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D R A F T 

Dear Cor de 11 : 

181 - F 

~ '>~c4 

E_ 
June 7 , 1944 

I am quite disturbed over the events which 

have occur r ed in the l ast f ew days concerning the 

proposed l oan by t he United States t o the Dutch 

Government. Under date of May 2 I t elegrll.phed the 

President regArding this matter , advising him t hat 

I t hought it was unwise at this time to m~ke a 

vovernment loan t o the Dutch Government fo r the 

reason , among others , that the Dutch Government should 

have no difficu l ty in borrowinp, fr om the privRte in-

vestment market at reasonabl e rates of int erest . 

He rPplied under date of May 3 that he did not 

be lieve that the gr anting of a l oan to ll0U.aoc! on 

good securi ty in this country would estab l ish an 

undesi. rfl.bl e pr ecedent , but fl.dded that "I should like 

to have us bot r give further considerati on to the 

matter or esented in your message and also tal~ with 

State . " 

Under date of May 26 you wrote t he President a 

letter in which you said that the proposed credi t 

would be desirab le , and I under stand from your letter 
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of June 2, 1944 , that t he Presi,dent has indicat ed 

his approval of your l et t er of May 26 . The Tr easury 

received your l ette r of June 2 on the morning of 

JUl"e 6 . 

I have been i nformed that Winthr op Aldrich con­

ferred with you on Friday of last week , the same date 

as your letter advis i ng me of the Pr esident ' s app rova1 

'• concerning a comraerc i al loan to the Dutch Government . 

I am also inf~rmed that you advised Mr. Aldrich that 

this was a matter whichm would have t o discuss wi th 

• the Treasury and sug~ested that he com~ ovAr her e and 

confer with us . This he di d on Monday , J une 5, a t 

which tirue we told him t hat we would give sympat het ic 

consideration to the approval of a commercial loan 

··by· a"syndicate of American banks t o the Dutch Govern-

ment and 

proposal 

that Mr . Aldr i ch was f r ee to wor~ out the 
., ~ 4w:-.t.. 

with (~ JGovernment , after which he shoul d 
. 

confer with us fur ther on the matter. 

I am sure you can understand wby your letter , 

' 

which was received the following day , was a shock to me . 

• 
As I indicated befor e , I am opposed to the use of 

the t axpaye r s ' money to make loans to any foreign govern-
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ment that can secu r e the funde it needs in the 

commerc ial market . I hope the State Department 

does not diff~r with me on this point . 

I feel strongly that it is high time we set up 

a procedure for the handling of apY)Hca,tions of this 

type . There will undoubtedly be other s . In vi ew 

181- H 

of the fact thE>.t requests for l oans are lllRtters which 

are financial in character , the handling of such 

applications ~hould , it seems to me , head up \n the 

Tr easury . We have a further interest in the matter 

• in that no such transaction can be put through without 

a license under the Trading wlth t he Enetoy Act . I 
'"' \ .0>~;• 

• 

appreciate that r:tos t of these proposals wi 11 be some- ""· 1 

what political in character and of course you should 

.. be . consul ted on t hat phase before any··CO!llm·i t ment .i.,s 

made . 

I shall be g l ad to discuss th is with yon if you 

so desire , or go with you to discuss it with the 

President . 

Sincerely yours , 

The Honorabl e 

The Secretary of State . 
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Robert 
Kintner: 

HJ.l.Jr : 

K: 

HM.Jr : 

K: 

!w.J r : 

K: 

Hl{J r : 

K: 

HM.Jr : 

K: 

Hl4J r : 

K: 

HMJ r : 

K: 

H14J r: 

K: 

Yes , Mr. Secretnry, Bob Kintner. 

How are you? 

June 7, 1944 
9:41 a. m . 

I' m pretty good, thank you . And you, sir? 

They tell me you ' ve been home . I hope it ' s 
not serious . 

No , I 1 ve been out nt Walter Reed with some ear 
trouble. 

Oh. Do you feel a little ambitious? 

~ell , I don 't know. What is lt? 

I'll put it up to you . I ' ve got the Wall 
Street Journal in front of me this morning. 
See? 

Yeah. 

And the left-hnnd column-- I don ' t know whether 
they call that column number one ln the newspaper 
busi ness . ... 

Yeah. 

. ... it says , 11 Invas1on, in part, mark s the 
beginning of the end of the war economy. Arms 
orders to be geared to drive progress , shrinking 
w:. th ·Allied · victories;" · And then on th'e ' right-" .. 
hand extreme column, "Baruch and Hancock resign , 
protest delay in conversion• . In other words, 
the war is over. See? 

Yeah. Uh huh. 

What ? 

Yeah, I see what the impr essi on is. 

Now, I ' m starting out early Friday morning t o 
make some speeches. I ' d like to do some good on 
the home front . 

Yeah. 
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HMJr: 
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HII!Jr: 

K: 

H!!Jr: 

K: 

• Hl•!Jr : 

K: 

Hl·!Jr: 

K: 

ffi.!Jr : 

K: 

HMJr: 

K: 

HMJr: 

K: 

HMJr: 
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I ' d like to let the people know that the war 
is Just sta rting. 

Yeah. 

And I ' d like to know what you could do on your 
typewriter with some ideas. 

Well, I'd be glad to, Mr. Secretary. I'd have 
to -- I can't go to the office. I'd have to do 
it at home out of my head , because I'm in what 
they call "quarters". 

11ell , there never was any thing the matter w1 th 
your head. 

(Lau~hs) I'll be glad to try to turn out some 
ideas because I'm home Just waiting tor Walter 
Reed to. take some more action. 

Well. ... 

My ear drum 

. ... what I want is your feelings on the matter. 

Yeah. 

I don 't want a lot of statistics. We've got 
plenty of statistics . 

~/ell , I'll be glad to do that. 

See whPt you can ·do ··and when you···i;e .. ready call 
up my office and we'll send a messenger up for 
1t. 

Okay . Fine. 

Would you like to do i t? 

Yeah. Sure, I'd love to, if I can do it purely 
personally, of course. 

I understand. 

I ' m always soared of the Army. 

What? 

• 
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HI~Jr: 

K : 

HMJr: 

K: 

lfl.!Jr: 

K: 

HllJr : 
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K: 

HHJ r : 
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HMJr: 
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Hl4Jr: 

K: 

- 3 -

I'm always scared of the Army. 

Of the Army? 

Yeah. 

Wel l , I ' m not but .. .. 

(Laughs) 

. • .. anyway . . .• 

You ' re Secreta r y of the Treasury and I'm a 
Li eut enant Colonel, eo . . . . 

~~ell , you see •... 

I'll be deli ghted to do it this aft ernoon 
and if I can -- certainly have some by tomorrow 
noon. Would that be in time? 

Well, tomorrow noon would be dead-line. 

~!ell , how about tomorrow morning? 

'tlell , any time up ' till tomorrow noon. 

Okay . I'll see wha t I can do . 

That wi ll be wonderful. 

I'll be glad to do it. 

l{y r egards to your wife. 

I certainly will carry them to her. 

Thank you. 

Fi ne. 

184 
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• Eugene 
Duffiel d: 

HMJ r : 

D: 

HJ.!J r : 

D: 

HMJ r : 

D: 

ID!Jr : 

D: 

HMJr : 

• D: 

ID4J r : 

D: 

rtl~Jr:· 

D: 

HMJ r : 

D: 

RMJ r : 

D: 

HMJr : 

• 

Yes , Mr. Secr etary. 

How are you? 

Very well. 

June 7, 1944 
9 :59 a. m • 

Gene, I don ' t know whether you ever heard of a 
Paoer called Wall StrePt Journal . 

I think I did. 

Well , I 've got 1t on my desk . 

Yeah. 

And i n the left-hand corner -- I don 1 t -- number 
one column - - 1s that what you call it? 

I guess. 

185 

It eays , "I nvasion marks the beginning of the end of 
war economy" . 

I saw tha t myself this morni ng. 

And then on the right-hand page it 11ays, "Baruch 
a nd Hancock a r e goi ng to resign against -- protest 
at delay in conversion." 

Yeah. 

• ' lfbw', 'Z 1lll' starting· out tomorrow night to make some 
War Bond speeches . 

• 
Yeah. 

On the home front . 

Yeah. 

And I ' d like to know-- I ' d like to get some 
inspiration as to why the Navy s t ill thinks ther e 's 
a war on. 

(Laughs) Yeah. 

Now, do you suppose t hat you could be spared long 
enough to sit down and t ype ou t a f ew i deas for me? 
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Ah-h-h --you're going to do it when? Now, when 
are you leaving? 

The dead-line ie -- ie tomorrow ni ght. 

Oh , yeah, between now and then , I oan , I ' m sure. 

Can you? 

You bet. 

What? 

You bet . You bet. 

I mean , why the Navy still thinks there ' s a war 
on and why you still want oeople to work . 

You bet. 

At home. 

You bet. I know. 

See? 

I know. Yeah. I know. Sure, \~e can do that for 
you. I ' ll do it. 

Will you? 

You bet. 

Ri ght . :.· mean , to answer this kind of th1ng in 
thi s great paper , t he Wall Street Journal . 

Yeah, I saw t hat this morni ng myself. I ' m - - I 
agree. 

And Geor ge Haas says you people were very helpful 
and .• . . 

Well 

I should Q8Y, "Thank you" . 

Okay. I hope ws wer e. 

Right . 

Good bye. 

Bye. 

186 
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DEBATE uN SUBSIDIES 

Present: Mr. Vinson 
Mr. Jones 
Mr. Pearson 
Mr . Myers 
Mr . Haas 

June 7, 1944 
10:05 a.m • 

l1 . J.J. JR: I had t lii. s memorandum from the President 
Which asked me T•hetner I could see our good friend 
bill Wyers about these bulletins we have had coming 
out of Cornell on the inflationary activities of this 
Administration. 

I am simply providing the battleground . I got 
in touch with Judge Jon es and Judge Vinson and they 
agreed that t ney would like to have a talk. 

1lli. JO!\ES: I sn' t Judge Vinson going to be present? 

H.M. JR: Yes , he is t he one' that gives me ucy orders , 
so I had better have him here . I might make some ad­
missions that you wouldn' t appreciate, you know. 

Bill and I used to take orders f r Olll you in '33. 

M.R. MYERS: Sure . 

MR. JONES: Look what I got you into! 

U.M. JR: I remember t he summer of ' 3:1. Ylhen we 
drafted the bill , with his help. 

W\. MYERS: Thirty- three - the hlection didn' t come 
un til November • 
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H.~. JR: lhat is right . 

Mit. JONES: The first time I ever saw you was when 
you came up to t hat meet ing we had in the ~ommdttee koom 
up there , t he latt er part of November or early December. 

J.llt. MY:b.RS : In your office on Sunday morning. 

MR. JONES : Before t hat - I don ' t know whether you 
were along or not when f i ve or six came from Warm Springs 
up there , do you remember? 

H.! •. JR: All I know, t hey had l:<ex Tugwell there to 
watch Bill and me . 

MR. JON1S: 'I hat is the time. 

H. I.!. JR: And to report back • 

MR. JONES: I didn ' t take do~~ what you fellows 
said. I v.ish I had had a stenographer there . 

H. ll. JR: Do you mind? 

M..t . JONES: No, it doesn't bother me. 

. ~ •. MYERS; . Then M v;.ent . into the :neeting of f arm 
organ izat ions the next day to discuss a&ricultural 
legisl a t ion , including wh.at became of Tr i ple A, and Farm 
Credit . ~hat is where we left the other bunch and went 
into Farm ~redit . 

H.M.JR: I still think that the gentleman from-­

MR. MYEHS: lliil son . 

H.M. JR: ••• had a good idea. he wanted us to buy 
up the land or lease it and put it into grass. 

MR. MYERS: We did buy some of that poor land. 

UR. RA!.S: You paid for it, but didn 't buy it . 

188 
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H.m. JR: That is right . We used to figure out how 
much it would cost to lease four million acres . 

(Judge Vinson enters the conference) 

H. !.I. JR: You have seen this memo from the President, 
haven' t you? {Ttefers to lelter of May 23 fr om the President) 

Wt. VINOON : Yes, I sa.,; it . 

h.K.JR: I just made my little speech - I am just 
providing the battleground. 

LIR. VINSON : We have enougu battle s . This invasion 
over here - we don ' t want any battles, do we Marvin? 

!CR. JONES : e don' t r.ant any more than are necessary. 
We have to f ind an occasional batt le . Sometimes a l ittle. 
exercise makes us stron~, you know. I don ' t mind a little 
fuss , occasionally, if ~tis in good humor . I don 't 
like to see a fell ow get mad. 

H.M. JR: Won' t you take over, Judge Vinson, ser iously? 

MR. V!NOON : I will be very glad to . 

I don ' t know.t hat there is anythin~ that all of 
us don't know. ~e are just down here f1gh'tiilg t'he · best 
we can to try t o keep the economy on t he home front 
stable, and subsidies have been one of the main weapons 
t hat we Lave been using, and it sort of hit us wi th a 
jolt to get clipped wi t h this document . It is a pretty 
strong statement when you say that subsidies are no pro­
tection against inflation , that, in fact, subsidies are 
infla tionary, and so forth . And Yle a.re hoping that we 
can get help rather than hurt. 'J.'hat is about the sum 
and substance of the reason for getting together. 

~.e thought that the subsidy battle had been somewhat 
completed. 1le had a f ight last June; we had a fisht l aat 
December; we had a fight, as I recall it, continuing up 
until February. And t his certainly has been personal to ua. 
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:,hat we want, of course, instead of division on 
the home fron t , we ought to have as united a front as 
we can get . 

MR. MYERS : I knew the gene ra! purpose of t his 
meeting, but I wasn ' t informed as to just what was in­
volved. We are all l ooking for the right way to do 
things , and when we see some weaknesses in pol icies 
that are either in contemplation or being carried out, 
it doesn' t seem in any sense unfr iendly to attempt 
to point them out. An d that statement , taken as a 
whole , I think, is sound. 

Mlt. VINs:>N : I am sure you think that you thought 
it was, or you ~~uldn't have s igned it . 

Mrt. MYERS : You are referr ing to the tebruary issue, 
aren' t you? 

MR. PUROON : I have a copy . 

Mrt. VINSON : Yes, Fa~ Economics , February, 1944. 
(keading) "Subsidies areno protection against infla­
tion . In fact subsidies are inflationary. They increase 
the ~urchasing power of consumers , ~hich is anti -social 
in hrnes of war. If the increased purchasing power is 
spent, it causes immedi&te. inflation through rising 
prices and, if not spent, it will probably cause post ­
poned inflation through the so-called inflationary gap. " 

190 

MR. ~S: (keading from same Bulletin) "In addi­
tion subsidies add to the government ' s f iscal expendi tures 
which is also anti- social in times of war. The problem 
is to keep down the governme nt's non-war expenditures and 
to r educe civilian purchasing power to the bone . Food 
subsidies , therefore, are not a war measure ~s some con­
t end. They are just as much a political measure now as 
they were in the early thirties . 

~Subsides and taxes are as opposite as the poles in 
their effect on inflation . Taxes reduce the purchasing 
power of consume rs and t ransfer that purchasing power to 
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the government. Subsidies increase the purchasing pOller 
of the congumer and decrease the purchasing power of the 
government . .:>hifting puz•chasi ng power to ci vilians f r om 
the government results in immediate or delayed inflation 
which is ultimately a tax on consumers . The bigger the 
wartime subsidies, the greater the inflationary force . 
Ultimately, desoite r igid controls, inflati on v.ill operate 
as a tax to partially offset maladjustments created by 
mounting subsidies. Wartime in f lation is a flat ta.x and 
is no respecter of persons ." 

MR. HAAS: Isn ' t the point, Judge Vinson, that 
if we didn ' t use subsidies , you would have no basis 
"for stabilizing your wage spiral? 

MR. VINSON : 
only reason t hat 
subsidies • 

That is the fundamental , basic, and 
I know of, why we have insisted upon 

Now, as far as the inflati onary - between taxes and 
subsi dies , as far as syphoning oi'f purchasing power, of 
course taxes rank one . This was written February, 1944. 
~e were trying t o get more taxes . 

The Secretary here , and I can s~eak for myself - we 
went to the llBt for mo re taxes, bu~. ~f you hadn't had 
subsidies the cost of living, directly, would have i n­
creased several percent. I have seen different figures , 
but there would have been an indirect effect t hat w~ld 
have caused even a greater increase . I have seen the 
figure where it is as high as seven points in the cost of 
li ving index. I can say t o you that the pressure on 
t he wage front is~emendously severe , and the weapon 
that they have been using agai nst us i s the living cost . 

Last June , a year ago, when we had the roll- backs 
on meat and butter, wb,y we got some su.rcease that 
never was discontinued. ~hen the cost of vegetables 
went up during the summer, ~hich was rather unusual, 
because of the season , why the tax was renewed. And 1 
just think that subsidies have been one of the most im­
portant factors l n the stabilization program. 
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UR. MYERS: It seema to me that primB.rily, from 
the angle of the food problem, but also considering the 
general welfare, that the roll-back on meat and butter 
was an unfortunate pol icy; that it made products cheaper 
to consumers - product s that were al ready scarce - and 
made rationing more difficult. It tended to discourage 
production of those things which we needed the most . 

At the same time it had the undesirable physical 
effect of increasing general expenditures and of in­
creasing consumer purchasing. 

MR. VINSJN : but you don ' t even me.n tion - I know 
t hat you have thought about it aside from your statement -
but in your statement ~ou don' t even mention the effect 
of increased pr ices on the wage problem, and if wages go 
up, why then prices go up, and then wages go up, and 
prices go up, and you are off t o the races • 

Ther e is nobody that v1ants to spend Federal dollars 
just fo r the pleasure of spendin~ Federal dollars , but 
I am just as certain as I am liv1ng t hat the subsidy 
program hasbeen a very, very material factor in the 
stabilization program, in the cost of living. I haven ' t 
t he slightest doubt about t hat . If I don ' t know that, 
I just don ' t kn0'11 anything. 

!JR. JOUES: Wel l , it seems to me that we are in an 
entirely different position now t han at the time we 
started. There might have been some debatable basis at 
the beginning of the t hing, as to where to start from, 
but having put our hand t o the plow and gone half way 
across the field, I don ' t think there is any very good 
way to turn back . 

I rather think that somewhere a price line had to 
be drawn ; maybe it wasn ' t drawn just the way it should 
have been , but it ~as drawn the best t he fellows knew, 
that were in cont rol at that time. It doesn! t seem to 
me t hat at t his time it ia particularly important whether 
it was drawn at the exact place, unless with all the 
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purchasing power, and with our inability to get the 
essential taxes - and I think every thinking person 
would agree there should be increased taxes , but every­
one who is familiar with the public affairs knows the 
limitations on our ability to do t hat - so with that 
free purchasing power, somewhere along the line there 
had to be a price line on wages as well as on other 
things . Now, having established it , you have to hold 
it somewhere, or have a formula for its maintenance . 

I think with t he tremendous number of farm commo­
dities that are essential to the carrying on of the war, 
it was impossible to hope to get that line drawn exactly 
right . There are so many uncertain elements in the 
mueup, unce1•tain elements in the productive cost , the 
weather conditions, the labor, t he ma6hinery, the labor 
price, t he demand, the shifting needs abroad. \le have 
found in trying to help estimate the needs of any 
particular CO!fmodi ty, that t he shifting scenes of war 
cause a great change in the demand of the commodity. 
So we find oursel ves guessing wrong, sometimes - est i ­
mating wrong - whatever you want to term it - and we find 
some things on our hands that we didn' t expect. 

Some t imes the farmers responded a little more 
quickly or a little more liber ally than we expected• ... 
or nature favored us , and we get" ext'ra amo'lints on hand. 
Now, there are elements on those costs , especially in 
tne added production, that you can ' t quite figure . 

For instance, a man who is accustomed to plan t ing 
fifty acres of a particular crop - maybe his family, 
his help, the machinery that he has , is geared to that 
fifty-acre production. With all-out effort he increases 
that to seventy- five acres; that extra twenty- five acres 
is all extra cost - hired labor , extra machinery--

MR. MYhRS : Assuming he was up to capacity before . 

MR. JONES : and in some instances , Le wasn ' t. But 
there is that shaded element i n it, you will concede • 
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Now, if you wan t to establish a price line, it 
seema to me that selective subsidies do take care of 
that sit~tion, takes care of t hat added cost, or that 
cost that can ' t be accounted at the begi nning of the ~ar, 

and it may vary from year to year . If you go t inkering 
wit h the price l ine, it is just like boring a hole in 
the dam; you lose control. But lf, wi th tne judi cious, 
intel ligent use of subsidies, you can hold that lide , it 
seems to me that regardles s of the merit of any parti­
cular subsidy, navi ng established the price line, there 
isn ' t lillY sound way but to use the subsidy. 

tL1. VIN~~ : And the price line was established; 
Congress established t he pr ice line as of September 15, 
1~42 ; and then the President came along on ~pril 8 
wi th his hol d the line order , which was a clarion call 
to the country. ~nd if inflation doesn ' t come it ~ill 
be because of his appeal to Congress t hat resulted in 
the Act of Uctober 2, 1942 and t he hold the line order • 

Now, t hose thini!P happened befo1•e I got here . I 
say frankly t o you, I was once upon a time a lawyer , and 
I was a member of Congress , and fot• a time us a judge, 
and I respect the law, and I respect the act s of Congress 
and the Executive Orders whi ch implemented the act s of 
Congress . And that hold the line 01·der said hold the 
line- . 

Now, I felt , and still feel , that we should use 
all the tool s that ar·e provided. Subsidies were provided ; 
subsidies were authori zed. And you take your relation­
ship in pri ces ; if you have one price going up in one 
form of commodity, by 60lly, it can throw tne production 
out in other commodities . 

MR. JONES : It seems to me it is relatively unimpor­
tant ~bois responsible . It bad to be done , and somebody 
had to be responsible . You nave reci ted correctly t he 
way i t ~as done, and I think it is well that you did. 
And yet, whoever is responsible, whether it is tlJoroughly 
understood, or whether it is interpreted thoroughly, v;e 
have passed that one-MJ street, or one-11ay shift , or 
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?lhatever you term it. We are way up here at the point 
now- we are far along in the movement, and you can' t 
shift t he tide· of battle and go back to t he beginning 
and start over again . · 

I don't know whether I understood t he pu1'Pose or 
not - t hi s is just to frankly t alk t his over and see 
i f in rome way we couldn ' t recognize t hat whatever might 
have been t he me rits or demerits of the argument at the 
beginning, that from her e out, we have gotten so far along 
with the war, and it is going so good, and the gearing 
is all set , and the machinery all in motion , t hat what­
ever might have been t he case back t here - and every 
thinking person must admit that t he re is argument on 
both ~,-des of this t hing - you can t hink you have 
exhausted the argument , and somebody br ings up a new 
question - we have f ound t hat, Fred, many times . but 
v1hat ever may have· been the rel evant merits , or however 
wi se t he setting, and whoever is responsible for it and 
figured it out, · it was a diffi cul t t hing to do, and 
nobody, probably, could have done it perfectly. 

But v.e have gotten so f ar alon~, and everything i s 
going so good, that I think v.e had JUSt as well fight it 
out along this line and finish up now. \,lhatever the 
merits may be in some phases of t hi s dis cussion, or 
migbt .. ~!':ve bet-.!! .. 1!-t on.~. time , I don' t .thin~ i ,t applies 
now. 

I don ' t think you can quit this thing r ight in 
the middle and: say we are going to stop the whole 
works now and go back to the beginning and start all 
over again , while t he whole swing is on over yonder, and 
while we are as fa r along as we are . 

It looks to me l ike we have passed clear along and 
far beyond the place where t here was a basis for argu­
ment. I believe in free discuss i on , and free opinion. 
There is no disposition , I suppose , on anybody's part, 
t o eliminate f ree disoupsi on , but I am just t alking 
about the nature of t he policy; that vmateyer strength 
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t here might be in your argument, I don' t believe that 
applies today to the practical situation t hat we have 
now. 

I ~uld just like to see us all say, Well , I may not 
agree with everything down there, but r.e have t he friction 
of one mind upon anot her at arriving at the truth, and 
we have gotten t he best thing we could under difficult 
circumstances . \',e have gotten t his far , and 1 t seems to 
me the hope would be that we sort of all tune in, now, 
v.hether ~e fully believe in the program or not . 

That is my thought . 

MR. t!YERS: "ell , of cou rse, the 
shaped and changed from t ime to t ime, 
Criticism - there is nothing personal 
is fair and shows some light, I don't 
of place • 

policy is being 
and everything. 
about i t. I f it 
regard it as out 

Mlt. JONES : I agree wi th you on that . I t hink, 
however, that this particular argument would have fitted 
much better into the pat t ern of a year ago than it fits 
t oday. 

MR. LfYERS: I would say that I thi nk the pa t tern 
bas bee.n fai rly consistent. .. .... 

AIR. JONES: I think it bas changed a good deal. 

Am. MYERS: I mean the pattern of argument . 

MR. JONES : Yes , but we are faced with a far differ­
ent situat ion both at home and abroad. 

l.Ut. llYFRS: Of course. 

li.M. JR: May I in terrupt a minute? Would you mind 
stating what I call t he Cornell position? I think these 
gentlemen are only arguing with you on one segment . Would 
you state where you people stand at Cornell? I would just 
like to hear it stated as an over-al l policy. I think 
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you will be interested. You may have heard it. I think 
it is exactly the same position that Chester Davis took 
when he was here . 

For my own benefit - t hese people may be entirely 
familiar, but I would like to have you state w11at I call 
the ~ornell formula on the production and price business, 
and where you a1•e today. I think it would be interesting. 
I think you are only gett ing a piece of t hat . 

MH. MYEI\S : I think the argument of subsidies and 
t he control of inflation omits consideration of longer­
run effect; that ~e aren't out of this mess yet, and that 
further addition to cons~r purchasing power t t at isn't 
taken out by taxes- -

lffi . VIIIOON : And war bonds and savings . 

MH. MYERS : And the war bonds are less per'!llanent , 
but l am highly enthusias tic about that , as you know. 

They ~resent a threat t o our economy that, in the 
long run , l s just as serious as what happens during the 
war; that the so-called consumers ' gap, or whatever 
you want to call it , that is increased by the amount of 
s~bsidies, is a threat to the stabi lity of prices that 
may become very evident - we hope not - in the period 
af ter restrictions are removed . 

The other angl e is that of course there isn ' t any 
such t hing as the "ornell point of vi ew, because we 
are individuals , and we have disagreed among ourselves . 
We try to follow the study of prices and tneir effect 
on production without reference to any dogmatic pro­
nouncements . 

Frank, you have kept awfulJ.y quiet. 'lhy don ' t you 
try to present the answers? 

MR. PEARSON: 'l'he answer i s, Mr. Morgenthau - is I 
don ' t quite know what t he ques tion is . The relation of 
production and prices, Mr. Morgenthau? 
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H.M.;JR: You people have had an attitude , t he way 
I inter:pret i t , that if t l.ere were no limi ta tiona on 
product1on , that the price si t uation would take care of 
1tself. I have the impression that you people are 
against all regulations as to production and any cei lings 
on any food prices . And the question afproduction, the 
questi on of limitations on any particular crops , any 
ceilings on prices and the impact on the general price 
level and on the farmers' purchas1ng power - it may be 
a misnomer, but it is alwa) s the same song tLat has 
been consistent, and you people haven' t cLanged any 
as far as I can tell from reading - you haven't changed 
your tune any in the last year or tr.o. It has been 

.perfectly consistent. 

I am not sure that I understand it, but at least 
for my benefit, if these other people wouldn ' t mind, 
would you explain i t ? 

It is so di vergent from what the Administration is 
trying to do here, I think Yle might just meet it face 
on and get the over-all thing, because it isn' t just a 
question of t his business of subsidies ; it is much deeper 
than that. 

Wt. PEARSJN : Cornell has no point of view on price­
fixing .. 1 suppose most .of the professors up .. at .l.ornell ... . 
Uni versi ty are price- fixers . lfuat I have to say is my 
own vi ew. I feel that in times of war there is s <ch a 
great demand for commodities and such a decrease in pro­
duction, that prices inevitabl y rise ; infl ation is in­
evitable. 

The thing to do is to conduct theeconomy on the 
basis that you are going to have inflation , ana use in­
flation rather than try to stop it. 

N~w , by the process of stop:ping inflation, you in­
crease the purchasing power of c1vilians , you add to the 
Government debt , and you employ lerge numbers of people 
administering various policies , wnich is a drag on man­
power, which is always scarce in times of war. 
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So , to state it ve ry briefly, I have felt t hat the 
time- honored v.ay of cond•1cting wars has been to l et 
prices run their course . I t liquidates t he consumer, 
which is necessary in t i mes of war, and this is the first 
time in history t hat all the world - practi cal ly every 
country in the woi'ld - hts atteLtpted to preven t inflation 
in times of \'181' . I t hink it is impossible . 

MH. JONES : It is the first time in history we 
have had t his kind of war. 

MR. PEARS)N: Well, for the size of the world , 
tnose were quite good wars , v,orld ~oar I, the Napoleonic 
Wars--

H.J. .• JR: I want to get this out in the open . 
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MR. JONES : I am not going to argue with you . I 
would l i ke to ask this question so that you may develop 
it as you go along . Without arguing whether that would 
have been a better method to start with, do you think 
we s till ought to abandon everything we are doing and 
release all prices right now? 

UR. P~ARSON : That is a tough question . 

Mit ; · JO;~ES : It is a -question · r.e {lave to face . 

Uit. . PEAHSON: I don ' t t hink you have t o face t hat 
question . The machinery i s set up and yolire going right 
down the regimentation pattern . There is no argument 
about t hat , and there is no turning back after you once 
start it . There is no turning back and even aft er the 
~ar is over, jOU a re going right do~~ that path. 

J.!R. VTilSON : It seems to me that that may 11t one time 
havel:elll a t heoq that might be presented, that inflation 
and all the consequences , was inevi table ; but I think 
you have overlooked one major factor without which our 
dollar - the position · of the dollar here in t his country -
would not be ~hat it is today, and t hat is t he restraint 
of the American people • 
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There is no questi on on earth that when the program 
started in Congress and out of Congress , the i dea of 
controls had few supporters . I don' t know that t he 
peopl e , generally, woul d have spelled it out like you 
have ,Mr . Pearson, that inflation was inevitable and had 
to run i t s course ! ike a disease. 

It was once t hought that t uberculosis had to t~n 
its course , and the end was death. Science stepped in 
and found out something about it, and medical sci ence 
was provided, both preventative and remediaL 

The people of t his count ry, i n ~ opinion, have been 
educated to t he point t ha t they fee! ana know what in­
fla t ion has done to t hem and can do to t hem. The farmers 
parti cul arly - because of t he experiences in \'ior!d war I 
and immedi atel y foll owing - know ~hat i t has done. 

• \11hen you had ;your i nflat i onary spiral , and you had 
your abno1•mal prices for lands , and you bad the loss of 
f arms and homes , when t he i nevi table deflation followed, 
they saw, and we saw, t he resul ts not only as to t he i r 

' individual economy, but we saw t he effect upon a thinking 
people. 

I 'know you gentlemen wi ll remember v.ben they pulled 
· ·the Judge of f · of tb:e· State Bench in Iowa and escorted him 

out or his tom1 and put a ro;>e around his neck and threw 
it over a limb because he sigr.e d what we call a default 
judgment - an order of sale - where there would be no 
defense, submittea to an act ion in debt, t o fo~ose a 
mortgage l i en . The res t raint of the Ameri can people has 
been demonst ra ted. I know here and there you have go t 
chi selers - you have got foli s who have got t he money 
and pay prices tna t are not in conformity l'i i th t he l aw -
but I be!eve t hat when you say t hat infl a tion is inevi­
table, and when 1 say inflati on, I mean disastrous in­
flation, 1 jus t can ' t go w• th you, and I don ' t belie ve 
t hat the history of this period demonstrates that it is 
inevi table. If it is inevi tabl e , we can on!y do just 
t he best we can, and if you are r ight and it is i nevitable, 
why of course it is going to come • 
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But t he history of our economy today, as compared 
to t he comparable period during World war I certainly 
ls very favorable to\\8rds the position that di sastrous 
inflation is not inevitable . Now, of course, if you 
are right , it doesn ' t make any di fference what happens . 
I f it is inevitable, it is inevitable, but God help us 
if it is inevitable . I think it is 'l Ot only important 
so far as the home front is concerned, but I think that 
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our being in a strong position - our economy being strong -
t hat we would be in much better position after the guns 
qui t firing to t ry to t~ve an enduring peace and assist 
in the rehabilitat ion of the world. 

If we have run-away inflation, all of the "isms" 
t ha t can be presented to an unhappy people will be 
presented, and I just hope t hat you and the economists 
t hat feel that disastrous inflation· is inevi table are 
a hundred percent Ylrong • 

MR. PEAkroN: I hope they are , but I don ' t think 
anybody--

~m. VINSON: If you let pr ices , as I understood 
you , that it y;as inevitable, t hat you just let nature 
take .i ts course, let the disease run - I may have ms­
unders tood you ·:. .. let t he disease run, and as I see i'E, 
if the di sease runs its course--

....... ... . 

lffi. PEARSON : Do you call the rise in prices dur illg 
t•orld ·.ar I in England arid t he United '>tates disastrous 
infla tion? 

Mlt .• VINOON: There is no question but what it was 
disastrous . I think the effects , subsequent ly, demon- · 
strated that . 

MR. ~JlAS : Of cour se, in this situation you would 
have a much more severe inflation because of the percent 
of the nat ional production which is go ing to war is much 
higher than it was in the last war • 
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Wl. VIN3rn : Fifty percent of our production is 
going to war , with twenty- five going to war before, and 
t hen the amount of our total production, which makes our 
fifty percent very, very much higher--

MR. HAAS: tnat is new to me, rrank . I never knew 
you had that opini on . 

H. f.: .JR: I knew it . 

Mll . PEAR.CX>N : l want to defin e very carefully this 
di sastroua,wild inflation . 

MR. JONES : !~. Pearson, your position interests 
me. You say you wouldn' t have any controls on your 
prices . \1ould you have any on your money - on the amount 
of money? Uo you believe in turning everything loose 
without any rules and regulations of the Government at 
all? 

If you are going to have complete freedom on the 
price line, on the farm products line, are you going 
to take a l l the other controls off? 

M.h. PEAHS:>N : 
p'roduc tli? 

You mean off production of farm 
•• 0 • ••••• 

MR. JONES : You said on production of farm product s . 
I understood you were going to take those off. 

MR. PEARSON : Yes , I would take those off. 

UR. JONc$ : Would you ta~e off the tari ffs? 

UR. PEARSON : I have not studied that problem. 

Affi. JONES: It is all relo.ted. 

H.M. JR: If I may say so , that is my criticism of 
t he ~hole thesis - if you don ' t mind my saying so . I 
don ' t mean to be personal , but in approaching this t hing 
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I t hink you have blindness on this particular thing to get 
the farmers highe r prices and t o hell with the rest of 
t he wo rld . 

M.R. JONES: I don ' t believe you and bill see eye t o 
eye on all t his stuff. 

~ MYERS: I don ' t tnink you can take any group of 
six or tv;elve men and see a hundred percent . \Ire never 
write an article that we don ' t give and take . I sn 't 
that r ightZ 

MR. PEARSON : ~ertainly. 
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MR. JONES : l:lut I don ' t see how you are going ~o 
turn - take all the restrictions off the farm production 
and have the arti f icial regulations of the busi ness end. 
The whole t hing is tied together; t hey are inter-dependent, 
inter-related • 

MR. VINSON: : What about wages? No controls on wages? 
If there v~uld be a letting down of the bar s and no 
price control , what i s your attitude in regard to wage 
control? 

H.M. Jh; And no crop control. 

MA. VINSrn : I just put t he pl'ice cont rol- ­

H.J.\ . JR: I am sorry. 

l.fi4 PEARSJN : I y;ould say, on the record, t hat with 
or wi thout wage controls, wages t~ouldn 't be m11ch different 
t han where they are now. 

JdJ\, VINSOO : bell, t hat is really funny. 'l'hat i s 
really funny. Leave the smile off and say that ia really 
fun ny. 

MR. HAAS: Well , Frank, look at the over -all picture 
in the last year; there has been a goqd deal of stability 

Regraded Unclassified



• 

• 

• 

- 16 -

in prices - in the cost of living. Now, you may argue 
about both indices, but in view of the thing which has 
developed , like excess purchasing power, and so forth, I 
don't t hink - as a technician, I wouldn ' t argue with 
what you say. I a~ree with that , that subsidies create 
excess, but I v10uld say t hat Judge Vinson and the people 
1.\hO are working on it recognize that . But what is the 
alternative? Their real job , and the real generating 
power of inflation is in this wage spiral . 

All right, you take the whole thing together; if 
by granti ng this subsidy "hich is inflationary, you stop 
a spi ral of in1'lation wnich is much more di sastrous than 
the su,all amount of inf'la tion r;hi ch the subs idy itself 
pro vides - and the article does not take in the key 
point at all - tnst would be my main criticism. '.that is 
where I would leave i t . Technically, I couldn't argue 
wi th what you said, but I 1.\ould say you didn ' t zo far 
enough, end weren't fair to the stabi lization people 
in taking i n the main point . .and the main points of 
discassion on the Hill have been on that end. 

LIR. PEARSON : Mr. Haas, because there is a lot of 
di scussion. on the Hill that wat;es make prices and prices 
make ~ages, do you really believe t hat philosophy? 

. !.!R. HAAS: I . ~.~Heve this , that if you get r.ages 
going up, your prices ~i ll have to go up . 

l.U\, VINOON: Or vice versa. 

MJt. 1-.AAS: \,e nave had Hlustrations . Another 
t l.ing I will say - I mean on our philosophy of le t ting 
things go - the key thing i n the war is to produce this 
armament. All the t hings we are di scussing in this 
room are man-made s it uations . They could be handled, and 
I t hink the wo rld has demonstrated to da te t hat they can 
be handle d this time better ·than last time. I think in 
another war we wi ll still learn a lot financial-wise . 
If you didn ' t have t hese controls , l don 't think the 
great increase in production tha t has taken place would 
have taken pl ace . You would have had so much discontent , 
it would not have happened. 
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Not only discontent currently, but discont ent as 
t o t he future . The outlook would be so black you could 
not get the enthusiasm. 

!AR. VWSO!i : And on the farm fron t , when you take 
into consideration the fact t hat in '43 tne farm income 
was twelve billion seven hundred and seventy- five million 
dollars , according to the figures that ar·e presented .to 
me , which is a peak--

l.ffi. MYE.IlS : You mean net? 

~ VINSON: Net af ter operating expenses, taxes , 
and so forth . I think I can say that the real farmers , 
fellows vmo actually produce the stuff, aren't responsible 
for the clamor for higher prices . It is actually the 
professional farmer , and when I say professional farmers , 
I refer to so-called representatives of the farmer•s here 
in Washington, that are the ones who a1'e clamoring for 
higher prices . 

I see a lot of farmers , real honest-to-God farmers , 
and they tell me that pl'ices are too high . You t ake the 
cat tle prices; I Lave been told that for a year by pro­
ducers of cattle, and by some of the representatives of 

... ~?.e liveato~~ .~rowers : ....... . 

I think that the clamor that comes from the profes­
sional farmers rather than the farmers themselves, be­
cause I believe t he farmer realizes that he catches i t 
probably first , and probably the hardest, when you have 
t he deflation that follows . 

1J,y thought is t hat the higher the inflati onary 
spiral , the longer is the drop that comes, because no 
one can say that deflation will not fo llow inflation . 
Do we agree on that last statement? 

llR. PURSCN: Yes. 

MR. JONES: Bill, you started to say something • 
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Mli. MYeRS: I say that after VIe see the experience 

of this war period, including Ylhat happens to the infla­
tionary gap after fighting stops, then we can evaluate 
better the effectiveness of the program t his time as 

. compared with the last war . 

That is , t he evidence is not by any means, all in, 
and what happens, or waat will happen to the excess 
purchasing power i n the hands of consumers when controls 
are removed, is a part of the picture . 

}.!1{, VINSON : And those in charge · of the s tabiliza­
- tion program, as far as I know, are unanimous in the 

thought t hat their controls should be retained for a 
reasonabl e period after the fighting stops. 

The oases for increased wages in this country run -
oh, I would like to check this figure , even for our dis­
cussion, because I am not certain about it now- but the 
number of cases that comes to the War Labor l:loard where 
management has either asked fo r the increase, or signs 
the agreement for increase , as compared to dispute cases, 
I would say, within a year period, twenty- five or thirty 
to one . And if you didn ' t have wage stabilization, I 
think the sky ~ould be the limit, becaus e they would 

·· ·want , where they are sliO"l't in manpower, to bid t-hem· up; 
then t he other fellow, in order to defend himself', YIOuld 
bid t hem up, and the sky v:oul d be the limit . 

There were five t housand , plus, dispute cases 
before the War Labor Board in a certain twelve- month 
pet•iod . The exact date of t hat h:elve-month pe riod, I 
d:>n' t recall - I t hink probably it v.as the end of the 
year, but it might have come over into this year; and 
the number of non-dispute cases, my recollectioh waa 
one hundred and eighty-five thous&Bd . And to me that · 
shows what would happen if you didn ' t have wage controls·. 

H,M.JR: Could you gentlemen go on? I have an 
appointmen t with General Marshall • 

206 

MR. VINSON: I have one at eleven o'clock, too , Henry. 
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H.ll.JR: I don ' t want to break it up, but I ha ve to 
keep this appointment with General Marshall . 

MR. VINSON : I t nink it has been very nice to have 
this get- together, and I had a general notion about what 

1.41·. Pearson's idea was in reg11rd to the situation, and 
if you start from t he premise that the inf lation, the 
disease , must run its course, then of cour~it is clear 
that - speaking still in terlll8 of diseases - t hat death 
or ruin inevitably follows . 

As far as I am concerned, I just hope and pray that 
theory that you feel is sound, may prove incorrect . I 
believe that the good sense and the restraint that the 
American people have shown in not going on big sprees -
and that has been demonstrated beyond question--

MR. MYERS: So far . ~e hope it continues • 

1iR. VI N&IN : l:lut in that demonstration, you must 
not overlook the controls and the education that they 
have received, because I believe the American people 
are more familiar with the dangers of inflation today 
t han they were ever before, and to prove that point -
you rarely see a person - or at least I rarely see a 
person - who wi l l not say, vehemently, that they are 
for the stabilization program, that they are against in­
flation, that inflation must not come, that they are 
doing everythi ng on earth to prevent it. but the varti ­
cular segment of our economy that they represent, lD­
creased prices and increased ~ages there will be of such 
small consequence that t hat particular inflation T.ill not 
be hurtful . 

For instance, E.d 0 ' Neal, Chairman of the Farm Bureau, 
says there ought to be a little inflation i'or the farmer . 
He made that st~tement to me; 1 heard him. 

I just don ' t believe that we could have a little 
inflation wi thout fire spreading • 
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June 7, 1~ 

~f dear l.iJ•. P!·es iden t : 

In repl7 to your memorandum or 
.Jay 231_I had P'l>ed Vlnaon, Hanin Jones , 
and lii~ gyera and Pcaraon or Cornell 
here t his morning. 

I doubt vel'J much whether we made 
arq dent on lf;yera and Pearson. Pears011 
l~s a cloaed Qind. out at loast we aade 
au honeat etro.rt. 

The President, 

'lbe Jih1te House • 

Yours a incer ely, 

{111..-I) •· xe,...tu•, Jr . 
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NEW YORK STATe COLLE GE 0 ,. AG~ICULTURK 
AGRfCULTlJRAL DftCRIM~ STATIONS 

CORNKL.L U NIVRRSlTY 
ITMACA.. N.CW VCHIUC 

&DMUHO CIIU. DAY, ..... ,DafT 

W lt.L.IAN t , WYUte, OcAH 

Honorable Henry». Morgen~hau, Jr. , 
Secretary of the Treasury, 
flashington, D.C. 

Oea.r Henry: 

llay 29, 1944-

This will confim ~he engagement of Pearson 
and myself for lunch at your office at one o'clock on 
June 7. We ldll arrive in Washington that morning and 
if there is someone that you 'fiOuld like to have me talk 
with prior to our luncheon engagement, please l et oe 
know. Otherwise, I shall probably spend the major part 
of the morning with Bob Coyne and 11. L. Predmore going over 
the farm war bond program. 

1 am very sorry if our article in Farm Economics 
has caused you any annoyance or difficulty. I am enclos­
ing a copy of the issue of Farm Economics and if you aro 
interested you will f ind the article in question on page 
356?, entitled, "Food Prices and J::arninge of Factory \"lork­
ers . " IL points ou~ that index numbers do not r eveal ac- · 
curately present lovele of coats because they do not include 
the prices of articles which sell above legal ceilings. I 
guess the difficulty arose from the fact that s<Jlle~ 
wrote a piece about thia article for the New York Times 
which baa been used by the CIO in its att~ts to increase 
wage ceilings. 

Ws rejoiced with you that Bob wae picked up s&tely 
after his ship was torpedoed in the lleditermnean. I hope that 
he is none the worse for this thrilling experience. 

l'ii tb warm personal regarda, I am 

P.S. - In accordance with Wr. WcHugh 1 a note, just received, we ldll be 
in your office at 10. 00 A.ll. on June 7 to meet wi~h yourself, 
Judge Vinson and Kr. Marvin Jones. 

W.I.II • 
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PubU1hed and din ributed in fwtheranoe ol the &':f"PPMMI J1vid«l for in the 
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No. 140 APRIL 1944 

United SL&t.el tood 
r•rlc. Parn1 prh:n 

Pann 
Prlc•• eo. .. Coo• Eamina• 

Year .aobuic Retail eo. .. articiM dairy of factory 
oom· New United pricu• pric:u' diltri· farmm farm· Uvina• WOrken:' 

modhletl York' SlOta' budon• """' Ina' 

1915 100 98 99 100 107 100 107 104 102 104 
1916 132 114 118 120 117 109 125 116 112 116 
'9'7 197 •69 '75 182 •s6 127 148 141 128 IJ2 
1918 213 t86 204 201 180 ISS 173 161 '53 164 
1919 218 200 215 214 194 '73 198 178 174 190 
1920 243 217 211 212 207 203 202 201 204 227 

I 
1926 I 50 •59 146 154 '74 192 t68 170 q8 234 
1933 82 82 72 69 100 14 l 120 105 132 q6 
•934 101 97 90 83 122 158 129 114 136 •87 
1935 11 2 102 109 109 143 175 130 120 139 196 
1936 118 113 "4 li6 146 173 128 124 140 204 
1937 ' 3 ' 11 5 122 L24 I 52 181 134 •36 145 22 I 
'938 109 98 91 IO I I39 174 127 129 '43 2II 
Aug. '39 103 I03 89 92 132 I68 123 124 140 222 
1939 I IO 101 95 97 135 '71 I2S 127 141 220 
1940 I 16 107 IOO IO I 136 167 126 128 142 228 
1941 IJ7 123 124 I24 148 167 133 I44 149 267 
1942 I$6 152 159 '57 171 179 ' 5' 172 •6s 323 
1943 167° 193 192 186 184 171 164 200 175 376 
Nov. '42 157 164 170 167 173 180 •ss 180 •69 343 
Dec. 160 162 177 ... 169 174 t88 •s6 191 qo 349 
Jan. "43 163 '72 181 176 181 t86 ' 57 194 171 354 
Feb. 164° 174 184 180 •Ss t86 159 •95 '71 362 
Mar. 167" 183 192 .s5 192 •89 160 20I 174 37 I 
Apr. I67° I94 197 189 194 187 162 202 176 375 
May •67°. 207 194 193 197 r82 J6J 205 ' ·77 373 
June •67° 218 '95 '94 '9' qo •64 207 '77 376 
july 167° 202 193 •9• ,g, ' 54 · 6~ 207 '75 37' 
Aug. I68° I85 I92 •88 •79 •5• I65 206 175 379 
Sept. qo• 186 193 I86 q 8 I 58 I65 209 175 382 
Oct. 169° 204 194 187 q8 I62 •66 2<2 !76 388 
Nov. r68° 205 194 186 17 5 1 59 167 214 176 393 
Dec. '7.o• 198 196 t86 174 •6s •69 221i •76 389 
j an. '44 170° 203 196 184 177. 169° 169 226 •76 395 
Feb . •7• · 206 195 ,g~ .so• •67° qo 225 '75 398 

Indo ownbetl on ~Worid·· 'ft .. a.r-1 bue.. Poo.tc'lOtn oo J111Ce JSf9"'JO. • Pmtmift&t)'. 
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LIVESTOCK 

RacsNT Tu:sos 
0 

Durine the pw. lix ~rs. tbe lh'eSIOCk indwotry 111 the UnitA:d Slates 
hu been charoct<riud by rap;dly illCftaSing numbenl. riling and high 
pric<s and purcl>uing- per head. advancing """"ate vatu ... and 
unusually abundant Ieee! supplies. During this period livestock numb<Ts 
inc:rt...S about so per cenL Hogs and chiclcoos i~ tbe most, and 
milk <'OWl and &beep tbe l""'t (table 1). 

