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Bretton 'Noods, N. H. 
July 7, 1944 

FUND: Hussian Provisions 9 :1;, a .m. 
Interest Rates 
Location 

Present : Ui ss Ne11comer llr . Ness 
!Jr . Acheson !..r . Ivan \'/hi t e 
!Lr . Collado L:r . Luxford 
Dr . Goldenweiser t1r . Vinson 
11r . Anp;ell l.lr . :'1hite 
J.:r . '.'/right Ur . Ber nstein 
l:r . Soence 1/.r • Reed ,. DU.rbrorr Ur . Eccles ;..r . 
J..r . t>r o•.m L:.r . Kelchner 
Ur . Somers J.:r . S.·;eetser 
!lr . !.Iiller ~:r . Coe 
Mr . Wolcott 

!.ffi. VI NSON: l'le have had a ni <"ht ' s re st, and we 
have here the nortion of the draft that 11ill be discussed • 
uith the Russi an Delecation. Any member of the Delegation 
has had a change of heart in regard to the procedure that 
developed yesterday in regard to the Russian quota? If 
not , l!r . 1.'/hi te , you may proceed to state the proposal s 
upon whioh we expect agr eement f r om the Russian Delegation, 
without which we do not support the one billion, two 
hundred million quota . 

MR • .'ffii"'E: I will be rlad to Judge. 

I begin by way of apology. 
begin on thi s last ni""ht, but •.Ye 
and 1ve are r;uilty as hell. 

,'/e were supposed to 
eot lost in lhe woods 
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!.~: . VIrLO:! : It h11s been said that we are babes 
in lhe woods. 

:r~ . . 'lii ! E: Babe s are entitled to l!et lost , 
occasionally . 

l'his is a list of lhe 'Orovisions 1'1hich, as the 
Jud<>e stated, l'le would ;vant the USSR to a)!ree to . If 
they a,.ree to lhcse nrovi sions , then as 11e :vill see, it 
eliminates all the demands that they nave made with the 
excention of the quota. ihe first one i s Alternative A 
and relates to the -old subscri~tion. 

(l.l- . Reed enters conference) 

It is not probably necessary to read that provision. 

'':t . VLJOK : 

.~ • .'.'.J TE: 
to the Fund . I 
ann six B, pick 

The sub .i ect will explain it self . 

'!be next alternative deals 11ilh acce:;s 
think you had better read that , pa:>;e six 
out the }ey clause . 

J.:R. LUi\F0RD: The key clause is the argument 17e lulve 
been having with the French and the Australians . "The 
total holdinas of the Fund ln tho currency of the member 
country ini tiating the purpose hwe not increased durin~ 
the previous twelve-month pc'r iod by more than twenty- five 
'Oercent of the quota of such member and do not exceed 
two hundred percent of the guota. " 

The French wanted to male that thirty- three and a third 
ins tead of ~7enty-five percent and one of the other countr ies 
wanted to ma~. e it accumulative . 

Am. ::1UTE: '.'lould it be better to just give the eist? 

KR. VHI:nN: All right . 
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U.''{ . :GITE: That refers, you l>ill r emember , to the 
allocated quota which was twenty-five percent oi' the 
total quota thllt any country could utilize during any 
twelve-month period. That is the way we had it. Several 
of t he count rie s want to rai se it m d make it thirty- three 
percent , France and Australia, and we have opposed i t , but 
USSR has spoken in support of it, and we woul d want her 
to agree to accept our position and abandon hers . And 
along with that i s the further provision which some of 
the countries are advocatinp, namely, that if they don ' t 
use t heir quota in a twelve-month period, t hat they can 
add that on to \'that they can use the next year . In other 
words , it is cumulative . I£ they don' t use rnenty- five 
one year , they can use t'ifty percent the second year . 

;'Je think that would be a serious mistal: e an d we are 
strongly opposed to that , but apain, USSR supported that, 
not strongly. 

MR. BR<J.'ll! : They have supported it pre tty stron~ly, 
in Conunittee Two . That i s the French alternative which is 
the wor st of all . They su-pported it in Atlantic City 
and I don't kno1~ but Lhe;;r just bowled me over when they 
came out in Committee Two and stated that Russia stron~ly 
supported it. 

MR. ·:rriiT::. : Then rrry inforncl: ion is incorrect. Then 
t hey are supporting it ana we are stron

1
Ply o~posed to it , 

and one of t he condit ions would be the e imination of 
their support for the alternative and the suppor t for 
our alternatives . 

In the next item--

( V~ . Eccles enters conference ) 

•••• is Articl e Three , Se ction Seven of t he joint­
statement . 

UR. Br.Ri'fS"'EHI: Ar ticle Three, Section Seven. A 
country that pur chases fo reign exchange from the Fund 

3 
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will at the end of the year repurchase its own currency 
from the Fund , by enough to make sure that half of its 
purchases of foreign exchan~e from the Fund have been 
with eold. It i s even a little stronf!'er than t hat. The 
Russians--tnere is another part of that provision stating 
that if at the end of the Fund' s financial year a country ' s 
holdings of gold have increased, it must use one-half 

• of that increase to repurchase its local currency from 
the Fund . The Russians have won ted to keep the firs t 
part, paying half for exchange, out of this agreement 
so far as the part applies to devastated countries 
auring their periods of reconstruction. On the second , 
provision, they want to eliminate newl y ttined. pold 
entirely, but they have since coopromised an d said five 
years, I believe. 

lffi . l.'t1iiTE: Five t o ten. 

MR. BERN.3TEIN : Vurin& the period of reconstruction, 
is the presumption . 

MR. '.'IHI TE : And the conditi ons are that they wi ll 
agree to our provisions on those two points . 

The next point is Alternative A, page thirteen, 
interest charges. 

~. BE:-tll::>"''EI!I : The table is being typed. ','Je will 
h· ve it up here . 

MR . VINSON: 
us on that . 

~~how, they will be in agreement with 

( ;,Jr . Kelchner enters conference) 

MR. '.'n:IITE: On the charges , we want to make sure . 
You remember they said that was one of the minor items 
and they said they thought the charges which we had sub­
mitted in Atlantic City are too high. Some of us aereed 
wit~ that , not agreed with them, but fel t the charges 
were too high, but we thou~ht it was better to submit 
a list of charges which lfould be too high and be able 
to come aown and not have any flexibility in coming down, 

{ 
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because we knew that many countries would object to 
those charres unle ss they were very low, and. it is a 
very important part of our position, and we don ' t 1·1ant 
to receive very much . After further discussion by a 
sub- comnd ttee , by our own sub- committee, they have 
ararm uP a ne11 table of charges which are lo:1er than 
t he one; which had been discussed in Atlantic City . 
I gather they are not much lower , out the:r will both 
be before you in which they can compare , and they have 
t.he arproval of the te chni cans here and I.:r . Bro1·m, I am 
informed . 

1:1. !Rv:n:: I haven ' t seen l t since it has been 
drafted . 

~ ~~ . O ... ~r,J"Ei tr : T'ne san:e table that was f"iven to you 
is what :1e are talking about . 

l.:I~ . l!l!I '!'E: It will be bef ore you. 

I!R . BRO'!.'l: : I t hink this Alternative A t;>n the exchange 
charges is vital , hm·;ever, if we P'O as hi ·h as a billion 
two or even a billion, because the danger of "'ivin~>, money- -

!...1. VI:I;)(J!;: As far a s we are concerned , it is a part 
of those provi sions . 

L1. '.'li!ITE: 'lie l'lould consider those vital no matter 
what they do on anythin' else , l7ith any country. That is 
a very im~ortant par t of the Stabilization Fund , so that 
irrespectlve of whether the Russians even came in at seven 
htmdred, we vtould insist on that . 

1~. VU:JO!I : The rep'resentatives of the Dclecation 
~ill not yield on anythin~ . 

A!ll. . BRC1:1N : The point I want to make , Harry, is that 
if you give a country which isn ' t likely to repay fo r 
five or six years , like Russia , your dollar, itis goinr; to 
become a scarce currency much quicker than would otherwise 
be the case - than if you P'llve it to some tradin?, country. 
And unles s you yet a ra te of int erest which pets so high 

5 
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that they will try and borrov; from the Bank and borrow 
some ot'ter way, you Pi ll just hasten the day 1•men the 
dollar will become scarce curr enc;r and l'le will run out 
of money. 

Ma. '.'iHI 'rE: Run out of dollars, you mean . 

I.'R. BRO .11 : And then if you run out of dollars , 
that means thut all ' t he other countries can di scriminate 
a rrainst American exports . I n connection with the hi gh 
Russian quota--

MR. ECCLES: 
have a hi : h ra t e . 

It becomes more and more necessary to 
I believe in t hat a hundred percent . 

l.ffi. B~!l.H~TEIN : Thi s table of charges is a very 
s t eep one , as time poes on, very steep . 

l.:R . .1}{1 TE: T'na t is why we are havinP" the table to 
submit . You see , the Rus sians sai d t hat the charges 
are too hi(;h , but we tl.ink we will have no trouble 
agreeinP'. Now, in order to avoid that possi bility, rze 
are ~oin- to submit this ~rcclse table to ~ke sure th~t 
there is no dii'i'icul ty. 

L"l. B!lO,'iN: The point I rmn ted to make is that 
about the hiP,her Russian and Chinese quota. I think 
i t is more important that those rates be high than 
woul d otherwise be the case . 

!JR • .'l!IITE : I think that ' s right. 

Alternative A, which constitutes the report of the 
ad hoc sub- committee on l7hich the;r were a member deals 
with the furnishing of information. They have just 
drafted a new list of items of informat i on which the 
member count ries have submitted t o vi ve to the Fund , and 
we a re ask in~ t hat ·t hey agree to accept that report of 
the sub- committee . 

(Ur . ~eetser enters confer ence) 

6 
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The alternative dealin~ with changes in par value ~­
I am sorry to report that the precise chan~e in wording 
which was indicated and desired by this Com.'littee has 
not been finally fornulated . .1e will have that within 
the hour ior your consideration, I hope . That is the 
provision, you remember , in which USSR wants t:o provide 
that 11here changes in the par value of the currency do 
not affect international transactions, that it shall not 
be subject to--

IJR. ACHESON: We agreed on that yesterday. 

LU. ,'JiUTE : But it wasn ' t --but I thoucrht t hat you 
wanted to.put in in a separate paragraph where it would 
be les s hi~h-lighted. 

l.:R. BE!tNSTEIN: It is in that second paragraph now. 
It is deleted from paragraph two and retained in paragraph 
five . 

ill. '.'niiTE: Oh, we were to clear it with tho British. 
I am sorry. '.'le did better than I thought . 

l!R. VIWDl! : Is that to be cleared with the British 
before :1e present it to the Rus:.ians? 

MR • .• 1UTE: I thought you were going to see the 
British on the guota~ , too, before you saw the Russians? 

·wasn' t that your contention? 

MH. ACHESON: That was what was said yesterday. 

l!R. B£itNSTEIN: Under any circumstances we have to 
clear this with the British ~romptly . Ne have an under­
standinr 11ith them that we t'llll get rid of this paragraph 
as quickly as possible. 

l!R. ;'IHITE: Not only that , but an alteration in 
t he ~uota , particularly since it isn ' t ~11 added to the 
Amer1can quota, does reduce what they would regard as 
the avail ability of possible scarce currency to themselves 
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and therefore I think 1ve ought to take it up with them. 

MR. .HIT~:. : Now the P'eneral support on management-­
''" put it that rray, because there are a lot of provisions 
in there and there is no sense in indicating all of them, 
and they haven' t displayed any special interest, have 
they , in the meetings? 

MR. LUXFORD: No . 

J.iR. ·.'IlliTE: But we just want to make sure that 
the;r will support us on the management . 

There i s one item in that management and that is 
the location of the head office , IVhich we had assumed 
there would be no question about, but when 11e were 
speaking to the British a ·.veek ago , Judge , you remember 
that Lord Keynes said that on that item he had instructions 
not to include it in the draft . In other words , he didn't 
want the head office named , Now, his Government wished 
to wait until there were many international arrangements 
before them, so the oroblem could be considered as a 
~hole . I presume they feel if there are going to be 
a lot of head offices, some of them ou~ t to be places 
other than indica ted here . I don't knol' I'm ether you 
would want to raise that question at this meeting and 
get the sense of their position. I think some of us 
feel that no1v i s the time to get that matter settled 
an:d if we wait until after the Conference , it will create 
a more difficult problem. 

I don ' t t hink you will have any difficulty getting 
agreement from most of the countries that the head office 
ought to be in the country 11ith the largest quota, and 
you can get it out of this Conference . 

MR. VIN30N: I think it ought to be determined at 
this Conference . 

8 
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MR • • 'IHITE: '!he British will object . 

MR. ECCLES: If it isn' t determined here , the 
opposi t ion will raise the question immediately end 
you ere r,oinl! to have to answer . The~ are goin~> to 
say, ~jell, where is the head office? If you say, 
"?lell , ·we haven ' t determined t hat yet , " then 
immedi&te!y their is doubt as to where it is going 
to be . Otherwise , it would have been determined, 
and they will think tha t the American Delegation has 
again been out- traded. 

UR. ''IlliTE: Not only that, having been raised in 
a provision which everybody wil l know, and then having 
retracted it ;,ill be much 1rorse than if we had never 
done it in the first place . 

MR. ECCLES: Keynes ought to see that . 

MR. VINSON : Is there any obj ections to the insistence 
upon the 11m gua~e in the statement? 

UR. .lUTE: I have reference not only to USSR, but 
if this could be a general mandate Ne could take that 
position right through. 

!m. VINSON: I assume that , but I wanted to know 
if any objections t o that position--

MR. BBRNSTEIN: The head office to be in the country 
with the l argest quota? 

UR . VINSON: Right? There was none . 

l!R • .'IHITE: The next item is the voting provision. 
The form of electing the Executive Committee. Ne would 
like their support . I don' t know whether they have 
indi cated any view on that or not. Is that i n your 
Committee, Luxford? 

MR. LUXFORD: On the toting provision? No, they 
have not indicated any objection, but this is going to 
be a bi t terly contested point between the various 

9 
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countries . We had better have them lined up in support 
of it . 

UR. •.VR!TE : The next alternative deals with the 
depositories for gold, You had better read that 
paragraph found under Section Six, that is our alternative , 
which is the one v1e want them to support and which would 
eliminate their claim to keen a certain amount of gold 
in Russia . • 

llR. l UXFO:tD : Part of this is what they want but it 
doesn' t go as far as they ·;~ant . "The fund may hold other 
assets includin~ oold in desi~ated depositories in the 
four members havinP the largest quotas, and in such other 
depositories as the Fund may select . At least one-half 
of the holdin~s of gold of the Fund shall be held in 

10 

the designated depositorr in the rnember in which the .Fund 
has its pri ncipal office . In an emergency, t he executive 
directors may transfer all ·or any part of the Fund ' s holdings 
of .gold t o any pl ace r:here it can be adequately protected. " 

1-ih.at we are after is to see that at least one-half 
of the gold is held in the United States . The Russians, 
on the other hand, are anxious that Russia will be one 
of the depQsitories. 

Ul. ~BITE: Tney have agreed that half should be 
held in the United States . 

MR. LUXFORD : They have agreed that half shall be 
held here, but they want to limit it to half, whereas 
we say at least one-half. 

MR. ,.,lUTE : That ' s t rue , because the statement they 
made to us was one-half in the United States, and for ty 
percent of the remainder in various places , which aside 
from any political reason would be an absurd proceaure , 
because there are many reasons why the amount of ~old -
held in the United States mi?ht be much ~ore than fi f ty 
percent i f this is goin~ to be the place where most of 
the gol~ is going to chanpe earmarking. 
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tnt . ECCLES: As I understand it , the option would 
be with us as to where the veld is goine to be held, 
at least fifty percent . 

Ill\. ;'ij!I'T'E: At least fifty percent and be held in 
the four countries. Tney were satisfied with that , but 
I think rmat happened in Atlantic Cit,y was that in the 
discussion of that point there was conside rable objection 
as to why should it be indicated d~finitely that gold 
should be held in these four places, inasmuch.as the 
requirements of the comin~ period might dictate a qui te 
different allocation of the resources , a!wal.s assuming 
there 1vould be more in the United States . :/ell, v1e in 
re sponse to that said , ":'/ell , what difference does it make? 
If you keep one dollar~ worth o { ~ld, a ten dollar 
gold piece in any one of the other denositories, you 
are fulfi;l.ling the conaitions required . " I guess they 
thoueht that over and that is why they changed that 
provision . 

llR. BRO.'IN: As I understand their present position, 
they want a minLmum of one and a half, something like 
thirteen or fourteen percent, which would be bvo or 
three times--

l.:R. AC11 ·.SON: Fifteen percent. 

.t.m. BRO.VN: iVhich would be much in excess of their 
total gold contribution. I don' t care about it , except 
politically, but politi cally if you say the Russians 
are goine t o put i n one hundred and f i fty million dollars 
of gold as a maximum or seventy-five and then going to 
have three or four hundred million dollars l'lorth of gold 
in l&oscol'l, a ho1vl will go up in this count ry • 

MR. \l!ITE: I think it is quite inadvisable . 

lB.. BR<Y.'/N: It is just poli tioally impossible . 

MR. ECCLES: Why don' t you provide i t is left enti r ely 
with the Fund? 
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!.ffi. VJ!ITE : Leavine out our half . 

J.:R. eCCLES: All right . .'le get half, if the head 
office is here. 

!.!. .• 11-II E: At least . 

1m. ECCLES: So far as the balance is concerned , 
leave it up to the discretion of the Fund . 

UR. WHITE : "I:hey would be one of the de~ositories , 
which was all right with us as lonz as they d dn ' t 
specify how much . 

L!R. ECCLES: But why not leave it entirely with the 
Fund? 

lffi • . 'l!IlTE : Then why ask for one-half yourself? 

t.m. LUXFOIID: I think that is the British position, 
and I will say frankly after yesterday' s meetinp, I don' t 
believe one country supported us. The logical situation 
is all with the British position, that the Fund shall 
decide where its gold shall be . It is only t he poli tical 
side of it that brings in the question. 

l.:R • ."IHITE : '.'le only ·.vanted to say that more than 
half the eold should be here which seems me a valuable 
point , but you gentlemen--

t.m. LUXFORD: Every country l'lould concede that the 
gold is goinf" to be in the United States, that is where 
it will be handled , most of i t . But they hate to see it ' 
written in here. 

MR. ECCLES: If this us your head office here , it 
goes without question that you can' t - -

.MR. ''/OLCOTT : Unless we write it in there, we have 
no assurance we are going to get any part of it at all . 

12 
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1lR. :•miTE: Except in so far as there is representa­
tion on the Fund . 

l.lR. WOLCO'fT: We clon' t know, because Britain is 
going to insi st on a gront share of it bein~ in her 
country. 

t:R . BEP.NSTEIN : Only in London if the e-old requires 
the Fund in London and doesn ' t shi p it . It would Keep 
by fa r a greater part of' its aold in 1/e\1 York as the 
most convenient place to buy, sell and earmark it . 

:.:t • . &liTE : That is t rue of the sold that is here, 
but rold comin" in, thal is not true . 

1.1R. BERNSTEIN: I say the eol d they acquire in London. 

MR. WHITE : The additional gol d will go to London. 

13 

MR. LUXFORD: The Brit ish point is very short , showin!! 
the difference in point of view. "Sums payable to the 
Fund in gold shall be placed at the disposal of the Fund 
at a depositorv indicated by the Fund . In indicating 
a deposl tory il:e Fu:td shall pa:J rer-ard to the convenience 
o£ the membe~ the cost of t ransport, and the expected 
requirements of the Fund , Gold and assets other than 
the holcings of currency belon~in~ to the Fund may be 
held in or moved to any depositories the Fund may determine. " 

1...'1. :'/HITE : It is a much more sensible provision, so 
long as it i s politically acceptable , but whether there 
isn' t something substantial to be gained by beins able 
to assure people het•e that you are going to have at least 
half, is a question, I think that the other countries 
out:,h t to recognize we are dealinao with a political 
situation. 

1~ . ECCLES: If you specify the office here, this is 
the headquarters where it will be operated from and these 
provisions here that the British have - just read that 
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· again about cost , and so forth. 
' 

l'R. LUXFORD : "In indica tin<> a depository, the r'und 
shall pay revard to the convenience of the menber s , the 
cost of transport and the expected requirements of the 
Fund. " 

l.ffi. ECCLES : After all , why should you want her 
eold, unless it conforms to those requirements? Any 
banker or businessl!IB.n would. say, " .Vhy, it is perfectly 
foolish to keep ~old here i f you do it at an increased 
cost and if it isn ' t necessary. " 

1!-l • .'IlliTE: But you :Touldn' t be there to ex!llain it. 
That ' s the t rouble with these meetin~s . 

l.nt. VINSON : &lith, of course wouldn ' t unders tand 
that , L!arrinor. 

MR. ECCLES: He wouldn' t understand a lot of that . 
A lot of these people who have criti cized that , they are 
not susceptible to understanding. 

11! •• VII/SOli: But John Smith, the chap I am thinking 
about , is the man who will hear the arguments . 

t~. EC CLES : I thought you meant Dr . &lith on the 
Bankin~ and Currency Committee . 

MR. VIl:SON: That gold will be taken away from them. 
There has been a lot of criticism to our havin~ t he pol d 
as much as 11e have , but I believe as time r oes on, why 
it makes us feel a little more comfor table in havin~ it . 

:.:.t. LUXFOOD: In Senator ','/agncr ' s absence I think 
I should state that he feels very strongly that we ought 
to . s tick to this, even though he heard all the argu-
ment and there wasn' t one country there supporting us. 
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MR. VINSON: I expect he is thinking along the 
same lines that some of the rest of us are . 

JdR. ·LUXFORD: The political aspects of it . 

MR. ACHESON: I think it ought to be largely left 
up to the ConPTessional Members, but that British 
position is the sensible one . 

1!R. VI!;SON: !/hat do you think, Andy? 

UA. 90llE1S: I know this question will be the most 
difficult one to explain to the Con~ess . 

!.!It. 7JliT~: You mean if you didn' t have it. 

}£R. SOllERS: This British method is the commonsense , 
business method of handling the situation. Now I don ' t 
know what you gentlemen think of the Congress . I have 
been wi lh them twenty years and I have a high regard for 
their intelli gence and their commonsense . I wouldn ' t 
hesitat e at all to promise you that i f that question 
ever came up you can completely divorce it from al l 
concerned . 

ILR. VINSON: "Nell I am thinking of another Congress . 
I am thinking about the folks . 

15 

Ui!. :>WE!tS: i'le!l it has been my experience, and I 
see that, that somehow or other the people either reflect 
the Congressional vier1 or the Congress reflects the people ' s 
vie\'f, They think &ike, strange to say, although I cannot 
explain i t. 

MR. VINSON: Well, if we had a little more time , I 
might debate with you on that , and listen, I am still 
strong for Congress . In fact , I may say that I have been 
cr itici zed in high places for being legislative-minded, 
Andy. What do you think about it, Br ent? 
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t!R. SPENCE: Well, I don' t know that you are ever 
going to explain it to John Smith and Joe Doe and Richard 
Roe, but I know the opinion they have of it is eoing to 
ftffect Congress . There is no doubt about that . 

Congress thinks they can't explain it to the people 
and the people think that the gold ought to remain in 
this country. It will have an effect upon Congress, I 
think we all know that . I don' t know how far that will 
go , but I do beli.eve we are never goine; to explain to 
the people the technical details of th1s. It is a little 
difficult to explain it to some members of Congres~ t oo, 
l will say that. You can ' t explain that, it will be just 
the ultimate facts that they conside~ and if they think 
we have contributed more than anybody else and the gold 
is going some>7here else , it will have an ef fect upon the 
people , and upon Congress . 

MR. REED : Of course this proposition is going to 
be very intricate and a very hard thing to explain to 
the people, because they are not technically minded . 
That is, the regular John Smith wouldn ' t know the details 
of it. But once you have a provision there whereby the 
press may come out and sell to the people the idea that 
the gold may be all taken away from this country or 
a large majority of it , I think you might make it · 
embarras~g for those tryinr, to push it throueh Congress 
to accompli sh their ends . 

MR. WOLCOTT : I think it is pretty well tied up 
with where t~e principal office of the Fund is ~in~ 
to be. I think t he people are much more concerned about 
havin~ the pr incipal office here in the United States 
than they are in respect to the detail of where the 
physical gold is goin~ to be, because if we have the 
principal of fice here , i t is to be expected that the Fund, 
the Directors, will be influenced by Amer ican thinking. 
They hav& confidence i n their thinking, of course , and 
I am not so sure but what perhaps that isn' t a more 
important question than where the physical gold is going 
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to be and I think we can take our chance on the fact 
that the people will think, at least , and have a right 
to think, that if the principal office is here that a 
large share of the gold is going to be here in America. 
I think the two are pretty lYell connected . I think 
t-hat is more important than where the physical gold is 
goinr, to be . I think if they had their choice between 
the t\io , the principal office and the ">Old, that they 
would prefer to have the principal office . 

!AR. VIliSON: I thou~'ht we had already agreed that 
we were goin~ to stand pat on that principal office end 
of it . 

L!R. ::oLCOTT: If \Ve can stand pat on that , then I 
think perhaps if we have to P,iVe in anywhere , we perhaps 
should give i n to the British proposal on the gold and 
insist more strongly that the principal office be here 
in Ameri ca and we will take our chance on t~e gold stey ing 
close to the principal of fice. 

J.ffi . VWSON: 'lhe present Members of Congress are 
equally divided. 

MR. SPENCE: Those that are opr osed to the Fund 
would tell the people in a way that would prejudice 
them against it that the ~old will be taken out of the 
country. I know that wilf have some effect on them. 

YR. ,}liTE: That ' s what troubles me . 

MR. SPENCE: In addition to that , the gold will be 
taken somewhere else . It nay have no meri t at all but 
it will have an effect on the people . 

MR. ECCLES : I think the real opposition could be 
the opposite, what i s going to happen here, i£ a lot 
of people felt we were going to l ose gold, they would 
be very much happier about it , that they feel there is 
a great danger to the whole question of gold because 
we have gotten nearly al l the gold of the world and 
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therefore it begins to lose iis value . I would. feel 
very much bettor about the ~ld oicture if other countries 
h~d more of it . It i s only valuable as it is used in 
international trade or excaan~e and certainly the strongest 
case you could make against thi s Fund is that you have in 
effect rees tablished a POl d standard tied to the dollar 
here , ino tead of a g:old standard tied to sterlinp;, which 
it was for so rr.any years ; ana therefore we aro likely 
to r;et all the newly mined /"Ol d and a good portion of 
all the existing gold . I think that there is a r.rea t 
deal of strength in havinr- people think that fOld is 
~;;oin ~> to be a tv1o-;7ay street, and if other countries 
begin to accent some of the ?ol d, it establi shes the 
value of our ~old at thirty- five ~ollars an ounce . 

!lffi. ".'l:tiTE : T'ncre are two point s about that . This 
isn' t a question of who o1ms the gold . The Fund owns 
it , it is a question of where it will be held, and there­
fore it is completely divorced of the point you are 
mekin,;. 

!.!R. ECCLES: 'i'he arounent is that our valuable r:old 
is leavin~ this country and roin~ to other count ries . 
I am not speaking of it technically, but the easy 
political answer . 

1!1~ . ':iuiTE: Do you think we would e;et as much -;old 
without the Fund as with ti-e Fund? I t hourh t you seemed 
to· supges t that because of the Fund we will make more gold: 

MR. ECCLES: I don ' t think it makes any difference, 
I think you would get as much one way as the other so 
long as you s tand ready to pay thirt,r- five dollars an 
ounce for gold. · 

UR. BERNSTEIN: Governor Eccles ' point is met by 
the provision written in that member countries must 
buy gold from lhe Fund whenever the Fund needs their 
curr ency. 
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l~. VINSON: I have no doubt that it would be 
perfectly satisfactory with the British end of it , but 

19 

I ~~ thinkin~ purely on the political level out in the 
country, and I can hear--! have heard and we have a!l 
heard some arguments macle upon less basis than the fac t 
that the gold will be in other countries . That i s some­
t hing that folks can understand; the gold will not be 
here and the demagorue , in and out of Congress, certainly 
can just lta;mner away. 1/e all know those arguments ofttimes 
have effect . 

~. 7miTE: Isn't it particularly true that they 
will utilize this dead arf'UIIlent "'ith resnect to the 
Fund, because so much of the Fund is technical and 
com-:>licated that t hey won' t areue those technical points , 
they will pick on the points that they can make much of 
in a very simply phrase? "Everybody understands what 
suckers Americans are ; they are putting up the equivalent 
of two and a half billion or more in gold1'- - beoause dollars 
are as good as pold-- "and they don' t have enough votes to 
determine where the POl d will be . " The first thing you 
know, they will say '(Give it t1vo or three or five years 
and ;rou will find the gold in London or l.loscov; or some­
where else and r.e 11ill be first- rate suckers aeain. • 
Who is goin- to be there to tell them differently? You 
don' t get much chance al the press. You don' t r each 
them, and if you do reach them, it re~ui res an intellitent 
exposition. 

~. LUXFORD: You are on the defensive , in any event . 

MR. ECCLES : If you put in here the proviso that fifty 
percent of the gold would be maintai ned here and the balance 
in accordance with t his proviso of the British--

M.t . VI NSON : Tho. t , I think , would be very happy , 

JAR. ECCLES: I can 1 t see wey you can' t elC1llain to the 
British the political implication of it. 

L!R. 7/HITE: And t hey would accept it. 
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l.lR. ECCLES: WoUldn' t make any difference to them 
because they know we lvill have fifty percent or more of 
it here , anyway. 

CR. LCXFORD: I don' t believe that the various 
count rie s are nearly as much opnosed to fifty percent 
of the ~old being here as they are the provision of 
the four depositories, because tha t is the one that 
really sticks in their craw for two reasons . First , 
they remember that Russia is one of t hose countries and 
secondly, they say that i s a kind of reflection on our 
dir;nity. \Th;,r shouldn 't the Netherlands have gold 
and France and thi s cou.nt ry? It becomes a grab-bag of 
prestige, but the t rouble is that the Russians are the 
ones insistin~ on the f irst part of this proposition. 
They want lhe1rs for prestige. · 

l.!R. ECCLES: But that ought to be out now. 

MR. LUXFORD : You are receding then, from a--

MR. VINSON: Well, let's determine it . '!le have the 
American position, the British position, the Eccles 
compromise position. lfuat is the sense of the Delegation? 

MR. ,VHITE : I think it must be fair to say the. t it 
would be a li ttle harder . I think you could get it, but 
the Russians would prefer to be named if they only had 
a ten-~ollar gold pi ece . 

tm. BROWN: When the Russians insist , the Chinese 
insist . 

~!!t . WHI TE: They are , they are. '!be four countries 
are there . 

MR. WOLCOTT : How about France in this? 

MR. ECCLES: Harry, when you open that thing up , 
as Luxford says , it is like that other provision of the 
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Russians. They wanted to contr ibute less gold because 
of devastation, then you open up the whole question. 
It seems to me this is somewhat related to that . If 
you specify no country except this country, and there 
is some justification for that , because we are actually 
putting up the--

18.. ·:mi TE : It may sound a little silly, but you 
could say that some gold shall be held in the capital 
of every country. How much, shall be determined by the 
Fund, but at least fifty percent should be in the 
United States . 

?.!R. :'lOLCOTT: That wouldn ' t be practical , r~ould it? 

MR. '.'mi TE : 'I\·1enty-dollar gol d pieces? 

1m. VINSON: It looks to me l ike it ought to be 
fifty percent here , the other fifty percent in the 
four countri es pur suant to the proper workings of the 
Fund, the l anguage that the Briti sh have . 

l:R . BRo.'I'N : Immediately France will insist on 
more money in Pari s as against Chungking. 

l:R. ECCLES: The minute you say the fou r countries, 
it motions out this British position here. 

MR. LUXFOR:>: Keep in mind that technically we have 
covered i t by saying in any other depository lOU want to . 
That is for the proper working of the Fund. Thi s is just 
political. 

MR. '.'I!IITE : You can combine t he two, take the British 
criterja, whi ch they have enumerated as the basi s f or the 
Fund making u~ its mind as to where to keep the gold. 
All this prov1sion, as the American Dele2at es had it , is 
at least fifty' percent shall be kept in t he United Stat es 
and some in London, Chungking and Moscow. It didn ' t say 
how much--and other depositories. And that is perfectly 
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all ri~ht . So if we can get the Russians to accept 
·that , 1t would seem to be perfectry all right , because 
il doesn' t indi cate how much and it doesn' t limit i t 
to the four countries . 

J.:R. LUXFORD : You are no t going to satisfy any of 
these count ries that are complaining. 

l.!R. VUISO!l : i'lhat i s your suggestion'? Fifty percent 
here and the rest of it according to the requirements of 
the Fund? 

