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Bretton Woods 
Jul.y 10, 1944 
9:00 a.m. 

~uo•.rJ.S - LA'l':U. AND SOUTl:l AMERICA 

Present: Dr. Coluenweiser 
Mr. Cox 
Mr. Lurlord 
Mr. Wrignt 
Wr . Miller 
Mr . Ivan WLite 
Miss Newcomer 
MI· . Durbrow 
Mr. Spence 
Mr. Vlagner 
Mr . Vinsoo 
Mr. Brov.n 
Mrs. Morgentnau 
111rs . Klotz 
llr. lobi te 
Mr. Gar6.1ler 
Mr. Eccles 

Mr. Acheson 
JUo. iDgel.l. 
Mr. Neu 
tlr . Bernstein 
Mr. rteed. 
}b-. Wolcott 

H. w. JR: I tnink we nau better start. l think 
Mr. White' s CofuWission starts at nine- tnlrty . 

"'-H. to.b lTE: I nave Just aeciuea to postpone i t 
until t his afternoon because the repor~s of tne various 
Committees v.n~cn are mimeograpnea and supposea to be in 
the bands of the various Uelegates lt.st ni gnt , t o give 
tnem an opportuni~y to go over it caref~lly and oe i n 
a position to vote one way or another, or at least to 
know tbs stand they are going to take, were not distri­
buted until thls morning; ana as one r eads it over , it 
is too complicated to expect ~elegates to be able to 
follow it and discuss tue matter lntelligeut~y . So we 
aeciaea to postpone it until two- thirty this after noon. 
Tnere i s ot her work t nat can be none, anyway • 

.b.M.JH: Then I am stuo~ with the American Delega­
tion for the morning • 

.MR . WhlTl!;: 'l'hat i s rlgll t . 

B.M. JR: Gentlewen, the Quota Committee wet yesterday 
and I don' t know how good a horse trader I aa- I never 
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liked thiH sort or tiling, and have never uone very much 
of it . 

Anyway , I feel t nat os Pres1.uent of the Conl'erel!ce, 
and Chairman of the American Uelegation, I oon' t like 
t o bear down on t oese people. So I was 1'airly gentle 
with t hem - maybe I was too gantle . But I feel us the 
host nere it is oil ficul t f.;r me to tell thEaD, "You 
take tnis and like it." 

tiut I think the other members of t his Commit~ee 
felt that we woulo nave difficulty with the Netherlands . 
Tney took what we sugges ted to th~; they didn ' t accept 
it. They said they would cable London. On the other 
band, they did not seem upset . 

{Mr . Acheson and Mr. Angell enter the conference) 

ri . M. JR: In the case of czechoslovaxia, ne got 
quite emotional and Europ8\ll . He said be bad, Bollietime 
during t he past year , figured i t out according to some 
formula t hat it was going to be one hundred ana sixty­
rive million doll ars , and we were only o!'reriug him a 
hunored; and t hen he compared himself t o France and· 
some oi' the o thers in the export bus iness, and ne got 
quite excited . 

We let him get excited and we told him t o think 
it over, that the ~uota Comwittee was available and I 
was available, and would he please thin.k abut it. 

(Mr . ~ess ent~rs cpe confere~ce) 

H .M . ~ R: In the case or Chile we aid a little fumblin.g 
on. our papers , so we took to loer iug until we ooll.l.d . get 
our papers , which showeo 1'orty-t'ive million. I don' t 
think they were too upset because , ai't 'ir all, we ned a 
figure of fifty in mind . 

Then I was a little 11110er the weatbe. · last night 
before the ~hunuer storm came; after the t. •nder sto~ 
came, it sort of cleared things up for me. was lying 
here and Ur. Kung ceme uown. WelJ. , I saw h.i.ul ~t.loue, which 
may nave bean foolish . lie lnrormeu me ~hat iu Jt.s ia, 
Europe, and the Uni~eu ~tates i~ uae been pubJ.ished tnat 
be was to get six hundr~d million uoll a r s . So I told 
him that I didn ' t have the adv!lt.tage tnat Jle did of 
reaoing all the papers, and I hadn ' t seen it . ~e is 
very adamant about it. 
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(Mr. cernst~in e~Lers toe conference) 

fi . JVL • .IR: l'le have a rouno-about way or f i nding out 
a few things thac are going on in tue Chinese Delegation 
and I Iilli feal'ful that -their Kuolllintang baa -:.•ken a position 
on this Ching, polhic .. lly, ana. JUSt now aU'l'lcult they 
are going to be, I aon• t know. He , on his own aocord , 
brought u~ Lhe ~ues~ion - he ~as &oinb to see the 
President tomorrow anu did I ~~t him co take up this 
question\lolth cne President'/ So I saiu LlO , tLat so rar 
I nadn' t bocherea the Presiuent with anyt ning, Lhat the 
President ~as busy with mllltar> 10atter s and I thought 
it was & mis cake, and I Lad l'ull power to act. 

"Wel l, then, w11at a bou t the :t'oreigu exchange ~s uestion?" 

~ I sal a that the President directed me - and I 
ex-plained t11at - una tnat ur . St imsw naa wricten me 
a letter asKing tllat I act on benalf of the war JJspart­
mcnt , not only in this country, out in tbe Asiatic field · 
ror them on this matter, and we have our ver,11 good working 
arrangement with the btate Department. 

So we were doing a little talking. I don ' t know 
whether we oan stall t hem ou the six hunClred m.illion 
until the end of the weeK, but it wlll be t he end of t he 
week before we coula get do~n to talKing with nlm on a 
sett lement on 'their rate ~uestion, whicn involves a 
g r eat deal of money . 

And I haa as~ed tnat General Clay , who is Ueputy 
bo General Somervell , who has 4andlea tnis, and Professor 
Acneson, t o come to Bretton Vloods ~o advise With me, 
because the cneck. will oe drawn on the War Department 
so I natural ly want t hem present . And I thought if 
Mr. hCioeaolt would dir ect one or his aasistas.ts - 11' 
Mr . V iuceu t, who went witll Henry Wal lace is oaok. -
whether he could coll!e directly l1er e to bring me up to 
date ana sit in on thi s Conferer.ce . 

MR. ACt~O~: We wi ll get ~hoever Knows all a bout it ; 
if Vincent is back, we will get nim. 

a.~ . JR: rr it could be ~1ncent - who is he? 

.loffi . AUJ;JESO.N : John Carter Y1l!Cent . 

l:l .w. J R: 
we have Sol 
Vhungkins - r 

We won' t get to this berore Thursday , and 
Adl er here - he has just returned l'rom 
mean our Treasury man . 
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Well, I woulll like to stop there . Ir any of you 
members ol' the r.;.uota Committee · woula li.l(e to embroio.er 
wast 1 have sai ll , 1 will appreclate it . 

UR. AU~ON: I think on uhile and c~eohoslovakia 
ther e is more exol~emen~ ~han you had thought. The 
Uhileans are quite upset . l dan't tnink there is any­
thing we Olin do a out it; .1. ~l•ink we will jus~ h~<ve to 
stay rirm. 

li • . JR: weren ' t we willing to go up five million? 

MR . v Il :dON: "e had come down five ; we had the fifty 
million figure but when Colombia Y/1111 increased from 
tweu ty million up co forty-fl ve , the t'igure we had 
yesterday was 1\Jr ty -five million for Chile. 

MR. ACrtEtiON: The Colleens w~nted ~Le third largest 
in S. u~h .n.merica . Cuba now ls t he third largest with 
fifty, therefore t hey ~ant to be up wi~h Uuba . Tney 
also want t o be ahead ot ~ne Colombians. 

MR. ~.HIUliT: l t alked t o t hem later this morning. 
They just ucm• t want !lliyoouy above thE:lll except Brazil 
and Mexico , as ot· ~his morning. 

l:I .M. JH: woulo. you mina repaacing? 

MH. WRiuhT: As of thi s morning cney are perfectly 
willing t o have someone tle with ~hem for third p.1.ace, but 
they aan• t want anyone aheao. of chem e~cept Bra~il and 
Mexico. Tll11t is as of !'ifteen minutes ago . 

H.M.J R: Ir we are going to ta.l.k on South America, 
could l Just break in and let Mr . Luxrord report his 
conversation with Mr. Machado in regar d t o the vo ting? 
I think lf be could give tnat r eport - i t all fits in -
so coul d we j ust break of f a minute? 

MR. L~ORU: I wo.Jd Just report t hat after talk­
ing wi th Machado last night - he spearheaaed the fight 
for two E.ec~ive Direc~ors rrom Latin america ~oo ere 
the whole Fund--

H .~JR: Give us ~nat rau1o voice - ~alk a little 
louder . 

W< . J..UXJo'ORlJ: Thank you. 

Regraded Unclassified



• 

0 

' 

• 

- 5 -

He wae extremely pleased at gett1D& the two sure 
seats tor the Aasricu Republics, and apparently eTery­
one ie pleased now, except Brazil, and on the baaia 
ot same disousaiollB same or us had with Braz1l this 
110rn1Dg, there is good reason to beline that perhaps 
Braz1l, too, will tall in line on that proposal. 

MR. ACHESON: Oh, good. 

MR. LUXFORD: It they do, then you baTe a pretty 
strong barga.ining position with all or the ~erican 
Republics, including Chi.l.e. We haTe g1Ten th• s0111e very 
substantial concessions when it comes to representatiTes, 
ao you may not have to be nearly s o lenient on the ques­
tion or increasing quotas by another five million. I 
would say further that the Latin American countries 
are really operating as a unit. 

Machado came in and showed me a table or all the 
quotas or the Latin Ameri can countries. Obviously 
he has tal.ked to every one ot th•• He has c-piled a 
uhart now so he knows what t he quota or every CCIWltry 
is. They have a pretty definite machine, and he assured 
me we could get a vote on any issue we wanted to , and 
get the support or the whole group it we would just let 
them know in advance, because they are so happy about 
having two positions cinched on the Directorate. 

YR. ACHESCII: How did you get Brazil around? 

M.R. LUXFORD: Wel.l, Machado had breakfast with~-the 

Minister this morning and I also spoke to Boucaa. He 
explained to them that they would h.ve a better chlulce 
ot nami ng a Director in the American Republic technique 
than they ever would it they went their own way. That 
is, now it only takes about t our thousand votes to 
elect a Director in the American Republic setup, whereas 
it would take over five to do it in the over-all picture. 
So he is just telling them - wtou have a choice between 
two uncertainties, and this i s the uetter or the two. • 

But we still haTe another meetin& as soon as this 
is over, with the Brazilians, to see if we can't button 
it up. 

B.M.JR: I thoUght that wae right alpnl the lin• -
would you want to proceed, Dean, please, after heartnc 
this, on the South American issue? You were say1ng s .. e-
~ng. . 

5 
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MR. AC.HESOIII: I was Just sa;y1.ng that thia Chilean 
thing will probably cost you ten aillion dollars, if you 
raise Chile and raise Colombia. I think you are go1n& 
to need that before you get thrOQSh with the Czeohr, 
who ar e really quite up in arms about that . 

H •. M • .TRI Would it be a8reeable .to the Am•1can 
Delegati on if, tor the moment, we concentrate on the 
American hemisphere and let ' s put everything on the tads, 
if that would be agreeable; because I have another tb1ng. 
Could we possibly settle the American hem.isphere first 
8Dd then approach l~ope? Do you think that is an 
intelligent way? 

MR. ACHESO•~: Yea. 

H.M.1R: All right, because I have silver here. If 
we could make Mexico happy, you see - would you mind 
reading that (banda Mr. Luxford memorandum)? 

It it is agreeable to everybody , let's see it we 
can•t , in our own minds, settle the appr • cb on the 
North and South Americas. 

MR. LUXFORD: Thi s i s from the Mexican Delegation, 
dated July 10: "My dear Mr. Morgenthau: I wish to make 
r eference to the conversation we had on Saturday last 
during which you were kind enough to ask me to expr ess 
informally the views of the Mex.ican Delegation reaarding 
silver. Mr. Konteroa has informed me that at the 
suggestion ot the Aaerioan Delegation he bad agreed to 
postpone the discussion of the first Mexican proposal 
in order to see U' some agreement was possible regarding 
the inclusion ot silver among the collateral aecurities 
which the Fund might take when waiving the conditi ons 
set f or th in Art i cle Three, Section Two of the proposed 
draft . He bas informed me also tbat he bas discuss ed 
with members of your statt some satisfactory wording 
which would be submitted to our Delegation tor approval . 

"On this point I wish to state that we believe that 
such inclusion could not constitute in any maaner a 
deviation from the fundamental principles underlyin& the 
Fund • s transactions, inasmuch as the Fund may Wei ve the 
conditione ot Article Three, Section Two even without 
any security at all. On the other hand, we feel certain 
that you appreciate fully the extent to which this 
specific reference to silver may help us ga in public 
support t or the Fund 1D Mexico. 
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"Regardi.ug our main proposal, I am submitt1DS herewith 
three alternative propos~d d.ratts, any one of whioh would, 
ill the sSIIIe order as presented , satisfy our ~osition. As 
regards this seoand proposal, we believe that i~ would 
be reasonable~ Consoious as we are of the general preJu­
dices against silver, we do not wish to insist on.a 
thorough and extensive analysis of the international 
aspeots of the silver question; rather we are taking the 

• position, in conformity with Mexico's long-standtns 
policy of fair dealing in international monetary matters, 
that we are willing and ready to oooperate in any reason­
able world monetary scheme, although as you well know, 
Mexico may not need, for some time, t o avail itself of 
the facilities which such a scheme may entail. 

' 
"Therefore we believe that if the Fund is established 

it sho-.l.d at least give a fair trial to silver, and that 
it the ver dict is favorable, the Fund should have authority 
to extend its support to silver in monetary metal whioh 
might prove to be as useful to the international community 
as to many peoples in the world. 

"I teol certain, Mr . Secretary , that you will agree 
that Mexico's position is more than reasonable. I 
appeal to you to support our modest r equirements. By so 
doing you will undoubtedly further the cause of inter­
national cooperation to whiob all ot us are committed 
without in any way altering the basic principles of the 
Fund. 

"I shall: be at your disposal in. order to discuss 
this matter further if you find it necessary. --suarez." 

Here are the proposals~ Alternative A: "The Fund 
shall determine the feasibility ot using silver collaterally 
with gold tor settleaent of international balanoes, and 
shall take such aotion as it deems adequate to promote 
suoh use." 

Altern.tive B' "The Fund shall take such aotion as 
it deems adequate in order to proteot the stabi lity of 
.silver in the international markets." 

Alternative 0: "That the Fund shall determine the 
proper role and tunotion ot silver within the international 
monetary structure, and shall carry out whatever polioy it , 
·deems appr~riate to further that role and tunotion." 

At first reading it looks quite olear that the l ast 
alternative is perhaps the moat innocuous. 

' 
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MR. VINSON : Would you read the prCJilosala qain, 
pleaae? 

MR. WDORD: Surely. Keep in mind that all or 
these are alternative proposals and, as I see i t now, 
without prej uaice t o their position, using silver as 
collateral . 

(Kr. Luxford r e-reads the f oregoing alternatives) 

MR. WHITE: Be bad a 8J1ell coliClittee meeti.J:l8 at 
which he submitted some of these with some changes, and 
we agreed among ourselves that the third alternative 
was the only possible one that could be adopted, and we 
thought probably we lllight be all right. We asleed him 
to make it as innocuous as pos sible. The first two 
they don ' t really expect to get, they just put them down; 
they think they have a chance of getting the third. 

B.Y. JR: What is the third? 

MR. LUXFORD: It simply states, in effect , that the 
!'Uiid Will CCIIlSider what role silver should hav e 1n the 
int ernational picture and carry out whatever it deems 
appropriate to further that role. 

I 

B.Y.lR: That bas nothing t o do With taking silver 
at eighty percent colla teral? 

MR. BROWN: That i8 another clause which Yr. Gardner 
got which I think is innocuous. 

MR. WRITE: They· want the other one in. 

14R. LUXFORD: They want that , also. 

MR. BROWN: It might be that Yr. Gardner would 
' read i t . 

MR. GARDNER: I could perhaps distri bute it at this 
point. (Yr. Gar dner distributes doc~ent) 

MR. WHITE: Incidentally, thq couldn\t postpone 
that meeting until this attersoon so they made it el even­
thirty. · 

H.Y.JR: Which meet1q? 

MR. WHIH: The CamU.aaion meeting whioh I thoupt 
we could postpone until two-thitty, which means we weald 
like to end here about ten-tittesn. We will need at least 
an hour to go over vur pos i t i on--

a 
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B.M.JR: Mr. White, I will try ay beat to cooperate 

with ;you. 

MR. WlUTI: Thank. you. No man can do better. 

H.U. JR: Gardner, would yo~ speak, pleaae? 

MR. GARDNER: Yea . This is the last parll8raph of 

Alternative A, Section 2. The article oloses by saying 

that the Fund may waive those c~ditions and this is the 

new language under which the Fund may waive the conditions 

that apply to a member who is buying foreign exchange 

from the Fund: "The Fund may, in its discretion , and on 

terms which safeguard its interests, waive any of these 

conditions eapecially i n the case of members With a 

record of avoiding undue use ot the Fund's resources. 

In making such waiver it shall take into consideration 

large" - I believe that word "large" may come out -

" ••• periodic or exceptional requ1re111ents of members." 

Then the Mexican language: ("The Fund shall also 

take into aocount a member ' s willingness to pledge as 

collateral gold, silver, securities, or other acceptable 

assets having a value sufficient in the opinion of the . 

Fund to protect its interests; and may require as a con­

dition of aucb waiver the pledge of such collateral. ") 

Was there a question of putting market value in 

there, Mr. Brown, or was that deliberately ruled out? 

I thought yesterday that was gOiAS to be "market value. " 

MR. BRO~~= I might explain the history of it . 

While you were out of the oonterence,Kontar oa got a 

lot of resolutions whioh were tying up the work of Commit­

tee Two . Bernstein wa.s with me there. I suggested to 

Montaroa, with Mr . Bernstein' s approval, that be po8tpone 

discussion without in any way committing the Delegation on 

the belief that Bernstein and I bad in this clause which 

refers to collateral, that some mention might be made of 

silver, which would mean absolutely notping, but which 

would give the Mexican Delegation a chance when they get 

back to Mexico to say that they got the word "ei.lver" into 

the ll8reement. 

Subsequently, the idea - still while you were away -

was discussed with the British Delegation - Keynes, who 

said he disliked the use of the word "silver" but in 

order to placate Mexico and Bolivia ana Peru, and aaae 

ot the other Latin American countries who are str ongly 
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supporting t he Mexican suageat i on, aala he was willing 

t he word •silver" should be included in a collateral 

clause . The Mexican l anguage is bracketed . 

I think tbe first halt of tbi e sentence represents 

an effort by trance , wbicb baa gummea up the works by 

uld .. ilg tor accUIIIulative llCCess in tbe Fund, to with-

draw 1rom its posi tion witbout losing its national d~gnity . 

Kont eroa was a member of tbat committee. 

~ So far as the general discus~ions go , be tbouabt 

that if ~be Mexloan sil ver thing was put in with the 

withdrawal by France - whioh the first seutence ;sally 

l argely amounts to, in my opinion - that it woul~ make 

it easier. 
• · 

Per sonally, subJect to dis cussion, I dn' t ·sae tha t 

this thing means a single thing , or adds a single t hing 

to the agreement, but it means the Mexi cans can go baok 

and report that silver is reoogniz~d as haTing some 

value for collateral purposes . 

B.M. JR: You are satisfied with that part whioh is 

in brackets, but you a.re not satisfi ed with tba other? 

MR . BROWN: I haven' t tully considered the other 

part. I am satisfied with the bracketed part. 

B.M. lR: Do you recommend to the American Delegation 

that we accept that part? Is that the idea? 

MR. BROWN: I would, myself - the bracketea part . 

R.M.JR: Gentlemen, what is your pleasure on the 

bracketed part? We are Just trying to straighten out 

North and South America at the moment. 

MR. COX: Mr. Secretary , may I Just add one sentence, 

that the position of Mexico and Peru and Bolivia , I 

shoul d think , is enough disconnected from the position 

ot the speci al Silver Committee and the Congressman 

representatives of the Silver St~tes so you really have 

Kor th and South America involved in those two pr~oaals . 

B. M. lR: In the bracketed part? 

MR. COX: Yes . 

10 
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MR. BROWN: I have bad nothing to do with these 
other alternate suggestions whiob Mr . Luxford drew up. 
I think that some or the Silver Seuators would regard 
this as having gotten recognition f or political purposes, 
but I am not a Congressman and I don' ,. know them. 

Marriner, you oome trom a Silver State. Do you 
think this would be or any political value? 

MR. ECCLES: Why , I think as long as Congress 
authorizes the purchase or domestic silver at seventy­
some-odd cents, I t hink that is what they are interested 
in rather than Just verbi age. That takes oars ot the 
silver end ot it . It is being taken oare ot now and 
no doub~ will oantinue to be. 

Er.~ .JR: We have a definite proposal before this 
Amer ican Delegation. This sentence wbioh is bracketed 
here, I would l ike the American Delegation to express 
their views - whether we should aooept that part which 
is bracketed . 

MR. ECCLES: I think we should accept it. Silver 
coes have some collateral value as a oommodit7. We 
are Just recognizing the collateral value, whatever it 
is. 

MR. VLNSO.IIl: And, ot course, it could be used as 
collateral wi thout the inclusion or the speoitio word 
"silver." Now,. my notion is - Senator Wagner may be 
closer in touob with some or the Senators - but my 
guess is that Just the word "silver" in the plan will 
help us in the silver bloo . 

MR. WAGNER: I think so. Four years ago I was 
Chairman or the Platform Committee and we had dittioul ty 
and finally we got in the word "silver" and that seemed 
to satisty all . I am trying to get a oopy ot the 
platform. I don ' t know Just what we said, but they all 
reJoiced . I see no obJection to it . 

B.U.lR: Does anybody see any objection to this so­
called bracketed part? 

MR. WOLCOTT: I think, Mr. Secretary , it should be 
the very last thing we should do, and I think we abould 
put 7ou in a position -where you oan fight asainat all 
or theee things . I don' t think we should be in too muoh 
ot a hurry to aooept t his • 

11 
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H.M.lR: Just among ourselves , so we understand 
eeob other - Mr. Woloott'? 

MR . WOLCOTT: I eay that I 4w' t think we should 
give it out . We Will leave that to your discretion and 
you oaagi ve i t out at the proper time. 

H. M.JR: For trading purposes. But if the Quota 
Commi ttee could feel that the Delesation approved this 
or disappr oved it, it might help us With Chile or with 
Mexioo . 

MR. WHITE: Ther e is no problam we have with Mexioo, 
so there really is no trading. 

MR. LUXFORD: I think that is what lllr. Woloott bad 
in mind; bold this baok and take it at the last minute 
to get them t o withdraw these alternatives. 

' MR. WOLCOTT: Yes. 

B.M. JR: I t hink your advice is excellent, but I 
would like to know, as Chairman of the Delegation , 
whether I have the approval of the Delegat ion of this 
bracketed part or not , to use at the appropriate t lme. 

MR. WOLCO'rl': It would be all right with me. 

H.M.JR: An7body else? 

(No reply) 

Then I take it the American Delegation approves 
this bracketed part and I will so consioer it , and we 
will use it to the best advantage and at the right 
time , with the advice of this Quota Committee . 

Now, that being settled, let' s go back again onoe 
more to this l etter of Mr. Suarez. He sent some messenger 
down here, knowing that we had a nine-thirty meeting, and 
said would I please read it before t he nine-thirty meeting. 
And what is your pleasur e 1n regard to th1e letter? 

Do I understand, Ned, that you h•e been studying 
this thing - I mean, the quest1on of trying to delay 
the whole proceedings 1n Committee Two? I thi.nk Mr. 
Bernstein will bear me out - he said he thought the 
language had been found in the waiver olause whiob would 
do 1t. So tar as these three alternatives are oonoerned, 

12 

Regraded Unclassified



0 

0 

• 
• 

- 13 -

I ne~er heard of them or discussed them with anybodJ. 

MR. WHITE: They were just drafted late last night . 

H.M.JR: Do you want to take these and, wi~h those 
people associate~ with you, and study them and report 
back tomorrow morning? 

Y.R. BROWN: I don't, because ! thinlt it is too 
fundamental a question of policy . Personally, I dan't 
like any of them, and I think that Mexico would be 
largely satisf1eu with mere inclusion of this waiver 
clause and pretty nearly willing to 4rop the three al­
ternatives, from the little impression I have gottan. 
I haven' t been i n Commissi on Three which has disoussea 
silver. 

MR. LUXFORD: We haven ' t discussed silver. 

MR . ECCLES: They ai~'t bring it oofore Three; 
they brought it before Two . That was the trouble . 

,MR. WHI'rE : 'l'lley are going to introduce it in 
Three and they are merely requesting your reaction be­
rore they do so. In response ~o the tiecretary•s request 
that they t ell him just what they want, they had intended 
to introduce the stronger clause in Three - and they are 
going to introduce it in three . 

H.II.JR: When? 

MR. ~BITE: When the Commission meets, either today 
or tomorrow. 

I 

MR. VINSON: Mr. Secretary, I think that the matter 
is so f undamental that we ought to consider 1t and uct 
upon it at some subsequent meeting. 

MR. LUXFORD: In the meantime, simply advise the 
.li'inence Minister that we have the &atter under oonsidera­
tion'l 

KR. VINSON: Yes . 

H.U.JR: What Commission does that fall to? 

KR. WHITE: Commission Three • 

B.M.JR: Who is the leader? 

13 
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MR. WHITE: The waiver olause whioh haa already paesed belongs to Committee Two of Commiseion One. 

B.M.JR: Who ie the Aaerioan leader on Three? 

MR. ·WHITE: Does anybody here remember who is on CommissiOD Three? Senator Wagner , I think - we didn't know who -• going to be put on • 

MR. WAGNER: I haven't heard ot it before. 

MR. WHITE: Well, Three hasn't met yet, a.od the:y didn' t know Wbat they were going to take up until a oouple of days ago. Nothing has yet oome up on the thing. 

H.M. JR: Will you be willing to take this? 

MR. WAG.NER: I will take anything that I am asked to do . I am so ignorant of the subjeot that I think it would be bett er to have someone else there. I am not talking about being modest about a.oything, I just know I d~' t know , Which helps a little. 