TAfU.K 1 ~~~~ CIN'T CHA~GitS IN LIVBSTOCK DURING TJIK I.AMT kiX VKAIUI.. 
/ A NUARY ' • IOJI TQ 1944 

P11rth111011. 
J\ln:No.t1 A1111r. powtr ul 

O••otll••~k Sumbeft ...... .... •lllln'II:IIIV" ~re_o v•lut ¥ 111\11 

"i:l\1 r t .. ti r f"' ~'~~.· 
., " .. , ;: .. ••• ... 

JotU troow• ,, 
~ " 

, .. 
"' .. 

~'llllmU.t ' +:.! -. .. ' •• +' ...... 
I '' 

~ ... 4...,. can!• ..-, ,_,...,... t~IIIMU.. 

Prim of a111ivesu)(:Jc rose over so per cent. CB.ttle tOIIC the mMt: and 
thcep. tbe least (tnble •). The purchasing power oltbe pritts of oll live­
stock ....., 7 per eent The purchasing power ol C'llllle "'*" tbe mo<t, and 
thcep d«'lined. 

Due to il'ICR'asinc numbers and rising prices. \~ a~te valut- of all 
liVdU>C'k more thnn doubled. The greatest inerear occumd in tbe val.., 
ol bogs which approximately tr<bled. T he purelwing I'O"'tr ol tbe aggre­
gate value of a11 livestoCk inc:reast:d about 6o pt.r ce:nt. Thf. aggreg:u~ 
purehaJiing J>O'I"'r ol bogs and beef c-attle incre...S tbe moot. nnd sll<q> 
decreased. 0 The .supplies or feed grains' ru1d hay increased J7 and 17 per rent, 
respectiVely. 

P RBSRNT POSITION 

All t• tef!uh. of these U(.'Cumulating oumbers and wurtimc pri('(."S, lhf' 1.o1nl 
vulue& of nil r ln5SC5 of livestock are high, or the highest in hist.ory (table 
2). Purthcnnore. lhe purchasing powers o£ thtl aggregate vnlucs of most 
clo&SC8 or livoot.o<'k nre high. 

TADLR t .-L1VI$b'""T()CK SITUATION. JANUAitV 1 19-4ol 

a- of Pll.tdwloli .. .,.,-er AIIKnPt• P..rc.._~~~t ..-~ 
b'l..wA .. ~~~-'-" f'riclt • 0'1(0' .,.,."" ., Q(f'tpl.t fti:Jt• ••• 

.... ~··""'..,. .......t ....... ,, latllf t!IOOOIId ~ ............ wp.t ,. 
- .... ..._. """"Yt a.c.u- ........... ~ Withac'-~ ,._....._._ .. ....,...._ ...... ,. ............ .....,. 

a.f.t~ ........._ .. ......,. __........., ~ ..... , ....... ........,. ....... ._.._Ill 
........ •"'.::l,.. -w.ua... ..,.......,.....,. ....,.. .... -.y ~ ...._. .. ......, ....:,,_• ... ...... .... . ..........., ..... . ....... 

All... w....•........, ......... , • ...-u-t.d ..................... ~ ... ......-z ~ ~,.at ~t """""'f 
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ft. Although the numbcTs hove been inereasing and~ very lat(le there are 
U ndicltions thnt a chnnge is in order. Tbe numbenl of moot clasoes of live­

stock are incr<asing ot a decreosi.og rnte (table J). l n the pw., such trend& 
'!We the lormJnnorw or liquidatioo. Tbe purchasing powen of moot typeo~ 
or lh·est«k are d<cftasine. II tbe purcbasine _.are or any value'. tbey 
are lurtber indiCations thnt liquidation will follow. 

Peed is the baaic lector which ealls for liquidation. There are more hny­
oonswnen than tbere is hny. more pasture<ollSWllCrl than there is pasture, 
and more graio<OnSUmers thnn there ore gmin supplies. D<opite regula­
tion to the coounry. prieea of Iced and bny will rite relative to livestock 
prices. 

..... 
C!ickftl• 

II.,..( CAUl•" 

TA6LK , .-R,ICINT AND PROBABI.B T'RBNOS IN L. IV&ITOCK 

I . ..!VP.ST()CK C YCL-ES 

Livestock c•y('lcs vnry in leng1.h from a quarter or n century lO u rew 
yean. The tll)proximaLe length of ~he borse cycle is 25 years, t he cuu.le 
cycle 15 years. the ahoop cycle 1 o years, and the hog cycle a little less than 
s years. The length ol the cycles is dependent on the time re<1uired to 
create a surplus nnd tben to liquidate it. T he cyc(<,s are biolo!fical os well 
as e<:Onumic. Some of dw mott' important biological cons.ide:rnttona are' the '· 
rnte ol reproduction and the mte of growth whim is clooely "'lated to the 
tiqle rt'((uirt<l w reoch tbe reproductive age. 

The horse produe<e a eolt a year which does not reach maturity lor 
wveral yc:.ra.. ConR<lucndy it takes many yean \0 create a aurplu1 of 
hones. It also takes a long time to dispose of a surplus. \Vedo noteat hone 
flesh and it takes a lone time to wear the bonoes out.. Sentiment prolongs 
their lile .-~ alter they are no longer useful. 

Uor •!~: ~.,:. I'\ 't.':-\:' :-~":.. t~ ~!::0~.-&oc:k. If .... k liCit O«ft.M fll 

(Conti""ld on pog• JJ66} 
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, (COIItiNutd jr.,.. JIOC" ;;6;) 

. The hoc C)'<'le 11 much shorter, Tbe tale of reproduction is hirh- obout 
ou P•P pet ,ttYW •"'! one or ~o titters per year. Pip grow rapidly re:>Ching 
a ~ueuve are'" a relattvely sbort tune. Coo..qu~t.ly httle time is re-
9W~ ~prod~asu!Pius. Wbenasurpluoisereawd, there is no diffiCUlty 
m clispooing of IL \,V•Jult eat a liule more boooo, pork<hopol. and uusage. '!be ltngth of_ hvesiOclc ~ is abo oJfec:ted by the c:oot of malclng 
~uSJuS~t.l. ,It 11 n~ ex~ve tO reenter bone and cattle production 
nfter hqu•dnU~I than 11 the ease with hogs and chiclcens. 

The ..:tual hvOl~ cycles do not always foUow the biological cycles. 
Ab~nda•.•t feod supph~ will lengthen the cycles beyond their normal bio­
log~cal tm>e nnd scarcity of feod will shorten them. 

PouLT'RY CvcLH 
Thera i1 no clearly . defined poultry cycle. 'fhe rote of reproduction-

• so ~gg~ SX't hen ~r year-a.Jld the fact that chicks reach a reproductive 
uge .n &lX months and1cnu., that the biological pouhry cycle would be very 
short, A surph~s can~ created q~ickly. ~lncc few pc..'Ople ever have enough 
!"""ted ,nnd !ned ch•<;ken. there •• no. dif!lculty in dispoo~ing of n surplus. 
rhe penodaof tXpll.t\1100 and COOttaeliOD 10 the poultry iltdUJtry, however, 

Y:'fY f,rom One to three rears and appear more like the hog cycle thnn a 
biolog~cnl poultry cycle (figure 1). 

\ 
i 

_,,,._!!.::,-'--:.,~.,:--'---,~ ... !:=--I·-,,.~,.,., ....J 

Both bogs nnd chicktl\l arc com· 
petitors for grtain Peed grnins ond 
coneenuates prolxlbly repl't$Cnt 
over 90 poreentof<beirdiet. ln the 
aggregate. bop eat :tbouL twice as 
much grain as poultry. The poultry 
cycle. then. becomes a. compromise • 
between the sbort bioi~ poultry 
cycle. the longer biological hog ey· 
cle, and irregular Ructuntions m • 
gra;in supplies. Sinoo poultry is not 
~ tmport..'lnt. as hogs nnd bccnusc of 
at.s shorter cycle, the changes in poul· 
lry numbers tend LO be n rcflect.ion 
or the hog cycle (figure 1). During 
the past three deeudcs the poultry 
cycle movt..-d in the 111mc dtrcction 
ns the hog cycle nbout throo·fourth& 
of the time. The changes in the poul-
try cycle are nboul h111f as violent ns 
in ~he c:nse o( hogs. J 

Na"K' YoRK. 
T~ hoc e~le and the siJe of the corn crop are. therefon>, two phases o{ 

Ammca11 o.gnculture ~tare~( _panicular antcra&. to New York poullry­
n~n. ~ <OUI'IC the daifY11Wl s unportant cycle is the cattle C)'<'le. The 
pureh.Uing .,.,....,.. of dairy OO'II'S fluc:t=tes with tbe purcllasing .,.,....,. of 
other eaule and t~ periods of expansion and eontrnction in the dniry in­
dus~ Ouc:tuatc With beef cattle. As the national livestock goes 10 ~ 
New ork. The only ~ifference is that in the past New York Ru~tuauons 
h;\vC beer\ much less VIOlent than for the nation as a whole. 

F. A. PBARION AND IV. I. MYBRI 
•n. •t•Dd•rd N¥1al;.n .. t the PI"'"~ ~ I« POUitt)' •1111 lie«• _,. J,.a 1..t 1 o.e. f'f'ti)Ktiftt)'. 
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0 FARM PRICES POR VARIOUS STATES 

DurinR •9-IJ the hiJbetl' prices prevailed in the Border States just oouth 
of the Muon and Oi1100 Line; and the lowest, in the deep South. If the 
agriculture of these.,.,... were to be c~ by one crop, it would be 
tobatco !0< the Border Stntea and cotton !0< the deep South. 

During the ~r ·~J there was little or no chan~ in pticrs &1\ Iowa and 
MinnetOta: whereas, there was a striking change m NOtth Dakota. Dur­
ing August •9'*t I own 1iv~toek prices were 41 per cent Above North Dakota 
gmin: but by 0«<-mher 194J Iowa priees ., . .., only 9 pot cent above 
Non h Dakotn priee0. 

Cornp3ril00 of World Wars I and ll indiCates thPL 1>tiee~ in the Conl 
:tnd Cotton Betta were lower during 1943 than they were i1l 1~18, the com· 
1>amble year of Wol'ld Wnr I. The greatest. difference oceumxt 111 the Cotton 
Stntcs, where 1943 prke5 were 1nuch tess than those prcvnilinsc in H) IS. 
Prk-cs for ~he dniry flt.nte5 or the Northeast. and the nortJ\Cnl pnrt of the 
Middle WC8t were 10mcwhnt. higher in 1943 than in 1918. The gre:U .. C!'L 
diffcron<·c prevailed in the tobacco-producing Border St.ntes. where tt).IJ 
fann priceA were ns much ns 20 per cent abov 

FOOD PRICI!S AND EARNINGS OP FACTORY WORKERS 
• ... .. o t u"nds of prices are hampered by the difficulty 01 

uring t level of prices that are actually being p.'lid. Index numbers 
tottt o( hving, wholesale prices, and the like i~te w~re 
prica af'f: ~lative to former market prices. Tbey do not 
lc'~l of the COlt of living or of wholesale prices beeauao 
into eonsid<Tlltion bla<k market priees, det.eriorntion in CJUlUI<y. :';'~~j,., .. 
hand priees, ond the like. It is re•uotlllble to assume 
and wholesale pri<OS ore above the level of the officialui<IICX<,.. 
the !oult of the indcx-numher makers. They will be the center eon-

0 Lro\·crsy whether they change the irKlcxes or noL. U they do nO\. make n 
change, labot le:,dcrs will c»nt.elld that the index of the: cost of living i~ not 
no accurate bnrometcr or the real cost o( living. lf they do change the index, 
the regimen terti nod price fixers will be thrown into rt bad lightnnd the gh()(;l 
of inHutkm will nppcM more real. There is n nmc:h greater dillcrcncc be· 
tween lho "oflkinl" lUld " rea l" barometers of the «mt of living n11d of 
wholcs~le prircs Lhnn the public believes or the price 0011trollcrs nrc willing 
to admit , 

1'hc best bMOOlCLCI"ii Of (n,:'C prices htlVC bcco wages and fnnn (ood prices. 
Ouri1'g world ('Onflicts bot..h labor nod food are in short supply nnd grent 
demand. The foree11 arc so dominant and dUlicult.t.o control thaL wages :md 
food pritn ...,k >nd ultirMtely 6r.d their proper level• 

Fooo 
TtM.-r.: is IUil'IC indK'<atiOO that t.he official indexes of farm focxi1>f'ices are 

be~nning to be .erected by controls. During abou• half of 19-IJ· official 
pnees of"""' Ouc:tuated from $r.oo to Sr. ro. Similarly butter has ~ 
stnble at 4J to 45 cenu: and chickens. >4 to 25 cents. Prices of other pro­
ductAl have been c:ompnroth·ely stable. This v.vuld indicate that black 
market quotl\dons hAve not been reponed. During the yeu the United 

(Ctmtimu:d on page JJ70) 
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(Co111ion1td from I'Ot• Jj67) • 

Stat .. !ann price ol lood rooe only 6 per cenL' M the controls .. pand, th• 
value of index numbers ol !ann lood prices will diminish whe.,...,r short· 
J..1H <1«\lr, flirft they will thr:n be indexa of ceiling p~ oot ()( ACIURI 
pric<s 

EARNINGS 

During the ytar 19-43. l.be earnings of fact.ory wor\c:Ct'II'OIIe 10 per cent, 
alnlOil t't\•i<'e aa much as fann food pric::a. The rise wns (IUitc umfonn 
Lhroughou\. lhe year. ''Hidden" increases in wagea, which hnve official 
ap1>rovnl, hnve no1. been obscured in the indexes of t:nmings. •· liidden" in­
e.•tcrtJJCI in food prioet. which do not. have oRirinl opprovnl, haw 11~l been 
included in the mdex of food prices.. 

1'h(!fC hua bt•cn about. as much discussion or cfforta to control wug~-s hi> 
food J)riccs, but much more effort has bcc.n devoted to th(: luucr. I L mny be 
more diffi(.'tah. w obst'tarc tho violations of wngc polic.•ics thun or pri<:e poli­
cies. Certninly the ndministrration hns frowned ntoreon prit.:e ndvnat('CS than 
on wngc udvunet.'$. Therefore. it is to be: expt.'Cted thnt only ceiling prit.'Cs 
will be reported: whereas. tlCtual earnings paid are <auitc fCtnenally reported. 
As long u.a thia <:onditioo prevails, it. seems reasonable to ttM\111\C thnt with 
pnaing time the value of the index of (ann food pri«s will d{'C"Iinc fnster 
thnn the vnlue of the index o( earnings. 

POUR VIARS OP WORLD \VARS I AND II 

Tiler< ore two methods ol comparing New York !arm lood poi«s and 
c;ln>ingsol New York I~· worlcersduriogthe two World Wa!$: (a) oom­
P.•r<: the •mount or change, and (b) oompare lood poicos and "''m"'ll with 
rosu of fanning and costs of living. 

Clump. During the first lour years ol the two wars, lood l>riC<'S ond 
fm_"lOry ean1intcS rose about Lhe same amount. The JX'f'('('HlrtS..'<" ndvt~n('('S • 
were : 

New York food priN's New Vork r:actory c:1n1inw; 
World Wnr I 82 62 
World IVnr I I 9• 7' 

Under the fret> prices of World War[, \he COSt-S or (urmiug lll\d the C()~ts or living nJtiC in about t.he s..'Lme proportions, but under the control~ of 
World Wnr I I the indc"es of costs of living ro5(' muc·h k"S-1 thAn the c'O!Ot1\ 
of fnnning. The percentage advnnces were : 

Cost..~ or funning l'Mt8 or living 
World Wor I ' ' s8 • so 
World War II 6• 21 

Pari11 tol~s. After four years of \Vorld War II , thr- putTM.sing J)O\\'Ct' ol 
~ew York (amt prices in tenns of ((1St of fanning was J.ess thnn :n a com­
parable date lor World War I: whereas. the pur<h.'l$ng power ol New York 
labor't:n wns greater.~ diffete~lte in the pun:hasing power of the farmers 
~ ..... ~htnl s- '-Ia ol ,_ ...,..__.. • ...._, U...., .... W.. _, ........................ ,.... ...... 

1'M h,_. .,t ~·-al ~ fana ieda. CIOIILAQIA ~ .... fii!M. _..._, l'flopelnloU _,,.. 
.,.._, •ad '" e.w.,... ~.~w., "'" '1-a ~ m-.o tt. nldu...., ......... ·~ •••• 1t ; s--. •fllf'lll'l ,._.. ,tl ; "'llhri\'41d'' MM Pl'ricNI prioe. •••~..o: •ad "dfri"'" N~ .,.._ 

. 
I. 
I 
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wu small con>partd t<> th4t lor the urban wage earner. This hos b<en due 
primArily t<> the rapid me in the efficiency ol lad<>ry labor and not to union 
bargaining po~r as many erroneously cooclude. Baminp would bu{. 
about twice as much lood during World War JJ as during World Wu . 
Tbe rtSp«"tive p.'lrity r.ues w~ a.s follows: • 

Pood poicos in terms PadOr)t earnings in tams of: 
ol tosU ol Ianning Cost ol living Pann lood p~ 

World Wnr I 116 107 88 
World Wnr II 9-4 ·us 195 

Chotttf t'" Ponty Hate: In view or differences in etT'lCiency and Oi.her 
(actors, the n\OSL nccurn.tc llpproximation of t.he ll"end O£ prices IUld earnings 
has been the pcrccmage changes in their purchasing ~wet or pariLy rnt.es 
£or short. periods of time in tenns of flexible indexes.. During four years of 
World Wurs I tutd II, the purchasing power of food priocs rose t6 and 18 
per cent. respectively. 111 tenns of u.rban coot of livlng. comings roKC much 
more during this wnr. 'rhis increase in pur<:hru;ing power l.a probably more 
ttJ>parcut thm1 real. In tenns of (ann food there wu no ditTcrcnce. Aft.cr 
lour yo""" ur World Won l and II the purchasing power ol New York 
factory canlingsdcclined nbout. ro pe.rcenl in tenns of New York fnml food 
prices. The pcf('cntnge changes in the purchasing powe.n follow: 

New York £ood New York £nctory <amings 
pricu in terms of ln terms of: 
('()Ill of farming Cost. o( living Pann food prices 

World War I + >6 + 8 - 11 
World War II +•8 +JB - 11 

It woold"""" reuonable t<> conclude that the index ol the coot ol l;v;.,.,-1111 
may ooL be an adequate barometer or real living cor.u. 

Despite the many auemplS ol the govemmcnlto keep down !ann poices 
and "' gmnt hidden inc-reru;eo "' laborers. and despite the effon.s or !arm 

• 
and lnbor leaders lO get. t.heir own prices up and keep the ot.her i.,'1'0UPI 
dowtl, Cnm1 pric-ea nnd fnctory e,_'Lmings prob:'lbly have noL been Cor out. of 
line telnt ive to one nnothcr. Apparently the rcglmcl'ti..Cd economy of World 
War ll hhs n:•ncht.'tl nbout thl• sn:mc end a~ 'MlS rc."lchcd by Lhe (roo pric.: 
n-lntionshiptc nf World Wllr I. 

F. A. PRAWSON ANn W. I. MvR~s 

MILK SUPPI.Y AND DEMAND IN NEW YORK, ' 94J- •944 1 

Durit1g the fnll mont.hs of '943 lhc:rc was a general shortage or milk 
' throughout the \!.AStc:m stal4..'S. AU of tbe·m.a'jor nlarkets along the Atlantic: 
seaboc>rd .. c:ept New York City had to bring in milk I rom ooun:a beyond 
their regulAr milk sheds to supplement the local suppli<~. Many cnriOG<U 
ol ftuid milk were shipped to thtse eastern market&. at hisb c:cot, !rom 
Michigan. WiiC'Oillin. and Other mid"~ states. New York City es-­
caped this 11<C<8ity poincipally because it had kq>l <nOUjth !arms under 
inspection to supply iu peak r<qu~lS not only lor Ouid milk. but al10 
for fluid c:rtnm, JOUr crt3m. and ice cream. 

..:!~ic!'tJ~~v~:::·~~~~~:!~:::'~~;~~ 
d"-\.t ..t m IW. ..:.ipwi• 
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Probably 11 high<>r pen:enlage of the New York milk oupply WIIS utihud • 
lor fluid L'tla in 1943 than ever befOl'O. yet during the 'l'"ni nnd <llrly 
summer prnductioo vently exm:ded the immediate ""'UiremenU or the 
market. Ourincthatperiod largequantitiesol milk produeedonrannsunder 
New York insptetion wae turned into manufactwed producu for military 
and civilian Ult, or into frozen eream to be used by manufacturers of tour 
croam and .ce cream during the fall nnd winter (figure 1). 

Moot of the other large market.s in the East depend on their loeol milk 
sheds only for fluid milk, and in some eaoes Huid c:ream. ,_ market.s 
have only small local reserves to draw upon in limes o{ exoeptionlll de· 
mand or decrcascd production. In this lnst..'lllce the short.nges were due 
mainly LO increQ.5Cd demand. but there was also n decline in productiorl 
from the high levels of the last two or three yenra. 

Except for the fnet that other markets along the Atlantic seaboard took 
int-reMCd qunntitieA or rnilk from plants under New York, City inSJ)(-<:tion. 
the New York supply would bave been more than umplc evcrl during 
November '9.4J. the month of lowest production. A~t it was, tho mnrgin 
between avtLilnble supplies and market requirements was 10 sn1nll thaLan 
:llloention ptOgmm wns undenaken by thC Pcdcrni-St.nto l\•lnrket Adntinis-­
tmtor to !ndlitnte the tmns(cr o( excess suppli~s controlled by certain 
hAndlen1 to othcnl who were ohort. The period during which this pi'Ojtmm 
wu operative coincides with the period or near-short..'lgc in the New York 
milk supply. It extended from the last week in October tO the third week 
in Dettmbor. 

In normal times, during t.he month or November a htgh percentage o( 
the New York milk supply is utilized as Huid milk. ftuid croam, ond ice 
crum (or ~aie in New York City. In November 194l· hov.'t:\-'Cr, t.he margin 
olsurplua 0\'er thc.e requirements was reduced to a smaller pen:enUige than 
previously bad been oomodered practicable. ChAnges in utili14tion of the 
Novombor milk supply during the laal four yenrs are shown in figure • · 

The changes that. occu.tTed between No\'embcr 1940 nnd Nove1nber '9-'J 
m!ly bt' IUntmnri&ed ns follows: 

Milk sold ns nuid milk, New York marketing 
nren 

Milk sold •• fluid milk, out.side marke!.S 
Milk u5l'<l for fluid crenm. New York marketing 

area 
Milk used ror eour cream nnd ice cream, New 

York City . 
Milk for all other"""" 

D:,Hy uvcrngc 
in millions 
of pound11 

011 
- 1.JI 

Per <'Cill 

+ ••. 6 
+ too.o 

- 10.6 

- 44·0 
- s8.o 

Total supply - 1.34 - 10.7 

In the four ye.'"'· the daily sales ol ftuid milk in November incT<ased 
S6o,ooo pounds. or 1~.6 per C'ellL The increase in &hipment.a of fluid milk 
to outside markru wa.s pmctically the same in amount but. many limes 
greater in """""""'""· Among the outside markets supplied in pan with 
milk lrom the New York milk shed were Boston, Hnnford. the New Jen;cy 
cities, Philndelphin, Bnltimore, Washington, ru>d other cities and cnmpo liS 

• 

0 

I' 
\, 

0 
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rar tiOUth as !'lorida. Moreover, -·.::...,~·~Mr-:=~n-----l 
B number of plonta lhal have _<' 
withdrawn from the New York 
milk pool in t he laat. year or two rS" :=:;:::;. 
shipped their entire output to .,. 
thc.e outside market.a. The with· 
drnwal of thc.e planta wu the ~ ~ 
main cauao of the decrerue of LJ • ~ ~ million pounds, or more than to 
per cent., in the daily volume of 

pooled milk for the month or • m-u -u li November. 
Sales o( nuid cream in tho 

~ Y kC' ' ----~-- -··--1 ... cw or I~)' mnrkellng area PIGURB t,- WONTIIl.V 1JTil.IZAT ION' OP 
tOOk 1.68 million I>0\Hld5 less TUB NBW YOttK INSPKCTI!D MII.K 'lk d ' N '-~ SUJ>PL V DUM INO •04J 
m 1 n uy 111 ovemu.:r •943 .u..uali11 th.,pri ... ,rwJ." ... 111=,,!., •<l'lf&lld· 
than in ~he same month of 1940. ~Mol•W"PI•mUk •eru"'Aia.bl•fQf ...ct1011of , , &10,..,. -• ltld !flllloufa«!ill,.g ttotU. Bu• 111 Th1s !ltriktng teductiOrl of 70 per s-t. tM •u11C111 .... ...,...,."'*""'*''to"""' 
<lent was caused mainly by t.be * ......._nd for tliid nwlk 11111 cr .... 

wurt.imc ban on sales of cream containing more thM 19 per c:e:nt rat. Before 
this ban was imposed New York was predominantly~ heavyaC:rta.m mnrket, • 
and ~ghl ere:un hilS not proved to be an """"!'Uible sut.titute. Some di,.. 
tributor$ reduced their cre:un sales still further in order to save milk for 
bottlintr. A lew d""lera may have been all~ by the government limila· 
tion ordtr which rHlricta the cream sales of each distributor to 7S pur cent. 
of bit outpul in june 194J· 

As shown in the chana, relatively small quantities of m~k are ulled 
st.or11ge croam, tiOUr cream, and ice cream in the month of November, 
the quantity to used in November 1943 was 44 per cent less than in Novem· 
her 1~40. Ordinorily during the fall months st.omgc eream lhal was made 
{rom 1napected milk during t.he season or flush production is u&Cd to tt huge 
cx~cnt. in place o( !rcsh cream in making sbur c:rcrun nnd ioe cream for New 
York City. Jl'rom Augus~ 10, 1943 to March 1, 1944, however, the New 
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York Ci~y U""rd or lleallh allowed cream lor th<se u- <o <Orne from & 
sou..,.. outaide ~he milk shed. The importtd == <oo_k the P,_. or • 
much •""\'C• "'!"""· u weJ! as lr<Sb cream made !rom .•nap«:t~ molk. 
The quanu~y ol onap«:ted nulk used !rom cu.,...,~ production Lu~ NOVO!"· 
ber for th<se producu also was affected by the government ~ which -nc. the uoe o1 milk producu in ice creun <o 6s per «!n~ of the '94• 
volu,.,. and min or lOUr cream to 75 per C<!Ol olthe output on June '94J· 

After mtoeiing the market requi~ts for flui~ ~lk .. fluid crum, tour 
cream. and ice cream. which ordi.nanly ha\·e pnonty 1n the New York 
milk shed, the quantity of milk leh. for manuf~t.u~ producu tutd t're"!n 
ror out.side markets was 58 per oent smaller an Nove:mbc:!' 1943 than. an 
November ao4o. In November 1943 t.hc n..·•sen•e supply of mspccted m1lk, 
des.igrmt.<.-d ln figure 1 ns"mnnufacturcd." was only .8.4 J:>e:r cent of t.he t.OtnJ. 
The (oct. lhnt..thisnu1rgln was so smnll, toge~her w!th the ~udency t;oward 
illCrcnsing demands nnd decreasing productaon, rn!scs scnous qucst1ons ~s 
to whether nnd by what. means the market reqmrcrn<'nls cnu be meL 1n 
full during the rnll or 1944· 

There or\: rcrl11)' three qu~:s:tions to be considered; namely : 
1. Willthl= New York market requirements increase or decrease during 

19o14 :u•d to whnt. extend • . 
• · Will more, or lCS$. of the milk produced on the New York m•lk shed 

be diverted w ouuide mnrkeul 
J What .,., the proopccu for production io ~he New York milk shed 

during 1944. nnd how can ~hey be ompro\-ed 1 
Prttco\ indieatJons arc that the quantity ol malk and c~ .. m ft((uiml 

lor the New York market will be about the s:une or unly shghtly lf'"".ler 
in Novtmber s9u than in ~o'-ember 194J· H the government hmllotlon 
order roslricting milk sales to ooo per cent. and eroam sales lO 7 5 per C<!Ot.ol 
the June 194J volume for each distributor rern.1ins in effect ~nd 11 enfo~. 
011ly a slight cxp;msion in Lhe sales of these producu ·W111 be poss1ble. 
Cream sales could e,;pnnd considerably but.. as shown in figure 2, a~ a • 
small pllrt olthe <otal. There is a possibility that tho limiu or onles mogh~ 
be reduced t.cmJ>ornrily in case a severe short.J1gc should develop. 

'l'he dt'fnand for milk und crown in the New York murkcL muy slm·kcn 
a liulc c.lurinp; the coming year. Additional thous::ulds of young 111Cil wi}l 
be lmnsrcrTCd from t.hc civilia.r\ population into ~he. nm1~-d forflcs .. nnd tt 
SCC1ns unlikely Lhnt. t..he IO$$ will be made up by 1Uigrnt1on 1.0 Llus orca. 
Purchnsing power will rcmnir~ high, buL with Cull c.mploymcn~ n~ g~ 
wages nlrcndy nn nccomplishcd fac~ before last November, the per cap1ta 
dcmnnd for milk and cream is nol expected to incrun~ much further. 

The renewed bnn by ~he New York City Boord or Health on ~he use or 
umnspe<:.U!d cream ln the manufac~ure ~~ sour cn!:lln ond io: cre.1m will • 
~ .. ult in more locally produced molk t>e;ng us<:d for theoe purpooes. but 
these requimnents will be me\ from 5toc:ks of st~ M8m mAde dunng 
April. ~ray, and June. 

The quantity of milk that is di'-erted (rom tbe New York milk shed <o 
ouuide mukeu along the Atlantic seabo<lrd will be inftuenc<d by oe,·eml 
(acton. Among lh<se sre possibl<> changos in the popul4tion or Af11!Y 
camps and naval ..,ablis~u in this region. the ~.rend of producuon on 
the acwml milk sheds. comp:>ratiw prices and subsidy p.•yments. and 
govenunent ~gulftdon or hllndling e:harges. 

• 

0 
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Uy r\Ul Call the number ol ~ undergoing nulitary traininx in Ameri~ 

can Army campo prolxlbly will be substantially less than it was in the fall 
of •94J· Thullt is probable that less milk will he required forrnmpaolong 
the Atlantic scabontd. On the other hand. the tendency t.O ~ ... the 
production of molk throughout this region. which was evi<k'nt in the lntter 
halC of t94J. it likely to continue unless the returns to produ«ra are 
raited aubslantially and unh:ss r~ and labor tum outlO he more plentiful 
than is now e.xpect4XS. 

J>l'l"'l!nt indicatlons om t.hat there will be IC&S advantage to cooperatives 
nnd other bundlers in ohil>ping from Lhe New York milk abed t.O ouuide 
marketa during 1944 thnn there was in 1943. The h.andle:r'a con or ftuid 
milk sold in the New York mnrkct is the Class I prieo fixed in the federal­
state marketing order, while the cost of milk sold in outside mnrket..a is 
based on tho unifonn l)ricc computed each month by the fo.•lnrkct. Adminis­
trator. Arl 1ncrensc of 20 ccut.s per hwtdrcdweigln. in the CIRM J price, 
effect ivo November 1, 1943, together with hjgher mnrkct quotmions for 
dried skim milk, rnifiC:S the unifonn price considcr(lbty ttnd thua im:rcases 
the hnndlcr·A t'OS~ of milk shipped to outside markets. On the o~her hand, 
thanks to:\ lcc:lcrn1 &ubsidy. the handler's cost or milk !!!Old in the New York 
market is rlot. ollccuxl. 

Covcnunent regulation o( service charges on fluld milk a.l10 will tcnd • 
to make the outaide markets less attractive to ir1 the N~ York 
milk abed. During the past year distributors markets offered 
higher prices th:ln were obtainable in New order 
......... uy issued by the New York Regional Otf>«: ol e ~.~~~~~~~ti:~ establishes unironn limits on the handling ~bargts or n 
shipmenl& of ftuid milk by pl4nl& in the area. imsp«tive ol d~itinnti• 
To o.-.......,., lh<se less fa,·orable conditions. oome h.1ndlen in 
markets. porticularly Booton. are reporud t.O be negotiating for control 
or oert3in plnnu new.• under New York inspection by le~ or purch.ase. 
So far only one plAnt in northern Ntw York is known to ho.\'e ~n leased 
to :1 Boston hnndler. 

As lht end of ~he wur drnws 1learer it is likely t.ha\. coopcrn~ivc groups 
und uwutnc of propric!Wry milk piBI)tS in the New York milk she.'({ who hnve 
IX.'CII lntcrcst.cd in outside mnrkets will give moJ'c t'onaidcmtion t.o IOllS:­
tim~: nmrket.. prospects ruld may vrtlue rno1'C highly the privilCt.tC of p:trtil'i­
llutiun in the New York pool. 

All.ogc~hcr. it seems likely that the diversion o£ milk Crom the New York 
milk shed lO outside mnrkcts will not increase substantially during 1944 
and mny nc:~unlly be less in November 1044 than in November HJ43· 

The rnnin l'aUSC !or t'Or.cem about meeting t.he Jeqllin:nw.nt...~ or r.hc New 
York mnrkel during the fall ol 1944 is the fact that in rcctrtl months pro­
duction in the New York milk shed has !allen considerably below the 
lc:vc:l th.'\t wn.s reached in the last two or three years. In e'Vff)' month 
since july •9•J the tot.al .-..ceipu of milk !rom produccra at dairy planu 
in Kew York State. which include about three fourth& of the milk pooltd 
und« the f<dmll ... ate order for the New York City market, ha\·e been 
h:ss than thcoe for the couuponding month ol 1941. and in ICW!mln>onths 
the lowc&t in throt or (our re..1.rs. january 194-4 reoelpts Weft: the llllA11est 
in five years. The pernemage change in plant n.u.iptA C3Ch month sinoe 
January 1943 ff'CMn the avernge for rorn•sponding months in lhc thrt>C 
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yeara immediately pl\lCOding hos been .. follows· 

194J 1943 1944 

J,anuary +•.o% July + H % ~anuary - s.9% 
ebnwy +J• August ...... obntory - • . 6 

Mardi +J·• Sqil.ernber ....... 
A ·1 +o.6 October -•. 6 ~r:;. ....... November - 7.6 
June +J .• Oecembcr - 7·7 

The ahortt~go ol feed. <~Ctunl or anticipated. and the ahon.,ge or labor 
are obv1oua teRIOns for this decrease in milk production. Thclc conditions 
arc likely to be wone rather than better in the fn.ll nnd wi11tcr of 10-44· 

Another factor in the situation is t.hc change t.hnt appears to be going 
011 in Lhc scnsonn.l rnt.t.cm of milk production in the New York milk shed. 
In lhc lust. seven\ ycnrs the receipts of milk ••L New York State doiry 
plont.11 in the months of 11ebruary, March, April. :\nd Mny hnvc shown n 
rather atcep upwnrd lrend, while the receipt.$ in September, OcLobcr, and 
November showed only n small gain. An increasing proJ>Ortion or the COWS 
have been brtd to freshen in Novemher. December. Janunry. nnd l'ebrunry. 
nnd a d"""'naing proportion for March. April. n11d May frcshenin~. 

Changea in the time oC breeding and Crcshening ""' mndc ll':ndually and 
cannot be influenced enough by any ch..'Ulges in prices or subsidy p.-.yment.s: 
during 19 .. to affect the milk supply noxt fall. """""'"'· an inc:roaae in 
returns for milk during the latter half of 1944 would enc:oura~et the breeding 
of more COWl! lor e4rly !all freshening in 1945 and after. The number ol 
cows on farml in the New York milk shed is near the aU-time h.igh, and 
the number or ~len is sufficient for oonnal replaamentl. The problom is 
to keep thcae COW1I in full production. • 

Gov""""""t CAll help in three important ways to insure a high level ol 
milk production in New York and otho< Atlantic aeAbo:lrd milk sheds 
during the remainder of 1944, and especially in the critical !all months. 

1 . Further st.epa&hould be taken to :LSW.rc the dairymen in Lhis region 
of feed supplies aa nbundant as cireumst..'lnCCS will pcnnit. 

2 . The necessities of dairymen with respect t.o fnnn help nnd lnbo....aav­
iog equipment •hould be fully recognized and provided for "" ndcquutcly 
as possible by the appropriate £edernJ and state ngcnc-lcs. 

3· Price rotunllf for milk should be maintained nt n level hitth eoough 
to encourage dnirymen to maintain their herds nnd feed their milking cows 
liberally oven though labor und feed are high-pric<.-d. and even thoul(h it 
mea.ns longer work days than ever bc£orc for the fnrmc.rs ond their (runt. 
lies. The first logical Step is to suspend that provi!lion or the New York 
miiJI order which call' Jpr a roduo.tion i11 the C~'LSS I Prif.ll <\~rinf April. 
Mny, and June. In addit•on. the Class I price and the rot.nal pnee probAbly 
ahould be miaod obout July ' · II the rigid price control policy ol theM· 
tiona! government p~ludes this possibility. then the .. f«d .. subsidy 
payments probably should be increased. The aoontt thcae changea are 
annou.-1 the more effective they will be Cor t,hc purpooe or insuring an 
adequate milk supply nen fall. 

The proopocta are that the pri<oe returns for milk will bo favorable in 
rclotion to coots during 1944 and 1945. and that dairymen will find it 
profitAble to maintain a high level of production. 

L&LAND SIJ&NCBK 

t ) • 
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HOW MUCII FOOD CAN WE STORE IN THE UNITED STATESI' 

The problom of food storage bas been brought to the lore """"'tty I» 
cause ol our attempts to help feed our allies and our promiao to help feed 
people in liberattd countries during and afl.er the war. Eartitt in the war 
the United Stat<~. a surplus-minded nation. promit<d volt Uliltanoe. 
a1rncct as though food ~ abundantly oo '""'" and waa there for the 
pi<oking. Aa we began through ~-Lease to deliver in a omAII way on our 
promhocs. we rnpidly came to realize that our contribution would put liUle 
rat. on the rit. of the world, 'W'ith so lit1lc excess of CUMrU. production over 
current. conJUmption in this country and with 10 many tx.•o;plo to be focl. 
We sccm unwilling tO mnke drastic S3.Crifi<:es in consumpllon. Enjoying 
cx005Sive money prosperity, our own citizens vigorously demnnd more beef 
stea.Jc und more buLter. 

Aa nno~her npproach, why can we noL pick UJ> our little ex<:e58CS of dif .. 
fcrcnl focxls year by y~nr. nnd nccu~ulate ~hem in stoyngcl Thcn.when t~c 
big need comes, we rmght have an unprcss.1vC stock pale from wh1ch to tud 
liberated t'Q\antries. As with food production a few fCMS ngo. storngc apa(:C 
has bi.."Cn tnken for granted, as though almost unlim1tcd spnoc WM available 
for nny emergency auch ns the present one. ThcrdOte, n11 invent.ory or our 
storage~~ is in order. How far can our_ accumulation of food go, from 
the standpoint of ot.otage apoce available I What typos of otornge ore ovail· • 
able lor various products, and how do they c:ompare in capacity I 

BrieRy. the pi<oture as revealed by the following evi<kn<'e is diaoouroging 
We could not feed for long any great number of people in otho< countries. 
bec:nuae of limited storage capacity in excess o! our own IC3l!OC\AI .-Is. 
The only op:>ee of any p-eat imporUm<:e is our Jn!in ltora&'O·er:~~~~ ... -­farms, and the open.a1r atorage; both have distinctly limittd 
lor any J>10t!Tllm of national accumulation ol food ovt'f long poriodl ol 

It appears. then. that any sizeable aid that wo can give toward f<C!di~g 
peoples in dcv01t.nt<d nroas would have to como la~ly !rom a change m 
whttl we produce and its use,' rather than from hu·gc OOC\unulntions of 
storks over n period or years. 

Slorog4 Capacity iu the Uniltd Stales 
l'coplo comrnor1ly believe thnt we have storoi{C cnpaci\.y for nhnost. un-

1imit.cc:l quantities or food, but. this is not. so. ThiS mistakCII ill1pteMion hns 
come pnrtially from years o( miseducation about. the size of our food sur· 
pluses as a cnu.se of the agricultuml depression.J These "a.urpluscs" were 
mainly the n.-~sult., not the c.'luse, of the depression. Food prices were low 
for other re-ASOns. 

J.Ve OOvc iwthe United States tJ,'lSJ million cubi~ feet of 1torng:e-apace 
or all types. except open.nir stornge which is allllOISt unlimited (table 1). 
This is equivalent to nbout 100 cubic feet for each penon in lhc country. 

~--1.~--.eiDe~iMcc•.O.el _.el llwa.rw-........., ia dlliot 
.,._....AD f.rt.l ~ ..,_ ..W ki-.1 ._. Jnt _...,_ ... "-1M .... ...,.. lhd lia w\a" 
~ •1rllld ._ '-lt .. ,_ _,... -.-.t..-...n. ~II .. ........_ ... ; * • \Ml ... p.o-!.-.:.--....... ..::~l,ti:.'~'~~.....:&~~: ... ..tll..:,.~ """'~ .... .....-yflllle ......... __.. _ _....... .. w-. .. ................ . 
~'!,.~J-t.:= =ftd,pr A.. IJ.ow w-..et .... W.W C.• We F.Wt, ,_ ~ N .. ,,... 

~..::::;J.'T,' .\!;'t.f,..,.. "'- I~_. a-t\. K. R- Yoo4 ~ PaiWI ~. No- us- CMiil*' ,,. ,..., ..... 
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TABL&t -SUWNA.Y OP Q,.tMAT&O n'O«A•t, &PACI. THAT C:OCLU 8& t.:..aO P'OIIl 

POOO U~lT&O & AT&$ 

Ko"' ":!'~:,""-a.tllc oi...W .... ... - ... _ . ........ ., _, 
fi i(*-ACI. ('t)M_..c)'floY 1.0\.-'C;MI Of' tliiii.AC:•IAM~lYf'ti'CM.'c:-tlr .. 

~,~"!U:.'&;tf!:'i'i!,. nm>l 
Jt•u.ttf* '"hA.tllu 
l..l ..... toclt ..... - " A\M:wf ano ,,. ltd""'•lor lii*C" '" 

Ut i;)W ttro •• •torft .... (', 1.)01 .. 
T,..l .... " Tutal (Gt f!f'flloh•bl8 ... " Coltl •&or•ltf" (Of' tllt• l 
A bow'"'"' ... ,.,,,.,¥ p .... _.~w.-
Ut iOWnrO " .... ,_ ora.,,., ..,._, 
T.,..l ,. . .. ...... ..... l tJI •• 

T .uol '- ..,.,...tlu.Wft ,., 
" u •• ,.,,J---~...,. 

o,-~-w.. ..... ,, ... J., •• ,,,. _,.,....,......., --- ..... . .. 
C'........, .... .,.C'f'OIIl,.~ ••• •• --- • .,...,.,,. _,.,.~. T.e..lfor-o• I t ...... ......u: .. , 
ctnw .. ..... ..._ ..... ••• tk1wBI•......_. -· " ,.,., ,!1##-' "-"~ 

Tr~Uifi'M'~bl,. 

_..,., ••·•unt ... ..... ... 
1'/IHI . tv~<~' ,_,..,.Jy ,_s'IUI ,_,01) ... jn-.."" '"'"l.,u .... ,., .. " IJ,JJ.JIIt .... 

Our 1noragc sp:u .. -e c:au he divitk·d n;,us;.:hly imo two 1'nai11 I'WtrtR. The fin;L 
iucludcs those types of s\Orngc or whkh we commonly Lhink when we r!J>enk 
or " atoruge". It includes less thnn one-nrth of all our storage space, or 1 8~ 
cubic feet. for each person. Over hnlf of this is grain storage ofT (nmts. The 
rt1nninder includes cold storages, gCI'M'rnl warehouses without re£rircnnion. 
ond • liulc oommen:ial-swrngo &pa<e for semi-perishables. Our oold-storncc 
sp."tCe £or meats and (or other products amounts to a liu.le less than 6 cub1c 
fret for tliCb penoo, of ... ~ich·lhr«o·fifth• is uS<d for·products other than 
rM"ats. 

0£ nU our storage space excqn optn air. Sr per cent is o£ types no&. 
commonly thought of when we speak of " sU>mg<>". But they ore ju5L •• 
clearly 3 means or storing food ns arc t~e commcrcial;tornge warehouses. 
and nrc highly important. They include fnnn and home stomges. stomgc 
spnte in marketing ugc.ncics such ns Ktores, ond livestock ns n fonn or 
st.on~gc. Uy £nr the most. importnnt in thi" group is gmin storage spm:c on 
fnnns. whfch is s~ t.imcs ns grcnt M the groin storage spu<.-c not on (nnns. 
1\ 1!\0, n large space is avnilnblc for atnri11g semi-perishables and non-perish· 
ublea in homes. stores. reswur.mt.a, ~tc 

£, 

• 
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• 
Li-toclc. aa a lorm of storaee for m<•U. ovcnhadowo our oolcl &t.Orage 

lacilitios for meat. U all the tivestoek ~ killed, dluoccl. and paelctd 
oolid. only a little o- half or it could be placed in our meat oolclttoraet< 
at one time; il packed loooely, ns when the ca.......,. are hung for ngiug and 
curing, only a small part of our liveotac:k could be put in stomg.,. Thmking 
or our Hvcstock another wnr. it represent• n form of storage of Lhe feed 
used to grow it. As such. it as enough to tmpty abou1. lhrec fillings of our 
c•ulre gr"in-stornge space not on £onns. • Either wuy we look 111. it., livestock 
roprcscnll n Lrcmendous swmge either of mc.nt or .thl) feed . necCUilr)' lo 
produce it. llowever, it is doubtful whether much hvest.ock 11 renlly used 
mtent.ionnlly as a form of swmge. :ro Coed and care f~r a !ive animal pu!'CI)' 
as n me. .. ns or "storing the me:.tt" II toO oost.tr. 1.0 be JUStified. MOit. of ll II 
stOCk that is growing. or producing producu like milk and egp, <><breeding 
stock . 

