
so popular if we called the bond officially, G. I . That 
is on the bond itself. I think we can prooably dub it 
publicly G. I ., like we did the baby bond. Then, too, 
1 would like to put the G. I. in the number. There is 
a number preceding--

H.M. JR: You would put G. I .? 

MR. BELL: G preceding the number and I following 
the number on the security. Would you call it a Service 
bond? I think we might call it a Service Series "E", 

14 
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which I think would keep the .public off of it a little. 
I think you will have some pressure for public buying. 

H.M.JR: I don't like the word "Servioe. " 

MR. BELL: That describes all the services . 

WR. HAAS: Armed forces . 

KR. BELL: I called it in the regulations, "Uniform 
Services." 

H.M. JR: I don' t like the word "Uniform. " Armed 
forces--! like that. 

KR. BELL: We will have to designate it some way to 
bring in the A.rmy Nurses, the WACS and the WAVES and the 
llaritime Service, which is not the Armed Forces. Uniform 
Services would cover everybody • 

H.U. JR: I don ' t like "Uniform Services." 

MR. SULUVAN: It is "Uniformed Services, " isn't it? 

H.Y. JR: Think about it, but may I just get into that? 
The thing that Charlie set ui• that .machlnery, let's use 
that. I would like to say, It was Uorgenthau got the ten­
dollar bond for the man in the Armed. Forces." Will you 
make a note of that and put it through the-works? 

MR. SU'IH: Yea .· 

(Secretary holds telephone conver sation with Mr . Rouse) 

H.M.JR: Do you agree with me on that? 

WR. McCONNELL: Yes. 

H.Y. JR: It goes up one thirty- second, they sell ten 
million. 

KR. BELL: I don ' t agree with that, that they sell when it goes up one thirty-aeoond. 

15 
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THE: U NDER SECRCTARY or IHE TREASURY 

W,..8HINOTON 

June 6 , 19~4 

TO THE SECRETARY: 

The st ock mar~et is a little higher 
and f air ly active . The Government market 
is quiet, with sl i ght act iv ity by some banks 
selling securities for reserve purposes . 
This was to be expected and the Federal 
Reserve is taking care of these cases. There 
has been no change in the prices in the 
taxable securities . Tax exempts are off 
only 1/32 . 

.. 
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HMJr: 

,Operator: 

HMJr: 

Operator: 

BMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Robert 
Rouse: 

HMJr: 

R: 

HMJr: 

J'\: 

HUJr: 

HMJr: 

R: 

HMJr: 

Hello. 

l~r. Sproul is here in Washington. 

Where? 

JunfJ 6, 1944 
9:36a.m • 

They -- he 's registered at the Carlton. I'll 
have to try and reaoh him. 

All right. And it you can't, get me Rouse. 

Right. 

But -- and t hen i t I -- I'm going on the Hill 
at a quarter of and after that, it I'm not 
around, l~r. Bell would like to talk to him very 
much. 

All right . 

Hello. 

Yeah. 

How are you all in New York? 

£verything is tine here. 

Are you relaxed? 

Yes, sir. 

How much sleep did you get? 

9:44 a.m. 

I got a full night's sleep. I didn't know anything 
about it until a quarter of eight. 

Shame on you ! 

Well, I -- I can't listen later than eleven-thirty. 

Well, it you got a good night's sleep, you ought to 
be able to take whatever is oomlng after ten o'clock. 
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Oh, I think so. I'm not anticipating anything .... 

You're not? 

. . .. at the present time. 

I 1 m not either. 

And it wouldn 't surprise me at.all if things just 
went along pretty muoh as a normal day . 

Well, now, look, if they go up a little bit today , 
don't let that worry you. Will you, p~ease? 

Oh, well, I won't do any selling to hold it down. 

No t today. 

(Laughs) 

No, I'm serious . 

All right. 

• 

·I mean, if there's a li ttle buoyancy enthusiasm , 
let the boys have their head today. 

All right. Good. 

Will you? 

You bet • 

18 

And then if tomorrow you want to dampen it, okay. 

Right. Well , I think it's - - I think we're going to 
go ahead pretty well. 

And then if at the end of the day, whoever seee the 
New York financial writers and it does go up, try 
to let's get over a story that the financial Com­
munity likes it and this is a good i ndication how 
the people feel and it's a good barometer. See? 

Yep. 

I mean , eo let's give ourselves a little pat on the 
baok without breaking our arm. 

Well, we'll see what we oan do. 
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• HMJr: Will you do that? 

R: Yeah. You ' ll be there today? 

BMJr : All day. 

R: You'll be th.ere all day? 

RMJr: And night. 

R: Fine. 

BMJr: Right. 

R: Thanks a lot. 

HMJr : Bye . 

• 
. . . . . . ..... 

• 
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loleeting in Senator Barkley' a Office 
June 6, 1944 

10 a .a. 

Secretary Morgenthau, Dean Acheson and H. D. White called on 
Senator Barkley at his office at 10 o 1olook, June 6, 1944, 

The Secretary told the Senator that he was there representing 
the President to get Senator Barkley' s advice as to the selection of 
two Senatore to be appointed by the President ae delegatee to the 
Conference, one Republican and one Delllocrat, • 

Senator Barkley said he had thought the Secretary had stated 
there waa to be only one Democrat appointed, He (Barkley) had felt 
t hat would be a mistake and was glad to lel!!n it was intended to aP­
point two Senators. He said in view of the subject matter the repre­
sentatives should c0111e f'r<n the Banking and Currency Collllllittee. He 
said that Senator Wagner would, of course, be the logical person to 
be tha Demoorat selected but that he wasn•t too well and might not 
wieh to accept, Senator Barkley said that the Coalllittee wasn•t an 
awfully strolli one , but it would be most umriae to pick another coa­
JIIittee because the Banldng and Currency Coamittee would feel slighted 
arid we might have some difficulties with them later. Barkley thougllt 
t bat llahoney would be very good but Mahoney was tied up llith the oil 
investigation and wouldn ' t be able to attend. Secretary llbrgenthau 
aaked Barkley "Wall how about ;yourself •11 But Barkley said he wouldn •t 
be able to get away though be would like to very much, If Senator 
Wagner couldn't accept be tbougllt Senator Radcl1ffe would be the next 
choice, Acheson said Radcliffe would be very good, 

On the Republican eide Barkley said that be would have to apeak 
to the minority. leader, 'Senator Wliite . Barkley said that Senator 
Tobey 110uld be an impoadble choi ce. He asked bow we felt about Taft , 
The Secretary and I both commented that Taft was very able but was 
likely to be too partisan in his attitude and activities on this ques­
tion. Barkley agreed. 

The Secretary in response to Barkley's question ae to 'llhoa be 
would prefer said that he 'WOuld prefer Vandenberg , Barkley said be 
wasn•t on the collllllittee and he thought it would be better to stick to 
the Colllldttee. Barkl ey thought that possibly Danaher 110uld be the 
beet of those available • 
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It was !inall;v agreed that Danaher might be the beat of the 
Republicana available. Barkle;v said that he 110uld talk it over 'llith 
Wagner and 1lh1 te toda;v and let the Seoretaey know to1110rrow morning. 

The Secretary asked him whether the Senate was going to be i n 
recess and Ba.rkle;y replied that they would most likely be in receaa 
throughout July, and probably Laber Da.:y. The Republicans Mid the;y 
ought to be back in lrashington &!tar the Republican· Convention to 
watch the Preeident. He thought, however, that they would adjourn 
until August then have the leaders return to Washington to aee whether 
there was need tor Congress to r es\111111 . 

H. D. llhi.te 
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Operator: 
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Ed 
Gossett: 

HJ.!Jr: 
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RMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

Hl~Jr : 

G: 

HMJr: 

G: 

All right. 

Go ahead. 

Hello. 

June 6, 1944 
10:55 a.m. 

Mr. Secretary . 

Speaking. 

This is Representative Gossett of Texas 
talking. 

Row do you do? 

Fine, Bir. 
but maybe I 
I've got on 

Go ahead. 

I wanted to run down to see you 
can tell you on the telephone what 
my mind and save your time. 

I Just got back f rom my home town which is 
Wichita Falls, Texas. 

Ri ght. 

And J: met there w1 th the folks who are goi ng 
to put over .the Fifth War Loan. 

Yeah. 

And they have a very active and aggressive 
Junior Chamber of Commerce. 

Yeah. 

\fell, the boys there conce1 ved the idea that 
they would get hold of a Jeep. 

Yes. 

And use 1 t to run over the county w1 th and 
each person who bought a bond -- of course, 
tha~ would be off-the-record, because it 
mi ght violate Postal regulations -- they'd 
g ive t hem a ticket and t hen at a final big 
rally, they'd draw names out of a hat and 
Just raffle off this Jeep so-to-speak •.• • 
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Yeah. 

. . .. as a manner or promoting bond salee, which 
I think was a pretty good idea. 

Yeah. 

So they came to ms and i mposed on me the 
responsibility ot getting the Jeep. 

Yeah. 

And I thought that if one could possibly be 
pro cured, you might be able to get it tor me. 

Well .... 

They 'd pay tor it, or course. 

Well, I'll tell you, I don't know but we'll see 
what we can do and if you don't mind, I'll let 
Mr. Gamble give you the answer. 

All right. Now, shall I talk With him? 

ND , I -- he 's in my outer office and I'll tell 
him what this is. 

Now, l~r. Secretary , it would really be a big 
help to the whole thing there. 

Yeah. 
.. .. .... 
And a big favor t o me. ······· ·· 
Yeah. 

And we can handle it with or without publicity 
and they don't -- or course, everybody i n the 
country is after Jeeps, but this is a speo1al 
cause. 

Well , we -- we'll do the very beet that we can. 

I thought there might be some depot down 1n that 
country where we could Just send a little order 
tor them to sell to the Junior Chamber or Commer ce 
one Jeep. 

Well, i f it oa n be done , I' ll do it. 
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Well , tine. Thank you very muoh. · 

I 1ll let you -- I ' ll give you the answer 
within twenty-tour hours. 

Thank you very muoh. 

I t hank you. 

. . . . 

Regraded Unclassified



• June 6, 1944 
11:00 a.m. 

SCHEDULE FOR FIFTH WAR LOAN DRIVE 

Present: Mrs. Yorgenthau 
Yr. Stone 
Yr. Robert Smith 
Yr. Fred Smith 
Yr. Delehanty 
Yr. Gamble 
}{r. Shaeffer 
}{rs. lUot& 

H.M.JR: What I wanted to ask you gentlemen wae 
where we are as far aa the Fifth ~ar Loan program ie 
oonoerned. 

Do you want to start first? 

WR. G.&lniLE: Yea, Mr. Secretary. 'ie have a report 
here for you ahowing where we stand on e·nrything. 

H.M.JR~ Why don't ·you read it. I don't know how 
much 011 knows, but I take it they know at least as 
much as I do, which ia too much. 

WR. GAMBLE: Well, the newspaper situation, first 
of all; we have prepared a letter of our invasion adver­
tising; the art work has been completed on it, and the 
Committee will be here on a plane at two-fourteen. 
There is a Committee of five, Stewart Peabody, Charlie 
Alexander, Bill Cobb, Mac hainbolt, and Sinclair to 
finish the copy. 

· We purposely did not attempt to finish the copy 
because we didn' t know wbat the reaction would be imme­
diately, to the inTasion, and we felt it was something 
that could only properly be written after the inTasion 
actually took plaoe. 
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But the adds are all ready, and they will be here 
at two-fourteen this afternoon. I t oink I aigb.t 811¥ 
here that it ~11 probably be a much more productiye 
meeting if, after our first two hours together thia 
afternoon, we make an addi tional report to you later in 
the day. 

H.M •. JR : I would like to see you peot>le again at 
fi ve, if I could, because I am booked sol1d up until 
then • 

• ),{R. GWLE: Fine, we will be ready. 

H. Ill. JR: If I am still alin! 

Am. GAl&BLE: Because there are several policy matters 
which we wi ll touch on now, but I may want to think about 
it during the day and make a decision at five. 

One, we have al ready had inquiries f rom States this 
morning - which we expected - saying that they would 
want to start their drive early, the minute the invasion 
took place . 

H.K. JR: May I interrupt you a minute? There ia a 
Congressman from Wichita Falla, Texas, who wants a jeep 
to go around hia county. Now, the fellow who baa the 
jeep is Olrich. If you would pick that upr Fitz can 
give you the name of the fellow - I told him I would giv' 
him an answer - the Junior Chamber of Commerce. 

MR. GAMBLE : Fine. 

H.~.JR : we will buy it - they will buy it . 

lLR. G.llo!BLE: Bey one !rom Olricb. 

H.M.JR: And I said you would give them an answer 
in twenty-four hours . 

MR. G!WBLE: Right. We will do that when we leave 
here • 
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H.Y.JR: Can I forget about it? I said twent7-four 
hours. Olrich has five thousand jeeps, and that might 
be an idea. 

MR. GAMBLE: To sell them not only there, but else­
where? 

• H.M.JR: Yea. He wants to ride arouod the couot7. 
He bas a group to go arouod and sell bonds from the jeep. 
If Olrich hasn 't sold them all, grab them. He bas flve 
thousand. 

1lR. GAKBLE: Fine. That solves a lot of transporta­
tion problema for us, 

H.M. JR: It could do a lot for us . 

MRS. MORGENTHAU : Yea, as long aa they haven't been 
sold. 

MR. GAMBLE : ! wonderful idea. • 

Now, we are preparing aix new adds and changing all 
of the other adds, Mr. Secretar7 - the newspa~er adds -
adjusting those already out in the field to f1t the 
invasion cop7. Our outdoor advertising we cannot ohange, 
but we can strip the big posters on . the invasion. We 
have the new Eisenhower poster - we have made a change 
in it. I would like to show you the stripping on it. 
(Yr. Delehanty exhibits poster) WeJBve brought that 
map up over the binoculars , if you will notice, in the 
corner. · 

MR. DELEHANTY: They brought it up to cover the 
binoculars. 

H. M.JR: (To Mrs. Morgenthau) I want you to see. 
It is an excellent drawing, I think. 

MR. GAMBLE : Do you have the head on it? 

MR. DEJ.EHANTY : Yea, we have ho heads, I will put 
this one on first. 
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H. M. JR: Why don' t you stand against the fireplace 
and everybody can see it . "£fter all, the idea is to 
get a view. 

I don't like that. 

MR. G~~LE: I like the other one better, too . 
Show them the two, Jack . 

MR. DELEHANTY: This is a little hard to hold in 
place . Bob, would you hold it in place? 

H.M. JR: I don't like that "Back "Em Up . " 

You people decide . 

KRS. J.!ORGENTH!U: I like theooloring Dlldl better. 
Have the red at t he top and black at the bottom. 

H.M.JR: I don ' t want to bother with it . You have 
a Poster Committee. Aren ' t you having a meeting after­
wards? 

MRS. NOHGE!ITH!U : I don ' t know. 

MR. GAMBLE: Now, we wanted to--

H.M.JR: Are you going to have a poster meeting? 

MR. GAMBLE: That is tomorrow, but we brought them 
over for you to see . . 

~- DELEHANTY: Right after this I think we ought 
to meet . 

WL. G.Al.IBLE: We brought them with us, llrs .llorgenthau -
the other poster, too. 

MRS. MOHGENTHAU : All right . 

KR. GA!ABLE : We have some excellent state.menta which 
are per!eot for r elease r ight now, to be timed • 
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As we see this, we don't think we ought to t~ to 
do everything in twenty- four hours, but use this period 
between now and our official opening date to build up 
to our opening, using the invasion theme to build up . 

H. !d.. JR: I would just u leave that War Bonds 
didn't do anything for a couple of days. 

WR. GAMBLE : Yes , that fits our plana perfectly. 

H.K. JR: I t hi nk it would be bad taste to do eve~­
thing--

}ffi , GAMBLE : Yes, but we have this which can be 
don e in excellent tas te - I mean, the papers will be 
hungry for it, because up to now they have had about 
fifty words on the invasion , but we have some wonderful 
statements from General Eisenhower, from Admiral King, 
from Nimitz , and from Vandergrift, all on the Fifth ~ar 
Loan Drive, which are tied into the fighting, and which 
will be perfect statements to build up to a statement to 
be released by yourself over the weekend, iust ahead 
of the Drive. 

H.!.!. JR: l&y own hunch ia - we have a lot of experts 
her~ ... ~-! wouldn' .t 9~gip __ on this s_tuff much before Frid~ 
or .,, .. urday. 

lm. GAMBLE: That is good enough. 

H.U. JR: I don't know how OWI feels . 

MR. STONE: Yes, absolutely. You have enough of 
a build-up as it is . 

H.M.JR: We don' t want people to feel that we are 
capitalizing on it. 

UR. GAWBLE: I think there are aome things we oould 
do. For example, certainly you would have the papera 
oryin~ for it now, these statements fro. ailitary leadera: 
That lS an excellent advance to our War Loan Drive • 
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H. M.JR: But I still say, I think if you start 
Friday or Saturday it is plenty of time. 

JlR. GAMBLE: The drive opens Monday. What we would 
like to do is release five statements . Now, I am com­
pletely in your corner on not us ing any bad taste,and 
holding baok, but I would like to do nothing in the next 
three days but release one of these statements a day, 
with a statement to come from your self over the weekend. 

H.~ . JR : I again say, I don' t think I would start 
before Friday or Saturdaf. 

Have you an opinion, Elinor? 

MRS. MORGENTH!U: Lly offhand opinion would be that 
you are ri~t. It seema t o me th~t you don' t ~ant to 
rush in with war bonds; people want just plain war news 
with no attachment • 

MR. G~ffiLE : Say you start wi th Thursday morning's 
paper. 

H.M. JR: I would start Fr iday. 

MR. G~LE : .111 right . 

MRS . MORGENTHAU: I haven ' t seen the statements, but-­

H.M.JR: It would annoy me today. Ifyou had to 
listen to collllllercials before the news today, it would 
irritate me terribly. 

J.Ui. GAMBLE : Well , the 
morning are t o t his effect: 
their regular commercial at 

commerci als on the air this 
"Lansburgh' s have given up 

thia particul ar hour . " 

H.M.JR: I know, t hat is all right. 1 am just 
going to ghe you ~ flash opinion. I think I wouldn •t 
start this refore 1riday or Saturday. I t hink that is 
rushing it enough • 
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YR. GAMBLE: Well, we will compromise on Friday. 

H.M. JR: This thing coming this way, you have all 
the breaks . No~ don ' t worry, and don ' t rush. 

Mlt. G.Al!BLE: I wouldn't do a thing in the 
radio copy or advertising or poster material . 
wouldn't want to use a thing of that kind. 

way of 
I 

H.M.JR: If I had to cecide offhand, I wouldn ' t 
start before Saturday morning, if it was lef~ to me • • 
This. ian 't an order, it is just ~ own personal opinion . 

Yrt. GAMBLE : I understand. We will be talking all 
day about it . If we have any stronger recommendations 
at five - but I think we ought to, before you get away, 
get Fred .working on a statement from you. A statement 
has been i ssued this morning; for example, Barkley up 
here has issued a st atement this morning. 

H.LI. JR: Vie were with them. They woke him up at 
three o' clock in the morning - "Can you hear the inva­
si on?" He sai d, "My God, I can ' t . I am on the henty­
first floor; m¥ radio won't ~ork. I can ' t even hear 
my radi o, le t alone hear the guns. Nobody wants to 
hear from me. " .. . 

MR. GAMBLE : Mr. Secretary, you have one of the 
biggest operations in the history of this country 
start ing on Monday. 

H.U.JR: All right , but the statement that Fred 
wrote f or the Texarkana papers, as I remember, i s the 
best toing that has come across my desk. 

MR. GAMBLE: If you want to turn it in for the Fifth 
War Loan, it is all right. 

H.M. JR: But again,. if it is coming from me , I don't 
want to sort of climb on • 
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MR. GAIABLE: The moat effect ive t hing on September 
9 waa a wire to the newspapers t hat t hey use your state­
ment as a box on the front page . It was one of the most 
helpful things we did in the Fourth War Loan. 

h. !A. JR: Ted , I am always for pushing. Right now, I 
think we are so lucky the way t his t hing has happened, 
as far as the Fifth War Loan is concerned, t hat we can 
be a little patient. 

}.{Jl. GAMBLE : Well , y,e will bring it up again at 
fi ve o' clock . (Laughter ) 

H.!... JR: You know, I have crowded you to get ready 
for thi a date. 

MR. GAMBLE: ltell, we are ready. We don' t know -
we have, for checking, the overseas pictures, and we will 
be on top of t hat - but that is an unknown quantity at 
the moment ; we can't tell you about Tmat is going to 
happen to that . 

The radio - you want to say a word about it, Bob? 

KR. lllBERT ~ITB : One of the first things t hat should 
be dCile is to caution the .. atationa not to use any light 
music in connection with the recordings that haYe already 
been issued. Krs . Korgenthau and I discussed that some 
time ago and n are shoot ing wires right out on that. We 
don't want any false notes. In fact , it might even be 
advi sable to eliminate that, i f i t is in bad taste. 

We have a lot ~f other ideas that have been worked 
into the plan, baaed on the preliminary plan worked up 
several weeks ago. All the arrangements have been made 
except for final release. 

In the report I submit ted to Kr. Gamble you will 
note that there are several arrangements that were set 
for D-Day. I will read this - t his is al l pending thia 
meeting and your deciaion: 
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··The network radio section has set up a foreign 
service in the New York .office, headed by Yr. Julian 
Street and :Mr. Morton Milman. Tllese gentlemen are 
responsible for providing creative material, that is , 
factual material, to advertising agencies and networks 
for tying in War Bonds with the invasion. Plans for 
this service were matured a week ago and they are 
already working directly with the largest advertising 
agenciea . u 

llR. GAJ!BLE: Let me explain that, Bob. We have 
sent people to each one of the large commercial adver­
tisers that are sponsoring a program to discuss in de­
tail with them how they are going to turn that program 
to the Fiftb War Loan, which will mean the Fifth War 
Loan now in invasion, with the idea we could be helpful 
to them with fac ts and special writing through the War 
Writers Board, if we could interest them in that. So 
we don ' t get a hitch-hiking job, or Fibber McGee and 
Milly, who have an entirely different idea about· selling 
war bonds . And I think it is an especially good check 
on what we are going to get on the air. 

MR. OOBERT SMITH: Incidentally, ~nat has all been 
spoken in conjunction with OVIT, so we will find out all 
the policy matters - ~rking through .the. OWI we. bave 
already arranged to have War Bond announcements, using 
the theme ' Back the Attack, Buy Yore Than Before,' on 
a.ll important news pickups and network shows, pending a 
decision of this meeting--• 

MR. GAMBLE : As to when i t will start, Friday or 
Saturday. 

R.M. JR: Now, I would like - Mr . Stone , isn' t it? 
Personally, the more I listen, I wouldn' t start the 
Fifth War Loan stuff before Saturday. Now, I would 
like to know what he thinks . 

MR. STONE: I feel that way, too. I think, Ted , that 
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Friday or Saturd&1 - this was based - of course, when 
this was written, we didn't know when the invasion was 
going to happen- -

KR. GA.L:BLE: 'lfe thought it was going to be during 
the ~rive . Our best guess was, when we wrote this, 
that the Drive would be on three or £our days when it 
happened, 

MR. STONE: But this ties right in with our regular 
allocation plan. They are simply feeding these people 
more material. 

H.M. JR: what I want to say is this - I was up 
most of the night , and right now I don ' t want to hear 
anything but war news. Now, if you star t ~aturday, 

that is O.K. , starting Saturday. Beginning with Monday 
the Fifth \•ar Loan is going to start, but I don ' t think 
I want to hear it Friday • 

~ GAMBLE : I think we ought to settle that, then, 
Mr. Secretary, because that is so much in keeping 
with what we have thought. The suggestions I made were 
not important enough to intel'fere .with tnat . 

H.M.JR: I <lo.~;'J think I want to hear anything about 
it. I me&ll , it is a little bit: 'ilie"sfiilie as when they · .... 
first used to have t hese shows - the War Department -
and they would saf, "This isn' t sponsored by the War 
Department , this 1s Gorn Products , • or something else . 
They have changed it now, but you never quite knew 
whethe r the War l.Jepar tment was selling jello, or whether 
it wasn ' t , and it used to irritate me to hear about 
some hero coming bac~and then be mixed up with jello or 
corn starch, or something else. And then at the end 
they would sa~ , "Of course , the V.ar Department isn' t 
sponsoring tblS, " but--

lt irritat ed me, and I think eYerything from our 
standpoint i s perfect. You men thought it was going to 
be in the middle. Now we have everything that we can 
ask for; provided the boys have the breaks at the front • 
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I just don't want to break in on that thing,, really, 
much before Saturday. 

I would like Fred to say something. 

MR. FRED SMITH: Well, I think it is not only a 
matter of taste, but I think it would be physically im­
possible to break into it until Saturday. You couldn't 
do anything. They wouldn't pick up anything in a news­
paper; nobody would read it if it were there until the 
first of this is over. You would be wasting your time, 
anyhow, I wouldn't start it until Saturday, or even 
Sunday. 

MR. GAMBLE : ~ell now, Fred, you talk about Sunday -
you open this Drive on Konday, and don ' t forget that 
there have been hundreds of \.ar Bond meetings planned 
Friday, Saturday, and Sunday because of the need t o get 
ready for the Monday operation, and I don't want to 
commit ourselves here that \'le aren ' t going to do anythi~ 
until Sunday. 

H.M.JR: I will settle for Saturday. 

lffi. SJJITH: I llill, too. 

MR. SllllFFER: I agree .with triid'; they won't read. 
it until Fr iday or Saturday. 

H.M.JR: You fellows talk about it during the day. 

~U!. GAMBLE: All right, sir . 

H.U. JR: You know how I feel, anyway. I mean, I 
am e,hatio here, but tnat doesn ' t mean with these boys 
that am superimposing it. They come in and want to 
know how I feel. They come back tonight and may get me 
to change . I very often do. But at least on a day like 
this my feelings are fairly strong, as everybody else ' s 
are , and I just would hate to have the Fifth har Loan 
and the Government in any way - have some little snip- snap 
on some radio station do what they did to us about the 
Japanese atrooi ty thing. 
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MR. GAMBLE : Of course, we have a double problem 
t he re . That is what Bob was touching on . He thought 
we should move immediately to counteract that. I agree 
witn tnat . ! think we should move at once . 