H.M. JR: Inaamuoh as you are going to be the Amerioan leader in Three, might I hand this letter to you? (Hands letter from Mr. Suarez to the Senator) 
Among either the Delegates or the experts, there are plenty of people a.round here who understand the silver problem - the State Department, the Federal Reserve, anQ the Treasury - so there ere plent y of people t o advise you . 

MR. WAGNER: It i t involves silver , Mr. Chail'III8JI., I think it wou.ld be better to have eomeboay else than a man from .New York, beoa• e we are a gold State. 

MR. ECCLES: West lbint - looks t o me like it might be a ailver State--

B.M.JR: We are neither silver nor gold; we are not a produoer. Listen, the fellows down in the Bowery don't oars one W4Y or t he other. 

MR. WAGNER: I know what the:y oars aboutl 

B ... JR: .b"i·u-oant beer? 

14 
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am. BROWN: Mr. Seoreta.ry - Juat tor a aeooncl on 
this -iYer - we Wi.l.l .ba't'e a :tight in Oa.ission One 
or Oa..ittee Two unless this thing oan be at leaat in­
troduced by Mexico as an alternat ive at the Com.isaon 
meeting. That is what their case is . It applies to one 
ot the most important sections ot the whole Fund dOOUIIlellt; 
that is the right of access to the Fund. 

MR. · WHITE: I thought it was a lreaay agreed to 
accept that. 

MR. BROWN: Except that Congress and Mr. Wolcott 
ancl the Secretary, ! understand, didn' t want to accept 
it unless these other questions are disposed of . I 
think it is a mechanical thing. It is almost impossible 
to bul.dle it . 

H.M.~R: No, excuse me. ~hat Congressman Wolcott 
said was - or I understood him to say that the American 
Delegation, having approved it, it was at my cliscretion 
to use it at the appropr iate t ime. 

MR. WOLCOTT: Right . I didn' t think we should 
close the door against your being able to use it at the · 
appropriate time. 

MR. BROWN: You can' t postpone it in t he com.ittee 
work, Jesse. I think you have •ither to accept it or 
pass it. I t hink it woulcl be un:tortunate it we went 
into tbe Committee without clearing the language ot the 
English. 

MR. YiliiTE: Ned' s point is that it you are going to 
use that as a ba.rgaining power t or the other, it bas to 
be settled betore this morning . 

H.M . ~: Which does? 

MH. ~RITE: T.be second one . Because if you are 
going to say, "We will support you on this waiver U' you 
withdraw t.be other," then that decision would have to 
be made this morning, because this morning that matter 
will come up and we wil l have to take a position on it, 
and you will lose WhateYer bargaining power you may 
have. You can' t postpone it. 

MR. WOLCOTT: Would it come up in the CoDIIIIieeion 
this morning? 

15 
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MR. "UTE: Yea. 

MR. WOLCOTT: have we adopted it i~ the Committee? 

M.R, BRDW: No. 

MR. WOLCOTT: Then how ia it caning up in the 
c Ollllli t tee 'l 

KR. BHOv.N: Because tney wi ll propose it aa an 
alternative in Commissi on, provided they know the U. S. 
will support them in it. 

~ GARDNER : I think what will happen is this. 
The underlined langua~e coming out of the Co.mittee 
headed by Mr. late! w1l! be preaented at the next 
opportunity, and the moment that that ie preeented, 
the Mexicans want to follow with their additi onal lan­
guage. That is the psychological moment tor thea. 

MR. WRITE: It will be possi ble, since we are in 
control of that, to defer that immediately back, if you 
have t i me. 

MR. ~LCOTT: Poaai bly. I don't have clearly in 
my llind the machinery of this. I understood that we 
passed everything in the Gommiasion which hadn't been 
discusaed in the ~ommitteea . 

WR. WHITE : Well, owing to the lateness of the date, 
they have taken the position that a lot ot the auboommit­
teea of the Committees, inatead of reporting back, have 
been transferred into a aubcommittee to report directly · 
to the Commiss ions, · · 

' 
MR. \'OLCOTT : laauming t hat we want to leave this 

with the ;)ecretary to 111e, and th.at it would be premature 
and not to our benefit to discuss thia in Committee 
because the ~ecretary might want to use it as leverage 
against something else, couldn' t that be paaaed? 

YR. WHITE: Yea,I think we could take the aeoond part 
and refer it back to a committee that way. We could take 
the first part and either aot on that or take the position 
that, in lieu of t he additional material which is being 
presented, aore atudy is required. 

WR. Yt'OLCO'l"l': You cont rol that? 

16 
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MR. WHITE: Yea. 

MR. WOLCOTT: I think, with all due respect to the 
technicians and everyone elsa, in respect to silver , 
that is no longer ~ economic question; it is purely 
and simply a political question. 

R.K.JR: No argument there. 

. YR. GARDNER: I hope, Mr. Secretary, the Delegation 
will have an opportunity to pass on this underlined 
l~uage, which is that of the Iatel COIIIIIlittee, because 
I am a technician who ia on that Committee and have 
deferred giviDg approval to this language until I could 
clear. 

R.M. ni: Mr. Gardner, give me a minute an4 I will 
come back to that language. In view of what Mr. Wolcott 
bas been saying, I mean, r was at the point or asking 
Senator Wagner whether he would handle this for me, and 
be made his usual over-modest statement. 

MR. WAG~JR: It wasn't over-modest • 

H.M.JR: But you also said you woal.d cto anything 
you were asked to do. 

MR. WAGNER: Well , of course I will . We all feel 
that way, I am sure . 

H. M.JR: I am going t o ask him to do it now. I 
take it rrom what the conversation bas been that Senator 
Wagner would have twenty-four hours in which to turn 
around on this thing? 

MR. WHITE: Yes . There is this problem, however; 
we are depending on Mexico, both because of their ability 
aDl because of their gol d which will help us out in any 
tight spots. Those t i ght spots may begin rrom the moment 
the Commission begins . 

Now, ii" you keep them in suspense about this they 
may not be depended upon, because this is their big 
thing. So if the thing could be settled, if possible, 
this morning, I think it would be very h~tul.. 

H.M.JR: I ~·t think he oan settle it here • 

MR. WRITE: No, no. 
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a.~.JR: I f we break up at approximately quarter 
past t en, would Senator Wagner be rree to go into i t at 
that time? 

MR. WAG~ER: With whom? 

MR. WHITE: I th1nlt the same Comm1 ttee that i e 
coDBi deriDg it . .ADyone who is 1nter estea can go right 
downstairs 1n the otfice, and I cert ainly think that 
Mr . Eccles and Mr. Wolcott anQ Mr . Brown should be 
there, and I think all the Congressmen who are avai~aole 
snould be there, oeoause that is strict l y a political 
question. Anybody else who is interested can go right 
downstairs • 

B .~. lR: Then why don' t we say the members ot 
Congress, plus Mr . Brown and Mr. Eccles, ana the tech­
nicians , and gather - and who from the Treasury? 

MR. WI:IITE: .Well, I think that Mr . Gardner is 
enough on the technical aspects . 

H~M.lR: Anybody from State? 

.I&R. AOHESG~: I don ' t think we need anybody, but 
Mr. Wr1pt can help you. 

li .U. JR: Right a.tter tlli.s meeting - would t.bat be 
agreeable t o you? 

MR. WAGNER: Is it t o the other gentlemen? 

(General agreement) 

14R. WHITE: We could go right downstairs . Ther e 
is a comm.ittee room right next to our ottice . We can 
meet there . 

UR. WAGllllB: wnat is that nUIIIber? 

H.M.JR: W-1 . 

MR. LUXFORD: Is it the thought that this subcom­
mitte~ will decide what attitude we are goi ng to t ake 
on these other proposals, s o they oan right then and 
there advise .l&exioo, tor instance , "It you will wi t hdr aw 
these, we will aooept the other"? 

'MR. WHI~: That is what we hoped tor. 
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H.M.JR: May I a sk--

:JR. VIAG~J!R: I understand our COlllllli ttes is to dis­
cuss this thing among ourselves and reach a oonolusion 
and oome baok to the full Committee here. 

B.M.JR: What Mr . L~ord said - it you would be 
willing to do it in the interest or speed, I am more 
than willing to delegate tull authority to aot~~ this 
group opposite Mexico, and it necessary, it you feel 
like sending for Mexico and making a bargain with her 
then and there, fine. 

Y.R. WAGNER: Is that the wish· of the Delegation 
here? 

H.M. JR: Would that be agreeable to the Delegation? 

MR. BERNSTEIN: I understood what we were doln6 
with this waiver decision on silver was to agree on the 
principle of it. As Mr. Brown mentioned , in order to be 
sur e of putting it thrw gb in· Commi-ttee Two, we ought 
to see what the U. K. experts should say about that 
language. They will agree to. silver, somehow , and it 
may be that the Committee wi ll want to be able to tell 
t he Mexicans that they think they oan put this language 
t hrough. . 

MR. VINSOh : But the big point i s , gentlemen, that 
the alternatives that havd been suggested here this 
morning i .n this letter have to be decided at sane time. 
If we have agreed on the language in the braokets, as 
far as our Delegation is concerned , it that will take 
the alternatives out, fine . But we certainly must stop, 
look, and listen before either one or those proposals 
find their way - the alternatives - find their way 
into the plan, because as I heard it read, you are giv­
ing power t o the Fund to determine what part silver 
shall play hereafter. That means that you will have 
in the discussion in Congress and in our country as well 
as other countries, the possibility of going toward bi­
metallism, and it is clear to me that we as a Delegation 
must stop, look , and l isten before these alternative 
proposals would be adopted. 

MR . BROWN: Kr. Secretary, may I make this SIJ88ea­
tion to you? I would be willing to say for myself - I 
don't know whether the other Delegates are concerned -
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that I would be opposed to any one of these three alterna­
tives , but I would tell Mexico that we will support this 
bracketed language bu t that we will oppose any one of 
the three alternatives suggested. 

Now, they may later bring up some others, but to my 
mind ~ one of those three alternatives should be re­
Jected by the American Delegation. It they want to bring 
up some later, we can discuss it de novo, but we have 
made our attitude pretty clear an~ based solely on my 
talk with Monteros, my impression is that he will tight 
to the end. 

He expects to lose, and he . is prepared to l ose, and 
he would really prefer to lose, but be woulo like to get 
this in tor political purposes , and it means noth.ing. 

Now, I would like to have somebody from the State 
Department who is familiar with Mexico- Collado, or some­
body - maybe Yr. \\right - he ian' t present - but I think, 
·~th all due deference to the subcommittee and the Dele­
gation, that we could pretty nearly vote those two al­
ternatives down. 

Wbat do you think, Marriner? 

NR. ECCLES : I don ' t know wby you can' t settle it 
now, so tar as I am concerned , because I agree with Ned 
completely. I think that you would have a l ot of trouble 
With some or the other Uelegations if you put that in . 
It you try to placate Mexico you just open up a Pandora' s 
box elsewhere . · 

Certainly when the issue Cllllle before our Congress 
you vrould have the whole question of bimetallism discussed 
again. I dcn't think it malces any sense in our m.onetary 
system. I think we should recognize it very franltly . 

MR. ACHESON: I think Mr. Wright ' s view is tbat the 
Mexicans will fuss about this tor a little, but l think 
you can get by with it. 

There is a point in connection with what ludge Vinson 
said, tbat 1t &n7body is cooai dering any of those three 
a.lter.oatiYee, they ougbt to be Tery carefult particularly 
"or Which you said was tbe least innocuous, I think bas 
a back-lash . 

MR. WHITE: "A" and "B" have worse • 
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YR- ACBESOJI: "C" says the Fund shall determine it . 

YR. WElTE: You read "A" and "B" more carefully 
and you will see that th~ are wore~. 

YR. VINSON: Then they are all bad. "C" will give 
ris e to a debate in the Congress on the tact that you 
are turning over to an internat i onal body the determina­
tion of t he place o~ silver in international settlements, 
whi ch the ~ilver Senators think t hey have a place in. 
I will bet you they will object to the language. 

MR. WHITE: You couldn ' ~ bet any better. That is 
why we will object to it . I think the Silver Senators 
would think they baa a great vic~ory if they got any 
one of them, and even "C"--

MR . VINSON: 
think they got a 
language. 

As I understand it they will probably 
great victory in taking the bracketed 

MR. WRICBT: Mr . Chairman, I feel we oan satisry 
Mexico on the one provision - on the bracketed prawision -
and if they do bring in something that is to the satis­
faction of the entire gro~ - pretty innocuous - JUSt 
mention silver again. 

MR. VINSON: Yes, mention it twice. 

UR. ~'RIGHT: I cl~ • t see any reason to mention it 
twice. 

MR. WHITE: Let's get this clear. They are asking 
tor the support of the American Delegation. Obviously, 
they would very much like to get it . But if they dDn' t 
get it, that is no reason why they should - but say they 
put it in Commission Three, anyhow. That is no reason 
why we should endarse it - but I mean, it will be in. 

MR. WRIGHT: They will make a rumpus, but we dOll ' t 
have to follow. The real thing they want is that 
bracketed language . 

H.k.JR: Let me see i f I can interpret what has 
been said . What you gentlemen have been saying is, 
there is no use going into the meeting because most of 
you areqlposed to these S\16&..-tions of Mr. Suar ez; there­
fore Senator *agner, if be would, might see him, with 
somebody from the ~tate Department, and simply tell him 
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it is agreeable to us to give him the bracketed languaae, 
we having ri r st cheo~ed with the English Delegat ion t hat 
the bracketed language ie agreeable with them . 

YR. WAGNER: Why wouldn't it be better to see the 
entire Committee rather than just the one man. 

am. VINSON: I think that is the way to handle it . 

B.K.JR: All right, see the whole Committ ee and 
tell them we can go along wi tn the bracketed language, 
having rirst cleared with the Enslish, and s imply say, 
"Look, old man, we will go along wi th you on this'; we 
oan• t go along witli you on the others ; and we hope that 
you will be agreeable. • 

MR. WAGNER: I was going to ask, supposing we 
haven • t got the word "ail ver" in there in this bracket . 
Coulctn • t it be used as collateral, anyway? 

MR. VINOON : Yea. 

MR. BIDVN: It can be used under the agreement. 

MR. W!GNER: They will eay, •You are not gh'ing ua' 
anything; we are getting it &QTWay.• 

MR. liB.IGHT: They are getting aoaething political!J', 
Senator. I! they oan go hoae and uae the word "ailver• 
that will fix the.a up. 

MR. BRD1N: ~onteroe told me it would be a great 
thing, politically, for tha in llexico·, and i t aeant 
abaolutely nothing. He knows it meana nothing. 

R. ll.JR: Now, Bob, have 70u enough of the attitude of the Delegation! 

MR. W!GNER: I aure hant 

R.ll.JR: Will you take it ont 

liR. BilOW: It h agreeable to you 1t we told th• 
we would have nothillg to do with the three qre ... nta' 
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KR. WOLCOTT: The Hou~e haa paued onrwheWnfl1 011 
thi a tbiDg on tbre~ different occaaiona. I wouldD' 
attempt to aell thit to the H~uee 1 if we were turning over 
to the Fund eomethina which we refused to do on our own 
initiative, we couldn't do it. 

MR. VINSCfi: Period! 

H.U. JR: !gaiD, have you got enough? 

~ WAGNER: When do we aeet together, now we are 
all here? 

H. !.I. JR: I would auggeat immediateJ.r after the ad­
j ournment of thia meeting. 

MR. WRIGHT: Unless you want to 111411 up 70ur coa­
miaai on meeting this morning. 

YR. WHITE: It depend• on when we etart. 

liR. VINSCfi: llr. Chail'lllan, if that is detenained, 
Mr. Gardner hae a queation ae to the underacored language. 

H.Y.JR: Senator Wagner asked a q ~estion and it haen•t 
been eettled yet. 

MR. VINSON: I thought you had juat t~rned it over to him. 

H.ll.JR: He wae aeldng - juat one ainute--

lm. WAGNER: No, I wanted to fiDd out when the 
Coaaittee that ia here now, Brown, Ecclea, WOlcott, 
Spence, Reed - we were to meet, I under•tand, and we 
meet now, r ight after thie conference ie over down at 
~1, I think it i1. You are all notified. 

MR. WHITE: Send for Suarez immediately and he will be there i n a few ainute1. 

MR. WRIGHT: You don't want the Britiah tir.tt 
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liR. WHITE: I dCil' t 111 whY. .111 we are eaying 11 
what we will eup~ort, and on thls the Br1ti ah oan have 
no legitimate obJection to including the language. 
We don't have to epeak to thea about that. 

H.M.JR: I don't see what ha~ there i1 in speaking 
to the British. It takes only a couple of ainutes. 

liR. WRIGHT: I hope it ie what we agreed on. We 
would be in an eabarraseing poaition. 

H.M.JR: Yes, I said so. 
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MR. VINOON: llr. ChairiU.D, let's let the Delegation 
delegate to this Committee to approve any change in the 
draft that the United Kingdom lillY present in this brlt.o~:etea.­
language. 

H.Y.JR: I go further than that; I said earlier that 
I gave this subcommittee full power to aot to agree on 
a conclusion and come back and tell us what they did. 

MR. VINSON: I was just leaving off t he last part 
i n regard to any minor cnanges in the draft wi thont re­
porting to the Delegati on. 

H.Y.JR: All r ight. They can oome back wi th an 
accomplished fact. lll right, BobY 

MR. WAGNER: Yes. I sai d llllybe--

Ka. W][Ti: It is clear they aay go to ~ommission 
Three. I don't know - they aay get enough votes to defeat 
it. But before it coaee to a vote in the Commission, we 
will have to find out how lll&DY votea there are, before 
it oomes to a vote. This is not the end. 

MR. ..OLCOTT: I feel very atrongly that we are going 
up againat an awful lot of opposition in Congress . 

liR. BROWN: They can't put anything into the Fund 
b7 agreement of the action of Comadsaion Three • 
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MR. WHITE: I don't think so; I don't know. 

H.U.JR: Can we go ahead to the underlined language, 
if Mr. Gardner wants some guidance? Let's discuss that. 

Mr. Gardner, give us the pros and cone. 

YR. GiRDNER: Thia ia all that is left of an al­
ternative that the French introduced, which would liberal­
ize the quotas instead of holding countriea in their u'se 
of the quotas down to twenty-five percent a year, which 
is the ~erican provision - ao that no country can ever 
draw more t han twenty-five percent a year without the con­
sent of the Fund. The French wish to make that cumula­
tive, twenty-five percent the first year, up to fifty 
per cent the next, seventy-fi ve, and in four years• time 
they would have the Whole quota lying open to thea 
whether they had made any uee of it or not. They would 
have the right to draw the whole quota overnight. 

We opposed that, and as a substitute for that, thia . 
language here was developed which says that if you are 
drawing more than twe~ty-five percent of rour quota a 
year, you must have the oo n1ent of the Fund, but the 
Fund can fin that consent subject to thil language which 
is underl ned. That, too, aeema rather innocuoua. The 
Fund doean•t have to let a country draw aore, but it may, 
and it doe s indicate it ahould give sympathetic caoaidera­
tion to those countries whi ch have large aeaaonal move­
menta like Auatralia - Auatralia was also intereated 
i.n thia French suggestion - or which may, froa tiae to 
time, have very aubstantial adverse balances because 
they are one-crop countriea, and ao forth. The Latin 
Americana are also interested - Brasil is very auch 
interested. But i t aeeaa t o be rather lnuocuou1 because 
nothing can be done wi~hout the Fund's con1ent. 

KR. ECCLES: lhat about Au•tralia, on thla, Walter? 

)IR. G.lllDNER: Australia la the only one in thil 
Groupf Iatel Committe~ which 1aid that the7 would •till 
have to re•erve, but they were ver,r alld about it. 
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They apparently are on orders to make their oaee, 
but it was perfectly clear it would be a routine case if 
this ~age got through. 

lm. B.!Oii: what about the Ruuiana 'l They accepted 
the French pr oposal. 

MR. GiRDNER: The Russians back u.a in rejecting the 
French propoeal on this. 

MR. BROv.N : They have changed, already? 

MR. VHITE : Yea. 
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H.M.JR: ihat is your pleaeure, lady and gentl emen? 

KR. ECCLES: Well, thia gets over a pretty tough 
spot that we couldn't get aettled in the Committee. It 
went to the Commisaion and the Commission referred it back 
to the Committee and the Committee referred it to a sub­
committee, and apparently thia would clarify it. It says 
the French - it satiafiee the Russians who supported the 
French, and although it doesn't completel{ meet the ob­
jections of the Australiane, it makes the r objection 
leas •igorous. They would be more mild in pressing for 
their position. Isn't that r ight, Walter? 

KR. GARDNER: Yea, definitely. It means they will 
put up with sympathetic considerat ion rather than a 
r ight t o draw. 

MR. BROWN: 'lhat do you think of it, llarry'l 

~ WRITE: I think what Walter and Warriner said ii 
correct. I think we ought to take the word "large" out . 
It gives a aialeading t.preaaion. I think it ia a happy 
solution to a difficult problem, although we would haTe 
liked the whole thing out if we had our choice . I would 
urge that they take the word "large" out. I think it 
aaYea the face of a number of oountriea without aaking 
any material difference. . 

H.K.Ji: · Anybody else like t o •peak on t hi• que•tion? 
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KR. COX: I have one suggestion on a poaaible minor 
change in language . It l ooks aa it ;you are placing a 
premium on the non-uae of the Fund, which publicly raiaea 
some queationa aa to why you do it. You might say the 
same thing by sayin~in the caae of members, it linea 
the Fund up with the limit of the quota. 

llR. GARDNER:. That is exactly what you do . You place 
a premium on a~oiding undue use. 

MR. '111iiTE: I don't know how to get around it,Oscar, 
because the asaumption is that someone can make undue uae, 
and we are supposed to protect it against that. If you 
can think of some better wor d-- ' 
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MR. BERNSTEIN: You might use the words "limited use. • 

lLR. WUTE: Or, " ••• members with an excellent record 
in the use of the Fund." 

MR • .ANGi'.LL: ''Moderate uu." 

KR. \RITE: We!l, any moderate use should be pro­
hibited, ~ think they mlght be able to improve on that 
phrase and have them accept it . 

H.M.JR: Let's understand each other. Judge Vinson 
is the leader in Commission One, ao ;you will have to 
handle this. 

Do I take it that this underlined language, changing • 
or~iminating the word "large" is agreeable to the !marl-
can Del ega t ion'l 

YR. ECCLES: They just suggested they thought they 
could improve on it. I would suggest that i t be left -
approving the thing in principle and leaving it up to the 
teohnioiana t o maybe improve on the language in that 
section that refers to avoiding undue use of the Fund, 
and pouibl7 do 1011ething elae. 
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H.:!Jl. Jll: You han heard llr. Ecclu' auggeation 
that the Aaerlcan Delegation approve .of thia in principle. 
If there are any iapron111nta that can be aade, we will 
leave it to Judge Vinson, the leader, to work it out with 
hie auiatants. 

MR. GiRDNER: I might say, llr. Secretary, that thla, 
t oo, will require quick action. This language hal been 
agreed by the Co.llllllittee and the French, and Mr. htel 
i1 anxious to refer it to Commission. 

H.M.JR: The Judge is not on the Silver Committee 
ao right after this adjourns, if he baa nothing el1e to 
do , if he would concentrate on that--

YR. VINOON: That ia all right. 

H.M.JR: There is no reason why this and the silver 
t hing shouldn't be settled before lunch time. 

MR. WAGNER: All r ight. 

MR. VINOON: Mr. Secretary-­

H.M.JR: If you pleaae--

llR. VINOON: There il an ad hoc committee which has 
been appointed to canaider the question of the newly·ained 

fold and also the reduced participation in gold. I would 
ike to have the inatruoti on• of the Delegation a1 to the 

extent to which I should go in expreaaing our oppo1ition 
to the effort, aa I aee it, to materially weaken the Fund. 

As you will remember, both o! these iasues were 
submitted to the Rusaiana aa part o! the oonaideration 
for increaai.ng the quota to a billion, two hundred million 
dollara, and I think that it waa the viewpoint of the 
Delegation, and the American position, to oppoae the 
alternatives that have been preeented in each of these 
iuuu. 
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You will recall that a member countr7 U7 pay in gold 
twent,r-fiYe percent of the quota or ten percent of the 
gold holdinga, WBicheYer is lsas. Now it i s proposed 
in the devastated and occupied co~tries to further re­
duce the contribution in gold. I feel that it is an im­
pairment of the strength of the Fund. 

is I understand it, that is the American positi on 
because they opposed. I have been informed that in a 
subcommittee handling the matter, they have isolated 
the United K.ingdom, prior to the amendment that the 
Committee adopted, and as I understand it, the United 
States had no support in' the subcommittee. They limited 
the reduct i on of the gold subscription to devastated or 
occupied countries. That takes the United Kingdom out 
and makes it unable to uti lize - takes them out of the 
class of countries that might reduce their gold subscrip­
tion. 

That, of course, strengthens our hand, because I 
assume that from the converaations that have gone before 
that the United Ki ngdom would take the position that if you 
reduce the gold subscription in the deYastated or occupied 
territories, that they would say they had been attacked -
devastated - and ao forth . But in mf judgment, and in 
the judgment of the technici ans and the Delegation - be­
cause we have had this matter under consideration several 
times - weaken• the Fund initiall7. 

Wba$ I would like t o know ia juet how etrong you 
desire the Jaerican position t o be stated, I think 
ae a practical matter, the weakening of the Fund in thia 
reepect weakens our position in securing the adoption of 
the Fund in the Congress. 

KR. WHITEs · I don't think we can . take a position 
on that now, for this reaeont You haYe giYen the Buseiana 
alternatiYea and included in those alternatiYea that you 
Would go back to the original poeition in the eYent they 
accepted nine hundred •lllion. In tllat original poaition 
we agreed with them that we were aupporti.ng the twenty-fiYe 
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percent red~otion, or rather, it had been the under­
standing there would be a support of twenty-fi ve per­
cent, and also the newly-mined gold provision. 

. Now, I don't know llhether they are going to come 
back with that - they aay not- -
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WR. VINSON: Russia hasn 't given any consideration I 
t o our viewpoint i n regard to the matter, because they ~ 
haven't answered usWlth reference t o which one of the 
proposals they will take, and they are now presenting 
thelr .clalm to the subcommi ttee, seeking to secure thie ~ 
proposal, and in the event they agreed upon one billion, 
t~, they would also have this provision which, as I under­
stood it , was one of the more important concessions that 
we sought Russia to yield. 

