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OPA vs. l4UNSINGWEAR 

Present : Mr. Sullivan 
Mr. Olrioh 
Mr. O' Connell 
Mr . C. S. Bell 
Mrs. Klotz 

June 21, 1944 
9:20 a.m. 

1 

B.M . JR: Now, excuse me, but I have to make an address. 

This thing of the OPA, as I understand it they have filed 
a suit already? 

MR. O' CONNELL: Yes, the suit was filed a week ago last 
Saturday in Chicago • 

MR. OLRICH: In Minneapolis, in the District Court , 
asking for an injunction against us . 

H.M . JR: Rave you seen the stuff that OPA sent about 
you? 

l!R. OLRICB: I had seen the statement that they had 
made indicating the nature of our violation. We have 
replied to the OPA. 

H.M.JR: No, but you see before I had you cane here 
I went to OPA and asked them what about Munsingwear and 
what about you and they gave you a clean bill of health. 
They said that whatever was pending with the canpany 11aa 
not important . They have reiterated that, haven't they? 

MR. SULLIVAN : That's right, sir . 

B.V. JR: I think Mr . Olrich should be allowed to read 
that . 

YR. 0' CONNELL: I can show it to him after a while • 
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MR. OLRICH : Mr . Secretary, I can ' t say a thing is 
unimportant where they say it is a technical violation and 
the.n on the basis of a technical violation they file suit 
against us for triple damages amounting to five hundred 
and twent1- five thousand dollars, especially v.hen they 
admit it 1s o case of interpretation . Now, it isn ' t only 
the five hundred and hen ty-fi ve thousand dollars . If we 
lose this case, our whol e price structure changes and it 
means that most of the goods we are making will be made at 
a loss instead of a profit, fifty percent of our business, 
we will ssy conservatively thirty- three and a third percent 
will· be made into a loss. So it is not only this case . We 
have to prosecute this case quickly, because if we don ' t , 
and get and injunction, we are stopped from charging these 
prices . 

MR. O' CONNELL: Mr. Secretary, I don't think that .OPA 
thou~ht that it was not an important suit from the standpoint 
of the company. The thin& they wanted to amphasiae was that 
it was, as far as they were concerned, an honest difference 
of opinion about a rather important matt er involving inter
pretation of the regulations and that there was no moral 
turpitude or no intent to violate OPA regulations involved, 
but they felt that being unable to come to an amicable agree
ment with the company after discussion, that the only way to 
have the dispute resolved \'ISS to have a court· resolve it. 
Now, that could have been done without having a suit for 
t riple damages, admittedly, but I am also i nfonned that 
triple damages is a thing that they do ask for in suits even 
though there is no wilfulness involved. Where there is 
real ~ilful intent, they try to make' it a criminal violation. 

H.M.JR: Let me ask you a question, will you? Have 
you gentlemen, either of you men, any question in your mind 
that Munsingwear haven't conducted themselves in a ethical 
manner? 

MR. SULLIVAN: Not the slightest. 

MR. O' COONELL: No • 

• 
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H.M.JR: All right . Then this is what I say . This 
man has come down here fran his canpany. He is one man in 
a thousand among American businessmen who is willing to 
cane down and help his Government, and this company con
~ucted itself in an ethical wayi and I wa.nt the two of you 
to call on the head of OPA and et him weigh which is more 
important, the distribution of fifty to a hundred million 
dollars worth of goods--now don ' t shake your head at me-
or this tiftie thing through the courts . Why can 't they do 
this thing across the table, if the company has conducted 
itself in an ethical manner? 

3 

MR. 0' C~NEll: I don 't know how much they have attempted 
to do anything across the table . 

H.M.JR: ~hy the hell don' t they? If I was Kr. Olrich 
I -,;ould say"' am going to go back and look after my company. " 
That's what I would say • 

MR. SULLIVAN: How much negotiating did you have with 
them, Ernest? 

MR. OLRICH : Nothing. They simply served the notice 
on us indicating that we v.ere in violation . VIe answered 
their statements and the answer was back, "Vie still disagree 
with you" . We heard nothing fran it. Remember I told you 
about the case,and then the next thing we know there is a 
summons in the court . 

MR. SULLIVAN: You see, before Mr . Olrich came he re, 
Mr . Secretary, the second time he was in the office and 
was considering coming, he said, ''Now before you ~.eke up 
your mind, I -,;ant to tell you that we are discussing some 
things with OPA", and it was Mr. Olrich who brought our 
attention to the fact that there might be trouble -,;1th OPA . 

H.M.JR: I have a record of eleven years here of 
criminal prosecution , seventy percent of the inhabitants 
of the Federal Penitentiary are put there by the Treasury, 
and I don't take second-place to anybo~. Now, on the 
other hand, if you two gentlemen say thls company has 
conducted itself in an ethi cal manner, I want to take on 
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this fight for him, because be is worth fighting for , 
and I don ' t know ~here the bell I'll look for another 
man! Do you see? 

MR. SULLIVAN : I agree on both counts. 

H.M. JR : Okay, then I went you to go after this thing 
and see i f this thing cannot be settled amicably acrose the 
table. 

MR. SULLIVAN: I think the first thing to ask for is 
a conference between the attorneys for the canpany and the 
General Counsel of the OPA. Do you approve of that? 

MR. OLRICH: I would go one further . As you can al~ays 
f ile a suit, I would say that the suit be withdrawn pending 
that , because if you get the publicity that we are being 
sued-- it hasn 't broken yet- -why you are put in a position 
of having done something that might be embar rassing in any 
direction that you go . 

H.M. JR: I think he is right . You can withdraw i t 
and start i t again. Either this company bas been chiselers, 
which you say they are not-- right? 

MR. SULLIVAN: I don ' t think they have been chiseling, 
no . I said I am convinced there is absolutely no ethical 
question involved here. There is an interpretation of a 
technical order. 

H.M. JR: Then this thing--an honest effor t should be 
made on the part of the Government t o use every avenue to 
r each an amicable agreement outside of t he courts . 

MR. SULLIVAN : I agree to that . I had assumed, of 
course , t hat there had been several confer ences between 
the company--

MR. OLRICH : Up to the time I got notice over the 
telephone on Saturday from Mr . ~1lson, the Vice President 
in charge of the operations in my absence, there · hadn' t 
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been one word fran OPA from the day I talked to you, John . 

MR. SUlliVAN: That sounds unbelievable! 

MR. OLRICH: That is so . 

MR. SULLIVAN: Oh, I am not doubting you . 

H.M. JR: Well, ther e are plenty incidents of people 
forgetting that we are the servants of the people . 

MR. OLRICH: If I may recite, we had another case of 
the same nature . We bad two cases . One invol ved an order 
of a million dollars . They said that our only error wa s, 
when we found we were not covered by the law, instead of 
doing what the law intended, we should have come to them. · 
They amended the law and there was no penalty. They simply 
wiped it out. Yet we were down here with attorneys and 
it could have been settled in Minneapolis . They had us 
dov.n here on theee so-called technicalities . 

MR. O' CONNELL: Mr . Secretary, I don't believe there 
is any ethi cal problem here, as far as whether or not--! 
thi nk we all agree, the. t Munsingwear has not been a chiseler 
in the blackmarket sense or anythin~ of that sort . There is, 
though, at least as far as the OPA lS concerned, a very 
substantial problem i nvolved in the interpretation of their 
regulations and I think we ought to be very careful, _OPA 
having considered this to the extent of starting a law suit, 
about going to OPA and saying, in effect, that because there 
is no ethical problem involved, they ought totry to withdraw 
this suit or settle it at thi s stage of the game . I think 
if the shoe were on the other foot and somebody came to the 
Treasury Depar tment and told us to discontinue a tax case, 
we wouldn' t like it. · 

H.M.JR: You' re wrong . Mr . McCloy has done that very 
thing to me. 

MR. O' CONNELL : Sure, I know • 

5 
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H.M.JR: Mr . McCloy came to me and said, "Look, Mr. 
Morgenthau, there is no ethical question in regard to the 
Mason Machine Works of Pittsburgh. This fellow can' t put 
his mind on his business and we need the big guns . We 
found there was nothing ethical wrong and we are trying 
to settle the thing so that the President of this company 
can go back and make guns" . 

MR. O' CONNELL : Sure, but we haven't settled ~e tax 
case . No ethical question involved but a simple legal 
question as to whether he owed the Government sane taxes . 

H.M.JR: Four million dollars . 

lffi. 0' CONNEll: a..t we won 1 t call the four million 
dollar tax suit off . 

H.M.JR: But we are not going into courts and suing . 

YR. O' CONNELL: In that case the case has already been 
decided in court • 

MR. SULLIVAN: What the Secretary is saying, Joe is that 
we are trying to make an extraordinary effort in the case of 
this particular fellow, to expedite the settlement of this 
claim. In other words, it is more important to dispose of 
the tax ma tters of this particular individual because of 
the ~ork he is doin~ than all the other people for whom 
such cases are pend1ng. You wanted a report on that up to 
date . 

(Hands Secretary group of documents relating to the 
OPA suit) 

MR. O' CONNELL : Let's look at it in a practical manner. 
The OPA charges us with having a technical violation in
volving one hundred and seventy-five thousand dollars which 
we do not admit . We are in the tax bracket where the net 
to Yunsingwear is thirty-five thousand dollars . Under the 
OPA Act we are assessed three times one hundred and seventy
five thousand, or five hundred and t wenty-five thousand, 
where the maximim net benefit to the company is thirty-five 

6 
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thousand dollars. Now, if v.e had been deliberate, if 
there had been intent-

H.M.JR: Say that all over again . 

MR. 0' CONNELL: If !Junsingwear is in violation, 
the allegation is that we have overcharged one hundred 
and seventr- five thousand dollars in the case . Now 
that went 1nto our excess profits . Munsingwear' s net 
from one hundred and seventy- fi ve t housand would be 
thirty- five thousand dollars, yet, the OPA, charging 
a violation, sues us f or three times the overcharge 
or five hundred and t wenty- five thousand dollars . 
Now that is it • 

H.hl. JR: All right. 

Now look, Joe, I want an effort made by you t wo 
gentlemen , today, to see whether this thing cannot 
be done across the table and I think you should go, 
in the first instance, to ~r . Bowles, and I am going 
to call up Mr . Bowles and ask him. Look, I worked 
until all hours of the night . I am here at eight 
o'clock in the morning. I get an honest businessman 
to come down here and help me . If the fellow has done 
sanething dishonest, I want to put him in jail. If 
he has done something that there is an honest difference 
of opinion about, and God knows I have hsd enough per
sonal experience with the OPA, and if I didn't have an 
attorney watching me, I would be breaking the law all 
the time. And all of my neighbors do it and the OPA 
doesn ' t do a Goddamm thing about it, and I have to have 
samebod,y watch the stupid, asinine regulations all the 
time v.i th a magnifying glass • 
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MR. SULLIVAN: I would like to make a suggestion 
before you ma~e that call, Mr. Secretary . I think it 
would be unwise to even suggest to them withdrawing 
this suit. 

H.M. JR: I am going to ask you to take this on for 
me, with the advice of the General Counsel. 

1m. SULLIVAN : Yes, sir. 

H.Y.JR: See if you can 't settle this tbi.ng in a 
way satisfactory from the Government standpoint, and 
satisfactory f rom Yunsingwear~, so I can keep thi s fellow 
doing the job which he is doing as a contri bution to the 
war effort . Now, I am going to charge you wi th this . 

Wi. SULLIVAN: O.K . 

H.M. JR: I will be back late t onight . If I don 't 
get back too late, I will call you up. Otherwise, we will 
meet again tomorrow morning. . 

Now, if during the thing "e find Munsingwear has 
don e something which is reprehensible or unethical , then 
go the limit . I f , on the other hand--

M..t . OLR!Cd : That is all right . 

rl .M. JR : If, on t he other hand, it is a questi on of 
an interpretation of t beseOPA things, which I have been 
up aJ ainst myself - i t is like this perfectly stupid 
business of the bog business. A fellow has a hog weigh
ing two pounds over; he is docked a couple of dollars , and 
the difference goes to the packer and not to the consumer. 
I have had enough t o do wi th the OPA. I know that they 
are not right even fifty percent of the time . 

MR. O' CONNELL: Well , I don' t agree with that. I 
t hink all you hear abou t are the t imes they are wrong, 
and you always hear it on a one-sided basis . I think 
there is a perfectly valid defense to the bog situation, 
as far as that is concerned • 

8 
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H.M.JR: All right. Don't let's go into it. Any 
more than apples are selling at eight dollars a bushel and 
my currants go on the market the 4th of July and I can't 
even get a price. 

YR . O' CONNELL: You can't do a job like OPA and make 
people happy; it is essentially a job that makes them tm
happy. 

H.M. JR: You talk in the tax field; in the tax 
field when we have a taxpayer - I have regional offices, 
we send for the taxpayer and we sit down with him, don' t 
we? ~e don't start suit right away. There is a process, 
a lette r, and all the other processes we go thr ough be
fore we sue the fellow. We don't drag him right in~o 
court . 

MH. 0' CONNELL: Well, this thing has been under con
sideration in OP.A for some months - I do.n' t know how long. 

H.M. JR: All right. 'Well, I am going to ask John 
to take it for me as my personal representative with the 
advice of the General Vounsel . 

You wanted to make a point? 

MR. O' OONNELL: I think it is a mistake. I think 
that we are going to say to OP.A,that we are going to put 
our fin~ers into a job which is essentially the OPA's 
respons1bility,an d say to them, "You fellows don't know 
your business; we want to tell 'you how to run your busi
ness." 

If the shoe was on the other foot--

MR. OLRICH: Has the General Counsel seen this suit 
and gone into i t? 

H. :M. JU: Listen, I am fighting' time. I am willing to 
do i,t with my eyes open on the basis t hat you two men 

tell me t his company hasn ' t done anything unethical • 
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MR. O' CONNELL: No question about tnat • 

.1.M. JR: O.K. I am willing to butt in. God damn it, 
I butt in all the time wi th t he State Department . I am 
making a speech now which is clearly a $tatement ~olly 
on foreign affairs . It has nothing t o do with selling 
the bonds . You aid and abet me al l the time , don't you -
your office? 

MR. 0' CDNNELL : ~i te a bit . 

H.LI. JR: Is the Argenti ne Iff! business? 

UR. O' CONNELL: I sometimes try to hold you back a 
little bit. 

H.J.I. JR: Is t he Argentine .my busineu? 

MR. O' CONNELL: Of course • 

H.M.JR: That we should put on sanctions? 

J.L'<. 0 ' OONNELL: Surely. 

H.M.JR: O.K. Then this i s just as much my business . 

Llli. O' CONNELL: Yes, it h . 

H.M. JR: O.K. Then I am .,l'()ing to take this on , 
Li sten, I told thil! fellow I v1as going to bring him down 
where he coul d do some work for his Government . Just 
because the OPA has five hundred rul ings a day to get 
out, doesn ' t mean that when it pinches a fellow who is 
trying to conduct his business in an ethical m.anner and 
work for the Government - I say that fellow i s worth putting 
up a fight for , and I am will ing to st ick my nose in the 
OPA' s business . 

10 

MR. SULLIVAN : Let ' s oall Chester right now. 

H.l! . JR: And the thing I am saying to you (OlriCh ) 
as a dollar -a-year man , and not as President of Munsingwear -
and please don't r epeat anyt hing I have said i n the outside 
office--
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MR. OLRICR: No, sir, I never will. 

li.M.JR: This is strictly a Treaau.ry speech. 

t£RS. KLOTZ : Did you change your m.ind about calling 
Chester bowles? 

H.!.I.JR: John wants t o do it. 

MR. SULLIVAN: No, no, you give him a ring and tell 
him that I am anxious to see hlm as soon as possible -
because he has a barrel of t hings on his mind. 

UR. O' CONNELL: Both Bowles and Fields are up on 
t he Rill the major part of the time , so I think it is a 
good idea for you to t ry to reach him f i rst . 

11. ~ . JR: Which side are you on , Charlie? 

MR. BELL: I have been on Joe's until I heard you. 
I think you have a good point. I t hink the comparison is 
good as t o t he Internal !~venue and how they would handle 
it . Certainly no harm can come out of a round- table 
discussion on the technicalities of this thing. 

MR. O'CONNELL: If t he law suit hadn't been handled 
it Yrouldn't be so bad . 

H. 'li , JR: Look, I have been under the most terrific 
pressure i n the world from people to settle Mr. Moe 
Annen berg, and· settle Mr . - this and that . Those fellows 
were crooks and I put them in jail, and I am glad I did . 
This fellow, I am convinced, is an honest fellow, and 
you people con firm it. OPA could start something against 
me, t O!llorrow. 

MRS. KLOTZ : I'll bet they can . 

wear • 
MR. O' CVNNELL: OPi did start something with Munsing-

11 
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H.Y.JR: Dut they didn't sit down and talk it over 
as man to man . The trouble over there is they forget 
whom they are working for . They forget that they are 
the hired man of the people • 

12 

.MR. SJLLIVAN: 'Ihey ba ve never known it, lo!r. Secretary. 

H.M. JR: ill ri~ht, I am the hired man of one hundred 
and thirty five mill1on people, and I try never to forget 
it. 

As I say, any time, during the ti.me , you 4).ind this 
fellow has done something crooked, I will turn like t hat 
against him. But just as long as you fellows tell me he 
is honest, and you have to convince me he is orooked, I 
will see if I can' t do something to keep him so he can 
put his mind one hundred and one percent on mf business • 

ind the faot that OPA has started suit, and fifty 
t housand other suits , doesn ' t mean they are ri~ht , be
cause I have seen too much of it ~self. 

YR. O'CONNELL: We don ' t settle tax suits just be
ca lse the fellow is honest, I know t hat . Maybe we talk 
more before we start a suit--

H.J.l . Jlt: All right, I can be di fferent once in a 
while . I want to do it t his way. You can't argue. I 
am going to be different. I want this fellow to keep 
wor·king for me . 

YR. O' CONNELL : So do I -- we all ~ant that . 

H.M. JR: All right , he can 1 t work when he has this 
over his head. You can't argue. v.ith me because this is th e 
exception to the rule. 

Now what do you want to say? 

J,ffi , 0' OOIDlELL: Not a word • 
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Hello. 

June 21, 1944 
9:45 a.ll . 

Mr. Bowles i s in a meeti ng ror about an hour. 

Well, give me his secretary. 

Right. Miss Sullivan . 

Mise Sullivan. 

Mise Sullivan. 

Hello. 

Yes, Mr. Morgenthau . 

Mise Sullivan. 

Yes. 

Now, look, this is a -- I want Mr. Bowles to 
see your namesake, John L. Sullivan, who is 
Assistant Secretary or the· Treasury, and 1f 
you can 't arrange that, you're no Sullivan. 

(Laughs) When doee he want to come over, 
Mr. Morgenthau? 

The sooner, the better. 

The sooner , the better . 

Yeah. 

Do you happen to know what it's on? 

Yes , it' e 1'n connection w1 th Muneingwear. 

Muneingwear? 

Yeah. 

All right. Shall we call you back or should 
we call .... 

You call John L. Sullivan, because I'm goi ng 
to leave 1n a half a minute t o go to New York 
t o make a speech. 

13 
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All right, Mr. Morgenthau. I'll •... 

John L. Sullivan, Assistant Secretary of the 
Treasury, and if one Sullivan can't look after 
the other, there's something wrong. 

(Laughs) The Irish Just aren't working right 
if we can't. 

Bu t I -- I want him to get in today. 

All right, Mr. Morgenthau. I'll be glad to 
give him this message. 

Will you do that? 

Certainly. 

I thank you. 

And we'll get in touch with Mr. Sullivan. 

'Nhat? 

'lle'll get in touch with Mr. Sullivan. 

Okay. 

Good-bye. 

Good-bye. 
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• TREASURY DEPA RTM EN T 

AssltTA.HT S&cRlTAAY 
Wa s hing ton. 
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• 

Juaa 21, 1944 

l.f'Wr lerfiD& the -tiiiC 'lflth JOil W. ~mi.D8, I .,t iD 
touch with Kr. Bolrl.N' aecretar:r ud wu edYilled tbat Jtr. Baii'1N wu 
on tba BUl. bllt that Idle bad Hilt 110rd to b1a of JOUr tet.plloDt -
wnatioo. Bowua eeDt word beck tbat he •nt.c~. • to - JiJI Ropzw. 

I 8lde u a~Dt with Roprw !or 12t00 o'cleok ud 
Kr. Olrich am I wnt cnoer to aee b1JI. IA't'i!lg Olr1oh iD the ootaide 
of!ice, I W8llt cnoer the ator,r with Rogerw aDd I told b1a JOUr 'den on 
tba ..tter. I atzwaeed the point that 1!, at &liT tiM in tba OOIIJ'&e 
of the 1-tiptiOD or the cOD!areDcaa we hope woa1d be held, &ll,7th1.llc 
ct.'ftloped that iJII:Iie&W that Jllr. Ol.rioh or Jbi&Lca..,.. had bean 
ohiaaliJic or GUttiJlc oona&JW, J01i11011ld. be the !iJWt to aalt that hT 
be proa-w. However, both JOil aDd. I baiJ1C eCIIWinoed of iM aheol1lta 
ud oo.plata good faith of *-iacnar coaaiciared tba aotiOD o! OPA a 
bit baatJ. I &lld4 that •-• in tba otn.ca o! the O..JWl c-al 
o! OPA '!!!!!! pthor1tx ~ !21 go O'ftr W. •tter ~ or ~1'1'1111' 
1li th a nw of cletal'III.JI1JIC wbethar iD hot tbara wu &liT nol&tioe at 
all, iD the hope that 1.t 110 nolation had occurracl, tba petition ud 
tba nit woald he clropped , .... ,.teq. 

Ropra told • that it appearacl to b1a W. action wu pre
cipl.tata ud that it proba.tlq .. ,tut aaotbar eznpla of a J'VQIIC, 
iacOIII)riaDt 1n1-r 'Abo had 110 upar1aace otbar ta- paat.pa iD hazd
liJIB - tor tba liar tallor Board, aoill8 ahM4 'llitbout o-s.ci&rilll 
tba ..,._der upeota of tba problall. Be told • o!f tba racol'll tbat 
tbara had beaD a -N lack of oool'lllation bat: un tba ON. people 
So 1n'Ota tba raplati- ud the &Dforcwrl offt.oera iD tba field • 

.... than oallect iD Jtr. Olricb ud wa had a brief talk. 'l'llan 
111r. a.pra M1ll that he woa1d talk with hie peopl.a th1a attarDoOD 
attar *ich he ~ pt. iD toaob with Jtr. 01rioh aDd. •· lila att.t

QPFI!N!iB tad& ~t tba oeata.-a wu wr:r &JIIII&tbatio. 

15 
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June 21, 1944 

TELEORAK TO TH& PRESIDENT 

I am sending you herewith a copy of a talk 
which I aa going to deliYer on the air between 1:30 and 2:00 
tod., in connection with the Fifth Avenue Celebration of United 
lationa. I hope you will like it. 

(QOOTR ATTACHED STATEWENT) 

Henry Morgenthau, Jr. 

0 

( 
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Reading copy of the Secretary ' s remarks on the occasion 

of the opening of Fifth Avenue as "Avenue of the Allies, " New 

York City. 

17 
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New York•s Fifth Avenue has always seemed to me 

one ot the most exciting main streets in the world. 

Today it has a special quality . No heart or mind could 

!ail to be warmed and stirred by the blending colors 

ot the United Nations which now line its way . Here 

-!ly the flags of free men - of men drawn together 

!rom every port i on of the earth and united in a great , 

consuming common purpose . 

Many o! these same ! lags !lew together over the 

landing barges , and the battleships, cruisers and 

destr oyers, Which surged upon the beaches o! Normandy. 

Under three ·or these !lags , brave men are now hacking 

away at the western ramparts o! Hitler• s European 

dungeon • 

• 
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Others are hammering at its portals from the south . 

And under another of these flags - a very bright one -

the magnificent Red Army is thrusting the Nazi hordes 

backward from the east . 

These attacks upon the Nazi dungeon from the west , 

the south, and the east are parts of a common plan. They 

are the product of a joint and unified effort . That is 

the secret of its steadily increasing success . We 

have learned how to join our hands , how to knit our 

strength together . We have learned - painfully and 

tardily - that it was the di sunity among us which 

imperiled our freedom, that through unity alone can 

freedom for all of us be regain~d and preserved • 

19 
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Our enemy has but one real secret weapon - the -
weapon o! divi sion. As disaster confronts him, he will 

use that weapon cunningly . He will try to shatter the 

unity we have achieved, will try to blunt and contuse 

our purposes and soften the defeat which he now knows -

• he cannot escape . He will try to make our victory 

partial , rather than complete • 

• To the Nazis, this scheme i s nothing new. From 

the beginning i t has been a part ot the master plan of 

the high command. The basic aim of the German war 

machine i s surviv~l . For i f it survives , it knows that -
in another decade , or another generation , it wi ll be 

able to renew its mad drive !or world conquest . ,____ 

• 
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The groundwork has already been brutally prepared -
~ 

in the systematic , cold- blooded liquidation of leaders 

among its neighbor nations, in the ruthless mass 

deportation of workers, in the cruelly prolonged 

detention o! prisoners o! war, i n the shameful , 

unspeakable starvation o! children • 

The deliberate purpose o! the Nazi leaders in 

all these measures has been to let the German nation 

look upon this war as nothing more than a lost battle , 

to enable it to emerge a generation hence strong among 

weakened neighbors . __,-----

r -

21 
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I claim no gif t of prophecy, yet it seems clear 

to me that in t ime - ·before the German Armies have been 

destroyed and perhaps before Germany i tself has been 

invaded - we shall be offered a semblance of surrender. 

No doubt it will be coupled with an overthrow of Hitler 

and his gangster government . No doubt there will be 

protestations of democracy - as there were when the 

22 

Kaiser and his gang were overthrown a quarter century ago . 

No doubt we shall all be told that we need a strong 

Germany to protect one United Nation against another . 

Bivlde and conquer is the very root ot the German military 

philosophy • 
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I! we yield to such blandishments, i! we allow 

doubt o! one another to divide us , i! we soften in 

our resolve to stamp out this hideous Nazi curse -

we shall have lost this war . Worse, we shall have 
.------

betrayed all those who su!!ered and bled upon the 

soil o! Europe - the living and the dead alike . We • can redeem their valor and their sacrifice only through 

• total victory, a victory that will banish forever the 

specter of Pan- Germanism. In conscience , we can settle 

tor nothing less . The only terms we can countenance , 

in Justice and in good faith to those who have borne 

the battle, are unconditional surrender • 

• 
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Ours must not be a victory or the hand only , but 

ot the mind and heart as well . We fight for certain 

simple human values which we hold in common: the right 

ot men to think, and to utter their thoughts, in freedom; 
~ 

to worship as they see !it; to grow to maturi ty secure 

!rom want and war . These values , which we share, bind 

us together . They make us a community. And they will be 

preserved as long as that community endures . The 

magnificent partnership, symbolized by the representatives 

or the United Nations assembled here today, will carry 

us to victory . But we shall be able to give !ull meaning 

to that victory only if we continue the partnership 

' into the future • 

24 
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6/21/ 44 
• 

Mr. Barth 's first draf t of HM Jr ' s Speech 
a41jifth Avenue Celebration. 
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hean or 111114 ooul4 fall to be warae4 aD4 aUne4 b;r the 
j;~~e( ,vt~ 

blen41q ool r~ 11b1oh now 11ne 1 ta wq. Here fl7 tbe fla6• of fi'H 

Mn -- of MD drawn to&ether fro• eftr:r portion of the eanb aD4 

united 1A a peat, eoaauataa oc.-on purpoae. 

~aae flaa• flew together O'f'er tbe laa41D& 'barpa,aD4 the 

• batUeah1pa, 

~)DeL s d'JT ·p, upon the beaabta of lorUII4:r. UDder three 

of these flaga, bra" men are now haot1D& &'RJ' at the weatera ruaparta 

fro• the eut. 

All of thla h part of a ooa-oa plaD. m of tllla ia the pro-

4uot of a Jo1At AD4 u1f1e4 effon. !hat 1a tile Horet of ita at .. 41l:r 

1.aor .... 1q noo .. a. .. u•• lauDed bow to JoiD oar h•Dda, bow to 

tntt our atraa&'Ja toanher. ..wraa..;ll••a~•~~ta~l•••-••~•••._-it-t&Lia!Yf~u~,J.,.,,~,.,111u, ... __ 
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h%4117 - 'hat u -. the d11uU7 ••ona •• whlob 111J)er1llecl ~ 

JL£o.J.-
Ov en-.r laaa ..,., oaetl aaoret ••PGD -- na napcm of d1'f1aloa. 

aDd oonfuea our puzpoaea aa4 aof,ea tbl defeat whiob be now knowe 

the OOIIJ)ll'l • 

!o the la&ia, tbia aobe .. 11 notbin& new. 7roa 'h• be&1DD1A& 

U knowe that in another deolld.e} or ano~er pneraUon U 

AA-\4..(_ 
will be able to renew 1•• t•••.,; 4r1'fe for world ooDqueat. !be 

oo14-bloo4e4 Uqu14aUoa of lelld.era aaoaa ib Dlll)abor naUona, la 

tile :runl11a .... 4eponaUoa of wortere, 1D 1ibe oruell7 prolonpd. 

of obll4na('n. 4ellberate purpo .. of all tUee ••nna bu beea 
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I olaia no sift of proplleo7, ,Jet u e.... olear to .. tut 1.D 

otte:re4 a ee8laDoe of eunod.er. Jo 4oubt it w111 be oouple4 w1th 

an OYertllzOW of Bitler aDd hie sanpter I!IIOYerDIIent. lo 4oa'Dt t!Une 

wUl 'De ~oteetaUone of 4elloorao7 -- .. there were wbea tu laiaer 

all be tol4 that we nee4 a et:ron& GerJ1aD1 to protect ue troa one 

another. DiY14e aD4 conquer ie the Yer7 root of the Geraaa ailitar7 

pblloeo~. 

It we 7lel4 to euoh blaod.i~nte, if we allow 4oubt of one 

another to 4iYi4e ue, if we eotten in our reeolYe to et-.p out thie 

h14eou •ad cnarae - we ahall haYe loet thu ~. Worae, we Pall 
OA-<.d-?-4{ 

haYe ....... a~.tllla:-ll'rl'o'betra,re4 all tbo" 1lbo etnll''4 Ml euttere4,_upon 

the eo'll of 1\lrope -- the l11iD& aD4 the 4elld alU:e. We aan re4eea 

their Yalor an4 their eaorifioe onlJ throa&k total Y1otor7, a Yiotor7 

(}_.-.... ~ 
that w111 baaiu toreftr tlie apeote:r of A Genua lllUt•h In ooaeoieDoe 
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ft.••• 't'alu .. , whloll " ehare, b1D4 u• to-
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Peraonal Jue 21, 1~4. 

Deu Jeft71 

!hanka tor 70ur Ter7 kind letter 
ot Jue 15 ana the enoloaure. 

fhe Loa hgelu a11tlnga Wire a 

freat experience for ae. I aa happ,r 
na .. a to know that TOU think theT 

were uaetul ana ettect1Te. 

81ncereq, 

(Slpe4) 1Ie07 

Seoretar1 of the Treaaur7. 

!he Honorable J. l. t. O'Connor 
leieral Diatriot Court 
Loa !ngelea, Calitol'Dia 

BIG/aah 

30 

Regraded Unclassified



•• Outca 

Brougbt iD b7 llia1 CbaUDGIJo 

Secretar7 aeka that JOU actnowle4ge 

receipt for hie signature. 

-.h 
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..J . F . T . O ' CO NN O R 

I went to congratu1ate :JOU on the t wo 
tine apeeohea :JOU aade in Loa Angeles - tram all aides 
I hear nothing but the high .. t praise, You gave ua a 
new inapiration. If there wsa the alightest question 
about going over t he top with our aubaori ption. you 
haTe dispelled it. 

The Boll:JWoOd Bowl demonstrat i on waa one 
ot the t1neat ever held there and m&n:J great eTenta 
han marked the h1ator,. or that glorious spot, I en
close a copy or l etter I wrote the Ch1et tod&:J and I 
aent htm all the clippings. 

Good luck and more power to :JOUI You 
have done and are doing a groat job tor our country. 
Someti mes I regret I am oont1ned within tho four walla 
ot m:J Chambers and denied the privilege or being more 
activo in publi c atra1ra. 

Wi th kindest regards and beat wishes • 

Honorable Henry Korgonthau 
Secretary ot the Treasury 
Washington. D. C • 

J . F. 

• 

Regraded Unclassified



I 

{ 

Benr7 Morcent.h&u -• with u J .. ter-
4&J• h e -• greeted 1n t he fllltaon Bowl a t noo~~o-
4&7 lunobeoo by twelYo b~.~nc!nd bl&aineee -n ..,. 
waa.n - JOU probabl7 wlll re•-ber beok ln 11J&2 
wben 1 ••• anagl ng 7our o-paign here JOU evoke 
i n t he Blltaot•o l!otel - 1t • •• the • - • r ooa, orowd
ed to oapao1~y. 1 reoall l aocured t he Preelde nt 
ot t t•• Downtowu R .. publloa.o Cl ub to introduoe 'JOI& o 

In t he eYon1ng Reni'J ••• greeted b7 
th1rt7 thoueand peo;~~le i n a -snit1aant liollJWoo4 
Pa&aant i n the BollJWood Bowl • • -•t antlua•1aatla 
audleDao. In both a,i)aaobee l: enr7 oertalnlr etartod 
tho F1tth Bond Drlye r.ore wlth areat e nt bue1a .. , 
aD4 JOU onn be aaeured our Qttota wlll be oYereub
eorlbed. 'l'be atorJ 1e n r7 wall tol d 1n tba attach
ed ol1pp1nga, wr.lob :;ou l'lll&}lt. llke to glanoa onr. 
We h&Ya n eY"r tallen a bort yet. MaJor Bowron point 
ad out , 1n h i e br 1et romar ka , t hat Calltornia ••• 
aooond only to 5ow York ln t ba pa~ment or t nooae 
t&Jtee, &Dd that •• pro4uoe for ty pereont or the ••r
pl&Dae 1n thh ana. 

Wl th beat whhoe and k1nde et re-
aarde, l -

Roc . Franklin D. RooeoYolt 
fU llrblte liouae 1 
• ••hlnRton, D. c. 

S1ncorelJ Joure, 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU N ICATION 

Secreta~~~nthau 
l.lr. HeV"( 

34 

DATI: JU" Jl ... 

Subject Current Development s i n the High- grade Security 
Uarkets ; Bank Loans 

I . Little Change in Government Securities 

The fall of Rome on June 4, and the much awaited in
vasion of \Vestern Europe on June 6 , had very little effect 
on the market tor Government securities. Pr ices of t ax
able securities have shown virtually no change in recent 
weeks. The shorter-term partially t ax- exempt bonds have 
reg1sterod small declines , representing i n part a run-off 
in the interest coupon as t he securities approach their 
f irst cal l da tes. The l onger-term parti ally t ax-exempt 
securitie s scored modest gains during this period, 

I I . Excess Reserves Increase 

Excess reserves of member banks increased during th e 
l ast two statement weeks from $711 millions on May 31, to 
$1,09g mi llions on June 14. Thi s compares with $1 ,122 mil 
lions at the outset of the Fourth War Loan (Char t I ) . 

I II. Bank Loans Have Not Changed Much on 
S8lance Since Eve or First War LOan 

The eve of the Fif th War Loan found the total loans 
of weekly reporting member banks at approximately the same 
level as on the eve of the First War Loan i n November 1942 
(Chart I I). The components of this total have undergone 
considerable change, however. Commercial loans are about 
$6oO milli ons lower than i n November 1942; securi ty loans 
are about $1 bi lli on higher; While the balance is made up 
by a rela tively small decline i n all othe r loans • 
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During the period between the end of November 1942 and 
the end ot May 1944, total loans had varied considerably, 
due principally to changes i n security loans. Loans tor 
the purchase and carrying ot securities rose during each 
ot the tour War Loans whi.oh have ooourred so tar. The 
greatest ino~ease was during the Third War Loan when 
security loans went from a low of $1.3 billions to a high 
ot $3. 2 billions. The increases during the Seoond and 
Fourth War Loans were respectively about three-fourths and 
two-thirds that of the Third Loan. 

More important than the amounts of the inoreases, how-
ever, is the degree to which the peaks were reduced following 
the several loans. It has been the stated polioy ot all 
bank supervisory authorities -- Federal and State -- with 
respect to security loans in connection with War Loan drives 
that loans made to enable individuals to purchase seourities 
in anticipation of future 1noome, and subsequently repaid 
within a period of six months , are unobJectionable; but that 
Government securities should not be carried on a quasi
permanent bas1s by means of bank loans. It wou;Ld appear 
from the ohart that this ideal was realized in the oase of 
the First Loan and again in the oase of the Fourth. On both 
of these oooasions, security loans fell baok within a short 
time after the drive to their pre-drive levels. After the 
Seoond and Third Loans, however, security loans leveled ott 
above the figures Just before the respective drives, with 
the result that security loans are now about $1 billion 
higher than they were before the adoption of the drive technique. 

Also interesting is the wartime course of so-called 
u oommercial 11 loans. Commercial loans of weekly reporting 
member banks reached a peak in March 1942, and then began 
a decline indicative , in part at least, of the restrictions 
on business operations not financed directly by Government 
outlays and of the highly liquid position of many large 
business corporations at the present time. The decline 
of commercial loans went on through the latter part of 19~2 
and the first half of 19~3, 1n spite of an increase in 
Regulation V Loans (which are, of course, included i n 
"oommercial11 loans). The highest level of V Loans outstand
ing at the time of any monthly report prior to September 
1943, when a modified type ot guaranteed loan, the so-called 
VT loan, was introduced to supplement V Loans, was $1.6 bil
lions. The introduction of this new olass ot loan was 
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aooorap8.n1ed b:r a temporarJ upew1ng ot oo~~~~~eroial loane. 
( 'l'he III&X11DU11 figure reaohed b:r guaranteed loans at any 
month-end eo tar -• Juet over f 2.0 billions on J'ebruar;r 29.) 
But during the paet few monthe the movement ot oo-eroial 
loans hae again been downward and euoh loans ot all nekl:r 
reporting aember banke are now $1. 6 billions below their 
llaroh 1942 peak, alt.hough etill $300 railllone above their 
June 1943 low. 

' IV. Other Hif(h=Eade Seouri tiee Oont1nue 
Near Their All-time H1ghe 

H1gb-grade oorporate and mun1oipal bonds have reoentl;r 
registered 1111&11 deollnea, but both olaseee ot seourities 
continue to be. quoted oloee to their all-time h1gha. 

v. New Ieeue Market ~t1ve 

.&otint:r in the new issue market continued at a ta1rl:r 
high level through the week ended June 10, and then tell 
sharply. Publlo bond ottsrings, repx:esenting tor the moat 
part refunding operations, totaled f 62 m1ll1one during the 
week ended June 10. Last week the amount was onlJ t3oo,ooo. 
Otteringe during the balance ot the War Loan drive period 
are expected t o be negligible i n amount. 

VI. Douglas Alrcrart NefitiateeJ75 M1ll1one 
unguaranteed ne or ed1 t 

On June l , i t was announoed that the Douglas Alrorai't 
Corporation had made an· arrangement with 17 banks tor a 
new revolving ored1t, totaling $75 millions, tor the purpose 
ot t1nano1ng the bUilding ot post-war planes. No Government 
guarantee was involved, the commitment thereby d1tter1ng 
'sharplJ trom that t or V and V'1' loans. 

'1'be loan oo~ tment is t or a period ot three years. 
Under its teras, the Douglas A1rora1't Corporation will P&J' 
an interest rate ot 2-l/2 per oent annually on tundl aotuallJ 
borrowed and a oomm1 tment tee ot one-halt ot one peroent on 
the unborrowed portion. The oom~J also agreed to maintain 
a m1n1mwa net working oapi tal of t25, 000,000. 'l'he National 
01t:r Bank of New York ie manager tor the group .ot banks 
underwriting the commitment • 

Attaohllente 
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TREASURY DEPARTMENT 

WASHINGTON 25 

June 21 , 1944 

MEMORANW!1 TO THE SECRETARY 

In re: Davi d Fixman 
alias Dave Strauss 
New York, New York 
Nylon Hose 

This i s an i nteresting case i n gulli
bility . On June 1 we r eco 1 vod a r o:Jort from 
Mr. Morrow of the American Hetail Federati on 
that one Dave Str auss was offering nylon hose 
in substantial quantities t o Carson, Pirie, 
Scott and Company, Chicago , Illino i s . 

Strauss alleged that these hose were 
made of surplus nylon purchased from the War 
Department who sold it because t he nylon was 
below tensile strength required for the manufac
ture of parachutes but was perfectly satisfactory 
to use for nylon hose . He said that the Treasury 
Procurement Division, as a surplus property dis
posal agency, had given "the ir bl~ssing" to the 
transaction . carson, Pirie, Scott and co. did 
not pUrchase any or the nylon hose . As a result 
of Strauss • using the Treasury Department name, 
I discussed the matter with John Sullivan and he 
had Mr. Elmer Irey, Chief Coordinator of the 
Treasury Department , direct the Chicago representa
tive investi gate the case • 
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Memor andum to the Secretary - 2- June 21 , 1944 

To sum i t up, Dave Strauss (David 
Fixman) is a small- t ime confidence man who 
with no credentials, no samples and jus t a 
pl ausible story secured orders from reputable 
concerns, totaling over $843, 000 . He used these 
orders to ob tain small loans ·and to make small 
sales of nylon hosiery in dozen lots which he 
never deli vered . 

As a result of Mr . Irey •s investigation 
and the activities of the Milwaukee police offi
cers ~e was apprehended in Milwaukee , Wi scons in 
and is be~ng hel d on charges of obtaining money 
under false pretenses . When the judge heard his 
stor y he had him committed to the psychopathic 
ward of the prison for further examination . 
"Gulli bill ty and gr eed seem to be hand mai dens". 

-~ch 
Assistant to the secretary 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHIHGTON 2S 

June 21 , 1944 

J, hl'ORAt,Jllt. 'fO 'l' 11.. ;,~Cl.~Tali.Y : 

T~tre is sub~itted ~r~"ith ttt weekly 

report of Leno -Lcas~ purchases . 

Dl1rinr t!lc rnst 1·.ee' a rcqu'r:!'.ent Las 

been r~:oceiv~:<i for t .c C'1ilern Air Force con-

sistinr of carbon steel and bronze for the 

r t<pai r of nil' plP.ncs a:-~c 1;round equipment . 

~ 
~· ...... ·•On a.. . J.!aek 

of Procurt:rr.ent 

Regraded Unclassified



Allocations 

~equi si t ions 
in ~urc !!e se 

Requisitions not 
Cl eared Ly ·, . ,.. B. 

Cblir-11 tions 
( "ur ch11 se s) 

Deliveries to Foreir,n 
f;overnments at l' . s. 
"or ts<t 

LEND- LEASE 
TREI.Sl'RY Dt:"J R7~:::"T . PROCIJ'q::Lr'-:!l'i' DIVISIOII 

STATE!fo::'T OF ALLOCATJO• ·s, CBLIGJ..':"h. ·s ( "liRC:l~.)ES) 1•1>1> 
D!Llv~Rl'\S Tv F~EJr:>• '.lOV::R':''E':TS f. 'I' L . ~- ~'::RTS 

/IS vF JUHE 14, 1944 
(Jn ;'illions of Dolla r s) 

AdministrPti ve 
Total L. K. Russi e. Chi na ExEcnses 

~4785 . 8 ::;2314 .4 s18B2 . 3 $l3:, . 'd •12 . 7 
4765. 8) (2314 .4 ) (18b2 .3) ( 1~:, . ii) (1~ . C) 

;; 130. 8 .$ 27 . (., 
( 53 . 5 ¥ .2 

( 120 . 4) ( 27 .3) 47 . 2) ( .G) 

'j() . 5 ;; 30. 7 ;:i 39 . 8 ... .2 
( ,jj . 2) ( :;u .S) ( 47 .9) ( .2) 

-"3ti5J .O ~bU\1 . 3 ;;;14ol. s ( ti~ . o ( 12 .1 
( 3ti45 .3) l tlJ!:l. 4) (1447 . 2) a:, .u) 12. 1) 

·zna. 2 •!;jl5 . 3 8 731. 5 $ 23 . 7 
( 2v~4 . 5) ( l;jOti.l ) ( '122 .4 ) ( 23 . 4) 

u'i scellaneous & 
Unai stri buted 

$442. 5 
(422 . 6) 

( 4\L 5 
45 . 7) 

.:; 9.8 
( 10 .2) 

(232 . 1 
224 . 6) 

$ 42. 7 
( 42. 6) 

<tDe1ivcries to f~r i ·n rover~~er.ts at G. S. r or ts do n~t include the tonne ~e thPt 
is either in otorli!'e , "in- trAnrit" s t or··-e , cr in tr.e ror t ar ea for \'l':.ich actuel 
recei~ts hPve not been received froz tr.e for eivn yover~ents . 

1/ote : Firur es in r,er er.the:;es Are these siJown on r e1 ort of June 7 . 1944 . 

• • • 
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COI!FIDF.IITIAT, 

F'P.IIERAL RESY.RVl': BAM< 
of New York 

June :U, 1944 

J)ellr l.!r . Secrete ry: AttonUon ; !Jr . H. n. White 

I am enclo:li.ng our compilAtion for the week ended 

June 11., 1944, S>owing dollAr disbursements out of the 

Br itish "f)"lpire and French accounts at this bank and the 

means b:y which these expenditures were financed . 

Very truly yours, 

/a/ H. L. Sanford 

n. L. sanford, 
Aat!istant Vice President. 

Tho H~norab1e Henry l!orgentlulu , Jr ., 
Secretory of the Tr easury, 
l'laehington 25, D. C. 

UIC • 
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• TREASURY DEPARTMENT 

INTI:It OI"JFFCI: COMMUNICATION 

DAn June 21 , 

To Secretary Morgenthau 

f'11o ac R, E. McConnell and H. Glasser 

• • 

• 

/?-~~ 
Governor Lehman and four assistants discussed the 

question of relief for the liberated areas in Italy after 
the end of the military period of October 1st with 
Mr . McConnell and Mr. Glasser for an hour on June 20, 1944. 

Governor Lehman asked us to express his gratitude to 
you for giving him an opportunity to express his views on 
this matter before a decision is reached. 

Governor Lehman expressed his views as follows: 
' 1. He has not decided his position on extending UNRRA 

aid to Italy. He would be unable to decide until he knew 
more about the situation, eslJeoially the cost of such aid • 

2. There is now a specific prohibiti on against UNRRA 
supplying funds to enemy or ex-enemy countries. Therefore, 
it would be necessary for the UNRRA Council to change ita 
previous resolution. Governor Lehman said that he did not 
know if the Council would agree to huch a change . 

3. He stated that the total resources of UNRRA are 
estimated at $1. 8 billion - $2 billion, and that this sum 
is inadequate to cover the needs throughout the world and 
would have to be spread even thinner if aid were to be 
extended to Italy. 

4. Governor Lehman's advisors said that their pre
liminary studie~ showed that the gross cost of relief to 
Italy would be $400 million for the next year and that Italy, 
during the next two years, ~~uld acquire foreign exchange of 
about $220 million, leaving a net cost of the relief operations 
(if al l the foreign exchange were paid to UNRRA) of $180 mil
lion. UNRRA is unable to extend the period of repayment 
beyond two years since it is expected to close ita operations 
at that time • 
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Secretary Korgenthau - #2. 

Governor Lehman said that $400 million was probably too 
low. 

It is· our feeling that UNRRA would only undertake the 
task if there were a definite ceiling placed on the net coat 
of its operations and that the ceiling would have to be con
siderably below the total estimated to be necessary. 

It was our conclusion that UNRRA is unlikely to be of 
substantial assistance. 

Governor Lehman wishes to be kept informed • 
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Dear Henry : 

ASSISTANT SECRETARY OF' STATE 

WASHINGTON 

June :21 , 1944 

Mr . Hull initialed the attached memorandum 
and sent i t t o the Pres ident this ~fternoon . 
:.:r . ~cDermott is t aking up v:ith the V:hite House 
the form of the press release , which I ittagine 
will be a simple statement t hat t he President 
has announced the appointment of t he following 
delegat es . 

As soon e s you are r eady to talk with 1ue 
about the r cmaindn· of th€ l'el~bation, I shall 
be at your servi ce . 

I think we shoul d try to get this l ist 
approved by the Pr esident as soon as he can 
conveniently do so . 

The Honorable 
Henry ~.torgenthau, Jr ., 

Secretary of the Treasury . 
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hcret&17 of ltate, Vaab1nctoa 
AXIIR, .Uc:ter• 
.,_. 21, 1H4 
llllt 

m AMB.UidDa NJIPB! roa ACDRJIUll, .u.GID.a, ftOM 1W! IIDUGD BOJ.XD 

Refer811ce rour 3044 of J~me 16 concerning i n terpretatloa 
of 8approxiaatel7 1000•. 

It h our 'fiw that to ~14 wq poadble crit1c1a froa 
wq aouree q'llllte4 expres dOil aboul4 be cona\rue4 etrictl¥. 
£ccordtncJ7 t.be _..,. mft4 aboul4 be u near to 100 u poll1bh, 

'!hie h 'IIIII cable to ~·r· lp. az 
Repeated to .&..erloan Connl.ate, Jraplee, ae •o. 228, 
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CAnLl FRO'l TE'ILL "'0 A oRAS.'!ADO!t l'IINAltr I ll LOiii>OII 

"efere'lce is ~de to Sir 'erbert fuerson ' a "'081\a •'e 

contained in your 49 J2 , sixteo.,th . ~~i~ Covernnent ' o rorly to 

British Government ' s !tide et:loiro of "arch 27, 194/, has hoon 

delivered, anti &1 , !100,000 operational l'und for credit nchorne 

haa 6lroody been mAde evoilob1~ to I.C .C. Uill you please 

infona I cerson and express our concern that the credit ache~ 

be start<-<! as soon as possible . 

Text of IT . S . Aide "o!'K'1ro Co1lO"f!l: 

June 21, 1q1.4 
1. :20 P ·• · 

AAbrnhoroaon: l r ~/~1/1~, 
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This telacra~ must be 
para}hraeed before being 
communicated to anyone 
other than a Gover nment 
agency , (T~~TRICTED) 

Secretar:t of State 

\Tuhinston 

250, June ~. 5 P·""· 

Naples 

De ted JW1e 21 , 1944 

hec 'd 2 :50 p . 1. 

FOR I'll<!! FHO'l AC!JJ, lAt: ITALY. Nunber 3 . 

Queution now before Co"lbined Chiefe of Steff and 

Tressut·)' exchance i'llnde refu~;eee to 1 alestine. 

Tonta t.ive arran.,e:-ent JDC tool lir" lllld will Aka 

.l'alectinian nch~tn{;e avsU.bl,;o r6fu&oes. Cable reJ>l.1 as 

coon H r-oreiblP if Ea:oe erratrge.,ent can be ovde r<Jful,ecs 

to the UnJ. ted ~t.etes . ReJ'lY viii Arrrty c~ble care of "Dl!..PEJ." 

BarL 

FS 
::l'L 

llJ..A!;DT 
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to ou""' uq oporaUoaal or !luaolal prolll- \o 111rodl_. la 
Aallara. dtbor 1a wr1Uac or 'broach llarlao • 

........... 
J- n. 1~ 
1130 .... 

• 
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PAMPIIIAD or tm.mMJI BCIItD 

nell& Mert- :r...uoa. Ltalls 

!01 leaHtaq ~ 1\ata, WublDc\on 

~ Jua :n, liM 

l'tD!IIDI 1928 

OODimi!UL 

Pl~pal e&ll4e tbejbllowtna tor the a \t&~~.Uon of X..Tl.U, 

War lie~• Joal"4 •o. 78. 

I\ h ~baelzad b)' lal7 that tba lte111.bv.ch heu4icar 

propoelUou h 41raota4 aD.lJ t owal'\t a14 tor lblta4 ~~~ 

4aepita the ella ot &rent. 

IIOJIIID 
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li.QIIf 

:ltter.a .. TOU ll.IIU tbe ~to It ter ft~ ot J- 131 

3 p.a. Youlllt'at aouU.r NJilTtAc lDfoi'MllT oo_lla, 1A 'be teUer~ 
ftia. file pnU- ulat.ac troa .. rial 'boa'lltace .,.. u\ wUUa •• 
proTiaM ot tbe 1Jar Jlet1tcw ---- '-at Ia MU14eJ1Dc allllll •Uere 
latoi'MllT u4 o'IIJ••U,..lT oae ouaot onrlHk tbe ._..lace '111 to..-
wl th wtlloh lllllaarla aoatluH to 'be &Ul-'e at -= cl'I'Uiaa oeaten 
&0 Wan., •thr4aao lle.lcr-4eo .... te:r4eao J.n4M u4 Co....atW)'o !be 
••~ea.l porHeuUoa u4 qpp...aaloa ot Jwa aa4 otllar be.lp.le .. 
oirlllaa .UOrlUeo u blretoton u4 pn•••lT pracUoed. Ia Genu 
ooatrol W u4 O.naa 1111 W ue.a 1a q~&Ue MJ*r&te u4 .,.n u4 
a...er &114 a'boft ol'l'lllaa auttenac on 'both al4ea 1Dollat to aUahW)' 
aouu, parUou.larl:r Mrial wartan. !'bla GoH....at hu •••• the 
aa~al'f'OO&l poalUoa t hAt tho•• napoulblo tor the oppnodoa, 
porHOuUoao 4epon0 Uon or a:RaralnaUoa ot aoh ebllian ai.AorlUM 
.. hu liMa u4 1a 'bef.ac vltneoaa4 la O.ranr, l'raaoe, the LovluAo, 
CSNhoaloftkia, ~l.aaa. the JalUo a\a\Mo the :Jellrw!! OOWltrlM u4 
elHVtlen wiU 'be )Miaia._. tor tbllr ort-Mo lleter Jlepart-t'• 991 
ot "-roll a&, lion ,.._tlT the l'orelp llelaUou OD.iUM ot \he 'llllUo4 
hatH leaata 1 .. ~ the toUovla& atat-t with roapeet to •·pW)< · 
d .... '1111 '-hn Ooll!!&l1T0 Oeor•• 1fapr, o.tfero Clartr. ..,_14•• 
01Udto0 ONe, fuullo llarlr:1o70 Clepper, IelbUotto, fadea'berc. 
Dada aJI1 lll&na;ra QUOD ~ pooplo d tbe Ui11Uo4 ltatM u4 all 
tno4o•lodJ!C paoplo aro horrltlo4 '1111 tbe DeVO tllat BlUer hu 
4ealpato4 tbe 11000 000 J- 1a :a.m..., for 4eath. !bat the pooplo 
ot •wpr;r ahou.l4 -tuenoo the oollloo'lllltW ....Ur ot luooaat .... 
w- u4 cllil4rM 11 utlllalc:aUo. Clue h-•r:r- the lla....a ot ._. 
ot thonaa•"• who tle4 tbl lui toner la other lu4a. 0... h-pr;r 
pr.toolo4 tbe helpleaa who ooQC)at retaa- witUa lh bol!Un. O.oo 
•••priaaa ahiol4o4 their Jevuh foll-olUMUo llllt - \be • •• p rlaa 
pqpot Oowi'BHD\ hao Jolao4 tbe ... h la their rv.thlooo 4otol'8lu.Uow 
to 4o ~ wUh the J ... , Whllo then 11 10t t a. the poopla ot •nvr:r 
oaa 4e-tn.to to the worl4 that thh aUelT •~ 1o a 'bet~ of 
the truo bpriaa apirlto !llo:r oe hUel\he Jwo v.afll auh •s- •• 
tho;r MT help tho& to oatet:r aorou tbl bol'4on. !boT oea rota. .. h 
p~arahaa• proport1 otolaa troa the Jon. !her- llH •'"'T •-• to 
olldruct tbe Jute u4 tho .. llaaprlau who &l'e ia lt acu- wUh the Jlu:la. 
fllo:r oea • ., •toh an4 ..-'ber thoeo who aro ao-aorltM h _...... 
u4 tho• whe aft ... -.q0 a\U the tt. VIla p1U an4 laaooO!!OO will 
wetp hoO'I'!lT 111 the l>elenoo. !bat t t. le uar. IJI<6iOi'So fbo -
a,ppUeo to ot~ Ada ooutrl ... 1Pola4lac h'P*• !'bo .. to .tloa 
tlloH wuatqa an appUoa'llla lla,.. U withla their pwer haaoatertll 
eo to aot with roopool to Jwo &1111. otblr belpla .. oi'I'Uiaa alaorlUM 
•• to lJrrlto aoro fann.Uo -u.raU• thea their oon4uot up to-
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~ WIU'Iall\o Ul4 \o d 1 nra\e a neuopaoe ot \bat •z.I latecrltT 

which aloM p .... aaUou, lar .. or .. u, • tnactbo 

•or JOIU 1AtenaUoa Ul4 p14uoe, \1111 laton.! rupoaM ,_ 

alUM 1a JOV tel•lftll ~r reteruoe bae, ot oov .. , -.4• a •17 

~anrabl• lapnadoa. Wbetlwr tbe ~lprtaa IUaie\er or hh 

pr1ao1~ re.lhe tbe eerhuu .. wUh which tbe .a-n- people Ul4 

0o?enlllft\ ooae14er tbe IIUpMGble u .. t•at aoooi'4M Jwe Ul4 otlwr 

awnu .. 117 a.,_., u4 her .. telUtH ••- 4oo.b\N. It h 

lU::wlft 4K'"tlll wbet!Mr tlwy realhe tbe 4 etera1aaUoa ot thh 

Oo"-' u a:»n .. ed 1a tbe Pnll41at'• ,,.,__.or llaroll M u4 

repeah4 by 11pl1oaUon 1a \be etat-at .-... tUtM to , .. to it 

that t~M wbo ehaN \be nepoaai bUUT tberet•r wUl be pualehel.. 

fBII II WD II!OCDOUC CAJ1ol 10•.....&..• 

......... 
JIIU 31, 11144 
10a20 •·• 

Regraded Unclassified



comu:.cTIO!I 

DSH 
D1etr1but1on of true 
read1nt only by ~ecial 
arran;;oJ,.nt . (~T~!I) 

JUI'Ie 21 1 1944 

In :tocld.olo' e ~215 , JWI• «0, 5 p .a . , re l'forld 

~hoult! read "Solma ~czobtchollr..it:o" ot cetera e.leo 

doluto "(*) Apparent Qmlniedon" ut ~nd of 1'\eS £0(.!0 . 

>IV, :..IOll OF ca.t:lU'TICA"IIC'!":.. ft:J> I.:..COTJX. 
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~ .. ~s 
Dietribution of tru~ reading 
only by special erraQJ&~ent . 
( !.:I:Cf-..T r.) 

AllLUiA'l'lOJ: , 

~":OCYJi"L ' . 
1~)6 

June ::.1 , 1944 

8 F · '"' · 

The following 'l'iliB cAble r.o . ~') l o !or Olsen fl·o-. 

the War Refutee Boerd. 

Ot to Hnbl , Rindot~t.ln 16, :.tocklaolm reported 

eYperienccd in &rsistin6 Nozi oprr~ceion victims by 

obtaininG rroof of Centrnl Anerlcrn notionality for 

the-.. 1\eliebility cannot be aaeur.d. You~ "'lake 

use of hi' $~&iutance, should you doo~ it desirable , 

if you feel cntlsfied after ,.aJclnt, oomplete invoetit;aiion . 

'llhll ::.t!V: IIC 
6/20/44 

HI.C 

li1Jl I 
( l...:." ) 

C/Ch 
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D:nt- 502 
Distribution of true reading 
only be special aTTSngement 
( SFX:Rl:T If) 

Secretary of State 
\'fa abington 
U.S. URO~rr 

2331, June 21, 1 p .~ . 

StockholJII 

Dated June 21, 1944 

Rec 1d 2: ';0 p .m. 

Please repeat to War RefUgee lloard as Lep.tion ' a 
number 31. 

Mr . Boheman has intorned me I' at !IT . Raoul \Yallenberg 
will be appointed an Attache to the Swertiah Legation a t 
Buda~st for the specific purpose of following and reporting 
on situation with respect to persecution of Jews and 
minorities. It is li'<erlsa intention of Foreign Office to 
seCUTe it possible an appointment aa •·•presentative of other 
Swedish Red eros• tor Professor L!al tet, a Swede who is 
now teaching in Uniwrsity of Budapest. Professor !!e.J.tet 
will not be connected with Swedish Legation but will co
ope.u te closely with Wallenberg (my 2069, June Q , 6 p .m.). 
As :/allen berg 1 S functions in Budo.peet will be purely of
ficial and he has for time of appointment severed all busi
ness connections, Bohemen does not anticipate eny trouble 
in his tieeuring the necessary visa. He said if the visa 
is refused the Swedish Government will aimply refUse in 
turn to receive the Hungarian Charge d 1 At'faires . liT. 
BohemQn made it clear that Foreign Office and his govern
ment are disposed to cooperate es tully ee p6ssible in all 
humanitarian endeavors and the appointment of this Attache 
is undoubtedly an evidence of official Swedish desire to 
oonforn to the rlehe s expre seed in Department 1 s telegram 
1010, llay 25, 2 p .m. 

Olsen and I are of opinion that War RefUgee Board 
should be ccn11idering ways and means of iMplementing this 

· action of Swedish Government particularly with respect to 
financial eupt:ort it my be possible to arnnge for eny 
concrete r escue end reUet' progren which ay be developed. 

WTD 
ErR 

JOHNSON 
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FRCI.I : 

TO: 

DJ.'ilJl I 

PA:J.i-,.£~ OF 'r..U.C.IiAJ I'J.C-lvtl> 

A .erican Legation, ~tockl1oln 

Secretary of Stata , WachJ.ngton 

June 21, 1944 

24;J8 

:.eforence ie adc .• e:rein to 

In re~or.:rd to the tru"t•.cmt of J~11L !.n hunt.ery, . r . Doht.•'l&n 

ha.s ~:iven .u o ~o 1orandu•~ contain.l.nt. , no h£ eaid, the :t'ull 

eubL t.enou o1' a 1 t:J-Ort ~ro ut1ed · t h 11. 'ster Dnnie1son at 

Budapest. A :t'ull Cof, o!: tl.iL r~J-Oll, "' • c. h dat,ed .Ia¥ '-~ , 

bill be ttsnc!:d 1.ted by air J:.<.Ucn t.•-" a cu: ary i~ bcillt. cabl tid , 

Tho intor :.ot.ion in tl..I.E r".f-OI t 01' .,11ca \.\.t f1 o:> a :;":~edith cot.• ce 

o.nd Boho:.:o11 ''' c tuqut.ctsd thu 1. undur no circu:·s t.sncos Lhould >~e 

divult;C ch~ 11' I "'tion contained U10l8ill . 

JClll:SOJ; 
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RLCT-694 
Distribution ot true 
readin(, only by &J>ecial 
arrange.,ont . ( SLCf.LT -\'1) 

Secretary o! r. tete 1 

fiPthil'IGton . 
~39, June 21 1 9 ! ·"'· 

Stockhola 

Deted June 7.1, 1944 

- nec'd 1 :59 a . m., '2nd. 

Thie h (JI;.l' nu:lber )6 Cor r.ar 1\oi'Ugee !Joerd . 

We h•v- had so~e diEcueeions with Dr. Vladimir 
Kucera, non- rocosn$ zed Czechotlo~k linitter here , 
concrrnina his diCCicultiee in tekir,s adequate care or 
tho aprroxir.ataly 800 Czochoelovak ruCUgoes in Swaden. 
Onl) li!:li ted l.'unde hne been ..ade aveUable by the Cz~ch 
EJ<Ue Govornnent in London, which a, 1-arently be~> lhited 
rescurcee ! teelf , Pnd it thereforu has been aJ.-,o< t 
i=Foesibla to render es>ential aes'rt&nce to certpin 
severe b.rd~lJ.) ceseE . Virtuell :r alJ the Czech re1\lgeea 
ca 111 han w1 thout any ':leans wt.atsoever , anJ al tboo;gh a 
large rro1 ox tlon r~und e.lJ.lO)""'nt , ther< wes , of couret, 
a ns' dual trOU! co-,:rieing ut e·"floyabl~s end chlld>en -
which requires eesistance. Ar~ns this grouf eze r~rhape 
twenty Cseoh bo~ E or Jewish oriein who cane her& n-om 
Den1'18.rk lett fnll and who en at the aee when ~rovieions 
for t11eir uduc&tiona.l trrin1nt. end necoeean "18.1ntennnce 
during that 1eriod are conaideratioue or ~:red. imJ ortence 
and ure&o.cy . Other &l'OUJee are "'r& or lese st1a!ght 

Yl&lfue cuu. . 

Cncb relief activi Uec here an ce,traJJ zed "'IeUy 
in an or.,aJ.!tation in ~tockhol.., called "Arbett :i'orenit•c•n 
for Czecboeloval.iena Bern• . I! . the • ar f.e!'Ugee Bo 1·d 
could arrange th& tra~cfer of ~2500 dollare to thh 
or~;euizotion , lie cen attur~ that UJJ.a e:..all a."llunt 'oflll 
tre·1endoutly ateid tb6 org•ni~ation in csrryin(; ln ite 
.. or!< . r.e et1ongly recoru,end it at. a ··o&t worthy project. 

JQJ:il,l:;O;l 
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IJQIJ! 