0 

Open-air storag., canna< be ignOftd. thouJh it is seklcm thought of u 
·•stora~·· spaa!. It seems impoesibte lO estnnate the :unount uted: i&. lS 
appreeoablc for products like wheat in ••««~ingly dry climat<'l. and for 
fiOfflC vtgelabJc crops when combi1led with straw and earth CO\'e.rin(CI. 

Our Dtnn•sti' Storagt Rtquirmwnt.s 

In lhc usc or our available slorngc space. priority naturally gocK to our • 
own rt.'(IUirements. Our domestic nCcds nrise frorn lhe ract. thal our food 
ptOdurl!l are uot.. produced evtmly lhrougho\ll. t he year, or us they are 
<.-onsumcd. Consequent-ly' (I) we fi\Uil 11\.0re, bct.wccn harvests, some rood 
th~:~.t is t.o be con.stuned in about t.he s:une (onn ns it. is sLOred, (2) we mua:t. 
swre food for our livestock, w be fro them during the season 
harvut.s. and (J) we must. store a "minimum carryo\·et" of 
first two types of food and feed, 10 Ill to keep our or13,rko"i!lf 
stocked for businc:ss until the ~ CfOil'l have ~ properly 
and 1<aU<red through tbe distribution cbaruoels. 

The average person in the Uni«:<S StAtes consume:s abou:t. •.soo poun~~ or 
food a year which, il stored sohdly, '!O!'Id reqwre a~t J,9•7 molhon 
cuhi<· IC<>t lor all the people (t.oble • ). Thos os neorly 30 cuboe leet p<>r P<""'" 

TAUL8 1 . A CO'-IPAlUSO:O.' 01' STOilAOR RI1ACB WITH CO!\SU.MI)TIOS AS I) 
CARRYO\'MR VQLUJ.tK, UNl'tROSTATES 

3.tillk.n.• o( Cubtc l'ee:t o l ~ - ----Pitrltla'*- s-~.pen~ !\~~ Tcnt.l 

....... ----.. :-."'-:-.~,_=::·.-=-==-=.::,.::..,::::,: .. ~.=.::: .• ::.:.:.:,_:: -"- ...... ,,.,. ... , u-. ,._...,..... 
l..jl. ..... ...,, L U , ..... ,_, .. 

T-..1 , _, .,. 441 1.UJ '"" \oW..,,,.,.,.. 
p.,.. .,.......a, tllou;!:ht ol. l'OS 
rw-not ~, tlltouaJ:htot 61s ,:; ..... 

O.:Jit: ,!.,1~: 

T..,ul I .u• ... u ..ut: IJ . .tJ.lJ 
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(h.,.. h31f our coosumption by volume 11 ~bles, which require..,.Oal f 
cnre and ~ypeo of storn~ The 1J>3"<' reqwred for feed conct'tl~m ... for our 
livtstock for a year is abou~ a third l{";"ttt than llut for humans or 5 3'7 
'!'i11ion cubic f~t. The space for a mmimum carryover or human 'rood ~od 
hvtttock feed i• 1, 1c8 million cubic feet. All together, these needt for n 
y~nr would require 10,37~ million cubic root or space, or 77 cubic reeL for 
enrh l:>ti'&OO in this COuntry, Q( ('()UI'ae, WC do llOl need thnt ltlUCh 8J)(t.(.'Q 
lx.'CtiUHC not all of our food und fcc.'<l ill produCt."(( in one dny, to be st.ored for 
usc over n full year. Some or our c.'Ontlumption is "out of the field", nnd to 
tome extent we cnn mnke douhle usc or 1\0ragc space within a yenr. 

Crops. i1t the main, are highly tcaaomll in production and we mutt. store 
much of our annual needs. Por instanct, haJf of our production of VCf.telabJes 
~or cam~ng is within a period of nbout one month. and four~fifthA of 1t with· 
m a period of , }{ months 

Ments nnd livestock producu. whO<h ""'about one-third of our die~ by 
volumo. Ill'< far less seaooMI in th<" product;on than the crops. llut feed 
cropo must be stored seasocmlly f<Jr the livestock, thus making a lnrg• 
~4501\al stor-dgc requirement even for our livestock industries. r n fact, the: 
hvcstock feed 1lcc:essary t.o produce the meal alld livestock products we 
ron~HlHI is mru1y times the volume of the products themselves. Th<! ll.Omge 
IJ>UCC rt..'<lUircd 10 J9.J2- J for the livciJtOl•k £ood COilCCntrnt.cs a lone aside 
f!'Om the roughage, wtlS over four times a$ great as for our year's con'surnJ)oo 
t1on of rncuts, dairy producu, eggs, fiMh, :md unimal Cats. Feed for livcst.ock 
i1 our bi~ swra'e need, mld will remnin ttl us long as we maintnin our he:wy 
producl10n c)( livestock nnd livestock pnxluclS. 

A"'cmnt of Excm St~W~Jgl Spoa At>Oilobl. 

In judgmg bow much ston>ge lp3<'e "" have for food to be supplied to 
others than the people in the Unu.cd States, •·c must deduct our domestic: 
.-Is from our •.<>UI stomge spMe avaalable. On the sur(..,.,, i~ would 
a~pear that we had about J,OOO mill10n cubic feet of excess spn.cc (•J,JSJ 
m1nus IO,J72), or about 29 per cent more storage sp.1.ce than requin.'<l for 
our own needs (tnblc 2). This woold IK.'\'111 to be enough to store up the 
food 11c.'Cds for :about. 100 million JX'Ople for one ycnr, if we fed them the 
81111~C tJUUJltit.y ns we c:n, :and if WI..' did not. include nny storage of f<:cd for 
thc1r livestock. 

'l'hc figure thus arrived ~•t is not n com..-ct one. for practical pur)>oscs. 
h. n~ several adjustments. 1'he m?:St important is the amount of ~-pace 
~hnl 11 not. usable. AJthough C<?OUTI('tcm1s~ ean be quite fully utilized 
tn ca.Je of need. large PfOilOrtlotll of our storage space is on (rums and in 

•• hornet where nothing like full use i,Jlf'OCairable.. Pa...-ro and ~ rtOrAR<'S 
ore haghly imponan~ and useful f« home u,., and for storage for feed lor 
the farmer's own H .. --estock. but beyond that for instance. to store butu.•r 
for stnrving EuropetulS and Asiatirto-it might. as well be forgotten. M Car 
ns ltO!inlf food for ot~ countriH is concerned. usc of our excess storage 
c:apaCily •s largely restncted tO produ<'ts like groins which eot1ld be held 011 
fnm1a where produced for later snk·. 

The nbovc comparison overstntes the ti'\IC figure also by the nmount of 
~p(tce nt.><;<Jc<.l !or. 11?r1-food items. that mun be stored in the spnoo we hnvc 
u1cludcd 111 th1s hst1r1g. Also, murh of the c."Ubic space of commercinl atomg<.'11 
ezHlllOt be use<l, as products c.·nnnot be fi iOn..'Cl solidly nnd to the roof. 

• 

0 

We bave been rapidly inere;uing our livestock industry, which i...,...._ 
the need lor storage space required fO< their feed and thus rapidly rtdu«s 
our ~XC* over domestic needs. 

On the othtt side. this compnrioon iaJll)reS the poin~ previously men· 
tioned, to the etTecc. that we need not &tore at one t-ime all our domtstie 
requi~ments for bum.'ln food and Cor Hvestoc:k feed. Also, o. give-n r.unount. 
or storngc space would represent the annual needs for a larger or &mnllcr 
number of people, dependent on the ~ypea of food stored and their dcgr<.'C 
Of COOl"C.Utrution; the OOntrnst h1 food111g power per cubiC foot Of food ill 
tremendous between product.& like fat.a, grtlins, and dehydmted produet.a 
oompared with products like fresh fruh.a und vegetables. 

Taking all these factors i11to oocount, it. is difficult to find nny gw•t 
amount of ust.lble space unless we find tome way to make greater u.te of 
furm, home. arwi open-.air storage, or un1cas we construct additionalslOf'I.ICe 

11.....,. llome st~ge is mscou"'ccd by rationiu~ ~ the public ooca<kn•­
nntion of hcxatdmg. Greater""' of fann storage,. cliflicul~ to ac<omplish. 
uc:ept by vague and indirect methods. Open-o.ir storage has limittd ute· 
fuh1CU. Construction o( additionAl 1t.oroge &pace would use critical ma· 
wrinls. tuld would be expensive in view or the abort time it would be needed. 

Por many foods, 106S of qunlity mokcs long·time st.ornge prohibitive in 
spite of nil o ther considcmtions. 

P. J\ . IIAM11Kk 

RI!SUt.TS OF THE FARM MANAGEMENT SURVEY 
ONEIDA COUNTY. 1942- 4.1 

A (ann management survey of 102 Oneida Coun~y farms was ~~~~~~~~~ 
for the u-month period ot>ded April 30. '9<3· The "'"" 
the "'"" ttntral ~ of the County in t~ vicinity 
The Keoeral soil type of moot of the a...n 11 Qntano Loom area 
is typicnl of l.and CJ.aos IV and the bettor ports of l.and Claos . 

The n.rta included 202 fnnns and 18r other residences. Of the 20, (anns, 
qr were d:•iry funns selling milk nt who~e:;ale in 1942- .. J. or the 39 
d:liry farms not. enumerated 1 ' were not v1s1tcd, 8 had had " change of 
operator during 1942-43. 8 were run by operators who were primnrily 
not dnirymCJt, aod the remainder were not enumcrat<.-d for V(tnous nliS­
collnneous reasons. More than t fonu out. of s in the nrca wns either (mt'1.­

tirne or hnd a very small business. A grem. many people lived in Lhe nren 
bt~t. worked elsewhere. In fact, neamcsa to important. industrial centers 
like Utica and Romo h3d a pronounced effect on the farming. 

The 12 months covered by this aurvey were ~ of a period of rapidly 
risia>a prie<s of fa.-m produC'.o and c:coto of farm operation. BecnWIO prires 
,.,.,.. ruing faster than costs and bernuJe of a good crop season. the year 
W:IS 3 (avornble one COIIlp:lrcd with Other yeatS in fann1ng. though ROC. 10 

fovornblc oompllt<d with inromcs of industrial •'Orlm's. 
Por dairymen included in the survey the overage price """'ivcd for 

milk of .1·1 per cen~ tes~ wns $2.89 p<'r 100 pounds, or about 75 per cen< 
nbove the l91<:t-14 level. Pu;:.hased dairy rntions c::ost ort t.he avernge $47 
IK'r ton. or 4J per cent above the 19 10 14 nveragc. Fann wnges per month 
with board on (nnns which hnd such lubor average.'<! $6J per month, o·r 
nbout 120 pc.r cent. above the 1910 ... level. In New York State ns n whole 
{'05\.S in dniry fnmling including rc.ocd. lrabor, machinery. buildings, rer. 
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liliur, taxes, huura.nce. and the like were about 7S pt.r ce.nL higher t.ha.n 
the •o•o-•4 level. The average size or herd in lbe a.ra was 21 cows. The 
small<sl dairy lludied had only 6 """"and lhe lorxm bad 7 5· bu\ noearly 
two-thirds had herds of •5 \0 40 cows. 

The avonge size of \be to> ll\rtM .... 129 acres opomkd P<f farming 
unit. Many of the farms 'ln!r'e small. Sixly·two acres of land were ..-.1 for 
tn>pS. 50 for pallure, and '' acres """' in ,..ood.l. Most of \he crop land 
was uted in growing feed crops; 90 per cent was in l•ay. spring aruin, and 
oom for ailagc. Crop yields ,.. .... good. This was partly a result of the 
favomblo growing let\1011 in tS)-42, and p:lrtly a result. of the productive 
soil. The avetngc yield of hay was >.> tons per acre. and of com silage 
J I t.onl. 

or the 102 fnmtcrs, 73 owned all t.be land which t.hey opcnncd. 26 
owned 10mc lnnd t~nd rented additional land, nnd only 3 rented nil of their 
ln.11d. 'rhc 73 full ownertli hnd un nvcro.ge of 125 ncrcs per funn. A number of 
these included what was formerly 2 or more fann units. Onc .. fotlrth or 
the rann owners in tho nrca enlflrgcd their busincs.<.;t·s by renting ndditionul 
land in 1942. On the nverngc, these farmers ownt.>d aoo acrt'S nnd rented 40 
acres. M011t. or t.hc nddh.Jonalltlnd was cash rented, mid was ou small fnrms 
where t.he house wM used as :1 residence ror a man who worked in town. 
This enabled t.he 26 bm1ers to enlarge their busirK'MCS with u 1'\!lotiv<•ly 
smnll cnpiwl oullny 

The nvero~e investment was about S•s.ooo per Cann of which nbout 
one-half Wnl m rul ntat.e and oue-third in li\'tstock (u'ble 1 ). l.and "'"I 
btaiklings were valued at approxil113tdy S6s pe-r acn.•. 

T.AIUl 1.-PISA..""CJA.I.st:WWA.It\' 
,., r- o...da eo-1,. 1....,. .u 

T.,..IAIIIU.I 

R1,j~f:'aot" 
AJI ot'*' 
T.,.t•l 

~- ---

l-~~;~:.:.,.,.,i"R,tl 

u:~r:~~:-'="' 
!.lv"~ tx.uaht 
M•Cil*'*")' ulilequhm.·•~tll 
All!~,.htr 

Toul 
l'.tl.WIMu .. ll 
lll"'"'te)lt aVHll,o ... Cill)ltal iUS pa CloiOI 

l..tlo(ltii"("Oiilolll 
,._pn'l'l~ 

""' .... lo\Lio:l .... 

.,. 
'" .... ... ., ... 

fo,I.W 

.... .t\1 ··-'" ..... 

.. ~ 

Total re<eipta av<ra~ about S6.rso P<f fann- rellecting the high price 
ie1.1ZI of the ponod undet' Sludy. Milk sales of $~.183 O<XOUttkd for 68 por 
t'<nt of the \0\al roceipta. Crop sales,......, SJ4P. or 6 per"""' and tg~,'li attd 
poultry eontribukd • per cent of the \OW. lnOOtne from .. ·ork <>II' \he fann. 
irleluding llUln labor. machine work. and trucking aocount.ed for 2 per cent 
of the tot..al rece.ipl.l. ltoweveT, only fanns whoee operators we~ primarily 
Canners were enumeratOO in the survey. 

( • 
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The Wl>l ••Jl<llSft, including all lbe ordinary it.ems of !ann opc:ralion 

bul ucluding any inlei'Cit charges and any charll~ for '~ farm<f'a O'!"' 
t.itne. amounk<l \0 ••·••9 P<f farm. Pwcl>ased gram and h1red and IMuly 
labor -h amounted \0 obou\ Sr.ooo ptf farm and ....,.,nkd for noearly 
ooo-balf of lhe expenses. . 

The a\'ffDCC labor i.-ne a.mounkd !" $t,>Jo. Th~ probably ~" 
the bigl>estlevel of income in lhis area"':""" at!eas7 1\ orld War I A stmllar 
SU"'O)' of reprttenlative groups o( dairy. farms 10 five widely orntt<mJ 
areu of the at."e •howed an average labor nx:ome of abou• 'iJO tn •919- •o. 
Numerous surveys during lhe 1.went.ies indicated that d:ury fam-.cf"' ~n 
New York made 1nbor incomes that averngod between Ssoo nnd $6oo 111 

that period. h • h' h I' lit nddition to tabor income these farmerS had a ousc 1n w 1c to '"c 
and farm prod\1C'11 furnished by t.~c fann. 1'hc averogc vntuc o! these 
items wns $5J6 nt. fnnn prices. Th1s amou1u. added lO the lnbor u'loomc 
m:ulc uvcr11ge 1nbor earnings of $ t, 766. S 'V IV 

J... .. C. CUNNINCIIA~I ANO • v , ARRRN 

Till; MII.K SUPPLY FOR THE SYRACUSE MARKI>T 
About 1,ooo dairymen supplied the S~cusc ~n.rkct. in '9\J .1

1
rom 

the ~nttr of thr city t.o the outer borders of the m1lk~. tht mruumum 
distam--e was about 4s miles. A larger part of the pmduc:Uon area wa!l west 
o( Syrnrose lhlln lO lhc enst. Within and adjacent ln .. the p~uMIOO urea 
were many country milk plants supplying lhe N~· \ ork Caty market_. n 
rev.• cbc..-cfc £ACt.oricc-. a.nd numerous sm,.'\11 local m1lk plants. all of ~·h•t·h 
compete with plants nppro,·ed for the Syracuse m;arktl. . 

Diotnbutors in Syrncuse reponed the pounds of mtlk dehvc;red hy 
))atron on january s. IQ4J. and january S· U)44· and the hauhng 
mlrl rates. C"hn.n~ in patrons between the '.wo dates were 
·1'1<'1uding whc~ ncv.• p.-atrons had been obtamcd OT where former 01~ 
~ad gone. ~iilk rrorn ench (ann was trat..-<.'<1, regardlet! of ('h.nngcs m 
Op<'fa\01'1' 

TAtu.K 1, toUPI'I.\' t•P MU. K I'OX TUB; SYRACt:SE MARKBf US JASUAR\' I• IG-IJ 
.A:000 IOU 

~~:;::i~ft'"'!~ttlnloer throu;rholl.t (ollowlflll ~ ... t,tJ. I\1& .. .. 
8~1-' In l)'f"K .... m.vktt kt ~IYIMftlf W ~!!~l dulef • ,. U,JMI • • sZ:":::!~·.~. tnUit f• .. 1, • ,_r ~,.,. . , ll,ji)O • ' •• S.6SO ' ' ,,....,.., ... CIIllilllt''""llt& ,..... •• Wf 

J .... 1 I lltli_l_ ~oa.-1 ,.., •• 1 .... ,. fMrllltlr I .,.,.,,tr"tftott.lC:...,..~ ...... ,.... .. ,,... J -
AUwr-... '•» 

_, .. 
IM ·~ 

~;:t~,.~~._...~,..,.....-tG_. ... ,., .. .. .. su,... .. ar-c---..""'~ to ~t ~. ... ...... • I ---l"''II't .-t.M~o~ ... lJ6w ..... ,., ..... .. ~ ... • J ..,......._ ... _,,y,..... .. ,_._. .. ·- • • {.........._ .. ~ ........ ..,.._ ...... ~ i .... • I 
u..,_..,...._~ .. ,..... ... ._ - I 

··- ... .. s .. , .. ·- ·-
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Eighty-five per cent of the dairyrn(lll de)ivering milk on january s. 1943, 

were delivering to the same city plru>t a year later (table 1). Another four 

per cent of the producers had shifted to a different distributor in this 

market. Producers changing from one dealer to another had the larger 

dairies and during the year increased their deliveries by 9 per cent. Ap­

parently dairymen with larger-than-average and expanding production 

were inclined to look for a better market. 

Eleven per cent of the dairymen supplying the Sr.rru:use market on 

January s. 1943, were out of production or delivering mtlk to other mttrkcts 

a year later. Of the 1 17 producers in this group, 95 were no longer produc­

ing milk for sale. This loss was partly offset by 88 new producers; one-half 

had not been producing milk for sale a year earlier and one-half transferred 

from other plants. The net decline in number of producers amounted to 

3 per cent. 
Deliveries of milk declined 9 per cent between january s. 1943. and 

January s. '944· The decrease was greater for small dairies than large 

ones; 18 per cent for dairies with average deliveries of less than 200 pounds 

and 4 per cent for dairies with average deliveries of soo pounds or more. 

Most of the difference was due to more small dairies going out of produc­

tion. 
Eighty-eight per cent of the dairymen supplying the Syracuse market 

in January 1944 hired their milk hauled (table 2). The average hauling 

rate increased about one per cent per 100 pounds during the year, from 

19.1 cents to 2o.o cent.s. Syracuse rates are about five cents higher than 

rates charged for hauling to plants approved for the New York City 

market and five cents lower than rates charged in the Rochester market. 

TABLE 2,-HAULIJ':G RATI!S PROM PAUlS TO CITY PLANTS IN THE SYRACUSE MARKET. 

JANUARY l04J ANO JANUARY IP-4-4 

Numb« of produccn Pft' eft\\ of produotn 

Rate J)tr too pound• 
In oe.nta1 104J 1 ... 104J 1944 .. 

7 ' ' • • 
• 0 • 0 

10 I • • 
17 ' • • • 
IS "' ... " IJ 

17 • 0 • 0 

11H I 0 • 0 

I I •• •• • J 

"' 
... Sl7 •• ., 

.I I •J • ' 
:n~' 0 I • • 
•• 7 •6 I 3 ,, .. Ill 6 II 

"' 0 I 0 • 
JO 12 14 I I 

Hirod h.aullnc.,-n.te not r~ported IJ IS I • 
No chatp- Wed owo IJO no .. " 

· Svch.l.~uc.bana~ ""uhrt , , , , :..;!!, . • I • 
ToiAI 1.010 991 100 100 

•r.ea than one pu cent. 
ft)oa. not inchute J per ttn\ fcd~l l• -"· wh.1th ,...as (h~ in addilto.l. 

• 
STKWART joHNSON 

• 
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THE WHITE HOUSE 

WASHINGTON 

May 23, 1944. 

MEMORANDUM FOR 

THE SECRETARY OF THE TREASURY 

Please r ead the enclosed 

and r eturn f or my files . 

Can you do anything t o 

get good old Bill Myers to help 

us? 

F. D. R • 

• • 0 • • • • • 0 •••• 

.. • 
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• FARM ECONOMICS 
Departme.nt of Agricultural Economics 

NEW YORK STATE COLLEGE OF AGRICULTURE 
CORNELL UNIVERSITY, ITHACA, N. Y. 

PublitMcl aod dlutibwled ia !~ ot \M ~ ~ed rcw In the 
Act ot eoaa:r.. Of Nay I, 1914. L. R. Si.naorw. 'rec\« &.a:kMoa 5wYicle 

No. 139 FBBRUARY 1944 

Uru.te&t State. toocS c.... .... p.,,.. price~ p.;.,. c- ...... ,_ 
v- ....... ,...., Rcw1 c..u at1kloo .w.,. .. ,..,.,.,. ...... .... llol .... pri .... prica• diHti• ,......,. . ...... t:i-.&q• worbn• 

mod.iti•• Yotlc< 6 ..... bulloo1 buy< ""' 
•9•5 Jo6 98 98 ro6 107 to6 107 104 102 104 
1916 132 "4 118 120 " 7 109" 125 116 112 116 
'9'7 '97 •69 '75 182 •s6 127 148 141 128 132 
1918 213 t86 202 201 180 158 173 161 •63 164 

218 2o6 198 
. 

178 1919 213 214 194 173 174 190 
1920 243 217 211 212 207 203 202 201 204 227 
1926 ISO 159 145 1$4 '74 192 168 170 178 234 
•933 82 82 70 69 to6 141 120 105 132 •76 
1934 101 97 90 83 122 •s8 129 114 136 t87 
1935 112 102 loS IOQ '43 175 130 120 139 196 
'936 118 113 114 116 146 173 128 124 140 204 
1937 131 "5 12 I 124 '52 •8• IJ4 IJ6 145 221 
'938 109 98 95 101 '39 174 127 129 '43 211 

Aug. '39 toJ IOJ 88 92 132 r68 123 124 140 222 

'939 110 101 93 97 135 17 I •2S 127 14 I 220 
1940 116 107 98 101 136 167 126 128 '42 228 

. 1941 IJ6 123 122 124 148 •67 133 144 149 267 
1942 156 •s2 '57 •57 I 7 I '79 •s• 172 165 J2J 
'943 192 r88 t86 t6J 376 
Nov. '42 •57 t64 •69 t67 173 18o 155 .So 169 343 
De<:. t6o 162 •78 169 174 t88 rs6 191 '70 349 
Jnn. '43 t63 172 182 176 181 r86 '57 '94 '7' 354 
Feb. 164 '74 •78 r8o r8s 186 '59 '95 171 362 
Mnr. •67 183 .a. r8s 192 189 r6o 201 174 371 
~r. t67 193 185 r89 194 •87 162 202 176 375 

ny t67 2o6 187 19.1 '97 182 t63 205. '77 373 
1une 167 218 190 194 191 170 164 207 177 376 

uly 167 201 188 191 181 154 •6s 207 175 371 
Aug. 168 •8s 193 188 '79 •s• •6s 2o6 175 379 
Sept. •69· 186 193 186 178 •66 •6s 20Q '75 382 
Oct. 169. 200 192 •87 178 170 •66 212 176 388 
Nov. 168. 204 192 r86 •7s• 167. 167 213 q6 393 
Dec. '91 '97 186 168 389 

Ind.- numbtn oa ~Wo;ld.w..,. .. t oua. Poo1.110tet oa PAl• J$119-JO. • Pmitn.ioary. 

I'OOIMttl to Jt41~t.di•ll•if.tl 
iWat'tfll,, G. P .. &tid Peal"'lnn, P. lt.., World PrlCII and th4 Ouiktln.i lndw.~, p, 21. 1037; and Parm 

~mica. No. 101.l. 3'621, Jun• tOJI, and la t.edMuee.. Price. of h«mo al'id ad han 001. been avalla.bl• 
P't:bnuL,.Y and pril UMt, l'tlfl)ett.ively, 

1 
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LOOKING BACK AT 1943 AND AHEAD AT 1944 IN , 

NEW YORK AGRICUI,TURE 0 
Tbo r- :r..t:IIJooc be mnembemd by New York Iannen u one of 

u...,.....ntled · ltioo in fann production. Coolinuouowet ....,.the< C~HliY 

delayed the plantinc of opting cropo and int«fered with lhe spraying of 

fruit an? other rnn;n work. The incvit.nblc THult. wu roduced ~age nnd 

prod~ctaon ol annang Cactory ~na. OBts, bnrley, com, onions and eabba.ge. 

In spll4 of unfavorable weathc<,lhorlaga of~ and supplieo, wilh 

1oM labor available and much ol lhat ina · , New York farm 

famili~ turned in another ma~ificent peri""""""' in food pn>duction. 

They 1ncrtlll0d the length of the~r al,..ady long working day to the physieal 

limit and produoed tl1e maximum of food ~tied by wealher and otb.,. 

physical eooditions. Tbo proch>Ct.i<>a of New York cropa was r ~ per coot 

bekrw lhe all-time ..cord ol 1941. Since livutock productioc cfid not de­

dine, lhe total food pnoduction of the State was only 6 per cent below lhe 

nll-time record of r94t. 
For the United St.ntelu a whole weatherconditio01 wtre rnore favorobte. 

lAst year wulhe -.nth """"""live year of unrmrally lal'ge.,..,.. While 

lhe total produdioc of Unil4d Stale$ food crapo was 9 per oent bekrw lhe 

all-time ft!COid of 194•. it was equal to lhe high level of 1941. Total food 

product-ion exceeded the previous tecord of 1942 be<:ouee of the ii'\CfCaSed 
ou\.pu~ of meat. which WM produced in large part on 1942 crope:. 

Durinc the past JO yearo lhe number of New York farms has dodined 

from almoiR ,,o,ooo to about. • so.ooo, and tbe number of persons enpged 

in ngricultu~ from almo.t 38o,ooo to a little over ~oo.ooo. In spite or this 

decrease in the labor force lhe totuJ production of New York rnnns has 

been maintained by t.hc use of labor-cavint 1nn.chinery llnd Jw result.cd in 

an u-a.. in labor efficiency of about 75 per cont. 
During 194J· lhe labor situatioc on New York larmo has become aort< 

because of the competition o( nH.rby war industries and the demands or the 

armed services. Labor will continue to be the number one headache of New 

Y'?"k fann<-n in 1944. The mort critical problem will be that of obtaining. 

llcilled mtn for year-round work on Ianna More young moo will be ealled 

for lhe anned oervicn not only from l:ums but also !rom small town in· 

dustriet on whi<h f&rrneTs""' dependeot for feed, suppliet. machinery re­

pairs and other services. This will inevitably throw an even greater burden 

on family labor and etpecially on !ann women. 

Tbo harvtotingof I~J cropo was """""pliJbed with ,..lalively ....Uioss 
beeauoe of the splerldid 14amwwk of many t&mci<s which cooptlllted in 

~ York lann lnbor progrnm. Tbo pal.riotic reopo ... of the high 

~=-:.af.Jrom.llf'-o-:tt._tom:.d-w:;:1u PI!~ bor,!N Ut~IWd S....w. .,...._tl~tP.I A~!twe .. , 
• 1111 ... --;:u tM.a. 1 t~ Mu.- .no-l "-lMidi. -~ ~. tM: No-_., t')f: 

..,._ ......... _ ....... ' '· ~ .. fo J'tJ,.~ lf.M. ...... --.. .... ....,_ .... 7~c:' ...................................... .. ,......,.,,..- u-. ... a.-~., ...,. -.11 ,...._ .. ,....,... ""* v ..... ~~~a-
av... • .,~.-~~oraw~r.-..aaot _ ,._ ~. so. .u . ,.611.hbrurr ·~· 

• ~ "'-~~·- VNI'II(ol'lJIIC. • •nd diM.nbllll.,. IOo4. Por tntUIO!h ol ~,......._ -
um ~-.. o. SO. JJo f.M,, U.IUII7 ttta, 
•ladu.f~ of Pri•,.-T.,..._ ud '•'-- Pay.W. tw ,..........,Jot•-••- •oo.llli.._re.pMcl 

~ ~~;:--GlAcnad'~-41~~ N-.,. ton. 

~1·'- -~~-~·;r~eiJO-Y.-k. 
......,._.,.....,..,.._...,~._._v-.ta..... ... -.x-v .. ~r-.._,..........,. 

lMU•Mdkt. .. ~t41J,., -u~t.w..-~alllr. i. Ne• Y•It..•Wda- ...... • • 
reNee~ .,..;... lpeaoW, L.. A &.ri• 41 MIDI Pri._ b - Yor\, P"Mfll ~ N•• 1 t t pp,. 

,,., • • , ... ,,~ lfJOI Iolllid oC '-''*' Ia Ntw Y Oflt Oi'y1 whic U.butd ~OftetrJ'Uln '"-twr:' 1olicl 

oc ,... ~a N- VorllChy,w~-buedo.~o,.......,...,.., dw wa-. ~~~~~t...t!Mft ._br 

:.~-r..!:,.":=.-'"'"' "*-I«N..tJ; YI'lll .. lr,apoatN-YIIft!Oit)',P.,.~N .. Iu, 

JSJI 

• 

ochool hoyt and airls. of lhou$andt ol men and women from lOWDI and 

citiCI to the call ror help to harvest ve~table and fNit crapo was an in­

opirina exampl6 of oommu~~6lc,":J'per•tiOD in a ttme of groat noed. Thls 

problem, too, wiD be more · t ,_. year and even '""'""'eft'..,. will 

be requind to ave lhe food crapo lhat fannetS wt11 produce. 

Tbo only 1Ubctttul4 r ... unavailable labor is lhe '""'""' ... ol labor­

saving machinery. U present. progrnmt materialite into actual machines at 

the tlme they are needed, the supply will be'""'""' lhan in 1943. However, 

-..at best. thc<e wiD be only about OO»Jialf of lhe oumber of lhe ~t 

important laboNavinc mochines needed by New York Iannen and tbe 

Pfi'IOI!t otoek of machinery on farms will oootinue to deterioral4. Adequate 

suppliet of repair part4 and the lann machln«y ~•ir progrrun, supported 

by tbe Stal4 Wsr Council, will be of evon greater importaru:c in koeplnc 

farm machinery rolling in 1944· 
Peed wiD be a major problem of New York ~ in 1944. Pam>m 

h.we Rood otoeka of hay from laat year' a excoUent crop which abould carry 

their Hve$toC-k until the ponu.re seaaon. However, there is a acvere short..­

age or homegrown grains boeause or the near failure of the .... and barley 

cropo and many fannetSare havingdiJ!Iarlty in obtaining adequate suppliea 

of mixed feeda ol proper quality for tboir c:ows and heas. 
under the nimulus or tbe covenunent program, livenoek productica 

has out.run feed oupplies. Tho lllcts hnvo been clearly eviden~ for montht. 

However. liveatoek numb<ta, especially hop in the Com Belt, are ooolinu• 

in' to expand in opil4 of inadequate total feed0=~ beeauoe coilinc 
pi'ICOII on feedt have prever.l4d feed pricos from • g lhe expatllion ol 

Hvettoek at n point where nit the antmals c:oukl be fed. 

Alt hough Lhe prosent dcmlllld for meat nnd other livestoek ~··'" 
almoot unlimil4d, tho total produelion of these foods is determtned by tho 

toW available feed suppliea. Tbo amount of eaeb wiD depend on exming 

price relationshipo. Tbo prices of hocl have been more favonrblc in .-.la­

tion to feed than thooe of milk and eggo throughout the pment war period. 

OA.J n natural result the number of hog• being markel4d eotceedl theeaf"'clty 

of tbe stoekyards while tho production or milk is dodining rebttvo to 

laat year. 
Storage stoeka of feed ~!"&ins at BWTalo are about·- for thi$.....,., 

of tho year. Normally, theao ltOCks only supplement lhe oontinuout flow 
or com by rail from the midweat throu,Khout the winter and by tbemselvet 

would not provide more than hall of lhe feed grain requirod to carry our 

livestock until lhe pasture......,. Tbo 6ow of oorn, how._., has been 

practically b!neked by anifrcial price relalionahipo. Tbo relatively hicb 

govemment-guGronteed floor P,riCO ol hot~s and ..... rel;>.tively low govem· . . 

· · ·ment cCUih·g price on 00i1Yha.Vc 'rilil.dC it 1snpmctical ror mid·west.em fannera 

to oell their oorn to east.e:m markets where it is required for milk and •ii! 
produc:tion. An adequate and Sl<ady 6ow of oom mUlL be .-tablilbed if 

lhe supply of f...ab mil.k r.,. .......,._is to be PIOieeted. Tbo critical feed 

months for New York dairymen will pmbnbly be Man:h and April of this year. 

Although the ceiling price bas prevenl4d New York farmcns !rom getting 

their uaualsuppli<s of oom, it has DOl held lhe line on lhe coot o! dairy 

and poultry feed&. PannetS ha'"' had to pay about $15 more pe< ton !or 

oatl and barley lhan lhe ct-ili~ price on non-available oom 1n oro.. to 

attempt to mt\ant.nln essential m1Uc nnd egg production. 

(CD~~~i•ll«<., ,_ JJJ6l 
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N.., YOtk <'111 produelion in t~J was lite higlteol. in hill«y and 8 .,...c) 
oent above t04>· Total milk produelion wu aboul 7·7 billion pounds. a 
liult l<oolhan 4 per oenl below lite reoord production of '94'· Cunpuod 
with lite con 7cow1inc mooth of ·~·· N- YOtk milk production haa 
been declininc or teVenl mooths and in November was more lhan 8 per 
oent bolow lite oamo mooth in •947. The outlook is for a decline in milk 
and <a1 production in ·~ relauve lD last year. 

The moln~ of the fresh milk supply is a vital problem in lite bealtb 
and ""'lfare of the thimen million oonsurrtA!rS who depend on New York 
dD.iJ')'Iflt:n. There llre two primary requisites fot the protection or milk 
aupplieo. The first is ruo adequate supply of feed of proper ~Wllity. The 
sooond is a price for milk that will enable dairy formers tc retoon n""""""'"Y 
Jobor ogoinst industJial competition and tO encourage int.cnsive feeding of 
good cows. • 

Pnnn wages have increased rapidly in the present.. war in order LO com· 
pete witlo indUJtry for ncceooary labor and will probnbly riac further in 
1044· Farm priccs atort.ed at depression levels in 1939 but hove kept pace 
with form coon.• thus fnr and will probably continue tc do so thia year. 

011<1 of the moll unfortunate results of lite present war aituation haa been 
lite public criticism of food prices due tc lack of undctstandiog of farm 
problm~~. The principal cause of this misundctstonding is the !ailurc tc 
realise that the pre-war period '93510 is an unfair base ft'Oit1 which tc 
fifllle relative wtltl.ime increases in farm prioea and in indUJtrial ,..,.._ 
In apit.e of wnaiderable employment lite hourly ....-nines of cmploytd in· 
dUitrial workera in 1935-39 were the IUgheot in hislnry up lD that time and 
-u above lite levels of the boom year '9'9· In otriking cont.tut farm 
prioca were alill at depn!ssinn levels and about 75 per cent below ro79. 

With &vt111ge yidd4, the .,.....,.. levels of farm pricea will reoult in farm 
ineomeo which are below the ....-nings of indUJtnal war workcra but are 
fnvonlble in wmparioon with farm incomes during the past """nty yean. 
Prom the ato.ndpoint of long· time agricultural wellare, any further mnrk~ 
intft:nac in t.hc genera) level of £.ann pricea not neceasn.ry to meet hig~ 
COitl iJ undesirable because it would increase the danger of i1t8ation ot 
lnnd vAhaca. ln wartime the vital problem is not the level of prices tanners 
wont; it It the level that should be established in the renl lnterctt of the 
nution in order to ~it fanners to ret.all\ labor ngainn indusLrin.l com· 
petition, t.o meet nsing costs and to ma.lnt.ain mnxfmum production per· 
mitt.ed by weather. While the general level of farm pricea it aoti&footcry, 
the ~rioeo of some ....,ntialloods are teo low tc irtiiUre the roquired pro-
du<ruon in the (0()0 of ri&ing coots. . . . . . 

In opit.e of shortages and handicaps. New Yurk farm familioa will do 
t.heir utmon in food produciWo during ·~• as t.heir viw part in lite 
nation'• fogbl IO< froodom. The need will be greater while lite toW produc­
tion of food illikely tc be 1<oo than last year. lougge~tl four-poinL progtam 
for New York fannmo in ·~: 

•· Produce the maximum of ....,.tial food by operatinc your farm in­
tensively. Tboae""' the times when good farm pnoctioca and good {arm 
management pay. 

' · Gel your debts in shape by reducing exceative debll to a aafe basis. 
Monty bot oowed for working capiw abould he paid off when the cropa""' 
aold. 
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• 
3' Avoid _..talion in farm land. Don"t go heavily intc debt expectinc 

ro pay it off on the basil of .,.....,.t price&. 
• · Build your financial reaerveo aod help 6nance lite war by invellinc in 

""' bondlw the limit of your avaiWtle net income. 
Your financial welfare in the non two dtcades "-"<'s w a Cft*l extent 

on the wiae UIO of your bigbtr fann inalmes in the .,._..l war period. 
The DIOil effective way ol avoiding the disutroUJ reaulll of in&tion and 
deflation is t.hrough uaing your inc:roased income to get your debll in 
shape and lD build a financial ......-ve in War Bonds. 

\V. l. MYI81 

APPLE PRICES AND PRICING OP APPLES BY GOVERNMENT 
The fruit. growers in Western New York sell many vnrietiea o( apples. 

Each variet.y ls utuolly aorted into a number of grades. The grades nrn a 
result. or difTcrcnce11 in c:olor, maturity, soundness, shape, and alzo of the 
appleo. 

The •947 Apple crop produeed on forty-five Ianna in Ni•K•r• County 
included fih.y-lix vArieties. This crop was sorted into eleven dafT trent. site~ 
and li>teen different gmdeo. The possible numbor of voricty-grade-aize 

combination• ia therefore large.i:~~=tha~t~part:":o~f: the 1941 c:rop sold lor 1.-..h fruit wnoumption. the oold two hundrod nonety-
eigbt different variety·grrule-sisc 

The av.,..ge prioea ...,.;ved for 
given in table r. Tboae prioea ...,... net ro 
lite wal of pacl<agc. otcrage, fRight, or~~~~~~ 
return foe the eleven years was for No.'·;~ ineh ""·'• •••• 
-·in only aia of the eleven yean. No. r, i~~~1:'~~:!ii': 
usually aold from 7o to so cents IUgber than No. r, ,. 
In 1934, however, they each returned an average 
No. '• 7~ ineh Nottb<m Spy aold for more thaa No. ' • 
in 1939 and •04 •. but only half as muoh in •OJ4· Perhaps Cft*leot IUt· 

j!'\pri~ewaawhen the '94• crop of No. r, 7~ inch Boldwin returned $r .S. per 
'-~bushel or 8 cents more than No. r, 2}( ineh Delicious. In '9l7· No. t , 

7~ inoh Baldwin averaged only 70 cents per bushel compared with 6r 
cents for No. a, t}i inc& Delicaous.. For a majority or the oombinntlona 
given in table 1, prices were the lowest in 1937 and t.hc highest in 1942. 

The. increaso in prices Cor the various combinations i1t 194' over 1937 
was extremely vonoble, ranging £rom an increase of 10 Lo 1 ,ooo per cent.. 
Such varintiont indicate that prices for some of the voriely·gm~1ze 
combinations wtrc determined quite indepcndc.nt.ly of each othtr. ln 
wholeoale market~. apples are not eold as appleo. but as Baldwin, Greening, 
or Melnlnlh of a given grade and size. • 

O.P .A. PJUCB C.tUNCS 

Vwtieo and grades...,... not wnsiden:d by the O.P.A. in eotabliahing 
price «ilinp for •!'Plea. To put a ceiling oo each v~~ com­
bination would be uopnoctlcal if not impossible. The «ibnp are on a per· 
pouod-al-f.Wt basil and vary only as w rogioo, aeuon. and type of aaJe. 
If effective, oudt a ceiling Iowen lite price of IU~IHJuality apptea. AU 
•(>l'lts lend lO 1<11 &l the ....,. price under such ceilinp. The growera of 
high-quality applta""' penalised; lbe growers of infmor fruit rewanJed. 
Eff~ove teil!ng prioea lend tc encourage the production of low-quolity 
fmol and tc dileoumge tho sorting of bott.er applta intc a high-quality pack. 
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OovBRNWBNT Pu-RCHASES 

Dllfiog tho \at~ y..,.. of. tbe '"''"'"depression, tho govommont followed 
a~ o! buymg appl.,.{rom fannen lind givinr them to thtlr welfare 
cbenu. Til<! government's lint purcba..,. fl'Oill the flll1n<n in tho Newfane 
orca in Niapm County """'made in the spring of 1936. On March oat of 
that~· the Newfane~ still bad a thin! of their Mclntooh. Most 
of their • inch and • J( inch packs were still in st.omge. If the government 
hac! - como to the racue. Gne of theoe apples would probably have ,... 
~ w>oold and would have been dumpocl. Tho govmun<nt bought a 
m&J!>tllY of theoe ~ apples. From the government purcltueo the grower 
,_ved, olt<>r paywg for otorage and ooot&i,_, JS cenu per buJhel for 
the No. 1, t}( Inch Mclntooh and •6 cent4 fOI' No. 1, t inch. 

The •936 apple crop oold at WlUJUally high prlca and thtrefore the 
govtmment did not buy apples in the Newfane area. 

• 

0 
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Howcvor, the 1937 crop wnslatgeandoold fOI'ex~mely low prieeo. Tho 
government. bought. a {ew apples in the t'all ; more in \.he • int.er, buL a 
majority of t heir purc:lmses were made in til<! spring. About oil of the 
Oroonini(,l ond Wealthie• nod o11e·third of the Baldwin•. that wcte ln 
atomgc Mnteh 11L. wero late:r sold to the government. Por ihCIIC apple• 
thO govcn1menL paid a net of u cents per bushel. This wna 7 oenll more 
per bushel s.hnn Lhc growers rcoeived for apples of Hlce vo.riet.y, arnde, and 
size oold during til<! spring to oth<or buyers . 

Til<! 1938 crop oold at higher prices and til<! government made no pllr· 
ch ..... 

In the ""xt oeaoon. 1939-40, the government bought tho moot apples. but 
paid about onc>-fifth le&o than other buyeR. Prices paid by the government 
and other buyers were oompated when apples of like v~ty, l""k· and 
size were purchued during the same oeason olthe 'fOM· Ev<'l1 at theoe 
lower pri<:<s. the government bought large quantit,.. ol apples. 

purcltueo omounted to 16 per oent ol the apples that ~;" ;~:":1~~~~~11114 
the fall and more than 30 per oent ol .-oold during the 
spring. Tho fiOV<'I'tlllleDt pun:hased twenty..,. dilf.,..,t varieties 
two different v~ty-~ oombinatioos. Por t-lhinlo 
comparioono. lhe fiOVCI'IUIIml prices were the lower. 

'fABLW J NIT AITUJtNI PIR IIUSH"Et.OP APPLU PUR.CHAUD ay OOVltiUlW&N'T 
AND OTUIMA. ACCOIU)INO TO QUALITY. NIYIPANB, NIAOARA COUNTV, HIW YOIUC. 

CombiMliolla ... t.t J~l•friot - = ""'',... ,.._ ..... Hith •bo"'• .t:...-e. - ., ...... 
.Vrl lf'ktl toil bllt ""'""""'"' 
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Tbe ""'" year apple pricoo ....... lugbtr and the go....,_.,t'l purchuea 
in the N....tan. am~ were~ by about -..half of what they ,.,.. • 
the year bdore. Tbe government pun:hued '9 per ..,.t ol the Cortland 
crop, •6 per cent of the Baldwina and Tompkins King, but only 9 per cent 
o( the Melntooh. 

In 1941 the government'• purchaaea in the Newfane aTta w.,.. la'lcly 
appleo salvaged altor the temflc winclJtorm of Sel>tombtr •sth. Ninety· 
two per eont of their purchaael w.,.. made in the !all. For there dropped 
applcl, the government paid much bettor prices thAn did other buycro, 

1'A8t.fl ._,-coWPAIUSON OP I.RTUI.J'fl PROM: APPLES P!JRCHA$80 RV C'IOYIRNMINT 
A.WD OTH.&R WHOLBSAL& eUVIIRI, NIYI'PANS. :OOIAOAJlA COUI'iTY. NIW YORK 

- ......... ~ ....... - ....... N~t~,_.b.IW 

G ....... ......_ .,.... 
c_....,._, _... • .._.. f/I'WO ....... • • ...., .... .... ,.. .... • • .... .... ·- • • ... . o.u ·-· • • 

'"'""""' • • o.n .... 
Toott.l or •YWaP • .. .... ... 
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uus-.J& ' • .... . ... 
IO.U ¥JI • • O,JI . . .., ........ ' " G •• o .... 
19o40""41 ' ' :::; ::t •94•-·· • ' 
'foWOta~ .. .. .... .... 

c...w ..... .,UOq ... '"" tr'"-• 
•m-.. .. • ur .. .. 
••n--P • t .... .... ...... ' .... .... ·-· ' ' ::: ... ....... .., .. • ..,, 
Ttu.J••--. .. •• ._., .._., 

•A ....,-. ._. .-kb 6!1 &IM..,._elliJtoe ft~Wc,.,.,.... .... Ddd .... ....... ...,.. • ., ... ,...,. 
A review ol the purch"""" in the Newfane area by the Pedernl Surplus 

Commodity Cotpomtion indicntcs that the government. tt!ndcd to narrow 
tho spread io price between apples or varying quality, mising the {'rice or 
thote ill relntwcly poor demand nnd lowering the price of t.hoso m high 
demAnd. Since they were giving the npplca away, there wn.s not. the lnccn. 
t..ivc lO dl!ferentiat.e betwocn vn.rict..ica and grades that there would hove 
been illbey were buying them to eot theouclve., or to resell at a profit 
N.OlhcT. bu~en bad to do. Bosi~. \he goverpment w~.in the m&rkot (or 
oppl.,. bccauoe of the appeals lor help from (.,.,.. and their orgnni .. tiooa. 
The pern.rnent was in the welfare business in buying as well u in diJ.. 
tributlni apples. Tbe neediest ~ ....,., thooe who bad made the moat 
oeriOUI miotakn: such u producin& varieties lor which there wu little 
~· apnyiQg loa ti"le or not at the rigbt time, _adding l10tllge and 
pacl<>ng ccot1 to apples loa small to oell, or holding until spring vari<!tiea of 
~ otorage tire. Tberefon;. the government's goal in buymg appla wu to 
d•Jtnbute .the governments money tO t.he growers most in need. In the 
long run, •t mu.st he so spent na to meet the approval or the vo~ro. The 
gonl of the private buyer wns to mnkc n profit. To continue in business he 
lw bud to meet lhe competition or nil others deoling in apples. ' 
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QUAL!TY OP nt& APPLI C ROP 

• Tbe'Jmnium paid for high.qUlllity appleo does not ...., exc<lliV<I in 
view the omall proportion of high-quality fruit.. Only about one-liflb 
or the packable apples produced by the Newf""" growers during the pan 
eleven r••ro have been o( ouch varicty·grade-llle combinations .. to oell 
at relat1vely high prices (table s). 