22 

l.!R. LUXFORD : No , if you want to please more countries 
than we are pleasing t oday, I 1vould take Ur . Eccles ' 
suggestion. I wouldn ' t . put any of the trinunings in there , 
I would just leave out including the four member count ries . 

MR. VINSON: That was my l ast s tatement . Fifty 
percent here and the re st of the Fund according to the 
requirements of the Fund. 

MR. ECCLES: The same standard that the British 
wanted in' connection with all the Fund . 

·L:R. LUXFORD: I am suggesting in lieu of that you 
don' t put in the British standard because they come back 
at you and say ''.That i s 11ron~; with the f ifty percent being 
used the same way~" I would rather say--obviously the 
Fund will use commonsense and you don ' t need to write 
in for them to do that, but the instant you put i n the 
standard with regard to the other fifty percent, you will 
have everybody on the floor sayin~, "Why shouldn ' t that 
also apply to your fifty percent? I would just make a 
statement of fac t with no r easons. 

MR. VIN::x:>N : How would you state it? 

MR. LUXFORD: The Fund may hol d other assets including 
gold in such depositories as it may designate, at least 
one-half of the holdin~s of the gold shall be desirnated 
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in the depository in lhe member havin~ a ~rincipal office . 

J.:R. VINron : Period. Any objection to that? 

!!P.. ··.~LCOIT : I think that puts us in a much better 
position. 

MR. VI NSON: w.ell , l et ' s llass on. 

1m. :JHn•r: : The next item, then, Alternative A, page 
931 . I s that on the suspension of membersh~p? 

MR. COLLADO : No , that ' s the bead office . 

l:t . ;'!H.ITE: 7/e have a· scussed that. 

Then we tl ou~ht some ~eneral provision mi rht be 
f ormulated alon~ the l i nes that USSR agrees to support 
the United States in the Commissions l'lhen necessary on 
all provisions not al ready indicated . ~Vhere there is any 
difference of opinion between them they will confer on 
them and eliminate such dif ferences before they get to 
the Corrmdssion, so as to take care of a lot of other 
items . 

(Mr . Bernstein distributes copies of char~e tables) 

.MR. LUXFORD: You will have to tell t he Russians you 
are receding on 29 because we are receding on their part 
of it . 

llR • .'MI TE : Yes . 

Just one more point , then we wil l turn to the 
international charge tables which you have before you, 
and the formulation of i t will not run roughly in terms 
oi the provision that if the USSR cannot agree to the 
above- listed pr ovision, then the United States Delegation 
will be unable to support a quota in excess of nine 
hundred ~llion dollars . That was the understanding. 
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~. ECCL~~ : Do you have the statement? Have you 
prepared the statement? 

MR. COLLADO : It will be dovm in a few minutes . 

Now, the table that you have before you is the 
table of charges . 

) 

JlR. BER!iSTEIN: May I explain what we have in mind? 
The sheet that is ~iven horizontally is the latest that 
::e have had. The lon~ sheet , the one vertically is the 
one that :1e used when the techni cans ".'lere previously 
discussing it . The difference between the two sheets 
is a very simple one . The new one , the broad sheet , 
merely provides in the first half year there will be 
no charge. l'he first half year in which the Fund 
acquires the currency of a country in adlition to the 
quota . The reason for no charge is that vre expect 
that the initial charge for an exchange tr ansact ion 
will be three-quarters of one percent and may be raised 
as hi~h as one percent , ~houp;h it may be lowered to 
one-half percent . That lS a rather large compensation 
for an exchange charge . The theory is that if a country 
repurchases within six months , the currency sol d to the 
Fund, the Fund has been amply compensated by the char~ 
on the ~o-way transaction. If the currency remains in 
the Fund ' s holdings for extended ~eriods, then the 
dii ference between tho h1o tables is as follows : 

The b!'oad table is one- fourth percent lower at 
every ~oint than the other . That is to say, the new 
table lS .one-fourth percent lower at every stage than 
the other , one- fourth percent per annum. On the oth~r 
hand , the broad table has the advantage , f rom our polnt 
of view, in makinp the charees go up at half-year 
intervals instead of yearly intervals . 

Now, after three years, a country whose funds in 
the Fund are in amounts in excess of two hundred oercent 
of the quota would at that stage be payinr three and a 
three-quarters p! rcent for that period, for that amount. 
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It is proposed that that should rise with every half­
year ptriod by one-quarter percent until it reaches in 
this table , five percent , at which stage the Fund would 
call the country in, and they 11ould agree on some method 
of ternUnating the Fund's holdin7.s for so long a period 
or for such an altlOunt and the interest char~e thereafter 
would be not less than five percent but would be subject 
to agree~nent between the ooun trr. and the .Fund. Now, all 
of these a1•e minimum charges . The Fund could raise any 
charge. Thi s would be a prescribed minhum. I would 
offer another suggestion that we not make correspondine 
increases up to five percent , but at the four percent 
p.:riod wh ' ch would mean after three and a half years 
for l aree holdings t he Fund then calls t hem in a t that 
st age. At four percent , that i s i n the seventh half 
year, i t call s the count r7 in and a t that stage agrees 
on some method of reducinr, the holdings or plan to reduce 
the holdinbs and sets an interest rate of not less than 
four percent until it i s reduced . 

~. ,·r.riTE: Pointinc; out that these charges are 
on the increments , not on t he rrhole . That i s , that the 
charge of one and one-auarter uercent in the second 
column in the second box .aoes not apply to all the amount 
that th~y have purchased, but only to the additional 
amount . I think it might be helpful, just very briefl y, 
to indicat e the importance of--

25 

.Mit . ECCLES: You mean by that t hat the first twenty- five 
carries t hrough a t three -quarters of one percent for six 
years? 

UR. \'IlliTE: As it goes alonp-, the first twenty- fi ve 
gets hi ,.,her . It gets higher in tv1o di rections . The same 
amount "ets higher . 

l~R . ECCLES: But I didn' t understand what you just 
said . 

l.!R. WHITE : It is the increment , the additional 

Regraded Unclassified



0 

0 

-26- . 

increment . I was looking up and dol7n, that is where the 
increment applies . 

lm. BI-:RUS'l'EIN: The first half year there is no 
charge for the first ~enty-five percent . The second 
half year, that is at the end of the first year , they 
pay a charge of three- fourths percent on whatever the 
amount is, the average, 

MR. ECCUS: In other .vords , this twenty-fi ve 
goes up from three- quarter s the second half to one 
three-quarters? 

!.!R. '.'IlliTE : The sixth. 

percent 
and 

MR. ECCLES: The nextbventy- five percent, from 
one -fifteen to one -f ifty, and so forth . So 11hen they 
get up to hto hundred and twenty-five percent in the 
sixth hal f year , they are not paying three and three­
quarters percent . 

l.m. VINSON : They are t>ayin3 three and three-quarters 
on tnenty- i'ive . 

YR. ~ccLES : So they really are at a low average rate. 

1m. BE \NSTEIN : I f in the sixth half year of holdings 
of somethine in excess of two hundred, i t means by 
definition that all the other holdinr,s have been longer 
than three years , since they don' t jump t o pventy-five , 
they will be· subjected to the other charges . To put it 
in another way, i f a country starts by put ting in 
twen1:'J- f ive percent t."le first year, anot her tlventy-fi ve 
in the second, another twenty- five in the third; another 
twenty-five in the fourth, you can read diagionally 
across and get the interest rate that they would be 
paying. For example, lets's make that assumption 
till you get up to two hundred and twenty-five. Going 
across diagonally you would find they had been paying 
two and a haif years on what they got in the last year . 

:If you go to the long table you can do i t better 
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diayonally, and then reduce it by a quarter of a percent . 

Jm. VINSON: Offhand, it strikes me that the 'lverage 
in the sixth half year would be somethinr like two point 
six . 

U!t. BEXl'SJ'EIN : Yes, sir, except you ou;1lt t o bear 
this in mind, Judge. If in tho sixth half year they 
hold any given sum, the probability is that they have 
held every sum less than that for a l onger period, and 
it is more appropriate to think in those terms than 
just to think in terms of an average . In fact , you 
can't think in terms of an averaee very properly that 
way. 

l.:R. ',1lJTE: That is IThy I thou~ht it is better 
understood if the philosophy of ~hat these charges 
consist--they are different from anything done before 
and they are designed fo r a very special purpose and 
designed to fit in and be adapted with the purposes 
of a Stabilization Fund. The Stabilization Fund is to 
provide fo reign exchange durin~ the cJclical 
period, duri ne emergency periods, and the functioning 
of the Fund also for a restoration, a repurchase of 
the foreign exchange which has been bought when the 
emergency period passes . Now then, the idea is to 
put an increasing deterrent char ge, if you like , if 
a country does not repurchase tha t currency as the years 
go on. 

Ma. VINSON: Is the rate high enough to be an 
incentive for repurchase? 

l!R. 'N'rilTE: Oh, yes . 

27 

MR. ECCLES: I don' t know. Ned Brown made an earlier 
statement on this which seems to be to be pretty important. 
l'ie are increa sin~ this Russian quota from eight hundred 
million to a billion two and the Chinese f rom what it is , 
four fifty to five fifty . Now we know that there is a 
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billion and three-quarters , and we know that those 
countries, at least we h~tve every reason to expect 
that those countries ere :.oin-:; to want to borrow 
all that they can f r om this Fund and it will likely 
be in dollars . Certainly the ~eat bulk of them will 
be in dollars, ana therefore you are creatin~, tending 
to make l he dollar scarce currency. As Ned polntea out, 
when the dollar currency i s 3carce , from the stanlpoint 
of our foreign trade position, IVhy it r10rks as much 
against us . Now, we are nroposing to set up the Bank 
here to take care of the loncer- term financing, and if 
the rates--after all, the country that i s usinrr this 
Fund for t ne nurpose of borrowing, rather t han exchanging 
stabilization, should h~ve to pay a pretty severe penalt,r 
a.::ter a period oi' time so as to force it into a funding 
of longer-term market and release the scarce currency. 
Now the Fund can' t be successful , it seems to me, unless 
we make these rates hieh enour,h to put the pt•essure on 
these coun tries to repay that scarce currency and eo some­
where else to get it . If they can continue to carry it 
here at a satisfactory rate or at a better rate than they 
could get it elsewhere, there is no inducement to pay · 
at all, and you don ' t meet the scarce currency situation 
that would develop • 

. M!l. ·.~'!UTE : Several points about tba t I 11ould like 
to clear up, b~cau se you have raised important matters . 
In t he first nlace , what you say is quite true about 
the charges have got to be high enough so as to be an 
i ncentive fo r t hem to purchase it back, but you have 
only !',One up to the sixth half' year here and you will 
notice that three and three- quarters percent rate for 
a half year,and then it comin~ unto five percent. 
That is on a marginal amount. Any kind of a country 
that hall any choice at all , can borrow a ··ear or rno 
at l ess than five percent, Ave or six, if nece ssary. 

lffi. . ECCLES: The five is all ri~ht . The question 
is that after a certain period, that lS only for the 
increasinr, amount , see? It would seem to me that after 
a period or time, whether three years or four years or 
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five years, but at some point the entire amount of the 
borrowinc, see , should be put up to some amr-unt. Now, 
I can see--

L • • friiTE : Tha t hapnens l.:arriner . Let ' s say a 
fund only uses twenty- five nercent of their quota . Th.at 
bein~ true, it shows that either its credit risk is very 
good, they borrow abroad if t hey need it, or it shows 
their balance of payments is in an excellent condition. 
Notvlithstanding that , at the end of the third year they 
pay one and three-quarters percent and f r om then on it in­
creases . 

·~~- ECCL~S : But the table only covers the five perce 
rat e , only applies to that part of the Fund above the 
two hundred and twenty- five . 

11~ . 'Nl l!TE: No , we just didn' t carry it on. 

~m. Blmi!STEH!: ·You a"l'e sloppinp- a t the point five 
percent , because you can carry the table i nterminably. 

~- ECCLES: The point is , then, that th~t portion 
of t neir borro\7inf7 at the end of six and a half' years, 
it can all eo up t o five percent, all that they have 
borrowed at that point? 

MR • . mi TE: Oh, yes . 

MR . BERNS'l'EIN: The difficulty comes f r om the talking 
of average without having i n mind that you don' t just 
jump in by having h1o hundred and twenty-five . You eet to 
tr1o hundred by moving up and you l et i t up this way. You 
start by buyin~ twenty- five in one year , twenty-five in 
the second, hventy-five in the third, twenty-five in the 
fourth year . Le t me show ~ou what happens at that stage. 
At that stage you will be paying a little bit less t han 
three percent on all of it, but that will have broken 
down as follows: You will have been paying on the last 
twenty- five which you just put in, three percent, because 
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it just got in but it isthe last twenty- five . You will be 
payinz on the twenty- five that carr.e in the previous year , 
you will elso be paying close to three percent, but that 
i s because it ha~ already been in a little longer than 
the others, and so iorth . Therefore , the proper concept 
is that ·when you get to a certain point there 'flill , in 
fact , be that same rate applying to all of the previous 
purchases at that stafe, because they will have been 
cominR in regularly, e.nd the small er amounts will have 
been there longer. That i s the proper way to read the 
table . · 
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l.:R • . miTE: !.:ore than that, I think some understanding 
must be had of what the conse9uence of this is . Marr iner 
mentioned a point which he sa1d fled Brown agreed with . He 
said it would be very bad for the United States if dollars 
e.re scarce and other count ries begin to apportion .it . That 
isn' t true at all . Countries already apportion their dollar 
exchan~e rirht now . 'lhey have to, if they haven' t "'ot it . 
That is the position many of them aPe in now and that is 
the position many of the countries may be in in the future. 
With the Fund it postpones that period a little . So they 
e.Pe in exactly the same position they are nor.. ,·,'hat do they 
do •Nhen ·they apportion dollaPs? iThy is it bad for the 
United States? All a country does when it apportions dollaPs 
is that it says;· "i;'e have only a certain amount of dollars 
to spend . i'/e can' t get any more , we can ' t bOP!' OW any more 
dollars, tho United States isn ' t buying any more of our 
goods and that is all the dollaPs we get ." Without the 
Fund, they are confronted with a situation and what do 
they do? They say to exporter A or B or C, "Do you want 
to import heavy materials? That is on the l ist. You can 
get a permit . You can buy machinery from the United State s~ 
The next man they might say, "Do ~ou want to buy silk 
stockings from the United States? l'le can' t afford it and 
we are not goinp to l et silk stockings come into the 
United States , because the money we have t o pay for goods 
we have to spend for things more necessary. 
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WR. BROYN: But they can buy silk stockin~s in Paris . 

MR. '.\IHI TE : No , just a minute. Let ' s get that clear . 
We don ' t l7ant that false impression to get about , because 
it is a cri ticism of the Fund that isn ' t justified and 
only made by those who don't understand i t. Let's make 
certain that we in this room don ' t give--

I.!R. B:l0".'/1'1: Just ·let me make om general statement, 
Harry, please . We are confronted with the problem of the 
dollar being a scarce currency. We will be confronted 
with it a3ain, the main difference is that we wiH have 
put in the Stabilization Fund, twenty- seven fifty , and at 
the end of three or four years r:e will find we are where 
we are now. Whether that delay is "orth the two billion, 
seven hundred and fifty million being tied up i n the Fund, 
is the ques tion. 

31 

MR . '.'MI TE : ".'ihat you are sayin~ is that by putting 
a coupl e of billion dollars extra in the Fund, you 
make it possible for your exporters to sell two billion 
dollars more on credit conditions which are probably 
th·e best protected of any sale in the world. And to say 
that rrhen dollars become scarce it i s bad for the United 
States, that is true everywhere . 'lhat is exactly what 
we are trying to prevent , so as to ive them a chance to 
adjust their situation so dollars won' t be scar ce . It isn' t 
the result of the Fund. 

llR . ECCLES: That ' s correct . I wasn ' t arguing it . 

MR. 'YHITE: I just didn ' t want a misunderstanding. 

l.m. ECCLES: The Fund is set up for the purpose of 
i mproving. the situation thnt exists now. Now if it fails 
to improve the situation, then of course you are just where 
you are . 

MR • . 1liiTE: No, you can' t fail to improve it. You may 
not improve it enoueh but you are at least providing a 
longer period during emergency time for countries to help 
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themselves and ~on are doin? that under conditions in 
which the risk 1s negligible . · 

MR. ECCLES: But Harry, this is a Stabilization Fund, 
and not a lendin~ fund. 

!JR . :TrlnE : '!hat ' s righ t . 

J.IR. ECCLES: !low I think that to the extent that you 
develop scarce currency for a substantial period of time , 
it confi rms what some of them say, it seems to me, that this 
really is more of a l ending fund than a Stabilizati on Fund . 

!.:R . \'IHITE : I don' t kno1v what that means, because 
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when you buy foreiln exchange in our stabilization opera, ... ,m5 
11hich have never taken place , you are buyinp t he other 
countries' foreign exchange and takin~ in return for it 
their local currency until such time as they can repurchase . 
That is what a stabilization opor11 t i on means . If' you want 
t o call the. t a lending operat ion, that is all r i rh t with 
me, but it is a stabilization operation. It is not a 
lending operat ion in the ordinary sense of the term, and 
tnat is l'fhat this does , it provides foreirn exchan~e for 
a period. 

1~. ECCLeS : That ' s right , but the question i s, the 
length of t he period. Now, r1hat I think, we should reduce 
the length of t he period as far as possible , and ther e are 
a lot of people l ha t feel that this Stabilization Fund is 
much more accentab!e 11ith the Bank than it would be without 
the Bank, that'the Stabilization Fund is an incidental 
factor in the international field , unless it is supplemented 
with a good many other things . It is one of t hose things , 
of course , as the Ba.nk . Nol'l , if we put enough pressure on 
the users of this Fund, so thal t hey wi ll undertake to 
pay off their borro1vings i r om the Fund within a reasonable 
t ime , that is , so that the rates are sufficiently onerous 
that they would go to t he Bank , because i t is cheaper 
t o go to the Bank, or they would ship goods or gold or 
something. It seems to me--

JI.R. WJi i TE : We are in whole agreem~nt there . 'l'b P.. t is lhe purpose o ~· this. 
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~. ECCLES: I t is just a question of--we want to 
make sure that at some period, whe ther it is three or 'our 
or five years , that at same period, the rate that they 
are having to pay for funds that they have used, puts them 
under enough pressure so t hat it IYould be cheaper to eo to the Bank . 

UR • .'hti TE: We are in complete agreement . 

l.!R. BE.tr;.:>TEIN: It is a question of understanding ho11 
thi s does it or whether thi.; table of chal'""es does it. 

~. ECCLES: Thnt ' s ripht . 

Y'rl . "iHITE : One fu rther point . T'ne po.sible difference 
of opinion that may exist among ~~and I am not sure 
that even happens, is the time p r iod which you have 
su ·gested . Now hitherto , one of the bi g mi stakes tha t 
stabilization funds have always made and ltas caused much 
of the trouble i s that they have looked upon the period 
in which they can reasonably expect a country to ad just 
its bal ance of payments anu theref ore buy back the exchange 
as conf ined to one, tiYo or• three years . They have p,one 
more than that. There are D'.any col:llller cial banks which 
very justly take the viel'l that they 11ill undertake these 
stabilization operations, they don ' t call them that , by 
credit movemen~which are desirned to take care just of 
seasonable movements. They won' t undertake exchanr,e · 
operations involvin7 any r i sk for longer than ninety 
days, one hunured and tl7enty days , even six months . That 
is all r i ght. That should continue by all means . But 
you have to have some agency willinely provide exchan~e 
f or a per i od l ong enough to pe rmit other countrie s to 
adjust t hemselves to the now situation. Tha t period is 
not one year 01• two years , it is three, four, f ive, six, 
seven or eight, depending upon the cir cumstances . Now, 
then, t he rate of increase should reach the point whore 
il is one rous, I wholly a~reo with you. But they 
shouldn' t reach that at a point which is t oo soon fo r 
stabilization purposes . So that what we have desired 
here is a grade incr ease , but •n increase which reechcs 
the place where it becomes quite ?nerous at four or 
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five years. Then beyona that--

llt. ECCLES: I would say five years . 

llR. .'.'lUTE: There is no maximum . . These are nummum. 
If the Fund sees a country that should be purchasing back-­
and remembe~, we already have requirements that they 
purchase back, because they cannot increase their gold 
holdin~s ~ithout rurchasing back . They must utilize 
half their money in buyin<; thlt back . 

MR. ECCLES : I suppose in oxcJtange and gold holdings . 

l.lR . Bii.\1/STEI N: They must decrease them • 

.3. ·.'lHITE: They must aecrease tilem all the ;;ay back 
to IVhere they started . Let us suppose a country i sn ' t 
increasing its gold holdings and pullinp. in its belt 
~ui te enough in the judgment of the Fund . The Fund says , 
'.VeJ.l, gentlemen, you are not using this aPpropriately. 

!low you should do somdhinP about it ana from now on, 
the charFes are coinP to increase at the rate of one 
percent a year or tlvo percent a year'~ \lhatever in the 
jud~ent o~ the Fund, is nece s~ary • 

l.m. ECCLES: The se are minima . 

~!It • . :HITE: And we are in compl ete aereement IVith you 
on the purpose of these char~es, because that i s.why we 
intro~uced them. 
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UR. BERNSTEIN: I thi nk I can make a brief statement 
that IVill explain this table simply. There are t wo things 
11e are interested in, the first thin~ you want to know i s 
this, if a country repays a ~iven amount of monuy to the Fund, 
re"Ourchases its o1m country, what interest noes it save wnen 
it repurchases that sum, because that is the term? The 
second thing, if a country doesn ' t repay and there is a 
certain amount of money in the Fund, what interest charge 
do they h11ve to pay the Fund? The best way of l ooking at it 
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is this . If a country hns ~ut into the Fund in the 
previous year a sum of money equal to twenty- five 
nercent of its quota, and has passed the stage of 
two hundred, the very l'ir s t year the Fund holds it, 
they have to pay three percent . If they repurchase 
it in that first year, they save three j:el'Cent. l f they 
re'Purchase it in the second year, t hey 11ill save three 
antt a half percent . If they repurchese it in the third 
year , four percent . It seems to me at that stage , . when 
you have reached that four rercent staGe, it is proper 
fo r the FunJ to call the country and say, Look here , 
these are the interest char~es you have been ~aying, 
thi s is what you can save by r-el t in" ou t o ~· the Fund tha t 
sum of money, you ou~ll to talk to us on methods of "etting 
it out and, if not , we will a~ee on some other rate of 
i nterest which will penalize you more severely.• That 
i s the way you look r.t it. 

!.!R. 'liNSON: I understand that l ast in-­

l.!R. LUXFORD : First out . 

l!R. SERi';S'!'EIN: Actually it '•1ill make no difference 
for this reason, Judge. Since the sums have come in 
regularly, t he ne1v point l am gettinP: to, that what you 
pay in any ~ivea year will be almost uniform on all the 
funds in there . I f you start by put ting twenty- five 
nercent above your ~uota in the second year , you put 
ln another twenty-hve , lhe third year another twenty-five , 
and t he fourth twent'J- l'ive, the fact is that the first 
year will now have risen to the same rate you have to pay 
for the f irst year on the highest amount . So that in 
effect you will be paying, say, three percent on all 
of the Fund ' s holdings , H the Fund' s hol dings have 
risen regularly to two hundred percent and are now going 
above it . If it stays there another year; the whole 
business 1·1ill rise to three and a half. It is true that 
for the earlier holoings it Ylill have been there longer . 
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1m. ECCLES : How many years do you estimate it 
11ould take fo r the entire amount to get to the three 
or hi-gher? You said the whole Fund Vlould reach three 
or three and a half . 0 

MR. BERNSTEIN: Yes , s ir . If a country started 
right in buying, the first day , i ts regular 0 -.aximum 
amounts and let' s say it went lhrouroh, by the f ifth 
,vear the first part will have reached three percent -­
the very first purchase . The very last nurchase 17ill, 
on the firs t day, hnve reached the three percent limit . 

:~. I:CCLES: ','1ha t period? 

t:R. BERllS'!'EHI: Five years . l!ow it seems to me that 
on the twenVJ- five percent nobody is worried whether it 
stayed there five years . You can give them a litt !e 
l oneer on that . It is as it gets larger that you p,et 
worried and you put the pressure . 

l.!!l . VINSON : It seems to me the protective feature 
about it is that this i s the minimum charge. 

!.Ill. ECCLES: That is important . 

1.!R. BE,l!\ STEIN: I think if we add the feature that 
as soon as it reaches four percent the country is called 
in by the Fund to agree on charges and so plan for ge tting 
rid o£. it , you have the best safeguard you can ask fo r . 

LIR. Vll~SON : I s there any further discussion on this? 

J,!;t, '.'lHITE: 
0

.'/e will have a hard time on this with a 
number of count ries , 

0 

Mil. BllOoVN: I just want to point up a clarification. 
Your cumulative minimum chargm go on after the country 
reaches foUD percent . 

MR. BERllSTEIN: Yes, sir, but at four percent you 
call them in. It may or may not go on as the Fund 1vishes. 
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l!:y suggestion would be tha t IYhen it P'ets to four percent 
you c8.ll the country in nnd say ;7e have to do somethinr> 
to agree with you for some· method of getti.n; rid of these 
funrt s . If not, 11e can set any charge thnt we think is 
needed . 

MR. BR0:.1i: I discussed it with you yesterday, this 
proeressive scale had to ·o on until it ~ot up to five 
pe rcent at least . 

::.r:t . BERJ:s:'EIN: 'Jhat is why I am makin<" it four 
percent . 

'"' ''"ii'~'E _.:.'"\ . ·" ... : 
roes up to five . 
1 t ge ts to .five , 
consultation. 

You haven ' t changed that . It still 
He is merely suggesting that before · 

when it ge ts to four , there shall be 

MR. BRO'.~'rl : I understood him to say it should be 
withi n the dis cretion of the Fund . 

t.!R. ·,lfuiTE : 'l'hey can ' t go lower , there is a minimum 
which goes to f ive. 

!.IR. BRO.'/N: !lo. that i::; just the point I wnn t to clear 
U? · I think that as this i s stated, if it goes to four , 
the way Eddy stated it , t he Fund will call the member in 
and the Fund may then agree \7ith the member that it shan 1 t eo higher than four . 

1t!t. BERJISTEIN: Or shall agree it shall go to six , 

MR. BRO.'IN: The point I want to make is--

.1.~. 3l:IITE: Is the compulsory minimum i'ive or four? 

J.:R. BERNSTEIN: Compulsory minimum four, and leave i t 
to the Fund to work it out . 

Mr.. BRa:m: I agree with all this schedule except 
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it was made before the Russian quota was 
think introduces a question of makine it 
desirable to be stiffe r . 

raised which I 
all the more 

J.lR. l'lHI'rE: You don' t think Russia will be able to 
borrow one or two-year money at less than four percent? 

38 

J.:R. DRcr:a~ : It wouldn' l be one or two-year money at 
four percent , Harry. It will be t hat if you p:et a maximum 
of 1'o~r percent , it 11ill fO on indefinitely at four , 
because she is a fi rst- class power and you can ' t discipline 
her . 

!Jt. cE!U.:dTEit: : I think the uoint !Jr . dro1m is makine 
is one th" t this Dele~Uon can quickly decide . You call 
them in at !our anu then you say, "Thereafter , t he Fund 
uiscusses with the country what to do . If the money 
remains in t he Fund , then lhe minimum charge shall not be 
less than fi've percent." 

MR. Bno·.'m: Or shall continue on thi s table with a 
maximum char ge. 

L.~. BER .. 'ISTEI N: I don' t t hink there is any objection 
at all to that statement and I think there is a ~eat 
advantage to calling the country in. 

UR. 3RO/~ : I don' t object ~o calling it in before 
it ·:1as to tro up to five and then call the country in . 
No11 you l'ISilt to call them in at four . ·.'/hen it p;o t UtJ to 
five it was in the discretion of the Fund what rate 1t would 
put on. You increased the compulsory maximum from five 
to f our . 

MR. VINSON: He said compulsory. · 

MR. BEruiSTEIN: lie said compulsory maximum. I didn ' t 
under stand that . They can set ten pe rcent . 

!.!R. BRcr:m: Compulsory minimum to four , is our under­
standin~ of the statement . I think it ought to be five. 
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?JR. 71Hl'n : Of course this calling in of a country 
at that rate is a rcsture to write in, but obviously 
the Fund has that authority all the time . The Fund can 
even at one and a half percent say--

ID. BilO:IN : I don' t attach so much importance to 
calling them in, except to say- -

1.:..'1 • •• 'H! 'i'E: The 'only su~Ji,estion you \Vere makine was 
to change l'lhat ~1e had here . '.!hat we had here is that there 
is a compulso~/ minimum up to five percent . Are you 
suggestinu that 11e reduce lha t compulsory minimum to 
four percent? 

MR. BE.illSTlJI\: I was goine to suegest that , but 
I believe the calling in is of the greatest impor tance . 

MR. ·mrrTE: I ara merely suggesting that they already 
have that authority in many other ways . 

MR. BERNSTEIN: '!'his requires agreement on this of 
a method of gettin" rid of it . 

I.!R. 'NHI!u: That still is true if' they are over two 
hundred percent , bul , however--

J.!R. B:RllSTEIN: I did su~est the four percent. 

:.m. Bita,'/N : I say .7hen you give countries like Russia 
and China a l arge quota they are aft to go six or seven 
years and four percent is not :-:uff1ciently- -and it isn ' t 
f our on the whole amount , but four percent on the high 
amount , that it is too l ow a minimum to cause theru to 
resort--

MR. ~~liTE : It becomes four percent very quickly. 

MR. ANGEll : If you YIOrk out those tables , r emember 
you only add twenty- five percent a year and these marginal 
figures turn out to be average for t he whole amount . 
These mareins are average . 
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J.lrt . B::JelSTEIU: The last fit?;Ure I l"ive you is the 
average for the wholo amount that is i n the Fund at that 
stage f or that country. 

MR . ANGELL : Any fir,ur e down here is the averaee 
for all the other amounts which pri' ceded the lakin[" of 
that amount . 

k. .. a:w .. X: I am merely sayin~ that China and Russia 
\:hen you f iVe them larf.(C quotas, that you have !;Ol all the 
more reason to nut pressure on, and thal is .1vh,y I favor 
five percent . 

:.::. .• BEF.:;sTEIN : \'/hen you say a minimum .is five 
percent , you are ma~.in~ it a mirhty high one , esnecially 
•·.hen you may be workino; out sat~sfactory arran:;en.ents. 
That is entirely for the Delegation to decide. 

(Off record discussion) 

ILR. B:lO .• N: I am willin~ to agree on this table . 

UP. . ECCLES: ~ith a minimum of f ive percent . 

Lu~. ANGELL: Thnl i s our understanding now, there 
will be a minimum of five percent , and everybody is in 
agreement .· 

MR. VU!SOU: The DeleL"ation is in accord with the 
proposals submitted. 

!;R. BEJ\1\STEIN : 'ile will br inh you back what Uie 
olhers say. '!/e will have to talk to the British about 
it . 

f.!R • .'nfl'l'E : r:re c;et a lot of opposi tion on this . 

·~. VINSON: The Doleeation is in accord. 
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MR. BRcr.n;: I think it is only fai~ to say that this 
table is below by a quarter of one .percent belo1v the table--
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An. WHITE: We expected to reduce it more than that 
when we drew the original. table . 

MR. VINSON: Now in regard to the conversations with 
United Kingdom and Russia, has the Delegation any further 
remarks, suggestions , or instructions? · 

• liR. WOLCOTT: On this alone , Judge, or on all of the 
questions? 

MIL VINSON: On the lfLole proposal. 

!AR. ACHESON: I t hink you ough_t to call up Keynes 
ri~t a1vay and see if you can't see them in half an hour ana then I would ask the Russians to come down here this 
afternoon. 

MR. VINSON: \Yho will call Lord Keynes? 

MR. AChESON: I woul dn 't call t he Russians until 
after you talk to Keynes. He is going to make a fuss 
about this . 

MR. WHITE: Do you want me to call them and say you 
are ready to see him as soon as he is ready this morning? 

WL VINS1ll: Yes . I have one other matter that might 
be of interest to the Delegati on. The Steering Committee 
had two meetings yesterday, one at five o' clock and one at 
nine . It reached a decisi on in regard t o a change in the 
procedure of the Conference. Here it is : 

(Readi ng from Procedural Decisions of the steering 
Committee, da ted July 6, 1944) "The Steering Committee 
has determined unon the following procedures i n order to 
expedi te the wor~ of Commission I and its Commit tees on the 
International Wonetary Fund. It req uests that the officers 
and members of the Commissi on and its Committees follow 
these procedures : 1. Commission I should meet next at 
9i30 a .m. on July 10. In accordance wi t h the prior deci­
sions of Commission I, the reports of the Uepor ting Dele­
gates of Committees should be circulated long enough in 
advance of this meeting to permit full consideration. 

