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READING COPY o! Secretary's remarks 
on the Philadelphia Navy Yard program together 
with mimeographed text o! complete program • 
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There could be no more appropriate occasion 

tor a Navy program than Independence Day . For the 

simple tact is that the American people, in very large 

measure, owe their independence , now as in the past , -
to the strength and courage and resolution ot their 

lighting !orcas at sea . The Navy has seen to it , 

over a period ot 1}0 years, that no invader has set 

0 toot upon the soil ot the United States. 

During the past two and a halt years, the Navy 

has served as America's tirst line ot defense in two 

oceans at once . On this side ot the world, in magnificent 

copperation with the sea !orcas ot our Allies, the Atlantic 
........ 

Fleet broke the back or the U-boat menace upon Which 

Hitler had pinned so much ot his hopes . 
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On the other side or the world, in the Coral Sea, 

at Midway and around the Sol011on Islands, it stopped 

the Japanese Grand Fleet in its tracks . And just a --
fortnight ago, ott the Marianas , it made that tleet 

" turn tan and run tor cover . Something tells me that ---
the Japanese will not be able to remain under cover 

very much longer . Admlral N1mi tz will see to that • 

0 ...___ - - ---
Today the United States has the greatest Navy 

~ 
in the world . '\ I think i t will interest you to know that, 

-

trom the rounding or this Republic in 1789 up throUgh the 

year 1940, we expended on our naval establishment a little 

over six and a halt billion dollars . 

0 
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During the last !our r iscal years, however , naval 

expenditures have amounted to almost 58 billion dollars 

approximately nine times as much as during the whole 

preceding century and a halt ot ~ history . ~ust 
a raw days ago, because or the new needs o! the war, - ...-
Congress approved another naval appropriation or 

~~ billion dollars . This is more than twice the sum -
we set out to raise during the Fl!th War Loan Drive. 

~ The 1~ed1ate task before our Armed Forces today 

:1~~~;;::~~· '"'¥ 
-· J,pa sw•asa u ~that they never in 

1\ 
embark upon their mad scheme or world conquest. We 

' are waging total war , and we cannot . be content w1 th 

anything lees t .han total. V1 ctory. -
0 

Regraded Unclassified



0 

0 

-4-
\ 

It we tall short or that goal , all or this expenditure , 

"' all or this e!!ort, will have been thrown away . Worse, 

" we shall have betrayed basely all those who !ought and - -~·~hazard the guess that we shall be tempted, 

both in the west and in the east , with some sort or 

!alae capitulation. Let us make sure, before we accept - - - ---
' ' the enemy' s surrender that it is real and unconditional 

" and tinal. 
-

(~UN8'l'ttAU fl Tl1 Mtcv f AOSiet p ~ 
In these times, it takes a certain temerity tor 

any civilian to present a citation to the fighting 

chie! or a fighting !leet. -
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But the personnel o! the Navy have IIIB.de so splendid a 

record, not only in their capacity as seamen but in 

their capacity as American citizens, that they merit -
the warmest public congratulation. Tbey bave not been --
content simply to take their ships and planes into battle . 

They have shared in the cost ot building them. Two-thirds 

0 
ot the o!!icers and the enlisted men and women o! the 

Navy, Mart ne Corps and Coast Guard are now purchasing 

War Bonds regularly at the rate o! about ~00 million 

dollars a year . And during the Navy• s current bond 

campaign, arrangements have been IIIB.de to give each man 

and woman in un1torm an opportunity to participate 

through the purchase o! an addi t1onal bond. 

0 
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~~ Admiral King, I am honored, on behalf of the 

Treasury Department, to present to you, as Commander 

in Chief of the United States Fleet and Chief of Naval 

Operations, this citation !or the Navy's outstanding 

contribution to the success of the War Bond program. 

Regraded Unclassified



The civilian employees ot the Navy have made 

a splendid record in the War Bond Program. The --
Philadelphia Navy Yard1 where we are now1 was the tlrst 

yard to receive the Secretary ot the Navy's War Bond 

Honor Flag in November 1942 1 and it has held a preemi nent 

place since that time with 97 percent ot all empl oyees -
now purchasing War Bonds regularl y through Payroll 8av1ngs . 

0 During the first five months of 1944, more than 

9~ percent ot all the civilian employees ot the Navy -
were participating in the Payroll Savings Plan1 and 

purchased Jar Bonds aggregating more than 12 percent 

ot the total payroll. For the Fifth War Loan Drive, 

a goal ot an extra $100 Bond over and above payroll --
deduction has been established tor every civilian employee. -

0 
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?6-;;... J-ll Secretary Forrestal, 1t gives me great pleasure -
to present to you, on behalf or the Treasury Department , 

thls honor !lag 1n token o! the magn1!1cent contr1but1on 

to the War Bond program by the Navy's c1v111an employees • . 
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MR MoRc.ENTitA 
Pl:OG.Wl TO ~ CA..r:RII:D OV:::~ ?".rt;:: "l:T.Ionx 
OF ·~n:;_; 'fA, I OliAL ~10AJC/wTIFG COUPA.NY 
FHOL! Tile P!!ILADULPHIA i!AVY Y.A:"!D 
1600..1 630 ·;tiT 4 .ruLY 1944 

llR . :JEATTY I 

AUDWICE 
CHOJ1US AJlD 
ilA!ID 

BA!ID : 

MR • m:AT'l'Y ; 

Good afternoon, l aclios and :::entlomen 1 
(4:00 :10) 

this is Morgan Beatty speakinr, to you from 

tho Jda.rine Pa-rade Ground in the Philadel phia 

Navy Ya:.·d 11hera a spacial p:i'O(~ro.m ce lebrating 

I ndoponden?e Day and the clina• of the Fifth 

War Lonn Drive is boi ll(l ":;rou;;ht to you by 

th< Na tional BroaclcnsUng Company . More than 

fifty thou sand people al'e !'.ssembl od here as 

~ucst; of Rea r Admiral tlilo F . Draemel1 

Comoan<lant of the Philadcl ;>hia Navy Yard and 

Fourth Naval District 1 and our c:ues t speako;:s 

incluclo the Sec j:eta:,·y of the Navy, the 

Honornble .Tames For ·-•ostall, tho Socrotary 

of tho Tr easury tho Honorable Henry Uorgent hau1 

' 
J r . , Adrnir<::l Ernest J . King, Admiral Harold 

R , Starlte 1 speakinll fr om London , Admira l 

Chester W, Nimit z from Poarl Har bor , and~~. , 
John F , Danie ls . ~r program opons \li t h the 

national anthem led by the Philadel phia Navy 

Ya:i'd Chorus and Dand . 

" ST.'\R S~AHGLED . ;AliNER11 

(4:01:1?) 

(4 : 02:40) 

( 

S':.'AnTS ~LL Itf:ilt'l T~?l DCNIN DIIIID (OV . .R !IDSIC) 

The Libo1·ty Bell in Philadel phia' s Indepe~onco 

Hall has been rune toeay in cel ebrati on of 

the 169th yoo.r of our 1ndependonco. Hero 

10 

. 
' 
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l!n.IEATTY 
(COliT.) 

' 

' 

11lle:..-e t he foun(linc fa-t hol' O struck the first 

eroat !.>lou f ox· f :;:oodom, uho;oe Betsy Ross el'eated 

OUl' fi;:::t n:\t i onal eRhlo111 , 11herc t he scat of 

consti t utional r:over l'lhlont 11a~ fi1·s t established 1 

he;~ e too i a t ho :.:ost i ne pl a co of Commodo1·e hohn 

Barry the fnthor of t he United StC~tcs Navy . 

It is fittinc t hat t ho ·;irt hi>laco of our 

independence sho .ld ';c t ho hone of one of Ameri ca 1 s 

lar c est Navy Yards . Ho~6 si nce 18151 the country ' s 

fir ::t line has drmm some of its u1ghticst ships , 
' 

. The T.le~ and uomon , neval and civilinn1 

r1ho 11orlt hero have i nspired tr~ditions and a 
' 

formidabl e r ocor.d of accomplishlllcnt llchind. t hem . 

Those t ;.·acli'tions ar o lloin~:; maint c,incd and f c l.'lolcr 

r ecords broken w1dar t ho l eadershi p of Rear 

Admiral Uilo F , D:..·ael•lal1 USN 1 Co!lunand;mt of the 1 

Fom·th Haval Dist ·. i ct .anti the Philadelphia Navy • 

Yard , It i s ~JY ,;>ti vilos o to introduce Ad!ai rn l 

Dracmel to you now. (4:03 :40) 

· IU::An ADliiRAL 
DRAEt!ELt Distinguishacl r.nasts 1 follow employees or the 

Philadelphia Navy Yn:.:d and Naval Air l.la~: el'ial 

Center: 

On behalf of tho Ofd;?loyeos of tho Philadelphia 

Navy Ya~d ~1d tho Naval Air Uaterial Center , it 

is my ploasu1o to wolcome the Secretary or tho 

llavy 1 tho Sccrotary of the Troacury and tho 

... Commandol' in Chief of tho United States Fleet. 

11 
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.CAt"l AD!ii tAL Wo vrolcoJJo tho11 11i th o .10n nros aml open hearts • 
D~!SL 

, 

(COif.L' . ) Wo thank thor>~ for cominc hero to help us cor.llllom-

or,l'l: o this' I ndepemlenoo Day . 

Wo of Philadol;)hia m:o .) roud of om· Ya.1·d . 

Hero 110re built such ships ns t:te VIASHIIJGTO!I 1 t he 

l[:i / J!::.t:lnY And tTISCOliSI?I . Here trcr-o built n\lr.lorous 

l andine craft that have landed ~en and natorial 

in all amphibious opo;: .•.t. i ons . Hero h:we boon 
I 

built nw.1orous dontl."oy•n oscOl'ts and i>lattos that 

lla vo hel ped defeat the Axis submarines . It was 

hero that tlte l;attle damaco of such ships as 

tho BOIS~ h~n been repaired • . 

Wo ::\l'e not only producinr, materials of war 1 

110 .~ro helpinc to ;,JnY f.o;: t)1om • . This is truo of • ' 
all Navy Ya .•ds imd all Plant s :>r oducine \tar 

materials for the Navy . But no are especi a lly 

prO\.ld or the bond recol'~ of this Naval District 1 

and a:.·o !,)roud to annowtco that 97'/. of tho 

employees of t he Phi ladelphia Navy Yaru und 
' Nava l Air Ma teria l Cantor :n·e 9ayin3 f or bonds 

every pay-clay . (Mr . Soc otn;:y of the T:.•oo.nury 1 

those employees realize t~~t future freedom 

from .• ,ant l i e s in their ho.nds noo. They al'c 

koepinc thei r nar bonds t o insure thei r havi ng 

this freedom.) 

Tho Phil adel phia Navy Yard i s a l s o prO\.ld t o 

have an or:.;anizati on which represents all of tho 

employees . Headin3 that Ol'Gani zat i on is an 

' 

' 
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rli.A!t ADJI:tAL ctlploye'e •rho ha:; s orvod his count ry well and 
.l:uL . .EL 
(CO!r.O:. ) faithfully ~·or r.1o;·o thM ~hirty-scvcn yo.:u-s . 

Ladies and gentlemen , it ~·cs me great 

pl easure to p~osent to you Mr . John F . Dani els , 

Pres ident o£ tho Philade l phi a Navy Yax·d 

Dovoloi>mont Associati on . 

lh· . Daniols •••••• (4:05:40) 

liiLDAli:C::LS: ladi es and gentlemen a 

To have the .lrivilof,o of represent ing tho 

civ11ian pc~·sonnel of the Philadel phia Navy Ylli'd 

and all the Navy Ya;:ds .md war plants today i s 

an h onor of uhich I am justly prqud . 
, l 

But I am oven mox·c proud of the manner in 

nhich t hose ••tcn ancl woPien thJ~our:hout tho couutl·y 

h<>.vc t <".kcn hol d of t heir \far tiLJe j cbs . Pr obably 

that is l:ocanso they rocor:nize the fact th-~. t 

once an indi vi dual bocones a TilcJJ·.;er of the Navy 

tcan, th:1t indi vi dual becoocs imbued 11ith the 
• 

tradi~ions and spiri t of OU1' Great llavy . 

The reports of our fighting men in the Pacific , 

At l antic , and European theatres arc a cha l lenge 

and an inspi~('.·i; ion r or oven gro::~ter ef f ort 

on OUl' part . To tho:~e f i chtinc men - wher ovor 

they arc t otlay ~:oes the i>l edec of eve1·y 1tor k o1· 

t hat t ho l:u1ld i!l3, l'opair 1 and c·onvers1on of 

shi:)s and tho buyinc of War Bond s will l:o 

s peeded up beyond al~ c~poctations as our tribut e 

to the s acrificos and ::l ory of our F1ght1ne Forces . 

13 
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I."Jl .3L:ATTY : You have hoard or tho contributions or tho LIOn 

and nomen of our Navy Yo.;:d's anc( llal' ;Jl..."Ults who 

buy the ':;oncls ant! convert tllom into 11oa;->ons , 

Now to honr 1 throur,h their coJ111ilandors, f:.•om tho 

fighting f l cct:J \lho uso those voapons . in tho two 
'• 

groat thoators of tho Nnvo.l Hnr , .Y~ko you 

f.i.J.:aj;j_o_J!..d.rq:I,~:_~_Hy_oJA.;F.., _S_i:.aJ'J4.J!..§_.Jl'...._C_QJll!!l~V'\d.e.r,. 

J!.-...8:•. Ji a ~I\! Y. o.i.'.£.0. s. .l..n. 1'.\!r_O.R_o.,__s..n.e.!!JcilllLfr_o.[ll __ L_cmq_Q!U. 

(4 107 : 15) 
(liVIITCH TO LO;IDOU) 

(In tho event of failure rmc announcer in Nou Y0 rk says : 

Atlrl : Vlo a:;:e unable to 1·oo.ch London at this time , VIe 

roturn you t o Ph1lndolph1a , 

MR . BEATTYI ;le have just r eoeivlld a oopy ot At.:.;-.iral St.:.rk•s 
I 

remarks this morning, I :1J.ote :) · 

AD!: .STARK: SOI!ewhere off the French Coast tonight is e boy 

• 
I'll just call ~aitty . H~ may be curled up in a 

blanket asleep in th .. stern or t.is boat . ~:ore 

likely be is getting ~<l':eltlere in and out e·ong the 

invasion ships for be'e usually busy most or the 6ay 

and night . SClltty is e U. S . Navy Co .. siVain in ot.o rge 

of one of those smell bouts so vital t n any emph.bious 

o~eration. Ha doesn' 1: look much like the N••VY boy 

' i n dress -blue you see in Times 3 ·.uare or on ~-in 

Street . H-'s wearing a 3r easy pair .o r duDt;arees end 

a windbreaker l'•hich onoe >,JSS blue . s::..itty is t .enty 

yc•ns olC. T~.a three men in his tiny boat ore''' ere 

younger still. 

14 
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ADM. STARK: 
. 15 

• (Continue«:)· But you wouldn ' t know it to look at tbem for they 

0 

0 

ere lean and brown and bard , 

SQit ty arrived orr tbe beecb on the mornin8 

or D-Day, a tough beaoh raked by enemy batteries , 

studded with land mi.nes end underwater obstacles . · 

He took his men in. Even now he doesn ' t 11uite know 

how he did it . The boat on one side or hiiJl blew 

up on a mine . A G··.rman shell bit the one en the 

other side . Using all the seamanship he'~ spent long 

months in learning be sanebo 1 reached the bedob 

and ~t his bumen osrgo ashore. 

Noll he is in a small boat pool tarrying service •. 

If lucky , Smitty end bie gang oc casionally get aboard 

a Ship tor a hot mal and a bunk; more often they 

' have oold K- retions anc sleep in the botton or their 

boat , 

Smitty's immediate ft.ture is an indefinite period 

of discol!'.i'ort , dange r, fatigue~ He is not getting . 
much out or this tor bimselt. He ' " .. ot asking much . 

But one thing he is asking tor-- a feeling that the 

people et home ere baok:ine him up . · 

" He takes more inter est then you might think in 

\\ttt you are do 'ng. He knows in a general s'ort or 

way ~ether you aregoinz on a spending spree or 

whether you are outti~ .IJX)ney in war bonds. Ho 

judges from this whetbe r or not you ere doing your 

pert. Sr:it ty is do1~ his. Are yoo do ing yours? 

Regraded Unclassified



ANN. (ln Phila): 

• 
ANN. (in N, Y. ) 

MR. BEATTY: 

AIJ: . ND:ITZ: 

0 

0 

Ae take you no 1 to A<Blral Chester /i , Nlmitz , 

USN , Commander in Cr~er; Pdcitic Fleet and 

Pac1tic Ocean .Areas , speaking from Pvarl 

Hurbor , H..waii . (SWITCH OVER, SD: Si::COiiDS) 

(In the event ot failure NBC announcer in 

N<;W York says: 
' We ere unable to reach Pearl Harbor at this 

time . We return you to Philadelphia. 

Je have just r eceive d a copy or Admiral 
' 

N1mi tz • s rel'llll rice thi s morning. I quote :) 

The United States Pacific Fleet is at the moment 

engaged in e double - ba rrell ed offensive against 

Jcven . The fir st off ens!ve is rapidly unfolding 

in 1\Jastern Pacific waters, whe r a we are seizing 

' a base in the Marianas I slands from which He 

will project our sea , air and lend power further 

into the far flung Japanese empire. The enemy 
, 

f eels the weight or the off ensive in a very 

direct manner . 

The second of tans i ve being undertaken by 

the Peoific Fleet will be felt by Jupon in 

a l ess direct way , but will nonethel ess help 

in winning our coming victory . This offensive 

is the enthusiastic- support being given aboard 

all ships and at ell shore stations to the 

Fit th '118 r Loan Dri v a .. Fo r s orne time 111ore 

than a quarte r or a million officers end men 

or the PacifJoFleet have been making monthly 

purctv~ses of 'll r Boms through the Navy's PBTI'Oll 

16 
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On this , the 168th anniversary ot our Nstion•s 

InCiepenC!ence, a special sale is being cooCiuoted 

throughout the Fleet-. Early returns from this 

se le a·re gre tify1ng. More then ha 1t e million 
I 

doll.ers 1-.orth of bonds have already been purchased 

Cluring the "Fourth of July sale. " 

One of our destroyers, the USS HICKOX, 

solO en average of one ~?5 bond to each man on 

board . The USS ARCTIC, e refrigerated supply ship , 

averaged ~90 in bonds purchased by every member of 

her cr:)w. • 

Like all Am~ricans , the officers and men of 

the Pacific Fleet ere anxious to bring thi s war to 

e completely victorious end in the quic kest pos s ible 

time . Colleotively 1 11e shell miss n'o opportuni"ties 

to achieve that victory• This record purchase of 

war boods indicates to me that .1e e r e proceeding 

at good speed on the proper course. 

Reports r eaching us from the mainland 
• 

indicate thot ~he Fifth 'flar Loan is being g1v~n 

ov erwhe lming support by the American people . lli t.:is 

critical hour of our Nation's history , I am gratdful- ­

and I kno,., the men of the Pacific Fleet ar e gr~ful- -

for this tangible manifest ation of our country's 

united end determine d will to 11in. (4:11:40) 

17 
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BAND: NAVY VICTORY t.:ARCH ('1:1?.:40) 

~ t!R , BEA'l'I'Y: Bonds a r e the mesne Wheraby the arc:ed toroas can 

S A .R I Fot< wage • successful cs ~~:paign against too 31lamy . 
t"\n:. E ~ 

' 

'o 

0 

&.t t he selling ot bonds is a campaign in itself , 

The l.eet'er ot the five great est sucoeesr'ul ~~er 

financ ing campa i gns in history i s t he Secre tary 

of the Treasury , the Honorable Henr;,r. Morgen thau , 

Jr . ladies and gentlemen , I have t ho honor or 

introducing Mr . l(orgenthau. (4:1~: 00) 

There could be no ~o ro ep9ropriata occasion ror 

a ,Navy !)rograJII than Inde!'d ndenca Day , Fot' t h.; simrle 

tact is that the Amn icen ;-eople , in vcr:y l a rge 

me asure , owe th~ir ind\3pendonoe , no1: as 1n tho 

past, to the streng1ih end courage end r<~solution 

of t heir fightins forces at see . Tn9 N~v1 he~ 

sU;n to it, o\fe t' a fl ·noo of 130 :~e<~n, that uo 

invade r has set f oot upon t he soil of the United 

States. 

Duri~ the past tvo10 and a hal!' years, t he Navy 

has s erved as Am3rica's first l ir.e of de fens a in 

two oce ans at ono e . On this side of the ?.oorld, 

in magnificent cooperat1o~ ·nth t he British end 

Oenedie n sea f orce s , t he At lant ic Flact brok.a the 

beck of the U- boot menace upon uhich Hitle r had 

pinned so much of his hopes. On tho other eido 

of the world , · in the coral Sea , at Midway ana around 

the Solomon Islands, it sto ppod t he Japanese 

Grand Fleet in its treoka . And j ust a fortnight 

18 
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?Bf>'il~: 

0 

0 

' 

~~o, off tho Ynr1anns 1 .1t oado that ! l oot turn 

tail and run for cover . Something tolls no tM.t 

tho J apanoso rtil l not bo nblo to r emain under 

covor vc.;l'Y much loncor • 1\di:ti~·~l Nimitz 11ill 

sec to that . 

Today t ho United S1.at os ha s . tho t:ront ost 

navy in t he 11orld • I thi nk it 1till intorost you 
' 

to knou t hat , frOJ:I t ho f oundillf, of this Republic 1n 

1?89 up th:.:oueh t ho yoar 191\.01 110 expended on our 

nava l e s tablishment c l ittle over six and a 

ha lf billion dollu.l'So Duri!l[; the L."\st f our fiocnl 

yon.-s , houever 1 nnvnl expenditures have Qtlounted 

t o alinosfl 58 billion dollars "'- npprodmntolY 

ni'\e t imoo as -r.n1ch ns dur inG the 'rthol o procodinc 

century and a half of our history. And just o. 

f eu days a30 1 because of t he no11 needs of tho 11nr 1 

Conc.-ess np;;>rovod ;mothcl' nllval appropri<~tion of 

33 billion dolla r :; . This is rJore than t 111cc tho sUTl 

ne sot out to raise durinc the Fifth War Loan 

Drive . 

• 
' 

Regraded Unclassified



·. 

0 

I 

-0 

0 

SEC. l'OR­
GENTHAU 
(CONT.) 

20 

Th3 immediate task betoro our Arm3d Forces today is 

to beat beok the G.,l'ftlns end the Japanese until 

they are crushed so completely that they can nc. vor 

e~ein ~mberk u pon the ir mad sohome of world oon~u~st. 
' 

,/o ar :! waging total wa r, ond we cannot be oon tent 

with anything l a ss t Mn t otal victory . Ii' 1e 
I 

fall short of thot goal , all of this e xpenditure. all 

of thi s e ffort, ~1111 have b~.m thrown away. ',Jorso , 

''13 st.a ll ha ve betrayad base ly all thosa who fou~ht 

and dice . I hezprd the gue ss tha t we stall b~ 

t eu,ptc:d, both in t he west anC: in the east, ' lith 

some sort of fals e capitulation. Le t us' make aur3 , 

be fore \olE.\ a coopt t h<l on•my' s surrvnc.or that it is 

r oal and unconditional end final . 

(Punc tuate '"ith Navy Music ) 

r 

' 

' 

I I -
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SEC . llOR-

0 CENTHAU 
(CONT.) 

0 ' 

0 

In tbase tim: s , it tekos a certain te~~ rity 

ror eny civilian to present e ,citation to the 

rtanting chi e f or 8 figh ting fleet . But tho 

' personn.sl or the Navy hav e made so splendid a r e cord , 

not onl y in th::ir oe~oity 88 seaman but in the ir 

' capacity as Am9rioen cit izens, that t h!y ,marit t he 

warm.:ls t public congra tu ls tion. They be v.; not bo:m 

contant simply to taka th~ ir ships a nd plane s into 

battle . Thay hevJ sher~d in the cost ~r building 

thoo. Two-thirds or th ' offi c.Jrs end the enlist ed ma n 

end wom'ln or th:: Navy, Wsr ina Cor ps and Coo st GUard 

ara no 1 purchas ing ils r Bonds r .Jgularly a t th<1 re ta or 

about 300 million dollars a ye o r. And during the 

Nevy •·s current bond oe~l')u ign , arrangements huvo be.:~n 

21 

i!'Bdo to ~:; iva each men and women in unif orm en opportunity 
' 

to p~ rticipeta through t he purcr~se or en additional 

bond . 
• 

Admiral King , I ao honoreej on b~helf or the 

Tratwur y Doparta:,.nt , to pros ant to you , as COJl\l!lllndcr 

in Chie f or t h? Unit ed Stat e s Fle3t e nd Chio f or 

Nev!l l Op~r,tions , this citati on for th~ Navy • s out­

stendin$ contribution t o th ~ success or t hu Vl;lr Bond 

progrom. 
' 

' (4:17: 00) 
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AIIURAL XING: AI COIIIr•••n<ler ill Cb1e! 1 United St.. tea l'leot, 

• 
t 

.. 

end Chior ot Naval Opor~tio~ it v1ves me oreet 

pleesure to eocept on behalf of ell uniformed 

personnel of the Navy end of tbe Marine Corps 

and Coest Guard this citation wh1oh represents 

the honor that bas been so grscioosly bes towed 
• upon them. Due to the interest of tbe late 

Secretary Knox and the continuing interest ot 

his successor , Secretary Forrestel, the Navy 

allotment plen, for purchase of war Bonds has 

proved so successful tbat two out ot every 

three men in the Navy, llarine Corps and Coast 

Guard now participate , They are saving system­

atically tor the tuture and at tbe same tim~ , 

are contributing directly to the financial 

support ot the war that they are also fighting. 
\ 

Vlo and our allies are currently engaged 

in concentrated attacks age ins t our common 

enemies. our r ecent advances have further 

restricted t he enemy ' s area of occupation. Now 

the Yj ere close to where they must stel:¥1 and 
' , fight it out. Specking in baseball terms our 

allied team be s coC'8 f rom behind--we have men 

on first and second--a bit or so now Will really 

count • The walls of Fort ress Europe have been 

breached • but this operation will not divert our 

determined efforts directed against the out er and 

inner citadels of Fortress Japan. 

' 
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ADMIRAL KING: O (Continued) In launching these drives esainst cur enemies 

treme'nd0\18 quanti ties or mater iels and supplies 

ere required. This tact was emphasized during 

my recent visit to t he Normandy beachhead where 

I saw scores of disabled lending otaft, tanks , 

trucks end guns\ Tuis m. terial must bQdreplac ed 

end new materiel must be produced to enable us to 

stl'ike elsewbe re-- when and vmere carefully pre-

pared plans dictate. Meanwhile the steady streams 

at supplies crossing tbe Channel-, the At.lantie. 

and to our newly- occupied bases in the Puclfio 

must not be interrupted or diminished. 

Mot< C.E;NTMA \) ~To scoomplish these essentials of victory 

f'DR. MI\U 
the purche se of 'lollr Bonds is vi tal --v 1tel as 

never befqpe. Tlle war is in such e state of 

balance that the additiooel effort we now mke--

both finenciellr and physioelly--may well be the 

factor that tips the e cal e end detel'!lline s whether 

the caning of vi ctorr will be swift or slow, 

The men of the fleet ere Going their she r«; 

certainly the res~; of us can ao no less, 

( 4: 21>: 00) 

\ 
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SEC . HOR­
Omf!Hf,U: 

\ 

' 

Tho civilian coployooS of tho ~avy hnvc nndo a 

splendid record in tho Vlu· Bond Pro:;r~ Tho 
I Philadelphia Navy Ynrd 1 11horo no aro non, \/nil tho 

first yord to rocoivo tho Secretary of tho Nnvy 1 s 

Vl<~r Bond Honor .FlaG in November 1942 1 and it hns 

hold n prcor.~incnt plnco since thnt t1rno 1rith 97 

percent of all employees nou purchasinc i'lnr Bonds 

r oc.:ularly through Payroll Snvinc.:s . 

During the first five months · of 19441 mer c 

than 93 percent of nll tho civilian onployoos of tho 

Navy >tore pru:tici patina in t~:o Payroll Snvinr;s Plan1 

and !)Urchasod fiJ;lr Bonds n{larc1;:-.tinc.: noro than 12 

porcont of tho total j_)oyroll. For tho Fifth \/o.r 

Loan Drivo 1 a goal or nn o~trn $100 Bond over nn,d 

nbovo payroll deduction ltos boon ostnblishccl f or 

ovol'Y civilian cmr>loyoo . 

Soc otary Forrostal 1 it zivos mo croat >l ca5urc 

to present to you 1 on ·bohalf of the Tronsury 

DoJ)nrtmcnt 1 this honor flnc.: in token of tho 

mn{lnificont contribution to tho War Bond Pl'OGr •tm 

by tho Nnvy 1 s Civilian otlployoos . (4: 2ll00) 

24 ' 
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0 l!R. FORRESTAL: 

-
0 

' ' 

0 

Thank you , S3dx'otary r:orgonthau, f or your 

Treasury Dopa rtJllent flag and c itstion Hhic h I 

accopt on behalf of tho poopll? who ~srnod it; 

the civilian "mploye~e of the Navy Department. 

Th3 employe·s or this yard ~sde this proportionate 

cal tribution to th, purchase 1•hich ea rn .. d the flag 

tor the Navy , 

I know that ~:r. hlorgenthsu were it not tor 
• 

tactfulness would like to accom pa-ny his presentation 

·.1ith the remark "Well Done , but pl ease see to it 

' that you do even better tor us in the new campaign . ' 

Gratitude, after all{ is an spprecis tion of favors 

to come. 

Both the Army and Navy are sensitive to the 

"success of the Treasury's present campoigh as 

they have been in the past because the r esponse 
I 

of the publ,ic to these campaigns is an obvious 

index of the support of t he country for our 

fight i ng m~n. That any Treasury l oan in war time 

should fail is of course unthinkable', but is 

almost as important that the success or each bOnd 

drive should be characterized by pur chOses from 

every se811lent or our n:.tional life . 

The success of the Tre3~ury •s operation~ at this 

time is particularl y important because it 11111 be 

25 

an fin ewer to the rear that ·,j!! are . rapidly becoming 

over opt~istic about the ~srly conclusion or the war . 
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~ffi. l"ORREJTAL: 
(con tin ueo l I am not goin~ to bore this audiencE! with tty o1m 

v~r~ion or th e arguments against cooplao~noy . 

They or~ obv i ous to any sensibl e man or woman. 

\/'l all knoll that the tight ~s bitter end that 

aga~nst enemies or such reg~'lnted r anaticism 

as tJ;¥>se we. now .right th11re con be no such t hins 

as complacency until our opr.onents cry quits . 

The war is not ov~r one ¥~ill not be until 

the l est GPrrnan and Japanese has ceased to use a 

gun. Th9 Gennan Air Force haP been decioated and 

bes t'ln out ot the ~!ties ot France , but the Ge rman 

gr ound armif' s tight .!ith the seJ!!e intensity , it 

not with the sam~ success. And l'lhil e the Garman 

air force no lonl);e r he a the capability of oontinu.id 

use, it r etains suf1'1Ci9nt pow~r both in numbors 

and quality to be effective for the 'es.perote 

defense of the Gerr an Homeland , "'bich is stil l 

to come . 

The Jape in Saipan 3 ive no indication of' 

having hea rd tl'et the war is over. some t11enty 

odd thousand of them are righting as they taught 

at Guedelcane~ to the death~ The glorious Second 
, 

1 
Ma rine Division , t he veterans , and the neroee of 

Tarawa who are t ightin13 a'5Sin o,n saipan know that 

this war is not over--tt.ey k !" O't it in terms or O!!ad 

oQ!Irades an<: several thousands of ·r.ounded . 

26 
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t.:R. FO!lRESTAL: 
(Continued) 

\ 

And so do the Fourth 1.1ar1ne s ~1bo 1 as or the 

olose or the day or June 29th , had l ost over 

' 600 killed and over 3 1000 wounded . They , too , 

know we are not done 1dth t'ightingl 

For the brave • eed on tb.a t dis tent island 

the ,.,ar is truly over. For us it cs r.not be over 

until our job is done. Let us oatry tbot 
I 

thought away from this meeting1 and it the 

purchase of an additional bood is the onl:y 

i~ediate extra thing we oan do to support 

thos! ¥.ar1n~s · .no still tight under the tropic 
I skiee , let us do that much and promptly . 

J 

' 

/ 

21 
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''E PLUltiDUS Utrot!'' (4 : 28: 15) 

l.Di. BEATTY : You hnvo boon 11stonine to n s pecial proerrun 

col obr ntinc Indcpondonco Day nnd the climnx of the 

Fifth VIELr Loan Drive bl'O\IGht to you by tho 

Nation:\! Drondcasti.J\8 Con!)ony fron the lJI\l'ino 

Pa.r ado Ground in tho Ph.ilndolphill Navy Yard • 

BJ.ND : 

• 
Mo:..·o t han fifty thousnnd poopl r1oro nsaonbl cd 

ns euas'ts of Ronr AdL1i1•nl Mi l o F . D1·nornol , 

Commandant of tho Philndol !lhin Nnvy Xnrd and 

tho Fourth Nllvnl District . Speakers on t ho 

pro:;1·an vorc etc •·------------ - --

(liD LIB TO FILL) 

"AllCHOHS A ·EIGH" TO FII,.L ' to (4 : 29:15) 

SY~TE!.! CUE (Fro!!:. N . Y . ) I 

• • • 

28 

Regraded Unclassified



0 

.Tul.J Pourth 
Speech 

There could be 

a Hav7 program than Independence Day. Por the simple 

tact ia that the American people, in very large measure, 

owe their independence, now as i n the past, to the 

strength and courage and resolution or their fighting 

forces at sea. The Navy has seen to it, over a period 

ot 130 years, that no invader has set toot upon the 

soil ot the United States. 

During the past two and a half years, the Navy has 

served as America's fi rst line ot defense in two ooe~ 

at once. On this aide ot the world, in m&8Dlticent 

cooperation with the Sea Forces ot our Allies, The 

Atlantic Fleet broke the back of the U-boat menace 

upon which Hitler had pinned eo much or hie hopes . On 

the other aide or the world, in the Coral Sea, at Kidway 

and around the Solomon Islands, it atopped the Japanese 

grand 
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grand fleet in ita tracka. And juat a fortnight ago, 

ott the Karianae, it made that fleet turn tail and run 

for cover. Something tella me that the ,Japanese will 

not be able to remain under cover very much longer. 

Admiral Nimitz will see to that. 

Today the United Statee baa the greatest NaVJ in 

the world. I think it Will interest you to know that, 

from the founding of this country in 1789 up through the 

, year 1940, we expended on our naval establishment a 

little over eix and a half billion dollars. During the 

last four fiscal years, however, naval eXpenditure• have 

amounted to almost 58 billion dollars - approximately 

nine times aa much aa during the whole preceding century 

and a half ot our bhtory. And just a few days ago, 

because of the new needa ot the war, Congress approved 

another naval appropriation of ~~ billion dollare. 

0 Thia ia more than twice the sum we aet out to raiae 

during the ll'ifth War Loan Drln. 

30 
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'!he taedi ate te.ak lJetore our armed toroea tod~ 

1a deteatins tbe Gel'Sa.ll8 aDd the Jap~ .. e. TtwJ -.11 

1Je defeated ao oa.,pletely tbet they oan nenr asain 

euarlt upon their -d a obe• ot world o onque at • We 

are wasins total war and we Ollllllot be oontent with 

anythins leaa than total viotory. It we tall ahort ot 

that soal, all ot thia e2Penditure, all ot thia ettort 

will haTe been thrown away. Wor .. , we llhall han 

betrayed baael1 all thoae who tOUSht and died. I hazard 

tbe sueaa that we ahall be t•pted, both in the weat 

and ill the bat, with aollill aort ot taue oap1tulat1on. 

Let ua llll.ll» aure, before we aooept the en~~~~T' a 

surrender that it 1a real and unoond1 tional and final. 

(Punotuat1on with HaTJ IIU8io) 

In theM tblea, 1t takea a oertaill t.erit)' tor 

lll11 o1T1lian to present a o1tat1on to the tip tins 

ohiet ot a t18htins fleet • 

But 

31 

Regraded Unclassified



0 

•• 

- 6 -

But tbe personnel of tho I&VJ ha·n .ado so spleD414 

a record, DOt onl7 1D tbe1r oapao1t)' u s••- but 1D 

the1r oapao1t7 as ~r1oan o1t1aon8, that \heJ aer1t 

the W&l'llest publ1c coqratulat1on. fhe7 ha•• not been 

content slapl7 to take tbe1r sh1pe aid planea 1Dto 

battle. '!he7 :t.n ebare4 1D tho ooat of bu.1141ng t:Ma. 

Two-th1r4e of the off1oere and the enl1ated aen and woaen 

of tho JaVJ, ll&r1De Corps and Coast Guard are liOW 

purchaalng war bonds regularl7 at tm rate of about 

&00 a1ll1oD dollars a 7ear. .ln4 4ur1ng the J&VJ's current 

aan and woaan 1n UD1fora an opportunlt7 to part1o1pate 

thro\l&h the purchase o.f an a4d1 t1on8l bon4. 

Adairal X1Dc. I u honored, on behal.t of tbe 

Ch1ef of tbe united atatea Ploet and Chlef of Ja.al 

Operat1on8, th1s o1tat1oD fo.r tale J&VJ'e outat&DdSJI& 

OODtr1bu.t1on to tale auooeas of the ft1" bon4 PI'OP'UI• 

• • • • • • • • Regraded Unclassified



One Minute Speeob 

0 
~ olrtllan ...,loJ"• ot the IaYJ han -cle 

a eplendld reoord 1.D the war bond prograa. !tW 

Phlladelphla IaYJ Yard where we are now • wae tu 

tlret Jard to reoel~e the SeoretarJ ot the NaYJ'• War 

Bond Honor Flag ln Ho~ember 1942, and 1 t hae uld a pre­

..tneot place elnoe tba t t1ae 11'1 th 97 pero.nt ot all 

-ploJeee nOif purohaelng war bonda regul.arlJ through 

paJroll •a~lDs•· 

DurlDg the tlret tlve monthe of 1964 aore than 

9~ peroent ot all the o1vlllan emplOJeea ot the NaYJ 

wer e partlo1pat1.Dg 1n t he paJroll aavlnge plan. an4 

purohaeed war bonda aggregatlns aore tban 12 pero.nt 

ot tu total paJI'Oll. For the Pltth War LoaD Drive. 

a goal ot an extra .100 bond o~er and above paJroll 

deduction baa been eetabllehad tor e~el'J olv111an 

SeoretarJ Porreetal, 
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Seoretar,r Por reetal. 1t S1Yee ae sreat pleaeure to 

preeent t o J'OU OD behalr ot tha Tr•••urr Depart.ent thle 

Honor Plas 1D t oken ot the -p1t1oent oODtrlbutlOD to 

the War Bond Progl'UI bJ' tha VaYJ"'• o1Y111u -.ploT•••• 
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no more appropriate occasion for a~-There could be 

pr ogr am than Independence Day. For the simple fac t is that 

the American people, in very large measure, owe their in­

dependence, now es in t he past , to the strength, courage 

and r esolution of their fighting forces at sea . Over a 

span of 130 years , the Navy bns seen to it that no invader 

has set foot upon the soil of the United States . 

During tbe past two and a half years , t he Navy hos 

served as America ' s first line of defense in two oceans 

at once . The litt le men '1hc talk over the radio f rom Tokio 

assur ed us at the beginning of t his war t hat , thanks to their 

('1 sneak attack on Pearl Harbor, the United States Navy was at t he 

bot tom of t he Pacific Ocean. If so , it ha s shown rather 

marvellous powers of recuperat i on . The Japanese must have 

been quite surprised by t he state of its health in the Coral 

Sea , at Mdway and ar ound the Solomon Islands , and off the 

Mari anas just a f ortnight ago. They apparently came to the 

conclusion that the best policy they could pursue was to 

pretend that they had never heard of our Pacific Fleet . 

Something terls me , however, t ha t they will not be able to 

' go on ignoring it much longer. Admiral Nimitz will see 

to t hat. 

<:) On t hi s side of the world, in magnificent cooperation 

with t he British and Canadian sea forces , the Atlantic Fleet 
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broke the back of the U-boat menace upon which Hitler 

bad pinned so much of his hopes . They tell me t hat the 

sea voyage to England today is ~bout as safe as a cruise 

on the Great Lakes. 

If the combined al lied Navies haa not made it so 

there could have been no invasion of North Africa and Italy, 

and no landings on the Norrman Coast of France . 

TQday the United States has t he greatest Navy in the 

world . I think it wil l int erest you to know that from the 

founding of this republic in 1789 up through the year 1940 

we expended on our naval establishment a little over six and 

a half billion dollars. During the last four fiscal years, 

however, naval expenditures have amounted to almost 58 billion 

uollars . Approximately nine times as duch as during the 

whole preceeding century and a half of our history. And just 

a few days ago Congress approved another naval appropriation 

of 33 billion dollars -- more than twice the sum we are attempting 

to raise during the Fifth War Loan Drive . 

The men of the United States Navy have not been content 

simply to take their planee and ships into battle - - they have 

been sharing the cost of building them. About two-thirds of 

the officers and enlisted personnel of \he Navy, Marine Corps 

and Coast Guard are now purchasing war bonds regular at the 
Regraded Unclassified
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rate of approximately 300 million dollars a year . And during • 

the ~avy's current campaign arrangements have been made to 

give each man and woman in uniform an opportunity to participate 

through t he purchase of an additional bond. 

In these times, it takes a certain temerity for any 

civilian to offer a citadon to the fighting chief of a fighting 

f l eet . But the personnel of NavY. have made so splendid a 

record, not only in their capacity as seamen but in their 

capacity as American citizens , that they merit the warmest 

public congratul at ions . I salute all of them, Admiral King, 

t hrough you, on behalf of t he Treasury Department , I am honored 

to present to you , as Commander-in-Chief of the United States 

Fleet and the Chie f of Naval Operations, t his citation for the 

Navy ' s outstanding contribution to the war bond programs . 
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FIMJr: 

G: 

HMJr: 

G: 
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G: 

HMJr: 

• Gl 

HMJr: 

G: 

HMJr: 

~e you still at your ottioet 

Yes, sir. 

July 4, 1944 
6:27 p .a • 

Well, I want you to know that that Navy program 
was the best run program I've partioipated in 
sinoe I-- the Fitth War .Loan .... 

Fine . 

...• as tar as I ' m oonoerned. 
' 

Well, that's swell. 

It was beautifully run. 

Nov, I'll tell you a little secret. 

Yes. 

(Laughs) We set that up tor them. 

Did you? 

Yes, sir. 

Well , it was beautifully run. 

Well, we had a oouyle ot good people. You 
remember Zachery , that handled your show on 
the Third War Loan trom the Wh1 te Roues? 

No. 

George Zaohery, the boy that came over and did 
some work with you and .••• 

No, I don't remember him. 

You r emember when -- on broadcasting -- the 
fellow that oame over trom O.W.I.t 

I'm not -- I don't remember. 

Well, he's in the N~TY now. 

Oh. 
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And we pulled him down out or Ch1oago to do the 
job. 

Oh. 

And he's the fellow that handled your tiret ahow 
with the President. 

Oh, ia that right? 

Yea. 

Well, it waa beautifully handled. And they -­
I understand the fellow just had time enough to 
say, •I return you to New York. • 

That' a right. 

Yeah. 

It came out fi ne. Draamel talked a little bit 
long. 

Who? 

Admiral Draemel. 

Yeah. 

Just a half a aeoond. 

How did I sound? 

You sounded swell . 

Did I? 

I had several people -- Forbes Watson called me 
up from home after the broadcast • • • • 

Yeah • 

•• • . and aaid it was the finest he had ever heard 
you. 

Ia that right? 

Yea. 
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Incidentally, I vas the only one that got a.ny 
applause vbile I vas talking. 

They interrupted you three times. 

Yeah, I was the only one. 

Well, I' ll tell you, it was a swell talk and 
it's the best bond program, Mr. Secretary, I 
think, we've had. 

Yeah. 

It was really a grand Job and the way the 
program oame out over the air .... 

Yeah . 

. . . . the whole thing vas buU t up to you. 

Yeah. 

~mean, the way these tallows talked ..•. 

Yeah. 

.... both Stark and Nimitz, and •... 

Yeah. 

it was a grand show. 

They say there were titty thousand people there. 

They had a big orovd. O'Connor called me after­
warda. 

Yeah. 

And - - well, I ' m glad it went ott smoothly. 

Oh, I was delighted. It was so easy. The 
broadcast was over at tour-thirty and ten 
minutes later I vas in the air. 

That ' s ewell: 

Yeah. 
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No trouble meeting you or anything? 

No. 

When they gave me the last naah from here , 
we talked to the Navy Yard three times about 
your arrival. 

I was there an hour and a quarter ahead of 
time. 

I know you were. You got in at three-forty-seven 
ub -- two, yea. 

That's right. 

(Laughs) 

Well, I needed the time because I hadn't bad time, 
~d I used all of that time to work on my script. 

Yee. Well , it wae excellent, Mr. Secretary. 
Really, it wae -- you'll ~et a lot of good comment 
on it. 

Yeah. 

Now, I don' t know whether you noticed it or not, 
but we bad good publicity in the papers on it. 

I -- I didn't see it. 

The New York papers, tor example, featured it in 
their Radio Columns today as the Treasury's salute 
to the Navy. 

Good. 

And then gave it-- a breakdown of everybody that 
was on the program. 

\ 
And I don't-- you don't get any t1guree today? 

No, we don't get anything today; 
a partial report on the E Bonde. 
E Bonde tomorrow. 

Well, I'll see you tomorrow, Ted. 

although we got 
We don't get a ny 
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.Ul right, air. 

Thank you. 

Good night. 
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NlT 4, 1944 C2nm(ltiJtc 
... 1 

I hope that bT tt. t1a Utie letter arri••• the -tarT ooatereaoe 

will be well oa ite way te beiq a ooaplete euccess • 
. 

I ha..., beea bartna aa iJlterestiq t1a here, coMietiq ~ of 

MlH•a oa peeple. I haft al.read7 ,.,. tbeee ad.Mse alliS A8riC&De 

lib• Sel couiderecl te be -t illportut, illcludiJIC K.; Po Cbft, o, 1. 

Yld. (Act ill& lliJiieter et J'iMDoe), Ko K. lhlt (OeMral Jlaapr et tile 

Central Bank) aDd. !Jibuaed_. a&ua. Xo Po Cbea, ot couree, aelcecl 

about 7011 alld except tor babe extrw..l;r worried about tile jZ'esea\ 

llilitar;r eituatha, ee-" ia 1oed ep:lzite and 1ood health. He wu 

'ftl1:'/ CC'di&l.o Tbe Allba4Ndw ... we •er:r trielldl;r alliS .. bad • 

Q rather lang chat about tile eituatiea here - which be couidere te be 

•ar:r era .... - ae well u about the recellt tiD&acial Mloti&ti-. 

• 

Becauee fiL Adler'• excellellt wortc &Del reputatia bere1 I haft experi111cecl 

ao cl1t!iaul.t7 ia calliq ea people, Alllericaae u well u Chinese. 

BT -. 7011 ba..., preb&bl;r bad the opportua:it:r et dbcuedBI tt. 

ei tuati• here 1111. tb Adler • I wwld like to add e•e intorMtioa &Jd 

analTei• ot thoee wh• Adler hu iJidicatecl te • are -t reliable 

&lid acute. 'l'be Ja~•• ooetiaue to •et ae eppoeiti• ill thic; 

dri..., • l'lPa1l1a aDd. other kq oelltere aDd. tile eftcuati• et beilia 

hu alre&d;r beiJIIIlo There ie audl talk of eabotap 8lld not enl;r :Ia 

0 
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0 their no octll'ohed earth poli07, but ld.litar,- equi~at. (u.s. •rici•) 1o 

f•llh& i.at&ot iato J .. psa·w bald•• 'llboa tho Jap&MOo take l'lnU1a, · 

0 

• 

tbto7 will be 1a a pooitioa to otart a drift ap1118t lwud.Jlll the -t 

t.portaDt etratop.c center i.a Preo Clli110, froa ....;r poiJito. Tbe Ja~oo 
• 

w1ll be enco\a'aged to de thie bT"the lack of oppoe1t1on tb1111 far. Th1a 

1a tho j\ldaiiOIIt of the au wb• J.dler oqe 1a the best sin&}.e perolll • 

sucla Mttera am IIIUIT othara ebaro 1b1e belilfe The capture of IWIId.Jll 

ftlald JUice it practicalq i.apoeaible to suppq Qda thr.ueb Bur• ed 

could in effect, tol1 w1Mto Clx1u u a ld.l1t&l7 factor. Ch\UICICinc would 

be coJIPletoq i .. J..ated alld could be takea at w1ll, while the Allerioaa 

buil.t air buee etill rm•h1ng could be oeptured or rendered ineffective. 

)loreOYer, this llipt aU ba acooapliahed in the 118ar fut~re before u. s. 

Jl!.lit&l7 aid oolll.d p;oneat ito When I asked whether it waa poeaible 

ftll' Oaural Sti1Jrel.J.1 who 1e doing .u. exoellellt job in a.tr•, to brine 

up hie forcoe for the dlfenae of Eri1.l.1n and lWIId.n&, the mnn I 

reoeiftd waa that it would be an i.Japoellible tranapartatioa job. 

I found these opiniOIW not onq prenl.ent a.ng those .berioano 

'!hue, Ito Po Qlea said that be had been plaan1"'1: to p to Jmnd'll i.a 

the 1•ecliato fn~ but thd 1a new of the ld.l1t&r)" lll.tuatiea. be 

waa •t.71nc oa 1a CJl\lllflldlll• 

b QliMae realise thet the Yiotarioa 1a South But 01\iaa 1111.U1 

at l.eaat, creat.q accra-rate the eOOD..S.o eituatioa. !lot onq will 

the bleokede be iateaaified but it 1a lllc.t;r to be acc•pulod bT 

u influx of retuaeea iate ihia area, al theup tho waaher ~ peep1.e 
• 

naouatinc the n011'17 oaptW"ad citieo are roportadq .uoll leoa tllul 
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ia prni- ,.an, NlleotiJII the ae_.&l ori.Uoal lilt.••• here. 

U upeot.ed, the U, S. dellar 1.8 lObe liP a t.be black .rket.e aa t1ae 

peeple beo- aare ef the .uit.&r7 nt.uau-. (!fbe7 are weelce bebilld 

actual. deve1o~ta Uld ()'II here report.• .2!ll' b0111bill& of plaoee "llhiob 

the Chiaeee OoYeJ'IIJDCit. repcart.e aa etill beilla held b7 tbe Cbinue&) 

Tba preaeut. rata ill about. 074200 per 1. FurtheiW>re, there baa ben 

oe1111derab~ llloreaaed act.iYit)- 1:a th1 pld lloll'ket - I villiW one 

of th1 abope the other dq to aee wbat it wu like, 

'l'eciq1 I ea:periaoed WT fil'at &1%'-raid alanle '!'be Jap pl•re 

(fC't-t.e~) did net •ter1&11 .. , Ia T18w of the little air •trenatb 

•h-. 1a tbe }S'oeent 08"fiii;J8'1P"• -t of th• ~eple here tbiJik that 

C21unaJclna 1f1ll not aet the hea"Y bolllbardant.e it get 1a the pan -

bllt. n 1f1ll '"• I epelce to so• bo:ye wbo were juat evaouated fr .. 

tho s.E. front (O~I•a ill the air oarpe) Uld tha7 eaid thet the Japeneee 

baYe treMndoua air atrenath in Central Obi~ 'llbich thq are aee.1Jial7 

obooeiJia to coMerre. 

One of the effects of the }S'eaeat 111llt&r7 llituatioll ia that 

praoti~ =thiDa 1a coii1Da ner the •h~UV' except; colllbat ateri&l. 

Bna .all baa been givea a 1• pr1orit7• I would, therefore, like te 

euapn that yw aolai.IIW'ledp the receipt of thea~ lett.era b7 cable 

aa, ott.rwiae, I 'Miuld t.ve •• wq of ka...Ua, 'perhap• for rnthe, 

whither ;rou were receiYiD& th-. • md.1 in theee dq1 evea weeks are 

1q peried• tt tlae, I weuld 'ftr'T auob epprec:l.at.e ;rour do1aa thie , 
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I • atteohhc a letterS. 8el 81TUc h1a •re o! tbe deta1h et 

U. peepl.e I haft - IUd what tba:r ba.... Mido ll'ere it ••t ltr Ule 

w:rr cJ.a; lll.lit&r7 autl.Mic1 I nuld be •IIJ&7Uc rq ruit ta CliUJ181<1nc 
ebce it 1a intareeti.Jis uct exo1t111co Tbe weather 1a hot as expeotecl. 

ud pri- are futaet.1.~ Mcb m:1 cettil'c hict.o ""17 de,:r. I 

haft a fair~ oeatertable place to ~' bowenr, al.theuab its quite 

leau- u I baTe the apUtuat t. JQ'8elf an1 I •• the ~ J:aali*­
speakia& per .. ia 111 1tle ~~-. 

I 1f'ill, of oouree, loeep :reu tull;r pasted oa deYelepente bere0 

lfith recaria te al11 

Slnoo~ :rours, 

I 
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WAR DiP ARTMEII'f 
OJ'riCI OJ' 'fHI ASS~AM'f SECRETARY 

WASHIMG'lON, D. C. 

Hr. J o.hn W. Pehle 
Executive Director 
War a.t~~&.. Board 
Treasury Department 
Washington 25, D. c. 
Dear Mr. Pehlel 

I rater to your letter ot June 29, inclosina a 
cable trom your representative 1n Berni Switzerland, 
proposing that certain eeotions ot rai way lines between 
Hungary ao4 Poland be bombed to interrupt the transporta­
tion ot Jews trom Hungary . 

The War Department is ot the opinion that the sua­
gested air operation i1 impracticable. It could be 
executed only by the diversion ot considerable air eupport 
eesential to the success ot our toroea now engaged 1n 
dec1eive operation• and would 1n any case be ot such very 
doubtful etticaoy that i t would not amount to a practical 
proJect. 

52 

The War Department tully appreciates the humanitarian 
motives Wbioh prompted the euggeeted operation but tor the 
reasons stated above the operation suggested does not appear 
Justified. 

Sincerely, 

lsi JOHN J. McCLOY 

John J. McCloy 

, 
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OPTIL lfo . 218 

Information received up to 10 a . m. , 4th July, 1944, 

1. liAYAL 
Two of H.K. Frigates reported a series of engagements 

with ! -boats off CAP D'AIITIFER near LE HAVRE last night , One of 
H. M. Canadian Motor Torpedo Boats sunk by mine off NORMANDY 3rd. 
Six survivors ptcked up. 

CORRECTION. OPTEL No, 216, PIOYBINO opened 30th not 
20th. 

2, MILITARY 

FBANCE, The first u.s. Army opened an offensive west 
or CARENTAN on morning 3rd, Oood progress made especially south 
or ST. SAUVEUR LEVICOKTE. B:r noon approximate line - coast just 
south PORT BAL thence due east to road ST, SAUVEUR LEVICOMTB -
LA HAYB DUPUITS thence east south east to ST. JORES on railway and 
alonll railwar to BAUFTE. On BritiSh front local German counter­
attacks south of the ODON disper sed by artillery fire . 

IIALI· On right of 8th Army MATELICA occupi ed by 
armoured car patrols, East of LAKE TRASIMENO small advances made 
along entire front towards UKBERTIDE. Armoured car patrols worked 
round north or ~ke and made contact with troops to the west , 
Lett Corps or 8th Army captured CORTONA and came within a few miles 
ot MONTE SANSAVINO. 

On 5th Ar=7 front French captured SIBNA and advanced 
alone their whole front , 

BUSSIA. Russians report capture or MINS!r ERD and 
street f 1Jht 1ng 1n POLOTSlr. 

3, AIR OfEftATIONS 

!!STERN FRQNT. 3rd. 12 typhoons, (2 missing ) attacked 
a transformer station in BREST Peninsula and an R.D.F. station near 
LE HAVRE, 63 tighters,(2 missing) at tacked objectives south and 
east or the bat~le area and 193 others flew defensive patrols . 

3rd/4th, 10 Mosquitoes bombed synthetic oi l plants at 
HOMBERG and BUER, l l flew anti-flying bomb patrols and 4 Stirling& 
laid sea mines , All aircraft returm d safely. 

liAloi· 2nd. 864 aircraft including 200 medium bod>ers, 
attacked objectives north and central iTALY. 1 Thunder bolt missing. 

4. GERMAN ACTlVJTY 

Froa 6 a . m. 2nd to 6 a . m. 3rd, 113 flying bombs 
launched, 16 destroyed by tichtera , 23 by A,A, and 5 by ~lloons . 
Total 44, ;0 

Durinc 24 hour• andinC 6 • · • · 4th 131 t'l11nc boalla 
launched or which 102 croaaad coa1t, 
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FUND : 
t;XCHAJIGE RATES 
,WOTAS 

Present : Judp;e Vinson, 
l.lr. White 
Miss Newcomer 
Mr . Bernstein · 
Hr . Cox 
!.:r . Acheson 
t.:r. Br01m 
Mr . Smith 
Mr . Luxford 
Mr • Collado 
.u-. . ~riyht 

Acting 

Mr . Golden"eiser 
l.:r . ll~ller 
J.!r . Wolcott 
l,;r . Eccles 
K.r . Durbrow 

Bretton Woods, N. H • 
July 5, 1944 
9 :30 a .m. 

Chairman 

JUDGE VINSON: The first matter that I want to present 
to t he Dele gat ion relates t o Conpressmen Dewey. He is here 
ns a member of the Select Committee of the House on Post '.'far 
and Planning. He has been desipnated by that Committee to 
attend and serve t he Conference . llr. Wolcott snoke to me 
yesterday about his arrival ana, as I understood it , the 
question which we will di scuss is a matter of his attendance 
at any meetinrs , either the meetin~s of the Committees or the 
Co~ssions . He is a Coneressman; he is a hlember of Post 
'!/nr and Ple.nnin"' Committee, and is very interested in the 
subject-matter beine discussed here , and I, speakin~ for 
myself, fee l that we should ttive the matter thorough considera­
tion. 

There is a question of precedent being involved, but it 
may very well b• that his particular case could be isolated 
in such a way that we mieht not have a great deal of further 
issues for presentation of 9uestions of this kind . As I 
understand 1 t , it will requl!"e the action of the Steeri~ 
Committee upon recommendations of our Delegation to perm1t 
his attencance at the end of the meet ings . As }.'r. Wolcott 
indicated yesterday, he thou~ht it woul d be comnletely 
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satisfactory if he might attend the Commission meetings , 
and thereby we keep the Committee meetings executive, and 
of course, he would have the right to attend the plenary 
sessions. Is that correct, ld.r . \'tolcott? 

MR. VtOLCOTl': Well, excepting that I don 't think the t 
I restricted the request to the Commission meetings; it was 
suggested that that might be all that ha would want to 
attend, but he will talk with you later on and I don 't know 
what took place between you and him as to the extent of his 
going to other meetings . 

JUDGE VINSON : Viall, you and Dean Acheson and I discussed 
the matter, and the question of Committee meetings being 
executive was discuEsed, and as I recall it, we referred to 
the fact that tb! Committ ee me etlngs here were of a similar 
nature to Committee meetings in the House, that the Commission 
meeting us similar to meetings of the whole Bouse and of • 
course, plenary sessions, the House i tself . After we had 
our discussions , Congressman Dewey and I d~d hsve a con­
versation, and I ~ot from him the idea that he would be 
completely sa ti sf1ed if he were given the privilege of 
attendin·g the Commission meetings . I v;ant to say, frankly, 
that Congressman Dewey was vary fine about it. He said he 
Viasn't here to throw monkey- wrenches- -! don't knov. v.hether 
he us ed that exact t erm but almost that term-- that he \,as 
here to get all the information he could, that he bad been 
interested in matters of thi s kind over a period of years 
and just didn ' t want to be in the atti tude of an obstruct ionist 
I think he used that term. 

1m. WOLCOTT: May I say this? I had breakfast t his 
morni ng with Herb Bra tter who is len oViD to all of you, I 
guess . He said that be hsd sensed a change of attitude 
or changing attitude on the part of many of the Republicans 
who had originally been against the plan; he however; e~ceptad 
Charley Dewey. ·However , that is what I have in mind, in view 
of the foreign planning in the Republican Platfol'!ll and the 
explanation ·of the Fl anning by Governor Dewey in his serie s 
of articles, there 1s reason to hoFe that t here will be a 
change of att itude. Now, I think 1f we encourage that, we 
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are going to be in a much better positi on on the floor 
and there is no question but what Charlie Dewey carries 
an awful lot of water on the floor on this question . He 
won't make himself obnoxious at all, and if' he thinks he 
can get the story in Commission meetings, why that is 
perfectly all right with me, anything that satisfi es him. 