H.M. JR: That it is killed 'I 

MRS. MORGENTHAU : Yes, we · talked that over last 
week. 

}.{!{ . GAMBLE: 'fhat is as important as deciding when 
we are going to start our own material . 

H.M. JR: ~l r ight. 

J.ffi. GAMBLE: We will be ready at five o' clock, 
Mr . Secretary. We are in a very good position, now, 
of talking what we shoul~ t urn off .and what on . 

H.M.JR: It has cleared the atmosphere a little bi t . 
Do you have anything else? 

.Lffi. GAMBLE : No . 

H.M. JR: Mrs . Morgenthau wants to read one or two 
pages t hat she is bothered about, in this script . She 
wou~d like .a little. adviiJt' .• 

MRS. MORGt:NTH!U : Well, now, I don' t know - after 
reading a little to you, I would "like to take it up 
wi th the group afterwards , because I can't gi ve you a 
great deal of it . 

As you know, we are having these four transcripts 
made, and they are so powerful and they are so good that 
I think, after your three or four meetings, they will 
most likely be the things that receive more attention 
than anything .e!se dur ing the War Bond Drive. And 
therefore I think we want to be sure t hat they express 
what you, personally, want t o get over . Now, these two 
are based primarily on what you told Ur. Ogler and 
){r. Robson you wanted • 

• 
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What you were so afraid of was that after the in­
vasion started, if peace terms should be offered, that 
the American public should be conditi'oned to know that 
it isn ' t just Hit l er , but that it is the German people 
and the German Army, as well as Hitler, that are 
r esponsible for what has happened. 

And based on this, Ogler has done a play which was 
between t~ _ soldiers, which we have passed, and Robson 
has done a document which he calls "High Command, " in 
which he stars Mr. Paul Lucas , Eric Von Stroheim, and 
others . ~ 

I have no question in ~ mind that the thing is 
well done. I will have to give you this little back­
ground before I read the thing. 

The announcer says that this is. a war, not only of 
men and machines , but of ideas ; then there is a discus­
sion between Hitler and the General s, and Hitler abdi­
cates . I mean, this is in the form of a play - which 
I won ' t read you . 

Then the thing is taken up by Mr . and Mrs . Main 
Str eet in America, talking to Ur . end ~s . Mannstrasse 
in Ge 1'1118llY. 

I think I will have to read you a little bit of it 
to get you in the mood. Yr s. Main St reet says , wWell, 
that is the silliest thing I ever heard in ~ life . 
John , don' t you think that was silly?" 

He says , "Yea , t hose radio playa - propaganda. Another 
war in tw~nty-five years . Boy, when we get through with 
the Germane this time, there Yron ' t be enough of them lef t 
to make sausages for the starving Greeks ," and so forth 
and so on. 

Lucas, the German, says, "Is this 1944 or 1918? I 
remember these same grave .American words i n 1918, only 
it was the Kaiser you were going to hang, and I believe 
he was going to be suspended from a sour apple t ree. " 
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H.M.~ : May I interrupt you? There is one thing 
I would like to ask . Does it mean make sausage meat of 
the Germans? 

MRS. llORGEI~THAU : Yes . 

H.M. JR: That , I don ' t like . 

MRS. MORGENTHAU: I thought I would like to give 
you t he gene ral idea. It is awfully hard to get it 
to you without reading the whole play. But if you liked 
the whole thing, I would like to talk it over again 
with other a. 

Then Lucas says, "Isn' t this a typical American 
attitude - walk 11.way f rom t he unpleasant? \','e Germans 
are different . V.hat we like least, Yle learn the most 
about so we can defeat and conquer it. " 

The11 they go on - "Like what?" 

"Like the United States of America, for instance. 
So long aa you and your fellow citizens think and act as 
you did in 1918, we "ill win the war. " 

Then he goes on - and this is the part you ought 
to pas&·on - he· says , "Hay , now wait a minu.te . Let me 
get this straight • . You won the war in 1\HS?" 

Lucas says, "Certainly. " 

38 

"Br other, I have been read ing the wrong history books." 

Lucas says , "That is wholly ·possible . They concern 
t hemselves more with names and dates than with economics . " 

Then he goes on and he speaks about the various 
t nings that happened in the last Peace Conference and 
about the money end of it, and he says , "These men around 
the table are not sentimentalists ; these are statesmen, 
l aw giver s , sitting in judgment on a beaten eneJ111, and 
you can ' t get blood out of a turnip, can you'(" 
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The American says, "We will settle for fifteen 
billion, 11 and the German says, "Vie can never pay." 

Then he goes on about all the things that happened 
in the last war a.nd says, "Mr. \~ain Street, you do us an 
injustice . loe solved the reparations problems before 
t he Fuehrer came into power; later we cl aimed reparations, " 
and so forth and so on . 

"Peo~le have short memories; they believe what they 
are told . · 

Yain Street says , "That is propaganda." 

Lucas : "Of course, funny how that word propa~anda 
frightens you Americans, you are such masters at 1t . " 

Main Street: "What do you mean?" 

Lucas: "Advertising. You sell toothpaste and soft 
drinks to the whole world by propaganda, but you are 
unwilling to use i t to sell your democratic ideas . We 
Germans haYe no such scrupl!ls," 

Vain Street : "Yes, I can see that. " 

.. lucu: "Oh; .. theroe is ·another thi-ng about the .... 
reparations matter that might interest you. You see, 
your country did not claim any reparations, but you did 
invest heavily in German industry." 

Then he g~ts in that whole thing about industry 
that you spoke of, you know, doing business with the 
Germans , which I think is very strong. Then he says, 
0 Hitler is merely the contemporary expression of 
German supremacy. He has contributed many Yaluable 
techniques, but he has originated nothing. The plan 
existed long before Hitler. The }{aste r Race will rule 
the world long after him," which is really the crux of 
this play. 

Then Mrs. Yain Street says, "I think you are as 
crazy as Hitler." 

0 • 
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Lucas: "Yes, I know, that makes it so much easier 
for us . You t hink we are mad . 'ile frighten you a little 
but you really don ' t take us seri ously. Y~u win a 
military decision in a little war in France and you take 
it for granted that you have saved the world for democ~acy. 
We prefer it t hat way. It gives us an opportunity, each 
time , to prepare for a bigger war. In the end we will 
win, because we have only one goal, to rule the world . " 

U:ain ~treet: "Ob, nutst" 

Then Lucas makes a speech which I think should be 
changed . This is one thing t hat bothers me. I will 
read it just as it is written: 

Lucas , the German : "You cannot dismiss us with an 
An~rican vulgarism. You have your weak democratic 
creeds, these higb- sounding phrases to which you pay 
passionate lip service , and by which you are ·unable to 
live - all men are created equal, regardless of race, 
creed, or color - your Four Freedoms - not one ~erican 
in a million can re.member what they are . 

"You defile synagogues in New York, you lynch Negroes 
in the South, you starve and freeze a third of your popu­
l ation·. · You slobber over the Rights of·Man, btit you · · 
don't grant them, because you can ' t. But consider how 
different is the approach of the Master Race - realistic, 
practical. These are the ideas by which we will rule the 
world. " 

Now, I think that is - unfortunately, some of these 
things happen. 

YR. FRED SMITH : i'ha t is too big a selling job. 

)IR. S'roNE: There is no rebuttal. 

MR. GAMBLE : There might be, if he takes up each 
point ; if Y:r . Y:ain Street answers. That is as much of 
the script as baa been submitted, but if Main street 
takes up those poi nts, Y:rs . U:orgentbau, and discounts 
them- -
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J.IRS. MORGENTHAU : It has to be awfullf carefully 
handled . Then he says - here will follow the quotes of 
the "Blood and Iron" philosophies . Then a sequence touch­
ipg op Nazi modus operendi in this war - Poland, Czecho­
sllvakia, etc. 

Then tne pattern for the future, in which the High 
Command plans to go underground after a negotiated peace 
and plan the next war. 

H.M. JR: I don ' t know who said it, but I think the 
Germans are doing a better job of selling than the 
American who is answering • 

• 
KR. FRED S.HTH: Furthermore, he has brought up 

some things that fOU can't un-sell. You can' t explain 
the fact that there are l)'Dchings in the South. Moat 
of the things he said, exist; the gu1 is right, unfor­
tunately. 

H.1 . JR: You can ' t explain around boston, where 
those scnool children went into some of the graveyards , 
and so fo rth. 

MRS. MORGENTHAU : I think that is ver1 bad. I, 
peraonallf, don't like that whole paragraph. Hut I 
wanted the other people's opinion on it. How do the 
rest .of.you feel? 

!.ffi. FRED SloliTH: I don ' t think it is &nf problem. 
I think it could be changed to get away from the philo­
sophic dilemma. 

H.M. JR : 
feel - well, 
that we were 
the downfall 

I don' t know- the little I heard made me 
it is the regular talk which Hitler grew on, 
being too tough on reparations and caused 
of Germany. 

MR. G!MBLE: That goes into detail, Yr. Secretary, 
and shows how the ~ermana actually made a profit of two 
billion dollars out of reparations with us. It goea 
into considerable detail . 

41 

Regraded Unclassified



- 18 -

H.M.JR: But you are planting a lot of seeds and 
I am not sure you are going to wipe them out wl th the 
answers . 

MR. GiJ.tBLE : I think if you heard that mole story -
up unti l this last paragraph it i s a very convincing 
script and , I t hink, very well written. 

H.l,(. JH : I personally, though, before okaying it, 
would like several people's opini on on it , because it i s 
too strong ~o let it go . You have rai sed a lot of doubt s , 
you see. 

Can ' t some people sit dowo with you? How busy are 
you, llr . Stone? 

MR. STONE : I 11ould like to. The ·end isn't on there , 
of course . · 

MRS. MORGRN THAU : No . But I don ' t know how you 
feel, Mr . Gamble. I think, pe••s onally, if we could 
decide what we don' t like, it would be better to call 
him before he fi nished it , because I am af raid he is 
going to t ie the end onto this last paragraph. If we 
ask him to change that considerably, I think he might 
want to change it now. 

Mlt. GAMBLE : l.ertai!lly; t hllt ··is true -. unless it 
is en route, now. 

MRS. YORGENTHAU: It is a strong scrlpt , but I 
t hink--

MR. GAMBLE: I think 
until t he last paragraph. 
is very bad, 

it ia a brilliant script u~ 
If that isn ' t qualified, 1t 

MRS. MORGENTHAU: Are you going to be very busy? 

MR. FRED S}.UTH: I will be he re . I will be buay 
for a few minutes to talk to the Carnation man. If I 
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v1ere you I would just call Robson and tell him, because 
he may not have thought of it in that light . The minute 
he does - I mean , he is writing it; he can do it. It is 
a valia objection . You are not picking at what he is 
doing . 

~£t. GAMBLE : No, he recognizes that, Fred . 

MRS. MORGE!'.THAU : I wonder if it strikes you t!lat 
way . 

H.U.JR: Well, who can help? 

MRS. MORGENTHAU : Yes, because I don ' t want the 
final responsibility. 

MR. GAMBLE: I think, Mr. Secretary - this is my own 
s~gestion - I think Mrs. Morgentbau knows more about it 
than a~y of the rest of us. I say that quite candidly. 
I think, after our discussion, it might be weJ.l for her 
to talk to Mr . Hobson on the phone and discuss it wi tb 
him. 

MRS. UOHGEf.THAU : I really want somebody else to 
read it, besides , to see if any other parts should be 
changed . 

MR. GAMBLE : I would suggest, Mrs . 'Morg'entb.iiu, 
if you would like, I can either come over here and you 
can call Mr . Hobson when it is convenient to you--

MRS. MORGENTEAU: I would still like to have some­
body else read this script . I ~ould like to have ~he 
whole thing looked over. 

WR. GAMBLE : I have read the script. I am free 
right now. 

H.M.JR: Why don 't tuey adjourn across to the Chart 
Room and settle the thing now - why not between now and 
lunch? 
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Mit. GAMBLE: Fine . 

1ffi. FRED SMrm: Are you going to do anything about 
getting radio time for your speeches? Ur. StCile is here. 

MR. STONE: Fred, we are bringing our people onr 
at one o• clock. 

H.M.JR: Are you coming back at five o' clock? 

MR. STONE: Yea, sir . 

H.M. JR: Will y-ou give me my schedule on radio tiae 
at five o'clock -what I have or haven' t got? 

J.£R. STONE: I will try to do that. 

H. M.JR: When is your Carnation man coming? 

MR. FRED SMITH : He is here now. I have just told 
him that we can't tell him what is going to be on the 
show unti l irobably after Hollywood. Then, y-ou see, we 
will have a 1 of our people - Welles and Ste'll'art and 
everybody, in the piane coming back East. ie can lay 
out the show. He will either get on or off with that, 
and then we are clear. 

J 
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Ted 
Gamble: 

f{MJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HJ.!Jr: 

G: 

HI~Jr: 

G: 

HMJ r : 

G: 

HMJr: 

G: 

Yee , Mr. Secretary. 

June 6, 191i4 
12:50 p .ll. 

Look , Ted, what are you doing to help get t he time 
on th1e Texarkana ebowf 

Well, Mr. Secretary, there baen 1 t anybody done 
anything but me on it and I've been on it f or a 
solid week. 

Well, here it ie. 
out there and I 've 
get time or not. 

I tmean, I 1m supposed to go 
go t to worry about whether I 

No , you do not have to worry about it at all. 

Well , I don 1 t know .... 

Smith knows that. Sm1 th knew tba t there was a 
meeting today on it. 

Yeah, he t old me that. 

That ' s right. And he knew that we were waiting 
for Mr. Ludlum t o return from out of town to sit 
down t oday and go into all three programs. 

Yeah, but you-- you wait-- you ' re waiting awfully 
close. 

45 

Mr. Secretary, we had a meeting three weeks ago with 
the Networks and told them about this program. We've 
been in daily touch Iii tt. them: 

But the net result ia : 
don't know yet whether 
ni ght. 

here i t 1a Tuesday and I 
I have any time for Monday 

Well, if you'll remember back , that's been our 
situation in every one of these and there's been 
two reasons for it. One, the uncertainty of the 
President -- I talked to Early' e office from 
Sm1 th 1 a office this morni ng so he 1 s abreast w1 th 
that. 

Well , this 1sn' t Smith. This ia Morgentbau talking. 

Well , I -- I ' m-- he brought 1t up thie morning, Mr. 
Secretary, and he has ~own all about it. He's 
known everything that's been going on about 1t. I've 
talked to him not lees than three t1mea a day about it. 
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Yeah. 

And then the other thing is the uncertainty ot 
the script. 

Well .... 

Because in each instance we 've given the Network 
some idea what the program was about. 

Yeah. 

Now, the time -- question of getting time, we 
have one Network and we've had one Network all 
the time on it. 

Which one i s it? 

The Blue Network. Now, we want all four networks 
and before we were placed in the position ot being 
able to put some heat on these fellows to get the 
four networks, we wanted to be supported by -- if 
we were goi ng to get a favorable nod !rom the 
President, we wanted that in our camp. 

Yeah. 

Because it woul d save us a good deal of argument 
with the Networks. The other thing was, we wanted 
some -- ,a little more information on the show 
itself before we turned on the pressure tor the 
other Networks, and in the meantime , we have had 
. ~h~ . BJue .Net~rk. 

Well, the record ot the show bas been here for 
or five days. 

Well, the record, Mr. Secretary , I don't think was 
a good thing to give them, becauee it didn't give 
the m the information on it. I listened to the 
record. My reaction to the record was pretty muoh 
the same as youre. 

Yeah. 

And I didn't think it was the sort of thing we 
wanted to use to sell the Networks, especially 
when we talked about the changes that were going 
to be made in it. 
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Yeah. Well, I -- I -- I'm glad that Smith 
did bring it up because .•.. 

Well, Smith could have added when he brought 
it up that he knew there was a meeting in an 
hour on it. 

Well, he's told me about the one o'clock 
meeting. Now, what is the one o'ol ook meeting? 

The one o'clock meeting is with the Office of 
War Information who have to clear all of our 
rad1" time. 

Well, are they coming back at five o'clock? 

One of them will be back at five o'olook. Yes. 

Well, I hope I get some kind of a report, 
because I have-- I give you, if I say eo myself, 
I mean, whenever you want anything , you get it 
promptly. 

Mr. Secretary, there hasn't been a minute lost 
on this. 

Yeah. 

Not a minute lost on it. 

Well, it just adds to my tension. 

Well, we've had thie problem. I think you ought 
to know. th& problem we . deal with ... We .have the 
problem of bei ng unable at thie moment to tell 
anyone anythi ng that's going to be on the show 
a week away in Chicago. Now, that's-- it's 
easy to get some kind of time, but it's not 
easy to get the beet time for you unless we have 
a littl~ more i nformation than that. 

Well , heretofore •..• . 

I ' m not making it as a complaint because I don't 
mind working at the eleventh hour on it. 

Yeah. Well, I -- I -- I -- I am complaining. 

Yea. 

. . 
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And I -- I -- notwithstanding what 
I still think that maybe I'm going 
Maybe , I shouldn't go to Chicago . 
to go to· Chicago . 

you say , I -­
on too much. 
I don't have 

Oh, I think you should -- very definitely should 
do the things that you 're pla nni ng to do. 

Well , I don ' t have to go . 

But I do think this , Mr . Secretary, I think that 
we could have -- ~le could have our program in 
Chicago in a little bet ter shape a t this time. 

Yeah. 

And I say that constructively and not critically. 

Yeah. Well, as I understood it, it wae a question 
of whether Carnation was going to write this show 
or not. · 

No , it was-- the questio n was that we weren't able 
t o tell Carnation anything that Wd were going to do 
on the show. Now, we couldn't even give them a n 
okay on using three or four of their own musical 
numbers on the show. Now, that ' s not giving people 
very muoh inforl!Uition wher. we want to move in a nd 
t ake their time. 

Yeah. 

And Fred wanted to hold them until the 15th day 
of June to tell them what was going to be on the 
program on the 19th. ··· ···· · · 

Well. .. . 

I think that 's t oo late, very frankly. 

Well .... 

And as I say , I ' m not saying that oritioally. I ' m 
saying it constructively because I think that you, 
too , are entitled to know what's goi ng to be on the 
ehow. 

I am because it's it ' s a great ef fort and if I 
say so myeelf, I put myself available twenty-four 
hours a day and I hate to be bothered with not 
knowing whether I -- if I go to a place, whether 
I ' m going to be able t o talk. 
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Well , you shouldn't be and Fred knowe all the 
problema that we've been dealing with on the 
time. 

Yeah. 

And I don't want him slipping the shoes around 
on other teet on it. 

Yeah. 

And I want you to know that it takes half of my 
time, Mr. Secretary, to pick up these things 
and carry them on. 

Yeah. 

And -- but I'm doing 1t. I know my responsi­
bilities to you. 

Yeah. 

And I watch t hem all day long, every day. 

Well . 

And between talent and radio time and shows ... . 

Well , I hope you'll have .••. 

But it's a pleasure to do 1t. 

Yeah. Well . . .• . .. 
And we're in t he same shape,. Mr. Secretary, on 
th1e time that we always are at th1e time 
that much ahead of our program. 

Yeah. 

Plus the tact that we have one Network in the bag 
on 1 t. 

Yeah. 

And we've had them tor three weeks. 

W~1l , let's hope that you've go t a good report 
tor me at five o'clock • 
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All right, sir. 

Thank you. 

All right. 
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• TREASURY DEPARTMENT 

INTP Of'PICK COMMUNICATION 

DAft 

"rO Secretary !lorgenthau June 6, 1944 

l"ttoofred Smith 

• 

• 

Schedule for Broadcasting Scripts 

l . The Texarkana script is due to be wired in today . 
This , of course, will have to have substantial changes in 
wording as a result of the Invasion. We will work on that 
in Hot Springs Friday and Saturday. By Saturday the script 
should be complete . 

Neither time nor multiple networks have been set on 
this show. We would prefer to have 9:00 to 10:00 e.w. t ., 
which makes it 8:00 to 9:00 in Texarkana • 

2. Preliminary Uollfwood script has been cleared but 
the Invasion will make serious changes . Stewart and Lyon 
are working on the revision which will be ready except for 
your part by the time we leave for Hot Springs . You wanted 
them to hold up on your part until the trip so you could talk 
to them. This means the script can not be co10plete until 
Friday or Saturday. 

No time ·fie:s· been set on··this ·shew.. Hollywood pre.fars ... 
8:30 to ~:00 their time, which is 11:30 to 1~:00 e.w. t . 

3. The Chicago show is a week away from the Hollywood 
show, and so much can happen during that week that I believe 
that we shouldn ' t do any serious worrying about this show until 
we finish in the Hollywood bowl . Welles , Stewart and Lyon will 
return east with us on Thursday morning. We can discuss the 
show and set its format on the plane, ~nd the script can be 
writ ten Friday and Saturday. We can check it finallY with 
you on Sunday. This would appear to be a tight schedule 
except that we will have an opportunity to discuss it thoroughly 
on the plane, and will have had the experience of the other t wo 
br oadcasts . This is the proposal I am going to put to the 
Carnation people . If they won ' t turn over their time with the 
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simple announcement at the beginning that they are giving 
it to us , then we will t~e network time or get it from some 
other sponsor. 
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. . 

TO: 

FROM : 

June 6, 19~4 

Mrs . Klotz 

J . IV . Pehle 

Pl ease advi se the Sec r.eta~y 
that Hirschm~nn will be here 

Thursday morning . He may want 

to advise Mrs. Br uggmann 

accordingly • . 
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HMJr: 

Operator: 

HMJr: 

Madame . 
8ruggmann : 

HY.Jr: 

8: 

HHJr: 

8 : 

m~Jr: 

8: 

HMJr : 

8 : 

HMJr : 

8 : 

HMJr : 

8: 

HMJr: 

8 : 

HMJr: 

8 : 

HMJr: 

8: 

June 6, 19~~ 
2~26 p.m . 

Hello. 

Go ahead. 

Hello. 

Good afternoon, Mr. Secretary. 

How are you? 

Very well, thank you. 

Madame Bruggmann, I want ed to tell you that 
!~. Ira Hirschmann wil l be in Washington 
Thursday. 

on Thursday? Well , that'a splendid. 

Yea . 

Now, how can we get 1n touch w1 th him? 

You just tell me and I ' ll g1ve aim the message . 

Well , can we ask him and l(r. Pshle tor l unoheon 
then on Thursday? 

Do you want both? 

Yes. My husband' s delighted. 

He would oe. Well, I' ll extend to them an 
invitation, both ot them, and I accept tor 
both ot t hem. 

Well , that ' s very k1nd ot you. 

Now, what time would you like them? 

A quarter after one. 

A quarter after one . 

Yea. 

..... 

They 'll be there and I ho~e you all have a good 
t1ms. 

I know that we will, Mr. Secretary, and I think 
it's too kind ot you to be interested in it all. 
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Well, I am. 

Well, 1t 1 a very, very good ot you. 

Thank you. 

Thank you very muoh and thank you tor t he other 
evening. 

Well , we enjoyed having you. 

Thank you. 

Good bye. 

Good bye. 

•• 

• ' • ' 0 • • • • •• • • 0 • • • 
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HMJr: 

Operator : 

HMJr: 

Qrace 
Tully : 

HMJr: 

T: 

HJ.!Jr: 

T: 

HMJ r: 

T: 

HMJr: 

T: 

HMJr: 

Hello . 

Mise Tully. Go ahead. 

Hello . 

June 6 , 1944 56 
2:110 p.m. 

Hello , Mr. Secretary, how are you , sir? 

Oh, I feel wonderful as far as t his invasion 
goes . 

Yea . I t hink that wa e well timed with the news 
ot ye sterday, too. 

I' ll say so. 

Yeah. 

Everything eeeme to be going good. I knock wood. 

Yea. Of course , we won't know much about this 
operation today for a l i ttle bit, I take it. 

That's right. 

The success of it but let •'s Just keep our tingere 
cro ssed and pray to God that it will work. 

That 'e right. Grace, I want a little help tor 
the eake of the President as well as myself. 

T: · ..... ..... '"l.!ttlh. 

HMJr: 

T: 

HMJr : 

T: 

HMJr: 

On -- let me Just see May 26th Cordell Hull 
wrote a let ter to the President in regard to a 
proposed loan by J esse Jones to the Netherlands 
Government . 

Yea. 

Have you got that? 

Yea. 

I get a letter today dated June 2nd in which Hull 
says, "This ie to inform you that t he President 
has indicated approval of a letter Wh1oh I sent 
him on May 26th with r egard to the proposed credit.• 
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Uh huh. 

In the mean-- we've been opposed to it. We 
didn 't think the Governmen t should make any 
loans. You see? 

Uh huh. 

In the meantime Winthrop Aldrich walks in here 
and tell s ue he is r eady to lend them a hundred 
million dollars from pri vate sources. 

Yes . 

And if t hey go ahead and do thi s t hing through 
Jones , it makes a perfect Joke out of the 
Government 

Uh huh. 

.... when they can borrow it privately. 

A hundred .. . . 

It's a hundred million. 

A hundred million. Uh huh. 

And Aldrich was over t o see somebody at the 
State Department and they sent him on over 
here .... 

Uh huh. 

ae the proper plaoe to handle it. 

Yes. 

In the meanti me, Hull sort of go es behind my 
baok to t he Pr esident and I imagine-- I don't 
know what the President -- whether he wrote 
•o.K., F.D.R. • or something. 

57 

Yeah, I can pick it up and find out, but I suppose 
tha t's what he d1d on the copy pr obably. 

Yes. And it gives Mr. Winthrop Aldrich, who 1s 
backing Mr. Dewey , a marvelous chance to say, 
"Here the Treasury told me on Monday that they 
were 1n sympathy with the banks to lend the 
money and in epi te of that l~r. Jones goes ahead 
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out of the other side and makes them a Government 
loan of three hundred million.• 

Yeah. 

It' s just cock-eyed. 