CA.BI.JI !ro Mmllmill IWUU801f, BDlT, .QD t'O(TLKf.UifD 110M 1&11 JIZJ'OOD 
JO.&JIJ), 

btereuce ,-oar 3843 to the Departallllt of Jae 16. 

Depart.ct 84 :Boar4 are ucee41Dcl7 craUt1ed b7 the wccen 
of 70'111' efforh. It h uiiUIIed that 1A Yiev of the cra't'i t y 
of the eliuaiion, :ron will nee all appropriate aeane to 
~~ecelerate action on the part of the Swin J'orelgn Office. '!be 
lloard would sppreelate reoehlDC ae eoon ae poedble the text 
of the aote preaented to the J'orelp Oftlce and vbich the latter 
will tren..S. t TerbaU-. TO'IIJ' reoo-cdatlon thet no pabl1c1 ty 
be ciTe pen41Ac r-lpt of Worutlon of delhery of the note 
to the lhmc•rlene end to aii reference to llv1aa 1Ateraediat1on 
will be 1'ollow4. 

n.part-t Ad lloar4 would appreciate bel.n& ed.Yie!'4 ae prcl!ptly 
aa po .. lble of the date of the dellnry of note by the Mea. 

'ISIS IS W1lB BERIJ WLlliiO• .lio1., 

••••••••••• 
.1\me 21, 11144 
10120 .... 
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IIQIJ! 

CWILS !0 MUIS'!IIl IW!IUIOW J.'f UD lOll lloOL".l ' BD :rBOll W.U iifWD JCIAID 

-.rer- TOV liNt to ~--t of .JUDe 17. 

!be falloviAc han b- .uc.ceated aa pou1bl;r reliula end 
naourcetul ccntach to be 1184e wit.IUil the count17 for parpo .. a indicated. 
:loar4 o-ot parutee correctna11 of deacripUona but the;r wre chen b;r 
paracna deeply interes ted in problem and doubtleealy in good faith. 
•-• and d .. criptiona foUowa In or near lludapeatl (a) Dr. Sandor •ber, 
a.-ber of Parl1•ent vbo h .aid to han good connection• with varioua 
--era of preaent gonrnaent and to be re&47 to internne it vell coa
peaated; (b) l'el•n lonltol.7-~ege, ••ber of Parliament, ud vife. 8Me 
uecrt,pUon a1nut reference to coapenaation; (c) Count or Baron .Anton 
lsignl or laigrq, Mid to be arhtocrat vi th eubatantial aeua who 
probul7 h not in Qlll!atb7 vith ezce~tu; (d) Grot La.joe r.,.., Tina 
Mid to be broad.111Dded ariltocrat, related b;r aarrie&e to Borth7 ud 
aiep- of han llekonley', foraer Interior lltn1eter vboa he 41al1ltea; (e) 
C-t .AD6or 1'el*i unleu recen~l7 r-ved, l&ld to be Cha.l..ra~~~~ Office f or 
:rore11Jl 'l'raAe. laid to poueu peracnal influence in 11an7 quart are; 
(f) llarlit Schlachta, l&ld to be aM~ber of Parl1811ent high in Catholic 
coUDclla and vith INCh influence in Cathol1e quartere; (g) Dr, L&Joa 
Huasovak7, enid to be member of pre 8ont government who ~ be helpful for 
conaideratton; (h) .Jene Vaearhel7t, aaid to be preeidant ~iapeat Textile 
Vorlta Co., in cloae collaboration vith Oermue but probabl;r wlllinc to 
help for compeneation ud futuro aecurity aaaurancea; (i) Dr, Bortalan 
Oeoc1o, eaid to have good eonnectiona vith many 4overnment people 
includ.in& aoae mlnhtere and to be truatvorth;r; (J) Deno VU~, 1&1.4 
to be fonaer official in the Police He&dquartere in Budapeat , in 1939 
tranaterred to the Pollee Department in the lliJ>ht17 of Interior, in 
charge of pa .. port -ttera and to han granted ~ persona puaporta 
tor conaideration. .Alec eaid to have ingratiated hillaeU' vi th the 
Arrovcroaa ~arty an4 waa CO'IIIlte4 -IIC their fellow travellera by tb., 
bv.t that .Jeve could alwa;re -t oa hie faYora it the7 aet hie teraa, 
in cub; (k) lolt.n ti*o, l&ld to be Chief Proeeev.tor, llaperior Court of 
BIIJlC&Z7, a chattrtniat aa4 react1on&Z'7, bv.t oppoee4 to the Wade, It 1a 
a&14 that he can be 4epede4 on to help .Java of reaction&Z'7 and financial -
co-ero1al background; (l) Colonel Den .. De*-Bornth, l&ld to be waltb;r, 
!JIUpendat, an4 pol1t1call;r Wl&ffiliated. It 1a uJ.d that he 1a 
Chairaan of Barca :r&rMre' Oranar;r Cooperative, General Manacer of Bwlsart• 
:roo4 8appl7 Oo. It h alec e&14 that ainoe 1940, he baa been one of the 
leaAera of the aoUon proteotiiiC Pol1ab re~e .. in Buncary end that be 
vu fined for violation of the Mtl -.Tevlab lawa. Be 1a &leo a&id to have 
cloee oouaotiona vlth certain aeabera of the pre .. ot Bunc&rlM COYerna•t 
thro~ wbioh he aq ren4er uaetul aervioea to our cauae, DOtablT with 
-~ l = ftr , tha praaent ainiater of oo-ce; (a) ll .. eo Io .. eghy, 
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ea1d to be 49 )'lel'e of ace, a nat1n of luncar:r of Oel'IIID-Swa'blaa 
4eMent, &d a fol'INr official of the •at1onal Juk of IUDCU7 vbo 11 
aov c-eral uucer of a textile ead tar OCIIOV'I10 1&14 to be hahllrU~T 
aa aaeh\&t &4 liP betveen &4 to han a etdat eon 1a Mherlaaa. 
laid to han IIIJOd contact with rea1t 111d file 1a conraet offioee; (a) 
Dr. J- Bo~, ea14 to be a l&VTer vbo for a lmllber of :rear• nrr 
ald.Uf'a1J.¥ pli!Pd the role of an ~t ... 1 and anu-a.aue, with tha 
obJect1n of helpl.Dc 41at reaee4 or endezlpred Jeva ad 11barala. lA or 
near o,-ora (a) t.aaslo hJ .. , execuUn Mac7aronr Manure ICuufactvl.Dc 
Collpaa;r. aald to lalov II&IIT f&Dlera and t o be aclle orcaaher. laid to 
han operated Javtah l abor cup oa hwlan1tar1an buh and lill:el;y to be 
villl.Dc to orcanhe aecret retucea for co~~penaat1oa. lA or near 
lsol.IIOk& (a) O)oorg Tit.. a.bo, aa1d to be agent of lhell 011 Co., a 
cood orpnlter and faYOrabl;y mown to o1vtl1c and a1lit&r7 offioiala 
1a 41etr1ct; (b) Dr. Iue llnDTa41, aald to be le••r•r v1 th clo .. coDDec
U ooa with preaect con~t. lA or near Mlalcolcsl (a) Dr. J anca 
lol hae, eaid to han COOd COIIJliCtiOIII vi th pruant goT81'111H1Ct al tboU&)l 
probabl;y not 1a accord with excee•••• 

You lhould, of covee, check the forego1DC againat enr 1nfomat1on 
aTa1lable t o rou. We have additional naaea and deacriptlona which w 
will f orward t o you f 'roa Uae to tille poadbl)' with no other ••••ace, 

SIS IS liRB BIIW o.&liLS 100 Jill. 

•••••••••••• 
~ 21., 1944 
10&30 .... 
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O:UGIUL De "' mMJ•• aft 

S.Ontary of State, Yuhlzl&ton 

.taertou LapUoa, ~na 

.1- 31, 19M 

2U9 

OOID'IDII! UL 

!he Yar llatucaa !oar4 raquaeh \hat JOU cleUnr the 

tollowiQC ••aae to Mr. Ie ... lhralluch. I !l'eutaur 1\ruea, 

1\o llallail 

8 C..'blM JOG 100, 000 clellan aquiYalut 438f11Sl6 

1v1 .. hanoe t o help OOIIP17 vUh raquuh lrautra •nt 

aA4 Prae14e.t ~reudlpr aD4 tor other reeeo.a preJeote. 

Join\ 1nUrv.cta4 lal7 MaJer to 41eouu vlth JOIL Jrautra 

labb11 • snd ~u41car'• e.ppesle. Contact hill and abha 

ue npr41n& r .. ulh. Oon\aot 1f&J' a.tuca• Board rapr.o 

eantat1Ya Kc0lellaD4, '-tall to hla JOur &D4 -.mtra 

ra'bli '• &D4 Jrau41&er1e plane aD4 raqueat hta tlDanclal 

auietanoe. labb1 Aaroa Eotlar, fuool lahahala. • 

HIS IS VRB CULl t:> l!llltl!f 10. ta • 
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PAF.JJ'!UWlE OF TEIF.I'.RA: liECEIVED 

FHO" : ~~eriean Lepation, 'om 

TO : Secretary or :;tate, 'laahiragton 
• 

DATFD : Juno 21, l<l41. 

mnmER: 3979 

CO f"'TDE~ITIAL 

The rollo"fine 13 ror ar !Uli'\J~ee Board fro!:: " cClel.l.am . 

J.n ··our diser etio.,, trans,.1t tre follo.ring fro,., 11acda 
Bycl>~ws'ry, '!otel Pellovue , Born, "<>r .. rs . Conni Chillton, 
1C73" Fellajio Roatl , !leverl:· 'il,s, Loa An«eles : 

"You are in!o~ed that T arrived safelv in Switzerland . 
Our rather Vilmos Csbor a~ ~ot~er ar e st ili cooperative ly 

safe at ho:re . " 
.._ t is stated by !'af'rla n.- cho·, s'-:· , ref't•gee , just arrived 

l'rOill 'lunR&T)' in the comreny nf ' r ' Sanrailo Garrido I l'ortur.ueee 
!'inister to llunpary , that t:r . nn<l t:r~ . Gaoor have defint tc 
rermission to enter I or tugal but cannot derart with Hunce.rian 
rerer s . They r equire 801'10 rorm or rortuguese t r avel or ident ity 
docU!OOnt which she so.ys only I ort ueueso Covern •lont 1., '.io~n 
can issue. "lould it be jloasihle, rrrhsrs , for :"u to orrt~nr.c 
•>r"ugh Lisbon f or the 1 ro)lilr f'lll cr s to reach t hen in ''\!.dape at 
at the Fort uguesc ~~lotion there. 

'WUliSO'i 

ll':F :VAG :FB 
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rARAPHRASE r'IF TEU:CRA. RECEJVED 

FROlJ : American Embassy, Ankara 

TO : Secretary of ~tate , "'&shi't[lt.on 

DATED : Juno 21, 1Q44 

112S 

SlCRET 

The Amba3Srul(')r tronsr its t~ o follo,.,lnt;, Ankara No . 7A, 

for t he "'ar Refuree Board . 

' InforMation ha s reached I!'B th&t tho governr.ent r>f 1\umania 
has deci<led to create an intorderer tr-enta 1 bo8J"'i for Jewinh 
er.dgration untlcr the PrL•.e ''iniatar ' a surervision ard to 
estebliah an el31gra tion offico under t" e d irection of A. I •. 
Zissu, the Jewieh A(:enc!' rerro•enta t.i ve in lluchne5t, and by 
ra'd-"e the ~wan ian 5 . 3 . /.!JlA .1U lA and other l.n,anian boats 
a vailahle for th~ transportation nr Jewish refll&eeo, thereby to 
1lllrlcn:ent tho so"'e . 

STEI:nJAI1DT 
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11140 ..... OlllllfttOHD 

' ....... 
Joe n. 11144 

am•• 

-....reon to e-ra in •be n•r tllta.re to ••"" ae 

eeoretar1al a .. htant to Mr. Ira A. B1reohmann, War 

J'.Uft 6/12/44 D Oft 

70 

Regraded Unclassified



T'luat& deliver the followin eua.,a f:ro Dr . Leer; 1\ubo .. it::H, l.orld 
Jewieb Coneren, 1834 Broadway, t;n Yor k 23, 11,... York, to ! r , llarlaa , Tea 
l'a le.ce , Istanbul , Turkey: 

QU~ We r~co~end for grantinG ralostine cert i ficates following 
Hungarian rabbis selected by special oub- commi ttee: 

Liot u'3 

Adl er , :.andoi , 33 yrs . , ~toraljaujhd , J.~koczy ut 67 
Adler ' hUlT\1111, c5 yrc . ' wife , ...ato7alj uujhuly 
Alt r.w.u, ..am&oll , 5I. :·rs ., tdfe , iak~ , liunliary 
JU.~1 .abian, 41 yr~ ., wife and childrt~n, 'ezoccet, -WJgery 
.-el nat.n , Abraha .• , 6t. yrt. , •·ife and l cLild, ryire~C~ha:s. 
BohM, ~r . .l.{,T.a tz , 55 JT~ • , .,,:1 2 childr~n, •. yire~Jla..e. 
JJr1Llo. , 111 INn, (<, :. rc . , t.if<. , 'J'aar~&d , iluq,e 
Buchit>tser , LiJ ot, 34 rn . , rif~ a:d l child, ~zo L tnely 
!luch!q;ot , Daniel , 6o :, rc ., •·if~ IUld 5 childrtn, - zo.,..be.thely 
Buchinbe r , '-d l>l!lll t , 2S ya . , wift and ::. childrAn, • 
Dtutcch, Jcno , 58 yrc., >oif& , AbauJ ~=auto 
Doutcch, !.ac:uel , J5 yrb . , w1f11 and 5 chilc.r.,n , ujedhf.rto 
t.humrui ch, JO yri . , wif~ atd ch 'ld. t.11 , lleL;rlllj a.~d 
Lngel , Vil1ooe , J~ re . , 11ift> and l chile. , :..zeHmcs 
l::l ofont , Jakob, 48 rt.., 11ifu and 7 oh1ldr on , l>yireC)'haza , P.ollo u .;l hU!l(l 

fiLch , ""';uel , 50 • '" ·, >.i!'fo> and 8 cillldten, l.a~..:~kallo 
Fi ~ch , -sndor , 48 !'l·~ ., l.lt& u::d ch')dnm, Huezt 
J.>hch , Tob1, ..,. • "- · • 1 •• irtet<1 , .~q:>.d \It 1 
l'i.d , - n.l.o .01 , ;_ · ·" · , r.if ... ,.n.J .- child::-en, lu . l.1..!lilel~:b 
• r. clt ., .. &..l"k-1 J.) ., ...... . , 7 Cl :lt.:lvh, ~~; · tL (J.yl.a./4 1 ... lil i.tCCa 45 
o.' i .. ci,t..l J t..'"'l .aJ;. 1 32 j Tt . 1 n_fo AJitl J.. ch ... ldrtn, - Ztlenc:: 
ri .. cb ... l , "'enjanL,, 58 :rr~ . , t.!!" 1 dU b.J..t..:::.t. 
Fi:cl , Aaolfne , 21. yr>- . , l.:;hbottor •.lJad .. t '.il 
. r<>i , ~&r, 7C yre., wi!'., , • .au::ur1.1,y 
r'ried , lleuo.n, J' yre ., aifo rud 4 childnn, Dtbreczcn, Ctol:oua.l. u 29 
frhdlandor , lajcB, 60 yrr:., ... ue, Va£ar otne""cy 
Fr iodmn, Ander , .. ifo and children, 'ozokeroczt&s 
Fr hd an, ...a"'!l , t;Q yrc ., w1f6 r.nd .> childrtn, Tonc.lja. 
Cir,zler , fc.r>.ab , 51 yrc ., wifu , F~hort.Ynl l8L 
Lold &toiH, 57 JrS ., wife. ar.d ch!ldren, .:;aletoni'ur ed 
Cr uenv.old, Odaa, 45 :fl't . , • .. 11'~ und J ohl l dren, F.uozt 
Grecnwe.ld , :.ayrn· , JS yrs., wite o.nd chlldron , T~cso 
Grt.omto.ld , . occph, J9 yrv ., wife nnd ohildt·on, l'apa 
Clir,fdd, 11t.nr il'. , 54 yrs . , l'tii'o, ~jo~zontJ otor 
Lr oao, :.e "'Ud, 56 yrs ., w~fe , l.atykarol:> 
Grosz~, Lr · :acbi , 6' yrt., BuclaJ ~st 
C.runfold , LaJo- , 55 • • :>. , .. ire; 8lld : chlldrcm, !IPg:;kallo 
aa.(;Ol , Cl.nji - ..a,;ror, 47 yra., and chlldrcn, he(l;!Vared 
•labor, &orlch , ;,·elcov~Eo 
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Hager , Alter, 52 yre., wi~~. Bor&a 
lle.lberstein, Chajin, Aizik , 46 yrf ., Aknaazletina 
llalberstet~, Zalmon, Leb, 42 yrs . , w1fo , Koloszvar 
Hal pern, f~B.bbi , 58 yrs ., wifa and children, l!ajdunanas 
Heveci, Fetencs, Dr. !.abbi, 38 yre., ••ii'e and childr en, BudafOSt 
H11ech, Rebbi , 5:< yrs ., wife , l!ona 
horowitz , A't.rahllll, ;.a&.;~ka:roly 

Jo.kcboviu , V1l100e , 2~ yrc ., IJ.s Varda , ~ak s'erenc:; ut 7.4 
Joaopovits , ....,~ , l/1:;tr. ., wif" snd 2 chil. o.n , :unl'.acc 
Jun.,-rei&z, Israel, 6) ; : o. , .,!.!e, : ed .. dvar 
Ju1·ov1 tz , :i:~;ll4tZ , b!> :Jrl . , wife and ::. cu'.ldnn, i'ludaFC6t, :..11 ucco 7.4 
Jurot.itz , Jooc.ph, 4• ;JC . , ·•ift at>d 5 chl1dren , Bcl&d 
l.atzburg, 62 yrs., 111fo, Czd 
l.lein, Jakob, 68 F" ., 1.1fc, bal.ai 
Klein , lcido1 , 58 ~l c, , 01ife , r.e..,yezolloo 
lclein , BtlrnD.ti. , 5~ ,n . , ,,ife, ::.atoraljaujl.~ly 
!.loin, uOSZc!, /.;j ,ro. , wife and cilild ~;n.~e.l<G 
Aolu , :oses, 49 ;yrs . , ,,u., atld : ct.lldn,. , .wJ.acE 
Koruitc .. r , Ak.i4, ,_. ~t&., ..-ire and 3 chllcll~h , To!c::va 
LIU\dau, llter, 53 ;r:;., -..ife ~ childnn, .::delecy 
Lebovi te , Jicbok .. ev.i , 70 ;;r' ., m.r~o , Cl.ap 
Leichteg, l16renc~ , 58 yn., wi!'e , Do .. l.rad 
LevY, Adolf , 40 •a ., 1.He and 8 childnn, l•a!,Jka.l.lo 
Lul'.aos , ltll'" Dr., 4,, ~rc . , flife an..t child, L'uda~at , FE.j .,lt;YOl'(,Y u 8 

.., lotyrs , Leb, 27 ~H ., v1lfo ond child, Onct, :..zolnokdibolw. 1eGYo 
•. at)~<E- , Jacob, :C:9 yr·r. , 11 " 11 