MR. ~]UTE: Yes, Judge, I am merely suggesti ng that 
the matter be deferred for di scussion, so that i f they 
accept the twelve hundud, then you can cppose it . 

On the other hand, H' they say, "!11 right, in no 
circumstance will we take the nine hundred, " t hen 111 are 
in a little different positi on. 

YR. VINSON: If they accept the one billion , two, 
they accept it upon the terms submitted; they would yield 
about t he newly-mined go~d and the reduced participation. 

MR. WElTE: But the reduced participation is now 
wanted by other countries so we would have to oppose it. 
But suppos ing the Russians come back with nine hundred, 
and my understanding was they wen going to notlty you 
on Monday, I t hink. 

MR. VINSJN: That ia right. 

MR. \11 ITE: So '" 110uld 'iect to bear from tha 
today. I am wondering whether t wouldn't be dedrable 
to just defer that until at lealttomorrow. By then 
you will have heard the Russian position, and I think fOU 
will be i n a clearer situation. • 

Regraded Unclassified



0 

0 

31 

- 31 -

MR. VINSOO: I will undertake to get the ad hoc Committee if it ia called today, to be deferred. Ia that the consensus of opinion? 

MR. WAGNER: Stand pat, you mean? 

KR. VINSON: To defer considerati on until we hear from Russia. 

JlR. WAGNER: Yes. 

JlR. VINSON: And of oourae, then we will know where we stand. 

MR. WHITE: You couldn't very well tell them the reasons, could you? 

llR. VIISON: I 110uldn ' t hardly think so. I could tell the Buaaians t hat we didn' t think they ought to puah this matter, and then maybe secure it, and then say we want one billion, two, also. 

llrt. \'.RITE: ~ite right. 

YR. SPENCE: Wouldn't that be a violation of their agreement, if they take the one billion, two? 

~. VINSON: Of course, they haven ' t yet told u1, and every little bit added to what you have makee a little bit more. 

llR. WEcrTE: They have got to be in a position where they fight this thing, because if they are in the opposite position at this tU.e, then they wi ll be licked before they start. They don't know the answers, or at least the 
people lower dowo are supposed to go into the committee meetings and still try to gat what they initially did, so they could have no objectiaaa to deferaant, and that would solve the problem for another day. 

KR. SPENCE: If they accept the one billion, two, ·o , they yield on the others, don't tbeyt 

I 
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MR. lHITI: Th.at 1a right. Then we would only have 
t o oppose the e~her oountriea ~hich want the reduction, 
which would be a simple matter. 

MR. VINSON: Perhapa thia is a practical question; 
how do the votes add up on the ad hoc committee if Ruaaia 
doesn't yield on thief 

KR. WB.ITI: Do rou remember who is on there - what 
countrie s? They wil be supported by all the liberated 
oountriea, and on the twenty- five percent reductiont they 
will not be supported on the gold mining, because Russia 
is the only gold-mining countr,y. India might support 
her, but that is all. ind even if the ad hoc committee 
did favor it, l think t he1·could be defeated in the 
Commiaaion. 

MR. VIN&>N : I understand, then, that the purpose 
will be to aecure deferment of thie discussion until 
tomorrow, until we hear from Russia. 

YR. WOLCOTT: Haven't we a pretty good argument 
against that with respect to the terms and conditione 
under which, the neutrals and the enemy count r ie s mq 
participate later onY The precedent that devastation 
will be considered in lieu of gold, perhaps Germany 
will have a right later on to come in and say, •we were 
devastated and you will have to put us on an even keel 
wi th you; we have got to take into consideration the fact 
that we were devastated, we haven't got the gold, IDd eo 
we have to rebuild Germany, in order to put us on an · 
equilibriua with you people." 
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~ WHITE: It would play a much greater role, not 
with Germany, because I auppoee by the time we get through 
with her abe won't have any gold, and won't be able to 
mine any, but the countries who have the gold and who would 
come ln , are not the onee who are devastated, ao I don't 
know that that ill a - in Germany we expect that 'llhatenr 
gold abe baa will be taken away. 

MR. VIN&>N: I think I have the understanding aa to 
the courae to foll ow. 
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H.M.JR: Now, Vr. White aamed to adj ourn at ten­
fifteen. 

MR. WHITE: Unfortunately, there are a couple of 
pointa--

H.K.JR: You mean you want to take up a couple of 
points? 

MR. WHITE: I think you ought to take up a couple of 
points . 

H.~. JR: Then that doesn ' t countY 
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YR. lrniTTE: No, I didn 't think we • oul d take ao l ong 
before getting to them. 

H.M.JR: ihat do you want t o do now, put the clock 
back? 

MR •. WHITE: One is , I received a l•tter f rom Keynes 
marked "~et>sonal" and "private" which there ia no reason 
to be, e1ther, aa far aa the £meri can Deleaation i a 
concet>ned. I will read it very quickly because it give• 
the arguments: "The location of the Bank and the Fund . I 
see that there has been tabled a proposal that the Bank aa 
well as the Fund should be situated in the member country 
having the largest quota . I am tapling a postponing pr o-

iosal for the Bank exactly similar to that which I have put 
n for the Fund. 

8 !his seems to me a moat difficult matter to settle 
here and now, whatever the outcome may be, since the seat of 
international bodies in general is now under special con­
sideration at "the Foreign Office. I think we shall all be 
able to see our way clearer about this at a later date. 

•I write particularly t o tell you that I have just had 
a telegram from the Chancellor of the !xchequer t o aq that 
I 1111at not agree to IJI1thing on the matter of l ocation with­
out hia express authorit,r. This ia an extra reason, I ince 
thb will be an iawe 110at difficult t o discuea b7 cable, 
wb7 if you can poaeibl.r aee your n1 to 1 t this ieaue shoalcl 
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be put ott. We shall certainly want to meet your views about 
it to the utmost extent possible, but you will appreciate 
that there are many valid arguments against a draft by which 
all these bodies are placed in America. One would have to 
think about it a great deal before one was sure this was 
wise !rom everybody's point of view. Though t hat there are 
arguments both ways I am very well aware." (Letter to 
Mr. White, dated July 9, 1944) 

The only comment I would like to make on this, if 
you don ' t get this settled in the Conference, it certainly 
is reduced, and that rs why they want to postpone. Kaybe 
they hope to get some arrangement whereby they will get aome 
and we will get others. I think it is important enough 
for us to push the issue here in Conference where I am 
sure we will get a favorable vote. i don't know the British 
reaction, but that might come up this morning. 

They have tabled a resolution and we can either 
defer it or we can get a vote on it, unl esa the British 
makB a motion. 

R.M.JR: I would like to ask the Congressional 
Delegation, in getting this sort of thing through Congress 
how important would it be in your mind if you knew in 
advance where the Fund and the Bank were going to be. 
located - or if it was just up in the air and you didn't 
know where it was going to be located? . 

MR. V~LCOTT: I think, Kr. Secretary, it would have 
a very material effect. We have several queationa involv­
ing Great Britain which are very embarrassing to Congresa -
what is going to happen to her outposts here in the Western 
Hemisphere, and several things like that. We are all 
pretty wel l tied up, and there has always been a certain 
jea~ousy that the financial center of the world is London, 
England. 

We think that the Congress will take the attitude 
that if we are going to participate in the Fund and the 
Bank to the extent that we are, that we ahould have the 
Fund and the Bank - the Directors should have the benefit 
of .American thought, be influenced by American thought 
and British thought. I think it is a very material thing. 

¥.K.JR: I take it then, your feeling i a that if it 
could be settled that the base of operationa is the U. S.A. 
that ·would help get it through? 
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KR. WOLCOTT: I think so, ~~&terially. 

KR. SPENCE: I think it would han a Yer7 powerful 
effect on the Government. 

KR. REED~ There is no question it would have a 
marked effect favorable to tbe whole propoeition. 

R.K.JR: Senator ~agner? 

KR. W!GNliR : I agree wl th the t..ongreuii&D . I think 
it would almost be fatal not--

H. !A.JR: Then the answer is fai rly obvious that 
we h.ave got to fight it out here and now. 

KR. 10LCOTr: It haa to be determined before we eub­
mit it to Congrese, anyway. 

H.Y. JR: Well, this is the place to do it. I f i t ie 
left in the air, the inference could perfectly wel l be 
made -well, we didn't want to do i t here, because--

lUi. VJIITB: Well, the public will know th.at we have 
withdrawn it. That i s what makes ft ltfious , because that 
was i n our earlier draft. Thel will know it was with­
drawn and they will read into t even more than might 
otherwise be the case • 

14R. WAGNER: Why did we withdraw i t'1 

KR. WRITE: We woul d be withdrawing it if we didn 't 
do this. 

H.M.JR: Unless some Del egate feel• otherwi se, I would 
like t o "have Kr. White answer Kr. Keynea that we feel that 
the matter haa to be settled here at Bretton Woods. 

KR. WAGNER: And how it lhould be settled, too! 

MR. 1BITE: They know if i t il aettled, that ia the way 
it 11 going to be. 
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Mil. SPENCE: If it il aettled, it will be settled 
in our favor he re? 

MR. YlliiTI: That ia right, with the poasibility of 
reflecting or expresaing the views that were expressed 
by the Congreasmen and Senators here, it would be much 
easier to deal with Keynes. 

H.M.JR: You can tell them that these Congressional 
Members are adamant on it . 

MR .• VlliiTE: Now, they will try to postpone, and so 
forth, and there will be several things up their sleeve, 
but we will push for i t . 

H.U.JR: You had bett er get a cabl e off to John 
Jnderaon at once. 

MR. Ylli!TE: That is his affair . I don 't think we 
have to wai t until they agree. 

H.Y.JR: Somet hing else, ~r. White? 

r.m. \illiTE: I have another one here. I am afrai4 it 
will take longer to diaousa and I am afraid we need the 
tLae more . Walter, that is t he one that you wanted to 
ral.ae, which I think everybody agrees is important--

MR. GARDNER: It would be put off until t oaorr ow. 

KR. WHITE : I think lt could be put off. 

H.~ . JR: Now, just before we ad journ, i a it the 
pleasure of the Delegates t hat we meet again at nine 
o' clock toaorrow morning? 

MR. l\HITI: I am afraid between now and tomorrow 
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there will probably have t o be other decisiona and other 
discuss i ons. I would suggest the possibility of an even­
i ng meeting. ie will have to make deoisions pretty rapidly 
now. 
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YR. BERNSTEIN: Y\y I have one minute of the 
Del egation' • time on the meeting of the Committee you 
appointed yesterday on charge•? 

H. U. JR: I t you wait ont minute, I will give you the 
minute. But le t 's just have t his question up. Do you 
feel we should meet tonight? 

1m. VIRIT!: I think ao . 

H.M. JR: What time can you people comfortably Qe 
here? 

YR. ECCLES: Eight-thirty or nine o' clock. 

KR. WHITE: V.e are having a Bank meeting tomorrow 
night. I wondered, could we meet at f ive o' clock, by any 
chance, here - or four-thirty to six-thi rty? 

H.M.JR: Instead of tonight, do you mean? 

~ ~HITE: No, sir. People he re have another meet­
ing tonight. Dean, what do ;you think? That is your baby 
on the Bank. 

MR. ! CRESON : I thought if we had the meeting to­
night on the memorand.a we are drawing we might be able to 
shorten the work fo r the Delegation. 

37 

MR. ~TE: I am pretty sure that thing• will oome up 
here that wi ll need action, but they may not. Could you 
set it tentati vel;y for four-thirty, or something like that'l 1 

H.M.JR: Yea, I have nothing t o do but thi1. Let'• 
set lt at tour- t hirty. If we don't get through, we qan 
meet again tonight. 

llR. i CliEStN : What d-o ;you have i n aind for four­
thirty? 

YR. 'ldiiT!: The attting bert for the thing• that 
will o~at up tod~. ie art pu1hing through on tbe FUDd 
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now, and there are a number of decisions that aay have to 
be made. If none such appear as - result of the discus­
sions, then the meet ing needn't be held in the afternoon. 
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MR. \~.lGNER: The 1\ussians will han notified us by that 
time? 

WB. \\lUTE: Supposed to today. 

H.M.JR: I think it is a good thin~ we should meet 
and if t here is no business, we will adjourn. 

MR. W.lGNER: Go out and get drunk. 

KR. WElTE: You don 't have to go out! 

YR. WlGNER: I haven't been in so long; I don't 
know just what you do. 

MR. .lCHBSOI: You have not decided the Chilean 
ques~ion. 

H.U.JR: I am willing to let the Quota Coaaittee 
settle it, so White can go ahead with his meeting. Let's 
say we will meet at four-thirty. 

Now Mr. Berna tein wants one minute • 

.MR. BEHNSTEIN: Your Committee on Chargee met yeiter­
d~ and they are all in agreement that we reject the two 
major cnangea proposed by the U.K. and -coept one minor 
change. If we could have the approval of the Delegation, 
~. Gardner could go back to the Britlah technicians and 
present the views of the Ameri can Delegat ion. 

H.M.JR: You had better state thelk 

1m. BERNSTEIN: We had explained to the Delegatiob 
what they were before laat week, and aince the ohangea 
are so minor we thought, with the unanlmoua approval 
of the Collllllittee you appointed yesterday, we llllght uoid 
going through another explanation of the other teohuioiana. 

Regraded Unclassified



0 

0 

0 

- 89 -

H.M.JR: What is your pleasure ? 

lffi. BERNSTEIN: J(y suggeation is that thfa Delegation 
approves what the Committee did 7tsterday and authorises 
Kr. Gardner t o go back to the British technicians. 

H.M.JR: I don't know what they are--

llR. \\BITE: You need aore than a lllinute,then. 

H.Y.JR: I don't know what they are, and Senator 
Wa~ner doesn't. I think you had better do it at four­
thlrty. 

llR. WAGNER: The fact I don't, isn 't important. . . 
H.M.JR: But I don't know, either. I would like 

to know, too . Then I will 1ee you all at four-thirty. 

' 
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Bretton Woods, N. H. 
Jul.T 10, 1944 
4:30 p.m. 

FtlfD-QIJOT!S-POBLIC.lTIC.ft OF YCifET!RY REPORTS 

Present: Yr. Slrtthtr 
Yr. Durbrow 
lliu lfewccmer 
Yr. •gn•r 
Yr. Cox 
Judge Vineon 
Yr • .lchuon 
Yr. Luxford 
Yr. 'White 
Yr. Spence 
Yr. ·Broa 
Yr. Wolcott 
Yr. S<mere 
llr. lliller 
llr. Neu 
Yr. Angell 
Dr. GOldenwei eer 
Yr. Gardner 
Yrs. llorgentb.au 

llr. Collado 
)(r, Wri~t 
Ur. Eccles 
Mr. Bernstein 
llre. Klotz 

H.ll.JR: Gentl8111en, Walter Gardner told me when we 
broke up thh aorning that he had e<mething he and 
Yr. Bernatein wanted to whisk before the Ca.mittee. 

JlR. GARDNER: Shall we start on those two u ttera'l 

YR. LUXFORD: The chargee, 

YR. G.lR[If!R: 'lhere •• a third utter that waen't 
quite settled at the morning meeting, that wae the 
Celldttee language. 

R.Y.JR: Here il .the .American Delegation. lfaltt the 
beat use of your time, 11' you would, pleue, 

IIR. G.lRmER: Would it be pouiblt, first, to get that 
cltarecl'l 

HJl.JR: Clear &DJthilll tllat you haTe on Jour aind. 

40 
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KR. GARDNER: Have you preaerved your papers that 
were paaaed out this morning on this matter o! the waiver · 
in which the diacussion waa mainly devoted to the Mexican 
aentence that brought in ailver as collateral? There also 
waa the Istel Committee languafe on which we had aane 
further talk afterwards. Poaa bly Senator Wagner would 
want to report upon that part of our meeting. 

KR. WAGNER: We had a full attendance with only one 
Congreaaman who apparently waa otherwiae engaged, misaing. 
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MR. GARmER: Well the language of the Is tel CCIIUili ttee • 
that we have to deal with waa that--

R.K.JR: Thia ian' t the matter that came up before 
Senator Wagner? 

KR. WAGNER: No, we diacuaaed it after we got through 
with the foreign repreaentatives. 

R.M.JR: The reaaon I am taldng up Walter Gardner 
first is that he aawme last after the meeting and he 
aaked whether he couldn't--

MR. WAGNER: I thought we were going to talk about 
chargee before we ~ot on the silver queation. 

MR. GARDNER: This is also something that has to came 
before the Caaaiseion as soon as possible. 

R.M.JR: WoUld you rather do charges first? 

MR. WAGNER: Oh, no, no I have no preferences at all. 

MR. GARDNER: All three are of alaost equal importance, 
but this I hope 70u can finish in just a few ainutes and 
have it out of your wa7, because it was discussed this 
morning. You recall the language, "The Fund shall also 
take into account a member's willingness to pledge as 
collateral gold,· silver, aecurities, or other acceptable 
aueta having a value sufficient in the op.inion of the 
Fund to protect its interests; and may require as a con­
dition of such waiver the pledge of such collateral.• 
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Then the French language "esfecially in the case of 
members with a record of avo1ding undue use of the Fund's 
resources . In making such waiver it shall take into 
consideration large periodic or exceptional requirements 
of members." There were two words in that which were 
questioned, as I recall this morning. First, avoiding 
undue use of the Fund' a resources. The idea, I think 
was looked upon as good, that t he countries that do 
make a sparing use of this Fund and do after they have 
employed, those countries ought to receive special con­
sideration. But the idea that &DT country should be per­
mitted to make undue use of the Fund, which seems to be 
implied in this language, raised a question in thi s group. 
I would like to suggest a different language, especially 
in the case of members with a record of avoiding large 
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or continuous use of the Fund' s resources, as being 
really what the ~roup had in mind in using the word "undue" . 
Undue sounds as 1f it were i llegitimate, but large or 
continuous may be legitimate but it starts something 
you want to encourage. 

The second word which was questioned this morning was 
large periodic or exceptional r equirements. 

But should we discuss undue first? 

MR• WAGNER: I don't think that particular sentence-­
the words were discussed this morning. We did discuss 
undue . But your proposal now sounds better to me . 

(Mrs. Klotz enters conference) 

MR . WHITE: It is a definite improvement onr UDdue 
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DR. GOLDENWEISER: I ehould think, Jlr. Secfcltaey, 
that large and continuoue ought to be eatie!actory 
language. 

KK. GARDNER: I! that ia the caae, then I think the 
French would thaneelTee really accept it and we could 
leaTe it to Mr. Iatal to clear wi th the Ca.mittee, it 
i t ia agreeable to the !merican Delegation. 

H.K.JR: Row, don't go too faet. Ia it clear to 
eneyboq here? 

){R, WOLCOTT: No. I know what JOU han in aind, 
but JOU han the word "larg~ u~td in the nut eentance. 
You uee it in a eecond acing in the other sentence. 

KR. GARIIfER: I think it wu queati oned in the 
second sentence. The thought was that might caae out. · 
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MR. WOLCOTT: It that c011ea out it would be all riltht. 
You wouldn't want to use the word large in two ditterenf 
W&JS with two different meanings . 

H.K.JR: .lnfboq else haT• i. quution'l I think, 
i t JOU would read it just once more to make sure, 

Kit G.lRNDER:I'llread the whole sentence tnd 
indicate where the French language -begins. ''Dl• Fund 
a&f in ita discretion and on tenaa which safeguard ita 
intereeta, waiTe ~ ot these conditione•. Now the 
French language. "Ea~i:iallf in the cue o! aembere 
with a reco~ o! &Toi g large or continuous use ot 
the Fund's reeourcee. In making such waiYer, it shall 
take into consideration periodic or exceptional re­
quirements ot aaaber1.• 

KR • . ftGJ!R: Sonde all rigt.t to ae. 

H.K.JR: lnryboq 1atiatied? (lo replf) All right. 
You haYe thirt,-three and a third percent aucoe11 now. 

MR. G.lRIII!Ih Goodl 
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H.K.JR: Incidenta!lJ, Oscar, could you find out 
where Bernstein ia? Ia he lost or stolen? 

ALR. G!RI:tiRR: I ma7 aa7 that I happened to pus hill 
going to this meeting and he said he waa not caaing. 

ALR. LUlFORD: I think he had aCDething he had to 
·work out this afternoon. 
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KR. WHITE: .lnd Senator Wa~er and whoenr he wanta 
with him must go to that five o clock meeting of Caa.ission 
Three. 

ALR. GARDNER: I think the nut thing to olear up h 
representations. 

R.K.JR: Just so we understand. Who ia going to 
CODmisaion Three? 

KR. WHITE: Senator Wagner ia in charge and he should 
go. .lnJbodl else who ia intereated or anybodl else among 
the teohnicana that he wants, lhould go. 

KR. WAGNER: I think Luxford ie going with ae. 

ILR. WHITE: Luxford and one of the State Department 
boy1, and probably Pete ought to go, too. 

R.K.JR: Then I a going to uk Senator Wagner-.­
W&lter Gardner, you will just have to atep a1ide for a 
ainute while I a1k Senator Wagner to make a report on 
what he did thia morning, please. 

lfR. WAGNER: Of course, we diaouaaed the matter that 
lfr. Gardner talked about afterwards, We met the Delegation, 
the Ca.aittee aet the Delegation and we explained to th .. 
the beat we could, every one of the ... beri of the Caamittee 
participati~ in the d1acu11ion and exprea1ing their 
individual v1ewa to the Delegation frCII Kexloo. .lnd we 
told thaa prett7 definitely that the Delegate• couldn't 
agree to any one of tho.ae three alternatives. They argued 
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quite at length but verr decently. Tber thought that the 
third one would be--certainlT ther didn 't see &QT objection 
to that and we explained to them that the words seemed to 
be all right, but the implications may not be, and that 
it is a psychological question, in addition to being a 
mere question of words, and that we would have difficulty 
in Congress with aD1 one of the three alternatives adopted. 
And they accepted our views on that. I mean, · they were 
disappointed but accepted the views. Then ther suggested 
some additional words that may be put somewhere, such as, 
I don't recall exactly, the other members of the Committee 
might correct me, ther said something like this . •The · 
Fund be authorized to investigate, or rather, to study, 
&n1 question that deals with Koneta~ policies.• Were 
those the words ? Those aren't the exact words, I know. 
Do you remember exactly what they were? 

MR. GARDNER: I don't recall that they had the 
exact words-- studying monetary problems of interest to 
members. 

llR. WAGNER: We emehasized there were two things: 
First, the word •silver shouldn't be mentioned, and 
secondly, that the proposal should not come from Kexioo, 
because there, again, would be the implic•tion that it 
is a silver question or the study wouldn't be sought. 
So they agreed to that, too. Now, how we are to do it, 
I don •t know. 

MR. ECCLES: They agreed to let that come up in 
Commission Three, and tbey would submit the exact 
language of their !m~festion, and would not hold up 
the taking up in C ttee ~o ot Commission One, the 
propo"sal that we discusaed this morning and agreed upon. 

MR. WAGNER: I think that I made the suggestion that 
they ought not to propose it. 

MR. ECCLES: That's r ight . They agreed they wouldn' t . 
But the point is, they were willing to let this go through, 
the language in the braokets that we considered this · 
aorning,to go through in Committee Two of Commdasion One, 
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and have aomeboay else bring this other up in Commission 
Three, and they would submit today or tomorrow, saae 
exact language that they would suggest, either our 
Delegation or the Cubans, would bring up. 

H.M.JR: That is agreeable, Senator Wagner, to your 
group~ 

UR. WAGNER: Absolutely. Each one of us discusaed 
the matter with them. It wasn' t any one-man proposition. 

UR. WOLCOTT: As I understood it, they were going to 
submit some proposed language to us before it came up and 
we could agree on it. 

H.M.JR: That sounds like a good day ' s work. 
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UR. WAGNER: I might just add that they are as smart 
as other people, too; when we tried to persuade them this 
bracketed language that we thought was sufficient, they 
recognized that that was already there, so they weren't 
lllll.oh deceind by that. .lnd we ~idn't try to deceive them. 

KR. BROWN: They acknowledged it would be of value 
to them on the political home front in Mexico. 

H.M.JR: Well, now, does that conclude the report 
on the Mexican thing~ 

KR. WAGNER: Yes. 

KR. BRORN: One thing I would like to add. I think 
that Senator Wagner and Congreasman Spence and Wolcott 
and Reed who were ~resent decided not to clear the language 
of the United lingdam before taking it up with the Mexicans, 
on the theory that there would be danger that there ~ght 
be a feeling in the Coifoess that we were g!Ying too 
much to the United Kin om, and before the language coming 
into Committee, somebo y has to clear it with the British. 
Otherwise, they will object. They have agreed in principal 
to include the word "silter• but they may object to the use 
of the word "securities" or 1aasets• or sometfiing of the aort. 
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H.K.JR: Was that up to the American Delegation to 
do that or will the Mexicans do it? 

MR. BR~VN: It is up to us to do it. 

K.K. JR: Senator Wagner, will you take that on? 

KR. WAGNER: Yes. I should have added that the 
Congressional Delegation that was there, all asserted 
the same thing, that any one of those three &lternativea 
would have a difficult time in Congress, and probably it 
would be the end of our effort to . bring about a monetary 
fund. 

H.Jl. JR: Well--

KR. WAGNER: That is the end of that. 

H.ll.JR: Everybody has heard Senator Wagner's report. 
Does anybody want to raise any question? If not, we adopt 
it. And might I just say at this point, Krs. Morgenthau 
and I had lunch with the Belgian Delegation and there waa 
a Czech there and also a Netherlander, and the fact that 
the Congressional Delegation ia here and working as hard 
as they are, impresses the foreigners very, very favorably. 
They think it is most unusual . They like it and they 
think it is a good omen for the ultimate disposal of the 
work here , and I thought you gentlemen might like to hear 
that. 

KR. WAGNER: You are 4 etting some free dinners, 
aren' t yout 0 

H.K. JR: Well, they are all free up here. They are 
all on the taxpayer , so it doesn' t make much difference 
where I eat . 

KR. WHITE: Try and get one. 

H.K. JR: We all get three meals and a dollar a day 
play money. 
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MR. WHITK: You get 7our tree meals if fOU go in 
the di ning rooa. 

H.)(. JR: Now, what alee Sana tor Wagnerf 

· IIR, WAGNER: Nothing alae that I han to report, 
unleu there h scae inqui1'7 aade. 