A majority of lhe packable Bnldwin npplcs hove been sold either na of a 
gmde lower thnn No. t or tho minimum aiu hAS been smaller than 2J.' 
inchca. Por abuut one-half of the yearo, the No. 1, ·~inch Bnldwino h~ve 
oold relntively high. Not includinJ cidero, about one-fourth olthc Baldwin 
erop wa• ciAIIified as selling at h1gh prices. 

TABLI 1--ouALITY OP APPLU IOLO POR Paall BVIT OO:i$tJWPT10Y AND~ 
-....oca:a&ISO, BY VAJUJtffll. WIAOAaA COUI'ITT. x•w YOaJC. IN,..IMI 
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• Only 4 per oent of the c.-,ings ....... thu• classified. These Weft! ol No . 

1 grade, minimum lize, 3 inches. The No. t , 2}'{ inch Greeninp hnve eold 
nt llvemgc prices. 

Tho prioe or No. I, ·~ inch MclntOih represents about the US\101 prioe 
obtained for apples of high quality. In eome yenra, Mcintosh ol n lower 
grade thnn No. I or or $maller size thnn ·~inch have brought high prices. 
In all, 59 per cent of the pockable Mcintosh were classified na selling hi,h. 
The quality or New York appleo hu been gre:u.ly improved lbru lbe m· 

" l:l'tU!d'productioo o( Mclntooll. . ... 

An apple that inherits poor quality il of oecond grade even il perfoelly 
croom. A majority or the varieties lilted in table s ....,.. of such quality 
that ._ than 10 per cent or the packable appleo..,., aold at high prices. 

Adjustments in production to price eome slowly because of the Jenctb of 
life and yenro required to grow the apple trte. tn the long run, price, 
whether set by the government or by the consumer, determin .. the PfO­
duction o ( the different variec.y~~:rade.sizc combinations. 

c. P. ScOVI CCU 
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COSTS AND RETURNS IN PRODUCING MILK IN 

POUR ARBAS OF NEW YORK, 19••- •3 • • 

In the u·month period ended April JO. 19<3, the avero,e ne~ COlt of 

C ·nc milk in four,....... of New York,... $J oo per hundtedw.;,ht 
1), Tbo net coot amounled to SJ.IS in Oran&" Coun~y. $2.8o in 

ncn Coun~y. $J.OO in Oneida County, and $J.I5 in St. La~ 
County. 

TA8La t-coi'I'S AND R.I1VR."i'SIN I'RODUCI~G lollLI: IN 4 AllLU OP HIW YOAX. ......... 
c. ......... ·- ""- .,.,.._ ...... lk. t..•fftl(lf .. .._ 
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Fe_«! 00111 ave~ $•:55 an~ man labor nearly $1.00 !K'r too pounds . 
or nulk. Fttd 00111 w~ big~ost tn Orange County where groin feedmg wns 
henv1esL, nnd low~t. w Oneada County where pasture.s nnd meadow• were 
the most producbvc. 

TAIIl.R 1.-,HID AXD l.AJ.lORi PRlCBS PBR UNIT AND AMOUNTS I~IR COW AND 
PKR 100 I'OUNDS OP l.ULK PI\ODUCKD 
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Dtpreciatioa 011 COWl avttaged 19 emil per 100 pOundl ol milk Thia 

iiA!m ol coot wu~oweat in St. Lawrence eo:'J whet<~ w>uaually cnod cow 
ala were made during the period under y. Haulinc milk amounted 
to 11 cen11 per hundr<dftigh~ and o<m itens of 0011 • to 6 cenla. 

Tbo trtdi11 for Cll!vn and manure a~ • s cenll, which, IUbtnct<d 
from the en- 0011. left a net COlt ol $3.00 per too p0undl ol J ·7 per-~ 
milk. Tbo • ......., price .-iv<d lor millc of that ttlt wu h .91. 

PIUC.I-S AND QUt..NTITH$ 

Tbo averill!• prico of concentmi<!S chatged to the cowa wu .. , per ton. 
hay S11 !K'r ton, and silage ... 6o per ton (tnble •). The nvm<l" labor ra~ 
was 37 c:enll I><'< hour. The labor rn~ was highest in Oneida County, where 
competit-ion for (ann workers by nearby industries in such cities n.s Utica 
and Rome was particularly keen • 

1'hc nvcro..gc consumption per cow wa.s 2,332 pounds of grnin, 2.4 LOns 
of hay, nnd 4·1 tons or silage. The pasture .....,n avcrnged 158 days . 
Direct. lnbor on cows nmow1t.ed to 193 houn per cqw. 

Per JOO pounds or milk Frod.Uced. the average amount or grain required 
wu 33 pOunda, hny 67 pounds. silage 127 pOunds, and paature • ·• days . 
The labor requirement. wu t .6 hours. 

TAB LX .a-UTINATKD COST OP PROD\iCIXC NILK IW NIW VORl(. IN! M 

"""' HAJ' =. ...... 
OU.*-..... cr.d!U 

K .. ,.,..,.....-

·~ .... .... .... .... ..... 
E&"TINATBD Cost or PRoDUCINC MrLJt m 19·13- 44 

An eatimntc bnscd on probable eoooomic conditions during the •013- 44 
feeding stMOn indicates nn nverage year·rouod cost. of producing mllk in 
New York ol approxima~ly $3.90 IK'r hundtedweigh~ (tnb16 3). This cos~ 
is based on ~~ per ton for a dairy ration, $18 IK'r ton lor hay. and • 6 per 
ton for corn Silage. A labor m~ of so cents per hour WAI ulled ($100 IK'r 
mon~h for help not board<d plus $25 I><'< month for !rum privilege& ttnd 
•so hours worked per mon~h). The amoun~ of the """" other than fttd 
and.lohor minua the ctedill was assum<d to be the same a1 round in the 
1942- 43 lludy. 

A change of Sto in wa.gca per month causes a change of 10.-4 cent.a in the 
COlt !K'r 100 pOundl ol milk. thus: 

Farm wage& per month Rate 
with ·.;._ .,.. hour 

~s $o.so 
IJS o.s .. 
1•5 o.ss 
•ss o.62 
165 o.66 

Coot .,.. 100 pOunda 
of milk 
$J ·9' ...0, 
•·•l 
•·•3 
• ·J5 

L . c. CUN>IIMOIWol 
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PACTORS APPECTING COSTS AND RETURNS IN 

PRODUCING MILK- LABOR BPP!C!ENCY' (. 

Bacll lannet WU Nlred to estimate wba~ his labor and -~ 
-.lei have coot il biftd. The average of t'- eotimauo ran&eC) from Ss.o 
o mon~h inS~ Lawmx:e and Chenango Counticl to $7• in Orance Coun~y 
(l&bk •>· The "IJe ol belp biftd by the moo~ wu hi&lat in C>ran&e and 
Chenango Coun~..., a..,..;og S•s a mon~. The nveno,e labor rale lor 
time spent caring tor the cows was '4 c:enta an hour in Oranro County, 
and -ha~ leto lhon tJWo in the other artas. 

TAII.B • - WAOSI AND L.ABOR UPJClll'fCY 
Jl'l._., A,_.le New York,~~-

'""" 
...... 
""""" """"'-Coa.ny 

c.,.. • 
C®fll)' ... ~:i;'* c:.b::~· 

V.V-u•olei.Of'•II ... PttlftoOII\11 ... '" I'' 1!: I" w...., ~ ,., hottp"' "'.oftlh ... ~'!! .. .. 
l((k0111 "'" lo.J4 le.tJ f~J,U Jo,u 

~0:: :7'; _,. '* m•• .. .. ' .. .. .. .. 
·== 

.. .. 
w ..... :f.~,.., "' 

,,. ... . .. 
Howa -• Plflilll• ... ... ... .., 

·.~r c. .. :111111 ~-porr~ ... ·~ ... , . 
Houn l•bof I* 100 pouiiM .,. .. , 

•• -- .. , ••• ~· ·~ 
Measured in t.erms of work units per man, ~ a..-rage labor efficiency 

wu higbeo~ in Chenango and St. Lawrence Counties. AlLho\oah the large 
berdl in~ County ....... cooclucive to~ efficiont use or labor,~ 
lack of Other unportant eo~ tended to limi~ ~be number of work 
uruu a<eomplisbed per man. Relatively lew cows .... ..., carocl lor per man 
in Cayup Coun~y. bu~ tJWo area and St. La..,.,_ County had~ .-t 
crop ......, per man. 

TAl'-- ,.-con PBil .WAN AND VAJUOVI PACTOU 
rtw AnM '-x- Y-". ,,_...,. 
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• 

In Orance Coun~y. •·4 eans of milk were told per day per man, u com· 
pared,.;~ only 1.4 cans=· Ca County. This .,_,..,l.boucb-
sufficiently incllllive "' be • measure or labor efficieocy lor the entire 
fann buli.- in Cayuga Cbenaugo Counticl wheft enlerpri• other 
~bon the dairy ...... or "'latiftly gtUter imponance, is • pnctical in­
clicalion ollobor aa:omplislunen~ in ~ dairy. The ~Hit -n~ ollabor 
per 100 pounda ol milk was ""!uitod in Chenange Coun~y. where W ra~ 
ol milk production wu highest. 

Cows PBR MAN AND V AJUOUIS PACTOU 

Since wng .. we"' "'lalively high as compared with milk prioel in this 
period. lhe dairyn10n who used tbeir labor moot efficiently gain«! a con­
s ideroblc advamogc over tbO&e who were less efficient in this retpect . 

As the number ot cows cnred for per man increased, the numbctr or <lOW& 
per Cam1 increnscd, &howing again the close nssocintion bcLWCCJt Jobor 
efficieno/· na menaurcd by coWll !"" mon, and., .. of herd (lllblc t). The 
proport1on of !arms tbnt uacd milking machines incrensed in each nren n.s 
mo"' cowa were kep~ per man. Except in Coyugo County. n IOf11CT propor­
tion or the lonnero wi~b tho large herds Ml\led their own milk. The"' WNIA 

striking dccrcue in lbe number of man hours per cow AI the number o{ 
cows per ma.n itw::~ The rate of milk production wn~ not conlillet\tly 
auoaated wi~ ~he number of cows cared fa< per man, but ~ed to be 
oomewha~ below ., • .,....lor ~groups wi~ the moa~"""" per man. 

TA.It.a ,_coq PBR WA~ lt.:\D (Oin'S ASO ai'TURSI ft.,....,_ ill 1\-Yerk. ,.,...... 
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CoWl PBR ~tJ.N AND CosTS AND RBTUaNS 

In Orance. SL La..,.,_, and Catwa.,gus Counties, coota ~nded to 
deere&oe and retuma to incmue ao more cows were kep~ per man (l&bk J) . 
In Chenanso and Cayuga Countieo. however. ~ "'la~ionship ol labor 
efficieocy toeoltland re:tums was notasconsistertt. Even in thcepeda'ixed 
dairy .,.... ~here wtre oome irregularities in the "'lationohipo, topecially 
in ~ inlemledia~ groupo. Tbeoe tt....gularities were usually ~he retul~ or 
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the ~ter relative imponance ol the rate ol mille ptoduetion which, as 
prev1oualy noted, was not con$is~tly oaooiated with the number ol C' 
cows eared lor per man. In Chenango and Cayuga Counties anoth.,. !actor 
t.hat was of importnnee in ita effect on labor mcomes wn.s the greater reJn,. 
tivo importanea ol enterprises other than oowa. Et;pOOially in Cayuga 
County. thislllctor would appear 1<> explain why t.l1o !arms With tho Iowen 
cows per man still had n moderately (avornble labor iJ\C001e. 

AMOUNT OP Mu..x SoLD PSR MAN AKD VAAIOUS FACTORS 

In areas such as theoo. whete dairying is the major entorprioe on m<lll 

!arms. the amount or milk ookl per man ia a u.telul and easily undenlood 
measure of aa:omplillhment. On the moot efficient !arms in eaeh ate.• I rom 
two to three times as much mille per man was sold dAily as on the least 
efficient !arms (tnblo 4). 

TABLB . ..-AWOUKT OP MlL.K SOLD PBit MAN AND VAlUOUS PACTORS 
Plw At.~! 'o Ntw V-"• lfllr~ 

'"""'el eo. per Retwe 
c.- ., .&: ... ,. ... , ,. - ,._,_ 

"""' •Ill ~ ........... pow .,._ ...... .. ..._ ...... ..... ., t.ilk ., w-- ·- ---"-............... ·~ .. :: ~ ..... ..... '.tl t.eleJ.j .. •• ·~· ••• . ..~ ...... ••• •• •• :::~: ·~ !:ff ... If ..... - ••• .. .. J.JJ ,.,.n 
, ......... c-.,_, 

1.- UW! l.j ••• ,, .. t:fl '·'' .. , ... .......... ,,, .. " !;~ 
.... ;a: IAioOJ,J •.. .. " o,uo ~·· ,,,or.,.. ••• OJ " 

,,,., . ... O.lf . .... 
C•t;::~~ ••• .. .. o,..,, t .O I U9 ... 

:.o:::: 00 ,, .. ~::2~ 
.... uo '" •• " .. ... LOS :r. . :a._. '4 .. - ,..., ••• ... 

S&. w-,_- C:..-'7 .. .._ ... , .. ... " $l 
.., ... ... ....... 0' .. " uo .... "' .... J.J .. •• .. .... ..., -. ., ..... " .. •• , .. ., OM ... ... , . 

c ..... ,..,~ 
t-lhql,ll •• " 00 ·- •• .... "' 
f..fto ••• •• •• •• ,.,,. ::c :::: "' 1.1101 .• •• " " I= ·~ ...... _.. • • •• •• .... ..,, 
This added output ol milk per mao was obtained portly by having lnr~er 

herds, and part.ly by higher yields ol milk per cow. As the output of m1lk 
pot man increased, -~~ on these dAiry larmt d~ rapidly. In Cayuga 
County the coot ot milk production lor thc larma with the largest output 
ol milk per cun was 70 cmta a hundredwci~ht lower. than .for the larma 
with thc smallest output ol "'ilk f'O" man. Jn <ach ollhe other .......,. it 
was almost 90 cent.olower. 

Both measures ol returns """""""' rapidly aa more milk was handled 
per worker. Returns per bour o[ labor averaged at. least 20 cents an hour 
more, and labor incomes £rom $900 to $r,4oo n fnnn more for the moat. 
efficient groups in each t\l'ea than for the group with tbe smallest oulrput. 
ol milk pot man. On some I arms a relatively large output of milk was ob­
tained per man with a ~mall herd of high-producing cows. but large out.­
put.o ~ obtained more frequently with A large ben! of moderately 
high-producing COWl. 

IVAN R. DIIIU.Y 

( 
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,UNITED STATES LEVEL OF LIVING RISES DURING WAR 

• The eco11001ic level ol living in the United Sta""· lor both lood and non· 
lood items, fails I<> show any wru'lime sacrilice (figure 1). In fact, the up.. 
ward trend, t.l1at started !rom the low point or the dep....,;on during the 
thirties, hu OOJttinued. The upwnrd trend for (ood hns been oootinuous, 
without any setback; lor non·lood, the rise has been Irregular. Our partici· 
patlon in tho war is not apparent in tho trends lor eithor lood or non·lood 
lteml. 

-,..'::,::--'--::,.~,;-, _..L...JI1·n ,,., n.~t ,.,,, 

PIOURI t.-eHANGISJNTRit.IYit.OP&COSOWICUVlNO, UHITIO$TATU, lf!J9to r..u 
.. ,. - 106 

111. riM ,,_ tM low poin.\ Gf U.. 41t~on. of tJ. t.hi:f11• 11u '-n 41 pw or.at kw boll• food aM 
ftoOA-food I'IMM . 

Regraded Unclassified



3548 

•f" rate o( i""""""' ol •·7• per eent..' Anolller diff.,..,.,.., from the usual 
hral<>ric:al pattm> ia that the rise in food livinc lull equall<d that lor noo- • 
food, wht"""...., u-ld expen it to be about half u much in the loClg-time 
tm>d 

Tbo current rile in level o1 living hu all beon paid lor from twmlt 
i.-. with much to opare. Por the average family the picture ia about 
lilce tbia: in 19J9. lor every $r .oo ol inoome the expenc!iturea lor goodland 
...-vicft were S7 oenls; ol the other •J otnls, d~ centa went IO< Wtel and 
8~ centa lor tavinga. In the middle of •9-4J. inoome wu up to $1.99; ex­
penditure~ lor goodland..,...;.., used $1.26; or the remaonine 7J emu. 
penonaJ taxee took 21 eentt, leaving 52 cents for ~he various fonns of 
~avin.kf. So, ir we bad the goods and services availnble. we of the present 
increued ltlYings would allow an increase in the level of living or s6 per 
ocnt above thAL of 19~9· instead of the actual inertn&C of a6 pet cent. This 
limit of available~~ n1ld services mtlkes the p oenta of lcCt.-over money 
n conswnt ond acnous threat of inflation: anything thnl. increases ill ai.zc­
aubsldies, wage incre:-I.SCIJ, or other-makes inflation thl\t much more 
certo.in. 

The I6·pc.r<ent bett..er civiHan living in 1043, os compared with 19~9, 
il equivolent to S 12. ~ bi!Uon. 11 thia could have been u.OO IO< the productron 
Of WIU' geOOI to thor than lor the production Of better living, it would have 
boolt.ed our cuneot war effort. by about one-sevem.h-or nearly 1..-wo 
montbl' Will' production in a year's time. Tbe money that thia better 
living COOtl ia about equal to our present penonal t.u contribution. and 
il double the amount of war bonds ..-e bou.cht in •9 .. '· 

Au PJUcB b'DBXBS RBuAat.al 
Tbo aa:uracy o[ t.bese coacluJioos naturally d<pendl on the accuracy o[ 

tbe price and 0>1penditure ficurea oo which they are baled Probably the 
price indoelare open to question. Many items, especially thooe not under 
the price controls. are not in the indexes. Quality or producta lull been cut. 
which is the equlval~t. of a price rise, and not. an of t.hoae are taken into 
occount; clothing is on ili~~Strotion. Block market~ and all IO<ms of "shady • 
de.ab" arc forms of price rise not in the index. Mony aervicta hnve been .: 
reduced or tliminttt.OO without. ruty corresponding reduction in ~rice. ln 
normal tlmea, these erron in the price indexes can, for all proctacal pura 
potea, bo ignored. But in wartime, with price controls and mt.ionh1g nnd 
with a "sc.llora' mnrket". the e:rrors become moro importanL nnd nrc ntl in 
l-he direction of understating the amount o£ rise in prices. 

To the ex.L<'.nt. that. prices have risen more than the indexes 1how, the 
amount of riiC io the level of living is overstated. J?-or cxnmple, U food 
.llri~ r<a!IY !'* ~s per cent !"!'J.ead 'll the ss per=~_.._,, in the ind'lX, 
the true ruoe 1n level ol food tivmg would become •J per cent inatood olthe 
to per cent. 

How Couw Oua LIVtXG RAn GoN"B UP IN' WAanwsf 

To many ~ it 8eeiD$ unlikely that., as a nation. "-e could ha"\--e 
fought a war and at the same. time increased our level of livinc. As men· 
tioned a~. the ..._,nt may be ovemaled becauJC o( failure ol price 
indaea to rdlecl the full increase in prica. But even alt<r allowing for 
that, it ·~ that ~ may have beon on i~. althousb we have 
DO way o( being certain. 

t'f,_a ,_ 1 ...... •~»-r. dot4ai1l.- w.,..... o. r ... ..a ....,.._ r. A... OoW ... ,_...,.. WJJt7 
... 1oM, a. ... XVII, Jf.U· 
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So far 01 food ia c:onc:m>od, oor level o( living could incrt410 boeautc 

• 
lanitml' lone hours ha'·• been combined with favorable weoth<r. Por in­
st.anc», crop weath<r in •9-4• was probably the best on record, and in •9-4J 
wu better than we had a rirbt to expect. We have had favorable ._the< 
every you oinoe •9J6. 

One thine that malcel it -'ble for "' to have in<realed our en<W 
consumption of all itents ia that more people are workinc. In '9J9· nine 
million men ....,... unomplo)-..1. Now unemployment ia "'lligible, and in 
oddition we have drawn new workerl into oor labor IO<Ce 10 that there are 
about 20 minion more employed penoos than in •9J9• M increue of 44 
per oent. Abo, people arc wO<king longer hours and efficieocy lull incrtued. 

By using up inventories of 11001e important prod.uctl, wo ore able to con­
tinue to Hve well becau.&e of the production of earlier yearL Jn pa.r1., wo 
have been living on depreciation by usin~. without. .replll.Ctment, many 
items like hou11011, cnno. hishways, and rrulroodJ. This hM nllowed the 
people who wo.lid have been producing these items lor ropl ... ment to 
shift. to aome other work. 

FORN$ OP 1XCRBA$KD LIVING 

Our livinc hu in('l"tAAl-d in ma.ny ways oot .at first apparent. The 1Uuaion 
of sacrifice while we are eojoying tbia grand living apree mullt be boeauae 
oertain ileml or sacrifice unduly impnoss us. 

Our food hvina bu cone up, but not in the [orm ol ani~ quantity 
of food tonJUmed, il -...d by pounds ol digestible mat~ or eoloriea. 
Tbo incr<aJC hal beon in the cooswnption of more of the highly prir.ed 
loodl and in more ot aome mMkctinc oervi<n. Our consumption ol onimal 
pro<einahnl i~every year since •9JS· Peopleareeotrngtwoandooe­
half lima u mueh in reataurantlas they were in 19J5"'39· ,_and other 
simiiiU' chaneea go to moke up the better food living. This concept of bet~ 
livinJ ia founded entirely on how people have cboeen to apend their money. 
and a not. baaed on any nutritioo.al or ethic::al st.a.nda:rds.. 

Q For non-lood itents. we tend to think that the level ol living bu de­
clined because we think of shortages of cars, gasoline, reJrigerat.ora, and 
the Hke. Dut t.he col"sumpLion of other less conspicuO\Is 1tems hu increniCd; 
the&e include department store sates, railroad and bus tmvel, hotel occu­
pAncy, and omuaemcnts or un sorts. Current advertising in n1ngMines 
reflects the ex lent t.o which high incomes of people have swelled tho mnrkett 
for nil 110rt.a of lmcury goods-watches, jewelry, liquor, rancy enndie:s And 
fruita, etc. 

• • • • • • • • • • • . N oT .ALL PBDPLB HAva SKARllD ~~ TH& R•sa 

Prom their own experience. many will not believe that the United Stole~ 
is living 10 much better. The rise tn iooomes and in the lev~l of living has 
been uneven. Bec:aUJC of inc:reued prices, thole who have had no increuo 
in inoornea mUll haveauffereda decline in theirlevelolliving by about one­
fourth. AU who have had in<re.ues in inoome of lela than JO per oent 
p-.mably have auffered aome decline in their level o1 livinc. It lull re­
quired an aarte~tate increaae of inoome of about so per ee-nt to pay the 
hieb<r prieta and. in addition. to buy the better living repreoenled by the 
nationalavuage; many have had a far greater increa~e. 

P. A. fuana A!lD W. M. Cuanas 
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LABOR REQUlRBMENTS OP CANNING CROPS 
The importanee of cnnninJ crops as a 1101m0 of food for the armed 1on:e., a , 

lor our Allies, and lor our c•vilian populalion wu recognized early in ~hil WJ 
war. St.epa were taken to inerense production or those crops. So that gtOwen 
nnd administraton o{ Lhe [ood program& might have a better iden. of the 
relat.ive costa of producing these crops, a su.rvoy was made early in the 
aummerof t94t,coverinrcosta and rew.rns. 

Porthreeof thecropo, toma.,.., snap~ •• and aweetcoro, laborrepre­
IOIIled the lafiOA ainale iwn of 0001.. p.,. the fourth crop, peu, labor 
ranked oecood only w aeod. Labor was by far the .-t important item of 
ClOit in barwsLinc all four of the <:"!"'-
TABU t.-LABOit U'IIO IH 01t0Wt:o;G A..\'D HARVUTINO POUR CANNING CAOPI. IHI -- T-- .. "'_ ·-...... .... w.,... Cba"• o.t.u UviJ~Po o...no Ort.ne lol'li...,.. 

ti.UQUA. ... ... 
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T~ •st ... .. " " •• .. ., 
SNAP BIANI t 

Snap beans r<quired the largest amount of labor (table 1). An nve"'*" 
of 143 boun wns required in Erie County nnd 316 bours in Wayne County 
to grow and hnrvest M ocre. Growers in Erie County spent tWlCC 0.1 rnany 
hou.rs growing the beans rLS did those itt Wnync County. Most of the difTor~ 
e:nce was i.n the nmount. o( time spent hoeing the beaus. The Erie Count-y 
men usually have a large supply of labor nvailnble after berry·picking 
which they feel il to their advantage w uae, in ordor tha~ the help may be 
bold fQ!' beao·picking. If i~ were not for thil facio, PI'!>~\>!Y beaqs would be 
boed less in' Ene Coun~y. Tbe di11'erenoe be._ thec0untieo in the amount 
of labor r<quired w harveat the beans is ~ly l<l<OWiled for by the dill'er­
..,.. in yjclcL Allhou&b moal of the beaoa in bo~h oouoties were picked on a 
piece-work buil, b;r the pound. growers eatimaled the number of boura of 
labor r<quired w pick their crops. In both counties an average of about 16 
pounds of beans were picked and delivered per hour of labor. 

Special labor, ns dialinguisbed from Ulc regulnr !ann labor Ioree, "'P"" 
sented more tban four-fifths of the total labor required for bennl. The 
majority of U.io apecial labor was used for picking and most ol Lhe reat for 
boeing. 

Labor repreoenled D<Griy two-thirds of tho wtal coot of growina and 

• 
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harveatinc beans in Erie County and oearly th,_fourtha of the lOial In 
Wayne County. 

TowArozs 
On a bosis of ncros, tomatoea required the aecond largcs~ amount of lnbor 

or t\11 average of t88 hourt ~r ncre in Chautauqua County and 145 hours tn 
Orleana County. More labor was used in Chautauqua County lor bo~h 
growing and harveatina than was used in Or!eana County. Some of Lhe 
di11'ereoce in the amountoflaboruaed for~ il u plaioed by the meth· 
od of aeuing. Nearly all of the growen m Orleans Coun&,.:::" a lrana­
planlft' while oearly half of the t<>ma""" in Chaulluqua ty weTe aet 
by band. It look an •veTIC" of•4 bours per &CR w aet t<>ma""" by band in 
Chautauqua Coun~y 11 compared with an averaae of 13 bours w set them 
with a transplanter. 

Special labor repmcnled nbou~ on .. third of ~bo total labor requimnenll 
for the tomato en~rpriae. Moo~ of this lnbor wu hired for p1cking. All 
labor coots repreaen~d nbout one·half of Lhe wtal ooot.s. 

SwaaTCoRN 

An """"'*" of JS houra of labor was apeot on an acre of sweet corn in 
Livinpl<IO CountyandJp bouninOotarioCoun~y. ln Living>l<l<l Coun~y. 
labor mjuirm><ot.s for *""""* and harvesting an acre _, about equal, • 
while in Ontario County more Lime was apeol in hatveating. 

In Livingston County where larger acr<ages of""""' c:orn were grown, 
especially on thellatlancblof the Conesee Riv.,.bouom, epecial labor made 
up about one-half of the requirements. In Ontario County the regular fann 
labor force IUJ1,1ished more than three-fourths of tho labor needed w 
nnd harvest the crop. Most ol Lhe special labor for growing swee~ 
Living>ton Coun~y wna uaed !or hoeing. Labor, ~he largest single i~m 
OOA in producing sweet com, reprooenled about on&third of tho wtal ooot 
of growmg and barveltinc in both Living>wn and Ontario Count.iea. 

0 
PBAs 

Of the four canning c:ropc peas r<quired the lout amount of labor per 
acre. Practically aU of the work"""' done by the rqular farm labor Ioree. 
Of tho wtal coot of producing peas in Orleans CoUnty, •s per cent wu 
lnbor, oompared with •3 per cen~ in Living>ron County. 

The rates paid for labor in 1941 vnried from on 1\VCmge. of 27 centl per 
hour for Wayne County annp beans w 39 cenu per hour lor peas in Orleans 
County. Labor rote& hove tncrcased rapidly in tho paat two years. Other 
eosu, however. have not. increaaed at such a rnpid rate. This makes poiSible 
rrofitable production of the canning c:rop<, provided yielda ""'oomlJI!, even 

··'though pnces bave no~ increOJed a. the same m~ ulabor cos~>: • • 

Pooo VALUBS U'D LAaoa 
With a limiled amount of labor available, more wns ol food can be P"" 

duoed by growing tomawea, peas, or sweet com for canning than by grow· 
ing snap ~s. It took about Jix times as much lobor to grow and harvest. 
n ton o£ snap beans ns it did to grow and harvest n ton of peas. and nearly 
ten times as much ns to grow nnd harvest a ton or tomatoes or sweet oom. 
Tho moo~ efficient"'"' of labor in. terms of wna of product was made in 
Orleans County where awn of toma""" wu arown and harvesled with 
an average of u boon of labor. 

I~ il difficult w evaluaiO one food in tenns ol another """ that 110 many 
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ol 1M diJTermt propm.i<o and wJues of diJTem~t fooda ate l'flCOCl'iled. 
One food Ia valuable bocauJe it is high in ealorift, another bocaUJO it is 
hiP in ~Jt, another because of its vitamin A or C, or becauae of its 
calcium, and., on. Nuuitiooilw tell us we nood tertain amount. of each of 
t'- clilTermt food el<m<nta. I! our diets be<lome short of one element, a 
food that Ia rich in \hat dement may be<lome of ~ble value to us 
even l.bouch it illow in all tbe other food elemet~to. 

TAaL& ._POOD VALUL APTBJt CASS:lN8, nOM 0:00& POUND OP IACH OP POUlt 
CAs:nN C..OPS 

~=-OOr• = 6tt .,. J• .... • ••• 
,........ ... f ,f(NI ~ :: ~;: · ;::: 

,............ .. .. ~ t6,l .... 444 

•Ciul tfttld. ~" -'Ad.._, O .. Pro.d-t• Compoeitlo. of A..mt..n Pood Mtwrt.~._ Unl..t Stat. 
0.~•-t Gt .A lluw., ~lu Nu•b« $4J9, ]u.:nt. tHO. 

fll.-11(111. u.betlil N •• ud ,,.,..., R~ L .. Visaml.n V•l• lilt Food• I• T-• o1 to.mon 
w .. -..r ... UnJ'-d tltll ... o.-rt~Mt~.t c.C "-nc.lt.A, Wilotu.-. l ... blfauioll N••W fOJ, 
•~ IM-.

1
N..,. l • ... ""l.l.lo A !.. ..... ~ H•adbook fw ~ t9.n, 'ttblt XVIIf, •IMI p,,...,, A1141 

rTt...., V ~n. .. a-... ror •~ ron.~ "'• 

'The food value of ooe pound of each of 1M lour canning cropa is ahown 
in table • · The valuea ahown andor the fooda af~ they are canned. Some 
olthe vit.amina ""' indicated to be laclcing in each of the loodl af~ they 
are canned. Sw<et com is high in calorieo as compar<d with tomatoea and 
snap belnl. Of the lour foods, tomatoea are the only 0001 to have vitamin 
A afte"canning, while~""'theooly ones with vitamin 0 1• Bach of the 
lour loodl carry vit.aman C. but tomatoea have about twic:e u much u any 
ol the ot.bera. 
Af~ considering the amount ol labor requi~ to gn>w the diiTtn!nt 

eannang cropo and aft.er adjustments are made lor loooea in canning, it ap­
pears that more calories can be produced with a given amount ollabor by 
rrowlng sweet com and peas than by growing tomato<s or snap beans. 
More than •• times u many caloriea were produced with on hour of labor 
on sweet com u w.,.., produced with an hour ollabor on snap beans (table 
3). Of the lour cropo, tomatoes provided tho hllliCIIt nmount of vitamin C 
per hour ollnbor, proo.ucing more than siJt t imea aa much aa "'"'P beans. 
Peaa ranked bigb m the production o{ vitamin C per hour o! labor, and 
were first in tho production o( calcium and iron per hour of labor. 

TABLK , _ fOOD VALUA PROOUCRO PBR HOUR OP L.ADOR ON 1!\CH OP JfOUit 
CANtolNO CROPS• 

c. ..... ...... 
==--- ~ ~ ;: ::: ::-: :::: 
l:;:. t.:: .•.. ,.. --: tS ~: ~ 

v..;_~:tr:-&*1.tJ'':.,~~-w..~.,.,. ...... ,.,.,~,,. 
Coolidmnc the o,.....n nutritive value, anap henna ranked lowest 

chidly because of the large MIOWit of labor requi~ to pick them. SW<et 
com and J)<al made the mosl dlicieot use ollabor in the productica of 
calorie$. Tomatoea produced the moot vitamins per hour ol labor. 

D. D. PUOUIOK 
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CRAOR QUALITY OP POTATOES SOLO AT WHOLESALE, 
DUPPALO AND ROCHESTER, 194e>-41 and 1941- 42 SEASONS 

During 1M 194o-41 _,, ·~ per tent ol the muck and •8 per oeot ol 
1M upland J>O(Atoea...,., 0. s. No. 1 grade quality (table 1), 'The lollowinc 
year, 1941-41, 70 per CX"IIt ollhoo mucks and 4' per tent ol the upl.t.nds 
...,., U. S. No. a. Doth yean muck J>O(Atoea "ftre ol bette" quality than 
upland pou,__ A I~ j'lopotbon ol both muck and upland potatoea 
were of better quality tn 1941- 42 t.han in 194o-41 (tabte 1). 

A oonaidenable number o( tbe poor quality po1.410<1, particullll"ly uplandl 
grown, could probably be elimanaled by c:orrecting """'" of the p.-nt 
production pracliea. A ohilt to the groWlllg of tbe newer varieties, auch "" 

TA.BLB t.-<la.ADB OU.AI.lTY OP MUCK ANO UPLANO OROWN POT ATOll, ltUPfAt.Q 
AND kOCUSBTIJt. •94 .. 4.1 ASD t04t"'41 IJ8A80N'S 

rer 01at or \OI.all~ 

"""' 
liN~·- 1041•4t--l 

Mild: Upluld N'ltlr Upldd 

u .I:Ko.• .. •• .. .. u • .,__...., 't •• .. .. 
U.LKo.• •• • • 
T .... ... ... . .. ... 

Chippewu. Sebop. and Katahdins. 'II'OUid a1ae raise the ••enoce gn<~e. 
Theae ate more att.raetive typeaand will grade a tarcer percentage to U.S. 
No. a than will the older Yarietieo. 

In the 194e>-41 oeaooo, all potatoes g:adinc 0. S. Commercial had ao.S 
per tent damage out ol IJ.J ~ oeot total grade de!ocu (table •>· 'The 
lollowina: ~ar, U.S. ConunHcial potatoes had 9·5 per eent d.'UNge out ol 
11.8 per c:mt total grade de!ecu. It - mosoruible 1-0 uaume that this 
damage, which in general Ia c:ontl<>llable, could be ~uced. Such a ~uc-0 tion would tnable many potntoea that now grade as U. S. Commercial 
potniO<I to meet U.S. No. 1 gradestando.rds. SimilArly, a ~uction in the 
amount. or da.mogc in U. S. No. , would permit many of t.heee to meet. \.he 
higher em<~c stnn<lnrd, u.S. Commercial (table •>· 

TABI.K t .-.HLATION OP ORADB OUAI.ITY 1"0 TYPB$ OP INJURV AND TOTAl. 
OkAOB UII'KCT8 OP ALL POTATOES, PUPPALO ANO R.OCIIRS1'1R, •tNG--.41 ANI) 

t~t 1•4:t SBASONS 

Per-t..-..,.,~ ..... ...:r.... -.._. """' - .,~~ell 

"§I--:~ ... ... . .. ... .. ~:1 
.... !tt u. K-.t ... 'lA 

'11'-: ~ ... ... ... .. .. ::: ... .. .. 
..... 1 .. , •L• ... 

To ~- this damage would require eflortl on the part of tbe cn:awen 
to im their production and handling mel.bods and of lhippen and 
other~ to mainl.nin a bette" quality potatoeruout.. totheconaumerL 
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During 1~o-41, a larger proportioc of \he muek and upland potai.OCS 
wmo U. S. No. 1 erode at \he winter tJ>.n at the lall inopoction. About • • 
per cent of \he muek potai.OCS "-ere u. S. No. 1 in the lall comp&ftd with 
6o per c:mt in \he winter. In \he cue of upland J>Ot&'- tb<te wu leoo 
clill'~ bel....., lall and winter ~7 and 3• per cent ~ 
tpOC\lvely (table J). ' 

TA8l..& ..~:.-VARIATION IH GllADB ODALITY IN PALL AND WINRR INincTIOSI 
OP WUCIC: AND UPLAND P01'A1'0"U,. BUPJI'ALO AND JtOCIIIIT&R. ,...,.4, ANti 

IMI ... .p SIASOKS 

'T:t:' ~I!Mf(W H:I:No.• 
Tow 

u: ~ "1/IIN•JOM 
U. N., t 

ToW 

Mwc\ pocat.o ~ Upliuld )104olW~I-.c"-a. 
I*' Cftl~ "" -\ 

r.n \\"is.~r Fall Wi:ntft' .. .. ., 
•• .. •• • • " ... . .. . .. . .. ~ .. ., •• • • 

lOG lOG 100 

, . 
•• ,, . .. .. .. .. ... 

•N• • ._ ~__..ei...Upoq.to.d:wiacW lMI-.u....., 

. ~~the !941.-•• aeasonlb<te was no difference belw..,n the lall and 
wonter onopoctoon 1n ~ proportion o( U. S. No. 1 (•• per cent lor each 
~). tr~r a "!lghtly larger propo<Uoo....,.. U.S. Commercials dur­
ong \he lall than dunng \he winter (table 3). 

It appeara, lb<tefore._ that in a year like 194o-4o, whon \he potato crop 
wu about avorap quality, \he poorer potatoes were market.cd early in \he 
~ and tho better quality potatoeo sold later in the leAIOII. But in a 
year like 1~41-4': when t.h;epot.atocrop was of bet.t.e.r than av~rage quality. 
thc-:e wM httle d1frc;rence tn the grade quality m.arketed at any given t.ime 
dun~g t.~e marketmg ~n. Some type o£ infonnal.ional marketing 
~rv1ce, n1mcd n~ dct.cmumng the quality of the crop in a given area early 
to the OCMOn, mt&ht be of benefit to growers. shippers, nnd others. 

\VINSTON E . PULLIN 

HOW I'ARMERS IN LESS PRODUCTIVE RURAL AREAS 
CAN EARN A BETIER L IVINO 

Nature endowed the atate of New Yorkwith some of the. mOlt productive 
and tome ol ~be poooat ooil that lies out doon. B«awc illCOOlU ol lAnnen 
!"" uswollf du .. ctly 8100ciat.cd with variAtions in ooil productivity families 
m ~ o. poor natural. ooil prnductivity geMrally have low in..,.;.._ Land 
~lion mapa. w"!cl> have been complet.cd (or •• New York counties. 
cl<olineate ..,_of varyong deer-; ol natural soil productivity. Parmero in 
land c.....,. I~ I I~ oeldom able to"""! an acceptable li\'lDC (rom their 
farms. Parm 1,__ on \he less producu,·e part& of land clul Ill are 
pnerally low. 

Oeop;te ~ incorroeo, (&nner$ in ooosidorable number continue to 
operate buli,_ •• theoe loftr land cl&soes. Beatuoo \hey own their 
Ianna and are attached to \he oommunity, many of tlae operator&-
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• 
own in land clalo I I -an. likely to mnain on t1xir farms. Pouent altern&· 
tive opportunities for employment at relativ-ely hiJh ...,.. are - likely 
to ontoce a larce proportion of them away from t1xir farms. al~h oome 
will take on non·farm employmeftt. Thus many New Yori< familioo are-
and .....-a! wiU ,.....;n-eolely depeo<lent upoli eaminp from relatively 
tonproductive larmalor a living. 

How thon, can farmers in theoe areas organize and manop their buli· 
.....,. to rna- i...,.,...l To search out some ol \he answers to thio q....­
tioo, the buli......, of •89 fanners in \he less productive parta or land c1a1o 
Ul ond of 104 larmera in land class 11 vrere studied for tho calendar,.-
1940.1 BlUICd on tho experiences of these fannera, the following poooibiliti,. 
ara suggestccll\1 means of increasing incomes on the fanns in the le• pro­
ductive porta ol land elaa Ill.' 
, •· l nc:renoo the oizo or several of the smaller !ann buoineii!ICI either (•) 

by adding to tho livestock cnt.oprises or (•) by taking on non·lorm em· 
ployment. In general, t here is bttle advantage to incrcnaing tbc aize ot 
business beyond that nmount of work which the lllmily can handle with 
=II aonounl.l of hired labor . 

• · Improve lAbor elfteieney by adjusting the size of the lAbor lorco 
to the amount of productive work to be done. Where tbc labor lo~ i• 
partly idle or unproductivdy employed and cannot he oontn<:t.cd, the 
size ol the bus!.- abould be ~· 

3· Keep u much liV<$tock in relation to crop acreacc u ~ble. 
Some farm unita u tbey now atand could carry mo<e liveatocl<. Yoelda wiU 
have to he improv-ed and c:cm silage will have to he grown on olher latm1 
if \he carrying capacity of \he unit is to be increased. 

•· 1.- ,..._ of milk production by impro•-..1 feeding. lneding, 
and management. Higher .. .._ of milk production ..-n a latier output of 
milk per man and higher incomes. 

0 
5· Within,..,_, obtain the highest poosible crop yield&. In g-cn~ 

(armera maldnc \he larger applications of lertiliter and lime have the 
higher yield• and ~be larger incomes. 

6. Expand t.he poultry t-nterpri.e in t.hose areas where c1imat.e and 
marketopporLunities a.re (avornble. 

The Oll"mtor attemptin~ to cam n livin~ lrom Ianning in land cl.,. Jl 
has a more difficult tltuattOJt. Low crop y1clds Umit the amount of Hvcp 
stock that cnn be carried. Milk production !rom pu,..hol!ed Iced is olton 
too expensive lor the low-prioed milk market on which the lnrmcr Ire· 
quently oclls hi• mille. A large proportion ol tbc families In land elaa II 
earn little in addition to thcir privileges for their year's work. 

Studyol 1•4 farm bliiin...e. in land class ll indicat.cd that the auoat 
way to incrta~e incomea wa.a to obtain employment away from the farm­
either on a lull·time or part-time basi•. Thio alternative is not alwal" 
available. and whon amiable larmen do not always take advaoi.IKG ol1t. 
Por thea who oontinuc to operate !arms in land class II. moc-e comfortable 
living$ may be obtained by following some ol u- ..,_tiono. 
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r. Obtain oullido employmen~ whenever poaible even if !arm .,.,,...,.. 

muot be cun&iled. 
•. Pn>duce u much food aod fuel for borne c:ooownplion u I'C*ible. 
J· Keep expenditures oa ~ rarm businea at a mrnimum. l~1:ftal il available for ~ ~ t:ann enteopris<s. inY<!Il In a more uetive 

rann in a hicher land duo. 
• · Operate a busineoo just large enougb to fully utiiW. tho fixed labor 

1Upply. 
S· K~ ~fixed Iaber oupply fully occupied at productive work. Ir tbe 

bull- m"'t be enlarged 10 achieve this end. expand through addition or 
oullido work whenever possible. 

6. Uae exceu Iaber to take better care of the livestock on hond in an 
attempt to improve rates of production. 

7· Usc government fc.•rtilizer and limo ollotmcnt.l. rncreaacs in yields 
resulting from fc:rt.ilizer application are generally not. lnrgc CJtOUgh, how· 
ever. to justify expenditures for this putpOS6 much ln cxcetll of oonaerva· 
tlon nllotn~nta. 

L . s. HARDIN 

HOW MARKETING AGENCIES ARRIVE AT THEIR MARGINS, 
AS RELATED TO THE SUBSIDY QUI!STION 

There are aevcml ""planations for tbe claim that ouboidies would ''save 
ut many dollan for each dollar o( cost". One is buod on the manner in 
which marketing~ establiob their rnat'J:ins for oponotiono. and is as 
follows. 

It il uoumed that marketing ag<'ncies set their c~ on a pementage. 
of-<OCt buia. rather than at fixed rates per unit of produ<t. Conoequently 
it il uoumed tbat a riae in prices to t'atmers would brio' a proportion&..; 
!'* in the margins of oU the succosoive cbain of mnrketong agencies. Por 
1nsta~. RJII.UD\0, tha.t before the p~oe ~. ra~ WffC ~ving $1 and 
fnnrketmg agenCies $• of a $2 retail pncc. Then, 1f we wilhed to increase& 
the price to fnrmmJ by to per cent so as to stimulote produt\ioo it. would 
result in a rise in the retail price to $2.20 ($t.ro to fnnnefl nnd St.ro t.o 
mnrketing ngencics); that is. the rise would be double the increase going 
lO fnm1cn. lly u&ing subsidies, the fanners would be paid Sa.oo in the open 
market nnd 1 o ccnt.a in subsidies. The subsidy money would be hnndcd to 
them "behind our backs''. or "under the counter", 10 thnt the mJlrketing 
agencies would hnve no basis (or raising their margins. The subsidy plan 
then, would eor~ eons.umcrs $2.00 of retail market price p1ua ao cents oi 
suboidy money, or a total of S2.1o. The subsidy device, in this illustration, 
would uve Jo <'t"Utl or haiL the amount. of toW rlt.c·in retnJ.t price that · · 
would occur if IUboidies wete not used. 

The fim qu .. tion is. do marketing a~ arri"" at their margins lbat 
way I Some clo, but~ fix their margins or c:ho.rtes u speci1ied amount.s 
per unit of produ<t. Transporu.Lion cluotgcs, for instance, are a1moat en­
tirely on a package, ''Oiume, or weight basis. aod only in an extremely ~ 
.-e aense do they bear any relationship wbataoevcr to cbangea in the 
price of the produet. What pnrt of all our marketing c~ ., priced 
one way. aod what pnrt tbe otber? 