MR. BROVR: Judge Vinson, I have kno~D Charlie Dewey 
intimately for thirty years . I have spent the last week 
at his place in Normandy before the outbreak of the war as 
his guest . He is an absolute gentlemen and a tnan of the 
strictest honor . I mean, as far as giving him documents 
or using unfairly anything he heard at a Commission or 
Committee meeting at this Conference, I think you can trust 
absolutely that he won't do it . Personally, I am not a 
politician, but other Congressmen are here as technical 
advisers end I would let him attend both the Commission 
and Committee meetin~s . I think he is a person who likes 

79 

to feel that he is in on the know, and I think there is a 
reasonable chance of perhaps modifying his attitude, which 
I don 't believe at all, by giving him the fullest impressi on . 
Some of the newspaper men told me yesterday that the press 
roan refused to gi ve him a copy of this agenda, which of 
course he can gt~t f rom anybody . I don ' t know Vihether he has. 
gotten it somewhere . I mean·, if you want to put him in a 
position where he claimsle111Skept fro;n a knov.ledge of what 
~as going on, which I think would be a terrible mistake, I 
would refuse him access to documents that are given to the 
press and you will keep him out of Committee and Commission 
meetin~s where you have thirty or forty American t echnicans 
a ttend1ng, even Committees to which t hey are not e.ccredi ted. 

JUDGE VINSON: I take i t the action of the press group 
was strictly in conformity with the instructions they had 
been givan generally. I have no t heard of any requests for 
information of that kind that he desired. 

IAR. BROVIN: He di dn 1 t tell me about it, some of the 
newspaper men said they wouldn ' t give him e. copy of this 
document . 
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JUOOE VI NSON : \"."ell, l et ' s determine what to do . 

MR. \'JUTE : Whom did he ask? Did he ask you for a 
copy of the document? 

JUDGE VINSON : No, I never heard of it . 

MR. ~OLCOTT : I don ' t think he is at all sensitive 
about that, because I ssw him afterwards and he said 
nothing at all. 

J.m. YllHTE: Confidential document? I should think he 
would di rect hi s influence toward the appropriate place, 
which is the Chairman . 

JUDGE VINSON : I told him I would present the matter 
at the first meeting of the Delegation VIi th regard to his 
attendance and I never beard about his desire to get docu­
ments . 
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MR. WOLCOTT : He wa s i n the lobby and I have forgotten 
how it was now . As I lef t to go into the Commi ttee meeting 
he was being told by whoever this was to go to the Press 
Relations Office and ge.t a copy. As a matter of fact, it wa s 
after I had given hi~ t he key to my room and t old him where 
there \',as a copy of it on my dresser. So there is no hard 
feelings at all about that . Itrldn 't impress him enough so 
he never said auything more about it . 

MR . BROW : Apparently some of the newspaper men were 
in the press roan when they declined to give him a copy . 

UR. ACHESON : Mr . Chairman, I Euggest that you be 
authorized to take this up with the Steering Committee , 
I would be ve ry careful to go through the proper forms here 
i n the Conference, because if we on our own authority, if 
I come into various meetings, other delegates will f eel 
either that they have a right to feel badly about it or 
they can ask anybody they want to . I should think that 
it would be enough to apprise him of everything that is 
going on to be in the Commission meetings, rather than in 
the Committees where there is a good deal of back-and- forth 
talk. I think it might also be helpful if two or three of 
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the technically-min ded people and one or two of us would 
sit down--he told me last night be bad a couple of i deas 
which he thinks would be helpful. I think we should en­
courage that . 

MR. 1\HITE : Yes, he told me of one. I told him I 
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was glad to hear it and we had already incorporated it and be 
told me he was glad to hear it . 

JUOOE VINSON : I know that be understands fully that 
the Delegation, our Delegation, can't control or amend the 
rules . And H there is no ob jection, we will take the 
ma tter up with the Steering Committee and get prompt action 
in regard to it. 

~R. \,HITE : I am wondering, l'lbetber, if you are going 
to pennit him to go into the Commissions , whether there is 
any strenuous objection to letting him go into the Committees, 
any vohere? 

MR. LUXFORD: I don ' t really see the difference, I 
think we are holding back, when if you are going to do this 
you ought to go the whole way and let him see wha t ever he 
wants to . 

JUDGE VINSON : As fa r as I am concerned, I am perfectly 
willing for him to see everything. As a matter of fact, I 
told him that I was glad he was here, that I felt certain 
that 11hen he got his teeth into the plan, while I knew that 
he had a lot of inf'onna tion on the subject, that he might 
change his mind. I can ' t inform the Delegation that he said 
he 11ould, but I just know that when you get acquainted- -

1m. \\lUTE: He might wl.thdraw his bill and say the 
other was better . · 

MR. ~OLCOTT: The fact t hat he has i ntroduced a bill 
should indicate that he i s sympathetic toward some method 
of cooperation . So be is not going to be so antagonistic 
as perhaps we· thi nk, if be thinks tba t this is the only 
plan and that of course he realizes that he can ' t perfect 
it on the floor of Congress . Somebody suggested the other 
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day that Charlie Dewey wae going to insi st that there be 
a Congressional plan. Well, Charli e Dewey is versed enough 
in the way these things are done to know that the mere passing 
of a bill on the floor isn ' t going to ~ffect you on an 
international agreement . So I don ' t think he is very sincere 
about that. Somebody got him llrong on that . I think if he 
is let alone, given all this infonnation, that in all 
pr obability, he is eventually, perhaps reluctantly, later 
on, going to go along . Well , if he does go alon&, it 
perhaps means the difference bet ween whether the Congress 
acts favorably or not, as to Charlie Dewey' s attitude. .. 

•• JUDGE VINSON: Of course , he is i n a position of being 
a member of the Post War and Planning Comm1 ttee and officially 
designated by either the Chairman or the Committee to attend . 

I.!R. \'IOLCO'IT : I am here in a double capacity. 

JUDGE VINSON : Well, without objection, we will present 
the matter to th e Steer ing Commi ttee, 

Shall we take up t ue matter of quotas, or the matter 
of exchange rates? 

MR • . rHITE: Exchange rates, I think, i s the mor e 
immediate and I think you promised Keynes to get sa::le repJ.y 
today. Am I mistaken? Maybe the discussion is fresh ln 
our mind from last night. Maybe we can finish it up . 

JUDGE VINSON : You mean night before last . What is 
the present situation? · 

MR. \\HITE: As I understand it , everybodl sort of fell 
asleep on the two problems you had submitted, one, the question 
as to whether the clause referring to the right to have re­
course to the Fund shall be deprived on the basis of a 
mandatory word such as "shall" or Whether it shall be "may~ . 
ind I think that t hose who felt it shall be "shall" also 
felt at the end of the discussion that if it were ~shall", 
it should be followed by a clause permitting the Fund to 
reinstate or resume the f oMner status at the discretion of 
the Fund, so that if a country is deprived of acc ess to the 

Regraded Unclassified



0 

0 

0 

83 

- 7-

re sources , it may be only until such time as the Fund is 
satisfied, either that the Fund had erred in its judgment 
or that the country i.n question had modified its procedure 
to reinsta te it in a way you might call "full standing" . 
That was one of the problems, as I read it . 

JUDGE VINSON: What is the conclusion that the Delegation 
bas reached on that point? 

MR. ECCLES : That i s a good compromise , certainly, 
between the two . 

him. 
MR. Vil! ITE: I think--I kno~Y Dean said it 1vould satisfy 

JUDGE VINSON: ldr . Brown? 

~~. BRONN: I am perfectly agr~eable to it . I would 
like to see the draft before we go to the British . , 

JUDGE VINSON : tli s s Newcomer? 

UISS llFNCOOR ~ All right . 

JUDGE VI NSON : Then without objection, it is the sense 
of the Deleeation that that course will be followed. 

MR . WJIITE : 't/ill you get the draft of that part i cular 
provision? ( To Luxford) 

The second problem was the broader problem as to 
whether or not the obligation ought to carry with it the 
moral quality that would be indicated by the necessity of 
obtaining the Fund ' s approval, as against the other phraseology 
in which the legal responsibility, as the lawyers inform us, 
would be the same , but in which there would not be the 
obligation to conform, so that if a country wanted to alter 
i ts exchan1e rates, and it would come to the Fund and the 
Fund would not concur, and the country did as it wished, 
it would not be regarded as a violation of their contract, 
but rather that they preferred to do what they thought was 
i n their best interest and take the consequences of whatever 
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they may. One of those consequences would not be a 
criticism that they violated an obl igation . Would you 
say that was a correct statement of the two views? 

MR. ACHESON : Yes . 

MR. WHITE : The particular language would implement 
both vi ews . I don ' t remember off-hand, but you can read 
it ; you have it before you. 

lfR. LUXFORD: That is clearly the issue. 

I.:R. BRO\'.N :'lhose are practically the words: in one case, 
concur or object, and in the other cas~ approve or disapprove , 
Those are not the exact v.ords but they are substantially the 
exact words . Is that tru e, Luxford? 

~. LUXFORD: That' s right . 

!.!R. ACHES<N : I think after our talk with the Russians 
it is perfect ly clear that if we are going to make any 
progress we are going to have to take -the second one and 
not have the obligation of a contract . 

AIR. ECCLES: The Russians object, do they? 

MR. ACHESON : Oh, yes, they want to go much further . 

MR . 1\HI'fE: Well, they have a qualifying phrase in there 
~hich I think takes that out of this discussion . 

MR. ACHESON: Not in the light of what th ey said 
afterwards. When I said who is going to decide whether 
a change affects internati onal t ransactions , they said 
the country is . 

MR. \miTE: I think the language could be worked out 
so that if the Fund doesn' t agree with them that whatever 
consequences v1ould follow wi th respect to the others would 
follow with respect to that . I don't know to what extent 
they would like that, but certainly we won't accept a thesis 
in which they become the judge exclusively of their act~ons on 
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a matter of that importance. I don't know nhether they 
would stand for it, but certainly we won ' t . 

MR. ACHESON: I think the second alternative gives 
them a way-:working it out . 

MR. ECCLES: You certainly can't go any far ther than 
that, in the second alternative. 

0 

l!R. ACHESa!: No, but I thi nk we can work it out on 
t hat basis . 

JUDGE VINSON: Mr. Luxford, state shortly just how this 
provision wi ll operate. 

MR. LUXFORD: The provisions contemplated in the last 
compranise with the British, would provide that v.hen a 
country changed its rate, not\-1i thstanding the ob jection 
of the Fund, two things might happen: First~ the Fund 
may suspend i t from access to the Fund, two, after a 
reasonable period oi' time, the rund coul d eject the member, 
Now I think we have already decided the fi rst item there. 
The text would now read, "The Fund shall suspend the meatber 
from acc ess to the Fund for a period" and then the Fund 
might return them to access . The remaining qu estion would 
be, and we have all agreed on that, that t he Fund might 
ej ect them . Now, the difference in language that v.e are 
talking about here, as Ned Bro"11 has said, is Yihether you 
put instead of the Fund obj ecti'ng and then thereafter 
consequences flow , you force a country, so to speak, to 
break an international agreement, and that is the approval 
techni que . 

JUDGE VINSON: Anyone 1·.ant to be heard before we take 
a position? If there is no obj ection, then, that will be 
the position of our Delegation . 

MR. BRO~N : That is , the concur and object 
is final as against approval or di sapproval . 

JUDGE VINSON: Is it concur or ob ject? 

l!R. LUXFORD: That ia it . 

t echnique 
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MR. t.HITE: Is that the interpretation that was the 
one that you were arguing for , Mr . Brown? 

1R . BRO\~N: Yes . 

JUDGE VINSON : Well then we cane next to quotas , l.!r . 
Vthi t e? 

.!..'R. \IHITE : I have done a little calculation , 
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If we give the various increases which U.K. stat ed they • 
fel t were essenti al , and if you gave the i ncrease i n t he USSR• 
that you had suggested, then we are well within t he eight 
point five. Lower than that . I think that you had concluded, 
possibly before you grant Australia, you might consider the 
aesirability of U. K. assur ing that Australia lay off some of 
the difficulties she has been making for us, I mean, if we 
are going to give it, that that is the l east we can expect 
i n re t urn. She is very troublesome on i s sues and gathers 
support and then it is difficult for small countri es . It 
would seem that t here is no trouble, mu ch less diffi cult 
than we anticipated with all the countries except U$Rand 
two more uncer t ain ones which I think wil l determine what 
the magnitude will be . I think "e are underes timating 
the difficulty we r.ill have with the Chinese and I think 
they ought to be seen next . The Chinese will \',ant more, 
probably than ne think they will . 

JUDGE VINSON : You mean more than fi ve, fifty? 

MR. V1H ITE : No, more than f ive hundr ed. 

Affi. ECCLES : You had four fi fty and you were going t o 
i nc rease it to five. 

~lRJ. \\HITE: I thi.nk she y,ill want more than five , 

JUDGE VINSON: Of course, ther e you have U.K. 1 s position 
and India 1 s position . 

~. \'R ITE : Yes, which will make i t mor e difficult to 
keep China t o f ive. 
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JUDGE VINSON: Of course the issue there is that India 
wants to be on a par with China, and U.K. is inclined toward 
backing them up . 

llR . V10LCOTT : You will have to take into consideration 
eanetbing for France here, if you boost India . 

JUDGE VINSON: I expect he bas the twenty-five million 
dollar figure. 

MR. U!ITE: France will have to have more than Indi a 
and it is a twenty-fi ve million increase and India, they 
want four hundred. So wdll put France ahead of India, which 
is all I think that France woule ask for . And that would 
satisfy India . India is not makin~, correct me on the 
mistakes if I am mistaken, not mak1ng any difficult i es fo r 
us. The only point she is raising of any significance is 
the normal balances and that will be se.ttled without · 
difficulty, apparently. 
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MR. BERNSTEIN: They are just going through the motions, 
really . 

Affi . V.HITE : Yes, so if you give them the four hundr ed 
million, she will be through . And if you give France twenty­
five million more, I think, I am not sure because we haven ' t 
discussed it with her, she will be satisfi ed there . That 
leaves the two major issues of China and Russia . China, 
we don ' t know. 

JUDGE VINSON: Let ' s go to the Russian problem, and 
report . 

llR . \'tliiTE : Shall I report the results of the conver sa­
tion? 

JUDGE VINSON: Yes, Mr. ?.bite, !Jr . Acheson, Mr . Wolcott 
and myself met with th e kussia.ns yesterday afternoon and 
Yr. ~~t o will state their requests . 

UR. \'.HITE: They were very sympe the tic in going about 
it in a ver•y business-like way, which is to say what they 
wanted and ?Ill are to agree wi tb \\bat they r1anted and then 
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we will have no trouble. They stated what they wanted. 
Their six points: The first point was _they wanted a quota 
slightly less than U.K . They wanted a billion, two hundred 
million. Upon asked whether t heir principle "as to have 
less than U.K. , irrespective of what U. K. had, they fudged. 
n1ey said if you give U.K. a great deal they are not as 
concerned, that is our business. But if you give-U.K. 
any less, then they probabl y will want to get more than 
U.K. In other words, they want around a billion two 
hundred if U.K. gets a billion three . Since that is what 
England's scheduled to get, then there is no use talking 
about the other alternatives . I was just trying to distill 
the principle so we could use it as a basis for argument. 
But it won't work. They want a billion, two . 

Secondly, they want a deduction of t he gold contributio 
by those countries that have suffered from occupation of 
t he ene~ and that that deduction shall ~ from ~Hent.;-five 
to fifty percent of the gold contribution, depending upon 
the extent of damage as judged by the Fund. The Fund would 
be a determinant, whether a country should be closer to 
t"enty-five or fifty . 

In that number two point , it represents a compromise 
from the posi tion they took during our discussions. In 
t he position they took during our discussions among the 
technicans prior to the Conference , they had· insisted on a 
f ifty percent deduction, and the technical people had said they 
thought t hey could get a twenty-five . We were very reluctant 
about that , because that deduction in the gold content on 
that basis would mean that it would have to be applied to 
China, France , Netherlands , and also, possibly, to U.K. , 
because when U.K. was informedci the feeling of the American 
technical group that we were ready to reduce the twent.;- five 
percent, they said they would not agree unless they alsn got 
t he twenty- five percent, i nasmuch as damage is not confined 
to physical assets , but also to financial positions, and 
therefore if there is ·going to be any deductions , she is 
going to be in on it just the same as the others. That is 
why we are very disturbed about this twenty- five percent , 
which, as I say, we have committed to the Russians, as far 
as the technicans are concerned . That doesn' t mean the 
Delega tlon. 
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Point three, related to where the gold should be held . 
'l'hey said they were agreeaole to having half the gold 
held in the United States and agreeable to the statament 
that gold should be held in the four cities . That v.as 
t heir oldposition. But they have added a new wrinkle. 

JUDGE VINSON : I believe they finally got dol·.n to 
sixty percent here and f orty percent later . 

MR. \'.RITE : No, that was fifty, forty and t en. Fifty 
in the United States and forty among the three major 
countries and tho remaining ten anyv.here the Fund v.anted. 

JUDGE VINSON: I misunderstood that . 

MR. ~ITE : And furthermore , that they would want 
about a third of the forty percent in Moscow. Now the 
specifi~ations of the amounts, forty and fifteen percent, 
is entirely news, and needless to say, even if Un1t ed 
States were to agree, which I think most of us would 
strenuously object to , the other countrie s would oppose 
them on the floor, anyhow; and I got a little the l mpression, 
I don 't know whether you did, Judge, that is one of their 
points of bargaining . 

JUDGE VINSON : All right . Thet is fi lling. 

MR. WHITE: ' The fourth point related to the matter 
which Dean Acheson brought up, the question of the conditions 
under which a country may alter its exchange rates. They 
want to introduce a phrase or r:ording, the substance of v.hich 
would be that if a change in the par value of the currency 
affected international transactions, that is the important 
phrase, "af f ected international transactions", then it needed 
the approval, and they used the word "app~oval", of the Fund. 
If, however, the chan&e in the par value of the currency did 
not arfect interns tional transactions, then it did not need 
the approval of the Fund, 

not 
and 

Dean asked who was to be the judge as to whether or 
the change affected international transactions or not, 
the~ rep~, if I remember correctly, was that the 
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country wou~d be tho judge, but of course, they said the 
Fund could make presentations . 

JUDGE VINSON : Well now the Delegation in their action 
taken a few minutes ago , have given their answer to that--

MR . \'d! ITE: Not wholly, Judge, because we think we can 
meet t heir point by the inclusion of one phrase, which is 
acceptable to the technicans . VIe would want to explain it 
here. The phrase would pennit- -

JUDGE VlliSON : It seems to me it mi&ht be 11ell for 
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those who attend Committee Number One to keep that obligation 
and if there is no objection we can continue the discussions 
on the other subjects, but I think there has to be some 
resolutions by the Delegates on some of these questions . 

L:R . V1HI TE : Isn't Miss Newcomer on section one? 

JUDGE VINSON: Yes . 

MR. GOLDEN\'r iSER: Will there be no delegate, then, at 
COill.IDi ttee one? 

MISS tiEWCQ.!ER: Do you ~.ant me to go? 

JUOOE VlliSON: \',ell, it seems to me it is just necessary 
for us to· resolve these problems . 

MR. 1.HITE: ~ think somebody ought to be there and I 
think Dr . Gol denwoisor ought to be there. 

JUDGE VINSON : It was my fault. If you would attend 
Commi ttee number one, we could contact you and submit the 
problems that we discussed her e and if there is any desire 
for further meeting, we would have it , Otherwise, we would 
see . 

(Dr . Goldenweiser and Miss Newcomer leave Conference 
for Committee meeting) 
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l.o:R. ::'HITE: fnen, shall I continue with the 
Rus::lians? 

JU!X1E VINSON: Yes . 

!.(!?. . ~'HITE : The 17ordin,. l'lhich our technicans 
are su~estin~, which we think >:Yould not diminish· 
t he stren~th of our position or modify the arran~e­
ment you finally a~rced unon here this mornin~ and 
we think will meet with the Russians ' anproval- ­
thoueh there will be onposition at first , r1e think 
that we can convince them that thi s will meet their 
point . I am not certain, but we think so , and 
that is to insert this prhase . 

I will read firs t the phrase which I am in­
serting and then the whole sent ence . 

rR. BR0 .. 1!: '.'Jha t pa ~e? 

!.!R. '.'IHITE : 
joint statement 
Tim . 

On ~a~e seventeen, or if you have the 
before you, it i s Article Four , Section 

The sentence reads : "Membc'r countries agree not 
to porpose a change in the parity of their currency" , 
now we i nsert the phrase "whi ch affect their international 
transactions, unlesa they consider it appropriate to the 
correction of a fundamental disequilibr ium. Chan?es 
shall be made only 1vith the approval of the r'und, . subject 
to t he provisions below, 
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~~R . \',HITE: Now about the significance of that change . It is our belief that no change in the par value of a currency, that is reflected by a~ alteration in the exchange rate could do anything but af fect intern&tional trade . The only kind of a change ~hich you could introduce that might have no effect or only a slight effect VIOUld be a change-­let me take the United States as an illustration. Supposing Congress decided that the gold content of the dollars should be up to forty dollars an ounce? Now, under nonnal circum­stances that would aff ect our exchange rate . The exchange rate would drop . But under our laws, as you know, the Secretary of the Treasury could keep the buying and selling price f or gold the same . So that, 1n fact , the exchanfe rates \'.ould not change and therefore your internationa transactions Muld not be at f ected. The only effect tnight be, not might be, but woul d be, and it is a rather slight effect, is that the bookkeeping arrangements that we .have would cause us to increase the val~e of the gol d holdings by twenty percent or so, In otherwords , we would suddenly find ourselves ~ith a budgetary surplus of gold of a certain amount . 

Now that would have some consequences in banking that would cause me to say it ~ill be a slight change. If you take it in Russia there would be even less change. I cannot figure out -;,he t purpose it could be, and neither could the Russians . We have asked them time and time again to cite us a single ill us tra tion of wha t they \;auld r;i sh to accomplish in paritilsthat ~ould not o.i'fect international transactions . V.e ca.n think of any number, but they all effect interna tional transactions . They couldn ' t uive an illustra tion, but you might conceive a hypothetical circumstance in which they would want to call their gold a different unit or something for domestic bookkeeping and still keep their exchange rat es the same. It is possible, therefore, ~e don 't think that the inclusion of the words "which affects their international transactions" in any way alters our position and i f t hey want it and can acc ept these words, we don't feel that we have modifi ed the statement in any significant sense. 
MR. COX: Who deci des the ef fect? 
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MR. \~HITE: The way we have, we would decide that . 
That, I think is fundamental . 

MR . BERNSTEIN : Can I make a sli6ht point 1.here cer.tain 
language is essential to safeguard the RusSlan position : Is 
the lan~ae;e Vlould read now, a country may not propose a 
change 1n 1ts exchange rates unless it is essential to change 
the international pi ctur e. It must fi rst be essential t o 
correct an international problem before they can propos e it . 
They can make a change which ~ffect s t hei r international 
transac t ions and they can propose one which doesn 't affect 
it . 

A~R. \~HITE : Now I think we have the same problem and 
this phrase may save us an awful lot of trouble, because 
if this phras e isn't in here, Congress might take the 
position, do we understand tha t we can 't alter the gold 
content of the dollar, Which bas always been our right, 
unless it is appropri ate to correct a fundamental dis- · 
equilibrium. If we coul d be •able to answer, no, you coul d 
do anything you want as long as it doesn 't affect international 
transactions, we are talkine; at the kind of nonsensical level , 
but that is the level at wh1ch those discussions take pl ace . 

l.ffi . ECCLES : '\'that reason -..ould v1e have, Harry, to change 
tne gol d value of the dollar, if it didn ' t affect i nternational 
transactions? 

MR. \'IHITE : No reason . It is nonsense. 

MR . ECCLES : You reduce the pri ce of gold, that woul d 
certainly aff ect international transactions . 

MR. ~HITE : That' s right, unless the Acting Secretary 
of Treasury kept the price the same. 

MR. ECCLES: But that would mean merely absorbing the 
loss by Congressional appropriation to decrease it . The 
only purpose of decreas1ng it would be to decrease the 
amount maybe of newly-mined gold. 
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MR. ~HITE : I don't think you could do that, because 
the newly-mined gold would sell their stuff el sewhere, 
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unless you put on an export embargo. It would make no 
s ense, \'le are talking at a nonse.nsical level, but when ;you 
talk to some of the- -well ! I will start over again . This 
is the wrong gallecy! &t it is true that some are concerned 
that you are depriving Congress of the right to do what the;y 
want domestically, internally. Now how good an ansYier it is, 
I don't know, but it would seem to be a partial answer if 
you can say that this does not interfere with the po~er of 
Congress to take any steps it wishes, providing i t doesn ' t 
have any affect on international transactions . If it has 
an affect on international transactions, then we are bound 
by this document . 

J.ffi . ACHESOtl : Barry, I think you are going to get into 
a lot of trouble if you do that . Can ' t you ~eet it by doing 
something with the language about not changin~ it tinless 
it is ne·oessary t o correct a fundamental disequilibrium? 
And over i n another session deal · wi th it by saying that 
the Board of the Fund shall not object if it doesn 't affect 
i nternational t r ansacti ons? 

llR. \,HITE : I don ' t know wh ere the easiest place is 
to go in . 

J.L . ACHES<li : You put it all in the Board and the Board 
bas the right to make the decisions . 

MR . BERNSTEIN : You need both because the statement 
about the change is because it is needed fo r international 
purposes . 

UR. BROWN: I agree with Dr . White that as far as 
Russia i s concerned that the complete system of straight 
trading and straight control--it doesn ' t make an;y difference. 
I think if you use this language it would be an invitation 
to every other countr;y to monkey r.ith it and get them in 
trouble with the Fund. I think if you wanted to be absolut ely 
certain that this thing would be rejected by the American 
people, the surest way is to put it in . I think you have 
to meet the Russi ans head- on ln this • 
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lffi. ACHESON: I field to your judgment, but I think 
it is dangerous busines s to fool with it. 

95 

MR. WHITE : I don 't agree v1i th either of you on the 
public reaction to the statement that agrees not to propose 
a change in the part of currency which affects their 
international transactions, because the answer ca.n always 
be, what Russia does within her borders. 

JJR. BRO'l'.l~ : If you put in an exception, excepting 
Soviet Russia can change the value of 1ts currency, I agree. 

MR. LUXFORD: Let me be sure I understand you . I 
thought all this Fund nas intending to do was to affect 
international transactions . 

MR. BRO\'.N : &t to say a country can change the par 
value of its currency without the consent of the Fund, where 
it doesn ''t affect interne tional transactions, will, I think, 
cause a lot of countries to claim that they can chan~e their 
par value and it won ' t affect international transact1ons, 
at least you will find that countries will be coming to the 
Fund with that plea . If you put that language in , then 
every critic of this plan will say you will find it hasn ' t 
any real t eeth in it . 

1m. WHITE: That can' t be so . Any country that 
cbanges its exchange ra t e, all you have to do i s to show 
that the changes a ffect the price of one commodity and 
~ffects international transactions . The only ci rcumstance 
under which that can ' t be don e is, let us take the case of 
England, Vihich is merely illustrative of most of the countries . 
They have a statutory price of gold Ylbich has nothing to do 
with the act)lal price . Now they might see fit to change that 
statutory price .of gold for their bookkeepin~ purposes . 
They are not likely to depreciate it but to 1ncrease it in 
order to have a budgetary surplus . I say likely, I don ' t 
mean likely but possibly. Now, if they do that, if there 
is a discrepancy betwe en the buying and selling price of 
gold, and their legal valuation of the gold, there is no 
effect on international trade. But if a country attempts 
to do anything else, it is so simple to show that it affects 

the phrase , "international transactions" that you couldn't 
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possibly get a. violation of that if the Fund has to be the 
arbiter. So ther e is no question about it . 

96 

MR. COX: It seems to me that it is clearly implicit 
from the ori ginal statement that the change that they are 
batting out has to have an affect on international transactions . 
I think Dean's proposal, so you don ' t get that particular 
section gummed up and so you don't have any doubt as to 
who decides, it might be better to put it in a separate 
section . . 

.MR. WHITE: Oh yes, I think it might stand out less 
if it is put someY1here else. I don' t think the Russians 
care where you put it. The important t hing that they are 
stressing is that--! dorr ' t know how much they would 
stick to it, but all I am saying is as far as we are 
concerned, we think it is a negligible point . 

MR . BERNSTEIN : Seems to me there are two separate 
issues : As the joint statement · reads the Russians couldn ' t 
even propose a chan~e in their currency if they want to 
claim at th,e same tlme it he s no effect on in terns ti onal 
transactions because the requirement here is that a 
country shali not propose a change unless it will correct 
international effect . Now the first thing you have to do 
is to make it possible for t hem to propose a change whos e 
sole purpose is internal bookkeeping . As I understand it, 
that is the effect of putting in the words "which affects 
its internati onal transactions" . Nov; quite apart from that 
is the problem, when a country does propose e change, which 
has no effect interna tionally, ~hether or not the Fund should 
have the power of concurring or objecting . That is really 
the second problem. 

~R. COX: It seems to me tne problem isn't that so much 
as v.bether or not the opinion of the pa rticular proposing 
country is correct in that it does not have an effect . 
The Board may have a contrary opinion . 

UR. BERNSTEIN: That follows in the second part . If 
it has no international effect , this doesn't necessarily 
follow. 
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MR. COX: But meeting llr . Brown' s point i n terms of 
making a lot of work for yourselves , unless you make it 
clear that t he Board can decide that issue, then you have 
each of the countries--

iB • .'/lUTE: Look at the very next sentence . lfow you 
are coin <> to take the approval of t he new rrording • 

97 

.MR . BRO.ffl : You can' t .!ust settle this kind of a question 
on a five minute di scussion at thi s late date which is an 
absolute departure from the principles which hasn ' t been 
discussed by the technicans. 

1'.ll • .'IIUTE : .'/e discussed this at J.east twenty times . 
The Delegates may not. 

lffi . LUXFORD: This has been under full discuss ion fo r 
months . 

MR. BROWN : Not i n Atlant i c City. 

1JR. BERNS'l'EIN: There is no change in principle here 
at all, !.:Z.. Brown. The question is not whether the Fund 
shall have a power t o concur or reject . The ~uestion here 
is ~hether a country can propose a cha.ne-e i n 1ts currency 
i f that chanpe will not affect its international transactions . 
As it stands , Russia could claim that t here is no power here 
fo r it to propose a chan~e . N011 t hat i s quite a different 
problem. 

JUDGE VINSON: I t hink we had better think about this 
problelll and pass it to the next meeting of t he Delef;ation 
and go t o the next one. 

J.m. ACHESON: One other thing so we can think about it 
at the same t ime , Judpe. Does Fund equilibri um, does that 
mean an international? 

MR. \VHI TE : I n their bal ances of payment . 

l.m. COLLADO: But the kind of things the Russians alleged 
to us in February, March and April that t hey meant with 
bookkeeping. Well certainly a change in their bookkeeping 
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won' t correct a fundamental disequilibrium. I think Eddy 
has a point . If you are ~oinp to do one you must do the 
other . You ou~ht to add a couple of words at the be~inning 
and I . think you ou~ht t o add a few words down in either D 
or 4 1n the present text of the conditions under which the 
Fund shall not object . If you are ~oing to do it , that ' s 
the way to do it , 

JUDGE VINSO!I: I think it would be well to submit 
drafts r.ith the languape included, so that we can, those 
of us who are nol as familiar as others, may have the 
matter clearly before us. 

98 

ID. '.'/OLCOTT: You use the word fundamental synonymously 
with substantial? 

J.:R. N'.di TE: .'le would rather have the fundamental for 
our purpose , They would rather have the Y/eaker. Ne would 
rather take the position that if you want to chanee your 
rates , it must be not an apparent or superficial disequilib1• 
because it is quite possible to correct that, but it must be 
something basic; we think that makes it more difficult fo r 
them to chanre the exchan~e rates or makes it easier for the 
Fund to say t he rate l'thich you are SU":zesting does not correct 
a fundarr.ental disequilibrium. So I Jhink that language is 
what we -rtanted in order to mal·e it more difficult for countr 
to alter their exchange rates . 

!J.R. :;oLCOTT : Is the use of the >'~'Ord fundamental there--
is that synonymous with substantial? ' 

l.ffi. !.i!IT TE : I should think it is a little more , 

MR. COX: One other ooint for consideration, Desoite 
the fai lure of the Russians to state what they have in. mind 
t here, isn ' t it possible for them dir~ctly or indirectly 
to have two currencies under their state control, one for 
internal and one for ext ernal? 

J.:R • • 'IlliTE: Yes, they determ.ine the urice of their 
exports and the exchange rate determines the price of their 
im~orts , Therefore , they can have a completely separate 
pr1ce system, which no other country could have . 
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/.~ . COX : I.t seems to me they must want to leave t heir 
hands free . 

Jm. ·.'IHITE : Yes, they want to leave t heir hands free 
but didn' t ~ive us any specifications . But it is the only 
country that can do th· t. 

JUDGE VHSO!f: Application four . 

t:Jl . :!HI TE : Then we will ~et that ready in the way of 
various drafts and include in the various drafts those two ~ 
par agraphs of the new lan~uaf"e to see the exact effect of it. • 

tm. ECCLES: \'/hen are you goinz to take this up a r;ain? 

JUDGE VI NSON : At the next meeting. 

MR. ECCLES: Can we have collies of this nrior t o the 
meetine? 

JUDGE VHI :lON: Sure, that is the reason !'or asking fo r 
the draft . 

UR • .'IHITE: Luzford? 

!.:R. LUXFORD: ·.'/e can ' t have it befor e the meeting, 
but we 11ill have it today . 

MR. ECCLES: Have it before tomorrow mornin~' s meet ins. 
We will !"et it toni <"ht and look it over . 

Lfn. BRONN: Put somethin<> in a separa te clause that 
everybody who runs can read that it applies to nobody but 
Soviet Russia . It i s another matter but--

JUDGE VI!lSON: Claim number four . 

'MR. ·,'IlliTE : That was claim number four . Claim number 
f ive is not really a claim. They say they accept the 
United States' rephrasing of the clause t hat deals with 
the oblir,ation of a country to give consider ation to 
recommendations by t he Fund. They had a pr evious claim 
which we satisfied with some c:hanue in language and the 

... 
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final change in language which was only very slight is 
in this statement, if you will find it . (To Luxford) 

JUDGE VINSON: There is no point of difference on 
that? 

MR. WHITE : No. 

Turning to the sixth, the provisions of the Fu.a, of 
course, require that countries purchasing fo reign exchange 
from the Fund who have gold in excess of their quota shall 
pay for that foreign exchange, half with gold . The Fund 
also has a provision that if the gol d holdinJ s of a country 
increase, half of that increase shall ~o toward the repurchase 
of rubles, in this case, until a certa1n level without 
complications for the point of view of discussion . The 
Russians repeat their claim th£t they will need a ~reat 
many credits during the early years of reconstructlon and they 
have to conserve their gold to make certain that they can 
meet their obligations . They say that USSR will or intends 
and llill meet its obligations and they want to me.ke certain 
that if anything happens to their exports and if the develop­
menta in the next f ew years are as they expect, ll'hi ch is an 
inability to develop large exports in Russla because of the 
devastation and the1r ~reater domestic needs, they want to 
be able to utilize tbelr gold to meet the charges on their 
various credits which they hope to get . And therefore, they 
feel two things : one, that the newly mined gold of USSR shall 
not be included in the calcula tion of their holdings for the 
purpose of buying back rubles . That does not apply to gold 
which they acquire as a result of international trade. How­
ever , they are not going to acquire any gold as a result 
of inter~Etional trade, because they are going to probably 
buy much more t han they sell, so it applies to all the in­
creases in gold which they will have. 

Now, I think there are several things to be said. It 
is not an important matter, because if they have servi ce 
charges and they send gold to meet it, then they haven't 
got it . There is no increase in gold holdings, so far as 
that point of view, I think; it can be demonstrated it 
doesn't matter either way to us. They want to confine 
this exclusion of newly-mined gold to the period of 
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restoration, that is , until they restore the devastated { portions of their econo~. They think it might take from five to ten years . Vlho would determine when the period of restoration is over hasn' t been determined . 
The other part of t heir sixth claim relates to the payment of one-half of the foreign exchange in gold . Again, they use the same reasoning to justif.y the exclusion of any country that has suffered from invasion, until the period of restoration, so that they will not ~ay for exchange by one-half. 

Now, in the case of Russia, that doesn ' t make much difference, because Russia is the one country, and the country, that can regulate its purchases as she wishes. fore , if she doesn't want to pay any gold , she can increase her purchases to some extent . So that is not very im?ortant from Russia' a· point of vie", one way or the other, I think. And it isn ' t very important for us . I think we could demon­strate that to her , but I think tte ou£ht to, rdth reluctance , except that part on the failure to pay fifty percent of the exchange with <rold. The other part of the newly-mined gold ciur i ng the transional ner iod- - I don't t hink that--
MR. BRO.'m : You are talkinS!: of Russia and I agree it doesn ' t make much difference IYith Russia, but France and the Netherlands have very large amounts of gold. To give this relief to Russia--

MR. WHITE : That is the p.oint I am comin,.., to. You take the twenty- five percent ~old contributions, the fifty percent which they are asking for won't mean a great deal in the case of Russia . One of these last points 11ould not mean much to the Fund or to Russia, but when 1'e use the phraseolog:r whi ch they ~ant or any phraseology they could think of, i t would have to ~ply to a lot of other countrie s and even U.K., possibly. U.K. could put a very strong case . She may not have suffered destruction of facto r ies , well she certainly suffered destruction of the wherewithal to buy raw materials and so forth . So that the serious par t of this thinp; is, not that .we might not be willing to extend it to Russiat but tha t we are confronted with the fact if we extend it to ttussia , 1'1e have to extend it to so many countr ies that 
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you mi~ht even get the remaining countries to be peeved 
about 1t because there will be some countries excluded from 
this. China has a lot of foreign exchange, you see, England, 
Ftance, the Netherlands, Belgium. It becomes a matter of 
great magnitude . So that should be taken into consideration . 
It seems to me that the Fund would be ahead of the game on 
every count, if you could get USSR to withdraw from those 
provisions with the exception of the newly-mined gold for 
the first three years, because Russia is the only ope that 
has any newly mined ~old, the only devestated country that 
has . If you could get the USSR to withdraw thos e provisions,• 
in exchange for a substantial, l arger quota, th e Fund would 
be better off . 

YR. ECCLES : That is what we discussed-an increase 
eight hundred to a billion, and now they want a!l this other 
and a billion and a quarter . It seems to me that we have 
got to come head on here pretty quick or we are never goin~ 
to get through and it seems to me that the Russians have e1the 
determined to have more than it is possible to give them, 
v.i thout breaking up the Conference--! don ' t kllfw whether it 
is possible to brin~ the British an~ the Russians and our­
selves· together. it looks to me like with the attitude the 
Russians are taking that until they are willing to change 
their whole approach to this thing that the chance of'getting 
together is not very bri~ht . Now they have entirely a 
different interest in this matter than cs.pitalistic countries . 
Their interest openly i s to get this credit . 

MR. V~ITE : ~hat is China ' s interest and Pol and's 
interest and Greek interest? 

MR. ECCLES : I was thinking of the big one • 

.LlR. \\RITE : A-e against U .K? 

WR. ECCLES: And against France and Rolland. 

MR. Vill iTE: I think that is about all . You have named 
them . 

L:R. ECCLES: Well, sane of the othe11 ,Mexico, South 
Africa--
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UR. KHITE : South Afri ca ~ould have a f avorable balance. 

MR. ECCLES: You have a lot who want to come in who 
could do a job of stabil izing exchange, primarily. Russia 
and China want to get all the money they can get , Now, 
that of course has been the criticism of the program, that 
the Fund i s too large, it is a lending fund and not a 
stabilization fund, that the provisions indicate on the 
face of it that that is ~hat 1t is and it seams to me that 
if we make the concession that Russia wants, why, you destr<o~~ 

any possible chance of getting the Fund through in this 
country. It seams to me that U.K. couldn't possibly accept--

llR. hHITE : They don ' t care. 

JUDGE VINSON : We asked the Russians to lay their total 
claims on the table. In the back of my head I will not be 
surpris ed if certain other claims might not a ppear. They 
indicated there were certain claims, additional claims that 
were minor, but we asked thsn to lay their total claims on 
the table, and we are discussing t~em now. At the conclusi on, 
they ~anted us to say what we ~ould conclude or did conclude 
in that meeting about those claims, and they were t old that 
we would present their claims to our Del egation and that we 
would reach a conclusion and then that we would put our 
position on the table, end it seems to me there 1s t'ID 
points in this particular claim: what i s the vi ewpoint 
of the Delegati on to the newly-mined gold? I think we have 
to reach a conclusion and present our position and then we 
will see what we will see. 

UR. COX: Harry, don't you need really two strin~a to 
your bow in t erms of what is the central Russian posit1on 

on the old gold and newly,mined gold? Because of that 
primary emphasis on rebuilding o' pital plants, and so forth, 
and the problem of debts , I don 't see how you could 
oompletel1 separate this fran the bank proposal in terms 
of what k1nd of notions you have as to wheh the credits 
begin to be r epayable and wha t the t erms of the repayment 
may be. 
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Am. i'lliTTE: I don' t think they have in mind only the 
Bank. They seem to suggest they were going to try to'get 
credits wherever they could . T.ley need money, they need 
foreign goods as rapidly as they can ~et it ln the next 
few years . 

Lm. COX: This is an anchor to windward for them. 
But in terms of the producing countries from which they 
can get supplies, the United States is certainly one of 
the principal· ones. The Bank will be broadened out in 
terms of other sources . Now 1 it may well be , even thoue;h 
they can ' t give you a specific case , it seems to me it 1s 
not completely dis connected f rom the Three-C thinp: we 
have been talking with them, which is one minor phra se of 
the thing ,;here there is a stretching out in terms of the 
service charges . 

YR. ,'/JUTE: .Vhat do you think the limitine factor ·on 
their purchases will be? 

1.11. . COX: In the United States? 

LJL WHI'rE: The world over . 

MR. COX: I would say the lirie of credit, the time 
when the credits begin to be repayable , their gold . 

l.!.lt. 'NrliTE: I mean their ability to pay or their 
ability to find the goods? .Vhich do you think would be 
the factor ? 

MR. COX: Ability to buy. 

~nt . mliTt: : Therefore, the fact that we would have 
additional gold would mean they could spend it any ho1or. 
i\'hat I am get tina at is that it doesn ' t make much difference 
to the Fund, because you won' t get any of it . Su~posing 
they were to buy a billion dollars worth a year w1thout 
this provision, I mean fully enforced, and they had some 
extra gold. They are supposed to buy back their foreign 
exchange, but t hey won't have any extra gold because they 
will spend more as aga inst t his, if they are not conserving. 
I mean, it is the one country that this thing doesn' t apply 
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to in the next f ew year.s. The t is wb,y I said it is not 
important. Thf. t ia why I think in their ease--l think we 
want to concentrate on the important thing . That part ia 
unimportant . If we are willin~ to exclude the newly-mined 
gold for three years, we are g1ving very little. If that is 
what makes them happy- -

HR. COX: I think the important thing they must have 
in mind as a matter of fact of principle i s to ge t comparable 
treatment on the old gold and newly-m1ned gold right across 
the board. In the la~r provisi on, claim five or six may not 
be of great significance, but I think on claim two it is . 

MR. ~RITE : Claim two is about paying one-half . Well, 
that we think is important . But that, we are not suggesulligllll­
the t echnicans did not su&gest any concessions in that . The 
only concessions that we are suggesting, which doesn' t mean 
you may not want to give others, is that on the point of view 
of the newly-mined gold you have to meet their proposal of 
an uncertain period, but during a definite period you can say 
that the newly-mined gold will not be consi dered in areas 
.that have been dev.aa ta t ed, I think that is one concessi on 
that might be made. 

MR. COX: Would they agree if you extended the period 
of newly-mined gold in devastated areas to waive the one on 
the old gol d? 

UR. \',BITE : They are not going to get any old gold. 

MR. COX: No, but they ere making the claim. 

MR. ViRITE : They are only applying it to newly-mined 
gold. ~e would rather not extend it to the old gol d because 
there is only one country that mines gold t·ha t has been 
devastat ed and that is Russia. That is why we are willing 
to make that concession, at l east that is why it is not a 
serious matter for us . Let ' s reduce the number of thing• 
they are asking to their comparable proportions, because 
I think ther e will be a t endency on our par t to exaggerate 
except for the quota. That is an important and very 
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substan tial increase, But the question of the newly-mined 
gold we have just discuss ed. The question of the twenty-
five percent provisi.on - - remember, the t ecbnicans have 
already recognized the justice of that claim, and they ask 
for fifty and they are now canpromisi~g. I don 't say that 
is the rea son we should give it to them . ~e ~ould like to 
pull that out, but it we do, they are entitled to get some­
thing in return, because that was something in the preliminar,y 
agreement. The questi on of wher e the gold should be held, 
I don't think we should pay any a tt'en ti on to . I don 't know 
how much stress the t echnicans would put on it . This question 
of the par value, I think, can be worked out . If it can't 
be worked out to our satisfact ion, then I think we agree to 
be strongly against it . Either we can work something out 
that is agreeable to the Delegation and we won 't go beyond 
that and if that is not acceptable to them, I think we ought 
to stand on that. If it is aoceptable to us, I don ' t think 
it will make any difference, because that is the only way 
we would accept it, · because it didn ' t make any difference. 
So it comes do~ to two questions : one; whet her they can 
buy forei gn exchange and not pay in gold for it during the 
transition period. We think that would be unfortunate, 
because it would have to be applied to everybody and it is 
a bad pr ecedent . Two, the quotas . Now those are the two 
things which we have to concentrate on . The quotas are far 
more important than th e other. The third thin~, the two 
being the twenty- five to fif ty percent concess1on, we would 
ver,y much like to get rid of that. We would very much like 
to have them withdraw that. The quotas is the matter before 
you. So there are only ~hos e two claims • 

.MR. BROliN : There are three, really? There 1 s the 
twenty-1'1 ve and fifty percent • 

.liR. \'.HITE: That is one . 

lffi. BRONN : 
tributions . 

I put quota two, then initial gol d con-

• 
MR. ~]UTE: And the third is the buying of the exchange . 

MR. BROV~ : I agree with you that the newly-mined gold 
can be taken care of because they are the only devastated 
country affected and I don 't care what provisions are made. 
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~. WHITE : Tha reason I us a two is bacauae the r e­
duction in their contributions of gold was sanething that . 
they have a right to expect already, because there has been 
a concession on that . So if we expect them to withdraw from 
that, my point was that something would have to be gi van in 
return . That is not true of the purchase of exchange. We 
never agreed to that and we said we would not . 

MR. BRO'I\N: On this joint statement of principles ther e 
was nothing said about the twenty-five percent . 

MR. i.'J:IITE: Oh, yes there was. The joint statelllent of 
principles was published twenty-four hours before they 
notified us, so it is a physlcal error. 

MR. BROWN : That is l\ha t has been discus sed. 

MR. BE&~STEIN: It was in there and--

MR. v.RITE: Taken out the last minut e. We didn ' t get 
their cable until an hour before. 

'MR. LUXFORD: We said why should we put it in if we 
don't know whether the Russians are going along, but we 
had agreed to give it to the Russians if they would go along . 

llR. BR0\\11 : I am talking of ita effect in this country. 
The whole discussion since i pril 21st was based on the joint 
s tatement of principles, which include the twenty-fi ve percent . 
Now if you have a commitment on the expert level--

MR. 'II:HITE : Which is rrot binding on the Delegation-­

MR. BROWN: Yo~J also had a colll!llitment on the eight 
hund.red million quota. I mean it seems to me if we give 
them two hundred mill ion more on the quota we ought to cut 
out anything for devastated countri es and we ought to be 
adamant on the exchange proposition; about the newly-mined 
gold or where the gold is kept, I don ' t think it is important. 

l.m. ECCU:S : \'/hat do you mean on the exchange? 
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rn. BR0.\'}1: They don't want to purchase other countries' 
exchange with gold. 

MR. 'NHITE : That we have stuck to so that our position 
lfon ' t change in that respect. 

MR. BRO!m: The twenty-five percent deduction, I mean, 
is not important irr the case of Russia. It is widely im­
portant in the case of a great many other countries and all 
the banking discussion and newspaper di scussions on this 
has been that the United States puts in y.ood currency, s 
in gold, the other countries put in oerhaus a billion noJL.I.ars•-­
worth of gold, we ~ut in two billion"seven, they put in a 
billion, they put 1n a lot of currencies. The argument is 
that t he other currencies are not worth much more, which I 
don't agree with at all . I think that most of them are 
valuable . But i f you say the United Stat es puts in two 
billion, seven- -

l.:R. 'NHITE: 7/hich currency would you say isn' t valuable'? 

MR. . BRO'NN: I am not arguing. I am saying that that is 
a statement that is being made . 

MR. ·:mi TE: But I tliouP'ht you said you believe most 
are valuable . I was just inquirin~ which aren ' t valuable . 

I.!R. BRO'iii: The Greeks , and so forth. 

Ja. 7llii TK: 7ie don' t mind outsiders ·making those 
statement, but when the Delegates who know better make 
them-- other people hear what you say and they know you know 
what you are talking about and it is a damaging statement . 

MR. BROWN: Some of these curr enci es may be worth 
very l ittle . I am talking about the argument on the outside. 

Isn ' t there one thing on this Russian attitude we mi~t 
br ing in, that this is a Stabilization Fund and as I see 1t , 
it is a grab-bag. 

ltlR. WHITE: No. I don' t t hink that is an appropriate 
supposition. ~rriner said a iittle on that line and Keynes 
said a little som<> thin.- alon~ that line and I think both are 
of dubious validity. A stabilization Fund is a fund to 
provide exchange t o take care of the cyclical swine• 
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in the demand for foreign exchange. Those cyclical 
swings may be caused by harvest failures , depreciation 
abroad, certain break-downs of one kind or another ~ere 
you are unable to export your market goods or export yo~r 
goode at a price which will enable you to keep the imports 
you want . Great conflagrations, a great drought for • 
example in which you ordinarily depend upon your domestic 
f ood supply to supply you and a drought comes in and 
forces you to buy substan tial amouhts of foreign goods 
abroad, and you have your choice of ~o things: · either 
you don ' t buy that food abroad and the country pulls in 
its belt in a very serious ~ay or you try to get credits 
to at least keep some of t he population from low di ets 
or starvation until such time as you can save enough to 
pay it off . Now, that is what a stabilization fund is 
for . Let ' s apply that to Russia and this is important 
because ·! have heard it sol'll8eytimes that it needs to be 
cleared up . Russia hasn't had a drought and she hasn ' t 
had a bad harvest and she hasn't had a depreciation abroad, 
but she has had devastation of a magnitude that dwarfs all 
of those conditione . Therefore, she is in a position in 
which she says, "During the first three or fou r of f ive 
years it is very important. for us to restore our economy. 
Now, aft•er we have restored our economy, then we are in 
a position to make enough to pay that foreign exchange off~ 
And USSR has advantages ~ich no other country has . She 
baa large gold productim she has tremendous _productive 
capacity, and last and most important, she herself can 
det ermine how much she is going to sell . No capitalistic 
country can do that, because they have got to sell at a 
profit . Now, then, when USSR says, very frankly, 
'~e are going to use this Fund to buy thin~s because this 
is a time of need and this is what a ~tab1lization fund is 
for and we will pay you back after. five, six or seven years," 
I say that is a stabilization operation and no different 
than what happens in any other country. If U.K. , for 
example, had suffer ed or would suffer in the next year, 
if the bambLngs had been a little more effective and there 
had been tremendous destruction of her factories, that is 
exactly what England would do and the only reason England 
says she is not going to use it but conserve it is because 
she doesn ' t need it quit e that way . But the moment you 
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tell U.K., "If you don' t need it w~ don't :rou give India 
som.e of the funjs you don' t need? Oh, no, we expect to 
use it before the fourth or fif th year is over." 
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The reason why I go into detail here is because there 
is a tendency completely to distort the analysis and to point 
a finger at USSR, because they are saying frankly what the 
other countries are going to do anyway. What do you think 
Poland and the Netherlands or France or Belgium or China 
are going to do? If they di dn' t do it, in my judgment , 
their financial ministers \fould be stupid . That is what 
they should do , that i s what the Fund is for and the only 
consideration that we have to bear in mi~d is, can they 
repurchase that within the period in which we are thinking 
of, ~ithin the four, five , six , seven year period. I£ a 
country cannot repurchase i~ . then she has no business 
~e t ting same of the money from here , but should get it all 
in thirty or forty year loans, and it is even que stionable 
whet her she should get it there . No1v, then, a country 
can repurchase this if she uses the Funds not to buy luxuries, 
Packard cars or silk, but if she uses it for machinery or 
anything of the character which incr eases her productivit:r, 
that is vrhen there is assurance she will be in a position 
to develop her export markets and there should be further 
assurances given by the fact that you slow up the rate at 
IVhich she purchases, so thnt she can't blow the lid o1'f 
and operate unwisely. 

From the point of view of the ability to repurchase 
foreign exchan1e which she buys from the Fund, I ~ut USSR 
on the top of the list and instead of giving her one billion 
dollars you could give her two billion and the Fund would 
operate still better and your exports would do a lol more 
business. That is quite n speech, but I think it is necessary 
in the li~t of the misunderstanding which is prevalent not 
only here but outside on what the nature of the Stabili&ation 
Fund is. I have heard it from Keynes . I had to arBUe that 
same point . 

lnt. ECCLES: That is an h~nest difference in point of 
view. I don't agree lfith you. Your speech hasn ' t changed 
my point of vie·.v a particle . It is a question of a 
difference of point of view, 

Regraded Unclassified



0 

0 

0 

111 

- 35-

MR. 1AHITE: You give your point of view. 

MlL ECCLES: You are entitled to your point of view 
and some of the others are entitled to theirs . I know 
that the Fund -..ill operate that ~.ay, and it is a question 
of alternatives. The fact that in order to get these 
countries into an international stabilization fund you have 
got to recognize the Fund in this manner-- I think that is 
possibly true and therefore you either recognize it as 
possibly more than most of us "ould look upon a stabilization 
fund, the t it is much longer term lending thar1 certainly I 
would think of using a ~tabilization fund for, but under the 
conditions that exist in the r;orld, the deva:station that 
has been accomplished, I think lte have got to think of it 
in order to get these countries in to do a j~b as a lending 
fund . B.lt at the same time I still think that is t.hat it 
is pretty largely. 

YR. ~RITE: I don't know where we disagree. If I 
det ect any disagreement it is I ~aid thatit swings--

MR. ECCLES: You are stating this purely as a stabiliza­
tion fund. I em saying it is wha t a lot of the critics say 
i i is . B.lt what if it is . In order t o get a lot of people 
into the Fund--

k'R. VJIITE: Yes that is a realistic approach, but I 
would prefer to go one ste~ further. I think the only 
difference between us is that I am suggesting that the 
time that will be occupied during the next t en or fifteen 
years to r epurchase the Fund is a period of four , five, six, 
seven or eight years, ~h ereas some people might think that 
a stabilization should operate on the basis of a two, three 
or four year period. If you examine history, take a look 
at the histor1 cal swings in the balances of pa)'lllent 
of any country, you Jdll find that one of the moat obvious 
characteristics of those swings is that they occupy a 
period of sometimes seven, eight and nine years . That is 
the virtue of the Fund, that it is capable of recognizing 
what has never been r ecognized before, that atabil1zation 
operations are very differ ent than financing seasonable 
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operations ~r cheap credit for a country as a result of 
f light movements, but stabilization operations that go 
to the basis of diseqiulibrium require a period of from 
any where from five to eivht to ten years to carry out, 
and that is why the Fund has to be large . 
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l.iR. ECCLES: I \oras going to say, if you are going to 
look at it from that length of time, the Fund is not half 
large enough .• 

1~. 1/HI TE : ~ell it may or may not be . Keynes thinks 
it is large enoURh• It is a difference of opinion there. 
You may be right . If you are , and you nay well be , then 
what you will find is that the Fund et the end of four , five 
or six years will have to borro~ . That is why we p,ave it 
that nower. If \Te thou~ht the Fund 77ould never have to 
borrow there would be no sense in ~ivin~ it t~t power . 
But you gave it the ·POI'fer to borror1 because we don' t know 
of periods we are gain~ in to . You may have a depreciation 
for a longer period. lt may take a little longer for the 
restoration, but it seems to me one of the strengths of 
the Fund is it has that flexibili~J so it can meet that 
situation, where in the judgment of the Fund, it i s worth 
it . 

1.:R. BROliN: Harry, let me just finish rey statement , 
I don ' t want to make any argument . 

~. i'iiliTE: This' isn't argument but discussion. 

MR. BRO.Vil: I think if this thing is going to be re­
garded by American public opinion and by Coneress and by 
bankers as a stabilization fund that in the vie•.7 of these 
Russian' s demands·you have an agreement on a technical 
level that Russia should get eight hundred million. That 
was not published but you gave them an agreement to give 
them twenty- five percent of f in gold payments which isn ' t 
important , which wasn ' t published, just as the eieht hundred 
million wasn' t published, but which is very important when 
you take the world as a 1'lhole as to the amount of gold that 
you are goine t o get; and unless you do get a good amount of 
gold, at least as much as the experts have figured, 11hich 
Is somewhere around a billion dollars , that you are poing 
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to hurt yourselves . The newly- mined gold, I agree 1\i. th 
you that is in the joint statement of principles, it can 
be given up, but it does seem to me that if you give 
Russia two hundred million more than the ei ght hundred 
million that was agreed to be given at the expert level , 
t hat you are anti tled to have them 11i thdraw their twent r -
five or fifty percent demand which you have ~ot to requ1re and 
redeem other countries currencies' in gold wh1ch is no hard­
shi~ on them. And if you want to give them a feeling that 
the1r internal economy is not to be disturbed, then in some 
paragraph, not in this exchange para~raph, you have got to 
put sane sort of a parggraph which w1thout mentioning 
Soviet Russia , it is clearly understood is applying to only 
Soviet Russia about the exchange and the gola value of their 
currency without the Fund' s consent . Now I think the ~ole 
Convention, this Conference is absolutely stalled by these 
Russian demands . I think the time has come v.hen unless 
it is resolved that the Conference will fail just because 
it can ' t complet e its task Vlitbin the two weeks , that it 
is necessary .for us at this time to show our t eeth, sane­
thing I di~like to do . 

UR. \~liiTE : Not unless they are good teeth . 

lffi . BROI.N: I would go to a billion dollars and tell 
them ther have got to give up t heir reques t for their 
twenty-f1ve or fifty percent and we will give them anything 
they want within reason on their newl y- min ed gold, they have 
got to give up as to wher e the gol d is to be kept, and you 
can agree on some language which isn ' t going to upset the 
~hole scheme, not in this exchange paragraph, but somewhere 
else. I agr ee it doesn 't make any difference to anybody, 
but it has to be spelled out in words of one syllable so 
the people understand it . I don ' t v1ant to argue this . I 
just want to throw my · statement that unless you do adopt 
that stand at this Confer ence, and Russia accepts it, that · 
this Conference is going to fail, and I will go further , that 
unless Russia accepts it within two or three days it is going 
to fail . 

JUDGE VINSa~: The purpose of this meeting was to get 
the American position on these demands or claims of the 
Russians, and I am of the opinion that we have got to make 
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up our minds , and then commit them to the Russians . There 
is no use to shadow-box, as I see it, and we have got 
claim number si x under discussion, divided into two par ts, 
the question of the newly mined gold. Vmat is the VL ewpoint 
of the American Dele6ation in regard to the Russian claims 
relative to th e newly- mined gold? 

MR. ECCLES : Isn ' t that one of the concessions you 
could make fo r the pe riod of three years? It isn ' t an 
important factor ana you mi~ht make that and help save 
face as far as they are concerned. 

MR. \IlliTE : That would be my view and I gather it is 
Ned's view. Dean? 

MR . ACHESON : Yes . 

JUDGE VINSON : V~t is your view? 

MR. \':OLCOTI' : I think tha.t is a compromise. I don 1 t 
care so much about saving anybody' s face. Vie have a face 
of our ovm to save. 

MR. ECCLES : I mean, these fellows are her e end I 
suppose they have got to get something . 

l!R. \',OLCOTT: We had better understand and give them 
to understand that this Fund is going to operate more to 
their benefit than it is t o ours, and we can get along better 
without this Fund than perhaps they can . I think, just as 
Ned says, the time has come for us to say, "Do you want it 
or if you don 't want it we have got to get something that 
is going to get by our Congress or you are not going to 
have anything and this i s the best we can do for you . " 
I don ' t l ike to say, "Take it or leave it", but that should 
be our attitude, anyway. 

MR. \'.RITE : That should be decisive. 

Mit. WOLCOTT: The question of canpranising on newly .. 
mined gold on the t ransition period, something coul d be 
worked out . 

Regraded Unclassified



0 

0 

\ 

115 

-~-

JUDGE VINSON: We have to submit a definite proposition . Shall it be for a three-year period? 

MR. COX: Haven't you go t t his problem? Your bargaining points in getting out this twenty-five to fifty percent , are one, the quota, two, the newly mined gold, ~ch you may have to use three or fi ve years . I should think- -

JUDGE VINSON: I think the Delegation should make up their mind and instruct the negotiators . 

MR. ECCLES : Yes, I think the qu estion of negotiations is over . I think you have reached the point ~ere you say this is taken up, this is the position and that is final . Let's adopt the1r tactics . 

JUDGE VINSON: We agreed yesterday we would meet with them and get their demands . 

