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TREASURY DEPARTMENT 

W.wHINCiiOH II 

June 24, 1944 

MEMORANOOM TO THE SECRETARY 

There has been much discussion about 
Army and Navy Stores and their effect upon 
retail business, both in the period following 
the last War and the period which will follow 
the present conflict . 

- 0 There have been numerous statements 
as to how they were first !onned. A summary 
of their history is attached. We believe you 
will find this story interesting. This infor­
mation is presumed to be authentic and was taken 
!rom a public publication •u. s. war Surplus, 
1917- 1924" . The attached article was prepared 
by Mr. Hurray Kramer o! the Publicity Department 
ot Treasury Procurement Division. I believe it 
should be in your files because it tells how, 
why and when Army and Navy Stores first ~arne into 
being. 

1~iCh 
Assistant o the Secretary 

Attacbment 
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ARMY AND NAVY STORES 

Best known disposal units to evolve !rom 
the last war were the Army & Navy Stores, Whose strength 
in numbers , is as great now as it was at any time . 
Immediately after the war, when sales got underway, 
both services determined that the most rapid method ot 
placing goods before the consumer market would be the 
Army and Navy Stores . 

In October of 1919, the government opened 26 
such stores in principal u.s. cities. Their objective 
was not only the disposal of stocks, but to familiarize 
the buying public with the worth, durability and useful­
ness or many Quartermaster items; this as a possible 
indication of intention to spread the movement. 

Stocks sold consisted principally of : 

wearing apparel 
foodstuffs 
hardware 
underwear 
harness, saddles 
blankets 
camp outfits and "fatigue" clotnes 

2 

The maintenance and operation or such stores 
soon proved to be a large task. Restocki ng and re-filling 
orders for particular merchandise , carrying on the admini­
stration and accounting -- all proved that the experiment 
was not in the best interest of the government to warrant 
continuance. on June 30, 1920, after having gained 
receipts amounting to $37,785,485., the stores were closed. 

~· 
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However, the idea of Army and Navy stores 
had caught on . Direct distribution to consumers 
attracted large numbers of persons . Within two years, 
thousands of pr ivately operated "Army & Navy" Stores 
began to spring up . Eventually there were 5,000 such 
establishments. Next came "chains" of such stores, 
or associated stores, backing particular jobbers who 
bought surpluses in large amounts . A new retailing 
industry had been formed . By 1923 it was handling 
surpluses ranging from mess kits to entire bivouac 
equipment; from tent poles to groceries . It reached 
a market of millions of customers Who knew the qual1 ty 
of "O.I . " goods. 

3 
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TREASURY DEPARTMENT ~ 

WASHINGTON Ill ~ . 

June 24, 1944 

MEl'IORANDUM TO THE SEC.I£TARY 

We have r eceived a copy of the 
inventory ot surplus commodities by regions 
and summarized into one hundred major classi­
fications by commodity categories . 

This inventory i s presumed to be 
reasonably correct as it relates to eight · o! 
the regions, but on three of the regions there 
was either no report at all or we believe it 
to be of questionable accuracy. Therefore, I 
refrain !rom submitting to you a report o! 
significant items in our inventory and signi f i­
cant items declared as surplus to us, transfers 
to other agencies and sales to others . 

A determined effort is being made to 
arrange the affairs of our regional offices so 
that we may reasonably soon submit you accurate 
reports as to our condition. In some instances 
this condition i s occasioned by lack Of personnel 
and in others we believe it is due to the ques­
tion o! proper personnel. we r egret this condi­
tion and are taking measures to correct 

~lrich 
t to the secretary 

Attacl'lm.m t 
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• TREASURY DEPARTMENT 

WASHINGTON ZS 

June 24, 1944 

MEMORANWM TO THE SECRETARY 

Attached is a memorandum showing 

the status of approximately 11, 000, 000 

square feet of shearlings declared surplus 

to us . 

Attachment 

. L. Olrich 
Assistant to the Secretary 
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TREASURY DEPARTMENT . 

PROCUREMENT DIVISION 

WASHINGTON 25 

( > 

0 

June 231 1944 

To: Mr . Ernest L. Olrich 

From: Mr . John L. Loeb 

Subject : Status of Shearlings 

Total Declarations 10, 890, 163-l/4 Sq. Ft . 

Transferred to UJI!RRA Feb. 18 2, 972 , 452- 3/4 Sq . Ft . 

Held for UNRRA 4, 500, 000 Sq . Ft . 

Sol d 2, 331,415-l/4 Sq. Ft . 
A 

Bal ance on Hand for Sale 1, 086, 295- l/4 Sq . Ft . 

In exPlanati on of the above figures , it should 
be noted that the original decl arat i on r ece ived fr om the 
Army was for appr oximat ely 3, 000,000 square feet which 
were all transferred t o UNRRA . Since t hen addi t i onal 
decl arations were r eceived total ing nearly 8 , 000, 000 square 
feet . Method of disposal was discussed and agreed upon 
with Defense Suppli es Corporati on . The lower pr ice at 
which our sales wer e made as against or iginal t rans fer 
to UNRRA represents the approximate decline in t he mar ket 
since Febr uary . 
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I TREASURY DEPARTMENT 

June 24, 1944 

MEMORANDUM TO THE SECRETARY 

So that you may be informed or the movement of 
automotive trucks since January 1, 1944, up to and includ­
ing June 17, 1944, we submit the following schedule: 

Jan . to A2r11 30 May June 1 - 17 Total 
Declared 8 770 7523 1 795 18 088 
Transferred 

to other 
Federal agencies 492 949 877 2 318 

Net to Sell 8 278 6 574 918 15 770 
Sold 1 359 2 376 1 804 5 539 
on Hand 6 919 11 117 10 231 10 231 

We have taken steps in the past two weeks to 
materially speed up the handling of used automotive trucks . 

~ich 
Assist t to the secretary 

' 

I 

8 
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Report ot the War R•tu«e• Board 
tor the Week ot .rae 19 - 24, 1944 

TII!PgWli HAVEI!S l'(8 V7T!?R§ IN TBI UPIDiP SW'J'§ 

Mhea .. dor IIIII !4 aDd Board Repreeentatbe .lckeraa.n heft 
cabled tr011 llgiera that tentatift pla.lul hua now been 
drawn 1IP tor naclJ&ti.Dg to thia countr7 the liOOO ntllpea 
t'r<lm southern Ital.T. .lcl:arca1111 h now in Ita 7 oCIIPleti.Dg 
arranp~~enta tor the J'ftonl ot this ll'oup. 

CO!!PITIONS I! THE SlmJ.JTB coomm 

llin11Jter Johneon haa r•laT&d to ue the principal teatwrea 
ot an emautift ~7 ot conditione in Hunpr7 pnpand 
b7 the SWedieb :roreip ottice on the heels or reports troa 
the Swdilh &!inieter in HUilpJ'7 aDd •de availeble to ua 
in atricteat cOII!idence. !'he aubatance ot this official 
-1 aabatantiatas prerioaa nporta ot cruelt7, torture, 
.ardara, aDd 1Uic1dea. 

In 1011a 800 caaea the Swedilh Leption in Budapest 1a add 
to han been inatruoted to adri" llllnprian authoriti .. 
that the indiriduala imolnd had the protaotion or the 
lwdieb Oont-nt aDd had been prOIIiaed entrr riaaa. It 
-• atated that while thia had been helpful in certain 
caaea, in other• it had been ot no anU • 

.lao~~g the raoOIMndationa •de in the Poreign Ottica .,._ 
11&1'7 -• the naeation that, on the belie ot the parported-
17 official lluDpriu declaration that the Jawillh prohlft 
there can be aolftd onl7 b7 encuation, neutral oOUiltriea 
be perauaded to orrv ha'Nn to rehpea tr011 H~ aDd 
to aeaiat in their nacuat10D. 1lhUe it 111111 not cona1dved 
likel7 that HUilpJ'711011l.d permt political17 auapeet Jewe 
to dapert, tbaH -• .. tel to be a chance that the departure 
ot other IP'OUP• would be allowed, eapeciall7 it neutral 
countries wre to ezpre11 a protactiYe intanet. Such 
encuationa, the report added, would require barpiniDg 
With certain Oel'IIU orticiala and would u:nquaetionahl7 be 
expenain. 

Snclith RtprtMpt,atiop 1p hnerr 19 Bt Iporttr4 

111nieter Jolmaon aDd Board Rapreaentat1n Olaen han 
reported that, in reiJ)OIIae to oar recent sropoea1, the 

9 
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Swedbb Foreip Office b.. &greed to appoint a Special 
.lttaoba to the Sloadiab Legation at Bu4ape.t far the ape­
oitio purpoaa or following and raportiac on the aitution 
in Bunpr:r, partioularl:r tba perHoutiOD ot Jawa and other 
lliDOl'i t:r groupe. 'll!lile DO tronble w.e anticipated in ooD­
nection with obtaining e Yiaa tor the ind1Yidul who h to 
eern in this capacit:r, the Foreip Ortice indioetad that 
it the Yin should ba ratueed, the Sndiab Government 'IIOIIld 
i n turn aiii!Pl:r ratuaa to receive the Bunprian Char,. 
d'Attairae. 

fM Foreisn Office alec etatad ita intention or secur­
ing the appoiDt.ant, it poeeible, ot a Swede now teaching 
in the Uniftrait:r ot Budapeet ae a repreeantati~• in Rllll• 
gar7 or the Swedhb Red Croat. It wae qpeted that while 
eucb a R&d Croee rapraeantati~e would in no •ar b& connected 
with the Swediab Laption in Budapaet, he would MftJ'tha­
la" cooperate oloaal:r with the Spacial Attache on utters 
ralatiac to tba traateant or llinoritiae. 

U, S. lltt to I! ""W'tted to Bunprian Goytr!!ltnt 

111 acoordaDOe with our raqu .. t, Minister Barrieon baa 
now dell~ to the Switt Foreign Oftica, for tranniedon 
to the Hungarian Oonrr.e1lt, a nota inquiriac into the in­
tentione ot Runcar:r with raepaot to the turther traatllant 
ot the Jftla, with ~rpee1al retara~~ea to tClftad daportationt, 
di.cri.a1Jiatory reduotiona ot tood ratione, and the like. 
fM nota rattarataa the graft Yiftl which thie Govar~~Mnt 
taltaa ra~ac the pertacution ot JeWI and other lliDOl'ttiee, 
ae well at our datar.i .. t101l to - to it that thoaa no 
tbara the r&IIJlODiibilit:r tflr such criMe are t1tt111Cl:r 
pwd~Md. 'l'ba Foreip orttca bas aooepted this note and 
hat qread to tranlllit it ftl'batia. Barrhon rec-nded 
that 110 pu.blicit:r ba ciftn to tbtt aatter pendiac deliftr;r 
ot the DOte and that &ftn til&, DO -t1011 ba 84a ot Swi• 
intareediation. 

Protection ot 5tl,\,dot!!! lntenUt in Bunpn 

.locordiDc to anotbar report troe Barn, Hftral hundred 
••t1oaaltt1" eertiticatat hnad b:r tba Con.ul General or 
Bl Salndar in O.nen haft been t&Dt into Runpr:r durill( 
the put two -tilt b:r ftrio.tt 1Dd1Yid11&lt and orpnisa• 
tiou pre-biT --.zoe or tba tact U.t n SalndCII' hat 
DO JII'OtactiJII powr 1D ltallpr:r. !M Salftd- Connl. 
Oa-.1 u aid to lla.,.. .U. at~t reoaatq to 1a4ua 
the Switt Ootti-nt to acoept tbtt retpou1b1llt:r, bat 
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the Sriee Oo'#a-at h Mid to Uft replie4 tut it 1e 
not ill a porition to OODe14ti' tbe Jropoal unleee it h 
PN••nted offioiallT b7 tbe JU Sab&A!~n GcmtrDIIIent. We 
wre a4Thed b7 Boar4 Rapr .. ntatift lloC)e]lend tbet anr 
etepe in thie 41rection would be helptul, &inca Swite«r­
lud•e role as proteotinc power ot n SalT&A!or in lllmpr7 
micht conoeiT&blr toreetall the deportation ot eeveral bun-
4Hcl pereona holding wob doc~aantation. Acoor41Jlcl1, n 
are aaking the u. s. :Dobeea7 in San Sal.T&dor to do ita 
utaoet to perlt*le Sal.T&doran ott1c1ale to act witboQt dela7 
1n aeld.Dc SwitSti'l.ud to ....,.. in the capacity eugceated. 

Otb!f Rei!!?!!! an4 Relief ()p!r&tione through Switsefl•"" 

Harrison an4 11cClellaD4 &H now at work upon a wabti' 
ot other project• deaipd to r .. oUit or reline tbe condi• 
tiona ot Jne 1n ll1mprr end tbe other eatelllte coantriee. 
lie Uft eent detailed inetruct1one to lloClell.ud 1n con­
nection with these et!orte. 

Bppt. to Fac111tttt lt!iab "'cration 

Encoureging newe with reepeot to the treatment or Jewe 
in Rnvn1e ue been relared to ue trOll Ankara b7 Alabaua4or 
Steinhardt. Aocord1ng to intorution reaobi.ng Steinhardt, 
the Rn••n1an Gotet-nt ue decided to create an inter­
departllental boer<! tor Jewieb Hicration Wld«r the euper­
wiaion or the PriM llinbter, an4 to eatabli eh an emgration 
office under the direction or the r&)raeantati~ in BucUr&et 
ot the Jewiab Agency. It •• aleo reported that RUIWlia 
would illpl-nt thie action by Mlr1ng the •s. s. Alba Julia• 
an4 other lhwen1an Teaeele aT&U abla tor the tranaportation 
ot Jewiab raf'llce ... 

ll!porte Conc!fn1!'« RuMp1•p treneit lac1l1 tie a Contp­
dicto£7 

Intorution raachinc Ul tbrougb llcClel land in Bern 
tends to oontira tbe eottening ot the ot!i oial Ruaanian 
attitude toward Jaws. AocordiD( to aouroee oonsidti'ed b7 
lloOlelland to be reliable, the Jl-nhn ao...r-nt ua 
iaeued oont14ent1al 1Detruotiona to border control autbori­
u .. to taollitate tbe adaiuion ot Jewiab ratugeee trom 
IJUDpr7 tor tranri t tbrouch R••en' an terri torr. 

A eu'beaqaeat oabh hal lt1aieter ll.arr1aon, bowta, 
rater• to a OODtredietti'J tbouP -wbat earlier ator7 1D 
a Berlill nenpaper. .t.ccordiJic to thia aooout, the a-tu 
11nieter ot .na.tica, beoauM ot the recent 1Dtlux ot Jfta 

11 
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pN-~ rr.. Bu&ar7 and Polud, h~ a decree pro­
rldiDC tbe da&th aentenoe ae pv.ni.._.at for foreign Jews 
iUepU7 enterlDC R..ania, with a eiailu penalt7 for per­
sou ulr1ng poaeibU such entries, 

Repl,y Sup!8te4 to Bulprtan Minister 

In a cable to lliniater Jobnaon and Board Rspreaenta­
t1n Olaen 1n Stoolr:bolll we an euggeetiDC that, in reeponee 
to the intoraa.l reply of tba Bulgaria.n IU.n1ater i .n Stock­
bola, ae reported last weak, an inforaa.l repl7 aight be 
ada to the effect that wbile probJ.e~~a ariaiDC f'ro. aerial 
bcebiDCs are not within the prorlDCe of the Board, 1n con­
s14er1nc INCh •tter1 inJ'01'Ml.l7 and objacthelr it ia 
illlpoasibla to onrlook the baabiDCe of INCh ciTilian can­
ters aa llareew, Rotterdu, Belgrade, J.msterdaa, Loodon, 
aM Conntrr, all by forces with which Bulgaria continuea 
to be allied. 

RafereDCe 1a beiDC uda to the appeal recently directed 
to lfunprialla b7 the SeDAte foreign Relatione Committee, 
oallinc for reahtanoe on the part ot the general public 
to auoh peraecutiona, ll'e are llllflg&&ting that Jobneon 
and Olean point out to the Bulgarian Miniater that this 
appeal applies a1 nob to Bulprian and other Axis coun­
tries as to Hungary, and that thoae to whom aucb warnings 
are applicable ban it within their ~ to act in such. 
a way, with respect to Jaws and other balplesa cirllian 
ainorities, aa to invite more faYorable consideration, 
when punislmenta are •ted out, than tbeir cooduct up to 
DOW MY warrant, 

BoUle Ca.aittee jdopte Raaolut1on 

llr, Peble Mt tbil waalt with the House C~ttee on 
roreign itfair•, 1n aaoutin .... ion, to .-riza acti­
rlt1ee and object1ne of the Beard. roll!'WiiiC this aeet­
inc, on June 2J a r .. olution concerning ratugeea and 
approvinc the· aotirlU.a of the Board na unanimou.alT ap­
proved by the Co.aittee. The r .. olut1on, addraBied to 
all llaai-oontrcUled terri tori .. but dinoted to Hungary 
1n particular, reads aa followea 

•ReeolYed, That the Houle of Rapraaenta­
t1na hereby a:xpreaaaa ita deep oonoern onr 
the 'pl.iebt of the tbJoeataned llilliou ~ 
Ras1-oceup1ed 8114 Iaa1-doa1natad tarritoriaa, 
!be B- of RepNaaDtatina axpraaaaa ita 
appronl ot the aoUnt1ea of the War RafllcM 
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BoeJ'd, wbich h taoUitatinc the actual 
reecue ~ peraoll8 ao expoM4, turnishinc 
reliat to 11110h peraoll8 by •kine a..U-
able food and other nppliea, and atteapt-
inc to intluenca thrOUih P•7"hological 
and other Hasurea the attit11des or both 
tbe leadera and rank and tile populations 
in thoee territoriea where extermination ot 
adnoritr croups 1a i~aiDtnt, and be it turtber 

Reeolnd, '!'bat the Houea ot Repreeen• 
tetine 1a not content meralT to join with 
thoee who have expreaeed tbair horror at 
the larbari• ot the gO\'Or-nte ilm>lftd in 
the crueltiea herein condelllled, but hereby 
axpreseea ita detenination that the crt•1Dtle 
who are pilt7 ot this inbaan condiiCt shall 
be brought to Juatioe, and hereb7 requeeta 
the Secretarr ot State to conver, throucb 
euch means as he •1 find appropriate, tbia 
concern and determination of the HOQ88 ot 
Repreeentatina. Thia concern and detendna­
tion, •hUe addresaed to all Nasi-controlled 
territorias, 1e perticularl7 directed to 
Bungar7, where the liTea ot a atllten Je•a 
hone in the bel•noe. At tbia historic 
ao.ent, 'W~Mn the tide ot llilitarT betUe 
bae tu:rDOd deoiaiTelT in taYOr ot the United 
Rati~, the Bouae ot R.epreeentatiTee or the 
United Stataa ot .blerica calla upon the llasia 
and all their aatallltea to atea the tide ot 
i.nll-ru.t7 tow.rd helpleu people a. • 

We are o-unicatinc the text ot tbia reaolution to 
our repreeentetine in lte7 U. s . 111asioll8 abroad tar trana­
aieeion to the appropriate authoritiea in Great Britain, 
1'11rb7, Spain, Portupl, Swden, and SwitHrland. We are 
aeld.nc that it be given the wideat poaaible p~~bllcitr, and 
that ite contenta be broacht to the attention ot the Hun­
garian O<mtr•ent throach all aYailable cba~mela. 

R .. olution IntrodUCed in Bouaa Of R.emeent.atint 

On June 2.3 another resolution "' introduced in the 
a- of R.epreaentativea by Concre• -n 810011, CbairM.n 
ot the Bouae C~ttee on Poreip Uftlhe. !hie reaolu­
tiOG calla qpon the SeoretarT of State to urp that the 
Gover-nt ~ !llrke7 • in the intereeta of h-m.tr taoUi­
tate the entr, into !llrb7 ot rehpee who caJl e-pe troa 
the .. ie, and eetablleb in 1'11rlte7 a ref\ape cup in which 
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stiCh peraona eaa be tesporarilJ' abeltered." 

.labaa aador Steinlaardt 1a beiDC inatracted t o gin 
thia pending resolution such local puhlicit;r in Abkara aa 
he ma;r tibd desirable and to uae it, in hia diacration, to 
briDC turther pressure on the h'kilh Gonrnment. 

lO<D P.&llCBLS TO UHASSD!IU.mp CIVILIANS 

Blockade authoritiea baTe now aCNed to persit the distri­
bution by the International Red Crose, to persona interned 
in southern France, of earteib foodatutfe still fit tor 
bUIMll co-ptioo aalftled h'OII the cargo ot the •s. S , 
Chriatiba• now at Cetta, France. The food euppliea in 
question are contaiDed i n ac.e )lS,OOO food percale ori­
gillal.q intended tor diatribution to French and Belgian 
pl'iaoMra ot -.:-. legotiationa haq began with l!'renah and 
Belgian officials, who bold tiUe to the percale, and with 
tbe International Red c:tou. We are endeavoring to expe­
dite this relief •eaaure and han i ndicated that n will 
81'J'&IIge tor a!I,T i.Deidental tim.nci ng that ma:r be neceua1'7, 

AnaJ!I!!!ptt Proceeding tor ExperiiMntal Reller 

In a cable to Bern n are adTiaing Harriacn and llcClal­
land of details of tbe agreement recently reached conring 
our experisental program of relief to persona in concentra­
tion and refugee cups in e~ Europe , tor diatriblltion 
b;r the International Red Cr ou, subject to certain distri­
bution guarantees. 

lie han al110 a.W the Relief Subcooaittee of tha Joint 
Blockade Cool:dttae to requaat the International Red Croaa 
to approach Gersan authorities "-<!iatel;r to aeoertai.n 
whetber the;r will, ill pl'inaipla, pertit the Red Croaa to 
diatribute food all4 olothillc percale in all cups in Gerun­
controlled Europe holding per110na not aeei ailated to the 
atatua of priaonere of war under the Oenaft Prieonara-ot­
llar Convention, TM International Red Crose 1a alto to 
aacertain whether Oerun authorities will pertit the 111-
-.diate distribution of food percale i n fifteen aeleoted 
cup a, 

Harriton and lloClel land are beiDC aabd to follow 
this •tter cloaal.r upon the reoeipt by t ba Internatioaal 
Red Crou of the Joint Blockade Cooaittee proposal, all4 to 
report to ua 1 Hately on &D;r cSevelopMnte. 
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Cgpptptipp gC Ipttrpe,t.ip•l Rr' C[pll Ipprtd 

MoClel.laJid bu .amrbile buD a tteap\1Dc to work out 

with the IDterD&tioD&l a.d Oro .. procedure• and l\l&r&Dt .. a 
with r .. pect to the diatribllt1oD of aucb parc:ela. l'Dteroroaa 

llaa AOW npplled tile .auea of tbe prilleipa.l aoDCRtratioll 
oaapa ill ~ and ill Gera!l-occapied territori .. to wtlich 

it belieYee pa.rcela could be aent with eati.atactory lll&r&ll-

te .. of diatribution. JlcClel.laJid indicated \hat IDteroro .. 
would at all tiMe be preJ»,red to present to blockade autbori• 
tiea d.etalled erlde~~ee ot the proper dhtribation of aucb 

packac ... 

IDtercroee .. ta.t .. were forwarded ae to till auaber 
of individual food. and olotbill& parcels tbet cculd be abipped 

each .,nt.b to the Tarioue caape tbrouch exietillc l'Dter-
cro .. fec111ti... Ill ccnnectio11 with tbe dietriblltiOD ot 

food. parcel• to tbe Ruieutad.t, it •• poillted out t~t 
llltercroee ~. reoei'ftd. writtR pendaaion fro• the Gera~~B 
for one of their delegatee to vieit the Resienetad.t thia .,nth. 

11th reapect to the fiD&IIciJI& ot eucb relief proj89ta, 
lllteroro .. indicated tbet it bad. bee11 ad.rleed tbet Tarioue 

Allied 1onr~te ill LolldOD, •• well •• the henoll Co•J.ttee 
ill Allier• -- all with D&tionale ill !lad ~nde -- are pre­

pared to contribute 1eneroua]Jo. 

Ill U11equiTOO&l.l7 enc!oniac the etookpUe p1u which we 
~ .... arranged., llcClel.laJid 1ndicated. tbat he 1e not on]Jo · 

eoll'rl11ced of tbe ad.equae7 of IDteroroaa dhtribatiOil controla l 
ill MJI¥ caeea 1M feela tbat the_ controla offered. art superior 

to tboae anilable for aeai.ailated. srcupe. 

UACJ!UIOii to AMP ti1ROOGl! t!lRIIX 

A rnin of the aituation ill turke7 rneala that the •s. s. 
lllllra• baa been indatillitt}Jr dttailled 'b7 CleraJI autboritiaa 

ill Buraaa, tile •s. s. llarita• bae beG alllllt, and it now 
appeara atreM17 doubttu.l tbat either a CleraJI or BuJ.aarian 
aate-conduct will be &ranted. for the ~. s. tari. • UDilar 

tblat circwlat&Dcea, .a..~ .. aclor Sttillbardt baa ap~~lled. 

the Seoret&r7 General of tiM Turkieb Porei&n attica wit h 
a Yin to induo1Jic turk1ah autboritiaa to autborbe tiM uat 

of a Jlllllber ot Turkieh veH&la to tranaport refu&eea frca 
Balbo porta to Iatanbal. the Turkiah Secretary Oueral 

indicated. tbat bt would look illto the Mtter at once. 

l(tprta to Obtze'r G•mn sat,_qoglpct to It Rewt4 

• are aakillc tba t S tai.Dhardt, ill bia diacret1on, renew 
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h1e ettorh to obtaiA a Genan ...te-cOilduct tor tbe "tari• 
troa c ... tanaa to a Tvld.ah port, thle t"- upon tbe aa.ar­
&Dce to tbe Oel'MII OoYerDMnt tb&t u:r Jniab reh&eea 
en.cuated on tbe •Tan• -wt be taken troa Turb;y to b&ftDII 
ot retuc• otber tb&D Pal .. tiJ:Ie. T)IU action -wt be iJI 
~ with oar recent requeat that ~tor JobD8oa aak tbe 
Sndiah OoYerDMnt to take up a&aiJI with tba Gerau tbe 
q~ioD ot a ...te-co~ tor tba •Barllalanli,• oa tbe b&ab 
ot tbe .... ae.uranc••• 

BefM••• S\111 Aniy1M OJtrl•p:J trow 'Plgaria 

Steiabardt -.awblle 'bae oablAd ua tor' detail.l ot the 
report• reac!WI& ue with reapect to the retuaal ot Turldah 
border 'IUird• to pennt Jewbb retu1••• without rtau to 
enter Turke;y. Steinhardt noted that durilli recent 110ntbe 
o.al7 one auch inetaace bas coae to hie atteatioo. 

tith reepect to our proposal t.bat edn.nce arr&DieMDt.a 
be •de with Turkish authorities to pel"llit the 8llt l')' into 
Turkl;y of retuaeee fro• Bulgaria l&ekini Turkish 'fine, 
Stei.Dbardt reiterated previous intor-.1 assurances on tba 
part of the Turkish Foreip Office tb&t entey would DOt be 
retuaed to such refuiees provided tbat British and Jewiah 
A&eac;y repreeeotatiYea in Iataabul iaeue thea Palestine 
eatey certificates. It was pointed cut tbat such certi­
ficates are aow bein& iaaued without del&;r and aa a utter 
of course. .h a result, Steinhardt stated, a coaaiderable 
auaber ot refuieee without Turkish visaa who b&•e arrbed 
onrl&Dd at Turkish border pointe troa Bul&aria ban al­
raed;r passed throuah Turkey ea route to Palestine. 

For aoae tiae peat, acoordini to Sta.inbardt, Turldah 
border IUirdl ba.•e been under iaatruotioae not to tura beck 
Jewbb retuaeea but to detaiJI tbn oa the Turkish aide ot 
the trootier peadilli inetructionl. n ... pointed out tba.t 
it we ahould atteapt to coa•ert the present beaeYOlent ' 
attitude ot the Turldah autbor itiea into an arr&Jlieaent ot 
a aore tonal oba.raeter, the Turke aiiht coaclade tb&t 
plana were afoot to carey on en.ouatioaa oa auch a ac~e 
aa to a8Yeral;t tax Tvkiah tacllitiea. Staiob&rdt theratore 
teele tb&t, a t least tor the preaeat, we abould tr;y to 
bold tba Turka to etrict COIIpl.iance with tba intonal 
aaaurancea that baTe ~ been &baa, rather tb&D riak 
tbe withdrawl. of tbeH intonal aawraac .. in the courae 
ot pre .. ini tor a 110re tor-.1 aarMMDt • 

.nr; IDeuatiop Oporatioy in Turktx 4utbpr1•t4 
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181111*1 a licaua to t11a baric:an Jawiah Joint DUtribu.tion 
CO.Uttaa under which tl» .nx; rapz-a .. ntativa 1D Turlta:r is 
authorised to oal'l')' on en.cuat1on operat1ou 1D ana~ tarri­
toey. · 

IVACWlOICi TO AMP XlfQQGB Sft:tl 

Jccordi.J:tg to a cable froli lladr1d, ~73 atatalaaa raruc ... 
daatiDad for Cup ~utq lett Cadis on JUDe 21. 

Jr•• Menn ip SJM'P 

• lava adrlaad .Aabessador Hayes tbat, at le .. t for 
the tiM bei.DC, Juee llclloD&ld will not undertake the trip 
to SpaiD as previouel.J' proposed; lleanwhile Jues llaDD, 
Aas1atant Executive Director of the Board, hea gone to 
SpaiD froa Portugal to confer on war ratugee •ttera. Mann 
1a withholding a detailed report of hia fSndiage and iapree­
eione with raepeot to tl» Portugu.eae eituatioD UDtU his 
1Dveat1gationa are coapleted. 

Wlg ot frtQCh JWpgeea .&..pticimttd 

PoiDtiDC to the lihl 1 hood of a large 1nflux ot Preooh 
ratuceaa into SpaiD as llilitar;y operatiolll proceed 1D Prance, 
the Treallllr)l RepraaeDtativa 1D North Atrioa bee forwarded 
to the Traaauey a t .. ntative propoaal of the :rranoh that 
tl»y be peraitted to Hll to SpaiD 101000 tolll of cotton, 
tbe prooaada to be uaed for tl» PFpoaa of aintaiDiDg auoh 
ratuc.... Diecuaeiou on th1& •ttar ara DOW bei.DC held 
b:r rapresentativae of Treasur;r, State, the Foreign !coDOIIic 
Jda1nhtrat1on, tbe British, and the Board. 

IYACJI1Tl01 (I tv'PQnp CWJIII pfW !R*Mjl Afl!prtQH SIUzpr.t'P 

:Favorable r .. ponaea lava bean iod.ioated by two .ore South 
Aaeric:an republica 1D connection with our efforts to ioduca 
other coUDtriea to follow the uaapla sat b;r thia GovarDMnt 
1D •!d"i rlaaa anilabla for child rafU&aas rMching Swih­
•r land fi'OII Prance. 

According to a cable fl'OII our labusy 1D llonterldao, a 
rapr&Hntativa ot tl» Babasq laa intorall;r bean adrlaad 
that a favorable raplJ> 1a DOW being drafted b;r a U%'QC11&1&D 

official 1D raaponae to our propoaal on this aeora. 

Tl» qUeation ot the receipt b:r Coata Rioa of auoh rafucH 
children laa bean diecuaaed b:r a repraaantattva of our 
labesq there with Senor .. Ddas, head ot a Hlli-efficial 
ac•ncy claraad with the care of orplallad ohildnD. SeDOr 
MeMes ia raportad to have stated that hie oraantsat1on 
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~bt be able to place 1 1000 obilAlren 111 pn: .. te hoMe in 
Coata Rica aDd ~ht itaelt' be able to take a -uer IIUIIOer. 
He wiahed to know, however, before t he Coata Rican Gonrn­
Mnt -.kes a feral oo-.itMnt, whether aalllirances can be 
given that the children would re•in 111 Coata Rica peranentl;r. 
It was talt that ~ private tudliea would be reluctaut to 
acoept children who llight be returned to Bu.rope attar the war. 

The expenses or al:l)' children accepted b7 Coata Rica would 
be taken care of b7 the taaUies concerned. Transportation 
expenses, however, would have to be met from other aourcea . 
It was also stated that, in the event the Mendes organiu­
tion itselt takes an;, children, expenses illcurred in tbia 
connection would have to be JMt from other IIOill'Ces. 

LICil§IIl Ql RBSCUE 4HP RILIEF OPER4TIOl§ PR00§K'6 

h ben cabled Board Repre$entative Olsen 111 Stockhob that 
.5,000 ia eoon to be traneterred to a Jewish relief organi• 
ution in Sweden b7 the Board of National IIUaione of the 
Presb,terian Cburch. Olsen bee been advised tbet the license 
bei.n& issued will provide for hie appl'Oftl o! the operations 
Ulrlaioned. 

Upon our reco~~~~~~endation, a basic license bee been issued 
b7 the Trea81117 to the French Raliat Fund, Inc., penlitting 
it to carey on relief and rescue operationS 111 ensi!Y or 
enellf-oocupied territoey, priarU7 in France. The re­
aittance. o! $1501000 tor theae operations baa been authorised. 

two additional licensee ban been iaeued bT the Treaaurf, 
with our approval, to tba J.•rican Jewbh ·Joint Distribution 
Co-.ittee. One authorises the r uittance o! $72,000 to 
Jt1;; representatives in eitbar Switserland or Pbrtugal, 
to be uaed tor the PJrCbaM o! food 111 either o! theae two 
countriea. Tba food purobaaed, wban parceled, will be aent 
to Jna in concentration oaapa in Cseohoelovald.a. 

Jom &Ht 5 ' nruwr 
In response to our requ .. t tor turther in!on.tion with 
respect to the propoaed Britisb-J.Mrioan Joint a:change 
proJect, tbe Briti ah Forei&n Qt!ioe, in a letter to J.abae­
aador Iinant, baa indicated that the hleatine GoverDM!lt, 
in collaboration with the Jewiah J.geno7 tor hleatine, 
noainatea persona whoa 1t woul4 be will1ac to exot..nge for 
Geran citbena held in l'aleatine. I t •• reported that 
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tbe -s ot 1111ch penoll8 an tbea co...Uaat.d to the 
GeNU OonrDBnt tbrou&h SwUHrlaM., tbe proteatiD8 
powr. lD practice, ho'nnr, it •e· Mid tl-.t tbe o.r­
GoYertmeDt ottu deolaree it~lt UDahle to trace the per­
eoDe IIUI8Cl aDd other lniah imirlduala 1-.n bHn llllbeti­
tut.d. 

Tbe J'oreicn ottice iDdiaated ·that two IIUOh ezohugea 1-.n 
tekBD place to date, one in Decuber 1941 aDd the other in 
Joveaber 1942. Tben exchugee iDvolved about J50 GeNU 
aitill .. • u e&ainat 180 holders ot hleatiDe cartiticatea. 
aDd their next ot kiD. It ftll pointed out that the beleMe 
ie thu to the advani;e&e ot the Gerana. To redresa it, 
the Britillh 1Dd1aat.d tl-.t they an DOW negotiatiD8 a third 
excballle on a basis ot 280 certiticate holders ege1nst 
ll.O GeNalla. 

With respect to the procedure to be followed in placiJ18 
pereo.na on exchuge lists, it as suggeated by the J'oreip 
ottice tl-.t linriah organisations or 1Dd1rldual iDquirera 
aight be adviaed by ua to coJIIIIIIDiaate the -~~ ot pere01111 
in whoJI they are intaraat.d to the Colo.nial ottice 1D Loadon. 
The Colonhl ottica would then forwe.rd .uch -s to the 
B1gh Ca.aieeioner at leruealea and to the JawiehJgency 
tor daaieion u to their euitab111ty tor exchuge. 

gpjOOmiQI Ql WII tMIBlptl PtfflpltS 

1:1111ater Ba.rrieon in a detailed report troa Barn has relqed 
to WI the eubetance ot a .-ry prepared by the Swies 
J'oreicn Office raviewiDg the eDtire Latin U.Z.iaan pass­
porte ,problea. .lccollding to the J'oreicn ottice .-ry, 
the pueporta ot various Latin U.Z.iaan countries have cir-

. 011lated aiDce the outbreak ot the war aaong Jewa llviDC 
in GeNU-Occupied territoriea, espeaial.4 Poland. It •• 
Mid that the paasports were ie.ued tbrou&h the co.naulatea 
ot the va,rioua countriaa in Japan, Switnrland,. Portugal, 
lew York, Sweden, aDd perl-.pe PolaM.. 

·I&uitrwitici.na "" requeaW ot the intereat.d govezwta 
upon the expiration ot paeaports ieeued 1D the -• ot the 
countriea whoae i.atereata SwittlerlaM. protects in GeraDiT, 
when their bearers uked the Swiaa. Leption in Berlin to 
~ t•. While the .. aovernaenta 1D ae.neral re!Wied to 
authorise the exta.naion ot IIUOh paaaporta 1 tbe Swiea. Gonru­
Mc.D.t, it •• atated, retrained troa briJ181D& thie. tact to · 
the . -tteDtio~ ot the Geraana • . U~er the circua8tancea, 
how_, SwitaerlaDd •• deprived ot the poaaib111t:r ot 
cont.1nJ1ng to proteot the parao.na involved, tbrou&h diplo­
•tic channala. 

\ 
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Jews who had not been able to establish American nationality 
had already been renoved troa Coopiegne and Vittel by the 
Gerv.an pollee by the time the U. s. Legation'a notice was 
delivered to the German Government, the Swiss note con­
tinued, On the basis of certain verbal statements report­
edly made to the Swiss Legation in Berlin, however , the 
Swiss Foreign Office was convinced t hat the Geruans are 
anxious to establish as broad a basis as possible for 
exchanges and will do everything possible to exempt Jews 
bee.ring Latin American passports from deportation, provided 
that any exchange agreement reached effectively covers these 
persona . 

The Foreign Office concluded by pointing out that the proposed 
exchange will be effective o~ to the extent that the 
nuober of German citizens whose r epatriation may bo con­
sidered eorrespond:J to the nuober of persons holding paso­
ports and other Latin American doeurents. In this connec­
tion it wes observed t hat 3uch doeu:ents are said to have 
been issued again recently by the hundreds , 

Haitian Cooperation Promised 

According to information forv1arded by our Embassy in 
Haiti, the Haitian llinieter for Foreign Affairs has stated 
that he clearly undere~anda the humanitarian aspects of 
our attempts to a.esure the recognition of Latin American 
travsl doeuoents, and that hio government will endeavor to 
address such a note as WllB suggested to the Sl'liss authori­
ties, Concern wee expressed, however, over the practical 
ditfieulties involved, in view of previous eo~eations 
to Swiss authorities stating that Haiti would not protect 
the holders of passports issued fraudulently or the holdere 
of Haitian passports who acquired citizenship under the laws 
of l9J9 and whose citizenship was subsequently cancelled 
because of their failure to r etum to f!.aiti. 

Urugt.l!lY Acta 

We hevs been advised by the U, S, Embassy in Uonte­
video that instructions similar to those suggested by us 
havs now been cabled to the Urusuayan Minister in Bern. 
A r epresentative of the Embassy wes orally informed that 
Uruguay wuld also support tho proposed exchange negotia­
tions, 

rtean'l1hlle, the Uruguayan Govel'llMnt is said to hav. 
received inquiries from tho International Red Cross with 
respect to seven poraons at Coopiegne and fifteen at Vittel 
claiming Uruguayan cithenahip. It wes reported that, when 
ClAde, the Uruguayan reply would indicate that .these indivi­
dualll are presuoed to be eitisens of Uruguay, 
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'm'=•t k\ipp Dqtd, 

Ill a o1raular lat.t..r to U. S. a.budaa ill t.be n.r~ 
Lat.ill •rica~~ repablica t.be Steta DepartMut l».a illdicatecl 
it.a daaire to prooaed u quickl7 u pouibla with the preaaote­
tioD to t.be 0.~ GoveJ'DIIeDt. of CODCHt.e propoll&la baaed 
upoo the reaolut.ioD reletill& to axcha!lle 11teodarde racaotl)' 
adopted b7 the Eaerg&DCJ Advieor,y Co-.it.tae for Political 
DetaiiM at llontnidao. Raport e han beeo requested b7 Steta 
with respect. to a11.1 il11t.iativa taltal!. by tbeaa various gonrn­
.. Dta ill coDDectioD with t.he proJected excbaDge. 

CNUP'TlOI IIfl TJI CIJW! (I C'!iCIJSHIP 

.. t..n DOW arr&~~&ed for the liai.oD ~ .. tablisbed 
with the otfice ot C.aeorahip b7 the PoreigD Ftmda Cootrol 
to f'uDctioD for the Board U Wall, ill CODDectioD with , cablaa 
relet.izlc to reruc .. at.tan. 

coom•xrg• ma ts IltiJI'K!I8"MrAL CPMMITTP 

Ill HI~ to our requ~et. for illforatioo u to t.be pretaDt · 
•tet.~ oi t.be lll.targovaJ'DIIent.al Co.-itt .. credit aobe .. , 
to which thie Gonrnaeot t..d illdicated ita 118ree .. nt, Allb&•­
.eador 'fillant advised ue that Sir llarbert Ellereon apparent})' 
had oot 1•t beaD illfor.ad of ~ response to tbe British 
Porai&n otfice. 

•• have co.unicated to Willant dateUe of this GoYeJ'DIIent'• 
repq to the ori&inal Britiah propoll&l, 1nchul1ng illfora­
tion concarnillg the .1,800,000 operational tlmd which baa 
been ada aviil&ble to the IOC. Wi.nant 1a also beU& ill­
toNed at our concern tt».t the credit sche88 he started 
as aoon as possible. 

CMJ!'•zm• ma e'Nn 

Allbe.all&dor Barr1aD t».s reported baYing racentlJ diacuaaed 
with V7eh1 nak1 the g-ral qu .. tion at the reliat aDd re-• 
ot Yictw of·~ parHOUtion, u •ill u the Pr .. idut'• 
recant action ill nttill& up an ... rga11.07 IWtllg•• Shelter 
ill t.hi• countey. &rrian poillted out tbat .U.ricaA Jlllblic 
op'n'ou baa been ney 1a10h ooooarned ovar tbe appe1l1DI 
reports tbat ban bun received conoernill& the pereecution 
of Jaw ill :&llrope, aDd illquired a• to wbetber there n• &11.1 
oonereta action tbat tbe So'fiat Governaent coald tab ill 
tbia reepect. 
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Y:r-h1pelr1 repUecl. tlat tbe MM report. bad OOM to t be 
attution of the Soviet GonrnMnt. It • • atatecl. tlat 
actin •tlldy b baiJ!& given to t)le entire •ttar, inoludiJ!& 
tbe propoaal• ••t rorth in a recant latter rroa tbe Kllba•ll)'. 

coonp•rm11 11tH p p•t•s 
.. lan bean a4...Uecl. b7 tbe u. s. Lacati.on in ... Zaale"" 
or tbe ap~ iA a hl.l.i.QgtoA nn•paper of an editorial 
deaeribiJ!& tbe coDCarn ~••ad b7 returning HrTice-
o•er tbe aoquiaition or prot.,•io»l, t..aiDau, and indlat.r.l.al 
undertaldJI&a b7 alian re•identt or H .. ZMl•m. The editorial 
i• Mid to ban urged innatigation on a natioDal •cal.• of 
the extant and atraet or alien Wiltration • 

.lnotber "lelliJ!&ton n .. 11 atoey reported b7 the Lacation dealt 
with atataMnh •d• b7 tbe Prw lliDietar or lin Zaalalld 
on the •ttar ot poat-118.1' u.igration. The PriM lliAbtar 
b M id to ban reitaratecl. hie ballet tlat while the relabi­
litati.on of bar r1&htiJ!& ..n mat be lin ~·lend '• r1ret 
cona1den.t1on, u.igrante will be naecl.ad and welCOMd ill 
._ 2-aa'•r!CI etter tbe war. A well- planned aebe .. or 1a.iira­
t1on •• urgecl., with priority to u.iirante rroa Great 
Britain and then perbape to people or other .llliad nations. 

