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GROUP 

Present: llr·. Blough 
llr. Shaeffer 
llr . C. S. Bell 
Kr . O'Connell 
){r. Gaston 
.l.lr. Haas 
.l.lr. D. W. Bell 
llr . l4oConnell 
11.r. Pehle 
11.r. Gamble 
11.r. SUlli nn 
11.rs. Klotz 
Yr. Smi th 
Mr. Glasser 

Ill 
June 16, 1944 
10:00 a •• • 

H.K.JR: Well, look who' s beret (Gaston) 

MR. SULLIVAN: He has been down all week. 

R.11..JR: Are you all right? 

llR. GASTON: Yea, I have just been down a little while 
in the morning for the last few days . Just getting practice 
in walking around. 

H.K . JR: I thought I would do you all at one time, if 
possi ble . Is anyboa, in a burry Desides Gamble? 

llR. D.W. BELL: What ' 11 his burry? He hae until the 
eighth. 

R.K. JR: I don't know whether it was you or your 
daughter, but aomebodJ wae·on your phone for three quartere 
of an hour laet night . 

11.R. D. W. BEU.: Two girls--and I thought probably you 
wer e t rying to cal l • 

. . 
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H ,)(, JR: I got the chief operator and everybody. 

WR. D. W, BELL: Y4l.y didn't you butt in? 

H.K. JR: I didn't know. I thought maybe it was you. 
Was it your wife or daughter? 

KR. D. W. BELL: Daughter and anotper friend. The7 
were taking turns. 

MR. BLOUGH: You should have a twenty-minute rule like 
I have. 

H.K.JR: Would eaaebody tell me where we stand on sales 
as of this morning? 

. 
MR. D.W. BELL: I have a sheet here for you . Up to last 

night--

( Hands Secretary Daily Sales Statement for June 16, 1944) 

H.M.JR: I know you have all these trick charts on the 
beam, off the beam. Where are they, George? 

(Hands Secretary document, "Sales Compared with Pattern") 

KR. HAAS: On the beam t There is the total for the whole 
country and her e is the break-down of corporations, i uuividuals. 
Then, the important States follow. 

H.K.JR: Any ones that are bad~-California--that ' s the 
result of my having been there. You had better divide Northera 
and Southern California. 

KR. GAMBLE: Take a look at Rhode Island. 

l4R. B.US: .lnd Kinneaota a.nd Iowa. 

H.l4. JR: Southern California, okay, that ' s where I went. 
They did all right, didn 't they? 
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~R. RAAS: It'e a little early, You ought to have 
a slogan, •!e go the War Bonds, eo goes election!• I have 
ta be careful. How many Republicans do you have! 

WR. SULLIVAN: How many Democrats do you have! 

H.K. JR: They have ~o specify the Damocrata these days 
too, don ' t you? Just being a Democrat ian't enough. New 
York doesn't look so good, does it? 

KR. HAAS: No. 

H.M. JR: Better have Dewey make a speech. I aea you 
g'?t Willkia to make a speech. Orego.n, oh boy! 

H.M.JR: If New York doesn' t do better this time than 
it did last, there is going to be trouble . It baa never 
made ita quota, baa it? 

MR. GAMBLE: Oh yea, it has always made ita quota . I:t 
never made ita individual quota, bu~ New York did a very 
good job last t~a, Kr . Secretary. 

3 

lffi. D·.W, BELL : They certainly kicked about the increased 
quota, didn't thar'l 

KR. GAMBLE: But we lowered their E Bond quota, K~. Ball. 
We figured we were wrong the lait time. We gave them three 
hundred and eighty- fiTe million . We b&Ve them th.rea hundred 
and sixty-one this time . 

We lowered ita quota quite accidentally in the last 
Drive. We cut it this time back to three hundred and sixty­
one fran three hundred and eighty-five. New York will go 
over ita E Bond quota this time and if »ew York doesn't do 
the job, it isn't in the book to do it, becauae when rou go 
to that town ahd eee what is going on--New York has a rea~ 
had more activities conducive to good selling in this Drive 
than in all of the laet War Bond Drive. They already have 
and they have placed tbr'e hundred and twent7 million dollar•' 
worth of E Bond quotaa in the plants in Manhattan alone, 
against a total State quota of three hundred and sixty-one 
million . 
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H.K.JR: This is the first time I have ever been on 
a trip where I go into a plant and the first thing they 
greet me, "Our Plant quota"--the first thing they say--
now this North River or Red River Ordnance, they go in 
there and on the day of the Drive, they already had made 
their quota and were over and their quota was forty percent 
of their whole April payroll. But I mean every place I go 
the plants now have a quota, which is the first time that 
has happened, you know. You have heard me on that . I was 
very pleased. I want to say this for your advanced organiza­
tions, they did a wonderful job and there wasn't one single 
hitch. You couldn' t helF it if the manager of the hotel got 
drunk, but he waited untll after the banquet. You couldn't 
help it that I didn 't like my Los An~eles script and threw 
it awa7. You know when I got my scr1pt? Loa Angeles time? 
Eight o'clock, but Orson Welles was marvelous . He had 
another show follo•ing. I don't know what happened. He 
said, "I ' ll be out there in the Bowl•. He was there for half 
an hour. He eat down there with me . You would think he 
didn't have a thing in the world. He went over and over 
and over that thing with me, went out on the stage with me, 
waited until I went before the mike and then went over to 
his own broadcast. He really was very, very helpful. 

)[R. GAWBLE: That us mostly Norman Corwin ' s work, 
the script, wasn't it? 

H.K.JR: No, well Orson Welles-- the script, the basis, 
seventy-five percent of the script was what we took with us. 
Then Welles and Corwin went over it and decided what they 
would take out. Corwin fixed it up. · 

M~. GAMBLE: It was a far superior job, fraa my point 
of view, •to the Welles job in Texarkana. 

H.K.JR: Welles felt in his conversations with you 
about his priorities that you were sore at him and that 
kind of upset him, do you see? He didn' t mean to be 
aa.rcaetic. 

KR. GAMBLE: Well, he was and he had to be toned down 
a little bit . He was telling me that he was going to stay 
in Dallas, Texas, from now on, and unless we got President 

4 
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Roosevelt to move him out of there--! told him if he didn ' t 
get out in a hurry the i~y was going to move him out, 
because they were a little bit upset with -him. 

H.Y.JR: Anyway, he mentioned it to me and I told him 
you were a very nice fellow, a.nd so on and so forth . 

WR. GAMBLE: Well he had to be toned down Mr. Secretary. 
He was all upset, and if you let people like ttat--you know, 
they talk like that and pretty soon they believe what they 
have been saying themselves . 

H.Y. JR: With me, no one could have been nicer or 
quieter or more helpful. I mean, the fellow was up three 
nights straight . 

MR. GAMBLE : I was trying to deliver him to Los Angeles. 
it that time he was in a hotel he wasn't registered in and ~as 
refusing to leave town . The Airlines had him on the ~ine-fifty 
plane and he wouldn't leave. This was about eleven o'clock at 
night. 

R.W.JR: I of fered to take him to Los Angeles, but any­
way, as long as he takes out his t emperament on you and 
delivers the goods to me, I call that fifty- fifty1 &It your 
people did a ewell job. It worked out. I am tickled to 
death I threw the Los Angeles script out of the window. 

KR. GAllBLE: The Loa Angeles joo was a beautiful job. 

R.M. JR: And your man in charge of Southern Loa Angeles, 
Moulton, said that nothing I could have done helped him aa 
much as go_ing to that canteen. 

MR. GAMBLE: Helped in his relations there with thoae 
people. That ' s riibt . I had excellent reports on that 
noon affair. You ttidn ' t need to do any more than hear the 
broadcast ~o see what the people of Southern California 
thoughtr- the hand they gave Hope and the applause they 

.gave you. 

H.M.JR: I haven' t heard the broadcast. I didn 't hear 
it at all, but your people were satisfied • 
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WR. GAMBLE: Veq much so . 

H.M. JR: I was conceited enough after having made 
the luncheon speech without any help to say. I would speak 
in New York. I was full of my subject . It was a big 
audience. I have a lot of odds and ends that I would like 
to distribute around. I have all morning, so if anybody 
.gets restless, all right . I have br ought you all in because 
I have something for everyone of you . Anybody have a met~ng 
or a date? 

KR. D.W. BELL: I have one at tan thirty but it can 
wait a few minutes . 

H.W.JR: All right. ihis is fran the President. •If 
we are going to do anything about Burke in Massachusetts, I 
should think we would do it now." Oh, Mr. Gaston is back. 

This will not help {our insides . "All of your o~position 
~eople were ~arlor type. He didn ' 't say "parlor pink but 
parlor type • That ' s pretty close to a~arlor pink". If 

he said that about Pehle, I would understand it . "I still 
think Burke would make a good Collector, why net send over 
hie name?" 

WR. ·n.w. BELL: Should put several question marks there . 

H.W .JR: Yiliy don't you take a. chance of drafting this 
kind of a letter., Herbert, very respectful. Simply, "MJ .. 
dear Wr . President: I feel if you want-me to be completely 
!rank with you1 I still feel through information furnished 
to us by reliable people that Mr. Burke is not the caliber 
of person who should be Collector . If, on the other hand, 
you went to make him so, and you direct me to that effect, 
I will be very glad to send his nomination over .• 

WR. GASTON: Yea, I think that ' s probably the only 
thing to do. 

MR. SULLIVAN : I think he is going to be directed, 

H.K. JR: That ' s all right. He hasn' t 71t • 
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MRS. KLOTZ: You put yourself on record. 

B~M. JR : Yes, I say "from information on hand," I 
don't want to go so far as to say "but from information 
which I have on hand"--would you say "with which you are 
familiar"? I don ' t want to rub it in, "I still don ' t think 
he would make a good Collector, but if that is what you 
want and you will direct me, I will be glad to do ao,"but 
you see, he doesn 't direct me. If he wants to direct me--

MR. SULLIVAN: Maybe that ' s what he is trying to avoid 
v.i th this now. 

B.M. JR: Okay. I hav~n't worked for him for sixteen 
years for nothing, I hope! 

MR. GAS'Irn: Yea. 

H.M.JR: Now again, Wr . Roosevelt,''to read and return ." 
Now here is another long thing from R. H. Kung. Have lOU 
seen this one? (Refers to letter of April 19 from Kung) 

lffi. D. W. BELL: No . 

H.W.JR: Glasser, aupvoeing I give this to you and you 
familiarize yourself with 1t. Let Mr. Bell familiarize 
himself and see--it does• ' t call for an answer. 

WR. D.W. BELL: Does it cover the same subject we have 
been talking about? 

H.l{. JR: I haven' t read it, and I have.n ' t read this 
thing. I think I •ill take this with me, this stuff . 
This is f r an Bell to me, all the other Chinese stuff . 

All right on my prices and stuff, Wr. Conscience? 

MR. O' CONNELL: We are not entirely clear on what you 
ar e getting for thaa, but you're probably all right • 

7 
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H.M.JR: I aean about the delivery in my own truck . 
It I get five cants a truck more? 

MR; O' CONNELL : In less than truck-load lots. 

H.M.JR: They put ten crates on a truck which will 
hold twenty-five orates, all right? 

MR. O' C<irnELL: .lll right. 

H.M. JR: Plus the truck load? 

MR. 0' C<lfNELL: Tha t • s r ight. 

MRS. KLOTZ: We are in the same situation as before. 

R.K. JR: But they say this time you have to. own the 
truck yourself • 

MR. O'GOONELL: That's right . The regulations say that 
1n l ess than truck-load lots, delivered in the owner ' s truck 
to a retail store, five cents premium • . 

H.M.JR: That's right. 

MR. R.US: You have a full tnck, I should think, if 
you have something else with it . Is that right? 

MRS. KLOTZ: No, you can ' t, Mr . Haas, we don't get 
around it . • 

H.M. JR: I am surprised, George~ I can get around it. 
That's just what we didn ' t do all winter. We could have 
gotten around it and didn 't, did we, Joe? !bout eight 
thousand dollars. 

MR. 0' CONNELL : I waan' t clear franov t alk before whether 
rou were thinking of delivering to retail stores where rou 
liTe or in New York. 

H.M.JR: No, in our own c01111unit7• 
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MR. O'CONNELL: That ' s~ little better. If you were 
delivering in New York, it would be exactly a parallel case 
to the apples, 

H.K. JR: In New York I hired a truck, 
. 

MR. O'CONNELL: That's the sort of thing that is 
contemplated by the order for the premium. The~e will 
be no difficulty about that one , 

B.Y.JR: Let' s olean up this monetary thing. 

llRS . KLOTZ : I have something if you are on the 
monetary thing. 

B.M. JR: One second. Well, thi s letter to Mr . Somers, 
it doesn't say what the President answered. What did the 
President say? 

MR. D.W. BELL: The President said in a ·general way 
that he had to hold his appointment of delegates down . There 
v1as a question of what committees shoul d be represented fran 
the Congress . He was detennined that the Banking and Currency 
in the Rouse, I believe it ~aa, and of the Senate should be 
the main oOBmitteea , !nd he said now to pick up two people 
fran his committee would caapel him to pick up ·two people 
fran corre~f~~ding ocmmi ttees in the Senate which woula have 
to be aome · g beside the Banking and Currency Committee. 
He -aaid if it were the Foreign Relat~ons he would have to 
cane back to the Bouse and get two more from the Foreign 
Relations Committee . If it were the Senate Finance, he 
would have to come back to the Rouse and get two fran the 
Ways and Keane . He says, ~ou can see what I am up against.• 

H.M.JR: Who drafted that? 

YR. D. W. BELL: I think Rosenman, but Judge Vinson 
said he passed on it and made one or two suggestions . 
He says, •I am sure the letter has gone out, so you can 
just say"--thought this waa an excellent way out of your 
answering it • 
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H.M.JR: Incidentally, Glasser, you keep Harry posted. 
Last night when I got in I had this emergency call fran 
Jimlaf Byrnes which was just to let me know how he had 
conv need the President that the President should appoint 
Tobey. The President didn't want to do it, but Byrnes, 
after talking with Vinson, finally convinced the President 
that the President should appoint Tobey. 

MRS. KLOTZ: Harry ?lhite sent you two speeches . He 
said that Mr. Gaston and Mr. Smith can work fran this . 

10 

H.M .• JR: This is a speech for July one at Bretton Woods . 
I will take this with me . 

MRS. KLOTZ: July two. 

H.M.JR: Glasser, will you see that Mr. Gaston gets 
of this? 

MR. GASTON: I already have them, yesterday or day 
before . 

H.M. JR: He was the first person to communicate it 
with me, so if you have the time--

KR. GASTON: Yes, I haven' t done anything substantial, 
but just ma~e one or two approac~es to it, but I can go 
to work on 1t right away. 

H.Y. JR: Would you? A.nd ae to the incidental music on 
that, we will have that prepared, because I can ' t talk 
any more unless I have music. 

MR. G! ST<lf : Right·. 

H.M. JR: I don ' t know whether I told you. My wife 
doesn ' t like me to speak with music vnder me · the way they 
do on the radio. A.nd at Frank Knox's funeral , when they 
began to give the funeral address and the oraan began to 
playi through the whole thing the minis ter spoke, the 
chap ain, with music. But as soon as he got through she 

.looked at me and said, "I still don ' t like it" • 
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KR. SULLIVAN : It waa very effective at the funeral . 
H.M.JR: I said I like it, it shows they are just becoming modern, using the radio technique . Have you ever heard that before? 

MR. SULLIVAN: No, it was the first time . When they started I was sure it wasn't going to be good, but I . thought i t was very good when they got through . 
• H.M. JR: Fortunately Henry is on my side. I don ' t know where Bob is~ Do you like it? 

MRS. KLOTZ: I like it sometimes, but not all the time. 
H.Y. JR: There was no music this time, was there? Do you know what happened? It was very interest ing. When I was through in Los Angeles, David Broekman came up to me and said, "Wr. Morgenthau, I was so moved b~ what you said, I just couldn't do anything". He said, I didn't, I just stood there . I couldn ' t do anything". 

lCRS. KLOTZ : Vlhere was this? 

H.Y.JR: At Los Angeles . He said "I just couldn't play, I didn ' t ·know what to play. I couldn't do anything• . I thought that was interesting. He i s a wonderful person. My God, they change things on him every time. He does his own composing. Is it Broelanan? 

liR. GAMBLE: David Broekman . 

H.~. JR: Be certainly was all right. 

This thing from the President to Hirschmann via-~ 
lCR. PEHLE: Lubin . 

H.lC.JR: Okq. 

MR. SULLIVAN: I was thinking of the old baseball triple-play • 

11 
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H.M.JR: Yea, Gaston knows what it is. Frail so-and­
so to so-and-so. 

12 

Now, Blough, Bell's memorandum to me about a conversa­
tion with Doughton and George. I have since read in the 
paper that somebody said you weren't ready on post-war taxes. 

MR. BLOUGH: Congressman Reed of New York who was just 
playing politics. 

MR. GASTON: He has been appointed Chairman of the 
Republican Post-War Tax Committee. 

MR. SULLIVAN: Doughten said this morning that he and 
George made a joint statement . 

MR. O'COONELL: That was yesterday. 

H.Y.JR: Did we write that? 

MR. BLOUGH: No, we didn't write it, but it is all 
right, I think. 

MR. D.W. BELL: Mr. Doughten called me right after 
they had their meeting and said they met all morning in 
committee and discussed the matter and decided they would 
let the joint committee go ahead and study post-war taxes, 
but they increased the personnel of the Committee to include 
two more Republicans so there would . be no advantage on the 
Deaocratic side. I asked him if the Committee was actuall7 
going to get down to work, did this mean that the technicians 
were going to go ahead? He said well the Committee would do 
sane work, but they would rel{ on the technical staffs to 
move right along. It was a 1 ttle uncertain in my mind when 
I got through, whether he intended that the headquarters 
of the meeting would be up at the Capitol or down at the 
Treasury. I have an idea Stam is pushing all of this so 
that it looks like a joint committee proJect, rather than 
a Treasury project. 

R.M.JR: Now, do I do anything? 
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MR. D.W. BELL: I don't believe so, at this time. 
I suggested to Mr. Doughton that I might have the first 
meeting in my office to kind of work out the ~rocedure, 
which at least starts in the Treasury. I don t know 
whether we can hold it here fran then on or not . I 
don't know-- · 

MR. BLOUGH: I doh' t think you can, Dan. 

MR. D.W. BELL: Be didn't object to that. He said, 
"!hat will be fine, at least we will start off on the 
right basis of cooperation." 

B.W:. JR: &lt nothing for me? 

MR. D.W. BELL: Not at this time, I don ' t believe . 

H.Y. JR: Now, you are having Paul assist, aren't you? 

MR. BLOUGH: Paul has been out of town. I didn't 
know to what extent you wanted him in on pur meetings 
with Cohen and Prichard. 

H.Y.JR: I would like to have him in. Will you tell 
him I said so? 

MR. BLOUGH: Thank you . I waan' t aware of that and 
I will. 

H.Y. JR: Please . To the extent that he will cane . 

YR. BLOUGH: Sure . 

H.Y.JR: And of course, Yr. Sullivan. 

YR. BLOUGH: He baa been, I think, kept up to date. 

YR. SULLIVAN: That's right. 

H.M.JR: I would make use of all Paul's tiae that he 
will give us • 

13 
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Now here is a reply from Gordon Rentschler to my 
letter to him in regard to that public utility thing 
in Detroit. 

YR. O' COOELL: I have read it. I did not think 
it required an answer. 

MR. SULLIVAN: Prentiss Brown called me. He is 
coming down to talk to me on Wednesday. 

MR. GASTON: Rentschler crawls a little bit on this 
letter . He says he merely wanted to call your attention 
to the situation. Of course that wasn' t what he merely 
wanted at all. He wanted to get in on it, which would 
be a terr i ble thing for us to advocate to resist reduction 
of rates that are excessive in order to increase our excess 
profits. It would be perfectly ridiculous . 

R.M.JR: Anyway, I will be back here. I am going to 
fly back again. I will leave Chicago after my broadcast 
Monday night and be back here Tuesday morning. 

MR. O'CONNELL: Could I take ubout two minutes on 
something which relates to this matter? 

H.M.JR: That's the purpose of this meeting. 

MR. 0' COONELL : There have been· several newspaper 
articles, one in the Wall Street Journal and at least 
one in same public util ity magazine, both of than to 
the general effect that the Treasury Department was con­
sidering ser iously ap~earing in opposition to rate re­
ductions on public ul1li~on the ground that the reductions 
would be largely borne by the Federal Government because 
they. would reduce our excess-profits taxes. I had a letter 
from an attorney in New York, representing another public 
utility company, taking the same approach. The letter was 
sent also to the Commissioner of Internal Revenue, as well 
as to OPA, and I talked a bit about this to Herb yest erday, 
and it occur2id to me that since our position was pretty 
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clear in our own minds that we were certainly not going 
to oppose rate reductions on the ground that we are the 
senior partner in the excess profits . It might be well to 
consider having a release which will make clear what we 
have already said to Gordon Rentschler as well as to 
others, that we don't propose to follow t.he line which 
has been indicated in the Wall Street Journal, as we 
are about to do . There are two cho1ces; one is to make 
a short statement saying this is a matter for public 
utility commissions to determine, and it is not a situation 
in which the Treasury Department wishes to interfere. If 
we don' t do that, there i s a reasonably good chance that 

15 

we will be forced to a little later, because I am sure that 
the public utility commissions and Council of State Govern­
ments will go to work on us . If we·make a statement, then 
it will appear as though we are forced to do it, I would 
like~ if you don' t think it would be wrong, to work with 
Mr. uaston and Charlie Bell and get a short statement to 
put out in the form of a Treasury statement , of our position 

• with respect to this problem. It's a very important question, 
but certainly confinin~ ourselves only to rate cases, where the 
Public Utility Ca.aiss1on in Michigan, where it was ruled in 
the Supreme Court of 1lichigan that a state commission may 
exclude avoidable taxes such as excess-profits taxes for 
purposes of determining what a fair and reasonable rate 
prospectively will be. We ought to make our position 
clear in the matter . 

• 

H.Y. JR: It interests me, the impact on McConnell . 

MR. McCOOELL : On this question? 

H.M.JR: Yes, would you get out a statament? 

MR. McCONNELL: I don 't know how extensively it appeared. 
If it only appeared in the Wall Street Journal--

YR. SULLIVAN: When Prentiss Brown called me he said, 
"I understand that .the Treasury is concerned about this, 
and is opposed to these rates". I said, 'Well, you misunder­
stand," He said, "Well, I read in the pa\'er that {OU were 
studying the matter• . I said, "No, that 1s not so , so he 
had it out in W:ichigan. 
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~R. O'CONNELL: And I •as informed by OP! yesterday 
that at same luncheon or some place'in Michigan last week, 
Prentiss Brown indicated that he understood the Department's 
fosition was that we were opposed to rate reductions, because 

t would mostly be re~lected in a loss of excess-profih 
taxes . Now the only newspaper publicity has been in the 
Wall Street Journal, all that I have seen , 

H.K.JR: There are a lot of key people. Ky 01111 
feelingisthat I think I would meet it before my hand was 
forced , 

MR. McCONNELL: ! . think so , 

MR. GASTON: If you were going to have a press conference 
it could very readily be handled by· an answer to a question . 
You could get Bryant very easily, in view of the story in 
the Wall Street Journal, to ask you want your position is , 

H.M. JR: I don' t have time to study it, I would rather 
have a prepared statement and have somebody, whoever the 
proper person is, handle it . 

MR. SULLIVAN : Two phases on this question. The one that 
Joe mentioned is one, that is reduced rates . The other one 
is the Detroit situation .nere the City is considering a 
local ordnance which will recapture a certain amount--

MR. O'CONNELL: They have already passed it • . 

KR. SULLIVAN1 I think--

H.M. JR: Wh;y don ' t O'Connell, Sullivan and Gaston work 
on it? Get up a statement and put it out over my name? 

llR. SULLIVAN: I am in favor of a statement , 

H.M .JR: I would get it out, if possible, without--
if it doesn' t rush ;you too much, to get it out Saturday 
for Monday release . Is that rushing you too much? 

MR. GASTON: No, that can be done, 
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llR. 0' C~NELL: We just wen ted to be sure ,you would 
have no objection . 

H.ll.JR: No, I know what is happening. This thing 
is being talked about and we are be1ng put in a false 
position . I think it is better to clear it up . 

MR. SULLIVAN : You don't want to wait until Wednesda,y 
when Brown gets here? 

R.M. JR: No . 

great MR. GASTON I Brown was in Paul 's offi'Ce at 
length. We talked to him at length about this . 
very strongl,y our getting into it at all. 

I opposed 

H.ll. JR: No, ever since m,y experience with Prentiss 
Brow while he was still Senator on that Branch Banking 
of Detroit--no • 

YR. D.W. BELL: He is still in it. 

H.M. JR: Sure. Oka,y? 

llR. SULLIVAN: Yes . 

H.ll. JR: Now, here is Cheater Bowles asking me to 
- make an address to OPA on the Fifth War Loan. I think 

that ought to be referred to-- right above me. Of course 
the last time OPA dragged it's feet--

lffi. D. W, BELL: The,y have been dragging them right 
along. 

H.M. JR; 
Charlie Bell) 
think? 

Tell him to get word to Chester Bowles . ( To 
I think what I ought to do--what do you 

llR. D. V. . BELL: Write him a note and sa,y you art 
tied up--

~ 
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H.Y. JR: If I talk to any, I will t alk to one repre­
aentatiTe of each group. I haven't done that yet . I don ' t 
s•• how I can begin to talk to them, 

18 

YR. GAMBLE : You don't have time to ·talk to the agencies . 

H.Y. JR: Have a nice letter back by two o ' clock. (To 
Charlie Bell) 

YR. D. W. BELL : You might tell him you will furnish 
somebody. There are people going around all the time 
talking . 

H.M.JR: Sure . 

Now again, Glasser, I don ' t know I would do anything 
about t his, but I think it should be answered; here is 
Stettiniua twice telling me that Dr . Kung is being provided 
with a plane to f ly him here . I think I should just tel l 
Stettinius, "Thank you" • 

MRS . KLOTZ : There is an acknowled~ent there. 

H.M. JR: Oh, res, that's all right . There is nothing 
to this. That' s a 1 right . 

MRS. KLOTZ : I did that . 

H.M. JR: Now I think if you would stay behind I would 
like to go into this KcCloy- DeGt.ulle thing with you and 
Glasser. 

MR. D.W. BELL : All right . 

H.M.JR: Is anybody else in on this? 

YR. D.W. BELL: No . 

MRS. KLO'l'Z : He has a ten- thirty meeting. 

WR. D.W. BELL: He can wait . It's Elisha Fr iemnan • 
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MR. SULLIVAN: Never mind your watch. Look at the 
calendar! 

MR. D.W. BELL: Just let him wait, I tried to get out 
of seeing him, but he insisted. He ia in town. 

H.M . JR: Do you mind? I'd let him wait . 

MR. 
be nice . 
calling. 

D. W. BELL: I don't mind. I am just trying to 
I have put him off three or four days . He keeps 

H.W.JR: Let's see, here is Monet--McCloy--

MR. D. W. BELL: We have tried to make a very good 
record of that whole thing. 

H.M. JR: Then there is this last thing, which is a 
question of Dr . White expects to give publicity to the 
letter from the Presi dent to me, appointing me. 

MRS . KLOTZ : Monetary Conference? 

H.M . JR: Know anything about that, Charlie? 

19 

YR. SHAEFFER: No, , air, I have been waiting for the 
announcement to come out of the ~~te House. The delegation 
has never been officially named yet . 

MR. D.W. BELL: 'None of the delegates have been 
announced by the House . 

H.M. JR: Rather than have this come out by itself, 
I think when the President announces the names, that 
would be a good time for him to announce his letter to 
me . 

MR. SHAEFFER: Yes, sir . 

H.M. JR: I hereby give you a photostat . 
(Handa Mr . Shaeffer photostat of appointment letter 

from the President) 
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Now, what is the status on the delegates? 

MR. C.S. BELL: Fran the United States? 
down today. Bernstein is sending it today. 
t~o or three final changes in it . 

It will be 
They have had 

H.M. JR: Mr. Shaeffer who handles press for me, meet Mr. Shaeffer . Could be get in on it? 

KR. C.S. BELL: Yes, sir, they will send me a copy and I will give it to him. 

H.M.JR: Again, Sbae~fer playa to the White House, including that . 

MR. C.S. BELL: Yes, sir . 

H.M.JR: That takes care of that. Is that a nice letter? 

MRS. KLOTZ : Oh, so nice, that I thought you ought to read it . (Lauibter) Harry said be was just amazed. 
It elaborated, I think . Tb.is isn't the letter. 

MR. SULLIVAN: Good enough to read out loud? 

H.M. JR: I will now do it without music , · 

20 

"I~ pleased that you will head the American Delegation which will participate in the United Nations Monetary and Financial Conference to be held at Bretton Woods, beginning July 1, 1944. 

"It ia my hope that this Conference will formulate for presentation to the participating governments definite proposals for an International Monetary Fund and possibly a Bank for Reconstruction and Development . In the invitation which I extended to these governments to participate i n the Conference, I stated that the agreement by the Conference upon definite proposals will not be binding either morallJ or legally on the governments represented but will be referred to the respective gover~enta for adoption or rejection . You will, of course, be governed accordingly in your discussions and negotiations . 

Regraded Unclassified



.. 

• 

• 

• 

• 

21 

-21-

"In formulating a definite proposal for an Inter­
national llooetary Fund, both you and the other delegates 
will be expected to adhere to the joint statement of 
principles of an International Monetary Fund announced 
April 21, 1944. You, as head of the dele~ation, are 
authorized, however, after consultation w1th the other 
delegates to agree to modifications which, in your 
opinion, are essential to the effectuation of an agree-
ment and provided that such modifications do not fundamentally 
alter the principles set forth in the joint statement. 

"You will apply the same principles in your discussions 
and negotiations with respect to the proposed Bank for 
Reconstruction and Development except that you will be 
governed by the principles agreed upon by the American 
Technical Committee , 

"As the head of the American Delegation of the 
Conference, you will be the principal spokesman for this 
country and you will be expected to coordinate the 
activities and views of the other American delegates . 
You will, of course, work in close consultation with 
the Secretary of State . " 

Is that thrown in? 

MR. O'CONNELL: That is in the letter. 

H.M.Jn: What is new, so far? 

llR, O' CONNELL: I take back what I said. It' 1 very 
much the same . 

H.ll. JR: "The responsibility which you and the other 
delegates of the American Delegation will undertake is the 
responsibility for demonstrating to the world that inter­
national post-war cooperation is possible. I am confident 
that you will do you best to accomplish the purposes of 
the Conference.• 

Viha t is new in this? 

Regraded Unclassified



't • • • 

• 

• 

• 

- 22-

llR. 0' CONNELL: There isn't anything new in it . I am sorry. 

MRS. KLOTZ: Harry said it was . 

nR. O' CONNELL: That is almost without change, the letter that I saw a month ago . 

H.Y.JR: Harry thought the President was wonderful, because he took what he wrote . 

lffi. GLASSER: Harry forgot he wrote it. 

YR. D.W. BELL: Harry has been in a fog the last ten days . 

MR. GASTON : Have the arrangements been made for the President to send the letter that has to be read to the delegates or anything of that sort? 

H.M.JR: No, but I am not entirely sure the President isn't going to make a personal appearance . 

lffi. SULLIVAN: Grand. 

MR. GASTON: That was another thing I was wondering about . It ' s a very important occasion . It is the first in line of conferences, and--

22 

H.M.JR: Well, I think,following Mr. Gaston ' s suggestion, that the Treasury Staff should begin drafting a statement for the President which he coul d give in person . That ought to be done right away, Glasser . 

MR. GLASSER: Right . 

MR. GASTON : That will e!fect very much what you say. 

H.M. JR: Right . Will you start and consult with Mr. Ge.ston, pleaae'l 

MR. GLASSER: Yes • 

Regraded Unclassified



,. . . . 

• 

• 

• 

- 23-

H.M.JR: Askfor his cooperation, which I am sure 
you will get--

MR. GLASSER: Yes, sir . 

H.M.JR: This is from Nevil Ford. 

"Mr. Hoving will present you with a large pair of 
scissors•. Will you tell him I need a pair of nail 
scissors very badly? 

MR. GAMBLE: These are about the size of t.hat deakt 

H.M.JR: That I will be very glad to get a pair 
of nail scissors-- ~ 

4 

MR. G~BLE : These are toe nail size • 

MR. SULLIVAN: \~hat happened to the ones I gave you? 

H.M. JR: I think a member of the family has borrowed 
them. 

MR. SUlliVAN: I will send you another. 

B.M. JR: It ' s very funny. This sheriff of Loa Angeles. 
I think he is a Mexican or Italian . Be gave me this hat. 

MR. G.AMBIJE: He is a Mexican. 

H.M.JR: He kept saying to put it on . Well, it waa 
too amall for me, do you see? 

WRS. KLOTZ: They asked for your head size. 

23 

B.M. JR: Yes, I know . I said, "Do fOU suppose, without 
offending an7body, I could Eet a size that would fit me?• 
He sa1s, "Oh, please, Mr . KOrgenthau, this is the last hat 
in Loa Angeles. Take it away and don ' t sa1 anything". 
And I got a beautiful badge, Honorary Sheriff of Los 
Angeles . I said, "Did everybody get this", he said, •oh, 
no, not everybody, but almost everybody.• 
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MR. SULLIVAN: Did the Mayor talk to you? 

H.M.JR: I got my mayors all mixed up . One mayor met 
me at the airport and another at the dinner . Is there one 
of Los Angeles County and one of Los Angeles City? 

MR. GAMBLE: Probably either Holl ywood or Burbank. 

MR. GASTON : Hollywood is in Los Angeles . 

H.Y.JR: There are two different mayors . 

MR. GASTON : Fletcher Barron is the Los Angeles mayor. 
A rather stocky fellow. 

H.K. JR: 1he first tUne he ever gave a speech that 
anybody could ever smile at. He is usually so dry • 

MR. GASTON : He is the t type, very dry . 

R.M.JR: You can ' t talk Sunday night in the Bible 
Belt, but you can get drunk. This is for you, Nevil Ford. 

MR. GAMBLE: I have a copy of it, air. 

MR. SULLIVAN: I was invited to that luncheon, too . 
Should I accept? 

R.M.JR: If you don ' t mind, I think you had better 
stick around here and help out at this end . I think we 
are doublkgup there, if you don ' t mind? 

MR. SULLIVAN: That ' s why I mentioned it . 

R.M. JR: I think you had better . 

MR. D.W. BELL: I have already turned mine down. 

H.K. JR: I think you had better. This is Moa.t . I 
think we had better do that now. Herbert, I am sorry I 
have taken so long • 

, 
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MR. GASTON: .llr. Bowles now would like to have you 
give him the help for two or three months of one of our 
good supervising agents of the Secret Service. I think 
it is a very reasonable request. 

B • .ll . JR: We gave him one . 

MR. GASTON : Be wants somebody different and 'I think 
he should have somebody different. Be wants somebody like 
McGrath in New York or inheier here in Washington, who is 
really a practical supervising agent . And I think we ought 
to try to let him have a man. 

H..ll.JR: Well, what ever you decide • 

MR. GAS'l'ON : Right . 

R.K. JR: What else do you have? 

MR. GASTC!i : I don' t know of anything ehe. 

H.Y. JR: .llr . Sulliva.n? 

YR. SULLIVAN: No, sir. 

liR. SHAEFFER: The Herald Tribune aaked.me the other 
night if Bretton Woods of New Hampshire was a Democrat or 
Republican . That is all I have. 

MR. SULLIVAN: Woke him up at twelve- thirty • 
• 

B.W. JR: Say it again. 
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YR. SHAEFFER: The New York Herald Tribune called me 
out of sound sleep and asked whether Bretton Woods of 
New Hampshire was a D~ocrat or Republican , The Times 
had printed the list of delegates and they were scooped. 
They were trying to identity the various people that 
Times had mentioned. 

H.M. JR: Are you being serious? 

.YR. SHAEFFER: Yes. (Laughter) 

H.ll.JR: I think that is wonderful • 

· MR. D. W. BELL: Got Charlie up • 

.YR. SHAEFFER: No, the phone is right beside my bed. 
But it got me awake . 

YR. C.S. BELL: Philadelphia papers said they got you 
up . It was in the Philadelphia papers . 

Affi. SHAEFFER: That• s all . 

H.ll.JR: How are the arrsn~ements for the press at 
Bretton Woods? (Kr . Shaeffer s1gbs) 

H.M.JR: Okay. (Laughter) 
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Mrt. SULLIVAN : It Vlas settled yesterday afternoon. 
Charlie Bell had a man up ther e wno 'Called me and said 
that the fellow wno owned the Tv.in Mountai n House v.ould 
have to know yesterday if he was ~oing to open it. I 
called McDet•mot t and said, "\'1ha t are you going to do 
about the Tv.in Mountain House?" 

He said, •\'ie are going to take it." 

I said, "Do you have the required number of reserva­
tions ?" He said , "Yes . " 

I said, "V-ben are you going to let them know?" 
said, "Sometime the first of the week . " 

I said, "I have just heard from them up there 
they will have to know today. " So he tel ephoned 
yesterday afternoon . So that is settled • 

He 

and 

llfR. C. S. BELL: I meant to tell you and I forgot . 

H. M. JR: Thanks , John, very much . I asked John to 
get into this , as New Hampiire 's leading citizen. 

UR. SHAEFFhR: Can they get meals at this hotel? 

Mlt. SULLIVAN : I don ' t know. 

H.M. JR: And you might tel l them out of the side of 
your mouth that J ohn helped them, see? 

MR. SULLIVAN : I don' t know. Let's wait until we 
see how the food is . 

H.Y .JR: Tell them, anyway. 

What else? 

MR. O' ODNNELL: If you don 't already know it, 1 can 
tell you in a minute about the substance of the SKF ball­
bearing deal made a couple of days ago in Sweden by our 
man Griffif • 

27 
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ll.M. JR: I don't know. 

YH. O' ODNNELL: They concluded an agreement to re-
duce for the next four months ShiFment of ballbearings to 
Germany by seventy percent from the amount shi~ped under the 
l\l43 War Trade Agreement . Now, the ~'•ar ~rade Agreement 
concluded late in '43 provided for a ae!ling of about 
fifty percent of t he bearings that had been shipped prior 
to that time, so that the result of the present interim 
arrangement is that they will be shipping for the next 
four months about fifteen percent of the amount th4t was 
shipped during 1943 - about thirty percent of the amount 
shipped prior to t his interim four-months period . It 
seems to be - if you can ' t shut them off entirely, it 
isn ' t too bad a deal . 

H. 'I. JR: You say our man Griffif? 

MH. 0' CONNELL: I mean the Government . He is FEA, of 
course . On our side we agreed to pay them an amount of 
about eight million two hundred thousand dollars during 
this fou r-months period, about six million of which goes 
to purchase bearings and other things r.ll ich would other­
wise have gon e to Germany. That is a straight preclusive 
buyinz arrangement. About two million will be used to 
pre- empt a f actory otnerwise used to produce bearings . 
You just pay them to let the' factory stand idle . The 
difference of the eight million two is betr.een us and the 
British on an equitable basis . The details haven 1 t been 
worked out . 

H.M. JR: Not on a basis of their relative wealth? 

MR. o·~~NNlLL: 1aking into consideration not rela­
tive financial strength, but the extent to which the 
British in the past months have spent money on this same 
line . · 

I don ' t know just exactly v.hat that means , but there 
is no consideration being given to the relattve financial 
strength of the two countries, so far as any information 
we have is concerned . I have a somewhat longer memorandum 
you might want to keep. (Handa Secretary summary of 
ballbearing agreement with SKF) 

28 
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IU\, JR: Me will put it in th~ files . 

~ O' CONNELL: I also have a short letter here-­
you remember last ~eek some material came over. 

H.4. JR: ~as there anything secret in that? 

Jik. 0 ' CONNELL: The.re wasn' t anything we hadn't 
already had for weeks. 

One more thing I might mention, and tl~t is it has 
been emphasized that the fac t of the agreement as well ~ 
the terms of the agreement are very ultra secret . It is 
also true that the fact of the agreement has appeared 
i.n about every newspaper in ~e country, but the details 
that I have mentioned here are , so far as I know, not 
generally known, and I think it should be emphasized 
that we are not to tell people indiscriminately • 

H.M. JR: Everybody hear what Mr . General Counsel 
said as to the secrecy? 

MR. O' CONNELL: That ia all I have. 

H.W.JR: I will say this much, I have ye t to find 
the first leak from the nine- thirty Group, that I know 
of. I don' t know of a single leak, do you Charlie? 

Mk. SHAEFFER: No, sir. 

H.M. JR: I really don ' t . I don ' t know of any leaks 
we have ever had . The first time we ever have a leak 
wi ll be the last nine- t hirty Group meeting. 

John, before you go after me - I read in the New 
York Times the text of Roosevelt's message to Congress . 
woUld you explain ho~ come? 

MH. PE!iLE: Yes , well, as you know, the last time 
we ~ent over there no mention Yl&s made of the message 
to Congreaa • 

29 
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H. !I. JR : We discussed i t . You said not to bring it 
up. ~ait a minute , for t he record, you put it up to me 
Y.e shouldn 't br ing it up and I thought it ,,ould be a mis­
take. 

UR. Pt:tu.E : We knew about it r.hen it appeared in 
the ~veninf Star - that is the first . I immedi ately 
checked wl h Rarly's office and got copies of it . It 
is substantially as we had writt en it and previously 
furnis hed it to the President . And what he had done was 
to ask State ' s advice on t he message to Gongresa - and 
they gave him their advice wi thout consulting us , inci­
dentally - and they changed a few paragraphs and left 
out one . The effect of the message , hOY/ever , as far as 
can be ascertained a t this point, nas been all 600d. 

Senator Holman, who is a pr etty bad person, anyhow, 
got up on t he Floor--

H.M.JR: Of vmat State? 

YR. PEHLE : Oregon . He has just been defeated by 
~ayne Morae; he is a lame duck. He got up and made a 
very bitter short speech and yesterday Wes tbrook Pegler 
came out - we were honored by having Pegle r come out --

H.M. JR: Mrs . Morgenthau said I shoul d l ook at i t . 
I haven ' t seen it . 

MR. PERLE : I have it here. I will give it to you 
later . 

MR. GAMBLE : Holman is sore because he blames his 
defeat on Aaron Frank and Palmer Hoyt, and so stated in the 
Congressional record. 

H . ~ .JR : Palmer Hoyt is OWl, or was . 

MR. GAMBLE: He t hinks that Frank was responsible 
for his defeat out there • 

H. l . JR: Good for Fr ank. 
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MR. GAMBLE : That ftas my point in mentioning it , I 
think it is a tribute to Frank. 

H.M.JR: If Frank works against him? 

J.ffi. GAl.ffiLll : Yes , sir. 

H.hl . JR: l'rank is a prominent "Hepublican out there , 
isn.' t he? 

Ml~. GASTON: Yes. They nominated Wayne Horse, 
formerly of the War Labor Board. 

YR. O' CONNELL: It v1as the Republican Primary, 
not an election . 

H, I,I, JR: Isn•t · in Oregon t 11e Republican P1•i mary the 
same as an election? 

Mit. GAS'IDN: Sometimes. 

R.JJ.JR: How far did we get? 

J.lll . PEIU..E : State gave the President the canments 
and the President, in the curious way in Wbich they work 
over there, sends it down; just like they gave out the 
cable to Murphy and the memorandum that the agency has 
woich was never su~posed to be made public. Fortunately 
there was nothing 1n it that is hurting except a rather 
casual reference to UNRRA by Governor Lehman which I 
hear he is a little disturbed about . 

H.M.JR : \,hat casual refe rence? 

~R. PEHLE : It said until UNltRA is ready to assume the 
responsibility, we will do i t this ot her way. 

H.M. JR: I read the Times tl:..ing three times and it 
was so garbled I couldn't t ell which was the cable to 
Murphy and which was the other • 
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MR. PEIU.E: They ran it together, but the press has 
been pretty olear on it, generally. 

H.M.JR: Didn ' t M give a complete set to Early? 
Didn ' t we §ive two sets - we sai d, "Here is one to the 
President . 

YR. PEHLE : ¥e sent to Charlie Bell, at your re­
quest, two sets to Latta . Then when ~e prepared the 
material for Early we included a set o! the cables in 
there. 

Now, in retrospect, we probably should have warned 
Early that was not for publication; although, v.ben it 
is marked "Secret;• and so forth, you would think that 
would be enough. 

H.!J. JR: I don ' t think it did any harm • 

Lffi. PEHLE : No, but it was accidental. 

R. M.JR: As a matter of fact, I thought that sending 
the cable to Murphy was very good. I mean , putti ng it out 
publicly, because I feel t he less secrecy on this thing -
the fact that all the cards are on the table - this is 
what the President did - this is what he sent to Murphy -
I personally was delighted. 

JL~ . PEHLE: It is all on the good side . 

Now we have a cable from Murphy, "Tell the President 
this i s all in the bag; it is going along nicely." 
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\oe got another one yesterday which I r.ould like to 
ta.lk to you further about later, \'.hich is full of incorrect 
statements which Murphy knew were incorrect when he made 
them, and it i s going to require a tough cable back to 
tell him t hat he can 't get away with that. 

H.M.Jk: Tell them outside. I will work you in 
somehow • 
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Mit. PEllLE : AH right . That is all I have . 

H.U.JR: Mr. Glasser all right? 

MJ1. GL~SSER: Yes, sir . 

H.M. JR: You t ell ~bite i n your office it is up to 
you people to get in touch with me if there is anything 
that you want me to do on the Monetary Conference, do 
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you see? You people will have to get after me, do you 
see? If I don ' t hear from you I take it that t he x•e is 
nothing you want me to do . So let's leave it on that basis. 
I have the time and I want t o help , but I won't be calling 
up. I f there is something you want me for, i t is up to 
you to t ell me, see? 

1frl . GLA~SER: Yes, sir. 

H.M. JR: So let's leave it on that basis • 

liR. GLA~ER: Yes, sir. 

Wt. GAUBLE : In this Ford letter he asks if you want 
to visit the Army Show fo!!O~ing this luncheon. It is 
in Central Park. General Terry wants to escort you 
through it. I t ~ill probably take forty- five minutes to 
an hour . It is probably something you will enjoy seeing. 

H . ~: . JRi' This is my plan, so far as I know. I hope 
to leave ~hicago on Monday and get back here Tuesday 
morning . I wi 11 be here Tuesday and plan to go up Wed­
nesday morning . It will be time enough if you will ask 
me Vlednesdliy morning . Let me see how I feel. I don ' t 
know what I am going to do ~ednesday afternoon. 

lffi. SJLLIVAN: It won' t take that long to go through 
it , Ted; it is very compact . 

l.ffi. GAMBLE : ~hat I meant , it will take that much 
time all together . 

H.M.JR: I haven' t thought beyond Wednesday noon. I 
just don' t know what I am doing. 
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MR. g)LLIVAl"i : I think pictures of you with some of 
the equipment at that exhibit will be helpful both in 
New York and all around the country . 

H.M.JR: I am mixed . Could you get me u.v a fresh 
schedule of what l am doing, starting "i'lith Ch1cago? 

MR. G.A:.tBLb: Yes . 

H .~ .JR: Could you ge t it to Urs . Klotz by two 
o' clock? 

on? 

UR. GA!!.BLE: Yes . 

MRS. KLOTZ : Can ' t I just copy it off from Chicago 

H.~t .JR : Do you have it? 

MRS. KLOTZ : Yes, I have your schedule . 

MR. G~~: There is no change in it at all . 

H .. A. JR: All right, get me a fresh one, 

George? 

Mil . HAAS: As soon as I get back to the office I 
will send you a report on Urs . koosevelt' s little docu­
ment of seven hundred and fi fty ~s. It is in ~ office. 
I fo rgot to bring i t in . There are some interesting 
t hings. 

H.M. JR : Get it to Mrs. Klotz by two, will you? 

M.(, HAAS: As soon as I get back to the office, 

H.l!. JR: Anything lilou t the Drive I ought to know, 
from your standpoint? 

MR HAAS : No, sir. I t is really too early to have 
any st atistical judgment • 

. 
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l:i .M. JR: What are the excess reserves? 

MK. HAAS: I haven' t seen this Wednesday . ~e are 
nine hundred something. 

JJ:R. D.VI. BEl.L : Just under it . 

H.H. J R: You haven.' t got--

MR. 
dollars . 
weeks . 

HAAS : It is between nine hundred and a billion 
They have been staying that way for several 

. H. ld.J R: 
know? 

Anything abou t the money market I ought to 

MR. HAAS: No , it is handled all right . I Vlould like 
to have i t a little looser and a little morebuoyant, but 

evidently they won ' t do it that way, so- -

Mit. BLOUGH : The Pension Trust hearings have gotten 
put over until toward the end of the summer. The hearings 
so far - there has been a considerable amount of critici sm 
of the lack of speed wi th which the bureau is get t ing out 
cases . \le are going to concentrate on tryin~; to get 
oases out wit.h the thought that the v,hole th1ng may bl ow 
over later in the summer if that is done . Surrey and I 
are meeting with ~tam today on another matter - technical 
matter. Stam doesn' t seem a bit anxi ous to get together 
and we will feel him out on the question of v.hen to meet 
and under what ci rcumstances . I t hink t hings are pretty 
much undel' cont1•ol. All is not entil'ely S?leetness and 
light beheen St am and us, but I don' t think u have done 
anything to which he can r eally take offense , and I 
t hink we al'e doing what we have to do in t he case . 

H. ,'.!. JR: Anything elsd 

MR. BLOUGH : No . 

H. M. JR: What is his status as t o civi l life -
Surrey? 
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MR. BLOUGH: He is at an age now where he would auto­
matically fall in this deferable group. I am not sure 
w.1at his plans are . 

H. l&. JR: Dan , v;ould you make a note to find out 
whether I can count on his stayi ng the balance of this 
year, or not? 

JAR. D.W, BELL: Yes . 

H. tA . Jn: It 1\ould be nice to kind of know. 

MR. D • •• B~U: I have not talked to him about it. 
I just assumed that he was trying to get in the military 
service . 

l.IR. BLOOGH: I think that is true , but I just don 1 t 
know what he has planned to do • 

This National Association of Tax Admin i strators 
Meeting in St. Paul, as I inoicated to you , I think I 
should go. Tha t Yiould take me - I v;ouldn' t be here 
Tuesday of ne xt week. 

H. I .•• JR: That is all r ight . 

MR. BLOUGH: O. K. That is all. 

H.M. JR: Mr. McConnell? 

· MR. McCONNEll: In some of the papers t hat FEA and 
State Department handed to Harry ••hi te fo r comment 
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ther e was an aide memoirs drafted jointly by the FEA and 
Stat e Department setting forth the manner in 'flhich payment ' 
of Lend-Lease goods sold by the United Kingdom and liberated 
areas v;ould be divided betv1een the United States and the 
United Kingdom. 

H,M, JR: This is just Lend-Lease? 

MR. McCONNELL: Just Lend-Lease and closely similar 
material . 
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The memorandum stated that Great Bri tain would 
recei ve a large proportion of the proceeds of the sale 
of Lend-Lease goods and closely similar material in 
liberated areas dur i ng the military peri od. 

That we have objected to and have written a letter -
proposed letter - for you to send to the Secretary of 
State ci ting t ha t objection on the basis t hat we did 
not t hink that the Br i tish should sell Lend-Lease goods 
and retai n the payment in France or elseT1here . 

H.!l .JR: No question about that . 

MR. McCONNELL: The letter ia very short. 

ll.IJ . JR: \'lho has seen it besides you? 

J.rn. KcOONNELL: L!r. Bell , !l.r . 0' Connell, and Ur. 
Glasser. (Hands letter to the ~ecretary) 

H. •1. JR: Do you mind if I take time to read it? 
Are you going to send a copy of this to Crowley? 

.llH. McC·.l'INELL : We hadn ' t di scussed that . 

MR. 0 ' CO!~NELL: We voould, certainly. 

H.d . JR: will you fix up a letter on that and get it 
to Mrs. Klotz by tho? I will hold thi s letter until we 
can send them simultaneously. 

lilt D • • ~. BELL: This just covers the one point 
mentioned by ll t•. McConnell t here . It reserves the 
right to comment on the rest of the aide memoire later 
on . 

MR. lfoCONNELL: But that seemed to be sucn an im­
portant part of t hat quest i on of policy that we thoubht 
we had better emphasize it in one letter , 

H, lf. , JR: Couldn ' t we find out whether Crowley' s 
people are in sympathy wi th this? 
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lfi\. O' CONNELL: I think they are . I think Crowley 
is more or less acquiescent. 

Ml<. D.W. BEll: I think State and FEA drafted this 
jointly. I think we are alone on this , probably. 

H.l!. JR : Alone? What do you mean? 

i.!R. D.,,. BELL: VIe are the one agency that is pro­
pos ing the procedure . 

H. :.!. JR: ~<here is Crowley? 

I!R. D. W. BELL: I am not sure, but I think Crowley' a 
crowd and the Stlite Department drafted that aide memoire . 

MR. LfcCOliN.ELL: It said so when they sent it to us • 

MR. GLASSER: Some of Crowley' s men are in sympathy 
~ith tha S~ate Department position, but it is very hard 
to tell where FE! stands, since they don' t have very good 
discipline. 

H.l • JR: I think it is not only courteous but smart 
for me to call up Crowley and aay that I am sending this 
and I just wanted to know whether he was in sympathy ~th 
me or not. Af ter all, I am writing to Hull about a 
matter ~hich is really Crowley' s responsibility. I 
~ould like to call up Crowley right now. 

MR. McCONNELL: We had a meeting the first of the 
week at ~hich Ur. ~tein and Mr. Angell came from 
FEA not bel ieving that they might be in entire sympathy 
with this joint draft. I am quite sure v.hen we left that 
meeting we • ere sure they were in sympathy with the 
joint draft - with State. 
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H.W.JR: I know that I don ' t want ~rowley writing 
to Mr . Hull about me without first talking to me. Inci­
dantally, haa Crowley been told he is going to be a delegate? 
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MR. D.W. BELL; I don ' t know. 

MRS . KLOTZ : Was he at the meeting trrey had t he other 
day? They had a meeting of the delegates before Harr,y 
went away. 

MR. D. V1. BELL: I think that was the Congressional 
delegates, mainly. 

~'· C.S. BELL: I don' t believe so, sir -not 
officially, anY"flay. 

H. OJ. JR: lias anybody talked to him? 

MR. D. '.'1. BELL: tie assumed the ::>ta te Department did 
that because we got word. 

MR. SHAEFFER: Jlis name has never appeared on any 
list. 

MR. D.W. BELL: Mrs . Klotz got word, didn ' t you? -
tnat in notifying Mr . Hull, Mr . Crowl~y would be on t he 
list and Jesse Jones would not be? Didn't that all go 
together to Hull? 

MRS. KlOTZ : No. 

H ,, .m. , !u. . • t; ror1ley has been cleared . 

t~ D.W. B~LL: We assumed that Secretary Hull noti-
fied him • 

. H.l.. JH: Didn ' t somebody put that up? 

URS. KLOTZ : Harry handled that himself, I think. 

MR. C.S. BELL: That is all supposed to be concluded 
today • 

. H.11. JR: Let me ask Vi nson • 
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YRS. KLOTZ: everybody did a little bit of sometoing, 
I know, in all of these things ; Harry v.hi te nas been in 
cons tant touch wi th Vinson - that, I do know. 

H.M. JR : Vlhere do we stand wi th t he agreement that 
what's-his- name was trying to make - Acheson? 

loffi. !lcOOHNI:J.L: Those letters have been passed, 
and t his matter, of course , is very closely related to 
tnat subject and is being handled, as f ar as I know, by 
the State Department . I t nink t hat letter ia probably 
addressed to Mr . Hull . In that connection, the division 
of the cost of relief for l iberated areas dur ing the 
military perio~memoranda have been passed. 

ii • .• JR: I will hold this up, but see t hat it goes 
at two o• clock • 

MRS . KLOTZ : Yes . 

H .~.• . JR: I want a letter to '-roYiley, but I -want 
this just as a remi nder. 

Go ahead. 

Mrt. McCONHELL: In t hat connection , t he british bave 
said, "It is t he view of His ttajesty• s Government t hat 
any such fi nal settlement between the supplying countries 
must be on an equi table basi s and must be based upon the 
recognition o£ the rel ati ve financial str!!ngth of the 
countr i es concerned, " to which the State ~epartment adds : 
"Department of .>tate has noted" --

H.t( . JR: Exc'lse me. Vihat you were r eedi ng fi rst 
was from t he B1•itish to us ? 

Mk. McCONNELL: That is rieht, sir . ~his is the 
ansv.er or the :>tate JJepartment : "Department of :>tate 
has noted the general observations made in the a ide 
memoire concerning this f i nal settlement including the 
statement t ha t the british Government has not been able 
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to regard an equal share of the burden of relief in the 
military period beheen the ty;o countries as an equitable 
settlement . The Uepartment takes the viey; t hat the 
final settlement should be on a fair and equitable basis 
in the determination of which no relevant factor should 
be excluded" - period. (Laughter) 

That is just what we asked for . 