Yes . Well, nov, it hasn 't -- i t actually hasn't 
been done yet, I suppose. 

I don 1 t .... 

It's just been 

I don 1 t know. Jones acts awfully fast. 

Yeah. 

And I 've been trying to get hold of Stettinius 
and I can't . 

Uh huh. 

But if you could have somebody dig this up. 

Yes, I 'll pick up t he correspondence on it. 

And find out Just what the President did. 

Yes. 

He's usually so car ef ul on these things. 

Yes, usua'fly says, "Ask the Secretary· of the· 
Tr easury what he t hinks.• 

That's right. And I •... 

But , of course, sometimes it can just be an okay 
and especially these days w1 th aJ.l that he 1 s ...• 

I know . 

. . . . had on his mind. Probably, you know, not 
going into it as thoroughly a s he would ordinarily. 

Well, l et's see if between ue we can't •... 

All right. Fine. And let me dig it out and I 
could make him a little memo on this to say I've 
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spoken with you about it "and that Aldrioh has 
off ered to do it and that you have not been in 
sympat hy with it end, yet, you understand that 
he appr oved it and dose he want to do anything 
further on it. 

Well .•.. 

I mean, he can pull back the approval if it hasn't 
been done. 

Sure. And I think that it the Chase Bank and 
other banks are willing to lend t he money. 

Yes. 

They should be given the first opportunity. 

Yes. 

And if they can get it fro m private sources, the 
Government shouldn't do it . 

Uh huh. 

See? 

Yes. 

' 
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And also, if you don't mind, either I am responsible 
on these questions or I am not. 

Uh huh. 

And up to now he hse told me I am and I think 
without being too oonoeited I oan eave him some 
headaches if he would leave i t with me. · 

Yes. Well, you kno~ every once in a while , as I 
jus~ said, it's one of those elip-upe that should 
probably have gone to you to be oheoked firs t or 
tor your opinion or what do you think, or -something 
like that which dldn 1 t happen, but let me pick it 
up and see what did happen. 

He's always-- you take on the Chinese t hing -- he 
doesn't make a move without r eferring 1t to me. 

Uh huh. 
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And I' m glad to do it , but we ' re all human 
and I know he ' s under great pressur e. 

Yea. 

You call 

Well , all right . Let me dig up and see what I 
oan find out and then I could give him a litt l e 
memo and I ' ll call you back. 

Thank you. 

Fine, Mr. Secretary. Good bye. 
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Copies to: 

6/6/44 

llr. D. Bell 
Dr. White 

Phoned Mr. Stettin ius ' SecretaF,Y that 
the President said Mr . Stettinius and HM, Jr 
should get together and let the President 
know . and that when }~ . Stettinius is ready 
to meet with the Secretary he will be glad 
to see him. · 
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June 6, 1944 

Miss Tully just called me and said she talked to 
the President about this matter of the loan to the 
Netherlands and that the President simply wrote "O.K." 
on the letter from Hull, but in view of what I said 
the President said that ·Stettinius and I should get 
together and let him know . So I said,"Well, in the 
meantime Jesse Jones might go ahead and lend the money. 
Can ' t you do somethi ng about it?" She said , "I will 
get authoriti from the President to put a stop order on 
it to Jesse Jones until Stettinius and you get together . " 
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LOiN TO THE NETHeRLANDS 

Present: Mr. White 
Mr. McConnell 
w.r. O'Connell 
Mr. D.W. Bell 

June 6, 1944 
2:45 p.m. 

H.M.JR: I am mad! I get a letter from Hull written 
June 2 and m.:ailed the night of June 5 - "Thia is to in­
form rou that the President approved form of letter 
wLich I sent him on May 26." 

(Mr. McConnell enters the conference) 

H.M.JR: "This is to inform you that the President 
has indicated approval of letter which I sent him on 
Kay 26 with regard to proposed credit to the Netherlands 
Government, a copy of which I enclosed in ~ letter to 
you. • 

(Yr. Bell enters the conference) 

H;M;JR:·· ·Hull writes me that ·the Preaident approved 
Hull 's memorandum to him for a Netherlands loan. 

Now, I have read this thing, and I can't - have 
you read this letter of Hull's? 

hili. ~UTE: That he sent to you last week? 

H. M. JR : Just read it once. Does he definitely 
appron the loan? it the end he says, "If they want to 
get private funds" - while he is reading it - I have called 
up lliss Tully and I said, "This makes a perfect joke out 
of the President . Here comes Winthrop J.ldrich in here 
Monday and he wants to ·lend a hundred million dollars to 
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the Netherlands Government- if you don't mind my being 
a little political, to make~ point across the street -
he will want to ta1e his backers - and the next day Jesse 
Jones lends him three hundred milion of Government funds . 
Now, I ask you! 

I said, "The President should either look to me 
entirely, or he shouldn' t. Up to now, he has." 

So she said, "Well, you know the President is 
terribly busy. He should have sent it over to you, a8 
he usually does. It most likely slipped by him." . 

Mit. ~HITE : This isn ' t approval. He is saying that 
it is desirable to explore it turther. I will read the 
key sentence, if you like . 

H.M. JR: Yes . 

Mlt. Y.HITE : "Providing the measures mentioned above 
with respect to the gold of the Lutch Bank were taken, 
the possibility could be explored of an arrangement where­
by some of this gold may be used as interim collateral, 
~ could subsequently be released against dollar 
securities turned over by the Nethe rlands Government. 
The possibility could also be explored of pri vate parti­
cipation in the matter, " and so forth and 80 on. 

H. M. JR: Yes, but look what Hull says: "This is to 
inform you that the Presi~ent indi cated approval of the 
letter which I sent him on May 26 with regard to the 
proposed credit of the Netherlands Government . " 

MR. WHitE : The approval of this l€tter ~ould be 
merely approval to explore the matter further . It v.ould 
not be approval of granting the loan . 

MR. O' CONNELL: Acheson and the other chap yesterday 
didn' t seem to believe that any decision of that sort had 
been made . You recall , you mentioned it, and they men­
tioned the letter they had sent to the President . 
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ll, ?I. JR: Yes, but you read this letter ; it is a 
tricky piece of business . If Jesse Jones gets tnat - · 
I y~ow Jesse - on the strength of that, Jesse goes ahead 
and makes a loan , 

MR. BELL: Has that gone to Jesse? 

H.M. JR: Well, you can be sure . I asked, ~wbat did 
the President say to Hull?" She will dig it up for me . 

MR. V~ITE: Again I say, approval of that letter i s 
approval to explore the matter further, but not ~rOYal 
to make a loan . . 

H. hl. JR: Yes, that is why I asked you to read it . 
Supposing you got that . 

MR. WHITE : Then I would have· to read that . 

H. ~ .JR: You, knowing Mr. Jones--

YR. i\RITE: V•ell, if I were Jones, · on the strength 
of this I would call on the Dutch and begi n to negoti ate, 
but I don' t think I wo~ld close. 

H. ~. JR: Listen, if I were Ur . Jones, and I had 
that, I Muld go ahead and. negot~ate. ..... . 

MR. O' CONNELL: Jones has probably done everything 
but olQse, already. 

H.M.JR: ~ell, that is the way you burn up yourself 
around town here . But the President has usually been 
very good. He will do something. 

~. WHITE: The President will reverse himself. 

Mk. BeLL: No, I get a little different - it says 
in the second paragraph, ~It is the vi ew of the Depart­
ment of State that the proposed credit would be desirable . 
If satisfaot o:{ arrangements can be made with regard to 
the collateral --
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~ O'CONNELL: P~opoaed credit by Jesae? 

~ BELL: He says the credit would be desirable. 
Now, he say a, "Pr·oviding the u~eaaurea mentioned above 
with respect to the gold of the Netherlands Bank are 
taken, the possibility could be explored.~ The poasi­
bi.lity of what? The .collateral? 

VR. YffiiTB: The collateral, the credit, and the 
loan . 

H.W.JR: Now, what is this license they say they 
will issue, the State Department? • 

KR. BELL: Under the Trading with the Ene~ Act, 
where they can certify the Netherlands Government baa 
the authority to draw against the Federal l~serve balance, 
and so forth. 

(The Secretary holds a telephone conversation with 
Mr . Stettiniua, as follows:) 
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June 6, 1944 
2:5} p . m. 

Operator: Go ahead. 

HMJr: Hello. 

Edward R. 
Stett1niua: Hello, Henry . 

HMJ r : Ed. 

S : Yes, air. 

HMJ r: I Just got a letter from Cordell Hull dated 
June 2nd, mailed on June 5th , whioh says th1e : 
"This is to inform you that the President has 
indicated ap~roval of a letter which I sent 
him on May 2bth in regard to proposed credit 
to the Netherlands Government, a copy of which 
I enclosed in my l e tter to you under the same 
date.• Now, I don't know how much y~u know 
about tb.1 e. 

S: I don't know anything about it. 

HMJr : Well, let me tell you . This has been going on. 
We have taken the position here tha t the Govern­
men t shouldn 't make any loan, Jesse wanting to 
do it because their credit was good enough .... 

S: Yeah. 

~~r : .... and that they could go and borrow from the 
banks • 

S: 

HMJr: 

S: 

HJ.!Jr : 

S: 

HMJr: 

S: 

Yeah. 
•• •• ' ... . . . . .. 0' 

l4r. Winthrop Aldrich was in town 
understand he ' s been over to see 
ment -- let me ask Joe. (Aside: 
to see them?) Friday . 

Yeah, he saw Hull bere Friday. 

Well, he saw Hull as of Friday. 

Yeah. 

And Hull sent him over here. 

Yeah. 

yesterday. I 
the State Depart­
When was he over 
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8: 

HMJr: 

S: 

HMJr : 

S: 

HMJr: 

8: 

HMJr: 

S: 

Hl4Jr: 

8: 

HMJr: 

S: 

HMJr : 

• 8: 
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We told him that we looked w1 th sympathy and 
Winthrop Aldrioh 1e ready to lend them a hundred 
million dollars, completely justifying the position 
that we have been taking for months thRt it wasn ' t 
neoeeeary for the Government to go into this 
business . 

Right. 

68 

Hull goes ahea4, writes this letter to the President, 
as we interpret here , recommending it and now I get 
a letter back from Hull saying the President has 
approved this thing. And supposing Jesse, today, 
makes the loan and Winthrop Aldrich was in town as 
of yesterday being told that we are sympathetic 
to doing it through private banks. 

Well, I can't understand it, Henry. 

Well, neither can I. I'm awfully angry about it. 
I mean .... 

Well .... 

The people over there oughtn't to do t hose kind of 
thing e. 

Let me look into it. 

I mean, after all, either the Treasury does or 
doesn't look after these things and the day isn't 
long enough always to piok up the pieces. 

I know. Well, I'm just -- I'm just mystified. ... , ... 
And I've just talked to Mise Tully and told her 
the same thing and I asked her just what did the 
President say to Hull. 

Yeah. 

Beoause I'm oonfident that the President never 
read Hull's letter. 

What did Graos say? 

Graoe said she would look into it and oall me 
baok. 

Uh huh. 
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HMJ r: 

S: 

HMJr : 
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HMJr : 

s: 
HMJr: 

S: 

HMJr : 

8: 

HMJr: 

8: 
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But you know how embarrassing it would be all 
around ...• 

Yeah. 

•... it , let's say, today Jesse made them a loan. 

I know. Well , let me -- let me look into the 
whole business and I'll get in touch with you. 

You see, I happen to believe in giving the 
private enterprise a chance. 

Uh huh. Yes, sir. 

Yeah. 

Okay, old fellow. 

And it the State Department doesn't, I think the 
public ought to know it. 

(Laughs) Well, leave it in my hands tor a while. 

All right , not too long. 

Let me get to the bottom of it. 

Okay . 

All right, old boy. 
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H.Y.JR : Boy! That gives me a good laugh! 

MR. VffiiTE: It is good only beoa~,e Ed Stettiniua 
is on the other end. 

H.M. JR: Well, after all, I was making my conversa­
t i on. I sn ' t that worth the price of a front-row ticket? 

llli. McCONNELL: Yea, sir, 

H.M. JR: Oh, boy! That one does me good. I would 
like t he State ~apartment to know that the public will 
know, that the State Department is for the Government 
against private enterprise . !t least Ed has a sense of 
humor . 

MR. BELL: Isn't Hull still away? 

H.M. JR! Oh, sure. I wrote Ru!l a letter ~aturday 
a week ago : "The President of the United $tates has asked 
me to see you about the Argentine . '' I don ' t even get an 
answer. I wrote another letter yesterday - uMy dear 
Cordell: The President of t he United ~tates has asked 
me to discuss the !rgentineu - ! can 't get an answer. 
But they can do this kind of stuff. 

MR. BELL: 'i'nat must have been sent up to him. He 
is still in Penn'Bylvani a. 

R.M. JR: No, he was here. This was dated the aecoLd . 
lhere was all that publicity about seeing the Congressman, 
see? 

I feel better now. Why the hell is it Hull ' s . 
business? 

MR. KcCONNiLL: Do you suppose they have a syndicate 
set up? 

MH. BELL: No, as a matter of fact, I wasn't able 
to get .Udrich , 
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)lR. WHITE: It is one of the best loans - Holland 
ia one of the few good credits , now. 

YR. BhLL: I don't think Aldrich will go ahead 
until he finds out whether there is a purchaser making 
contractaof the material as approved in Washington. Ue 
has to do that af ter he gets our sympathetic approval . 

H.!.!. JR: I feel better now. 'r would love to call 
in the Presi dent a.nd say, "But, of c9uree, being here 
in the Treasury, we would like to give the business to 
the banks, but the ~tate Department wants to use the 
taxpayers ' money. And Wr. Stettinius , former Chairman of 
U. S. Steel, is !cting Secretary of State. " 

L!k. 'OilUTE: OD the part of the American underwriters 
of his just business and American investors in lia }let interest! 

H. M. JR: What do we charge Jones? 

liR. BELL: ODe peroent. 

H.M. JR: He will loan it to t hem at four . 

MR. BELL: we ought to go up on foreign business. 
I think there is a little more risk in that than in 
pri n t e. 

H.M.JR: I feel all right, now. 

• 
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'l'IIUW"J l)eparteent 
D1•1•1on of Monet&rJ Re•earoh 

Date June ? , 1944 t 

Kiss Cha'l.mcey 

I spoke to the Secretary orally 

about this arrl he agreed the matter 

can be postponed. 

H.D.W. 

11\. IIII1'A 
lruoh 2008 :- Ro011 ll4i 

Regraded Unclassified



• 

To 

Subject! 

TREASURY DEPARTMENT 

INTER O FFICE COMMU N ICATION 

Secretary l~orgenthau 

Ur. White 

OAU 7une 6, 1 g44 

Request ot the Nether lands Government tor the 
Lend Leasing ot Silver tor Coinage . 

1. Some time ago , the Netherlands Government requested 
the lend leasing ot silver tor coinage purposes , including 
slightly more than 17 million tine ounces of silver tor the 
minting ot 30 million 2-1/2 guil der coins . After conversa­
tions with the financial representatives ot the Netherlands 
Government, it was agreed that the request tor silver tor 
the 2- l/2 guilder coins would be postponed in view ot other 
urgent requirements tor silver and because ot the burden ot 
orders already being carried by the Mint. However, more 
tha.n 45 million tine ounces or silver were made available 
to the Netherlands Government tor coinage in other denomina­
tions , as of April l, 1944. 

2 . The Netherlands Government has now requested that 
the possibility ot lend leasing silver for the minti ng ot 
30 mill ion 2-l/2 guilder coins be reviewed by the Treasury , 
on the grounds that this coinage 1s essential t o the effec­
tuation of the currency r eplacement progrem which the Nether­
lands Government plans to initiate after the liberation or 
Holland . 

" . . " '3 . . There are now 175 million tine ounces ot silv-er 1n 
the General Fund not leased tor non-consumptive purposes , 
which a r e available tor our own coinage , tor sale to indus­
try and for lend leasing to friendly countries. By a book­
keeping entry t ransferring silver lend- leased tor non- con­
sumptive uses (the bus bar silver) from the General Fund 
Account to the Silver Certificate Account , it would be pos­
sible to increase our disposable silver to 1 , 075 million 
ounces. Such a transfer can be effected under the terms ot 
the qreen Act . 

4. The Treasury has , ot course, always encouraged the 
monetary use ot silver. However , in view ot the present 
tight position on s ilver , it would be better to postpone tor 
a tew mo~ths the lend- leasing of silver tor the 2-l/2 gui lder 
pieces • 
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co-Harry Wh1 te 
June 6, 1944 
}:10 p.m • 

74 

Operator : 

Hl~Jr : 

Senator 
Barkley: 

HJ.!Jr: 

8 : 

HMJr: 

8: 

HMJr: 

8 : 

HMJr: 

8: 

HMJr: 

8: 

P.MJr.: .. 

8: 

HMJr: 

B: 

HJ~Jr: 

B: 

Go ahead. 

Hello . 

Henry. 

Talking. 

Barkley . 

Good afternoon . 

I talked with Wagner about this thing and, ae 
I expected, he wants to be on the del egation. 

He does? 

Yeah. 

Yee. 

So there's nothing alee you can do. 

I eee. 

He eaid that being Chairman, if he were omitted 
that it might create a !alee impression tbat he 
wae either physically unable to serve or tor 
some other reason wae diecarded, and he d1dn 1 t 
want that to happen. 

I eee . 

I talked with Wallace 
the other side and he 
waa probably the beet 
to Danaher. 

Yee. 

White about t he fellows on 
agreed with me that Danaher 
bet. I then went and talked 

He said that he wae interested in it but the~e 
was only one thing that wae in the way. He said 
he wae to be on the Resolutions Committee from 
Connecticut at the Republican National Convention •... 

Yee. 

• • .. from about the twenty-third of June up until 
around the twenty-eighth. 

Regraded Unclassified



H~!Jr: 

B: 

HUJ r : 
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B: 

HMJ r : 

B: 
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B: 

HMJ r : 

B: 

HJ.!Jr: 

B: 
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Yea. 

And he wondered whether that would interfere 
with any preliminary conferences. 

I don ' t think eo. 

Yeah. 

I don't .... 

Well , I told him I'd find out and let him 
know. 

I don ' t ~hink so . 

Well , I can ease his mind on that, then. 

Right. 

Well , all right. 

Well , will I hear from you again? . 
Well , you'd better -- I ' ll let you know either 
late today or early tomorrow so that there won 't 
be any further hitch. 

Right. 

All right. 

Thank you so much. 
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HMJr: 

Ted 
Gamble : 

HHJr: 

G: 

HMJr: 

G: 

HHJr: 

G: 

!D!Jr: 

G: 

HMJr: 

G: 

m~Jr: 

G: 

HMJr: 

G: 

Hello. 

Hello, Hr. Secretary. 

How was your luncheon? 

June 6, 1944 
J : 20 p.m. 

Very good, I t hink , sir. We've got a lot of 
problems to deal w1 th but these boys are going 
right to work on them and they ' re fairly 
optimistic on a good time. 

Now, I just want to tell you this. Elmer Davie 
wants something from me very badly. 

Yu. 
And I just wondered-- if it's hie boye, if they 
don't cooperate, you might keep that in mind. 

Yes. Well , I'll tell you one good thing about 
the people they have , Mr. Secretary , if they 
don 't like what we're doing, they say 1t to us. 
But when they go out to represent us they do the 
beet they can. I ' ve seen evidences of that and 
I know that that's what they're going to do in 
this instance. 

What I was curious to know if you had one of your 
men look up, since we started Wi~h Elmer Davie, 
how many men have we had to deal w1 th that he' e 
had 1n charge w1 th radio. 

Yes. 

When you come over at five o'clock, do you think 
you could tell me that? 

Yee , sir. 

I mean, so 1n case I go t "a call , I might say, 
1 \#ell , this is the fourth or fifth or eixth man 
we've had to deal With." 

Yes. 

Bee? 

I oan give you that. 
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Yeah. But you think it looks pretty good' 

Yea, I do. And I think we ' ll end up with no 
leas than two networks whichever way we go and 
we've got a good obanoe to get them all. 

Yeah. Well, I'll look forward to eeeing you 
then. 

All right, sir. 

Thank you. 

Bye . 
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BMJr: 

Operator: 

HJ.!Jr: 

Brent 
Spence: 

HMJr: 

s: 
HMJr: 

8: 

ID!Jr: 

5: 

BMJr: 

S: 

.. ... . . 
HMJr: 

5: 

HMJr: 

5: 

HMJr: 

8: 

HMJr: 

• 

Hello. 

There you are . 

Hello. 

Hello, Mr. Secretary. 

Yeah. 

This is Brent Spence. 

How do you do? 

How are you? 

F1ne. 

June 6 , 1944 
J: 2~ p . m. 

I -- I -- I've beard the complaint that a 
good many of the men that work in defense 
plants and who have got plenty of money 
would like to buy bonds but those fellows 
haven't any place to keep them except around 
the house. 

Yeah. 

I was wondering if some arrangement could be 
made whereby the banks would keep the bonds 
for them and give them a receipt for it • .. ' ....... . 
They do that now. 

Do they do that? 

Yep. 

Everywhere? 

Yep. 

Well, now, a colleague of mine said he -­
there's a great complaint that some of these 
men in defense plants is they had no place to 
keep their bonds. 

Well, I 111 t ell you what I'll do. I 1ll get up 
a little memorandum and tell you just what they 
do or doa 1 t do and I 111 send 1 t up ~o you • 

' 
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HMJr: 

s: 

HMJr: 

Herbert 
Bonnar: 

HMJr: 

B: 

HMJr: 

B: 

RMJr: 

B: 

f!MJr: 

B: 

RMJr: 
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All rigbt. Will you do that? 

I t hink there must be some misunderstanding. 

Well , he said-- well , here's-- here's Herbert 
Bonnar Who wanted to talk to them tomorrow and 
he said he f ound that a general complaint. He -­
he ' ll talk to you for a minute. 

Uh •••• 

Mr. Secretary . 

Speaking. 

I have made two or three t alks around these 
Bond Drives, especially around defense plants . 
I had a fel low two weeks ago come up to me and 
he said, "I've got fifteen hundred dollars to 
buy bonds. I t 1 a in my belt -- the money. • He 
said, "Where am I going to keep the bonds?" 

Yea. 

Now, I couldn't answer him the question. I 
didn't know just what you told Mr. Spence 
about the banks keepi ng the bonds. What kind 
ot a receipt do they give them? 

Well, they give them a receipt. They oan put 
it up either in the bank or the Federal Reserve 
ot the District will keep t hem. We have that -­
I ' ll tell you what I'll do. I'll get up a ~.ittle 
memorandum and I ' ll .. .. 

Well, I ' m -- no , I'm -- you ' ll hardly have time 
beoauee I'm goi ng to leave here a t one o 'clock 
t omorrow and tly down to the Consolidated Vul tee 
Plant in North Carolina to speak to their people 
when they receive the T Award tomorrow. 

Yeah. 

The tlag. And I always stress the tact not only 
to buy bonds but to keep them and not oaah them. 

Well, I oan get it up to Mr. Spence still this 
afternoon • 
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HMJr: 

B: 

HMJr: 

B: 
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HMJr: 

B: 

HMJr: 

B: 

HHJr: 

B: 

HUJr: 

B: 

Brent 
Spence: 

HMJr: 

S: 

- } -

I wish you would then. It will be nice tor me 
to use tomorrow and th1s fellow tripped me on 
that after I finished speaking. I had ten or 
twelve people in a speech a week or so ago come 
up to me and eay, "Well, where in the hell am 
I going to keep a bundle of bonds? They give 
me one every week." 

I w111 have one up before sunset to ~!r. Spence. 

Okay. 

How' e that? 

Okay. 

Is that-- ie that all right? 

Now, and you understand where I 1m going to speak 
along that line -- I'm speaking down at thle -­
well, it's a def~nee plant, that's all. 

Well .... 

Working people. 

Sure. 

Yeah. 

We'll have .. . . 

There'll be about two thousand of them there. 

We'll get 1 t up to Spence before sunset. 

Okay. 

Thank you for calling. 

lialt a minute. Walt a minute now. (Aside: 
there be somebody in your office? Answer: 
Yes, there'll be somebody. Tell h1m we'll 
Bonnar: If there ain't, he oan just .... ) 

So61ebody will be in my ortioe. Hello? 

Hello. 

Will 
Yes. 

be here. 

Somebody will be in my offioe,lf you send it up. 
I want to look over it and then I'm going to give 
1 t to Herbert. 
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It will be up there before sunset. 

All right. 

Thank you. 

Thank you. 
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Harry White 

Secretary ~orgenthau 

.rune 6, 1944 

Lord Halifax called me at 7:15 Monday night at mr 
hou.ee, He said he had a very troublesome cable from 

Sir John Anderson about the Monetary Conference. He 

asked could he and Bob Brand come and eee me at 4:)0 

th1a afternoon and they would like you preeen't . I 

said , "Yea", and I asked him to sand down, in advance , 

something and he aaid they would aand me the troublesome 

question• down in advance . Also , it we were thinking 

ot getting anything out today in regard to t he conference , 

could we please hold it up until we eaw him, Thie eounde 

rather ominous and I add we weren't thinking or getting 

anything out t oday eo there wee not hing to hold up . 

Think over about having Ecl-rd Brown preeent at thie 

meeting and let me know. Don't f orget that you and I 

are to go on the Hill today and eee Barkley at a quarter 

ot tan. r""'~ -
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Re : PRE-CONFERE~CE PLANS 

Present : Mr . \'ihi te 
1ir . Bernstein 
Mrs. Klotz 

June ti , 1944 
4 :05 p.m. 

H.M.JR: I am back on the Gover1~ent loan to Holland, 
I am boldine; out for the Chase Bank, l'lhich I think, is one 
of the i'unmest things that bas happened. I can 't v.ait 
to tell Drew Pearson . 

I ~ill read this . I don 't know whether this is funny . 

(Refers to legal- sized attachment) 

!JR. \',BITE : That gang &ives me a pain-in- the-neck . 
Nothing is too smell for them to fight over, nothing is 
too small for them to try to win a tactical battle, not 
to give an inch . They ere .~ithout peers among the Nations . 