41 

Regraded Unclassified



• • 

0 

0 

- 42 -

2. The Committees of Commission I will want to conclude their consideration of all matters on which the texts 
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of provi sions have been laid before them in time to allow the Reporting Delegat es opportunity to prepare their reports. 3. No matter should be referred to the Commission unless it has been considered first by the Committees or their subcommittees . 4. The Chairman of Commission I is empowered in advance of the meeti ng of July 10, to appoint such ad hoc committees as may be conducive to the securing of agreemenr­on particular questions which have not been resolved by the Committees." • 
Now, in short, Number Four is hoped to speed up con­sideration. As I under stand it at the present time, the Chairman of Commission Number One is emr owered under exist­ing rules to appoint ad hoc committees for the considera­tion of the matters that have been referred to the Commis­sion which the Committees - this Number Four empowers the Chairman of Commission One to appoint ad boo committees today and tomorrow upon matters which have not been reported to the Commissi on . 

MR. ECCLES: The Commission has already appointed some ad hoc committees or can appoint them for matters which have been referred t o the Commission. Matters whi ch have not been referred to the Commission, the Chairman of the Commission can also appoint committees in order to hasten their reference to the Commission. Now, that wi ll speed it up . 

MR. VINSON: Of course, they are upon matters upon which there is diversi on of opinions in the Committees, but the ad boo committees of the Commission report to the Commission, and it is hoped t hat it will speed it up . Is there anything further? 

MR. ECCLES: Shall we be subject to call - that is, the Uelegates? 

MR. VINSON: Yes, sir . 
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~. LUXFORD: You are not fixing the time for the 
next meeting? 

MR. VINSON: I thought not . 

MR. ECCLES: Is there any point in our meeting unti l 
after you heve talked t o the Brit ish and the Russians? 
It seems to me that until you have somethi ng to discuss--

YR . VINSON: We will adjourn subject to call. 
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Go ahead, Luxford. 

July 7. 1944 
9 :29 a.m. 

I thought that you should know this bef ore we 
lay down -- we give t he country I waa talking 
about before t hei r final terms. 

Yeah. 

We're telling t hem t hat 
affair, this is what we 
no more and no changes. 

One, two? 

t hi s is a one-shot 
are going t o offer and 
It's one, two. 

Pl us no other conoess1ons. 

Well , what's the matter with that? 

It ' s wonderful. 

'ft'ha t? 

Wonderful, as far as I am concerned. 

Yeah. Wha t's the time l i mit factor nine-thirty? 

Well , here's the problem. Tbe group are meeting 
right now. 

Yeah. 

We fought ov~r t his t hing all day yesterday. 

Yeah. 

We f inally got this result. 

Yeah. 

Now, they're meeting right now on what our terms 
will be. 

Yeah. 

What we're going to ask in exchange. 

Yeah. 
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And I wanted t he decision reached before they 
adJourn this morning because the group has go t 
to go talk to the U. S. S. R. 

I see . 

See? 

Well , Vinson spoke to me about this yesterday , 
you see? 

Yeah. 

I don't know whether he tol d you. 

Yes , he did. And he -- he and Harry both asked 
t hat I speak to 'you about this this morning . 

Well , then I mean, there 's coordination up t here? 

Yes , sir. 
• 

Because I said it was ver y difficult fo r me to 
give advice f rom here. 

That ' s r i ght . We understand. 

Bu t if it 's one, two, what's the over-all figure? 
Eight, five? 

Seven. 

How much? 

Seven. 

How do you mean seven? 

Eight , seven. 

Eight, seven. I n other words, you lift it another 
two? 

Yep . 

That'~ all right. You know what I said. I mean , 
even if it went .... 
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Yeah , I had that 1n the back ot my mind. Th1s 
1s -- th1s 1s -- th1s 1s -- this 1s wonderful, 
I believe. 

Well, I 1m pleased. 

I'm glad to hear that. 

Now, what else. 

Well that -- that 's the b1g thing I wanted to 
check with you on because I don't think anybody 
wanted to go into these negotiations without 
your knowing about it. 

That 's all r ight . Now, let me ask you-- I ' m 
suggesting that you meet us at the airport 
tomorr ow and r1de back wi th me so that during 
that hour or hour and a half you can bring me 
up to date. 

Fine. 

It that will be agreeable to you. 

I'd 11ke it very much , l4r. Secretary. 

No w, all right. Now, is Frederik Smith any 
where around? 

Right here. 

Where is he? 

In your office. 

Oh. \~ell, just tell him that -- to etay there 
a minute or two and I want to talk to him. 

All right, s1r. 

I'll hang up and I'll call back in a couple of 
minutes. 

Fine. 

Thank you . 

46 

( 

Regraded Unclassified



. . 

0 

0 

0 

Admiral 
Leahy : 

Rl·!Jr: 

L: 

HMJr : 

L: 

Rl4Jr: 

L: 

Rl~Jr : 

L: 

Rl~Jr : 

L: 

ID!Jr: 

L: 

HMJr: 

L: 

Hello, Mr. . ... 

July 71 1944 
9:55a. m. 

Good morning , Admiral. Admiral, last night at 
my home Jack McCloy got in touch with me and 
what they would like vory much ie after t~e 
memorandum that I sent you yesterday on the 
De Gaulle matter .•.. 

Yes. 
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After it has cleared with the American Chiefs- of­
St aff and before it went to the Combined Chiefs-of­
Staff, they would like to present to the President 
a finished plan. You see? They don't want the 
English to know about it until the President 
approves it. 

Well , that was my idea, l·!r. Secretary, that they 
would get it over here to the White House •.•. 

Yea . 

.... and that we-- ~hat we woul d get the President ' s 
approval on it before any further action was taken. 

Fine. 

Then at that time, if the President approves or i f 
he wants a change , we could change it and then 
present it to the Combined in order that we could 
have Combined action on i t. 

So t hat wae your 1dsa. 

That was my idea all the t i me. I think that's 
what the Pr esident intended. He said he wan ted 
to see .... 

Yeah. 

.... the directive before it was issued. 

Fine. Well, then I - - I will tell that to McCloy 
now. 

Yeah, if they' l l get it over-- if they ' ll get 1t 
over to the White Houee •..• 

-
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\ 

Yeah • 

... . we can get the President to act on it: 
They ought not to be very slow about that on 
account of the short time that's going to be 
available. 

Fine. 

And I have no doubt that the President will want 
to send that over to his English fri end in order 
to get his comment on it before he finally approves 
it . I think he ought to. 

Well, I mean-- wouldn't it go to his English 
friends through the Combined Chiefs-of-Staff? 

Yeah, it certainly would, but I think . •.. 

Well , I'm not going to worry about t he mechan 
I was just the messenger on this -- you know how 
to do this much be tter than I do . 

Yeah, I thi·nk I'll try to do it the way i t looks 
best and get the President 's agreement on it. 

Well, I'll just tell McCloy that you are waiting 
to get a finished plan . 

To get it approved by the President before we 
take any further action. 

Yes, sir. 

That' e fine. 

I thank you. 

Yes, sir. Good bye, Mr. Secretary. 
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Bello. 

l~r. Smith. 

Hello. 

Go ahead. 

Hello. 

July 7 , 1944 
10:00 a.m. 

Fred, in presenting this to Harry be sure and 
make the point that it isn't that we don 't want 
him t o do it but it's the thing we wanted an 
anomynous person -- you see? 

That' e right. 

But be sure and do that. 

Oh, that 

What? 

I had intended to do that. 

I had intended t o do that. 

Yeah. I mean , eo that t her e are no circumstances 
t o hurt White ' s fe elings because I t hink he has 
been handling a very difficult Job extremely well . 

Yeah. 

Seet 

Yeah. 

Extremely well, but we want to get it off on an 
anomynous basis. 

That ' s r ight. And Just have them, in effect , 
reporting t he conference. 

What' e that? . 

And Just have them reporting the confer ence. 

Have a repor ter. 

Reporting t he pr ogr ess of the Confer ence. 
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I mean, well, the way it' e done eve~ day here 
in t he Treasury. 

That's right. 

I mean it's done every day. The men get stories 
out of the Treasury but it isn't Charlie Shaef fer. 

Yeah. 

Or it isn't you. 

Yeah. 

It -- it's the Treasury speaking. 

That's right. 

Wait a minute. 

(Pause) 

The peopl e here think that if you get this idea 
over that the newspapers -- the unfriendly news­
papers are making it too much Keynes-Whits. 

Yeah • . 

And that that doesn't help the Conference any. 

That' s right. 

See? 

Uh huh. 

See? 

Yeah. 

And that -- this story today is what sort of made 
me really -- made me boil over a little bit. But .... 

Well, that was .... 

But - - but from the standpoint of the Treasury and 
the standpoint of myself, Fred, this is one hundred 
percent your responsibility. 
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Well , that's not quite fair because I can't 
control it. You know that. 

Well, you oould make the ettort. 

Oh, yes, I can make the ettort. 

And you could - - and -- and your sense ot 
sympathy should be acute to this. 

Yeah. 

I think that ' s tair. 

Yeah. 

I en' t it? 

Yeah. Yeah. 

What? 

Yeah, I think eo. I can't-- I can 't do it 
all the time, as I say -- I mean, I l ost out 
yesterday. 

Yeah. 

And this thing bad all been talked out. 

No . 

And I .... 

I don ' t want to be unfair, but I think it's 
bett er my cal ling you, I mean, then we ' ll -­
you could say , "Look, bose,· this bother11 me 
and this is ott on the wrong toot. What can 
we do?" 

Yeah. 

That would be tair to e~ect that ot you. 

Uh huh. 

Well , anyway, what t he hell. 

Yeah. All right . 
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I 1m -- I admit I'm not perfect. I hope you 
admit the same. 

(Laughs) Okay. 

What? 

All right , I will -- reluctantly. 

As the second best mind in America. 

Yeah. 

Okay? 

All right. 

Thank you. 

So long. 
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Hello. 

There you are. 

Hello. 

Hello. 

Jack. 

Yea. 

July 7 , 1944 
11:10 a . m. 

I epoke to Admiral Leahy this morni ng. 

Good. 

And he said he had 1t 1n mind to walt until he 
got a memorandum on which we had all agreed upon 
before he moved. 

Ri ght. That's tlne.· 

So he is now wait ing to get that memorandum. 

Well, that's got the dope. Now, you 've got -­
Dan Bell ' s got the agreement. 

Fine. 

And Jimmr Dunn's got it . 

Fine . 

And t hen I 'll check in - - a li ttle bit iatsr 
in the day -- are you talking to anybody about 
fisoal matters today? 

How do you mean? 

\•/all , Alphand or any of those f ellows. 

No . Nobody 

(Laughs) 

nobody wants t o see me. 

I'm the forgotten man. 
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Well, I -- Alphand saw me last night and said he 
want ed t o talk about fiscal matter s . 

No. 

And I said, well , t hat I understand you have a 
day set aside with t he Treasury. 

Today was t he day. 

'A'ha t ' s that? 

Today was the day ...• 

Today was the day. 

.... that was set apart. 

He hasn' t turned up , huh? 

And I ' m l eaving at eight-thirty tomorrow mor ning 
tor Bretton Woods. 

Oh , you a r e? 

Yep. 
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Well , l et 's tor goodness' eake then get this thing 
clear ed up today. You get bold or -- after Dan 
Bell goes over that sturr, you get hold of him and 
let 's get your-- you get your appr oval of t hi s 
agr eement ... . 

Yeah. 

.... and then I'll get the State Department lined 
up and then we may want to attack the President 
today. on the final agreement. 

Yeah. 

And it we could do that, then we ' d be cleared to 
go from there on. 

Well, now, I ' d better speak to Dan. You mean you .... 

You speak to Dan, yes. 

You mean you want to get this .... 
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We want to get t he agreement , of course. 

He's having Cabi net and I don 't know whether he 's 
having a pr ess conference this afternoon or not , 
but rTll -- I ' ll find out. 

You' r e going to be-- you're going to be at lunch 
with him today? 

Yep. 

Yeah. Well, you may -- you might say something 
to him then. 

I 1 11 ask Dan now. 

Yeah . All right , fine . 

Thank you . 

• 
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Yes, Fred. 

July 7. 19~ 
11:35 a.m. 

Everything is all fixed. I talked to Harry. 

Yee. 

And I asked him to -- if it wouldn't be a good 
idea to have Luxford and Bernetein -- have Luxford 
run the conference •..• 

Yes. 

.... anonymousl y. 

Yes . 

And have Bernstein there to answer the technical 
details. 

Yes. 

Luxford wil l make a report on what went on. 

Yes . 

And Berney will be there to answer the -- the 
technical problems that come up •. .. 

Yeah • 

.... which is a better arrangement anyway. 

Yeah. 

I mean, it ' s all right. 

Yeah. 

Harry was not at all upset about 
just as soon be relieved of it. 
to do anyhow. 

Yeah. 

it. He would 
He' a got enough 

And everything ie all right. I talked to 
McDermott about it and McDermot t wae not very 
happy. 
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Yeah. 

He would rather have Wh1t e dO 1t. 

Yeah. 

But he's going to go along with 1t and we 
started today. 

You started today? 

We started today. The t 1ret conference at 
t hr ee o ' clock th1s afternoon will be run by 
Luxfor d a nd Bernst ein and - - and J~oDermott has 
agreed in some way to get the wor d t o the men 
that we just want a report ot the Conter ence 
and then -- just an anonymous r epor t ot the .•. . 

Well , I - - you have to see that thr ough yourself. 

'.iell , I -- I will do it, but I mean , you see I 
can't talk to the r eporters because that is -- 1e 
McDermott ' s job. 

Yeah , but you could check uu on h1m. 

Yeah. Well , I oan do that but t hat ' s about all . 

Wha t ? 

I can do t hat, I say, but that's about all . You 
see, I -- I mean, the line is very sharpl y drawn. 

Yeah , but I mean , it necessary - - 1t necessar y and 
there 's any t r ouble , you could say , "Well , I 'd like 
to tal k t o McDermott myself abou t it . • 
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Yeah. II' ell , I t hink it will go through because I did 
let him know that this was your desire -- very f ervent 
desi r e. 

Yea. 

I t hink he's pretty well sold on it . 

And Harry, you lett h1m ..•. 

He ' s r eeling tine . Sure . We had one l i ttle 
problem. They wanted t o take a -- Columbia 
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asked us yesterday a~ternoon to take one ot 
these press conf er ences -- that Harry would 
run it, and McDermott t old them he could. 

Yeah. 

Well , now, I have talked to l4cDermott and 
we've got it fixed, I t hink , so that Acheson 
will run this -- will actually run this press 
confer ence and Harry wlll have to be ther e in 
order t o keep the book straight wlth the broad­
cast, but there will al so be Luxford a nd Bern­
stei n and he will simply be one ot t he t echni­
cians. 

When will that be? 

That w111 be Saturday night. 

I see. 

And 

Ch , you mean Columbia is going to take 1t down? 

Yeah, but lt will be very l ate at night. It will 
be about a quarter to twelve -- a quarter t o 
eleven. 

I see. 

And at one time they wanted t o have you on but 
that ' s wrong because we wouldn 't have a chance 
to bui ld it up an4 we ' d Just be wasting it. 

Yeah. 

So we're not going t o let them put any ot t he big­
shots on this thing on Saturday night . 

Right. 

And then I'm going to try to get them to take this 
whole progr am wi tb you runni ng it in the middle ot 
the week. 

Did you -- did your secretary - - did your secretary 
read you that article by Grat ton? 
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Yeah. Ben Grafton. 

Wasn't that right to the point? 

I didn't think eo, frankly , because it was too 
full or things that aren't true. 

Oh, well. 

All of that stuff about the waiters setting 
people around 1n various places 1s just absol utely 
unadulterated bologna. 

I see. 

Just making a story -- proving a point. 

I see. 

And I was not very much impressed, honestly. 

Okay . 

All right. 

Right. 

Well, I 

Thank you. 

it's all taken care or .... 

Nobody is unhappy and •... 

What? 

I say, it's all taken care of and nobody is 
unhaPPY and Harry 1& r elieved. 

Well, I'm delighted. That's one lese worry. 

Yeah. 

And I think that the net result wil l be that the 
chance for the euccess or the Conference will be 
better. 

Well , I think one net result will be that the 
reporters will get more of what they wanted 
actually, because they want to know what's going 
on. 
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Yes . 

And Luxford 1s a good reporter. That will be 
Luxford's Job. It's up t o him to keep t hem 
posted Just exaotly as he is keeping you posted. 

Right. 

Not to the extent , however. 

Right. 

All right. 

Thank you. 

Okay. 
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GROUP 

Present : Mr. Gaston 
Mr. 0. VI . Bell 
Mr . Sulli van 
Mr . O' Connell 
Mr. Haas 
Mr . Pehle 
!.!r . Gamble 
k r . Glasser 
Mrs . Klotz 

H.M. JR: How was the fire? 

July 7, 1944 
ll :40 a.m . 

' 
rR. SULLIVAN : It was terrific . They had thousands 

of people jammed in a hall ror a big bond rally . Fortunatel y, 
it started to rain and they all cleared out . Otherwise, 
I don ' t knov1 how many would have been killed. 

H.M.JR: How many were kill ed? 

L~. SULLIVAN : Nobody was killed. 

H.M.JR: Nobody? 

MR. SULLIVAN : No one was killed unless it was the 
one who was fooling around ther e when the explosion happened. 
It cracked windows in tol\lla fifteen to seventy miles away . 
It broke all the windows in the dance hall . \',hen it hapeen ed 
everybody thou5ht Grenier Field had been bombed, everybody 
was running around like crazy . 

H.M. JR: ~~ere is your wi f e? 

hfR. SUlli VAN : She is in .Massachusetts, she was in 
Boston, she went up the next day wi th the children . The 
nearest place to them was a half mile away and that is 
only five mil es f rom the pla ce where this broke. 
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H.M. JR: I want t o ~o back again for a minute on 
th e DeGaulle thing, and 1ncidentally the thing "e have 
been talking about t his morning, everybod,y is happy . 
This afternoon at the Press Conference we will discuss 
it. 

~. GASTON : There is another Keynes ator,y on t he 
ticker . I guess you noticed it this morning . 

H .M. JR: Now, what I want to say is this : this 
business-- ! mean I have to go back to Bre tton Woods 
on this business and t hese pe ople have got me in 'a jam 
on this DeGaulle thing. Admiral Leahy--! can ' t Just· 
call ull Admiral Leahy and say, "I don 1 t tru st you 11

• 

Suppos1ng Admiral Leahy goes over and he is unsuccessful? 
He ~as once before when the President sent him. 

JJR . BELL : I think be asked for a conference to 
explain . 

H ,1{. JR: Anot her thing, I think we should not see 
the President this afternoon . After he has had DeGaulle 
for an hour and for lunch and a press conference and then 
we go to see him tonight, I think it i s wrong . 

MR. BELL: It is wrong . 

H.l! . JR: I think he is goi ng to be tired. Do you 
· agr ee? 

MR. BELL : I agree he is goin g to be tired . They 
f eel thi s is the t i me to show t his much of it up, and 
everybody is feeling good about the visit . The President 
and DeGaulle apparently got along well yesterday and it 
is a psychological moment to get something done between 
the t wo. I think Holmes talked to a f ew of them and told 
them to be careful what they said publicly . That this was 
PUnning along smoothly and to keep their mouths shut . 
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B.M. JR: \oby not do it in a di rect way? Let me call 
up Leahy and say, "Thi 5 wi 11 not be ready thi 5 afternoon". 

1fR. BELL : And you v;on ' t see the President until 
tomorrow? 

H .~ . JR : I t hink it is wrong to see the President . 
And say "This is read,y when he presents this to the 
President, would he like to have anybody with him." 

LIR. BELL: That is all right . 

H, M. JR: Tha t i s the di r e c t way. 

MR. BELL : This is probably somethin6 that Admiral Lea. bllll.,.. 
doesn 't have to know so much about . The President can read 
ov er the required points, As Holmes said t his morning the 
chances are they won ' t go i nto details , 

H.M . JR : I know he \\ants to get the thing to the 
President before it goes to the Combined Chi efs of Staff . 
Theni I call up Leahy and Leahy said, "Let me handle it" . 
All can do i a--

lffi. BELL : Let him handle it for t he present. 

H.M.JR: And say, "This is t he thing, how would you 
like to do it?" Then he may want to see some of you before 
hand or want some of you to accompany him. What? 

UR. BELL: That is right . Are you going to call 
Leahy or ~rJiCloy and sugges t that? 

H.M. JR: I will call Leahy . 

MR. BELL: You had your conferences with McCl oy and 
there is a question whether to--

H.M. JR: I will let you talk to him. Let me call Leahy 
first . 
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MR. BELL: All right . 

H.M. JR: I don't have to call McCloy. The only thing 
is that Holmes wants me to take this to the President myself . 

MR. BELL: I think that is the feeling of McCloy too 
and, of course, the President said yesterday he wanted to 
see the agreements . McCloy's theory is that thi s, if it had 
gone to the Combined Chiefs of Staf f , that the Briti sh would 
have the whole basis for the agreements and the fat would 
be in the fire . 

(Secretary holds telephone conversation with 
Admiral Leahy) 

H.M.JR: You mi ght call up the Combined Chi efs of 
and you handle that . In the meantime Hill dri ng went around--

AIR. BELL: I think he went before you got my memo." 

H.M.JR: And then for me to say to him, "I don 't beli eve 
you i n t his ' thing, you bett er let somebody else do it ," 
I can ' t do it anyway but direct, then they don't catch me. 
Are you sa ti sfi ed? . 

YR. BELL: Yes, I am satisfied. 

H.M.JR: And I am not going to sit around, because 
tomorrow the President will say don ' t bother me, I will 
take it up Tuesday . My job is at Bretton Woods . Do you 
agree v.i th me? 

MRS. KLOTZ: Yes. 

H .M. JR: Don ' t tell them I ran away or anything like 
that, but this ia the way the Admiral sees it and he said 
if the President doesn ' t like it, send for Bell and McCloy. 

,m. BELL: I don 't think--Admiral Leahy isn't going 
to sit down and study it. 
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H .~. JR: He said yesterday, "Look, Mr. Yorgenthau, 
you are giving DeGe.ulle every answer and frankly I don ' t 
like the f ellow and don 't trust him. Is this what you want?" 
I said, "Yea•. He said, "If you say it is what you want, 
all right, He is an honorable f ellow, I trust him and he 
said right along he don ' t know anything about me . If that 
is wha t you advise, all right." Do you agree with me as 
to this consideration? 

YR. BELL : Yes, I agree, The YlarDepart::aent will be 
a littl e dissatisfi ed. 

H.M. JR : What are you going to do? 

l.!R. BELL : I think it will be all right . 

H.l.' . JR: 
went to him? 
that is that . 

Suppose I hadn 't said anything and Hi lid ring 
Suppose I had not done anything? All right, 
Another crisia ·is passed, 

Theodore Roosevelt Gamble, I thought you would be in 
New York . 

MR. G~BLE: I was in New York yesterday . I arrived 
back nere at seven thirty- three a.m. by plane. 

H.M. JR: I am afraid you were a little late . What 
time did you leave there? 

MR. GMJBLE : It was a l ittle after seven. I took an 
early morni ng plane, I couldn't get on any other plane 
and I di dn't want to ride the trsin . 

H.Y.JR: Will you gi ve an accounting of yourself? 

MR. GAMBLE: Yes . New York will have ita biggest 
E Bond Day today. They will have seventeen mil.lion one 
hundred thousand in their R report . 

H.ll . JR: How much? 
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MR. GAMBLE: Seventeen million one hundred thousand 
.which·wi ll bring them back close to the l ine . New York 
is the principal worry we have in the E Bond field. We 
are running over the G Bonds about eighty million, of which 
forty million ia in the E. 

H.W. JR: How much? Eighty million of which forty 
million is E? 

MR. GAMBLE: Yes. From everythi ng we can learn , 
Mr . Secretary, fran the i s sue agents, principally, there 
is no reason not to expect our pattern will be maintained. 
It is my opinion we will go beyond forty million , and we 
will do an excess of three billion on E Bonds and we can 
likely do anougb to compensate for losses in other fields . 
The worst that can pappen is twenty nine hundred million . 
against three billion . Taking the worst view of the sal es, 
we could not miss it over one hundred million dollarsl if 
it collapsed, more or less. We are runni ng three bil ion 
nine hundred thirty- seven mill ion over the G, over all . 
We will go over this afternoon with sixteen billion. We 
had fifteen billion eight- thirty . 
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H .M. JR: What do we do? 

MR. GAMBLE: I would like to suggest thst a press 
conference be held and that a prepared statement be given 
out . I would like to suggest furt her that I prepare the 
statement and pass it along t o Mr . Bell and yourself for 
such changes and corrections as you might want to make 
in it . But I think it is important that announcing we 
have gone over the t op we l eave the door open fo r those 
camnuniti es that ~ant to continue. We have asked than 
to continue until the thi rty- firs t day of July. We have 
bed much more activity than we had the last time . Ther e 
is no reason for us to be satisfi ed and I think we should 
say so at a press conference. 

H.M . JR: I have an appointment out of the Treasury 
at five. 

l!H. BELL: We won't have the figures until five- t hi rty 
or quarter of six. 
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H.M.JR: I could come back. 

MR. BELL: Do you ~ant to announce it toni ght? 

MR. GAMBLE: I would rather announce it tomorrow. 

MR. BELL : Y0u won't have the breakdown until tomorrow 
afternoon . They have s9me, but are one day behind on thei r 
publicity. 

H.M. JR: You wouldn't want me to announce i t from 
Bretton Woods? 

MR. GAMBLE: I would prefer that t o doing a half- 1•ay 
job tonight . After seven o' clock you don ' t Bet very good 
coverage. 

H.M.JR: You don't think you would have State mixing 
i t up? 

MR. GASTON : I don 1 t think it would . 

H.U. JR: I would like t o do it myself • 

.MH. GASTON : Yes . 

MR. GAM BLE: It would be good publicity breaking out 
of Bretton Woods. 

MR. BELL: Woul d you make the local people mad? 

MR. GAMBLE: I think not . I don ' t think eo, Mr. Bell. 

UR. SULLIVAN : Would you have something jn that about 
urging them to continue until the end of the month? 
They are running a ten million drive for a destroyer to 
be named for Frank Knox. 

MH. BELL: Something ought to be done for the ~bole 
New England area . 

MR. GASTON: 
in Bretton Wooda 
Secretary said. 

Get out a release here after the conference 
and Fred Smith can phone down ' 'bat the 
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MR •. GAMBLE : I would l ike to give you a note on what 
I want you to say . 

H.M.JR: Sulpose you prepare a memo and give it to 
Allen Barth and et him dress it up . 

MR. GAMBLE: And put it on the wire tomorrow . 

H.M . JR: On the wire tonight . But let Allen dress it 
up a little . 

MR . GAMBLE : 

H.M.JR: You 
little dressing. 
I l ike both. 

I understand. 

get the facts , but let him give me a 
I don't want stuffing--! ~ant the grayY--

MR. GAMBLE: I em interested in keeping the matter open 
for people that want to carry on . 

R.M. JR: You f urni sh the white meat; I will furnish 
the stuffing. I think it would be nice to do it up there, 
but I would like to do it myself . They have an awful lot 
of financial writers up there, you know. 

lffi. GAJJBLE : Would you be 'P.illing to do this, sar 
that on next \',ednesd.ay or Thursday you will give them 
an estimate? The reason for that is, when v1e close the 
Drive on the eighth, and you say we have gone over sixteen 
billion, you lose the punch, whatever you are going t o get. 
Even if you come back at the end of the Drive and gi ve them 
a report, there is a certain tendency to forget . When 'lie 
want over the last time, we had X percentage of the money 
in and because of the lag we looked worse at the end. 

B.M.JR: I t ell you, Ted, you and Bell prepare all those 
thi ngs. I don ' t rely on my own judi?Jllent on this . 

l{R. BELL : I would question making--

H.M. JR: I have so man;y balls in the air--! knew Yihat 
I 'llanted to do about Admiral Leahy; I felt I was right and 
the Army was wrong, and I proved I was right . But, some times, 
I just can ' ~ pass on things. You and Bell get together. 
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MR. GAMBLE: All right, sir . We can set the process 
in such a war at the end of the Drive, to keep everybody 
working unti the eleventh hour . We have a psychological 
problem to over came . 

R.M . JR: You and Bell t alk it over . 

MR. GAMBLE: Yes . 

H.AI .JR: If you can get a New Hampshire story, put in 
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something about the Green Hills of New Hampshire . I would 
love to put in something about the Green Rill e of New Hampshire. 

IAR. SULLIVAN : A reference by you to Frank Knox might 
be particularl y helpful in the political field . Throughout 
New England, the Republicans , can ' t understand why Dewey 
in his remarks didn't refer to their two great Republicans . 

H.li..JR: Well, put in something . 

MR. GAMBLE : About the Republicans? (Laughter) 

R.M.JR: No--

MR. GAMBLE: I understand, I was just ribbing. 

H.M.JR: · No, about this great citizen of New Hampshire 
and the Green Hills of New Hampshire. I love Mr . Tobey. 
(Laughter) 

MRS. KLOTZ: Wasn ' t he something? 

H.M.JR: You got to get Fred Smith to take off Tobey 
and son doing their speech. 

UR. SULLIVAN : Tobey and son? 

H.U.JR: The two of them, together, writing up the 
speech. I haven't seen it, Mrs . Klotz has seen him do it . 
He is really something. 
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Yk. SULLIVAN: You have material to work on . 

H.M. JR: You know he said he was going to lay down hie 
life for this Conference. 

AfR. SULLIVAN: Has he gone into the Conference yet? 

H.M. JR: Oh, yes . And don't forget the Green Hille 
of New Hampshire. 

Dan? 

MR. BELL: I don't think I have anythin~, except I 
don't think you have time for a conference Wlth O' Connell 
and Glasser and myself on the Italian situation . 

H .~ . JR : Maybe we can have a 
imvortant . Make a note of tba t . 
th1ng . 

short one . That is 
I wi 11 t ry to do that 

MR. BELL: It is certainly one question I think you 
ought to consider very carefull y. 

H.M.JR: Glasser? 

I.!R. GLASSER : Nothing . 

H.K.JR: O'Connell? 

MR . O'COOELL: Nothing. 

H.M.JR: John? 

MR. PERLE: Does the .Treasury have any objection to 
hiring Japanese-Americans? We are, in the War Refugee Board, 
very short of stenographic help . The Civil Service Commission 
has passed a Japanese stenographer who i s here in town and 
has bean checked by the FBI . I don't want to take her on 
if the Treasury' s policy is contrary. 

H.M.JR: I can only tell you Ylhat Henry Korgenthau, Jr . 
would do, see? 
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MR. PERLE : Yas, that is what I wanted to know. 

H.l! .JR: I would not . I would not . 

~.'R. BELL: Haven ' t wa takenon sane? 

lffi . PERLE: I had Stewart check vd th McDonald. He 
was told in Chicago some had been taken on end the Secretary 
said no more v~auld be t aken on without his approval and I 
want to follow the policy. 

H.M. JR: I have been in Hawaii and have 
people . They go to the Japanese schools, it 
them . Don ' t do it, John . 

seen these 
is driven into 

MR. PERLE: It is certainly nothing that I am going to 
die about . I don ' t agree that the bulk of these peopla aran 
loyal , as far as I can tell . 

H.M. JR: Do you want to make an issue of it? 

MR . PEELE: No, I don ' t want to make an issue of it . 

R.M.JR: Then forget it . Anything else? 

MR. PERLE: Nothing. 

R.M.JR: Joseph? 

MR. O' COi'mELL: I haven ' t anything . 

R.M.JR: You accepted the suggestion that Judge Byrnes 
made? 

MR. O' CONNELL: It was a good suggestion . 

H.M.JR: You will be going to the Supreme Court one 
of these days . 

What is the latast word on the girl that's going to 
London? 
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MR. O' CONNELL : She hasn ' t gon e yet , it takes some 
time . She is still going Sat urday. (Laughter ) 

i n. 

H.K. JR: Sull ivan? 

MR. SULLIVAN : Nothing, sir. 

H.M.JR: Bef ore the Conference is over you shoul d come 

MR . SULLIVAN : I woul d like to . 

MRS. KLOTZ : The Boy Scout s are the best of t hem all. ' 

H .~ . JR: Especially, llrs . Klotz and the Boy Scout Mas , ., •. ....., 
That is sanething. 

!lRS. KLOTZ : They really are wonderful. 

MR. SULLIVAN: I believe they picked out the ones that 
had distinguished thems elves . 

l!RS. KLOTZ : They never v.oul d have been able to manage 
wi. thout them . 

H.M.JR: You drop in ~efore it is over . 

MR. SULLIVAN : When i s it going t o be av er? 

H.M. JR: The twent i eth . 

MR. SULLIVAN : I l eave a week from tanorro" f'or Chi cago, 
you know, f or the Conference. 