lei~el:o , David , 69 ~ru . , 11ife, :..etonlj aujhaly 
r~r.oti: , Jakob, 4~ )lL, , ,,ife erld childnn, DeL 
l·olle.k , i oaz"~• 41. y~t ., .,;,re, Verr~let 
,\Ot:enl:.aQ , ..e.""'el , 50 )r&., wife , hi~v· rue 
~~~~cr , Jude , 61 1 •if~ , wZekel)~id 
l.toth, JOZE6f , Dr , l.abbi 1 4f. Yl £ ,, Wife 1 w8tol41Je.ujLal.)
~Cbler1nger , Julius , 62 ~rv ., wife , L~dato~t, •oJergyorbY ut 8 
~ch•artz, ~ivndor, )l ~rs., wife and 2 chlldron, ~zerencc 

:..clrr.ar t z, leon, ; 0 ~r·e ., wife , Ujpcot 
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~clJ.1artz , •·r thUl' , 40 ~ r s ., wife end 5 children, - s tolaljaujhal)• , !ecaner Gyulo 
:..ilber otein, David , 65 ;)ll's., ,,ife, Vacc 
... inller , S . L&o. l)r , ~;abbi 1 3Q jl'L . 1 f,oz~nyo 

:..int;er, l.ezEo, 65 yr~ . , wife , Vllr) e.lota 
::Oin~;or , Ante•., 6': yre . , wife and child, Ct.lya , t.anJlen c~.,;,e 
- irbet , Se.loQOn ~ :::.2 yra . 1 • • 

:.ir..,er, Giza, 25 :>rs ., 
:..1n~;e1 , :08ri , 20 1 e . , 
::.nioder s , F.abb1, 68 yre . , wife , ~yor 

• 
• 

II 

• 
bJ-i tzer, ~lor , 29 yro. , Fuzeogyarmat 
btein, .dose~ , 65 yrs., Kol oezvar , Arpad u t 70 
~t.ein , Jose!, 30 ~re., 11 11 

l>tein, hrnet, 27 yro., 11 11 

.. llatyae , Shoindl , 7J yre ., Onclt , ::zol nokdiboka mef!Ye 
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Stein, Isabella, 23 yrs., holoovar , A1rad ut 70 
&teinmetz, Oaer, 46 yrc ., wife at~ chlldren, Berebszaz 
Teitelbaum, Atuon , 65 yro . , lli!e, Oko1·reao 
Tigern~an , 52 Yl'£ . 1 llokce C-.:>be. 
Vieinberger , Hille:t , 49 yre ., wife , Okor~.azo 
Ziegelbaum, Jano, J2 )re ., clrJdreu, &zeanc6 
:.Iucker, Salomon 1 48 yre ., wi!"e , l ell)'halaH 

i"ie ale-c urge that you get !urlieh tl~nrit wirae !o1· !'anny Lobel 
Baruch :Z.alporn 111!e Te.ut.e dalJ&bters £tilel ~:.~t.her, J.ddrec~ ... tirbei Voda 
6e Buchareat Icac ~:alron·n t.ife ~, dau.£}1ter £UGenie , son- in- law Jean 
Borcovici , addroL~ Va£ile Conta J -5 Bucharest. fale~tine Certi!icatea 
arranged through tu d t..•uce brother Ieraol llalr ern , 21 He~s ::. rt~et. , 
'lelavi v . 11ro illtotuct~d 1! ce1·tificatcu ••unbors issued to t.h~m . Check 
matter , assist thon ln p·ocecdinG to talustine , and cable anaYior . 

~~ ........................... 
June 21, 1944 
2 :)0 F·O• 

\'i IJ..D J£1, !S!I CCJ:'C.Icc~ 
A. L;C,. ruw. '. T&.: m. uc:1: 
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MMr ''- aloft..-at 
.....,. (..n.tW.) 

Ietaa1Nl 
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..... 1&10 .... 

:rDl N•·••, JW1D ~OY, 10• ..-IIIJOWI'!IIJ, 
voJLD JWIIII oo.o-, .. toa om • 

... 1.- ef , .... - .... ot ~~q aa ,m,.~ 
Lht If oa .. tu4111C ......... lwe NIO ..... 'T ,. ..... ~ ....... -- ...... .. 

1-.nuoa oerUfl•t•• for PalMUae qpi'Oftd. 
for all oaa4Ua\ee eo n-11414. Oeatl~U•" 
~~aft 'ben fo~WU'Clet h ou4UatM tlaroqta proper 
••-1•· 

1 -.n 1,.-t .. that fer the \t.e MliiC ao 
\rauponaUca le ..ailallll. W. - .. Uic ov '"' 
.n \1 - \raalpOI'taUI& &I HI& ae eai\ f .... 
._,..,for lwle~ ~-tl wUl 'lie ,.1111"14 .. , .. 
-··· 
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DEPARTMENT L OUTGOI NG OF 
) STATE 

1~a t a m rrult&,i.:-EGR AM 
oor n !)hrOB£<1 bEfOrE b Eing 

c ommun1ootc l to any onE 
C'l:h tr t ru.n l ~ovrrnmant 
&: rncyo (R'.5TRICTED) 

lf •• • if . .. ' 

. ~ ,_,. 
I • '• f 

• ,. ,\I 

1006 
.. e yot 

' . . .. .....• 

' • 

:-· ~.o 6 , 6 . .:.:...:• , ~~lf.lco l1::tlt t.t:ions 

DI VISION o15 

21 C_HMt1UNICATIONS 
' AND RECORDS 

7 p .m. 

l"UJI Of 

u: · t ho : oal•. ~:u·y co.aforenon. •.;•he .• e ... rt:u:at thore~·ore is 

• 

0 · 

J mo 16) :1t, :rt.\·:J'ox·<l Eourm, t. bout t !~ree ::.ilr!l i'ro .. l t !le 

'· ~. ·d u ,r t e:: _, ~otcl. 

• '' ·~· u. rtor !:' . nuahor o l' ot:·c::- conr~rr;nce :c;u. lo tlill 

lC S/ CR 
( ~le·!.r'cd 'b:· .hvao 
'·ith 11' • 1 ' lJ}Itl~:' ) 

!l'JT.T. 
( .::.:) 

J 
I 
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Ill' IW 

AUian. We,.U• h -..u, lau,.hte. ._. -••••u.u -• ••• _.,. ... - ••"ac t~t~u ..,,. .. -tll7 ... flNMial I!QirM. • 1'1-• ....... .,. .,._ ., • ..,.....,l • 
..- 11 laNIIIac t1ae -.Jerlv .r a.~acau ... . 

1111 '•"-lac ...... 11 la ...,._ ... ,.... Jue '..-,., 
... 11011. 
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, . DEPARTMENT 

OF 
INCOMING 

TELEGRAM 

DIVISION OF 77 
COMMUNICATION S 

AND RECORDS Q STATE 

0 

0 

R/\- 601 
This telegram must be 
paraphrased before being 
communicated to anyone 
other than a Government 
agency. (RESTRICTED) 

Secretary of St a te 

Washington 

Habana 

Da t ed June 21. , 1944 

Rec•d 8 : 10 p .m. 

O>IIT\IFIIT llf ~HIE 

JUN 221944 

606, June 21, 7 p . m. .;. 1 
. . ·. . . . .. I 

Minis try of state note JUsl;' rece1ved eottftt•ms my 

telegram No. 574, June 13, 7 p . m. as follows : Edwardo 

Montoulieu, head of delegation ; Montes a nd Guerra , 

t echnica l assis t ants ; Pirez , Pazos , Monoca l , Durrutby 

and Machado, advi sers; Calix to Montoulieu , private 

secretary to head of del egation ; Gordon, stenographer~ 

BRJU>EN 

RB: MEV 

{ 
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• DEPARTMENT 
OF 0 STATE 

INCOMING 
TELEGRAM 

78 
DIVISION OF 

COMMUNICATIONS 
AND RECORDS 

0 

RECT-461 
Thi a t o1egrom nl8t be 
paraphrased bettlre baing 
coiiiiii.Ulicatod to anyone· 
other than a Government 
Agenc;Jo (RESTRICTED) 

Secretory or State, 

Washington. 

Doted JUne 211 1944 

Roc td 1 p . m. 

OfPARTIIEIT UF STATE 
OIVISION C? 

JUN 221944 . . 

822, Juno 21, 11 a'•m GOMMUNICAll0"'3 j 
AND RECORDS 

~ Alvarez Calderon dopa,;.,r'"t ... ar-TLt~ilil~-li>naay, .ru: o 26 ; 

due Waalllngton JUno 28. Othor Konotary C<ni'eronoe 

delegates loove as indiootod in Embossy t a tolograma 

811, JUne 19 and 7871 JUne 151 rospoctivo1y. 

WHITE 

.. 
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' l•• 7 7 e .. , •n•• ....,......, ...... .,,, .... 
... •• 1MI - • 

a. IWI'p wtlee'a 'flew • till 1o7.... ' .. laftle • 

... ,. •• ,..,. ..... lw ... , ..... •• llll ... •u- --...r 
Ml nosut•t l•llh••ue .. • ••u •• a.... .._ ...-.. sl 

1iW M ...... ••u ••• aa Mft "- a.rt ... le .. 

11 ..... 1 sa. It la -~ ... • IUS ...... anst._.... etl 

0 ~ ... ,, ,, 

0 

I 3 Uaall& 'w Ulie -'l• etl ~ .. tlMie Ia ..... etl .. 

8sldlt III~W~uw .. _dl'• attl ... , .. , .. ~ lups et1 ••- _. 

1M la..._tlnr11P'I• 011 '..U.. _. &t 11 PPK Asl .... 

.. llftatl .. lahl Mr OltlfteA etl 1M Itt IF saassiWI Ia 

-- ... ..,. .. "'Ww .... Iadet 7 7 ,. 

---
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DEPARTMENT 

OF 
INCOMING 

TELEGRAM 

DIVISION oPO 
COMMUNICATIONS 

AND RECORDS Q STATE 

0 

0 

MJB-805 

Secretary of State, 

Washington •. 

. 
2217 , twenty- first 

PLlJN \ 

Moscow 

Dated June 21 , 1944 

Rec•d 12:25 p. m., 22nd 

~. r ...•. : .. ~~l 01 SlAIE 

JUN 2 3 1944 

Moscow papers for June 21 report that the united 

Nations Monetary and Fina~cial Conference will con

vene at Br etton Woods on JUly 1 . Its work will 

include consideration and draft of a number of 

measures for currency stabilization . This conference 

proposes to consider the establishment of a bank of 

provide credit for the r econstruction and the 

restoration of economr of member countries which 

have suffe red as a result of military oper ations. 

The members of the Soviet delegati on arp listed. 

Hl.RRIM/,N 

RR 
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IQT TO II Q=%8AIIQ1Dp 

Omi, Ia. 203 

Illt'o,...tlooNcaind •P to 10 .l, l, 21at I•• 1944. 

1. I&Wo 
ftor~~Q4x Gala cond i tione orr tha baachea a topped unloedinc· 

reatarday and nearly oll ea111nc• ware aiiJipocdad 
Pf 26 pler unite toiled aft 18th, ll•.hava tllllk OD tha way ODd eiX 
tn dlrricu1tiea. French Fricate tamacad by •ino yoatardoy in 
•••t•l'n Ar••• 
2, MILITARY 

~ A substantial advance northwards hot boon made richt 
across CHERBOUIIO PENINSULA• U.S. troops roported 

wlthln tivo miles or town . VALOGN!B cleared or enemy. On British 
sector 19th on4 20th advances of up to two mllaa were mod'e in orao 
SW ot TILLY SUR SEULLES. Severol counter attacko by German in 
infantry and tanks have been withstood • confused ond heavy r~shtu>s 
continuea. 

l1l1x Poles are across T!SINO ond hava raoched GROTTAMUARB 
on the coast . Heavy rain ant' stror..c O.n:an resistance 

on wholo 8th Ar1111 front; U.K. troops took PIRUOUs U.K. araour 
Woat or PIRUOU withstood counter attack by Oe....n tanks acd se:te~ 
j\ropollad cuna and ada further advanca. SouthAfolcans antered 
CHUISI , Punch =•de 11=1ted advance acalnst atronc resistonca acd 
U.S. troops reached and passed road junetio~ North of GROSSB!O, 

1111& 1•11 Oan>an resistance ceased and our 1'aak Perce' ~~~:~~ 
whole island. Over 500 enemy killed and 1600 e 

obout t wo-thirds Garmon. French and French colonial ceaual 
approximotaly• killed 400, wo~ed 600, British killed 30 
wounded 100. 

lUuuL1a Rusaiana have announced copture or VIBORG. 

3, AIR OfiRATIONS 

!tatorn front 20th. Y~re than 4,530 ottenalve an4 e•cort 
sorties were flown. 1,394 Fortresses acd 

Liberators over Oarmony bombed 12 oil ratlnoriea 21 ~30 to!UO 1 an .•:• 
enc1noar1ns works 200, and a tonk ordnonca dopot loo, Roa\Uta oil 
rof1nor1ea cood to excellent. Mtlitarr oonatruct1on. MORTHERJ 
FRAIICI ottockad by heayy mediu= and Hcht bombor11 1,030 tone 
dropped in auitable w .. t~er with tolr rosUlta. l ediua and richter 
bombera attacked coostal defences ond cco.unlcotiona - 353 tona . 
Oenoan caaualti01 61/3/35 in the llr ocd 17/0/15 on tho cround 
Alllld 60/0/6 incllll11nc 45 booyy bcabera, 

20th/2ls t, All boeber cCOIIIIIInd o~era tiona c111cellad throuch 
weather. 

liUIIl 19th. Beauficbtera aoverely da.,.Cad a doatroyer on4 
b1 t two B-Booto, 

•· HOMJ aa;muzx 
20tb/2llt acd 20th, i>ul'I.JIC day two nyiJIC bomba taU I.OIDOJ, 

two _,. !'DBIIIIlOI IIILLS acd two allot doom -r IU8ID oooat, IN:&! 
• rlF nuiJII onwarda thay toll at01d1l7 ttuoouclloet 1111 =lpt with 
few ln I.OIDOI ro1l- letwaon 6 p.a, alld 10 p,a, abollt 3S il>cldoDto 
I.OIDOI, a- 30 outaldo 1.0111011 toll ob1otl7 111 IUIID acd Oft 
tlloQch two tall t D asa, two at urro• ocd one Dear AIDOYIII, 
lupll'flclal daMf• to st. omJIGI'a loapltoll aore aeri- deal• 
l&ftiMU Cllllll.l IIOIPIUL, lo lloaYJ oaaultloa "~ r... ur 
- 1•1•-'· 
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JUDe 22, 1~ 

1fT dear Mr. Woodrutfa 

I want to thank 70u for letting the Treaeur,r 
haTe the Cooa-Cola tiae on the air l&Bt Monda,. I 
hope 7ou liked our prograa. 

We feel that it ie part of our job to keep 
the people of the oountr,y informed, and if th17 
underetand what the war 11 about and btlieTe in it, 
we will not haTe anJ trouble selling thea War Bonde. 
Therefore, when your ooapanr giTee ue thie Ter,y fine 
outlet1 I !eel that you, in turn, are Daklng a real 
contribution to the war effort. 

Again aaDJ thanka. 

Sinoerelf youre, 

Jlr. R. W. Woodruff, 
The Cooa-Cola Coap&nJ, 
SlO lorth !Tenue, Jorthweet, 
Atlanta, Georgia. 

Vm ., .. r a e , ~r: 
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A: 

HMJr: 

Hello·. 

June 22, 1944 
10:17 a.a. 

Mr. Acheson is 1n a oon!erenoe until about 
eleven, but the7 can oall hia out if 70u would 
like thea to. 

Yeah, ask them to oall him out. 

Right. 

Go ahead. 

Hello. 

Yes, Henr7. 

Good morning. 

Good morning, .sir. 

10:21 a.m. 

--

Dean, !or State, are you handling the corres
pondence or cables or the President vereua 
Churchill on DeGaulle -- is that in 7our 
ba111v1olt? 

No. • 

Who i s that? 
• 

Well, I -- Ed Stettinius is right here. Let 
me ask him. 

Yeah. 

Just a moment, Henr7. 

Right. 

Ed 18.7& that Admiral Leah7 handlea thoee. 

No -no. 'l'h1a 11- th1e 1e-- no, he doesn't 
we've been-- I've been aW&f, but I aean, it'a 
been MoClo7 and 111111! (alide: Vhot) Harold 
Glaeaer 8&71 1t 1 e Dunn. 
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It 1 a Ji1111111 Dunn? 

Yea. 

All right. Well, I- I just didn't know . 

I didn 1 t know, but -- because I haven't --
but I got another cable. The President's 
asked me to prepare an answer tor hia to 
Churchill, and I was trying to get eoae people 
together at three-thirty. McCloy's out; they 
said that they had a Civil Attaire meeting, 
but I ••••• 

Yea, I think they do. 

I want -- well, I may -- I wondered it they 
oouldn' t hold 

Would - would you like to speak to Jiamy? 

Ie he there too? 

Well, I can get him. He's right in the next 
room. 

Well, I wonder it we couldn't 
postpone that and - so that I 
answer tor the Preeident. 

Well 

they couldn ' t 
can get this 

Will you - would you ask Jimmy? 

Yes. Do you want ••• • 

Whether he could come here at three-thirty. 
I know they have a Civil Atta1rs at three
forty-five, but I wondered ••.• 

Yes. 

vi th McCloy out of town, whether they 
couldn't poetpone thAt. 

Shall I have Jiam;r call you back? 
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,Yeah. I'm eorr;r. I thought it was you. It's • • •• 

Yeah. All right, Henry. I ' ll apeak to -
to Jiaay right away. 
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Would 7ou aak h1• to call •e' 

Yea , I will. 

Thank you. 

, 

as. 
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' June 22, 1944 
10:26 a ••. 

~ie ia Dunn, Mr. Secretary. 

There's a cable in here from Churchill to 
Roosevelt which the President has asked •e 
to prepare an answer. It's on this DeGaulle 
bueineu. 

Yea, air. 

I will get you a copy. I've-- McCloy's out. 

Yes. 

I understand there's a Civil Affaire meeting 
at three torty-ti ve. 

That's right. 

I wondered. it you could come over at two-thirty. 
I'll 

What - what time? 

Two-thirty. 

Tvo-th1rty. Yes - yea. 

Rilldring can be here. 

Good. 

I will get you a copy ot this cable in your 
hands at once. 

Yea, sir. That'a tine. 

Now, one thing that's missing. (Aside: Let •e 
have the cable, Glaeser) Glaeser's here working 
on it tor me. 

Yeah. 

It'• paraphrased, ec I think it's sate to 
read it on the phone. 

Oh, yee, I think eo . 

I ( 
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Tb1e 1s troa Churchill to Rooeuel t. He sa:re: 
'M:r statement in Parliaaent :rcu eee will deeign 
to giTe no comtort to ene~"· Nov, we haTen't -
he's evidently made a atatement 1n the Parliament. 
Have :rou an:r wa:r ot getting thatt 

BtatemFnt in the Parliament •••• 

In regard to thie DeGaulle currenc:r bueineee. 

Oh, :res, ve haTe-- well, I'll - I'll go right 
attar that and see it we have an:r reports of 
it. I haTen't seen it. Do you suppose he made 
that toda:r? 

Well, this -- this is dated the 21st. 

Yea. Well, I'll -- we'll go right out and see 
if we've had any reports ot 1t in. 

And, it necessary, could you maybe ' phons London 
and get it. Or you- you can get it taster on. 
the telet:rpe, can't :rout 

Yea, I think so. 

What? 

Well, we'll - we'll see 
have to phone, I gueea. 
we have an:rthing in. 

Nov •. .. 

it we oan get 1t. We'll 
But I'll just aee 1t 

I haven 't seen an:rth1ng ct it. 

~ haven't either. 

No. 

And 

I haven 1 t even USli t reported. 

So, I mean, it would be hard to answer th1a 
thing without having Church111 1 a statement. 

Yea - :rea. ' 

And - but thia thing that the Preeident eent to 
me, I'll have in :rour hands within the next halt 
hour. 
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Good. Good. 

And General Hilldring said that he'll oome too . 

I'll be there at 

Ie there anybod3 alae that 'a working on thia? 

·It 1 a on the -- on the 

Yea, it's on the money. 

I~'a on the question ot the currency, ia it? 

Yeah. 

Yea -- yea. I would like to bring along someone 
elae, it I may ••• . 

Right. 

Who 'a been working along '111 th us. 

And ••.• 

We'll be there at two-thirty. 

Yeah. It's-- when you get the cable, you'll 
appreciate the thing better , and ••.• 

Yea. 

But the only thing I'm-- haven't got is - is 
Churchill's s t atement in Parliament. 

Yea -- yea. Very good. Well , we'll go right 
atter . that and see it we can't pick i t up. 

Thank you. 

Fine. Thank you. See you then. 

I 
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lWll aa, 1~ 

1flr dear Ill'. Dwma 

I .. een41na JOU herewith oop1ea of 
•rop Seoret• papera ( haYe Juat reoe1Ye4 
hoa the P1'11ldent. You will note that 
he haa ukl4 that we prepare a replJ for 
hla dpatUl'e. 

fh1a 1a the aubJeot about whloh I 
would like to oonault with JOU at 8a80 
thia afternoon. 

... l .... Dman, 
State pepart.lat, 
Waah!.aiton, D.C. 

SlnoerelJ youra, 

t111 I) .. • a " : a . 
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1 ... aa, 1866 

_, aear General Bill4r1qs 

I aa teJM!lq JOU hernith oopie• of 
-rop S.oret• paper• I haYe Juat reoeiYef 
fr• the Pl'ui4tnt. You will note that 
hi hal uaa that .. prepare a repq. for 
!de lip&tvt. 

!hit 11 the eubJeot about whloh 
I woula lUte to oontult with JOU at 2s80 
tld• afternoon. 

SllloerelJ rourt, 

<Br I) .. n a :t •· "'· 

lajor General lohn B. B1114rlq, 
War DepartMnt General Staff, 
CiYil Affair• DiYition, 
Wublnctoa, D.C. 
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COPY 

·MEMORANDUtl FOR 

TOP- SECRET 

THE VIHITE HOUSE 

WASHINGTON 

21 June 1944 

THE SECRETARY OF THE TREASURY 

By direction of the P•·esident , the at
tached paraphrased copy of message #709 from the 
Prime Minister to the President , 1ated 21 June 44 , 
is forwarded to the Secretary of the Treasury for 
preparation of reply for the President ' s signature. 

The President ' s message #559 , referred 
to in the attached message, is the reply prepared 
by the Secretary of the Treasury to the Prime 
Minister's #696 and #697 of 9 June 44 ; forwarded 
to the President by memorandum of 11 June 44 ; and 
sent to the Prime Minister on 12 June 44. 

1 Incl. 
Msg , PM to Pres , 
#709 , 21 June 44 . 

Respectfully , 

/s/ Ogden s. Collins 

OGDEN S . COLLINS , 
Lieutenant , USNR. 

TOP-SECRET 
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(Y SICRIT 

PBOJI1 Til! PRDI! IIIIIST!R 

T01 Til! PRESIWW'r 

NOa 709, 21 J1JB 19« 

In reply to your 559. 

Mf stateaent in Parliaaent, you will see, was designed to giTe no 

comtort to the ene~. You ~ be right in thinking for the moaent that 

the situation about the notes is not critical. However, it is not a 

coatortable situation and as we go forward it is bound to get worse. 

r believe we should study whether there is a basis for an agreement with 

Q e Co-it tee, provided nothing is given awq which you an.d we do not 

want to give awaf• 

0 No indication of the authority by whom they are issued is given 

the notes. We shall be morally responsible for seeing that they are 

honored unless we reach an understanding with the French Comaittee. 

Under the mutual aid arrangements which we are making with the other 

European allies, they will bear the cost of civil acbainistration and 

of services and supplies to our soldiers in their respective countriea. 

However, the French would contribute no mutual aide to the American and 

British !rmies of Liberation if we should become responsible for the 

whole of the Dilitarr notes issued in France. 

Therefore, we shall see whether a basia of agree.ent exists b7 

discussion between the French officials and our officials. I will let 

<:)u know the results. 

I aa not thinking of the position of the Frenoh Ca..lttee 

whole utter. 
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GROUP 

Present: }lr . D.W. Bell 
llr. C.S. Bell 
Ur. Sullivan 
Mr. Gamble 
!lr. Blough 
Ur. O' Connell 
WJ-. Smith 
Kr. Gaston 
Mr. Glasser 
Mr. Haas 
Mrs . Klotz 

June ~2, 1944 
10:30 a.m. 

0 H.M. JR: Harold, hang onto this, and between now 
and tonight before I go home, I want to try to handle 
it . (Hands letter from Elmer Davis , dated June 19, 
to llr. Glasser) 

• 

How are we ~n our bonds, Mr. Man? 

MR. GAMBLE: We are over about six hundred and ten 
million dollars - over the line. We have had a slight 
increase over the line since rou last inquired, & 
slight increase above the poa tion you·were in the othe r 
day when you asked about it. ~e are over in all classi
fications , at the moment . 

H.M.JR: I suppose you people saw the communique 
from Nimitz on the Pacific? 

MR. G!STON: I saw a couple of bulletins on it say
ing there had been a battle. 

H.K.JR: Sunk fourteen ahipe. 

JUt. GA.S'l'a. : Fourteen ujor unite • 
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H.M. JR: Two carriere and different things . We 
only lost forty-nine aircraft and shot down three hundred 
and fifty- three . 

MR. GASTON : Did we lose any surface ships? 

H.M. JR: No, our surface ships didn' t come in con
tact with theirs . 

llR. GASTON : Ohl 

MR. O' CONNELL: It was like the llidway battle . 

H.M.JR: Yes. 

MR. HAAS: Except r.e stayed away in that . I t hink 
they stayed away here. 

MR. GASTON: They sent their air fleet to attack ours . 

H.M.JR: I think that six hundred is a mistake. They 
have doUbled up on it . He says a total of three hundred 
and fifty- three . 

(To Glasser ) You hang onto this, too. I have to 
talk to them to clear the technical people. I said I 
wouldn ' t get the other stuff to the President unti l 
Saturday so he wouldn't get it mixed up. {Hands memoran
dum from Mr. Acheson with reference to the Conference, 
dated June 21, to Yr. Glasser} 

I don ' t want any publicity on the technical people 
beoause I haven ' t approved them. I think they have 
tnirty- six people, technicians , I think. 

lffi. D.W. BELL: !ha t didn't c:o over until late last 
night. He called me about a quarter of six . 

B.M.JR: The President wasn't here yesterday. 

< 

' , 
, 

94 

Regraded Unclassified



0 

0 

0 

- 3 -

MR. D. w. BELL: ilell, they were calling for him in 
the middle of the day. They called us and I didn't 
know whether to send it over or whether it should go 
from !cheson . He said that a letter was going, so we 
didn ' t send any list from here . 

H.!' . JR: Well, I won't get to it today, but, Glasser, 
will you see Mrs . Klotz sometime tomorrow? 

MR. GLASSER: Yes, sir . 

MR. D.W. BELL: I have a tax meeting at ten-thirty. 
I don' t think I can get through i~ a half hour, can I, 
Roy? 

MR. BLOUGH : That is tomorrow? 

1£R, D.W. BELL: Yes, but I don ' t have t o be--

: .• M. JR: This appointment tomorrow won't take more 
than fifteen minutes. 

lffi. GLASSER: Can I raise a question on t he Conference 
D Oll'? 

H.M. JR: This ia as good a time as any. 

MR. GLASSER: Monnet called Harry ~hite and asked 
if it would be pleasing to you if he would invite Mendes
France to come here to head up the delegation at the meet
in~. No~, he thought that if you didn't feel particularly 
anti-Mendes-France, that it would be a nice thing and 
he could come here for a few days, at least, to appear 
with t he delegation at the meeting. 

H.M.JR: I was very pro-Kendes-France until this 
letter came i n whi ch I haven't read yet, in which he 
sort of throws down what the President says in regard to 
the French - he and Monnet agreeing to this French 
currency. 
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~ GLASSEK: I read the letter over very carefully. 

h. MJR: I just saw what it was, and didn' t have time 
to do that and the rest of the things. 

YR. GLASSER: Yendes-Franoe feels that if he wasn't 
stalled here for nine days waiting to ~et back that he 
might have been able t o save some of the difficulties , 
if he had gotten to Algie rs in time . He expressed that 
in t he letter. 

H.M.JR: But didn't he sort of call me a polite liar? 

MR. GLASSER: No . He raised the question of sovereign 
and he continuously raised it throughout. They assumed -
they didn't even dream that we could be invading France 
without granting them the Provisi onal Government authority . 
I tr.ought it was a respectful letter and he tried to keep 
to the point that DeGaull e was making . 

Mit. D.W. BELL: I t hink it is along the linea of 
the discussions when Monnet and Mendes-France were con
ferring with Harry. The only new thing to me in it is 
this thought on their part that there would be an agree
ment between this Government and their Committee as to 
the authority before we invaded France. That is the only 
new thing that I can see in it. 

MR. GLASSER: That was the vosition taken by Monnet 
all the way through t he negotiat1ons last vecember . He 
eaia, "Don ' t worry about that; we are sure we are going 
to make an agreement before the invasi on begins .• 

WR. D.W. BELL: I never knew that. 

H.W..JR: With us? 

MR. GLASSER: He was sure that DeGaulle would make 
an agreement with the United .States and ureat Britain. 
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11. 11.JR: Tell you what you do - if you will either 
call !cheson on the fhone, or tell him, that as far aa 
I am concerned, I th1nk it would be helpful to have 
Kendes-France here . 

Mlt. GLASSER: We don ' t have to call Acheson, but only 
tell it to Monnet, if you feel that way. 

H.Y.JR: I disagree with you. I can't follow this 
DeGaulle thing every minute, do you see? Now, I don ' t 
know whether DeGaulle is comJng here the first week of 
July or not . You simply say that I think it would be 
helpful, if it is all r ight with him. But I don ' t want 
to answer Konnet without first talking to !cheson . 

MR. GLASSER: It isn 't ! cheson . I believe it ia 
Dunn that handles this. icheson, I don ' t t~nk, ia 
handling the French situation . Acheson is handling the 
Conference. 

H.M.JR: Dunn ia going· to be here at two- thirty. 
Why not raise it then? 

lffi. GLASSER : I will raise it then. 

H.M.JR: I can' t keep track of all of these people. 

MR. D.W. BELL: I don' t know whether this letter 
needs an answer or not. I suppose it does - a sort of 
polite acknowledgement - the Kendes-France letter. 
lHands to Mr. Glasser ) 

H.M. JR: You are staying here, aren't you? You are 
not going to this Conference, are you? 

Mh.. GLASSER: No, air. 

H.M.JR: Because we have to have someone here . I am 
looking to you to do t his stuff. You ,are staying here? 

MR. GIJ.SSER : I am doing everything but sleeping here, 
Mr. Secretary. 
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MR. D.W. BELL: That is right, he 
about four fellows' places down there. 
much for him to handle . 

is. Re ia taking 
It ia really too 

H.M. JR: Is there anybody you want to pull back from 
Europe? 

YR. GLASSER: We are pulling back two men, now. They 
are on their way back - Wood from Portugal and Casada;y 
from London . 

~ D.W. BELL: Is Casaday going to the Conference? 

MR. GLASSER: Only for a time . 

H.M. JR: Now, what about the Lieutenant Commander 
that used to be second to Harry? 

MR. GLASSER: Frank Southard? 

H.M. JR: \\here is he? 

MR. GLASSER: He is in !lgiers. He handles all 
financial matters - the G-5 Section. 

n.M. JR: Have we brought him back? 

~ GLASSER: He was back here last January and 
February . 

H. ~I .JR : How about bringing him back next month? 
Will be be helpful? 

MR. GLASSER: He would certainly be helpful. The 
only question that arises in my mind is whether they 
would permit him to leave the theater at this time. 

H.M.JR: iell, wbancould I bring back to really be 
helpful to you? 
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MR. GLASSER : There are only two persona that could 
reall7 be of help, one is rrank Southard and t he other one 
is Bill Taylor, who ia now in London and can't be pulled 
back . 

H.U. JR: it two- thirt7, could I do that through 
Hilldring - about Frank Southard? 

YR. GLASSER: That would be Hilldring, yea. 

H. M.Jlt: I will bring it up. Southard wculd be help
ful? 

MR. GLASSErt: He defini t ely would be helpful. 

H.M. JR: Has he an understudy there in Algiers? 

MR. GLASSER: No, that i s the unfortunate part, and 
0 one reason they wouldn' t let him leave . 

o· 

H.M.JR: And that covers Italy, I suppose? 

MH. GLASSER: . .Uso the planning for the Balkans and 
for Austria. he i s working on Austria, the Balkans, and 
Italy. 

H.M. JR: It is unreasonable, isn' t it? 

1ffi. D. W. BELL: Spread too thin. 

H. M.JR: Anybody elae? 

llR. GLASSER: I am afraid not. 

hJI.JR: !nybodf in the armed services that 70u 
loat back there we could bring in? 

MR. GLASShR : The only one that could be of real 
use ia someone that had been an Assistant Director. 
There are just Southard and Bill Taylor - the onl7 ones 
who could poaaibly be of any uae . 
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H.M. JR: Nobody else? 

Mit. GLASSER : No. Well, I think we can pull through 
on this thing and be able to carry it . I don ' t mind 
working hard. 

li.11. JR: I don 1 t see how we can pull him 1n. Has he 
nobody out there helping him? 

100 

MR. GLASSER: ! fellow by the name of Captain Bennett , 
who used to be a clerk in the Brooklyn Trust Company in • 
New York. They are very skeptical about letting Frank 
Southard get away when you have no second person • .. 

H.M.JR: Charlie, get up a list of people . 

MR. C. S. BELL: Ullman might be ab!e to help you. 

MR. GL ASSER: I think he is going to the Conference. 

J.ut. C. S. BELL: . He is on the list . 

h.1L JR: liha t is Ullman doing? 

MR. C. S. BELL: He is over 1n the Ylar Department as 
a Captain or Major. 

lllt. GL.ASSbR: I might say that Ullman is considered 
to be quite a hero at the war De~artment, now. He was 
the one that organized the suppl1es for the B-29 mission, 
so the l reuury had a part in that. 

H.M.JR: Sooner or later it will come out. he is 
considered a hero. 

YRS. KLOTZ: He has done an amasing job. 

H.M.JR: Could we pull him out? 

MR. GLASSER: I think he is on the list . I saw 
his name on the list for the Conference . 
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H.M.JR: Oh, well , listen, they have thirty- six 
experts. I don' t want these people to break down. 
Would they let him come over? 

MRS. KLOTZ : The War Department raised an awful fuse 
about letting him go and finally they broke down . Now 
they might let him go there, but tocome back here - that 
would be something else again. 

H.K. JR: What do you think, Charlie? 
. 

~. C. S. BELL: I think if he is needed more here 
we could use the same authority and keep him here. 

H.M. JR: Now, we have got all this stuff. This 
fellow baa to prepare this stuff for the President. The 
war has to go on, Conference or no Conference . 

MR. c.s. BELL: I don' t know to what extent you 
want to cut down the group going to bretton Woods. Many 
of them are at Atlantic City. 
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H.M.JR: I am going to cut it down as far aa Treasury 
people go . Here we have got a rush order for the Preaident 
that is really important . 

UK. D.W. BELL: I t hink you will have a problem 
after this Conference closes . I am assuming that Harry 
and ~ernatein will be worn out , and many of these people 
will hang around Washington for conferences - particularly 
Dr. Kung is going to want to sit down here and talk solidly 
for ten days . They are going to have some people here. 

H.M.JR: That is why I am having lunch today with 
. what 'a-his-name - Vinson. He is very good at holding 

conferences . He is going to have to do ~ lot of this . 

llR. C. S, BELL: I will make the list up. 

H.M. JR: . Let's make a list of people we can get . 
I agree - Harry, the poor fellow, is exhausted now. By 
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the time he gets through the Confere nce he will be dead, 
physically, and then he has got ·to continue. So I have 
to strengthen Glasser. But I don 't want to work these 
people out. Let's see whom we have got. Give Glasser a 
couple of people. I mean, I have to be taken care of so 
I can take care of the President . 

Will you look it over? 

MR. C. S. BELL: Yes, sir. 

H.M. JR: ind talk with Haro l d. I want an anawer 
between now and noon tomorrow. 

JlR. C. S. BiU.: Yes, sir . 

H. M. JR: I mean, don ' t l et's take people who are 
real l y doing good jobs in the armed services; let 's 
take the people who aren't. And if the re is anybody in 
the Federal Reserve banking system - don ' t be afraid to 
ask for somebody . 

YR. GLASSER : No . 
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· H.~ . JR: But I can ' t ~ull back Taylor, you say; and 
I can't pull back what•s-hls-name, fr~ Algiers - Southard. 

MR. GLASS.Ek: No . 

H.M.JR: All right . This thing has gotten t o be 
really serious . But I agree , as far as White ia concerned, 
I don't think v.e can get much out of him in the next 
couple of months as far as the Treasury proper . 

llR. C. S. BElL: No, air. He is up to his neck in 
this thing, and he will be up t o his neck until af ter 
the ~onference is over, and more than likely af ter it ia 
over he will be pulled into other things relating to it. 

H.M. JR: Take a look at Lehman' a organization. 1'hey 
are marking time. He has all kinds of people ovet• there. 

Regraded Unclassified



0 

0 

0 

- 11 -

MR. D.W. BELL: he hasn't any of our people who ha•e 
had the background here. 

MR. ~LASSER: I don't think he has any of ourJeople . 
He has relied on other .governments for his financi · 
assistants. 

H.ll.JR: HOT/ about !,rowley' 11 office? 

MR. GLASSER: Frank Coe. 

MR. C.S. BELL: He is another one on the list. 

Mk. D.W. BELL: Coe is going to the Conference . 

li . M. JR: If you can tell me what thirty-six people 
can do up there - this is all the people I can work with 
here in the room. 

MR. C. S. BtLL: I understand the Chin-ese are sendi ng 
fifty; State l>epartment is sending one hund·red and twenty
five of their own clerks. Now, perhaps you would want to 
go into some of those details before you talk to Acheson, 
tomorrow. 

H.U. JR: I ~ill. 

One hundred and twenty-five clerks: 

~ C. S. BELL: Yes , sir. They even had to call on 
us• t o furnish a lot of them. ihey couldn 't take them 
out of their own Department, nor could we. 

H. M. JR: What are these people going to do up there? 

MR. C.S. BELL: They are going to run twenty-four 
hours around the clock, three shifts. •e have about se•en 
hundred people camlng to the Con.ference. It has really 
been growing . Fifteen of the Chinese appeared in Atlantic 
City t his week. ~e t nougbt there would be four . So t here 
is a lot of interest in it. 
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MR. GASTON : Have they etat•ted to build the new 
hotel up there to hold these people yet? 

MR. C. S. BEll: They are trying to get them into the 
hotel next door, the Br~on . 

MR. GAMBLE: I will have t o have a Bond Committee 
with a crowd that size . 
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MR. C.S. BELL: Many of the thirty-six are in ~tlantio 
City DOll. 

H.U.JR: Do they work? 

!£1\. C.S. BELL: Yes, sir. It has been nine o'clock 
at night before they go to dinner every night since they 
have been there. 

H.M.JR: ~hen were you up t he re last? 

MR . C. S. BEI.L: Last Saturde,y and Sunday. I left 
them working Sunday night. 

h.M.JR: You and I will have a talk sometime today. 

Now, this Chester Bowles thing - I r ead that report. 
Anything ne"W on that? 

MR. SULLIVAN: Yes,sir. Ernest is over t here at 
eleven o' clock this morning with the Assistant General 
Counsel and the Enforcement people. to talk this thing out. 

H. M. JR: Did you let him go alone? 

llR. SUUIVJ.N : Yea. 

H.M. JR: Do you thi.nk that was good? 

MR. SULLIVAN : ~ think it ~ould be unwise for any
body - I mean, our only interest in this matter ia that if 
it is a misunderstanding, and if there isn 't any violation, 
that t hey find out befor e they waste their time and hie 
in a trial. 
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H.M. JR: Evidently Rogers was sympathetic? 

MR. SULLIVAN: Very. 

H.!! .JR: l1ill you keep me posted? 

MR. SuLLIVAN: I tal ked with Rogers this morning 
and I t alked with Olrich this morning . 

H.M. JR: What did hogers have to say? 

Mit , SULLIVAN : Just about this appointment, that 
there would be every opportunity i f t here wasn ' t any kind 
of a violati on, to straighten it out right now, quick. 

H.U. JR: All right. Do you have anything else? 

MR. SULLIVAN: Yes , you reme~ber you were asked to 
speak over there Monday and turned it do~ . They asked 
me and I am perfectly willing to go if you want me to . 

H.}.t. JR: I t hink. it r~ould be good . 

Mk. SULLIVJIN : 'ihi s invitation came in yesterday 
afte rnoon and I grabbed it quick , tentatively. 

H. lo! . JR: Right . 

MR. SJLLIVAN : Now, we. ,;et montl:ly reports from 
Internal hevenue about the act iviti es of the vari ous 
units . 1bere is quite a l ot of work. I talked with Roy 
and George Haas as to their use of it . Apparently it 
is not used very much. I would like to put this on a 
six-months basis rather than monthly reports. 

I have also asked Nunan this morning to give me a 
list of all the various reports that he sends over here 
and those that entail the most work, ~d then I would want 
to give you a memorandum and circulate it among this grpup 
as to any other reports I t hink we can dispense with, I 
think that while we are ao shor t over there we ought to 
cut off everyt hing that isn't essential. If you approve 
of putting this on· a s ix-months baai.s--
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H.M.JR: Yes, sir. 

lffi. SJILIV!N : That is all I have, sir. 

H.K.JR: Would you undertake this through OP! -
strixgbeans? (Hands Mr. O' Connell memorandum) 

Mk. O' CONNEll: Yes, I Yd ll check . 

H.M.JR: ~ere you through, John? 

.YJ,., SULLIVAN: Yes , unless you want me to bring 
string bea~! into this talk wi th me. 

H.~ . JR: That is all right . 

Herbert? 

MR. GASTOO : I haven't anything except a repot•t 
on the investigation of the whole Secret Service Division 
that I ?lould be ~lad to let you have any time that you 
want to look at 1t . 

h.M.JR: I will take it up to the country with me. 
Is there a summary? 

~ GASTON : Yea, it is pretty well summarized. 

H.L JR: O.K. 

Mk. SULLIVAN : I meant to say that that Cornell 
transaction involved the purchaaoi a building and rent
ing it to this fellow. ile are getti ng copies of the . 
papers that were recorded down here . I won ' t have it 
probably, definitely, for you until Wonday, but I will 
be able to give you the reply at that time. I think 
it is better to be right . 

H.M. JR: O.K. Anything else? 

MR. SULLIVAN: No , air. 
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li.M.JR: Joe? 

Mk. O'CONNELL: The Judiciary ~ommittee of the Rouse 
has been holding hearings fo r the past couple of weeks 
on some legislation that involves t he Alien Property 
Custodian's office . We had not expected to be called 
upon to testifY because it did not relate directly to 
Treasury, but i n the course of the hearings a great deal 
of discussion came up which did involve Foreign Funds 
Control . At the last minute we were asked to have some
one go do~n and testifY to clear up a lot of misconcep
tions that had arisen . Mr• . Luxford went down and I 
thought you would be interested to know that the vommittee 
r.as highly complimentary of what he had to say. 

He made a very good presentation on an extemporaneous 
basis , and both the ~publican and Lemocratic members of 
the Committee went out of their way to say they thought 
it was a really marvelous job. 

MRS. KLOTZ : They wrote Mr. Morgenthau about it . 

MR. O' CONNELL: Is that so. Jim Markham called me 
yesterday and wanted me to tell you they were terribly 
pleased, too, because it reall y helped the Alien Property 
Custodian ' s office . Although Jim didn' t say so, they 
had got ten the picture a little bit confused, and Luxford 
really did a very remarkable job on an extemporaneous 
basis . I thought you would be interested to know that . 

H.M. JR: I am, 

~ D.W. BELL: Somebody called me - Awalt . He was 
at the hearing . He said that Luxford did a good job. As 
a matter of fact , the best witness theJPC had. If it 
hadn ' t been for him, he thought they might have lost their 
case . 

MR. 0' CONNELL: No doubt about it. 

H.M.JR: What else? 
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MJL O' CONNELL: 1hat is all I have, sir. 

H. l . JR: Well, Mr. Bond Man--

WR. GAlWLE: I expect you have seen t hese, but I 
"had t~o men down there l ast night on this . The iP sent 
out a nice follow-up on it. \1e got some attention on the 
~ashington Post this morning. I think as a result we 
will get some editorial comment. (Hands the Secretar,y 
t he New York Times ) 
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h.M.JR: Thank you. In the New York Times, "Republican 
Plank on Nazi Surrender Urged by Women, " and down here , 
"Morgen thau Fears a Fake Surrender," so - if as a ·result 
of that speech, the Republicans put a stiff plank in on 
uncond.i t ional surrender, I woul d say that I had earned 
my salary for the whole t i me I have been here . Right , 
Fred? 

Mrt. SMITH: 'l hat is right . 

}/Jl. GAMBLE: i'he only other t hing I have , Mr . Secretary, 
is in previ ous drives we have sort of slid int o this 
corporatiom b.Jyirg securities in the o~ening phase of the 
drive . This time ~e have put on a l1ttle bit of a campaign 
to open on Monday. I would like to suggest, if your 
schedule verm.its, t hat you have a press conference to
morrow bnnging them up to d.ate on what we have accom
plished up to now, and making a point of the fact that 
t he big important part of the drive starts on Monday, 
and make a mild ~lea to ~erican business to support the 
drive, and point1ng it up . I think that would be help
ful to ua . 

H. t.t , JR: Do you t hink ·so? 

MR. D.W. BELL: You mean the big part, not the im
portant part. 

Mrt. GAAIBLE : The point is, we have made such a case 
of the indi vidual thing that we have taken this ten billion 
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dollar operation for .;ranted, and this time we at•e trying 
to guard against that . ~1e are trying to dramatize, as 
best we can, the second phase of this driTe . I think 
we have sold the individual side of it strongly up to 
now, and I think American industry ought to know, and 
the mutual savings banks and savings companies ought to 
know, that we are looking to them. 

H. V. . JR: Can I ·do that without minimizing that we 
still want the indivi duals? 

MR. GAMBLE: Yes , sir. 

MR. D.V. . BZLL : I think you ought to say some thin~ 
about that, too - that while this is important, you st1ll 
ought to stress t he individual . 
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MR. SMITH: I don ' t think you have to sell out the 
i ndividuals to do it . !11 you have to do is just remind 
them that the individual is going on, and t hat is the 
important place for the money to come from, but this other 
one can ' t be short- changed. 

H. !l .JR: You want me to do it tomorrow rather than 
tonight ? 

lffi . GAMBLE : Tomorrow '1ruld be good for the :;,unday 
papers . 

week . 

H.ll. JR: Viill it hit the Sunday papers tomorrow? 

MR. D. Y4 BELL: Hit the Saturday papers, wouldn't it? 

H.M.JR: The Satur day paper is the smallest one all 

MR. GAMBLE : I think if you do it tomorrow afternoon-

H.M. JR: That is .bad. '!bat is Cabinet . It crowds 
me terribly. 
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(The Secretary. informs Yr. Fitzgerald of appoint
ment with Mr . D.W. Bell, Mr . Gamble, and Yr. Smith 
at 10 :45 am tomorrow) 

h.k. JR: Is that all r ight? It will give you fitteeD 
minutes to brief me. 

MR. GA1ffiLE: That is fine . We will all have some 
t hing written, too, 

l.fH. D. W. BEU.: It really would be better if you 
had this in the Monday morning papers, wouldn't it? 

ALt. G.u!BLE : That is what will happen to it ,Yr .Bell . 
If you wait, stories don't just pop out on the wires . It 
takes forty-eight to seventy-two hours . 

H.M. JR: Why don' t I have a release for the Monday 
morning papers and then talk about it tomorrow? 

MR. GAJ,fBLE: You could do t hat . 

MR. D.W. BELL : I think that would be better. 

H.l . JR: Have the press conference tomorrow- hand 
them something, but it w1 l l be for release Monday morning. 

O. K.? 

MR. GAMBLE: Yes. 

MR. GASTON: There probably will be a President's 
press conference tomorrow morning, won ' t there? 

R.M.JR: His is Friday afternoon, isn't it? 

MR. D.W. BELL: Friday morning, isn't it - because 
it is Cabinet day. 

MR. GAST<N : 
morning. 

It is Tuesday afternoon and Friday 
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~!.R. SUI'I'H : I think it i a Friday morning. I think 
it is eleven o' clock, t oo. I will check with Shaeffer , 

l.!.R. GASIDN: Ten-thirty, I thi nk, Fred . 

MR. SUITH: We ~11 move it to eleven- thirty, or 
something, if we have to. I will check and clear with 
Fitz . 

H.M.JR: Yes . 

~. GAMBLE : That is all I have, sir . 

H.Y.JR: Get me some details about Poughkeepsie, will 
you please? Let me have it tomorrow. 

MR. GAMBLE : Yes , sir . 

H.M.JR: What I was planning t o do was to do 
Poughkeepsie, not too late, and leave there afterwards 
and fly -down Tuesday night here. So I don't ~ant it too 
late , 

H. llt. JR: I am planning t o go up to the farm. 

George? 

KR.. liAJ.S: I had a couple of things I was · going to 
suggest. I was going to suggest you take a little time 
out to go over this Bond Drive , but tomorrow will take 
care of that . The other thing, as you probably know, 
the Budget Bureau is working up a revised budget . They 
are planning to ask .the President to issue the .August 
one. I know about it because t hey asked for revised 
revenue estimates . 

That is all. 

lo!R. D.W. BELL: I didn ' t · see any harm in t hat, did 
you, at that time? 
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I don 't think there will be enough change i.n it to 
hurt anything. 

l£R. HAAS: That is all. 

H.M.JR: You and Yr. Dan bell will stay after tbis 
so I can l earn my lessons • 

And I want to say again, Charlie , the more I think 
of it, I want this Gonference a suo cess , but the whole 
Treasury just can't go into a tailspin while the Con
ference is on, and the beat example is what we have got 
this morning. 

I have two or three important things that I have got 
to handle with Glasser and eTerybody is human. If 
Glasser should get sick, then I would have nobody, and 
I t hink we should definitely get a strong man as assistant 
to Glasser. 

In fact , I am going to insist on it. I want a strong 
man here as an understudy to Glasser, so in case be gets 
measles or mumps or chick~npox,or something or other, then 
the whole Treasury do~sn • t stop on th~t front . 

MR. D.W. BELL: You have Hoffman who is pretty good . 

MR. GLASSER: Yes. 

MR. D.W. BELL: Be is the next man. 

H.M.JR: Let's get somebody else . 

Are you all right? 
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MR. BLOUGH: Aside from this scheduled conference with 
Yr. Stam, I have a very minor point of information. The 
State Tax 'Adminiatratora seemed muoh leas hostile to the 
Federal Government than they did a year ago . The spirit 
seams very much better a.nd I understand that haa also been 
reflected into their State and local organizations . It 
may be the peak of criticisa of the National Administrators 
at the State level baa passed. I hope so . 

H.K.JR: The high peak we nave gone over. 

MR. BLOUGH: Well, last year it ~as pretty violent 
against the Federal Government . I don ' t know whether it 

· was just because of the Ruml Plan or what, but this year 
they were very cooperative. 

For a little while in Chicago I stopped over and they 
seemed very much gratified at your visit . I saw Mr. Sloan, 
Gene Sloan. 

H.M.JR; Oh,, he ?ldn't mind my reference to his sand
wichea1 

MR. BLOUGH: No, I talked to one of the fellows who took 
me around. He said he thought that was a good idea, they 
had been overcharging them right along. It got in the papers, 
you know. 

H .~.JR: I know. 

MR. SULLIVAN: That was good publicity. 

MR. BLOUGH: I thought so too. That's all I have. 

MR. GAMBLE: Did you see the papers on the day following 
your vi sit in Chicago? They are in now and they are very 
good. . 

H.».JR: No, I haven't . I would like to aee them. 

LaGuardia was very funny yesterday. It seemed he and 
this Hoving, who is the President of the Fifth Avenue 
Association, hadn't talked in--I don ' t know how long. Bob 
picked this up sitt ing at the table with all the New York 
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City officials . Well, it wae the first time they had 
talked and Hoving is quite a socialite, I gather . In 
the first place, LaGuardia called a meet ing of the Board 
of Estimates at one o' clock, knowing that a!l the members 
had been invited to thie. luncheon and Bob eat at the table 
w1 th them and the remarks about LaGuardia fran his own 
Board of Estimates was somethin~. But anyway, LaGuardia 
leans across and says, "The Naz1s will say, ' Jewish 
Secretary of the Treasury talks in Jewish City and has 
ham for lunch'"t This was across Hoving and he didn' t 
like it at a!l . I said, "That's right" . I enjoyed it . 

And one of the things I got a great kick out of 
yesterday--! wish you could get that picture . At the 
General Terr,y Show, he wanted me to se!l a bond. The 
fellow canes up, Jewish refugee, and says, &you know 
I am a Jewish refugee; I have been in the country five 
years; I became an American citizen today and I "ant 
to buy a bond". He was an a~ful nice•fellow. I want 
to find out about his picture. It won't do any harm. 
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MR. SUlliVAN : You know they barred the sale of bonds 
in that exhibit . We fixed it up on the platfonn there that 
day and worked it out that it was under the jurisdiction 
of the Army and the Camnission had no part in disbarring 
it. LaGuardia himself had been against it. 

H.M. JR: ll.r . &ti th, how are you feeling? 

MR. SMITH : I feel fine . I have talked to Harry t"o 
or three times and Oscar Cox called yesterday and they want 
a message that Harry had prepared for them for the President, 
a message that they had prepared for the President for the 
Monetar,y Conference. They want it to go over to Judge 
Rosenman. Do you want to see that before it goes? 

H.M.JR: I think the thing to do is this . Let' s find 
out . I slipped up on this. 

(Secr etary over i~te House phone : ) 

Miss Tully? •••• •• • •••• 

Which State of the Union are you in? ••••••• 

( 
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Well, right, listen, in these man1 talks I haTe had with 
you, I forgot to say something Wbich was Tery important . 
If the President of the United States would care to cane 
to Bretton Woods on the firat of July to open the Konetar1 
Conferencei we naturally would be delighted. He and I 
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had a litt e kidding about it and I really don't know 
whether he ~ants to oane or not, but he did kid about it 
and of course, if he would come it would make the Conference . 
If he doesn't want to cane, does he, by rmnote control, want 
to give an address of welcome which we could prepare? ••• • •• • 

Oh, I see .. . .•...... 

Well, I y;ould l et h.im decide that, but there will be 
Cabinet Members from other countries present, like Kung, 
and people like that, so he might want to welcome them. 
I don't know what he did on the Food Conference and the 
others . Personally, I kind of tPink ••••••• •• 

I think it would be kind of nice if he would send a 
message welcoming them •••• ••••• 

Will you try when you see him today to put it up to 
him? •• • • ••.. •• 

And then you might give me an answer ••••• 

Thank you •• ••. •• ••••• 

MR. SULLIVAN: I should think it would be awfully good 
politics for him to be there. 

MR. D.W. BELL: It's a non-political conference • 

.MR. SULLIVAN: I --

MR. D.W. BELL: This is a Monetary Conference, John, 
not a political . 

H.M.JR: I just don't know. Well, I meant to put it 
up to him two or three days ago and I had forgotten . Now, 
who was talking about Oscar Cox? 
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YR. SWITH: He called me and said that .this draft 
should be sent to him to gin to Judge Rosenman. I havan 't 
tracked it down, either, but--

H.}.( . JR:· No, I can' t quite figu re· Oscar out on this 
one . Well, hold it until we hear from Miss Tully, and I 
don ' t need Oscar Cox to send something to the President 
of the United States . I never have. · 

MR. SMITH: That 's why I brought it up. 

H.M. JR: As I told Oscar the other day, "For Goal 
sake, lay off me on Judge Rosenman1" I don't know whether 
Oscar hasn ' t enough to do, or wha t , but when it's readf 
and when we hear from Miss Tu!ly, we will ~et it over to 
him . Now what about what Morgenthau is goillg to say? 

KR. ~ITH: We have a draft of that and Herbert has 
been working on it . I think we will have to get our heads 
together and go on from there. 

H.M.JR: What I would like to do, Mrs. Klotz, is when 
I am fresh tomorrow morning at nine o'clock, would you 
gentlemen , Mr . Gaston and Mr . Smith, be ready for me at 
nine tomorrow morning? 

MR. SMITH: With a draft of something? 

H.M. JR: Not the welcome, but my 01111 draft. Please . 
Are you both physically able? I am not being sarcastic . 

MR. GASTrn: Sur ely. .h far as I know, I am perfectly able to be here. 

H.Y. JR: How about you, Fred? 

MR. S!ITH: Oh, sure. 

H.M. JR: Then if you would devote the rest of the a., 
to it and have something for me, please? Because I would 
like to pick strawberries and beans, and so forth, OYer the 
week end and not worry, if possible. I think I have it 
coming to me. 
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YR. GASTON : I have a draft which I can confer with 
Fred on. 

H.M. JR: Is anybody else in on this? 

MR. SMITH: On what? On the speech? 

H.W.JR: Yea . 
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MR. SMITH: As f ar as I know, only Herbert and myself . 
And the draft that Luxford and Bernstein prepared, of course, 
that ' s the foundation for it. 

H.M.JR: Okay, anything else, Fred? 

MR. SMITH: That ' s all. 

l!R. GASTON : I simply took Bernstein's draft and did 
sane rewriting and inserting. 

H.M. JR: L!r. Daniel Bell? 

MR. D.W. BELL: The market has been very steady through
out this Drive and has taken car e of itself pretty well. 
Yesterday there was quite a volume of Certif1cates of 
Indebtedness dumped on the market . Apparently, there are 
a number of firms and particularly two States, North Carolina 
and Michigan, selling their certificates that they bougnt in 
the Fourth Drive and using the proceeds to buy new cer{ificat 
in this Drive. That ought to help the Drive immensely! 

H.M.JR: You' re being sarcastic? 

MR. ·D.W. BELL: Yes, I am! I think it is very unfortunat e 
-that they do that . 

H.M. JR: Is that like New York? 

KR. D. \\ , BEll. : No, that ' s North Carolina and lli.chigan, 
the only two States that Mr . Rouse has seen cane in, bu~ 
apparently the volume was quite heavy yesterday. 

I think about 
came in yesterday. 
type. 

one hundred and fifty million of certificates 
It looks as though they were all of that 
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H.M.JR: Could I just digress one minute? The im
pression I am getting, Ted, which may be entirely erroneous, 
but I wish you would check, I don ' t see hardly any labor 
people around any more . The group is getting awful social, 
awful bankerish. Have a check, will you? 

MR. GAMBLE : Yea, sir. I ant canpletely satisfied. 

H.M . JR: It looks to me as though you have to have 
the right fraternity pin, the school tie and belong to 
the right bank, 

MR. GAMBLE: No, sir . 

H.lf. JR: The people I meet, anyway. Only horny-handed 
son of toil I met was rtosie Schneidennan, in New York. 
Just do a little checking, will you? 

MR. GAMBLE: Well, I know for examile in the Southern 
California picture where you went that abor was identifi ed 
with the function all the way through. 

H .M. JR: I am thinki~g of Chicago and New York. 

MR. GAMBLE: And canmittee representation--in Chicago 
we have a top l abor man right on our staff . 

R.M.JR: Well, do a little checking before I get some 
complaints, will you? I am counting on you. Don't forget , 
our custaners are the working men and wanen. 

Lm. GAJ!BLE: We haven' t forgotten, Mr. Secretary. That ' s 
~hy I wouldn 't want to not answer you now. 

H.M. JR: Well, listen, the old man is usually right 
on these things, and nobodf has been talking to me, just 
my own eyes . 

MR. GAMBLE : I think that is a perfectly natural 
reaction . You went to the Chamber .of Commerce luncheon 
in Los Angeles, another such Itm:heon in Chicago and a 
Fifth Avenue social affair in New York. 

H.W. JR: But nobodf has asked me to meet with the 
people I like. 
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MR. GAMBLE: And I think it was a good thing for you 
to do that . If anything, we had played the other side of 
the street a li t tle heavier than we should have. But don't 
think we aren' t on that . 

H .~! . JR : Not tha t politi cs have anything to do with 
it any more than t he Monetary Conference, but I am talking 
about t he people who vote • 

.llR. GAMBLE : They are our customers. 

H.M.JR: Just to show you, with Mr. Hoving, of Lord 
and Taylor in. the car, Mrs . Morgenthau said she ~as going 
up!tate with Mrs . Roosevelt to a meeting of the State 
Democratic Committee ~omen of New York . He said, "Oh, 
are there any women Democrats left to have a committee 
meeting in New York?" 

MR. GAM BLE: That's not surprising. 

H.M. JR: Just have a little check. 

MRS . KLOTZ: Was he kidding? 

H.M.JR: He was sarcastic, but he meant it . Anyway, 
a little check--how far did we get? 

MR. D.W. BELL: Our taxes are beginning t o roll in 
now, pretty fast. We are ahead of our estimates. It looks 
as though we might get as much as three hundred million 
dollars more than our estimates . 

B.M.JR: Wonderful! 

MR. D.W. BELL: We are doing very well. I have two 
matters put to me in the last two weeks concerning changing 
our circular regarding the sale of two to two and a halves 
to i nsurance companies and banks, savings banks . Now, I 
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have turned them doYm up to this point, but I think we have 
to probabl y reconsider them . Insurance companies, you know, 
the first of last Fall in the Third Drive we gave them the 
Oe.ferred-Payment plan . They told us in the Fourth and told 
us this time, I believe, that they did not want the Deferred
Payment plan any more . Kany of the Statea allow the insurance 

{ 
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· campanies to borrow money at the banks, which is much more . 
profitable to them if they could do that. New York State 
only permits bo1•rowing up to five percent of the assets, 
which of course, doesn't allow the insurance companies 
there enough leeway and that is where the big ones are. 
Mutual wants to put in two hundred and fifty million dollars 
in subscriptions . '£hey have eighty million dollars in cash 
and they can borrow eighty million . Tbat leaves them ninety 
million they either want to get on the Deferred-Payment plan 
or allow a bank to buy the securities and hold them for a 
period of not lon~er than three months, and they will take 
them u~ at that t1me . That, of course, in a sense is 
borrow1ng, because they have a commitment to pay for them 
out of anticipated income . But they would like for us to 
amend our regulations to permit that transaction . I am 
against it , because I think we are pe~tting tham to do 
something under our regulations that they can ' t do under 
the State law and I think we mi~ht have a racket throughout 
the country and it would be a llttle difficult to conffne 
it just to insurance companies and savings banks . 

I would be willing, as long as we have had this 
question raised fram two or three different sources , to 
allow the Defe1•red-Payment plan for a period of three 
months, if you think it would do no harm to amend our 
circulation ~n the middle of a drive . · 

H.Y.JR: Let me think about it. I might not be so 
straight-laced--if the last three days it wasn't going so 
well--

llR. G.Alo!BLE : About a half hillion dollars involved 
here, Mr. Secretary. 

H.M. JR: Well, let it simmer a little bit, I think 
it would be very unfortunate to do it just as I am going 
to have an announcement about the corporations Monday, 
and so on and so forth . Let ' s see what happens . 

MR. D.W, BELL: I have said "No" up to this time, but 
the pressure is getting a little g~er . 

. . 
H.V. JR: You keep saying it until around about--
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MR. GAMBLE: The fifth of July~ 

MR. D. W. BELL: I thought it ought to be done around 
the first of July, but New York thought it ou~t to be done 
now, because there isn't any doubt in anybody s mind but 
what you will get your quota . They didn ' t think it would 
do any harm . 

H.U. JR: These f ellows. Let them sweat a little bit . 
All right, Ted? 

MR. GAMBLE: Yes . 

MR. HAAS: Dan, it seems to me that what they did or 
didn't in the last Drive, which isn ' t a pure situation, a 
good many people t hink it is a direct violation of the 
circular, what they are dning. You know our recommendations 
to you was rather than permit that, to change the circular-
it's not pure now, what is being done. 

H.M.JR: Where the hell are the figures that I asked 
Lindow for? 

MH. SMITH : He has them, but they are all wrong. 

KR. HAAS : Lindow and I talked to Fred. 

H.M.JR: Well, can I see them? Are they incorrect? 

MR. SMITH : They are correct, but they billed the wrong 
story. They come up to the last of May and they are all 
good. Now what has happened between then and now, I don ' t 
know. 

H.M.JR: I see, but you keep after them . 

MR. SUITti: He has them all, but they were so bad he 
didn't do any more with them fo r our purposes. 

H.W.JR: Bell, le t 's let the thing hang a little bit . 

MR. D.W. BELL: I am willing to turn it down altogether 
until the laat drive, but business presau~e--

H.W.JR: I am not . Let them pressurize you and let 's 
· see. 

( 
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MR. D. W. BELL: I don ' t think what they are doing with 
the banks is a violation of the circular, because I think 
they had permission under the State law to borro~ up to 
fiTe percent . That is perfectly legitimate. We advocate 
borrow and buy. 

MR. GAMBLE : In the States where there are no limitations, 
they can do it. 

lffi. D. W. BELL: Prudential can borrow half a billion 
dollars and they do borrow. 

H.M.JR: I am going to pressurize Cabinet,ae~and they 
can ' t reach me • 

.MR. D.W. BELL: All right . Ciay is coming over tomorrow. 
Yfe are having a meeting on China to kind of get all out· 
thoughts together before Dr . Kung arrives . We didn't know 
that maybe he would be in \'oashington before he went to the 
Conference and wanted some conf erences around here . 

H.M. JR: Would you find out from General Clay--you 
had better have it in the afternoon . 

MR. D.W. BELL: Two- thirty. 

H.M.JR: Yea, I want to know direct from China how 
near they are to completing the fields . Do you see? And 
what is the outlook of expenditure through work on fields, 
say, for the next three months, how much more work do they 
have to do? How muoh more are the¥ going to cost~ In 
other words, how near is the building program to completion? 
They promised me a report and never gave it to me, direct 
from China. · 

MR . O. W. BELL: I think they are pretty well completed. 

HWM.JR: You tell 'Clay to get me off a wire, will you 
please? 

KR. D. W. BELL: All right. 

R.M.JR: They must haTe some engineer in charge of 
those projects. Anything else? 
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MR. D.W. BELL: I suspect he has that i n his office. 
I think there have been some cables, Harold, that indicated 
that those expenditures are now on the very sharp downgrade. 

MR. GLASSER: That's whet the War Department has infonned 
us, that they are almost completed. 

H.Y.JR: Anything else? 

MR. D. W. BELL: You sent me Harold Smith' s speech 
which Paul Appleby had sent you to read. I don 't recommend 
you read it . 

MRS. KLOTZ: I wi 11 acknov;ledge it . 

MR. tt.iv. BELL: It • s a nice speech but all about 
budgetary control of the Federal Government. I don ' t 
think you would be ver.y much interested in that . 

H.M.JR: Okay. Anything else? 

MR. D.W. BELL: That's all. 

MR. C. S. BELL: Mrs. Agnes Stroble-- that was up last 
night . Hoover reported she was pro-German , had a son in 
the Glider Force in Europe and was exchanging information 
on the invasion . You recall it, Mr . Gaston? 

MR. GASTON : I don't recall . 

MR. C.S. BELL : She VIaS Loans and Currency here . 

H.M.JR: I don ' t remember. 

MR. C.S. BELL: Agnes E. Stroble . 

~R. GASTON :. Oh, I do have some recollection . 

MR. C. S. BELL: Well, she has resigned, June eleventh. 

H.M. J R: Under pressure? 

MR. C.S. BELL: No, air, she is transferring to 
Agriculture. I thought we should let Hoover know. July fourth 
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they would like to have a dance out back, the Stage Door 
Canteen . 

MR. D. VI. BELL : Why don' t you . say out front t 
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~R. C. S. BELL: The dances are getting very successful. 

H.M. JR: It ' s all right with me. Now while you are 
on tbst , have you any priorities for the hotel in the way 
of linen, anything else? 

MR. C.S. BELL: Everything we have done in the interest 
of the hotel has been on an out-and-out legitimate basis in 