J. w. r.hle 
J:ncutin Director 
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CABU: TO ~II!!ASSADOH IMU11Y, ALGIERS , & l"'l' ACKEK Alf.l, :1/iPU S 

Reference m.v letter Juno 14 concerninr information 
needed prior to rerueeoe aailin11 . srecific 1nrorma t1on 
wonted soonest by cable io t otal number refUgees seiling , 
number males over 14, number moles under 14, nuJllber 
f elilllles over li,, number foMloe under 14, number single 
males over 14, number si •le female~ over 14, number 
families by size of family, number individuals each 
religious group, nwnbor orthodox J ews, nurober ·.ospital or 
s tretcher csses by disab111t" oatccories and nu:nber ot 
each, nUI:Iber r regnant woron ant! rrobable date conf<ner-e nt, 
number srea'<i ne Enal.ish , nUJIIbor spee'•ing other le:l~;u&ces t>:· 
lenguaFe, nunber e"'J)l~tablo J"'l"SO"'S..by O<:CUfatiO"'S and r ro­
feSSiO'IS1 countries of •r1F,in and nu..,ber frro each . 

Also send via air '1411 lht "'I!':CS ell inrli virluels end 
ell the co::~rleted '111 otio •Mire f cr-s . 

T' liS IS 'IIRB CAB!.E TO A !IHERS 'In , 28 

June 24, 1941. 
2:45 p .m. 

AL:U!orenstein :om 6/2)/44 
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!hle \elepaa -•' 'N 
pe:raphra...S before 'Mill« 
c-.mlcahd to aqone 
other thai> a GonrDJMn\ 
ap nq • ( liiHlliCTml) • 

AMIIIIP, 

ftla ! ollovl.nc VRB cable no . 28 11 f or llo.rpb;r !rca Pehle, 
War lle!U&ee lloar4, and re!ne to l'ehle'• l etter of June 14 
repl'\Unc 4,.ta nee4e4 before aalllq of re!U&eea• 

Plea•• cable u.rpntq ! ollowi.o& apecltic lntoraatioal 
total llllll'ber re!upee eallinc, nuber !e-.lu Wider 14, naaber 
! eaalea onr 14, nuaber caln Wl4er 14, nWIIber -.leo oYefl4, 
nua'ber 11ncle ! eaal11 onr 14, auber lincle maleo oYer 14, 
nuaber of fUlllieo 'b:r 11•• of !aall;r , nucber 1ll41'fldualo each 
rellciouo croup, nua'ber orthodox Jewo, nua'be r hooplt!U or 
otretcher ~••• 'by dloa'blllt;r catacor leo ac4 nua'ber 1n eech 
catecor;v, number precnant woaen And pr obable date oontineaent, 
nWD'ber op .. k1Dc •cuoh1 nu.a'ber epeeklnc other lancuapo 'b:r 
lon«"ftP, nuaber eap)¥a'ble por1 0111 'b:r oocopdiono and prote .. 
d ono, oountrleo of ortcln and nuaber !roa each. 

Lilt noaeo ell lndh•ldualo 1\Xld all the C011plete4 queotloD>­
nalre fol'lle 4eelre4 'b:r air •ll· 

llllLL 
268 (OJlW) 
I 

coal lll<»h naa a• repw.\ to • plea with !ollowi.o& opednc -hncel 
~ HII&P below to .uct•re repeate4 tor 10\lr into~ 
tion all4 poaal'ble act1oa 1 • 

WJ!IIa *'' m 
8/M/44 

1/CP. .. 
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AMEKBASSI , 
SAN SALVADOR, (tL S.\LVAOOR) . 

SJ::ORm' AND COII!'!Il!lll'.l'IAL FOR THE I'll'ORW.TION OF THE .AM:i!AS!WlOR. 

Refe rence \ e made to Depart cent 1 G A-16? of June 1 , apeedy 
rep ly t o which would be appreclnt ed. 

It i a .ndere~ood that !)rot ect1!l4" '>ower tor Salvsdo rfn 
l~te resta in Germon hel~ Ar eas i s Swlt&erland, no t Spain, I t i t 
ureent ly deoired t o ~ow, t he refor e , w~otber t he approach 
requested by t he Departmen t in CJ.rc11.l.nr Al rgrams of 11.nrcb 31, 
1:05 p . m., April 10, 11:00 a . m, nnd April 22, 7:30p. m . • ~ t 
been made by El Sal vador t o Switzerland. 

For your 1nt ormnt1on, Depar tment la i nformed thut aome 
boldera ot documenta i ssued i n the name of El Salvador ere a t 
pr e e nt i n Hungury, and that the peraona conc~rned are fnced 
wi t n peraec·1U on a nd death unle ss t he approncb pr eviously 
request ed 11 modo with t he ~tmost spee' nnd la extended to 
include per sone i n Hunga ry, Since El Salvador has no protec~ing 
power in Hunpry, a tpecil\l r equest mutt b" cede t o Swl t :t!rland 
to net i n tha t capacity , The followi l\g 1e an excerpt f r om a 
communi cation f rom Mt nioter Harr i son nt Ber ni 

qtTCfl'E t he Salvadoran Consul Ge neral at Geneva has mode 
a ttempt s to induce t he Swl aa Governnent t o a ccept t hl a r e a­
ponaibi li ty btt I have been edviaed t batthe Swlas GovPrnment 
hna infor =ed hi m that it l a not i n a poai tlon to consider the 
propoaal unleao hie Government pre aenta lt of!1cla lly. Any 
Gtep:o in t his direction co11J.d help a a S..1tzerland 1orole a a 
protect\~ po~er tor Sal vador l n Hungnr7, 1f ind• ed t he 
Hungarians would agree t o 'it , "igl,t conceiv&~ly foresta ll or 
impede t he deport at ion of several hundred pe r sona bold1n~ such 
documentation& UNQUOTE 

Pleeae do your utmost to pe r aunde Salvado ran of f i c i ela t o 
ac t accordi ngly without de lay. 

'OR.> : '1:-.!i : KG 
6/24/44 cca 

mTLL 
OLII 
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•• .0.. 1 ....ecretary ot ... tate, \:athir<41ton 

'• 0 1 A-:erican .:Ubaecy 1 Loo.clon 

DATLD: June ~. 191.4 

NU'1Dtl. : 4992 

t<.ll·'l..l:.r;n;.l 

,·w .• , J...hl.L o::o A ltA:..:.J..:X.l • ..... 1~. r: ~o:.oor; 

L.c.1'ei-etlCe it. .adt~ to w!.l Hertvrt J.. et·r.on •s es:;n.._e 

contdr.ed ir. • ot.r 4~.>; , t-> u .. r.tt. . Tl.i& Gov rm er>t1 s T(.i'lJ to 

!ritisb <.ovel'tl!ll£nt ' s !lid<. eno! r of· '!'ref. 47, 1'11.4 hac beOll 

delivered, and }l, SOO, CCO o;~r~tio al ~d for credit .cbe 4 

has alr~ady been ade avall•ll .. to • · G. C. Will , au rlcas9 

infotm J..-r.er~on and t:l<J>l&~e ou1 cor.c~rro that the creda ~d••• e 

be ctarted ~~~ coo11 ao poeultlu , 

~ext of U. ~ . Aidts 1ouolre followe : 

lilJU. 

• 
I 

26 

Regraded Unclassified



() 

• 

IIA:. 
Diatribut1on or 
true n~ding onl,; by 
•1cc1al arrange-ant 
( ~CJU-lf) 

Ai.ll.U.AUO!,, 
u::.Bon. 
1819 

June 24, 1944 

4 J- . 111. 

1ho following forminr. I';}Jl c~ ble 39 is for l'on1eb Dextn and •Aann. 

!he problem of c~rtain wl8nith loyftl iet and other 
n!"ue GG hid~ ih . ortug!>l who d& ..... rt~ to (.O to :exioo i D 
faai~iu to you. I nfor.nation lu:lc 'b6u1 nceive.! by the 
Loe1d that the 'le>.ican Gov~rn..ont ha. a1 rroved tt.& is::uaz:ce 
of 500 rccider.ce \iss& for re!\obooa of else. det crlbed end 
h4' auWJori. ed U.e !e:U. an ·w~tor in Licl;.o,, to crant 
tl.e.o vit:• e tw cue!: of tht; d"LCl ~wd 1 cno .. L t.E he my 
d<~~in . •'l'esu::.abl~ such vic.c t.lll t.e ic .. ued . 'ollOI'Jine 
ditcu.Dion bet?.een the ioxiciU'l liuittor anc Dexter and it 
1a U.ou~,ht the 'Unicter will r'l.l lareoly UfOD Dexter to 
conte.ct the 1 roJ,er J-Cr£ous . The 1exican "!inhter should co 
COJJcul t11d to deterFd.na whether cuch lr•etructhns have been 
receivod. The reaul t of inquirlou on th1E 1 ol11t should 
be rt!ljjortod . 

1he e"Jodlting of tho voya~,~ or tho~e refutiee~ f ound quali­
fied to 'exico is desired 84d accordi gly the epeeding of Lrant -
1114 o£ t1·ancit v1Eae hae been agre4id UJ on b.> tween the ile)Oartm..nt, 
the l.ar f.ef\l,gee Board alld un;:. tar ian ~ervice Coom11.tee . The 
.&nner in w:dch tb!e mey beet ba accom1l • ehed buuu,.. in 
llil:d the dQ!lj;er to the ap) lica_nt~ 5bo •ld tl:ey be SHrehend d b..:­
fort th• )' ll:'ve been {;l'allted both 'ex;. can re e~dence and United 
vta tca transit vius chould therliforo b.o reporkd ):r o:=:J,Uy. 
l'leate ouUine in detail your re; 01 t of U11o , r<>cedure you e;q ect 
to follow in order to ):r ocure vitae in u,., e~rlieet }O~oiblo 
ti e fol theca people. Llany if not all £ the 1 ertone to 1.hoo 
ll6Xi can visas wi ll be iEsued will not (repeat not) it i c thought 
have paeeports or other pror•<-r travflling document£ , The trane1 t 
vicas will be placed u~on coneular f or ea ?57 in conjunction with 
any doou •lent U1ey may have incl uding a.uy f\l.rniehed by the 11exican 
authoritiu. l!' it is impracticable !'or a1 pliccnts to f\l.nrlsb 
photocraphs cor.eul t coneulor uection of l:oj,ation regardin' wainr 
of rhoto~:ra} h require•1ent subJec t to turn' ehing fingerprintt and 
IIUbr.deeion of vhoto,re):Jl after hcuance ot trantit certifi catee • 
• tis aeau~d rega rding fir g rrrint requir ements Jrint will be 
taken a l t1 e a1 plicanta co ~e ou l o!' hldi~:~t. to receive their 
transit certificates fro• Aurican concular officen. HC*ev~r , 
co· .a tort of 'leClical ce1·~£1ca te will 'b6 rtq\lir£-d . hocure ent 
with the lea::t r oe£ible inconven:ence and d&r>ter of •J:r-r ebanaion 
for the ap,licants ic deeaed. D6J<tn poesibly ~ be able to ar­
tqa tor a1 Fl!.cante to obtain a co1 tni ate tLat they have no 
cor•tl1i:1oua di u ase alld this wW IN.tfice for visa J:urpoeea, 
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:::t ic conte--.lated that u £000 et • utidble OUter will 
1 rocare and trar.elll!. t ttroul)h Le.,•tion or Conll.ll tllf> u e , d8 te 
end rlece ot bir th or ePch r crLon who uill rectcivc. a ''o;xican 
viM, to0ethel witt. irtor-::ation a~ to whethn tl.leh JC&rton ie or 
l.a6 been e Co..-..uli ~t , aod any other availa'bllt relevt.nt infol"lll:­
tion l!hich the Le~;aiion 1:'.4)' tuLI.eet . T'uueo nD •~ will b.. check­
ed l )' the Det-ert.-cent of ~tat. ~.h•ch will •utn~ct the Concul 
t o lct~e vi~e~ anle.~ obj ection to a t)~citlc~lly na ~d rer5on 
1~ l ~rceived . A check of aucb nam~;c 111111 advh~ of the action 
taken wlll ocCI.lr as 1rooJ tl;, oa I otclblo . l o'llu: Ttill t.o cleated •' 
1'11 thin 0110 "cek after receiJ,t, it 1L e~1 act~d . The ~att,.l will 
bo tol-.on "'~ nith anroJ ritite ofticiclo of th' ~ Govern"'cnt, in 
o1·dor to cont1del thb e>.ex c' ce uf o:>.i t Un(. a a thori t;y to adn.l t 
aucb f&l'COll~ te·'}-oraril , in any c•ce i: volvint. Co ~'I!Ulli ct 
a!filiaUon. Arter receirt ot 1.'\lch ;.,.,_troctior.t: by the tt:~er!can 
Con~l.ll lt wo.~d tbtn be roftible to1 tho a~rl'cent to coL cut 
ot :.!diLl. 8.lld ~ceiye hit 1 ep~r& in ont vi tit. rv~ect' vely to 
the tween o!ficiels and the A eric~n C~ _\.ll , !'rovided you ~>re 
ctrta'n in a:..l casts that the Intern•tiona.l • ol:ce "~d . ermit 
JUb~l.e tro Por tut,fl to the \initc;d ... tatoc en route to :eldco 
he cul.lld tll~n reveal hi '"eJ.f to u.a 1 t. rna ti"nal :-olice . :a 
appear~ eLto:tiel tbet fl&L~ b" •u& co th· t tott. vie~~ ~D> le 
obtained o>J e •itiouol, aud Un t onl~ o:.e vid t lc -.ade to the 
Amor1can Concl.lla te , in view of dant~r o! au roh~ntion to the 
ap1 l1cante, A Ml e~ree~ion of ycu1 viti\£ in this '1l!.tter 
vhould btl (;iven fo1 benefit of De)-nrt••<E>nt one! Board . 

z'rom the 08) art:•ent fo1 l'orweb, 

In thb event it is not feaeible to obtain JhOtoj,r&J:.l•t , 
thil) rt:quire·(tnt will be waivod or Jboto"rarh: will tc rubutt<.d 
otter iGbU&Lee of trn&c~t certi!.cetec. 

r:r ll: .ti'J: CJ Ui ' 
6/14/44 

'ID 

• 

HilL. 
( (.J.i ) 

'A 
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YM "-ri- Lepuo .. Lto-.a 
~ ... ,. .. 17 of "•'•• Wullbc'oa 
Juo N, 1M4 
llliO 

ao• 
1\ h "'••W tlla\ 701l ooanl\ wl\ll .._ u4 Jlenu 

oo-ntac lputu 11114 otll.r ~··· tiM nliJon ot _._. .. 
• fr. \IM War •t~~cM Joar4 for Dntor w~ wt~ h pro.­
- haul\ oorUfioaha to prouaol \o llaxioa tlll'oqll \!Ia 
UaUaol ltatoa, 

Aooon\tq to tafonattoa rocohad b7 t~ War ., .... 
Jean\ 4ata ocmcorBtq t~•• rotaco••• wutllor appU-t lla• 
booa or 11 a eo-tat, -· 4ato aJid. plaoo of blnh u4 M7 
0\llor aftilablo tafonattoa t.onad uotnbla b7 701lt " ..... 
pliaol to a tlatt ... 1\atu ocn1ul or t o tllo 14tlaUoa. -, at ... 
•U tM1 iaforaUoa •• recet'Nei ahoal4 bo p...-p\17 t­
aiU ... \o t iM :D.par\•a\ w1 th Ooualar or LepUoa oo-t 
tor MCUU7 olltlol<o 0114 1a 0010 of M7 Ooa in, raforoaoo to 
tllo A*\o~ 0...1'01 for pou1ll1o wotnr ~r tllo t\h ~110 
loottoa 3, o\ of 1917. 

Wo rill Mb aa often to prooou \u e&HI wtthta a WMk 
0114 it no oliJooUon appoan tllo 14tlaUoa will bo -.thorilaol \o 
pa~~\ \ft.lllit oontttoatoo pHYiMd. ao oliJoO\toa appoan oa 
1NVit7 11'011114• 0114 aloo prcw14aol tllo a:ppUoaata fin\ ••ouo 
-.s1- .. t .... 

Appl1C8JI\1 ua4 ao\ appear a\ -•alar oftloe •tU Uoa 
ot appUoaUoa tor \1'D81\ oontfiotto, ooMre.c h abico 
roooln4 b7 tllo War Blfllceo hut. la ouo tllo 1.Woll• ot 
plloto...,.U 1o hpnotloa'lllo \Me rotllln-• a.T M woln4 
1abJoc\~ tllo .-.tuloa of pllo\ocn.pllo attar 111uaoo of 
tr.llt oonlfloato u4 to the tualPlac of II. a&erprlato. 
!be -..u~•• nprt.lq JllliiPOI't a.T bl waln4 u4 ta llow. 
thoroot aa atfidayi\ of Sl.oaUt7 or 007 tnftl 4-•• a.T 
llo acoept.... Aloo \llo War .,..., .. ..- lla• '"- tafo,..... \lla\ 
U 1o apootaol tllat ., aoUaa talllla ta \MH - Pall M 
c .. , 11t th ,..,. 1b1ot olloo-.oa ot tllo ~ ot ,..,. hn.,. ... -

If 70. wlll liMp \llo Jqari •-' lll•loot WlT lir oall1o 
ooaool'tlial l.oftl.,...h U will M WIMlM .... 
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CAlLI !0 ADuano• JU.pl, IW"m, ,_ J, w. P1IIILa, IIDOO!nJ lliiiO!OIIo 
1Wl .., • .,. 

llaT •• 

ror tiM Uu la1DC at leaet Juet lle.ollonald will Dot 

un4enake tiM trip to lp.tll referre4 to 1ll the foreco1DC oabl... Ill 

tbe _,iN I would appreciate 70IU' cooper&UDC full7 wltll J-• L 

--., ~dtbllt :luov.Uw ll1reotor of War JlehcM loar4, wbea I 

ul.eretu4 h !lOW 1ll lpa1A u4 llat .., full oont14•oe• Ytll "" 

pl .... .a.t .. ._. eODcerallla to!M pottpoll-t of .. ollo..U.'• hSp. 

••••••••••• 
J\111• "· 11144 
lla·&e a.a. 
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llA.E 
Dietrl.but.ion or 
true reading oftl¥ b7 
epeci&l a rrangement 

(Secret-W) 
AiiUISASSY 

~IADRID, 
1810 

J u.ne 2.4 , 1944 

Kidnight 

The cable below in reference to Department ' s 1422 of 

Kay 19, and Madrid's 1777 of~ 22 is for the Ambassador 

from Pehle , 'liar Re fllgee Board . 

James l!acDonald will not undertake trip to Spai n 

referred to in foregoing cablea , f or time being a t l east . 

l'eanwhile your full cooperation with James H. ~M, 

Aeaiet.ant. Executive Director or Board , who has 'J/Jif fUll 

confidence and 1 undcrs and is now in ~pain , woul d be 

appreciated . Pleaoe i nfor m 1\a M of post ponement trip 

of llacDonald . 

S/CR 
l!RB:Io!IIV:KG 
6/2.4/44 

\ 

I'IE 

HULL 
(Gifl() 
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ononw. 1'IX!' or ftLJIU!•• ID'1' 

8eoretar,r of State, Waahington 
.AMrioan legation, Bu n 
June 24, 19«, 
3149 

'rhe DepariJDent and the War llefuc .. lloar4 are reoeiYln& 
report• 1nd1aat1ng t he.t t here are held in cupe eituated in 
OeraaAT and German-controlled \errito17, to which the proUctin£ 
Povera and t he International Bet Croea he"'• been granted no 
accen or alee auch • trictly lillited fona of acoeu that the7 
ha'O'e been unable effeoti .... ly to aaaiet the indi'O'iduala in 
quaeUon, a nllllber of unqneat1oned national• an4 penon• claiao 
ing the naUonalit;r of the United Stat .. an4 other Am&rioan 
llepublice. Balu,...llerp.n near Bano ... er, llerpu near Dreeden, 
Draney near Psril and 'rhareeienatadt are litae of auch oaapa. 
linoe late in l!'a43 the cup at 'loet in 81lada appean to haft 
been plaoecl. i n thh categOJ7• l'oni blJr other 01.111p 1 of the 
laM character exiet. 

!he 1w1 .. Gowmment ahould be asked ae protecting Power 
of the United Stat .. to in'O'aetigate t hie eituetion. Pleaea 
requaet it to eDAlea ... or to ha'O'e ita repraeentativee 'O'llit the 
campi referred to for the purpose of inYaetigating ~ cl a ime 
of 1D41'0'14uale hel4 in theM caape to c1t1seneh1p of the United 
Stat•• or of other A»erican Bepublice. Pleaae maka a1m1lar 
afforta regarding C&fPI and other eetabliehaenta which ~ exiet 
1D llo-.nla. llwlca17 and Bulp.ria or e:tJ:if other area• under control 
of Oerman-4oa1nat a4 author1t1ee. 

Article 88 of the OeneYa l'rhonera of War Con'O'antion u 
applied to interned o1T1Uana by 1111tual agrH~U~nt of the 
belliprenh ahoulcl be the llJt.•• of the raquaat to Thit anch 
oaape. 'lhe extraordinarJ reetrictione plaoad b;r the Oet'II&D 
author1Uu upon COIIIIIWI1oat1one wUh thlea c•pa ha.,.. cleprl'O'ecl. 
the peraone detained there and the prohcUng llown of noral 
.au of 4eal1nc with their GeJ• to the protection of 
toni~ etatae • henoa in ordertD protaot the Yital intareeh 
of euoh cle\a1ne .. 1t 11 auanUal that 'O'llih be •4• to theaa 
O&JIPII• Ill, thll CODD&ction, reference il ll&4a to the Gala 01' 
lru• l:ehn (Department'• .A.olll9, Jpr1l X and predolll) in vhloh the 
utraor41Dal7 recuJ,aUona attendant gpon oorraep0114cH betw-
hill and the proteot inc Povar han unJuaUftablJr illpeclecl the 
"rificaUon of hh ola1a to Aaerioan oi\11auh1p. 

The la\ornaUonal -..t Crou Co-1t\H1 4eep~1to axtoll4ad 
effo rt• to •1•1t the oapa in qla .. U0110 baa bean un•ucHuful 
in ita exarUone .., far. ~tation of the llepartment and 
the Will' letuc- Joarcl for 'he" otforte ahould bo ozproeucl. 
Aloo plaaoe npNaa tu bope \ha' \here will be a.o allat-t of 
thaee otforto. 

WD~IOoiS!O-
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AMriclllt I.e~aUon, lien 
lecretar,r ot State, Vaeh1n&ton 
be 24, 19U 
404i 

COlfJ IIIIII'f lAL 

XcClelland reada the followi~~& tor the v,.r RefU«M loar4, 

lleference h .-de herewith to Leptton'• c e .. ace dattd 
June 1?, Jo, 3867, pa~ph three, 

Wow there ie no doubt tbet the maJority of the Jewleh 
population eaet ot the Danube .. peolally in eaete~ no n hera., 
and north ea eten Bunt;ar')" hae been departed to Poland. 'further 
reliable intnrmat1on CX>nfill'llllnf: thie tact h ... co• in in the 
eouree ot the p .. t two vee!<e troa the following iodep<Nident 
eouroee' (e) &wiea official ecployee Juat ret UJ'Iled troa 
Jlu4apeet, (b) Jle.UW&J YOrJcere in 0 .. ch redetMCe &OYaaed, 
(c) other rel1ebh eecret eouroe re~ard intormaUon ae to 
aourcee ae abeolutely confidential eince &1:17 publicity 
rep.rding the11 would ell4acner lh ... 

Prior to the deportatioue, there vera t .. weeke to a 
month of brutal CDAoentration durinc which thoueandeot J ewe 
were crowded topther i n prial.tiYe quarter• with 1neutfic6ent 
tood, olothinc and water, recardl••• ot etate ot health, ••~ 
or &ee• 2'he Bunp.rian c-daner io on I.easlo ~r•'• ordere 
lar&el7 oarried out thb action. 

AppeNDtlJ the actual larce acale deponatioue bapn •bout 
Ma7 1!1 and luted unUl tba a1d4le ot JQM, ~ - ... nt 
in"l nd 12, 000 pereODa per daya About 7,000 thro~~&h eub-o 
Carpetbo-lu .. la and 11,000 throucb llcrralda, CharacteriaUc ot 
euch attiona, people vera deponed eo to 10 per eealed tnlcht 
vacon for a t filp ot two to three ~taT• ~ t hout adequate water 
or f ood prohebq reeultinc i n lll&DJ deathe an route. 

ParUcnalalt7 ued wre the tollovinc atretohee of rAil.-

(1) Oeapdaa~eCI'IICII.v.boU-IOoqaacs in direcUoa ot 
Onwleela1 (a) laoralJav.J~Lecs-toh ~Xiobalon .. 
lle4allaboroe, .U.o _,. tho~ troope to u4 troa tbe 
Po1hh front wre haneported dally crrer thh llna1 (:a) Mun1reo .. 
l«ftosnel (6) Galant ... lerecs..I.eopolutadt-Io••u•t .. t~olnl 
(II) frut~lllina. 

li h urceA by all source• ot thh lnto1111aUon ln llOftkia 
&114 lllmcai'J thAt ,.Ual Hot lou ot \beeo linea npeelallT brUce• 
alone oa be beabe4 •• the ODl7 peaalble -· ot alowinc 4oWII 
or nopptna tature 4eponauou. (fth la adalUed by • u 
a t•-»•••' of,,_.. ..-uu• 11114 I eu-tun a o oplaloa oa 
U• aUll\F)I .\\ 1 .. \•••••. 
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At 1eut 3:58,000 J..,. alrM4J' haft 'bee 4eporte4 tr011 t be 
tollovU. N&ione aoool'llU. to tipNe reoe1w4. 

Approxlatel7 1300000 1D ell'boC.rpaUtle u4 •tbeDia •1Dl7 
fl'OII the ~· ot leNc-asea, hleO't'ieo, liGan, llacreMlloe, 
Maraaro .. 1pt, Mlm.kaoe, 'l'ecaz aD4 ~r. 

Approxiaahl;r 90, 000 1D fraDa;rlYania trOll leuhroe, Dee, 
Eo1ouYar, Iane Ta .. r bd;r, llaQban;ra, I~, hanNpll 
ADd ldlagy, 1011170· 

In 1101'tbem LAI!Ncball, O,ollQ'oe, Bator AlJnJbelr and 
Saroepatak. 

Approdahlr 715, 000 1D the Tin re&ion fr0111 ¥1nal'lla0 

llahnallta, llacr!raro1y, liTirec:rha•a and, 8aataar l e11eU, 

It i e a1eo r.pot\ed b;r ooe aoiU'ce that 4eportaUollll 
of appro%1Mto1;r aCl, OOO haYO takeD t~lace fD certalJl \­
lA aelldhem lfwlpr;r euch • • :!lac• (•):rar llaja, Iacrltaalna, 
I1Jrldolt and laa'Wlr:a aD4 further ui(• }Uone alao be inc MOle 
deport .r.,.e fl'OII t- ot Dllnaaserdabel7, C:roer, roaarea. 
Miaale, Peoa aD4 l•oabathe1;r 11here peraollll ne alro84T coo­
oeutrated. 

lo• 3150, 000 .r..,. haw 11roo4T been oonoentrate4 in 
~·t u4 OD'f'irone. !hh bopn around June 16 allld on the 
an u .... to bo t ill!.~. In t ho clt;r proper tho;r haft 
boon aoU1ed i,n roqub 1Ucned blcolca or hou•H i n a choee 
'-art pattera •• that the;r Ifill not .. capo 'bollbardMAt. 

loao 1!5,000 .r..,. baft 'bee o1nhol 1nte a &beUo 1D 
tho tactor:r sone alone tho Il.nubo 1D 11Jpeet ...ar 1114-.poet. 

!he pri.ncipal indiY14ual• in the l1ttJa;r GoYerD&ent 
Ntpona1b1e tor thll ptraocutlon of .r.,., an u tollona 
Laalle au ... , tor.or eu~fect ot CCWitry ot Poet now 1D 
M1Dietr;r ot lnterlor; LM•le :lalr:To alao Interior u4 Aabo 
'--· IUnlehr or Interior. 

In an effort to oheclt euoh oont1Da.cl 4.oportaU­
t.raanee•n (•) troll the United Stat .. , 110 N eo.-4 :lr1Ueh 
an4 l oyiot ( •)broadoaete and oepoo1all7 loetlote. If it le 
pa"iblo, tu Tauoan ehoul4 be pN...tled .- to a .. ooiate 
1\aol.f " .lth aoh pretoet. 

Bien 1e 16Ulo .. ubt tlla\ aq ef tiiMe ...,_rS. Jwe 
ere beinc •ant to tho memtaUoa oa~p~ of •=n•t• (Owiooia) 
..a •tdll llaa (•Jen) 1a ""''"" .,.r IU"1a "hore 
aoool'll1Dc to n c•t nporU0 11Doo earl;r •- lNI '' 1••• 
1,11000000 Jwe b&Yo ...._ ww. bro lt m.._ tba\ a11M4T 

1n .r....,. •.•. 
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1A J.-q 19M pnpuaUoao wn balD& 11114o to reoo1 w .n4 
nhm inah &nprtu .z ... 1A \booo o.p•• loaa a l.ftaU.. 
.. n Oil \booa oupe v1U bo od'odo 

(•) a.PP&Nilt om.1u1one 
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TO t 

DA'tEO t 

NIJI,IBER t 

PARAPBRA.SB OF TELEGRAI' RECEI '130 

~rioan Legation, Bern 

Secretary of Stat e , Waahington 

June ~. 1944 

4045 

SECREt 

Reference is oade herewith to your cable dated JUne 19 

N o , 2103. 

Orally and informally I have been informed that the 

Chiet of the Federal Pol iti cal Oopartment has the contents 

ot your message of May 25 , NO . 1805 (WRD !~ . 26) under personal 

( ) atudy. The Foreign Office otflcial V$8 not abl e to say when 

an ana1ver mi ght be expected, but he indicated that the repl y 

would probably be unfavorable , 

Wo haYe not yet received the D=teld report but we expect 

llARIUSON 

0 
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~ .,_ 24, 1944 
niLe telecr- -.t. be 
panrpbruecl betora be1nc 
c •n1 cat.d to 8IIJOD• 
other than a Gon~ 
acenc.r. (RBS'I'RICTBD 

In Ietanblll. '• 358, JUDe 17, 9 p.a., firat MllteDca 

pleua delate •SMet.nulq", iuert. 1Sbabaet~1• 

Sbllalcl .....t "TTde •••ace holt Leon P. Deoanbera for 

SMbut-ll;r Illt.arD&tiooal a.-a and Relief ec-ittM, • 

at cetera, 

DIVISION OP CXIIIIUIICATIO!fl AJID !IBCOROO 
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-~-- ~l~~~f~ ~tt be 
, n~~ tu aced I of ore l:d.~ 
co ••ut~l cated to aeyo o 
ou•· 1 t!am 11 Cover o.,eut 
At;cnc, . (:~~n ... c.L;>) 

Jm.e 6..-, 19/J.. 

ln o~.LI.al.t.ul ' • 356, Jw.o 17, 9, . n, , firct ~onte1 c" 
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AMIRig/JI COIISULA T! G!HEIW. JIUM 24, 1944 

ISTAHBUL (TUIIDI) . 

Pleua dallnr tbe following menages troa Or. s . Bal'll8tain, 
Zieniat Orcaniution ot AMrica, 4l Eut 42d Street, ._ !ark 17, 
... York, to Kr. Barlaa, Para Palaeo, Ietanbul1 'lllrlc4!r: 

•On bab&lt ot Kra. '&llaa!lath R.i ch or 235 s._ 4nm&a, 
Bronx, 11 .. York, we are hereby app};flac tor PaleatiDa C.rtiticataa 
tor the following persona : 

I. Ie..m, lfiktor (O,.oso) !ather or applicant - ac• 76 
lfita s .. raoa -t.ll•r ot applicant - ac• 70 
Ad<traae: larol;r loJ"Ut 7, Bwl..,aat 

II. Ia-.nn, VU.., brother ot applicant - age 48, wife a.- - &&• 44, Son Tibor - &&• 17 
Alldr&MI l&ral,y 1-t 71 Budapeat 

In. Bl.a Ahdar, brothar-iA-law ot applic&Dt - ago 55, wi!a 
IU1ka1 aiatar ot applicant - ac• 50 Son Mikl.oa - ago 18 
Alldra .. l Karoly ltONt 71 Blldapaat 

It:• I_, Pa~ca, brother o! appllcaat - ace 40, wita 
llusit - ... 3), ,.. GJ'orvi - ... 17 
Alldraaa : l&rol,y JCorut 5, Budapaat 

v. Priabart, Sandor, brothar-iD-ol.u ot applicant - ac• 48, 
wita Hoaai - &&• 4', DMac~~ter :IY1 - ac• U 
Addreaal ••••l&ll11 Otaa 41 I' 1111'7 

• IIepa J011 can ba ot ba~ in tbia •tter. 

• benby .w.d.t to JW appliuti- toz: PaloatiDa ~tioa 
..t1t1•te• • bobalt ot Ula toll.MI1Jii per.-. 1D Hupry, tw .._ w bew "- tppoeled t.e bJ' Uud.r bret.ller and aiater, 
Mr. "-Jam• Bl-ot 155 Iuten Par~a~~~T, ~. aD4 Kra. 
lfa.rpNt lle7wlta, ffl P- Str.ot, ln*lJD, ... !ark 

1. Y- P'l'ilt" (b~) a&*l 501 wito Gia ac-4 45 
ud 1 oll1ld 
Wrnaa Sa'-'....,._, lellro41 R 1•1'7 

2. 0... n. 
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2. o. ... Blaa, ltrotber aced A.), wl.ta llllll 4 oklla-
Add .... l re~~er a,o..-t, s .. w.r lleQw, ..... .., 

). lela El..tenbei.D, brotbeMn-law aced loO, 111.!• Ir- aced 30 
.... 2 lJIIUd.l'ft - AddreN I Jalaalll~O .... , ~ 

4 • .t.nl1n Bl.ua, brotiler aced lol, wit• Ullll 4 ob1l4re 
Add ..... , Feher O,o..-at, SNtllar ~Mge, s P'7 

5. Odeo Bl.ua, brot.laer aced )4, wi.to Uld l ob.114 
AddrMII SutMr lleQ'a1 Nabrocl, lknsVT • 

6. X.jaa Blwa, brothar &&ad )1, wlto an4 l cbUd 
Add"aoa s .. a.r IMQ'jt, Nahrod, ilaD«VT 

7 • Sader Blwa, brother aced 26, wlto an4 2 ohUdrtn 
Ad4reu l S~&t.or llel1t> labred, K11DP17 

I • oentl~ that JOil will do 'Mlat :r- can in bellalt ot 
tJM aba•• ,. d pen-... 
~ I. Pbi.lwN l'riocWaA, citia.~ ot the United ~tee, 

.- rabbl at l2ll Cb..U.t St....t, Pbilaclolpbi.a, ~naia, 
appeah tor Pwau- 'ne!~Rtion oortlticat .. tor tilT toUowl'lll 

l , Rabbi Jo .. t Yriedllul, aced 82, {father ot t.ho applloaat) 
"aidill& iD D_...ar, torwarl¥ R=ama, now ooolaJ)ied 'bJ' 
HuprJ. 

2. Dr. KUlal Frioclllan, aced 52, {brother ot tile applia..S) 
11Mb1 ot Da!Wt'ar, wu 'bel'll iD s.t..r, wife aced 50 Ullll 
tw Uqlltero, aced lO ln4 14. 

). Dr. Zalt.u rn.-.., aced 35, {b...thar at u.. tpplhaat) 
P~noian at tile Jllllieb HMpital iD Bo"-Poot, ...,....,, 
wlto aced )0. 

• oro o...n..- that 7011 •u .a .. .., atten w be 
IMlpM to til- puplo. 

111 ~~e~wu of IIMid Sol ~tlieb, 471 MUlw A-., 
Br nltl7Ja, ... York, I _..,. ....._\ to JOI& Ulo t.UOIIi.ac ..,u­
Uou tw Pw.U.. 'wiP"ueo ...uA .. taoa 
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Qballa ~. e1.wr et the .,.Hapt1 bon II&Hb 1 5, 

1909, 1A J~•• Pale.UO. 
Aurelio He l pwt, Ml' -, bel'll Aqut 291 19.321 1A llllc'far 

1 tnta llalpvt, w -, born ,_ 9, 1938 1a !Jollpa 

Qballa'o lutob·nd, ~pold, wu born.....,_ 2s-a, 190S, 
1A ........ , Slftald.a, bat for the lut two Te&ro 1o 1ecat.t 1A 
Bel&:Sw, adcl:reee gnh • 

Addreu of Mn. ~~alpert and cbildren1 Tmna Kapituloka 26, S~alda 

Rabbi llo1-n Gottlieb of 471 Miller A.,.nue, Brook1Jn1 llaw 
York, henbT appliee tor Palootina certiticatae t or hie brot hfr-1&-law. 

Ha~ Axltlro4, born Jill¥ 8th, 1900, 
wife :lara lnao Gottlieb) , born April 15th, 1902 in 
~•rual•, Paloet ina 

daqbtor Mrcit .Anpka, bom U.oellber 23, 1924, in •nlraoa 
eon !o=:.J !~or, bam Karo.b 1,01 1928, 1n Mnnkaoo 
- J~~- -·· bam J1111a eta, 19.)21 in Mllnkaoo clalllhtw Ey1 •u.r. born llcwellbel' 22d, 1934, in Vunkaeo 
claqlltar Dtbory, born J0111W7 )cl, 1938, in Munlcaoo 

Addruts !fttnk•ga. ltrt•11a Ut 23. ""PM" 

'IDa*faiG 
6/23/44 D 

Dr. s. BamotaiA 
DiJoMtor, PalaotU. ~-·· 
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6o7, hM a. 

- ~'' lae To 10 a.• hroi41a IUaSoWl" 11M~· 1ator..t 
.. tllat 81'P'la .. t ef ......... J] II I .. &81 .......... .., -
ftMM1a1 O.ater- 11M '- •-•llet Ull talat -.no Ia .._ 
.ton•••• .. eQerl of hlp :• •s.atot~? ot ft ..... 11M-.. a..s ... w 
Mlo &ol ... M Ull will ~ •awntoo -...poalel OS lae 17 ll, 
•rtr for a.t. 

Mot.-,.. .. ....... 
6-111 "" 
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·~ ..._ ct .. \be o.t ... l'tllla, of \be 1JaUe4 It&t~ np•\M 

wU•\t.e of \be oo-l'll wl\h whlob 7oa. ..tw \he pen-U• 

of,_ ill tonUoriN -troUe& 'b7 0.~ aa4 her M\oUUn, 

u4 of 70fll' roo41u .. to \ob _.111'011 tm0114o4 to alJ.e.loto tbe 

nfforlllcl of \hno Tlo\illo of oppeoedoD. Ooaeoqun\17, Ulle 

.__, fooll U qpnprlato to refor to 700. aaotber aepeo\ of 

. 
aa4 other pereoaedt\aU.fiA tupe b7 \be a. ..... aa4 MhllUo 

Q pYo~h for ,_.aao of noo, roUcloa or polltlell lloliof. 

fbeoo people aro ..,. .. h ...,...U• &114 an 1a S...la011t 4aapr 

4f death. !hie O.,...rueat foole e\roacl7 \ha\ et.,. ehe..U M 

•ho J)li&h\ of t~ el&tfortac PMPlo wo.14 llo cr-U7 o.lleYla\e4 1f 

lor~ Ulll •u la\olllto cowraoll\e wo..u perait •• to roooiw 

troa•-• otaal •• that J)I'ONJI\17 lloiac aoooi!M4 to aool•lla\e&. 
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lll•US. SM•- .t .a..rs- aliA •suu aau~us.e. lt 1e 
tile ...,. of tllla lw•~• h •- Wo ,_.... 1e h.11 o:r . 
at .._, 1a part - a hope _,oaMoll:r ollan4 b:r tile lle1T ... 
u4- :roa pen .. aU;r. 

Ia .Sew of \be •-1:r orU'-1 ooa41U• of tU.. peoploa 
t;blo lone: •at wooaU .,._,l:r 8Pfi'Hla\o 1\ 1t ;r011 woG14 M oo 
_... ao •• pl'Oaoat tlllo •Uor h tho IU'--' aUeaU• of tile Bol;r 
.... It 1o 11opo4 ''*' tbe 1o1:r ... wU1 f1a4 u f-.n~o •• 
-.p""rieto to uo Uo pot ofn- with tho o.- u4 ••111\o 
.... ,.. ... to llrlac allout, vlt;h roopoot to J- a4 otber poro-
4ota1peo!o la\Oraod. or othorwloo collotu.& llooa!l" of -· ro1Sc1 .. 
or po11Uool lloUot1 (1) \i'H\aa\ eqGal to tbat acoo..ut eiri1141a 
latom- to whoa tile o..- Ooa-U• 1o ovratl;r qp11e4 11:r 
ualoc:ro or (a) oqGal , ... ,_, of OWih poroooo to tbo ozpat; at 
1-.t thoti ... -.uoo ao4 41otrthUoo of pooh"'' allllor tho lat;o.., 
aaUooal a.4 Oron o~ApGrrittoo lla pora1Uo4 tha 11114or curaatooo 
~aal to thooo ia oftoa wUh roopeot to tho c1T11141a lat;omooo 
rof.ne4 to 1a ( 1) allow. 

Wo fool nJMCl:r tllat (1) alloft lo proto...-le all4 o.....-ti 
that (I) olto91• 1lo ..,,... Ola1;r it 1a tile J""poat ot tho Bol;r ... 
(1) 1o aaoM&1aa111o. 

1a wlew of tbe .-.rou latol'Oot oat out;au.fao Uwit7 of 
tbe lol;r ... n lloha1f of aU poro-to4 atoor1Uoo1 it to hopo4 
that th1o aattor aa:r llo che favorable oono14oraUoo. 
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OF 
STATE 

DSH- 673 
Thi s telegrnm mus t be 
par nphra sed be!'or e be 1r . .,. 
communicated to anyone 
other than n Goverment 
hgency. (RESTRICTED) 

Secretary o!' State, 

Washington . 

2131 , June 24, midni ght. 

My 2110, Juno 23, 1 p .m. 

Algiers 

Dated June 24, 1944 

Rec•d 8 : 51 p .m •. 

.. 

FCNL o!'!'i cially accepts invitat i on to Monetary 

conference in note recei ved t oday . 

RB 
WTD 

CHAPI N 
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,)a ...... p~ ustd be~ s;:-hRAM 

STATE colll~ lontcd t d ~~ 
other ~· M 1 Oove:rmn;:nt 
.1\3£1'1117 • ( .t: .. ~' RICTED) 

U, s. UMG!lT 

~\SltY 

LA l 'AZ ( BOLIVI A) 

.r,\~T ,..: ( 

3 p . C) . 