MR. D.W. BELL: That includes financial standing. 

H. l!. JR: That is all right. 'lhat is what we as~e"d" 
fbr . 

MR, McCONNELL: Now, there is one development - last 
night -- · 

H.M. JR: You cantdefeat the Scotch and Irish with 
just a little dash of Jew. It is a hard combination . 

MR. l.!cCONNELL: Canada has come through and offered 
to carry eight percent of that burden to which we all 
agreed, I believe. That is predicated upon - Canada 
figured t t at out upon the relation of the number of 
Canadian troops, the total number of troops for invasion 
purposes, I assume--

H.~. Jk : On a troop basis? That is interesting. 
On that basis England v.ould have to pay quite a lot. 

MR. D.\'1. BELL: Un the basi s of population , they 
would Lave to pay about four times. 

H. 11 . JR: If all the members of t he British Empire 
were as good as Canada we \;Ouldn' t have any troubles. 

MR. McCONliELL: Apparently Canada didn ' t v.ant to deal 
under an agreement--

H. Jl.JR: Mr. J.!cConnell, you should resign in a blaze 
of glory beca~se you have had one success versus the 
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State Department . Then you coul d say, "I always was 
successful in my dealings with the State Department . " 
It will most likely be the last time, but you were success­
ful . I really feel sorry for you, because very soon that 
columnist Frank Kent is JOing to begin to do a job on 
you . You will soon be a sinister person . 

MI~ McCONNELL : ~omebody said I wouldn't be invited 
to any garden par• ties f rom now on . 

H.!.LJR: You will soon be a very si nister person. 
'!hat is O.K. 

~k. McCONN~: I don 't quite unders tand the idea 
that Great Br i tain snould keep the money from t he sales 
of Lend-Lease goods. • 

MR. ~lJLLIVAN : Neithe r do the American people , nor 
the Congress . 

H.M. JR: Bob, here is the t hing : What happens , you 
see, they see these dt·afts that come over like this one 
from the ~tate 1epartment ; then t ney put us on .the spot 
and try to get us to agree to the British draft. Those 
things happen all the time . You talk about this t r ip 
which one Senator from North Dakota crit icised ; we went 
into the Middle East and v1ere able to kill what the 
British -r;et•e doing. To give you a little example , no 
American machinery dealer could sell machinet'Y i n t l1at 
section under his o~ name. It had to go through a 
Br itish dealer . No American drug dealer could sell any­
thing. It had to go through a British dealer. i1e lost 
all our representation that any American businessman had 
in the Uiddle iast . .t.verything v.ent through a British 
middleman. And that is the way it was . 

No t only that - you check me , Glasser - the money 
we got , we couldn ' t get the money back ; they gave it as 
a book or•edit . 

MR. GLASSER: On Len d-Lease supplies? 
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H. L'. . JR : No , cash sales . 

MR. GLASSiR: No, we have a problem now. Lend­
Lease nas required local currencies in various places. 
\\e are trying now to get t hem cashed in real money . 

H.~l . JR: But as of now it is local currency or book 
credit . 

MR. GLASSER : Yes, sir . 

H.l.! . JR: Anyway, you will learn as you go along; 
that is the usual way . NoVI, the only thing I thi nk we 
ought to do , where we fall down for lack of time, we 
don 't tell the President about these things , do you 
see? Then he gets a cablegram from Gburchill . he 
doe an' t know because I dm ' t like to bother him. I 
hate to bother him. Occasionally he will answer these 
cables from Churchill because I didn't let him know • 

Now, wnat I think you ought to do - have it for me 
when I get back . Let's review this thing to the Presi­
dent and tell him that this is the position that v.e have 
taken , and tell him this story about this ~hole business, 
so you see? 

This is what t he british want, and this is what we 
did on the Lend- Lease - t hese two factors, the relative 
wealth factor, and the othe r. Try to put it into one 
page, will you , and have it for me ~en I come back 
Tuesday morning? 

Wi. McCONNELL: Yes , sir. 

H. t.J . JR: So If t he President gets a cable from 
Churchill ~e will know what happened; otherwise he has 
no way of knowing. I will tell you something a little 
bit better- do it both ways. woula i t be rushing 
you too much to let me have this by fi ve minutes of one? 
Because Leahy is coming here. All those cables go through 
his bands • 
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MR. McCONNELL: You mean a resume on one page . 

H. JJ.. JR: Yes , a memorandum to the President with 
copy to Admiral Leahy. 

I will hand these to Leahy. That will be a signal 
to him. 

I can have it by five minutes of one, can't I? 

Mit. McCONNELL: Yes, sir • 

H. ~rl • .ffi : '1\vo copies . One for the President, and 
say on t he bottom "Copy to Admiral Leahy. " 

They will do what they always do; they will go 
to Churchill, Churchill will send one to the President 
and if it comes thr ough Leahy, he will be watching it. 

Leahy will be a hundred percent for us on this . 

He is worried about the bonds he has bouJht for his 
grandchildren and how they are going to be paid off, 
He told me • 
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H.M.JR: All right? 
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It's a good job. I 'm sorr,y. for you, though. Oh, boyf 

MR. D. W. BELL: I had a conference with llr. stettinlus 
on the Netherlands loan . During the conversation we 
got to talking about the background of t .he loan, and I 
said I didn't think that I was so much interested in it; 
that I thought what I came over for was to try to work 
out a procedure whereby the two Departments would coop­
erate on this matter, and that I thought the present loan 
had been effectively stopped. 

H.W.JR: He thought it hadf 

WR. D. W. BELL: Collado said in his understanding, 
it had not been stopped. 

Well, then I said I didn't have any record with me, 
but I unde~:stand from you that lliss Tully had told you 
that a note had gone to Jones • 

H.Y.JR: A message. 

MR. D. W. BELL: •• • or something--not to take any 
action on the President ' s note. 

And they hadn' t known about it. Well, he was to 
check up . I got word this morning that--

H.M.JR: Wait a minute. Just hold it . I told 
Ulaa Chauncey to let Ed Stettiniua ' secretary know of 
this conversation that I had; and I am sure that Kiss 
Chauncey did it--that word had gone from Miss Tully to 
Jones. And I told her to call up stettinius' secretary 
and tell them that. 

WR. D. W. BELL: He didn' t say ~bing. Collado 
and Dean .loheson both said they didn' t know it had been 
stopped, but upon checking they found that Jones did get 
a message of some kind to not take aDf further action 
on the loan. 

But in working out a procedure, there are two ~a 
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in which it can be dcne. 16-. Acheson suggested it might 
be done through a committee of State, Treasury, FE!, 
and probably you'd have to have the RFC on it. The 
Export-Import Bank, you know, is now under FEA, so they'd 
have to be represented. .A.nd this committee could be com­
posed of the top officials of those organizations, or it 
could be officials lower down. 

Now, he also suggested that it might be done with 
his committee, which the President has set up and which 
has authorit,y to do this very thing and on which you are 
repr'esented. That would certainly save . setting up 
another committee . I told him you would definitely want 
it understood to take no action to recommend a loan 
unless it had first been brought to your attention. 

(~as Chauncey enters the conference) 

H.U. JR: Will you refresh Jfi1 memory, W.ss Chauncey? 
Do you remember after Jfi1 conversation with Mise Tul~, 
when she said she would let Yr. Jones know? What did you 
do? 

.I.[[SS CHAUNCEY: .Alter the first conversation with 
lfiss Tul~, I called Jlr. stettinius and told him that 
the President said you and he should talk it over. Then 
later ~sa Tul~ phoned you and said she had put that 
stop order on with Jlr. Jones. I spoke to hU. in the 
afternoon after your ·first conversation with W.aa Tul~. 

H.Y.JR: Did you tell the men that the President 
put a stop order on that? 

lliSS CHAUNCEY : I think that appeared in the meeting. 

H.K. JR: Check that. I think you are wrong. 

(Miss Chauncey leaves the conference) 

Anyway, they know it now. 

Wait a minute . I don't want this to go to Acheson's 
committee. I don 't want Acheson's committee to handle 
foreign loans • 
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MR. D. W. BELL: That is a coliiDittee to stuey- those 
matters and make recc:.mendationa. low, rou are repre­
sentea on that committee . It ia a quest1on o! whether 
you want to set up another cbmmittee or do it through an 
existing committee. 

H.M. JR: No', I wan~ to set up another colllli ttee, 

MR. D. W. BELL: stettinius raised the question, 
and I said I didn't know what you thought . We'll have 
to have another conference with him on that. He raised 
the question as to whether he ought to do it just fn 
agreement between you and Mr. Hull, or whether you ought 
to have a Presidential letter on it. 

H.ll.JR: Oh, no. I wanted another ocmmittee, and 
: if you don't mind I ' d like you to represent me. 

MR. D. W. BELL: Well, we'll have to talk to hilll 
about it. We don•t have to worry about it until Aldrich 
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It comes to town, around the first of the month. 

• 

H.M. JR: stettinius lau£bed and said, "The joke is 
on you, because Jones is willing to do it at three percent, 
and Alrich wants more." I said, "No, the joke is on you, 
because Aldrich is going to do it at two percent . " 

MR. McCONNELL: Jones• money costs one percent? 

H.M.JR: !ea. 

MR. D. W. BELL: Well, State Department agreed there 
ought to be private participation in it, and so stated 
in the memorandum. 

H.M.JR: Now, what else do 70u have? 

MR. D. W. BELL: Colonel Meacham came over to see 
me yesterday. They have been discussing the matter of 
allowing--or setting up, really, in the first instance-­
J.:rrq banks behind the lines, manned by .lrm;y officers 
taken !rom American banks who have branches in these 
co\Dltries, so that they. can furnish this banking service 
to the ~ at the same time and be prepai'ed to open the 
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branches whenever they get to those spots . I have been 
in favor of that all along, and I think we ought to ay 
that we have no objection to it, because all we are 
doing--

H.M.JR: In this country or in Europe? 

MR. D. W. BELL: In Europe. It is somewhat similar 
to the facilities we created at the Armf posts, although 
these in foreign countries would be under the Armf, and 
they would do it . 

H.}{. JR: It would be all right when General De Ge.ulle 
opens his first bank? 

MR. D. W. BELL: Well I am getting a little tired 
of doing business with British branches all over the 
world. I think it would be a nice thing if we could do 
business with American branches . 

H.Y.JR: Will this mean the American branches under 
Army supervision? 

MR . D. W. BELL: They are really Armf banks manned 
by Armf officers, but taken from the American banks. 
The minute t hey are ready to open their branches, there 
they are and they will de-commission them. 

H. JL. JR: Who was 1111art enough for that? 

YR. D. W. BELL: Carter and I have been discussing 
it for a long time. He hasn' t been able to get much 
interest in the Army crowd over there . Colonel Meacham 
now has gotten ahold of it. Being a b~nker, he is very 
much interested, and says Somervell will go along now 
if we offer no objection. 

H.M.JR: It is all right with me, Dan. 

MR. D. W. BELL: Here is a letter I got from Stimson. 
It isn' t exactly what I asked for • . I wondered if you had 
asked for sane subsequent information. (Hands Secretarr 
Memorandum from Secretary Stimson concerning casualtie1 
in Italy) 
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I think you oan just file it, if it wasn't what you 
asked for. K&7be we should acknowledge it and thank thea. 

H.ll.JR : Will you do that, Mrs. Klotz? (Bands letter 
to llrs . Klotz.) 

lm. D. W. BELL: There are those French ooina and 
ourrency you want to give to the Preas. (Handa envelope 
to the Secretary) 

H.ll. JR: Do I pay for them? 

. liR. D. W. BELL: They are all specimens, except tha 
coins. 

R.ll. JR : Do I pay for them? 
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IIR. D. W; BRU.: No, we just marked it ott. That 
is all I have • 

MR. C. s. BELL: We are expeetin~ the foreign dele­
gation up over this weekend at Atlanhc City. Harry was 
all establisned yesterday and everything is rolling along 
nioely with his 'group . He 110uld like to han me up there 
to assist him. 

R.ll.JR: To do what? 

MR. C. S. BELL: ~ite a problem arises in conneotion 
with the foreign delegation, finding them space and roOJU 
and equipment. Typical, the French wanted t o bring four 
stenographers and'ihree delegates and a head. 

R.ll. JR: Does t his come under the heading of work 
or a rest? 

MR. C. s. BELL: They worked there yesterday until 
eight- thirty last night. 

H.M.JR: I mean you. 

lm. C. s. BELL: It has so far been all work. There 
have been a score of rough spots we have had to take ahold 
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of and iron out . 

H.)l. JR: Why can' t Larson go? 

KR. C. S. BEU.: I am using him on thi a. 

H.Y. JR: Let Larson go. 

KR. C. S. BELL: Just as soon as we get squared awa7. 

so 

The delegates are from fourteen foreign countries, and 
the7 will have to be handled a little delicate~ . '!here 
has been no provision made for them b7 the state Department. 
I'd be a.fraid to trust that to Larson, sir. 

H.K.JR: All right . Ci:a7. 

· MR. C. S. BELL: There are a lot of rough spots on 
Bretton -.roods. We are just taking hold and Ironing them 
out--State Department or no State Department . We have 
had a score of spats with them, and now we are doing what 
has to be done without going too far out on a limb. 

H.M. JR: Cka7. 

KR. C. S. BELL: There is a little ~riorit7 repre­
sentation there, but we are not getting Lnto anything 
that is irregular. There is some irregular stuff that we 
are not touching. 

H. ll. JR: lll r igbt . I hope you don' t handle the 
liquor. I am ser ious . 

KR. C. S. BELL: At Bretton Woods? No, sir, we are 
out of that . 

H.M. JR: Don't get into that. Are 7ou, at Atlantic 
Cit7? . 

KR. C. s. BELL : No, air. There is no t r ouble on 
the liquor at Atlantic City. 

H.U. JR: Don' t get into the liquor business • 

KR. C. S. BELL: That is quite a favor 70u are doing 
Clement, of Penn51lvan1a. The7 need that spaoe prett,r 
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badly. (Secretary ai~ letter to Mr. Clement, President, 
Penn87lTania Railroad.) 

B.K. JR: If we can't get a Pullman seat now, we're 
no good. 

YR. C. S. BELL: One other little thing that can 
wait until you get back is in connection with Olrich and 
OPA. It is possible that they mq bring suit against 
Munsingwear for possibl7 a quarter of a million dollars. 
Joe O' Connell and Tom ~ch have been in it. They wi ll 
have the answers for you next week. There is no hurr.y 
about it. But if they do, Olrich will want to take his 
coat off and get out of t his picture and into that one, 
and do some fighting • 

.ILR.O' COimELL: He may. He is more or less on the fence. 
I think it o~t to be deferred until next week . He 
J\tst came baciC today from Chicago. 

H.M.JR: What does OPA claim? 

YR. O' CONNELL: There is a dispute as to whether 
they have been using the ri~t one of two alternatiTe 
methods for pricing Munsing.ear, whatever it is. It has 
been a long drawn-out dispute . They couldn't settle it 
amicably, so the OPA ·is bringing a suit for an injunction. 
It isn' t a criminal case; it is a technical matter . We 
haven't followed it through completely. Jll we have done 
is talk to Olrich. But we are getting the papers. When 
Olrich is back, we will talk to him again and I am sure 
when you are back we ·will be abl e to tell you whether it is a serious pr oblem. 

H.M. JR: ·Can ' t you get OPA to hold up the thing until I can look at it? 

liR. O' CONNELL: I would hesitate to do that . 

MR. C. S. BELL: OPJ. isn't far enough along with 
the thing to do anything a bout it for really a matter of 
weeks • 

liR. O' COONELL: <h, yes, surely. The fact that a 
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suit is being brou~t against t his companJ should not 
concern us. Two, 1f Ur. Olrich felt he was being person­
ally attacked, --

H.M. JR: I don't agree with you. If they are going 
to bring a suit against MUnsingwear, it does involve us. 

JdR. SULLIVAN: You will recall, Jlr. Seoretaey, 
that Olrich mentioned this possibility to us before be 
came to us. 

H.M.JR: I don't remember. 
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Jm. 9JLLIVAN: Yes, sir; and at your request I 
checked with OPA and the7 told 1118 that anJ violationa 
involved were o! a technical nature, and there ne nothing 
in the situation which would in 8D1 way deter you !rom 
engaging Ur. Olrich. , 

H.K.JR: Did ~hey say it i n writing? 

YR. SULLIVAN: I don't recall. I think I sent you 
a memorandum in writing. 

H.ll. JR : Clcq • 

• 
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I refer to rov IIUIOran4• ot .Tue 12 ·on the 
aubjeot ot tba reoo ... n4a~1oa tor the appolnt.eat 
ot t1111aa a. Burke aa Colleotor of Cueto .. at 
loaton, laeaaohueatta. 

Alter reTlewiac the aatter, I aa etlll ot the 
opblOil that Bvb 11 DOt the rlpt t7P' of MD to 
.ake a aatlataotol'f oolleotor. loweT~r, lt TOQ 
41reot .. to ••D4 oTer the appo1Dt.let, I eball ot 
oouree ooapl.r ob11rtullr. 

!he P1'11141Dt 

!he 11llte .... 

BiG/aab 

81DOIJ'elf, 

(....,.)w.•a•...,lr. 

Seoret&l'f of the treaevr. 
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THE WHITE HOUSE 

WASH INGTON 

June 12 , 1944· 

MEM0RANDUM FOR 
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THE SECRETARY OF THE TREASURY 

If we are goi ng t o do anything 

about Durke in ~ssachusetts I 

think we should do it now . All 

of your opposition people were the 

"parlor type " . I still think 

Burke would make a good Collector . 

Vlhy not send over his name? 

F . D. R. 

• 
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June 16, 1944 

Dear Harry: 

Thank you for your letter of 

June 14th sending me the information 

I had requeated of General Clay con­

cerning U. S. Cesualtiea in Ital7. 

Yours aincerel)' , 

(IJcaecJ l elll7 

honorable Henry L. Stimson , 

Secretary of V:ar . 
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SECRET 

JUH 14 1944 

Da niJ 11 te ,_ lat-.! ""'" t. 0 rl ca..,, tale 
~ iahnaU. 1e tc ..... - •••• __ ,u... ill -
•""- wl\11 ... , ..-..u.. QD. _,., ..... , nail'• 

0 leU,.. t. 7 hH 1944 • 

11U .. • U.,UO 
•• ••• • "-"i 

total • Jl;m 

!ho -.-l.U.. 1a tile oaazeat openUa, lD Jll;f 1944 to 
7:..1944 aftl 
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DeGAULLE INCIDENT 

Present : IJ.r . D. W. Bell 
Mr. Sullivan 
Mr• . Glasse r 

June 16, 1944 
ll:3Cl a . m. 

H.M. JR: All right, now on the McCloy matter-­

~ffi. BEU: This i s the French? 

H .~. Jk : Yes, I just thought I would call up 
Jack and asx him if there was anything that he ~anted 
to sa;r to me , how we stand • 

Mlt BELL : \~e haven ' t heard unything since the 
Monday press conference except what has been in the paper. 
••e understand that the offi cers t hat r.ent over there -
I don ' t know whether I told you that they had an under­
standing with LeGaulle t h· t he 1\'0uld send fi ve hun ared 
officers and when they got ready to go, he refused to 
send any. Af ter some talking with hi m, he did agree 
to send twenty. 

li . J,l.JR: \'lha.t were they to do, fight? 

Wt. GLASSER: To act as liaison officers with our 
Oivil 4ffa irs officers . 

:JR. BELL : He didn't send any at first , th en he 
did send twenty. I understand that those twenty spent the 
first few days telling the r rench tnat t his currency was 
no good, so it really was a hopeless mess for a~hile . 
'Whether it is any better now or not , I don ' t know. 

H.ll. JR: Where is all of McCloy' s stuff I had? 
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MR. BELL: I think you have memoranda on every 
conversation . Much of it took place i n thisOffice 
over the t elephone and you have a memorandum record. 

~e fixed up possible questions and answer s for the 
Presiden t to use and he got prett y well through hi.s l'ress 
conference and saw nobody ~as going to ask him anyth1ng 
about the DeGaulle matter, so he brought it up himself. 
he then proceeded to give the answers to these four 
questions that we nad sent him. 

H. ·~. JR: And did it very we 11 . 

J:.l\, BELL: l>id a good job. 

" ~. GLASSER: One of t he difficult ies , I thought , 
was there v.as so much material there that tile papers 
~arbled i t when they printed it. It v:asn ' t a few 
simple points, but really too much . 

J.H(. BEJ.L: The Times didn' t have 
next morning . The herald Tribune had 
Post had a br i ef article . -

anything on it the 
it and the Washington 

~!R . GLA3~ER: The ~ritish papers are much more 
interested . 

L!it. BELL: Charles Co!lings?O:ld had quite a bl,at 
from there. I nad that sent. to you - I didn ' t know 
whet he r you had seen it ot• not - hi s broadcast ? 

H • . !. JR: Yes. 

(The ~ecretary holds a telephone conversation with 
Mr. McCloy, as follows : ) 
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HMJr: 

John 
McCloy: 

HMJr: 

M: 

HMJr: 

M: 

HMJ r: 

M: 

HMJr: 

M: 

m~Jr: 

M: 

HMJr: 

M: 

HMJr: 

Henry talking. 

How are you? 

Fine. 

June 16, 1944 
11 : 40 a.m . 

We've been having quite a to-do here the l a st 
t ew days. 

Yes, it's-- Bell's here With me. 

Yes. 

I wondered what was new. 

Wel l, I 'll try to bring you up t o date. It's-­
there ' s a good bit that ' s happened on the politi­
cal side; not so much on the cur rency. The 
we've talked to London two or three times. 
sent a oouple or cabl es in •• •• 

Yeah. 

. ••. and was greatly concerned about the t hing. 
Stimson, last night, talked to Marshall on the 
phone and he's had several conversations with 
the President. 

Who has? 

Stimson. 

Oh, yeah. 

The tir st place , we got these r eports that the -­
cont11"111ng what we bad betore or the very strong 
debate that's going on in London, and the heated . 
debate that's going on in London as -- about thi s 
thing, and the activity or the Foreign Offi ce, 
particularly Eden-- in connection with it. Eden 
has apparently thrown down a gauntlet to Churchill 
on the matter ; hell-bent to get this provi sional 
government recognized and taking it as a sort o f 
a personal issue, and le quite - - is almost as 
petulant about it, trom the stories we get , as -­
as DeGaulle. 

I see. 
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That -- they -- the7're plaTing it up ae it 
the currency were onl7 an American eoheme and 
that they weren't involved in it, and they 
were generally pressing, through prees and 
also politioallJ, to Churchill to take recogni­
tion stand even it it didn't-- it the Amerioans 
didn't oome along. And Churchill's been oppos­
ing that. 

Yeah. 

Then Marshall, on hie telephone call, said that 
if the people knew what DeGaulle had been doing 
here in the way ot hampering this invasion 
effort -- the actual m1l1 tary operations -- why , 
they'd-- it it ever leaked out, why, it would 
sweep the whole damn thing •.• • 

Yeah. 

•..• him aside and Eden aside, and everybody 
else , but he eaya you oan't do it, because 
it's so outrageous that i t would send a too 
strong a r eaction the other way in his Judge­
ment . Might give the isolationiste something 
t o talk about. 

Yeah. 

·But-- ah -- did hope that we would make it 
clear in statements that the thing wae a Joint 
affair, and that every~~ng that could be done 
should be done to patch up th1e Sritieh-Amer1oan 
ritt, that London seems to be generating. 

Sr1 t1Bh? 

Sr1tiah-Amer1oan 

I thought the Pr eeident at hie pr eea conference 
handled it beaut1t ullJ. 

Well, yes, he did it all right, but we didn't 
get all the publ icity on 1t we should have. 

Oh! But he - he certainly learned hie leuon. 

Yes, he was all right. 

Yeah. 
• 

. 
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Re was - he wae -- he got it -- we only 
coUld educate him about t en minutes before 
the thing, but he got it very quickly. 

I see. 

Then, the currency - - well, Steve Ear ly is 
putting out some more etutr -- in tact, he 
ie mimeographing what t he President said ••• • 

I see • 

•.•. eo that that gets around generally to 
t he currency .papers, eo they know what that' a 
all about. Then , we have , on the aide, in­
spired a little stuff to brl ng this thing 
into a little more balance .-. Er nest Lindley's 
article this morning was the r esult, I think, 
of the talk I had with him. 

Yeah. 

And that News' editorial, as well as the 
Washington Star . We put in it -- t o rather 
point out that - that after all that we may 
have different views on thi s provisional 
government buainees and recognition bus iness, 
but some day you go too tar and we want ed t o 
communicate the general tenor or that back to 
London, wi th the idea that they'd moderate 
some of their - their venom over there. We 
also got Halifax in, and told him what the 
stor y was and be was qui te concerned abou t it, 
and be sent a personal telegram t o Eden •..• 

Good • 

61 

. . . • telling him, that this in my jUdgement is 
s i lly to- to talk about t hi s French political 
situation to the prejudice or the Bri t1sh-American 
r elations and ~rticularly to the military 
operation. And I tl'llnk all of t hat w111 have 
a t endency , perhaps, to calm t he thing down a 
bi t, but we still have a solution to find. 

Yeah. 

The Secretary called up the President last -­
night before last , and had a very long -- over 
an hour's conver sation with him on the telephone • 
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An hour on the phone? 

Yea, on the phone. 

Good heavens ! 

Yeah. They -- where they explored the whole 
thing; Stimson taking the view that -- that we 
ought to go back now and pick up the formula 
t hat he had once disregarded -- d.iecarded, 
rather. 

Who bad? The President? 

62 

The President had. That is, the general -- the -­
the formula which ie -- that we authorized EiBen­
hower to deal with this committee as the authority 
responsible t or civil administration in Franoe, 
outside the combat zone. 

Yeah. 

But the President -- that's the old formula that 
I worked out, that I got the British and the 
French to agree to. 

Yeah. 

That's lees than provisional recognition but 
it's further, appar ently, than the President 
wants to go~ and the President said, well, he 
didn't want to go that t a r, although he sort 
ot f l irted with the idea and then said he 
didn't want to compromise on a •moral principle" , 
as he put it, and that was that he' d guaranteed 
this thing to the French people and he couldn ' t 
let thie Jackanape come in and seize the govern­
ment. 

Yeah. 

And he stuck to that. 

Wait a minute. What did he-- did he guarantee 
what to the French people? 

He guaranteed to the French people that thef 
would have an un -- right to an untrammeled 
election •••• 
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I get it. 

•••• and that business. 

Plebiscite. 

Plebiscite. That they wouldn't f orce -- that 
t hey would freely choose their own leader. 

Yep. 

The President said to him, well, that ' s all very 
well , bu t you can't do that the way we could 
guarantee a free election to Nicara~a, by 
putting mercurochrone on each voter s hands 
so he wouldn't vo te twice and with a marine at 
the bal lot box. 

(Laughs) 

That's what we did i n Nicaragua. 'lie gave them 
a tree election, and they didn't l ike it very 
well . 

Yeah. 

But what you can do the Pr es - - the Secretary 
said was -- what we 1d previously suggested was 
to get a pledge from DeGaulle, as a condition to 
giving this authority to him, that be would go 
through all that business and then if he didn't 
do it, you'd have the moral pressure to exert 
against him, and you would also have the right to 
withdraw your recognition and you'd be-- you 
could crimp him with his supplies and anything 
else to bring him into-- you've lots or pressure 
you could bring to bear, but you couldn't actually 
go i n and interfere with the - - with the French 
elections , and that you had to have an · authority 
of eome sort, and who the duce just was there. 
You couldn't lick this fellow, as be want s to 
do apparently, with -- who is somebody, with 
nobody. 

Yeah. 

And then he said, •Well, you ought to talk to 
Bill Donovan, because Bill Donovan has some 
ideas of some other fellows you can get i nto 
the field" • 
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I eee. 

Well, Bill didn't. When we talked to him, he 
didn't have an.ybody else in mind, but I think 
Just try to find another fellow -- another 
Giraud, who would only accentuate the damn 
thing and get it in much mor e or a to-do. I 
think the thing to do is to trim this fellow 
down a little bit, and then deal w1~ him. 
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Wel~. as far as what you and I did in preparing 
this currency, I gather that nobody -- everybody 's 
been perfectly satisfied. 

Yes. Ther e's been no oriticism on that. In 
raot, the criticiem hae been the other way. 
The thing the President was - - was very good 
on it at his press conference. He didn't -­
made it perfectly clear ; the correeporidents 
all accepted it. I haven't heard anything 
against it at all. 

I was fearful there at the early stages that 
they might make you and me the goats. 

It don't-- doesn't seem to be the case at all . 

No. 

And I think that by our threat or using the 
Gold Seal Dollars has had a big arrect on 
quieting them over there. 

Oh, you-- you did. I didn't know that you'd 
threatened. them. 

Yes. We sent -- we got -- well, you know we 
prepared that telegram ...• 

Oh , yee. 

• • •• tor the Pr esident to send. 

That 1 s right. 

Yeah, and that went over, and that, or course, 
go t all over the place. 

Yeah. 
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And that had some -- some good ettects. 

Well •• • • 

But now we must solve it , because you can't 
continue in this anomalous uncertain position. 
We've got to have some statement . I think we've 
either got to do -- we've either got to crack 
down on him and just say we're going to have a 
military government in there, and go ahead and 
do it our own way, or we've got to work out 
some sort ot f ormula to deal with him. 

Well , this last announcement I saw in the paper 
where he'd appointed - DeGaulle had appointed 
somebody ae • .•• 

Chavigne. Yea. 

Is that .... 

That's very -- that's very embarrassing. 

I mean, that's what I wanted to ask you. 

Yes. 

That wasn't worked out with you? 

Oh, no. Oh , no. No, that's very embarrassing. 
He just-- set i t up on his own, and •••. 

Well, of course, I don't know why they let 
DeGaulle set foot in France. 

Well, that was the British, of course, who 
insisted on that. 

Oh, because that seemed to me a mistake. 

Well, I thought it was a mistake , because it 
gave him a build-up , but they were atra1d that 
if they turned him down, that he ' d be more of 
a -- well, it would be more of a build-up and 
they-- he communicated with the President on 
it , and the President said, "All right , provided 
you make it clear that it's what you want to do . 
I wouldn't do 1t, but go ahead and do 1t1 • 'lhat 
1 s what he said • 
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Well, you might be interested. After our 
broadcast from Texarkana, I spoke to the 
Pr esident on the phone ... . 

Yea. 

to tell him how pleased I was on his 
broadcast, and then he brought up this 
DeGaulle question and all of that, and •••• 

Yes. 

sort o f in a jocular frame, so I said, 
•Well , Mr. President, I ' d like to make one 
suggestion•, and I said, 1 I think it would 
be a great mistake to let DeGaulle come to 
the United States and give him the spring­
board of all these co r respondents here•. 

Yes. 

And the President argued a little bit, and 
I said, "Well, I still think that you shouldn ' t 
do i t• . 

Yes. . 
So he said, •Well, I'll give it careful con-
sideration". 

Yes. 

I - I'm sure you agree with me. 

Oh, my, yes! We think - - we don't-- unless 
you're going to give him what he wants to --
to get him over here and act in a high dither 
again. Her e we've had an international instance 
by bringing him to London -- why do we give him 
another shot over here. He'll -- ot cour se , 
he'll ~e acclaimed here , and ther e ' ll be all 
sor ts o f •••• 

Sur e. Would you pass that along to Stimson, 
though? 

Oh, he's -- Stimson's alr eady passed i t on to 
the Pr esident • 

No, but what -- that I said that . 
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That you said-- yes , I 111 tell him that. 

Yes, and that .... 

That's- that's what he's told the President. 

Well, and that the Presid~t still seems to 
have in mind bringing him over here. 

Yes, that's what I gathered trom Stimson. 

So, I mean , I'd like Stimson to know that I 
said that, and that I - I think it's a great 
mistake. 

Yeah. 

Well, as near as I can tell between you and 
Bell, that we've worked in complete unison. 

Oh, completely. Com~letely. 

And I think that's tine. And is there anything 
that I can do at this stage? 

I don't know ot anything. We're running this 
little newspaper ca.mpaign, on a very minor 
basis ot education. I don't know, maybe you 
mlght help something along there, but I don't know 
that we want t o .... 

I'm a t .... 

... . make much ot it. 

I'm atraid it we get in on it, we might do .... 

What we're going to do, in substance, is simply 
in these military seances we have with the 
oorrespondents and keeping them abreast ot 
the invasion, Just throw in something about 
the DeGaulle business, so that it's on a 
military basis. And our - - on that basis, I 
think we're on eater ground than we are either 
on the tinancial or the political . 

Yeah. Well , okay. I'm here. Thanks eo much. 

All right. 
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Good-bye. 

• 

68 
- 10 -

Regraded Unclassified



• 

• 

• 

Judge Fred 
Vi neon: 

HMJr: 

V: 

HMJr: 

V: 

RMJr: 

V: 

RMJr: 

V: 

Hl~Jr : 

v: 
HMJr: 

v: 
RJ.lJr: 

V: 

HMJr: 

V: 

HMJr: 

V: 

HMJr: 

Hello , Henry. 

Row are you? 

All right, sir. 

Everything in order? 

June 16, 1944 
12:53p.m. 

Yee. Things are moving along pretty well. 

Good. 

I -- had you heard about the word in regard 
to the Minority member in the Senate? 

No. 

Grace called me yest erday afternoon, and -­
no, it wasn't Gr ace-- it wasn't Grace, it 
was Jimmy. 

Oh, well , Jimmy called me last night and told 
me. 

Yeah, Jimmy called me. 

Yeah, he called me 

Ah •••• 

• . . • las t night. 

When the matter was transmitted there to 
Jimmy, Jimmy called me and I told him what had 
been done by you and wha t had been done by me. 

Well, he backed us up . 

Yeah, he backed us up , and then , did you call 
the Senator? 

I? 

Yeah. 

No, I didn't do anything until I talked to 
you • 
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Well, I -- Jimmy said that it was clear, and 
I didn't call him, because I t hought it would 
probably come with a little better grace to 
the Senator rrom r ou. 

No, I hadn't done anything until I checked 
with you. 

And I meant to call you this morning, but I 1ve 
been on the Rill, and got back here, and an 
old friend or mine !rom South Dakota who's on-­
heading the Delegation at the Chicago Convention 
was in and I didn 1 t get to call you. · 

Well, I'll call Tobey now, and if I don't -- it 
it's all right, I won't call you back. 

All right. That's tine. 

Now, has anybody spoken to Crowley? 

Yes , Crowley was at the meeting • ... 

Oh ! 

here day before yesterday. 

I see. 

Harry contacted him 

Good. 

•• • . and he was over. 

Good. 

We had a very interesting meeting. 

Good. 

Harry went to town on the purposes and objectives, 
and we had a very nice discussion as to the -­
general way as to how the meeting would -- the 
Conf erence would be constitut ed and how it would 
operate and some or the problems. And Mise 
Newcomer was here, and Spence and Wolcott and 
a representative or Senator Wagner. Then Dean 
Dean Acheson, he made a statement too and then 
we got some infor mation and had a very - - very 
good meeting. 
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Fine. Well, I appreoi ate all you've done , 
and I will call Tobey, and if I have any 
trouble, I'll oall you back. 

I go t this word rrom Harry. 

Yeah. 

He probably transmitted it to you in regard 
t o Crowley; Crowley wasn't certain that he 
wae going to be able to be up there. 

No. I didn't 
tell me that . 

Harry I -- Harry didn't 

Well, I-- it wae after the meeting here, 
and Marr iner Ecoles was here, and there was 
some discussi on about it, and Marriner was 
talking about having a substitut e r or him -­
f or himself 

Yeah. 

. • .• and Harry a nd I both thought that he 
ought to be there , a nd I don't know jus t what 
I didn't get to talk t o Crowl ey about it; in 
ract , I didn't know about it in that position. 

I see. 

You hear d about the note from the Secr etary or 
State? 

You mean that t he Pr esident -- I - I Just know 
t hat euch a note went about Jeeee. 

Yep. 

That there was already ••. • 

I meant - - I meant him. 

Abou t Jesse? 

Yep. 

There were already too many. 

Yeah. 

Well , you had a good hunch on that. 
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I still believe in it. 

Well .... 

(Laughs) 

. . .. suite me. Suits me. I - - you know what 
I told you. I -- that it the President t'elt 
that way, he ought to go much further. 

Yep. 

Because if -- if people close to the President, 
members or hie official family, feel that they 
can t ight him, politically, and not be censored 
for it, there's no limit to what they'll go. 

That's exactly right, and that's a very earioua 
situation down there. 

It, on the other hand, t hey reel that they --
if they do such a thing, they're going t o be .... 

Commended. 

Yeah, or punished -- they'll think twice. 

Yeah, but I imagine that fellow's rather 
uncomfortable, because he either has the power 
to do it ... . 

Or atop it ... . 

...• and it' he has got it , he can't do it, and 
if he hasn't, why, it might not -- it might be 
that he ought to masquerade as having power. 

That's right. 

And, you know, my ticket is the heartbeat. I 
can -- we'll all have mistakes of judgment and 
this and that and the other, but by God, · ira 
fellow's heart's beating right, you can over­
look that. 

~ou bet your life. 

That's my religion. 

Well, that-- goes with me. Thank you eo much. 
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Well, I'm mighty glad you're back. 

Yeah. Thank you. 

And I'm sorry I didn't get a obanoe to oall 
you, but the Otis clan was having -- they were 
having their unveiling up there ••• • 

Well, that's all right. 

And they bad a lot or long speeches •••. 

No time l ost. 

.. .. and I saw a lot or the fellows and got 
a lot or information after the thing was over 
that kept me a while. 

Thank you. 

All right, Henry. 

Good-bye. 

Good-bye. 
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fiMJr: 

Operator: 

HMJr: 

Oscar 
Cox: 

Hl~Jr: 

c: 
HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

Hl~Jr: 

c: 
HMJr: 

C: 

HMJr: 

C: 

Hello. 

Oaoar Cox. 

Hello. 

Hello, Hr. Secretary. 

Oscar ... . 

Yes, sir. 

June 16, 1944 
2:18 p.m . 

I tri ed to get Leo Crowley a nd they say 
he's in Detroit. 

Yeah. 

Please make a note. 

Yea, sir. 

I am writing a letter to Hull which I'm 
sending Crowley a copy -- protesting against 
giving the English the credi t tor selling 
lend-lease goods in Europe , you see? 

Yeah. 

Now, I- I 'm protesting it,· and I'm pr otesting 
to the Pr esident, and I'm sending Crowl ey a 
copy. 

teah. 

I hope you fellows wil l back me up. 

Yeah, we will. 

You will? 

Yea, sir. 

Well , I understood trom my boys that Lend­
lease was in t avor ot letting the En~lish 
sell them -- lend-lease goods . They re not 
use them in Europe, you know, for - t or f eedi ng. 

Well, I think, as I checked on it last, it 
was to be done on two conditione: one: that 
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we consent; and two: that all or the etutr 
had labels all over it indicating that it's 
U. S. l end-lease goods. 

No, but -- well, you get my memorandum 

All right. 

.... and I- I understand that- that your 
organization's representative being with the 
State on this thing. 

Yeah. 

But, anyway , I - I didn't want to do it, without 
Crowley-- letting Crowley know, per sonally, 
that I was doing this. 

Well, I'll get word to him, that you did let 
him know. 

Have a look at it, because, Oscar, 1t it gets 
out that ~e let the English sell American 
lend-lease .•.• 

Oh, I know. 

.... goods !or cash, you people aren't as 
smart as I think you are. 

I agree with you. 

Okay. 

Thank you, sir. 

Good-bye. 

Look, one other thing. 

Yeah. 

I talked to Harry a little bit about Judge 
RoselllllBn and the Monetary thing •••• 

Yeah. 

•... and he asked me to talk to Vinson, and 
Vinson ea ld it was okay with him. · 

Yeah. 
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And I wondered i t some time that •• •• 

It has gotten t o me, and I haven' t seen Harr y. 
I've only been back toda y. 

Well, what I vas going to suggest was , when 
you got a chance, it it's all all right, I 
t hought you might want t o call Sam per sonally. 

Okay. 

Right. 

Thank you. 
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JUN 16 1944 

Dear llr. Crowleya 

I aa enoloein.g, tor 10ur intol'll&tloa. a 
oop1 ot a letter I h&Ye Juat eent the Sloretar,r at State. · 

AI JOU will eee, it 11 rq Yin that t hl1 
GoYerna.nt i1 enti tled t o the prooeed1 of t he 
1ale1 ot lend-leaae or oloaely e!..llar ~oode eold 
by tbe Brltlah Gonrm.nt ln liberated areal 
4uriug tbe mlll taPr parlo4. 

I thought it nll to npreu rq YliW on 
t hl a particular hl&tter both to )'OU ana to Seoret&17 
of State Hull without waiting on the preparation 
ot more detailed ooiZtent wl th r11peot to the 
1uggeated arrangement. 

Sincerely youra, 

(WipM) 11. • .,...., lr. 

Seoretar,r ot the Trea~nrr 

Honorable Leo T. Crowley 
Acbalnlatrator 
Foreign EoonOIIioa A4mlnlatration 
\iu hiDgton, 0. c. 

JJtaCu 6-16-4A 
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June 16 , 1944 

~nt by S .S .Agt . Bauck to Capt . Graham, 
map room, 'llhite House , for transmittal 
to the President . 
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~SMORAMDUM FOR THE PRISI DIIT 

The Troaaury hae been asked by S\a\e and \he 
Foreign Econoaio Addn1atra\1oft ·\o oo.ea\ 11))011 
\he ~roposed baeie of ea le by \hi1 Go.-raaea\ and 
the Brititb OoYeraaen\ of relief and rebabili\a\ion 
auppliee nnd of .vrpl111 aray 1tocte in libera\ed 
ar er-e. 

I can not agree \ o the .uageet1on of Bt 8te and 
\be Foreip &ooaoalc AdainhtuUoll \laa.\ \Ills GoYel'll­
aen\ recel.- only - portion of the proeeede fro• the 
•de by the Unthd l(lftgd<'o of euJ)p llee "fbicll the 
Uaited ~in~om reeeiYed fro. ne under lend-lease. I 
belieye we ebould recei.- ell of the proceede of 
edee of leod-leue e\octe or clolllY el&Uar goode 
by United Kingdoa t o the •overn•ente of liberated 
ar eas . 

Al so, I ean not ~gree vlth the pOeitlon of \he 
United Klnfdo• in \heir Aide-Weaoire of 11lne !, that 
any fina l ee\tle•ent ae re~&rde anopli•• t o \~e lib­
erated ~r•a• during \he •111\~ry period .as\ ~ 
equitable but be baaed upon a recolftl\lon of •rela\iYe 
financia l •trena\Jt• of the t wo couDtr1••· I bell ... 
t hat the &doptioll of tueh a prlnolple would be OOD• 
tr~ry t o the bet\ lnteree\e of tae Un1\ed State• &nd 
vould be so reg.11.rdect by ConJflt8 e.nd t.he people. 

l u toda,y lldYhhlg Secrehry Rllll .and Mr. Cro•le, 
Of •J YhW!! . 

(Sp.d) H. MORGENTHAIT ,JR. 

(Secr et ary {:ave a copy to Ad!nire. l Leahy ) 

RD:&SD 
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THE: WHITE: HOUSE: 

WASHINGTON 

16 June 1941. 

Mn!ORANDUil FOR: 

The Sec•·etary of the Treasury 

/-' I? ---

The following message has been received 
from the Pr esident for t ransmitt al to the Secre­
t ary of the Treasury: 

"F'ROII THE PRESICOO TO THE SECRETARY 
01' T!IE TREASURY. 

"Reference your memoranduM of today , 
please ask Crowley to hold up on agree­
ment tor sales until I get back.~ 

Very respectfully, 

f-~ . . 1. tl ' 1( .ltuJ_d.wv 
F!lA"NKL((fH"~··,ntA'HAll, 

Captain, A. G. D. 
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June 16, 1944 
3:05 p. m. 

HMJr: Hello. 

Operator: Senator Tobey. 

HMJr: Hello . 

Ooerator: Go ahead. 

RMJr: Hello. 

Senator Chae. 
Tobey: · Hello . 

HMJr: Henry Morgenthau, Jr. 

T: Hello to you. 

HMJr: How are you , Senator? 

T: 

HMJr: 

T: 

Hl~Jr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr : 

T: 

HMJr: 

Nicely. Glad to hear from you. How a re you 
feeling these days? 

Very well, Senator. 

Glad ot that. 

Senator, you know we're going to have a Monetary 
Confer ence up ll't Br etton Woods. 

Yes, I have .... 

And the President has authorized me to ask you 
t o be an American delegate. 

I ' d be delight ed. 

Well, that will be tine. 

I appreciate that confidence on his part, and 
your calling me and I 'll take ~reat satisfaction . 
i n that particularly because I m a New Hampshire 
man. 

Right. 

I'm very grateful to you , Mr. Secretary. 

Well, Mr. White, who's the head or our monetary 
section her e .... 
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I r emember meeting him in the comm1 ttee. 

~1111 ge t in contact with you • ••• 

Yes. 

and we will mail you various material 
that we have, because I'm eure you ' d 11ke 
to go over it. 

Thank you f or your kindness. 

Wel l , I '11 be 

t o you. 

I'll be looking f or ward to seeing you, Senator. 

Thank you , friend, and I hope we have a very 
happy time together. I think it's a gr eat 
constructive idea. 

Well , that' s fine. 

I 'm w1tb you a hundred per cent. 

Wonderful ! 

Thank you, fri end. 

Good-bye. 

Good-bye. 
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June 15, 1944 . 
3 :55 p .m. 

SELECTION OF DELEGATES. TO MONliTAhY CONFE!d?:NCE 

Presen t: Mr. D.w. Bell 
Mr . Glasser 
Mrs . Klotz 

h .U. JR: I talked to ~enator Tobey . It ~as all 
r:i li( and honey. He thanked me . he 11as for the program 
and ~ould do all he cou l a to help. 

1/u{. BELL': V.e! J , tne.t is surprising! 

MRS. KLOTZ. : I said to Mr . Morgen tn11u when the 
conversation ended, "I know I a1o c r azy now; I must be 
crazy!" 

!.Ut. BELL: Surprise! 

!.ffiS . KLOTz. : 'nell, you never neard anything like it . 
11e ;;as so delighted and so honored . 

H ..... Jlt : He kept saylng "Fri end . " 

llarry called up 1&rs . Klotz and gave me a lot of odds 
and ends which I can ' t do. 

"!ItS . KLV!'Z : All he v.ants you to do , r eally, is the 
Crowley thing, but the other things he v.ould do . 

H.J.:. JR: Yes , but eve1•ybody keeps calling me about 
the Jtosenman matter. 

L!R. BELL: 10u have me a litt le confused. I don ' t 
know about the Crowley matter and the hosenman matter • 
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R. · . JR: \',ell , put Hosenman on as the adviser . 

:.tRS . KLOT~ : ~rowley did come to 
tney had here just before darry left. 
only a Congressional meeting . 

some meet i ng 
'iha t us not 

Mit. BELL: The Congressional meeting was over in 
Vinson ' s office. 

(The Secretary nolds a telephone conversat ion with 
Mr . Bernstei n, Atlantic Ci ty, as follows : ) 
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HMJr: 

Operator: 

HMJr: 

E. M. 
Bernstein: 

RMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HI-IJr: 

B: 

m~Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

Hello. 

Go ahead. 

Hello. 

June 16, 1944 
3:55p.m. 

Good afternoon, Mr. Secretary. 

Good afternoon. Can you hear me? 

Yea, sir. I oan hear you perfectly. 

Well: no~, I've found out through talking with 
Judge Vinson that nobody had talked to Senator 
Tobey, eo I did, and he was all milk and honey; 
he's for the program, and is highly honored. 

Well, that's very good. 

And will help us all he can; would like to have 
us send him some stuff and so forth and so on . 

We'll mail it to him immediatel y, Mr. Sec retary. 

Now, about these technicians. You know what 
White told Mrs. Klotz -- were you there? 

Yes, eir. 

Well, these technicians, Williams and who else? 

Williams , Knoke, and Ganson Purcell. 

As technicians, that's all right. 

As technical advisors. 

Yeah. Now, but what have you done about 
Judge Rosenman? 

We haven't done anything that I know or. It 
may be that Mr. White has done something. 

Well, God, I wish White would tell somebody 
what he does and doesn't de . 

I r egret I don't know what he's done about 
Rosenman, but I'll find out and we'll call 
you right back. 
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Yeah. Now, about CroWley. I don 't see how 
I can call up Crowley and say , "Look, Leo , you're 
going to be there yourself; it not , we don 't 
want you" . 

Well , you don't have to say that to him, do you, 
Mr . Secr etary? We can Just make it clear that 
there are no alternates , and he comes or not, 
when he can . 

Well , who -- who did he eay thls to there was 
going to be an alternate? 

I don 't think he said there ' d be an alternate . 
I thi nk h e merely said t hat he can't be a t all 
the meetings, and Marriner Eccles i s the one 
who's trying t o base on that, the need tor 
alternates, and therefore, an alter nate t or 
bllleelt. -Well, I'll call him up, and I'll explain it to 
him, and as soon as Harry comes in, have him 
call me, it I'm still here, please . 

Yes , Mr. Secretary . 

Will you? 

Yes, sir. 

Will you .... 

I want you t o know that Congressman Wolcott 
was very helpful too , a t the meeti ng ot the 
Delegation two or three days ago. Very helpful . 

He has been helpful? 

Yes, sir. 

Good. Now, it's up t o you f ellows. to get i n 
touoh with Senator To bey. 

Yes, sir. 

Now, wait a minute. (Pause) 
Well, I under s tand you're doi ng two speeches. 
One a welcoming one , and one something else. 

Yes, sir. They 're in your-- they're in the 
ottice now. I mean, it you want them. 
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Well, it by any chance, the President came up 
there, we'll give -- let him do the welcoming. 

That's right. 

Okay? 

Yes , air. 

All right. Now, what ar e you fellows doing up 
there besides going in swimmi ng? 

'If ell , I don' t think anybody' s been in sw1mnl1ng 
yet , Mr. Secret ary, but we have a lot ot work 
done. We have every one or your nine technicians 
busi er than he's ever been, and we 're gettin~ 
mor e help from the other departments than we ve 
ever had before. 

Well, why don' t you go. i n swimming? 

Mainly because ther e was so much to be done. 
Sunday, though, Mr. Secretary 

You're on the air, and Harold Glaeser i s givi ng 
you the Bronx cheer. 

Oh, he i s? 

And Dan Bell is weeping . 

I'm sorry . 
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~Ir s. Klotz i s in sympathy wi th you. She reels ..•. 

Well, it's very pl easant up here. 

AU right. I'll put i n a call t or Leo . 

Thank you , sir. 

And t he minute Harry cal ls 
come in, will you? 

All right, sir. 

Good-bye. 

put i t-- let him 
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Ji •••• JR : I am going to put it on the basis that I 
am going to say he isn ' t to have any alternate . 

MRS. KLOTZ: They told it to Eccl es . 

H.U.JR: llut I will do lt this way , I will simply 
say, "Leo , so we can keep t he thi ng straight, we are 
t elling Eccles that"--

!.IR.:i. KLOTZ : No, v;e nave told everybody; everybody 
underst~nds that t here are no alter nates . out Eccles 
was the one •Abo told lla rry that he talked to Leo Crowley 
and be understood tnat he is sending an alternate . 

H.:l. Jk: .• I am going t o put i t the other wa7 around, 
see? 

MRS. KLOTZ: You a1•e goi ng to ,;;e t somebody into 
trouble . 

MR. Bii.LL: Have. we any alte rnates at all? 

i.IRS. KLOTZ : No . 

i.h. BELL : •hat is the answer . 

i:i. • . JR : I can use as ttn excuse this business of 
Lend- Lease and go on the other thing. 

I had a tal~ with General Magruder who now does the 
br i efing of t he newspapermen . He used to be good. rle 
was in China ahead of Stil\lell . he r1as there f or Lend­
Lease ln ' 41 . rlis name MS familiar to me . lie knows 
Chiang Kai - shek and T. V. und all that. Now, here is t he 
fe llow - he is too busy doing what he is, but they never 
woul d thin~ of having him come bacJ.- and give the Treasury 
the benefit of v.hat he has learned, because he can 't do 
it under Army procedur e . 

MR. Br.LL: Hov. long has he been back? 
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H. M. JH: He has been sick . He mus t have been back 
some time . 

LIJt. Bell: He isn't familiar ;-,ith r.ha t is boing on 
now? 

H • . ,. JR: He seems to know. I said, ".,e are t aking 
a very strong position . " 

He said, "I knO?I you are . Unfortunately, v.e didn ' t 
do t hat right from the beginning . We woul d be way 

ahead . " 

I will say t nis for the Army, twice a day he sees 
the newspapermen and briefs them on what is .,:oing on -
twice a day. 

hffi. BELL: 11eally? 

H.hl . JH: Yes . 

M1~. GLASSER: Does he brief them on the foreign 
s i tuation or on the whole world? 

H. Y..JR: The whole world, twice a day. 

:.tit. BELL: He nas to know, then , \':hat is goin" on . 
That must have been a thrill yesterday on the b-2\:l'i's . 
That was a little delayed, too, wasn ' t it? 

H,1,1.JH: Very much~ A!'te1· all, Dan, t hey never 
left the country until the 15th of April . 

MR. BELL: Yes, but we sort of had ~lay 10 or i.ay 12 
as the date, didn' t r.e? 

H. 11. JR: Not thst I remenber . I aon' t think it has 
been very much delayed . 

Mit. Bl!.LL: I thought about the middle of May we 
thought--

H. :.I.JR: Did I say that to you? 

so 
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Mlt, fjt.lL: No, Harry and I had a conversation . 

H.M. JR: Harry has his own source which he won't tell 
me about . but the source I had - General Arnold baa been 
about right . They left here t he 15th of April and bombed 
it in t"o mont hs. I think t hat is ~onderful . 

M~. BELL: They oidn ' t think t hey got them over 
there as quickly as they though~' they would . They didn 't 
get as many as they planned at first . Gosh, no, that is 
lionderful. 

MR. GLASSER: Two months is a short t ime to move 
planes and buil d up ground forces . 

H .~. JR : And they had t o fly in all their o~~ sup­
plies, bombs , gasoline . 

Mlt. Bl:.LL: If t hey can j ust keep it going- ­

l.m. GLASSJ:.Jt: Did t hey announce where they had 
bombed? 

Hk. Bl:.LL: The southern island . If they can just 
keep it up noli, and keep them t oing- -

H .• JR: It only cost half as much as they said i t 
v.ould. 

Mh. BHL: The field? 

H •• ~. JR : Yes . Now, nave you seen t his memorandum 
which Bob McConnell gave me ? (Memorandum to the President 

on British-American sale a6reement) 

L!h. Bl:.LL: On ~rhat? 

H. l-i..ffi: The one he gave me at one o 'clock. 

MH. GLASSER: I saw it . 

Jl.,.:. JR: Di d you initial it ? 
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MR. GLASS~R: No, I saw lt a f t erwards . 

!lit. BELL: You meAn t he one you asked f or at this 
mor n i ng ' s staff meet ing? No, I didn ' t see it . 

Mk. !}LASSER : ~y man Hoffman helped him on orav.ing 
that . 

H. 'A. JR: Vlho helped? 

MR. GLASSER: Hoffman. 

(The Secre tary holds a te l ephone conversa tion 
w th llr . L!cConnell , as follows : ) 
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RMJr: 

Robert 
McConnell: 

ID!Jr: 

M: 

HMJr: 

HMJr: 

M: 

ID!Jr: 

M: 

H~!Jr: 

M: 

HMJr: 

M: 

June 16, 1944 
4:06p.m . 

I sent that memorandum ot yours on those tvo 
matters -- I've sent -- I've sent it by telegraph 
to the President. That was a very good memorandum. 

All right, sir. Thank you very much. 

And I had Admiral Leahy tor lunch. He's 
completely in our corner, and will look tor 
anything that comes through trom Churchill, 
it anything comes through on thle pro testing, 
he will see that we're consulted. 

All right. That's tine. 

And that, ot course, is strictly tor you. 

Yeah. 

I mean, you mustn't -- all the~e things, I mean, 
the way I guard .•.. 

Oh, yes. Absolutely . 

.• _. . my rear and tlanks, is very secret. 

Right. Right, sir. 

But he'll take care-- he's completely in our 
corner. 

I-- I think we're right ae rain, too. I don 't 
see any other way out ot it. 

Okay. 

Thank you • 
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h.M. JR: Did I tell you t hat there is a cable over 
ther e which vhurchill sent the President on thi s money 
busi ness , in whi ch he says , "Supposing t hat the Al'lllY 
sl.ould buy a cow from a French woman ; is Morgent hau 
going to see that she really gets paid't" - mentioning 
me by name . : 

!.Ut . BELL : Is t t.at a reply to our cable? 

H.~!. JR: I t hink so . It is going to come over here . 

:.IR. BELL: "Is Morgentbau going to see t hat she gets 
pa i d" - well, sure, in French cur rency • 

f or 
you 

• i. :A. JR: The advantage of having a man li:Ce Leahy 
lunch - he says , "l•hy isn • t it phoney money?" Lo 
see ? 