cooperation with the State Department . 

H.~l.JR: You see, the gossip is this, that this hotel 
was closed. So Jewish bankers opened it and I am in cahoots 
with them. They are using tbi s, in other words, to get lin.,IJ.o.
and so on and so forth, in other words to open the hotel . 
Did you know about that? 

MR. C.S. BELL : Well, the day I went up to Bretton 
Woods I called Fred Smith and indicated that to him. 

H.M.JR: Well, supposing sameboay like Pegler or 
somebody runs a story like that . Vfuat's our answer? 

.L'R. C.S. BELL: All we have gotten for them is same 
ice- box equipment, three hundred dozen bath to~ , seventy
five dozen sheets, and that has all been handled through 
Cliff Mack with the knowledge of the State Department and 
the State Department started it but it was slowed down and 
lost in WPB. We pulled VIPB in it . 

H.M. JR: Was that priority stuff? 

llR. C.S. BELL: I believe not~ sir. 

H.M.JR: Knowing the story, will you please see that -

MR. C.S. BELL: I am watching each item and contacting 
WPB and State on it. We are just acting as expediters . 
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MR. SULLIVAN: I was asked last week end if it ~a• 
true you had a twenty- five percent interest in the hotel . 
I said no, it was fifty and that I had the other fifty! 

H.M. JR : You know, we heard the story that Dave Niles 
was supposed t o put the deal across . 

MR. SULLIVAN : No, I wondered if Dave wasn ' t in t his 
thing, because I knew he was very intimate with these 
fellows . I anticipatedthis story. 

H.M. JR: If I am correct, I can make the statement 
that the idea of going to Bretton Woods was Dr. Kelchner 's. 

~R. SULLIVAN: Entirely, and every time anything else 
v;as mentioned he had sane reason v1by it couldn' t go to 
that other place . 

H.M. JR: Well, you might just tell Charlie so he can 
pass that al ong to the boys . 

MR. SMITH : I already have . 

H.M.JR: Do it about twice a week. Just keep that 
in mind. Sometime between now and nine o'clock tonight 
I will see you about these things . Now if Mr . Harold 
Glaeser and Mr . Bell will give me ten ~nutes to walk 
around the block and back--
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TROOP PAnrENT 

Present: Mr . Glasser 
Mr . D. W. Bell 

June 22, 1944 
11 :45 a .m. 

H.M.JR: You have every.thing there , now? 

MR. GLASSER: Yes. 

H.W.JR : Wbat is the story? Bring me up to date 
on this thing. 
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MR. GLASSER: The President said, in his reply to 
Churchill that we drafted here, thet he didn't think the 
currency issue was terribly important . His phrase waa: 
"I dQ not think personally the currency situa tion ref erred 
to in your cable is as critical as it mi ght first appear, 
nor fran the poin• of view of t he accept ability of the 
currency do I feel it necessary that DeGaulle make a 
proclamation." No1·. Churchill replies, and to interpret 
his reply, he is worried that the British and Americans 
will have the full responsibility for the currency, for 
redeeming the currency. Then he refers to t he agreements 
made with the other countries . Now that brings up this 

. Dutch pa~ent question. The Bri tieh, . you know, are paying 
in cash currency for all their troop pay . They have agree
mente with these governments that the governments will pay 
for everything except troop pay . Now, he is raising that 
question for France. He wants the same kind of agreement . 
He i s not interested in the DeGaulle issue here, he wants 
to make an agreement with t he Fr.ench where we will pay them 
for troop paf and the French will pay for everything else . 
I think the~ s all there is to that . 

H.M.JR: Is that all? hell, the Presi dent settled the 
thing didn't he, v.i th that Hull matter? 

• 
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MR. GLASSER: Now he settled it for the three 
countries . He did not settle it for France . We have 
prepared a draft, which would reply to the Hull letter, 
which says, in effect, that "if you do it for these three 
countries, we went you to do it for France and inform the 
French Committee." This letter would then go to State 
and throw the ball to the State Department . They ~ould 
decide whom to pay the money to . That is a question 
that has to be worked out, are we going to pay it to the 
Committee or keep it in account here? But Lburchill wants 
to have an agreement with the Committee. I think that's 
clear, which not only says we will pay them in cash for 
troop pay, but they will pay for all other expenditures . 

MR. BELL: 
I think we have 
as we tree t the 

It ' s not a bad deal, either, to do it . 
to no~ treat the French about the same 
Belgiums and the Netherlands and Norway. 

~. GLASSER: That's correct and I think before we 
make an agreement with the other three countries we have 
to get State to agree that F'rance be treated the same way . 

MR . BELL: We will pay the French Committee dollars 
for the French francs they turn over to us and they will 
be responsible for all the French francs they spend in 
F'rance. 

H.M.JR: Let me see the proposed letter t~ State . 

MR. GLASSER: I am sorry, I left it on my desk. 

H.M.JR: Where is that? 

MR. GLASSER: Just down the hall . · 

H.M. JR: Well, go get it. 

(lfr. Glasser leaves conference) 

127 

Let me just read this thing. (Refers to attached cable 
f r an Prime Minister Churchill, dated June 21) Ie this clear 
to you? "However, the French would contribute no mutual 
aid to the American- British Armies ." The statue now is, 
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we are going to pay for the troops v.hen they go into 
Holland and they pay for everything else? 

MR. BELL: Yes . They furnish the relief and all 
that . Now whether they will be able to do that or follow 
the Anny closely enou~h, is another matter. There probably 
will be some relief g1ven by the Army. 

H.M.JR: Is that the thing I have been fighting? 

MR. BELL : Yes . That's what I was trying to do, hold 
it in abeyance. We'll pay, don 't worry. I s.houldn ' t think 
that they could. char~e us for the work necessary to gain 
military objectives 1n that country. 

li.lri.JR: You watch it! 

MR. BELL : We are not foolish enough to pay for tlla t . 
We ought to charge them for liberating them . 

H.M.JR: That i sn ' t the way it 's done . 

MR. BELL: This, down here, indicates that ~e shall 
see whether a basis · of agreement exists by discussions 
between the French officials and our officials . " Now I 
suppose that is British, not American-British. "I will 
let you know the results" . Apparently they are discussing 
it with the French . That is, the British and the French 
are discussing it , not the American , British and French . 

(Yr . Glasser re-enters conference) 

MR. GLASSER: That ' s the way the Britiah did it with 
the other three .countries . They discussed lt by themselves 
and then told us about the results . 

H.M. JR: I ' ll sign this, pending showing it to the 
people this afternoon . 

(Secretary signs letter to Secretary Hull) 
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MR. BELL: I think that is the way to do it . 

R.M. JR: I was going to call him to n.otify these 
governments before they notify us . Well, now, supposing 
you keep all of this intact, together . You have all of 
my papers . God, if you lose them. it ' s murder on your 
head~ And supposing you prepare some kind of a draft? 
Well, hoYI can the President answer this, no'P1? For t'Pio
thirty? 

MR . GLASSER: I thi nk the President cal say that 
now that we have a parallel course of action wi th reference 
to the three countr1es that we can apply the same treatment 
to France; that we are proceeding with the discussions and 
we will get State to agree the t we will also proceed along 
the same path. 

H.M.JR: You mean Churchill said he would? 

MR. GLASSER: Churchill says he is discussing with 
the French official s and Yle will also do so . 

H.M. JR: Supposing we draft something. Keep it all 
togetfier, because you have all my-original documents there . 
Bring somethi ng in at two- thirty that we can talk about . 
In other words, t he President will say, "All ri ght, we 
have· done this for the l ow countries and we will do the 
same with the French"? · 

MR. GLASSER: Right . And that is what Churchill has 
in mind. 

H.11 . JR: And that would not bring up t he question of 
recognition? 

1fR. BELL: We will have to be careful. 

MR . GLASSER: Now v1e can say, in general, that we will 
apply the same treatment to France that we do to the othe r 
three countries . The question of recognition arises only 
when we pay the money, do we turn the money over to the 
French Committee; and State would have to decide whether 
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that involves recognition . 

H.J.I .JR: "I am not thinking of the position of the 
French COIJIIIli ttee . " 

MR . GLASSER: He is thinking of the British Treasury . 

MR. BELL: I wonder if there isn' t sane ~ay you can 
recognize this French Committee as the only semblance of 
a Government in France with which you can deal durinq; 
this temporary period, recognizing them for this per1od 
only? 

MR. GLASSER: That ' s the State Department ' s problem. 

H.Y.JR: Do I have to call up Governor Lehman? 

MR. GLASSER: No, not at all . 

H.M. JR: All right . 
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.. 
21 .rune 1~ 

' 
!HI' SICRETARY OP THI TRIAS UK! 

Sf direction of the Preaidant, the at
tached parapbn .. a copr of aeaaage f709 fl'aa tM 
Priae Minister to the President, dated 21 luna "• 
i a forwarded to the Secretary of tha Treaaur.r tor 
preparation of · rep~ tor the Praaident•a aigoature. 

The Preaident•a meaaage f669 referred 
to in the a tt&chad aeaaage, 1a the repfr prepared 
b.J the Secret&rr of the Treasury to the Pri .. 
Klniater'a f696 and 1697 ot 9 luna «; forwarded 
to the Prealdent br. MIIOrand\111 of ll lune "' and 
Hnt t o the PriM Kinlater on 12 lune "· 

1 I.nol. 
Jlag1 PI( .to Prea, 
f709, 21 June "· 

Rupecttu117, 

(Signed} Ogden s. Collins 

OODII S. COWlS, 
Ueutenant, tJSIIR, .. 

'IW-SICRI! 
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HMJr: 

W: 

HMJr: 

W: 

Hello, Harry. 

Good morning. How are you? 

I 1 m pretty well. 

That's good. 

June 22, 19~ 
12:54 p.m. 

I have Vinson 'tor lunoh, and I was going to 
talk to him a little bit about Bretton Woods. 

Yes, sir. 

I don't know what's going on other than I hear 
when you're short or bath towels or something 
like that., ... 

(Laughs) Well, I didn't know we were. 

But pther than that, I don't-- I haven't the 
faintest idea. I don't know . ••. 

Well, I oan tell you very briefly. 

Well, now, I mean -- at any time, an I going 
to be informed between now and t he first ot 
what's going on and what I'm supposed to •... 

I'll send you a memorandum which will bring you 
up to date and send you another memorandum later 
and talk to you any time. I can tell you very -
it would take me one minute to gfve you a brier 
outline or what we're doing. 

Yeah •. 

We have been meeting day and night with the 
American group to agree on our positions on 
various things when the foreign delegates oame, 
and then the foreign delegates came -- not all 
ot them-- the British are not coming unti l 
tomorrow-- then we've had large meetings in 
the afternoon and sub-committee meetings in t he 
morning, and meetings or our own group at -
evenings. And Brown, incidentally, is partici
pating in all and working right along w1 th ue. 
And we're going over the various pointe, seeing 
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where we're going to have disagreements or run 
into trouble , but it's all at a - - just an 
exchange ot view and discussion basis, beoauae 
the British didn't want us to do anything 
more formally than that until they got here. 
But what we're doing 1e whipping the draft 
into shape -- complete draft ot t he part that 
later the banks -- with all the details , and 
we'll have a preliminary draft ot that in a 
couple ot days, and we will probably then intro
duce that in the prel i minary discussions with 
the British a nd as ·a basis tor discussion. 

Yeah, but look, Harry, -you're leaving me 
completely high and dry, and all the rest o f 
the American delegates and then you expect 
us t o come up ther e a~'~ign on the dotted 
line, and it won't work. It just won't 

Well, I was goi ng to suggest that .... 

I mean, it just won't work. It's very nice. 
I mean, I know you are working your head ott , 
but you're leaving .... 

Well 

you're leaving all the rest ot us completely 
high and dry. 

Well, ther e are two things that could be done. 
One is , we've asked the delegates that -- asked 
some ot them personally and suggested that they 
come up here t or a few days. 

What? I don't hear you. 

That's one thing. I say the delegatee ought 
to come up here t or a couple ot days. That's 
one thing. 

Yeah. 

And participate. It would be very helpful to 
them and very helpful to ua. 

Yeah, but don't .. . . 
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Seoondly, there'll be at least a ·day --a t ull 
day or two days , up at Bretton Woods, betore 
any business starts -- when we will be able to 
spend the tull time with the delegates, going 
over all the material before any positions are 
taken -- final positions are taken. 

Well, I ' m having Vinson tor lunch .... 

Yea. 

to see how muoh time he oan give ue, and 
I was thinking ot asking him it he oould run 
down there tor a oouple ot daye. 

It would be an exoellent thing it he could 
come down. I t .he oould come down, beginning 
with tomorrow a nd stay ae long ae he has the 
tills, it would be a very excellent thing. I've 
asked -- Pete is trying to encourage Dean to 
come down, and Dean said he' d come down tor a 
taw days. I spoke t o Tobey over the phone 
myeelt and called him . .. . 

Who? 

and asked him to come, but or course, he 
won't. 

You talked to who? 

Tobey. 

Who? 

Tobey. 

Tobey. Oh. 

Yeah. But just as -- to show him that we're 
thinking about hill. He -- be was very happy 
about it. He said be 111gbt come down, but I 
don 1 t think he Will. 

Well, I may ask tor Bernstein to co11e to see 
me tor one day to 

Oh, that'd be all right. 
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•... bring me up to date. What? 

That would be all right. But I think -- but 
the main point to depend on, there will be at 
leaet two days in which t here'll be Just a 
preliminary session and then things are com
mitted to a sub-committee in which you will 
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have ample time r or the delegatee to go over all .... 

Yeah, but supposing I don't like at all What's been 
agreed to. 

Well , ther e's nothing been agreed to. 

No, I know .... 

We're not doing anything - - we're Just 

But, I mean-- but, well, I mean •... 

I think it's a good suggestion to have Bernstein 
come down so that you'd be posted. 

Yeah, but -- the point is, it you'd sent me 
the eturr and kept me posted as you went along, 
I would know. 

Because •... 

Ir I don't read it , it's my own r ault, but it I 
don't have anything rrom you , then it's your rault. 

All right. We'll -- we' ll do that. 

What? 

I'll be glad to do that. 

Because •. • • 

We 'll have something tor you tomorrow. 

I mean, this -- this telling Smith that you 're 
having t r oubl e wi th the press, I mean, and that 
the press .... 

Well, we're not having trouble with them. We 've 
go t -- I'm afraid we've -- but somebody 'e got to 
be thinking and doing something about explaining 

' 
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to the press. The preae --and I'm atra1d that 
that isn't being done, and I think that Smith 
ought to come up here tor a couple ot daye and 
get the color ot the thing. The press aren't 
bothering us here. They're not around at all. 

Oh, they're not? 

137 

No. There are just one or two 
John Crider is here, and we're 
educate him on the background. 
aren't bothering us. 

men here, 
trying to 
But, no, 

and 
explain 
the press 

Well, yesterday I saw Burgess, and he's very 
unhappy about the whole thing. 

Yeah. 

And I told h1m to put it in writing and send it 
to me just what he was unhappy about. 

Uh hub. 

And he said he would. 

Yes. 

So when he does, I'll let you have a copy ot 
1t. 

All right. 

And 

Ab --one ot your .... 

And I may 
t onight? 

are you available atter supper 

Ab -- well, I can always be -- I can alvaye -
ot course, we have meetings scheduled ••.. 

Well, I ' ll try to call you between eight-thirty 
and nine tonight. 

That'll be all right. 

About th1e Hat ot •... 
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I ' ll be available then. 

delegates about these lists ~f experts. 

Yeah. 

Beoauee it seems to me far too big. 

All right. 

I don't know what you '~e going to do with 
t wenty-eix consultants. 

Twenty-six? 

Yeah. 

There aren't twenty-six consultants. 

Well, there was on the l i st I was given •. 

A good many of t hem are -- are for t he Conference. 
They 're not for the Delegation; they're secretaries 
eeore~aries for t he Conference and they have to have 
their secretaries to write • .. • 

No- no - no. These aren't-- these are people 
from the Federal Reserve and that sort of people. 
I'll have the list with me. 0 

All right. We oan -- I'm sure we can take care of 
t hem. 

Right. 

All right. 

ijow are you feeling? 

Oh, fair. 

Fair. 

I -- ae always the oaee being, what between 
the delegatee-- our own •... 

I can 't hear you. 

It keep' one busy from morning until night here. 
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Yeah. 

But we 're getting along -- we're making a lot 
of progress, and 1t was absolutely e s sential 
that we should have done this thing. We 'd have 
been a tuck if we d1dn 1 t . 

Okay. 

We did the r ight thing. 

I'll talk to you some time between ei ght-thirty 
and nine tonight. 

Okay. I ' ll. be available. 

Right. 

Right. Good bye. 
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IIBJIOIWIDUJ( POR TBB SBCRBTARYt 

1. The work ot the u. s. e:J;Pertl in Atlantic Cit,- ball 
been ot ineatiJI&ble value in preparing tw tl» Conference. 
The experta are being trained to work aa a team that will 
gin the u. s. delegatea tl» beat poaaible teclmioal aid at 
the Conference. Aa a result ot thia preparater,. work the u. s. · 
delegates oan be aura tmt tl» polio,- ot thie countr,. 1111 
international monetar,. and tinanoi.al cooperation will be 
aet tortll clearl,- in tbe d:re.tta now in preparation and tbt 
U. s. delegatea will be intOI'IIled ot the unaettled queationa 
tbat will be more 1'1111,- dilouaaed at the Conterenoe. 

The group ot teolmioal addaera ot the u. 8. delegatea 
te tile Canterenoe began ita ••t1nga on June u,, 19"· The 
group waa divided into ' c-.itteea tor the purpoee ot pre
paring a statement on tile agenda and dratta on acae queat101111 
tbat will be considered bJ' the Conterenoe. Jleetinga ot the 
1'1111 group l».'t'e been hel4 regularl,- twioe a da,-• 

An important purpose ot theae meetinga and oCIIIIIII1.tteea 
baa been to o larif'l' and ooordinate tbt 't'iewa ot the Aaerioan 
teotmical ad't'laera on all crutetanding queati01111 in sn-eparatiOD 
tor work in the agenda c~ttee now ... ting 1n Atlantic Cit,. 
and in the Conference later at a-.tten Woeda. Anotblr im
portant aepect ot tbe work ot the '-rican tecbrl1cal experts 
hall been tbe training ot the teotmioal ad't'iaere 1n cCIIIIIII1.ttee 
work an tbe tentative agent& ot tt. Centerenoe and tbe train
ing ot tbe tectmioal secretariat tor tile Conference. Thia 
wi:U help aaaure tt. efficient ope:re.tion et tile U. S. dele
gates &Dd tho aaootll tunct1on1ng ot the Conference. 

During thia period, predoue dratta on tbe Plmd and tbt 
Bank tw.n been enlarged and revised. A o-.plete d:Nfi ot 
an •sre-nt tor eatabl1ell1ng an International Kanetar,. J'lm4 
waa prepared aa tl» buia tor tbt work et tbt u. 8. delegatea 
at tbt o-rerence. A cen ot thia dratt 1a attaobe4. Werk 
11 alao geing ternr« 1111 a dl'att ot an •&1"11-ent tor eatab
l1ah1ng a Bank tor !Woonatruct1111 and De't'elopHnt. b'Y1a1en 
et theae dratte et the agre--.nta OD tbe Pan4 &lid tbe Bank 
will continue during tho aeaaiona ot the agenda o-s.ttee 
and rev1ae4 dratta will be aent to tbt Treaaur,. tr• time to 
tS.e. lfo attempt 111 being .... te get agreement em theae 
dratu. We are caocerned with clar1r,.ing queeti01111 end ts.Diing 
out where ditticultiea &r1ae. 
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2. About ao tleobllioal ropr .. ontati••• Gt other o.unvieo 
arr1Ye4 on .Time 1~, l~.W. !'be u. a. ropreoontatliY .. _,with 
tlblo Sl'OUP ao a tontati.,. o~ttoo OD apnd&. !'be o-s.ltoo 
wao 41yito4 into ' oubo 'ttooo, ooi'Hapta41n.fl to thoeo tb&t 
will bo orpniaed at tbo IIODotary one 1'1Danc1&1 Oonto..noo, 
witb tcro1F oxporto ao obalraon and ropartero and u. s. oz
porto ao aoorotar1oa. 

s- 110 queat!oD.o ba.,. been aooijple4 to tbooo aubo-s.ttooo 
ter ooewUor&t10Do A list ot tb.eoo q-ot1CIDO io attaoblt. 
Tb.e 4ratto 111'•~4 lr,r tbo U • a. uperto b&.,. boon tbo 'baolo 
tor tioouoolon ot tlbooo quootliODa. !'be oubo..S.ttlooo b&.,. Moll 
ropartiJI.& 'back to dail.y -•tinp ot til» tul.l o..S.ttoo and thooo 
roporta b&.,. ghon tbo n:porto ot all o.untrioo I'OJII••-tlod an 
opportunity to Olq)J'OOO tbo1r Yi- OD tbo qDOOt1- ~t -·t 
bo OODaibrod. '!'bo u. s. uperto aro 1n tb.ia way ll:opt 1ntw-t 
ot tbo quootiono that will be proaood lr,r tho foreign doleptto 
at tbo Oontorenco. 

!'be ro-'n'na OJIPOrt• are olq)OCtet to arriYo tcaorrow 
and t bo tul.l agen4a o-.dtt oo, ropreaent1ng all lJS oountrioo, 
will tl»n bo 1n a poe i t lon to asroo Oil final &rNIII..-nt• 
tor an agenda tb&t wlll bo -~ttod to tbo Oontorenoo tor 
ito aotiODe 

&. \'bo aucoou ot tho COiltoronoo .. poedo not ODly OD 
tbo tocblieal prop~~.rat1a lr,r tbo u. s. uperto ot tbo -ter1al 
needed lr,r tb.e U. s. tolegatoa, bu.t u -11 OD tbo &o81l!'&nco 
that the Ctlllferenco aooretar1at, otatto4 lr,r toobllioal •n 
tr• tba oo ... rn..nt 4opartmonto, rll.l know tba1r 4ut1oo &1111 
portona tball ott1o1ontly. !'bla 1o wbat wo bopo to 4o 4ur1na tho 
por1e4 ot tba agenda o..S.ttoo -•tina• 

Jl. Do Wbito 
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Qllee tiona Bein8 C01181dered b)' u. 8. and Pore1sn BJrperte 

Quotas 

Pa,..nt of Subeor1pt1on 

Depoe1tor1ee and POIMD ot Curreno7 Rol.d1nge 

Protaotion ot tM uaete ot tbe 1"11114 

Par Values ot Currenoiee 1n Gold 

Obangee 1n Par Values 

Multilateral Clearing 

Aoqu1e1 tion ot Gold b)' the Plmd 

c barge a b)' tbe 1l'lm4 

Soaroe ourrenoiee 

Capi tal Movements 
• 

Ad.ditlonal Undertakings on tM Part! ot Kedler Countries 

Governing Board and Exeoutlve c-s.ttee 

Witbdranl and SU.penaion of Member Countries 

Dletribution ot Prot1 te ot tbe Pund 

Liqu1da tion ot the Pl1nd 

Taxation and Iaaunit7 Proviaione 

Relat1oneh1p to other Organieatione 

Into~tion, Publloat101l ot Reports, and Reo-ndatiOile 
ot tbe P'lmd 

Setting up tbe ll'lm4 &ltd Beg11'min& Operati ons 

Tranaiticmal Arrangelll8nte 
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J.s. I , 2 

AGREEII£ll'l' TO ESTABLISH Ali . 
IN'IERNATIOIIAL IIOOTARI FUIIl 

Article I . 

Creation, PurpOiles and Policies o! the International llonetary 1'\lnd. 

There is hereby es tablished the International llonetary 

Fund, hereinat'ter referred to as the "Fundll , It shall be guided 

in all its decisions by the follCl'lling p>rposes and policies : 

1. To pranote international monetary cooperation by 

providing permanent aachinery for consultation on international 

monetary problems; 

2. To facilitate tho expansim and balanced growth of 

international t:-ade and to contribute thereby to tho maintenan'ce 

of a high level of emplo)'lllent and real income, which must be a 

primary object ive of econo~ic policy; 

) , To give confidence to member countries by making the 

resources of tho Fund available to ~em under adequate safeguards, 

J , S, I, J thus affording member countries time to correct maladjustments in 

the balance of pa)'IIIOnts without resorting to measures destructiYe 

of national or international prosperity; 

4. To promote exchange stability, to maintain orderly 

J .$. I, 4 exchange arrangements emong member countries, and to avoid 

J,s . I , 5 

J.s. I , 6 

competitive exchange depreciation; 

5. To assist in tho establishment of multil ateral 

pa)'IIIOnts facilities for ou.rrent t ransactions IIIIOJ18 member countries 

and in the elimination of foroisn exchange restrictions Wlicb 

hamper tbe growth of world trade. 

6 . To shorten the per iods and lessen the degree o! 

disequilibri'IID in the international balance of ~te at 

Regraded Unclassified



• 

0 

0 

.... , 
P .P.I, 
lot 
'(>IIJ'. 

Article II • 

Ny'bFihlp in ID4 2ub•qr1ptlpn tg the l»PO.. 

Seet.ton 1. Cg»ptritt lttctblt tor Mw)trlhlp • 

~~ fttab.r count r l ea of tbe Pun4 •hall be tho•• of the countrte• 

rr.prooento4 at tho Uni ted Fationo Monetary and Jlnancial Oonferenoo 

vbooe &OYornDtnto acoODt ••horobi'P 111 tho l'lm4 ao '(>rorldo4 111 Art

icle Xlii. 

Mem'borohlp i n tho 'l'lmd shall 'bo O'(>on to other countrloo at ouch 

tlaoo and in aocordanoo wlth auch r\lloo u IIIIT 'bo proscribed 'by tho 

Section ~. M&thod gt Ogmputinc Quptoa. 

Eoob mombor country oball 'be oooignod a quota vhlch oboll 'be tho 

.,.. of tho followl~: 

J . S. II,l {a) two ~ cent of euch country'• national income tor the 

(Since Artlclo 
II in tho Joint 
Sto.tPent 1o not 
T"'"7 f\lll tblo (b) 

oalendu ;roo.r ~~ ... 
Ntorial bao boon 

tho P"" cont of tho offloial hol41nco of t;old and soloi-

CoDTorUble exc:lw:&o of ouch countr;r on lulz l. 1944; 
10 greatl7 elabor
o.ted that under-
acorins 1o not (c) 
pro.ctloo.'bla) 

ton ~r cent of t he man1mum annual variation in export • 

.... 

of ouch country durins t ho calenw yearo 1934 to 1938 111-

cluaive: 

(d) t on per cent of the nverace nnnunl import o ot auoh eountr,r 

durins tho cal011do.r yooro 1934 to 1938 1ncluaiu; 

{e) tho .....,unt r oo\lltl%11: troai011Upl71nc the o= of (a),(b),(c), 

nnd (d) 'by tho percente&e dotora1ned 'by d1v1di~ the nat ional 

inco"o of ouch country for tho cnlond$ yoo.r m& into tho 

&Tort&& IIMual eX"POrh of ouch countr;r for the calmw 

yoaro 1934 to 1938 i noluoho. 

Section 3. 9»Ptn1 gt Oguntrt ea Rtprgepnta4 at tho Cqpterenqo. 

!ho quotao of tho countr1eo reprooontod 11\ the Uni ted FaUono 

Mon.eto.rr m4 ftnanclAl OoD1'e.rence 1\J't aet forth below tn terM 

of the United Statoo dollar of th• vetcht and flnenooo in 

• lleoauoo o.o• of \be 41\\a noeoooar;r \o 4o\era1no quotao art ID
Mtqlll\\o or UMYidla'ble UIIMr prount ooftAl Ueoa, \he quo tao 

to 'bo otato4 hi SooUoa 3 wlll 'bo oalCNlato4 'b;r '*I~ nlMtT 
por ont ot quota ro1N1U111 ...,uc,.uoa of tho tor.ala a 114-

,...ulll M7 quota ctob h ol-lr 1noqu1tfl'blo ""' ot tho ,._ 
alloeatet tea ,.... oet of All the quo\ao, Regraded Unclassified
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Section 4. Periodic Adjust&ent o! Quotu. 

Quatas shall be automatically «djueted three ~era otter 

ooemencement ot the operations or tho F\lnd and at intervals or 
J.S.II, 2 
P.P. II, S five ;years theMattor. Such adjustments ohall be made on the 
(Uhder-
•corln& not bsoio of the £on:Nl.a aet !orth in Section 2 ot thia .\rticle, uaina 
reulblo) 

the aoot recent ca.parablo data t\irnlshed by the mecber countries 

oa provided in Article IV, Section u . 
0 J.s.n, 2 llo chango shall bo made 1n the quote of aey 10sber country 

ucept with the concurranco ot tho cl1rootor representing such 

0 

Now 

country. 

Section S. Time end Placo o£ Pa)'!!lont. 

Bach country Vlhioh booolnot a manbor botoro tho date fixed 

under Article XIII, Section 4(b) I tor tho operations or the Fund 

to bogin oh&ll pay to tho F\lnd at tho appropr1ote depository the 

tuU lii:IOUI'It or ito quota on or bo!oro eueh date , Any country that 

boeaooe a """ber country ottor euch dote sh&ll pay the .f\Ul -t 

or ito quote on or be!are tho dllte tixod by tho fUnd for such 

~nts to be made. Any •-r country .,oso quote is incn>ased 

pursuant to Section 4 ot thio Article shall pay the tuU amount ot 

tho incrcaso within thirty dllya ot tho data on which the cl1roctor 

roprooonting the country approvoa tho 1noroase in its quota. 

Section 6 , Initial Pa;,:monta. 

Each membor country shall, upon beo<lllling a ,....ber, pay in 

gold tile 111aller' o! (a) twonty--tivo por cont. ot ito quote or (b) 
J.S.II, l 
(Utldoracorln& ton por cent of it.s ottiolal bolcl1np of &Old and gold-conT&rtible 
not 
t ... ible) exchange Oil the tirot. do,- preceding tho date ot pe,....t. 

The date neceaury to cletendno ottioial holdi.Dp or gold and 

col~CIIIYortible uohln&o ahall be tumlahad by the ...,... 

oountriaa u proricled in Art1ola lY, Section l.l, 
Regraded Unclassified
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Any count.r)" re'J'l'IIIOnt<ld at the Uhltecl Nati""" llooetary 

an<1 Financial Conterenco .., ... h- ar.,.. ha .. ~ere<! ollbet.afttial • 

cllu&o baa O'*lY acUon or occupation Olrin& the preoent war, WAy 

roduco ito inJ.t~ gold pa~nt to .... nty• tiw por cent or the 

a::>OW>t it •auld otherwiee have t<1 pay. 

J,S , II, 11) E<!ch ""mber cOWitry ahall pq tho balance of ito quote in 
[under-
acorin& not its own cun-ency. 
reaoiblo] 

J.s.rv, 1 

J,s.xv, 1 
1 chunsed rr ... 
•e&re•d• 
porconta&o to 
cnc •fixod 

Section 7. Pa}'IOcnto Whon Quotas Are Chan§od. 

(a) Eocb m""ber oountry whose quota 11 increaaed purauant 

to Section 4 or this Article ahall pay tllont)'-tive por amt ot 

t.ho 1ncreaae in gold. Eaeh -ber cOWitr)' shall pay the balance 

of aey increase in ito ..., curroncy, 

(b) Bach 10eober OOWit.r)" ..,,.. quota 11 re<lueed pursuant 

to Section 4 of this Article aball receiw troa t.he FUnd an omount 

in ita own currency ar gold equal to t.ho reduction in tbe quota, 

Tho FUnd shall r-cy to such country only tbe amount of gold 

nccoasory to prevent roducin§ tho holdings of the FUnd of thut 

currency bel<M scvonty-tivc por cent or ouch cCWltr)'' o new quota. 

Article III 

Par Values of the curronoioe or llomber COWitries . 

Section 1. Initial Par Voluoa or tho currencieo ot lbober 

"nlc per value ot tho ourrency ot ~ .-. cOW'ltry 

ahaU be qrocd with tho Pllnd and oh&ll bo expressed in tems or 

cold. 

Section 2. Transactiono OOYorncd by Par Valuea. 

All traneactiono in the currcnciea of DIOil1ber countrieo 

, __ _,.,, 
1 
the Punclio l 

aholl bo at rates of exchen§c within a ~ porcontago or parity 

fixed by the PUnd. 

All CCIIIputati<rls rolattnc to currencioa of member countrieo 

for tho purpooe of aPplying tbe proviaiCIII of this i.£eemellt shall 

be on t.ho baaia or their par ftluoa • 

• 
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Section ). Jl .. trictiona &Jilit&a~ Chlnr,-:o 1n Par ValUI!o 

fto cban;&e 1.D the pU' Y&lu ot the C\1!'1'821CZ ot 1!\T .-ber 

O<!U!!trz shall be .ad. by the Plmcl witbollt the apprOYa1 of the 

director repreeenttng oQCb country. 

~ -ber cOIIIltry qreoo not to propoee a cb&n&e 1n 

~he par Yalue of lli currono)' !!hlch attecto ito 1.Dtemational 

tranoactiono unleao it conaidl!re ouch action to be appropriate 

to tha correction of a fundamental cl1.10qulibriua. 

Sect ion 4. Conclitiona on which Chane• 1n Par Values llq be Jlade, 

Changes 1n the per valueo or tho currencies of member 

countries shall be made ~ with the approval of tho Plmd, 

8\ll>ject to tho prowl.siono bel""' 

(1) The Plmcl a hall appr<rA a propooed change 1n tho par Yalue 

of the currency or a l0811ber country 1t 1.D tho Joc!pent of the 

Fund tha change ia essential to ' ha cOM'Octi"" of a 1\mda

montal diaequillbriwn. In parti cular, tho 1'\lnd shall not 

reject a proposed chango, necoasary to reotcro equilibriu:m, 

becauoe of the domestic aqcial or political policies of the 

JMJDber country; 

(2) In considering proposed ohangoo 1.D the par values or 

tho currencies ot ""llber oountrieo , the I'Unc1 oball take into 

J,S. IV, ) COQiicioration the axtre::10 uncortaintieo pre'l'l11.1ng at the ti.llle 
(Can thil be 
omttocl 1n the par 'faluoa ot the currencioa of the ...,.ber countri es 
vi., of Art ,X, 
Soc. ) f l wre initial.l,y agreed upcn 1 

(J) After conaultation with the J\lnd, !!JllllAIIOber country 

' ""'7 change tha per •aluo or ito currency, provided the prcpoeed 

change, incluoi ve or tho "'VI Sate of all proviouo cl!angeo 

oinco tho par 'fo,luo of ouch currency wao initially agreed 

with tho J'lmd, dooo not uOIIci tan per cent of the initial 

par value of ouch curroncy1 and 

' 
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(4) 0pon the ropat ot a .. lllber country propoa1n& a 

cbanr in the par value ot ita ciiM"'nez, tile l'lmd shall 

approw or reject the propoaed chanc! within two buaineao 

d!,r! of reeei!ing the requoat; proride<l that the IJI!'!S&ta 

of all chanpa in the pu value ot &'V currenez which l!!l be 

made under t his porasraph ehall. not exceed tan per cent of 

the initial par value ot t hat currency. 

Seotion ~. ~itorm Chansee in Par Valuee. 

Notwithstanding the prov1a1ona of Section ) ot tbia Article , 

tho Jl'und l?y ""jority vota !lillY malco unitorm proportionate changes 

J.S. IV, S in the P!!: valueo of tbe currencieo ot all tho ...,.ber ca.mtrieo, 

prorldecl each ouch chanr 11 approvod bz .....,rx director repre

aentina a C8l:lber country which h.. tan per cent or aore ot the 

Section 6. Protection<€ the Aeaota ot tho Fund • . 
No change in the par Vlll.uc of tho currency of o.ny melllber 

country ehall alter tile gold value of tho aesots of the Jl'und, 

Whonover tho par value of tho currency of aey molllber country it 

roducod, such country shall componoato tho 1'\l'ld l?y pay1ne to 

P.P. III, ) tho rund, witbio a reasonable tl.me, an uoount in ito 0111'1 curren07 

equal to the roduction in tho cold val .. ot the currency ot auclt 

c001nt.ry held l?y the Jl'und, 'llhonevor the pu Yaluo ot the 

cur....,07 of any meaber ccmtry ie incrcaeed, the !"und shall 

cocopenaata ouch country b;r retumins, within a reaaonable t ime , 

an amount in the currency or ouch countr;r equal to the increase 

in the gold value of the currency ot ouch country held l?y tho 

Pund. 

'!'he provioi.ono of thie Soction ,..y be waived l?y the '1'\lnd 

11honovor uoitorm propcrtionato chansea aro 101do in tho par values 

ot the curroncioo of all IDClllber eountrica .in accordance with 

S<>ction S ot thio Article. 
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Tranaactlcna with the P\lncl. 

Sectim 1. .l&!nclao Doal1ns with tho P\lncl, 

Bach 1110mber co~mtry ohill deal with tho Fund onl7 throusl> it.e 

J,S, Ill, l Treas ury, central Bank, St.eb111zation Fund or other e1milor !ileal 

agency. 

Sectia'l 2. IJ.a1t.et.1on on the q>!rat.iono ol t.be 1\lnd., 

Operation• !2! the accouot ot the Pund oh&ll be llal.t.od to 

t.ransactione for the purpose of OUJIP~8 & -bor CO\mtry, on the 

J .S.IIt , ) initiative ot obch country, with tho curronoy o/ another lOCmbor 

country in oxoh&n£o for ~ currency ot the country 1n1 tiating 

the transaction or !or gold; but tho tranoaotiono provided tor 

by SOctiono S, 7 and 6 of thio Article .!!!!!! not !!!_ oubject to 

thio Umit.eticn . 

section ), 

A member country may buy the currency ~ another ~ 

J.S. III ,2 country from tho Fund in oxchance for i to own currency subject 

to the rollowinc conditione: 

J,S, III, 2(a) 

J.S. III , 2 ( b) 

m, 2( c) 

(• ) ~o mocl:>or country initiating the pur<:hoae repreacnto 

that tho curroncy requested la prciJCnt4>' needed !or 

IIAlcing -nts Sit that currency which are conoiotont 

with tho purposes and policioe or the Fund; 

( b) Tho Fund has not given notice undor Article VI t hat 

1te holdings or tho currency ropos tod have bocoooe 

eearce; 

(c) !!!! total holdings of the Pund in the curroncy ot the 

-.r country initiating the purcha.oe (attar baYine 

been raotorod, if bel"" that n,... , to ee'lentr:£1n 

per cant or the quota or ouch country) have not in

ores18cl during tba previoue t welve months by more than 

twnty:tive per cent or the quota or ouch country and 

do not axoeed two h1mdred per cent or the quote 1 and • 

' 
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(d) The Fund haa not prerloua4' declared under Secti.., 4 • J.S. III, 2(d) or thio Art.iole that the .U.r CCOllltrz initiatin& the 

pu!'chaae 1o ineligible to uoe the resources or the !:!!!!!!• 

The Fund ~~~ 1 in ita diacretion, waive aey of these eondi tiona on 

0 

0 

terma ""ich oatos\IOJ'd ito interests, includina the roqlliroment o! 

011ch collateral or other oocurity 11 i t cleema appropriate , 

Section h. 

Whenever the Fund determines that !Ill lllmber eourrtry ia uolnl 

the resources or the Fund ill a manner contraey to the pu:voaeo and 

J,S.III,2(d) policies or the Fund, it shall prosont to the country a report 
{llinutoo may 
•roqlliro oettJ.ne forth ~ views of the Fund and otatins a ollitable t.lJ:Ie 
opecitio 
period o! for reply. It no apl.y is receiwd within t ho statad tl..ao, or 
notice.] 

J.S.III, h 

the rep].y rece\wd ia unaatio!actorz, tM Fund !til. after gi!1.ng 

reasonable notice to ~i"' "'Auntrz, declare 1t ineligible to WJe the 

resources or the Fund . Between the data or notioe and that o! 

inoligibUity tho Fund oay limit the UGO or ito roeourcos by tho 

country. 

Section $, ~rations !or tho Purpose ot PrOYontig! CUrrencieo 
ca BOcQIIdJj Searco . 

T!lo Fu-ld may, it it dee:;;.a such action to bo apprcP!iate to 

prevent tho curroncyot 1.!\Y me:tber countrz trao beca:dng acarce , 

take either or both or the following etcpet 

( a) Prcposo to tho ~~tembor count ey that it lend 011eh 

cu.rroncy to tho Fund on appropriate torms and 

condit.iona; 

(b) ~o to ~ -r country that it oell ouch 

curroncz tor sold. 

Section 6. IIUltilatoral International Oloarins. 

So lens aa a 100mbor country 1a cnti tlod to buy tho currency 2! 

another 100mbor eountrz from tho Fund in oxchonso for i t a own ourroncy, 

i t ehall, upon tho roqueat or 011ch other country, buy ito own currency 
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tro• auch other ooUiit rz with tha aurreaz ot that OO'Ufttrz 

or with &Old, tbh sootlcm ob&ll aot apply to holdl.DJ! of • .1 
avrrco1N or ....tt.r oo\mtr1N 1\lbjaot to ,...tr1ct1aa~~ 1D 

CODfoi"Nt)o with .lrtlolo llt, SooUcm 4, or to holdlnco ot 

curreno1N ot ce~~.ber oountr1e1 •hlc.h haw aoOI.lallat.ed u 

a reault of tranaaotiona of • ourrent acoount na'b.lre of• 

tooted b<>toro tho r-n.l by tho -bor country ot 

Nttr1.ct1one on papent1 or tranttare .at.ntained or impoaed 

under Artlole X. Secti on 1. 

Olrrenoi.et 

~ ~~~~mber country dtalr1nc to obtain directly or . 
indirectly, the eurreooy or a.nothar Maber country !'or 

&<>14 eholl, prondod that It oan do ao with equa.l a<lw.n· 

Nothin£ ln thia Section 1hall be deeoed to preclude any 

~ oountry from aell1n§ {n a:ny market the new produc

tion of gold from minoa looatod· withtn territorY subject 

to i ta juriadlo\ l ! Jh 

Section 8 . Other Aoqu1a1t1oDI ot Oold by 'the F'u:a.d, 

(a) ~ •011bor oountry 1110,)1, •t aar time .. ,..,... 

ohoae with &<>l d &ay part ot lu currenoy 

.!!!!! by tho J\md. 

{b) 5o loas •• tho ottlcl&l holdl.D&a ot &Old 

J.S. Ill, 7{b) ead &Old-oon,..rtlble exch&as• ot any 
~onoh••ly 

N•h•d in oomber country u:oood 1t1 quota, the Fwl4 
phro.olnff 

Q aball require that aueh oountry repurcba11 

1 ta ourronoy from tho Pund with 5old to the 

extent nooouary to effect J)!IY!e:nt 1n gold 
I 

tor ono .. halt or tho net aalea by tho fund to 

auoh oormt7 ot tM ourronoiea of other .... 

b. r oountrloa , At tho ond ot 1t1 tiJ>&Dci&l 

yoar, th& P\1114 aholl - ureac-u tor 

tho oottl-t ot tho bol&aoo ot ouob 5014 

(c) It at tho •d ot !& t1n&nol&l yar ot tho Regraded Unclassified
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flmd tho offlo1ol holdJnp of 1;0ld and !;Old• 

conwrtlble euM.n~ ot &nJ aoaM!r owct17 

purcha .. ~""" of tbo holdiDp of tho flmd of 

th.e ourreoy ot 1\lcb 04\IDt ry eo loa& a.t the 

repurchut will not roduoo tho holdin£• or the 

F\al&d ot tho ourrfH:loy ot 1uoh oountry below 

eo~t)"-fiw por oe:nt ot ite quot&, or tho 

holdin.c• or gold and rold-oonnrtible e x· 

ch&n&e ot auoh oo1.1ntry bolow ita quota . 

Section 9. TranatenblUty or tho Qarreacy Holdhl§l or the 
f\iiid. 

fbe holdiact or the P'\md 1n the ourraoto1 ot ao::.be~ 

oouotrl .. ahall, to tM extent rteoeuaey to carry ou:t the 

ope,.t1onl preaoribctd by thh Artlolo, be tr•• troe r e.atrio-

tloaa . ro~ationa and oontrolt ot any nature i=po1ed by 

Jn.O.lllbtr countries. 

Suction 10. Chargoa to Be LOviod by tho Fund. 

(a) All oxchan&o tranaaotlon• botwoon tho FuDd e.nd 

-=~r oountriea aht.ll bo aubjoct to a oharp pe.yablo by 

tbe aC~ber oountry .tin& a ppUoatloo to tho P'\md. 

(b) fho P\uld •Y 1 .. y a rouonablo ohart;<O on "JlJ' 

-.,, oountry 'buyins 1;0ld r,... tho Fund or aollins 1;0ld 

to· tho F\lftd, 

(o) Tho Fllnd shall .Proaorlbo unlfol'll pondtlea of not 

on the amount• o!" their ourronolll in exooaa ot their 

CJI.M)taa held by tho Fund. Suo.h pon.altlot apinet ••Nr 

oot.mtrioa abaU be inoreaaod by aot leu than one.halt of one 

peroont per amrua on ••ch twctr- tl•• peroC~t of tbe 

a.o\mte ot tbe ourreolea held by the FU#d 1n e.zceu of 

thotr 'I"'taa • Tbo proaorlbod po.oaltloo ohall dao bo I»· 
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"" 

J.S. v. 1 

The P\ad •1 wai.,. tM pena.ltlll d.u1 tor ~ a-.1• 

annual period on crgrreoy holdillp reJ"'r.o,huec! l:rJ &D1 

-r ocnmti'J ... <lor Seotloa t(e) ""d (o) ot tllil Article, 

pro.S.4ed tM aao\ICt r.puroh&tt4 l.n that P-riod exoeeds 

twol.,.. U\d on ... halt por oent ot 1 ta q\IOt.a. 

(d) At the ond ot 1te t1nano1•l yoar. tho Fund =-y 

l•vy upoa tho Dl.tabor oovnt rtt1. in propotttotJ to their quo-

tat, char~t •~ffioiont to mout tho oxoot o of oxponaoa oYer 

ioooDO dl.lrina; that yoar. 

(e) All ohar coa ahall Ia paid In cold, 

Soct1on 11. ObtaininG Jnto,.tion. 

'l'he Fund •Y require .-ber oo-.mtrioa to tu.rnhh it 

with any intoraation necuaary tor lte OptNtlons. .Deea:ru!a 

tball bo utd.tom. o.n all oountrhe except that &1'17 maabor 

country •Y be required to t\lrnhb wbltowr lntor:ation 1a 

noodod by tho l-Und in connootlon w\th &1\Y aotion 1 t hat i"'• 

quaatod the FUnd to t&Ko. 

Aniolo v 

capital Tl'&llu.ot1one 

Soctton 1. tJae of tho Aoeoutool ot tho J\md tor TJ"anafen 
or Olpltii. 

No aeaber country •Y ua o tho ,..,ouroca of t.ha P\a:nd to 

• et a 1&1'£0 01' IUIU.inod 0\ltt}ow of c&pital. and tho Fund 

auch uao or the rcaoureea ot tho PUnd. For failure to oxer-

ciao approprit.t-e oontrola ~ho 1\&nd •Y doolato a mcabor 

cowtry inollgi'blo to uao tho re•ouroo• of the f\and 1n 

aooordaDco with Artiolo IV. Soctlon t. 

NothinG contt.lnod in th11 8oot1on 1Mll bo deamod to 

proTGDt tho ~•• of tho roeourool ot the FUnd for aapit&l 

otMr buaincaa. 

l.othlll& oonta.lllod In tllio lootloc thoU bo 4-d to 

preftft' •pital .,.._.,, • hl.oh are ttAan,.. ou' o t a .._-. .. 

00\8'\t:I"J''I cnm reeour"' ot pld -.d toretp eaolllulce, prDY'ld.l4 
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U..t Web ....,ual •• .,,_..,to •• ta ....,,,.._.,. riU. tbe pvpooH f11! 

Mllqtte ot the hBl. 

S.ctlon 2. Ltei\a\Jgp p Cstp\tplt pt C&Utl Moy•n~t. 

iy trom tuch tranaact1ona. tGtpt M proV.4t4 in A.rtiglo VI. Stctiop a. 

1Q4 Aftiglp X Stctlop I. 

£rUole VI 

Jppgrttonment qt Spars• Curtensto• 

8ecUon 1. j,s;Upp pf hp4 Yith Rtepagt tp SsN''' Ourrenelea. 

• 
Ill> .. 1\ boeODO_o fJYid .. t to U.e Jun4 that the deaond for the !llJrttpef 

aLA Maller £0W>tT7 lllq OOOll ezlwoat tha holdlllf;t pf the l'!m4 Of that 

curret\07, the J\m4 oball II2.Utx ••bor co\mtrlto M4 IM9!!!!C' .., eq)>l1~illwl• 

method ot &'O'I)()rt1on1~ tht ho141nct of tho l\m4 pf the aoarce o\U'l'enor. 

When tush not1qe hat b~an c1~•n• the JUnd .ball lttue a report eettlpc 

tAtlh the ceu .. o of the ocero1ty 11114 recouendAUon• dulgnod to brlDC 

1\ to on 11114. 

Section 2. Action of Kember Cguntrlet vith RtiP'!et to Scarce Currende e . 

Kolibtr countrito after conoultatlon vltb tho J'UD4 au; teaporarl.l.T 

reetrtct •&Chane• trwaettont 1n....mz: currenq 4tcltr!cl bz the hp4 tg be 

eqerse AQ\rttht11Q41y the worttlopt pf kUelo y I s .. etlop a pel Art-

tgle X, §eetlgp 1. !he aanner ip, Wlch w aeaber countey reatric·t• the 

4taan4. tqr I 'SKS• eun•MT pr reSign• tht WV')l.T pt I eearct cyrtiQGY. 

ab&ll U eo~~plettl7 yithtp tht 41,aqre tt.qp pt DQh pwbg countJ'7 • tubj•ot 

tp thf prpyieigp• gt Jrticle III. Stgttqn a. 
£rtlole TII. 

Kanyetn\ 

Section 1 . h£4. gt Dtrtctcr•~" 

s. Til, 1 ( a ) 'lht edalnhtr•Uon ot tho J'uD4 oball bo nottd ill a llotrd of 
.TI,l 

fUft4,.,.. •• Dlr0<1toro oonoltUoc of oaa dlrtchr """ oat altt,....to apo1Dttd 'bJ' -a 
ICO:tl~ 
,., , _ _ , ... -tT7 iD ...,h -•r aa 1\ 

1'111&1 
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rho yena, aubjoot to the ploaouro at tl\o!r reapoot!'o• 

t!o!pato In ~u oothit!oo or the Boord. Tho eo~ ohell 

aoleot trom its mecbere a ohatrM.D vho ahall aonoe tor a 

por!od of two yeero. 

(b) The 8oord of O!rootoro ""'Y dolo&at• to tho 
~· '" t • • ,_ 

Executive Committoo authority to oxorolao, until the noxt 

e.nnu•l mooting of tho Board, a.ny powort ot the Board, oxoopt 

the powor to e.mond th11 Acrooeont. Deleptod powers :.hall 

be exorcised in a J~~AA~Jor CODiiltont w1 th. tho purpoaoa &nd 

poUciea os· the F'wad t.nd tho ,enert.l practtcoa ~ the Board . 

(c) The Soard of llirooton o'"'ll hold an am~ual Mot-

in& e.nd euch other aeot1Dp 0.1 •'1 bo provided for by the 

Board or convened by tho &xooutt~ Q):zaittoo. 

(d) Tbe 8oerd ""Y by rogulot!oll oatobl!oh o proc&doro 

whereby tho Execut 1Yu Cbmittoo, Y.1\on it dooma such Action 

to bo in tho belt iz~toroatl or tho J:\md, may poll tho 

dirootors on opooifio quos tiona in liou ot calling n ~oting 

of the Soard, 

(o) 01recton and altomatoa 1hall servo a• luch. 

without ooopcnaat!on troo tho Fund, bot tho f'lmd shall pay 

such reaaonablo o~naoa AI aro incurred by the dlrec:to~ 

&.nd alternates in attendl.n& e.ny aootinp: or tho P\lZ:I;d or any 

oomnittce ot tbo Fund. 

' 
Sootion 2. Votin§. 

Eaoh 11.t112ber country lh&ll haw twunty-f1vo "fQt~a plua 

one addi t .iona.l 'tOto tot' u&.oh pert of 1 ta quota oqui valent to 

one million United Statol dollar~ ot tho wqi&ht and finone11 

ln atfoct on July 1, 1944. 

In l'Otin& \mdor Art1olo JV, Sootiona 3 and 4:,. on tho 

r.~quoat of ~ MDbur OOUDtry to p.aroha1c tho currency ot . . 
uothor M~Cbor OOW1try t'roa tho P\uus. oaoh .cu:abor country 

•ball be •t!Uod to a nue'ber ot ... teo ..,d!t!od rroa Ito 
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(a) By tho addition of ono vote for the equivalent 

of each two" million United Staten doll4rs of the 

weight and fineness in effect on July l, 1944 of 

net sales of i ts currency by the Fund (adjusted 

for its net transactions in gold), and 

(b) By the subtraction of one vote for tho equivnlent 

of each t~o million such United Staten dollars 

of its net purchases of the currencies of other 

member countrieo from the Fund (Adjustod for its 

not transaotione in gold) . 

Except as otherwise specifically provided all matters 

before tho Fund shall be decided by a Qnjorlty of the 

aggregate votes cost. 

Section J. Tho Executive Committee. 

(a) There shall be an Executive Committee consist-

1ng of tho U&naging Dir ector, the directors representing 

the five member countries having the largest quotas _and 

six other directors elected biennially by tho directors 

who a.re not automatically m"mbbrs of the COCIIDitteo. 

The llanaging Director shall be chai.-mn of tho Committee. 

The Committee shall exercise all authority delegated to it by 

the Doard of Di1•octors 1 and shall be 1n continuouo session 

at the principal office of tho .Funu. In the abse11,ce of 

any mombor of tho Camo.ittee, his alternate on tho Board •Y 

act in bia place. /.tembors of the Committee ohall be 

compensated by the .IPund in un amount fixed by tbe Board. 
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(b) In balloting tor tho eloctod .-bora ot the ~ttec, • -' 

each director el1gible to vote eb4ll can tor one clircctor all 

or the votes to 'llbich be ia onti U.CS under See1.1on 2 or th1e 
J.S. Vli, 2 
Now Article. TN> six persona recoivtnc tho greatest number of 
[Underaeol:'-
in& not votoa shell bo meobera of tho Ccmitt.oo, oxeopt that no person 
toaoiblo) 

who I:'Oeoiveo less than oi.xteen per cant of tho aggregate eligible 

votoa ohall be conoidored elected. When aix poroono are not 

elected on tho 1n1 tial balloting, a aooond balloting ahall bo 

hold in which the person reeaivin& tho loweot nwubor of wtes 

shell bo inoligiblo tor oloeUon and in which there shall vote 

only thoae directors who voted for a peroon not eleet<od and 

thoao clirectors all or port of llhooc votoo t or o person alected 

.,.. de-.! to have raised tho votes eaat for such person above 

oovonteon per eent of tho IW"'&•to eligible votos. In dct.crminin& 

whother ony part of a director• s votoa roisod tho total of any 

person abovo seventeen per cont, thoro ehaU bo considered as not 

terming part of the oxceoo the votes of tho director casting tho 
• 

larsoat number or votos tor eueh poreon, thGn tho votes of tha 

director caoting tho next largoot n1111bor, and oo on until tho 

total roaches eaventeen per co·nt. Atry d.lrector whose votes aro 

partl7 not in excess and partly in oxcoao ohall bo eligible to 

vote in the oecond balloting onl7 to tho extent of the v .. ..es 

• in excess. U enough additional persona •re not oloetod on 

the oocond ballot1ng to bring to oi.x tho total number each of 

0 

Whca has rocoived at least aixtcon por eont of the aggregate 

eligible votoo , .further ballots ahall bo taken on tho same 

principles until six ouch poraona havo boon olectod, provided 

thot after five persona aro electod tho oixth may bo olcctod 

by a oimplo !Ujority of tho roouin1ng votoa and shell bo docmod 

to haft boon elected by all ouch votoe . 
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(c) Eacb d.irector wbo 1a aut.caatie&llJ" a ••ber or tbe 

c.-ittee eball be entitled to '*'t the ,_ber ot YOtee &lloted 

\IDder Section 2 ot tb1e Art1cla to U.. countrJ wbicb he r8pr.enta . 

Each alected ••ber sball be entitled to '*'t the n\Dber ot YOtee 

to wbicb t.be d.irectoro w!1o olocted hJa would be ent1tlecl, A ••ber 

Whose election is duo in part to ltio haviJli reoeim. a portion ot 

the votoo ot a particular clireotor eball be entitlecl to vote only 

thoeo votes of ouch cl1reetor Which contributed to ltio election , 

When tho provisions of tho ooconcl paracraph of Section 2 of tltia 

Article are applicable to a vote on a~ quoetion, the votes to 

Wb1cb a ae.ber ot the E>cecut1vo CCIIIIIl.ttee would otho,.Ue be on-

t1tlecl ehall be inereaaecl or decreased proportionately. '!he 

llanagintr Director sb&ll bave no Yote, 

0 Hew 

(d) 1M Executive Caaitteo -"II appoint ouch cCI!llllitteoo aa 

it d ... s advisable . llaberobip on ouch committees neecl not be 

limited to cl1rectors and alternates, 

0 

Section 4. The llanasins Director. 

The Board of Directors oball appoint ancl fix the CC81penoat1 on 

P.P, VI, S ot a llanaging Director ot tba Fund ancl one or more Assistant 
Hew 

llanaging Directors, '!he l!&n&ging Director shall be chief of tho 

opera t1ng etatt ot tho P'llnd &ncl ehall be a •eber ~ officio ot 

the Board ot Directoro. 

Section S. Deposi toties. 

(a) The Fund shall deeign&te a depository in each lll<ll!lber 

country, 1M holdings of tho Fund ot tho currency or each me11ber 

country, to the extent de ... od by tho Fund to be necessary tor ito 

operations, oball be dopooitod in an account in the dopoei tory 

in that country 1n tho name ot the Fund, 

ot the bolcl.inlla ot tho Fund ot 1 ta currency in to billa, no tea, 

or otber tor. ot 1ndebtedneoo 1 iaaued bt the Oow.._nt ot the 

country, 'lltdcb oball be nan-nocoti&ble 1 ncn-1ntareet bear1nc 

&ncl P"l)'able at their par ftlua on .....S b7 a credit to tbe 

CIIJT&MJ account of the Funcl 1n Vlat oount.ry, 
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(b) Tho Fund 110y depoeit ot.hor .. seta, illcludtna ita hold· 

.ln&• of gold, in any designated depository it may eoloct but ot 

leaat cno-hol! or ite holding• of aold ehall bo depoaitod in tho 

dananotod depository in tho c01111try in which tho Fund ba.o ita 

principal o!!ice . 

Socticn 6. Consultation W'l.t.h other International Agencies. 

'l'bo Fund ohall consult With tho Bank for Rooconetruction and 

DoYOlopo>ont and ot.hor international •&<>ncioa participated in 

pri~~~&rily by govol'tlllents of IIWl:nbor countries concerning policioe 

and oporaticna of t.he Fund which aro or direct illteroat to ouch 

aaonciee . 

Section 7. Location of Officoa. 

Tho prinoipol office of t.ho Fund shall bo located in tho 

Asec. 1, -bor country having the largest quota, and •8oncies or branch 
"'nter .ADer. 

Bank, of !ices DBJ' bo oot.abllohod in ·~ •lOber country or -ber . By-laws, 1. 
countries. 

&cticn B. Publication or Reports. 

Tho Fund ahall publish an annual report conte!.ning an audit.ad 

J.S. VII, b ot.atement of ita accounts and shell issue at intervale of throo 

0 

monU\a or less , a e\lllr..ary stat.o:lont or· its tran•.octions and 1 ta 

holdinaa of gold and currcncioo of mombor countrioo . 

'l'bo Fund may publish such other reports as it d...,• deaiNblo 

tor c11rrying out ita Jl'UPO••• and policies . 

Section 9 . Distribution of Profi te or tho Fund. 

Not pro!ita ot tho Fund shall bo distributed onnuaUy ill 

tho following aAMer : 

(a) Pilty par cent to aurplua unt.U the ....,loa 1e 

equal to ton por cont. or tho aggrcgat.a quotu; end 

( b) ritty per cent t o tho mombor countrioa in proportion 

to tho IIIOWlto by wbich thoir quot .. exoocd tho 

boldine• ot tho Fund or thoir curroncioo . 

J 
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-..n tho OUJ"P1U.S has reacbecl ten per «nt ot tho acgrecate quotes, 

ell ot the profit.. shall be clietributocl to tho ..,.ber count.:-ios 

1n tho s- proportion as 1n (b) above. 

Soction 10, 111scollanoCNs Powero , 

In order to carry out ito purposes and policios, tho FUnd, 

through the Board of Diroctoro, ohAll have tho following por.&rs 

in odclition to those specified olseWhoro 1n this Acroementt 

(1 ) To adopt, alter and use an oftiohl seal; 

(2) To make contracts; 

(J) To acquire, """• lease or dispose ot such ,..,al and 

personal property aa U7 bo necessary to conduct tho 

business ot tho l'lmcl; 

( b ) To aue and CCIIplain in aey cOW"t ot c<apetent. 

<=) juriodiction; 

0 

(S) To oelect, eap~oy and fix tho compensation of such 

o!!icora, employees, attornoye, and agents as shall 

be necessary to cmduct tho buaineoa of the l'mld; to 

define their authority and dutios , roquire bonds of 

them and fix tho ponAltioo thereof, ond to dismiss 

at pleasure ouch orticere, omployoos, attornc15, and 

~:gents; and 

(6) To pra>ulcato, ...,.nd, and repeal b7-l...,, rules and 

,..,gulatio."lS ncccaaary or approprhto to furthar the 

purposes and policies of tho Fund. 

Article VIII 

I'IITHDRAWAL AND SUSPENSIOll OF im.fBER COUNTRIES A!ID LIQUIDATION OF THE ~ 

Soction l , Ris!lt of ll<>mbor Countrioo to Withdraw. 

~ 11Cl11bor country may Withdraw trom 11101bersh1p in the Fund 

J.S.VIII, 1 at oey u.,.. b7 oervinc written notice on tho Fund at 'ito princi-

pel ofttco . Witbclrawal shAll bccQilO e!tcctiYO on tho date ouch 

notice is received. 
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Alter a 110llber COW'Itry haa ~ no tic. 2!.._ll! wl. thdraul , 

it ohall uoo the resoureeo or tho !!!!!!! onl,y wl.th the appronl or 

the 1\lnd. 

Section 2. SUspension o! llollberahip. 

A ,....bar country flilinc to Mot &riY or ita obllgatioM under 

thia l.groement uy be suspended !rem 010mberohip by <l;ecislon of a 

majority of the member countries , ooch of which tor this purpooe 

ohail hne one vote , to bo coat by lts director or alternate . At 

tho end or ono year i'r<lll the doto of ouspenaion, tho country shall 

automatically cease to bo a ""mbor of the Fund unless a &jority 

ot tho mcu:abcr co\mtries , voting 1n tho a-=e Q&nner u for suspension, 

roatoros tbe country to &OOd a tanclinc . 

lihUe under suspension, a country ahall bo denied tbe pr1Yllcsas 

of ..mbership but ohsll bo subject to ita oblications. 

Section ) . Sottle:ncnt of Accounts wl.th Countrica Ceasing to bo 
&ilibOrs. 

Within a roasonablo t1mo a!tor A country eeaace to be a membcJ'l, 

J . S. VIII, tho Fund and the country ohall moko orrongc1110nts tor the settlcCient 
2 

-P.P. Vl, 11 

0 

of their reciprocal obligations. 

Tho Fund ahall be cbligotod to ,...turn to such country a.~ 

uount of tho ~ncy or thot country equal to i ts quota , plus 

any other &I:IOWlts due to such country !rca tho Flmcl, and lli!'IUS 

&riY &IIOWlts due to tho Flmcl rr ... such country. In tho event tl'.at 

tho Flmcl cannot a.al<e tbc entire po,..,nt 1n tho currency of that 

country, tho portion not paid in its currency ahall bo paid in 

gold or in such other manner as mo,y bo agrood. 

fthon notice that tho 1-'lnd Will bo llquidotod is given within 

sl.x montha ortor any country -has coasod to bo o liiCillbor undor 

8ootion 1 or Section 2 of thie Articlo , .ruch country shall bo 

\roatocl i n tho 1 0110 aannor oa it it had not co .. od to bo a ...... 
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of a 

Alter a ae.bor country bu ~ not.ice o! its witbclrolwll 

J,s. VIII, ) !T<11 tbe Fund, 1n acconlaneo with Section l o! this Article, tho 

Fund ~ not di.spoH or ita boldine ~ currency or ~ 

country except: 

(a) In accordance with arrAnremonto mado under Section J 

or this Article !or tho liquidation of tho reciprocal 

obligationo of the Fund and ouch country; or 

' (b) To tho extent that the holdings of tho Fund of ouch 

currency oxccod the Mount required to meet the 

obl168tions of the Fund to ouch country. 

Any """ber country doairln& to obtain the curreney of a foraer 

JOOobor country oboll acquire the currency, if available, by pur-

chase !Toe the Fund. ,\ country t.bat .io droppod or withdraws 

tT<II membership unconditimolly guarantees that it Will permit 

tho unrestricted use or 1 to currency sold by tho Fund attar 

tcmination of its memborahip in tho purohaae of goodo or in 

payment of other oblieotiona to it or to its nationals; ond it 

turthor guarantooa such currency sold b7 the Fll.~d aaainst 

exchange depreciation untU it boa been usod in Cl4k1ng pa,...,.te 

in accordance with t.bo abeft, 

Section S. Liquidation or the Fund. 

'lhe Board of Dirootora, otter 81Yina notice of at lout 

three montha to t.bo ...,bor countrioa, uy liquidate tho Fund. 

Tho obligations or tho Fund, other than t.be repayment 

of suotmt, shall be a prior cloim on all the assets of tbo Fund, 

toll'"'"' 

Tho not assets or the Fund sholl bo dl.s tributod ns 

(a) Tho Fund ahlll datel'lline a pei'C&Iltace for each 

coomtry by d1Yid1nc ita boldine• of the curreno:r 

of such coWltr,. by t.bo quota of auch country, 

The countr,. with t.be eaallae' pere.ntace ahell he-.. 

returned to it tba entire holdinp of t.bo P\md of 
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(b) All tho other countrios shall have returned to th

in their own ourroncies an IIIIIOUDt whioh wUl 

represent tho sli!Do proportion of their rospootivo 

quotas as tho payment made under (a) abovo represents 

to the quote ot tho country receiving such pa;,ment. 

(o) The country having tho next lowest percentage under 

(a) above shall then have returnoq to it the remain

ing amount of its currency held by the Fund and the 

country "hose currency holdings havo boon exhausted 

shall have returned to it an equivalent proporticn 

or its quota in gold. If there is not w.tticient 

gold, then the currency of the country having the 

second laweat percentage -shall be divided between 

the two countries in such manner that each will have 

boon repB:id tho aamo proportion or its quota. All 

other countries shall have paid to them amounts in 

their respective currencies which represent tho same 

proportion of their quotas . 

(d) Further distributions sho.ll be made in tho manner 
• 

provided for in (c) obovc untU tho currencies or 

all countries have boon exhausted. 

Each mombor country unconditionally guarantees that it will ponait 

the unrestricted use of its currency distributed by tho Fund on 

liquidation in the purchase or goods and in p~ont or other 

obligations to it or ita nationals; it further guarantees such 

currency dietributed by the PW1d on liquidation ~~gainet exchange 

depreciation lmtU i t haa bGeo 1180d in m•Hng pa7110J\te in 

accordance with tho aho.o, 
Regraded Unclassified
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Art icle IX 

Additional Undertllkinge on t ho Part of Kember Countrioa. 

Section 1, rurpoiOI and Scope of Additional Undort&kinge. 

In order to eupport thu aotivitiee of t he Fund and to foetor 

the acooaplhhloont of it• purpceee and polioioe, e&ch 1011111ber 

country, in addition to collllllitmente appearing elelnfhoro in this 

Agreement, undertakes the performance of and agrees to the otipula-

tiona sot forth in thie Article . This undertalcinr; and agreement 

shall be binding upon each member country during any porioda of 

ineligibil ity to use the resources of the Fund and ~ring aus 

ponoion of momborahip, but i t ah&ll net be binding on any 

country nftor termin<tticn of membership. 

Sootion 2 , Gold PUrchneeo Based on Parity Prices. 

No mombor country shall buy gol d at a price whi oh exoeeda 

the per vnluo of ite ourronoy by more than t ho margin proscribed 

by tho Fund, nor ahnll it s oll gold at a price which fnl ls below 

tho por vuluo of ite curronoy by more th&n tho margin proscribed 

by tho F1111d . 

Section ~. Foroima-Exohnnge Dealings sns od on FU r Values , 

llo IIIDI!Iber country shnll n llow within ita juriaclioticn ox-

ohongo trnnsnotions. in currencies of other JDember countries at 

rntes outside tho rnngo prescribed bY the Fund on the baeis of 

per w.luoe . 

Sootion f . llo Exch&nr;e Controls on eurrent P:ly!:lenta, 

llo mUIIbor count ry ahAll impose restrictions on p11ymenta for 

curront intemationo.l ti'IUUiaOtiona wi th other member oountrioa, 

without tho approwl of tbo Fund, but thie atipulation ehnll not 

E:OVGnt reetriotion• upon• 

Regraded Unclassified



•• 

0 

J .S. IX, 3 

• 2S -

( ll) Intemntional cnpital movementa in nooordance with 

Article V, Section 21 

(b) Exohnnge transactions in aonroe currencies in accord• 

nnce with Article VI, Section 21 or 

(o) Exchnnge t r ansactions during the early post-wnr 

transition period in accordance with Artiol~ X, 

Section l. 

Section 5 . ~isoriminatory or Multiple CUrrency Pra9tices. 

No member country shell, w1 thout the approval or the Fund, 

engngo in any discriminatory currency nrrangements or in any 

multiple cur rency practices. 

Section 6. Restrictions on Taxat ion or Fund or Its Assets. 

Tho Fund and its assets of whatsoever nature1 its nativities, 

transactions and ope rations; nny obligations or whatsoever 

noture issued by t he Fund, including di vidende or interest there-

New on, by whomever held; any remunerations or sal aries paid by tho 
Intere-Amer. 
Bank, Charter Fund; shnll bo exempt and i mmune from oll taxation by any member 
nc. 

country or o.ny politionl subdivision or tnxing authority of 

any l'!ombor country now or herenf'tor imposed and by whntever 

nnme described, including, without limitation of t ·ho foregoing, 
' ' 

excises, duties and imposts; provided, however, thot tbo fore-

going shnll not prevent tho imposition by nny membe r country or 

any po.litioal subdivision or tnxing authority of any member 

country of non-disoriminntory tnxea upon nationals or such . 

member country with r espect to any or thd foregoing. 

Sootion 7. Immunity or Aalete or the Fund, 

New The Fund nnd ita uueta or whateoovor nuturo ahall , whoi'Oeo• 

oVllr loonted and by whomaoevsr held, be oxo111pt and ii!IIIW\o fro111 
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seizure, requisition, confiacation, moratoria end exPropriation, 

ax.ccpt as provided in Section 8 of this t.rticlo. 

Section 8, Suits Against tho FUnd, 

Suits may be brought against tho FUnd only in a court of 

competent jurisdiction in a country in which tho FUnd has an 

office, and only by litigo.nts other than member countries o.nd 

those acting for or cklriving claims trca mecber countrios . The 

FUnd ond its assots of whatsoever nature sholl, wheresoever 

located and by whomsoever hold, be o:xcmpt and 1Jilmune f'ra~~ seizuro, 

attachlllont and oxoc:ution in odvanco of final jucljpncnt. 

Section 9, Consideration of Recamtondntions of' the FUnd. 

Each member country shall give consicloretion to the 1/iewa 

and recommendations of' tho FUnd m any QJC:isting or proposed 

monetary or economic policy of' such momber country ll'h ich tends, 

or may tend, to proc:hlce a ocrious disequilibrium in the inter-

national bnlanco of payments of member countries . 

Section 1 . 

Article X 

Transitional •\rrangements 

Elt<;~o Restrictions and currency l.rrangemonts 
ana acticcs RotatnOd, 