H.M.JR: No, we have adopted JOUr suggestion. 

Now waan' t there another C<lllllli ttee this morning? 

(Mr. Bernstein enters oonterance) 
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Was it just Senator Wagner's Caamitteef Oh, I asked 
Mr. Acheson whether he wouldn 't--and the others ot the 
Q.uota--wouldn' t see Chile. 'l'ha t wae the thing, and I gather 
that th.e7 didn't have an opportunit7. 

MR • .ltHESON: Yea. 

R.M.JR: Oh, there you are . Hello. 

MR. LCHESO!f: I spent unral hours with the Chilkna 
wl th Mr. ihi te. '!'he Chileans are quite unhappJ and thq 
.U:e the sole point that the7 want to· han the same quota 
u Cuba. The7 don't care about haTing it raiud, but thef 
would like to han Cuba lowered. The7 sa~d we ought to do 
that. We oouldn't raiee Chile because than we would start 
railing nerybodf and we would coae to the end o! the aone7 
and would have a 'lot o! trouble. We eaid the eame thing 
over again !or about three hours, at the end o! which 
the7 eaid the7 would telefraph their GovernRant, but I 
think the7 have accepted t . 

H.M.JR: What do 7ou recomaendf 

MR. ACHESCI'i: I would juet leave it alone. 

H.M.JR: In the vernacular we sit tight. 

MR. ACHESON: Yea, tbat is what I would do. 
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H.K.JR: Right. 

MR. GARmER: There is a<aething--

H.K.JR: I ~ going to get you the song entitled, 
•Talr.11 it Easy~ • 1hose of you who go to C<lllliaaicm Three, 
ia there anybodJ who haa to go to Ca.aiasion Three ~o 
would like to bring something up? It ia !iTe of !iTt now. 

KR, WAGNER: There im' t ~ything there to bring up, 
ia there? 

49 

H.K.JR: There is a nuaber of thinga we want t o diacuaa 
that Ge.r.dur and Bernstein han. Wollid it be agreeable to 
you that thoae of ua who atay behind--would it. be agrttablt 
that either what Berna tein or Gardner bring up, t hat · we aay 
··n right we will give the appronfl • or did you want to 
hear it? 

YR. WAGNER: No, I don't want to hear. I will aak 
afterwards about it. 

H.M.JR: Bu~ those of you who go, would you giTe the 
reat of the Jaerican Delegation au~hority to go ahead and 
clear ~at Bernstein and Gardner want? 

KR. WAGNER: SUrely, I will. 

HJ{.JR: Well the it you would sta7 11 long 11 70u 

Are 70u going t o Ca.aiaaicm ~ee, Bernstein? 

KR. BERNSTEIN: No, air. 

KR. YIHITE: Congru1111an Somera ought to go, becauae 
I don't know howauoli silTtr or other !bing• aight be dia­
cuaeed. There ie alao one other queaticm that would 
interest the Caa.ittee. 

B.K.JR: That wollid be Conrea•an S<aere and Ccmgreuaan 
Reed. Ie Congreasaan Reed here 
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KR. WAGNER: He waa at the Jatetin~. He was nr1 
taith.tul there. 

IIR. WHITEt I don 1 t know whether an7thing would caae 

up. 
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HJl.JR: Congresman Saaers, would fOU attend CCIIIIIIiuion 

Three with Senator Wagner! 

KR. SOWERS: Surel7, Mr. Secretar,. 

MR. BROWN: There 1e one thing I would lilce to speak 

about in connection with Three . The Delegate ot Norwa7 
wants to aove that the Bank ot International Settlement• 

be dissolved. He ought to be ruled out on a point ot order, 

because the Netherlands will rise to the detenae of the 
BIS, and it 1e not for Ccauduion Three. Ieilhau 1e a 

difficult man to deal with. 

MR. LUXFORD: How are 7011 going to atop it on a point 

ot order! I don 1 t know how 7011 han an agenda there. It the7 

want to disouu it, that 1a what COIIIIIIiuion Three 1a tor. 

KR. BROil: .lll right. You will han a disagreeable 

ti&e. 

YR. VJ:NSa.: What could be done, though, about ite · 

die solution! 

YR. LUXFORD: Most of these countries are stockholder• 

in the Bank. 

llR. VINSON: Well, I know, but the7 can take &liT action 

that the7 want to take--

YR. BRO•: Well I .. in a particulul7 difficult 
position, becauae in i929 State Department and the 

'l'rMSU1'7 Department, under the Hoonr .Aclainiatration, re­

quested our Bank to join with the First,New York and 
Morgan in organi&ing a bank. The fonDer Preaident ot the 

Pirat •tiOD&l Bank •• ·chail'IWl ot the oonterence which 
was-attenjed b.r State and 'l'reaaul'f Departaent repreaentativea 
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and American shares which were distributed to the public, 
none of which we own or have owned since 1935. The voting 
r i iht on those shares lies in the hands of the Firat 
National Bank of New York and the Firat National Bank 
of Chicago, and Bryan spoke to me a.nd said that if Keilhau 
made an attack on McKittrick, that he wanted to answer it. 
He thinks it is unfortunate it should be brought up. I 
don't know whether it is possible to squelch him, but the 
Bank ought to be dissolved, but I mean the plage to discuss 
the dissolution is not here. 

H.M.JR: You think it should -be dissolved? 

MR. BROWN: I think it should be dissolved, but I 
don't think it should be discussed here and I don't think 
that personal attacks and ~efensea of McKittrick's would 
do any good in this Conference. 

KR. WAGNER: There was a judge we used to have that 
never wanted to hear botli sides because it would confuse 
his mind, but we have to try. (Laughter} 

MR. BROWN: But, Luxford, remember that I am in a-­

KR. LUXFORD: I understand, but I think we would be 
in a diffrcult position if we tried to resist the action 
of Norway. 

'MR. BRONN: .All right, then allow Bryan to reply, 
that's all. 

(Mr. Somera and Mr. Luxford leave conference) 

MR. GARDNER: !a a member of the Istel Committee I 
shall tell them we have no ob~eotion to this language. 
He will report to the Commiss1on his point. It shouldn't 
come in before Senator Wagner has cleared the Mexican 
point, because as soon as the Iatel language is introduced, 
the Kexican wants to jump up and introduce his. Is this 
something--! mean, shall I hold up? Iatel knows nothing 
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of the Kexican addendum to this language o~his. I can't 
tell him to hold it up because an addendum is coming. 
But ~ould this be definitely cleared, this language with 
the British? You are clearing the Kexican language with 
the British as the next atep. Should I possibly holq Iatel 
up until I hear from you that you have cleared with the 
British! 

MR. WHITE: You mean Collllllisaion Three! 

MR. GiRDNER: No, thia is the waiver language. 

llR. WHITE: That i a Collllllission Three and that ia 
where he is going. 

MR. GARDNER: I know, but the Senator is clearing up 
thia Mexican language wi th the British. That haa to be 
ready when the French language goea in. 

MR. WHITE: But nei ther goes in until tomorrow. 
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MR. GARDNER: He will report to the Committee, otherwise. 

H.M. JR: ll.ay I suggest that as soon as Commission Three 
i s over you look up Senator Wagner and get together with him? 

KR. WAGNER: I wouldn' t take the responsibility mfSelf. 
I am not a one man fellow. 

H.M.JR: None of us ia, 

(Kr. Wagner leaves conference) 

· Look, you can work it out with Senator Wagner. That 
ia agreeable to the American Delegation, isn't it, which 
language comes first, the French language or the Mexican 
language! 

KR. ECCLES: It is a queation of clearing with the 
British this afternoon sometiae so you can clear it with 
the french by toaorrow morning's meeting, That's all there 
ia to it. 
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H.K.JR: How incidentally, do we want anything out 
of the French! 

MR. GARDNER: No. 

H.K. JR: Too bad. 

MR. WHITE: We have already taken quite a alice out 
ot them. 

H.K. JR : Because we have given them an awtul lot in 
Washington. 

MR. WHITE: These boys don't know that yet. 

H.K. JR: Nobody else does . 
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MR. WHITE: Has Kendea-France looked you up yet! 

H.K. JR: No, because it is a question of Mr. Churchill 
and -r. Roosevelt giving out a simultaneous release. 
Very, very much in the room, the deGaulle thing went 
extremely well and at one o' clock today the President 
approved all the drafts-- ! mean Kr . Dan Bel l and 
ur. Jimmr Dunn and Mr. McCloy and Admiral Leabf called 
on the President with a detailed draft . He has approved 
the whole thing. The question ot how it should be released 
to the publlc, he is working it out with Mr. Churchill 
and with General deGaulle. The French don' t know yet, 
either, but I thought you people might like to know it • 

. KR. WHITE: The French have been cooperating here a 
hundred percent so tar. 

H.K.JR: I am very pleaeed that I went down and had 
a little part in it. The President told us to draft the 
thing and we drafted it . It was all approved along the 
linea he approved it the other day, but I think that is 
a great step f orward in the war effort. The amusing thing 
is , when the President wouldn' t seem to recognize deGaulle, 
some ot the unfriendly papers were criticizing the President. 
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Now he ill indicating he 1a going alone; with deGaulle, 
the same papers aren' t sure deG&ulle lS the r ight man • 

. But that , as I say, is being worked out between the 
President and )lr. Churchill and deGaulle, but I thought 
the group here might like to know, because it is monetary 
largely, and it is successful . But please don' t mention 
it outside the room. I don ' t think the press has been 
notified in Washington. Now, Vr. Gardner, you have been 
very patient. You have thirty- three and a third percent 
and if you would continue. 

YR. GARDNER: This paper that has been passed out 
deals with a matter on which the British have a great 
deal of feeling, the matter of the right of the Fund to 
make reports to members and possibly to publish those 
reports . What we have done is to roll together the 
British suggestion and our own, with some modification 
in our own. The British suggestion is the first sentence 
which is innocuous . "The Fund shall have at all times 
the right to communicate the views informally to agr 
members on a~ matter arising under this Agreement"·• 
Then comes the question as to whether those views can be 
embodied in a report which would be published, and the 
imvortant words, from the British standpoint that we 
th.lnk ~ be r easonable, are those, "if the member agrees• 
in that next sentence. •The Fund may, if the member agrees, 
publish a report to that member with regard to its monetary 
or economic conditions and developments, which tend, or may 
t end, to produc~ a ser ious dise~uilibrium in the international 
balance of payments of members . It has to be something that 
affects the rest of the members . This next sentence merely 
means that we are making a report to the Britiah. The 
British representative can be at hand an observer. "I! 
the member has not among the Executive Directors a Director, 
appointed by it, the provisions of Article VII, Sec. apply. • 
'Dlat•s all that that means , !nd finally, •'ftle Fund 'iliill 
not publish a report which would involve changes in the 
fundamental structure of the economic organization of 
membera." (Refers to Document A, atta4hed) 
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This has all been cleared with various countries on a 
Committee that was appointed to consider it, and it 
can be cleared with the British in this little phrase 
"if the member agr ees• , if it is acceptable to the 
American Delegation. That means that the Fund cannot go 
over the Head of a Government and publish a report with 
which the Government is in disagreement or publications 
of whiCh it would resent. 

H.M. JR: Ladies and gentlemen, TOU have heard this. 
ire there any questions? 

MR. WOLCOTl': It is kind of peculiar language •'lhe 
Fund ma{, if the member agrees, publish a report to that 
member. 

·MR. COX: You mean publish a report about a member 
which can be made public . 

MR. GARDNER: I am not certain whether "to that 
member" belongs in there . It could come out perhaps . 

lffi. WHITE : KeTne S made a Vef7 great issue on that. 
He has compromised a little on his position, so he has 
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gone some wa7, but he said he thougbt that particular1T 
the United States Government would not wish any language· 
other than is there, because supposing the Fund, he sa7s, 
publishes a report saring that the United States Government 
ought to balance its budget, or that the OP!--

MR. GARDNER: Or couldn 1 t OP!--

MR. WHITE: After the war. He ~ave some illustrations 
that were verr far- fetched, but he d1d think that Governments 
might resent the possibilitr that the Fund could have the 
power to publish. It has beeu our thought, originall7, that 
one of the important powers, which the Pund would possess, and 
we .weren' t thinking of the large countrie~. but of m&nT of 
the others, would be to publish a report stating what t hl 
situation was, ~d anal7zing it, not necessarilT making 
recomm.ndations, but as we all know, reports can be written 
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in such wa1 that it points Tef7 clearl.r to some chang. 
being requi.red. It would be an assistance to i:ne Fluid 
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in helping to influence the M0netar1 policy or econo.Ic 
policy of a.J11 country that was pursuing a policy that 
the Fund regarded as inimical to the interests of the 
whole . We thought that the substance of that influence 
would largely be the published report, because a world 
body that publishes a report of that character would han 
some influence. So I think some of us were very reluctant 
to see that be left out. But the British are very adamant 
and it may be that Americans might not like that in there • 

. JIR. GARDNER: I think we are inclined to agree that 
the Fund would very rarel7 make use of its power to publish 
the report. It would in. general deal informall7 with the 
member and exerci se its influence that way, but it would be 
useful to have that power in the background. 

MR. WHITE: This business o! subduing reports is 
usually not in the best interests of everybodf, but--

JIR. ECCLES: I don' t know how that would appl7 to a 
counfry. We wouldn' t be llkel.r to be using the Fund, 
borrowing f r 0111 the Fund. 

MR. WHITE: We would be subject to that more than 
anrbody else , not to this but to another one . You see, 
there is another provision which says that if and when a 
country's currency is becoming scarce--do you remember--
they can publish a report to that-- • 

MR. ECCLES: Ought to reduce the tariff. 

MR. WHITE: That's right. So that unless you want 
this to cover the other-- • 

MR. GARDNER: Even before the dollar becomes scarce, 
you could use this. Say we were creating a serious 
disequilibriua by !ailing to balance or adjust it. 

MR. WHITE: We are not protected b7 thil. What we 
had in mind is s0111e country that has bought exchange 
f r 0111 the Fund and h not o0111ing to the Fund aey more or 
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enn 1a ccaing, in order to etrengthen the haDd o! the 
Fund, it ehould haTe the authority to do that. How.rer, 
they ae .. to feel prett7 adamant on it and tbie repre.eate 
a ccapraahe frca their Tine. 
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Kit. ECCLES: Well, do I un~eretand, then, in the other · 
eeseion that you referred to, dealing with scarce currenciea. 
that they are in a poaition there to publiah a report with­
out our consent? 

KR. IHITE: .b I r••ber--would the la117era sq 
nether this 1e an onrall--doee this neutralize an 
earlier provieion giving specific--

1m. COIJ.!DO: In Section Two of the ecarce currenor, 
whan they actuall7 declare currency ecerce, the7 are re­
quired to iseue a report . It is per.aiseiTe, but when the 
actual eoareit,r, ie fonaall7 announced, the7 are required 
to ieeue a report. 

KR. WHITE: J.nd thie wouldn' t neutraliu'l 

KR. ECCLES: I certainly would not approTe of that 
kind of a eet-up, beeauee in the one _ ease thef can go 
ahead and issue a public report eritici&ing !merican 
policy for a policy that they may be pursuing that theee 
help to create a condition of ecarce currencJ that would 
certainl7 be just ae objectional fraa the standpoint of 
the Congreniona! Delegation u anything I cen think of, 
and at the same tiae, exclude frca the proTiaione the 
right to publish a report where either the Bri tieh or 
saaeone else was pureuing a polic7 that we felt or that 
the Fund felt wae an improper policJ. It certainly ought 
to work all the way. 

MR. IlliTE: You think they both ought to be this way 
or the other way? 

KR. !CCL!S: lbeoluttl1. I would not objeot to their 
both be~ the other wa7. I would prefer it. I think 
if thie llind 11 goinf.to be eftecthe, that after all, 
there is a youp of pertial repreeentatiTee of the 
oountriee o the world that are trying to aaintain throU&h the 
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management of the Fund, currency stabilization and to 
prohibit them from either saying to this country or any 
other country what in their views, based upon their 
studies, needs to be done, .in order to meet the situation. 
It seems to me to weaken the Fund terrifically on both 

sides. 
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J.IR. WHITE: ·I think you have a very exce.Llent bargaining 
point with the EngliSh, because the English are very ·eager. 

MR. ECCLES: You take Keynes ' speech in the House of 
Lords, there. He was very anxious to point out the wrong 
policy that America was pursuing and that has been pointed 

. out by our critics in a good ma~ instances, to the attitude 
of the British, and I think that to accept this compromise 
here and leave in that portion of the agreement covering 
scarce currency, the right of the Fund to criticize us for 
our policy, that it tends to bring about· a condition of 
scarce currency-- ! think it would be something that we · 
couldn't possibly accept. 

J.IR. WHITE: Wonder whether we couldn't ·put it this way: 
I think the best chance you have of getting the Briti.Sh to 
withdraw, and if the British withdrew I don't think anybo~ 
else would object, would be to insist that they both be 
treated alike. If they are willing to forego t he other 
~eports, in order to get this in, then they are sincere they 
don't want it and I don't think it is wise to push it, but 
if, in other words, they could be budged, then that is the 
way to db it. 

MR. ACHESON : .But is it going to make any sense in the 
other work, because in the scarce currency report, it may 
not be the country whose currency is scarce who lu caused 
the trouble at all. It may be somebo~ else . What member, 
then, do you have to have consent7 Any member it is referred 
to?. 

llR. WHITE: You mean supposing the report deals with 
a lot ot countries and not one?. 
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MR. ACHEOON: It may be that the currency becomes 
scarce because a lot of countries are buying a lot of 
luxury goods and doing silly things they shouldn ' t do . 

l!R. BERNSTEIN: I think it is a general report that 
is contempl ated under scarce currency and would be made 
available to every member country. 

~. ACHESON: Therefore , it doesn't seem to me that 
that is a case where any particular country is singled 
out . · 

MR. BRcrmi : If a country whose currency is declared 
scarce concurs--

MR. ECCLES: That ' s right . 
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MR. -COllADO: There is a furthe r point that in most 
cases that a country that is declared scarce is going to 
insist on a careful explanation of why it is declared scarce. 
United States isn ' t going to have the dollars declared 
scarce lightly by a few people who say why. . 

MR. GARDNER: In the preparation of such report and . 
so on and so forth which is involved . That means a United 
States representative participates in the report on the 
scarcity of the dollars . 

MR. ECCLES : But isn' t this true , that very likely 
there is just as much reason for the dollars to become 
a scarce currency, due to our t rade poli cy, due to the 
use of the dollars unwisely by countries that use the 
Fund? 

. MR. WHITE : It is equally possible , but the tendency 
of the fo reign countries is always to assume that the fault 
is all ours . 

~. ECCL~S: Right , and the report would direct likely 
the cr iticism to~ard our side. 

JlR. ·.VIUTE: Not at all unlikely. 
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Thel'\ maybe what we want is this with that other language • 
you just suggested on the other, that if the member country, 
the scarce currency member a~rees, then if the report is 
one 1'1hi ch doesn' t seem to pomt its f inger enti rely at 
us , unless we really are re sponsi ble-• 

MR. BERNSTE!ll: \Voul d it be easier t o say "all reports" 
end t hen make i t general for the agreement and then where 
it says scarce currency, then speak of the report being 
issued? 

MR. WHITE: I think 11e could work it out in the 
language and get some direction as to policy. 

YR. COX: One other possibility on polioy i s basically 
the Truman Committee procedure whi ch could be translated 
this way, "The Fund may, after consultation with the member 
concerned, 'publish a report with regard to the Monetary 
or economic condi tions of the member and developments which 
tend or may tend to produce a serious disequilibrium. It 
is not consent , but you eive them a chance to put i n their 
position. It seems to me on the scarce currency and on 
this question, one of the most important elements as 
Keynes pointed out i n his speech and other people have 
pointed out, is the ppblicit,y that comes from the di~ection 
towards the balance of trade argument or the non-disequilibri 
If you can 't publish reports, how do you strai~ftten them 
out , since your other sanctions may not be suf!icient to 
do it other than public opinion? 

YR. '.'IHITE: It is public opinion whi ch is the motivating 
force . ~ 

~ COX : You weaken it here if any member says , "I 
don' t want this published . " 

DR. GOLDErf.YEI SER: JJ.r . Secretary, I have felt its 
importance for this reason, aside f r om those that have 
been brought out, t hat it is the only way that you have 
to reach any country that has join6d this Fund and isn ' t 
using it at the time . Otherwise , a country can be a member 
in good standing of the Fund and pursue any policy it pleases 
and there ia absoll.!tely no way of calling attention to it. 
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It seem.s to me that any country that joins the Fund 
ought to recognize that it under·i;akes the obligation in 
so far as it is f~asible to live u~ to its pur~oses and 
policies , r1hether or not at that· tune it is USlng it. I 
have felt that it is very important and I had a lot of 
talks with Keynes about that . He is extremely strong on 
the other side, but I would greatly regret to see it go out . 

MR • .'JHI TE : I suggest ed t o him t o increase the 
proportion of votes necessary to issue a report; if a 
member doesn ' t wish it, it might be some protection. 
Make it three-quarters instead of half. But I think 
it woul d be interesting to try that suggestion of 
Uarriner ' s out and try it out on them and find out . 
They may give in. He claims it is a matter of prime 
importance in England, and he says he won't be budged 
on it , but that doesn' t mean he won •t . 

H.M. JR : In order to keep moving, unless ·somebody--! 
understand Mr . White and Mr . Walter Gardner are handling 
this matter. I suggest that they consult with Mr. Keynes 
and see what they ca? do. 

UR. ,YHJTE: He will be consulted by Ur . Gardner . I 
think there are others who have been in on it, too. 

H.M. JR : Do you feel you have sufficient authority 
to go ahead? 

MR. 1!/}UTE: I get the sense of the meeting, which is, 
as I gather it, in favor of trying to push it through and 
if we can 't push it through, to modify the wording of the 
scarce currency t o give us some protection. 

H.W. J~ : And you report back the results . 

l.lR. .'.l!I TE: All r ight, sir. 

H.M. JR: Is that the second leg of your stool? 

MR. GARDNER: Yes , sir& I think so. Is it clear we 
prefer to have that phrase if the member agrees" out in 
both places and if not, get ~t in both places? 
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MR. WHITEr We feel it is ou~ ·in the oth~:r • 

WR. ECCLES: I would be my idea to get it out in both 
places. Certainly your sanctions are weak enough now and if 
you take this out you have a document here that hasn ' t very 
much strength left to it . 

MR. WRITE : I would be glad to have the Fund have 
the authority to make a report if it criticizes the United 
States. We are not above criticism in all our policies . 
It might help the legisl ators . 

YR. ECCLES: But I would like to be able to criticize 
the other fellow, too. 

MR. WHITE : That is what we are after, here . I think 
we have the sense of the meeting. 

H.M. JR: All r i ght, Walter Gardner on that? 

MR. GARDNER : I think that is all right. 

(Distributes Table marked B, attached) 
I think this is the third matter. 

JdR. WOLCOTT: I think maybe I was thinking a little 
slowly here, but is it my understanding that we are going 
to take that "if a member agrees" out? 

MR. WHI TE : If I understood the meaning, the feeling 
of this r,-oup is th.at the first order of desirability is 
to take if the member agreesU-if we can' t take it out 
here, then put something in the provisions dealing wit h 
scar ce curr ency to give the scarce-c.urrency country, likely 
to be the United States, equal protection. 

JdR. WOLCOTT : I think are you going to run slap up 
against the idea that you ar e turning a l ot of author ity 
t o cr iticize the economic domestic authority of the United 
States over to an inte~national board. 
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J.ffi. ECC!.ES: We ought to take it out in the other 
if you take it out here . 

YR. VINSON: What this ~s saying is, as I understand 
it, that you don't think it ought to be taken out here . 

MR. COX: Doesn't the last sentence cover that to 
some extent? 

MR. GARDNER: You would prefer to add it to both 
rather than remove it? 

MR. WOLCOTT : It should be consistent, of course, 
but I think it should be in both to meet that criticism. 
I am just thinking in the future .a bit . 
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H.M. JR : May I just say, I think the point that 
Mr. Wolcott makes is important? Whatever the language 
is, it should be so that the net result doesn't give 
the American public the impression' that the Stabilization 
Board is in a position to criticize our domestic economy. 

MR. WOLCarT: I have this practical example of it • 
. I have just been through thi's OP! fight down there and we 
all agree~ that it .was balancing OP! on pretty sensitive 
scales throughout the whole fight . Well, without the 
consent of the United States, if the Fund had been in 
existence then and come out and made some statement in 
respect to the economic conditions of the United States, 
which has some relationship to OP!, it probably would have 
been the force which might have creat ed a little dis­
equilibrium in the Congress which might have swayed the 
Congress either one way or the other. It might have been 
the .dif ference as to whether we would .or would not have · 
had an OP!. 

YR. COX: But the report is limited to those actions 
which produce a serious disequilibrium in the international 
balance of payments and the last sentence· says the Fund 
shall not--

llR. MIITE: '!hat language is broad enough eo that 
it can be given on the grounds that the OP! was not 

• 
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preventing prices in ri sing in the way it had been 
administered. It is eas,y enough to draw a connection 
with almost any legislation at all, "which may tend"'-"' • 11 

'!hat .means anything which affects the price l evel, any­
thing which affects trade, and so forth, could be the 
subject of a report. I think the Congressman is quite 
right in saying that a report on that could have been 
done under this. The only protection we have is that 
the board would be very reluctant to issue reports on 
any matters unless they were very sure of the ground. 
That may not be adequate protection. 

YR. COX: Row about sayin&'~ich directly tends 
to produc·e a serious--" 

YR. WHITE: Yes, I think that"may tend"shou.ld come 
out, because anything may tend, practically. 

UR. VINSON: Well, the line between directly and 
indirectly sometimes is a little fuzzy. 

YR. BRO.VN: I think Congressman Wolcot t ' s point is 
that from a point of view of Congressman sentiment , he 
wants it out in both places , 
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MR. WHITE : He wants "the member agrees" in both places. 

MR. BRONN: I think Dr . Goldenwei ser' s point is, he 
thinks that is a mistake because . it loaee · the force 
of public opinion behind the Fund. 

MR. WOLCOTT: Politics in the Congress, it isn ' t 
what you are , it is what the people think you are , a 
great maey times. 