• 
(The ::>ecretary holds a t elephone c:n versati on Ylith 

!At•. \"Jhite, as follows:) 

• 
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W: 
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• W: 

Hello. 

Go ahead. 

Harry. 

Yeah. Good aft ernoon. 

June 16, 1944 
4:08 p.m . 

What do you mean •yeah"? Is that the way you 
sound? 

Doesn't that sound good? 

Not very good when you say •yeah•. 

(Laughs) I dldn't say •yeah•. That was the 
operator. 

(Laughs) Oh. Well , wait 'til you know what I 
told the operator. I've got a call in tor 
Crowley -- doing your errands . 

Yea. 

And I said it Crowley's call comes through, 
put White on ice. 

That's-- on ice? Yeah, I ' d like to be on ice 
right now. (Laughs) 

'llell, now, dld you get a:r message about Tobey? 

I got your meuage about Tobey, and I was very 
surprised. I was glad to hear it. 

He's all - he 1 s all tor us. 

Good. Fine. 

Yeah. 

I'll-- I'll --you would like me to call h1m 
up dlreotly? 

No, you don't have to bother. Just get him some 
material. 

All right. We'll do that • 
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No , he's- he's fine. Now 

All right. I think Vinson might call him up. 
I 'll speak to Vinson or •... 

Well, it ' s not necessary. 

It's not, huh? All right. 

Look, I'm calling you up about Rosenman. 

Yes . Well , Vinson -- I don't understand. I -­
he had some r eluctance . I was going to s~eak 
t o you about it. Whether it's beoU&se it e the 
White Rouse or whether it's something personal . 
What we've done i s , we've got a place for him 
on -- among the legal advisors. That is , we've 
got -- ah -- Luxford, and Cox and Ben Cohen -­
eaoh from different departments and Dreibelbis 
from the Federal Reserve Board and Stark, 
one or the Vioe Presidents or the Federal Reserve 
Bank, and we've got Judge Rosenman's name to add 
if you give us the "okay• . 

Well, I'll call him up, and Harold Glaeser 
i s sitting here, and Dan Bell and Mrs. Klotz, 
and Glaeser will let you know. I -- I want to 
make the offer. 

Yeah. Okay. It'll be-- I think it will be 
very good 1! you can get him on. And I got your 
messa.ge about Williams and Knoke .•.• 

Yeah. 

...• but-- ah --it was the understanding that 
I was to call Eool ee , or you were to call him? 

No. Listen, fellow, I'm- I'm a working man. 
I haven't got time to play with Eoolea. 

Okay. I '11 oall him up. 

And, I've got a call in f or Crowley to tell 
him that there are no alternates, and the 
reason I want to tell him •no al ternates• 
in order -- on aooount or Eoclee. 

That's right. Eccles was very insistent on it, 
and if he hae -- he said that if there were any 
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alternates in it that he won't go and he'll 
eend Szymczak and eo and so on. 

Yeah, eo I tell Crowley •no alternatee• eo 
that we can tell that t o Eccles, ie that it? 

That's right. Yeah, that's the way to handle 
it. 

See? 

And that Crowley will have to come up, even 
it it's only tor a couple ot days. 

I told the good people here that that was the 
Jesuit method , and none ot them know what that 
is -- but evidently you do. 

Yeah. Not letting the lett hand know what the 
right band is doing. 

Okay. 

One further question. 

All right. 

Ther e 's Ganson Purcell. Shall I call up 
and try to handle that? 

Well, he - he certainly doesn ' t go as an 
American delegate. That's out. 

Yes. 

And Miss Tully agreed to that. 

Good. Then he'll either go as a n advisor or .... 

Or he doesn't go. 

Doesn't go. Now, do you want me to try to 
handle that, or .... 

Unlese Bell wants to do that. It would eave 
you time. (Aside: what?) 

Who? Bell? 
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That would be t ine. 

Wa1 t a minute. Bell's laughing. 
d1dn 1 t get a ohanoe. (Aside: He 
you been in on any ot th1e? Done 
All right. You better do it. 

(Laughs) Okay. I ' ll do it. 

Right. 

He ea id he 
what? HaYe 
any ot thie?) 

That -- those are 
are lett. Okay. 
today? You'll be 

the only three questions 
You're -- you're 1 eaving 
back Monday or Tuesday? 

that 

Be back about t our o ' clock Monday morning and 
Will expect you at the airport to meet me. 

Ah -- the Atlantic City airport? 

(Laughs) No. No. All right. 

We're making excell ent p rogress here. 

Good. 

Yeah. 

Now, Glasser will let you know it I get 
Cr owley and what I tell Rosenman. 

All right. Now, have you talked at all to 
Vinson, or are you going to talk? 

I talked to him; told h1m that I was going 
to do the Tobey thing, and it it was all r i ght, 
that I would not call him back. 

I see. Then I - - then Vinson is up to date, 
and Dean Acheson knows about Tobey, or does 
he not? I'll tell hie men her e. 

No , I have not told him. 

I'll tell Collado and he' l l pass it on. 

All right, and -- anything else? 

No, that's all, air. 
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• HMJr: Well , take care ot )'ourself. 

W: Yes, e1r. 

RMJr: All r1ght. 

W: Thank )'OU. 

• 

• 
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MR. sgLL: Is that John Williams? 

H.!• .Jn: Yes , and Knoke. 

MR. BELL: tie is opposed? 

IJfW. KUJrZ : 
that if he can 60 
principles, O. K. 

MR. GLASSER: 
chance like t hat . 

Yes , but they will put i t up to him 
along wi th our objectives and our 
Other~ise, they may turn him down. 

tCnoke won ' t turn it dov.n , not for a 

MRS. KLOTZ : They are not so f~rried about Knoke 
as they are about \iilliams . 

H. Lt. JR: I never realized how impor tant these people 
are . 

(The Sec1•etary holds a telephone conversation 
wi th Judge I\Osenman, as follows:) 
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Hl!Jr: 

Operator: 

HMJr: 

Operator: 

RMJr: 

Operator: 

RMJr: 

Judge Samuel 
Rosenman: 

HMJr: 

R: 

ID·!Jr: 

R: 

m~Jr: 

R: 

f!MJr: 

R: 

HMJr: 

Hello . 

June 16, 1944 
~:1~ p.m . 

Judge Roeen.man would like to call you back 
in about five minutes. 

Well, you tell him I'm leaving on an airplane, 
and it's-- and I ' d like to ge t him now. Will 
you get that word to him? 

I'll see if I can. 

I 'm leaving right away, tell him. 

Right . 

~:15 p.m. 

Hello. 

101 

The President told me why you went to Texarkana . 

Yeah-- yeah. Listen, tha~ fellow should ·get 
his mind orr or those things. 

Well , by God, you should get-- I won' t f inish 
the sentence. 

(Laughs) 

(Laughs) 

As a matter or fact, he hadn't -- the State 
l ine doesn't run through the hotel. 

It doesn't? 

No. 

He told me it did. As a matter or raot, he 
said that when I vas -- when I lived in Texas, 
I used to always take my women up there -- at 
the age or nine. 

As I told him, he -- he knows ~n awful lot 
about us . 
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Yeah. (Laughs) 

Ru~;~ning from o'ne end ot the hotel to the other. 
I don't know what he was running away from. 

(Laughs) 

But, anyway, I wish he would get his mind ott 
ot it. 

Oh, yeah. Well, it - it would help. (Laughs) 

(Laughs) 

What's on your mind? 

Well , you remember you-- I don't know-- you 
were talking to me about -- kidding about 
going up to Bretton Woods 

Yee. 

and I don't know how serious you are • •.. 

I'm damn serlous. 

Do you want to go as one ot the legal adv1eora? 

Sure . When does it start? On the twenty-ninth? 

Yeah. 

Sure. I'd like to go. I'd have to get the 
Boas' 1 okay•. 

Well, we'd love to have you. 

Well, now, how can we do that? 

Well, I can do it the way I always do lt. 
I- I -- every one ot thewe I've put up to the 
Boas through Graoe Tully. 

Yea. 

And I'll do it that way. 

All right .••• 

Ot oourse , un1e1a .... . 
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That would be tine. 

Is that the way you'd l i ke me to do it? 

Yeah -- yeah. It - do you think I could 
be helptul up there? 

I'm sure you can. 

I mean anonymously. I don't want to make ... 

Oh, there's no anonymous stutt about this. 
You- I mean. , we've got to announce it and 
everything else. 

Oh, I don't mean-- t hat's all right, but I 
mean it I can help in any -- you know, any -­
going over statements or .... 

Oh, sure! 

.... anything like that. That's what I mean. 

Sure. We're asking you tor your brains and not 
tor your looks. I -- who do you think you are? 
H. G. Welle? 

I ' m humiliated. Orson Welles. 

(Laughs) .Huh. 

(Laughs) 

Okay. 

All right. Fine. Thanks. 
are you going to be around 
baok? 

When -- how long 
town when you come 

I'll be get in here-- I'll be here Just one 
day again. 

Oh ! 

make speeches. 

When is that -- next 

I ' ll be back Wednesday night; then I ' ll be 
here t or two or three days • 
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All right, boy. '!'hanks very muoh. 

Thank you. 

All right, Henry. 

Good-bye. 

Good-bye. 
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(The Secretary speaks to ~iss Grace Tully over 
White House phone, as follows : ) 

H.M.JR: Hello . 

Oh, Iemalive . 

Pardon? 

No, I am going to leave here on t he four- fifty­
nine plane if another tire doesn' t go flat . I hope to 
get up there about nine o'clock t onight. 

So I near . 

Have you milked t he cows ? 

Grace, I would l ike the President ' s approval to put 
Samuel Rosenman on the Legal Staff of the ~merican Dele ­
gat ion for bretton ~oods. 

Yes . 

Wil l you let me know tomorrow in the country? 

Now, v.hile I have you - do you have a minute free? 

You know, t he first play that we did on War Bonds 
was tne Anti -Nazi ; the second one we di d was against com­
placency in thi s country; and the t hird on e I want to 
do in Chicago is against a premature peace, backing up 
the President on uncondi t ional sur render . Vlhat I would 
like to say in this tal k I am going to give i s to point 
out the danger of the Ge rman Gene ral Staff realizing 
that , possibly, and wanting t o make peace while the uerman 
army is still intact, an d make peace on French ground and 
Italian gro und, rather t han on German ground . I would 
like to build my broadcast around that, pointing out that 
the American people should be fo rewarned against an 
attractive offer ~nere t hey might throw us Hitler and 
all the Nazis and all the rest, in exchange for keeping 
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I am confident i t is al l right 
check it , and if you could give 

You get the idea? 

Thank you . Good bye . 

(end of conversation) 
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MEKORJ.NDUW FOR THE SECRETARY. 

June 16, 1944. 

Jl&il Report 
I 

The report on mail for the past week ia practi­
cally a report on bond mail. Other topica appeared 
very seldom, and letter a were negligible so far as 
~any quotable material was ooncerned . 

· Responses to the form letter of Yay 27, and a 
ater telegram aaking cooperati on, dwindled in number 
ut were as strongly cooperative aa those of pre­

ceding weeks . The total of such replies through the 
first mail of Friday morning was 196. Bonds sent 
for redemption also went down in number, totalling 
62. Fifteen of these came from Puerto Rico , and a 
number from buyers with Spanish names , There were 

~ ~ 4 complaints on overdue interest on bonds, 2 ·complaint& 
, from War Department employees, and 1 f rom a Navy source , 

and ~he usual flock of auggest ions for slogans and 
1 publi city, requests for airplanes , veterans, and other 

~ promotional assistance. 

~ ~
4 

The radio program of June 12 inspired f ewer 
~ ~tters than preceding broadcasts of this type have 

brought in, The ratio was 8 favorable to 7 unfavor-
~ . able . ill t heae comments have been copied in full and 
_\f ~ constitute the first pages attached, 

On the tax front, the queation of refunds for 
overpayment& continuea active, and is apparently ex­
tremely i rritating for those who have been wai ting for 
their money. The number of requeats , however, was 
sharply down, and so were other co•plaints in con­
nection with tax matters . 

There were the usual scattered complaints about 
delays in cashing bonds, or red tape connected with 
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lle110randUll for the Secretary. June 16, 1944 . 

turning them in, bank charges on cheeks , etc. There 
were only 3 mentions of the fortheomi.ng monetary 
conference , and 4 requests that small oonda be made 
available outside the services. 

A scattered campaign in favor of technocracy brought 
in identical letters from a number of writers • 
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Favorable Comments on Radio Program 

of June 12, 1944. 

s. E. Crowell, Akron, Ohio . Your Bond Drive irogram 
on MOnday evening, from 10 p.m. on, was super ative, 
magnificent~ Could I have a copy of the script for 
use in ~ pulpit work? I ' d be glad to pay for it. 

Mrs. E. R. Engel , Brooklyn, New York . MY husband, 
Emanuel R, Engel, incidentally a colleague of yours in 
the class of Cornell 1913, is a teacher at the Franklyn 
K. Lane High School in Brooklyn. !iter we both listened 
to the radio program last night, ~ husband was prompted 
to stimulate the sale of bonds, and infuse enthusiasm 
in t hese young citizens by making the following offer : 
To help these youngsters satisfy a constant craving of 
witnessing the Brooklyn Dodgers , in a ball game, he 
promised to the first forty students who could show him 
four bonds, his own personal application and check for 
a fifth bond to consummate the qualification for a free 
ticket to the game . These forty applications on hia 
part must total a minimum of $1,000, and he is happy 
to forego a ten-week vacation as a teacher to help this 
grand cause. * * * 

Postal card signed •Bond Buyer•. Postmarked Chicago , 
Illinois . Enjoyed the radio program very much and hofe 
Fifth Loan will go over the top . Yours for Roosevelt s 
victory in the U. s. and over our enemies~ 

~ss Her-me Marcus, Bronx, New York City. I realize 
· that you are extremely busy, and that I am but a aere 

school child. But I heard part of the program tonight . 
I turned the r~dio on in the middle of that inspiring 

• 
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talk - I think bf Walter Houston. I didn't hear the 
beginning, and Wllh you woul~ send me a copy of it . 
Thank you load a. 

Edgar Biasantz, San Francisco, California. I have 
just heard the War Bond broadcast of the Treasury 
Department in which Mr. Orson Welles gave· a most 
m.oving monologue, •Just Call lie Joe, I 'm Lots of 
People•. If possible, I should like to obtain a copy 
of the text and shall appreciate your having one aent 
to me. May I suggest ~at this monologue be issued in 
priated form, illustrated by well-selected documentary 
photographs? I believe this would make a very effective 
booklet. -
Jir. and !irs. C. C. Ryrrell, Highland Park, New Jersey. 
(Postal Card) Have just been listening to Orson Welles' 
program which opened the Fifth War Bond Drive. It was 
wonderfully done . It contrasts so vividly the enemies ' 
ideals and the ones we are fighting for . We approve 
and buy bonds too. 

Pincus Sachs, Newark, New Jersey. After listening to 
your broadcasting and our Dear lir. President, and 
others, I have finally decided to send you the encloeed 
poems . * * * I certainly enjoyed the great ~rfor.ance, 
and must say that we in our beloved country should hear 
constantly such performances in order to do away with 
prejudice, which was the cause of the downfall of 
Europe. * * * 

lira. Vernon A. Nichols, Dunkirk, New York. Your last 
radio program was most inspiring and I am writing this 
letter in hopes you may read it -- who knows, maybe 
you will. I am a Gold Star Mother with two more sons 
eoaewhere unknown. We have bought bonds every week and 
held thea, which I consider aost important. * * * 
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Unfavorable Comments on Radio Prograa 

of June 12, 1944. 

Anonymous -- Postmarked San Antonio, Texas . * * * 
You don' t have to spend all the taxpayers' money to 
pay Orson Welles to put on a silly show in order to get 
us to buy bonds . I'll tell you what would encourage us 
to buy more bonds -- well, you in Washington, D. C. 
quit throwing our money away as soon as we pay it into 
your hands . * * • Anyway, you are not welcome in Texas . 
So go on home . Don't think that silly old play will 
make us buy any more bonds . We know it will take a 
lot of our money to pay Orson 'Nelles . You could use 
that money to a lot better advantage -- say, to stop 
some of the strikes that continue . 

H. Gordon Rogers , Newark, New Jersey. Just a note to 
let you know that Mr . Orson Welles ' show tonight was 
a rotten beginning for your Bond Drive. Next time for 
heavens sake give the job to someone who has some sense. 
Of course I am buying bonds, but not because of any of 
the trash I heard from Orson tonight. 

Mrs . Katherine W. Haskins, Kenands , New York. I am 
writing this note to you because I feel that you should 
be told the consensus of opinion, in our village , of 
last night's program. I, ~self , listened all the way 
throu$h because I never miss hearing the President . 
That lS definitely the only reason I listened. I went 
to Red Cross this afternoon and almost every lady there 
said she turned it off. ~ daughter just came hoae f rom 
the office and told me the girls in her department all 
did the same thing. We are all of the opinion that 
Bing Crosby and Bob Hope would have helped you put over 
your job, and it would have been "tops" with everyone. 
They nave more of what it takes to touch the people 
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than anyone we know. No one likes Orson Welles and 
definitely no one likes his style of writing. It is 
loud, coarse, and over the heads of the majorit7. 
I grant 1ou he must have worked long and hard at it , 
but it just didn't go over. I am a seller as well as 
a buyer of bonds, a widow with two bo1s in the service . 
I feel I am justified in writing this for the •good of 
the cause•. 

~. K.•, Bridgeport, Connecticut. (Postal Card) No, 
this is not t he peoples' war. It is F.D. R's . war here, 
England' s in Europe , and hence should not be any of 
our concern -- as will come to the fore eventuallf. 
No one knows this better than you. 
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Anonymous -- Postmarked Baltimore , Maryland. Listening 

• 
to your talk over t he air the other evening, I heard 
you call Mr. Roosevelt "Our Commander-in-Chief•. Where 

• 

do you New Dealers get that stuff? We civilians , Americans 
first, last and always, recognize him as our first ser­
vant only. Well , the enclosed clipping will tell you 
what all true Americans think of the New Deal policies . 
You bad better get back to the Jefferson Democratic 
Party. From one who would vote for a Chinaman rather 
than a New Dealer for President . 

Mrs. David N. Rust, Leesburg, Virginia . As a patriotic 
citizen of these United States I feel I must mike a 
protest of the Treasury Department of our nation putting 
on such a program on the a1r as the one of June 12 to 
open the Flfth War Loan. If it is necessar1 for the 
Treasury to have a prograa the etel'llal fitneaa of thinga 
demands that it be elevating and on a high plane, and 
not deacend to the bally-hoo of the present day. !a we 
are sending our boys overaeas to die that the American 
way of life may be preserved, let us keep faith with 
them and make the American way of life worth preserving • 
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Donald J. McNelis , Camden, New Jersey . For two years 
past, and as long as I am able , I shall cont inue to buy 
t wo war bonds every month, but m41 I say -- I aa sur­
prised to have heard you being oonneeted with such a 
Bum Program u the opening of the Fifth War Loan Drive 
lfOrson Welles . , 
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General Comments 

Congressman Edwin A. Hall, (New York), transmits the 
following letter he has received from ~s . Margaret K. 
Byrne, NOrwich, New York.: -please use your influence 
to see that 'boondoggUng' with our currency is stopped • . 
Why is not Yr. Korgenthau required to explain and 
justify his action in sending gold, the nation's gold, 
out of the country continuously? Does Congress ap-
prove of the printing of greenbacks while our gold is 
being depleted? Please help to keep our American 
finances safe . " 

Letter addressed to the President by C. L. Allen, 
Beckley, ~eat Virginia, and ref erred to the Treasury 
for handling. I write you on behalf of J111&elf and 
probably one-half million others who have been living 
on small trust funds . We have seen the rate of in­
terest on Government Bonds reduced f rom 4% and 5% to 
a little over 2% within the past few years, We are 
well aware of the necessity for the Government to 
borrow ita funds at a low rate of interest, but we do 
not think that we should have our small incomes cut 
more than half. When the increased cost of living is 
added to this figure , I think that this section of the 
lhite Collar ArJ111 has been hit too hard. !a an act of 
common justice, some effort should be made to correct 
tnis situation, that in many cases baa brought hardship 
and tragedy to many elderly people who find it too late 
to start life over again. The guaraatee of bank deposita 
could be extended by Mr. Crowley to trust funds a.nd with 
this insurance, banks and trust companies could be al­
lowed to broaden their investments of trust funds to 
good domestic securities, with a higher rate of return 
than Government Bonds . * * * 

. 
John H. McNerney, Toledo, Ohlo . I was told recently 
that our Lend-Lease credits against other countries 
were bein' carried only as book entries, but that other 
countries , particularly England's, Land-Lease credits 
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to us were being paid for current~ by ear.arked gold. 
Can you inform me if this is true? If so, what is the 
reason we are settling in gold with England instead 
of credit!~ these amounts against what England owes 
us? * * * I would be particula.rly interested to know 
how much gold has been earmarked for each of our Jllie• 
against Lend-Lease, and how much earmarked gold is 
held for each of our Allies as a result of other opera­
t iona than Lend-Lease • 
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FaYorable Comaenta on Bonde 

Sandy Berman, Brooklyn, New York. WheneYer there ia a 
Drive to sell War Bonds, free tickets are gi•en to 
people that b~ bonds to aee different sport eYenta 
or shows. All the time I b~ bonds whenever I have 
saved enough money. I do like to see these games, 
especially baseball, but I can never b~ more thari 
a $25 bond, and I never get good seats. Why don't 
they have special days for people who b~ $25 bonds 
so they have a chance of getting a fairly good seat? 
EYerybody should b~ bonds without expecting free 
tickets, but as long as tickets are being given away, 
everybody should have the sama chance of getting a 
good seat. I am selling bonds and also b~ing one, 
and I hope everybody is doing their share. 

Department of Public Relations, Eastern Air Lines, 
New York City. For the purpose of expressing appreci­
ation to •our boys who are now engaged in the gigantic 
task of restoring liberty throughout t he world, and 
maintaining our own liberty in America, by doing our 
part to insure a successful opening of the nat~on­
wide Fifth War Loan Drive, an 'Eastern Air Linea 
Invasion Bond Purchase Fund' has been created in the 
amount of $7,000,000•, according to an announceaent 
today by Captain Eddie Rickenbacker, President and 
General Manager af the company. * * * 

. 
G. B. Grabill , Michigan Wheel Company, Grand Rapids, 
Michigan. ' (Telegram) We wish to advise your Depart­
ment today that we have exceeded our .quota of $14,000 
for the Fifth War Loan Drive by a figure of $15,000, 
with more purchases possibly to come between now and­
July• 
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Betraa R. B. Jitken, Yayor, Bridgeton, New Jersey. 
(Telegram) The city of Bridgeton, Cumberland County, 
New Jersey, has oversubscribed ita quota today at noon 
(June 10) of $1,650,000 sale of Fifth War Loan Bonds 
prior to the opening of the Drive , which co11111encea on 
Monday, June 12th. This news. is being released to the 
press today and I take pleasure in announcing this to 
you. 

Edward J . Hoff , Cincinnati , Ohio. Recently it became 
necessary for Mrs . Hoff to convert some of her Victory 
Bonds . Cash was needed for an emergency, and the need 
was genuine . * * * I want to tell you how greatly re­
lieved we are by readi~ the printed for.ii bearing your 
name , that came to us w1th the check . too of ten 
such communications bear the marks of austere official­
dom. Rarely are they couched in terms of wa~, under­
standable, sympathetic English. Too frequently the 
sinceri ty of such messages is lost in the loftiness 
of their presentation. Of course we have definitely 
planned to continue b\~ing Savings Bonds -- but if we 
hadn't planned it, your message certainly would convert 
us to the idea . ~ * * 

James Maloney, President, Glass Bottle Blowers Associa­
tion of the United States and Canada, Philadelphia, 
Pennsylvania. (Telegram) Re~lying to your fine tele-

. gram, I assure you, Sir, it w11l be both a privilege · 
and an honor to meet with your request . While we are 
a small Labor Union, our national office is investing 
fifty thousand dollars in the Fifth War Loan Drive . 
This will total over four hundred thou.sand dollars 
worth of U. S. Bonds we now have in our portfolio, and 
constitutes the majority of our total assets . I shall 
be very happy to place your patriotic telegram before 
our entire membership of approximately t wenty- five 
thousand. * * * 
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Rabbi 0. Fleishaker, Portsmouth, N.H. It is a Jewish 
custom to save up a 1.1 ttle bl t of one's produce for 
49 days and on the 50th day, to bring the offering to 
the Temple. This custom was practiced many years ago 
when the aa~ificent Temple of Israel existed in 
Jerusalem. This year three of '1113 children came to ae 
on the 50th day, each with an offering of 49 pennies 
taken from their allowance and asked me to send it to 
the National Treasury. This is to help in the war 
effort. It is '1113 privilege to send their small offer­
ing to you for a speedy and thorough victory • 
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Unfavorable Comments on Bondi 

J&llls 1. 1lden, Manager, International Printing Inki 
Kalamazoo, ~ohigan. • • • The attitude of our loca 
War Ration Board, ea~ecially aa regaris the distri­
bution of fuel oil, 1s the cause underl11ng a good 
laDY people's inability to buy War Bonds . Many of 
these people had to spend the .oney which could.have 
gone for Bonds to spend the winter in Florida, or so.e 
warmer climate, because the local Fuel Panel Board 
is so unreasonable about giving oil rations on legiti­
mate claims. Jnthon, J. Stamm, Administrator baa a 
lady in char~e who is inclined to be very hasty and 
very strict 1n her decisions, with no regard for the 
circumstances surrounding any petition for additional 
oil. My wife and I both spent quite some time .in tbe 
hospital last year, and when I asked for additional 
oil, I was absolutely refused . Finally, after secur­
ing a letter from my doctor, they gave us an additional 
85 gallons , when we bad asked for 150. * • * Battle 
Creek, Michigan, 26 miles from here, has no trouble 
with the rationing of either its fuel oil or its 
gasoline, and I think i t must be the people who are 
at the head of the local office. .b long aa thia 
condition exists in Kalamazoo and people are so in­
censed at the idea of being treated unfairlf, the 
sale of War Bonds will suffer in this collllllmi ty, and 
I think something should be done about t .he ai tuation. 

*** 

W. M. Rieck, Detroit, ~ch. I am one of the •Gallant 
Sixty• selling War Bonds in this city, end, peraonallf, 
u beying 10% of my salary worth of bonds, and an 
additional bond during each 'lar Bond Drin, all of 
which I think is a patriotic duty. However, I have 
a son in the aervice who has been overseas for about 
two years now giving the best year a of his life, and 
perhaps his llfe, and being paid about $75.00 a month 
by our Government . In July 1942, just before he went 
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oTeraeaat he subscribed for a $50 Bond each aonth, 
up to and including January 1943, and he directed that 
these bonds be sent to me. I haTe receiTed all of 
these bonds except the one he paid for in December of 
1942, and I haTe been trying for about a year now to 
get delivery of that bond, without success, and I am 
getting to the point where I am beginning to think '111 
GoTernment isn't at all concerned about the matter, aa 
&Df responses I have had from the War Bond Diviaion in 
Chicago are .erely forma and not direct answers. I am 
writing directly to you at this time, hoping that you 
can han something done about the matter. * * * 

. 
Gene Harrison, Foley, Alabama . It may become necessary 
for me to cash in part or all of Df bonds . Will you 
please tell me the proper procedure? Are they sent to 
you direct, or are they supposed to be redeemed at the 
local Post Office?*** 11th the income taxes as they 
are, a very great problem arises for some of us. * * • 
The Government is getting so much of Df money for taxes 
that there is not enough left to do the things needed 
for mf&elf. Another matter whereby the Government 
makes it impossible for some of us to meet the r ising 
cost of linng, without great dlfficulty, is the matter 
of rent control. ~ only income this summer is rent 
from a amall cottage. The rent was too low and should 
have been raised before the present tenants aoved in, 
but the Control Board will not let me raise the rent. 
* • * I do not feel that under all of these circua­
stsnces, which are of Government making, that I should 
be expected to furnish money fo r bonds, especially aince 
there are so many things I need a,self. • • * Pleaae 
tell .e what to do in order to regain ~ hard-earned 
money, at least enough of it to make up for the a.ount 
I sent for income tax this month, and to pay the inatall­
ment in September, which will come due before I have • 
another salary check • 
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Charles Goldfuss, Defiance, Ohio. (Written on slip 
sent with check for redeemed bonda.) The .eaaage on 
the reverse aide hereof ia a very good thought. How­
ever, if you would refund to me the a.ount of inco.e 
tax which was wi thhald f r oa •, in exceu of what Wlf 
actual tax was, I would not have had to c~ah in these 
War Bonds . ~ letter froa you as to when I can expect 
.., oTercharge to be refunded would be very much appreci­
ated. 

M. C. Haase, San Diego, California. This morning6 
June 13, in a program called •James Abbe Observes , 
emanating from Seattle, Washington, and sponsored by 
Fisher Flour Mills, I was alarmed and astonished to hear 
Mr. Abbe say that the War Bonds would probably not be 
paid off and were a decided gt.lllble. I have~ every­
thing I have in these bonds, and while I doh t believe 
what he says, I wondered what it would do to the morale 
and buying support for the other Bond Dr iTes . I don't 
like it and you won't. * * * 

Iaaac L. Rice, New York City . I do not know what can 
be done, if anything, to counteract the insidious talk 
whi ch is being spread among other• by anti-lew Deal 
elemente in our financial district which is undoubtedl7 
having a bad effect on the current bond campaign. This ' 
statement is made due to the faot that after listening 
to the President's stirring broadcast which was de­
livered to commemorate the fall of Rome a Wall Street 
man made the remark that he regarded the talk •rely 
aa the opening gun in the Presidential race. He then 
went on to say that people would be foolish to take the 
coming Bond Drive seriously as he felt sure that a part 
of the funds so raised would eventually find their war 
into the Democratic Party campaign fund. This is loose 
talk which, if known, would gin comfort to the ene1111. 
The man llho made these remarks is , however, I am sure, 
in other ways a loyal citizen whose vision hal been 
warped by his hatred of our President. This line of 
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reaaoning whioh I fear ia quite prevalent in Wall 
Street, muat surely be oomnated aa statement• of men of 
wealth, aooial poai tion and 11eming ainoeri ty auat have 
a aerioua effect on the loyalt, of others. * * * 

Adjutant Gailon !. Binda, The American Legion, 
Bortbaapton, Massachusetts . At a regular aeeting of 
lorthaapton Post #28, The Ameri can Legion held on 
Monday, June 12th, the following motion, .ade and aeconded 
was unani.oualy passed: That Northampton Post 128, The 
American Legion condemn the action of the President and 
the trusteea of Smith College in appointing a Japanese 
alien entmf to its facult, two days before the start of 
the Fifth War Loan Bond Drive. Further.ore, Northampton 
Poet #28, The Jaerican Legion protests against any insti­
tution or organization e11ploying or bringing alien enem.iea 
into Northampton for the au.ration of the War, and that 
copies of this motion be forwarded to the President and 
trustees of Smith College , th~ United States Treasury 
Department, and the pl'eas . 

• 
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Favorable Comment• on Taxation 

•An Honest American•, New York State. !a an employee 
of a local Olean Defense Plant, whose owner is on the 
Manpower Board for this County, I suggest that 70u 
change the 2Q% law so as to deduct at least 50% of 
all wages paid to employees in defense planta all onr 
the U.S.A. Last year I received, (not earned), a little 
over $3!700.00 at a local plant . Can honestly state 
that I oafed over half of the time paid for . Have 
worked many Sundays where they pay double time, and 
remember one Sunday in particular where I punched in 
at 7 a.m. and punched out at 2 a.m. the following morn­
ing, bringing me 39 hours' pay for 19 hours' loafing -~ 
as much money as millions of men make for working all 
week in acme local plants where they pay standard rates, 
especially the poor section men on the railrcads,in 
tanneries, etc. * * * Before the war, this plant had 
about 175 employees, where now there are about 2,000 
on the payrolls -- some increase in expense, but the 
question is, does the plant turn out ten times the 
amount of finished products that it did before the 
war, or is most of this additional eXl'ense just a war 
of robbing the U. s. taxpayers of theu moner. I sug­
gest rou pass a law where all men working in anr defense 
plant pay at least 50% of t heir wages toward the cost of 
the war, and cut out all •cost-plus• accounts with anr 
corporation that does war work, as Uncle Saa ia being 
robbed dailr b7 those men worklng on war contract• on 
a •cost-plus• basis. . . 
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Unfavorable Comments on Taxation 

Ra;y1110nd E. North, Lincoln Parle, llichigan. Letters 
addressed to the Detroit and Dearborn offices of the 
Collector of Internal Revenue , concerning 1941 addi-
tional income tax of Une.bell M. North, aild the in- . 
terest charge applied thereon were as follows: (1) 
January 5, 1944, to the Detroit office, encloaing cheek 
for $451.76 in payment of the additional tax. (2) 
February 17 to the Detroit Office, acknowledging the 
second notice in demand of income tax, and adviaing 
that check was forwarded on January 5. (3) To -r 
bank atopping p~ent on cheek #3058. (4) April 15 
to the Dearborn office, advising that layment had been 
stopped on the original check, and enc osing check 
#3888 for $451.75. (5) June 7, to the Dearborn 
office, enclosing a check for $11.19, covering the in­
tereat charge on this tax , and ex~ressing ~ viewa 
concerning the manner in which this matter was handled 
by the Collector of Internal Revenue. I sincerely 
request that you examine this correspondence, which 
I feel ia self-explanatory, and give me your honeat 
opinion as to whether or not you think thia taxpayer 
was ginn the consideration she is entitled to as .a 
citizen of the United States. Peraonally, I do not 
think eo. I can understand that this sort of thing 
could be expected to happen in some of the countries 
with -.ho11 we are at war, but not in a democracy such 
aa ours. is indicated in 1111 recent letter to ltlO: 
Hollowell of the Dearborn office, it is the i~~portance 
of the principle of this ~~&tter which concerna me, and 
not the amount of mo.ney involved. Therefore, I would 
sincerely appreciate your enlightening me aa to why or 
how an incident such as thia should be allowed to occur. 

Hugo Sutor, Bronx, New York City. {Encloses three Tax 
Anticipation Notes - $160.00) I still having trouble 
with these bonds . The bank refuaes to handle thea • 
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Your income tax bureau at 149 Street refuaea to 
accept them becauae change must be made in caah, and 
I can't get a d~ off to cash them, wherever the 
Federal Reserve Bank is . Your letter of 5/27/44 
advisee me what to do, but ao far it does not mean 
much. For stuff that should be as good as ~old, one 
would think it was worthless . Now I am try1n~ you. 
I would like to get the cash for them. You Wlll note 
they are long past due. By the way, please save the 
Government a lot of money by not having me investigated 
again. Surely better means can be found for our bond 
money,' I have only tried to do rey bit, and need no one 
to prowl after me . Thank yo~ for your consideration • 
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JUN 16 1944 
ly de~r Kr. Seoret&ry: 

!hie will !! Oitnowledge your OOIIIIttnicaU on d11 ted June 6, 19~~~ . rehthe t o reeerT1n& 495 ne~ nRssengor carrying auto• oblles f or your Depart11ent. 

Ae you kno••. the fre4.Wf1 Deput•ent 'e Procu r ement D1Y1A1on h~ been offertng such vehicles t o Peder~l ~1eneiee ae th, are recetYed fro• the 11l l itary eet~bl tshmente. t 11 our desire t o a&ke en eqnttnble dt strtbtttion of all truch equt n11ent and I C<Ul a.esure you th:> t your requeat f or autoaobllea for ute by the Interior Dep~rtmP.nt wi ll be giTen eYery consideration now and tn the co•ing fl scq l year. 

Inaaauch ae we do not know how ~~nny Tehlclee vlll be aYallable for the ciYill~ &Renoiee of 
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tbe Federa l Qoyernaent you can underet~nd thAt it t~ ie not possible for us t o ~1e rnntee t~t the des ired nuaber will be ~YSil~ble for the Interior Den~rtaent, but when the ex~t nu•ber of unite le known I eh~ll adTiee you ae to the qu&ntlty r eserTed f or your Den~rt•ent. 

Sincerely yours. 

(II .... ) K ...... tbll, Jr. 
SecretAry of tile !reuury 

Bonor~ble HsrGld L. lckee 
Seoret~ ry of the Interior 
WeehlnRton. D. 0. 
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Waeh1ncton. 

_., ...... JIOR SICII.i'fAllf lllRlll'riWJ 

of.,. -I'Uidaa to ,w of April 12. !ld.e ......UN are­

port I nccl.wcl trc. the OPA. I • al.ao attuMnc 8ll-' 

oow of the ~pbio notee of tbe report te~pt. eNd b)' 

Jlr. Rloherd P1el.4, O..ral e-el. of OPJ., to .,- -roetaiT• 
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Apr1l 12, 1944 

Mr. Ricbt.rd l"1eld, GeDeftJ. CowlMl t4 the Offioe o~ 

P!'ioe .A.dminietration, baa given • a nporl on Jlunei.DpMr 8lld 

Mr. Ol.rioh. He adrteed .. that tb.e OPA Jmon o~ not.bin& ap1nn 

Olrlcb pera~ wbich in QT •:r could ebanua the Tna.u-;r 

U Oll'ich ..ra to be gi.'nll a naponaible poaiUCD in thl.a ~ 

part.et. 

11a reported that the OPA bali- tbel'e..,.. a nol.a-

tion t4 a •conple o~ regulatioaa• but added that the OPA DCI!Ir baa 
. . 

the V'ioe Pna~t o~ ~r, a Mr. 1r11aon, aa a 0CIIl8\lltallt. 

l"1eld ~ that ~ t4 t1:ae ngulatio~~a nolaW ._.a bedlT 

pbraaed, ubi&uona ncuJ,ation aDd OPA _. COG'dlload that the 

nol.ation ..... Ullint.lltic:aal.. Mr. Pield reported that tha othal' 

Yialation •• apparentl;r an honest dU~ertDCe o~ opillion bataoc 

lfwlai.DpMr 8lld OPA •• to the aelniDc o~ the regulation. J'1eld 

OCIQld not u.&N • that 110 l1tiaat1on would ari" oat ~ tbU 

nolation bat be did atata that Deithel' nolation d:UoNCiiW tM 
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Aprll 12. 1944 

Cow of o\oDDCftJIId,e IICitoo of ~ roport oa Blwt L. Olrl.oll 
t.o:t.s+ 1 ll "' IS +·rll PlolAl• OellftSl c-ol of OPA. to 

.,~. 

1l1obar4 ft.olll - lllr. 8alli'fllll -.Dt.od. to -.. beforo )aOO o'olook 
todq abollt laiMiDcuar. line boon able to tlnd oat ODOqt1 of 

tbo llto17 t.o sua oD. lD ·-rel. 1t tbo qaut.1oa 1a wt.tbor 
~ ... 1a aa;rtb1118 aps •t th11 .an OlJ'1oh wtd.oh ldC)It be -
barruoiDc to tbe !_,-• 1t bii'Od• tMro eo~ 1a aot.. 
!boro 11 q..t.loia boro of 'tlolatloa oa -pl• of ropl.atl._ bJ 
~ 0 I $ 10 bat OV -.t - to UfT po1ftble quet1011 of -
barru.-.t to tbe ~ 1a tll&t ....... and ..... lliPPT to 
baw .. a ~tallt for 01'1. woririJI& wltla 111 at tllo • t, 
llllloa• ~ 1'loo Pral4eat of t1ao C o•'t• 

'lltll I'OipiO't to - ot tho 'tloletl._ ot - ot tbo 
ropl.att... I th1Jik .... O'tii'Oolwo• rooop1Md ~t DOt. oD1;r 
.. tiM 'tlol.atloa 'O:Id.Jitoutloaal bat allo lt ._. a ropl.atloa 
wtd.cb didn't MJ wbat W ~..aut to baw lt MJ and '!IbiD 

lt .. bzooqtlt to ov att.eat.lon, we 1 "•t.ol.T lot to 'IIWk to 
cbNip tbl ropl.atloa and J)I'OIQabl.T will DOt. clo ~ abcllat 
tll&t 'tlolatloa. !be o~r 'tlolaUOD 1a ~ a ditto­
of oplld.OD behOlD, ... Ul4 111 and u.iro 1a aD ~ot - .. 

to t1ao r ntnc lD otfoot of ~ ropl.atS.. Ul4 'llbl~r we -
tbi'Oih lt wt to ov ..waJ. atiatacts.. err 'IMtller thoro will 
be UtlpUOD oa lt• we~ ,-.t toll. !Mro 11 110 lliaorodlt 
to tbl O..,..FIIIf oa oltbor 'tlolatlOIIo 
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TREASUR Y DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAU JUII Je 1IU 
To 

F,.o,. 

Sub j ect : 

Secret~~genthau 

Hr. H~· 

Comments on speech of Chester Bowles . 

At your r equest we have r ead the speech given by 
l·lr. Bowles at Des l~oinee on June 2 , and have the following 
comments tha t may be of interest to you. 

The speech was not directly on price control, but on 
ths problems which farmers Will f ace after the war, and on 
the measures which t he Adminis tration i s taking to ease t he 
f armer s 1 post-war burdens . It was apparently aimed in part , 
however, at getting f ar m-state support for OPA legislation. 
To prevent a poet-war collapse of price s , ~!r. Bowles said, 
we e one of the moat important objectives of t he Emer gency 
Pric e Cont rol Act. He r ecalled that f ar mers "took a beating 
after the Revolutionary War, aft er the ~/ar of J !U2, after the 
Civil 1•/ar , and after t he las t war," and mentioned t he terrible 
t oll of foreclosures and country-bank fai l ures which followed 
the price collapse i n 1920-21 . 

The steps t aken to maintain a stable economy during t he 
war r epresent an enormous contribution toward meeting t he 
farmer's post-war problema , said ~~. Bowles. The Gover nment ' s 
pledge t o support price s of many crops at 90 percent of 
parity for two years aft er t he war repr esents another step · 
of far-reaching importance . But without i ndus t rial prosperity , 
and a high level of worker ourchaeing power, t he farm price 
floor program •would be doomed to r epeati ng the i nglorious 
f ailure of the Farm Board in 1931 . • 

Mr. Bowl es pointed out t hat the present prosperity of 
f armers i s due to t he war, an~ only to t he war; t hat today 
farmers a r e producing for the immenee requirements of t he 
armed torose and of lend- lease, plus the demand of more than 
10 million city breadwinners who i n 1939 1·1ere unemployed or 
workine only part time. 

The prosperity i n the cities, he said, i e the key to 
prosperity on the f arm , This should dispose of the propaganda 
that there is a conf lict of interest between labor and indue­
t ry. Statistical charts show that factory wages and the 
oaeh income of f armers have moved very closely together over 
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the past 30 years. Farmers should therefore take an active 
interest in the development of national policies looking 
toward the maintenance of a high national income and pros­
perity for the nation as a whole . To concentrate on the 
raising of farm prices alone is a short- sighted policy which 
in the long run can never succeed. 

The essential role of Government, as Mr. Bowles sees 
it, "is to underwrite t he level of national income and of 
business activity. It must t herefore be prepared at all 
times -- through public l·:orlcs, through adjustment of taxes 
and public expenditure, through stimulation of exports-- to 
step in at t he first sign of recession.• He believes t hat 
through the teamwork of industry, agricultur e, labor and 
Government, the national income can be held up after the war . 

He prai sed the ever-normal-granary plan , and believed 
that it should be extended and improved after t he war. He 
also spoke s t rongly in f avor of crop insurance, of the 
levelling out of seasonal fluctuations in farm prices, and 
of sympat hetic public policies to aid t he small farmer -- who 
could provide a source of increased oonewner demand that ~tould 
aid in raising t he national income . 

He spoke out against propaganda criticizing the use 
of American food to feed starving peoples of Europe after 
the war. That kind of talk , he said, can lose battles even 
if it doesn' t lose us t he ~tar. He emphasized that t here is 
probably no more i mportant weapon than food to speed the day 
of victory and to l ay the basis for a sound and lasting peace. 
The children of Europe, he said , are the Europeans of the 
future w1 t h whom our children will have to 11 ve. 

Finally , he sa id that we must revise our traditional 
farm slogans and obj ectives , abandon the idea of restricting 
farm production to match t he restriction of i ndustrial 
output, and share in a forward- looking program of expanded 
production on farm and in factory ali ke, 

132 

Regraded Unclassified



, FROM THE DESK OF I"' 13 3 
RICHARD V. GlLBERT, ECONOMIC ADVISOR -

• 
AND DIRECTOR OF RESEARCH • 
OFFICE OF PRICE ADM INISTRATION 

RE. 7500 
EXT. 5202 

June 2, 1944 

The Honorable 
Benr.y lorgentbau, Jr. 
Secret&r,f of the Treasury 
Washington, D. c. 

llr. Bowles thought JOU' d 
be interested in having a cow 
or tbia tal.k. 

R.ea~v.~ 
Richard V. Gilbert 

• 
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Address by CR2STER OO· 'L&'l, OPA Administrator , sponsor ed by tho Des roinoa 

Chamber of Co!Mlerco end tho OPA District Agr icultural Commit tee at the Ft. 

Des i-.oinos Hotol, at 12:00 noon, Friday, June 2, 1944. 

OFFICI!: OF PRICE ADl:I~'ISTRATION 

"AS OUR FAilllil!S FAC,; T!U CHAI.LiNG.£ OF PEACE" 

As t he prospects of victory go~t brighter, poople all ovor th e country aro 

thir.kim, more cnci more of the conditions and problems which we od.ll toc'l atter 

the war. i.hether it oo thu dairyman in my own state of Connecticut, or tho 

Texas cattlc.man, the Seattle shipyard worker, or th<> small businesSJDan of New 

York City, they all ask th11 same questions. :.ill there be wark and prosperity 

>~hen tho guns nre silunccd, whon the soldiers return home? i1hnt do we need t o 

do to mllintain tho Slll:le lov .. l of prosperity and peace as Yre have. had during 

those t6nse years of war? 

As Price Administr ator I hoer es much of this questioning as anyone and possibly 

from a widor varioty of sourcGs . For the simple reason that our e eonom.r runs 

on a system of prices, a mv.n in my job has a unique opportunity to learn n t fir st 

hand nhot men and women of ovory ccooomic group - whether on the farm or in 

th.- factory or in tho hoao - - nro thin!<ing, 'llhat they aro hopill{, for , mnt they 

f ear , end ,,hat plans they nrc moking for th<:> future . 

l.hnt I have to say today about t llo.> chu...J.cnga of peace, has in considerable de­

gr ee, boon shaped by sny oxp.,r i onco in offi cu . It repr esents, hO\Iev~r, purel y 

my o>m personal views. I offer them in full realization that they nr o only 

gropinss toward an cnsY~or, not t h" final ansncr itself. 'Ibis is too vast and 

strange a field for any men or any group accurately to call tho tum. 

Ko one asks those quost.ions nbout th<. fUturu >d. th gr eatur nnxioty than the !ar­

mors and th(, businossmcm lik<> yoursolvvs •thoso pros pori ty is so dir<Jctly iden­

tified with thu prosperity of our farms. This anxie ty is oosy to under stand. 

In the po.st , th-. f arm:. rs ho.v .. tckcn o bcut.in& ot thu end of e very 'Iter . 

Thoy took a lx.nting after tht. Rovolutionnry \iar, a fter tho i•ar of 1812, after 

tho Civil l:ar, nnd aft er tho last war . 'lbo betlting they took n1'ter the last war 

h still so fresh in all of our minds thct there is little need to dig up the 

stnt.istics about thv crash of form pric"'s and farm income vhich took placa in 

1920 und 1921, or to r ttall thv story of the torribl<. toll of fore closures and 

countr y-bonk fo.iluros which follwcd tho collapse of term prices. He know o~ 

too well tbot t he post-war form col.lhpso in the oorly Tw~nt.ies left its mark on 

our formers for nenrly a gcnerotion. 

Of course, other groups hove suffered during the post.-wcr depr essions . But 

their suffering has nuv~r provud quito cs prolonged os that inflicted upon our 

fnrmurs. It· was for this r eason tht.t for sishtt.d fc.rm lender s and tho loader s 

of public policy hnvt. sought from tho outset. of thia wcr to direct tho Wllr prc>­

gr lll1l so ce to r.dnimil:o, as far as poasiblu, th-. dnngE~rs our far0'r s ~d. ll r ace 

Vthun tho Yln,r is finally ..,on. 

It you at.uey tho Congr<.esiono.l dCibotoa in th ll s\IIIIOr of l94J. prior to til> PQSSll8• 
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oi thc. Em.:.rgcncy Pric ... Control Act, you >d.l.l e~c. that onu of th .. most il:lportant 

obJ>-c~iv >S of the t kgislotion wns to pruvont post 11ar colll:p:h... To bu suru, 0 
th~ i.'1tll\Gdictu purposes of 11nrtimo stobilizntion r.r o to ovoid skyrocketing prices 
: 11d r.nts v;t\toh l'.ould impose cruel suffering on most of our pooplo , to protect 
th ... Vt'J.uc of our srvings end our insur nncc, nrd to sccuru somo sc.anbloncu of 
<Jq\ll' li ty of sncri fico for th ... 1111r bffort . at t looking bayond tho wnr, th o 
st•bilizntion progrrun wos dusign.:>d ·to pruv ... nt th... ruinous dcflntion or collnpeo 
of prices 'IIIlich luls in th" pest incvi tobly folloH,d ovoey pricv innction. 

Bcc:tus~e th ... f<' rmer tokes such o bt~oting in p~riods of de flo tion - since h& pro­
duces rnw m..t ... rinls end sinco he is never abl e to control his production ns 
cosi l y as th~.. industrialist -· the Congr ess ond tho exccutivu ogoncios of tho 
Gover nment lulvll richUy felt tlu~ t th.., stops tokcm to maintain n stc.bl c economy 
during th e. w:-.r r cprus .. n t nn enormous contribution toward mooting the fanner• e 
postl'lor problwns • 

In thv Economic Stobilization Act of Octcb...r 1942, our Govomm ... nt took a further 
step t.o help ineuN postwnr f r.l'm pros pori ty . It plodg.-:d i tsolt to rupport 
prices of m.:my crops ot 90 purcont of parity for two yoors nrtor th e end of. tho 
wnr . This , it s~ums to me , l'.lls an net of grcnt wisdom tnd fnrrunching impor ­
tance. :Alt. I think you 11ill l'grco tlu'.t thc.sc. monsurc.s by thomsul vus -- tho Vlnr­
timo control of inflntion rrtl th e; cor.uni.tm ... nt to hold up fnrm pric~s aftvr tho 
v:::r - nr c not -.nough to solvoJ our postwr.r form problems. Thc,y have ~:~Cdc tho 
solu tion possible; , but th... ~ ctuo.l solution s t i .ll r~ns to be. nchicv.:d . 

11' we hnd nllollc;;d farm pric ... s r.rtl i!'lciustrial pric-.s to go through the roof, our 
c.conomic structur" ~>ould bv hur.dod for catastrophe nttor tho Armistice -- 11 
cntnstr ophJ thut l'lould pull down our fnrm~..rs, our industrial workors , and our 
businossm ... n r l1ku into g ... n.,.rnl ruin. If I'IO had nllaw~d prices to go through 
thu roof, our post11nr tosk "'C>Uld havu bt..un to pick up th" maimc,d nncl th e monglod 
p::.rts of our c.conomy nnd sanc.ho1 to picco thc.m tog<Jthcr agnin. &.tt having 
st;;biliz~..d our c.. ConOillY, " e cen todoy ky the plons to mr.intoin the. prosperity 
of both industry end agriculture T~ith r .:cl hope of success. 

Ar.l<..ricnn f r.rmcr:; hcvu, as n Group, todny r.:ttain.-d nn unprCJc~..dcntod lav.;,l of 
prosp ... rity. I do not mu.n thnt ovar y f nl'm ... r i n cv~ry pert of th<J country hos 
nchicvod this prosperity . And I lllll acutely nwnr v th1.t our i't~rmors during tho 
192C 1s c.nd 19)01s Wt..ru indeed !l forgotten clement in our ... ntiro economy, 

Durbg thu 1920 ' s our industri: l>~orkc.rs, for tho most part , luld fnirly rcgulnr 
<.::!Ployr~cnt r t r c:\SOMbly good lt.~g<.s . !Lost of our rusincssmcn were making good 
profits . &.tt th .... prosperity thct ccmc to our fnrmcrs was met\gor a t best, e nd 
millior.s of them s till op,rot .... d under h::rdship conditions. 

During .th~.. crash of the oorly 19)0 1s nll groups of our oconomy su rtorod gr ently. 
But just consider whro.t hnpponud to tho ! armor . In 19)2, hero in Iowa, you will 

rcsn.:mbcr ho" hogs sold nt th~.. ht.nrtbrcoking pri co of $2.40 ond corn dropped to 
12 cents For tht. country cs n ><hole. t he term Rrico of milk wns $1,11. Eggs 
sold ot 10 cGnts c dozen. Cotton kB-o6giif:llcis !Whir ;51 c<..nts o pound, 

*I I~ n{ 
lihon the crisis Wls nt its puck, c!crtoln moves wor e finr.lly tal<Gn by the Govcrn­
m~nt to roscuu the. farmc.r from corlll~.I!G>ti(i!WiJioi.~31J~ .. movGs brok~ th u back 
of -.;he dcpl'(.ssion ond str.rt ... d thu farmcr!P~.:Ijh <.. rocd to rcco v..,r y . But th ... fact 
romoins thnt in spite of !'11 thnt was done , f nrm pr ices ond fnrm incomes wore 
st ia pitifully lO't< in 19)9. Let us not forgot that in spitu of worything t hllt 
had b...cn doou, t hree-fourths of our fc.rms in 19)9 s t ill lsckod oloctricity. IJo:- . 
t han fo~tittho still lnckcd running w11tor. l.dcquatc ll))dicol cO.rc vns still 
lr.cding in mnny form communit i oa . Regraded Unclassified



• 

• 

• 

- J -

It u •.s tho wnr ond only tho wo.r thnt brougllt thu !nmor r oel prosperity, tho 
firs t r eal prosperity since tho lest war . Gross form income todey stands at 
on a:U-timo high of clmost twenty billion dollars o year. This r cprcsonts an 
incroaso of 128 percent over 1939. Not f orm income has rison oven mora sharply. 
I n 1943, it totr.ll ed 12 .8 billion dollars of 182 percent ebovo 1939. 

Now how hns thnt prospori ty boon e chiovcd? You will ngree thnt we must lmo>~ tho 
Mswcr to thnt question if vto ::.r o to rustnin r eal farm prospority when tho war 
is ov ... r. Pert of the ansvtcr lies in tho fnot thnt farm prices have bt.-.'11 brought 
bt\ck .i nto belllnco with tho prices of things thr.t fnrm<>rs buy. Part or the !LJIS­
rtor i s tlult f·.rrn prices hnve been r aised in r olc.tion to f nrm c.ost s . Eklt whet 
was it t hat modo thcs (, t hings possible? 

'!'he r eal cns\'1er lios in the. nlr.lost unlimited demands of our Notion e t wor -­
demands which or e backed by purchnsing povu:or v.ttich is today e t nll- timo record 
lovcl s . Today f arme r s ~ro producing for th~ immense requirements of tho armed 
forcc.a end of Lend-Loose. 'And they ere producing for tho demand of moroa than 
10 million city breadwinner s who vter o unemployed or lll:>rked pert time in 1939, 
but \'iho c.r c >1orking full time md overtime todcy -- :md vtcrking ibr good wnges. 
Ther e , it sc~ms to r.1o, lies tho heart of .our stoxy. It is tho prosperity in 
our cities t~c.t i s th<. l<c.y to prosperity on the forms. 

This ~impl~ but solid f~ct s hould dispose once nnd 1br nll thd false propaganda 
which hns s ought to porsundc our fmm<Jrs thl t tl-.::y have n conflict of into r est 
wi th labor end indust r y . This · propagondll of dividing tho Nation into conflicting 
groups is not only blo.d petriotisu -- it i s red economics as vtell. The Alrori-
cnn f erm<:r should novc.r forg()t tlu>.t he can producc•at a profit only if the re 
nrc customers l'.ho en!'\ r.fford to pay prices thnt yield tha t profit. \/hen for-
mer s sec our ci t y wotkors make more money, t hey should rejoice bocousCJ that 
mcnns a granter - nnd for tho produ'-:!w~8thcir farms. Don't forget that 40 
pcrc<.nt of the n'Wago city uork.:>r 1s "'" • is spent for food olonc, nnd a 
l nrgc additi onal slice is spent for clothing mode from f arm products . 

Th" oth~r dny I hod occasion to glP.nco c t n c hort tracking th o movement of fac­
tory wages nnd tho ccsh incooo of fa~rs over t ho past thirty yonrs. I noticed 
thct the two curves huggGd one another very closel y . Thoy wont up together in 
p~riods of boom nnd thvy nont down together llhon tiJOOs wore hard, Thct chart 
i s thu best t cstimonir.l I hove sc.cn to tho ebsolute solidarity of economic 
inturcst bet ween the f crmc.r and the city worker. 