H.M. JR: Go vi a New Hampshire. 

LIR. SULLIVAN: All r ight, I coul d. 

H.M. JR: Thi nk i t over . 

MR. SULLIVAN: Anything happening there tomorrow? 
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H.M.JR: Wbat else? 

MR. SULLIVAN : That is all, sir. 

H.M.JR: Gaston? 
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MR. GASTON: The FEA is sending four business men, 
exporters and importers to the Mediterranean to look into 
foreign business possibiliti es . Woodward of the United 
States Commercial Corporation sent them to me yea t erday. 
I bad Hoffman and also Bill Johnson in, but the principal • 
conclusion wee that there "llasn't any way they can either buy 
or sell because of the monetary situation over there, but 
they are going over anyway to get acquainted. 

H.M. JR: Anything else? 

MR . GASTON : No . 

H.M.JR: I don ' t think Fred will be up there tomorrow, 
but isn' t that Kofeld--was that his name? 

MR. GASTON : Yes , 

H.M.JR: Fred said some thing about going to New York 
tOQlorrow and trying to get a radio book-up. 

All right, everybody , 
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HMJr: 

Operator : 

HMJr: 

Operator: 

HMJr: 

Admiral 
Leahy: 

HI4Jr : 

L: 

ID4Jr: 

L: 

HI4Jr : 

L: 

HHJr: 

L: 

Hl·IJr: 

L: 

HMJr : 

L: 

Hello. Hello . 

Admiral Leahy. 

Hello. 

Go ahead. 

Hello . 

Hello, Mr. Secretary. 

JUly 7' 1944 
ll:~ a.m. 

Admiral, I ' m sorry to bother you again on thi s 
agreement. Now, the Army and the Treasury and 
State ought to be abl e to come to an agreement 
on this proposed de !acto authority in connec­
tion with the French some time this afternoon: 

Uh •••• 

Hello? 

Hello . 

' And they'd be abl e to get it over to you some 
time this afternoon. 

Well , that' e all right . I 111 take it up with 
the President tomorrow morning. 

Now, do you want any ex -- first-hand explana­
tion !rom them or do you wa.nt to see eome or them? 

I don 1 t think e.o . 

You don't think eo? 

We 'll just take it up with the President. I! 
they -- if they adhere closely to that directive 
that they got !rom him, I think he'll aPProve it. 
It he doesn't, then he oan --I ' ll tell him that 
he'll have to talk to them. 

Well, it he doesn't, then he could do what he did 
the other time. He could send !or Bell and ••.. 

Yes. 
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.... and McCloy and Dunn. 

Yes , yes. 

How would that be? 

That's the best way to dolt. It he objects to 
lt, I'll just tell him, weLl, after all he ' ll have 
'to talk to them, but I hope they will adhere to 
that directive he gave them. It they do, he'll 
have t o approve lt I suppose. But 1! they go ott 
base .... 

No, they •.. : 

.... and try to do something else, which they're 
very likely to do unless somebody site on their 
heads. 

Well, I'm sitting. 

Well, then everything Will be all right. 

I'm sittin' . 

Huh? 

Old sittin' bull, that 's me. 

Well, that's good. I · think it will be all right 
now, under those conditions. 

Well, we'll leave -- we'll leave it that way. The 
reason I'm a little fidgety, I'm leaving at eight­
thirty tomorrow morning tor Bretton Woods. 

Yeah. 

But Dan Bell will be here. 

Yes, yes. Well, it the President objects to it, 
I' l l tell him he'll have to see Mr. Bell and Mr. 
McCloy and Mr. Dunn and straighten it out with 
them. 

Wonderf ul . 

Fine. 
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Thank you. 

You're welcome , air. 

Much obliged. 

Bye. 
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July 7, 1944 
4:0Q p.m. 

FINANCING RELIEF AND REHABILI TATION IN ITALY 

Present: Mr . Hoffman 
Jo!r . D. W. Bell 
Mr . IXIBois 
Mr. McConnell 
l!r. · Glasser 

H.M.JR: Go ahead, Mr . Bell . 

MR. BELL: Somebody else explain it. DuBois- ­

MR. Du~HS : You go ahead. 

H.U.JR: Sounds like you're passing the buck . 

MR. GLASSER: The problem as you know, is to find 
funds to pay for the goods being shipped into Itall. 
The War Department says they don ' t want to use the1r 
sppropriat for that. Part of the funds that have 
been tur over to the Italian authorities-- they would 
like t get out the latest, October first . They want to 
do t s through civilian agencies, particularly FE! . FEA 
has o funds to buy these commodities, unless, of course, 
th get lend- lease to Italy and ther~ are difficulties 
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i there unless UNRRA takes it over or unless they can 
et the dollars for troop pay. The dollars for the troop 
ay to the United St~tes troops. Now, the problems concerned 

with lend-lease are that they are supposed to be contracting 
lend-lease and if they were to give lend- lease to Italy they 
would have to have a special arrangement that would require 
reimbursement and there is very little prospect of reimburse­
ment, but they are working on that problem. 

We propose again--I understand Harff White raised this 
with you last March, that we use the dollars in the special 
fund that would offset troop pay. The situation has changed 
since l!arch because w~ are now giving the t roop pay dollars 
to the poor western European countries and we would simply 
extend 1t to Italy. 
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H.M.JR: How could you extend it to Italy? 

lffi. DuBOIS: Wba t we would do, we would pay fran 
no~ on to Italy,dollars equivalent to the lira that they 
are using for troop pay. 

H.M. JR: To pay Which troops? 
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IJR. Dua:JIS: Our troops. In addition to that, we would 
turn over to them such dollars in that special fund which 
represent our troop pay . And they ~ould then use those 

. dollars to pay for civilian supplies . The same ide a we 
in mind for (Inaudible} . 

B.M.JR: What is the matter with that? 

MR. BELL: You promised the Congress that this money-­
! understood you did-- that this money was being set aside 
in a special fund and was being carefully watched, and 
that the Congress would have the say in the end as to v1hat 
v.'Ould be done . That was said informally, as I understand, 
to an informal meeting, to a group of the Committee, when 
you were explaining the stabili zation fund . I don ' t know, 
I wasn't there . And I guess you remember that the first 
time you went to the House to a joint committee meeting, 
it came out we were issuing this currency in Italy and there 
was some criticism and I understand you spent sane time t el 
them What this currency is, you told them about the accounting 
and so f orth, There is a question here that if you agree to 
this, whether you should. go back to those particular 
com.mi tt'ee a and tell thsn of this change . 

H.ld .JR: How are you going to those committees whe.n 
they are not in session? 

MR . BELL: You can't do it. 

MR. DuBOIS: I have another idea as to a possibilit~ 
there , Presumably, this matter would have to be cleared 
with the President and v.hat would you think of the idea 
of the President sending a special message to the Congress . 
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H.M.JR: No . In the first place, I wouldn't bother 
the President with it period. I wouldn't bother him, 
be has too many things on his mind. 
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ltR. DuBOIS: I am thinking of it from another angle, 
Mr . Secretary. I think it would be a very effective message 
to the Congress and would be very ef fective too fran many 
points of view. 

H .~ . JR : For ~hat purpose? 

MR . DuBOIS: I think we need something to clear up 
- the I talian situation , 

H.M.JR: No, I am completely out of tune with you. 
The Congress isn' t interested. You are raising something 
which isn ' t at issue. Immediately people say, ~Vall , they 
are either for or against it". Right now they don 't know. 

MR. DuOOIS : 
kind of an i ssue . 

This would not deal obviously with that 

' 

H.ll. JR: If' I thought I should do it, I would do it 
and then, certainly, at some appropriate time I would go 
to Congress and say, "I had to declde, this is the change, 
and we felt in view of the fact we are doing it for the 
other countries, it was only fair to do it for Ital y and 
when I talked to you it was in the early days"--

lfR. BEU. : The situation has changed considerably since 
you talked to them . And when you look at the broad picture 
it is just about as broad as it is long, because you take 
this money and pay for the supplies that FEA would put in 
there. Even the FEA would do 1t with new money. · 

MR. GLASSER: With new money • 

.I4R. Y:cCOONELL: Wba t if j'OU had--

YR. BELL: We would be taking lira for the goods. 

MR. McCONNELL: You would be selling these goode for 
the dollars, with Italian lira. Now, what j'OU do with that 
lira is t he question . You would be substituting it for what 
you buy with money . 
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Jolk. BELL : The whole picture is as broad as it is 
long. 

H.M.JR: In the first place, maybe it is too easy the 
way you put it up to me, but you have the fact they are 
dealing with France, Belgium, and Norway, the same way. 
Ri ht? . g . 

MR . BELL : Right. 

H.M.JR: And, we have worked out this technique; I woul~ 
work the thing out in two steps . I would do this thing-­
this step number one, to get Itall in line with the other 
countries and I would wait a litt e bit: Then, having 
established this arrangement, a. little later I would say, 
"All ri ght, they have established it and if you raise this 
question about the dollars, if Italy wants to use the 
dollars to bul supplies for the ci~ilians, we will grant 
that ." I wou d not bother the President. 

1m. BELL: That is the thing that worried me , what 
you said to. the Congressional Committee. 

I!.A! . JR: I would say, •Look, Gentlemen"--! ToOuld explain 
it this way~-! would go back to last October, that ~as a long 
time ago . Now, we fin d that four other countries come in on 
this basis and we can ' t treat Italy s~parately, therefore, 
I desire to treat them the same as the others . 

MR. GLASSER: Of course, when you talked to them then, 
it was enemy territory. Pr&aumably, it is s'till-.. whlt do 
we call it--

H.W. JR: We have a Prince Regent . 

MR. McCONNELL: It is a new title. 

H.M. JR: Couldn' t y011 say when I .,as there we talked 
about enemy territory. Now we are talking about the 
King's Italy? 
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MR. BEll : That is right . 

H.M . JR: We are now talking about, we have a new 
situation, what are we going to do to feed the population 
in the King' s I taly and the way to do that, the way to 
treat them is the same as we do the other friends . What 
in the hell is the matter with that? 

MR. McCOONEll : It seems to be the onl y v.ay out . 

H.M. JR: Vfua t is the matter with this? 

MR. BELL: I would like to take the other side fo r 
a moment . I think the impression r.as left at the time 
you discussed that, we were not going to be in the same 
situation with respect to these enemy countries, this 
time as we were in the last war. We incurred all this 
expense and than we had to negotiate in the end and make 
some sort of an agreement v.i t il Germany to pay us the Army 
of Occupation cost and other loans . Here, you have the 
dollars and have them in your own hands and i f Congress 
says, "We will give them fifty percent of those dollars" 
and if they said, "We will give you nothing, " t hen you 
keep it all . I think that was the impression. I don't 
t hink it is so impor tant but there is that difference. 

H .~ . JR : There is also this difference at this time 
which I don ' t think was in the last time . ~e are asking 
the ~ountri es as they are liberated to buy for thei r 
civilians suppl ies for their people up to the limit of 
t heir funds . We are not doing \'/hat we did in France last 
time. We l oaned them the money. This is a better deal, 
isn' t it? 
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MH. BELL: It is a good deal. \\e bought the francs 
last time t he same as we are buying lira. And ther took 
the dollars and those were r esources to meet the difference 
in this country . 

MR. GLASSER: We loaned them a dditional amount a. 
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UR. BELL: V.'e loaned them the amount necessary to · 
meet all of their requirements over and above the dollar 
resources, the dollars necessary being made up from these 
francs . 

H.M.JR: Did we .make them use the dollars f rom their 
own troop pay t~ buy the supplies? 

WR. BELL: They had a purchasing ccmuniaaion in this 
count ry and they showed the contracts to the Treasury a.nd 
.we paid then dollars f rom the francs . 

H.M. JR : Has anybody got any better way to do this? 

MR. BELL: I think it is a good v.ay. 

MR. DuBOIS: Financially, I think, it is in our 
interest to do it this way. You are getting paid for your 
civilian supplies , which otherwise you would not . 

H.M. JR: Well, t hey are taking our troop dollars , 
aren't they? 

~. BELL: And paying for civilian supplies. 

H .M. JR: 'ltho do they pay? 

MR. DuBOIS: FE.A . 

R.M. JR : And FEA gets the dollars? 

·MR. lllBOIS: Yea . 

H.J.f. JR: What does FE.A do with the dollars? 

MR. DuBOIS: They go back to our credit . 

H.Y.JR: This isn' t the thing that Lauch wanted? 

UR. BELL: It is along the same line, but what Lauch 
had •1asn't understandable . 
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H.M.JR: Well, look, if I go before Congress and 
anybody questions i t, I Ylill say, "Granted, the situation 
was entirely different. You had the Ki ng of Italy down 
there. ~hen I was over t here one minute it was a Commission 
to negotiate the peace, then the next thing it was a 
Camnission to wait on the King. 'lhe ·situation is different . • 

MR. BELL : By the time thi s thing becomes effective, 
Italy may have an army in the field . 

MR. GLASSER: Italy has . 

J.IR. BELL : It is a small on e. 

H.J.I . JR: I am doing this in a rush way, but it seems 
to me I coulan't bother the President with it . I am wi.~ ...... u~••• 
to take full responsibi lity on this, the Ymy I did the 
French thi ng, 11i thout bothering him. This is all right, 
we wi! l have some kind of supervision over it? 

AfR. GLASSER: We will have control of the funds, they 
will be in a blocked account . 

l!R. McC<llNEil. : It is the same plan that arises with 
the English . 

MR. BELL : It has that advantage. 

H.M.JR: Why do you keep back the gravy for the last 
minute? (Laughter) Let me ask you, Mr . McConnell, 
suFposing I wasn ' t availa ble, would you mind explaining 
this to the Congressional Committee? 

MR. McCONNELL : Not a bi t . ~e have until October fi rst . 
The Army will carry the ball until October first , and it 
seems desirable to discuss with the commi t tees 11ha t you are 
doing. 

H.M. JR: Why does J.lr . Bell hold a pistol to my head 
on the seventh of July? 

MR. McCONNELL: Because we told them we would have an 
answer for them on the seventh. 
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MR. BELL : There was a meeting this morning at 11:30, 
at which we were supposed to have an answer . 

H.M.JR: You still think the President should send 
a message? 

MR. DuOOIS: I was thinking of it, not primarily f r om 
the standpoint of informing Congress, but fran hie own 
standpoint, and I thought--

H.l.!.JR: Is this going to put any more food in the 
·bellies of the Italians? 

MR. DuOOIS: This would not be any such message. It 
would not be limited to the financial thing . It v.ould 
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deal with the T.bole situation and announce we are treating 
Italy as we are treating our other friendly countri es. I 
mean, its effect on the Italian people in this country, and 
be a very good excuse for what I feel is necessary, a 
message from the President on his position with regard to 
Italy, v.hi ch· I heard from another source--it i a not hie 
intention to treat them as a friendly country . 

it. 
H .14 . JR: Well, draft a message for him and let me see 

MR. BELL: It couldn't go before August first, anyway. 

H.M. JR: Draft a message for me and let me look at it. 

MR. DuBOIS: I "'ould like to, very much . ~ 

R.M.JR: Give that to the young lady and tell her, 
her notes and this go together . 

(The Secretary asked Mr . Glasser to hand a memorandum 
entitled "Financing Relief and Rehabilitation in Italy, " 
dated July 1, 1944, from Mr. D. ~. Bell to the Secretary, 
to the reporter) ATTACHED. 

(Secretary holds telephone conversation with Mr . 
Fitzgerald) 
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MR. 14cC<IHITLL: What !.s the size of that fund? I 
understand i t i s one hundred twenty million and equivalent 
to ei ghty million dollars in sterling, as accruing to pay 
both British and American troops, and it is accruing at 
the rate of ten million sterling and fifteen million dollars 
monthly. 

H.M. JR : Let's see some of the raw materials go into 
Italy, cane out of the British Empire and not out of the 
U.S.A. , such as oil, ~asoline . 

MR. McCONNELL: Fertilizer . 

H.M. JR: But oil and gasoline have been going out of 
middle Europe and not out of the U. S. A. 

MR. YcCONNELL : Don't you think the Treasury can keep 
a little better hand in on this? 

MR . BELL: You can ask for detai l s as to what they 
spend it for . 

H.JJ. JR : Why not, when we agree to this, say we would 
like to have them submit t o us in advance, their purchases? 
In advance for our Okay. I imagine FEA has its tongue 
hanging out to get me to agree to this, so let ' s say this: 
"Vre would like them to l:ubni t to us the name of the purchasing 
agent, the proposed purchase, the disposition of the material 
and the --

MR, McCONNELL: And the origin . 

H.M. JR: Yes. How is that? 

MR. llcCONNELL: You want to make this condition on the 
same arrangement with the British? 

MR. GLASSER : No . 

MR. McCOONELL: You don ' t? 

MR. HOFFMAN : They will have to do it, practically 
and politically. 
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H.M. JR : You see, this gets into the raw mat erials 
business . I think that i s a smart idea . 

MR. BELL: V1ill you just apply that to minerals? 
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H.M. JR : No, everything . I don' t ~ant to be too 
obvious . There is no r eason in the world, if they are going 
to ourchase fiftee.n million dollars worth of goods and want 
us to do this thing, they are licked on this thing unless 
the Treasury goes along. As a condition, we ~ant submit t ed 

.to us in advance, what they are going to purchase, bow much 
a month, and where it comes from and what t hey pay for it . 

MR . McCONNELL: There i s no reason to ship oil from 
Texas to Italy . 

MR. BELL : I don 't know ~hat we have on the fertilizer • 

. H.M.JR : There is a lot of this stuff in Africa , this 
stuff could come from Africa . Do they have any phosphates 
in Afri ca? 

MR . GLASSER: Yes, French North Africa . 

MR. BELL: How about shippi ng space? 

H.U. JR : They have small vessels and barges . 

MR. McCC!lN.ELL: They have American motors and equipment 
in there, so they continue trading. 

H.M.JR: Bob McConnell, I haven' t the time--we have 
got to conserve certain raw materials of Which we are verr 
short and I think it is better when it is on a non- compet1ti ve 
basis . After all, if they can sell gas and oil at nine or 
eleven cents a gallon in Cairo, and when I wa s ther e that was 
'llha t they were paying and all you wanted, it is a good buy-­
let's buy from tham. 

MR. McCONNELL: That is about what it is here, on the 
tanker , 
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H.M.JR: Now, is everybody happy? Are you going to 
have to se e me today on DeGaulle? 

MR. BELL : We haven ' t yet cleared with War and State. 
They are supt'osed to be here any minute. Our agreement is 
very short, 1f you Kould like to look it over • 

• 
H.U.JR: That is all on that--is that all right; Bob, 

are you perfectly happy? 

tfR. UcCONNELL: Yes, I am, sure . 

(lo!r . McConnell leaves the conference) 

(Yr . DuBois hands Secretary an agreement between the 
French Committee and the Allied C()!!lmandel' on currency, 
attached) 
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H.M. JR: This is the financial-- ( reading agreement 
handed him by Mr . DuBois)--don't try to explain it to me. 
I read it but I. didn ' t understand it, I read it so hurriedly. 

MR. BELL: This is the currency angle, t hat i s as far 
e.s it goes. 

H.M. JR: This is purely a technical job and i f they 
don ' t know how to do it, then ~ho the hell does? 

MR. BELL: It seems to me to cover the point . 

MR. DuBOI~ : One point we mi ght mention--this isn 't 
something which may happen , we are not too worri ed about 
it, but the French Committee may start printing up currency 
of their own or stamping the currency they have--the official 
currency of France. 

H.M.JR: I have considered that as a possibility . 

MR. DuBOIS: One thing we have done, we have protected 
the Commander so he doesn' t have to take that. 
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H.M. JR: I have seen the possibi l ity--and what can 
we do about it? These are my plans--! wi ll be home by 
six o' clock if you want to talk to me . I am planning to 
go to a movie tonibht, but I don 't have t~ go. I will be 
here at nine o'clock if anybody ~ants to see me . 

UR. BELL: I don ' t think there is anything further. 
We can clear this with War and State and deliver it, along 
with the Vlar Department draft . We may want to prepare a 
msno on it, highlighting the pointe . 

H.U.JH: Do you want to know wher e I am until I step 
on the plane at eight- thirty tomorrow? 

MR . BELL: I don't think there is anything. We have 
an understanding with Gamble--he will teletype that thing 
up to you . I think that is all we need the Secretary for . 

H.M.JR: Thank you all for a good week' e-- I mean, 
good two weeks ' work. 
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·:THEREAS , the Supreme Coi!Dlander of the Allied Lxpeditionar;y 
Forces is dealinc 11il:h the French Conunittee of National 
Liberation as the de facto authority in France ; 

WHEREAS , in the military operations in France supplemental 
French franc currency is beinJ used to fulfil the currency 
needs of t he Allied Armed ~orces; 

UQ'/ TlrER:;;FCRE , in order to further such objectives , it is 
understood and ar;reed as follo>Ts between the Supreme Comr.tander 
of the lulied Forces (hereinafter called the Commander) and 
the French Committee of National Liberation (hereinafter called 
the Authority) : 

(l) All such supplemental franc currency rmich has 
been and may be i ssued in /ranee will be treated 
as having been issued by the Authority . 

(2) T11e Co,'aJiander may retain the supplemental franc 
currency in ·his possession on the date of this 
Agremnent for use of the Allied Forces in France . 
The amount of such currency in his possession 
(including that held by his finance officers ) and 
the amount he l d by Allied Troops or otherwise put 
into circulation totals ~~~~-------------­
as of the date of ttlis ~reement . 

(3) All supplemental franc currency, Which is not non 
in circulation or which is not ncm in the 
possession of the Commander , shall be pl aced in 
circulation or made available to the Commander 
only by the Authority . 

(4) The Authority Pill promptly make available to the 
Commander upon his request additional French franc 
currency in such amounts , of such t ypes, at such 
times and at such pl aces as the Coumander states 
may be necessary for the use of the Allied Forces 
in France . 

(5) Records and account s will be maintained by the 
Commander which will reflect the transactions 
effected hereunder and the uses which are made 
of the French franc curroncf furnished hereunder. 
Such records and accounts 1"1111 be made available 
for inspection at reasonable tL~es by such 
liaison officer or officers as may be mutually 
agreed upon b7 the Commander on the one hand and 
the Aut hority on the other . 

iiiiii 
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(6) If it should become essenti al in the conduct af 
mili tary operations t o cause currency ·other than 
the French franc currency furnishe d hereunder to 
be used, such currenoy shall only be used \7ith 
the approval of the Commander and after 
consult at ion 11i th the A.uthor ity . 

( 7) Any dollar or ster lint; payment arrangements whioh 
may be =de with the .authorit y in connection 11ith 
the costs arising out of operations or activities 
in trance , includint pay of troops on the one 
hand and p~ent for civilian supplies on the 
other , shall be negotiated separately by the 
United States Government and the British 
Government . 
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Jlicy 7, 1944. 

U&(ClllANDUY FOR THE FII8 

Meeting in Secretary lbrgenthau•s Office, 
Jlicy 7, 1944. 

Presents Secretary ~orgenthau1 Under Secretary Bell, 
!{essrs. McConnell, Glasser , Dubois and Hofi'man, 

Subject: Financing Relief and Rehabilitation in Italy. 

1. '!he Secretary referred to the memorandum prepared on tlds 
subject and asked that the points at issue be e:xplained. !Jr. Glasser 
explained that the heart of the program was the proposal to make avail­
able to Italy the oollare now held in the special account for t-he pay 
of troops, The advantages of this proposal were explained along the 
lines of the memorandum and, after some discussion, the Secretary 
agreed to the proposal, 

2, A question was raised as to whether 1 t 1'10Uld be necessary to 
get clearance from the Congressional Coomittees before proceeding to 
transfer the dollars from the special account, It was the view of the 
Secretary that it would be unnecessary inasmuch as Congress was not 
interested, and the situation had so substantially altered since his 
previous discussions with the Congressional Committees on the matter 
that he .felt fully justified in taking the responsibility himself, 

J , '!he Secretary said that in return .for this agreement to make 
these dollars available to pay F. E. A • .for civilian supplies to Italy 
he .felt the Treasury should insist that the supply program be presented 
in .full to the Treasury, including the nature of the commodities , source 
of supply, and amounts involved, He expressed the view that in this way 
the Treasury could keep an eye on the use of the .funds and could perhaps 
exert some influence to prevent the acc~tance by the u.s. of too large 
a share of the responsibility for supplying Italy. 

4. The Secretary referred to the fact that the }lrinciple which wo.uld 
be applied to Italy under this program would be the same as that applied 
to the 17estem European countr ies, He said before actually making the 
dollars availabl e .for Italy a final agreement should be reached concerninc 
France, the Netherlmds, . Beleium and Nol'l?ay, After this decision has been 
reached, the second step, that is , agreeing that Italy should be treated 
the same, could be taken, 

cc Uesers, Bell1 Glasser, Dubois , McConnell 
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ALAN IJART II 

1306 30t.L s.....,,, N. W. 
\\' ••Liogto•. 0. C. 

Dear Kr. Beoretar7: 

You ga•e .. a great eenee of pride when 70U 
permitted me to be of eome aeeietanoe to 7ou. And 
now 70u ~e multiplied ay eatiefaction by 7our 
•er7 generoue and sracioue letter. 

I hope that 70U will continue to oount on me 
ae an eager •olii.Dteer for a07 aeeigDJHnt in which 
70u think I aight pro•• ueeful. AD opportunit7 to 
be of ee:rrtoe in the .. daye h a p:ri•1lea-. In ay 
oaee, 70u ha•e oont:ri•ed t o akke it a pleaeure ae 
well. 

Thante for your confidence and 70ur kindn•••· 

Hon. Henr7 Ko:rge.nthau, Jr. 
8eo:retar7 of the Treaeur7 
Waehington 35, D. c. 

Sincere17, 

• 
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li# ._, lr. Pz'MV~I 

1 >orelith Hllllt .._, J<:tOr ooult •Uoa, •1tl 

&!.& r c....,o::4AUon t~at lt 1A &J;)coYtJ4, a p~M4 

tDout1.,. Onle: pa:o:Utlr.c ~U. :...ac1. jr=U.Loe to 

h..,...,u 1.• fi!» h!ual C«-:mn!AG~1ou ~+whaior. or 

U. ~ of U.pcw~tAUTN \o w,.,ol boo •• o.ue..­

pr~fit., <!tclor.., •lue uuc .. prot lt• uo: ..,unl 1toot 

&u nturu. 

l:to:-.aL YO O:v.u 9441, 4&\.e! laM 8, 1944. "~~ 

Jr t)"dia ot I'.C..UO» tor ~ ,.,. Ull toe 19)8, 

l1\el.-1We X. 1\W &1)~1'8 t!"Ait -pll'lll.Nl~ Alao to 

lu~ ntn u for t !l• r-N 19" to 1944, 1t:cl~ht, 

1a •'I:M.llJ A.dnd, ~ t.lA \. rauure ~d .. IW.J ~ 

••r t M~U ,.,. ... , ..... l.a4~ -:r.·JE"OJI••il 
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eta '• ,..., .. ~ wpeeU• or "'..,... t• the 

,_,. 19)9 'o 1944. 1~a.:1T~. ~ ia abo 4®"\iU .. 

a Jl'opoecd Tra• 0%'1 bo111on r"eilQl&U~ an<*' 1Qtlrl)t \icc. 

lai~rO\ft, 

• gt),_ .... , . .. , a 
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,_..at t.e U. pre.t .. l-. ot ... uoaa 

~5 (a), ~. c10), 729 (a) 1 u4 l.2'J4 of UM lnt.­

ul ~ ........ Co.!a, i~a~ou \ u 1 eapitU a\oot &104 

U ola.re4 ftl.u. UCUI-profita '-.¥ N\W"rut f OI' t~ 

J 11• 19" ~ 1944. 1Mlube, aDd •n•• _.or Ue 

'-a N\vu tor t be ,_,, lt'Q '- 1944. 1Ml•l.,., 

rt.U "o,.. '- 1MJae\'- 117 u. ..el•t c t''-' 
M ...... U.~'• lha led..,.1 Cnr••ei•UMI C..l.­

eloa, IJo-. or a.,.. .. eabUtN1 ol' aq 4~ 

allU..iaM ellM 1\'-e \htNet, tw U.• pa,oee · 

., •l'f71rll "' ' toe J"rl•leat .r s.... ...-.. 
iiaa 21 (~Apn ~. rira\ ... w.), 
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... n p ldi.- pi'IMr lMt iJt 'tftuu7 DMl d oa ,m. • J>,ro.tcl J.- a. 1944. 
'l'h1a i l'MnrJ 4NldOD. 1a n}ll'lMn~ te 

ThuWI'J bNialoa 5)78. 

~Siped) Jeb L. 8 S' & 
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~ ~ ot t~ auUw-U7 't'Mted lA • ItT 
... tt.." (a), ~. 60,, 1204, eD4 729 (a) ot 

the h~ Bne.~:~~a~ ~. (" Gtd. 1, 291 Ul, . 
171& ~stat. 174, 989), u 1e-- orden& ~' 
,,...,, exoe~e-prot1u, dttlaft4-. •• ,,_ 
protUa, ud oap1W •~ \u nturu M4t tlllldg 

the hhnal anon. Co4t tor U. ,_,. 1"' \o 

1~ 111cla1w, •••'' bt opa \o ~peeUoa aa, 
ita. :Jtltot C '''- to IlmtUat.\e \be hden1 
c .. ,.u .. c ... i .. Jloue ot ~ 

U'f'M, or &DJ 4tlll u\botbe4 .Ua '''-

'11t i•r ot lJDolt 1 teolaUOD Zl (S.••\7-eiP" 

Cess n, tiN\ 11 71•), r nll• P/ 19, 1tt.5, 
u4 .... J .. , to u. coaa1u ... -.w 1a u. 
!Jr I ._l.li• nla'bi te U. WJII\1Ga ot 

... "" • • .,.. a '"-- ,... .... • • 
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'lh1a o.4u u .... ulwraW. \o E •\1ft 

Or4er 94481 cJaW 1UM a, ltz.4. 

thb Ordu el.all be p&bli&becl in ~ 

Fedenl ~liter. 

PAV/ tJE., 6-22-44 
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"n41l A-IN~ATIVIl ~ .. TANT 

TO "n41l ellCIIIlTAin' OP' THil Tlti!AeUitY 

Attaohm~nta , 

1. Letter from Ropresentat \ve Lon to Presid3r.t . 

2 . Pro;:>oued Exeo11thc Ordor . 

3 , J,ett;er fro:-~ Attorney G<>neral Biddle to 
Proaidont , d"ted 4- 30- 43 , oppr?\"ir.~: order. 

4. Let.t er from F. J. Bn iloy of Oud~;ot to 
Attorney Oonornl, datod 1- 20- 43, approvi ng 
order {carbon copy). 

5. Letter to President from Actin& Saorehry 
Jo~~ t . ~ullivcn, doted 4- 23-1,3, at tachins 
Executive Order . 

CHARUS S. aiiLL 
~Nil-

{ 
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• THE WHITE: HOUSE: 

WASHINGTON 

June 8, 191.4 

Ml'!.IORAND\JM FOR 

r.!R . CHARLES S . BFLL, 
Treasury Department 

This is tha letter from 

Re~e,entative Lea about which I ju~t 

L@leohoncd you . The file n~ r eturned 

to the Secretary with the !'resident•s 

confioential memorandum or May 10, 191,.3 . 

M. C. LATTA 
EXecutive Clerk 

Regraded Unclassified
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JUM 81944 

JIIII)IWfDtJI( FOR THE PRiSIDIIft' · 

lou wlll recall that 1a ~ of l&at 7ear 70u 
were uaw1111ac to •lea aa Jxeout1Ye Order aut~r1~ 
the ~e111ona1 ooialttee 1et up to 1aTeat~::e 
the Federal Co•!!bloat1ou Combdoa, thea ruaH 
w ~eiiUil Co:rl to n•he 1acOM tu J'lturu. 
!he •• C2l&lrua, COIICI'IIIUil Lea, hu Peoatq 
n1 tta TOll J'lqllllttaa that JOU aow appron tM 
propo1.a Jxecuf1Te Oraer •tatiac that h11 1eleet 
eo.alttee belieTel that it will be of ooaa1derable 
a14 to 1t 11l ukS.c a ourrat lan1t1gat1oa. 

I 1ee acnr no rea1oa w the Jxeouthe Ol'ller 
lhould not be 11p.a, u4 n h trunl ttea hel'fti t)l 
w1 th that reco.aadat1oa. 

(15 sl) .. W $ liP: ;Jr . 

• 

JllclOIUPe 

l OB 
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JUN 81944 

lOILOIWIDIIl POR THE PRESIDD! 