~~ tl1rc>ot1<'ln or the'! Prcl!l.,,ont you ore r e nue ete<l to 

deliver t he follo~1ng 1nv1tAt 1on to t he Gover nreent "to 

••h1oh you Pre noondl t ed 1 

!WO'.L'E The nubl1oa"1on of th(J Joint 3tt\tement of 

'i:eohll1onl !:lt).lnt·t s recolll!.;endl nr: the eet ,.blbhment of' an 

Intern1•tionnl Honet p.ry F1ule nno ~;o t t!nf.' forth th<J nr1no1plee 

tor llU•)h ll r'\IJI(). lll:\8 been d9eplJ' I!,Y'l' Ufylng to tb!:.t 0oYerncQent 

All r.t· 1··d np; nn 11\l'Qort!\nt ttOTl toWPrt1 poet-l•ar 1ntftrnAt1onl\l 

eeo~c~1o oooper~> t1on. Uneoubtedly t he c~vernzcnt nnd oeo~l~~ 

ot Ilol1V11' lv•n been eougl ly )"ll er oed by t hlo eY1d~noe of' 

the oor.~mon de:>1re of' the Un1 ted tln t lons e.nd t ho nRt1one 

noeoc1at e6. w1 tit them 1n the wl\r t o ooope:rl)t<J ln l!leet1ng t he 

econoo 1o !li'Obl erns of t he pol' 't• WI\r •.rorl d. 

'\'he Pres \dent of the Unltod StatP.s of Ar.lar1o:- no"' 

~reposes. a a n ~xrther etep town~ th~ rnal 1znt 1on ot thlt 

objec tive. t o c&ll a contel'4!nOII or the United NP.t1ono and 

the nat1one &lltlOCifo.ted \1U h the!ll• f or t ho )')UI't'>OR fl Of f ormula• 

tlng def1n1te ~ronoenl11 t or an Interno~1onal Monet~ry Fund 

r.nd pooal blT a Dank ror Reoonetruotlon and DeYelonmont. It 
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'lfOuld be Ul\deratood ot oourae t hat the del e(!ll' t&IJ lf0ul4 not 

(re"Der>t not) bo l't':<tUJ,red to hold pl en1potentlar;r oower e l'.nd 

t hll t the nropose.le 'fo!'IDUlated at tho oonfernnoe '!fOUl<! be 

rr.rerrnd to t ho rPs~eotlve governments ~d r.uthorlt1ee tor 

tho1~ noo~tpnoo o~ reJection, 

47 

! hr.ve the honor , theroforr, on behalf of t he PrAe1dent, 

oord1Fl ly to l nv1te your ~xoollenoy1 B Governoent to eend one 

or moro 4elegPtea t c PP.rt1ol~te 1n e to~~ mone~ry ~nd 

t !.nnnolnl conference ot the Un1tnd llat:tona nnd tho Mtlona 

eesoo1nt~d with them to be held 1n the United 8tRtee beg1nn1n~ 

July 1 , 1914. I nhl nlenscd to 1nrorc your Cxoelleno;r that 

the delog~tlon ot ~~· Un1tc~ St s t ce to t he oontercnoe will 

be hGed~ by the soorot!-17 of the Treasury. The IU\Illft e ot 
' 

the o'»tor delO('!Ates of f41 Oo!crnr:ont. 2-s ~rell ne 1nfol'llllt 1on 

re{\!U'Clng tho sent ct t llr. oonterenoe and nrl"N'lcemente tor the 

meet ing 'Ifill be oommunlonted t o your Exoellenoy At A lrte~ date. 

Bcol\uee of IDJ" C-o•emrDont 1 o bol1et tb11t tho f'>nllU,.at1on 

or deftnlte ))ro,o&nlll tor e.n Intor!U'Uonal ' I:Onetr ry F-1114. and 

a Bonk tor P.eoonatruct1on nnd De• elopment ln the nepr future 

le 11 OAtter of •1 tel oono11m to All. of t he Unlted lflltlone 1'1114 

the nnt1on11 t\DII0011l.ted "1th them, 1117 Oo•ernmnnt elnoerely 

to recol•• th~ tP.To~ble re.,l 7 ot your E~elleno;r1 fl Oo.nrnment 

At 'the 111\l'l het po1s!.ble mo111ont, to get~ I' w1 th the Dlllllel of 
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aU mem.bert of tho Bol1Y1Pn delegation·. UNQUOT!i:. 

You 1\J'fi 1'tl!1Uoeted to tntona tho p.nproprlate autboJ'l• 

U ee of Dl16oUon ot Kount l:anhlngton Hotel, RN'tton :roods, 

New !l.Mtpllhlre, a.s elle of Oonte:renoe. Ant1o1Date6. diU'fltlon 

two to throe '!18eke, beglnnill/5 July 1. Lool.\tion, 'baee of 

llount ifaoll1ne;~n, Nht.te tiountnine, l't'l)'l)l'Orlml:ltolf GOO 1!111P.II 

48 

P.nii eighteon to tlo•ent;y houre b7 roe;ular train tJ'Om Waehinj?;ton. 

s~eo1nl trnin being n~rrn~~d tor apen1ngJ deleg~tione will 

pUrOl\111'18 their O'.m lt0COI:l!lod"'t1one. 

Hotel will ~rovide lodeingo on AmorioAn , lan. Ample 

meeting roomo p,vnilable, but sui to'blf rurn1Bhe6 ottioe · 

epnce ~l'lotrio t GC! l!nd hotel obl1r,cd to olwrf.(e delef'.t~.tlone 

dee1r1np. otfiooe e flat rate for these extr n facil ities. 

Please ascertain and teler~~h i mmedlstelp mintcum oftioe 

r equiremonte and prellminnrr B&timate of number of ott1oere 

and olarke exY,eoted . to oompoee delogf'!t1on. Ae theee t1guree 

· lrill 1'o~ b.<~ !lh of prol1rll1n.nry room allotm~nte by the hotel, 

!ll eaaa tt\lte onre to epeo1f)' sex P.nd to inclUde t hoee or. r Mnll 

~lre to.d7 in the United States. Double oooupenGJ' of bedroome 

reau1red, e xoept tor he~Os ot dele@at1one. 

Ae eoon a1 more deteilod 1ntormnt1on booomea aYaileble 

ple~ee tnlo~ranh ne.me, t itle and delegation funot~on ot eaoh 

individual• lnolun ln6 eubordinllte pereoMel, an6. 1\leo mode of 
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travel and date nnd ~o~t of entr.r into United Ot ateer tn 

Of\oe of fl.1r trP.Vel thio •.t1for:ua1:ton csoentinl tn reoomraend1ng 

1\ll' prio%'1 tlefl. It per oonB al'e R.PJ:lOinteCI. oonoem\nr l thom 

D~p~r~ent hAs not been rurntnhed recent bior.ranhto dat~ . 

euoh ~nroraetton abould al oo be included. 

St noe thh i ll a too:m1o11l wartl!lle mget1ng, eool al 

ontert nl=ont Yill be htlld to a m1n1r.Wn. Limited hotel 

f Ao111 ts.es wi l l not permt t the nocommoc5/it1on of wtvu or 

other t nm1l:r ~mM%'11. . Bull1nCI!II IIU1 tl! 1 11~t-we1~tht liCOlene 

eugrcet ea., will be t\deou11 te for all oooP.S10nf!. 

For your olm 1ntor~t1on 1 tho 1nv1tnt1on ouotod 1n 

tho tlrst por·t t on of thie telcrram •·'1\B· 6eltveret'l to tho 

other governments and author! t i es oonocro1od on l'.l\y 28. The 

mPtcrtal contained 1n t he r ec:t\1n6cr ot t h1s telefU'l'.D · r.:oe 

teloP:r-e"'hee to our mteaione under d2te of June 3. 

IO:DBl:.;liOL S/CR 
"·· .. 

6/20/44 """ 

~~ 

lfOA 

f!ULL . c· T l \ •' ...... 

ARA 

Regraded Unclassified



0 

DEPARTMENT 
OF 

STATE 

HM•748 

INCOMING 
TELEGRAM 

PLi.IN 

DIVISION OF 50 
COMMUNICATIONS 

AND RECORDS 

Reykjav1k viQ flrmy 

Dated JUne 24 , 1944 

Rec •d . 8: 40 a .m. 25th 

Secretory of State 

Washington 

282, Twonty- rourth. 

My 265, Juno 18 . 

\

1 
I • I. ~~ IE 

,JIJI\' ? G 194' 
~~ I 

~ I ' I ·-------
Icolo.nd Governn10nt last ovoning 11ppoin tod Miss 

Martha Thors 11s secretary \.;; ::. t s delegation to tho 

monetary and finan~ial conf or onco . ~he is l eaving 

/ 
I celand with the de legation . Sho w11s employed in 

rcel a nd Legation at Washing ton until recently . Tho 

other socro tary to the deleg~ tion is Mr. Thorso.llur 

Asgeirson . 

DREYFUS 

JT 

0 
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DEPARTMENT INCOMING DIVISION OF 
OF COMMUNICATIONS 

STATE TELEGRAM AND RECORDS 
' 

BE-631 PLAill 

Montevieeo 
( 

Dated June 24, 194~ 
• 

Reo 14 ~:30 p.m. 

Secretary of State 

Washington 

tJ. S. URGENT 
60?, June 24. 

' • • 

My 611, June ?, 10 a.m. Foreign Minister has JuaE 

informed me that appointment or ambassador Blanoo ae 

delegate~o npnetary and Financiai Conference has been 

cancelled and that Mario La Gamma Acevedo an expert of 

Uruguayan Ministry of finance has been designated 

• sole delegate and will leave Montevideo unocoompanied 

on June 2? by Panalr for M1am1 . 

DAWSON 

J'S 

' 

Regraded Unclassified
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LTK - 718 
This tolocrnm must he 
paraphrased beroro beinc 
communicated t o anyone 
other thon a Government 
Asoncy. (RESTRICTED) 

Secretory of State , 

Washingt on . 

U S URGENT 

661, June 24, 7 p .m. 

I 

" 

Caracas 

Dated Juno 24, 1944 

Roc• d. ll :OO . p .m. 
\, ,.., ,. 

·l·· •. 'i!l .. 
~ ~-· ·, f ... • 

Vonozuolnn delecation to Monetary and Financial 

Conforonco in t ho United Stat es deported by nir this 

morninc as scheduled . 

During absence of Finance Minister Roj as , 

President hos appointed Dr. /,ur olio Arroazo , 

(Arroozo) f ormer Legal /:<lviser in Ministry of 

Hac i enda t o be act1nc Minister from J une 23 . 

JT 
RR 

CORRIG/.N 

Regraded Unclassified



0 

0 

53 
DIVISION OF 

COMMUNICATIONS 
AND RECORDS 

'--b+--c t:;"QJ eecuri ty r ~""•" '' the 
t ex ~ o I' t. h 1 " rnf ~ "' • e mu" t 
be clooelv f.",. t ... , 

FBM-483 
This telegram must bE 
paraphrasEd bE£orE bEing 
communicatE d to anyonE 
other thon o GovEI'nmEnt 
/.gt ncy . (SECRET 0) 

SECrEtory o£ StatE, 

Washington . 

1100, JunE 24, 5 p .m . 

Chungking via Navy 

DotEd JunE 24 , 1944 

REc ' d 9 :30a .m. 

I Lf "''· If ,., 
JIJN 2 5 19.;' 

SECRETS.RY TRES.SURY FRO!J ADI.ER 

Friedman now En route from Karachi to Calcutta 

and can possibly arrivE Chungking bEforE 28th . If 

I await his arrival hEr- I should not bE ablE to 

lEaVE hErE bEforE July lst or 2nd , i.E . loss of 

wholE wEtk . ThtrtrorE, propoat to l EavE hErE 

June 26 for Calcutta whErE shall spEnd two daya 

with Fri edman bEforE dEparturE for confErEncE . 

GAUSS 

RR JT 
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DS -~ secur-i t.y rea~ c 'ls the hungking vic. NR 

Th s t•iegJ:rn~wvllrte~ge mu~ t 
pa apwa,msl.~~fi9FC\ ~g nted June 24, 1944 
CO'~~~~~~~~~a_ ______ l 

other thllll n Government Roc' d 11 : OS ll .JO • . 

lo.geney. ( SECRET- 0) 

Socretnry ot State , 

Wnshington. 

1901, Juno 24 , 9 a .m. . -... ~ . ,.. ' ' 
TO SECRET/.RY TREf..Sur.:· ;:":OM /.DLER . 

One . Thomas informed me t oday British Embassy hod 

decided t o relax exchllngo control regul a tions with respect 

r emittances to Chinn . British Government expenditures in 

Chinn will bo financed sale sterling drafts on open 

market while same privilege will be extended missionary 

and roliet organizations and t o private personal expenses 

interpreted liberally. Thomas ndded that India 's coming 

into line is envisacod in which onso British more likely 

t o sell rupee dr ntts , t or sterling wi ll almost certainly 

be a t discount against United Sta tes dollars on open 

market while rupoos are at premium and likely to continuo 

to bo so owing t o demand t or rupoos t or current imports 

of goods t~om Indio via Tibet and Chinese merchants ex­

pecta'tion Indio will be firs t source supply Chinese 1m-, 

porta when blockade 1a broken . 

Thomns 
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-2-, 1901, June 24, 9 a.m., from Chungking via NR . , 

Thomas mentioned also that 1m: ort of sterling (or 

rupee) currency will not bo allo~ed and proceeds of sale• 

of drafts will be depos ited in blocked accounts in Englo.nd 

(or India) . 

Two . British hmbassodor hod already informed kmboa 

dor Gauss that ho had discussed question of financing 

British Government expenditures by sale sterling drafts 
• 

on open market with Kung who tokes position they could 

do llllything they liked as l ong as they did not ask him 

' t o choose the of~icial rate . 

Three . /Jn informed by representative of missionaries 

from Chengtu that canadian exchange control now allows 

canadian organizations t o make 'remittences to China either 

in form Unfted States dollar drafts or via Indio in form 

of rupee drafts to be s old on open market in Chengtu. 

Four. kmerioon miss i~nory and philanthropic organi­

zoti~ns ore raising question of possi bility their being 

permitted to remit United Stot.es dollars t o Indio f or Whioh 

they woul d receive rupee drafts to be sold on open market 

1n Chino. 

EJH 
WTD 

GAUSS 
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NOT '10 BE RE-TIWISIIlTTED 

~ Copy No_jJ_ 

OPTEL No 2o6 

1.. 

Normandy Wind iurtbor docroased. One of H.M. Cru13ers :n.tned 
yeeterdey and in tow. A-number of mines were detonated 

in the Eaetorn areae •ither sponton•ously by the high seas or by shipping 
covec:~ents which consequently must bo rostrietled . One of H.W. Destroyora 
mined thia morning. No further details yet. 

N.oditerranean Ono of H.M. SUbmarines overdue from AEGEAN must bG 
considered lost . hnothor of H. ll. Subnarinos south 

of TOULON reports he.ving aurll: a patrol vessel on 21st and two liners, one 121000 
tons , the other 6,000 tons, on 22nd. 

2 • . IIILITIJlY 

~ Attock on CHERBOUOG launched by U. S. troops at 2 p.m. 22nd, 

and continuod morning 23rd. Some advances 7~!d~e~~.:~~~~g'-' strong opposition. N. E. of CAEN, British troops hava captured 
hoavy and confused fighting continues this area with Germans 
wl th infant ry and tanks. · 

.,.. 
~ Gennan opposition against South Africans in CHIUSI aroa continuea 

strong . Small advances have been mede l'!eot of LAKE TAASIJmiO and north of GRClSS~ 

RuDsia Russians have broken through Gert."Bn defences and advanced 
--- 5 to 9 miles on fronts of 19 miles N.\1. and of 16 miles S .W. 

of ' VITEBSK. 

3. 

Burma · 2nd Division froo KOHIMJ. has joined b<ulds with our forcoo north 
-- of Ilo!PHAL. KOHIJiA -Ilo!PIIIJ. road now again, open to traffic. 

AIR OPEI'.ATIONS 

Hestern Front 22nd/23rd. ·•'otsl 721 tons on roilway centroo LAON and 
RREIWS: former, clear weather, good eoncentrat.Gd attack 

latter cloudy, oarkera scattered a t first, corrected by aaastor bomber, bocbing 
subsequ.entl)· carried out on markers through cloud . 

Our aircraft oudoessfully attocltod small shipping in STRAIT OF DOVER 
and off HOLLAND: at l east 4 E-lloots sunk, 7 seriously damaged and 3 damaged. 

23rd. Heavy bombers - 7 aussing, dropped 473 tons on flying bomb 
l aunching and supply sites using pathfinder technique owing to considerable 
cloud, and 422 tons on J airfiel ds ond a railway bridgo NORTIIEIUI FRANCE: 
excellent resulto at 2 airfields, 829 fighter-bo;:lnora (5 e~issing) attacked 
objec t ives :.•hind bridgehead area with 2U! tons bombs and T12 rockets, while 
427 fighter• (2 a>lssing) pat rolled over shipping and the beaches. German 
casualties ll:2:9. 

Aircraft despatched: 3 Flying bomb sitos and one suppl y site PAS DE 
CALAIS and ABBEVILLE/AIIIENS ar""s 415 (5 missing); SADn'ES Ra1l"ay centre 
north of BORDEAUX 10& (2 •hsing); LIIIOGES Railway Gsntro 101; 8II£IIEII 32; BOVES 
Rail way junction near AllltliS 10, other teaks 44 (1 miasing). 

Prellmlnary reports: flying bomb eites PAS DE CALAIS clo\ld covered; :·;··· 
those in ABBEVILL!l/AIIIENS aroa, no cloud, good visibillt)l, eacollent marking, 

bo~t~bing we~ concentrated . 
Ger...., Activity: between &:50 a.m. 23rd and 9 a.m . 24th about 173 

flying bombs launched or r.hich 1&5 crossed the coaat 75 roach~ LONDON; fightora 
claim 43 destroyed and bollons one. 
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l!:!!z 22nd. He&'V)' ll011bers bombed DACIA Oil Refinery PI.OESTI 
93 tons. ROIIANA AIIERICAilA Refinery PI.Oil$Tl 150, 011 

storage GnJRGro 434 tc.ns e.,d railway centro N:Lt.H UO_. 10 bo11bers, 
) fighters ;,isrint;_. .:tt~-;y ~1\Funlties 27:7:1) 

4. HOllE SECURITY 

LOll DON: revised casual ties: 

22nd - killed 98" 
seriously wounded 184 

22nd(6 P.M.) to 23rd (6 A.M.) 
• 

killed 129 
semusJ.¥ wounded 234 
unclasai£1ed 17 

2)rd. 6 A.M. to 6 P.M. 34 incidents in 19 LONDON Boroughs 
IIO&tly south, east and west. 2 cases railway permanent we.y damage, IIOllle 
damage LONDON docks. 

, 
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• NOT TO BE RETRANSMUTID 

secRer COPY NO,_li_ 

OPTEL NO, 207 

I nformation received up to 10 A,M, 25th June 1944, 
l. 

Early yesterday our Coastal Forces intercepted a convoy 7 small ships from Cherbour g: 2 ships were destroyed and 3 more believed sunk. One British destr oyer and one British H.Q. ship mined . One ¥r ship, one Motor Minesweeper and a Trawler mined and sunk, A Br itish Headquar ters ship damaged by bomb, A Canadian Destroyer and s Br itish Destroyer sank a U-boat Northwest of Ushant and one of H,M, Fr igates claims to have sunk another off Devonshire this mor ning . 

2. IIILITAJ!X 

france 

u.s. t roops continue to close in on Cherbour g and ar e no11 within one mile of t he Port . Patrols report no enemy at Gatteville at ext r eme Nor th East of Peninsula . On opposite coast Vauville reported clear but U.S. troops are fighting just 
South East of it. Troops of 51st Division held Chardonerette after hard righting destroying at least 15 Gerun tanks . 

Italy 

Troops of 13th Cor ps began an attack astride Lake 
Trasimeno yesterday. U. K. t r oops captured hi ll feQtures 3 miles north Perugiai Pescia at south west corner Lake Trosi~eno and Sarteano 4 mi es south west Chiusi . French met stubborn 
resistance but forced ele=ents across r1 ver Ombrono gaini.ng 
touch with U. S. troops on their left . Further left u.s . troops captured Roccastrada and r eached outskirts Torniolla 5 miles further north; on the coast they entered F'ollon1ca . 

3. 

Russia 

No reports beyond official communique. 

AIR OPERATIONS 

Western Front - 23rd/24th . 

1 766 t ons on Flyi ng Bomb Sites, 491 on ~alntes railway conhe where weather clear and good conce.ltration 
achieved and 365 on Limoges Railway Centre - good visibility, good concentration, 

IDh 
Bomber Command , U. S . VI II Air Force and A, E. A. F, 

aircraft dropped 1,527 tons on Flying Bomb Si tes , 562 on 8 airfieldo 1 245 on gun implacements Cher bou.r g area , 130 on 3 railway centres~ 176 on 2 railway bridges Loire and 68 on fuel dumps , Flying ~K>mb Sites - Clear weather over Paa de Calais 
and Diappa Rouen areas where good bombing concentrations obtained 
on one larae •a~ 2 G'~~~ing Sit ff• 1 143 Fighter bombers attacked obJect~eaa area w h 3! 0 t ons bombs and 654 rocket s . 54? F1ah t era patrolled beachhead and 278 ~kotas delivered supplies t o brid&ehoad . In Germany 470 tons on OU ebshausen 011 Refinery w1 th unobaervtd r esults ind 216 on 

• As received . Regraded Unclassified
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Bremen and Wesermunde , 
ond 21 :1 :? in the air; 
and Fighter s . 

Enemy casualties 32:0 :8 on the ground 
ours ? heavy bomber s , 15 Fighter bomber s 

24th/25th 

Aircr aft despatched: ? Flying Bomb Launching 
?39 - 22 mi ssing , Berlin 2? - 1 missi ng , other targets 
Preliminary repor ts l aunching sites :-

Sites 
65. 

Pas de Calais area - Weather clear , well concentrated 
bombing. 

Abbevi lle/Amiens - Attack hampered by more than 60 
searchl ight s , no concentration 
claimed . 

Die~pe/Rouen area - Weather clear bombing 
concentrated . 

German activity - No flying bombs launched between 
9 A, M, and midnight yesterday, Shortly after midnight until 
5. 20 A,M, today about 25 launched, of these 23 flew overland 
16 reaching Greater London; ? destroyed by Fighters . 

Roumania 24th . 

Escor ted Fortresses and Liberators dropped 320 tons 
on Craiova Rai lway Repair Depot, 141 on Piatra Railway Bridge 
and 293 on Oil Refinery Ploesti , Enemy casualties 2? :9:5, ours 
14 Liber ators , one Fighter missing. 

4 . . HOME SECURITY 

24th 

6 AM to 6 PM London. 

10 incidents reported early morning; the more serious 
at Finsbury and Lewisham; damage chiefly residential property . 

Elsewher e 

9 incidents in Kent and Sussex all due to flying bombs 
shot down. At Charing, service casualties 4? killed and p8 
seriously wounded . 

6 PM 24t h t o 6 AM 2zt h . London 

15 f lying bombs in 12 Bor oughs , Direct hit Victoria 
Station putting 2 platforms temporarily out of action. Dir ect 
hit block of f l ats Woolwich. 

Casualties 23rd 6 AM to 6 PM. 

Killed 58 , seriously wounded 381 1 unclassified 104. 
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June 25, 1944 . 

W!ltORAIIDtJH FOR T.!E SEC ETARY: 

The British submitted a set of documents, copies of 
which a re appended. These documents were _prepared on the 
boat ( The Q.ueen l.lo.ry) on which the British delegation were 
accompanied by some of the Dutch, Be lgian, Greek, Nor:wegian, 
Czecl.oslovakian, Indian and Chinese delegati ons . They had 
many meetings on the boat and they probably utilized the 
occasion to gain support for some of their _views . 

\~ have had o. number of meetings already with the British 
alone and l';ith t he entire -delegation here -- consisting of 
some 75 technicians , and have, on the whole, made considerable 
progre ss in clearing up a number of the points which many of 
the representatives of f oreign countries misunderstood or 
did not fully understand . Incidentally , t hese discussions 
are havin6 the great advantage of helping our own people 
understand the problems and program. 

It is apparent from our preliminary discussions with the 
British that t here wil l be several troublesome differences 
between t he British and ourselves which the American. delega­
tion will have to contend with at the conference • 

. 
The chief of t hese are briefly as follows : 

1. The British want to increase the flexibility and 
ease of alterations of exchange rates . We t hink we should 
not budge one bit . 

2. TheJ are advocating changes in t he direct ion of making 
the resort t o t he resources of the rUnd much more automatic 
and a mAt ter of ri6ht as compared with our view that the re­
sort to the resources of t he Fund is alVIays conditional upon 
the taking of measures for correcting t he situation and 
always in a sense that they are implicit or explicit of the 
Fund . 

3. They obj ect to what we call "deterrent char~es" on 
those who utilize t he Fund. 'Ibese deterrent charges are in 

Regraded Unclassified



0 

• 

60 -B 
- 2 -

effect interest rates which increase progressively l'lith t.he 
amount purchased from the funa by any one country and likewise 
increase the longer the period before which they are repurchased . 
(See appended provision and tables . ) We regard this as an 
important feature in our proposal and it looks as though the 
American del egation will be in fo r a difficult time trying to 
obtain agreement on this matter at the conference . 

4. The British are going to back the small countries in 
their demands for larger quotas , particularly Australia , and 
are coing also to back India ' s demand that i t be accorded an 
equivalent position l'ri th that of China . 

5. There also apiears on the horizon a technical fight 
on what constitutes go d holdings and offsets and a large 
number of other technical points of compl ex though minor 
character . ~e hope that most of these minor and technical 
points will be ironed out before the conference so that the 
aelegates will be free to handle the larger issues . 

6. The British group also submitted alternate proposals 
on the Bank. (A copy is a~pended and a memorandum on its dif­
ference with our proposal 1s being pr epared . ) They seem to be 
in accord with the general approach that we had proposed , 
though there are some substantial differences which will have 
to be ironed out at Bretton ':/oods . I t seems that we are not 
as far behind on the Bank proposal as we had thought , and 
sugge~t that we had better concentrate most of our time on the 
Fund . There are, :10;.ever , a nUl ber of delegates \;ho are not 
very familiar ;;i th the Bank proposal e.nd we hope to use some 
of t he time during thL .. Yreek to familiarize the various foreign 
experts 11i th the aetails of the Be.nk proposal so that they will 
be able to consider and uiscuse the matter intelligently at 
Bretton Hoods . 

7. We hol ci a large meeting from 10:30 to 1 in the morning 
and anothe.r from 4 to 6 in the afternoon, reserving the inter­
vening hours and the evenings for committee work, for meetings 
of the American technical group and preparation of material fo r 
the following day. Breakfast , lunch and dinner are occasions 
for br inging our allies in line and softening up the beach 
heads for D \'leek at Bretton .1oods • 

Regraded Unclassified
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Tomorror: TTe will have readj a first draft of a Fund docu­
ment containi11.;, various provisions which have been submitted 
by the technicians of the for cit:n countries along with our 
pl'oposo.l. Will send you a copy as soon as it is done . 

8. Everybody is Ylorki n.., qui te hard . VIe are getting 
excellent cooperation from the men of the ?ederal Reserve , 
State Ue~al'tment and other uepartments . Treasury ~ersonnel 
are puttln& in about 14 hours a day . The secretar1al staff 
i s also workin6 very harcl. Luxford and his boys are a great 
help . 

You will be interested to know that hr . BroTTn i s staying 
with it in a big way . He is present at every meetinu, s tays 
throubh all the bi0 meeti~s and small meetings and our own 
conferences and is helpful . It looks as thouJh you have chosen 
wisely. 

9. The Finance 1 inister , ! . .r . ::iuarez , of Lexico, is goi ng 
to be in 1,'iashington 11ednesday or 'fhursday . I ' 11 ask your 
offico to contact him since he would like to see you, and we 
are eager to maintain relations with J, exico. llis re:vresenta­
tives here are very helpful and are likel y t o prove 1nvaluable 
at Bretton \'ioods in winning support fat' our views among the 
Latin American States . 

' 
Ji • i) . '~/hit e 
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I , I.I,C, (44)(B) 2 Revised 

24th Juno. 1944. 

THE BJ.NK FOR RECONSTRUCTION ,ym DEVELOPMENT 

Tho U. K. Dcl cuntes propose tho following modifications 

in tho u. s, Troaaury Draft dated November , 1943:-

l , Subotitutc for II(4) and (5) :-

"4. The oubacribed capit ol of tho Bank ahall bo divided into 

two parts os follows: -

(a) 20 per cent of tho subscripti on of each member country 

shall bo callnblc by tho Bank os Md when r equired, somo 

portion of which (not to exceed 20 per cent) shell be pcid 

in fiClld and tho rem."".indcr in local currency. The 

proportions to be paid in cold and local currency shell be 

sraduatod according to an asrood upon schedule Which ehall 

tllko in to nccoun t tho a:iequacy o:r t!lo gol d and free 

:t:orcicn exchange holdings of oaoh member country, The so 

oubocriptions shall bo avnilnblo for direct loons ~Ao by 

Bank out or its own :t:undo under (IV)(l)(a) below, 

(b) The remaining 80 per cent shall bo callable by 

and when r equired to implement , Whore noccssary, 

guarantees given by tho Bru-.k Wldor (IV(l)(b) and (c) below 

and shall not be callable for nny other purpose. A.'nounto 

callable under this clau.eo shall bo p:1id c i thor in the 

currency required t o implement tho gu:>ran teo or in gold 

or in currency whioh io convortiblo under tho t e rms of 

tho I . M. F. " 

2, Omit II(G) as being on unnoooaoary complicat i on at this 

stage. No c!.oubt this could bo Ql'rangod oubaoquontlY by mutual 

ngroomont. if ancl when it becanoa advi eablo. 

~ II(7). Since under tho now clause II(4)(b) , 

propoeod above , tho whole ot tho 80 por cont. 1B l1abl o to bo 

oallod othvrwieo than in l ocal ourronoy, t h1e is not noce83nry, 
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4. SuPOtituto for 11(8):-

"Tho locnl curror.oy eubecribcd under II(4)(a} above shall not bo cxporAcd oxoept with tho permission of tho member country under IV(4) below. Uc~or countries ogroo that all other loccl currecoy holdings nnd other assets of the Bank located • 1n their country, provided that they ·have boon acquired or borrovred with their porm1aeion, shall be troo from any 
special rcstrictiono as to their use . " 

5. Qrn1! III nltogothor in the Statutes end loavo it to the Bonk to 
deo~y regulation in ~bot tonn to keep ita accounts. 
6. Substitute for tho title or IV: 

"III . General proyiaions for loans to mombor countr1ce 11 

7. In IV( l) (c), 2!!!11 all the words after "borrowing ~o.mtry" ir. the fourth line. Port or this possegc is dealt with in 111(6} below, and part or it seems or too detailed a character tor the Statutes. 

8. 

9. 

llln2.m III(i)(d) to rend as follows: -

"(d) The Bank ehcll me.lce llrrongemonts to aeeuro the uee of tho proceeds of any loan which it guarcntoos, participates or makes, for the purposes for which the loan was approved, 
w1 th due nttontior. to considerations of cheapness .end 
efficiency regardless of politicel or othor non-cconomie influences or coneideratione . " 

In IV( l)( o) nftcr "interest" odd "and conun1as1on". 
10. Om1t IV(2), (3), (4) , (5), (10}, (11), (12), (13) and (14} which oro dealt with 1r. a nev Section v below. 
11. RonUll!bcr IV(6) , (7), (8) and (9) ne III(2), (}), (4) and (5). 
12, Bctwoon III(5) and (6) - (noll nwnorations) - insert a now claueo aG followe :-

"(5o) In general, lonna mndo or guerontoed by tbc Bank, shall be for tho purpoao or specific projects or reconstruction and dovelopocnt , and except as otherwise provided in this plan, tho proceeds of lonr~ shnll only be made nvollablo to moot apooific purpoeoa. ln oxcoptionnl circumstances, bowovor, tho' 
Bar~, no ting in agreement with the International Monetary Fund, may mruco or guarantee a lonn which provides tho borrowing country with gold or for eign QXchangc tor tho purpose of ostobl1abing its exchanges and allowing a broathU>.g space for tho recovery or its economy and tho balancing of ita intornotiol'.nl peymonta. " 

13. "(6) ln ma.'<ing or guorenteeing a loan t he Bank shall pay duo 

"'
--""''li'~~~·m to tho proapoots of tho borroiYing country being in a to a~rv1co tho loon; nnd in determining the destination, character end tho volume or its lonna it shall act prudently in tho interest s both or tho borrowing membor,country nnd nlao of tho guaranteeing members. At tho et~me time it ehall not esok to avoid tho incurring of some measure or roaeonable risk 
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(tnkina account of tho commiooi cn chnrgcnblo - aoo below) , 

whore tho l o:m 1o in tho general intor cota ot rcconstructiJIS or 

developing tho world's r osourcoa or ~pnnding intcrnotioncl 

trade al one mutually advnntQSOoua 11noa; and shall sock t o 

oon~uot ita operati ons taken no a whole in euoh manner as 

t o avoid, oo for as possible , tho calling up of the c~~ital 

rooorvod f or ~antooe , r ather than sook tull security from 
I 
rick in oooh transacti on t aken eoparatoly. Those coneidor ati one 

shall govern tho l ending policy or thO Bank oepocially in 

appr ovi ng recons truction l onna t o countries which have 

sutt orod trcm the w:>r, " 

14. "(7) It shall be " pri.mary duty ot tho B:u'llt to secure tho.t 

l oano aro not m.'Ulc hr.phnzo.rd but that tho more usetul <llld 

urgent achomoa arc de::'.lt with firot; also t o co-ordinate inter­

national l ending in t he ocoo of l eone nWto 

w1 t h lo~.no through other channel s ; , and in short t o ooo that intor­

nntionnl l ending i s on a mora w1ool.y conceived pl an thon it woo 

af ter tho l ast war . 

15. llako IV(l5-19) into a now aoction onti tlod : 

, :• (V) l!isccl_lnncous Provisiono" 

ro- numbcr ine them (1) t o (5) nnd at tho end of (5) add: 

" ... which, o.cting with tho etri otoat impartiality, shall 

pay p::rt1cular r cgo.rd, bot h in selecting tho pl aces ot 

its borrowing and of i ta l ending end when 'facilitating tho 

choi ce ot tho place ot sxpondlturo under IV(4) t o main­

t aining the equilibrium. or tho international balances of 

pnymonts of member countries "• 

16. For IV(2) - (5) and (10) - (14) , substitute the following now 

oootion:-

IV, Powore M4 ODornt i ons 

1, Tho Bank flt:':Y f M111tato tho proviaion of leone t<> N\ll 

1110111bor oountey, 11h1ch eat1Gty tho son oral o onc'U tiMe ~ 

(III) , in any ot tho t ollowina Wt\Yll 1 
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(n) liT direct lonna out of tho Br.nk1 e own cnpit<tl subscribed 

undor II(4)(n) . 

(b) 8:1 direct lo:me out of tunds r a ieOd by the lklnl< co n chorgo 
of c member country 

CGninot ito rcaorvos end uncalled capit<tl (ooc 8 bel ow }1n t ho mrn•k~,t 

(c) By cunrcntceing i n 1.t&olc or in part loons made by private 

invoetoro throUGh the usual i nvestment channels. 

2. C Tho old IV(327 

3. CTho ol d IV(4.2.7 

4 . In tho cone of lo~e under l(a) nbovo , the borrowing 

country shall noti fy the Bo.nk in 1\ilioh manbor countrica it 

deeirc3 t o incur expenditure to bo mot out of the l o:m, 

and the 8..'11\k ehe>~l mnke tho r oquirod ourronciee nvnilnblo 

out of ito subscribed capito1, provi ded that the country 

rlhoee loo~ currency is to bo supplied has og'rood 1n ench onoo. 

It local currency subscr ibed under II(4)(a) i o not availabl e 

in whole or in part , tho Bank shell make it available out of 

ito holdi ng or gold or other r reo r esources, if it poseesees 

an adequate amount of ouch rooourooe and i o sat i s fied that , 

without this provis i on, tho country in Which th~ borr owing 

ccuntry desir es t o pl ace tho ordor , would havo difficulty 

in mai ntoinin(l the equilibrium or its intornational bo1cnco 

or peymonto. Otherwise it shell request tho borrowing 

country to transfer 1 to proposed oxpond1turo to another 

mombor ooun try. Furthermore, nt tho roquost or tho count~~s 

in which portions or tho loan oro spent, tho Bank will 

rop~ohneo for gold or noodod t or oi gn oxchoneo a part of tho 

s um oxpondod in tbo ourrcnci os or thooo countries modo by 

tho borrower fran tho proceeds or tho loan. 

5. Tho Bank s hall not borrow funds under l(b) above or 

gunrnnteo l onna unde•r l(c) •.bovo r niood in ' t.h~ ·m-,rket or 

n DICmbor oountr;y, oNtcopt w1 th that 11l(ll!lbor ' a opprov<tl and only 

1t that -bor Qgl'OOB that tho proooodll Of tho l o:m may bo 

O,q>ondod 1n CI\Y mcmobor country without roatr1ot1on . I t 
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follows th3t, in the case of loans to member countries out or• 

such funds or under such gunrantoos, thoro will be no exchango 

obstacle to the expenditure or tho proceeds in the market of 

nny mombor country in accordenco with tho preference of tho 

borrowing country. 

6. Loons made directly by tho Bar~ to tho borrowing country 

under l(o) or (b) above shall contain tho following payment 

provisions:-

( a) Tho onnuel service of tho loon shall bo mode up of 

throe ports, nmncly: 

(i) a standard rate of intorost fixed by t~A Bank end the 

aamo to nll borrowers but modifiable from time to timo 

for now loMe; 

(ii) an ~~ual commission at o flat rate fixed at 1 per 

cent in the first i nstance but alter able by the Benk from 

time to time at ita discretion for new loans ~ the light 

of cxperience, the same to ell borrowers, to cover the 

general expenses of tho Bank, and os a provision against 

risk (but the particular oxponaoe of investigation, etc. , 

attaching to the individuel loan , may be charged separatoly 

against the borrow~g country or.d may be paid out of tho 

proceeds or tho loan) . 

(iii) an annual contribution to amortisation either at a 

flat, or at a progroeeive , rato sufficient to repay the 

capitol within a determined number or years, the length of 

which sh3ll be fixed with regard not only to the character 

and purpose or the loan, but also (especially in the coso 

or reconstruction loono) to tho condi tiona in the 

borrowing country which may dolny the time W1 thin Which tbo 

country ccn ropay the loan - not normally cxceodlng 30 ycore 

but oxtcnoiblo to 50 ycore i n particular cases • • 
-5- Regraded Unclassified



(b) The 1oa;1 and ita annunl service shall be fixed in 

whatever currency may bo stipulated by the Bank when making tho 

loan, and shall be paid, at the option of the borrowing country, 

in a convertible I .M.F. currency or in gold, or at tho discretion 

ot tho Baru•, in any othe r currency acceptabl e to it at tho 

prevailing rate of exchange of the currency in which tho service 

has boon fixed . 

(c) In tho event of tho borrowing countr y suffering from an 

acute cxchv~gc stringency, so that it ie unable to provide the 

service of the loan in the stipulated manner, it may appeal to 

Bnr~ tor a relaxation of tho conditione of payment . If tho 

4:) ie satisfied that some relaxation ie in the interests of tho 

borrowing country and of tho operations of the Bar~ and· tho othe 

member countries as a whole it may t ruce action under all , or any, 

of the fol lowing headings in r espect of t he whol e, or port, of t he 

nnnual service:-

0 

· (i) The Bar~ may in its judgment accept payments in respect of 

tho service of the lopn for periods not exceeding three 

years at a time in local currency . Tho Bank shall 

arrange wi~h tho borrowing country for the repurchase of 

such local currency over a period ot. years on appropriate 

terms that safeguard tho Bank ' s holdings of such curr ency. 
that 

Tho Bank may also r oqu1reLtho vrhole, or part of such 

currency, may bo t r ansferred to another .member countr y in 

whoso hands it shall bo freely available to make payment s 

or to purchase exports in the borr owi ng country (see (9) 

bclo17) . 

(ii) The Bank may re- arrange tho instalments of amortisation eo 

ae to increaso tho amount due in later year s or to 

pr olong the l ife- t i mo of t he l oan. 
Regraded Unclassified
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7 . '!'he Bar.l< mey gunrnntoe J.oans to member countries through 

the usual investment char~els, ch~rging a flnt rdto commission 

of 1 por cont per annwn (or othe r flat rate fixed by tho Bonk 

from time to time) payable to it direct by the borrowing 

country, provided that tho Bank is satisfied ae to the terms 

arA conditione and purposes of tho loan and that its proceeds 

will bo f r eely traneforo.blc fer purchases in any member country. 

8 . All guarantees given by tho Bank under l(b) or (c) above 
• • 

shall be secured only by its receipts from commissions and 

other prof'i ts and by the whol e o~ its uncalled capital. 

9. If thoro is any interruption in the service of a loan 

provided out of t ho proceeds of a loan guarontood by the Bank 

UPAcr l(b) above , or guaranteed by it under l(c) above , the 

Bar~ shQll f i r st moot its obligations out of its net cur rent 

or accumulated receipts from commissions or other profits . 

I f this source is insufficient, it shall then call up from each 

member pro r a t a an appropriate amount of its uncalled capital, 

which shall be returned to tho mombers mooting tho guarantee 

if the arrears of tho ~oan service nr c subsequently 

rccevorod . Subject to the appr oval of the Bank , a member 

pt'.rt of whoso subscription is being called up, to implement 

a gunrantoe given by the Btli'~ , mny purchase from the 

Barn< tho local currency of tho country in arrear s in lieu 

of paying up a part or its uncalled subscription . 
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10. A member country failing to meet ita financial obligations 

t o tho BnrJt mny be declnrcd 1n dctnult end it may be suspended 

from mcmb~rship during the period ot ita default provided a 

majority of tho member countries eo doeido . '.'/hila under 

eueponsion, tho country .shall bo ~cniod tho privileges of 

momborohip, but shall be subject to the obl1got1ons of membership. 

At tho end of one ycnr tho country shell bo outomnticolly dropped 

from membership in the Bcr~ unloee it hoe been r estored to good 

et~ndir_g by n majority ot the mcnbor countries. Any member 

country that withdrovs or is dropped from the International 

Stobilizntion ~. shell rclinqu.ieh ita membership 1n the Bank 

unloee three-fourths of the member votoe fnvour ita remaining ne 

n 100mbor. 

11. If n member country elocte to withdraw or is dropped from 

tho Bnr~ . it shell be repaid any port or its locnl currency 

eubecribcd under II{4)(n) nbovo which romaine in the hands of 'the 

BQI'k, nnd it ahnll not bo 11nblo to poy \IP e:ny por t of its 

uncalled subscription oxcopt such amount os mny be required to 

implement guar antees given during tho period of its membership 

{nttor nllouing for commieeionft rooicved 1n respect of gucranteoe 

gi von during tho. se.me period) , Any further dividend, in r espect 

of its int,rost nr ising from tho port or its local currency 

originnlly subscribed lll'.d not returned to it o.s above, shall bo 

pnid in such cmounta nnd o.t suoh t imOe ne tho Bank, in its tree 

discr et ion, mny jUdge to bo fair. 

12. Tho yonrly not profits ahnll bo ea~riod to n reserve t o moot 

eubeoquont losses under gua.rnntooe or othorwiee , and shall not be 

distributed except under tho authority of a 75 per cent. vote ot 

tho Oovt~rning Deely or on l1qu1dntior. . 

t}io a ttempt 1e horo mll4o to amoJld 
V - Yar~g~ont {1 - 7 and 10)_/ 

24th Juno. 194a4 

-8-
Regraded Unclassified



so- M 
I ,!.l.Q, (44) P. ll. 