During tho post 20 or 30 years farmers hove orgcnizc~ to promote national .pol­
ieics necessary for o prosporous end sound agriculture . This, we will agree , 
i s a hodthy Md proper dcvclopt.lcnt, Jlut it sc.oms to me tlult it V.'Ould be self­
dof oating f or our fnrmor s to intcr pr c..t f arm poliCiQs end farm progrruns in o. nar­
row nnd shortsight<.d f nshion. To concentra t e on th e. rnisi~ of f arm pricas 
>d. thout doi ng MYthing t o rc.isc. thv nat ional income of tho <.ntirc countr.y is, 
in l:lY opinion, a short-sighted policy >;hich in the long' run cnn nov.cr succeed, 
It is only through n high notional ineoJOO - the i ncome that goes to all of us - · 
thr.t f nrmor s con b.; sur <:: of the purehaGing power - - too demand - llhich is necos­
ser y to sus tcin form prices nnd f arm income. 

The Government hns , to b" sure, pledged itself t o t.lllintain a noor under many 
fcrm priclls a ftor the vmr , But hoVI long could t~ Government mninte.in such e 
floor if indus try iri tho cities collnpscd end t ens of millions of men woro 
wnllting tho streets in search of non-existent jobs? In tho absence of postwar 
industrial prosperity, thv f llnn price noor progr:un would bo doomed to repenting 
tho inglorious fniluro of tho Form Boord in 1931. 
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\,~;. should ::lso r c.::x.r.b<.r th::t the price noor gunr:mtccs on tare products, . nil . ..... 
Yrritt.cn in the. lrw, nrc. expres sed in 113rity t <.ms - toot is to eny, in rntios ..., 
o! fa.m prices to induotrinl prices. I! industril\l prices md wnaus drop, 
~rity pric~e ~p with thCI:I. If industrinl prices drop fnr onoush, pnrity 
pric~s for fnrrl crope could be. so low ns t o break the fnrroor 1 s bo.ck - avon 

.. t hough they trcr o r. t tho ·100 percent pnl'i ty luvol . 

Tho his tory of tho past t on ycnrs, nni pnrticulnrly thnt of tho lnst four ycnrs, 
bcnra out t he folly of r elying exclusively on prico nrrl pnrity objoctivc.s to 
s<.ct:rc fnm prosp.;ri tq, In August 1939 boforc tho wnr broko out, the index of 
f n.."TT price pc.1 ity 6tood only nt 72 nnd f nm inco1:1o rrns qui to d t.prcssod, not­
l(lt.hs tc.nding nil t he Covorrn"nt progrcm dirt~cted to nchieving pric.:> ond inca!Xl 
pnrity . 

The cy.plenotion, it s~Gr.la to oo, is sioplo . As long as tho Mt.ional income as 
a ..hol e rrr.s depr~ssod, a ni ns long c.s Utero ••or e sooe ten odd millions of un­
OJ.lpl oy<.d · in t.hc cities , there vrcasn't l:lUCh money nvailnblc. to buy food or 
olothl.ng r:llldc fror.1 form prodUcts. And thor c.foro nll-o\W efforts to incronse 
f nm prices W<.ro unavniling. Tho dcmnnd at tho higher prices noodcd t o give 
our f nrn..:rs :: propt.r inooor.e , just wasn't thoro . 

On t he otilc,r b~d, once \mrtimc dC~:~Mds res t or ed prosperity in tho cities , 
tho p::rity retio o f ell f::r:-t pricc.s quickly roso crrl today stands nt 14 percent 
above. parity. It h•a by~n cb-.":>v~ p.~ty now f ar nc.nrly 2~ yecrs . No l c.sson 
could oo cl~ror then this . B.lstling prosperity i n the citie s hcs not only 
brou~;;ht faro prices into llnlnnc~, but hns yielded fnrmors the highes t pres­
peri ty i n ollr hist ory. 

In my jud8mc.nt it sir.lply isn't poss:ibl.~ to ov c.r-<m~phasizv the. community of in­
t erest of f nrmc.r s , wo rl<<.r s , r.nd busincsSJ':lcn. !.:any of our fnnnors , however, 
nrv ruluctant t o a ccupt i t bccausu they f'cil t o undorstMd til e economic 
str <.ss<.s :-nd strains with l'bi ch our industrinl l~orl<ers nrc. f r.ccd . 

'l\'oo g-.ncrntions ago oost of our ?Qrkors still h.~d a tether or n brother on t he 
fnro, High wngos hnd drl'.\'tll t.h 41l to tho city -- o ftc.n over th e. prot<..st of their 
par ents. il:1en hard t i.mls cru::o end f actories clos c.d they simply 1101t homo t o tho 
t am, nnd ther e. found work t o do, three squa re monl.s c day , e nd 1!. s ' nsc of 
pers onal s ecurity nnd solf-rospoct. 

Today our industrial workors can ' t go bock to th e f arm. In depression tho former 
hrs n hard enough time of it on his own, Ko can't bo oxpcctod to mako a place 
f or t he uncoploycd . B.lt tho wor k or in til o c1 ty, "hen ho losos his job still has 
t o oc~t the r <.nt w1d find siXIO .oonns of J13yins his grocery end doctor bills . Kc 
wst find sor.10 c<.Ms of Cllring for his •4 t o Q'ld children. 

So it's not so oord to under s tand nhy the workors in th" cities s hould demM<i 
end orgcnizc. to gc.t. j obs and good wngcs e nd sulf-rcsp<.ct and s ecurity. Far 
fror.1 being frightened by tho efforts of our city workers to find tho economic 
anSWCl'S to the ir own diloi!Vlll!, our f::m ors should offer them their unoorstnnding 
and support . '•ihorovcr wo l1 vo, flhorovor voo work, we aru the. s rmo people - wo 
oovo tho sruno runbitions, tho scme nt•cds , tho sr.mo hopes . ¥1hnt is good in our­
aolV <.o/5 ccn' t b" bod in tho other f~lloto, And -..tla t is bnd in tho othor fellow 
con•t bu good in ourselve s . • 

Regraded Unclassified
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· Vbat l 4!D really saying 1a that onr farmers, in their ovn intereat ae well aa-in 
~ the in~erest of all tho reat of u~ . should take an active pert in tho developzent 

of over-all national pol1ciea lo,.Jdng toward the lllllintenance of a hi~ national 
tncomo and proeperity for the Nation· as a whole. 1 have strong viawa myself on 
what sort of policy is called fer. 

~ 

~ 

1 believe that deprea~ions can and should be eliminated. I believe that through 
teamwork of industr7 , agriculture, l abor , nnd Government, the nati onal income can 
be hold up after the war. With ··~~ ten million eoldiers and sailors back on the 
job, ! belle7e it can be increased even above present levels, with markets for 
evcrl'tlling 11e can produce and with jobs for all who aeek them. 

Aa I aee it, the essential role of Government in this team is to underwrite the 
level of the national income and of bueinesa activity. It ~at therefore be pre­
pared at all times - through public works, through adjustment of taxoe and public 
expenditure, ~~ough at1~at1on of exports-- to step in at the first sign of 
r eceuuion. And I believe that the more firmly Government is committed to such a 
polic7, the more effective the machinery it seta up to make good on ita commitment , 
the leuu Government will actually have to do. For t am convino~d that once busineee • 
men and farmers can inveet end consumers can upend without fear of periodic waves 
of bankruptcy , foreclosure , and unemployment. they can and will provide a market 
for over7thin~ we are able to nroduce. 

But this is not the occaalen to develop the1o particular views. All I am tr~ng 
to say is that fermer& should take au act ive, vigorous interest in tho develop­
ment of such national pullcieu. For without them our economy is doomed to con­
tinu6d turmoil end inat~bility ; withe~~ them all of us , farmers ae wel l as city 
worker& nud businessmen, ~e doomed to e continuation of the ridiculous situation 
in >rh'l eh we have lived i11 '"he peot - · ecunomic herdohip and widespread unemployJlent 
in a land oi unllmitod l'Oeuurces end high productiv·e cepaci ty. 

Tbore is ono other 1oaue, doael y affecting our farmers , which I would like to die­
CUll briefly, namely the need f~r food exporta to the liberated countries both dur­
ing enu ilwe6.ietely following the var. I cen think of no more important weapon 
t han food to speed th~ aay of victory and to lay t~e basis for a sound and lasting 
peace. ! am dismayed, literally dismayed, by so~e of the queqtione -- thoughtless 
et beat -· about "wy should we take any food out of mo)uthe of our own children to 
feed starving Europo .~ llelie've me that kind of t elk can lose bat t les oven if it 
doesn't lose us tho war, 

•'8 have not merely mat~;bed the enemy -- ve have swamped and over•whlllm,ed 
pol1cy has not only brought ne smeahing victorias-- i t haa saved American soldiera 
lives, no one can say how many. What \e sound pol~cy for planes and guna is sound 
policy for food as well . 

But the real t eat t~ill como when the fighting 1e ended. The children of Europe -­
and le1.1 s always remember that they are the Europeans of tha future with whom our 
own children must livo in ponce or ln wer .. - will need food from ua until t heir own 
continent is brought back \ntv producti~n. ~ere will be thea~ ~hen who wil l say, 
"We he~e done enollgh. Let Europe fend for iteelf." I ~ hope that this counae: 
will not pr~:vail . I hop6 "meriGa will prove true to her generous traditions. 

Having brought liberation through WAr , let Ul not refuse the bAlping hAnd that will 
lift :iurope to her feet, vt.en the gune have ct naed firings. Thi a i t Aounael not <-1 

the heart nl<;n,..., "lUt ala11 ot the hean. It Mkee moral sense. '"It r.~Ntas political 
eense. And it l!lbltea econOIUic e~nae ae well. Regraded Unclassified
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i d'o not want to give you the idea th&t I reg~d the maintenance of a high national · 

incCll~e s a the complet e ans:-~er to tho proble~ of the farmer . While these probleme 

cannot ~ solved unless the national income is sustained, there will remain the 

concrete, specific probl~ ~ich affect agriculture as such. 

Porha.,s ' '011 wilLagrec ldth me that most of these specific proble1!1S hinge on re­

mov:.n€; or d nird.z.tng the terrific risks which affect agricultural pro<hlction. I 

don' t have to t ell you people here in Des Uoines that farllling is one of the most 

hazardOus of all our economic a ctivities . Although the farmer works harder than 

mos t other people, his long hours are no guarantee of reward . Accidents of un­

f avorable weather , variat ions of rainfall, can destroy the results of the hardest 

work and the most careful planning. Moreover, while the farmer frequently suffers· 

from bad weather, he can suffer as tcUC!l from unusually good weather. Bad weather 

des troys his crO!JS , but unusually good weather may destr9y his income by creating 

such a glut as to force prices down bel~ t he cost of production. 

or course, 1re can't control the weather. But we can control the economi.c results 

of the :<esther . ie can· carry over surpluses to t imes of Sl:arcity, thereby helpirs 

both the prcxlucer on the farm anc:! the consumer in the city. This is the principle 

of the ever-normal granary, which was worked out on an experimental basis in the 

late thirties, and ~hich, I believe, should be extended and improved after the war, 

The principle is as old as t he Bible. It L~ thP. ~ory ot Joseph ~th his seven 

fat years and seven lean years. It i s a pity that we had to wait so long before 

putting this piece of 1iblical Wisdom int o operation for the protection of our 

farmers, and indeed for the protection of all of ,us , I realize that here in 

IOI'fa farmers get good crops practically every year, but other parts of the 

country are not so fortunate . And you can 't have prosperity in I ownr if there is 

depression in Florida or Texas·ur California . 

Tho e\~r-noroal granary ~as designed to remove some of the r isks of farmers as 

a group. But it obviously does not remove the risks as they affect the indivi.dual 

f armer. -lhen crops a re destroyed by drought or storm, the individual farmer can 

get no protection from the ever-normal granary. Protection to the individual · 

f armer can be secur ed only through the insurance principle . 

I deeply believe i n crop insurance, just as I believe in insurance for business and 

for l abor and for all of us . There are few t~tngs that have contributed more to 

our economic well- heine and to our peace of mind and t o the strength of ·our entire 

s ocial fabric, tha!'l the insurance principle. Congress, a year ago, refused an 

appropr iation which called for the application of the i nsurance pr inciple to agri­

culture. I sincerel.:f hope that this action "ill be reversed. It seei!1S t o me 

that the farmer is entit led t o bo protected throu&h insurance against the risk d 

vroat!'!Gr destroying his income, at Je ast to the same extent that the industrial 

wor ker is :~lready protected against accidents nhich destroy his ability to work 

or agains t unemplo~uent ~hich cuts off his wages . 

Another risl; factor •1hich I believe needs to be removed in the immediate post­

war period is t hat rosultine from the seasonal character of farm pr~ction and 

farm rnarkoting . ·DJ.ring periods \lhen many crops are harves ted ~d thrown on the 

market, prices are oopressed a.~ consum.>tion is abnormally si.tmulated. During 

off - eeason months , on the other hand, prices are high, supplies are scarce, and 

consumption is abnormally contr acted, • 
Regraded Unclassified
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It 1a the old fable of the ~aahO'PJ)er and tho aut. Tho ut 1a viae enoucb to 
realiz6 thAt the abundance of food in tho summer months should not be recklessly 
consumed, but ahould be .1etorod aw.y for the 'bleak vinter months. Strange aa 
it may aoem, 'l'e ns a Nation have tended throll4!h our urlr::etiD& habi te, to imitate 
the gra•sho~ncr i nstead of soing to the ant for viedom. O'b'tiouely, it ie to the 
edv&a~ge both of tho farm nr~cer and the city conswaer to regularize our 
~~eting of faro produota and oar conaumntion ot'eeaaonal crope. 

The b~ais tor such a policy baa already been developed in the price support and 
purchasing programs inetituted by the Densrtment of Agriculture. But these 
progr~a. I 'believe. ohould be extended after tho 'l'ftr and should take aa their 
o'bjec·tlve steadier farm nricea and more even consumption of all farm "Oroducta 
the 'l'holo year around. There 18 no reason w,y, vith the range of crop eeaeone 
we have in this country, with rapid development of modern methods of preserving 
and storing food, and with governmentally aupnorted food marketing arran&ementa, 
seaeonal fluc tuations in farm prioea could not be lArgely ironed out. Tho 
farmer could then have the 'benefit of ata'ble pr icea, 'l'hile the consumer would be 
assured of adequate aupoliea of all kinde of food tho whole year around. 

Let me develon for a moment whet I have aeid about the nr eeerving and atoring 
of fooda. During thP ~r vast technological progreaa bee 'been made which a~its 
only tha release of motariala and facilities to 'blossom into a great ne'l' industry. 
I 'belie~e ~e will ooo in the n~r future quick freezing and otorage equipment in 
e~eey community, available to every farmer. This equiment will .go a long wt<y 
tovard preventing the heArtbreaking gluts that 8Tory farmer knows. It vill alao 
bring to the consumer in all ce~sona of the yOPr foods Al&oat As f resh as the day 
they came from the field. And Just consider the Jobs that 'l'ill be created in 
making the equiment. constructing tho "Olanta, and ~intain1ng and operat ing them. · price 
I may say in this connection that to the extent thAt we decrease seasonAl/fluctua­tions I believe we shnll remove a considerable source of friction between the 
farmer rnd the middlemAn. It ia when ~rices fluctuate ahAroly that the farmer 
feels he is being taken adv~tege of 'by the middl~cn. Actually. it ia not the 
middlellll'n 'l'ho personally tAkes advAntl\ge of him, but the enarchy of current 
mArke t ing arrangement&. 

In addition to insuring ngpinat tho risks and ironing out the ~rice and eupply 
fluctUPtiona which a!!oct I'll fnrmere, we cu~t. rtter t he wr, f1l'o:¥ special nttentic 
to the rieka and hAndi~:oa which ~feet the amall farcers. The neglect of the 
soan fl\rmers - the ahl>recronnera 0 the tenant fl'rmers. and the ~oorly equ1 pned 
s~ll owner farmere -- is a shocking commentary on o~ naat history. It ie ehock­ing becnuse we all know that t he fllmily fArms Are the backbone of our democracy, 
Just no they are of any democracy. 

Soce thoughtless And C)'Dical "Oeople used to aey that the.re l'I\S no nse fighting for 
the cause of the family farm -- thl\t thPre is an inevitable trend tow.rde concen­
tration of farm o~ershin and mAss farm production. We knov today that thie is not 
so. With the present "Oroduction trends a~y from staple crone and to~rda tlexiblt 
diversified farming, there Are no real obstAcles to the survival and the uroenerity of family farms. On the contrary, the 'basic ~gricultural trends seem to be favor• able to their ~roaperity. 

But in order to flourish, the fPmily farm ouat 'be given the heln of s~thetic 
-ou'blio policies. Credit must 'be extended on terms Ade"Oted to farm needs. The femi ly fl\rm muot hAve access to the 111teat scientifio farm knowledge. It muet hAve 11c .. eess to electric po'l'er, without which it ie not poeai'ble to aecure the 11dvant~ges 
~f modern technology. It muet 'be given the nroteotion1of well plAnned merlr::eting 
~rrengementa aet un through f~ra groun cooneration, Aae.iated ~ere neceasary by 
the Oovernmfft t. Regraded Unclassified
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One. of .the moat encouraging trends of the -past ten or f ,ifteen years ~s been the 
gra'lr'-b of cooperativeo and the "'ork they have done for the fartler. Eo.un:'.ly en- • 
oour~gin~ have been the loan And grant pror,rama of the Farm Security Administration 
r,nd thll tenant purchAse program of the :Bankhead Act. ThroU&}I theae mMsures ve 
hayo made a good s tl\rt i n figh t~ng the problem of farm 1>0-verty. But we han a grea; 
dist~nce t o r,o. How fer we hey~ to go is indicated by the fact that e-ven today -­
in full vmr prosperity - the ~owest t hird of our farmers ha-ve to eubeiat on R piti· 
fullY, emnll income. The groee annual income of this lo>~et third, including 
Government paynente nnd the value of their home-used produce, s till nveragee only 
$800. 00 e year per :farm. Even in thia ara of wartime prosperi t y , that' s 1\l.l the 
mon~y. ·~hey have to pay their farming costa· and to meet the living expenses of t}\j!ir 
flllllilies. 

Obviously; farm fnmil1es living on this scale provide a slim mnrket for cars, build­
ing. materialr;, refrigerators, vacuum clenners, .or furnitu're. If their' inoome is 
r ei sed; ns it must be, the 1>.rl.dod purchr>sinr. :no~1er 1<ould provide more employl!lent 
hi our cities as well as more business for the country merchrnts. This increased 
income would eventually be returned to the farms in the form of a hi·gher Pnd more 
sustnined demvnd for farm products. 

The end of the w~r is .,;oing to present us with·both a challenge P.nd nn opportunity 
to tr~e r long stride in strengthening the position of fr~ily fnrming. The 
chnllenge \dll coLle froe those ~f our veterr.ne who "'i11 want to build for themselve£ 
on -the lMd. The opportuni t;,r will be provided b;,r the huge public holdinr.:s of land 
acQ)l'l.red in connection 1<tth nrmy campe, provi.!".£ grounds, r.nd for other wr.t tirne user 
It \<O)l].d be the best kind of str.teemr.nship to see to i t thP.t this public l r.nd did 
not go · to ln.rge hol 'ders but i nsteP.~. """ reserved for . veter~.nft P.nd offet:ed to them • 
o·n generous terms. With, the l or.ns 11hicb the pendi:nr, G. I . 3111 would authorize th 
veterans could purchase fnrm mnchiner y r~d eouiprnent rn~ get tff to~n good stnrt. 

You vill have noted, I nM sure , thrt moat of the pointe 1<hich I have brougnt f~rward 
in my discussion here · todny ,nr,e not essentinlly n~" · All t he specific frr~ programs 
I hnve mentioned hP-ve either been tried or rre in the process· of beinp. tried. I 
have aimpl:• naked thnt they- be prosecut ed ''ith more vigor and more faith. 

The one r.ddi tional point that I hove Attempted to emphnsize is the vi t e.l need of an 
aggressive program imediately af .ter t he armistice to r nise Pnd mnintP.in the overall 
nP.tionel incone-the incom t hl'.t goes to rll of us . Let me repePt thrt t<ithout tbe.t 
high l e-vel of nnt1onPl ~ncone, there cen be no real solution to our frrmers 1 problea 

It seems to me that thi~ hne been the one factnr missing in our pre-war plena to 
cren~e increased securi t y and incomes for our f a rmers . The cont rast between our pre 
war And wt>.rtime e~erience has sho\·•n t hP-t. In peacetime, when we used the specific 
faro remedies that I have described \11thout the general 'tonic of n high national in­
come, we succeeded onl y in removing the acute di stress that prevailed in 1932. We 
did not by any means restore Americnn agriculture t o vigorous health. In wartime, 
on the other hMd, when the de!'lnnds <>f our war economy forced us to ))Ut 1111 our mAn­
power to ~1ork end to produce a high nation~l incor.1e , then Rnd then only did we "'"' 
chieve· e hi¢n l evel of fnrn proa9er1ty. 
In a word, the wnr bP-s shown thnt' our fPrLlers need 111ore than P. mere o9:oortuni ty to 
ehnre eouitably in the national incooe, however low thnt incone roay be . They need 
an opportunity to ge t their fnir sh~<re of the h!gh rintional incoce which 1<8 cP~ so 
·ensily produce >~hen we nre r~l "'orking. 
I t is i n the light of this l eeson, I belteve, thn t we oust plnn for poet-war ngri_... 
culture . lie muet revise our trl'.ditionl\l fP.r n slORilns nnd objectives. We dare not T 
beck' t <>. restrJ,cting far.n wo·dl19~ion to mntch the re~triction of induatrinl out~t. 
lie r.w.st . ~o for.lf{'r d t o . elt))r.ndt4. ,pr.oduction on fPro. nnd in f r ctory Alike. J.nd · obon 
al~ · ~: j,uat , r,ecep)?,~r .. t l¥'t. thi ti )tl'b. O! cr.pniing .. rl' ~~9Ml P.r~lllleri ty belo114te to all o! 
ue, nnd thrt no one group cr..n hope to succeed without the others. . . . . Regraded Unclassified
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• .!fter ~:tot wl'.r '.o ove1 oui ~ask eho.Ud be c~eAr. All of us, tAmers, city workers , 
r•lli buft~:.euaen a ... st $top fighhng each other f or r frupl shnre of national econom. 
»C!.ti.!l-:t. Togeth-.r. £ide by side, wo Cllllt work to create and to~ the DAtiOMl 
weAJ. ~h hn~ prolljlt.rlt;y v!rlcll our l'I\J'Ci ft ond our f actories are eo fully cnpable of pro­
\l'.1Cl Ill(. 
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TO 

!R£ASURY DEPARTMENT 

INT~ OFFICB COMMUNICATION 

Secretar,y ~rgenthau 

Vr. O' Connell SECRET ------
For Your Info rmation 

1 139 
~&. -----

Date 
JUN16 ~ 

The three documents on SKF which you receiTed from 
a special source and turned over to this Office for ex­
amination have been carefully examined by me and by those 
most familiar with the SKF pictur e. The documents cont ain 
little material that was not al r eady known to us. In f act, 
several c'opies of the 27-page·memorandum entitled "'.Che 
S.edish Ball Bearing Business• were furnished to us by the· 
author (Pajus of FEl) about the time the investigation .was 
initiated. It consists of miscellaneous statements of facts 
taken frqm published figures and other information obtained 
from conversations with refugees in New York. The document 
entitled "Some Notes on SKF" consists of notations and · 
para'Phrases·of material develoi>ed in our investigation of 
SKF· ln which the author partic~pated as a representative 
of FEA. Similarly, the document enti tled 1'llemorandum on 
SKFu contains material based on our investigation and an 
interim report made by the investigator s. . 

Attached is a memorandum bringing you up to date on 
the most recent developments in the SKF negotiations. 
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TREASURY DEPARTMENT 

I NTII OffiCI COMMU N ICATIO N 

DA TE 

TO Secretary l:orgenthau JUN 16 I~ 

FROH 1:r. 0 ' Connell 

FOR YOUR Il iFORL:ATI O;i 

You will be interested to kno11 that as a result of the 
negotiations and accompanyinb pressures, SKF Sr1eden has 
just agreed to reduce its exports of bearints and bearing 
parts to Germany, durin& the cor.ung four months , by 70 per­
cent of their present level. Attached hereto is a memoran­
dum which ;·tas prepared in FEA sUIIIIIIarizing for lir. Crowley 
the cables received from Griffis in .§l!.eden setting forth 
the terms of the agreement and informzng Cr o11ley that 
Griffis has been authorized to conclude the agreement by an 
exchange of notes with SI<F Sweden • 

The new agreement apparently tacitl y condones , for the 
time being, exports to Germany of bearings and bearing ma­
chinery at a rate of 30 percent of the ceiling established 
by the War Trade Agreement which this Government and the 
British concluded vlith S;·teden last fall , or at a rate of 
about 15 percent of the exports to Germany during 1943. Ex­
ports of ball and roller bearint;s to Germany will be 90 per­
cent below the rate for 1943 . It is stated that no new 
orders will be accepted in substitution for existing orders 
and that this will prevent the Germans from securing special 
types of critical bearin&s . In consideration, commitments 
have been made for payments up to about 8, 200,000 for the 
material l'lhich ilas to have been delivered to the enemy and 
to preempt an unused plant. The British have concurred in 
this arrangement and will share t he costs "on an equitable 
basis , taking into account previous British preemption 
orders . " The negotiators have agreed to keep this arrange­
ment secret and to urge their governments to do likewise . 

The negotiators have retained complete freedom of action 
to revert at any time to our demand for cessation of all 
bearing exports to the enemy and FEA states that this agree­
ment should be regarded as merely an interim arrangement dur­
ing the critical period of the next four months . 

140 
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Doth FEA. and J:N:I agree to continue to press SKF touard 

the ultimate ob jective of complete cessation of shipments 

to t he enemy. ifuile it is clear that the agreement just 

concluded will make it dif ficult to use t he threat of black­

list~ or of the cuttinc off of exports from the United 

l!ations to Srroden, Lauchlin Currie of FEll. has assured Schmidt 

that no conuni.tment has been made which will interfe re with 

the continuation of our investigation of SKF or with the 

taking of appropriate measures on the basis of our findings . 

141 

Althou~h ue are informed that the Alien Property CUstodian 

is wi thdravn.ng from the picture , Foreign Funds Control feels 

that the information already obtained with respect to SKF 

follo~s the pattern uncovered in the American Bos ch case 

and is continuing its investigation. 
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Suu:ARY OF B.AIJ.. BEARii~G AGREE.E;T \iiTii SKF 

On June 8 , ~ . Griff is cabled that he had substantially 
closed a deal with the SKF Company to reduce shipments of 
ball bearings to the enemy. The terms and effect of the 
agr eement may be swmned up briefly as follows : 

1. Expor ts of bearings and bearing machinery to 
Axi s Europe (Germany and satellites) will be 
reduced by 70 percent for t he next four months , 
or until October 12, 1944. This amounts to 
an over-all top limit on SKF exports to enemy 
Europe at 30 ~ rcent of t he existing ceiling 
as established in the \far-Trade Agreement . 
Aa t he present ceiling is more t han 50 percent 
below exports for 1943, the ner: reductions 
will cut dorm exports to about 15 percent of 
last year ' s exports during the next four 
months , The reductions i n the category of 
ball and rol ler bearinbs to Germany al one are 
about 80 percent bel ow the present ceiling 
and 90 percent below the exports for 1943, 

2. The SKF Company will not accept new orders 
from Germany or satellite countries i n sub­
stitution for existing orders . This provi-
sion is particularl;r important , as it will 
prevent t he Germans f ron securing the special 
types which t hey now need most urgently. The 
existing orders were placed as far back as 
!:ay and October, 1943, when the Germans were 
planning for increased aircraft production which 
has subsequently been knocked out by t he Allied 
bombing program, 

3, The negoti ators have reserved complete freedom 
of act i on, both with the SKF Company and the 
Swedish Government to revert to at any time our 
demands for complete cessation of al l shipments 
to t he enemy. This safeguard covers the provi­
sion under which SKF would be entitled to resume 
shipments after October 12 and make up deferred 
shipments • 
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4. In consideration of the conclusion of this 
agreement, the American and British negotia­
tors have made commitments up to about 
$6,000,000 to pay for bearings , parts and 
machinery which would have been delivered to 
the Axis , but which will not be so delivered 
under t he terms of the agreement. In addi­
t ion, the negotiators have agreed to pl ace 
10 million kroner ($2, 200,000 ) to preempt 
the unused plant of the company. 

5. The negotiators have agreed to keep this ar­
rangement secret and to urge their respective 
governments to do likewise, not only during 
the period of its operation, but also after 
its termination. 

On the basis of the above agreement , 1:!'. Griffis has 
been authorized to conclude the arrangement by an exchange 
of notes vti t h the SlCF Company. It should be noted again 
that FEA and the American GovermJlent retain comple te f r eedom 
of acti on to return to its oricinal demand, ei t her to the 
Svtedish Government or to SlCF at any t ime. The agreement, 
therefore, shoul d be rezarded as an interim arrangement which 
secures a substantial reduction in shipment s to the enemy 
during t he critical period of the next few months . The 
British Government concurs fully in the arrangement and will 
share the costs on an equitable basis , t~ng into account 
previous British preemption orders . Ur. Foot, on behalf of 
M. E.\'1. , has also agreed to continue pressure toward our ulti­
mate objective of complete cessation of shipments to the 
ene~ey . 
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(91gnll4) ltui 

l.:Z.s , Franklin D. Roosevelt 

The · •. bite House 
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TH£ SECAETAAV OF" TH E TAEASUAV 

WA&HlNOTON 

Dear Eleanor: 

Thank JOU tor the material contained 

in the reports on SKF which 7ou sent me on 

June 6, 1944. Although this information wae 

alreadf i n the possession of the T~easur7 

representati Tes handling this investigation, 

I appreciate your bringing it to my attention . 

You may be sure t hat we are tracking 

down all of the leads. 

Siaup•lr, C?J/F 
_af!, .. y ' 

Mrs. Franklin D. Roosevelt , 

The White House . 
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Dear Henr y : 

TH£ WH ITE HOUS£ 

WASH INOTON 

June 7 , 1944 

I was given this r eport on the 

subject which wA were d iscussi ng . The 

man nRs been el oPe to thi s picture t~nd 

I t hink i s rAl1able . I am Pend in~ you 

thLR 1n ronfldence . 

Affect i onat ely , -

i 46 
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11!!1WI!l!!!! 9H s It l 

In the ourrent inveetigation on SD' the following pointe are iaportanta 

1 . The i111portant toreilll tiles, inoluding the correspondence between 
SKF in this OO\Ultry and SKF Sweden, and other foreign countries have been 
destroyed by order of the Allerioan SKF otrioisls. According to an interview 
with Mr. William Batt, it ie the ouetom ot the American SKF to deetroy its 
tiles every enen years. It 1e extremely llilllificant that Mr. Batt ordered 
the destruction ot all foreign correspondence tor the yean prior to 1941 and 
1942. Orders to destroy theee t iles came down three da;ye attar Snden was 
blocked b;r the United States Treaeur;r in 1941. 

2. Ever since the war began the SWedieh company hae been giving orders 
to its American attiliete with respect to volume ot production, prices, and 
other matters ot major polio;r. At one time it appears that tho Swedish compan:r 
deliberatel:r withheld the shipment ot necessary machinery to curtail production 
in this countr:r tor about eight months. All bell bearing •ohinery tor SD' 
coape.niee 11\18t be i111ported trom Sweden and , coneequently, the parent COIIplJ17 
can dictate changes in hell be&ring production in foreign coWltriee. 

3. All ot these orders trom the Swedish parent company came through 
the Swedish Legation in lfaehington, thus escaping the nol'llllll channels ot 
censorship. 

4. There ie a ver:r oonaiderable inveetaent ot German capital in the 
Swedish compe.n:r. At the tiH ot the merger ot the Gersn CC~~P&niee into the VD' 
COIIbint~ under t he control ot the Swedieh SKF, a nr:r subetentiel block of 
eharee in the Swedish co.pan,y wae given to Germany. The ebaree received b:r the 
Germana were eo-called B ebaree -- thoee without voting rights - but the eVi­
dence is olear that the Germane, have a ver:r important position in the determina­
tion ot all major matters ot polio:y. In fact, the tol'lll8r aanager ot the Geran 
bdl bearing ie now manager ot the Swedish compe.n:r. 

5. The largest share ot SKF1s production ie located in Axis-controlled 
Europe, 52~ in Geran:r and 64" in German;r and Prance. 

6. There is considerable eVidence ot a direct German interest in the 
United States Compan:r. Juet prior to the last war the !Ieee-Bright Company, 
owned by the German llunitione Trust was purportedly sold to the Swedish SKF. 
The investigation made by the Alien Propert:r Custodian at that time indicated 
great doubt in the validity of the sale to the Swedes. A ouh transaction of 
$2, 800,000 reported paid to the Germane b,y the Swedish ~ tor the property 
wae neYer traced. In tact the whole investigation wae a t'raud, since the 
final report eubllitted by the ll\ited State• Secret Service wae written by the 
rtce president ot SKP. other ertdance indicates that the Swedish company 
110rely acted ae a trout tor the Ger.n ooapan:r and that that dtuation still 
exiete. 
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7. Unt il 1940 Mr. 1f1ll1•• Batt aa a llellber of the board of d.ireotore 
of the .lMrie&n Bosch CoiiiP&Il:1 which baa since been seised b7 the U. S. J.Uen 
Property Cuatodian. Tbia ooapan.y attupted to cloak ita Geran ownership 
under a purported aal.e at the properties to Swedish interests att111ated 
With SKF just prior to our entranoe into the present w.r. The J.Uen Propert7 
Custodian nevertheless seised the properties on t he ground that the tranafer 
waa fraudulent . I t ie reported that , at the time of the .berican Boach in­
vaatigation, a 1181110randUII was prepared b7 the Treasury Department on llr. 
Batt 1a oonnectione with German companies, which was sent to the 1fbite Houae. 
The me1110randum raised the question of t he deail1lbility of alloWing Mr. Batt 
to hold a prominent position in the War Production Board in the light of hie 
business affiliations. 

8. Numerous letters in the SKI" f iles indicated that Mr. Batt waa under 
orders troa the Swedish company to supply the Latin American market, irrespec­
tive of current wa.r orders in the United Stetee1 and that all sales in the 
United States should be baaed pri.arilT on the long- tena busineu interests of 
the CQIIIP&nl" rather than the needs of the war effort. 

At the present tiae an l'&l representative 1B in Sweden atte!llpting to 
purchase the SKP propert7 in Sweden for $30, 000,000. In the light of the 
above facta it would seem that a ction othe.r than that of purchase could be 
effe cted to get the results deaired. 

The folloWing steps are suggested: 

a. Declare null and void the voting trust agreement now placed by 
Swedieh SKP in the banda ot Mr. Batt. 

b . Seise the SKF properties in the United States, placing them 
under the Alien Property Custodian. 

c . Place on the U. s. Proc1aiaed List all SKF ca.paniea in Sweden 
and Latin .A.aerica. 

d. Encourage American t1ru to export ball bearings to Latin 
America to co~~pete With the SKP monopol]' in those oountriea. 

e. Place on t he U. s. Proclaimed Li st all -.jor Swedilh oollp&niN 
attUiat ed with SKP., i .e., Aeea , Atlas Dieeel, Separator, eto. 

f. Block all transfers of fund a .t'rom Latin Aulerioan aubsidi&riea 
to Sweden. 

g . Eliminate the Swedish oarlel in ball bearings in Ganaan7 after 
the war. 

h. :&11a1nate the Swedish 110nopol]' in l"rance and Japan. 

i. Seise all p&tenta belonging to SKP Sweden and SJQI' Gerw.n7 and 
other pat ents held by SKP 11\lbaid.iarlee in :&urope. 
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Some Notes on S It P 

It is evident, trom the investigation eo rar, that Von Rosen 
as sent here in 1940 to orgal\ize the Foreign Sales Department or 
S K P Philadelphia, and to execute the orders ot the parent Compan,y 
in Sweden, Von Rosen, it seems, baa very large authority to deoide 
what should be done in almost each instance except in oases where 
an illportent decision is to be 118de. In euch caees he oOIIIIIUJiioa tea 
with the lloae Ottice via the Swedish Legation in Washington and a 
certain Captain Wessel who, it seems, 1e a !laval Captain tre.vel ing 
exteneively all. over the world, \Te have not been abl e to t'1nd all 
ot tha correspondence going through the Swedish Legation but, t'ro• 
what we have rouhd, it is evident, that the ajor decisions are 
tre.nlllllitted Crom Stockholm via the Legation to Von Rosen. 

Prior to the death or Uno Forsberg, the President ot the Company, 
in March 1941, Von Rosen used to ~oate with the roner, end the 
roUowing wW bear out conclueively the purpose or Von Rosen in this 
Country. 

A letter dated J\Uie 28, 1940, Poreberg to Von Rosen, states -
• It 1a ot vi tal importance to deliver goods to the llister oolllp&nies 
from S K F Industries , as we are unable to supply these companies 
t'ro111 Sweden. Further, aa we are unable to ship steel, S K F eustolll8rs 
in Philadelphia should acquire the steel 1n the Un1 ted States. S K F 
Induetriea is to eupply the sister cOIIp&niaa in latin .laerioa and 
S K P Industries is also to supply the British SKEl'CO COIIPANY with 
tubae , b&l.ls , and rollere . • ...... Although S K P, Sweden, as shut 
ott troco so I!I8.DY •rketa, Forsberg ralt hopeful that S K P, Sweden, 
and Rottora, Sweden, would be kept busy, provided shipment• continued 
to Japan over Siberia, and aleo beoauee he hoped to get orders rroa 
Ruaeia . The implication eeeu t o be that Sweden was too bUiy selling 
goode to Gerl!l&.n,y and thus was unable to supply the subeidiariee in 
latin .barioa. Henca , Philadelphia ""' to sea to U that the latin 
Aaoerioan factories wera provided with tha neceeeary goode. 

Chapdng ot .lc90lJPtipg Methode 

lie have not •de a thorough analyeia or the new accounting methods 
used by S K P Induetriee 1n Phlladelpbla, It is certain, however, that 
the naw aooounting .. thode to be ueed artar the arri~l or Von Rosen 
in thle Country w re dictated by Porebarc. It ie &leo cartein that tha 
TrMeury doas not like their .. thode . (lie will know llOr& about the 
~~atura ot this acoounting next waelc. ) sumca it to My ror the tille 
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beinc that S X P Induatriee 1e pronding thAI Latin .berioan bre.nohee 
with goode at oonlidere.b~ l ower pricee than t hoee charged to .berioan 
ouatoaere. hraonal.l7, I beliew it 1a a violation ot the llobinaon­
Patan .lot. Then too, there ie a queetion ae to whether it ie lair 
to aport goode trom here at a time when we are abort ot the our­
aalwe, in order to auetain the 110nopo~ ot S X F owr the Latin 
.laerioen artet. 

S X F. Sweden. diotatee produetion 
ot S X 1 Induetriee 

It ie eetabliehed that Foraberg in 1940 told Von Rosen and Batt 
how 1111eh should be produeed. At tirst Sweden wae reluctant to increase 
produetion in thie Country tearing that there would be owr production. 
However, in 1941 Foreberg told Von lloeen that production ehould be 
inoree.eed to 45,000 ball bearinge per da,;r. 

Concerning ealee, Foreberg told Von !loam that ealee·-t be ada 
to thoee cuetoMre 110et ueet'ul to S IC F when nora! tiMe returned, and 
those cuetoeere -t receive ooJ.:r a liaited a110unt ot enppliee. How­
ner, Von lloe~n 1a to eee to it that by all M6Jle lAtin J.Mrioen 
eubeidiariee ot S IC P -t be eupplied. .le 110n1ee no doubt will 
aoOUIIUlate, Foreberg tells Von Roell\ not to deposit· too 11110h 110ne;r in 
.berican banks tor tear 1 t might be blocked. In an;r oue, Von !loa en 
is to consult with Batt and the latter ia to decide what 6o do with 
the 110n1ee. .le an increase in capital ie desirable, Foreberg eugaeate 
that attar the war S X F, Sweden, will consider an increase in oapi tal 
ot S IC F Induetriee, Pblladelphia. Inoidenta~, whlle all these 
orders were ilsued, Forsberg wae pleased to tell Von lloean that in 
1940 S X F, Sweden, earned 19, 000, 000 ICronera • 

• 
Apparent~ there as .tear that S K P, Philadelphia, ai.a:ht haw 

to purehaee too 1111oh steel. For thia reaaon , Forsberg told Von lloeeo 
not to purchaee 110re then ia abeolutel;r neceeeaey tor Sweden doee not 
ant Ho.rtora to loae i te ealea a a eoon ae thie •:r be poaaibla. 

Mr· Batt 1o actiJitiee in J!aehington 

In a letter dated NoVBIDber 22, 1940, Foreberg had thia to Write 
to Von Roaan about Mr. Batt - 0 I hope tbet Mr. Be.tt ' • work in l'l&ahincton 
will give b.ia a bettar -~ce to take care ot our lawtul rishta, 
eepeciall7 under preeet conditione, aince Sweden doea not enjo;r a 
eurplua ot goodwi.U in tha United Statea. • •• ••• Mr. Forsberg wae &lao 
&).ad that Iollar and Von Rosen are in the United Statee einoe Sweden 
depende on .berican tactoriea. 

In the same letter Foreberg adVieee not to open a new taotorr in 
Canada but Mr. Von lloaen ia to aee to it that Canada 18 enpplied trom 
Philadelphia. 
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Still, in the aame letter, ltl'. Foreberg again reverte to the 
•ethod ot aooounting and he hae thie to adviee - "The ain thing ie 
that the aooount ill eat up as already agreed and that a report ill 
eent to Sweden in the beet possible ay so that no intoration that 
oould harm the concern aa a whole is seen by the wrong people. • Forsberg 
also adds in the letter that Von Rosen knows hie delliree (Forsberg '•) and 
knows the situation well enough to know how to act. 

lfl'. Batt's Attitude toward produotiop 

On JUly 17, 1941, Batt wrote the following note to Wingquiet -
"11e have had a det1nite plan ot not accepting orders trom new accounts 
unless the business waa exceptionally desirable trom a long-range point 
ot view and we intend to continue along this line.. Thill apparently 
wae an answer trom Batt to the orders trom Sweden to l1lll1 t production 
in this Country, 

Aa zentioned before, Forsberg told Von Rosen, via the Swedish 
Legation, what the production in Philadelphia should be. As it •• 
decided to inoreese the production to 45,000 ball bearings per day it 
•s necessary to ship the machinery from Sweden to this country. Ap­
parently there was a delay in sending the machinery and a letter from 
Forsberg to Von Rosen, dated Muoh 22, 1941, had this to say - "11allen­
berg knows that machines for increasing production in the United States 
have been delayed tor about eight monthe. • Could this mean that Wallen­
berg deliberately delayed the sanding ot the machinery trom Swaden to 
the united States? 

Von Rosen is Interested in the Gel'lll&n Company 

In a latter sent by Von Rosen to Boman, a high official in S K F, 
Sweden, dated July 24, 1941, Von Rosen is allXl.ous to know llbat baa hap­
pened to the Garman Company attar the departure ot the General ll!lnager, 
Ramberg, from Schweinturt to Gothenburg, Sweden. In the same letter, 
Von Rosen says that he is certain that 1t relations between Sweden and 
the united States Government grow worse, the present accounting system 
used by S K F Industries will not be continued. It thie happens, then 
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S K F Industries, Philadelphia, would have to open firm acoounte between 
it and the sister companies in latin America. Von Rosen also adds that 
the United States Treasury Department does not like the present accounting 
system. 

Ger!!!l!!v 'a a tti tllde toprd shipment ot hall bearings 
trom Sweden to its subsidiariea. 

While we in the United States are trying to find a ~ormula tor 
holding hack Swedish hall bearings trom Sweden to Germany, hare is 
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what the Gera.ns do to ua. On January 20, 1942, Von Rosen 11l'1tea a 
letter to Paulson, S K F MlD&ger in Montevideo fiatly stating that -
"Since the Gena1111 don 1t allow Sweden to export ball bM.ringe to S It F 
subaidiariea in tat in .berica, ;ycu will beoo•e totally dependent on S It F 
I'ndustriae, Philadelphia.• Apparently Von Rosen IIUllt be very anxious to 
export as many ball bearinge as possible to latin America. Von Rosen 
tells Paulson to intluence t he Uruguayan government as to the necessity 
ot importing ball bearingll so that the latin American government can 
help S K F to ship thea what the7 need, and as regards their need• 
Paulson wae to tell the Government wba t they need. This intluencing 
ot the Iatin Aaerioan government 1e &leo etreued in JBilT other letters 
sent by Von Roe en to Ia tin America. 

Von Rosen's aotivities 1n Swedish dipl0¥t1o circles 

It is evident that Von Roee.n must enjoy a great pres tige in Swedish 
diplomatic circles. In numerous letters addressed to hie managers in 
Iatin America - who, b7 the way, in moat cases are also Swedish Consul& 
or Vice Consule - be tells them who should be retained, who ie good, and 
who is bad. Von Rosen also seems to defend soll8 or his anagers in 
Iatin A118rica t'roll accusations leveled against them that they are 
pro- Nazi . 

Reportp to S!!den on American Production 

We have not been able to locate a report emanating from Philadelphia 
to Sweden regarding American production in war time. There ia one letter 
111'1 tten by Aallistant Treasurer WainWright to Boman, Gothenburg, in Feb­
ruary 1938, telling b1a in detail about the COIIJ)etitors in the United 
States and past and contemplated production or ball bearings. 

Mr . Batt pulls strings in the American Embaear in Rio 

It would appear that Von Rosen was considered at one time persona 
non grate in some Latin American countries . As h!r . Von Rosen was going 
to Iatin America in 1942, he was anxious to a ppear as persoD& grata. 
Therefore, he aeked Mr. Batt to contact the All8rican Elllbaeey at Rio to 
tell .llr. eartre7, the Ambassador, that .llr. Von Rosen was a sui table 
person. 

S It F 00nnectionp with the Ericsson Teleph9ne Companz 

It would appear that S K F has a very close relationship with t .he 
Swedish Ericsson Telephone Company. In April 1944 Von Rosen .. de an 
ane.ngament with the Ericsson Telephone Sa l es Corporation, New York , 

• 
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a wbaidiary ot the S'ftdillb Br1oa11011 TelephoM c~, to euppl7 the 
Arpntine S t 'I branch w1 th a Uat or goode which apparently S t 'I 
Induatri .. , PhU&delphia, •• not able to supply. 

s x r ouro"'••• rubber 1n Braail 
On July 29, 19.42, S K F eubaidiary, in Brasil, purch&aed a large 

aaount ot rubber 1n BraeU for the Swediah gOVernment . I understand 
this purohaee created a lot ot ill•will among American and Bra&ilian 
authoritiea toard Sweden. The S K F aublidi&ey in Brazil was told 
to hold the rubber until the end or the war and ref'used to aell the 
rubber to the Brazilian or United Statea authoritiea . 

Pr9oletp&d Li•t aotiyitiea 

· Aa you know, a Swedieh CoJII)It.nY by the naJOe ot A. B. Seperator, 
which ia selling ita goode all throlJ8h Latin America through the S K P 
branches, hae ref'used to tire ita agent, a llr. lilsenklenr, who 18 on 
the Proclailled List. In a letter or Jul:y 29, 19.42, llr. Von Rosen speaks 
about it. In the lle.JIIe letter, llr. Von Rosen shows a great concern about 
the appearance of the Swedish Legation. All he does not like the appear­
ance ot the Swediah Legation, Mr. Von Rosen orders upholstering done and 
promi88e to pay the bill. In the eame letter also, Mr. Von Rosen sug­
geats that orders from Latin America be eplit up ae tar as poseible, 
and each order be given an individual cuetc.ers name. Since Von Rosen 
speake about difticultiee in delivering large ordere to the Latin 
American oountriee, this may mMn that fictitious ulti.UI.te conaicnees 
are given in order to overoo11111 the d1ttioult1ee ee regards obtaining 
Uoenses tram the United Stetes a uthorities. 

S II F Patente in Latin America 

In 1940 all the Swedish patents ot S K F were aee1gned to S K P 
Philadelphia. On September 22, 1941, Qlimetedt, a high official in the 
S K P Compan:y, Sweden, informs the S K P Compo.ny in Philadelphia that no 
S K P patente be re-aeaigned nor licensed without expl1cit permieeion 
by S K P Sweden. 

Mr. Von Rosen does not tell hie real reaeon for being in the 
United States to the United Statep author1t1ee 

Aa :you know, Von Roeen - to thie Country in 1940, because, aa 
he etated it in several letters to hie .nagare in Latin Aaerica, S K P 
IndWitriee had not exported to La tin Amer1ca bef ore tbie ar. Therefore, 
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it be- necN•17 atter 1941 to -a• the exports ~ S JC P to 
latin Aaerioa. Thie •• the re&IIOn 1lhy Von Rosen caae to the United 
States. llowenr, llr. Von Roeen, on the ad't'ice ot hie attorne7 did 
not tell the Oovern~~~~nt the real rea110n tor hill bain& 1n thie 
cotmtr,. and tor hie t.igration viM whioh he tried to obtain in 
1941). 

It 1e intereatin& to note that in hie application to the United 
Statile OovernMnt autboriti .. tor an 111a1gratiou viM, .llr. Von Roeen 
did DOt •ntiou the real reaeon tor hie ccaing to thie Co~.mtry but, 
1natead1 told the United Statile authoritiee that hie purpoee 1n 
00111na here •• to h&Ddle the ~ire ot Panrop - a holding Coapa!IT 
which •• eetabliehed 1n 1940 for· the purpoee ot Hfe-auardin& 
S JC P eharee 1n foreign countries. In order to obtain hie ialigra­
tion viM two prominent persona filed attidavi ta and eta ted 
apeoitioall7 that llr. Von Rosen oe.me to this country for the purpose 
ot lll&ll&aing the Panrop CompanJr. These two persona were Wm. L. Batt 
aDd •· Y. BU1ott, both ot the W...r Production Board. 

aemnr'• Intere•t 1p y xr 
b ottioial publication ot the Ger-.n Ball Bearin& Co11P&D7 

publiahed 1n 1933 which tlatl.)' etatae that the ajorit7 ot the 
interests ot the German ,3010001000 11M oompan:r capital 111 owned b;y 
Germane. In addition, there are other ebaree ot S JC P Swedish 
Compan:r 1n private Geran hande . Unleu the Garman publ1oet1on 
1e 171na, whioh 111 extremal)' doubttul, th.ia would show that the 
Swedee 1111.1.8t be doing a beautitul job ot ClliiOutlaaina. 

I th1nk that eoaath1n& ehould be done about the traMndoua 
a.ouut ot oorreepoudence between S JC P, Sweden, and S JC P, Ph1.ladelph1a, 
via the Slredieh t.gation. I th1nlc thie 1e ext~ brportant and 
the State Department ahould be told about it t-diatel.7. I believe 
that we will find the real anner 1n the Swedish Legation. I aleo 
th1nk that the problu ot selling S K P aooda in Latin Alllerioa at 
coneider&blT below the pricee preftil1n& 1n the Un1tad Statae ehould 
be looked into. 
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•. z•• .. t •• .... 
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M S IS ...... IIMi .. I $ J - .-M .ttNet 8MiN16 "" ...... 

&atenete. ala b *'' .._, ae wl...._ tM tel~ 
• 

.......... ~ •• , .... ,1 .. , ........... .. 

... ..u ...._ .......... la 1-- ......... , .... 111111e 

el,... a:r N...U, puc••• 1eee ._ ._ natu1. IIIII ....._ 

,.. ..... ..,,..rt-•lF -'· .. ftiM lltl~Nlallr ..,...._w,. •· 
a. • 1h1 .... et ,_ lltlJN...., ••' pi -.t.r t •• ••'•t 

•'• • •' the :.nu• ID.• 

Ill ....... ,........ •• the ...... ,,,1 ... wt.1l ........ 

tM - .sac .. .. t sp ,..,...,.._ zss 1 r .-&te ,........ (•r 

... D Jthe lltlJNiaplr FtNl... ) M8 at .. D, 100, a7 • & 

- 'telal ., ..... , .... ., .............. •••• , • 

.. ..... -.11tlbwln .r ••s•• ••• u. 1•, ._. .. leU....., ...... 
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._.. el ft¢Ul ... ..._, lilt tM .. ,_ __ .... -a_._ et tM 

ar .. te1••• teotUM.,.,.._IilaUM..,..._.taar-

8ln .. ._.. et ., llftn I. 

.. _., .... ..u .......... ... 

l .... t~F te • ._._. • a 5 lilt 77

,,, .. tile ln'n' ... el 1M 

., lr a r Sa rwt:ua tt• .,... .. ,n.u .... te 111 tan ... "-

(1) w...-r • • •"• _,., s. llll11 t 1 r'n• 
(J) ....W,_.._ Sa tM -'" afllllll 'en'np te * 

IIJliMftvt 
(ll) I TTl \e ....... tJibn*Pit ... ~ ,.lzrz tiP .......... . 
(') ,.., .... Sa - .... ..... .. ........ UN., 
11111~"-11' 

(I) a l1a&8 Sa - till& ... .. .. la Sa 
roall• s u• ... -•Rl 

.. -"··· ., ...... ltlJIIl ..... - ....... u •• ,.., .. 
at h 'til ..... , el lz1d1 , .. ftpa at An"eU ..... e"-lll&l.._t 

«10,000 .:;.. Sa au J. •• 11 aa lte ..-lellaa, at ,...... .-... 11,000 apa 

etU1 ... wtnt•a• ea tMlP 1leeD ..: tM Nit p~w \Ill' Sa •• lllllle 

<•=•• .- te 1M....,. a ••• lrre'r ). 

9 

Ia*, _. '-1 r s w, ,.., 1 at r ten.-..._ - ltaftW te ~Sa 

tM lieN el I&P&etiP& et ,... M rCfl' I atatl- el - el tM IITSIJt 

, , , ........ Sa ......,, Ia ................ ~ ( ...... la 

I 1 u• v Md1• la .._1Jif) llataW .. .-lltr at • s 5 a • ,...., 
at 8l1 tlll&a, ... '--~ 8& ... te ...... , Ia, JW I '1Ft la a ~ 

...... ,......; ............ 1& .... " """-~-~ .... 

.. ••~•--••-•• "'-•rNa .. 1 '• .. ._ .. -well Jf'&teaW Ml,.... 
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I ltU...._t at .._ e..etu ltJ' .. ftte tile •plW 11' U4 t'lle 

... _ ...... 

.. ...,,... .. IUIUt 4 wtau .. '"...,ttn ed.ete t'll&t the hi'-

- ,., ••• _ , .. ,,..... to ...,u .. "' ttuMial ... , .. 1 ., 

-. ; ¥, ~'" I t h tUttnh to .... ,l,. 121&\ \lie u ........ ef 

Ill' ....... . , ............. htrt11tte ....... ,, ....... ... 

pout • ._,,,.,- (tit.,.. blflattn at ._._lllt:r of 0....-r to 

,...... ...,.... .. , r fltl' tt-tal ,..,. .. , , tbt ID on14 eorrnt 

ue IIIP ..... a llaf .-att• llri .... t'lf, b .utttoe, unatq the 

2 "k • '- ....... u • _..,_,!If tile htftue& ••ltalhaHoa et 

... e...-. - -.. -.. ~ .. .,_ to ""' e'ft \'lie n pttal 

' a .....- • •• ect s ceq t.trwra~\ tfiD1dt aert&!d7 I.Mw.rt therefore. 

• ..-n&Ut'" wtet (l) -. ••w pat& tt tll• •halea\ ot \h. 

- .... till,_.,. •• (t) (.-t .. te...,. ,....,,,, tll• m ,., s.. , ... 

• .au ..... "' et - ,,, .. eant.p. ftt ...... , .... uut:r ia 

~ -~ til n et ..,. 111111 •-un. b o\Jltr ,.PI,, tile 

__ ., -..lt at '-w ue lattt" -~~ 1101., ta e!'bl' te to•\\• 

tM --''•Uau.... .. teet.-t ••tatea tt t'll&t a. m toM;r h 

... ..UM ,._letl, lip tiM loU I Iu....... faeh U ai'Nft,._\ 

-• to .-.. u~a,teMe to ., et•e la .., .... "• -·• •• "' 

...... I' •• ,... ... 3 ......... 
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•• he' ,. t:Hf!'d•• .. ,.S.lJIIl _, .. ,u··r ...,. 

~of • ... , • r......._, r.., ... ,. .. ,,.. ... ..._ (I) 

• .,._ Wl I...U. f14 cr. J.M., IMM, •11 a', (I) .... t 11WlS.t.._ 

MJ lpn0 hfte, Jt GUo (t) tDe (I) 14 b , ........ lite feftet ... 

4.a. u 'J•S... • ' , (I) &. I, •ten, (') ,.,.._Irs , ... 