H. II. JR: Well, Jlr . White and Jlr . Wolcott, do you 
have the consensus? 

l.IR. WHITE: No, the last point raised is in the 
opposite direction i n which we were first headed for and 
reraiaes the issue . 
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H.M.JR: Do you mind doing whatever questioning 
you wish? 

lm. NHlTE: The question is being raised and is 
gathering support that it would be desirable f r om the 
Congressional point of view to require permission of the 
member country who is the subject of the report before 
the report can be published, which I would gather was 
the opposite of the earlier consensus. 

MR. VIOLCOTT: I wouldn' t want to stand on what I 
have said alone. 

MR. WHITE: I think it is important . 

MR. WOLCOTT: I would like t o hear Mr. Spence or 
some of the other members. 

H.M .JR: What do you think, Mr. Spence? 

MR. SPENCE : It seems to me that these reports will 
be critical of the Government and you have to get the 
consent of the Government before they ar e published, that 
very f ew will ever be published. Is that true? 

MR. ~Vlll TE : '!hat ' s right . 

MR . SPENCE: I don' t think we ought to submit to 
having domestic policies constantly criticized by the 
Fund. It doesn't see.m to me that would be the procedure . 

MR. ','/lii 'fE: On the other hand, those who are opposed 
to the Fund in ~eneral have stated repeatedly, as we have 
heard it, both 1n the press and in discussions--one of the 
big points t ijey make is that you are not going. to the 
roots of the difficulties, that a country is pursuing a 
mon,tary policy which can only lead to disequilibrium 
and all you are doing is palliating the evil. 

IIR. ECCLES: Furnishing them dollars. 
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MR. 1.\'HITE: Now what are you doing to see that they 
change this policy? Now our answer has been a reasonable 
one . We have said, if they come to the Fund, they can 
not get more under certain conditions unless they pursue 
a policy t hat would not lead to disequilibrium. lfowever, 
they point out that there is a strong suggestion of a 
r i ght of those countries to come to the Fund and there is 
no indication that there is no right . No1v, then, we have 
geen able to answer that up t o now by saying "You are 
overlookine. this phra se which ~ermits the Fund to make 
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a report public and we have sud if the body justifies 
it and eathers international prestige so that a report 
coming from that body whi ch represents the views pre­
sumably of a lot of other countries, point ing a finger 
at e. particular country a.nd saying the policies whi ch 
you are pur suing are thus anJ thus, " we said that will 
have tremendous effect and strengthen the hands of those 
in any country who are looking t o follow the r ight pol icies. 
And there are always peopl e i n every country 11ho are trying 
to follow what they think are the right poli cies . So we 
have been able to answer that . Now you are depriving us, 
or Keyne s would deprive us in part of that reply. They 
would say, "if the member country agrees . " They .would 
say the member is appoint ed by the Government . Are you 
going t o get a member who will agree to the report indicating 
his onu administra tion? They say the answer is no. It 
i s between the devil and the deep sea on that thing. 

MR. SPEffCE: Certainly the worst offenders would 
probably be those who would be less apt to agree . The 
United States probably would no t disagree . 

MR. VINSOII : It i s just--

l.IR. ECCLES: Taking all the teeth out of the thing. 
We weakened the sanctions the other day and now you pull 
these teeth and all the cr i tics have to say about i t is 
justified. 

MR. VI NSON: Well if you multiply the 
then the cri tics would find other reasons. 
say they were too severe . 

sanctions 
They would 
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MR. WHITE: I think the critics aren' t ~ing to vote 
for this anyhow. But I think there is merit 1n their position. 
I don' t know how we can avoid--

YR. WOLCOTT: Well, tomorrow there will be released b7 
Robert Taft, a blast at this whole situation. I think we 
ought to take into consideration foreseeing some of the 
arguments against the Fund and meet them. 

H.M. JR: There will be one tomorrow2 

MR. WOLCOTT : Yes , he sent me a preview of it which 
I have turned over to Senator Waener, and one of the 
criticisms is that we turn over some part of the manage­
ment of our domestic economy to an international board. 
Now I am just trying to protect the Fund and give it all 
the power that i t needs to do thi s job and at the same 
time dissipate some of the argument they may have in -
Congress that we are turning over the management of our 
domestic ·economy to an international board. 

MR. VINSON: Putting it anothe r way, what you are 
trying to do is to get a Fund. 

Ma. WOLCOTT: Yes . 

ldR. WHITE : Of course we could try to get this three­
quarters vote . That would give us power and also give England 
power, because England could amass three quarters. 

MR. WOLCOTT : I am just trying to anticipate some 
of the other arguments . Maybe you are right . The offsetting 
arguments are that we haven't teeth enough in it . 

MR. ECCLES: We are putting all this moner into a Fund 
and have no teeth to keep it f rom being dissipated through 
wrong policies . 

MR. WOLCOTT : Of course , we can't meet all the argu­
ments . Where it can be done without weakening the Fund, 
I think we should. 
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DR, GOLDENWEISER : I may say,. that I won' t have 
any objection to a large majority being required. I 
don' t believe that this is particular~y important to 
either us or England, because both of the countries are 
being criticized very freely and can take criticism. 
It is a question more as to whether the smaller countries 
who are dependent upon public opinion would dislike 
incurring criticism that such a report would~ontain. 
I think that those countries are also the ones that are 
most likely to pursue a reckless policy and we ought to 
have , if possible, that particular method of attempting 
to keep them in l i ne or at least make it uncomfortable 
f or them. 

llR. ','ffilTE: You can almost ruin a small countcy 
as far as their chances of raising credits by a report 
that there is danger that lies in one of the small 
countriesi it could indicate the policy they are pursuing 
is bad. <hen you will find their credit will be very 
quickly affected, and so forth. That is why it is a 
tremendous weapon. But if a small country doesn' t mind, 
it i s o. good ~eapon if it i s wi sely used . I think one 
of the objections of some of the small countries is that 
they are afraid to quote this Tt.es editorial, they say 
that board is liable to be filled with bankers that 
think the way to heaven is to balance your budget . The 
first thing you know you will have a report saying that 
such a country is having an unbalanced budget, and so 
on and so forth . So they are afraid of that . 

MR. VINSON: To publish o. report at a proper time 
might either foster or promote internal turmoil or 
even revolution i n certain countries , I would think. 

MR. SPEUCE : It would require a majority vote to 
publish a report, wouldn't it? It would have to be the 
action of the board • 

.1.4R. COX: One other possible way of doing this and 
that i s to say the Fund may, after consultation with the 
member concerned, publish a report with regard to the 
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monetary or economic conditions of the member and 
develovments which directly tend to produce a serious 
di sequ1libr iumlin the International balances of payment, 
provided, however, this is very rough, "that no report 
shall be published which primarily concerns the domestic 
monetary and economic conditions of a member." 

KR. ~MITE : Put it in with one hand and take it 
out with the other. 

MR. ACHESONl I would like to suggest still another 
thought , Mr . Secretary. That is , that we leave the 
scarce currency provisions alone , because in the first 
place that has gone through the Committees and Commission 
a.nd you will just get into an awful lot of trouble and 
it is different from this one . I think in regard to 
that, it is very important that a report should be issued 
statinl why this action has been taken. This particular 
provision, you might well require e two- thirds majority. 
That would be in accord wi th the action which was taken 
by the Commission on food and agriculture , whi ch h.ad 
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very much the same question. There, there are certain 
countri es , Canada is one, we are another, who have certain 
agriculture problems that other countries ~ike to criticize. 
Therefore i t was thought t hat before they criticize them 
there should be a substantial majority in favor of it and 
a very mature ~Udglllent. '!Wo thirds was picked out as the 
amount which killed off crackpot criticisms which nobody 
except the country concerned was equally interested in. 

MR. \'III! TE : Tr1o- thirds of the countries or votes? 

MR. ACHESON: Votes . 

MR • . ~'I}IITE : That of course would protect, because all 
the United States would need would be to gather six more 
votes. You have those in anything you want to do . That 
practically gives us a veto . Tha t is nhat it would be in 
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fact . You have over a quarter of the votes and in 
order to collect the other eight percent, if you 
~ouldn' t, t he report ought to be public. 

MR. GARDNER : But that veto would not apply to 
scarce currency, 

MR. ECCLES: I can' t agree with Dean on that . I -
don' t see any distinction, very much of a distinction. 
I think they both lead to the same place, the possibi l ity 
if the Fund criticized a country for pursuing a policy 
that either creates a condition of scarce currency or 
that creates a condition of disequilibr ium within a 
country that may be due to other reasons . It all ends 
up in a criticism of a country, and that, after all, 
personally, I don' t object to the right of the Fund to 
make these reports . I think they should be made, if 
a majority of the countries of the world who are members 
of the Fund feel that either this country i s pur suing a 
wrong policy that creates scarce currency or the British 
or same other country is pursuing a policy that tends to 
make for disequilibrium and will bring about a request 
for a change of the exchange rate or devaluation. Now 
it doesn't make any di fference. It all affects the 
question of world stabilization, and if this body is 
going to be effective in the management of the Fund, 
they cer tainly should have a right to make a report 
as they see it. And no country shoul d go into this 
Fund unless they are wi l ling to have an international 
body of this sort make its r eport when a majority of 
the countries of the world feel that this report should 
be made . · 

Now, that doesn' t bind any administration or bind 
any Congress, but I won' t compr omise this thing with 
the British unless we go back to the question of scarce 
cur rency. 

~m. COLLADO: I don' t think the people in this dis­
cussion fully realized that when a situation develops i n 
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which you are going to declare the dol lar scarce, you 
have a major world depression, a tremendous situation. 
You don' t declare a dollar scarce lightly. That would 
be a very serious action and situation. I feel very 
strongly ITS ought to keep the scarce curr ency provision 
the way it is, the wa7 we have agreed, the way it has 
been cleared through the Committee and the Commission. 
If you want to do some minor variation, this one I 
think is much less important . 

H. M.JR: Mr. Wolcott? 

MR. WOLCOTT: I think in respect to scarce currency 
you are dealin~ with the fait accompli as opposed to a 
matter of opin1on in this respect . I think that is the 
difference . If currencies are scarce, they are scarce , 
They are either scarce or not scarce , so it doesn 't make 
very much difference . It is self- evident that they are 
scarce and the report won't do anythin~ but state a fact 
that is existent. But here is a quest1on that is open · 
to a matter of opinion .on the part of the. board . 

H.J.:, JR : ':/ell then, a:l to scarce currencies , you 
thought to go along the way they had it in the first 
instance? That 's right? You had better stat e it over 
again. We have had so much di scussion. 

l.m. GARDllER: We haven' t been reading it here today. 
I have it ri&ht here before me . 

MR. ECCLES: Describe it . 

MR. GARDNER: If the Fund decides that a scarcity 
is developing in a particular currency, it may issue a 
report and may, as a matter of fact , decide to bring 
that ~carcity to an end . If, nevertheless, the scarcit.y 
goes on, it can actually declare a scarce currency and 
ration it . At t hat point it has to issue another re~ort . 
Although the member of the scarce currency country 
participates in the report, it can't stop its being 
issued , 
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MR. ECCLES: Does that mean that they could criticize 
domestic policy with refe1•ence to tariff.,, as one of 
reasons for the creation of a scarce currency? 

MR. HITE: Very difficult . 

L!R. ECCLES: I~ow I see no reason 'llhy they could issue 
a report of that sort , critical really to the ·action that 
Congress has taken , or the failure of the Congress to take 
an action, any more than we should be able, or the Fund · · 
should be nble , to cri ticize the British or any other 
country for a policy that we fel t t hey were pursuing that 
was br ingine them to a position 1vhere they l'lere going .to 
re~uest the right to devalue . I.ean, each case , as I 
sa1d a moment ago, results i.n a cri ticism of the failure 
of a Government to take certain action or a cri ticism of 
a Government for taking act i bn, In either case--

MR. '.'11-!ITE: Woul d Dean ' s solution satisfy us? 
Supposing we left the scarce currencies as is and put 
in two- thirds here and were able to get the British to 
accept the t wo- thirds? · 
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llR. ECCLLS: Well it looks like you are still out- traded. 

MR. 1'/HITE: Well, two thirds gives us a veto . 

MR. BRO.VN: I think lYha t Dean wants to prevent-- I 
can remember shortly after Cuba received its independence 
from Spain and still had no roads or important improvements 
and voted a ·large bond issue to build a national opera 
house in Havana . · 

MR. BRO.~'N : They got a large opera house that ';Vas 
undoubtedly built as a foreign loan. JJ.exico built a 
large opera house. 

MR. '.¥HITE: How do you like operas? 

• 
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MR. BERNSTEIN: Mr . Insull built an opera house, 
too , out of the money of the shareholders. 

MR. BRO:w, : He didn ' t build it with Government 
money.Itis that sort of expenditure they are floating 
forei~ loans f or, or if Columbia floats a bond i ssue 
to bu1ld a road around the Andes t hat gets washed out 
in the first season as it cld, the F\pld can so.y you are 
piling up something which wil l bust your foreign exchanee 
posi tion. It won't be popular with t he Latin Americas . 
I would favor a compromise that the State Department 
suggested, two-thi rds or three -fourths . I don' t see 
if a currency is declared scar ce, how you can avoid 
issuing a report because that is going to mean that 
every country in the world has a right to discr iminate 
against expor ts from the United States. 

MR. WHITE : Sorry to take all this time , Mr . Secretary, 
but we talked it over ·and decided it was a very important 
matter and should be thoroughly canvassed here. 

H.U. JR: Mr . Whi te, we are taking the time because 
it is impor tant. Let me see if I can get this thing 
straight : As I gather from lis tening to Yr . Wolcott and 
Mr. Spence--if I am not correct , please correct me--they 
don't see any objection to having the report the way 
Ur. Walter Gardner described it in regard to scarce 
currencies? 

MR. GARDNER: Well, excepting I didn' t hav,e in mind 
that they would recommend domestic policies that might 
correct the evi l . If that is i n there, of course it 
stands in the same position as this does . 

H.M. JR : If I can serve any function here , I want to 
be sure that at least before we take any action, everybody 
unaerstands it . I think we had better let them have the 
whole thing, Walter. 

I.!R. GARDNER: ''I f the Fund f inds a.general scar city 
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of a particular currency is developing, the Fund 
may so i nform members and may issue a report setting 
forth the causes of the scarcity and containing 
recommendations designed to bring i~ to an end. In 
the preparation of such report , there shall perticipate 
a representative of the member, the currency of which 
is involved," that i s ,before t he currency is decured 
scarce . That is the fi rst provision. 

Then what they do when i t i s de clared scarce is 
quite a .long piece . I could read that too, but if they 
find it necessary to declare it scarce, they issue 
another report . 

MR. WOLCOTT: '!hat is enough to indicate that they 
are in about the same position, I think. 

MR. SPENCE: I don' t feel that their power to issue 
reports should be curtailed . I think i t is very essential 
they should i ssue them, but the thing that strikes me is 
that when we delegate to them this power to make a repor t 
as to our domestic poli cies , in a sense we are delegating 
that power ror the purpose of acting upon it some way. 
It seems to me i t is pretty close to delegating to them 
legi slative power, and I l i ke to find some line of 
demar~ation there where you could grant them the right 
to make a report without any limitation, but prevent them 
from going too far in their recommendations of domestic 
policies . 
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MR. liMITE: I think there i s a provision that might 
be included along with this i·n your evaluation of it and 
that is that the Gove~nments agree to give serious considera­
tion to the reports. Now whether you would think that was 
protection or not , there is no implication that the 
Government has to follow it . All that is asked for is that 
it be given serious considerat ion. Russia was particularly 
desirous of avoiding any implication that a country has 
to accept recommendations and we had to explain that our 
interpretation of consideration was that .a country would 
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would promise to consider it . In our use of the termi­
nology, consider it being like some of our letters in 
which lYe write back and promise to give the matter the 
consideration it deserves and throw it in the basket or 
something like that . 

MR. COX: Isn' t it true, Harry, though, that you 
have to face up to this central issue in terms of the 
kind of objections that Bob Taft will make and that is 
that you are giving up soveraignty here in that you are 
delegating to an international body powers that ought 
to be in the Congress and Government. of t he United States? 
Now this report , whether you can draw a precise and right 
line, is supposed to be limited to the effect that this 
has on international balance of payment . It isn ' t 
supposed to be a report that deals solely with domestic 
rela tions. 

MR. WHI1'E: Let's take tariff . Jessie 1 s point is 
the best illustration. ~~at is tariff? 

MR. COX: Tariff has both aspects. 

}.ffi . !iil.I TE : That • s right . But I mean one of the 
certain things is that .they could make a rep'ort saying 
our tariff policy was to protect . 

MR. COX: That's right . Now suppose they do . 
That doesn' t mean that Ways or Uean s or Congre ss as a 
whole has to reduce our tariffs. 

MR. WHITE: No, I think they would look at the report 
and say, "Look at the foreign countries trying to--" 

UR. COX: Harry, the other consideration it seems 
to me from the long ran~e political thing and I think 
the informed people wilf blow you out of the water on it, 
is how can you have an internat i onal organization aimed 
at any objective, unless by cooperation and voluntary 
choice, you go in and agree that all people are bound 
b.r the same rules. Yolicm.saoed8 if you don't like the 
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organization or you set up safeguards to protect them 
and you assume they are reasonable men without meddling 
in policies that are primaril7 domestic. But you can ' t 
have your cake and eat it too and it seems to me wherr 
the publicity is so important, with the best choice of 
language you will still have to meet fron1ally the main 
issue involved. And if you lVeaken your publicity, then 
the informed people will say you haven't a Fund that 
can stabilize , becau~e what are you going to do? 

. !.!R. WHI TE : That's the way I feel as a technican • . 
I think we are all agreed without question that it is 
desirable to have that , but the sole consideration that 
has now come to th~ front is of a different character, 
which is true of many of the problems we have been 
discussing and that is, will the public reaction and 
Congressional reaction to this power be of a character 
which would make it much more difficUlt to secure passage? 
If it is, .then I think the technical consequences must 
go by the board, because I don't think it will affect veP,Y 
seriously the operations of the Fund in the near future or 
not seriously enough so it need be decisive . 

l.lR. COX: But doesn ' t Dean' s point answer both argu­
ments, because if you get t he publicity-- and 
the second point is that if you require a two~thirds 
vote as a practical matter, if the United States doesn't 
vote you don' t get a report adversely criticising it. 

~m. GARDNER: That two -thirds vote doesn't apply 
to the scarce currency provisions and that is the 
provision in which the report will be issued to the--

J.IR. cor.: Well, will it? They haven It the report 
addressed to any country. 

LIR. -ANGELL: May I emphasize this angie? What is 
at issue here is not a proposal fer a surrender of 
sovereignty by the United States over any of these 
questions. What is involved is simply having the United 
states consent to allowin1 an international organization to 
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make recommendations t o the United States about matters 
of United Stat es policy. United States is entirely free 
to disregard those recommendations. They surrender no 
sovereignty. 

H.!.I. JR : L!ay I ask a question fo r my education? 
Either you or Mr . Sweetser can answer that . Take the 
International Narcotic Board. That isn't a correct 
description, but whatever it is, at Geneva . Supposing 
it found there was excess smuggling in the United States, 
that we weren't conduct ing ourselves properly? Didn't 
they get out reports in regard to narcotics and use of 
narcotics? 

MR. WIIITE : Definitely! 

MR. SNEETShR: They have power to impose a section 
in that case . 

H.M. JR: Would you mind descrlbing the procedure in 
connection with narcotics? · 

UR. AC HESON: They would make a report and request 
other states not to make further exports to the State 
in question which is a very stron& sanction. 

MR. COX: It i s even stron&er than this . 

MR. WHITE : Yes, but that is narcotics. Everybody 
is. against that . 

DR. GOLDEN!IEISER: The BIS has issued a great. many 
reports in which it has f reely criticized the policies 
in the United States and I bet nobody here has even r ead 
them. 

H.M. JR: That 's why we want to dissolve them. (Laughter} 

MR. WHITE: Because nobody has read them? 
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H.M. JR : Because they have made the reports. Is 
there anything, Professor ·Angell, in this narcotic thing 
which could be at all--
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MR. ANGELL: I don't know anything particular about 
that narcotic set-up but I should think that is a different 
kettle of fi·sh because there is power there to require 

.action. Here there is no power to require action. All 
that is at issue here i s our consenting to letting the 
Fund make recommendations to us. We don't have to pay 
any attention to the recommendations at all if' ,1ve don ' t 
want to . I think in point of fac t the importance of 
that r ecommendation for the United states is small 
but for other countr ies , the smaller countries, it i s very 
large . 

H. IJ. JR: In order not t o be personal but to narrow 
this down, if Mr . Angell would take on Mr . Wolcott, just 
try and see if you can convince Mr. Wolcott. 

Jm . '//OLCOTT: You don' t have to convince me . 

H. ll. JH: tfo , but I me'an if you would be ' the devil's 
advocate on this thing. You· are trying to protect us and 
you are being, if I may say so, most useful. But I am 
trying to narrow it down. 

MR. '.\'OLCOTT: I know this, I think all of us here 
in Congress realize the possibilities of a flag.waving 
speech, and if I was talking to the House aP,&inst this 
Fund, I wouldn't bother about the gold points. I 
wouldn't bother about the rates of exchange . Nobody 
underst ands that in the House. I would wave the flag 
on this here. 

H.M.JR: I think that it is terribly important that 
we make it impossible for Mr. Wolcott to wave the flag! 
(Laughter) 

MR. WOLCOTT : I will wave it in the other direction. 
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!JR. ANGELL: Mr . Wolcott can state the facts as 
they are . It is a perfectly adeCJ_uate answer . It may 
not be a powerful answer but it 1s correct. 

Am. WHITE: You would say wave the flag with reason 
and it always loses out . 

H.M. JR : Don't mi sunder stand me, Mr. Wolcott , you 
are rendering a real service . 

MR. "//OLCOTT : No, I understand . I am trying to look 
into the future and bring out some of the suggestions 
that might be raised. · 

MR. ANGELL: It may be politically we can--

MR. '.'/OLCOTT: Perhaps they should pub]Jsh them, it 
has been argued; it offse t s any feeling that members of 
Congress mi ght have. if we set up an organization to 
criticize our domestic policies. 
' 

DR. OOLDEJI.'IEISiR: May I ask ConJressman Wolcott a 
question? Wouldn't it help you some if you could say 
that this Fund will mike a lot of these little countries 
take notice; we don't want them to join the Fund to get 
credit for being respectable and get the benefit of the 
stability that this Fund i s supposed to bring in the 
world, and yet they ~ould do that and they could thumb 
their noses at it and do what they please and we even 
didn' t have the right to tell them so?-

MR. WOLCOTT : That is the r easonable approach to it, 
Doctor . 

DR. GOLDEMVEISER: Itwon't carry anyw!lght . 

H.M. JR: I will answer for him; mAY I ? From what 
the Congre ssman has said, he is being so sincere, the 
answer is no. 
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OR. GOLDJ::N,'/EI~r:R : That is what I wanted to know~ 

!JR. COX: The !lag-waving thing, wouldn't it carry 
weight if you had a two-thirds vote, if you say as a 
practical matter they couldn' t publish a report adversely 
criticizing the Fund unless it consented in fact? 

WR. WHITE: It is more than the two-thirds vote in 
the ordinary sense . That must be made clear. On a 
country baslS, it is practically afive-sixthvote . 

MR. ANGELL : Practioally a veto. 

MR. 1,'/HI TE : As f ar as the United states and as far as 
Great Britain, I think it would be acceptable, but I 
should think the small countries woul d object . In fac t, 
Keynes said, "If you don' t agree with me on this , I will 
go to the floor of the Commission." He was pr etty sure 
he could defeat us there or at least that is what he 
thought, because he could ral ly every small country. 

MR. ECCLES : But he expects to keep this sect ion 
with reference to scarce currency, where they can criticize 
us for what he would cons~der an improper trade policy, 
and it seems to me that when he is confronted with a 
change in that section, if he doesn ' t consent to this, 
that is another story. 

l.!R. WOLCOTT : Why is Lord Keynes so insistent that 
the language of the member say--

MR. GARDNER: He says that the labor government feels 
very keenly about that , because their bankers made them 
toe the line back t here in 1930, approximately, and now 
as they look forward to perhaps coming into power again, 
they are very sensitive about what another international 
financial body might have to say about this policy. 

MR. ~NEETSE1 : Mr . Secretary, you have a better 
analogy in the history of the League t han the opium. 
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There weresome dozen loans that were issued by the 
League through the Financial Committee . That Committee 
always had the right and the obligation of receiving 
reports from the country in question and commenting on 
t hem in any way they wanted to, and very often those 
comments were very severe . So that is very much along 
the lines of this. 

MR. ECCLES: But \Ye didn' t either join the League 
or the Bank. 

MR . S.'/t:ETSE:t: But I am speaking about the criticism 
of small countries . 

MR. COX: Ho1'f about the ILO? Does that put out allY' 
reports? 

MR. 5NEETSER: No, it doesn ' t put out that kind of 
reports. There is the obligation in theiLO that all 
conventions are sent to the member states and they must 
present them to their Parliament . 

MR. WOLCOTT: I think Senator Wagner is a pretty good 
weather vein with respect to political psychology. Why 
don't you talk to him and see what his idea isZ 

H.M. JR: You mean you want to let thi s go over? 

MR. l'iOLCOTT : I don' t think Brent and I want to take 
the burden of saying either yes or no on this. I think 
Senator ·;iagner has a clearer conception of the political 
effect of it probably than I have . I have more faith in 
his judgment than I have in my own. 

MR. 'v'~HTE : I think if all the Congress would get 
together it would be very helpful. 

YR. ANGELL: May I ask wr. Wolcott if he thought he 
would be safe on the f loor if that clause is left rn, with 
the consent of the member required? Because if so , you 
might suggest to the Delegation they let the clause stand 
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that way, because in fact we are protected very well 
by the scarce currency provisions . 

MR. WOLCOTT: I wonder why it wouldn ' t be well 
to pre sent it to Senator Wagner? 

MR. WHITE: I don' t know who suggested it , but 
just so you people don't get in any trouble tonight , 
might I suggest that the Congressional Delegation 
meet tonight some place convenient to them and discuss 
this thing amongst yourselves and the.n report back to 
the American Delegat ion at nine o'clock tomorrow 
morning·how you feel the thing best be handled? 

lffi. WOLCOTT : I think we should have somebody 
with us . 

MR. ~miTE: I think Dr . Goldenwei ser might present 
the case t o them. 