Since tho FUnd is not intenood to provioo facilities for 

relief or reconstruction or to deal with international indebted-

ness arising out of the war, member countries, wring tho early 

post war transition period, may, notwithstanding the provisions 

of .t.rticle IV, Sect!on 6, ond Article n, Sections 4 and S, 

maintain and aqapt to changing cireumatnncoo oxohnngo regulations 

and c:urroncy aJT!I!\fC!Cienta and practiooe 'IIIIich impodo J)II)IIIOnta 
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and t.ran.!era tar intarnatlcnal t.ron .. ctlono on CW't'ent account. 

Tho.r W>dertako to withctraw aa aeon aa po11iblo b)' pr"CJ'Caoi..., 

ata&ea all ouch re•trictions, arranentl and prlctlcca. In 

thoir oxchaneo policieo O>Ombcr countrioe &hall pay continuous 

roao.rd to tho puryo••• and pollcioe of tho Pllnd and shall toke 

all possible moasuros to dovolop commorciol and tinancial 

relatione with other membOr caunt.rioe which will facilitato 

international payments and tho maintanonco or oxchanac stability. 

Section 2. 1'11tlulrawal or Exchange Rcatrictione . 

1ho Fund ""Y at any u.. uko roproaontations to arrr ... abcr 

country that conditiOfte are' tavorablo tor tba withdrawal o! 

particular reet.rictioruo on ~xchango transactions or particular 

arrangc .. nta and practices or tor tho aenorol abondonmont of 

auch restrictions, arrangc!6nta and pract.icea whi ch are 

inccneietcnt with Article IV, Section 6 or Article IX, Sections . 

,4 nnd S, Not lator than throo yo ore otter tho dato on which tho 

oporntions or the Fund coDmOnce any member country still rotain-

ina roat.rictions, arronacmc:nta or proctioce inco.naietant with 

Article IV , Section 6 or Article IX, Sections 4 and S, shall 

consult with tho Fwxl ae to their lUJot.Mr retention and shall 

retain th"'" Oftly with tho approval or tba FUnd. 

Section ) , Policy of tha Pllnd I)Jrinc tho Transitl.on Poriod, 

In its relatione with """"bcr cauntrioe, tho Fund shall 

rcc~ito tbot tho onrJ.y post-war trcndtien period will bs one 

of 41\anao and adjustment, ond in 11okin,g. docieions on requests 

proaontod by 2& mcabcr country it aholl atvo tho oonetit of any 

roaeonoblo dovbt to such country. 
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Articlo n 

Alllondamto 

The rormulo tor tho detoreination or quotas set !ortp 1n 

Article II , Section 2, ,..Y be 11m0ndod by tho FUnd providad !oor

ti!tlls or tho aur•s•te votes concur. 

kf3 -bcr coontry w!lich desires to 1nt r0<1ucc DOdi.ficationa 

Newa 1n this Asrc010ont ohall comw>icate i t s proposals to tho FUnd. 
19 )) Convention 
on Sanitary The Board or Dl.rectors if four-firths of tho •ssregate votes Aorial NavigatiOn ' 
Uolloy $$0) doom 1t advisable, sholl prepare a protocol, by doted circular 

lot tor, t o tho govorn:oento of all tho ""'mbcr countries, aoking 

w!lcthor thoy accept the proposed modificstiono. The accoosion 

of tho goVOJ'NIOnt of a """"""' country rill ruult e1 thor froa 

explicit nppronl pvon to tho FUnd or froa tho !oct that it 

re!ra1no frOID notitying the FUnd of nny objections within six 

months !rom tho dote of the circulnr lottor obovo re forrod to . 

r~on tho oxprosaod or tncit "acces sion• includo t ho governments 

of member oountrios ltav1ns four- tirtho or the •ssresate votes , 

the FUnd ahnll corti!Y the fact by 1110ana of o proces ~. 

10hich it ohall cCIID.Inicate to tho govo ...... nts or all the 

oct.cber count.rioe . Tho protocol trill cntor into Coree bo·twc:en 

oll tho 1:10111bor cC>lntrios three months !r0<11 tho doto ot the 

proces ~. unloae • aborter per iod io apocifiod i n tho 

protoeol. 

Article xn 
Intorprot.ation of tho AgrcoO>Ont 

Section 1 . Intorprototion . 

All dionvoomonts bot>ocon two or mOI'o IJO~>bor cC>lntrico 

concerning the 1ntorprotnt1on of nny or tho prov1o1ono of 

• 
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ttll.o ;o31'0...,nt or or oey 111ondllonto there~, or ot any l'lll.N, 

ro&Ulaticno or ~J.mro p......U.ato<l b)' tho Pllncl, thall be eett.Jecl 

by tho P\md, 

Section 2. Do!initiOM, 

(a) 'lllo to"" •currcnoyt' meMo every tonn ot mocl1111 or 

~han&e uoocl within a mollber country wtll.eh 1o clotined in tolllll 

ot the acnot&ry unit ot ouch country, 1nc1u.un, without 

l.JJUtatian• 

(l) All peper monoy and coin ioouod or ooinod 

in accordance with the lawo or ouch country; 

(2) all dcund dopooita in banJca within SlCh 

country; and 

()) all bills, notoo or othor fonn or indebtednoss 

doscribed in :.rt.iclo VII, Section S (a) . 

(b) 1'hc tom •cald-c..,.ortible exc~>~u~Ce• aoans 8IfT 

currency, u deti.n&d above, or any orldencea or 1nclebtedoe.u 

having matur1t1ca of loss thnn ono yoar, issued b7 one. co\U'ltry 

and available tor usa by the monetary authoritioo or another 

country, cliroct.ly or 1ncliroctly, tor tho purchase ot cold. 

(c) Tho tom •official holdincs• .,anna the hol.dinis ot 

a mombor count_ry1a govcmmont and central bank nnd of MY govom

IDOntal dcpart.naont, qoncy, establishment or corporation; without 

rodl.lction tor any liobilitioo, whether such Uabilitico aro aetual 

or pot.cctiol, acnorol or opecitic, c,;<t<>rnol or internal. 

/.rticlc XIII 

Final Provisiono 

Section 1. /.ccopt.cncc of -borthip in tho Fllnd. 

Thio .lgree,.nt shall bo proeented by tho dolegatco to 

their r<:opectivo covemoent!J for acceptcnco ot momborstlip. · Each 

aovommont thAt accepts momborehip ehall, ao aocn •• pooeiblo 

clopooit o'ridcnoo ot ita acceptance with tho O:rro.,..nt nt tho 

l)llt.od Stotoo ot Jo110rica, Whioh ohall tranait cortitied copiao 

or All ovid<ln004 or aocoptonce to tho govom~~enta nt all tbo 

oountrioo roprooontod at tho united lla:tior» Jlonetary and 

Financial Olln.toronca. 
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'tile GO'Ie.-t or tha 111>1 ted Stl too or .-orlea shall wo 

no~U'y by t.ale'"'"' ooblaar• ar rodioaru tho IOftmanta o! oll 

or such coun~oa "-'c11at.aly upon tho deposit with it. o! eacll 

oYidoncc o! acceptanoo. 

Section 2. E!rectivo Dato or tho •\froclllont. 
As soon aa the avidcncoa or tho acccptmco of membership 

by countries 1\artna oo..,nt)'-ri vo por oont o! the aggregate quotoa 

apooi!ied in l.rtiole II, Section J, hove been deposited, this 

!Qocaont shall como .into toroe in ro8pect ot the e.aid countrioa. 

Nnt 'tllerea.ttw th1e .\greeeal~ ahall coooo into rorcc be_.., 
1929 
Int.oma~ional tho countries •Mch aball ba'"' accepted •-rsl\ip ODd cacll 
l.ir Tranopor-
t.aUon country lflicl\ subsCCluont ly dcpoeit.a it.a evidence or acccpt.ance 
llalloy $2$9 

on the date of such deposit. 

Section J , Colling tho Wti&l ~tins ot tho Fund. 

Immediately atter roooipt ot tho ovidonces or acceptance 

or tho countries referred ~ in tho first paragraph of Section 2 

of thia ,\rticle, tho govomJ:~Cnt or tho country occopting mombcr

sl\ip which 1\os the l orS<Jat quotA shall invito to tho 1nit1o.l 

..,oting of the Fund, to bo hold in that country thirty days 

ortor tho date ot said invit.<ttion, oll ot tho countries which 

aholl havo accepted ...-rabip in tho Fund . SUcb countries aball 

bo representod et the aootinl by tho directors ODd altsmatoa 

they appoint to tho Board or Dirootors or tho Fund. 

Section 4. il;lcnda or tho In1 tio.l Mooting 

t.t tho initiAl mootina or tho Boord or Directors, tho 

Board sl\oll.lllllko proviaion tor tho organization of tho Fund. 

In addition to ouch othor notion as 1t doollUI appropriate, it ahall 

oloot o chairman; aloct on Elxooutivo Conoittoo, and set a date 

tor the operations of t.ho ilmd to belin• 

'tile Bo.:lrd ahall aoko prOYiaion tor -inl with tho 

aoabcr oountrloa upcm the par vo.lu01 ot thoir ourrancios 

oxpreuod in tor. or aold. Pondinl oar-nt on tbo parity or 

tho cUJTGnoy ot a _,. country it tball aoot ita euboorlptian 

pe,_nt to tho 1'\Jnd on tho bode ot o ,....,UiCIIIal par nlu 

/ 
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Jro tranaaet1ona ahall be undertelc811 by the J'und in a 

currency until the pill' value of the currenc7 baa been acreel!. 

upon between the J'unl!. ell the ua'bw countr7: an! no trce

eetione ill exchan,;e ehall be unl!.ertU:en b7 the l''unll 1n &117 

eurren¢7 until par ve?-uea b..,e 'been a,;reed upon for the cur

renciea of mem'bara herln& aevent;r-f1ve 'Oer cent of the e,;ga

gate quotae. Unl!.w e:rrr cir01111atancea the Fun! ahall not under

tU:e traneact1ona 1n exch&JICe until at leut three montba &ftw 

the ll&te eet 'b7 the Boar! tor the Ol)erattone of the J'unl!. to be

&tn, or three montha attar the ceeaat1on of hoatilitiea in the 

~reeent war, vbichever ia later. 

Section 5. !xpirat1on of Pipel Proyieione. 

Section• l an4 2 of thh Article ehall expire on Deeea'ber 31, 

1945. 
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TREASURY DEPARTMENT 

DATil June 22, 1944 

TO Secretary ~orgenthau 

I'IIOM Charles S . Bell 

Herewith questions at issue, both on the Fund and the Bank, 
" ' which represent the most currln\"t. information available at Atlantic 

Cit;y, same having been turniehed by lo:r. Bernstein, 

I have Wormed J.!r, Bernstein ot your desire to convene no 

later than Frid19' morning with Judge Vinson and Harry llhite and ot 

your desire to have 11r . Luxford act as liaison between the Atlantic 

Q City group and you for the purpose of keeping current data 

representing objections ~~ the foreisn missions • 

• • 
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Treaaury Department 13 9 ~ 
Diviaion of Uonetary Researeh 

D& te_ 8/'J 11) 

- , Peggy 
• 

The ::leereta.ry gave the attached letter 

to l.lr. 11hit.e at .dretton Woods. The letter 

can be tiled DO'If - no repl.>' is to be JUde . 

We have a copy ror our files. 

jm 

lilt . IIIIITJ 
Braaoh 20GB - Room 214* 

Regraded Unclassified



Dear B•Dr7• 

W AANOOU'H ISUAOESS 

!S~ WALL 5TtltC.CT 

Hew YO~~t" 1~, N Y 

As agreed :yesterday I aball try to set down oo paper an out.Une 

ot ~ teeling with respect to the Monetary Conterence. While I heva bean 

daa1cftatad by the Allerican Bankers Aaeocietioo to act &a their apolteiiMD, 

pl ... sa consider this letter u pereoaal in nature tor I can spe&lt 110re tree~ 

that A)'. 

t1oo contarred with 11&rr7 llhite and hie aasoci&tas at their inntatioo oo -June 8 aod 9 in Waabingtoo . There ware present at thet cooteren~e ib. tol-

lowine bankers: 

Leonard P. A;rrea 
Robert V. lleain& 
Leon lr&eer 
11 . Linn lleain&R7 
Fred I. lent 
John B. Biddle 
Charl es E. Spencer, Jr. 
Barold Stooier 
A. Lee l. 111uina 
Geor,. B. Roberta 
11. Randolph Burgees 

we l ett with Or . llhite the attaobed, letter. 

!here are two aepecta ot this probleaa the atrete&ic qu .. tioo 

1nvolnne the ftri.ou political 1apl1oatione, and the queatioa ot tbe intrinsic 

aer1ta ot the proposal ot tbe upert&. 

lirat, with respect to tbe stretea1c a1tuat1oo, rq 01111 teelin& attar 

tao extended tripe to d1tterent parte ot the COIUitry and attar t.alk1nl with a 

&re&t -.JQ' people, _,. be .-rbed u toll.crna 

!be -ss ot the peace wbioh we all deepq desire, 10 \bat CNI' 

&rudobil4rea w1ll not be riakiq tMir line u 1f1111r and rq ~ are, deJit h 
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on bulldillg up oont.inuin& intel'll&t.ioa.al. cooperation in a a.uaber of' tielde: 

political, econoaio, labor, 11011at.&r7, eto. 

This conterea.ce in .Jul.)- ie perbape the f'iret. aportaa.t tull-4Hee 

intel'll&t.iona.l. oonterea.oe on one of' these topics . Ita success 1e of' great. 

iaportaa.oe. 

llnfortunate)J, tbe oonterenoe ata.rte to work on a plaD which baa 

ben •eey badl7 reoeiftd in-this ooua.tey, ud it this plaD 11 adopted b7 the 

ooof'erence there 1e aerious doubt. whether 1 t. wonld be apprond b7 our C«<grees. 

'l'he danger, t.lwe, ie t.bat we Jli8ht. repeat the t.raced1 of' Woodrow WU..on with 

I b&Ye heard 1t eaid tbat the opposition to the plaD ne a f'ew In 

Iork C1t7 ballkera. This 1e wholl,y untrue. 11aD7 bankers, bluin .. l - and 

others have talked with • about. this . Veey taw Ullderetaa.d the prograa and 

aost. are doubttul. and euepicioua. 'l'he7 are diet.ruettul. of' &117 procrea f'or 

girlllc aa7 AMricaa. goldJ they are diet.ruettul. of' all ~ ~. 

espec1all;r when eponsored b7 Lord le,-nea wbo 1e thought of' aa the adYOO&ta 

ot the gonrruunt. speDdillg theories whioh 7ou JOuraalt baft eo Ti&orouq 

opposed. I aa aura the oppollition to the experts' plaD is nr7 rideapread 

and Ti&oroue· 

ODder theae circnlutanoes the adoption of' tbie plaatlo7 the lb:let.&r7 

Conteraoe tbia .-r wonld, I believe, MJte it a political. f'oott&ll . I t 

would be eu7 to MJte political capital of' Lord lt•TDH' epeeoh. I aa nn 

J'OU f'Hl ae I do t.bat •• tar ae pouihle 1Jltel'll&tional polio7 1bould be kept 

out of' politioa . Whet. I creat17 tear ia that. political d1eoul8i01111, arowting 

aa tbe7 ao of'taa. do the old apect.re of' diat.ruet of' the Britiah and the 

aot.ion that the7 are tr,.1Jic to pat aClMtbi.ac onr ca u, ~ MJte 1t mre 
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d1tfioult tor ua to carr)' forward the essential oooperetion with tbe Britbh. 

So IIUCh for the question of strata()'• Aa to the Mrita of the 

experta' proposals, the position or the .Aaerioan Banltera Aaaociation -· 

set forth OArefull7 a 7ear ago in the report or the Econoaio Polio)' Coaaie

aion. Thia 1a bro~~&ht up to date in the attached letter which we adcireeeed 

to Dr. White. This ia, or course, a treaendoual.T ~ subject, blat I lli&ht 

aention one or two aciciitional points. 

1lh1la I appreoia te ae a teol:m1o1an the intell1(ent and ooa.eoien

tious labors rcur people have perforMd in the negotiations conciuoteci, it 

aeeu to .. the basic ciifficul t7 ariees troa tcy1ng to nail down and to llllke 

caa.tt.ente 7Nrs in adftlloe or the evente which are anticipated. The plan 

aa11 that it 1B not intended to applr to tha transition period attar the nr. 

Thia ia aoaetbini like tcy1ng to write a tax hill no'W tor the rear 1947. 

!laturall7 !JDiland and other countries hesitate to Mite ooaait.nte tor tbet 

far ahead w1 th ooeplete i(norance or the condi tiona or that time. When their 

coaaitaenta han been safeguarded as auch as necus&r)'1alaost notbini reae1n• 

blat our ooaaitaent to put up the aone)' . It would sen to u wiaer not to 

oa.att ouraelTea to put up aone1 until other countries are prepared to aake 

aOM coaaitMnta aa to how the7 'll1ll use it and bow the7 'll1ll pa7 i t back. 

The greateet dan&er the world taoee t-d1atel1 after tbe n.r aeeu 

to u inflation. In tact it ia alread)' happening in China, India, the !lear 

Eaet, tbe occupied countries, to 80M extent in South Aaerica, and 1n a 

partiall7 controlled and hidden 07 1n our own oountey. The 1ntlat1on that 

blarat out 1aaed1atel.T attar World liar I certainlT added to our trouhlea, and 

n do not w.Dt to do the - tb1n( qain. I aa afraid tbet •lt1ni a b1a 

pot of aone1 aT&ilahle now would accentuate the inflationary tendenoie1, 
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both in ita actual uae and, waoboloc1eal.l7, in the nrioua ooomtri .. 

f••lin& that the;r ooul.d spend their other reserna beel&uae tha;r bad tbia 

additiooal. anllable. .t.a ;ron know, 110at of the countries wUl tiDiab tbia 

war with ver;r large gold, dollar, and atarl.iDg reserna. For e:maple, tbe 

South AMriean countries alread.y ban tbree bUlloo dollara of gold ud 

dollar reaer1'8a. In faot, tb& nuaber of povert;r etrlckan countries 11 

ver;r l.ia1.tad, and aost of those countries would not find their neede ••t 

b;r tbie IIODetar;r plan alone. The problea La largel;r a Britiab problea. 

But where does that lean ua? As :rou know I ban alwe;ra tried 

to u.lte •7 &Uigeetions oonstructin. It seeae to M a next atap could be 

taken that would be entirel;r conaietant with tbe negotietiona up to tbia 

point and would oot in<rol•e tbe d1ff1ou1t1es I ban aentioDed. I bellen 

tbis oonferenoe oould propose tbe iaaediete organisation of tb& couu1ta

tin features of the procru, lMYin& tb& credit feature& for later oooaid

eration and aotion. llo credit ClaD in an:r ennt be extended UDder tb& 

principles of tb& plan aa announced untU aLter tbe war, and presuaabl;r 

untU after tb& transition period, so it aeeu pre•ture to ask for appro

priations at tbis tiae; but it wou1d be uaefu1 to organize a aonetar"T 

oounoU with arrangeaents for regu1ar aeetincs to oonau1t oo inteRati-1 

aonetar;r probl- wbiob are al.readJ ai'laing ae, tor e:maple, tb& qu.esti• 

of 1101187 for oooupied territories. 

I know that JOU1' people would be di.eappointed at taking tbie aodeat 

step rather than going all tbe we;r, and I know that saae of tha other OO'IIDtriea 

will press ftr'T bard for aa large and as earl;r &D appropriation of dollara 

wlaiob tbe;r aigbt UH aa tba:r ou poaaibl;r get. But that doea not - it ill 

tb& wiH thing to do. 
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'rlw Tripe.rtite agraa-t -• an Ulutratia of bow nluble a 

ney ai.apl.e step on which anqbod.T agreu can be in intemational affaire. 

The ditfanncas and acri.lloDT ariae when we try to be tee definite too 

quickl;r, and tr;r to anticipate the future tee tar. 

I ns a geed deal atruok with wbat J'ia fcrnatal aaid on thia 

genere1 subject in his speech at Princeton 7&•terda;r nfarrin& to world 

crganisatioo to secure pa~nant peace. 

•we aust realize tbat such an or&anisaticn w111 ban to 
be built brick by brick. In otbar words, I •llii••t 
tbat we IIOYa aural7 rather than too awittly in tba 
bulldin& of an international or&anisation which ie to 
pro"Yi.de a perMDant traaeworlt tor peace a_, nationa. 
There .uat be - &•DUal out.UDe of a pattern toward 
which •• aova, but it ebou1d be a pattern eutficiaat17 
elastic to aoco.aodate iteelt to raa11t;r rather than to 
force realitiea into a rigid and inelastic plan. 'fa. 
stairway to the &oal of perfect buun relatione, whether 
between MD or nati011a, cllllllOt be coapaalllld in a ain&la 
leap. • 

One other tboU&ht. lloat of the preble• arieas troa the cl1tficu1t;r 

ot the British position. I ban ta1ked with a nuaber of En&lleblun and Cana

dians about this . I belleTII the British insistence on tbie prograa ar1aaa 

troco a belief tbat thia 1a the on1y wa;r the;r can &at the help of U.r1can 

dollars, and ;rat tbe;r do not think funds with ann the few •trin&• oe thea 

tbat thia plan prcTides real17 aeat their need. 'rlw;r real17 need a d1raot 

credit of about two billion dollars, but they do not nnt to aalt for it, 

If the7 sot tbat they would be content with a nq .uch acre aodaat -tar:r 
atabillsatioe plan. 117 own faalin& ia tbat the U.rican people would rather 

net the British naada d1raot17 and openl7 than tbroU&h a plan tbat puporta 

to be for 11011ataey atabllisation. 
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TM torego1nc &tte.pte to a.-rise brien:r -r dna em & nr:r 

l&rge &.nd oc.plex question. 

Booorable B•nr:r ltorganthau, lr., 
Seoretar:r or the Treasur;r' 
'llaeb1ncton, o. c. 
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Or. Barry 0. Whit<~ 
Assistant to the Secretary 
Treasury Department 
Washington, D. c. 

Oear Or. Wb.i t<l : 

'lasbinitoo, 0. C. 
June 9, 1944 

The group representative of the Aaertean Bankers Asso
ciation wbJ.ch aet with you ;rest<lrd.ay has appreciated the oppor-
tuni ty to review proposals to he considered b;r the llonet<lry Con
ference in J ulJ'. We ere in tull s,apat~ with the purposes of 
the co.terence. Int<lrnational discussion of plans for currency 
atsbil1zation is desirable, and we believe provision should he 
u.ie promptly for continuing consultation. As suggest<ld, we otter 
the following critical c0111111ents. 

While appreciating the addi tiona! provisions you sug
geste.i for se.fegue.r.iing its use , we s till have question as to the 
size, nature, and provisions for use of the suggested fund. The 
amount proposed in the experts• draft plan seems to us far larger 
than is necessary or desirable if it is really liaited to use aa 
a stabilization fund. 

A too large tund uy be as dangerous as an inadequate 
lund. ll.o.n;r parts of the world face serious prospact of post-war 
intlation such as occurred just after World 'lar I. Man7 countries 
already have large supplies of dollars and gold, partl;r as a con
sequence of tb.is country' a war spending. llan;r are alread.;r in the 
grip of s erious inflation. 

139-

Tbs very size ot the tun:! 1a an in vi ts tion to over-expan1ion. 
We also still believe that thl provisions for the use of the tund 
are so drawn as to create the impression that countries have a right 
to borrow within the limits of their quotas, without auch que1t1on 
as to the use of the funds and capacity for repa,.ent. 

Tbs interprets tion of the tun:! as a aeans for expaneioo 
rather than for stabilization is encouraged b;r Lord Jte;rnes' addreaa 
before the House ot Lords. It sounds li.ke the phlloaop~ of deficit 
apen:iing over again, - the uae of credit aa a cure-..11.. 
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Dr. Harry D. White 
page 2. 
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One reason for the large size of the fund in the experts• 
dra.ft plan 18 that a large aaount of 1t is in doaestlc currency not 
convertible into gold and therefore not avai.lable to Het 110at bor
rortna needs. A ell&ller fund consiating of gold and aold currencies 
would be Just ae effective. In that wa,y the United States would not 
be asked to furnish ao disproportionate a share of tbi part of the 
fund likely to be put to use - perhaps 60 to 65 per cent in the 
experts 1 draft . 

But our principal fear is of inflationary use of the fund 
or ita possible use to postpone essential econoaic adjuatiMnte , 
which often becoae 110re :l.ifficult and disturbing when poetponed. 
The huge size of the fund and the proviaione for its use increase 
this anger and Lord Keynes 1 address suggests that this is the 
British view of the purpose of the fund . We fear it aight be t he 
view or the majority or the directors of the fund, eapeoially s ince 
so large a part of the gold and gold-convertible funds would come 
from this country. 

Our opinions ae to the broad construct.ive procraa for 
currency stabilization were set forth in the report or the Econoaic 
Policy Commission of the Associatiob entitled •Place of the United 
States 1n the Post-War Econo1111. • We believe this aay still be ac
cepted as a statement of the position of the American Bankers Ass~ 
oiat1on. 

In behalf or our group, 1 aa, 

Sincerely yours , 

Regraded Unclassified



.. 

0 

( ) 

0 

FRENCH CUR!tENCY 

Present : Mr. D.W. Bel l 
'Mr. Luthringer 
Mr . Dunn 
Mr. Glasser 
General Hill dring 

June 22, 1944 
2:35 p.m. 

H.M. JR: I have asked Mr. Giasser to give us some
thing to put our teeth into . I haven ' t seen it, but if 
t hat i s all right v.ith you , Glasser, would you read it, 
please? 

MR. GLASSER: (keading) "I do not feel that we 
should too lightly proceed upon the assumption that our 
Governments are under any legal or moral obligation to 
compe nsate France for the supplemental curren cy which 
is being used. 

140 

"This supplemental currency has been issued by 
Gene ral Eisenho1';er under his authority as Supreme Allied 
Commander, because at ,p1·esent he is the only authority 
with the po~er to is sue currency t or r rance . The Supreme 
Allied ~ommander has t he responsibility of seeing t o it 
that t he Frenclunen Y.l.o accept and hold this currency will 
not be ci.eated, and full value v.ill be given for it in 
f rancs . 

"However, historically, and under international law, 
a strong case can be made out that neither of our Govern
men ts has any obligation to bear the burden for any of 
the expendit ures being covered with this currency. 

"Despite these c ons idera ti ons , nevertheless , this 
Government has now decided to reach a financial agr eement 
with Belgium, t he Netherlands, and Norway, under which 
Y.e will pay currently in dol . ars for t he amounts of t heir 
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currenci es used for troop pay, and they Yli ll bear the 
financial res~onsibility for all other expenditures 
made with the1r local currency. 

"I understand you have reached similar agr eements 
with these Government s . Of course , we will want to apply 

' similar principles to France . The only question is how 
and v;hen . 

141 

"\'.ith the foregoin& in mind, namely, that the 
alternatives are not necessarily that we either assume 
responsibility for t his currency, or get the r'rench 
Committee to agree to assume responsibility , I am willing 
t ua t 'f.e should study the possibi lity of reaching an agree
ment with the rrench Committee consistent wi th existing 
political consideration along the lines of financial 
agreement s which have already been made with Belgium, 
the Netherlands, and Norway . 

"I am giving instructions that the appropriate 
Departments of the Governmen t proceed with the study of 
th1s problem in consult ation with the trench l:ommittee, 
and I hope that your studies and consultations will be 
coordinated wi th ours . u 

MR . BELL: Very good start . 

h.M.JR: What do you think? 

MR. OONN : That is very good, indeed. I am all for 
it . I just v;onder l>hether the President will want to 
make an agt•eement with the t rench Commi ttee under which 
they will be bound to do anything . I think we ought to 
make an agreement under which ~e bind ourselves to carry 
out. similar procedure with France that y;e are Ylith 
Belgium and the other refugee countr ies . 

MR. GLASSER: Whom would we bind ourselves to? 
Not to the Fr ench Committee, but just by a public state
ment ? 
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~ LUTHRINGER: Sort of a unilateral declaration 
of our intent. 

MR. DUNN: Yea, or I wouldn ' t see any objection to 
binding ourselves to the French Committee. 

MR. BELL: Could that be done without recognition? 

MR. DUNN : Oh, I think so, ye·s . But if there ia 
anything in that agreement which would bind them, I 
wonder whether the President would want to accept the 
fact of their binding themselves to do something for 
France . That ia the point . 

Then you might run into the question of recognition. 

~m. BELL: It doesn • t seem to me it can just be a 
one-way street . 

H.M.JR: That is what I was going to say. If we 
bind ourselves to the French Committee, but then turn 
around and say, " •• • but we don't want you to agree to it"--

WR. BELL: Well, to say that we will agree to their 
turning over the dollars , but we won ' t a~ree to assume 
any responsibility on the currency, I think would be 
terrible . 

Lffi. DUNN : Mind you, I wouldn't object t o making 
it a two-way agreement, myself, but I wonder whether the 
President vtould want to accept them. ' 

KR. BELL: Yes , I get your point . 

H.M.JR: The l ast sentence in Churchill ' s cable -
{To Glasat r ) you have _all my papera there - I forget the 
very laat sentence- - lRefers to cable of June Gl) 

MR. GLASSER: {Reading) "I am not thinking of the 
position of the French Committee in this whole matter." 

See, Churchill wants to get out from the financial 

142 
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responsibility . The only way he oan get out is if the 
French Committee agrees to something, so he thinks. Now, 
if you don't want the t rench Committee to make any com
mitment, then you are not satisfying Churchill's require
ment . 

MR. DUNN : lhe question is , if the French Committee 
did agree to do something, what good is it? 

MR. GLASSER: It would satisfy Churchill, but I 
don ' t think it woul d satisfy any other requirement. 

MR. LUTHRINGER: I don't think that fremiae iS' 
sound, anyway, Harold, t hat unless t here ~s some aor1 of 
an agreement they can't give us any reciprocal aid. ~ 
mean , i t seems to me that will all be washed out in 
some final settlement, in any event. 

I mean , that is one of the factors that can be taken 
into account in a final settlement - how much we want to 
consider was purchased in goode and supplies there should 
be regarded as an~logoua to reciprocal aid . 

H.M.JR: I went much further . I didn' t want to pay 
them in dollars because I wanted to keep that open, but 
you fellows have got me overruled. 
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~. LUTRRINGER: Yes , but that is only one item; t hat 
is, that can be compared more or less against civilian 
supplies . That is another thing he ignores , I suppose . 
Unless there is some sort of agreement, who is going to 
pa'y for ci vilian supplies? I suppose we would be advancing 
them on some basis . ·•e Muldn ' t let t he French people · 
starve. 

In other words , the reciprocal obligation-here, it 
seems to me, and that he ignores. 

MR. BELL: If we are going to make suoh an agreement, 
shouldn ' t the French Committee have some responsibil ity 
for those supplies and shouldn't those French aupplie'a be 
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paid for out of the dollars that we make available in 
the pay of our troops? 

MR. LUTBRINGER: That is the way it is going to work 
in the case of the other three, as I understand it . 
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GEiffiRAL HILLDRING: That is the way it is going to work 
on the civilian supplies . As a matter of fact , in the 
beginning we instructed Eisenhower on our supplies--
that was when it was going around on an informal basis--
do you remember, Mr. Dunn, in order to keep our supply 
account straight, we told Ei senhower to turn these supplies 
over and to charge them to the French Committee . 

Now we have changed that and told Eisenhower in the 
final draft he received that the suppli es would be turned 
over to and charged to the French authority selected by 
him, to whan he turned them over. So I think the di e
tinction - the difference in words there - Eisenhower 
will choose, I think, to turn all of these supplies over 
under the Directive he has gott en from the President to 
the Camit6, which he, Eisenhower, can choose to do . 

So I think you are going to get a charge against 
the C<ini t6 for these supplies under the instructions 
that Eisenhower now hes, aren' t you? 

MR. LUTBRINGER : I should think so . 

GENERAL HILLDRING: Certainly for ninety-nine percent 
of them. He might, in a special locality, choose to deal 
with some other French authority, but it seems to me thet 
in ninety-nine percent of the cases he is going ~o turn 
these things over tD the Comit~. 

H . ~! . JR: Could we point that out in a covering memo 
to the President, that that is whet is going to happen 
in prac ti ce? 

MR. DUNN: Yes , just for his o~n infonnation . 
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Mr. Glasser, did that formula of yours there -
does t hat contemplate paying over to the ~ommittee the 
amount that ~ould be used by the troops? 

MR. GLASSEK: Well , we don't raise the questi on . 
You see , all thi s draft does is - Churchill says that he 
is now studying the matter of reaching an agreement with 
the French, t hat he is consulti ng wi th the French; then 
our formul a v1ould be that 111e agree that we will also study 
the matter, that ~e v1ill also' consult with the French, and 
then ask for coordinated· action between us in reaching 
any agreement . 

MR. DUh~ : You don't set out ihat you do wi th the 
dollar equivalent of the f rancs used by the t r•oopa? 

Mh. LUTHRllWER: That might rai se a political ques
tion, too, of whether it was a suspense account, or 
whether you actually credit it to the account in the 
name of the French Nati onal Committee . 

MR. BELL: Would it be a blocked account? 

UR. IJJTHRINGm : One way of doing it would be to 
put it i n some sort of a suspense account, and at t he 
same time , of course , you would be getting dollars t t.ere 
and they would be getting dollar obligations on account 
of civilian suppl ies . 

Now, whethet• you want to settle as you went along, 
or let both things accrue unti l you di d have -somebody· you 
were going to recognize and then settle, I don ' t know . 

MR. GLASSER: There are t hree ways of handl ing it: 
Pay the dollars over to the Commi ttee or put the lol l ara 
in an account - blocked account - to the United States 
and leave it t here , just as we have been doing with the 
French assets, and the third is to put it in the special 
account and charge against it, use the dollars to pay 
for suppl ies that are shipped into France , You have 
those three alternatives . 
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MR. DUNN:. Yes. 

H.U. JR: ~hat are you going to do with belgium and 
Holland? 

MR. GLASSER: We will pay them in dollars , probably 
every two weeks or once a month. We will pay them in 
dollar s in accordance with the present arrangement and 
they will use those dollars and other dollars that they 
have to buy supplies for Belgium. 

H.M. JR: •hat is the matter with that? 

Mh. LUTHRlNGER: I think that is all right , 

~ BELL: The only question is a political question, 
whether you r ecognize them through that . 

H.M. JR: Let ' s, for the moment , get a good business 
arrangement for America and then let ' s see where t hat 
gets us - what? 

11R. DUNN : Yes . 

H.M. JR: Now I am going to say something . The reason 
I preface t t at is becau~e if we did the same thing with 
the lrench and let, or made , the French use their gold 
in this country with which to buy supplies - do you see -
t ecause I have always taken the posit1on ever since I 
went to Af rica that I ~ ould like to see the French use up 
this money. I thin.k it Ylould be good for the President 
in peace negotiations if they were broke. · 
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Maybe t hat sounds harsh, but I am talking in the room. 
I mean, I am thinking now, what is the best bargain for 
the United States Government . I think the best bargain 
for the U.S. Government would be - if we did this thing 
and then let them use the money they have here to buy 
t he supplies and use it up first , before they came to ua • 
to get something in Lend Lease, or something else • 
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That whole question - I don ' t want to bring it up 
here today, because I asked them to pass over this ques
tion of Lend Lease in Italy, and it will be the same 
t hing in France, soon. 

Kow, I realize that to do t hat you have to recognize 
the French ~ommittee and all that, but I would like to 
first say, as Secr~tary, is it a good bargain for us? I 
t hink it is . 

M.R. DlfNN : You mean, Mr. Secretary, under that 
scheme, then, you would put in a suspense account the 
amount of dollars tLat are used for the troop pay and 
then, for paying for their supplies , l et them draw on 
t heir gol d first until t hey use that up? . 

H.rl , JR: No, I would let them use up the troop pay 
first . 

MR. BELL: Which probably v1ouldn ' t be enough. 

H.M.JR: Let them use up that, but with the under .. 
standing that before they come to us for Lend Lease, 
or something else, we will let them use the gold ~hich 
the;y have here . Tba t ns all. 

}fit . BELL: I understood that we offered to let them 
use some of that gold and they wouldn' t do it unless 
they had recognition . 

Mft. LUTHRINGER: V.asn •t that the gold they have in 
North Africa? · 

~. BELL: No, I thought that question oame up and 
they said they didn ' t want to use France ' s assets . 

MR. DUNN: That was meet ing some bond obligations , 
wasn't it? Yes , they refused to touch it unless they 
were given full authori ty. 
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M.i<. BELL: 'lhat is right, unless they were recognized . 
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MR. DUNN: Full authority over the gold, yea. 

H.M.JR: If I can just say this - if we use the same 
pattern we used with the belgians and these other countries , 
and spell it all out in the cable so that both l~osevelt 
and ~hurchill can read it, you see - make it a little 
bit longer and a little more explicit, so we don't have 
to have a covering memorandum - "Now, this is T>hat we 
have done for these countries" - do you see - as though 
hoosevelt was explaining it to Churchill, and go into 
the thing in greater detail - and if you want to, bring 
in the gold, and then he ,;ould understand it. .lnd then 
I wouldn't raise the question of reco~nition - "Thia 
is what we have done for three countr1es , Mr. hoosevelt. 
You have a~reed to this on the recommendat ion of Ur .Hull. 
'Mr. Church1ll has agreed to it" - hasn't he? 

1ffi. DUNN: Yes . 

li.M. JR: "Now, why not let ' s follow the same pattern 
and do it for France." 

UR. IlJNN: On th~~.t question of their using the gold, 
lrl.r . Secretary, I have always felt pretty much on 1!13 own, 
but I think there is a feeling in the Department otherwise, 
also, t hat the French Committee, nor any group t hat ia 
not a government, should not be permitted to use that gold 
up t o the time when t hat gold could be used for the t rench 
people. But I think now, I mean, f r om this time forward , 
that they ought to be authorized; and I don ' t t hink the 
question of recognition ought to interfere with that . 

I think that we ought to recognize t hem to the extent 
of being empowered to draw on that gold to feed the French 
civilians , for instance , at this critical time. I think 

.that fits in with your plan . I think we would be justified 
in doing that now. 

li . ~~ . JR : I want to be completely frank with you 
people . I have been following this thin~ very closely. 
I put myself in Eisenhower's place; his JOb is to win 
battles, and not have to be fussing with this thing. 
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It must be a great source of irritation to him . And 
there is no decision, and he goes on - he is getting 
further and further in. He has a set of mayors who say 
they will do this, and your men (To General Hilldring) 
who say ·they will do something else. It must be a mess . 

GENERAL HILLDRING: There is no question about that, 
Mr . Secretary . 

H.M.JR: Now, I would like to put this U{> to the 
President just as a sort of a business propos1tion, wi th 
the hope thet he miibt say to himself, ~ell, this is an 
out fo r M.r . Roosevelt, " do you see? 

A~ I take it t he State Department will be glad to 
see this thing settled. 

MR. DUNN : Oh, yes, ~es . 

H.M.JR: Now, the Presiden t is smart . I am not 
putting anythin~ over on t he President . But thi s might 
be an out for hlm. 

Now, certainly, when we gave him those questions and 
answers on the Konetary thing he certainly handled it 
beautifully at his press conference, and he understood 
it fully. But I am repeating myself - just spell it 
all out; if you think the gold is raisi n6 an extra hurdle, 
I wouldn ' t raise it at this time ; wai·t until they come 
and ask us . If it makes difficulty in the State Depart
ment, I wouldn ' t raise it; if it is going to make diffi 
culty in the President ' s ov~ mind, I wouldn' t raise it . 
Wait until they say, ~e have no more money . " But I 
would just spell out the deal we have made with these 
three countries . You went right ahead and notified 
these countrie s - "Mr . Roosevelt, this is what has 
happened. Now, we are recommending that you send this 
cable - full explanation - we will try to make the same 
deal with France that we have with the other three coun
tries . • 
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MR . LUTHlUl\GER: ~ould I ask a question, Mr . Seoretary? 

H.~ . JR: If you please. But I am being very frank, 
and I am not in any sense putting anything over on the 
President, because he knows. 

Mh. LUTHRINGEH: I just wanted to be clear on the 
gold question . 

I t hink that t he State Department might well be 
prepared to go along on t he question of us ing some of 
t heir gold or dollars for relief supplies to the extent 
that that ~as necessary. 

On the other hand, we do have t hese Reverse Lend 
Lease agreements with the Belgians and with the Nether
lands, so .I wondered if, as you envisage it, it still 
meant that you were going to ol ean t hem do~ a long way 
on the gold or not . 

H. !!.. JR: No, I simplr meant - I am thinking of this 
Italian thing which is very difficult and I don ' t know 
which way to vote yet - t hat before we go and take 
more of our new dollars and pour them into one of these 
countries until we get t o the point of taking care of 
thei r c ivilian population , I t l. ink t r,ey should use up 
their own assets here , first. 

Does that answer your question? 

For instance, if Italy had a hundred million 
dollars here today, frozen- -
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MR. LUTHRnlGER: Oh, .I think it does sir, if you 
mean you think t hey ought to draw on their o~n gold 
before we give them civilian supplies . 

MR. BELL: Is that in accord with the Belgian and 
Netherlands? 

H.M. JR: Excuse me. Bef ore you draw on the Treasury-
! call it for"Treasury money", r1here I have to go into 
my pocket officially to buy something for one of these 
countries who have money here; I say they should use their 
ov.n money first . I don 1 t see '!here we are in conflict . 

MR. LUTHRINGER: No, I don ' t believe we are, because 
certainly under the existi~g arrangement, as I understand 
it, if the civilian supplies required for Belgium exceeded 
the Belgian accruals on troop pay, the Belgians would draw 
on their existing assets here, and as I understand your 
suggestion, you want to put France on the same basis . 

H.J.!.JR: That 's right . 

MR. LUTHRINGER : I think that ' s logical. 

H.M. JR: That's all . Before I have to go out and 
borrow money, how can you or I or whoever e~lains it to 
Congress, exp]ajn I am to borrow a hundred milllon dollars 
to feed French civilians, when they have a billion dollars 
here in our banks? I can't explain it . I don 't think 
anybody else can . 

MR. DUNN : As a matter of fact, t he French Commit tee 
have always taken the position that they want to pay for 
the supplies, too . 

MH. BELL: That ' s how I understood i t. 

YR. DUNN: So that will work out all right. 

H.M.JR: You advise me. If you think it is going to 
make extra difficulty by raising the gold question now, I 
won't raise it. If you would rather put ail the cards on 
the table at once, okay . I ' ll take advi ce on it . 
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MR. DUNN: No, to me-- I mean, it won ' t raise any 
question in the political field, that I see, because 
if you want to authorize the French Committee to use 
t~at gold for relief supplies for the civilian population 
in France, that, itself, wouldn ' t constitute a recognition 
of the Committee, if you don 't want it to . So I don ' t 
think it would raise that question . 

H.M. JR : I ~ouldn 't put it that ~~y . 

MR. LUTHRINGER: I was going to say I thought it 
might unless you did it under directive license . 

H.M.JR: I wouldn ' t put it that way. I would say, 
"Under the arrangements that we have made with Holland 
and with Belgium, and so on, before we give them any 
addi tiona! supplies that they say they can ' t pay for, 
they will have to draw down on their own assets in this 
country and we will treat the French the same way~" I 
use the word "assets" . 

MIL DUNN : I think that ' s pe~fectly sound, yes . 

R.M. JR: Because I believe all these agreements 
should be made publ ic promtply and not wait for them to 
leak out . I love to see them right out in the papers, 
and if anybody doesn 't like them-- ! think there are too 
many of these agreements that never see the daylight . 

MR. DUNN : I don 't see why those agree~ents shouldn ' t 
be made public . 

MR. BELL: They haven ' t been made yet, have they? 

yet . 
MR. DUNN : No, they haven•t'been finally arrived at 

H.),[, JR : att none of our agreements on the Italian 
thing have ever been made public, have they? 

152 

GENERAL HILLDRING: The surrender terms weren 1 t made 
public, Mr . Secretary, because as a condition to their signing 
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Badoglio said, "I will sign them provided you don't publish 
them to the world. If you do, I won ' t last twenty- four 
hours". Wasn't that it? 

MR. DUNN : Yes . 

GENERAL HILLDRING: We had no objection to their being 
made public, nor did the British . As a matter of fact, the 
British have opened the subject of publishing them , which 
v;e think would be bad now, because they look awfully tough 
now. At that time they would have looked all right . 

MR. DUNN : Yes, but Eisenhower gave his word that they 
would not be published. · 

GENERAL BILLDRING: And that is the reason we did not 
publish them during Be.doglio 's regime . We have no objection 
to it, Mr . Secretary. 

H.M.JR: ~here do we go from here, clean this up and 
get sanething to the President? 

GENERAL HILLDRING: One thought I had, Mr . Secretary . 
There is no objection on the part of the War Department at 
all, because I can say for the War Department, without even 
talking to the Secretary, that I am certain he would go 
along with this . It is a step closer to the Bernstein 
recanmendstion, which wa s to let the Committee issue the 
currency, do you remember? \\e believed in that, as a 
metter of fact , over in the Wer Department. So this is 
mild compared to wha t we are willing to vote for . But 
I think if we were to substitute--! think the President 
is going to balk a t this word "agreSIIent"- -for the word 
"agreement"--

MR. BELL: Arrnagement? 

GENERAL HILLDRING: Arrangement or understand; from 
our experience with the President, I think he is going 
to balk at that word. What do you think, J.lr. Dunn? Not 
that the War Department objects, Mr . Secretary. 
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MR. DUNN: I agree with that . 

GENERAL HILLDRING : We don't object, but I think the 
President will. He says he does not want to render an 
agreement with this fellow DeGaulle. 

MR. BELL: VIe almost have to enter into a Lend-Lease 
agreement, wouldn ' t we? 

MR. LUTHRINGER: An undentanding, or whatever you 
would call it, I should think . 

GENERJl. HILL DRING: 
eventuated in a ~rittan 
"understanding". 

Understanding, even though it 
document , if we use the word 
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MR . GLASSER: You see Churchill says, "I believe we 
should study whether there is a basis fo r an agreement with 
the Commi the, provided nothing is given away" hich yoll and 
we do not want to give away. " I don't see how we can object 
t o studying it, since the British are al ready studying i~ 
and since they are talking to the French, that we better 
begin talking with the French so t hey don't get ahead of 
us . 

H.l!. JR: \\by not use the General's suggestion and call 
it "understanding"? Then we will let the lawyers define 
what an understanding is . 

GENERAL HILLDRING: That represents my attitude, 
Mr . Secretary. 

H.M.JR: Are you an attorney? 

MR. LU'IHRINGER: No, sir . 

H.M.JR: First meeting I have had in my office when 
we haven' t had an attorney present . 

MR. BELL: Getting along finet (Laughter) 

H.M.JR: Glasser, why don' t you redraft the thing? 
Let me see if I can state it, putting into the President ' s 
mouth what the under standing is we have with Belgium, 
Holland and Norway, what it means, and that we propose to 
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begin a study of similar understanding with France . See? 
Take that thing and explain, spell it out. Because I am 
confident that he does not understand what he okayed f or 
Holland and Belgium, so we will spell it out for him. 
Then if you wil'l show it to the General and get the 
General 's people to help you, and Mr . Dunn's people and 
if possible, I would like to get i.t not l a ter than by 

.twelve o'clock tomorrow. Is that all right? Would you 
like to add something? 

MR. DUNN : Yes . Does the understanding with these 
other countries also contain reference to the payment f or 
their supplies? 

MR. GLASSER: No, of course we don't have any under
standing yet. We haven't negotiated the actual agreement. 
We do hsve a draft of an agreement that the British made 
wi th the Belgians. I don't know whether it ' s a final 
draft, but it was a draft. In there, it provided that 
the Belgians would t ake the full responsibility for the 
currency, whereas the British took the responsibility 
of paying in sterling for the amount of currency that 
was used for troop pay. So in the fin.ancial side, the 
Belgians, in effect, say they will take care of all the 
currency and the British say, "We will pe.y you in sterling 
for t he amount we used in troop pay" . 

MR. BELL: Is there anything about paying for civilian supplies? 

MR . GLASSER: No, there is nothing in here . 

MR. BELL: Just assumed? 

MR. GLASSER: 'Yes . 
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MR. LU1HRINGER: I don't know how the British fix that . 
In our case it would be covered in the Reverse Lend-Lease 
agreements, I believe, which might require some modification, 
because I think in the Belgian case, you are supposed to 
advance the actual goods and not the casp. 
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.l.fR. GLASSER: Vle expect to have a financial agreeJilent 
with t hese ~overnruents, and that financi al agreement woul d 
simply provlde that the Belgian Government would supply us 
with all the currency we ne ed at the time when ~e do need 
it, that we, on our part, will pay them in dollars for the 
amount of currency that t he Supreme Commander uses to pay 
Ameri can troops; we determine the figure . Now it ' s like 
the British arrangement . 

MR. LUTHRINGER: Yes . 

H.M. JR: Well, will you go ahead conferring with Mr . 
and whomever the General designates and whomever Mr . Dunn 
designates and try desperately to get me something by noon 
tomorrow? 

No, you bre not worried that this so- called "agreement" 
may be doing business wi th the Committee- - the State Department? 

MR. DUNN : No, I am not worr i ed about that . 

H.M. JR: Would you be happy to see the President do 
this thing end get it over? 

MR. DUNN : Oh, yes, yes. I would be glad to eee an 
under a tanding. 

GENERAL HILLDRING: And so would we, Yr . Secretary . 

H.M.JR: So would we . All right . 

MR . GLASSER: Mr . Secretary, may I raise another point? 

B.M.JR: I will have to stop . The Chinese Ambassador 
is here. I don 't know how long you keep them waiting over 
there. 

MR . DUNN: That' s another understanding. 

MR. GLASSER: I would like to ask.Mr . Dunn while he is 
here, Whether there woul d be any object ion i f Mr . Mendes-Franoe 
came here--
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H.M. JR: They asked us- -Mr . A:onnet sai d to somebody, 
Would it be pleasing to me if Mendes-France came to attend 

the Monetary Conference? I didn ' t want to answer him 
without asking your advic e. 

MR. DUNN : I shoula think it would be perfectly all right 
for him to come . 

R.M.JR: I can say the answer, "It will be pleasing". 

MR. DUNN : In what capaci ty? Just in vi t ed to come in, 
do you mean? 

MR. GLASSER: \'1hen Mendes-Fra.nce was here, Monnet 
discuesed with him the possibility of Mend es-France comi ng 
as the head of the French Delegat ion, and it wasn ' t decided . 
Now, Yonnet has received the cable fran Mendes-France asking 
whether, referrin~ t o the previous discussion, "In view of 
the currency diffl culties we have been having, would it be 
pleasing or di spl ensing t o the Secretary of the Treasury 
lf I came?" 

MR. DUNN : MY own f eeling is that there is every ad
vantage in having hiul come and talking to him. You always 
get a li ttle better under s tanding. 

H.M.JR: Especially if DeGaulle is going to be here. 
Then we have his Minister of Finance here who ~~s , I thought, 
s very decent f ellow. 

·MR. DUNN : Yes, very, very sensible . 

H.Y. JR: And if he is here in America, I think he 
might help us on this thing with DeGeulle, if DeGaulle 
comes . . 

MR. DUNN : Oh, yes, those things are always helpful, 
I think . 

H.M. JR : So it would be all right to t ell him? 

MR. Dl't\'N : Yes. 
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.A.ceordin& to information rece1 ved by t!r. Taylor , 
SIIA!:I' officials were infor med by the French that the 
20 French Liaioon Officers who were t o acco~y the 
Allied Porcee had been instructed ao followe: 

l . T~ Uee DO I Upplemental franco t hemoeJ.vea ; 

2. to r e!uae to accept eupplecentel france 
in exchan&e for Uetropoliten franca and, if aaked , 
to 10 advioe other French officiala; 

3 . t o otate that the aupplemental !ranee 
be i nc iuued w1 thout the approval of the French , 
and 

4 . to at ate , if asked, that t he i oeuance of 
oupplemental franco by the All i ed authoritiao con
atituteo a violation of French aovereignty, 

( The 20 Fronch Off icers on June 13 , had not cone 
) orwnrd . l&r . Taylor reports that a cable on th18 
subJect waa aent through Uilitary cbannelo on J une 12 
llr. Taylor nlao reports that the supplemental French 
franco have been accepted without haoitation by the 
local populAtion. '!'he .......tler notea are be1nc worn 
bf aomo Frenchcen on their lApels in order t o diaplay 
t he tricolor on t he backs o! the notea . 

Copy of letter !roo Ur . T41lor ia a t tached. 
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!he llatUe of the fnno ooailauo u4 w:uo hoUer. !he l a\eo\ le a 1. bl .. t froa .UClero ( 1B.,. Ohroaiolo' &l'tlole , luo 13, •olo .. 4) (1111\llle 1.1 proalDe\ :rr ... h•n ,tu\ 'bull: froa Wuhlac'oD' - l\ ooul4 'be II. 11aa4e._ :rruoe. .l\ \he ••U.nc on Jae 10 with ll.el'ft .Upbul., Colonel lleruhln u4 I ...,, o•er lD 4e\all \he a-coUaUono r• \ho R~J>l••tal fraao ovr•o:r. I tn.oe4 \he :rr•oh Aaeri- 4leO'Udono la Wuhi~a tfta our ••-'l.nc lao\ Doo•bor with lloae\-Iehl...Upbad. 4own to :rour Uoolono wUh II. IIOD4oo-J'ruoe la lla;r. I r...Ue4 ~ hh a1lll4 \hat \he ~ lronoh M4 uplloltl:r acree4 ~ \ha 4 .. 1p of \ho tnao attar oloari.nc wl\h the Oolllh la .t.lclera. I han4e4 hla a oop:r of lledoe-J'rano~'• letter of lla:r 27 to \ho S.ore\ar;r re fnno ovr•o:r• Be •d=' YleoJc-4 theee 41-.. alone ad oleo a4a!Ue4 \hat we U4 ...t.e our poaltloa olOOI' fna \be l>ecilmlnc re the queotloa of tho houlnc au\horlt:r. Bo wou4 up with \he eta\-\ \bat \he :rr~ U4 llepo4 a\U .. 1'0 hour ~\ thaT wnl 4 'M reoop1se4 •• the hRin& au\horl\7 a4 \hat due the\ U4 M\ "-a 4one the:r recar4M tho .Ul1e4 aoUoa •• •a cran noaoh of :rreoh oonrolpt:r'. U appearo olOOI' t o u that ..... , tho :Preaah of .llclen are la\woe\e4 la lo rooopl\lon u the Prorlelonol Go-t of :rranoe and that \be ev-,. ... 7 luuo lo onl7 a • -• to t hh aa4. 

!he Brl\hh han llou nothllle to Uoooureco the :rr.ell la \bdr taeUoo. 1'ha BrlUeh prn• hu oon4ute4 a rtcorou = • &p on 4o Gall•'• 'beboaU wl\h laoplntloa on'nc froa loalloa &114 .llcl... !he :rnotca Otfloe pol1o7 •••• ~ llo llaoe4 on \be 4"1r• ~ -.ko -.ut.nctoa realho lh atotab u4 rooUt:r th error. Ia \ha al&o\ of all \b.lo \ha P.M. hu oou&e4 off, on a oo'IQI1o of oooutoao, ••• )llo \bon'QCI> perooMl Uellb f or t ho a ... ral. lub ota\-\o ban -•4 oou\onaUoa la tlt.o :rorolp Otttoe& \bat tho :rorolp Ottloo a\UW4o 6ta1aa\oo oboul4 'M ...U.\ la t ho oa~l" fna tho P.lf. ~ \lt.o Frool&e\ ~oUnc \ba\ tho ._ral 'M allowel. to luu a o\at-\ l acalhlnc tho 1111QPPl-\al fnaoo ao Ohlof of \be Prorlolonol Go•o,.._\, 

Dartnc )llo etq han \be hural hao llo• ftoT• lllo &Unoo to tha l'r-.111. poopl• oa ~ oarrle& a .. alllo la'llk\loa of Brl\aia, 8 \lle llao\loa of trH&oa &4 '-•J'MJ"' lila\ oftUoualT aoc1Mh4 to -uoa \be Valh& 1\aho. Bo hao aUaoQ& 1-.l llo.abo'I'Or 1o eta\-\ \o tha hiMil 
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pr;,lo u ton~ the -tiea et MU1\u7 htfi t (tho Js ·t aew 
ntor \e Ws 116..._MIItt). la Us.,._ 10 s\a'-t te u.e Jree ~s 
tile 0-..1 'lllu\M tile e'Wl-bl tnu -~ ST a4 tM luk of • scns
-tea ebtl atfaS.n. 'IU lhaoral lias Mea •ttertac.,. te tho .. ....._ 
_,._te\a.tts. a. W a.ur with Pnaler Plsrlot sf hlct• sas SYsabl 
11114 lies ooaternt with tile sthon. It 1s -.Mrs\est \!let hlct•, -.. ... vc. 
hlaa4 at Os.-.sleftkia will ~pt. .. tho Ooalto u tile hn"h~ 
hftli"UU•t of rna.o. 

fla.o s\ato of affairs 1s alrroro4 1a tho sto1'7 ooDOoralac tho Jr•oh 
IIUU&J'7 lllssloll. .t.._ut a 7-.:r IICO u \84orstu41Dg •s arrlft4 at with, tho 
l'roull aUlt&J'7 that Jraob off1oors would -IIJ)UT Allld troo]HI 1a op
aiiells 1a :Pnaos. Jor tho ,...t JMr oYer liOO Jrtaoh ofnoors han 'Mn trat.a
lac 1a ths l .t.o. for nab pWp.oos. h W llo• aa4o ol-.z \!let ths .t.lllo4 
alllt&I'T adborlUss • .,.14 -nlt olesol7 wUh ihoso J'r•oh llalooa otfisors 
ut llo cu14o4-., tllelr Judprt, ouopt 1a OGooo of aUlt&I'T ~-.,, Ill 
-.:rl7 llq tile pl ohro ., pnalslac oat the Allio4 Co-.Aors wro klac 
-.rt.otot all thoi.r rel&U oa.Ups with tho •~oh 11114 tho a .. o,.i\7 of .,..141oc 
o.rq aot1oa \bat oo1114 k ooutnd ao tnat lac tho J'roaoh Wtoratl7 ffta 
the atllorlU,. 1a tho othsr ..,.,., anu. a.a-1 J:.e•Sc throw a .... ~ 
e-ll lato a aaur. aootlac ._ ho otato4 1D late llq ta.ai ho •• aot -
poworo4 \e auillllort. .. a sS..Clo •~ lla,looa offloor to MOOapa&T tho Allld 
J'orooo. !Ids llihilhUo stud wao '"""t17 8111PJOrto4 -., to Gullo .._ ho 
arrlnt lion oa »-a. Oal7 •• t ho lrttlsh appoalo4 to to la'llllo te r-a
sUer 414 ho crut poralsoloa to ao J'r•oh offloers to parUeipato 1a --.o 
oporaUoa. TooiorU1" tho J'raoh woro ro,uoto4 to stab 'llllat lastl"Wltl&lls, 
1f &liTo hat booJl 1ssus4 to tho" offlooro ro ovr ... .,. 11114:. offlolals, 
Moor4lac to ., latoraatiea, woro 1aforas4 that tho ao :rnuh otflooro hat 
lion 1asb~»to4 ao follon1-

to '400 DO 8111PJ1l-ial fnaos th-olYSSI 
to ntuo to _,.. nppl-ial fraus 1a onh•nco for llobo
polliu fraus 84, 1f uko4, \e oo o4rlso other J'r•oh offlslalo1 
to stab tbat tho .-.Pl-tal fnaos WOI'o Mille ls...., witllllout 
tho 8pproftl of tho Jroaoh, ..t 
to state, 1f .....,., --...t --.o t.s-.o of rqpl-bl fnaoo 'r 
tho .t.ll1o4 •illllorl Uoo ooaotU'&tM a nslatiea of J'raob ...... icll,.,. 

tho ao J'reoll ofnoors ban ut 70t pao foroart, but tho arruc-ts an 
atJdcot 'r tho lllll\&1'7 te haft pao tea far to ouool \hob trip, al.tllllo,.P. 
t~ _, 11o ~ for - ..,... A aalllo oa -llh nliJnt was s•t tU.,.P. 
alllt&I'T obaaols 70dorclq, 

l llal. laollooa \ha othor clq with 111' Dt.Ylt 'lal.o7. 'IUIIout _,.. 
at 1a -ls oa t.alalu._lo ._, talq 1atoi'IM4 .. \hat ll.o llat al_,.. '-a 
sti'ODC to la'llllols\. llo folt \!let tho oUltuo of the ..._,__ hT .. aa~ 
•s a\eohtol7 --.. a. aMot --.... U W al.w;ro 'Ma Us oplaiea \bat, 
1a tile .... UaUoao 1a .. shtactoa OOIIOiftiae tho prlaiillc of --.o -.,1-\al 
fnao ftftiM7 ut ih ._., ~- ._. llal. 11,... 1a -.11 tea oull7 • 

.t. .., or • later 1 - WHac with •· Pa\ea of tho U.K. ~. 
Patea toolr tile .,.rtatt7 of latonlac ao thet •w .. Mt Ub to GMllo 
._t wo Ut Ol"•to u.•. llo oqlaho4 *t at tile U• of tho fall of rna.o 
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.._ l\ leobt aa tbol!Ch ~ :trt.Uah world ai«bi topple lllto Aut, tho 
BriUeh ha4 "he4 1Q101l tho pereon ot 4o Genlle to 11l4uoo JrODohaa to 
ooaibu rod1kaoo. In the beclallba the llr1Uoh wore opUabUo 1a 
'bellnla& that ~ wbole JrODoh o....r ..... -power •!«hi 'bo 11lcluao4 to 
oonUau tho -.r u4 that a larco oHUon ot t ho fleet •tcht Job tu 
Bepl .. .,.. !llll had aot happcod but tho llr1Uoh ha4 pae on plugba 
tor 4o Genllo aUl t ho lud1Dgo 1ll Jrorlh .Ur1Ga 1ll :lona'bor, lN.a. 81aoe 
thon 4o Gaulle hao won out ao a power 111 Jroaoh poUUoo u4 Patoa aU.o4 
•attor all n han to liTo with t hooo pooplo u4 tho;r an oal;r liO .Uoo 
a_, troa our ehoroo. 'll'o ouaot attord to utaconloo ~•oral do ~lo 
or tho pollUo&l tt«uroe ot the Ooalh lllltll we lr:aow •ro about Jruoo'o 
pollttoal faiure.• 

Ia thh r~d, Al&otalr ror'bee, writing 111 tho Jlall;r llall ot .Tune 13, 
,.. aorol:r ooholng tho ecUaonh aa4 rlowe ot a large oooUoa ot Br1Ueh 
poUUo&l op1111oa whon ho wrote that1 •tho tlrot step towr4o a llanp oaa 
poUo;r lo to M«U1re aa ADclo-'rcoh allluoo. 'le o-t cot that alllaaoo 
uaUl wo allow Jrcoh attalre to be han4lod b;r a JrOMil GonJ'Illlloat - - -
It luropo tb4e n han DO poUo;r, abe will loolr ct~ to the :Baot. • 

(S) 'Ia. H. 'l'qlor 
(u.s. 'l'reaoury Repr•••W.Un) 

2 . P. s. I u ODOloelng herewith a epato ot nowopopor arUoloa dealing with 
the PrODoh elhaUon pariiaul.arl:r tho franc ourr•o:r quootion. 

(enol.) 

P.P.S. 'rho tlrot roporh aro 111 on tho uao ot nppl-tal tranoe 111 
rruoo. General llontcoaor;r baa reporiet that •'IIPPl•odal traaoo 
han boon well rooohod by tho loo&l poJ'Ql.&Uoa. Ollo ottloor 
'tlbo •o onr tor a tow tqo roporio4 tilat tho fr•oh eboncl 110 
hooltaUon 111 aooopilll& tho nppl-t&l 01U'J'•417 and that ooM 
Jraeba• nro -lng tho -u.or 110he oa tbolr lapolo 'bM&Uo 
ot tu irioolor. 'rho prooleaUoa oa ovrao;r •IeillA ~ IJODoral 
tio.abowor han b- pooh4 n.,moro. 

001 Mr. Glaooor, Mr. liPton, Mr. lhllob, Mr • .Aaroao, Jlr, Bobaldt, 
Ill'. •tr.u, llr. toallaooa, Mrs. Gol4, Illes UUrnltoh, 
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lleetin8 1n SeoHtary J.lorgenthau '• Ottiee, 
June 22, 1944 

.)aOO P.M. 

Pruenta Secretary llors-ntban 
Ambassador Wei 
llr. L1psman 

Tbe Secretary told the Aabaseador ~t ~he President had sent to h1a Dr. KW\81 s Ht!t=:l!e!!!Oire brought to tha President by General Sheng Chen and suggested that he (the Secretary) tallc to Ambaeeador 
Wei about the proposals contained in the Aidt-!!emoirt. 

The Secretary said that the proposale contained in the ,Wtllemgire were now being given nry oareflll. consideration and study; that the Treawry had cabled Dr. Kung that when lie arrived in tha United States the proposals could be disouased hereJ and that it waa 
hoped that our "fin s on the subject would be tully matured by the tiM Dr. KW\g arrived. Ambassador Wei thanked Secretary llorgenthau tor the intonoa tion and said that a mi.atake pr obably had bean made about the tact that Oeneral Shang Chen had brought the Ai.de=Mso1t! to the President, :p-obably because the Oeneral had also handad to the President a a.arandUII on the ailitary situatim in China at the same ti.noe the Allbassador handed tha President the financial ,W.t
Heo~~oire • · · 

The Secretary said that he understood that Dr. Kung was to arrin 
1n the United States on Fri.dq and Allbaasador Wei replied that it was also his UDderstanding. In response to a question b-oaa the Secretar y, Ambassador Wei said that !.ladame Kung was not caaing to the Oni tad States . The Ambassador said that llith Dr. Kung wae a delegation ot about tan paople. 
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Ernest 
Olrich: 

HMJr: 

0_: 

RMJr: 

0: 

HMJr: 

0 : 

HMJr: 

0: 

HI4Jr: 

0: 

RMJr: 

0: 

HMJr: 

o: 

.... Mr. Secretary. 

June 22, 1944 
3:58p.m • 

Good after noon. Tell me, I'm very much 
inter ested in knowing how you got along 
over at C.P.A. 

I was over there yesterday .•.. 

Yeah. 

•..• and it r esulted in a conference with 
the General Counsel today. 

Yeah. 

I have wired -- they have wired their 
!Unneapolis man to get in touch with our 
!Unneapolis man and to see what they can 
get together on. 

Yeah. 

li9 

Our contention is that they ' re assuming we're 
filing under one olaaaifioation, and we have 
told them we filed under another classification, 
which changes the thing entirely. They both 
ought t o be acceptabl e, but they're not. There 
evidently somebody hasn't turned some of our 
letters over and the local man has ignored it. 
But we're trying to get together. 

Yeah. 

The whole thing hae been postponed until they 
can get together for a determination. 

I see. 

So much has come of that -- as a result of 
that talk. The things that are being done 
now are the things which your department and 
Internal Revenue do as common-place business. 

I see. Well, I'll tell you what you do, 
because I won't have a chance to see you again 
of course, I haven't seen you-- WhY don't you 
come and have supper with me, you see? 

Yes. 
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Are you busy tonight? 

Yes , I was -- I'm entertaini ng a customer rrom 
Portland, Oregon. 

Well, ah -- you better entertain him then. 

(Laughs) 
\ 

All - I won't 
1 t's !our 
him? 

have -- let me just think -
what time are you entertaining 

Oh, about six-thirty , or seven o'clock. I 
could stop out at your house at six. 

No, that - that would be a bad -- you couldn't 
delay a 11 ttle bit •... 

Yes , sir. 

with him, I mean. 

Yes, I could. Very easily. 

Ah -- let me just think a minute -- supposing 
could you drop over and see me at the house, 
say, about quarter or eeven? 

Yes, sir. 

What? 

Yes, sir. 

Supposing you do that, because I'd like to 
just have a little t alk with you. 

Right. 

You know you know where I live. 

Yes, sir. 

And your customer will wait? 

Yes, sir. He'll wait. 
(Laughs) Customers do 
merchandise. 

He's buying the dinner. 
these days; 1t 1 s short 
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I see. Yeah, I - I hope it!s a nice-looking 
customer. 

No, it happens to be the Merchandise Manager 
of Meier and rrank of Portland, Mr. Snell. 
(Laughs) 

I see. 

The other kind we have too , l~r. Secretary. 

I see. Well .•.. 

Then I do the buying, although we have some 
of those that are willing ·to buy too. (Laughs) 

All right. Well , you drop by at quarter of 
seven. 

Yes, sir. I'll be there. -
Thank you. 

Thank you, sir. Good-bye. 
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AlltiTANT Sce~~~nAAY 

TREASURY O~PARTMI!:NT 