MR . WOLCOTT: We don ' t wan t to ~ive them the idea that we are willing to give in on all the1r demands, because we have some sincere obj ecti:ve i-n this Fund . 

llR. \\lUTE : And I also agree the decisive limitation should be l•hether Congress- - · 

JUDGE VINSON: But our Delegation has to determine what will be s~id t o them . 

lffi. '.,OLCOTT: I think v.e should be definite and if our confere.es · can ' t put that across, they can cane back and get further instructions from our Delegation . We should give them saneth ingto aim at, anyway . · 

lffi. LUXFORD: I would like to under score two points made by Ned Brown . I think this Conference and the way things are ~ing suggest to me clearly that this Conference can definitely be a success on the Fund if you get Russia into line, Two, I ~ould like to underscore the proposi tion that to sell this thing to the country, you have got to have Russia in the Fund and you have' got to have them eat, -yes, we agree, and we are going along and play the game. · 

Regraded Unclassified



: 

0 

0 

(l 

116 

-4])-

That being so, it s·eems to me that the quest ion before us 
right now is the bi ggest question that this Del egation 
will decide in this Conferen ce. Are we goin~ to get Russia 
in here or aren't l'te? This is so much more 1mportant than 
the rest of· the quotas put together, ther e is no comp~rison . 
You have Bri tain in line, you are going to get China in 
line and th e rest of th e countri es. The question is What 
can we do to get Russia in line. On that I would like to 
suggest this kind of a program for them to take it or leave 
it . You give them a helve hundred million dollar quota. 
You give them a newly mined provisi on. No other concessions.~. 
Those are the only two that are really important . I don 't 
think v1e should quibble with them about the twelve hundred 
million dollar quota. That is what we will give you and 
that is the end of the negotiations . I think we can go to 
twelve hundred million . There is good reasons on economic 
grounds why they should have it on that level but apart 
from that on a political level . It will bring success to 
this plan in conf erence. 

MR. \'/OLCOTT: I think we should have this in mind, 
1hat v.e are going to be confronted with a statement on this 
twenty- fi ve or twenty- five to fifty percent to dev . stated 
coun tries . The charge is going to be made and I can hear 
it being said now on the floor of Congress, 1·.e have financial 
devastation here in America. ~hether it is justified or not 
we are going to be confronted ~ith the charge that we have 
financial devastati on . 

MR. VdHTE: Wholly right . I think we ought to make 
. them pull out of that one, no matter what . 

MR. ECCLES: I am impressed with the public sentiment 
in this .country being, ~ene rally speaking I think, more 
sympathetic toward Russ1a at the moment than toward U.K. 
Now, if this Conference should break up and it should break 
up on the rocks, that U.K. versus Russia, the Unit ed States 
is willing to give U.K. what it wants, thirteen hundred and 
unwilling to gi ve RUssia more than the billion, it may be pretty 
difficult to explain . This Delegation may have difficulty 
explaining the position it t ook . If we force the U.K. down , 
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so tha t it is eleven hundred and Russia a billion, that 
may be another story. ~e can make all the formulas yo~ 
want as a basis of justification for certain quotas. To the 
psychology of the American public today, tha t isn ' t going 
to mean a danuned thing, and I think we must consider that 
in playing our l ast trump here, what will the effect be if 
Russia still refuses to come in. We shoul d be in a position, 
if they \nthdraw from the Conference, that our posi tion 
be Justified as ~eing fair , and that their failure to come 
in ls that after all they are not a capitalistic country and 
thel didn ' t care very much about the Fund anyway and they we 
ask ng for unreasonable amounts an!i that if we conceded the 
Russians' point of view, why the others would withdraw, so we 
tried to compromise it and failed. I mean, it is just a 
question of where that line is. 

UR . v.RITE : I think you have stat ed the issues ver,y 
clearly . How the public would rea ct . It seem s we are lend­
l easing Russia, what is it? 

MR. COX: Up t o fi ve billion now. 

MR. ~ITE: Probably be another billion or t~o befo re 
you are through. You are l end- leasing them that amount 
and how much you are going to ~e t back on that lend- leasing, 
if anything, is for anybody ' s JUd~ent . But you can 't 
compare the five or si x billion in lend- lease, so far as 
seouri t y is concerned, so fa r as the monetary returns, v.i th 
the fact that you are going to ext end them a couple of hundred 
million extra dollars to buy American goods, mind you, when 
they repurchase stuff five years from now . I have heard 
talks of credits being extended to Russi a of any ~ere from 
one billion to ten, I mean extra credits . And lending it 
to them for thirty or forty years, so tha t if we see this thing 
in its true perspective , what we are talking abouti I don 't 
mean to bel i ttle it by saying only two hundred mil ion, 
because my God, it is a big sum, but compar ed to the magnit ude 
we are dealing with , if we can achi eve any kind of political 
advanta~e out of the countries moving together at this time, 
and avo1d the disadvantage that would follow f rmn a 
withdrawal , because you may tell that story . We can dress 
it up, but l!ussia can say the only point of disagreement us 
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that"she didn ' t want to give us almost as much as rnited 
Kingdom and United Kingdom with a population of forty 
million and ~e vdth a population of one hundred and eighty 
mill ion fighting the war we have, she won't give us as much 
as England and that is what the Conference broke dom1 on ." 
If you look at that thi ng in that perspective it becomes 
almost ridiculous . 

JUOOE VINSOti : There is another angle we can ' t forget, 
even though we are here in the peaceful hills of ~ ew 
Hampshire. The war .is still on, and I am not able--

MR. ECCLES : Russia is still at peace wit.h Japan. 

JUDGE VHISOO : And I am not able to say just what the 
consequences would be on ei ther front . I just don ' t know. 
I don 't know that anybody would knol'l . 

MR . '.'.BITE : It is a difficult problem • 

MR. BRO\'IN : I agree with Luxford ' s f igure, when you 
go from eight hundred million to a billion, two, you are 
~iving them a fifty percent increase. If you can settle 
1t on a billion, I •.•ould be r erfectly happy to do it . 

t;R. i'JUTE : What would happen? They v.ouldn ' t ~ti thdraw. 
They are probably ncrse- t rading. 

MR. BROWN: If you say billion, VIe will have to' t ell 
them that is our limit and 60 to a billion tVIo . 

MR. \JUTE: fut they have to give you what you Ylant 
on it. 

MR. LUXFORD: Billion two. 

MR. BRO\~ : You lose all--well, it may be that Russia 
has a much larger population. fut its need for foreign 
exchange, stabilization, forei~ trade, compared with that 
of the U.K. and its coloni es, and bear in mind that all the 
Crorm Colonies are i ncluded in the U.K' s allotm ent, t o say 
that t he billion as against billion two f~fty or a billion 
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th.re e, that is a ridiculous sum for Russia . You are 
giving it to Russia for reconstruction purposes, and 
banking and newspaper opinions if you give Russia a billion, 

tv1o, and give U.K. a billion two fifty or three, you are 
going to have all your newspapers, all your financial 
and banking sentiment , I think is going to turn it down . 

MR. LUXFORD: You haven' t got their support, anyway; 
my point is that the little guy is ~oing to say, "This 
looks square to me, Russia, England, give them both in 
the same neighborhood." As Eccles says, you are not going 
to be able to go back and answer we are not going to be 
able ~o give them eo much . \~ not? 

!..11L BRO\',N : I l eave this to the State Department . 

MR. \\RITE : The financiers are not goi ng to like it, 
but there ·is nothin about this they like anyhow , If it 
is not thi s, it is that . They are against it . It is 
unfortunate. \\e would wi sh it were otherwise, but if 
any of us thi nk that group represent ed by t he opinions 
of men that ne knoYI, able men, that they are going to change 
their minds, because you do thi s, that or the other t hi ng, 
I think we are being very naive about this . Sure they are 
going to oppos e it . 

JUOOE VINSON : Caning back to the qu estion before th e 
Del ega tion and that is the ne~ly~ined gold. Ia it the 
understanding that th e Del egation favors not accepting the 
Russian ' s ~eque st? 

MR . ECCLES: I would say this, that if we are prepar ed 
to go the billion, two, I think I woul dn't give them 
anything . 

IJ.R. \\li iTE: I wouldn 't give them a thing. 

MR. ECCLES : If you are going to go to the billion , 
then I think you coul d concede the other . N~ it is just 
a ~uestion of tactics , whether you want to go and say 
th1s is not for any trading, this is final , we have discussed 
it all morning, the Conference can 't get on any further without 
a settlement and we have approached it on that basis, and play 
your last cerd. 
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I.!R. 1l1RI'IE : I think we are a H ttle vulnerable i f 
we say the Confer ence can ' t go on without it. 

MR. ECCLES : Just stalled. 

MR. VIHITE : We will have to issue the figures , which 
will be fo r Russia eight hundred million if th ey don ' t 
accept it , or sane other figure. 

1:R. ECCLES : They are all ti ed in one bundle. That 
is the point, to say to Russia that so far as we are con­
cerned the thing is all ti ed in one bundle and these five 
or six points, certainl y it is difficul .t for the Confer enc e 
to make much progress until you settle them . 

l~R. \'.HITE : That ' s right. f, e are holding up a number 
of points because ~e want them settled. 

JUOOE VIllSOO: \',e have got to make up our minds i n 
regard to i t sOlll et ime . · 

MR. \iHITE: I don ' t like to be out- t raded by them. 
I am inclined--Yie ought to start with a billion and l et 
them have the nellly-mined gold fo r three or five years. 
I would agree entirely Tlith what Ned says . 

JU DGE VINSON : What are the other cl aims , subsequent 
to six? 

1/.R. 't1HITE : They said there were mi nor claims and 
mentioned onl y one . 

JUDGE VINSON : I thought ther e was another fairl y 
major clai m. 
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MR. \miTE : No , I t hought ther e wa s only on e six . Then 
they mention ed a nlinor claim; they said the charges that we 
Vle r e suggesting wer e, within their judgment, too high, but 
t hey said tbeythlnk Yl e can get together on that . Now ·those 
charges are not a smal l m~> tter . \'ie regard them as a ma~or 
matter . NoT~, in my judgment whatever we t ell th em we g1ve, 
in addition to these poi nts which have been rai s ed, I think 
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J.iR. COLLADO: The only ques tion that I wanted to ask, 
because you have attended several meeti ngs with the Russians, 
is that after all, two or thr ee nights ago, whenever it was, 
they ar parently ini'onned Secretary Morgenthau that what 
they were askin~ was a third more than eight hundred. 
That of course 1s ten sixty- seven . Is the other one 
hundred and thirty- three reall y in compensation for these 
additional thin&s or are we getting a second higher request 
for quotas within a dey after the fi r st request? 

hffi. LIJX!oORD: I understood t hat they v;anted one 
a little bit less than Britain . 

MR. BERNSTEIN : They spoke of twelve hundred million . 
They sai d what they had thought we v.e r e offering wes a 
third more than eight hundred, but what they wanted was--

I.:R. \~BITE : Yes, but I think Pet e is right in this 
sense, tbe t I don ' t think we v.ould have to assume that 
they ere not trading, and I think that you cen make the 
strongest kind of a case 1ou cans sure you can do a good 
job at that end say that 1 t is e billion or t.hetever it is . 

L.R. BHD'•'•N: I 1·.ould give then: the two hundred million 
more in lend lease or some other way. 

:.:R. COX: That was the question as to whether you have 
any other bargai ning--

Mit. \l.HI TE: Use Stabilizati on Fund. You could make 
a st abilization arrangement with them, but it would be 
pre tty torturous, because you have a Fund that is supposed 
to take car e of that and we don ' t want to use t he 
Stabi lizati on iUnd .for that . You do, but you ask whet 
could Tie do, that is one t hing we coul d, but I think 
Secretary llorgentbau woul d justly turn tha t down . 
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MR. ECCLES : Harry, let ' s think of it from this 
standpoint . Now, what is the Russian position here, 
if we do say that a bill is final, and they don ' t go 
along wi th us and they withdraw? Tba t puts them in a 
pre tty unfavorable position to get the consideration 
that they may expect through the Bank, because the Bank 
possibly ·won ' t be set up and they will lose the Bank, 
which is important to them . They also are looking for 
other credits, they are looking for a favorable attitude, 
of course, on the part of this Government, to lend lease 
and through particularly lllWRA on the relief elid 
rehabilitation . And the extent to »hich they ge t from 
these other agencies whet they like, will depend a good 
deal upon the maintenance of a cooperative relationship 
with this Government, and they would hesitate, I think, 
quite a whi l e before they v.ould withd.rav1, if you consider it from that standpoint , 

~~R. l'.liiTE: I think we have cards in the hand . 

~R. ACHESON : I think you could settl e this on a 
billion dollars, gi ve them the newly-mined gol d and 
the t formula the t l'•e 1·.orked out e6 rlier on the change 
of exchange rates , I think there is nothing else that '•ill settle the whole thing. 

liR. I'IHI'TE : I don 1 t mean to suggest we out.ht to 
bargain, I don ' t know, but I think there is enough 
chance that we can put that across to warrant an attempt . 
Of course, time is short. I don ' t know how you feel about 
the negotiati ng, what they will do, whether they will say, 

''l':e will consider, corrununi ca te to .t.roscow;' in the meantime, 
things are stalled here, or ho~ they will handle it. 
It is kind of a ticklish situa tion in which I really think 
we have the f i nal cards, but they u1ay not break out that way . 
You see, they may not turn it dovm that we.y . They will say, 
''We will consult with Moscow" , maybe . And ne sit and swea t and wait . 

L'R. I:OLCOTT: That will give us some time to go up the moun tain snd play some golf. 
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llR. ACHESON : I think we will tell them v.e juet have 
to go ahead with this quota business . 

!f..R . ECCLES : \\e wi 11 announce it and they can take 
it or leave it . 
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}{R. \',HITE: Oh, you mean you would announce the quota 
;rou offer? 

1~R . ECCLES : If the t is final , ,,by not go ahead and 
then Uoscow, if they know it is announced, have e good deal 
of hesitancy about saying no . 

J.:R. BRO\'.N : Tell them lie put for>.a r d the America.n 
alteruetive; this seventy- five percent for devastated 
countries, tha t ought to be v,itbdrewn. 

MR. BERNSTEIN: l!r . Chail'l!lan, I think from the 
Russians ' point of view, the quota is important as a 
matter of prestige and these other things are merely 
trading points. In the end we would be better off if 
we could wipe out any exceptions to t hese general pro­
visions the t v. e have se t up, any exceptions to these 
general provisions and make t hem universally applicable 
end go ahead end 1 et Russia have '1hetever quota is 
necessary, because as t. r . \',bite has emphasized lhe 
one country that you can count to bring about,e balanced 
paymen ts position that will enable it to meet any obligation 
of repurchasing its currency, is Russia . All through the 
dark days of the thirties , the Russians didn't have an 
unbalanced in ternational trade position . Nor, you can 
count on them, end if whet they want--if they \~ant the 
prestige of a large quota, let them have the prestige 
of a large quote and let us have e fund which in principle 
will work universally and work well . And that means 
wiping out al l except i ons but gi ving them a quot a that 
will cover their needs . . 

J:R. \'IHITE : I keep swinginG back and forth on this 
thing. I know 1·1e woula ver-y much like to bet all these 
exceptions cut out . I am all for that, but this question 
of whether to give them e billion or twelve hundred million 
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is di stur bing . \1.hen I think of it in tel'llis ot' the 1-'und, 
I think of the billion as being ss far as r~e ought to 
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go and we oueht to stick to it . •:.ben I think, hO?Iever, 
in teres of the larger issue s i nvolved, of the relations to 
Russia, of U. K. to us, what Russia is doing in the war 
and the mAJDitude of our lend-le~se Oferetions1 the 
magnitude of our ~ar expenditur es, the magnitude of the 
credits that we are conte~nplt ting giving her e and we 
are making, jeopardizi ng the success, not that I don ' t 
think she wouldn ' t come across, but the delays and 
frict i ons and bargain. s- -- extending credits, giving Russia 
the pr i vil ege of buying h ro hundred mi llion dollars worth 
more of goods in the United Sts tes, 1·.hich she v.ill have 
to buy back v.ithin a period of three, four or five years 
or pay very substantial retes of interest-- that is the 
problem end as I :;ee it in t aa t larger aspect I swing 
to t he other side . 

JUDGE vmzo;-; : Vlhet is the voti ng position if two 
hundred million v.ere deducted from our quota? 

;.Jt , i:lliTE : It V1oul<i be added t o our quote . It 
would have to come out of the aggregate . i.e \\OUld have 
to add to our &6gregate . 

JUDGE VTI~SON : Then, the to t al v.oul d be eit;ht poi nt 
seven? 

MR. \'.11ITE: Between eight point five end eigh t point 
six, depending on what ~~e can do with the other countries . 

~~ . COLLADO: I think on the basis of the st atistics 
you r.ere readinc; earlier, you ere running your Fund up to 
about ei ght poi nt seven or eight point ei ght . 

1!R. BROlrN: On the posit ion of the USSR v.ith the 
world, it is a question for the State Department and 
not t his Delegation to settle . 
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MR . I.HITE : Sure it is a question for the Stat e 
Department, but that doesn ' t mean no one else can have 
an opinion on it . The reason thet Dean Acheson is over 
in the State Department is merely that he preferred that 
buil<iing t o ours, but he turns his hat around and he is 
a Tree sury. man , 
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!.~ . COWOO: On thi s question of the quotas , I think 
it may seem trivial, but it may be wort h a minute of running 
down . We want to see Vlhat we have done to the votes and 
we have done to the totals . 

(llr . Collado and l.1r . thl te .figure out quotas) 

I make eighty- seven fifteen . 

L!R. \,HJTE : I get eighty- six hundred . 

!!R. COLLADO : You have to increase the United States, 
you know. United States is only twenty- si x hundred . 

liR. :'.HITE : Oh, yes, you are right . 

~R. COLLADO: I get ~t--

JUUGE VIN~al : Give me your figures do~n the line 
from United States . 

'"R. COllADO : XWenty-aix fifty , thirteen hundred, 
twelve hundred, fi ve hundred and fif ty, four hundred 
and twent y- five, four hundred, three hundred, two hundred 
and fifty , two hundred, that might be one hundred end 
seventy- five , then one hundred and fifty , one hundred and 
fifty fo r Brazil, a hundred, Czecho - Slovakia, a hundred 
for Poland, a hundred fo r J:exi co, fifty fo r 1\orr.ay and 
everything r•emains the sll!IIe . 

t.R. \'.l!ITE : It is appr·oximotely eighty- six hundred . 

1fR. COLLADO : Over eighty- seven, if you get the 
Uni t ed States to twent y- seven fifty, Harry. 
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1!R. ECCLES: i'.'hy wouldn ' t thi s keep it dovm, t o cut 
the Russians from t"elve to eleven , to cut the U. K., if 
you can ' t cut the U . ~. ~ithout cutting Russia, and cut 
the United Sta t ea . In other words, r.e Vtent to maintain 
our r elative positio!l v,i th the U. K. t:on in order t o get 
back to the ei~ht million four , you cut back Russia, 
U. K., and ourself enough . 

1lR. ACHESON : Keynes anakes the point tha t if you 
r aise the other people and cut United States--

lfJL \;HITE : It will be impossible . I think your 
a r i tlunetic is wrong, Pete . It is ei ghty- six hundred . 

J.iR. COLLAOO : You haven ' t added the one hundred 
and fifty . 

!Lh. V.H ITE : Yes, I have . It is seven hundred of 
additions . 
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MR. COLLADO : Let ' s run through it agai n . 

l e are eighty- seven fifteen . 

L:JL ACHESON : Then I would take the tv.o hundred off , 

l'f\ , HI TE : Eighty- seven fifteen . 

l:R. COLLADO: The le s t ten or fifteen de~endf on what 
you do wi t h a lot of li ttle things . It doesn t matter much . 

L l. COX: Isn' t your best bet to t ry to cane out a bout 
eight bil lion f i ve? 

l:R. \,HITE: Yes, we use that figure . The Secretary 
sai d that he v1as willing to t;o up to ni ne billion . 

~R. COX: But the thing that bothers me in terms 
of coming out with a billion on Russia, i s that publi cly 
one figu r e that has been mentioned all the way through 
is two billion, seven - f ifty for the Uni t ed States . 
Now, if you increase i t hal f a billi on, that ia one thing . 
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If you inc rea so it more than the t , it may be a di f'f erence 
of degree, the public is likely to follow in the thing 
stimulat ed by the bankers that Ned ~as making and that is 
that t his is one proof that by wanting an increase in 
t heir quotas they are getting much greater benefi t s than 
the United States • 

.t.:R. \\lUTE:· It '1ould r 8illain at twenty- seven fifty . 

L:R. BR01\N : I think from the bankers'standpoint, 
apart frCIIl the voting, that the smaller the quota, t he 
easier it would be of acceptance . 

}.ffi. WHITE: Sweller tota l quota? 

~'R. ERO:.~i : No, smaller United Ste tes quote . I mean, 
i ncreasing the United States quota will increase banker 
and financial opyocition to t hi s pl an . You could ~et in 
thi s provisioni.f votesofc.raiitors countries should 1ncrease, 
wh_y we would be bet. ter off . 

?:R. ':.HITE : l,',e have that in . \'.e have it by the 
Corumi ttee, : don ' t know v.hetber 1.e 11ill get it by the 
Cocm:ission . 

L:R. LUXFORD: V.hen \\0 say ge t it by the Commi ttee, we 
didn ' t get an extremely hostile reaction . Vte have a l ot 
going along \\ith us . · 

kR. BRO\',N : If you get the i ncrease of the creditors-­

MR. ACa~s~~ : I should think you could get away with 
thi s with a billion dollars. Why don't v.e try it at four 
o ' .clock'l 

I.!R. \\HI TE: Try it and then--

MR. LUXFORD: I would lay them dol\11 one term end I 
rtouldn ' t budge an inch. 

• 
MR. COLLADO : Let me make one other remark . \\e have 

narrowed somewhat on margins on t he voting . If we stay a t 
twenty- seven fifty , we \'lill have twenty- seven seventy-five 
and the British--
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JUDGE VINSON : Do you want t o take up anything that 
Keynes said? 

rlt. \,HITE : No, Keynes is out of this . 

JU!>GE VINSON : I am talking about other items . 

l.:R. ~\h!TE : Other than quotas? No, t here are a lot 
of things 1\e have to di scuss today . 
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UR. COLLADO : \'!hat I went to know, from Dean ' s report 
to me l as t ni ght on this , I gather that Keynes didn ' t 
object to going fran eit:llt to ten if we v1ant up about 
the SB!Ue amount . 

J.:R. \JUTE: He doesu ' t care bov. much v.e go . 

l!.R. COLLAOO : I sn ' t he goin& to raise the same 
a r g.unent tha t v.e go from ten to twelve? We ought to 
increase our share , ot herwise the availabl e net between 
Russia and the United States v.ill get decreas ed. 

L:R. • .• HITE : He wi ll make tha t a r gument, but v.e don ' t 
have to pay much attention . 

!.:R. COLLADO : Nov. , the ot her a rgument I v.ould like 
to point out, on votes, you have narroT.ed the voting ma rgin 
to tVIo hundred votes . 

JUDGE VINSOO : \'1e haven ' t r eached any decision , it 
seems to me . I don ' t know. 

Gentlemen, es fer as I am co~cerned, I don ' t know what 
the attitude of the Delegation is . L:aybe they don ' t >.ant 
to have any attitude . 

I..R. BF.RliSTEP.l : 
whether to wi pe the 
other one. 

JUDGE VINSON : 
made any decision ! 

It seems to be a question e s t o 
slate clean on all objections or the 

Of couree, but the Delegstion hasn ' t 
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MR. LUXfORD : Nobody likes to make a decision like 
that, bu t by God they have to make i t ! 

(There VIas a short recess called) 

JUOOE VIh5Q;, : Gentlemen, since 1.e have take.n a 
reces s , I would inquire what, if any, attitude the 
Del egat ion has on t he Russian problem. 
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l..R. ECCLES: I can state my posi t i on, Judge . 'I am 
wi lling to accept either one of the two proposals , but 
not negotiate one and then if you don ' t ge t it over, go 
back and negotiate the other . I thi nk t hat this Delegation 
ha s reached a positi on v.here it must take a definite stand. 
Time will not penni t , i t seems to me , any other ar proa ch . 
I would go along with the majority and stand on the billion 
and concede the poi nt they , .• ant on the newly-mined gold, 
or I l'lould t o t o some other figure , a billion one or a 
billion one fi fty or a billion , two , but I think 1'1hen we 
leave this 'room, one or the other ought to be final. 

t.:R. ~vHITE : I don't think we ought to go over t he 
tr.·enty- seven fifty, on account of that is our maximum and 
maybe you can ' t do that, because it makes v.hat--Mll, 
yes, we coula do it , beceuse it r:ould merely a.ake the 
Fund eighty- seven. 

1m. ECCL~ : So far as l'lhat we take, whet her we take 
off or add on is another matter . 

1:R . .. !iiTE: I think if you 'go above a billion 11 t all, 
I t hink we ought to give no .other concession and then go 
right down the line . 

!.m. LUYJ'ORD: If you are going to take that line, I 
woul d say gi ve them ~at they ask for on this one and then 
say no other concessions . This is the one t ha t coun ts . 

l.iR. :'HITE : If we were ahle to get rid of thei r 
concessions , their requests, th e Fund Muld save something, 
would have more gold whi ch would exceed the concession you 
are ~i ving t hem. You would have tv.o or three hundred 
mill 1on dollar s more gold because you wouldn ' t have to 
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extend these various provi sions and also because you could 
get a lit tle from Russia itself. You see, if you eliminate 
those concessions , ~ou 11ill get sooe1.here around two or 
three hundred million oollars more ~old in the rund . That 
is Y1ha t you v.ould get on the credit side . So th1. t i s r.hy 
I stronely ie vor getting rid of all the concessions. It 
woul d look a lot better and it 110uld Mrk better end other 
countries I'10Uldn ' t put forth concessions which they are 
very apt to do . Inoia for exa,.,ple, will say, '\'1e.·are invaded.,. 
We •. ere invaded in Burma". . • 

~R . COLLADO: Barry, do you think that the opposition 
of Europeans v.oula be sufficiently str ont:. tha t you have to 
meke any concessions et all to th~ if you take care of the 
British end the Russians? 

l~R . · .. hiTE : Jio . I think you will have to make the t 
tllenty-£ive concession, !Ju t you y,ill have .to keep !'ranee 
fifty . 

L'!t COLLADO : I am talking about in lel'lfis of the gold . 

lk . ACh:SOI< : You t.ill have a lot of trouble ,,ith the 
British on tnis Russian, if' ;ou go to helve hur.dred. 

I..'R. COLLADO: her..e.uber , yesterday afte rnoon we got 
ou rsel vee in a Special Libera ted Areas ProbleMs Co.wnit tee? 
I v:ould say the only way to hvndle that is in the 
transitional and ini tiel , I mean in the arrangements for 
getting into the Fund. You would have to handle it all 
there and not in any 1.ay in the general provisions , 

l:R. \'.HITE : If you get the ac9uiesconce o£ 
Russia, and China, I think she is ~lven everJ indica tion, 
oroviding you setisfr. her on the quota , end U.K. satisfied, 
l think you could taxe care of every other situation . 

~'R . LUXI-ORU : The Fund is a cinch. 

~R . \'.HITE : There will be a lot of talk and pressure, 
but you will end up without any trouble . 
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l.:R. COLLADO : There is another minor consideration , 
by uppi ng India end Australia end some of those countries 
we have thrown our b!llances of Latin Aruerica off and 
get tin~ near the poi nt \',here they don ' t elect anybody . 
You st1 ll have a problem there . You can f i x it but it 
i s going to mean another fifty to a hundred million quota . 

l.R. \.lUTE : I don ' t kno1·. whether you v.ent t o throw 
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thi s in, but there v.&s a question of a geographical el ect ion 
v.hich I thought mi ght have some merit . They had three 
representatives from South /;:.erice, end so f orth . You can 
r ccuce that to one • 

. :R. COLLADO : The La tin Alr.eri cens have to have one 
ana they v.ould be ha}Jpi er .. itL two . 

JUDGE vn;sou : Gen tl e;r,etl , Tthen v.ill v.e meet a6ain? 

A:R. BRO\,N : 1,~ha t is our decisi on? Is it a billion? 

MR. tlliTE : I think this i s the most important decision 
we have . 

1.R. BRO'.Jt : I t hink I v.ould 5et it settled . 

JUIXiE vn.soo : \'.e only have five Dele~:.e t ea . 

Uh. ~TE : That ' s right . I r.ould su~gest on this 
issue you ought to \',ai t fo r a la rger Delegt.tion . 

1.R. ECCLES : 
again . 

Y0u have to rediscuss the v.hole thing 

L~. ACHES~~ : Is it your judgment you could settl e 
this wi t h a billion and newly- mined gold? 

~R. DUR!lRO\;: I do . It means too much for them to 
walk out . 

l..R. LUXFORD: \.hen t hey v.alk out of this Conference, 
don ' t think for a winute that they can ' t come back tomorrow1 
any tiLie you set this Fund up they know they can come back 
and be a member . ~obody is keepinb them out . You talk 
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about their losincr. I don ' t believe tt.at . If you set up 
a Fund, Russia knows at any t ime they can get membership. 
So let ' s not talk about their p;iving up t he Fund forever . 
The mer ely say "We walk out on the Conference . They set 
up the Fund and .we get back in." 

MR. BROJN: There would be a lot l ess than a billion . 

l.rt . \'liiTE: They mi ~rht ge t two billion. 

MR. BR0.:11: Judge, I lUll stronglY in favor of n billion 
and P'iving thee all the concessions on newly-mined oold 
and rnakin~ them withdraw everything else and no t rading. 
I think t rading is fatal . 

J.:R . LUXFO:l.D: I aeree , 

UR . COLLADO: The thin~ I am afraid of i s t hat the 
Russians are goino- t o trade, no matter what you do . 

llR • . 'JHI TE : !Jhat do you mean by that?. If you give 
them a bi llion, t wo , they would trade? On what? 

MR. COLLADO: Yes, on their gold, 

MR. NHITE: You mean they would hold ou f for more? 

l.!ll. COLLADO: ~re, they will. 

1~. ·.'r.iiTE: No problem with re spect to that , 

IJR. COLLADO: !.ly feelin!" is that on the billion, you 
are going to have e terrible lot of--

JUDGE VINSON : It is evident t ha t the Delegation cannot 
make a decision at t his time , since there are only five 
members of the Dele~ation pr esent. So t he meeti ng is adjourned. 
As far as t he Chair is concerned, we will meet any time , 
I s four-thirty the earliest time we can meet? 

}.!R, BRQ,VN : Meet at two if we don' t have to go t o 
meetings . 

JJR. ACHESON: I have a meeting, 
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JUDGE VTil Sotl : Could you ge t through a t three? 

The Delegation will meet ~cot three- thirty . 

0 

0 
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Luxford: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

· HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

Julr 5, 1944 
10: ~ a.m. 

•... this morning very fully of quotas. 

Yeah. 

And this general procedure was agreed upon .•.. 

Yeah • 

.. . . after considerable discussion, that a 
committee comprising of Judge Vinson, White, 
Acheson and Wbloott .•.• 

I see. 

.... would be given the job of world.ng w1 th 
each of these Delegations, in your absence, to 
negotiate on the question of quotas • 

Good. 

In general , this is the scheme: the United 
States wants to hold about a thirteen percent 
voting privilege over the U.K. and all of its 
subsidiaries. 

Thirteen percent over? 

Yeah. 

Yeah. 

So it will make it a good, olean difference. • 
Go&d. 

Beyond that the negotiators wil l keep in the 
back' of their minds that they can go to eight­
five . 

Good. 

But we Will start with a table that will show 
about eight. 

Good .• 
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And then we will button-hole each one ot the 
countriee and before we talk •turkey• on the 
quota, we've got to know wbat every one ot 
their demands are -- all of them. 

Good. 

'when we've got those down, then we begin talking 
and you make an adjus tment on quota only when 
you get them to withdraw these other objections. 

Sounds good to me. 

The -- the whole theory ot it right now is to 
button up a good working majority tor ourselves 
on every point that comes along. 

All right. Now, call me back at a quarter of 
three. 

1 111 be very glad to. 

Thank you. 

All right, sir. 

Regraded Unclassified



0 
HMJr: 

Operator : 

HMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

0 
Operator: 

HMJr: 

Operator: 

HMJr: 

0 

July 5. 19~ 
10:54 a . m. 

Hello . 

The White House would like to call you baok in a 
littl e while on Grace Tully. 

There's-- there's what? 

They would like to call you back i n a little 
while. 

Why? 

I don ' t know. She just said, "Tell Mr. M~;>r~~:en­
t hau we'll call him back in a little while.• 

Wel l, all right. It the g roup 's in here, I'll 
let you know and you can ring twice. Ring twice 
in any case i t it1 e Grace Tully. 

All right. 

It I can't 
wash room. 

take it in here, I'll take it in the 

All right. And I have your beans tor you. 

Oh, yee. 

Two hundred and .••. 
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Wai t a minute - - wait a minute. I didn't want to .... 

(Remainder or conversation not r ecorded) 
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John J. 
MoCloy: 

HMJr: 

M: 

RI4Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

IDIJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

July 5' 19l!.lf 
12:30 p. m. 

I think the other people think eo, too. 

Yeah. Well, I juet -- I just got out ot my 
meeting and I wondered whether you wanted me 
to come along. 

Vall, nov . .•• 

Or is it all over? 

No , we've worked out a new idea together. 

Yeah. 
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Whic~ very briefly, is thi s: we're goi ng to 
give the President this . thought, that he should 
gat the Combined Ch1eta ot Bts:tt to issue a 
directive to General Eisenhower that we reoognize 
t he de ta~to government authority, t he de tacto 
authority .• .. 

Yeah . 

•. . . in France. 

Yeah. 

And that, going back to Mr. Hull's statement in 
April , that this de tao to authority would be 
General de Gaulle. 

Yeah. 

Now •... 

Does that mean recognition ot the provisional 
government? 

No , we would-- we're going to forget that t here 
ever was such a word. 

Yeah. 

And use With him the thing de teoto -- de tacto 
authority. 
' 
Authority, yeah. Well , that 's 

Regraded Unclassified



0 HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

0 
M: 

HMJr: 

M: 

HMJr : 

M: 

HMJr: 

M: 

HMJr: 

0 M: 

138 
- 2 -

And forget -- f orget the other -- the other th.ing 
is something the President didn't want -- and give 
him this so that he's got something new. 

Yeah. 

See? 

Well , it'e -- it 1 e the old-- the old scheme which 
he turned down once. Whether he'll take it again, 
I don't know. 

Well , since then you've got a de raoto authority 
which is working. 

The one that's actually on the ground. 
I 

Tba t 1 e right. 

Yeah. 

Now, then we would say rrom the English standpoint, 
we'd let them proceed as they did in the case ot 
Belgium , that the English government would conduct 
t hese negotiat ions with the provisional government 
1t they w1 eh .. .. 

Yeah. 

.. .. and Gener al Eisenhower would do it opposite 
this de facto authority the way he did ..•• 

Or the British could go along with us. 

Or they could go along with us. Now, the thing 
that I've been t!ying to do is, in my own mind, 
was to-- I didn ' t like what they fave me this 
morning because, frankly, I couldn t sell that 
to the Pr esident. 

Yeah. 

I could sell this w1 th your help and the help or 
Mr. Hull. 

Yeah. 

It-- i t you •.•. 

Right. 
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I don't know whether I 1 Ye put it so that you get 
it because it's the result or a couple or hours, 
but how does it strike you? 

Well, I don't see that, really, that there's a 
difference between -- a substantial ditterenoe 
between that and what we already urged upon him 
as a combined directive, and, therefore, I'm all 
tor it. 

You say you're all tor it? 

The -- we said -- ot course , the old arrangement 
was-- the old plan that I put up to him, which 
had Eisenhower's support and the Combined Chiefs 
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ot Staff's support, was that he should be-­
Eisenhower sho\!ld be given a directive authorizing 
him to deal with this Committee ae t he authority 
responsible tor civil administration in Metropolitan 
France. That was the formula. ... 
Well, Jack, have you put this up eo him einoe D-Day? 

No, not since D-Day. 

Well, don't you think that the circumstances are 
are completely changed? 

Well , I hope eo. The-- I-- I think there's a 
good basis tor e~ying that there's a change. I'm 
not at all sure that the President's mind has 
altered on it at all. He'll recognize it as an 
old horse, I'm afraid. 

I -- I think that we oan dress it up eo that 
be may not. 

Well , that's t he triok. I think that really is the 
trick. 

I think the thing should be done -- that this is 
something fresh, that this is so~ethin~ new and 
in a way that he oan say, "Well, ·now, --maybe 
that he thought or it or dreamt or this. 

Yeah. 

And this is what he had in mind, but I want it 
dressed up as something in an entirely new package. 
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• 
Well , I-- I-- I think that's -- mor e power to 
you it' you can do that. 

Wha t? 
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Now, the second-- the thing that I've got very 
strongly in my mind, is t hat you've got to emphasize 
in any paper that you pu t t o him •.• . 

Yeah . 

•• .. these r eservations we're talking about. 

Reservations? 

Reservation on the eventual French el ection , the 
reservation or military • ... 

Well, I'm -- that wasn't discussed here thi s 
morni ng. 

Yeah. I t' you put - - I mean, those t hings are t he 
things that he clutches at, and it' you put them 
in t here , he ' s awt'ully apt to say , "Yes , that's 
right ,• and take a lot of o ther sturr along with 
it. 

Well, I ' ll tell that to these men here. 

Right. 

I -- I don't know whether I -- whether that would 
be necessary but I'll r eport what you say . 

Well, that was-- that ' s my suggestion. 

Now, l ook, we were going to meet again a t f our 
o 'olock. Is that a good or bad time :t'or you? 

It will be all right . Four o'clock wo~d be, 
I t hink, all right with me. 

It will be all right? 

Yes . I think the President doesn't get back until 
tomorrow !rom what I hear . 

' Well , I talked t o Mise Tully and she said it was 
absolutely usel~se to send anything up to him today. 
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R1ght. 

That will give us a little more time. 

And I asked that a group ot us could see him on 
th1e tomorrow and ehe ea1d abe would try to arrange 
it. 

Good. Now, 1! I ooUld be there at t our-fifteen, 
would 1t be okay? 

Four-fifteen -- I Will tell the gentlemen tour­
fif teen. 

I'll be there then. Thanks very much. 

Thank ya~. 

All right. 

\ 
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Hello . 

Go ahead. 

Hello. 

Henry? 

Talking. Hello, Walter? 

Thie is Walt er · George. 

How are you? 

July 5, 1944 
1:09 p.m. 

Fine, thank y9u, sir. I wanted to ask you it 
you could do this: I have a very good triend 
and he ' s a very capable banker. He's heading 
up your bond drive down her e in Georgia now, 
Mr. Earle Cooke. 

Earle Cooke? 

Yeah. 

Yes. 

And he has been with the R.F.C. in years back 
and now he's in ba.nking business but he's a 
very able , capable man. 

Yes. 

He asked me it it would be possible tor him to 
go up to that Conference. 

Yes. 

Not as a -- not as a r epresentative. 

Yea. 

Wi t h no ott io1a1 t1 t le. 

Yea. 

But a probably r ecognized tar enough so that 
ha might sit i n and listen. 
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Now, look, Walter, h1e name is -- what is hie 
name again? 

E-a-r-1-e -- Earle Cocke, C-o-c-k-e, ot Atlanta. 

Ot Atlanta? 

Yes. 

What's h1s address? 

The Fulton National Bank. 

What' e h1e 
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He's the executive otticer ot their main branoh •... 

He's 

•... in the oi ty. 

I dldn 't get -- I dldn' t get -- what bank? 

Ful ton National. 

Fulton? 

Ful ton, yes. F-u-1-t-o-n, FUlton National Bank. 

F like in Frank? 

What's that? 

FUlton like the Fulton Steamboat? 

Yes. that's right. Fulton County, you see. 
Atlanta's in FUlton County. 

Fulton National Bank. 

FUlton National Bank, Atlanta, Georgia. 

And he is the executive ottioer? 

Yes, he's-- he's Exeoutive Vi ce President in 
charge ot the branch there right up in the city. 

In t he City ot Atlanta? 
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Yes, sir. 

Now, Walter, r will make every ettort -- these 
invitations have to come through the State 
Department. 

They do? 

But I will take it up w1 th them. 

Now, I can -- I can commend h.im as a very loyal 
man and very capable and he' s been very close to 
the Adm.inistration. 

Yes. 

All these years, and he's all right in all respects 
and ne really wants to go up in that area anyway 
on a short vacation but he would like to be able 
to go in and li s ten it i t's perm.issible. 

Now, .is that C-o-x? 

C-o-c-k-e. 

C--all right. I got it. 

C-o-c-k-e. Mr. Earle Cooke. 

Well, will you -- you give me twenty-tour hours 
on it and I'll let you know. 

All right, Henry. Thank you, sir. 

And I -- I 111 make a r eal ettort to do it. 

He's head.ing the Geor gia Bond Drive or he 's doing 
t he main part ot it now. 

In -- he heads our Drive, does he? 

Yes, he's prominent-- I think he'e the head ot it. 
He may no~ be the titular head but he's really 
handling it. · 

Fine. 

He's handling it right now. 

Regraded Unclassified



... ' ' 4 

0 
RMJr: 

G: 

HMJr: 

G: 

HMJr: 

0 

-

- 4 -

I'll l et you know Within t wenty-four hours. 

Thank you very muoh, Henry. 

Bye. 

All right. 

Bye. 

• 
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GROUP 

Present: Yr. Gaston 
Mr. Pehle 
L!r. 0 ' Connell 
Mrs . Klotz 
Mr . Haas 

July 5, 1944 
3:00 p.m. 

YR. GASTON: Did Dan get a chance to speak to you 
before he left? They had a T. N.T. explosion in a ware­
house just outside of Manchester, owned by this Jarvis 
Company. It did an enormous amount of damage and they 
are in a quandry as to whose liability it is and they 
asked him to come up there . He called me a lit tle while 
ago and said he would have another day' s work and could 
come down tomorrow night and if you had something urgen~ 
for him, he could come down tonight and go back tomorrow 
again . 
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H.M.JR: No, I am concentrating on this DeGaulle matter . 

MR. GASTON: Yes. That is the situation . DuPont had 
a lot of explosives up there and it cut loose and did a 
tr1111endous amount of damage. 

H.M.JR: They had two German prisoners loose up there 
where my plane waa and they slept in the plane all night; 
they were rather upset about that . 

l.!R. GASTON : VIe evolved a draft on the question of 
our recommendation on taxes ~nd which I think is satisfactory 
to all of us, and I don ' t know what the next step is . 

(Handa Secretary "Statement of Taxes0
) 

H.M. JR: That's excellent . 

MR. GASTON : It is largely the work of Mr . Blough, who 
wishes to remain anonymous, and Mr. Paul and L!r. O'Connell • 
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H.M. JR: I think it is fine . We Vlill keep this for 
my file, Mrs . Klotz, and I would suggest that Mr . Gaston 
transmit it to Mr. Hannegan . 
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YR. GASTON : Transmit a copy to ).!r. Hannagan? I will 
do that . 

H.M.JR: Mr. Gaston thinks wel l of it? 

MR. GASTON: Yes, surely . 

H.M.JR: What else have you? 

MR. GASTON : I haven ' t anything else . 

H.M.JR : What is your impres si on of the publicity 
fran Bre t ton Woods--about Bretton Woods? 

~R . GASTON : It has been rather good, so far , 

MR. PEHLE: I think it has been excellent . 

M~ . O' CONNELL: There were two or three articles in 
- the New York Times . 

H.M. JR : Russell Porter had lunch with a Time Magazine 
fellow and he spoke to _him and be said, "V,hy, that S.O. B. 
Told me he is nothing but a Goddamned New Dealer". 

.MR. PEHLE: Told me? 

H.M. JR : This is Russell Porter . 

YR. GASTON: I was amazed at Tobey, 

MR. 0 ' COONEU.: Everybody else was , 

' 

H.M . JR: He has gottan very emotional about this . He 
said he would lay down his life for it and I t alked the thi ng 
over with Bob Barnett and Bob said, "Nail him publicly". 

( 
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MR. O' CONNELL: You don't think this will help him 
in the Republican Primary in New B8lllpshire, do you? 

H.M.JR: He certainly isn't doing it for nothing. 
I t is going to hurt him. They sent for his son and 
Smith said, "Put in same more about the green hills of 
New Hampshire--! want some more about the green hills . " 
'I'he Russians were crazy about the speech . 

MR. GASTrn : You mean your speech? 

H.M. JR: Tobey's. 

MRS. KLOTZ: He threw his hands in the air and 
became very dramatic . 

llR. PERLE: Sounds corny to me, 
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H.M.JR: I was just talking to Lux about the Russia.n 
quota, which we have now raised to a bi llion dollars . I 
sai d it is all right if you keep them happy. He said 
everytime the Russians take another city, they want to up 
their quota another fifty billion dollars . I said, "You 
ask them when they are going to take Caen" . 

M~. KLOTZ : Fred S:nith called and sai·d Congressman Dewey 
is up there and since he is there, he thinks it ia a good 
idea to take him into camp and take pictures with Judge Vinsou 
and the whole group. He said we should have him on our si de. 

MR. GASTON : He i s not a delegate, is he? 

H .M, JR: You remind me when I talk to Lux-and we should 
get together on that . Anything else, Herbert? 

· lffi . GAS'I'Otl: No . I suppose it would not be proper to 
discuss an invitation to a dinner for James A. Farley. 

H.M.JR: Who is to participate? 

MR. GASTON : Oliver Quayle has been sendin~ out i nvitations 
You got one, Cf Upham got on e, I ~ot one, invit1 ng one and all 
to contribut e $25 .00 to a dinner 1n honor of James A. Farley. 
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MRS. KLOTZ? And if you can ' t attend, they will return 
the ti cket . 

MR. GAS TOO : At any rate , your name will be published 
with those contributing. The dinner is July 10 . 

R.M. JR : Y.ho is Oliver ~ayle? 

MR. GASTON: He is a former Farl ey helper who was t he 
Treasurer of the Democratic National Commi ttee. 

H.M. JR: Wasn 't he the fellow that did all those 
things on t he advertising for the books? 

MR. GASTOO : Yes . 

H.M. JR: Unless Mr . Gaston thinks other~ise, I will 
let my invitation get mislai d. 

MR. GASTON : That is what is happening to mine. 

H.M. JR : Mine is mislaid. All right, Mr . Gaston? 

MR. GASTON : It is perf ect with me. 

H .11. JR: \'lha t else, Mr . Gas ton? 

MR. GASTON : That is all I have, Mr. Secretary . 

H.M. JR: You see, you can ' \. call anybody by name up 
at Bret t on Woods . It is the "Delegate fran Cuba", and 

everything. It saves a l ot of trouble . 

11R. GASTON: (Indicating Mr. 0 ' .C onnell) The gentlemen 
from Saranac, is recognized. 

H.M. JR: Saranac? 

~{R . O ~'CONNELL : Yes. 

H.M.JR: Are you from Saranac? 
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MR. O' CONNELL: Yes, it is my old home town , 

H.M. JR : I must find out the name of the man who had 
a little flower store there roany years ago . 

MR. O' CONNELL: Mr . Ryan . 

H.M. JR: Ryan-- does your family know Patsy Ryan? 

MR. O' CONNELL: Yes, he was one of the early inhabitants. 
there . There ar e two matters I would like to mention . Ole, • 
is our difficulty with the Dies Committee. John told you of 
the discussion we had with Jim Byrnes . He called me on 
Saturday--he had not seen the President and suggested, as 
an alternative, or either as an alternative or to do between 
nov. and the time we talked with the President , we sen:r.'Dies 
a letter in which we ask him, in view of the fact we have 
been r eceiving names of people who woul d not be thought of 
as engaging i n subversive activiti es, we would expect them 
to have the apparent privilege that they get these returns . 
It is a perfectly proper thing to do because under the 
Executive Order, they are entitled to get returns for the 
purpose of carrying out their decisions . Our master Treasury 
Dec1si on refers to returns . I am frankly sympathetic to 
writing such a letter. It will draw Dies out without it 
being an act of the President. 

H.M.JR: You mean getting a vote of the Committee? 

MR. O' CONNELL: It may be, I don ' t know. I think he 
can get a majority of the Commit tee . l'ie have a reasonable 
basis for maki ng this demand on him. He knows we have had 
the request for two weeks . 

H.1! .JR: Saranac, I aocept your advi ce . Who signs that? 

MR. O' CONNELL: You would. 

H.M.JR: I will sign it . You couldn't do that while 
I v.~s up in Bretton Woods, and we could get someone else to 
sign it • 
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MR. O' CONNELL: I suggested it to Mr . Sullivan and 
Mr. Gaston and they thought I should get you to sign it . 

H.M. JR: They did? 

MR. O' CONNELL: That is what they said. 

H.M. JR: What pals t Vihat is the use of going to 
Bretton Woods if a few of the dirty jobs cannot be done 
while I a.m gone. 

MR . GASTON : I am i nclined to believe they will gi ve 
us the nam es to keep us quiet . 
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MR. O ' CO~~ELL : They have asked for twenty-five returns 
in the period of six years and since the last Executive 
Order they have asked for more. 

H.M. JH: You got a quota? 

MR. O'CONNELL: Huh? 

H.M.JR: Ypu got a quota, a yearly quota. 

MR. PmllE : That letter is easy to a.nswer . In effect 
Y.ll.at you are saying i s that whereas, under the law, the 
Dies Commi tt ee decides wh ether it is reasonable for that 
purpose, you say you want to deci de, 

AIR. O' CONNELL : We do have some responsibility, it 
seems to me . 

H.M. JR: If you Johns got an i dea, give it, will you? 
The t wo Johns get together, will you? If you have an idea, 
I am perfectly willing to sign it . Vfuat else? · 

MR. O' CONNELL : The other thing has t o do with the 
meeting we had last week. I haven' t talked to Mr . Markham 
because he is out of town , . be is up in Boston . 

H.M. JR: No t elephones between here and Boston? 
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YR. O' CONNELL: ~here i s one but I l earned two things . 
In the first place, the Acting Head of the A.P. C. stated to 
a newspaper there was no intention of selling the General 
Aniline finn until the war is over . It is in the Wall Street 
Journal today. I talked to the SEC, they know nothlrig about 
1t. lhey haven' t been asked about the sale of General 
Aniline, if they were asked, they did not answer . 

H.l.I.JR: Who is that, the SEC? 

MR. O' CONNELL : SEC . I talked to them on Friday. They 
know nothing about the story at all. Al we have now, it 
seems to me , is same investment banking firm in New York 
complaining because there is a rumor thet Lehmann Bros . 
had the inside tract on the sale of General Aniline . That 1 

plus the fact I coul d not get anything on the story , made 
me think I should ask you again before I call Jim Markham. 
I would like to talk to him next week, bu~ I would not 
honestly think it was a amart thing to call Markham in Boston. 

H.M. JR : Would you mind calli ng him Monday? 

MR. O' CONNELL : No, I would like to . 

H.l!.JR: Let it go until Monday . Bell ian't here, he 
is up to hi s nose in General DeGaulle . You two decide 
between now and Monday how you should answer . 

· (Secretary hands letter to Mr . O' Connell from 
Marin er Eccles to the President) 

MRS. KLOTZ : Does it say--does it requi re an answer? 

B.Y. JR: Yes, I believe Mrs . Klotz is right. It do es 
not call for an answer . I want to clear it, r want to have 
the President see it . Be doesn't want to start a.nything 
between now and election time on this thing. 

MR. O' CONNELL : Would you have that in the form of a 
note to the President, or a not e for t he President to send? 

H .M. JH: Direct . 
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MR. O'CONNELL: There is one more thing. When you 
were originally discussing with Herbert and John the 
Democratic platform, I got the impressi on you wanted 
something on the Llonetary situation too. We didn ' t do 
anything on that because, as I understood it, they were 
writing something up there that they would send do"n to 
us . 

H.M. JR: I have been straightening that thing up . 
I don ' t think it would help us one bit to have it in the 
Democratic plat form. 

lffi. 0' CONNELL : I think you are probe bly right. We 
got something on the general problem. · 

H.M. JR: Do you boys agr ee with me? 

MR. GASTON: Yes, it is not a separate item. 

R.M . JR : Now on the other hand, we want t o get something 
in the platform about the work of John Pehle, that fs some­
thing else. I believe he has a platform. 

MR. PERLE : On the contrary . Someone came in and asked 
if we should get something in the plat form on free ports . 
I asked them not t o raise it . I would like the work of the 
War Refugee Board to be as non-partisan as possible . 

H.M. JR: That is the way I feel about it, t oo. 
you through John? 

lfR. O'CONNELL: All through . 

Are 
, 

MR. PEKLE: I haven ' t anything I woul d like to say. 

H.M. JR: George? 

MR. HAAS : I have done some work on the war production 
picture. Your feeling ·wae justi fi ed. 

H.M. JR : What was my feeling? 
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MR. HAAS : Your f eeling was the thing wasn ' t up to 
grade. Dan arranged the appointment that I had with 
General Clay. When they say the War Production Boa rd 
sends out a schedule, all that means , at the beginning 
of the month they report that they think can be delivered. 
It has no practical relation to what is actualiy required. 
The requirements are made once a year . I assume that the 
v.ar Production Board doesn ' t even have that figure . He 
had a book that he took out--

H.A!. JR: This is Clay? 

J!.R. HAAS : Clay . &It he pranised to send it over . 
It 11·as a large book that showed all the important items, 
and Ylha t the requi rements are and the deficit in meeting 
it, or if it was above, he would show it . Be said it 
would come 01 er touay, but I haven't seen it . 

I have a hunch there are very few people that really 
knov1 that situs tion and I don ' t suppose the book ever gets 
out. I suppose a smart person could figure out the whole 
strategy if it got out . He said he would send it over . 

H.M. JR: Anything else? 

MR. HAAS: No . 

H.M. JR: All right . 
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Draft of plank for Democratic Platform 

t taxes . At group meeting , HM, Jr suggested 
at Mr. Gaston send a copy of it to Wr . 

Hannegan . 
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Under the a c».Dl1 !l.a cal polio7 eatablilhed allll 

!o!lawed b7 tbia ~dminiatration the American people 

ban wiHi.DglT aupplied, through u.xu and the plll'ohaU 

o! War Benda, the unpreoecl.ented uoata Deoeu1r7 to 

tight the war. Thh !ileal poliq baa been a •jor factor 

ill MintaiDiDg the atallilit7 o! prices and reatra1n1Dg 

the growth o! the public debt. 

High lenl a o! taxation will be required !or the 

r&Minder o! the war pdiod. Thereafter tax ratea oan 

be reduced while protecting the publio credit and 
/ 

.. intaSDSng a currenc7 with stable purchaaiDg power. 

J. proaperoua poat-war eoono~q will permit reduction of 

the public debt. 

Poet-war conditioDa will require a tax atruoture 

deaiped to pro.ote a .high lne.1. of buailleu aotiTiq 

&Dd e.plo,.ent, to encourage priTate enterpriae, 

upeoia.1.l7 oall buaineu, to aillpl1!7 atill further 

tha pa7JUnt of taxu, and to extend application of the 

principle o! taxation in aocorcl.anoe with abilit7 to p.,. 
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UNITED STATES OF AMERICA 

2 PERCENT TREASURY BONDS OF 1952-54 

.... 
0...,__1 a.rc.u,. H .. T4 l 

. ""' . ·-· ..... ,_ 
H•re.u •f U.. P•Wk Ddt 

TIIEA.sUIIY DEPAitTN£NT, 
OFFICE OP THB SIICII£TARY, 

Wcuhillqton, Julfl 5, 19-1.4 • 

Section IV, PAYMENT, ot Department Circular No. 741, dated June 12,1944, is hereby amended 
to read as follows: 

IV. PAYMENT 

1. Payment at par and accrued interest, if any, for bonds allotted hereunder must be made on or 

before June 26, 1944, or on later allotment; provided, however, that bonds allotted to life insurance 

companies, to savings institutions, and to States, municipalities, political subdivisions and similar 

public corporations, and agencies thereof, may be paid for, in whole or in part. at par and accrued 

interest, at any time or times, with payment to be completed not later than September 80, 1944. One 

day'aaccrued interest is $0.055 per $1,000. Any qualified depositary will be permitted to make pay-

ment by credit for bonds allotted to it for itself and ita customers up to any amount for which it shall be 

qualified in excess of existing deposita, when so notified by the Federal Reserve Bank of ita District. 

HENRY MORGENTRAU, JR., 
S-<14~ o/ U.. Tr...,..'\'. 

( FilM with l'he Dl•laion of tho F tdo,..l Roptu, JuiJ 7, 19« ) 
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UNITED STATES OF AMERICA 

2% PERCENT '.fREASURY BONDS OF 1965-70 

.... 
DtlNin.t~~t Olrftlu N•. U t " ............. . 

....... me. 
•na• ef ... P•Wk O.t 

TllEA.SUBY DEPARTMENT, 
OFFICE OP THE SECRETARY, 

WMhington, Jull/ 6, 1944 . 
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Section IV, PAYMENT, of D~partment Circular No. 740,dated June 12, 1944,ia hereby amended 

to read as followe: 

IV. PAYMENT 

1. Payment at par and acerued interest, il any, for bonde allotted hereunder muat be made on or 

before June 26, 1944, or on later allotment; provided, however, that bonds allotted to life insurance 

companies, to savings institutions, and to States, municipalities, political subdivisions and similar 

public corporations, and agencies thereof, may be paid for, in whole or in part, at par and accrued 

interest, at any time or times, with payment to be completed not later than September 80, 1944. 

One day'a accrued interest ia $0.068 per $1,000. Any qualified depoeitary will be permitted to make 

payment by credit for bonds allotted to it for itael! and ita customers up to any amount for which it 

ahall be qualltled i.n'exceaa of exi.ating depoeita, when ao notified by the Federal Reserve Bank of ita 

District. 

HENRY MORGENTHAU, JR., 
Stcrttn.t'ti o/ Cht '/Ttas~tru. 

(Filed with the Dl•lolon of the Fodoral Realotor, Joly 7, 19" ) 
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Dear Jim: 

Thank you very much for your kind note of 

July 2nd. 

I thought you might be interested to know that of all 

the meetings I have talked at during the iifth War Loan 

yesterday' s at the Philadelphia Navy Yard was the best 

run and the most satisfactory from the Treasury viewpoint . 

Sincerely yours , 
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THE SECRETARY OF' THE N AVY 

WASHINGTON 

2 July 1944 

Dear Heney: 

I liked your epeech at t he opening of 

the Monetary Conference. Tour conclud1Dg 

paragraph oU&bt to be paated in many bat.. 

Sincerely yours , 

Jamea Forrestal 

Bon. Henry Morgentbeu, Jr. , 
Secretary of the Treaaury, 
Waehi ngton, D. C. 
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JU~ 5 1944 

., a.... C.rtoUt · 

I • patehl bi ... to 1ft t .. JOV ftPJ 
k1lll aote ot lao It 1a wkleh 1ft oapNaa .. 
Tfl/ll.r pleuve at rq 11lootlon t. ...a ...... 
ptloa to the oon!oru .. at .,.,tea ••Ia ul 
••uro'llalT .u moa zour wuu,... •• te ul, 
• 1a en., pe11lblt wq. 

We haft alr•-17 Ul ~o ltoaetU ot bile• 
Jlllla'lllo ualataaot t... lbte leJ~Ut.at n,.o­
antath•• 1M tbe ... ,...auea aal •••INITH•t 
• laan •Jq .. led u to laopo tor tM "Mat 
••nlta 1M • .nr.,....o. 

Sla•• wbat n aro · atteaptlac will to .. a 
J~Ut of a -. ... r propo~a 'lltlq ala&M ulor 

{
.., 41rtttloa, I ~1 naturallf wl1h to too' 
a olo1o1t t..eh wlt'll Jft ul to ,..nt fNa 

JOur eoatlnao4 a4y1oo aal hol,. 

!U lnen'llle 
Carlon 11111 

llu ... q, 

leuo\uf of State 
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THC M.Cit«TAJIIYW n"Aft 
,........,__ .. c. 

.,. dM.r Hel!.l'J'I 

DEPARTMENT OF STATE 

WASHINGTON 

I aa Tel"J' glad that the Pres1dent baa aeleoted 
J'OU aa Ob.ai~ ot the Delegation ot tb.la OOTemaant 
to the Ubited •ationa M0netar7 aDd PlDanoial OOnterenoe 
to be b.eld at Bretton WOoda, New Hqpab.lre, beg' nn1 ng 
.1Ul.7 l, 194.4. Your poalt1on 1n national aDd world 
attaira, aa well aa )'OUr oonaoientioua and dll1geat 
ettorta 1n preparation tor tb.la aeetlng, .ake J'OU the 
natural ob.oioe to b.ead our Delegation. 

'l'hla torthooalng Conterenoe wUl be one ot tb.e 
.oat la:portant and b.latorio international aeet1nga and 
the suooesatul aoooaplia.J:aent ot )'Our alas1on will 
have tar-reaob.lng etteot upon the tuture reoonatruot1on 
and reb.ab1litatlon ot the world. You can reat aasu.red 
that 7q colleagues and I will be aoat bapp,- to extend 
to J'OU and tb.e other members ot tb.e Delegation eTel"J' 
possible asaistance. 

I wish J'OU tb.e greatest aucceas 1n thls dlttloul.t 
and responsible undert•k1ng. 

SlnoerelT• 

~e Honorable 
Henr,. MOrganthau, Jr., 

Seoretar,. ot tb.e Treaaur,. 
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(SJaud) H. S. Klotz 
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WAR PRODUCTION BOARD 
WASH INGTON, D. C. 

hu 30, l~ 

~ Beoretw:r of - he 'fr ... Mir7 

M:r a..z. Mr. leoreta.r71 

!fhere h aUach.,S for 7ft1" info~Uon 
a cow of Mr. Donal4 M. ••l•=' • recal&r a.onthl.;r 
r~cr- t o \he Preeidet on promotion. perfoMI&IIce 
acainet -\erial& &114 eqllipaent oo .. uaenh of 
-he !bir4 Bu.eeian Protoool, 

V, L . !aU 
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WAR PRODUCTION BOARD 
WASHINGTON, D. C. 