Hnd tbe originators or this claim investigatectaome excellent data avail­
able in ancxher agmcy of ~ Government, ~ Bureau of Agricultu111l 
Economics. they would have found some useful but diecoumgjng evidence. 
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• 
no- 6gureo show tbe retuma to 
farmers aod tho ebargcs of all 
marketinc .,..,.;.. for the last 
thirty yean and for a fixed quan· 
tity of food. 

An eetimate of marketing ooot.s 
baaed on tbe uoumption tbat they 
will chan'" proportionate 10 cbangea 
in tho pnces paid farmet~~ for food 
is fn.r from OUT actual experience. 
The error of aueh an nssumption has ~ 
been increosins; in gencrnl over the 
thirty·yenr penod, and for the lost 
ten years one would be about 83 
per oont wrong In thAt ... umption 
(figure •l· l!xrreOlled another way, PICUR.I •~T•••o ~~.lMl!.'L\o\'Jl;•~!J>" 
83 per cent. o marketing costs £or !!1-..'~"~a~'l':f&~~· DAta-l uNf+IA 
the Jan ten yenn have apparently STATIS 
been ..... -A on n Ctxod dollar rate, w.- _,._...., ...,.._ .,. eow _..,.,...,._ .. 

~v ked n.ta. Mid.,.. _,.Ud 10 ....,_ k ·.-. 
atKl only 11 ptt cent baled on a peid...,,...._ 
fixed pementngc mark-up tuch as 
would increaae or dccocaae with ehanges in prioes paid to rarmcra for food. 

The reuon why marketing margins and c:ho.rtes ~ .-.Jy baaed on a 
fixed dollAr rate, rather tbau to be related to ~ buying price or~ food, 
il that marketing ..,.._ are .-.ly wages which change slowly. In fact, 
aiii()O 1921 marketing JIW1ins show only slight _.,ition of ~ ;.,....._ 
aod docrcnseo in pnca paid to Iannen. Moot marketing agencies perform 
a service on what amounts to a fee basis, aod tbe aiJe of tbe fee dcpcnda 
on wage rat .. more than nnythiog else. 

The evideooe for the last ten yean can be applied to preaent fnrm prices 
and mnrketing COII.I, to compare the effect of a suboidy plon with allowing 

&'\ ri&e in farm pricet lO oceur in lhe marketplace. The rctnil eo&t of a 
W!amily'a food basket in mid·•943 was at ~ rate of S4s 1 yearly, of which 

S•ss went to producers ond $•96 went to the marketing ngenclet (Uiblo 1). 
Now AJ&ume tluu. it is considered necessary to give producers a to per cent 
incren&e, in order to stim\&lnte food production. The nrgument. for tllc aub­
sidy scheme, 111 outlined ohove, would lead us to expect the ret.ail coot to 
ri.se to $496. Actunlly lhis is a sizeable ex.aggerRtion and wo should in· 
stead expect. a retail cost of $48o, based on the action o£ mnrketjng ngencies 
during the last ten yean. 

The eost under a oubsidy plan, whereby producers would be !liven the 
o:rune 1 0 per cenl in""""" m returns, would be S.n6. This it only •• 1 .. 

TABLa r.-ltliiNO POOD PRIC&I AS C:OMPAUD \\'lTH A $U8SIDV rAYliiN1' • .U 
AJPPBCTIKO TOTAL POOO <XlSTS'" 

................. 
!M'~-~=-........ 
ToW.-....... 

.. .. , .... 
~·· - ... N- s- t 

1496 .... J4,.+t 
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than the $48o, and we would be ignoring the administrative coola. The un­
founded expeclatioa wu a saving of $>o ($496 - $476). Under the 011boidy 
plan, marketing margin~ might ooon incmllo to the $>ao ficurt. leaving DO 

aaving. 
The odministrative c:o&ta of the subsidy plan ue - to be i""'""', either. 

The -t analywia atfonls DO basis for estimate. It_,. CCOIOfVative to 
expect that the total coot, iacluding administration, under the ouboidy 
plan woukl be u much or more than the coot il we allowed the price to 
rile in the marketplace. 

F. A. HA1tPK1t 
' SUBSIDiZING PRICE ADVANCES 

Food suboidiea nn> economic, social, and politieo~l problems; they arc 
highly controvenial and produoe plenty ol heat in out 11'02Aln economy. 
Food auboidiea AJI'cct the purchasing power ol everyone, but in different 
ways and by widely divergent amounts. 

Sublidlct nrc not new. During the ca.rly thirties the nation used aulr 
sidiea. in tho !onn or payments for restricting production, to rniee ~rices at. 
a time when pmctically every other force. national and wor-ld wtde. was 
d'!ving priocs down. Now the nation oontemplatea using suboidiea to keep 
pnoee down at a time when the major for<:cs in the United St.a.tet and in 
the world arc forcing prices upward. Subsidies did not overcome dcftation 
du~ng the Cll'ly thirt~ and will prove WIIUooess!ul in prcvcnlinJ inftatioo 
dunng the early forttes. The power ol the gov""""""t'o .,..raising 
aetivitiea of the t.hirtieo and the power ol its p.....,t ceiling lood prioea and 
controla arc paUy .....,....ted The power ol the market on ~lor lood 
then wu and now is grtaUy underTat.ed It is almoat u difficult lor the 
uninformed to become conscious ol that power u it is to explain it or to 
eoatrol it. Tho nation had better ...,;gb carefully the end it hopeo to attain 
Rnd the methode of attaining the objective before it attempll to check the 
rising trend ol pnc... 
Th~ arc aeveral important arguments for lood auboidiet : To otimulal., 

product~on, ~ ptOtec:t tbe consumer, to eliminate inequities, n.nd to preven~ 
general UlftBt.lon. 

PRO.DUCBRS 

Thc;,rc islit..tlc question but that subsidies would stimulate production of 
this or thnt food, but whether the total supply would be mntcriolly a ug­
mented Ill\ question. The only important justifications of &ub&idies to food 
produ..,...aro to ahift production or to get lood that otherwiacwould not be 
produced.' At prcocnt prices most Iannen nre operating ncar capaeity 
and the problem ia to subsidize thoae whe> could expand production still 
furth.,., To locate theae particular produced and determine the exact 
amount olaubsidica r<quired !'~ be expensive and t"-<x>nsuming. 

It baa been stated that subsidizing higb-ooot..,.,.... produe<tO baa saved 
$>8 lor every dollar the government has spent.. i 1 o the ablenoc ol eon­
vincil)& cvidenee the magnitude of this saving may he qucotionod. But 
own if true for copper. •t does- follow that such ouboidica coukl be ..-1 
in agriculture. It a one problem to find the high-ooot producen among the ...... _ .. ________ .. ___ _ 
- .. - .. ...-;. t. ......... clif: ...... G'OII "'-........ .,.....,. ............... u.. =.-a.._, _,._...., _,. "- betW U.. t'ittilc a,...,... ...... .,...,.. ...... ...._a.. 

•N- Yen ,....,._,... ,... H..-bw a. l!JG. 
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oma1J number of - mira, • but it is quite another problcm to find the 
1...:0c-and.;, low.-t operatorl among the millions ol lood producero, lood 
r• and food distributonL Agrlculture baa a wide ranp ol c:o&ta and 

difficult to dctermioe cooto lor tbele millions ol produCCft. 

"=~:'~;~then;!: , the ••boidieo muat be ocattered about ...nang the lligh-
coot producen on the basis ol production. 111011. of the bene-
factiono the hand.l of Jow-ooot produoero who produ<>e the bulk 
lAthe lood and arc atr..dy operating near capacity. lnoo!ar aa this is trut, 
the auboidica arc a bcnefiiCI•on and inelfecttve lor the purpooc intended. 

CoKSUJrB.RS 

Althoush many pcr1001 favor aubaidiea becatue they think they will in­
• ......, production, the v .. t majority favor them becnuac they help hold 
down consumer food pricet. Leaders o£ labor and other consumer groups 
sponaor aubsidico on the IWIWilption that they will keep down lood priceo 
nod thereby mnintoJn or increase t.be purchasing power of U1e Incomes of the 
groups they represent. Since the cost of living nnd weekly cnmings hAve 
riaen about •s and 15 per cent, respect.ively, !rom August '?39 to October 
1943. the orgiUlizcd lJlborer'a case has lost aome ol i,. Ioree. The intcrcot 
in subsidiea, however, has not waned. The white-oollar workers hn.ve no\. 
had commensura.te inc:reases and have become the forgotten men that 
ahould be brought under the prot«:tive wing ol the government. How to 
get them there and prot.cet them is ol oourse a oonundNm. By the uac ol 
... .,..diea the COV""""""t ooukl temporarily depl'CIJ the food prices lor the 
whileo<lOllar CC>niUIDel'l and tberehy ooukl increa.<e temporarily their pur­
chasin,: pow.,.. While the government was suboidizing whileo<lOllar worker's 
lood, ll would also be aubsidising many organized lJlborerl who do -
need usistance. Therefore. the COV""""""t wwld be pouring additional 
purchasing pow.,. on the "juat and unjust." It would puo into the hand.l of 
a lew that need it and many wbo do not. Subsidized purchasing power in 
the banda ol thole who do not need it is a pri<e-misinc Ioree and afforda 

M ttle pro<eetion to that port ol the """81ltd white-collared group who really 
U eed ll. II equality were to be attained, it would also be ncoeoaary to dt.. 

tinguish between thoee wbo Kttd it, and those who waHl it. Since everyone 
wnnta m~ inc:osne, mnny ~nons erroneously conclude that they need it. 
There is a much ~nLcr daffcrence between those that tf#td it. and thoec 
t hnt wm11 it. thon ui' gene:rnUy realized. 

IN.8QU1TIBS 

Wartime aublidies a.rc one o£ the defensive weapons usod in the rtl.reat or 
a re(limented price economy. Tbe first step was to attack wil.h general 
priec-fixint ordc:rs.. Since tbctie proved ine.tlective, becau.ao t.hey created 
many inequitica, the stra~ was shifted from atUiclc to dclen~e. The firot 
delenac wcal'!'n wu ratlorung, which in tum was only I)Gttially effective 
because ir. d•d not. eliminate previous inequities and in (act produced still 
more. To hold the retreating line subsidia were called lor. Tho dcmaod lor 
ouboidieo wu aa admiuion that low oeiling prioea impeded the production 
ol this or that c:unmodity and had oot protected the COIIIU,.,. or elimi­
nated inequitielu it wu assumed t.hey would. 

Where ouboidiea w1 to hold the weakening line, there is no new ourprile 

--;n;;;;;._. ... ,__. ........ -"II-.. ,...,... .... ~'"'"., ..... ..., ,._. ........ '""**'itt. .-fll ............ Tl-.tn-ol .... , ............................ . 
- .,..,_, .. tnaa. 
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weapon of deleoae. Therefore, it ia nemmy to ~ ~ and more_IUb­
lidies. This was well-illllltnted by government Jecialatioo and WLB ad.A 
ministration which ~~absidiud union labor. I t now appeara to !101M that it~ 
nece&1WY to subsidize the white-oollar ctaaees to give them equality with 
otbb- more favored grouJl6. . . . . • . 

There ia anothel' excellent illustration of the cumulattve mequttiel and 
the necessity for more subsidies once the first step is taken. The eovem· 
ment subsidized bog production with high prioea lor pork and tow prioea 
Cor com. To correct one of the errors, milk production was subsidized with 
cbeap wheat and later with direct dollar payments. If continued, it will be 
necessary to subsidize the civilian consumers of wheat and com to protect 
them against the subsidized cow which was subsidized to protect it against 
the subsidized bog. When the nation starts to uae subsidies, inequities 
follow and there is no end except more and more subsidies to correct tbe 
mountiDg inequities. -

It has been ,P:Ointed out that subsidies cannot hold the line unless accom­
panied by rigtd price controls, inflexible wage controls, firm savings pto­
gTams, and vigorous tax measures. If that Utopia were attained, there 
would be no inequities and the neoeasity for subsidies would be nit. Since 
imperfect legislators and imperfect administrators have not given us rigid 
pnce and wage controls and have not sypboned off excess purchasing power 
by vigorous fiscal and savings programs, it follows that huge amounts of 
im~ect subsidies would be t'e9.uired in the at~f~~: eliminate the sub­
sidized inequities for the 125 million imperfect ci · . 

INFLATION 

Subsi.dies are no protection against inflation. In fact subsidies are m-.-• 
1\ationary. They increase the purchasing power of consU.mera which is anti· 
social in times of war. If the increased purchasing power is spent, it cauaes 
immediate inftation through rising prices and, if not spent, it will probably 
cause postponed inflation through the so-called inflationary gap. In addt· 
tion subsidies add to the government's fiscal expenditures which is also 
anti-social in times of war. The problem is to keep down the governmentlA 
non-war expenditures and to reduce civilian purchasing power to the ~ 
Food subsidies, therefore, are not a war measure as some contend. They 
are just as much a political measure now as they were in the early thirties. 

Subsidies and taxes are as opposite as the poles in their effect on in­
flation. Taxes reduce the purchasing power of consumers and transfer that 
purchasing power to the government. Subsidies increase the purchasing 
power of the consumer and decrease the purchasing power of the govern­
ment. Shifting purchasin~ power to civilians from the government reaults 
in immediate or delayed inflation which is ultimately a tax on consumers. 
The bigger the wartime subsidies, the greater the inflationary force. ' 
Ultimately, despite rigi.d controls, inflation will operate as a tax to par­
tially offset mafadjustments created by mounting subsidies. Wartime in· 
1\ation is a flat tax and ia no respecter of periiOWI. 

Food subsidies do not increase materially total food production; they 
do oot syphon off excess consumer income; they do oot eliminate the eo­
called inflationary gap; they do not decrease the government debt; they 
do not eliminate inequities; and they do oot prevent inflation. Subsidies 
are just as attractive and just as elusive as the pot of gold at the end of the 
rainbow. 

F. A. PBARSON AND W. I. Mnaa 
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June 7, 1~44 
12:10 p.m. 

A.ieiY DATA FO.-< \tAR BOND SPt.F.CHhS 

Present : Mr. D.W. Bell 
Mr . Fred ~ith 
iJr. Haas 
General Clay 
M.t•s. Klotz 

H.ll. JR: On the other hand, there are certain 
things that have to increase . he is having a hell of a 
time with Ji~ Byrnes who doesn ' t want aim to start 
any ne~ plans . Anything to do with artillery and 
ammunition and big guns has been increased. 

Now, so far they wouldn ' t tell me . Bell has to· 
*et it f r om - he has to call up Patterson and say, 

Now, Morgenthau wants to know where the hell these 
plants are. Why not tell Morgenthau and he will go 
and make an address for you at some big gun and am­
munition factory . how much have you increased this?" 
~o that we know. big guns , big art i llery, ·ana"b'ig 
ammunition - they are terribly short , see? 

MR. BELL: Ye s . 

H.L . JR: They increased the five billion dollar 
loan. 

MR. BELL: T.hey have increased t his just recently? 

H.~. JR : Yes , he called up Somervell w~ile 1 ~as 
tnere. But t he impress ion I JOt from him is this : The 
war - as he c~lls i t, a fl~ming war - has just started; 
we only have infinitesimal people t here . 
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As he says , for instance - to gi ve you a little 
example -. now, ge t this, Fred - the reason for the 
success - I couldn ' t get it out of ~timson the other 
day - success of the drive in I taly has been that 
they have maintained the r egiments to full strength 
and constantly renewed t heir equipment. 

For exawple, if a J roup of men come out, they put 
them in a shower - t~e al l their clothes off them, give 
them a shower , completely e9uip them, and put them back 
in again . Their equipment 1s completely cnanged - new 
eq~ipment goes in . And you can imagine the cost of it . 
He says t his is an entirely new policy and is ~hat put 
t nese troops tht•ou~h . And they have been up agai ns t 
a Herman Goerin~ D1vision, which is the apple of Hi tler ' s 
eye, and they hoked that. 

You will have t o get somebody to give us more de­
tails , so we are sure they are right . But the idea ~ • 
why has t his thing cost seven billion dollars - because , 
as I say, t hey completely re -equip a whole regiment, 
clothes for the men, arti l lery, and so forth, and that 
is the exnense . Tha t has t o be re oeated between here and 
Berlin , and the expense is going t o be eno rmous . 1here 
are no substantial reserves; there is no place to put 
t hem, see? 

Now, I want you fellows t o go in a huddle and find 
out where you can get these things . 

Mit. BtLL: Iolay I tell Fi tz to hold lTeneral Clay 
i n my office? He is there and getting ready to leave . 

(The Secretary send s for General Clay) 

H. l... Jli: Then they said in t he last calendar year 
they actuall y took delivery of twenty- three billion 
dollars - the Army did ; this calendar year t hey are 
calling for twenty- fou r bill ion dollars . I have never 
s.:en that figure before . Any idea ta~~.t they need l ess 
is ridiculous , they need more of everything, do you see? 
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Now, that has not been put over . I showed him 
t d s Wall Street Journal ; he VIaS shocked . He said he 
can 't even convince Byrnes of his needs . Na turally, 
ne is tickled to death to have me go out and do this 
talking. l:Su t the Army - Clay will be swell, he would 
get it because Somervell has all these things. Every­
thing is yet to be done . 

(General Clay enters the conference ) 

11m. HAAS: That checks \',i t h all the figures I 
have he.·e • 

. t . ,J . JR: I just spent half an hour with General 
t.larshall , see? I always do t his before I &O out, to 
get the perspecti ve. I mean , I won't go into the mili­
tary part because I don' t make any notes on that , but 
let me jus t run over i t • 

210 

To make these speecnes I need facts , and Somervell 
gave me some, but I need more, you see . I showed t hese 
headlines to General Marshall - those two extremes . ­
~ l~t I ~ant to oo fo r the ~rmy ana for my country . He 
told me you people in Italy - how you completely re­
equipped a regiment , bow you gave all ne" clothes and 
aH the rest of .that stuff; and by .. doing that, and keep-. .. ... 
ing the regiment up to tull strength, that is the way 
they nave 60ne ahead. 

Now, I would like t hat in more detail. \',hat does 
it mean? I mean , I don ' t want to make a stat ement 
tnat isn ' t accurate . It mignt just as well be correct. 
But just v;hat do you do in Italy to t hese regiments 
when you pull them out, that I can tell the people '/ 
v.e hne an over- all picture that it cost seven billion 
dollars to go from Naples to home . 'Ae got that f r om 
you people , but why? 

Then 1 am going to say, "Nell, the public can use 
thei r o~ imagination , bow much it is going to cost to go 
from the beaches of 1-rance to Berlin ." 
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Now, the thing t hat I want t o put over, in sincerity, 
not on account of the bonds, because I wi l l sell my 
bonds, but I want to help t he 11.rmy and help win the Vlar . 
I v1ant to put over t his thing, contrary to Baruch, Hancock, 
and Byr~ and Mr . Nelson, t hat the war has just star ted, 
do you see - I got t nis from General Marshall - and the 
expendi tures are just going to start. 

I wan t more detail - what you did with t hese regi ­
ments t here. Then , for heaven's sake, l oosen up 
on the stuff that tieneral Marshall tol d me about you 
put ting i n these additional 01•ders for heavier artillery 
and ammuni tion , and where the hell are t t\e plants? Why 
not let me go to one? · 

But he gave me these f i gures which he got from 
General Somervell. He placed a bill i on dol l ars of addi ­
ti onal orders. Then he gave me t hese f i gures t hat .t here 
was twenty-thr ee bi llion dollars • worth of del i very in 
the l ast calendar year, an d tv.en t y- four i n t his. 

GENERAL CLAY : 'l1,at is right . 

H.M. JR: But if you could take somebody - if I could 
pi n t his on you - I am l eavi ng t he very f irst thing 
F~~.day morning. I want to be abl:e· to go ·out- and tell· 
t he American public t hat as far as the expendi tures are 
concerned, the t hing has just started, an d this idea 
t hat we landed and the war ·is over, is the bunk. but 
I have to have facts. 

Now, General Marshal l gave me t he i ndicat i on - he 
di dn' t have the t i me - he shoul dn 't have i t - as to 
i llustrati ons t hat peoole want. S9meone said, "Do you 
mean you started new plants or old," and so forth. All 
you have to do' i s t o read t hat paper . The people are 
resigni ng because t hey can't settle how t hey are going to 
close up t he plants, and damn it, here you people are 
opening new ones . Now, I have had the audience, 

GEl'IERAL CLAY: Going to build more tanka next year 
than t hi s year • 
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R. LI . JR: Now, unl ess you people are dumb, and I 
never thought you were dumb - I am begging you to use me ; 
I want to be used, because I don ' t want the American 
pul.Jli c to sit back and say, "O. K. , we will use the gaso­
line , we will do this and that, and get a safe job. The 
war is over; why work for a gun factoPy if you can work 
for a vacuum cleaner plant, " and so forth and so on . 

Now do you know what I want? 

GENERAL CLAY: Yes , sir. 

H . ~ •• JR: Can I get it? 

GENERAL CLAY : Yes , sir . I will have some figures 
in your hands tomorrow. 

H.t:. JR: But make it colorful , so it isn ' t just co ld. 
I v.ould like to say - \",e asked here a couple of weeks 
ago , what about t hi s program fo r heavy guns, and so for th . 
Well , they wouldn't say - they wouldn't even tell me, 
v.tlich I thOught was childish. But if I read that paper 
I v.ould say the only thing for me to worry about is how 
can we close up all the plants. Here you people want 
t o open new ones. 

GEKERAL CUY : You "can take a figure, for example, 
of where r.e had tr.o hundr•ed t housand men in North Africa 
and voe used so muon artillery arumuni tion; nere in Italy 
11e bad so many more men and v.e used about eight times 
that much artillery and anJnunit ion . That shows a picture 
ttat we face as we go into the ~ontinent wi t h stil l more 
men . 

H . :.~ . JR: Yes, and if it is true, relatively higher 
stuff. ~~e are going to begin to burn this stuff up and 
destroy it. General Marshall says thel'e are no large 
stockpiles anyt'ihere. This s tuff is going to be destroyed, 
ar,d we have to go full speed ahead on production, and 
nobody in America believes it . With the President and 
OWI - I mean , they just don ' t believe it . I believe it 
because General Marshall told me so . I am ~illing to 
tell it, but you have to give me facts . 
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Ga:r.M.L CLAY : I will have some in your hands 
t orr.orrow, si r . 

ll . t !. JR: Supposing, in case they come lat e , I t hink 
the best way is to put i t Pi ght into Air . Bell ' s hands . 
Do you know what I want ? 

GE1~hAL CLAY : Yes , siP . 

n •. :.J.r.: Am I renlly going t o e et i t ? 

GENERAL CLAY : Yes , sip. 

MR. Br.LL: If you need me, I will sit down with 
you and look t hem over before you go i nto the f inal 
stage . 

GE:rt.kAi.. CLAY: For example , I know tne number of 
t anks knocked ou t in Ital y; we can conver t tha t i nto 
numbers of tanks and money, t anlts that have t o be repl aced 
because they wer e destroyed . 

d . l.l . lR: olhile you. are on i t , Gene ra l llarshall told 
~e I could have t he figures of the exact de t ail of equip­
ment destroyed in Sicily. ne gave i t to me - a telegram 
from General Msenhower . I put i t i n a speech - evePy­
body hit the ceiling . General .!.:arshall gava it .t o .me , 
t hi s is Vlhat is destr oyed , it went thro 1gb. Then we 
piped it int o the plant s tha t actually mads t he equip­
meiJ t and said , nyou made t hese tanks; so many have been 
destroyed" - fifty to sixty percen t. It went ove r bi g , 
didn 't it? 

MR • . S1UTH : It did. 

H . ~~ . JR: Now, if you can do s~met l:ing like t hat for 
me again, the number of t anks , and so for t h, and t he 
increas i ng tempo of the destr uction of t hese things -
because I take it you ag r eed with me t hat t he Ame r ican 
public t hi nks they can sit down--

GENERAL CLAY : Yes , sir. 
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H.M.JR: I am willing to be your mouthpiece if you 
give me t he facts . 

GENERAL CLAY : I wi ll have them for you tomorrow. 

H.K. c!R : A little colorf<.tl detail. Now, I listened 
to Mr. Stimson. I take it it i s my fault, but I coulen 't 
understand 1·.hat he was tqing to {;et over about wnat you 
did wi th the regi ment s . [ l istened. It meant nothing. 

l know you did something different in I taly handling 
the troops at the f ront t han you have ever done before, 
with t he result that you were able to crack through. I 
don't know - I don't thi nk anybodJ has explai ned it to 
the american public. You did it and it cost money; i t 
is goine to cost money again . 

s ir. 
GENEP~ CLAY: I am sure I know the story you want, 

I will have some facts in Y~ . bell ' s hands tomorrow • 

H. !.I •• TR: as I say, so-many Chrysler tanks destr•oyed -
"Hell, get back t here and do this lind t nat and the other 
thing . l.lo you under stand that or the tanKs you built, 
fi.fty or six ty percent was destPoyed?" Nobody tells 
them that . 

Am r ·erazy? ...... .. 

GE~ERAL CLaY : I don 't t hink so . 

H.M. JR: I think t hat newspaper is crazy, after 
listening to General Marshall . 

GENERAL CLAY : l"•ell , in spite of all of that , our 
p1•ogram is going up every day, Mr . Secretary. 

H.M. JR: All right, you have to pay for it, and I 
have to raise the money. And I ?lant to convince the 
people that own the money that they should lend it to me . 
That is where I come in the picture . It is their money; 
they own it . They have t o lend it to me. And I don 't 
want si xteen bi l lion dol lars , I want twenty • 
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GENERAL CL~Y: I will get onto i t as soon as I get 
back to the office a11d have something over here tomor row. 

ALt. BELL : I thi nk the people will be very pleased 
t o hear about re-equipi ng the troops in Italy - giving 
them equip.ment t o protect t hemselves. 

H. \' .Jk: As Gene ral Marshall says, you take a man 
who comes out, he has been up to t he f ront , he i s buggy, 
and so fo t•th - be takes a shower, bas a complete new 
uniform, and so forth. 

Oh yes , now here is a fj gure , f or instance: These 
tv1o part icular re~i 1uents nave a.avauced eighty- fou r miles; 
that is due to tl•l8 new method - a world record. It is 
that kind of stuff. It isn ' t tl.at I want to make a 
spe ech; I do want to make a speech, but 1 Y~an t to carry 
a message t hat will be useful. 

GENERAL CLAY : It will be very helpful to us . I 
am sure I kn ow what you mean, sit• . i will have some 
facts over here tomor•rov1. 

H.M. Jlt: You see, in between I don ' t sp eak very 
much. It wil l be fresh . I have the radi o hookup; I 
~m talk~ng fr<?~. Texar kaJ;t.a and . Los .4ngeles . 

Do you know the story, Fred, of the new technique 
that they have used to make t hese r egiment s go forward? 

Mh. SMITH : No, I just assumed they had more men 
there , or somethint. 

n .~ . JR: No , that isn ' t the story, is it? 

Gh~'EkAL CLAY: 'lhat is right, sir; it i s the old 
• substit ute systt m. 

h . ~~ . JR : I couldn ' t t;et a better man to help us . 

GENERAL CLAY : Thank you, sir • 
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Gr ace 
Tully : 

fr.·lJ r : 

T: 

HI~Jr : 

T: 

Hl:Jr: 

T: 

HJ1J r : 

T: 

ffi.:Jr : 

T: 

HMJr: 

T: 

HHJ r : 

T: 

H14Jr: 

T: 

J une 7, 1944 
1 :10 p . m • 

Well , I go t in touch Wi th t he Secr e t ar y of 
Commerce and t he Secr et ar y of Commerce 1s 
holding it up until you and Mr. Stett1n1us 
have had a cha nce to talk 1t out. 

Good. 

So the t's that. Aooarently 1t h~dn 't been 
done so tha t was good. 

'llel l , that ' s good because i t ' s a silly piec e 
of business. 

Uh huh. 

And 1·1hat else can you do for me? 

(Laughs) I don ' t know. ~~at else do you went 
me to do for you? 

t<othing -- wel l , I gathered a very gentl e hint 
from you that - - now that - - that you only make 
the bedroom appointments and t here a re no more 
bedroom appointmen ts . 

~/t>ll , there haven ' t been any morning -- early 
morning appoi ntments. 

So I go out t he other way. 

(Laughs) Ilm afrat4 i f it 's 1n the office , you 
have to . 

I see. I n other words , if I see the Pr esident 
in bed, it ' s you . 

(Laughs) Or af t er hours. 

All right . 

(Laughs) 

Thank you . 

Good bye, l·!r. Secret a ry . Bye. 
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June 7, 11:144 
2: 45 p .m. 

SELECTIG< OF DEL~.GA'iES , A~OOFTt.ltY C~F::RENCE 

Pre serH : Mr. Smith 
!:r . O' Connell 
rr . v.bi te 
J,lrs . Klotz 

li .r. Jh : You can try it first on toe phone , see? 
If you have no lu ck, then , I think, you and Joe cut:;ht 
to go up on the llill . 

~h. O' CWNELL : \'.hat are v.e 1.ai ting on? 

IU.!.J' : 'o~eitint, to hear !roo: Barkley, ana I just 
cannot-- ! mean, I am so pressed tor time toot I jus t 
can ' t do it . I thourht i1 you 1e1lows could clean H 
up, I could get word still this afternoon from ,V.iss 
~l'ully and say I could do this thing and get a cl eHance 
on it . Otnerwise , it won ' t get done . 

rlt . .. HI";E : Yes , .1e 11i.1l hsve to a.ove alon -. 

H .~ . J R : ~hen the other tning I nave thou~n t of . I f 
you pe ople \\ill v.ork tpgetner, . see? . 

~f.R • • .HI'IE : Xes . 
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H.r . JR: The other thin~ l ~as tninking about , I liKe 
this suggestion pretty much of eskin~ Fred Vinson to ce a 
delegate . He sent 1.ora to us he ,,oula li.<e to be a delegate . 

A. n . .. HI't'E : I am not SUI'C \.he t ne ~en i •.ora . I t;ot 
11ord. I mean- -

H.1: . JR: r.eH, Ben Cohen called up • 
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'.'lc .. t:I'!J:: : That • s ri v.ht . I am ~lad you like it, 
because tne more I t~nk ol it, tne ~ore I l i ke it, too . 

H .~ . JR: In tne fi t•st place, the 2an ls a Roosevelt 
De1nocra t , and v.i th tne exception ol harry ana me, tnere 
ain ' t any on t.ne c~ttee . 

~:t , ~.P.I'F : Tnat. ' s ri ... ht . 

ll.t~ . J li : And don ' t fort;et tnet Dean 1\cheson asked 
the question , who was ;;oing to be ri· i oeputy, act :i.:lg, do 
you see'? 

>:rt. 1.t!I F. : Did he asl( thl.t in my presence? I dian ' t 
hear hiJ11 ask that . 

h .t . J .. : Yes, sometime 8
0

0 . ,,o;. I can ' t taKe each 
of you in tne corner a net asK you - I don • t knoll . I cton 1 t 
knov. l".hetner l'.ni ~e thinks he should be oeruty ;·,nen I am 
not there, ~hetner Acneson thinks he should he there~-

• I:I .E : . o, tnere is no sucu rnin . ~nere are 
vice p.•esidents 01 ~orei rn ccun1 ries v.no oct . Tnere is 
so:nebody 11ho acts in your plece in one coa~ni ltee and 
others on otherc . l,"e oro pr·otectil'p; ou r interest . 1'here 
is no such thins; ~~~ a oeputy as a wnole . ~u t l'e v.ould like 
to ;:o into tnnt loitn you . uc, I shoulon I t ro your ceruty . 
I a.;, tlll(im· cr re 01 tho~e co::wi t t ees '·• i en T nave to oe on 
nne ere i~9ortnnt . 

1 • • J • .TR : \ ou ere not tnino<i11 01 yourreU in tern.s of' 
illY aepu t;? 

218 

J'R . .. HI'. E: No, I em not . I 1.oulo liKe to be ct•eim.an 
of whet th ey ·c.nll tne "Cosrunission", v.hich deals l'.i th the 
i n +- err,utions l runo. You 1\0n ' t be that, anyway . You are 
Cbai rman of the Conference , you are chairman of the steering 
co~~ittee . The vi ce pres1dent s are t o t.aKe your place . Tney 
will probably be f'orei &n vice presidents , i1 you are chairman 
of the colllllli ttee and are not there, bu t you -v.ill be there 
v.hen it.is important . \.hen it isn ' t , tnen tney can take 
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your place on the steering committee . That is an important 
pod, and l'.hen you leave, we are t. ryin;; to decid11 how we 
can protect our interests "hile you a re gone . [e haven ' t 
declded yet, but i n any case , it r:on ' t be a deput y . 

H.L. Jh: I "as thinking, to protect our inter est, I 
have real confidence in Vinson . The i ellow i s very loyal 
to Roosevelt and I was thinki ng ,.,nether he wouldn ' t be a 
better fellow. 

~·n . ' '.HITE: He ,·,ould be better than anyoody else on 
there . 

H . ~ . Jh : ioan Acneson? 

H .hL JK : The Roosevelt Democrat . He is a fi gh t er , 
and I was thinking, now the other sioe oi' it is , he rnay 
oe doing it but that is unimport ant, because the Chllirman 
of the Banking and Curr ency is from Kentucky--

(Secretary holds a telephone conversation v:ith Colonel 
: dl'la r d Heller, as rollor:s : ) 
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HJI,J r : 

Colonel 
Hell er: 

HI!Jr: 

H: 

HI4Jr: 

H: 

HI4J r : 

H: 

HJ.!Jr: . 

H: 

HI·!Jr: 

H: 

HJ{Jr: 

H: 

HMJr : 

H: 

HllJr: 

H: 

HMJr: 

H: 

Hello . 

Hello , Henry. This is Ed ~ell er. 

Hello , Ed. 

June 7, 1944 
2 :51 o . m . 

Say , I' ~ ter.·ibl~ orry to r.ave to reoort to 
you thrt I haven t -- thPt I can't make much 
of a sug:estion to you. 

You can 1 t . 

The only men t het I can really think of the re 
at ell has probably already occurred to you . 

Yes. 

And that is Henry Grady . 

Henry Grady? 

Yes , Henry Grady waP formerly Assistant Secreta ry 
of State. 

Oh , yes. 

And he is no1•1 Chairman of the Federfll Reserve 
Bank of San r rancisco end ?resident of the 
American President's Line. 

President of 'wlie.'t? 

Of the American Pr~sident ' s Line. 

Oh , yes . 

That ' s the successor to t he Doll ar Steamship 
Company. 

Oh , yes. 

And he was formerly head of the College of 
Commerce at the University of Californi a . 

Yeah. 

Now , I don ' t know whether he would be interested 
in it or not bu t he ' s a - - he's a very good man . 
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Yeah . He is uresident of the President's Line .... 

The Ameri can President's Line . 

. ... and al so of the Federel Reeerve ~nk . 

Chair~an of the Federal Reserve Bank . 

I see. 1-lel' , that's note bed sug-estion . 

···ell , he' s a very h1gh-crade !llBn . 

Yeah . 

And has been sym•)athetic with t he Admln1s trat1on 
for a long time . 

Yeah. :~01> , l!'t me ask you this, Ed. 
thrt ' s a very 1nterset1ng suggPetion . 
·e Pak you , or.e t~Pt wap ~a<e to me -­
:!cA~ ter of th!! Bank of California. 

Ylle . 

Do you know him? 

Tho t -­
NoH, let 
Elliott 

I do . I don ' t kno~1 hi m I~ ell . 
very decent , fine 1r.d1v1dual. 
hie v1e1,•s are. 

He ' s a-- he ' s a 
I don ' t know 1·1hat 

He I s re's':lec ted. r dori I t think 'lie I 'e very. ~:ell: 
known . 

llh huh. I see . But as between these two of t hem 
I ~~ou.ld gather thCI t Grody ~<~ou.ld be e much bet ter 
men . 

I th1nlt he wou'd be . 

RiGht . \~ell , thaws for th!' thousht. We ' ll telk 
1 t over here. 

All right , sir . 

Ever eo much obliged. 

~ow's your family ? 
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l·!lne 1 s very well . And yours? 

Splendid. 

\l'ell , (!;1v e t hem my beet. 

I certPinly shell . Glod to hear from you. 

T;,enk you , Ed. 

Ok11y . 
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H.l.' . JR : '!'hat isn ' t a bact su..;gestion . 

1:R. \hiTE : ~!o , it ' s a ~::ood sug&estion . .. e know 
hlm well. He wi ll cooperate tully. He is J ormer 
Assistar t ~ecretary of SLate . He is a mode rately ~ ooct 
economist and can make a good presentation and be has 
appe.rently tne t itle on tt;e · .• est Coast . 

H.11 . J r.: And ne is ltle beaa o1 this other• thirrb. 

!.;H • . SI 'J !': : 7hat ' s ri ght . be v.ill be interested 
in both these thin~s . I LhinK tbat 1s e. good su1,~;;estion . 

H.AI.J:t: I I".SS tslkinl to a dis t ant cousin of ll•ine , 
Ed Heller, who is rele ted to the ban.dng business . Here 
is a young f ellor. in the bankin~ business . fie is o partner 
o1 Kaiser i n several kinds of enterpr ises, Kaiser Cement , 
Kaiser Gr avel, so they make him an Army o1ficer and attach 
td m to the Feder al Reserve of floston on V Loan . Hi s 
terri tory i s the Pacific Coast . So tha t he surely does 
not know anythinr:; about the terr itory- - they sent him to 
Boston . He happens to be a Roosevelt Democrat . !lis 
mother v.as, I think . They are very good Roosevelt 
Democre. ts . 

· l~R . :.11!1!. : Vinson ·ana Gradlv.oulc strenfthen the 
aele .e tion . I mention thi s onl;r if you are ooking for 
a banKer . You know they had a bt:nk ~:.eeting on t he Board . 
All the Federal Reserve Banks on thi s ~a tter , ell oay 
yesteraay . I got three diiferenl reports . Tile Board 
approved, v.i th the excertion of i.!cKee , they approved 
to go along, ana i.illiruns \".as ther-e ana from repor t s , 
it 1.as the first time anybody haa seen him very emotional. 
l!e didn ' t ao a good job . John \'.i lliams , that is . He is 
against it . According to Hro1m who told Bernstein , so 
r have it third-hand, they l'lere moderately favorable . 
According to Goldem1eiser tJ.e Board was very favorable 
and it wa s a very good meeti ng . According to Hensen, 
it 1'\SS an exce.Uent meetin~ ana tney just slell the 
opposition . Take your cho1ce . But they had the t~elve 
banks ana this man made a vr: ry strong :stateJJ,enl 
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and presentation in lavor of .;oing along and in favor 
or the pro ject . I knOI\ nothin& else about him . 

H.:· . J!< : The r.ay I feel nov. , I am e.fraid 01 6etting 
this tni ng so l'.eigJlted--

ttl{. \,!l iTE : Not if you .,et the otter two . 

H .h:. JH: I think ii you add Henry Gr11 o;, and Vinson-­

t.:R. ,JH'!'I\ : It v.ou'ld be excellent, ana call it a 
day . I think that is getting large enough . 

H.t . JR: Isn ' t the.t good? 

~'1\ . II I 'iE: I think they both will strengthen the 
delega ti on • 

H.F . JR: You mi;-ht type up fo r me the address and 
title . I will send this letter tomorrow i n care of 
the s teamship company . 

1... ~l..O't'" . . tl~ . " .. ~.~ . You are speakin~ of Grady? 

li . !.!. Jii: Yes . Nor. if you 1ello1.s 1\ill ge t on your 
1·.ay, maybe you can do l t on the phone . · I am· tired, but 
I wanted, i1 po~sible, to ge t a clea rance, so I can say 
to t:iss Tu.l.ly, "Look, I want to call this meetint:, at 
t hree o ' clock tomorrow. If it ' s all rignt, I want to 
ask Grady and Fr ed V.inson • 

. JtL \'J1IH : Do you \'.ant to spea" to Dean Acneson about 
Grady and Vinson? 

H.r . JR: Yes, you 11i ll have to . I can ' t do another 
thing except talk to Miss Tully on thi s, this a1 ter~.oon, 
including Fred Smith . 

(Everybody l eave s the confe rence but Rred ~i th) 
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b:lt . ~l.I'l'li : 1.ell, can I asK ;rou one little <iuestion? 

1-••• : . J r : If you went to cneer up, ~end 10r Joe Gaydica . 

Ltt, 5-"I'!h : I jut t sa;. him out there . Bernste in has 
eleven i tems about the Treasury policy on international 
nonetary coope1·ation . Do you want uim to send those right 
to Gaston? 

H.::. J R: Oh, Gaston can ' i do anything . '.',e ~.ill have 
to do t hs, t . 

~ .. ~ . L I'ih : I 6.."!: just asking, becaus e you cention ed 
Geston . 

t .: . J .t: I.e isn ' t 1·,ell enou h • 

! .. 1t. ~ ITH : All right . ' .. e 1.ill go on f r o.u he re . 

11 •• . J n: You have heard about it? 

_ !t. S . .' I':lt : Yes, indeed! I em very haj.py t. bout it . 
Everythine; is cleari ng up . Pi eces are ell ralling in 
pl ace . 

li.t . Jl\: Come here, young fellow . Co:~.e here and see 
Papa . (Shakes hands ,·,ith Fred s. .• ith ) Okay . 

L.11 .. ~. I~'H : ';, ell, JOU kno;1 you al ways v.orry anu a t 
the last minu te those pieces of the jig- sav. puzzles that 
~ke took ana put under the table , cane ba ck • 
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OFFICIAL BUSINESS GOVERNMENT RATES 

lllGHT LETTER 

MR HENRI GIW>I 
FEDE!W. RESERVE Bin 
SiN FRANCISCO, CiLIFORNli 

TI!EASURY DEPARTMENT 
WAAHIHOTOH 

CHAlltOC TREASURY 0EPAftTJ~,41NT, AI'PROPfUAnOH f"'R 

O!floial 

JUliE 7, 19« 

ON BEHALF OF THE PRESIDENT OF THE UNITED STATES AJJ EXTENDING TO IOU 
1M INVITiTIOif TO BE 1 lmlBER OF THE .AMERICAN DELEGiTION TO THE 

- WOifETARI COIIFERENCE STARTING JULY FIRST. Will. TELEPHONE YOU 
THURSDiY iFTERNOON, JUliE EIGH'rH. · · 

HENRY llORGENTHiU JR 
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Barrows: 

ID·lJr : 

B: 

'!l·lJr : 

B: 

ID·!Jr : 

e: 

HHJr: 

B: 

HHJr : 

B: 

H!·!Jr : 

B: 

H!~Jr: 

B: 

June 7, 1944 227 
3:27 p.m. 

Hello , Hr. Secretary. 

Hello , Roberta. How are you? 

Fine , thank you , sir. The General has you 
down tomorrow with l4r. Pehle and we think 
it will go through all right. 

I hope eo beoauae you kno1" I ' m leaving · town 
tomorrow night . 

Yes , he knows thAt. 

And .... 

He has you down at twelve fifteen. Th2 t cay 
change . 

And I•Te 111 let you kno~1 in the morning . 

You stick by him no '"· 
':le surely '"111. 

T'nanlt you. 

All rl: ht , e1r . You ' re welcome . 

Bye. 

Bye . 

• 
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HMJr: 

Grace 
Tully : 

Hl~Jr: 

T: 

HMJr: 

T: 

HMJr : 

T: 

HliJr: 

.. ! : 

HMJr: 

T: 

HMJ r : 

T: 

Hl·!Jr: 

T: 

J une 7, 19~~ 
3:35p. m . 

I don ' t know what time of day you see t he Presi dent 
now, but I want to get a message to him through you 
today . Are you going to see him agai n? 

Yes, I exoect to see him later this a!ter~oon . Yea, 
sir. 

How much later? 

Oh , could be half an hour or more . 

\~ell, I ' d bet ter tell you what I have on my mi nd. 
Do you r emember-- oh, I don 't know whet her it was 
a week ago I --well , I gue ss I did it through Pa 
The President wae going to talk to t he Leaders 
about who should be t he delegates to the l~onetary 
Conference, and .l. got a message the t I should go 
up and see the Leaders myself, which I have , and 
they 're terribly slow. See? 

Yea. 

But we ought to hear from bot h Barkley an~ Rayburn 
some time today. 

Yea. 

Now, here 's my problem. I' m going away tomorrow 
night . .. . 

Yes . 

. . .. to go - - start to sneak on the 'liar Bonde, you 
see? 

Yes . 

And I ' d like to call a meeting here at t hree 
o ' clock at my office t omorrow to get these 
del 9ga tee organized. 

Yes . 

And I wonder i! the President Will be sati sfied 
if ei t her late t onight or tomorrow morning I get 
word from Bar kley and Rayburn who he wants, if I 
go ahead and call them to thi s first informal 
meeting .... 

Yes. 
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. . . . and he can , maybe, 1f I get word-- I may 
not hear from Barkley until tomorrow, then I 
can ' t reach the President tomorrow, you see? 
Do you think I can -- all I want to know is, is 
he satisfied if Barkley says it's going to be , 
let ' s say , Senator Wagner and somebody else .. .. 

Yes. 

.... and Rayburn says it's going to be so-and-so? 

Yes . Those are just your Congressional ones . huh? 

Yeah. Can I go ahead and-- without checking with 
him again ... . 

Yee. 

. ... and call this ~eeting for three tomorrc~. you 
see? 

Yes . 

And then I want to add two names ~1hich I hadn ' t 
suggested to him before . 

Yes . 

He ' s left this all entirely to State Department 
and me and State is tfith me on thi s . 
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Y!!s. . ····· · 
And the State Depart~ent went up on the Hill ~nth 
me i n the person of Dean Acheson, you see? 

Uh huh. 

I want to add Henry Grady of San Francisco .... 

Uh huh. 

•... who is now President of the Federal Reserve 
Bank of San Francisco . 

Yes. 

And Fred Vinson . I ' d like to add those t wo. 
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Yea , air . All right . I'll see what I can 
find out on that and call you back 11 l1 ttle 
bit later , l•lr . Secr e t ary . 

And it-- how late do you stay - - because I ' m 
going to th7 dentist at five . 

Well , I 'll be here, probably , until around six 
or a little after. 

Well , if I don ' t ~Pt word from you before I go 
to t he dentist, Ill call you f rom the dentist's. 
How ' s that? 

All right . Fine. All right , Mr. Secretary . 

Thank you . 

All right, sir. Bye . 
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WAR REFUGEE BOARD 

Present: Mr. Luxford 
Mr. Pehle 
Mr . DuBois 
Yrs . Klotz 
llr . V.'hi t e 

June 7, 194:4 
3:40 p.m. 
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MR. PEHLE : This is the aide memoire we got from 
the British. (Refers to wemoire of June 5 from the Briti sh) 

H.W. JR: You're not talking to Dr. V.ise, so talk up • 

MR. PERLE: All right . 

H.K. JR: Get off your orthodox manner. 

KR. PEIILE: The problem is, how we can take advantage 
of this and keep the thing alive . The Bri t ish have sent 
it to us in such a way that it is very difficult to go 
back di.r• cUy: .. to Steinhardt and sa,, .. do .this or. do .. that · about this proposal . 

(Mr . White enters conference) 

H.M. JR: Harry, I insisted that you should not come 
and they insisted you should. I said it was cruelty to 
all animals. 

out . 
MR. WHITE : I think it is a good spot for me to get 

KR. LUXFORD: Thanka. 