Correction Slip 

Page 8: Olguse VIII: Witbdrawal 

Soct1on 1. should read:-

"1. If the Fund :f'inde that· o. membell pere1ete, after 
having received a epocial notice from tho Fund, 
in acting in a manner 1ncone1stent with the pur}>oeee 
and policies of tho Fund, the Fund may, at its op~ion, 
either : 

(a) give notice th~t the member is suspended from 
making further use of the Fund ' s resources 
without t he appr ovel of the Fur~, or 

(b) require that member to withdraw from the Fund." 

(Intd) . H.E . B. 

24th June 1944 • 

• 
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TillS OO::UiliNT IS T11B PROPERTY 01 IJ, M, O, II! '!l!.B 11!!1'1'Eil KI!!Ql!C¥ 
CONFIDENTIAL 

OOPr NO. .:0 2 
ii~tc~~l1~ 11 

ll!'l'ERNA'l'IONAL l40Nl!'l'ARX FOND 

Report by the "ni ted Kingdom Do l egation on tho preliminary oonversaiions with other delegatee , and euggeetione tor the emendment 
or the agreed Statement or Principles. 

1. During the voyage to America four meetings were hold of tho delogatoo on board at which the I , M. P, was diecueaed, A 1 list of those participating in thoec meetings 1a attached Annex A, and tho o. X. Delegation do a ire to set on record their preciaticn or tho contributions made to the dieoueaiona by , o other Dolegationa, which havo greatly assisted the blnrirication of their own proposals. Tho suggoetod amendments to tho Stntomont of Principleo which oro set out. below oro however made on the a ole reaponeiblli ty ot the o. X. Delegation, though tho groat malority of them havo been well received by tho other participating delegations. The latter retain complete rroodom to express thoir own viowa .and to euggoet other amendments if they desire , whilo tor ite part the O.K. Delegation docs not regard its auggcstione as nocoeso.ril:r final or in any s enao oomprel\cnai ve. 

I 

2. Clnueo IV of tho Joint Statement , taken in conjunction with VIII(l) , waa intended t o satocunrd the ultimate authority of member countries ovor their own oxchangoe. Tho particular arrangomonte proposed is , howovor , opon to two obloctiona. The first is that the otf'oot of tho Statement taken c.a a whole ie not easilY made sufficiently clear to the general public and to members of Parliomont who arc not familiar with the proposals in all their details. Particular anxiety is tolt in tho United Xingdom, and probably also in other countries, ae to whether the ultimate 1ndependonco or the daneetic pol icy or a country from outside dictation ie tully aotogunrdod, A moro forthright olauao to this offoot will, thcreforo , be oxtromely helpful, even if the substantial difroronce 1s not vary groat. 
3, Tho eooond cri tioiam is on the ground that tho aenotio>. provided Whon thoro is a ditferonce ot opinion between the Fund and the mombor , io ·not necoaaorily tho moat appropriate one, At proaent it the Fund end the mombor ultimately disagree on exchange policy, tho member can leave the !l'und without notice , and, in oUeot, without penalty. Both from tbo point or view of the Fund and ot the mombor , tb1e mcy provo 1n practice not to bo the moet convenient course. For oM thing it roloaaos tho member from a number of other ongQgomonto. It ia neither desirable nor 

---~~~~~~;~~~ that tho rolotionGh1p botwoon tho member and tho lund eovored so completely. In tho aocon4 place, tho la>OJIU<·O m1a:ht provo to bo of a temporary character; and it JDight Dllloh oasJ.or to find a subsequent compromise and an 

ll~~:~~~~~:l~~ betwoon the opposing views if tho member had not the Fund, but had romoinod in contact with it. For roaaona it ie suggested that th6 11ppropri eto sanction in tho ot a country taking its own couroo in tho matter of ita 
uclha~oe , 1e that u should be auapended frca tho taci l1tloe ot 

tho J'und. 
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~~ Vwld. This mi!Jlt pr ovo o p~ticulnrly nr'r>ropriate rcmody 1n 
end ~::O Of juot t hOt:O COWltr!ee •l.ul'O C ~ieputo OOt><'CCn the momber 

Pund i o pcrhllr= ti1o n-.oa~ llkoly. ~e t·1¢lt retort ot tho 
Pund , it tho member r-:ocit!OP to r "'(U,.'-' f'rccdcr.t 01" r.ction in tho 
mnttor ot its oxeho.n~c= , io thct !t ~1ould be ~uspcrAed from tho 
bonot1to ot tho 1'\>nd, fl:tilst I! till ro 'lllinins o:tb ~oot to other 
obligations , as, for cx<Ulll):i.u, tho ohligation of convertibility, 
and i n sonorol tho obli;;"t!.on:J un<1 , .. IX. 

(JI,nnex B) 
4, A revised ve r sion of IV 1~ unnoxod/ao a moans of o:l."'l'71.h& out 
tho above purpoooo, It will l>o aoon that IV(l) and (3~ aro 
substantially ~•changed; IV(2) hac loot its first and'l ast 
&or:ttono~ ~ its aeco!'ld aontonco hao boon added to :n"\3). 
( 3 I and l4) have boon r o- 1'/0l'do<l horu :w1 there so that. 
"oonourronco" ::.a eubetit-..;'tiod tor "np,rovo.l" etc. Aleo an 
odditiono.l Clou:Je haa bcvn intr~ducca. In tho row (>) tho 
opportunity hoe boon taken to cluar up tho embiguity (as it hae 
appeared to some) whether ehongoo in execs& of 20 per cent will 
ever be pormissltle. 

5 . Tho phrcso "gol:_d con\·crtJ.b!c" ~c,,rs ~_n three sect~ons , 
Mmoly , II(3), :II (?}(t) 11.'\:l ~~:::(i')(c) , btot c>.ll o·-'1' researches 
i nto the tochni··::li leo:;<~ r'c~ition ~ t!lo or1nJ.ons of tho experts 
we hsvo eonaul tu<l st..?:;;o,•t tho 'l~tJW t."nt no ouch curr ency nt 
present ox1a ~" · It t:11r. ic cOl'Nc1: , elonrly chnnge~ 1n tho 
wording ot th'l~O ccctiot...o l':"O nou"·.:'1...-~·y, cr..d in fact tho coneo­
quonooa aoom liltcl;" t o l'O~ch' r.~·• .•• · thu.'\ c. air.ple v.orbal substi-
tution. It is propoG:>d t'\ •. t th,., e~oneO!•t of currencies oonv••r·til>l<t~ 
into gold ehoulC. b? rfl;:>luc<-d b~· t!:. "c:1 ;~;>t. of o\:l'roncioa which 
or o oonvort:lUle in ".iv~"~ ,.z o: lX~J ~, ~\.lJ:tuclly this i :·rtolves tho 
aubat1 tut1on of "oo:w .• ~tinlc" !:oX' '-:c l<l convo1•tiblo" , and cdd1ng 
o.n 1ntorpretnt1on cl~~ae c-::plo1n ... n..! ~i.1t.t "oon.vert.ible exchange" 
moans tho currc:1c:r o~ n .. ~' countbr vh~cl: ht'-: nccoptocl the converti­
bility obl16nt~on undcl' lX(:;). •·-'C'l tho l'unol. 1s oatablishod, 
members will bo c.z::crl to C!..::clc.ro "h.}t.hor or not they dcsil"O to 
nvo.il thc.maolven of ... !1\o tre.:'l.a1t1~nr~. :!l"rt'.n,eorncnts for postponing 
tho obligation of comcrtibilitY. The. currencies ot these which 
ace opt 1 t fran the cut:::~··, will co~::t1 tuto 11cor.vcrt1blc cxeh.ango

11
• 

For th~ purpose oc the ir.tt~ol obuc~to:•y eold subscl'ipt1on and 
under Clause III{7) , holdU,~s o': fo:oc1c;n cur:ocncy would cradually 
become "convort!.blc o..::cl:P.l'.$0'11 :P-~.! Ul'10lt :.1 th members ccns1ng t o 

' toke ndvMtt\#~C o~ !L~ tt·"..~oi tion ... l r.rr::."":;c."'"lonts. 

' 6. Tho concept of. "holdinga of convertible exchange" also roieca 
certain questions of definition, which arc 1ndicc.tod in tho 
followinG propc3o.ls: -

(o.) "holdines" should Moon "off1cl.~.l holdings" i . c . 1 t should 
include tha holdings ot: n Con+.rnl B:mlt, ~. Troneury , or o ther 
Govornmont institution. <nd n.l~o t'uJ uoldinga of such other Banks , 
which, ,in tho pnrticul::.:.· cir~u:notc .,oo•J o:!: +.ho case , it is S(l'l'OOd 
botwoon tho FuruJ. Md t!'l., nor.bor ol.<>1tld p~'OI'O='lY COI'lO within tho 
"ofticio.l" catceory. It 1s c~:og,1oo t.~l.i t'>o.t th1a int.orprct ct1on 
ahould not be opor<1tcd eo ao to inoln.\o, tor o::tcn.ple , tho holdings 
ot nuthor1aod dc:llor 3 ::.n oxchanfiO:> •.hc:-t the lotte~ do not exceed 
norm~l work1ns "".1::.-:c.os; t'.lt ="'. 1.:. 1nclWo t!to :told1nGB of BMlQI 
bthor then Control B='\lo:s, -:.-:on 1 prc.c~:.co !lo.:~ vart c~ a cowt1:ry'e 
r oeorvoa ot f'oroign r·trrancy in ·lXCCO.l c .. • worki::lg balcncea arc 
normcl.ly hold 1n tile "=~ or Gut:,-. a~~~t.. . 

- 2 .. 
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(b) Tbo official holdings thws defined ohould pre&\MIIably 
rolato t o "not orrioiol holdings", i.e. convertible curroncy 
gold hold ngoinst it should not both count, 1'1ret or all, in 
roepoot or the country ovntng tho convertible c~er~y, end 
ocoondly in respect or tho gold hold ngninot it b:.r the country 
having this convertible liability, Accordingly, a convertible 
oxchnnge, reckoned as pert or tho otticiol holdings or ono 
country, shell be deductible in r eckoning tho not o1'1'1oial 
holdings or tho country whoso oxchnngo ie involved. 

7 , Textually these involve rotoroncoo in the proposed intorpro­

tntion ol~.uao defining "net" , "official" and "convertible", It 

is sugaostod, further, that tho term "not otticial holdings or 

gold end convertible e~ollMgo", hnvl,_ng been t hus defined, should 

be tor convenience, expressed in tho toxt ne "monetary rosorvoo", 

a. Tho existing draft or III(7)(b) end (c) is unsatiatoctory 

t or thu t'ollo~ing reason. It a •·•c.ab~ 1' io due to p~:y e<>ld tc 

Fund under 7(b) (and the s~mo npplieo to payments under 7(c) 1t 

tho mombor hoe used the Fund during the yonr) , it can 1n tact 

ovndc MY euch obligation merely by incroaaing its tUrnover 

tho Fund, as is .shown in tho following oxrunple: 

A member has reeorvoe x, x baing in excoes or its quota • • 

l n tho your it has an adverso bolonpo y, and draws on tho 

tha t oxtont , The result is that at tho ond of the year it hoe 

to r oleeso y/2 of ita roeervoe to th~ Fur.d, eo that ita rceervce 

t all to x-y/2. This is tho intonticn or tho draft . But in 

ordor to defeat this intention all the momber hna to do is to 

draw 2y 1'roo the Fund in tho oourao ot the year, rtth the result 

that ita reserves rise to x + y, ot which it hae to eurrendor y 

to tho Fund, thus ending up just oa it tho clause had not oxistod. 

9. Tho desired result could, howovor , be attained and the two 

olnueoa expressed moro clearly in a oinglo formula by the 

following re-draft:-

"11' , at tho end ot the Fund 'a financial year, a mombor'e 

monotary reserves exoeed ite quota , and the Fund's holdings 

-3-
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10. 

or ita curror.cy have incroaaed, the Fund !!'.ay require that 

it shall use e par t or theeo reacrvoo t o re-purchas e i t a 

currcrcy up to the point when ita reaervce have fallen. 

by an runount not leas than tho MIOunt by which , atter 

this adjustment, 

havo incronecd. 

the Fund ' s holdings otits currency 
( if cnl l od tor) h;u:~ boJ!<n !lllld9 Furthermore, it , :itt or tni s ad JUs t mony 

o member ' s monetary reserves have ineroaecd during the yonr , 

tho Fund may require it , rlhothor or not the Fund ' e hol dinga 

ot ita currency have ineroasod durir~ the year , to use 

halt or this increase tor Q turthor re- ,urchase ot ite 

trom the Pund; provided, olwnya , that those adjustments 

do not brir~ its reserves below ita quote and the second 

::odjustmcnt does not bring tho Fund 'a holdings ot 1te 

currency below 75 per cen t . ot ita quota" . 

Under the abo~, a member can pay either in gold or in 

convert i ble exchange at its option, ond need not pay solel y i n 

gold . 'l.'llio miaht have the otroct or choking tho Puni with 

oxohangoo \t did not require, but it socme incvitabl.:l if 

"convertible oxch<'.l"~e" i s brought into the picture . It , e-n tho 

otho1• hQl'.d, the substance C't Gheeo aect1or.a is 11mit~d to gold 

holdings two t>.nor.u>~iea "ffuld rosul t:-

:u. 

( 1) There would be an inov1tablo ewing into holdi ng 

reserves 1n convertible ourrcnciea a t the lll!dn international 

centres, instead of in gold. 

( ii) A t1nnnc1al centre would be precl uded trom 

accumulati ng ndequatc gold rosorvoe against an increase 

in ita conve~tible liobi l1t1co. 

I We bo l ievo, thcr e t or o , thnt tho eupor-poaition or 

III(?)( b) and ( o ) on III (6) end V{l) 18 doUbt full y advantageous, 

M4 that it might be better to depend on I II(6) and V( l ) alono 

• 

rC'r gradually increasing the Fur.d ' a hol dingo ot gold and tor 

pro tec tion troro abuse in t ho uae ot t he ll'uP.d 'e r esource e . It , 

howoYor, anything further is roqu1rod , something l1lce t he following. 

- ~-
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followi ng would bo unobjooticnnblo:-

"Ir • :~t tho or.d of MY yonr, n member ' s monotl'.ry reservoe 

nft-r deducting ita holdings or convertible oxchnr.gc oxoood 

ito quota, ~~d if tho Fund's holdings or ita currency 
excood 75 por cont. or its quota , the Fund 1nny require it 
to ueo its h~ldinge or gold to reduce the Fund's holdinge 

ot ite currency by half or the excess or euch holdings 

over 75 per cont. or ita quota". 

This would bring nothing but gold into tho· Fund, nnd would bo 
1n tho long run a turthor protection to tho Fur.d against being 
used by a member in no genUine noed of such aaeiotnnce. A 
member ie not very likely t~ wish to draw heavilY on tho 

of tho Fund mc t•ely to rnise ita reeorvoa or convertible oxchMgo 
to a largo figure, nnd , in fact, could not do eo over a period 
consistently with V(l), any mor~ than its holdir.ga or gold, 

unless tho increnao in its monetary roser~e was tho result or 
ovoreons borrowing. 

:12. 'If 7(b) is rot:.ined, a temporary provision is required 
to dool with t he auddon discontinuity which will arise , for 

Gx~mplo, whon existing balnncoe or Gterling1 which had not 

previously boon reckoned e.a convo:•tibliJ exch.:\ngo, suddenly 
become eueh, at tho date when tho U. !C . accepts the obl1gat1cn 
ot convcrt1~111ty. There shculd, thorofare , bo n temporary 
clnueo to tho effect that when exchange bocomoe convert ible tor 
tho first time, tho amount or such exch~go hold at the 
begi nning or tho year docs not reckon as en increase 1n a 

mecbcr'e holding or convertible exchange if, during the year , 
the oxohango in question has booomo convo~tible for t ho first time. 

Othorlfiae tho fund might bocomo ohokod ITi th oterling and t he 
O. K. might find itJolf under tho necessi ty to poatpono action. 
On •be other hand , it mny help to advance tho date at which 

- 5-
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the accept ance of the oblig~tion of convertibility becomes 

possible, 1i' the new liabilities thus arising are immediately 

token irrto account il" reckoning "monetnry reserves" ; so that 

no corresponding temporary provision is proposed tc cover this . 

' DtJI'?!Ifll 
! • t ,. 

• 
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13, A doubt has boon raised whothor tho drafting ot III(5) could not bo ~o04 in a mcJmor inccnoistent with III(2) (n) r , at ~ r nto, moro widely than tho letter provision, cinco 
III(2J(a) explicitly states that it r clotoe to payments 
prcaontly neodod t or purpoeoj which ere consistent with tho purposes of tho Fund, III(5 is not exprooelY eo limited ·.e tor as the firet oontenco io concerned. It is boliovod thct tho second oontonco of III(S) was intended to bring tho ~it or tho two prov1oions within tho some tiold. But it dooo oo by rotor~nco and not very clocrly. It is thought that it will be bott .:>r therotoro to bring III{5) into moro direct c ·nnoctio:. w1 t)l IX(3) 

J.4. '!'his can bo offocted by n change which will also br int; cbout a moro logical drafting. 111(5 ) does not , like the rQst or · tho Olnusos of III, rolato to tho title or III , namely 
'"l'ransacti ons with tho Fund II . It is really n part of v·. noJIIOlY "1'ho Obl1gc.t1ons of llanber Countries". 'l'hi'! QPPOrtunit) mir;ht olen bo taken to C'ltlkc n small change in III(2 )\a) . by oubstituti ne "tho provisicno or t he Fund" tor "tho purpc'Jo~ or tho >'und". In t his context "purposes" 18 not intcr.dad ~o rotor bnck to t ho "Pw.•pososl' of I, but rolntos t'<:~thor to t~r> actual provis i ons or the Fund. 

<:) ~ III(5) should bo deleted, ohd its substance incorpor~~vd 
1n IX as 1'ollo•No , in place or tho e xistina IX(3) : -

0 

"3. To buy bo.lenc~s hold with it by Mother member with 
that m~ber's currency or with 60ld, it th~t member 
roprcsvnts either that tho balances in question hovuboan 
~urrently noquirod or that their conversion is nooded tor 
making current pnymonts which are conoietont with tho 
provisions of the Fund. This obligation shall not 
relate t o tran~neticns i nvolving: 

(o) c apit>l transfers. 

(b) holdings or currency which have accumulated as n 
resul t of transactions of a currant account natur~ 
ctroctoa before t ho romovol by tbo mombor country 
ot restr i ctions on multila teral clearing maintained 
or imposed under X(2) below: • 

(c) tho provision ~f n currency which hoe been declared 
sc~co undor VI nbovo ; 

nor ahnll it apply to n mombor who hoe ooased to bo ontitl od \mdor I I I(2) er VI I I obove t o bu,v othor mombere ' 
currcncioe from tho Fund in exchange t or its o .. n currency. 

4. Not to utnoso r estrictions eave as otherwise 
provided on paymvnts f or current intornntionsl tronanctions with othar momber countrioo, or to ongeco 1n any 
O.bcriminatc.ry cUl•rcncy crrangoment e or mul t1ple currency prOCt1COS WithOUt the 1'\pprOVOJ. 01' the F\lncl . 11

, 

rv. 
1, , It is felt that VIII could bo etiffonod with ad von t:IGO to provide scnoti ona against tho'mcmber who poreistontly 

; rotusoa to abnndon rostrictiona inconsistent wi t h IX(3) thOUGh able in th., i'urul ' a opinion to do so, Tho tollowine ro-dratt is suggested for ~onoidorotion: 

- 7 -
VIIl. 
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1. It tho f'und finds t hat -n member l)<)raiats, r.t'tor 
having r ocoivod n epocial notice from tho Fund, in acting 
in a manner inoonoiotont with tho purpoaoe and policies or 
the Punc, tho Fun•\ mny at 1 ts option oi thor: 

(a) 

(b) 

require th~t member to withdraw from the Fund, or 

c;ive notice tlul.t tho manboJr ia suspended fran 
mak1nc; t'urthorusc or the f'und 's resources. · 

- . 
2, A member country mr.y wi thdro.w from tho I'ur.d by 
giving notice in writing. 

3. On tho withdrawnl or a member under (1) or (2) above , 
the rec iprocal obliso.tions of the Fund and tho member 
are to be liquidated within a roaoonablo time. 

4. On tho wi t hdrnwnl or ~member under (l) or (2) 
above , the Fund m~ not dispose or the member's currency 
except in accordance with orrnneomonto made under (3) above , 
After tho withdrawal or a member under (l) or (2) above, 
ita usc or the roeource o or tho Fund ia subject to the Q n'}llroval of tho :'und. • 

.. ,. L.. 

0 

17. Onder Clause X momboro do not undertake to accept the 
obligation of eonvcrtibilit; under IX(3) ond (4) at any 
epocitiod date. But it hao seemed to oomo cr itics that the 
reference to "throe :roars from the comi ng into f orce or tho 
Fund" in X(3) , implies nn expectation thnt tho transitional 
period may very woll como to an end within three years . 
In tho caso or tho U.K. 1 it i a .considerod vory unlikely that 
tho full aaaumption or tho obligati on or convertibility cen 
bo assumed as soon as that. It 1s roorod, thoretore , that 
tho present 9hraaing mny , nn tho ono hand, excite expectat i ons 
which will be dioapl)<)intod, and on tho othor hand, Rlarms 
which oro unn~ccosary. 

18:· It is suggested therefore that X(3) mi ght bore-drafted 
c.s in liiEie~XO.."· Tho oppor tunity or the ro-4r;-.rt has been 
t oken to usc wor~e which will be convoniont in connecti on 
with tho daf ini tion or "convertible currency" 1n the interprott>t1on 
olnuao. 

19 It 1e aloo auggootod that the uncortointy or duration or tho 
transitional period ohould be emphasized by tho introduction of 
a. t ow words . tf.' •\ .. 1: ·' . 't.n."lCX D. · 

~ 
20, The following additional paragraphs oro self-explanatory 

but would make it poeeiblo t o convert tho Joint Statement 1n 
- -- ita ultimate form into "Tho Statutes or tho I.M.!l . " • const1tutin(l 

tho Pund Annex t o tho Convention which wo oontcnml.ote in the 
PJ;~Per attached as Annex D. Annex .& contnins our- provisional 
views regarding Clouoo VII , but we hnvo not attomptod to 
llot~rmina hew much no11de to go into tho proposed "Stetutoe" • 

• XI.(1) 
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XI, '<iJ .. The Fund shall have at all times the right to 
informal advice to any member on anY, m~tter 

tender 
arising 

under those S~atutee . .. .. 
(2} All questions which arise invoiving doubts or differences 

relating to tho interpretation of the provisions or 
thesestatUteashall be submitted to t he Directorate of 

(3) 

XII, 

XIII, 

the Funo. for their opinion. If the question i s one 
which involves a dispute nffccting particularly one 
~or more) mombor(s) and that (or those) member(e) are 
not reproeentcd on tho Directorate by a Director 
appointed by it (or .them) then that (or those) momber(e) 
may appoint a representa tive to take part in the dis­
cussions of this question in tho Directcrate on the same 
footing as the Directors. 

In any case where the Directorate hns given an opinion 
under para, (2) above , a member may r equire that the 
question be submitted to the Council and the opinion of 
the Council is final. Pending the ro~ult of the 
reference to tho Council, tho Fund may teo as is neoesetll'Y) 
act on the basis of the opinion of the Directorate, 

Tho Council shall have power to make such arrangements or 
agreements as may be necessary or dee:tr able for co­
operation between the Fund on the one hand and other 
International Economic Organisations and the World 
Organisatio~ ·on the other hand. 

These arrangements or agreements must be approved by a 
3/5 majority vote, 

The Council shall have power to repeal , amend or add t o 
the provisions of these Statut es by decisions taken by a 
3/5 majority except that 

(a) a decision concurred in by all Councillors shall be 
required for------

(b) the Council shall have now powsrby any repeal, 
amendment or addition to --------

These three clauses hnve not been d isoueeed With t he Alli ed 

~ delegati ons travollina wi th ua, 
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LIST OF ANNEXES TO I .M. 0 . (44) F. ll 

A. List ot Delegatee etc. participating in 
discussions duri ng the voyage •. 

B. Amended version ar Cl ause IV. 
Text as in Annex to I .M. C. (44)F. l . 

c . Amendments to Cl ause X(3) . 
Text as i n Annex to I .M . C. (44)F .4 . 

D . Instruments to be produced at Bretton Woods . 
Text is Mr. Beckett ' s paper I .M.C , (44)F.7. as 
amended. · 

E, Suggestions re~rding Managoment. · 
Text is I .M. C. (44)F. 8 . as amended in discussi on • 
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ANNE1C A, 

Lietd1<>icRO!Xg::atogu~rn· wcttot:eing in 

Uni~d Kingdcn 
Lord Keynes 

81r W11trid Eady 

Mr . Nigel Ronald 
Mr. W, E, Beckett 

Prot. D, H. Robertson 
Prot, L, c. Robbins 

Mr, G. L. F. Bolton 

llr. H.E. Brooke 
llr. A.W. Snell ing 

India 

Bir J~remy Reisman 

Bir Davi d Meek 

Mrs. Henderson (Secretary) 

Bel dum 

Boron Boel 

~ 

Dr, P. W. Kuo 

Czechoslovakia 

H. E. Dr . Feierabend 
Dr. J. llladck 

Greece 

llr. K, Varvareeeoe 

Netherlands 

Mr. J , W. Beyen 

Norway 
Prot. Wilhelm Keilhau 

Poland 
H,E, Dr, Groat eld . 

Dr. L. Baranski 
Dr, Stanislaw Kirkor 

llr, Got teaman (Secretary) 

LLA· 
Mr. caaadaJ (as observer) 

60-~ 

Regraded Unclassified



•• • 

0 

AliNEX B .. 
Revised version or Clause IV (Statement 
ot Principles , International Monetary ?und) 

ry. Par Values or Member Currencies 

l , The Government or the U.K., and the Government or the United Sta~s will communicate to tho Monetary Fund at ·1ts inaugUration, t ho initi al per val ue or their rospectivo currencies , expr essed in tGrms or cold. Within one month (or in the caee or occupied countries, within one month ot liberation) the other member countries wishing to adhere to tho Convention will mako corresponding communications. Notwithstanding this rulo, member countries that have been occupied by tho enemy need not 1nake a dor1n1t1vo communicat ion or the initial par value in the above sense until the reconstruction of their monetary system hae been completed and the initial communication may be limite~ to giving a provisional par value. It the Directorate of the Fund finds a communicated .ini tiel or provisional par value reasonable, such par value shall come into force immediately tor the purpose of the Fund. It , however , &he Directorate should deem tho communicated par value to bo Oyen to criticism, the question shall be the subject or further consideration with the mombcr country 1n question, an~ t~e racilitioe or tho Fund shall not be available to tho member until agreement he& been reQChod. All transactions between the Pund and mombors shall be at par subject to a fixed charge payabl e by tho member making application to the Fund; and all transactions in member carrcnc1ee shall be ot rates within an agreed percentage ot parity. 

2 . Subsequent changes in tho par value of a member ' s currency shall not be made except at its own propoeal. Member countries ag1•oe not to propose euch a chango unless they consider it appropriate to correct a tun~ental C:ieequilibri\111. The Fund shall concur in a proposed change in the par value of a member's it it is ahown to be oeeential to correct a fundamental a•e~~~~~or1um . In particular, the Fund shall not dieeont from o ,d neoeeeary to restore equilibrium becauao of social political policies of t he country proposing the change . In considering a proposed change tho Fund shall take into consideration the extreme un~ertaintioe prevailing at tho ttmo tho paritioe or currencies of member countries wore ini t1ally agreed uPOn. 
3 . Tho Fund ehall concur in a change propo~ed by a member country provided it docs not exceed 10 per cent, inclusive or any previous change since tho oetablislment or tho Fund. In the case ot a proposal for a further chango not covered by the above and not exeooding 10 per cent, the Fund shall give or withhold i t a 

0 
concurrence within two days or receiving tho op:>l1cation, 1t tho applicant eo requests. For a ehonce larger than 20 per cent the Fund will oxpeet reasonable notice, 

4. Nothing in tho cbovo provisions shall affect tho right or --• members t o modify their exchange rates as they may ooneidor necessary or advisable . But a modificntion of rate& shall not be mado except otter consultation with the Fund, and in thO event 

- l -

lot action 
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of action being ta~cn by a nanbcr without the Pund having 
cxproaeca concurrence und~r tho terms of the preceding Clauses , 

· the runa may, if it coneiac~s tho action unjustified having 
regard to the proper working of tho :'und , susponci. tho :racili tics 
of tho Funcl. unc'ler III(2); whilst keeping alive tho 
obligations of tho member eo lonL as it ~emains a member of 
the l•'und, untl.Gr nll Claus& a except IV. 

5. An agrce<'l uniform chnngo may be made in tho gol d value 
of member currencies , provided every member country having 
10 per cent or more of tho aggregate quotas approves . 
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ANNEX C 

Amendments to Clause X 

X·. Transitional Arrangements 

1 . Re- number (4) so that it becomes (3) and after 

""change and adjustment" , add the words , "over a tenn of 

uncertain duration" . 

2. For (3) substitute the following: -

"4. Af'ter the establishment of the Fund, but 

before it commences operations , members shall 

notify the Fund whether or not ·they intend to 

avail t hemselves of the optional transitional 

arrangements under ( J.) or ( 2) above ; and 

whether they are prepared to accept the 

oblig~tions of IX(3) and (4) . At any subsequent 

date a member may notify its acceptance of these 

obligations. Not later than three years from 

the coming into force of the Fund, and in each 

year thcreaf.tcr, the Fund shall report on the 

restrictions still in force under (2) above , 

Five year~ after tho coming i nto force of the 

Fund , and each year thereafter , any member still 

retaining any restrictions inconsistent wi t h 

IX(3) and (4) shall consult the Fund as to the ir 

further retention. " 
' 

60-"~ 
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IllTERNATIOIIA!. MO!ISTARX P!!l\1) 

The inatrumenta to be pro4uoe4 bY the Con1'er§.!!£§. 

I Those suggestions are made on the assumption 

(1} that it is desired that the Bretton Woods Conference 
ehould produce definite propoeals for sUbmission to 
Governments; 

(2} t hat , while it is dosirod' thnt tho proposals should be 
as definitive as possible, it is also neoessar.r that 
they should leave the Conference in auoh a form that , 
if any Government has tmportant amendments to make before 
it can accept them finally , it should be possible tor 
those amendments to be diacussod and , if approved, 
incorporated subaeq~ntlY; 

(3} that ultimately before the scheme for the Fund can como 
finally into force in the form of international obliga­
tions between the Governments it will have to •be , at any 
rate so far as some countrioe are concerned, ratified 
in accordtmce with their constitutional procedures. 

II It is suggested that the reeults of the Bretton Woods 
Conference should be in the fonn of a "Pinal Act" . A Pinal Act 
is technically a formal signed record of what took place at a 
Conto~enoo. A delegate in signing it only commits himself 
toohnioally to approving it as a correct rocord. It is a most 
convenient form of instrument bocauee all sorts or different 
t hings con be put into it under various Resolutions etc., which 
aro recorded. The Final ·Aot would in tho ordinary way record 
that a Conference had been held between certain dotes , the 
dologations who attended it and doscribo , so for as is desired, 
what happened, including as tho moat !mportont po.rt , a record of 
Resolutions adopted. 

III. One, and the most tmportont Roaclution, might bo a 
Resolution adopting and submitting to Governments a Draft 
Convention with an Ar.nex thoro to embodyin!; 1111 of tho most 
l.iaportont part of the work on the Fund. · 

IV. A rccond paragraph of thie Roe<' lution might charge ( 'l 
the Unitod States Government as a Headquarter Government) 
With tho duty of collecting the roplios ot Governments on the 
Draft Convention ~~ Annex and of deciding in the light of these 
roplios and after any necessary consultation whether the Draft 
Convention con be opened for signature or whether a further 
Conforonco "ill be necessary in order to decide upon amendments 
to tho drafts which have boon proposed. 

V. AnothGr Resolution might submit in tho form of an 
Annex att ached to it such preparatory work as has been done on 
tho Bank. 

VI. It is suggested that the Draft C<>nvention r elating to 
tho Fund should be extremely short, consisting of short Articles 
on tho following pointe:-

(a} an Article setting out that tho hi ih contracting part1ca 
accept t ho Annex to the Convention sn4 undort~~e to 
abide by ita provisional 

1. 
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(b) that the Convention shall be r atified, ratifications to be 
deposited at -

(c) 

(d) 

thnt the Convention is open to accession l ater by· 
Governments which have not signed and ~hich are invited 
to accede by the Council of the Fund under - of t he 
Annex. The Council may in its in vi tat ion lay do1m 
conditione fo r the accession of any Goverr~ent ; 

that as soon as X r atifications and a~ceeeions have been 
deposited (including those of the U. S. A. and U.K.) or on 
tho let August, 1945, whichever i s the later, the 
ponvontion will come into force . The Fund will thereupon 
cQm~ into operation by stages in the manner provided in Ll!Y of t he Annex ;lf 

(e) that the provisions of tho Annex, or certain specified 
provisions thereof might be alter ed or added to 
subsequently with t he consent of Y proportion of the 
votes which can be cast on the Council . · 

VII . The Annex to tho Convention vrould be the joint statement 
about the Fund sot out in a porpor form suitable ne a definition 
of tho obligations of tho Member Governments , etc . 

VIII If it were desired that the Bretton Woods COnference 

0 

should set up some machinery, in tho form of a provisional 
Socrotarint or Bureau, vthioh should consider all tho replies of 
Gover~~ents on the Draft Convention and Annex and adv1se tho 
United States Government ns to future action vide paragraph IV 
above , this could be done by a ahort protocol or agreement which 
might be signed at the Bretton V/oods Confer ence or even perhaps 
by a separ ate Resolution t o this effect included in tho Final Act. 

ft Note: A further paper will be submitted showing inter alia 
tho relation of the date on which the Fund starts 
business to the date of tho inauguration of the Fund, 
as provided above. 

• 

• 
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INTERNATIONAL MONETARY FUND 

,• MANAGEMENT AND INAUGUMTION 

I . Management 

1. On 12th April we made the following proposals to the 
United States: 

so - t>D 

The Fund shall be governed b;y a Board of Directors, 
perhaps of 5 appointed b;y the countries with the 5 
largest quotes, and 4 appointed !'rom all other 
countries b;y the Governing Council or members. These 
Directors should be mon or standing and each ebould 
have power to appoint an alternate !'rom his own 
country. 

Perhaps the 4 seats not representing quotas should be 
filled on rotation for 2 ;years. 

(b) The Directorate should choose a. General Manager ­
being e man of standing and experience in the 
business of the Fund. 

The General Manager should sUbmit for the approval ot 
the Directora~e his Chief Aaaietante or Heads ot 
Departments , chosen tor their technical knowledge . 

We urged the importance or getting the general 
principles of this system ot management settled before 
the general Conference met. 

2. Dr. White thought it might be diplanaticall;y wiser to leave 
details to t~e general Conterenco. But he agreed t hat there 
should be ( i ) n general body ot all members , We call this the 
Governing Council but the United States call it a Board; ( ii) a 
governing body which we call Board but United States Executive 
Committee; and (iii) a management . 

0 (ii) would be chosen b;y (i). 

He agreed that (11) should have at least 9 mombera , but in a 
later communication it has been suggested that 12 might be more 