You will rec&ll that 1A liQ of l&at 7eu JOU 
were aa.1llt.g to a1gn aa ilecullve Oraer authorle!Qg 
the CoDgreaalonal committee aet up to hlveatl,ate 
the Fede.al Communlcatlone Commlaelon, thea Chairmaned 
by CongreaiiiUil Cox1 to exalne lacou tax retui'DI. 
The n .. Chaii'IIUl• \.iOngreeman Lea. haa reoentl1 
written ;you requeatlag that JOU now approve ~e 
propoaed Executive Or3er statiag that nla aelect 
~ttee beli&vea that it will be o! oonai derable 
aid t o it 1A 11aldng a ourrent lanatigatiOD. 

I aee now no reaaon whY the Executive Order 
should not be signed, and H 1a tranamitted hornlth 
with that recommendation. 

- I)&M a •• ,Jr. 

Inclosure 

JJO'C/kta 
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IDCUTIVI ORIJII 

INSPICfiOH OF IRCM, EXCESS-PROFITS, 

.lND CAPITAL STOCI TAX RETURNS BY THE 

SELECT COJOO:TTEB TO INVESTIGJ.TB THE 

FIDIRJ.L COJOruRICJ.TIONS COJOO:SSION, 

BOUSE OF REPRISBRTJ.fiVIS 

BT Tlrtue ot tU au thori tr Yea ted in zu b7 
Motion 357 (a) ot tbl ReYenue J.ct ot 1926 (44 

Stat., 9, 51); Motion 55 of the Bnenue J.ot 

ot 1982 (f.7 Stat., 169, 189) aa aaena.a b7 
aeotion 218 (h) ot the Rational Inauatrial 

Reoove1'7 .lot (foB Stat., 195, 209); aeotiona 

215 (e) and 216 (b) ot the Rational Inauatrial 

ReooY11'7 J.ot (f.S Stat., 195, 208); Motiona 

55 (a), 701 (•), ana 701 (b) ot tbl lnenue .lot 

of 19M (4.8 Stat., 680, 698, '7'TO)J Motiona 

106 <•) ana 106 (o) of the leYinue .lot ot 1985 

(49 Stat., 1014., 1018, 1019); Motiona 55 (a), 

861 (o), ana &08 (a) of thll leYinue .lot of 

lN6 cu stat •• lUS, 1.an, 1'718, 1718h ua 

l:iO 
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HOtlOnl 56 (a}, 4()g, 601 (e ) , and 602 (o} 

ot tu Rnenue Aot ot 1988 (52 Stat., 447, 

478, 564, 566, 568} , it h hereby ordered t h&t 

inoo .. , exoeaa-protita, and capital atook tax 

retul'lla ad• under the Revenue ict ot 1982, the 

Rennue iot ot 1982, u l.llended b7 tu ftat1onal 

Indllltrial RecoTeF,Y !ot, the National Induatrial 

Reoon1'7 i ot, the Rennue !ot ot 1984, the 

ReTinue .lot ot 1985, u &Mnded by the Rennua 

iot ot 1986, the Renn\ll !ot ot 1986, the Rennua 

!ot ot 1986, u &Mnded by tu Rlnn\ll !ot ot 

1987, and the Rannue !ot ot 1988, tor the ~are 

1982 to 1988, 1no1ui1Tt, lhall be open to 1napeo­

tion b7 the Select Co..lttee to InTeatigate the 

Federal Co..un1oat1ona Co..i11ion, Hollie ot 

RepreHntathu, or an7 dul7 authori&.a aubooa­

ai ttee thereof, tor the purpoH ot carl'11DC out 

tM proTlaiona ot Houae Reao1ut1on 21 (S.nntr­

eipth Congre11, tlrat aualon}, paaHI lanual'1 

19, 1948J auch inapectlon to be 1n acoord&noe 

ana upon ca.pllanc• with the rule• ana repl&­

Uona preaorlbtl by the S.oretaPT ot tbl 'l'N&811PJ 
• 
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1n tu THaiUl'T aeo111on relating to tu 

1nepeot1on of retu1'11a bf tba t oo.al tt .. , ap­

pl'ona by .. thia aate. 

'l'hla 01'411' lhall be pubU.Ua ln the reaenl 

Bechtel'. 

June , 19«. 

Regraded Unclassified
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EDCUTIVB OIUER 

msPECTION OF INCOMK, BXCESS-PROFI'l'S, 

AND CAPITJ.L STOCIC TAX RETURNS BY THB 

SBIXCT COliUlmE TO INVESTIGJ.ft THB 

FIDIRAL CmorutnCiTIONS COMKISSIOII, 

ROUSI OF RXPRISBNTJ.TIVES 

BT Tlrtue ot the authoritr Tuted 1.n u bf 

aeotlon 257 (a) ot tbe ReTenue iot ot 1926 (44 

Stat., 9, 51) ; aeotlon 65 ot the RITenue ·iot 

ot 1982 (47 Stat., 169, 189) aa uended bf 
Notion 218 (h) ot the Rational Induetrlal 

Reoonl'f iot (48 Stat., 195, 209) J No tiona 

215 (e ) and 216 (b) ot the Rational Induatrlal 

Reoonl'f J.ot (48 Stat. 1 195, 208) J Motion• 

65 (a), 701 (e), and 708 (b) ot tbe Rennu. .lot 

ot 1.984 (48 Stat., 680, 698, 770); Notlou 

106 (e ) an4 106 (o) ot tbe Rennu. .lot ot 1985 

(49 Stat., 1014, 1018, 1019) ; Notlou 65 (a), 

851 (o), and 508 (a) ot tbe Rennu .lot ot 

1936 cu stat., liKI, 1111, 1713, 1718h ua 
Regraded Unclassified
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HOtiOnl 56 {a), 4Qe, 601 {e), ana 602 {o) 

ot the Rnenue .lot ot lin& (62 Stat., '", 

478, liM, 566, 568), 1t 11 her:t'bJ ora.r.a that 

inoOM, 1:10111-pl'Otltl, ana oapltal ltoolt tu 

Ntul"nl ade under the R.nenu. .lo~ ot 1982, the 

Renn\11 .lot ot 1982, u 1111nded br the l'latlonal 

Inaultrlal R.eoon1"7 .lot, the National Indu1trlal 

R.eoo'fll'1 .lot, the Rnen\11 .lot ot 1984, the 

R.ennue Aot ot 1935, u ._na.a 'bJ the R.enn\11 

.lot ot 1986, the Rennu. .lot ot 1986, the Rennu. 

.lot ot 1986, u &Mnded b7 the R.ennue .let ot 

1937, and the R.ennue .lot ot 1988, tor the 7Ul"l 

1982 to 1938, inolulln, lhall be open to in~p~o­

tlon 'bJ the S.leot Coal tt11 to Inn1t1ga te the 

Fedel"&l Ca.aunloa tlon1 C~balon, HoUle ot 

RepreHntathu, oro anJ auJ.T author-ilea aubooa­

al ttee the Not, tor- the puropoH ot C&l"l'11ng out 

tbt prOYillona ot JlouH Ruolutlon 21 (S.nnt;r­

elpth Conpoe11, tirlt 1111lon), p&IHI .Janual'7 

19, 18UJ woh ln~peotlon to be in aoool'4anoe · 

ana upon oapl:lanOI with tJw l'Ulll ana repla-. 

t1on1 pNiorl'bel 'bJ tu S.oNtaJT ot the Tl"'&l\11"1 

( 

Regraded Unclassified
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in tlw TN&IUl'J aeo111on relating to tlw 

1nepeot1on o! return• bf that oo.dttee, ap­

pron4 br .. thil aa te • 

Thla oraer aball be publlwa 1.n tbl Federal 

Regllter. 

The Wh1 te Houae 

June , 1~ • 

115 
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THE WHIT E H O U S E 

WASHINGTON 

116 

by lO , 1943 /..~ 

CO!lFIDENTIAL I~E:I .ORAJIDUM FOR 

THE SECRETARY OF THE TREASURY 

I think 1 t very unwise 
t o sign thle Order to open the 
books to th1e Co~~itt~o . The 
Ch111rmt>n or the Corun1ttet> 111 the 
fll'me msn l'hO Wl' 8 PCCOOf'd by the 
Federal Coum·xnicstiona Commission 
or Pooept1n~ money rroQ 11 r11d1o 
st11tion . lie 1a very ;>opull'r in 
the Houee but I think ths t there 
1s still a tl•1nf' called "good 
ra1 t h • 1n the CongrePR l'nd 1 n tl'e 
.. o~11n1s tration . 

F . D. R. 

Enclosures 
! ,. 

Regraded Unclassified



GC:W:PAV 
A-380359 

17 dear lr. President: 

APR 23 1943 

I aa submitting herewith tor rour coneideratiaa 

with the reoo• endati on that tb.r be approT8d, a pro­

posed ExeoutiTe Order authorizi D.C the Select C it~ 

ot the Houae or BepresentaUns to IJITeaUpte the 

federal Coaunicdione Co iasion to inspect inoau, 

excess-protita, and capital stock tax returna, tor the 

rears 1932 to 1938, iD.clusin, •de under the rennu 

acts coTering such rears, and also a proposed 'freas1117 

decision regulating such inopeotion. 

117 

The hecdin Order and 'freasU1'1 deoieiOD. a.re 

auhaitted in accordance with the request or the eo..it~ 

tor authori tr to iD.Bpect such returns •de under the 
~~· 

BeftJlUe .Act or 1932 aDd aubeequent ~-- •• ~. up to 

ud iDoluding the BeTenu Act or 1938. 

fait~ roan, 

(Signed) 1ohn L. Sullivan 

Aottq SeoretarJ ot the freu1117 • 

... 

Regraded Unclassified



JUL 7 1944 

Jf1 dear J'lr. 80C"taJ7: 

su,ppl-atllle Ill' letter ot .nau 18 1n connect1oa 
With the resenatton ot new pau~ auta.o­
b1los tor 1IH bJ tbe De~t ot the 1Jlter1or, tun 
DOW r-a1Dr tbrH b1mdred u4 nluQ' (3GO). AttacW 
hereto 1s a llat~ ot U. 1 tpt,. fthlol.U u4 tbell' 
looat1GU. !beN nhtclu I 11ae 1114 eanarbd tar JOV 
4epartMDt. 

I • .. t unau to Jlan ta.. r 1und tr. tM 
depots u aooG u poulble aad, a-nton, I .,.n QPN­
clate 1t U rw wlll ... tbat a parOIIaH aatbar1tr ls 
tsaud. t s41atel7. In tbl ntat tMn ~ oan to M 
... u tnde-lu, pl ......... tbl ........ 17 ,.... 8la, 
onerta& .. , attacW to tbl parobuO ldhGI1-. 

J111D11'U1.e -.rGld L. Icltu 
1saatu7 ot tile IaUrl_. 
~D.C. 

E.L.Olrl~:BCB:oja 

·~~···· 
(llc . I) a y I IMa, .Ia. 

0 co- l!llontai'J's OOrrosJIQMnoe D1Y1sl• 
•• 411 ft I 18817 1111141111 
~.o.c. 
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lillwaue 18 _..h....,.._,,, ItO et JlllT 1. A.,-lftM 
npon tr. 14•'- nat•• cpoa • o1n :r...uea IMl.uM u.-et'lllol 
1a..._u •• •• ,,...., ...-n.•s- u... , • .,, • ..--.llT tawi!M& 
·- .._.er .. ._,__, W laftrMUna Mlllaa all rearna 
.. uftftl. -, lh r'Nla o.-.la,.. ..,.,. 

ls.J.,_eul:r wUII ••t.aa 19H ..,..__.,,,ItO,, .. " .... nr 
u o'lllla1a tu•n.oU• fna ... 'o\'laa aa•llorlttAa •• •utr l.eptt-
lll hnlltlal MI. aleftllere ooazth oftac UT pNYteu laa,ra.oUoaa 
neb •• \U - npone& a'lloH, wlltell -... 1to1. \he -""' ef plaot.aa 
\he pereou ooaoene& 1a c.cer ef --r perauaUoa. 

......... 
Jul:r '. 1166 
101110-

• 
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1eeretar7 of It&t. 
a•Mactoa 

(ft& OIWiw) 

,_, .-.n._.-.. 7 
ID lalft<Sor, G lal..U.r 
DlfiDt Mr '• liM 
UC1 Dt .Atlf lt, I ,. 

~·• aoorot &1rpua110 • .t-10&, .lime %11, a.oo,.-. 
!he foU...UC 1a fllr tho ~oratioa of tho ar 

R&ti>&OO III&Nt 

Ill• ..to of April n. liM, rr- Dr. Artaro a-a 
J.Tlla, at tut U.. J'llrolp 111alator, w *e IJI!talall 
JI1Jd.ner (ta eharp ot .....-1noreaw) N&da 1a 
traaalatioa u toll-• 

"'ltto lllahtor tor hrolp Ut'aira of IU Sal= 
..-dor 11ot1 lla ~11-.y tho JlaftT ~rd111AJ7 
aDd lllahwr Ploalpotoatia.rr ot 8paia aDd Bopro­
tau ... of the Iatoroata ot Go~ in tllia lepu\lio, 
U llo poroelna 110 o)jootio .. , that llo lawroat Ilia= 
aalt, w1 til a 'rlw w aatopar4i.ll& tllo 1 h'M ot aU 
tboao por80aa wbo liMr lalft<Soraa puaporto of 'IIIIo 
al&l.a JFS'W w bo14 Sal'"*>ru oitb..a.ip, 
1a'Oj:; ;.,.. GotVi n. t or, eftarlq 
......... at.-4 to Ulo o&14 porooaa aU tu )lrlnlocoa, 
ripto aDd 1-.d.tloo puW to iawrw:ad oinUau 
1a ooatbr.l tJ witll tho Oolr'Na\ioa ot a • ...- oa 
Prlooaora ot ar. .vwro ._. .t.'dla .. a .. 1a 
..tv =oo- ll1a IKooU-r tM ElMo of llalla for llh 
-rto•7 1a taklllc tllla aotloa, *iCih, U it appoara 
opportaao to Ilia, llo -14 approoiaw do .. -,. oalllo, 
ud .....n to Ilia tho aanraaaoa of Ilia 41et.lllp1allod 
ooaaicloratloza. laD labador, jpl'il 1 T • ltM.• 

!tlo aoto of JlaT 10, 1866, rr- Dr. ~lio Jariquo 
.t.nla, tho proaoat J'llroip lllahtor, to tho tpaaiall lllahtor, 
N&clo 1a .,...latioza u t oll-• 

•!he lllahtor t or JIDroip Ut'&1n ot G lal..-dor 
Me~~ ll1a Saoolloaq ... ...,.7 1Ktraor41MrJ ... 
lllahtor PlML,.t ~ot.arr ot lfa1a ud a.,......-u ... 
ot tllo Iatorooto ot ... v 1a tll1a ..,.wo, w 

ooaaiclor u 
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ooulUJ' u -clitlod tllo J'091Ht rotorrod to 111 tllo 
•'- ftr'-!o .......... to kia b7 (tho Jlbroip 111111•• 
terra) pr•Looo-, Ill'· AJ'Qaro Rt18o11 .Anla, that llo 
lator .. t lliuolt, it thoro are 1110 objootiou, with a 
n.- to o&topar4111& tllo li'fto of all thooo poroou 
w11o boar Salftdoraa puoporto or W::.lj'" (,taotitip••) 
that ~ poooooo lal-cloraa oith p, or oraii' 
that tho oor.aa Oon• Itt, tor ll~tariu rouou, 
utollld to tllo Mid poroou &11 tho prinl01••• ripto 
Uld '-·mtioo vutod to illtoi'IIOd olnlluo ill 
oollforllitJ with tho QoDYOIItioza ot 00- Oil PriOOUI'O 
ot ar. .JI&lio Kllriqoao .Anla thUII<o ill ad-. Rio 
lxooll-:r tho DUo of Baile tor ldo oo~artoo:r 111 
._.,., thlo &otioza, 'llblab, it it appou• opportwao 
to Ida, 1M -1c1 &pprooiaw cloAO b;r ooblo, Uld r-. 
to Ida tllo u•~ar&RMo ot ldo diltlza~hhod -idon• 
tloza. Sail lalftdor , lla;r 10, l~~tt.• 

!ho lllllluo:r ... ~ao ... otllllJ i>riod to han tho proooat 
Jlbroip 1111l1our ~ a aou nrb&lo 1d•t1Ml with that 
of hie p...Uoo .. or, ~ 'Jir.'""".Adia liioiowd 011 .aki11' tao 
-clitlooi>io.. lo illtorwo • that llo lo ooAtaplatiac 110 

- o11opo. 

~· epuliob llilliowr OOIIticlellti&ll:r illtol'MCl - tllat 
lie bad •' bo111lorod to traum 1: tllo ooll r ' J'09IOOt u bo 
-iUJ'od it oo oiai1ar to tllo tlrot. ~· lrioo Oowra-
-t 1a thorotllro ...._btod!T otlll •rtl:iac .aMr Vlo 110ro 
llbor&l torM of tllo tlrot rotuot. It 1o oou~•tl7 
nroJl&l:r auaootod that - tvtllor &otioa bo ... .., llllloo• 
tho olwatloa abaza&•o• 
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llftl .._., ..... ., ...... ,_. D 

• 'llel.a...& U.t .._ ''-' ....,.1 CU. tab Ide .,_,. wt.t.U t'M 

tarrit..U. ef tllllt .. ,. it ..U .._ ta. WN'Y - - tW la ell 

._.. attain •• ._,,.... la pMralelll• er la tile .-1e '-'-" fll ._n. 

alt .... fer wid .. u. ll.a 1 •rS.l we tat ...... U. ~- W ,lar .. 

a .... -.l_.U. )IU't la..,. _,., _. ta all -'""· A .... Jw 

_. ..... -·--· .......... -.. ' "'"'• ............ .... 
lw ... a .... lrlt• .-11 ae •- ettq>St ••tt-..Stll •wetel. 

!lila lncbna "-• bollt ta ••- ta. appa~~l far r.te wldab till 

.._.... ... n.a "--Sal c-s"" 11 .lrt .. •• MClaiN 1a11t sa ,.lanlM 

tar tte .. "1-n at JIVUt, ••aa1'rin- ... ta.tr t..tla... "- taat 

Se tat-.. h 1 Rta ta. wellt at ta. leta :lrt4pMUar "· L U.U. 

..._, •cheer at tb,a .._.., l.ftfl ta .,.... .ltd• •tU Ida «-tt, ,,_ 

• lllM la 'halllta. wile '-'-• , ................. 1111 ... ..,. .. ,. , .. 

taelt at "'u-• at Jwtat faaillM ta ..,_ettae. 

IoerA • 1. .... ......... .. st .... ,., _,. 1110.000 w -... 

aa'Mart'llet t...Ca U. _, fll ta. ...-tattlM fll U. J.Mt .... tM latH\ 

•-u- tul...a U.CIDO ,,_ •· ....- on ..... uao ,,_ lfr. •· .. .., .... 

... liDO INa llr Al br ..... 
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!'-War .. tape Boud NqMN tbat 70U 4.Uftr tile tol.lowiac 
.. ...,. ~ llr. :II'Mat h'iMber, 100 Ollboo4 ct., LGDdGD W.l4• 

(pOD Ua4oratu4 Rabid. ot llelltft 11 1B pon\1oa ~ 
eaJ'1'7 out illportaDt re- aoth1.U.aa, .lH ;roo 1At0l"'IM'' 
llld are 7f'#U OODtaoW wUh hUT llbat 11 JfiOZ abUa, JOU -.pAlau ... _ Jl1'0C1'df 

SbooA« b)' Bira- axtal'ldDat.ioD. ware -n...« 
Birkeul cnU.7 labor oup. 1ta417 forward ~ •• all 1at-­
\1oa tlli• •tter throap .bariO&D lllbaaq aDd War .. tape 
Board. 

••••••••••••• 
~~ 7, 1944 
10130 •••• 

. ... ' ' .. 
• • 

NW•JU> 7/6/44 

WORLD JIWISII CORGJIIIS 
Llal I Otkllll TZII 1JJICJJOTI 
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n. War Re.ru,.. BoaJ'd req1a .. t. tllat 7 011 4el1wr the t ollCJIIdlll ...... 
to 11r • .To•pla Lillton, Jniab J.poq tor Pale.u., 77 ar. ~u .. u at., 
Loadoaa 

QUOTI: lhldarata.Dd ;rou 1Dtoi'M4 ot ~ ra.olu.tloa 
a4opte4 br .. rpiiO)' U'fiaor7 Co-.ittea tor Polltloal DefUM 
of t.be AMrioaD Jlepll.bllca &1111 t rauaUW to t.be &Oft~Dte fl 
tile• Repablioa Gil llq ) 1. !Ida raeolu.t1cm aador ... tM poaitloa 
tabu br t.be tla1W 8\etea Oowx ot t.llat pe~ bel•l'., to 
per-W ,roqa 1a ~ ~1\ol7 bol41q l001•rote SMIIM 
1D tile - of oarteia AMrl ... 88plblloa ..t be t.r.W bf tile 
~ u •U-'.8 ot -b -trS.e• tor all paz....,... •• ., tile 
ter. fl tb1a raeolu.tlorl, all euob penou wwl4 be cGDa14ere4 
al1clble t or nebn ... 

ss- hle.U. Ml"tltloatea autboriH t.ba a4111HioD of 
bol4an u..r&fl to teniic!IT ~ tile oetro1 ot tlla Brlt18b 
Go- nt, tile War W'apa BoaJ'd bu U..,• -14ere4 tllat 
\be _.!wop ot Pal .. tlne Ml"tltl•te boldera tor •DaV •U le 

la a atter t.llat oan be Ml!•ll• br tile Britlllb Oow~t rrora 
oorranq, &1111 tileratora wit.b aora probabllltJ"c:t _ .. , -..a 
tba tiDlW Stetea. 

liDdq a4'fiaa ua urpatq ot atepe tel:eD br ;rou. 

101)0 •••• 
~ .,, 1944 

Q "M•rar 7/6/44 

waam JDI8II C"'1Pa 
UOII lOIMilfUI u.:lUCID 
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S.ont.AJ7 ~ state 
WubiDcton 
.4-818, Juq 7 , 1944 

Jllll' 7, 1944 
Jllll' l), 8 .. 

Por the. Seoret.AJ7 ot the tr.&IIUl')' t or Pehle .troa 'l'~lor 

1'be tollowiJla b the ottiot&l t.ranaoript of a atate•nt 
~ Mr, U.n in U. BouM ot 0~ in rt8ptot to-­
deport.ation ot Jwa troa HW11U7/aa reproduced in •p•rl, 
Juq s, 1944•-

"lr· SilDmn (bJ Pri:nte Notice) allbd u. 
Seoret.AJ7 ~ State tor J'orei.pl Attain mather be baa 
~ intoration ae to the ••• deport&t.ion ot Jw a DOW 
pro-''ng boa llwi&V7 to Poland tor the purpoee ot 
aaaareJ whether be can ~ bolr 111oey ban been 
alauclltered in thia ft:1 in recent welta, &lid wbehter 
there are ~ .tepa which the United llationa oan take 
to prennt in the -nt ot rtcto17 the total annihilation 
ot European Jewrr b7 Httlerite <~erau;r. 

"Mr. W•p a Aa reprda the tU.t aDd seoolld pointa 
raiaed b7 lilT hoG. hblld 1 I tear I baw no definite 
intoration, tboucll thee ari, I creat4o' rapt to~. 
atrong illdioationa troa nrioua reliable eouroea tba.t 
the o.r-n &lid Hunprian author1Uea baw alre* llecun 
theM barb&rou.e deport&Uona &lid that in the OOVM ~ 
thea ~ per- ban bMn !dlled, .la reprda the third 
poiat, then are uaton-teq 11o ~that the 
NpMted declaratioM -.!e b7 Ria Waj e.t)'1a ao..r-nt 
in ••-iatiOD rith the other United Iatt.a ot ~ir 
inteaU. to pm1eb the inati.ptora &lid PR'J)etntore ~ 
theM trichttul on-a baw --s the Genu ao-t 
u4 tbdr liwlprian aooe~~Pllcee either to allow the 
4epartare ot ann a ..U proportion ot their 'lieU.. 
or to abate tile fuZ7 ot their perMoation. 1'be 
pri.nUpe.l hope of tenainating thb t.recto atete ot 
atteira .wt ~in the epa* rtotGX7 ot tba 41He4 
lationa. 

"*· N]D¥ p1 -.;, I aak lilT riabt hall, FrieDt 
wbethar noll int-tiOil u ba llu, te114a in~ WiJ 
to oontira the ttcarei 'llb.1Q baw be.s ciWD in -
qartara, -q, tb&t in rnat ~ tba bar deported 
-w to ~.ooo, ot no. the ••• 1r:tue4 -te 
~ to 100,oom ... a. ~ w-u. thet the 
lluaprian Go till a\ .... -ntq •1 l.S 111*1 their 
wrioua pollee preUclute to IIJIMd ap tba ,. •••• 
eo that it u;r be o-a>leW ritbin tba .xt 20 4q-' .... ,.. 
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?pi ••• AircJ'aa 818, Jul;r 7, 1944 Loadon 

"'!r. §dtpa I haft 110t ba&rd ~on ~ lut ..,.t or .,. hem, J'riand '• auppl-nt&z7 qu..UOM. 
In Ulia terrible bunnaaa I woaJ.4 ~rather not gift ticuraa 
nnlaaa OM 1a abeolute];r aure, baoauaa it 1a 'blld 
aDIIIJP1 God lmowa, rltbout doiJI& that. W. ban dona all 
wa oan and wa aball do all• oan, I aicbt 8aT tb&t 
b1a BollDaaa the Pope -.de 110M repr .. ont&Uona a llttla 
nile qo, and the Bouae probab~ lmotra that tba 1t1Dc 
of Swden baa alrN4J' -.da an appeal, I aa bowld to 
aa7 that the actiOD and attitude ot tba Hunpriu 
ao...r-nt 1a oDa that fllia tb1a countrJ' n th lcath1Dc. 

"Jr. Sllnmpa Wb.lla apprec1at1Dc to the 1'1111 
.,- ricbt'boa, Jl'riand 1a .,..._~and conatrucUn 
actirltJ' 1D tb1a -ttar, _. I aak doea he raallse that 
tba JnUh co-m1tJ' 1D 11w:1CU7 1a - tba laat re•iDiDg 
Jewiab c~tJ' 1D Burope? It aey turtber a~ oan 
ba -.de - not to tbe ~r canc DOW rmm1nc~ 
attaira but to the Hunpriu Goft~t who, 1D ~ 
peat, ban not raaortad to tb1a aort ot aot1rlt7 a:J~Mpt 
UDder O.rMD preaaure - aigbt not that at_lli. ba -de? 

"Mr. 14pa I ban oouidared that, and I acree that 
the prertoua record or tba HWipl"iAn CotWWllt akea 
thie ao llllch _.. terrible a •torT. The lut repraaen­
tatiou wa -.da, the hOD. o.ntz-n w1ll perbapa re•aber, 
wra actual.l;r 1D raplJ' to a atata.nt which ha -.de 
andordng the Wtiatin of Praaidant BooMnlt. That -• 
aa latel7 as last llaroh, I do not think we can add 
au;rt.lrlng to that, althoucll w aball, of couna, uae the 
B.B.C, to briDe he. to tba BUIIpl"iu llvnnMnt tbe 
fHliDc of tb1a lloua and the DatiCIII OD tb& -ttar, 

"JJr. 9eUeeber; Coul4 DOt a ctiraet a~ be -.de 
to tbe ~people b)' the UDitad Batiou throup 
~ B.B. C. and other ohaDDala to clata.ad ~- Jna 
...,,,.t thia perMcut1co? 

"'lr· Weg a 'l'bat baa bean d- and 1a baiDc clone. 
ot oourM, tb& bon, Oantlaun w1ll lmotr that U na u 
a raault of tb& claolaration -.da 1D llo- that ~ 
or~iDal a~ w.a -.da, but I will consider a turtbar 
appeal. 

"'lr. Mea lea , Sir, I ..,.., Tbat w.a 1lb.7 I w.a 
not y1111nc to ciw ~·• bat there oan be ao 4oubt 
1n ~ -u .. to what 1a ao1Dc oo. 

"'lr, !?Pel!!! 11h1\t I IJ.cbt it DOt MrD a uatul 
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31'4 mn, J.trcr- 8181 Jul7 71 1944 tom on 

JNl'POM it hi• .. Jeat7 1a Goft~nt "" to associate 
tbnaelfta t~ witb the repruentationa -.de b)' 
IIJ the Goft:n.ent ot tbe Unit.d Statea ot .t.Mriean and 
b,y the King ot Sweden? 

"Mr, Edtp1 'lie have, Sir. 'lie have been c011pleteq 
in atep witb the United States about that. The position 
ot the Ung ot Sweden ie, ot oouree, different fr011 
that ot tbe United Stetea Goft~nt, aa ba is the 
bead ot a neutral countl-7. • 
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KA~~AGUA.. (ncabGUA). 

Wereace 1e u4e te the D.parbeat '• .A.o306 of J- 10 ut 
TOV .A.oa6~ ef Jue 16. 0a J ... 13 the lri .. hntc- otf1• 
Werwe4 IUaiabJ' luTiaoa thet ao J'eqa .. t !lu aa pt -... 
J'MehM bT lrihu1aa4 fna •tarac- h aatec-aN pen .. • 1a 
-.. tenl\oJ'T lle141ac 4e-.t• t .. ae4 1a t'lle - et •lee.NcM 
fn....., peneoat1••• 

l"l••e cl .. J' ap thh iiPJIIIIe&\ ooatn41oUoa u4 aaoenata 
wtlat nplJ' wu J'Me1ft4 fna lriteerlu4. la oue nqa .. t !lu 
•• pu oat. k'"'T npn ... t te •teancua uthnUlM the .,..tal l.apenuee aUaallet bT tll.ia lonu.at te the lluaat. 
tar1aa taak of .. .,iac the people oeaoeJ'Ud. u4 )Nil fer u 
u.l.iah 4eapahh If the IIICPI\ed nqa.ett. 

Ball 
BULL 

GJ.lt 
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. ... .. ~ ., ..... ......... 
I ._.. ella ...._ fll .., .......... lliltJan-t fll ...... 

1'11171~ .. lit. - ................... _, ~ ... h 

'lieU ..... ..._. • bl4 a• .. -- trr ..... Ia c•••• et 
......... t-s.en Ia ... ..... ,..,_, __ 

P1 .. ... •• fft. ,. .. ,., ' ta .., Jllarla b ........ 

1 lllrtH0 ...,r W., ~ I. 1tM, ..,.niH u tel~• 

._ ....... ••• '' I fll ,... .... at& b I 7 

naal .... '- ella WU'o U le WGI ..... -•'F •• 
ctw unt•"'• .... t_.._ atu- ta ._...,.... 
••m••rFJ•... · 
1Aftto1e 1. tllnn ta 11 a I Ia .., lllldnJF et 
PI• "'• Ia ,.,.... at \lie •&at .. JF fll ,......_ Mf'nln. 
7 orpMial ftMU fll 1oll00o00Cit00o ......... ta ella 

: ,,,. at putwt ... faras.en ta ...,....,..., 
••m••rF -. - ., ea. ,. ,,. .,., .. ,., 
:enl\Jac ,._ .., •r• tldn •• ....... 1 ulW 
............... 'F 4 nlaa- .... t:aet 
Anlala 41 fll .... .._ I et .., ....,. .r .., 111 t' 

et , ... •tat""" -' tw .., ,.,,,, ~r ... 
tall-• 

-W8111&11 Ail£ I ... , .. 
•Aftw. • • 11us- • a • ~·- ,._ .- _. 

.,, a u •• ., ,.,,, .. .,.. ,_...... &a ... , a • 
Mnlteir ............ - e1Ji1 Jl I l eu-ta.z­
~ .... ,._ .._ -· •• 'lie rat e _,. •• ea. 

" ,, ..... 
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,..,.r tiM_..._ •• ; uu- ......... . 1,-.aa 11 11 

lt_ ... .a..r ....... zs .~ .... - ..... -. 
tide SQJC+Idl• le& ...,...,. at tile kwl• .._ tlda 
IIFI .. UM111 ' ... f ....... tlda WI»•'ets• le ... -
•• kt a •• •• - 'er - 400 ltllla. ,. .. _ 1a ...... . 
ef tile ...... U IUIIIIS- .... , l ll I ef tile .... .. 
-=tu.t ,,._ ... 1a a.~. ,.. ... et ,,.. wtt• •ar 
.... ~ u4 .. ..._ ~. Ne ,,._,._ Me .,_ npenM 
•• u. J'entca Ott&•-. ta. ... .,...,. et ftete fer "eJ•t ... 

fte eetl• tell• ... llPD ll~ Mee Ue •u I I .... Ule 
J .. u. :S...tt• 1.a 14ca•a .- ._, Ulelr qpae•al· It le 
........... - ......... ltal ............... - ..... ... 
• •• •• , ... wtu -. ..,, ... ._ ..-au- ..- at 

.... "le· 
u-tlde seU•- ...._ le 'ht 1fetw.rYIP\IM, 

at te -.u..- ,..,. ta. War .., •• ._.. w111 -. ~ .... 
... u ... llfllslt ' ..... ,_ .. MJ•Ill-. " trill -
...... Ia ... " • Clllr et tlda ........ - ............ .. 
......_ II fer ee w - .._, '"' 1e ta. flret aetl• fll 
We ,,.. tla\ Me .._ telta,- ta. ....... ,, lo:Jill' n 
eii& le • I"'"•"• fll ta. twr ,,._ m nura etta. 
hat., .. o.... . ...... -'"• .......... et detlee ., .... .,.. 