~-· )0. 19114 

, 

4Uaclle4 Ml'eh 1e a talnalaUoD ehovlnc 'P~"~~II'"' 
..u 4v1.nc Mq, u4 nrlnc ni •1- MDtha •1l4Uc Mq )1, 
191111, towrcla tlaltU-\ of !h11'1t hohoo1 Materlala u4 
lllui,.eD\ honc\loD ProcrM• for tbe thdOD of lorie\ 
loolallet a.pablloe , 

41 of tbl aD4 of Mq , \ba snat -.,orUT of 
aahrlale u- ba4 ~~- 4alhal'l4 to \ba .. oat, or lD 
a:oe .. of the .. O'CIIlt, pr•1ea4 f or \be aDtlre Prot ocol 
par1o4, !ba etatu of the ~4uetr1al equipMD\ 'Procraa, 
while DDt COI!pera'bla to that of raw • \arl.t•, le Dlftl'­
t he1••• eatlefaotor)'. If Jan. 4a11nr1a• ara ~ to 
upao\aUou, onrall ..-otoool -uauta vUb raepMt 
110 1D4utr1al equipMD\ will ba Dat, 4aepUa 4alqe 1D 
tha •~laeloD of ar4are, 

!ha PrallclaD t 
!ha Wh1 \a Boua 
Waehl.nctoD, D, 0, 

166 

....... Regraded Unclassified



• 

-- ... 
l .u.s- (z:..tt ... ...-t..-&l 

~ -• ... -
I -...a ......... 

• 114111111 ......... ......, __ ...._ ......... 

, -
' ........ -~ .. 

0 

..... ~ dt ~ ..-:~..- ...... ~,. ft:ID-1U'~ 41 Q .... 1. lf" 

o.r .nat .. _,_ • aru:D) 

lili 

'·"· 

.... 
l .t. 

'·"· 

..... 

·-~-

,.. 
--1 _ ... -
».J(o 

J,(oo 

..... 

..... 

lln .... ) 

illlii1WLIG 
•• .u lA .... .,.. 
0. 1, .,.. ­.. "· 1,.. 

l).QJ 

.., 
0 

101 

llr.ml 

... ill'iiLEC 
a\ *1.1 sa V.I..L ..., 1, 1,.,-
- )1, 1,.... 

1lll,:J65 

~.613 

1,!51 

•.»> 

(U\,»') 

... 

1!0, 

... 
... 

,,., 

)10 (" . ., ._, 

t\1 11.00} - ) 

.., 0 

• ..., 

"' ()5\ ~·) 

(10)) ",0110) 

1 
I 
) 

} 

J 

l 

.. 

n.r-::-:"""T"fl 
~~ 

~....._ .............. _.. 
•'""' '·'- .......... ..... 
u.p ll., '·'· ......... n .. .... ..... ~ .. - · 
~ ........ ....... 
-- ., eo t .t. ,_ 1..1. -· --~ ... ~.. .............. 
~...-. ......... " 
\M.,..aJ·~- --U.a..L .. fil a ..W elfoo 
11,.1' .. ....... , , .,., .... 

~.......a...u ....... .. 
........ ., l.Oial .. t . &a 

....a, - .... s.. ........ """ 
............... . ........ &1.-.l 
.. ..... .. . ,. • •• • 1 ......... .-... 
,........ iMlMtill ,_. ai-.1 - · 
.III.MtNll'tk ....... n.-.. ...,.,. 
.. ......... ~latwl..-
~~...,ar ... 
- ...... .,..u.& .. , .. O.I .I..L a.u_.._ .. .... t...~~• ll,., 
l.t. ..................... .u.., 
1Z,a,t l.t..-......&a....-.................... , ...... 
~La W...WI lf.l\f l ,t, 
.......... &a"'" .ul .......... .. ,.~ ....... ~ ..... ... ..................... ..... ............... ~ 
..... , ... ... ....,a, "' 11.-o 
l.t. .,..,... "'" ............. ......... ., .......... ~ --

~ 
Cf) 
-.I 

Regraded Unclassified



.... ._. ·­... 

0 

n• 

- IP!if(O..,..., 
' ..,._ .... w ... · 

' -
·u .,._....,.._....._ 

" --

... ~. 
.. ~. 

'·"· 
'·"· 

•••• 

.... 

,.. _ _, ---
101,,.. 

... 

5JI 

Gm:te .. •.u Ia ........ .. .. .,.... -
.. )1, ,,.. 

"' 
'·"" 
'·""' 

0 

0 

-·-w:;m. 
., lft1l t.a ••• ..A. 
hl> '· ,,., -
a.r n. ~ 

.... 
,.,.. 

111 111 

100 

" 100 

• ,. 

"' 

UIO ,., 

1! . 

0 

l,UO 

'·"' 

"'_ , 

(11 - ) 

0 

0 

:::1 • I 

• 
= 

...... 
en 
co 

Regraded Unclassified



0 0 e 

_,_ 1~.-·: .. ~~ -·~~' ..... i ... ""' ,.. Wltmte ...w. ...... ,., .... ., mr .. i; m •• - ...... 1 .. • u h o.t.&.. .. IIUl Ia ..... .&.. )1'1 Pnt • ....., -.... -·· -'· ,,.._- ........ =- - liltll ......... -.,,...,, ,,.. •• - ... ''· i,.. ..., "· __. .. ........... •o...t ... 
- "' er.n ........ 100) 

,......_, 
a- '·,,... ...... ,__ - -.&8 ( ..... ~ 

.. ,.......s-,..._..._._. 
tw .... n... '-lt "' ... """' =-·--_ ... ...... 
~ ...... left• · ... ,. _,, '·'· . .., 0 JZl-5 '" 1'1 - ) ........ ~ ............... 
.......... ., ... ,...._, • tht1.ac 

.,. "'·'· tile V.I . .......... , • 
.....t.r ....w.t .t ...... Ill-. 
wtQ. .._ 10.5 l.t. ~ la Ue --· .. '·'·""" .......,.'\ .............. 

'-'-! .... ..._ ~ 
(a.t.~Sac" , ... ' . ....... _ , '·'· "'""·' ,.,,.. ""--' ... o•.~-> 

m• .. .... os- '·'· 0 Sf 

} 
.._. "' ... """*- rit-."-. 
tllr.t.N ,.. .... 1 .tt- ,. ~ 
... - ' ·' · "' , .... w .. ...... , . .,, ....... _...,. 

" ... .... '·"· 0 0 .......... _.. ................. 
.,. -- '''· '·"" 0 ..... 17 .. '" ,.._J.,w-, , • •• "• · ... , ......................... 

u .. aa~.-•s.ll • .._...., " .. 0 " • '·'· ,. 0 "" 
,, s, lJ' Ute Bill'& ... '--1 ,........* ,.... .,. .. ........... ,... . ._..._ 

'-' ....... ., t.,...Uu.a -"'• ~ -- '·'· 1.oa 111 "" Ill .,.. m t ~ .. ~-
..-h&. ... "' l...t. ,,_ 
..a, • JJ\ t~t. I -. ...... , .. ,....._.. ........ .. ........,. .................. , .. 
..u..,. ................ 

""" .. -.~. ... .,, .... '·'· Ul ··"" .., 

f-" 
en 
<D 

Regraded Unclassified



0 0 

-·- \. ~ ~·: -.. 
l n.-'* .. 

.TJ ., 
-- t .. w. ,.. llliltrm:t. .... . . .uau. ....... , ., .. • r m . ••" ...... _, - .. .au ............. atJIU.lUV.I..L , .... ..... ...... -·- ...... u ... .. .. lfll! .. -1. 1;2- - .. u ..... .. .. fdl-..1, ~ 

•• - ... )1.1,.. .. )1. 1 _. .... ................ ..-. .. 
.. fll ""'·~•UIO) ,.. ... ._. ........ ,.. ..... ..__ 

AIM! .. 
1' ~-...w .... 

I -- .. ~. ~ 1 ~ " 101 ) 
I 

_......,. •••• 1 ""' 
.., 0 

1f ........ ~-· '·'· ..... 1' •.,;, 105 1U (21, ar; .... ) 

.. --I ....... .. .•. 611 ' r:; .., ~ (D - ) 
I .......... &.I'. ,,. u ""' :2 (J - ) 
I .- ..._ .... . ..,. - ,.,., 

"' 
,, _ , 

" 
.... __ 

'·'· u .... ,,. u.- '"' u6 ''""_, 
• LL &l1tlr ......... au... 1 ... ,,,'-'l ,,.,. 

"""' 10) lU (l.6t0 _ , 

"' ~"--.. 1 --- '·'· '·;;l m '·~ lZl ,,. '"" _ , I - ··'· 0 11 • 1 .. 

., - .... • ......... '·'· 1,,... )1 1,)tl 101 uo (1" ..... •> 
I .,.. .,. '·'· 1.,... ... 1,l0'/ " 101 lf 
0 ou . .. .t.llar '·'· 0 0 "' (1,1 a: .... ) 

" -=~:t:. • '·'· ··= "' 1,)10 1D 1., ~~ ~ .... , 
I 

._. _ 
'·'· '" ,,)II 1., "' 76t ~·> ... .,... .,. a..v .. ~ t t ... '·'· 0 0 ,,,.: It - ) 

• LA.Wl._,_,.._ '·'· '·'" '·"' l)O 1 .. (1,"' _ , 

• ............... '·'· 1, ?'1'7 " 1 ,9ll .., "' 11'" _ , 
., _.._ .... 

'·'· - 0 "' m lll ll'r _ , 
..... ........ ..... '·'· ll),, "'" UOJO! "" u6 " .... _ , 

~ 
- J 
0 

Regraded Unclassified



c 0 0 

_,_ --... 
< -

1.&-1 w.u... ~ ... OQir 1.7. ~,.1'01 m .Jdo _ ....... 
.. ......... " ..... ~, '·'· . . .,.. ... lf!S 

........~ uo.ooo a..t .. el 

....... '-1 .... -.. .......... "" ~ ..... ~ ........ '·'· m 1.lll1 , .. lalJ~ ,..._ .. 1-. ]0. lJI* .... ..... _ 
1a _.._ .. --. M .m a.t . 
...... , , , &aliW 1a ......... .,. n.&a ..... ..u...-. '·'· 0 u."' - -.. - .... .. ,. "'""' 

o. ....... ... l '·'· ... m lOl,l" 

....,_ ..... .... _,.,,, , ..,. ,,,. ll' UT c,..m - 1 
2 

" 
_. '·'· . ., >O,ZLI 

,. ---- '·'· 0 "" 
"' - · '·'· 0 ,, 
"' • b , . _ '·'· ,., ,.., 
(Ul - '·'· '·no .. , ,,.,., u, "' "' "-l-- .... ... ,.. .. ,.. .,,,. 

" .. ... ,., 

~··-· ] 
l1.60o ' ·' · "' .aa.t ~ .... ... ~'-Wi'-7~ ,... •IIW1Al~ '·'· .. M,. u .M '"'·"' .,, .,. u. ........ ,...~ ....... la ..... 
tl• •• u. w:lf,,. l .t . ~ 
lael ................ ~ ,._. 

'""" -.j 

'""" Regraded Unclassified



0 1\ 
'-' 

~r ·; : T~ -6- I ..... n:• ..... ,.. g;rmx; ... M;!Lh • ,...,., .. ..,. ·' mr .... n.lllt'!'U?' _, __ , 
M taula • • I..L., .. 11111 la 'D..I..L., '"' ""'· ... .., ..._ ·- _, ... .... '· ,,.. - lolrl.';t - a..u....w. ... .. • , ,_ 1 •• ,.. •• - .... "·.,.. .. Jl, 1 _, .... ............ .. __ 

_,. CJ'Ion ....... •UIO) ,.. ... ..., .,.. •. 1"' ---
" ( .... '-&) 

a.& - '·'· ~.lJf l,t.)a ~-'"" U1 111 ,., - ) 

~ --· '·'· "·* 2,1~ t li.U5 111 .., (1,1, _ ) --- '·'· ,.,,., .... 515 

---.. ...... 
1 

__ .._ 
a. .,... ., 

"" IW ., 
'" 

• _...., ... "' .. 111 Jl '" l)l 

~ llllr&at .. .._._ a ,. - l,lO) tJI "" n " "' ........ ,. ....... ..w. ...... (--·) '·"· ,,,.. !.),,.. 

"' ... Mole ........ (--·) ' ·'-· ""' ..... 
•w,.._..a .. ~aw '·'· ..... ...... '·'"' ''·"' " I) ,.,_.. 

II ·-·!! 1!1! • -- ···'· 1,000 (0 '·"" "' "" <"f - ) 

., -- '·'· " " -NU ....... ,__ 1 ,7 , "' '·'"' .,. -- ..... n .. " 
,,. ... (%) -

.,. --- '·'· J 
............... ...._ ... ""'-........ ....._ ... "' ... '· 
~-.... &a-~ 

..... 
-.,J 
N Regraded Unclassified



.... -·­•• 

0 

.... 

,, .. _ .... 
.. 1 ................ --......... . "'"_. .. , 
... , --.... _ ... __ . -·-­.--
~-·--

~1 l8bttrial ...... ....... . 
...u.... . ....... .. ..... 

.... ..... ._ ........ ._ .... 

... u .a_ ............... u. .. 

-...u ._,, ~ ..... ---· -

WI 

• 
• 
• 
• 

• 
• 
• 
• 
I 

I 

I 

,.. -~. l ... -
,,,..,,_,.. 
1 • .1WI.OJ 

'·""·"" 

lOT.,.,. 

7.)00 

.,.,.., 

m.m 

0 

0 

...~ 

- 7-
... rmt:; 
•an s.u..L. -'· ""' ­.. )1. ,,... 

, ... .171 

I,TQ,.., 

" 

" 
" ., 

,. 
,. 

... 

" .. 

WGJ __. --.. -·-(h.t ......... • ICIO) 

.,. 

" 
" 

... 
17 

" ,, 
• 

'·"'·m 

\,CQ.f.O" 

'"·'"' 
•.m.•" 
, ... .,. 

o.'<T.m 

0 

~ . .., 

Regraded Unclassified



• 
-·- I ~~ ~ :- ··=;!:.) 

~ t- ... ,.. ... lllJIJLIU • ........ w. m.t Slilell sa.... Ms. q•t .,., M - ,._, .. a&ll b V.I..&.. •• • n t.av,1..._ '"' '"'· ...... ... _ - '"-'"" ... 1. 1,. - .., 1, ';l " - lralt"rLM • .. ., , .. 1, 1,. •• - ... 31, 1,.. ., )1, 1 _ .... ,... ....... .. o...JeH .. . , Ch.t ... bst • 100) ,.. .. _. - ··.,.. ......._ II.·- 2222 I (o-tt ... ) 
.,.1.)& 'd""-1 .....-. .......... ................ .... 

z.l .............. .... 
• 1 ,!11},15) llit.na • .1)7,"' " '·""·\"" 

.,..ua._.._ .... ~. • 'IO,M ,."- , .•. ~ •t.lllt,"'J " "' ... ,,, -...... a..a.t.e ..... .._...s.a-..n••"• • ··-·"' ,_., 
'·'"'·"" ., ., ,,,.,._,. -... l, .................... 

............... us...) • '·'-·)Ilk "'·"" •.oJ9,1)1 " 
,, ~.~.w 

.. I£ ~ ."dW ... ....,._, ·-- • ~ .... Jr.~, )lil),O)I " "' Ul.lll ............. ,...,.... ......... 

.... , ................. "u.n •• ..,,,.,. "'1 "·"" .. ,. 19.-.... -- • 1\.,. 0 1\,,. ... ,., 0 -..... - ........ • ""·'" Q,.., ~·"" " 12 .,.,,. 

------ • ..,,,. 111 ~,,., " l" .,.,,1) 
.... .....u..~.....,. • t)\..21} 1).- n,,m .,. .. , l.SoOCl -h)y . ,._ ..... ..,. ..........,. • ~.)lit 0 ''·"' ,. ... MelD 

...., 
bllilMc ..... ~· • '-"PO ~ 0 0 0 0 ,,,,. ---..... I • ,,,.._,., IQ,f)l '·""·"" " ... "·'» ----- 1-' 

-..J 
~ 

Regraded Unclassified



0 

iih 

., ... =em !F1P!P! <-•......,.> ---
......,. -.nut. •u..--. .... , • .. ......,. ........ ____ ..... __ 

• 
• 
• 
• 
• 
• 

• 

• 

6>1 • .., 

-·"' 
.. ~.,.. 

....... 
1·"'·'1' 

,,.,.,.,on 

IUI-.n;Q; 
.. Ml11 Ia ........ 

... 1. """­..., "· 1"' 

... ., 
1."".0)1 

0 

0 

'·'"' 
1.,... ...... 

"· ... 

0 

-'-
llilmtaL 

.. lll11 s:. ........ .... 1 . .,..,_ 
..,. Jl. 1,.. 

.. , .... ,., 

.,._ 
,._ ... 

..,_.,. 

W,517 

'·m-""' 

.. 

1 

100 

., 

.. 
n 

" 

0 

" 

n 

,. 
1 

.., 0 

" 
1' 

,. 
1.101."' .. ... 

Regraded Unclassified



0 

- ,.._ ,.. __ ... .., -... -- wt ...... .. .. ., ,.. 1. 1,.. ... -- .... ...... &. 
.. __ 

M ol 
__ .......... , ,.. ... _, 

,_ 1 .• ,,.. ......,_ 
~£!!; ... ~,.. ·=-· (c.&.~) 
... , --..... • uo.ooo.ooo ,.~.ooo 101."72,100 ,. ,. ... ,.1~ 

... " • tu., • n• • ... u • ., --· • 12,9l'J.!Ol ),1)2,)11 1.m.m ,. 
" ''-'"'·"' 

... )7 --- • 1.291.111 rn.M '""'"·"' "' ,. 1,8,UR 

... ,. ~........,.~ ........ • ....... --·-- 0 ....... \00 .., 0 

... , ..........,.-....& ........ • ,._ .... t.,..ooo "·""-'" ,. n •.m.ws 
Oillu .. ~..., ·~ --- • ,,.,..,m ..... )J']D,(U ,. ,, t.)l'l.., 

.... ........ ...._ ..... 
llloW-1 • ·-~·'" .,.,(01 "'·"" " ... l.Jai.5M ... ~,... , .. ___..._ -.... u • .W•:drlac • 0 0 0 0 • 0 ... _. 

... , ....... 1.~._...... .... ~ ...... .., .. • ··"2,1)1 UI,)06 l.l$5.lillo 11 II "''·"' 

...--.. ........ ~ OatU -c fMle 
,. ~ f'Ml• • .. .,,,.,. >'1.611 2..202, 19.) II ., ,,.,,., 

........ O..t.bc '-l.e ,_ ~ "-1..1 
~ ......... ~ • 1",\llt.-"" t,tto,m .. _,.,.,., ,. II ... 1)1.51! 

....., .................. '-lefH' 
_. ___ • .. ~ 0 0 0 0 ..~ 

-................ ~ • 2.JI'S.ln '"'·"' 1,517,,» "' 10 0)7 .... 
, ... ......... ..u 

...... 
-..1 
(j) 

Regraded Unclassified



0 

- u-.... t- Sh ,.. sr:;a; -.uat. Ginnt. ....... , •' ...,. il mrc.se 
·-1 Pro\-1 ., .. u t.v .. ..... • ' 11111 1a U.t~. ,... ""'· ...... ........ .. _ ,.....,..,,, . ... 1, 1,.. - -1. 1=z- ,._ At.U• wt. .. to .. ol ., ... 1, &9'll 

•• ....... ... )1, 1,.. ..,. }1, 1 Co.,llowt ,.. ........ , , a. • •• h 
M of {Pt.' .lc.bot&. :tao) '",. .... 1 

.,._ 1, .,... ............ 
I l l ., ~ WDWii (0...'-4) 

.... , ..... .... ....,..ulu.. ... • "·~ ~.u...-.... . .. 0 0 0 0 "··"' 
..........S.. fn~ ---.... ..,.,nlt--.1 .......__.,. • "'·"' f),OI) .,.,,.. 

" " .... .,. 
~, . ...,.,.._..,. 

...., .. lac .~ ... ~ '"·"" 1,1\1 m .... 6o " .,.,~ 

.. ,. ...... . ..... rl ... • 111,61\,ti '"·"' ··""·"'' '1 " 2.210,litl) 

~u..,~• --..,. w.u .... m...t.l o ... U bc • ··"'·.,., Jl,J5J 1,.., .... ,. 
" J07oal ---...-·~ .......... • f.O!>.~ JOt •• ··'"""" )) " ,,m.on 

... ,...a...,... tw _.,, 

.., ... ,. _a.d_....l .. ._.,..., • Ill.~ lO,flO w,ur 101 110 (7,·10 .... ) 

...,. cwn .. ......._ • 6oo 0 0 0 0 6oo 

..., .... u.....-~ • m.m 0 •rs.21» " fl 1!5'1,,, 

....... ~......-- • l,l,,fioS ..,,,., ,..,,. ,. n ,..,"' 

...,.. .. ~·~ • u,?o&.72$ ,.,..-o ··'"'·"" fr " ) ->'o,t)O --

...,.. .... ~. JOUo ~. • ""·"" "' "'·"' " .. 6r,tu 

~- • ..,.,.._u, . 
..,.. a.- ti.-J. .,.... • w.,.-.~ 

,..,.,, 5,10T,l\5 " 
,. 5,151,616 

~ 
-.J 
-.J 

Regraded Unclassified



0 " 0 ........ 

I !!~~~!.1 -u-.... ·- ISh ,.. .a.m. ...m . mJ san.·' SI •• Gs; .. -· Prfte;eel u • u u v,l .£.. •. , •u La v.l.£., '"'"'· ...... ... _ ·- -·- .. 1, 1,._ .. -·· ·=z - - llall....U." u ot hM 1, 1,__ ... - .,. llo 1~ .., }1, 1 
_ .... ,....,, .... ,, .. __ 
.. ., "'"'·· ...... ••100) 

,...,_, ,.. 1,1,.. ............. 
II 8 !!11!!1!! uuus (._....._, 

...,. ~ -.,. I,._U_ ..... ,.... • l,li'l.- u.- ~.,. " ., lJn,l, 

...,. -.,. '-'"--· ..u-.. ...... • .... -. "·"' ,..., .. ,. 12,010 -,...,._. ................ • ,,.,. ,..,. .,""' .. " n,,.. -...... ..... ~ ... ...,...,..... ......... , • "'·"' • >1."" 10 ~ ...... -......... ~ • l"',lR • 15.~, u .. uo.~~, 

..., ..... , ........ • "'·"" ,,.. ,..Ja .. ,. ",1,)6 ... ............................ 
...... ••t .. r..---. • ...... '*1 ..,om t.m.'<~~ n " 1.a7.oJt -- ,_ , •w.u.n. • •.zu - U,JD7 "'·"' "' "' -·"' 

.. ,.......,... ,._ 

-. _, -· • .. ,."" • ....... '"" ... (>,"" _ , 

"" ..... ~ ......... ::A ns.a11 .,,nr ~.m •1 " ,.,,.,1 -......... ~~ • J,t6'.\IIO ....... 1, ... .21' ,. n 1 •.••• --- • "·""·"" l,U,,,.., •.on.on "' 5l a,ft.n,o» 

...... ~ ... .w... --......... ... ........ 
f•laU~~u. 
BUt """'-1 ....... 

,..,m,.., ,,,.,m ,....,.,., •• '" l' 11),"'··"" 

•w~ ... ~NMet • 111:)1:.000.«10 ,,,.,1!1 ,..,..,..,., ., 
" ,,,m.u.T 

~ .......... ,., 
MS_, .._"" 

1-' ~~ .. riM 

-.,j 

co 

Regraded Unclassified



• 

0 0 

- 1)• ·t:E~J:&!J 
'"" h- ... ,.. .... ;;an;u; .... a;;;nar; m~ ;r LU.J ~ .... ...... _, ....... 1 d .U . ........ . , .c. u ......... ,.. ..... ........ -·- _._ .., 1. 1,. - -··•;l · - Dllll ....t.t , . 

.. el ~ ' · l"' •• - .. }l. , ,.. 
- }1,1 -- ,..,_ ....... .. __ 

.. ff4 o-n .......... :u:o) 
'" '" .... 1 :.a 1. 1,.. ---

---·~ 
"' .-. ..... '·'· ··- "' 7.10} '" w (J,JO) •-> 

"" --- •• , ,000,000 U:O,l.07 ),76C.759 "" 10) .,. .... 
l8 ................ '·'· ,.m ...... '·"1 0$ u• ( 110 ,. ..... , 

'"" ~ .............. '·'· '·"' .. 15, .., ., ,,. 

'"" 
_ .. _ 

'·'· ..... ,. '·"' l1l ur <m - > 

11 flnl . ..... o.. ........ 
........ c:ar.Mw ..... , '·'· ... ,.. '·"" "·"" 1) n 1o.ur 

• .....ut .............. • 1 ,000,000 ""'·"" m.~ 1> n .... ,... 
.... ....... 1-. ...... 
,._~ lhh'-

,.,...,.. ant ...... 
hlw t 7. lfllll 

Regraded Unclassified



BRITISH AIR COMMISSION 
178!1 MA88ACHU8E'I'T8 AVt:N Ut: 

WA8HIN OTON, D. e . 

.. II'C .. INCI NO .............................. . 

0 

0 

!lith the oc:apl.Uaent. of Britiah Air CCII!IJ.aeion 

who enoloae Monthly Report No . l O oovering 

Aircraft Flight Delivery aa at JUne 30th, 1944. 

The Honourable Honry llorgenthau, Jr, 
Secretary of the Treuur:r 
IIASIIIliGTal , D, C. 

July 5, 1944. 
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CABLE TO JO!!NSON POP 01.8311 l'ROI' WAR RI:'FIIGSE BOARD 

Treaeury hao iaauod lioenee to World Jewish congre1o permitti~ 

r emittance of tlO, OOO to Chief Rabbi Ehrlnprois provided that 1uoh 

fUnds will be utilised by Ehrenpreie only a1 authorited by you a1 

WRB r epr esentative. 

For your ~idanae , the World Jewieh Congress desires that 

t hese tunds be uoed for rescue and roliof work for Jews in 

Bulgnria , llungary, and Rumania referred to in Stookholm•o VIRB 

)~ . 25, Legation's ~ . 1966 of June 2 . The necessary tundl , 

goods and servi coo III&Y be acquired fron peroons in eneQ)' teJTi tory 

against payment by any of tho throe m1thods prescr ibed in Section A 

of License No . IY- 2lli2 issued to Amorioa.n Relief for ~lll'Wlly , Ina . 

set forth in l)epo.rtment•s l!o . 619 of April B, 1944. Periodic 

reports on operation• engaged in under this license should be 

filed with Trea1ury through Legation. 

THIS tS WR8 C.\BL"( TO STOC"6ROU.: NO. 44 

3 t05 p.m. 
July s, 1944 

Flladb 7/4/« 

' 
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1/ 

2/ 

near the C sechoa10Yalc Goftrn1111nt, 

LOl'IDOlf, JulJ' 5, 19.44. 

No. 142 JJNRESTR1CT!P 

Subjeot1 Caechoalonk Oonrnment pro­
po.sal t or aD .Uli-.1 joint 
condemnat i on ot aaYageriea 
perpetrated b)' Nad Oereany 
upon the Jews. 

The Honorable 

Sir1 

The Secretar,r of State, 
lfaahin,ton, D. C. 

Referring to 110' despatch No. 1)1 of June 14, 19.44, 
Czech Seraa, regarding the son11111nt ot war refugees, 
I han the honor t o transllit a copy of a note ot 
JulJ' 4th froa the Acting Czechoslovak IJinister of Foreign 
Affairs and i ts enclos-.1 report on conditions in t he 
concentration camps of Oswi .. a1• and Birkenau, express­
ing t he vin ot tbe Czechoslovak Govnnment that the 
Allied Gonrn~~enta should act jointly against tbe 
incredible eavaaeries which continua t o be perpetrated 
b)' lfazi Oerean;r upon the Jews. 

JHB:IIX 
Original & hectograph 
Encl osureS! 

1 aDd 2/ as stated. 

ReapecttullJr ;rours, 

Rudolf E. Schoenfeld 
Charge d 'Atfaires ad interim 
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Eoclosun No. 2 to d .. patoh No. 142, 
July S, 1944, CMchodOYak Series, 

E!btf!V• Lo!Jdog. 

No. 4951/drrr/44 

lll!:P(lq ON CO!!DITIONS II! TilE CO!'E!ftRATION CAMPS 
· 01' QS!WPZIN All> BII\I!l!:l!411 

The Czechoslovak OovernMnt has received through 
its representative 1n a neutral country an extract from 
the document drawn up regarding the tate of the Jews in 
the Oeraan camp at B1rkenau. Thh docWMnt was drawn 
up at Brathlan by two Sloftlc Jaws who had managed to 
ucape fro11 the camps at Osrleoda and 81rkenau 1n 
April. It contains an urgent request tor the Allies to 
he intoned ot the tricbttul conditions 1n these cups. 
The CsechoslO'fllk GOYernment considers it its dutJ to 
co.p'-7 rlth th1a request and the following 1a a Uteral 
translation ot the extr1ct as received tro• the neutral 
country. 

The 1ntormation contained in the document has been 
further considerably supplemented by reports which a 
Polish major who escaped troll Oswiecsia furnished to the 
underground organisation in SloYalcia . 

osmx;ziH a!!d BIR!SENAU 

The concentration caap at Oswiecsia was or~ 
intended tor poUtical priaoners, and about lS, OOO 
Gerans, CsechoslOYaks, Poles and Runianll were there 
in °protecthe detention•. Bas ides this, professional 
criainals were sant there and a social ele.,ots, h0110sexuala, 
Bible students, and later J ews tr011 the occupied countries. 
Oftr the entrance 1a tbe inscription in Oeran "Arhtit 
aacht trei•. 

The B1rkenau labour camp, which u .. 4 lal. troa 
Oswiec sia, and tbe agricultural work ot the llarllenae C8JIIPS 
are both under the control ot the go;.rnor ot the Oswieoaia 
caap. Inside Oawiec'sia camp a.re work-shops ot the Garii&D 
UMments concerns Sielll8ns and Krupp. The huts .in the 
C&llp are in three rows cOYering an area ot 500 x 300 •tree. 
Tber. are surrounded by a double fence 3 metres high charc-4 
with high tendon alectricit;r. At e'ftry 500 1111trea 1e a 
watch-tower 5 metres high with aachine•guna and ssareh­
ligbte. Tb1s is the 0 kleina Postenkatta•. Another line 
ot watch:.towers runs in a circle ot 2 Wo.tres and the 
work-shops are between the two rows ot watch- towers. 
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Birkenau C&lllp is formed or three blocks co'nlring an 
area 1 , 600 x 850 1111tres and is also surrounded by two 
rings or watch- towers . The outer ring ia co!1Mcted witb 
the outor r ing or watch-towers or Oawiec si11 caap and tb.,. 
are o!lly separated by the raUwq-linea. Birl<enau caap 
is call.d attar the e•ll roraat or Birl<enwald (in Poliah 
Brsesink;r) Marq. The local population ua.d to call 
this place •Rajakoft . 

Working conditions at Birkenau and Osrlecd.ll 
are uni.Juginabla . !fork is carried on e1 ther in tha 
C&lllp or in the neighbourhood. ltOIIIIa are buUt. Rein­
forced cone~te buildings are put up. Gravel is 
quarried. Houses in the neighbourhood are knocked 
down. New buildings are put up i n the camps and in tha 
work- shops. !fork 1a also done in the ne ighbouring coal 
aines or in the factory !or ... thetic rubber. So• 
persons also work in the adainiatration or the camps. 
~ person wtlo does n.ot carry out his work to the satia­
!action or the ~•rseer is !logged or beaten to death . 
The gTMIII8S or bread per head e'lery e'lening, 
or 1 bead or turnip soup and a little coffee . 
That ia for the Jews . Non- Jews receive rather more. 
~one who cannot work and baa a temperature of at least 
.)8.6 degrees ia sent to the "Kranlmnbau", the but f or 
the sick'. The Oerman doctor dividea sick persons into 
two groupe: cur&ble and seriously ill. The seriously 
ill are diapoeed or by a phenol inJection in the region 
or the heart. A•ong non- Jaws this ia done o!lly to thoaa 
who are realJ.1 seriously ill, wtlile uong the Jews 80 
to 90 per cent or all those ill receiw it. 15,000 to 
20, 000 persona han already been got rid or in this wq 
by inJections. Particularly inhuman scenes took place 
when the sick were killed wholesale during the proceaa 
of delousing when a t yphus epidemic broke out. Near the 
"Krankenbau" is the "1\ygi ene institute• where s terilisa­
tion and art ific 1al inselllination or the wo1110n are carried 
out and blood teets are lllada for blood transfusi on. For 
t hese experi.,nts chiefly Jews are used. Since lfarch, 
1942 &n01'110WI transports or Jews haft COlla to Oawiaeda 
and Birl<enau . A '"17 a.U nUIIbar or thea ha'"' bean sent 
to the labour caap, whlle an aftraJe or 90 per cent or 
those who haft co• haft been taklln s traight fro• the 
train and killed . These executione took place at tha 
beginning in the forest or Birlmnwald by gas suffocation 
in a special building constructe!S for the purpose. Attar 
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the suffocation by gaa the dud bod1Aa were burnt , II 
the end of Februll:ry,, 1943, four new crematoria were bullt, 
two large and two a..rl, , in the camp of Birkenau itself. 
The crematoriudo conf.aina a large ball , a gas chamber aod 
a furnace, People are assembled in the hall which holds 
2, 000 and aiwe the iepression of 'a 8willllling-beth. They 
han to Ulldr .. s and are gi,.n a piece of soap and a 
towel ae it the:r were going to the betha, Th.en the)' are 
crowded i'lto the gas chamber which 1a hermeticall:r sealed , 
Se .... r al S .s . 11111n in gas-maska then pour into the gas 
char~ber through three openings in the ceiling a prepara­
tion of the poiaon gas megac;rklon, which ia made in 
Hamburg, At the end of three minutes &ll the persons are 
dead. The dead bodies are then taken awa:r in carts to 
the furnace to be burD': . The furnace has nine chambers , 
each of them with four openings. tach opening will take 
three bodies at once, The:r are completel)' burnt after 
lt honrs. Thus each crematorium can burn 1, 500 bodies 
dail)', The cre•toria can be recognised from out side b)' 
their loft)' chilllle;rs. 

On pr inciple onl)' Jews are put to deat h by gas , 
this 18 onl:r done t o Aryans in exceptional cases . Aryans 
are shot with pietols on a special executi on ground 
which lies between blocks 10 and 11 of Oswieczim camp, 
The first executions took placo there in tbe summer of 
1941 and reached thair peale a :rear later when the:r were 
carried out by hundreds. Later when this aroused atten­
tion a large number of non-Jews who were condemned t o 
death, were talcen etraiglft froa tM train to tl1e execu­
tion ground and not entered on the l i at a of the camp. 
According to carefUl calculations during the period 
ft'Om April; 1942, to April, 1944, t'~om l! t o 1 'J/4 
million Jews nra put to death by I&S or in some other 
w&)', half of these being Polish Jews , others Jews from 
Holland, Greece, france , Belgium, Germaey , Yugoslavia, 
CzechoeloYakia, Italy, Norwa)' , Lithuania, Austria and 
Jews of Yarious other nationalities who were brought t o 
Oniecda from other campa in Poland. About 90 per cent 
ot the •are ot tbe tranaporte arri'ring in Birkenau 
and Oewi.ecda were talcen atraigbt froa the traill to be 
put to death and about 10 par cent became in~~ates of the 
eaep. Each ot the new inllates waa registered and re­
ceived a number. In AprU, 1944, 180,000 persons in all 
bad been registered as ill!ll&tee of the camp, counting 
Jews and non-Jews together, Of the whole number who bad 
arrived before thare wra only 34, 000 in the camp at 
the beginnins of April t his year , 18,000 of them being 
non-Jews. (In both the sources that we have quoted thia 
number includn the membership of both camps t ogether. ) 

• 
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The remainder had been killed b)' hard work, illness, 
especially epidemics of typhus and waria, ill treatment, 
end finnl.ly •selection•. Twice a week tha camp doctor 
indicated per sons destinad for selection. Those seleot,d 
were all gassed , In a single block of Birkenau camp the 
average number ot deaths a weak was as much as 2, 000, 
1,200 of thue being natural deaths and 800 "selection• . 
A special book entitled •s.B. Sonderbahandelte• is kapt 
dealing with the •selected•. Notice of the deaths ot the 
others is sent t o the supre• com:nander of the camp at 
Oranienburg, At the beginn~ng of 1943 the "political 
section" (camp Coatapo) at Oswieczim received 500,000 
forlllll for release. The governor had them all l!lllde out in 
the na11111s of persons who had already been gaesed and lodged 
them in the archives or the camp. Amorig the persons re­
sponsible f or the savager,r 1n both campo we must mentions 

Roosa, governor of tha camp, Untersturmfuehrer 
Scbwarzbuber, director of the ca~~p, the Tyrolese chief 
of the poll tical department (Lagertuehrer) , Oberschar­
fUebrer Palitscb, Scharfuebrer Stiwett, S. S.-5cbarfuehrer 
Vlykleff, s.s. llan IOer, the garrison doctor l'lirt, the 
camp doctor Entreat . 
In addition, professional criainala who have killed Jews 
in the camp: 
Reich Germans Alexander Neumann, Albert Haemmerle , Rudi 
Oeteringer, Rudi Berekert, Arno Boo111, Ei1!11118r and the 
political prisoners .&l1'Nd Kien and Aloia Stahler. 

The above 1a the contents or ihe two docUIII8nts . 
The peraons who have managed to secure the 

translllission of the documents to a neutral eountr,r added 
(a) the following informations 
"12,000 Jews are being deported daily from the 

territories of Carpathian Ruthenia , Transylvania and 
the district of Xosice where there used to be 320,000 
Jen. Those departed are sent to Oswieczim, 5, 000 going 
by train via Slovakia da.U;y aad 71 000 via Carpathian 
Rutheoia.• 
aad (b) the following suggeationss 

1 . The Allied Governments, especially those whose 
citizens are suffering in both theae ea11pa, should jointly 
addren to the Cormans and Hungarians a threat of re­
priaala directed at the Gerans 1n the heads of these 
govar!llllente . 
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2 . The crematoria in both camps, which are recog­
nisable b.Y their high chimn'YS and watoh- towers , should 
be bo11bed and ao should the main rallwq-lines connecting 
Slovakia and Carpathian Ruthenia with Poland which are 
also of 11Uitary importance, (eapeciall.y the bridge at 
Cop). 

3. Public warnings to the Cer111a11a and Hungarians 
should be repeated. 

4 . The Vatican should be requeoted to pronounce a 
severe public condemnation. 

----oOo---.:. 

• 
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tltnlu4• of •• baft lloa lllponl4 t o Polaa4 \o 
.... rmu.uca NPI• ftore ltaw lllllla4alll1oae frea 
\Ill ... 1 eU. \ba\ tb.le poUe, 11 aot popilor 1a .,PI'7• 

It 11 oor 41lt1 h ..- u •n aapq br. .t. 1tors ,...... 

he "' till 11M4e td tbo tii.INI •••'"• Jritata. tbo 
Ullltet ...... aa4 aueta. of vltot wlll lte"• to till 

pen-ten 11 -.1111. for. .. ltaft till -· tltraacla 
~ ... 4niJII 111 v.r -..-.n, of rrro)bc tlto ~ 

poopl.. ,_, Ulqt' 

n- ..- .., aftllo• to Jar ., .... ....._ 
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0 

hantal7 ot State 
W&abiJIPD 

'))07. tith 

PLUI 
ta.llon 
Dated Jaq 5, 1944 
Bec'4 12s)O p.a. 

lOR DBP AR!IIBII'T AIID 1Wl JIU'OQD BO.UID 

DllriD& q•ltioD bour 111 S.U. ot C: QDI 
t.odq llr. 14n ..... nate.at aboat the 4~ti• 
ot J- hoa J1uD1ar7. The Ponip •1D11ter .aij t.bat 
al .. lilt llad 110 clat1111ta 111t-\11a tiMre aft 

•nr-c 1DdicatioD• trc. 'ftJ'1na z-.lt""la -• 
thd the OeraA ad llullpr1u ·~tiel llltw al­
NIIII7 bepD theN bu'baroul claportaU.. u4 tut 
~ PNJile haw liND Wle4. !lieN IN 1111tOJ'W~ 
DO aipe that the ropeatecl _ cloclaraUou .aA!o '117 tile 
Brita~! Gotai IDt 1D aa-ia\ioD wUb other a.tW 
•t:toaa ot their 1Dtent1011 to pmS.b the illl~tera 
aDd parpltfttOI'a ot thaN tr1Ptf\ll cr:t.a haw aan4 
the Oer..a 0oftJ-nt aDd their llwlfariaD acoo.pliNe 
either to allow the departure ot..,.. a ...U piopor­
t:loD ot their rtctiu or to allltte tMri peraamtllll. 
Tba priDcipal hope ot tara:lnatiD& thia tftaic atate 
ot athr:la -t ro•iD the 8J110117 'dc\orf ot the 
,,,, .. latioa8°, 

Wilen aMocl wbathor bie 1Dtorat10D cODtu.d 
the t:tc-a• PWD 1D ~ quartan the\ 1a __ , 
u,p 40()0000 WN cloportecl, Ot 0. 100,000 Mft 
al..rMd:r bon ktlled, aDd wbather ha bad a;r iDt-­
tioD that tha Jlu:DcariaD &ot .. l I t bljl reCOil~ -
4a'f'ON4 to apeo4 up tho PJ'OMII ot 4~\:l.oa 10 
tbat :lt aJtlat be co.pleW w:lth:I.D the ~ ._V 
aq. llr. Uan ropl1o4, •I haw aat hoar4 ot that . 
I 1IOIIltl nther DOt pn ficuro• '11111•11 I can ~ a'b­
aoluteq BUN, be- it 11 bad OIICIIIP, Oo4 tnw., 
w:I.Uioat 4o1Dc ,that.. . 

au aHIId •tMr or DOt • t'urtMr ss 111 ooul4 
'be ..se to the ~ Gcrtllz t, llr, llloD et.aW 
'be w -uOillcl tat po:I.Dt. sa a4U4 •u 11 the 
pnrtou1 rooorll ot the HaapriaD ao ... wt wh:lob 
aDI tll1l a 10 ~ _.. terri'llla 1teJ7. W. •ball 
- the BllC to 'briDe 110M to the Jllmtlr1an Geftn.ant 
the tHliDcl ot tllil J1oaoa u4 Mtion, w 

RR 
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A•214 
121)0 , ••• 

MR 
WWNMt, 

!'Oft--·JIIIUCI, (W!l) 

JIA mrsrp 

pgawwu .&ID caiPIDIII'!UL Pill '1D I~!IOI OJ' !Ill JIIBASSADQR. 

!N C081111D1.oat10D 'bel.CIIf 1e troa tile War RetucMI!o&rd. 

!he follCIWiJic 1a the IU.batuoe of a •••ac• tro• tlw Lecatloa 
lenu IJIO'II Leptl0Dri1bu to be intol'lllld wbetber or DOt Haiti 
llaa aoqui .. oecl ADd p1au to advin .tlw &rial aonr-' that 
llai t1u paNpOrtl beld b;r J•l ill O.l'Mil ooGUp1e4 -Vhl ADd 
Genul1 are I'IOOCI""" b7 llait1. Jleoeatl7 ~ llaitlu Lecatt.oa wa• ..nuw ill len b7 u iatlre.W Jlrilb orp.lliatia ill •-tot. with fwz periOU bolAtnc pe1eport.e of thb 4eMrlptt.oa, 
1lbo are --a tile 162 periOU l11W U J'IUfecl trc. Vittll ADd 
tile llaitlu Lept1on ill Bin intol'Md thb Jlrieb del ... tloa that 
.a «-wntl were fraudulent ADd of DO ftl~ae, u far a1 t11e7 
were 1011011'1114. Ulq.JO'l'l. 

Ill viw of tile forecolac tile uaeno:r of pl'OIIpt attir-.Un 
aot1011 with re1p10t to tile attar referred to ill ::J"OIU' A-321, 
,_ 1!5, 11 a.•. b a)IJlU'IIR. Pl•H llldaa'I'Or to llan tile 
Poreip ottsoe apprh• tile llaitlu ll1Jdltlr at Bll'll tbet h 'fi• 
of till l)'llllatllif of tile llaltlu Ooftn t with tile !wrea'tariu 
pnpu Of l...UC llllqUI\i III I till ftlidiV of dc61 IDU hilled 
h till - of till .barieu Bepalllhe 11114 b7 per-• lllbJeot to 
ftniJ per-ti.lll at leut 1111t11 -.11 ,..._ raoh ate bet •• 
be llbaald iat_.. tile appropriate 8111aa athorUila that llalt.l 
J'll'p'HI tlll .ftl.WV of pulpii'V illllecl ill ber- ...S bll4 
b7 periOU h O.raa oeatrollecl ai'Ha. 

II 
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A-216 
2a00 l'll 

., IX PGPT '!WW'' 
,_,MI 

COIPIIIDTU1. JOJl m1 OFFICIR II t'IIUWII 

ean utmem 

PollC1111Jtc tile F-ucatiae b7 Ba1 ti or tile cleoree-ln or 
llq 29, 1939, a ..-r or per8011a iD lllrope .. re •1m'al1M4 a• 
d.tiMU or Haiti purauant to it1 pl"OrtliGDI, Tber .. rt.r Haiti 
Fl •lpW t.be 4eor .. ·law or robzw.17 4, 1942, wllioh proria.a 
tbt.t periiOU 10 ~~atural.becl wau.l4 1oM tlleir Baitiaa o1tiMull1p 
'11111011 tlw7 ac~- to !1&1ti 011 or botoro Aqut 5, 1942. 
B7 hlmaar7 4, 1942, bowner, till M.Jor portiOil ot tile worl4 aa 
at war Ul4 peOMIIpl' tranaportatiOD tocUiti .. bot.- liiiU'epeu 
pert& Ul4 Baiti wore, tor all practioal pu.rpoiN, DOD 1zi1toat. 
~. \raDait !lad bao ... ~~ 1._,oH1lalo bot.oa a­
...--pi.a ..,...., ud till -tral po1'tl ~ wllioh pa1 ..... r w.­
oal• wore atul pqioc tile .ltlaatio, lle.l'M,er, !1&1ti t.reaolt W 
claclarocl war 011 ~ Ul4 It.al7 OD Dooellbor 12, 1941, Ul4 CCXI• 

"~ OD Pobrur7 4, 1942, !1&1tiaD citillllla, iDcludill& thoao 
~~a1m'all..a pur-t to t.be cloaree-ln ot llq 29, 19.39, 1-W 
iD tl1'1'ito17 Ulldor t.be acatrol. ot Go~ ar Ital:r won a....a 
b7 IUh -tri•• to bo _.,. utiOII&la lllbjoct to tile tnftl ud 
otbor reatrlatiooa 1Dc1dont to IWib atatu, ID4o.a, a IIWibor et 
!1&1tiaa oitbau, iDalD•""C per_. Datm'all..a aa lllOh llllllor tile 
clooree-ln ot ~ 29, 1939, woro 1Dtll'M4 b7 tile Gorw.D utbor1-
U.. u 0Mt11J ali&DO, .la a CODMqUIICO ot tile abDoral t1'lftl -
.u.u.. llraqllt a'bcNtli.F tile war, ..a pa.rtioalarq b7 t~~eir naw. 
~--n• a.z.w..., u DIIIIJ' -.tioaala BaitiaD c1t1.MU 1-w 1a 
o.r--ootrol.l.a I.J"M.I inClD41DC tbooo lllltm'al1M4 Ulldor tile ... --lair at Jla;y 29, 19.39, taaaa it illpo111ilalo 
to .UO U'1'0.DpMIIta to arrin iD Baiti prier to .lqllat '• 1942. 
It will bo peno1ft4, t.bereton, tbat till failure ot !1&1tiaJI citi· 
-· located iD ~troll.a ..,..... wbo - •1m'alb.a -
cler tile aeoree-ln ot llq 29, 1939, to ~with till aOD41tioD 
to tbo1r oiti-llip lllbloquD\4 illpo..a b7 th.aacree-ln ot 
Po'llnar;y 4, 1942, •• 4DI to ao tult ot tlleir wa blat aoloq to 
toroo MJ.an ud t.be iJat.n; 1111 aotl ot toraip pn.-a Ul4 

otlllr ~··· Null, a lllllller ot ~ per8011• wre 
41wltl.t ~ •Wiaiac _.. ot -pe ~ a--u.noa 
-• ~tore aw"a!tla to peno • of tlleir ori,t•l •ti-­
aliV llu '" •• BaitiaD oiti- clna11l '- llo ~ ~~athmta 
b7 tile Gol D•, tllq wro iloWRII a1 IWib b7 tile ~ atbon• 

_ tioa, o~ ·U aot iDtlra.cl, .U3ooW to IUh llllpo~llioll •• to 

·t· ·=· 
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... 
..U ._,., wbloh 1.D t.Ueo put wao poN11118 ~or otben, t.. 
pnrllllo. Qnullt• ot \be llaitiaa eltbeao'dp o~ aq o~ tbe• 
JI"''P)o ~or conhot be;GD4 tbeir -Vol b ~ 110t ~ u ... 
41*-'-1 d.otortaDe to be IU.t'toro4 ••• aq otben ~tOil 
h)' \be wv, bat 1.D tho ••• ot per- o~ J•bh -.-oV)', ••­
.Utatoo a -toooo ot cloath. No 1o oo beomM tb81 Go~ 
han 'llllllel'token to ptol'll1llato Ill Jwiah o1tbou ot tho tol'l'i­
torioa Wl4or their OOiltrol, To thh ODd, tM1r proportioo u4 
bllllillee ... han 'IIMil -rtooaW u4 tllq han MOll hefted 1.D 
uouito17 eupo ..._. tbe7 roooho little food ODd leN oaro, 
u4 ••- the OU'ft- oro tftlloportod, ~ 1a oattlo 
oan, to Polud to be ahot, uplo'aiatod, or Plat at aM1ac~Qo la'llor 
WitbGIIt ~ood utu tb87 41o. ThoM J .. a...,.. tho porOOilO ill 
lllropo wtao woro -~sod u lla1tiall o1t.1-. Wl4v tho 4ooi'H• 
law o~ llq 29, 19)9 won oparo4 Wo tato u tho Gol'all ••-• 
d1cl110t ~to c1t1- ot _,tral -trioa Ill' ot -tri•• 
DOt Oil the -u-t ot a..z.opo. LUe other Baitiall o1t1-, ~­
onr, tbo)' tCIIIM it 1Jipooo1blo to cOIIIJilJ' With tbo -sJ.t1011 t.. 
posed • thrl.r o1t1rna'dp h)' \be cloono-l.aw ot PHrlau7 4, 1942. 
AI a couocru-- aq ot thea bon 'IIMil l'OIII)te4 hoe the i.Dtor- • 
_ _. oupo or rootriotod l1bort1 .. 1.D which tb87 won bold or 
ODOIIT utioab h)' tbo Oorau u4 Hilt to COIIOOiltl'atioD ..-po 
ODd othomM dealt w1 th •• o•tillontal. llOil•Miltral Jew• •• 
aboft doecr1'bec!. J. tw, '-ner, han •• )ot oeoapod Wo tato, 
bat 1ntorat1oa hoe boOil rooa1ftcl tt.t tho Genua an - t.. 
quiri.Dc ahollt their e11&W. .. lla1tiall c1t1•-· AD rrap'o 1o 
lra. Zol•n Soloriojo_,tr:, 41 :J'O&l'l ol d, u4 her dauc)ltor a.pbora, 
7 :J'O&l'• cWt, ot J.Dtlrorp, Bol.ciu, whoM llOtlu'oliatioD no n­
ool'clocl ill "'loaitar" ot Port-au-PriMe o~ Dn t.r ~. 19)9, 
.&oooNillc to loot npCII'to, tbo)' an otill bold ill J.Dtworp peel• 
1Dc rocoipt ot wol'cl hoe lla1tiall uthoritt... Tbon an 1111cloabt­
~ aq other• ill tM - pnti• t. 

In 'f'1Mr ot lla1U'• !ea•nttariu atud •• obwll liT 1fii'IZ 
J.•286 ot ~ 24 ODd othem•, u4 l1lloo the poroou coDIIOI'IIocl 
tallocl to I i ~ w1 th the OODcl1 t101l to tM1r Ba1 t1an o1 tiaa­
ahip .ab•••ln~ 1apoll0cl tbrcr•p DO tault o~ their 01111, 1t 1o 
hoped that the lla1 t1all pn~t Will tab oueh aot101l •• ~ 
be -•MI'J' to pnMrn and oon~ tho 11&1 t1aa o1 t1001lah1p 
ot po:rMDO 1.D no11,1-coatrollocl ana• at loa1t utu the war 1o 
onr ODd tbo clallpr put. To thio ODd, ploaM .. cli'Oeo JOili'Hlt 
to appropriate nthoritioo of tho Ha1tiaa &Otw nt, .agoat­
illc tho 1Up1141J ot the •t• ODd that a pi'OIIpt ctoolarat101l 
to Goraq thl'aqh the protoot1Jic ,_a- that the clo-l.aw of 
h'lmlu7 4, 1942, .... DOt ~ to po- • -t.1·oq~ 
~~ prior to that elate law 'liMn Witlaia t.rrit.z7 aclor tM 
-tl'el ot Goraq or I~, 11114 • crucpnn~ han 'IIMil­
allle to a 5~7 tborwith, Will ••• a .... I' ot imloc•t line. 

WIIB.-YI<E 
6/9/44 
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CABLB TO AlaRICAN E:KBASS'! , IWIAGUA, NICARAGUA 

Reference is .,..ch• to Department ' o A- 201 or June 10 and your 
A- 249 or June 20 . On June 13, SW118 Foreign Office inf'on:10d lo!iniator 
Harriaon that no requast haa ae yet been received by Switzer land 
from llicare:;llo. to safeguard porsona in enoJliY terr itory hol ding 
documents issued in tho name of Nicaragua from enemy pllraecution. 

Pl ease clear up apparent contradiction and ascertain what repl y 
received f rom Switzel'le.nd . In oaao request has not gone out, kindly 
repreoont to lfioaraguan authoritioe the epeoial importance attached 
by this t~overnment to the humani to.rian taalc of savinfS ·the peopl e 
concerned o.nd press for an imcedi nto deapatoh of the -.ub~ested requeet • 

............. 
July 6, 1944 
10 a4b a . m. 

Balcdnaar 
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UG-176 
ru. w.- .. ~-. 
papupllra• lletore w._ 
I '•W \e...,_ 
otbotr ~ a 0.....-at 
Ac8M7· (RIS'IRIC'liD) 

Seeret&J7 ot ~~. 
WaaldJtctoD. 
92, ~ 5, 6 P••• 

Bec'cl ll148 p.a. 

11eur1 Cbd.raaD o~ Yudl-.1 nqu•n• ~o.llatr1:ac 
..... lie traDn1 tt.cl W J1abb1 liM II• York tbz'OQih 
lar Jletape BDarcJ. 

•hl.lfllr1llc la~lt l'lportl troa Rlanp!')', rra­
illperatiw JVQ ..U QpoD Alllecl lfatiou aake IIUp...­
•tt~ n- 1'1 •te. Ia e~WlJ' l ttpb&GH tbott 
AlJSICJ laU.. •hcNl" o-t w ll'Dt l'lt'UcM• rl.cht 
ot -~all tel'l'it.orie• ...SO t.11e1r eAa1•1nr&UoD 
ucl OD tiiU "-U recpeet -u.J. OCIQDUUI W pel'llit 
Vauit nfllpe• ucl Sri•• o.n..-~ w 1.utnot 
ita Meaail• oea p'ICI ~· aiw .....,- J• a-t .... ~ bellu -~ pend.t w Alliecl 
teniw!')'. D111patcb 4eJ.ecatioe all l'lpreeeotetiwe 
J ft!')' w pl'leiclnt ucJ etreoatbotn deleption'• pleu 
b7 proo11•1ou J•• Cbriatialla larp oit111. Do ell 
ill 1VQ1' JICIII'III' theM ~rrible ~atef\11 -nt••. 

PliiUMOI 
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1M~ .., .... Jtuo4 ......... \W FM .. Uwr t'- f1Uewbc ...... 
• ll!ril .... , W All.a'IIF lti'Mto hlllrlYo ~Pel 

QIIOR .... 1.,... ,...,. Feu' edle J- a .... FOV. -tiM 
... ,.. ., J- ae Wsrr'•s no .. ..,, .. -..n lewt~P •••.,. 
PftJH\• !o4ap FOUR • t.llF 41n ...... J10 ... ~ ... 1N 
......... JJIO .. ..w ......... ,.. ,....,. ... ,_ tt.e -
fU..ial ,.enl.UlUM M _.1 .. J- .. • M F.U 
Mr,.U• no u~ ... peRJOP s•t ....... 110 wUk 
Mt•'" t cpu& nell FOil -~ • lnnsMlntelF , ... , ,.... 

t1 Ml.np nMI NepiPil\UltF M- 111\Mr no -
•u .... lt 11aw tnot•• r 'ller lnsrM •w.. '-F J•iP 
hnc••• IJ.Mln r.la.r •-• _,..._w J• • ,...._. 
tnn.I1F -.nlnter 1'171 ..... JliO ... 1 d\CIIIISZI I !Y'n 
..., ... 110 ., -J'F •• nw nweu-. ia'1n •ns ns t 
.. , 1 : te rune .,.rk attnr ur a •• hsfn u, lnr'• 
...._ latuM1 alii tut'-r ••• eu-. 

• ......... ~. 
Jal.F .. 1Mt 
10eu .... 

l'h ..... ,,., .. 

1 ..... ,., • 

( 

Regraded Unclassified



0 

0 

e n ...... 
. .., auaa at 'Wl'rA 

"¢ __._, ~au ·- ·-

7 P '--I 7 Pa ... 
ei.._IM'\ W'.i I 3 ,,J 
........ 01111& .. - ac:: •:-- .. ...... , ........... ... 
el.; .', ._-:,..!at'-!. e~'-.a-: f,:: =-.. !:'-.7-u a a 
NC & :.•:: -;,:-: ........ ' f! ::· ta .. ren 

7 

J zs a ·­............. .... ,,. 
~ 

.. Ml._. _ _. ........ . ... Dt.s aksel 
r 

7 

an • &I 1 _.-" • at Ia Ml • tis.,..­peuatt,.. • .._.,._. .. 1 , .... ,..,.. 

.... 'ss--.a._. ... , 7 aPt Ia 
• ,_ •Ml'a •• 1 ,- as 2 1 s 7 r 11 :.... .. a 7 IF 7 

' .. a &..._ el •,a. A ._ el .. 7 2J CC .. a 1 

.. EX?Ir .. ._._....,.. ~~- .. ~== 7 I -h 5 -.·55'-.·-ll a a a ..... ... ..... - •• 2£4 .... _ 

197 

• Regraded Unclassified



. . 

0 

0 

.a. --~r .. ..... ..... ... 'I • ., ... 77 ..... .... _ ........ c-t ....... ,? " .. .. 
7 7 --s a........ ' a 

PUP 1= eltMa ? ' a Ia PMM•tt .. ,._z:t a .. -. -.. '7 , .. _ .. 
... b -M..... ill' • s1 ts .. p 1 z a 7

= ... 1 ......... . 
.. .. ... - =-=-=~g=p=p~j7-::':.1*: .a .. $' a 

a as a .. .. ... - ..... ,,........? I ... 

bsPs .. ,.. ... -. ·----- ll 15-ea · s. _1111l........... ... 
1 fa ........ a ........ pt I ... If .. 

!.ir ~ ,t£ ,. :a~ -:;t !':tt•.: a ¥ 1 :.: le'.:.. ... 
I • .. izit I I$ 

--~SZZZh-

,., z2 la.,Qr 7 • 

m ••1111. c a WE? a 

a. :ON~ ............. I 7 ..... ... 

a. -·car's-Filr...:~._ .. 

-·· 
.. 

198 

Regraded Unclassified



..... -
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0 

0 

., ... 
- .. anor-. ·,n· 

ld,IH\1 heYldoa ~ ~loo "' War W.. 
-.r4 for ..,..._, la hrhpl 

D4 loaoralllo 

llr a 

the looro\aJ7 of lta\o 
W.ohlllc\oa 

I ... ,., \ho hoaor h report \o \ho ~-• oonala 
tafo,..uoa \bai hao • .,.. \o thh •ltu•T ihraacla i!le lriUoh 
•11on7 1.11 Ido..,a rop.l'lllDC t!le pra.ldoa of 011ppl1oo f or \!le 
eoaoupUoa of rotaceoo la Ponllpl, vhloho 1t 1o •acce•io4, 
aro \a 'Ill -.do 1l;r \!le War .. filCH lloal'll . 