,3 . It is still our view that tho general principles ot governing 
~~~!gtlmo•nt ~Should be settled at the Drafting Camli ttee - otherwise 

ie risk ot unu!ue time at the Contorence being devoted to the 
ql.loeti on, Which alao include& the aubjoct ot voting rights. 

I I 4. The 
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~ . The working of tho Monetary Fund hae been dceigned to be l argely automatic with defined obligations bot h on the Fund and 
the II embers , thereby avoiding the need tor the frequent exerciao ot diecretion or discrimination by the governing body. (In this respect it dittere essentially fl'(llll the Reconstruction Bank where a large element of dioorotion end judgment must , trom the neture 
ot the work , rest with t~e governing body. ) 

But the Fund oleo hes 1mpo~tent queetione of discretion for the governing body oane ot which ar18e at the beginni.ng , and others oeeaeionally. 

At the beginning ar~119~ the agreement on tho par value ot members ' currencies (IV}(l)J , The whole handling ot adjustments in exchange rates 1e clearly o matter or high policy call i ng tor 
real judgment on the port of tho governing body, especially having regard to IV(3) . 

At later stages so oeeeoion arieee the governing body bee to exoreiee ito discretion under III(2) to waive tho conditions ot 
(2) . Also it presumably has to exorcise discretion on ito option under III(~} and on tho purcheae or gold under III(7} . It has to exercise judgment on V(ll to cnouro that the resources of the Fund are ndt being ueed to moot an outflow or capitol, and at the enme time to permit capital troneactione of a reasonable amount tor trade otc. 

It hae a ditf1cul t responsibility on VI on the apportionment 
or scarce currencies end still moro difficult rospone1bilitiee 1n ito relationship with member countries under X, Transitional Arrangements. 

In addition, it hoe the general rceponsibility tor inter­pretation or the 1netrument governing the Pund. 

5 . But while these exercises or discretion involve large issues 
ot judgment, it does not appear that the regular work of the FUnd will oall for trequent decisions on Jlllltters of policy, certainly not to the extent or requiring a vory high-poworod Directorate permanently in residonco. Nor will it be necessary to contemplate a large end high-powered menagemen~. Experience in other · international ineti tutione , particularly the B.I.S ., has shown that it there oro too many high-powered people for the regular buaineee ot the inat1tut1on intrigues end "notional" questions tend to ariee within the organisation i tselt . Further, it tho management is larger than the work calla for then questions or the di stribution or t he appointments among the various Nations introduce political rector s which we went to keep out or tho working ot the Fund. So fer ea ie prset1eablo wo want to o1m ot a governing structure doing 

• 
a tcchnicol job and developing s een.eo ot corporate rcsponsibili t;y to all the members , end not the need to guard the interests ot particular countries. 

(a) A Governins «a~11, eonsieting or Oouncillore &J>po1nted by all the em er Countrioo, each llombor appointina ODa Councillor. 

(b) A ~~i~rfte, consisting say or 12 Direotore , or Whom, oay, s e appointed by tho Yombero having the G lar1eot 
~uotas, i . e . U. S. A. , U.K. , Russia , China, Pranoo , India, 

- 2 - /in 
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(in accordance with u.s .A. proposals tor ~uotas) . 
The remaining 6 Seats being tilled by Directors appointed by 
Member& chosen tor this purpose by all the councillors 
excluding those representing the members with the 6 largest quotas. 
This right or appointment by tho members chosen for tho purpose 
eholl be tor two years; at tho end or this period any of the 
membero may be chosen again or other members may be chosen. 

(c) The Directorate shall appoint a Chairmen frCill among 
tho Directors (? or eo-opt as Chairman a suitable person who 
ia not a Director) . . 
(d) Tho Directorate shall appoint a ooneral Manager, being 
a person of knowledge and experience or the bueinees. 

(e) Tha8~~~ ~~~~~),~~:~t~~~~:~nt hie Chief .Aeeietanta with the o . Tha General Manager 
and his .Aesistante ehall appointed tor a period or 5 
and shall be eligible tor re- appointment . ~ 

0 7. Voting. 
(a) On the Qeneral council the number ot votes which each 

Councillor can cast shall be related to the quota or the member 
appointing the Councillor; 

• 

Whore under the governing instrument s special majority 
(e . g . 4/Sth& otc.) or votes is required tor a decision taken by the 
Council , this meana 4/Sth or the total voting power. 

A quorum for the Council shell consist of not lees than 
2/3rd or thia total vital power ot tho councillors. 

' (b) On the Directors te, the Director nppointed by the United 
Statoa shall cast 3 votes, the Director appointed by the United 
Kingdom aholl cast 2 votes, and all othor Directors shall east 
1 vote each. (A Chairman, if eo-opted, shall onlY have a eaating 

vote). · 
A quorum tor t~~.1~~~~~~ahBll eonaist or not lese 

than 1/2 of the total .;; ono half or thB n~nber ot 

Directors. 

8. O'unotiono. 
(a) Council. ln addition to the appointmont of the 

Diroctorato, the Council shall have the following runctione: -

(i) Powor to invite non-eignatorY countries to become 
members; 

(ii) the approval or a rovieion or quotes (11(2)); . 

(Hi) the approval of an agreed uniform change in the 
gold value or the curronciea ot members (IV(5)) ; 

(iv) all action relating to tho apportionment or 
scarce curronciea (VI) ; , 

- 3 - (v) tba 
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(v) tho suspension or a member fran the 
facilities or tho Pun4 (III(2)(d)); 

(vi) the requirement to a mombor to withdraw from 
the Fund (YII(l) ae revised); 

(vii) ? certain decisions on the interpretation 
or the governing instrument; 

(viii ) receiving tho Statement or Accounts and the 
Repor t or tho Directorate at tho Annual Meeting; 

( ix) to 1•oview the working of t he Fund in tho light 
or its Purposes end Policies (I); 

(x) alteration or Statutes; 

(xi) co-operation with other bodice. 

(b) Directorate 

The conduct of ell tho bcei noee or the Pund, 
other than that belonging, ae above , to the 
Council , and other than that delegated by 

(i) 

G.d roforcnco 
to frequency 
of meetings 

tho Directorate to tho Chairman, Deputy Chairman, 
or the General Manager as provided below. 

0 

(c) tho Chairman 

(i) ~o Chainnan shall r eside at tho Headquarters 
or the Fund; 

(ii) tho Directorate may delegate to tho Chairman or 
Deputy Chairman the power or performing on their 
behalf all their functions oxoept 

(a) waiver or any or tho condi tiona in III(2); 

(b) the e xercise or tho options or the 
Fund in III (4); 

(c) all decisions on tho par value of 
member curronoice in IV(l-4) ; 

(co) all action rclatinf t o tho apportionment or 
scarce ourrcncica VI) . 

(d) decision on tho uee of the resources of thl 
Pund by a member who has withdrawn (VIII(4 
revised); 

( c ) decisions on X(3) ao rovieod and X(4) as 
rovised; 

(r) a formal intcrprotat~on o~ tho governing 
inetrunent. 

(11i) tho Chainnan shall have the right to attend 
Council mectinga and participa to therein, 
end III8Y 1t de aired be i te Chairman. 

- 4 - ( d) oenaral 
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(d) General Manager 

The General Manager ehall be the Executive head of the 
organisation and ehall conduct the routine busincee of the 
Fund' s work , and be responsible to t he Directorate for 
internal organisation and all questions of establishment, 
including tho. appointment and diemieaal of subordinate s t aff • 

. . 
~.. . 
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TREASURY DEPARTMENT 

INTER OFFIC£ COMMUNICATION 

oAn June 26 , 1944 , 

Mrs . Klotz 

F'AOM: Ted R. Gamble 

The Secretary asked me to advise you of the conversation 
which took pl a ce at Friday ' s Cabinet meeting . 

Be told the President the~ as a result of his trip around 
the country, he was concerned a b, ut the seemi ng overconfidence 
with regard to the war . The President expressed si~tliler concern 
and asked if t here were any suggestions , whereupon the Secretary 
suggeet ecl that Admiral King , General Mar shall end General Arnold 
might make a r eport to the Nation on their visits to the Nor­
mandy Beeches end discuss the tough fight s ahead . The President 
liked the sugsestion and it was discussed at length . The Sec­
retary further suggested, on ~uestion by the ~resident , that it 
perhaps could be t i ed to the great job being done on the home 
f r ont in connection with the Fifth l'lsr Loan . There were some 
persons present, including Mr . Byrnes , who did not subscribe 
to this latter suggestion. 

The President, however , ... as apparently very much i mpressed 
with the suggestion, as be subsequently bed Admiral Leahy send 
a corrmunicetion to Admiral King , General Marshall end General 
Arnold , suggesting t hat he ·1.oul d like them to make e short 
r adio talk end asked them to get i n touch with the Secret ary of 
the Treasury concerning the timing , etc . We r e ceived call s from 
each of tlleir off i ces nnd are planning such a program which will 
include Secretar y Mor genthau one night this week . 

Regraded Unclassified



0 

62 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

oA-n: June 26 , 191.1. 

TO• Mrs . Klotz 

,.,.o... Ted R. Gamble 

Rl:. : Sl!:CRJ!.'l'ARY ' S Ai'P:b.AHANt:l!: A'l' I:'HILA!Jl!:Ll'IJIA NAVY YARD , JULY 4TH . 

The Secretary will be expected at the Yard at approximately 
):)0 p.m. I am checking now and will know thi s afternoon, whether 
or not his plene can land right at the Yard . Ther e is a field 
there and presumAbly he will l and there and be met by the Comman­
dant , who will escort him to the program platform. 

The complete program, which is under the supervision of the 
NAvy, will be broadcast over the entire network of the Nati onal 
Broadcasting Company f rom ~ : 00 to 4: )0 p .m. ~~ . 

Adm11•al Draemel is tbe master of ceremonies end speakers on 
tbe program include Adnliral Stark from London, Admiral Nimitz 
from Pearl Har bor, Admira l King , Secretary of the Treasury and 
Secretary of the Navy . 

Secretary Mor genthau will speak for approximately five min­
utes tmd present s a citation to Admiral King. Following a abort 
word of acceptan ce by Admiral King , t he Secretary then presents 
Secretary Forrestal with a Treasury Flag for the entire Navy. 
These are just instances in the Secretar y ' s talk, but are baing 
cued end written into the speech . Ia'. . ... ......., .... 

--~~!~> 
'Ihe speech is being written in ~Lo.!fi_g_ end will be turned 

over to Mr . Smi th to:norrow. I will supply you with additional 
details as soon as I get a report from the Navy . 
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The Secretary used the figur es in the 
attached in his speech in Poughkeepsie , 
Ju 27th. 
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THE: UNDER SECR£TARV or lH£ TREASURY 

WAaHINOTON 25 

June 26 , 1944 

TO THE SECRETARY: 

Colonel Foster of General Clay's Office 
just dictated the following message over the 
telephone : 

"A round, over-all estimate of 
t he proportionate share of the 
expenditures of the Army at tributable 
to the capture of Cherbourg , amounts 
t o $6 bil lion, including expenditur es 
necessar y to the cost of taking the 
beachheads . This figure , however, 
does not include the cost of having 
put these t r oops in the field , which 
in itself would amount t o another 
$7 .5 bil lion, nor does it include 
future costs for the car e of the 
wounded , relief of the local popula­
t ions , or other post-campaign costs ." 

This is the best f igure they can give you 
with the limited information available . 

, 
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0 VIA T£LETYPE JUNE 27 1~411 
SECRETARY MORGENTHAU 
CARE MANAGER WKIP 
POUGHKEEPSIE NEW YORK 

' 

FOLLOWING IS PRESENTED FOR YOUR USE IIMIIXIt TONIGHT-
• ! JUST RECEIVED FROM WASHINGTON THE LATEST 

FIGURES ON SUBSCRIPTIONS TO VARIOUS TREASURY ISSUES 
OFfERED IN THE FIFTH WAR LOAN DRIVE. THE AGGREGATE 
FOR THE COUNTRY IS $S80S MILLION OF WHICH $1~1~ 
MILLION REPRESENTS SUBSCRIPTIONS BY INDIVIDUALS AND 
$3886 MILLION REPRESENTS SUBSCRIPTIONS BY ALL OTHER 
NON- BANK INVESTORS . OF THE SUBSCRIPTIONS PLACED 'BY 
IMIICINDIVIDUALS $~72 MILLION WERE FOR SERIES E BONDS . 

• THE TREASURY HAS PREPARED A CHART BASED ON 
SUBSCRIPTIONS RECEIVED IN THE FOUR WAR LOAN DRIVE WHICH 
INDICATES THE TREND SUBSCRIPTIONS WILL HAVE TO 
TAKE IN THIS DRIVE IF WE ARE TO REACH THE $16 BILLION 
GOAL UP TO THIS TIME FOR THE NATION AS A WHOLE WE 
ARE JUST A LITTLE ABOVE THE BEAM. NEW YORK STATE IS 
SLIGHTLY UNDER FOR E BONDS . NEW YORK CITY WHICH IS 
SOMEWHAT UNDER THE BEAM FOR E BONDS WILL HAVE TO 
INCREASE ITS SUBSCRIPTIONS MATERIALLY IF THE STATE 
Of NEW YORK IS TO KEEP UP WITH THE NATION$ PROGRESS 

~\IN THIS DRIVE FOR THIS SECURITY.• 

' 

BELL 
626P 

4TH LINE or TEXT RDS WAR LOAN DRIVE . THE ETC 
8TH LINE RDS NON-BANK INVESTORS. OF ETC 
~TH LINE RDS INDIVIDUALS $~72 ETC 

END II PLS ACK 
OK RECD 

Regraded Unclassified



LIIDATID CI1T fir CI!IIOiriC ALUAIT lAS BED' Ftlllin.LT 

RETURNED TO FRENCH CONTROL. ' IN A DRAMATIC CEREMONY TODAY, MAJOR 

'ENERAL LAWTON COLLINS PRESENTED TO MAYOR PAUL REYNAUD A TRICOLOR 

MADE FlOtt SILKS OF PARACHUTES WHICH lEU FIRST TO DROP A"ERICAN 

TROOPS ONTO FRENCH SOIL. 'ENERAL COLLINS COttMANDED TROOPS OF THE 

SEVENTH CORPS IN THE CAPTURE OF THE PENINSULA. 
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THE UNO£~ SEC~ETARY Of" THE T~EASURY 

WA8HINOTON 

.3 p.m. 
June 26, 101,4. 

L!EUOR4NDUiol TO THE SFX:R'ITARY: 

Colonel Foster just telephoned to say that the 

f igures furnished you this morning, llhich I embodied in 

another memorandWD and sent to Alan Barth before noon 

today, should not be linked up with any other figures 

that he bas furnished you in the past 8!ld which have 

been used by you 1n your speeches. They are afraid that 

putting the two together might give some indication of 

the number or troops involved in these operations. 

I told him I wo,ud pass t his on to you. 

67 
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lWWR.ANDlll FOR SECRETARY MORGENTHAU 

Meetin~ in the President ' s Ottioe 
3:~ p. m. , June 26, 1944 

Present were Mr. Bell , Mr. Glaeser, ~. McCloy 

SubJect: Proposed reply from the President to Churchill 
on French currency arrangement 

Ae we entered the President said "Where is the represen­
tative ot the State Department?• Just then McCloy walked in 
and tha t seemed to please him, but he reoeated there should 
be someone here from State. Mr. Bell replied that State aP­
proved the cable . The President began to discuss the cable 
without any f urther comment. 

The President began by saying he didn 1 t like the proposed 
cable. He said, "I don 1 t like i ssuing money which isn't money .• 
Ae an exampl e, he spoke ot a French restaurant keeper who had 
2 , 000 trance ot this money given to him by a soldier when a 
2-cent rate was prevailing. Then he said it the rate is changed 
to l cent we will be telling the Frenchman when he cornea in to 
redeem his money that his francs are only worth half ae muoh 
as before. This problem wae worrying the President and he in­
timated that the Treasury might be tryi ng to give the French­
man fewer dollars tor the currency it the rete were lowered at 
a later date. 

The procedure ot redeeming currency wae very carefully 
explained to him by each of ue in turn and it ·was pointed out 
that (a) only the French oan redeem franc currency for French­
men; {b) we are using this currency tor civilian purposes as 
well ae t or our troops; {c) our responsibility would be tully 
carried out when we reached a settlement with the f uture French 
Government tor a dollar payment to cover our military expendi­
tures and the determination ot the amount ot dollar s we would 
owe i s a matter tor negotiation . 'l'he President then began to 
read Churchill's message and our draft re~ly. {Evidently he 
had not read either very carefully before) . In running down 
the proposed reply he asked questions as he went along. 

He e.eked: "The Treasury didn 1 t l ike our making 
this agreement with the Belgians, Dutch and Norwegians?• 
Mr. Bell replied t hat we didn ' t but that since he had 
aooroved the State Department memorandum, the i~sue was 
oiosed. The President nodded without comment. 
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He then aeked whether the Dutch, Belgi ans and 
Norwegi ane would be able to pay tor their civilian sup­
plies. He was answered to the ettect that the Belgiane 
and Dutch would be able to carry themeel vee a long way 
but that the Norwegians might very well run ehort ot 
dollars during t he rehabilitation period. It was also 
pointed out t hat it we have t roope in these countries 
tor any prolonged period t hey would acqui re subetan­
tial amounte ot additional dollars. 

He asked what would happen it DeGaulle rai sed the 
exchange rate to 5 cents in a draetic manner. The 
reply was that t he i 111Ded1ate ettect would be to give 
muoh !ewer t rance to our eoldiers t or their pay and 
t hat it would be muoh too high a rate which the French 
would be unable to hold under any circumstances. It 
was pointed out that the French Commi ttee had selected 
the pr esent rate and that we had approved their eeleo­
tion. He replied that he knew that. 

In running t hrough the last paragraph he aeked 
what would be i nvolved in coordinating the Britieh ne­
gotiations wi th ours. He was answered that this would 
i nvolve the British tell ing ue what oonclusione they 
reached and what proposals they intended to make and 
to clear these proposals before adopting them , and t hat 
we would do l ikewi ee. 

The President nodded and said t hat the cable was all right 
with him with the comment that "These f i nancial matters are very 
diffi cult to explain to s layman. • 

Mr. McCloy then sai d that he and Mr . Bell had been talking 
it over during the last tew minutes and thought t hat the one 
sentence begi nning with "It we wanted to drive a hard bargain" 
be deleted. The President agreed and crossed out the sentence . 

In part i ng he eaid he was sendi ng the message down to the 
MAf room t or immediate transmissi on, 

~H. G. 
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TREASURY DEPARTMENT 

INTER UFFICE COMMUN ICATION 

OATil June 26, 1944. 
To Secretary Morgenthau 

Mr. Glauer ~ · 

lfe have Juet been advised by Algiere that a dossier 
on Leroy Beaulieu hal been sent to the French Purge 
Committee t or action. Thill Committee hae the Job ot 
removing trom ottioe and punishing French otticials Judged 
guilty ot collaborati ng with the Nazis. 

It is believed that Beaulieu's dossier includes, 
among other things, charges that he promoted a aoheme to 
have Germany replace the United Btatee as a source ot 
eupply tor North Africa during the period betore our 
landings there, and that he tacilitated shipments ot 
supplies trom French terri tory to Rommel ' s army 1n L1b1a . 

Leroy Beaulieu is still a member ot the French 
Supply Mission in the United States. 
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THE UNDI!:R SI!:CRETARY OF" STATE 

WASHINGTON 

Juno 26, 1944 

Dear Henry, 

I am ~tramely aorry thnt you wore so 

inconvenienced on ~'riduy whon Dr. Kung' a 

plane arrived earlier thnn expected. l bnve 

now arranged tbnt in the !'uture the Air Trons­

port Command w1ll !live the state Department 

tho oost accurate information possible on 

plane arraneements , in order to prevent a 

recurrence of thia unfortunate incident. 

Assuril!g you of my deop regret am with 

ldndest regards always, 

Sincerely yours , 

Tho Honorable 
Henry •torgenthau, Jr. 

Secretary of the Troni!Ul"Y 
Washington, D. c. 

cS 
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(MI'M ............. _ 

-· -- ... ....-. __ _ .... ,_.. ·--............,. ........ .-. _,__ C:onureii of tbe llnfttb 6tatti 
~--......---­....... ""----- .... 6.-. ···-­_..., ......... _ 

-.n_ .. ......,..,_,..... .......... _,..,,.._.,,._, 

Bonorebla RanrT Morgentbau, J"r. 

JOtNT C:OM,..IT'T'aa OH MDUCTtoN Of' I 01 IT'IAI.. 
PUlUIAl. .XNHDtTU,_. 

CNtA1'1U) PVNUAHT TO KC. tOt, Of' TH• MVKHUII: 
4CT 011' tNt 

J"une 26, 1944 

Secretary of the Treasur,r 

11:1 dear Kr. Secretary: 

Dlcloeed is a copy of tile IDOilthly Federal 

Personnel Report issued by the J'oint Coumittee on 

Reduction of Nonessential Federal Expendi tures. 

Cordislly yours, 

'?. 
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REDUCTION OF NONESSENTIAL FEDERAL 
EXPENDITURES 

CIVILIAN EMPLOYMENT OF THE 
EXECUTIVE BRANCH OF THE FED­
ERAL 'GOVERNMENT BY DEPART­
MENT AND AGENCY FOR MONTHS 
OF MARCH AND APRIL I944, SHOW­
ING TNCREASES AND DECREASES 
IN NUMBER OF PAID EMPLOYEES 

PriDIM for U..- of the SoiDt Committ<oo oo a.dodloo 
of Noo-IUI Fecleral Expoaclitu... 

. ,., 
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HINRY NOROINft.lD,Ja...~f/ik n.,..,., 
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JOAN L. aou ... a.• 
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JUtDUCfiON OP NONBSSBNTIAL FEDEllAL EXPENDITUJlBS 

Coaamftt. Oft ,. ... , F.mploymeDl ~ 
lloe ............................... . 

Divll5oo ot C.Olr.l ,\dm(oftV.Uve 
St:TYioe ................... --------- •• 

Fcmip &onomlc Admlnllll,..tlcm ....... .. 
Nation&! Wwl..abor Bo&rd ............ . 
Of!loe ol AUen Proport7 C~tOd.I.An •••••• 
omoc ot OlvlJI&n Dcrt:nat ••••••. •••••. • 
Oftloe or OoordJnator of lntu.Amt:rlcan 

Atrai.l"' ............................ . 
Omae ot t>etenM Tran.portatlon •••••••• 
Offlot ot Econor»Jo SW>IIIaal.-lon •••••••• 
Omoo ol So&ontUio 1\elureb and Dt-

velopmen\ .......................... . 
Ofnce of War lnformatJon •••••••••••••• 
Olftee ot Wa.r MobiJb.Uion ••••••• •••••• 
So::l.&ller Wu Plan\~ CorporMJon •••••••• 
War Maopowt.r Comm'-ion • .......... .. 
\\'a.r Prod~ loll DoAtd .............. .-•••• 
War ShiPI>lna AdmllllltraUOG ........... . 
Oftict of. CeDiionhlp ........... ............ . 
O<llco ot Prioe MOllftlo.,...loG •••••••••• 
O<llco ol ""--Sot••· ........... -
PetroleWD Aclal:il:ftit&,.~r f« War ••••••• 
-~ .. s...~ce s,. .................. . 

118 ..()I. 
5, 638 
3, 711 

:: 
I, 876 
15, J<ll 

II 

6M ···-·-· 7 

110 

4o IIJ 
6.Gf2 a, 072 

D24 
730 

I, 377 
5,083 

10 

1. 214 
&.033 

2a 
I, 7$2 

2&,8<0 
17, IU 
4,t73 

12,201 
67.842 

I. 7113 . .... 
23,000 

12 •••••• 
l, T.l3 •••••• 

10,036 ...... . 
117 ·;,·· · ..... . 

ao ······ 08< ••• ••• 
2,060 ···- -· IN 

e 
07 

30< 
201 

80 •• 
• ••• -. 2 

58 •••••• 
I ..••• ,. 

·····-- 23 008 •••••• 
18 • ••••• 

••••••• 11 m -····· 
••••· 110 .. ........ ....... m 
'· •n ...... . .. ·····-" --·- . . 02 •••••• 
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2 UDOCMON OJ' N OHZ881tNTIAL RD&JIAL ElCI'tNDITUIW! 

Ci.UO.• •'"M"""' <liM <U<tlli .. 6r4 ... •JIM F<d..-1 o.-.. .. oo~ br dnan01<..U 
oi'WI G9CftClu /fir ,..,.,., oJ Nord oN APril II«. ~·,., ino-euu o.rJ decrea.au 
in """'btr of poid IMplO)'f:u-Continued 

~ i l i , . I'' I J i • f 1. ~ 
I'NDCPiaHO~H1' aATABLilRJOtN'T8 

, .t , t " ' 'I'".,, 
American BatUe Monumel'ltt Commit--

~n,. ;,; y,;.;.;.ifiO•ion -OM-n;.:.:;.t.ei>::- I .. I 0 0 -1\Mauaportatk>a •••••••••••• , ____ ____ 61 61 . 0 0 
Civil Aerouullc. Bo&rd ................. aao 333 ---i· 3 
Ctril Sertloo Commlaloo •••••••••••• •• 7,408 7,872 --···· Eloploy-eo..c .... ec ......... ___ 613 618 0 0 
&J::!ilmpon. k of w .. :=-- eo eo 0 0 
F raJ Comrnunlct.Uonl Comm u. .... 2,140 2. 176 u 
Fedt":raJ Depoe.h. lne:uranoe Corporation •• I, 068 1, 047 II ··-·-i Federal Power Comwl.ellon ••• ------·· ~ 664 •... 98. 
Poderal Securft&Agtncy ... ·r .... ......... --- 30,978 30, 880 
Federal Trade mmiM.Ion ............... 464 468 4 
Federal Works A~e.n~·-·············· 20,093 20,594 199 ......... 
General Account n~ moo ................... I I, 221 11,096 120 

··--~ Gc>vernment ~rlnt. g:sce-. ........ ...... ....... 7, ot34 7, 629 ·····a· Intentat.G Cotb1narcq pvtme:nt .. -· .. .... 2, 169 2, 166 .... ..... .. 
Maritime Commi•Jon ······--------- - 9, 970 9, 922 48 ---·--National Adv!llory Committee tor Aero-

nautlc:~ ...................................... ..... 6,608 5,360 148 .......... 
National Al<hl .......... ·-·-------- 3&7 3&4 3 --···· National Capital Uouoloc AuLborlly •••• 267 262 s ....... .. 4 

National. q.p;w Part and Plaziol.oa 
18 18 0 <loaunuoaou •••• •• •••••• • •••• ••••••• 0 

National Oall<r7 of An.. ••• •••••••• •••• 280 2&4 ... ·---· 4 
NaUonal H..WnA,;'ctncy •• ••••• ••••••• 10, 183 ID, 780 ------· 697 
Natiooal 1J&bor laUont Board ........... 070 1181 2 
National Mediation Board • .......... ... .... Dl 89 2 """7i7 Pt.nama C..uaa ... , ............... _ . .... ______ .. 20, 638 30,306 . RailroAd Rct.INlment Doard .. ................ I 720 p~8 28 
Rc.conatrucilon J.' Jn .. ,OCI CorPoration ••• _ 1,802 1874 · -; -iS' 
fr:urit.loe and fJlec.ti~& C<lmuilNton ........ ··no J, 213 ------- 4 

nilthtooll.lo Jo1tltu OA ....... ; ........ . ....... 4 8 426 .... ...... .... 8 Tarlll Com.,...lon •••••••• J. • •••••..•. 300 307 ·--··;,- I 
Tox Coun olthe Ullltcd Statoo. ••••• ••• 125 125 0 
T...,_ VaiiOJ Authority ••••••••• ••• 21,800 22. 261 481 
V eterant' Ad mJrt.la&n t~n .. __ .. _ .. .. .............. 60,803 60,360 434 ........... 

T oial ••••••••••••••••••• ••• •••• a. 018,897 2. WT, 462 ~135 11,090 
War Depu1.mf.lllt. d•ili&o em'ttyeee 

aul.ioo«< outdde ot oontJoentaJ D.lt.ed. 
Sta~a, .. pi Doc. 31, 1043 '···------· 288,~ 288,363 -·-""";-.. .. ... .... ·-

Gr1.nd t.ot.ll.,. ........ . . ........ ... ..... a. 306,460 a. 286,015 io;.m· ...... ....... 
Not, 11;1""'~- • • •••• ----···· • •• ................. ................. .. ...... .; .. 

• 
I 

• 
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TREASURY DEPARTMENT 

WASHINGTON 25 

June 26 , 1944 

ME7'10RANDUM TO THE SECRETARY 

Attached is a memorandum that 

we have prepared and Which we are sending 

to the hardware trade to indicate the t¥Pe 

of g9ods that we anticipate handl i ng through 

the Hardware section of this division. 

Attachment 

Olrich 
Assistant to the secretary 

Regraded Unclassified



76 

IN RiPLY 
RE,ER TO "LI NO. 

l · 
:...T R'EAS U RY DE PA RT'M EN T 

~ROOUREMENT DIVISION 

WASHINGTON (25) I! 

• 

r 
J1llle 24, 1944 

FOR lliiEDUTB REI.ilASE: 
·. 

For the information and ~idnnce of eligible in-the-trade cuetomere, 

the Treasury' a Surplus Dlepoeal Unit today made public a completely detailed 

breakdoim of the kinde and types of 11hardmu-e and lcindr~d products" which it 

will handle ln t he surplus disposal program. 

The Hat contains over 300 separate and dietinct categories or items 

ran&ing from euch designation& ae •cut oaila, tacks and apilcea" to "lubrica-

tion equipment, eucb aa barrel and oil pump a. " · 
k 

.A.ccord.i ng to a apolceBJDan for the Division, the 'list waa developed 

after aeveral week a or inteneive etud.y and now 11 ".m'ficiently complete eo 

a a to include aJ1Y item normally handled by the hardware field. • The epokea­

man aleo indicated that release of the list should illustrate aometbln,; or 

the enormous claaelrlcatlon task now underway within the Division, eince it 

mutt provide aimllar oxpandod and detailed liste on each of the varioua oo~­

moditlee aallgned to it .f.or diepoaal by virtue or Surplua liar Property .t.dmi.n-

latratio.n ..R~atlon 1;(> . 1 . · . 0 •.. 0 • • 

Cautioning t hat ·~eleaae or t he liet "by n9 means indibatee the im­

mediate availability of 8n,y particular hardware ~te!'l , " the apokesman aaid it 

wae the deeire or the Divbion to circularize the 1-iet 11 to· the whole hard­

ware field, eo that in writing to our Regional Offices with requeete to be 

added to our mailing lists, hardware men will not only know exactly what we 

will handle , but will aleo be able to request bide ·on ·specific types or goode 

by making uee of the Clnuiticat ion Numbers shown on_. ~?• ~i~~·" 

The Divhion also re-emphasized ita wllllngn~·il to hava all eligible 

cuatomere on mailing liate, but aaeerted again that firm* ihould aalt tor bide 

ONLY on the exaot , apecltio types or goode whi ch· coi1eti tute t heir bualnen, 

and which can be stated b7 ue1ng the Olaeeiricatiol). •Y!D'I?9h on the list. 

Thh action 1e consie t ent '"i tli the Division's · cobliiantly ·repeated objective 

ot aell1ng only to trade . .channels and ntteiDDt!.l)C. al"aya. to eliminate specula-
tore from the market. · ·.. · · '·. ··· '' · •· · · · .. . ,, . : .. •. ·; 

Following ia the liat ,made public to~1 
0 • • • • a.'", · . 

• 0. • ',o • • o,o,. • 

' • 0: 0 .. 
·~'\ ...... ·; ,o.,. ~ •• ·:~ • ., , 

• 0 • •:o ::. :~ : . ' . .-
-· 

.··.-·:00 •• 5123-54833 
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13 9700 

22 5200 

25 5100 
25 5600 
25 5700 
25 5800 
25 5900 
25 5910 
25 7500 
25 7600 
25 7700 
25 7800 
25 ?900 
25 ·7901 
25 ?903 
25 ?jl06 
25 9100 
25 9400 
25 9800 
25 9900 
25 9902 
25 9906 

26 3100 
26 3300 
26 3320 
26 3700 

27 1000 
27 1200 
27 1230 
27 2000 
27 2300 
27 2700 
27 2800 
27 9200 
27 9210 

Liat of Hardware ppd J[1ndr8(l Product! 

TreaourY Procurement - Sllrplut lfpr Property Dhition 

l7ood Bade L!ateriala 

Handles,> Vooden (Tool , etc. ) 

Steel (171re) 

Barbed and Twiated Wire 

' ' 
Fabrica~ed Metal »atic Products 

lluilder' a Hardl'r&l'e 
· Caak:et Hard.rrare 

Furniture Hardware 
Trunk and Luggage Hardware 
Uitcellaneoua Baaic Hardware 

Caatera · 
Ineect Scree~ 
Woven 17ire Fencing 
If ire Nail a, Tack a , end Sttqolee 
\fire Spr.IJ:Ica , 
Miecellaneoua Wire Producta 

IUra 'chain · · 
Chain. link fencing 
171r·e 'hoopt .' 

Chain and Attachment&, Except 171re Chain 
Bolte, li\lta, Scr$we.- l'laahere, ·Rivets, and Related Producte 
OUt Nails, Tacka, end Spikes, Except Railroad ' 
Uiacellaneoue Fabricated Metal Basic Products 

lletallic. packing · 
St~el abraaivee (ahot , grit , wool) _ 

Glaee BaaiC Product. - Structural 
• •. .J 

Plate Glaaa 
111ndow 'Glaea , Except Colored and Laminated 

\Tire glaae 
Glan, Bricka, and Blocka 

·, .. ··" 
Glast Baaio·£19duptt - Nonetructural 

.· .. 

.. . 
.· 

. . 

. , . .. . . . " r • •\ .•• .. . • " . :, . ... 
Glen Baal:o Produote , .J. Chiefly Nonetruct\ll'al 

Glaaa · Tubee 'and. Tubing · 
Gauge glees tubet 

Abrasive Basic Product• (:&'or retail sale) 
Stickt and Stonet (1or ·reta11 eale~ 
Cloth and P~q>er (For retail tale) 
Wheela (For r etail aale) 

Pottery Baaio Produott-Ohiefly Nonatructural 
Ohaaical ttonewere 

( continued) 

... 
,•, ' " I ... 

. . ..: . .. •. 

() 
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29 1000 
29 1500 
29 1?00 
29 1940 

31 9?00 
3l 9710 
3l 9?12 
31 9?20 
31 9?30 
31 9?50 
31 9?51 
3l 9?52 
3l 9?53 
3I"9?54 · 
3l 9?55 

39 1000 
39 llOO 
39 1110 
39 1120 
39 1130 
39 2000 
39 4500 

49 1000 

.~~· ?000 

51 1000 
51 2000 
51 3000 
51 4000 
51 5000 
51 6000 
51 ?000 
51 8000 
51 9100 

- 3 -

Rubber 7abricated l!attrialt 

Rubber FabricatedUateriale 
lb,\bber Packing and paekete , Except.,. Bard J11Jbbor 
lbtbbexi Til.-; . llatting., \'laineccting; and ~eet Floorilig' 

Rubber taPe , induatr1a1 · ' ·· 

·. L9b~ioation Equipment 

L~ricotion Equipment 
Barrel PWliP• 
Oil PWliP• 
Portable pUillpl 
Rand gUna 

. :;. 

Unit lubricators . 
High~presaure lubricant fittings 
Grea.ae cups 
011 cups 

· '' llahd oilers 
Oll apraye, ete. •·,. 

Hieeollaneoua Ma&hinery 

Laundry and Dry Cleaning Uaohinery and Equipment 
Dooeatic (Home Type) Laundry Equipment 

qaahing machines · 
qringera, extractors and driers 
Ironers and ironing attachments 

Sewing llachines, Househol d ', 
Spring Seales, Household . . 

llhcellaneous Transportation Eguipcent 

lli eycl:eli' and Bicycle Parte . . . 
Puahcarte1 ·Handcarts, and ~eelbar;'o"a .... ·. · . ~· -
' · .,.PlW.bibg :U,d Renting Egu1p)De~t · 

·'· 

•' 

Sanitary \Vnre . 1:: 
Plumbing Fixture Fittlnga nnd Tr1m, and Plumbing Specialtiea 
Heating Equipment, Steam .cd Hot .'lf:~ter ':·· .. 
Heating Equipoent, lfarm .Ur . . . . ,. 
Stove• and BaDges, Domoetic, Except. Eloctrip, · 
Cooking and Varoing Equipment , eoD:Iercial, . #xcept Electric 
Fuel llurn1ng Equipment : · 
Dcmeetic \Vater Heater• (Except Electric) and Store«• Tanka 

Incinerator• 

Refrigeration Equipment . 

Houeehold lleohan1()&]. Jlef'r1t;erat1'ln. Unite · (16 cu. ft, 
Self -contained) . r. .... · .' .. : • . , 1 

Houeehold: ·'Ice Jlet.rigera\oH ,. · .; · . .'" · .. 
Dr1nkt4-1fa.'ter Coola.n · . : • ,~ ·. : · . . : · .. 

or Le11, 

:. ·.!· ~·: : . ;: . ':. . 
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53 9300 
53 9600 

p? 1100 
57 1400 
57 3410 

59 1200 
59 1300 
59 1400 
59 1600 
59 1700 
59 1900 

59 5100 
59 5200 
59 5300 
59 5400 
59 5600 
59 5900 

59 8100 
59 8200 
59 8300 
59 8400 
59 8900 

7ll6oo 
?l 3000 
7l 9000 
71 9200 
7l 9400 

74 sooo 
74 5100 
74 5200 
74 5700 
74 5990 
74 5100 
74 5900 

..... 3-

Uiecellan!QU! t.ipUns 1~'' 

Carbide Lamp Uni ta ., ' .... · · 
A<:~vlene Lampa, Lanhrna, ·aDd J'loQ!!.li~tl 

,.. . . 
Recording anQ Qgntrolling Iu!trnrnenta 

'l'hermometera and J.cceeeo~iea, Except Aircraft 
Heating and Ventilating Controla and J.cceuoriea 

Houaehold retrigaration controla 

Per1onal Safety Equipment 

Protective Bead and Face Equipment 
Safet y Clothing, Except Rubber 
Protective Occupational ~otweer 
',fater Safety Equipment 

... :; , .. 
:. .. ; 

• .. 

Safety Jlel ta, Harneaaee, Strapa and Linea, Except Aeronautical 

Lliecellaneou• Peraonal Safety Equipment 

Fire Extinmhhera and Fire Eouipment 

Band Fire Extinguiihera 
llheeled Fire J:xtingui ehera 
Refill a 
Foam Goneratore 
Couplinge , Nozzles , and Similar J.cceeeoriea 
!.liecellaneoua Fire Fi&hti.ng Equipment 

Recr eation Equipment 

Pl&~Y!tl'OUDd Equipment 
Jlilliard and Pool fablea and J.cceaaories 
Acuaemant Park and Carnival Equipment 
Shooting Gallery Equipment, Except li'irearml and .Amrlllmition 

Recreation Equipment, Not Elsewhere Claaaified 

Leather End Products 

Leather Jlelting and Packi!lt: 
Saddlery, Barnel8, ond llhipa 
l!hcellaneoue Leather Produota 

Dog lurnhhinge 
Leather Strap• 

Rubber 'End Producte 

Llecllanical Rubber Goods 
I!Nbber Bole 
Rubber Jlelting (Including Jlalata) 
Induetrial .A,Prone, Glo'fte ' and Coh ·• 

Uecbanieal rubber goode , DOt Neewhere clal81fie4 

Rubber Tubi!lf: ( IDClu4a !'ll'bee 11114 Pip!l) 
Uhoell1111eoue Rubber II!Dbiee 

0 

Regraded Unclassified



• 

0 

75 1000 
?5 1100 
75 1:!00 
?5 3000 

?5 3200 

. . :: 

?5 3300 
?5 3310 
75 3320 
?5 3330 
?5 3400 
?5 3:00 
?5 3600 
?5 4000 
?5 4100 
75 4200 
?5 4300 
?5 4400 
75 4500 
?5 4600 

75 4700 
75 5000 
?5 5100 
?5 5200 
?5 5:!00 
75 6000 
?5 7000 
75 7100 
?5 7.200 
?5 ?400 
?5 ?900 
?5 eooo 
?5 8010 
?5 8020 

• 

. .. 
Ueto! End froducte 

litollc, and Hospit al Utene.ih , an4 Xitchin Tooh 
Cooking ond Kit chen Utonaila , Houaeq~id ~ commercial 
Ki tchen 'l'oola, Except Cutlery • ~··: 

Hand 'I'ooh, Non-powered, includ~ .UCh :iteina ae: 
• r •• • 

Azl.<rila J'l1era . 
Blow torehea Poet hole dlggera ·and a~era 
l'orlca Raltea · · . ~ .-
Hammer• Screw drivera . 
Hoea Shovele ~· : . 
Jacka, hand Solder~.n& irona and .coppere 
Pioka and mattocks·.. Viaea and aeceeeorl.ea , except tool.~e~a' 

Wrenehee , et cetera 
Ed4e 'l'oola , including eueh itema ae: 

KDivee , ehear (metal cutting) J.dzee 
.a.ugera 
Axil 

Plonea · .. 

. llib 
Belt clippere 

. l:niyee, draw and 
spoke ahavera 
.. '· 

Seythea and eieklea 
'I'ape, haDd 
'I'hread cutting diea 
Sheara and anipe, metal cutting, 
et cetera 

Sawe and Saw l!ladee, Except :l'ower . S.aw l!ladep 
Hand a awe · • : · '· 
Hand eaw bladee 
Saw f ramea 

Filee and Baepa, Hand 
!.lachine Knives and llladea 
Saw l!ladea .f<;>r Power Sawa, Except lletal Cut tin& 

Cutlery , Except Table Flatware 
'I' able and K'itchen Cutlery, lfoueehold and Inat1tut1ooal 
Food Procese.~ Cutlery ': 
lnduatrial ·Cutlery, Except Food Proceeeing 
Razora (Excapt Electric) , and Razor llladee 
Pocket and HUnting Knivea 
Sciaaora, Sheara, 'I'rimmera (Except Surgi~ , Gardening, 

Orchard and J.nimal) , and llanieure ahd .. Ped1eure lmplementa 
'I'oilet and Barbers' ClipP•••• Except Electr ic · 

S1lvenrare, Plated Ware , and Sildlar lletal Ware 
'I'able Flatware · ., 

; 
!follow l78fl ; . 
'I'oiletware 

Watches , Cloeka, and Part11 . 
Metal Containers and Clo.urea 

lletal Oloauree ' 
lletal Cane . . . · '( · 
Uetol Shipping 00nta1here 
lliacellaneoua lletal Container• 

llechanice• Ueaauring 'l'oola 
Calipera, production 
Dividara and acribera 

.,•. 

.···· : .. 
. . 

:· .. 
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75 8030 
75 8040 
75 8050 
75 8060 
75 8070 
75 8080 
75 8110 
75 8120 
75 8130 
75 8140 
75 8160 
75 8160 
75 8990 
75 9100 
75 9110 
75 9120 
75 9130 
75 9140 
75 9150 
75 9160 
75 9170 
75 9190 
75 9300 
75 9400 
75 9600 
75 9510 
75 9520 

76 3000 
76 4000 
76 6000 
76 7000 
76 71()9 
?6 7900 

?6 8000 
76 8100 
?6 8200 
?6 8300 
?6 8600 
?6 8900 
76 9200 

?? 1000 
?? 1100 
?? 2000 
?? 2100 
?? 2200 
?? 2300 
?7 2400 

- 5 -

lletal End Prodi!Etl (Continued) 

Ga&ee 
Levela and plumba, &djuet&bl~ and non-adjuetable 
liicrometere · 
Plumb b~b • .. 

· .. Piech1on tepee, met~ 
Protractore, un1vere&l level·, 

. . 

Protractors, except univera&l level and combination aeta 
Rules, met&l 
Squares, metal 
Straight edgee 
Templet a ( templat,a) . 
Vern.ier toole 
Uechanica' meaauring toole, not elaewhere claaaitied 

Gener&l Line Hardware 
Padlocks 
Vacuum bottle• and juga 
Fireplace t1xturea and equipcent 
Sad irons and .other hand preaaing irona, except electric 
Allililal irapa, tl,)- aw&ttere and fly trapa 
Horae and mule ahoea ( include shoe calka) 
Car ae&la 
General ~ne hardware , not elae~ere claaa1fied 

Si~vea , ~xcept Xitohen and Household · 
Bella, Chimes, and Gonge, Except Electric 
Miacellane~>a Wire End Producta ... 
.. : . GarJ!Ient h~U~gera 

Bird cages · ... 
.. ~ · •' 

Finished Wood Producta ·• 

Baaketa, Wooden and Fiber . 
j • 

Rattan and 1Jillow 17are, Except Baeketa 
Fr~-ea.l llUrror, Picture, 1and ~Cit9gapl:l . • 

·Finiehed Wooden .Articlea, ·:c-ommercl.ia. : end Bouaahold 
.: ::. ·.¥1tchan .and· Houaehcld mloaad"fare · · 

Uiecellaneoua Finiehed Wooden Articles, Comcercial 
·and· Household 

Finiehed \Tood Prodo1cta 
LBddera 
Scaffolding Equipment 
pagon, Wooden Parte 
Cabinets and Cheats, Tool and Inatrument 
t:.iacellaneoua Finished Wood Products 
Flagpolee, Spars, Tent Polea and Pins 

End Products of Glasa 

Glaaa Containers 
Food Product Container• 

Glasa Tableware and Kitchen Article• 
Glaaa Tumblere 
Glasa Goblet. 
Glaaa Barware 
Glall Platee 

(cont1111Ud) 

I • 

5!23-54833 

() 

() 
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?? 2500 
?? 2600 
?? 2?00 
?? 2800 
?? 3000 

?? 3100 
?7 3200 

?7 3300 
77 4000 
77 6100 
?? 6110 

77 6120 

77 6200 -
?? 6210 

?? 6211 
77 6212 
?? 6219 

?? 6300 

?7 6400 

?? 7000 

?9 1100 
?9 1600 
79 1?00 

79 6000 
79 8000 

79 9000 

- 6 -

End Producta of Glau ·(Oont lm•ej) 
c:: ~ - •• -

Glaea Diahee .. · ; • . ,.,, . . 
Glaea CUpe and Saucere .. 
Glaaa Bowla ·: . .' .'"'." 
Top-of-ho¥11 cnueware ~Special .. ){ .. t-J!n.htant) 

Utility Glasa and Glaeaware ,• lxcepi _1abl~~ and Kitchen 
Articles ~· · ~, .' :. ·. 
Glaaa Ulrrore .:·.. · :: 

; 
; 

Glasa Deeklrare (Include ~~·~ ·!,e'~~~·· Inlcwelle , ~d.,S~'Uar 
.• ..l\rticlee) , •,, ., .:.· . N 't ,'. 

Aquarium Glaea !ranks and Gla81ware - ·.·. 
( •. :41\t. and DecoratiYe Glaeaware · , .. r. .. . 

China and Porcelain Potteey Productit'' '' 
Table and Kitchen Articles (fQ~,P~J.Paring, aarvinc or 

storing food or drinlt) · ":<.. · 
Art and decoraUTe ware 

End Producta of Ola,y . 

-.. ,., - . 

I ~ • • • ' . . 
• •• • '1 t:t·::O•, 

Ptne Earthenware (llhitnare} Pott8l';Y .Pr9~ucta (RaTing :Jiit.her 
an· Artificially ColorK. Bod¥ , .. or •a Compounded, Na'urally 
i1hite or l<841'ly mute Body) . 

Table and Kitchen articlea (for preparing, aerviog ,· or 