R. M. JR: All right. 

MR. BRO.VN: Goldie has a meeting tonight. What 
about Angell? 

H.K. JR: Professor Angell, are you busy? 

YR. ANGELL : No, sir. 

H.M. JR: Well, is anyone available? 

MR. hHI TE : We were going to have a meeting there, but 
there is across the hall--

H.M. JR: W3? 

liR. BERNSTEIN: Room B. 

KR. Al~GELL : There is an eight- thirty bank meeting. 
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H.M. JR: Well, Walter Gardner, what about you? 

MR. GARDNER : I can be there. 

H.M. JR : ~~at time, Gentlemen of the Congress , would 
you like to meet? 

MR. \'iOLCO'fT : Xny time is all right with me . 

MR. SPENCE: Would eight o'clock be satisfactory? 

JAR • .';OLCOTT: All right . 

H.M.JR:. Mrs . Klotz, will you see the other 
Congressmen, Reed, Somers, Wagner, \'l'ho else? 

l.ffi.S. KLarZ: That's all . 

MR. ECCLES: Tobey and Somers. 

H.M. JR: Dr~ White's office at eight o'clock . 

UR: ~PENCE: That is where we were this afternoon. 

H.Y. JR: And who else? 

MR. WHITE : Yr. Gardner. 

H.M. JR: Goldenweiser and Gardner, Mrs. Klotz . 
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MR. WHITE: You will present Dean Acheson' s suggestion, 
also? 

DR. GOLDEN.~EISER: Yes . 

H.M. JR: Well, then we are going to pass that over to 
you gentlemen who will meet at eight o' clock tonight and 
will advise us at nine o' clock tomorrow morning how you 
fee l it can be best handled, having it in mind to get it 
through Congress. Now, do you want to take up the next 
thin~? 
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MR. BERNSTEIN: I will leave it to Mr. Gardner, 
Mr. Secretary. 

MR. WHITE: Mr . Gardner can make it very brief . 

MR. G~1DNER : I wonder if we couldn' t take up the 
next and see if i~s readily acceptable . Then it is 
finished business and may otherwise have to go over to 
tomorrow. Is that satisfactory? 

H.U. JR: It is with me, if it is with the rest 
of the Delegation. 

MR. GARDI'IER: This other matter , then, the last 
of three legs , has to do--

1ffi. WHITE: On your last leg, Walter~ 

MR. GARDNER : Has to do with the charges that would 
be levied to deter member s from making mot•e use of the 
resources of the Fund than is absolutely necessary for them 
to make. Now, the first charge is a charge that the Fund 
makes for selling exchange to the member. ~embers come 
to the Fund to get foreign exchange and the Fund charges 
them for that foreign exchange. 'llben they buy the fo reign 
exchange they put their own currency in the Fund and as 
that currency accumulateswe have set berea table of charges 
that would be l~Yied upon the member~ own currency in the 
Fund. That is, if the British come to the Fund for dollars, 
the Fund would charge them for the dollars and then the 
sterling accumulates in payment for the dollars, and the 
Fund levies the deterr.ent charges which are based both 
upon the amount of sterling that will accumulate and upon 
the length of time which it stays in· the Fund. Now, on 
the charge for exchange , we wanted to charge three- fourths 
of one percent. The British would like to shave it to 
fite-eighths. The teohnicans feel that we should not gradt 
that to them, but should stay with our three- fourths of 
one percent. These deterr ent charges, the Americans haTe 
a maximum of five percent, the British wanted to cut it 
to tour percent . We think that should not be granted, 
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but we should keep the maximum at five percent. 

Also this table of charges, in our conception of it, haa been a table of minimum charges. We wanted to make sure that the management of the Fund didn 't charge anything less than this, because with the considerable interest it might vote for lovrer charges. These are minimum charges, but if market rates fo r money rose higher, we want the Fund to have the liberty to set a higher schedule of charges . .N.ow the British would make these char ges the only charges that the Fund could levy. It levies these and no other. If it wants to 
ch~ge them it would have to be by some amendment process, whereas under our scheme the minimum charges can be changed by majority vote . 

YR . BRONN : Can't be lowered. 

MR. GARDNER: The technicans feel we should stick to that ground too and not yield to the Briti.ea. We think, in other words, we can bring the British around, if we make just one concession, which is to adopt this table of rates which in brief involves the conce ssi on of one-eighth of one percen t a year on the table that was considered previously by the Delefat ion. I could go into more detail if you wish, but I th nk that is enough. 

UR . BtRNSTEIN: Mr . Secretary, all of the six Congressmen who joined in the discussion hall agreed with the t echnicans on the report Mr . Gardner presented. 

MR. ECCLES: Eicept Senator Wagner who wasn't there . 
H.U. JR: But somebody has talked to them in the meantime? 

MR. GARDNER: I believe that is the case . I think Inxford talked to him. 

H.J.!. JR: Since this morning, I think. 
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YR. GARDNER: That • s right . 
tallced with him and he agreed. 

Luxford told me he had 

H.M.JR: Well, are there any objections? 

MR. WOLCQTT: I notice it is three-eighths for the 
first year. 

MR. GARDNER: That is the same as ours. We had 
nothing for the first six months and three~fourths for 
the last six months which works out three-eighths for 
the year. The British changed that sl ightly but it 
come s out the same rate every year. 

MR. \VHITE: There wil l be plenty of objection by 
the other count ries . 

H.M. JR: Are there any objections on the part of the 
American Delegation? Mr. Acheson said before he left he 
was heartily in favor of this. Again I ask, are there 
any objections? If not, Yr . Gardner , you have the 
approval of the American Delert ion. Now you have three 
legs to your stool. I sugges you sit on itt (Laughter) 
There is just one point in tting that up. If we let the 
Br i tish know that we would be prepared to go along with 
them on this very slight concession, would it perhaps be 
better nevertheless to ask them to ~ut in our original 
set of rates and let them put in this slightly different 
set and make our concession i n Committee rather than in 
advance? Now look, ~ father always· taught me something. 
You appear before the judge. The judge says flne . Now 
stop argulng. 

MR. GARDNER: It is a question of what we tell the 
British. 

H.K. JR : Use your own judgment. 

liR. GiRDNER: Fine. 
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MR . ~OLCOTT : I would like to ask Collado . I think 
it is a mistake in point of view of prestige and from 

the point of view of Congress for United States to put 
in a higher position and then recede from it. I think 
it looks as 1f we are beaten in the Conference and I think 
the public impression in the United Stat es would be 
dammed bad. Pardon me . I forget there are some ladies 
present . I think i t would be much bett er to go to the 
British and say we are going to put it in and you have 
to support us. 

H.M. JR : You have heard what .L!r . Brown said. Will 
you keep that uppermost in your mind? 

MR. GARDNER : Good. 

H.M. JR : Any other suggestions? 

MR. BROWN : You agree with that don' t you, Collado? 

MR . COLLADO: ·Yes. 

!lR. llJRBIW.'I: I thought it advisable to ask our 
Russian friends whether they have received a reply to 
the proposal mailed the other day. They said on Monday. 

Am. WHITE: I don' t think they need to be asked . 

H.M. JR: I was going to say the same thing. 
wouldn' t show anxiety. I wouldn' t ask them. 

I 

MR. DUR.BRO~ : Well, there is always ·a possibility with 
them that they will delay and delay and hope at the end 
we will have to rush things so much ITe will make some 
concessions . 

H. M. JR : I wouldn' t ask them today, anyhow .• 

MR. DURBROW: All right , sir . 
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H.M. JR : We are meeting again at nine- thirty 
tomorrow morning, here , if you pl.ease . 
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THE WHITE HOUSE 
WAS H INGTON 

J'u4 10, 1944 

oonr Hcnry1 

I meant to give you the enclosed 
clipping the other d~cy while we were re­
ceiving General de Gaulle but maybe it ia 
j ust ae well I didn't as you might not 
have appr eciated my blaspheoous language! 
l'n\y do you allow yourself to be so closely 
allied 1'11 th people of this sort? I 

i.ly love to you. 
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L----

Hon. Henry llorgenthau, J'r. 
Secreta17 of the Tre88U17 
Washington 25, 1). G. 
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~----------------------------~+-~--~--~~--~--~--------~ · Your Opportunity to B ek the Men Overseas 
The Secretory of the Washington 

Mr. William Randolph Hearst, June 6, 1.944 
Wyntoon, McCloud, California 
Dear Mr. Hear$!, 

Newspapers and the radio con ploy on important role in increasing the sole 
of War Bonds by engaging in special soles campaigns. The 'V·Army' campaign 
now being conducted by your newspapers ond the Blue Network is a s ignal in­
stance of the kind of cooperation that will provide our forces with the necessary 
equipment through the purchase of War Bonds and Stomps. 

The purchose.of extra War Bonds during the Fifth War Loon drive is on oppor­
tun ity fpr the home front to bock the men overseas who ore on the brink of the 
greotdt closh of armed forces in the history of the world. • 

Sincerely yours, Henry Morgen thou Jr. • 
(fM,. ..... lf.,Y.., ,.,,,. w=-t..... c-.pet•" ... "••• t.J 

I 
• 

SUNRISE 
EDITION 

...... ---- ......... . 
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MEMORANDUM FOR THE SECRETARY 

From: l~r. Shere . ~ 
Sub ject: T\·tin Cities Tax Plan 

July 10, 1944 

(For your informati on; no action r equired) 

The so- called Twin Ci ties Tax Plan , just announced, 
is a program for postwar taxation formulated by a group 
of 31l- IUnneapolis and. St . Paul busi nessmen and industrial­
i sts . The "participating members" of this group are 
listed on t he f i rst at tached sheet . Esti mated revenues 
under the progr am ar e shown on t he ·second she et a t tached. 
Hi ghli ghts of the plan 

1 . Repeal excess pr ofits ta~, capi tal stock t a x, and 
decla red-val ue excess profits tax. 

2 . Conti nue corporati on normal and surtax r ates at 
present l evels . 

3· Allow i ndividuals to excl ude from taxable income 
ll-o percent of d ividends r ece ived , Thi s is designed to 
r educe the double t axati on of corporate earni ngs , and to 

· p rovide i ncentives to invest . 

lj. , Permit net operating losses, both i ndividual and 
corporate , to be carried for~1srd for f ive ye are . 

5· Enact a 5 percent r etail sal es t a x with no 
exempt i ons . 

6. a . I f the sa l e s tax ie adonted , shar ply r educe 
individual i ncome t a x rates ( to-a combi ned normal a nd sur­
t a x l evel rangi ng fro~ 10 to 60 percent), a nd f ix personal 
exemptions at $600 f or singl e persons, $1,!1-QO for marri ed 
persons , and $4oo for each dependent . 

b . If the sales tax is not adopt ed, r educe i n­
dividual re.tee les s sharply (to-a"'"'Ievel r anging from 16 to 
75 percent ), and f ix exemptions a t $500, $1,200, and $350 . 

7. Reduce the t ax on capi tal gains to a maximum of 
12~ percent . 

S . Retain current tax payment and ~lithholding. 

9. Retain e xcise taxes a t approximately the rates i n 
~ effect in 191l-3 . 
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Members of the Participating Group in 
the Twin Citie s Tax Plan 

The ~persons who formulat ed the Twin Ci ties Tax 

Plan were divided into t wo groups: l) "a participating 

groUP " and 2) •a consulti ng group.• The folloWing list 

i ncludes only the 21 members of the participating group . 

Julian B. Baird, vice presi dent , First Notional B~nk, 
St . Paul 

James F . Bell , ho&. rd cha irman , General lUlls, Inc ,, 
Minnea!Jolis 

C. K. Blandin, president, Blandi n Paper Co ., St . Paul 

Daniel F . Bull, president, Cream of Wheat Corp. , 
Minneapolis 

Frederic Crosby, d irector, General Mills , I nc . 
C. Nelson Deyt on , president , The Dayton Co . , 

Minneapolis 
Paul V. Eames, president , Shevlin, Carpenter & Clarke 

Co . , !Unnee.polis 
Shirley S. Ford , pr esident, Northwestern National Bank 

of Minneapolis 
c. L. Horn, pre sident , Federal Cartridge Corp ., 

m.nm:apolis 
Willard L. Huff, vice pr esident , l·:inneapolis-Honeywell 

Regulator Co , 
c. T. Jaffrey, boar d chairman , Soc Line Railroad, 

1Unneapol1s 
Lyhdon M, King, vice preside nt , Northrup, King & Co ,, 

!Unnenpolis 
W. c. MacFa rlane, president, !Unneapoli s-Moline Pow~r 

I mplement Co . , lUnneapolis 
William L. l·lcKnight, pr esident , Minnesot a !-lining & 

Manufacturing Co . 
Frank McNally , board chairman, E. F. Nelson Manufactur-

i ng Co. , Hinneacolis 
David W. Onan , pr i!B1dent, D. \~ . Onan & Sons, Minneapolis 

Roy C, Resch , presi dont, McQuay , Inc . , lUnneapolis 

\"/alter Seeger, president, Seeger Refrigerat or Co . , 
St . Peul 

D. J , Strouse , president, Twin City Rapid Transit Co , 

Lyman E . ~lakefield, presi dent , First National Bank, 
Minneapolis 

F. F , Weyerhaeuser , president, Weyer haeuser Sales Co ,, 
St, Paul 
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Estimated revenues of the Twin Citi es Tax Plan 
at a $120 billion national i ncoce l evel !/ 

(In billions) 

Income , estate and gift 

I ndividual income tax 

Corporation i ncome tax 

Estate and gift taxes 

Excises, sales, and cus toms 

Excise taxes 

Sale s 

Customs 

IUscellaneous revenues 

Total 

11-.o 
2. g 

o. ll- 7-2 

. II-

!(These e st1~ates wer~ mAQe by the Twin Citlee 
gr oup • 

' 
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TREASURY DEPARTMENT 

INTER <IFFICE COMMUNICATION CONFIDENTIAL 

D ATa JUly 

TO 

I"IION 

Subj ect: The ness Situatio~l. 
Week ended July S , 19~. 

Summary 

Stock market: Stock prices scored further gains last week, 
and at the clo se on Saturday industrial and utility stocks 
stood at t he highest levels since 1940, while rai lroad 
s tocks reached a new peak since 1937. The Dow-Jones 
average ot 65 stocks has risen 6 percent since the 
invasion ot France. Industrial stock prices in London 
advanced gradually to new wartime highs last week. 

Commodity prices: Government actions implementing the Price 
Control~ension Act t ended to strengthen commodit y markets 
last week . The Dow-Jones futures index rose noticeably, but 
the BLS spot index ot 2S basi c commodities was practi call y 
unchanged. In the ~reek ended July 1 the gener al wholesale 
pr ice index broke out ot the narrow range ot the past 16 
months advanoin.g o.4 percent to a new hi gh of 104 .1 percent 
ot t he 1926 average. 

National i ncome: The annual rate ot i ncome payments i n May 
rose t o 1155.0 billions f r om $154.1 billions in the previous 
month. Despite the rise , the annual rate of Hay was still 
slightly below the wartime peak reached l ast February. All 
major income components during t he month showed gains over 
last year ' s levels except interest and dividends which were 
slightly lower . 

Farm income: Gains in cash farm income contributed t o the 
upturn in the annual rate of national income payments in 
May, Caeh farm income in 1944 has run consistently above 
year-earlier levels, With the cumulative gain i n the first 
5 months ot t he year amounting to 11 percent. Receipts 
from both orops and livestock oove been well above t hose ot 
the corresponding period l ast year, 

Retail trade : After advancing to a very high level in May , 
department store sales declined more t han seasonally in 
June and the FRB adJusted index ot sales dropped to 175 from 
lS3 in the previous month. Dollar sales volume ot department 
stores in the first halt ot 19~ was 7 percent above that of 
the correspondi ng period last year. 
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Stock prices show further gains 

The Dow-Jonas stock averages moved up to new highs for 

the current rise at the beginning of last week,and at the 

close on Saturday, industrial and utility stock prices 
stood at the highest levels since l94o while rallroad 
stocks wore at a new peak since 1937. (See Chart l . ) 
The Dow-Jones average of 65 stocks at the end of the 
week was 1.4 percent higher than a week earlier, and 
more than 6 percent higher than on the eve of the 
invasion of France. 

Prices of railroad securities strengthened noticeably 

last week , although second-grade railroad bonds are still 

below pre- invasion levels. On the other hand, the Dow­
Jones average of railroad stock prices has shown a rlse 

of nearly 7 percent since June 5, thus running counter to 

a rather popular belief that Allied military successes 
would be f ollowed by weakness in railroad stock prices. 

In connection With the general rise in stock prices 

since t he i nvasion got under way, it ie of interest that 

the market value of shares listed on the New York Exchange 

ross to $53,066 millions at the end of June from $50,964 mil­

lions at t he end of )lay, a ri ae of over 4 percent. ~leanwhile 

industrial stock prices in London have. continued their 
extended ri se, with the net gal n since D-Day amounting to 

3 percent. 

Commodity markets show strength 

Government actions implementing the Price Control 
Extension Act had a bullish influence on commodity markets 

last week , with future s prices rising noticeably although 

spot prices showed irregular tendencies. Ref lecting strength 

in grains and cotton, the Dow-Jones futures index rose o. b per­

cent following a 1,0 percent r i se in the previous week, while 

Moody' s spot i ndex rose slightly. (See Chart 2.) 

The announcement of an advance in the ccc •s selli ng 

pr i ce of cotton together with private forecasts of a 
relatively low cotton acreage this year bolstered cotton 

prices . Both spot and futures prices made appreciable advances , 

with July fut ures reaching the highest level since the l 927-2S 

sea son. The increase in the CCC 1 s selling price from 22.32 

to 22.70 cents a pound on middling 15/16 inch cotton was 

necessitated by an amendment to the Price Control Act which 
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requires the use ot a higher parity formula in determining 
th~ pr ice. The cotton parity pri ce i t sel f wae unchanged 
last month. 

Grain tutures, particularly oats and rye, showed 
noticeable strength last week. On the other hand, cash 
wheat prices were slightly lower and oats prices were 
unchanged. Caeh rye, however, r ose substantially. 
Bullish influences in the grain markets were the IWA' s 
action raising the Government loan rate on wheat about 
7 cents, trom 85 to 90 percent ot parity, and reports ot 
CCC buying of wheat in the open market. Marltet observers 
interpreted the increase i n the loan rate as the first 
move to carry out the provision ot t he Price Control Act 
whi ch requires the Government to take "all lawtul means" 
to assure farmers ot parity prices. Heavi er marketings ot 
the new wheat orop held cash wheat prices down. 

Hog prices last week r ose above support levels t or 
t he fir st time in more t han two mont hs. Price s ot wei ghts 
outside the support program, however, have sho~m advances 
du.ring the past few weeks. Rosin prices, folloWing the 
i mposi tion ot pri ce ceilings by the OPA, have now declined 
tor the second successive week. This has offset increase s 
tor ot her farm pr oducts in the BLS basi c commodity index , 
leaving the combined index unchanged. (See Chart 3.) 

All-commodity index at new high 

Due chiefly to sharp advances i n prices of moat 
agricultural products , t he BLS general index ot wholesale 
prices in the week ended July l rose 0 . 4 percent to a new 
high at lo4.l percent ot the 1926 aver age . (Refer t o 
Chart 3.) This marks a break-through of the narrow r a nge 
in whi ch the index has been moving during the past 16 months. 
The index is now 1 .1 percent higher tho.n a year ago o.nd is 
38.8 percent above t he pre-war August 1939 average. 

FrUit and vegetable prices were up 8.6 percent in 
the latest week, With substantially higher prices reported 
tor oranges and onions, and tor apples in the Neu Yor k 
and Portland, Oregon, markets. Egg prices advanced 7 per­
cent. Grain and cotton pri ces r ose moderately and alfalfa 
hay was up 10 percent. Wholesale prices of farm pr oducts 
have risen 1.3 percent in the past mont h , but they are still 
sli ght ly below the levels ot a year ago • 
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Dairy supplies seasonally larger 

With dairy production reaching a seasonal peak last 
month, all dairy products tor the first tims in months 
appeared ample to meet consumer demand under rationing , 
the WFA stated last week. Fluid milk supplies ware 
considerably above consumer demands, neoeeeitating heavy 
diversions to cream, butter, condensed and dried mi lk, 
and cheese. Adequate supplies of butter were available 
despite t he Government ' s set-aside requirements of 50 per­
cent of producti on. The ration value of cheese was lowered 
from 12 to 10 pointe in June, and sal es of perishable ohesses 
were temporarily removed from rationing during the last 
weeks of t he month. 

While milk production in eome areas may have attained 
record levels last month, total production during the fir st 
five months of t he year haa been at approXimately the same 
level as in 19~3. The milk-teed and the butterfat-teed 
ratios (inoluding Government dairy payments) were moderately 
lower 1n May than in the same month of 19~3. However , 
compara tively greater declines have occurred in other 
livestock-feed ratios, particularly in the case of hogs 
and eggs , hence price relationships are now more f avorable 
to the production of milk than of other l i vestock products. 

The Department of Agriculture now expects milk 
production to continue t he pattern ot 19~3, with total 
production amount i ng to llS billi on pounds, the same as 
last year. Creamery butter production , which has been 
running substantially below a year ago, may be about 
5 percent lower, but output of moat other products may be 
slightly larger. Production at the levels f orecast would 
mean that civilian supplies later in the year would be 
reduced somewhat from present l evels. 

Pastures deteriorating 

The above-average pasture conditione of recent months , 
which have contributed to the high level of milk production, 
appear to have deteriorated in recent weeks. High temperat ures 
and scanty rainfall have occurred during the past month over 
much of the eastern halt of the country, and rain ie nov 
needed in all central and southern states from the 
Missi ssi PPi Valley eastward. Drought conditione have 
become serious in the eastern portions of Virginia and 
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North Carolina and in southern Maryland, while Kentucky 

and Tenneeeee are rapidly becoming very dry. Parched 

pastures, aocording to press reports, have noticeably 

affected milk production in eastern Virginia. (It may 

be r ecalled that a drought occurred in Virginia and 
Maryland later in the summer last year.) On the other 

hand, pasture conditione continue unusually favorable 

in the northern Plaine area, northern Rooky Mountain 

States and much of the Great Basin. 

Annual rate of inoome payments higher in May 

After declining moderately in the previous two months, 

the annual rate of national income payments again turned up­

ward in May and totaled $155.0 billions as compared with 

$154.1 billions in the previous month. The May figure, 

however, was still a little below t~e wartime peak rate 

ot $155.2 billions reached last February. (See Chart 4.) 

Due largely to the customary April to May decline in 

interest and dividend disbursements, total inoome payments 

in May were lower than in the previous month. However , the 

aggregate decline was lees than seasonal, thus indicating 

an actual rise in the annual rate of payments • 

National income payments in May were 9 percent above 

last year ' s level, with all major components except interest 

and dividend payments shoWing gains over May 1943 figures. 

(Refer to Chart 4.) Retlsoting the steady expansion in 

payments to members of the armed toroee and dependents, 

Government salaries and wages in May were 23 percent higher 

than a year earlier, thus showing by tar the Widest gain of 

any major group. Factory payrolls showed a tu.rther slight 

decline in May, but were still about 4 percent above the 

corresponding month last year. 

In the t a oe ot the small decrease in factory payrolls 

in May, the American Iron and Steel Institute reported that 

steel industry payrolls rose to a new peak in that peri od. 

Despite an employment drop in the steel industry of 74,000 

workers, or about 12 percent, payrolls were 6 percent higher 

than in May 194}. The increase was due to the faot that the 

average wage earner in the industry worked 47.5 hours per 

week in May 1944 as compared With only 41. 9 hours per week a 

year earlier, and received an average wage of $l.lel per hour 

as compared With $1.13 per hour in May 1943. 

Cash farm inoome gains 

In addition to increased payments to the armed services, 

an upturn in agricultural income contributed substantially 

100 
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to the rise i n the annual rate ot income payments in 
May . Oash f arm i ncome dur ing the month was about 3 per­
oent. h1gher than i n April, due to a greater than usual 
increase in rftoeipte from livestock and livestock produots. 
Oaeh income from meat animals rose slightly above the 
April level, While receipts f rom dai ry products rose 
17 percent , shoWing a greater than seasonal rise. Oaah 
income from crops in May was lower than in the previous 
month , in line With the usual seasonal pattern. 

Cash farm income in 1944 has run consistently 
above year-earlier levels, alt hough the 5 percent gain 
shown in May was the smallest thus tar th1e year. (See 
Ohart ~.) In contrast, the cumulative gain tor the first 
5 mont e ot the year was 11 percent. Receipts tram both 
crops and livestock have been well above the corresponding 
peri od in 1943 despite the lower volume ot crops sold 
and the somewhat lower prices received tor meat animals. 

Rural sales ot genero.l merchandise in 1944 have 
tailed to keep pace with the gain in cash farm income , 
due no doubt to existing shortages in many types ot 
goods. Sales in 1-!ay declined more than seasonally 
although a tractional gain was shotm over last year ' s 
level. (Refer to Ohart ~·) Complete sales figures are not 
yet available tor J une , ut sales ot Beare, Roebuck and 
Company during the mont h were 11 percent above June 1943, 
or about the same year-to-year sales gain as was shown by 
the company in the preceding 4 months . 

Department store ealee~ained in tiret 
halt of' 19 

Although department store sales in the latter part 

ot June di d not decline as rapidly as a year earlier, total 
sales tor the month showed a greater than seasonal decrease, 
and the FRB adjusted index ot sales dropped t o 175 tram 1S3 
in the previous month. In th1e oonneotion, however, it should 

be noted that the index in May stood at the third highest 
level on record. Cumulative sales figures now available 
tor the first halt ot the year reveal a gain in dollar 
sales ot 7 percent over the first halt ot 1943. All Federal 
Reserve Dietr iots scored gains , but the Atlanta and Dallas 
districts made the strongeot showings with inoreases ot 
20 percent and 17 percent, respectively • 
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Chart 1 

• STOCK PRICES, DOW-JONES AVERAGES 
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TREASURY DEPARTMENT 

WASHINGTON 25 

July 10, 1944 

MFl10RANDUM TO THE SECRETARY 

Attached is the experience 

record of c. A. Dickerson, Merchandising 

Chie f for P;aper, for the Surplus Property 

Divis ion . 