--.u. eco tba httto~ •~~a .. 7 npono4 ~• tba;r w 
J'OOOho4 vol'll froa Loa4aa to tho offoat t hat i'- liar .. fllcoo 
-.n eaa\...,la\" -.!.lac oonala •ppUoo \ o Par\w.pl \ o 
'Ito __.. f or \ho pi'01'1doabc of rofllcooo horo &114 aon 
}IU'tlacalaJ'l7 to .......,.... tho Poriii&UM to neolft a441Uoaal 
nt'lleii• · file ~\la~ •'bu•7 l~llin4 11 Wo lla'but7 W 
.... bta~Uoa oa ihle pola\ to vhlah tho ropl;r wu aoeaUft, 
!'- lr1Uoh \Ma aoiiM Jooadoa ffJr futbar lao\nanloao. hoa 
\ho bla~UOD w neo1ft4 it ,111\o appuoat thai tho lr1Uoh 
a..-orl\loe aODOOrao4 ha4 &l•oa t)olr ooaooa\. 

Ia a nooa\ wold;r 'lll&lloUa, pa'bl loba4 b)' tb& War 
llofllcoo Jaal'll, aa...orlDC a.w at lh aotblilH far \ha wook 
nf J- 11\h to 10\h, oa Pap II tllon h aa Uoa •uat 
••.• , ... at=w· ,, Qtmruty ln•n.l• whid appaMA'll' 
reton to \111• -''•· ftb oal7 arrl1'o4 a 4a;r ar two eco 
u4 lo i'- oal;r btoNaUoa w~loh t llio •11o117 llao nool1'o4. 

fte ~Uoh ..... ,7 NH11'o4 n-U7 a aoto froa looMoa 
u vldu ''- ~uelp ottloa .. ,..... .... th aa-m ...... tlla 
,..ol'blo t 1adoa ta\o hn..U u4 lpa1a Oil larp -"" 
Oil n,...._ froa Pnaoo faUGWiac 'be dnola; ' of a ooooa4 
froa,. file ~anlp Ottlao ,._.,,o4 \bat pluo • holll4 'Ito 
.... "' 'boih \be lrl\h~ u4 ..._rlou •••b&rlUoo to ••• ouh · 
a poeol'ble ao&UIICIIIOT• Ill \~lo aouooUoa U wao ,._.., ... 
tlla• Jloriw.pl 'Ito a~q~pUo4 wtfh fool. ...... loal oappUoo l 
1l;r tile War :lofllcoo lea I'll, lf 'ho latoraaUoa vhlc~ ilia 
JriUo~ lla1'1, u4 ''- 1'&1141\J' of vll1u 1o •• leu' 1a411Ul'" 
1a i'- 'lll&llaUa retarnt •a. lo .. _.. 

Of -- ao - llaon v!le\llar ''-" vlU M 11111111 .. 
latla Oil ,.,...__ •• 1t U e!leo>U .-, " ._ wll 11o 
, ... H ad .. nlllo -" of hot .. Uoat --..,1 ... -1' 

.... .... 
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-Dt.nii'1KU• of ti'U 
I'NIIlll&blT'IIT .,..Sal 
araa ..... t. ( ... I W) 

MW~••n, 
Lt ... 

11H 

..... 
!be followtac Wll ea)lo •o. eo to for ~ort 

~ It te otato4 \7 .._.. ITU.W.IIJ', rot....-, Jut 
arrho4 fro• hp"7 ta tile o.,..a7 of llr. lu,.llo GarrU., 
Ponacueo IUatokr to Buca"7, that llr • ..a llno filM• 
8allor ha'I'O UlfWto pol'Sluicm t o ontor hn~ lnlt euaot 
4epan wt\la •apriaa JIIIPO"• fM7 ...._un •• f ora of hnaoo 
c-o th'I'Ol or U.tU7 •-• tlbloh olllo a.qe oal)' '•naoo 
PMO o..,._, 1a Lle11oa oaa heao. Wo'Al4 1t 1lo poodUo, 
porbqe, for 7oa to arftiiCII throacll Lie) .. for tho propor 
popon to reach •• 1a :la4apoo\ at •u '•n...-o Lopt t oa 
then. UJ'quon 

!hia te f or )'OV tato~Uoa ... .-oh a cU oa ae )'OQ ~ 
._ appnpdato. n..a.. report .. a&7 aoUoa taiDn. Ia M7 
._,, lt woall. appear tllat \ll.lo - .... atroMI .. .,....,. 
tuU7 for 10• to oall .,_ lfro 8ar:rtb wtla ha an1fte 1a 
Pon-..1• a114o •u• U.atll'lac tnh t» ,.nsoa1ar ct.-.. 
••- of Tlllllle 0.11or aa4 wtto, to taD eocaetoa ,_.rall)' 
to ae•nata 11.1• ... s... of pre\loa ot poro-to4 pooplo ta 
hpr)' u4 of uaila\lo aotllo4a of 11o1ac of aaddac. to 
thea. 

Woal4 IIPPriCI.a\o roopo- h po~ •:rat tU.. of hJaft-•'• u"• nJIIo Z1. .r llaT ae. 
n- upod.Uo the tqai:rl" rot-to4 _,. MlopUoa 

ltooldlola ta lh lJI of Jao ao, npoaUJIC u War.., .... 
haN )'ov roepo- •~~erot•• J'ae$on lraon to -..z.t .U. 
lt tllpo~t tllat ... ft aa4 Ole-. •aft nprn•taUw 
ltooldlolao llaw tlllo -.fit of noll. tato~U• ae ...,1o 
ta t-U• - &ifto 

....... 0111 ,. 
IIlLI. 

( GloW) .... 

Regraded Unclassified



( 

( ) 

() 

IIIII• 6156 
Jl1tti'11NUon of '"" 
Nll4tac oalT 'b7 ~tal 
~·· ( I:JC111! W) 

leomaq of lttat e 

WubiJIC\Oil 

IO'I'S. JalT a. 10 •••• 

Lt. 'lion 

Jlatet Jlll7 a. 1N4 

k 14 12J08 p . .. 

J e W 1118\rtli• UOII eo-tu .. llaa Mt •••.., ~ 

illto tu111r terrUoi7 ..Ur 11-• w.al"MJ ~0,000 ia\aot • 

.Jwift lallor Oo..ttne Uoea.e ~a111, Uat\ariu le"loe 

Oo..tttee 1~• •IU'P, 110 tu&1 reoet-..4 or _._ !hie 

ftl refenillc h ~"-''• 1687 (WD ") lll17 1. Worl4 

Jewhh Ooacrel• pllaAet ..... eq_alYalell\ ~ true• of 

MilO t o :rn.- 'lila' f oa4 U bipoMlllleo 1.11 ,...._, MJ CU.· 

tuee enefore ..ae 1a 1Ja1a a.a Pon-..1. 

10.. 
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Seeret.J7 ot !Hate, 

••.awtctaa 
'2lf16, J~ 5, -

l1lB 92 

a.1!a.-e Depert.D~'• 1865. 

DaW ~ 5, 1944 

..... 12•~ p ... 

Pl1hlloaUoo ud br 1 I •tiac Portapl Arehbiabop 

Spall.u Nte-~ J- 29 rioppad 'b)' oeo-. 

Iadirect llllllpJ'1u appJ'OUIMa aa.coeut1117 acta. 
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LPG-901 
Din*ibutioa ot trw 
J'Wd'"' ~ b)' ~tpec:lal arnnae-nt. (SI!CUl' W) 

Seont.ar)' ot St.at.a, 
.ablngto •• 

2341, J~ 5, 4 P·•· 

-.drW 

Dated Juq 5, 1944 

Reo'4 6 •·•·• 6tla 

Jute Maa ot t1aa War Retupe Board baa epeDt. 
..... raJ. ~ 1n SJ-1n t.alJdnc with 1nt.ar .. w per~GDa 
1n lla4r14 aD4 Baroe~ oODoel'llinf .-.tupe prob1-. 

With reterenoe to De~nt'a 1810 Juaa 24, 
•Mnicht., w haft 41aouaM4 tbe ifU~ation ot tlaa 
Board'• Mll41nc a .-.preMntatlft to Spain who would 
be aooredlt.ad to tile Spanlab Goftl'IIMnt u Att.aoha ot 
the Eabu117. &a the Depart.ent 1e ~ ret~~cH 
probleu 1n t.he peat haft been adequat.aq baJidled 
b)' tba Bllokanat.att orpnl.sat1on aD4 t1aa BDbe.a.,. aDd 
I u not ,..t oomiDced that tbare 1a work 1n tba 
retupa t1el4 whlob 1e not beinc done and whlob 
would jwotlty tbe an~-t ot an Attaebe on retupa 
prob1na. Mann baa, ~ftr, IIIICPit.ad tba appolnt.nt 
ot Juee Saxon 1n euob a oapaoit1 and whlle J u not 
prepared at tlale tiM to ape •• to tlaa uoeNit.l' of 
IUob an appolnt.nt I aboWd w lo- Saxon '• oODJ.nc 
to Spain to aka a tlaorouch et\ld';T ot retupa 
•ttale with tba un.s....t.alldlnc tlaat 1t at the aDd 
ot eucb 1tud7 wldob aboulcl not tiD .ora than two 
-tlaa at 80&t be 1e abla to outline to • the 1'1mot1one 
which be could pertora 1t he wra attached to the 
lltba117 et.att aDd 1t I aa ooariDoed that IUOb 
would - a -tul. parpoM I w1ll Nq1111t tba 
Spanish Goftl'IIMnt to .-.ooplH biD a s an Att.aoba • 
.. nn 1a lMTlnc t or Llabon Oil ~ 6 aDd baa raqueetecl 
that the Board notlty biD there ot an,;v 4acii10D 
t.akan b)' it 1n tlala •tt.ar aD4 I abould appt'lo1at.a 
t.ba Depart.ent 'a ad...Ulnc • u - •• poeeible 
11betbar Saxon 1a -'"' to SJia1n Oil t.ba beili oatl.iDed abaft. 

I tM1 that IIana '• ...Ult to SJ1a1n baa baeD t.ba 
oooui.OD tor a -t~ profitable -banp or n.n 
aD4 that it will pi"'ft to be be1ptul 1n 111'4 "Mti01l 
with aliT aperat10Da wldab -.;r be -t.e.platecl 1n 
tba t'lltura. 

PS RB HAllS 
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.41A1'06.0 0'1 fp "IHC IIOIIIQD 

AMrl-.a loep.\lo .. 1\ollllwlla 

leo"'•JT of hat .. W.Miac'•• 

J11l:r ,. l ,a.4 

21157 

0QglJlU'l'LU. 

t.fo"D.OO h aa4o llerowt.\b h loep.Uoa'e J~) 

telacna •· 211411. 

!Ide h \o latera ,... \!Ia\ \bh •rmac at 91)7 

, .... , •• JAM. toekM Mfel:r lilriiiCiiiC • .,..,hb "~· 

II 1\altau, )5 ~Uebore, II ~ciaae aa4 )I .IMricau. 

la eA4i Uoa \o Qallloa, •ri• .Ltu.lll aa4 loll.a na 4er .LtoUI. 

telecna 11tltch fell••• .tll t1U'Aieb -· of "-•1'1-•. 
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PAiai'Ddll aP .__,. IIGIIQD 

,_. AMI'leu S...U•• ltooldlola 

!Ot leoi'Mu7 of ltatoe W..btactoa 

D&!I!Dt 11117 a. 1M6 

""""' .... 
OOII'm.!UL 

w. •...-•17· ...... , ou of tao.ooo fol' ..,.. ... """' ~ 

- .... of 1- :IIOe a14ate)at. lrubol' 1:11010 fi'Otl tho ~'• 

o... • abo "'"'"' 1MtneU- coaeentac •d 

-·~ ,.,.. ... h - •n• b • I lODe •• U 1• appanat 

tbe pl'edo1 .. of hntp lerrioo ooria1109 4e not o ... n 1\llon. 

lOBIIOI 

; 
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2472, j'~ 

s..cliab politico 

PLlD 
ftookllola 'ria x...s­
lllaW hq 5, 1"-4 
lleo'cl 2106 p.a., 6u. 

8liiiSU titib llaU1 l1D( Guatat1 appeal to~ <- aar 2449) wUh plllliM •tiataoti.R -.r1JII aatt... 
toll.wa tnd1t1oa ot s..c~- 1Dt.n.ats- blbsJt Jor.. 
dlt•.O.n1ab ~- ucl IIOI'wpan O~tl. 8001000 
led* Uwa S..,..'7- at atut. !o )1101-t repetiOD 
oll.,.nou *SA ouw u ~-all ott.r 0...-za -v.ou..s 
-wiaa l1D( - lllllclft...S ts-lt Bor\b,T no nUl 
recuctacl Jhmeu'7a ob1at ot atlt. . f'aoa4 nib .S.Ullerat. 
ort.a ooldbloocleclq ple'NMcl apiDat claf-la .. 1ga Mat 
people all antrallt;r -•• niat. Sa !hh paopla 
waraq appzo.w ib1a aoti.w ~ .. recudiDI it ~ 
tar Sau!n u4 liac that lla llpoaltinc 1D llunanit;r'• -· 

TIDIIlfGD titibu l1D('a pwoaoaal appeal llellalt S.. 
pr1aD Jowo wortb,y ot ~oh wbo ~ bu richt apeak 
ill a-ns.v•• -· On rare ooo .. ioaa wboa Sndoa'a 
liac Mdo paraoaal atltoaaatl •PP""la ill illt.raatiollal 
•tt.ro world hu liat..nacl nib all rMpaot clue aore 
Ilia b1ch paraoaal pNOtip tban bia poaitica. Whoa lla 
- opoaq eclclre-• ha-lt clireotq to llDOtbw- ob1at at 
at.t. urc1ac pro~ p8J'H012tacl, uualtreatacl, uwrt.lq 
tiii'Mtlnacl aiaorlv ill latter'• o01dltr7 ib1a ia ~ 
aotioa 1Ub6ah nNq aawr talaea heel 011& DOt lleoa cOD'f'1Mocl 
tarr1bla tat. tbrMtoa'ac tile• paoph. Borr1'bl.a tat. 
ntfaracl b7 a11Hcaa Jowa UDISer lui rectaa aDd OOC1IIIIlt1Cil 
wUl abaD -ld to 1tl ""'toaadat10D porbapa--
tbaa U7ibMc ol• wbea ~ tnJib ~ llbat actuatq llappoaacl 
llecc.aa laloa- clq. ~bat'• II:DGa alrae4,r ntfH1aat 
tor 4Nlar1as that 110 aore 0'71ac 1DJut1oa nv-
aittecl. ibaa ibia eg1Jt'lat1CII 'naaaat people aare:l7 ... 
- tba7 bol,.M oartaiD raoa, rellsica. Bo baUecl 
with rellot u4 sraUW. llwa4.1111 Oouw-at'a ):11'0\eat 
... iaat aot1cm ... iDat Daaiah Jwa u4 1tl ottar IIMlt.r 
tbea 8wecloa. Ito with - srat1talo w baU Uac'• 
iaitiatiw ta'IOVtac B• p•J.u Jwa. 11o u IIJI"k'ac ill 
- ~v wt a1oo part1aularl7 ill- s-tiab people. 
'aoaW.O aq llllotber iaitiatiw baYiac claairecl attoot. 
"""priaa ....-t no Olll"'q a 5 a 'brutol pollq aptMt 

· lwa llu JICNKO rMtriotacl b7 Uaoeo - rallJ:Ic w.!ftP'7• 
lilt uuaral ~ .. t.c. • Oaatat•a app.l w -'bl.a. 
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-a- #2472, fitth, trca St.ookholll ria LDIIIl• 

tl1'8lLt. IIU TIDnlfG tu't.ll, r.t'orriJic F1•1M dtuaUoa 
obMned Qenu,J t• U.. belllc ooatrob all outer '••• 
et aorih lla'f'iDc al.H dra• oloMI' to Mater trca ..... 
lwdea -ut ehut eJe& to taet tMt- onlT Baltic oo­
puataa WI trca O.IW.Da Uld tb&\ .llaDd Ialewla tore 
briclp aero .. Baltic. Bolder etn.taaioal .llaDd barrier 
able o!nlt C>p"ina Botha1aa Oult aa be lilr:oa. Bopoata4q 
etn.OM4 in So Uah dot- Wl'ft7• both ofticioJ. Uld 
othero tMt .llaDd turaablo into piotol •p'allt Sndoa'a 
a-rt Uld t.llenfore atval d .. U. in Kordic apooul&U0110 
tllat AlaDd Jointq datoadod Uld at.rata&ioall;r ftlll~ 
bT Swcln Uld Ptnlend toptbor. Sndoa1a intaroet in 
llaDd uaoaq dofoaoiw. Iaload1 inbo'bitaate Swclieh 
aDd .till opoalc our l.anguap Uld haw •troac foolina tor 
~r OOUD'tr7. ~ too natural thai.t 1daa to DOUtaoali .. 
Aland apin acute. An Alo:od Ml"fitude onoo o:rlata4 auar­
aatood "" all creat power• -•vundinc aort.la. It thio 
ael"fiUtudo re-'bl• would be 110at natural tor Swclaa 
ezerciM control of ialudl. 

IWIJ)EIBTmWIIGI!If tourtb re'ft&l• Finland coald haw 
cOUDta4 on p-ain 1his-n'te trca Sndon 1t aha Mde po&M 
with lluaio. F1nl1nd been lOa& dependant on continuOWI 
f'ood t.porta trca Oe~ 'but DDt p .. rall.T ltnOWD hare 
tbet Swclilb <lo'ftl'DIIIIIlt lq aco -· praises wberob)r 
Finland tool dopondlnt Geman 'baDeYOlonCI f'or aate­
prd.inc nppq. a.d F'lll•nd ..SO poiA!e with Ruoeia 
Uld Oll miOitiona aoutbard ..... rod ad~uata pin ehip­
... te oould beln eqeotad f'roo Snden. On tbia point 
l'inDo 11Hdn1t bew talc&D Ribbentrop1a t.hrMte too Mriouaq. 
Th1a tact re.ll'bera'ble wben Jud&illc •eoup D'etat• in 
Belohti. 

Boapondlllc ds and b7 7011th towu of tour '"'"nc 
poUtioal parti1a 11oJa1 SooioJ. Board llaadlinc allln Uld 
raf'upe affaire declarea baa DO objection a'baadoninc 
qsotaa t.pr1BOD1J18 all Gvan deoortara arri'f'iDc Sn4en 
placinc th• inataad in oaapo wbenoe 1IPOD 11141rtdual u­
uination ~ ploo-'blo aJid CiWD _.Dr& Op&D ai'Dt, 

DJ.GDS t1t'tb u,_-te Sw4en- -'T•..W DOW 
ret'ucM probloa uw. trca aatioipatad 1ntla I'Simieh N­
tucooa Cllll;r pwlual acr-.. ,__rq Bitler Upl ~ 
_. - as ktnc •-po .ueota et tMrod tb1r4 a.ioll 
eollapoa. TMM people DOt ~ polltical. ref'qooa 
althDa&b Uke claia auoh etatuo. Tiler wra .. io lallc 
u lla1U. prooporod 'but - WDt loow tl'a1n, 'flll7 IUddon­
q 'bapll ada1re Sndilb oul.ture reoallina tbq llaw 
S.Uih triead• 'IIIlo llicht bell!. ht 8a 11M autboritiol 

209 

Regraded Unclassified



(J 

0 

( ) 

• 
- J- 12.472, tith, tl'OII stoolchola 'rla Laalon, 

haw eftl')' rMaon or1tioall7 eaaine ttwM -a 
without U.ten1na to patbetic atodu. 'IMtber 
a.r- ant cut 1.-. tl'OII 'balOftd tatberlud or 
ant co.a bera tl'OII 1'1nl•"', Bo~, 1>-n: wt.re 
tbay pla.7ecl .ore leN obacure role tbe)' ~ 'ba tl'Mtecl 
without MDtiNnt&llt,-. Shelter w able pro"f'ide bera 
IIU8t 'ba raMl"ftd batter people. 

S..diah .taa.r D.AIU. (aM our 2449) atill dateinecl 
by Gal'Ml!a Copallhaaan and craw ot Uarea atill under 
arreat without Sndiah authoritiea ,_t adrtMd ot 
l'MaoD, Aooordina llalao ru.ova ah.ip ...... ~ 
peraonal attaota tl'OII Copellbapn belonaina DuUb rahpaa 
Swclan but ainoa Swdiah tnin tarr,. long tiN 'baan 
cal'271na oarloeda •'•1lu attaota Copubapn to Malao 
without Gal'Mll protut D.AJU. attair raw1na JVIItel')'. 

c-roi&l COUDHllor 11an7 Bribaon Swdbb 
Legation WubJ.nctcD appoln.tecl Swdiah ll1n.iatar Pretoria. 

s..diah national debt roee trOll 2670 a1ll1oo -
end 1939 to 9910 .UUon JU4 1, 1944. On~ halt 
par cant ot debt in toreip banda, 
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~. S!OCIIOUI 
s..r.tuy or stat., ~ 
hlT 5, 1944 
2.475 

COli' mar! IlL 

Retarnoe 1a .ada berw1t.b to the t.ptJ.oll'a tale~ 
ot Jul,y 5, 1944, -· 2457 and 2.466. 

On the 4th ot Jul;J the AMrloan -.U-.la U.tecl bel• 
wre .-cuatecl tro. .,iWmd and th1e ~ tbe)" UT1wcl 1n 
Stookholat wnuu y;;;;;;;., S.rberl Rober\ J-, lluft 
llu'pretba 1..1n4rooa, Den ·~ .lllD, llu'o ll.lar, laJ 
lld.l .J-, ru.n llu'ie •llia, Cbarlea Rober\ .J-, .JCI!m •nor- r.z., x- llCD1 w., ADM ¥1& r.z., 1u1 Jollula a.ra, 
s.p MRpnta ~~er,, BeQ&t ....... a ~era. We.tthen aotu..t, 
Old........,_ ltnn a.-a, s,..., .. IIM'fic lrbk, ArDo ADtdo 
Adl1ftlilda, .l1l1 Anttila (tioaleoe) Adli..uldn, B1rc1tta 
Adl1..uldn, Ge1'tNil ller1GII l'"••a, .JCI!m Scott, t ·))YYDI­
Rt•••r1, Jelen llu'ie lriokeoll, UliD 1H1lh• Iturld, .u.tr.4 
ReDI!riekaon, S1.rlcb.annel1 T11'1Den, lt•UUJa llat114a Sur14a 
Sbtirinen, LilJa Tiri.MD, Ire~~a Eriouon, Cbarlea Stnbaou, 
Ell1l Y&DDicurld, ~nd .Utr.d Randriobon, Jobannaa W.l'll&r 
Stolpe, llotrl.oa Oulllohan, Cbarl .. Runar Stanbeoka, ~to HaDJ7, 
Ouata• Scbaidt, Eino Jobaanaa PanttUla. Ia Wlderatand tbat 
there 11 "" qu .. t1011 aa to the AMrioall cttt .. uhip atatue or 
the .. paraou but a oaretul ohaok 1a be1ng -.de ot the reool'd8 
to detal'llina wbather the t.pt10D 1a to P17 all ot the• 
under tba autborit)' ot t.ba DepertMnt' a talegrua ot .1-. 'r1, 
1944, DO.U64, or whether ~ are to be inoludad a-a the 
I1'0IIP ot re1'11&Ma tor who- MintaD&DOI baa been auarantaad b)" 
War llatllpa Board <- Dep&a.at'a talearu ot JUDe 30, 1944, 
110. 1301, Jli1'ICl'8Pb three) • w. are tonard1ng b)" a .. patola 
woh idntit)i.Qc 4ata J"'t'U'diDI the• pareooa aa the t.ptiOil 
baa obta1Ded thue tv. 

hndial reoe1pt ot the Depari;MDt'• U.truot1ou u to 
all-noaa tobe p&Dtad, the t.ptiOD 11 •lr1Jll -u adftllO&I 
to a 11118ber ot •-• 1lbo are qtireq 11'1tllollt taDaa othco 
tllall J'izm1111l 8U'U wbioh -t be aDbazl&ed hire, 

J' a. 
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ftle tollCiri.Jic •-•• b .. liMn repeated ta Te4Gil 
ae ..., hl1 5 telaaru lo. 658. 

It 18 reported tbat the Stoakbola ref'IIIM ottloe ot 
tba lonepan 1Apt1on, tba -·lled 8nb ad ._teret, 
b .. redpwd ill a WT. 

ftle att1c1al repre-teu.,. ill StoakW. ot ~ 
•l'ftliu .._ flooat aDd bM4 ot ret\JcM ottlce, llldae 
llarel4 GJu, 18 ..U ta baft lllallmtW a lett.er to 
hnepan JliJdater Jall preMDtiJI& bb rea1p.t1on trc. 
pon ot obUt ot Sub aDd Skollteret on .r- )0. !!lie tact 
that ~ •• 'bad 'blood Mt.t:ea Cna aDd Ball W Mea 
~ to tbie 1Apt1on tor - -the. .lt oae U.. l .. t 
wiJiter Gnm 'bad ill tact .abtitW b18 rea1p.t1a w 
lllll llllt tile lliDillter bad di .. u.aded bb troa curyiJic 1 t 
~ It ne wMII 8llll aeou.eed Gna ot illciUJI& !Ia. 
flooat opbdoa apillet Ilia ae a per- ot Ja.S. l•nhce tbat tha 
pn-t tr011'ble - to a baad. hJ.1 31 ie tile date n.. 
Clna'e re.S.patloll 18 to beoo.. ettect1ft. Ree'pet1- baft 
abo liMn '-dered 117 hie entire etett ~- S.. ill ..,.. 
wUII 1 to obUt. 1M aliUU~ ot lliDiet.r Jall to reozv.i t 
pere e q' un .. to -u- tll8 work ot tha nt'llcM 
.m .. - pro'bl-uoel. 

I t ie aa utortaate U.. tor aa i.allroclio ot ~~ Mrt 
.S..e SUII aDd Aoatent -.JOJed the oontld- ot tile ~ 
hGilt ..t s.to -tuu ill lloniT ·- ~ti u7 poa. 
ID 8dllit1ca ~·om ..... ..,... at Lot il \laak arat 
J1orHCiaD c:rG~rne tor f1•no1nc aot1'rit1ee et .._ tr.t. 
Wbetbar or -t a4or lliJiieur Jall tha lou a' ea Lece t1• 
wUl Ml'ble to 4ieeu.ade Gna aDd bie tollowwre trc. tlleU 
iateaUoa ot nwtp1nc or w re1Uec1tete nt\JcM otts.e 
n Sa• ta be -· 'JIIeee *-tl ot na1p.ttoa rr. Gna 
..,.,,. M iaka wiUI a 1ft1D ot ealt ,.. lie 1e ..U 
pol1Ue,PD ...S J*rthal.ulJ 110 due be h P 11 1• 

J*triot aad WCII1ld not whh w a11otep llh - ceU...-e 
ot tha ~ tr.t. 
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BeentuJ ot state, 
~. 
2411, ~ '• aS.clDtaht 

Stoakbola 

!laW~,, 1944 

be'cl 7113 p,a, 

Tll:1e 1e our lo, 46 roR WAR REPUGD BOARD 1JI 
~ to tbdr 1llUl )lo, 40 (DIIpartaent1e 1319 ot Jul7 
1 a14D1aht). 

Tra!~!.-el llae acle 'firtaall7 DO tne exohula• 
anJ.l&hle to lo~. lot aore tban 1000 Slfaclillb 
Ia'- llaft liMa ...te awilable to certd.Ja llorweciuul 
oa 8Rdiah tlozder no ou ...te paroba•• iA 8Ncl•. 
otiiNSM flallle placed at cli~anl ot ~ llaw 
liMa UMcl to parolla• J1onac1u kr- boa acoeptebla 
lMal Wc!ere, or to p!NM" 8Rdiah toocl.tlltte 
wtlioA are -ulecl aero .. 'borcler, Tn el will 88JIPl.7 
-. Htailecl report earl7 pan ot MXt WMit 11114 etatee 
Ulba• are aoiAc ..U. llu:J t.neciau pert1GIU.u17 
)'CIWIC •n haft liMa braupt iAto 8Nclaa, 

.. 
•• 

JOIINS(II 
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Q&II,J !0-

,. aun- f•• 11111e1~ fna .... w.... ....... 

ft- teltwr tlle fou..bc ..... te IIMl JSeM. 

11 .. u l'iaa 0.11 ... 0 I ..... fna -.& 0.1!111 ef t11e 

~1\..S.. ~enloe O..ttu.t 

21 4 

10&\Uac a.ooo 1.e1.1an attt Juetaa ~1.,_ •• w.u ... 
INt••::r feii':'Nltef ai!Sl4... of Ju•taa eDhoUoa ta lftaoe 

71MM ..t• oUller ta foo4 Wlppltoe or~ or'-"' ... 1&1,111&' 

In•ma•s-1 W o.. .. •o Jloe$or ft.,.laa D.l .... bff 

1 .... lrzts'SaM ,_ .._ .,. n• lkf u -u&\le 

fiN' .,_lee te .. alto Woel!t.tu -011& llno D.14P9oleU 

a.op ~•o oe..Ut ~ ..,..11111¥ npntac -r 

N•'erlT "'-1 all •- ... e•tttllac ••ooo f- -"'1¥ 

me u wa GULl tO - 10. u .. 

•• I I filii I 

~~ .. 1M& 
woo ... 
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CABLE TO IJIHIST!IR IIARRISOII AloD I'CCL&LLAIID, Bk'R!I, S11ITZEJU.aND 

Reference is made to your 3871 of June 17 part 6 , Amomb&eoy 
&l&n&&~~a reports that on April 22 llioaraguo.n Foreign Oftioo doepatohod 
tho following telegram to SWiaa Foreign Ott1oo1 

QUOTE I request Your Exoollenoy to addreaa himself to the 
Gor.nan GovorMent asking that intornatl onl\l conventions covering 
prisoners of war be 111)plied to o.ll \nhrneos in concentration 
oampa who arc the bear ers of llioara~:uan passports . Aooapt , oto. 
tJNQll or 11 

Pl ease clear up apparent contradiction and advise of prooise 
situation with r egard '~>O llioarAgua. 

T' IS IS WRB CABU: TO ll'-1"' 110. 7l 

•••••••••• 
July 5 , 1944 
l 0 t 45 a .m. 

~. 
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•••• .,.. fll ............ 

hi*& .t.rs- ~u-. •ra. 
!01 118j!&Z• ••• of 11\ato, Wulli~~Poa 

...,. 11117 e. lMf 

...... 4.117 

otail IUJ. 

!llo tollowlac o1 SoaU• s. tn. ..ololl_. 

for.._ 

A - .... 1a oo4o, ..... s.- 'b7 alr oa ~- a fi'OII 

tbe ~ lliaSrier of ..... ,... -• tbe luSo tor 'be 1111-

Uoa ct•• Sa~ a of ov ...... of~- l'Po ._..r 

2116'P. 

...,_, - .... - ,. -...zaiul 4elep\o to ,. 

laaerSa0 •hat be wao alllo h ctn fol'llal aoollftiLOO (U lo 

pneua& for t be ean of ,.,_ uu .. ) that ~- -s..c fra 

• P'7 lato a..ta woal4 aot nlr N .U.o& to orooo tM 

\liNer ooam~ \lit \bet tMlr oatotT woeU M leo._ft o .. tor 

'b)"tbe ..... s-. 

!llo tan Ulat tllo tw ~- wllo aro a\lo h l'OaO 

tM trooUor of ._.ta .. 11M .._ to tb4 tllo .... la .. 

=kSac 'lltap 4lttloaU tor ._ S. llora oa 'b7 wl'l NOOlw& 

tra lws.G'-- la....., llrio 

!llo a'lloft lo wit~ l'llloreaoa to --- fro. * .......... ~-·.--~ ... 
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PROM: 

TO: 

D.&nDt 

lf0)18!R: 

AIIERIC.U ~TIOJI, IIIBJI 

.S!CIIE'URI or STAft, IWIIIliiO'!OK 

JULI 5, 1944 

4260 

COtii'IDDTUL 

B.fenDOe ia -a berftitb to • ....... ot 3- 16, 

no. 3843, u4 ot 3- 26, 110. 1,/:)61>. 

Aocordinl to a cable hoa tba S.U. tepUoe, Badape.t, 

it 1a a4rlMCl br ron1p Office DOte dated J~ 4, tbat t.111a 

X.pt1on1a DOte ot 3UDe 13 -· deliftnd to tbe Bunprian ror­
eip Office on 3- '1:1 . 
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CABLE TO AI.'Bo\SSA!Xlll 3T<!IIr.tt._ l7l' A TD HA ,;u:;c,n'A:;;I , A"XARA , 
!'POl' 11A.R Rt!'l'GI::E BOARD 

On rocornn10ndati on of War R.e!'u,;ao Board , Tre~taur:; hu iaaued 
lioenao to Emorgenoy CoMmittoo , ,lew Yor k , per mitting r emittltnoe 
ot 85 , 000 to Eri Jabotinsky p rovidod th"t S<toh funds bo utilitod 
bv Jabotinslcy only as authori zed by Alnbaoaador steinh,.rdt nnd/or 
Hirschmann. 

r'or your j:;U i danoa , the i'unlc ~y bu •teed by Jabotinaky in 
orior t..o at·rru.0"0 !"or the rdS C\\U n:' rc r sona in &nony terri tor y 
vho5o 11vus ara in it:ni!l'lnt dN ·or o.nc' ~..o :SJStain ~n·• safe,;uar~ 

tho lives of su ch po r oons pon~lng &v~ouu~ion to placos of sltfety. 
The necessnr:' ~nd~ , ,.:oo:ts or uor ·tiooa f roo r'lrsons in enor ... y 
torn tory uny l>" acquired a, alnst •a:f!..'' t by any ot' tho t'-ree 
tlOthods which a r e p"eoor\bod und&l" Sootiou (;,) ot Liodnae 
llo , :7- 2166 issued to t h<s " nion or Ort!louox Fabbi s and oet forth 
in Ddpnr tmont •s cable d~tod Arr11 r , 1944 , No , 311 , 

P<Jriodic roports should bo filed by Jabo t insky through 
EmbMoy. 

T:!IS IS l"IRB CAllLF: '1'0 \ 'r!AJA 110 . 71 

...... . ......... 
J\tly 5 , 1944 

10 r~ 5 e. .r . 
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. .. " ...• 
1'1- 6111ftr \M feU..tac - .... te --. .... r ... ......,.,, .. ., ... 
for .. '-" r. Xel1.,, r.,. ... e.r.tee Otfteer0 f- I. •• JMl .. 

Ot tile •1eo.ooo truafei'I'M te J'OIIZ ao-t ta tile ...... --·~ .. 1a 

lo; 'lt, .... ~ ...._ )T ~ •• -rtl U. ~ •'•••• truatar 

ftOeOOO h l~a A. Jliru._,, fer late- ta ... nt.oa wuta w.r .,._. 
•ut .,.rauoae. .u. .. truafu •eo.ooo te Ill'. lftr o. 01-. War ..,.._.. 

-.ut 1Jute1 AUaolle, llaU ... ltatee .__,,_,, lteollilolllo ..,...._ n­
Maftm "'ta t-.fen 'r •lllao 

HIS II 1ID CIAIIoa !0 anna 10. 7A • 

......... " 
Jlal7 .. ltu 
aa~ .. 

••• ant~ '/1/ft& 

21 
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-DUtributiOD ot ton. 
ra41Dc ~ b7 ~~J>eoial 
U'l'aJIP•nt. (SBCIIE! W) 

JMJIIBASSY, AlllCJR&. 

61.0 

Ju4 5, 1944 

8 p.a. 

Tbe tollGWiD& 11118 oable 73 18 tor Hinahwem tnll 

.. are trana!errinctlll thouaDd dollare to 7011J' tor 

- at 7011J' dbcretioe in tl.lrtheriD& the Jll'OCZ'Q ot the 

WU' Re1'u&M Board. '!'be• tunda are not .abject to -1 

IOftrDaeDt dbburMaeDt Jll'ooadliN and 701& rill be re­

aponaib1e to ae alooe tor their expenditure. lou eboul4, 

howe-..r, keep caretul record ot expeDditure aDd obtain 

receipt• WHet~ poaeible. 

'lliB..VriG 
7/'>/44 

a 

HUU. 
(Gm) 
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IM""-'7 ot ••-· 

, I n 

..... .lllllp •• liM 

..... ,..o ....... 

,_ !II .. ,.. P'!MIP!I'D •••••. ... Me 

n ...... u.,... tollftbc --c• to .._ 

J.a"fl"• .-...1- .a..illl .-la\ DhViwU• ~---. 

- r.n, t .... .-~.,.. ......u. 
,..., •1M&'t .....,..uc eeoo.ooo ..... 1ftllo ... , 

' lb~F 100.000 llr1H tJ 111 '-~ to M 

.,.n.,.. ~.U.U ,.._ Lt.IMa• ~ •" 1000 

rn7 SIP I '- M ~ oa llft 11111,.- O.•' a11 

• a&lU.oa 1ft11 .tnao• plu aeo.aoo !11ft p 7n#1. 

tJ JJS w,..,... 1~ .. ...... 1IUl .-til 

1&"- 7 a1 .. l71ac ..... ., 7,..... j 'I• .. ,_,._ 

ftJIIC,N •m u4 IIAII!IA ul M11 ..... ,.nau.a II' ah1 

alta I II lllll$111711111 Ill,.._ .-till ,..S ... .._, 111111111 

wlU ....... ~Hall .. f'1llu'N lnw. 

m•r ... 
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JJR,.,4'7 
ftta~ ... \lle 
parapllraMII before lleillc 
e '•W \o ...,_ 
.tllft t.baJl a O...~t 
.&c-7 • ( IIBMRIC!ID) 

S.ontu7 ot St..to, 
WaMiJictoD. 
IMIJ, NT S, .2 p . a. 
/~17 

.&JikU'a 

D&W NT s, 1944 

Rec 14 41, p.a., 6Ua 

Jill WAR BUUGBE IIO.&RD 1'1101 HIRSCBIWD!, ANKARA 
IIUIIBER 86. 

ror 1aar iat-U• a 111110hooa ooatorODCe waa 
&n'&llp4 at tba izrrl.\atloa. ot .bbaaMdor StoiDbazd\ 
OD ~ 2 \o -.uer ud coor41Dato plaD.I tor tba 
expeuioe ot tbo work ot n8CIU1Jic nfllae.. trOll tbe 
Jlelkna. Alloac tho" pnMnt WeN Ub .. Mdor Laurence 
.l. StoiDbazdt, C?m"lor Robert r. lolle1, Ira .l. 
Binclwew, 8pOC1al :ropnoon\atln ot tba War S.fllaee 
Board, ud bb aHiatu\ Herbert lataltl, ud tbo 
follwiJic :ropn-t..tina ot orpAhaUou euppd 
1A refllaoe li'OHQe works J'oMpb Somrart.. ud Rwbon 
Romik, Alle:rioan J'o1At Dht:ributioa. Coaaittoo; Dr. 
JUdah llapoa and Barr1 Vltolea, l.iddle Kaa\ .Adneor7 
Ca-ittoo ot tba Allo:rican Jo1At D1at:ribuUon ~ttooJ 
Cll&ia Barlaa, J .. hb .&cencn Jacob Grtttell, .lcllda\11 
brael, Va&d Baau.lab, and otbar or\llollox pou.pa J 
Zencbind, Bietadru\11; and Dadd Sclnrelt..r, Bic.a. 

I t •• ac%'Hd uong \be oraanbaUona tbat OYor­
l appiJI& and lluplloatioa ot ettort - eldate and t.bat 
&rOiltor :roaulte 1l1ll be obtaho4 b)' coor41D&W ottorte • 
.A.a.Nador StoSniM:rdt pohW ou.t tba antnorable r ... 
actioe be W :nooi ftll tro. !VIdab bi&b otticiala 
\o OCIU.Jitonct coa.t'lul1oa. naaltiJI& n- --• indi­
ddlaal orpAiaUou approaobiac tboM ottiaiala tro­
qunt1711itb da1lu or cOilf'liotiJI& proJooto; alao 
tbo 4itticult1ea plaMII 1A Uaa Jl0.\11 ot tbe repnMnt..­
tina ot tbo UDiW S\atoa ClonrnMnt 1A cl•l1JII 
ertectiftl1' witb tbe 'l'lu'killh Gonn.nt aa a reaul\ 
ot t.ba• contlicta. 

All JIIHOIIOnt ... r01tcbod w !ora an onr-all 
coo:rdiMtiJI& O..U ttM 1nGl'G41Jic all e!!octin acanciea 
- MpnoonW 1A 'l'lu'kq. Die OOMittee 1a \o be 
41rocW b)' In Bir•' , War .. tile .. Boar4 :ropro­
-taUw ud bia uai.taat Herbert lataltl. 

It •• Ullllora\oo4 t.bat all e!!orte ot indidllual 
oqolaaU..., o11p00~ tlaooorolatocl \o charto:riJII or 
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at,., ..WS lie pooled tate a dacl• ooordiaaW etton 
1a ft1o1l all elteoUn aa-tee ..WS lie afforded an 
oppoMIIatV' to J:arlioipate. 

We are eare tbat JCU w:Ul take a4ftntece ot 
A8b&N04or Steillbud t '• t.aiaellt nWrll to Waahin&ton 
to laam h011 hi• at tint hand &114 1a detaU. the 
ovnnt. eituaU011 exiiUDc 1a TU.rll:e7 with nprd to 
tile ntuaw .,.,.-t. 

1llln tM abon M11UODed e...S.ttee b tCU'Md 
1a btubul &114 operaUDc, we wUl keep JCU iatoned 
ot tte procraa UlddenlopMllte • 

.JJihDC 
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Glll-'18 
D1atrilMUoe ot 

iDIIara 

224 

true re.diJIC Olll7 b7 
~vruc-t. 
(SBCIIft I) 

I» ted Jill7 5' 191.4 

Rec'd Ss~ p.a ., 6tb 

Seeft1iaJ7 ot State 
latM,..tae 
21Ql8, Jill7 5, 3 p,a, 
ltlt IU IIDUGBE BOARD JICM RIRSCIIWDI 
Allllaft llo. tn • 

.. t-• 1a a.Ala to 7r»r 64, J'wle 29. Pftl..1a1Dar7 
iD'f .. ticatiollll ben ban diaoloHd \be tollowillc intora­
tiOIIlwitb reaar4 to the ceeaation ot ao'fe-t ot retu-
, ... troa Coaataua to IatanbuJ. in 11&7 a1ld J-. 

'!'be .,,khiC ot \be li.UIITZA occaa1onad tbe wi t.h­
u-1 011 the part ot tbe Jllll&ar1u nU.OriU.a o.t 
puwiNiOD to ralaaH llhipa tor refllcee puzpo••· The 
JaJ.aarU.na tear the loaa ot a4dit1-'- ..U ab1pa a1ld 
tile Ge1WD8 alle&ad tbat t.M7 required tbe ~ tor 
llllltor;y piU'J)oaaa, Stopa wan tebn tbaraatter to HAn 

..U '!l1nUil llhipa qacad 1D trauportiJI& •rcbmdiae 
trOll latanbuJ. to TUII&1 BaJ.cvia, Ull4er aa-nt betwHD 
tbe Turkbh and O.raD Go'fal'IIMnta, ainoe the Turk 
Gon~t do .. not wiah to uaa \be ~ llhipa 1D toreian 
watara. !be Jniah qenc;y intoru ua that it baa 
arranpd tt~r taar 'l'urkiah a1ld one GrHk ab1p to true­
port retuceea oo their ratum 'fO;yqea troa eco.taua 
to IatanbW, !be llhipa now raad7 t or .. us,.. at CoD­
atanaa and tbe approxiata amber ot paaaqara tbe7 
.. trauport ares SS nzag 450, ~ 150, 
BU.BTL 350, IUliiU 350, ud tbe Greelul S8 IIIRIA 1.200 
paaanpTa. 'ftlera 1a rM~ to hope that •Ma'd tile 
allon -UODad tin llhipa, tile tirat ot wboH departure 
1a upeoted daiq, -oeaat\lll;y conolu4e t.beir n;yq .. , 
tM7 w1ll be tollwad b7 theae or other abipa ot aiailar 
tn>e ud Ulller aiailv cir-tancaa. lataki and I are 
workillc witb repranntatina ot tile Jniab Acac7 dd 
t.be JoiDt D1atr111Gtion eo-ittH to br.U t.be deadlock 
wld.eb ia del.q111c the claparlara ot theN llhipa. Upo11 
tbeU arriftl at tbe port ot IatenbuJ. " han t.be u&IU'­
._ ot .bbauador Sta1Dbar4t that •• • ft.alt ot b1a 
par~ aan-t with c...a4&o1kalb, Beoretor;y a-ra1 
ot tile 111Jdatr;y ot roratca .lttaira, tbero w1ll llo no 
clitt1aal.V b paraitt.iDc tile llhipa to cl1..-ba11t b Iatan­
'lllll their pa•••acor• without p1'Cipa1' papara u4 b vruc­
.. ftr tbe1r truaportatiOD throaa,b Turko7 to Paleatina, 

Anotber taeter leadina to the dela;y ot \be abon-
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-2- 12018, Jaq S, 3 P•••, bow blliua. 

•nU..S lb1p --.at 1a tM !'MII'•n'utt. ~ t.be 
P n'en ac...r-nt -wol 1t itt optraticme -.oW 
with thia to-oa:u.d Ultpl tnuportat1on. • ue 
illtoJ'IIfC! thtt tht ~~-"''" Ooftmaent hu "tth"ebtd 
u 11ltt1'"111n1tttr1al ~tttt tor 1w1pt1on wlaioll 
1nol-.. Nprt-tttiwe ~ -ral cow~nt 4epart­
•ntt u wll u cme J..Uh repn-tttiw, ZiaR wbo 
1e rporW to be a lllo" t'rieM ~ ll1oa1 ADtoneMll 
allll a doh .u. People leanne Jhwen'• -n w 1a 
poen1eiOD of exit ptraite aDil the tor.tiCIIl ot \h1a 
- ~tt.. 1nWsqhd ~ .tda!l btd bMa 
a4e tor -1ac ~ pend.te. AD illttria period .. 
n14entq ntOttRl')' to arn.np f« t.beM - -ns-. 
!be a.-lliut ue reporW to han 4ec1dtd to ptrait 
oh114ren aDil adult. owr 4S to lMw tht C01111ti7 tn4 it 
1• reporttd that tht a.r.u. haw accapttd tbdr plu. 
llaey ~ thtM nfiiCM• haw •- to !!wen'• 1lleplq 
bow r.laal allll - ue- arri'rillc bow 11\lapr)'. 

AD appreciable Pllllber ot tht 26oo nt'llcM• abow­
Mntiont4 rill be ch1lclren wbo wre relMMd bow Tnu­
Di.tra a• a retult ~ the ettortt of the War Ref'llpe 
Board 1n llarch 1944. 

The intonation conttille4 1n :your 6.4 hu hMn c­
n:rtd to Schwarts ill Ankara. Alll»,Hador Stti.nbullt aDil 
I rec~od that the prograa autlille4 1n :your 6.4 be 
lllldertalcen with <:4ncurrent participation 1n t.be reepont1• 
bUity b:r the 1IRB •illce troa car uploratiOD• to 4ett 
tht to'pe ~ propo-lw Mnt1ont4 tharein - to be 
oa.q 1 '1ete ..ne t or n-ine appreciable .-.re 
ot re1'11pee troa t.be Jlellnov. 

!be abow rill be eleborete4 upon 1'ulq 1n a 
report fb1eh rill be 1ct to :rau 1n due ooar ... 

OLin 
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IAto.-at1on rocei'led up to 10 • · • •• Sth Jul,., 1944. 

1, liUA.L 
A awert cllannel from IIKBDLBS to CRERBOURG oatoblished 2r~ . 

On )rd./4th 11. T .B a torpedoed and aolllt 2 aull ships orr ST. IULO. 
An enear minesweeper also sunk by II.T.B. 1 o ott Dutch coast, Last 
nisht two ot H.ll . Destroyers attacked 2 trawlers ond 2 landtnc 
craft ott BRITTANY1 2 or tho enemy ohips damased , H.T.B,' a sank 2 
B-boota and damagod a third north .of LE HAVRE, One or H.ll, Sub­
marines ehelled oil cisterns at SIBOLA, N.E. SUIIATRA on 2?th and 
took 16 Javanese and Suma~ran priaoners, 

2 . MILITARY 

t~· By midday 4th u.s. troops in spite or deterain~(. 
opposition w~ miles west and 1 mile teet or LA HAY£ DO POITS, 
They elao advanced a mile on a 5-mile front aatride the main road 
from CARENTAN to PERRIERS and were within ? miles or the letter. 

U.JC. and Canadian troops a4va.nce4 uatw•M• on a 4 - a.!J.P 
front towards CABN. By midday 4th thoy had r.netrated against 
Gorman restatance to a uniform depth or 2 m1 eo, Cenad1an.o captur::...'l\ 
CARPIQU!T and O.X. troops VBRSOH. 

liALX· Steady progreso alone entire front . In the 
centre U.X. troops were within 5 miles s.w. ot AREZZO by noon 4th, 

~. Ruesians have taken POLOTSX and reached a 
way junctio~tles S.W. of that town, ~oat ot IIINSX they have 
advanced up to 10 miles and further south heve captured XLETSX. 

lml!IIA• Our troopo have captured UIQIROL and in the 
north our levies have occupied FORT HARRISON 30 miles east of IIYIT­
ICYINA . 

). AIR OfERATIONB 

mmRN FRONT. 4th, 323 bomber command aircraft 
1093 ton.s oiij !lying bomb supply dtes in Northern France, 2 u<a'""' 

.well ccncentrated, the other site bombed with unobserved results, 
u.s. heavy bombers (1 missincl dropped 474 tons in blind bombina 
attacko on ? airfields in Northern Franco. Aircraft of A.B.A, F, 
attacked road aad rail coaeunicatt ons, defended localities, fuel 
dumps, etc., behind t he battle erea durina the day. as locomotives, 
481 wacono, 80 motor vehicles, 30 beraea and 24 A.A. towers were 
doatroyed or damaged, Enemy casualtiea in the air 24 ~1_18. All ied 12 m1aa1ng, 2 llosquitoea anerlly d&meaed a J1 )UQ ton ship 
ott tha Frisian Islands , 

4th/5th, 6?2 aircraft despatched 1 Plying bomb supply 
dump north ot Peris 24? (13 aiss1n2l; ORLEANS railway centre 156 
(3 miaaing)i VILLENEUVE ST. GEORGErs Railway centre 131 (ll missing); 
BUER Synthetic Oil Plant 36 llosquitoea; bomber support , etc . 91; 
aoa-minina 11, The 3 main targets were identified visually and at 
PARIS and ORLEANS well concentrated attaoka wore delivered, Fair 
conoontretion finally achieved VILL&NEUVE, 

l!llm!!XA MID XUQOSLI!VI(l. )rd , 60') U.S. heavy bombers 
bombed oil installations, locomotive works and a railway bridca 
at or noar BOCHARBST 895 tonai _ ~ailwey centres near ORNUL SBERIN 439 1 and an oil storace plant Bgt0RADB 62, Enemy oaoualties 141 1 3. 
Ouro - 12 b~bers I 2 f1&htera lDiiOinCo Provioua night LiberatorS 
laid 60 minoa in the Danube, 

4th, 268 U.S, hea.,. -boro -bad an oil rat1nery at 
BRASOV 348 t~, and railways POPIS!I 246, 11!1117 caaualtles 17, 1, 
! , Our• - 2 boablra , 2 tichtoro aJoaina. 

4, OW'' AMIJm 

frca 6 ,_., 'rJ to 6 • ••• 4\b, 132 tl1111C -b• launcbad 1 41 4Htroped b,. flabton aad 1 lop .. 11-. total 42, Durin& 24 
hove III4M 6 a,a. ,.tb, 142 tlpllll "-'" la-hM ot llhlob 1.00 
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Hello. Hello. 

Hello there . 

H.M. ,Jr. 

JUly 6' 194-4 
9 :~1 a . m. 

Yes, sir. Look here, the President is still 
over there having breakfast with Harry Hopkins 
and Anna. He isn't goi ng t o be r eady for that 
ten o'clock 

He's not? 

No , I'd-- I ' d wait until I can get word to 
you 

All right. 

. ... about the hour. 

Right. 

Don't you think so? That will keep you from 
sitting around here an hour or two. 

That's right. Are you going to let the others 
know? 

Huh? 

Are you going to let the others know? 

I thought maybe you'd have your secretary-- she 
knows Just who they are. 

Yeah. 

Just tell her to hold them in waiting until t hey 
get word. 

All right. Hopkins is back? 

He's back. I don't know whether he's baok for 
work or not. He's baok , yes. 

I see. 
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All right. 

And I can let t he others know. 

I believe so. Don't you? Because he's over 
there now. 

Right. I'll see i t I can catch th em. 

Now-- well , just t el l them it' s going to be 
deterred a tew minutes. 

All right. 

They can come on over her e and wai t it you 
want to . 

I think I ' d better let them come over. 

Let them come on over here and wait. 

The Pentagon Building is a long way . . 

Let them come and wait" and you just hold-- hold 
your horses. 

I' ll hold my horses. 

Good. All right. 
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July 6, 19114 
lO: 00 a. m. 

They are putting him on. He hasn't oome on the 
phone yet. 

Hello. 

Mr. Luxford. 

Good morni ng, Mr. Secretary. 

Hello, Lux? 

Yes. How are you? 

I 'm all right. How are you? 

Good. 

Lux, the 
is that 
thing to 

most important thing I have to tell you 
-- to keep i n mind we don't want this 
be put to Congress until after election. 

Not to Congrees until after -- all right. 

And that comes from where I take my orders. 

I got it. 

What? 

I got it. 

I don' t know whether you agree or not but anyway , 
it's 

I -- I -- really, I do . I think this thing may 
turn on this eleotion. 

What? 

I think this whole thing may turn on this election. 

Well, th1s came ver y emphatically. See? 

Yep. 

Also, from the same source, he's hopeful that we 
oan ·f ind out how muoh gold thh Russians have. 
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Doesn 1 t he know? 

He t r ied-- he tried and couldn ' t get it. 

We made a maneuver yesterday to find out and we 
got neatly foxed. 

Well , he tried himself. 

Yeah. 

At Teheran. 

Yeah. 

And got nowhere. 

We made a try for that yesterday and it was a 
very slick try, Mr. Secretary, but we got foxed. 

Well ... . 

~hey're not going to be putting out. 

What? 

They're not going to put out. 

Try again. 

All right, we will. 

Now, today's New York Times-- I don't know 
what Harry said , but what they quoted him as 
saying was that they didn't think we could get 
together and there'd have to be another Monetary 
Conference. It read awfully badly. 

Yeah. 

Now, I don ' t know what he sai d, but I want you 
t o repeat that both to Harry and to Fred Smith. 
You see? 

Yeah. 

After all, if you're getting people together and 
you've been going about three days and you say, 
"Well , we can'~ get together. We'll have to have 
another Conference.• 
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Yeah. 

That's no way to get th em together. I don't know 
wh~ther he eaid it or not but that's what the Times 
eaid he eaid. 

I would doubt that he said it. 

Well, look into it, will you? 

Sure enough: 

What? 

I will. You bet. 

And you might tell Vinson that I -- Vinson and 
Harry and .... 

Smith. 

.... Wh1 te, that I was disturbed by th1a. 

Yep. 

Because the way to get people together ie say 
you're going to lock them in a room and they' ve 
got to agree. See? 

Yep. Ot course, I think there may be one tactic 
it we're willing to do a little bit ot th1a moving 
around here, and that ia that it these countries 
got an idea that we were desperate tor an agreement 
here, they'd likely make their demands tar higher, 
but 1t we .... 

Well, no-- no, there's always a happy medium on 
those things, Lux. 

Yeah, I agree. 

I -- tor instance, late last night I heard the -- it I 
understood the radio right -- what t he radio eaid 
well , the Bretton Woods Conference ie a f ailur e. 

Yeah. 

I mean-- you see .... 
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I got it-- we've' got to watoh that. 

I mean, you oan tell them news, but you don ' t have 
to tell them everything. Now, the thing-- I don't 
know -- it's a matter or record-- did he say, well , 
we oouldn't get together on the first thing and that 
we'd have t o have another oonter enoe. 

Yeah. 

Now, it he did say t hat, that's very bad taotios. 

Yeah. 

He doesn't, on the other hand, have to say, "We've 
got to get together in the next twenty-tour hours." 

Yeah. I got it. 

See? 

Yep . 

Now, just a minute. It's the White House phone. 
Just a moment. 

All right. 

(Pause) 

Just a minute. 

You bet. 

(Pause) 

Hello. 

Yea, air. 

I've got to hang up. The President sent tor me. 

Okay. 

\ 
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Bello. 

Mr. Secretary, this is Billdring. 

July 6, 19~ 
2:5} p.m. 

General, I just want ed you to know that the 
original I sent, simply with my card but no 
communication, to Admiral Leahy. 

Yes, oir. 

The only communication to it is just simply my 
ot'tloial card. 

Yes, sir. 

And t he r est, I take it, I can look to you. 

Yes, sir. 

Is that right? 

On -- that is, to proceed from this point with 
getting t he details prepared? 

Tha t 1 s right. 

Tha t's right. We've already started, Mr. Secretary. 

And explaining the whole thing to Admiral Leahy . 

Oh, I see. Yes, sir. Yes , sir. 

I look to you to explain it to Admiral Leahy. 

Yes, sir. 

And also look to you to see it th.rough the 
Combined Chiefs or Starr. 

That's right, Mr. Secretary. You can charge me 
With that. I accept that responsibility . 

May I? 

Yee , sir. 

Now •.• • 

, 
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As is -- as we always do in these cases, you 
understand, Mr. Secretary, we work closely with 
your people. 

I understand. 

Now, with Glasser who has taken over in -- uh -­
from Taylor. 

Yes. Well, Bell will be here. 

Yes, sir. 

And we have a l eased wire to Br etton Woods . 

Yes, sir. 

But Mr. Bell will carry on and if he th.1nks I 
should be brought in touch, he will , but it's at 
the point where I didn't want to just leave it 
now and have 1t sort of floating around. 

No, sir. You-- you can charge me wi th --,with 
doing -- taking these next steps of getting• these 
dra fts ready , Mr. Secretary. 

Fine. 

We've already started on it. 

Fine. 

And we will, in their preparati on, keep in close 
touch with the Tr easury , of course. 

Ri ght_. 
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And I wanted to speak our gratitude, Mr. Secretar y. 

Well, I had lots of good help. 

Well, sir, that vas an historic occasion this 
morning. 

I think eo. And l ooking back on it, the par t that 
seems to me that -- which is outside of my bailiwick , 
but evidentl y , I think that part of the trouble was 
somebody evidently had ·raised the questi on of the 
President' s authority to send a directive to 
Eisenhower. 

Regraded Unclassified



. . . 

H: 

HMJr : 

H: 
' 

HMJr: 

H: 

HMJ r : 

H: 

HMJr: 

H: 

0 HMJr: 

H: 

HMJr: 

H: 

Hl~Jr: 

H: 

Hl~Jr : 

H: 

Hl~Jr: 

H: 

HMJr: 

0 

- } -

Yes, sir. 

I t hink that was disturbing him. 

Yes, si r. 

What do you think? 

I think it was. I think it was. This 1s the 
fi r st time I've heart the Pr esident, personally, 
on this thing, l~r. Secretary, but I think you' re 
entirely right . 

And t hen when I said, "Well , l~t ' e --why not do 
i t both ways? What harm i s that?" 

Yes , sir . 

Otherwise, if anybody had started to a rgue w1 th 
him about i t , we'd have gotten nowhere. 

Oh, that's right, sir. 
that poi nt any f a r ther , 
skati ng out on our 

If we'd have pursued 
why, we 'd have been 

I f we 'd have said, "Well , l~r. Pres ident, it ' e 
got t o go t hrough • . • . " 

Yes, sir. 

1 •••• Combined Chiefs of Star r,• we would have 
been skating out on our . . .. 

That's right , si r. 

Yeah. 

Yeah, we would not have wal ked out. 

No . 

(Laughs) 

No. 

All right, ~. Secret ary . 

Okay. 

' 
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Thank you very muoh, e1r. 

Right. 

Good bye. 
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Go ahead. 

Hello. 

Hello, Henry. 

237 ,_ 
July 6, 1944 
3:14p.m. 

I ' ve asked for you a couple of times but I had 
no l uck. 

Well, I called last ni ght • . . . 

Yes . 

after you 

Gone to bed. 

Well, you 'd j ust got thr ough tal k i ng with Harr y. 

Oh. 

And befor e I was -- the -- sl eep got me. We will 
hope t o have our last meet~ng on quo t as by t his 
a ft ernoon at five o ' clock. 

Yeah. 

That's a pretty ho t subject. 

I see. 

Have you got any views on it? 

No , because I seem t o get out of t ouch awfully 
quickly when I 've go t good men like you on the 
spot-- I don 't l i ke to butt in. 

Well, did Harry t ell you today t he r esult-­
l ast night, the r esult of t he conf er ence wi th 
the Russians? 

\~ell, I -~ I -- I 1 ve talked to him and Lux --
I gathered -- I think I - - no, not Harry -- Luxford 
told me that they settled on one billion. 

No , we haven't settled on one. 
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Well, no , then Harry didn 't menti on a thing to me. 

They want one, two. 

No , that-- that 's the first I've heard that. 

Yeah, they want one, two , and the thing we've 
got to resolve is if it is one, two, then they 
give up the o t her things , all of them. 

Yeall. 

And if it's one, they give up everything except 
one thing. 

I see. Well, the only way I feel is this -­
hello? 