Washington, 

• 

Jw. 22, 1944 

JIEIIlRAJmUK FOR S!CRETARI II>OOENTRAII 

For xoyr Iptor!ftion 

Mr. Olricb reporte to • tat b1a -tiDg witb 

the OPA ~pl• UU. ..,miJIC wu aatiafactory. .lrrupMDta 

ban been ade for Kwlllitlgwear oftioiala and attol'Dt111 to 

dUouae tlrie attar 111 tb tbe RIP.oaal OPA people 1D 

Mh•MApol U next -k. OPA baa unNd Olricb tbat 1D ~ 

nat, •liT fll.rtber covt act.ion will be poe.tpoued UDti.l 

attar July )0. 

Olricb fHla eD::ouraged and tMnlca tbera u a 

good obanoe of wolid.ng tb1a out. 
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TBB NATIONAL BANK OF BLOOMINGTON 

~foo~.4~ 

OROW:R C. HE.LM 
"-C. IOC,.T 

June 22, 1944 

• 

Bon . Henry !torgenthllu Jr. 
Secre tllry of tho Treasury 
Washington , D. C, 

!.tV Dear !.!r . Soorotary• 

I enjoyed our Yiait at t ho Luncheon ~iven in your 
honor by t.!r . Younr; at tho Feder al Reserve Bllnk the 
other day . 

I thou&ht you might enjoy reading our a r ticle on 
t ho hog aitunt ion and also the other little aide 
lights per taining to produce . 

Vie definitely favor l av:s by which ootllltodit y priooe 
can be kept undor control but some of the lawe und 
r egul ations ar e har d to follow • 
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GOOD LAWS 
HANDICAPPED BY INCONSISTENf 

ADMINISTRATION 

164 

We dtftn.lttly favor the law bJ wbkh commodity ~ can be ktpt 1,1ndu eoe~. We 

think a rood ... baa *" pueed but We IU"e ef U1e opillkltl \hill a wtU lnt111ded ltrWalloll taa 

bt ft& cffed:l,._ Uflk. ~ ~ a.nd U:tourlu t. pat .-po~~ the ad:JI.IJIS.U.tioll of W. lilw. 

We .,.. ~ to belirft U.... U.. la ....edliQ ..,..... fa \lUI -.tln picban aal tM 

c.ccr- ot t.ht UaJt.l State~ ....... besfa aa ~~- at tk ....w.o..- .t "

Jtfi'OiatioDII .,.. ltl tffect. 

FQr ~JW~~pJ~t,. 11 Ullt J)l"eMMlt hor altuatton hu a aatlafat:tory lfllwtt'-tbia; tD<ll•ldual ....... 
We ._.. a. aft« cu. whtn f&nMr1 ._.,,.. art.,.. M a '""7 IMWiiJ ...,_ .,. 

~ Jletub.tloe ftiOW' iD tfrtct OD oYtf'o'ft(Jht hop. It JLu bwft 110 fault .t tbein \bu hop 

ha" DOt bM11 pmnftt.cl to ro to m1.rll.t. Tbet ban been toW npu.tfc!lf tha.t U.dr pan of 

Utt. Wu tffort wu Ul prodvc. food from tbe 100 aod to fetd hop &lid eatU. to proriie PGrt., 

ll.rd ud bMI. 110t oaJ;r for U.. Anotd Forces e~f \hilt Colmtlf and tht altbt:fta of CooUulmt&l. 

UltWd &.a. '-1 for ...., #II ttJ. ~ dllllUi. b U.. OW W.td. 

n. 11oft are rMd7 to 10 to IUI'Ic~~t. T IM rancen .,.. toW tt wil be .,._,. to "' 

a tft'tlfleatt. "neJ apply tor h. 'nit u:ttJfltatt> mtcht rtad Ult hor·delfvvr ClUI be IN&t U7 

tbe hm twt wttb to a month. Tbt h•\•la.t llocln tbt a~a•'• drove w~1bl 280 pwllda. 81 

Ule dma he II pwmiue4 to tala Uww to tiM atocll yarda. tht7 h.,-e put 011 11 =en poud:&. 

A part el 0.. llOW,...,.. 17. ,....._ a-.UN ...... .t a..., 

Thq an talttn to tM ttock 7udl and It tllt'M «<t die r"C'eipt, art a..,. mat. c)q. 

Tbt7 an IOid but &re ta.nitd over two or maybe thr9t o.,y,., AD additiolull tz:P'M't il ~ 

to U.e f&r"'DU tor lhe tora fod to lh4 hop whlle In &he flbek ranb. 1Phkh !.a bO falllt of 1Ua. 

ftt:1 an fiMib' aoW aM wftPtd. Halt of the 4row wdah& foar powJ4s "tr rqulatloa trticht. 

n. lanDer ,.,.,._ a .._.t ol IUO a . ...... fw 0.. putblar Mp. 

n. .,./orit1 of people klok at thS. blmdl of hop UICI pitt th ... ........,. aa 1M 

f.l\ok4 onu. Ju. 11 Uie tfn.al an•wn-tbe bor• wtlthfn.r 180 to 270 poundl bric.c 111.61 UICI 

the hOJr.& wt!D.lrlr 271 poc~fl4t and,.... br:IJtc '11.10 a hunc!recl • 

ll.aJ .. ..S.S. if tile f.anDer ~ ~ pat t. two or lhrw _.... that ..,.qb 40t ~ 

1M: lldcttt ncm.. aa little ae P.oct a • ....._ 

We do lOt lhillk lh4 ann,.. farmtr would 4o UT kkliiQI if he tbcMIPt tbe wklt. CIOIIar 

worker or tbt ma.n lD llle faet.aey waa ~lvilur tOme ~~ from lhlt Ptlce rtduct10ft. b•l 

U.. le .. 41itf.,_Ual bl t•• prb af keD• • hm u, • .U.Clltl1' llader ~let' S. llu&:ll\.llrH. l t 

,.. bldt to u.. ncaD. prbd b7 0.. paeta- at me Mmt prtct u 1M C!allt:nc bot. 

~ tt ... bt. be ot 111-.et to tile r-nJ pablk to bow U. p.cte ,_,_ a 

wWdr o4 P.IO I* hundnd •tlaht trona the GOftrn:IMDt tqr ~ all hop ~of 

~. whldi JQt mW» \.My art proctaal.nt' and buttMri111 eome t.nim.ab at a. eo.t ol ti1Pd7 

..,., lf tnt. ""' ,..... .. Ulaa. 

We • bow tf elM ·~ 1'1\d ~ .... _.......,_Nut ........... •..a 
.._ a aftlllta •r,eee t1 tad! a JII'OI(n. dlq.U.tbe.W.toi'Q'at&rila tocWr_.,_ 

compa.n.bh to the ...,.. paid ill fadodel dol-q War wortt. 

OTHER . EXAMPLFS 
WM1a -. .,. oo U.. •bJ«t of R.tpla.tfooa. 1ft u rh·e,.,. atiOC.f:Mr e:lde o! tide ~~Ueo.

~ 11110 te:Uinc- oo c•ry. The Jo«<btra f.l't 110• PlrtnB 11.60 a doNn lt41b. Won UlrW"ar 

U!q boua'ht Uti• u.Me a11114 cdu7 al a prica thlt tbc1 c0111W ..U at 46 (lf:Qt,e a cSoM• ud 

hou hw ciWI 1104. ba .. to PQ' men lhu I C'tlllt a ~~talk. "nil ~&me ~ wwld ha.-e to tell 

..,. tor at ...,, 11 en" • ..a. 
Aao\ber tt.m-~at .,.._ Tbe" W liQC bMII a c:cilfrl1 pit oe tt« .-... 

Somebollr •PPirtntlr doe~ '* rallu ,, have IPJilll that CODM rrom cenal11 tertton. o1 til• 

Coltntrr in tbt MJb month• of the flU, Oo J':IDI l'llb a }obbw _paid SUO per bo1h.a, f.o.b. 

Olkqo. for ~t 1,pplea. n... .,.. comtq faua. 101M ~ Su.te. I II*& t.bt7 

cJdDII tbe .._ k • IIW. It ._"t. .._,.,. ~ ......... tM prb. It .. wQI Jut "'P aDd 

dllak, tl .. ....,. . .... ollllllltr .... bel..,. ...... *' ..ta ~ ...-.. 

Thar. hu bteD oo mllce oo Phthet acaOUJICed to dac.. K.ilq a.u. add C«<rtfa 8tlla 

PMthu are q~ \o Uaa wholualtr at 14.00 tor ofltohalf bca1hel of app"'xlmat.IJ 22 J*l.nda. 

lt J. Mlwal fw liM pablit to be ~ wbd t.bQo 1111Yt pq aodll •00111100e pric8 tor 

tile ltm~~ ,. Mn: mntto..L .,_,. ....... telJ w..t liM rt&ailer • ..._ Cncl: el dw t1rt 

U..t UU. bNr... .a 11 ......,_, o ·ttr.tr II)' the .,.;c. bt WI a. S*1 f• IWr pan:Scat.r ldP 

prbd com-modlt7. 

The t*abt hi thlf attkle ma, not be lft keeplfll wiUI \.h.• n-f'f)'daJ bWMu affair~ ot 

a B.nt. but &tier a1 .,. tHI tha& a Ba.nt oceopl. tbe ..., iatcnla.d PCIIitlcMI I• tba 

~ .... ~ ... ....... u.at ... , ... el .0: ... porta:x.e ...... ritaltJ--. 
dtrtdb' or ~. a maloritJ' el ew ptoplt aliiOidd ..,. ~t to U.. ~ f/11! 

Goorensmen.t Ottkl&la. 

The JakJri~ aQCI alnctritr o4 lboM wbo rnMe the '-" ro'fe"tdcr u. .. PI'Obkll'll are 

~~ato.tlooecL bat we are ot Ute opl11loli t..bat tle.e lame LttWaton lbookt jo f'VU"J'lhhq fill 

til* pcrnr to '" u.&: dae a._.. are cardoN oat N t.tended. 

TilE NATIONAL BANK 
OF BLOOMINGTON 
Uak .. Sta.t.. ~ .t hWic ,_. _. 

P'lllal Aaat .t * Ulllt..tfkaia~ 
Regraded Unclassified
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GOOD LAWS 
HANDICAPPED BY INCONSISTENT 

ADMINISTRATION 
Wt cltftnltclr favor the llw b1 whkh eommod.lty prlcH tab be 11t11t •*" eontrot. Wa 

think a J(IOd taw bu btoen paued but we are of tbt OPinion that a wtO lnWnded lfllalAtSoo ca• 

kiM Ita d1tdJvtMU ~~~~ n'lOn! eaN ud thoaJbt. II p1rt 11poa tht admlalttntioa ol thll a. •• 
Wa .,.. ~ to ~ U..t u..n ta ............ Wf'OIIC t. tJdt -*'n pkturt _.. tile 

c::oa,r.. of G. tmtted Stat.. .aa..ld bt1ta aa I:DTatiptloa f/1. dt. ~U. fll tJ. 

l$t..Hoftl GOW tn t!ftd. 

For uamp~ il t.hl. pruftlt b~ ailuaUon bu a aatlafac.tor)' anawtr-'tlttl tndl-ndul -· .. Wa a.. c:ut: aft« a. .,....._ b.nDin'a '-'" ..tf«nd to a ...,. ... taW ..,_ b7 

tbt ~tlofl DOW ill tlfttt ea O't'tf•wtfttLt llop. lt bt bHII .., faalt .t &Min tMt bop 

bue DOt been Pt:rmiu..d to go to market. Tb•t U.Yf: bttn told rtPt&tedlF lllal tM:Ir part ot 

lh'- War effort wu to prod.vca food from the 10U ud to toed hOP ami cat-Oa to prMkla pork. , 

lal'l aDd bW. aot. OiDI7 tor U.. ATIDtd Ftlrcu of t.h'- Coa-n.l:r1 u4 the dtbtm of Coeu.utai 

V.rt.1 Stat.e. lot f« ...., fll t1Mo fa.al~Md C11DU11W b U.. OW Wodd. 

The )lop are .-..ctT to ro to • .rbt. Tht fanzn are told ft wUI be __,.,. to 1« 

a etrtltlcatt. "nney appiJ for tt. 'I'M etrtlfb~ mltht read &Jia bot" dellv.,., caa be 1NI4t M1 

lllllol from two wetb to a moatb. The hM"ia~ hor ln tho mu•a clrova weltbl 2GO pounda. By 

U.. time b. .. pumjll«< to tab tbe:m t.o the atodl 11U'ds. r.h.,- hna pat • 15 mort pou;ad&. 

A put cd U.. _... weiltl 171 ~ ._.tJhll ..... , .t ....._ 

n.,. .,.. takm to U.. at«.k Ja:rdl and t t ,..,.... eat llle ~ ate ._,. m.t 11&7. 

'nlq a.re aold but a.re earrltd fl!tW two or maybe thrte d'7'L A.11 adc!ltloul •rper~M II tlwyed 

w lbe tannw fOtr \be com fed to tbt ho~ whll• In the fl«k ratdl. which t. oo fauJt of bh. 

'I1M7 ..,.. fiM!lr told aod wif4abfd. HaU ot the drooYe wtlrM fow ptlllllda 0\'tr f'ti'Qiatloa. "''ll'

n. t.azmt, ~ • • ...,..., el 12.00 • tt ..... ,. u.. ~ ~ 
The maJority of people look at U.S. ba:IXJI ot '-P &ad pkk tU ... ,..m.d u &M 

thob oou. lif:re~ It th.• final an • ..,_,,.. hov• wt1Jbii2J 180 w 170 poulldl brin;r ll&.U ad 

t.bt borll wd1Mn.c 271 pound• and men brinJ $11.10 a hundred. • 

X.,. ._ add. if &hot farmer ~ to pot bl t1l'O « lhtt. eDW'I that wftch 400 ~ 

1M lrllcht ,..,.. .. tittle .. PJIO a ~ 

Wt do I'IOt Utink tiM annp fumtT woulcl • UIT kkltha1 ft he thoa1ht lM wld\e coeu 
worker or th• man Ia th' facU.rr w .. receivirur 10m• ~t from thla price redoc~on. h1. 

liNre .. • IIUittMIJaJ I• the prke M bal'O• w Mil lh• .tJia'lt.tb' htt.dtr llor« II dlq:lntrM. U 

,.. lllek to the fttl,il,w priced b7 tlM p.clcer at the -.mt )lftct u U.. Nlllq hoc. 

~ h af.Pt be ol eawr.t to lll• .-uai ..-, &o botr tlM S*br ,..,._ a 

.obt14T of ll.at per tu;1DIIhd ""'' from tM G~ fqr ~ Ill bop ...,.,.._ of 

prb, wblth Ju•t mean• tht r .,.. proc..afcg and but.c.berillr •• ubr• at a c.oat 9l .U1lldT 

..... 10 rti!W 1Ift' poll.. Lo llllt • • 

W'• • t.. ff Us. a.,...,. md CtOt«'/ .t.ort or ~ -.. ,.,.. aDowtd to ..te 

..,.. a tlfPt I N•M" .t ..tl a pnli&. 0.7 aldlt be .W. te..., .tart. te tbdr .......,... 

com.parab&t to U.. ...,... paSd m f~\Orift dof.q Wu wort. 

OTHER . EXAMPLES 
While ft an 01'1 tht lllble« ot Rqulldou,. kt a dYe roo ~ al4t ot Ullllllc'bue. 

,...,. it no celllna on ctl...,. TM: lobben art aow Pt.YIDI $1.60 a~ •talb. Btton t.M"War 

U!q bou.rht thlt aame 11lted eeltrJ at a 1lriot that U!q eould ttU •t 46 ce"t' a doM:o ucl 

houlew{.,. did oot l;.a'fa t.o JIQ' 1ZIOIF1I U..... • ee.nll a at.alk. 1'hll ame ~...,. wCNk! have 10 MD 

aow t• at leut 11 caw • .uD:. 

A:.other ~p&rf'Jl\ appa.. no.,. 1u. *" Me:a a cdrq ,.t .. 1944 ...._ 

Som•bodY aPO&rtntlr don t10t na!Ju ._. M.va a~ that come from ~111 MCtbll ot the 

Cou.tttry in the eutr montl\l of U!e )'Kr. On J¥n• 1101 a jobbtr paid $&.60 pu bualltl, f..o.b, 

Cllleqo. for 1l'alleJ*"mt ...,.,._ n ... .,.. com!Jia' from ..mt SiiiDitnt- $tatt. I ~a ... tb"' 

tMIIIt u. .,.,..... ta • Btua "- Sn't ~ 10 "'Plar.a t.ba prkL u .. wm Just """' &DIS 

titd;. it it .,..,.. a liaiWd -*' aad a MaTT ~ t.baf. ....,. ~ "*-
'l'hcN h.u beea 110 tltlllq 011 I)Nebu annoa_... to datiL Hiler Btlla a.od: c.wrr. Belle 

ptt.Cbte u. q110ted to the whoiY&Jer at $4.00 tor ollit>htJI biUMI or approodmaWJ U pov.nde. 

Jt it Mtunl for the pu.Wic to be j~ Wheft lbq IIIOit PQ' Rdl etOf1DCIU8 prlc. for 

• ltcaa .... "' ~ ,.,. ....... ""' .... 0.. malar. lodq Cnck of ... r.u. 
U..& lMa ..,_. llWl II J9'Wnllld mtrnb' by tM ,... bt lw • ,_,. C. 1M. ~ Will 
prbd~(t,, 

'nK thoQabt lD thla artkle may not be Jn kttp(q with tht e'l'ft'Yd.., boaln..a atfaJn ot 

• But. but alttr aU we feel that • B&nk ooeuphe the III.IM lllt.enlt.od poddoll Je tbt 

c...smtt:J' u u indiridul " '• ~ that m.U.. of .-dll ~ • lddll malb' ~ 

~ « tadlrtttiF. a -Jorit7 fJl _, """" ...W .. tnqht a. U. a1iadla of 

Go'r~t OftldtJ&. 

The ltl~\7 and &loc.erhr of thOM who made tho latt~ CO'fUU:Iftl theM ~ an 

cotoaatlooed. bot we ..,.. of tbt opleloft t.N.l theae M.IDtl LedMtcn tboQW do f'Vt1J'\hlnc' hLI 

tWr pow• to ,.. U.t UN kq are r.&rrW oat u bttea6ed. 

rnE NATIONAL BANK 
OF BLOOMINGTON 

Uatt.M .stat.~ .t P.wle ,_., ... 

...... Aaalt .t lh Uaiw.l S&.at. Gw-.:.L 
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•• TREASURY DEPARTMENT 

IN'TIR OFFICE COMMUNICATION 

DATC 
,_ 22, 1944 

~ftOM: 118J.pb 0. ~ 

I -.dt a •pot-oMok todq ot tile !ollCI!dnf lin York !iru to e1tablilh wbat 
1• actull;r MIIJ*I111& reaudLII& allH to wortt•• 1A tbe P'ittb 11111' LoaDt 

DW '!QRl ftLBI'!DII A11D .tJI!RIC.U '!ILm'B(D a. m.JllR•PR ... Yorlt C1t7 

42,000 .-plo1ftl 

took quota ot $4,200,000u Z'IQ.IIIIIted b7 th• w .. Yorlt CCIIId.tt11. 
Ban utablillhed per1oD!-'to-pencm camau. 
Haft •tabl11hed extra Pa;,roll dM!.c:t1oDII clur.l.na the Drt-.. aDd 

axtra cub 1a1. ... 
Ccm!idmt tbq w1ll ezceed tt.1r qDOta. 

28,000 .-pl.qr ... 

foolt quota ot t2 ,800, 000. 
l:qleet to ao o wr CI.UOta bT .1lml 26th. 
nnt t1ae thq haft pen:S.tted their •plo1ftl to b1Q' 011 a 

!i......,.,..m plan 1A addition to the re&lll&r h;froll smnp. 
Bad eDONOWI r~. 
lleiAilt• -ptionall.7 aood. 

... Yorlt C1t7 

2,600~ 

Aoceptecl uUODal CI.Uot& aDd "llill& extra lloDd8 tor cub. 
Balin'e thq Will Mice th•1r qaota ot 12'76,000. 
ror tile tint t1M u.. utlhliebld ~~~~ Mt1p. 

Regraded Unclassified



t 166 

-2-

S,200 aploJMa 

-.al.d not \80 a quota, blat !~aft adopted tbe t1'N wek plan 
to lilt 111plo,_. b~ extra~. 

Started ,..~, ouh aal•• pel, people ~ ra1nJ1c Pll;rroll 
cladlacU Gill. 

\ 

71 S()O 111¢01"11 

took D&UOIIIl quota, blat pat 011 tbl1r Dri'l'l tor t300,000 
&clcl1 UGDal. ~~a~~~» 1Dateacl or .o'l'iJII ~ t?~,ooo quota. 

lla'N alrMcb' can• O't'll' \op 'llitb m ot people ftbloribial• 
Pwe-to par- caD'I'UI o.1Mted o perat10118o 
1ba7 ba'N alree~ aellclecl fovtb liar Loel1 Drin aebU •-t 

&Del expect to ,o h.rtber. 

... York C1t7 

Did DOt pat 011 Uf Drift tor ClUb Bacula, bllt pat OD a Drin 
ear~ 1D tbe IIODtb to 1Don111 puotic1pet1oD 1D PaJI"Qll, 
&Del 111COIIdllcl bf 1Dorauiq1'&7roll pert1c1pet10D hca 
64S to 97.~. 

T!M7 au !Hl tbia w1ll pJ'Ocluce 1101'1 ...,., 1D two -tba • 
rapl.ar dadDoU0111 tmn ext.re !load Drt... did laat u ... 

OOJIS(Ll1)#J.'I K1liS<* OOIIPAJIY 

24,300 apla,Ma 

Wu DOt abl.a to 1'IICib Dltn Cbai_, blat-. tol4 tbat 
tblllr Jlrt'l'l 1a Oil - Oil a panoD-to- per- o&llftN. 

Ill'. ~b, to 'ltlca I IPOU1 -4 cODtidaat iliA\ ~ ww. 
101111 to ciD a job. 

Regraded Unclassified
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III!IIOI'(J.ltiJ LD'I IJIIUIWp co. ... YOI't Ci\7 

1.41000 e.plcpe1 

Set up a ~ o! t:Z,OOO,ooo tor tbeir e.pl~a OD b&811 
ot ~ or Ml11nr Ulat ~t. 

Collt1dlllt tJalir 111.ll &0 OWl' thia fl'IIOt.l• 
ftll DOt baw reparta 'IIIIUl aDIS ot llllllth. 
hlt \bat $1.00 ~ wa bi&b tor 11hite-oollal' 110rlcel'1. 

C•attoml) 

1?2,000 ei!Pl~l 

Ket.abU.bed a ciUtarent fli!O\a tor eaeh ott1ce &Del p1.ant in 
tba~. 

Tll1a ..,._ta to a ClUb qaota ot a;,,,ao,ooo o_. ~ .. Nplal' 
PaJ2'QU 8~ wb1ch 11 14,500,000 a .onth, t9,ooo,ooo 
dlll'!Jia Dr1,.. period. 

Report1 10 til' haft exuucled all -.ctattona • 

... York Ci\7 

1,000~1 

Mt.inc on Drin tor t30 cuh plu pa;fl'OU per penon. 
8o tar Drin ftl'T .acoaaaM. 
T!lie i.e • Uttla bel~ tba re,al&l' quota, abullt in l1Da 

111.\h tha Inta~ c..s.u .. , l:JIIt tha7 beu ... 
Ulat \h.,. will 10 Oftl' 1D ..,IIDte wb1ch will aqaal tbe 
natiODil. quota. 

ROCBIS'ID PIIIIJOC11 OOIIPAIY 
(HHd'"•'7 of OU.Nl IIIMn) 

s,ooo.~ .. 

llaft &oollp\ed repl.ar 11&\1~ q~~ota and are al.rMq Oftr, 
at 1eaat 1m. 

a.d b1r l'l.l.lT, PI~OD -ftllo 

Regraded Unclassified
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10,000 •plQr•• 
llaft .. t a &04 tor 11251000 OTer paJl'Qll, wbloh wo'tlld 

llrillc a total. tor the t.., 11011tba of 16'751 000. 
aa.. aolieited all bat 200 ~aDd are owr the 

top. 
S&l.aa ••rr aood· 
8a14 that t11a7 are ,.ttiac people to 41c in the uttll'M•• 
8tane4 with a rall~ with t.alan\ pl'Orid8Cl b)" looal 
~ttM 1lbo ban bee i n toQch with thea -•tantlr• 

a.po~ t •ch bat tar aal .. ttiiiA in FCIIII'th '1'111' Leu. 

25,000 aplo:r-

Ban acotrptacl D&t10Dal qiiDt& of $100 par penon. 
Allo'tli.JI& au extra acSDctiaaa tllroa&b pa;rroll .act 

alao talc inc ouh purdll.aea • 
~ penon-to-peNOD caaorua. 
Conftdet or uld.llf t'belr 121 5001000 qaota. 

168 

lltllrtort Civ 
881000 eapl.qJwa 

Spoke to aan in cbara& locallr in Jew York Citr. 
8&14 that t11a7 acoeptacl qgota aD4 broa it cScwD into 

ftJ'iou ~ta •• per aalarr poov.pa. 
llllde aore aal .. in tirat eipt clliY• than in llbola 

laat Dr1••· 
Great ~ liON NlN OD elltft l'aJI'OU cladlotiODa. 
1lao 1WJ' opte.UO UCS 19porta tna ll'Mt ot -trr 

opto11Ut1o. 
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~ powral u.pna1101111 traa tbl11 ptnOMl oow-t.1- with the - Wbo 1n ae\UJ.lT dDlJic tile job 1a t.llat. w wUl tar • nil 1ovUI 'llllr t..n wwl.. 111 pl•llh. ,. 1100 qaot.w 1CS.. bae bwwD ..-.uT aoOWJMcl br tal bi,..t. tinu. I tMl that.* 1Nrwt.w!7'• win bllcl ..ab to dD 'lllth thiao 

!be p1 IM1n& bU ~ .oh llwt.t.wr t.beD 111 NV' Jll'fti,ou Drlw • .,._.. .... to be oa.pl.Att.w ooatidlllow lad ct.lmliua .oac thMw - Wbo uw ~''I& tM Drlww WS.thill tM pl.mt.e. 1!1w7 aU tMl t.llat. * 1arul• 1a a lt.'wl•tiJII fllotor u. people U'W IOUotW. !IMJ' ~ the ~~~~c. ~ b owowllll7• 
Pl'o. WIT -wnaUou I ,ather that. the local oo.:l.t.t.wM haft dDIII Ill wzowll~at. job 111 llpOt• aud ba-•t llot.bwrwd •cia 1A ~ pl._, Ul4 that thw larpr tiru are P"t.V .acll Hlt-nart.wn, WliPWrinllwd alliS Will orpnilwd to ., ... abwwdo 

I\ 11 wall to DOte qain that. a lllbwtallt1al part of tile ~ 1W tM pvobelw of u.w...-v. Boedl 11 -'"1 1D th~ ext.ra ~ Wicm•, Ul4 n wboul4 1111t apwot. th11w Bcll4 PQro'wiiW to be ao~ rwoorded ..ul ~tile wllll of tile IJri'fWo 
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TR.EASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OATil June 221 1944 
TOr Secretary lbrgenthau 

""O M r Ted R. Gamblo 

This is the in!'ormtion which I rocei ved toc!q fl"o:t llr. Uoyers 
and !.lr. 1t1llde, the latter being tho Chairman for Duchess County, 
New Yorka 

There will be a parade at 7•30 with bends "roc l.:illtary l'ollce 
Battalion at Hyde Park and fl"oa Stuart Field near West Point Academ;y. 
Also frOI:l Stuart Field there will be a company of 'ifACS. Thoro Will 
be detachments from veterans of Foreign VIars and American Logion 
with their banda. 8Lrring bad weather, H is expected that thore 
will be about 101 000 spectators. 

The perforaance etarts at S:JO. You are to appeu on the first 
part of the progr41:l. There Will bo one or two other speakers. The 
length of your speech should be about five or six minutes. Both the 
newspapers and ICIP radio station have been very cooperative. The 
principal theatre, Netco, has also done much in preparation for the 
evont . 

The solicitation in Poughkeepsie has been through industries, 
corporations, clubs, associations, and other groups . There is a 
special issuing office for the sale of bol'l(b to organizations o.t 
l abor called "Labor Bond Ottice" . It has been or great help in 
promoting tho sale ot bonds to painters, plumbers, etc. .Uthou&h 
the ~oll deduction plan started slowly, it is going very well 
now. The labor organizations aN supporting the plan very actively. 

On the rocord to date according to Federal Reserve figures 
1 Duchess County sales of E Bonds through JUne 19 was 16.1% ot quota, 

compared t o a State fieure of 14.1%. In tho City of Poushkoepsie, 
the percent or quota is running about six points above the county. 
The City is running about 22% at tho. present time. 

City quota, 
Overall 
B Bond 

~Y quota, 
Overall 
E Bond 

$4,920, 000 
870, 000 

$12, 150, 000 
2,000,000 

Regraded Unclassified
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WHITESTONE HOUSE 
ACCORD, NEW YORit 

Dear Mr. Secretary: 

~ 172 

June 16 

After listen1ng carefully to the opening 
radio progr am, and reading the script as well , 
I believe that this line of attack is a defi
nite improvement. Even supposing that every
body knew the 'why" of the war, it certainl1 
does no harm to drive our r easons t or fighti ng 
home again and again. 

My best wishes to Mrs . Morgenthau, your 
youngsters , and to that perennial youngster 
Fred Smith, as well as t o all of the official 
family. I am missing the rides in t he •aerial 
laundry wagon•. 

Sincerely, 

(Signed) Geor ge Albee 

• 
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.TREASURY DEPARTMENT 

• INTER OFFICE COMMUNICATION 

DATK June 22, 1~6 

TO Secretary Uor~enth&u 

r!IOM c. s. Be ll 

Until inventory fi~urea of property for diapoa&l beoOQe available through 

a .. oh&noial prooeao of report~, aoheduled tor aometime in Ausuat , arran&•-

aenta have been made to have reported through wr. Olrioh t o your office an 

• 

inventory of apeoial itema involving amou.nta or t60 , 000 and over. Following 

i o a brief a~ry of the quantity and government ooat ot auch property aa of 

June 17, l~<lt 

Quantity Unit Coot Coat to Govt. 

Bic:yoleo, new S, lOO • 28. 00 (av) • 86, 800 

Spur a, new and uoed 

Ioe Boxea, Dew, commercial, wood 

Shoe a, meno , Antl;f garriaon 

Shoea , nur•••, n• 
Wedical auppliea 

160,000 pr. 1 . 40 (aY) 

S9S 165.00 

86, 271 pr. S,<l9 

62 ,000 pr. S. OO (av) 

Dent a l aupplie a (including inatrumenta) 

Notorcycleo 400.00 (eot) 

Dieoel Enginea, complete lSl (plua 
opere parte ) 

Belt Pocketa tor oartrid~e olipa 1 ,000, 000 0 . 10 

Sand be~·. """ 6 . 000.000 0. 076 

Noaquito Bare, new 1,000,000 6. 70 

W.A. C. Jaoketa and Skirta 4 6, 000 Jaoketa 
65 ,000 Skirto 

210 ,000 

80 , 916 

297, 595 

126, 000 

260 , 000 

60 ,000 

172,400 

2 , SOO,OOO 

100, 000 

6 , 700 , 000 

890, :161 

Regraded Unclassified
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Quantity unit Coat Coat to Oort. 

W. A. c. Capa 53,681 • 2 . 20 ea. • 73, 8M 

Cota , new (utal be4a) 16,000 4.40 88,000 

Wood Sorewo, new 1500 tona 
18M it- 367 ,ooo 

Steel Platt'ora truok:a, on oaatera 13,287 76.00 996, 626 

Shipping Boxea, for oartridgea 670,000 0.50 286, 000 

G&o oylindero, and propane gao 9, 411 28.00 (oylindero 281,230 
only) 

Imprinting Mkohinea 20 ,000 21.96 4S9 ,000 

Uattreaaea, new 250,000 5.50 (n) 1,S75,000 

PillO'Ife, new 166,600 0 .7S 120,815 

Paraohutee, uoed 2 , 000 200.00 ea. 400,000 

Brake t1uid , hydraulic 112. 930 gal . 1.74 196,512 

Pump As oembly, vaouum 976 71. 50 69, 712 

Filter telt (new) 22,531 ydo. 3 .00 67,69:5 

Legging•, o . D. and Khaki 21S,280 pr. 109,833 

Total • • • • • ••••••••• 16,632,115 

AIJTOWTIVE REPORt 

QuauUty Unit Coat 

Truoko , motor , uaed 11,074 t l , 250 (est) 

Paooenger Cara, uaed 1,188 950 ( eot) 

Coat to Gorl . 

tlS, B42, 50o 

1, 128, 800 

.lut~bile Spare Parte, new and uaed 3 ,000,000 

175 

Total ••••••••••••• tl7,971,100 

J&r, Tiokton haa prepared a oke1eton tora of report whioh hao been turned 

over to J&r, Olrioh and ao ooon aa the detailed inventory oan be olearly atated 

thie uthod of reporting will be inaugurated. I haTe thio 1ntormat1on 1n more 

detail wbioh -• turniohld by J&r, Olrioh. 
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Original in caning to llr .. ll~ll 
Photostats to llr . Gaston 

llr . O' Connell 
llr.Ha.aa 
llr . White 
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JUN ~ /. 1944 

.......... 
.... ,.. ~ 11!11* ,_ .,_ lett. ot lal u, 

l.U, RJP!r ,,.. ._ on1 Wwa.a- wide J'llll...,. 
at 'V -'•11 I te a fft ~ 1110 "PftlBc ... e4J .... 

_, ·- ..... 1..,.. -t U•~ • nil ot '111 u.. ..,. ..._ ...... 

r--hl.e:rr.s •· vs
Mnew 

.., 
(S1pe4) ielll7. -

am.. ot 'u ete 8tabUJ.MU.. 
... lllcb, D. c • . 
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Honorabl e Henry Morgentbau 
Secretary of the Treasury 
Washington, D. C. 

June 13, 1944 

Rea .!!!&! Adjus t ment Caaes Received and 
Di sposed of .J!x the _!!!: Labor ~ 

Dear Henry: 

I should lllte to suppleaent the oral inforaation whi ch 
I have given you on the above-entitlecd subject. I suueat that 
the follo'lring information be added to the material in the trans
cript of the conference which was attended by you, the Honorable 
Marvin Jones , Messrs. w. I. Myers and F. A. Pearson and ~self . 

l . Voluntary Apelicatione f or ilage Increases - Between 
Oct ober J , 1942, and May 26, 1944, tbe War Labor 
Board received about 229, 500 voluntary applications. 
During that period, the Board disposed or about 
211, 400 of these cases. Thb l eft about 18,100 
cases of tllis type on band aa of May 26, 1944. 

0£ these voluntary casea, about 27% are joint employer
union applications. The other voluntary c&stiS 
are employer applications where no union is involved. 

2. Dispute ~ Before the !!!'. Labor Bo8.rd -- On 
Oct ober J , 1942, the War Labor Board had about 500 
pending dispute cases . Di spute cases had been 
hanQled by the Board since ita creation in 
January, 1942. Between October J, 1942, and~ 26, 
1944, t he Board received about 9, 950 dispute caaea. 
During that period, the Board 41sposed of about' 
7, 700 of these cases. Thia left on hand about 
2, 750 di spute cases as of May 26, 1944. 

Regraded Unclassified
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J . Percentage ~ Vol.llntary !!!5!_ piapute ~ Before ]!!.! Board 
Thus, the Board received between October J , 1942, and 
llay 26, 1944, abou~ 239, 450 cas es. Of ~he total 
receiveo, about J$, were dispute cases; about 2~ were 
joint employer-union r equests; and about 7~ ware employer 
applications whore no union was involved. 

Sincerely yours, 

187 
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JUN 2 21944 

her IMI!t 

I OJIIINOf.ato .,_ lettw ot 1- 15, 14)44, ..S 

• .., ot .. ,.,. ' ..... uw ~·. wbt.lla ,.. 

W NMI ..... "- 0 r&l llol8M ot tile Ohil Atfatn 

s..u.a ot the IIQpa •• uuect Be.dquanen, trl.S.C tb4t 

b)' ~-.n tiGOJIII 1JI haMe. 

I • cW to haw ~a Sat-U.. u d ...t te 

thulr 7'1111 tw ..Jl1nc 1t aw.U.blo to •• 

It M •aq J"'IIUU'8 t 

(lie il) a. Morpasaaa, • •· 

Dlltow 
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<JRS• KLOTZ : June 22 , 19~ 

I would apprec iate .~ t if you 

would have the at tached memorandum 

transmitted to the President pur 

suant t o the Secretary's suggestion . 

If conven\ent , you might show it to 

the Secretary first . 

J. w. Pehle 

0 

I 
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M22-

!!Jl!OtW!DU! '12' !HI lRi!IDII! 

'" rnr s '"r?,, 'ntrwr= 
I eboulllllko to oal.l 1WI' attent1on to .... rn•' -...t..

raento wUb NIP•-' to oon41ftc f~ to ._. ot tbe aJifN"n• ate 
Y1otla of Kaal '01'1'01' now 1Jl 1nteJ'IIMIIt OMpl 1ft .,...,. • epe. 

Wo ban Jut wl'ko4 oat 1ft poi'IIOnal o.t't'oreetlOftl with 
Mr. D1Jtclo 11. '"'J. Pul,._nhrf UftU......,..tal"J of tbe lrltlllla 
ll1nln., of EIOROILO Warfare, a PI'OC:rall un4el' w!:l1eh tbe ·11'1UIIIa 
an4 A.ol'loan blo•e4o authoJ'lU.ee wUl pomit tba ~- r... 
tbo l onom H.UIIJ)bne of 100,000 nant\ard f oo4 paNe1a (5W '-) 
a 110nth for Unoeo IIOn'h• to be 41et1'1lNto4 b7 tbe IM•RaUrnn' 
ftof. Crooa to poNOnll 1ft ~Ill 1nhrn.ent ~·· It u ••a ... 
etooa that t h lo tbNe 110ntba proJeot 1o Cllllr ea ~' u& 
1t ouoeeeetul, 1t 11 oontfll!)l.a'-4 that \hie •P'• et .. u;l wU{ 
be uton4o4 oono140l'abl7• SiaM U mo lo of tt. HUMI, etopl 
ha't'O boon takon to set tbe 1n1tlal PIOSI• Uft4o• WQ n .... 

In 114UUon to the f or.,oln£, \he 'bl•*"'• wUlol'lUoo ban M'"' to por'lli' the 41etJ01'bdl.oli b7 \he IatoraaUonal Rea O.ou 
•• pereono 1nhme4 1n Southol'ft '""" of Mrta1n footltlltfo .tlll 
tU for Iuman eonM&~~pUon oal.,._ from tho O&JIIO ot tbe •e. 1. 
Ohr1ot1na, • now at Cotto, fNnoo. 1M too4 Ollpjll1oe 1ft q~aoot'
uo oonta1ne4 1ft Jl5,120 too4 pUOOle 1m1ah nro Ceet1nocl 01'Stll• 
MllJ' for 4Ut1'1butlon h Bolglan an4 rronoh prl.-.n fll ... 
K,.o\1at1ono Ylt~ tbo fronoh, .t he Dolalano an4 t!:le DltornaUOMl 
Re4 Oroae havo ooatOn004 .n4 lt 1o ~ that all ~tl 
wUl be oompleted eoon. '!2w W&JO Ro~ Board 1o lo1ft8 ....,... 
tb1JIS u oan to 1D3'edlto th11 Nllef aoaouro an4 baa 1i41oato4 
tbat 1t will L"'""SO t or Oft1 f1nano1ng that a.,. be ..... ...,.,. 

wo are VOI'f en001lftge4 b7 thole t.relepMate an4 !lope 'MF 
are onl7 a botf1an1ng. At tl\11 -'*r• .... alll1ftc the llftl ot 
t hole UDtortunah pooplo _, be quito u ,._,.l'taat u &ttOIIIPU• 
to rooaue thea froa onear t01"1'1torr. 

rRtlab 6!221" 
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DidrlbllUoa f1l 
\rQe r.a41q 01117 'b7 
apeolal 0r~ent 

(UC!M....,l_) 

... hlqa 

2103, J~ma 23, 15 P••• 

-.o14 6&30 P••• 

J'OR .USOI UII\I'W.d SIRYia. CQOll!'DI :1101'!01: 
l'liCII :S. Jlll>'**ID!~I'll J'Jklll BIOOIS, 110. 3 

~u ... A..rlcan autho:rbaUon aoon. It ao, 
av.iharlUu will p:rOY14a t:ranepo:rtaUon pe:raCIIIlUl, 
eqv.lpaent, av.ppUea OIU to looeU on proJecn, c,aollu 
and aftllable Mr't'lcl.llc, f ood and quaftera for poa-
ao~~nel, aftllable a odloal auppllea f or c1Tillu :r .. 
lief thoucb abort~ e~cnod. Muat b:r1n& a ll worD
inc aqU1JIMDS, rlhalnli IUI4 apao1al l!o41Cln01 UOOU&J7 
aclan\1f1c ata41oa an\1o1patln& ooo:rchod .. rth oo~ 
dition. 1Uu1e~n pe:ra~~~~aol will t uacUoa v.a4ar A..rt.o 
can or rronoh allit&rT co.a:rnaont ho•ln& off icer 
atatv.e &D4 fulloet poaaiblo coope:ra,lon. 
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Pleeae rarer to your 4745 ot 1une 14 concerning desire ot foreign Ot-

t ice to receiTe euggeatione or War Retugee Boerd with respect to per-

eonnal and tunda tor administration ot retugee camp in Tripolitonia. 

It ia ditticult to make suggest i ons referr ed to by Rendall with

out baTing t he detaile requested in our 4753 or 1une 15, We Wbuld ap-

preciata rece1Y1ng an urgent reply to our cable UDder r eference, 

.................... 
1uu 22, 1944 
9:35 • • .,. 

CC: Mieo Chauncey (tor the Seo' y) , Abrahemeon , Cohn , JJullois, Friecirren, 
llodal, Laughlin, Lesser, Mann , Stewar t, Central File a, Cable Oontrol 
:rues. 
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.UIIJIAJI TO .&ICDlCl.d WJ••T, ... W.TADOa. J:L IW.T~ 

Jete,..,..,. h M4e te ».p&nunt'• .fl,.l., •f Jaae 1, epeeq rep17 
to vh~ vonld be apprM1at ed.. 

It i e UA4eretoe<l th.t protecttDc power for lalYadorean iat1re1t1 ia 
O.nw> hel4 area• ia llwUserlan40 aot lpaia. It 1a urpat17 o. edre<l to 
lalov, therefore, vhetber the 11,pproaoh raqueete<l b7 the Da:part-t 1a 
O~roular Air_.. ef Maroh 310 1101! poa., April 100 11&00 a.a., and 
A pril 88, ?1 80 P• • •• hu been u4e by :ll laln4or to lvitaerludo 

r or 70ur i nfol'8&Uoa, Jlepartant h intoned that eo• bol4era ot 
doowaentl iuue<l 1a the DaM of :ll lal.w4or are at preaent 1A llwlc l'To 
u4 tlutt the pa reou ooaoerse<l are -.e4 vith peree ouUoa aa<lciN.th 
ll&leee t he approach pre'riov.a17 r eqMate<l h IUide v1 t h the utaoet ~ 
aD4 h m.u..t to iaclulle pereoea 1D B'w2&al'7• 11Doe :ll lalYador hu ao 
prote ct lac pover 1D ~1'7• a ~olal requeat .... t be MAe ta lwlherlud 
to act 1D that capac1t7o !he follovi~~& la an e:uerpt frea a ce:saaioatloa 
troa X1Di1ter Barrieoa a& Beral 

QUO!'Il !ha l l\l.adorean Oueul O.aeral at Oeana baa JCD4e atteap\1 to 
iD<luce the lviu Oonl'UIIat t o aocept tbia reepoaatbil1t7 but I heft ba• 
a4**•e<l that the llwiu OonrDMat baa iDfonad hia that it 1a a o\ 1a a 
poaiUOA to oonai<ler the propoeal unleu hie Oonl'UIIDt preaenta it 
otfiolall¥• J.a7 at epe 1a thia direction ooul<l help aa 8v1taerl&D4'• r ole 

196 

u proteouac pover t or lal•a<lor ia bcal'Tt 1t 1J14ee<l the lfwlpriaD• vould 
&«l"e to it, aicht concl1't'&bl7 forea tall or impe<le the d1portatica of ewraral 
hUA4re<l p ll'eODI boldiac euch d.ooUMDtaUonao UIQIIO!'JI 

Plaue do 70ur ut•at to penUA4e laln4ol'N8 official• to aot 
aooor<li!IC17 v1 tbeut dalq • 

••••••••• 
Juae 22e 1944 
3&!10 p . .. 
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'""'-'7 of .fta\o 

!._ 
Date~. hao U. 1,__ 
.... hl.,. ....... 

lllo ~of ._.., .nloe \bo follocac .nt.elo 'F 

lk 41~\1· .n. ....... 

~rMtw~ tato ... uea or•ac .. , of 
0..\1'111 ~· ... , ... , \lie '"'kl •••.ue• , .... lllla1a-' ~-- .. ... '7 
lllwo IleA • 4lnaMac offoot oa Uae 
oov:oeh lito la \be o..ia\'7 ul Jwlo 
oreN _._ trioUoa la \bo I'Uke of 
~ t.Yom·r\o 11M poilU.. of \lie 
.._, 11 etlll .._._.. 'F Iuoq, 
• .._ •' 01WUU1ac • una-. .. 
lllip of Jail ..... 

.... ..... ,, 
llr. Alll
llr ..... ._ 
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l'T.<XJ : teer<tt.llry or ~tate , Wathi~cton 

AmerioHn Con~te Oeneral , Jeruealern TO: 

DA'l'l:D: JIUlo ~2, 1944 

t;u-UliJ.: 114 

co: FIDZJ. 7! AL 

Flan&o daliv r the follovrin1. ~£cate to 'les~rc . 'yuaon 
nnd Recez , 115 !llenby fed . , Tel~Aviv, tro111 :i.Ereel lert,.'.nrxi 
of the Oenoral Fedor~tion of Jewioh LaLor in Palestine : 

":tourG June oixth r ocei ved . ~w Dobkins to Ooldl".o.n 
who ePke ,.,o nrJ roach JDC wh:la he deeling roli tlcel 
aspt~ct. 'ly convursation JDC clear nothin'" be aeeor,ted 
before ,ou diccu.c 1 robJ.e,..a ~hlltortz who enroute Ftolectino. 
Unclear Dob}tnG mission Liabon when ~hwertz abecnt . 
~c "ood I roll} eet fund• efter ;~'tl •T.I>.aeize Sbllartz and 
cable ce naodc llans i!i~tadn.:t tar a1ately and to~;et.her 
Je•agenc: ~tlto what elso "h•t di<cU: sed Reznik . 
Chrity;nc .otter s cll boctc. \.1.!: earu:ot aeeert your 
rro)06nl ~eaRl Zucker~ becauae Oovern>ent OPJOSGC 
deleLPiiona nlGo Berles cPblec Cold~n work £Uffer~ne 
5UI'J.luc deloeates Rccert ShiM who bel!Jful . Hirsman 
return"d Iatenbul which ensblinL U!ink full coopert•tion. 
Cable . " 

HULL 

• 

( 
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h oretatT ot ha\a, •••lWlc'oa 

Alurlcc Ooaelll&ta l)e .. ftl, Janaaala• 

JIU>I 22, 19&4 

l:US 

OONJ'I:ta'flAL 

llltarenca 1a uda to your '14 ot June 2. 

You. "-7 i~o~ l)zueobawo that varainp are coutoatl.J' 

ba1nc •bortwa?ed an4 otbewhe tran1aithd to Baopey 

repr41ac treatment ot J ava. Abo that efforta haft 'bten •4• 

thro~ lDtercro .. aa4 ... r1ou tore1p chanDela to aatej!II.Ard 

po11Uon of .Jeve 1D lhmpey. 

With rafiNDOI te TOUr laat paracraph TOD may t ell 

Ol'Qellbaua to au,_lt 8JI¥ oparatloD&l or tlnanol&l problaaa to 

ll1nch-.na 1D .bllara, eltbar in wrl\111& or through llt.J'lu. 
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JIJB 
Distribution of true 
readin~ only by SJ'<ICiel. 
arranee~nt (Sf.CRET IY). 

Alll.EGA TIOII, 

LlSOO:I . 

1796 

June 22, 1944 

5 p.m. 

The cable belO'I'I is fron Israel '"ereminiski of the 
General Federation of Jewish labor 1n Falestine and il 
"1m no . 40. ?lease deliver a rararhrase to Fritz 
Lichtunate1n Dob':in , Tivoli •lotel, Lisbon . 

QUO'!"' CAble serara te~ '' ecial suggestions 
Hietedrut and Jewsrency also iota ils rour activities 
plena . Dobl<i•,s "ay 25 GoldrMn l"iee all f inancial ll'4tt.ere 
here await1 n• first disct•ssion :lchwartz wbo enroute 
1 al~stino with Jewager~· and f!iatadrut . Cable details 
if Dobkin nouotisted UNQUOTE . 

l!Rll : "EV : "G 
6/21/44 

HUU. 
(llUI) 

S/CR 

Regraded Unclassified



0 
l'l\(7.' I 

TO: 

DA'n.o: 

1:li 1B~l : 

?JJ.AY:JU~ OF ~'f.! U.IJ:l f.::CE.l\~D 

A!llerican iabu &y , •drid 

~ecr .. tary or ~tata , .iauhington 

JUJl~ ::2, 1944 

2172 

corv~u~:.TIJ.L 

lhe foll01iing baa bucll HJ t' ted to Alt,hrE , 

You are :...:i'or .ed th1 1. 011 Jw.o ~1, tht:rt. !ailed :C~O'll 

Cndi~ ~n r~te to fedhe~e e troul of 57) ~~tele.s ~efU&eee , 

Regraded Unclassified



llubJeet to tour approYal the !oucl bae deaipatecl Ill', 

l uiab 8. Don:..n to be aaahtant to Olaeo. Dorlllan h pru.,t17 

1D London and uaediately tqK)n receipt ot adYiee that 7011 ban 

no obJection, uranc••enh v1l1 be oomp1eted for hie trantpOrtation 

to Stoclchola, 

!IllS I8 WD STOCIBOLII CABLI 110, & 

••••••••••••• 
June 22, 1944 

5115 p.m. 

LSLISI!Ihala 6/22/44 

.. 
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OJJIIJl '1'0 MIJIIS'nR IWUUSOJI AJm MCCLm.LAJID, l!EJIII, SVI!'IDLAIID, riOI 

DVAMIIEII'f AllD VAil BDUQill 'BO.l!ID 

Be TOQJ' 13660 Maroll 6, 3>:510 .tprll 10 38'7'7, .Tuu 17, u4 OUI' 1M&, 
May :n, aad our 2102, .TWle 19. Dteou .. toae here beitrHa Dlach 11. ~oot 
(MKV), Deperi-\, Will aa4 nA heft l'ltu1ted ia •CZ""••t \0 u ezpniloo 
uatal pJ'OCftll of relief to penoat ia ooaoenratioa aa4 ref~• oa~~pe 
,.._, lbrope for 4ietribut1oa by Iateroroee aubJeot to 41e,rlbu\ioa 
cuaraateee. Acre-•t calli for ellipMate of 100,000 .taadard. f ood 
parcel• aoatbl7 fer tllree aoathe to Iateroroae for 41e\r1~tloa 1a each 
caape to be .. 1eoted after coaeultet1oa vith Iateroroea, AcreiMat rea4a 
b part, (JJO'R Belief foecletufta 11117 be d.eapetcbed tllroup blooka4a to 
euoh oa~~pa pro'f'14ed follovi.JI« ,....raatHa are ob .. J:"'NCl l (a) !be «H48 

are to be paoll:ed auitab1;r for 1JI41'1'1411al 41ttr1butioal (b) Iateroro .. 
vill Wlderiake to 411\rlbute eueh pae~• pereoaalq by \heir deleptee; 
(c) Del-..tee vlll aake eubaequellt 'l'ialh to •••un thet the coode ha.,.. 
beea uaed b;r thoee fu vboa tha;r vere inteadedl (4) Reporia vlll be 
required froa Iateroroee after each conaicaaeat aad at a coaditioa of 
fu!"tller ehipeaata1 (e) !be 4ietributioa v111 be lia1tt4 to pereoae con
flBed 1n OAIIJ)I• UlfQIJO'fJ If the foncoillli coaditioaa are obaene4 aB4 w 
are reuoaabl;r eaUetled that the peolr:ape haft reached the panou for 
vhoa the7 vere 1Btu6ed, ve vUl be pl'IJM'reclo aubJe,_ to eapply u4 
allippi.JI« oonetderatioaa, to aztead the qetea to other intera.aent oa~~pe 
....... Jlluoope. 

~eatioa of ad41a« clothinc to food coaai....-ta vil l be oona14erecl 
after ao.._ baa beoo• operati.,.. vith reference to effeotift eape1"1'1e1oa 
end ooatrol eetabliahed theae caapa by Iatereroaa. Iateroroae vill be 
aelaad to report oa etate of clothi~~~; Mede ia oaapa to which flied vill be 
delt ... erecl, Ia utioipatioa of coaduotlac aa ezperlaeat ia euppl;r ef 
clothing, araace•nh vill proiiJ)t:Q" be ..u hen for precuri~~~; the 
eqlli'l'alent of 2&,000 olothlac parceh. 

203 

1'1e. a1raa11 Depart ... t hu aeked the Belief 8u'bcoMi\tee of the .JoiBt 
Bl.ooka4e eo..ittH to requeet Iatercroea u..diahly to approach 0.1'11&11 
authorltiea to aeoerteiB whether (a ) the OerMR aathorltill vlll, 1a 
priaciple, perait Iatercroae to diatrlbute food parcele aad olothiac paroela 
Wider the ooaditiou eet forth abo'l'e 1a all caape 1a 0el'lllaJlooooatrolled 
lurope vherein are confined penou not attlallated to the etatue of 
prilonen of var Ullder the Oene'l'a Prieoaere of War Coa ..... uon, (b) the 
Oeraan authorltiee will pera1t the t.lediat• d1etr1but1on of food paroele 
b;r Iatercro .. Wider the conditione eet forth abOft 1A the followl~~~; ~~ 

Alia clarl t. 
1Udi11Wal4 
Daohaa 
........ bii'Uoll: 
laohe .. h&-Oraaiealllll'l 
lelHabarpa 
Jerpu. 

Regraded Unclassified
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11rllaaal& 
8anar 
'fberee1eaoh4t 
Dnaq 
foot or lint 
Jooeaorae 
ltara Ora41ek& 
Gre4 J ut.olkl.le 

204 

You are re,ueote4 h tollov \lllo • Uer oloHlT apoa reoetp liT lah~>o 
crou ot Job\ Jlocb4e 0o•1ttoo propoo&l. nauo ropon date of receipt 
bT Iatororou am ..,. 4o'f'Ol~h 4ur1oc period propo&&l u4or latororen 
cooo14oraUoa. Wo an at~lT 11ltoreote4 ..,. •UC&O•Uoa J'Oil ~ v1u to 
.X. recarUnc •"•~"• It oboal4 bo reMabore4 tlult 4totr1'bot1oa pa.r&Dtooo 
•• pU1Do4 Mcoooar11T npreo•t coal• to be aUa1De4, but 1a 1Dtoroot 
broa4 llaaaaitarl&a aopocto ot ouch a o1p1t1 ... t Wl4onaltiAC JeU-blo 
aoUofaotloll thb 41recUoa aooep\ablo, 

filii II 1f1lll Dllll CAJL1: JO, Cit , 

••••••••• 
Jv.u aa. l~ 
1.1130 P••• 
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(1) hnllar Hfaraca 7Kr ~89 of Ja.,. 17. It Ilea kea •ac.eate4 

tile\ O.Orp 4e Olaika vbo proba'bl7 Una la .boona. h1tan1u41 a lii>\ 

be helpful 1a aeoanac ooatach. 

(a) lletaruoa J)apart•at'• 19481 WD'• 33 of Ja .. 5o 7alac-a 

4ata4 Jaaa 80 Hoa1n4 lv oaa ,..,...baaa. .._ Tar~<. fraa C.I'Oallao lt4 •• 

pHa~l)' Jacqu.a I.acher ra&el ~IJO'B llater our 19/6 hrl')' uawr 

quick 4acta1oa aaaant1al attarwar4a ao aora chaaoa to aa.al l lYaa 

lliQOOn. Prnto,.. t elacna rafana4 to aot racatya( b7 -""•-· bllt 

••~ ..,. 1Kicata I.ocher bee apaolal cheaaeh 4aall'a4. .A44n•-· 
vbo .. - caa be ua4 vtth Locher 1a aaoac larpr croup wbo IDC&Hta4 

-• t......Stta4 1A Department'• 1948. 

(a) .&a 1atai'M4 ..po. aaaaata· that ah1pa u4 bal'a•• aotac 4ova 

the llaAU~~e .... a aaerall)' .. pty u4 ~ at.for4 a aoua of ••~ f or 

a 11a1ta4 a~~abar of rafDCMa 1a the aut•• of aaaaoa or otharvlMo .... 

aO\U'Oa auaaah that aldppera ou be approacbe4 on f1llaAcia1 buh aa4 

onva t'II!>Qib aC)ocalla4 oo-S.t chenMho 

Jloar4 la a1ao a4Ylaa4 t hat rallroe4 l lu froa lloaUp .. t to llollaoa1 

aa14 to be a bollt h a ailaa froa p.rt1-cOAtnlla4 T~~CGalaY tarr1tol')'0 

aicht afford alailar eppanu1Uaa 1t ooatacta al4a vtth tratn-t 

thrO\lll> what .... tai'M4 oa eht cbnMla. la W• coaMaUu )'Oil 

at.cb\ abo ooaal4er ooaaaUlDC Jlobart Jra\110b11 Ualoa of •llft711•• 

JltfiApntraa•• 1111 Jan1 co baa ~fte4T raoe1Ya4 •ural raqu.at to 

udat Joe.l'4 fna J . ltall1 lw rare. loar4 further 84Ylaa4 that 

!raaa)'laaiaa Uattariaa Chu.rcll0 aeo1a11a\ aD4 pantaaa poupa are 1a 

a poa1Uoa bacaua of polftphla.l auuu .. u4 abH- of real 

ac~U• to ahelter nh&N• 1t they caa reach that area. 

TIIII II 'II liB !dll QABL1I Jllo M • 

•••••••••• 
Jau aa. 1M& 
1&10 p ... 
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CT."<IGII:J.L or=:: CF T'"...Ll(,l..U :.O.'T 

Seer• tar}' of !..tete, r.uhintton 

TO: American Leeetion, Ber n 

D/1'ED: j une 22 , 1944 

IIU'I 3U.: ::128 

co:~mz.t.nAL 

:?riD': T.J-. Ri.t'l:~~ LOA:.:> !'en 'I, ~"r:..1 u.; . !.I~<lr, BUJ , A!,D 

:ccUll M.D. 

f,efuence your ,3L43 to tbo Do~e.rt·1ellt of JWla 16. 

De~ert, .. nt n .d BoPl'd, are oxeocdin;.ly ~.ratified b) tho tueetta 

of yoUr effortc. It ir acr-.1-.ed that ir• view of the crov1ty 

of the £1 ""'t r., • ou. will use .ul e.; JIO,liftte -..canE to 

•cceleret .. e~tior. or the .art of the ~•·.i.tL :'orei:;n C.fflce . 'lha 

Board ~auld a,;teoiPte receiving &f coon a• rosLible the ta~t 

of the not" rru~•nte to the Foroien Of'fico and wbieb the l•tto1· 

will tran~1t verbr t.i Your reco...,.end•lion that no rublioity 

to Liven . endif.t; nee!1-t of 'J.i'or"l&tion of delivery of the nota 

to tbe l:!ur.,• riant and to o-:rl. t rd'eranee to ~.,.' LS inter-a' ir. tion 

•·ill be followed . 

Der;art' .ant and lloard would arr rociata boir•f advised ae 

rromptly as ~otnible of thedat.a of the dolivOI'Y of r.ote by the 

f.wiEB , 

53 

'lt.'lL 

206 
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0 

( 

~ Secretary of State, Waabtnctoa 

'!01 .Aseriaan Leption , hn 

DA1'11>1 June 22, 1944 

lllJMliJ:B& 2131 

OORJ'lllmiTW 

From the Var llefucee Board for McClelland 

Fr1eD4a Semce Coo.1ttee vould like to Jaaow vhether 1t 

vou14 be poadble to arranp for bo8p1tal 1nta""'ent ill 

lhtiUerl.and _, aelecte4 heq1talhe4 or 111 e1vil1en prhonera 

held 1.11 O.nen;r or occllp1e4 ooW>triea, Oo~~m1ttee poin\fOilt 

11m1lar ansnpmenta were vorke4 ollt dllrin& at var. 

1'BIS IS Wlill liEl!N OJJJU 110, 4jl • 

I 

Regraded Unclassified



J'IDICI AMrl011.11 Lept ton, hn 

!01 laora\a1'7 of State, Vaeh1bclo n 

DA'I'IIDI J1111a 22, 1944 

lloOlallaD4 HD4e the tollovioc tor War Befuce• lo&r4. 

Ohan 'below te the 111'betanca of a .,. .. ac• fro• J>Mle.n, 

care ot Oh114....,. 1:\ternaUonel Union, O...eYa. tor Yorie 

I..\uen'o Olll llft4hOD AYIDIMt Wev York!> 

Alter a oonter&Dce oo the bade ot :farrier' • report 

an4 in Yievof relief tor retucea oh114ren in ... noua 

Jbropean oOW1tl'iee vtth all control paant•••• it cra41\ of 

$110,000 ln a lomp ea or tne\allaenU ware put at the 41 .. 

pcu.l ot the Central Saoratarlat Union o.n ... a, 1t oolll4 

vork 011\ a eobae. 

IWIIIISOK 

Regraded Unclassified
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Filll-926 
':'hils Weer""' "111&t be 
perarhrued b· fore being 
co~~c•ted to ~one 
other than a Gover~ent 
Agency. (N:.STF.lCTLD) 

Sccrllt.ary of State, 

r:ilehint ton. 

4005, Juno n , 8 r .. 

DaU.d June ~;;: , 1944 

Rec 'd 6:38 p. n. 

FOF. "T.E E~ 'CCL .LA: .. !>. 

?Urther 'art:h.,r i.te Jevtcchi , JJJ !:ast 
57th ::.treet !lew 'iork , fro"' l all' Totce.nn'.ni . 

"An Itelie.a coonittee incl'.ldirt. all yollUc&l 
parties hac beeil formed at the ltl'lian Co11£Ula te 
in Lnuoanno to bely ttill OJrrtiteed Iteliane and 
Italian r futees in !.witzerland. t:ore ;,rou •ill 
al-onaor t hia urt.ent a1 poal end form a coon;lli ttee 
in AmeriCJ aJIIOn., compAtrioLr J"'OLsibly r resided 
over by my rather , rro~ose collectin~ fUnds for 
OU> work here . 'Ioney already •ent tJ1rough American 
Fr iends and Uni tcrians helJ int. conuiderably rut not 
onout)l meet v.ide£Fr oad rullef neede anong Jtelians 
in w'flitzerland and el£e~horu . Love• 

Regraded Unclassified



21.0 

c CdLa to AM!t"'1101 lfiMtlnf .dD •tJICM'••, ...... tUJiGI llaiC ..... 
wu .. IOA.8 

( 

pq-

the lou4 1e hichl7 v 1 Uf1e4 'b7 70111'10M of J•• 14 coeoentac ,_.. 

proe~eh of o'b\etatac "11111 froa \be 'fvlthh Oo.,.,._., \o ,,..._,, 

reflliMI frM lallraa porte \o Ietea'blll . fbie tp~are \o otter tbe aoet 

proaidac llltl1hco4 of 'br.alttac the pree .. t eh1pp1ac lD U1•eolt. 

To11 wi.U recall \'bet 1a J011J' 1138 of Ju111 16 ve 14•11114 7011 of the :Br1Ueh 

J'oroJ.ca Office oplaioa that the ller- Nf\&111 to, .. , a eaf .. coa41lct tor tbe 

!ti!)U.A'fll,... p-oooptl4 'b7 a llttle4 O.nuol ~1107 of roflleillC to feollitate 

t be ... cuUoa of .Tfttll t o J'al .. u... Tcu. vUl rocell tllrther that .,. N<tUite4 

111a11ter JohaaOll to aalt the he4hh OoYeraa•t to teke 11p apia the ~u11t1oa of 

a I~COMilCt wl th tbl O.r.at~ a ........ llt 0& thl &11\lftllCI to the 0.ra&l 

thet the refacen e•acuatl4 oa the !tl!)tUJll vcu.l4 'be taba fror. 1'1&rlte7 to 

ha•••• of refa«e other thaa Paleetial. 1a li.ae vith thie re~uet to 111a1eter 

Johaeoa, it 11 1111111\ed tba\ 1f lt vlll ut ( repeat aot) l.atertere v l th 7011r 

effort• to o'btala a lloU•rl.aa eaf ... e.,..QO\ •• .. t forth 1a JOGr ~1 of lla7 23 7011 

roaw 7011r effort• to o'bnla a Gena~ eat .. ol841lot f or tba !UI froa Ooa.ehat a t o 

a !v.rltteb ~rt, th11 t 1M 11poa the allllra&OI to tbe O.r- Gonra.at that 

~ Jew1111'.Nflllle• .,aollate4 oa the 'U~ volll4 be taltea frc. 1'1&r1te1 to 

be,.u of "fl&i'l otll' r tbea PaleeUM. 

fbU h ... Oa'bll to Aall:ara ... rr I 

•••••••••• 
"- 21, 1964 

10130 •••• 
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DEPARTMENT 
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, 

0 

0 

LC 962 Rio de Jane1ro 

Dated June 22, 1944 

Rec'd 8:10p. m. --
This telegram mu.st be 
par aphrased before being 
communicated to anyone 
other than o Government 
iJ.gtmcy. (RESTRICTED) 

P£PA. ... . ' ' I'; Sis ... 

Secr etary of State , 

Washington . 

1' -
228'7 , June 22 , 7 p. m •• 

DIVISION np 

.JIJN U HM4. 

,.,._1~ --
Doctor Gud1n prefers to be quartered with other 

members of Brazilian delegation at beadquartors hotel . 

Department •a 1896, June 211 7 p .m. He will ottom1>t 

to arrange other accomodations tor his wife should 

his condition of health become such as to r equire 

bor nursing attention at Bretton Woods . Qthorl71ao 

Mrs . Gudin will rema1n in Washington or New York 

during conference pe·riod. 

CJ.FFERY 

BB-RR 

.. 

Regraded Unclassified



\'../ -· •• -· ... -.u.a..a~w .. ....... , ., ...... ~ 
l.u •• 1,.._ 
1'06 

lutur- tu _.. Mrnll• '* ..,.,..._, •• •1• tatut.,... 10, ... 1,.. 
..... - .... tatut ~- 10, ... 1!110. al• ...... ~~ ut lau 

16, ul - 16111 ut l.u 16. 

....... ~ IIIUul .U ,n.ttr tar .. ~ Ml ... 
•ulu:IFU.U te tM ~ uM Jl etu) hut•- *lO lult • 
l.u 19 tur * l'a!W ''*'*• • -.. elM un~ .U )riurttr tur * ......,.._ tub .... • wtU prnnt au.u, h.- Wtu .o.h. .. w 
........... u. 

ft• ftlta1uu '* plu8 ot .., otalur w ... u., .. s..tur•U• 11M 
'Mea nout..,. lr t11u S...ttua. 

-
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DIVISION 0~13 
COMMUNICATIONS 

AND RECORD S 

I OF 

• STATE 

0 

0 

ms~Mo 
This tElq;ro.Lt nust '0£ 
parnphrasEd bEforE bcin~ 
communicatEd to anyonE 
othEr thnn a Govcr nr.1tnt 
aGEncy •. ( RS STRI CTSD ) 

SEcret ary of Stn t E, 

V/n sh1ngton. 

US URGENT 

210 

I 

Snn Snlvcdor 

Undat Ed 

REc 1d JunE 22 1 ' 19•14 
2 : 01 p ,m~ 

; ... , -
~ ( llf'' 

" , I I 
' . ,. C"" 

~L~-t~ 
·:·~~. "'tt: ... ~JL • 
•·· ;Iii~ 

·--
J 

I 
BEcausE political situation is ut1CErtn1n1 Aauotcn 

I.l f C'. ro , Snlvadorcn dEl~atE Vlorld l!onEt::ry ConferencE, . ' 

subject Embnssy •a telcarcm 207 , hinctcenth, haD 

delayEd departurE for \'/nsh1ngton probably until Uonday 

or Tu esdo.y , 
' 

G:.DE 

RR USB 

' 

-

Regraded Unclassified
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•• 

.l.mGIUL: 

COlll'ID;Jlfl'IAL 

rho ~oorotary or state , 

·a II h1.ngt OD • 

:rrom: l'ort-au-i'rinoe, Haiti 

Date: June 22, 11 a.m., 19" 

Reo•d. Juno 23,.~p~ 

... ~ .. R;I.aiH Of SlATE 

JUN 2•1 1944 

329 J 2 1 19 OIVISION Or 
A- ' uno 2' 1 a .m. ' 44 L!:!~o~,.~·u~"!!!'c~•'!.!!'"~"::.' ::..• .:..• - , •• 

214 

Tho Haitian ::iAiator for J.l'oroisn ~airs hll.8 reoeiTed 

a memorMdum rrom the Ch!U'aO d • Atrairea of L:enoo requeei

iAg the support of the H.ai tian delegation t o the l:OnetCU'7 

a.oc1 J'1A:llloial Cont'eronoe f or a proposal to be eubmitted 

b7 the l :onoan delegate o.dvooattng tho u.a or silver 1D 

tho metallic reserve or banks • 

Tho n.nistor requests t ho views of the Uni tod !Jta tee 

Government on this no.ttor in order tho.t his aovornmont•s 

aotion 00.7 harnon1ze ~1th tho s onoral 1ntoreata of the 

monetary pol1o7 or the oont1nont aDd or tbe United Uat1ona. 

AD expression ot the Dopartcont•a vie~ 1a roqueatod tor 

tranaoisa1on to t he ~o1t1on Government • 

851 
rn/let 

. m.sou 

Regraded Unclassified
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DIVISION OF 

0 

• 

OF 
STATE 

HIS-l:S7 

Secretory of State , 

Washington. 

277, Twenty- second 

PLAIN 

COMMUNICATIONS 
AND RECORDS 

Reykjavi k via War 

Doted June 22 , 1944 

Rec'a 11120 a.m . , 2:Srd - -- ,.~ 

• l ,A.. •. - ,, t!fSi:' • • 
I DIVISION OP 

I JUN 1l4 1Q44 

·-c;r'W~~-............,f 
My 265, June 18 biographies of Icelandic dtltgatea 

to .Monetary and Financial conference art as follows: 

Magnus Sigurdsion , born 1880 educated in Reykjavik 

and at the Universi ty of Coperhag~ LLD 1906 . Advocate 

to the Court of Appeal 1907 . District judge ond mayor 

at Hafnarfjordur 1908. Manager of the Notional Bonk 

of I celand from 1917 . Has carried on negotiations on be

half of th£ Icelandic Government . Icelandic member of 

thE Council of tht UNRRA . 

Asgtir Asgtirsson, born 1894 t~ucottd ot University 

of Rtykjovik, Director of Education 1927 . Minister of 

Pinonct 1931 to 34 . PrimE Minister 1932 to 34 . Director 

of Education l9:S4 to :sa. Yanogtr of thE Fi sheries Bonk 

of Iceland from 19:S8 . President of the United Althing 

19:SO to :Sl. Member of Ictlondio Trod£ Committee in the 

United Stntcs . l942 • 

Svonbjorn 

Regraded Unclassified
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• 

• 

' 

• 

, 

- 2- #277 , Twtnty-stcond, trom Reykjavik via War 

Svanbjorn Primonneaon born 1903 tduc"\ tion at AkurEJr1 

and in England. Caahirl' of tht Nationlll Bank of lot

land 1936 and htad caehltr 1937 . Chairman of thE 

Stat£ Co~Erc£ Board 1943 . 

DREYFUS 

BB I 

216 

, 

Regraded Unclassified
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u - I r 'II ~ilf:r PJII • ..... 

: r• ! : •ri ~rr I : I r . I 
ilfl l J E I. l; fr( if l ·fjJifi J'l r If! r .. J· rf[ ~~ I ~~ ·41 'ri' it If f~: !'•f J:r,ir fl. '' Jl lj~f ,·!!1! if it:: !,::i I 1 lr i; f!;i .::;ifl 

I !f t• !fr lfr~~~ - l' ri i rtl • 
~~ 11 1:r :rrrr: 
~ ~~ rr• ;[lil; 
l E •;i I 'lf 

N 
~ 
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0 . 

0 

BE-89? 
!hie telegram must be 
pqraphraeed before being 
communicated to anyone 
other than a Governmental 
agency. (RESTRICT~) 

Secretary of State 

Washington 

2??, June 22, 3 p . m. 

Panama via . .Mmy 

Dated June 22, 1944 

Reo1d 6:10 P· lll • 

--·-~=-=-~~ .... 
~o.fo ..... ~:ENT OF SlATE I 

JUN 2 3 1944 
DIVISION OF 

C1."': • UNU loi .~,;.. : .. _j 

Regarding International Monetary Conference Foreign 

Otfi oe note 863, June 21, states that Panamanian 

delegation will consist of (1) Guiller mo Arango and 

(2) Narciso Garay, Junior Secretary of Panamanian 

Embassy, ~ash1ngton. Reference Embassy's 26?, 

June 9, 10 a . m. 

Ignacio Molino, who was named, was unable 

to attend. 

WARREN 

DU MEV 

Regraded Unclassified
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GAR- 950 

Secretary of Stato 

rlnsbington 

PLAIN 

LiiiiA 

Dated Juno 2~ , ,1944 

Rec •d 7:33p.m~ 

I I• i-'A~~~GSl:rE- . 

f 
ntvr!'WlN np I 
J/JN i3Ji44 

830, twonty- socond Jl CO . f-l. : 
M~ty!lt:A 0~ 

Ambassador Boltro.n o.n J)nrtf"!ldf>~ 1;...u;1 
noon today due Miami ovoning June 23. See my . . 
787 • Juno 15~ 

WHITE 

CAW U!S 

Regraded Unclassified
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OPTEL No, 204 

Intonoati'llll received up to 10 A.ll . 2211d J\lllo 191.4. 

l.~ 

Nonoand,y By eV11lil\8 2lot weather bod iopre.,.d outficientl.)' to reOUM 

convoy sailU\sa Two tankers and a nUDber of ama.ll craft 
have beon drivon aobore 11\ ~ assault area. Ono of H.ll. lloatroyers oeriou.l.)' 
daJoa&ed liT ratno. 

l'll!t Indieo On lOth one of H.ll. SU.-ril\oo sank a 3,500 too ebip ott 
hat Cout l""or SIAII and ODoU..r of 8.11. SU.-ril\oo tank,. 

a 800 tooo ebip 1D IW.I.CCA STilal1'. • 

2. IIILITARJ 

~ u.s. troopo contil\e to cloae 1D on CHlJ!l!OUP.G 1D opit.e or 
increaeing oppoe1t1on and are now within 3 alios of the 

port on S.S.E. aido . Continued hoa"Y t1.gllt1ng on Britieb ~ector S.W. ot TILLY 
SUR Sl!liLL!S. 

Italy Poles have reached PEDASO on ADRIATIC Coast end ntllll 7 alleo 
further N .1'1. Strong Oof'IIOII reaht.anoe along whole 8th Ara;y 

front bao permitted only slight advancea. t'rencb on the risl>t ot Sth ~ have 
alao mot heavy opposition but have pushed on a turthor 4 alleo towarda SIENA. 
U.S. troops turtbor left have advanced a&aU.ot only sligllt reoiot.ance to within 
2 miles of ROCCABTRADA and to n point on hlgll~ 1 , 4 milos 11.\f. of OODICAJUOO. 

~ Counted prisoners now exceed 1900 

!!!!!!!!. Rwlaiana bave contin'lod their adYance li.W. and II. ot VIl!OAG 
and bave started new ottonaivo bot>roon lol<ee LADOGA and Olf!Xl.\ 

forcil\c JUVEit SVIR at no SOUthern end and ovel'-runninc Finn1eb bridg'ebead at 
NOR'IHEIUI end. They ban a1ao broken thr""'!b North of LAitB ()I;!GA and, baVU\s 
c4ptured POV!NETS, are figbtU.s in the outakirte ot llEDVnZIIU GORA. 

Bul"lll& Troops of 2nd Division bave . advanced a further 8 allea 
southwards along ltOHIIIA IIIPHAL rood. 

1. AIR OPERATIONS 

Weetorn Front 948 escorted heavy bombore attacked BERLIN araa dropping 
l,:a<JS tone on BERLIN, 484 on thrH Aero on&iJio factorioa 

and one Dioool ongil\e factory near B!RLIII and 261 on other objectives witb.,od 
rerulto. 163 hea"Y boabers sent to attack ROKLAIID II)'Ubetio oil plent near 
llRE:SilDI nre ordered to lend 11\ IUJSSIA and CODMQ'*'tl>' rerulto not yot availabl e. 

I 
322 eocorted eircraft of boobor .-d nro oent to attock allitary 

eon•tructiona 11\ ABI!EVILLE and DI!PPS araa.a but former attock abondoMd b7 .o•t 
aircraft owin& to weather. llilitery conatructiono aloo att.ecked by aircraft of 
8th u.s. Air Forco and the A.lt.A.F. 392 tooa, rerulto fair where obHrvod. 
About 45 tooa were c1.._.s oo ro.1lw.y obj .. u .... in fRAIICI. Geraan .......Uiea 
b7 !!tl>toro 24/1/lJ. tor losa ot 47 U.S. baa")' -.ra AnCI ll Allled ficbter 
qbora end fltl>tera. 
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221 

2Ut/22nd .U.rcratt d-t.cb..St-

S)'IIU.• uc ell plant.a near OOLOCIII lJJ (.)7 •t.•l.J>c) 
Sailar objectift near GZLS!IIURCIIIII lJ2 (8 absl.J>c) 
BllUJJI 32 lloiiCiui toea 
Oilier t.ael<s 77 (l aislline) 

Ctl'll&!\ Activity Between 6 A.ll . 21st end 6 A.ll. 22nd. 52 fl)1q 
bombs leunch..S, I.J. .... over lend, 27 reached 

LONDON area. Preliminary reports et.at.a 14 destroy.<~ by tight.ars and one b)' 
balloono. 

ll!k 20th. lfi llaraudera att.acqcl a railny Yiadw:t Dear IW'W.O 
destroyin;j the ... t.,.n epan. 212 Thunderbolts attacked 

cCIIIIIIIll'lications etc. in tlle Pll!M'ISTOII.-FLOIIIIICE areas. 

4. 11011!! SEX:ORI!J 

2lst. 6 .1..11. to 6 P .11. tlyinc bcab incident.. 12 LOIIOOII borou&~>s. 
DOot· aori.ooe. LIIIISIWI.'Obi .. .lO.J*>pla illl..S. A tow incidents UIIT, ESSEX, 
SURR&Y ua SUSSEX. 

2lot/22r.d. 6 P.ll. to 6 A.ll. 12 inoidonts!"ro• taD LOIIDON Borougbs 
aui.inl,y residential districts south ot Rlvor. Other incidents IClliT, SUSSEX, 
ESSI!X, Caoualtioe LONDON 6 A.ll. 21st to 6 A.ll. 22nd. llo far reportadt 
killed )2, seriously wounded 1)8. 

111 

• 

Regraded Unclassified



. . . . 

• HMJr: 

David 
Gray: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

0 HMJr: 

G: 

HMJr: 

G: 

BMJr: 

G: 

HMJr: 

0 G: 

Hello. 

Hello, Mr. Secretary. 

Mr. Gray. 

Yea , sir. 

June 23, 1944 
9:55 a.m • 

I'm very much annoyed about this meeting or 
H. H. lung. 

Of whioh? 

My -- the way the State Department handled me this 
morning. 

What -- what was that, Mr. Morgenthau? 

Well, now •... 

I'm not familiar with it. 

Well, let me familiarize you, and I want you to 
tell Mr. Hull, because I'm sure you don't treat 
Mr. Hull this way. I was asked by the State 
Department whether I'd send somebody down to meet 
Mr. Kung, and I decided to go myself. Your Mr. 
Woodward, who was calling all this morning -- he 
called up FitzGerald and told Mr. FitzGerald -- the 
last message - - would I be there at 9:40. 

Uh huh. 

The plane got in at 9:'15. 

Uh huh. 

I get down there at 9: 35, a nd there Dr. Kung has 
been there eince 9:15. 

Well , I declare . 

Now, it seems inexcusable to me, with whoever Mr. 
Woodwa.rd was, on the field, calling us up, and the 
last msssage -- they changed it every five minutes 
the last message was 9:40. 

Well, I 111 .... 
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Now, there's a Lieutenant-- there's a Colonel 
Collins down there who said he knew all the time 
what time the plane would get ln. 

Well, I declare. 

Now, I took the trouble to go down myself , and . 
spoil it all by getting there twenty minutes after 
the plane gets in, but ahead ot the time that a 
Mr. Woodward told me to get there. 

Exactly. Well, I'm as sorry as I can be, Mr. 
Secretary. 

I ' m sure they wouldn't treat Hr. Hull that way. 

I -- I -- this is news, every bit ot it, to me. 

Well, I mean -- I took the trouble ot going there 
personally, and then I get there t1ve minutes 
ahead ot what Mr. Woodward sent a message I should 
get there, but twenty minutes atter Dr. Jung had 
arrived. 

Well, I swear • 

And, trankly, I'm very much annoyed. 

Well, I'm sorry as I oan be: That's just .... 

It'a inexcusable. 

Yea. 

Beoauae I travel in these planes , and I know that 
they give a t i me, and that they get in at the 
epli t second ... . 

Yeah. Yeah. 

• . . . that they say they do. 

Exactly. 
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And the Colonel -- a Colonel Collins there, in 
char ge or t he t 1eld, said it wae iriexoueable t hat 
they didn 't tell me, beoauae they knew all the time. 

Well , .I a wear. 
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Yeah. 

Well, I'll get -- I'll pass that information in. 

I wish you would, and Fit~Gerald was handling it, 
and he got contrad1otory messages all morning long. 

I'll pass it along, Mr. Secretary, without tail , sir. 

Thank you. 

I regret this very much, a nd I know the Secretary 
will . 

Well, it's i nexcusable, because this Colonel Collins 
down there in charge ot t he field said he knew when 
the plane was going to get in. 

Yeah. 

And I took the trouble t o go, and the whol e thing 
was a courtesy call , and then to have me come down 
t here twenty minutes late •.•• 

Yeah. 

.... when I wae sitting here waiting. 

Exactly. 

And I've been on notioe eipoe twenty minutee ot 
eight this morning t hey started to oall me. 

Well, I ' ll be sure t o carr y out your wishes on it, 
sir. 

Thank you. 

All right, sir. Thank you, sir. 
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HMJr: 

Wh1 te Houee 

Hello . Hello. (Pause) Hello. 

She'll be right on. 

Hello . Hello. 

June 23, 1944 
10:46 a.m • 

Operator: M1ee Tully is on the wire. 

HMJr: 

Grace 
Tully: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 
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T: 

HMJr: 

T: 

Hello . Hello. 

Gcod morning, Mr. Secretary. How are you, sir? 

Hello, Grace. I'm sorry to have m1 aaed you last 
night. 

That 1 s all right. There waa no hurry about it. 
I Just thought I'd catch you while I thought about 
it. The Boas said would you pre -- would you and 
State prepa.re the letter ot welcome to the Confer
ence. 

Good. 

Fine. 

Then, he does~'t want to go up there? 

No. He can't do that. 

What? 

He can 1 t do t hat. 

But he will welcome them? 

Yea. It you and State will prepare it , he said. 

We w111. 

Right. 

I thank you. 

Right, Mr. Secretary. Good bye. 
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Hello. 

McCloy. 

Bello. 

Hello. Good morning. 

June 23 , 1944 
11:45 a.m. 

Henry Morgenthau. Good morning. Have you fellows 
cleared that cable yet? 

Well, I -- I told Hi lldring I'd like to ehow it to 
the Seoretary'but I -- you -- if you're held up for 
1 t I oan ol ear it. 

Well. .•• 

I think it 1 s all right. 

Uh - - Stimson -- uh -- what's-his-name has cleared 
it -- Mr. Hull. 

Hull? Well , it seems to me all right. I've just 
been t rying to get hold of him and haven't been 
able to do i t. 

Would you feel a little bit better about it? 

I 'd f eel a little more comfor table if he'd say 
"Okay• and I ' m sure he will eay "Okay•. 

Well, then I think I'll wait. 

Because then you're eafe with everybody on it. 

Because I don't want to have happen at Cabinet again 
what happened before-- that Mr. Stimson doesn't know 
about it. You might ... . 

Right. He gets all contused. 

And t hen you might ••• . 

Right. 

•... you know. 
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Right. Okay. 

What? 
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I'll keep after it. 

Don't you think it's a smart oable? 

I think it's very good. Excellent! 

I think it's smart. 
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Excellent! And it seems to me -- u.h -- sound, too. 
It seems to me-- uh -- right. He can't -- in the 
first place, he can't get-- shouldn't expect to get 
better treatment thah the other people, and I don't 
think that -- I thlnk that the .arrangement is a 
sound one. He gets his dollars here. He gets -- he 
can draw on his aooount here. 

Yeah. 

It seems to me t o be a perfectly good arrangement, 
and it avoids this question of the agreement. 

You think you can clear this between now and one? 

Yes. Yes. 

What? 

I'm certain I oan. 

Try it, will you?· 

Yeah, I will. 

Thank yru. 

You're welcome. 

• 
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June 23 , 1944 

Mr. McCloy telephoned me at 10 minutes of 2 to 
say that he had gotten Wr. ~timson's 0. K. on the cable 
which we ~repared for the President to send in reply to 
the cable he received from Churchill , dated June 21. 
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June 28. 1~ 

~ dear Mr. Preeidenta 

In coaplianoe with JOur requeet I aa tend
ing JOU• through the oourte17 ot Aa.irii Leabr. 
draft ot a propoeed oable t o Mr. Churchill 1n 
anewer to hie oable lo. 709 of June 2lat. 

Mr. Jdla Dunn and General K1lldr1q 
ha~• participated in the drafting ot thie oable. 
and both ot thea• fentle .. n ha~• cleared lt 
with their reepeot ~• depart..nte. 

It 70u ha~• aft1 queation about &DJ part 
ot the cable. I would appreolate JOur aenaing tor 
ae 10 that I oan go o~•r it with fOU ln pereon. 

The Pruident. 

The White Bou••· 

Tour• e1noere1J. -- 1)... :3 a 'lr. 
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PROPOSED CABLE FROM THE PRESIDENT TO CHURCHILL 

Refer your 709 of June ·21 . 

I do not feel that we should proceed upon the 
assumption that our governments are responsible for the 
redemption of the supplemental franc currency merely 
because no understanding has been reached with the 
French committee . 

The supplemental f ranc currency has been issued by 
the Supreme Allied Commander because at present he is 
the only authority with the power to issue currency for 
France . The Supreme Commander has the responsibility 
during the military period to see that the Frenchmen who 
accept and hold this currency will not be cheated and 
that full value will be given for 1t in France . Ulti
mately the supplemental currency will be r edeemed like 
any other good currency by the government of the country 
in which it i s issued . In due course, when a government 
is establis~ed m France the United States and British 
Governments can reach a full settlement with the French 
Government for Allied expenditures in France . In such 
a settlement, even in the absence of prior agreement 
with the French Committee , allowance could be made for 
assumption by the French of all costs of civil govern
ment and of those local expenditures of our armed forces 
which in the case of other western European countries 
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will be regar. ded as mutual aid . If we waateQ to tJ.r11re a If)~ _ ~ 
hefd bazg&1R, a strong-case QQY!~ ee maGe tft&t fteitker ~ 
oE o ax governments l'tae. any oeHgaMoa te eee:F the \nQ:tJec. 
f.or aey of our lociil currency expen<l:ttw es in FF~ce or 
iR otker libezate<l: azeas 

Despite these considerations I have recently pro
posed financial agreements with Belgium, the Netherlands 
and Norway under which this government will pay currently 
in dollars for the amount s of their currencies used for 

Regraded Unclassified



. . . 

• , 

- 2 -

our troop pay, On the other hand , we expect these 
governments to pay us in dollars for supplies for the 
civil population. If dollars accruing to them from 
troop pay are i nsuff icient to cover their purchases or 