~ich 
Assis to the secretary 

Attachment 

( 
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( 

July 10, 1944 

C. A. DICKERSON 
(PAPER MERCHANDISING CHIEF) 

Business Experience : 

Prior to 1917 

1917 

1941 

1943 

Printing Machinery Salesman 

Salesman 
Sabin Robbins Paper Company 
Cincinnati , Ohio 
Later, elected Vice President 

Elected Treasurer and General 
Manager of above company. 

Elected President of same 
company. 

Mr . Dickerson resides in Chicago where his principal 
activity is as director of sales for the company. 
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Copy to l.!aj . Gen . Burns via messenger 

7/10/44 3 :00 p.m. 
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JUll 0 1944 

~ dear Mr. Preaidentt 

There ia attached a report of Ltad-Ltalt 

purcbaaea made by the Treaaury Procurement 

01Y1aion for the SoY1et coYernment indicating 

the availability of cargo for July . 

The 1nYentorr of aater1al 1n atorage •• 

·, ~ . 

of July l, 1944, waa 290,621 ton• or 30,486 tona 

l••• than the June lat inYentory, Production 

tohtdultd for July t ho•• a decrease of SS,lOO 

ton a u compared w1 tb June. 

Tour• t1noerely, 

A/ .JJ. w. ~ 

The Pru1dent 

Tht J'hite Routt 

WFBrennan/j j 
(7-8-44 ) 
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~ Plllcarrr CAIID<D 
rca Plllr AJtEAS \).\ Sl'CilAGR PRODUC'tiCW SJ'T'CIFI!'ll r o DAD OCMIOOm JULY 1, 1944 DDlllliG JULY 'rOl' .U. .lV.t.IUBIZ 10R JULY c AJ.UI[IQ 1J,20l 1,la79 lli.68o AlrrOIIO'fml ~tJIPiliiiT • AID PAin'S 3 ) •. ,...,, 

497 .553 loOSO aiASSAID ~ 19,838 2, .591a 22,432 9, 7Wl OIIK!AtiS 9,228 9,228 5,079 CWtiUilt AID 'fl:lTl1.I!S 183 183 ccamOC'!IOI IW:HDillll 2Sk 2Sil COPPIIl Dr VWOUS Fa!MS 22,963 7, 934 30,897 .5, 618 rDI<ylJDf 40.5 405 GIW'IIITE l'ROOOOTS 1, .571 1,.571 !WID .PD CUftilll TOOLS 2 2 DIDOSTJU.tL MACR!U BI 78,377 27,745 106,122 30, 118)1t J.IWl AID LEAD .lLtO!S 18 18 IICIEI. AID IIICIEL PiiOOUCTS 2)0 7 237 56 JI05.niiiOOS li!UUI, cmmt laO laO 1120 ~ I!T!!niAIS 4,l..la8 4,llll PUla AID P.lf!R ~ 1,709 718 2,427 l,ao, rustiCS 3,01,1 3,01,1 ""B'R 2, soo 1.5,216 17,716 s,aao Sftll.t .tLI.OY 4111> SPECIAL lll.414 78 14, 1192 U ,Zia7 lfm, CARB(II 60,601 4,202 64, 80) S, S68 SftiL, PIPE All]) f WIOO Sl,677 924 S2, 6al la, .)68 S!!!L, UIU 9, 187 2,684 u,sn ll,&n f'llr PI.Aft S4l S4l su llll: 10) 10) 

fOUl. 290, .521 68,7211 3S9, 2J6 .. 6811 
•In eddiUaa. all .,.1 1ebJe tonnage applic &b.te t.o the 011 R.tiniii'T J>rocr- 1a clus..t. u priorit7 
OU"p ror p~ AipMDt t.o porte. 
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C&Bm ro armps 

Pleue dallftr tol.J..owillc 11eap to ....,... BJ:oob 

trca Jlllwud ceu1 ~ OldtariaD S.rrlH c-s.t•• 

"1'hree dellchted ADd beartiq approft ..,J.eadid 

work :you are doiJic 1D .Uiian dittioult:y beN ill 

ptti.Dg ~t aotioD .tro. -bar• ...Uod atatt ADd 

to,.} aut.llarisaUoo trca tlniftrdt:y ~ lli!IMaota ..s.i.D­

iatraUoo a~ ~et1nit1ft ~ 1D writ.iDc ~. 

ADd olaarance with •IIbera ot 111ae1on :ywr iapa.U.nce 

underatandable but pl aaM l1111Jathiae with&tficultiee 

here.• 

THIS IS 1IBB C&BU: TO .liDIERS 110. )2 

9•~ •••• 
J~ 10, 1944 
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...... tuF., ..... ........... 
Vtela ntlw oo to t1ao ..,_.. t 11 1111 ler tol..,... 

et Du • r 10. ltd. wtela r•,. to tile ,..n. e6 

,.,.._.. f- ... ''' '' I ..... tlao ..... M tr rrtt 
... "" ..... tft'tlltlrr ., ... u sleet..., .... ,_ .... 

IU.aldor for J'-tp ""-'"• .. ._. J• '· ltM. diela llu 
Moil roool..,.. • • ,.._,, 

1u w .... er. J~ '· ltM. 
ltDunr 01 JO•s• ~1011 
...,..to or 111o IO'.UO.. o • .a. 

JI~ICdCI!~ 

...... ~14" 

ltro 

Vitia rota..- to,_.. lllllapq0o "'-' ano 
••· 11' of 'Ala • r 11, ltd, I ..... tile ....... to 

.. rt .. to ,_.. --~ tJio -·--- fll a I ·-
Urr diela t1ato lltna. Ofttw ta ooMUW ·~ to 
U. ._.,.-.}. Dtnotor et ,.,. Ja\a~hftrr \.al c-

81\teo - ..,...... 11 ---· ........ ·-·-· •••••• *loll..,., 11tn Wont-. to ,.ar ••to_,. _.. 
of llq 28 lol\ M4 otlaer taau- ta ,.,,. ,_ 

t ... tto 111 lal,.tor \o ...... a ••r of ,.,. IIKo.­
Oenrr ul o..l\\10 rr .. ,...... I Wol'll ,_ ,.,., 

.... ---· of , ......... u ................. .... 
• ,...,.., ,.,. aolllo dforh Ml'rtot Mt llr U.t 

laoUtattrr to-· rrlatllla ... \ftaQOrt all,.,. .. 
,. ... _ .... , ... farF ., ....... , ..... f- ....... 

..,_., ftlo Jotat wol'4t M \lab -'• ol tlao llllltot 
ltatoo. O..t Jrttata oat ,.,. ...,, .. lllltrr .... "" 
- .,., .. a1, .,.. ,.,. .,..._ If tllll ow._, 
N41Uftl ~olaUW'o ...... rt.Uea wt\la ........ \1 , ... 

...,.,.. fill tlao • tata\NUft ••; r•n• et t1ao O..lUao. 
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n- uu ... r tbo follnSac .. 0 .... h ... rben ... non 

fna Paal :laerw14, .&aerleaa .Jwietl .Jolat Dletriktlea o-itn.a 

IJo .. lolaoano - ~ noeat}T ... Yi .... u 
,..eiliUU7 oztno rao- AlletaaUnl --.r nt..,... tree 
lalkau a1l4 nqu .. a4 •1,0000 000 for tnatponaUu oeote 
whtol& w 1Malltate}T aattlari..... Ia a441Uon .Jolat llbtrl.o 

llllUoa a-itt• foroa4 _. Ma'1'7 • nh otbn •-· 
Ia ov Uon .. tou wtttl 70• u4 lltlla 7" punu}T 
1114loata4 that tt oar t1m4o wn vaoatlT •rlrl tu 
NICilO :pvpolol an4 WO lach! NIOVO .. to ooaUAU OV 
orMtt opuatloao tu 100 w0111A caotur IJ~~Pa\lletloal}T 
e:pecttlc propolall te u•• :pan of ov GV~t o&WU 
o:poraUou. Yo bell- thio t tile -. e- aa4 w wov.ll. 

turafon roo:pocUtllT r041.11e1t 100 te ooutur aoaldq 
o~lttatloao •• troa .Jtl7 tint to .... of 194t tollowtac 
orMtt aaU.riaaUoae wbtol& "' II&.,. orpahel.l 
.._ .. $60,ooo -•tllT• .... "7 taa.ooo •••tllT• 
l'raa" •100,000 •••tllT• Jontl lt&lT •w,ooo -•lilT• 
total tor otz aaatu .1,0110,000. lepono froa 1&17 ~r 
ooatlra tllat ..... la to aUlhtac fuUJ $601 000 o&Wlt 
u4 be natoe &dl.lUoaol - nctuira4 u.4 tll&t lu'p 

loau aro :poeotlllo. IOC oaT wloll to caollor 1M-lac 
total uttlerlaaUea for ..._1& fna $60,000 to :podl&pe 

Po1 000 to •100.000 ••tlllT for ito aooou•• lbiWlT 
aa taoroo.M for "'•P"T h vpat la li&llt traclo oltaaUoa 
tbon pt 100 oaT wloll ... bllrl10 u &a-. llilt.U 
tbooe propoaolo _. wltll qprnal of IOC w ro0Jiftt&ll7 
o._..t Malta .,.. ..... 14o~• ,... writ oat wtth ov ottioo 

then ap:praprtato -no for noUf71DC lol7 Jla;ror, 1 
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PlMao 4el1ftr tbe follw111& ....... to lir Berllon ... " .. 
tna Jolila w. ~o!llo, .. o11Uft lllrMtor of War •r..- Joarlt 

'!be tea of t hh Ooftl'UMilt'• "PlT to ~tuu 
Gon~t'• A14e .... tro of Maroll ~. 1964, to ... ta 
J.oM.ea ..... lf aot alHei&T •- liT 7011 wU10 I aa •are. 
llo llll4o an.Ua'bla 'bT WiuDto 

JoMUo of tho urcuoT II tbe prootat 11\aaUaa 
partle.larlT ta tbe lallraao I oanoo\lT bepo that 1\ 
will 'ba pooolbla t o 1\a:n at oaoo oro41t oohaao 
-uonacl 1a the .Uu X.Otr.., with IOO uotac JDO •• 
lh acoat 1a tile ...... ral oouatrioo when uacl 11 
4ooparah. 

Ia thio c-ouoa JJIO aew baa opponaUT h -.-4 
a\ l ... t fOCU' atUtoa ullaro a441Uoaal aa protaaUft 
rooo110 •JII auou troa Jolllau. '!bero to ~ral 
~ ..... , -. all re.,...tbla acoact•• ta ••ar .. ,. 
aaw Mol'lltuUac their rooo110 aoU'riUoo aa4er •• 
o-litN ta --.,.. that 111'11o\aaUal aaaboro -.:, uw 
11o ••"'"• !ben to tutber ... uaaoo of a crowtac 
w1Uiacn••• ta luaata to oooporah. W.r tbeM 
oaa41Ueao I lloUow that IIO baa aa alltollaat qponal\J' 
to tal\tato oro4U oporaUoao. X......tato aaauaaoo that 
IIO wUl u4orwrUo orotU oporaUou alroa4J' ...-haclo 
aa .... rtw ta oalllo troa horwa14 to TOU. rill -'Ill• 
JliO h preOM4 a..liat~ wUh ... roooM qponaaU1Ho 
I ..,....,17' hepo that IIO wUl tiM U pood'blo a..liatolT 
to a.a4erwr1to cro41t oporattoao h tbe oztat 1M.1oato&.1 

.,,., ... 
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Secretary ot St ate, 

Wuhi Deton • 

• 
5436, Tenth 

London 

Dclted July 10, 1944 

Ree ' d 9: t..:! p .m. 

Embesay' a 5355, sixth. Edi t orial in NEWS Cl1l'lONICU 
stataa t hat ~a~is , in ~Tenzied bstred against Jews , have piled 
horror upon horror to a point beyond wbiob it would s eem tpat 
&Yeo thfll\ could not go . But it adds t hat "in what is now harpening 
in Hungary , a new .oliJDax or aaTagery and b8!istliness aeema to haTe 
been reached . l' Telling or deportation or Hungarian Jews to Poland, 
where it ia r eported so:ne 400,000 YictiJu are marked down tbr 
destruction h1 Hitler' a p.a cha.abera , editorial continues: "Our 
minds cannot ~e in the fUll impl1ca t 1ona ot aurder on this eeale. 
••"The crt .. a or the Runs and Vandals, which made hideous the eo­
called De.rlr: Aa•, bec0118 by ooaperieon 1.na1gnitioant. What are • • 
going to do about it? At the 1110ment unfortunately we can do little 
--though it IIII!I:Y not be lons now betora the Red Armies ere in 
Hungary . But, because ot our present b.elpl eaaness in the taoe ot 
these appalling brutalities , we muat reaolTe all the more tirmly 
that those who are in any wa;v reaponelble tor them shall presently 
be brought to justice . And such r~ration as is possible muat be 
llllde to the t Uiliea ot those who haTe been murdered." 

Pleeae turnlah copy to ~ar Retugae Boards. 

' 
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S.on\a17 of l\a\e0 

llaeh1S«toa, 

~39, hn\b 

rWJJ 

X..114oa 

Da\H Jlal7 10, 1~ 

Beo14 11159 p.-. 

COJrl.mftUL LlltlHD :Dlftll:IU'UOI r0J :DIP.ummft 

Ul) V.t.a DriJQD MtiJI0 

Coplee of Uoeue •· •2215 hn,o4 \o rnaab a.llof 

rilD4. lao. ••' hi~ u4 •- oa Jw.l7 6 u 41reo\o4 1D 

7ov \olocru 5256. J'1117 II. 
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·• .... ,_ .. 1 u lit, Wlel# ... 11M 

._.a, p , II Ia e ... ~~ ..... p 3 II .... ~ 
tte1 a, .... .._ NIUW. ... ..,.,._., tl .... vtac 
'''"• tl .. .. .. .... tl -· ............. "' .......... - .......... Ill .. 'I ... tl ... 

.. h I til ..... RIM ... MA till I'll 1 II e Ill l ~ 

.,tM e-.s-.a. usp 1 httea Ia 1t11tt •e - It ._ .................... ...a-- .... - ...... 

.... Woe. 3

• It -a& ..... -· 10 Woe •• 11$1 ... ,_ -.,. ....... '-' , .... ,_ ............... flit 
........... .,.... ........................ -.-1 ........ . 
flit ... , .. en._. - .u ...... 1 ....... u tt 
.... ,...,~ .. '" ,..., ...... tllltr ........ J7. .... 
till II tl I ......... ~.till ........ U v1llll 
..._ ...... tW all •U. ,_ wUl '- W1n • f/lttwleJ# 
lo .. 1ft! ~ u ...... ll till ll1atebt' fu ....... 
..,...... .... t .... "-a& ... " ,...,'~~•• '-' 
tl ... _ ..... ,. .. _ ta I tal .... •'•m' .... . 
... ......... ... - flit ... -'n.l ...... " .... ... 
.... ..... ~ ....... ta ~- ..... nplt .. . 

• --.~ • ., ,.. ... ape ...... .., ....... .. 
tu•'""" e1 '" • • ta 11111l«* till --.n- ..e 
.. 77 7 tlltetale ....... - ~ -- ..... • 
.. _ tllt•r- • .,.& ..... - n zu, ta till .,_-. 
... ...,.. II 1apaMM4 \1 a ...... flit till r..u- We 
n; r • •• .._ --..~ -"' u.,-.. ta --~ tlln .a .. .._ ,_..,.._u .. .r ~ ......... , 
~ till -lee •ttle - (.._.. e-.11 atr W11 ... 
.... 111111) wn •s nl at till lnaUer ... u •• wl .. 
.. 77 7 .. Clne1 ............ ll lll'ft .., ... , Ph MA snn•••-...., ...... lJnn t'-lr tnn ,. ...... . 
... 7 ..... - .... , ..... _.... ..,.... 

-- ...... _ .............. lie ••••• 1]11 .... ..... 
-. .... - ,, • .,,, tn • .._ tavtnc • - ... u. wtt• 
a .s.a U1t oleua, .. _ .. , .. wtt• till .,.., ... rect-
lt - ••Wed Ill ... ,. II ... wa-.. t• ....... II 
tile ......... "-· " ...... " ... ,. let .... ........ •• • -.. .............. , ............. len .. .. 
..... ...... .... ••• , ...... -tJdletlac ..... ... 
.,..&, - , .. , •• ·- ... _ .. .., ........... . 
till -....n- pow zt ._ wtn lle ••u-•. t. 
..... - ....... tile\ ..... Slllk 11M a Mt.ftl .... ll 
ld ....... ftn -'tJMtlen .... -u TlhwlldU..-
all ..._ .... a\le •• 1ta ... tnel till ••tea w1F •lW 
, .... tile ......... , tile ... ,."_ ...... ... 
_ ...... lwt .. ta, ......................... . ..... .-.... .u,-·-· . 

ftn fe"nr1• 1 Slrlle ..._ _,., rln 11F­..... a ••. .__...._._u .... ,.~_.,,..._ 
.UStlaall ..... 
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CABlE TO uauesADOR NOR1II8 AND M.l101 1 LISBON, IRCII WAR RIPUGIE BOARD. 

Unle11 llai:ID bu P"il•ina nuou oot (npeat not ) ~ to ue tor 

.--1J!inc 1JI Lieboa, it b nqueet.d that. 1M ntwD to 11ub.iJ1ctcm at. 

tM earU..t po .. ible --nt tar oCIItenooe. It. will be appnciltecl U 

Jorweb will do eftr,-t.binc po11ible to ezpedite Ilium 11 dlpartun. It 

than an ~ ditticulti11 1JI arr&DCin& priorit.)' tor a..dilte tnLDIIJPGI-...o, 

t.ion, plnM advi11 1JI order t.bat. the Mtt.ar ~ be taken up ben. 

nus IS 1IRB CABU: TO LISBON 110. 55 

2:50 P·•· 
J'aq 10. 1944 

JBJ' aro 7/10/44 
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S.oret&rJ of 1\ato, 

WulllJIC\Oa. 

2120, 'fea\ll, ~ .... 

•w• 
J•h'-• 
llate6 11&17 10, 1'" 

JH•4 )allo a.a., 11\ll 

JDO 2S WD " J'IOK .ll.PliL J'O. UA.Tlft I OBV.t.BI 

htaa)l&l llllo1'8o uo d.rlh 'boat ot ... or I:III:ICI 

arrlT04 htaalnal with 7~ pauoocoro, bcluollDC 263 

elli14roa, of...._ 200 'fruoah\rlan orpbano, 206 -­

u4 213 • •a. •uro crnp ocllo4'1llo4 Up&r\ f or Paloo­

Uao '117 tra1a h4AIT. 

., .... 
JJX 111'1 

Regraded Unclassified



( 

( I 

( 

.. ore\ar.r ef 1\a\e, 

VMIUJIC\oa. 

2120, 'fta\11. ~ .... 

PJ.All 

J.leboa 

Jla\H l11l7 10, 1~ 

..... Jtllo ..... llUl 

oHIO 211 1fD 99 r.. PlLP:aL 70& LIATift IOIIV.u!l 

lt\aa~ latorae • • elx\h boa\ , , ... ,r ~ICI 

arr1n4 h\aa~ wUh "P;! put-cere, h clu41q 263 

ebllu-. of .Ua 200 'l'raaeah\rlu orpbaae, 20G -• 

&114 ~3 ••a. IID\lre &n1IJI eohKiale4 4epar\ for Palee­

\1ae b7 \rel a '14AT• 
., ..... 

.r.r• ... 
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AIIIRICAI CCR!IULUE OBIIIRAL 

COiriDE!TW 

Sab,2ena Batuaee mel Relief Work c1u:r1llg the J'Uwt. SiX 
llallthe ot 1944. 

SiJ'I 

I han the ~ to refer to t.be c-uaw a-ftl.• • 
d118p&toh of .IarmU7 31 1944, m\1\W ~s ) ot Rehc• 
11odr 1n 191,3•. 

Dlll'1lll t.be ft:Nt. •1x -the of 1944, t.be fttllpe 
-"' of t.b1l a--alate Cllll.-1. o-i.IW ~ 1a 
t.be ftl.-•· ~t.ioD,_ mel - ot .-no- ldlit.G7 
Nflll••• .A1~, J.J9 '-loan &'fi.atolW _.. 
aNi.IW by t.b1l otfioe dui1A& t.be fist •ix -t.• ot 
1944. ot tm.e, ao - t •• ef - of .-.n.-
a1zoraft. foroed t.o laud 1n Spe1•b WrlWT llld the 
: dnder -. -.rloan ~ 1lbe -•pd ~ rr.oe. 
All. of th- - _.. -ted ~ Spllla by _, of 

ODnlw or -- be1nc -'-'· 
1'118 -.n W. dM8 .n 1Ml• a f• -- ot 

-.s... m-.. ... - nwnt>'ld by .. lpp1• 
AatMJlV.. Sa the ...s- ot z.,..... atW a dnl 
tM lpe1M ha1UI'e 2218 O.-lne, 1111ateuawcl 
1a -- U'i.81nl 1a t.bl a..- - ~'~~ben, bwe .. 
ot - tittinlir1 lte ..an- - hii-W by the 
Brita.U floe O.w1 at. z.a.ap-, Kr. Aa'-l.e 'lal:twdil an, 
... ~ •881t. ~ wl. the • II xw.-, 
4t.Wb8 at. ....U. !111ft u • • ll• npa•111t.at1Lw 
n' 1111 1111Ullll ~ -.' trrl .U. ~But '• o 

:l 26 
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AU 3 ....... ..,_ _.. wltlt pa.- illdl'lf,.,. 

• ~ - • aotU) U.S. att1oe ot * ...S.wl ~ 
3 rt I ..S._....C. Up«N .. -~·~-­
" 1 • --::.:.-:. u. , , ,,.. 0 'VIol ... te)IIJ 

3 

• 

.. -.... .... s. .......... tr. 'Aooal ~ 

""' .. .. .., .... - '·-~. u us. J 'b~ 
.............. , lrw sP t ..__, 1• 3 8 ...S a·-· "':'¥.._~_.._.. _ _, 
IM'" 3 ?'$ C ,_ X I• Da tx. -. a 0 •al • 
•• a tl a fl ... JtZn - ...... a • • -.. to 

tlllpa 
2 

h) :rw .. ..,.... 3 '' ........ a 
.... :• a was,...._ ..... Ida • •• 1 JRw 
I U I 72 I till w) 1 fl tiM l ' q ... a 3. 

1 4 F"'Ur ,_ t111ea ..u. -.. .., • .- II' 
J* •• O!M ''= 

._."a. •J :;:; • Wlllr "' s' 
w&U.•'Uil---'3 ,.,. ........ 
of W.1 2 'F •• liM tee.~ ecUI "ltlA _., 
woath' ._ • II-'=' SC'OtunW \11\U till-
..,.. WS: t• .... 7 wvl:sa a\ .. psoS '~) ... Ml 

- - ... ... .... • - Sa ......... - pl-. f/1 
M t?S= pst.r • 1 "• Ull puc£ IhJ a J'""• 

At u. £II' a 1 u.s, ta. jll'lllfSaela1 IW._,. 
OIOa ... a~sa ~

2

?!1ot40D 1D all - of c:d...W. 
tad IIUl~ ·-· • f/1 IIUl\117 ... (:10 .. II) ,_ 

f/1 ... , 10011 ...,.... ........ -.-
..... liTi 7 ., ..5 .. - ..... 2 

At, t tfle ?jW Q ~-- A I tlr' I C "' 

* t1 a I 1 '• et u.s Cl'IS1 ..U::r.1' s. en. ... =!i te ..sau ~ M OMl_. -IIIIF 
cko ·-f/1 ............. 2·-­

UII~f/ltbe~~WIIill618»J .. 

5 
3 

11 0 f/1 ..... hb All' '"" to; • • 9 ...... 

'f' 2

d UcJ t&Ma • ...- te t11111 1 P ftl .._ 

_. 

2 o ... tem ••• .., .. 
a d1lteC? 11 • -.,...ell 11 suit• 
m .. 11 6 .. a 5 %1 Ok I \ 0.' '• 

.... rls fl•"" t tettloo 'e 
II\ a. .. t r•• •1 tt a .. , .......... 

• •au , u ta.. .. 1 1 s. .,, std 
fl ._ c 1 a a '• ._, _. =·- td .. l , .. Usss-. 

a ' r • ._.a a '• utns - ..._ .. -
» ! '1. -:..-. CJ .: .::. .. :.a._,- ':::: 

-a-
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ka? rl te W! en '- t.be c s h's o .-lit.., 

a.tftiiiiUr -t. I I 1ldlll Uilq - Sa a p 2 ?.,.,, '-
..... -. i.e • .. ' ' rrt N;e" I tkUw. 

IWbie iallt ISIM\ iiU ;:;rat~;a ot ~ l~ - i n ... ,. 

......... ,$111 ·-· l .Utsnta•' . 

all - ...... ta UtiLe diaWSR. Ja .. ,_-

....,. • PJ• _.. lsrprSalar4 t.be c d 1"'1e 0 1 • 

w ...... , ef'-.- .... u- ........ 

....,.an.dllt t'=r 

Sra ~: '~ a.•.:,~'! /:::.. t1' .. I, 

a l1 r 1 ae u-, ._._._. .. _ 
................ ..,. ... Sra .... kiM?: a. 

te ,._ *"- a. - .. - D Jlh3' I - rC 

--··' , ................. ldJa 
U=-1lllill E P.O. t n.S~-

.t " l'st __ ,...., II I-- Gil a 

,_..,._.Jaat "'SaP C .. fi-

'!f'III11QR~p D l ..... ai. te Ills alWe 1\ i.e pa I I 

*' :.;-- ts?lrsa ~ -au :u. te u. 
Otr&trlt• -... - • a 2 t • _..dial-

7 " '3·-·::t~-.. ,_ 
:.... .... -·'· ~ .. 
9'1ME 55 

.. 0 bteO - - " ::• 5 --:. 
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W DlaWD Uca c-ltt. vp 18\U. -. ..S fill 1943 
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~ tile ISU sJ Cet"s!fe Whn ..... Sa * 
•..St .. M,a., 11lsR - ,_ b ' I I l' V ... 

.. Del'" 0 ,_ 0 Ill - ... -· s ., .... 
WID C' I ft1fo' _. • ._ .. t =s I fill ,...._dt ' 

..... sr ... ..-. .......... -. 