H.!.: . Jll.: Ho\0 are you end •. r . Bro>m getting alon~;? 

t:a. BERtiS'IH N: \.e have had long, very friendly 
sessions . I have brou;.ht in Luxford and the rest of our 
staff from time to time, to keep t ne relay going . 

h.U. JR: It' s very s~eet of them . The Chancellor 
of course, could raise no objection to Dr. ~nite having 
any discussions tha t he thinks useful in aavance of those 
experts present before the Conference actually begins • 

.MH. \".HITE: Gee, they are very generous . GQd, boYI 
t hey must treat their colonies ! This fellov. is a tough 
be bf. After half an hour be didn ' t give in an eighth of 
an 1nch . 

H .1.: . JR: V.ho? 
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Brand . 

ll .hl .J~: Presumably they oegin on June 24th, when 
th ey get here. 

How many d~e s he want to come i n? 

84 

MR . \'1HITE : A head of the Indian Del egation and the Greek . 

H.lLJR: Is the re any question? 

I.::R. V.BITE: The Greek is nothing but a British stooge, 
and the Indian Delegation , we told them they would be 
welcome u long as we don't name Inaia, because if v.e-
name India, there ere only ten countries caning end four 
of them will be British Empi re countries . \',e already 
agreed to have Australia as a compromise, Then they 
come around with India at the very l ast mi nute . So, out 
of the ten countr ies , you would have the United Kingdom, 
Canada, Australia and India . 

~·a . BERNSTEIN : It ' s fourteen countries . 

MR. ' .HIT! : 
to bother you . 
Yle had in mind, 

•:.e can a rrange this . This doesn' t need 
\'.e can fi x up something. Tnat is what 
~hicb Opie had agreed on already . 

· (heferg t o inforwal rtotice, ' atte~ned) 

This was to send out to all countries, notifying all 
countries . 

B .M. JR: This i s the aovance? 

~iR . WH ITE: Yes , we would notify all coun tries , It 
is e very informal note, you notice . There would be listed 
below twelve or fourteen countries . 

H.M. JR: They c~n ' t gather here until we--

.ISR. I'.HITE: Brand end Opie can begin talking. Our 
plans are as follows: The American group is going to 
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A tlan tic City on the 14th or 15th . 

H.M.JR: Excuse me. I thought the whole purpose 
of Charlie Bell being out of town was to fix you up at--

MR. \'ilU'l'E: Couldn ' t . He phoned in . There are too 
many disadvantages, he says , and be is ri ght, as he lists 
them : Transportation, telephone, and so on , so he got this 
place in Atlantic City . As fe r as M ere concerned we 
aon ' t care, as long as it is out of \',asLington . The 
Ameri can group will go U{> on the lbth end we wiH 1\0rk 
over the \Veek end . It 1'1111 t;ive us about four days to 
i:et t hinr;s into shape. Then we thought we woula be 
joined by the Canadians, ..!exicens, Brazilians, and such 
other s wouln be there, and ofiici ally the discussion could 
begi n 1~hen the British join us on t he 24th. We will already 
have covered. a great deal of ground. 

H.M. JR: Say that once more. 

1fR. '\RITE : The A.11erican technicians will go up to 
Atlantic City about the 15th . v.e \,ill \'yOrk for about f our 
days by ourselves, and on the morning of the 19th, probablyi 
or the 20 th, depending on whether they can get here, we wil 
be joined by technicians from ~!exico, Brazil, Canada--

H .• lol . JR: Joined ,.,hl!r~? 

J.:R. \JUTE : At Atlan tic City. • • • and such other s as 
can come there of the len countries that are invited. You 
see , the re are some Czechs here now, not the whole group . 
They wi 11 probe bly bee; in v.i th us . There are one or two 
Dutch here now, who 1.1ll pro bnbly begin discussions . Then 
t he British and the rest of ~he Dutch and Belgian group will 
come on the 24th and we \',ill begin a little more formally, 
t hough actually we would have done a great deal of the \\Ork 
before t hey came, end I think we coulu r.ork out something 
that would satisfy them . \1e v.ill t ell them they can bring 
the I ndians along . It ' s ell right as long as we don ' t name 
I ndia . ihey can even bring the Greeks along, too . 
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H .~' . JR : • .• hen aid you talk ;.ith Brand? 

Mk . \,Hn'E : Just now . He said he is cooling back 
here at ' 4 :30 . He left about twenty minutes ago . 

H.M. JR: \'1hat .,.on ' t he give in on? 

t R. \',HITE : He would give in on nothing . He keeps 
repeating what his instructions are . I don ' t even kno,; 
why they bothered "ou \,i th this . 

!LR . !lJ.;RNS'IEIN : He does ,::ive in that 1.e can start 
talking, so long as it is infor~al, at any t~e . 

MR. \.HITE : Those are his instructions . He can ' t 
stop us from tal king. 

H. M. JR: I wouldn't postpone the Conference • 

1!R. lrHITE : No, we 1\ re not going to . 

You mean the Conference on July one? Oh, that is 
impossible to postpone, because 1<9 have to be out of there 
on the ~th end vte must leave ourselves three 1.eek:s, in 
case there ere any snags . It ' s not necessary, because--

H .~ . JR! It seemed ·lik:e a lot of time · to me, anyway, 
if you had been in agre~ent in the first place . 

~5R . ~HITE: Agreement on the major points, but they 
~ill fi ght over every little point and t here are a lot of 
important little·points . 

H.M.JR: Did you knov. H. L. Kung is coming? 
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~. R . . RI7E : No, he di dn ' t say definitely, to my knov.ledge . 

HJJ . JR: Bell just phoned me . That is ~.ha t I VIas kidding 
about • 
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t.:R. ~ RITE: Oh, well, if that is the case, then 
probably Suarez wi ll come fr ou. Mexi co, because he ,,as-­
you see, he 1.as \',ai tin;, to hear who 1.ould come . 

B . I.! . JR; And bring his v.if e? She wa s the 2?th 
daughte r of the second wife of her f ather . 

1'R. \.l!ITE: She ou.;ht t o be interesting . 

R .t:. . J R: She couldn 1 t speak a \rord of English . Her 
fatner was married twice and had twenty- seven children . 

L:R. \'JII 'IE : She di d ;.ell. 

h .11 . J R: Her mother 11as the second wife. 
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rR. '.HITE : He is a very interest ing and much r espected 
man , Suarez • 

H. M. JR: Si nce when? 

li.R. VIHI TE: He is . 

H .~ . JR : I Jcnoy,- Suarez . Don ' t tell me Y.ho Suarez is . 
lly God, didn ' t I sweat blood with him on t he silver business? 

lr'R. ~.HITE: I kno;;, but is \here anything you know that 
is contrary t o that ? 

H.1! . JR: No, but you don ' t think he pl ayed f ai r wi th 
us on silver, do you? 

!.:R . .. I!ITE : I don ' t knov. t hat he didn ' t . 

llHS. KLOTZ : Suarez? 

H.hl . J R: Suarez was here--I f orget the exact date . 
He lied to us a bout the busi ness of 11hen t hey ~.ere goi ng 
to put in the silver regulations, or something, and went 
and doublecrossed me, but ihat is all right . I expect i t • 
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He agreed to something and it turned out he had already 
agreed to do somethin5 else . He iried to make out tha t the 
President of ~exico ordered him to do this thing. 

MR. \'rHI TE : I don ' t remember , 

H.M.JR: You know I never forget those things, but 
that ' s all right , 

t!R. ',.EITE : \.ell, if Kung is coming, we can notify 
these others . '\'.ell, he IVill come to you with this and 
he will \~ant en answer . I woula suggest the t you might 
tell him we e.<~"e sure we can •• ork something out t hat fa 
mutually satisfactory. If r~e can't, came back. There 
is no need for you to get in CJD this . I do think it would 
be helpful if you could say that the Conference date of 
July one cannot be postponed . 

H.M.JR: I can say that, ana like it . 

1:R. '.'.HITE: Now on this Berkley--that sounds all right . 
The reasons are interesting. 

H.A; , JR: I told you Barkley Vlould take it, didn ' t I? 
\~agner is going to go . 

llR. 1.HITE: Rayburn hasn't let you know? 

H.IJ . JR: No. 
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J.:R. ':JUTE : As soon as he lets you know about Danaher, · 
could you call some kind of a meeting? 

H.~: . JR : Yes . I can find out . 

(Secretary places call for Speaker Rayburn or the 
Speaker ' s secretary) . 

~:R. WHITE: Now Szymczak would like to be a delegate . 
\'•e v.ere going to cake him an Economic Adviser, but 
Ooldenweiser called me up . He is going to be very happy 

• 
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if be could be made a delegate. I don ' t know how happy 
Eccl es woul d be about it, but--

ll . M. JR: \'Ala t is it worth to him? 

llR. l.l!ITE : Probably worth a good deal to him . 
Szymczak isn ' t much good to us . 

H.M. JR: Make up your mind . 

UR. t HITE: I am quite indi fferent , 

H. l.! . JR: \'/ell, let's VIs it . Don 't forget , you won ' t 
be able to see me after Thursday night . 

l'R. \'.liiTE: That's why I want to call this conference. 

H .M. JR: Viha t am r doing 8 t three 0 I cl ock? 

.I.!RS. KLOTZ : Nothing . 

HJJ. JR: Put it do1·m tentatively. That will be the 
only a~pointmen t. i n the afternoon . 

MR. \'.RITE: You leaving on the 12th or the li th? 

H .~. JR : You will not see me after Thursday night . I 
hope to leave Friday morning ... · ... 

). R. ~.B.ITE : Then you VIi ll be oack- -

H.M. J R: \\bat I am planning is; I haven ' t told anybody 
and I am holding it open , Well, I can be here, and I am 
sort of tentatively planning to be here, Friday, the 16th. 

MR. VIHITE: 
won ' t be here? 
week? 

Between Thursday and Friday, you certainly 
Between this Thursday ni ght and the following 

H. M. JR: I ought to yet back the following Thursday 
night, possibly. I plan to be here Friday, the 16th. 
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MR. \;HITE: And then you remain for how long? 

H.M. JR : Just one day. I am in Chicago on the 19th. 

MR. WHITE: \'/ell then it is almost imperative we have 
a meeting of the delega tes \,ednesday. 

H.l'.JR: You mean Thursday . 

l~R . r1HITE: \'tell, all right, Thursday. 

MH. BERNSTEIN : . You can step out for tha t. 

!.:R. I.HITE: v;e have the bankers coming do1·.n. 

H.M. JR: I don 't know how we are ~oing to do it if 
I can ' t get a clearance from the Presiaent . 

MR. \'JUTE: You can have a tentative. meeting. He 
approved Wagner. 

H.M. JR: Oh, he approved. I am not going to fuss . 
I will just tell them that they are the delegat es. He 
is not going to object . He can't object. I will just 
take t he bull by the horns . He told me, authorized, didn't 
he•-you reaa the letter? 

.... . ..... . MRS·; ·KLOTZ: ·Yes • 

(Secretary speaks to Speaker Rayburn ' s secretary 
over phone, as follows:) 

90 
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Speaker 
Rayburn 's 
Secretary : 

ffi4J r : 

S: 

ffi4Jr : 

S: 

HMJr : 

S: 

RMJr: 

s: 

HMJ r: 

S: 

HMJr: 

8 : 

'HMJr : 

6 1 

ffi4Jr: 

S: 

RMJ r: 

Yes . 

Mr. Morgenthau speaking. 

Yea , sir. 

June 6 , 1944 91 
'+:23 p . m. 

I was up , as you r emember, Saturday afternoon 
to see the Speaker about delegates to th1a 
Monetary Conference . 

Uh huh. 

And I was under the impression he was goi ng to 
let me know somethi ng Monday afternoon. 

Uh huh. 

And I would like to know something either this 
afternoon or the first thing tomorrow morning. 

All right . I'll see if I can't get to him and 
find out. 

Would you please? 

Yes, sir. 

I thank you. 

I ' ll let you know. 

Hello?""" ' 

I ' l l let you know as soon as I fi nd out. 

Either let me know or Dr. Harry :fui te . 

All right, eir. 

One or the other. 

• 
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MR. \',MITE : Then the chances are you will meet him. 
It is almost a must before you go, eo after you go, I can 
call t hem together again . 

H.U. JR: Brown is goin~ home Thursday night. 

~:R . \ RITE: Then he v.ill be at the first n;eeting and 
he is coming back. 

H.M.JR: Is he goi ng with you t o Atlantic City? 

MR • . ~trrTE : I don 't know. It might be nice t o ask 
hi.m, but I am not sure it ,,ould be nice to have him. I 
don ' t know. I haven 't quite made up my mind. (Laughter) 
These e re only t echnical people . I don ' t know. If he 
expre sses a desire to go, it would be perfectly all right . 
We \¥ill be gl ad to have him • 

MRS . KLOTZ : Bernstein, I aut sure, will be happy to 
have him . (Laughter) 

AlR. \',RITE: I am sure he will. He is very nice. 

H.M.JR: Ther e is nothing the matter nith his headpiece • 

.L!R. BERNSTEIN : Nothing a bit t he ms tter hith his head. 

!.ffi • • .HITE: He is deceptive . You think at fi rst that 
he is J Qhn Bunny .• 

MRS. KLOTZ: That ' s a perfect comparison . 

'R. BERNSTEIN: He has been v1orking steadily on this, 
eight or nine hours every aay, since he got here and that 
is a good deal to say for a man . 

~R. \,lU TE : I should say! 

ll.M. JR: Let me tell you this, y,hy it is important 
to butter him up . He has a tremendous following among the 
bankers , and it i s very impor tant that he oe sol d and stay 
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sold, because the opposition will come from the bankers . 

H .~' . JR: I think we ca.n succeed in selling him, L!r . 
Secretary, bu t ~hat I am afraid of is when he gets out of 
our sight somebody else may un sell him. 

H.M.JR: No, you' re wrong . I never would have asked 
him. You ' re v. rong on that. He is not tha t kind of a 

S3 

person, and the reason I say that is, for a man in his 
position to permit his name to go on the Chicago Campaign 
Committee of Mr. Kelly against the entire Board of Directors, 
they are threatening to fire him, his telling them to do what 
he did. His name went on the letterhead of Kelly,"Roosevelt 
For Third Tenn. " Now, he made up his mind that v;as what 
he ~as Loing to do and nobody could get him to change it . 

MR. \',HITE: Oh, I think he would stick to what he 
believed intellectual ly • 

H.M.JR: I want you to know that under terrific pressure 
they cquldn't get him to budge. He is that kind of a guy. 

MR. BERNSTEIN: That is very encouraging, because I 
think t hat r.e can convince him of our side of the case . 

H.M.JR: You convince him and he will stay put, or 
I don't know human beings.' .. and I can swing the other people .-. .... 

A! .-. \.11ITE : It may be a good i dea to have him along 
and let him get a flavor of whot we are up against . 

H.M.JR: This f elloVI Burgeaawith all the other gang; 
he is that important, see? 

~. BERNSTEIN: Burgess Ms in Saturday to see him. 

H.M.JR: Yes, and he reported he thought Burgess was 
about ready to be sold. Now, I am not saying the same 
thing about Burgess . 

YR. BERNSTEIN : No, si r, I think he is a fence-sitter • 

' 

Regraded Unclassified



• -11-

H .M. JR: Although Burge's a saw me through the most 
difficult t hing, and ~ P. MorGan and the whole gang 
couldn't budge him l ast summer . Be saw me through e very 
diffi~ult situation and he stuck by me through a very 
difficult t hing with all the Morgan crowd and everythi ng 
"agi n" me . Burgess stuck by me on that and went out on 
the end of a l imb on that for me . So if ~r6ess walked 
in het•e and told me face to face , "I am going to see you 
through this thing", he v.ould, and he did last slll!lller, 
under the mostterritic fire. So I have a couple of people 
t hat I can depend upon and Burgess is one of them , Mr . 
Potter is another one . 

J.!R. !.BITE: I think we probably have enough delebates . 
Any more we have 'l'.ill just give us more trouble . • 

H.M . JR: You fello~s ere spoil ed. Do you knov. why? 

lfR. RERNSTEIN : \',e v.ork with you . 

H.ll. JR? Yes~ you come in here with ten signa lures-­
hurry up, sign . >hen I sign and on you go. 

MH. 1.HITE: wt ,rou should see ~.hat ~.e have to contend 
v.i th . 

lLR. BERNSTEih : It ' s much better to have to f.ight .. the 
other fellow ' tnan have 'to figlit ' your boss·. · 

llR • •• HITE : Yes, we will take on all the .ights with 
tne ot her countries, but v1e have to have support rl thin 
our own group . It ' s too late to--

94 
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TREASURY DEPARTMENT 

INTER O FFICE COMMU N ICATION 

DATa June 6, 1944 

To Secretary !Jorgent hau 

F•ow lJr . Vfai to 

We have received orricial acceptance of the President's 
invitation to the Monetary Conference f rom ten countries . 
In addition we have been inrormally notiried of the accept­
ance of six other countri es . 

1 . Countries which have sent official acceptances or 
the President ' s invitation : 

Country 

Colombia 

Czechoslovakia 

Dominican Republic 

Greece 

Guatemala 

India 

Delegates 

To be named. 

Dr . Ladislav Feierabend, Minister of 
Pinance 1 will head the delegation which 
will also include Dr. Jan I.Uadek , Consul 
General, Josef Hanc , Dr . Antonin Basch, 
Dr. Ervin Hexner and Dr. Ernest Sturz, 
secretary of the delegation. 

Don Amselmo Copello (Ambassador to the 
the United States), will head the 
delegation v~cb will also include 
Jose Ramon Rodriquez (Minister Counselor 
of Embassy) and Dr . Sanz Lajara (First 
Secretary or· the Embassy ), s·ecretary . 

To be named. 

To be named. 

Sir Jeremy Raiaman will head the delega­
tion which Will also include Sir Theodore 
Gregory (Economic Advisor to the Govern­
ment of India) , Sir Chintamen D. Deskmukh 
(Governor of the Reserve Bank of India) , 
A. D. Shroff (one of the authors of the 
Bombay plan) , Sir Shanmukham Chetty and 
Dr. Madan (official of Reserve Bank) , 
secretary of the delegation . 
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Country 

Iran 

netherlands 

lle•,, Zealand 

Yugoslavia 

- 2 -
Di vision of Monetary 

Research 

Delegat e s 

Abel Hassan eb Tehaj, Governor of Bank 
Mell i It•an Will head the delegation . 

Dr . J . w. Beyen (Financial Adviser to 
Netherlands Government) will head the 
delegation , which Will also 1n el ude 
Dr . H. Riemers and on e other . 
The acceptanc e of the Netherlands Govern­
ment is oond1 tional upon the delegate s 
being excused from the restrictions on 
travel and oo1nmunioation now 1n force . 

To be nm~ed. Probably Walter Nash and 
Ashwin (Permanent head of the Treasury 
Department) . 

To be named. 
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2 . Countries frau whom \'9 have received informal notifi­

cation o.t' acceptance : 

Country 

Australia 

Brazil 

China . .. 

England 

Venezuela 

u.s .s.R. 

Delegates 

A Cabinet meeting on June 6 will choose 
the de l egates . 

The Minister of Finance hopes to attend. 

The delegation wil l include T. L . Soong, 
.. Rsi ·Te· !.lou, K. c . Li, and T-. F. Tsiang . 

To be named. 

A reply naminG the deleg ates will probably 
be sent this weal< . 

M. s . Stepnov, Deputy Comoisar of For eign 
Trade, will head the delegation • 
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THE UNDER SECRETARY OF STATE 

WASHINGTON 

J une 6, 1.944 

Dear He1117, 

Tbe Chinese Ambllssador informed me 
this morniDg tbat he had Just received a 
message t'rom Chungking sa;ring Dr . I!:Uil8 
woul.d probe.bl,y be prepared to l.eave ChUil8-
k:ing for Washington approximateq June l.Sth. 
This, I under stand, was at the President's 
request. 

The Ambassador added that he thought 
Dr . B:ung, if be came, would be. designated 
as his government' s representative to tbe 
monetary conferences. I thought :you woul.d 
like to have this information promptl;r so 
am sending it to you direot. 

With best wisbes, 

Sincerel:;r :yours, 

The Honorahl.e 
Henry Morgentbau, Jr. 

Secretary of the Treasury 
Washington, D. c. 

I ' 
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June 6, 1944 
b :UO p.m. 

ADVEJtTISINr. COPY, !o'IFTH \,AR LOAN 

Present : Mr . Smith 
~r . Stone 
l.! r . Gambl e 
llr . Rainbolt 
Mr . Cobb 
Mr . Sinclair 
Mr . Alexander 
Ur s . Klotz 
Mr . Peabody 
~r . Robert Smith 

H .~ . JR : J.s long as St ev;art Peabody is here, every­
thing is all ri ght. 

MR. P!:.AflODY: I came down to get it under control, 
Mr . Secre t ary ! 

100 

MR. 'fA!!.BU. : The rest of our commi t tee is on its way, 
not her e, but t o town . \,e have t he radio wi'i ters. \'1e have 
asked these people to transJer their headquarters from ~ ew 
York t o \',ashu~gton un til we get ours, until we are sat isfied 
that Yle a re coo.pletely on the beam . 

• • • • ' 0 

R .~I.JR: I v.as under tne impressi on t ha t '\Veshington 
wa s headquarters . 

!JR. GA/.IBLE : i'1ell, it ha sn ' t been fo r these .gentlemen. 

AIR. PEA OODY : Not for the V.a r Advertisi ng Council. 
Ted has i t under con t r ol, Mr. Secretary, because it is 
easy to get pri ori ties dov.n here in an energency, but try 
and get t hem beck hom~. 1hat i s something else again . 
He gets us one-way priority. 

H.M. JR: Well, he i s a smart boy. He will get you 
hane . 
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UH. JAMfllE: I was going to .1.et Stewart tell you . 
They have done quite e bit or work on this f or several 
weeks . 

UR. PEABODY : ~e have oeen trying to look ahead for 
that long, Mr. Secretary. And then this morning this 
thing broke, we came down on a plane together a.nd met 
over at Ted ' s office and took stock of what we bad, and 

101 

I think tha t a nyone who looks tnrough our book will ackni t 
t hat it is almost a phenomenal j ob. In othe r words, these 
things were all , of course, in the making when the agencies 
did the copy, and we have gone over the copy practically 
wor d for word, and outside of one or two spots in which 
you might strengthen it a little bit by mentioning the 
beach heads of France, there i s very little you can do to 
that copy to make it more closely f ocused on the situation 
than i t i s now. Furthermore , if v.e start focusing on beach 
heads or Fr ance, Vihy 1\e don' t know r;hen they wi ll move in­
to Denmark and t he t wi 11 be out of date . In other words, 
we feel def initely tha t the amount of work and expense 
and the upset in t ne newspaper of fices that would result 
from any telegraphic instructions making sli ght changes 
in those ads would not be v.ortb while . 

So what we are inclined to rec=end is that 1\e 
let t hose ads stand, that 1·.e make one provision, and that 
is send out by letter sample headlines which might be put 
in little boxes , tlr . Secretary, '1hich DOl'• nave the five 
points in them, it' they went to do .that in a local market . 
One example we t alked about-~i'ive hWldred and forty-two 
Syracuse boys have al ready paid. the supreme sacrifice . " 
That would tie in with the invasion . It would drop the 
seH- intere et points that are in there for the purpose of 
this thing . \,e feel very def i ni t ely, i ncidentuly, that 
the self- interest t hing should not oe mixed ?lith the body 
copy aurin~ thi s drive ana tnat it migbt perhaps profita bly 
be dropped out of the box it there is so:nething more im­
portant to put i n ther e. 

Mit . GA~~flLE : Plar aovm self-interest enti r ely • 
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MR. PEABODY : Beyond the. t , as you probe bly knoVI, v1e 
have several new .l.ayouts , actually we have some drawinbs • 
.. e heve one ad in type form , (Shows Secretary chart) 
whicn v.e think v.e could send out and strengthen it . 
This one you have seen, I think, v.hich is al!·eedy in 
type and can be got out immediately . 

H.!J. Jlt: 'lhe t isn't the one I liked. 

1"R. 'i/.l.13LE: '!'his is not the poster, !.:r . Secr·etary. 

H.t: . JR : Oh yes, this is aH ri~ht . 

~~ ''· r =:J. MO!JY: Tnis is an ad. \'.i th all those communica­
tions coming out from EisenhoMr, it is a good caption now. 
Then, Mr . Cobb has brought down two drawings, did you see 
these? 

R.!.l . JR: Oh, that is General Bradley • 

1' R. PEABODY : And here is an actual i nvasion armada 
whicl: we don ' t happen to have in the book . V. e feel we mi~ht 
want to send out .:1ore mater·ial to get n:ore .J.a li tude and 
perhaps get more sponsorship, because in some places , 
there haven't oeen enough aas . I think we will ~et sponsor 
excitement out or this as well as the buying exc1te.nent . 
So v.e 1~i.l.1 probably need more ads . ;,e tnou6ht t.e ?.ould 
write copy on these,. keyed to a little ·different theme . 
Frankly, 1·.e ere not r rept. red to say today what the theme 
r.ould be , but r.e probably cea tanorr•ow. It mi&ht be ~-
one thing we have tel~ed about is, tnis is the onlJ way 
that you can express yourself, after ell these weeks of 
pent- up tension , on your pe rt in the i nvasion, and we 
think pe rhaps that could be pointed up . 

H.J • • JR : Stewart1 there is one thing_ l'ohich everybody 
bas been telling me tna t I have been talking -on for the 
past month, and tnat is, that it may take two or three 
v.eeks before \\8 kno\\ tne &nswer on this t ning, and I 
\',onder if in some or thi s copy, you don ' t jwp to conc.l.usions 
too test as to t·esults . Don ' t be d01mheerted H tbere is 
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a little bad news . 

~iR . GAJ.:BLE : The big drive is anead, and so on . 

H .t: . JR: But both fran the s tandpoint of morale of 
the country and a straigh t selling job. You were here 
1\i th us 1·.hen the Italian thing nappened . The t was the 
other r.ay around . \,ell September 8th end Ituy quit and 
the 11ai' 11as over end it took us a v.eek to get back on 
the tl'8ck again . You people at·e all pt'ofessional sales­
men. If t hey think the invasion is over, there is a let­
down . 1here is too much .Let- down in the country as it is . 