..... let, IMM ..-el&laftH ........ a .. tlt Mftel ill lllll ~. 

nr le t-. l ...... t llll1 -....., JIMt ill ... 'II'• .. rt Ill ... ll'lUela 

'lie etre ... a...en•t llf••••n ill -.&1' rn•••Uw -"""• .. 

Jel'-F., .., ,. •• !Me ......... -- .. lildlt , ............. ,_ 

atr••• ••taut• ill _.... ~l'lM lllel .. br the VUtet Ita ... , 

at••=•a.r 1141Uu&. u,..&ebr eal'tale _. _,...-u. eetblrsu • 

.,._ .. .,.,...,.. ef .._, - tM lui"• IJJ' _.. te ...,a, aU Ue 

_, .. tlll'l .. ••Ulal'lee ill • ••• wttb 11•• 11•1 ur etea1 • ..... .,. 

ful' -•tal -.u w ............ Ullu u-. ••=•• tile -tNl et 

fl'tet •• , .. ""'" llll1 ......... t>••• ill ....... lMe ..... 

.. ...... _ - .....w - ........... b .. 'Ulll'tlM ... IJJ' ... .. 

ftlete~F- "" 'lllal.Uu • the •• z llll1 ..... u .. Wllr ..._.., 

• a Rffl'- uf ftatJibet lllll _. ..U• ••' •· U ..n 'M •W. 

................. et ................ ,- lllll , ............ \IF-

_.. .... Ullc .... •leta-t• ill J.IM*''•• .... II 0 I ...... .. 

.. ... ........... ... le ... ...Ss-uet ,... zntSnc lllll ..... u .. ......... 

•• a11 .. Ulllni&,..... 11r .. a.utar •te • u er • tz ill • ,..._ 

, ... • .. , ... ...,., et....., re a er 7M ••"'P' .... "- ••••• 

... ., ................ s.-1 ..... -- • ' • fer ..... . 

Regraded Unclassified
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•n•Ual heh· •• ...,. ...... ......, • ..- aa • ..,.., "'- .-t• 
aa\hfeoto17 eta .. lft •nt.e \h .. ,... W\ -.. ...... , .... ,.,. Me • 

••T aeoe .. t o \oole •tall oaa M ....,_.""'- la all .. ,__. la a -tnl 
_,.,.. u -t4 • .,_ .. ""'' ute pelt.r •• , .. ..,.. .u• .. u..._.._.,. 
to loarlai· ftlle- M- alao la \M ••• af \M .... ' J .,., ...Selll, 
hl\MI'laM. !late u ,.., .-.. u.. • •-Ual aa""CHMtac .-~aea ...a 
f ... pla4lac pan far u.. a. ... t.t\atfe. 

- lafo,_.\ a\aW \M\ Mfon _,...._. af Uda •r IMrlac 

........ \hat ..... , ... ot ...... - ......... -lila ... ,.. f•• ... 

..,.,... at Mftac \lie npl•-•• la a a..tral •-'17 la U.. •-• ot 

........ u .. of Uaa h,... p\aa\. 'IF \he - '*- • laf•-•• a\aW 
\hat U.. h,_.e foU \M\ \laatr la\a,...h ••14 M .... M\\u .. ..... 
"'llada,c \he \oala .....,.0 ....... la ••••. o ........ l,. ............ _._ 
_, _ _,_all u.. .,. eo. to _,...,.,.. u..tr '•'•-' 1a .. ....,.. 

!loa.,........,_ "'"'"'' \e U.. etocii:M14an .,, .. \e • ...,. la .. tall 
\M __ ,. ot ....,.., llel4 lr \M Oo. la all lh •MIU.rlee wp \e \M 

J'M' ltH. ftlu, tile,... eb• U..\ •• of \M ... at ..... -.. 11, 1,., 
\M naMr of ellarea o-.4 lr ..,._ ...... Ia SU la4u\rlae, fttllaW~, 

a\aH •• fell-• 

'PI,lU, etco per, \etal ftl•, tr,lli,IOO, _. \M 

,_. wl• lrf,lll,410 K••• a.ftra h-ltala, .,,"' ........ 

1 J. ,. ..... , ,.. w.l•, ........ &, •• ....... 11,114,011 

lr., ftl' -..otf aMna, 100 •L, ,... •.'IIOI,'f'OO a 'Malr 
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w1• II,IU, ,_ (ta ,_.. '-* wl• - ........ at 

····-b. ) ......... 100 ..... 100 .... wl•-
llllltw b·, '-* wl• ••·•· 
Ae of \lae oDI ot 1.., tM -'Mr of lbaroo, pu, aal tile 'Moll 

wl• ..-alaol ... - · 

Ao of ...... of ......... n . 1111 , .. ropmo • tiMllao la ... 

....... of lbaroo holl ta 1D froo I"·"' k ... 171, '-'tile_. ft!• 

-lao&- \lae - · IIIlo htuUoa ta .,.. to uuwkl for "' _. 

...... _. • .t \he 111an •pUa1 ot 'ID frH to oUllw • · k .a olllloa 

.. ota\ .... ._..,.. 

A\ \he oa4 ot 1tll IU fonol a an ooll]lllq la ,...,. wl\al a ...,,. 

•pUal of ftO,OOO ..-. ftlo k-.t w.lu of \be .-.. , .. 1'0])0.._ .. 
Ulab 'Molle at .,,000 &r. 

a. .. 11 aa latoroe\lq t\• •U\1ol •r..,.••••• ta """• '-11 

\oalillc ow; olOI· • ftlo '""* oo•P• ropol'\1 \Mt Ulo lafto._h ta 

......... '-11 'Martac I I too -\lq k ',IN,., at tM &I of 

lMt ,.. .. (1111) )lao wtac ............. ,. ... ,. .... .,.,. .......... .,_ 
\ ftUa\ol II I 101 ..... \lilt' Wwco at \alo n.ue at 'llllllla U.., WN 

- \M ,._, 2 £ I ~ 1 1 ...... 
~ 

J 
.- .. lall•k \llat - of Ulo IU Paroo lae14 la forolcla .._tl'loo 

-• llaft \ooa ooll k Ulo oatlooall of tile -\l'lol ,..,.. tile •'Mlt­

lal'loo wro 1-tol. 
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• .. '-taaUa't •••• \otlk ., ... ta 1• _.tiN. .....l~J, 

*'" of othr .. ..,..., .. Wt lt' ID ..tt '- "~'"'-' •• of • 

]IU'tte.lwr taport- ta tllh •oo, '-' at th _. of 1 ... * ...,.. 
of Dtnetoro NJ~Grtot to th otottd .. ro tM 1 ; a W -.urot a 

.. '-taaUat .-ro ot tM l'naa ottrow• .. .,.., -w to .,, .. 

·-· Ia ............... $ • aeqdrot 1,100 --- ., .... .,.,.. •••• 

.. .,..., 1,100 ••no ot m .. ,,..,_ .... uoo o~aree ta ..._.t=ftllla 

KI'Hit A.l. 

At t)lo 8M of 1131 tM oto*holcloro ...,.. i nfo-' \Mt ID oolt 

Ull tatoro" of U.. • &o, L•tu, laelaa4, tor I'P,3ll ,IM &r. , aat -

taiMt - of U.tr tatoroot ta tllo .. .,....,. fto JIV'IIOM of Ulh oalo 

•• to pt \be lr1Uell lahroot .. 1a tho COII'IlAIIT to p te *e .... will 

et th lrtttell PMPl• ut t o tto ta Ulo lrtU.aa lahrllh wttll tb .. o of 

ID. U \be - u .. u &r1'ftAPMB\ _. •'•* tate '-'- • Ida ... 

aat ..,_ tar 10 ,..,.. ala """ ... tn tM WIPI>lJ' lr ID of 8\Ml, 

tMIIalal tafoJW.tlM wtUita tile ...,.. _,,.11 .. lt' tM ID Ius IJ'• 

1M t..•._ .... • ·=• orttolal latatu ...... 1143, .,....,.o total 

-.ttattatloa of tM 11 ; IJ' at - allllM ,_41, of •'* .. .. 
.. ..... not.. ..... .... ...... .. ........ ,.. ., .. • .. . 

lfaJorllr • ·•·•· •- •·•·:.e.s-. 
WllJiolta It'-... Me•pr, 
o.A.a. ..... u ....... 
llra..,. ..._, ............ 
•· s.. •u-. ,_ ..... 11 ... _._,... 

Regraded Unclassified
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Ja ltM " .. •h• """-'"'tile-.. .. ., u .......... , tile 

•Plkl -. .. , et .. wN .... ,,. tr..liO aUU• b· te MaUlS. 

a .... ,.. ~••- .,,, 'JilttM&"' .. ,....._.,a... te ..- ... -.u ... 
.... tne • tile I ; 11F s' '81 I l\t nu•'lac Mtlle ..... Ul 

.. , NPOrt .. lte -. .. pentaua • .._ tllet tlM • ..,..,. 11 D14 -

,.,... ..,...'-17 te lte - ... -.u..... •• * .a et tNl t11e -.­
ftlw et tile .. _ plaa\e et liP _.,., at I,S41,000t ta 1111 lt ftMI 

•• 1,111,000 ll:r., '-* 'lalu of tale o.- J~ha\ . the liP ..,ltal 

IIIIane 1\oM •• tau ... , A. 37,11&,110 -•• ll:r. , • · .-... •,tM,IOO 

u '"' lr. , I ....... , •'-11•1 l,Oit,IIIO. 
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Pl ,ss:rtt•• !lM ,,.., •·e·srlel '• I 

fteJ> are di'M\ ~ arn•arn•h ....,. .... ., •'-tuarlH • ..._. •11 

tiM .,...._, af lh atf'U lak4 -•h• ll l.atla -'--rl- aM .... .,.. 

ftle lMlrMt o•eHU•a aN -- ... " U.. r.t \llat .. I dW 

111141 lawp •••• af ....... u.. .., ....... _ ... , .. w... ""' 

1\e_.la, _. A. ». leftdar, b -net \o \e lle14Uic lawp \1.-a of 

•ne la ..... at tbe 11 -•~~ _ .. _., \e1 ... 

S.,.or\al\ ttn11 wUil ••• 117 la _ .. .., .,.. tbe fall...tac& 

,._ • tbe '-ftl lll•trle II ; '9 ot ......... ....,.. .... 
alHlrla _. ... ,. _. eleetrleal .... ,...., ot all -lab, 

-.... llall•"-1'11 ... o. •oll•"-1'11 '" dne\on ta A-, 
al• 0 • ._.._,.., \lie latta? talftl ... ••ru\14 wl~ ... 
fta ~tnlla..\ of •- h /. 1. Ita\,_, pred4ell\ of 

'" latenatl.-1 Clllaa\er ot o-...... fta ·- 1"-
a.)»rhH lila fallawtac ; et .. & 

..... .... ......... .. - .... 100,000 
Ire• Mtae• - a\Hl ..,.-., ~»~.,. .. .ana 

A. » . ...... .,... 11eetrtol\at8ftltr 1,100,000 lr. OapUal 
O.,.•t• alH\rlo ,..,. .. ,t .. te . 

168 

..._ .... h~lata\ltra A . .. LJ-cet,_, lr. 1,000,000 oapUal 
lll•trle ... 1 ........... -... ... . 

A. I . LUJ.a.l-• laWtaWOr - l'f', 1,100,000 8a11Ual 
S..\11 _. J!ll••• lllllltl'l.._ A. ». - KJO, I ,OU,IOO •'Pltal 
JllH\I'll -.idii'J' U4 aJIIII\fMIII • 

Regraded Unclassified
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DleMl llM\.S ... - ..._A. 'f . - lr • .,,000 ..Stat 

MMel tlMUI.e .... .. 

A. l . " • n.arua-.u..- lr. 1,«10,000 e.ptW 

•• ,u. .. .. 

ll.-trl ... A. l. leltoa - Kr. 100,000 o.pt\al ... , ...... ... 
A. 1. llM\ra Ja.H\ - lr. 11,000,000 ... sw 

r_. .. l!r A- ... A. • · .._ ... 

rs ... .s,.. &t ... .,riMa fer ,... ' , .. 

aa4 •lllt•Unc ahot!'to .,. .. .,. ta t 'r. 

A. 1 . lrntt11 

A. 1 . ....... ,. h a llo' 4S.C _,....,. fer \he ••' 

nh ... dhc hMSu ta<tu\rlee. ftlto - -. - f-. a a.-1 Cl-

a\ \N lir-1 ... ef Ule II ...... U ll ~lalr ....... U..\ Ule 1MIWM 

el u.. ............. - ... -p~ .-1 p...-pe!'\J' ........ "•h·. 
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ftoe .-.. MlJI\al af tlla •••r • •••hh ef •.ooo,ooo 

Kr. a\ 100 lr. ..... ftoe -"'" at \M liard of Jltraa\ora •• af ltQ 

•u• • J•n•-.rc - .,.,.._. 
1. •u .. r ... r . • · I.U.I•••- .......... 

Ia ....... ,. at 1131 A. I . lawe .. r . tae. , am .. 

ta t\1 l'onfoll• u.. falloatac •A• ...,,... 

41,000 ....... af s.a.r. to •• 

11,000 wMree II AUaa Jltaaal 

10,000 ....... , ......... 

41,000 aMrM af AIM 

Ia 1Nl, a... ..... "-ld tile allara~ la Ule loll ..... 

-...teal 

Regraded Unclassified
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... ooo ., ...... _ ......... 11.• .,. .l\lu .. -' eo.ooo ., m.._..,._,_, 
10.000., ........... •. ooo., .. 
10 .ooo ., e.u• ..... 0 ; 1 
··-., ... , ....... u. (Ia wU• wltll \M a'-" - _, M\lea 

Ula\ ..,.,., .... *'*Ilea a.,_, tall- la 
s. ......... h ft~ ••rwcll' ..,_ ... la .. _... 
p,... ..... la -·riM ........ "' .......... ) ............. 

~~ ,...,.., owaa I!Mllaat~ plaab aat elee\l'leal 

UNO\oro of Ulo ao~ .,. \wo ... couooh4 wl~ ., - Wall •\ara _. 

hnbof"C• !bo ~"" oaptt.al .. of 1'141 lOJI011Ue4 \o ll,too,OOO Kyo. 

Uri ... la\o liMN• a\ 100 ll:yo • ...aa. 

Uo n'boUla:rlol 

u,tn - ~'- ta..t ..,. .... ,. eo. • · f . 
10,., - h tan l 1\- fluo\lM, 1 . T. 

1"0 - A. o. Alta, l.a.-1 , • .,... .... , T._ 
UO - .t.. o. Alta hpoftter, ~--

1,000 - ....... Alta taw.l , ...... 
180- .l. 1 . Alta l.aftl, c:.~.-

1,000 - Altl Sepon ter. 1Wpllaria 
All tMNO la .llta La•l, WaroO'O, Pal_. 
411 olleret~ la Sopan\ol', ,... ... 
All .a..:r" la Altl. J,a•l hpoftkr. 'lol! la 

p 1a t1eeeJr ypyW PI» AI ! , Weg 

J\ -. ,...S~ a\a\ .. Ula\ at Ula oat ot 

1 .. ., llelt 1,100 allaraa la ~. 'lotoro M ; • · ., • ..._.\aly, lia-r, 

at\or lnt \M ., ... .,.... npor\a \o Ulo a\e#el4o" _, .. -untac 

lh ,, .. ...,, .... Ia attllla\ .. ,...,..s.,. 1\ h boWil, lia-r. Ula\ 
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•ton, .U.n ot ont .. tY .. u& ._l\l•J ter h.-,., le -•rellef. 

'r A-.1 .. _, .... ._, flt.na .... 41-' ..s..._wrer ..,. • \lile PNeld..t Lh\. 

•l'l7 ta u.. •wruoa .. _,....,.. .,. ...... _.a lnp llMk ot ... ,... t1 

10ro•. .U a'1101a\ t hh U aa be alM aeq,_t.,.. a -.Jarltp ••tnl ot \M 

•'-1 IQloah,. 'lo ltrto . ...1 lf• n .. r-G,_ llae 'Ilea lloeel p ~ee\ef. 

wl~ o.,... latereak IOftol It llae bea ,...,.".,. \bet n bA t \Ia llll lac 

a\aUeUoe wll1 abe• \lao ,,.. .. ,,_ eal M .Uo lor lofnre h hl'aiiiJ' -

Ia 1137 - 11,000,000 Kr. 
Ia 1111 - 11,000,000 lr. 
Ia lt:st -1M,OOO ,OOO lr. 
Ia 1141 -uo,ooo,ooo Kr. 

,., n !)Ortod 1r ...,tell w...,.w n ) . 

Ia 1134 'lof ore ... , j ntftt\ 7 een, rnll., 117 •-•I'-Or• 

.._. I:Njlp• It la wor\llir to note t'bet tmoo t hen ~tab 1 .. 111'0llt\t\M 

torat,..n ,,_ lillldac llliF laqe wn la ,.,.,u_. a 1 en\ wewtte . 

'llloolt of ellarae u-... he&tall .._,... Ia liM ._ ~l• •• u_ .. .,.. 
t1ae ~u •"~' foraod a:...., to Mll tta ,,. .... 111 -.ron. It 

to I"''POnM \loot It~ .U. a a..l wltb •-•l'loG,_ aa4 1 tol4' to lila 

t1ae ._ ot .. ,... lilel4 'r .. .._. tatoreo\1. fte 'Pft..,U!>& le tala\ 

•-...ora te W4lac Jt...,•, allan• ta Ill• - .. u to _,1,. wttll 

hr laetaaeo \lao ll.oohabs Cow.,.. la h-=F h "~ W,.rtaat aa4 ta 
tao\ u.. hod~n·n ot n .. trel'U .... la .. 1\ta ....... .,.. 

Up to tho Oll\\nak of \M , ,... .. , •r 'l_o,...,.. _. -.s~ ot 

\lao he41-' ll.ootnl'U Orq II'· aort}J' after \M •""* ot \lie 

pre .. at •r .. _,....,... reel_. ,_ \lie -.a~utp aa4 ........ tt •••r 
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\e tale •rt.thh triad lh •nu J. . Wa,.er, ...,. -~be U.a llN\Nl• 

1 : 1 leoa-.t Sa \aU. ' "• all t .. &M \he ....,.. •-'" .. \e .. '-SaM• 

aa ID ho\4• a ldook et &llano Sa \he ...... m .. \rlll•· 

_ ,_., - ra.ftl'lq aG•'l7 t or G• l":UUIT· Wot~fter-0..- •1• o011Uwla 

U.. I JIU\a Swo4tell c .. ,.. aad tba tu\\ u.,.....,. hwa ll laea '111\t&ll l& 

ropo..tod t o \a aelllnc aon thea t()'j of h • procmcU O"l t o o.....,.. 

(SU hoH• ebeH~ 1ft thna cou.anh o aat l\ !• abo oa:n17lac U.• wtUI 

-.t\ beartftp.) 

lt\a• lltee) 

title eo..,..,. II&• " oe-oUaU•Ua ot 1 , m,ooo Ir. 4triW la\e 

; 
• 

I'IO,t.:l ellarea 1"1111"'••\bc ttl &r. ..... fllle ..,....., alM .._. a JlftdM 

la Ue llr-1a•• etaU'JIC \11&\ ot all the •btl,.~• or •"'* .. , .,.. ..,_ -
er 1 ,111 ellar .. ..., \a la U.. pa•••doa at tontpon. 

m ftllal4lart" a \ roe4 .. ,.. u.. .,.olut" 

Ua\l'lwton at J.Uaa DieHl pot!• la Ulotr 1'0&1'Ntl" ••l'l'l\ol'lM· 

h ~~~ a-ppear alee Ula\ 1\\aa Dtaeol le aaUac ae b\a1'00cllaJ7 '-'­

IU' "betcltartoe ta Latta Aafort• aa4 '" o..,...t.., la 1 ..... wilt* an 

• U. ~roolat ... Iota\ . "'-•• oo-s-a t .. an • lta4an h \ rOte , A. T. 
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._, llie llielu a ... el ·- la .. I I•· • 1 etl llle IIMS 

__ .• ,,u ... .,. lUll•- _ .. Mll ~· ..... u~ .. Ill• s.a•ta 
"-"- _.t.,..ro _. u a ~· llie h ulac A'la• MeMl u • 

late,..UaiJ'· Ia o\Mr .. ,.. ID •'-l.Sartoo la ~os•ta Allort• 

an ato•rtllt.•tac ..... __,....,... 'r PnelalaH tlet tlno la ....... 

• •••• "'''""' 2 '*V 
ftlo llillP rq h aoatro\1.4 'r •...a Wl•\e ... 

ftlh co-s-rq h abo r_,.rhf lilol4la& • l>loolt of tliloAa Sa ID. 

'l'lao JM,..,.•• ot tM ,...,.., h \e hn. leah, te orp~~bo laftohlal 

... ot.bor .,.torprhu ••4 t o '1>117, ••11 &114 a b lnhhr cM'hlo aa4 

\eau. ot l•'•"•t to u h t.be tact that tho eo.,.._, lilolb 

II lllieroo ot ID l'bUdolpllla • 

• . '· 't1JI 
ftlto • ' If' ....runr.e -te•'tleo ... ,. ..... 

a. MIIJ)aJ~~r ta .. u ... \7 ....... u .. ..a ..,... "' 10 .... u ... ,... ..... 
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lw 6 lr- I IK U- ..,. .... *' ..... tau-- letatb 

lr • _. tM euu•.... ...... •••• *• te .._ er •• a. •• 

..... trM•• .. _ .. At tM -• u a.-- .. , a-11 ear 

.. - tt. lileU a ..-.....w 'llle* ef - •·ne. It U Jl 1 I ... 

llall--- .-.-... ..... • .. -- ..... Mll ...... lr .. • ,.. 

-..,.. 1 • • .. ..._._ •• -. *•"• et -. .......... 81 6 r 

att.. tile nleU. ef lis Slf• 

7 3 0 ef m ba0?71 Pr uet A.l- ef - U ..,_ •eau hto 

n a. ..,.,.... ••• ••..-&•• - ,.._ •rtctssel ._ ... ., ., -.u -.... 

u.. .. .• 61lU b ...,. ~- .. Uel •• _ ... ,.... ....... •t=e u - .. 

w-. • .,ssst u. .. .._. et .. ~ ~ •1 u ... ...- ta 

... -.u .. 'IIF ._.. •·•••· au ..-11 - ..... 1 • • fiiiF. 

ftlata.rM• -.,, I •• ··-•r~>IN-.a .. , .. , ... 1'1'1 S • k ..... 

.......... ..... .. nla, .... ,, -.. ..... ·-- ,.., .. ~ ~-- -
alb at tfte .. fMt _,, ta lt• tM ... ,_ ef ••" - lhiJde,. 

otMf UNtMn ef •ten at ... tt. .... '-le' SF ....... I, Jltn-.. 

•' .... otMr .._ ..... , Ill' -

..... 1.1 ... ~left, .... +as­.. ~ 
&. eewt~-· 
I, ..Urll'l ....... 
m.t a. ?Jenll. 

u 'lllflllt .,.I • •• ..... -• .. , .. ~ •' au.._. •• '"• 

t=lUU.. Ill', an 11a11 .. -. _. -. trMla .... ••....,. ........ 

ta, ...... te au *• •1 ;1 tw ... -.. ....... 1 .- a.e. r.-•• 
' ; a *tall u ..... M e MI .... rs 1 3 r.r rs I tw t=l .... ta 

p 

• 

Regraded Unclassified



-·-
-. ...... n u Ill• .._ ._, aucstJ I'• ........_ wta a. 
Ia .._ '"- ek11 t'ar a w et ,.an. Ia IIMi.._ au.__., 
he ..... l .,. ~ ~~- d~ .. a ' C .... &.eMea. ·~~ '• 

te ,. Ill ..................... ~ •ll•l • -. ""' •• , ..... ~ 

t.lr 'dtt et-. ..._ ... ._ ...-... ~- ,.,.,. u t11e be-

.. UeMl .._ If -.eer' a It le .... ft .. lr IllEr Wte tM\ lie 

JIIU?) .. -. nea et ...,. llltsr .. rto?- .. _. SJ u ; fer ..u.--. &a 

-.,. u w.,.. ...,. ·lie .. ter eM ..... ,_ .. .- Oenu!lliJf te -. .. ., .. 

" .... , "'• ~ -· 
.. aerus.u- et •stptee .,. ae leU-• 

fll• • a sr ., •••••• w ....... 
... .,. Aer;Jl- ••• , 
..... u .... 
• s«f• tsfR!Jtl'?al a...tatl4MI 
• ..u ......... " ...... - ltla41t ltlt ... 
•tt " ·u r a el •'-' • lteO - ""'"r 

1M .... s.euse et J.le~ •n•-.rt ...... ltllewa 
IUtcestls • ldiiJ 
btneMSt• •1 a a 
••••• .. r •• a a ..,...,. w1 I4MiftsC •au •• 
lttalsalW 
.. 9 2 '• - ....... - ••• 1 

........ FJC ... ... 
-.... •a a 
.. M .... )) p1 • ..... 11M 
..... 0"~"- ........ .u ... 
':, ,.H't.t't:l.:. •:= a .._ ...... 
...... ···- ., .... b. ..... ...,. -a.u...._ • a sr. , ... 
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ltlM DloMl 0. ..... 
r.-.s.. - a.... a. ..... 
lelh ,, ,j 7 
~,_.t .... tn• 
.... kllol•- •Jelbalo 
L ... ~ ..... 

....... . , .. o .... u ... 
OU.l•O. ..... 
r.. ... .,..,..nl ..... -ro 
'frat o..,..,. 
....... -- O.leo 
... flob ••11 Jeart.ac 0. ; .., - ur 

•••t •'•• are •• follewel 

,.. ....... o......., 
O.aaoU&atat INtiab ..,.rt '--laUoa 
'"Uab la._trlal Ae .. os..u .. 
tat-Uoaal GllaiiMr of O....roa - Pario 

INtiu ftrft.ac al,.,t.ac Oo • 
...Soli ... , lela a.. 
'"''* a..n_llni_ Llan '"Uu ,._Pi_ LiMo 
...uu -.11 ._rt.ac o.. 
O.aaoUtatat ... r, leooal•U• 
.. ._-.rc OM8MI' ef 0.80fto 
~MeMrl laftor Ooa'rol Ouatooloa 

... " ef all tnoo of all Mart ... ,..,. IU '""• to 0.J'IIM7 

... toa1o lllro,. 

4,1?4 .. '· .,, .... '· 
., ,Ill •• '· 

•w Jel• 

13,110,000 l'r • 
lll,tta,OOO rr. 
60,1111,000 l'r • 

H, Jti,OOO l'r, 
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It ...-lt JSIU ... - ftllelfl., Ia ~~ .... &OWII ....... 

... •••llwlF .ttlll '""'' ,I Ws-te Ia *' ... ..,. .... Sat• 

.,. n. 111111 • ..,.. a..,. .. ,._ • .u,, .. • .,,,, Ullle .. 

... -w ...... '-"-- ,.,.. ...... \1 .. u... • _, ... _,. 
,_ ,..11,..... "'' ,.,.. Sa au .... flat *' "' Mlewtaa ,.._ ............ ,._ ..... -... ............. ,._ -.-.. ......... 
Wla'-Hal 

u.1te u ........... .,., ........ aue ..... ..,, ........ ... 
atu. ,..., •· t 1 l._..,.._, ............. au • 
.......,, 1. 1 . 11u1111 t lb., I.Sar' st=, .... .._, •u• 
au. • n•=•" etau.. ... - \1 a\t-t=et •• till,.,.., -• 

................... ,, .... u.Ae, ..... - ..................... , 
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1944 JUN 13 PM 2 53 
WU52 38 

NEWYORK NY JUN 13 212P 

HON HENRY MORGENTHAU JR 

SECRETARY OF TREASURY TREASURY DEPT 

-
REFRAINED FROM TAXING YOUR TIME IN THE HOPE THAT MATTER 

' 
WOULD BE SOLVED HOWEVER RECENT DEVELOPMENTS INDICATE TO THE . . 
CONTRARY. MAY I SUGGEST A VISIT WITH YOU ANY TIME ~RI& DUR IN~ 

NEXT TUESDAY WEDNESDAY OR THURSDAY. KIND REGARDS -RABBI BARUCH KORFF. 
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EXICUTM OfRCI Of TH1 PIESIDINY 
WAR REFUGEE BOARD 

INml..OffiCE COMMUNICATION 

To SecrE'tl'l ry Yr>rgenthau 

OAII 

June 16, 19llll. 

AttAched hereto is one of the few adverse 

editorial comments which hRVE' been mede on the free 
port nronosA 1. 
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8TAR(Ind.1anapol1e, Ind.)-June 8, 1944 

• PROBLEM OF WAR REFUGEES 
'11-IB PRESJDENT, at a prea tonferen<:t,. URrWed 

the vny logtea.t tonc::JuaJon thAt It would '&e cdtn­
tnon Hnse to keep war rtiUCttl near home intlead 
ot ma_klng provlJJon for them over here. The plant 
are under consldtratlon tor eer1ng tor tome retugHI 
In lhla country. That would bt a aerueleas waste <J! 
money and e.lfort.. There would be no point thlp.­
pln,: them acrou lht AUantJe to th.e United States 
and thtn tranaportlna lh.-m over the aame route to 
thtt r ftnal clestlftatloflt. • 

Wt upect to do our t\111 lhare tn arra~ 
temporary ha.vtna tor war vtetlma. That wUl caU 
for houai:ng and food. Tht ahtlter f•ctor will not 
be more aeriou1 or expen\1\'t on the other &Ide of 
the Adantle than It would bt here. h. ~rtalnly wUI 
be mueh more economical and •Atlsttt:Ctory to send 
food and clothing to those In need than It would 
be to brlng them OVE't hett to be fed and clothed. 

An Important anglo, which tho PC"f'tldtnl proboj 
ably had in the back of hit head and did not men· 
Hon, ls the: possibility that many of the rer~ea 
who mlcht be brouahl to the United States would 
r.mai~ Efforts w-ould be made by their frlend.t: and 
toi'TMr countrymen to kMp tMm here. The num-

1 
Mr "'ho might beCOme ptrm&nf'nt ruidmt.a probably' 
would not be very Jara:t. but eYen a comparath·• few 
would add to our postwar ~mpllealJons. 

We have tmmlar-UOtl quot.u tor the ~pres~ pur· 
pose or restricUnc the lnftux of a.lfens even In nor· 
mal times. .The ftood o! lnoomtna: refuge,- certainly 
ahould not exceed tho tlt•bUahtd quota In any can. 
We ahall have our own problem• In ret~lna: servle. 
men and olht:r Amtrlce.na tt•ettabllahed ln lnduatry 
after the Wfl.r. It would bt unfa.lr to put them Into 
rompelilion wllh a lot or war refucen.. There ahould 
bt rtlenty of work for cwet')'body ln Europe before 
the war-tom areq ha,•e * " rHtored to normal 
conditions. 
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Fair Enough 
ll. TJ!!W YORK, Junt l4 - A1WaJI a 
! ~ champion or unpopulu and ,.,_lnr 
eausea:, I find n1)'Mif Akept.lcal or Prell· 
dr:nt. Roo.se\'tn't notloe \0 OOnareo 
that. 1000 European rtfut:tt.t will be 
brourht. to Lhe country Immediately 
and confined In a Yacal.ed Army ca.Mp 
and his a.s.sura.nce &hat. atur Lhe war, 
they wtu be repatriated.. 

'I'ti.Ls naUon hu lmmJrn.Uon lawa 
adop&.td for Lhe purpoet or excludlna 
undeQ.rabte prtraont. Thoe ltWI have 
been aclmlnbtered. lna.lnet.rtlJ ln recent 
yean and evadtd. of~n. u In the 

tlacnnt case. ot Ml'$. Earl Browder. an actin. allen eom­
mu.nla.t podn.c as a h.ar-mJ,tu and non-polltkal houawlft. 
"rbt tJ. 8. people are sote autbortty on dalrabUI\7 and :ret. 
Jn jua.Uoe to Cbem. It muat be aelm.ll.c.td lhal Ulot pro. 
•itiona whkh &My hue adopc.ed ror tbtlr own proc.ec:Uon 
.,.. f!nftm.e\7 Uberat and more • than tbOM or oUwt 
oounlrie&. 

NeYenhele,p, evt.n Lh1a at:otrosltr hu been tlou\ed openlJ 
1n reoent. rura b1 \be admls&lon of indiYktuall In culM ot 
vt.it.otl whO •ere 1~all11nelJa:lb'e to aet.Ue btrt wM:n IL 
wu known that. rta.l oondlUon.s 1to'OUld makt I\. lmpoalblt 
t.o dtpor&. Lhtm. rr:ca.rdless ot Lhelr acc.tve conduct. or their 
a tUWde toward the Amer1et.n tom\ 01 oo~ernme.ni. . . 
PAST J)erformtnoea ln ma.n.v nelda ln&UnctJ~·ely auact..ali 

Lhat. the promlse that these reruaeea wut be rePI\• 
trlt\.ed after the war and m eanwhlle rt&Lrlc&ed. wlll not 
be kept. Put. ptrformanoes suaaen al.ao Lha\1 once a 
principle hu ~n conc~ed by Jmportatlon of 1000 f>Jro ... 
ptt,n aliena with no pretense that t.bey a re ella:lblt or 
a ulllble Cor ptrmane.nt re31de~ htl'f, U'lt number t.hd 
wut be brouaht h1 later wiU be limlt.t-d. by a.hlpplnl faetll• 
t.IU. lndlwtdual pull uentd &.hru peraonal httnell and or­
l anlaUor.J In the Unltfll SU.ta, and pubUc tolerance. 

'11M la tter will be a wn.t and 1ni.J barrier apJnat the 
tmmiCnUOn or Oommunb!.& and oLhen who won'' Uke 
our ..., ot U'f'lnl and doin1 and aplnst conUntnt&l c:roota 
Who would be no a.&wt &o anJ nation. The pubUc toluante 
~ Uuu Conpus. and eon.,.. ..... , and btdt¥-

1 

fled by prop&pnda whleh att.ackt aa a PaaoUt. and a bl1ot 
any man who. In t.he lntereet. ot hiJ own people. under­
take~ co r estric:t. tmmiiJ'IUOn t.o t.hOH whO hav. aomeUllnr 
to ottu. 

It. La almost. heresy t.o say Lhal not all lmmlr rant.a and 
returees are ennobled bY U'ltlr •urrerh1&1 t br01d .. but. there 
11 mucl\ blographJcal data c.o prove t.hal. many who came 
here sMrlJy bt-!ore the tlrat World Wu tor aQium did. not 
JOln the naUve Am~dcan yout.h Jn deattoytna t.hote tYrant.a, 
but Joined alien croups and movement.t and t.rted to dts:Ltoy 
W American a.y.st.em. The nau~e public 1.1 not orpnb:ed 
t.o eount.uad lhe pressur. 011 pubJJc mtn e.n rted by t.he 
Of'la.n.Jud pressure lfOUPI which c:au tht OniLfod 8tat411 a 
meiUnr pot bul. In reality, havt In ml9d 10m4Lhlna more 
U~ a Centnl Part or Ute enUre •wid wht~ t.n7ont tna7 
ent.tr u a mauer or Jicht. 

1'f"'UUE Unlt.ed States ts. In rea11LJ, an txd'U&Ift cq;anla· 
~ tion. ll ha.J rules ot rllelbWLJ lltt moa1. or our 
unJona. te&ttVU the 11ah&. \o re)ec" •;~~::. :~~ c1o meet. cutafn requtremenLI. 'l'bue n 
to no fOffi,ner, b«aU$e no rom,ner E'Iiitl .. ll 
matter. Tbe Unlt.ecl 8&.ata can dedde 
rratJon. If It comes c.o that, and c.o 
volA! a.ncl hold public Otlloe \o naUwea 
doao. 

Obvloualy l.he first 1000 are LO be Ju.at a. ... mple btcause 
1000 refuaees. more or ;esa. In 100LM.rn l &aly would mate 
no appreciable dltrerenoe In tbe problem of feedlna and 
gover ning lhe region. But. &o U:l.IJ counl.ry the dlfte re.noe 
could and probably will be P'fl.&. w1U1 ot.her t.hou.sancl.t 
ronowlnt on, with the oondiUon.t ot their Immurement 
craduaU.y rtl&xed and with cartfu11y aelected dlatJU.t cue:a 
flaunted In t.he public eye In an appeal for umpathy and 
u.n wary t:lndne.s.s. 

Of course tbl.s is all based on an a.uumpUOn lhaL tMre 
will be not 1000, but many thoUAndl and lh&t.. once they 
a~ he~. that ww be lhe lut Lhe counUJ will hear or 
l.btlr rttUTD to .Europe-. 'nlat auumpUon tn t.Qm. Lt baled 
howe~ on aucb precedent&, u the artal--bu'-"torcotu-n 
New DetJ u.nemploymen&. cena:u.s.. and lht ah&m.lnum poe. 
COIJ«Uoo. which never were beard of a.pln. 
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Deportation 
Action Faces . : 
Hebrew Leader 

DeportaUon pr«:eedln&a aral111t 
Pet.tr Bttlton, Juder of t.ht H .. 
brew Committee of Nttlonal Libe""' 

l 
tlon and tpearhead of a move to 
"e1tabiJJh • Hebrew nttlon:• are 1 
under conaldeutlon by the Burta\l 
of lmmJaratlon and NaturaUzatJ.)n. 

I
a apoktaman tor Attorney General 
Biddle dlacloaed yHterday. 

SimUar ateps may be takta 
aaaintt •t le&at one othu o.f the 
&f'OUP'I .even mtmben_ it WU tJ1 ... 
dlcated. 

Be.rpon unte to tbJJ toU:DbT 
from Eoalancl-ho duertbH hJm. 

,aelf u • clthen of Paleti.!D....ta 
llt40. lila BrtUah .U. pormltucl a 
six-month ltaY u a vlaltor, 'but 
be renewed It aevtral times. Tbe 
l.ut renewal. however. tXPlred lt\ 

!July, 1041, ond tachnlully ho baa 
been here JUec•UY since tbn. the 
apoke:sman alated.. 

I 
DtDY'lnl thtt ht know• .. a.at­

thlll& about tblo-thourh the,. .,.. 
some people who would Ulr:e to "' 
It bap~n," Bera10n yeaterdq u• 

I aerted. thtt bla vlu "It ln perfect 
• order.'' Hll appea.rance betor• 

the lmmJaraUoo Board be de• 
tc:dbtd. 11 a "roullnt" proc~ur .. 

Ht, already bu had a htarln• 
before tbo lmmlll'atlon Board; It 
wu 'ltarned. with dtportaUoa to 
PaletUnt blncln.c on • decblo.ll br 
the Boanl or Appull. 

• I 
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• 
Hebrew Group 
Regitters With 
Justice Dept. 

The month-old Hebrew Commit· 
tee of National Ltberallon, d~· 
strlbed by Ill apolcetmtn aa tbe 
"volet" for "ttattleaa" Europun 
and PalttUnlan "Hebrewa'' but not 
tor Jtwa owntna t110IItnce to any 
country, wtt Al'latert4 wJtb tht 
J'uJtlct Department late Thurtday 
u an aaent tor a forelan prlncl.pa.l 
tt wu Jum~ yuterday, 

Tbt at.J.ttme.nt, ~led by Pe-ttr 
lkrJ,aon and S. Merlin, wbo 111\M 
lbemltlvet u ebalnnan and. a 
mtmber. Nlpee:Uvtly. wat mtde 18 
d.ays later tbln t.bt rtc:btraUon 
Ume limit provlclod In ro,W.UOna. 
The rommlttee wu orp.ntud. Mu I 
11. ud rtalJtraUoft u a for.tcn 
a.aent b: rtqulrtd within. 10 dl.)':l 
foUowtnc aucb a dale. 

LJ.ktllhood of pro.ec-uUon for the 
delay, howevtr, wat dllmlutd. by 
a apot eaman tor the department's 
Allen "•clatratJon SecUon tinct 
the delay Ia comparatlvtly abort 
and wllltulneu•• who htve to be 
proved. 

Named 11 the "forelcn prJ.nclpal" 
for wh1ch the eommlU.to JJ •tent IJ 
•'lht Hebrew Nat.lon"-an taUmattd 
four- mltllon European Jewa de-. 
port.d tram t.htlr- eountrt11 and, 
thtrtfor., ''tltttlt.,," and tbt ••ue-­
b.rew,. dUuna ot Palettl.at, 

Jr:mphu ll wu plaMcS on lhe non­
tlltlbllltl< ot Jewo wbo art dUuns 
ol other c:ounlrltl. • 

Tbt f:OmmlttMa" 1\lDd.a were 
IIIIAcl u tu,000-410,000 roceiYed 
lrom tllo l'rH Palutlno Commit""' 
and Jl$,000 bortOwod frol!l tile 
PalttUnt DtftnM 1'\and. 

No otl\ctr or \he committee b to 
:t«lYe moN \han t ltoO annual.J;y 
..n .,.,, a.rpon apeelfttd. 

The Seourtlltt hehanae Com· 
ullllOfl b now eonaldtrf.nl a r ... 
lUtlt by tbt ll'OUP to.ftoal a publlt 
oan to ftnance t\lturt aeUviUea. 
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lUtalb~mnbunt 
JUN 1 71944 

Hebrew • , roup plrt.r. Allo. In ans'fi'q 1.0 • QUtJ· 
U · tlon, the rerlltrant 1\attd that no 

R • one could be.Jonc to the Hebrew e g } S t e r S a S na&.lon Who Ia & membfr Of t.n• 
,. ot.her nation or owto' allilla._nee to F • A l It, Jt. aald further. 1n etrect., that Ol'Cl~ll ~en a Jew can't be a Htbrow 11 ho 

v o h&J)pena to be a cltbens of another 
country, auch u the United 8tat.ee. lS.Day Delay h Nol Held I Tl>ere ., .. very little rtlerenc 

'WillfulViolalion' byU.S. • to.Paltstlne In the document lilt<! 
• ' by the committee. The Jewl&h Bergl!on's Stnht8 Penolong Aaency tor Palestlne realltert<l 

By Ann Cottrell L&h A1ency tor Palestine In JeN· l
lut. year u t.he a.renl for Lhe Jew-

ltium and claimed to be atrviJll • WASHINGTON, June It-The only Jtwl5h tntuesb In PaJ.tsUne. 
twenty·nine-day.old Hebrew Com- 1n answer to lhe qutsUon ut­
mhtee of N&Uonal LlbtraUon an· tna tor nam~ of PftSOnS respon .. 
n.ouneed Loday that. n. had rqts- atble tor the o,..-aniULion, Lbe tot· 

lowtnc names 11rere aubmiLted : tered late yeatmtay wtlh the for.. Pet.tr Jf. Btrpon. 2SIS Muaa-
etan a.rent.s rt~Uon a«Uoo ot chu.se:U• Annue. Wuhinaton: 8 . 
the Justice Dtparlmt:n~lt:ht«n Merlin, 57 Park Avenue, :NewYort: 
di.YS artV uplratJon or &.he dtad· Theodore Ben·Nahum, 6$ Central 

Put West.. New York: Protesaor ~~ set 1D the reruJaUOill under Plnt:a.s Dtlouraz:. 4124- Drt:xe:J 
the act, Boulevard, Chteago: Er1 Jaboun .. 

No explanation or delay In ftHna at :y, now tn Turkey: Arlh Ben 
Jn t.h~ ten·da,y pe:r1od plua one di.Y EUew. now tn Palestine. and Cap .. 
or au.ce allowed after the corn· &aln JeremJah Halpern. now ln 
rnlttee beeam, .. ubJeot to the AOI Enal•nd. 1 ·, 
was given In a eommiU« .state.. Jn personal quesil®nalrea Mr. 
ment .which aald IL wu "only Berraon aave hiJI name a.s HUlel 
logical" that 1t realltea·, Kook, PalesUnJan citizen. born In 

Meant.•hlle, a Juttice DeJ)art.. Kruk, Ll&huanla; Mr. Merlin re .. 
ment spoteam•n ren&Jed Lhat lhe vetled hll' name was smu Merlean. 
1mm!gratlon at.atu.a ot Peter H. at.ateltu, but.- bom in Kta.bnlv, 
Bercaon., cha!rman or lhe (Om· Bttarabta, and Mr. Bm ·Nahum 
m.Juee. is Ptndlnl bet ore Lht revealed h~ bad cha.oged. hb name 
board of imlnlpatlon ap-a. Mr. from Theod ... Kopdllo>ltcb and 
Btra100 haa alroacl)o appeartd be· 11 a Pollestlnl&n ell.lun. but be did 
rore the dlstrid omu ot tbe tm.. n01. 1 tate his bin.hplace. Atllh.ree 
mtrrstlon servle~ <O<>Ctrnll\l hll am¥0<1 tn t.he Unitt<~ St.atos tn 
vbltor's """' whch e-xpired on lt40. Such tacta: on the ol.htr 
Jul7 1. lHl. tour mtmbtr .. were noL a.ubmlu.ed, It b undtratood that the WdJ .. 
De$$ In reall&erina under &he ac1. 
wUl no& be PTOit<:Uted by the 
criminal d.Jvls:ion or the JwLice 
J>toparuntnt u Ule dtla.>+ ta not. 
COll$Jdetect a ··wmruJ vJoJatJon•• ot 
tbt st.atu~.e. 

The committee dtnntd tho "lor­
tJen prJ.ncJpaJ" wh1ch Jl, repre 
sent.ed u the Hebrew nat.ton, 
which ''cona:lsts of those Jewa In 
Pale.stlne and occupied Europe 
who desire io bt:lon&' to tt." "No~• 
wu the a.nawu to Lhe IU.bseeUon 

•uttng that the real&~ra.nt atau 
whether I~ l$ a!ftltaled, uaocfated 
au:per'Vi..J.f.d, dlrecttd. con~roUtd 01 
ft.nanced by an,. aovc-mment or • 
fort:trn count.q or forttrn potltJ(:.aJ 
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TO 

NIOM 

• 

£XKU11VE oma Of THE PIESIDENT 

WAR REFUGEE BOARD 

Secretary Korgentbau 

Kr. Pehle 

.-.,. 191 ' 
·-

OAn JUN 1 6 1944 

I am sure that you w111 be glad to know that 
the blookade has at last been broken as to the reeding 
of oivUians in internment oamps in enemy Europe. Fol­
lowing reoent discussions we had with Dingle U. Foot, 
Parlilllllentary Undel'-Seoretary of the British K1nietry or 
Eoonomio Warfare , an agreement has been reached with the 
British to permit the shipment or 100,000 food paroel a 
a month ror three months for distribution by the Intel'­
national Red Cross to persons in internment oampa. In 
addition, and at our suggestion, it has also been agreed 
that 25,000 clothing parcels will be prepared for later 
distribution to these same people when certain further 
information has been obtained from the International Red 
Cross on the olotb1ng situation in the oamps. or course, 
assurances wUl be required by the International Red 
Cross as to distribution to intended beneficiaries, ade­
quate supervision to insure no benefit to the enemy and 
reports on the delivery ot all consignments. We are, 
ot oouree, pushing to get the program under way at once, 
now that the basic blockade polioy decision has been made. 

The British proposed that the program be limited 
to detained persons in what was formerly unoccupied France. 
Sinoe such a limitation is obviously unreasonable, we in­
sisted that the proposed measure not be so limited and 
that it apply to any internment camps in Europe selected 
by the International Red Cross. It ls understood that this 
three months ' program is only an experiment, and, 1t suo­
cesatul, it is contemplated that this system of relief will 
be extended considerably. 

These developments are indeed signltioant and 
very encouraging, but it 11 hoped that they are only a 
beginning. 
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CL'J- ll9 
Distr ibution of 
true r eading onl)' by 
special ar ranceaont 
( ZECI.LT li) 

~ecr&tary of ~teto, 

Washington. 

2045, June 16, 7 1 . m. 

Algiers 

Dated June 16, 1944 

Tec 'd 10:12 p. m. 

?Or r L !'.;.FUG...L oo.'.l.D n'o:1 t.c~ • • :AJ.r. r:c . 31 

:.aw Hinch.-.anr. or • &)I thrO\.\t;h today y;t.o e;r vc -.c 

:luboi£ esssge s< to CJ-ued, typ: and otl.er related 

ChAt l!. 
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HIS-llO 
Distribution o! 
true reBdins only b;y 
special arransement, 
( SECRET 11) 

Secretary of Sta ta , 
r.aebinston. 
2046, June 16, 4 p. m. 

Algiers 

Deted June 16, 1944 

Rec 'd 9 : )0 p .m. 

ron YrAA REPUCEE BOAP..O FOR LEAVITT JDC FROil 
ACKER:.IANll P'RQ.I !.Cl!WAhTZ 

Spoke Hirshman here who convinced rescue from 

Balkins ehould continue even without safe conduct. Do 

( ")nd Juliue Si1110n now Lisbon agree. Dobldns asks 

we advance i ediately $125,000 to be "1D.de available 

Swies francs Cwitzerland which •·ill be in place $-48 ,000 

monthly grant relief Palestine . lie r ecor.t'l'.end this 

but you must be prepared advance further sum up to 

amounts E&ntioned previous cable or arranse participati on 

other aources . 

CHAPIN 

RR W&B 

(*) apparent omieeion 

Regraded Unclassified
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fte foUowlac lM\ruUoae llu '-• _, to tM .._n.a 
a.lludoe 1a oortata at \M otMI' Mel't- Nplllllloel 

• 
1 la Rllfer\ of tile PH ..... at \M ..,...._, u& 

, .... 1' lleh&M :haft "~ ........... , ... nliJH\ of 

iu\neUou 1v' ail'.,_. \e tllll ...... iae 1a ftl'iOM 

of tlla Mutcaa :NFlliUoe, tllll .._......,. M.teo17 0.. 

aU\M fu hUU•l lief- a\ .. \..U... .. ..,. lllo 

lMt ............ \M HO bU .. of \1111 Uait ... 

It&t•• -'-1' a nulaU• fawl'iac1 nlljeet U 

M-\1al l'eOOI' MUOU ~lac Mwl'i\7o \lie 

CZIWp If 0.- •tilaab ia \~0 beaieplleH apt .. \ 

Ml'tla1a penou '-l•ci'C \e t ile "PPNIM4 peeplee ef 

• ...,. wM 1leal' "1 U 1uu4 \7 u 1a the -

of \1111 M.l'i- npaliUoe or other •-....,.._ ""'" 

Nfbo\lac a l'icll\ of ... 1utoa to II' pN\Ht 1• \7 

eMil repv.llltM ol' ••••· 

•• u.,.n-• fMil.e tba\ u 11 •-Ual u 

pHull u ~ u peodllle wt\111. tile p...._taUoa 

to the o.- Qoftn.at of onoN\e PI'II!IU'e lia .... 

apoa tile -...lat• la ,..-1 .. a8ll llepM tW the 

•-• te Ylltolll.,.. aN aoei'MU ... , wblollllu p...,. 

na1117 \7 tllte Uao ...- w4 offlotal aottfloaUoa at 

\1111 .. eluUoa fNII tile c..tu ... Wll U '- rilliac \1 

Jota 1a t~• o a ........- wt\ll the ethel' Mel'i-

...,Ullee a8ll •~• ...,..,._,, fte D.,an-t wtU llo 

&la4 \1 an of U7 talUaUft ,..,. \7 the &Oft.._.\ 

to Ylltolll. 7" aN aunl.t\14 u U.l-\ till• ue11'allle 

o\10p ta 1\Hq\llllat.ac tile •- fNn •• , .. , tllo 

•••• 
•.a. •UMtM tnaelll\loa of tile BMolGU,. ... eoa\ 

7011 .. ., .. I ..... I' •ftl' of a le\\ol' ·~ 117 

Ill' ...... "• the I'OplN-taUw of \llo Uatt• lta\M 

oa \he ....... OT M.too17 O..l\Mo fOI' hUUoal 

lief-. fto .,. ...... , 10 .... lac TOG 1a \llo IIIIU' 

tdGJN a O-.T of tM official tnaolaUoa of \lllo 

4ooa-\e tlloro wtU aleo -- ooa\ rea ta tM 

aoaJ" fahn u tM\noUoa nUtat.ac OOI'ta1a peta\e 

of aoUoa ta NqOO\ \o \llo pl'ocr- oa w~olll. TOV 

I'OpOrt •••ot-.• -...... 
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'- follevt-c lut~ loa llu liMa • oi to tiM .Aaut .. 

Jlaloud .. la .. nata of tiM oilier .W..rs.aa ~'lllio.a 

"la nppon et •• pnpu of tllo ~· 
ud. tiM War ..,._. haft vbloll. l:lao liMa ibe ooJoot 
of luiiNcUooo ..., at..,.. io tbe ...._doo ia Yal'iou 
of • -..n .. r.pllblloo, illo JlaorpMT .W~ooq 
C..Uleo tor PoUUoal lief- at .... eri ..... 
llq :n, 11166 o4opto4 apea tllo ..... nbUoa of tM 
VaiW kat .. -ber a roaol.S• fa't'OI'iiiCo o.aliJMi 
io oo-ilal ro-u- ~iiiC •-n,,, iM 
nello•p of a.- aaUoaalo ta tiUo ....,.._ro 
aplui cdhb pon_. beloaciiiC to the OJIPI'MIM 
pooploo of hroJo vbe 'lllaJ' •-•• lonot -,. er ia 
\be - of tM .W..rl- Npa"'llloo er o\Mr •­
auopoaa otatoo roflooiliiC a rlc)ai of ataiodoo k er 
proteoUoa '117 .~ ~lloo or oiat ... 

1 1be llopa,.._, toolt ._, u 11 •o-tlal h 
prooeo4 u qaloklT •• poodblo vUlt. illo proooataUoa 
to iu Goaaaa Goftruoat of ooaoroto propooalo louo4 
upoa ibo ••oliLUoa l.a quol1oa aM Mplo illai iM 
pn~· to v!t.lo!t. 701L aro aoaro4Uo4, vlliell !lao 
proo-~ '117 i!t.lo U• roco1't'o4 oftlolal aoUf"­
Uoa of tlla .... laUoa ffta \be a-tuoo, vUl be 
vUliiiC to Joia l.a tUo co procraa vUII. ibe ni!Mr 
aert.a ~bl1oo aa4 Wo O.....nmo•• '- Dopart..t 
.Ul llo &1a4 to lara of.., l.aUiaUw iaba-,. \110 

p't'O........U •• •tc!t. 1•• aro aooro41to4 to l.Ql-t 
\Uo toolablo atop 1.a oti'OIICilliMiiiC tlM •- treat ... , .. , , .. ~ .. 

11. oau-oto4 traaolaU• of the roooJMi• _. 
-• 1•• • .r.o a utor oonr of a latter •teaM lt' 
llr. laaUro, tllo rop-t•U- of iM tlal\M ltatoo 
.. the 3 ' c•• .W't'iMI'J 0..1UM for hliUoal 
..,_. '- llopan-• 11 -•iiiC , .. 1a t!t.o aaar 
Mare a -n of tllo otftol.al i .... laU• of t!t.to 
4oo •••• '-" v1U aloo be ••• JOB 1a iM -
tlltaro • s.u•-u• nUhtac ool'iata potato 
of anln 1a reopen to ibo pncnoa • wlltell , . .. 
roper\ 1• ... lro4.' -
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'l'he ~aaq baa diacuaaed the queation reported in 
.:r ooDLidentiel .Urcraa no. 3715 of June 10, of Ooata R1oa'• 
reoe1T1DC ret\lcM ob.ildren with SeDOr M'lll!la, head of the 
Patronaio Jleoional de la Infancia, a aal-officlal &&eno:r 
char cad v1 th the oare of orphaned ob.ildren, 

Senor Jfecdes at ated that hia orcanhation would be 
able, 'IIDder certain conditione, to place Gille tbouaand ob.il­
dren in prtn.te hoMa in Coat& Rilla and llight u .. u 'be able 
to take a ~lar quota. He wiahad t o know, howenr , 'before 
the Coat& Rican Oonr111181lt aalcu a f ora&l co-ltaet, 
wbethar auurancea could be cl•an that the ob.1ldren would 
reaain peraanentJ.7 in Ooata R1oa, for he aaid that ~ 
pr!.nte faa111ea would be reluctant to accept children who 
aight b e returned te :au-ope attar the war, 

.. atated that the espanan of azq ob.ildrc eo accepted 
would 'be tU:.n care of b;r the fa111ea concerned, but that 
tha 11&1' .. ~e :Board would han lo UDAlarta. traneportation 
espenaea. lbould the l'atronato tab eoae children, 
all exp•••• would han io be paid, f or the budcet h 
not larp, 

If the Departaent can aaaure the oh1ldrea1a pe~ 
nenc;r in Coat& Rica, 1t h b eU .... ed that the Ooata R1oe11 
Oon~t vill be acr .. abla te reoe1•1n& aa aan;r children 
aa haor ICeDdes rec-I!IIU, 
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... n\aq of ftaU, 
WallbtJIC'ea. 

~1~ luo 16. 91,5 .... 

,.. .... ., 
.... , .ruo 20, ..... 