Yes. 

They' r e doing such a magnit1c.ent job i n the war •• .. 

We - - we feel exactly the same ' way , Henry. 

•... that I ' ve got a weak spot for them. 

·.~ e f eel the same way. 

Somebody -- one of the boys that was talking to 
me said that Lord Keynes said that ever y time 
they win a battle they want fifty million dollare 
more. 

Well , it's worth it. 

So I tol d him to ask Lord Keynes what were the 
Engli sh doing about Caen. 

I think it's worth fifty million. 

It seems eo to me. No ...• 

We had our meeting of t he delegat ion in regard to 
Charl1 e Dewey . 

Oh, yes . 

He' e up here . 
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Yeah. 

And he has a letter from t he Select Commi ttee .... 

Yeah. 

•... on poet-war planni ng. 

Yeah. 

And 'the Delegation thought t hat it would be the 
best thing to do to let him att end the Committee 
meetings and the Commissi on meeti ngs .... 

Yeah. 

. . . . Just as a guest. 

Yeah. 

239 

So we convened the Steering Committee a few minutes 
ago and appointed a sub-committee with U.K. and 
Russia and you on the sub-committee. 

Yeah. 

And he ' e been extended the invitation to the floor. 

I see. To Dewey? 

Yes . Just as our guest. 

Well , that's very nice. 

And I was with him this morning and he-- I don't 
know how much profit we will ·get out of it, but I 
think we could get hurt much from the other way. 

Well , the U. P. carried a story a little whi le ago 
quoting"Dewey , not too friendly . 

Yep . 

And-- but I suppose there isn't much else you can 
do . 

W.ell, if he were not given that right, being apoointed 
by the Select Committee on Post-war Planning .... 

Yeah. 
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... . he could raise hell, you know, about it. 

I know. 

I think it's better to do it th1s' way. 

I'm glad you d1d. Nov, look, Fred, I sent word 
up there through, I think, Luxford .. .. 

Yeah. 

. ... that I had this message from Walter George 
about a banker by the name of Cooke. 

Yes, that telegram went out last night. 

Did it? 

Yes, sir. 

Inviting him? 

Yes , sir. 

Oh. 

Luxford shoved it to me and told me about it. 
I said, •Go ahead and send it .• 

And that' e gone? 

And t hat's gone. Kelchner told me 1t had gone. 

Because nobody told me. 

He -- he is invited as a guest. 

That's all right. I didn't see how we could 
turn down Walter George and this fellow Cooke 
is the-- he ' s done-- he'e the principal 
banker in charge of our War Bond Drive in 
Atlanta and has done a very good job. 

Well , we try to do what you tell us to do . 

Well , don't you think that when Walter George 
asks like that .... 

Why, there's no question about it . 
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Yeah. 

Yeah, we've got to live after this thing's over. 

That' B right. 

(Laughs) 

Now, what else? 

Well, we had a conference w1 th Lord Keynes 
yesterday afternoon. 

Yeah. 

And he's backing ott ot' the --•up-ing• the 
Russian quota. 

Yeah. 

But I believe we' ll come oat With a decision 
this after noon. 

Good. 

I don't know. We 've had t wo meetings on it 
since you lett. We 've got the exchange -­
change and exchange rate, I think, pretty well 
worked out. 

Fine. 

And it' we could ge t quotas out or the way, why, 
we'd be going to town. 

Fine. \"el l, now, I 1m planning to get up there 
in time for lunoh Saturday. 

Well, that's fine . I'll be glad to see you. 

And then .... 

Gladder than I ever was! 

(Laughs) And I expeot to stay there until it's 
over . 

Well , that's fine. 
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We've had -- strictly for you and only for you -­
we had a most suooessful meeting With the President 
about General de Gaulle. 

Well, that's good. 

And the State and Var wouldn't present it. They 
were afraid to. They've been turned down t oo many 
t1mea, so they appointed me as spokesman and as a -­
we got a very constructive program approved by the 
President. 

Well, that 1e!1ne. 

So I feel that my t rip down here has been worth­
while . 

Well , that's -- that's good work, Henry. 

I mean, we've worked out something in the three 
Departments and gave it to him this morning. They 
wouldn't present it to him. They said they'd been 
t urned down too often and Hull wouldn 't eve n come, 
and he sent Dunn. So I -- they let me present it 
and he took it and liked it. So I feel that my 
coming down -- now, the rest 

Well, that was a good Job. 

Today and tomorrow I've got to be on reception 
committees and Wine a nd dine De Gaulle and then 
I've done my part. I'm oom1ng up and I'll stay 
there until t he Conference is over. 

Well, I' l l be l ooking forward to seeing you . 

And I can't tell you how much I appreciate your 
oarrying on during my absence. 

Well, we're doing the beet we can but we need you. 

Well, it's nice to have you say eo. I don't know 
whether you do but it's nice to hear it. 

Wall , we'll be looking for you. 

Thank you. 

Good bye. 
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Go ahead. 

Hello. Hello. 

Hello, Mr. Secretary. 

Theodore. 

Yea, air. 

July 6, 1944 
):24 p.m. 

Mr. Bell is sitting here with me. You're on the 
loud speaker. 

Yea. 

I think that Bell's got a point that we ought 
to announce the closing tonight in order to 
give the people a oouple of days notioe •... 

Yea. 

to get in the last day's subscriptions. 

Yea. 

And if it's agreeable to you , I' ll let Mr. Bell 
get -- prepare a memorandum announcing the closing 
as of midnight Saturday. 

Yea. 

Except .... 

I have no objection to that. 

Well, then I 'll tell him to go ahead. 

All right. Are you going to make any comments 
in connection with it? 

Bell says, "No• , just a straight closing and I 
will tell him to get it over to your offioe so 
you can send it to your forty- eight chairmen. 

Fi ne. 
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He'll send it over to your office. You might 
tell them to be looking 

Yes, I ' ll be talking to them in a few minutes. 

And they can relay that to the forty-eight 
chairmen. 

Yes. 

How•e that? 

You don't think you ought-- that you migh~ no t 
want to make a comment to the effect t hat the 
goal is in eight? 

Bell thinks not. He says you made one laet night. 

No. 

He says you made -- (!peake aside). 

Didn't you predict last night or yesterday 
morning that· the goal was in eight , that you 
were going to make the Series - - uh -- individual 
quota? 

No . 

Yeah. 

No. 

Huh? 

No , we haven't made any such statement as that. 

Oh, surely you did. 

Beg pardon? 

It came out of your office. 

No , we haven't made that kind of statement. 

(Laughs) 

We haven't made any statement that the individual 
goal was in eight. 
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Well, I'll bet you I oan show it to you. It came 
over my desk yesterday morning, that Theodore 
Gamble says that the six billion dollar goal is 
going to be made. Well, this is Just a formal 
closing. It seems to me that all we ought to do 
is keep it rather formal so it's Just to let 
people know tha t the end of the campaign is right 
on us. 

Well, I just thought because it was eo near the 
end, that any comment the Secretary made -- they 
might think it was funny if he didn't make some 
comment to the effect that the goal was in sight. 
That was the only thing I thought . If you read 
a statement today , two days before the close of 
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the drive, that the drive is going to close without 
any comment that we're going over the t op .... 

Uh huh. 

.... it might give rise to some question wh ether 
we're going over the top or not. That was the 
only thought~ had OR it. 

Uh huh. 

But I don't feel so strongly on it that I 

Well, I don ' t either. I don 't either. I Just 
thought that it may be beet to let t he figures 
speak for itself -- speak for themselves. Well, 
do you think we ought to do it o~ are you Just 
thinking out loud? 

No , I'm thinking out loud. I had no -- I had no 
obJection to it. Hy only -- the only thought I've 
had about it at all was that 1f we made any state­
ment -- 1f the Secre tary made any statement about 
the close of the drive at this late hour -- in 
ot her words, if he had made it a week before the 
end or the drive, I'd f eel a little different 
about it-- but making it on the sixth of July 
that the drive is going to close on the eighth, 
I think tha t the -- a nyone r eading t he story 
would expect a comment on the 'goal . 

Well, this is the usual procedure. You're only 
two days late. Normally we would have done it on 
Wednesday a nd you asked to hold it u~ to see if 
you couldn't go over the top. 
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Yea. 

And it 's just a tormal noti ce of oloeing . 
Now, I don 't know. I ' m not a judge as to 
ought to make some comment on the goal. 

That' s 
whether you 

Yeah. 

My tirst impulse wae not to make 1t but t hen 
you say you don 't teel s t rongly; I don't teel 
strongly the other way either. 

No , I don ' t either. I just was really thinki ng ou t 
loud on it. 

Why don ' t you talk to your people over there and 
let me know? Maybe they - - the Secr etary says he ' ll 
leave it to the t wo ot ue. 

I beg pardon? 

The Secretary says he'll l eave it to the two ot us. 

Okay. 

You talk to your people and see how they feel about 
1 t . Will you? 

Yes . 

Okay .. 

All r ight . 

All right , Ted. 

Right. 

' 
, 
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Hello. 

Hello. Walter George? 

Yes. 

Henry M.orgent hau. 

Yes, Henry: How are you? 

JUly 6, 1944 
}:48 p. m. 

Fine. Walter, a telegr am has been sent to 
Mr. Cocke 1nv1t1ng him to come up to Br etton 
Woods. 

Fine, Henry. I deeply appreciate it. 

I Just thought I 'd tell you that. 

Well , very tine. You ' ll find him a very t ine 
man and 

Yeah. 

.... I ' m glad he's going up. 

Well , I am too and you can let him know. 

AJ.l right. Thank you very much. 

Supposedly a t elegram has gone. I don't know 
whether he ' s gotten it yet or not. 

All r ight . Thank you very much, Henry. 

Good bye. 

Good bye. 

• 
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Present: !.lr . White 
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Mr. Durbrow 

Bretton Woods, N.H. 
July 6, 1944 
5:00 p.m. 

M.r . Vinson, Presiding 
Mr. Wagne r 
Mr . ::>pence 
Mr. Somers 
Mr . Brown 
Mr . Acheson 
Mr. Luxford 
Mr . Ness 
Mr. Coe 
Mr. Cox 
Mr. .K.eed 
Hr . Collado 
!.tr . Wright 
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MR. WHITE: Four of the top men were there and they 
said they understood the quotas were being discussed and 
they wanted to know what the circumstances were . They 
reminded me of the understanding they had. I said t he 
technicians had had the understanding that China would 
be four th. I said nothing had happened to alter the view 
of the technical people. 

I said, "It is now going before the Delegation, but 
so far as the technical people are concerned, they stand 
on their understanding .• 

They were very thankful and said, "That 
want to know. Anyth!-ng we can do for you--" 
"You ar e doing fine . u 

is all we 
I said, 

Oh, they did raise one question. They have got wind 
of the disouasions of France and India. I think they were 
afraid they might be moaied out of fourth place, and they 
wanted to know about France. I said t hat as far as I 
knew, the Delegation had not yet taken that matter up. 
But that is lfl they asked , and they seemed Tery pleased. 

( 
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l!.R. BERNSTEIN: Mr. White, next time they ask what 
they can do, we might t ell them they can give some support 
in (;ommittee Two . They haven ' t opened their mouths once 
in all the sessions of the ~ommittee, and we have had a 
number of proposals in r.hich this Dele&ation is extremely 
interested . 

Affi. WHITE : Yes , I think they would be ~lad to . 
They think they are helping out most by keep1ng quiet . 
I v.ill certainly see Chang and tell him that we can 
get together on that . I am sure they wil l do something . 

\The attached copy of Alternative A is distributed) 

MR. ~~ITE : I was under the impression that that 
was boing to be changed . 

MR . BERNSTEIN : I t is . You have to look at the 
double sheet which provides fo r t he exchange rates. 

M.a~. \.HITE: These are all tentative drafts ? 

Mh. LUXFORD: No, one is the suspension wi thdrawal -
the one-page one . 

!.fi . \'JUTE: Vihy did you put that in two places? 
Vii t h t he i ntention of taking it out? 

.MR. LUXF01ill : No, sir, t here is a technical necessity 
for it because in Section 2 you say, "A member shall not 
pi•opose a change in the par value of the currency, except 
to correct a fundamental disequilibrium. " 

By definition, this is one of the cases which would 
not involve a fundamental .disequilibrium, and therefore 
you have to authorize a change in rate even though i t may 
not involve that. 

MR. WHITE : ~well, I should think it is highlighted 
there . as Ned brown says, you treat it better on the 
next page in Section 5. Can ' t it be worked in some other 
way - " ... shall not propose a change except to"--
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MH. LUXFOHD: That is not one to correct the funda­
mental disequilibrium. 

M.R. \mi TE: I know,but I don' t know why it couldn 't 
be left out there . Supposing they proposed a change 
which they said didn 't affect it . whet would the law be 

. on it , in view of Section 5, where the Fund concurs in a 
proposed change under that situation? 

Aren ' t you being over-meticulous in saying that we 
know that this change of yours that you are proposing may 
not be to change a fundamental disequilibrium, but you 
don't have t he authority to propose such a change'/ Is 
that necessary? 

MR. LUXFO!ID: It may be technically necessary, but 
if they think it is important here to satisfy the Russians . 
They think it is necessary to satisfy the Russians. 
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AIR. WHITE: Oh, yes, but I t hink they would rever 
miss it if you took it out of this first place and explained 
it to them. What do you t hink, Dean? 

Mk. ACHESON: nhere is it in the second place? 

MR. WHITE: At the top of Page 2. It ~ould never be missed . 

MR. BRO\VN : It would be muoh better if it could be 
left out of the first place . 

!.trt. LUXFORD: There is a technical defect in it. 

MR. ACHI:OON : I would leave it out on Page 1. 

MR. LUXFORD: I don't care . 

MR. WHITE: Don't you think they are legally protected? 

MR. ACHEIDN : Yes. 

( 
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MR. WHITE : I t hink brown ' s point on that is right . 

MR. BERNSTEIN : They can always argue it must ob­
vi ously be a fundamental disequilibrium internally . 

lffi. \\H I'l'E: It isn ' t even necessary to do that . You 
can say that of course you can do it if it doesn't af fect 
international t ran sactions . Is there no question in the 
lawyers' minds here that this mea.ns that the Fund deter­
mines whether or not t he proposed change - as written , it 
would se em to be quite clear . I sn ' t it? 

MR. BEhNSTEIN : We are satisfied . 

MR. A~GELL: Are you cutting some out of Section 2? 

MR. BluNSTEIN : It is underlined . 

Mit. WHITE: The one thing that disturbs me a little 
here - I don ' t know wh~ther we gave it any discuss i on 
or whether i t has just cropped up, but we say in ::iection 
or Judge, do you want to di scuss this? 

MR. VINSON : Itcbesn ' t make any dif fere nce . 

M.t'\; \'tliiTE : There is one phrase on the second from 
the last Hne on Pa*e 2 - t hird from the last - "without 
its prior approval . Now, haven' t we t aken the position 
that any use of the resources requires approval, i f only 
in a tacit sense? 

Therefore there is a little change in emphasi s, t o be 
certai n, but I thought t hat we had agreed that the members 
shall be ineligible t o use the resources of t he Fund , and 
if after exp i ration of a reasonable period of t i me the 
matter can be subject to provi si ons of Article VIII -
presumably you· can restore them. You are now putti ng in 
that you can't use it unless you have approval, Could 
they ever use it without approval? 

MH. LUXFO RD : In the sense t hat i t is used here, it 
requires a Fund vote to permit them. 
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(Mr. eccles ent ers the conference) 

MR. COX: \\'ouldn' t it be clearer if you said, "unless 
the Fund otherwise determined"? 

MR. LUXFORD: 'Ihat is all right . That is the intent. 
I don't like the "unless . " 

MR. COX: "The Fund otherwi se determines . • 

Mk. ACHESJN: In other words, it can be restored. I 
think t hat is right . 

On t he bottom of Page 2, I t hink where you say, 
"More over, the Fund shall not reject a proposed change, " 
don't you think, "shall not object to a proposed change" 
would be better? 

MR. \',HITE: In line with the 6eJJeral other language , 
yes. 

J.I:R. LUXFORD: 
draw this in l'inal 
stance of it . 

I didn ' t make any serious effort to 
form, but rather just to 6et the sub-

YR. VINSON: Is there any discussion of this draft 
by anyone present? 

MR. LUXFORD: I YIOuld only mention , Judge, that this 
will now have t o go back to the British for appro val as 
to form and perhaps for substance in view of that "which 
will affect its international transactions , " which they 
have not previously agreed to . We will have to take this 
draft up ~ith them and get their concurrence . 

~ BROWN : I understand just that underlined, "which 
will affect ita international transactions , " in Sect ion 2, 
is to be dropped out there and the only reference t o that 
is to be in Section 5? 

Affi. LUXFCRD: That is right , 
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tni. WHITE: It might help to remember that in dis­
cuss i ons with the british on that proposal which took a 
slightly di fferent form, but much the same, the Br itish 
said they see absolutely no sense in that, and we replied 
that t hat was somewLat our view, but 1bat the .kussiana 
were insisting on it . This was prior to the issuance of 
the Joint ~tatement . 

At that t ime t hey didn ' t seem to object to it, they 
merely said they didn ' t see any sense in it even from t he 
Russi an point of vi ew . So i f they still take the same 
position, that t hey don ' t see any sense in i t , t hen t hey 
won ' t have any trouble leaving it in . 

MR. LUXFORD: As a tactical matter , fiOuld it not be 
better to delete "is required to correct a fundame ntal 
di sequilibrium, " when it is distributed? Otherwi se you 
are giving away something to the Russians before you 
have made a deal. 

MR. WHITE: If they once see it in there you will 
never get t hem to take i t out . 

AL,. LUXFORD: That is what I say. Let ' s take it out 
here, now. 

MR. VINSON: I thought we had agreed on that. 

MR. LUXFOnD: On Page 2 you do have it in t here . 

MR. WHITE: Oh, take that out? 

MR. LUXFORD: Take it out now and we will put it in 
when v.e make the deal Y\i th the h.ussians. But t here is no 
need of giving it to t hem now. 
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~ \1HITE: Except we already had agreed we would meet 
it last ~eptember. 

lffi. BROV.N: They agreed to take eight hundred million, 
too. 
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MH. WHITE : Yes, t hat is true . 

MR. BRO\'.N : I would say t hat you have got to show the 
t ypewritten one t o the .1:-nglish, or if it said, "will not 
affect t he international transact ions of th~ member in­
volved" - when you mimeograph it, I would leave it out, 
but clear i t wi t h the English so if you ~et agreement 
wi t h t he Ausaiana you can put that word ln . 

MR. VIHITE: I think it would be a mistake t o leave 
it out. We are getting petty. i 1e have said i t was in 
t here. 

MR. A~HESOK : It will highlight it. 

MR. LUXFORD: It will highlight it later, and I don' t 
think we want i t. 

Mlt . WHITE: It is not of much moment. It l'IOUldn '1 
be decisi ve at all in the bargaining. 

MR . VIN OON : Any fur•ther discus sion on thi s item'/ 
If not, we will go to quotas . 

(Mr . Durbrow enters t he con ference ) 

MR. VINs:>N : Following the conferer;ce thia morning, we 
have a new table which adds the U.S.S.R. quota to a billion , 
two, China f ive- f ifty, France upped twenty- five to four 
twenty- five , India from t hree twenty-five to four hundred, 
Netherlands dropped twenty- fi ve, Australia upped fifty, 
Pola.nd u~ped henty-f i ve, Norway dr•opped ten, and the other 
countries r emain t he same . 

~itb these increases you reach the aggregate of eight 
bi l l i on se ven hundred and thirty million as against the 
aggregat e in the table di scussed this morning of seven 
billion nine hundred and five million . 

It shoul d be stated, of course, that there were some 
two hundt•ed million that would have been added t o that 
table stud ied this morning for Hussia, and one hundred 
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· and fifty million to t he United States , making a total of 
eight billion two hundred and fif ty- fi ve million, if my 
arithmetic is right . 

J,LR. BhO\".N : In the discussion this morning I thought 
the majority of t hose present favored a billion . ! don ' t 
know what t he majority of t he members of the Committee 
here think. 

(Mr . Collado ent er s the conference) 

MH. VIHITE: ' .. ell , I think the alternatives might be 
expl ained, Judge. 

ldR.. VINS<N : All right , JAr. White. 

Mk. WHITE: If I understood the t enure of the 
di scussion this morning--
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MH. VINSON: but before you start, as far as I am 
concerned 1 wouldn't know what the majority of the fi ve 
who ~ere here at one time , and six another, t hought, be­
ca·tse some of t hem in t he discussion talked about alterna­
tives, about a billion two, period , and a billion plus the 
newly-mined gold. 

MR. WHITE: There Yi&sn' t much more t han that, Judge. 
As I understood it there were ho suggestions t hat emerged 
f rom t he discussion this morning. They boiled down to 
t hese two , ai ter much discussion this mornin~ and yesterday. 
One was that the Russians be accorded a bill1on t wo hundred 
million as t heir quota, but that if t hat to be accorded as 
their quota, t hey, on their part, would withdraw from all 
other cl aims . 

In other words, t here ~ould be no reduction in the 
proportion of gold contribution of occupied countr ies , 
and t here would be r epurchase of exchange using one half 
gold, and the question of a three-year gold mining adjust ­
ment was stated, but I t hink that also was to go by the 
Board. 
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Ther e was to be a clean slate, one billion, two, and 
the~ were to withdraw from all t he other claims , even 
though some of them bad been tentatively agreed upon ; t hat 
the according of that one bill ion, t~o, would make i t 
possible for the Fund to obtain from two to possibly two 
hundred and f i fty million doll ars of gold from other 
countries because concessions tltat llOuld otherwise be 
gr anted to Russia would not have to be extended to other 
countries - China, U.K. and occupied countries - if no 
concession was granted to Russia. 

~o that was one point; namely, t hat one billion two 
should be accorded, and Hussia should withdraw her claims 
on all other matt er s except possibly this question that 
we were discussing t his morning about affectin~ inter­
national trade. That wasn't involved in our d1scussions . 

The second alternative was that nussia be accorded 
only one billion dollars and t hat there should be a con­
cession made on the newly _mi ned gold so that newly-mined 
~old, for the purposes of the provisions , would not be 
1nc1uded in her gold hol dings over a period of, I think, 
t hree , four, or fi ve years; and that she should also be 
asked to withdraw the provision of gi ving her a reduction 
of twenty- five peroent in the gold holdings , and the pro­
vi sion requiring her to pay half for gold. 

In other words, the di ffe rence which exists between 
the two alternati ves s immers down to thi s. In one case 
Russia gets a billion dollars and some concession on the 
newly-mined gold, and in the other case she gets a bil. ion, 
two, ~ith no concession on the newly mined gold . 

Is that about as the rest of you saw i t? 

Mk. BKCW~ : I think t he view of some of us was t hat 
on the newly-mined gold we wcul d be will ing to give her 
much more than three or four years i f she wanted it. 

~ WHITE : You mean that you might extend t hat to a 
longer period? 
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MR. WAGNER: I am sort of ignorant on these things . 
Out of the billion, two hundred mil lion , how much gold 
does Russi a put into the Fund? 

. MR. Y1HITE : Under the provision which exists , she 
has a choice of putting in either one- fourth of her 
quota, nhich ~ould be three hundred million dollars in 
gold, or ten percent of her holdi ngs, whichever is less . 
She would take the smaller one. 
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Now, we don 't kn ow how much gold she has , but we have 
judgments based. on previous estimates, and what else we 
know about the gold movements, and we guess t hat her 
gold holdings are in t he neighborhood of a bi llion a.nd a 
half dollars. tlow, we may be half a billion off, either 
y;ay . 

If it is a billion and a half dollars , she will take 
t he alternative of ten percent so that she will be giving 
one hundred and fifty million dollars ' worth of gold 
i nstead of any larger figure . 

If she gets the concession which she has asked for 
of a red lcti on of t~enty-five percent in the gold, then 
she would have one hundred and f ifty million dollars less 
twenty- five percent . 

MR. BHOVJi: And she has asked for fifty? 

},lli, WHITE : She has asked fo r fifty . ::.he gets sixty­
two and a half , but t he technicians had agreed last fal l 
to make it twenty- f ive. but t he trouble is that if we give 
Russia t hat concess ion, since it is phrased in terms of 
invaded countries, it would have to apply to all other in­
vaded countries, which means China, .rrance , Holland, Belgium, 
and so forth . ~d what is ~~rae, from our point of view, 
it v.ould also raise a difficulty with England, because 
England has insisted that if that privilege is accorded . 
Russia, it will have t o be accorded her, because although 
she hasn ' t suffered very much physical damage , she has 
suffered very serious damage in her international financial 
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position . She doesn ' t have the foreign exchange resources 
that she bad before t he war, and t hat should be taken int o 
account . 

In other words , in ~iving her a billion or a billion, 
t~o , whichever way you f1gure, you are getting something 
substantial for the Fund in return . You are getting 
more gold from the rest of the countries . 

MR. B.I()\'.N : The point is, Senator ':1agner, that the 
original agreement was she would get eight hundred million . 

MR. ~AGNER: Yes, I remember that . 

Mrl. VINSON : It should be called to the attent ion of 
the Delegates tr~t the new total is eight bi llion seven 
hundred and thirty mil lion . 

MR. BROWN: If it is a billion , two. 

MR. VIN&!N: And the other increases at·e included. 

MR. BRO\'.N : It woul d be eight bi llion, five, t hen. 

J.{R. WAGNER: oohat countries eet part of this seven 
hundred and thirty- two million? Have you got it down there? 
There is an increase , isn ' t there, of seven hundred and 
thirty- t11o million? HoY/ is that distributed? 

MR. VINSON : An increase of eight hundred and twenty­
fi ve million. 

Mk . WAGNER: Is that t he entire? 

i>lli. VINOON : That is the increase over and above the 
table that the U. ~ . bas been using. ~~e United States 
gets one hundred and f ifty million, Russia four hundred 
million , China one hundred million , France twenty-five 
million , India seventy fi ve million, Aust ralia fi f ty 
million , Brazil t wenty-f i ve million, Pol and t~enty-five 
mil lion , Chile t en mil lion; and there are reductions to 
two countr i es , the Netherlands t~enty-five, and Norway ten . 
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I believe that is correct . 

DR. GOLDENWEISER: now does it affect their voting 
rights - t he U.S. compared with the United Kingdom? 
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Mk. VINS>N : \'ri th t lle new table with the increases, 
U. ;:,, has an increased voting pour of one hundred and 
f i fty , or if it is t~enty-six and a quarter, it is twenty­
seven and three-quarters, or one and a half. 

The British Commonwealth has an increase of one and 
a quarter. But the proportion of the U. S. is l ess. It 
is twenty- seven and three-q~arters to ninety- eight point 
three; whereas before it was twenty-six and a quarter to 
nine . 

YR. 1.\HITE : Judge, do you think it might be fair to 
mention that the table you are compar ing it with ~as a 
table we deliberately made low for bargaining purposes? 
V.e expected to go above it. \~e thought it would be better 
to st art low on many of these countries. 

MR. SPENCE: Are other nations insisting their quotas 
be increased? 

MR. \'.RITE : I think you will find that many of t hem 
will, but they are small magnitudes . Some may be a little 
large . Jo'or example , Poland came to see me - several of 
t hem - to present a plea that they should get a larger 
quota , They don't know what they are going to get but 
they said somebody mentioned the amount of one hundred and 
thirteen million. They heard it from the ~nglish. 

I think what they had reference to is there Yl&a a 
figure of one hundred and t hree million, based on a formula . 
But we had never had any specific discussions with them. 
So they also made a strong plea for a l arger quota, because 
they said their monetary system will have to start anew. 
They are in a dif ferent situation than most of the other 
countries and they need an additional amount to help 
stabilize a new monetary system. 
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I suggested to them that they put the matter in a 
memorandum so that I could turn it over - submit it 
to the '-hairman of t his l.Jelegation . So they probably 
will not be satisfied - certainly won' t be satisfied 
with the seventy-five. They may be satisfied with the 
hundred which we have upped t hem t o, although I am 
sure they are going to ask for more. 

MR. SPENCE: Won't these increases induce other 
nations to apply for increases? 

MR. WHITE: I doubt it . The hussian increase I 
don't think will, though it may. ~hina will unquestion­
ably want more than the four hundred and fifty, which we 
expected. But I think she will be satisfied with the 
five-fifty, though she wi ll try to get six hundred. 
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And, of course,the larger quotas t hat she can point to 
will give her a stronger argument, but nothing you couldn't 
meet . • 

I don ' t think you will have any dif ficulty with any 
of the countries except Australia, v.ho will make an awful 
fuJs trying to get two hundred million instead of one 
hundred and aeventy- fi ve million - I think , is down there -
and India . At least t hat is my judgment , but I will fet 
the views of some of the other men who have talked th s 
thing over. 

MR. VINSON: Yesterday afternoon, as 1 recall it, 
Lord Keynes indicated that he thought one hundred and 
seventy- five--

J.ffi. WHITE: lie thought he could satisfy them with it, 
but - ,.. 

MR. COLLADO: This table indicates tw~ hundred, Harry. 

MR. WHITE: But he thought he might be able to reduce 
that twenty- five . · 

MR. SPENCE: If you granted to Russia four hundred 
million, they would all want to get in. 
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MR. ~liTE : Most of the countries do not know 
what the Hussian quota was . They may ~ess . The f igure 
used by the press , I noticed, and by t he U. S. Chamber of 
Commerce - I don 't know where they got it - was a billion 
dollars. 

MR. V IN&>N: \\hen was t hat u.sed? 

Lilt. 'MUTE: It is in a published pamphlet which has 
been sent to everybody. It is one of these pamphlet s -
t here are t hree. 

li..R. VlNSJN: Sometime ago? 

UR. '."rHITE : Printed and distributed within a month 
or tT.O . 

un. VINSJN : I got mine about two weeks ago. 

MR. WAGN ER: From the Chamber of Commerce? 

MR. WHITE: Yes. They sel ected various commen ts 
in order to give the people a fair idea of what was said 
on both sides . One elephant, one rabbit--

MR. WAGNER: Can I ask another question'/ how does 
t ne vote of t he u.s. compare wi t h the vote of the Bri t ish 
Commonwealth? 

1Ut. BERNSTEIN: It is about twenty-seven seventy- five 
to twenty-five hundred, Mr . Chairman? 

MR. VINS.JN : Tl'ienty-seven seventy-five to blenty- five 
fifty here, and t hat i s t he same on the British list . And 
on the table that we have been cons id ering it ls twenty­
si x twenty-fi ve and twenty-four twenty-fi ve . In other 
words , on t his new table ~e bNe twenty-fi ve more votes. 

MR. WHITE : Twenty-five more than the uritish? You 
mean t l'ienty-five more than the di fference . 
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~ ACHESON : The U. S. has twenty-seven seventy-five 
votes against twenty-fi ve fifty for t he whole of the 
British J:.mpire. 

MR. WAG~: That includes India and all these other 
countries toge ther? 

1m. ACHESON : Yes . 

MR. ~BITE : U.K. alone has thirteen twenty-five. 

!AR. 'l'tAGNER: lie are sti ll up ahead of them? 

!.lli. \\li!TE: v.ith thirteen tv.enty- fin , we have a 
lit tle more t han t wice as much as U.K. , and two hundred 
and something above all t he british Empire . 

MR. LUXFORD: Would it help any if I mention at thi s 
point that I talked to Canada today and they are certainly 
not thinking in terms of vot ing with the British l!.mpire . 
They are trying to find creditor countries like themselves 
to vote with . Their ?lhole theory was one of voting with 
the u.s. 

MR. v.HITE: In other words , t he inclusion of ~.o anada is 
votes in the pocket. It m31 be doubtful--

11lt. VINSOO : Latin America has nine hundred and ninety 
vot es , as against nine hundred and fifty-five on the otfter 
table that we have been considering. 

MR. OOLLAGO: Judge , t hat tends to be a rather low 
proportion for nineteen countries . I don't think t here 
is very much you can do about it , but i t is unfortunate. 

MR. VINSON: How does this table fi t into the picture 
of having a member from Latin ~erica on the Board? 

MR. COLLADO : Assuming that t hey were able to vote 
as a bloc, which I think is a fair assumption , and not 
able to make any trades with any of the non-Latin American 
countries, t hey would get on e member of the Directorate, 
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whi ch consists , now, of eleve~ people, ~ich may be quite 
proper in view of their economic importance . They will 
feel that nineteen countries out of forty- four, to get one 
member out of eleven isn' t entirely accurate . They would 
like two . 

MR. WRIGHT: They would .like three. I am just saying 
what they are plugging; they a1•e plugging three . 

. Mit. VINroN : Just purely on votes , it figures out 
a little less than one . 

MR . COLLADO: They will get one under the formula 
that has been prepared . 

MR. YMITE : l•hlch is designed just to take care of 
that . 

Mit. VINroN : But certainly being that close , t hey 
would be entitled to one . 

MR. SPENCE : The voting power is not in exact ratio 
with the quota. 

MR. iHI TE : Not quite , because we are giving the 
small countries something to start with to give them a 
little more representation than they otherwise would have, 
but we would ordinarily like to give them more power, 
but it VI ill reduce our-s. 

MR . SPENCE: How does ours compare with Great Bri tai.n'i' 

Wt. illiTE: I t hink the Judge mentioned we v.ill ha ve 
t~enty-seven seventy-five votes as against thirteen twenty­
five for United Kingdom, and twenty-fi ve fifty for the 
whole of the British hmpine. 

MR. BOO\'.N : In other words , Great Bri tain will have 
about fifty percent of our voting po .. er, and the Br i t ish 
Empire as a lihole would have somet~here around ninety 
percent. 
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JUl. SPENCE: It runs along pretty much in r atio to 
the quotas . 

MR. ~HITE: Pretty much on the large ones, particularly. 
It is only in the small countries where they have an 
advantage . ~e start t hem off wi th something. 

MR. WI IGHT: You mentioned this geographical formula 
this morning. 

IA.It. WHITE: They have mentioned it several times . 
It arose from Cuba. Cuba says t hat t hey are suggesting 
it only to help us . They thOUJht by suJgesting t hat t hey 
~ould force England to withdraw from her position, but 
England has already withdrawn f rom her position and has 
accepted ours, which favors the small countries . ~ I 
correct in that? · 

MH. LUXFORD : That is quite right . 

MR BEHNSTEIN: 'Ihe Latin .Americans would have about 
ben.ty-one percent of the votes that r emain after the 
permanent seats of the ~xecutive ~irectors are filled. 
They need si xteen percent to elect one uirector . •hat 
would leave them five percent over - not enough to do 
much trading for a second seat, but occasionally they 
might get a second seat on· a bargain . 

MR. WiUGHT : Wouldn' t it be a good political bargain 
for us to make up the difference ? 

MR. '.',lliTE : V.e can • t do that • 

.lffi. \\AGNER: Unless you increase their quota . 

lAR. SPENCE: How could they bargain for a second seat? 

MR. ~\HlTE: They can vote with their surplus votes . 
They have five votes . They can throw t hem with one country 
and another. But i t isn ' t enough to even do very much, 
but t hey might get something. 
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MR. BERNSTEIN: If they bad one hundred and seventy­
five more votes they could string a good bargain because 
they would have a majority of what is left over, and they 
could squeeze one out quite often . 

?Ak. \,lUTE: In order to give tnem one hundred 
seventy- fi ve more votes they would have to have an 
possible amoun t more . 

and 
im-

MR. OOLLADO : They cruldn ' t afford to buy that much 
more quota . They just coul dn ' t do i t. You cruld give 
them t wenty-five or, concei vably, fifty, but you couldn 't 
go beyond that. 

Mk. V£NSON : Mr . Acheson? 

MR. ACHEs:>N : I think, Mr. l.'bai rman , that there are 
two points of vi ew on this . I can express one of them and 
I know what the other one ~ill be . I think it is a teas- up, 
which is right on this thing . It seems to me that it ia 
going t o be dangerous to get the total quotas as high a~ 
eighty- seven thirty. ne have tal ked about eight billion 
and we now turn up with eighty- seven . That le aves a 

"billion, three hundred and seve nty mill ion left for all 
the rest of t he world, former enemy co mtries and neutrals, 
unless you increase the Fund beyond ten billion . 

Furthermore, I don ' t believe that it is n eceaaa~ -
and this is a guess - to give the tiUssians as much as a 
billion, two hundred mil lion t o settle with t hem. Maybe 
it is , but my guess would be that you don' t have to. I 
think if you don 't have t o, and do, you ar•e going to 
create other difficulties with other countr ies . 

I would like to suggest that we get the total quotas 
slightly under eight ·billion, five, and that we do that by 
having t he Russians have one billion , and tak.ing benty­
five off the Dutch and the Australians . Then you will 
come just under eight billion , five . 

MR. BROWN : I expressed mf&e!f this morning. I t hink 
from the viewpoint of the ~tabilization Fund, it will make 

, 
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it much more difficult t o sell it i f you give bussia 
more than a billion , which I think it stretching it . 
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I would be willing t o leave the thing in the l ast 
analysis to the judgment of the State Department . By 
t he State Department, I don' t mean Lean Acheson alone . 
But it involves a V1hole series of questions affecting 
t he i nterne tional rela tiona of t he country on l'lhich I 
can' t pass . Hut if he is in f avor of a billion, I would 
certainly be strongly in his f avor. 

MR . ACHE~ON : I don ' t claim any special knowledge . 

Mk. 'NHITE: \\hat do you mean, t o t he St ate Department 
but not Lean Acheson? Would you go back to Sect•etary Hull 
and discuss t he mat t er with him? 

l.ffi, BROif'N: You a1•e gi ving here , obviously, both 
Kussia and China, in ~ op~nion , quotas beyond the needs 
of the ~tabilization 1und, and I realize t hat it i s 
necessary t o do it on account of the international 
situation . I don' t want to argue the question, but I 
just expressed my o~~ opinion, t hat if t he State Depart­
ment says i t is necessary, I think i t is . But how far 
it is necessary t o go with them, I don ' t know. 

~ YfrliTE: You feel t hat the political cons idera­
tions would be decisive. 

!JR. BID~\N : But apart fran political considerations . 
I feel a bi l l ion is more t han adequate . 

MR. WHITE: I think t hat is a reasonable posit ion. 

DR. GOLDENWEISER: May I ask, in case you deci de to 
give the Russ ians a bi llion , then that would be flat; 
t hen we woul d still expect t hem to give up their other 
claims? 

MR. BR0\1{: Except the gold . 

DH. GOLDENWEISER: But not their deduction in contri ­
but ion? 
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WR. !CRESON: No . 

Uh. WAGNER: Vean was suggesting a bil lion a hun ­
dred million . 

Mk. ACH1SON : No, a f lat billion . If you do that, 
that will get you do.n to eighty- fi ve thi rty. Now, I 
should think we would want to get under eighty-five, and 
I think the Australiana· don' t need their extra twenty­
fi ve, and I don ' t think the ~utch do, in order to get 
them in . 

MR. WAGNER : \\bat is the virtue of five against 
seven? 

JLH. ACbEIDN: ~ell, the r;hole talk has been of a 
total Fund t hat ~as ten bi llion - eight bill i on at this 
time - r eservi ng t~o bi llionfor all the neutrals, and all 
the former enemy countries when they come in . That baa 
been t al ked about a great deal. I should suppose that t he 
Secretary of the Treasury stated that quite at length 
before the Congress, and it has been stated in newspaper 
articles . If we come out now with a very ~reat increase 
over t hat, which merely comes about by giv1ng everybody 
everything they have asked for, it is going to make 
criticism. Therefore I wouldn't do it . 

lf somebody showed.me t hat you absolutely had to do 
t his - to put t his t hing through - t 11at Muld be all 
r ight, but I am not convinced that you have to . There­
fore, i!you have the eight billi on four, it is a reasonable 
inorease for negoti ating purposes. It leaves a reasonable 

. margin for the ot)+er countries when they come in . 

Mit. WAGNER: lias anybody conferred wi t h the Russians 
at all? 

MR. VlH.ITE: The Judge , Dean Acheson, an d .l.ir. Wolcot t, 
and Dcy'Belf we.nt there, and the Judge can tell you very 
brief ly - you remember, they went up to find out Tmat they 
wanted, and the report on t hat the Judge can tell you. 
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MR. ACHEOON : The history of the thing is that first 
of all the Treasury technicians thought that they and the 
tlussians talked about eight hundred milli on . Then that 
first night when we were sitting here and they asked 
Secretary Morgenthau to go up , tney talked about a mis ­
understanding, and what they had talked about was something 
like a billion . 

Mlt. WlliTE : A third more than eight hundred million. 

MR. ACHESON: Then t he Secretary 'fient back again 
and said we ~ould support some increase in t heir amount, 
and t hey then began talking about one billion, two hundred 
million - just less t han t he Br i tish. 

Then t he next step was thei r statement to Mr. \'.hi te 
that if they reduced the Bri t ish , then they still wanted 
the billion tv1o hundred million. L>o I think they have 
been steadi l y climbing up, atrl this has a lot of hor se 
trading in it. 

MH. VINS<li : Ye d, sir , M had a conference wi th them 
and asked them to give us a stateme~t of their claims, and 
they l isted si x. 

MR. VHITE: Six major and some mi nor , 

l!.lt. V!NSJN: Two of t hose si x went out . It really 
boi l ed down t o about t hree, quotas and the newly-mined 
gold and a deduction in their payments . 

MR. \\'HITE: And the others they asked for , but- ­

:MR. VINSON : The othe r was a change in the exchange 
rate whi ch we all think probably has been worked out . 

MR. WHITE: And t he consideration which you think 
has been worked out , and the location of the gol d, which we 
t hink 'fie won' t listen to. 

l{R. VINSUN: Yes , t hey ~ant to have part of i t, about 
f i fteen percent , in Koscow. 
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YR. WHITE: They expressed the v' ew that they thought 
Moscow was a pretty safe place for gold. 

~ WAGNER: I never talked to the Russians, so I 
wouldn 't know, but ~hat I have in mind is we must not fail 
in this Conference . If the matter of a hundred million 
or so is going to be a difference betvleen failing and 
succeeding, I , fo r one , would give it . That is why I 
asked the attitude. 

MR. WHITE : I would De wholly in sympathy, and would 
like to approach it the way Dean and Brown have stated 
it, as offering them a billion and asking for those con­
cessions, because I think there is a little bit of horse 
trading g>ing on . 

But ~hat troubles me is that, if they hold out and 
they cable to Uoscow, and Moscow Just waits - they can 
come along at any time - it is go1ng to just throw a 
monkey wrench in the machinery. I think they are horse 
trading, but look at what we are jeopardizing if they are 
not, because they can make a case . I t hink they can make 
a better sound~ng case to the public, or possibly to 
some of the Delegates. They take the position that they 
regard themselves as a major country by any total measur­
ing stick which includes all the important factors , and 
tloat they are almost aa important as ""ngland - if not a 
good deal more. 

They feel that any calculation, any fo rmula which 
takes into conside1•ati on factors which are pertinent, 
would show them to be entitled to a participation of at 
least what England has . But they realize that England 
has to be second and so they say they will take a little 
less. Whether that represents a change in mind over what 
it was earlier - l suspect it does - though they claim 
that it is a misunderstanding - maybe it is - but at any 
rate, they ·are basing their desire to have a billion , 
two, on the grounds that from an econ .mic point of vi ew, 
from their economic potentialities, from the fact that they 
are a ra~idly expanding economy and expect to play a major 
roll in 1nternational monetary and economic affairs - and 
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would like to - that this one hundt•ed and seventy or 
one hundred and ninety million people, whatever they 
have , is entitled to much less than the United Kingdom, 
they question . They say there are a lot of other factors. 
They say they are expecting to pl81 a major role in all 
kinds of international organizations . I suppose they 
are im~lying military and peace . They feel that their 
partic1pation in this international monetary affair ought 
to reflect t hat part . 

Then when t ney take the question of the reduction 
they make a big plea for the fact that they have tremen­
dous devastation, and that they expect t hat they will have 
credits , large credits, and they say they always want to 
meet their credits v1hen they come due. And in order to 
assure t hem they will have something due, they want to 
get some deduction in the gold uontribution because they 
say that during the next few ytiars they cannot get dollars 
or other currenci es because they are not in a position to 
export anything until they restore their factories , and 
so forth. 

So , if one takes the lar~er point of view, f rom the 
public looking at it, is huss1a entitled to almost as 
much as t he United Kingdom - that presents a little 
different picture . 

Hov;ever, I suspect they are horse tradirJg, and I 
kind of think they might be satisfied with a billion, 
but I am not sure . 

l.fR. VINSJN: What do you think about t he amount of 
the aggregate,Harry - the eighty- seven thirty? 

l4R. WHITE : The Secretary said he thought that would 
be all right. In the first place, u have talked about 
eithty-five. In the papers we have referred to it as 
eight, but eight and a half billion was the f igure ~e 
had used. In fact , I think it appears in some of our 
earlier publ ications, the eifht and a half billion. 
\\hether the public would fee that the difference between 
eight, four , and eight, seven is s ignificant, I rather 
doubt. 
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Afte r all, we must remember what we are doing is not 
gi.ving them anything, just permitting t hem to buy more 
goods and buy more exchange , which they expect to re­
purc~ase . I don ' t knoT> - I don't think it would make 
any diff erence t o the public. 

The one t hing t hat does disturb me is I t hink they 
are horse trading and getti ng the bet ter of us . 

MR. LUXFORDs I n analyzing this horse trading, though, 
Harry, I think we have t o recognize v1e are dealing wi th 
good horse traders . They know just as ouch as ~e do about 
what their chips are . They know what the public i n this 
country would think if you bad a Fund wi thout hussia in it . 
They are going to play i t and you can ' t blame them in too 
many respects if t hey do . They ~alyze where we s~and . 
in t his Conference. ••e stand - 1f we can get msua on 
the line this Conference is a success ; mssia knows that, 
too . They know we are getting along with U.K. an d t.:hina . 
The only thing t hat remains for this Conference t o be a 
success is hussia. They know that as well as we do . 

Now, beyond that, let ' s analyze what happens if you 
do get agreement here, except fo r rtussia. \,ith her own 
American public, they know as well as we do that t hat 
Conference would not be a succees , and if you tried to 
take thi s thing to Congress ~ithout having Russia in it, 
you are not goi ng to get t he same reaction by any mean s 
that you would get if you get hussia in there . 

I cannot see why, if v:e want to take chances on 
horse trading - we all know that t his ~onference right 
now is bogged do~ because you can ' t come to an agreement 
with 1.\ussi a on quotas . If you want to sit around here 
for a month, maybe you can horse trade them into a 
billion , but who wants to take t hat chance? 

MR. ECCLES : Judge , it occurs to me there may be 
some compromise between the billion and the billion, tv.o; 
that ~ might consider, i nasmuch as the Russians are inter­
ested in this from a standpoint of prestige, t hat i s , their 
relationship as a participant i n the Fund with t hat of 
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the United Kingdom, and we want to hol d the Fund down t o 
eight, five, give t he ~ssiane a bill i on , one, take fifty 
off of U.K. and fifty off of U.S. and you have t he same 
r esult . 

In other words , give them the billion and t hen v1e 
add another hundred million by taking fifty off and 
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VIe stay 'Ji thi n the limits of the eight and a bali . 
The r elationship of hussia and U.K. is not quite as good; 
but it is very substanti ally imp1•oved over the billion. 
Adding a bil l ion onto one and taking fif ty of f of the 
other taey are one hundred and fifty million closer to the 
U.K. t han otherwise, and you still stay within your eight 
and a half million - if t hat is important . 

MR. SPENCE: Do they agree to forego al l their other 
cl ai ms ? 

MR. ?illi TE : No, but tuat is. the only condit ion . I 
gather there is general aureement on t hat, that t hat one 
billion, or whatever you offer her , woul d be an exchange 
for her withdrawing f rom all t hese claims t hey have made 
that we haven' t already worked out, with the exception 
of t he newly-mined gold , if i t is only a billion. If 
it were a bi l l i on two hundred million, then you wo~ld 
expect her to withdraw everyt..ing. 

And, of cour se, from her point of vi ew, having 
already been accorded twenty-fi ve percent by t he techni­
c ians, and rallying a!l kinds of support already aroi.md the 

eonference - waich is easy enough to do, because the 
other countries are the same - she is certain of the twenty­
f i ve percent deduction . I don't think she feels we would 
withdraw from our arrangemen t , though it was made on the 
basis of eight hundred million , or withdraw in t he f ace 
of al l t he support that she i s apt to get . So she has 
to calculate that cont l'ib11tion t hat she would otherwise 
have to make, and t he faot that we are going to ask he r to 
pay for half tbe exchange with gold. But I think there ie 
a~reement among us t hat whatever we give her, t hat abe 
w1ll have t o withdraw fr om t he claims . out you are asking 
her for something, and she ia asking us . 
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Mit. VINSON : Viith a billion, one, what was your idea 
about the newly-mined gold, Marrine r? 

MH . ECCLES: Well, you might concede that . 

MK. DUrtBNOW: For two reasons; fi rst of all, as 
Mr. White expl ained this morn ing, it is going to be 
difficult to find out exactly how much newly-mined gold 
she has . It isn 't like South Afri ca where you can t ell 
pretty well . I don't see why you shouldn 't concede that 
i f it is a point of tying it up. 

llR. YffiiTE : That second point , she repeated it 
again yesterday, t hat she ~ill info rm t he rund at the 
proper t ime of her gold holdings and her gold production. 

Now, th~re is no reason to assume that she will act 
i n other t han good faith, any more t han any other countries. 
You can't do that, obviously. You may think so i n the 
recesses of your mind. 

MR. DURBROW: I mean in the past . vf course, t hey 
make t hat clear now it is a different point. 

!!.,. WHITE: She has stated she -,.i ll give that infor­
mat i on. 

MH. DURBI{)VI: Your eight hundred million dollars -
wasn ' t that pretty well blown up t o even r each eight 
hundred million? 

~ ~HITE: No, seven hundred and twenty-three was 
t he amount which she floul d ~et on her formula, and that 
formula was based on trade 1n 1~37 and ' 38. 

MR. VINSON : And est imates on certain other fac t ors. 

MR. \\HITE: l•hich are rather dubious . In other words, 
we gave her a nat ional income , standard of living , one­
fourth that of Angland - of all the Russian people. Sure 
it is le ss, but whether it is one- fourth is a very different 
matter . 

Regraded Unclassified



. . . . 

0 

274 

• - "t-7 -

So she oan make a good case, then, on a formula 
basis , that she is eight hundred million. In addition 
to t hat, I.Uesi a has r ight along from the f irst time she 
came here , said t hat this formula does not reflect the 
position t hat hussia has in t he world, either from an 
economic or any other standpoint. China has t aken that 
same posi tion, of course , and we have made allowance for 
bot h. 

In order to meet that point we raised it f1• om seven 
twenty-three to eight hundred, and came up against what 
she claims is a misunderstanding. 

But , as I say, if it ~ere a questi on of horse trad­
ing, I think we are bein~ out-horse traded. but when you 
l ooK at Y1nat we are talklDg about - as I said this morning, · 
and as a number of us pointed out, you are lend-leasing 
her f ive billion dollar s . \,e ha ve got expenditures of 
el~ht billi on doll ars a month on war, and all she is 
g01ng to do with this money is spend i t in the U.S. and 
r epay it . We are t hinking of extending credits of very 
large amount<~ . 

~hen you get off and l ook at this thing from a long 
distance, it almost begins to seem as though we are 
childish in relation to other t hings tnat are being done . 

MR . LUXFOIU>: And in relation to t he importance 
of having this Conference succeed from a war point of vi ew. 

Ma. ECCLES : Haven't you got a good basis for trading 
t. i th n.ussia on a basis of one billion, one? In other words, 
you can say to Russia t hat we had not intended to go beyond 
eight billion . That is the published figure . •Now we 
have reconsidered the whole question and have decided that 
t he top limit is ei~ht and a half billion. In the eight 
billion figure we f1gured you eight hundred million - that 
is what we had in our mind. Now we have to make certai n 
concessions to some of the other countries. Now we are 
willing to take fifty off of ours, and we are asking U.K 
to do likewise, in order to give you this extra hundred • 
million dollars and enable us to stay within t he eight 
and a half billion. " It seems t o me that tha' might be 
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even better than to go out and say t~at we wsre going to · eight billion , but now we are goin~ to meet thei r whole requirement here of four hundred m1llion , and in order to do that, and meet the requirements of the others, brought about by t hat increase, we have got to go up to eight billion, seven. 
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· MR. WHITE: I think Vlhat you said makes sense to me . The only trouble - you fellows will be equally able to 
judge - is t he extent to which you can get U.K. to go 
alon~ . She was very obdurate about taking off twenty- five mil l1on from hera and giving it to Australia. Now, whether she wil l accept fift y million, t o ~ive it to U. S.S.h., who, to put it mildly, is no buddy of herd in this , 1 don't know. But I like the other business . 

MR. ACHEs:>N : I shouldn ' t t hink they would. 

l&l.. \rhiTE: I doubt it . I don ' t know how far you could push them, but we have a lot more t hings to get 
from England in the way of small things. &ut t his idea of eleven hundred million--

MR. ECCLES: It makes them realize we are just 
stretching to beat the band because we have to stay within t he top ceiling of eight and a half, and we are stretching to try to scrape up a l ittle more , and the best we· can do is that . They would appreciate it more . 

MR. LUXFORD: I don' t t hink liussia unde rstands all these reasons . 

~ WHITE: No, because some of them are special . 
KR ECCLES: I think she understands a lot better than we ~i ve her credit for . Our position, as you say, ia ten bill 1on, and it leaves a billion and a half fop the rest of the world. Eight billion has been what was published and generally accepted. You have told her eight hundred million is what you have figw•ed. So it seems t o me that what y'ou have done is recon sidered the whole matter and mded another five hundred million, which leaves a billion and a half for the rest of the world. 

Regraded Unclassified



. . . , 
276 

() - 29 -

0 

0 

t.r.n. ANGELL: How tight is t hat feeling of ten billion? 

Mk. WhiTE : I t i sn't t ight, but as Lord Keynes pointed 
out, what VIe really had in mind was eight and a half 
billion . \•e wet•e t o leave a billion and a half for all t he countries. At two billi on they would have a fourth 
of what all the forty- four countries , including all the najor countries , would have. That is preposterous . So 
even a bi llion and a half is more t han they need, so you 
~ouldn ' t have to go above ten billion . 

Llli. VINCFllT : And it should be stated that there are conver sations eo ing around here in t he Conference that t he 
two billion - the spread between the eight and the ten -for the enemy countrie s and the neutrals is too generous . 

MR. \\HITE: It is • 

AIR. VINSON : Part i cula rly in respect to enemy countries . 
1Ut. ANGELL: The require.ment oi the neutrals might 

come in fairly soon, but the enemy countrie~not for several years . 

MR. Wl!ITE: hven the requirement for t he neutrals won ' t begin to approach that . I t would be, at the moat, the five neutrals - Spai n, Sweden, Portugal, Turkey, 
Switzerlan d - as much as eight hundred million? 

M.Jt . BErtNSTEIN : Not near that high - four hundred million . 
. 

MR. WHITE: There is no question but Ylhat the ten billion figure we estimated - we arrived at thie by taking 
the round number figure and then we said ~e would make the allotment of the forty- fou r countries ei~ht and a half bil lion. ~e said that would make a bill1on and a half 
more and leave us somet~ng to play with in case we had to dip into that. 1be allotment we originally made was 
on the basis of eight and a half billion . Then when we were going to publish the doCQment we told the British we 
would like to use the round figure, because we said in 

Regraded Unclassified



. . . . 

0 

0 

0 

- 30 -

the original document it should not be less t han that. 
If we use a precise f igure like eight billion, fi ve 
hundred million, tl.en , VIe said, the public will feel that 
we have a frozen list of quotas already, which we r eally 
dldn •t have . \~e said, "Let ' s round out t he figure and 
that will give us something to play with. " 

t{R. M~GELL: The t en billion need not be regarded as 
a necessary preve nt i on to the expansion of the eight 
billion? 
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l.rn. V.JiiTE : No, no, you couldn ' t make a case that the 
ceiling is eight and a half billion . 

MR. SPENCE: I don't know- I t hink political con­
siderations would govern this somewhat. I wouldn 't 
VJant to dr ive them out . 

MR. ECQLES : \~ouldn ' t it be fait• to hear, Judge, 
tne political considerations on the other side? Voe have 
heard all of them on one side. I think, it seema to me t r1ere 
is another side that Russia i s going to take into account . 
hussia can i l l afford t o have this Conference break up. 
It means poss ibly more to l~ssia than most any other 
country, not excluding ourselves and even the British. 
This, to Russia, is a loan of a billi on dollars, or a 
billion , two. 1hat is what she se es. True , she intends 
to pay it off at such time as she can sell enough goods 
in excess of what she imports . When the twill be , we 
don 't know. 

The general attitude of t he critics of the Fund has 
been that this is not a Stabilization Fund, but a lendi ng 
Fund, and t hat hussia more or le ss admits that the thing 
she is interested in is getting the largest possible 
quota because it enables her to get t he largest amount 
of foreign exchange _ to buy go ods. 

Now, when you take this in co nsiderat ion, t hat the 
success of the Conference means a billion, one, or a 
bi llion, two, and abe can\ af ford t o forego even a billion; 
and if you take t his in consideration with the aank , ~hi ch 
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ahe is much or possibly more interested in - t he long­
term credit - certainly if the stabilization program 
breaks up, you are not go in~ t o go thro ugh with the Ban k 
program - so· that she is go1ng to be interested in the 
success of the Conference in order to get t he bank, even 
if she only gets a bill ion dollars in addi tion to tl~t. 

She is extremely interested in getting relief and 
rehabilitation , and she might feel that she would jeopar­
dize it if she were arbitrary and stood out against the 
U.S. in this. She wants a favorable reception ~en it 
comes to presenting her need for relief and rehabilita­
tion. She is still getting Lend-Lease, and that ia 
another factor in the picture. 

I merely wanted to throw that on the other side aa 
an indication t hat she isn ' t going t o leave this Con­
ference lightly. 

MR. WHITE : I agree with you. 

MR. SPENCE : These are her figures , aren't they? 
These are the only figures she has given you? 
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.J.m. ~ITE: Yes, she said she .,;anted a little less 
than Br i tain . She said she v.ants a billion blo, and these 
other claim.s. 

J,ffi , SPEHCE: Do you think she really expects t hat? 

MR. YauTE : No , 1 t hink she i s horse trading, but the 
only difficulty about it is that delay is very trouble­
some fo r u.s , because we haven 1 t many days and t hey can 
del~y very easily, and they can afford to delay more than 
we can, But even that, it seems to me , we could very 
easily take. 

But when you see this whole business of negotiating 
and horse trading, and it is a hundred million dollars 
additional cred i t against the fact that we are sending her 
every month a half billion dollars ' worth of goods thereon, 
and you are going to extend her credit, I am afraid we 
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are losing our perspective and the thing might be to say 
if abe 'flants a billion, two, all right . .Ul you are 
extending is the right to buy American goods to the extent 
of an additional fifty or a hundred million dollar• a. It 
may even be worthwhile to indicate that . lt is a small 
sum compar•ed t o the magnitudes that the very same people 
in this room we1•e talking about in two other connections . 
I t is no secret that the~e is a credit arrangment being 
arranged right now ~ith hussia on potenti~l Lend-Lease , 
&mounting to a very substantial sum. For us to swallow 
the camel and balk at the gnats, when it is so important 
to get this thing off the ground fast, that is what 
troubles me . 

But I do t hink we are horse trading . 

Mi<. BhQV,l~ : I t hink she is jeopardizing that poten­
tial Lend-Lease money. 

MR. WHITE: Not by what she does here. She is fight­
ing a war and nobody here is going to forget it . You are 
not giving her Lend-Lease money out of the goodness of 
your heart, but because she is fighting and winning the 
war that is costing us eight billion dollars a month . 

Y.R. COX: There are two considerations. One is the 
time of getting -greement with the l~ssiane so that you 
can move on with other things in the Conference promptly; 
and t-he second is , if you take into consideration the 
negotiation factor , you don't know what the instructions 
are that the RuJsian Delegates have . 

It would seem to me that the most practical possible 
solution l'iOuld be to gi.ve the four negotiators enough lee­
way to decide which it would be . The billion and the 
newly-mined gold is the first proposition; two, the Eccles 
plan; and three, up to the billion, two . 

Now, if they have instructions to concede - which 
they may or may not have - when you put it up to them they 
will either say, "No soap; we got a cable back from Moscow," 
or, "That looks like it makes a little bit of sense . • 
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.If they have to cable back to Moscow, if they think 
the American position is pretty firm; probably they will 
say, "We think we ought to take it, or at least get 
another hundred million more on the quot a. • 

But in point of time, I don' t think you can get one 
particular solution, at least you can't be sure of it in 
terms of the •IUssi ans evaluati ng this very complex b·lsiness 
of whether they stay in the Conference or don ' t stay in . 
That is as tou~h a deci sion for them as for us. If they 
are horse tradlng they will try to get as much as they can 
in terms of their other interests that are satisfied by 

· staying in the Fund . 

UR. VINSCN : But we are told that the trade can't be 
made that way . 

MH. WHITE : You mean it has to go in with the final 
proposal? 

MR. VI NOON : Yes. And if the negotiators have one 
billion, two, or one billion , one , plus the newly,mined 
gold - on e bi l l ion, plus - they would say no to anything 
up to their proposal. 

Now, the point i s--

MR. COX: But the practical thing is - I don't agree 
with the basic assumption, becaus e if you say one billion, 
ti~ , all the other claims are out, and they may very wel l 
turn around and say, "We have no authority; we have to 
cable back to Moscow.• 

MR. VINSCN : .All right, let them cable . 