103 

L'R. P!!ABODY : I think t hat is a vecy good point . 

H . ~~ . JR : Hter ell , you people plan a ca:npaign . If 
they think they have the quota the first oay, your sales­
men stop selling. I am not doin~ this as a tialesman , but 
every mllitary pe rson I neve talked t o. tells me that it 
would take from two to three v.eeks untll l'.e have the ans;'.er . 

J ~ll . PEABOL>Y : I think it is a ve r ;f good point in 
selling bonds . 

H.1i . JR: That ;,e have from t\\O t o three ;·.eeKs before 
fie deiini t ely k:nov; the answer, v. hetner tnis is a success . 
After all , the first ten days, Vve have v;alked in . v,e 
;lai9.. l>e got Vlithin .;ight miles from Rome in the fi.rst 
thing. '1hen look what nappened . And then months and 
months . Now with eight hundred people a dey, average 
deaths at Anzio . So t hey walked in just the way we have 
now. It looks as thou&h it is e push- over, but they 
Vlon 1 t kno1~ . For the good of the country and everytning 
else, if there is some nay oi getting thet over--

Mit. PEAOODY : r;e can do tna t , don 1 t you think so? 
(General agreement) 

H.!l . JR: I 11ean, I am being a thousanJ percent sincere . 
I am not worrying about my bond Lales , but I am thinking 
of conditioni ng the country against possible bad news, 
whi ch is terribly important • 
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MR. PEA BODY : \',e can do that . Tt:e have one other 
thing here that represents an approach that isn't in 
the book, which we think is pretty imr,ortent, and have 
you seen that layout, "Bow Your Heads'? There is one 
slight. change here, Mr . Secretary . 

H.M.JR: I haven't read the prayer the President is 
going to give toni~bt, but you people here better have a 
look at it. This Bow Your Heads" thing, you may want 
to use tbst . I don 't knov1 Tlhet it is, but everything I 
have seen here so f ar, I think is Mnderful. Stewart 
Peabody knows I can say the other thing when I don' t 
like it . 

IAR. PEABODY : Yes, that is right . You say it nicely, 
though. 

H.M. JR: Not too nicely, always • 

MR. PEABODY : Here i s another ad which we think is 
very good. We cut in the invasion, but "As we prepare 
for our boys ' safety, let ' s send our dollars to figh t 
with them" . ue think it is a strong ad, because there 
are goin~ to be prayer meetings all over the country for 
a long tLme . Then ~e felt we ought to bol d at least two--

H.l! . JR: Take a look at this prayer of the President 's, 
Mn ' t you? 

~R. GAhlBLE: Yes, sure . The whole business came over 
a ticker . 

l!.R . PEABODY : It bes come over? 

MR. ALEXANDER: Yes, I had it over the radio about 
eleven o'clock this morning. It is very impressive . 

MR . PEA BODY : Then we thought we would have two 
back to take care of any opportunity the t might come 
up within forty- eight hours . \'te have it ready so we 

. could get mats out within forty-eight hours if something 

Regraded Unclassified



• 

• 

• 

- 6-

happens that is a good chance ror us to do something 
that we don 't see nO\\ . \',e have gone beyond that and 
done some mental speculations on v.he t mi&ht happen ii' 
we had a castrophe, wnet mi ght happen if Germany mi ..;ht 
collapse, what mi ght happen in a s talemate, looking 
s nead, to have at least 1deas ready to mee t those 
situations . I think ~hat about sums it up, doesn ' t it 
t'ellows? {General agreement) 

H.a .JR: Is O~I perfectly nappy about this? 

J.h . S~E : Very. i.e have been norking ric)lt along 
with thi s commh tee all the time . 

H.ILJR: I.e won ' t meet any r esistance? 

MR. STONE : No. 

H.M.JR: I f I got a pat- on-tne- back, I would t all 
over . 

\~ ell , I think it sounds fine and as I unders tand it, 
these men will be available to move i n any direction? 

~X. PEABODY : That ' s right, sir, yes . 

Lilt. '}~J:BLE : This· is a COll'..'!littee that is set up to 
do this job. These are tne chief copy men, L'r . Secretary, 
f rom t heiF agencies . 

HX. JR : The only thing, I t.hink that r.e all have to 
keep our minas open; talkinb for myself, I am not smart 
enough to say what is going to happen on a week f rom 
Fri day, but I think we have to keep our minds open to mee t 
an unf oreseen si tua t ion . They say, t hi s i s not gossip, 
I have seen photogl'aphs of it , they .actually hove something 
which they have not yet used. They don ' t know where they 
are going to use them . I nave seen pictures , and so on 
and so forth . Now ii they use these things and there is 
a castrophe or somethi n1. like tnat, it would be something 
to meet, but t hey actually have these things and they are 
shorm in photographs . So there are things liKe tha t ~bich 

l OS 
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may kill a lot of people. 

I don ' t know how you advertising people feel , but 
as of yesterday, I didn ' t fee! tnat America was on its 
toes . '!bey may be by tonight . I eon' t .olOI\ hOY/ you 
people f eel , but I think that the taKing of Raue seemed 
to just absolutely fall 1la t . I don 't .know 1\hy, but 
the:~ didn ' t seem to be anybody who.got any upli~t out 
of 1t. Maybe I am wrong, but that 1s t he way I felt . 
It just seemed t o go flat . I don ' t know that you f elt 
t hat way. 

MR. PEABODY : Yes, I did. 

H.M. JR : I haven' t seen anybody 1\ho ~anted to slap 
me on. the back, because, "Is.n 1 t it vtonderful we took 
Rome! " 

MR. ALEXANDER: That ' s true. Everybody accepted. it 
as a matter of course. 

H.M. JR: 'l'oday everybody feels differen t and everybody 
in America feels different . 

Now, do I understand? Are you people kidding abou t 
going back . Did you just cane down today and Go back? . 

!JR. PH BODY : No, we are ~oing t o work now and do 
all that can be don e now . Fin1 sh it up and do the job. 

H.M.JR: I would love to meet wit h you people once 
more tomorr oYI, if you don 't mind . 

!IR. PEABODY: By tomorroYI? 

H.1l . JR: Ylill you drop in again at four '! I might 
have an idea by four o'clock . 

MR. PEABODY : We may have some more stui'f t o shoYI 
you by the t t ime • 

106 
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J.!R. GAMBLE: I YIOUld like to add one word to tohat 
has been said here . The important thing is whet coverage 
we are going to get on these ads . You will be interes ted 
to know that what they claimed was a tightening news pri nt 
situation, t hat M had well within a hundred orders f or 
as many mats of the weekly newspapers as we bad in all 
of the Fourth \',er Loan now, and our orders to dai lies is 

107 

in excess of tbe Fourth '.',ar Loan . \'lith this invasion, nov1, 
there will undoubtedly be a stepping up of that, 1.hi ch 
means 1\e vdH bave the grea test placement of space we 
have evilr had . So u have a place to put all of these 
good ads . 

H.lLJR: Vihich agenci es are represented here? 

L~R . '}AMBLE: Young and Rubicam--

H . l!. JR: Vmi ch? 

MR. GAUBLr : Albert Frank, Guenther Law and Rotbro1'f 
and Ryan . 

B.ll . JR: I'm just curious . Very respectable! 

l'lell, I think that is fine. 

1/.ll, GJJ.IBLE: There are people on the way fran New 
York rrow who will do all the radio writing • . 'lhey hav.e 
sent for them end they e re on the way here nov; to write 
new radio announcements and new radio copy. 

H.M. JR: Have you a place for tnese gentlemen to Y.ork? 
You 're not put t ing them in my attic, I hope . 

MR. GAMBLE : In my office, where I cap keep an eye 
on them , 

H.U. JR: 1bet ' s fine . Stewart, you don ' t want to 
take a trip to the v;est Coe.st, do you? 

Regraded Unclassified



-9-

1. H. PEA OO DY: Oh, I would love to . Are you 'going? 

H.!' . J I\: We have real oxygen t his time . 

!.:fl . PEABODY : I didn ' t need it , as you remember, 
Ur . Secrete ry . 

H J.:. JR: I know, but some of the other s aid . i'lell 
that ' s fine . That i s a nice way to end the day. I will 
see you tomor·row at fou r o ' clock . 

• 
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HARO~D B. THOMAS 

170 VARIC K $TR~&T 

NEW YORK 

Hon. Henry Morgenthau, Jr. , 
Secretary or the Treasury, 
Washington, D. C. 

Dear Henry: 

June 6th, 1944. -

Thanks greatly for your very fine letter of the 
first. For you to take time from your busy 
days to write i t , makes me appreciate it doubly. 
It ie my intention to keep the War Advertising 
Council functioning in an effective manner, so 
that it can continue to help the various govern­
ment departments and agencies. This morning's 
news of the invasion inspires us to try to be 
of greater service . 

I agree that your job ie getting more and more 
difficult. The Treasury is our first and largest 
"client", so please be assured that we will con­
tinue to help in every way possible . I hope 
to get down soon to talk to you and Ted Gamble 
about the "selling" as well as the "advertising" 
phases of the job • 

. I g~~ considerable personal satisfaction out. of. 
the Council's relationship to the Treasury and 
stand r eady to help in any way I can. 

Although very properly you are Mr. Secretary in 
the halls of the Treasury and on most occasions, 
in acknowledging your note I gave way to my per­
sonal feelings and reciprocated your salutation. 

Here's hoping for the best of r esults with the 
Fifth War Loan and the invasion . 

~ H. B. Thomas 
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We are ~ddreaslng this to 

the Journal American so that they 

may photostat it before sendiDS 

it on to Mr. Hearst. 
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JUN 6 1944 

Dear Ur . Swope a 

You wore apparently not alone in r.ur 
thought that the 30 percent cabaret tax 1 
unduly severe on aervicaa.n. In an, event, ae 
you probably know an u:umdment was -.!opted on 
the floor of the Senate exempting aarvio ... n 
fron the operation ot the tax. 

Uore recently the oontereea on the bill 
agreed on a 20 percent rate, but, untortun&tel{' 
!rom your point ot view, eliminated the exempt on 
tor servicemen. 

Under the oirouastanoea, I take it that 
nothing further can be done to carry out your 
suggestion, at least at this time. 

Sinoereq, 

<-IP-) Jl. Mo'l'•\lan, -''• 

Seoreta1'7 of the freaaur7• 

Wr. Herbert D&1&rd Swope, 
746 Fifth Avenue, 
Now York, Uew York 

JJO' C/kfa 
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• Mr. O' Connell read attach~ letter 

fro·• llr. Reot3chler to the $ecretary: 

said 1t ne~ed no reply other than 

aclmo!fhclg.uent ; but that he thinks you 

ah~uld show tt w the Sect•e tary. 

FROY: LIR. 0 ' CONNELL 

Regraded Unclassified



• 

OOROON S . RENTSCH LER 

OS W ALt.. $TIIt£CT 

N EW VORl( 

De&r Henry: 

June 6, 1944 

Thank you for your note of l<ay 26. I apprdci~<te your 
havin~ tKken the •rouble to rev iew this case i n the •id~t of 
your preoccupations about many more important thlnga. 

7/ithou t trying to reopen the ce~e I should J l ke to 
sugges t thllt I fe lled to mal<e cle11r in my converstttlon wlth you 
exactly t he point which I was t.ryine to make . Let me put tt 11s 
follows: 

I agra~ with you comple t&ly that the det~~ln~t inn o f 
rates cbsrzed by utility companie~ ~hould be in the ~an~s of 
gtbta public service com~is5Lons an~ these c~iR~ions should 
decide each ce~e on its •erlts so as to give the users or power 
the ~lnlmum rates consistent wlth & r~tr return on rKpltRl ado­
quote to a~""'"" for the bu~ine1~ the funds needed for m6lnteMnce 
ancl expansion. 

The point r R8S tryi•l!J to '""ke WitS that in t .vo r Acent 
c~sas l t seamq to me that publlc utility commi•~tons hR ve no t 
foll.owed thls prtncipl;, but have ll~liberately adopta<l es their 
obje~tlvo the re-capture of taxes from the Treasury . I think 
the rPeor~9 in both t he Georgie ease and the 1.iichig11n cese 1118ke 
it clear that this is so. 

! recognize that this is tho kind of thing which is 
delir•te for the Treasury to cio nr to say much about, but I th6ught , 
at least, you would be interested ln having it c~led to your 
attention. 

Honorable Henry liorgenthau, Jr., 
Secretary of the Tr easury, 
Washington, D. C • 
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GORDO N S . RENT S C H LER 

&~ WA1..1.. STIItCC:T 

Ncw YOA" 

Dear Henry: 

June 6 , 1944 

Thank you for your note of ll&y 26. I eppraci.ll te your 
havine taken the •.rouble to review t his case in the aldst of 
your p•·eoccupatlons about many more important things. 

7/Hhou t trying to reopen the cat<e I should llke to 
suggest th~t I failed t o make cleAr tn my conversation wltb you 
exactly t he point which I was tryine to make . Let me put lt RS 

follows: 

I agree •itb you completely that the dete~inatlon of 
rates charted by utility companies should be in the ha~ds of 
stat~ public service co~1sslons and these comais~ions should 
decide each ca~e on lts merits so as to give the users of power 
the minimum rates consi stent ~tlth & ft<l r return on capital &de­
quate to es•Hre for the buqiness the fuods needed for m!llntenance 
and expansion . 

The point [ wRs tryi.lg to •nuke was that in two recent 
cases it seems to me t.bat public utility col11lnissions have no t 
follo"ed this principle but have deliberately adopted as thei r 
objective the re-capture of tBxes from the Treasury. I think 
the records in both the Georgie esse end the ~ichigen case make 
it clear thet this is so. 

I recognize that this is the kind of thing which is 
deli~~te ror the Treasury to do or to say ~uch about, but I thought, 
at least, you would be interes t ed in having it called to your 
etteotlon . 

Ronorsble Henry Morgeothau, Jr. , 
Secretary of the Treasury, 
Washlngton, D. c. 
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TREASURY DEPARTMENT 

WASHINGTON Z5 

June 6, 1944 

M»tORANDUM TO THE SECRETARY 

Attached is a repor t or important 

items in the inventory on hand as or June 2, 

1944, with interesting comments thereon • 

We exPeCt shortl y to be able to 

incorporate inrormatton or this nature in a 

regular weeklY r eport . 

Assl tant to tne Secretary 

Attacbment 
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PROPERTY ON HAND FOR DISPOSAL 

ClASSES IN EXCESS OF $50,000 VALUE AS OF JUNE 2 , 1944 

Bicycles , new 

Readily salable to Government agencies . 
7, 304 or origi nal lot have been sold at 
this price . 

Spurs , new and used 

Or dinarily sold @ 10¢ for salvage . 
Otter r eceived for lot 0 50¢ tor give­
away novelty in connection with r adio 
program. 

Ice Boxes , new commerical, wood 

63 cu. tt . capacity. Bids being asked 
tor currently. 

Shoes, mens , new 

·Black dress and work shoes ! r om 
CCC Program and brown_ garri son Army 

shoes . Contacts have been made with 

• • 

Quantity Uni t Cost Cost to Govt. 

4 ,174 $28.00 (av) $116,872 

150, 000 Pr. $1.40 (av) $210,000 

393 $155.00 $60, 915 

152, 068 Pr . $3.49 (av) _$516, 702 
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Quanti t y Unit Cost Cost to Govt. 

manufacturer s of larger lots . They 
are anxious to repurchase the shoes 
at prices ranging !rom $2. 40 to 3.15 
per pai r. Govermnent Agencies request 
some of the smaller lots . UNRA Will 
take all shoes at $2.35, if Congress 
provi des thei r funds. 

Shoes , nurses , new 

Probably Will be disposed of by negoti­
ated sale of entire lot to the Publ ic 
Health Service. Indian Affairs (Dept . 
of Interior) also is negotiating. 

Stoves , new and used 

One and t wo- burner , gasoline and kero­
sene. In gener ally good condition, 
New ones have Medical Corps s t encils- ­
need refinishing . Numerous declarations 
in most of the regions . All regions 
have been asked to report current status 
of inventories . 

Medical Supplies 

37, ,500 Pr . 

28, 565 

· Inventory in Regi on 4, covered by numerous 
. declarations . several days after re .. pt 

$3 .00 (Av) $112 , 500 . 

$4 .20 (Av) $122, 457 

• 

$250,000 . 
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·or inventory there was a big !tre at 
Army Medical Depot . Action suspended 
pending tull report . 

Dental Supplies (Including Instruments) 

A list ot 400 items , in substantial 
quantities , representing world war I 
stock o! Veteran's Administration Supply 
Depot at Perry Point , Md., just received . 
All items reported in "C" condition, proba­
bly because items have been 1n stock for 
25 years . Prices extended at appraised 
value wi ll bring lot to well over $50, 000 
total . Items are unused, in original con­
tainers . Not inspected. 

Motorcycles 

Cost averaged $400 each (experimental 
lots) standard chain drive models. Cer­
tain models are special, and Pl.rts a.Fe 
not available and will not be produced. 

Diesel Engines , Complete 

350 H.P., nine cylinder, radial type , 
designed tor use in tanks. New air cooled • 

..rroved not suitable for use at low spiids 

$50, 000 

431 $400 (est . ) $172, 400 

$2, 300, 000 (approx. 

• 
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in combat conditions. Engine overheat. 
Discarded by Army. Army was offered 
$22, 000 for the lot by a manufacturer . 

Mattresses, new 200,000 
-

Indicated disposal to Veteran 's Admini-
stration, Agriculture (Labor Extension 
Div.) and the Beddi ng Assn . The latter 
plan disposal through dealers over entire 
country . 

Mosquito Bars , new 1,000,000 

Tent shaped, fabricated out of mosquito 
netting, for covering cots when suspended 
from rod, Sales being negotiated with 
Peruvian Govt., Dept . of Agriculture and 
F.E.A. 
Rods being disposed of to industrial schools 
and are being cut up and fabricated into 
articles . 

• 
Belt Pockets !or BUllets (web fabric) 1,000,000 

· Appear t o be salvage unless they can be 
sold as novelty, as is being considered 
!or spurs. No longer used by Army • 

• • 

$5.50 (av) $1,100,000 . 

$5 .70 $5, 700,000 . 

$0 .10 $100, 00C. 

• 
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Quantity . Unit Cost cost to Govt. 

Pillow sacks , new 9,000,000 

coarse cotton sacks to be filled 
with hay by soldier on location. 
Negotiati ng with Red Cross , Q.M. 
Also to go out on bid to burlap 
jobbers . 

Pillows, new 135, 000 

Negotiating with veteran's Admini-
stration and Beddi ng Assn . AlSO 
going out on bi ds to Beddi ng Assn • . 

Parachutes1 used 

Some with, some without shrouds. Not 
complete articles . Not safe for human 
use . Negotiat ing sale to Foresty Dept. 
(Agri . ) tor use in dropping supplies 
to tire fighters • 

• • 

2,000 

$0.075 $675,000 

$0.73 $98,560 

$200 ea . $400,000 
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W.A .C. Jackets and Skirts 

Numerous declarations at various 
locations . Probable disposal to 
UNRRA. . 

Cots , new 

Will not move easily. Negotiat­
ing with Veteran's Administrati on, 
Agriculture and Bedding Assn . 

wood screws , new 

Brass screws and lag bolts. 
Packaged and in bulk . Air Cor ps 
surplus . Di sposition not known 
at this moment . 

Shoring Assemblies, New 

Movable , steel, fabricated struc­
tures used to suspend a chain hoist 
to 11ft an air pl ane engine !rom an 
airplane on an airfield . Pyramid 
or rectangular shape . Weight 1,400 
lbs . each . 

• 

Quantity Unit cost Cost to Govt . 

45, 000 Jackets 
65, 000 Skirts $890, 351 

15,000 

500 Tons 
1634 Items 

2 , 787 

• 

$4.40 $66, 000 

' $357, 000 

$265 .00 $710,685 

TOTAL-- $14,193, 932 

• 
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Quantity Unit Cost cost to Govt . 

TruckS , motor, used 11, 117 $1250 $13,896, 250 

Ninety per cent are 1-1/2 tons or below. 
Estimated average cost to Govt . $1, 250 
per unit. Recovery probably 40%. 

Passenger Cars - Used 

Automobile Spare Parts 

1, 147 

TWo declarations , Fort Crook, Nebraska -­
Blue Grass Ordnance Depot , Richmond, Ky . 
Parts lis ted at cost approximate $3, 000,000. 
Contracts with Ford, Chrysler, General 
Motors and Reo will dispose of 80% of the 
material . Price not available at the 
moment . 

• • 

$950 $1 , 089,650 

$3, 000 , 000 

TOTAlr- $17, 985,900 

• Regraded Unclassified
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FBII 
Diltri bution or true 
r Mding only by ~edial 
ur&J~gement (SECRB'l' W) 

SECRBT 

ALGIERS 
1745 
The ca ble below 1a to r ~rphy, Chapi n and Aanl'lll&nn, h \1RB no . 20 

and ret era to your 1709 Uay 24 , 1769 U.y 28 and 1790 May SO. 

Fund& have been tran.emitted to Tugoalav Retugee Collllllittee in 
B&ri u reoclllll'nded your 1709. 

Refer your 1790 USCC r equening ita r epreaentati-.e Madri d to 
turniah up to 100, 000 peaet u t o peraona doaigna.tod by you , tor P•Yl"nt 
por t duee in Spain. Plea .. oo.-m.ioate with Elnbaaay lladrid 
illd.ioating to whom auoh peaetaa ahou1d be tllrniahed and amount ther eof 
1·equi.r ed. Re l.mburae•nt in Waahington tor peaeta.a turniehed will be 
- de usee. 

We have not taken up qut,tion bore aa sugge sted your 1769 
or. assurance of avail abi lity ot ahip tor evacuation ot rofugeea 
t r010 Spain, in w.- at at - nt in your 1790 t lat t he l ooal War Shipping 
Adminiatration repr eaentat i -.e is gi ving tu11 aaaia t ance. 'Pleaae 
advi ae if Kal1och and you oonaider it neoeaaary we do so . 

s/CR 
WRBtl.Cill tltG 
6/6/44 

• 
• 

STXTTIBIUS ACTING 
(GIIR) 
SE 
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VIA. :wAR llBPART~IIf 

Diat r1 bution of true 
readi ng only by apeoial 
o.rrange.ant. (SECRET W) 

AI!RBP, 

ALGIERS. 

1796 

OUTGOING TEtBGRA¥ 

June6, 19« 

WRB cable no. 19 given below h tor Aolcermo.nn. 

Je.mea H. J.:ann, Aaaie t&nt Exeout h e Dir ector or Wu Retug ee 

Bo&rd now in Lisbon will proc .. d to Algiers l a t er. Bo will 

intorm you hie &rr1 V&1 date • 

ITETrlNIUS 

ACTI NG • 
(GHW) 

S/CR 
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EXIC\ITM OffiCl Of THE I'IIESIDINT 

WAR REFUGEE BOARD 

INTEl ..OffiCE COMMUNICA T10N 

133 

OA11 June 6, 1944 

Secretary Xorgentha~ 

J. W. Peble 

I think yo~ will be interested in the attaohed 
whioh 1nd1catea one ot our aucceeet~ proJect• in 
a~pplying OWI with the type ot material it needl 
to beam appropriate progratu to Hungary on the 
terrible problem which we are now taoing 1n that 
area. DaTid Delaan Secretary to Senator Wagner and 
tormerly a Foreign fundi Control employee, did molt 
ot the work 1n getting the Senator• to eign the 
decl aration. 

The New York Time• atory i1 al•o attached. 

Attachlllent1 
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SENATORS APPEAL . ~ 
ON HUNGARY'S JEWS 
Forelcn Relations Committee 
Plilade With People to Stop 

'Cold-Blooded Murder' 

I 

They can IU4t the .1..,. unUI 
ouch tlmo u t11o7 may belp !hom 
to oatet,y - tho borckn.. ,.,. .... -to­
p:roputy • tolen &om tiM Jewa. 
1'bey eM u.. nery mMDa to ob­
atruct tbe Nama and ptoae BUn· 
avtan.e Who ue In leacut: with 
the N&&ll. Ttiey ean keep watch 
and rwnembtr thoee who a.n 
aet:tMOrl., t.o murder and thou 
Who exttftd mercy, untu the Umt 
whtn put a.nd lnnoee.n~ wUl 
Wtiah bMvtly In tho boJ&n ... 
'l'bat Um.e le nu.r. ~ tho appUc&Uoa 1'be Fomcn IWauo .. Commlt-ot tbe anU..JtwWI Nuremq Ja-., ' t.ee'e at.atunent wu etanecfby St.n· 

1n HUJ11'&!'1 u "OOld·blooded nJOr• at-or1 Tom Oon:naUy, 'texaa, chalr­
der: '' tbe .. nate J"oftlp RflatJon• man; Walter r. Oeorre. O.OtJ1a: 

• Robert F. W..-ner, New York: Jo· Comm.tttee Y .. tud&y eallt4 UpOn Mph B'. Outtey, Pe:n"'YIV&nla; a.n. 
the Hunra.rla.n people to rul1t the nett Champ Clark. MJ.a.ourt: 
otdeno ol thtlr puppet Govenunoot, Robert R. Ro111oldo, North Caro­
help Jawa Lo ucape ac:rou the bor- Una; G. M. OUielte., Iowa; 'J'Mo. 
don an<~ "Watch &l>d ,.,.,..,..., c1on hando o--. - loland:l ~ Wbo are aceeuorsea to m\U'- Jamu K. Tunnell, De.1awa.re: AI· 
der and thoM Who u.tt.nd morcy" 'btn w. Barkley, Kentuelcy: Arthur unw tbe approa~ time wben Capper, K&Juu: Robert La ll'ol· 
pUt and innocence WIU be let~ Jr., WIJQOnlln; Arthur H. 
WIIJhed, • 'VandenMrJ', Mlc.hlp.n.: J&met J, 

The etatemtDt WU brol4ca.lt by Davia, P enntylVIJ\la. and Jamq '£. ,. the OttJce ot War lDformaUon jn Mu:rn.y, M:on.t.anL 
HUllprt.., J'rach. GormAA and ' tho BaUwo ......,_ r._ N.., 
York tor Nl•7 to the Coa.Unas~ 

'lbe CCir:IUDitt.erJI 4ecl..ua.Uon wu 
bued Oft m...uret appUtd to the 
Je-Mih poputauon Of Bun...., 
tlnce tbe Oerma.n occupaUon on 
AtardiU. ThtM lnclud.ed the con· 
tlt catlon of Jewlth ahopt~ and ln· 
duttrlta. the tr&A~portaUon 
Jewa into lhe lntutor ot the coun 
try. away trom the war &one, and 
tht-tol~tn 
wbleb, .-rdlnr to Laulo Bale~ 
of tho HWifarlaA Naa porty, 120,· 
000 Jewt have been Hnt. 