/ ) 

....... ,.,.~~. 
N .. I. Cr1 'Ir 

0 nelu et ..._,. 

135 

Regraded Unclassified



( 

0 

10. "' 

I WOW 

Jh' .. ,_ 7 1944 . ...., , 

..,., 1'1WWill\\UI \o ... ..,., ..... 
PltopuM bir Ra• \ c. Dater, 8peo1al A\Wiw, 
1n PalO I '• C 1111 .n. tJo.a lrlu.ll 
l'1lnlp Grftoe Gil 0 I al ~ 

!be a hle 
!'- 8 UWJ ol Mat.8 . , .... 

I baw .._ biDao ot VWWill\\llll '-•Uil 1 • 
p C ed lr I ' ' O. Dnnu, IS tel ,,...._ \o Ud8 I P ; 
- ~ ...... 0GIIft11Jtc ~ ~ ot • ..,.,. ... w .. a-t.u.ll I p ., trc. U:lu lr1\Ub .. I .. ortlae .... 
tllnt.l' 'I II 0 ...S \bu ant• \et.a b)' IW$Z ... ,_ 
ot *- I i ; ...S \flu lrlt.Ua I 2 I)' 11u111 1n ..t• n. 
ttda 

3 

• aluo clea1e wt.tla - - .. oUaer ,._ 1n 
\bu pcc:w ot tile .,_. RUhiw liDu'l2 t.a Ullt ,...,.... Plo­
'1'1-.? tile Dupart ........ lild.- .. -.,.u •• u -w be 

51 '•W 1t ~ WN rw.Ned \o U:lu _. 
!IUhpu Joard, 

PDP \hu • t 'UI1Grt 

1 2 zd a. ccaroe,_. 

c '• ot--· 
~, .... , 

---
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n a o • :~o :e:•~-- •· ..... ~ '· 11114. .._ .... , 0-

..... W. MJa, • IU N ll&aou"=, _..,.,I .... 
I ! \ C. D 1 1, IIIII '"1 .-... , 
.-.l- I 7 z. U...._ 

I .... dp1 J 1111 'M t \\Ui a dMII1lAd I S ft ol -
81\IIIIUia 1D Pl&l'18P1 P""'SIII \bot"'-- ot -1&'-1\ c11reoW 
._ 1'1'-. adr!CI. I\ le ... ,....,., tba\ .. ..a I ..... t r o.U 
\luiLa pi 5 I& a i8pW\ dee11111 wUb all UJJ IV ol .._ G.Wat.lW 
sa a. J! zt 1

• . a ·-, wo •''-• -... au. 
1 Q)T on 'tl!llolli\ .S.&b' be balptul 1t I .... an iati..S. 
i ; ·~ 

1 . l$llpl'd1Jic \bot o~ ~• n ta.. .Jo1D\ Dt.awtbiiU.on o-t.-.. ..a • ... u .-teb cwca ... , JVIl 'll1ll be 1DWia'ad 
w 11.- "-' tor ta.. .O.n\ t.ua a.- • wo wa rau- -.. ,._ .r..u-... sa ,.......,., tt.lr rapaot.l,. 1cpa uan\at.l-
.n ill • 1M ~ bUnd17 o.t• aa a dq or '- aco ..a 
,.c--c ..., t.MT 1-s J-a~a '-*' · . I a •a' w M=r • Ol4o 
ol ... 1nrt - LIM\lac ~-

a. 'Dill 'tiUl I 1l \be Wd1 ad nt.l\\&15 .S.tll 
d ;n'stl .,. l;rl 1IIUia- p& ; ad 11r U. Mtlll?ll 7 V ta u...._ ..a \L ,._ \o .a. I'W t• Offtou on \be la"-r pan 
ol .lllftl. A dq or tiiiO qo \be MU&b 57 D&e7 tare W ;' d 
_, I 0 

9 

ad lila\ thq 1-s ruoel1111d & lOBI ~ 'Ill til *'<'... te w *-an~, ~);( ~ Ue 
ill 9 

.... I p I c\AU- ol U. M\la!a 7 9 

S .-l *-
! ; 1 rcailll . he u r ..a t *'* u 'll1ll be ill\ 1 •t.Uil 

\o JW \o ..,. a J a\ :a-\ ttl U. I'W tp ottlou n; n'\ 
lllld an •e4toaU. ol * ant• tala\ 1e \o t.U.. 

• •""* ,.,..._ ora• .... up,._ 11r,... • ....-....,._ .... ta --.. 2 .,,, ' , ...... on ._. a 
ol ... .. ... \o JW .. Alftl. 

la. '1M •crrt'• ot Hrn1w oleH'? • w eJ1 '¥ 
Mea .......... aatleafll ...... I I W 3 a\ .. 
1'1£ ,ol._............... 7 7 -- ..... 

D. J1Lpa J. till M 
9

• 0!1\ou tel\ *' 11 .. ...W !Ia 
... laBJ ............. " 1 ..rte I~--..-
...U. W ... L' 

1
'Lll ·=· I \be\ .. ...W be .... t• 

.............. uJ 7 •• ...... • ...... o~ ... 
3 dW IIIR ..... tlla\ ... jiW1 5.-J jl t7 ol • • \LL ._ ....... '"'"> c ollLILIIJ ;1 e'e ..,_II a "e _. 1 a » a , '• ._. .,..,. .,_,,_ 
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,.. 'IIIIU ----· 1M,. '• otn.oe .... 7lcd ..... ..-rc~~ 
\o "-~ ot • ••a wutare aDil lu\ wM1. ~ -· DO -

i* 1 I' at. \1M a..t-• c.....S \o ,_., ,.... t.a DO .,..U• ba\ 

Ulat. \Mre u a liNd ot adcl1"md pea~._-. w u. taft 

t.bat. a ••U... - at the .... -" -t JII"W\tr cell a..a eft 
.cr. ~ to tM r .. t ot l\lr'Ope ud U.\ not. - s n ' ,.... t• 
priFIF c ot war- MW1IIs 111-., pwa\ .-.n, l\- \o be . 

a praot.l.aal r a\bu' tMil a U. a •"-aal 1• 1'11~. .._ 1t \1M pw 2 • • 

_.. &1-. 2.\ iF c5aullt.tlal- Ulat. ~ packllpe -up\ UJ1 I P• 
~' JN\OJ'dq ward r nlw!d tM I ' fl1 \M\ aU ..U, ~ 

ud radio c .,oati- haft beca 111\c"rrlpW bT acU• ot \II& 

•~~~rq.IWI.• a .... , ftW1'7 ott~ iF baia& Mdtl bT thlt wa •eau-
111\erut.ecl to cellll pack&~!.• aDd wo bope that. before l.a£, - -

be .... 

1.\ebea JIAl)' 6, 1944 
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CUI& , 'ft'SS*"CC' --· .. W*U, IJ .. , PCIIIUQAL 

ftle hr ~ Jloud I'IQ 11-- VIa\ JW ..uiftr VIa t.uw1lli 
••-.. -. Ill'. I ... 1-., 1?9 .t1 , .. L1MMa4e, I.Ulloll, W• 

CJJO!I law Jail I' I PIP\ iAt-Uoa _..,.. 81 'l:l 

Jfts of fla:rkia er;S.,sa 1a Pranoe ... !Ia.,. rew.nasct ~ 
Tl&r~, . -.M:rs ull pro-t eon41 tioa UloM who an ri.Ul 
ill PranHt Raft 7411l al~ iAt-tioa -ol'llbc _.:r of 
Jfts of I'WS 'pho ull 8Jieldllll w1cill •bo ••r• repatriatocl 
troa Be14e:rU 

m s IS 111111 C.tJILii: ro u S80I 10. !5) • 

•••••••••••••••• 
J~ 7, 1944 
lOt)O • ••• 

NIJwtpiU' 7/6/1,4 
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... ft tDtMAD9 ., .. Af J.U10W J1D ME 

W•- lhoelltlela'o 11 of 1 ... 10 to rn ... WD'• 100 
I : k&at1o of I~ , Jl,oooo .. unr tile fol~ --.. 
f- tlllll 1lar W.... ._. h ...... CIMI'ia ..a ..... •ri\1 
Koni.U. ...,_.._ hlaoo ... .&. We'Hal 'PI!I Ia tile - ef all 
ov •••' fno.b I up 70tl -•17 h ........ ,. wlt~ Dllnor 
._..r of tile War .., .... lout Ueoloolaa to 1a1a all W•-U• 
an •l"'lac 70/U ..,_..._ .,.. •7 otlllllr lllfo-uoa ''-' ~ 'M 
of ulleteaoo la wnac \be U ..... f otMI'I• n... aiYlH •otor 
D~Ktor w'M la h'¥11\ .. 'M ..,roaoll•t wl~ •- MJO of e-.-1 
11114 till '-•h ..- wlt.ioll eull appr1aoll llhoaU 'M .... loot 
croou ... " all of 7ou. llp411 .,..,, ru---. IIJQUOd. 

'!lUI 11 WD r.I..,_ 0ABL1 10.~ 

.......... 
~~ '· 1166 
:&OtliO .... 
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CABLl. TO LISBON 

Ft~M Tiar Refugoe Board to Nol~eb 

P1oaae dellnr the following Message to Robert pUpo1, 

c/o Amcric n LCiba .. ,-, i'roa L!osloS A• Leavi"t or the Al:eJ·ice.n Jewiah 

Joint Dietribution Committee: 

"ReMittance $150 1000 reprosentina be.l.a.nco of Juno budget 

executed July on~ . please secure coni'irnJS.tion r eceipt 

equivlll.tmt Swiss francs from s~ l!oyer. Can you obtcin 

additionel information ree.D.rtdng <iii'i'icultiea &<J.y haa 

143 

re~eiving fr1mca as •e as8UJII(l(i rflllittance proble1111 aatiafaetorUy 

settled . 111 reMitted $300, 000 July budget . Keep us acvised 

when Sa~ receives franc equivdent . Alfred Jarotzlcy deeply 

interested wei ss family r oquest you extend such a i d as lllllY 

be required . " 

Tl:U> IS \,1\8 Ci<.BLl. 'l'O Llo.BON !«) . 54 

3:59 P·•· 
July 7, 1944 

J41ss Chauncey (f'or the Sec•y) Abra.hulson , cohn, lluBoia , Friedman, 
Rodel, Laughl.in, Lesser , ~!ann, stnart, central FUea, CAble control 
Filoe 

F'H:db 7/7/44 

Regraded Unclassified



() 

a&a!IIO Ll ... 

hoa WU' .. ,._.. JeaN h lelft\ 

n...o leU."r \he followlllc _...,. , ... -. .. m,.l, 

o/o .a..n .. atllaoq, holt ..... A. '-"" of \M .-n .. 

Jewioh J oia\ Jllo\riwtlea o-1\\Ma 

144 

0.&8•- r•• 1a \eMil wl\ll ~- _,17 
U'ri.,.. Lio\oa 1\ep 0..,.. o..& u repon \JlroiiP Lep.Uoa 

!lew '"-' - -=--a\e4 abo .._, poool\lUUoo lMnulac 

n .. 1\eJ .. w \llq .., .._..u•• f or roo- or nUof 

~~ ... ,. 
hUowlllc for :o.dor fna War lltacoo ho.l'&a 

la Yl• of 1\oollllola'• •· 1J \o T•• le\e4 Juo 10 

u4 1111 •• ___.f, ____ _, 

••••••••• 
lal7 "· 1M4 
10&10 .... 
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U.'bclll 

Dat.d Jaq 7, 1944 

Ree 14 11134 •••• 

S.onta%7 or State, 

·~· 
209,, J'aq 7, 11 • ••• • 
~kiJic 1Dto n~ Gabor oa• rill "pon later. 

ReterriDf llepart.ent1a telapua 1'92!5 J'aq !5, DB !5() . 

Th1a 18 DB 94. 11.8prd1nc Stookbola ' a 12 - r..buq'a 

20!54, Jaq 1. Will forwrd iDt-tiOD ltockhola 1r 

and when n ban ~ u•t\11 or r.liabla, Han aoae 

tair:Q' attaotin ~ obannela aftilabla •• :you rill 

aot troa r.oant 4aapatobaa. 

WSB RR 
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.... -..,. of ftate, 
WIMIIi ...... 

2096. 7\11. u .... 

~· J.t.-.. 
lla\el ~~l' To 1'" 
.... , ua06 , ... 

J'Oa :IM*D CIAIILl 101'1'01 hOM &IIAUJ'B DmU 
UDIAIUI 291 .. ,. 

Went~~& •e\oa1 1 2011, walt wl- o,portul\7 
parUCilpa\o writ lla4rt4 of1'1oo lnl\ 'be11on tof1DUo 

.. .,.,._ fair rooopl Uoa aboult proooto 11111' fu\llor 

~.... w- •• Ua4 \lloro ... pro-..'bl7 ..... 

N5QCMt;~~IMOII.-. -... for •UT eloo wraro - ro41lCel 

followbc Upar,...,.. -• 6oO rohcoo• for •rtll Atrlco. 
-•r\lwl ou O'IU' proHaeo \llero "l'l' uoehl Sf aow 

rofllcooo arriYo, 

All prQOr '-"•• to ..mtoh ~or hoatq'Au\on 
ellnlt acroo, I ...._.,, (oao) :ll.loltoaoWf acr•• help 

s.-otla\elT &rnafO YhU \e ponol\ porlodlo YloUo 
fr. Wo off1oo (ho) n.pl\loa VaUarlu ellaro work 

ta loUorbaa4o, o\ oo\ol'& ( \llno) ponu.aoa\ worbr 

cMaoa 'b)' Val \arlu \o fallow Hoaoo\, 

..,.. ,.... &J'I'IIIIP for porooMl r.i\\aaooo aa 
o'&Utao4 ., lo\\or 3100. tblo walt .-.. ..- par\ of 

flaJI4e IIPJII'Oprla\M llpata lUll •nr• aU te •ottoo\ 
pMplo, Aloe nc&~~•' OOM14oraUoa pooot'bl o aood.o 

roello•Uoa par\ \Jalo •»7 to pronto h4Co\ for 

lor\11 Urlea. 

IOIIVD 
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fiitltLu .. ot 
\n.ne&tac~­
...... 1 ....... , 
(-f) 

... ro\U)' ~ lta\o0 

• 

hale Daano ... uo reoehtac t'7.'7?1 .. ca4oo 

ftloll llie ola18o - f._ .. _ .... u pre'M'IIJ., 

-...... J•t• l.a'llor c.-uw.. ~to lo 'llolac .... 

la otfootla& ro1- of llor W.\lao1' tr• h'aaeo. 

• -.11 porUft of ha4o !lao 'llooa ooa\ \o haaoo 

'II)' .. ,Macer lnl\ II'AGil 11 oUll lloro \o 'lie ,.,. 

wlliea 'll!'o\laor to noCIU4. lof01'1'lac \11.....- ltl10 

WD "'• .SalT •· !laS. DJ H. Jllaar\o l••tac 

Poi'Wplia wo -*•• Dft'llttal wtH .. ot oeat­

lac lata ... ttlo•l ha4o t or rooc.o woa1t aalHo 

-'"-- tlaat .. 'lie fta lolao4 YOJ7 -a. 

ta -.a\o aa4 .. \o ,.u ftro\ oa'lllo. 

D J.lll 
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Jla\rl-a\loa of \rae 
redlll& •Ill¥ lit epaoltil 
arr.., .. oa\, (11011! W) 

Soorot ar.r of 1\a\e 

2105, Jal.T 7, 7 p,a. 

fllia h JJIO 27 1fD 96. :rWlll PILPM. POl. LUYift 

'fo\&1 roood arrlTala lpaln J06, 237 aon JJ woaon 

lalT aaklag fUD4a a•a1labl o \brouch Ia\orcroaa alao 

borrowi~~&o DDh4 ov 2J. !bh rotoro to TOllJ' .Tal, ~ 

roforrlJI& '114•~ 
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...... ~, 
Dhbl..,.Uoa ot ,,_ 
r .... as H17 'T ... otal 
IU"I I .. ,. ( IJCII"-W) 

VaeiUDCt•· 

tlOJ, Jal7 To T P. .. 

.t.ptlo Gurldit, Port-cue• lltD1e'•r \o 8ucar7 

aot hero. !bh h 1a fvtMr npl7 M wlocn. •· 

1~ WD ,00 th11 WD ')7. ....17 \41 be MUfht .... (•). 

IOIID 

JIB 

u 
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1M toll.ow1ng 1a the IIUbet&aoe of a MN&p reoelftd t'lroll 
.bleptlon, Bena QUOTI rro. reliable eouroee w le&rD that the 
R.elan Govar-nt b&• l••ued o0Dt1dent1w1 llletruotlon• to borde:r 
oontro1 autharltl .. to taoUltate the ..SIIiaaloe ot .T•bb retupea 
traa ~ tar trau.1t lh-n'•n territory. UlqOOTI 

!he followlDc 1a the 1111bet&Doa ot a turtller ....... t'lroll Bel'll 
11Ml1oat.1Jic the D&tve ot tbe reliable eoaroe nternd toa QoorB A 
....... 1D code, reoelftd 'b7 air OD .TWie 2 t'lroll tb& PriM IU.D1eter 
ot !bwenia, WU tb& bull tor tbe 1Dt-t10D, StateMnt wa MAle 
'b7 the !bwen•an delepta to ICIIC, s-rtu, that be wu able to pw 
f-1 UIJUl'&DOe (it b pre....S for the Mn fJt tba .lll.1we) U.t 
.r..,. ocwr!ng t'lroll illlzl&u7 1Dto !MMnle would DOt ODl;r be all ad. to 
oroea the ~ ..ant~ bat that tbalr eate~ would be ~ked oat 
tor ~ the Rnwn'•n•. !be taot that tba tn Jew llbo an able to 
rMOb tba frontier ot a.-n1• do aot -• to t1n4 tbe ~leDe 
-.ldnc thine• d1tt1oult tar tbea 1• born out 'b7 word reoe1ftd tr011 
.Tniab eouroe• 1n Bud&p .. t. UlqUOTI, 

THIS IS DB STOCI(BOUI C.&BUI 110, 47 

)a~ p.a • 
.r~ 7, 1944 
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file •ll .. aoo of you,_~ 1 ... • 11 'Mtac ua , .. , ... to tile .. lUah aa& tile ... elaae la .... r& viUa pellq h &e •• vtUa all •-* p..,.ub oa •U•r Mw tallteu tMir aahn or •rtcla• file fellev1ac potah an ao\ olear aa& v...U awreoldo .., latonaUoa F" ..,. a. 
•• ilo •IIPPl•• (a) vllftiler a.ua1a1 ooae14e~eUoa le eUll &MM4 ••••tlal, aad 1t eo1 wbe\iler ta. .... voll14 llo for t ile MaeiU ~ latt.Uaale or le...aFI (11) ~ tM otter Uale ~ vlUl tiPJIWd8a\olF 1000 1..,. vtaa -u.uo etaUeU01 llld.ioa\e tllat onr ta.ooo roosut 
1a IeHta prior b \M...,. (ttale ·~ elloU- tato--.U• .. '' tile tat• of tile otilerea u alp\ alto , .... to ••llallM \M -~•UF of tM on.. lanln4o aa4 Uau perlllipe to bo--..o \M cro••• &eetn \o lie W~)a (o) \M -•r 1a vtllah aa4 \be peneae ~ ,.-. tile 
- voaU llo Mleo\141 (&) \ile ••• bT .tuu U.. -- voalA lie ,......,.r\14 \o ..._, u4 (e) wlla\ CMftii\Ne or nlbaoe of ..... 
faith ad efteoU•-•• are aYallablo. 'folllA aloo t~PJ~roolato &aF fartber tato--.Uoa FM ..,. lla" •• h -\Uy of three ln&hl4aalt IIUI4. It 
tMro _, pe111liUUy \lla\ "••" h hauo of M4orea ropertt 

Tov 3361 le tllliJocn tD ooaehucUoa \llat all that ..,. lie ~ureA tor roloaoo of 8000 le tile aproelloa \7 tile ho41eh J'orolp Ottloo of a etroaclT ,,....\laMlo atUt .... tt~WUU \hie reeou oporaUoa. a 
wUUA&M•• to -1ft \lloeo Nhcoo• Cl"'F aa4 to p...SN \W \M 
~ wou4 ao\ ectta\o acataet tile le1'1181l aatllorlUoo. It \tale 
tate~maUoa it oorroo\0 FOil e"o-1• up tile ...,.llh ~ ... ,.._ Otttoe te telct till .._.atro4 o\ope without &aF rotoruoo to \hie Qo,.._, or ih tatorod 1a tM operaUoa. .Aa:t rofllceH of tile k1ll4 4Ma'lllel. ant.tac 
la • '• oe a ne'Al\ of \hie .,.rauoa voll14. - wUtala tile caaru•­all& UIQJ'UOOI M4t la Daopan-\11 f.6t ef -'frll .. ,. •• 4o 

!1111 II WD C1ABL1 !0 iiOGUOI.II IOo 415 

-·-­lal)' '· 11164 1140 .... 
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TBLmiWI SKN'l' Jul7 7, 1944 

TO JIB SIIIT I1f ~ ... 

Tbe 1f&r Refugee Board cable 41 bel ow i s for Johnson and 
Qleen. 

BolD, .andersen and !'Olen Hjalpen reports recei vod. Ref­
erence yOJ.r 22Jl, 2)44 and 2)60 of JUne 21, 27 and 28, JQU' Jl, 
J9 and 40 to 1f&r Refua-e Board. While it ie difficult t o 
attellpt precieel7 to outline progru fr0111 bere, the followin& 
geMral approach 1e eugeateds 

SI.Dce IICDe;y and faYorable poet-war conaideration may 
JllOtiT&te action 1apec11~, relax1ng or elowing down t•po ot 
penecution and facilitate eacapee and oonceU.Ots, it ehould 
be uoertained in what quarters such indu.o-nts may be etteotin. 
l)l t hie connection, contact ehould be eetablisbed, at d1eoreti0111 

with appropriete pers ona .. ntiooed in Departeentta 1246 of 
JUne :U and auch othare u may bee... lcnoom. It circ~cea 
warrant fUDda will be llede aT&ilable at neutral bank far post.-war 
118e or in part in local ourrenc;y now, procured against blooad 
oounter-nlue hare or in neutral bank. For latter purp08e local 
tunde u;y be procurable frc. appropriate persona mentioned in 
nepart.aoent•s 1246 euch ae (6) in first group and euch otbere ae 
..._, beca. known. Whenever a ooncrete proposal based 011 
financial arrangements of a substantial character or 011 favorable 
poet..<nr consideration 1e broacbed, the utter sbould be referred 
to the Board for clearance, wbich will require nidence ot 
etfeoti't'8nesa and aood f aith in tM Mant"-• Dl order to care 
for leas wbetantial transactions a fund ot $50,000 will be 
pl.ced at Ol.Hn ' a dhpoaal which~ be 118ed in hie d1ecreti011 
in addition to the fund already aT&ilable to bill for diecretiooary 

1188. 

Tbe probl- MT be ct.alt 111th 011 nr10118 18ftle .uch as hiah 
official, low official and WIO!tioial, central and local. Dl 
coonectioa with unofficial channele an int~ eource euu•ete 
th&t ahipa and bar&•• aoin& dCJIID the l)t••be are s-rall7 •pt;y 
and~ afford a M&nB of ..cape for a Ulll.ted Daher of retuc• .. 
.tal tbe guiee of •-ll or otber111ae. SU. •~ tu«~eete that 
ald.ppere c&D be approacbed oa fillancial buia and or- throuch 
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so-called c~st ohamels. BOard is also advj,aed. that rail­
road line trom BUdapest to Mobaca 1 eaid to be about tn lll.lu 
frora part1ean-c011trolled. ru&oal&T terr1t017, lli.gbt afford. e11111lar 
appartUD1t1ee 1t o011tect.e uda with tru-&n through what are li 

ter.ed. c.-wliot channel s . BOard turtber ad't'iaed. that !r-
qlnllian Ullitarian Church, socialiat and partiean groupe M7 
be 1D a pcei t1011 bacauee of geocraphical ait.utiCD and abMnoa 
of real occupatico to sbelter rafu&aea 1t tbq can reach that 
area. D> add.1t1CD, BOard believes that R~ catholic clar17 
and NUDcio aay be helpful both 1D action and witb advice. 

l'Urther in coonect1on with lower official and unofficial 
channels t ho follOWing liat of persona, aecured frora aame 
eourcea u liet given in DOpartment•a 12.46 aa,- be uedul.1 In 
ar near BUdapeetr (a) DOzao V'illlaeyi, eaid to be forur oLficial 
in the I'Olice !lladquarters in Budapeat, 1n 1939 tranafarred. to 
tba I'Olice Depart.ent in the lll.nietl')' of Interior, 1D char&• of 
paNpQrt aatten and to have granted ~ peraona paaeporte tor 
e-uterat1011. J,leo ea1d to ban ingratiated bi.Melf with the 
growcroee Pvt7 and wu counted u CGg their !ellaw tranlara 
b7 thea, but that Jna could alft111 count 011 hia !nore if thq 
Mt hie teru, 1n cash; (b) ZOltan Tiako, eaicl to be Chief 
Proeecutor, SUperior Court of l!llngary, a chauYiniet and reaction­
ary, but oppoaed to the Jiald.a . It ie aaid t hat he can be 
depended on to help Jfte of reaotl.onary and !1nancial-o~rcial 
backgroundJ (c) Colonel J)Bnea DO&k-Hortath, eaid to be wealtb;r, 
illd8pel>l1ent, and politically unaffiliated. It ia said that ha 
1e Cba1raan of Barca Farmere• ~anary Cooperatin, Qelleral 
~er ot Hun&arian P'OOcl SUpply Co. It 1a also ea1d that aince 
1940, be baa been - ot the 1-.ra of tbe action protectinc 
I'Olieh reflt&- 1A lfUD,garT and that be wu tiDed !or rlolatiOD 
of tbe anti-Jhieh len. 1111 1a also eaid t o han cloee c­
nectiOilll with oert.eiD -.hera of the preaent Jllm€arian &o••u-nt 
through whl.ch he aq render ueeful .. rn.cea to our oau .. , nota~ 
with Anth~ ltllnder, the preeent lllinhter of c.-ercer (d) 
Resao Jtoe .. abT, said to be 49 7eare of qe, a natin of HUngary 
ot ~bi.an descant, and a !onaer official of the llaticnal 
Bank of HIID&&r7 who i a - g-al ..nacer of a text1l.a and tvr 
o-na. &aiel to be trueteortb;r u uaiatant and go bet.een 
and \o haft a atwlat 11011 1n 9triteerland. Saicl to haft &oocl 
oOiltect with rank ud !Ue 1A pa rnt o!ticerer (•) Dr. ,_ 
IIOSOIQ", ea1d \o be a 1.11Q8r wbo far a au.ber of 78&r• Tllr7 ek1ll­
~ plqed. the rGle of an ardent lui aDd ant1-e-ite, . with 
the objeotl.n of belping diatreNed. ar •ndancered Jen and libereleo 

11ltb 
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'11th reference to h:igh o!t1obl cbenne).e uplarat1CIIl .:r he 
Mde or the poeaibU1t7, ·~eatecl b7 pqea 29 and tolloori.D& ot Bam•• report, ot nacuatioo ot J- and peraooa va11v17 eitu­
atecl helq:lng to apeoU'1o a:ro• eiiCh u (a) holden ot Jlal.Ntinl 
oertifioatea, (b) holders ot Yieu tor entr7 into -trel 
OCNntriea, (c) peraooe to whotl the i .. wmoe ot Yiau tor entr7 
into an All&rtoan republic ia authoriHd pro'Vided the7 appear 
peraonall.7 therefor before a conaular officer 1n a neutral 
country, (d) persona holding panporte or consular dooWDente 
iaaued in the names ot .t~Mrtoan republica, or who are Wlder the 
protection ot a neutral country as 1nd1catecl by Boba at page 26, 
(a) WOMD and ch1ldren, (!) aged and 1nt1ra •n, and (g) parnte, 
bueballda, wins, ch:ildren, eto., ot Alaertcan citisena. 

TOll eh<W.d ad'fiH Wllll.enherg ot the foregoing to the 
extent that ;rou dNa edYiaabl.e and Wora h1a that the­
cooatitutea a geoeral outliDe ot a progra wh:ich the Board 
hel1efta can he p~~reued. '11111• he cannot, ot cCNrae, act u 
tbe Board•• repraHDtat1..-e, nor purport to act in ita -, 
he can, wheneYer ad'fie~thl.a, indicate that u a &Nde he ia 
tr" to c,_nn:leate with stookholll where a representatin or 
the Board is atatiooed. He II&)' thue express bis w1ll1nglwaa 
to la7 before the Board•• repreeentati ve epecitic propoeala 
1t in ~ particular cue he s hould deem so doing to be 
ad'Visahle, 'Or 1! by reaaoo of the Dllture of the propoeal Olaen•e 
or the Board•• ~pro'I'Al 18 neoeae&r7. wallenberg ehould haft 
with h1a copi.ea or the President •a Steteaant of Karch 24, Dep&l't­
JIIIDt la 502 ot llareh 24, the Steteaant ot the Senate Fore:t.cn 
Rellltiooe c-nttee, J:)ep&rt..lt•a 13ll ot JUl7 1, the Stete.nt 
ot Jlme 28, and Arehh:iahop Spellllan'• atllt -nt, l)epa.rtMnt•e 
1283 ot JUDe 29. The" ha a1.a;ht oo proper occuiooa cllll. to 
tbe attent1011 of eppropriate peraooa, npreaaing the Yin, 
ha'fiAg jut c~ trca outaide 08l'118D<ODtrol.led terrttor7. that 
theN 1a no queation ot .a.ertean detera1.nation to '" to it that 
thoee who ahara the guUd will be pWiiahed, but that helphl 
cond110t DCM tu.7 reault in -. !~tYor~tbl.e coneideratiOD thaD 
actiooa heretofore ai.&ht warrant. 

Wllll.enberc should oOD&ult with the repreeentatin ot the 
l)lterftllticmal. Red croe• and i.llpreee upon h:1a the urpnt Med 
ot iDOreuing l)lteroroee repreaentatioo in Hung~try and iDtv­
o .. aiOD in an effort to aeoure perlliaaion to Yiait and inapeot 
canoentrat1011 cup~~, ghettoa and other places ot detentiOD. 
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.UeD!!vg might UD~Uortake a1eo to Ma 'Whether such pende81oo 
aight be grant.d ltUI and hie ooUN.gUN. To tbe extant that 
you dHa it adrleable you 11a7 call allanbers•a att.ention to 
BOhm•e lllll&estione eo that he u.y undertelce to deter..ine th81r 
feaeibllity and whether they otter ohannela through which 
effective 118&eUrU can be taken. J'l,eaee upreae to the For81&n 
ottice and to IJ&llenbers the Board ' • sincere appreciation tor 
their wbolehearted oooperat.ion. The Board ie aware ot Slleden'• 
&rUt CCDCerD and &etiT8 •aeurea ot ae8iet&Dce for the rlcti.M 
ot 11&81 peraecution and ill ccctident that through cooperatioo 
euoh ae baa been eTidenoed 1n thie and other inetancea, further 
line will be aaTed. 

11RBIIIIIV I ID 
7/4/44 

NCB s& 
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J)h\rllni.Uoa of ,,_. 
r.uiac oal7 ~ t~peo1al 
arraaceaoat . (81011! I) 

.. ore\al')' of 1\a\ .. 
llallllac"a. 

2510. J'Dl7 7. 4 , ... 

Beo14 10118 p .a • 

.... r\ 4ate4 Juo 24 oa 4epor\a\1oa aal &DDbilat1oa 

of •·prJ'• Jwa aoatloMt 1a 1aat paracnpll of 8T 

2111r., J'al7 1, S p.a.. fallon lD panph.reeo of ~ .. 4 

haao1a\loa (ho4hll lore1p IUah\rJ llaa oaaUoMt 
\lla\ 1a oaeo rtlplrt l• pabl1abe4 1t 1a aooeeaar7 to 

a•o14 4lecloa1ac ~CDrce) a 

:UOIJ IJIJIUU 

AU J- la • PrJ' ... , of 11• ~ 1011.\ll...U. 

froa Kuaa tbro..,.. 111.-1o .. l•bot aal ho&M. u 

well u J- la eoatbora part of oou\r,- aha41DC 
to Oona&A froaUor, MTO 'llooa auoa'll114 lD _,, wUil 

hrrl'lllo 1&111\ar)' arnsl"tah or p.tban( t .... rarll7 

1a lllottoa f or traaafor to -...o •• l a\tor Nco .. 