H.M.JR: That'l what they said . Kr. Pehle said he 
wanted to bring in the boys• and you ar e one of "the 
boys ". What i s the meeting you all want to get out of? 
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IIIR. LUXFORD: lllr. Kelchner. 

MR. WHITE : We have to go back there. 

H.M.JR: All right. 

MR. PERLE: It has been suggested that we send a 
cable . 

H.M.JR: Excus e me. John Sullivan said sane news­
paper man came in to complain, eo he, John Sullivan, wae 
getting a list of all the hotels in New Hampshire . 

MR. YIHITE: He told me--he is doing this for New 
Hampshire. 

H.M. JR: Yes, but if you know about it, it ' s all 
right with me • 

MR. \\HITE: He just told me . 

H.M. JR: The Chinese Embassy wanted same place for 
their wives, too. 
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MR. PERLE: The suggestion has been made that' we send 
a cable back to Steinhardt, from whan we had previously 
rtoeiv.ed .. sane .. of .. this stocy., t~ · point out· to ·th·a ·in the 
cable we want to keeF the thing alive and say that coincident 
with Hirschmann 's go1ng back--which he is going to do on 
Sunday--that we are sending a special r epresentative of the 
War Refugee Board to Ankara, that has the views of this 
Government in ref er ence to thi s matt er. 

H.M. JR: Who' s that? 

MR. PERLE: ·Hirschmann . 

H.l!. JR: You 're not naming him? 

I.!R. PERLE: Yea, he will be named, but to tell the 
Germane that we are seading a special representative. 
Now, moat of the people, I take it, here f eel that that 
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is what we ought to do . I just want to throw in a note 
of doubt and see how you feel about it . I f you feel it 
is al l right, then I don ' t much worry. The thing that 
worries me about it is this : (a) It canes thr ough the 
Briti sh in such a v.ay that they have practically told 
us, "Don't do anything without coordinating your pol icy 
with us" . That is the fi r st point . The second point 
is that we haven't t old the Russians anything about it . 
Now, I don ' t know how important it is at this stage of 
the war, not to tak e an action which involves dealing 
with t he German Government, the Gestapo, and sending a 
special representative, because that 1s what v1e are 
going to tell the Germans, to Ankara to deal with them, 
without fi rst coordinating with our Allies . 

H • .I.!. JR : Vlhile you are waitin.t to coordinate with 
the Allies, it means the Cambined Chiefs of Staff, and 
these poor people will all be dead . 

MR . LUXFORD: Exactly . We will tell them a bout it , 
Mr . Secretary. 

H.M. JR : There is only one person I would like to 
have satisfied. I would like to have McCloy satisfied. 
Do you think you can satisfy him? 

............. · MR.- PEHti; : .. I .. think so . .. ... 

H.M.JR: I don ' t even make that a ~u st", but I 
would feel lots happier if McCloy was sati sfied. As fa r 
as I am concerned, 1 t doesn ' t bother me a bi t . 

MR. UHITE : Do it informally . 

MR. DuBOIS : We can inform them immediately what we 
have done. 

H.M. JR: I 
around with it, 
has to cl ear • 

didn' t even say that but I won ' t f uss 
but I would l ike Mcci oy to know the cable 
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MR. DuBOIS: This will go direct to Stettinius . 

H.M.JR: And then that keeps my original bargain with 
Stimson on these things that Stettinius would know and if 
Stettinius is willing to send it and McCloy says "Okay", I 
am perfectly satisfied, and I wouldn ' t wait . M1 God, I 
wouldn ' t wait for anybody! I am perfectly will1ng to stand 
up and say--and use the example of the experience I have had 
with the Combined Chiefs of Staff--God, you wait for the 
Combined Chiefs of Staff to act, maybe that ' s why it has 
been so l ong about having a second front . 

MR. \\HI TE : I think this thing has potential fOSai biliti es . 
I am not sure in what direction . I think Joe DuBol8 ought to 
go along. I feel very strongly about that, because this 
fellow Hirschmann is a very good man, but I got a letter fr,om•~-. 
Irving Friedman--

MR. PERLE: Th.at' s right, there are disturbing elements 
abo)lt Hirschmann . 

MR. Wl!ITE : That's why I would like Joe DuBois to go 
along. This might be a very important thing. 

H.M.JR: Listen, if we argue much more about it, I 
wi l l change my mind. I have done a little checking of my 
ov.n on Hirschmann . Hirsehmann i s all ri~t. · ·There .. a·re · 
people who don 't like him. He is very direct and very 
brusque, and so on and so forth, but I have yet to find 
anybody--the only criticism of Hirschmann, he doesn't 
see t hings through . He gets bored with them. 

MR. DuBOIS: I think thi s, Harry, he is very much 
interested. 

lffi. \'JUTE : Never mind about Hirschmann . 

H.M. JR: Luxford, have you been working on Harry White 
to get out of Washington? 
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MR. LUXFORD: It is a touchy subject, ~! r . Secretary. 

H.M. JR: So would I; so would Mrs. Klotz; so would 
Mrs . Dickinson . 

MRS. KLOTZ: I think Harry has a point. 

MR. PERLE: I am not goin~ to lightly send Joe DuBoi s 
out . 

H.M. JR: That is not going to be my decision until 
Pehle recommends it . You have what you wanted out of me? 

MR. PEHLE: Yes, sir . I would like to mention one 
more sentence. 

(~verybody l eaves conference but Mr . Pehle) 

MR. PEHLE: It is tied in with what you just said • 
Luxford is going up to the Conference in Bretton Woods--

H.M.JR: I didn' t even know that . 

MR. PEHLE : Yes, he is going up there and I have been 
asked whether I would consent to DuBois handling his work 
while he is gone. I am willing to do that for obvious 
reasons . 

H.M. JR: Who asked that? 

MR. PEHLE: Joe O'Connell and Luxford, but I didn ' t 
want to do it without your okay. They are doing that 
because they are thinking of sending Aarons to London . 

H.~. JR: Well--Harry started me last ni.Rht on Aarons 
and before I give up any more lawyers to anyoody, they 
are going to nave a hell of a time. I wrote a memorandum 
to Charli e- -

MR. PEHLE: They will have to raise it with you but 
i f they need DuBois while Luxford is gone, I want to give 
it to him • 
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H.M.JR: That is somethinf else, 
any more of these bri~ht awyers 
the world, you are golng to have 

but before they 
and send them all 
troubl e with me. 
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ID~Jr : 

Ernest 
Olrich : 

"P.1Jr: 

0 : 

ID·IJ r : 

0 : 

'illJr : 

0 : 

'!HJr : 

0 : 

Hl~Jr : 

0 : 

HHJr : 

0 : 

Hlt.Jr : 

Hello . 

June 7. 1944 
3:52 o. m . 

Hello , Mr. Secretary . Olrich s~eaking . 

How are you? I ' m just in the orocess of 
ei3ning Order :lumber 53 which makes Ernest 
L. Olrich an Assistant to the Secretary in 
c~rge of the Procurement Division . 

All right , sir. 

Now , Charl1 e Bell ~1111 t;o back and he ' 11 talk 
to you , and he and you and Sullivan get together 
and the combi~ation of you can br eak the news to 
Clift l·!ack . I ' d do it but I ' m l eaving town 
to~orrow r.ieht and I ain ' t just got time. 

No . Ah -- ~~e ' 11 be t;;lnd to do it . 

So when Charlie ~oes back , he ar.d Sullivan and 
you get together Rnd you do it , and tell Cliff 
when I come back from the West Coast , I 111 see 
him . 

Yes, sir , I 1,1.11. 

Is everybody happy? 

Yes , they are . \~e ' re -- we':.l make more progress. 
'1/e 1 re beginning to get men and we're moving mer-
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... c:.l:ancUse and inf.c:~r1lfl tion is coming. I t;l;l,l,nk 
you ' ve had several reports which I think a r e a 
little more enlightening than some you.have received. 

I hear you ' re fo rcing a lot of jeeps on me fo r ~lar 
Bond sales. 

(LaUGhs) I think it ' s in reverse . 

Did you get me one? 

I ' m going to get you one . I don 't know how I ' ll 
get it - - I'll ~et -- I ' ve got one but it ' s not a 
good one , but I 11 have it. I f I have to gold-plate 
it , you 'll get it. 

All right . 11/ell , I -- I think it's a wonderful way 
to dispose of them. Sell them to the Junior Chamber 
ot Co~~erce and they 'll sell War Bonds. 
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Right. We 'll have it there. You can count on it. 

Wonder ful . 

Righto. 

Thank you .. 

All right. And I hope you have a good trip . 

Thank you. 

Thank you , sir. 

All right. 

Good bye. 

. ......... . 
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THE .IEC:IUTA"Y OF' THIE T"I:A.U"Y 

WAaHJNOTOH 

JWle 7, 1!>44 

TREASURY OEPART:Jt:ll'l' OllDER NO, liS , 

Effective f r 0111 and e.rter t'lia de.te , the Procurement 

:Jldaion 1s asai;;Jled to the auperv1a1on of Jlr , Erneat Lo 

Olrioh, A~aistant to the Secretary, 

';rea•~ory Lopartmen~ Order llo . 49 , da~ec:l L~y 27 ' · 

l!l4S , 11 revoked end eurerseded by th1a Or der , 

2J8 -A -

... 
• 

dffit ~""' ~ . 
Soc reln:-y of tho Treuu.r y , 

. . . . . . . . . • • • t • • ••• • • • ' • • • 
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June 7, 1~44 
4 :00 p .m. 

ADV ERTISING COPY, FIFTH \'iAR LOAN 

Present : Mr . Gamble 
Mr. Fred Smith 
Mr . Robert Smith 
Mrs . Ailanan 
Ur. Sinclair 
Ur . Cobb 
~!r . Rainbolt 
Mr . Peabody 
llr. Stone 
hlr . Alexander 
~r. Delehanty 
!f.rs . Klotz 

MR. GAMBLE: VIe have one new person, Mr a . Ailanan. 
She came down on the radio copy (introduces Mrs.Ailanan ) . 

H. ~! . JR : Oh. Fifty- fifty on women intere~t - one 
horse , one rabbit--

Mh, GA1ffi,LE : One .Y>o:nan. en c nins . lll<.~n . 

H.l.L JR: Don ' t they have any women write copy in 
America? 

!.ln. PEABODY : They have a lot of t hem, Mr . Secr etary 1 

but they can ' t take thi s Washing ton job, t hey a re not 
strong enough. 

MRS. KLOTZ : "Sez you" ! 

H.L JR: Well, Mr. Chairman, where are you? 

l.ih. PEABODY: Well , v.e are just about cleaned up 
as far as we can be now, 11r . Secretary. ..e have here 
three ads , two for newspapers and one for magazines , on 
t he theme you sugge sted yes terday • 
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Would you like to r ead these yourself, or 
~ould you like to have t hem read t o you? 

II. LIT.JR: I like your voic e! 

Incidentally, the Presiden t had a press conference 
at the same time I sa~ you people yesterday, and he 
stressed exactly the same thing . 

1.1.1\ . Ga..:ELr. : vver-confidence . 

H. tol. JR: I don ' t know whethe r Ted told you people 
about my tal king with General Marshall this morning. 
he says all the bunke I'S and all the hurdles are ahead of 
us . He isn't scaree , as they say, but t here are a lot 
of very difficult things to overcome, especially on 
production • 

We have been getting the figu res and I hope to use 
them in Texarkana. They are opening new plants instead 
of shutting them down, and everything is fo r more spend­
ing of money and incre&sed production , and everything 
else . he i s going to spend a lot of money. In ot her 
11ords , the v:ar is just beginning. 

OAr: Fred Smith enters the conference) 

Mlt. PEABODY : It is a good War bond argument, re­
gardless of its effect on public moral e • 

. t. ! . JR: This is a speech of statistics .-;i ven by 
Ger.eral Marshall . 'l'hat is wnat I hope to lay before the 
publi c in Texarkana . As 1 say, I have had t his nalf hour 
wi tn venera! Marshall , as 1 always do before I start out . 

There is no question t hat the spending of money i s 
going - I think the f igures that he gave me, which I 
hope to use, s•.o11 tt.at t hey actually took delivery of 
twenty- three bi Llion dollars' worth of goods in the 
calendar year ' 43, and they are looking for at least 
twen ty- four billion dollars this year • 
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They are openi ng new factories for artillery and 
heavy ammunition, and so forth . He says - in the r oom 
here - he says he is having his battles 1'1ith Jim.m.Y Byrnes 
and Nelson. They don ' t wan.t to gi ve him any more facto r ies . 
he has to have addit ional fac tories. ~o it i s just con­
trary to what everybody t hinks . 

I used this t hing - t uese tv.o headlines f rom the 
V.e.ll Street Jour nal - eve rything as though the war v:as 
over . "\.ell , the war is over; v.ha t a re we going to do?" 
If t his man doesn 't know, nobody knows . 

MR. P~ABODY : It is just exactly the opposite . 

H . ~ .JR: I hope t o have some figures . I wi ll have 
some f igures. Just to g ive it to you - we have the 
breakdown - it cost so many billion dollars t o go from 
Naples to Ttome; hor; IJDlCr. l1ill it cost to go f rom tne 
French Coast to berlin . This stuff I am savin~ for 
myself! (Laughter} 

l.!R. G.A1.BLE: l.an ' t rewrite t he e. ds . 

h.M. JI\ : I feel now I am on the beam. I haven' t 
felt r~zht on this whole t hing until toduy . They are 
g~~Jle; to tell us the story of how these .. .t:e.G~.Ill.~ll.ts in 
Italy have been 'able' to go ahead the last two weeks, 
a r1d v1hy they couldn ' t go ahead before, and the technique 
they used - refit ting, rearming , and so forth - and 
y.•J.e.t it cost in dollars , whi ch has never been explained . 

1iR. PEABOI:Y: That will be wonderful. '!he re is 
s ome awfully good war bond copy i n t hat . 

u. IJ.. JR: J:Sut 1 fee l now what my message should be 
and how 1 can be of' use . It he.sn' t been clear in my 
head, but it is now . And believe me, the war hasn ' t 
started yet; it hasn ' t begun . The re are some awfully 
anx i ous days abead, anC. we have all got to be on our 
toes. 

Now, Mr . Peabody? 
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!.nt. P!!:ABODY : This layout v1e had .over yesterday; 
we had General Bradley on it . 

Title : "Your Invasion . " lheading ) "hom General 
Bradley thro tgh every rank in our armed forces , American 
men now face a brut11l , despe1•ate, able enemy , fo1• this 
in vasion has only begun . oefore our fighters lies ahead 
a bloody task, one that demands all their courage, backed 
by all your faith in their ulti mate vi ctory. That faith 
r.Ul be tested many t imes in t11is invasion and &rL'll 
struggles, set-backs , possibly even temporary defeats . 
It will be up to you. early victories usually only mean 
more savage opposition f r om a foe made more bitter, more 
ruthless as the shadow of his doom grows larger . It is 
up to yo•1 to keep that faitn in days and nights of gl oom 
as well as i n hours of triumph. 'l'nere is little you can 
do to show you realize what t hey must face , perhaps for 
m11ny months, but one thi ng you can do; buy your invasi on 
bonds tod11y . Let the bonds you buy in ' this greatest of 
drives be the measure of your belief in their ultimate 
victory. back the attack. buy more than before . " 

H.II . JR: I s that Bradley speal.ing? 

u!i(. PJ:.AHODY : No , t J,e picture is a war sce ne, but 
.... · "'i:t··h·as J; radley in one 'COrner of it ,··ll•ith .. ao·.l:d-ie·rG-,. · 

il . l. JJ<: Di.d you know that Dradiey is l.ommanding 
General of &mer icliD troops in rrance, now? 

I;\.(, Pl:.ABODY: Vie assumed he 1·:as . 

!.11~. COBB : It VIas in the pape rs this morning. 

Mh. PEABODY : inat i s correct, i sn't it? His name 
hadn ' t appeared on any of the earlier dispa tches . 

1!. :.\ . Jh: It came over the ticker sometime today . 

MR. PEABODY: Tnat will be very apt , then • 
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H.M. JR: 'very, arid you can get his correct title . 
de i s in command or the "'merical troops . 

1!1\. COBB : He is the cQllllander of all ground 
forces in the' invasion . 

li.M. Jh.: Couldn ' t 1\e ind i cate that he i s in charge 
of the forces wnich have landed? 

MH. COBB : I:es . 

1! .L . JH.: llecause General Montgomery is in charge of 
them all , but th~t doesn 't mean he is in rrance. 

Mlc. COBB : True • 

• ~ . : .. Jlt : ne is in charge of t ne troops r.hicn have 
landed • 

!IJ{. COBB : \lie can slmply take his title and his 
position from the ticker, then we won 't need to get per­
mission to use it because it v.ould be uublic information . . -

ll . ~[ . JR : Tha t is right . It doesn't do any h~rm to 
check. 

. ... ..... ····· ·· · ... . 
0 • •• • ••• • •• •• 

L~lt. PEAHODY: i'io, \\e will do that. 

l! . :.: . JR: \',e nave to use OIH in here ! 

lf.l,. STONE : He1•e r;e go again . (Laughter) 

t.Ll. l'hAbODY: I was waiting for that one. I t v.as 
a little late thi s afternoon , ~ir . Secretary. 

Here is anothe r one . This we are tentati vely t hink­
ing of. \,e nave a situation for September magazines , 
because there you have an area tha t , again, we don ' t know 
mucJ. about . \,e know it v.ill still be on . Voe don ' t know 
anything specific we cw1 tie into . \•e felt thtl t heme 
you suggested yt sterday might be admirable for t hat time , 
so here is another ad for that • 
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Title : "Let these guys start." (Jteading; "There 
is a day coming when the enemy wi ll be licked, beaten, 
wnipped to a f air- r e- well, eve1•y last vestige of fight 
knocked out of them. Tnet•e is a d11y comi ng TolleD every 
mother ' s son wi ll have the ri ght to stand up 11nd urge , " 
and so forth and so on . 

"But let • s not sthrt the cheering yet . In fact , 
let's not s tart i t at all over here . Let's leave i t 
to the fellows who are doing the job - t he only fellows 
who will know when it is done - to start the cheerine . 
Our l eaders have told us ove1• and over again that the 
smasJ.in6 of the axis vlill be a slow job, a dangerous job, 
a bloody job ; and they have t~ld us what our own common 
sense confirms, that if we at home start to let up before 
the job is completely done, it will be slower, more 
dangerous , bloodi er. night now it is up to us to buy 

· ••ar bonds , to buy double, triple the bonds we have ever 
bought before . Let ' s do that. Let ' s keep bearing right 
down until we get the news of victory f rom the only place 
it can come, t he battle line . Let 's buy more l .ar Bonds 
and more,and more . If v.e do that, we will feel even 
more like cheering ?~en the right time comes. 
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. h. !I. JR: Nov. , may I put my suggestion in there -
"ifav,lE! .,Y.,.9.4.tbou.ght. xo.t~r ~nvasi.o~.~.onds today?.'.' . - i { ~)\~.~\~ ........ . .. 
men liCe hat. · · .... · 

!.(,\. PEABODY: Yes, v1e can make a display line out 
of that . 

H. ~ . JR : I picked that up on the radio last ni~ht; 

I liked it . 

!.{}{. GAIAilLE : You will find it all the way through. 

ll.M. JR: •ill I 'f I t is mi Jsing in this one . 

Mh. %~&BLE : Read it back in the other one , Stewart. 

h. IJ . JR: But in there you could use i t witt. the 
rest of them, like that? 
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MR. GAHBLE: Oh, very much. 

n. t!.Jll: 1 us listening lest night and somebody 
used it. ! t houJht that hit the bull ' s - eye . 

MR . GAMBLE : we have it on one poster, now. 

JAR. PEABODY: l4e have it on the poster. \ ,e are 
putting it in the drop- in for t he box and also we have 
it for some of the radios. 

1\R~.AIIQ.!AN: Yes . 

MR. PEABODY : Yes , it was in the first piece of copy. 

Now, that was one thi ng. The other thing was the 
one we re f erred to yeste rday - it i sn't quite exact -
t hat i s the prayer t hin§ • o1e had an ad already written 
called "!low your Heads , which we al l agre ed was an 
excellent ad. I think you saw it , Mr. Secretary. We 
did one more on that same theme, but I might read it 
to you . 

\',e have a layout f or this, it is titled "As we 
pray fo r t heir safet,y, let ~s send out dol lars to f i ght 
\~ith them in t he Fifth War Loan Dri ve. " (heading) 

"Pray f or them, america; pray for their safety in this 
fateful hOur. Pray for victory in t lleir bitter, bloody 
fight for freedom. Pray f or their return to us as soon 
as may be . A long hard road lies ahead. There will be 
many a desperate heart-breaking day before they will 
reacn the end of t hat road, and many a white cross will 
mark its course through the tortured battlefields of · 
Europe. Would that y;e could do something to help our 
gallant fighting men in t hr.i r hour of need, and some­
thing to express the gratitude in our hearts f or t he 
sacrifices t hey are making for us . Do something'? \',e 
can do something. llach and every one of us right now 
can join the fight by purchasing extra \1ar Bonde during 
the Fifth War Loan. Let us suppor t this Drive as we have 
never a cne before. Let us show our loved ones over there 
Toe are with them heart and soul. Let them know that we 
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are backing t hem t o the limit, t o our last dollar. Yes , 
t o our l ast dollar. No matter wnat sacrifices we have 
to make, let us all i nvest i n War donds now, more and 
more \ ar Bonds , until we t.ave poured out t he might of 
America in overwhelming measure . Let no Ameri can fight­
ing man feel we nave failed him in t his crisis . Let 
his hands never be without the Yoe apons Vllli ch only your 
dollars can provide. 'l'here is no t urning back now. 
The re can be no hesitation . \'1e a r e on t he march. To­
day , before you go to bed toniGht, make your pledge 
to i nvest in extra war bonds dur i ng this Uri ve. In­
vest in double or triple the amount you have ever sub­
scribed before . Invest one hundred aollars, tv:o hun­
dred dollars, three hundred dollars ext ra. Invest in 
t housands of dollars ' worth, if you can. everyone , 
man, w">man , and chil d, must do his or her• part. You, 
yes , ; ou, must do yours . bacA the attack . Buy more 
tuan before . " 

IU{. JR: l'ly cri t i oi sm is that it is t oo long. I 
don ' t think anybody will read i t. 

M:lt. P:..ABODY : I think that was probably written f'or 
the layout . It can be cut . 

H. :l. JR: I think t here are too many Mrds . 

MR. GA..:BLE : I don ' t know t hat you have ever heard 
toe copy on the ad we like the best . I t hink maybe , 
Stewart, you ought to read it . 

Mli . PE ~BODY: <•h11t one is that ? 

MR . GAMBLE: "Bow your He ads . " 

Mlt. PEABODY: You didn ' t hear that? 

H. M. JR: You don ' t want to use t he P1•esident ' s 
prayer of l ast night ? 

MR. PEABODY: •. e r ead it very carefully, and listened 
to i t , Mr. Secretary, and we could not put a \ar Bond 
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message onto that . I think it would be compl~tely out 
of taste . It is really a deeply religiou~ prayer, aod 
the opportunity just isn't there. It staods by itself. 

~ G~BLE : They all sat and listened to it togethe r 
last night . 

H.M.JR: All right . I just wanted to make sure 
they weren' t poJ.itical, that is all . 

Mit. PhABODY: This is entitled "Bow your Heads." 
(Reading ) "Pray Vii th milliors of motlers the country 
over as their hearts reach out over the seas , each one 
seeking out her boy to protect him with the shield of 
her love. Believe that in this world there is definite 
stren~th and decency and honor . believe that in our 
devot1on there is moral force . Delieve that our will 
to victory will aid that victory. Seek and ye shall find . 
Let us seek added strength and fortitude fo r our men in 
our own sacrifice and devotion . Let us focus every 
t hought, every action, and every prayer on the boys 
fighting for us , and while each one bends t o his task 
with ever growing fervor and energy, let us adopt a common 
symbolts our faith in victory. Let that symbol be ~ar 
Bonds. Let us pour our money in a gigantic flood of 
~old to'l"la,•d our soll'S "Ahd orother•s as a spiritual shi~H· 
ror t hem. This is the invasion . The lives of our boys 
are at stake . Let them see that t he soul of America 
is wi th t hem. Let i t not be too late - not next month, 
next week, or tomorrow, but today." 

H •...• JR: l'lell , 1 will be perfectly frank. .(f you 
~ere selling me so copy and I was president of the company, 
I 11ouldn ' t buy any of ttlis stuff. But you fellows are 
supposed to be the tops in your profess ion aod I bow to 
you. I can get it thro•tgh ~ictures ; I never read the 
written word of an ad. I e1 t her get it the fi rst flash , 
or I don't. But I am will ing to lake the word of'the 
men who are making a living out of this . 

MR. GAMBLE: This is a powerful piece of copy, this 
last • 
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H • .(. JR: but if I had to put my ov.n money in it , 
I wouldn ' t buy it . I would mos t likely be wrong. 

!.lit. PEABODY : llr. :3ecretary, I t hink this business 
of long copy is something like people getting on a bus . 
The bus is full '!~'hen it s tarts and the.n down at 15th 
Str eet , fi ve people get of!, and down at 13th Street 
two more get off, by the time you ge t to the end of the 
line there are only two or three . Ther·efore, we \'\rit e 
copy whi ch may be long for some people, but you ab1ays 
hold some of' them ri ght thl•ough to the end, and there­
fore the longer you can keep at them, ar,d the harder 
you can pound them, the more chance you h~ve of getting 
action out of them. You drop oii' at the next corner 
llheo you r•ead that - you don ' t even get on the bus ! 
(Laughter ) 

... M.Jk: If t nere is an ad on the bus, 1 wi ll r ead 
it . but I ~ouldn ' t get on ! 

but us · I say , when we J.a ve invited the best of the 
profession to come down he re, I am not going to ~rgue 
r.i th you. I am jus t t elling you v.hy I don ' t spark more 
to t hese t hings - because I wouldn' t buy them. but 1 
will go along . There is nothing offensive that I can 
~1>.ject to. b\1.~. I ."'.IHI.tJ~.Ilxp).ain YlhY..~ dr,>n ~.t . stand ijp, .... .. . 
an d give three cheers . 

Mit. PEABODY: All ri~ht , sir . Here are a few things . 
I will read one or hlo . J.hese are suggestions v.e v.i 11 
make to lhe newspapers to drop into the box in the ads 
they already have . The first one reading) : "'ltnat comes 
after prayer'! All or' us t.ave prayed wlth deep heart- felt 
s incerity for our men ' s success , but a f ter prayer comes 
action . Buying ••ar bonds is on e t11 in~ you can do and do 
right now th · t will really and actually help . &uy that 
in vasion bond today. " 

Another one: "Can we take l t? The men running t his 
war ha ve told us again and again that victot•y is likely 
to o>me slowly at bi tter cost , and attended by heartbreaks 
all the way. ••e must take bad news wi th good. I.e must 
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never le t up . •.1e must keep doing our job and buying 
more and more bonds until the day the enemy lays dovm 
his gun . Buy t hat invasion bond today. " 

Another suggestion I don 't need to r ead - I thi nk 
we mentioned it yesterday - is the number· of boys out of 
a gi ven town, locally, that are in the servi ce - t he 
number VJho have made the supreme sacrifice. 

There is another one Ylhich provides fo r plugging 
any local speci al event such as t he New Y0 rk Army ~now, 
or the nashlngton Army Snow. There v.ill be a fine 
place in that ad for them to advertise that ttis is 
coming and to be sure to go . 

Another one relat es to the local quot a , v.hlch we 
have always . found is effecti ve. Put t nat in t here (indi ­
cating) - and how close we e.r•e to it. Those are going 
out , Jack? 

MR. DELEHANTY: Today. 

MR. PEABODY: To fit int o the other ads. 

H.M.JR: I like those. 
.. .. 

IAR. PEABODY: The· other point is "Buy t he 
bond today. " .e have covered that pretty well 
copy . 

invasion 
on the 

Jack says we are going to 118 ve it on the poster as 
the main display line, and we are goi ng to send out five 
new ads to the newspapers , Mr. Secretary, an d in those 
we can get t hat in display. 

Mit. GAMBLE : As a punch- line , !ike a slogan , and not 
in the body of the copy. 

MR. PU.BODY: How 1\"0uld you feel about an ad in 1-.hich 
v.e dropped out "Back the Attack, " and put that in ins t ead? 

H. t.l . JR: llha t is that? 
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MR. PEABODY : "Buy your Invasion Hond Today. " 

H.t\. JR: All right . 

illt. PEABOLY : That Y<i ll give it IDllch more attention 
and much more display. 

H " JR· .. ·... . That is all right . 

MH. . PEABODY: I have three radio announcements which 
I ca.n' t read - I can• t read a radio announcement. Ruth, 
you read them. 

MRS. AIKl.!AN : That is unfair, but-­

H.~ . JR: Have you written these? 

10~. AIKMAN : Yes . It is not quite fair to make 
me read them • 

MR. PEABODY : She has done twenty since ten o ' clock 
last night . 

MRS. AIKMAN : These are one-minute spot announce­
ments: "Friends , right now, on some far-off bloociy beach­
head .. . an Jlillerican boy is off.er.ing his life ... for YOU. 
For ·niat' s'\ifiat invasion means! Invasion is not the end 
of this liar • • • it • s only the beginni ng of the .end . Our 
enemies ~ill fight to the last ditch ••• for defeat is a 
bitter thing ••• and they ' ll make our victory come high! 
Our l eaders tell us that the grimmest, t oughest battles 
in history at•e still abt· ad, fo r our boys . Here at home 
we' re not asked to give our lives ••• nor a leg, nor 
an arm, nor an eye! But we are asked to lend our money •• • 
and no living American can refuse his country now. No 
matter what you bought before , your go vernment asks you 
to double the amount this t ime . Sure , i t ' ll be tough! 
Y.ar is tough! llut remember - when we go t o bed at night 
we kno'' we' ll get up next morning! So make the 5th liar 
Loan Drive the smashing success i t ' s got to be l ~how 
t hose men who are fighting for us that we ' re behind them 
with our last dollar! BACK THE ATTACK - buy MORE tnan 
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before! And buy those Invaijion I:S onds - TOMO!d{OW! 
message you just heard was from our United ~tates 
and was brou.:ht to you by { ~" sponsor , 

H.11. JR: That is one announcement? 

The 
Treasury 

MRS. AIKMAN : That is one minute. 'l'nese are all one 
minute. 

H.li. . JH: Can they do t hat in a minute ? 

WiS. AIKMAN: Yes , it reaUy is . I t imed them all 
~ith a stop watch. 

(Readin~;) "The flags were put out ! The bands 
played! exc1 ted people cheered the world- shaking ne~s ••• 
when D-Day came. Hut friends ••• i nvasion is not the end 
of .tnl s war! It' s onl.f the beginning of the end! Our 
military leaders tel l us tl~ t the t oughest , bloodiest 
battles in the history of the whole world ••• are still 
ahead . Lives will be lost~ Casualties will be heavy~ 
There are grim days ahead for all of us, before final 
victory is here . And that does mean - all of us ~ For 
we here at home can't let our fighti ng men do i t alone! 
l)up .. f·ighting dollars have to get into .the struggl e ... 
and more dollars t han v.e dreamed of ••• for t hough in­
vasion means ul timate triumph ••• invasion comes high. 
Every hour of the war cost s t housands and thousands of 
dollars •• ; and i t ' s up t o us ••• safe here at home ••• 
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to back up those boys on the bloody beachhe ads of the world ! 
The largest sum of money ever raised must be rai sed during 
the 5t h War Loan Dri ve! Your country asks you to buy 
double t he bonds you bought last t ime! ~o make the sacri­
fice ••• and BACK THE ATTACK ~ Huy MOl~ than before! •• • 
buy YOUR I nvasion bonds ••• TO:.IORR:>W. " 

H. !.!. JR: Fifty- five seconds ~ 

lUtS. AIKMAN: I \'las hurrying a lit tle that time • 
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:.!R. PUBOJ:¥ : You ought to give her t he hand 
s ignals ,k r . Secretat•y . 

H. M. JR: I am a very suspicious guy . I am fl•om 
!.'i ssouri. 

All fight . 

~. AIK./.Wl : , heading) "Frier;ds, that hour when 
word flashed around the world, invasion, that hour v.aa 
the most impor tant in the hlstOL'Y of mankind. Yes , t he 
cruc ial t i me i s here a t l ast and the fate of nations is 
in the making, and every one of us nas soi:lebod:, ncar and 
dear to us who is out t here making it. You a re anxi ous 
to do your part • • • you are more than anxious • •• you 
are determined . You Tlant to feel that you, too, are 
doing everything you can to back up those men , and the 
one thing you can do, right now, i s to get behind t he 
bth \Yar Loan Drive Wlth every nickel you can di~ up • 
Buy l.ar bonds and buy more bonds . Reme'llber, thls isn ' t 
over yet . The bloodiest battles i n hi s tory are still 
ahead, and every day and night of this war is costing 
mil l i ons of d llars . So tighten your belt and scrape 
your pocbetbook, and send your fighting dollars to back 
up your fighting men. If you have to make a sacrifice 
to buy more bonds, jus t stop and think of Vlhat thos'e · 
boys have sacrificed .Oo b!oody beachheads , the sea, and 
in the a i r, they a re fighting grimly on t o l'lin this ur 
fo r us . So BACK ThE ATTACK • •• buy ~OKE than before 
tn tne 5th ~oar Loan ! " 

n .;~ .• JR : ~ay I make a su~estion for all of you, if 
you don ' t mind? You get the lmpress i on that this thi ng 
is the. only thing. After all, we do have a Pacific. If 
it can be int roduced - the fat e Qf turope hangs on this -
just introduce that - not " ... the f ate of the whole world . " 

MR. PEABODY : In other words , narrow it doYm to what 
we have got before us now. 

H . ~, . JR : If you don 't mind - instead of saying, " ... the 
fate of the world, " jus t say " t he fate of Lurope," because 
we have a Pacific snow r.bioh wi ll maybe become focal t he 
Tiay t his is . 
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Do you t hink that is all right? I t is t he truth, 
t he fat e of i urope hangs on i t rather t han the fate of 
the VI Or•ld. 

Mh. PEABODY : We sti ll have anot her . 

H • .M. JR: That won 1 t in any v:ay spoil your t hi ng? 

MRS. AIKl.UN : No , indeed. 

ll. :.!. JR: lUlother one? 

lJ.fiS. AIJQ!A.t.l : !lo, roe brout;h t jus t tnree . 

H.~ . JR : Very 600d. Thank you . 

MRS. A!Kl!AN : Thank you. 

H.1i . JR: One other suJcestion - t his i s awfully 
. small , but t here is only .one thi ng - "scrape your pocket­
book, " I don' t know just how you do that. 

MRS. AIK1L\N: You kind of scrabble around. 

MH. GAUBLE:. The inference meant t here is real.ly 
...... · t o t urn it inside out t.hi.c time . ·I ··t hlnk it is good. 

L.I.. JR : It is only a little thing. But on the 
ove r- ail, they are excellent . 

ViliS . AIDU\N: Thank you very much. 

MH. PEA BODY: Tha t is t he co llection , ~tr . Secretary ; 
that gives us all the material we talked about yesterday . 

H.M. JR: I thi nk it 'is wonderful. I t hink that is 
f i ne . The only t hing - as I say, I played my hunch last 
night and after talking V•i t h uenera1 Marshall I f eel we 
are all on t he beam. lte just have to be prepared for 
lleeks of very, very trying news . There will be some days 
tha t it v:i ll look ve17 black • 
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MR. GAUBLE : I t nink we are nell ready for it in 
this campaign now . 

l.ffi . PEABODY: Yes , it is 5ood that we , got that 
reflect ion yesterday, because it has been bui lt into all 
of this . 

H.'.I .JR: I haven 't talked this through, myself, but 
I wi ll throw it out to you ~eople. I aon ' t know how 
many weeks we took a terrif1c licking daJ after day at 
Anzio - v.e t ook it on the chin, day after day. .Hundreds 
of people died. Now, I can ' t believe i t true , it looks 
as if we have made a forty-mil e gain in one day. It 
hasn' t been confirmed yet . You might draw a parallel ­
"Well , after all, v;e did take it in Anzio for so many 
v.eeks, but we got the combination and noy; look where v;e 
are . So don ' t be too down-hearted if we ge t bogged 
down somewhere in France, and maybe bogged down for a 
numbet' of weeks . " I am just throwing it o ~t to you. I 
don ' t know whether i t is good or not . 

M.R. PliABODY: I think the other way for our put•pose ; 
I had rather have t hem down-hearted. I don't mean I 
want t hem to be t hat way, but we have a better chance 

.. of sellif\g bonc,i.s , •J:!en tney .~r.tl . .in tp,~~ mo.Qd, t,hap, v.c .. .. .... 
have if they bet over-opti mistic . 

H.L .. JR: I was thinking - in other wor ds, if Yle got 
too pessimistic - anyway, v.hat you gave me today is what 
I wanted . I think it is fi ne, and you have done it on 
such short notice . 

r.tli . PEABODY : . That is fine , sir . · ~·e appreciate 
your comments . 

MR. GAMBLE : He have even gone so far as to help a 
couple of them get out of t own ! I think we have done 
our part . 

H. !.:. JR: That was the carrot before t heir nose . 
(Laughter ) 
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MH. PEABODY : Vie nave to go back and do the othe r 
part of the job now. The stuff has to be translated 
into pictures and titles . 

h . .... JR: nei l , are you going to be at•ound av.hile? 

MJ(. PiA!lUlJY: 1 am going back tonight . 

H •. .!.JR: Wel.l , I am very much obliged • 
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co- Harry White 

HMJr: 

Ronal d 
Ransom: 

Hl·lJr: 

R: 

Hl·!J r : 

R: 

H1·lJr: 

R: 

lfl~Jr : 

R: 

HJ.!Jr : 

R: 

HHJr: 

R: 

HMJr : 

R: 

HMJr: 

R: 

Hello. 

Hello , Henr y. 

Hell o , Ronald. 

June 7, 1944 
4 :40p. m . 

I want, at first, to congratulate you people of 
the Treasury on what I regard as extraordinarily 
satisfactory progress on this stabilization 
thing. · 

Good. 

I t hink that is a very, extraordinarily successful 
job you 've done. 

Good. 

And we have tried to be as heloful as we know 
how. 

Tlwt ' s right . 

No1~ , i n the meantime , Harry \'lhite has been hunting 
around for a few people on the staff of the Federal 
Reserve Bank •. .. 

Yeah . 

.. .. who might be on tbe technical staff. .... ... ... 
Yeah. 

And we a r e mor e t han willi ng , as far as we are 
concerned to have you people get all the help 
from that quarter that you can. 

Right. 

Our dilemma is that among the group are people 
like Malcolm i3ryan of Atlanta , who is Acting 
First Vice President of that bank , charged with 
a lot of duti es ...• 

Yeah. 

.. . . and if peopl e in your Departmen t would take 
the t rouble to clear them with us first .. . . 
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Hl~Jr : 

R: 

HJ.!Jr: 

R: 

Hl4Jr : 

R: 

H1~Jr: 

R: 

• H14Jr: 

R: 

m~Jr : 

R: 
. . 

• 

- 2 -

Yeah. 

. .. . we might handle it much mor e eat1efeotor1ly . 

Well , I will tell \ofhi te . Now, who should he 
clear it with over there? 

Szymczak. 

Szymczak? 

Yea . 

I ' ll tell that to \•/hi te . 

And if they 111 pick that up and do it that \~ay , 
I think we can handle it more expeditiously 
and more eatlefaotor1ly. 

You want it all cleared throu~h Szymczak? 

Through Szymczak 1f you will . 

Be delight ed to . 

Thanl~ you, Henry. 

Thank you. 

All .right . 
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• HMJr: 

Operator : 

HMJr: 

Senator 
Barkley : 

Hl~Jr : 

B: 

Hl~Jr: 

8 : 

HI!Jr: 

B: 

• 
HJJ,Jr: 

B: 

HMJr: 

B: 

HUJr: 

B: 

HMJr : 

B: 

• HI~Jr : 

Hello . 

Go nhead. 

Hello . 

Hello . 

Yes . 

Henry . 

Talking. 

June 7, 1944 
4:4:; p . m • 

I t alked to Dan~~er again and he ' s decided he 
can ' t ~o on that thing. 

Oh . 

He says that in addition to his duties on the 
Resolutions Committ ee of the Republican Conven­
tion , that his boys are bo t h in the Army and 
thnt he is trying to ge t hie daughters-in-law 
and hie ~rife together to spend a 11 ttle time 
with them this summer and he jus t don ' t feel 
l i ke undertaking it. 

'A' ell , now ... . 

So , that leaves us in bad shape ...• . ' ..... . 
Yeah. 

.. . . as far as the Finance Commit t ee-- I mean 
th~ Banking Committee is concerned. 

Yeah. 

Bob Wagner told me today that Tobey had been to 
him personally and practically solicited that 
he be appointed on thie -- this Commi ttee . 

Yeah. 

But , hell, I just think that's .... 

Well , we can't do t hat . 
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HMJr : 

E: 

Hl~Jr : 

B: 

H11Jr: 

8 : 

'"'!' Jr: 

S: 

Hl·1Jr : 

• 8 : 

Hl1J r : 

B: 

Hl'Jr: 

B: 

Hl~Jr: 

S: 

H~'Jr: 

8 : 

lf''Jr: 

• • 

- 2 -

.... that ' s Ju e t a Joke . 

No . 

'wen you ge t beyond -- the next m11n b!'low 
Danaher is Taf t . 

Yeah. 

And 1·th1l e he ' s eot plenty of ahility , he 
usually usee it in t~Jt> wrong 1~ay . 

Yeah. 

And you &"t down bt>low him, y~u hav,.n ' t ot 
an:; t'llng . 

Yeah. 

::ow, the on y -- tl-erE' mi~;h t be e ooeeibili ty 
of - - l'ho ' d th" House recom.mend? 

Let me see - - it woe -- Juet a minute -- I think 
i t 1-ras Spence and \/olco tt . 

Yeah . 

I t hi nk t ha t ' s what t hey said. 

That ' s t he Vice Chairman and r anki ng Republican . 

I ' m almost eure. I Just sent for 9arry White. 

Yeah. 

He may bP her e any m•nute . I think i t ' s Spence 
and \o/nlco~t . 

259 

Now, thE're mic;ht be a noe!! i b111ty - - I don ' t k now 
whether he -- how it would ~rork -- I don ' t want to 
do anything that will -- th~ t ~dll offend t he 
Banki ng Committee .. .. 

Yeah . 

. .. . because we mi ght have to -- we ' ve to t to keep 
t hem i n a good humor. 

Yeah. 
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Hl~Jr : 

B: 

H~~Jr : 

B: 

Hl·fJr : 

B: 

• H!!J r : 

B: 

Rl!J r : 

B: 

'flo!Jr : 

B: 

n::Jr : 

B: 

HHJr : 

• B: 

- 3 -

But 1f we wen t awey fro thllt Com'llittee , we 
might ~1ck a man frorr. Forei gn R~latione, whi ch 
of cour se , 1s 1ntPrested. 

Yeah. 

And Vandenberg 1e both on ~ore1gn Relatione and 
F'inar.ce. 

Yeah. 

From thc t standoo1nt , if we hed to -o orr of 
the Bank1nb Committee , tha• mirht be~ soluti on . 
Of course , I don ' t know whether he ' d serve or 
not . I haven ' t inquired. 

·well , he ' s 1nt~reeted . 

I haven ' t ~ad -- felt at liberty to talk to him 
about it beca~s~ I was waitinb on Danaher and 
t hen I got to fiGUring - - I don ' t want to talk 
t o him unless - - unless 'le 1 re goi to np"Xl1nt 
rim .. .. 

Yeah . 

. ... if he wan ts it . 

~J ell , he ' s been -- he told me he is for thi s. 

Yeah. 'flell , I 111 
to you tomorrow . 

heve to - - I 111 ":ave to reoor t 
I can 't bive jOU thP enswer 

• ))OW •• 

(Aside : In the 
111h1 te came i n . 
correct . 

Yeah . 

House. ) \'/ell , 1 et me juet 
He says Spence and \~olcott is 

Now, here 's t he thi!lg -- here ' s my dil~mma and 
I wonder if - - I ' m leaving town tomorrow night to 
go out campai gni ng on War Bonds. 

Yeah. 

And ~re want ed t o call a meeting at three o ' clo ck 
tomorrow, prel iminary , of these delPgates . 

Yes. 
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ll : 

HJ.!J r : 

B: 

Hl~Jr : 

'3 : 

HHJr: 

8 : 

"''Jr : 

!! : 

'il·lJr : • B: 

Hl·!Jr : 

B: 

· HMJ!' : 

B: 

HHJr : 

8 : 

H"Jr : 

B: 

HHJr : 

• B: 

- 4 -

You· don ' t eunoose that we can -- could we start 
without the Republican Senator? 

Well 

That woul dn 't be eo good, would it? 

That wouldn ' t be so good unlesP you could have it 
en executive and confidential session . 

Yeah. no you think you ' d know by noon tomorrow? 

I might . 

Wha. t ? 

I micht. I'll do my best . 

\•:111 yo•1 do your best? 

I ' ll do my beet . But I ' ve sot a hard thing to 
work out . .. . 

Yeah . 

. ... uh -- the way to get away from the Banking 
Committee . ... 

Yeah . 

. . . . without givi ng offensa to them. 

... Y!.>ab. 

3ecause the House -- the ~ouse tas selected both 
of their members from the Bankint Committee . 

.t,ah. 

'//ell , I' ll study it over and see what I oan 
give you tomorro1~ on it . 

If you could do it by -- before lunch tomorrow, 
you ' d be doing me a reel favor . 

'·I ell , I ' ll see 't.•het I can do . 

I thank you . 

And let you know. 

-
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B: 

• 
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Thank you. 

All ri!;ht. 

. . .. 

- 5 -
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June 7, 1944 

Deer Commender Steaeen: 

Thank you f or your letter of Kay ~2 , relative 
t o t he erti ol ea made by aervioe men in the South 
Peoifio area whioh hnve been sent t o t he Treaaury 
for 41eplay ~urpoaea. We hevo also received 
Mias Luor B. Crockett's letter enoloaing • deaorip­
tion of t he 1ndi vidual i t-• lllld an 1n4ioatioa ea 
to their d1st oe1tion when t he eXhibiti on baa been 
completed . 

We appreci ate t he ov~ortunity t o us e t hese 
i teaa parti oularly dur1D& t he :P'itth War ·La.n 
C~mpr lcn. I t i s tbe War 71nanoe Divis i on ' s f l ~n 
to exhibit t bi a di apl oy in many l erse cities during 
t he i mpending dr ive and I wn sure t hnt we will t1nd 
it to be a hi ghly valuable contribution to thia 
e:rrort. 

Pleaee ba aaeured thot aa soon as these oxhi bi ta 
bavo ended , we will have all of t hese itema returned 
to t he individual consignees indicated. Thank you 
t or your interoat and help i n connect i on wi t h t h1e 
])reJect . 