TEXT 0~ ITATEMENT 
The. ptOple ot the United 

State~~ and au trftdom·!ov~r 
· 'PeopJ• ue borrU'lecl by the newa 
that HJUor hu ~lAd the 
1!00,000 J..,, In !funaary for 
dtoth. 

'lbat the people ot Hunrur 
lbould countea..nce tb& cold· 
blOOded murder ot lnnocent men, 
women a.nd. ohUdren 11 unt.h.lnk· 
able. Once Hunt.:!'.:"' the I haven ot ttne ot da wbo 
tlec:l tbe Nul terror lD other 
1aDcla. Onto u.......,. protocttd 
the htlplao wbo OOQCbt rol\lp 
within Ito bord..._ One. Hun. ronan• thltlded their J .... eh 
feUow<.IU..u. But now the 
Hunrarla.n pupJ>tt Govemm~t 
h .. Joined lbo Naauo In their 
ruthJ:au detennLnatloa to do 
&W&T. with lh• Jew&. 

Wblle there II yet ttme ttJe 
ptOplo ot H..,.P,Y .-. ~ 
1trate to lhe world that UaY ua· 
bol7 ocheme to a bttranJ ot the 
lrut Hunrarl&A lpii1L 
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-- 'N1 !Uo tel ..... -n '-
~'-foNMlac 
1 ' 'eeh& h a:; •• 
otllol' thea a ..._,_, 
A&oaq. (BIDIOI'D) 

..... ...-. .. 
"• ,_ .. 10 .. .. 

... ,4 2aU , ... 

-. .... aa4 .... Nil••• follwtac ....... '- -• 
to Wu w.,_. hal'& fu loi'M1. •• '-•"- ._ t.rtr. 
nfolftac to ~''• •o. 101. 1., 1?, I P• .. 

... JID)kialo -)le WlM 0ol4111a. We lla'N MIO .... 
a ,.._, 1111en ,_u. at aftilo\UUT of 11lalo 1a U• 
11 fatehll.T &oolol"N. X..l'aUft tllat •• of ov 
fl'l..U 1JIIlto4 ltatoo of .-.n• • .,. u loCII1 lileklorsoa 
pi'IIMoll to Joha'lllll t.olllatalT ~dppo4 1d Ua Jleal,.,_ 
tlai'T u.tlaol'ltT WD u4 pol'lllooloa fol' anotl'loto4 npld. 
tl'lllliiU Iotaahl Oaho Pal"tt.JW.1 .,.. 
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IXICUIIVI OffiCI Of M r ----To. 

( 1 .au. . ..... ,. ... , ...... 

( 2) ............................. . 

(3) ........... : . .... .... . .. .. 

C:.llle to .uct•n ot .r- a 
Jo. 1745 ehall4 lie 17tll. 

Oallle troa Loll4on J1111e 7 
lo.4459 lhCill4 lie 45111 • 

. 

. . (ii4i~;. 

. ....... .. 
( Bld1, ) 

Fro•: .. Dt.YU .ftUe ............. .... ...... .. ~./.:~;·. 
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leoNtaJT ., .... , •• 

WulllactOil 

17;,. lneatk :S P•• 

.. ,,. ltod P••• 

WD n. AppU•U••• hnrut ~--... ti­

NP-•••u .. fol'....,on ft114aUoa fftl' PaleeUu 

!utceT alit llonll .VI'101l a r-te beS..C eMt lt-~ 

. \ 
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• -DlnrillaU• of h'l' 
"-'be~_. •peol&l 
.an P£ et. (DOll! ! ) 

.AMWI+MT, 

lMa 

hll•b& froa 1lfu Bef'tl&iH :loaM Nfen to ao. 17t0 
Kq 30 fro• .UCS.n 'o llepan-t npeat-' to llll4rU for 
UICO a• DOo 102o 

!Mn Jlae \Ha w.Dn lip wl\h UICC MN ,._ nqae•t 
of .Aaten ••• Joal'll npnNil\aUTe 1A Alpen, tlla' 
1J100 ewpp!T pe•••aa for pen 4aeP t.a lpasa 1a -•Uon 
wUh fonho-1•& n~ -uoa TO)'aCIIo Ih Ma4rSI. 
npneeotaUn -'riH4 _. 1J100 to ..a aft.ilelll• f or 
tllie ,...,.H liP to 100. 000 ,....... Tos wUl \e iAfeiM4 
_. Aob....-. 111 peNone to wbaa euh peeetaa .a.o.a 'M 
lel1nre4 and,_, of pe..U.. -•11&1'7• :lela..,._, 
1a !a•ht.astoa for peeetee fiUil1eliM will be ..te Oleo. 

• .. 
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DJ.'r.:.D: 

11\l'lB:..lt: 

paraphrase of telegrea received 

American Legation, Stockhol11 

f.eoretary of &tete , l?aah1rlgton 

June 6 , 1944 

2028 

f.r.Cl<l:T 

J eferrinL t.<. Jepartment 11l c~ ble trumber 908 of ''ay 

:<.o, Foreign Office reforts t l"'t 1nfor ation fro:1 ita !Aldar ost 

Legt tion indicPtee there ~•ve bcon no a~parent measureD taken 

tow• r ei tho "18.88 annihlletion of Jns ~ hungary . Thu iravet t-

1g· tion of thia c:att.er i E beinj, 1 r ocecuted by the !:Y.ediah 

Lebe t.1on nt Bude~eat. 

J ChllSOll 

. ...... . . 
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FROM: 
l'O r 
DATED: 
NUIJIBER: 

ORIGl.}IAL TEXT OF TELEGR.U st;rr 

Secretary of State, llashinaton 
American legation, Bern 
June 6 , 1944 
1921 

CONFIDE1rr .J:A L 
• 

From ;?ar lie.f'ugee Board to Minister Harrison and ~cClelland 

l. Please ask Sdss rovernment a nd Inter cross for all 
available information regarding conditions in concentra­
tion camps of Ber gau near Dresden and Dost or Tost in 
Silesia, nUlllbers &.nd treatment of persons held there 
including those with Latin Aoerican documents, facilities 
enjoyed cy Intercross therein, etc . 

:z . Reference is made to your 2937 of t.fay 9 and 3171 of 
!.lay 18 . It. is not clear t herefrom to what extent this 
Government ' s attitude regarding status and treatment of 
persons claiming Ar.leriean and Lat i n Ameri can al.tionalit;y 
6 na persons holdin~ docuzents i ssued i n naces of such 
countries, as set out in Dorartrent ' s 1221 of April 10 and 
1269 of ArrU 13, has been taken note of cy S rl.ss authorities 
8 nd urged y them on Genran gover nment. Your 3171 rather 
indicat.es that Germany is till undertaking to piSS on merits 
of individual cl" i 1:1s , and there is no mention therein of 
Swiss protest. You will recall that this Government haG taken 
the vievt tba t such claims are to t e honored by Germany until 
notified that claim j s rejected cy country in whoso nMne tile 
document 1\as heen i ssued cr rthose nntiol'l8lity is claimed . 

Please urge S1isg a uthor ities to L~sist on t his point , 
End advise us as to 1·:ere this ~:~attar sts!'l<ls . 

rHIS IS ultB BER!l CADLE NO. 31 

• o 0 o o I ' 

HlJIL 

.. 
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ORIG IJW. TEX'l' 07 T.ELEGRJJ.l SD.'l' 

PRo.h l:ecretar;y of 3tata, JiaaMnetoD 

TO: Ameri.can Legation, Bern 

DATED: June 6, 1944 

lltJ'.IllEf, : 1945 

CmWlDENTlAL 

To :4cClelland a.nd •.tini. l te!' ll,arrieon 

.. 

1 . Le~;ation Stockhob reror t.s that i t i s informed that 
C.or -an autbori ties have ewcuated all Jews .f'ro"' the southern and 
northern trontiere of Hungar1 and have concentrated than in 
a.het tob located in the followina r a ces: !l&re~;;ezasz , aesztelcO>, 
Debrecen, Des , Kassa , ' lel":<aroaeai gut, 'Uekolc , .&olozavar, 
llal:)'azoelloes, :;yiregyhaza and Szesed. 

2. Consulete-Genorel Jeruealea reForte that it is in!o~ed 
that the following Hungarian Offici als are closely a~sociated 
wi t h Gerans in l'ereecuf.ion of Jew~: Yaro.e Ander , '.!ir.iJSter ot 
Inter ior ; Andre Laszlo, Chief rutd Baky Lasal o, Deputl Chief , 
.e-,hh DeJ.art <ent 'linhtry of Interior; Dove.eyi llagylegoe , 
Lia;l.aon Officer between Hungarian and Corman Jl.rmiee; Zrnokol 
dsiveri., Head of Central Fel i ce and Koledy Tiber, Mayor of 
Budarest. 

For li11Seter•s ; arsenal attent ion ond 'AoCleDand 's intorrration 

J , In view of consistent neutral J.ress reJorts cerryinc 
~erl:..n and ~dar-est dotalJnea w.u other informtion to the 
effect th•t .t!l.e ~G!'t hundtoo tho;.eond Jl!" .l!.'f.r! li~~?'Y. are 
bein(. ~cLn-bat~d in t;hettoe 111:d cot.c:entlate.: :!.n camrs , there 
G"" t little dou t tr.el the ~ette1n hor<.tofore ! et in l·olnnd 
ani rerea.ted elsewhere ir: ~i•in beiht fo:l017ed . :n an effo1 t 
to develo. ""'~r•£ to forc&tall th~ r;ffectulltion of thr. ultimate 
"ndc. of ouch pro.:rar-, t!.o·t it :ae&- IIYecutions ei ther before or 
attar de~ortation , cor.t 'deration baa been given to tr.e advlesbility 
of r~qu~~ting the Swiss Cc ver nnent to addreec an inqulr; on 
behalf of thi~ (;oveutrtent to e) r ropriute authorities i n Hung••ry 
uk1nt. then to st>ote thail t .• tentiono ._ith re&J ec:t to the 
!'Uture troat,ent t o be accorded to J e,;e in &bette~ 1\nd concentra tion 
c&Mpe enJ ~pecificslly wl.ether they contemplate forced de) orto.tions 
to roland or eJsewhero or Uce 1n~ocit1on of discriminatory 
t.d uc!tlone in 1:~<1 rotions , or th"' ndoption other •·eseuree 
whjcb like tho~e .. .ention d 'ill be tantaMOUnt to •.sse-execution. 
~ t the &I'W ti-·e , 'the to. i=s ~;ovomnent would be requeeted to 
re· :ind the ::aJ'.e authorities of tho crave view tbet t his 

GovGrnaent takes 

•' 

Regraded Unclassified



• 

• 

' 
- 2-

Covermnent takon "1th reGrect to tile )JOI'Secutio> J or Jewe l!1ld 
other runoritiee and o! the deterllliMtJ.on of tbin Covorn.~ent 
to see to it that all thoce wbo Dl.nre the respor.elbiB ty for 
:r.1ct. act~ are dealt 11ith .:n accord~ ce "ith the l'reeidont's 
ctrto .cnt of ·~cl• 'll., 1944. Al£o at t.l.e ct.:'Xl tJ.~o tho f eet 
v! tt.;, Gov&rn~eLt't r~qu~st of tho ~wies Cevernr.ent and the 
na~ro thereof would be t;1ven 1:1.o Ytidoet rostibl" rublicity in 
ltunuc r~ thr ou{.h bro~do11ets in the t;unuarieo l!Ulbuag• and such 
other ~ons as noy bo practicoble • 

. lease give tr.o forego~•& your moe t carefUl conaideretion 
&bd un!ers you are of the ofinion th&t to do so would i nvolve 
}'Oei tive d;.sgdvante&H you shot.l.·j rroceod pro-pUy to "'.nl.e the 
roqu tts outlined above. ~f you od .reoa BUch request:; to the 
~wi.r Governnent , ple~ce edTise the DO}Jertnent thoroof withoot 
delo~ ond any v~.wn you may have with respect to the rropooal 
to lllblieize in llungnry the feet and nn lure of such reque~ts 
would be aypniciatoJ . If yotl ere of ttre opinion tbot euoh 
requeet& should not be 'lll!de , pleose infol':> the Departnent l>f 
your re•oons t herefor . 

. .. . . , , , , , ... 

f. 'rl:/M:It;ru s 
(Acting) 
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TOt 
DAT&Da 
I!Ul!BEI!t 

ORI GIHAL TSX.'l' OJo' TELEGRAM SEllr 

Secretary or State, Wuhit~f;ton 
Ame rioan Legation, Sern 
June 6 , 194-1. 
1946 

CO!IPI DB.YI'IAL 

To Ulnieter Harr i son 

Tho following i e rr~ War Refugee Board for McCl elland. 

Recent developments in Hungary make it lnoraasingly olear that 
effort• must be mo.de to &rrange for tho pro111pt departure fro111 Hungary 
of per sona bel onging t o those olaesee Which aro likely to be the 
initie.l viotitu of !lad plana to deport &nd ex.tenrdn&te J...,a in that 
ooUDtr y. To this "nd, ploaae conoult w1 th Saly-J».yor , Sternbuch CUld 
Riecner and euch of their col loagoa as they may augge•t. You abould 
~lao consult with J&cqJea Looh~r , c/o Cere&lia Ltd., T&lat reaae 83, 
Zurich1 Juliue Perry, Bueacheleratrasae 49, Zurich, Jaoquea Xenit&, 
Bude1platz 2, Bernt Kurt Grimm, Utcquay 47, Zurich1 and H&na Popper, 
Quai Guatave Ador 60, Genev&. You ahould lntonn the five laat naed 
th&t their u&~~~ea were auggeeted respectively by Mrs . Anny, Joe, 
Victor Lu&lo , Emil &nd Gabor. Pl ease C>.leo i ntorn the fin that tlw 
persona who euggeated conaultln! tho111 requested that they conaidor 
the advisability or onliating tho &a&ilt&nco of Otto Poyer, 
Babnorstrau e 70, Zurl oh, and through him of securing the aerviooa 
of tho forcer representative or Loow Angor n . Suoh person• a ro 
prepared to reait funds neooaeary to cover feea and oxponaea incident 
to effor ts of the n ve, or Payer end of fbnnsr Loow J.nt:ern ropruent a­
ti Te to ef f ectuat e dep&rtnrea •. In or!lor to a~_auro thi a, how4\t' r, you 
ahould &dviae the woard promptl y of t hei r oat1cate of noeda to r inlti&l 
experimenta l oper ation& and of tho name and address of the pereon 
to whom remittance ehou ld be made . 

Aftor ooneul t1ng with each or the indicated groupe oeparat el y 
with reape ot to t he m~ane thought to be availab l e to each to efrectu&to 
departure• end their views &s to the probebllity of eucoeaa , you 
ahoul d hold a joint rtootins -.."i th reproaentativea of each group able 
to be of aeeiat~e, bearins in mi nd that the coordi nat ion or auoh 
&otl vitioa i a eeaential i f duplication of etfcrt, oontusi on and failure 
are to be avoided . 

I f you should be of the opinion that any of the t roupa has 
nothing to offer, or if any of t ho the ahould indicate that he hu 
no way of being of aseiatanoe, or if you should oonelude that the 
plen or plane propoaed are not feasible, or if oomplete ooord lnatlon 
and oooporation do no t appear probable, pleaae adviae the Board in 
dot&il proaptly . You .U&Jlt aho conaider conferr ing with eaoh of the 
tlve oepa.rat ely, lntorllll.ng him ot the penon lObo ouggaatad hia n!UIIO , 
before callin& t hem to~atlwr ae a group. 

You are 
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You are being g1ven t ha fb regoi n& dett.ilad augga& t ione only 
beoauae tha groups indi oa.tad r epreeant widely divugent 11r oupa 
a.nd it i o e ss enti al tha.t in thio ~atter all cooperate elooely. 

Prior to OOIIII1Unicat1 ng with tha five whose addreseu are 
gl.vvn above, you ahould oonsult : · :.;.· late offioera of the 
Le&ation aod euoh o ther appropriate Amer icans aa may be known to 
you to aac&rtodn euch i.ntor.uatlon a.a rr.ay be a.vnilable ooncerni l'l& 
thom. If there is a.ny seomin&ly Adv~rse i nformation ooncerning 
any such iudividua.l , do rot ooJMiunio~to v:ith hiJll, advising tha 
Board promptl y ot the indivi dual \ nvo lved a.nd of thu nature or 
s uch i ntoriM\t1 on . 

You wi ll realize the ur6ency ot this mt.tter a.nd will 
illlpreae upon thoae oonaultod the nea<tesi ty for avoiding all 
confliotin& Act ion . Pleas e keep the Board ~lly ad-1aed with 
respoot to all C! ovelosmento aa promptly a a possible. 

Thia i a WRB Bern Cable No . 33. 

STE'l'Ttlll tTS 
(AGtillg) 

. . .... .. 
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1'110111 Seor.tary of State, Vaahia«ton 

TO! After1oan l mbaaay, Ankara 

IW!IlDI J Wle 6 , 1944 

You aJ'8 informed that in the near f~ Mr . 4e rbert 

Xatsk1 1a bei ng aent to Ankara by tha War Bafugwe Bo•rd to 

aerre ~• Ad m1n1atrat1Ta Aaa1atant to Mr . Ira Btrachmann, 

WllB Special Attache, Yho ahortl7 h r.turDill8 to Allkl\ra. 

S'fi'l"'' Ill IUB 
(Acttnc ) 

o o I 0 o 0 t t oo o • o • o • 
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1M haeta17 of ltate 
•o'ttS.c'oa 

Di.,.,... ~- •. l'" 
J'raal .a.rl_. .--.o~ ~ 

..... ..._., of YQCHl&ria 
D&toa .Jaae e, l~ 
INet"'-1 .Jaao lA, 8 a.a. 

Wttla nto.-oe to tbe .,."-''' tolecra• u. 
~~of Jlq I'P, 1'"• 10 p,a. , fu IJIIupq frea tile 
War BltqM ~. I bew ol*aue4 tile follewua 
repori f:na Xr. .. ........ , Olliet of tile ~ll:aa 111 .. 1 .. 
of ..,..., fttiU'tiq tile acoep\UH of fvtber T..-olaT 
nf~eill~. 

"'a tbe flm ef .TUIUIJ'7 1'" IIIIIIIA _. uU4 te 
acoept nepeulllllUJ fw ao,ooo TapalaY ref ..... 
ill tile IUdUo .. ,, 1M ~laa GeYu••nt _,..... 
to ace 1loUoa ill lc7Ptt ud etaff, •"Pl>l1•• aa4 
HnloH wn _.. aYailalllo '1IJ \u BI'1Uela J.zwr, 
I.atu tu htal aeUU, .t Nt~•• wu illonuet h 
~.100. Vj) h tile let of .Jaae eo• aa,ooo nfapoe 
hili aot•llJ arriTe4 la IG'Pt• 0up ~ uo pro-
YWel u 41fftouu, ud outfl••••• atone an '-lila · 
M4o aTatlable to equip tbe OPJIII• !lie BriUeb Arfq 
lau ,_ able te eapplJ a4a1atetnUn pereoaael, 
'bat tllen llae liMa ,..._, Uffiouu, a pnTWaa 
.. ttteleat tnaeperiaUea ud 1t lau be• iapHd\lo 
to fiall e4eq .. te aetteal etaff. 

Ia tile aidAle of .., a ~uet -.. noehM \J 
IIIIIIIA h take nepoutliUitJ for tvtber 11uben of 
n f .,..e; · 'trillalaa tile htal aeiltaa ap to ..o,ooo. 
Ia Ytw of tile propeeet tab onr of MUlA )J UJ:IM 
ae Of .., la\0 1t WM .,._...., to pt UIJIII.fo 
WMiataatoa appr..,al.. !llio awnnl wu tonlaoeau, 
011 oolllllUoa tllat tile .inJ woa.l4 ..n a'W'ailablo tile 
-•11117 .a&illletnU" 11114 M41aal etaff, •111'111•• 
aa4 otur U11iJ H2riOHo nto tile J.zwr....- h 
u, W \M aotll&l eben.,e .t botore -• nola 
tut nfflotoat etaft .. .u .. , be _.. a'W'a1la\1o 
t- U11iJ eouo .. to .U1o ref..- to be noot"'-• 
1Jatll ..... Uftae aa4 llllnH OU be M4o 11Ta1la\lo 
oUIIer fftll ol...Ulaa or aillta17 eouooe ill pruUoo 

the ltalt ., ...... u .. -· ··- ., 40,000 • 

It -r be Ml--' \lad 111 1\Jootiaa le ltb1J 
t1 arlH t:na tile -.ntlaa ....,._, h laoreuoe 
ill tbe ..-. .. .t Y...-elaY I'OftlaH• ac•weolatet ill 
:la'Pt• 1M 1taU t1 _,.,uoa ,14 .,.,.._ te llb1J 
to lie ... pi'Sai'U,7 )J ,,. Plllla\111" of daft, 

oopoe&aUT e( aMlaal ftatt aM alM iiiONMlllllJ .., , ............. . 
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117 tlle ellenace ef qpplt•e• fte ·llrU).ell ~ 1e 
M loacer te Mile anUa'bl• a.•.I.J'. '-'' fer tlle 
apeetet llrft'fala .-at aa earl.T date othllr 1a.,Ppl¥ 
ellertacee· will Mile ,.._,b .. a :panat. WUll tbe 
tae.,... ef ,.._ ..... ,. et ~· ,,.. t~U•n • 
pei1Un 11 all• UblT te eaue eoae~le 41t~iooo ou.lt,..• 

!be Wioal D1.,.1111a ef UI:IM baa abe' •raUT 
ewphedsl4 h th1e .. .....,,. tllet tN pre\leM et 
eUab.iJIC llltf.lli,at ...:1-u. euitauea Pl aanL ac 
pereeaul; -"leal &Ill eaaUeUea npplill (e.,.elallT 
tN ·latter) ae well ae t~Ueperiet,tea u4 tnte0 

at ·pnMat p...-J.wle \1141 aoeephaee 'b7 1IIIJIR.t. et •re 
..... t~C).ooO ~" .,.ciflet - .,., ........ 
It le ,......r ripene4 tllat t1141 reh&M• ..., 1a 
IQpt, 'beth e4u.lh ae4 ch114rea, u4 the AMrleaa 
eiiA :BrlUu ••utcere uac thea lleft alNI470 •• h 
tM laclt ef prapezo eaaUatha egppliee0 .._ ~·-­
'' •M"1 tlltl&l eee4Uleae, PAl tllet...,. "~'• 
eepedalq .aauue.., &N te4&7 eu.tfertac fna fts.tea.e 
41e...,e \re-cbt all~ 'T tllaee cea41t ~eu.e. 

• !lie Wloal 111:rie1ea ftlriller peiate out 1a tlaie 
panel oeanlletlea tllet UIJIIA.~e .. n.puoa et n ... 
poal1)i1UT fn tNM nfiiCMe vae ae4e eoa41Unal 
•• lte e'btatatac ~et·~ ill ll&ll pereMUl ae4 
euppltee twa tN JriUell aad .&Mrlcaa .t.rat••· !M 
llrlUeh AaiT aeo U le ea14, qpplte4 'IIUh 01&1141.,. • 

IN• Uftloalt:r a oenal& ... 1111' •f pen-1 u4 
oud4era1118 eappllee. Oa t1141 eU•r llu4 tlle ~ ... 
~ llae e4'f11M tllet 1t llae ae authlrU:r te fvateh 
eU~r pen-1 er ea.ppli" fer tie ~~~·· 
l.coeft.laclT, 1t llae Mea ena-etet that U .. u.u. be 
., oeat1ura'b1• aee1ekil01 1t ·-war llepariilat 

... wen appr1ecW id'th ' a .,.iew •• l'h aa.th .. teUc iJUJ'IKI 
t e t u.releh eaaltatloa u4 ae41oal ea.ppllee ..ataet 
~'- •• alee aQ pen-1 the\ ..,.." ant:a.­
a'blet lt .. ,.,f&l'7, eu.ch aupplt11 llllac llaUet '' 
ea1T thoee ut anila• frea tile· JriUeh Ara:r· It, 
b. 4!141Ua, the .a...n- Ara:r 01u.ld euppl;r •- et 
tl'alleporidt• eaA •.J>.I ••• tea\1 'hle weu.l.4 llelp 
t1141 taell: et the lJII~ -14enlll)-. I ..-.eretae4 
tha\ tha UIUID hee el~ ea'blet Wu~oa re­
C&ftla.& tiiMe tmBU ft41a.lre.&te 'bU •• ali ,.,, 
noel'ffd .. 41rect1""'• 

A fvtur queU• *ida he• arien is that of 
etatellll l'dllpee, •boa the ~Uaa O....er&Mn\ '• 
recu.laUeae •111 te cuanatll If repatri&Uoa atter 
the war aow pftft&t •• :~~no•• 'betac Noebe4 1a 
:!Qpt, YacoelaT .r..e an an atfecte4 117 thh. Uttt.o 
.._u7 bll' I u latel'M4 that .r..,. ef •"prlu u4 
etller ,.,_, orl&la are olMeifl" ll7 tile ~\tau 
b. thle eatecer:r ut nfu11& ... t.eeiee '' o~ ben • 

.. 