•tenaoo h -.4o \o Deputaent'• aircnao ~•,. 
of ltiQ' )1, 1 p.a. ut ~961 of .ruo 10, lu50 p.a. 

t.pn••'aUou nfarrot \o ill .-..,-• aircna 
~071. ~ 19. ' .... ..u • \U .,.... .-..., h 
IIM.rU wro prbarll7 ooaoonot wi \ll \u rotva of ...,. 
por\He to l1\\al0 -.w .... r, af\or tv\llor ooaeul\., 
ttoa to4aT with tho Klal1\or of 1\atl oa the oattro 
•Uor ra1•14 ta\U hpar\llla\1e aircna ~7,. of lle.7 
' DDt oiroalar aircna of 111r 110 he lila• 1aforao4 .. 
orall7 \lila\ 1D•truthu, l!ldlu to the oo...S.­
Uoa 11no '117 the Oaka Qon~\ to tho •\horlut• 

Mae., 1a •uuJIC'ea (•" Ma••7'• a!rpu j,oll2To 
~ 26. 9120 a.a.) will lie 11"• to tho o.hD •lla••:r 
1D lla4r1t.-..-l:r to rope\ tho prohoUac powr \o 

tafol'll tho Goi'IIDA Go'llraaee\ tlilat \llo O.'tu Go.,.rDMat 
wult ao\ porai\ tho YalUU:r of &If' of lh puoporh 
to 'to .... U oaot • tho Goraaao, !!M Klalehr uiU'o4 
.. tlilat, u ta tho .. o of u.e ......... -uoaot -
-'ooUoa to tho •\llorl ut• ...... .,, • ••tha 
.-14 'be -.4o • tho Oabaa •'taoq 1a lla4r14 of tho 
tialoto;o'o prennel:r .to eiNl rellrYa\loa t o .. , 
-l:r \lila\1 1f ooacl:ael'll proof voro preoaa\14 ""' 
pr41ac Uo• falllflooUoa of a OaMa puepon, u 
.-14 .. , lull\ -.pea lh roooea1Uoa llaco to to 10 

alp\ o.u.aor tho IIIDU.ere of 1111\laa\o puoporu. 
~o Klalo\or ..... tlla\ .. roforoaoo w'lllt llo •u 
to \bo poul'lll1U7 \lilat eo" of \llo pueporh h. t'l• .. 
\loa a1Cb\ 'to falelfle4, 

!!M ll1al1\or aloo aa14 Uoat ho wult tutnc\ 
tho ~-Muq lD llatrlt to ba'll the protoo\lJIC 
powlr ~01\ \M Qoraaa .. .,onaoat to aooort Mltoro 
of 4o-ah hnot ta O.'ia'• uao the ... o tr•taoa\ 
\!Ia\ tho hl'lla&l u,o will 111 roool'lot 'i7 hor aaUoaal• 
la tbe ••tolrD -...~ore, 

tile Klahhr 
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fllo llhhtw abo l.U .. \e« tbat t)lo OiPaD Gonn­... , h acn..-le te an w .. ro of .. _ah looaK 

la OU.'• - MlliiC ooaolunt uellup •tortalfor Oo.- uUoaalo uu la t!lh ll•t.,lloro proYiuf. noll 
llelf.oro of Oallaa pu ... rh ao tllo 0.\an Gonr1111111t lo­
alreo lie eellt te lla•••• ol....,.ro t!lan Calla. 

Ill• to....-lac ...,reooato \ko pooltl•o actlon 
\alton oa tu MUll' ~ \!II lllalohr of 1\ah tobo 1 toll 
U. llooa •• -.aratho ao ooQlf. \o apoo\114. par\lCNl...., lT alaoe t!le O.llau u .. of .. .,., .. priaarilT 111\oroote« 
Sa repatrlatlnc \Ulr owa- &U& aaUoaalo • 

.... 
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No telecna _, lt 

JIUIIIIIIIt.nael '-fore llelJIC 
o-toatelto..,_ 

otber tboa a lor•-• 
•c•MT• .-.ruorJD 

loorotar.r of ltato . 

... IW!ct_ 

1Ma .,_ 11, 1100 •••• 

Cain 

..... .,_ 16. 11M4 

..... 1.11106 ..... 1 ?tb 

,... naa.c.an !0 PDL& wu wuou IO.dD 

• l'ft\o tbnucb Alc»n 117 anwns ' t -'oll:onu 

•• • a\ atrpon wboa l Wol'llel ht• of iutncUC'AUI 

~ • for 1:118 117 Dalleto u4 for 7ov 1atonao-

uoa AcloiNU to &PIIIlroa\17 .nuac -aar.r ooopono­

Uoa 1a hto ullartlaUoa pJ'OCI'Uk Tolll' atroae eappon 

1a.t wook ao 1aor41aa*ol7 otfootho. 

:a.prdtas htaar.r l'arakub 1a Alclora baa nll­

.tUel \hr.,._ Aolto- ,._.,uou wll.loll 8&7 1lo bolpo 

fill. It _, 11t 4oalralllo to cc.oU.r ...-.~:~. for ,.... 

Uoel a11lotaaoo 1a \hat tltuUoa ta lotaa11111. 

1 - proooo41DC '117 flrot plaao. ~ to arrtYo 

1a Aall:ara late......, \bo 1hll W.n l bopo to ooulllt 

• 1111 IPL 

201 

Regraded Unclassified



IB•UI rum 
X...Oa 
..... 1-l .. ltM 
.... , 1118 ..... lftll 

..... tuF et ... , • 
.. olltae'• 

4111, lt:ft-')L 

Jlator.• 1a .... to ret-• fNa ~~r. Mlo of 
1lg ..,.... ...... ,. llr ........ ~- at 'Ita 
later .... ~ c.-tUM • ..,..._ fer ~-U• 
.. to •rntat etatu of er.U' o ' fonuW -
lllope.n-t•o 4'H4, fift-t!L, hiol' to taUw.,- to 
Ill' Bal'~ft of t!Lh -...-I NMlftt a WMI' fii'OII 
ll.la .. ,_..,_ olst-tll refOI'I'Uc t4la ,...tau~''~' 
at lllo tatet lluooll 10tJl w!Llah •olooet tllfto ••n ... 
-••tab& tntor.U• u.4 propooalo of peat lllponaaee 
wl\!1. npaot t o roo- u4 praHJ'9Pl• aotblUoe lao14o 
.... CM\rollet tOI'I'l\01'7• Ill' .. fteft aatoe \laat 
U.Uaal a\ol'lal _. ftPpUe4 at tile -tiM to tho 
~Utili hNlcJl OtflM D4 \lla\ tile ~Ulall '"--· 
•-iaatet wl\!1. tile tlaUet ltatoe ewoNaat • tllio 
nliJoot la U• fan at aa a1ta -1... • .... tllat 
UJ'lac llh ddt to Lolltapoa la Aprll tile aUol' wao 
.UroQChlT 4laCIIIOoet with Npno•taUftO of tile 
Jlapal'tMat at 1\ato aat \lao Wal' w...- loart aliA 
that lie .... Ml'tala naooUODI alOIIC tho llaa of 
w!Lloll lt wu 'lllltantoot '117 ll.la tho -.l'lOIA Clofti'IIMD\ 
wcul.A ropJ.7 to tho lll'lUall Oowi'Uiat aa ao• ao tho 
l'l"'oltat•o appao•al bal. ~ olltalaet fn tile lfu 
~ :lout'• Not tattoo tW oporaUaal tllll4a 
at tl,IOO,OOO ~ .u....-et to tile 'bclad fn tho latopo 
o. ...... aw a-tUM lD o141Uoa to tho $300,000 
a1roeq pait liJ the Mol'l- Ooftii'DMJlt to tile o-ittoe 

0&1'17 '"• ,.u. 

Ill' •l'llll't otatoo lie 1mtontaaAI tlla Prleltat•e 
appl"''f'al wao aoUtlet h tbo hate JIQ&I't-t llq lall 
aa4 tllat whoa noo lltnotn llalta lett W..llliiCt•• 
late la llq tho .&Mrloaa ...,..._., •• NJ17 to tile 
•u1e11 '""-t .... llolJI& Arattet. 

Ill'·~ MMl .... t 

llaoo1 lleunu, M ... rt *' 7ft 1looD NMl'"' 
- 011.1' OtflM 01' tile ~Uoll hNip OtflM ... Olaoo 
tbo •Uor to at tile craatoot bipofta&M aDA v.-q 
llq 1 talll tile 11~1't7 of ........ Yov ._U..71• otnoe 
u to tile p,.,_ ft7 at ...... UU. tho NP17'' 

'l'llo tllfto ••nat.a Nforret to - Ill' .l''llln 
... ,. ft-.rte4 .. tile ............ la .llaaq'• tolllpatoll 
lMllo llaftll u \)L. 

11i1MI' tile olu& len 11 ... llaet tho 
.... ••••...ul 
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late••Oonl' "'al a-tu .. 1e .. , a\le at: p~t 
te np}T te lire Pelll•'• bqa.lJ7• laetncu- of 
tile Jlepan-t vool4 \benton lie appnelat:.a. 

WIII&I! 

203 

Regraded Unclassified



•• 

c 

0 

11;.\l:.RIC/.tl ill!l/,SSY 
S.W SALVADOR 

Departme.nt 1 a airgra m no. A- 171, JWle 5, 

There is being sent to the American Embaoeies in cer tain 
of the other American republica tho following circular air­
gram: 

"In support of the r r ocran of the Department 
and the War Refugee Board which hae been the subject 
of instructions by air graa to the Embeeeies i ll various 
of the American republica , tho tserLency Advisory 
Co~ttee for Folitical Defen&e at ·~ontevideo on 
:.lay 31, 1944, adopted U)On the reco:1 endation of the 
Uni ted St ates eeobar a reeQlution favoring , subject 
to a erential reservation& regiU'ding ~:eeurity, the 
exchange of Cernan nationals in thie Hemisphere 
against cer tain persona belong ng to the oppressed 
peoples of Europe who bear documents issued by or in 
the name of the American re1 ublioa or other non­
European states reneoting a right of admission to .or 
protection by such republica or states. 

"The DepartTent feele that it is essential to 
)lroceOO as quickly as possible 101 th the presentati on 
to the Cerman Covern .. •ent ot concrete proposals based 
upon the Reeolution i n question and bores that the 
govern:::ent to which you are accredited, which baa 
presucably b~ thie time recei ved official notifica­
tion of the Resolution tro11 the Co::r-J.ttee , will be 

willine, to join in thia co"" .on rrogru wi tb the 
other American republica e.nd this Government. The 
Department will be glad to learn of any initiative 
taken by the goverrunent to which you are a ccredited 
to i mplenent this deeiraPle etep i n strengthening 
t he coMaon front againat the Axis , . . 

"A euggeeted t ranslation of the Resolution was 
sent y_ou on June J under cover of a letter signed by 
lb', .=rs1 the r epreoentetive or tile United S~tee 
on t ~ ~viaory Co~ttee for PoliticAl 
Defense, - e epart>rent ie eending y~». in the 
near tuture a COFY of the official translation or 
this docut~6nt, There will &leo be sent you in the 
near tutui'e an instruction outlining cer tain FOinte 
of action in reepect to the J rograa on whicl: your 
report ie deeired. 
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JUN 1 ti 1944 

Yoar llooll...,, 

lr. Jolut r. Puh, btn\lYo Dlr .. \tr of 

no wu .. ,., .. loud Me •••• • .a.o eta\e­
.. , wlola ,.. ''eputd npnl., no elh&Uoa 

la ...... " for ue 'r \lao Oftloe of laJ' lafona­
Uoa. 

Ja.r etat••t &a,r ..... H ftfJ lhatlf 

Ud wUl Itt of latetbaltlo laolp la a.r ,,.., ... 

I wut 7ft to t.., tlaat Jftf ltDtnae oo­
operatloa le ••r.r bllblf appreolattd. 

llaeorelJ Joart, 

Regraded Unclassified
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Secret ary of su -., 
1faah1J18ton. 
A-249 , June 20 , 10:30 • · •· 

llanagua 

Dated June 16 , 19~~. 

Rec'd June 23, 8a,m. 

Department ' • airgr .. no. 20~ of June 10 , 1944, 
5 p. m. 

Please refer to t bs Embaaay'e eirgram no. l 77, 
dated April 25, 10:30 a.m. On April 22, t-. Nicaraguan 
'For e ign Office diepatcbed the foltowt-s telegr .. to 
the Swi ss Foreign 0t f1ca: 

~I request Your Excalleney t o address hLMaelf 
to the German GoYarnment a sking that illt ernational 
conYentt one eoYering priftoner e or war be applied 
to all internees in concent ration eampe who are 
t he bearers of Ni c!lragullll paaaporta . Aocapt, et c. • 

I t 1a balieYed t hat tbe abo•e-quoted telegra. aubat ant illlly 
t ultilla the Department's wi~hea , 

801.2 
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NO. 1217 

Un:restrioted. . 

JJ.IERIC.tJI CO!lSUUTB G!I!ER1L 

Jerusalem, Palestine, 
June 16, 1944. 

Subject : Transmitting Proclamation concern.i ng rescue 
of Jews. 

THE HO!lORABLB 

THE S!X:RETARY OF STATE, 

TIASillHGTOII . 

sm: 

I have the honcxr to enclose a copy of a Proclama­
tion issued by the Elected Assombly (Asserat Ha 
!Zavkharim) relating to the rescue of European J ewry . 

A general convention, coaposed. or necbers or the 
Elected Assembly , the Chief Rabbinate , the Executive 
of the Jewish Agency and representatives of the local 
corrnnlities and Jewish local authcxrities, nas called 
by the Executive of the Vaad Leurni on June 5th. The 
object ·~s to call upon the Yishuv and Diaapora to rise 
and rouse tho nations of the world to rescue the Jewe 
in Hungary and in other Balkan Statos . 

Enclosure: 

RespectfUlly yours , 

L . c. Pinkerton 
American Consul General 

Copy of Pl·oelamat ion. 

File No . 848/ 800 
LCJ!/ep 
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Enclosure to despatch l:o. 1217, dated June 16, 1944, 

from the American Consulate Qeneral , Jerusalem, Pales­

tine, entitled •rransllitting Prool&mation concerning 

rescue of Jews• . 

(COPY) 

Proclamation issued by the Alarm Convention 
tor the Rescue of the Jewish Remnants, 

which took place on !Jonde.y, ~he 5th June , 
1944, in Jerusalem. 

The Nazi -German occupation of Hungary , Rumania and 

Bulgcris exposes the remnants of European Jewry to the 

danger of destruction and extermination. A downpour of 

restrictiono and evil decrees has already flooded them, 

espec1all;y the Jews of Hungary. Their Jlt'Operty has 

already been r obbed. They have already been rooted out 

from the economic lite , and scores of thousands of Jews 

have alreedy been taJien to the extermination camps in 

Poland. A cillion of Jews in Hungary and about 300,000 

Balkan J er/8 are facing extermination, if no one hastens 

to help them, if no extraordinary efforts are ~~~ade for 

their rescue . 

The convention of Palestine Jews refuses to believe 

that the democratic powers, llhose strength and power 

have recently grown, and uhose victor ies are increasing, 

will not fi.nd the effective means to stop the murdering 

band, if only their v1ll be equal to their growing 

power , 

The convention of Palestine Jews raises its voice 

at the last hour , demanding: -

(a) that a last and strict warning be given to the 

peoples and governments of t he Ball«<ns , and first of all 

to Hungary, that they will be hel d responsibl e f or the 

]JJ'e of the Jews who have 11t1ll remained alive, and 

t hat on tho forthcoming day of r eckoning the rescue of 

Jews by them will be taken into· accountJ 

(b) t hat the United Nationo should assist in the organi­

zation of the escaping of the JeTis by all 'r.a;ya and. means , 

and that they should open for thea the gates of rescue 

of tho democr atic countries and their colonies , and 

first of all - the gates of Palestine, as well as pass­

ages tbrou.gh the neutral countries . 

This work of rescue must be done now and not after ­

warda. Let not the few r emnants of European Jewry be 

abandoned to the fate of Polish Jewry. 
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And to the Iieltuv we say 1 

At tllis last !tour, wllen tlte l:S.zi axe ltas been l"aised 
ovS!" tlte lteads of the last of our ln-othS!"s , the Yishuv is 
called upon to make the greatest financial effol"t in 
Ol"de!" to increase to the greatest extent tlte number of 
the rescued. 

Let the . Yishuv Jiall)' Sl"ound the Rescue Campaign of 
the Enlistment and Rescue Fund! 
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hae 16, 1~ 
~1.8'1 
SIOll p, .. 

jDUOAJr IICIASISY 

4111\fCIO. 

J)eparhlat1e aircru no, .&.-1'72, JUDe 6, 1944 

there h beizlc -t t.o the Aaerica •bani .. in certain 
of tha othC' ~lcaa repv.bllce tha follovin& circular air­
ez'UI 

•a· .-apport. of the proc:ru of the Dep.rtaat. 
ad tha Yar 'I~ lloard mlah baa 'b- tha nlljact. 
of inetructlone 'b7 aircru to the :labauiee in ftriou 
of the American rapallllce, the :laerceo"7 Acl.rtaor)' 
Co..tttee tor Political Defenae at Montartdac oa 
Ma7 31, 1944 adophd upon t he racollllllewl.at1on of tha 
tiDited ltatee aeaber a raao1ut1oa fa-.orizlc, eubjact. 
to eeeentlal reeerYat.ione racardinc aocurlt:r, the 
exchance of Oeraan nationllle i .n thh Bamlaphere 
acainet , certain pereone be lone in& to the opprened 
peoplee of Europe vbo bear docUIIanta hned b;r or in 
the nua of the American republica or other non­
~opean atatee reflact in& a richt of adlllieelon to or 
protection b;r nch republic• or et&lea. 

•!he Departaent f eele that it ie eeeential to 
proceed aa quicklr aa poeeib1e wi th the presentation 
to the o.r- Oo..-e~t ot con crete propceale baeed 
"CipOil tha Jleaol"llt.10n in q"lleiUOil and hop" that the 
co .... r-t. to which 70u are accre41tH. ~ch b&l 
preeumab17 'b7 t.hie tlae raoehed offlclal notlflcat.ion 
of the lleaolution froa the Coaaittee, will be 
villlJIC to Join in thh oc..._ procru vi th the 
other .AIIerica republloe Md thh Oonrnaet., '!he 
Depart.aD\ will be clad. to learn of &D7 inlt.iat.i'l'& 
talre b;r the conrnaat. to "llhich 70u are accredi te4 
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to iapl .. en' thh dedrable atep 1a etrencthen1Dc 
ihe oo-.oa h'oat e«alaat the Axie. 

•A nu-ete4 truelatioa of ihe lleeolutioa wae 
elllt )"'U oa J~me 3 ~mder COYer of a letter dcned 
b)' llr. la4ere. the repr .. entatin of the UAited 
ltat .. oa the ••rcency A4Yieol'7 Oo.aut .. for 
Politioal Dtfenae. ·!he Departaeat h een41Jlc TOU 
1a the near future a coP7 of the official tranel~ 
Uon of t hie docaent. !here will &leo be eent )"'U 
1a ihe near future u llletruotton outl1ntne certain 
poinh of action 1ll reepect to the prouaa on 
.tlioh 7'0111' report h de aired. • 
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Cable to Minister Rei'ugoe Board • Johnson a: Stookho~ t or Olsen from ~ 
, .-.. 

2lHB~I 

1. Reference your 2098 to Dopart"llnt, 2:1 to ner Ref'ugee Board 1 of 
June 12. Der art..lent 1 s 950, War Rei'ugee lloard 1 s 10, or lAy 19 was a 
nessage tobe dollverod to F.ilel Storch, Furuswldsgsten 10, Stockholm 
froo A. Leon Kubowi tzl<i, World Jewish Coneress. You do not indicate 
whether it was delivered, or your reasons tor not delivering i t if that 
is t he fact . In aey event, would appreciate receiving Bohm roport 
as quickly M possible . llith respect to business r.IQil about to take trip 
it might bo possible t hr ough him to contact apparently ap~ropriate 
persons confidentially to ascertain whether they ere in a posltion to 
help . Ir • an in question is utterly reliable you mieht conaidor a sking 
him to tellc to tho f ollowing who have been suggest ed to us a s 
poesibilities , although nothing is of course known of their present 
views or associations . ~e cannot es3Ur8 reliability of descript ions 
given, eltoouah we believe them to have been gi ven to us i n good faith 
by persons deeply interested in the problo• . l:Stt-es and descript ions 
follow. In or near Budapast : (a) Dr . Sandor Ember, 1:10mberor 
Parliament who is said to have eood connections with various members 
of present govornmant and to be ready to i ntervene it well compensated; 
(b) Xalman Konkoly- Thege, member of Parliament , and wife. Same 
description m1nu9 reference t o compensation; (c) Count or Baron Anton 
Sziarol or Szigray, said to be aristocrat with su~•tantiel moons who 
probably is not in sympethy with excesses; (d) Grot Lajoa Kslm&n 
Tisza said to be broad- minded aristocrat, related by marrigsge to Rorthy 
and stepson of I van Rskovaky, former Interior Uinister whoa he 
dislikes; (e ) Count Andor Telekl unless recently re1:10ved1 said to be 
Chalnr.an Office tor Foreign Trade . Said to possess personal influence 
in many quarters; (f) l!argit Schlachta, said to bo member of Parliament 
high in Catholic councils and with much influence i n Catholic quarters; 
(g) Dr. lajos Huezovsky, siad to be member of present government who 
may be helpful for consider ation; (h) J eno Vasarhelyi, s&id to be 
president Kispeat Textile \forks, Co ., in close collaboration wi th Germans 
but probably dllins to help f or compenMtion a nd future security 
assurances ; (i) Dr . Bertelan Geocze, said to have good connec,tions 
with many govern110nt people includine eome ministers and to be 
trustworthy. In or near Qyor : (a) laGzlo Fetes, executive l.!agyarovar 
l!anure ~.!anufacturlng Compacy, said to know many f8I"Gl8rs and to be 
agUe organizer . Said to have operated J ewish Labor camp on 
humanitarian basis and li.ltel,y to be willint~ to orgsnlze secr et rei'ugee 
tor compensation . In or ..-r Szolnok: (a) Gyorgy Vitez Sebo, said 
to be agent of Shell Oil Co!, a good or ganizer and favor ably known 
to civilian and military officials in district; (b) Dr. Imre Jtueyadi , 
eeid to be lawyer with close connecti ons wi t h present government . In 
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or near Uiakolca : (a) Dr . Janos Soltes z, said to bave good connect ions with present government although probab:cy not in accord with exoeaaes. 

You should, of course , check the foregoin~ against any information available to you. :Ye have additional names and descriptions which we will forward to you from time to time possibly with no otbor message . 
Advise Board whether exploration of t hese possibilitieo can be undertaken by business man. If not , please advise whether other means of exploration possible . 

2 . Reference Department ' s 982, l'lar Refugee Board ' a 12, of L!ay 22, and your 1628 to t he Department , of ~~Y 8. '!'he following is the · substance ot a mes sage recei ved from Elllbassy at Ankara . QUOTE For the inforwation of tho board. In discuslling today with Bar !an of the Jerlah Agency the "asons for the decreasine number or Jew r efugees arri ving in Istanbul by rail from Bul garia he i nformed me that the President of t he Jewish community in Ruschuk had recent:cy called on the chief' or police of Sofia t o inquire why ex:i t visas for J ew ref'ueees were being withheld . The Chief or police replied that he had directed the discontinuance or the iesuance or exit visas to Jew refugees ef"ter receiving a report to the effect t hat every Jew refugee arriving in Istanbul was being closely questioned by representatives or the Brit ish and Ameri can Intelli gence Servi ces concerning llilitary aoo other conditions in Bulgaria. UNQUOTE 
Perhaps t he personage referred to can be or somo assistance. Please advise. 

THIS IS WRB STOCKIIOUI CABLE NO • ...1Q_. 

LSleaaer:ala 6/16/44 
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'1'1S OiBtrib.ltion or 
true roadinL or~y by 8JOCi~ 
a rrange:Hlnt. (t..Cl' ... T r) . 

Al. wJ.'i'lCio , 
!>TOCtHOl...1 . 
~J ~ 

10, p . ~ . 

The following TIRB cable no.· Z7 r efore to your 2009 or 
June 5 r egerdint the BAf.OALAND and ie from the Boar d to 
Johnson . 

The followinL hod been received by the Board froo 
Tllnant before Bot rd ' a r~oce11 t of your cable: 

·c•r_ :orciLn Cffice he~ juet 1nforl08d !::•beEfy that 
word hes nc:m be~on receive~ that the C&J'1Mnt l.avll re!\lslld 
to ~;rant a taft conduct for the E/'J.OhLAl•tl to a nabl" her to 
evacuate x"i\1,11<-CU (E,.l••L&y 06 )857, ley 1:;: , l , .m., and 
rrwious fer \,er ; ~;fu!lC:C :Joard) . :>oroi(,n Cfflce etetes 
thet it is eett1od Cor-an ro11cy to rufuve in every way 
to facilitate tho evacuation of Jews to I a1e~tine and thet, 
t her efore, thol& doet not e"""' to be M thirog further which 
can b.. done in thia 1 crticular case. unleu r.ar hefu&ee 
Board e"'reG20t ur1.entl) th"ir dieaf! roval , British intend 
to acceyt not~c" of c•ilir.t, of llJohOAl).; D fro , f'iraeu• June 10 
m .... t;OTE 

The rerly to London which weL rercatod to you as no. 1164 
of JWle 9 wes i.m;J~dintoly dlsr.atched by the Board. Tne Boerd 
no tee , after recol 1 t and corosideration .,our 2009, thet C.erman 
r ot\.sal of eafe conduct for BAf.DALAJ;D not ( repent not) 
attributed to Cerr.an rollcy of r efusinl> to fr.cilitate the 
evacuation to l'a1o~tine of the Je-.s . The bade of the 
Board 's rer.ly to the cable froo Winant waL of courte the 
aJ:I arent vie" of the Bri tiab For~>it;n Cffice rccerdint; thia 
.atter . 

The lloard , bt.cau'<> of op.ro on of Br 1 t• eh ror cign 
Cffice, de~.nos ou to diccu"s w.i tb ~wedich C.ovcrn:nent 
}'Osribili ty or reor cni nG 11' th Ger wans the .a't.ter of £afe 
conduct for the &J\J.DAlAliP on besis of au:urar.cee whlch mvy 
be given Ge1'1W1S th~ l r ofugeet evecu~tt&d the1 eon, will not 
(rer eat not) bo v •lton to • a1e tt1ne but to hav~ne of refu~:.e 
elsewhere . !be Bo~<rd 'c conviction the t any }'O£oibili ty of 
obtainlnj, e sefo conuuct should not be 1oct ner e1y because 
of intended deLtinatien of the voyage Lhould be explained 
to the :,uedish Gover n >ent es thereuon for this additional. 
reque£t . Other refugee hevens can and will be found if the 
Cer oan r efuEa1 it beeed sit~;ly u~on their OPJ OBition to 
taldnt, r et\.t,eet to l ~estino . 

The effort= which the C.over runent of ~woden and the 
:.wedisb Ked Ctosa have bun makinG in thh matter &re 
&reatly apprecia t od. !'h~> results of you1 convor:.ations on 
thi&-subject shoulu be reror ted rrom~tly . 

rhl> :'"lV:KC !:0- BC ~tt) ''h 
6/14/44 
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D1etr1but1on of true 
reading only ~ spacial 
err~e~ent . (~hET r.) 

to. 'llC.t.'IlC'll' 
:.TOC.t.llOL'I . 
1:.14 

June 16, 191.1. 

ll p •• 

Deliver y of a po1sphra6e of tho followinG ~lW cable 28 

to Y.ilhOlJ11 l'iolbe , 11 Olefecottun !..traose, ~tockholn , i s 

requested; 

,.il01t. ,lC ,000 bcl"b ::ent. ;, ou . :..u1 r..-,o of fort to 

chould be ~de . for JUTJ Otu h~ can •~!lain ake availa ble 

.. ~ , 000 to Olsen Al"e rlean Le(>etior. . All orthodo~ !'orcec 

( l eh'lllll •inkut other s 6hould bo .olllJzed . De tniled I·eJlY 

() 

uruontly roqu():>ted . 'la~d !.alllltzala , Abraha::~ Lal ' .anowi tz 

U!: U011. . 

:or Cleen : 1'if.B 25 to ;"Qt. 

11:.8: l'lV :KC 
6/16/44 

z:m: 

refer1od to end odified 

HlJU 

(t...liii') 

Lf'P !../CR 
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OlmDW. fat M ftl r Ia! 

INntaJT ol .... , ..... , .. -'_ 

.e.u1- ~u ... •n 

.r- 1S. 1Nt 

2098 

CCUn.P!UL 

hoe War ltefiiC" loar4 to IUall\er ~r1-. Ben0 lwU .. rlaa4 

t or ..C1ell.aa4. 

ler'Mn r.tat1 11114 In au..._ .. an • ~· te ~ 

.. npreea'-Ufte ol tbl Waz lllf~~pe ._... !M7 woUI 

~~-· hearbc troa ltoClel lul. • •tal ,nll~ 

llo01e11aa4 oea o-loate with ,,_ 1a oan ot "-rl-

•lla••T • "alau.. 
PJ.a•• a4'1"1te le.lT l(qer, lt. Gall-. aliOil\ Kahld 11114 

alto tllat I&Ukl wov.l4 lllre u hear tra II1L Katsltl nt-h 

,,., WaTer .t•iH tn.a&e, parUAlal'lT tid WUlT :11• 

O......Uoll. 

'!'III II WD CdL:a to - JOe U • 

21 6 
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.-. leol'ftarr of 1\ato, Wuhl_,,. 

1"01 Allnioaa LociaUoa, lion 

:DAfSDl .JUM lllo 19U 

IUMiiDa .,.,., 

~roa W.r BlfiiCH Board. u llarruOil 

Ploaeo 4ellftr tbo followlDC ••ace \o lo.l7 I!Qer, h. 
o.u, lwl\11rlalld., troa Mo••• A. '-"'lU of tho Allorloaa 
.Jowhh lolA\ :Dletrlb~&UOD Oo•lttHI 

'l'louo Ueou1 wl\11 ltenlllach hie calllM \o 
rabbtatoolpap bon n..,.cltac r~uot •bbl of 
hll\ra for &Ul• 4oll.al'l &114 roq,.,, for al4 fi'W 
he1141cer. After au-11• wlth llo01ollu4 p~ 
.,a.t .. thr~ t.puoa lion po .. nUtUH .a..& 
iaonaeo4 &14 to .J..,. hp'7o llab111a1AIIIl a;roap llotrr 
_, usloae for 70uz ooopora*'• 1Mh ltom'bull. .. 
w01ll4 ll:ppi'Mlllto bo111C -- OVI'OII t l7 lAf OnoMo Kllraohl 
orpallaUoa hero roool~ •U• roqaee\ for 180,000 tr• 
:Doc tor In110 loa kl'loll 'lt!m"ofUnaeo ,. pl••• CD ati!Ot 
hla 11114 114W.M plll'pOMO fiiiiAI ~ll1J'II4 &114 7flltl1t 
reoa f•tS.ou. 

ftii II WD - <ana 10. 4.a. 
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!R(II: Allerican Lesetion, Bern 

TO: Secretary of State, Washington 

1une 16, 1944 

3843 

Reference is made herewith to No. 37 from WRB, your cable of 
J'une 6 , 1944 No . 1945. 

1 . A note requesting transml.aeion of inquiry to Hungerian 
0oTernJ~ant, as suggested, has been dalhared to the Swiss J'oreip Office. 
Thia nota requests an indicati on of the i ntentions of Hungary as 
regards further treatment of J'wa with special reference to forced 
deportations, discr1lll1nstory reductions of food rations or adoptio.n of 
a11111ar measures that eJDOunt to maaa execution and remnd1118 th• of 
the graTa rtew which the United States takes regarding persecution of 
J'ewa and other minorities and the United States ' determinati on to 
punish thoae sbarill8 the responsibility in accordance with the ~h 
24 warnill8 by the President . 

The J'oreie;n Office has accepted the note as presented and will 
transmit Ter batim e.s annex to the note to the authorit i es of Hungary. 
It has been agreed by the Swise to report the date of t he deliTery of 
the note. 

2. It is recommended that the foregoill8 be gi ven no publicity 
pandill8 receipt of i .ntormation of delinry of the note by the Swhe 
to t he Hungarians and that no mention ot Swiaa inte=ediary be JDBde 
should publicity then appea.r to be adTiaeble. 

3. Consider1118 the extremely small number of radio receiTill8 
.. t a in Hungary, droppill8 pemph.lete by plane would be the beat method 
ot aohi81'1118 publicity in HUD8ary. 
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PAIW'III!ASE Dl 'l'!a:r;m RECEIVED 

AMri«*! Lecation, Ben 

~ecret&r7 ot Stat. , WaabiJI&too 

DATED1 June 16, 1944 

Nlr.·IBER: 3854 

contident1.al 

Following is tor WRB trom McClelland . 

Reference is made bernit.b to Department ' s telegram ot 

»a,y '17 , 1944 llo . 1721. 

In about ten days we boJee to aend you a report regardina 

various categories or Yugoslav refUgees in Switzerland as 

data ie being aeseobled but baa not been coopleted ae yet. 

!WUUSON 
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FROio!: 
TO: 
DATED: 
NUI.ml!Rz 

PAIW'fllUSE OF T<.I..!G!Wl RECEIVED 

American Legation, Bern 
Secretary of Stata, W&ehington 
June 16, 1944 
)A 55 

COllFIDEllTIAL 

P'ollori.ng tor WRB from WcCl e lland . From SuwaMe Perriere 
tor International Rescue and Relief Comcittee. 

Reference is made herewith to the Lesation's telegram 
dated April 14, 1944 No. 2340. 

It ia requeetad that we be adviaed as to which Stvise 
bank was credited with initial transfer of $75,000 for which 
epeoial liconee was iasued to Service Social D'Aideaux 
Emigrant. tor Spanish refu~es in France early in Uarch by 
Treasury Department. !lo trace of arrhal in Switzerland of 
aey llllll can be town. 

HARRISON 
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It.'S 
Dilstrubution or true 
reading onl1 b)' epec1a1 
arranae,.tDt. (SCHLT 11) 

AiAE'IBAt:~Y 
, __ _ 

ANltAU. 
538 

June 16, 1944 

7 I'·•· 

The followin{; is I'ITJ! cable no . 54 and refers to Depart­
ment ' a 500 of June 2 regerdinu pror o~ed BAhDAl.JII:O charter . 

Dot h llinant end Johnson have advh~d us thet authoriZa­
t i on use of ~Jffil!LA1~ for r efu£ee evacuation flatly r efused 
by Cer1'18n Gover n':lent . ThAt the Ger"'lln refueal. is r ro jrted 
by a settled Ger"'\B.Il rolic;; of re!\.tin~; in any way to 
fa cilitate the evac~tion of Jne to l al.eetine le the OJOinion 
indicated to Eabe.ssy London by Bri tilh Foreitn Office. ;;·e 
have aaked Johneon, in view of thie atata•er.t and of sicilar 
r a5t received runors , to r equest Swedish Gover~nt a~ain to 
an r oach the Ger;:lSJl& t or a aafe conduct , a r rurin& the latter 
thAt re!Usee~ evacuated on the l..AdlAI.Al:D would beremoved 
tro'l Turkey not (repeat not) to • al.utine but to other havana 
of refuge • • 

"• are convinced thet other h•vene of refuge can end 
muet be found by the United 1-ta te& And British Cov• r nnents 11' 
German refusals of safe conduct ate actually based on OJJOS1-
t ion t o evacuation of r efugooL to Palestine . The above acti on 
ie taken so thateccuracy of atntenonte made regarding 
Genan attitude cay beascertsined . The BAhDAl.MID left 
tiraeue on June 10 accordint to our lataet into~tion. 

r.T·.B :" ~''I : J,G 
6/15/44 

~/C!!. 

• 

m: BC 

I!UU 
(GilT:) 
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.... ...I'!Kal7 of "•'•· ~ 
tot Maft- ..... q. ---

...... J- U. UM 

ltJM eat 

(I)DIWI'tJIL 

hoa War lat.- ._rt h 1\riDIIartt 

Pl ... l 4elher t!le fallOWiac 1101-ace to :IRMa ... P'ke 

t.•aa~ tr• .._ A. Z..rlU ot the A.riaa Jwtall. JoiPt 

Dtrtrt'-ttoa o...i,, .. , 

• 

&tine n "'llfti.llc ADllua .. ,ski rlao ardrlllc 

J.taallal - Wa U,.flll NICIU aottrlU .. - -

eq ,..., ... ra4 ooenaor4 t'Cillrrt wholallloan.S. corperaUoa 70V 

pan with lltreeen ••' ••••Ual '"' pvpo ... • 

!JUS IS WD CdLII !0 D1Ul IIOo &a. 

• 
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RECT-407 
This t.elegraa muat be 
paraphrased before being 
crnumonl oated to anyone 
other tban a Oovernaent 
'Agency. (RI!.S'l'RICfE.D) 

Secretar.y of State, 

Washington. 

356, June 1?, 11 a . m. 

Istanbul 

Dated .Tune 16, 19.44 

Rec'd 6106 p.m. , 17th. 

Please tronomit the following message from Resnik to 
Leavitt Joint Distribution Committee, New York City. 

For alaost ? weaka Ambassador bas been making efforts 
to secure a favorable rate of exchange. The lll8.tter is not 
fi.naJ.4 settled but looks doubtful. He baa also agreed to 
ask Washin~on to request DKCC to accept our funds notwith­
standing the latter's previous rejection. The dti'ficulty 
with the Soconf Vacuum Oil Companf suggestion oe well as 
with granting ua the rate directly is t hat there is a law 
which would have to be modified or violated. In the meantime, 
I am waking necessary purchases on funds that are being 
advanced to us b,y .Toint friends but foreiun currency will 
have to be sent within the next few doya . When you send it, 
send dollars and we aball convert thea hare if and when it 
is necenar.y at the best possible rate or if another 
arrangement is worked out we shall return the funds. 

l'tW 
EH 

BERRX 
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PARAPIIRASE OF 'l'!LZClRAK R!C!IVED 

lROII: American llllbe.aay, ~ntevidao 

TO: SecreteXT ot State, Washill8ton 

DATED: June 16, 1944 

!'.'!DillER: 570 

1 . Instructions substantially as &118&eated in circular 
airgrsm ot llsy ll were cabled to the Uruauaysn 111n1ster in Bern 
yesterday by the Foreign Otf1ce. 

2. Sparks was orally informed by the undersecretary that the 
Department ' s approaching the German Government to initiate negotia­
t ions tor exchange ot nationsla for which these people will be eligible 
1s approved by Uruguay. 

). There bee not been received trom Spain any inquiries re- . 
gsrding validity ot docuaents . Ro intol'llation has been received by 
Foreign Office ot any inquiries 11111de by the Vatican. Should eucb 
inquiries be IISde, persons holding such documents will be presumed 
to be citizens ot Uruguay, their status to be determined at a later 
date. 

4. There have been recei vad from International Red Cross 
inquiries regarding aeven parsons at Compiegna and tittesn at Vittel. 
When made, the reply will indicate that they are prea~ed to be citi­
zens ot Uruauay. 

There wu a daley in answering the Department's telegram ot 
June 10, 1944 No . ))5 because the Foreign Ottice official handling 
the matter wee ill. 

DA\TSON 
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TO: 
DATED: 
!IU' IBl"Jt : 

American Embassy , Llontevideo 
Secrotary of State, fluh1ngton 
Juno 16, 1944 
571 

llilb re111 eel to the children entioroed in t.:lbft aay•a 

cable daud o\ay 6 , 1941,, no . 1.27, ~1 arlc was orally inforced 

by the llr.derae1retary today th•t a favorable rer1y ie baing 

drafted. 

DAo :,Cj, 

DC!. :VAt 6/19/44 
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6130 .. 

. umucu ....asr 

IIOIIftY IDIO 

l'Mn h belJIC a .. t to tba AMri- •budee i a oenah of tba 
other AMri eaa repulllica tba followi-c oiroult.r atrcru1 

• I 

•ra auppon of tl•• procra• of the llepanMDt u4 tba 
War -.tu,see Jloar4 whi ch baa beea the aullject of i aatl'UO­
Uou liT aircru to the •haeeiee ia Tal'iou of the 
AMrloaa republica, tbe .. I'PaetT MT1ao17 c-utee 
for Polltlcal Det .... at MoateT14eo oa lla7 31, le.4 
e4oph4 upoa tbe rec-114aUoa of t ile U.Ue4 lkhe 
-liar a reeoluU oa fa•ol'i liC• eulljeot to •••••Ual re .. r--
T&Uou repr41JIC aecuritTo tbe nohnp of 0.1'110a MUoala 
1a thh Be•lepllere acai•t oeneia pe no• beloDClliC to tlle 
oppreued people• of llarope who lleer 4oc-te laeue4 liT 
or ia the naae cf the uerloaD republica or other Doa­
a.ropeu etatn ntleaUJIC • r1cht of a4a1 .. 1o• to or 
protectioa b7 eDOh rwpublioe or etatee. 

-rbe Depart .. Dt feele that i t la eaee11t1al t o 
procee4 aa ctuieklT ae ~oaeillle with the preeentatloa 
t o tba 0.J'IIIlJl Oon:row.t of ooacreh propoaale llaeed 
upoa tile ••olll\loa la ctu .. u oa aa4 hopea that tbe 
&O"feJ"aMDt to which :rou are eoore4Ue4, which hae 
preev.alll7 liT thie U• 'N001Te4 otfioial aoUfica· 
U oa of tile ••oluUoa f ro• tile Oo..tu .. , will lie 
w111111C h joia 111 thia c-o• procraa with the 
other AMricu republica u4 thh O.nraa11to I'M 
Jlapart-t will lie cla4 h lean of a.,- 1111UaUn 
\aba liT the &Oftraaat to which TOV. are ••re4He4 
to 1apleMat thia 4adrallle atop la atreac\baa111C 
tile c- froa aplaat tile .&&ta. 
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0A auce-1\..t t,....4Uoa ot tbe .. oloU oa vaa 
••t 7011 oo JGM 3 Wl4er eCiftr of a l e tter elpe4 lr7 
llr. laad.en, tbe repree .. taUw of the V.Ue4 ltaha 
oa tbe ._I'PII07 A4•1•or7 c-iUM f or PoUUoal .Dat..... !be Dots-rt ... t 1a aea4lac 700 la the -r 
totore a cow of the otflclel traaa4Uoa of tbia · 
toc-t. !bare will alao '- •••• 700 la tbe aear 
f utllre aa laatrooUoa GUtllaiJIC oertala polate of 
aoUca la reepect to tbe prosna oa wblob 701U' report 
1e 4ealre4o 0 
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. 
~ · DEPARTMENT 

OF 
• STATE 

Nl.IC- 830 

INCOM ING 
TELEGRAM 

CanbErra 

DIVISION OF 
COMMUNICATIONS 

AND RECOR DS 

This tEl Egr am must be 
paraphrased before bcinc 
communicated to anyone 
other thnn a GovernmEnt 
agEncy . (RESTRICTED) 

Rcc •d 6:50 p .m. 

Secreta ry of StntE , 

\'/nshington . 

• 72 , June 16, 2 p.m. 

11y 69 , June 13, 2 p. m. -Government tod~y ~lao desi:n~ted Brigden 

dElEgctc to Monctnry Conference . Plcnsc r esErv e 

• additiona l sipgle r oom. 

• 

1"/SB 
BB 

JOIINSOll 

. 
\ 
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DEPARTMENT 
OF 

INCOMING 
TELEGRAM 

DIVISION o,229 
COMMUNICATIONS 

AND RECORDS • · ' STATE 
; 

• 

• 

HMK- 59 
This tologr nm must bo 
pnraphrcsod :;oforo baing 
communicated to c~yono 
othor thnn c Govornmont 
Agoncy1 (RESTRICTED) 

Socrotnry of Stato, 

\"/ abington, 

2198, Juno 16, 3 p . m. 

Rio do Janeiro 

Dated Juno 16, 1944 

Roc'd 6:55 

Hinister of Finnnco st=.tos official Brnzilitm 

dolocntos to tho Monotnr:t conforonco will bo: 

Ono, J.r thur do Souza Costa, Uinistor of Finance. 

Two. Dr . Francisco Alves dos Santos Filho, Dir­

ector or Exchanso l3ank or Brazil, 

Three , Dr. Octavivo Bulhoos, Chief or tho division 

of Economic and Finnncial Studios , MinistrY, of Finance, 

Four , Dr. Eugonic Gudin, mombor of Economic and 

Financial Council and of the Economic planning committoo . 

Five , Dr. Victor ~zovodo Bnstinn, Director of 

Bnncodo Provincia do Rio Granda do Sul and close friend 

or Finnnco Minister, 

Six, Sonhor Valontim Boucas , member of tho Commis-

sion to Control tho ."C!shincton Agrcomonts, nho is now in 

tho United States, 

Tho rirst throo nllLlod !llld Boucas havo boon 1n 

c"lnshington on official business and arc lcnom1 to tho 

Deportment nnd Trcnsury Dopnrtrnon t , Doctor Gudin is 

ono of Brazil ' s 
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- 2- #2198, Juno 161 3 p.m., from Rio do Janeiro 

one of Brnzil's outstanding economists. Tho Embnssy 

regards this dologntion ns nn unusually outstanding ono, 

containing as it docs Brnzil ' a boat-informed loaders in 1 

tho mone t a ry and financial field~ 

Technical nssist~nts to tho foregoing will bo: 

Ono . Doctor :.guinaldo Boulitroau Fragoso , As­

sistant to tho l!inistor of Foreign l.ffairs, will bo 

responsible i'or pro~ocol matters nnd vtill servo :-.s 

technica l assistant . 

Two. Sonhor Dnniol llnximo, private secretary 

to tho Finance llinistor • 

\'li th roi'oronco to illy tologrnm No. 2179 Juno 1.6 , 2pp.m. J 

Finnnco ltinistor ·has r oquostod Urs . Oudin to accompany 

her husbnnd in view· of his frn5ilo stnto of health. 

Accomodationa listed my toloGrnm under roi'oronce should 

bo modified in order to provide a double room i'or tho 

Gudins . 

Ploaso r oquoc t Stato Department representative Miami 

to ~ssist Brazilian Consul thor o to obtain nocossnry 

Pullman nccomodations l eavinG Miruni for \'loshington Juno 

28 includi ng compartments i'or Uinistcr of Fi nance and 

Ur. and l~s . Gudin ~nd lowor berths for other persons . 

CJ\FFI:RY . 

JT WTD 
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DIVISION 0~3l 
COMMUNICATIONS 
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j 
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m.t- 902 
Thls telegram must bt 
paraphrased bet ore belng 
communlcatcd to. anyone 
other thnn a Government 
Agency. (RESTRICTED) 

Secre tary of State 

l•ashington 

1046, June 16, noon . 

Chungking 

Dated June 16, 1944 

Rtc •d . ll:lS a .m. 

DEPAI\liAEIIT llf STAlE 
DIVISIOI'I OF 

JUN1. 7',J i ~ 

COMMUNI~ liONS 
AND RECORDS 

FOR ( t ) ( ? ) NATIONAL d,~"'=P¥-... ~.,..., .. ~n,~5~5FvjVIALLiii~sTREET, 

NEW YORK FROI4 ARNOLD. 

Subject revision MOnetary Commlssion will consist 

of H. H. Kung, Y. C. Koo, Tau Yet Pe i , K. K. Kwok, 

c. T. Chi and others and will leave shortly, Please 

entertain, Arthur Young, Ttd Acheson already left , 

Suggest contact latter through Bill Simmons . 

Reliably .informed British worklng on s ohEme to 

permit Briti sh banks sEll at unofficial rates . 

Trust thi s same privilege not extended thEm salt 

American exchangE . 

REP 
WSB 

GJ..USS 
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TELEGRAM 

DIVISION OF232 
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STAT E , 
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CON.FI~TlAt 

For secari t 
text r Y r ea aeAa the 

I) t h i s ll) be cl easase must 
os ely IV•r ded 

MLC-951 
This telegrom must be 
paraphrased before being 
communica t ed to anyone 
other than n Government 
Agency. (SECREr 0) 

Secretary or State , 

Washington. 

1048, JUne 16, 2 p.m. 

· l'!hunk ng via Navy -Da t ed June 16, 1944. 

• HtPAIWM1ifr~F 1ffie 
DIVISION OP 

TO SECRET/.RY OF TREf,SURY FROM /.DLER • 

Dr . Kung tc.king del egation or 20 from China 

t o attond forthcoming confer onc e consisting of 

following l Counsellors z Y. C. Koo, Vice Minister 

Financo, P. Y. Tan, Vice Minister Economics, 

Victor Hu V1oe !Ainister For e i gn ;.rrn1rs; techn1enl 

' experts : Dr. Chi , Genera l Secretar y Foreign Ex-

chr.D8e Control Commission (ra your 811, JUno 12), 

Tsu Yeo Pe1, General Manager Bank or China , K. K. 

Kwok, Gener al Manager Central Bank, c. L. Tung, 

Assistant Mnnnger Foreign Trade Commissi on, Henry 

Lin, Rend Printing Department Central Trust, 

y. c. Wang, Central Bank, i.r thur Young, Financial 

:.dvisor Chinese Government; Attaches : c. F. Kuo, 

Deputy Postmaster, C. H. Chon, Counsellor Ministry 

of Pood, C. H. Bsic, Oounsollor Executive YUan, 

w. Y. HU, Regraded Unclassified
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- 2- #1048. June 16. 2 p.m •• trom Chunk1ns v1n Nnvy 

w. y, HU, Seot1on Rend Montonry Burenu Mln1atry 

F1nnnoe; r ema1nder de1c;nt1on oons1sta ot ono mod1ca1 

ott1cer, t our secretnr1ea nnd ono nas1strunt. 

• 
GAUSS 

' 

' 
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DEPARTMENT 
OF 

• STATE • 

INCOMING 
TELEGRAM 

DIVISION 0~34 
COMMUNICATIONS 

AND RECORDS 

• 

• 

RECT•75 
Th1 s t o1ogr Clm must be 
poraphra~od bo! oro boing 
communicated to anyone 
othor thCln a Govornmont 
Agonoy. (RESTRICTED) 

soorotory of stato, 

Washington . 

cairo 

Dated JUne 16, 1914 

Roo td 7:08p.m. 

DfPAfiTNEfrT OF STATE 
DIVISION OF 

JUi·; l7 ., . , 
hi i ( 

COMMUNICATIONS 
1645, JUno 16, 8 p. m. -~A::!:N~O~R~E~CO~R~OS~-j 
Authorization ro~ostod "to issuo appropriate 

aooti on throe (one) visas to mombors of Egyptian 

de1ogotion to Monetary and Financia1 Conforonoo 

(my 1580 of JUno 10, 6 p. m. and 1607 of JUn~ 11, 9 a . m.) • 

Do1ogation scheduled to "loavo Cairo JUno 20. 

CAW 
I" lTD 

TUCK 

Regraded Unclassified



,DEPARTMENT INCOM ING 

TELEGRA M 

DIV ISION of 35 
COMMUNICATIONS 

AND RECORD S 
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. STATE 

Vl!'l' -177 
This tologrnm must bo 
poraJilrnsod bororo being 
oommunicotod to nnyono 
other than o Govornmont 
J.goncy. (RESTRICTED) 

Secretory of Stoto, 

Vlashington . 

US URGI!NT. 

626 , JUno 16, 7 p. m. 

Caracas 

Datod Juno 16, 1911 

Roc •d 12 :48 a . m., 17th 

OF STATE 
DIVISION O ft 

~ U I 1. 'I l'~f. 

Foreign Uinistcr hes just informed mo in official coc­

cunicction thnt Vonozuolan Government accepts uith groat 

ploasuro Prosidont Roosevelt •s invitation t o participate 

1n tho monetary and rinoncial oontor onco 1n tho United States 

beginning July 1 . 

Vonozuolon delegation will bo composed of (one) Rodolf~ 

Rojas, Minister of Haciondo, hoed of tho delegation , (two) 

Dr • Cristobal L. Mendoza , roproaontctivo of tho llotienol 

BC~king Council (throe) J , J , Gonzalez Gorrondona , roproson­

tativo or tho Control Bank or Vonozuola (four) Dr . Llr onso 

Espinoza, President or tho Permanent Conu:tittoo of Finance , 

Chnmbor of DOputios and (fivo ) Dr . Ucnuol Poroz Guorroro, 

Chief of tho Office of tho Committee f or t ho Study of Post ­

VIt\r Questions , who will oct cs soor otory of tho dologotion . 

Tho dologotion will requi re four bedrooms , ono for tho 

hood of Folger , t~o for tho four dologetos including tho 

socrotory 
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· 2- #626, June 16 , 7 p. m., h om Carecea 

•ocrotcry end ono tor tho atonogrophara (t~olo) . in addi ­

tion two otticoa will bo roqu1r od 1 one tor work and the 

othor t or conf eronco purpoaoa . 

~otor to Depar tment •a circular J1a7 25, 6 p . nt . 1 end 

~o 3 , 6 p.m. end my tologrom 611, Juno 131 11 a . m. 

CORRIGLlll 

EliB 

• 
I 

, 
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COPY RO• ~(_.{_ 

Sf& RET 

omL 1!o. 197 • 
Information received up to 10 a.m., 16th June, 1944, 

14th/15th. In channel IITB1 s attacked southbound 
convoy of 5 ships, 600 ton cun coaster s unk, 1arca tuc set on f ire and trawler damaced. 

15th, One of H,ll , Fricates sunk by U-boat s.w. ot LIZARD; another of H.ll. Frigates t orpedoed s.E. ot PORTLARD BILL. In Beach approach area 1 LST damaged by aircraft torp~do and another by mine , 

15th/16th, One of H,ll, Frigates engaged &-boats 1n 
Channel. 

W?ST AfRI~~. 13th/14th, 
tor.pedoed and sunk. by U-boat , 

a. KiillA!lX 

One or H.~. 6/S tratlera 

~Jl~. To 12 noon, 15th. Heavy and contused t1ght1nc contiiiiiiid10-liONTEBOURG area and N. w. or QUINBVILLE patrols reached line or River SINOPE. U. S, forces made good pro­gress west of CARENTAN and reached within 2 miles of ST. SAUVEUR LE VICOIITE. 
On British A rillY front 1 heavy enemy tank attacks in CAUIION-TILLY SUR SEOLLES sector repulsed, Enemy still hold a strong point a t DOOVRES behind our l ines , which maintains W. T. cocmunica• tion wi th enemy. Eneay forces encaced probably include - on British front 4 Panur Divisions , parts of 3 Intantry Divisions and remnants or Static Divisions; on U. S. front - 1 Panzer Division, l Parachute Division, 4 Infant ry Divis ions, plus remnants or Static Divisions , 

~. Allied forces have advanced north or TBRNI and ORVIETO and have 11ached TODI, AQOAPEliii>E:IITE and SCAIISWNO, 
3, AIR OfERATION§ 

Uli~N FRONT. 14th/15th, 11809 tons dropped in 2 attacks on HA ~rt area where 10 E-boats and 3 Torpedo boats had been previously located and which did not operate subsequently tbst night . 1, 598 tons also dropped on troop concentrations and 1, 084 tons on ra1lft.Y c~1cations, . 
15th, u.s . Heavies attacked llisburc Oil Refinery, A:lgouleae l!:xplos1ve Works , 12 c~unieetion tarsets N.B, a.nd W, 

F~NCE 9 airfields in N, FRAIICB and military objectives in N, FRANCE, 617 me&ium and tighter bombers attacked targets behind assault area. 366 aircraft carried out armed reconnaissances and 697 Spitfires carried out beach cover patrols, ~corted Beautichtera effectively attacked a convoy ott the Fr isiab Islands, 
15th/16th, Aircraft despatched• BOOLOONB 297, VALEN­CIENliES 113, LENS 11!1 .P\lel duap near POITIERS 114, Jl'uel depot near RENHES 113! GELSEBXI~H!J 31! Beaber Support 34, sea-•ininc 11, Up to 7 a ,a, 6th, about 135 pi otleas aircraft , aany f lying at a thousancl f eet , together wi th 5 ordinary aircraft , operated in tour 

phases acainat Greater London and Southeast En&land. Casual ties so rnr reported - 6 killed, 47 seriously and 28 slichtly injured, with approxtaetely 290 unclaaa1t1ecl , 
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June 17, 1944 

Last night I phoned Miss Tully and asked her to find 
out from the President whether it would be all right for 
me to say in my speech in Chicago that if the Germans 
thought they were losing, there was the danger of the 
German General Staff's wanting to sue for peace while 
the fighting was still on French, Italian and Finnish 
soil, and to warn the American people against this . 
I would also say that in this way the Germans could save 
their Army and be ready for another war i n the next gen­
eration. 

This morning Miss Tull y called me , and told me that 
the President said this was full of dynamite , but that I 
should put it up to Cordell Hull. 