civili an supplies, we shall expect them to draw on their 
dollar or gold resources . I understand you have s imilar 
arrangements with these countries . 

I am willing that we should study t he possibility 
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of reaching an understanding wi th the French Conwittee 
consistent with existing political considerations embody
i ng the payment principles of the financial arrangements 
with Bel gium, the Net herlands and Norway . I' am giving 
instructions t o the appropriate departments of this govern
ment to proceed with the study of this problem i n consul
tation with the French Committee , and I feel 1t advisable 
that your studies and consultations be coordinated with 
ours . 
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MEMORANDUM FOR THE SECRETARY 

Meeting ot Yr. Glaeser and Mr. DuBois 
with Admiral Leahy 
2 :30, June 23, 1944 

The Admiral greeted us in a very friendly manner and 
began reading the suggested cable with the comment that 
he didn' t know anything about finance and it took experts 
to handle t he subJect . As he read the reply, he asked 
questions concerning the redempti on ot the currency , point
ing out that Frenoh currency was worth much lese than 2 
cents a trano i n foreign markets and that our trano currency 
which was being eold to the soldiers at 2 oente a trano was 
worth at least 4 timee the old French currency. Attar some 
explanation on our part he proceeded to read the rest ot 
the document with evident approval . 

We pointed out that in the cable trom Prime Minister 
Churchill the po sition was taken that we either had to get 
together wi th the French Committee or else assume responsi
bility tor the redemption ot the currency ourselves; and 
that in our reply we were making clear that these were not 
the necessary alternatives . We emphasized the implication 
in the cable tha t in reaching a financial understanding 
with the French Committee we expected the French to pay tor 
the civilian supplies being sent to France With France ' s 
gold and dollar assets. He said that he was in full agree
ment with this position. 

He made the comment that he used to like the French 
but he doesn 't like them any more. He said they are caus
ing a lot ot trouble on t he military side and he sees that 
they are also causing the Treasury· trouble on the financial 
side . 

He oonoluded with the comment that he would take up 
the cable with the President at the first opportunity this 
afternoon and would call Secretary Uorgenthau when the 
President took action, 

/~ 
H. Glasser 

~ J . E. DuBoie 
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Hello . 

Hello. 

Herbert. 

Yes. 

June 23, 1944 
3:31 p.m • 

I got your message through Mrs. Klott about this 
appointment of Gage. 

Gage. 

Shivers means nothing t o me. 

Uh huh. 

But Connally does. He means a lot. 

Yes. 

And I am not goi ng to ruffle Connally. 

Yes. 

Nov, I forget the name of the man who's-- who's 
supposed to be the representative a t the White 
Rouse f or the National Demooratic .... 

Barnes. 

Who? 

Barnes. Jim Barnes. 

Well , you can tell Barnes for me that unless tb1e 
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ia oleared by the White House, and t he President 
says •okay•, I don't want to embarrass the President 
by sending i t over there. 

Wel l, the t hing baa been pending f or quite a long 
time, and we have been wai ting for the Democratic 
National Committee to get some kind of terms from 
Connally. 

Yeah. 
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Bob Rannegan called me .up thie afternoon and told 
me that-- that he 1 d like to have it sent over. 

Well, I don't care. There's-- I mean, unless 
Connally's okayed this thing , the fellow is going 
to have hie headquarters in El Paso. I've got 
Connally, in the last week or so , so that he's 
friendly. He's been unfriendly for a year. 

Uh huh. 
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He's a very important oitizen as far as the Treasury 
goes ...• 

Yes. Yes • 

••. . on this Committee on Finance. 

Yes. 

Foreign Arfaire. 

Yes. 

The World Bank. 

Yes. 

I am not going to offend him. 

Yes. 

If I've got to offend anybody, I'd rather offend 
Hannagan. 

Yeah. Well, Barnes is one of the people who has 
been pressing me to do this. 

All right. 

And I Just t alked to Barnes, and told him what 
I had got from Hannagan a little while ago. Nov, 
I can get· Barnes back. Should I do. that? And --
and ' 

No. You-- Why don't you oall up Connally direct? 

Uh huh. 

And tell him that they're pressing ua -- the National 
Democratic Committee is preeeing us: 

• 
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Yes. 

But that I -- I'm a great admirer of the Senator. 

Uh huh. 

And I don't want to do anything that -- unless 
it's pleasing to him . 

Uh huh. Wel l, that will probably stop it. I-- I .... 

That's all right. That's all right. I am not going 
to-- Lieten, Herbert, I haven ' t got much time. 

Yes. 

But Mr. Bob Hannegan won't do a God-damn thing to 
hel p me on the Hill. 

Uh huh. 

But nothing. I got to get a bil l through Foreign 
Affaire on this Monetary thing. 

Yeah. 

Connally is one ot the powerful members on Finance. 

Yeah. Yeah. 

Bob Hannagan won' t do a God-damn thing to help me. 

Yeah. 

I cannot afford to offend the senior Senator from 
Texas, who is Chairman ot the Commi t tee on Foreign 
Affaire, and I'm not going to . 

Suppose I -- I 'll try to get Connally. He' a probably 
on the floor, but I'll try to get him. 

Yeah, and you tall him that I'm a very warm admirer 
ot hia,·· that I ' m under all thie pressure, but that 
I personally will not do anything unless it'e pleasing 
to him. 

Yeah. All right. I'll do that. 

All right. And that's where I stand. 

Yeah, all right. 
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I ' m going to 3ign the thing, leave it here , but 
unless it's pleasing to Connally, I will not budge. 

Yeah. 

Unless the President orders me to. 

Yeah. Right. 

Okay? 

Okay. 

And put it on, and give him a little •smootch• 
Connally--· how I'm standing up unless this is all 
right with him, and I won't move. 

Yeah. 

Shiver s meane nothing in my 1oung lite. 

Well, it means nothing to me. I-- uh -- it's a-
Connally has just -- has just -- has just not 
recommended anybody. I -- they tell me that 
Connally would like to be taken ott t he spot, but I 
I -- maybe he could-- he -- he -- he hasn't told 
me that h1meelt. 

Well, you get hold ot Connally, will you? And tell 
him how I feel about him. 

Right. I ' ll do it right away. 
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June 23, 1944 -

~ dear ~r . Secretary: 

Just s note or sincere thanks for your soi ns 
to the trouble end nuieence of corning up to 
New York to help us put over the "Avenue or 
the All1 es" program • 

Your t alk end your sincere delivery of it 
were ~anted on by several hund~ed people 
who ceme up to 10e ett er the Luncheon nnd 
who telephoned to me during the afternoon • 

I do believe that by this getting together 
or the representatives of the United Nations , 
we have been able to further international 
understanding end good will just A llttle 
bit more. 

Yany, many t hanks, 

The Honorabl e He.nry llorgenthau, J r • 
Secretary of the Treasury 
Treasury Department 
Washington, D. c. 

{ 
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JUM 23 1944 

~ .S.ar Ill'. laltera 

I SN&llJ ,...,.., \bat I 414 DOt baft \be pleuure or ... lnc JV'l 1n 'luarllana on .J\IM la. .... Bouptell.D& or our war J'1Daneo atatr bad wl4 .. or ~ ou\akndln& -I'll 1fhloh JOil baft been 4o1D&. both aa ohala.an or llhe war 
Boa4 oo.aUteo ot ~ Kanau our loU~rD aD4 u obalr
MD or a a-Nl o su .. or railroad .-.uu"o aD4 
labor 1-.s.re repreeen\lD& all the ralll'n4a ""lza& ~ xana .. Ol'J d1atr1ot. Be baa a.phu1M4 the grMt •a-\ or JOUr tta. Whloh baa bea a1'Nil 11o war BoD4 p..-Uoa an4 the re.arlr&bl7 orrooUft Mrloa ot ,.atere, oarlloou aD4 b\&lloUu 1fhleh JOil baft 01"1&1nate4. I' la tb1a aort ot 1nlt1aUw bJ ._rloan o1\1M~W e!.eh hu ..CS. tba auo•••• ot tba 'lreaaurr•• war Bcm4 Propea poaalblo. 

Aa JOil PI'O~lJ ._, .arloua ·~• ot ·~ broup\ u ln\o 'harkaDa later tban w espeo\ecl aD4 naMa• altatod aa earllor .S.panure. !be aol'ipt ot the broa4ou\, Whleh I oou14oro4 n\&llr lapolotant ao aon1nc the paoe tor tba entire J'lfth Wv x.o.n Drlft, requlrocl rq oloM poraoaal atteotlon 4lar1ns the attol'DOOD, &ll4 I wu llll&blo to ... a .. ._,. .. ot poreou w2M* I W looi!IN tol"W1U'4 11o -'lnc. 1Dol1141D& J'OilPMlt • 

I hope that on ~ tuture trlpto::"" I wUl not be UD4or tho proaauN or opening a 11ar Drlw, I ~ atop 
at - polnt 11bore lt fill be pooalblo tor JOil te •&ll4 ...... 

Wl ~ Mrq \lbenlq tor JOUI" tiDe OOGpoft UOD 1D our 1lar 
Bca4 rrosr-. I -

Ill' • .r-a K. lal Ml' 
'l'NU\U'W' 

lllloorelr, 

(FJ d) .. M C It•, 1/11. 

lallou 01\J' loll\MrD taU~ o a,..,. 
h=aaa 01\J', lllaoou.rl 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI: June 22, 1944 

TO• The Secretary of the Treasury 

""10'"' James L, Houghtelin.g 

Jees )1, Salter, treasurer of the Kansas City Southern Railway, 
ia our llo. 1 War Bond worker in the railroad field. When he heard 
about your meet.ing of June 12 at Texarkana he sent me word that he 
was going down there to see that evel')'thing went smoothly as regards 
railroad matters , and expressed a desire to meet you. I discussed 
this matter with Fred Smith and at his suggestion gave Kr. Salter a 
letter of introduction to you to be presented to vr. Smith at the 
Grimm Hotel on June 12, 

Unfortunatsl;y circUIJistances mAida it impossible for you to see 
l.!r. Salter. On account of his outstanding devot ion to the War Bond 
Program, I hope that you will send h1m the a t tached letter. Both 
J.!r. Gamble and lolr. Sldth concur in this recCI!llllendat.ion. 
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MEMORANDUM FOR THE SECRETARY. 

June 23, 1944. 

Mail Report 

During this week the Fifth Drive still held 
the leading role, although the type of mail concern-
ing bond sales varied slightly. Replies to form 
letters and telegrams, soliciting support , dropped 
off sharply, with 50 such replies received in all. 
On the other hand, there were an increased number 
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from day to day of reports from the field . These 
communications told of quotas reached , described sales 
schemes , and sent illustrations of promotional mate
r ial . The few additional comments on the radio pro
gram from Texarkana are included in the abstract sheets. 

Again a number of writers asked that the small 
G. I. Bonds be made available to children and civilians. 
A number of writers apparently did not know of the new 
bond and requested one of this type for gifts , etc . 
One writer had calculated the number of birthdays and . 
weddings in which the bonds might serve as presents . 
Other constructive suggestions concerned educational 
campaigns to encourage the holding of bonds, and many 
were antagonistic about the reports of heavy selling. 
The 75 bonds submitted f or redemption represented a 
small rise . Perhaps a dozen of the sliFs now inserted 
with checks were returned with explanatlons of the 
necessity for cashing the bonds . 

Other mail was light and scattered as to subject 
matter. Some 15 writers asked for tax refunds, and 
perhaps half of t hose who returned the bond redemption 
slips stated that the bonds were cashed because tax 
refunds that were e~ected and needed had not been 
received . In the tax mai l , questions and protests 
about oorporation and transportation taxes about 
equalled those concerning personal taxes, 
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Memorandum for the Secretary . June 28, 1944. 

There were several small cash donations this 
week, 1 or 2 bonds to be cancelled as a gift, and 
a few inquiries about Foreign Fund regulations . 
Each day brings in a few appeals to the Treasury 
for aid in securing allotments denied the writers 
by the Navy or War Departments , or in locating 
allotment checks that have not been received • 
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F&vor&ble Comaenta on Radio Progr&m 

of June 12, 1944. 

Thornton W. Allen, Thornton W. Allen Company, New York 
City. It was with gre&t pleasure that I listened 
to the program opening the new War Bond campaign. 
Natur&lly, we are &ll interested in the success of 
this Drive and hope th&t the quot& will be oversub
scribed. It did occur to us as a bit odd th!t the 
Treasury Department chose as the op~ning musical 
number of this progr&m the •united Nations March•, 
by Shastakovich, a Ruaai&n composer, when !merle& 
alre&dy has an inspiring march song, •united Nations 
Forever• by Thornton W. Allen. Etc., etc. * * • 

Wm. Yoffee, Harrisburg, Pa. Please send me a copy 
of the script for the Treasury Department 5th War 
Loan Drive program of June 12, 1944. I enjoyed the 
program very much. 

Robert G. Beddome, Vancouver, B. C. , Canada. Once 
&gain, Yr . ~rgenth&u, on behalf of ~ wife and mf· 
self I want to thank you and our President for 
remarkable talks tonight in connection with the 
Fifth War Loan Drive in the United States . * * * 

Letter addressed to the President by H. E. Friedlund, 
Lake Xushaqua, New York, and referred to the Treaaury 
for handling. • I would humbly like to submit & sug
gestion contained in & poem. This aot was inspired 
oy the wonderful and be&utiful broado&st of last 
evening, starting the Fifth Bond Drive . Orson Welles 
is to be commended for the most touching radio broad
cast I have ever listened to. It appealed especially 
to me because of all the quotation o? gre&t men 10 
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ably given long years ago and brought back again to 
life . Henry ~rgenthau, Jr . , and Walter Houston 
were superb, as was the hermit. * * * I am going to 
humbly ask if it is at all possible for me to receive 
a copy of that broadcast . I hesitate i n asking, but 
my desire is so great I would not want to miss the 
parts of the broadcast that I cannot r emember. * * * 
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Unfnorable co-enta on Radio Progrua 

o! June 12, 1944. 

Penn Newcombe, Loa Angeles, California. I! I thought 
you spent any money on that terrible, amateuriah, 
muddled, pointleaa, queer stuff introducing the 
Fifth War Loan, I would not lend a cent to be ao 
spent. FDR was no aore inapired. From WHERE do 
you get the notion that mode atara are intelligent? 
Or good writer•? Or ~atriots? See what War Bonde 
you can aake thea buy. Next tille, get a new• corre
spondent to write your stuff. • • • It was awful~ 

·~War MOther• -- Postmarked Kanaaa City, Wlaaouri . 
Did you not make a pretty bad slip in your speech 
inaugurating the Fifth War Loan Drive when you re
ferred to ~. Roosevelt as •0ur Commander-in-Chief•? 
I would like to call your attention to the fact 
that the U. s. Constitution only makes the President 
the Commande·r - in-Chief of the b!{ and the ~. not 
of the civilianaopulatiOn . He a ffi ffieCIIirvant 
01 tEe people an must answer to the peopl e. Of 
course, others have used that phrase as a political 
trick to impress the ignorant. Suggest that you re
read the U. S. Constitution . 

·~ Foraer Veteran•-- Postmarked Springfield, Ohio . 
Of all the rotten programs, let alone a program 
aupposedly to inaplre one to buy bonds, last night~ 
wa1 certainly terrible. It waa typical Orson Wellu 
stuff. Why didn' t you have a few laugh• and aongs 
and music to inapire people to ma~e t hem feel like 
buying? That program Wll morbid and had aa much 
inapiration~o it aa some of Daniel Webster'• quotes • 
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lle1J'l E. Watel'llllln, Loa .Angeles, California. On 70ur 
program MOnday evenlng, and f rom your explanation of 
the causes of this war, you and all who had anything 
to do with that program should be charged with 
•misrepresentation of the facta• . You know as well 
as us working people, the Jews are the cause of this 
war. Don't blame an innocent man like Hitler, even 
though he does make a good goat . 

• 
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General co .. enta 

Cleaent P. Quinn, Saginaw, Yichigan. In TIU, lla7 1, 
1944, on ~aie 22, appears an article entitled, 
•Net Prof1t which outlines how Canada baa declared 
ita financial independence of the United States when 
it announced the end of the financial arrangements 
under the famed "Hlde Park Declarations•. The final 
paragraph reads aa follows: •an balance, the deal 
showed a nice ITofit for Canada. The ai.rfielda were 
her own pro~er , read1 for use in the postwar air 
age. Technical 7, abe was still under no obligation 
for Lend-Lease . And Canada was back on her own 
financial feet•. The reports of the Canadian aecurit, 
dealers reflect these statements. If Canada is back 
on her financial feet , whY does the discount Qn 
Canadian funds still contlnue? 

248 

Jennings DeWitt, New York City. What have you done , 
or are you belatedly doing, to protect us from further 
depletion, by adolescents, of our money base -- gold? 
Elected to the presidency was a man whose ..only claims 
I know of to business success was the unloading of 
German inflation marks on Americans , and the profitable(?) 
marketing of Christmas trees , Congress no doubt gave 
this man and he, in turn, apparently gave his wastrels 
free rein in the dissipation of our substance, I! this 
be true , and I believe it is, then are not you aa our 
protector against profligacy equally guiltY with hia 
for the monstrous wastage, during the p aat eleven years, 
of billions of our resources? I aa addressing a copy 
of this to Senator Byrd, the one among you who haa 
kept his balance and hil head clear, and who has not 
been dazzled dizzy by the fantastic dance of dollars 
flowing from the U. S. Treasury to God knows where . 
*** . 
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Favorable Comments on Bonds 

. 
Joseph Bilodeau, Buffalo, New York. Due to illness 
it became necessary for me to cash some of~ bonds. 
When I received~ check in the mail for ~ bonds, 
I also found enclosed a very fine memo signed by you, 
giving valuable information as to why I should con
tinue to buy bonds, and the reasons why the Govern
ment ;was selli~ t~em. In the first place, I over
bought. Then I became ill and had to quit ~position 
at Curtis-Wright, Kenmore Plant. I would rather lose 
~ life than to do anything that could possibly harm 
my count~y in any conceivable manner. You can rest 
assured that as soon as I am able, I shall again pur
chase all the bonds ~ salary will allow. May I be 
allowed to tell you that in ~ opinion our beloved 
President and you, Sir, have been, and are doing, a 
wonderful job. Wore power to you both and the best 
of luck. 

Williams. Collins, General Delivery, Tuckahoe, New 
York. Kay I, Sir, at this time offer the interest on 
my bonds or the bonds I hereafter hope to buy, to the 
families of any service men or women who have been 
inducted into the armed forces for the purpose of 
helping their families? Sir, there is no hitch or 
catch to this offer, but a bona fide offer to help 
service men or women's families who are in dire need, 
or who will be in dire need after this war. * • * 

Charles J. D. Spreckels, Captain; U. s. Army, Retired, 
San Francisco, California. A few days ago, over the 

. radio, I heard a report that duzolng the month of llt.y 
more War Bonds were redeemed than auring any mont~ 
since the Jar atarted. Also, that there are several 
milli.ons of people in the United States who never, 
at any time, bought ozo owned a War Bond. Is this 
repozot correct? * * * I realize thezoe azoe cases 
when a pezoson is obliged to cash in on Wazo Bonds, 
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but with present high wages and proepe~it,r, I feel 
there are many oases where there is no nefd of oaeh
ing in of War Bonds. * * * I have been bqying War 
Bonds every month ever since 1942, and prior to that 
year, whenever I bad the money . I have all the bonds 
I ever bought safely put away in -r safe deposit box . 
I never think of cashing any of them until this War 
is over, and if possible , shall hold on to them until 
maturity. * * * I practice strict econo~. It · is the 
only W&J to enable me to buy War Bonds, and I derive 
great pleasure and satisfaction in saving for such 
purpose. I was born in Germany (I am not proud of 
this since there are men like Hitler), and became an 
lmeric~ citizen tn 1898; served over 26 year~ in the 
laerican ~. frhm private to Captain. I feel that 
I owe America a debt which I can never repay. Uncle 
Sam adopted me as one of his millions of citizens, 
and I am most proud and grateful for this fact . Due 
to age (I am past 72) and physical disabilities, I am 
unable to serve my country in this present war, so 
about all I can do is to buy all the War Bonds I can. 
This letter is not for publication, nor is it meant 
as a guide for others -- it is simply an expression 
on ~ part of how I feel about the purchase and hold
ing on of War Bonds . 

Kinsey W. Clithers, Sr., Middletown, Mo. Kind Sir, 
I sent in 4 bonds to have cashed and I received pay 
for I, and this little slip with it, and from what 
was on the slip, I thoufht you would not cash the 
other 3, and wanted to et you see that I was no 
slacker. Hope TOU pardon me for writing you. I have 
since received Pl1 tor the other 3. I aa past 84 
years and eaaily unnernd. Thank 70u. 

251 

Regraded Unclassified



0 

• 

- 8 -

Unfavorable Comments on Bonds 

Anonymous -- Postmarked Washington, D. C. You want 
the people to look up to and respect the Government, 
but 1mutty shows like the one staged at the Fifth War 
Loan Show-at the Washington MOnument Tuesday lower• 
one's estimate of the present idDdniatration. It was 
nothing but smutty jokes, swear words, and terrible 
music -- loud, raucous discords. I would not take a 
bond at anything, I was eo thoroughly disgusted. 
I want to be able to admire rq Government, and what
ever it sponsors is indicative of itself. I think 
whoever was responsible should get a black aark and 
not be put 1n charge of a.ey others. The other shew• 
you have f!;en have been very, very nice, and worth
while see • Now put on a nice one to counteract 
this one. 

C. H. Park, San Diego, California. On July 10, 1943, 
you answered ~ inquiry concerning the delinquency in 
delivery of War Bonds purchased byJayroll deductions 
while with the U. S. Engineer•, De ng, New Kexioo. 
Two years have gone by Iince these bonds were paid 
for and a dollar in stamps has been spent trying to 
get thea, besides the worry and trouble incident to 
dealing with the inefficient, slap-happy method• and 
don't give a damn after the money is paid in, by the 
elaborate of fices all over the country. You promised 
to refer this to the Chicago office, which used the 
same method of doing nothing about it . I still don't 
have these bonds, and have little hopes of getting 
them, but I have not lost rq energy, and am writing 
you again, making a copy for a purpose which I will 
file with the le'{ters and other copies . Don't waate 
the Go'feMUilent 'a atationery answering unleu you can 
do something about thil • 
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R. Boddie, Haah Enginae~ing Co~&UT. Mlaai, Flo~ida. 
On the eve of anothe~ Wa~ Loan Drive, I ~eg~et to 
info~m ;you that I ahall be compelled not olily to 
atop buyi~ additional Wa~ Bonds , but will have to 
ata~t cashing in the bond• p~evioual;y p~chaaed. 
This situation is b~ought about b;y the action of 
one of yolJl' Government Agencies 1 in preventing me 
f~om ca~rying on my buaineaa so that I can ea~n the 
money, not o lil;y to make a living, but to p~cha 18 
Wu Bonds . * * * The Agenc;y ia the O.P.!., whose 
~ationing board aa;ya that my work is noneaaential, 
and that unde~ their ~egulationa I am not entitled 
to ao~e than 5 gallon• of gaa per week fo~ the opera
tion of rq car, the u ae of which ie absolutely nec
eaaar;y to ca~ry on my buaineaa. I happen to be a 
••~ice enginee~ fo~ aeve~al nationall;y known B&chin
er;y manufact~ers whose products are practically l OQ% 
being used in direct war wo~k. ~ cuatome~a a~e Army 
and Navy establishments municipal waterwo~a, powe~ 
and other public utilities companies. The O.P.!. 
takea the position that my ss~vicea in connection 
with the sale and installation supe~viaion of thia 
aeohanical equipment is nonessential. Of oo~se, thh 
saae O.P.A. In this area haa publicly announced re
cently that they were enti~el;y within their rights to 
grant •c• gaa rations to a number of employee• of 
ho~se Paoe tracks• which the;y decided were to be 
classified aa an induatr;y•. In the last two War Loan 
Drives , 1Q' wife and I have p~chased in each instance 
$1,500 of bonds, and o~ total purchases in the paat 
two or three ;yea~• amount to about $61 000. * * * 

~ •• Harry Rarradon, Goffstown, N.H. I p~chaaed ~ 
bonds with the intention and desire of·keeping them 
until •t~it;y, but being a fa~mer and poultry-.n, 
I found it impossible at the price allowed b,y the 
Government fo~ our egga to get mone;y enough to pq IV 
grain bill, so rather than get into debt, I am obliged 
to cash them at once. ~ eon-in-law, who rune a large 
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hatche17 here,. aaya that two-third• of the poult17-
aen he comea in contact with are in the aame atralta 
aa we are, and ati ll they want us to bu;y aore bonds . 
Really I would like to have them ahow ae 11here we 
are going to get the money. 

W. L. Gund, llarcua, Iowa. In January 1944 I purchased 
rt:1 quota of the 4th Victory Loan. In )larch I had aome 
money on hand and I purchased more bonda than would be 
rt:1 quota of the 5th Victory Loan . In .lpril I paid wq 
income tax to December 15th. Now the 5th Victory Loan 
Drive is on and the County Chairuan sent me notiot of 
Wl1 quota, and I explained to hia that in Karch I pur
chased aore bonds than Wl1 quota would llliOunt to, and 
he informed me that rq purchase of bonds in March 
could not afply to the Fifth Victory Loan. I would 
like to be 1nformed if his opinion is correct . If it 
is, I will only iurchaae bonds during the Drives. 
I was under the mpression that the Government was sell
ing bonds at all times, and the purchase any time would 
apply on the person's quota. I am purchasing 25% of Df 
income in bonds. * * * 

Joseph J. Graham, Butler, Pennsylvania. inancer to 
a notice wich I recived with a Bond check from 
Cleveland Reserve Bank. Stating to hold our Bonds . 
You are right. I don't like to cash thea in, but 
as I 'irrote you in ap~il inregard to a refund of rq 
Income tax wich is ~.12 aa I had been Ingerd with 
a Broken foot . You didn!t ancer wq letter so that 
is wb1 I a:a cahsing wrt Bonds. So if 7ou can gin ae 
an, infornaction to when I will recive this refund 
Check I ~y be abel to save. rt:1 Bonds • 

.lnonyaous -- Post-.rked Seattle, •shington. The 
quicker the Jmerican people quit buying bonds, the 
quicker this war will be over with. Get your .One;y 
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froa Mr. Rooaenlt. He aold u to England. He 
ahould have enough t o kill a few Ddllion more boya 
oft. * * * We are lick of him. Will he replace the 
empty chairs in our homes? He sure is rotten to the 
core and baa the nerve to pray. 

W. G. MUrray, General Steel Castings Corporation, 
Edeystone, Pennsylvania. .A.a you lciow from the monthly 
report of bond sales, thia Corporation operates a 
War Savings Bond Payroll Savings Plan. laturall;r, 
with the number of employees on our payrolls we have 
a few unclaimed bonds which we have be~n unable to 
deliver to employees to whom they belong, as they 
left no forwardi.ng addresses. We also have a nuaber 
of balances for deductions from payrolls made for 
the purpose of bond purchases which we have been un
able to refund to the employees, due to their having 
terminated their employment, and having lett no for
warding address. I have endeavored to find out 
through the Federal Reserve Bank in Philadelphia what 
disposition should be made of these bonds, and alao 
the money representing unclaimed War Bond deductions, 
but to date, they have not been able to give ae aUf 
advice with respect to this matter, other than they 
expec~ed instructions to be issued at some later date • 
.A.a we are anxious to dispose of the bonds and alao 
the money, will you please advist us what procedure 
we ahould pursue? 

F • .A.. Foote , Route 1, Loa Altos, California . * * * 
I have been more or leas curious as to just howauoh 
of the money raised by the War Bonds went to the 
carrying on the War, end how auch for extravagances 
and unnecessary expenditures. In the San Francisco 
Chronicle of today, June 19, 1944, Drew Pearson atatea: 
That you have !or your uae a Coast Guard Plane which 
you uae for week-end trips to your home . Secretary 
Stiaaon baa a plane thich he u sea for week-end tripa 
to hia ho• to get egga. The Douglas lliora!t Coapi.JIT 

255 

Regraded Unclassified



·o 

0 

0 

256 

- 12 -

is completing a·plane with elevator compartment and 
bath at a cost o? $750,000 for President Roosevelt . 
When the most of us are trying to get along (cheerfully) 
on an 1 card, it does not sit good to read such self-
ish extravagances . I have a suspicion that if all : 
the unnecessary expenditures were cut out the nec-
eslity for such large War Bond Drives would be 
eliminated, For one, I will not purchase another 
bond vol~tarily as long as such conditions as out-
lined by Drew Pearson exist. You, of course, will 
never see this letter and so I am sending a copy to 
Congressman John z. Anderson, our Representative from 
California, just hoping that something can and will 
be done to stop the profligate expenditure of the 
taxpayers' money, 

Walter Walrath, Program Director, WICA, Ashtabula, 
Ohio. * * * I have brought this problem to the atten• 
tion of several in your Department, and each time · 
I have received a very polite letter thanking me for 
my interest, but leaving no doubt that my complaint 
is considered very picayune and that th~ situation is 
unavoidable. Since the Sixth War Loan is undoubtedly 
already being planned, I hope that my problem can be 
worked out in time to avoid at least some of the 
experiences attendant upon the other five campaigns. 
* * •We small stations are handicapped in many ways 

· in promoting \far Loans . Since we are a •daytime• 
station we must sign off before any of the big network 
programs go on the air. * * * Thus you see, we are 
dependent upon your War Finance Division for really 
good promotion material - The Treasury Salute , Star 
Parade, and Song For Today are really good. I think 
they sell a lot of bonds. * * * 1 great many people 
knew, at the close of. the Fourth War Loan, the opening 
date for the Fifth War Loan. I assume your ~ar Finance 
DiTision sl•o had that information. Several weeks 
ago I had a questionnaire ·from pur regional arti office 
asking if we would be willing to carry four half-hour 
transcribed programs during the Fifth i&r Loan on a 
sustaining basis. I immediately answered •yea•. We 
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had no further word until ~y 27 when I received a 
mimeographed aheet froa the War Finance Diviaioni 
dated ~ 20, advising us what material was avai -
able. * * * Two weeks before the start of the Fifth 
War Loan I wrote advising that we had not received 
any material. Not only did we fail to receive any 
material, but we were not able to maintain our 
regular schedule of 3 •rreasury Salutes• per week 
as we did not receive them. On Wednesday, June 7, 
I wired Mr. Gamble that we had but one left and needed 
two to finish the week and more to open the Fifth 
campaign. Well, we received a shipment the following 
Tuesday. Naturall7 they were too late to help our 
previoua week'• schedUle-- and they were all back 
nwabera which we had broadcaet previously. Thua, we 
got the Fifth War Loan off to a fine start ~ On 
Wednesday, June 14, I had a letter from Robert J. 
Smith, dated June 12, the day the Drive opened. It 
told me all about the same four transcribed progr&ma, 
and we were urged'to give- them a big publicity play~ 
* * * I had long, long b~fore scheduled them for 
6:30 on Sundays -- Sunday being our biggest audience 
day,· in addition to being the very last day they 
could be scheduled if they were to be broadcast one 
per week at the S&llle time on the same day. I thought 
that would be tak~ into account the notorious tardi
ness of the cooreration we have been getting from the 
War Finance Divlsion. I wired, when the telegraph 
office opened on Wednesday, June 14, saying it was 
scheduled for 5:30 Sunday and to please rush the 
material. We redoubled our efforta, plugging it at 
our street aales showa in the evening, and at a local 
bond auction at the High School. On Thursday, June 15, 
came a wire froa Mr. Gamble that -rour for the Fifth• 
was shipped froa California June 14. On Saturday 
June 17 came a wire from 1lr. Delehanty that •Four for 
Fifth• was ahipped from California June 16, Air lxpreaa. 
lil day Sunday I kept in touch with the- Expren office. 
The show never arrived. We had to go on the air at 
5:30 with the announcement that the program previoualy 
aoheduled would not be heard. * * * Well, the recorda 
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arrived on MOnday June 19 -- not lir Express but in 
the mail -- and one record was broken. Since the 
parcel contained 2 ahowe with half of each one re
corded on each record, that makes both ahowe unueable . 
I wired Mr. Smith immediately and asked for replace
.. nta. I have no idea if or when they will arrive . 
* * * Aa I said before, this ia not our first 
experi ence of this klnd. It has been the same during 
every War Loan. We are advieed that we will be 
furnished spots which we can sell, then the spot• do 
not arrive until after the campaign is under way. 
* * * How can we make requests for programs like •Four 
for the Flfth• when we get the information in a letter 
dated the day t~e drive started? * * * ~ want to help 
win this War in every way we possibly can. We are not 
going to give up in despalr. We will keep plugging in 
spite of the lack of cooperatlon, but it would seea to 
me that the men who are getting paid for handling War 
Loan promotlon should be able to devote as much care 
to their plans and their execution as we folks who 
donate all of our efforts . * * * I realize that one 
of these campaigns is a huge project, and there is 
plenty of room for all of us to ake a few mistakes. 
But this constant repetition of the same mistake• be
gina to look more like neglect than honeat error. * * 
The invasion of France was also a big undertaking, and 
I ·for one aa truly thankful that the men who planned 
it also took some pains to aee that those plana were 
executed ON TIME. * * * After each of the previous War 
Loan Drives there has been a let-down. I suppose it 
is inevitable, but I do not believe it should include 
a complete break-down of our bond publicity. J!ter 
each of our other Drives we have failed to receive 
our regular quota o! Treasury programs until I wrote 
and asked what wu wrong. We carry the Treasury Song · 
for Today twice each week, and the Treasury Salute 
three tillee weekly -- Sunday, lfednesclay and Friday. 
If there is to be a hiatua, we would appreciate word 
to that effect in advance, and if the program• are 

258 

Regraded Unclassified



- 15 -

to continue, we would appreciate receiving thea 
without having to aak. * *• it all coat I wiah 
to avoid making the fatal announcesent •rhe prograa 
originally scheduled will not be heard•, ·for unleaa 
the cancellation is for a special and sore important 
ahow, your audience vanishes like magic. Thank you 
for bearing with me thus far, and congratulations on 
your show from Little Rock . It was fine. 
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Unfavorable Comment• on Taxation 

Herbert E. Cavano, Sr., ~llentown, N. J. I aa a 
patient man but I believe three months is entirely 
too long to wa.i t for a small tax refund. During 
1943 my two employers deducted an amount of some 
few dollars ($14.00) in excess of the $30.00 Social 
Security deduction from my salary. After one in
correct direction as to how the application for 
refund should be made, I sent the papers, filled 
out as directed, to Camden, New Jersey, Departaent 
of Internal Revenue -- also as directed. Three 
.onths have passed and no word has been received. 
I realize I am onl;y one grai.n of sand on a large 
beach, but I wonder if I would be given that much 
time if I failed to pay up. With all the thouaanda 
on the U. S. pa;yroll, surely someone can finish up 
the deal and send me a check so I can add the 
difference and buy a bond during the present Fifth 
War Loan Drive. 

·~ ~erican Citizen• -- Postmarked East Lansing, 
lliohigan. Your appeal over the radio at the inaugura
tion of the 5th lrar Loan Drive recalled to Df atten
tion the attached article tnat appeared on the front 
~age of the Lansing State Journal of June 9th - -
Tax Penalty Rigging Seen - - Internal Rennue Bureau' a 

Gritics Cite Elimination of Fine to Swa;y Votes•. 
Hitler was mimicked on your radio program but the 
attached article leads me to believe that possibly 
his actions are emulated b;y certain Government 
officials. * * * 

Hugh D. Davia, T~aneck, New Jersey. On July let, aa 
usual , the new $5.00 Use Tax Stamp must be purchaaed. 
At present, baaed on Df 1943 income tax return, which 
was filed in the Newark, New Jerae;y office, the 
Treasury Department owes me $82 .78, plus intereat 
from March 15. Would you kindl7 deduct the $5.00 
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from the am.ount 1 ou owe lll8, sending me the new stamp and the balance due? Incidentally, a forecast of ~ 1944 income tax shows that by December Slat, you will owe me $103.84, which, perhaps, indicates that the 
tax structure should be investigated or more rapid 
repa1lll8nt of money due should be effected . * * * 

Letter addressed to the President by Charles Arthur Leech, Hollywood, California, and referred to the Treasury for handling. •I &m tt>pealing directly to you in re the matter of refund of $141.06 due on mf 1943 income. tax to help me through a most desperate 
financial crisis , local authorities repeatedly disclaiming any ability to aid. When the 20% withholding tax was first instituted, I made most urgent representations locally, then directly to the President, that the operation of the tax, as applied to the day 
workers in the motion picture business, would work a 
grievous hardship. * * * While the Secretary of the Treasury's office and local authorities explained the operations of the tax and the impossibility of 
making wide changes in the Act to help a relativel7 small number of taxpayers, it was held out that in 
any event the inconvenience would be only temporary, as prompt refunds would be made in event of overcharges. I am now facing a serious financial squeeze, certainly not contemplated in the operation of the tax program, and most certainly not a sacrifice that a~ds the War effort - - but rather the contrary due to seeing Mf 
family close to eviction and want. I wel l recognize the formidable mau of detail connected with auditing millions of returns, but I am appealing to you to .have this distress case placed ahead of the many not suffer
ing through the delAy. * * * t 

G. Becker, President, Western Sheet ~tal Works, Inc., St. Louis, Mi. sa our i. The income tax people are ta:ldng it upon theaaelves to change or reconvert our inooae 
tax returns for years 1942 and 1943 from the Cash 

261 . 
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Receipts and Disbursements baaia to the Accrual basis 
in order to tax a frozen copper alloyed inventory aa 
a.ddi tiona.l income to the compa.ey for the year a above
mentioned. This copper alloyed aaterial in question 
W&l purchased to comvlete our pa.rt of two war projects 
known a.s the St . Louu Ordna.nce Pla.nt and the Uarr 
Square Village Housing Project. The material which 
we originally purcha.sed to complete both jobs became 
frozen by the War Production Board. In order for us 
to complete our part of both projects, we were forced 
to go into the open ma.rket a.nd again bUT a aubatitute 
material other tha.n a copper alloyed material. The 
copper a.lloyed material which was originally acquired 
by purcha.se for these two projects can't be used or 
converted bt us, due to the conservation freeze order 
issued by t e War Production BOard effective March 31, 
1942. * * * We are faced Wl th this frozen copper in
ventory, which we can't sell or convert, and the a.aount 
of our capital tied up in the copper material leaves 
us holding the bag . lnd now comes the income tax unit 
proposing to tax this as additional income to us for 
the years 1942 a.nd 1943. This is certairily inconsistent 
and will work a ha.rdship on this company if pushed 
through to enforce~ent. We beg relief from the propoaed 
addi tiona.l income ta.x in order that we uy survive in 
busineas, and be permitted to work out our own solution 
at such time a.s the War Production Board rescinds their 
freeze order • 
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THE UNDER SECRETARY OF" STATE 

WASHINGTON 

June 231 1944 

Dear Henr:r 1 

.I greatly ,appreciate your kind imitation 

to l+cb next Wednesda,y 1 the 28th, but untartuoatel;r 

I shall be denied the pleasure of being with 

you aa I must leave for New York that noon in 

order to speak at a testimonial dinner being 

tendered Sol Bloom in New York that evening. 

Maey thanks for having remembered me. 

With best wishes, 

Sincerel;r yours, 

The Honore.ble 
Henry lforgentbau,. Jr. 

Seoretar:r of the TreaaUZ7 
Treaaur7 Depart.ent 

'l'asbington, D. C. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Korgenthau 

Char les S. Bell~ 

I am attaching list of persons r esigned !rom 

Monetary Research in t he last three years, which 

was r equested by you yesterday . I have gone over 

this list with Glasser who !eels that with the 

aid of Joe DuBois for the present and the possi

bility of Cassidy's return to this country this 

week, he can manage satisfactorily • 

• 
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TREASURY D EPA RTM ENT 

INTER U FF'ICE COMMUNICATION 

OAU June 221 1944 

TO llre, !Jo:nu.n 

Follold.ng is a list of 11111ployeee in Gnade P-4 or hiaher who have left 

the Div1.81on of Monetary llesearch since J8ll\lary 1, 1942. 

!:!!!!!!.! ~ Salary 

v. Frank Coe PJ7 $?000 Trans. to Board 
ot Bcon.Wartare 

Henry J . Tasca f4> .5600 Entered on mil • 
.furlough 

George A. Eddy P-5 .5000 Trana. to ldaritilne 
Coamisaion 

Ray o. lla1.1 P-4 3800 Trans. to Office 
of Price.Adm. 

Sa!luel R. llu.l.er P-5 4EJYJ Trena. to Board 
of Econ.llarfare 

Frank A. Southard Jr. P- 7 fnf!J Entered on mil . 

George 1:1, W1llis 
~lough 

P- 5 4l/)O ered on mil • 
.furlough 

J~~~:~~~s E. RLcka P-5 4EJYJ Entered on mil. 
turlougb 

Rl.cherd s. Hawkay P-4 4000 Entered on mil. 
turlough 

Oscar Gaas P-6 r.roo Trans. to War 
Prod. Board 

b . L, Ullmann P-6 5roo Entered on 11111. 
turlough 

Ivar Ax.e1son P-5 41:00 Tre.na. to 0!11 oe 
of Price AaD. 

Edwin G. ~gbes • P-5 4600 lleaigned 

Evan B· llannay P-4 .3800 Entered on mil • 
turlough 

)lorton Krar.er P-4 3800 Be signed 

John s. deBeers P-4 3800 Entered on 1111.1. 
turlough 

Virgil. Sal.era P-4 3800 Tre1111 . to For. 
Econ • .Aan. 

Gardner Patterson P'-5 4l/)O Entered on aU. 
tllrl.ouab 

Delbert L Snider P-4 3800 Entered on 1111. 
turlougb 
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TREASURY DEPARTMENT • INTER Ol'l"ICE COMMUNICATION 

TO lira. X:lota 

I'll OM Cbarlea 8. 

0 

• 

For ;your 1ntorm&t1on, t .he Seoretary deairea to oonTene with the . 
.blerioan Delegation Friday morning for poaaibly a oouple ot hour• aDd 

again in t he afternoon for a ahort period, No tilne hae been ut nor haTe , 

the de l esate a ahown on the attached liat been invited with the poaaible 

exception ot PHd Vinaon. I will diaouu with Harry 11h1te OTer the 

weekend thia -tins and the Secretary haa inatruoted llr. 11h1te to return 

bare by Friday aornln! poaaibly brift!in! twd'ord aDd Sernetein and -ybe 

othera whiob Whit. will want to haTe on hand , I will get in touoh with 

you Monday A. w. and have at that time wr . White•• auggeationa ao that 

it you talk w1 th the Seoretary we might de t e rmine whether or not he wiahea 

to have thea• s•ntl ... n called on the phone or letter• addreaaed to t~ 

For ;your turtber intor.ation, the purpoae ot the -•ting will be 

to diacuaa objaotiona raiaed to tha plan tor the Baalr: aDd the Fund 

by oertain ot the foreign delegatee and the argumenta of the United 

State• Delegation in oppoaition to auoh queationa, and further to 

deTe!op a bette r uniform underatan~ ot all ot the ieauea, 
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•a-...-le Jllllr)' .... ~. Jr., IM~ or \be ~.....,. CMl,_. 

rr.4 •~. ~r. OtrlM of .. DaMto ft&'bllha"-t, 'rho Cba1rwut 

Leo r. CNW1oy, '"ntnhtn11or, hrolp loou.lo •.tebta\raloa 

........-lo IID'bon r ... , 1, .__,. fr• ._York, Cbas..-a, 
... .. o-1"-o GO ..... , Uld C\11 I "¥ 

• tra'blo ..._. If u u, CMlNan, JIINoo o-1..._ oa •111r1us 
... Cllll'roMy 

Btalra'blo Obarlo• w. to'boy, 1aa11or fr• ... -p•Alro, laaw 
o-s.--. ao Baalr1a& Uld ~ 

1. B 1ralll• J011o P. Woloo"• o-vu a fr• lllo~. JIIMaH 
o-l"-e - ... w ..... Cui •• , 

11. a11o1 ••-•a••:r, .,..., aou• 
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'!he Pres !dent toclq annow>cecl the naes ot the 
.-1.,., Dele&& tea to the Unit.ed lfaUona llonetary and 
P'1Nulc1al Con!en~nce which will open at !'aUnt I!Uhincton 
Hotel, Bretton Woods, !lew llupah.ire on July 1, 1944. 

'lhe Honorable 
Henry Morgentheu, Jr., 

Secretory ot the '!naaury, Chal.r~~&nJ 

'l!le Honorable 
F'rOd M. Vine on, . 

Direetcr, Ot!'iee ot &con01111c Steb111zaUon, 
Vice Chair1>an l 

'Ill• Honorable 
Dean Aches en, 

Assistant Secretary ot Stete; 

'l!le Honorable 
Edward E. Brown; 

President , !'1rst !l&Uonal Bank ot Ch1cagoJ 

'l!le Honorable 
J.,oo T. CrCM'ley, 

Administrator, 
Foreign Economic Administration; 

I 
'l!lo Honorablo 

uarrinor s. Eccles, 
Chairman , Board ot oovem ora ot the 

Federal Roservo Sya tea; 

111&& llabel N""c.-r, 
Protosaar ot &eonOIIIics, 

Vasa.ar College; 

'l!le Honorable 
Rrent Spence, 

Houae ot Representatives, 
Chairaan, C0010i t teo on JW>kinl and Currency; 

'l!le Honorable 
Char 1 os 1Y. '!l>bcy, 

United States Sona to, 
llembor, COilllOittoe on B&nkinc encl Currency; 

'l!le Honorable 
Robert F. Wagner, 

United States Senate, 
Chairman, Colllldttae on B&nkinc ancl Currency; 

'l!le llonorable 
Harry D. llll1 to, 

.UaiatMt to t ho Secretary ot the 1)'ouut)r; 

'l!le Honorable 
Jesse p, Wolcott, 

Bouse ot Representatives, 
llombor, COIDittoe on B&nkinc and Currency. 
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TREASURY DEPARTMENT 

INTW.- O~FJrtell eOI041o4UNieATION 

-
To Secretary of the Treasury 

l"aow lAr. 01 Connell 

JUN 23 1944 

• 

This refers to your inquiry concerning recent action 
by the OP1 as to ceiling prices on live hog• . 

On Uay 12, 1944, the OP1 u.xillua price regulation on 
live hogs was amended t o reduce the ceiling prices on hogs 
weighing 110re than 240 pounds by 75t per hundredweight. No 
change was made in the ceiling price of hogs weighing under 
240 pounds . 1ccording to the statement of the OP1 accom
panying this aaendaent, the reduction was based on (1) the 
necessity to reduce the consumption of corn by hog• in order 
t o releate corn in greater quantities to industrial plants 
for vital war uses; and (2) the tact that most of the in
crease in weight above 240 pounds con.siats of tat and large 
supplies of lard have accumulated during the past year. 

is to the criti oitm you heard that the amended price 
r egulation has not benefited cons\llllers but rather the 
slaughterhouses and others, I underttand· that (1) the effect 
ot the amendllent 11 largely psychological t ince hog prices 
are not at ceiling levela; {2) hittorically, heavy hoga have 
allloat always sold at prieea below those reoebed tor ~~edium 
weight hoga; and (S) the Coaaodf!{ Credit Corporation support 
price on hogs has always been 1 ted to hoga ot·•specitied 
weights, the present limit bei.ng on hogs between 180 and 270 
pounds which will continue until Septe:aber SO, 1944 when it 
will be ~anged to apply to hoga between 200 and 240 pounda. 

For more than a year there has been alliOst continuous 
oritioiam f r om the corn belt of adminittration policy affect
ing corn and hog a. J.a JOU know, thil has resulted becauae 
ot the difficult probleaa involved in enoour~ing an adequate 
production of meat aDd grains, at the same time attempting 
to keep increases in agricultural prices within reasonable 
limite. The core of the problea haa been the eo-called 
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corn-hog price ratio. !bout a year ago, you will recall, 
there waa tremendous preaaure from the corn belt to inoreaae 
the ceiliDg price of corn. The recent criticism which you 
heard, I am informed, apriDga largely from the corn !reese 
which was impoaed early thia year to channel adequate &IIOunh 
of corn into vital industrial uaea, but which had the effeot 
of encouraging the marketing of hoga in unpreoedentedly large 

. quantitiea. !a a consequence, hoga outside the range of the 
support price limite of 180 to 270 pounds have been selling 
at a discount. !lao, in aome oaaea, the hoga have had to be 
held several daya !rom the market beoauae of overcrowded 
stockyards, and have deteriorated in weight and quality. 

I am infol'JIAid that in recent daya aarketing conditione 
have improved and that hog prices outside the support range 
are generally higher. 

270 
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TREASURY DEPARTMENT 

WASHINGTON 25 

June 23 , 1944 

MEMORANDUM TO THE SECRETARY 

The Army in conver sati ons with 
l'lr . Clayton told hL'II that one ot the reasons 
why they had not declared as surplus to 
the ir needs mor e s ignificant quantities of 
drugs and medi ci nals is that we had been 
slow in moving those things that have been 
declared as surplus to us. 

I am attaching a copy ot the mem
orandum whi ch was sent to Mr . Clayton answer 
ing t hese statements . 

Attachment 

.. 
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June 23 , 1944 

t'1EMORAN OUM 

TO: Mr . w. L. Clayton , Administrator 
Surplus 1.-lar Property Administr ation 

SUBJSCT: Drugs , ~ed1cinal Supplies 
Treasury Pr ocurewent Surplus Property Division 

1. we have received no declarat tons or s 1gn1f i
cant amounts of read tly marketable drugs or medicinals . 

2. Dechr::~t1ons or significant amounts consieted 
p~tnr ipally of non- standard items which have been super
seded by improved items , therefore may be considered obso
lete . In our present inventory of $265, 000 these obsolete items total at l east $200, 000. These t wo i tems totaling 
$200, OOC are : 

(a) $100,000 -- Miscellaneous salts , princi
pally arsenic preparations used for 
tte treatinr, or syphi l is . 

(b) $75 , 000 - - Unguents , prtnctpally prophy
lactics for venereal d i seases . 

(c) $25 , 000 - - Unguents , tannic acid sulpha 
treatment for bur ns . 

3 . A large number of i t erns are declar ed in quanti
ties too small to just i fy any considerable handling . 

4. Presently many of our produc t s are no longer in 
use by the Armed Serv ices because of the impr oved nature 
of other products available . Therefore , for the same r eason 
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Mr. ~ . L. Clayton - 2- June 23, 1944 

drug s tores , pharmac i st s , and professional men have lost 
interest 1n our offerings . On unguents for the treatment 
of burns and the pr ophyl actics we have recently had a 
slight lnd lcatLon of int erest from Mexico . 

5 . 13e1'ore dr ugs and med i cinals are sold thr"'llgh 
regular trade channels we check wt th the Food and Drug 
Administration f or assurance and clear ance as to qualit y 
and salability as relates t o compliance With Food and Drug • 

•• Laws . 

ELOlrich:ndm 

L. Olrlch 
Assistant to the Secr etary 

Regraded Unclassified



0 EXKUlTVE OR'Ia OF THE PUSID£NT 

WM IBUG& BOARD 
W~TON l$, 0 . C. 

JUN 23 1944 

MY dear Ur. Seoretary: 

I am enclosing herewith a oopy or the 

report or the War Refugee Board f or the week or 

J une 12 to 17 , 19~~. 

Sinoerely youre, 

The Honorabl e, 

The Seoretary or the Treasury. 

Enoloeure, 

274 
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Report of the War Refugee Boa.rd for the Week of June 12 - 17, 1944 

TmPORARY HAVENS FOR REFUGEES IN THE UNITED STATES 

,/ ·275 

On June 12 Preeident Roosevelt addressed a message to Co~ gress explaining in detail the necessity for his recent decision to establish an Emergency Refugee Shelter in this country to which 1,000 refugees -- tor t he most part, women and ohildren -- are to be brought fro~ southern Italy. 
•congress has repeatedly manifested its deep concern with the pitiful plight of the persecuted minorit ies in Europe whose lives are each day being offered 1n saorltice on t he altar or Nati tyranny, • t he President ' s message began. 
1 Th1s Nation is appalled by the systematic persecution or helpless minority groups by the Nazis. To us tb! unprovoked murder or innocent people simply because of race, religion or political creed is the blackest or all possible crimes •••• • 

Reviewi.ng the efforts or this Government to alleviate the condition of ~erseouted peoples throughout enemy Europe, the President s message paid tribute to the 1 direot and forceful attack on the problem• made by the Board since its inception, including not only the suooessful evacuation or refugees !rom enemy territory, but also the adoption or many measures to protect the lives or those who have not been able to escape. 

'Above all, ' t he message asserted, 1 the efforts or the Board have brought new hops to the oppressed peoples or Europe. This statement is not idle speculation. From various sources, I have received word that thousands of people, wearied by their years or resistance to Hitler and by t heir sufferings to the point or giving up the struggle, have been given the will and desire to continue by the concrete manifestation or this Government 1e desire to do all possible to aid and rescue t he oppressed. 
1 To the H1tlerites, their subordinates and runotionariee and satellites, to the German people and to all other peoples under the Nazi yoke, we have made clear our determination to punish all participants 1n these acts or aavagery. In the name or humanity we have called upon them to spare the lives or these innocent people. 
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'Notwithstanding this Government's unremitting efforts, 
which are continuing, the numbers actually rescued from 
the Jaws of death have been small compared with the numbers 
still taoing extinction 1n German territory. 'l'his is due 
principally to the fact that our enemies, despite all our 
appeals and our willingness to find havens of refuge tor 
the oppressed peoples, persist 1n their fiendish extermin
ation campaign and actively prevent the intended victims 
from escaping to safety. 

'In the face of this attitude of our enemies we must not 
fall to take full advantage of any opportunity, however 
limited, tor the rescue of Hitler's victims. We are con
fronted with a most urgent situation • • • • 

' Recently the facilities tor the oars of refugees in south
ern Italy have become so overtaxed that unless many refu
gees who have already escaped to that area and are arriving 
dally, particularly from the Balkan countries, can be 
promptly removed to havens of refuge elsewhere, the escape 
ot refugees to that area from German occupied territory will 
be seriously impeded • • • • Many of the refugees 1n south
em Italy have been and are being moved to temporary refu
ges in the territory of other United and friendly nations. 
However, 1n view of the number of refugees still in south• 
em Italy, the problem could not be solved unless temporary 
havens of refuge were found tor some of them in still other 
areas. In view of this most urgent situation it seemed 
indispensable that the United States 1n keeping with our 
heritage and our ideals of liberty and justice take imme
diate steps to share the responsibility for meeting the 
problem. • 

The contents of this message have been relayed to key u.s. 
Kieeione in both Europe and Latin America. We have asked 
that efforts be made to give it the widest possible publi
city, particularly in Europe. 

'l'he London office of the Office of War Information has 
1nd1oated in this connection that 1n its broadcasts to 
enemy-occupied and neutral countries, it has been carrying 
the story of the President 1 s action 1n setting up an Emer
gency Refugee Shelter in this country and has been stressing 
the significance of this .tep. 

Favorable editorial comment on the new Emergency Refugee 
Shelter has continued to appear in newspapers throughout 
the United States, as well as in British papers. We have 
also received a steady stream of congratulatory letters 
and telegrams on the President ' s action • 
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OTHER TD!PORARY HAVENS 

With respect to the President ' s suggestion that refugees 
miR:ht be taken to Cyprus, we have learned that the oompany 
village or the Cyprus Kines Corporation at Kavrovuni, 
which was occupied by the British Arm7 tor three years, ie 
now vacant. It ie estimated that t his village oould aoooJD
modate about 1,500 families. A number or starr houses 
are also reported to be available. 

According to a oable from Ambassador Winant, however, the 
head of the Refugee Department of t he British Foreign 
Ottioe has asserted that it would be absolutely useless to 
look to Cyprus for such aeeietanoe. The British Govern
ment ie said to have been informed by the governor or 
that territory that no more refugees could be accommodated 
because of t he large number of Greek refugees who have fled 
to Cyprus. 

Establishment or Refugee Haven in Tripolitania 

We have asked that Winant convey to the British Foreign 
Ottioe our appreoiation of t he British Government 's agree
ment to establish on a Joint basis a refugee center in 
Tripol itania. 

We are now awaiting British suggestions as to location 
of t he proposed oamp and with respect to whatever steps 
may be necessary to put the camp in condition to receive 
refugees. We have indicated our earnest hope that this 
proJect will now move forward with maximum speed. 

As for the question ot medical and administrative 
personnel, we have advised Winant that one possibility ie 
to request the United Nations Relief and Rehabilitation 
Administration to administer the camp, as in the oase ot 
Camp Lyautey. It the British prove agreeable t o this sug
gestion, we would then approach UNRRA representatives in 
Washington on the matt er. 

Cooperation of French Committee To Be Solicited 

We have advised Ambassador MUrphy and Board Repre
sentative Ackermann in Algiers of the favorable response 
ot the British to our suggestion that a refugee haven be 
eat up in Tripolitania. ~the aympathetio position or the 
Britiah on the matter or moving Jewish retugeee from 
southern Italy to Paleatine hal alao been indicated. Jlul'
Ph7 and Ackermann were requested to bring t o the attention 
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of the French Committee the action taken by the President, 
ae a reault or which these att1rmative actions on the part 
ot the British were obtained, OUr representatives are to 
explore carefull y with the Frenoh Committee all possible 
means by which refugee taoUUies in the Mediterranean 
area might be increa.sed. 

Evacuations to the loliddle East 

We have now had a report from the Chief ot the Balkan 
loliaeion or UHRRA reviewing 1n detail conditions preViously 
reported by Ackermann. According to this report, in 
January the loliddle East Relief and Refugee Adminiatration, 
a British organization functioning in t hat area prior to 
the operation or the United Nations Relief and Rehabilita
tion Adm.1nietration, was asked to accept reeponsibUity 
ror 20,000 Yugoslav refugees. The Egyptian Government 
agreed to make accommodations availa~le in Egypt, while 
a statr, supplies and services were made av~Iiable by the 
British Army, A total of 26,000 refugees had actually 
arrived in Egypt by June. While camp space and supplies 
are said to have caused no d1tt'ioulties, obtaining trans
portation facil.1tiee and an adequate medical statt have 
been serious problema. 

278 

In May, according to this report, KERRl was asked to 
assume responeibUity tor a total or up to lio,ooo refugees. 
Since MERRA was scheduled to be taken over by UNRRA on 
Uay 1, it was necessary to get UNRRA 1s approval from Waab-
1ngton. Thl.s approval was forthcoming on condition that 
the Army make available the necessary administrative and 
medical starr, supplies and other services. Although the 
Army is said to have agreed to t his, the actual shortage 
ot doctors has been so great that a suttioient starr could 
not be made available from Army sources. The tlow ot 
refugees will therefore be seriously impeded until mor e 
doctors and nurses are made available. , 

We are therefore continuing to work with UHRRA on 
th1s problem or obtaining suttioient medical and nursing 
personnel, as well as necessary supplies and transportation 
facilities. 

Aocord.1ng to Ambassador KaoVeagh, through whom this 
report was transmitted, another question that has arisen 
is the matter or stateless refugees. Egyptian regulations 
currently require guarantees or repatriation atter the war 
and thus prevent tlie evacuation to that country or persona 
lacking such guarantees. It was stated that whUe YugoelaT 
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Jews are not ai'teoted by these regulations, Jews or Hu.n
ian and other enemy origin are eo claes1tied by the 
tiane and are accordingly retueed admission to oamps 

re. 

FOOD AND CLOTH.ING STOCD'n.ES IN NEUTRAL COUNTRIES 

279 

Aa a result or persistent efforts on our part, the agree
ment or the British was obtained last week to traneblookade 
ehipmente or urgently needed relief auppliee destined t or 
civilians in internment oampe in enemy Europe . Following 
reoent discussions between Exeoutive Director Pehle, Dingle 
K. Foot, Parliamentary Under-Secretary ot the British Kin
ietry ot Economic Warfare, and representatives or state 
and FEA, an agreement has now been reached with the British 
to permit the shipment or 100 ,000 food parcels per month, 
tor a period or three months , tor dietribution by the Int er
national Red Crose to persons i n Nazi internment oamps. 

In addition, and at our suggestion, it was also agreed that 
25,000 clothing par cels woUld be prepared tor later dis
tribution to these same people when certain information 
has been obtained from the International Red Crose on 
the clothing situation in the camps. 

Assuranoes wlll be r equired from the International Red 
Cross as to distribution to intended benetioiaries and as 
to adequate supervision to insure no benefit to the enemy, 
and reports are to be made on t he delivery ot all oonsign
ments. 

A memorandum to t his et teot was drawn up following reoent 
oonterenoee between British and U. s. officials, and waa 
signed by representatives or both Governments. Efforts 
are bei ng made to get this program under way at onoe, now 
that the baeio blockade decision has been made. 

'lh1le the British had proposed that this program be limited 
to detained persona in what waa formerly unoooupied Franoe , 
at our insistence it was agreed that the proposed measure 
would not he so limited and that it would apply to any 
internment camps in Europe selected by the International 
Red Cross. This three months ' p rogram is admittedly ex
perimental . It successful, it is contemplated that this 
system or relief wlll be considerably expanded. 

SITUATION IN HUN<WIY 

Aooording to a report from K1n1eter Harrison 1n Bern, a 
decree hae been issued 1n Budapest mobilizing into military 
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auxiliary labor battalions all Jewish males between the 
ages of lg and 48. 

Board Representative UcClelland subsequently indicated 
from Bern that in the course of a discussion with Dr. Karl 
Burckhardt of the International Red Cross, it was learned 
that Intercross has only one man in Hungary at the present 
time. This representative is in Budapest in hie capacity 
as Director of the Swiss Chamber of Commerce in Hungary, 
since it was feared that hie going as an Intercross dele
gate would have delayed hie receipt of a German visa. It 
was reported that, :ifnificantly, t his representative had 
not yet been offici y accredited as the Intercross dele
gate to the Hungarian Government. 

McClelland reported that Intercross still wishes to enlarge 
its representation in Hungary and is trying to find a 
second suitable delegate to send there. It was also re
ported that Intercross is continuing its efforts to obtain 