.,_,e4•••••• 

• 

• 

Regraded Unclassified
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BJR - 689 
This t elegram must be 

1 paraphrased before being 
communicated to anyone 
other than a Government 
Agency. (RESTRICTED) 

Secretary of State, 

washington . 

GREEK SERIES 

182, J une 6, ll a . m. 

Cairo 

Dated June 6 , 1944 

Rec 'd 8:21a.m. 

DEPARTMENT OF STATE 

JUN 7 \944. 
DIVIaoON OF 

COMMUNICATION~ o R£COROI 

Alexander Argyropoulo , pre-war Chief of Treaty 

and Convention Section of Greek Forei gn Sffice who 

now holds same position in government, here has been 

named delegate to conference (Department's circular 

June 3 , 6 p . m. ) . 

~lease authorize visa and advise whe ther air 

priority 18 being arranged 1n the United States or 

· · ·· snoula ·be sought 11~re . · 

List of other members of delegation not ye t 

received but I under stand informally that the above 

i s the only one expected to go f rom her e. 

BB 
CSB 

MACVEAGH 

' 

Regraded Unclassified
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VHT- 792 
1~~s t El Egr am must b E 
paraphras Ed bEforE bting 
communicatEd to anyonE 
othEr than a ,GovErnmEnt 
AgEncy . (RESTRICTED) 

StcrEtary of StatE , 

Washing ton . 

1529 , JunE 6; 1 p .m. 

Cairo 

DatEd JunE 6 , 19 ~4 

REc ' d 3 :40p.m. 

DEPAI\TIIEWT Of STAlE 

JUN 8 \944. 

NotE rEgarding llonEtary ConfErEncE (DEpartmEnt cir­

cular tElEgram llay 25 , 5 p .m. ) was sEnt ForEign OfficE on 

Hay 26 as instructtd . On JunE 3 tElEphonEd inquiring about 

mattEr to which hE had SEEn rEfErEnCE in thE nEwspapErs • 

HE was informEd that NotE had bEEn sEnt to ForEign OfficE 

and lat Er ForEign OfficE advi s Ed that it had lost thE NotE 

and askEd for anothEr signtd copy which has bEEn stnt . 

BEliEVE accEptancE of Egyptian GovtrnmEnt will bE forth­

coming shortly. 

JliS 
EDA 

Jt.COES 

.. ······ .. ... 

Regraded Unclassified
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• 

GMY-739 
This telegram must be 
paraphrased before being 
communicated to anyone 
other than a Government 
Agency . (RESTRICTED) 

SEcretary of Sta te , 

Washingt on . 

114 , June 6 , 3 p .m. 

Addis Ababa 

Dated June 6, 1944 

Rec 1d 1: 16 p .m. 

QEPARTM ENT OF STATE I 
JUN 8 19M 

('tiY ISIO-"i' OF l 
t O.,Irl liN'C!'' ' 0"'S e R£C~ 
--~--

Blowers, Governor of State Bank of Ethi opi a, who 

will probably attend conference referrEd t o Depo rtment's 

tc lcgram in thE circular of May 25 , and offici al noticE 

of whose de signation is awaite d , has rEquested Department's 

assistance in obtaining air transportation from Bombay 

to Addis Ababa of National City Bank Employee , Tomas 

Hcvgus , who is being loanEd to StatE Bank and whosE ar­

rival herE is desired by Blowers before latter's departurE 

f or Conference. 

JMS 
EDA 

CALDVIELL 

Regraded Unclassified
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DIVISION oi=.53 
COMMUNICATIONS 

AND RECORDS 
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STATE 

LC - 843 
This telegr am must bo 
paraphrased before baing 
communicat ed to anyone 
other t hen e Government 
/,gen cy . (RESTRICTED) 

Secretary of State, 

V/ashingt on . 

114, June 6 1 3 p. m. 

i.ddi s ,,baba 

Dated June 6 1 1944 

Reo ld 6 :22 p . m. 

llEP~RliAElll llf SHlE 

JUN 9 \944 

Bloflers, Governor of State Bank of Ethiopia , 

who will attend oonfcronce referred to in tho 

Department •s circular tologram of llay 25 and offi ci al 

notice of whose dosit;nation is awaited, has roquostod 

Deportment ' s ossistcnco 1 obtaining air transportation 

from Bombay to hddis :.babe of Notional City Bank 

employee , Tomas Hevsl<y, who is being loaned to Stoto 

.. Bonk and "116iie 'a'rrfval l'ier'o is aesircd by Blo\'iors· 

before letter ' s departure for conference . 

CJ.LDV/ELL 

RB- BB 

• • 

• 

Regraded Unclassified
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DIVISION OF 
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STATE 

LFG-738 
Thill tElEgram r.lust bE 
!)lll'£\phrOBEil bEfOrE bEing 
cor.wMn~catEd to anyonE 
ot ile:r t han A GovErnmEnt 
A~Ency. ( n~STRICTED ) 

SEcrE~ary of St~tE, 

l'lashington. 

115, June: 6 , 5 p . m. 

Addis Ababa via ArQY 

nate:il JunE 6 , 1941 

REC 1 C'I 1: 1? p . m. 

ll~P~RTI.if!H Of STATE 

IUN :1 t!W 
OIYISIO ... OY 

._ CCIItitMO..,ICATIOHS 6 AECO~OS 

D£nartme:nt1 s circular tElEgram J.1ay 25, 5 !> o il . 

Ethi opi an CElEgate:s to confErEncE re:gar~in3 

I ntErnational ; ;one:tary Fund will be: t h e: Ethio!)il'.n 

;;1n1ste:r in . Ttl.:~ shin~ton AM GEorgE 3lowe:rs, Gov; rnor 

of the: State: Bnnlt of Ethiopia ana Te:ssEmma, S Ecre:tal'Y 

of tilE Ethiopic.n Le:gatlon in \"lnshington, will i)e: 

S .:crctnry of the: Dt l e:gn tion . Ethiopian Gove:rnm:nt 

rEquEs ts air tr£'.nsportat1on for Blowe:rs who i s not· 
•• •••••• 0 00 ••• 

···· ·····1i-i' Eth1op1A ·;,_n;{ (IEB1rEB to procEEd as soon as 

!)OSOii)lE, 

A<1t11 tionnl infor mation' rEquEBt£11 in I)e:partr.ltnt' s 

circular t e:ltgr!'m of June: 3, 6 p . m. will be: fOrl'l£1l'c1Ell 

c.o soon as possible: , 

C.'\Lo\·IELL 

JilS EDA 

Regraded Unclassified
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.Sf0-758 
I INCOMING 

TELEGRAM 
Tehran .. \ DIVI SION ot55 

COMMUNICATIONS 
AND RECORDS_, 

' 

This telegram must be 
paraphrased befor e being 
comm1.mioa ted to anyone 
other than a Government 
agency, (RESTRICTED) 

Secretary of State 

washington 

405, June 6 , 6 p.m. 

Dated June 6 , 1944 

Rec1 d 2:20p . m. . .. 

DEfAftllEIT If SlAlE 

JUN S \944. 

Forei gn Miniater has sent me formal noti ce that hie 

Government accepts invitation to attend Monetary Conf erence 

(Department's circular May 25). ADu~ Hasan EbtehaJ , 

Governor o( National Bank o! Iran, has been designated chiet · 

delegate and hopes to leave shortly for the United States . 

~ l have not ( repeat not) been informed offioially regarding 

other delegatee but understand that i f there are others , 

they will be selected fro~ lranian officials now 1n the 

United States. 

• 

EJH 
LMS 

FORD. . 

Regraded Unclassified



DEPARTMENT 
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INCOMING 
T ELEGRAM 

DIVISION JFSS 
COMMUNICATIONS 

AND RECORDS • STATE 

• 

• 

LFC-806 
This tEl egr am must bE 
paraphrasE~ bEfore bEt ng 
counun~oetE~ to anyonE 
other then A GovF:rrunEnt 
Ag~noy. (R~STRICTED) 

SEcret ary of St~tt , 

i'IMhington• 

124, JunE 61 3 p . m. 

i4onrov1:11 

DntEA J unE 6 , 1944 

REo'~ 4:35p . m. 

OEPARUIEIIT Of. STATE 

JUN 9 1944 

ThE LibErian tlovtrnmtnt has noctptE~ PrESidEnt 

RoosEvElt's inVitation to participAtE in confErEncE 

to i>£ h£1(! bY. thE Unit£., Nations in thE Un1tcd 

Str.tES July 1
1 

19<!o4 1 W1 th A ViEW t o thE £StabliBl'lJII£11t 

of r.n intErnntionnl monEtnry fun~ . 

ThE follo~nng hRvE bEEn Appoi ntEd as LlbErinn 

dElE(~n'cts to thE confErEnCE: 1"111liam E. DEnnis , 

· 6ccrEtnry of i'hE TrtEIBury; Jatr.ES ·F . ·CoopEr, n :t'ori:tEr 

Secretary of thE !l'rtesur y; WnltEr F; WelkEr, Liil£r1nn 

Consul GEnEral nt NEw Yor k; Anfl J Effri es K; Aaorkol' 1 

SEcrEtary of thE ~ElEgntt on . 

WALTON 

BB M 

Regraded Unclassified
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FMH- 669 
This t£ltgram must bE 
paraphrasEd bEfor e bEing 
communicatEd to anyont 
other than a GovErnmEnt 
~gEncy . (RESTRICTED) 

Secreta ry of Stat£ , 

~lashington . 

311 , JunE 6 1 2 a .m. 

Bombay via ~10 r 

Dated J unE 6 , 1944 

Rtc ' d 5:40 a ,m, 

DEPARTII£1ft OF STATE 

JUN 8 1944. 

IMIION o, 
'i. ~£CORO. 

Ref Erring to thE DEpartment ' s circular telegram 

to Delhi June 3 , 6 p .m. 

For biographic data rtgarding Lahmukh SEE 

Bombay ' s despatch No . 989 , J.ugust 2?, 1943; for 

biographic dots regarding Shroff sEE Enclosure 

number two Bombay's dEspatch no . 13?2 , May 15, 194<S , 

Dote regarding Madan is as follows : BK; 

d irector of rEsEarch in thE 1tatistical ~nd economic 

section of thE REsErVE Bonk of Ina i a and htod of 

thE hgriculturol CrEdit DEportmEnt ; · primarily o 

statistical ond rEsEarch man who among othEr dutiEs 

prEparEs the annual rEport of th~ Rt sErvE Bonk of 

India ; f ormErly Economic advisor to t h£ PunJab 

GovernmEnt ; Moster of .. rts and Doctor of Philosophy 

LahorE UnivErs ity; Hindu agEd 33 • 

DONOVJ.N 

BB RR 

\ 

Regraded Unclassified



• 
I 

• 

JLC" A\ 

.. ttJ A ;~ r~ c ~ .1 '...:t~r t !.on , 
Pretot ir . 

' i:r· ·T : Ji.Ji\~" 6,, f>sr. lr · 
r:::c D: Juno :!4 , !1am ::) ·~cret~·l .. ~' o:e ::.~ta te , 

· .• :~ni>1;;t ... n , · C. I 
"- .... ,, .rl u A 

JUN '1 ; 19~ ~ 

tll~l rt OF 

.A-29, June 6 , : p.m • 

. it~l r e.fez·ence to ~h~ r: •.. · rt·-~nt 1 , circul-l' -~e.l..,;l•com 
01 .• ~; :.:; , 5 ~ . u . reg~-.r U\, t:1c · .on,.t:.rJ ~ n: L m .c.:.. ~ Cun­
l , t>lJCe oi· tn•. •Jnit"::a ::. t i on , ~n( t tlP. L,•g;.tion ' tc.•c l't''l 
IH) . G6 Oi J t:ne .> , 1;. noon lalllO.ltlci.t · t ·."!..? t:.cce :.E.nce o: t'1t:\ 
i.lnion Jovcrn· . ..11l'C v.1. '.t\'' Pz·c: _ aut' .... 1vi t. tj vn, 1. w. . 
<.,ctvte,. ,~r<.. v.l.lo: in.· a nvo:e l' c~ivee> 1·r ou t.te l·c_;c.rt•·•·'lt of 
r'.\ tt:l'n: J. .n ... 'l'tti::-·. in 1:!11~ con.v c tion: 

''l:&.,.,l' rt .. F.llt en· C:xtern£..i .'>i'l.'· ~r , 
i> 3tu,·~:.: , 

3 J •1ne l-J44· 

I , .ave the 11onour t<J v.c· nu· .. lc .·, c. th ::. r eca pt of 
•· .Ju:r lette:r oi' t :J<' ~6t:1 .l£.,)1 , .L· .. !.t, :-.r.(, tv i:h.J:.•u ~rou 
t.l~t ~t!e Union GovcrtlitN!~ t,.'". : ...... 1:f\)rsci&t ( t.l~ 1nv1-
tl tion · l ie •! :1~'"' he~a oxt'J:l .. ., <:t. to t'1'3'Jl J .:>n i.JG.I~ lf l.)f 
t11~ Pre~i · ent f::l. Govot·n·J"at u.t' 1;h.· U..Ut~r' 0 t< t-:-: of 
A .~1·.:.c• , to be repre e .• t_.. ~ t tt f.Jr:1~ l ::Sone-t~ r !' '! 

.lo.lm,ncic . .i Co>n1'LI'ei~co ~· lJ.C'l:t~< "i:Ctlon ._,;,· t:1e :. t .tio/\3 
U,.:>oci• teO. . ·. til tcleu, to be hJ.iJ' .i!l t· IE Uhi t<;(. ~ tc t\ S 
bC;!innin _ Ju~; 1 , L94/t . In t G.n!dn ~·u :1 for t;.: •• 1n­
v1t.ct:..un, I a;;! t o scy tl~t; t:to l.bio>n Covel"',i !cnt • .. 111 
oe tU,J!>> to avail t :'le!:lse.Lvc- t ;tereot· :..n•'· t_~tl t t'l"'.l" 
1:11.1. i>e repl•e;.~r.te<1 ao fulJ.o.::l : 

LGt\C•er 

Co-ciel .,~r;;;.te 

Or . ;).Ji .1'1. 01~.; 1 P~lVO'.)I' ~~t:rt:.o:. i AIC Xj' 
;.·nu .~.nL r.•~r Pl •.'•1~. ·oi;Ant;:.,, r · · ol' t ''lO 
Union o~ Sotl th Ai.' ,·:Lc:. , ·· r:s·lil• ·torl . 

f·r. J . ~ . !{uJ.lo .. t :1 , •;"cz·et>.r.,.- .. ·or 
.f"mr;'lce , i>l'Otur.!.f~ • 

f,:r . 
the 

.! .. { . c-: e K""c~ , JJA!1ut..~" Gove:..·aor oi' 
o~,-·l Ai'ri c• n il<:o::!:r ve #:lani , Pre ,;ori: • 

Sccrct;..ry 

158 
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• 

, -... -

Secre t &ry 

J...n.,. <. , 3 p . ... ~ ro,J P:r-eto:.-1 1.. • -·--.-

JJz· . ·,· . !~au · e , ~·outh A:l. r ic: n i:. ..;.~l tion, 
1
.' c'.bil::.U ·ton . 

m.,~ ~~-• U'l , cmt;l Airictn 1 :-ac t i on, 
\.'E.;P..in;:to.l . 

It 1 .. hOjle(. t ·!41.t it · •. 111 iJc !lO»•,:!.l.>le to t1rr • .t1?e 
th:> devcl't.ll'tj Ol .:.,~s:;r~; . llollot"C..>' u 1.:. 1le K<-c >· , I ro::. Dtu·­
oan, on -.r f' buut t .'\& 14t h J une , . 9it4 . 

Pleat•r• c.coeyt 1 :•1· . C:.lt-.l'll ~ a' Au·a i rer.. , tho r ene· ot~. 
c.s .na•t.nce "f lilY oi•~h c on!lirleNI t 1un . 

? u.r th•. /.ctiu;; ':i111i~tcr o1· F.xter ncl J,, ... , ir~ . 

GROTH 

• 0 • • 0 ' ' • ' 

Regraded Unclassified
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FMH- 909 
This telegram must be 
paraphrased before being 
communicated t o anyone 
other than o Government 
agency . (RESTRICTED) 

Pretoria 

Dated June 6 , 1944 

Rco 1d 9 : 40 p . m. 

Sccrc tory of Sta tc ,r-~D~EP,...AR...,.T,_.M....,EiiT=-:O"'""F~S~TA~TE::---' 

·• .. .,r 
JUN 9 19( t 

l>a shington . 

I NS 
68, June 6 , 1 . m. '"" n~\AJRC::: 

ThE informa tion given in the Department's 

c ircular of June 3, 6 p.m. , has been conveyed to 

thE Union Government. The Department of External 

hffo irs statts that thE South hfrican Lega tion in 

~oshington is in a position to make known the Union 

delegation's requirements for living and office 

accommodations a t the Mount washington Hotel a nd also 

to supply information regarding delegation personnel • 
• 

Information concerning membership of the South 

nfrican delegation wos supplied in this Legation's 

telegram No . 66 of June 3, noon; blogrophic doto 

regarding Dr. Gie , South hfrican Minister who will 

head the South nfrican delegation, orE on fi le in 

the DeportmEnt; that of Holloway a nd dE Kock f ollow: 

Holloway :_ born 1890 at Stcllcnbosch, Cope Province , 

BJ.. Capetown University; Doctor of Science (.economics) 

t:hi ve rs ity 

Regraded Unclassified
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• 

• 

• 

-2- #68, Junt 6 , 4 p. m. !rom Prttoria 

. . 
UnivErsity of London. GrEY. CollegE School 1911· 13 . 

Ltcturcr and subsEqutntly proftssor of Economics , 

GrEy University CollEgE, Bloemfontrin and Transvaal 

Univtrsity CollEgE , Prttoria , 1917-25. From 1925- 33 

dirEctor Union GovtrnmEnt officErs of cEnsus and 

statistics. 1934- 37 Econom+o advisEr t o Union Treasury 

and sino£ 1937 SEcretary of FinancE DEpartmEnt of 

thE Union GovErnmEnt . FurthEr Holloway haa been 

· chairman of Commissions of I~qu1ry into social and 

economic conditions of South i•frican nEgroes and on 

tht . customs t ariff . HE was also a mEmbEr of thE 

commission of inquiry into th£ constitutional and 

financial position of th£ mo~dottd territory of 
~ ' 

SouthwEst Africa ; bE wa s adviser to Union dElEga tions 

...... a t th£ Ottowa ConfErEnCE in 1932 and al.so tht Union 

dElEga tE to tht Ylorld Economic ConftrEnct in 1933 

\ and thE Imperial ConfErEnce in 1937 . 

DE .Kock: born January 29 , 1898 at .toktos Mtsbury, 

Cap£ ProvincE , Bh Capttown Univr rs1ty; Mh and PHD 

in rconomics Harvard Univtrsity. Stn1or ltcturtr 

in tconom1os Capttown Univtrs1ty 1923- 24;· 

mtmbtr of Boord of Tr~d£ and Industries 1924- 29; 

mtmbtr of Diamond Control CommittE£ 1930; dEputy 

govtr •• or ;:,outh l>frican Rtstrvc Bonk sine£ 1932 , He 

has , 

161 
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• 

• 

• 

- 3- #68, JunE 6 , 4 p . m. from PrEtoria 

has , on SEVEral occasions during the pEriod 1923- 38 

also hEld certain honorary appointments such os 

VicE trcs1dcnt of thE South African InstitutE of 

~nkErs end was thE Union dclEgett to thE International 

Economic ConfErEnce at GEnEva in 1927 . 

GROTH 

WSB RR 

' ... . . . 

I 

Regraded Unclassified



AlUllBA8~, 

CII\Jl;GKINO. 

70 1 

JUN 8 1944. 

or 

FOR AnLEil FROB THE 8ECJ\ETA.Rl" OF THE TREA8URX 

In tltoae 1n&tMoes 1n 'lfhioh Treaaur1 authorlua remlt­

t r:llloea t<1 Ohl l\u on bohl:!l t' ot r el11;1ouo and ph1lnnth rop1o 

1not1tut1ona t hrough channel s othor tha.n thoae p rovided tor 

in i}ene:rnl L1 Jenoo No . 78 . end which l 1oeneea 1 t ttUl be t he 

~1o.-ural po>llo:r ot the Treaeurr to (':r ant onl y 11' t he appro.,nl 

ot the c~~1 oa1on ror Control or Forei gn Exchange Aaeeta, 

• Chunsll:lnc, lure been obtained, TNoaury 1s prepared t o permit 

tl' e O.ollet• equS....elent of euoh r •DS. tt moeu t o be oredl t ed t o 

... 

• 

b~ooke<l • ocount a w1 th V.J doa.eat1o benke, or (15) N put able 

..... 3alOall l nduot rlel or ocmmero1Ql concerns, ln t he n0111e ot 

uh! Ca1no~e pore~n o~ f1rm ~h1oh nne s uppl i ed the e~ul.,alent .. .. .. . .. ..... . 
t n.n to t he rol1~~1ouo Olt' ph1lnnt h:I'Op1o 1not1 t ut1on 1n Oh1na. 

( Hgferenue rour #BlG, May 10 , 1944. } Tr eaeuey doeo ot oourae 

reaervo t he r lgh" to r et uoe to l1oenoe t r onefera whl oh 1 t t10Uld 

be 1ncon~1etent with cenerel freez1n~ control pol1o1ee t o 

pc::rcl t. 

You 14111 1nf oJ'III "he J.:1n1atrr of li'l nanoe that Treasurr 

stUd1eo oi Ohl neoe aueets 1n t he Unlt ed St a t es ore p rel1m1noPJ 
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• • 

and 1no0111p.Leto and 11re not 1.n a etate s\ltt1o1entlJ adYilliCed 

to llarront their being eubra1ttoa at the '!)reeent t Sne. 

FJ.!At GLt db 

STETTINnJS 
ACTING 
{GL) 
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• NOT TO BE RE-'I'IWISIIITTED 

Copy floc,_-=.-'-

OPTEL No. 181 

Information received up to 10 A.LI. 6th .'IIIlo 1944. 

1 . _ . .tt :<! A.M. air borne troopo lundod in tho nrea of SEINE BAY, cast 
of Cfl iiiili>URG PENINSULA : initial otagea air opo:ation :~<~tiofactoey and glider 
landin& unoppoood. Information ~ 6:15 A.M. is that a ssault forcos wore 
approaching ehoro according to pl an altho\18h weather in Channel not wholly 
fnv011rable. In support of these operations , .: 1,)74 Domber s despatched of 
Which tho lorsc Mjority attacked, thro\18h011t tho night, coastal bettcriea 
and other targets in the CliEI\!IOURG and CAEII areas; ~ of thoae circreft are 
mioaing. • 

OPTEL 18:<! 

l. ~ 

A U. S. tank landing ship wao 11ined South of Ht.STINGS this morning. 

2. MILITARY 

Italy U.S . Forces sucM••ded in capturing the TIBER bridcos in 
RGI.!E undruntlged, thus enabling contact with tho enemy to 

be maintained. Leading U.S. amO\Irod unito reported 8 mile• West of RG!IIE on 
CIV!TAVECCHIA Road and u.s. Infant"' about /, miles west of 'riBP.Il. U.K. troops 
have roached the banks of the Tiber cloeo t o tho sen. Further to the rieht 
French t.roopa hc.vo crossed tho Rlvor ANI.FlU! at two point-a; Indian troopa o.ro 
edvancina up SOBI.\CO Roed ~ainot oUght oppoo1tion; South African armour 
io ooving along Highway 6 and U.K. aroour on road C~!ZZANO-P!~THIIIA . 

). AIR OPERkTIONS 

Western front 898 tons dropped OD batteries ncar CALAIS and 
defended locality at OOULOCIIE. 4th/5th. 

5th 617 heavy bombers dropped 1,615 • ons on gun batteries 
and other obJectives between OOUI.OGNE Md CHERBOURG . 462 aircraft of tho 
A.E.A .F. attacked coaatnl batteries, Corman hoadquartora, R.O.F. installations 
o.nd railway centrea in !IORTKEAM FIWlCE. 

5th/6th. In addition to rorcos oupportins landing operations, 
)l MOtl<luitoea attacked OSNABRUCK. 

Italy )rd. 1,501 aircraft (7 miosing) attacked bridges in 
Central Italy, cOWDunicationa o.nd tranaport; 261 vehicle• 

and eovoral Tailway "agona nnd locomotiveo woro doatroyed or damaged. 
Hurrico.nos cliaperoed two convoys orr Li:XlHOIUI oinking 9 small c raft includlng 
t"o E-lloato. 
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Cbarlu e. Bell. 

Seore~ Morgenthau. 

.June 7, 1944 

Bet ore anybod)" goee o•er1•1 troa the !l' .. IUI'f, 

I want to be ooniUl ted 1n adYanoe before an:r oollld taent1 

are made. I under1tand that H&M7 Wbite vant1 to I&J10-

t1on the e~t ot !'a7lor 1n London. I det1n1 tel7 vant 

to be ooniUl ted on vbo co••· 
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Dan Bell. June 7, 19" 

Seore\&r, Morsentbau. 

I vhh you would tXT your band at rubb1ns the 

S\&te Depal'Uent1 e nou 1n the ground ~or the ~aot 

that ae o~ 1'1"14a7 they aaw W1ntb.zoop Aldl'ioh, Wbo 

eened noUoe on the• that he had a ohanoe ot -.kins 
a loan to the RetheJ'lande, that Hull aav h1• and unt 

h1m oYer to ae, and notvl thatandlns thla matter, they 

oonUnued to pulh tor the Oonmment to llllllte a loan. 

I really v11h that you would make a t'f'1 at do1ns th.h 

thlns partly 1n ael'1ouane .. and partly to tvealt their 

no e... I really thlftlt 1 t 1 a too good an opportunl ty 

to l:et go by. M'Tft'l aee what you oan . do v1 i2i 'i't and 

talk to •e about 1 t eo•• U.e toda7, pleaee • 

~ • 
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HHJr : 

Col. '1.14. 
Pasco : 

H:!Jr: 

P: 

Hl!Jr : 

? : 

1-!l-lJ r : 

P : 

P: 

'li-lJr: 

P : 

!11'-Jr: 

P : 

HlUr : 

p ; 

HHJ r : 

Colonel Pasco . 