Wit. ECCLES: \',e decided thia morning, I think, that 
tne beat way to handle the huasians in bringing this thing 
to a conclusion was to decide on what our fi nal deal was 
and give it to them and say that this is f inal . That is 
what they do . 

• 
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MR. COX: Now, but you are banking on the aaaWIIption 
the7 may very well decide t he billion and the newly­
mined gold is final. But suppose the{ cable over and 
say absolutely no t o that , or the bil ion , bo. Then 
what ib you do? 

MR. VIHITE: v.e stood adamant on the claims of what 
they wanted before we got this joint s tatement , and 
days passed - cables passed - we got their ~cquiescence. 

Senator~agnerL you were t here fi ve minutes before 
t he announcement . They held it up until the very last 
minute . 

MR. SPENCE: How final was their deci sion? Did they 
say t hey didn 't want to negotiate any further? 

MR. WHITE: We stopped and said th·ey v;ere either i n 
or out , and we were going to announce it t o the Senate 
and t he world that they were out . That is what brought 
them around. I think we could do the same thing. 

I agree wi th the boys who think they are horse 
trading, and I am.pretty sure ~e could get it, but only 
after so much delay that the press reports about trouble 
which are already beginning to seep out, will do more 
damage t o t he Fund , and everybody will say that Husaia 
held a pistol to our heads, or we held a pistol to hera. 
You do more to damage in the public mind t he unity and the 
cooperation which does exist here than anything el se . 
And for what? 

M.R. BROWN : You have got as much delay with the 
billion as the billion, two, on your basis . 

MR. WHITE: Do you think so? A bil l ion two is 
what they have u ked for . 

YR. VINOON : Senator Wagne r? 
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MR. WAGNER: I have listened to it all. I wouldn't 
want to see anything happen to thia. Conference, and I 
recognize what Russia has been through. They have 
certainly been a great aid to America; I suppose one 
might say they almost saved us. And I should say the 
difference between a hundred million is pretty small 
when compared to those considerations . 

I don't know - if they are horse trading,that is 
one thing. ue have done a lot of that in Congress , here . 
But if they are not, and are apt to walk out, or give a 
statement to the press , we would be in danger and I 
thi.nk the whole Conference r.ould be in danger. 

Do you? · 

Mk . BROWN: · We could give the statement to the press 
of how much we have offered .them above. 

Mlt. ViRITE: Now, how would it look'? The statement 
whi-ch would leak out is that Russ ia is asking for a billion 
two hundred million because England has a billion three hundred 
million, and all the United States wants to give her is 
a billion one hundred mil lion, and is willing to have 
Russia drop out because of that one hundred million. 

I say the whole Monetary Conference muat be peanuts 
if you are willing t o abandon a project because you are 
not willing to let hussia buy an additional hundred 
million dollars' worth of goods on credit. 

MR. VINOON : Miss Newcomer? 

MISS NEWCOMER: I am inclined to think that if you 
can save any time on this one billion two hundred ulilli on , 
it is worth it . You still take a chance that they re-
fuse, but they might accept. . 

M.R. OOMERS: I am not so much impressed by the fear 
of Russia backing out of t his thi ng. If there ia any way 
we could simply say to her, uHere , t his is the best we 
can do ; we are going ahead with our program. Acce~t it 
when you will, and we hope you will do it quickly. 
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I would stand on that policy. 

Llli. VINSON : VIi th what figure? 

283 

MR. SOllERS: One bi llion dollars, with the surrender 
of the other concessions . 

At the same time , remember this--

IAJ{ , VIN9JN: You mean with their surrendering the . 
concessions? 

!.~ SOMERS: That is right. At the same tiute, the 
dif ference is not so great in the final analysi s . I 
t hink we met some few weeks before this Conference in the 
Speaker's office , at which time I told the Secretary in 
my opinion t hat i f he could reach an understanding with 
Russla he would be achievi ng more t han an understanding 
wi th all the other nations combined, and I see nothing that 
has changed my attitude since then. 

This two hundred mill ion is not such a terrific 
factor, but like Harry, I feel they are holdi.ng us up. 
I just don't like it, and if t here is a.ny way of putting 
a definite proposi tion to t hem and saying that we are 
going ahead with t his Conference, ~ith or without them, 
I would do that. 

MR. B!i>WN : Could I suggest you call on Dr .Goldeny;eiser'l 
He is one of the few people in the room who speaks Russian . 

1m. VIN9JN : I y;anted to ask Congressman l\eed for an 
expression of his views . 

~m. REED : It just seems to me that thet•e must be a 
unity of feeling here , and I don 't think, personally, that 
Huasia is going to back out of this Conference and let 
the Conference go to blazes, even for a matter of one 
hundred million, any more than we want them to do it for 
that amount . It just seems to me at the present time -
v1hile time, I know, is marching on, and all t hat - it seems 
to me , at the present time, that I wouldn't want to see 
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us surrende r entirely to them, or give in to every con ­
cession . I don ' t think it is necessary right now. 

MR. VINSON : Dr. Golden'lleiser? 

DR. GOLDE!<l'IEISER : I haven't any very final opinions 
about this because it is a matter of figures. I agree 
with Harry t hat the f igures involved are peanuts compared 
l'iith what is at stake . 

I haven' t any particular reluctance to being out­
traded by hussia, because I t hink they are entitled to 
a litt l e out-trading. >~e know all the circumstances . 
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I don ' t like to side-step, so I would say my best 
judgment is t hat we ought to decide r ight here in this 
room now to give them that billion, two, and let them 
recede from their other concessions, because t hose other 
concessions .create difficulties in other f i elds , and if 
they recede from those concessions , t he Fund gains by 
that recession . An~ then stand firm - absolutely firm. 

MR. VIN9JN : What are the f igures in re~ard t o the 
f i fty pe rcent angle? I t hink t hat might be 1nteresting 
to the Velegation . 

MR. iHITE: Fifty percent is t he oaximum, Judge . 
They say t hat the country with the mos t destruction 
would get fifty . 

MR. VINSOO : That means llussia. 

MR. WHITE: Well, you want to use a billion dollar 
figure. 

MR. VINSON : Take a billion dollars , that is right. 

~ WHITE: 'e are almost certain that they will use 
the ten percent figure , but we are guessing at her gold 
holdings at a billion and a half. Ten percent would be 
on e hundred and fif ty mill ion dollars. I f she gets fifty 
per cent off of t hat, i t is seventy-fi ve mill ion dollars. 
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If she geta fifty off of that, you will have an awfully 
hard time stopping China from getting forty-five percent . 

~ VINSON: I understand that we are not receding 
in any degree from our position in regard to that, re­
gardless of the amount that is submitted to nussi a . 

MR. B}f)VIN : 

MR. VINOON : 
I understand it , 
that proposal . 

If you give in to Russia on t hat- -

Oh, yes, our posit ion is definite , as 
t hat the Delegation does not accede to. 

Jm. WRITE: That is right . In other words , the Fund 
gains an advantage of some t hree or four hundred million 
dollars if by offering a bi llion, two, she withdraws f rom 
her othe r concessions . 

MR. LUXFORD : In other v;ords, wllile we may be horse­
t raded out of a couple of hundred million here , we will 
make it up by getting someb ody else in a horse trade . 

MR. •:.HITE: Are you suggesting we would descend to 
horse trading? 

MR. LUXFORD: I hope so . 

MR. VINSJN : At the beginning of the conference I 
made every effort to get in con tact with Congressm.an 
Wolcott- twice, at least , while the conference has been 
going on we have tried to contact him, and the last in­
formation I had t here v1ere five boy scouts on his trail . 
I wish he were here. 

MR. DURBROW: They are looking for him right now, sir . 

WR. WHITE: You made a statement, Judge; you said that 
trading ia out of the picture . Do you feel it is impossible 
to try a billion dollars and see where we get? Do you 
t hink thnt is impossible or unwise? I would like to re­
open that question . 
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MR. VINSON: I have just been told by those whom I 
understand to be expert in the knowledge of the Hussian 
mind that it was a question of submitting the final 
proposition . I have no personal vi ews about it. 
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DR. GOLDENWEISER: On t hat, Judge, maybe m:t knoy,ledge 
of the Huasians may be of some importance, although I 
haven't been in touch with Russia for many years . I 
t hink, from what I have gathered, t hat it is much better 
tactics with them, not only for this Conference , but for 
all the future conferences and all the other relations 
you are go ing to have, if they don't think t hat this 
country does horse trading . 

I think they think it is not a dignified procedure for 
a country of our importance to make a proposition and 

bargain and raise it a little bit. I think that chicken 
will come to roost all ove1• the map. 

MR. VINSJN : Vte were told that, as I understood it , 
by the 1elegation yesterday . Dean Acheson, Harry White, 
Jesse Wolcott, and m:tself had the oo nference with the . 
hussians . ~e told them t hat we wanted their final claims , 
and when we got through they said, "Well, what do you say 
to this'?" 

We told them, of course, t hat M would have to bring 
those claims before the ~elegation and that we would 
report to them and lay it on the t able . Harry had used 
the term "lay it on the table" and I closed the conference 
by saying that we would come back with our position stated 
and lay it on the table . . 

And the discussions led us to think t hat we were to 
get their f inal position and that we would state our final 
position. But so far as I am personally concerned, I am 
not familiar enough with the Rus sian psychology or trading 
mind to state, but I have heard no one who has been 
associated with them but what has said we should make the 
final statement. 

Is that right? 
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MJ(, ACHESON: I think so . 

MH. DUHBI!OW: That is right . 

UR .• LOXPORD: Only do it on the bas i s of our experience . 

Yk. ~ITE: Particularly since we don' t want any 
trading on those concessions - we don ' t want to argue 
with each one of those concessions . 

MH.. WXFORD: The decision you are up against right 
now is what is your final offer, and what do you want to 
do next week? 

·UR. WHITE: I agree they won' t nlk out. I am con ­
vincM of what Co~ressman deed said . This Conferenc.e 
mea.ns as much to them as it does to us. I t hink the amount 
they can get means more to them than it does to us. V~at 
I am troubled about is that by their delay we can ' t -go 
fo rward, because everybody wi l l be asking and it will leak 
out in the press that we can' t go fo rward with the quotas . 
The voti ng is made dif ficult , and these few days delay, 
in view of ~hat we have got to cover, wi ll introduce a 
sour note t hroughout the world . 'fhat is what disturbs me. 
I don' t think they will walk out on us . 

!LH. LUXFOftD: 'lney wi ll hit ch at every point in 
t hese meetings. If you get Uussian suppor t 1t is worth 
more with the others . If they are hostile to you it 
hurts you . 

Ml\. BHO~N: There is one other thing which we very 
clearly ought to take up and make them give up, and that 
is their suoport of the lrench accumulatiTe right of 
access to the tund . 

MR. WHITE: Yes , that ia a good· point, because the 
French had agreed to withdraw. They may pick it up . 

Mlt. BOO\\N : They have, and they are for it. 
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.MR. WHITE: Uore than that, I think we ought to go 
down the line, j ust to make sure t here aren't an~ what 
they call, "minor adjustments" reopening the whole thing. 
I think what we ought to do is sit down with their 
te chnicians and go over every single provision and say, 
"This is what we want support on; what is the position 
you are going to take on thatJ" and so forth, so that 
after you get through, whatever you offer them~ that 
when we are through with them the~e are no problems . 

They may not support us in public f or reasons of 
poli cy, but so far as their votes are concerned , we want 
to know where t hey stand, and we will tell t nem where we 
stand. I think that is important . 

MR. BROiM : That is a very important point . 
' MR. WRITE : So there are a number of points along 

the line we will want to ask their suppor t on . You take this 
interest charge business; they suggested that that is a 
little large , 'but they said, "We think we can get together." 
I want to know what they mean by getting together . 

I ~hink if the larger policy is set, whatever it be , 
whethe r they agree or whatever you offer them, I · think 
that ought to be made clear t hat we ought to be able to 
sit down and go through the provisions with them until 
the technicians are able to say to you, "We are satisfied 
t hat they are supporting us on everything we wanted to be 
supported on and they are not opposing us on anything im-
portant. • · 

M.R. SPENCE: They haven ' t definitely said they would 
release their othe r claims if you give t hem the billion, 
two. . 

MR. WHITE : No . \\e have asked them. 

MR. WAGNER: You are going to be definite on t hat? 

~ ~TE: Oh, yea , that ia .ny I say - they answer 
that r ather .smartly; they said, "V.e don' t know nhat you 
are going to ask for.• 
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I mentioned the fact, I said, "Well, our proposals 
are in .ll.lterna ti ve A in the draft .·" 

They said, "Oh, no, 
troduced a new proposal . 
propose tomorrow?" 

Ur. Dean Acheson just today in­
How do u know what he will 
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They said those were the total claims and they said 
there were a couple of minor ones . They only mentioned one . 
I think "!le want to know all of t hem before we finally make 
commitments; otherwise you Are in a position where you 
have to argue over everything. 

They may show the right spirit after that and go 
whole hog; they may not . 

MR. LUXFORD: I sense that if you make a deal with 
them they vtill st i. ck by you. 

MR. ACHESON: better do it in a memorandum, if you 
make lilY deal. 

!JR. WHITE : I think so . I don' t know vihat kind of a 
form it vdll take, but it has to be in writing . It will 
be an interesting piece of paper. 

MR. WAGNER: \•hat is the consensus from your point 
of view, Ur. Chairman? 

YR. VINSON : There are four , seemingly, on the one 
billion two hundred million position ; there are two on 
one billion, plus the newly-mined gold ; and Governor 
Eccles--

MR. ECCLES : I jt.B t threw that in as an al ternathe. 
I stated ~ position this morning that I would go with the 
consensus of opinion here, that I didn 't feel strongly 
enough - I think I preferred the billion with the conces­
sion with reference t o t he newly- mined gold . 
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Howe vel', if it v.ould help get the Confet•ence on 
immediately, and if it v.ould excl ude evet•y other conces ­
s i on that they want, and lie would ~et t heir support, l 
• ould be willi ng to go on tha t bas1s • . 

MR. VINSON: To one point two? 
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~fit. ECCLES: 'Ihere is not enough difference in the 
thing, it seems t o me, to vote against or for one against 
t he other propositi on . 

MR. VINSON : It is the vi ew of the ma j ority of the 
Delegation that, as I unders tand it, we submit our final 
pos i tion as bei ng one billion two hundred million dollars 
and no more. 

DR. GOLDENWEISER : How about t he newly-mined gold, 
then? 

MR. VINSON : That is out . 

JAR. SPENCE: They relin9.uish all their cl aims. 'ihat 
was t he proposition you subm1tted to them, wasn't it? 

l.ffi. WHITE : We just heard their proposal. 

J!R. VINSON : ~e didn't submit any proposition . 

MR. SPENCE : I see , yes. 

YR. ACHESON : I am af raid you won ' t get all these 
things waived. 

~ VMITE: Then I think we ought to stand on that . 
As I say, evet•ybody fears we are being out- traded, and I 
think we are, but there shouldn' t be any reservati on in 
anybody's mind that we will give them any concession 
after that . 

· 1Ut. ECCLES: I think it should be final and we should 
announce t he quotas and go on with the Conference. 
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AIR. WAGNER: I suppos e we ought to be cautioned not 
to say anything to the press about this . 

MR. WHITE: Would it be reasonable t o request that 
before you see them - do you plan t o se e them tomorrow 
morning? - that we get in touch with Secretary Korgenthau? 
I know he left it to you, but what do you t hink? You make 
the decision . 

he left this message for you which I repeated . I am 
stating it again . He said that t here were two things 
important in his mind. One was t hat we should maintain 
a substant i ally higher vo~for ourselves and the british 
Empire . lte said that is important enough t o go almost to 
several hundred million beyond the eighty- five and a half. 

The second point he made ~as t hat it was very impor­
tant t o have kussia come along. And he left it with the 
Delegation, in your charge. So I don ' t t hink we do have 
to go back . Out i f you f eel that you can wai t until to­
morrow morning before seeing the Russians and t elling 
them, I would appreciate it . 

llR. Bf~V.N : Do you plan , lir. V.bite, t o t ell Keynes 
about this before you talk to t he t~s siana? 

-
MR. WHITE : Use your judgment . I don 't think it is 

necessary, because you are not asking England to reduce 
her quota . Vie are -adding it on , and we have already 
mentioned it to her. I don't remember now what the out­
come of that discuss ion with him was . 

MR. ACHESON : We were talking about something less 
than a billion . I think you should mention it. 

MR. WHITE : I think you should, probably, because I 
t hink we have carried him, right along. 

~ ACHESON : What I foresee about this is that they 
will t hank you very much for the billion two hundred 
mil lion and say t nat t hey can ' t give you any answer on 
the others, and they wil l not accept the othe rs, and t hey 
will go ahead . Then you are faced with what you are 
going to announce . 
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I t hink if you are going ahead trying to settle on 
the billion, two, and t hey don't sign up, I think you 
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have to say you are going to announce the bi llion tomorrow. 

MR. VIHITE: Yes , I don 't know what you viOuld announce 
but I certainly think there ought to be no more playing 
around with them, or talking. 

I do think the Russians don' t sneeze without cabling 
home to Moscow, f rom our experience . No\'. , I think that 
if you offer them the one point two, ~ut ask for the 
other concession to be withdrawn, I don 't know what they 
wi ll say at the Conference - it doesn 't matter - but I 
am sure they will end up with saying they need to consider 
that and t hey will cable Lloscow. So I don't think, under 
the ci rcumstances, you wi ll get a yes cable the same night. 
You might consi der the q1testion of a day, but you are 
certainly not going to get a yes ansY/er at the time . 

It depends on how the Judge puts it forth. If he 
puts it forth in suf ficiently def1nite terms, and there 
is no further discAssion on it, there is a take it or 
leave it basis , and let them cable to Moscow, and gi ve 
t hem to understand there is going to be no further dis­
cussi on, t hey may come around. 

MP.. VINOON : I would like to have the instruction 
of the Lelegates as to the manner in ~ch it should be 
presented - whether it should be present ed as the final 
~ord of tb~s country. 

Lffi.. SPENCE: It v1ouldn ' t be poor diplomatic pnractice 
to present it in writing and have them answer it i 
English, would it? 

MR. BERNSTEIN : It Ylould be possible to say to the 
Hu~si ans that you want to disc~ss this quota question with • 
them on the basis of withdrawing all the provisions they 
are talking about . If they say they are willing to die­
cues the quota on that basis, then you can proceed with 
naming a figure . But there is no use talking on the quota, 
you might tell them,until we are sure they are willing to 
withdraw that. 
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MR. WHITE: If they are .satisfied ~ith the quota; 
otherwise they wouldn ' t discuss it . They will say, 
"Well, we don't know; it depends on what your quota is . " 

MR. BERNSTEIN : Unc e they say they would be satis­
fied with the quota you can proceed on t he basis of dis­
cussing the quota . 

MR. VINSJN: I believe that is a little optimistic. 
I have been with them now three different times for 
several hours , and I believe that is just a trifle 
optimistic, Dernie. · 

MHo \\lUTE: I think so . 

MR. ~AGNER: Don ' t you think what you might suggest 
is that you had some diffl.culty with the Conference to 
get that agreement? 

MR. WRITE: With the Delegates . 

UR. WAGNER: I mean our Delegation . "Here is the 
best that can be done. If t hat isn't satisfactory, tl.ere 
is no need of our talking any further." . 

~fR. VmSJN: I wi ll obey instructions. 

l.!R. WAGNER: You would do that better t han I YiOUld. 

UR. VINSON : I will obey instructions. 

MR. DURBROW: Explain to them why these other con­
cessions don't r.ork out satisfactorily all around the 
Hoard . Explain why VIe ask them to withdraw those things . 

!ill. SPENCE: iiow do you get along with the ltusaian 
language,Fred? 

l!R. VINSON: l•e have several words in common, one is 
when Mr . Stepanov says "O.K. " and when he says "cable" : 
~e have several YiOrds in common . But they are keen chaps 
and versed in negotiation, which is proba~ly the diplomatic 
"ord for "trading. " 
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UR. ACHESON : The great position of weakness you get 
into is telling them twelve hundred is all r ight if they 
withdraw these things; then if they don't, '~at do you do? 

MR. WHITE : Then you withdraw the twel ve hundred . 
You make it clear that the reason why you are giving twelve 
hundred is becaus~ they are withdrawing thes e concessions . 
That i s what you are buying, in a sense . 

When you don ' t allow yourself any trading, it is a 
little difficult, because that me ans you give your final 
position at once . But if you .look at it from their point 
of view, they will. not tell you what t hey are going to 
withdraw, any more than you would tell t hem. f.hat they 
will come back v:ith, I don't know. 

If you ask them - "\·,ould you wi thdraYI all your claims 
if we give you a satisfactory quota?" - they don 't answer 
t hose questions . It is just like trying to get some in­
formation out of them and not getting to first base . 

J.IR . LUXFORD : What if you had an alternative? "You 
can have the twelve hundred million and none of t hese 
strings" - or if you want to talk other"i se - "It is 
eight hundred million plus the gold . " 

MR. WHITE : That i s an approach. 

Aill . VINSON : \'1ell, v1e said we would help them, that 
l'le t~ould associate ourselves wi t h t hem in their efforts 
t o secure a l arger quota t han eight hundred million. 

UR. LUXFORD: From the Conference . 

MR. VINSON: That is r ight. \~ell , now, we can' t back 
up from that . 

Uk. BEhNSTEIN : You will have to start with nine . 

MR. VINSON: ~e will have to start wi t h a larger sum 
than eight hundred million; .eight -fifty or nine. 
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but the. t was a memorandum submitted to them by the. 
Secretary, to 1\ldcb we all agreed, that we v.ould associate 
ourselves 'flith them to get an increase in their quota . 
So we can ' t start at eight . 

UR. COX: No, but you have a fairly good vie" on 
either the billion, two, or the billion and the newly 
mined gold. 

l!lt VINSJN: 'l'hen v.e haven ' t made one proposition . 
Now then, 1\e are horse tradi ng. 

Mrt . COX: Take your choice . Uive them ei t her one. 
This way, llhat do you do the next move if they t urn the 
billion, two, down? Do you give them one , or eight 
hundred million? 

~Ut. VINSON: It has to be more than eight hundred 
million •. 

MR. WriTTr: : \'rhat if you did pr esent the memorandum -
everything tllat went along wi th the one billion, two, and 
say, "This i s final" - and you can make it effective , I 
am sure - and t hey will take that and they will give you 
an answer t he next day. 

Now, let us suppose, as Dean thinks possible, and 
certainly is possible, they may come back and begin 
arguing, not about the quota, but begin arguing about 
these concessions, as to .whether or not they should con­
cede t hem. Couldn 't you take the position that we are 
not going to di scuss them? 

l.l.lt. VINIDN : There might be something in Oscar's 
suggestion as to an alternative, t hat they would have 
the option to take either one , that this was t he fi nal 
position . There might be somethi ng in that . 

MR. COLLADO : I won~er if I might make a suggestion? 
I searched out last night our minutes ofaLl those meetings 
all spring. It occurs to me that you could write down on 
a piece of paper the maximum that the technician s indicated 
they v;ould recommend, item for item. 
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And I notice on one date we indicated a willingness 
t o consider ten percent of the votes rather than of the 
quota. Ten percent of the votes gets you out of the 
difficulty or t his memorandum of Secretary Morgen thau ' s 
a couple of nights ago, because ten percen t of the votes 
gets you up in the neighborhood of nine hundred rather 
t han eight hundred. 

You just write t uat d0\'4'1 and say, "This is what we 
talked about before we came to t his Conference. Now, we 
would be prepared t o go twelve hundred if you knock out 
everything else. " 

If they say t hey wouldn ' t, you revert t o the nine 
hundred and g) on with your trading. 

MR. WElTE: Except I ~ouldn't like to raise t hat 
question of votes again, not after that long discussion 
we had with t he question of the quotas• 
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MR. VINSON: And the question of a misunderstanding -
we both agreed that there VIas reasonable grounds for their 
misunderstanding. 

MR. ViiUTE: We hope! .. 
Uk. VINSJN : I believe that puts it in a short sentence . 

MR. DIJRBRO'N: 'Ihe misunderstanding would be just up 
to over a billion doll ars. 

DR. GOLDENWEISER: Ten sixty- six . 

MR. VINSJN: Shall t he matter be submitted to t hem 
in one proposal , or the alternative proposal for them to 
accept either one, according to their desires? 

MR. ECCLES : I move you submit it to them in on e 
proposal in writi ng, and that you do not discuss or 
negotiate any change !rom that proposal, unless they 
want to g~ back, at their own suggestion, to the bi l l ion 
dollars . They may com~ back to t hat, but so !ar as that 
quota is concerned, t hat is one proposal. 
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Mrt. W[ITE : I t hi nk it should be made clear that that 
additional figure is in recognition- -

MH. ACHESON: I think you can treat t hat proposal as 
carrying out Secretary Morgenthau ' s statement the other 
night . That is helping them. 

1!R. VINSON : No quest ion about that . The only point 
was the eight hundred million . 

MR. ACHESON : I think you can say t hat if we can' t 
agree on this we will have to go back to t he position we 
held before all of these tal ks, and go ahead wi th the 
Conference and slug it out t he best way we can. 

MR. WHITE: That is right . 

MR. ECCLES : That is right. 

MR. WHITE: Under those ci rcumstances, if they are 
that kind of animal , I think we would all enjoy slugging 
it out •. lte won't enjoy i t compared to the other , but 
rather than just giving in to being pushed around by 
getting the billion , two, and other concessions, I woul d 
be inclined to say the de vil wi t h t hem. 

But if they have the proper spirit, in which they 
want to show themaelves as trying t o have this a success­
ful Conference and in perfect accord, they cannot in any 
sense , in their o~ minds and hearts , deny we are being 
very generous in this, a:.d if Tie are being very generous 
in t his, t hen t here ought to be some reciprocation in the 
way of spirit . if there is, fine ; if there isn't , well, 
I will be glad to know it. 

MR. VINSON: Mr . hccles has presented a motion. Is 
t here any di scus sion on it? 

!JR. ECL'LES: I wruld like to add to t hat t he 
aug~estion that Lean made, that this is the proper proposal , 
i t l S final , and if they don ' t accept t hat we go right back 
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to ~here ~e were the other ni&ht . 

l.:.t. \~AGNER: Final and unequivocal. 

1m. ACHE&>N: Someboey better get up that memorandum 
of al l the points . 

YJ~ VIN&>N : Is there any objection to that procedure? 

lGeneral agreement ) 

MR. VINSON : The motion is carried . 

We will sleep on this and see the Br itish tomorrow 
morning. 
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JUL 6 1944 

KEMOiAIDtll FOR 'lBJ PRISIDD!a 

I han 'read the letter llal'rlaer loolea 

aent 1o~uggeating the dea1rab111t7 ot 

•atreaml1niDg• the three Federal bankluc 

ageno1u. You mq with to aend hill the 

attached dratt ot repq, puttiDg the utter 

ott tor the time beluc. 

!ttaoluullt 
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~ •• ;;ru/.1.4 4~ 
'~~/"" s.·.zs ,.,.,. 
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Dear li&J'r!Aer a 

.Utho\l&h I appreciate the f oroe o! thl 
po1At uA1 In the recent l'lporl of Slutott 
Glol'£1 11 Po1brazo Co-'tt11 with l'II~Ot to 
the 411il"&bilit,r of elSmSn1tiDg OTil"}!fP~ 
tunotione 1A gGTI....Ot I ao not th thll 
11 a good t~ to be t bf nklng of ••treaal tntnc• 
the Federal banking agenciec. 

Let '• put it oa the lhel! for t he r11t 
of thla 71ar. at leaat. 

Sincer ely your a, 

non. Karr1Atl' s. lool l l 
ChalN&D! Boarcl of 0oTil'n01'1 
J l4eral xeu"e S71t• 
Waabi ngt on, D. C. 

JJ01 Ct i gb 
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THE WHITE HOUSE 

WASHINGTON 

JULY, l, 19U. 

!.IEilORANDUM FOR 
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THE SECRETARY OF THE: TREASURY: 

TO RE:AD AND RE:TtJRN TO KE. 

F.D . R • 
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· .. ·. 11 Copy of in and ou for Secy . to take t o 
J.lrs . J.lo rgen thau !;.w!.., A 1Jt1., ?J!, ~ !l.t,f 1/ 7/J/~t" 

Juq 6, 1~ 

Dear Diok: 

Thank. for JOur Tery friendly note of June 2~th. 
HaTing t raTeled ar ound the country during fiTe auooee­
aiTe War Bond DriTea, I appreciate both the good and 
bad points of a Tolunteer organization. Therefore, 
I can understand that there muat haTe been an honest 
mix-up of the plana in Poughkeepeie. ~ onlJ hope 
ie that ~ ooming wae of ao .. uae to JOU in tha Bud­
son Valley. Once the prograa got under way, I think 
it waa an extre111ly worth while one , and I aa Tll'7 
glad that I waa able to take part in it. 

Hoping that Kra. KOrgenthau and I will haTe 
the pleasure of eeeing you and your wife at our ho.e 
eoon, I reuin 

Mr. Riohaond P. J(ayer, 
Cbairaan, 

Sincerely youre, 

Treaaurr Depart .. nt War Pinanoe Co-.ittae, 
Box 1216, 
Poughkeepa1e, lew York. 
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Box 121e 

TREASURY DEPARTMENT 
WAR F INANCE COMMITTEE 

District e 
Poughlc eep ale , Hew Y or II: 

Honorable Henry 14orsenthau , Jr., Secretary 
United States Treasury Department 
Washinston, D. c. 
Dear 14r. Secretary: 

-'6ain many thanks ~or taking the leading 
part at the Bond Rally in PoushJI:eepsle last Tuesday 
evenlns. The committee Joins me in this expression. 
Your presence and the messase you brought were the 
hiSh BJ)ots in the prosram. 

In your usual gracious manner you kindly 
put me at ease when I apolosized over my tardiness, 
but I do want you to know that I deeply resret my 

' discourtesy. 

To ~ind mysel~ not only ill i~ormed but 
also misi~ormed about details o~ the Rally was cause 
o~ oonoern, --and embarrassment,--to me. Next time 
I'll "butt in" on local arransements a little deeper, 
even at the risk o~ slightly upsetting our policy 
o~ preserving local autonomy. 

My kindest wishes to you and to Mrs. 
14orgenthau. 

Respeot~ly yours, 

jJ) . ·-~~-
Riehm~. ~~yer r" 
Chairman 
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J\&17 6, 1944 

Dear Adairal Dra .. e11 

I wtah to thank 7ou for all the oourteaiea 
extended me during ., Ter7 enJo7able Tlait to 
the Philadelphi a BaT7 Yard, Ju17 4th. 

Durlns the 71ftb War Loan DrlTe lt baa be .. 
'l1!T pr1n1•a• to nau. n1111eroua ... tlDs• ani to 
take part lD ... eral War BOD4 procrlllH. I ah<Nld 
llke to 0011pl1a•t 7ou OD the exoell•oe of all 
arraac•uta ln OOIUieotiOD w1 th you.r auooeaatul. 
affair at Ph1la4alpbla. It wee oae of the baa\ 
handled progrlllU that I haTe eTer w1taeaae4. 

Way I oompllment )'Ou too, OD the aplen414 
work that )'OU and )'our aaaoolatea haTe be• 
oarrylnc on ln the lntereat of our War 71naaoa 
effort. 

Rear A4a1ral Milo 7. Dra .. al, 
!beG nlaat 
!be Phllelelpb!a laT7 Yart, 
Phllalelphla , Peaa~l 'ft.Dla. 

8lnoarel7, 

- ., ......... , .... ,-a • a .. a .,,, 
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1JieM ,.. ...... '-til t• ,... I I lj JftU• ..a 
to• tM Wilt ,.. tU. 

............ 
fiii'IIIIM ...... ,, 
'Ill M•Jtta, J. t • ., .. 

liMal'lll'. 

(Z'r t) • · 111 a 1k••· Jr • 
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T H£ S £C A £TAAV OF' T Ht: T A£ASUAV 

W A. HINOTON 

Jul y 6, 1944 

Dear Alan: 

I want to take this opportunity to thank you 

tor your very great assi stance to me, through the 

several important ass ignments which you recentl y 

handled. I am sure that you understand , that be­

cause of the i mportance of the events, the time 

spent was indeed worth while and I do appreciate 

the thought and the work which resulted in such 

a good product. 

Mr . Alan Barth, 
The Washington Post, 
Washington, D. c . 

Cordially yours, 
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(Pia I) • · •••*"'· Jr . 

... ... JELl ..... , 
M'llt I, ftla ... HS .. U htt, 
&IH'"*· •. o • .., .. 
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THE SECRETARY Or THt TREASURY 

WASH tHOT ON 

July 6 , 1944 

Dear Eugene: 

I want to acknowledge to you the splendid 

work that Alan Bar th has recently done tor me . 

His fine mind and good writing combined 

to give me great assistance in several important 

projects . Certainl y you can be compl i mented for 

having him on your staff . Knowing how busy he 

i s and bow shorthanded all newspapers are today, 

makes his availability more appreciated. 

Mr. Eugene Meyer, 
Publisher, 
The Washington Post, 
Washington , D. C. 

Cordially, 
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(Sicned) H. llorgeUibau, J.. 

IMIN1e ..U. Dl• 
1R11 ot lll•••taUne 
......... D. c. 
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• .llm OBTADIED BY DIBS COIOIITT!E 

8/:1/39 J. E; Curpbell 
Onn1bozoo, (J. 

Dudle7 T. G1lbezot 
New Tozok Cit7 

6/21/39 Williaa Dudle1 PelleT 
Alhville, N. C. 

7/10/39 Geozoge Van Hol"D Motele7 
Atlanta, Ga. 

Fzoi ts I.ubn 
New Tozok City 

'filliaa Bzoowdn 
Hew Tozok Ci tJ 

Eazol Bzoowdn 
New Yozok Ci t1 

• \'/illi am Weinezo 
New York Cit1 

Sol Hillkowitz and hi1 wife , Hermine Hlllkowlt• 
San Di ego, Calif. · 

8Jl/39 WlUiaa Dudle7 PelleT* 
Address might be New Yozok , Baltimore, or .&.ahvillw 

8/10/39 Geor ge Sylvester Vierick 
New York Ci t;y 

9/18/39 Scott Fezoril 
Oklahou Ci t1, Olcla. 

Pre1ton KcGoodwin 
Wa1hington, D. C. 

9/2}ftl9 TWo Cozoporatlon11 
Co.meroial Ingredient•, Ina. 
Indu1tzoial Developaent1, Ina. 

JouJh z. Dalinda 

•• 551 ltth .&.n • 
lfew Tozok Ci tJ 

• Dllplloa t1 oa 
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9/l/42 - T. Kdward O' Connell, alias Til:lothy O'leefe 
· no address 

l?/1~42- William Corooran, Sr., 
Baltimore, Yd. 

A. B. 0. Munsell, 
Baltiuore, Yd. 

Robert Marshall Estate, 
Uew York 

•l::VS0/42- Henry n. Luoe 

Arthur J . Goldsllli t h 
New York 

Corliss Lamont 

Margaret Irish Lamont 

John C. lletcalfo, 
Si lver Spring, Ud. 

Fr ank J . Pr i nce, 
Washington, D. C. 

l ::V28/42- Gardner Jackson, 
CheV7 Chase , Ud. 

l ::V3l/42- llarsha.ll Field, Sd 

6/!V44 - Leon )J. Rurkhead, 
Kansas City, Mo . (Friends of Democracy) 

Sanfor d Griffith, Huntington, Long Island 

Fred V. Field, 
New York City, 

Joseph R. Brodakf, 
New Yol'k Cit,. 

• itb{a r equest was f or all yoars for which they had authoritr. 
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( ) 
6/lV« • Ha1"1 Bl"idg .. , 
oont 'd San l"anoiaoo. 

Ral"l Bl"owdel", 
Yonlel"a, New York 

John HowaPd lawson, 
Los Angeles 

Ma11 Yergan, 
New York City 

Abram Aaron Hel ler, 
New York City 

Joseph Curran, 
New York City 

Clifford Odete, 
Los Angeles 

0 Herbert Hiberman, 
Los Angeles 

John Garfield, 
Los Angeles 

Sidney Hillman, 
Ilew York City 

0Pson ~ielles, 
Los .Angelu 

Donald or:en Stouart, 
Los Ange es 

Nathan -Wl tt, 
Washington, D. C. 

lliohael Quill, 
New Yor k City 

Alvah Bossie, 
Los Angelea 

() 

Regraded Unclassified
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IVIV« - Albert Kal.ta, 
oont ' d Loa Angelu 

Paul Robuon, 
New York Ci tr 

6/12/44- Helen R. Brre.n, 
New York City 

Bdi th M. Ho11a.rd, 
Connecticut 

William A. !lorman, 
Newark 

. George llarahe.ll, 
liew York Cit;r 

Arthur A. Derounian, 
New York City 

Alfred W. Hlraoh, 
l.!.i llfaulce e 
Robert W. Jmm, 
New York l.ity 

Fr~er W. KoCe.nn, 
!lew York City 

Abram J. Iasel'M&n, 
Newark, N. J . 

A. Clayton Powel l, Jr ., 
Nen York City 

Leverett& Gleason, 
Chappaqua, New York 

Alfred E. Kahn, 
Katonah, New York 

Lement Harrill, 
Chappaqua, New York 

\1llliam Gropper . Crotten, R. Y. 

Bdith C. Field, llew York Ci tJ 
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JUL 6 1944 

..... ll .... ra 

• ban hM a roperl hea In York la tM eaH of 
taveaoo c. '-r!r.: c..te. ,....., • .... to to, .. 
• ,_. 1J .. ,1a . of Mo fallvo to J'IHlft prrrs 
\loa te tM fOiltloa of C..teu lalpootor. toa ••t ldt 
lt\\01' te • oa lau 18, oqc .. tlq *' aa laftttlptl• 
M ... 0. CollMtOP Dllrlllq PIJOril tllat II', f tl 
fallol te tu1U7 tor p,_Uoa to tMt r•ltloa al alba 
•1a \U lattJ'IIt of co04 oa-tahtntloa wnll aot tool 
j .. tlflol la J'll •••~ .,, ! 1\ tor tho •••,...1\lo 
pooltloa of lupootor of ... t ... • · 

· Ia tu offloo of tM Collootor of eaot .. at In tol'k 
otalllatoo tor p....otloa are 1atoPYl...a aDI .... 1a.1 _, 
a 11 t \too of tarter -.loTt••· !llo Colltotor ••ltool 
& ......... t ... \M tUJ.I'Uil If that I 1\ttt rofll'\• 
iq tMt ....... fl t1 W&l IKUID .. aDI} iattrYl...a \J \U 

321 

o~ttoo tor )r010t1oa to tM potltloa of t..,.Pal'f 
Cattoa. lalr.ltOP aal that he PIOilTI4 a l'&tlDC tf ~~ 
alob h \a ow tho paaal11g craie, 1a the vltt• na•'••tloa. 

I aott tllat la hit !otter to JOil Mr. ! 11 11111 
-alo loa't t1u1 tlret tiM that I n• r•fll•o4 tAt appelat• 
... t.• Oar ••••rl• tDiw tllat tho C1Tll Soi'Tloo C taalaa 
...,.1'\ol that lfl', !1 ol wu tao ot ftv .... llatoa • 
fall .. to patl a aoa•o..,otltlYt •• .. 'aatloa for tAt fill• 
tloa ot cut.. lupoetor ull ln .TlllT, 194.1., hi• rattac ••ba , .. eo.ton. 

I H~r•t tlaat aclor tho oirou..t_... lt loti aot 
... ,..al'ltlo at Wo tiM ua oa tAt 'bull of ado ,,., .. , 
ntll'l to , .... to II'. ! ul to tU poal\1• u 11ua. l 
- J'ltvaUc u. lattll'. . 

UfootltMtoq, 

[Biped) .Jiell.l7 

••· r-vua D. ......,.u 
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a.. a ..... , 
• Ia&•• ut a ••.-t r... .. Ton 1a tile ... of 

~.~ ...... c. '-air a Cute. ......... ..u te ,.. 
• 11M 11 11 r'"• •& of U1 fallve te nMlw JfJ r 
u. te tile ,.etuoa of Cutae 1ae,..-. t .. 1at u. 
bthl' \e • oa hal 11, RCPitlJII t.Mt u law1UpU• 
M .... CellMtOP Dlan1a.i .... ril tllat .... 'I ll 
fallel \e .-allt.J fop p .... tloR \1 tbia raltlea ... a61a1 
•x. \M lateroa\ of &o04 thtahtratloa ..U .. t teal 
Jutltlel la "' ufl• •· ! d f .. the n1,..1\le 
,.altl• et 1 .. ,..-.. of ... t ... • · 

Ia tile efflM et tile C.llott ... of cut- at ... TeN 
M•'llatea t ... .. l.ltloa U't lattnlnel ul tWWiaal tr 
a 1 'tt .. of ..,.... -.le,ell. Ill• C.llo•toP ••lonl 
• _...,_ f,.. \M .,,... of tbt 1 ttteo ••,...t-
lac tllat ..... ,, 11 ....... t ... u4 latont...a ~ tu 
oo.~Uttee tor pr~tloa to tu ,.1ltloa of ,..,.,.Pl __ 
Cutou la•r.•tor a11l that he reoehei a raUac of e~J, 
111Llolllt \t n the patll11£ ,, .. o, 1a the vltta .,...s.auoa. 

I aote tat la bt1 letter t o 7011 )fp. ! ll ..,. .. 
-ale toa•t tM tlnt tt.e t.U.t I wu ,.ru,.a the aJpolat• 
.. t. • 0.. ....... IMw tbt tht Chil Sonloe C 'uloa 
""""" t.U.t Jfr. ! d ae o• ot tev .... llat11 • 
tal~ t. ,..1 a ... -...,otitl•• ••••'aetloa fer tat ,..t­
tloa of Cl&at- lae,.otoP ul4 ln .Tv.q' 1~, btl ••tlaC 
laadq ltoea eo.1on. 

I npet tbt al.tr tllt tlP-\4JUII lt IM1 aot 
1 ..... ~~~ at Wt tiM &U ca tilt D&ala of U1 ,..,., 
neert te , .... to Jfr. ! ul te tat ,..ttl• M 11tll1. I 
• ntv~W~c U1 lett•• · 

UfeoU.-teq, 

tuattoa.ue 
,_~ 

_.,.lilt f I M 

{S1 .. td) ·BetU7 

Regraded Unclassified
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Dear Henry• 

THC W H ITC HOUS~ 

WA8H IHOTON 

June 19 , 1944 

Will you have t his case inveatiJP ted? 

Atrectionately, 

Regraded Unclassified
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OOHFIDENTIAL 

FBDB'!AL RI'.S"!IVE !lAw. 
of Nmr York 

July 6, ·19/J. 

near l~r. secretary: Attention : l'r. H. D. 'llhita 

I am enclosing our cOMpilation for the week ended 

JWle 28, 1944, showing dollar disbursements out of the British 

Empire and French ace oWl ts at this bank and the means by which 

these expenditures were financed . 

Very truly yours, 

(Simed) L. VI. Knoke 

L. W. Knoke, 
Vice President. 

'lbe Honorable Henry l'orgenthau, Jr., 
Secretary of t he Treasury, 
Washington 25, D. C. 

Enc. 
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/d-
PAlW'IUWII OF TILBO!Wl l1iOIITm 

l'R01h .tauolMA IUaai~ .Al.giera 

TO: S.oretUT o.t;btate , lfaahl~n 

July 6 , 1944 

2286 

S.OR.lll'l' 

llazon aen4a t ha t'ollowing, peraonal. tor llorgentbau. 

l . It 1a 81lC808ted by 1M that you dleouu with o-.pla 

t.nd Horn .U.phand t he il:spleJDentation or the United Ita tiona ' 

deolarntion and t he contemplated etatua ot the i/renoh Dlooua 

i n J'ranoe. 

2 . The denlo])lllent ot a j ust f.Uld t hor ough ;:oi na 'Dl'O.:ir'llll­

tor the de- Nazit'loation ot J'ranoe a1on3 1.1nes which are oon-

( ) sis tent with the prinoiplea ot the United llationa ' deolaratih 

should be tha lmcediat e obJect ive. That the Fronoh bo ready 

t o put auob a progr~ i nto etteot aa aoon as poaoi bl e 1n l ib­

erated parta ot 1ranoe 1a equaJ.lJ ill,port~t . 

0 

) o Aa yet no repreaentatl'te ot Blooua baa bQen aent to 

London or to liberated parla ot J"J'enoe . It appeara to .. tha\ 

t he Frenoh should be urged to aend Dlooua rapreaantatlve oboeea 

by .. all to London and to llberat ed par~• ot Frllllce at onoe, . ~ 

it oonalstent with our polloy . 1~ao you ehould urge t ho F.reaoh 

to aet up Dlooua aa an independent temmtaaarla t or agenoy. 

It i a ahown by experience that unleaa given i ndependent ata\ .. 1 

Blooua ia not able t o t unotlon ettectiTAly . The taot tha\ 

.Blooua baa not been e t t aoti" under the Oo=alaaalre ot J>r,octttet~l 

Olaoobbi , you already know. 

( 
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rna~ Alcler• 

Datoa Jl&l:r 6. 1,-., Eit15 p.-. 

leorotw:r of ~ato 

llaaiUDCtoa. D. o. 

.... 41 Jl&l:r 14. 1,44 • -

1 u hlfo:naed. that the .lied. Orooo 111 J.enun rocnt17 rlleiYI( a 
to.l~ fro• tho 'htlt•u• let Orou tllleato 1n Ouon otaUIIC u.• 
-rd.tac to a let Orou .SJIIM ~ooloa thero -. a or1UcalfH4 
aA4 clotlltac ot haUoa at C:naapra 1a 'htltolaYia. W..ro 200.000 
poeplo vno ropor•• to k Ulroetoaod. wttla futao aat 10.000 ro,..._ 
ta tho •ow•• woro oatil to \o wt\U'a\ aoau of ..,..n. !ko :lrlUP 
r.rotp Offt co ' o W... tho W. Crou roferl'M Wo ••MCO• l...tia\o.l7 
aelolt tho :tr1\1P roproon\a\tYI at :lar1 for lab o\oo~\hae oa till 
acc:vaq of u.o report 1a ~oo\loa. ~. JrtUu roproon•attn 11M 
.., latoraM lito cno..-oa\ \11&\ aocord.tac to aa offlcor wbo M4 ,ju\ 
artind. ta Jar1 free ••waocro \llo throat of futae 1a \bo aroa 1a 
(UO\toa h DOt 1aliM1ah proYU1a& \bo oaioUac o~l7 of food. b7 air h 
aalatalaat. Be &4414 that owiDC to tbo laak of ma \lito aet oprtac tho 
harY01t h l1kol7 to bo poor aa4 that 'aal01o h.rthor aoaour01 oaa bo \akoa 
aut Wia4or tho c1Y111an popllla\ioa will oufflr. !he JrtUu offtcor ta 
tho aroa hao boen i»h,.c\14 to oo•oat on \llo fiproe eot forth in \ho 
h l acr- fro• tho Tapoa• let Crou talaeato. 

LAifiO. 

Regraded Unclassified



COPY dlCJhACB 

'lhU wap-u aa.t be 
parapbraeed betore bein& 
collliW11oate4 to a11Joll8 
other than a Oovei"DMnWl 
l.gency, (RESTRICTED) 

AmlBASSY, 
LONDO II 

5326 

.Tul.J 6, 1944 

4pa 

Thank Foreign Ottiee tor otter contained in l:SIIIi: 
5Cn'i , lU!JI 27, 6 p . 1 ., and stata that group in question is DOW 
at Irun, 

Depertaent has decided in view or report in Madrid ' s 
recent report repeated to you to aoeept the British otter 
proviaional.lT accepted in ita 4795, .Tune 17, It would 
appreoiata it 1r British &besey llaAlrid were asked to 
eoordineta with bleriean !Abasey 1/.adrid •ovements ot 
British and berieen groupe to Liabon, 

Unitad States Oovernaent will be glad to reiaburse the 
British aov.rnMent tor expenses incurred tor carriage ot 
group on Drottnin.ghola, hut requests that itemisation be 
gi.,.n tor euoh expanees in torm taoiliteting subsequent 
settlement ot acoounte with other Aaerican republica who .. 
ne.tion&la are included in the group. 

Onward transportation ot group tr01 Great Britain to the 
United Statas should be arrBnj!ed b)' Eebesey with all1t&r7 
authorities. 

l'ar Departaent being given a paraphrase ot this tea-
graa. 

HULL 

SIIPIAEC 1118 BC 

CODE ROOIII Please repeat to lllldrid. 11915 

331 
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••UAI. ua or .... ,.,. ... 

'Pb.,. ..,._ .. :had n ... ah \lila\ re• bltnr \lie te:a.. 
lewtac .... .,. h :or. I. llue1l. 55 ..., Oa••..U.u ""''• .r.. .... •• 1, ~ ... , 

qJ0U V...n\eat ,..,. illfer..t et bper\aa\ HM1•U•• 
...,, .. 'IV ••rpaq AIY1••1'7 o...t.u .. fer h1Utoal ..,_., 
ef .._ .a..rto1u1 -.,uuoe u.l \rauatUeA \e \lie pft~ah ef 
\II•• ~Uoa •• ~ 31, !Ida nM11lUea .U.r••• \lie peeS.. 
Un \dea -7 \lie VaUeA 8\e\ea IJtnruu\ \lla\ perMu -11• ... 
lac '' peroeo.teA creup• 1a e~ hrrl\•1'7 lle1Uac ua•••" 
hnet 1a \Ill -• ef oer\ain Allertoaa Blp'dUoa .ao\ lie \nat e& 
b7 \111 •I*IT u aaUeaale af av.cll -'1'1•• fer all purpeae .. 
ll7 \lie hma et \1111 neeluu... all na penna •'lilt k .... 
eturot eltctlll e fer uolwlp, 

llaoe NeaU111 oerUfl•tu •tllerta• \lie llllaiuha ef 
llelun \llerNf '' hl'rl\817 uater \lie -h•l et \lie lrtu• 
lltft1'81Ma\, \lie .,. Jlehc-• :hart 11u &1111171 •uture& \lila\ 
\lie eri•ac• ef PaleaUne oer\1floa\e llllbu fer -~ aa\leaale 
h a -"•r \lila\ oaa be llaa4let ~ \Ill lr1Uall IJtnraan\ •r• 
cerreo\lJ, &M \llerefere wt\11 .. re prelilalllll\7 ef 81l001111 tllaa 
\lie Va1\lt 8\&Mio 

UOJ Jr:VIOWlmi 

liOIILD nwtlll COJQIIII ~ .... 
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lin•._,. ot .._.._, 

~-

lllloabUl 

JUIW 

'"'' 
.... ~ •• 1 ... 

..... 10.11 ... 

M IIIPJIIW&ft AD 1Wt JtUI1UI IIQAIJ)' 

• t ... ,. ....... t1ttll 

......... oU.t ' 1a tvu..- , .. __ ..., 
ua1 a1a& hw ot a..prua "- io ~ ot Hlt.rWo 
iA tllne 'n' a PlflrOo ~ -..t ~ ~Mretar)''O 
.-no left ao .._. tMt ~· ,,... h....-. r.r 
.w..-..uoa ... tat ......... u.. alnMJ ...,... 
n.1 eapa "WlUa tM sUoU)' ... t ' d t.be ...,.n 
of Uao vaUoor pvo: -' wtai* wu on .,. 1a ..,... • 
_,.. Uao ua nnl- of tao - ,_. acJu''• w 
•• • allt.FJ, ., , •• _. poU.S.oal 1 '•U.. 
nsroo ot tiMrr tr ot ,._ aro N1ac ..,."" too 
thooo oo e II UN _ _..U.S _,. la ,. .... 11111111 
..... 1a hn ol~oo.• IIUwrW ,_ oa to 
oq Uaot "nsprlu Js a oo•UwtU& larp1t olac)o 
.JIIIrl* 1 •• ia llaropo ... •aul a.. • oowpaUoa 
iA -..r• tiMa rolatiftl)' ftU tHaW. o.ll tut 
~..- kta n ,._ oa4 _,._ W .._ 
wt.,,,.. .. ,~. !Ilia ol......_, it Ml_, .... 
W ti .. ot -.!W ., - Jluceriaa lftW t 
lo oar:'JliiC -'• ao wl._t ito ..Uw ,.rtioipatiea, 
100tapo -.14 llaft laob4 ial'o....U.. -001'7 r.r 
pJon'a& Dl oapuit)' lllr -u.s ot tllNO -
.......... n -"-• -.a••r .. rOjioo..t&U.. 
ol Uao ..,. - tM ru t aw-l dlrnJO• "F tM 
Uac of I I n to tM P prlu aapn lilaw ..... 
t~Moo...a..t~otlw ••~•-
io lt • M aqpJJN ... , - .. Uft ...... ~ &&104SNI .. J\\4NI4 
om• "'- Uao -.wton ot tUir •-"7 will ..... u 
,_ tiM ... tl'\IOU .. ~ •ltU• ... ot iM1r hlt­
oiua-. •• .._ llao -.reeoM •• 'let*-&' wttll 
11111* ta.l.r aotioa ... ow .... ._.,. 1llliiDUWG)' tlllM 
UaiJ .....,., ... it, ao lao,...,. .... Uao IIC lo- ao 
..... ot ~ tll1a ....... ~ ...... " Uao -.n-
..... \ ...... ~ ....... ot . . ....... Uaolr 
potootoro fUo oatuV.piN oa _,,_,,~Rill 
k otr..Uw ...... .,. a !ale ._ h ''F ~~aft taller, 

ant"' ... 
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•• • 't • e. 'I f .... =-. l ' f I • "] • f ... • i 
~··~~~ f:!~a ~a~ ... ·: ~ :: a I f 
i!i;r;i ijJJ•t;il~!Jlrlljlr ~~rf1JJ·11I f 
- .~~~·.l!~t!=·lttf,i~~~·~~·.l A 

itJ: • .. ... - ~4 t t.. '. f -• ft.!!ffttil•f~lJ•IIt•liifaJ !!l•~t· 

tl~~· l iltt=tr'; • ff!r~ rf•r l''1i 
! J' : £ r , • .. " 
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tu liar ..,..,._ •an ncueh Ula\ Jft Ulhu Ula 

feUewl-c ....... k Dro lhdlalt ..... ._. lwillk Apaq 

fer PaleeUae. Je.,..al•l 

~· ., .. .,.._.. J'ft 1atenoM ef illper\aa\ re .. lllUea 

..... ," .,. ...... ...,. .wn .. r,. a. .. u~e• fer PeUUeal. Det•••• 
at U.e .t..r1aaa l.ep011oe ut 'rauaiUH ~ tile pnraeah 

et \laMe lilpU11oe •• llq Jl. lhie ruelutiea eMereee U.e 

peel Uea kkea .,. U.e Val \H 8\a,ee lltYerueat 'll&t per .. u 

bela ache '• pere•Oil'" cre11pe 111 aDMIT hrr1 , • .., aa.ut-c 

.. _ah hnH 111 U.. aaae ef oer\ala Mer1ou lepUHoe 

... ~ be ~rea~e4 bJ' \lae CRT u -Ueaale ef nola -\r1et 

fer all parpe•••· :IT \lae -. .... et We n .. luUea. all nola 

pereeae .. wlt be oeae1terH el1c1ble fer eEeh•ap. 

aaoe PaluUae oerUf1oa~e• a~1aer1 .. \lae a4ahe1ea 

\11&\ U.e • ..._.. ef PaleeUne oerUt1•~e lael .. n fer ea~ 

aueaah h a a\hr \laa\ C&A be la&Mlet bJ' \II& Br1 \111k 

Qeyeraed •n oerno\lJ'e all& U.erefere wl\la •n pnbaMlUJ' 

at ........ \laaa U.e Vat \H 8\ah .. 

D.U,. atnee u vpa'lJ' et ehpe '*• .,. ,...._ 
lola IIIIOWI!III 
IDILa .niWIE OQI E I ftciM• ..... 
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I P•• 

!be Wu •facee loaM req••h •• it• ao • ., \ila\ a.. 

l6n17 'be .Ue '117 .Duter ~ pai'Qbn.•• of tbe · followt.ac ••IIIIP h 

llltat. llo'bkia, Lil'bo~ 

QlJOD. Ia .-r ;rov l.aqll117 of J- U ,._.., :r• 

o-lll.\ llllfter aJI4 uk h1a \o l.aq~alH of llcClellall4 \be 

...... -,,., .. .. 

Worl& Jwtell o..cr-• 

., . 
JIILL 
(&If) 

( 
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,.. .-rt- .-.._,. LlaMa 

fOI ... "'-" at 1\&ht Wa•llbc'• 

OOIJ'm.!UL 

ftlpel a .... \Ilia J1)0 26 tar Lla't'lUJ War let._. Jeaft 

... 113. 

.-,o.ooo J~ ..._, aMial.A 'M natt.\_. te lalT ..,. ... 

.Uae tas.ooo tar De•Pelo W.z'l'lac tv\ller h no • (t), 

-..,. .. e .. ttr. reoelnac tl-ts\lle .1• cna•a •-aU\~ 
"lac wlt.hlleU '117 \lie .. a hft-B\o 

Regraded Unclassified



h Ole• u Wu let\lcM IMII't ao. fa. 

!be JoaN N~~••h Uat 70• t olinr •• foU.Wtac 

-...- ,. »lt wn•ta w.n., u Olefot:~tt'- .. ,.. ... 

ltooll:tlelal 

QJJOD M•tM u.,.a~uea •10,000 oalllM. h :r ... 

Alee wbotur later.Uea aftila~o n ••to nllct-

1M4on LU'--la. ,t.( ov "'-' ltato ~· 

oalllo4 Uet of ld.U.Utaa nltcte• 1M4on. ..._ 

..._1 -..ss...-t $1800 fer roNU d1Ura f~ ... t ... 

~ to 'M aillso4 ea17 fer thie ~· Ontan uA 

.... 1e. ,. .... ...,,IIIla ~ .... o-t.u .. , .o..-. 
&a-.ewih ~ .... 

(et.lf) 

1/0 
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-XUI'iWl• of, .. 
....... Mil' \7 epeelal 
ar-P'$1 1"\o (SIGJii W) 

lMI 

J~ .. 1M& . .... 

!be folloviac h .. oablo S'?o 

n .. o refu to 7our Jill ot .r- a& .... ,.lac tbo -

opoalas of 'he 'lal"ate., ~onooa4ut ,_uoa. 

!he hut foolo o•roll617 tlla' all po .. 1U1UOI fer 

e'btalaiac a lenaa oafono..a.n P.,al4 M ozbenaW. •• 

htuloa u.,.. Ileac 1& the loeJs=... !benton. U won14 lie 

-~~ approolatol if \be llw4iellleft~t wonl4.U 'bo 

&oUoa ns.ano& u ov 1111 of J- 1e. 

n.... _..,.the hu4'• IIPJII'Hlot6• for •a.-•o 
a&Unt&e41as aa4 oooporeU w aU1hMo 

- 1/ 01. 

• 

D 

IDLL 
(B) 

340 

Regraded Unclassified



( l 

() 

l>iatribution ot \rue 
re 'tnl onl;r b.r llpiCii&l 
~t. (SIICBE'!' W) 

AMJEQAfiOII 1 
SfOCICBOIJI. 

l349 

Juq 6, 19.44 

9100 •· •• 

The followitli liar Retug.e 8oerd ee.ble Bo. J,2 ia for Johnson 
and Oleen, 

For 7ovr 1ntormt1on and guidance aa nll aa Walleaber&'• 
in 7our diaontl.on there 18 herewith repeated to 7ou the aub­
atance ot a ••aace eent b.r the Boerd to .laleptiOil hnls QUO'B 
In Yin ot oonabtent DOUtral pre1s reports CU"J7lni Berlin and 
Budap .. t datelilles and other intoraation• the d'teot that the 
e:lcbt lnmdred thousand J .. • in lfunaar'1 are heine Hgrepted in 
pttos and concentrated 1n caape, there -u little doubt 
that the pattern heretofore Ht 1n Poland and repeated el...-re 
.1• apin being tolland, In an effort to de'ftlop .ana to tore­
stall the effectuation ot the ulti.Nte anda of euch proeraa, 
that 1e ae-ucutiona either before or after deportation, con­
a1derat10D baa bHn gi'ftn to the adviaabill\7 ot requeet:t.aa the 
Swiaa Gow~nt to addreaa an 1Dquir7 on behalf ot tbb Gowrn­
-t to aJlFopriate author1t1aa in B1111p17 asking tbea to atate 
their intentiCIIIII with nepaot to tbe tutwe treataent to be 
aoolll'ded to J... 1n pttoe and -ntru.ion ,..,. and apaciti­
talq 1IMther ·tllq contnplate forced deportation• to Poland 
or elHwhare or the 1apodt1on ot diHriainator,. reluotiADa in 
toad ratiaDa, or the adoption other -rare• which lib tbOH 
-ti-.1 will be tantam=t to ••-acut10D, At the- tt., 
the Swi88 Gowru.ant would be requeated to r.1Jld the -
authDritiaa of tbe &raft Yin thet thia ao..n..nt ~.with 
reapeot to the per-ti.co ot Jwa and other ainoritiea and 
ot the detera!MtiOD of th1a aown-nt to - to it that all 
thoH 'tlbo abare the respGD~~ibilit,. tor wah uta are ... 1t witb 
in ao~ with the Prea14eat'• atate•nt of llarch 24, 1944. 
ll.o at the- tt. the tact ot thia Gow~t•a request ot 
the Swiea Cloftz•••at aad the •ture tiiRHt -'A be &iwn the 
.Ueet poM1ble p!lblio1t,. 1n JI1IIICf.l7 tbroucb braadoaata 1n the 
lhalp1'1an languap and noh otMr- .. ..,. be praotiee.ble 
~UO'J'E. 