storing food or drink) 

Household articles · · 
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Commercial articles :(hotel , restaurant, eoda fountain, club) 
!rable and kitchen ~ticles (for preparing, serving, or 

storing food or '~ink , not elseWhere claaaitied) 
C.oar ae Earthenw!U'e Pot"ery Products ( H!!Ting a Body Not Arti­

ficiall-Y Colored,,\ Either \'!holly il! Cl~, or Compounded, 
1!uff, 'Brown, Red, or Gr~ in Color) 

Fine Stoneware (Except C!i'emical Stonein!re) Pottery Product& 
(HaTing Either an AlltiticWly Colored Body, or a 
Compounded, Naturally i1hite or ·llearly mute Body) 

Natural-Stone l:nd Product& 

Athletic Goode 
.. 

Games 
Sporting Goode 
Athletic Goode, Except Unitorma 

Miecellaneoua Product! 

Musical Instruments and Phonographs 
Plastic End Produote, .uoh ae: 

Cancrieaticke .· Fruit juicera 
Canteene Tableware 
Duet pane Tr&¥e 

Utility boxee 

lliacellaneous End Products of' UaDu.facturing Indllatri .. 

Broome and Bru!lhu 

Broome and Bruahee - .All Typee 

· (oTer ) . 
Regraded Unclassified
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81 1000 
81 1100 
81 1200 
81 1300 
8}. .6900 
81 6200 
81 6300 

.Ill 6400 
81 il900 
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S!nall jrM tp4 O=ppptt 

Small J.rma, J.uemblecl. 
Ri!lea 
!lachine Guna and SUbmachine Ouna 
Phtoh, Revolvera, and J.u~tica 

llllall· P"m• J.cee .. oriea •. 
· ~tion Belt• 
Bandoleere 

. Bayonet., Jtnivea, and IJworde 
···· . . , smPJ.l J.rma .lcc'eeaoriea, Not maewhere Cla .. ified 

83 0000 Small J.rmo .Ammuni ticu and Jpec1t1cally · J.dap\ed ~nch 

Other Si!!!Uar Products ~t Not Under· The 0Hardl!!U'e° Ciaoeificatlon 
• I ' 

TreawrY Proen.rement - Surplpt l&r Property Diviaion 

32 5140 Plug ?uaea (125 Volt Ret\Jl&) 
32 6300 Lamp Sockets and Holden 
32 7000 mectric Lal:lpa (!ulba, 'i'll'Ma and Related Ligl>t Sou.reea) 
32 8000 :~. lUeciric .lpplience .. , Hcua~old and Oollmereial 
32 9100 · .. l)ey Cell Batteriea 
32 9aoD Storage Batteriea 

· 3J' ~95o ' Automobile Service Stadon Equipl!lent \ 

• , i ., 35, 0000 AQieul t'ural llaehinery and Implement. 
,. ' 

·'" 36 0000 . Coneiruetion, 111n1J:16, Excavo.ting and Related llaehtnery .. . 
k.. .. ·J.ir . .:Condi tiontng and Refrigeration Equipment, Except lee 

!!&king o.o.d Cold Storage Plant Systems andlnduatrial 
Refrigeration Unite 

53 0000 

56 0000 

58 0000 

69 0000 
69 1000 
69 4000 
69 5000 
69 5100 
69 5200 
69 5300 
69 9400 
69 9500 
69 9600 

?6 2000 

Li~ting Pixturea (With lxceptiona) .. . .. 
Optical Instrument& and J.pparatua 

Profeaaional and Scientific Apparatus 

Fabr icated Textil e Produota, ouch no: 
Textile Floor Coverings 
Textile :Saga 
Co.o.vas Products 

A'llt1ings 
Tents 
Sailo 

Flags, Pennants, and Bannere . 
Bad€ea, lllaignia, and. Similar Emblems 
Fish Nets · · · 

Boxea and Orates 

. , .. 
·. 

I o 

) ... 
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TREASURY DEPARTMENT 

WASHINGTON 2.5 

June 26, 1944 

MEMORANOOM TO THE SECRETARY 

Because of the wide publicity 
that attended the sale of certain dry- cell 
batteries at Utah, attached is a memorandum, 
prepared at my request , covering the sale 
by t he Treasury Procur;J'!!ent Division of cer­
tain batteries declared to us as surpl us to 
the needs of the Si gnal Corps at Philadelphi a 
and the destruction by the Si gnal Cor ps of 
tbese batteries after decl aration and after 
sale . 

The purchaser of these batteries 
was "exceedingly di sturbed" by not r ece iving 
the goods he had purchased. His money has 
been returned to htru and we think the matter 
can be considered closed . 

Elt.~ich 
Assistant o the Secretary 

Attachment 

Regraded Unclassified
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June 24, 1944 

Me~orandum to : Mr . E. L. Olrich 

Fr om: w. J . Sims (s) W.J .s . 

81 

Subject: Signal Corps Declarati on of Overage Batter 

On May 11 , 1944, our New York Offi ce advertised 
sale 9, 376 batteries , r epor ted surplus by the Signal 
Cor ps De~ot, ?hiladel phia , Pennsylva~ia . Invitation to 
Bid covering this property stated that the batteries 
were ln scrap condition . 

Bi ds were opened on r1ay 25 , and on June 7 an awar'' 
w .. s made to the Atlas Rad io Company of Cleveland, Ohio 
on a hieh bi d ·of $1,001.00 fo r the lot . A t otal of 10 
bids was received , rangi ng from a low of $40 .00 to the high bid . 

Upon r eceipt of payment 1 n full , the Atlas Rad io Co . 
was authori zed to r emove the property but was unsuccess­
ful as the Arr.y advised t he Company by letter dated June 13, 
1944 , that tte batteri es had been disposed of . 

The vendee contacted the New York Office, •.-.t!o in turn 
contacted the Signal Corps, ?nd was advised by letter 
dated June 21, 1944, "that s ince it was deter"~ined by 
higher author ity and pr oper inspection that the batteries 
were dead , wor t hless , and unsalable , t he sai d bat teries 
wer e di svosed of i n accordance w1 t h regulatior>~ " . 

The Army Service Forces (Captain HY'!Ian ) has been advised 
of ~11 the circumstances surroundi ng this c~ se and fur­
nishe d witt copies of the pertinent letter s . 
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R. W. WOOORU,.,. 
WILII41NClTON, Oll&,.AWA"& 

June 26, 1941. 

l.ly dear tlr . Secretary: 

For your telegram of the 19th and you.r 
note of the 22d, I am deeply trr ateful. It wua a 
pletlsure to be abl e to be of assi s t '-llce last 14onday 
ev ning and it seemed to me that the Treas utoy1 s 
prouam was an admirable and eff.oct.ive presentlltion . 

Wi th w~ regaros , 

The Honorable Henry 1Jorgenthau, Jr . 
The Secretxry of t~e TreusUl'Y 
i?uJhington, D. C • 

Regraded Unclassified



• 
J , M , 8AI..T"&•. 

ftueu.•• 

0 

THE KANSAS CITY SOUTHERN RAILWAY COMPANY 

KAHe.u crrv e, Mo. 

.JIIU 26, 1944 

_,. DM.r Jlr. Seoretaz7a 

It ... .t.&bt7 tbouchttlll ot ;rou to write "t. 
11114er date ot .JIIU 2) apre .. iug ;roar pereoaal recr-:..a • 
tor btd.~~g -bl• to ••• H while in Tezarlraaa on June 12. 

I eert.i~ appreoiate tbe ld.Dd ~. re­
prcliag -.,War Bond aot.h1.t1N, an4 I aa~ure ;rou that I 
ban tried to do a pd lob an4 expeot to do enl'J'tbiJW 
1D -., power to pro..,te the aale of War Bonde until tbb 
drM4tul w.r 1a 'liOn. 

I will look forward 111 tb a great deal of 
pleuare to •••t1111 ;rou 11114er .ore fa~le oiro~. 
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luaa 26, 1944 

To Wombore ot t he Rational Education Aeeooiation& 

Durina the past eohool year Amerioan boys 
and girl• under your guidanoa have aavad over 
$Slo,ooo

1
ooo t hrough War Bonde and St amps purohaeed 

in aoboo • At t he same time, they have 4avalopot 
strong habits or thrift, an 1noraaaad sanae of oiYio 
responsibi lity , end knowledge of war tinanoa. 

Mora t han this , the eohoole have gone into 
the community t o explain the eianiticanoa of the 
national war finance program. Jow tho Treasury 
recognizee tha t the eohoole era aeaum1ns • maJor 
euignmant- -that or aueta1n1ng ooema•nlty enthua1a• 
t or oontinutna War Bond participation betwaan 4rivaa. 

Your laadarahi p and untiring efforts have m&da 
tba Boboole-At-War Program a oonetructiva r oroa 1a 
the war effort. During tba mOIMiltoue moa.the ahead, 
tba example aat by your atu4ante t hrough their weakly 
eavina end oalf-danial will be an inapiration t o all 
the raat of ua . 

81noaraly youre, 
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TREASURY DEPA RTM EN T 

INTER t)F'F'ICE COMMUNICATION CONFIDENTIAL 

DATO:June 26 , 1944 
TO 

Subject : The siness Situati on, 
1'/eek ending June 24, 1944. 

Summary 

Industrial production: Fact ory out,ut showed a further decline 
in M~v and the FRB adjusted index of production declined to 
237 from 239 in the previ ous month. At the !-lay level t he 
index stood 10 po~nte, or 4 percent, bel ow the wartime 
peak. Industrial production would have shown a larger 
decline except for heavy minerals output, With crude 
petroleum production rising to a record high . 

Mantbwer: Despite the declining trend of factory employment, 
e Wl·IC Chairman i ndicated las t ~1eek that there Will be 

no easi ng in the l abor supply situation i n 1944 if 
host ilitie s continue i n Europe . Draft r equirement s and 
needs of certain industri al progr ams are expected to more 
than of fset accessions to the labor supply arising from 
outs in war product i on, military discharges and popul ation 
grot.rth . 

Stock marl~et: After extending the poet-invasi on ri se i n t he 
earl y part of last week, stock prices subsequent ly reacted 
sli ghtly and the Dow-Jones aver ages showed only fractional 
net gai ns for the peri od . Trading volume dropped 
consi derably. Meanwhil e, i ndustri al stock prices in 
London have shown a further moder ate advance t o a new 
wartime high . 

CommoditLsprices: Prices moved irregularly last week, and 
the B i ndex of 2S basic commodities ehotied practicnlly 
no change. In the week ended June 17 the general i ndex 
of wholesale prices declined 0 . 3 percent , due largely to 
substanti al declines in pr i ces of a number of important 
agricultural commodities. 

Alcohol holiday: Some relief from t he whisky shortage is in 
prospect as a result of the WPB granting distillers the 
right to produce alcohol f or beverage purposes during August . 
This has been made possible by a reduction i n the alcohol 
requirements of the syntheti c rubber program. 
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Faotory output continues to deoline 

A further deoline in faotory output in May offset a 
rise in materials production, and aggregate industrial 
production for the month was unchanged from the April level . 
After allowance for seasonal f aotore, however, produotl on 
showed a moderate decline, and the FRB adjusted index dropped 
from 239 in April to 237 1n May. This latter figure comparee 
With the wartime peak of 247 attained 1n the fall of last 
year. (See Chart 1.) 

The output of munitions increased 2 percent 1n l~ay, 
aooord1ng to WPB data, With airplane production, on an ai r­
frame weight basis, 1noreae1ng 9 percent over April. The 
FRB figures, seasonally adjusted, show small declines, however, 
1n the important transportation equi pment and machinery 
industries. Herohant ship deliveries dropped somewhat in 
refleotlon of ourta1led Libe.rty shlp construction, though 
the number of Vlotory sh1ps delivered rose further i n May. 

The paoe ot steel operati ons slackened slightly in May, 
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due apparently to manpower d1tt1oult1es and shutdowns tor 
repairs . Smelting and refining ot nonferrous metals, however, 
showed a sharper deoline and dropped 4 percent below the previ ous 
month, output ot aluminum and magnesium was further ourtalled , 
but supplies have continued to run above requirements and 
restrictions on the use of t hese metals tor civilian use were 
recently r elaxed. Aggregate nondurable goods output last 
month was unohanged from April, although seasonal factors 
should have caused a slight rise . 

)!inerals output 1n )lay rose to a new wartime high, featured 
by heavy produotlon ot petroleum, ooal and iron ore. In contrast , 
the unadjusted index ot manufacturi ng output tor the month showed 
a f urther reoe salon ot about 1 peroent, thus extend.ing the 
aggregate decli ne sinoe last t all ' s peak to 6 peroent. The drop 
1n factory output e1noe last October has been aooompan1ed by a 
7 percent deoreaae 1n factory employment. (Refer to Chart 1 , ) 

Manpower ehort~es to continue 
despi te emp oyment drOp 

Despi te the downward trend in factory employment , the 
WMO Oha1.rman stated l ast week that there would be no easing 
of the tight labor supply situation 1n 1944. On the basis of 
a survey just completed by the WMO and the Bureau of Labor 
Stat1st1os, 1t was indicated that draft requirements and oertaln 
expanding industrial programs this year would more than absorb 
unemployed munit i ons workers, d1eoharged war veterans and other 
sources of addit i onal labor supply. 
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Between April l, 1944 and the beginning of next year, 
it was indicated by the ~~0 Chairman that the armed services 
and rising industrial programs would require l,6oo,ooo men . 
In comparison, declining employment in munitions and other 
industries , together with discharged war veterans and new 
additions to the labor force, are expected to provide an 
estimated total of only 1,400,000. These figures are 
exclusive of the supply and demand for seasonal ~rorkers in 
agriculture and food processing , and are predicated on the 
continuation of hostilities in Europe . 

The manpo~;er situation is complicated, however, by the 
increasing concentration of shortages in certain industries 
and areas. Thus output of castings , forgings, heavy duty 
trucks and lumber have been seriously hindered by manpower 
shortages. The over-all labor shortage is reported to be 
particularly acute in Los Angeles and San Diego, California; 
Akron, Ohio; Detroit and Muskegon, Michigan; and Hampton 
Roads, Virginia. 

Further reconversion steps taken 

In addition to the relaxation of restrictions on 
civilian use of aluminum and magnesium, the WPB Chairman 
recently indicated that measures are being taken to allocate 
materials for working models and to f acilitate ordering o.f 
machine tools in connection with civilian goods production. 
Moreover, Congress during the past week finally enacted the 
trar contract termination bill, thus removing a formidable 
obstacle to reconversion plane. 

Gains in electric power production narrowing 

Evidence of the declining trend in industrial production 
is seen in the progressively narrowing gains in electric 
polrer production in recent months. The wartime peak in 
electric power production wns reached in the week ended 
December lg, 1911-3, 1·1hen power output attained a record high 
of 4,613 million kilowatt hours. While seasonal f actors 
normally cause electric power production to decline from 
the December peak until mid-spring , reference to Ohart 2 
will disclose that the decline this year has been greater 
than usual . Moreover, year to year gains in povrer output 
have narrotred from 16 percent at the December 1943 peak to 
less than 5 percent in the week ended June 17, the latest 
period for which figures are available . An important 
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contributing ractor in the decline in electric power 
production bas been the cutbnok this year in aluminum 
production. However, the sharpness or the decline 
tends to corroborate other evidence or a recession in 
general induetrial activity rrom last fall's wartime 
peak . 

Cotton consumption lagging 

Despite concerted errorts or various Government 
agencies to relieve the tight ootton .textile situation, 
production continues to l ag substantially below the levels 
or the past rev years . (See Chart 3.) Domestic cotton 
consumption last month totaled only S32 thousand bales, 
wb1oh wae g percent below that or ~la,y 1943. Moreover, 
although cotton consumption in May was noticeably higher 
than in the previous month, t he increase was due entirely 
to the greater number or working da,ys in the mont h. The 
daily rate or consumption in Hay was the lo<reet einoe 
October 194o . Cotton consumption during the riret ten 
months or this season has amounted to S,412 thousand 
bales as compared with 9,342 thousand in the comparable <:) period last year. 

0 

The decline in t he daily rate or cotton consumption 
last month occurred despite the 4S-hour week in the 
cotton textile industry lrhioh became ertective Ma,y 111-. 
It appears likely t hat a decline in empl.oyment more than 
offset the increase in hours worked in the mil.ls. While 
rigures ror May on empl.oyment and hours worked in the 
cotton textil.e induetry are not ava1l.abl.e, BLS rigures 
show a decline rrom April. to May i n t he estimated number 
or wage earners in the textile i ndustry as a whole. 
Information received rrom the Bureau indicates that the 
l.argest decline was i n the cotton industry. 

Rise in stock prioes level.s ott 

The post-invasion rise in stocks, Which pushed prices 
to new highs since our entry into the war, tended to level 
orr last week. Arter extending previous gaine at the 
beginning of the week, etook prices later reacted slightly 
and trading activity dropped consi derably. At the ol.ose 
on Saturday the Dow-Jones average of 65 stocks was only 
fractionally higher than a week earlier, wh1l.e trading 
volume was cut nearly in halr. (See Chart 4.) Second­
gr ade ra1l.road bonds showed a net decline of 2 percent 
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for the week . l•leanwhile, industrial stock prices in 
London made a further moderate advance to a new wartime 
h i gh . 

Commodity prioes show little change 

Commodity prices moved irregularly last week but little 
net change was shown for the week. The BLB index of 2g basio 
commodities was steady , as further advances in cotton and 
rosin prices were offset by lower prices for wheat and 
steers . (Bee Chart~.) Rosin prices were up 3.8 percent, 
but prices of the ot er three commodities showed more 
moderate ohanBes. 

In the week ended June 17 , substantially lo~;er prices 
for some important agricultural commodities resulted in a 
0. 3 percent decline in t he BLB all-commodity index. At 
103.7 percent of the 1926 average the index is only slightly 
above that of a year ago, although it is 3g . 3 percent above 
the pre-war August 1939 average. The 1.7 percent downturn 
in average prices of farm products in the most r ecent 
week followed successive advances in the preceding four 
weeks. Wheat, rye, cows, and oranges showed appreciable 
declines . Prices of live poultry and apples were considerably 
lo1~er in the New York market , and seasonal declines were 
reported in the prices of ~1h1 te potatoes and onions . On 
the other hand, advances were registered for cotton, s~1eet 
potatoes , and eg8S in eastern markets. 

Rosin prices show spectacular rise 

Gum rosin prices have sho11n a spectacular rise recently, 
with prices up 20 pt>rcent in the past six ~1eeks. In f act, 
gum rosin prices have ri sen almost steadily since the beginning 
of the year, and are now 4-3 percent above the level of 
January 1 and 62 percent above a year ago. Gum rosin (which 
i s obtained by tapping pi ne trees and is considered an 
agricultural product) has thus far been free from pri ce 
ceilings. On the other hand, wood rosin (which is obtained 
by processing pine stumps and is considered an industrial 
product ) has been held down by price ceili ngs. 

Labor shortages have hampered rosin production, which 
has shown a declining tendency in the past year. Meanwhil e 
it has been necessary to dip into stocks to meet the heavy 
wartime demand . Rosin production {both gum and wood) in 
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t he year ended Mnroh 31 totaled 1,828 ,000 barrels, a decline 
ot 12 percent trom t he 1942-43 season . Since consumption in 
the 19r~3-ll4 season reached 2,4J.~o , ooo barrels, stoolcs were · 
reduced trom 1,600,000 barrels on April 1 , 19~3 to 993 , 000 
barrels on the same dat e this year. · 

Despite a sharp incr ease in consumption ot rosin by 
chemical pl ants, and an increased demand trom the soap , 
paint, and paper industri es, supplies have been consi dered 
adequate so that no control ot the end-use ot the product 
has been i mposed . i~e Chemicals Bureau ot t he WPB, however, 
indicated last week t hat consumption tor the year ending 
March 31 , 19~5 may exceed product i on by as much as bOO ,OOO 
barrels. The etteot v1ould be to reduce s tocks to very low 
levels . Consequently, t he WPB is report ed to be studying 
the feasibility ot various methode ot controlling consumption. 
The OPA is r eportedly wor king on the pr oblem ot establishing 
ceiling pri ces t or gum rosin. 

Price control bill believed generally acceptable 

lnule the price control extensi on bill passed by Congress 
las t week contain s some provisions which Will tend to weaken 
t he stabilization program , major inflationary dangers appear 
to have been removed from the bill. Several amendments wh1oh 
had been vigorously oppoeed by t he OPA were eliminated in the 
final bill , inolud1nB: the Dirksen amendment which would 
have permitted district courts to pass on t he validity ot 
OPA regulat ions, the Paoe amendment wh1oh would have penalized 
proceeeore who paid lees t han parity prices to growers, and 
the Kleberg amendment which would have penalized t hose who 
receive subsidies but llho do not pay parity prices t o growers. 

A compromise wa s reached on the controversial Ban.khead 
amendment which now provides that ceiling prices tor each 
major item ot cotton products must at least reflect the 
parity price tor the raH cotton. While t he effect ot thi11 
amendment may be to raise ceilings on some textile items, 
the Associate Gener nl Counsel ot the OPA, Henry M. Hart, 
said •we don' t think the increases Will be serious. • Muoh 
Will depend, of course, on how the OPA i nt erpret s and 
administers this provision , but the compromise is undoubtedly 
l eas inflationary than the ori ginal amendment. 

Other changes in OPA bill 

Among other important provisions i ncluded in the price 
control bill are the folloWing: 

1. The extension of price control until June 30, 1945. 
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2. The restr iction of eubeid1ee attar June 30 , 1945 to 
items t or which Congre ss specifically appropriates funds . 
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A requirement that the President take all lawful 
action to assure farmers parity prices tor all basic 
agricultural commodities--ootton, corn, wheat, rloe, 
tobaooo , and peanuts-- and t ho se for which an increase 
in producti on has been requested by the Government. 
(This may require COO purchase programs for some 
products, such as cott on, wheat, peanuts,and eggs.) 
Provisions !or adjustment of r ent ceilings i f taxes 
and operating cost e have ri sen to the point where 
substantial hardships threaten. 
The banning of any OPA order which 1~ould limit the 
sales of a retailer with reference to any highest 
price line previously sold. (The OPA had issued such 
orders f or retail clothi ng stores as a means of pre­
venting up-grading and the disappearance of low-priced 
lese-profitable articles.) 
The establishment of a Government loan rate on cott on 
a t 921\ percent of parity, a s compared tli th 90 percent 
in effect now. 
A provision that the OPA can institute a suit when 
overcharges are alleged. 
Penalti es tor violation of price ceilings would be 
reduced from a minimum of $50 to $25, or the actual 
amount of the overcharge, whichever is larger, for 
merchants who establish in court that the violation 
wa s not Wilful or the result of negligence. 
Action brought by the OPA for civil damages against 
price violators must be brought in the district or 
county where t he defendant resides or has hie office 
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10. 
or agent. 
Pel'eons accused in civil or criminal action of violating 
OPA regulat i ons can seek injunctions . 

Price Administrator Bowles stated last week : 11In general, 
I think we can hold prices and rents under this bill ." He 
further indicated, however, that the bill vdll cause many 
administrative problems and Will probably necessitate the 
hiring of additional OPA employees. The presidents of both 
the CIO and the AFL have denounced t he bill. 

Whisky holiday to relieve shortage 

Some relief from the whisky shortage appears to be in 
prospect as a result of an announcement by WPB Chairman Nelson 
that distillers will be permitted to resume the production of 
beverage alcohol during the month of August . The 1</PB action 
was taken following the receipt of e. letter from Rubber 
Director Det1ey stating that requirements of the rubber program 
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for industrial alcohol will be about 20 million gallons 

less than was estimated for 19~ and approXimately 30 mil­

l ion gallons less than estimated for 1945, and that the 

program for making butadiene from petroleum ie proceeding 

satisfactorily . 

Dietillers have been producing at a rate of 20 to 

25 mill i on gallons of industrial alcohol monthly. Since 

this alcohol is 190 proof while whisky is only S6 to 

100 proof , beverage production would be almost twioe as 

much as the production of industrial alcohol. Some liquor 

industry officials, however , estimate that production 

during August would be likely to fall to around 15 mil­

lion gallons of 190 proof or approx1.mately 30 million 

gallons of beverage strengt h. The r educed volume anticipated 

in August would be due to: (1) a Federal statute ~rohibiting 

distillers from manufacturing whisky on Sundays, ( 2) local 

statutes in a number of areas restricting the production of 

beverage alcohol to certain hours of certain days (frequently 

Saturday is omitted), and (3) local shortages of water during 

that month. Nevertheless, 30 million gallons would represent 

about a 3 months supply at the pre- war rate of consumption. 

Furthermore, many distillers are expect ed to make neutral · 

spirits which, blended With stooks of aged whisky, Will help 

to stretch out the atooka. Due to the corn shortage, distillers 

will probably be unable to produce any bourbon, but rye and 

wheat will be available as raw materials. 

The announcement of the Whisky holiday has already 

tended to increase t he supplies available to the consumer. 

Retailers ~1ho have been holding back stocks are reported to 

be bringing them out for sale. Moreover, in some areas 

dealers are reported to be anxioue to dispose of at reduced 

prices stocks of "ersatz potables• such as Cubs:. oane gin , 

tequilla, cheap rums, and vodka. It is anticipated that 

distillers Will shortly increase their quota allotments to 

dealers . Moat observers f eel that a severe blot/ has been 

dealt the black market s. 
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June 2G, 1944 

'UE!lORANDUll FOR THE SECRETARY 

The attached document contains provlSlons on the 
proposed International Monetary Fund which have been sub­
mitted by the expert s of the various countries represented 
on the Agenda Committee . The provisions mar Yed Alternative 
A are taken from the draft prepared by the Treasury staff 
and re.present the views of the u. S. technicians . The 
remai n1ng alternatives have been submitted by the repre­
sentative& of other countries and additi onal ones are added 
every day . As now ~rovisions are submitted they are included 
in the document for discussion in the informal Agenda 
Committee . 

By consid"lrin6 t he alternative provisio!ls in the Agenda 
Committee , it v.ill be possibl e to cl,..ar away all of the tech­
nical points on which there is agreement . No commitment is 
made by any member of t he Committe~ even on these technical 
points . Of course , all of the major .policy queetions are 
specifically reserved for final decis1on by the d~legetes . 

The Agenda Co~ittee is operatin§ under a steerinti com­
mitt~e consisting of U. S. , U. K., U.v.S. P. ., China, France 
and Mexico . 

H. D. White . 

\ 
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The attached d.ratt proviaioos are thoSIJ which helve been prosanted 

to the Secretariat and are not to be oons!derod a complete ae\ of 

alternatives. I t is expected tint further suggestions will be made 

and as they are presented to the Secretariat they will be distributed 

for inclU&ion in t re attached draft . :' t tl'c top of each Pa&o trere is 

appended tl'c pertinent section of tho Joint :)tatemont of Principles 

and immediately below appear llltemative ond supplementary texts aul>­

mit ted to tho Secretariat. 

In a number of ins tanccs, particularly in tho case of draft pro­

visions marked •t.ltemativo A" the chongos suggested either (1) did not 

• appear to modi!Jr tro substance of the Joint Statement and represented 

a change in language for purposes of clnri ty, or (2) wero merely 

• 

supplsllllntery in character a.nd for the purpose of inserting necessary 

details which had been omitted from the Joint Stctement of Principles. 

For tho convenience of the reader the Secretariat has noted changes and 

addi tiona of this character whero they appear in draft provisiom marked 

•.Uto:mativo A• . 1be symbols employed ore: 

* - no change in substance 

N - supplement'lry 111atorial 

Regraded Unclassified
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Art. l 
- l-

J , Purposoo and Policios or tho F\1101 

Tho F\1101 will bo BUidod in all its dociaiono by tho j)Ur;>oBos 
al01 policies out !orth bol<Ma 

1. To prOCIOto international conet.ary cooporation through a 
po"""""'nt inatitution which provi<les the ""chinory tor consulta­
tion on int..rnational 110notary probleas. 

1oo- r 

2, To rac111tato the expanaion al01 balencod ;rowth ot inter­
notional tredo 0101 to contribute in this Will/ to tHO caintenw>oe or a 
hi g)> level or ocal'lO)'liWnt ~too roal incoco, which 11111t bo a ,riaary 
objoctivo or oconomio policy. 

J, To (livo oontidunco to me:nbor cou.ntrius by rnold.ng tho Fund ' • 
Nsoureos avail.Ablo to thoiU under adoquoto satogWlrds, thus giving 
ll>Ginbors t i"" to corroct 1Mladjustcants in thoir balonco or J)"'llllllnts 
w1 thout r.o•orting .t o DU6IIlJ'OI dostructi vo or national or intoroa­
tional ,.ospority. 

4. To P"*"W OXCNlD;IO stobillty, to mintoin ordorly oxcb-o 
arrn~l:lllrrt.s 4t10f\& Did:Jor countrius_, and to avoid cocp;,titive oxchanco 
dopNciation. 

5, To UOSiot in tho uOtablislu>Jnt or ""ltilllt.Jrol JXl:fl:Onts 
!oc111t1cs on currunt trnnsnctions among Cllllllbur countrius and in tho 
olilninntion or roruiun oxohongu rust rictions which hooper tho growth 
ot world trodo . 

6. To shorwn tho )>Oriods :md losoun tho duervu of disequilibrium 
in tho intomo tioMl bolllnCO of jl01(rnnto of ""Clbur countrios, 

lltormtivo A 

Cl'\lation, Polrpoooo and Polieius or tho lntorn:>tiontll llonutary 11\am, 

If Thoro is huroby uet<Ablishod thu Intom11tional Jlon, tary fum , 

horuillll.fWr rofurrod to •• thu •Fund" . It shnll bo guidud in all ito 

dociaions \rf tho> roll01'1111jJ 1'\lrJlOsus ond policiusa 

* l . To proaotu intornctional 1110ooto.r; coopuration by providi.OjJ 

)10"""nont aaohinory tor consultation on inturnational conot<:17 

,>roblll=s; 

" 2. To tacilitoto tho oxj)an&ion <>nd bolunoud srowth of intor­

Mtional t rodo nnd to contribute tlluJ"<Jby to tho maintonnnco ot o 

high l ovol or O!Upl oyrnont ond roal ineol!rl , t~hich muut bo n pri,.,u-y 

objoctivo ot oeonemio polioy; 

(Subdineiona J -6 """' os in Joint St.oto.,nt) 

Regraded Unclassified
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100 - G 

:.rt. I . 
-la -

.'.lternat1vo B 

Pl!rposos and Policies of the Fund. 

Tho Fund wUl be guided in all ita decisions by tho purposes and 

policies set forth bolowa 

1 . To promote international monetary cooperation through a permanent 

institution which provides the machinery for consultation on 

international monetary problema. 

2 . To facilitate the expansion and balanced grarth of international 

trade and to contribute to a high level of e~loyment and real 

income which must be a primary objective of economic policy. 

3 . To mako the Fund 1J; resources nvoilnblo to 100mbers under adequate 

safeguards and to assist thom to correct ma.lndjustmonte in the 1r 

balance of payments without resort to mcasllros deetruetivo ot 

national or international prosperity •. 

" 4. To secure orderly changes in exchange rates amo03 manbcr countries 

llhero nocoseery to c<rrect exchqe disequilibrium, thus promoting 

exchange stability and avoiding competitive exchange depreciation. 

5. To assist in the establishment of multilatortll paylllCnts facilities 

6. 

on current transactions among member countries and in tho el1m1M-

t i on of foreign exchange rostric tions ""!'iob hamper tile gJ'OWth of 

wor ld trade . 

In accordance with the above principles, to shor ten tho periods and 

lessen tho dogroe of disequilibrium in the international b~lance of 

pa,.ents of maabllr countries . · 

Regraded Unclassified
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Altemntivo C 

(Add as subdivision (?) a ) 

0 

Art. I 

(?) To con-olllto proooduros for exchange stability with 

a policy for tho promotion of 1ntorn..'\t1onnl invostm.:nt by othor 

intom:~tional financial agoncios a.nd to ovolvo a uorking rolntion­

ship with such agoncios . 

100 -1-l 

\1 

Regraded Unclassified
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n. · Sub:scr ipt.ion t.o tbo l'llJ>d 

Art. n 
&tc: . I 

100 -.! 

1.. ~llb..lr countrius oball aubscribo in ~ld o.nd in thuir loe<~l 
!unda "-"'ts (quoU13) tc bo u~VUod, ><llich will I'IDOWlt nltcg~ht.ar 
tc o.bout 1;8 billion 1! <lll tru Unitu<l lind .\llloc1stod ll•t.ions sub­
acrit>.. tc tho 1'und (corrosponding to nbout 1110 billion tor tbo l!Orld 
0.1 n whol..t) , 

H Suction co.ntrius Jlligibl..t for llumburshi)>. 

Tlw ""mb:Jr countrios of th• Fund ahull bo thoO<> of th" countriua 

Npruaunt.ud a t tbo Unit.ud tr •• uons llon..t.Gry nnd Firu.ncicl cone Jrenco 

who"" IIOW"""'nts uccopt. ..,at>..rahi;> in tllu Fund oa provi~d in 

Art.iclu mi. 

timo.J• und in a.econ.lene;, '"dith such ruluu t:l ~ bo jll"'l&crib..rd by 

tlw Furd , 

* Suction • ~· 

Bnoh Jlk)l!lb.Jr country tilwll lxl naaisnud :. t.tuotu. Th1.l quotns of t:lrr.J 

countriutJ ruprosontod :1t tho tJnitod Uationo Uonutory ond Finnneilll 

Uonturvnc" sh.;ll bo "" tollo11s, in t..Jnll'l o! thJ Ullit.od Statos dol lar 

ot t i\J WJight and !1-"""""" in otfuct on Jul,y 1, \944. 

C0<1ntry 

~ot.as o! otilur count.ri..:s ~hieh b..lcoe:..r a.cb.:r:a of th..t Fund sh.:lll 

/J Suction • Ti!l.J lind Pl.ncu of 1':!,ynmt. 

&och country \lhich b.Jcorta.Jo t1 Jl)JObvr bu!'oro the dn tu tixuC for tho 

o)>.Jrutions of tl!Q Fund t o bugin olv•ll pey to thu Furul ut til.> n)>proprinto 

do)>Oaitory thv lull wM>unt of ito \IUOt.o on or boforu such d:.w . A."'f 

country thllt boco""'s o llLlli>ur 1.ft.ur •uch dot.u alwll lX\Y tlw f101l 11m0unt 

ot 1t5 quot<t on or bo.fon> tbu dot..J tU..d b)r ttw Fund tor such poycxmt to 

bo IIndo . ~ <>JIIbor country \lhos" -.uot.n ls incro<.5oo shLll illY ~ho full 

ODOWit of Ulu inc"'as..o witllin t llirty dcya o! ~ho dnt.u on "ilhich tbo 

country c.pp:-ov..:a tb.J iDCr,JJJSU in ita \lUOtu •. 

Regraded Unclassified
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Article II 

Sec. 2 

100 -.T 

2, The quotas may be revised frnm time to time but changes shall 
require a four-fifths vote and no member's quota may be changed vd. thout 
ijja assent , 

Altemative A 

<> Ad.1118 tlllen t of Quotas , 

The Fund shall examine, at intervals of five years, the need for 

adjustment of quotas . Changes in quotas shall require a four-fifths 

vote and the quota of a mEmber country may not be changed w1 thout 1 ts 

consent . • 

Regraded Unclassified
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• 
Article n 
Sec. ) 

100-~ 

) , Tbo obllptory gold aubscript.ian of a -bsr count .ry shall 
be t1ncl at 25 percent or its oubocripUon (quota) or 10 porc«~t of 

ito ll>ldinao of IPld and gol.cl-eonvert.ible exchenca, "*'icbover is tbo 
maller. 

Al te ma ti ve t. 

* Section • Initiol Payments. 

Each momber country shall pay i n sold tho emallor of (a) t...cnty­

tive percent of its quota or (b) ton percent of ito official ll>ldings 

of cold and gold-<:onvert.ible exchange on January 1, 19G4. Tho dato 

neoouary to dotomine official hold1np of cold and gold-eonwrt.ible 

exchanp ohell be 1\lmisbed b~ til> -bar oountrioa os p,.v1ded 1n 

l.rlicle m , section 11. 

Each mor:lber country shell poy t.he bclence of its quote 1n ito 

If Section • Pavments When Quptos Are Chtlngod. 

(a) Each mombcr country whose quota is inc roasod shell poy 

twonty-tivo porcont of ttn 1ncrooso 1n IJ)ld . Each momber country shall 

pay tha be.lmco of any increase in ita own curroncy. 

(b) Each member country whoe e quote b reduced shall receive 

!rca tbo f\ln4 an amount 1n i t a 01111 currency or gold equal to the 

nduction in the quote. 1be Fllnd shell poy t o such country only 

the ,..CW\t of ll)ld neccssnry to pr&wnt reducing the holdings o! 

tho f\lncl o! that currency below soventy-t1ve porcont of such country'• 

now quotA. 

l.ltornctivo B 

(Add at tho end of Soct1on )) 

"An;y oountry represented at tho 1h\1tod Not10l1rlt:mrtazy-IUI~ 

1'1nanc1Al Confe rence •hose hoae eraos have ourterod .rna cn.,.y occupo­

t.ion and hoat.111t1cs during the prcoont war, lilly reduce ito IJ>ld ~t 

to bet'IIOen oe"''nty-tive ...s tllty porcont or tho -.unt 1t would othol'­

wilt have to pey, dependent oa the Olttont o! the ~ca coused to 1t 

by tho enoay oc•"'"' t1on o.nd hoot111 Ueo. • 

• 

Regraded Unclassified
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lli . Tronaact1cna w1 th the Fund 

• 
.£rtic1o IU 
Sec. l 

100~ L 

1. Member countries shall deal w1 th the FUnd only thro\l&h their 
Treasury , Central Bank, Stobil1znt1on Fund, or other f'iscnl ngencioa . 
Tho FUnd 1s account in a membe r' s currency shnll be kept at the Control 
Bank of' the .mmber country. · 

* Al ternative ~ 

Agencies Dealing w1 t h the fund . 

Each mesnber country shnll deal 111 th the FUnd only through its 

Treasury, central Bank, Stob1lhation FUnd o r otror similar fiscal 

agency and the FUnd shell doal only through t he s ame a gencies. 

Regraded Unclassified
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.'.rt. rn 
Sec. 2 

2. ,·. 1110111bor ahnll bo entitled to buy :~nothor manbor' a curr ency 
from t he Fund in oxohnn6o fer its O>m currency on the follO!'d.ng conditions• 

(a) 

(b) 

(c) 

Tho member rep :resents tba t tho currency dcaan:icd is prosontly 
nocdod .for mald.J18 payments in that currency llhich arc consistent 
with t.ho purposos of the Fund. 

'!'he F'\md hns not given notice that its holdings '9f tho currency 
dellllll1'dod have bocol'lO scarce in •n ioh case the provisions of VI , bel ow, 
come into forco . 

'!be Fund •s total holdinss of tile currency offered (aftor. having been 
restored , if bolow that figure , t o 75 percent of tho member ' s quotA) 
have not boon inc:ronsod by more thl\n 25 porccmt cf tho mo!'lbor •a 
quots during t.hc previous 12 months Md do not o:r.cood 200 porcont 
of tho quotl\ . 

(d) Tho Fund h:u not proviov.sly given &pproprioto notieo. thnt the. txll:lbor 
is suspended froo Mking further usc or tho Fund 1 s r coour eos on the 
ground that it is using them in o manner contrary to tho !)urposos and 
policies of tho Fund l but tho Fund ohall not give such notice until 
i t hns prcsontod to the !'lembor concerned a r epor t setting forth i t s 
vieTrs nnd has nllOII"cd n suitable time for reply . 

'!'he F\tnd mny in its discrctl.on ani on t e rms Wtich safeguard its inter­
est s waive any of tho conditions above . 

Regraded Unclassified
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All.<\mative A 

Art. III 
S.c. 2 

1oo -N 

S.ction Conditions upon w!lich AllY limbe!' Oountzx l"Y Purcl>lse ClrrenciH 
of Otller -r Count!'i" . 

A -•r C'>untry <>411 bey the curreney of onother Dlllllber co\ll'ltry from the 

l'llnd in exchanse for ito own curToney eubjoct to tho f ollowill8 condi tl.orw: 

(1) Tho """"ber country 1n1tiatina tho purchuo noedo tho curroney 

requootocl ! or making p&.yl"olnto i n that currency which are 

consistent Wi tb the purposes and policioo ot the FWld; 

• (2) Tho l'llnd hils not given notico Wldor Article VI that ito hold­

inse ot tho curreney requested have beooce scarce; 

"(3) Tho totel bolclings of t he Fund in tho OIUT<>ncy ot tho 

-r country 1n1tl.atl.ng tho purchoeo ( attar having been 

rostored, if bel.alr that ticuro, to eevonty-tivo percent of 

tho quota ot ouch country) havo not 1ncromsocl duri~ tho 

proviouo twelve ClOoths by 110ro than tuonty-fi vo porcont ot 