Yes, Hr. Secret<> ry . 

Good morning. 

Good morning, sir. 

June 7, 1944 
9 :29 a . m • 

Colonel, would you ._1 ve Generel l·!arehall th1 e 
~eeeage for me? 

Yoe , sir. 

I ' m leaving early Friday morni ng f or a trip on 
'.~ar Bonds . 

Yes , sir. 

And every t ime before I'vP sta rted out I've 
t~>lkcd to General l·larshall to try to ca toh t he 
soirit . 

Yes , sir . 

166 

' lo~1 , I ' m very much disturbed. I ' ve go t the \~all 
Street J ournal in fron t of me , for i ns tance , this 
morning and it eeys, "Invasion marks the beginning 
of the end of war economy" . And on t he other side 
1 t says , "Baruch and Hancock reei r;n in protest of 
delay of conversion olan." I n oth er words , ev.ery­
thing is -- the war, AB over . See? 

Yes , sir. 

!lo 1~ , 1·1ha t I ' d like to do 1 f po ssi bl e , if General 
I ' d be glad to come over. t he very first thing 
tomorro~1 morning . I'd like fifteen minutes to 
have him talk at me. 

Yes, sir. 

See? 

Yes, sir . 

If he oan give me fi fteen - - I know how busy he 
i e . 
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HllJr: 

P: 

Hl·!J r : 

P: 

Hl·!Jr: 

P: 

Hl·!Jr : • P: 

H!·!J r : 

P: 

Hl·lJ r 1 

P: 

• 

- 2 -

I \~Onder i f you are available today , J.lr . 
Secretary? I t ' s possible he won't be in 
t he office in t he morning. 

Oh. Nell , I ' ll make mysel f available. 

Well , let me get some possible ti~es from 
him and cell you , sir. 

Sunno sing you -- t he only anpointment I 
could no t br eak 1e from ten to eleven. 

Yes, sir. ':!ell , he he has - - he 's 
pretty 11ell blocked in until about eleven­
fift een. 

Yeah. 

As soon Ds I can g~t to him - - he ha s hi s 
operations oeople in there now -- as soon a s 
I can get to h1m , I ' ll find out a time after 
el even o' cl ock , sir, and call you . 

Yeah. ':!ell , he ' a done this with me before. 

I kno1·1 he has, sir. 

And i t ' s all·rsys bPen an inspirat i on and I 
don 't ~:ant to sta rt fro m her e to Los Angel e s , 
whi ch I 1 m dol ng , unle s s I can ca tch his ep1r1 t . 

Yes , sir. •:!ell , I kno1·1 he 'd be glad to see 
you and it's J\.111.~ ,$matter of ge ttir;v a..:t1.me. 
that'E convenient to you , sir, and I 11 see 
him and call l·lr. FitzGerald back, sir. 

Right. Thank you. 

You ' r e lielcome , air. 
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GliOUP 

Present: Ur . D.W. Bell 
Llr. C. S. Bell 
L{r. Haas 
Mr . McConnell 
Mr . O' Connell 
~:r. Smith 
Mr . Sullivan 
l/.r . V.'hi t e 
Mrs . Klotz 

June 7, 1944 
9:30 a.m. 

H. r-t. JR: It shows they went off yesterday, didn 't 
they, Dan? 

Wt. D.W. BELL: No, one- thirty- second - here and 
there - mostly tax exempts. 

Thines Ylent very well , I t hi nlt. There was one 
dealer that star ted marking them do~n to see if anybody 
would come i n. He was called in and told t hat t hat 

· ·· ~'asn't ·t he· way ·t-o cooperate and t hat he better get in 
line - one of our good friends , Chris . Unusual for 
him to do - very surprising . Hut he got in line in the 
afternoon end was all r ight before the day was over . 
He said he wouldn ' t do it again . 

Now, those people who are to help me in preparing 
my War bond speeches , I have the ~all Street Journal 
in fr ont of me . In the left column (read1ng ) : "lil­
vasion, in part, marks beginning of the end of the 
war econoucy-." In the right column : "Baruch and Hancock 
resign; protest delay in conversion.'' 

In other words , the 1·1hole thing - the war is over. 
How far have you got , Geo.rge, with the a rmy and Navy? 

Mh. P~S : I got something l ast night . 
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H.f.! .J R: Is it any good? 

!!h. HAAS : It is t his type of t hing : The Navy . 
took the the expedition of the llarshall Islands ; they 
gave me what it cost to buy the ships, to buy the planes , 
to put oil in the snips , all supplies in the ships , and 
to train the men - six billion dollars . I think you can 
use it. 

H.M. JR: How about the ~•ar Department~ 

Mh. HAAS : The War Depart ment has given me some­
tning comparable; what it costs to put the war machin e 
over tnere , to move from Naples to Rome - it runs up 
to approximately seven billion dollars. 

MR. SULLIVAN : have you t ried Bob Kintner on get t ing 
i nformation like that out of the War Vepart ment? 

MJt. HAAS : We start ed at the top . We nave the 
channels fixed up . 

lf.lt . SULUVAN: Bob got me a al'lful barrel of stuff 
i n about fifteen minutes , th11 t 1 \\anted. .ite is awfully 
good, ~!r . ::iecre tary. 

tffi. D •. ~ BELL: ·l .went tt' Pa t te.rson • ... Car ter sent 
over how many men ? 

Mrt. HAAS: The Colonel in the Navy sent over fru r 
men. tiut the channel~ are all right; they won 't tell you 
a specific breakdown . I tht nk if t hey say it is military 
information , you can ' t use it . 

h . u . J x: I 11m going to t ry something; I am going to 
call up Bob Kintner and Gene Duffield and ask them 
if they can write somet hing for me about how to answer 
this stuff . · 

MR. SULLIVAN : I t hink Bob would l ove it . He had 
the Colonel call me right back and I got a barrel of stuff • 
:>ee what they can do . If we don ' t get anything--
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1U\. SMITH: If we don ' t get anything, we have 
enough nov1. 

(Mrs. Klotz enters the conference) 

H.:! .JR: \'lell , I have twenty minutes. ~'ho bas 
something? 

1ffi. C. S. BELL: All my stuff can wait . Bretton 
Woods ha s been changed t o the Claridge i n Atlantic Vity 
for the preliminary conference , if that is agreeable 
to Harry. Johnson of ODT writes us- -

H.! ..• JR: I woulC. send that in . (P..efers to proposed 
draft of letter to Ur . Johnson) 

~LI(. C. S. BELL: Ye s, sir . I will have t he reply 
on that today . 

H.Jf. . JR : You handle it • 

Bailey said one of your men called him up last 
night on some of the work he had been doing on the farm. 
Railey said it hadn ' t come, and f i ve minutes l ater it 
~as at the express office . 

l.!R. C. S. BELL: If it hadn ' t hi t there t hen, I was 
going to trace .it. ...... . .... . 

That is the crop, I guess . That is everything . 

H.:: . JR: That is the crop . 

J:.i\ . C. S. B:L L: I have a day to spar~ on that . 

H. : . JR: V1e vdll remember you at harvest time . 

MRS. KLOTZ : I am a witness to that . 

H.h. Jlt : Dan? 

Mk. D . ~ . BELL: What do you want me t o do about 
this memorandum you sent me at midnight? 

1 70 
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H. '!. JR: Well, I tuought you could do something 
like this, just put it down on paper and simply say, 
"I cannot unders tand how you, J,lr . Hull , can write me a 
letter dated the 2nd, Friday, and mailed on the 5th, 
on the same day that yo t saw Winthrop Aldrich, and t hat 
Winthrop Alarich spoke io you and asked you how you 
would feel about having him make a loan to the Nether­
lands . You told him to go and see the Treasury. On 
the same day you write o:e a letter telling me the 
President appr oves of a loan by the Government . ~ow, 
it seems to me that in view of your conversation ~ith 
1r. Aldrich, toe least you could have done ~ould have 
been to incorporate that in your lette r, or so advise 
the Preside~t . And I believe that it is my responsi­
bility - somebody oas to be responsible for loans to 
foreign uovernments , and it is my impression I am that 
person . If I am not , the so oner I know it, the better. " 

1 want to get this thi.ng over . In walks Mr . Aldrich; 
the same day he writes a lett er. And I t hink they should 
have their nc es rubbed i n it . 

MH. D. VI. BELL: You v.ould like to write a letter . 
That is what I didn 't understand , v;hether you wanted 
me to call somebody up, or--

. H .• ~ • .n\: No, I want to make a record, and I v.ant 
to say the position of the Treasury is that i t wasn ' t 
necessary to take the taxpayers • money; to go to the 
banks to borl'ow money for these people is woolly un­
justified . 

(The Secretary holds a telephone conversati on 
with Hobert Kintner) 

H.Jt. . JR: He said he has got to j,ust _do it out of his 
head . 

Uk. SULLIV~V : Is he on leave? 

n.M. JR : No, be has something the matter witn his ear • 
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MR. SULLIVAN : He has had a lot of trouble ~ith that. 

H.!.i. JR: Take your hand at it. I have two things: 
In the first place, I t hink it is outrageous that the 
State Department let this thi ng sl ip through. I think 
we have to set tle whether t hey are going to handle foreign 
loans, or we are . Then this idea of going to the President 
behind my back . Let' s get this_ thing settled. I haven't 
got time . The whole thin~ just is too high-handed . I 
don ' t like it. He lef t h1mself wide open and I just 
want to twist his nose. Write to Hull . 

M.h. D.W. BELL: All right . I will draft something 
on it . 

H.M.JR: I don't care if you are a little sarcastic. 
But t his idea of here Mr. Aldrich sees him one day, and 
the same day he writ es a letter and doesn ' t advise t he 
President - leaves t he President exposed to Winthrop 
Aldrich. One day Mr . Morgenthau said he wants private 
banks to make the loans, and t he next day Jesse Jones 
make s avai lable three hundred mi llion of the taxpayers ' 
money, and Jones would be completely in t he r ight to 
do i t - I don' t want to let it go by. 

MR. ~HITE : It \\Ouldn' t help us with the banks , 
.. ... .. either , because we .are .taking the positi.on that t he bank 

is going to be used only if private agencies do not meet 
the requiremen ts . If this goes through t his way, and 
then they can cite t hat as an illustrat ion--

Am. D. \'i. BELL: '!'he first one. 

Mh. ~ITE : When t hey were ready to take it , then 
the Government took it ove r . 

MR. D.W. BELL: The fi r st one and the best one . 

H .~· .JR: And don't forget - if you read my letter 
on this t ning, I said, "Under no circumstances should we 
make a loan to a fo reign Government without first con­
sulting Congress . " That is in my letter • 
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MH. D.W. BeLL: In your letter to whom? 

rl . !.1. JR: To the President. 

llk. W!UTE: Memorandum to the President . I don ' t 
t hink it ' 'as quite as strong as t hat . 

H.M. JR : I t h-ink Congress should fi r s t be consulted. 
I was on record I woul d not approve a loan to any fo reign 
Governmen t without fi r st goi ng to Congress and getting 
their approval. 

~.{It , SULLI VAH: I think you testified t o that effect 
before one of those gr oups . 

~ill . D.\', , BELL: I t hink t ha t was the Stabilizati on 
Fund . 

Mil. SULJ IVAI~ : No, the testimony was broader• than 
that, Dan . 

Iolli. V.1liTE : In the memorandum to the President 
t here "as a stateceqt of that character - not quite as 
strong as tuat - t hat you felt that ~ongre ss might be 
con sul ted before any fore ign loans were made . I don 't 
t hink you sai d, " • • • under no cir~lljl)l!tanc es" would you 

'iitab a loan; t hat 'r'eferrea t o your Stabilization Fund. 

H.M. JR: llhatever I said i n m,y memorandum, you 
could use . !tight? 

I really don ' t think we ought to let i t slip by. 

Mh. D.W. BELL: All right. I ~ill draft something 
today . 

H. M. JR: oe cause t he re are so many t hings - ani 
then , besides that, I get a great kick out of it . 

MR . WhiTE : ' There is a new Inter-Departmental Com­
mittee that has been formed that is supposed to have 
j urisdiction over t ha t • 
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H. li. JR: Well, I haven 't been advised by the 
President . 

LUt. D. ,'l . BELL: It does ? 

MR. WHITE : They thi nk they have , to make recommenda­
tions to either the President or Secretary Hull. Their 
powers are broad enou&h to include all that, and there 
is a Subcommittee . 

Mit. D.W. BELL: The Acheson Committee? 

H . ~I. JR : One of these self-appointed, self-anointed 
committees . 

l.th. V/HITE: No, by t.:xecuti ve Order. 

H • .M.JR: Th11t doesn ' t mean a damn to me, either. 
After all, I am doing all this after the President 
said O.K . I think it is my job. Just th~ fac t that the 
President said O.K., '~hen I think he is wrong, I am 
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going to bring it to Hull 's attention and to the Presi dent ' s 
attention. You people heve been with me long enough to 
know I keep doing that , and if the President doesn ' t like 
it , he can say so. 

· .. After I ·toid this to Grace Tully yesterday, she said 
she woul d get out a kill order on this thing. So I 
am not out on the end of a limb . ! . protected my flank. 

t.\J, . SYLLIVAN: Your rear~ 

li . ~: . JR: I am not completely wild, you see. I have 
already told this to ~d Stettinius - had a wonderful 
time thinking it was a wonderful story - tha t I ~as think­
ing of telli ng the newspapers we were for pri vate enter­
prise and the State Department was for State Socialism. 

Anyway, you write as good a letter on that as you 
did to Senator Byrd. 

!LR. D.V .. Bill: .Ul right • 
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H. •f . JR: · You made J:lyrd reverse himself twice. 

Mlt. D. l'•• BllL: We have another one now that is 
terrible . He doesn ' t want any more lett ers; he wants 
to do i t informally,hereafter. 

H.M. JR: That is just what I don' t want, with Hull. 
I think this t n ng is too important to let the thing 
slip by, by telephone. 

Mli.. D.W. BELL: I will do something with it today . 

H.;.i. JR : Mr . White? 

Mh. VIHITE: Here is the answer to Mr. McCloy about 
troop expendi tures . If you happen to read the report you 
will note that the breakdown of expenditures in the North 
African an d Italian areas seemed to me to reflect very 
consi derable credit on the way the men were spending their 
money. They are not spending much. (Secretary signs letter) 

I should think it would be very helpful to t he 
public and for the army if they gave some publicity - if 
they pub!isned t hose figures to snow t hat the inflation 
in those areas is not due t o the fact t hat the Americans 
are throwing around money. They are spending sixteen 
percent of their pay. 

H. !.I. Jlt : !leet Mr. SmitM 

MH. ~hiTE : But that should go t hrough the Army. 

H.M. JR: Oh, hell, ·call up and get clearance . If 
the people at home would do as well as the Army--

~ \.RITE: We wi l l give you the exact figures , but 
you can ' t u~e t hem Ynthout the Army' s permission . 

Here is the list of the delegates, up to date, if 
you want to glance at them. The re may be some more in 
this morning. 

H • . !.JR: You give me one 
finish another thing, Harry. 
a letter • 

thing and don't even 
You started to talk about 

MR. V.liiT E: \·,ell, here it is if you l'lant to sign it . 
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~!R . ' .HI 'IE: 'lhe Dutch East Indies have asked some-
time ago for fortj million dollars 1\orth of silver to be 
coined into two end a ha lf &Uilder pi eces . That is bigger 
than a silver ooJ.lar . i.e fe el tnet it mi ght oe 11ise not 
to give i t to UH!Ill at thi s time . In the fi rs t place , we 
have already &i ven them about f orty million dolla r s ' worth . 
In Lhe secona pl ace, in or der to give tnem that s ilver on 
Lend Lease , we would be r unni ne p r· ett~ l ow unless we shifted 
t he silver behind the bus bars . Up t o no1~ we haven ' t done 
lha t. I don ' t think it is a very 1\ise time to do it . 

li . A: . J R: 1.11 r i t.ht . ~tell on it . 

!.:lt . i'.hi 'IE : \',e \\ill get more pressure, but--

MR. D.i •• BELL : I have e problem on that tnet 1 \\Ould 
like to talk to you ebout pre tty soon . 

MR. V.HI 7'E : ~ou were goi n~ to v;ri te a letter t o the 
Pr•esiclent of China . We v.ere going to consi der it this 
morni ng with other depar tments . After thinking it over 
and going over t he letter prepa red, it is my view you 
ought to send it yourself 1\i thout getting t he other 
depa r tments to a pprove it . ~bat is a let ter from you to 
the President . 1\'e will eet lue other departments to IIOrk 
on the cable end other things , but that letter I should 
think-- .. . . .. .. . 

H .~ . J~ : Okay . Let ' s keep tnings moving. 

A:H • .. P.I'lE : Tllat is all . 

lt.lt. D. \: . BELL: I woulc. like just a minute, if' I 
could, t o explain a rna tt.er the t bas come up. 

H.M. J it: All r•i ght . They will have to let me know • 

..'R. 1.HI1E: Remembe r whe t I said about Vinson last nignt? 

H.iJ. JR: Yes, I am not goine to do anything until I 
talk to you • 
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MR. llLOUGH : It would be very helpful in thi s lpost­
we r tax project to have the cooperati on of Vinson 's peopl e, 
Byrnes, 9ni th and Eccles. I think 1.e can get the t probably 
on our or.n, but it woulti be heJ.piul if you do come in 
contact with any of them . 

H.M. JH: Don 't ask me to do it the.t way. If you want 
me t o 11rite some lette rs, v.ri te them and I 11ill s i gn them 
a t t 110 o ' clock . 

!.:R. ELOUGH : I t hought if you r eceived Vinson-­

H.J.! . J R: Don ' t ask me , because I wil l forget about 
it . J can ' t carry all these things . He rry wants me to 
ask hiru one thing end you another . I can ' t do it that 
way. \'. rite me some letters , get t hem to !lrs . Klotz, 
and I will sibn Lhesr .• 

l:R. ELOCGli : 'fha t is all . 

Ml<. HAAS : 1 have nothing • 

H.M. JLt : George, speak up at thi s mee ting H either 
Bill Myers or Pear•son begin to quote f igures inaccurately, 
and you have them in your head, t alk up, will you please, 

·and I ~ill listen . 

Mit. McCONNELL: I have nothing. 

H.M. JR: Is thi s story in the \\all Str eet Journal true? 

J.:R. McCONNELL : Hancock had indicated his intentions 
to resign, and Baruch, long ago. Beruch Mnted to get out 
a month ago, shortly after he issued his report . Hancock 
prevailed ·upon him to stay until they got this legi s lation 
thr ough . They have heen hopeful of gettin~ it through 
every week, but I know they have hed this ln mind for a 
mon th . 

H.M. JR: ~ell, nhen you bet ready to resi gn, will you 
tell it to me before you t ell it to the v;a!l Street Journal, 
please? 
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MH. McCONNEU : Yes, si r . 

H.lJ. JR: It just makes more trou ble . The President 
has to take it . Hahcock and Baruch want t o r•esign, and 
so on . 

!.!!!. O' CON!.EU : "In connecti on v1ith our ' discussion 
the other dey involving toe loan to the Netner lands, you 
wan t ed to l<:nor. 1\hether i'.in throp Aldrich of Lhe Chase Bank 
could make e loan to the Nethe rlands v.i thout governmental 
approval. They could not . 'l'hey would have to get a 
'l'rea ~ury license. 

178 

H.!.' . J k: Harry is awful busy . he na s more than ne 
can ao, also . Look into thi s damned, so called, "Acheson 
Committee" . If 1·.e nave &ot authority on the licensing, what 
are they going to do? 

}JR. 0 ' COl'iNELL: Taey are not an oper·ati ng coalllli ttee . 

Mtt . . IU 'l'E : Tr:ey make recommenaa ti on s either to the 
Secretei'Y of State or the President . 

h .At. Jl!: All right. Now here i s the thing of the Nether­
.landsloan .• Ed Stet t iniu s does nothinb about it and l eaves 
it t.o Acneson . I will "Let.a Leese" tuem Cnarlie Bell to 
or5anize them . 

1'h • .• u.J! t : You rer.1ember we v.anted this canmittee .. to 
be at Ce bine t level? 'JtLi s v.e s tne same co ..~.i t tee tne t 
v.as eventually formed. 

Al R. 0 ' CONNE LL : Actually mos t of the occupied countr i es 
coul dn ' t make a private loan, anyway, because or the Jonnson 
Act . The Netherlands , NorMy and Luxembourg ere the only 
thr ee t ha t. could make a priva te loan le~ally, and none of 
tho~e can me lee tnem . i tnout our a1,prova1. 

H.l: . Jn : Ana tili s is t.he cream of toe crop . 

M.k. O' COt'INF.U: In Denma rk there isn 't any Government 
in exile . Albani a, Denmark, Liecht enst ein, t.h!!re is no 
practi cal way to make a loan because they haven ' t a govern­
ment over here • 
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MH . .. HI'fE : Next to Canada, I think this is the best 
borrol'.er that is in a position to borrow legally. 

UR. O' CONNELL : But in any event v1e couldn ' t refuse 
to license Je~~e Jones, but we do have the control over 
any private government arrangement 1·.ithout any amendment." 

~R. HI ' E: 1ne a nswer is, if State Department made 
a requ est n<e would never refuse it . 

MR. 0 ' CCt\NF.LL : It ' s a contr ol, that ' s ell. 

J.J!t 0' C;ONNELL : l>o you l\ant the memorandum on what 
t he si tuation is 1.ith respe ct to private loans , not only 
to tne Netherlands, but others? 

H.A! . JR: You had better put it in my tiles . ~aybe 
Bell r.ould need i t . 

Kk. O' CONN ELL : The other oa~ you gave me a draf t 
of bill to create a na tional symphony orchestra fund • 

(Secretary holds a tel,ephone conver sa t i on with 
Gene IJU J f'i eld) 

H.L . JR: Do I say yes or no? 

. I..'R. 0 ' CON:IELL: If it J.!l .. e.greea.ble •·~ th you I would 
liKe to taKe the d'ra1't of legislation up with Mr . 
i'lhoever-he - is. \',e had same tiUggestions for exchanging 
it but t hey e re· very t echni cal . 

H.M. JR: Yes, and keep Mrs . Uorgentheu posted . ·r 
can drop out. Just let me know v.ha t the fi nal re sult is . 

~:R. 0 ' COM:"LL : All ri ght . 'lha t is all I have . 
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. . 

H .ll . J R: But t ry to clean it up be t1.ee z: now and tanorrow 
night, please . · 

MR. S.H'rtf : I have nothing . 

H.M.JR: And if Joe is arouna you might begin t o let 
him k:nol'. wha t our schedules are • 
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}.1 R. S!fl 'l'H : Joe Gay di cka Z 

H.A!. JR: Yes . HoVI many people are going v.ith us 
beside yourself? 

L~R . ~H 'J i1 : Paul Ste1.art end Peter Lyon . 

H.!i.JR : \'.bat about Steele? 

A:R, ~!.liTH : He got called to Atlanta on account of 
the death of the coca-cola man . He will .meet us at Hot 
Spr·ings . 

tUl. JR: Joe ~~i 11 sit j n !'r on t. 

1: ,~ . !:!'I'JH : Coulon ' t. '"" stop in •. ;en:phis e nd pick 
up \'.ells? He can ;;et there~very easily. 

H.L:. JR: And v.hy don ' t you drop these other tYio f ellows 
in I.. em phis? 

Ml\ . SJ,I'lli : '!hat ' s i'ine . 'J'hey can get on a plane and 
go on \~est . 

HJLJR: You could begin to fi gure t he ~cnedule . I 
Mula say, plan to take ofT et nine o'clock Friday morning. 
See how that r.orks out witn catching various planes . Do 
you see'( 

MR. ~~ITH : 'lhat's fine , 

H. ll . Jl{ : Let Joe work on thnt with Fitz . 

MR . ~II ~H : All right . 

HJ'. J!\: Take otf Friday morning at nine o'clock. 

1.!1{, SULLI" At\ : \~ e are exter.ding wage ana salary con-
trols to Ha\\8i i. Nothinl you ~hould knon bout it except 
in case somebody asks you. 

H . J.l . JR: Don ' t you think I should look i n to that 
personally? 
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:en , if you have a lot of rime on 
nor. end Au;;ust fi r st, we couJ.d drop 

h .A' . JR: Betv1een the We r Bond Loan e nd t he l~onetary 
Coni er ence , I was thinking of taki ng tv.o weeks ol f . 

MK. ~ULLIVAN : \'.hy don' t you? 

181 
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TREASURY DEPARTMENT 
INTER OFFICE COWWUNICATION 

TO Secretary Morgen thau 

FBOII Mr • 0' CoiUle 11 

You inquired as to whether any of the occupied countr ies could float loans in our market without Foreign Funds ap proval. 
A preliminary check of the situation suggests that we have the matter under control in the abaence of sharp tactics on t he part of the parties 11l•i ch would appear unlikely. 

In the f irst place the follo1Ying occupied countries are prohibited under the Johnson Act from borr011ing funds in the United States market because1hey are in default in their oblit,ations to the Government of the United States : 
Belgium 
Czechoslovakia 
Estonia 

France 
Greece 
Latvia 

Lithuania 
Poland 
Yugoslavia 

In addition , t here are a number of countries which are ocoupied by the enemy but have no governments- in-exile which are recognized by the United States . \'le have given certain privileges to the diplomat ic repr esentatives of some of these countries but it is most doubtful that any American lender would even think of negotiatinjf a loan involving such "cruntries because of t heir status . This group i ncludes : 

Albania 
Denmark 

Liechtenstein 
San Marino 

Thailand 

Thus , there are only three countries now occupied by the enemy which are in a position to borr!>rr funds from private sources in the United States. These countries are : 
The Netherlands Norvtay Luxembourg 
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Licenses have been issued to certain agencies of these 
countries which permit them to draw freely on certain government 
bank accounts but it would require a major distortion of such 
licenses for anyone to regard them as authorization for such 
agencies , on behalf of their governments , to float loans in 
our market . 

The foregoi~ does not, of course , rel ate to China ana 
the neutral countr1e s wnich 11e have frozen and nhich do have 
broad general licenses . · 
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