Lt. Ca.mender H. B. SLosscn , 
!'l og Seoreto.ry, 
South Paoi1'i o Foree, 
lleet Poet O:ffi oe, 
Sen Jraneiseo, C•lifornis • 

'1'1\0: ec:b 

~inoerely yours , 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATil JUN 6, 191.4 

llias <llauncey ;:::::-~ 
ILr . Gaable ~ 

Receipt is acknowledged of three boxes addressed to Secretary of the 
Treasury from Lt. Commander H. E. Stassen, South Pacif ic , ETIC--33 , 
shipped on Government. Bill of Lading "recreational gear " deli wred 
on Way 25th . This material was received from the Storekeeper or t.he 
Treasury and is being handled by the War Finance Division. 
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Mfno ~or Llrs . Klotz : 

The St('[' ekeeper of the Treasury has received three 

l oxee' Wf'l rhinr 150 lbs .' addressed to the Secretary or 

the Trensut•y from "Comdt• . Sou t h Pacific ETIC- 33", ~; hipped 

on Goverrmenl Bill of ladinr , contents marked "Recreational 

Gear" . One box was opened and round to contain "souvel)irs 

s ue!. as knives , etc . " 

This :nay have been sent by Adr.~iral Ealsey in view of 

!. i s rec,.nt le tter sendine photos of an inre:1uity contest 

s r~nso red by the A. R.C. for possible use in War Bond drives . 

t:r . Gamble recommends lha l the boxes be sent to h \m 

for eA~minalion and if they are t lte articles wh ich the 

solli~re made from captured maler ' al. P.tc ., the War Finance 

v."ll at•ranre it ~or exhibition r\lrroses . 

nmc 
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ILUE NETWOIU. COMPANY, INC 

30 1\0CKUULER PLAZA · TELEPHONII CUlCL.E 7-5700 

NEW YOIU. 20. NY 

The Honorable Hmry :.lorgenthau, Jr . 
Secretal'y of ~he Treasury 
Treasury Department 
Washington , IJ. C. 

Dear Ur . Secretary: 

June 7, 1944 -

'lour war:n words of praise and your 
generous feelings about the .• ork of the low- ... dvertising 
Council and uy part in it are in the.selves a heartening 
reward for r~ efforts and those of my associates in ~he 
Council . 

But it wus your appreciation and 
vision of ~1ut advertising could do that stimulated and 
led all of us on to making advertising the useful ynd 
powerful for ce it has been in this war . 

W'hatever any of us has done is dwarfed 
and looks pretty small along side of your o•m achievements 
which have been accomplished nth e;ood gr ace, modesty and 
clarity of purpose. 

To have ~~rked so closely with you and 
to have gotten to know you so well has been a deep source 
of satisfnction . It i s a friendship that I want to mAke 
last. 

Chester J . LaRoche 
bam 

Sincerely, 
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UNITED STATES SAVINGS BONDS-SERIES E 

WAR SAVINGS BONDS 

.... 
~-t Cl.-t..r X.. lA ...... ....._ 

nms. .. ...._, ............. 
hft- ., ... 1"-wk 0... 

TREASURY DEPARTMENT, 
OFFICE OP THE SECRETARY, 

Washington, JttM 1, 19#. 

Department Clreular No. 663, Second Revision, dated August 31, 1943, fixing tho torma and 
governing the issue of United States Savings Bonda of Series E, currently designated War Savings 
Bonda, is hereby supplemented, aa follows: 

1. An additional denomination of $10 {maturity value) is hereby authorized, tho issue price of 
which will be $7.50: Prtwided, tho bonds of this denomination may be purchased only by persons in 
the Military and Naval Forces of the United States, under such conditions as may be prcac.ribed and 
through such agencies as may be provided within their respective establishment& by tho Secretary of 
War and the Secretary of tho Navy, and Prtwided /urthff, that on original issuo tho bonda of thJa 
denomination shall be registered only in the name of any such person either alone or with any other 
person added as coowner or designated beneficiary as provided by regulation. 

2. The bonda of this denomination may not be obtained on partial redemption of bonda of a 
higher denomination; and except for restrictions on purchase and issue, the terms of bonds in the 
denomination of $10 now authorized and the conditions of their issue and provisions for thcir redemp­
tion shall conform to thoeo of bonds of Series E of other denominations a uthorized by said Circular 
No. 653, Second Revision . 

HENRY l\IORGENTHAU, Jr., 
Secretarv of the Treasury. 

TABLE OF REDEl\fPTION VALUES 

showing how bonda of Series E in the denomination of $10 {maturity value) inereaso in redemption 
value during succeasive half-year perioda following issuo: 

lsaue Prl(:e. $7.50 

PMod n/Ur Rtdftmptio'll va:lu• 
ifntt datt dUring ptriod 

F lrn y, ••••··············-·················---- $7.60 
Ma to 1 )'t':t.r .• ---~····-········•••••••••-u '1.60 
1-to 1¥., )'tara__ ______ ·····-···········- '1.55 
1~ t.o 2 ytan·-----·--···--····-······- '1.60 
2 t.o 2\!o )'Ur'8·-·---·-··-····------ 7.65 

21!. ... 3 Jl!aft --··----
3 ... 8\i ,.. -------
~~ to • )"'M,.._ _ __J._ 

4 to•~ yun ··--'* ... 5 _,.____ _______ _ 

7.70 
7.80 
7.90 
8.00 
8.10 

Period o/Ur R«<emptUnt. t.tolu• 
ill'llt d4tt during period 

6 lA> G!IJ r•••"-···-·····---······················ $8.20 
51{, t.o G r•arw........................................ 8.80 
6 to (I~ )'t'ar•-··----··----·---·······-····---·· S..fiO 
6\!o .., 7 ye&nt.. ....... -........ .................... 8.60 
7 lA> 71!. Y••'"--- ·----·-·········--- 8.80 

71!. ... 8 yu ····-···--
8 ... 81!. y.. -···----·--
8\!o .... )'.. ··-···········--
• t.o 8!4 yean ...... ·······--
9\!o t.o 10 ytan----·--·······---

9.00 
uo 
8 • .0 
t.60 
9.80 

AT MATURITY (10 Jtors ftoa I••• dale)-- $10.00 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHIN<OTOH 25 

June 7, 1944 

YEllORANDUl! TO THE SECRJ..TARY: 

There is submitted herewith the · 

weekly report of Lend- Lease purchases. 

A requisition has been recei ved from 

~exico for forging dies necessary for the 

manufacture of howitzer and mortar shell s. 

ftfnhJ 
r of Procurement 
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Allocations 

Requisitions 
i n Purchase 

Re'1ui si tions not 
Cleared by .'1 . P. B. 

Obligations 
(Purchases ) 

LEND- LEAS~ 
TREASl'RY D~PA...~T ~~'T , PROCUR,;;. Et'T !JliJISICtf 

S'i"A'~R!.l:hT v? ALLOCATIEJi:S, OBLIGAnOllS (PURCHASES) A!ID 
DELIVERIES TO FOREIGN GOVER"tr.lEN'IS J\T U. S. PuRTS 

AS OF MAY 31, 1~44 
(In ;til lions of Dollars) 

Administrati ve 
Total U. K. Russia China 3xpenses 

$4765 .7 
(4749.4) 

.;;2314 .4 
(22~tL b) 

t 1d82.3 
1dd2 .3) 

.pl 33 .9 
(133 .9) 

zl2 .6 
12.6) 

~ 13~ . 8 f 42 .3 $ 43 .5 ~ .2 
127 .1 ) 21.4) ( 53 .5) ( . . 2) 

;) 97.2 :;; 27 .3 li> 80.7 ~ . 2 
( 125.4) ( 45 .6) ( 46. 7) .21. 7) 

.;31:>20. 8 ;t>ld94 .9 ~1441 . 5 ::. 62 .9 Sll .6 
( 361~ . 9) (lo:10. 2) (14;;3 .4) ( 61.6) (11.6) 

Deli veries to rorei"n 
Governments at U. S. 
Ports* 

.$2071.3 
( 2051. 5) 

>iil2~8 . 3 
( 12\ll. 6) 

::; 707 .6 :1) 23 .1 
( 6\15 .6) ( 23 . 1) 

Jli scellaneous & 
Undistr ibuted 

~422 . 5 
422 .1) 

( 53 .8 
52 .0 ) 

~ 9.0 
( 11.4) 

·r21~ . 9 
217.1) 

$ 42 .3 
( 41.2) 

*Deliveries to foreign ~overnments at r. S. ~orts do not include the tonnage that 
is either in storage, in- t ransit" storage , or in the port ares for which actual 
receipts have not been received irom t he foreign rovernoents . 

Note : Figures in parentheses are those shown on re port of !'ay 24, 1944 . 
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TH£ ASSISTANT SECRETARY OF WAR 

WASHINGTON 

June 7, 1944 

Dear Mr. Seoretary1 

I have your note of June 7, and we 

will undertake to keep you informed of the progreee 

we are aaking on the .atter of avoiding exceseive 

spending by Aaerican troops in France. 

Hon. Henry Morgenthau, Jr. 
Secretary of the Treasury 
Washington, D. c. 

.. • 
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Dear Mr. MoClora 

Thank JOU for your letter of J~ c, 1a•• 
tJJelodac a eopr of your letter to MtMII•Fruee 
ooaeerala& the ~tter of the p., at Aaerle&a 
troop• la Jraa.e. 

1 aa glal to ' " that .tapa &H MlJIC 
takea to JPIYIDt . , YOlUAtOPI ..... tllltllTO 
ap111aiq '1 Aaerloaa boepa 1a fraaao. I !Ml 
that !.\ 11 of tb. pee.t11t laportanoo that we 
aYold oroat1Dg tho lapraaaloa that Aacrleaa 
troop• ••• balnlna the 1ruab tona aail oouatrt­
a14t of proluota whleb •111 \e ,.,.11 noo4o4 'r 
tha lMdJopulatloa. I 11ould like to \e lcept 
into.... tbe r11ulh et the •••woa DMt la 
otfeot aa woll aa t hott tollhllplat a4, an4 ol 
u, lnlors.tloa whloh 7~ ~ gat oorwel'ltl~ 
tht .. reaoti.oJl o! t he '"a.eh people to t he •~ad­
lug ot A.orioan troopa. 

Yer1 t ruq youre, 

(lip .. ) & .I[OJIU\Ua, Jr. 

Seoretar7 at t ba Tre~aur,r. 

~r. JohA J. UoCleJ, 
.Auiat&ot s .. rehry ot ~.ar 
Rooa CE- 8861 r entagoa Bldg. 
waahl a«toa i5, D.c. 
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WAR DEI'ARTMENT 

OFl'ICE Of" THE ASSISTANT SECRETARY 

WA8HINCITOH. D.. C. 

Honorable Henr,r Morcenthau, Jr. 
8eorat&rJ of the !reaeur,r, 
VaehiDcton, D, C, 

Dear )lr. Xorcenthaua 

Ve ha4 a ehort talk onr the telephone the other dq ill 
regard to the 1A1Ual rate of ex~ to be cl.eorHcl. 'b7 the 
ltllpr .. e Co•&Dcl.er, J.U, tor O.l'll&ll aarlc currenq', 

7roa the allit&rJ at&Dcl.poiDt the prille requiaite tor 
the 1Ait1el aark ex~ rate 1e that 1\ will iDaure, to the 
aasi.ua extent poeeible, the aaintenance of repoae &Del. 
tranquillit)- 1D the wake of battle &Del \hrouchout the areae 
UDder ailit&rJ adainietration, Paraaount intereet &Del. 
reeponaibilit7 of the War Departaent beinc the turtheranoe 
of the ailitary effort, aa ooeparecl. vith •tt•r• of loacer 
range financial poll~, it ie fro• the former of th••• 
.pproaohea to the eubJeot that we T1aw the exoh&Dce rate pro" 
bl... We han no cl.edre to urea &1f1 epecitic exohanc• rate, 
'but we feel that 1D the cl.ehl'lllination of the rate, welcht 
ehoulcl. be cinn partioular}J- to axhUDC price &Del wee• lenla 
1JI the area: aieo that the ra te ehoulcl. 'be ou vhich vill hDA 
to curb rather thaa atrencthan intlationar,r faotora in the 
lituUon, · ··· · 

A4a1AiatraUn probleaa vith vhich the ailit&rJ author1Uaa 
will be facecl. vill be 1noreaeecl. 1JI eaaa of finanoial u4 
aconoaic collli!PII 1D. O.ra&rJ;f cl.urinc the periocl. of allit&rJ 
reepondbil1t7. 

!here ia inclo•ecl. herewith a auamar,r of lataat 088 faotul 
information racarcl.lJIC prica &Del wac• leTela in O.ruq. vbioh 
hae been preparecl. at ., requaat follow1DC our aboTa aant1oDecl. 
conTeraaUon, 

Wa..v.._ I~ ' 
1 Incl. 
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OFFICE OF STfi.AT!iXJIC SSP.VICES 
Research and Analyaia Branch 

a. and A. No. 2216 

6 June 19411 

IJOTES Oil THE CURRENT !'RICE LEVEL IN GE!ll!ANY 

Prices of cost-of-living items have been rigidly 

controlled in Cernany during the l'l&r, and have risen caa­

parat.ively little. Prices were stabilized at a point very near 

the depression level , with increases allowed since that time for 

only a few coar:!Odities. The tot.al cost-of-living (according to 

1Y1rtschaft and Statistik, Fcbruo.ry , 19411) now stands at 92.1 , it 

1928-.JO is used as a base • 

Oernany. 

The Black Uo.rket playa a comparatively small part in 

Illegal transactions take place, but mostly in luxury 

commodities S"Uch as tea and coffee. As local shortages develop, 

ciearettes, butter, white nour, eood cuts of oeat , hieh-quality 

textile goods, etc ., !lt'e also sold surreptit.iously or bart.ered 

for other scarce floods, Under the existing system of tight con-

trola, however, the Black Uarket has been unable to organise 

and develop to such an extent es in German-cloml.nated countriee. 

The information avo.ilable shows e wide range of Dlack JJarket 

prices for each coi!Ullodi ty. 

Index numbers of reto.il prices for November, 1943, to 

January, 19114, as quoted i .n ~1rtochatt und Statistik for February, 

19411, are shcnm 1n Table I • 

BEITRIOTEO 
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In Tables II and m are presented actual retail prices of food-

stuffs, and wholesale prices o.r some industrial raw oat.erials 

i:nportant in the manu.t'acturs o.t' cost-of-living caaodities, such 

as textile fibers, hides nncf leather, .fertilizers, paper, end 

building materials . 

TABU: I 

Cost-o!-LivillG Index: Averages for 
72 comcunities {1926-)0 • 100) 

Cor.l:DOdi ty November December January January 1944 
1943 194J 1944 COtlpared to 

January 1943 

Dread and rolls : 76.) 76.3 76.3 -0.4 
Bread 75.6 7$ .6 75.6 -0.4 
'.'lhit.e rolls 64.9 64. 9 64.9 .. o .l 

Flour Products : 7$.0 7$.0 7$. 2 -0.) 
Wheat nour 72.4 72 .2 12 .4 -0.1 
Wheat groats 10.6 70.6 70.6 -0.6 
Barley groats 79.1 76.9 79.1 -0.6 
Oat flakes 90.4 90.$ - 90.6 ..0.4 
Noodles 67.4 67 .3 67. ) -1.2 

Sugllr 122.9 122 .9 122.9 0.0 
Potntoes 66.1 69.$ 92.4 ..0.$ 
Vecetables !)6.4 $7.6 62.6 •1.9 
~eat and meat products: 77.3 17.2 77.3 ..0.7 

Beef n.1 n.1 71.6 o.o 
Pork 69 .0 69.0 69.0 ..0.1 
Veal 60.4 60.6 eo.5 o.o 
l.ell1b 76.6 76.6 76.6 o.o 

!Jilk & L!ilk products: 67.2 87 .1 8i.2 o .o 
l'lho1o milk 84.7 64 .7 84.7 -0.4 
Dutter 87.7 87 .7 87.7 ..o.s • 

L!Araarine ll5.4 ll5.4 ll$.4 o.o 
Egcs 82 .9 64 .3 8812 • 2.7 
Beverages, spices: 103.7 104.1 i04.2 .0.5 

Deer 108.9 108.9 1()9.1 -0.1 
Food ' 67.8 88.2 89.0 .. 2.7 
Housing • 9$.4 9$.4 9$.4 0 .0 

RESTRIGTE9 
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Coal 8) .6 85.2 85.2 ..0.7 
Gas & electricity 90.9 90.9 90.9 o.o 
Heat & light 87.5 88.2 88.2 ..0.2 
Textile goods: 111.6 111.7 112.7 •) .0 

outer clothes 117 .) 117.5 116.0 • 2.2 
Underclothes 101.5 lOl.h 101.6 •5.1 

Shoes and soling 9$. 2 95.4 95.7 .. 1.9 
Clothing l o6. 7 lo6.9 107.) +2.8 
Cleaning, personal 

hy{:iene 61.2 61.2 61.2 ..0. 2 
Education and 

enterto.inmen t: 90.4 90.b 90. ) -0.) 
Daily papers 9).) 93.) 92 .6 -0.8 
Cinema tickets 64.3 84.) 84.) 0.0 

Furniture 93.5 9). 7 9). 7 +1.6 
Transportation 88.6 88.6 89.0 •1.1 
lold.scellaneoue 67.8 67 .6 67 .8 ..0.5 

Total 91.h 91.6 92 .1 +1.9 

• 

• 

• RESTfllJTE 
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TABU: II 

RETAIL FOOD PRICES (AVERAGE 40 COMIJUNITIES) AS OF lS J»IUARY 1944 
(In Rpf . per kg . ) 

Cm:oodit1es 

Bread• . 
Whi te rolls 
:Thoat nour 
Barley f!rOats 
Oat. flakes 
Rice 
Peas (yellow) 
Beans (white) 
Sugar 
Potatoe~ (!) kg.) 
Carrots 
Beet (with bone) 
Pork 
VenJ. ( ·111. th bone) 
La~~~b (with bone) 
Illlcon 
Lard 
~'/hole l.lilk (li . ) 
Skl:l milk (li.) 
Eggs (each) 
taeer beer (11.) 
Anthracite coal (SO k~. ) 
Brown coal briquettes 
Butter 

a . ilost 1'requent\y purchased type. 

32 
72 
43 
46 
$9 
66 
68 
7l 
76 ,, 
2) 

R» 1.66 
lUI 1 .64 
R1! 2.02 
RU 1.90 
Rl.l 2.1) 
RU 2 .10 

25 
l4 
l4 fresh; ll storage 
79 

RW l.9J 
16 

au J ,6o (19113) 

b, Anthracite briquettes . in two cities. 

e RESTntGTEd · 
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TABLE Ill 

Wholesale prl ces for soae industrial raw mllterials, 
for January 1944 (in R.!l. ) 

Anthracite coal: 
Essen 
Hamburg 

Anthracite briquettes 
Brown coal briquettes 
Wool 
Flax 
Linen yarn, 118 
Rayon 
Cellulose 
OX and cowhidss 
Horsehides 
Calfskins 
Sole leather 
Upper l eather (boxcalf) 
Thomas phosphate 
Sulphate of ammonia 
Superphosphate 
Potassium salts 
Producer gas 
Sulphite cellulose 
llewsprint 
wrapping paper 
Cardboard 
Brici 
Rooting t iles 
Lime 
Portland cemen~ 
Piping, wrought iron 
Piping, cast iron 
Plywood 
Unsawn timber 
:Iindow glnss 
Rooting paper 
Linoleum 

Price 

14.50 
20.80 
18.00 
14.40 

6 . 70 
202.00 

4 .82 
4.25 
1.45 
0 .)0 

10.15 
0.41 
4.90 

10.00 
19.)0 
47 .so 
)0,70 
5.24 

46.00 
2).75 
24. 00 
)$.00 
18.20 
)) .00 
52.25 

21$. )0 
)08-384.00 

76.19 
5 .39 

63 .00 
53 • .50 
0 . 97 

34.00 
3 .35 

RESTRICTED 

Quantity 

1 ton 
1 t on 

" 1 kg. 
100 kg • 
1 kg. 
1 kg. 
1 lq: • 
! kg. 
1 hide 
l kg. 
1 kg. 
100 q.d. m. 
100 kg. P20, 
100 kg.N 
100 kg. N 
100 kg. 
10011. 
100 kg. 
100 kg . 
100 kg. 
" 

1,000 pieces 
" 

10 tone 
" 

100m. 
Piece 
1 cbm. 

" 
1 qm. 
100qm. 
1 qJD . 

324 
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DS'l'RIO!ZD 

OFFICE OF S'l'RI.TEGIC SERVICES 

Research and Analyaia Branch 

R. and A· No. 2219 

HOURLY WAGB RATES IN GElU4ABY 

Average rates by industries and industry 
groups as ot December 1942, with aocom­
anying notes • 

6 June 1944. 

COPJ No . I 

B:Ba'l'RIC!!P 
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HOURLY WAGE RATES IIr GE1UWfr 

Table 1 contains a schedule of wage rates tor male and ~ · .. . · 

female skilled and semi-skilled workers and helpers in 17 

principal branches of industry and tranaport in Gel'III&Il Altaic.h 

tor December 1942. When these schedules of wage rates were 

originally promulgated under the Act to Regulate Labor of 

23 January 1934, they were minimum rates. ~owever, with the 

achievement of tull employment in the early war period 

employers had a strong incentive to otter higher rates than 

those contained in the official schedule. In connection with 

the German policy ot stabilizing wage and price levels, the 

War Economy Act directed officials operating under the 

Ministry ot Labor to fix maximum wage and salary rates, 

which in tact tended to become the realized rates. It is 

believed that this is what 1s contained in the attached 

table. 

It ahould be noted that the data presented are .hourly 

wage rates. Because of higher overtime rates and additions 

to pay in the form ot allowances tor dependents, not included 

in the table, hourly earnings are somewhat higher. For 

instance:• in December 1942 groaa average hourly earning& tor 

all workers in the same group ot industries wae 90.7 

Reichapfenni~!conaiderably above the average hourly wage 

rate indicated 1n the attached table. 
1 

• Wirtsc.haft und Statistik, November 1943, P• 279~STRIC'l'ED 
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It ia belieTed that the hourly wage ratea baTe not 

changed significantly from December 1942 to date. The 

existence of a powerful ayatem of wage controla and the 

very m.i.nor trend from the beginning of the war through 1942 

lend support to thia viaw. 

Wagea of agricultural labor are not included in the 

above. Since a large portion of the compensation received 

by agriculturallabor conaiata of gooda and aervicea, it ia 

difficult to c0111pare the wages of thia group with the wagea 

of industrial workera. BoweTer, in general it may ba aaid 

that wages of agricultural workers are below thoae paid 

unskilled factory workers • 

Comparison of theae wage ratea with thoae for other 

oountriea would be of little uae in establishing reaaonable 

exchange ratea, aince no account ia taken of relat1Ta labor 

productivitiea . Further, uee of wage ratea aa indicatiTa 

of earnings and, therefore, relative atandarda of l iving in 

various countries ia extremely hazardous, einca there are 

important international differences in the l ength of the 

work weak • 

RB8'l'RIO!m 
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1. SO~ULE OF AVERAGE HOURLY WAGE RATES IN 
GERMAN' INDUSTRIES, DECEMBER 1942 

(In Reichepfennig) 

Male workers Female workers 

1. 
2 . 
~. 

•• 5 . 
6. 

7. 
8. 
9. 

f 
13 . 
14. 
15. 
16. 
17. 

Induat17 

Hard coal a 
Brown coala 
Metal fabricating& 
Chemical a 
Construction 
Paper manutactur-

i .nga 
Paper processing 
Printing 
Wood 
Fine chinaware 
Textilea 
Clothing 
Shoe a 
Brewinga 
Confectiona17 
Railway& 
Postof'fice& 

Summary by industry 
groups: 

104.3 
75.8 
79 . 4 
87 . 8 
84. 9 
76. 6 

92.9 
96.2 
79 . 6 
70.8 

74.1 

105.1 
80.8 
85.4 
80.4 

I • . Production goods 
industry (1-9) 85 . 8 

II. Consumption goode 
industry (10-15) 74.1 

III. Total Indust17 
(1-15) 80.5 

IV. Transportation and 
communication (16-17 84.7 

Total (1-17 ) 80.8 

__ , 
71. 0 
72.0 
72 .3 

83 .8 ---
66. 1 

I 
79 . 2 

66.7 

75.7 
74.2 

70. 0 

75 . 5 

70.4 

Source: Wirtechaft und Statistik, March 1943, 
1. All statistics apply to the Altreioh only. 
~ Wage rates in t his industry include social 
.., wage rete in the way of family allowances, 

60.5 
67 •• 
62.4 

68.1 
58.2 

69.0 
79.7 
61 . 2 
58.9 
55.3 

92.9 
69.1 
72.8 
67.0 

64.7 

62.1 

63. 5 

71 . 9 

64.1 

p. so. 

a 

52.7 

4~.4 
62.8 
48.4 
~'t. 't 

52. 3 

52 . ~ 

additions to the basic 
etc . 

RESTRICTED 

46.9 
47.6 

59.8 
46.4 

44. 6 

--
44. 6 
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June 9, 1944 

Ky dear Mr . llcClo7: 

In the absence !rom the clt7 o! 
Secretary Worgenthaui I am acknowledg­
ing receipt o! your etter o! June 7, 
with regard to the initial rat e o! ex­
change !a: German •rk curreno7. 

Just &I aoon as Ur . Horgenthau 
returns t o hi a office, I a hall aee that 
your communication i s brought to hia at­
tention. 

Yours s i ncerely , 

(Sipld) H. 8. llall ._ 

H. S. Klotz, 
Private Secretary 

Honorable John J. »cClOJ, 
Aaeletant Secretary o! ~ar, 
War Dep~rtment, 
"&abington , D. C • 

329 
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JUN 7 1944 

. ' ... 
tbaDk JOU fop rur letter of Juat 5, relative to 

the Foreign Diepoaa AdYleorr Ca.litt1e wbiah JOU have 
oreatecl to adTl•• JQU lll •tt•n relatinc to the ella• 
poul abl'O&Cl o! 1\U'pl\ll wu propertr. 

You 1\lgillt th&t 1a Ylea ol the illtll'eat wAlah tba 
TreuW7 Dep&rtaqt hu !ll the !iunoi&l upeoh o! ale­
poeal o! aurplUI .. abroaa., t b.e TreuUJ Depart:Mnt ebo\lld 
~ .. a l'lpruatatin Oil th1a oOialtt ... 

1 agrM with thll augeetlon, and han dulgnahd 
Mro Robert io KcCODDill U WI J'lpHIIIlt&Un oa tA1.a 
~ttM. Cop7 o! thb letter ll beiDg eent to Jbt. 
Lauohlla Currie, Dtputr AdeJnSetrator, lorei;a l ooao.lo 
j.dmtnlatraticm., tor h11 lnlol'll&t10ilo 

. '· 
Wr. MoCoiUltll will, o! ao\ll'te, keep • Wo,._ u 

te tha proveaa o! thl.a 110 rk, aa4, 1a .a.uuon, I will be 
nh h&pp7 to dleo\lla peN.,.ll7111 th you 147 ot tha 
proflltlli whioh OOAOII'Il thJ.a Dtpartaent Oil cloh JOU •1 
wlah to. obtala -r vi•••· 

.REM:ESD 

(81p.C) ll. K...-tU .. 11; 

StoPd&l'f ol \be Tl'IUUI'Jo 
' . 

330 
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THE UNDER SECRETARY OF" STATE 

WASHINGTON 

J \Dle 7 , 1944 

Dear Henry, 

I refer to mr letter of yesterday' s 

date relative to the possibili~ of Dr • 
• 

Kung comi.rlg to Washington. In this con-

nection I have just heard from the President 

t hat he would be able to see Dr . Kung about 

the 22nd of t he month. I have informed the 

Chinese Ambassa~or accordingly, and we are 

in touch with the Arm:! as to the possibility 

of proV1<U~ accommodations on a G-54 from 

Karachi to Washington. 

With best wishes, 

Sincerely yours 1 

The Honorable 
Henry Morgenthau, Jr . 

Secretary of the Treasury 
Washington, D. C. 
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Treasury Department 3 3 6 

• ""''~;~~~);;:·~~~-----·· 
To: lliaa Chauncey 

From: llr. 'llhite 

• 

I think the Secretary will be interested 

in reading the parts of Adler's letter which I 

have marked in red crayon. 

H.D.W • 
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Letter !ro1n Adler, April l:l , 1944 

There are a numb<!Jr of pointa I wish to cover in this letter. 

l. WAAi!' expenditures in China. 

!he estimates o! current !~p~eeds made ~ t he ~ ~Bineer~ which 
Acheson made available t o me and which I utilized in ar:t cable on the sub­
ject have be~dra§tical1v revised downwards bt them. I suppose it is 
incomprehensible t o you that responsible men a o~first make estimates 
'llbich get both the ilibassy and the Treasury unnecessarily alarmed and 
then find that they have been way out; in their de !ense it muat be said 
that costing is a very difficult proceaa in China at present. It appears 
that expenditures in l'arch totalled CN .$2 l/2 billion- which brings 
total expendi tures in t ho first J months of 1944 to over CN 45 and under 
CN S6 billion- that expenditures in April will run at about CN $2.8 

billion, and that expenditures in JAay and June will not exceed CN JJ 
billion per month, i . e ., the amount whim I suggested in 11f1 cable i t 
was desi rable not to go beyond, if possible. 

There has been no .t\lrtber progress in the financial negotiations . 
Acheson ia rightly stalling !or time so that current construction work 
can continue unimpeded; it looks as if t ne Chengtu projects will be 
finished by the end o! th1il ~nontn, and -as Tcing as the Chinese Govern­
men~ cl)'ritlnues with the executiOn of t he work and conti nues t o advance 
us the money we need thore is no point in initiating acrimonious debates . 
It, o.f oourse, Kung preaaes us for a new proposal, then Acheson will COID8 

out with t11e schea~e which has already been approved by Treasury , Arm/!, 
and State Department. 

2 . Have not yet r eceived any answer from the Ministry ot •~ce on the 
question of r emittances to occupied China . .. .. 
J . Tho rate of deteriorati on in the econoiDio situation is definitely 
incr§UiiliO Prices have beon jumping (as soon as I can get ~e offi"cial 
indicos !or the last two months shall get off a cable), interest rates 
are now 7'f, per month, and tba Oovert1111en t is experiencing a urked short.­
age o! currency. Q\e d!Q' last ""ek t.be Central Bank ~an out o! currency 
and did not make any paymen ta for J hours , resum:!.ng pay111en t wi tb new 
notes fresh ·~010 the pr inting press o! the Central Trust factory in 

Chungking . 

Government banks are restricting their cash outpayments to 
CN ;,JO ,000 IO&Jdmw:n per checlc and commercial bonks are paying out even 
lesa. 'Tbese restrictions naturallJ' incocaode both the nonaal conduct 
of business and t he .f'llnctioning of the govern.aaent. According to the 
head o! the note iuue department of tho Central Bank the !api reserves 
or the Oovemr.tent are still about CN $].0 billion, so that it is di!fi-
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cult to understand how the above situation arose; presumably this 
reserve is cached away and waa not inwediatel,y accessible. Another 
difficult thing to understand is the failure of the Government to 
release CN ~500 bills , but as previousl,y pointed out it attaches 
inordinate and disproportionate importance to psychol ogical consider­
ations whose relevance diminishes with the worsening of the econoraio 
picture. '!he one bright .factor at prosont is that the crop prospects 
aro pretty favorable, though it is reported that in outJ.ying areas 
peasants are ref using to pay tho land tax. 

4 . '!he black market has been pretty dead of late, and it has not been 
easy for the US Government agencies now financing t hemselves by selling 
US currency t o find buyers . 

.. . . . .. . .. . . 
The British would appear to be taking a very unrealistic picture 

of our financial requirements in Olina, which I suppose they can well 
a f ford to do . The talk of possible unfavorable psychological reper­
cus sions which might ensue !rom a realiotic readjustmen t in t he ex­
change rate in the British Treasury memo sounds very much like Hall­
Patch who was never noted for his economic acumen. 

11111 reliabl,y ini"ormed that tho Chinese Government sales of gold 
have been largely fictitious. Therefore i t is tempting t o rruake the 
conjecture that their recent request !or another ten tons of gold and 
for US J20 llll.llion of US currency was based on the desire to build up 
an internal political slush i'und which would come in handy as the 
econollll.c situation deteriorates and t he political power of the Centr al 
Govem:•ent concoai-tantl,y weakens. Of course, this is onl,y· -conjecture, 
but it is a possibility well worth bearing in mind. 

There has been a marlced increase in the rate of econolllic deterio­
ration, and signs of the strain on the Central Government are multi­
pl,ying. In this situation growing peasant discontent , unrest in the 
Ar!IIY, and further attempts at putsches on the lines of the Army College 
conspiracy, not to mention increasing autonoll\)' on the part of the 
provincial warlords, ar e to be oxpeotsd. lq own feeling is that as 
tho situation wor sens t he Gimo will be forced into appealing t o us for 
help and adVice but that he wil l defer doing so for as long as possible. 
(One sign of s t rain on tho Government is tho difficulties it is ex­
periencing in proViding sufficient supplies of food for Govt. officials; 
another is the fact that i t is hard put to finding enough cash to meet 
bank payments; yet another is the report of disturbances in front of 
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rice stores in the suburbs of CbWigldng- but thb has not yet been 
confirmed) . In spite or the fact that the strength of the Central 
Oovt. 1a llisibly declining- or ma.ybe because of it- it not only 
does not mend its w~s but intensifies its previous policies. No one 
I have met believes that it means business in the forthcOilling dis­
cussions with the Communists. Ita war offort is more inert than ever 
before. It fails to understand that tho attitude of the American 
people and Government towards it is chllllging, and believes that it 
can quieten American cr1 ticism by t he usual stupid and self-contra­
dictory semi-official and official statements (e.g., Chen Li-tu's 
recent reply to the Harvard professors ro thought control). ! ts 
bWigling of relations with countries other than the OS was made 
clear in ~ last letter. 

Well, this is the ueual dismal a tory, but it is hard not to be a 
Cassandra when writing trom China. 

There are one or two other items I should like to take up . 

a. Incredible as it must sound our ~ here delivers meaeages 
from the President through it to the Oimo not to the Gimo personally 
but to Madame Chiang (In one case when both the Gimo and Kadame were 
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out of town such a messaee was delivered to l.(adame KUng.). This is 
extraordinarily stupid as Madame Chiang will, if she feels it expedient, 
hold up messages. I happen to know that one message wae sent on 
April the Jrd and has not yet been delivered. And in any case she can­
not be depended on to deliver them without garbling them tor her own 
purposes. This is an entirely unnecessary complication, as the Arr1f:f 
has the means to have t he lll6eaagea translated and delivered in person 
to the 01mo in Chinese . I am calling this to your attention in view 
ot ths importance o.f.~e matte,r, You ma.y wish to•raise i t. with the 
Secretary. 

b. Hsi Te- mou has cabled Kung that the monetary conference and particularly 
t he meeting of the drafting coami t tee is likely to take place fairly 
soon and that Dr. l\'bi.te particularly asked for the return of T. L. Soong 

I 
to partici pate in them, adding that.J)~. •ihi te ~articular1y empl:!.Y1!.fllL 
how voluable T. L. 's contribut.i na had l!!l !n:t\he 11as§ . llo reference 
was ma e y s o any o er person. I don't know how expedient 1 t may 
be to do anything about it, but it would certainly strengthen China 's 
representation it Dr. Chi ware one of its delegates or at least exports . 

I suppose you are head over heals in work what with the forthcoming 
monetary conferences and only wish I were there to do ~ share. But '1 
perhaps it is tel t that in view of the critical nature ot the ai tuation -?--
here 1 t is best to have ecxneone on the opot and on hand thouch actu.ally 
I don't think it would matter much if I were aw~ tor a couple of months • 

. -tr· I 
~-~. 
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It llll.sllt be of interest to you to hoar of a characteristic example of our ArriiY efficiency . As you know, Kung usked U8 for US \120 1111llion of US ourreney 1 and our Arrrf:t agned to bring in 1.13 $5 llill1on and keep the rest in India. Apparently the US ;JS million (I don't know about the other U$ -'15 million} were put in charge of an A:rttly officer who was supposed to be going all the '"¥ to Chungking; aotually he got ott at Delhi . The parcel containing the US ~5 million was put on an Arrrf:t plane des tined tor Chungking without anyone being 1n!onued of the contents. The plane stopped ott in KW\l:ll.ng overnight and was neither unloaded nor guarded during the night. Next day it arrived in Chungking but it continued to be neither unloaded nor guarded . The day attar a coolie a.rrived at ~ headquarters and d~ped the parcel there. 14rabile dictu the parcel was i ntact and when i t was opened the tull US ~5 milli on o.f currency was still there . As it happens Kung has not yet asked for the US ~5 lll!.llion and we all agree it would be unwise to tum it over to him if ·he does unless he shows a real inclination to sell t hem and allows us a voice in salo ; the only rider to th~ above is that i t lll!.ght be wortbnhile to turn them over it doing so were part of a deal in which the Chinese went half way to~<arda meeting our reasonable demands • 

The last point I wish to take up is as usual fl"rsonnl.. I n t he t elegram on ~ appointment as Treasury Rupresentative reference was made to t he f ac t that lilY per diem allowance would be fixed l ater. Presumably you had in mind t he possibility that the current financial negotiations would be cons\llMlllt ed fair ly soon. I should like to oall your attention to the fact Utat t his possibility i s fairly remote, the odds being that they will· d rag on tor quite sou111 tims. In Ute mean-time 11\Y supply or fa pi is running out 1 and unless somo ot her arrange­l:lent is made I shall havo t o finance myself by converting at 40 t o 1. If that is o.k . with you , all right ; but i n all fairness to ~zyself I should liku t o point out th"t a corresponding adjustment in ll\Y per diem allowance should be cade, as otherwise ll\Y living expenses at 40 to l would absorb all ll\Y salary plus the nomal per diem of US ~? and possibly even more . I t may sound ungracious to raise the subject but I don't want to find ll\YSOlf in the position of having to live beyond my income • 
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£ocr&tar~ of ~t·te 
naeh1ngton 

A- 2)7, June 7 • 

JT.a: /utariean Ecilieasy 
&an Wvador, !:1 Sal.vaclor 
D:.~LD Ju.'le 7 , 1941. 
r.LC'D June 21, 8 am 

L'1bfl5~Y 1 s secret 61r~,.ran J,-186 of .. A) J and De-
. •rt..,e~;t'& -ecrtt circular alrt.rr~ of 'ay 11, 7 :30 F· "' · 

l rot6ctio~ of rei\o~,ee~ wi u. :a t.:n ':erlcn. d.ocw.l6Jlt£ 
w•r 8L8l! te.ten ur ~i~ tht. .. ~crt~lt;n Cff!ce y,hicb ::s the 
J~r~rt ent realize~ ~~f .r~et~,.or~ nco J1ete rectL~~-

• tion) , "Chich advil't:~ tl.llt tl.a ''ini.rter for :'orcl~;n : ffaire 
hnt aent tl.e follm>i.r.1. note on 'e':/ ::>o totl:e Srrnleb ·:ini~:­
t.r: 

"The 'linlster for Forcier /.fta! r .. o£ :n telv•dor begs 
H.te Excvllttncs t!le Lnvoy LxLn.ordinory l'n<l· linit;tot iloni­
potentirry of ~1 ain end r .. Jl'OCet,wtlve o£ ti.o :r.terosts of 
Cer:Mn:; in tl.ls F.cJ.ubHc, to con~;'d· 1 111:. .edified the r&quobt 
ruforred to in the note vurl ~lo add ~e&ce•l to h:'l by (the 
Forei11n '4inister ' e) }.redecet~or, Dr. f,ttuto [.a •O•l AvUa, 
tlult he 1ntere£t hl"1self, if t.htorE> ~• • 1.0 objections, f<itb 
A View to 6L£" {;Uarding the l' VU Of 8ll tt.o~C. j:Crsone tof.o 
bo&l ::,a.lvadon.u r aUfOl tE or ,, .. o ~ {juetifiquen) that 
thoy J'OE£tSJe ~vadotan ci tl~enthiJ , .ir. otder tile t tl.e 
Cenaen uOV44'rutent. , !'or hm:.l..ni t.rian l'6fttOile, e:-.. "tend to the 
D81d fer£ODC alJ. thll jriVil~c:o~, r\ijhtE lll.d .1.--unitier; !;H•ntod 
to intorned c.:vil1ans ir Co:' •, r.! ty w' t,, lh<. Conv-.nt~ r. of 
Gou~n on l'risooers o! \7ar . ~ul 'o ~r!.que :v;l Uw.k6 1.1 
cdvancc 1;.1.~ w cellency the O'.t: t. of !Jail en for !lis co·~te&y 
:In takitlt t is ection, 11hicl., 'f H. &J 1 eRr~ OJ'TOI tune to hil'l, 
ho l'lould a. 1 rec.i.ale uone by cnbl.'> , ~nd 1"6h&rc to hi!!! the 

, e ssur• ncee of hie di. tiilguiohud coneicl.,rlltion. :.an ~elvedor 
klay 20, 1944. " 

711 
GC/rrr;m 

• 

' 

• 
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• ~rtou Jwillh Jola~ DlUr1bQt1cm OoaiUM M8 :recel* 
\lie follw1.Dc ... ace froc Jlr. h ·rel lellerer .... 'tier of \he hlull 
Wa\1~ OoalloUa Q.tJO!I m~.a liT Ja.a\ creato4 ooa.aoll for Haou 
Jt1111 1a PobAol to npon '111:14ce~ ocma14or 4a.t:r couuU ;roa. 'tieton 
•&ll:la& d.oflai\bo pi'OpMale I!OP 4oooi'41DC17 rq kafllllo4al larp 
10U. flauolal bolp 4oUnro4 qu1oll17 ocul4 ecmtrt'bo.to "101'7 -.oh 
h .... tllo .. e\111 alho ftOP !hie k1a4 bolp rolaUnl7 aaa:r 
I!Or 'l'h1Dit Wee\ u\ la11 tllaa .I \o 4 a1U1ou 4ollan lllclll4 
'be propllo4 woUl 0114 7MI' tor reoouo roUat aU J..,. aow Polad 
an oal.;r Mlah J..- I!OP llelp Jfllliah a.a.rcroaa4 poltUcal 

aounu .. -..n 'ht• oablo 4oooa'' 4oa1 vUh H01' J'or 8U7 
roaaODe thlak not lMI ISO~ 1hoa.U cho Pollllh &OftnMDt 40 J..U 
roiOIIfOH )tOP Ploaao » • kaov )"CIQr op1n1oll to wbot mnt :rou 
bolpJDIIW. ,,.. ..._ .... \tor '"1'7 upnt awalttac uavor 
qu1old7 po11iblo 'a44ro8o Polllh rauoll&l Ooa.ncll lh•"oa Jloute 
London Y 1 MOP llat MI' ltrtctl:r-'SAaUal. ~ 

• ... rlou Jt~~~lllh Jou~ Dhtrtbdloa o-ut .. ha• a11EM 
tho o4nco of tbo Yar llofucoo Baud aa4 \llo la"or wt.l4 approola~o 
;roiU' ,s..,. boforo c-ttac• 

........ 
Ja.ao '• 1116& 
lOUISa.• 

• .. 

• 

... 

• 

•• 
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P~ OF UL!OIWI RSCEIVKD 

Aaoerioaa IW!auy, London 
8oohtary of> State, lluhington 
Jllao 'f , lM4 
4bl8 

• 

• Retoranoo h •de beretrith to Dotpartant a oablee ot 
Maroh 26, lloo 22!n , mel ot April 22 , llo o 3ha, · ter the war 
Rafllcoo Boar<l, 

lie have juat reoeind a letter t'r 0111 the ~·ortp OUioo eayin& ' 
that the Britbh,Gonnuoent av,ee to the ae~t1ng up of & retll.g .. 
oamp 1n tripo l1 t&n1a. 

'1'he letter h-om the Forelcn Ottioe r;oea on to auueat that it 
wrUl be ••oou&ry to oonaider what praotic&l •e.ouroo 'rill be 
required for the ""rldng out ot thil Mit- on the buie of 
JoiDt -inte-o, at oetara, to be elared botoroOD the ~rioan 
and Britieh oo .... ..-ta. 

It Ia• boft etatod or&ll)' by Randall , head of the Retll.&ee 
Dllpert.ent ot the loreip Oftioe, tht.t he 11 ot the opinion 
t l'.at thie ouap in triploitania will be a~ to aooollllllOd&ta betw.on 
1,000 e.nd l , DOO people . The seour1~~& or a cloqu.ate udic&l &nel 
adminiotr&t1.,.. peroonnd 'rill be the greateet dittioult:y and we 
i .D'rlt• the l 'llgg .. t10JU of tho War R•lllc .. Board trith r .. poot to 
t bil qu .. tion. .It -• tll.rther oontidentllll:y atatecl by Ran4&ll that 
tho pol1t1oal probl ... iDvohod 1n eetting up a camp in Cyronaloa are 
ao a cute th&t the Forelp Ottlce had reluctantly oOOile to tho ocncluoion 
that to eetablieh & o-.p there i a abool utely 1apoaeible. 

WXIWIT 
• 

• 

• ' • • 
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ftJIUIIall • --· .anD 

• to r IP7 ot hate, .,•1!•-.t• 

.... ..., .. .. 
• 

tile -UMUl,.. oet fon!l 1a ~·• ..Uo ..._. 
~- ..... 4QI,. -ftlaC ~ Of I 9.. f1ooa ...... 
ltelh lillln '"- Uoro1 ... lMMUl "' tile , 5 lir wUil tllot 
._._ orts- tile b..a of tile J'Ohele ~ ot tllot 

~-. ortS.O. • ' "• - '"17 ., a tllotS. a .. • : 7 *' 
.... wolllA '- .. ,... tal .,, .. u. - tile put at \llo 
lirtUa ••• t k t..W\atiac .U _._ at 1 ... .. 
- Sa ...... lt&J:r te l'aleftlMo ......... Sa ......._, •• 
..U.. It •• .es.to& oa "'lls.. 11 ouo *' \llo f .. uau .. 
Sa~- few tile NIIJU• at Mall ~- ut -.lilllte4 
_. ••• " ·1114 -.. •• -..suu ••-• • ,.Ut~r •• 
faoUitate tile a&q prlart~ ot tlloee ..,..... wile wn Sa 
l ..... tak ..... of \~loll' u ..... e.- ....... 1a bpq -· • 
It •• lkte4 liT Ida Ulat wltllla tile ... , IIOIItll -~ a 
tlloM ... Jwloll ret....- llaft •••ro& •alrti.e wta fvD!re 
llawiac u&Q04 troa -. Sa w . ..ana tllolr 11.,.. 1l!tN 1 'nerrrt 
.. ~. It .,.. aloo poSate4 ow.t "' ' t=JJ. Uoot tile ~ 
- .. Sa tile IIS44le .. , wn a'l.t tt ..- lloOOO nt._.. Ia 
11441U• te &lire wllo lla4 arri,... ._., ... ..,. lo a.e a. -
hopata1 tllot ta.M -.. •s.M plq a put 1a ralS.WiM 
p-'AN a I.U.ra ltalJ'• Ae pelato& nt Sa •'-••'• •llle 
.. ...._ ta. ~ .• 1-.lll .. lla~ aow ......- to tho ..-.s.c at a . 
OMP Ia htp&Ut•ta •to!! ello.a an o7da .._... 1100 
~1 .. 

Yo loft a,...,...._ of pol'tiMat 100&1- at.,.,.. 1 &'o 
eolllo wi til .... ,, u4 llo preot .... t•t lie woal4 pwo oon-
.- s.a.attato cou!AenUeo t o t!!o Mttol'e 

WDAI'! 

• 
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CORr.LCnON 0'? 