the quota of such country and do not axcood two hunclrocl per 

cont of tho quota; and 

(4) Tho l'llncl has not proVioudy doclarocl undor this Article 

that tho llll)cbor country initiating t ho purchase is in­

eligible t o use the ros:>~>rcos of t ho Jllnd, 

Tho l'llnd r=a:y, in ito discretion, waive fJ1Y ot tho eo conclitions on toms 

which satocuard ito interests, inclucli~ tho roquir=ont of ouch colletorol 

or othor oocurity os 1 t cloo>:s appropriot o. 

Soct1on , lloclaring llcn:bor Countrioo Inoli!!iblo to Uoo tho Resources 
of tho Fund, 

Whonovor tho l'llncl dctcrral.noo thnt any nolllbor oountey 1s ll8ing tho 

roeourooe of tho l'llnd in n oannor contrary t o tho purpoooo nnd policies ot 

tho Fund, it ahall prooont to tho country a roport oottill8 forth the Viowo 

of tho Jl'und and atat ing a sui teblo """ tor roply, It no roply is rocoivod 

Within tho atatod tilno, or the roply rocoivod 1o unsatio!aotory, tho l'llnd 

Ulf1 attar Ci'ling r oasonabl o notico to tho COilfttry1 deolaro it 1nolic1blo 

to u.e tho ra.ourcoo ot the Jl'und , .lttor prooont ing a report to a md>c1' 

c01111t.ry under the last eentonco ot tbia oocticn1 tho J'llncl f»1 11JII.t. tbc 

.... of 1 ta rooOIINOa b7 t.bo OOW'Iti'J', 

Regraded Unclassified
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.'.ltorru:~tivo B 

(.:dd at tho end of subdivision (a) t 1 

100 -0 

:.rt. m 
Soc. ~ 

•u the FuRl's holdings of the cuiToncy cf n ~bc.r country lvlvc 

remained below 7S t)cr cent of its quota f or a period net loos the.n siX 

months such member country shall be entitled, notwi thstal'lding tho 

provisions of v, 1, to buy mother monbor ' s currency from the Fund for 

its C1WI currency for any ~urposo , including cnpital transfers, provided, 

however, that purclvlsea f er capitnl tnnst'ors nay net have the e ffect 

of raising the Fund •s holdings of tho currency of such member abovo 7S 

Q per cent of its quota , " 

0 

.',lt.cmnt.i vc C 

(:.dd in pl4co of subdivision (c) :1 

(c) Tho Fund 111 total boldifl!s of tho currency offered (after having 

boon restored, if b<.law ths t figure, t o 75 per cent of t ho !n(;mbcr 1 s quota) 

haw not betm incre ased _by mcro than .33-1/.3 per cent of tho manbcr 1 s 

quota duri,ng tho preVious 12 ocntho Md do not exceed 200 :x>r cont. of 

tho quota, 

' 

-
Regraded Unclassified
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Art . III 
- ? - 5 J C. J 

J . Tho opurutions on tho Fund •s account will be li.mit<ld to 
trunsoct ions J:or thu ,>Urposo of sup.t>l,ying 11 ooomlhlr country on tho m.Jmbo r•s 
initintivu nith unothur ~Wmoor•s currunoy in uxClhungo for its 0\m cur­
rency or for gold. Transactions .<>rovid..otl for under 4 ond?, ool011, a r..o 
not subjuct to this limitation. 

w Altomntivo A 

Limitntion on thu Op.:rutions of thu rund. 

unluss oth"ndso j)rovidud in this Agruomont, opvrations for tho 

account of th<l r'Und shall bo li.mit..od to trnnsnctions for th\1 purposo 

of supj>l,yin.: a G~<Jmbur country, on t hu initwtivo of such country, 

\lith thu curruncy of anotb..:r rumb.Jr country in vxchnngo for tho 

currency of thu country initictin~J th-.1 trunsuctions or for ~;old , 

, 

Regraded Unclassified
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Art. XU 
Soc . 4 

100 -Q 

4 , The Fund will be entitled at its option, with a View to preventing 
a particular member ' s currency from becoming s carce 1 

(a) To borrow its currency from a orombo r country; 
(b) To offer sold to a ~..ar.lbo r country in exchange for ita currency, 

b].temative A 

Operotions for the Putpose of Preventing currencies fron becomng 
Scarce, 

The Fund may, if it docr.IS such action appropriate to prevent the cul'­

rency of any member country fro'1 becoming scorca, take oi thor or both of 

the following stops 1 

(1) Propose to the mecbor count%')• thnt it lend such currency to the Fund 

or, with tho approvnl of tho occbor country, borrow such currency 

within that country fron sooo other source, but no ncmoor country 

shllll be under nny obligation to lend its currency to tho Fund or 

to npprovo tho Fund's borrowing its currency froD any other source , 

. * (2) Offer to buy tho currency of th:lt oocbor with gold , 

Regraded Unclassified
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Art . III 
s..~c . 5 

100 -

5. So long no o. m~moor country is vntitl.Jd to buy onothll r mom­
bur ' s curr.'l.mc:r frocn tho FunLI in ulCColLinJu for its 01m currvncy, it shall 
oo tJrcparoc.l to buy its 01m curroncy frocn th(•t momb<lr with tixlt mumbur•s 
currency or 11ith gold. T>lis shall not O;Jtl~' to curroncy subjoct to re ­
s trictions in conformity ·.lith IX, ) llvl0\'11 or to holdin;:s of currency 
nhich ll:!vu accumult.t.!d as a r.Jsult of transactions of a curront account 
nnturo offvctocl bvforu th<.: removal by thu !ll.lDbor country of rv~tric­
tions on aultilntornl clearing mintainod or ioposc.d undt~r X, 2 bolow. 

Uultilntoro.l Internat ional Cl,,aring. 

A m~Uibur country sh:ll l iJ.J ontitlud to sell tha curroncy of ~~ svconLI 

mam!lcr country to such r.>.:cbvr and obtoin ;x:yr.~.:nt in its 0110 curr..oncy or 

gold so lon3 us thu suconLI mumbur countr; cun buy thv currency of tha 

first frocl thv Fund 11ith its own currency. 

This ruquiracn.mt shall bv ''li thout !)Njudic~ t o uxchun[!u r us trictions 

which nru nuthorizuu untlur this Aflro.JI•tJnt or rilQU.JStud by thu Fund, 

and shall not u,>,>ly to holdin.;s of curl.'l)llCi~s of ll>.lmb..r countri.Js 11hich 

have uCCUUIUlutvtl as a result of transactions of a currunt. :.ccount n:;.turv 

uffoct.!d boforu t h" rumoval by th" llllll·lbvr country of r .. stric tions on 

paymunts or tra nof,Jrs mai ntainud or i~)lOH"d t!urin!l th~ ut:rly post- war 

t ransition puriod . 

Regraded Unclassified
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• Article px 
Section 

6 . · A member ·country desiring to obtain, directly or indirectly, 
the currency or anothar member country for gold is expected, proVided 
that it can do so with equal advantage , to acquire the currency by the 
sale of gold to the Fund. This shall not preclude the sale of newly­
mined gold by a gold-producing country on any market • . 

* Alternative J, 

• • Acquisition by Member Countries of the Currenci~s of Other 
Member Countries for Oold. 

Any member country desiring to obtain, directly or indirectly, the 

currency of ano ther member country for gold shall, provided that it can 

do so wl. th equal advantage, acquire the currency by the sale of gold to 

the Fund. Nothing in thl.s Section shall be deeDed to preclude any J:I!Jilber 

country fmm selling in any mrket the new production of gold from mines 

located within t erritory subject to its jurisdiction. 

lOO-S 

Regraded Unclassified
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7. thO FUnd aD/1 wo acquire cold c... D<Jlbor countries ill 

oeconl"""o with thO rollallina prodeiona ' 

(o) 

A aocbor countrY aDI/ ropurch:tao C... th~ FUnd tor cold err:! 
P"rt of t.llo lattor•a holdinSJ of U.• cW'l'C""Y• 

So 1ong"" .. ogmbor1 a holdinSJ of eold Md gold-convcrtiblo 
oxelmli!P oxeood its C!llOta, tho FUnd in ooUI.nC foroil7' ox­
chGngo to thot co\11\t\'Y eMU roquiro thGt ono-holf of tho 
not ""los of such oxclm>SO durin& tho f\U1d •a fin"noiD-1 
yoor bo paid for with solei. 
If nt tho ond of tho Fllrd ' • nnnnoiol yoor " mocbor'• hold­
in&" of 3old nnd I!Old-convortiblo oxclmlso hove inoronood

1 

tl10 Fund m.'Y roqui>'O up to ono-hali' of tho incronso to bo 
u,eod to ropurehoeo part of tho Fund •• holdin&" of its 

currency so long 1\S thia dooo not roduco tho Fund's holdinea 
of " countey'• currency bolall 75 porcant of ita quota or 
tho 10010bor ' S holding5 Of eold Md cold-convertible oxchrul&O 

bolOtf its quota, 

A1tom4tivo A 

Ot.hor ncq,u1s1 tiona of Gold 'by tho Fund 

e(o) M:J manbor countey moy ot orrJ tillo ropurchoSo with gold ntlil~ ... 
port of its curroi¥>Y hold by tho Fund . 

(b) SO long no " ""mbor oountey•a official hol.clings of gold dnd 

aold-convortiblo CX~:honso oxcood ito quota, tho Fund in selling to 

that c(>111t\'Y tho currooeioo of other mombor cO\II\trios s!ulll ro(\uiro 

thot ono- holi' of such soW. bo currontl:l p:oid for in uold , . 

If durine on:~ tinnnciol yoor ot tho Fund, tho ~to in 

:~<>ld undor thiS provision oxcoJd ono-h.:lli' or tho not s<lloo by tho Furd 

to ouch count.Y, tho Fund omll orrongo to ropurch.'"o tho curr«<C:/ ot 

thc.t countey with gol.cl to tho oxtont o f tho QXI:OSS • • 

• (c) If nt tho end of Ill\)' fl.noncinl yoo.r or tho Fund tho officiol 

holdings of gold Md ll<'ld-<>onvortib1o oxohongo of nny """'bor co\11\tl"/ 

hovo incroc.sod, tho Fund TJO:f rO'Iuiro up to ona-hnli' of tho 1neronso du,.._ 

inS tho yoor to bo usod to ropurohoao vtl.th cold part of Ulo holdl.nso 

ot tho Fllnd of tho curroiiO)' ·of ouch countey providod th<>t tho ro:pu,,.l'lu< 

will nat rodUCO tho holdinP of tho Fund of tho currcno:f of ouch eoun­

t\'Y bolall sovunty-tiw porcont o f ita quo~, or tho ofticiol holdinP 

ot cold Ml1 gold-<>onwrtib1o oxc:Mr\110 or ouch countey bolall ito quoto. 
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Altemat1ve B 

(Add at the End of (I))) 

0 
4rt . Ill 
sec. 7 

Th1a prov1.s1on ehall not be appUed during five year period b'CID 

the beginning of the operatime of the Fund to llel:lber eountriee 1lbo • 

suffered particularly great dal:lllge from enem;y oceiiPQtion ond host1U ties . 

(Add at the end of (c)) 

This provision shall not be appUed during the period of reetomtictl 

of economy -to the nowly~ed gold of men'bo r CoWltries , whoeo home orena 

particularly suffered from enemy occupation ond hostiUties . 

100 _\) 
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!.ltermtive C 

Plll't 1 

(Sub<otit ute !or aubdivioion.s (b) i1nd (c)) 

l!l"t·Ul 
Sec . ? 

(b) If, at tM ond ot tho l'\1nd 1a flnoncinl yoar, o nm~ber• s monotery 

rooa rvoo exceed ito quote, 11nd tlla 1'\lnd'o holdingo ot ito currency have in­

crouod, the 1'\lnd uy req,airo tllct it smll \II o a port of thOse reserves 

to ro-purcmse i te wrrency up to the point wbon its rooorves h3w !ellen 

by on QIIIOunt not l ooo than tho =t by which, otter thio edju.staon t , 

t.ho Fund's holdings of ita currency mvc incrn<IS"d ' F\lrthormore, if, after 

this adjustment (if called for) hns boon r.c.do n mombo r•o oonot nry rosorvoo 

hovo increased during tho yoor, tho F\lnd r:toy roquiro it, whethe r or not 

the 1'\lnd•s hol dings or ito currency hnve incronsod during tho year, to uoo 

hnl! of this increao.o tor a further re-purcmse of ito currency frol:l the 

Fund; provided, ttlwnys, t.hct those odju.slz>Onto do not brins its resotwo 

bolow its quote end the oocond odjust<:cnt does not brins the Fund •s hold­

in so of its currency bolow ?S percent o f its quote . 

(Or a l temativoly1 ou.botitute for both subdivisions) 

(b) I!, at the end of any yc<1r, a ooobor' o r:>onotery N Sorvcs otter 

deducting i ts boldinsa of convurtibla exchange oxcood ite quote, <11d it tho 

Fund'o holdings of ito currency oxcced ?5 percent o f its quote, t.he JoUnd 

IDD.Y require it to 1100 ito holdi.ngs of gold to roduco tho F\lnd •s hol dings 

o f its currency by hr.lt of tho excess of ouch hold1nco ovor ? 5 percent 

of ito quote. 

(Add a t end o f eoctioru) 

t.l tom<lti"" c 
J>;>rt 2 

( ) In est iroting tho OJOOunt of n llCilbor 1o r:>onetory roserves fo r tho 

purpcae of tho procoding porograph, ito h:lldlngo of o forei gn currency, 

whioh haa bocor.¥> convortiblo f o r tt'O tiNt ti"'o durire the yonr in quootion, 

lholl not bo C<W\tod, pr~vidod thst and inoo!ll~ o.a the mll:lb.lr pooaoaaod 

thou holdings at tho bolinn1111 o r thot you . 

• 

Regraded Unclassified
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Art. III 
• tioatrit Sec tiona 

Joint stateoent - no proviaion 

'1M tollowin3 aatorial has been a~cpatod aa on addition to 

Article m. 

Altomathe I. 

1 Section Tranatenbilit;( and Ou&rantoo of tho .laseto of the Fund. 

All assets of the 1'Wxl ohall, to tho oxtont nocessary to carr,r out 

tho oporations proscribed by thiB Ar;roooont, bo tree £roc restrl.etions, 

rogulations &nd controls of any nature impODed by mombor oountriea . 

'11\o curranc;:y of a JJeCLber country purch&8od from tho Fund ahall alwa.ya 

l» accepted in ~e:nt of current account obliGations dua t.o that 

countr,r. All assets of the Fund shell be guarant.ood by the cenber 

countries ~nst loss result.l.ng !I'CD ta.Uun> or dct•ult on the part of • • 
depositories in such ce:nber counttios . 

1 SocUon • Charges and ll:xr<dsaiona. 

(a) Nfl/ mamber countr,r b\IY1nll tho currency of any other meober 

eountr,r fro,. the !'\1nd in oxchongo for ito own currency shall pay a small 

unifom coiUIUission in addition to tho selling rate fixed by the Fund. 

(bl ThO !'\1nd <ay l ovy a roaoonablo handling charge on cny m(l:l bor 

. countr,r buying gold fro<\ tho Fund or solllng gold to tho Fund. 

(c) Tho Fund ohall prescribe charges uniform "'""'g -bor countries 

which shall be poyablo by cny 11011bor countr,r on tho OI:IOWlt of its Clll'­

Nncy in oxcoss of its q1.10ta hold by tho l'lu>d, as !oll<>WU1 

(Fomllla tor chargos to be insortod) 

(d) All chargos and cocmssions shall bo po.id in guld . 

1 Soction • Furnishine Informtion. 

U<mbor countrios agroo to tumish tho info>1110t1on onllmOroted bolo•• 

(ltoro insert infonnation rcquirod ) 

Tho Fund ' ""y arrange to obtain turthar information by agroamcnt with tho 

mom~r eountr1os. 

1 Soct.ion • Considoration of RocomondGtione of tho F'wld. 

Each a:abor co\Zltry ahal.l. g1 YO con.sidol":ltion to U\o vioe and ro-

e....,nd4Uona ot tho Fund on 8lf¥ ox:iatirc or propoaed aonotor,r or ocono­

IUo polio)' ot 011ch -bor oountey whieh ~onde, or Mf tood, to produoo 

1> 11ricu diloquilibd• in tho intoma~io..U b<Winc~ of po;rwmts ot -

bor count du. 
Regraded Unclassified



0 
-13-

lQQ.)( 

IV. Par Values of Vellber Currencies 

1. '1'be par nlue of a •JIIber1s currency shall be agreed wl.th tbe 

l\lnd. wlwl it is adad. tted to Maberehip, and. shall be expressed ~n tems 

of IPld• All transaotioos between the FUnd and mruabere shall be at par, 

subject to a t1xed charge ~ble by the IIIBmber making application to tha 

Plmd, and all transact10118 in -ber currencies shall be at rates within 

rm aBl'"d peroonto&e of parity • 

.Utematiw A 

Section • Ini tia1 Par Values of the t;urrencies of I! ember Count riBs • 

. '11le par value of the currency of eaoh nt~mbor country shall be 

agreed With tho Fund and shall be expressed in tellll8 of gold or-a gold 

conwrtible currency unit of the weiWlt ond fincneas 1n effect on ~ 11 

0 1944. 

• 

Soctioo • Trpnsactions Govemed by Par Values . 

A!l tranaactions 1n tho currencies of member countries shall be at 

rates of exchange within a stated porceJ!tege of peri ty fixed by the 1\md; 

All c011putetiona relating to currencies of member countries for tho 

puJPOse or applying tho proVisions of this t.groomont shall bo on tho , 

basis of tbeir par valoos • 

Regraded Unclassified
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0 
Art, IV 
Socs. 2 - 4 

2. Subject to 5, below, no mango in the par value of a ..OOZ. ' a 
currency shall be mde b)' tho Furid without the country's Approval, 
Mombor countries agree not to proposo a change in the parity of their 
currency unless th~ consider it appropriate to the correction of a 
tundamontal disequilibrium, Changes shtlll bo modo only With tho 
approval of the Fund, subject to tho provieions below • 

• 

). Tho Fund shall approve a requostod chango in the par value 
of a mombor 1s currency, if it is oesonthl to tho correction of a 
f undamontal disequilibrium. In particular, tho Fund shall not reject 
a rcquostod chango, nccesat~ry to restore equilibriwn, because of tho 
domastic social or pollticol policies of ths co110try applying for a 
chan&e• In· considering a requested chango, ths P'un! shall take into 
conaideratioo the extreme uncertainties prevailing at the time the 
parities of the currencies of tho mambor countries were initi~ 
agreed upon. 

4• After consulting the Fund, A me•r country may chonge the 
established parity of its currency, provided the propoood chnnge, 
inolusi ve of any previous change since the establishment of the 
Fund, does not exceed 10 percent. In the case of application for a 
f urther chAnge, net covered by ~ above and not exceeding 10 percent, 
the Fund shall g1 ve i t s decision 'IIi thin 2 days of receiving the 
application, U the applicant so r equests . 

100- t 

Regraded Unclassified



• 

0 

0 

• • 
- 14 0-

Art, I! 
Soca,2-4 

100 - z 
Altornn~ive A 

Roo~ric~iono Agnina~ Ohongoo in P•~ Voluoa , 

No chMSO in the pnr wluo of tho currency of B'IY mc1>bor country shall 

bo cn<lo b)' the P\lnd witbout tbo cpprovnl ot tbo country, 

E:lch med>or cowruy "3reos not to prcpooe n chnnco 1ft the p:>r vnluo of 

ita currency which of! octa its int or nntionnl trnnsnctions unloss i t constdore 

such notion nppr eprinto to the oor rootion of n fundMiontol dioequilibril.l'l, 

Section C•nc!i tiona on Which Chnnsoo in PAl' Values l!nY bo 1/ildo. 

O>anaes 1ft the pnr vnl.uos ot thn currencies of mod>or countries shnll bo 

=dn onl,y with tbe opprovnl ot the P\lnd1 subject t o tbo F Oviaions below• 

(l) Tho Fund aholl opprovn n proposed chnnge 1ft the pnr wluo of the cur­

r ency of n l1lCil\bor country if in t he ju:lgment o! tbo Fund tbo chMgo is 

esoontinl to tho correction of n fundamental disequilibrium. In p:>r­

ticulcr, the Fund shnll not rojoct n propoaed cbn~, necessary t o 

restore oquilibrium, bec.>uso of tho dO!:!Catic socinl or poli~ic."ll. poli-

eios ot tho mo!'hbor country or boc.nuse of 1 ts oconomlc policies insofar 

os ~hose contribu~o ta t ho mnintanonco of o hieh lovol of employmont 

and rot~.l 1nccaot 

• (2) In considcrinc propoaed chMgos in the pnr vnJ.ues ot tbo curroncioe ot 

mmbor countrioo, the Fund ohnll t.clco icto coneidorotion tho extra.., 

uncertainties provoiling nt tbo time tho per vnluos ot tho curronctos 

of tho mmbor c01mtrios wcro initially agreed upon; 

• (3) Attar consultation with tbo Fund, My ..a•bor oountry D!>y ch:!Jl80 tho par 

vnluo of ita currency, provided tho proposed chango, plus nll provioua 

chnnges , tlhoth..:r incronsos or docron.soe, sinco tho pnr vnluc o! such 

currency,..., initi<~lly ngrced tdtb tho Fund, do not axcood 10 percent 

of tho initial pnr vnluo of such ourroncy1 and 

• (4) Upon tho r oquos t of " m<r.>bor country propoaing 11 ohAn(!O in the por voluo 

ot its curroney, 1bo Fund shall npprovo or rojoot t ho propoaed chonco 

tJit hic l>fo bueinosa ~s ot r ocoivinc the roqaoat; provided thnt tho 

proposed chongo, plus nll previous chcngos, ll!lotber iccreases or 

dooroaoee, made under this paragraph, do not exoeod \en percent ct 

tho initial per value of that currency, o r in tho onoo of a country 

vhich oh.,..S tha par value of ita currency under (3) aoova1 tan per­

con\ of the 1111 t1al par Yalue ot that CUM"'noy plue tha paroantese of 

c~o ...So 11nder (3) aboYo, Regraded Unclassified
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Altornat1 vo B 

• 
Art. IV 
Seco• 2 - 4 

J . Tho Fund :shall approve a requested change in the par valuo of a 

member's currency, if i t is essential t o tho correction of a 

fundamental disequilibrium. In particular, the Fund shall not 

r eject a r equested change, necessary to r est ore equilibrium, 

because of tho doJOOstic social or political policies of tho 

100 -~ ~ 

country applying !or a change nor one dosiR!lcd t o moot a serious 

and persistent deficit in tho balance of Jli!YI!ICilts on curro~ 

account accompanied by a substanti4l).y adverso chango in tho tonns 

of tr3dc , In considering a requvstod chango, the Fund shnll toke 

into consideration tho extreme uncortnintios prevailing at tho 

time tho paritios of tho curt·cncios of tho mombor countries wore 

initially agreed upon , 
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Altomative C 

• Art. IV 
Socs. 2-4 

In considering a roquostod chango, tho Fund shall tnko into 

consideration~ 

(a) tho oxtrcoo uncortaintl.os prevailing at tho til:lo 

tho poritics of tho curroncios of tho m:mbor coun-

trios woro initially acrocd upon, and 

(b) that the applicant country has boen unablo t o obtain 

adequate resources to rustoro the equilibrium of 

its balance of poyr;~onts froa nn intemationnl invest-

1:10nt ngoncy 1dth t'lhich the Fwld is 1n rrorlcing 

relationship. 
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Art , IV 
Soc . S 

5., An agreed \U\ifonn change may be made in the gold value of member 
currencies, provided every member country having lO ]Xlrcent or more of the 

a ggregate quotas approves . 

*Alternative A 

Uniform Changes in Par Values , 

Notlli thstanding the provisions of Section 3 of this 1 rticlo', the 

F\lnd by CJajority vote may make tmii'orm pro~rtionate changes in tho JXI r 

values of the currencies of all the ml!l:lber ootmtries , provided each such 

change is approved by every country 'fthich h:ls ten percent or more of the 

aggregate quotas. Such \U\i fom changes shall not apply against maximum 

changes tmder section 4(3) and (4) of this Article , 

f,l tcma t1 vo B 

I. wuforc chango roy 1 by oajori ty voto, be r.ade i n the gold value 

of member currencies, provided every oor.lber ootmtry having lO percent 

or more of the aggregate quotas opprows . 

Regraded Unclassified
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/.rt . IV 
J.ddi tional Section 

Joint Stc.teoent--No ProVision 

The following onterinl h:"s been suggested ns an ntldition te 
:.rticl e Ill . 

f,]. to mn ti ve II 

Protection of tlv3 /.ssets of the Fund. 

No chnnge in tho foreign exchange vnluo of the currency of nny neobe r 

country shnll alter the gold value of tho nssots of the Fund. 1'"henever 

the foreign exchnngo vnlue of the currency of nny roobe r country hos 

depreciated to n significont extent, ns detoroined by the Fund, s uch 

country shall coopcnsnto the Fund by pny:lng t o the Fund, l'lithin a renson­

Q eblo tioe, nn ru:~oun t in its artn currency oquol to tha reduction in tho gold 

vnlue of tho currency of such country held by tho Fund , l'•honavor the for -

0 

oign exchange vnlue of tho currency of nny nenbe r country hne inc rel'sod to 

o significant extent, ns detemined by thn Fund, the Fund shnll coopensl!te 

such country by returning , w1 thin n reosonnble tine , en cnount in the cu~ 

roncy of such country oqual to the increase in tho gold value of tho cu~ 

roncy of such count~· hold by the Fund. 

The proVisions of this Section n.~y bo waivod by the Fund vlhonovor 

unifom proportionate changes nre oodo in the par values of tho currencies 

of oll ceober countries , 
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v. Capital 'l'l'&ll#cUOftS 

1, '1 -bor country '11&'1 not uao tho Fund' a roaoureas t.o -t a larp 
01' eu~ta1M4 out.lloor ot eapi tal, an4 the fiDI '11&'1 require a -.. COUll try 
t.o aaJ'Ciao c""trela te _...t well uoe ot the rooourcco ot the Fund. ThU 
prooin"" 1a not intended t.o pJ"OYent tho uao of tho tund•o rosource4 fDI' 

' capi t.ol \l"anooct.i..,. of reasonable _,t roquirod tor tho axpamion ot 
export. or 1n the orcllnary course of tradp, bodcin«, ar athar businese. llcr 
ia 1 t intended t.o pro•ent eapiial ..,..o_,h llbioh aro .et out of a -r 
country' a own teaouroes o! gold and toroian oxohango, prcrv1ded such capital 
IIIOVOI!llltt.i are 1n accordance 11ith the purpoooa o! tho FUnd. 

Altornntivo A 

Uso ot tho Rosourcos of tho Fund tor Transtors o! Capital. 

A l!llllllb• r country my not uoo tho rooourooo ot tho Fund te -t a largo 

or .uotained outflow of capital, ond tho Fund 1J1J:t roquost a mccbor country 

te exorc1so controls t.o prevent ouch uso of tho rooourcos of 1ho Fund, For 

f ailuro t.o axorc1so appropriate controls tho Pund my sus_pancl. a -r 

country fro• naldng further uoo of tho rooourcoo of tho FUnd. 

This Section is not intondcd to provcnt tho uoo of tho resources ot tho 

Fund !or capital transactions o! r easonable amount roquirod tor tho expansion 

of oxporta or in the ordinary couroo ot trodo, bo.nking or othor business. 

Nor is it intended to prevent capitol movoronto Which are ..,t, out ot a 

""""ber country's OI'ID resources of gold and foreign exchange, provided that 

ouch capital covonanto are in accordance 11ith tho purpooes ond polic1as ot 

the Fund. 

Alternative 8. 

A nellber country t:D:f not onko nat uoo ot tho Fund's resources t.o met 

a lorp or sustained out.lloor o! capitai, and tho Fund my require a ..,mber 

country to exercise controls te provont eucb uoe o! tho reeourcos ot the 

Fund. · Thie proVieion is not intended to prevon.t the use of the Fund' e 

reoourcee !or Gapital transn.ctiono of rouonoble .....m. reqUired for the 

oxpe.nsiol'l ot oxporte or 1n the orcllnsJ7 oo.,..e of tr6da, b4d<iog; or other 

bll81neoe, or in aecordance 11ith tho Jli'O'Iiaiono ot the second sontence 

ot m , 2 <•>· 

.. 
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Art . V 
Soc . 2 

2, Subjoct t o VI below, a ca:~bor countcy oay not uso its 
control of copi tal covomcnts to restrict poyt~onts for c·urront 
transactions or to dolay wduly tho trnnsfcr of fwds in 
scttlocont of comcitmcnts, 

* JU.tomati vo A 

LiDitation on Controls of Capi tal Movoconts. 

lloobor countries nay control intom:>tional capit:ll novcm<Jnts 

but no monbor country my uxorciso such controls in o c:mnor 

,-lhich will r<~strict poyccnts f or current transactions or which 

will unduly delay tho tr.:msfor of fwds in s ottlonont of cor.unit-

c ants, oxcopt as provided in Article VI, Section 2, Md 

l.rticlo X. 

• 

Regraded Unclassified
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VI . jpportionment of Scarce Currencies 

Art. VI 
Sec, 1 & 2 

1. When it ,becomes evident to the Fund that the demand for 
a member country's currency toa:f soon exhaust the Fund's holdinf!s 
of that currency, the Fund shnll so infom member countries and 
propose an equitable method of apportioning the scarce currency. 
IYhen a currency is thus declared scarce, the Fund shall issue a 
report embodyinp; the causes of the scarcity and containing 
recommendations designed to brin; it to an end, 

2. A decision by the Fund to ~portion a scarce currency 
shall operate as an authorization to a member country, after 
consultation with the Fund, temporarily to r estrict the freedom 
of exchange operations in the affected currency, and in determing 
the manner of restricting the demand and rationing the limited 
supply among its nationals, tho member country shall have com­
plete jurisdiction. 

Regraded Unclassified
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Alternative A 

Section l. General Scarei ty 

4rt. VI 
s~c . 1 & 2 

When tho Fund finds that a general scarcity of a particular 

currency is developing, the Fund may so inform me.nber countries 

and may issue a report settin~; forth the causes of the scarcity 

and containing recommendations designed to brin~ it to nn end. 

I n the preparat ion of such report thcra shall P"rticipato a 

representative of the crober country tho currency of which is 

involved . 

Section 2 . Scarcity of the Fund ' s Holdings 

'lhen it becomes "vidcnt t o the Fund th~t t he d=d for a 

member country's cur rency seriously thrntcns tho Fund 1 s ability 

to supply th3t curr~ncy, th& Fund sh~ formally decla re such 

currency sc\rce ~d sh•ll th~nc&forth 3ppor tion tho existing 

and accruing supply of the scarce currency with due r egard to the 

r el ative nt~eds of Jnen.ber countr ies and tho gencr~l international 

economic situation 'lnd any other pertinent consider:\tions. The 

Fund shall issue 3 Nport either bsfore or :\fter declnring such 

currency sc:1rce . The formal declaration sh:lll opera t o:: •1s '!.tl 

~uthorization to each mewber country, after consultltion with 

the Fund, temporarily to restrict tho froodorn of cxch'!.tlgo 

operations in tho ~fected currency; a nd, in det ermining the 

~~er of restric t ing the dcm:lnd ~d rntioning the liuitod 

supplY among ita notion~s, the member country sh3ll h~ve complete 

jurisdiction s ubject to the provisions of Article IX, Section ). 
Regraded Unclassified
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vn. llanagoiiOnt o! the Fund 

An. m 
Sec. 1 

1. The Fund ohall be governed by a board on Which oach mombor will 
be represented and by an oxocutive comittee. Tho executive comnittee 
aball consist o! nt. leas t nine members including U\e representatives ot. 
tbo five countriee w1 th tho largest quotas . 

Alternative A 

#Section Board of Director?. 

(a) The adm1ruatration ot the Fund shnll be vooted in a Board of 

Directors consisting o! ono director and ono nl tornnto oppointod by each 

mo11bcr country in such JN:Lnnor ll3 it my dotercd.no. Directors and 

alternates shall serve tor live years, subject t o tho pleasure o! their 

reapective govermenLa, and.., bo raappo;.oted . Any alternate aq 

po.rtieipote in all activities ot the Board but ho shall not vote except 

in tho obsonce o! bia diroctor. Tho 8oard shnll aoloct from its <ll012bora 

a ch41nna.n who shall s urvo tor e. period of two yon.re . 

(b) The Boord o! D:lr oetors •AY del og11te to tho Executive Conmittoo 

nuthor i ty to exereiao, until tho next meeting ot tho Board, 40)' pc>Wtlra 

ot t he Board, except tbe potoOr to mke Wlltora ch.>ngoa in tho par voJ.ues 

100 

<lnd the power to liquidsto tho Fund. llolcgated poworo ohllll bo cx.>rcnsod 

in o. mnnor consiotont w1 th tho purposes 4nd policioa of tho Fund 4nd tho 

gonoral prncticos ot tho Bonrd. 

(c) The Board of Diroctoro shall bold an annlllll l!looting 11nd such 

Q other mcti"ts oa allY bo provided tor by tbo Bo<lrcl or convened by the 

lx<l<:uti're Cocmttoo, llootinp ot tho Bo<lrcl aboJ.l bo eomroncd by t he 

Exocuttvo Ca::uli.t too whonlmlr roquoatod by molll>ur c01111t..Wa baYing toronty­

tivo por cont ot tho Dggropto votoa. Annual llootingo ahnll not bo hol4 

1n tho soma count~")' maro thM onco in tivo yoora. 

(d) Tho Bonrd ~ by regulation oatablioh n procoduro whereby tho 

ll:lcocutho Cooait t oo, • •n 1t doc"" aucb action to bo 1n the boat intorcsto 

of the Fund, 51T poll the diroct.Gra on spoe1tio quaat 1ons in llou of 
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Altormtivo A continuod 

Art. VII 
SOe. l 

(c) Directors llnd nUurnntos l!holl aorvo no lNcb without eooponao­

tion lrom tho Fund, but tile Fund shall pay ouch r_oe.aoMbl o OX'ponaos oa 

oro inourrod by tho diroot.oro ond nltornntoo in Gttonding MY m:lotinga 

ol the Fund or oey QQ11:11tt.ae cl the Fund, 

fSaeticn • The Bxccutivo Cor::Uttee. 

(a) Th.,.e shall be "" executive Coozlittee conot.tina ot tho Jbnnginc 

Director, tho directors ropresonting tile live 100lllber countries htl'<'ing 

tho lr.rgost quotas nnd six other directors elected bienninlly by the 

di roctors who nro not nuto.,.ticnlly rnambors or U\e Collr.11ttee, The 

IIMaeing Director shnll be chairmnn ot the Comitteo. Tho Colll'litt.so 

shall exorcise ol1 nut hority delepted to it by the 8ol>rd ot Directora, 

and ainU be in continuoua aassion nt U\e principal ottice ot tho Fund. 

In tho nbsenee or AtfT •r.ber ot tho Co::citteo, hie alternnt.s on tbo 

Bonrd may servo in his plnco, llombcrs ot the Com.!. ttoe shell be eom­

pensnted by tho Fund in nn MIOUnt liJ<ed by tho Boord. 

Whenever a mcnbor country not bD.ving a diroct or on tho F..xeeutivo 

Ccnmittee, hos requeated action or :-rill be directly n.ttoctod by n 

decision ot tile Executive Com!tteo, tho director repru enting ouch 

country shnll be ent i tled to be prosent nt tho a>otins ot tile CoO'littoo 

considering such roque at or docioion, but ho shtlll not be entt tled to 

vote . 

(b) In bnlloUng for tho olooto<l ,_bors ot tho Connl.t.too, ooch 

diroet.or oligl.blo to veto ahtlll cnst tor ono dire ctor ol1 or tho vot.sa 

Q to which ho is ontitlod undor tho tirst paragraph ot Section 2 ol this 

Article, Tho aix persona rocoiving tile gro.• t.sat IIIIJibor or votos shall 

be ...... or t ho Cor:aittoo, oxc:opt. that no poraon who roeoivos less 

than aixt.oen por cont ot tho nggropto oligl.blo votoo ohtlll bo cor>­

lidorod oloct.sd, llhon aix poraona ru-e not. oleotod on tho ini t1 a1 

balloting, a second bnlloti~ .ohnll be hold in lfhioh tto> parson ro­

ooiving tllo lo11'0ot nw:obor or votoa shnll be inoligl.blo tor oloction 

Md in which thoro ab.•ll voto only thoeo diroctora who votoa tor a p>raoo 

not oleet.od and tlloae diroctora all or p>rt. ol -o 't'Otoa lor a peraOD 

aloeted are dooQOCI to lrlvo railood tho 't'Otoo caat tor wet. porsOD <lbeTO 

• 
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llt.ornnU 'fO A continued 
. 

Art. m 
Sec . 1 

8 .....,nt.en per cent ol the aggl'egate eligible votea . In deterod.ning 

100 -~ k 

Whether a~ part o! a director•a vot es raiaad the total oi ~ person 

aqove soventeen per cent, there s hall be conaidored as not !orml.hg pa.Hl 

ot tho oxceas the votes ot the director cas ting tho largest nunt>er ot 

voteo tor such person, then the vctos of the director casting the noxt 

largest nllltlber, and so on untU the t otal roachoe soventeon per oont . 

A~ director whose votes are partly not in exooss and partly in cxceas 

ehall bo eligible to vote 1n the s eccnd belloting only t o tho extent 

ot the votes 1n excess , U enruat> add1 tional p:rsona are net elected 

Q on tho eocond belloting to bring to a1Jt tho total nu::>ber each of whom 

• 

has roeoivod at least aiJttcen per cent ot the aggregate eligible votes, 

fllrther ballots ehaU bo taken on t ho sa""' principlos until siX such 

poracna havo boen olected, provided that at~or !ivo persons are ol.eoted 

the eixth may be elected by a simple majority o r tho romaining votes 

and shall be deemed t o have boon oloctod by aU ouch votes, 

(c) Each director Who 1e automatically a mellbcr of the Comittee 

ehsll be anti tlod to cast the nw:ber of votes ollotod und'er Section 2 

of thia Articlo t o the cowltry .mioh he repreaonta. Each elected ""'mer 
' shall be entitled to cast the nudler Iff votea to wlll.oh the directore who 

elected 111m would be entitled, A """'ber wh018 election is due 1n part 

to his having received a portion of the votes of a particular director 
' 

shall be entitled to vote only those yat es ol auch diroctor ..-lhich con­

tributed to his election, When tho provisions ot the second perngrnph 

ot Section 2 ot this Article nre npplicnble t o 4 vote on any quest ion, 

the votea to which n mcC>bcr of tho E>cocuti vo Ca1zn1 ttoe ""uld otherwise 

be ent1Uod aball be increaood or decreased proportionatel,y. 'lho 

llanaging lliNctor shall have no vote. 

(d) 1be E>cecutive Ca:cl.ttoe 1J1J1f appoint aucb co::nittecs ae it dec,. 

~aablo, llonberahip ol such C<ll!l21ttcoe nooel net bo liJDI.tod to 

diroctore and alternates. 
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Alternat ive A cont1nuod 

ii'Soct ion • The llllnaging Director, 

Art, VII 
Sec. r 

The Board of Director s shall appoint and fix the compensat ion of n 

llllnaging Director of tho Fum and one or more Assistant Managing 

Directors. The llannging Director sholl bo chief of the operating etaff 

of the Fund and shall be a member ~ officio of the Board of Directors• 

• 

, 
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.Uternatl.ve B 

.lmond tne wcrdinB to provide lor the l ollalfl.nca 

• 
Art., VII 
sec. 1 

ni (a) A Governing Council, consisting of Councillors appointed by all 

the 1/eobor Countries, ench llember llppo1n~ing one Councillor; 

Boeh CouncUlor my 11p~ a substitute 11 he b unable io be 

preaent' 'the Colln4U shall ....,! at ieu• ohce a 7eari 
' 
(b) A Ditoqtor!lte, oortn-tihg lillY ot 12 lnrootcrs, ot wtioc, say 

6 shall bo appointed by tho 1/eaubors having the 6 lllrgest 

quotas, (tho rennin1ng 6 Seats boing l1llod by Directors ap­

pointed by llombors chosen lor this purpose by nll the Councillors 

excluding t hoso representing tho ma'llboro With the 6 largest 

quatns, 'lh1a ril!l>t of nppo1ntroent by the 10111:1boro chosen tar 

the purpose ohnl~ be l or ttro :years; at tho ond ot this period 

ll1f7 of tho mr.al><l!s ""'7 bo chosen ngn1n or other r.aar.abors f1nY 
' 

be chosen, Tho Jloroons chosen as Directors nood n~ bo 

Councillor s , Th9 Diroctornte sbnll ooot not loss thnn once 

every throo months . 

(c) 'the Directorate thall co-opt as Chnir CIOD a suitable person who 

is ~ a Dirac tot: , The Cbaira::an r:;ey appoint 11 Director to 11~ 

l or h1n ... Doputy Choirmn, The Chllircnn of the Directorate 
1 

it be is not a Cowloillor 1 ""'7 nttorid nnd sporuc llt r.aeot ingo of 

the Council , Ho shall bo ellg1blo to bo olootod "" Chnirr.aan 

ot tho CounaU, 

(d) Thn Diroctornto a hall nppo1nt a <Nnornl Uonnsor 1 being a poroon 

ot tav.lcdcO o.nd axporionce ot tbe businosa, 

(o) Tbc Chief Aaa1ttarta ot the Ocncrnl IIMcgor shall be 11ppo1Dted 

by tho Dirootorat o, on tho propoeal ot tho Oonoml Jlnna&<r, 

Tho Oonornl llnn4gor nnd hie Chief Asaiatonts ohnll bo ap­

pointed under contra~ dotorml.noble by a1x months• not1co on 

either .-t1de, 'tho oont4nllllbe0 of tho aorvico of Ollch of tboao 

otttanne -.n11 bo conaidorod b)' tbo DirectorGto o.tter rtrirT 

~<If 5 ,....... 
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Utcrmtivo B continued 

• Art. m 
Soc. 1 

(f) rho Ch31ram, tbo Oenornl. ltuucur Ml1 till Ulo .... bars of Ul o 

aWf shnl.l be JX1id such onl.or'ioa ord oxponsoo Mol set'llo undor 

auch conditions ..., tho Dil'ootol'nio MY dotonnino. 

!214!YI • 
(b) oh tHo l!iroctorato, tho Dl.ruotor nppoint od by Ulo Unitod Stotos 

shall oost J votos, tho Director appoint ed by tile Urdtod 

Kingdom shall oast 2 votes, and all other Directors ahnll onst 

1 vote eo9>. The co-opted Chnirmnn ahnll only hnvo " costing vote. 

In order to constitute n quoru11 !or tho Diroctorote there 

tllst be present Dl.reetars roprosontins not loss thM onoHlzllf 

of Ule totnl. voting power of Ula Dl.roctor"to <UXI not less thAn 

six in nud>er. 

Rules of Prooeduro . 

Tho Council end Ule Dl.rectoroto stnll drtlw up ouch Rules of 

Prococ:lurci oo tiro nocossary for tho concl>ct ot thoir business, in con­

torm1ty with Ulo provisions of tho Stotutoa . Tho Council's Rules of 

Prococ:luro stmll, inter alin, c:let ormine t he "''nner in Which Mnunl. MC! 

othor meotings of tho Council shall be aw:rnonod, ond Ule 1:10thoc:l of 

voting fer the election of Directors . 

f'llnctions . 

(n) Council. -,:> <tddition to Ulo llppoint..,nt of Ule D1roctonto, 

the Council shall haYe tho following tunc tiona' 

(1) Power to invite non-signntory countr'ioa to bocom manbors ; 

(U) tho ~pprcv:!l of l> revision of quotns (II(2)) ; 
I 

(Ui) tho ~pproval of on ogrood uniform chango in tho gold value 

of the curroncioe of nombors (IV(S)); 

(iv) tho suspension of o nmbor from tho fac111tioo of tho 

FUnd (III(2)ld)); 

(v) tho requirOJ:>Cnt to a .-bor to withdrtlw tro::o tho FUnd 

{VII(·l) as rort.eod) 1 

('11) doeiaions on tbo intcrprototion of tho Statuto ginn on 

opplicotion by" ...,borJ 
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l.ltermtive 8 continued 

(vii) recet~ th Statal'.- ol. Accounts cn:l the Report ol. 

the Directonto n t. t.ha Ann101l lloet.iniJ 

(viU) to review the working ot 11\e ll'und in tho llsbt ot i t.e 

Purposes SDd Pollcioa (I) 1 

(1x) Bgreoments tor co-oporBt.ion with othor intemBt.ionBl 

orgnniso.t1 ons . 

(b) Directorate. 

lfhe conduct ot all tho busino•" ot tho Fllnd, othur tho.n that. 

bol onc1na, oa abovo, to the Council, nnd othor t11nn that delegated b)' 

the Diroctorato to the Chnirron, C>o prov1dud be lew. 

(c) 'lha Chair!:M 

(i) thCl Choirmn shall roaiclo At tho HondqUClrtcrs of the Funol; 

(U) tho Director<>to ~ dulocato to tho Chniman or Deputy 

ChnirmD.n tho JlC'I'Or of por torm1na on thoir bohnlt all 

their functions oxcopt. 

(1) W!l:l,ver of ony ot tho ocndit.iono in III(•2); 