I called up Cordell Bull and put it up t o him, and 
he said it was all right, provided I would weave this 
into a statement that the Germans might also undermine our 
post-war peace organization. I asked him if he would have 
some one write out just what he wanted me to say, and send 
it over to Fitzgerald before five o ' clock • 

I then call ed Grace Tully back and told ·her about my 
conversation with Bull , and I said I would send her what 
Bull gives me in writing, and she will again take it up 
with the President • 
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June 17 , 1944 

Miss Tully phoned me this morning and said that 
the President does not want Sam Rosenman to go to the 
Konetary Conference because he isn't well enough. 
Kiss Tully will let Sam Rosenman know. 

(Above message phoned to Gl~sser today, June 17th, 
for transmission to Mr. White) . 
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ft£PUBLJQUE P'ftANCAISE 

COMITE FRANCAIS DE LA L.IBERATIO N 

F RENCH SUPPL.Y COUNCIL. 

l!r. Henry Morgentbau, :rr. 
secNtary or the Treasury 
wasbillgt<m D.o. 

111 dear loll'. secretary: 

t:!f,../4 ~ & 214 
NATIONAZU..:.c..-~ ~ eJ1 .. ,--t:.· .I 

<>' I ,; :..:£. 

·,.: .. ~ 00, 
WASH INGTON 8 . D. C. 

.t.a arl'8JI8ild betwsc ue , ur. 11!8lldea-:rranoe had lett 

w1 tb 11111 t he attached let tar regard in& our oonveraatione on the rate 

or exchange tor the trano. 

Be now aske me trom Algiers to hand it to you . 

yours eilloerely 

Regraded Unclassified



R£PUBLIOUE 'RAHCA IIC 245 
COMITE FRANC AIS O E LA LIBERATION N ATIO NALE 

n e a It IT .... T , H . W. 

WASHINGTON e . D . C . 

LE w..ILIISSAIRE AUX FINANCFS 

A I -5 

L!cy JOth, 1944 

Uy door Mr . Secretary: 

I expluined to you the difficuJ.ties 
confronting the Fronch Committee of National Liberation 
in attempting to determine a-t this t ime, with e ny degree 
of certa.inty, the appropria. te rata of exchange for con­
tinental Franca. In view of these di.fficul ties, the Comito 
hae decided that it would make no attempt to fix a pema­
nent rate until after the liberation of France, when it 
would be possible to appr oach the problem with a more 
complete knowledge of the relevant facts ; end when, while 
the fine l decision on tho value of the French franc natu­
rally remains essentially a national matter, it is hoped 
that ~n ~ppropriate international orgsnization or int er­
national accord will provide the pr q>er setting or frame­
work within which final adjustment can be successfully 
undertaken. Therefore, the Comite has determined to extend 
tho re te now in force in the territories placed under t heir 
authority to continental France as a provisional aeasure 
upon the Allied landing in France. 

In view of the necessity to move as ra­
pidly as possible from a transitional to a stable economy 
and in view of the importance that an international orga­
nizntion or accord would play in making this possible, it 
is strongly urged that such international organization or 
accord be consummated in the briefest possible time. 

This will confirm my statement t o you 
tbat, in view of the provisional character of the initial 
dollar-franc r ate of exchange for continental Franca, the 
Comito wishes to make clear to you its intention that any 
computation, in terms of the rate now in force in French 
territories, of the dollar equivalent of the franc used 
by the United States in continental France prior to 
the establishment of the permanent rata referred to above, 
should be only a provisional computation. It is the i ntention 

Kr. Henry Uorgenthau, Jr. 
Secretary of the Treasury 
Washingtoo D.C. 

Regraded Unclassified
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of the Comite t~t in any over-all financial settlement 
betvreen Fronce o.nd the United St ntes , the rate of exchonge 
betvteen the United Stnt es dollAr and the French franc used 
for the final comput, tion in such settlement should be 
equitvbly adjuoted , giving ~ti~•r consider~tion to tbe 
rate of exchange finn.lly establi shed , as i ndicated above, 
aft er the libervtion of continental France. Arty payments 
nade by the ~nited S~ptes prior t o tbe f ix&tion of that 
rmte should be adj~ted accordingly. 

Very truly yours , 

Regraded Unclassified
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Report of the War Refugee Board 
tor the Week ot Jwe 12 - 17 . 1941. 

TEIIPatARX !JAVERS FCR REFIX:E!S Ilf THE UNITED STATFS 

On June 12 President Roosevelt addressed a aessage to Con­
gran explaining in detail the n.cessity for his recent 
deciaion to establish an E!llergenoy Re.t'ugee Shelter in this 
country to 1fh1ch 1 , 000 refugees - - t or the -t part, WOIMD 

and children -- are to be brought troa south.ern It&l;r. 

"Congress bas repentedly men1f'est ed its deep concern with 
the pi tiful plight of t he perseouted minorities in Europe 
whoae l i ves are each day being offered in sacrifice on the 
alt ar of Nazi tyranny," the .President 's message befi&n. 

11Th1a llation is appalled by the ayete~~atic persecution of 
helpless lllinori ty groupe by the Nazie. To us the unpro­
voked azrder of innocent people aiaply because or race, 
r e ligion or poli tical creed ia the blackest or &11 possi ble 

· crimes . . . . " 

Reviell'ine the efforts of this GovertlJ11ent to alleviate the 
condit ion ot persecuted peoples throughout ene~ Europe , 
the President's messafie paid tribute to the "direct and 
forceful att ack on the problem" made by the Board aince its 
inception, including not only t he successful evacuation of 
r efUgees from ene~ territory, but also the adoption of 
J~M~.ey aeasures to protect the lives of those who have not 
been able to escape. 

"Above all," the 11111ssage aasert&d, "the ef'forts of the Board 
have brought new hope to the oppreu ed peoples of Europe. 
This st&te1118nt is not idl e speculation. From various 
sources, I have received word that thousands of people , 
wearied by their ;rears of resistance to Hitler and by 
their sufferings to the point of gi v1ng up t.l)e struggle, 
have been given the will and desire to continue by the con­
crete manifestation or this Go-.erDJII8nt ' s desire ~ do all 
possible to aid and rescue the oppressed. 

"To the Hitleritee , their subordinates and f'lmctionariea 
and satellites , to the Ger!IIID people and to &11 other peoplee 
under the Nazi yoke, we have ll&de clear our dete1'1111nation 
to punish all pnrticipanta in these acts of savagery. In 
the n.ama of hiiiiBDity we have o&lled upon them to spare the 
lives or these innocent people. 
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•NotwitbataDding thi8 GovertUMnt 1 a UDrandtting o.t.torta, 
which are cont1n1.1ing, the numbers aetll4111 rescued troll 
the jaws of death have been small oo.pKred with the numbers 
still racing extinctioo 1n German territory. This is due 
pr1noipal4r to the .tact that our enllllie3, despite all our 
appeal.a and our w1llin11J!aaa to f'1nd havens of refUge tor 
the oppressed peoples, peraiat 1n their .tiondillh exterllin­
atioo campcligD and aetivelJ' prevent the inteDded rtotae 
.troa escaping to ae..tety. 

•In the race of this attitude or our eneaies we llllSt not 
tail to take tun advantage or any opportunity, however 
limited, tar the rescue of Hitler's victims. We are con­
fronted with a most urgent aituatiOD . • • • 

•Recent ly the tac111ties tor tho care of refUgees 1n south­
ern Italr have beco1118 so overtaxed that unless man;r retugooo 
who have alree.d7 escaped to that area and are arriving 
d~, particularlr trom the Balkan countries , can be 
pr0111ptl7 ro~aoved to havens of ref'uae elsewhere, the escape 
ot reruteos t o that area troca Gerson occupied territory 
will be aoriouslr impeded . • • • .:any of the retugeu 1n 
southern Italy have been and are being moved to telii]XIl'ary 
retuges 1n the terri tory of other United and friendly nations . 
However , 1n view of the number of ref'ugees still 1n southern 
Italy, tho problem could not be solved unless temporary 
havens of refUge were found for some of them 1n still other 
areal!. In view or this IIIOSt urgent situation it seaiHd 
indispensable that the Unit.d States 1n keeping with our 
heritege and our ideals of liberty and justice talco ,___ 
diata stape to share the responsibility for ID8ot1ng tho 
problem.• 

The cootenta of thiB message have been relayed to key 1J . s . 
Missions 1n both Europe and Latin AJoerica. We have asked 
that effarta be made to give it tho widest possible publi­
city, particularly 1n Europe. 

The London o.t.tice of tho O.trioe ot liar InfOl'lllation bu 
indicated 1n this cO!llleotion that 1n ite broadcasts to 
on~-occupied and neutral countries, it has been carrying 
tbe story ot the President's action 1n setting up an Eaer­
gllllC7 Refugee Shel tar 1n tb1a country and has been stroaaing 
the sign1.ticance of tb1a step. 

Favorable editorial ~t 011 tile nn Emergency Retupe 
Shelter has continued to appear 1n nnepapers throuaJlout 
the United States, as n ll aa in British papere, We have 
also received a steady stre11111 of congratulatory letters 
and telegrams on the President's action. 
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OTI1ER TEMPCI1M! HA VEI:lS 

With respect to the President' a suggestion that rei'llgeos 
ldel\t be tslron to Cnrus, we have learned that the ooaopany 
village ot tho CYJrUB ~lines Corporation at ~vrovuni, 
which waa occupied by the Brithh Anr:f for three years, is 
now vacant . It 1e estillated that this vUlage could accoo­
modate about 1, 500 fazdlles. A nwaber of staff hOWJes are 
also reported to be available. 

According to a cable from Aaobae oador l'linant , however, the 
head of the Rei'llgee Depertu>ent or. the British Foreip~ 
Office hns assorted that it would be absol utely useless to 
look to Cnrus for such SJ!siatance. The British Govern­
ment is said to have been informed by the governor of that 
territory that no more rei'llgees could be accoiiUJIOdated 
because of the large n1Jnber of Greek rei'llgees who have ned 
to Cyprus . 

Establishnept of Ref'uree Raven in Trinolitania 

We have BBked that Winant convey to the Britieh Foreipl 
Oftice our appreciati on of tho British Government's aeree­
ment to oote.bllsh on a joint basis a rei'ugee center in 
Tripoli tenia. 

We are now awaiting Bri tish suggestions as to location 
of tho JII"'JXlBed camp and with respect to whatever stope 
IIA7 be necessary to ;ut the camr in condition to receive 
raf'llaees . We hove indicated our earnest hope that this 
project will now r.ove forward with lllllJd•m speed . 

As for the question of ~edical and adminis trative 
personnel, we have advised Winant that ~ possibi.llty is 
to rectuest tho United !lations RoUer and Rehabilitation 
Administration to administer tho camp, as in tho cll8e of 
Crunp Iqautey. It the British prove aareeable to thia sug­
gestion, we would then approo.ch UM8RA representatives in 
Washington on the matter. 

C00neration of French Cotl!l)ittoe To Be Solicited 

lfe h.e.ve aclvieed Amballss.dor lo.\lrpey and Board Repre­
sentative Ackermann in Algiere of the favorable r esponse 
of the British to our 9\lggaation t het a .ref'lleec haven be 
set up in Tripolit-ani a , The e)'lllpathetic position of the 
British all the matter of movSII8 Jewish rei'llgees from 
sll\ltbern I te:cy to Pe.leotine baa oleo been illdicated. Uur­
pby add Acker mann were requested to bring to the attention 
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of the ?ranch Cocnitteo the acti on taken by the President, 
as a result ot which then &!'tirnative actions on the part 
or the Br itish were obtained . Our representatives are to 
oxplOI'e earef'ul.ly with the ?rtnch Colomittee all possible 
means by which ref'ugee tao ill ties 1n the &!edi terranean 
area might be increased. 

Eyaguationa to thg Middle East 

l1e have now had a roport from the Chief of the Balkan 
Minion of UllRRA reviewing in doteil condi t i ona previously 
reported by Ackermann. Acoox·ding to this report, in 
January the 1/dddle East Reller and Ref'ugee Administration, 
a British organization !\motioning in that area , prior to 
t he operati on of the United Nations Reller and Rehabilita­
t i on Adlainistration, was asked to accept respons ibility 
tor 20, 000 Yugoslav r e!'ugeoa . The Egyptian CovernRent 
agreed to make accollltiOdations availabl e 1n Egypt , while 
a starr, supplies and services were zade available by t.he 
British~· A total ot 26,000 re!'ugees had actually 
arrived 1n Egypt by June. While camp space and supplies 
are said to have caused no difficulties, obtaining trans­
portation tac111ties and an adequate medical stat! have 
been serious problems. 

In 1~, according t o this report , MEl!RA was asked to 
assume responsibility for a total of up to 40, 000 refugees. 

· Since ~:mRA was scheduled to be taken over by UNRRA on 
1.1e.y 1, it was neoevsary to eat UNRRA 's a pproval from Wash­
ington. This approval was forthcoming on conditi.on that 
the ~ make availabl e the necessary administrative and 
medical starr, supplies aml other services. Although the 
Army is said to have agreed to this, the actual shortage 
of doctors bas been s o great that a sufficient start could 
not. be aa.de available froo ArrJ;y sources. 'nle n ow or 
refugees rlll therefore be seriously t.peded until 110re 
doctors and nurs es are made avail able. 

We are therefor e continuing t o work with UNRRA on 
this problem or obtaining surticient medical and nursing 
personnel, as well as necessary supplies and transportation 
facili t ies ·. 

Aeeording to Ambassador llaeVeagh, through whom this 
rerort was tranaaitted, anotbfJl' queotion that bas arisen 
io the matter or atateleaa ratugeea. Egyptian regulations 
currently require guarantees or repatriation attar the wer 
and tlms prevent the evacuation to that OOUD\r)' of persona 
laoldng such guarantees. It was stated that while Iugoelav 
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Jews are not' affected by these regulati ons, Jews of Hun­
garian end qther enemy origin are so classified by the 
Egypti ans and 1\I'e accordingly r'e~ed allmilision to camps 
there . 

l"OOl AND CLO'l'lllm' STOCKPpF.S IN NI>'U'l'RAL COIDI'ffiiES 

As a result of persi stent 'efforts on our part, the agree­
ment of the Br itish wes obtained last week to transbloekade 
shipmen'ts of urgently neede<i r elief supplies destined for 
civilians in interm:l8nt camps in eneny Europe. Following 
recent cil.scussions bet'l!een Executive Direct or Pehle, Dingle 
II!. P'oot , Parliamentary Under-secretary of the Brit i sh Min­
istry of Eeonomie Warfare , end representatives of State 
end FEA, an agreement has now been reached with the Briti sh 
t ? permit the shipment of 100, 000 food parcels pex; month , 
tar a period of three months 1 for distributi on by the Inter­
nati ollal Red Cr oss to per sons in Nazi :lntarm:>ent camps . 

In additi on, and at our suggestion, it was also agreed that 
25 1000 clothing parcels would be prepared for later cil.stri­
bution to these same people when certain intormation has 
been obtained from the InternatiOMl Red Cr oss on the 
clothing s i tuation in the camps . 

Assurances will be required from the International Red 
Cross as to distributi on t o int ended beneficiaries and as 
to adequate supervisi on to insure no benef it to the eneny, 
arid reports are to be made on the delivery of ell consign­
ments . 

A melliOrSJldum to this effect was dral'lll up following r ecent 
conferences between Britis h and U. S. officials, and was 
signed by representatives of both GMrernments . Efforts 
are being made to get this program under •&:! at once, now 
that tbe basic bl ockade decision has been made. 

Whil e tho British had proposed that this program be limited 
to deta1.ned persons in what was formerly unoccupied France, 
at our insistence it wes agreed that the proposed measure 
would not -be so limited «Dd that it would apply to any 
in~rnJna'nt camps 1n Europe selected by the International 
Red Cross. This three months' program i s admittedly ex­
perimental. If successfUl, ' it i s contemplated that thi s 
syste=· ot relief will be corieiderably eXpanded. 

SITUATION Ul I!IIOOARI 

Aoeording 'w a report from Minister ·Harrison 1n Bern, a 
decree bas been i ssued in Budapest mobUizing into military 
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auxiliary labor battalions all Jewiah males between the 
!lsas or lB aDd 48. 

Board Representative McClelland subsequently indicated 
f'r011 'Bern that in the course of a discussion with Dr . Karl 
Burckliardt or the International Red Cross, it was learned 
that Intercross baa only one man in Hungary at the present 
tiae. Tb1a representatiVe is in 'Budapest in his capac1 t:r 
as Director ot the Swiss Chamber ot C01111arce in Hungary, 
since it waa feared that hie going aa an Intarcroea dole­
gate would have delayed his receipt ot a Genuan viea. It 
waa reported that, s~icantly, this representative had 
not yet been officially accredited as the Intercroaa dele­
gate to the Hungarian Governll1$1\t. 

•~lell~ reported that Intercross still wishes to enlarge 
its representation in Hungary and is trying to find a 
second ouitable delegate to send there. It 118.11 also re­
ported that Intercross is continuing its efforts to obtain 
Gercan permission to send ita Zaereb delegat e to 'Budapest, 
at leut teoporarily. 

lkClelland also indicated that a purchasing agent awt to 
Budapest b;r the Intercross Joint Relief Comrl.ssion had con­
fidentiall;r been instructed to get in touch with Jewish 
circles there and examine with them all possi ble channels 
ot rescue and relief for Jews in ghettos and concentration 
oampe. 

Spies Governaent To Be Apked To Act 

In view of the recent negative response f'roa Inter­
cross in connection wi tb our proposal that tile Gerun and 
satellite gov«rrlJJ!!nts be approached in an eff"ort to insure 
more f"avorable treatment of" unu•Wlate8 ciVilian internees 
1n ent~~~y territory, we have suggeeted to l!iniater Barraco 
that he approach the Swisa Govertlllent with a request the.t 
the Swiaa e.uth<llritiea transmit and support such a proposal 
in the intereets of" insuring the survival of the helpleaa 
victims concerned. 

Report tr011 Swedep 

ile have been advised b;r M1niater Johnson that the 
Swed~h Foreign Ct'f"ice baa now been approe.ched in connection 
with our auggeation that the Swedish dipla..tic and consular 
f"orce in Jlungary be increased . According to a Fcr&ifiD 
Office apokesiMil, the Swedish Govsl'IIM!lt is kewly aware 
of the dangerous position of the Jews in Hungary and hae 
alr&ad:r indicated ita anxiet:y in o!f"ioial repreaentatio.ns 
to the Hungarian Governllellt. A favorable reaction wu 
reported to the euggeetion that Swedish representation in 
Hungar:r be increased in the hope that it llight have &Oil8 
eff"ect in ea'rlng the Uvee or intended victiM of the Nasi 
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terror, and in obt&,n1ng .ore aecurate information with 
respect to conditiCIIIB there. It wu also reported that the 
Swedish Government ia already considering the possibility 
ot sending food for the relief of those in concentration 
camps . 

In the course of Johnson's discussions with the 
Foreign 0ffice, it was remarked that the only reason the 
Swedish Government had consented to receive a representa­
tive of the present regime at Budapest was in order to be 
able to continue Sweden ' s own representation in Hungary. 
The Fo~eign Office promised to make available to Johnson 
at an early til:le the substance of an exhaustive report 
tram the Swedish Uinister to Hungary concernine the con­
dition ~f Jews there. 

Archbishop Spellman L~es Statement 

In response to our request, we have now received 
h om J.rchbishop Spellman of !lew York a strong stateMnt 
designed for dissemination in Hungary aa a basic part of 
O\ll' J!Sychological warfaro campaign abroad . ;'le have not 
yet received authority trom the Archbishop to use the 
statement domestically. We have approached him for this 
pendssi on, however, and are hopetul that it will be f orth­
coming . The statement reado in part as follows : 

"Almost on the feast or Pentecost, the day on which 
the Qhurch of Christ emphasizes the supranational, 
supraracial character of her cission, we learned 
that the government ot Hungary had agreed to ontorce 
against the J ewish people a code of discriAinatory 
laws . rie were told that this unhappy segment or 
Israel in RUllgary is already being herded into 
mysterious Ghettos attar its b0t11es and its shops 
had been S:f11tem&t1cally lootec! and pillaged . 

"This annOUllcement. hu shocked all men and women 
who cherish a sense of justice and of human aym­
pe.th;y. It is a direct contradiction of the doc­
trines of the Catholic Faith professed b7 the 
vast majority or the Hungarian people . It is o. 
negation of the noblest pages of Hungarian history 
and oul tural tradition . . . . 

"It seems incr edible, theref ore, that a nation which 
baa been oo coneiatmtly true to the teachings of 
the Catholic Church should now bow to a false, 
pagan ~ticiaa ot blood ana race . . • • 
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•r cannot believe that a people w1 t.h such profound 
Christian faith, with such a glori ous hiatory, 
with the oldest parliamentary tradition on the 
Continent, will chant a hylln or hatred and will­
in&ly submit or countananee tyranny, blood lust 
and brigandage . • • . " 

Ruaaian Cooperation Solioit.ed , 

.Ambassador Harriman baa reported having addressed a 
letter to Vysbinski, communicating the text of the stirring 
appeal addressed by the Senate Foreign Relations Committee 
to the Hungarian people . HarrimD.n' s letter also renewed 
our request that the Soviet Government issue a statement 
comparable to the President ' s declaration on atrocities 
against the Jews. It wa.s alao requested that Soviet radio 
s tations broadcast appropriate messages to GermanJ and the 
satelli te countries and iaaue l eaflets supplecanting &n7 
such broadcasts. 

Leaflets over Hungary Urged 

Board Representative Ackermann has cabled Cr0111 Algi ers 
that, in his opinion, it would be appropriate at +.his 
t:l.nl., to make tuller uae or the Presi dent' a declaration on 
atrocities age.inot the Jew, particularly by means or 
pamphlets to be dropped over Hungary, whar& the grea·t;eot 
number or Jews in occupied terri tory are now concentrated. 
Such pamphlets would stress the President ' s appeal to 
the Hungarian people to bido Jews or e.1d their escape . 
AckertiiiDD also indicated that tho 0'111 in Algiers could 
give greater coveraee to the President's statalllellt if auoh 
a directive were received Crom the O'i1I in 11ashi.rigton. 
Accordinel:r, we o.re asld.nc Cl.fl cooperation in this matter. 

SI'l'UATIOll IN Btl'I.GARL\ 

In response to our sugges t ion that the report9dly S:fllpe.­
thetic attitude of the Bulgarian l:inister t o Sweden might 
be explored in sooewhat the SIII!IG manner as tho attitudes 
or the Rumanian and Bulaurian Ministers in Ankara were px­
plored by Board Reprosontative Hirschmann, Minister Johnson 
hae reported that an informal memorandum ~ presented 
along the lines sugges~ed . Johnaon was advis ed ' that this 
memorandun ia being forwarded to the Bulgarian Foreign 
Otf'ice and that n reply can be expected in due course. 
!eanwhUe an informal respon3e hall been received CrOill the 

Bulgarian llinister stating, in effect, that both tho 
Bulgarian Govvrnment and tho Bulgarian people have main­
tained a sympe.t.lietic attitude townrd Jew. It 'WBB aeaertad 
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that the Governlll8nt or Bulgaria 11M newr turned a dellf' 
ear to humanitarian eonaidarations or to those of tolerance. 
It was alleged that the air t orcea or the United States, 
however, have been engaced in acts or violence and CPUelty 
against the defenseless civilian population in Bulgaria , 
including ·tho t otal destruction or the Queen's chateau, 
which was said to have beon far removed from any objective 
of a mlita:ry nature and in an isolated location. 

Tbe reply concluded with the obeervat i on that it a atop 
could be put to the alleged slauahter or an innocent oivilis.n 
population, then the Bulgarian Gover DDent would undoubtedly 
be prepared not only to recognize tho 110ral right or this 
Governnent to advance lnmanit.arian pleas, but also t.o approve 
action consistent with such pleas . 

J':VACUATICI!l3 TO AND THROUGH TURKEY 

In responoe to Ambassador Steinhardt 1 s recent cable describing 
as "reoote" the possibili ty that 'l'urkey lldght be poreuaded 
t.o agree t.o accept ref'ugees £'rca Bulgar1.a without transit 
viaas or other ent.ry permits, we have asked that <:teinbardt 
recODBider tho lll&tter. 'i7e have pointed out that t ho problen 
or retugees arriving by land at the 'l'urkish-Bulgarian frontier 
dir£er;, mat,erially £'rom t hat or retueees arriving in Turkish 
waters by boot from Gr eece or RuJ'Iania. Since the latter may 
leave R=nian or Greek territo1-y without entering 'l'urkish 
terri tory, their departure troo Rumania and Greece onto the 
hish seas is not subj ect t.o interference by Turkish border 
guards . Uoreover , their applicati ons for transit fs.cUities 
can be handled on a group or individual basis while their 
vessels stand safely offshore. Persons seeking to cross the 
Turkisb-Bulgarian border , ~towever, can be prevent ed £room 
leaving Bulgaria by Turkish border guards where ~ransi~ vis as 
or other entry pormito are laoldna . According to report s 
res.ching us, this bas not been an inb'equont occurrence. 
Retu.geos arriving by l and at the 'l'urkisb-Bulgar1an border 
obviously cannot ss.fely await on the Bu18s.rian aide of 
the border the outcoliB or ent.ry procedures . 

ile have advised Steinhardt that 1t is f or these reasons 
that the posaibility or lll8ldng ouch advance arranf;ement a 
was suggested. ile have pointed out that it such arrange­
ment s could be mado , subject to the speedy routing t o 
Palestine or elaewhere of the ref'ugees conoerrnod , u 1n 
the case of sea-borne r efugees , then parsons eeoaping over 
the land r oute would be placed in a positioo no leoe favor­
able tbs.n those arri ving by aea. 
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Steinhardt hru! been reminded that other neutral countries 
adjacent t o erumry-controlled areaa retrain trom barring 
the entry of ref'ugees lac kina entry pel'lllita , althOUih 
aucb persons are sometimes subjected t o technic~l arrest 
for illegal entry. If tho Turkish Government were to 
adopt a sildlar procedure and instruct its border guards 
accordingly, there ia reason to believe that a.ddi tional 
lives could be saved, especially U the information were 
to reaob Jew:J and other persecuted peoples in the 'B&l.kNis 
that they would not be turned beck at the border . 

SailiM of the ''llardal.and" from Piraeus 

According to word received trom Ambassador i1inant, 
our cable urging that accepto.nce or the ''llardaland 'a" 
sai ling be withlleld by the British pending further attempts 
to obtain a German safe-conduct was received t oo l at e t o 
prawn t tho vessel ' e departure trom P1.raaus on June 10. 

In view of tho fact that the British Foreign Office 
attributod the Genoan retuaal of e&fe-conduct f or the 
"Bardal.Md" to what was described as a settled German 
policy of rof'using to facilitate in any way the evacuati on 
of Jem to Palestine, and because similar runors haw been 
received in tho pest, we h.-.ve a~~ked Minister Johrlson to 
request the 3wedish Government to renew its negotiatiqno 
with tho Gernans for a safe-oonduct , on the assurance ~at 
r ef'ugeos evacuated on the "Bardalo.nd" would be removed 
troa Turkey to havens or retuge ot her t han Palestine . 
1"e have taken this action not only because t here is e till 
the possibility that use or t he "Bardaland" aight be 
arranaed despite its departure £r()Q Piraeus' but also in 
or der to ascertain the accuracy of the stateoenta that 
have been made with respect to the German attitude. 

Meanwhil e l.linister J ohnson has referred to us trom 
Stockholm a preliminary claim or 80, 000 kroner presented 
by tho owners of the "Bardaland" through the Swedish 
Foreign &.rfice as an estimate of indemnity due them for 
charter hire covering the period the vessel was tied up 
at P1.raoua . The Swedish Foreign Office is said to feel 
that such a aettletent would be reasonable , particularly 
in Yin or the seamen's war bonuses and the war-risk 
insurance involved . 

NWi!bor of Ref'pgees f'roe Bulgaria Decreasing 

We haw been advised by Alllb&aaador Steinhardt that , 
in the course of a discussion with Barlas of the Jewish 
Ageno:r about the reasons for the decreasing number ot 
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J ewiah refugees arriving in Istanbul b7 rail trom Bulgaria, 

he waft informed thet the president of the Jewish oommunit7 

in Ruscbuk had recently ca.lled on the Chief of Pollee of 

Sofa to inquire aa to " by exit visas f or refugees .. ere 

being wi tbhold. The Chief of Police 1a said to have 

replied thet he had directed that tho issuance of exit 

mae to Jewiah ref'llllees be di scontinued because of 11. 

report to the effect t hat refugees arriving in Istanbul 

"ere being closely questioned by representatives of the 

Britieh and Ameri c&n Intell.igence Services concerning 

1111l1t&r7 and other conditions in Bulgaria. 

Coordination of Rescue Work 1n Turkey Approved 

In response to a suggestion recently adva.nced by the 

Turkish Foreign Office, lfe have communicated to Steinhardt 

oar feeling that differences of opinion between private 

retugeo organizations ws t not in an7 wa.y interfere lf1 th 

the basic task of rescuing the largest possible numbers 

of refugees t'rom enMJI)' terri t ory. We be.ve indicated our 

earnest hope that Rirachaann and the S.b&asy Ifill be able 

to coordinate and supervise all rescue activities in Turkey, 

as the Foreign Office has suggested, to the extent neccessary 

to assure thet each private refuaee organization makes the 

most effecti ve contribution to the over-all program. 

l>VJ.CII.t.TIOIIS TO AJID TJIRO!XlH SPAm 

In o.ocordanoe lfith the State Department ' s ins tructions , 

Ambassador Hayes has returned as unused the quote nUilbers 

for 332 u. S . visas which were to have been granted during 

the month or !.lay to retucee children reaching Spain t'roa> 

Frence. 

Removal of Re£4eees to North Africa 

Ack,n.ann has in!'orllled us that a ship is now definitely 

scheduled to arrive in Sp&in on June 20 for the purpose of 

evacuo.tin(l the refugee group destined for CM1p Lyautey. In 

addition to the assistance of the War Shipping Administration 

reprsaontative succeastullY enlisted by Ackermann following 

cancellation ·or an earlier sailing date , Alllbo.aaatlor :Alrphy 

has taken up the matter lfith the Cocmsander of Naval Forces 

1n the t.led.1 te.rranean Area, pointing out the unfortunate 

results of aJV further de~. l.brphy has indicated tha_t 

the shi p will now proceed as scheduled unless extremel y 

uraent operational require~~~ents interfere . 
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Ambuaador Bayes baa meen1'h1le advi.sed Ackermann 
thAt Blickenstaff is proceedin(l with arrangement& neceaaary 
in order to embark this group of retugeoo at Cadiz on the 
date specitiod . 

INACUA TIOHS TO AND THROUGH S\VITZE2UAND 

Rescu~ and relief activiti es in France are developing 
sat isfactori ly despite numerous arrests amone the staffs 
of organizations carrying OD such work, according to a 
report n-om Board Representative r.:CClelland. Oreanhations 
t hat haw officially been dissolved , but which continuo to 
tuncUcn, ore r eportedly maintaining 3700 abandoned children 
there, in nddi t1on to 2, 000 placed w1 th pr1 vate f&IU111.eo • 
It w48 stated that these numbers are steadily increas s.ns , 
deepite the fact t hat 450 recently escaped to Switzerland 
and 50 managed to reach Spain. Relief activiti~s on 
belialf or the sick and di stressed in hospitals were also 
reported. 

It "" said that close contacts are being ll!aintained with 
sillil.ar orgu.ni~ations in Belgi\111 main taWng 2500 <!hildren , 
as well ao in Holland , where 550 child refugees are bein(l 
cared f ar . Silllilnr arganizations in Rumnnia are said to 
be helping some 2,000 chi ldren evacuated from Transnistria, 
along with several thousand in old Rumania . Effort s are 
repoct.odly being made to set up a t"elief organization in 
Hungary alone the lines of those in France to respue and 
sustain tho lives of more than 170,000 children who are 
said to be in great danger there . 

Rescue of Christian Refueeea n-011 France 

Tbe French representative of the American Co~ttee 

for Christian Refugees has also reported that rescue and 
r elief work in France is being handicapped by arrests . 
Durinc tM past !n weeks total arrivals in Switzerland 
are said to have averaged 60 per dar, however, despi te 
the fact that escape boom Fr&DM has beccme increasingly 
ditficult. 

Swiss Roapital1zatioo ProPMa!d for Civ111an Prisoners 

In a cable to Bern we are tDdicating that the Friends 
Service Cor.mdttee would like to know whether it would be 
possible to arrangs ·ror hospit al internment in Switzet"land 
of selected hospitalized or 1!1 c1v1.lian prisoners now 
hel d in Germany or occupied coWltries. We are adviaing 
!kClelland t hat similar arrangements were apparently worked 
out durinS the last war. 
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J!;VACUATlll'fS TO AND TllROOOH S'i'IEDEN 

Board Representative Olsen has now r eceived the tunds 
whose transmission we recentl;v arranged. Olsen reported 
that initial advances have been made, and rurtber tunds 
Will be supplied against established reoults and in 
.accordance with the abllit;v deaonatratad in carr;ving out 
our obJectives . 

Rucue of Refugees !'rM Finl!!l)d 

Minister Johnson baa reported that during the pest 
week the last or some 100 J ewish refugees arrived in Sweden 
!'rom Finland . It was stated that preliminary arrangements 
have been made covering the evacuation !'rom Finland of an 
additional {ll'OUP of 50 Jews of German, Polish, Lithu.anian, 
Ru.ssian end Rumanian origin. Johnson indicated that Finnish 
authorities have already granted permission for the departure 
of thie group, which is said to be comprised or people of 
advanced aze , J:IOStl.y uneJaploj'ables . 

RESCUE OF JE'TS FROM G~S 

Ambassador 1/AcVeagh in Cairo bas forwarded another 
memorandum dealing with the plight of Jews in Greece . 
This memorOI'ldum r epeated previoUII "conservative" eetimates 
t o the effect t hat about 5,000 J ows are still in hiding 
in At hens . 

There is said to be little intorce.tion available aa 
to the rate of JellS in the provincial to11ns . Those who 
have been able to Join the Partisans reportedl;v run leas 
risk or being exterJ:linated b7 the Germans, who have thu.s 
far avoi ded the s,.stemetic pUrsuit or guerrilla warriors . 
In order to increase cooperative otrorts on the part of 
native villager s , it was urged that a messase be addreased 
to thaae people b7 the Free Creek CoverDJllent, calling upon 
them rto te.ciUtate the escape of Jewish .refugees ae a 
llwlahite.rian measure . It waa auggested that ouch an 
appelll should be read in the villages, rather than dis­
tributed in leatlet fot'lll, since leaflets eight fall into 
the banda or the Germans, who would attempt measures of 

;reprisal. 

RF.X:OONITIOil OF IA TDI Al&ltiCA.N PJ,SSP!l\TS 

\'le are o.sldng ..R8.rrison and McClelland in Bern to forward 
t o us the l.ist of the names of deportees from Vittel , wbioh 
was recontl.y f'urnished b7 the Swiea Foreign Oftice. \1e 
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are indicatine tbat this list ia not to be used for the 
present for the purpose of investigating nationality claims, 
but MY enable ua t o take aore offectivo protective action . 

We are a~eo asking that Swiss authorities be preogod for 
action desiened to accomplish tho return of the Vittel 
deportees ainoe, to judg6 £rot11 llcClelland ' s reports, the 
Swiss havo not yet actually requested their r eturn. l"le 
are pointina out that reports roaohine us indicate that 
the remainin8 Je~ were renoved troa Vittol in late April 
or ~ and that appropriate inquiries and protective stepe 
shoulc be extended to cover any such additional ro=ovala . 

Hond~ll'M 

According to a report £Torn our Embo.ssy in Hondur41l , 
the Honduro.n Covernr.~ent bas "ienor ed and had nothine to do 
with" t ho Spanish l:inister, whoso residence is at San 
Salvaclar . It WllS stated that under these circUJN~tances 
the re~ssontationa suggested by uo in connecti on with 
extenc11ng protection to holders of Latin Alllerican pe.ssport s 
do not appear to be practicable . 

Pt.rAI!UQ.Y 

11e ha;w now received a copy or the formal note trOD> 
"the Paraeuo.yan Government agreeing to r ecognize tho valid:!. t y 
of 1'ar11611&yan passports bold by porsons now in German 
concontro.tiol• camps and authorizing this CoverJU~~ent t o 
negoti ate on e."<cllazlae in which poruons holding l'aragua,yan 
pe.seports would be included . In connection with the 
propoeed exchange, the request wns !!".ada that preference 
be given to IUltive ParQ8Ull.;rans . 

lli<'arOf'lA 

Accardins to a r eport from our E11basay in llicaraeua, 
the Foreisn Orfice there baa been advised by i ts repres enta­
tive in ltadrid that the Spanish Forei gn ~tinister hM aereed 
t o UDe hia aood offices in t he interests of havinG retUl-ned 
to Vittel any bearers or Niclll'aguan pe.ssports who may bo.ve 
been relliOvod from there . 

J . il . Pehle 
~eoutive Director 

oe: !.ties Chauncey (For t he Sec 1y), lo!r . Abrahamaon, ll'r. Akzin , 
Mr . B&rllntein1 ~s. Cobn, lolr . Oullois 1 ~. Friedman, 
l.!r . Caston, Miss Hodel, r.liaa laughlin, 1\!r. Lasoer , 
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CABlE TO Ar.tnA3SADOR tMIP'-IY 1 ALGIERS 1 FOR ACKE!t.Wlll FRO: . PEl! I.E 

Reference is made to section 2 ot yaar 1998 ot June l) . 

The 'liar Depe.rt::>ent bas inquired nuneroue times concerning the 

confirmation or your appoi:'ltl:!ent by the Supreme Allied Commande r for the 

L'editerranean Theater as the Board '• special Representative in Italy to 

be attached to the ACC there . Apparently the delay is caused by the 

failure or the Brit i sh to act on your appointment . Tho War DApartment 

will continuo to push this ~tter . Please advise ue promptly if your 

appoint~nt ia not confirmed wi thin the next few days . 

THIS IS "1RB CABLE TO ALGIERS :10. 26 

June 171 19/J, 
12 :20 p .m. 

J,IJ1l :bbk - 6/17/44 
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JDI- 639 

leoMtaJ7 of ltah 

VaebiDctoa 

20890 -....teeatb, 

PUD 

Alclen 

Date4 Jue l7o 1N4 

.. o14. 121•8 •·•· 

JOB 1f.U IIIDUO .. liOAJID JOB LIAYift JDC :nat 

ACIX1IIAD. 

Io. M t.oa lellwane. 

Dne new recnlatione cannot •lett J ... e Maan troa 

Mro now etnoe do not ba•• 41plo•Uc or epectal 

pa .. port. !'bereforo planntnc lean tor C.iro nu:t 

~~· Meaawbtle Ptlpel oolderrtnc with Mann. 

CIAPJll 
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OJF!!Lt' 
!0 AJIUIQd .mA.ISIII 

II' ALL TD M11D .UCUICd liDUIILICI 
pgmt aP IALUDOII, MOIIHTlDIIO, .UtnrCIOI 

LA PAZ, :BUDOI .UDS. 

In oapport of the pi'OCftll of the ~pariMnt and tho War 
R f~ Board which bee b .. n the oubJoot of inotroctiono bJ 
8frcnoa to the •b&•deo 1a Tarlollo of the Alterioan repu.blloo, 
the a .. rcency a4 .. oor,v Oo .. lttoo tor Polltloal Detenoe at 
llontnldeo on !CaT 31 1 1944 a4oph4 IIIPOD the reoC~~MII4at1on of 
the 'Dnlted lltatu -bar a reool11Uon faYOrlnc, nbjeot • 
euenUal reoer•Uono rep~c oecruri\y, the ncbenp of 
O.r.u natlonalo • la tllb lle:a18phere acainot certain pare=• 
beloncinc to the oppreued people• of lorope who bear dooUMnte 
laoue4 bJ or ln the neae o! tile .._rloan republloa or other 
no~~ etateo r.fleoUnc a rl~t of adaiaaion t o or pr.o 
to c:Uon bJ a110h repv.blic:a or ataha. 

!be llepart .. nt f .. la that i t 1a auanUal t o proceed aa 
q11ickly aa poaoiblo with the praoentat l on t o the O.n..A GoTera­
aont of concrete propoealo baaed ~n the Beool11tion in queatloa 
and hopeo that the COftru&nt to vhloh yov. are aocredlted, vlllall 
hao praouably ~ thh u .. reoe1Ted ot!lclal DOU!lcatlon of 
the BHoluUon t:roa tho Co-1the, will be willinc to Jela 1a 
thlo co-n proc;raa With tile other .t.Mrican republica &ad thlo 
Gonrnaent. !be ~unt wUl be clad te J. &I'll of &~>¥ 
inltlaU.,. talala by tile COftra.&nt to whlcll yoo. are aooredUed 
to iapl-t t hh ~ulrable otep in otreacthenl.nc tho o-n 
front &~&lnat the Asia. 

J. aucceoted tranolatlon of tile l .. elutloa -• oent you on 
June 3 under co.,.r of a latter oicned by Nro llandoro, tho 
repreoentaUn of the UnUed lltatoo on tile Mrpnq J.dTtoory 
Coaaittoe tor Pol1Uoal llefenMo !be llepart- t 1a oea41ac 
you 1a tbo near !u\Qre a copy of tile oftiolal tranolatioa of 
thla 4ocuaent. !here will alae be _, yov. 1a the -r flltue 
an inotrueUon ov.t11ainc ceftaia pointe a! aotloa 1a reepeet 
t o tile procru on •tell your report l"'-edredo 

JIIJLL 
JU 
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WI*'IY or ftl 
UIIUD HA!III OF .&llllllC4 

110. lltll 

... jena l•h&M ChU.S..... to be rooei"d 't7 
~OoNi t . 

rae BoDOr&llle 

lira 

!Ito 8MretaJ7 ot St.to, 
...UII(toa. 

I ba" tho hoDOr to retor to a:t ooDtidelltial dee• 
patoh 110. Zld of .,_... 1, liM v.u.ittillc a DOW hoa 
tho JliahtJ"T of Pbroip Jto1aUou •-"'•tiD& tbo 
n- ot tb• J'ara&>laru ao ... ..-t with reopeot to tho 
po .. 1~l1ty ot uoep\111& a tizeol lllllber of r•h&M ehil• 
droa. !Ito Nroip ottioe .cote ot •7 11 ••ted a -
...Uoa\ioa troa tllo JliaioV)' of ... eatioa on tllio ..abo 
joot. 

A~~Gtber IIOto 110. 111, Juo 16, hu IIOW 'liMa ,. ... 
oei....S t..- tbo lllahtrT of Pbroip Jtelatiou oa tho 
..... o\llljoot, c,aotlD& a oo-.ioatioa hoa tbo Jl1a1o­
trT of Iaterior ud .1\ao\ioeo A oopy &ad trualation 
of tbio DOte 1e tNDuitted hor..S.tb tor tbo 0011pl.Uon 
ot tho Departaoat • a reoord•. 

~.e .. u. •· aM<~ 
Ollar&• ol• Atta1rea 0 a..i. 

1. Oopy of 110\e 110. 611. 
I. rNDo1aUon ot IIOW IIOo 611, 

Ori~ w1 til ....,. .... oarMa 
to tbo o.parWat 

Regraded Unclassified



.... loan Do I w ooat. Deapakb 

... 11M ...... ,_.... 1?. lMt, 2 _ ..... ,. • ......... ,..,....,.. 

'lltla ratar.aoa w &w D.Po aa4 Do 601 at Ma7 10 1aet, 

I laa .... p1-N 1a .... UJac W JOil till n>llowiJic I •••tioa 

raoai ""' tl'oa tlaa lllahi:J"T ot Intarior and. .Jiaatioe, 'lhieb ••TO 1 

•11e, ARaoioa, Jllula t, ltKs Ill'. lllahtars I laa" plaaeur• 

ill ad.d.Nialllc Tour BaoallenOJ witla retercoe w rooar ... 

ItT d.atad. *7 I lut, witla aiob tlaera -• trulllitte4 a <Nl7 

&ll\la.U•tad OOP7 ot &ta &, Ito raoai ..... hoe tla• .a.ri• 

...., ..,..,,. .... ,..titad. _,.our OoTI~t, tao. oontaat. ot 

'lhiola JOOI _,.. pod. -cb to aut.:it n>r \lae oouid.eraUon 

ot W• lllllilti"T• 'lltla rae peat tlaero.W, I ha" to into no )'Oil 

tla&t thh -.no nt ~.ill •-r4aaoa wit?l tlaa lalt.o • 

~tvi• dati•• 'ldda?a it u..S.ntaada ara ""-•• ot ..... 1"7 

oh1lha4 poop1a, oouUan that J>aracoaq ooapt abo w 
-perate 1a tlaa Wllrk ot ci'l'lac a17ha w tlae obUd.ru 

,._1 ... u a ra ... 1t ot tlae prN•t ftrJ lloat u \~lara do 

DOt aziet, ill thh oownr,., iutituti ... tor t!da parpoll 

w1 t1a 1N1ld.1Jlc• auttioillltlT larca aad. tlaa UMIMrJ t'l4il1• 

tiaa with po111'bUit1ae ot houal.Qc a oouid.ara'bla crooap ot 

e?t.1ldNa, it 11 n•-111"7 to oraate t?le aqai,._t tor aueb 

a 110111a purpoll, hr 111lioh tlaera ..,..ld 'be MMII&rJ' tlaa 

ooutruotion ot ....... ta 'builtinc• with tlaa n-•11"7 oolllltn 

aad ••i,...t. a. aoo.-lo oalla'boratian 'llhloll 11 ottarad. 

aipt oo•ar tile ooat ot all auob ita.a, u .. u u Uoe _.. 

w pq hr tlaa .ai~oa aDd. olotllillc ot tlaa oh114raa w 
'be &1- UJl-. Por itl part, the &tional 00 .... 1 IDt aipt 

oolla'borata, pa71Jl& the t ... olainc ud. a$dlliatrat1" etatt 

ot tha illltitutioa to 'be oraatM tor ~· parpo .. ot ci'l'lac 
a thoro\lp e<Noe.tioll &Ad tho MNII&rJ' att.Dtion w tlae 

aiDOra ratarra<l w. I take tlah opponllllit;r of ealutiar; 

To•r boeu.,..,. witla a:, 1101t d.iatiJl&lliebo<P oouid.aration. 

11po<Po .a.tuaoio PUpltop, lllaiatar._. 

I taka thh opportullit;r w eabte )'Oil witla ~ hi&h .. t 

aad DOlt d.iatiJicaiu.d aollUd.aratioa. 

ftl• •aoi"Ula 

lipM.s Mario hrrario. 
Ull<lar ... ...ur, ot 1\traip 
lllatiou. 

Claarca <l•utu .... of tile IJaitM ltataa 
of .a.ri•, 

llro X..aUa INdo 

Regraded Unclassified



( ) 

( 

l' 

nT- 520 

:C.eoretary of State, 

\'lashing ton. 

18?4, June 17, J 1 . m. 

H.Alll 

Lie bon 

Jated June 17, 19~4 

hee'd 10:15 p .~. 

\':!.B ?J . hefnrilli; eireulat telegrr E JW!e l4 and 15 . 

lnfor-"'tion ther11in conv.,,yed 1-ortuo,uese ''inistr> 
loretGn ~~feirs with r~quest for co ent and cooreration. 
Alco sent. copy , resident 's et.ate-ent Jur.e 12. Co""lercial 
newe a~;encies r eleel!ed btory and newe 1 te::~s an:ee red in 
few- rortugueee nm.cpaJen to date . l.o rbleare p·epared 
by rresa Attache accour.t co 'ereial releotee end conflict 
with invasion news. Action ta en r6celved enthutieetic 
&)lroval all coneerr.ed with Juccue rLlief actlvitie~ . lt 
io felt thet this will ctlijnbthon o1.r Govern:,ent ' s 1 osi­
tion in dealing with rHfugu~ rroble~ . 

liC R\',"J:;lJ 

267 

Regraded Unclassified



( 

"P'J'- 547 

f>Acr etery of Stat~ , 

Washine1;.on, 

1°85, Sevente~nth, 7 p.m. 

Dated 

Rec 'd 

June 17, 1941. 

6 :49a.m. 

FOh RJJlBI STli"U.'' YflSE !'!:.'If YOI.l: FRO:' I'IEISS!IJ\'1 

Edith .Affenkraut born '1oveeber 10, 1929, Leipzig 
rnd Iditb Thieberc born 7ab~r~ry 20, 1q29, Leipzig 
applying t.mer iean visa s . Consul r•·quiras sworn stat-e­
ment from relatives conflmilof~ birthplace and dates . 
~nd through mm . Relativoa should also derosit r.assa"6 
monev fdas Nelf Yor'< , 

tiOfti'IE'Il 

Regraded Unclassified
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E.OC-425 . 
Distribution of 
truo reudini; only by 
speci~ arrangeaent . 
(SlChLT Vi) 

Secretary of State, 

v;astliagton. 

1884, June 17, 7 p.m. 

Lisbon 

nateo sune 17, 1944 

Roc•d 6 :43 P·"" 

SU:r.LT. RL.:>;l\ICTlD CThCUL .. ~ lJ!I. 

Ltt.vin;; !.!OnCll>)' plane for s,ain. txp .. ct return 
here within neeit or ~tn OJI,Y8 • Sit.u...tion 110re diffi­
cult th!.n anl.ici;>Ated. Tllbro ar• . ..uey co!!!pliutions 
incllOClin;; yersonalit.ics and possibly so.oe people 
playinJ both sides . 

!lave not yet seen seh"llurtz but hopo to see hi•• 
on return here . Unl.il t~k with him, cannot appraise 
pooslbilities of findin.; u worltublo foriiiUla . Prelimi­
nary investi.;G.tion indlcut.u~ tnut he may be in a posi­
tion to bring about wor~blo solut.ion but about that 
cannot be sure. :>o fr.r Joint , while vo1-y courteous, 
tl:ls u.ken attitude 1;bht thet·e io no problem and in 
tn. 1. tn .. y are "rong. It sot~mb OWtJ&nt.ia.l. that Bo .. rd 
vrom.,tly senu ol'eratin.; ro.pn~•n~ .. uv.. with po·:;~r to 
iml!lediat~ rescue urea . Kbd such been done e~lier, 
very pro~ble th~t all difficulties coUld hr.ve been 
avoidoo . 

~.hen is IJicDonr.!U a.rr.:.villb'l t.uan~ial l.u'>t Ut.nn 
con:er with him eitn~r here or Uaarid . 

Am not cabli~ detuileo report of findi063 and 
impreeo ions thus far s i nctJ f•ol it woulo serve no 
useful purpose. 

NUR\oWl 

JT 

fohll 

Regraded Unclassified
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,.._ "' 
Diatrnauoa of \ru 
NMllle OJI:L, \7 8pees.l 
anuae-at. (UC!Ir V) 

-.o'4 9111 P••• 

2111'7, Jao 1'7, 8 p.a. (00!10• OD) 

J'ollwtac •-rl••• pr1Jiolpa1 f•\v .. t>f Bolla'• 
rept>rl of the elhatiGJI la hnp'7, which !».• be .. 

ft>narde4 alrM-11 'b)' pouch ~"liiC bue .111M ao. 

thle l e ov.r 32 for WD eappl-11\lJic ov %'7 (:Lecatioa'e 

2098, Jue 12, 9 e.a.). 

•u'ber of refQ&He 1a ~'7 ••tl•te4 to require 

relief .. proteetton plaoe4 a\ aore thaD oM al! \1011. 

OroQp oo~r1••• follew1ac o1tl••n•l 

Polttloal rofQ&H•J Social Deaocrate, :W'berale, 

eo-l•h aJid t>\l».re, tbrM tbouaendo 

Boa.-llulltarlan Jove wbo eecaped fro .. Gel'llllll. Au\rla, 

11o•akia, Bn .. nsa and t>tbor nelthbt>rlnc countriee, t wont:r 

\hm••n4. 

llucarl&JI J ewe, •lcbt bnndre4 t bov.eand, plaa u 

a441Uonal t wo bllll4re4 tboWiand lnwl,.d throuch BllMII'buc 

and other lan and cteeren. 

Polhb o1 thou and hllob eol4len, nre approrlaeto1y 

t-\7 tboQMJI4 'bnt ~01i'ble •tG 4eteralu bew -.aT ... 

eUU alba. 

Offies.l rqv.l.aUou apiut J- lnae4 t~ MaT 
1aolll4e 41epoeMn1on of tlate& oontUoaUon of eaeb and 

eeourlt1••• 41epo•••••lon of acrlcnl\Ql'&l propartl••• 
pareonal an4 bt>Wie bold. effeote& oleelnc of approx1aato1:r 

fort:r u,. thoaeaa4 etonet 4"\notl.on of all 'boob '117 
Jewiob aatbon& couoript lon of all penou 'bet-• 18 

an4 48 for foroe4 la\or • 

.U1 c-Ula• baft 'beea 1netruo\e4 t o Jlaa• tboir 

Jwteb popaaUoa 1a ooeoaatraUoe ~· aJid peuoe. 
A -N\&'7 of 

JtfiJIIOI' 
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lft- ... 
Diobt'boUon of \rue 
l"M41DC oalT l17 optotal 
~n\, (UOD!W) 

Seorotar,r of ltato, 
Waohtnctoa 

llato4 Juo 1?0 1N4 

leo14 8110 P••• 

21810 Ja.e 1?0 8 p,a. (IIO!IOI !WO) 

State for Jewhh l.ffatro peroODalq aa4e toun of 
tupeoUon to clo\enoiDo whotllor replaUono wore 
carried out, thereafter .ado pullllo aunoaao ... nto of 
great. ouco••• of program. It woo annouaced tha\ 
330,000 .r..,. had beeD placed in ooncent raUon O&IIP• 
tn proT!nctal area• ... , ot !ho1a, leporta ot cra.lt70 

to&uro, IIU'dere and au14idea oppMr conf1JM4, 

lwedhh :roreip Ottlce llo~,tn epproxi.Mteq 800 
1D4hldaal euea, lnotracted Uo 1.ecaUo• 1D lla.dapeat 
to ad.,.lae IIDAprlaA authorltloo tbat audl penon• haft 
protection of 8we4lah OoYornaent end ha.,.. been proaloed 
utJ7 .,.baa. fhla ha• been helpful ln certain ca .. o, 
in other• of no a.,..ll, 

Following reco-'l'lat lena are meA• 1D report u 
to reac~~e oparatlonol 

to ha.,.. nwtral countrleo, on baoll of Bongarian 
ottiotal deelaraUOA tbtt lh Jewiah pro'blea can 
..q 'be aobed b7 • .,..cueuon ot thh el_t, «tor 
to aappq ba.,.en for tho .. reflacee• and to ... tot 1D 
their ..,..ouauon, It h not oonaidered Ullaq that 
lllmprtua wCilld perait pol1U~ c011proalled Jewa 
to depart • 'but there 1o a chance tbe7 would pent t 
other croupa in which neo.tral countriee ha.,.• -. 
pr .. oed a prt•ectho 1Dtereot to 4epart 0 aleo 
ethan who are eligible to co to PalooUne, and 
ot1ll other groupo to be deterained 'b7 IIICOtiationa, 
:haouaUon would requi re aoM 'oarp1n1ng with certain 
O.raan offieialo &114 • .,..caaUon •ration 1D general 
unqueetionallq will 'be ezpeDol.,.., ... 
RIP 

JODIOI 
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1'10 • 486 
Dt.trllnaUo11 of •l'U n.a­
lac oal7 liT apeeW asoo 
JUCeMD•• (aoas.w) 

... ,cl 81.'7 P••• 

218'7, JUDe 1'7, 8 P• • • ( SIC'riOI 1'1111:11), 

lepori oontaina followlDI •ucceatlona for rellof 
operaUonaa 

J'oocl. lUll • 4lo1Do h of \NMIIAOU v•~~q for people 
lA •-iraU• C&JIIIO u4 pot\oo, .U of llhlob ooal4 
'bo olltaino4 lM&llT U p:roporlT orplllso4. llallulT, 
clht rl'b.aUOD of local OVNIICT fer uo47 oa••• wolllcl 'bo 
aoa~olpflll. llwlb of \bo aoU'fi\7 ou 'bo eool'41aa\o4 
tb:rouch a ie.por&rJ ca-lUM 4ollpa\o4 liT IUnla\01' of 
Iatorlor on ICaT 13 for •u•s•••t of Jwleb pro'bl_, 
oallo4 Oo•liiM of tho Uaton of BlllW&J'liiA Jwe. Ia 
pree14o4 o .... r ~ a.- 8\e,.., Clhatnan of tho Jevteb 
o-li7 111 .a&pM\, 11114 :Po\o :lno u Yllc • Pree14ut, 
Oo•iUM ... 'bon an ~olT Vtlbola, hla hna4 (Obiet 

272 

. f 

•'b'bl ) , •'b'bl a.- Iaball J'n.Dkl, Mop Obu4&1 I'Nwltp Ov.er ( t ) 
Cfr-!lJOr) (Pr .. 14ui of tho local Jewish o-1\7), lu4or forolt 
(auiborl r Dr. Joao J', 1a&7 (boe4 p~ioliiA of tho Jewieb 
Boajlhl) &114 Dr. JllllOa Gabor (auoru;r) , 

(liD OJ' MllbOI) . 