011p\7, All n.cb Jowo - ... aal -•· lllal l4roa aDd. 

old pooplo - appear .a'lleoqaoa\17 to llaTo 'llooa loa414 

1ato fro1Cbt or oa\Uo oar• aa4 aoc\ par\17 to 
0oZ'II&JQ' aad. par\17 to Po1aa4. », a14AUo of Juo 
\bio d.epor\a\1oa ... ropor\14 to llaTo roaohod. total 

of 42o1 000 poreoca. 11\b aeept1oD of 1501 000 aoa 
aco4 lOt) to 4s lD aUltar,- l a'llor urn co thoro 

r-.la opprozi-hl7 )00.000 Jon lllao are acbi4'Dlo4 
for loporta\loa 'lloforo 1114 of Juo. Jla\o '117 wllicb 

lha&arJ' h to 'lloaoao -troo of Jon• 11 DOW ao\ f or 

.Tal7 15. 

Plea lD oarlJ .Tau •• to p\bor tho q-aarlor 

alllloa Jon *o were 1D ~11\ aal aalnl.r'lla 1n\o 
tbroo aoparato po\toa, Plea •• allaacol aa4 liWI 

wore or4orod to DOTO to&etllar b \ o ll)lolfle4 lloaou 

aprea4 all onr hUpoa\. 1\al' of JlaT14 h pala\14 
a\ oa\raaoo to -.cb ll1lCh 'Vow lloaao•, Jon llT1DC 

ollewboro 1a oop1tal wore or4oro4 to acTo 111\o oacb 
lloaooa '117 Juo 211. tllq won \booreUoallJ pora1UI4 

to '-0 wl\b tb• .._,..,.r 'llelo-.taco u..,- Cftll 
\raaapor\, A tow pt~oarla u4 llono oar\1 were oDl7 

aoaae of traat~pCr\ a•rana'lllo to lt~~~~ *'• \boraforo, 
CI'Dll \alto aleac oD17 .-11 par\ of tbo1r 'llolollliaco. 

tllaoo aal 
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-~ f2510, 1'1117 7, II p. •·, fi'OII 1\ocldloela 

'llauo aD4 prftiou ._,.., un Uprt•" ,_ 
of uarl7 all \llolr bolo-eta&•• apt or tea aro 
ere"•' hto ou noa. lwe aro olll.Jallowo4 \o 
Cll nt .. ore bo\won I aa4 5 p.a. alld. aot DOt rocoho 
•laltora. lo oYolt ..... ttoa of 4aJttao ..,ortatloa 
of ••~t•utor atlltoa poo~• htoaUoa 1e eatt to 
'be \o arroat lwe ta ht.poat ard-117 otaria& Dipt 
b7 eoarMoa aa4 ralto f•r ta\e .... od or t.portatloa. 
Cllrlatlu llouoa wUl alao 'too aoarcllot wboaoftr 
4011o1Ulco4 ta ert.r to ttD4 lowe blttoa '117 Cllrhttu 
frioll4e. lknaa ofticlale aro ea14 \o fool 410CI'et 
at hlp -'llor of to-ciaUoBe rocot•ot. lpoeilll 
pollee corpa hea4o4 bJ a&aoral loU, .. torlou 
1 oltontlour troa VJY1doll:1 .. ., •-• to 'lie uaet tor 
the10 arruh, 

tllla t.portatloa of low of capital, echotulot 
tor co.plotloa wi\hia throe wooll:a, f11l4a thoa faoo4 
with a torrlbl o fate. !boee with a'lllll\7 to work 
will prella'lllJ .... eoat to hnaa tactorioo ... rocot•• 
tairl7 pot troatMat. tho other-. ouch u weak -•a. 
oU p•ph aa4 ch1ltroa. will 'too doportocl to aulbllatloll 
caapo 1D Polaat at .taocbwit .. llrltoDIRl aoar laUowih. 
... OJ' iollwrr, 

J! 
11!11 

Regraded Unclassified



• 

PIIOII: 
TOI 
DA'l'lt 
!I1JIIURI 

P.lJW'IIRASB OP TILEOIUII RICIIVED 

~ • ._riaan I.eption, Stockhola 
!be S.cr.taxy ot State, ll~ington 
J~ 7, 1944 
2511 (SICTION 1) 

SECRET 

II;T !JIIIIber 2510 dated J~ 7 a-nsed the tirat part 
ot report and Hcond part ie •~1aed in aubatance ae follows . 
This is not IIUf.tabla tor publication since the contents would 
r. ... l the Swedish source of tnroraation. 

SUWA.RI: Tbe Swedish legation in Budapest, to the extant 
ot ita ability with the -11 stdf aft1leble, has atte.pted 
tirat of &11 to aid persons who have Swedish connections and 
by telegraphing tor increased &uthority, to create poaaibllity 
tor 110re ettectin int&r...ntion. The experience ot the Swedish 
I.epti on in Budapaat could not han been worM. C~icatiOII 
wi-the Swedish Lep.tion by e. aJority or para011a who .era 
boldine 0 proteoti're paper• i88ued by the Lep.tion, was not poa• 
Bible later. Aa undelinrable, lett&re to thea wr. returned 
-tiau. ot eourM onl,y in a nry few cues could par80P&l 
Tiaita by the Legation at&tt be undertaken and theM pro'rid 
to be inaftaotin or not teuibla. Lettera and notee addreaaed 
to llllit&ly ortici.ala or to the lluDaari.an Foreign lliniatr;y by 
the Swadaa wre often ki.ndJ.T r.caiTed an repllaa prCIIIiaed but 
practica.l.l.y neftr torthoolling wr. theM repliea. llaturall.T 
the dittioulty of the Swedish Lep.tion in achievina ~ iaport­
&nt auoceea his been enh&nced by the evident annCJ1aliCe ot the 
present regia at Sweden'• breach ot trade relatione and 
there ia in tact in Stockholm no norM.l Hungarian 
Legation. bretore there hie bean no c011pllance with even 
the aoet re&&oiUlbla daands. Ae an exa.ple, it at least 
thoaa Jne wbo baT& been giT&n Swedish paaeports could enjoy 
a status equal to that or the subjects or Swaden and were 
lett at Uberty until they could be Hnt to Sweden, it would 
not -• unreasonable . Honver the authoritiaa ot Htmpry, 
instead ot agreeing to this , have declared that after the 
tirat ot Jnl,y tha;r would intern all allen Jan. To oral 
inquiries it bas llot bean poaaibla to obtain t'rOil the Foreign 
lliniatr;r aeything but 'vague repllia . 

DCRtlU'L 
7/ll/44 
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P'ROih 
TO: 
DATE I 
NllliBER: 

Tbe Aac-ican Legation, Stockholm 
Tbe Secnte.ry or State, Wuhington 
J~ 7 , 1944 
2511 {SECTION 2) 

SECRET 

To oral inquiriea reprding the intel'DMnt or theM 
persona in apecial ~ under the care aDd protection or 
neutral Sweden, i t hea not bMtl poaa1ble to obtain troe the 
Fonign loliniatey ~thing but ftglle r.pllea. 

Two treeh experlenc.a will eene to Uluatnte theJaJU~et" 
in which Geru.n aDd Hungarian otriciale place the bl.&M 
on eaoh other 1 Recently a • JIIber ot the etatf ot the Lep• 
tion w e told in greatest oontidence by a German offic..r who 
had been an eye witness or hie ra~ to the unnatun.l 
cruelt:r with which the Bunaarian deportations wn COIID8cted. 
Ge~ Red Croea nurses wre on haDd to Mrn retree-nte 
when the - led box care (the -u n nte in theN care W 
been cloeed) wen opened a t the t'rontier aDd t or onward t.nu­
port&tion peiND&'IIr care w re reA41 but it wu f ound tbat 
the Hullgarian care contained a great M1Q' corpeee a-a wllioh 
wre aquNMd hu MDII, white hdred, e•ciated aDd dupere.te. 
During a connraetion with a journellet close to the preeent 
regille it was euggaeted that it they R nted to gat rid or the 
Jen in Hunaar:r.-tel4 ot tol'lll8nting aDd extel'llinat ing th• 
i t would be .ore humane to let them uae eaigration paraite 
when available. What the Goftn!Mnt or Hunar:r does rlth its 
eubjecte does not oon.cern ~ outeider and aU people• hen 
the natural r1cbt to retaliate, - • the joan18llat1e reJU,y. 
That the two pereone talking cle&rl;( did not underetaDd N cb 
other, which 1n4Md - • the -, _, the njoinder • n it 
na brought out thet little ch1l.dnn could not haft been able 
to sin apinet the Dation. THE SUIIIWll ElllS IDlRE • 

.U - u u.;r can be oopied t our encloeurea to the 
report giftn aboft an proaieed by tha Foreign 111niatr)' • 
.Uore•nticmed enoloeur u nlate to (l) Jewiah Council of 
Budapeet 11 report on deportation• aDd arreete; (2) report by 
two Sloftkiarl J ... who ucaped troe an Auecbrlts annSb11aUon 
cup; (J) -r:r of itn (2) J (4) report by - n who •-pad 
trca Auechrlts .-.p. 11hen r.oeiftd theM U.aaa will be -
ari eed by oable aDd ._, dupatch tre.elations will be Mnt. 

B:r pouch oloeing tba Uth of J~ a tllll translation or 
tbe peport, without encloeuree, 1e being eent. 

DCRtiiPL 
7/U/44 
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••• ........ 
.. f•r•n• h M4e berewUII t o u.pan-•'• ClUb of 

"- a. •· 2196. 
Oa llq 2 1 OODY07H to lllahhr lilt\ u wall u \e 

ICIIO \lae Ml'-- of lllpar\lleat11 oeUe of Jfrll 29, •• 11!911, 
wUb \lao -.s>ropria\1 h41ea\loa \bat WI lbnlcl appuotah U 1t 
\Ill lwt1a GltYo~at w011lcl flacl U poul'bll \o ueoo1at a Utelf 
wi \Ia 1•• appJ"'MMIbea \o \bo Go noaa Gon..-a\ •• •ip\ 'bo 
.... mlha 'b7 ICIC. 

WS\Ia napoG\ to preoo4.ro nccoato4 h JOur ea'blo of Jue 30• 
•· 221 (1), 1 llaYo 'bon 1a ooau-u ldea\loa. 'bo\b 
f..-1~ .... bforeall7 ee4 ,onoull:r u woll u oftlclallJ', wi\la 
II'PNpria\o offlotall of \lao e.t11 Ge•-•• u baYo llcCleU aa4 aa4 
e\laer oftloora of \be l.opUoa. 1 u ooanaoo4 \ba\ \bo lwl11 llaYo 
.... aal will oouotoaUnal7 coa\lau \o 4o all \laq fool \bq 
- u coaeilhaU7 wi\bo1l\ OOIIPI'ODillac \bolr po1Uioa .... 
oM•apriac \botr 1lloflllaeaa o\borwt .. a1 I ba•• ropor\o4 pr .. 
Yloul7. their wiUtapo11 1la4or ctna ooacl1Uoa1 \o 11ppi'OMia 
'botb Geraaa aacl .. talli\e pYe~a\a, \heir offor\1 \o offoo\ 
\be rll01" ofobtlclru fi'Oa ea.-;r \errl\or;r, \heir ooaUAH 
ao\ul olaa4oaUM r...,uoa aa4 aoooaoclaUoa ef nhpoa 
rotar41111 of pru\toal o'b1\aol11 aloac wi\b o\laer taUoaUoaa 
\eaUf:r \o \laotr ' eUariu aG\hUtoa; u4 \lao7 ban al-.r1 
aoooriH o,.a\boUc ooallcloraUoa \o all pi'Opooale, wba\Mr 
or ao\ \be:r fol\a'bla \o _..1'\ako ao\loa. To1lr apr"doa of 
approotaUoa ao ooaYqH 1a 70U' oe'ble •· 2211 will 'bo wloo•a. 
ee4 a\ .:, firat -wortul\7 I olaall .. .,., U to ._ flh'-Gelae. 
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CABI..l. TO IUNISTlli RARliiSON AT Bl:.RN FOR IICCLELLA!ID 

Infonw.tion received here via llexico th&t Gideon Richt~r ADd 

wife , l!Untarit.n Jews, recently nrrived in Geneva from l!Unt;&J'Y · rt 

is reported thut they cu;r be.ve arrived in "' German milit:.ry plane. 

In nn effort to secur" such infornw.tion from them as lllllY be 

helpful yvu ll'.llY deliver to tl.em '\'.he following message from the 

r.ar Refugee Board: 1,.UC7l'L' In t,,.o nw:te of all our mutunl friends 

and in an effort to save lives, ploaao cooperete closely with lolr. 

McClelland, t r.c war Refugee Board•e ropresent...tive in Sl'litzl.rland , 

162 

giving him tho names of such persons us you ·believe "illY be appronched 

successfully tmd the basis upon whlch euch approaches should be 

made, e.s "oil as such other infot·llll'tion as 1J8Y be helpful in tloese 

t~ ti.mt;a . .<in<ieet regards. Si,_ned Ernest l'!ittrunn. UlkUO'IJ.. 

3 :50p.m. 
July 7, 191,4 

loliss Chauncey (for the See'y) Abrahamaon, Co~ DuBois , FriedlliL.n, Hodel, 
Laugblln, Leeser, l.lann, stewart , Central F1.lee , cable control Files 

LSLesaer: elo 7/7/ 44 
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Secretary ot Stet&, 

••ehinctoD· 
223, S.•enth. 

FOR .AM::ROSS PROU JAKFS 

PUlli 
Geneva 
Dated J~ 7 , 1944 
Reo'd lla31 p.m. 

"8534 7our SW866. · s .. t. knowledge all CRISTI!IA 
carao n.e loaded care Set& but exact. nl.llllber unknown. 
Arriv.d Switzerland ex-CRISTI!IA to date approxhate:IJ' 
80,000 SFP. Seawater had d&Mged all parcels except 
approxi.ln&te~ 400 SFP. Sortina, drying, et cetera now 
proceeding and e:xpeeted finishad .m next week. Results 
preliloina:ry .urny indicate probab~ appro~te~ all 
following articles Ulldaaged . Powdered adllt, -.rgerine 1 

tinned -t, corned *f• eahlon, pat&, jaa. ot other 
iteM probab:IJ' tollorin& peree.ntege utUi.eable with 
balanoe c~lete:Q- lust. cott .. titt)'. cigarette. ten, 
eoe.p titty. .Ueo poesib~ can Mll following bad:IJ' 
da-ced itema unfit hUIII&D eoD81DIIption at centaes per 
kUo, chocolate fifteen, bi scuits ten, prune. raisi ns 
ten. Report :lmieated althOUC)l pereonel..q bellev. thie 
f igure too hi&h, 75 percent obeeee ut.Ui.eable. Balance 
can be eold 30 oentillles kUo: ~ lO perce.nt eupr 
esleable at SO centiMe kilo, balance c~leteq lost. 
Report :lmicated 68 percent oarco here recoTerable, 
22 pareent .a.leable, lO percent ca.plete:IJ' loet, alt.hou&h 
11!1 opiniOD perc.nt&ae recov.rable aood• IIOIIeWbat too 
hi&h· lleport Buel Judpent in.epectore Depart.eut 
Publlc Health .m Agric:ul.ture 11bo etate abaolut&:Q­
neoeee&l')' all u-ble ite .. be -t oaap• tor con­
auW>t.ion within three 110Dth8. A• FH.nch FO'Je lack 110re 
than other• food reMnu wgge•t forwarding these 
•uppUu in bulk FHneh caaps. Pleaee ad'fiM reaarding 
esle •uppUee and as to lilY •ua .. ted disposition 
including inatruetions concerning balance CRISTINA 
cargo 11beu, and it, it arri.,.• here as dela7 in tranait 
and U.. needed reconditiODinc •7 preclude poeeibillty 
reque•UDc additioeal inatructiou in 'fieor neeue&l')' 
coUW~Pticc total daMpd carco within three ..-u•. 
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GA&a to .a.n••n•• mm•• AC Ill mwawu.n, •••••. 
.,_w.aawc ....., 
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0a Nl I bUM et .... ..,.... ....,., Ia &WI'J' llu 111-a 

111 •• h Iata-u-.1 ••--' ~ttlf a-u ... :r..., ._ tertr. 

"*"Sac r.lt'- rd ... 000 te I.ea JIIMaMq pa11 Ul .. Uoat 

~ t ..... "' atu.- -,. .._"ra GalT .. a~athol'iM& -,. 

......... 11 ... lalla ... , ... ,.11 ba ......... . 

l'o11 :rov pt4uoeo \be fWIU .., lt uet ~ Jlweabell& ta oi'Ur 

an ta t•te•\ '"•r u4 \o eu-.aan _. ..t....a t!le ltftl at -­

...... J "ac ..... uw .. plaell at eate\ro ,_ .. IIIMI'J' tliMee 

..... 111 """"' tr. ,_ .. ta .... Mrllttl17..,. "utal .... 

..,. .. ,, ,.,_, -,. .., of t!le \lane ••W• 141111 an pNeol'iW 

..... r IH\tu (A) et J.t•- ••• •IU6 le.u4 h \be -.. et 

011\hof.oa •))il aK ee\ toiUl ta ~-•'• •'Ill• ._, .. .&pnl 1, 

1144. ... Ill. 

hri .. te ..,.rtl elt•14 M ttl .. -,. JleaeaMra ~ 

ftU 11 .. GdY 10 A"QM IOo 71 • 

_ ...... 
~~ '· ltM 
JaU) .... 

,,,, .. 

( 
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.. 
DiatributiOD ot tl'UII 
l"M41Dc ~ b7 !ipe01al 
arraJ~P•nt. (SICar:t W) 

.tiiURl 

616 

J~ 7, 1944 

6 p.a. 

The tollowillc War~· Board oable 74 b tor 
Bir•ohwnna 

OD rea-DdatiOD ot liar a.t\iaM Board, Treu11Z7 bu 
iaau.ol lloeDN to m.tra-a7 c~u .. , 11n York, pel'llittillc 
reait'-- ot $5,000 to Jtri Jabotiuq prcrri.ded tbat ~ 
tlmde be utsu...s bJ: Jabotia8q ~ ae authoriaed liT .&.bu .. 
ador steiiiiMII'dt u4/~ Bire·hm•. 

For 7fNr l'dcSerot, tiM f'lmde ~ be ued liT Jabotiuq 
1D order to arraJ1P tor the reeaue ot per- in •MIIf' terr1-
tol7 1111oee u, .. are in !aaiDeDt 4&Dpr u4 to ne~in u4 
ateeuant the li'fte ot suoh pereona pelllliDc e...-tiaD to 
plaa .. ot aatet7. The 1111Geee&r7 tude, 1ood• or Hnioee 
tr011 pen01111 1D _,.. terr1tol7 •7 be acquired apinat pq­
•nt liT ~ ot the threet •tllo4• whiah are pre-ibed nllller 
S.otioo (.4) ot LicenM No. '1-2166 !awed to the tlllioo ot 
Ortbodax Rabb.ia u4 Mt forth 1D Depert.nt'a cable dated 
April 8, 19441 llo. 3ll. 

Pviodia report. ahmJ.d be tiled liT Jabotiuq t.brolllla 
labeaq. 

S/CB. 
1IRB &liiiV aOIGI 
7/5/44 

HULL 
(GIJr) 

SIP ft 
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-Ill 
ll&atri ... Sea •t 
~· r1111n1 eal:r )1 
.... lt.l ........-t• 
(AOIIT W) 

....,.. ... ea • 

..,..,_ h ...S. to the ..-.•:r'• 11110 M:r 1. 

w-.Ltu"' ..... ce to z.-nu rr- a-.n. 

_, to ..._q'e UU• .aal7 I ~r a.r ~ 

IMI'Io I II&.,. clle• .... wl~ ..-.na tbe pro-

et retllc- en-. ftft .adpe aow nt CoMtenaa 

u4 1 .... 1, un w vee .u -•u:r ~r •• 

.... ,... ... 
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D-431 
ftehiRUn el tne 
........ ~ ..... lal 
an "I t. (UC~) 

IHN\ar,- ef ltah ... ~ .. 
la30, 1&11 '· ·· , ••• 

.AUara 
Jllate& 181, '· 1 ... 
-.ot4 liM a.•• ltll 

JOa m wu .BJUal li).&.JD nac BI~ 
.t.Uua ... u 

., ~· wltll •u'Mn .... ef tu latei'II&Ueul 
le4 Creu, I •deri'M ,_,t • ..._, witll .&.1-tre OlrMiluu, 
.... iaa Jliateter h ~.at tu u- et 118eU. 
Oret1taaa teelt patae h •h•h• tu .. ,.I'll..._. elf-" ef 
tu P .,,. ineftMa\ w aallet ~ tM traa.,.naUu 
ef ... hll ~ frea ,_,.lao • uMne& tlat Ilia• 
., a'M•• tr. tub7 be W J'H1\9e& two tel..- fii'MI 
...... .&ate- h tM etten that •I aa u1Jic _, atMri 
te aadet ia tbl ,,..llpll'\atha ef lwlell ..., ...... • Oret­
,._ iaelete& tllat M W ta hie ,., _ _. .. tlll'tblr oea-
reMratlea \Ia' tbl .... ia fnanletriaa wtlieb W •• 
taiu4 .a,ooo ...,...._ w -... ~·17 ......... _. ta 
llaNil liU, Rt tblt M owl& ut ...,... ... _., e1Ur17 
-·--· el ...,....., 11- be ......... tile$ tbl ........ ,, n-u a.M -..,. ... ,, w uu.a -"-" oeatute11 a.M 
obl11 la ..... tu aU otU1n1 aa4 b84 al.UpUM tbl 
Uftlclll.u .. oeaaeate& ld til ell \rattle .. .._ •• ,,. 

Cret11&aa preal .... h ftr1f7 tbe aa.thorU7 e.M haotln 
t1 tbl ,_,. ... IatemJ.at.tal'lal O.UUM Hallas witll 
..., ..... ,...,. .... u ... Nfll'l'e& h ia , ......... 17 •• 
we, 1&11 11 fer tile War ..,._.. huolo •'t•tac \!at 
tM ,__ ... , =n•ru17 UllN te orltl!Anlt frea tM 
war prenU& ,__ .. w..W ut 11M- aaetblr I..,_,., be 
_..... \Ia• -u a etep a\ thie u .. w..U -.••U-\17 
llnas '""' OIIIPllte a. ......... u •• e.M Uier eu1a lia­
_.._ •I ,..,. till\ ,_,.ta M6 Moe• aaetller ... .,. 
laeelar aa •• ~- an o-n.a.• Oret11aaa u"llle& 
tM frl~ roll \bat ll1l pw-at - PlaTtac at till• u .. ia ....... 1 .. wU!l tM lwle!l ,..,.._.,. le pnalle& 
h aalt& ia ...... 1\iac till n'llullaUea at Nfi&IMI aa tbl 
ellipe ia Onnaa~a d h repon •• • \llreap a..-
tlla late .... un bl will renlft fna Aateae11a af\11' u 
bel ••-toate& nr oaawi'I&Un " ....._,. 

I n pruultas ,.._,. te Ie...-al .... I Pall aan 
"'til \M lwiall •....S•aUn repreentau.,.. tbln h 
, ..... ...U.r,- -''... .. ... • ........... 1 ..... 
Pi .. wo •• ,... 3 •••• .. ... 
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..• _,., 
flUe tel..,_ ••t ~. 
pe~ Mton Miac ............ to..,. .. 
o\ber lbaD a IDTo~at 
Acnq. (Jil8ft1MJID) 

loorotar.r of 8\at .. 

Wulaiact•. 

liJ)o .Jlll;r To 1 .... 

AMara 

Jllato( .J-.1.7 7o l,a.JI 

be' t saog p.a. 

llr. lat8111, nproooataUTo of tbe W.r Jlotapo 

Jloart, hu a4Thot .. _..t be -. hlfonN. llotoro l .. TiDC 

Waahlactoa \bat a - of $10eOOO laM ~- placet to -.;r 

ontU for roiM.rolac nprooMtatlno of Qo War Blf'apo 

Jloart for trt~Tellll& apolll41tuno iDcvrot ~:r tltoa lD 

fvlto;r. 1 llaTO lllfei'H4 lt.ill \bat DO tlulto of azq oort 

han ~ .. a plaeo4 to -.,. ero4U for OIIIJIOD41hroo oil~ .. 

half of ropro .. atatino of tho War Jlafupo :Boar4 aD4 

that 1 han rocoiTot • laotnoUoao with nprd to -.kill& 

&liT pqMDh Oil tholr ~ebalf. •r. llrocMe'n baa rahot 

tho qu .. uoa of -.;r .-:rtll& tn.nl ozpnooo ooDDOotod wi\11. 

\bo oarr:rlll& o•t of hlo clllUoo. 1 wlll4 oppnelato tbe 
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CAlL& m .-JIIIIC&I OOIIIIJJ.l!l GIIRIUJ., IS!AIIIUL, 1VRU! 

1M 1ru .. tile•• -..r4 nqueata t.bat 7011 deliftl' t.ba toll..UC 
•-a• to Ill" • .U'berlo 1111 no, Pare Palaoe, Be701lu, 'll11'ke7 hoe 
Ill'. ll&bonUki, Worl4 Jtriab CGIICNH 1 ... lorkt 

~ n .... ..u. ~ .berioen Goulllate a-rel 
..S 1ru .. fllcee llou4 laW. illto~t.loe Oil JwiU 8itlaat.loD 

sa IIJialcar1.a• •• -..r leporW 1a reoe" ~. IIGIW -.q 
•-pee!, IIGIW -.q len. IDtoma llleo -•nW!c poeailll11Uea 
ot oroarillc ~!lu'kl* 1ac1 bcmSer. 

•••••••••••••• 
11117 7. 1944 
10•"' •.•. 

JO•haar 7/6/1.4 

LIOII XUBOIITZII 
WOIU..D J!IIISH COliGIIISS UIIQJO'l'l 
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. ftCIIh AMr,'AU'IOif, .. bod 

!Ot Seen~ ot state, ••••nata 
D411Dt JT117 1, 1944 

IVdU t 137 

CODIDII!IAL 

todq 1 athnde4 a lunoll.- ch• ll7 the l)'rl .. Preal ... , 

at 'llbJ.cll the 01117 other .,..,,, preHnt were lala h tor, PoP­

olp Jllalater, l.n4 Jllalder and ..,.1 ~ and ta.tlca. a-J.U, 

NUl atat-. 8urpr.Ue •• apreue4, dVlq tiM aeurM d 

.. latel'8&1 UM'IIIIlOD rea&Nllll torelp ._,..,,. ••t.rel, 

\ala' l)'rla ... "-MD n baYe lliK w• lnl U. to .... a .. lepte 

te ~~'•''- Wooda lloDe\&17 c.tu..•t X,.. ... liD' lliiM -.. 

lPYlted and aent 4eleptl-.1 U W011l.d M 1a keeplq wl\al 

Lnant State•' MW}7 •• lMe,_. .... and 4ealre to par\\WJ&\e 

1a ,oatWII' rMCIDitr.U• d ld.Mle ... , wre U..J toM .... 
uaoolated 1a pr.-ar/aontereDeea ot thla klall. 

Ia rapq I atated Uaat I •• ,uta wUa...t btt~U--

ot alt.ber a c-ra1· er apeeltle Mhre ... U.. 1a ....,... te a 

••1'7 aa to 111bet.ber 1 e..u .. , latOI"M117 reca••' ..- taau.­
u •• , I repUed t bd I ullt M bapn to 4o ••• *lob ll Ule 

roaaOD tor tran .. tttlq tbla aable. 