P'.MPHI!I.SE OP 'l".,;ucM!.ffiECBIVED 

TO• 

DATED; 

Nll'IB!Ji : 

Alterican E:nb&aay , Lolldon 

~ecretary of ::.t.ate , Washington 

June 7, ,1944 

4557 

st.CilET 

.· 

In line 7 delet t the word ~not• . Thet sentence sbo'Qld 

then ree.d ~The head of the retugee depert<rent of the ForeiBD 

Ot f1¢e , Randllll , " "-. very ey--~ethetic and remarked the t there 

would be no fUndamental objecti on on the part or the BritJ !h 

Government to :facilitating the entre nee of Jews now in South­

ern Ita~ to f elevtine , euggeated in Departme.nt ' e ceble. • 

• 
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-.n- 7 7 .. ,.. Ltl ·-

........,. of ............... . 

DlDD1 ~- '• 1MI 

IUIIi*lji til 
acm 

Wes I W b ...... Nirt.tll h ....... , •• la'llle ef W.:, 11. 

••• III'Pe Mil ~t-. for .a.. War W ce• Jlauo4. 

tile ._.. !lu J'u\ liMa 1af01'11e4 llr ,.,. hatc~a otftee 

\hat ""' ....... ~.- - ., ,.. ... • .._. NIWIIII 
• 

\o ..... a eat .. IIF"D .. fer $lie ltftHQ h -Uo Mr \0 

'' =do wtuc-. It to natot -, tllll ~~ Offtoe t._t 

u b ootUo4 .8ona poUq to .. .,.._ ta en17 .., to fa.tlltato 

tllll oY&:V.UOD et ~- to Palootlae &114 , .. t. \llol'otore. MN 

40.0 ... IIIII I .. to .. ..,.Ilia& hrtMI' ..... - be. ·- ta tklt 

QeOt.l -· 1M lrtUu tatiM to _,, ~ of .. us._ 

of $lie vmeug faa Pl~ •l .. lOe "'Ill tllll Wu JWilcoo 

Toa& -.-tli'"G.rnut tMtr., 11•-'• 

• 

• 
• 

t 
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PROM: 
TO : 
DATE : 
NUI!BllR: 

PARAPHRASE OP TELEGIWI RECEIVED 

Alter! can Embeeey, Lomon 
Secretary ot State, 'lfashington 
June 7, 1944 
4560 

Slol:RET 

Following message is for WRB and the Dope.rtment. 

Reference is made herel'li th to Depe.rtment' a May 18 
telegram No . 3953 . 

The following co.uenta relative to 11RB 1s suggested 
approach to neutrals, as eetforth in cable under reference, 
baa been sent to the Embeesy b)< t he Foreign Office after 
consultation with U£11 . 

1. Governceot of Great Britain is prepared to 
instruct its represents ti ves in Turkey, Spe.in and Pcrtucal 
to join with representatives ot the United States ill 
giving assurances that it a more generous policy toward 
reception and care of refugees ie adopted by coun tr., 
concerned , the provision of additional su~lies will be 
arranged to meet refugees ' needs. The work •provision" 
is preferred by British in placo of work "shi~ment" since 
general shipping situation may render impossible actual 
despatch in own ships . 

2 . British feel sure as regards Switzerland and Sweden, 
that both these countries arc ful.l,y aware of our appr ecia­
tion of generous attitude they have shown t~ refugees, 
o.nd draw attention to Joint nota sent by our two Govern­
ments to Swiss last January in which latter were assured 
that requests for additional supplies tn assist refugees 
woilld be given favorable consideration . It is also p.>intad 
out by the British the t 1h ropl,y to nn inquiry which the:r 
sent so:r.e time ago to Sweden, they were assured by the 
latter that Sweden was prepar ed to use her own resources 
for refugees' assistance. However, the British would 
be happy to talce part in renewed ass~~rances and instruc­
tions are being aont to representatives in Bern and 
Stoclcholm to concert action with their colleagues from 
1;he United States . 

\YINANT 

" r 
• 

34 7 
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neue HpOI't tt oentral ~ refUC"I refea~ t o 

f1r1t pencrj!ph 70ur m , lla7 1&, baw reoe1w4 deu aDd 

departed for hellu • 

•••••••••• 
Jaae 7, 1944 
lth l5 .... 
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PROFOSEI> CABlE TO Alor.RICAN LEGATION, STOCKI!OI.AI, FOR Ol8Ell 

Please ascertain 1! the cent ral European nfu-

eees referred t o in lAeation ' a 1379, April 21, have 

actually arrived Swoden f'rom Fin lend , 

TI!IS IS WRB CABI.r TO STOCI'J!OUI !!0 . 24 

June 7, 191,4 
10:15 a . IJI , 

MStandish :1cm 6-5-44 

349 
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CABL!I !0 STOCJUIOUI 

Jl'roa Wu Re~oo Bot.rd to Johnson tor Olsen 

1 . Roi'orenoe p&re.p-aph 1 ot Dep&.rt•nt•a no. 1000, L!&y 24 , 1964 

(WRB no. 18), Goodyear Akron adviaee traneaotion ofi'$oted with approval 

ot fbreign exchange offioo and is aeking tor payment here or oountorvalue. 

Ple&ee ooutlrm. 

2, Roi'oroooo Stookhol.!a'• 1820, ll&y 22 , 1~ (your ftRB oo. 20) . 

We oxpoot to hAVe fund a a.,..ilable shortly tor tho Li thii&.Dl.an and Latrlan 

projoota • In the meantime you t.ro author bed to uao ae you aoo t1 t e. 

part or the tllnds referred to in paragraph 1 aboTO tor thOle project&, 

S. Tho Troaaury h&a lloonaod Vaad Bah&t&al& Emergency CODQ!ttoo 

to remi t, notwithotandins Goner&l RuUne Ho . 11, tho oqu1T&lent of $10 , 000 

to R&bbi Wolllo &nd/or IlAne Lo'-n provided that ouoh .1\lndl IIJAY be 

utili&od by tho payooe only •• autboriced by you, aa ropreoont&tiTo ot 

the 'll'ar Ref'll&eo lloard. For your guidance, the Vaad Bah&t&&l a duiroe that 

~h~ major portion of thoeo tundo be ueed tor the Lithuanie.n progr&JD 

outlined in oablo no, 1820 of May 22 trom StookhobQ (your WRB no. 20) . 

!he noooeoary tunda , goode or aorvioea may bo acquired from poroono 

in Onllll,!( territory a~;&inot p~nt by a:rx:J of tho throe methode 'ldlioh t.ro 

proocribod under Section (A) or Liooneo No. W-2162 iasued to the Amerio&n 

Relief bit Norway, Inc. and 10t forth in Department ' • oablo no. 619 of 

April 8, 1944. Periodic report• on oporationa engaged in under tbio 

lioenao ar.ould be tiled with !reaeury 'hroQ&b Legation. 

TmS IS WRB CABLE !0 SI'OCIJIOLII )!(), 26 

350 

••••••••••• 
Juno 7, 1M4 
2a30 p.m. ooa Vi•• Chauncey ( t or the Soo'y) , Abr&h&aaon, Cohn, OuBoie, 

Frio~. lfodol , La~~&blin, Le&ler , »ocoraolt, st-t, 
Coatr&l FUu, Cable Control Filu . 
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OU!OOIJG 
HL&GIWI 

DIVIIIOlf o• 
OOIIIm:CA!IOIS 
AID BICOBDS 

14111 
!hie \decr&a met be 
~phraeed before bein& 
ce-.aauoate4 to aeyene 
e\her than a Gonrnm.nta.l 
acenc)'. (l!&91'lUO!ED) 

91'00lBJLN. 
1140 

June 7, 1~ 

l p.m. 

~om War Refucee Board tor Jobneon tor Ol .. n, 

¥ar RefUgee Board baa no aeelcned Jur1e4iction at 

pre .. nt in ceneral field ment ioned in )'our 1719 Ma7 15 

4 .. uatnc that )'our queatlono ban t o do witb .lurope 

DSPIOfiP 

cenerallT exolua1Te of Sweden and other neutral countrleo 

proble•e will be handled by military authorltiee, UBRR4 

and Interconrneental Collmithe on Refucell all of whom 

ban bad diecuuione a nd Mde plano, 

8/CB. 

S'lTl'f IlllUS 
4C'l'UG 

(Gl!Y) 

• 
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't'O: 

!Y'l'lll: 

PAR.U'IlRASE 01' 'l.'iJ:.!GIHM ~ 

Alller1can Lesatlon, Stookholll .,.. 
Secretary or ~tate, Washington 

J"une 7, 1944 

.. N':l 'B'Jt : 2037 • 

SEC!Un' 

Followi ng 1e our No . 264 l'lar Retugee Board 1n reply to 
"'RB No. 21 or 1une 5 (Department • a No . lll)J and v:RB 
No . 18 or !lay 24 (Department ' a No. 1000) . · · 

You are intor111ed that today Ooodyeer tunds ware delivered 
i n cash againat appropriate r eoeiptll . 11e ado inquiry as to 
whet her local concern was in a poet tion to ent er int o turther 
tronaact iona or this nat ure aDd we were adrtscd that it would be 
possible t o cake one additi onal tTanafer or \ he same ~unt . 
Thill ar rangement worlced well and althoueh not rool - proor, i t 1e 
desirable rrom security point or view. At this t ime we do not 
r ecommend bank transfers aa receipt or cable t ransfers or such size 
by individuals involved i n operat ions unavoidably attract n~tioe 
and euapioion. 

l'le have made 1n1 t ial advance& to Ee,tonians ~ Li thuaniana 
end L4tviena with instructions th~t tull accounting ot expenditures 
is required and wh.eo. possible w• ftlCY80t receipts . \7e also stronsly 
emphna1zed the objectives nnd PJ'OSl"UM ot t he ll'ar Retllgee Board 
in rescuing victims or ene~ peroecutlon. We advised the groupo 
that lldd1 tional funds 110uld be supplied against established 
results and upon demon.atrotod abil1 ty ot these groupe to carry 
out the ~or R6!Ugee Board' a directives. ~eekly renorte as to t he 
status or OJ)fl"ators and Hat or people rescue<;) and co:aplete por­
ao~l dote concernill8 them 11ere requested trom the groups . 

101n:50U 

f 
• • 

• 
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I Da\.ecl J ... 11 ~944 

., ..... 6ta9 p.a. 

' 
Badapeat tb1l"Cl repone BCIII'Yecl Deol'M Mbillai.M· 

.U Mle J ... bom 1896/1926 iato IIUit.arT •riUt17 ~ 

lPor 'Nt.taaeu. 

• • 
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CtJY !0 JW· 

h oa Var Bttucee lloal"d to llarrteoD for 1Co0lellu4 

Reference )'OQl' DO. 3390, lla;J :OW, 19M 

Ar~\1 M iD& aede t o uilll JOU $1215,000 at OJl .. 

throuch ohanllele 1D41oah4 for urceDt relief u4 reeoue work. ~oe 

of $188, 000 v111 be 1eut to J OU throucb eaal obaDDel e vheu Deeded. 

!Bll 18 Will Dill C.llii..:I 10. j!8 • 

••••••••• 
June 7, 1944 
l!ll!O P•• • 

IIUla'b 6/S/44 
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.Pl ... • deltftr tbt f&11Dwlllc ...... tna Dr. t.eoa kbewtt~ 
1for14 Jwt..h ~·• 18M II'Oalw•J • lw York -. lw Tor~ te 
llr. llel'lu, hra ~. Jetanboal.e ~ 

~ We atra &lT rM0-114 for CftB\1111 hleetiu oertirlca\ .. 
fellowiDC 011hh.,tn1 aaaprta :rabbt.. aeleot ecl 'bT apeolal eu~oo.UttMI 

Lijl M 

Adler, P.,t.. 47 TN!• Del 3 ekllclre-. 91aro4ao Oera1 -.,., Jlutaq 
.41\ .... Mtlrea, !J ,..., wife ..a t oh114ND., 0114. Sup1ea ....,_, lilmlaq 

:IWlt .. ro Jeao• la~bl, 1111 Tl'••• vUe .-4 3 cll114n-. Pilliawroaftl', 
llwlcll'T 

lllllre11aw!. Jelloeu, lalJlll., 68 TN•o eD4 wit .. Galaab., Bwlpq 
:lilllher, Wraill, la'bb1' 158 Tft• and '1 ohllclren, :lethlen, llwlpq 
:te••'~~• Jalre'b, 17 Tl'••• o o 111~11, .4lt1'14, Mar,ut .. a.mc-17 
:leach l•ore, 115 Tl'l•• o/• Elelll, .4ltrecl, Mar1th.., lrwlcai'Y · 
llerAwite, :le:rutllu, U 71'1• Del 6 chllclren. lie Tar4a; &:in&al7 
llwlhlllcar, WN0 16 TH•• o/ o lieu Jlnl'btnpr, loaoleno1lo11 &ni&J7 
'IQo'btnpr, IaN. 18 Tl'l•• o/o llano 'BQoMnpr, 1-leuolloa, !lmpl'T 
'IQcb'npr, :w.a, 16 Tft•• c/o Jam'b ~r, Jeaoellu.., Jlucaq 
Jellecllk, Jel., !56 71'1• u4 vih, :lthar, :lUlu ••eYe• llun&ni'Y 
f rh4Mile f &Dt , U Trh e4 8 cbi14rell, lllo ... , Jere1 ••CT•• •mpl'J 
J'ia.lero l!en.., 158 71'1•, lru .. t, 1lUDC!U7 
fubtell, IIU.CO es Tl'l•• wife and z Gh114ftlle w.Queo, IJuncary 
h1e4Mil, S..U.l, 60 Tr••• vlte aD4 3 cii114NU, fon•l .. , IIIUicaJ7 
Go14berpr, laDAor, U Tft•• vUe anA 4 ciiUclnn, a .. N noa, limp17 
.._r , CbaJ .. lfqer, ... bbl, 47 TH•• and vUe, ~raA, l1WI&&J7 
Behler, Ja.lra'blle, ~ Tl'lh a.a\....ra-U, tou .. uc• Bnnpey 
Beiel er, ~o, 28 71"••• lca\~ti, fo1\ea uoea Hnnp J"T • 
JWt•ler, Jloaalta, 22. J r .. , •---=-tt; f oU•• ·ucca lluDpJ7 
Jamllowltl, leeD1, 4'1 ;vre. end a chtl4Nil, ·111 TarU.. H~q 

"1 ' " 1 

!tats, .AntoJ., labbi, 60 Tft• and wife, Jlunauerdebtly, B\llliiii'Y 
~lla, Be~, Ba'blll, M Tl'l•• vUe aD4 2 ellilclNU, Ilere..U, !nnpJ7. 
Iahan, :lt'allltel a..-.1, llla\bt, 41S '71'1•• v U e aD4 2 cll11clr en, 'IQclapeet ., 

lloh .. u. 18• HnnpJ7 
lahaa, CH.bl, 150 Tl'l•• 11114 4 Ghll4rell, lirla7ha..., Buncal'T 
~. hie-, 26 Tl'l•• 11:ral111ua, !lmpJ"T 
Kahall, IMtaUl, tn TN•• llnl.Tba.a. ~1"7 
L1~, ,._,.r1 ~bb11 40 :vr••• eD4 wife, lsa•n-tt, llwlcial7 
:Lea\arpr, I .. one0 JloiiJl10t lluncatT . ' 
MoelrewUa, lan10 e'lfran4 4 oh114re-. lh Tar4a, B911PJ7 
llp4U.. lu4or, 6f Tn•• aD4 2 cii114NU, laeNUOe, ILmpv 
Jbbillt .. , n, 1511 7"No u4 vira, Ilel'Mellla, • .,.,.1'7 .. 

• 

• 

"' • 
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a..bb, Jo .. et0 L Jlallb10 411 7ft• aDd 7 cbiUI'fto 11o4roclrenntv, Blmc&t'T 
Inter, Msu .... , la ... l, CIO Jft• u4 vito, Maroen.a_,.bel)', '"'P'T 
Bo~t. MU<loe, N 7ft• aDd rite, U. Tan., hpi'J' 
llton. SalaMa. rn 7"•• Jlrirbatka. hpi'J' 
l\olt0 l0110tlle.a. •bbl0 U Jft• ud vito• 'W••'• llwapi'J' 
Wpllfll'l'lts, ll\hll, 50 7ftt• All42 chUArn, lltsa, Manaaroe, MG' .. l'wlaat'7 
Yolw .... 1h0 Mal.Yln, 30 ;r.ra, Me~• •G'•• BwiPI'7 
Wolwo1'1h 0 lc:nAho '111 7ft• Me~• .. ,.. Bgnp'T 
Wolwonh, 4ftDka. lK Trfl• a.-roo MQOr l1W>COJ7 
Woillo rut. 13 7Ho 0114 I ch114ron, ... , .. I'QOIIOU, lrili.Ti at. 13, Rge..,. 

Wio~Ml'lo Jobno, 49 Tr&o u4 9 cb114.Na1 laoi'OIMOo ' pry 
Wo t ... l&ri.Jr. 151 7ft• vito 84 S chtld.rn. Pn'bo~Q'Ur. Zo111lu •lA• ._,_.,. 
Yolnbll'lo lalaaoa. 88 Jft• ,Uo aal 2 ch114.rel1, lsoi'OIIIIt •nv'T 
Junc:roiu 0 JaQ.b1 Babbl, .a 7~"~• rita and 7 ohlldi'OII, B7ll'llllla, Bnnp'T 

Wol.nblr&'lro JrU.. aDd 9 cbildi'OII, :IT1r.4a 41, ~ry 
Vet11ohak, Loopcl~ 23 :vr••• Jleoe, Bungal')' 
Voiu\oc~ Moeo ... DaT14, 3l ;rn., Dooo, BW!pq 
Woln•teoJr. 'roros, 22 7ft•• Dooo 0 BniiPt'T • 
Vatu, Boorik. 51 7ftot vito u4 3 d!.U4rfiD, IHNDctl, llup.I'J' 

• liOHLD .,_liB 0010:.1 
.. ~· Il!JICIW11'Ul tllq.UO'B 

· .. 
.......... 

• 

... ' .. 

• I 

• • 
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DEPARTMENT 
OF INCOMING 

TE LEGRA M 

DIVISION 3~~ 
COMMUNICATIONS 

AND RECORDS • STATE 

· -

• 

LFG-32 
This tElEgram must bE 
por~phrnsEd bEfore bEing 
comnuntcntEd to anyonE 
oth£r thl'n t\ GovErnmEnt 
AgEncy. (RESTRICTED) 

S,EcrEtory ot St~tE , 

l'Ta.shington. 

98~, J unE 7, _3 ,p. m. 

Chungking via NR 

DatE~ JunE 7, 1914 

REc1 d 10:20 n. m. 

DEPARTIEIT OF STATE 
'JUN 9 1944, 

DIYIIION 0' 
tONWUNICATIOHt a Rr<o-

or~ Arthur N, Young, AmErican Pinancinl AdvisEr 

to ChinESE GovErnmEnt, ExpEcts to lEavE by ni r 

shortly r t rEquEst.of MinistEr of Finf\ncE to join 

ChinEsE DE:J,Egnt ion.to HonEtnry nM Finnncinl 

Confcrcnot , Ht rEquEsts Entry courtESiEs · 

pt'.rticulrr l y 1'11.th rEfErEncE t o hie papers . Al oo 

plE~BE infor m hi s brothEr J ohn PnrkE Young i n thE 

DEportmEnt . 

GAUSS 

R3 RR 

Regraded Unclassified



-~ DE'PARTMENT L OUTGOING ~ DIVISION OF 
OF COMMUNICATIONS 

' • STAT.:C~~ t TELEGRAM.lunt 7,1 AND RECORDS ...,. ...... o ram must b £ 
PllrtU>lU'aeEd bd'orr b dllG 6 p.m. X,. __ _ 

• 
.,....... . . . 

• 

oomnunioatm to aeyont 
othc• ·~han a Oovcrmnmt 
IIG EliOY o ( RE S'l'RI CTED) 

U. S. URGilli"'l' 

Alm!U3ABS'X, 

<i,UITO ( l!;OUJI.DOl\) 

~. • .p r•o•r OF STATE 

Jllf'i 9 I~ 

01YtSION 0 ' 
COM NUNICA hOHS • R(COROS 

Reference ot.1'0ulRr teleenua l4el7 211. 

lou are I"011Ue llted to j,ntol'lll the l!!'pP1'0nrln te authorl­

t1os or eelt;otlon ot ltount ttneh\ngton Hotel , Bretton lfoode, 

tlcu t4lmneh1re , a a al t e of Confere nce. Antlo1"" ted dure t1on 

t vo to th~e •:eelte, beginn·lnr, July 1. Loo11tion, baee of 

liount , lf,_ehlne t on, Wh1 te Mountnln11, np•,:rox1GlP. te~y 600 mllee 

ond o l ghteen t o t tronty hours b7 regulnr traln from \laah1np;­

t on. Spec1~l t~1n being a~d f or opening; delegations 

~·ill purchase their own eooommo~atlone. 

H~tel will pro•l~e lo~lneo 911 Amerlonn plan. Ample 

meeting roome avr~1leble, but eultl\bly tut•nhhed office · 

apace restr1cte~ and hotel obliged to charge ~elegntione 

dea1r1nf' ottlcc e a flat rat~ for tht>ae extrR fpo111tles. 

l'l onao t>.soertoln i1.nll t elegrnph lmmed1etelr mlnll!lum ott1oe 

r equirements and pr eli minary epti mRte or D\~bor nf oftioora 

~nd clerks oxoeotod to oo~~oee delegation. Ae theso 

flr,uree lr1ll fol'lll baale of prel1m1ilPrJ 1'0om allotment.e b;y 

tile hot'Cl , nleP.ee tnlte oe.re to eneoity 11831: and to include 

thoee Tlereona e.lretod7 1n the Unl tl!d !3tl\te"'. Double 

Regraded Unclassified
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, 
{.!483

1 
JUnE 7 ," r; ~l~, to . ..,u1to(Eouador) 

oooupr.noy of bo<l.rooiiUI requt.rett, except for bend• of dele-

Ffl ts.ons. 

As soon t-.1 more ttetr.t.le4 lnfoi'DII\tt.on beoomea n'ft\11-

11bl e ~,leese tel e gro!')h IWIIe , tUle IUld delegl\ tlon twiOtlon 

of onoh 1nd1T1dual , 1nolu~tne eubor~npte per~onnel, 8ftd 

nlBo mode of trPV8l r nd CP-te e nd ~ort of entrJ into United. 

Btn t rs; t.n c a se ot R1r t r nvel this informAtion easentl~l 

t.n r r oommend1ng P.lr ~rlorltles. If per£ona ere annolnted 

oonoern1nc~ whom DenArttnent hns not been rurn1ahed r11oent 

bt.oc:rephlo dn t,. , euoh lnrornw.U on 11houlci ~leo be t.noluO.ed • 

• ut.nce thls le n tnchnt.onl verttme eeetlne , eoolfll 

entertdnrtlent l•lll be hell! t o a mt.n!mlllll. Ltml t e d hotel 

t:a ollltle e will not perrJlt the AOoommod.atlon ot lliTea o:.' 

o t her fP~lly ceober e . Buet.ness suits, llfobt-wet.ght woolene 

euef'('stcd , trll.l be pdoounte for aU ooc.t.s1one. 

This telegrnm trne sent to other mlselont laat 

$a t urC.ey Plld ~)' be l'Offll'f11Q tO e.l t he Departo;ent I 8 

ot J une 3, 6 p . m. 

000.61& 

IC 1 DBC r l '.CL 8/6/4.4 

S~'l'TINIU S 
AC'l'IlTG 
(VIK) 

BOL S/CR 

Regraded Unclassified



~·DEPARTMENT 

OF 
INCOMING 

TELEGRAM 

DIVISION OF 
COMMUNICATIONS 

AND RECORDS • STATE 
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• 

R&.;37 
This telegram must be 
pnrnphrased before being 
communicated to anyone 
other than a Government 
Agency . (RESTRICTED) . 

secretary of State, 

Washington . 

/.dd1s ~bnba via War 

Dated June 7, 1944 

Rec •d 10 : 25 a .m. 

OEPdliEIT IF SlATt 

JUN 9 \944 
01VIt10M OF 

1.-.£CO~M!!!M!!!UN~IC~A:!!TION2:S,:a_::RE:;::G:::.OR;.;;D5__. 
116, June 7 , 5 p . m 

My telegram no . 115, June 5 , 5 p .m. 

Ethi opian delegates o!'fice requirements one room • 

Ethopian Minister is first , Blowers second delegate·, 

Latter hopes to include H. R. Chnse , /,ssistant Vice 

President of Bank of New York as advi~er to delegation 

making total four including Tessema as secretary, all 

m~e . Date and port of entry or Blowers depends on air 

transportation allotted• Biographic data regarding 

Blowers may be found in Legation 's report no . 3 , 

February 28, 1944 , 

REP 
WSB 

• 

CaLDWELL 

Regraded Unclassified



' DEPARTMENT 
OF 

IN COMING 
TELEGRAM 

DIVIS ION OF 
COMMUNICATIONS 

AND RECORDS • STATE 
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• 

FB-14 
This telegram must be 
paraphrased be fore bEing 
communicated to anyonE 
other than o Government 
Agency . (RESTRICTED) 

Secr etor y of State , 

Washington. 

GR~EK 185, June 7 , 10 

Ce.ir o 

Doted ~une 7 , 1944 

Rrc ' d 9 :20a .m. 

I 
i 

c .m • .._, 

(', 
.._. , .. , 't ··(" - . 

Tht Grttk delegation to the b:onetary Con-

I 

ftrcnct will compr ise (one) /,mbossedor Vorvore ssos 

?resident ; (two) George Montze.vinos Deputy Governor 

of Bonk of Grt E CE ; (threE ) J.rc;yropoul os (sEe my 182, 

June 6 , 11 a .m. P£\rcr,rcpb tEn)nnc1 (f eur) AthcnosE She ­

rouni s Di rec t or of the Ministry of lo'inenct as mrm-

bers plus two secretnrlcs . 

I em advised thr.t the first two cbovc arc now 
. . .... .. . . 

in London whilE thE l ast and two secr etaries whose 

names will be furnishe d the Deocrtment b~ the Greek 

Embcs sy in Wcshington e re in thr United Sta t es . 

p.orr ign Office ndd s thC'. t two offices will bt 

required by de le gation . 

BB 
CSB 

Regraded Unclassified
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DEPARTMENT 

OF • 
INCOMING 

TELEGRAM 

DIVISION OF 
COMMUNICATIONS 

AND RECORDS 

• 

• 

STATE 

:u:: - :s 
This t el egram must b e 
paraphrased bofore being 
conmunioated to anyone 
other than a Government 
i.gency. (RESTRICTED) 

Secretary of State, 

\'In shingt on • 

US URGlmT 

245, June? , 11 a .m. 

Rojkj a vik via War 

Dated June 7 , 1944 

Rec 1d 8 :26 a .m. 

li~PAR'ii.if.'IT Of STATE 

JUN 'i i'1M 

Icelnnd Government desi r es to know rnnk of 

heads of delegations to Jlmotary Conference (Department 1s 

circular telegram of June 3, 6 p .1n. ) :for its guidance 

· in selecting its delegation . 

RR- BB 

Regraded Unclassified
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TELEGRAM \ 

363 
DIVISION OF 

COMMUNICATIONS 
AND RECORDS 

'~ · · OF 
• STATE 
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• 

MJB- 59 
This telegram must bo 
paraphrased before being 
communicated to anyone 
other than a Gove rnment 
agency. (RESTRICTED) . 

secr etar y of state , 

Washington . 

URGENT 

318, June 7 , 7 p . m. 

Bombay 

Dated June 7 , 1944 

Rec •d noon 

DEPARTMEI(T or STATE 

--

• a r· 

JUN 9 194 ~ 
~ 

,,,J •1!:CCt:m; 

Refe rence should bo modo to the following 

despatches : 1203, J nnunry 26 , 1944 ; 1204 , January 

26 ; 1310, March 30; 1372 , May 1~ . 

Refernnco should bo made to the following 

tel egrams : 252 , ~ny 9; 251 , May 10; 311 , Juno 6 . 

Following Indian dologntos to Inte rnational 

Monetary Confcronco will .. dcpart ·froom Bombay JUn~ .......... . 

13 (repeat Juno 13) by air a rriving Miami about 

Juno 19 (repeat Juno 19) : A. D. Shroff; Sir Chintaman ; 

n. Deshmukh; B .• K. Madan; Sir R. K. Sha:llnukhe.m Chotty., 

Shroff i s one of tho authors of the 15 year 

plan for tho economic devel opmen t of I ndia , soo despatch 

no. 1203 , and i s desirous of contacting officials ot 

tho Dopartmon t 

Regraded Unclassified
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- 2- #318 , June ? , 7 p. m. , rrom Bombay 

the Department of State while i n the united States , 

The directors or the Toto interest s mentioned in 

tho Consul ato •s despatch 1203 , including, Shrorf, 

are valuable contocte of the Consulate and aro 

among the most important and influenti al businessmen 

in India. -

See despa tch No . 989 , August 27 , 1943 regarding 

Deshmukh • . 

Mr~· J , R.D. ·Tata of the Tata inte rests has 

indi cated to the Consulate that he is desirous of 

having Shroff contact the Department of state 

while in Washington. 

DONOVAN 

88 WSB 

364 

Regraded Unclassified



DEPARTMENT 
OF 

INCOMING 

TELE GRA M 

DIVISION OF 
COMMUNICATIONS 

AND RECOR DS • STATE 

• 

• 

HIS-4 

Secr et ary of Stat e , 

Wash i ngton . 

16, Sov:enth 

NORrrEGIAN SERIES 

Your ci rcular May 26 

PLAHI 

London~----~~~~~~~ 
DEPARTIIIEIT Of STATE 

uno DIV~0'N OF Da ted 

Rec 1 d : 30 a . m. :· ;Jit~ 

COMMUNICATIONS 
AND RECORDS 

Norwegian Government t)ccopts i nvi t nti'>n to l.!onotnry 

and Financi a l Confer ence . Roproscntatives chosen are 

Pr ofessor r/ililelm Koilhau , director of Bank of Norway, 

London, and Ole Col~jornson, Financial cousolor of Norwcg- . 

ian EmJ>assy , · Washington:· 'F'oroicn Off::.'ce stat~s '1t · tokes 

f or grant ed r oprosontatives proceeding f r om England 

will bo exempted from existing t r avel ban and alloiVod 

t o r e turn aft er conf~ronoo and that roprosonta~ivos , 

oan oarry with t hem dooumonta not subj ect ~o oonsorahip 

an d may oommunioato f reely with tho Norwegian Gbvornmont 

in codo through ~bossy a t Wnshine ton. 

YIINAN'l 

RR 

Regraded Unclassified
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OF 
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INCO MING 
TELEGRAM 

DIVISI~~S OF 
COMMUNICATIONS 

AND RECORDS 
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• 

MF- 279 
This tel egram must be 
paraphrased before being 
communi cated to anyone 
other than a Government 
Agency . (RESTRICTED) 

Secre t ary of State 

Washingt on 

Pretoria 

Dated JUne 7 1 1944 

Roc •d 10 : 38 p . m. 

1 
I I dilfl: 

01'/l<=.tnN nF 
I 

I 
I 

C11 
./ , .. " ,~ 

69, JUne 7 , 6 p.m. -t/Ac, .. e·~ ~·-z;r{ · 

The ac ting Prime Minister , t\<o Honor able J . H. 

Hofmoyr , has r equested me to convey t he appreciation 

of the Union GOvernment to the President of the Uni ted 

States for the invitation of the Amer ican Government 

to send representatives to the forthcoming Monetary 

and Fi nancial Conference mentioned i n t he Departmon t •s 

circular telegrams of May 25 and June 3, 6 p .. m. 

Mr~ Hofmeyr states that his gover nment welcomes 

this o~port~ity fo r .. ~~.~ exchange of views on a matter 

of such ; mpor tance to pos t war world and has indica t ed 

that the union Government would appreciate being in­

formed whether the question of the ~stablishment of a 

Bank f or Reconstruction and Development will be included 

i n the agenda of the confer ence and would likewise be 

gr ateful f or any further information r egarding the agenda , 

Please reply by telegraph so that tho desired information 

may be 

Regraded Unclassified
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lllaJ ~Et in the bonds or the south AJ'ri can «al,egntes be­

tcnoe ee;lr aa;purture '!'rom Pretoria on June 12~ 

Gl;lOTH 

········· .. . .... . . 

Regraded Unclassified
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TELEGRA M 
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DIVISION OF 

COMMUNICATIONS 
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• 

U.JK- 20 
This tclcaram must bE 
paraphrased befor E being 
communicated to anyonE 
othEr than a Government 
Agency . (RESTRICTED) 

Secretary of Stntc, 

\'lashing ton . 

519 , JunE 7 , 10 a.m. 

Alontcvidto 

DatEd JunE 7, 1944 

Rcc 1 d 9:49 a . m. 

DEPAIITIIEIT DF STATE 

'JUN 8 1944, 
Dl'ftiiOH 01' . i. 

Foreign OfficE stat es that ~bassodor Blanco 

will represent Uruguay as delEgatE to L~nctary and 

Financial Conference and that no pErsonnel will bE 

smt from here . It }s presumed that Department •:ill 

obtain from Blanco thE information rEquestEd in its 

circular telegram JunE 3 , 6 p .m. 

CAW 
Lt!S 

DA'JSON 

Regraded Unclassified



DEPARTMENT 
OF 

STATE • I INCOMING \ 
TELEGRAM --\ 

OIVISidR S OF 
COMMUNICATIONS 

AND RECOR DS 
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• 

. -
MRE- 71 r'~ · ' ' ':· ~~Vrgktn6 via NR 
This tEl gr am oust bt • • 

' parnphra Ed bEf<;>r~ b~illS• ·' Dat~d unE 7 , 194·$ 
communic td tb onyon£ 
othtr then-e>oovtrnmtnt 
ogtncy . (SECRET 0 ) 

Stcrt tary of St ott 

Washington 

985 , JunE 7 , ll a ,m, . 

Rtc •d 4 : 58p . m. 

TO SECRSTiJlY TRE1.SURY FRO!! ;.DC£: 
OIVl~ "" \'\f 

UNt(.AIHJ~::t 0 fl.£!':" ,,, 

WEEKLY ECONOL:IC 

OnE. .'.t TwElfth Pltnarr Stssion of Kuomi ntang 

CEC f ollowing dtcis1ons of Economics s i gnificanc E wErt 

tnktn: 

.\ , Prict control mt'c:1intr :r failur E of whi ch wn:­

oscribEd to lock of tXptritnct by both govtrnmtnt and 

pEoplE i s t o bE rtorganiztd , with nbsorption of n~tionol 
.. ····· ... .... . 

mobiliza tion administra tivE nppPrntus into commodity 

administre tion to bE h Endtd - - i t is rtporttd - - by Kung . 

B. Land tax in kind to bt incrEasEd in scopE and mad£ 

mor t pr ogrtooivE in 1nc1dtnct . :.s Financ E ~. inistry ha s 

nugt burE aucracy for 1ts c oll Ection consist ing of 10 ,000 

offici a l s who ofttn c om£ i nto conflict with pr ovincinl 

and l ocal authoritiES as WEll ns popul r.ct , it was d tcldtd 

t hat provincial r nd locnl govt rnmtnts should bE tntrusttd 

with pert 

Regraded Unclassified
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370 

- 2- #985 , Jllnt 7 , ll n .r.1 .,. , From Chungking vio tl . R. 

I 

with part of rEsponsibility of collEc t i on . This was 

modifi Ed ot subs t qutnt confErEnce of provincial 

govErnors , so that collEction will bE dividEd bEtwEEn 

CEntrAl GovErnmEnt c.nd local magistratEs . Conditions 

rtndtr unlikEly incidEncE of l&nd tax b ecoming ~orE pro­

grEssivE ESpEc i al ly as 74 , 000 , 000 piculs sEt as 1944-

' 
1945 goal for land t nx in kind a linE which is more than 

double 1943- 1944~ If sErious attEmpts arE modE to collEct 

such l~rgE nmount , burdEn of peasantry will bt such t hct 

it may lEad to pEa sant disturbancEs . In addition it i s 

hopEd to raisE anothEr 26 , 000, 000 piculs from oompulsQr y 

f ood purchases and borr owing . 1943-1944 lend tnx 

collEctions togEther with compul sory food purchosEs havE 

yiElded 61, 000, 000 pionls or 96~ of goal to d otE , Each 

contributing approximately half the total . c. Sugcr 

monpoly to bt rEvis Ed and portly rEpl~c Ed b1 a tax in 

kind. Salt, tobacco , and probably motch monoppliES to b t 

rEtaintd . Fate of ot hEr monopoliES still undEcidEd . 

D. Efforts t o bE madE to import ESSEntial matEri a ls 

from alli Ed countri Es . 

E. SoldiErs living conditions tc bE improvEd and 

govErnment EmployEE's salariES to bE r Piscd . 

F . MEEting dots not appEar t o hoVE facEd up to 

• grnvity of 
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gr avity of Economic situ~tion r 

Two . Kung is sEriously considEring PttEnding 

f orthcomirg monrtnry confErEncE , and whilE hE hes not 

yrt modE fin al drcision chancEs erE strong thr t hE will 

go . 

ThrEE . At rEcEnt jpint mEEting of fivE cssocintions 

of industria lists , rEsolution ndopt td pointing out that 

Kuom.intong policy of rEgulll.ting privatE EntErprisE should 

includE mEaSurEs for its ~romotion . 

371 

Four . DEclinE in industrial production continuEs 

with l ay- offs of workErs by a rsEnals ~nd rEflow of skillEd 

babor to occupi ed China , 

FivE . NotEs in circulnti on April CN dollnrs 

104 , 363,000, 000 . 

Six . CurrEnt markEt r atEs for unitEd Sta tEs currency : 

KwEilin 160 , Kunming 190, ChEngtu 190 , a ll f or .. lor g E notes ; 

Chungking 165 for small notEs . United Str trs b~nk !D 

cErtific a tES 110 end bonds ~5 . Gold unchangEd . 

Conditions in Shnnghni in M.orch (source S!Xlond 

SEcrEtary Bokhringrr ) . Nanking rEg~£ announcEd ror~~ 

1944 its notE circula tion wns CRB doll~rs 18, 000, 000 , 000-

20, 000,000, 000 , but Shanghai bankErs Est i matEd it nt 

40 ,000 , 000, 000 es Jap Army pruchasrs suppliEs in CEntral 

China with CRB not es of which Centr al RrsErvr Bonk ha s 

no rEcord . HighEst prEvious EstimatE of CRB oirculotion 

25 ,000 ,ooo ,ooo. 
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25,000, 000 , 000 . ExchangE rrttsb UnitEd Str. tES currEncy 

CRB dollars 140; prE~DEcEmbEr 1541 HK dollcr CRB 

dollars 4~5; FRB dollar CRB dollnrs 6 . 60 (o££ici ol r otE 

5 . 55); PRB dollor CN dollc rs 8~9,.. WhilE privatE d Ealing 

in Shbnghoi gold markEt prohibit Ed , trr.ding continuEs 

at CRB 14 , 000 pEr ChinE SE ouncE Stock markEt s till 
• 

dEprESSEd dut to Jop seizurE cotton and yarn stocks 

lest August ror which thEy hovE roilEd to fulfill pro~isE 

to pay in gold . REe l EstatE va luES dEprEcia ting from 

fE ar of oirroids . _Shipping restrictEd . LargE volumE 

of smallscalE privatE smur,gling from occupiEd Chinn con­

tinuing . 

NPL 
IVSB 

GAUSS 
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DIVIS ION OF 
COMMUNICATIONS 

• . AND RECORDS ,: .J.' 

• 

LC - 31 
This t el egram mus t bo 
por ophrosod bofor o being 
commun i ce t od t o onyono 
othor than e Govornmont 
;.goncy . (SECRET 0 ) 

Socr ot ar y of Stato , 

Wa sh i ngt on . 

994 , June 7 1 6 p . ru . 

Dot ed JUne 7 1 1944 

Rec ' d 10 : 45 a . m. 

r O~P~f,·l'"llT OF STATE 

Jllr. s lf\4.6 

I Ul\ti~•Ofif .. , .. 

t:OW,.UHICioltOXS 4 R[CO POS 

TO SECRET J..RY OF TREJ,SURY FROM kilLER . 

Ro your 107 January 20; 306 March 6 : end my 

685 1 /,pr i l 19 . Financo l!inistry ltas a skod mo to 

obtai n clor i fiootion from Washington of curr an t 

position wi th r ospoct t o r omittcncos fr om us to 

occupi ed Chino, 

OJ,USS 

............... 1'/SB-RR ··················· . 

• 

1{' '-.' • . 

\ 
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Copy Mo._'-'1! __ 

OPTI:L No. lBS 

Information received up to 10 A.ll. 7th J uno, 19lt4 

1 . ~ 

'>th/7th Beell/lightoro attockod 3 Cor~:~a:. dcotruy~r• fiOilth of 
DELLE ISLE ~ging one of theiD . A nWDber of U-beato han 1-oen reported of f 
Pfli!ST P•nlrurtln. On 6th Cno or 11 .11. Submarines torpo<loed· · • . 

o.nd probably sank eo ........ cc.ntrollod s .s . ..O!I!(Ilj 4 , 800 tor.• 
in tho AFXlP.A.~ . Aoothor ship was poaaib1o hot. 

2. IIILITARI 

Itoly !lew Zeal.a::to ~roopo huo <>O<olpl"" ~.~CAtS~Ll , end Indian 
tr·oops aru !'~rntinc 1n SiJIIIAOC. O. lt. lllld South Afriu~ 

anoo~~r have thrust ahead li?rt!l of ROllE, fonz:or be'.ng 11 llilos oJ.ong hi;ljlwa•· 4 · 
and lat.t.or 17 miles :U.onJ! ;\g:, 1"J.Y ) . U.S. troops C":t ll mUes Ncr+~ ... ,.--:ust 
or ROllE along h1gh,.P,y 2 , nile u.s. armoured o1e~•e:~•.a .,,.. ebc.\!t lL. :n:oa 
Eost or ROllE along highwny 1 . 

Qul"IM J &pencse nr c withdrnwing f rom tho a rea l.m:nediat.l.y north 
and cast of IIOHIUA . 

) . AIR OP!MTIOIIS 

......... 
Wol'!torn Front 

6th/7th/ 1 , 179 

5th/6th. 5,197 tons were dropped on coaotol 
bat t eries and dofoocco in thu CIIEROOURG/CAEN 

d rcraft deopatchod: 

ACI!il<ES railwe.y yol'da l:le; •• · • 
VIAE rallny end l"'OCld junct1oo 112, 
CAEN 129, 
CIIATEAIIXOOll railway centre 112, 
ST. LO Road j unction US, 
LlS~!IDC rollwny cont N> 104, 
COU .. t!ICES railway and road juncti on 139, 
OO!i!m SUR loOIREIJI 122, 
LUD'ICSRAFEN )2, 
Other t asks 82, 

1) a ircraft mi11tbg. l2 German aircraft doetroyed by llosquitoes . 

lta.'.r 4th/5th Alli od boaobers dropped 86 tons on read jWict1on 
at TERNI 

Sth. 1.46 escorted hoavy bombero - 4 miooina , dropped 916 tone 
on r ailwnyo in North and CentroJ. Italy . 422 aoodiw:1 and light bombers and 
429 C181> tcra (7 e>iuiag) nttockod coaaun1oat1ono Nor th of 8011!. 

f!u!anin 6tb . Liboratoro dropped 628 ton~ on oU rofiaeries 
PLOESTI and 286 to:\ a on rsilW8J c""tre BR/.SOV. 
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Copy Noc..__ll_ 

OPTEL No. 183 

l. ~ 

Raporta l'<lce1vl4 to 9rJO p .a. 6th. Airborne landing• carried out ey 
t.wo U.S. Parachute dJ.-isiono in CH!:RBOOI!C PENINSOLA, North of CA.~'I'AI! and one 

British Paroehuto d-sion Nortbeaat of CAl!ll . Shoro-l.&ndings sueceasl"ully 

achioved by throe 'J.s. and three Dritieb Divisions botvroon CHERSOUI!C Peninsula 

East of VALo:::l!lS a.-,J estuar1 of IUVER ORNE. &l~ light navel forces attempted 

to interfere bUt WUM drivon off. U.S. procresa unJ<no;m , Britieb troopa bold 

gsnorel Uno Rr.:S (4 miles North-oaat of BAIEUX) to BIEVILLE 0! miles Northeast 

or CAm) and bridgoa ovor oana~ ond ORNE 11t B<:NOUVILLE nortboaot of CAIN 

captured intact. 

OPTEL No. 184 

tnrorastion rocoi~e-1 u, ~ 10 A.Ll. 7th Juu ~9"· 

Our aaaault f oreoa oet Uttl.e opposition !'roe surface craft c.nd.mnc 

t rCNII aircraft . lAndings "ore effocted undor covor of sea and air bom.bardz::lent. 

U.S. assault t roops landod \"est of the VIRE ostunry and to tho ooat11ard wl\oro 

they Mt eonaideroble opposition in the St. LADRENT dJ.striot .-bero t boro woo the 

hoariest raolatanee. Landings wore endallsored ey aines noor tho beo.cboa and it 

"lll reported that aoveral landing cra.tt had capsized or atrQDdod and some tanks 

had been loot. 

Very r.,., ca...Utlcs in 11111 end aircra!'t """ euttered during tho 

airborne,RJ)RfAtions. SUccoootul attacks on eboro batteries continued thl""'l(lhout..,._ 

the do.y and H•II.Sr IIAJISPI Tt sl.lencod ell but ono gun in o.n important bottory 

ey 2:20 P.ll. FoUoor-up forces arrived in tho aoOAult nrea during the afternoon. 

A convoy from tho THJJa:S wo.o shelled by coostal batteries 1n STRAIT 

of DOVER during tho o.ttemoon and a 7,000 ton veseul was au.nlc. Thore •·ero 

appro:od.astoly 430 1urvl:•or1 fl'Clll totel compl..,ont ~. A personnel coni oy of 

10 large troop ebips conto.!Jiing tbo •irst bu.U4-up division posaod th~ 

tho Strait without interferonco. During tho day 11inooweoporo swept tho aa011ult 

areoo and rtdoned tho approach channols. 

(7th) II'/ 12: JO A.ll. following had boen occupied. 

IS! .AND OF ST. MARCOUF 
Villages of ST. IIARTIII, VAMEVIW, ST. LAURENT, COI.LEVII.L.E, 

COllliES, AIUOJIANCIIES, RYES, CR§ON, BANVILLE, HENIIANVIUZ, 

SUR ORNE. 

C4oueltit• """"'' Wiod ebipo; a llorwecian d01troyor and a O.S. 

D01troyor IWlk; One of H.ll . Destroyers and a 0.5. ainosweepor ~· 

On 6th , totel 2,656 sorties flow by heavy bomboro with fighter 

support, and free roporta ao far roeeivod about 2,000 sorties flown by boabors 

fighter boaobars of A.E.A . P., elao supported ey fighters ""'inat objectives in 

&nd around tho ausult boachoa, and towns and vlll ogos in tho ar06. In additie:> 

460 11ircratt, oach towing a glider ond oacorted ey fightoro wore detallod to 

arriTe onr tho aaaoul£ aroa between 8 P.ll. o.nd 9:)0 P.ll .. &l~ caoueltioa 

7:0:) , oura 11 boebora llftd 27 fighter boabors and figbtor• m olina. 
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