!'- npq noe1ftd 1a 1n 1111'batenM •• toU..s QUO'B A 
note requentn& '"-iNion ot 111MU1r7 to llnnprian Cloftz-t, 
U 8111Peted1 baa 'baeD deliwred ·to the 8riaa foreip otftM, 
'ftda not. ...... -. a 1nd1oat1on ot the 1ntent1ou ot lhlllear7 aa 
reprl.a tw tiler treet.Dt ot J"• with apaoia1 retereMe to 
toroad .. porta'ltu, d1Nriaiaatcr,. reductiou ot food retiou 
w adopt1ae ot _.saner -ave• tbat -t to - e:111cut1oa 
..t rwtnct'ng taM. ot tM &raft Yin 11h1ch tM Uaited Statu 

~. rePI'dill& 
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•2- lUll~, ~ 6, 9 P·•·• t.o lioe!rltet.. 

~· ~S... ,.~ ot 4-. ud otMr a-iU.a ul 

til& Ua1W Stataa ' clo8tan1MtioD to~· UIMe ~~~Aria~ tM 

r .. pcmdbillt,' ill accOI'Clance with tM ll&nb 24 -.nWic bT tb8 

Pr .. Jdnt. 

!be Foreip Offio• b .. -pW tb• DOte aa pH-tecl. aDd 

11111 t.n.u.it ftrb&ta u &DllG to tM nota t.o ta. autboritioa 

ot ~, It bu bMII qrM4 b)' tM SriN t.o report tM claW 

ot tM 4ol1ftl7 ot tb8 AOWo 

It 1o no dod tlaat tM tonao111c 'ba aiwn DO J~Ulldi:T 

p&Dililla noeipt ot iat-tioD ot 4•11'"17 ot U. DOte• tM 

hioa t.o ... ltaDp.riua aDd tlaat DO ..U. ot hi.&& iatlu Ue17 

..,. ..sa aoaU pv.bl1oitJ tball aJII>Ml' t.o ..,. &4.,.,.,. IIIQUOD. 

Board npeoto WJ'b&U. taxt ot DOW ud 4ata flit 8ria 

aoticD -11tarU,. lOG w1ll 'ba apt adnaad ao ta.t 11allaJlbaoa 
~ 'ba 1a a poaiticm at TOUl' 4hantl011 to DOte aDd nport U11J 

nact1011 aDd taka adftDt&p tboraot it clr-tu.a taftl'&ble. 

ajr:a 

HULL 
(GUf) 
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1101 &118 

~ofltaho 

Wulliac'oa. 

lMt:S, lt.xtll • 

J'J.AD 
ltMidlela Yla h '• 
late& .r~ .. lM4 
.. ~ ........ ftil 

.,_1P poUUM JIAaat hla 1..,.1 fMa .. I Into 
linid l .... r Jlr .... TaleaUa tliat Iiac'• anall h 
·~ <- HI' 1"1) o\ori-17 _.. attn U •-"-•• .. o.-· ~ ,.,. ... uoao all ~ ,_ --­
lac .r~ lftil. ,_..,.Sac TalnUa ti\ler U.lanl alneA, 
Wore ... ~lac .... q lla wo..U aUtw M ct .. ro.u. 
Nt&ftlac ~ ,_ luia al• .s..M .. ~ -"l• MfnA ooatiiMe• ...... lMC ao alllln .r-
-lae& • ..,..,. TalnUa Uau reaen fer _._ 
,.odaln •-rat.ac tato ._prin .r-. !Mre lo ao 
q-U• teponaUn or porooouUn W olaoor ••• _....r. 

1-..rHA hll ropono frH :lora U~at Ou•at'• appool 
a\tll'afte& wltoat aUnUoa .... 1'7 where froa proM 
s.-e&1aM17 pllUloW lwtioll actioa otro11illc •nlllr aa4 
a.lliaot DOW .... ro.,...l\le to wbole woru tor outrac-o 
Sa~. 1100,000 .Jwo alroa4T ..,.net lla\ ..00.000 
dill -ia hpq aa4 aow ollctat ilopo \lioN oa-\lo. 
•n~~T ali'HIIT ,._"' ,...,.r tottll aav..an aa4 wtn 
o.- npreontaU- \at a ... tiaUCIU re•U ut 7ft --

343 

.. oeldlola Prill ftil oarri• ••wr 'a-t,_,,,....,,, 
'• no' t.Wo J.o .... • .....,.... .r- ad .t.aorS.U 
ln4Soh iatol'ftaU- \llal.r wllalt. MtiloaJ .._,, o\aM _,, ...... 

.. "''DWJW &til olluutorhsac ... tat'• WUatbo 
~ ot tne ll_u, apJJOallac ow~ nWone& wuil 
~aa•nt. Pen.,. QPN1 aq an llaft s.-otiato etfoo• 
\at -1'\Mle•• of creat 'Falu 11aow1ac lwMbll Ktac f11lo 
U.,17 fn oattorsac .r- all4 oJO&lT '"'"" ••tae• ...., 
\ono -WlaUoa ....,. • .,. oo.4aot .. •p'••• tliell for ,..... 

AJ'fiMiidJW Mil ..a terror alneA, o.-1\\e& apiM\ -.....n- .r- n wliell ia\1'1141ac tomeatore ola.,.el bn 
s.-e&ia\&17 •-tq -.se&. X..,O..i\le J-.. rNaU 
ltac'• .... 1 •• -·· .,,,._ 1a - .... ., .~ ..... 
llil ttUoaal.17 creat ~ astllorl\7 oa ealal. ft.ie 
IU'IlJ -· - 1111\lata. 

•v••• "il ,_..... Klac'• wrte a.erpro-.a\1.110\ 
~ ..... . 

Regraded Unclassified
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a1J u appeel lilt ae -1ac ...... , lacr.u ;rov 4e~1 

AftOII!U.~ "h e'Merne lert1117 at 11 .. , 
fonall;r nUl IacuT'• ..... , alth._ aothlac -... 
et llla olaoe .. ,..., - lah pewr. 11e latl­
tlou ooaU M\ 'M peat •• a..w•e wl...- pe,._,. 
4elac •- po4 u epa P~"~'"' fro• udal -It 
... laat .. ,... .,.,..,. !lllro 'M• -.q ... oalau-
wb&t -u 'M •tac ~ Jw ••aaonoa. titllr u4 
faUowen ,...,olno 1:1arU7 liiUon \bHrtH •- ... 117 
ter propec.-«e ••• 1 ... ... IIIU'UrM 1a -....,. '"­
poor pWirllee po..,l , ur..,ro-tbc u:r a.Uttar;r 
oll .. aolo h O.rua ozpulloa. Worb14 opootaol o pro'Mlll;r 
aaozpl alaablo oo~eto17 v1\h~\ rooortl-c po;roltlatrlo 
••We. Oa t--p Bolt olio ... Uea UJ].t.M alae krrU'Joo 
1"C IQ\Mra\ IMlP, ft.l~ Jlttohta UOIUO loll&er 
JIH'M\17 _,.rln- nlwp\uuaou wtln omrl-c ••• 
-..tore' u4 IIIIa t'II41"C repone bow omro oatoarr114o 

neun .. n'Jll Ldl !ImDIG 6\lt 'Mlllna CluW'e 
aotloa IIUt-.. baH4 lalovl .... llo;roM vhah puraU;r 
a ... a'll011t .._prlaa llhaUoa. he4tah Cac WKU 
a ot rourt •••11n tltla aatllrl wlthooat nr;r nroac 
J'MIOaw f or appoall-c 1a- haaaU;r. l'erhapa llollot 
nataralllo tllat hi ohoaa -• t.r aoUaa •• aee-.ptlla 
O.naa uU oa Baapr;r baa laM ..... to 4ICI'M wltaro 
liNt aot lie ahlAtorpro\114 a• 1roa;r IIIIa Cac aPI!ale 
to •tatl•-• of ~ a ..... Qac Uflal\117 
elllpl*'W 'b7 anrdllal"C •JCru;r llie , .. pla 1a tlt.le 
pi& •krpl'lllo 

~ " h ,uua~ ..,_ ~" that th 
epoal;r all .... C.,s ...... hltlalt ...__, 1atn..­
vi\h O.r.a aatltar1Uu vtalolt J& rt17 l'llpotael\11 fer 
a.- o017pUuoo ~ioll \liM far oll4lac .... ral a\rU.o 
lwo41all :rarolp otf1o1 Wol'lla AftOI"·'lW!• .._.r, \IIHI 
ruero o...,11ta17 utoeefAd. aa4 aa he4loll 1atarnaU• 
..... llaUar ruer paltlle~ JIADILifJlllmo.l "It ..,UC 
lwl411lt •ulltlr ca,nba.- ..... ar lou .. - .... ~ 
..u&t114 'Mhs• ... a. o.-.. lllle Ulllewl11 -.haU~ 
1117 .._,. '117 :rarolp Clltftoa 1a ,....,_ -tace JQerl • 

.. 'Pia& ..... rt&lalls protlelt :flaalllt lataroate ta 
.a.r1oa lw1'• aw pro\Mthl pwer fer twat;r aaU••• 

.._~ latai'II&Uoa uao- u ... u .. ,.,uah 
..-.roh&uln ....-tw lwl41eh foRlp polla;r Cui"C war 
:frofaa11r a..N tlllnaalu o...,Ul-c -. veft. 

1a -nac ~au .. Pan , .... 1 .. ._ :r•• wt­
••• - ,.rt;r will -- approolaltll plat 1a fall eleetlo. ••••••• 

Regraded Unclassified



c 

!I 

I 

- '"'"" ........ 

!f-~!~~·"•:'Jii~ •if!!~llt~£(~ ~~f~~-·j••.t~ .I ~:a-~~ I. l ~~ ~--- !- r~· - ~c ' ~· ~ l.c~!~i 'llrili'::;f~, a·~i!lgfii• .. r• 
:1~ ... t-.1• •. 'i ~:···· ~-· .. ~~1 ~l(!'litiii[fl ;lo~:~~r't[t M r ~- -~'!.· • ~ d '" - 1. ~ ~ • "~~•~ "f •• • o•t •~ •• ~·" ~~ . ~ -~~- - . aa~~~~~-~: Ira rt5 . ,~·•r-·:t~~! . ~: i·• ,•r·tr t :a -r~ ~~~ • c ~•c • ~ 2 •• -~ ~~ 

d ~~~ ~ ·~ ~ -2~ ••• 
Cf c2 fp ~~~~ 1- J " ~~~·• [ •, ~ d. ;1 .. ,. • ·~r • .,. s 2fsr~t·l • 11: .:a.!:::~1JI • .... .., lldW' .... 0 ..... 1 •• 

11 • i "•~ •• e•a ~-· 
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-r>•• elM .._ the M1 .,._ et wlla\ u\oas.llr 

~- .. - ................ tbh •w11t'l&-

Uoa ot 1--' people oa NOSal ... nup ... s ,,....... 

-·-

Regraded Unclassified



. . 

( ) 

(_) 

D-~ 
Dia~~tn. 
zwdhlf ~ br IIJ*'ial 
~. (SICHit W) 

lleo'd 9&4~ •••• , ~ 

S.O"tar,' ~ Stat& 
~ 

2499, Jul;r 6 , 10 p.a. (SICTIO• OD) 

THIS IS lOR ID ntOII QULLIOI. 

Tbe taat that CJQt ot 92 penoue arri'riDc in -­
ation Pip BIJIGER J.&RL haa Bebinki ~ OIW --.r 
ot J'1nn1wh Jwieh a '"'V ae pre-t raqcdzoe exo-
plaM.ticm. U 1a 11111r tlallat that Jni& I m1t;)-
taUa4 (a ) to tab Jll"oper et.pa q111~ aaaucb to iat­
probabl.a JIUMIII8" or (b) that it taUa4 to .ab it 
clMr that retapae ~ o tt;y ~ a...U t .. , ulwa 
~ stoekhola -.bta 5'1 IRIMiq ottarod br lloU'4 or 
(o) tbat intare 1t)" or iatnc ett, d"amdoea 
1 'II' o..t laat aiallta ~le. 

X.ptioe at llala1Dit1 tor •c.e -tb• acted in 
iataruta ~ oo-"v ODd triad to tacilltata 1A ew17 
w:J' pogible J •wbb trawl to stockhola. 106 Jwiab 
nt'upa• "" eDOblad to lean 1A llq ud JUDO ud 
Jni•h l.'mwmtt,- •liJil'O••ad ita approoiatiOD to~ 
to X.ptioBo S.. dqa batON BIRGI!Il J.&RL u111'11 
.. 4at1e1taq biTbiip4 Ill' ... iaataie, head ~ Jwieh 
ca n,-, aa DOtitb4 that it •• hoped that anbere 
~ tb1a croup ooul4 tab adftlltaao ot UQ' tac1Utl8e 
tor eft-tioD wii6oll aiCbt baca. aw.ilabl.a . • t-
de;r• later I told. b1a tbat 1t aa hoped that a nb­
atantial u 2 1r traa a llat ~ S7 Jwieh retQpaa 
would be able to ..u. x.rpq t.broaall t.ba effort& ~ 
tba X.ptiOBa at Stooldlola and Hala1Dit1 J'1Mflh azit 
rlaa• ud Sndiah noaa bed bean arraep4 tor tb1a llat 
1A .. ..._. Ill'. ..iaataie, - · 1AatnGta4 1lball DOtif'11ec 
b.1a paoople to ob•r... tba r .. tr1ot~ ou pabl1c1t;r 
whlcb n.p.rtaaat 11M la14 don 1e 1t'e tlalcru 1274, 
J- 28, 7 p .a. to Stooldlola 1e 'riew ~delicate M,Ot1-
at1ona ilrfolftd 1e U'I'UI1AI -tioD wUh F1Ae111h 
autboritiea. Plr. Woielltaia •• alae told. that M 
•boald ba ·prapai'Oil to 1iw- ot - pee 1 pn 
ODd OD,T a441t1011U -• br fhmde;r Jul;r 2. 

'!'baa tbl o tt;r bad. aotU1eatioD ~ tbe ..u-
1'11 u earq u u.r otMr aatioMl ll'OUP ud, 1 ' 11, 
1e n.. ot tie .ora Jll"loari- podU. x..u. Mel 
baaa part1c11l.arq actin 1e an'OIII1ec tor Jwilla trawl. 
Qll hq 2 Ill'. tlaiutaie JII"U wW to • a l1at ot-
1o addtt.t-1 - 1lll1oh bad wot ,.t ..,._ 't'1...t. 

,._ or .. In, 
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• -2- #2499, .1ul,y 6, lO p,a, , tro. S\eekbola 
• 

l'iDM or s..taa, ~ arort-t.a~ M aa ..t>h to 
t.all • tbaa or Oil .,..,q • J~ J wbat pe~ ill lat. 
a •'\7 liOill.d .U. ~. althoup .a.rioau u4 
o1ber protaotad aati-al wra abh to Jlft • .-a 
autt'iolaat~ ear~ ill achuoa at' •111Dc· llr, Wah­
at.aill uaurad M ~ that 2~ peraou ill all tro. 
both llete would be pra~ to tra'fd. 

Sndleh Iea:atlon at Hela1Ait1 dic1 not W'lah to rtea 
the pueenger lleta until th~ ha4 all been peasad bT 
atat.a polloa, Daaplt.a proddlDc tbe polloe dic1 aot 
c~plat.a their ohack untU lat.a Mondq at'ternOOD, JulT 
J, and tbt Sweda• d14 not conaidar there was tt. 
eDQ'IICh lat't tbaa to rl• llr. Wainat.aln'• aecoDd llet. 
NaftrthaaH, I obtained tr01a s .. cu.ah Leption unranca 
tbat 1t D .. 1Dd1Ti4uale tro. MCODd liet ahOil].d appear 
I alaht taka rillk ot' ••barkin& thea aDd arcu1llg tbtir 
oua with S...U.ah t.aiiJ'tiOil a uthorltiaa 1n Stock­
bola, 'fbi• I n• pre~ to do and I hoped the paa• 
Mnpr llet would t'~ 1Dcluda eOM 35 .,.bare ot' 
co-.tty. 

JT 
1I'1'D 

JOHNSON 
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B.Jll - 122 Stookbola 
Diatribution ot true 
readJ.Dc ~ by apeoial 
~-ot. (SECIIIT w) 

Datecl J\117 6, 1944 

S.oretuy of State, 
Waab6Dcton • 

Rac 1d 

2499, J\117 6, 1D p.a. (SICTION TWO) 

9 •.30 p .a. 

Neverthaleee when apeoial train left Helainld. atation at lD o'clock J\117 4 only oDe IHmber of 
c~ty had appeared althouch a r.preaentati're ot that c-.udt;y -• on hand . Mr. W&inatein, who hae 
prertoua~ been .,.ry etteotbe in pro~~~~ting co-.nU7'• wltan conaiclered enn the llmlber ot 3S .,.ry die­appointin& &IllS could not explain the slow reapoDH ot hie colleasu••. It 1a true that tba whole ew.cuation aa a laat ainute ettort and that it wu dittieult tor indiv1cluala to .Ue final plane but the co.unit;y hae aa auch notification u other colonia• who -to ha.,. been aore alu't. One coed which hae been aoca.pliebed ia that Finne ha.,. given .,.rbal aeeuranca that aey Maher of coaaunit;y 1a fr.e to leave Finland aDd I understand that aub--.uent to our repreaentat10DII aubatantial llllllbere of co m1 ty an now laartng in 
wry near future in re&UAar aailinga of Swdiah waeele ae long ae thie route 1• open. Port,. an due to arrin within a wek. 

Oleon wiebee to add that in bia uperia- tba Jniab C mit)' ot Stockbola bu ben·~~ apathetic about initiating appropriate atape to bring to Stoekholll aey further Jewbb retupea e~peoiel~ 
atatelaaa -• bejoad the 106 1lllo arriwd in llq. 'l'be7 ben cmlJo approacbe4 Pore14!n Office attar atrong prodding on hie part. Thia attitude on part of local 
0 m1t7 ~ ban diacOIINC*l S.laiDti crouP· 

(EIID IIISSAGE) 

liSllaRR 
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PRal l 
TO I 
DA'J'IIh 
lU-I 

ORIGIJW. TZlT OP ftU!GIWI SD't 

S.antuT or Stata, 'luhiJictob 
AMUGATIOII 1 

8BI\II • 

.T11l,y 6 , 1944 
2315 

..,.IDENTIAL 

TO IIINISfiR IWUIISOI .&liD JI;CI.ILUJID 1 BBRII 1 SWITQRUIID. 

the War Retupe Board requ .. ta that 7ou 48l1'ftl" the 

t ollowillg ...... to Dr, Gerhart R18pr and Dr. Riollard 

L1ohthe1a, J7 Quai wu..oe, Geneftl 

QUOft 17Dderetud 7ou 1Dtor.d or illport&Dt reao1ut10D 

..Soptad b)' ._raen.,- A4naor,. c-s.ttae tor Politioal Der.-
ot the .blri-.n Jlepabl108 and tnzlaittad to the 10fU4 I~ ~ 

theM Republice Oil Kay 31, 'lb1.l re.u1ut!oll endorMa the poaiUOD 

tabn b)' the Unitad Stataa ac....--t that peraODII be1Mif'DI to 

perMCNted ~ 1A --:r tarrttory boltl1q doo-ta la...., 
1A the - ot oertda .blriou a.publioa IIWit be t rNtad b)' the 

enav aa ~~at1o~~a1a ot INCh oountriea tor all parpoeea. 117 the 

taru ot tbie re80lut1oa, all auob peraODa woul4 be 0011a~red 

elicib1e tor exobanp. 

Since Paleatine oatitioataa authorise the adaillaion ot 

hol4ara thereor to terri tor,. under the c0Dtro1 or the Br1 tiab 

Gftw~At, the War lietupe Jloaio4 baa ~· -idere4 taat the 

exobnp ~ Paleatiaa oartitieata holden tor __,. .u-a 1a 

a •ttar thet 0&11 be hudW b)' the Britillh Gftw~nt 110re 

·~·and therefore nth_.. ~biliv ot ._ .. , tba!l 

the Uzdtad Stataa, 

11Dd.q adrla u urpAtq ot atape tabn b)' )'011. 

aoJI !UBOWI'fZII 
WORUl JJWISB COIIGR!SS 

HULL 
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lOa 

M!Ut ..... ,, 

-IUAL !liB tl R "16M Ill! 

.._..., ., 11\a, .. Wa.-t ..... 

AMrt- loetlaUea. lien 

lwq 6. l,atll 

2.)16 

ao•'JJI•nu. 
leferuoe la ~· '' ,..,. 3171 et 1 .. , 1 7 pan 6. 

..._kaq llaupa reperh Ula~ •• llprtl 22 ll.......-an hret .. 

WlM .. .,.,._. ~. f.tl twiiiC h l eczo- k hlaa J'eret .. 

0111••• 

~ 1 retua\ !tv ~l .. q k .Mz"' IUaaelf \t tke 

hraaa Qa,.. ...... , utt-c \ba\ tahna\hMl .,. .... uau otYtl'-

1-c prtMaera ef war be appl1M k all 1n\eraaaa la ... ._, ..... 

Uta ...,, *' art ~. bearer• ef ltcarecaaa pa .. perh. MCIP'• .... ~ 
n ... , ohar 'liP epparea\ oea\...Uc\tea eat ai.Y1•• ef 

prech• etha\tea 111~ re_.rt k Pl.......-. 

IIIII 18 1111 CdU !0 IDI m, 7lo 
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f01 

JidDa 

JUMBU: 

GIIOIIW. Dlf r# 'l'JUIIAII -

IMH\&17 ef .. , .. lfaUli&'M 

.-.ncaaz..pu ... Jen 

Jal7 6, 1~ 

231T 

OOIIrJIU'flAL 

l'loaee Ul.tnr tile fellewi-c •••eac• dp ... ~ruk 

n ...... te .... Jer\&elet, "•••retrua• 1~. lllrl •• trea till.• 

latenat1oaal leacae aDt .. 11ef Oeaaitteal 

~ Celll.l• tm•llatal7 Leea DeMuerc ... rtcaa Oaualah 

hkahl nr repreaeataU•• wrki-c •• reeaou trea ••11'"7 

:a.-ta JJalpria aal. ••~llelll. oeatac\, 8\111 aw.iU-c repl7 

te eur 26 aa4 nl>••llU••t oaee oabha. 'l'raa•1U ... 5000 aeJ'oa 

~e• .. ctal. S.Ul-c ._. meut 111,.1e 1-.17. Aelr: ~arrtare 

._. all pa .. tllle aa•h'- ~. lahrcn .. te *• OaMllan 

Clup Oraatab'O.J'C. Wcp)H 

'l'US 18 liD c.uLI to DD 10. 67. 
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FliDift 
TO a 
D.lTID1 
NIJIIBI:Ra 

ORIGIJW. TilT 01 nUDUII Slllr 

S!\CIII'ttJil OP S'r.l1'E, WASIIINGTOII 
AMTRQ&TION 1 ll!IIH 
J1JLY 6, 1944 
2.)18 

COHFIDEHTIAL 

TO llmiSTER lWUUSON .liiD IICCIELU.ND, BEIIII S'IJITZERLAND. 

The War Retuaee Board requ .. ta tbat J'OU deliftr tba 
tolloring _..,. to Rabbi Zwi Taubee, Zurich, Switserlallll, 
troll Dr. stephen nee, 1834 Broed~, New York• 

QU01'E llt.t~ broQcbt to attentiOD War 11atucte Board. 
It reter«noe 1e to J-. boldere Salftdorian pueporta, attort 
beinc ...Se to paraua4a Salftdor to deaipate a FOteothc 
power. It reference to &DOtbar Mtter pl.N.ee e%plain. 

STEPHEN S. WISE 
WORlD JEWISII CONGIIISS 

THIS' IS 111!B C.lB~ TO BERII 110. 69 
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, 
S.eret&r7 ot St.t., 

WaehiJI&toD. 
4295, Sixth 

PLlD 
IIEIUf 
Dated .1114 6, 1944 
Ree'd lla'9 p. a. 

Two. '!'he two cupe apperentq etraddle aiD 
railroad lin.e troa Ddedait s to Cbrsanow ab<lut ~o 
W-t.re to eouth111et or Oniecia (Garan -
A11.1ebw1 ts). Callp or A 1a located betw"n Sola Riftr 
aZIId railroad lin.e while cup or B liee about two 
w-t.re IIOI'thwut or railroad aZIId elieht.lJ' eou.th 
or 'fil.la&• or Brseainb. T'Mir eout.lwrn llait 1a 
'rillac• or II&Jiko. Bach eup 11 e~~eircled 'b7 out.r 
ohaiA or 50 to 60 watehtonre at rad1ue or two 
WOMt.re. 'l'heee circle• or towere alaoet touch at 
one poin.t w1 th Olll.7 railroad lin.e rum1 DC between. 
Two cupe thl!.e ab<lut rov.r be. apart. IDMr eo.pOIUid 
or A 1e 500 'b7 300 •t.re aZIId eo111ieta or three rollS 
or barncka IIUTGGDded 'b7 double renee CU'I'7iD& ehar&ed 
wiree w1 th tift •t.r hi&h watehtowere at lSO •t.r 
in.t.nale betweell t&~~eea. S.tween eOIIpOUDd aDd outer 
circle are clustered to urth tbr" tacto17 buildiJI&e 
ot Deutecbee Autrueetu Gnerke, lrupp aDd S1e .. ne J 
to weet atert build1J1C. 

CollpouDd or B h l60o 'b7 850 •t.ra. Jorthaaet 
elld ot cup 1e d1aUnp1ehed 'b7 hi&h nokeetacke 
ot tour creatoria. To nort.bweat ia -u birch 
to:reet called Birkennld while two OM-halt Woaet.re 
to ftet a tara cup called llaraenae. 

rar pocrapbical orientation '" 1,200,000 ecale 
•P ot Upper 8Uea1a plebiecit. SODa. 

nan.. A ne orich•ll7 eolel7 a coneentretiOil 
cup aZIId 111. April 1942 hauled about l~,ooo political 
pri-re w1pl7 Polee with a tn o- aDd lllauiau 
1Mlud1Dc anahele anti--iale, ~eemale aZIId 
Mllbera or Bibeltoracher relic1011a ... t1 alao .Teaa 
tJooa all oooupied 001111triea. o..r entrance aata are 
inecribed worde .lrbeit llacht he1. 

B priarU7 uaed. tor .T .. a waa ooaetruoted 117 
12,000 llul1an war pri-re 'broucht t.lw:re ae pwrl.tift 
••eure 4uri.nc Deonller l9.U. 11711&1 1942 all but 
tw llllll4red bad died troa axpo~Ure aDd Wl4ernour18haent. 

--'».there etate that there llodiee wbieb had been ehallowl7 

lwiet br 
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'bari .. b7 UM!n•""• bad to 'be later •:rteeed Ul4 
barDe4 ... to fr1cbU'IIJ. odor tM7 apnad. nu 
antbora arri'nd the" "" abollt 2,000 .. D 1D B. 

rour. TNat..Dt Ul4 worldJic o0Jid1t1ou 1D A 
aD4 B are rtc1CIIlll. 011 arri'fal. all poueaei011a Ul4 
clothiliC a" conl':l.ecated, bNde llbaYed to alta eacape · 
110re dittieult aD4 cup Dllllber tattooed, 1D caee 
ot Jna duriliC 1942, on lett aide ot wet Ul4 attar 
bec1Jm1.118 cf 194.3 tor all prisoners oD lett torearm. 
Bagged and til th7 Bll~sian 'Orlitoru and wooden ahoea 
are diatribu.ted. In B each block or burack .30 b7 
10 b7 5 •tere hi&h houeee 400 to 500 internees in 
cell- like roOillll too cramped to pend t either atndi 'Ill 
or ll'1ll& down. Food tor Jwe coDeiete ot tepid 
eraeta cottM 1D 110ra1Qc one liter 1011p pnerall7 
turnip at noon aD4 .300 p-au bad b"ad at ni&ht. loD­
Jna ~aift 110re. WorldJic houre ~ 1D ~r tr• 
5 to 12 ad 1.3 to 18, 1D wiader .rro. 7 to 15 without 
iDterNptiCD, Mn are worked outdoor• 1rr.epect1n 
ot weather or aeaeon worldJic conditione tor Jewe are 
oal.euleted to br11IC til.- to .tate ot collapae within 
tiro weeh. !be7 are lleaten or ahot tor ali&hteet 
alowneea awkwardneae or iDtractioD, beaY7 peyeical 
labor ie dellallded road conetructioD vnal pit 
o-Dt work bouse de110liahi11C or work 1D 'ftrloua 
tactor1ea part1cularl7 the Bwla •7Dthetio rubber 
plant DHr B. nu workiliC ov.teide aecond circle 
ot watchtower• each IJ'OIIP .. Derall7 a .. Scne4 10 b7 
10 •ter u• ~ accidantall7 OftrateppiD& 11118 
or tal Hili 011t ot .arch oolwm retw'DiDc tr• wort 
ia ehot tor attellptin& to aiCape. Azq 1Dte~ who 
ac1Dal.l7 tr1ee to eeoape it eau&ht allft 1a p1bllcl7 
bu.1IC before whole OUIPl it ODl7 hod7 1a broac)lt buk 
it 1a pMced at enu-gate ot OUIP with eip 
"adiliC Biar BiD Ieh. 

Aa~e report 80rtalit)" UOlli cnap ot 1,000 
Slon.ld.ala Jew• which arri'nd 1D 1114-.lprU 1942 at 
30 to 40 per dq three ...t1 attar arri...U ODl7 150 
were alifto sswnar traDeport or .300 aatu.ralia .. 
rrBMh J•• tr011 ParU wtdoh arri'nd earl7 1D AprU 
1942 .. re all dead withiD -th. 

n.... 'l'ho• • ....t to 1f02't ~ Jllac.d a ill­
ta-d block 7 1D B tM eo .,n .. In*• t • llere aa 
operaticD eall.. Ml.ektioa 11 praotie.. eouietiJIC 

at em:HP' 
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ot .. ruac "'' bJ oa1111 4oohr oee1a •u., u4 ftauoMq 
ot wont -• wbo aro tbea •na•porh4 1a tnob '' 
tbe Jha..U wbero ,.._,. an pooed. t.a a epaa'-1. 
'llanaU, 'MUoo 'Mlac ftno4 at•orwor4o. Ia ll1ook '7 
a'Mat 100 41o4 ll;r ooloktioa aM UOO ot --.11o4 
Mtua1 ._tla _., ""_,_ ._,ll oorUttoatoo tor 
la"or ••ecor:r an .. r 1 erl7 •- 1IP aM o•t h 
Onai•llv&o .Aatlaon wri!M 1a li1Hir '7 r..aa'llaa 
llo'-a llq 1Na P4 Jallaq 1Na P4 tNII 41not 
o'Mo,..Uoa ootU.to t o\al oi!GII 4ootU tviac tllle 
pol'le4 at e.ooo. 

IU. Ao41or41Dc U ~1lell ~or l:ni&Da'llaa 1a 
A 1a llaroll 1962 onUote4 ot ll1oob ae. 100 u4 81 
later 'lln• otur llloolal lt0 t u4 10 OOIIJIOolac .... 
oal1e4 l~Fiioaio iuUtut nn a"aobe& h 1,. Ia 
laUor ftriou 11041oal apori•ato wro porto....._. 
•••rlllootloa ll:r~ra:r- artltloial iuoalM,loa. 
ll1oe4 tnaetut .. ulq •1o u4 t-.lo priooaon 
tna ..,. Ou --.1 .. oa' ot t..u;r •naoport ot 
4000 ~- fNII !Mnot .. talll.t wlt.iM arrift& oa 
lopt•'Mr '• 1M3. .U nro pooe4 1a Jhlal-.14 oa 
•rell 70 1M40 ~ 11 poiro of wiu 4oliYore4 
to tlllo )l:rfloalo t.aotltat. 

lo ou wu 84a1Uo4 •• ltralaoa'llau la A ulou 
lla W a fowr of at 1 ... , 18.6 -u,...u. PaUoau 
wn 4lrl4e4 iato two croapo ~- u4 ao--.Towo. eo 
to ~ of fonor wro killo4 ... ript liT fnolla 
b,1Mt1oao 1a bean ncloa aa:r Jowo nl•tarll7 
itda1Ue4 to tlli ra•llor 'llu Jlra..14 to llo ...... 

Ia a ,roa\ -.:r poUUoal pri-ro won repo 
larl:r -•• ll:r obooUac IIPl••• wall 1a oovt 
llotw- llloclal 10 u4 11. IIllo ro· b I Mall polat 
la llq 1Na wlloa two or tllno UMo nokl7 at Mniq 
appol 40 h eo - wro oopoft\M ost aa4 -u 
oaioSM oa bJcll •••h• • roo aoao-lowo woro 4hll.e4 
lMo -"•• oa4 \booo wbooo roiOftr;r woalt talao 
o-1'01 wo1to laUor it otUl aUlae attor -.u 
ateac 'llltll aa:r ,.uu.u prto ... ro ......... •• 
4tatll wn ll:llled. ll:r f•o11a la,1HUo... to tvillor 
..- ..... for ... paU-'• .. _ 4Mtor olloo...., 
-r _..,.._ 1a ltraa....,a- a .nil allll 4nw 
,.. Uot at IDO to 400 wt. wn ll:lllllll 11)' - ••W 
\U.o 4oetiu4 tor tllo .. ritao (ao it •• oa11o4 t.a 
oup Jar ... ) nro ••• Mllllll tr.. lllook • to Uooll: 
10 wllon .,. ... u .. ,.. porto.-. •r1:r 1a lMI ll:r II 
aa llor ••-ar ll:r pnt•••loa. ~r eonlooe 
....UN4 " l'ullrlr ltler .. p ..... to4 •• 
O..n~r ,.,.. atft ftUou allll lroa Crou • 
.. , ... wlloa ltlar1o aonoo Mpla to toil liilt lio ,.. 
aoebtllll ll:r a hlo MM4 hue~ (.,n-r lo. IO'P) 
f'- o..- nw lator , ... , 11:1111ac a ... ll:r .... llor 
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.. --' JtnT ..,...,iak le, 111610 wile Yelu\Mrel.o 

• 1e 11&14 to llaw tiM la -r of 1Mio 

D.leulllc ea aa\"-\:rp!!u _..,..,....alae f..., 

,_,lT MM 'bT a..- 4Mtor •• preteft to WMA "' 

e441Uoaal 111 &114 walt fer •-Uo11. lilq Jw e­

peoh4 ef ,,.._. •e eatl UeallT ... , " -u 
••••Uo• la cella of 'blMk n • 

...,_, J.,.. wile wore 'broach\ \e J. twaJ'A n6 

of lMl woro t or aol\ part 'o1bll pellUeal prll-n 

u4 til104 liT -r1oaa Htbeta u aula. •• uU1 

aprlac of 1M2 woro \l'Utlporh of Jowa oa _..e aoa\ 

U J (•utno\M prlaolpo.lq tor tbe8) te 'bo 

n\onalaa\04 oa puaq rao1&1 C"UJida. 

J'ln\ tar.- J-.Jo tnaupon to arrlft la J. 

March 1142 ooaala\M of 70000 11~ clrla. 17 
apriJIC of 1964 oaq 400 of tbe8 wro aUll all'l'o la 

1 tbeT w 'booa -'bore~. ,.._ 100 •• eooo. 11u •• 

o\ber hu4 woro -'beret a\ Uao of arrl'l'al ot 

authon froa r oachlT 1"70 1!00 oa. Ollq thooo a4aUtM 

to aa.p rooo1"' na'boro, u -'bor -..wet h1oo 

01111op\ 1a .. e of •uiua POifa wbo wro al~a 

aua'bor04 fi'OII 1 to 18,000. ., J.pril et 1N4 wbea 

aa\horo eaoopot a•ber Hr1H for - W roacbet 

lM,OOO • .lwrozt.hlT 1"6,1100 po~a W oatoret 

-•• ot J. &114 ll olfooU" el J wboa aathon 1on 

wu a'booa\ M,OOO 0011p0aM ef 16,000 ~- &114 1100 

Arru•• 13o000 of thla h\&1 wore - &114 41100 

CIJpalooa .-taa of croap of 11100, 'llbo 4104 off YOrT 

,u~. 

lltfooUYO of J. 1a aprlac of 1144 1e aot ct ...... 

ot 146,1!00 pereou wile 11.4 &11\oret ...,. dar t.Dc 

a1ltlle~a a\q ••• 1000 woro J.rTu• •lalT PoUah 

pell\10&1 prlaoDero pl .. cr~P of 700 Oaecha &114 100 

J'roae Ce •••••• OMIII laUor waa ~rea, 'bro\bor 

aa4 ~. 11- T-ear 'bro\ber wile •• \ onaret &at 

poeM. 

11&11\. J.a tiro\ larp \ru8por\a of J- 'bopa 

h arrift la oprlac ef 1MI prooou at \e •u 
a'bca\ 1~ at aaro •"•W1M •• aa4 81' ef •- lato 

I. 'fhla oolocUoa wu .... --,.loot~ peUUoal 

c ... taoloa at aal.,.ttac of \raiaa. la1 •eoe laolatlac 

olbrlT people, - with aeall ob.114r.a, ~ .. 111 

or o\benrtoo uaai\M for worlt oat a'bulo ... 

357 

ollllclroa woN , ... 41reo\lT te J i rlat-14 la \noka 

ut .. .-. J.t tim \be bo41eo won t11rwa la\o 

s-JI8o .,_,.. b. ill. fall tf 1141 \hAY wn trt 1 I 
aM ...- ~wl\h ,..oliM) 111 aroat jllaa 1a \be opoa.., •• 
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.,.. f1e14e & 'bllftlllC pit ftl tba luU\ute4 \lie 
awe fro~~ 1\ wen &lwaJW e1t\e4 u4 eprea4 tar u4 
w14&. 

•tao. Aatbon wen 1& ~-a'ar oont&ct with 
.JewUh werll: croup oalle4 the h&4erll:• adt o!lerce4 
with eapt71Ac p• 'bal'nclt u4 bulac oorpe11 •• thaT 
..... 1& poe1Uoa to o'b\&la NUIOII&'b17 U011J'&te 1af­
II&UOa •• to DIDI'ben mel'll111&te4. 'fhe7 ooll14 alee 
ceatrol tho•• a4111tte4 to cup who rece1't'e4 auben. 
A l&rp pan ot their report coaeteh ot trtch\flal 
etatlet10&1 noor4 of .a1t auaber of .r.-, 4&etr'J'e4 
wbtll tba7 ill :1 a. feYuai!Plll ehol114 be &ift&o 

J'r• .Jial7 1 to llepteaber 111, 1M2 hla&l fu117 
trueporte et Jewe froa J'nace, :lel&illll aa4 1141llu4 
CIU\ut17 al'l'iYe4. Afeae rlat ia .11117 115,100 
(aubel'l& 41,000 to 540100 wen abitte4 t 1 oupo 
fhil ftPJ'I-tM llarll7 ~ ef OOilftJ'I llthat OYII' 
100,000 were p~ee4, a fw ••Ike later 1!000 were 
a4111Ue4 to :1 (allllben4 71,000 to 8000001 wl\h 
eetlllate of thole 41notl7 peHI 11\ at till to '1'0,000 
peno Dlo With AUbel' 800000 IIJit-Uo lllllihll&tloa 
et Polilh cbeU• b&pa. DU6ac lleeea'blr 1M2 &e4 
JauJ7 lMS truepll'\1 arrhe4 4a117 with Jewe troa 
111-"'.., Wakew, 11oblllw, :Lea .. , Gro4u, :lialoetell: 
a&4 l:rallu. Oal.7 150000 ef thea eftr eaten4 :a. At 
laaet tO te 1000 000 were 4eetre7e4 &11thore lpltk of 
load.etlcc wle worii:J.Ac 4q &D4 a1&ht ill two t-b• 
hou ehttu. About 400 Jewe IIIU'Unt 411117. Ia 
a14411 of .r_..,- thne ti'IIAeperte of aoGt penoaa 
eaoh arrhe4 fJ'III ~redeaete4t, their 'be&pc• ••• 
l&klle4 0U 0. aa4 L J'rca theee tiOOO 0al7 tiOO MD 
aad. 300 wo•a eat11'14 e&IIP• llllrlac whole aoathe ef 
le'bl'll&I'J' 1M3 &II &ft~ of two OODYOJ'I 4&117 &1'1'1't'e4 
w1 th Polhh lllltoh .a lnaoh .r WI• fbi aa&'ber wile 
perilhe4 wu aro=t 10,000. 

fe&o At aa4 h'bl'll&I'J' 1M3 fou aew17 COMtncte4 
oreaatorla aad. &aeliac aUe wn pat iato eperaUoa 
1& :1 twe larpr· a&4 he -1111' the lupr \TJII 
ooaeht14 ot ... t oeat_,ball fh•IM4 aa - elM 
'117 fvuoe rca u4 ea ether \7 loJI& aarrow pi 
ohul'blr. .a.Mt 1000 pen•• at oaoe wn 111'111111 
1ah oeatal ball whloh •• -•llflace4 to rH•'bl• 
'bathtac 11ta~1lhaeat ...... to u41:ell &1,... pi-
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of eoap &ad. towel a&4 thea her4e4 4Cift a ehort 1ttllw17 
late .,._lalac 1-r p1 ohu'blr thil 11 ha1'111Ue&l17 
oloel4 u4 n - -riA& p~~~&eb •ut to rol4 &114 
ellab 4- lAte roea fna thne epatap ill oelltac 
a pnderel o,aat.U pNJ&aU• l&beUe4 Glkl• _.. faotlll'l4oo .. 
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fao\v.red. ta ~.. Wtthla a fw al&UM -~ 
ta pa obaaber 1e Ua41 latter b aired. u4 hlliloiW 
lr-·""• proco .. o vi. til IP'U•- won: of tftD8porUIIC 
llodt .. oa -.11 flat oaro rv•ntnc aloiiC traoll: ,. .. tac 
ubr _,l'llol hall h tusaoe rNa lloro tlloro aro 
aiM Oftlll acll with f ol1l' opellUCI with lllcb .-.otaoll: 
rtotac 1a aWla oaoll OpOniiiC oaa taolMrah throe 
aol'M.l 'bo41ol wl\llla oao •-half hOIU'Io lla11T 
oapeol\J ef larpr oro•torta 11 3000 of two eaallor 
a'bout 1000 -.ell, total for all f ov.r a.aih 1e •-
8.000 dalJ.T. 

4t till• u.. pa llarraoll: aod. 'bv.ralac pit 1a 
:11rk&Dal4 "'" a'baa4oao4 all tracoo lloliiC o.-plotolT 
o'llltteratocl. h au.l4 be rooallocl 1a tllle roepoot 
t hat two otailal' ahrataaUoa oaape 1a Polaad. wro 
fuct ioaiiiC a fw aontllo aco llalll:lai 'l'rolll1&11:1 uar 
:11aloehlt a4 :lllaoo uar he• It 1e ooaf11'8ocl that 
:lllaoo vao ooaplotol J ore41oatocl oarJ.T till• r•ar• 
tllo - 1e taid. OODCOZ'IIiiiC !rollliakt 4011l1Uou Jlallte 
ptaa to 4 .. tro:r .4 aa4 :a vlla tllo:r baft eonocl tllotr 
hrrilllo JIQJ'POIOo !fhio 4ot1ro h C~ll' Qp nttr 
traolrl froa poetori\:r 1e f v.rtllar oapllao1oo4 'b:r arrhal. 
oarlT 1a 1963 of 15001000 U'boraUoa ftll'llo which wro 
oa rofulll ftllld. out with 4ata oa t holl polocl u4 
fillo4 ia arohtYOio 

hnhar Ulv.otraUYo of t lllo prooOOUpaUoa h 
pootcard .. ioodo oarl:r ia hptoa'bor 1N31 a faallT 
traaopon of 4000 eoule froa !hlrootanellt arrtYoi 
1a :a. !lito tnapon - oftlctallT 4oe1patld. u n­
Son4or'bollall4lur0soch J..,. with eu aont~ qv.aranUao. 
Oa llaroll 11 19441 tllo11 pe oplo woro foroocl to wrUo 
p01toardo to rolaU't'Oo 1a forolp couatr1oo 4ato4 
llaroll 211 to 28 etaUIIC t llo:r woro 1a pod bMUil &114 
ulriac for pao.._.,. oa llaroll "• 3791 poreou froa 
tlllo pooup "'" p .. od tllo llataaoe aonlr ol4 pooplo 
(with o~pttoa of ll patre twtae al..-.4:r aoat1oao4) 
ba'l'iiiC 4to4 4V111C qv.aftllttao. loYOI'IIol ot thaoo oard.o 
"'"' ro011Yo4 ia lwit oerlaalo 

m...... ••r taaapaUoa of - o..-torta 1a 
:a at 'NcJnhc of -.rcll 1M3 e.ooo J ... fne E!-eltn 
"'" 4oot"JK. •or tlllo •.-to• prelllMDt o1Y1Uau 
u4 hicb ._ offtooro M'J'iYoi· froa hrlia u4 Uolare& 
,.._..lYoo oaUott.a with po~...- after ba.Uc 
olbeVId. ono aaotllor h v.oo pUJ'bolo lo*hc iato 
pa cbaa'bor. 

holfto Mt .. llarob 1M3 4111000 Jon frea leloalll:l 

Hi!~>1Y~n:tt:,.zttsnJ-=:~~ U. 
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or-.hrta tu 10,000 ta GUll 41.& ""P141T froa alarta. 
t7J)hu, a1nre.t-t u4 iDJeoUoa• ••~JIIat whea · 
aldhol"' Wt :1 aot a d acle fhoMII: Jw ""' ali••• 

Dvtac Jle-ber 1943 •re ler.- tnaQorh of 
:Diltoh, ~~~ u4 hlcla lwe ant..& 1ub41q fer 
tint u .. lta1taa Jwe tna ftue, trt .. te &ali.._, 
6,000 - •t•n4 oupe (aaabere 160,000 h 116o000) 
at leu\ 30,000 pereou "" peH4 (eo tbe .. ld,.. 
ol'lllaaJ7 f1cve• ooaUaQe,) 

fllirt.... .Ailtllol"' "' auller ef lwe plle4 
aJI4 buu4 ia :1 ,..,_ .lprtl 1110 aJI4 April ltu at 
fna loiS h lo'16 auu. alloQ\ llalt •f thea hl .. 
t be othere (ta tbO>•e• .. • fe1lwe4 'b7 ceat17 of 
•rtcta) 1!10 .,_ oe, 100 •n·•· eo a...-7. 60 
Jolt.._ lao 60 Jlelcl-. 110 111C"la•ta. I\alT u4 
l•ftaT• toj~Mhn 300 lleftltta, liOt :au-ta. .. ,..,.ta 
aJI4 .Aaetrta h.-tber 1100 frea •arlelll CIIIIIM fer 
ferelp Jwe ta hlud.o 
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TO I 

DJ.T!D1 

MOIIBER I 

ADIUC.lll LiGUION, BIRll 

Seontal7 or State, Wa8h1Dgton 

J~ 6, 1944 

429'1 

CONFIDEin'IAL 

llcC1el.land Hilda the rolloring r or WRB. 
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With referen<M~ to Departllent'e oable of J une 13, lf1aber ~ 
2023, regard1aee of anUabillt;y or o·•er-• allicration rleu, SriN• • 
authoritiee haft u..y. allond enU,. ot ref'llpe ohildren (in principle, 
girle to 18, bo;ya to 16) troa Fruce. , 

The belief thet a1111uranoe a &~'Gap of rehpe obil4ren 
would DDt eta;, in SwU•rland wbn the wr 1a owr woul.4 eDCour&ge .,.. 
Sw1aa to edaf.t ..sdi tional ad'Olt retap .. 110t1ntea our ~~~~CPetioa, 
tained in Leption' • ••ap ot llf7 16, lf1aber 310'7, to the etreot 
our United States u.igration rtas be .Ue acceedble to all e1:lci.blltf: 

· retupe children in SritNrland at th1a u .. , retber then Uaiting 
Yiue to tboM who ban entered counU,. eince January 1 . 

Around 505 retupe chil4ren under 16 ,..ra ban entered 
S.i teerland troa Fruce without ,.rente between J aiiii&J7 1 and JUDe 7. 
The upllet conditions in Haute SeYOie and Jura areee alone rru-s.t .. 
border, and eapecie~ the clieorpniution of all reg'Olar tl'lmllpolrte.tia 
in PraDce, are ntepo~~~~ible ror the _, ... or th1a aa.ber. 
conditions ..a it -t dittic'Olt to bring olaildren up 'to the border 
to an increuing extent, th117 will probebq oontinM to· do •· The 
rete at 11hicb ohildren arrin 1a p~ deo:S.ded b7 the .. two factore. 

IWU\ISOJ 

DCR/GPW 
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Thb tiUpaa -.t be 
puapllft...S Mron NUt 
eo '"'•W to ..,_. 
otMr tbu a eonr-• 
.&ce-7 • ( IIIS11!ICTID) 

Seoret&J7 ot State, .. ~. 
4298, JUl7 6, 6 P•• • 

J'()JI 1IJdl ,_ IIICCI.!IJ.AII!) 

Depart.llt11 1721, .kroh 17. 

Dated hl7 6, 1944 

Rec 1d 6s02 P·•· 

!!Mre are at tM pre-t about 1,250 oiriliall 
lucoaln HfUpel ill Slliblrl&ll4 OCIIIpOMd J'<NChl7 
ot 640 -· ~ -. 3~ ohSlclr .. 'IIDdor 6 ,_re 
uc~ m eh1l.clreJl •-- 6 uc1 16 7M2'•· or l2SO 
about (o) - aro ill work ...... 400 •ll• •-· Uld 
ohlldna adu 6 ill iatl!'llM be••• 11~ c:h1ld.ra 
bet.- 6 ucl 16 plud ill ohlldr011 1 1 hoMe or print. 
t•Jdll••• 20 - 1a agrlGUlWrl, 2~ wo•ll ill houllllhold 
Mnioo, 30 11w!olltl Uborated, tbo bolanco llrlJtc 
outddo ot ca!lpa or illterMO hc•11. 

Tbero aro appro:rlatel7 1900 .Uitery illtornee~ 
ot wboa ~ aro ott1eer1. &lob illtorllMI aro mpported 
priMi~ 'b7 the 811111 Podoral eo.i11ariat tor 
IDton.nt allcl R01pitlllaat101l part.lJ' 'b7 tM Yuaoll&'f 
Lepti• part1GU1arl7 oortdll oftioon. 

!1M ... rbud Sollwoiberbohor hocl.hober niiOhWllc 
Sbllta• ill ZRrieh h&8 abollt 3'70 •D• 36o •- allcl 
130 ol!114ron racbtorod With it Jlllliah. ...rbazlcl" 
-appltoe poobt-., to .uoh rotupee ill rwoopti• 
...,. (6 tra.o1 par pan~l par -tb) olothillc wbeD 
po .. ihlo Uld pq8 tor O&IIP loan• (about 20 haDe• 
tor 3 clqe) . lJl ldd1 tiea to tbi• -.ert.M" llplacle 
abciGt 9000 hauoa -tb17 wpport o !limber ot wortllj. · 
liberated oa101 70W1C people 1n 1101111t Youth .,_ 
allcl about 10 etud .. te. 

!1M "Sohlroiblrhllt• Worltt\ler llliiJ'&DtiD lilldw" 
ill Zurioh oareo tor about 10~ ohllclroll of wboa ~ 
are ploood 111 ehllclroa'• boal 40 With teeter t...Ui .. 
allcl ~ Witb tboir par011te, ftlo10 plaood ill ~ eolt 
tb11 oo..S.t.._ about 100 hue• par child par -th. 

Tbe Sllill b4 cro .. -tri'lllltol about. th1r4 
ot tboN aNti. 

•mr tM 
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.ballc ~ ld.li~ iaWrMel there are abaat 
100 'lllliwrlli\7 etlldeata roncbl7 6o of wboa llaft 'liMa 
liberated Uld M&ppOrted lv !ll&oela'f IAcaUGil, lAp\1011 
could aot liberaw bale aa for uolt of 1UD4•. 

A-c JQco&U'f oidl.iu rofllc"• \Mre are 
abo abaa\ 100 'llllinrnv •1udoata of wboa 10 
llaft bHil liberated Uld are apported 117 ..,ofl&Dd. 
10 1l7 JlaHpooa 11udollt rolle.t tlllld 1a Ga!U'ft 10 
troa illd.,.adet ~.... !baro are fllrtbar abaat 
30 b1ah Mllool •Wente for whoa nothina b baiJlc cl-. 75S ot all IU.Oh atwlnte are Jlllliah. It coeta 
abaat 250 .frpea per 110nth for a etwleDt' • U'finc 
&114 eW:y ezponHa, 

I.t 'lldilocl ~ llalief Fluid can aUld tade 
tba:y would be •at wl- 117 \be three orpubaU-. 
-t.ioDecl Uld ooald be uocl to &oocl a4ft.Dtqo parU­
ealarl:y "T ataadeat fluid for liberaUon of ..sdiUC>D&l. 

•iuiMBta Uld b7 dlllclraD'• ~"""· Stri•• 
Go'ftr-nt would ban DO objecUon to the MDdill& 

of mcb tlmde, 

HARRI80W 
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P;\RAPIIRASE OF 'l'ELEO!W! RECEIVl!D 

FROM: American Legation, Bern 

TO: Secretary of State, Washington 

D.'\TE: J'uly 6 , 1944 

mr.!B=:R: 4304 

CONFID.U:TL\L 

l!.cClolland sends following message tor attention or 

\Ver Refugee Board . 

Reference is cede herein to the Department ' s J'une 28 

telerram r:o. 2198 . 

On J'uly 4 in concert wi th our British eolleaguee a 

joint appro11eh was made to ICRC. The substance or 11m::s 

telegrams ARFAR 2197 and 2198 (dated J'une 24) were 

communicated oraily by our British colleagues to I CRC 

which 18 at present time studying matter of dist ribution guara.ntees re­

quested and in.aide or a t<1r1 days will eu'blal.t a preliminary reply . 

The foregoing has been r epeated t o London tor the 

information or our Embassy there end has bean sent in 

reference to J'uno :1:1 telegram 187 troll London. 

IIARRISON 
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PAlW'IIJWIB OF ftLIIl1WI RBCU¥111 

I'JI(II1 .beriOllll Conaul&te Genenl, Ietubul 

T01 S.oret&17 ot State, Wuh1J11~ 

DI.TEDI J\ll;r 6, 1944 

IDIIBER• m 
• 

Pollori.D& •a•aa• 11 t or x..an tt, WRB, troa Joseph 

Sclnrarts. 

Your cablt ••• rece1Ttd by ReeDik &Dd be will &1._ 

llirecball tul.l cooperation. J.t tbt prennt U.. ettorte 

are beiDa adt to eoo:rcSJ.J.te tbt 'ftl'iO\la aceuc1M 1 acti'f'itiea. 

FUll intol'lll&tion ae to procr••• •d• will be torwa.rded to 

;you. 

BERRY. 
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ORIGDW. !l1'f OF ft1 'GRIM Sift 

!01 

DAflllh 

SICIII't&U OF ftUI, ... DIOI'OI 

DCOJISUUTI amml.lL, IftAIIBUL 

July 6, 1944 

HUIIBIR I 315 

CONPm&lfTUL 

T~ War Re.t'upe Board requ .. ta that ,-ou delinr the 

t oUOiri.Dg •aaace to lfr. Leon P. Denenberg: 

QOO!B Recei'nd 7our intereatiq report ot .r- 19. 
J!aaerl,y aw.itinc t\lrtber detaUa. Certainl,y approT8 
.an tar llu:Dp.r)" 1t teaaible. Liat tollolra ot en-
dangered political HIIJIIU'.lana. Tranaitted ,.our ••-
.. ,. Pat to wbicb be repliea, "Z10111et Orpniation 
ot .laerica cabled Barlaa reprenntin& .Tniab &PD07 
Iatanbul oar tirat liet contatntnr 168 -• Hunrarian 
Jewish notable• tor oertitioataa additiOD&l llit or 
600 110re will tollow• Pleue take care hoUitata 
exit. Han prorided rellet retucee• Sb.oncb&1 tbrourh 
Poliab Eabua;y. Howenr intora tuture poae1bU1t1ee 
a!ld contacts. Worldnr concarninc ,.our reqoeat -• 
R•-n1•n .Teo. Adrtce will t ollow. UN liet ot Barlae 
in caee other reacue taoUitiea. Cable all data a'ftil­
abla a1tuat1on Pollab J•• reprda. • Cabled Bertbolet 
contact ,.oa Iatanbul. lou cable u -• ~ ....S..ncered 
people cla1atnc poueaaioa We~ IIHUpbere •t1-l1t7. 

llifiORIUTIOIU.L RISCUB AID RILDr <XIIIITftZ. 

SIIEBA S'fiiDliSitt • UIIQOO!B 

BULL 

.. . , 

\ \ 
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..31,7 
COPY NO, --1../ L..f _ 

lf.CRET 

omL lg. 220 

Intor.ation' received ~P to 10 a. a. , 6th J~y, 1944. 

l . I!AW 

• 

Early ~th MTB's sank an enemy trawler and damaced cnother as 
well as a landinc craft off Dutch coast; ona ~TB lrs t , One of H.~. 
trawlers was sunk N,B, or BARFLBUR; three officers , 37 ratings 
miuinc. 

On ~th one or H,u , Dostroyeta and one or H;Y, Frigates sank 
a U-boat N. E. or BARFLEUR and another or H.M. Des troyers made a 
prom1a1nc attack 40 miies s, df WORTHING , U, S, Escort Carrier sank 
a U- boat s. ot NEWFOUNDLAND and took priabnors• 

2. MILITARY 

heavy ti~~=·.~·~oN~i~~N~~!oc:ri~e~.~ ~~t~~~h!~t~st 
they have penetrated into FOR~T DE MONT! CASTRE and made some 
progress on the high ground which is stronslY held by t he enemy, 
HeavY fighting has taken place tor poasession of CARPIQUBT airrield. 
The v1llace itselt i s strongly held by Canadians who have destroye<l • 
several Oerman tanks and repulsed powerful counter attacks . • • 

ltAkl. Polas . ar e still f i ghti ng for OSIMO, Army advance 
cont1n~e.......-n4 has now reached o~tskirta UIIBERTIDE and 1s four m l es 
S,W. or iREZZO and less than ten cllas S, or UONTBVARCBI , French 
are pressi.ng forward in close contact with the enemy and ar e now 
six miles s. or POGGIBONSI. u.s. Forcos still meeting stubborn 
res1atanoa 1 eapecially near the coast; particularly bitter house to 
house fighting in ROSIGNANO , Numerous Oerman oounter attacks bea t en 
ott and advances made, 

) . AIR OpERATIONS 

!ESTERN F~O~T , 4th/5th. Tonnages dropped • Flying bomb 
supply dump nearA IS 1 1 180; r ailway contraa ORLEANS 57~, and 
VILLEIIEUVB ST. GEORGES ~55. 

5th, Fortresses and Libera tors bombed four airfi elds 1n the 
Low Countries 240 tons , and three flyinc bomb supply dumps N, of 
PARIS - 300 tons, Fi ghters attacked t r ansport over a wide ar ea or 
France , Escorted medium bombers (8 air craft missing) at tacked 
co==unications, fuel dumps, etc. - 310 t ens and 130 rockets. Enemy 
caa~lti ea 131 01 2, Ours - 14 ei rcrart mlaoing , orr Dutch Coast 
Coa1&al Comcand Heaufighter• (1 alasing) in low level dawn attack 
hit with torpedoes a large heavily escor • od 1hip and a minesweeper, 
O.er 20 rocket hits on escor t vessels , 

~th/6th, 646 Bomber Command aircraft despatched• two large 
aitel and two flying bomb sites - 389 (4 mill ing) ; DIJON railway 
centr e - 154; mi.nelaylng - 6; Uosquitoae (2 miu1ng) to BOER - 35; 
DUREN Steel Works - 10 and othar operation• - ~2 . Clear weather and 
good concentrat ions r epor t ed on all ma~or targets; large explos ion 
and much black smoke report~d BUBR, 

--, ~HQE. on ~th 74 For t r esses returning with 3 squadrons 
lluatancaroa RUSSIA via ITALY dropped l5S ton.t BEZIERB Railway 
centre and l anded in ENGLAND, Withdrawal cover provi ded by 185 other 
f1ghtors !rom thi s country. EneBT casualties - 19 1, 9. Ours - 3 
f ighters miaaing. I t alian- based Fortres1aa and tlbera~ors bombed 
railway centres IIONn!LLIBR and BEZIBRS - 405 and 163 tons, and 
TOULON U-boat dry dock - 511 tons . Enemy casualties 31 6 1 o. Ours 
7 bombers aiaalng , 

• • Q§AM!! ACTIVItY 

he. 6 a .a. 4th to 6 a .a . 5th, PlyliiC ba.ba laiiDCbed 1421 dootrortd b7 tichttr a 60, b7 A.A. 161 b7 ball~ 5, total 81 , 
Durin& 24 hour a eaded 6 •·•• 6th 149 rl71D& boot> • laiiDChed or which 
99 oroea td coea t 
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