D 
JJI 

JOBDOJ 
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CABLE TO l.'I'IISTER dARRISON AllD ~:C~LELLA:ID , BERN 1 SWITZERIAIID 

The War Kefugee Board requests that you deliver the following 
message to ~!r o lsat'c Sternbuoh, 3 Teutener Straose, St . Callen: 

QUOTE Cabled you 100,000 dollars equivalent 428,816 
S..iaa f"ranes to help CO::Ip~ with requests lleutra Rabbi am 
President ~eudiger and tor other rescue project s . Joint 
instructed Saly !'eyer to discuss with you ::eutra Rabbi ' s and 
Freudi&er ' a appeals o Contact 'lim and advise us regarding 
reeults o Contact '"lar Refugee Board representative McClelland, 
1etail to him your and Neutra Rabbi ' s oro Froudisar ' s plena 
an•l request hia financial &IJlistance . 

Vaad Hahatzale 

Rabbi Aaron Kotler Ut~IJO'l'E 

T'n; IS 1'IRB CABIZ TO BER:I. NO o JJ! 

June 17, 101.4 
12:15 p.m. 

BAkzin:ar 6/16/44 

Regraded Unclassified



• 

c 

() 

~ !'0 IIDllfD ... ,. At - JOa .,..., •n ,_ -.a 
DIU ••n. 

l&RI&l 

~ore11oe 70v a'I'Sl ot J- Uo Joa1'4 m-17 Ueqpela'e4 

wUil IahNNII i11aliUU7 lllllduUall7 '' e••n'\ ih e\oft 1a 

••pJ7o h h aee..- , .. TOll will OOilUAM 7oar OtfOr\1 1ll 

onq wq to aooohreto ..-loa 117 Ia'•"""• h 11 olll ae....& 

n11 11 WD na aw.- Jo • .,&.... 

•••••••••••• 
JWIO 17o 1166 
aue , ... 

2H 
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Amet·ic6ll LEgation, Bern 

TO: Secretary of Stt.te, \,uehington 

DATLV: June 17, 1944 

NUI.IBl!.H: .3!!67 

SIICIU\T 

Following is for V.ar Refu.,ee Board from McClellADCl . 

The tollo~ng recent dovelop=ente on the situation of 
Jpws in HUngary are called ~o your attention: 

1 . Not"i~hst&.roing previous Experience in Germany , several 
hundred •nationality• certificates which the Consul General of 
El Salvador in Geneva issued have been sent into Hungary dur.ing 
the pant two mon~ils by individuals &nd or~;anizatl.ons princi~ 
Jewish; unaware that El Salvudor had no protecting po~er in 
Hungary. Subsequently the salvwiorian Consul General at Geneva 
has mude attempts to induce the Swiss Government to accept 
tbia responsibility but I have been 11.dvised that the SWiss 
Government has informed him that it is not in a position to 
consider the proposal unless his Qovernmont presents it officially. 
Any steps in this direction could holp a~ Switzerland's role 
as protecting poV~er for Salvador in Hungary, if indeed the 
Hungarians woula agree t o it, mi&ht conceivably forestall or 
il:lpede t he deportation of several hundred persons holding such 
documentations. 

2 . Frot:l reliable sources ~e lEarn that the Rumanian 
Qovernment Las issued confidential instructicns to border 
control authorities to facilitate t he admission of J ewish 
rofu~;ecs fro~n l!unge.ry for transit Rw:l8nicn territory. 

AccordinG t o repeated reports , toward the end of May the 
actual deportation in the direction of Poland of Jews from 
no1~heastern Hungary began over the K~~.schau-Presov railway line. 
Reports state that 4 , 000 persons deported from Kaschau (Kassa) 
end 75% of Jewish population from the districts of Beregszasa, 
Munknos, Ungvar . However, it ie very difficult to obtain 
confirmation of such repor ts. Next week we hope to have 
additional informati on f rom returning ICRC ~oint Relief 
Co=miseion purchasing agent . 

HIJUUSON 
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!0: 

DATU): 

mr:au : 

FJ..oJ.fHriJ~ CF •Ul.GM!J hlL&..IVi.D 

A .orlean Lebati on, Bern 

:.<,on tar)· of State, l'iaLhington 

JWIO 1? , 1944 

J869 

!.c.CI.LT 

''cC1e- la.nd eendo the fol::.a>lint; f or tb .. r.ar lv fugae 004: , , 

J.u.uar.c~ 1£ ade hercr.ith toile, e.rt ant ' s CD blo doted 

Junu 6, no . 194~ • 

';be ~cxeouv "'UttesteJ will Lu ~ontact~d eftet BO' IIJ p v­

li ~. -•·v~eti., tio. of ti.e~r co1 e.citiec . , e are o..rePd 

in eloa end H j;l.l!er cor tee t with !.t..orii!A.cr• , ...U> :ayer ar.d 

niegner , w.U ,, .. _) a~qul:.ter. ' it.ll t.r.e r 1 ro.,ects and 1lane. 

All of thos~ an sendinb in !'undt to •iu11gar~ but the;y lack 

really nc live t•olieblo ru1d r~courceM contacts 111 thin Lbo 

count1~ t l.to .,h wi.eo"l the~ could cerr~ on relief nnd r etcue 

o~erotionu . Y.e a e already ln ""'cb ~-tl'. r..r~·- ar .... !oo~ u . 

?or h~lflll{, l u~ccul.ed .;e;,,s in tWit · I), r.o •I ecia- cbalc.c::. .. 

seu::~ to lB bul cy the letter. 

hAllll~Oll 
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FROM : 
TO: 
DATED: 
11Ut:BER: 

I A1W'I!RASE OF TSLECRA:' fiECliVED 

American Legat ion, Bern 
SeoretRry of State, Vlaehington 
June 17, 1944 
3871 

SECRET 

Reference 1s ,..Ade here'fith to your cables of April 7 , 
AprU 10, ArrU 22, ~:S.y ?:1, and June 5, 1944 =bere 11!11, 
1221, 1400, 1~46, and 1921 one! ~ telegram of April lJ, 1944 
!{o . 2297. 

The following is the aubotance or material part of the 
June lJ memoire from the Foreign Office . 

l. l'aearorts of countries of Letin America (Costa 
Rica, Ecuador, El Salwdor, Guatellnala, Haiti, Ho"lduraa , 
Nicaragua, Paraguay, Venezuela) have circulated since the 
I!Ltbreak of the war among Jew:~ living in Ger-an occupied 
territories. , Poland especially . Consulates of various 
cotmtries o:entioned in JaptJl, Switzerland, Portural, :lew 
York, Sweden and perhaps Poland issued these passports . 
Instructions were requested of interested Governments when 
such passports of countries whose interests Switzerland 
protects in Germany expired and when bearers asked the Swiss 
Lesation in Berlin to renew the~ . The interested Gover nment s 
in general refused to authorize t he extension or those 
passports which were not recognized by them . This fact was 
not brought to the attent ion or r~rE&n authorities but the 
Swiss Legation in Berlin was deprived henceforth of t he 
possibillt:· or giving these reorl• rrotection . 

2 . or t"'ese passports a rather large number de 
Paraguayan . Since Spain represents I araguay 1n Gernany, it 
seems that a list of a limited number of persons who alone 
should benefit from Spain ' s protection was given to tho 
Spanish Embassy in Berl in by the government of Paraguay . It 
is not known by the Federal Politica l Department whether the 
Spanish Government received sub~uently instructions 
correcting this situation 1n conformity with Paraguayan 
Government's statement mentioned 1n the second paragraph of 
the k::erican Leea tion' s nemorandllll of April 10 (;•our 1181) • 

J . Admiaaion to Anerican civilian intern.nt C8llpe 
controlled by the llinister or Foreign Affairs 1n Berlin, 
such camps being administered by enology pursuant t o POW Convention, 
was secured by a certain nUillber of bearers of Letin /i!tlerican 
passports, generally Eastern European origin. Thus these 
persons virtually bocame condidatea tor an exchange of 
civil1ane between Amer ican countries and Germany. Those 
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re~ining in Poland, on t~e other hand, remained under 
regulations govarninc other eaatern Jaws. A cenavs of 
internees at Compiegne and Vittel was taken recently and 
there was removed from these camps a croup of J evrs . In 
certain cases this seems to have involved burers of I.atin 
American passports whose validity was que.tioned. 

4 . Jews who had not. been able to establish Alterican 
natio~lity had already been removed from Co=piegne and Vittel 
by the German police at the tine the contents of the AMerican 
legation ' a notice of AFril 14 6rour 1221) was delivered to 
the German Ooverment. It aweared frOl!l verbal statements 

' mRde to the Swiss Legation in Berlin by A German Foreign 
Office official t hat the latter wolcomed an opportunity 
while there was still time to ~~~~pport recognition by the 
lfnitad 'ltatea of any one claiming ties 1d.th e. country of 
latin AMrica as oxchaneeablo . In the future Gernan Foreign 
Office would be ready t~ consider ao eligible for exchanpe 
against GeMil&ns in t he United States de91ring to be reratr!ated 
ell Jews interned in t hese ca:DfS who bear latin Jc::erica n 
identity docurents as well as t hooe els .... here known to the 
Ge!T.&n Foreign nffice , 

5. C~naaquently it would soom logical to admtt t hat t ne 
German Foreign Office , desirinc t o establish as large a basis 
as poas!ble for foreseen exchn~ses, will do everythinp rossible 
to exempt Jews bettring latin Amort can pas lf orts from 
deportation r r ov1ded that an exchanpe agreement will erfective~v 
cover tha?e Jews . 

6 . It is reported •.nat t~ere ere still in f olam r eraona 
holdin" [atin A.-,er ican r assrorta who U'ltil nO'II have Mither 
bean interned ror considered f or excha'lge, accordtnr tc the 
Swiss Lcsation in Berlin. It arrears t hat the bast protection 
that could be r,iven t o t hem would be for the interested 
Governments to recognize officially all Latin A~ericen pass­
port s which Jews in Germany or other German occuried 
territorie3 are holding and to nal<e a formal declaration 
tbroggh protecting power to this effect . Of countries whose 
interests Switzerland pr otects in Cerrnanr until El Salvador 
and Venezual,. have recently naj e auoh declarations through 
intan~•ary of l"ederal Political Derartment . As !'&t, 
:acara~<UA, r:• atel"oala, 'londuras, !cllador and Coste R1ca havo 
not individually confirmed this attitude which s hould rc3ult 
from steps which the Depart~ent of State has taken with various 
countri es of latin America mentioned in rereereph two of the 
April 10 me1orendum of t he kmerjcan LeF,ation. 

7. Although 
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7. Althoueh not implyina any f!\larantee, the foreaoing 
penni ts tho hope that the Oilman Foreien Off ice concur J with 
the State Dorartaent1 s views . The co"crete propoool leading 
to the exol1ange of lists contained in a recent comunication 
with the governoent of Germany and subMitted to the Federal 
Political Derart"''lnt b:• t he A!"eriean legati on of l'a:v Jl 
(See Def'rlrrent 1 s cable or "a:• 27, 101.4 '!o . 1846) should 
constitute a basis for a practical talk in t~is matter. 

8 . 'lc-wever, the ·rollowini nust be sulamitted to the 
Legation ' s attent ion by the Federal Political Department• 
t he arrangements being considered will be effective only to 
t he extent tha t the number of Gorman citizens whose repatriation 
may be considered corresponds to tho number of persona holding 
passport~ and other id6nt1ty documents issued i n the names of 
La tin Ar10rican r.,.publics . :lo,.,ever, it has come to the 
Feeeral l'e>li tical De~art=ent Is attention that docu!"'nts or tHs 
t:Te art! enid to have been I SS\Itld b: the hundreds recently 
again . 

'l. Finally, on:· rublicit:· w' atsoever given to the action 
no" be inl' tal•en could co,.rrol!ltso the essentially rrecarl.oun 
status whl ah one hopes to assul:'fl Jnlfish bearers o£ ran sports 
fro~ latin A~orican co~ntri~s . 

'7e w01lrl appreciate tn1'or1at1on rol.ative to suooess of 
ste) A referred to in pa:rag:rar• tw ,. abrve :1oto w"ich t' o 
J-erican "'llhaa•y 1>1 • adri~ u'Yie:rtook ·fit• the !:renish 
Gover" ... ent . 

DCR: !DB:Hl 
6/20/1.4 

"Ar.:-.rso:: 
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TO : 
DATED: 
NUJ.JBER: 

American Legation, nom 
Secretary of State, Vlaohin(l'ton 
June 1?, 19U. · 
3~77 

CO!II'IDE:'TIAL 

l!eClolland aonda the follorlnc for t'-la "'ar ~ ef'ugee Board 

There f oll011a strictl;? confidential inforootion tho.t ~as 
been secured in rap ;y to the questions in Department 1 a 
cal be dated l'ay 2?, No . 1845 . 

A. Yea ; exclusively . 

~ . Auschwitz, 3ueehen~ld , Daohau, Re.vensbrueo~ and 
Se.chsenhausen- Oranianburg are the princiral concentratiob 
caaps 1n Gerna"' and Geruan occupied territories to which 
pac a~es c.n be sent with satisfactory euaranteea of 
distribution. 

ICRC will alnys be able to :run->ly 1 for the relief to 
Jews , the namo and location of larear camr, Ghetto or local 
Jewish Orsani:ation undertal:inc distribution in case of 
collective ship~nts of racV.eeeo . In consultation wi th 
\rRB representative, ICRC would forward rac~ages only when it 
can secure t ha neoeesar;• ~lS.ranteoa . 

Fron relatlves and frier>l· 1n Europa , ICRC and other 
relief organizations are constant~· raoaivine r.anes , addresses 
and nw:~bers or 1 risoners, deportees, and political internees, 
both Jewish and non J orls"· ' located in a great ·,;a,y· smaller 
camps and places of detention. 

At a 11 tir-es ICRC 1 s rreparod to present detailed 
evidence to representatives or tho Allied rloc~ade authoritiee 
of proper distribution of such r ackagee . 

(1) JCkC is in e position to forward roughly 2C,OOO 
individual parcels month~v for rolitical prisoners in 
concentration cacps and prisons. lf011ever, if French roliticel 
derortees ere included, this nUillbor o~ J&Clalges l'fOuld have to be 
apt•roxioa+.oly ten tilree lareer, ao there ere o\'er 100 , ('()() 
?'ranch deportees accordine to mimicrum relicble estine.tee . 

As 1 rovtaion should be l!lllde rcr ~Ol'ling diffjeult nonthe , 
a rese1·ve of oevoral hundred thourand ! arccls eontaininu olothi''f' , 
and food wo,.ld not be disproporttonete . We reeo!llrlend that there 

be included 
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be included a few hUI'lllred caeee of ciParettes ae t hey are 
absolutely invaluable in facilitiating distribution of parcel s 
in Germaey and German occupied territories . 

{2) The Reaienstsdt could alone absorb up to 80, 000 parcels 
monthly at the rate of oinelo rarcol per person. It i3 interesting 
t o note in this respect, that ICRC has received written permission 
fron the Germans for one of thoir delegates to visit t~e 
Reaionstadt this mohth . 

Including the needs of Croatia, Poland end Hungary, several 
hundred thousand parcels nora per month would be essential 
should sending of r elief for Jews concentrated in that country 
become possible end necessary. 

This propose.l is urgent ae needs for both Jews and non 
Jews are increasing each month . Even now European overland 
transport difficulties c.ay be s~;ch as to rrevent supplies reachinE: 
Switzer land • mn the other hand, could such a st ockpile be 
built up in Switzerland, it would be invaluable for saving 
endangered lives both now and later . It could constitute an 
advanced UIJRRA stock. 

Please refer tc I.egation ' o mossage of Arril 1, llo . 2031. 
n\e possibilities of purchasing foodatuffs ~ ~rope , 1ot aloeo 
clothing, are shrinking rapidly . Any purchases in the Bnl kens, 
hitherto the principal remaining source of food sutisble for 
reckages, now increasing liable to benefit the enemy directly by 
giving him foreign exchonge. 

We cannot too stronely e~phaelze the desirat ility of venerel 
relief ection on behalf of all ~orsecuted and endangered groupe 
irresfective of race, creed or nationality . ICRC i s willi ng to 
underta' e such a general program but restricting help ~oet~· to 
Jews as hitherto the case insofar as t he sendine of WRB sponsored 
funds has been concerned, is liable t o jeopardize this whole 
humanitarian effor t . Ifi\mds ere requires, ICRC is informed 
that various Allied Governments in London and the French 
Committee of Liberation, Algiers, Whose nationals are in Nazi 
hnnds, ere prepared t o contribute to this scheme generously . 

{Witb resroct to t he nr 1t 1sh position on this subject, it 
is rointed out thD.t at the present MEW i s allowing sending or 
raekages to unessimila ted groups i n ~ance i n the notor ious 
internment cemr of Ver net, Ariege for instence . British position 
in veneral , however, has apparently not been favorable) . 

This stockpile 
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This stockpile plan iP recol'""'lllnded unequivocally by t he Bt.rn 

representative of \lRll en<l !Ill is convinced of the edeqWicy of 
distribution contr ols which lCRC otters and which are surerior 
to those available for aeeimllated groups, in l!lllny cases. 

HARRISON 
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Fha' : 

lill"Br.J. : 

Secretary of ~tate, ~. ehiq,ton 

A-,erice.n :mbae6:t • Aallara 

June 17, 1944 

5J2 

license \'i- 22t .. bt>e buun i~tU• J to the Arn~rican Jewioh Joint 

Dietri buti on Cont..,itt~e by the Trtolltul') Oet art ent, !ollO'I'Iinb which 

ltc Turki~h re1-reE~r;t• tive ie authorized to arrange for evacuatior. end 

r11ccue o~erationf in one~-occupieu and er.e y countriee • • l~u£~ 

e.dvicc ;t.uben .. e~l , c/o I. ur'c~n Cor.L"W Cenue.l , htc.nbul of tlle 

!orecoing . In ever~ requcl ·' t e>.t. "~ liceu~G r.-:::1Qb le e"' ctl) 

t.10 te. ., I'C 1ice.:.Le ~. -.lOG • ut-ond it. Jq nrt ent ' ~ loLL' be of /,}ri l 

283 

o, l u 1'bor 311. The ideut' t o1 LUtL.ettiolle anti co~.,entL co:;~iued in 

rvfor c:.ce "'" e.~;o: !IJ )l, nd ~houl11 bv co:.ddcr cd o.s co.>t•let~ly dc.:Lcrlbcd 

11. thl.t il•ctonce . 

+h t' I ' n .1 l' '" 1 ' " ·-t• • (' . ~ -'41 vu.e . 9t. E!!"e _ont: lllVo ... v""f' , .. t~~ .. lo-h .•'"-f- ~.r- .1"""' u.Lr J.:UOl 't;y. • 

~m1 
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!be War ~ ~ nquoh Oat 701l•liftl' tllle tollowl., 
--.. -. •· Juo\ trlttol, •tel o.au .. tal, ~"' 

QIJO!I .watuac N»17 -••'•'-• J'OIU' flau· f17 .. , 
•• lot lack of -7 4a1q roo- anhtu... fl'7 •• _. 
~~theM loaM all4 Joht h aooto\ 7-. • &toanaillaUoa 
llbolll& \o pen1Uo4 ... wt ortbo&oz Jwo oouU\IlU., •• 
1 ... , fttt7 peNOat ot ov people. llapUaUac vUil OollcrHo 
11114 .._CIT• OoUaaa oalllM Jarlu ~aaott., • .,....uou tor ..-u-•. •• appoa1o4 to liNObaua &114 l'atlk7 to lllel» 7-. 
Coataot ltonlNoll vllo 1Do\nato4 h belp J'Oil lt plaa pnoUcalo 
fl'7t., to oa& ov Jeoricaa ...,,._tau ... to belp J'Oil u4 
oool'4111a .. NOOM WH \a .... t_, poat 41tftoa1Uoo \be .... 
ton eMUN AabMao4or'• eppi'O\'al. 

••••••••• 
Jane l?e 1M6 
it&S-a ... 
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J'une 17, 1944 
12:20 p.m. 

ICSSAGE TO '1HZ AJORI CAN Ct».'SUL ·n; c::!:lERAL, ISW~. TOR.~ 

Plaue delinr the following meeeeges trom Dr. s . Bernst ein, 
Zi onist Organization ot America, 4l !set 42D4 Street , N .. York 17, N .. 
York, to J.lr . Barlas, Pera Palace, Istanbul, Turkey; 

ctUOTE On behalf' or Mrs. Elisabeth Reich ot 2)5 Seaman An., 
Bronx, N .. York, we are hereby applying tor Palestine Certiticatea tor 
the following persons: 

I. I881W!li, '1/IKTOR ( GYOZO) 
\Vi te SZE!aNE 

tatber ot applicant -age 76 
mother ot applicant -age 70 

AD!RESS: Karoly Korut 7, Budapest 

II • ISSIIANN', , vtrx.•.s 
llite RERD 

brother or applicant -age 48 

III. 

Son TIBOR 

ADDRESS: Karoly Korut 7 , Budapest 

BLllh!, AIADAR 

Vlite YANKA 
Son MIKLOS 

- brother-in-law or appli­
cant 

sieter or applicant 

ADIJU!SS: Karoly Korut 7, Budapest 

IV, ISSl!!INN, FERENCZ brother ot applicant 
"Rife )lARGIT 

v. 

Son GYORGYI 

ADlR'!SS: Karoly Korut 5, Budapest 

m~. S.U-'DOR brother-ia-law ot applicant 
'llite ROZSI 
l)aughter &vi 

ADDRlSS: Wesselenyi Utca 4 , Hungo;ry 

We ho pe you can be of' help in thia matter. 

- age 55 

-ega 50 
-age 18 

-age 40 
-age 33 
-age 17 

- age 48 
-ege 43 
-age 12 

We hereby submit to you application& tor Palestine immigration 
certificates on beblaf' ot the tollowing persons in Hungary, tor whom we 
have been appealed to by their brother and sister, Yr. Benjamin Bloom ot 
755 Eastern Parkway, Brooklyn, and Vra. l!argaret 1>\oyowitz, 599 Powell 
Street , Brooklyn, N.Y. 

1. YENO JRIJ!Illrul (brother-in-law) aged 50 
wite GI~~ aged 45 
and 1 child 

Address: Szatmor Vegye, Nahrod, Hungary 
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2 . Jm7..SO BLllll (brother) aged 4) 
wire 
and 4 children 

Addreaa: Feher Gyormat , Szat~~ar llegye, HUD8ary 

). BELA KLJ'BIIII!!IN (brother- in- law) ased 40 
wite Irene aged )6 
and 2 childrc 

Address: Balmazujvoroa, HUD8ary 

4. AlWIN BLOial (brother) ased 41 
wife 
and 4 children 

Address: Feher Gyormat, Szat~Mr J.!egye, HUD8ary 

5. ODON BLOK (brother) aged 34 
wit a 
and 1 child 

Addresa: Sz.atmor ltegye, Nahrod, HW~&ary 

6. LAJOS BLtJ!J (brother) aged )1 
wite 
and 1 child 

Addroaa: Szatmor !!egye, Nnbrod, HW~&ary 

7. · SA!moR BLtlll (brother) aged 26 
wife 
and 2 children 

Addrees: Szatmor Yegye, Nehrod , BUD8ary 

I am confident that you will do what you can inbehalt or the above­
named persons. 

Rabbi E. Phineas l'riedlllan, citizen or the United States, and rabbi 
at 1211 Chestnut Street, Philadelphia, Pe. , appeals tor Palestine immigra­
tion certiticatea tor the following: 

1 . RABBI 10Sill' JRIEIJ>!AN, aged 82, (tether or the applicant ) 
residing in Dombvsr, tomerly RoUIU.Dia , now occupied 
by HUD8a.ry. 

2. DR. HilLEL :rRn:O:t 4N, aged 52, (brother or the applicant) 
Rabbi ot Dombvar - v;ns born in Satme.r. 
Wi te - aged 50 
and two daughters, aged 10 and 14. 
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3. m. ZOLTAN PRD?J:Il.!AN, aged 35, (brother ot the applicant) 
Pb.7aician at the J'whh Hoapital in Bud.apeat, H111181ll'J 
lUte - aged 30 

Wa ue confident that you will mU:e 8'1'81'7 effort to be helptul to 
theee people. 

In behalf ot Rabbi Solomon Gottlieb, 471 Miller AYenue, Broolcl)'ll, 
New York, I hereby submit to you the following applications tor Palestine 
immigration certitic&taa: 

GIZELLA RALP!RT, sister ot the applicant, 
born March 15, 1909, in J'erus&lam, Palestine 

AURELIO HALPERT, her son, 
born Aucoet,~) Z9,i,~1n OngY&r 

LUD;ti G !L'l.Pm'r , her son, 
born J'une 9, 1938 in Trnan 

Gizella'a hu.sballd, Leopold, wee born Nonmber 25th, 1905, in 
Wunkace, SloYakia, but tor the laet two years is located in Belgium, 
address unknown. 

Address or ~s. Halpert and children: 

'l'RNAVA 
K.U'ITUL.SKA 26 
!SLOVAKIA 

Babbi Solomon Gottlieb ot 471 Ui l ler AYenue, Brooklyn, N.Y. , here­
by applies tor Palestine certificates tor his brother-in-law. 

!!fJll.!AN AXELROD, born J'uly 8th, 1900, 
wire SUa (nee Gottlieb) , born April 15th, 1902 in J'erusallllll, 

-- Palestine 

d.ll\l&hter Kargit Aranka , born Dec01:1ber 23, 1924, in J.!unkacs 

eon Israel Majer, bo~ March lOth, 1928, in l:unkacs 

son J'. Slllomon, born J'une 8th, 1932, in Llunkaca 

daugnter Rvi Esther, born November 22n<l , 1934, in Munkacs 

daughter Debor&h, born January Jrd , 1938, in Munkecs 

Addrees: MUNKACS, KERTALJA Ot 23, HUNGARY 

Ill . S • BmNSTKIN 
DDU:C'l'Ol! , PAU:STINE BtlREAU OI'.'Q.'OOTE 

CC: IUee Chauncey (tor the s ec• y) Abrahamson, Colli., DuBois, llriedlll &n, 

Hodel , Laughlin, Lasser , J.:cCorack (tor »r. llannl , St..rt, Central 11'1les 
Room 194, Cable Control ll'ilee - Rooa 185. 

BAkzin:ar 6/12/44 
COPY:eg 6/17/44 
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~'-720 
This telar.Teno llll.lllt be 
pararhraaed before ~eine 
oor~icated to anyone 
other than a Government 
agenoy. (RESTRICTED) 

Secretary or State, 
MaaMntrton . 

35~, June 17, o p . m. 

Istanbul 

Dated June 17, 1944 

Rec 'd 2:52p .m., l'lth 

6hebcl•t~un</11 
This :reseage f'rom Leon Fl Done.,.berg for 1!'l:att&1iP' lf\8'f!· 

International Rascua and Rellof Co,..,.ittee , :2 "'eat 431'1 
Street, new York City. 

"Roached Turkey June 5. l'ons aed so far to estl\blish 
a number of <"ood contacts. heacue our category of people 
extremely <lifricult all aventtes be be lat11ly c1 osed but 
with time, ratience, money so~ething may be done . Con-
sidering th~ question sendin~ a man into Rungar;· . Rescue 
of Jews SO!"«l,.hateimproved hlJt unfortunately too ca~· 
~rica· Jewish agencies and alan felestinean conpete 
rlth each other creating a diff1cutl sitvation . All Jews 
so far rescued by 'listadruth with 'nvaluable and "'Onerous 
cooperation of Ambassador Stoinhardt . All claimq or others 
worthleso . Am now compiline liBt of )ersons and if you 
Estrin or others have na~es of personA in Bulearia, Rumania , 
H1meary send them to ne at once . CoMrmtnication 11it h Switzerland 
easy and 1r you have not alreadr cabled Berthelot 
to contact me do so i=cdiately . A~k ht if he 
wishes ~o to cable Switzerl~nd regarding Samttel 
Stein ani wife end also Pesach J.l'bert family in 
Shanghai . Dr . Schweitzer of ij1cc~ now in Istanbltl 
will be glad help with ~hLnrhni rroject . 

Conditions i n Tur•ey inflationary with valuo 
of dollar down but money help~ . Will inform you 
about remittance of funds we are only aaenoy in 
this part or th6 world helping non- Jews and needs 
unfortunately are very great . 11111 soon be in 
position to send rerort in detail end other information . 
Kuzniarz contact valWlble. 11ar Tiro travel extre ely 
difficult but have had no trouble excert some minor 
with our beat friends but eveJ7th1ne is under control. 
Greet ay f~· and our friand3. Have cabled and 
written you but received no reply . Please cable 
reply at once1 to American Consuls te General i n 
Istanbul , Turl:oy. 

BERRY 
EDA:RR 
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llL .ALJD!O GIWilo PmiJJD'f, 

•••a•ar ADTUOBr cnec1ua ~~a 

POL~1CAL mrDU, 

1 baft tloe llonor to acii:D.owleclp JOIU' lbroell&JUI7'• 
oo-.aaloatloa ot MaT 31, •~••1ttlac to .. a cop7 o~ 
tba r .. oluUon a4optecl bF tba Co•itt•• on tlla\ 4.at•• 

1 note tllat thb ""laUon propoeot tlla\ \ba 
Aaol'ican B.pa'bllct conHrt _.. 1atoult)' tba1r otton• 

to I'OICI:IO troa Oo~ llu4• •- th<oa .. ""• ot oppronecl 
alaol'iUH bol41Dc .-a&ropoaa 4o-ataUolll \llat thle 
'bt 4- 'b7 jo1at propotalt to exe••p Ooraaa natloaalt 
troa tba .Merican Jlllrpv.'bl1ct t or tllato penocatecl CJ'OUllll 
u4 \bat ll&oh aeba•&•ll call 'bt ach1noe4 contb\on\lT 
wl\h IOCUI'l t7 cond4.rat1on• eurroWI41ac o:nhall.pt P"'" 
rloutlT toraalatecl 'b;v ;vour Oo-1 "" 111. tba lnteroeh ot 
hialepherio 4oten•e• 

ICJ' Oo"maent will 'bo aoet llapPT to part1c1pate 
eoU"f'elT 1n •UGh all 1Ate~.Mer10&1l proaraa• 111. oC~~PA~~T 
•h •- ot 1\1 deter ropubl1ct all4 otbir &Oft1111Mlla 
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it hal '"- &lrlAC 1ntal1n oond4Hrat1oa t o thil p-o'bl-. 
'!ba 41rocUoa aa4 eU•lu tba CaaaUtoo1t roeoluUon 
prod4HI tor tba atnlopant ot a jolllt pJ'OCI'Illl ot l&J'pr 
proponlou 1e aott wlcoM, u4 1e 1A liu with tboee 
anat --..uart.a coaoopU tor tll1ch the Aael'iou B.pu'bl1c• 

etu4. 

1 edoll4 to 70u u4 70nr 411UJl&Ullhecl COllM&I:IOI 
the u~• ot aT McbHtt oone14oraUon. 

00.-r.L IIDioL 
loorohrT ot hate ot tba Ualtecl 

1\atot ot "-1'1• 
(A.U) 

Yll 
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3ecretary of 5tcte 
·.:aahin(; ton 

Froo 

Ca nberro 

Date June 1?, 1944 

- --:::;ii,~ca:o "" .,.m;;;z-. 4 prJ 
Ot t>~ rti•~• ·•l u; H'~ • ~ 

p iVISIUN 0? 

JUN 2 6 id-1~ 

... - 22 June 1?, 2.00 • . CllMMUN I C~llt1NS , 
p I AND I:ECJ!II)S I 

Ileference is .cH·.de to tt:!i:;::i:'lmi'S"'te1<J Giom no. 69 , 
<h.; tod Juno 12, 1944 , 2 p .a ., ~nnouncint; :.ustl ulian 
delCG'-' tion to i.:onett.ry Conf.,rence , ... a ·.~ ill !le ob­
served \'Jhen t hey ~o re met 1..t ~ashington, the dele­
.;;.:tion io on tile ~:: vor:..{;e ~ sone;-;ha t junior Gr oup ot 
officit.ls, l'rofes ~> or i.:elville ct.n. be s&id to be 
boruor inn on the s enior offici1.. l of ; . ustr:J lie but 
by co:::pt.rioon ~·1ith representative!! of other countricn 
·.·lo ul d .,; ti l l be ; uite junior. 'rhe other t r;o r.le!:~ber >~ 
c ro extreme ly junior ofi"icer:; . A fe;; brief ro:l~r i:n 
&bout e:. oh a~n r..IJy be in order for the 1nf ora ti::n 
of thooe J>J:lorio,,n oi'rici:. l u ·.;ho ·.;ill cot~o in cont:. ct 
:1ith them, 

Profes::or L. G, 1:0o lville ;·1,.s fol':::el·l y .: junior 
enployce i n t he t'.ustn.li:.n 'l're . oury but wos seconded 
to the CO.."'lllom·;e .. l tt. :.!L.nk ~o. s :Zconomic .ndviser , r;t.ich 
positi on he hus no·a held for aoce ye:.ru. ·. :hen the 
Jlinistry or l' ost- .:ur I:econstruction .,.,_, s cre uted in 
1 943 Prof'e soor !.:elville >I<:. S .;ivan the pos i tion of 
iJeputy llirector of Pout- :ur heconstruction >lhile 

· .. ret~ 1ninc; •· hold on hio Comr.~on;;c .. ltl. i3cflt< po!lition 
to \/ilich he devotes '' cort •. in .. mount of ti r.1e e~ch 
\;eek, rrofescor I.:elville '.'iill probt.bly be alre~dy 
knovm to o nunl>er or officL.l s t.t '.i ... shin!;ton be o~use 
he recentl y opcnt t ;;o aonths in tl:o United s t· •. t cs re­
turnlnu froa cone t •. ry t ulku & t London . :.lthou_;h 
:.lelville h:.s c plo~sin;; outwvru ~,; ppe~r.:nce t.:nd o cy · 
u t ~ conference or in converu. tion ~ive an impreaoion 
of truct&bility he i s ouite c "puble of •. ctinc contl'tory 
to t he iapress ion ,:;1 ven , 

t!r • 
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:3ecx·ctory of Stote 
·:;ashill{-;ton 

From 

Canberra 

JJate June 17, 1944 

- --:;-;il,~>,cn:; • .!un~· 4 Pf~ CtPl 1,1n~.:.u 0; J t:w. 
p ;VISION 0? 

JUN 261d-l·l 

.. - 22 June 17, 2 .00 p •• COMM\JNICAliONS ,
1 AND R£CORD.;;.;S:...--___, 

rte!'t~rence is a:·.de to Let:.-'t'tmi"Stelu:;re~l no . 69 , 
d" tod J une 12, 1944, 2 "' . o., t.nnouncin...: ;.ust>ulian 
delcG:.~ ti::>n to i.!onett.ry C:ont .. rence . nS will be ob­
served \lhen they >. re met Lt :ashin;;t6n, the dele-
3ution io on the cvorq;e ::. sor..e \'ihct junior <; r oup o~ 
ofriciLls . l'rofes•>or ;.:elvill e c t. n. be s !. id to be 
bortlurin0 on the senior officit. l of J.ustx•;, lie: but 
by cocpt. rioon ;·1ith repx·esenta tivc9 of o t her countricn 
~1ould :;till be ;,uitt~ junior . The other tr;o .t:ler::berl! 
(.re extremel y junior ofi'icer:.;. A fe11 brief re.'l»ri:a 
e bout c: t. ch ot.n r..uy be in order !'or the infor~:>L tl.~n 
of thoae Mlcric:.n o!'ficic.lu ~;ho ·.1i l l cor~c in cont •. ct 
:1 i ttL them • 

I'rofesuor L. G. l.:olville ;·1 .. s !'or:.wrly .: junior 
eCiployoe in the ;:ustrc. l i '-n 'i're. ilury but wos seconded 
to the Goononr1e .. lth :Jcnk t.S Zconomic ndviser, ;·;t.i ch 
position he hus no·;, held for sot:le ye :..ru. ·.:hen the 
iilinistry of l'ost- .:vr I:econstr uction •:1"a cro ~.o ted i n 
1943 Professor !.lelville ;;~;, s <;iven the position of 
:>eputy lJi rector of Pos t- : .. r hecon struction ;·;hila 
ret~ inine ' ' hold on his Cqmnom;c,.ltl. i3cn;< po:>ition 
to \/ll ich he devotes " cert~in .. .mount of t i .me e :.ch 
•.•eek, r r ofessor l.:clville ·:;ill probt.bly be a lre .. dy 
knol'm to o nunber of offici..ls <. t ·.iL. shin~;ton beot.use 
he recently opcnt tHO .r.10n t hs in tl:c Unit ed :::t-~tce r e­
turninu froo .monett. ry t-.lks ~t London. ;.lthout;h 
r.lelville h:. s o plu ... sinG out•.wrd .-ppc<: r.:noe ~nd etcy · 
~t ~ conference or in converst tion ~iva· an impre ~sion 
of truct &bi lity he is " uite c.tpuble of t·Ctinr, contr,.ry 
to the icpression ;;i ven. 

t!r • 
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A-2:.! 12) 

r r. li' . u. wheeler 1e (lUite e junior o ff ici al 
i n th~; :'reasury. ne con be described, however, a s 
the r i Ght - hund mun of the Secretory or the Treasury 
·.1ho he a vested in ;.:r • • /ha uler a ;:;re ut deal or re spon­
sibil1. ty . The 3ecretory or the Treasury cona1dere 
Lir. ,; te eler one or the 1:1oot brillic.nt r.:on in the 
(;or~onwealth Gover nment service Dnd is confident 
thLt he i o extremely competent in f1scDl 6ffa1rs. 

Mr. "'· ll . Tange hee , for the p&st year, bee n 
a junior econo111ist 1n the newly cruoteC. Dop!i r tment 
of Post- :lor T.e construotion , but for t he past tv10 
c onths has been loaned to t he Uepsrtoent ot Externa l 
Affairs to substitute bS t he head or t he Economic 
:3ection for Dr. John Uurton t!ho v1ent to tho Ut:ited 
!;l.!:te a as an adviser to L:r . i.le ouloy at the I . L.o. 
Conftlrence. t:r . Tc~e i e o brillir.nt und l evel­
he aded younG Clfln . Like ·::beeler, he i s qu i t e reason­
able to deul ·.1i til . 

All or t he me mbers or this dole~ut1on havo been 
very helpful to Foreic n ~ervice Officers; first 
Profass or llelville ~ny yuLrs o~o in Syaney, ana 
core recently hioself ~;nd these junior of f icers 
lle re i n Canberra . 

J OI1ti:.;ON 

JI'.M/vr 
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HMK- 293 

Soorotnry of St~to, 

•:/ash.ington. 

10, 17th 

FROM SC.HOZNFZLD 

My B, Juno 10 

PLI.IN 

London 

~ted Juno 17, ~944 

Roo'd 12:23 p. m. 

0fPA11TMfNT OF STATE 

JUN l \ 19'' 
OIVISI O N O F 

CONMUNICATIONS A .. r 
"•CORDS 

Bclcian Delegation will ~lso include third member 

·t O' 'tho do'o ig'nntod l .ctor, th.roo· fomnlo stenographers 

and ene mr.le clerk. 

1"/IN:.NT 
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?.lOt: Elr.bassy 

llub.ma 

Dated June 17, 1944 

Hec • d Juno :1!', l ·o 

DEPARTMENT OF STATE 
Secretary or State, 

J UN 21194~ 
.. ~tshington . 

A-1313, June 17, 12:15 P• m 
DIVISION OF 

COMMUNICATIONS 6 RECORDS 

Department • e circular telegrlllll June 3, 6 p.m. re­
garding the United li11tions L:onetary and Fina ncial Con­
terenceo 

The ! •. 1nister or l''inanco, W!!..:> is leaving June 18 
for tlew York prior t o at t ending t.b.e conference, c:>nt1rma 
the mak&up ot the Cuban delegation transmitted in Em~ 
basey•s telegram No , 574, June 13. I expect off1o1al 
notification shortly trom : ' inistry of ~tate . ~·inistry 
of ~inance would a ppreciate ascertaining as soon as 
possible the date u.nd approx1mn te hour at which the 
special train leaves .. e.shinaton for Jretton .iooOs and 
informs Er..bassy th::.t the office require:nents of the 
Cuban delegation can be i1m1ted to one r oom. 

I plan to 13sue air prior i ties fr om llabana to 
.. ashington for all t~e members or the Cuban delegation 
except Pr . Pazos snd Irving Gordon, who are already in 
.. ashington. 

851 
m.:Hjgch 

l3RAI;EN 
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COMMUNICATIONS 
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• 

SEcrEtary or StatE, 

Washington. 

• 

POI.ES FRO).! SCHOENPUD 

60, SEVEntEEnth , 

My 58 , JunE 15 • 

PI.Allf 

London 

Dated June 17, 194• 

Rtc'd 2:45 p.m. 

Dr . Ludwik Groa!Eld, MinistEr of FinancE, has 

bEEn addEd to Monttary Conrt:rtncE dE l Egation and will 

act as hEad or dElEgation instEad or Baranski . He 

will bE accompaniEd by his privatE sEcrEtary Mr. 

Gustaw GottE sman. 

EJH 

IllS 

WINANT 

• 

Regraded Unclassified
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RBCT-51:5 
This telegram nut be 
paraphrased betore being 
coliiii.Ulicated to &nJone­
other than a GoveZ'!UIIellt 
AgencJ• (RBS'l'RICTED) 

Seoret&rJ ot state, 

Wa llhingt on . 

21641 JUne 17, 2 P• ID• 

Moe cow 

Dated JUne 17'. 1~ 

Rec td 10tl7 PeiD• 

[,EP'-RTMENT Of STt.TE 

JUN 1 9 \~' . 

Depart~nent te cdroulars June 10, 6 P• ID• 1 and 7 P•lll• 
• 

The ElllbassJ has received o note froiD the Foreign Ottiee 

dated JUne lS stotj,ng that: 
' 

The Peoples C6mrn1sso.r tor Finance requeste tlult his 

thanks be transmitted to the secretary of the Treasury for 

the 1n forJDntion corlcerning the establishlllent of the informal 

collml1ttee to prepare the dratt agenda which will be submitted 

tor consideration by the united Nation~ Monetary and Finance 

Conference . At the same tilDe the People ts Commissariat t-or 

Foreign Affairs ot the union ot Soviet Socialist Republics 

conilll.micates that the Soviet Govel'lUIIent has 1natructed the 

So"liet technical eXPerts A. Po Morozov1 Mo A. SIDirnov and 

F . P. Bystrov who oro now in Washington to part~oipo.te in the 

work ot the above ~~~entionod 1ntorJDnl cOllllllitteo" . 

RR 
NPL 

HARRIMAN 

Regraded Unclassified



• CopJIIo __ 

Wora~1oo reoei...S up ~ 10 A. M. 171b .run. 1944. 

1. NAV.Y, 

On 15\11 -111 obelling of tllo woo~om CloAk oC bridgobeacl eooecl and 
row of unloodinl on U.S. Bo&cbu eonUnuecl ~ 1ncr oato. 5 U.S. Tank Landini 
Sh!pa clua1od. One or R.ll. Bo.tUeob!po oUoncod a now t.~tery a~ 11!21!!1VILLJl. 
Anotllor or H.M. BatUeebipo enpgecl a t.ttery a~ CAP DE LA I!E'IE. One of K.ll. 
Cru1aora carTled ou.t ll bo•bardiiLtnte. 

On 15th/16th obnut )0 Goraon o!rcroft dropped minot off the 
Weat.em be-ache•' awoepi.ftg hae contt.nu.d. 

On 16\11 a cabla ~ Ohip was mined and ounl<. One of B.ll. Frigatea 
oank and one oC H.ll. Doatroyera woo cluased laat n11J1>~ by oboro t.tterioo • 

.Ur r.eonna.issance and prieonera etat.oMnt.a lbow tbat d~Ut.16n or 
tho l'OtiT C1l' CII!IU!OUBG 1e t.lng carried ou~. A 12, 000 ton Go""" oU 
... Clnory ohip "-• boon sunk acroso tho en''t'al\co; Mrbouo 1naWll&Uons t.lng 
dootroyed and d-llt1ons seen a~ tho aoaplana t.ae. 

On 14tb/l5th Coas~ forcoo anpc6CI 2 OGOIIJ doatroyera off SPEZl4 
and eank one or tho.. 

Urcra.tt rroa a U.S. Eecort ct.rr1tr a&nk a U-boat en 15th South of 
S1'. H.EIJ2riA; tbo C&ptain end 20 crew wore pieQd up; 4 aircraft lost, 2 of 
thea shot down by tho 0-boat. 

2. IIILifAAY 

Franco U.S. Troops MVO odvanced olightly oouthwost of IIOOTEI!OUBG and 
turtbor eoutb have made coneiderable ,.etward. advance w1 tb 

potrolo ropor~ 1n ST. SAUVDlft L!VICOIITE, a Br1t1ob attock eoming 16\11 1n 
TILLYSURSEUES Area baa aado llai~ progrou. Now know that Goi'1Mil counter 
attack \Ilia area 14th coat h1a 9 Tiger on4 10 Panther tonka. Eaat oC ORMJ! 
2 Gerun o~tecka hold. 

l!:!l.l: In Adriat io Soe~r Polleb troopo are approaching road . 
GlllLLidiOV.I. t!IWIO. Eil!l>tll lnoiY t7-hove ·occupied BEVAQIA 

and are ton ..Uoe llortb<<>r TODI on tho Rood to fillllOU. U.l. and South African 
ArMUr are aotrido tile SIDI!I.O Road about U ..Uoe North <>t OBVIEITO rlloro tlloy 
tt.Y,. oYtrca.e ena.;r rearguat'da and deatl"'fed. HYtnl. anti-tenk guns besides 
tekinl - prioonero. French have occupied high ground lut North loot at 
AQUAPENDINTJ! op1nat UD>t roaietance. u.s. Troopa have occupieoi C~ and 
o.r• Mlt1nc c•n•n.l procreaa 0 

i!z5 Our troopa have !lode odvanooa on road ~~ tor 4-,aUee 
cmd l aile reepectin~ eou.that'da ud no...U.1..._rd •• 

) , AIR OPERATIONS 

!!utorn l)<!!$ 15\11. -bar c-4 dropped 1,)10 tone 1nol\lcling 
12,000 pound-boat BOU!DCIIE t.tw..o 10:)0 ancl ll P.ll. 

15th/16th. 'l'o~ Sl O tons dropped on ... u...,. Controe LilliS and VALENCllll!fm and 
770 yono on fUel dopoto GIIUJILLERJ.ULT and routLLARD. Tilling, ~~arldng and 
soecl, exploeiono ropo.-.... r.- both tuel clopoto. 

16\11. loco~ Fortreuoa -bed 6 o1rC1ol4o I .E. France - )70 tone 
and L1t.ra~n -bed 4 ailltary conotructiona PAB lliJC•1 us - )SO tons. 116CI1ua 
and t1Cbtor -t.ra a tt4cked ector vebieloo and tactical objeetivoa - 260 tone 
17 aircron aiaolng, 1 -aircraft dootro,...S. 

16tb/l7th. Aircroft doopatcbed: aillto'7 eonotruot1ono !IORtl!lJIII 
PRANCI 4051 S71>tMt1c OU Plont: n .. r IIOISaJRO )21 - )2 aieelng; 11E1U.I11 
26 llooqui~o: other taaka 81. 

Ill!!% During poet 24 boun 160 pilotloao aircraft new at intervale 
over S.E. IIIGL.UI• and LO!IDON 1 17 dutroyed by tiiJI>tero . 
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So!!!!!un l¥!pSt lSI!!. fiellt.e• ad> lAo ~ 4 &irli..U. ...S 
cl&i.o 6 a...., ab·~ratt doo~..,...t lA tbe air Olld 

9 ... !!Ia ,.-..~ tor lcaa or 17. 

~ lSI!!. 110 111\cllollo -bod 6 ltailft7 bridpo .... r 
u:GIIOI¥. f~t.ere "'P~ CIMTIIAI. l'TALt ...S o~t.ocltad 

t.eotical objooti•oo 1n !!!o battle a rea. 

Aur~rit 16th. llcor~ For~r••••• and Libaratoro boabod S oil 
ro!!Aorioe lA VI!NIIA area - 880 tono; on- caeualt1oe 

ropor~ 39:13:23, """" 8 bo<lboro, S rie~>torr a1ee!Ac. 

4. HOIII SPJ;URI'Tt 

16th. About SC 1Ac1donta fror pilotlou aircraft ropo~ 110atly 
botwoon 7 aod 10 A.ll. witb o row between 2 aod •3 R.ll. Bw.AIDOII damp 
oauood a t lUliG GIIORQB FlnB doclt and J taotor11f ottoc~ w1-.ra; otbor­
wiM - .. ..,otl,y tp p1:hat.e proport7. llot~ IA41d.,tr lA appron-t.e 
araa POLICI!S'Itlll\-GILDFORD-LCIIDCII..QI!UISP'CIIID. Carualt1oa Croo 6. P.ll. 
lSI!! to 6 P.ll. 16!!!: LCIIDCII lt1llad 10, aar1ouol7 !Ajurecl SO boaidoo 
aanral ""oluaUiod. 

16!!!/17!!!. About 2S pilotlou aircraft 1Ac1denill reported Croo 
LOif1lC* 81\cl ratber fae:r troe ha.o cou.nt!ee. A Ch1lclr-.n 1e Hospital bit in 
K.coin&ton • 
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298 Attached telegram sent to Grace Tully on 
Sunday night , .Iupe 18th., and Monday morning 
Miss Tully told the Secretary that t he Presiden 
approved the statement without changing one 
word . 

• 
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300 
OUR COM!LON CAUSE IS THE WHOLE 

RACE OF W,~iN . WE WILL BETRAY 

THA'l' CAUSE IF WE !11..AKE TERMS 

WITH THE ENEMIES OF W.AN . 

Page 7 

THE GERMAN WAR NACHINE HAS PLANS 

FOR SURV JVAL . WE CAN BE SURE 

OF THAT. SUCH PLANS P.AVE '.VORKED 

BEFORE . I Ill.' NO PROPHET BUT ANY 

!LAN CAN SEE THAT '.'iHEN GE'U/.ANY 

DECIDES UPON SURRENDER HER CHOICE 

\'/I LL BE FOR A TRUCE NEGOTIATED 

IN FRANCE, IN FINLA~~~ IN ITALY, 

t.R NOR .. AY -- ANY':iHER:!: EXCEPT IN 

GERW~ . I HAVE NO INSIDE 

INFORW.A'ri ON BUT IT 1 S AN EASY 

GUESS THAT GEffil.ANY !.AY OFFER 

HITLER AND THE NAZI GANG TO 

BRIBE CONDITIONS OUT OF US . WE 

WON 1 T BF. BRIBED. OUR TEffii:S ARE 

UNCONDITIONAL SURRENDER . 
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EOC- 583 

Secretary of ~tote, 

Washington . 

\JS Ull.GENT 

265, EightEEnth 

PI.J.IN 

RE)'kjavik via l.rmy 

Dated JUnE 18, 194~ 

REo 1d 3:45 p . m. 

t,EPM fMEN T Of STATE 

JUN 1 '1 ' 01 • 

,. 
nrcm~o~ --· 

Following thrEE pErsons l~vE bEEn appointEd by 

IcElandic GovErnmEnt to attend J.lonE t ary and Financial 

ConferencE: 

l:tnGJlus Si:;urdsson, I.lnnaaEr Hational Bo~ of IcEland , 

ohnirnnn; l.s~Eir /.ssErisson, managEr FishErEr1 s BQnk of 

IcEland ond SvEinbjorn Fri mmnsson, chllirmnn of StatE 

CommErcE Board . ForEi gn OfficE assUDES one mal£ r.nd on£ 

!O!llllE clEr k fron IcElandic LEgation, '.7osh1na ton, \1ill 

a ttend , OthEr dEtails u 111 f ollow r.hEn ovoilabl£ , 

Deportment's circular JunE 3 , 6 p .m. 

DREYFUS 

~-lTD 

Regraded Unclassified



J()~ 

COPlt NO, I / 

3WI 
• OWL !!o. l99 

..... 

• 

lntoraat10ll r eceived up to 10 a ,a,, 18th Juno, 19,.., 

1, l!Wlt 

One or H.K. Headquarter s ships daaacad by cunt1re in !!ORKA!!Dlt 
landinc a rea on 16th and on 17t h one or H.U. Inrantry Landin& Ships 
daoaced by ai ne, Ear l y 17th Allied naval rorces aupportod a land1na 
o~ ELBA Island , PIA NOSA Island 1 south or ! LBA 1 t aken without opposi­
tion. French Destroyers attacked and 1ank convoy ot two motor ve ssels 
and four small craft in ADRIATIC on 16th/17th, ltostarday a Catalina 
aank a 0-boat N.w. of STADTLA!!DET, 40 survivors were soon, 

2, MILITABlt 

~. u.s. forces having captured ST. SAUVEOR LE VICOKTE 
have pushea-oniwest and northwest and leadina elements reported on 
const nor t h or BARNEVILLE SDR MER. Anot her U.S, drive southwestward 
f rom direction or FORET DE CERISY has r oached an approximate N,W.-S.E. 
11ne 3 miles short or ST. LO. Total prisoners evacuated to U.K. by 
midni aht 15th - 151 563. 

illll. Indian troops have capt ured BASTU 1 miles S.E. 
PERUGIA aiidll:lt. t roops are 5 miles south or la tter town, Further 
west U.K. a~d South African troops are rapidly appr oaching CHIUSI

1 f ormer DOot stronc opposition and l att er encountertnc ditficult 
count ry. Pur hor l ett French have Clade ceneral a4va.nce and occupied 
SA!ITA PIORA while U.S. forces are about 4 a1leo nor th of GROSSETO • 

• 

.§l&a, Prench Infantry and C010111andoea landed early 17th, 
Germans orrarina very stubborn resistance and fi&ht1ng heavy, 

!l!JmA, Our forces havo cleared a .Tapan01o road block lC 
miles sou~ KOHIKA on KOHIMA-INPHAL Road , In llortb BURMA Chinese 
r eported to have clear ed KAMAING attar 7 days' soico. 

3, AIR OPERATIONS 

WESTERN fRONt, 16th/17th, 1,240 tons on SIERXRADE Synthetic 
011 Plant; e onstderab e cloud , results not capable assessment . 1 7421 
t ons on 4 military constructions N,E, Prance1 three quarters to 
total cloud condi t ions . 17th, At least 31035 offensive and escort 
sor t i es fl own, Heavy bombers dropped lcl04y t ons on 14 airfields 1n 
P!U'.NCE and 60 tons on NOYEN Railway bri ce S.ll. LE MANS, Fighter 
bocbaro attacked communications, K.T,, t roop concentrations, et c . , in 
NCRIU.NDlt ar.d BRITTAIIY droppinc 223 tons and rtrtnc 28? rocuts. 472 
fi&hter boabars and r!ghter s tlew a rmed r econnaissance or tbe battle 
a rea and 682 tlchters n ew standin& patrols . 19 eneay aircraft des­
troyed t or loss or 3 bombers and 28 r i chter bombers and t i,hters . 

17th/18th, Aircraft despatched• Railway Junctions AULIIOYE 
112 and KONTDIDIER 110 (1 missin& J; milita ry cons t ructions Northern 
FRANCE 209• BERLI N 30; Intruders Bomber Sup~rt end other operations 
116, Complete cloud all maJor o~jectlves; ~aircraft abandoned task 
/ ULNOYE 1 a t t ock KONTDIDIER abandoned comple t ely, 

~. To date, total pilotless atrerart over this country 
• bout 270-or-ihlch 19 destroyed , 30 more claima by A.A. under inves­
t iga tion, 17th, 29 despatched , or which 21 came over S. E. ENGIJ,!!D 
and LO!!DO!I area, 3 shot down by fighters and 2 cla1mod by A.A. l?th/ 
18th , Up to sunrise 138 despatched or which 94 oporat ed in aame a rea. 
5 shot down bY ti&hters. 

~. 16th. 483 Allied tighter ~ambers and fight ers opera­
ted over ~al ITALY. 

CZ~~O~LQYA[IA · 16th, Escorted Liboratora dropped 330 tons on 
t ho Apollo ~ etinory end railway centro BRATISLAVA with good rosull. 
Enemy caoualtiea 31, 3, 2, Ours 3 bombers, 1 flchter alasing, 
4 . HOQ SP.CqBm 

17th, Inc idents reported rroa 7 LO!!DOII borouchs 1 mostly sout)l 
or rlvar, A Rational Pire Service Hostel hit at 'IIOOL'IIICB, l?th/18tb, 
Durt.nc nicbt and early •orntnc attack alllost c0llt1nuous, Direct hit on 
railway bri dce CHARIKG CROSS Station noceaoitatinc diversion t ra ffic 
at laaat 2 daya . Some damage in docks . Product10ll 1nt01'rupted 2 war 
f actor1ta oouthwt tt suburbs , Serious daaaca hoapital ST.PAICRAS, taau­
alti et 24 ho~•~endinl 6 a,a1 18tb~ so tar raporttdr killed 63, teri­
ous y wouni!e<l 2,); unelaes~or eCI 261 . Regraded Unclassified
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