German permission to send its Zagreb delegate to Budapest, 
at least temporarily. 

McClelland also indicated that a purchasing agent sent to 
Budapest by the Intercross Joint Relief Commission had con
fidentially been instructed to get in touch with Jewish 
circles t here and examine with them all possible channels 
of rescue and relief for Jews in ghettos and concentration 
camps. 

Swiss Government To Be Asked To Act 

280 

In view of the recent negative response from Inter
cross in connection with our proposal that the German and 
satellite governments be approached in an effort to insure 
more favorable treatment of unass1m1lated civilian internees 
in enemy territory, we have suggested to Minister Harrison 
that he approach the Swiss Government with a request that 
the Swiss authorities transmit and support such a proposal 
in the interests of insuring t he survivaJ. of the helpless 
victims concerned. 

Report from Sweden 

We have been advised by Minister Johnson that the 
Swedish Foreign Office has now been approached in connection 
with our suggestion that the Swedish diplomatio and consu
lar force in Hungary be increased. According to a Foreign 
Office spokesman, the Swedish Government is keenly aware 
of the dangerous position of the Jews in Hungary and has 
already indicated its anxiety in official representations 
to the Hungarian Government. A favorable reaction was 
reported to the suggestion that Swedish representation in 
Hungar:y be increased in the hope th6t it m~ht have eome 
efftct in saving the lives of ~ntended victlme or the Nasi 
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terror, and in obtaining more accurate information with 
respect to conditions there. It was also reported that the 
Swedish Government is already considering the possibility 
of sending food for the relief of those in concentration 
camps. 

In the course of Johnson ' s discussions with the 
Fore~n Office, it was remarked that the only reason the 
Swedish Government had consented to receive a representa
tive of the present regime at Budapest was in order to be 
able to continue Sweden ' s own representation in Hungary. 
The Foreign Otfioe promised to make available to Jollnson 
at an early time the substance of an exhaustive report 
from the Swedish K1nister to Hungary concerning the con
dition of Jews there . 

Archbishop Spellman wakes Statement 

In response to our request, we have now received 
from Archbishop Spellman of New York a strong statement 
designed for dissemination in Hungary as a basic part of 
our psychological warfare campaign abroad. We have not 
yet received authority from the Archbishop to use the 
statement domestically. We have approached him for this 
permission, however, and are hopeful that it will be forth
coming. The statement reads in part as follows: 

1Almost on t he feast of Pentecost, the day on which 
the Church of Christ emphasizes the supranational, 
suprarac1al character of her mission, we learned 
that the government of Hungary had ae;reed to enforce 
against the Jewish people a code of discriminatory 
laws. We were told that this unhappy segment of 
Israel in Hungary is already being herded into 
mysterious Ghettos attar its homes and its shops 
had been systematically looted and pillaged. 

1 Th1s announcement has shocked all men and women 
who cherish a sense of justice and of human sym
pathy. It is a direct contradiction of the doc
trines of the Catholic Faith professed by the 
vast majority of the Hungarian people. It ia a 
negation of the noblest pages of Hungarian h1story 
and cultural tradit1on •••• 

1 It seems incredible, therefore , that a nation which 
has been so coneistently true to the teaoh1ngs ot 
the Catholic Church ehould now bow to a false, 
pagan MJSticiem ot blood and race • • • • 
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1 I cannot bel i eve that a people with such profound 
Christian faith, with such a glorious histor,r, 
with the oldest parli.amentary tradition on the 
Continent, will chant a pymn or hatred and will
ingly submit or countenance tyranny, blood lust 
and brigandage • . . • • 

Russian Cooperation SOlicited 

Ambassador Harriman ~ reported having addreesed a 
letter to Vysh.inski, communicating the text or the at1rr1ng 
appeal addressed by the Senate Foreign Relations Committee 
to the Hungarian people. Harriman's letter aleo renewed 
our request that the Soviet Government issue a etatement 
comparable to the President's declaration on atrocities 
against the Jews. It was also requested that SOviet radio 
stations broadcast appropriate messages to Germany and the 
satellite countries and issue l eaflets supplementing any 
such broadcasts. 

Leaflets over Hungarz Urged 

Board Repreeentative Ackermann baa cabled !rom Algiers 
that , in hie opinion, it would be appropriate at this 
t1me to make fuller use or t he President's declaration on 
atrocities against the Jews, particularly bJ' means or 
pamphlets to be dropped over Hungary, where the greateet 
number or Jews in occupied territory are now concentrated. 
Such pamphlets would stress t he President ' s appeal to 
the Hungarian people to hide Jews or aid their escape. 
Ackermann also indicated that the OWI 1n Algiers could 
give greater coverage to t he President's statement 1t such 
a direct ive were received !rom t he OWl in Washington. 
AccordinglY, we are asking OWI cooperation in thla matter. 

SITUATION IN BULGARIA 

In response to our suggestion that the reporte~y sympa
thetic attitude or the Bulgarian Minister to Sweden might 
be explored in somewhat the same manner as the attitudes 
or t he Rumanian and Bulgarian Kinistere 1n Ankara were 
explored by Board Representative H1reohmann, U1n1eter John
son has reported that an informal memorandum was presented 
along the linea suggested. Johnson was advised t hat this 
memorandum ia bei.ng forwarded to the Bulgarian Foreign 
Office and that a reply can be expected in due course . 
Meanwhile an informal response baa been received !rom the 
Bulgarian Minister stating, in effect, t hat both the 
Bulgarian Government and the Bulgarian people have main
tained a sympathetic attitude toward Jews. It waa asserted 

282 

Regraded Unclassified



0 

( 

283 
- 9 -

that the Government of Bulgaria baa never turned a deaf 
ear to humanitar ian considerat i ons or to t hose of t olerance. 
It was alleged that the air forces of the United States , 
however, have been engaged in acta of violence and oruelt y 
against the defenseless civilian population in Bulgaria, 
i ncluding the t otal destruction of the Queen ' s chateau, 
which was said to have been far removed from any objective 
of a military nature and in an i solated location. 

The reply concluded with t he observation t hat if a atop 
could be put to t he alleged slaughter of an innocent civi
lian population, t hen t he Bulgarian Government would un
doubtedly be prepared not only to recognize the moral 
right of this Government to advance humanitarian pleas, 
but also to approve action consistent with such pleas. 

EVACUATIONS TO AliD THROUGH TURKEY 

In response to Ambassador Steinhardt's recent cable describ
ing as • remote• t he pcssib1lity t hat Turkey might be per
suaded to agree to accept refugees from Bulgaria without 
transit visas or other entry permits , we have asked t hat 
Steinhardt reconsider the matter. We have oointed out 
t hat the problem of refugees arriving by land at the Tur
kish- Bulgarian frontier diff ers materiall y f rom that or 
refugees arriving in Turkish waters by boat from Greece 
or Rumania. Since t he latter may leave Rumanian or Greek 
territory without entering Turkish territory, t heir depar 
ture from Rumania and Greece onto t he high seas is not 
subject to interference by Turki sh border guards. Uoreover, 
t heir applications for transit facil ities can be handled 
on a gr oup or individual basis while their vessels stand 
safely offshore. Persona seeking to cross the Turkiah
Bulgarian border, however , can be prevented from leaving 
Bulgaria by Turkish border gua.rds where transit vilas or 
other entry permits are lacking. According to reports 
reaching us, thi s has not been an infrequent occurrence. 
Refugees arriving by land at the Turkiah- Bulgarian border 
obviously cannot safely await on the Bulgarian side of 
t he border the outcome or entry procedur es . 

We have advised Steinhardt that it is for these reasons 
that the possibility of making such advance arrangement& 
was suggested. We have pointed out that if such arrange
ments could be made, subJect to the speedy routing to . 
Palestine or elsewhere of the refugees concerned, as in 
the case of sea-borne r efugees, then persona escaping over 
t he land r oute would be placed in a positi on no leas favor
able than t hose arr1 vi ng by sea. 

• • 
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Steinhardt has been reminded that other neutral countries 
adjacent to enemy-controlled areas refrain from barring 
the entry ot refugees lacking entry permits, although 
such persons are sometimes subjected to technical arrest 
for illegal entry. If the Turkish Government were to 
adopt a similar procedure and instruct its border guards 
accordingly, there is reason to believe that additional 
lives could be saved, especially if the information were 
to reach Jews and other persecuted peoples in the Balkans 
that they would not be turned back at the border. 

Sailing of the 1 Bardaland1 from Piraeus 

284 

According to word received from Ambassador Winant, 
our cable urging that acceptance of the 1 Bardaland1s 1 

sailing be withheld by the British pending turther attempts 
to obtain a German sate-conduct was received too late to 
prevent the vessel's departure fro m Piraeus on June 10 . 

In view of the fact that the British Foreign Office 
attributed the German refusal of safe-conduct for the 
1 Bardaland1 to what was described as a settled German 
policy of refusing to facilitate in any way the evacuation 
of Jews to Palestine, and because similar rumors have been 
received in the pa.st, we have asked Minister Johnson to 
request the SWedish Government to renew its negotiations 
with the Germans fo r a sate-conduct, on the assurance that 
refugees evacuated on t he 1 Bardaland1 would be removed 
from Turkey to havens of refuge other than Palestine. 
We have taken t his action not only because there is still 
the possibil~ty that use of the 1 Bardaland" might be 
arranged despite its departure from Piraeus, but also in 
order to ascertain the accuracy of the statements that 
have been made with respect to t he German attitude. 

Meanwhile Minister Johnson has referred to us from 
Stockholm a preliminary claim of SO,OOO kronor presented 
by the owners of the 1 Bardaland1 through the Swedish 
Foreign Office as an estimate of indemnity due them for 
charter hire covering the period the vessel was tied up 
at Piraeus. The Swedish Foreign Office is said to feel 
that euoh a settlement would be reasonable, particularly 
in view of'the seamen ' s war bonuses and t he war-risk 
insurance involved. 

Number of Refugees from Bulgaria Decreasing 

We have been advised by Ambassador Steinhardt that, 
in the course of a discussion with Barlas of the Jewish 
Agency about the reasons for the decreasing number of 
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Jewish refugees arriving in Istanbul by rail from Bulgaria, 
he was informed that the president or the Jewish oommunity 
in Ruaohuk had recently called on the Chief or Police or 
Sofia to inquire as to why exit visas tor refugeee were 
being withheld. The Chief of Police is said to have 
replied that he had direoted that the issuance of exit 
visas to Jewish refugees be discontinued because of a 
report to the effect that refugees arriving in Istanbul 
were being oloeely questioned ~Y representatives of the 
British and American Intelligence Services concerning 
military and other conditione in Bulgaria. 

Coordination of Rescue Work in Turkey Approved 

In response to a suggestion recently advanced by the 
Turkish Foreign Office, we have communicated to Steinhardt 
our feeling that differences of opinion between private 
refugee organizations must not in any way interfere with 
the oas1o task of rescuing t he l argest possible numbers · 
of refugees from enemy territory. We have indicated our 
earnest hope t hat Hi.rschmann and the Embassy wlll be able 
to coordinate and supervise all rescue activities in Tur
key, as the Foreign Office has suggested, to the extent 
necessary to assure that each private refugee organization 
makes the most effective contribution to tne over-all pro
gram. 

EVACUATIONS TO AND THROUGH SPAIN 

In accordance with the State Department's instructions , 
Ambassador Hayes has returned as unused t he quota numbers 
for 332 U. S. v1eas which were to have been granted during 
the month or May to refugee children reaching !pain from 
France . 

Removal or Refugees to North Africa 

285 

Ackermann has informed us that a ship is now definitely 
scheduled to arrive in Spain on June 20 tor the purpose of 
evacuating the refugee group destined for Oamp Lyaute;y. 
In addition to the assistance of the War 8hipp1nf Adm1.ni&
tration representative suooesetull7 enlisted b7 ckermann 
following cancellation of an earlier sailing date, Ambassa
dor Murph;f has taken up the matter with the Commander ot 
Naval Forces 1n the Mediterranean Area, pointing out the 
unfortunate results or any further delay. Murphy has in
dicated that t he ship will now proceed as scheduled unless 
extremely urgent operational requirements interfere • 
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Ambassador Hayes has meanwhile advised Ackermann 
that Blickenstaff is proceeding with arrangements necessary 
in order to embark t his group of refugees at Cadiz on the 
date specified. 

EVACUATIONS TO AND THroUGH SWITZERLAND 

Rescue and relief activities in France are developing 
satisfaotor1ly despite numerous arrests among the staff s 
of organizations carrying on such work, aooording to a 
report from Board Representative McClelland. Organizations 
that have officially been dissolved, but which continue to 
tunotion, are reportedly maintaining 3700 abandoned chil
dren there, in addition to 2,000 placed with private t~ 
ilies. It was stated that these numbers are steadily 
increasing, despite the fact t hat 450 recently escaped to 
SWitzerland and 50 managed to reach Spain . Relief activities 
on behalf of the slek and distressed in hospitals were also 
reported. 

It was said that close contacts are being maintained with 
similar organizations in Belgium maintaining 2500 children, 
as well as in Holland, where 550 child refugees are being 
cared for. Similar organizations in Rumania are said to 
be helping some 2,000 children evacuated from Transnistria, 
along with several thousand in old Rumania. Efforts are 
reportedly being made to set up a relief organization in 
Hungary alo, the lines of those in France to rescue and 
sustain the ives of more than 170,000 children who are 
said to be in great danger t here. 

Rescue of Christian Refugees from France 

The French representative of the American Committee 
for Christian Refu.gees ha.B also reported that rescue and 
relief work in France is being handicapped by arrests. 
During the past few weeks total arrivals in Switzerland 
are said to have averaged 60 per day, however, despite 
the fact that esoape from France has become increasingly 
difficult. 

Swiss Hospitalization Proposed for CiviliaH Prisoners 

In a cable to Bern we are indicating that the Friends 
service Committee would like to know whether it would be 
possible to arrange for hospital internment in Switzerland 
ot selected hospitalized or ill civilian prisoners now 
held in Germany or occupied countries. We are advising 
McClelland that similar arrangements were •PParently worked 
out during the last war. 
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EVACUATIONS TO AND THroUGH SWEDEN 

Board Repreeentntive Olsen bas now received the funds 
whose transmission we recently arranged. Olsen reported 
that initial advances have been made, and further funds 
will be supplied against established result& and in 
accordance with the ability demonstrated in carrying out 
our objective&. 

Rescue of Refugees f rom Finland 

Uinieter Johnson has reported that during the past 
week the last of some 100 Jewish refugees arrived in Sweden 
f r om Finland. It was stated thnt preliminary arrangements 
have been made covering the evacuation from Finland of 
an additional group or 50 Jewa or German, Polish, J..ithu
anian, Russian and Rumanian origin. Johnson indicated 
that Finnish authorities have already granted permission 
for the departure or thls group , which is said to be com
prised of people of advanced age, mostly unemployable&. 

RESCUE OF JEWS FROio! GREECE 

Ambassador UacVeagh in Cairo has forwarded another 
memorandum dealing with the plight of Jews in Greeoe. 
This memorandum repeated previous 1 oonservative• eatimatee 
to the effeot that about 5,000 Jews are still in hiding 
in Athena. 

There is said to be little information available as 
to the fate of Jews 1n the provincial towns. Those who 
have been able to join the Partisans reportedly run lese 
riek of being exterminated by the Germans, who have thus 
far avoided the systematic pursuit of guerrilla warriors . 
In order to inoreaee cooperative efforts on the part of 
nati ve villagers, it was urged that a message be addressed 
to theae people by the Free Greek Government, calling upon 
them to faoilitate the eeoape of Jewish refugees as a 
humanitarian measure. It was euggeated that auoh an 
appeal should be read i n the villages, rather than dis
tributed 1n leaflet form, a1noe leaflets might fall into 
the hands of the Germans, who would attempt measures of 
reprisal. 

RECOGNITION OF LATIN AMERICAN PASSPORTS 

We are asking Ha.rriaon and KoOlelland 1n Bern to forward 
to us the list of the names of deportees from Vittel, whioh 
was recently furnished by the Swiss Foreign Offioe. We 
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are indicating that this l1st is not to be used for the 
present for the purpose of investigating nationality claime, 
but may enable us to take more eff ective protective action. 

We are also asking that Swiss authorities be preesed for 
action designed to accomplish the return of the Vittel 
deportees since, to judge from Kc0lelland1s reports, the 
Swiss have not yet aotuilly requested their return. We 
are pointing out that reports reachi, us indicate that 
the remaining Jews were removed from ittel in late April 
or Kay and that appropriate inquiries and protective steps 
should be extended to cover any such additional removals. 

Honduras 

According to a report from our Embassy in Honduras, 
the Honduran aovernment has •ignored and had nothing to do 
with• the Spanish Minister, whose residence is at Sin 
Salvador. It was stated that under these circumstances 
the representations suggested by us in connection with 
extending protection to holders of Latin American passports 
do not appear to be practicable. 

Paraguay 

We have now received a copy of the formal note from 
the Paraguayan Government agreeing to recognize the validity 
of Paraguayan passports held by persons now in German 
concentration camps and authorizing t his Government to 
negotiate an exchange in which persons holding Paraguayan 
passports would be included. In connection with the 
proposed exchange, the request was made tha t preference be given to native Paraguayans, 

Nicaragua 

According to a report fro m our Embassy in Nicaragua, 
the Foreign Office t here has been advised by its representa
tive in lllidrid t hat the Spanish Foreign llinister has agreed 
to use his good offices in the interests or having returned 
to Vittel any bearers of Nicaraguan passports who may have 
been removed from there. 

~c-• • Peble 
ecutive Director 
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Q. KLOTZ: June 23 , 1944 

For the Secretary . 

J . \~ . Pehl e 
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.. OFFICE MEMORiNDUM - United StateR Govern~ent 

TO: War Refugee Board - Mr. John W. Pehle 

FROM: 'offiB - George L. WA-rren 

Date : June 22, 19~ 

I have the original of the enclosed letter 

before me for the draft of a reply for the 

Secretary's signature . Will you be good enough 

to cal l me after you have considered Senator 

Reynolds! letter? 

'(signed) George L. Warren 

• 
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UNI TED STATES SENATE 

.committee on Military Affai r s 

Hon . Cordell Hul l , 
Secretary of State, 
Washington, D. C. 

My dear Mr . Secretary: 

291 

June 14, 19~ 

I h~ve been informed by a party whom I consider to 
be thoroughly reliable that tne War Refugee Board , created 
under Executive Order No . 9147 , is and has been paying ran
som moneys to the German Government for the release of refu
gees . I am further informed that the same Board i~ and has 
been requesting corrupt officials of Latin American countries 
to forge ~assports and ~ake them available for the rescue 
of so- called refugees from count ri-es occupied by Nazi troops . 
I am further informed t hat 'the Germans a re fully aware that 
forged passports are being used tq get these so-called refu-

C) gees out of the Nazi occupied countries but that the Germans 
permit it when paid suitable sums for the ransoming of these 
so- called refug~es . 

· 0 

I am writing you, my dear Mr . Secretary, to ask 
you under what l~w American taxpayers' money is being used 
either for the ransom of so-called refugees or for the pur 
pose of nurchasing forged pas snorts . I a.l so wish to inquire 
whether these policies of the War Refugee Board have been 
approved either by yourself as a nominal head of the Boa.rd, 
or by the State Department as a matter of administration 
oolicy. 

With assurances of my highest esteem, and awaiting 
your response wit h interest , I beg to remain 

Fe.i thfully yours, 

ROBERT R. REYNOLDS 
Robert R. Reynolds U.S.S. 
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llon••-1• ·~ri ... Be711014• 
Obat~. Co~tttaa on Mill~ ~fatra 
UDi\ed ltataa leaata 
Waahtncton, D. c. 

ICJ da&r Mr. OhaiNUI 

DOaOihe4 

I Ill!.,. reoelftil 7our letter 4ated .7.,... 14, l9U, 1A tlbUh 

7000 aak till be e4Yiee4 of t he bad a ell tile Prealclent 'a au.thorHy tor 
hie recant aAJlOUA-\ that 1,000 retv.ceea now in Ital.T vould be 
-roll&ht t o thia c:o UAtry alld detained to a apeoial -P· 

!heaa retv.ceea vill not ~ penal Ued to enter tile UDUed 
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ltataa UAdar the t .. t~tion lava 8Jl4 thereb~ to ob'-ln aay richta 
to ~ at liberi~ to the Uo.1ted ltataa or to ramatn hera. !he pro
poeal, therefore, doea not molY• aat\inc a atde the t..tcraUon 
atatutaa. !he prQPrietT of teaporar117 utatalac aliena 1D thia 
country outalde of the requir&Mllta of the laaicraUo" la .. baa ~an 
reoo•iaed t or _, ,_ra. One of the aarlian 1Datanc.a of thia 
pract1a. oocurrad in the Buno-Japanaaa war vhen the creve of 
batan var waaala nreiAtarned in the United "ataa outatcletot 
the recular p1<1oadura \lAder the imtcraUon eta\Utae. A recant 
Uluetrat1on of the praot ice ia a fforded b7 the oaaa of tbe 
Garman, Itallen and Japan"• nattouala wbo haw bean deported by 
loaun .t.aerican ooUAtri .. t o the United ltatH under u arrance-t 
vhereby the7 are 1Aterued in thia country and vill ultaetaly ~ 
repatriated to tbelr 0111> countriaa. I1JA1:U.rly, priaOAan of var 
broll&ht hera tor caeto47 to not antar Qlldar the t.atcration lave 
and the;r obhtn no ript \o tnain hera or to be at U~riy within 
the count17• For obYioua raaeone, thta ia a practice that CBJl ~ 

followed ollly in axoapttonal clr c .... tancae. 

For 7oar oozryant•oa, I anolaea a OOPJ of t he Pre114ent'• 
... aace to the Conpn, 4ated June 12, l!M4, vhioh 1D41cataa that 
the preaant PJ'<IPOeal relataa to a ]larUocalar croQP of penODa wbo 
are nov a buftan t o our a1litaJ7 f oroaa 1A an aotha thee.tar of var 
oparationa and that atlita17 naoaaaity requ1raa ao .. teapor&r7 d1a
poi1Uon of thea. It M7 ~ pointed out that aa an -rpno7 .. uar 
theea paraone alpt ~ panaitted to enter the UDUed liataa under 
the t..tcr&Uon lave b7 vat.,.ra of duouacta b7 the S.oretary of 
S..ta an4, if DICII&ar7o bT valftr of ci'OQJI.U of lnedalal1bU1t7 b7 
the .t.Uo.-y Oaneral. It waa beli..-4 aora d.Mirabt., howner, not 
to apply the 1-tcr&UOD lave, vhioh oraata •ar10WI ricbt• aa4 
prlYUapa, bv.t \o 4eal vlth thla croqp•u w haw vUh t he pr1aonara 
of war IUI4 otMr .&ail naUonala vho an a4111Ued to \hla countey 
t a!!p0rar1l7 and dna1Dad here ouh14e, lM not 1a Y1olaUon of, the 
t.atcraU oa law. 
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Bou. l'raacla 3i44la, 
!be Attoney <lcftal, 
Depart met of Juet lea, 
Waahiuctouo D. C, 

It hu coM to ~ aUcUon throuc)l t~ col-• of \he prHa 
&114 tbrouc)l a •••ace to Ooncnea by tbe Praddeut that the Pna l4ent 
hal authorlae4 the aatUuc u14e of the 1-1crat1ou law• 1neofar " 
1-.lcration quota• an oonolrna4 an4 ineofar a1 rafucae1 an par.1tte4 
t o euhr thh couut17• 1 refer to the propole4 free port for nfUCMI 
an4 the propoae4 ooeapatlon of aban4one4 a1l1tarT area• tor the u1a of 
NfQCMi o 

Will you pleaaa be coo4 anoactl to A4d" • ae to Jua\ WM\ 
crollll4 the Pne14ent bue4 hh ~thority to 11t u14e tbe atornenUoue4 
lan parllitUuc ret uce .. or anyone aha to enter thil countrT antl14e of 
our quotas or 1n Y1olat1on of aD7 of our p reaant t..1crat1on atatutaa. 

V With aaauranoaa of ~ higbaat • • t ... , an4 tbanktnc 7ou for 
your pro11pt attenU on to thl1 •tter, I u 

/ 1/ llobert L llaJ!IOl41 

llobart L Baynolb, u. 11. 11. 

--
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lliiCUIM OfftCI Of THI P' *'"<T 

WAR REFUGEE BOARD 

ro 8eoretar7 Xorsenthau 

- J. v. Pehle 

Attached ie a ccp7 ct Hcuee Reeclution 610 

which wae approved unaniaouelJ bJ the Houee oo .. 1ttee 

on Forei&n Attaire th1e mcrnina. Al.eo attached 11 

a .cop7 ot a Houee R11olut1on relating to Tu.r1te7 vb1oh 

hat been introduced bJ Kr. Blooa. 

Both ot th111 resolution•, whether or not approved 

by the Houae, will be ver7 ueetul 1n the work whioh 

we are doing with OVI. 

Attacbaente 
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Mr. BLOO>r submitted the following resolution; which was referred to the 

Committen on Foreign All'tlirs 

RESOLUTION 
1 R esolved, That the House of Representatives hereby 

2 expresses its deep conce~ over the plight of the threatened 

3 millions in Nazi-occupied And Nnzi-dominn.ted ~ritorie~. 

4 The House of Representatives expresses its approval of 

5 the activities of tho War Refugee Board, which is facilitating 

6 the actual rescue of persons so expose( and th:!Jfurnishing 

7 [ of} clief to such persons by making a vaUnble food and other 

8 supplies, andf s/ nttempting to influence through psychological 

9 and other measures the attitudes of both the leaders and rank 

10 and file populations in those territories . where extermination 

11 of minority groups is imminent, and be it further 
Regraded Unclassified
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1 Resolved, That the House of Representatives is not 

2 content merely to join with those who have expressed their 

3 horror at the barbarism of the governments involved in the 

4 cruelties herein condemned, but hereby expresses its deter-

5 mination t~at the criminals who are guilty of this inhuman 

6 conduct shall· be brought to justice, and hereby requests the 

7 . Secretary of St.ate to convey, through such means as 

8 he may find appropriate, this concern and determination of 

9 the House of Representatives. This concern ·and detennina-

10 !ion, while addressed to all Nozi-oontrolled territories, 

• 

11 is particularly dit·ected to Hungary, where the lives or a • 

12 million Jews hong in the bolo nee. At this historic moment, 

13 when the tide of military battle hos turned decisively in favor 

14 of the United Nations, the H ouse or Representatives of the 

15 United States of America calls upon the Nazis and all their 

16 satellites to stem the tide or inhumanity toward helpless 

17 peoples. 
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71h'n OONORESS H RES 6} o 
2o fhtiiUOK e o 

RESOLUTION 
Pro~g the extennination by lbe Nazis of 

minorities in Hungary and other Nazi-ron
trolled territories. 

By 1\lr. BLOOM 

ltw£ 22. 1944 
Ref<rre<llo ll>e Committee on l'oreliD Alla.ln 

Regraded Unclassified
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IN THE HOUSE OF REPRESENTATIVES 

JUNE U , 1044 

Mr. Bwo>~ wbmiued the following resolution; which was referred to the 

Committ~ on Foreign AtTain 

~ ~ r i~ESOLUTION 
/Whereas tlio ~verument or the U oited States hns made clear by 

~· ~ 
, 1 ~ actioN fts detenninnrion to Mke all measures within its -• pow~r·to "+scuc the J cws and other victims of enemy oppres-

sion 'fbo are in imminent danger of death at the bands of 

the ~a ¥is; and 
• 

Whereas there are great opporttmities for the evacuation of 

refugees from the Bnlknn countries through Turkey of which 

full ad vantage has not been tn ken : 'l'herefore be it 

1 Resolved, That the House of Representatives of the 
~. ·~1::::;;. CJ'f.lt~ 

2 United States of Ameriea requests the;;? )4.lo urge thaL 

3 the Govcmmont of Turkey in the interests or humanity 

4 facilitate the entry into Turkey of refugees who can escape 

5 from the Nazis, and csbtblish in Turkey a refugee camp in 

6 which such persons can be temporarily sheltered. 

J .60723 
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EE9MMI'l'fii IWN.Jl · 
fii:IIU!' IB1 ~8U 

<· • .,_ - ... ~ \,or:' ' 4 •• .., 
.. 7llnt 00NORE88 H. RES. E~~, 

~ 2D8UIIOI'f - - - - ·- '";! t-, . • "\_' "' r. .. ~ "' ~:.1 ~ ~,;I I ...... ' 
.. .. t c .... C> ,. ·a ~ 

R~LYI.JO~ 
. .: - . . . Q - j • .. . ~ < : ..- ,_. 

' . . 01 

' • .: . ' ~. ~ <-.; Requeo~ti11g ~.~ to urge that the GoY- ' ~ 1 
.~. I 

ernment of T urkey in the inlereete of hu- ~ • c • 
manity facilitate the entry into Turkey of ,, . - - ... 
refugoos who can escnpe from the Nazis, 
and elrtnblisb ln Turkey a refugee camp in 
wbid1 such persons can btl temporarily 

) I lihelt.ered. 
" 

~ By ?tfr. BLOOx 

i • J. I Jv:<1: l:Z, IIM4 

Jtefen-tc~ to tbe Committee oa f'oretp Atr.all'l 

t 
I 

r - r- • :- .. . 
"' < 

J!....l 
._ . . . , . 

• --· ·• 4 -· ~ ~ 

-~ . I ~. 
·~...: . •: ' ' ~~ .. • .... . • .1: • ~ 

>- . ' ~ - .. ·-,. ' ~· ... - <. . - • <, 
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PROPOSED CABLB TO AlmASSADCI! WIHABI' , LOIIDO!'i, AliiiASSADOR STBI!ll!ARDT, IJIXARA, 
AWBASSADOR HUBS , !!A.IIUD, AlUIASSADOR lllmre!l, LlSBOll , JalliSTs:R JOHNSOlf, 
STOCKllOUl, AllD MIN'ISrBR !IA..lU!lSO!f, l£Rll. 

The following 1a the text of a resolution which waa unanl.mcuely 
approved today by the COJJmi ttee en Foreign Affaire otl the Hcuee of 
Representa.tivea o 

QUOTE Resolved , That the Bouee of Representative• hereby axpreeeea 
its deep concern over the plight of the threatened millions in Na•i
oooupied and llui-uomimted territories'. The House of Reproaantativea 
expresses ita approval of the activi tiea or the "._.. Rel.'u&ee Board, whi oh 1a 
facilitating the actual rescue of persons eo exposed, furniahing relief to 
such persona by making available food and other supplies , and attempting 
to influence throu&h psychological and other measures the at titudes or 
both the leadore and rank and file populations in those territories where 
extenni mtion of minority groups is imninent , and be it further 

Resolved, That the House of Representatives ia not content merely to 
join with those who have expressed thoir horror at the berbariam of the 
govel'l1l:!enta involved in the crueltiea herein cond..,ed, but hereby expresses 
its deten:Unatlon ~hat the cr1minllle Y!ho are 911lty of lbia inhuman conduct 
shall be brougbt to justice, elld hereby requests the Secretary ot State to 
convey, through such CD&ns es he may find appropriate , this concern a nd 
detenaim tion of the Rouse of Representatives . '!'his concern and determination, 
while addressed to all Nati- controlled territories , ia particularly directed 
to Hungary, where tho lives of a. million Jews hang in the balance. At thia 
historic moment , when the tide of military battle has turnad •leoidvel y 
in favor ot' tho United Nations , the House of Representatives of the United 
States of Acrtrion odls upon the lla'ie and all thei r eatellitoe to stem 
the tide of i~umanity toward holpleaa people• UNQUOTE 

You are requested to convey the contents of thi a resol ution to t be 
appro;:>riate aut•oritiu and to use all pouible ..,ans to &i•e the 
resolution the widest possible publicity, perticularly in Buropo. 
The cooperation of 011 should be solicited. 

In addition, through such channels as may be available to you, 
this action of ~~o House of Representatives should be broucht to the 
attention of tho HUngCLrie.n Gover n:nent . 

••••••••••••• 
June 23, 19« 
SolS p. a . 

Fllolab 6/23/44 

001 
Uisa Chauncey (for the Sec1 y) , Abr&h&maon, C~hn, DuBoie , Friedmkn, 
Bodel , L&u~hlin, Lesser, J.lann, Ste'ftrt, CEIIl'BAL PltzS, Cable Control 
File a. 
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• CABLE TO AUBASSADOR 1fl!WIT, LONDOll, AUBA.SSADO!t IIAYES , IMIJUD, ~!IliiS'l'BR 
IIORITEB , LISBON, UINISTER JOHNSOif, STOCKliOLlJ, A11D lll:IISTSR HARRISON, B&RN 
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For your information only, thoro is repeated to you herewith the text 

of a cable sent today to Ambassador SteinhArdt 1n Ankara• 

" The fo llowinc ia the text of a resolution which haa boon intro-

duoed i n t he Houae or RepresentatiTes by Congressman Bloom, Chairman 

of the House Cm.,,ittee on Foreign l.ff&irea 

QUOTE Whereas the Government o r t ho United States has 11111de clear 

by 1 ts aotione ita determination to take all rooe.sur~s w1 thin ita power 

to reeouo tho Je·wa And other viotima of enemy oppraedon who are 1n 

imminent dan;;or of death at the hands of the Nui s 1 and 

l'ihoreaa there are great opportuni t l. oa for tile &vaouation of 

retu gees f r om t ho Balkan count r ies th•·ough Turkey or '01\ioh full 

advnnta~;e hAn not been t o.ken1 Therefore be it 

Resolved, That the House of Representatives of the United States of 

America requeeta t he Secretary of St ate to ur ge that the Government of 

Turkey 1n the interests of h..-nity facilitate the entry into Turkey of 

r &fugees '01\o can e aoape from the Nuis , and establish in Turkey a refugee 

camp in whi oh au oh p&rsons can be temporarily shel ter&d . UNQUOTE 

" In your dis cretion this pend1?6 resolution should be &iven looal 

publicity and may be used by you in bri nging f urther preaaure on the 

Turkish GoveMIIIlent , • 

•••••••••• 00 1 

June 2~ , 1944 
6 1lS p .m. 

FH1lab 6/23/44 

Uiaa Chauncey (tor the Seo •y) , Abraham.on, Cohn, DuBoia , 
Friedman, Hodel, Lau(\t•lin, Lesser, ).!ann , Ste•tart , 
CENTRAL FILES, Cabl& Control Files . 
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OIICJIQL DD OJ' mFJA• a.! 

._. leontUJ' of hato 1 ... ~ 

!'01 "--1- ...... q. t.elll.oll 

DADDt Jue aa. 1N4 

JIUkJiJia 4948 

OODu.!UL 

~ !D W.d BlOW JOAID 11m JMIAWDO. WIBH1 LOiflX* 

Pl ea•• rof.r to ,ov 4'7411 of Juo 14 ccaooratac *lro of 

l'onlp ottloo \o rot•1 • • ...,..u011e ot War .,....._ loud wUh 

roqoot t o ponOIIJiel u4 twwle t or eUdnh\rat1011 ot rot-.• 
0011P 111 !ripollkll!&. 

It 1e 41ft 1oult \o aako 8Q&10ot1one roforro4 t o b7 lea•oll 

witllout hoY1GC t he detail• ntaoeh4 111 our 47153 of JUDO 111. 

Wo wul4 approo1ato noo1Yiac 011 IU'pnt reply to our cable 

Wl4or roforenao. 

.. 
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F'Raol : S,ecretary or Stata, Washington 

TO 1 American Elnbasey, London 

DATED : June 23 , 1944 

NULIDER : 4<W:j 

CI'\:IFJDENTIAL 

We would like to know 1r arrangements can be Mde ror 

O.itber P . '"'arlield ' s onward transportation to Stockholm . 

Re is being assigned there as assistant to Olsen as 

representative or t 'le Vlar ReJ.'\•eee Board . Since his services 

ere important at Stoc~holm, it is urgently requested ~ the 

Doerd that his travel be expedi ted . 

DCR:VAG :HL 
6/26/44 

RULL 
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OIIW51 
Dietl'1bu.tion of 
tne reo,. '11 oaq 'bir 
81*11&1 VNIIC-t 
( SJ!CHI5T •> 

19481 JUDe 23, 1 p.m. 

THIS IS 1lliB 80. 

Liebon 

Dated. Jllne 23, 1944 

!Wo1d l2a47 p.-. 

For 7011r in!ol'll&tion, Britbh l!llbuq, Liebon, 

in reoeipt talecr• troa British LeBtt.ion, .&n~cara, 

etatiDB IUiber Jnieb ret'liaMe Conet.nsa 11300 not 

51 000 u ol.ailllecl b7 Joint here. British represent.. 

tine A.akara &leo question t\ICCtttecl tranaehi.palent 

from IetaobW. 'bir re.U. Britieh olaia ra1l1rq taoili-

ties inadeqv.ate Pan tor t hie =eJJer nuber. 

Regraded Unclassified



D18tribut1on or true 
rundirL only by apuclal 
11.nar.go ent. ( :zcrc.~ ) 

A'U.l.GA'tlC! , 

June <.J, !944 

!loon 

Tho cable bulo•• for OJ 1 on h no . JO or 7.ar r,eruaeo llOilrd 
nnd r efert tn ;~•r ~7 (;09f ~ DcJ'rt ~nt) of Juno 12. 

You do not 'ndlc !.<: .. r •• tl Ul Dq;>rt-fOt.t•c 950, noaru •c 
10, of :ay 1~ !'ro Y.uhol.itzl.! '' , kHvered to ~torcl i.r.d, 
if z.ot, tJ:e :tt.•e"r" for nondcl <v r, , " Pn; cr ~& , woult: 
'II rec:S. 1.c ,rt-cei, t Bol.::l 1 ~I rt r ~ · ~ . ot. :bl<. "·! <.rthni t.,. 
(.t:bl1l"d1ot. ~sirut::: -..,n bo. t. t " •!., !t -., be ~ o:.::.it::e 
to con1..tct ~ 0\..'-'h :U- a .. ~ l'Ol'4t.:., U;'i! ro .. !•..,t9 I er!onc co1 -
fideotliliy to •ct:rtl! · "· etl or tl.e. ar" able to I elJ:. . 
Tho foll~i ~ tsvo b~e. ·'L~ectee to u. tc ;o .itilltiee, 
th®r,.l. "' t!lino; l.a ; r. 11n of t.huir r:rECunt viEws 01 fEr cla
t~onc , llliJ if lAD in c;uertlor. ; - tl.t rol;• rd~sblc , you 
"'lt.ht c.no:tler atki. L h'' to '.•11 y;ith lhe:n . l.e bt>lleve 
th~., to lu ve been eivun ~ ur · ~ 1.." d f< 1 th by r cr cor.t uoeJ ly 
'rot.,ro~tod lr the 1roblo-,, but \.e raunot otrure rel'•billty 
vf d ~c1·iJt:onc ~,;'vcn . Tho ntl .• o. ••Jd du~Cl'i}t.i.onc an. : ln or 
1 E:L:t l~od• J ._at: \1) Jr . tandor "'"~·~r , J arHa,-,ent ..,e:.•b• 1 •aid 
to be uell co. M>CiU<.J "' ih v~1· ous. Jlll' ~nt f:OV• rr. ont .. U. rc 
Ci.llJ Jl<'J z...J to 11 t 1 v.,n~ U •ell 1 a.ld : {~) Jr , hertalrr. 
Ct.oozc , al:~t."j to ~~vc ~oood t·o ntJction:. w' '" "'l'-n~· t.ov~n ,.r.t 
ufficia:c ;r,C.:uJi ._ ~o e ' n'lt.rt ~:Jd to b<: tl"ltt\'l rtl• : {J) 
:>r , J.L;oE ,,o.;ozovt'l7 , U 1 t 'tA ~ her o!' ! ~tS&r t t.'V• r~ t 
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•~" , for a conc.:deroti •. J, , :O) t.c t.••lri\L.: 11.) Jl•l ar.lonlol.-':'r.c&e, ·e-· 
f . ulli&...cnt, e..A .. .:.re , ~~~oi4 to III'V<> i<>O<! con:>(c~ol t •.it.'! 

v ... ~out. -.e },cr:: ._f peee:1t ~,ov rn ant: (5) 'eri;it ~ciL.achta , 
all~l."" to b.. ~.e .. b.:r !' arl'a,.,..r,t I ..,. · n Csthol'c co r.c:lc 
and ,,_tl, '2l.c h i .. '"ll.eJce 'n C•tl oi~c q~.:•rt-lrt: (£.) Cour.t Cl 
ila.ron Atato:o Szi,.r:,l o1· ~zit.r•~, acid to I.e ritt.<>c.r• t witt, 
ll\..bd.3ntitll ·e• • who s I r obllbl;> not 11'> ~yry· t hy •l th 
• .,.._..., ( 7) Cc\lnt Andor 7elck1, "ho l.l sai<i to te Chait"" 
Office for Fo:reig Trado unlore recentl¥ removed : {B) Gref 
40j oe l~l an Tieza, ~nid to be t1ond- lnded aristocrat , related 
~o llc.r'th~ b;; 10.rriALe arod etar ton of Ivan 1\L~.onky , former 
IDterior 'Uni&tt:r 'ifhO"'I h'll dialikosz ruwl (9) Jeno 'le varhelyi , 
allet;cd to be preEldent l.iLJ.oct To)tJ.lo ;~ork£ , who 1e in 
clo~e collsbor Ption Yli t.ll Ger'>8M> but ~robabl;, be will1r.~; to 
aid iJ:o e:kchaq;;o for co"'}e"a t1on fln.l 1\.ture Lecurity aalll""r.cuo , 
• n or ncar Gyor; laulo r<.; , t , dle&~ tp know far-.ere 
a.Jd to be • t,lle or1.~:r.her , co,ttc 6 baint .ade U.r.., gh hi a 
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ca~acity , executive lat:.iarov r '\&nure 'anu.!'"ctar.:.rc Co pttny. 
liu .i.e eta ted to h•ve op;~reted Je:whh labor Clll!IJ' on hurlan' tfor an 
bade and lU.ely to ba w1111nc for adequate CO:!T{ ena• t iont.o 
orgcnize ~ecret. refU{.O~ . In or no•r ~zolnok : (1) Dr. !Mre 
Hun,yudi, stated to b~; laW}er h•vir.g close connections with 
Jrcaent govern..,ent : (;>) Cyorr;y Vitez Sebo, elleged to be 51-.ell 
Oil Company agent , cood orc~nizer atrd fllvor ebl y rn011n to 
~i~trict military and civilian officials . In or neRr 'iskolcz: 
Dr. Janoo ~ltee:< , c\.l!.t.ed to hr vc ~;ood connections r1ith J•l'eHmt 
GOVfll'n'"t~nt although net i1 accord with a:xces>es thoreof . 

'!'he foregoinh st.oul<l, c,f co 
iuforration you hav<' a~lhble . 
r.a...ue with no ot.h• ~ -eau•cu .. 111 

1 oe , be checked at.einrt ar•y 
... t 't }Osdble t.t.PL a.dditlo1al 
Lo ~611. you rerlodically. 

:r ellplol't' tion nf thc-u J05db111lies can be undertaken 
by b.t.i. .eu .an rl~ <'• adviLu Bo•rd. lf not, I '.ndly lld•J1Ee 
re~:•rd!nf; ro~:eiblli ty of th~r e"nr f e:xplor eatien. 

r:l.JJ :'"'V :KG 
6/20/44 

HU"~ 
(C-.t>) 

S/Cil. A-B 
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FRO!! : 

TO: 

DATED: 

NUJ.mr:R : 

ORIGI11AL TEXT OF 'I'ElEGRAl' SEIIT 

Secretary of State, Washington 

American Legati on, Stoc kholm 

June 2.3, 1 <)/.4 

1248 

CO'IFIDF.l'ITIAL 

FRaJ lrAR RBF'UGEE BOARD FOR "DIIS'l'ER JOf!IISflll, STOCTO!OU 

Subject ~your approval the Board has designated Ur . 

I88iah S . Dorfman to bo o.esistant to Olsen. Dorf'lr.an is 

presently in London and immodtatsly uron receipt of advice 

that you have no objec tion , arrangertents will be completed for 

his transportation to Stockholm. 

T'IS IS liRB STOCK HOI; CABlE 110 • .3.3 . 
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.. aft ,..,~ 41no\ - ' 't ...... \o ut.. ... 
...... u .... ot balk fll ~ .J- .. 111 ... a o l 

• 11"7 1a ft'l1•)l;r ,..,..w \o ..... abta.bM •• ' 
baa .. 11 au, 11'1\Me tla\ 1~,000 ale -. sd.U'-27 -

8ldp\ .... baa 21 \o ~ JiiU"' - tlna1DIII "' 
3 P'7 tor I I •1 ,.,.., sd.Utal7 lalla&' 1a I .. , I • ..,_ 

t... IllteatiOD ie \o .~ I 1ah!l 90(),000 
,.._. \o Ow II t.rrl'-7, 'ftde k rtW .... Gil 

~: ,:,.~ ':~ _.." .,,:·::-~-: ::!; 
too4 _. ,._ ean"lae. leU.t.e f/1' tilt 
.... Z7 alJoMI,J ~ to .. • Ia Ul1a ftl7 .,7 •• ao,ooo u111100,ooo. -. ..... \alae-.. 
I 1 .. ~ tr. •1111• ulll Jltdl ..... Col'pe 
_.Ia •ttwll u4 W'lltnn.a ..U.. flit 3 

Pl7 
....,.. ~' ....- haw ..._ •t ,. tw behes11 
uo,ooo u1111~,ooo ,.._with.- ot u ~ ....... •ten. !be• .,... an loeaW at reJ .,..,., 
Dee, Muo~, SatoralJa.,..:lf', ru., r t .. , 
ud llliltU't ulll JIW' pt at. at III 117 .... Us U;r 
lift* ......... -.1;r ....... .u. ud nih .... 
.... .... .. • , Dee ... 1a ealr ...... ~ ••• ""' 
.sa • pokrt'= ep' 'wt.A,.. ata. 0es711U.. 

: ::-.:: ~ :. ~ ~;:ar;·.,!·-: :-....... s a 
.... Msrift4 - tilt theSI' .......... ..u 

... ftl~. 

n . • ia 
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0 

( ) 

-a. ta'n, 1-. 2), 4 p .a., (WD !10) a- 'Vs'Od• 

11 7 • ta 7 : ' .,d •'-' -- .. 
-' ,- Ste J . ,_ 5% ta ._. 
,_.,, .. -- wa £' I ' It '? s--. .. -·- • 2 • 
........ 1 , ..... N~~all~ 
w pJaut .... "• ta ._. .JO p'eo11. .., - w 
.... - Sate: ' ...,. - ..... a-~ lltldftl7 ,.. ... ~ -· ._lieN, beau-, s' -
~ .-u.w of u.. Wl J- w1l1"' .......... ,..._ 
pow ~ tnMpWkUDII appwn ~ w ]IU"tl;r ~ IVBSIII 
labclll' tor Clerwuiir ... puotl;r. 1a - et .......... ,,. -
to tw , • ......,_ or a -'• or ~ ·•'an 
' R '• St tM7 are ,._..,wei _,. WU' 1JicluV1H. 

C 51 ... U vleUoe 1e lieU, f_... ll7 
..... Wa. 

lO Ill 

..,, .. 
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Dated hne 23. 1944 

..... )1:110 ..... 24\11 

X..,.Uoll bu fllllJ' OC-Din1!11C&teci to aDd cli_.... 
witb Po~ Office contcta ot WJl8 c1I"'Nlan 14th 

aDd ]Jth and 1a aplorina with Sncl1ah Gonn.en\ 

all poaa1ble •- b.T wb1ch tu.rtber &1c1 1.D tha reacue 

aDd relief ot doUu ot eDIIIIr pera-tioll can be p'ND 

b.T 1t. Po~ Office bu DOt llolde rep~ before Hftral 

c1qa bDl1cl.q C-DOiDa tocl.q 'but bu pzoaiaeci pl"CCIIIpt 

~AMter. 

JOHNSON 

IIBRil 

Regraded Unclassified
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IIIIIBIRa 

OUA1 RI tm ,. !II.., .• Sllf 

S.OretaJ7 or.-ate, ~ 
.fllllriou IApUoa, a.na 
,_ 23, 1944 

Z14l 

) 

PXII W8 lliPOOBB llOoUUl F<»l JIINIS'!'IR ~~AT BDII raliiiCJ.IJUIII w-· )'01U' 3869 to ~ of Juno 17. 
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!be foll.owiJlg ban been IIIIQMhd u poaeibl;r reliable and ...-zocetul. 
uat..ta to be .-do wit.biJl t.be ooant.l')' for purpo- 1ncHoat.ed. 8l»al'd ~ 
,.......t.ee oo~ of d .. orip\iona but. t.bq were gi:ru b,r pereou dHpl~ iD
t.oreaWd ill p110bl• and doubtl••al¥ 1D aood fait.h. .._, .-1 deeon,.t.iou followa 

lA or MAr .. .s., .. t.a (a) Dr. Sandor Mer, rzh= of Parlimaat no b ae14 to 
bnw 1004 aa ._Uou .S.t.h 'IU'1ou ..-.ra of prueat 811VW sat and t.o be~ 
1 Q 1- it w.U IWp<AN'\.edJ (~) lel•n lollko~o, zsnbsr of PzrHm t 1 
and wito. S.. doaoripUonld.Dle ref-• to ~\ioiiJ (o) c..at w BII'Oil 
Aat.oa Sa141roJ. or~. Mid to be ariatoorat .S.t.h ~-wiD pro-

0 'bablJ' 11 110t ill tpp&t!v' wlt.h UIIINIOIJ (d) Orof Lajo11 lelzsn !'1 ... ae14 to be 
bl'OIIIH-'""ed aristocrat, ralated bT earr1.,. to HDnt., and st.p.on ot X.u 
Ralaln'lllc;r, forMr lAter:l.or lilln11ter no. be dillJ.kesJ (e) Oowtt AadDr 1'slskl1111losl 
reoent]T r.ared• Mid to be Cbail'IIAii Office for Foreign TNilo. a.14 to poMOII 
pv.ollll iDtlu-• 1D -.. ..-rt•r•J (t) Jlarllt Sobl.acbta, M1d t.o be .. r of 
Parli..at ~ill C&tbDJJ.o orrwle and .S.t.h -b 1afla-• 1a Cat .. lio q(IIAI'\-J 
(a) Dr. Lajo• ...,.,,..,, ae14 to be zmtsr of pn•sat conr-t 1iiD cur be ~ 
f'Al tor oo-.icMNUoaJ \b) J-·~~ laid to be .. ddct n..,.n 'lll!ft1le 
Worb Co., 111 ol.oM oollabora\ioa .S.t.h ON lMt pnhb'~ wtlltDI to Mlp tor 
I S--tiDD and fllt'CU"S ..-ri" UIP"MNJ (i) Ill' .... $s)y O.Oa111 M1d to Mft 
1004 oo-um. .S.t.la-. pea at people ,.,....,._ - ~ _. t.o lie 
tl'Ut.or\lv'J (j) lle&.o ~. laid to be to- ottieialiD tile Po11oe ~ 
qurtere 1D ftnhpoet, ill 19)9 t,...rU"''ed to tbs Polioe D ;u1 at 111 t.be 11Ulft.l7 
of Iaterior, ill ob&r,. of ,.,..,.rt -tt.era and t.o bnw ll'Zatecl ....,. paw ,.. .. 
porta tor ooMid-Uon. .&ao said to ban iQiratiated Mz·elt wit.la ~ u-
no• P~ ..t -. ooanted -• tbllir t.U.. tranllen 1lt' tMa. tsst \Mt J-. 
-u s1uur1 -m ou bil fnora it t!Mr .-t M.• t.ema, ill oubJ (k) loltu ~. 
said t.o be Cld.tl ho-tor, Slrper:l.or o.art ot ~~a ~st Nl4 NMu
&1')', bat opp•••• to t.be 11u1a. n 11 laid that be can be •• hd oz '- .11a1p 
J ... of NMtiDul')' and t1-hl s ncial be•qa ""J (1) Oollasl lleMe ,.._ 
Jlo~th, ..U ~be ..:ltb,r1 1Dd..,...,sat, -.t polit.iMllT ~ It Ia 
.-14 tblt bl 11 ClllaiiiiAil of Buca ,_..., Or '1'7 Ou;:ea..Uw, 0 ill X •• 
of llllll&"iiD hod lq;}T Co. It 11 &1.- ae14 tblt l1aH 19401 b1 ... Men- of 
tM 111M a of tbl .n.ioa ~ Peliall ~ ill • 1 '7 _. ..._ bl -
tor orioJ.u- of \Ill ..tW.-iU ~. Ill 11 al.- ld4 ~ n nu- wltll 
o.naill ! Nl of the pl'?le\ Bllll&'i&ll jOIW t. thac p 1lblall bl.., I 'tr 

0 ...rill ...n- to ov -, zohNT .S.t.la .IIRt 0 a... _. pr••• .... 
of a NOJ (a) a- loii?Jlit'1 ..U to be 49 ~___,-.,.,a Mt.i'N ot 5 P'7 

of Oer e. 
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f/6 a a "• • ..-, ...sa r r oft1oial of u. JlaUDIIal BIDk of ...,.'7 ,.. 1a -, a1 =zs t ot a 'rna ...s tw 1 1 ua. IIL4 te be t.n.twi'Uir • ,,..,. .. ...S • "lists ta ...S te han a et. 1t l- 1D lld.\Mrl.Md. SAd to lllaft pel Mat.n td.lb nak Mil fUe ill ao•w mt efftOINJ (a) -. J- la1:!s;r, ..W te be a 1 JW' 1IIID for a ot ~ "'7 *1l.lhl.q ~ Ute r.le ot .. ud.al liEd. ...s ''*' lmte, wUb l!tl ol!J..Un of •l,ph'C dlalr••Mcl or ~ J- Mil 11Mral..l, I.a or Mal' .... (a) hpto ,.., .. , -u,.. ...,......... • N llltlafto\vt.ai 0 G 114' 1 llll.d to lcMw' -v' flllUart 1M to be .,Ue erpaiaW', llaicl to ben operated J..tu l.lllor o.., Oil ' rllari&D 11u1a IDil 1 t nq to be wt 1 1 t nc to or1 n1 • .-Nl reflaJee for o-.: mwt.t.oa. Ia or Mar '• 1rltt (a) .riT fit.• Sebo, eat.cl t.o be qeat. of Sbell Oil Co, 1 pel ora-1ttar Ull fawJ'Ul,T ~ t.o oiTlliaD .ad sdl1t.&z7 off1oia1.1 1D clbt.rict.a ('b) Dr, X... 1 J Uidl, ..U to be l..,-er td.t.h cloH OODDecti.oDI wlt.b preaeal iOftzmAt, lA '; or Mar ll:t.e11Dlcs1 (a) Dr, J-• Solt.-, eat.d t.o ba'n aoocl co-t.iou td.t.b pHHilt. co••• rt alt.l~Dq!l probUIJ;f IIDt. ill -rcl td.t.h ......... 
II* e!tlal.cl, of O!*rH1 cbaolc t.lw foreaoiJic .,a1lwt. -. iDfomaUon anihN• to,_. .. ba'n tdcllt.iMel -• and ._ript.t.ou wtd.ch ... will fonlal'cl t.o JOII froa U. t.o t.ae poeat.bl.T wlt.h 110 ot.llar .... .,.. 

0 
THIS IS WBB Bl!8ll CAIILI Ill, _j!_, 
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( ) 

ODD&J. !Ill! or m ••., 

._ ...... P'F ., .......... lliact .. 

toe Merlou t.e•U<m , ,. .. 

_,.,. ~- .n. 1N4 

Jllhl•• 31A2 

JW11 1f.U +MAE+ mAJD J1ft ..,.y, 
(1) hnber roforaoe 7<¥DZ 31611 of li&De 1'P. It llae 

Ilea euaenet that Oeorce 4e Gh1lra who proba'll7 Uroe 1a 
.bOODao lwU•erlu40 llicht lie be1pf.U 1n 11our1nc contaou. 

(2) Jleter- Illparbent'e 1946, 1fDie 33 of .JIIU 6o 
1'e1ecraa 4ate4 Jao 10 Noe1ft4 117 one t.Dun'llea, •w Torlt, 
fron Oorealla Ltt., proe-1117 Jooquoe Loeber N&doa 'Jieter 
OIU' 111/6 8a!"1'7 allOMOJ' quiok UOielon 011011Ual -'tozwarcle 110 
aoro clluM to ean llftee. PnriOCLI h1ecraa roforro4 to 
DO\ NOilYM '117 o44M_, bat -lOCO 'a¥ 11141•\o J.eober 
baa .,.olal obennole 4ee1re4. A44roeiOO ~ 010 - Call bo 
uoo4 wl\h Looblr 11 -c larpr croup who eacpete4 -• 
t:raua1Uo4 1D Dopan~~~~ntte 1946, 

(ll) .&a 111fo1'11o4 eouroo eagllh \bat ebipa and 'baJ'p1 
101nc clawZl \llo Dam&k are ..-1'&117 _,.7 all4 'a¥ afford a 
- of •-PI f or a llait e4 ualler of rdlcoO• 1D tbe p.i11 
of n m or otbei'V111. .._ oouroo eugeeh that lkipporo 
- bo c;PJnr=bd oa fiac;ulal ~1• u4 crewe \bro ... -
oalled OD P4 1t ch=••l8• 

-..,. lo aloe o4rill4 •~• raili'M4 line frea :lu4apoot to 
Muo1 aa14 to lie altos\ ta lliloo fro- perue ... ooatrolll4 
TacoolM' torruo.,., 111c11t atfo.,. e1E1Uar .,.CII'tulUoo it 
en-.ete ao4o vUb tral- tllroacb wtlat are tono4 oo~llt 
••n"ll• Ia t bio CDnneoU• 7ft • tcln alee c au14or ooualtlnc 
laban llratoobi, Ualoa _, laU11117-• ~1ncomru• 11, •ra. 
1111o lllle alNedT ru•• conoral ,... .. to aeolo\ had f..- J, lhls, 
... York. had fvtber ...,_..\liM huqlY tea lkttarlaa GbuG. 
ooolallet A4 part1oen cr011p0 are 1a a r-Ut• 'er nM ot ... , apbilal 
ottneUoa an4 alleoaoe ot real oo4111paU• to ebe1tor Nt.....-
tt tblir ooa NM~ \bat U'Oio 

fRII U 1lD :JDI 0.... JO, M • 
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I'JI(IIa 

!'Ot 

DABD1 

8 MBPa 

P.&JW>IIRASI OF mn•v IICIIVID 

.AMr.l.can Lecat.ion, Bem 

Secret.arT of State, Wuh1Qiion 

,... 2), 1944 

40~ 

OONFIDENrllL 

KoClallam aenda the followinc for WB.B. 

lD CODMOtiOD with the request ouUined iD Departllalltla 

_,,.,. ot .tpr.l.l 10, a.ber 1221, the Lecat.ion 'dalles to be iDtoJ'Md 

wbatblr or DOt Baiti hal acqaiuced and plane to adrlse tbe Slriaa 

Oon~t that Haitian paeaporta held 'b7 J•s 1n Oeman ocGQPied 

( } countries and Oe~ are r.aopised 'b,J Haiti . !Wcentl7 the Haitian 

Lqation was contacted 1n Bem 'b7 an interested Jmah orcaniaation 

in coiiMCtion with tov pereou holcli.nc pae.,orta ot this ducr.l.ption, 

wilD ara uonc tiM 162 peraou lbted as ~Ted tra Tittel and tbe 

Haitian Lep.tion 1a Bem intomed th1• JRiah cM1-.at1on tblt -h 

BARftiSOI 
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CABLE TO Al.lSA.SSADCR STEINRARD'l' , AllKARA 

Tho following is the t ext of a resolution which h&a been introduced 

in th~ Houeo of Repreaentativea by Con&reaaman Bloom, Chairman of the Houae 

Collllllittee on Foreign Affair a 1 

QUOTE Whereas the Gov ornroent of tho United States has mo.de clear by 

ita act i ons its detennimtion to take all lllllaaurea within ita power to 

reacue the Jews and other victims of enemy oppression who a re in illlminent 

danger of death at the hands of the Nazi&J and 

Vlhoreas there are gr ent opportunities fo r the evacuation of refuteea 

fr0111 tho B&lkllll countrieo through Turkey of which full advantage has not 

been talcena Therefore be it 

Reaolved, ThAt the I~uae of Repreaentatives of t he United States of 

America requests the Secretary of State to urge that t ho Government of 

Turkey in the interests of hamanity facilitate the entry into Turkey of 

ref'llg eoa M>o cllll escape f r 014 the lluia, and establish in Turkey a refugee 

camp in whioh such persona Ollll be t emporarily sheltered. UNQUOTE 

In your discretion this pending resolution should bo g iven local 

publicity and ITAy be u soc! by you in bringing further Jr oaaure on the 

Turlcish Government . 

'l'HlS IS 1'iRB CABLB TO AlUWU. NO. 58 

••••••••• 
Juno 2~ , 1944 
6 a15 P•"'• 

J.!iaa Chauncey (for tho Soo'y), Abr ah&uon, Cohn, Du!!oia , Friedman, Hodel , 

Laughlin, Leaaer , MAnn, Stewart , CBNrRlL FILES, Cable Contr o l Files 

FHalab 6/23/44 
• 
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Attention; Miss Tully 
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( t 

II'IIO''IIIUil J'Oa tu P&UJIIft 1 

l nft ,.,.. ,_ vUl IN telJ.pMI wUil SM t.U..U. 
'''"' .. ~. ~ .. , .... 1 ... r ... .,.._,, .. .,. a .. •-teru J.a ....... , 

I 

IAJ .. 11, ~ 

., ............ ,.. ..... I'll , ............... .. 

•1 lleft ..._ 1at.....ca SM' U1e 1 =nft1 nft .. ._,.,,.,lila t .. Met ........ u 1a .. P
teparSSM\Sl ..__. fer lew1ell •111CN"- .-•• uw .... "u~.ea er .u ••a. •uu .... u& .. .... ~u• u ~·1M ettu. _..,. .. 
tu.e•~.ea et A. L 61aeaL SM ....... ._ .. "._ et ... .,~ e&118J' la _ ..... , .. .. -1--· -... ..,. .. _., .. ·=···· I. I . Al.ll III.JI. ... etMI' - mn'M "'"le 
awUalal1 tv .. '"'••••'IAU. .r·1.-... .. ,.. .... 

• 

1•1 J. v. Pehle 

/ 
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lOCI 
Dletrlbutlon of true 
rea4lnc onl:r b:r epeo4l 
arr&Dceaant. (SIOIIf Y) 

.AMIMIWJaT' 

AU.UA 
N8 

., .... 

War -.tu,.a Board oable S7 below 1• tor ltaiabart\ aa4 
Bireo-.m. 

Tour 1066 of .Jw.e 14 rapzdtnc proepeoh ot proouriAC 
n-le froa !urkhh Gonll'llllent to • .._cuah retucee• froa 
'lal qa porte to Ieta~~bul hlchl:r cnUt:rlAc to !oar4. !be 
aod pro•laiAC 11kalihoo4 of braalc1nc tba preeent ehippinc 
bottle~k appear. to b e offered t hereb;r. 

We intoned you 1A our 1538 of .J011e 16 of tb. Br1Ueh 
rorei«n Office opinion that a eeUlad Gei'UII polioh of refu.-
1Ac to faoUitah \b. ••acuaUon ot .Jawe to l'aleeUna 
PJ'011Ptad the Geraen refuaal to crant a eah conduct to the 
]I+ID.U.AIID. We requeh4 Millh\ar Johneon, u ;roo will reollll, 
on the allllftllctl to the a.-• thAt the ref'<~&~" nacuate4 
on the ll•n•uwn woul4 be taken froa 'rlll'U;r to haYane of 
retu,. other thAn PaleeUne, to aelt the lwe4bh Go,..nMnt 
acalA to taka up the qu .. tion of a eat• ooll4uct with the Genoan 
Qo,..l'lllle:tt. Xi b llle& .. tad, in line 'Ill th thh requ .. t to 
Johneon, thd :rou NILIIW ;rour effort• to procure a Geraan eate 
con41let for the !AAI froa Oouhnsa to a 'furltleh port, 1t U 
wlll ILot ( repeat a ot) interfere with :rour effort• t o obtain a 
:Bulpriaa eat• o0114110t a• eat forth ln :ro•u 941 ot lfaT 23. thle 
U• upoa the aaeo.J'IIIIoe to the Gez.a OonrnMDt tll6t PT 
.Jewteh refii.&N• .,.ac».ate4 01> the '!'All wou14 not be raao'O'e4 
froa !'urlte;y to l'alaeUne but to other haniLI of refuce• 

.. a 

BULL 
(OIIIf) 
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DSH- 222 
This telegram must be 
paraj'hrnsed before being 
communi en ted to nnyone 
othor than a Government 
Agency. (RZSTRI~TED) 

Soorotary of St~te, 

rlasbington, 

2110, Juno 23, 1 p , m, 

Algiers 

Dated June 23, 1944 

Rec•d .s ·p. m • • , 

" ..... . ..,.. 
( PA.urr.;, u; S1:i' 

DIVISION OP " 

·~ ' ' • • .., t , .. ·-·· ~ 

Depa.rtoont r s circul ar telogrrun tlay 251 3 p . m. 

Despite ropontod promptin&s , official n~copta.nco of 

FCNL to Monetary Confer ence not 70t rocoivod, Ho~ovcr , 

Commissariat of Finance stntos tha t French delegation will 

comprise : Mendes Fronce e>.s chairman but who will arrive 

lato; Andre Istei, chairman pending nrrivo.l Mendes Frnnoo; 

Joan Lnrgentnye and Robert Mosse delegates; .nnd Raoul 

Aglien delegate and secretary of delegation. All are in 

United States e~oept Mendes France whose do.to of departure 

not yet decided. 

Addi tion.nl intormntion roquost ·d by Dopo.rtment con

corning office roquiromonts clorico.l personnel , ot cotoro. 

being nnde known by dologo.tion to our o.uthoritios \'/ashington. 

I1TD 
ER 

CllAPn< 
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DSH- 325 Santiago 
This tologrnm mu.et bo 
paraphrased botoro boing 
cornmunica tod to anyone 
other thnn a Government 
Agoncy . (RESTRIO~) 

Dntod J\mo 23, 1944 

Roc •d 8:00p.m. 

' 

Soorotaey of St~to, O~~RTif£11! "'F 
v;s:o u. ST4n 

\'lashlngton. JUN fll 0.-:o l 
' 2( 1941] 

US URGE!lT C•!·1 11(t•u~ 
' ' ' -......._ l.ilj) f:' •-.1Ttn!',. 

------.:..:. • L • I I 

1090, June 23, 5 p-. m. - J':'· ·:'s , 
/ ~ I 

I s t rongly ~g~ ·that advisory appro:~l~ issued 

immodintoly tor visa ~o Hormann MnX Coors. (Rotoronco my 
" . . . ~ 

tologr~ t 1001, JUly 9 1 5 p. m, nnd lOSS, J\mo 19, 1 p. m. ) . 
-

Chilean Govornmont is most desirous ot hnving Uax 

accompnny "its dologation to Monetary Contor~nco and Embassy 

concurs tor reasons stated in tologrnm 1001. Ono ot tho 

most valuable tinnncial contacts would bo lost to Embassy 

should tnvorablo advisory opinion bo uithhold or turthor 

dolayod. 

LlEV-EDII BOI'IERS 

.-

Regraded Unclassified



0 -. .. ... 
lOot 

OC8i'D W 

Wwnaoe 1e .... lwnwUII k J.Mt JIUICI J' el J.et!aU.a'• 
lau • w...... ••• 1'136· . 

An 1111 tn lllan 'liMa _.. for •lr prledtr fer t11ne 
Elaaerp nt tU 1 .... 1 &eleJatlea M tU MM'-7 ..t•t•l• ... -
M 1- t .... Cle1n e1tller 1-. 16 la tM -tas w 1-. 87 -1¥ la 
... •n1Jis. 

Regraded Unclassified



. . 

0 
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DEPARTMENT 
OF 

STATE 

INCOMiNG 
TELEGRAM 

DIVISION oi:22 
COMMUNICATIONS 

AND RECORDS 

LL-SOl 
T,bia telegram nNst bo 
paraphrased betoro being 
CCIIIIIW11oo ted to OIIJOD8 
oth«r than a Governmental 
ogonoy . (RESTRIOTED) 

Secretary ot State; 

washington. 

U.S. URGEIIT 

215, JUne 25, 4 p.m. 

San Salvador 

Da'ed tune 2S, 1944 

Reo t c1 13::55 p •Ill• 

o_P.tR~IUNl OF STATE 

JUN 24 1944 
OIVISION Or 

COMioiUNICt.ll~.l~ to 1 ... •01• 

J.ugustin l.lfaro, Salvadoran delegate lfooetory 

Oonterence arriving New Orleans June 25 (Eabasay1 s 

telegram 207, JUno 19 o.nd 210, .Tune 22, 10 0.,11,) 

haa pr1or1t1ee to Now York, 

ZJH 
NRif 

GL.DE 
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.URGR.AN 

-:n:;;:F.;::PA-:-H-:-f. -=-, ,-=.r:--c:l;-=r-=-s""rA-=T£-:FROll : 
o .. I 

Amerioan Bmba.sy 
Uexioo, D. F.,Uexioo 

JUN?3 19<: ' 
'· 

Oont1dent1al' : . 

TO: Seoretary ot State 

Washington, D. o. 

Do. te : J-.:.r.~ 2;;, :?""' 
' 
Reo'd: 

A- 2158, June 21, 11 &.m., 

Sr. L~is LegorretR, Direotor General ot the Baooo 
Naoional de Usxioo, s. A, (a private oommeroial bank) 
has informed the Embassy that L1o, Antonio Espinosa de 
loa UOnteros, Delegate to the United Nations MOnetary 
and Finanoial Oonterenoe, hae invited him to "attend" 
the Oonterenoe. He stated also that the U1n1ater ot 
P1nanoe had oontirmed the invitation to him, and indi· 
oated that he would be plecsed to have the Embasey make 
the neoeseary arrangements t or aooommodations. 

Sr. Legorreta was told that the Embassy had re
oeived no 1nstruot1ons as to prooed~e tor ths invita
tion ot ~ttioial delegates or obeervers , and aoreover 
~derstood that aooo111110dations at the Mo~t Washington 
Hotel, Bretton Woods, New Hampshire, were eo l1m1ted as 
to make it seem ~ikely that any b~t the ott1o1al del• 
eaates and their statta would be able to be present. 
It was suggested to him that, sinoe the matter has been 
raised at the 1nstanoe ot IJ.o. :Ssp1noaa de loa llonteros 
and sinoe the latter wo~d be in Wuh1ngton begi1111ing 
1~• 18, it might be oonven1ent tor him to diso~• the 
po .. 1b1Uty ot an invitation with the ottioiala ot the 
State Department and ot the 'l'reae~7 Department, through 
the Uex1oan lmbasey in Washington. 

0 \~ Di. ~u. Ro. sn./c fll'l .~\~, UlltfttliU-A~~p-: 
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l\:D- 110 
This tolot rsln must he 
:Jaraphrased before boitl{5 
coJ.lLJunioatod to an~'ono 
o·~her than s Ooverno!"l'l·~--

o.gonoy • ( SECRET-0) 

Chungking via Hovy 

Dated June 2~1 19~4 

Rec •d ~ :50 a . m., 2Sl•d 
Ct\1:.• 1 ..i< 

E'or 8<)C• ri• y r " • , • • 
Secretary of State text Gf t ' " · t .t 1 · • ~ ·•· t 

be clooc!IJ ..., .-- - J --
Hoshin{lton I · • ~~-~~·~· ~ ~~~: ~~ ~ I 
1006 , J une 2 3 1 8 ll or ! o 

tw.,, • '' or 
I TO SLCfli>'.C...RY Of.' '.i'JUASURY l'I\011 ADlER . 

Ro your 010 , June 12 

One. J.m consulti:1• /.mbassador GaL~se and C'<lnoral 

Ferrie to be at l e to report thei r views i n full 

on returning . 

TW o , See no objec~ion to pl acing further 25 

Llillion dollars to Chinose account nhen .Arnzy 3PlJro\ e s • 

Fully q;ree no res~;on se sh ould be ~:~ade on Rc.vorso Lend

Lease proposal un t i l n e~otiations for reosono.~lo ex-

cha.1c..e rsto ha vo rnodo 1:•.oro progress , 

Thr oa , F'cel tllo.t any agreement for 3alc o:C c;old 

e;1c1 currcmcy on j oi nt oocount sh ould l.Jo Ltado not 

(ro;Jcat) as alternat ive but as ancill ary t o a~l'oo-

• ,;ten t on r oesonnbl e c;:c~1onco rot e -;yhlch lot .;or is 

1::ain l.ssue . Not too ;:mch should bo oxpoc~od £rot1 

sale of t old and currenoy . Vol ume of such ooloa 11oul d 

depend on 

__ .. / 
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0 

0 

- 2 - (,'1086 , J\U'IO 23, 3 !l oltl •, from Chunglcing 

llopond on degro9 or cooperation of Chinoso (',ovorn

uont end oven with activo Y~holo hearted cooperation 

llolcs ,·:ould not suf'fico or covor army one~ civilian 

11ocds . In view of record on internal go~d oolos 

~-nl1kely that such active cooperation r1ould bo 

forthcoming . Rocont 1\<:T mooting adopted resolu

tion \mere by industrialists woul d r eceive o!'ficial 

1•ote of twenty to one f or odvancod purchases 'frm:t 

' 
abroad to meet thei r post l'lar needs , which con-

otitut e s a very substantial subsidy to importo of 

ntachinery . Thia r1ould t end to curtail and dopross 

open market for DS currency if im!!l ement od; lltldor-

stsnd that Exchange Control Conunission n o1·1 t:ol:'ldng 

O\\t regulations 1or its implementati on . 

GAUSS 

;:.DA 
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Copr lo._/:....1(_ 

Cl'!EL Jo W 

~oration roeei'r..S Qp to 10 A.ll. 2)r<l Juno 1944. 

J!or!!!!d;t toate&W.r &!temom rind qain ..,..rated; teDlt 1oDc11J>c obipe ; ond er&tt. "ro able to ,.._ unlodi.ni blt not at lt1P> rate. Ift tho W.otem aroo -otero ,..,.. beacl>..S tur unloa41ni to •ot urgent .-uniUon require.ent.a. 1, , f •• 

Thia 110m1n1 fou..r III.T.B. 1 o attacked entat con•oy ott .JERSEY; one llbip lllllll<, a tenlter lort on !ira and three otltor obipo ~. 

l!ut -ln41u . 2lot. A.lrcr&tt. tro. one of 11.11. A.lrcrart eorrhro atteok..S 
PORT llLAIR, one R.D.r. otet1on 4ootroy..S md onothor clu"'8•"' h1to on berrocko end l.nduotri&l l.not.oi.laUono. Two Jopenooo aircrart dootroy..t 

on the srcund; """ er.rraeudo •iooing. 

2 • IIILl'l'ARt 

,.,.!!!~• U.S. troops have """'" furtltor .d-coo on Cll!:RilOCJRG aa&inot ... oUt! oppoo1t1on and ltavo cut tlto rood ST. PI!IIIm fll1.IS£::Iil:RI!OOIIG. Tho H.B. corner of tho penl.noula 1e ,_ practically c1oor..t of Oonllllo. On Brl.tiah oootor fi&l\tl.n& contl.nuoo aa&inot l.nerao...S Ger.an OPII'0••1tiot with no opprocial pooi tional chango a. 

!!!!.l Poloo now 1n oontact witlt Oormna along RIVII\ Cllll!2ITI. All 
bri<lcoo OYer rinr roported bl...... 8th AriOy IOOoting dateral.n..S r OPII'Orltion oithe" o>.do ot L.lllll TJIASIIIDI); IIM1 on..., l>y-peoo..S .durl.ng odvanceo oa 2lot were 1110pped up durl.ns day. On \"lest coaot I!,S. &I'IIIOW' h 6 mlleo raot ot FOLtotliCA. Diocl>argo at PORT 01' CIVITAVECCHU gol.ng woll. 

IW'IOa 2Dd Dtnoim ltao COIIt.u.u.d odv&nco --and l.ead1ng aliOMnto -- oro ,_ abo\lt 9 llileo north of OW' tl"'Opo tro. JIIPIW.. (Later information direct !rom tlto thoo~ro 1o tltot tlto IOIIDIA-IIIPHAL rood ltao now been re-opened, 

). AIR OPI!RATIOIIS 

Jlutorn Front 21at/22nd. Total 1,180 tono dropped on two oU 
refl.nor1oo 1n O!RMANY. 

22nd. More than 2,800 o.tteaai•• and ••cort. aortlea nom. U.S. and R.A.P. ltaovy lx>abero ottecked 1.4 nyl.ns lx>ab aitoo droppl.ng tote11,710 tono, 1n 80st e&No uol.ng potlttindoro tocl>niquo. Lisht and ood11111 aircrc.tt boabod sun pooi Uono and otrons pointe CHEI\IlOURG aroo. 790 tone and objeotiYea noar CAn! 110 tone. OoN&n caoualtiea 4o)t2, Alll..S 40t0o4. Ift addition 800 U.S. heavy -ro - ll 101141ng - woro aODt to attock rallwayo and other objooUna blt roporte not yet anUable. 

22nd/2.)r<l. Aircrat't 4oapotchodo Railway contreo LAOH 11.4 (4 llliooing) RHEDIS 107(4 •1oal.nc) 1 IIAIIOORO 29 lloequitooo1 railway junction noar AOUDI 8 .: Mo~quit.oea; other t&llc:e 60. 

!!!!:: 2lot. 600 Mdiua and !1shtor boiOboro attocl<..S tronoport and 
other ta.rs:et• t.nd carr1e4 out aweep1. Weather preYen.ted other ope ratione. 

4. 110111 SICURITI 

22Dd. 6 A.ll. to 6 P.ll. t..lt;y !OW' l.nciAI•te 1n 19 LOIIlal bei'O\IIbO, a tft otltor l.nc14•to ltiiiT, 808811 11114 SUIIlllr. Ca.-ltioo reported IL1IllOII -ldllod 5,, eo*"'-1¥ ....,.s..s •• 19)1 elMollero 12 oen-l.'f...........,, 
22M/2)..S. 6 P .1 . to 6 A.l . ill oorly 100miac 26 l.neW.to reported trcoo 2) IL1IllOII loi'OOIIIIo IO&ialy ill -u., eu\ ...S ••tro. •- .s_,. in doolto otltonrleo •IAlr rooiAI•tW. Ca-.ltioo not yot oYailoble, 
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