(2) thn oocarciso of tho options of thn Fund in III(4); 

(J) all decisions on tho por valuu o! ccnbcr currcncine 

in IV (1-4); 

(4) <>11 <>etion rol<lti,. to tho ,,pportio"""nt ol. se.veo 

currcr.cioo (VI) . 

( S) decision on the uae ot tho rosoureos ol. tho ll'und 

by " ..,lObar 11ho hns >11 thdrnwn (VIII (4) C>s revisod) 1 

(6) ducision on X(J) na rov1aud and X(4) ns rov1sod1 

(7) n torm::U. 1ntorprotet1on of tho Stntuto. 

(d) Tho Oonornl ll:mngyr ohnll conduct, undor tho goner <>l diroction 

ot tho Chnirm:m, tho ord1Mry businoao ol. the F\lnd '• work. 

S\lbjoet to tho gonernl oontrol of the Diroctoroto, ho shall bo 

rosponeibl<l tor internol o»pnisntion and the appointment cn:l 

diud.uol ot subordinate atott . Tho Oenorol llnnogor ll>nll bo 

responsible to the Diroctemte tor tho QCeount.e . 
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• 
Art. VII 

See. 2 & j 

2. The distribution of voting power on tho bo!U'd 'lnd 
the executive eo~ttoe shill be closely rel a ted t o the quot~s. 

J. Subject t o II, 2 ~d IV, 5, ill mltters shill be 
sottlod by ~majority of thB votes • 

.Utorn3tive ,; 

Voting 

Each m~r country sh1ll h~vc tno hundred fitty votes plus 

one additio~~ vot e f or onch p~t ot its quot~ equiv~cnt to one 

hundred thous~nd United Stnt os doll~rs of the weight nnd fineness 

in effect on July l, 1944. 

\lhenevor a vet (: u r equired under .lrtiele III, each MeJUber 

country s h.lll be enti tlod t o a nwnbor e;f vot es modified frOCI its 

non.nl nucber: 

(n) By the ~dition of ono vot e f or the oquiv~ent of 

e~ch two hundred thousnnd Unit ed Stntes doll~rs ot 

the weight 'ltld fineness in effect <>O July 1, 1944 

of net s ~les of its currency by the Fund ( ldjustod 

f or its net tr1ns~ctions in gold), ~d 

(ll) a:r the subtr~ction of one vot e f or the oouivllcnt of 

e•ch two hundred thous~nd such United St~tos dollnrs 

of its net purohnscs of tho currencies of ether Qombor 

countries from the Fund ( ldjusted f or its net tr~s-

actions in gold). 

Except ~ ~th~rwiae apceitie•lly prcvided 1ll mattora before 

the Fund ehall. be decided by '' Lllj~rity of the ··ggr<lgctt.J Vl)toe C\St . 
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.Utern<!tivc B 

0 

.~rt. VII 
Sec. 2 & 3 

(n) On the ()(Jneral C··.uneil the nw.lbcr cf vot es T•hich 

e.~ch C<.uncillt>r eM c.1st sh·1U be rol 1ted t o the oucte> tlf tho 

member ••ppointing the Councillc.r; 

Whore under the Statutes o spocinl a1jority ( o .g. 

f our-fifths, ote . ) cf votes is rcquir~d f or -. d~cisicn t :.ken by 

the Council , t his r.c~s f t ur-fifths G! tho t~t~l vct i ng pc.wor. 

,\ qucruu f c. r t he Cr. uncll slull ernsist •. r not l ess 

than two-thirds c.f the tc.t:~l vct ing pcwor .• f the Cr.uncillvrs . 

100- Q Q 
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• ..rt. VII 
Soc . 4 

4. The FUnd sh'lll publish .:~t short intervals :L 

stl\toMnt <Jf its pcsiti, n sh,Jlling tho extent "I its hcldings 
c;,f •~eMber currencies 'Uld d gold ~nd its tr'\1\s~cticns in 
gr,ld. 

.Utomative A 

Publie~ticn f ReP?rts 

Tho Fund sh,t.l.l publish '\ll 'll'lnu·u rupc•rt cnntuning /\0 

~udited st;truO£nt t f ita ~ccounts 1nd sh~ll issue ;t intervals .. 
cf three t..: nths cr loss, ~ sw.>a:try st1t~JJcnt _,f its trms'lcti<>ns 

and ita h .. l<L.ngs t f &~-ld md curroneit s <,f cecabor er.untrics. 

'nle Fund JAnY publish such other reports ns it daeuo desir-

~bld f Gr Cl rrying ~Ut itS purp~>S eS inC p<,licies. 

1oo -RR 
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Joint Stata.cnt - no P"'vioi>ns 

• 
. .rt . m 

:.ldi Uol'iil1 SOCUona 

'M>o !olLTtin;l ootarilll ho.s boon 1111!83SI.Od as on oddition t4 

/>rticlo m. 

iJ.\o rn.>ti vo A 

I Soction. Dopoai to rios1 

100-SS 

(a) Each ncm'bor eountey nhllll ..tooiCI"'.tO '" " do;x>Sitor; f~r 

tho Fund its ccntrlll b:lnlc or, 1! it hOII no contrlll b:lnlc, such otho r 

inltl.tution "" "''Y 'bo occO?t4blo to tho. Fund. Tho holding:~ of the 

Fund or tho cu.rroncy or ooch I'IODb.lr coW>tey 1n on amunt not leas 

then tho.t dooood by tho Fund to 'bo nocosuey for ito .>porntions, 

shllll bo dcpooitod in o.n <lCCount 1n tho "''"" of tho Fund 1n tho 

dopositoey 1n that countey, 

Tho Fund eh"ll o.ccopt ! ron oey nocbcr CQuntry in 11~u of "'>;' 

port of tho curroncy of tlmt country not na<>:a<t by tho Fund in its 

oporationo, notos or other ! om of indobto<lnoos , isouocl by tho Oovom­

cont of tho c<O>ntey, \lhich sho.ll 'bo ncn-noc<>tiablo, non-intorost 

bocring ard pcy:~blo at th.,j,r por v<lluo on dca.:tnd lv " crodit to the 

currone-1 occount o f tho F\md 1n th4t country. 

(b) Tho Fun<: 13.~7 hold othor oasot.:. , incl....ting cole!, 1n 

dosi~tod dopooitorics 1n tho four aon'bor countries oov1na tho 

111l'~OSt quotas Oll<1 1n such othor dopooitorios ns tho F'w>:l "''Y soloct , 

:.t lonst ono-halt of tho holtlinGO or BOld of tho Fund sooll bo 

dO])ooitod 1n tho dosi(glatod depository in tho countey i n which tho 

Fund hos i t.:l principlll office. 

(J Soction. ~olatioJUJhip to> othor IntorMtiondl O!Ji<lniza­
t-lotu~. 

(to bo insortod lator) 

I Soction. Loc4tion or Ortico• • 

'""' principal o!tico or tho Fund Sholl bo loc.•tod 1n tho DQQbor 

oountey havina tho L>rsost quota, and <>tOMiOI or brMCh o!ticos ""1 

bo oat obllohod in 411)' IOal'bor country or naabor oountrioa, 
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.\rt. vn 

/.<ld.iUoNii IJOC£1Dna 

I Section, DiBtribution or Hot rncooo of tho Fund. 

Not incono of tho Funtl shoJ.l bo distributocl onnual.l,y in tho 

followina wnnora 

(1) Fifty por cont to surplua until tho surplus 10 oqunl to 

ton par cant of tho nsuof!llto Cluotoo; 

(2) Such ono1111t to =b DOr:>bor country no '1111 aivo it c 

return of two par cont on tho nvoroao aaomt during tho 

yollr by which sovonty- tivo par cont of ito CIUOto oxooodo 

tho holdinao of tho Fund of ito curronc:IJ nnd 

()) Tho bnlnnco to tho r.~ccbor oountt'ioo in proportion to thoir 

quotas. 

liOOn tho surplus hoe ronchod ton per cent ~f tho O<lo;z'OI!"to CIUOtlls, 

n11 of tho not ineouo ahoJ.l bo distributocl to tho oCilbor countries 

no provided in (2) IUYI (J) obovo, Pcynonto to o<~ch I:IOilbor country 

sholl bo c.>do in ito 01m currency. 

II aoction. Ml.scoll<l.ncous ~IYOrl. 

rn oruor to cnrry aut its purposes ond pollcioa, tho Fund sholl 

hovo tho follOirine J>C'·<Oro in o3dd1t1on to thooo spocifiod olsouhoro in 

this .~grooaontt 

(1) TO odopt, oltor and uso on o!tici<ll sQol; 

(2) To Wllco contro.ets; 

()) To ooCIUiro, 01T111 looao or dispose or auch rool nnd porsoMl 

property oo ooy bo nocossnry to conduct tho business of 

t!IO FundJ 

(4) To auo ond ca;;pl.oin in llll1 court of coapotont juriocl1cUon; 

(S) To soloct, CXll)loy and !1:.< tho CQ'lponsoUon of such of!icore, 

ooployoos, nttomoys, and naonts as sholl bo noeoss4ry to 

conduct tho buoinoss of tho Fund; to do!inAl thoir authority 

nnd dutioo 1 roquiro bonds of thon <1nd !ix tho ponolUoe 

thoroo!, nnd to disniss at plcnauro ouch of!icors, on­

plcyooo, 4ttomoys, and n;onto; 4nd 

(6) To pi'OI"IIIlQn\.o, DDDnd, and ropo4l by- }.(l!Jo1 rulos and roi;llla-

Uorut ncoooiClry o r approprinto to fllrt.hor tho purpooos 
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am pollcios of tho Fund. 

HtQmntivo B 

Tho Council shul.l havo poHor t o no.kc such an-:m~omonts or 

agrooncnts as roy be nocosoary or closiroblc f or coopvration botwoon 

tho Fund on tho one hand ancl othor International Econor.d.c Organi­

zations ruxl tho \Torlcl Oraanizc.tion on tho other hancl . 

Thcso C.rr:IJl801'lonts or ngroooonts nust be approved by n J/5 

nc.jority vote . 

• 
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VIII. 17ithdrawal from the Fund 

0 
Art . VIII 
Sec. 1 

100 - V'i 

1 . A member country mny withdraw from the Fund by g1 ving 
notice in writing, 

Altomati VO A 

*Right of Ucmbor Countries to •7ithdra''' • 
0 

J,ey member country lllllY Withdraw from mCllbership in tho 

Fund at any time by serving written notice on tho Fund at its 

principal office. ' rithdrroml shllll become effective on tho 

date such notice is rocoi vod , 

;,ltomativo B 

A member country may withdraw from the FWld by giving notice 

in writing and the right of withdrawal shall not bo projudicod by 

membership of tho Fund being I!Wdo a coooi tion of membership of 

any other intornntioru~l body, 
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Joint St.ntoeont - no provision 

• .rt. VIII 
/ll:ldi tiOna! SOc t.ion 

Tho folloWing catorinl. has boon sugcestod as an addition to 

Art icle VIII. 

/U.tomati vo A, 

#Suspension of Uomborship • 
• 

A mombor country fD.i.ling to coot any of its obligations under 

this .lgroemant my bo suspondod from momborship by decision of a 

c:ljority of tho ca:>bor countries 1 each of which for this purpose shall 

havo ono vote, to ba cast by its director o r altorno.to, :.t tho orrl 

of ono year fr<m the dato of susponsion, tho country shall auto­

mc.tically cease to be a nombor of tho Furxl unless a majority of tho 

mombor countries, voting in tho samo r.lllnnor as for suspon.,ion, has 

previously r ostorod tho country to Rood standing, 

"Jhil3 under suspension, a. country shall bo doniod all tho privi­

leges of uccborship except that of Wi thdra~ral, but shall bo subjoct 

to all its obligations, 

Alt ernat ive B 

If the :t\md finds thnt a mombor persists , niter having rocoivod 

n special notice from tho Fund, in acting in a n..'llUlor inoonaistont 

,.,ith tho purpos os and polioi os of tho l''und, tho Fund ooy, at its 

option, ai thora 

(:1) ~ vo notico th:lt tho conbor is suspondoo frcr.~ t:Uking 

f\arthor uso of tho Furxl's rosourcos Tli thout tho approwl. 

of tho FUnd, or 

(b) require thot ~ nbor to t'li thdr:n• !roc tho Fund. 
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2, 'nlO rociproeal obllg3t.ions ot t.ho l"und and tho countey aro 
to bo llquidatod within 11 roasoMblo u.o. 

) . Utor a CDabor count ry h3s c:t- noUco in writing of its 
wit.hdrowal froa t.bP FUnd, t.ho FlUid aa;y not cliapoao ot its holclincs of 
tho country'• cu~llJlCY axcopt in accord<LnCo with t.ho <>rrGng<1CCnts modo 
llnclor 2 1 <>boVO. Jl.ttor " country hoa Givon noUco or withdl'Qlrlll1 its 
uao or tho rosourcqs o r t.ho F\1nd is aubjoct to t.ho approval or t.ho Flln<l . 

Altornntivo A 

#SottlOI\ICI'It of .\coounta with Countries Cg<>sing to Bo 

Ua::lbars. 

1lhon a country consos to bo a DOI>bor, sottlacont of rociprocal 

accounts botvoon tho ?uDd and <1\lch country shl1ll bo mde with :roasoo-

ablo diap~>tch, not to oxcood th...., yo<>rs troa tho dllto the countey 

coaaoe to bo 4 nocber. 

Tho Fund ahl1ll bo obllg~>to<l to pey to auch country thl1 o::.ount ot 

its quot~> plus ""Y other DJ:>Ounts duo it frcr:l tho Fund, less <>ey =unto 

duo to tho Fund rroo such country - including chorgoa necruing o!tcr 

tho . country co<1sos to bo " ooobor - but no pa:nnont shllll bo mde borore 

six months fror.1 tho d<1to it co~>sod to bo 11 CICObor. Such peynonts 

shl1ll bo modo in tho currency or tho oountry hl1ld by tho Fund Md, in 

thl1 o·ront tho holdings ot such currency oN 1nllotficiont, tm r<JDD.irrjor 

ohl1ll bo pl1id in gold or in such oth.>r D:IMOr 111 aa;y bo agreed. eur­

l"'O\ey or tho country to bo usod t o n~t tho Fllnd•s oblig<1Uons to 1t 

ahl1ll bo sot osidc tor thl1t puzpoao; but no peyncnt shl1ll bo ~o to 

tho OO\IDtry until the F\lnd18 holdings or its cun-oncy in OXCOSS of tho 

t'wld 1s obligations t o tho country oro r l<IO<XIod. 

It tho Fund DJld tho country do not rooch aaroor.>ont prooptly on 

tho lllOthod or sottllnc thoir account, t :1o country shi1U bo obllgntod 

to rodooa such oxcoss currency in gold •>r in gold-convortiblo cxchl1ngo 

within a poriod or not less tho.n tl\roo :ro)(lra to bo dotominod by 

thl1 Pllnd. Pending rac;!CJlption by tho conntry or its oxcoss currency, 

but not botoro a ix aontha trca tho dato tho country coaaoe to bo " 

_,bor, tho Fund a:Q" liquidato 1uch cun-oncr in an ordorl)' -r 

111 Wft llArkot~ .. d t.be countrr ~mconliUonoll)' p4r1111toce tho un­

,_\rlotod \188 of tucb CUI"NIIC)' in till p~m~bou ot &oo<l• or in the 
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Art. VIII 
soc. !! & ) 

100 -Yy 

~t of other obllgntions to it or to its nntionnls. Tho country 

furthor guarantees such curroncy against axchangc doprocintion Wltil 

i t has boon usod or redo01:1od . 

I'JI1{ nenbor Co\Jl\try <.losiring to obtain tho currency of 11 fom<lr 

noobor country sh.Ul acquire tho curroncy, if available, by purchnso 

froo tho Fund. 

In the cvont the Fund aoos into liquidation 1ri thin six nonths of 

tho dat o u:x>n nhich ruv country c oos os to bo n ncnbor , all rights of 

such nccbor shall bo dotominod by tho provisions governing llquida-

tion instolld of tho provisions BOVOrning sott l.coont of accounts with 

countries coasing to bo noobors of tho Fund. 

Altomativo B 

) . On tho withdra11al of a o01:1bor undor (l) or (2) abovo, tho 

rociproC.U obllgationa of tho Fun<.! and the nonbor n ro to 

bo llqulilnt ed 11ithin o. I'OilSonnbl o tino. 

4. On tho nithcll:'m'llll of a ua:~bor under ( 1) or (2) above, tho 

Fund ooy not dispose of tho ucnbo r 1 s currency oxcopt i .n 

nccordanco with n rrnngononts oo.do under ()) above . /.ftor 

tho withdrmral of a r.tar.~bo r urxlor (l) or (2) nbovo, its 

uso of tho roaourc~s of t ho r'und is subject to tho approval 

of tho Fund • 

Regraded Unclassified
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Jol..nt Stat.-nt. llo provioion. 

'!llo following mater1 '\l t<u bc•n IQU<>Ot cd "' 111 oddl.tion to 

Articl e VIII. 

#Liquidation of tho fl!lld 

Tho P\IIUI ""'¥ be vot.ad l..nto l1quid~t1on only by ' llll.ljorit)' of tho 

118gr"Ofrllto vote a . In '111 OJ!I8r fr0noy, tho Exocut in Canodttee mfl.Y by a 

majority vote tOJopor:u-Uy suspend oll traneactiona or tho PlltUI pending 

"" opportunity for further conaider>tion and •ction by t he Bo3rd. 

Upon beinB voted l..nto llquid\tion, tho PlltUI ah'-ll forthwit h 

eouo Ofllr'frl..ng 1.n 3Jl3 •ctivitioa ~opt t hoae incident to on order lY 

· llquicht1on of ita assets end th~ aettlowont of ita obligations . 

Tho obllg>tiona of the Fund, other th>.n thL r<>p.lfCCnt of quot:~a, 

ahnll be ' prior chio on nll tho .,.eota or tho P\IIUI . In meeting 

onch auch obllgnt ion tho fl!lld eholl ueo ita holdings or the curr<>ncy 

in wMcb tho oblig>tion is due. If thoac bold1ngs ,,... insutfieicnt , 

it ohlll uec i ts 40ld. If this is inautficiont to complete tho 

pvment., t.ha rco.ainder shill bo covered by dr:twing on the eurreneie.s 

bold by tho fl!lld a.s hr •• possible in proportion to the quotM of 

t.hoae countries . 

'!llo net nasots of the PlltUI reco'lin101r sh'lll be d1etrlbuted u 

follows a 

(a) The Fund shlll dotcrcoine ., porc•nt.,., for n ell country 

by d1 vi ding ito holdl.np of tho curr<~ncy of such C'ountry 

0 by tho quot• ol' such country. 

(b) All countries eh:ll h•vc returned to thcco in their own 

currencies :1 proport.ion or tho.ir quot~• c.qul.l to the 

aaalloat P""'tnt'8" dotorcoinod in (a). 

(e) The country b4vinlr the naKt lowoot percent~ under (a) 

above ab>ll than !<avo l'tltllmod to it tho ,....Under of ita 

OW"''ttCCI1 bold b7 tho Pl>nd Md tho country whoac Clll"l'tl001 

boldinp h.vo boon Olltla ... tocl oh• U h•"" N t llm8d t o 1\ "" 
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~rt. VIII 

~dition~ Section 

equivalent proportion of i ts quota itl gold. If there is 

not sufficient gold, then tho cur~ncy of tho country h~ving 

tho second ~owest percent~~ sh~ll be divided between tho 

two· countries in such m~Mer th'l.t o~ch vrill have been 

rep'lid the SMIG propor tion of its cuot'l. ill other countries 

shall havo ~d to tho~ ~unts in their r.spectivo 

currencies which r epresent tho s~ proportion of t heir 

quot-u . 

{d) Further distributions sh1ll be made in the o~er provid~d 

in (c) abOve until tho currencies of all countries h'lve 

been exhausted. 

Each member country sh~ll redeem in gold or gold-convertible 

exch~gc its currency held by nnothor member country as l result of 

liquidation. Such redelilj)tion sh'll be m'\de vrith r<~asoMble dispatch 

!llld, in any event , uithin three yo.1rs unless the member country 

receiving such currancy sh·~ uxtund the period. Pending redemption 

of such currency itl th~ lforoslid m~or, ~ member country receiving 

it m~ liquidate it in 30Y m'lrket ~t ~ r'lte not t o exceed in any 

qu11rterly period one-twelfth of tho =unt held, and tho member 

country oblig~teci t o redeem such currency uncondition~ly gu' rant oos 

its unrestricted use in tho purch~so of ·!OOds or in the p~ont of 

other oblig~tions to such country or t o its nntionllls . Such country 

further gu~r~nteos such currency ~~inst exchange deprcci~tion until 

it Ius been used or redeemed M a.Coresclid. 
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Art, II 
Seo. 1 

IX. Obl~atioos of Msmber Countries 

1. lfot t.o bu,y gold at a prioe 'llhioh exoesds tM agreed par11;y 
of ita ourrenq ~ ~e than a prescribed _.gin and not to eell cold 
at a prioe which ~s below the acreed pari t:r by more than a prescribed 
~-. ~ . 

.Uterrati ve A 

#Section • Purpose and Scope of Additional Undartalci11ts . 

In order to support Ute activities of the Fund and to foster 

the acco'i'J1 shpnt of its purposes and policies, each l:liEiber country, 

in. addition to COill;litmenta appecr111i elsewhere in tbia AgreeMDt, ~er­

talces the performa~e of and agrees to the stipulations set forth below. 

This undertalcing azq agreement shall continuo to be binding upon eaoh 

j 
meniler oountr:r dur~ng a.n:r periods ot inoligibilit:y to uae the resources 

of tho Fund and during suspension of lalborship, but it shall not be 

binding on an:r countr:r atter t orml.l'l(ltion of membership. 

"*Section • Gold Purchases Baaed on Parity Prices • 
. 

llo 111111ltler countr:y ahall buy or soU gol.d at prices which var:y 

from the agreed Jllll'it:r ot 1 ta currenq 11r core than a proscribed margin. 

I 

• 
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Q 
.a.rt. Il 
scc. 2 

2. Not to_Ulow exctungo trV~eaotiona in its market in 
currencios oC other Qembcre at ?~t~• o~t~ido ~ prescribed ranee 
based on the aereed p'U'S.tiea . 

4lteDI!)ti'ft A 

ftoreign l!teh:inse !!e;tl!bp Bued on Par VHuos. \ 

100-

Ko\ch liiCIAber country underto.kee , thro\18h appropl'hilo mell8uree , 

authoriaod· under this ~greement, not to permit within 1te j urie­

dic\ion an appreciation ot' d.eprecintion ot the exch3Jl8(l value ·or 
ite cwn currency in tenas ut gold beyond tho prescribed ranp ot 

parity. 

-
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Art, IX 

MditlONiisoouon 

(Transfor Acticlo m, Sootion 5, rophraslld M follams, t o 

i,rtiolo IX, os soction J) 

.Utonuti~ A 

100-

J. To bey" bDJ.ancos hold with it by nnothor o.JDbor 1Tith thnt 

c;m~bor • s curroncy or with gold, i ,f thot nll:lbor roprosonts oitho.r 

tho.t tho bolonc OS 1n question hovp boon currontly ooqui rod or tl\at . 

their conversion is noo<lod f or cq,k:l.ng d'urrcnt payconts which oro 

consistent tTitll tho provisions pt tl\o Fum, This obligation sholl 

not roloto t o transactions 1nvolvina1 

(a) capital transfoi'3, 

(b) holding!~' of curronoy ,11hj,ch hnvo MCU!lUMto<\ 118 n rosult 

of tronsnct:1ons of n fUITOnt acccunt l'lllturo offootod 

bof:>ro the rouowl by · ~o ccnb.lr countxy of restrictions 

on oultllataral clonring Dllintninod or i.oposod umor 

X (2) bbl.OI'fr 

(c) tho provisico of a ourroncy t'l'hich has boon tloolorod scarce 

undor VI nbovo; 

nor shall it apply to a DJ.Ibor •mo h.'ls consod to be ontitlod ~~~¥.lor 

m (2) or VIn obovo to bey' oth~ n.nbore• cur!'ODdos !Jpn tho F\md 

in· oxcbnngo f or its o1m currency. 
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3. Not to imposo rostrl.otiona on ~onta lor eurront inter­
national trnnsactions lfith othor mor.~bor' oountrios ( othor thm 
thoso"'iDvolving capital trnns!on or' in accorll.nnoo with vi• t1bovo) 
or to ongogo in ruv dillorioin4toey curronoy arrong<J'lanta or oultipla 
ourroncy prooticOII lfithout tho approvo.l of tho Fund. 

JUtornativo A 

ll!xchlli!!IO Contro~ on CUJ;ront Pa;yncnts. 

No o<JJbor country shall 11.\poso rostriotions on tho ropntrintion 

of tho procoods of current intornat~onnl transo.otions 'l'lith othor 

oombor countrl.os, or to oll{lago in 1\1\Y disorinin.:Ltoey currency a rrango-

cants or oultiplo c\llTOI!Cy pro.oticos unless authorized lllldor this 

!U.torno.tivo ~ 

4. 
f ~ ' I 

Not to ioposo restrictions savo ns othomi.ao provt.lad on 

pa;ynanta for cuttent intomationnl trtllllNlCtiODS with other DO!lbor 

countries, or to ongngo in :uv discrioino.tory currency GrroJ'\80C.:lnb 

or oultiplo currency procticos l'l}thout tha approvru: of tho Fund. 

, 

, 
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~Section • Jnett.z ot Lllftt ot t.ba P.d. 

Tho Pulld. lllld 1 te baote of at.He"'r llature ahAU, w~>e....-r 

locoted md by •• oawer held, be ~ end -· r.- oe~>I'Oh eoiaure, 

at-nt, e:D~CUtl.on, raqu1aitl.cn, O(llltiacntl.llllo 110rcton• 1114 ex-
'· 

propnaticn by nD)'IIClllber oo~Z>t'7 or.,,. poll~ eu'b41+1aian broof\ 

ISOotion 

to be l\lod. 

• tmunitx rrom Suit. 

• Rpotrigtiorp on Tl',xption of Fund. ita !m1 ?>'!!' md 
Oblimtigno . 

(a) 'J'be Fund, ita naaote , proporty, iooaoo, ecti.YiUoa, opomtl.ane 

an4 tiWlactl.om ot •teoowr naturo shAll bo elalllpt one! t...... troa all 

toxatic:r~ or l1abil1t7 tor tbo ""llection or -nt of nn:y t.ut, 1ncll14111& 

withAut liloitntion by roaeon of t.hia onUIIOJ'C\tion, Ola:iaoe, duUee, ani 

ilapoate, apoeod b:y nny 11011bor country or MJ' politionl eubdl.Yieion or 

texinc autbozit,. tbemof, 

(b) llo .-bor country, or any politioel aubd1rtai011 or tox1oC 

nutberity tboreot ahAll 1Jipoeo or oolloot nny tax on or 11onaurod by 

aalerioe or ,_,ern tiona tor poraonal eorviooe po1<l by the Fund tn po roona 

1ll>o '"' not oitizeDll of .. ch oountry. 

(o) Mo ,..llhor country, or my polit.ic:nl aubdl.Yieicn or tax1nc nutberity 

tboroof, ehnll illpoeo or oolloot en:y tiiX4t1on on m:y obllptl.on or eoouzit7· 

isolllld by till Fund or M)' 41Y14oncl or iotoreet tboroon , by wbo•oovor hll6 

or rooei....t, wllich -Giacn.inatee apinot eucb oblipUon, diYicload, or 

intereat, booauo of ite orilin, or llbioh ie npplicablo with reapoct to 

auob obl1pt1on, aoourity, 41v1dond, or 1ntomet boonueo of the plr.oo or 

ooaneno:r 1n *icb it is ioaue<l, - pa:rr.blo or 11".14, or booauee ot li e 

locat1001 ot t11t1 ottice or pleoe ot bu.oinoee mintaino<l by tiD "-4, 

• 
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X. Trnnsitiono1 /~gements 

l.o Since the Fund is not intended to provide facilities for relie f 
or reconstruction or to denl with intemctionnl irdebtedness a rising out 
of tbe wa r., tbo agreement of a member coontry to provisions III1 5 !'.rd 
IX, 3 abovo,.. sbnll not become operetive unt il it is satis fied as to the 
a rrengeman ts a t its disposal to facilitate tho sett lement of tbe bolMce 
of payments differences during tro aarly post-war trMsi tion period by 
means which will not unduly encumber its f acilities with the FUnd. 

2. During t his tronsi t ion period member countries may mointo.in and 
ncW.pt to changing circumstances exchange regulations of the clmmcter 
which have been in operation during t be wnr, but they shall unde rtake· 
to withdraYI as soon as possibl e by progressive stages MY restrictions 
which impede multilateral clearing on current tlCcount. In their ell­
change policy they shall pay continuous regard to the principles and 
objectives of the i'und; and t hey shall take a ll possible mansures to 
deve lop comne rcia l and f inD.ncic.l r elations with other membe r countries 
which will facill t at e i nto m o.tional payments Md tho maintenance of 
oxchange stability. 

Section • 

J\ltomo.tivo A 

Exchange lbstrictims and Currency' Ar rangements and 
Practices Rato.inoo. 

Since the Fund is not intended to provide f acilities for reli ef or 

reconstructim or to deal with international indebtedness arising out of 

the wa r , ®mbe r countries, during the early post-war tronsition period, 

may, not'llithstanding t~ provisions of III, 5 and IX, ) 1 mnintain and 

adapt to changing circwtist,,'\Oces and i ntroduce, where necossary, in t h3 

case of countries which have been occupied by the enemy, oxc!wJ'Igo 

rogulatiCilS and currency arrangcmcmts and practices Ylhich impede pay-

ments and transfe rs for intorne.tional trans~.ctions on current account , 

They unde rtake to withdrew a s soon ns possible by progressive stages nll 

such restrictions, arrangement s c.nd pmctices. In thai r exch~J'Ige polio i es 

member countries shall pay o·ontinuous regard to tho purposos md policies 

of the ~d nnd shall toke cl.l possible mensuros to develop comrnorcio.l 

and financial relations with othor member ooun trio!< whid.l will f cc ill t n te 

inte matiorul.l. pe;ymlnts :md tho mo.intenc.nca of exchange s tabilit y. 
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Art. % sec. J 

3· The J\lncl 11a7 ealte repreeentationa to AD7 mecber that concl1 tiona ere 
faYorable to wi thclraw.l of pe.rticulo.r reatr1ct1ona or tor the cenerol a'bnllcloD­
ment of the reatr1ct1ona 1nconahtent with IX. 3 aboYe. Jlot later than 3 ,-eara 
attor coming into force of the lund an:y cecber at111 retc1n1nc an7 reatriotiona 
inoonatatent with IX, 3 aboll conault with the lund ae to their further retention 

4.1 ternatin .L 

Section 'll. thdrawal of l!xchonce Reatrictiona. 

The J'und oe.y at an:y tine cake repreaentationa to any cecber count ry that 

conditione are favorable tor the ri thdrawal of particular reatrictiona on 

oxchanco tranaactiona or particular nrrancenonta and practicea, or tor the 

general abandonoont of auch roatrictiona, arrnnceconta and practlcea which 

inconliatent vi th II I, 5 or IX, 3· Not later than three ,-eara after the date 

on Whi~ the oporatione of the lUnd cocaence an;y cecber country still retaining 

reatrictione, arrang~ente or practicee inconaiatent with III, 5 or II, 3 aball. 

conault uith the lund ae to their further r etention and ahall retain theM onl7 

•1 th the approval of tho lund. 

4.1 ternL\Uve ll 

After the eatabliehnont ot tho lund, but before it comancea oporationa, 

menbere ahall notify the lund ~ether or not they i ntend to avail thecaelvea 

ot tho optional trana1t1onal errangeconta under (1) or (2) above: an4 whether 

the:y ere prepared to accept the obUgaUona of II(3) and (4) . .Lt any wbaequent 

date e camber oa7 notit:y ih acceptance ot theae obl1gat1ona. liot later than 

thrao ;year a troc the cocinc into force ot the lund, end in each :year thereafter, 

the J'und ahall roport on the reatrictiona aUll in force under (2) aboft, five 

7eara attar the cocinc into force of the lund, ADd each 7oer thoreatter, 8117 

111ecber atUl retaining an;y reatriotione 1noona11tent with I%(3) and (4) ahell 

conault the lund ae to their further rotantion. 
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Art. X 
seo. 4 

4. In it.s relaUons wit.h mCDbo:r oount.ries , t.he Fund shall roo0jp\1se 
that the transition period is ono of chango arx! adjustment, nnd in decid­
ing on Us at,Utudo to o:n;y propoanls prosentod by members it ahnll give 
the mambor country tho benefit of orry ronsonnblo doubt . 

Alternative A 

*~licy of tho Fund Owing tho TransiUon ~riod 

In Us ralation.s with manbor oount.rios, tho Fund shall roo~gnizo 

thnt tho early post.-wnr trnnsition poriod will bo one of chango and 

adjustment , :md in mald.n;; dociai ona in roquosts prcsantod by orry member 

country it shall give tho bonofit of o:n;y rc<~Sonable doubt to such country. 

Altornntivo B 

*~licy of tho Fund During t ho Transition ·Poriod 

In its relations with manbor countries, tho Fund shall r ocognizo 

t hat t ho onrly post-war transition period will bo .. no of chango nrxl 

adjusbllont ovor a t,orm of uncertain duration, tUJi in mald.ng dooiaions 

on roquosts prosentod by orry manbo:r oountr'J it shall gl.vo t ho bonofit 

of orry ronsonablo doabt to such country • 
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'W!IMM••<t?:::M ') 

,._Uaa • 't11'M y. lld,¥•1 latMp• gt "' "'MM. 

:r-dlatal7 at\er .-1P' ot .,. rrtc'roao ot •-p\el- ot OOWI\del 

hiiYinl lift~'fO porcont. or tho All"'l"t.• ,..otna eot.oblillotcl in II, 11 

the IO'fO.,..nt ot the ocunt.J'l' occoP'inl 101mbonlll.p 'IOIII.oh hca the J..cuoaoat 

,..ota shall invite to tho 1nit1o1 IOIOtinl ot ~ho !'unci, to bo holcl 1.n thAt. 

OCW\t.J'l' a1Xt7 claya ottor the clato of auoh ' 1n'fitat1on, nll of tho O<lUDtriOa 

..td,ob ohnll hAw occoptacl .....t.onhlp in tho l'llncl. Such countriOa aholl bo 

reprooontacl llt tho -tine by tho cliroctore or llltomntoe tboy appcdnt 

to t ho a>&ld of Dirocbore ot tbo P\nla 

ISootion • l.gendn of tho In1.t1al Mootirw o 

At tho i.nitl.al aoeting of the 11o11ze o1 n!roct.ore, tbo 9ollrcl shall 

lllllco proviaicn tor tin orgm>im tl.on ot tho Fllncl. In edcli tioq to aucb 

ether ccticn aa it clcoms opproprioto, it ahnll oloct o ch<dtmiUl, oloct - . 
on !xccutivo Coaodttoo, mel acto cloto t or tho oporcti.:~~s of tho fllncl to 

bo~n, aubjoct to Soction S ot thia /,rt1o:t,.o. 

• ISootion , f1x1n8 Initiel Per Voluoa , 

'lbo oft1o1o.l voluc on July 1, l9G4, of tho currency or ooch member 

count.J'l' in tome of coJ.d or g:>lJI..conwrtibw ourronc;y ahnll In ths per 

~uo ot thot currency !or porpoaoe or tin >unci, lalloee oi ther tho Film 

or tho .....,r countJ'l' ooncomocl a11nit1oa W1 thin " por1ocl. ot 111not;y dn;,ll 

froa tbo ottootiw cloto ot thia .&crucamt. thAt oucb por 'flllqo tor 4 pvm 

curronoy 11 une:>tiataotoJ'l'• If oith>~ ao aiplitioa, t.ln Fund mel tin 

..,bor co~mtey shAll, dul-1ng tb1a poriocl or dur1ng on oxtondocl periocl 

to bo dotll'llli.nocl by tho Fund 1.n the Uebt ot 1111 roloVIlnt oirc....,t.oqooe 

of tho lllllllbor oo~mt.J'l', ogroo upon a eu!.toblo rotc, If asroor.¥Jnt botwoCI'I 

tho ....tlor COIIIItJ'l' Md tho film 1a net J'<l.~Chocl durins SIIOh poriod1 ~· 

oxtoodod, tho ...-r 001111t17 obllll bo do- to httwo W1 tbcii'C1ID ,._ t11o 

l'llncl aa of tho clcto of the tol"l:l1=tion or ouob poriocl. 

Tbo flmd ahall boli.n OxcluulSO ti'IINit:Cti:Jll 11t IIICh dAte r.8 it. ClllJ' 

clctolltllno oftor per -.aloaa - boen oetebliobod tor tho curronoioe ot 

....,,. blmnc ~ po.-t·o r t.be fliii'OIIIto quo'- t1xo4 1.n II, 1, ""' ill 

ao -' •tal •• ' 1 J ..._. ~ After \Ill .,..,u.,. dllto ott tiU 

' 
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!be .tblJDw!• •t.edal •• ~~ee aaaaaw u .. addi"'-l .11111m 
to pu\ - r..s 1Ato .... u.. 

flJ.ttma»n ' 

#l*t.1on • Acc•PtfnC! of l!!lb!nb.S.p 1A thl 1\pl. 

'l'llia qree•nt aball be preeefttecl by t.bo clalepteo to tha!.r reepootift 

10ft-'- for o.ooeptanoe of aelllbenbip. B!loh govo,.nt tbnt noccpta 

....,.nbip ehall ai&'J tbio l~&re .. nt 111141 u 80CI'I o.e poeeibl81 clepoe1t 

~oe of ite ooceptance w1 tb the Oovem•nt of the united Ste.tee ot 

t.aerico, wbiob obnll tl'Ool18ll!.t oertl.tl<lcl oops .. of oll n1.clenoes ot 

acoepto.nce to tbe pvemmento of oll t.bo comtries np...,.ontecl nt ~ 

llnSteclllatione llaneto.ry M4 F1~iol Con.te~ce. 

Tho Oo.,.,......,t ot tba GU.tecl Stotos of l.-orlon ehnll tllao not11'7 

b7 telearoa, coblecroa or aclSogl'llll the pvemmente of nll or ouch coiiD­

trlee ~o.te:cy upon the depodit with it ot enoh ovidence of ncceptcnco. 

J.t tho tSliO 1 t ncccpts liWIIlbonhip, onoh govommont shnll trcns111t 

to the Oovom111011t or the lttitecl ~totoe of /.aorion ono~twont1etb of one 

peroont of ito quotA 1n sold or go~nvert1blo exchnngo f<>r the pu~ 

poao of aaet1Ag ""'"'"lstrct1vo OliPONOI . The Oovomment o! tbo OOtocl 

Stot.oe ot .loaorion llhnll hold sucb llmcla 1A n epac1nl clopoeit ncCGWJt 11111 

eball tl'Uait u- to the B:>Ol'd ot DiN<>ton o! tbo l'llncl wbm the initinl 

• 
-tiol baa beon cnllocl. It tho initial 800 tinl boa not boon cnllod b7 

.Januarr 1, 19 1 tbo Oovom110nt o! thu l)t1tod Stntos ot ,_,lien ahnll rotul'l\ 
. . 

auob 1\lnda to tho BOVOn>IIIOIIt tbnt trcu~allllttod thoa. 

0 -.ou.oa •· IU!g\iE ~to ot tho J.grogrit• . 
M - aa the ovidenooa ot tho noooptnnoo of -barehip 1:1,1 oo1111tr1oa 

baYinl as.xt,..rtvo percent ot tho aarol"to quo\.» oetllblUh<lcl 1A II, 1, 

bavo bean clopoei tnd, this /.crootlllllt eMU CliM iota toroe in roepoct. ot 
.... __.._""·· 

Theroatter tb1e ~t llball o-. into toroe botlooon the oo•trioe 

*lob 111e11 ~~na ~P'*' ....,n11111 ...s -h 00181\rr 'llldob ...., 11'1""~ . 
......... ite m• I I ol llllf' II - U. dlte Of- ...... 
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4rt.1c1e A (Continued) 

IIOIDber cmntry 11boll bo deomad to bo otfioial holdinfla for tho purpoaoa 

ot In, ?(a) and (b), . 

(JI'urthe r det1nitiona tp bo added) 

ISection • ltfllllt on other Inteme,tionol CO!!!I!1 t.mtp. 

Nothing in thia Agraement shall bl docmod to affect ,;.n an;r lillY DDT 

oldstinfl or tu1nre international colllllitmonta regarding tho non-disorindnD.toJ')l 

application of exchange restri·otions or international undortal<inga for thB . 

progressive rolrucation of barriers to ttndo. 

J.ltometive B 

(1) Tho FUnd shell hllvo at all timoa thO right to tender infolCIIll advice 
, 
to ony mambor on any matter a rising under these stotutut01o 

(2) ~ questions wh!.ch a riso involving doubts or dif.fot1lncea relating 

to the interpretation ot tho provisions ot tboso Stetutos shll,ll b:J 

aublllitted to tho Directomto ot tho f\wld for their opinion. It 

the question is one wh!.ch involves a dispute affecting porticularl;r 

one (or 1110rc) mambor(s) and thet (or· troao) member(s) are not 

represented on the Directomto by n Director appointed by it (or 

thllll) then thnt (or those ) mecbor(s) may appoint a roproaontetive 

to talco pert. in the discWI8iona of this question in tho D1 roctomte 

on tbB siiiiiB footinfl as .the Directons. 

(3) In any caao whne tho Diroctoroto hr.s gl.ven an opinion under pora •. (2) 

above, a 1110mber IIID.Y require thnt the quos tion bo autnittod to. tho 

Coti)Cil and tho opinion ot tho Council ill t:l.nal, I'Onding tho result 

ot tile roterenoo to tho Council, tho fUnd ClOy (so aa is nocosaar;r) 

oct on the basis of the opiD1on ot tho Diroctoroto, 
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' lo l'nlftGCII8 

ft. tollclodac ateli&l bu bMD ...,..w u u Mll.u-1 »Uole 
• Saterpretetiaa ot tile .lp 1 " 

AltttM!jln A 

All cliaq...-te between \wo or 110no -ber oomtriee CO'loomiDC 

t.he interpretation of llfl'1 of the pi'O\'U1"'• of thl.a Aaro_.t. or of ODJ 

--.,te therno, or of 01t7 Nlea1 reculot1one or 117-law p~ted 

bJ the Fllnd, ahall be aettlad bJ tho f\ln4 , 'llbenovor a d1aoc,_,t. or1-

be-n the Flln4 en! '4 oount.ey which boa cauod to bo o aOIIba':., or betwecm 

the Flln4 end .,7 -hor oount.ey al't.cr Uqu1dat1on of tllo Pund, auob clie­

q...-t ahe.l.l be aubol. t. ted to nrllit.reucn. 

Q ISocUon o !let1n1t1o!'ll . 

0 

(a) The tora "curronc7• e10ane evoey to,. ot ""d1""' ot ma:hnnge uaod 

111tll1n a 110mhor COilllt.ey vl!U.ch ia defined in te11111 ot tho 1110notor,. unit 

of OUOh COIIDtey, including without 11J01tot1QI'Io 

(1) All paper """"!Y nnd coin 1aawd or COl!'lld 1n nccozd.lnce 

111 til tho laws of ouch coun t.ey; 

(2) J.ll daowld deposite 1n lxrnk4 Jd.tbin auch countey; and 

(3) .t.ll billa, notca or otllor tom of irdebtodneaa aubot1t.uted 

by -lxrr count.riea tor pert or tho f\mrl 1a holdinp ot 

their cunenc:S.ee. 

(b) ~ tom 1gold-coowrt.1blo udu>r«O" •on• any foreign cuJ'l'Onc)', 

oa det1nod o.lxrve, or onr erldoncoa of indobtodneaa oxproftod in" such 

curronoy ha~ utur1t1oa of leaa ~!he ono yec.r, nvailoble for uae bJ 

tho 110neteey eut.hori Uoa ot a countey, d1roct.)Q cr 1nd1roct.1y, !or t.be 

purohaaa ot IOld· 

(o) ,_ t.ona "ott1o1o.l boldinp" .,..,.. tlla bolcl1nca of a Mllbor 

oount.r)''• pwe ..... nt aru1 cant.rel ba,. and o! MY covo.....,.tal depel'talnt, 

.,._,., aatebl1a...,t. or oorporot1cn; 111\boUt I'Oduct.icn for 0117 11ob111t.ioa, 

11bather ••b Uabili~• aro actual or potollt1al, aonoro1 or epec1t1c, ~ 

temal or 111tamal.. 

J.ll -.oU1c!aliiDldUI• ot told and aU -moio.liiDldinp ot 
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Joint Stctnmcnt-;-No Provisions 

'1M follolting material has bo011 suggested as an ndditionnl article 

on amondmen ts 1 

Altemativo A 
~ 

brticlo XI 

#Any member country which des!. res to introduce modi fica tiona in 

this Agrooment shall co~unicnte its proposals to the Fund, Tho J.Und, 

1f four-firths of the nggregeto votes deem it edvisable, shell prej)cre 

a protocol, by dnted circuler lettor, to the governments of all the member 

countries , asking v1hether they c.ccopt the proposad modificat i c:ns . \'lhan 

the governments of member countries having four-fifiths of tho aggregate 

votes, have acceded, the Fund shall certify the fact by mee.ns of e procos 

yertlal , which it shell COill!luniccto to t ho governments of all the mombo r 

countries . The protocol Will en tor in to force between ;til tho member 

countries three months · from the date of tho proces verbal , unless a 

shorter period is specified in too protocol , . 

/.ltomntivo I! 

The Council shall have pov10 r to repeal, amend or add to the pro­

visions of these Statutes by decisions takon by a J/5 majority except 

that 

(o) a decision concurred in by all Councillors shall be 

required for-- ---

(b) tho Council shall haw no powo r by any repeal, amondmont 

or addition to-----
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#!.lto:mntlio ,,- (C"~ntinuacl) 

Aci'OOIIIOnt, or until the l'llnd shell l'e•o dotorainacl that cajor ~>:>stili ties 

in U.. proocn\ conflict bllve coo.sed, whiohoYOr is tho lotor. Excbllnl') 

tl'IINiacUono in a cunonc:y, the per vllluo .,r which bee not bccaao 

estcbliahod when oxcbllnge t rnnsnct iorw bopn, shall bogl.n "Obon Cil\lCDDnt 

hns boon rorchod with tho Func1 on Cl par vcwo . 

4ltomnt1vo B 

I A. IncuJ!Urotion of thg F!jnd . 

1 ,. 'llhon tho Coovantion COI!DS intcJ foreo, tho first mooting of tho 

Council shnll bo hold o.s soan ns poesiblo , Tho Councillor oppoil>tacl by 

tho OoYOrncont in 'll»sc c;runt ry tho t1rat aooting talcos plceo oholl tolce 

tho Chair until tho Council b...-vo oppointacl a Cho.1mnn. 

2 . Tho Council shell thon proooacl t J tho olocti'" of the Dircctornto 

ond llholl n rrnngo f <>r tho first rootina ot t ho Oiroetoroto to take plcco 

ne ao~n as possible . 

) . Tho Directorate <>t their first mooting shall nppo· nt t ho Chninnon 

one! Oonoroll.lMagor, sh<lll roquost tho pnyr.>ont by occh ocobor ot such 

pNporti J n Of itS subscriptiJn OS ie I'<>QUirod, in tho opinion of tho 

Oircctorr.to, f Jr tho prcliDin<ley oxpon~os or tro Fund, end slk...U inStMJct 

tho Gononll lll:nrgor tc;, ocl<a tho nocossllry nrrcna...,onts with rcgord t o tho 

tol<inl ur ofticos end tho ong::ging ot sWt. 

4 . Tho Diroctoretc shall then, ns soon na MY bo, tcl<c stops to 

dotoraino t ho por vnlue of J:lCT.lb.>rs 1 curroncios in occJ !dm>eo with IV 

end t ho provisi "'s of IV shall CJDO int oporotivn . 

s. 'Dloro<>l'tcr tho Di roc tomto shall, cs &Jon ns soom.s t o thoc ax--

0 podiont , call up such fUrther proporti,,n or thO aubacription <'f ench manbor 

0.11 in thoir juclgnont is irnodiotoly roquir<>d to p1'1)vi'do f noilitios Clll'-

rontly required by c~<:r.bors, end ne frJI tho clnto o£ this cell t ho wh:Jlo 

ot t ho proviai ' " " r t his St<>tuto ahnll ccao intcJ oporetion, 

6, Fbr the pwpose ot takini ect ion w;><~er 4 and S r.boveJ t he cseent 

ot llirectom representing !OUJ'-.titth.s ot the tot.cl votina power ot the 

Oirectol'Qto shall bs required . 
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/.ltei'I'Uitive 8 (Contirued) 

7. The~r the Dl.rectomte roy, frau tice to til:te1 Cllll up 

such fUrther instnlments of the subscriptions due by oembors ns roy 

be required for the operntion of tho Fund. 
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