the .,._.er '-* • aalte at\or 1..-.- ... aplatrt Uae 

a..t4eraU-. *1* _., ,.._,, .. 11a1a llepo taaat I ;u •• •nora 

~~~ere, flrat, a •••lr• te utablla u trea ... Uta' 87rla, •• 
'tbW ... puUpl lMbetealq lDel .. ed wlUlla .. J"Ua &fn ... fl'ua 

qa-Oo" ·l 
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UM1 •• ut wlthat llMrt.J' a r .. u. Ia field of --~ 

.-1107· 
After e.u•U•U• wltll Uae ror .. lllallter t.be PnUer 

UMD alkecl t.bat I bqulre llbet.ber, t.MN •• aot atlll U.. 

1a 'ft .. of Uae Npoi'Uf forUllpttl ad~ ....... , ef ....... 

..... eODter .... e. ProYlded thb oCNlcl be aeOIQillab.. t.bq 

sac1e1~ •• ....... of .aeh dele1atlOD a repreaentatl•e et 

.... ft•nee alnlaU.,,_ ••-pual .. aa teeeteaJ. .. YlHI'"' 

Dr. lal.d .... ,, 'tdao h a wll-lmCIIIIIt pNfeaMr of .... saa 

ae4 fie•nee at Aaerleao UelYeralty at Belrat. 

I praa...- \bat it ...Ud M nMeiiU'f for Ill to a ft'&Die 

prtorl\7 air tranaportatlOD tor the delel&tlOD, prOYld .. that 

t.bla 11111••Uita h fOUDd qrHable ua4 praeUeal ~ the 

eODteraa.e auUaor1t1ea and the De~t. 

rorqU., ...... e -• ... ,.., .. te eau. t• -- ua4 te 

~11era tfllr the att•tt• of lalrpi~T. 
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D'l~ 

t.ore'-r.r of 1\ate 
'luhi~~CM•· 

.,. 7th 

PJ.\B ·-· hW ~~ 7, 1'" 
bo'd. 7105 P••• 

Pr••• for ~~ 7 pmbliehld fo11ow1ac Aaeric&D 1teae. 

172 

Ou. A tov:r iaola :lreUoa Woob b~patcll '117 a ta .. epec1al oorr .. polld.eat 
reportbc eecollll pliDUJ" •• .. loa of \he 'OalW •uoa• •••\arT aD4 ft1W1o1al 
Coatereace. Itea reporh e.ppro?al of ared.ntiale of repr .. t D\&Une ollttn'lrl 
aD4 eelHUoa of ltepun, .... ta, O.U, aD4 Jlel1•111• .. Pe~at Tioe 
Prelllnte of Coater11101, .. wll u IIJ)pro•al of pnJHh for Co~tteee oa • • 
IateraetioDal Cv:rreDCT JQDA aD4 lecoa•truotioa :I&Dk. 

two. A four iacll Wull1actoa U• reporUac 'OaiW ltatet war npeD41• 
tv:re of onr 17 billion 4ollan d.'CU'l!IJ fhoal Tear ellllizlc .Tuae JO• It. ctn• 
f1cv•• oa hcoae aD4 4et1c1t for 1~ aD4 t1pre tor wr ell;plllllUve liiUIW..,.,. 

lue 19110. 

!hree. IIOifiU palllhh•• a brief report of ~~ ~ laaaclliac of .a..rt­
W&rlhlpe. 

tfiOOPT 
7-la-411 

IAD'M.d 
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lot to Bl U=WI!SMITDQ 

It con No. 

S!ICMt 

onr.t. 1 2 • 221 

Intoraation received up to 10 a.m., ?th Tuly, 1944. 

l , l!AW 
fi~. 5th/6th, One or H.K. Frisates torpedoed by E­

boats N. w. ~~ and considered total loss after being beached, 
Three officers , 50 ratings r escued. 

6th. British assault area attacked by human t orpedoes. 
Two sunk, two prisoners taken. Two H.M. Minesweeper s sunk. 

0Ct.BREST· on•5th/6th: 12th Escort Group Attacked· enelll}'·: ·t,oe1 
trawlers eaoo~t1ng outward-bound U• boats , Three trawlers seriously 
damased and may have sunk, 

Yesterday two of H.U. Canadian Destroyers with one H.K. 
Corvette made promising attack on U-boat orr BEACHY HEAD, 

2. MILITARY 

~l:ll• U. S. Forces have made l1mited advances on either 
aide ot LE KAYE DU FUlTS and astride CARENTAN-PSRIBRS road . Very 
bi tter fi&hting continues CARPIQUBT air field where Canadians are 
srimlY maintaining their hold on the bu1ldinas at i ts northern edce. 

illloi· German res istance very strong all sectors anndQNTO;~~~ .. 
prosreos made, Poles still fighti .ns in OSIIIO, have captured 1.1 
tour miles S, \V, OSDIO after house to house rigllting and have made 
slicht advances towards CINGOLI , Troops or Indian Division were in 
touch with enemy four miles north of UIIBBRTIDE, Little pr~gress 5th 
Army Front , House to house fighting continues ROSIGIIANO where 2/3rds 
of town now in u.s . hands . 

) , AIR OPERATIONS 

JESIERH FRONT. 5th/6th, Tonnases l flying bomb sites 1641; 
DIJON ra ilway centre 634. 

6th, In clear weather and condition~ good visibility 534 
Bomber Command aircraft (1 missins) droppod 2,311 tons and ?21 U.S. 
heavy bombers dropped 1,693 tons on tlyina bocb launching sites1 two 
larce aites 1 two supply sites and one supply dump, A direct hit with 
12,000 pouna bomb on S.B. end o.r larce site KDIOYBCQUZS appeared to 
penetrate the concrete bursting inside and causing the building to 
collapae, U. S. heavy bombers (3 aissina) also attacked KIBL- 58? tonr, 
halt incendiary and half H. B., with aood results; bridges over t he 
LOIRE - 251 tons ; ARHENTIERS railway centra and six airfields - 293 tons 
A.E.A,F, flew over 3,000 sorties droppin.s 1,098 tons and firing 322 
rockets on transport, fuel dumps, flyina bllmb headquarters etc,; 53 
mot~r vehic les, nine loc~motives and 16 railway wagcns deslroyed, and 
about ?5 similar units damaged. Bneny caaua1ties 12, 1, 6, Ours - 14 
aircraft missing . 

6th/7th, 33 llosquitoes sent to BUER Synthetic Oil Plants , 
All r eturned safely, 

UORtHEHH IIALX. 6th, Fortreasea and Liberators bombed 
VERONA railway centre - 141 tonsi BEROAKO Steel 'Yorks 143; AVISIO Via­
duct - 123; railway bridgea LATI~WNA - 132 and CASARSA - 125• and oil 
•torace installation AVIANO - 185; PORTO KARGHBRA - 2?? and tRIESTE -
253 tons. ? For t r esses and l richter miaaina. 

4. QERMAX ACTIVItY. 

From 6 •·•· 5th to 6 a , lll. 6th, FlYina bombs l aunched 149, 
destroyed by fichters 53t anti-aircraft 51 balloons 1, t etal 59. 

Durina 24 hours ended 6 a ,a , ?tn 68 flyinc bombs laW'IChad, 
ct which 46 cr ossed coast. · 
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'l'IIEASVRY DEP ARTICENT 
Washington 

FOR RELEASE 3:00 P, H. , E. W. T, 
Saturday, July 8 1 1944 

Press Service 
No, 42.-48 

Secretary Henry Morgenthau announced thio afternoon that 
at the close or buoineeo July 7, total eubecript1ons to the 
6th War Loan already received bad exceeded the goal, and 
e.=ounted to $16,660,000,000. or this amount $12,400 000 000 
has come from corporat1one and $4,25010001 000 f 'rom i mllvidual 
purchasers . 

Although the total goal tor tbe drive bas been exceeded, 
Mr. Morgenthau said the returns are still incomplete . There 
i s still a large volume of sales attributable to the 5th ~ar 
Loan which has not been r eported. This is sepsoially the oaae 
with indi viduals whose bonds are isoued to them through mora 
than 75LOOO agents in every State, County and local community 
in the united States. 

The magnitude ot this Job, the Secretary said, 1a 
indicated by the fact that in the 4th War Loan more than 
70,000,000 individual banda were i ssued. Eaoh issuing agent 
must record and report his sales to a Federal Reserve Bank 
vhioh 1n turn reporto to the Treasury. Thlo process normally 
takes several days and in some cases, much longer. 

Mr. Morgenthau pointed out that a large percentage or 
bond sales to· individuals are mads through payroll dsduotions 
affecti ng 27 ,000 ,000 workers in over 200, 000 establishmsnta. 
The payroll periods or these firms vary widely-- vee&ly, 
bi-monthly, or monthly and it usually requires two or more 
payroll perioda tor a worker to accumulate not only enough tor 
his regular purchase but to pay tor hie extra var bond 
subscription aa vall . 

Secretary Morgentbau observed that 1n prov1oua loans, 
only about tvo-thirda or the total bond ouboori ptions made by 
individuals during tbe course of the drive are reported to 
the Treasury by ito closing data . It ia for tbia reason, the 
Secretary said, that the reporting period tor the Sth War Loan 
as announced at the beginning or tho drive, will extend to 
July 31. 

• 

"The result a or th18 d.ri ve will be good news to the men 
on the fighting tronta•, Mr . Morgenthau oaid, 0But we should 
not forget that tho aale or war bonda i o a continuous obligati on 
and opportunity tor all on the homo front. The Sth war Loan 
drive ie another demonstration or the loyalty, unity and 
determination or tbe American people. 

0A magnificent job baa been done by tbe great aray of 
volunteer workaro who, in this drive, v111 have eurpaesed all 
previous recorda.• 

••• 
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Jul.:r 8, 1944. 

IIIIIIDlWIDUlf FOB Till S!CR!T .lR! 

FRllol: Aariatant Secreta17 Sulli'ftll 

FOR YOUR l!!FOIIIATIO. 

On J ul:r Stb :rou amt to M a clipping b'Oa the 

J'Mlede1pbi.a IDquirer reprdi.IIS a tire wb1eh tbreatell84 

to daatro;r an old Sadhb oburob. l attach hereto a 

..aoorandua troa c-s.arioner JIWan in reprd to tb1a 

prcpert;r. 

Att. 
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l.m:MORANDUM )'OR : 

T R EAS U R Y DEPART M EN T 

WASHINGTON 25 

JUL 7 1944 

Assistant Secretary Sullivan. 

Reference i s made to an article in the Philadelphia 
Inquirer of July 5. 1944, entitled •Peril to Church Stirs 
Criticism Lorgenthau Hit as Result of Fire Adjoining 
Gloria Dei•. You r equested information concern~ a cer ­
tain warehouse adjoining Old Swedes Church, in wh1ch ware­
house a fire recently occurred. 

The records show that on February 17 , 1938, the 
C~llector of Internal Revenue at Philadelphia , Pennsylvania , 
bid in for the United States of America certain property 
located at the Corners of Washington Avenue , Del aware Avenue , 
and Water Street, Philadelphia, Pennsylvani a. The property 
consi sted of a lot , the area of which is approximately 
57 ,000 square feet . The lot formerly belonged to P. C. 
Tomson & Company , Inc . The former ovmer was indebted to 
the Government for income tax to the extent of Sl38 ,681.48. 
The estllt&ted market value of the property at the time it 
was bid in for the United States of America was ~70,000.00 . 
The latest information regardiQg the value of the property 
is that in 1941 the land alone was valued at $32 ,943 .00 for 
assessment purposes . 

At the time the Government took possession of the 
P. C. Tomson & Company property , there were about six 
buildings on the lot . All were subsequently torn down at 
the direction of the Government except a warehouse . l~e 
buildings which were razed were in bad condi tion and the 
records indicate t hat complaints had been made by the city 
authoriti es . However , the larger of the buildings , the 
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fuEMORANDUM FOR: 
Assistant Secretary Sullivan. 

warehouse, was rented to Br adt 's Drayage for the sum of $1.00 
per month. The tenants agreed to employ guards for the pur­
pose of safeguarding the property. The records indicate that 
two guards were maintained on the premises . It is advantageous 
to have property occu:pied even though the rental is small. 
'rhe fact that a building is tenanted has the effect of pre­
venting persons from damaging the :!?r emises . The Bureau has 
had some very unsatisfactory experience with property which 
has remained unoccupi ed. Hov:ever , the rental of the warehouse 
was increased to $75 .00 per month about November 1943 . 

Complaints were received from time to time t hat the 
Church pro:perty might be in danger in case a fire should 
break out 1n t he warehouse. The Bureau in the early part of 
1943 asked the Collector of Internal Revenue at Philadelphia 
to take steps t o have the warehouse vacated and demolished. 
The Collector secured bids to have this done . However , 
representations were made by the attorneys of the occupant 
to the effect that the warehouse was used in the war effort 
and that the t enant could obtain no other space a t that 
t i me . 

The Pennsylvania Railroad in a letter dated August 27 , 
1943 , stated that the razing of the warehouse should be 
postponed until after the war. It was stated that the ware­
house was served by a railroad siding. The Pennsylvania 
Railroad indicated that the continuation of the warehouse 
would assist the Railroad in meeting the requirements of 
various Government departments . 

As the result of these re:presentations the Bureau 
consented to postpone demolishing the warehouse provided 
the tenant at his own expense would close all openings on 
the side of the building facing Old Swedes Church. The 
tenant asked that the Bureau consent to the us~ng of sheet 
rock in closing the openings. The Bureau repl1ed to the 
effect that sheet rock could not be used unless it was 
approved by the Philadel phia Fire Department. 1be records 
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Assistant Secretary Sullivan. 

show that the tenant used brick to close the openings. In 
a letter dated August 10, 1943 , the attorneys for the 
occupant of the warehouse stated their client advised them 
to t he effect that no inflammable materials are stored at 
any tin•e upon the prenlises. 

The fire which occurred recently left standing some of 
the brick walls of the v1arehouse . We have authorized tho 
Collector to secure bids to have the walls torn down . The 
Collector is in process of doing so . Apparently the walls 
are very strong. The Bureau has been informed that the 
Philadelphia firemen attempted to pull them down but were 
unable to do so. 

The property in question was bid in by the Government 
under the provisions of Section 3700 of the Internal Revenue · 
Code . \'/here the Government obtains property in this manner 
it attempts to sell the same to the highest bidder under 
Section 379'5 of the Internal Revenue Code provided a miniDJUll'l 
bid is secured which is reasonable . ~~is office knows of 
no authority whereby property acquired under the provisions 
of Section 3700 of the Internal Revenue Code may be trans­
ferred to another agency except by Congressional action. 

Representative Sacks of Pennsylvania introduced a bill 
in the 76th Co~ess on January 22 , 1940 , designated as 
H. R. 80')0 prondi.ne for the transfer of the Tomson tract 

182 

to the Interior Department. However, the Budget Bureau 
advised that enactment of the proposed legjslation would not 
be in accordance with the progrwm of the President and the 
Chairman of the Conmittee on Public BuildiQgs and Grounds 
of the House of Representatives was so informed in a report 
made by the Acting Secretary of the Treasury in a connunica­
tion dated April 12, 1940 . 'l~e 'l'reasury De~tment declined 
to make any reconmendations regarding the b1ll . It a~pears 
that the proposal was again introduced by Representat1ve Sacks 
in the 77th Congress on January 31 , 1941 , in Bill H. R. 1014 
carrying the identical language of the previous bill , but no 
action was taken thereon. 
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Bridging the Gap "'·'sp 
As i nterna t ional polic i es in propara t ion f or 

pooeo beGin to tako shape, tho pict ure is r evealed 
on one hand or f airly precise plana t o mee t t ho 
Arcis tice eccrgeney - if indeed there is a f ormal 
Armis ti ce - a nd of i~edietely succeeding weeks or 
months , and on t he othe r hand of some brooder out­
lines of long- term planning f or futuro i nterna tional 
orcani sat ion, pol itical end economic . The per iod or 
clearing up ot ter t ho termi nation of hostilities, re ­
turning of men and women t o their homes, first relief 
measures to be applied to terrible devastation, human 
a nd ma te rial , to whi ch a l most the wholo continent of 
Europe has bo~n exposed, eon i n principle be easily 
envisaged though t he task's aagnitude may >fell surpass 
anything within the present compass of our ioaginat ion , 
Tho pe r iod of stable peace end prosper ity which 1e 
tho ultimo to goal of oll endeavors of the United Not i ons 
can just as easily bo made , and has been made , tho sub­
ject of stimulat ing discussion und more or l oss do­
toiled projects , Yot in practice, tho fi rst period 
will not leed directly i n to tho second . The long 
critical tr~nsition froc t he ~riod of remedial 
measures pure a nd simple t o tho pe r iod of s t ablo pe rm­
anent or de r will hove somehow to be br idged, and i t is 
not too much to say tha t wh~t is done ot t his tima will 
deter~ine Europe ' s future destiny. 

Wha t i s so fn r known of pl ans for t his middle 
per i od is moagre and no t roasaur i ng . Tho officiol com­
men tary on t he recen t J oint Statumont of monetary 
experts claims thol Joint St nteoent "carries matters 
sor.~owha t fur ther " with regard to " tr ans! tional arronge­
me nts i n the ~riod f ol lowinG the conclusion of 
hos tilities" , But closer 1ns poe tion docs little to 
s ubs tantio to that clai m. Tho Koynes ·pla n, i n its 
f i r st chapter, bol dl y includes among i ts primary pur­
poses "an agreed plan for starting off every count ry 
postwar with a stock of r esorves appropr iate to its 
importance i n wor ld commer ce, so t hat withou t undue 
anxie ty, it con sot its houso in or der during tho 
transitional period t o full peace time conditions", and 
a l ate r chnpter sugges ted ( tentotivaly ond not as 
"nocossc ry por t or plan") t ho t tho elo.:>ring union might 
hel p financo "postwnr relief , rohabili tction and re­
construc t ion" , This positive opproach disappeared from 
tho Joint Ste t ocont, which s pecifies t ha t the proposed 
f und is "not intc n<lod to pr ovide relief or r econstruc­
tion or to d~ol wi th i n ternntionnl indebtedness orising 
f r oc thol wa r", and mo)rely off~rs to cocWrs somewhat 
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guarded license t o Mintoin exchange rost1·i c t1ons 
duri.ng transitional per iod . Tho croR t ion of a Uni tad 
Nations Bank for Dovolop:tent and Recons t ruction, which 
is being considorod by n c~ission of the Brett on 
Woods Confer ence, oovors ono aspec t but only one ot 
this issue . 

184 

UNRRA's proceedi ngs confirm the s ame need in the 
cognate fiel d of opera t ion. J'us t as the original plan 
of a clearing union took into account the exigencio~ of 
transition, so preliminary di scussions l eading up to 
constituti on of UNRRA generally ossumod its i mmediat e 
task of r elie f and rohnbili t otion would flovr over witnout 
o ·break into tho equally cri tical work of r econstruction. 
Any such hopes, however, rocoivod short shrift a t the 
Atlanti c City Conference . UNRRA 1s limitati ons were 
insisted on in closing resolutions with clar i ty and 
emphasis whi ch appeared t o closo wory avenue : "Task 
of rohabU i ta t ion must no t be considered as beginning of 
r econstruction; it i s coterminous wi th reli ef . ?lo new 
construction or recons t ruction work is contemplated", 
and s pecific warning was added agains t any excess zeal 
in well- doing . 11 Probloc.s such as unce~ploymcnt are 
important but not de te rmining factors .. . , .. The Admini­
s tra t i on cannot be cal l ed upon to help r estore contin­
uous employment in t he world , " These r a ther chill ing 
r ebuffs to optimism mi ght have boon appr opriote i f 
they had been part or 0 demarcation of functions 
be tween UNRRA ond another 1nnternQt ional organisati on 
charged with tha oonsidor nt ion of what may be called 
middletcrm pr oblems . But no such organisation yet 
exis ts , nor so far as is known is contempl ated , 

As the United Na tions forces move f orvtards across 
the Eur opean conti nent, the main tenance of orde r in 
l iberated te rritories will roaoin a join t r esponsibil­
ity a nd 1n the last resort, a mili tary responsibility . 
So long as joi nt mil i tary oporation.s are progressitl8 
or Joint forces of the United Notions stand on German 
soil, joint mili tar y comcnnd cannot divest itself of 
o ceosure of ul tima to contr ol ovor t he maintenance of 
or der behind its lines and especially 1n those groa t 
cente rs through which i ts comgunicotions must pass . 
Evon if UNRRA's work i s carr ied out with precision 
and ganerosity and in clo3es t har mony wi t h tha 
mi l itary authorities, t ho ci vili an population will 
hove other needs beyond immedi ate romedi al measures 
of 11Rol1ef a nd Reha bili ta t ion'': and satisfaction of 
those needs is hardl y less urgent from every point 
ot view than providing food . Groat indus trial canters 
wi th tens of thousa nds of id l o workers and ampty 
f nctor i os where war production has suddenly s topped 
oro predestined brooding-gr ounds of c ivil strife and 
disorder. "Problems such as unomployment" will no 
longor s eem as i rrel ovont os they appeared to del ega tes 
a t Atlantic City. If no provi sion is made to cope 
with them tbey may represent both political and military 
l i a bility of first magni t udo . That t ho first overt 
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social consequence of liber ation should be e vast 
wavo of unemployment is a danger which cannot be 
ignored and against which effective precautions 
cannot be taken t oo soon. It may have to be faced 
in tho not distant future if the Garmon invaders are 
quickly expelled from the industrial regions of 
northern Italy . 

The problem will pr esent itself equally in 
countries libera ted by the Alli es and in e nemy 
countries they occupy. In all of them production 
for the German war mochine has been the principal 
source of empl oyment for many years and this source 
will be abruptly cut off. Regar ding Allied countries 
appr ehensions appea r to have been assuaged by the 
r eady assumption that t he whole responsibility can 
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be placed squarely on tho shoulders of the national 
government of the territory . A little considerati on 
will throw doub ts on this . Whatever skill these 
governments may have displayed in preparine their 
economic plans and whatever success th9y may have had 
in commending them t o' their compatriots- conditions 
in these r espects will not be uniform everywhere - the 
overriding responsibility vdll necessarily remain with 
the Joint High Command in all matters affecting the 
safety, discipline and communications of tho United 
Nations armies in Europe , !he gravity of the problem 
of economic r econs truc tion in enemy countries needs 
no empnasisl but even in Al lied countries it cannot 
be simply d smissed as some t hing t hat is not our 
business. 

Behind these ar guments of immediate practLcal 
import lies one of br oader and more lasting significance, 
It is common gr ound tha t Europe's nations cannot win 
back their way to peace and prosperity unless they 
ag ree it\ the future to establish measures of common 
economic organise tion and planning which will overcome 
policies of economic na ti onalism pursued in greater 
or less degree by every national unit i n Europe 
between wars. But whi le the principle is everywhere 
admitted, prac tical steps tor i ts application still 
tarry: if practical ml>n~ures of reconstruc tion in 
Europe are l oft entirely t o the initiative and re ­
sponsibility of individusl national gove rnments, new 
traditions of isolati onism will be created and new 
vested interests built up in untrammell ed ec.onomic 
action of national units lef to fend for themselves 
and new a nd f ormidable barriers raised against those 
common economic policies whose necessity everyone in 
princi ple recognizes. This was the mistake alr eady 
commit ted once in 1919 when 1'1eipparous te ndencies were 
given free rein in Europe in the vain hope that the 
League of Nations would eventually inte rvene as a sort 
of deus 2! maohina to save mankind from the folly of 
its peacemakers. Should this mistake be repated, 
should Europe be allowed to dissolve once more into a 
number of isola ted units each driven to seek its own 
separate salva tion, it Will be as vain os it was then 
to look for an international miracle of healing. 
Nobody has writte n as gently or mora eloquently than 
Keynes himself in his famous "Economic Consequences of 
the Peace" on the economic shortcomings of 1919. Though 
thu Bretton Woods Conference may be concerned primarily 
with r emote r projects, it can hardly ignore middle- term 
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problems to which original currency plan made 
pointed r ef er ences . It might at l east servv as 
a platform whenco to bring them to the a t tention 
of the world . · 

DAILY EXPRESS 

(Jul y 8 th) 

A brief edi tori al says Lord Keynes has been 
quot ed her e as saying world will re turn to "fleXible 
gold standard" under pl an being di scussed . "It is 
t o be hoped this does not represent the view of the 
British Treasury . It certainlY does not repre~nt 
t he BritisQ people ls view, 
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Loading editorial in TIJ:ES consists oi' urgent 

plo.n i'or intomo.ti onnl ac"!.on in prcpo.rinc to J:Joot 

economic o.nd soci al ~;>robloms oi' postrmr period, 

ospocio.lly in Europa~ It begins : ";,s intorno.tionnl 

policies i'or tho propo.ro.tion oi' poo.co begin to tnko 

sho.po , n picture is r ovoo.lod on tho one hand oi' i'nirly 

prociso plans t o noot tho ooor goncy oi' r.rni:~tico -- ii' 

indeed thoro is a i'or:-·:-1 a:-·dstico -- and Of' t~lO 

i mmodintoly succeeding noolcs or n:mths , and on tho 

other h and nf some broa~:>r outlinr s of lonfZtorm plan­

ninG f or fut1.;1r o i ntomntional or L .. niza tion, p oli tico.l 

o.nd oconor.d c . Tho period of clo:-ring up after tho 

torr.linntion of hostilities , tho r e turning of tlon and 

not:lon t o their hooos , tho first noo.suros oi' roli oi' to 

bo o.ppl1od to tho terrible dovnstntion, hunnn and 

matorinl , to 1'41ich nlr.Jost tho l'lholo con t inent oi' 

Europa 
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Europe has boon oxposod, can in principle bo easily . 
• 

onvisaaod, thou,gl1 tho lliQgni tu,do of tho task llJQy woll 

provo to su,rpass ~thing within tho present compass 

or Clu,r inllzination. C. ., pc:•iod o f sto.blo poaco and 
I 

p:!Tospor1 t:r r1hich is tho u,ltiJ:u:tto goal of all tho , 

ondonvou,r of tho United l:ntion~ cc.:-1 ju,st as easil y bo 

I r.w.do , and has boon modo , tho subject of stitru~nting 

discussion nnd mor o or loss dotni:od projects . Yet 

in practice tho first period will not load diroctl;: 

into tho sooond period a long and critical transition 

fron tho period of romodinl monsuros pu,ro and simple 

to tho period of stabl e end permanent order \'Jill hnvo 

somehow to be bridged; nnd it is not too much to say 

that what is dono or loft u,ndono at this time will 

dotormino tho futu,ro destiny of Europe. " 

TIIII:S deplores thnt 11 \"/ha t is so fo.r lmonn or p lans 

f or this r:tid<llo period is meager nnd n ot roasmring" ! 

It says: "Tho official cor~ tontnry on tho recent joint 

sto.tonont of tho monotnry exports clnios thnt tho joint 

statotlont Jonrrios oo.ttors s onowlult rurthor t in r egard 

to tho ' trnnsi t1onal nrrnnnononts in tho period follo\7-

i ng tho conclu,sion of hostilitio~• . But olosor inspcc~ 

tion docs little to su,bstnntiato this clni1:111 ; TIHES 

nsaorts 
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- 3- #5395, oighth, from London 

a ssorts that Koynos plan did incl. udo probl ems of trans­

itional period ar.1ong its c bjocti vas , hl t thnt this posi­

tive approach 11d1sappoarod from tho joint statement" , 

which specified that proposed fund is not intended t o 

provide faci~i tics for relief , r econstruction or \"lar 

indebtedness. 

Turning to UNRR11, TII!CS says that hero t oo pr o­

limin.ary discussions h nd conorally assu~aod that its 

oper ations \7ould now ovor vri thout broak from task of 

rohnbilHation to that o!: reconstr uction; but thnt " nny 

such hopes howovor roeoivod sh ort shri:ft at tho Atlantic 

City Conf er ence last winter" , whoso r esolutions contninod 

spoci:fic· wnrnings 11ngainst any oxcoss of zoo.l in woll­

doi.ng" by ;:uling our questions o:f r econs truction nnd 

ornploymont. TILlES assorts : "Thos e chllling rebuffs to 

optLcisrn night ho.vo boon appropriate i:f ~~ey had boon 

part of n domarco.tion of functions be tween Ulmnt. and 

some other international orgnnization cho.rgod r1i th 

considora.tion or r1hnt mny bo called 1middlotormt pr oblems . 

Dut no such orga.niza~ion Jot ox1sts or is, so far a.s 1s 

l:norm, contompl a.t od11 ~ 

I:d1tor1o.l 
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Editorial decl ares that as forces of United llations 

movo across Europe, maintenance of order nill ror.lo01n a 

joint rospo~sibility, and in last resort a nil1tary ros­

pons1b111ty. ~s long as j oint oper ations aro in progress , 

or joint !'or cos stand on Gornnn soil, joint 1:1111 tai"J 

con~and cannot divest itself of n measure of ult1t~to 

control ovor maintenance of order behind its l1nos . 

TUIES continues : "Evon if tho work of tnmRJ. is carried 

out \11th precision and e;onoros1 t:r and in closest hnrmony 

with tho military authoriti es , tho civilian population 

r11ll h9-vo other needs bc;:ond 1T.11!1odiato rcmodio.l 1aoasurcs 

of •relief and rohnbilati on 1 ; nnd ~ho satisfaction of 1 

those noods is hardly loss ure;o~t from ovory point of 
I 

vio\r than tho provision or 1'ood. Groat industrial center s 

\71th tons of thousands of idle worlters and or.1pty factories 

,.,hero war production has suddenly stopped oro predestined 

br ooding grounds of c i vil strife and dis order" ; Problems 

l i ko unemployment vlill no longer seem as irro1ovan t a s . 

they apparently seemed t o delegates at .:tlantic City; if 

no provision. is nado to cope 17ith them they r.~y ropro~ont 

a political nnd r.lili tary liabilit:r o f first 1'\0gnitudo. 

Such problo.:ts tw:y hnvo t o bo f o,cod soon if Gor1:~n 

invaders 
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invadors oro quic~ly oxpollod fror industrial r egions 

o!' northorn Italy; 

TilES BOOS on to stato: "The ,_robltm ·.1ill 

present itself' equally in the countriEs l iberated 

by the AlliEs ch<, in the tncm:; countrit s that t hc:r 

occupy. In all of t h cm production for thE GErman 

\13r T."'lChint has b EEn the ~r1ncipal source o!' employ­

ment f or many years, on<! this source t:ill iJ t abr up t ly 

cut off . ~' s rq~:::rC s Allied countriEs ::~pprhtnsion 

oppe ar to have be en a s suagEd by the rE ~.dy casnmpti on 

tha t thE \'thole rtflpons,ibility c an O:!c ~~ l!lctd squt\rtly 

on the shoule ers of the not i ona l .:;ovcrn:.:cnt of the 

tcrritory . A li ttlE c onsit crati cn u ill suffice to 

t .hrort <loubts on t his a ssumption . · .. hatcvcr sl•ill 

these covcrnmcnts may h '1VE displo.yECc i n ""cpal' inc 
. 

their economic plans , and uhot cvc : success th~y 

may hnvt in oommcndinc thEm to th: ir ' compr.triots-­

ond ooncHtlons in thESE l'E3ptots rtill not bt uniform 

evcryuhcrc --an overrid ing re sponsibility 11111 nee-

css t~rily rtmo.in 111 th the J oint Hi ;:;h Co=cnd in the 

ma tters a ffectinG tht s afe ty , Ciscipline or com-, . 
mun1ca t1ons of thE t'll'mir. :; of t hE United l!c.t i ons in 

Europe . The era vi t y of the prolll Em of t cont':nic 

reconstruction in 
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rtconotruction in tntmy countriEs nEtd~ no Emphasis . 

But Evtn in AlliEd countriES it c~nnot bt simply 

dismissEd as somEthing that is not our buointss" • 

Final paragraph of tdi torial rEfErs to Ylhat it 

callo EVtn broadEr an~ mort significant ar umEnt that 

nation~ of EuropE c:::nnot win bacl: thEir nay to 

pEacE and (I' osptrity unlEss agrEEing on mEasures of 

common Economic or ganizatic:in end pl anning, l'lhich 

will ovErcomE policies of economic isola t ionism 

pursuEd to varying degrEES by EVEry European 

GovErnment bEtl1ttn thE 11ars . "'But uhilt tht 

principlE is Evtr~7htrt ~~nittEd , prectical steps 

f or its appl ication still terry ; and if practical 

rnEaeurts of rtconstructi~n in EuropE arE lEft En-

ti r Ely to thE initiatiVE :md r esponsibility of in­

dividual na t i ona l govErnmEnts , OE".7 traditions of 

isola tionism 11ill bE crEatEd , nEw vEsted interests 

built up in thE untrarnmtl lEd economic action of 

na tiona l uni ts l Ef t to fEnd for thEmsElvEs , and nEw 

and formi dablE barriers r ai std agains t thoor 

common Economic policitc ·:1hosE nEcEssity Evtry onE in 

principlE recognizEd . This was thE mistakE alrtcdy 

oncE committEd in 1919 , whtn fissiparous tEn<'EnciEs 

wtrt givtn frEE• rEin a ll ovEr EuropE in thE vac;ut 

hopE t hct 
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hopE that thE LEa~uE of J:ations nould EVEntuall; 

intErvEnE as a sort ot dEus Ex machino to savE 

mankind from thE folly of its pE OCEI!llllcErs , Should 

this mistakE bE rq>cated, should EuropE bE a llolttd 

to d i s s olve one£ more into a numbEr of isolatEd 

units Each drivEn to sE E't its own sEparate snlvotion, 

it will b E as vai n as it woe thEn to look f or an in 

intErnational mira clE of hE olins " · Sayine that 

nobody has written more cc~~Entl; th3n Lord 

KEynEs himsElf on Economic shortcominc s of 1919 , 

editor ial concludes: 11 ThoueJ'I thE Bretton '"/oods 

ConfErEncE may bE concerned primarily wi th 

remotEr projEcts , it on r. ;,:~rdly ignorE thE mit:d lE­

tErm probl ems to vthi oh thE orig1Ml currEncy plr n 

madE poi ntEd rEfErencE . It mieJ'It at l East st r V£ 

as a platform from 17hich to brine them to t he a ttention 

of th£ world" . 

f lEasE furnish copy to TrE a sury DEpartmEnt . 

' J!l'ANT 

I ' lTD 

( 

' 
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& NITED NATIONS .. OHIITAftY AN D ,.JNANCIAL CONF'E.RENCE 

.Juq 8, 1944 

To: llr. 1ih1 te 

Prom: P. C • .Jeaaup 

llr. Willard tell• • that it Secretaey lforgenthau 

will telephone the White Hou .. and aak tor clearance 

• 
on the deaip&tion ot Lauchlin CUrrJt u a Teehnj:cal 

Adrlaer ot the l.bited States Delegation, &Dd it the 

lihite llowte will telephone clearance to Dr. ltelchner 

here, that will be all that ia nece••&r7• 

lolr. 'IIlli te : 

In t.his connection, t.he rm.t~es • of J.lr . Adler 
and L!r • • \rey also have t.o be cleared. 

Ur Jessup sug~ested that. Adler might be 
put on list. as takin(l place of Silvermaster llllo 
had to le11ve . 

L.S . 
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MUUirta NpN1ac tM .Uj .. t et aUnJ' IIIII lta 

..... Ia Ula ldanath_ 1 ........, ..... 
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J.r deu 8eMtoP lfllllJdat 

fbaat , .. tor JOUP letter of lwa. li, 1944, 

u =eatl.Jti upon t he hlportaue that will \e •"••Mi 
_, a wehr et .... t ... ~ U.. ulla u et .. 

..... ~ tl.u• t• eUnr 1a \M t•'l••• IdanaU-1 

_t.., ,... 
I haft IINupt thl1 •tter te the au .. u. ef 

Seent.., ....... tua wile, u , .. a., 1a ltetll tM 

heai of the .._.t ... Delegatlea eai tbe Pre1lleat et 

the Ualtet •u .. KUIIt&rJ aa~. ''•"lal c.r ...... . 
Be ... w .... - tllat , ..... j.et et .u .... 1a 

P"l .. tll aier ttUUifttl• at INU• . .... . 

slal ... lJ, 
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I line \nug)lt te U.. aUeDUea ef SMH\uf 

W..pataa• 708'1 letter et 111M n. 1*. •.....-ala£ 

the rele ef aUnF la tM ,.., .... Ia\e ... U.-1 

JleMtUJ JWal. 1a 7n tulr, he 11 llnh tho hHd 

of U.. .blrlaa DelepUea ..a healiat et tM ' 

OlllW l atS... .._.,.., a.M f'••Lal c.feH •• 

Be M.a lateNM • tlaa' tile a •IIJen of aU.w 

la p••aa'l1 _. ...... uenUea at BHU• lfoola. 

SlaaenlJ, 
, 
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~ dear Senator: 

Thank )'OU !or ~our l etter o! June 19, 1~, 

co.aenting upon the importance that will be attached 

b)' a nuaber ot aenatora to the aaaignaent o! an 

acleq\l&te place t or ailnr 1n the propoaecl International 

Jlcme tar)' Ywut . 

I have brought thia atter to the attent1011 of 

Seoretar)' Jlorgenthau who, u )'OU lulow, ia both the 

head o! t he 1aer1oan Delegation and the f reaident ot 

the United d&tiooa JloQet&r)' and F1oanc1al Caoterence. 

he haa 1ntorMcl • that the aubjeot ot a1ber 

1a pr eaentl)' under cona1derat1on at brettoa Woo4a. 

Sincerel)', 

h011orable iU&ene ll. W.llikila, 
Ulllte4 Statea Senate, 
.lhin&tOII, il. C. 

1'18 
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TH E WH I TE H OUSE 

W ASHING T ON 

July 5 , 1944 . 

MEMORANDUM FOR 

HON . HENRY MORGENTHAU, Jr. 

FOR PREPARATION OF REPLY 

FOR UY SIG~ATURE . 

F . D. R. 
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