• sa ....ua 1IUia • p~-. • '' a rtr ...,._ 
..- .,..._ .. ~c 'rtaltrtll~ 

1ltla IIIII ! !S ,._ _. ' trw" _.. .._.., 

_...,. •• "*Lienee, .... _, s n -.,.m •• · 
.. o 1 •1111 ~.a....,..,ss s '" 
410 ..e 0 I 11:.5 ' t• .. ' !f!!,C 1 Ia 
...wa ACIJ!tn •Ia!ln ., CIS ' 1 S 

= :::: • . '!' :,' = ~ :-.·::.. ;..;•::a 
sa: s 
4) ................ Ia ......... , 1 , ... ., 

~<lAP , .... , I 

tiiiiMUI l&l U··- ....... C lk 

, Il75SA Yrt .... lll 1 a 1l-~-. !Wile .. 

... ., ....... , ...... r "-· ·r 
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ua "• to u.s." .. 1m'-\l.,., u. •••" or 
t.111 ._. ~ .._... .. OIDtaNC 11; n'eUar ia u. ....-~ .. uaz:. or wAc ,.._--. wniWT• 
~ 5 ~--~ ....... _... l'wLU. 

bla..SIIit_cl_'" «----~ .... I'd's 1a 1 s'" t.lll'l-.. n=n,...,.. -... 
of ftlllrt.....,._.. ta I TQ 1 • !IU H ...... 

fl
7 

'le' -- bM blla 1111 lllltlr tall 1'11i I Htlft 
or u. w. w a .... •• * '• ..... u ta -. 
U w4 till\ Ule F 5 U ._ 'e"• I tile uapa 

7 

' ..,. 

... '• U.. .I I • 'Dill._ W'UII .. Idle 
hj& I 

7 atw ..U nt'et2" 1ILUI ..... ta 
........ Q 2' . Pl ..... ..., ....... ., 
:C 2 g 

7 

I IW M .. -- ~ Cl A & 7 0 I• 
_, • a ltPI eta. wt ...u..l as ' 'I _. 
tile? San t ? £o 

0 5} 

(_ 

--fla ...... _ 
••• o • a ••-••II 

,_..._.. tit tall 
2 

' ( Ut) ~ r .. u ..... ._ s'm te t9ls .. 7 :. ...... ,, 
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LN•lllll 
Dle\rikUOD of tnae 
I'M&lq 617 b7 .peel.al U'I'U• •· (acm •> 

leerota17 of ltato0 

WuhlqtODa 

23811 J&l7 le 11 P••• 

llato4 Jal7 lOo 1146 

.. ct4 8&42 P••• 

••••T baa bee 1Afol'llo4 'b7 tpantah llla1atJ')' 
of ~relp Ufa1N that au'ba~aeat to noelpt of ov 
aoto IMlO of llq 11 lllala\17 1DU:ructo4 tpanhh 
•ba•.Soe 1D llorlla aD4 Tlc~ to olll4oa•or tG o-..sa 
retlll'll to To\tol por11oao nporte4 to han beea 
trautorre4 to aaaown O.raan pn .. a 'IMlt ao podUn 
renlta ban •• 7et 'liMa repGrto4. Depart .. at'• 18891 
Jal7 4o 3 P••• 

B~ offlol.al of M1D1atr, baa &lao ltate4 that 
all lpanlah 41pleaat1c aa4 coc•alar repre10Dta\1ne 
1D areaa u4er Genu eoc~q~aU• or coatrcl 1ul1141D& 
"""PI'7 han beOD 1DetNOto4 to I'M&er all ponl'blo 
aaa1t\aDCo to Jewe aa4 other poreoaa ta l..taoat 
daacor of 4eoth or poroocut1oa ro,.rtloao of aatloaalltT 
u4 that their offorta ba•o ~ I'Wpollliblo _. tho 
a&Y1D& of aa ••aaw -'bar of u..-. ' 

lpulah CloYona.at hu ali'M&T ,_ 1DotnMJ~tal 
1a oanac frw t.iuat U,OrtaUoa to hlalll4 
&JIIIrMiaatolT 1100 ..,baNta Jewe who ban -.. 
allovo4 to laon len • coa-tratiGD .._. alll4 
prunl U lpolD oa otrM&th of 4-atauoa 
p,.u .. ., tpoaloh 41ploaaUc an4 coaoalar 
repreaoataU..e. MaJor1t7 of tbaH poraoaa ban 
'belli tftDoferre4 to Nhata -hr alll4 tpoaloh 
Clonrueat h DOW ao&OU&UD& with O.naa low-\ 
for oiatlar rel ... o of e441UoD&l 110 ihphai'AUoo 
to.tur vltll. ..... c•o11UD& of DJIPI'UiaatelJ 110 
Jevleh •bbto alll4 tbail' f•111"• It to aleo 
coeporaUJIC with reproeeatathoo of Jf"'lO 
orpat .. Uou 1D !aactor 1D effort to bolD& 1100 
Jevtu ehUl1'111 oat of hpJ7 to toape1'&1'7 baYia la 
lpoalola .. roeoo • • -• ._ • ., haa tllrcapoat o lla•ore4 t o liMp 
lpaatah Ooftr..t fallT 1atono4 ao to attth4o of 
Uatte4 ...... h.onua.at 1D u ..... u .... , ..... 
forth ta a .... roae tol..,._ trol ~' alll4 War 
W~~CN~h_. aD4 aa nport that lpoatu ..,...._at 
ttNlf ap]ION'I to M NrioaolJ ooaooi'Mt OYer 
,..,_. po,_u .. lt ta .. nat poi'IIU u4 4hpooo4 
to OG ... rato ta their reo-
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ntllls 
!'01 
D.lftill I 
IUDD1 

PAJW'IIJWIB Or ftiQfM IIIC!IYII 

SECR!T 

Reference 18 made her'ft'ith to the DepartMnt1a Jll4' 8 
te1ep-aa no, 1929 aDd to i te lla:r 16 telej~J'aa no. 1384. 
'l'ruaportetion to Liabon b7 raU tor titteen ••ben ot 
auppl-nter,' ezch•nce pooup ie bein& ~ b7 tM 
Ellbaaq. Ju4' 15 ie tM approxiate date on 1lhiela it ie 
expected th.,- will leeft lrwa. 

P'i'ft Mllbere ot the P'leuriM tui.Q', Pltorecka, aDd 
llull&r SUbentein will be broqbt to ~ aDd placed in 
cue ot Bllcbneteff' • orpniution paDding tranetar to 
h4hala retugM oeoter, at War Betupe Boa.rd'• expen• . 
!hie ie in accord&noe with tba procedure Mt forth in 
l>epa'tMnt1e Hcood telepua UDder reference, tinll para• 
irapb. 

On J\IDe 25 t.ftnt,-two -ben ot Ger..n ezcb&J1ie pooup 
lett Spain tor Clar..IJT. Hobenberpr, who 1e et111 detained 
in Barcelona awaiting deliftr;r ot counterpart Louie, re•in• 
here. 

!be tore101nc •••P bee ._ repeated u tellcrU 
no. 57J tor the 1ntor..t1on ot oar l!:llb&-:r in LondOD aDd 
&I DO, 174 to Liabon, 
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P~ 01 ••16• BCIIUD 

.t..rtcaa •\u•7• ._,.S4 

... ft\aJT of hah, ..U1Jictoa 

Jol7 10, 1N4 

2396 

SIOIII'r 

Betarenco 1a u4e 111 \be tollowinc to tM llapartaut'• 
Juu 26 t•1acruto JIG. 1114. 

!he AMricu Conaol a\ laza hllaaUu hu tu.nhbe4 ua 
with tbt lnto~Uon raquona4 111 tbe oable UD4er refoNDCo. 
!Ia report. that fa\ber, llurloa Plourlaa, le baarar of Jla1Uan 
paoaport JI-ll Y&l14 tor one 70&!'• leoao4 J uGarJ 17, 1Nl, at 
loth:rdaa; renl14a\a4 t or two 7oara b7 JlaiUu Lqattoo at 
lion OD Jol7 23, 1Nll, u4 uuSN. 117 tM laUar to 1Jidud.o 
boaror'• wifo ao4 tllroo o!l114reo wllo aco~ b1a. It 1a 
olaboa 117 Wauloo Ploarl• t!la\ be boa tbreo ob\ora ao4 
a brother 1hinc u Oraa4e :lenore lippoo, ........ .,,IU&o 1114 
Ratti, all4 wito, who apparootl7 11 a naUn of tho lttMr1en4e, 
4oolarot t hat hor brother I.oopol4 con be roaeboll a\ tho lloe\on 
llroa40&llt inc Or•.r""T u oaro of tbe lo'horlu41 Procraa. 

Por \be pona4 froa Juo 80 'broap Juo 110 hD4t wore 
a4ftnoa4 tor t ho Ploulaa fu117f• ft'lllinuoa aD4 _, .. ,. 
poroonal ozpouee1 1a aooo~ wUb tolocr- froa tbe ~ 
•ot 11114or rotoreaeo, -.uet proaiuoq •«*••• aow-r, 111 
dow of Dlpan•ot'• Jol7 4 talocra- lo. 1890, ll11oau\atf 
wW a4 ... a. foa4t t or porlo4 llactnptoc Ju.l7 1 tor aoooao' tl 
War let~ har4 1u a coorAaaoo w1 th t M l:a.panMot' • Wa7 16 
tolocra- lo. UM, laat ~· 
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CABU TO INOOIBOUI 

PleaM 4aliftl' tollcoriJic ••-.. to JIUbilr11Mla 

Wo:U., ll Oletasott.n struM, Stooktlola, hoa Taa4 llabatsala 

~C.-itteea 

"Raw torwrd.c! to Babbi Cbaill Saul.nica IIMnpi 

na Poliab ccuu1 aDd at.nbuob u SllitMrlaDd 214,300 

SriM tn.Dca tor diatnbatlon aong rabble aDd ftbt>1n1cal 

-( eobol.an 1D ... ...,.., Stop Coatact s..u.a.ca i.Dquire 1t 

aboft - noeb.c! aDd tiatrlbate4 u lutructe4 Stop 

Cooperate with Ol.Mn aDd aDdea'nlr Mild courier tc LlthuaDia 

with tullda tor nacue ot CJ'Mt rabble aDd nl1&1oua le.c!en.• 

THIS IS 'IBB CABlE TO STOCJQIOUI lfO. 51 

4•.35 P••• 
.Tuq lD, 1~ 

\ 
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C.UII:Z !0 WDilB!IR JOIIIISOII A'f S!'OCOIOI.M POR IIUID 

Ill rln ot -tter -t.at....t page twn\j-aix ot Bolm report, u4 a1 m a:rperS..tal. -tter, plMM daliftr tba tollow1Dc •-.. trw tiM w.r Ratupa Board to Ill'. Matrc., ~ ot t.ba Board ot t.ba .t..S.B,.t. . , Taatera11 QUO!I t.opol4 .t.aolu»r, --.iDe director ot tba UDiW IDOI""a-nt Ie8pa u4 lU.eotrio Co, ot lludap .. t &114 b.ia wita u4 - are ba1Dc datetped ill a -ntraUOD cap bT ~ autbarit ua u4 are ill :t.1llnt daapr ot daportat1011 to PolaDl u4 daat.h aola]1' ba•UH tbq are Jntllh, PlN." appeal to tba Utriba­dapar\Mnt to taD loaolmer u4 hia t~ UDder s..diab protectioll, to iane to thea ~~~Ch d-nte a• ~ aubla t!Ma to •cure ref\Jp ill Swaden, u4 to taka IUCih ot.h.er action a• ~ be pouibla to aatapart t.bair 11'1... PlN." lldrtM • t.hrouch I ftl' Ol.aan, .t.Mric&D I.e .. tion, ot aot1011 tatu, I will paraoull1' appreciate QITt.h1Dc 7011 can do, Si&Md Gerard Swope, Pre11dant, General Blactric Co., "" York. UNQUOTE. 
It Bd.V. co.plt.a wit.h tarei01Dc requ .. t, u4 hia appeal u auooaaat\11, an aftnua ~ be opalllld to Hoare s..dilh protectiOD t or a larpr IWI!ber ot par_. tban Boha 1Dd1•t .. are - recairill& aucb proteot1011. Pl aaM ltMp Board lldrtiMd. 

THIS • 1IIIB stOCKHOLM C.t.BLE RO. 49 . 

9105 a ••• 
Jul1' lD, 1944 
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CABU TO "J<IIIISOI lOR 01.8111, 8TOCDOIM, ftOII DR JIIP'UGII BCWUl 

Retarena. t.p tioe 'a lo, 2466 JU4 5. 

Plaue oootaot llo•uka roeru•l1npn "-diate~ and 

ed'f'i.N thea tbat JIIC bopea tbe)' rill aa!IIIM reapouibillt7 tor 

expe-• iD OODZ*!tion wit.la nacnati-.nd MiDte-• ol 

Jeriah retllpea hoe r1nl•IMI. JIIC -.14 awreo.t.te report 

coat ot trenaportatiOG hoe Finle..t to S...S.n and .. u..te ot 

-t DHded tor MiDteD&Doe iD Sa 'n tor ~~~txt t.la1'M -tba, 

PleaH ult lo•t.ka roeraalinpn to HillS IIUCb report pro~~pt~ 
' 

to JIIC lle1r Iorlt and to the JIIC Litobon ottice, 

~ obJect ot tha torecoiD( ia to briDe tbaM retupea 

UDder the care ol lloaaiaka roerual1npn which h aupported 

iD part b7 tbe JIIC. l"roa Board at&DdpoiDt it. 1e 4aaireble 

tbat •• aJ17 u poaaible ot tbNe ref'upea be •1n+eine4 b7 

pri'ftte acurcea. Plae.H report to Board wt.tbar Moeaillka 

THIS IS 1IRB C&BU TO STOCl!HOIM 110. 50 

9150 •••• 
J~ 10, 1944 

J'lllclb 7/8/44 
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rat 
llinrl'bllUoa ot h ue 
NIIAUc oal;r 'b7 epeol&l 
anu,.._t. (UOIIIBoY) 

lMXMA!IOJ, 

HOCIIIOLil 

,, 1363 

7 P•• 

!be Yll oa'bl• 47 'below le t or Oleta. 

!he followi.JI« 1e the lll'btlt~oe ot a ••-ce r-1•14 troa 
AalepUo111 Berna 14110'1!1 rroa nll&'ble e~azocea we laara tbet 
ooat14nUal lutruoUoae to 'bol'lier ooatrol uthorlUee \ o 
tao1lltate the 114ai .. 1on ot Jwhh ntqMa froa ..... 1'7 tor 
\-it :lo.ulaa terrUo17 he.e 'blaa t .. lll4 'b7 the lo.ulu 
Go.-~-. Olcp)D 

!be teilowlllc 11 the eunuoa ot a tvther -aace troa 
llern l114loaUJ1C the aatlln ot \be nUa'ble aouroe ntern4 to& 
QJIO!I A -•ace b code, reoa1M liT air em Jaae a fNII \1111 
Prlal IC1a1ater ot -.uta, wu the 'bade for the W onaUcm. 
·----- -· ..... 'b7 \be ._lall ulepte to 1010, lourla, that he wa• a'ble to ct.e fonal ... IU'Uoe (U 11 peetDI4 ter 
tbll aan ot the AlU .. ) that J_. ooalJIC froa Jlucal'7 lllh 
loaaal& 10ul4 aot eal;r 'btl allwed. h oro .. the 'bo!Ur ... nU7 
'but that tlllllr eatet7 wml4 'be loelrecl. Ollt t or liT tbll .... 1aae. 
!he fact U~a\ the tw J_. teo an a'ble to raaoh the froaUer 
ot ._ ... de aot ... to t 1114 the :lo-l&al •lr1ac thiJICI 
dittioult t or thea h 'bene ollt 'b7 vor4 noeiM troa J wleh 
I Oili'CM b '1111411pen o Olr,JO!'L 

li7LL 
(OLW) 

a 

138 
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,. 
aa\l'lW.U•• of '"" 
NUl .. OalJ' )J' qeaial 
~...-ea\. (UOD!•W) 

lfOQIWlJ,M 

l111T 10, 1~ 

' .... 

!lie 1111 IPJ,e Ill -elew h for Olen 

h ._. 'be of \II• ., ... , hper\allee \e f1l\ve PNiftll 

of \llo loar4 \o ~Yo aYa11a,le prooioo iaforaa\loa ooaoor.­

tac 1ooaUoa of hpl'laa 4o._Uoa •aton for lwo t .. 

cl.Uiac \lie plaoe aorooo \llo ••pl'laa froaUor h Polu4 

roterro4 \o h looUoa 1 of J'OV ,..12 of 11117 1. Uetac ell 

olluaolt &Ya1lablo \o TO• bcl.Uiac lfalloallerc. plouo ... 

Cl1lro n.oll lafo.-Uoa u4 \ruul \ t \ \o \llo loar4 ao pro•UT 

...... nlo. 

... .., ... 
7/1~ 

lllLL 
(&W) 

D .,,. 

139 
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:Dol .. l 
Me\rt•Uoa of \ne 
reMtac oalJ • qeclal 
arna,..•\ (IIGU' If) 

leor•\orJ of Stah 

lfaahlJICMa 

25411. JalJ 10, 8 p,a, 

lte«*Ma 

Da\K JalJ 10. l'" 

bc'4 51~ p ... 

hroip Offioo !lOW e\a\01 t.hen h 4ef1nH•lJ DO 

oaf• ooaduc\ for ltJ»•un ( ao pnpooe4 i n Depar\Mnt'• 

27) on ~aah of aennac•• t.ha\ ret-.ce•• ... ul4 110\ 

be \aken \o 7aleo\1ne, 

JODSOI 

Jt 'Iff)) 

1-+0 

Regraded Unclassified
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110111 

1. n..- "~~~~"'' h t)lp lri11 hRS. Offloe tlle Ds;wl tie ul. ~ 
•• ...,.,, ,.._ .. .., ... s.um fn lh _,. .. ux _. eften .. 
..n..MA ia 7HZ .. ef Jill, J. ft..- oeMalt trltk ~ 
etts .. eh et tlle Illite hretca Offlee ia aa upat ..... " .. h-
t)lp1Jo pre ... flll'\lloer aeehtaaoe lir letenaUee eK ltMI'WIM ia 
....uec tlle Me'k uq, hak1a aaA OnUa fudllee fna IIJO!ll pee~ 
,..._,_, -I'IM te ... tea J- IJIICP)!a wtlloll aooeltUII h 7IIIU' 

Ui!l ef Jal7 6 eK all etlloer aftila'ble letereaUM le 'b•t M 1 •bmtm 
fer oeW.'ble.,., el.aetillter • 

.a. Pl.- oeeU- ektel nop..._tau- ia ltrc .... Mnl ee 
'bebe'f 1f tlleee fmUSee eK all otllen h wbea .,_.,ben"-

le ..... ia tlle ,_ ef U7 AMrkae J'IIPQ'blloe '11111 One~• h -'ble 
to aoMpt tlle ...... peet.Uee \aM& •• tlloe allece4 fald$7 ef ·- ... b 
41-h eK .aet iadet .. lleRtefere tbet tall' tlle .,,.._, ia 
w!loee- 41-t bee 'liMa beGet eK' Mt (repeat eet) o...., _, teft7 
lb 'l'alUU7 ae4 ._, aleee _. ••U Rail .,..._, np11Me17 _. 
epeeltleal17 '-lee ftll4U7 ef a us 1 t , .. .., ia lte - len •7 
.aet .-r4 tlle penN te wbea eull to-t llae Mm le .... tlle 
treau.t, nell*•• s-tuee • pn•llepe •• willa eaUeeale ef tlle 
Cl) UtrF ia WMN ,_ tlle 41-t le 1eeu4 aN mUU .. , hrtlioeftlfta 
tble h'f•-• oae ee (repeat eet) aeoeopt tlloe 4teUeoUea eoucJat w 
'be ~ 'bet- lee- • 1ub 4en-h wlle are ew le let•-• 
-.e ae4 tbeee lee- • an ale..,..n, ul. tble le wltbnt ...,_. 
h wlletlloer eull J1 ....., lll&w a aewletce et lfaaleb er .., etllel' 

'"I"'P er wre MltW ia Pelul. er .., etllel' -•rF• '-tr4tecl7 
tble le•• t ..-. a Mit een.u Yt.w ef lereae ... ,, t et M7 

, ....... -- .. , ...... -- 11 .... ia ... - ., - Merleea 
replllllle •• tlloe r,JOI'I .... l'lll trsa1 t aoMrtet •• eaetea J- UliCPif5 
ad -· iallet .... tlle retue 'b7 tlle .. _. •• lete" a ' .. ,. 

reeel'Yet fer eaUeealt ef wrloae repultoe If all pen.., te wile& 
eeoll 4ensnte -..,. 'liMa le..- wile Mft 'liMa _,... tren meb..., fer 

oeute t h eaoll (pOD tra'-t ~ er eleilar •--•-•• 

I. fteaee .... ftl' t~ - ... tttolal •beMh tMt M7 M 
aYd~ w 71• te _.,., tile - ef tlle telleriec •• IIPPI'ftJII'late 
Oereae _. mt.Ulte ettleiale ia ferelp etfioee u1. f1relp pellftPI 
hnlp etflee .... etber eftlelale • 'bear .., .. .,...nuu7 fer •• 
•-'• •• et ,. ... ,. h 1ltiM .,_, .. lliaft 'liMa be.., ia •• - et 
ae ...,rtaae ~•u• •• •• q100 .,..ra1 ,.._._, _..,. ,,_._ 
1- ..,.... er •t•nar , .. ._, .. , Js;set pereee&U7 te.,..... tlle 
OIJIMtRPSSS. If Mini- repOUoe0 lloentfi .. lir .... 'Mettall~J' ul 
'bfttall~J' et .. l .... ,lMP'er -r4 te •- pere•• tile JI'••••U• 

Regraded Unclassified
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••• 
et .-1~ ,...,. .... u etbel' .. , ''• Wt.Yi'-1 etfletab e1 ,.,. 
let e ,.. •t.Ulte fenS. effto. u& fel'Ptclt paUoe ..._. te '-
ualeu •• aft11 tb al .... ef -.Ia u Ia¥ etMr .,. ... _.,,. h ,..,. 
tnuat llfteo lte ......... U.,. 1e4el. le flee J'JU .. lec u4 
...... ~. .. .Uoll la ... ,_, ••• -···t.ec nell ..... _ •• 
pei'MftUa er 4eatllo tlllq tben'b7 a•- tile .. .,.,el'Ullt7 ae4 leYlte 
tile •-•t-• tbenfel'o hnbenen0 tllelr fallve h aehe -17 
a'tailallle eppenaaU7 h .,.,. u .... will lie o.,.I.Ae ... ae ••NIIII eYifaoe 
ef tbell' ~ witt~ tbe pellq ef •• .. •'e•pten .t ~- u& 
etMr elYiUaa pepalaU- ell4 tbell' p&ftlolpaUee le -.oil us-. tbe 
c•~--· fer ftloll fe~ tbe aebJect of l'net.Uat .,.,,.,elt'• ,.,, .. 
-· ef lluoll M. 

•• !be ...,an_t ae4 ..... aN MaflUat tMt tbe llrlee hnl• 
Offloe nreplna tllat altlle• tbe eetetr ef o1U-• af tbe 1111tM 
ftatoe b tile pai'PIIe•t oe..,n ef tbe ..,1'1_ ...,._,• tile 
.._taee peeple u4 ...,.,._, an ....,.lr •-net wuil tbe eetet7 
ef tbe Yi .. t.. et ... t pel'JlleU• wU.,._t ....... h tbe •UeealUT 
u etatal••• etataa of aeeil •lett... t!bla pwr4 -n )laa lleea 
..Uoetet le -=7 ~ leol114lec tbe enaUee '117 tile Pnetfat el 
\be Wv ..,,... leaNo eat le tbe oel- ftftlece llentefen ba.-4 liT 
P..,1Uat .,,_lto leontaJ"T ef ftate Bello tbe Seeate J'enlp •wt .. e 
o..tttoe eat tbe ...,, ef :lepN-tau .... hnlp UfalN Oelalt'"• I.e 
a ,.,.,._., tf tllie oe ... n. eat le dew ef Ge~'• .,_ •.....-1 ef a 
peliq ef eldeftleaUec ~- ee4 ttbel' clYlUae peeplee 0 tbe Mea J'enlp 
Offloe will ae4en...,_ ...,. tllia ...,._, h ..-1e h aooept tbe O.NPP 
.tw tllat l'naY&l ef penea• •'•'e1ec eaUeealUr ef a ...n- .. ,.-uo 
f._ let•-• aupe fu .,liJecUee h tbe ~ ..-•1'111 ,..,.._, 
-JCM h ........ ~- II»>PPfM leYol .... Mnlr QtJOfS iUenalleNPP 
paUoe _...., UllqUO& Ueewt.ec lwUnl'lad1e -..1w1ae tn41Ueae 
eat tbe cnat a.,bt- elle Ma lie• te Ylot-. tf pen-tlea fl'W 
tile aJ"llMt tt..e to tbe pn .. ato \u ~at ea& Jeut an oeatt.Uat 
••• tbe lwlu hnlp Otfioe will fld e ..,j h lete....U teftbel' oa till• 
,., .. te ..,... fna tbe O.NPPa ~eate .,_ fu tbe aafMT el ell 
pen_, te ,._, peaap~ne u& etbel' .. , •• ~~aft lleee tu_. le tlle 
- af ee -.n ... ..,.uto netbel' ,_. pel'Mu ,.. 1e t.ew-• 
...., er elawben n uw lleee 1e laten=•• eupa eat _.,.. tbeftfne. 
n .... elM "'-· .... Mea •• eu..,. tpla •• - fu ........ a lht af ell ••• eleSetec aeu~u,. af ee .._1'1,_ aes Ute -. 
~~aft ....,..,. ... _. f._ YUtel u& eletlel' oeepe. I.e- J'OV al-'1 
Ne&e lao U 0 en.tatea U•' at • - ••ppUaf. liT roa ta lwl" u .. u ,. llet at 111 - IIIIIPPllaf. '117 M .. ooea114t-. •en•• !Jio 
latpe......, of .-nee aull Ueh0 u well •• tbe t111:1ac el tile etbel' 
_...., le4t..tet beftle h -.hataet llr tbe f~t0 oel l M h pv 
et ..,U• liT tlle ,.,..._,,, et • tllet .a.- J'a He 1a 
of e olU- ef tlle •uet .._,o. 

( 

• 
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e. ~1ac leot1oa tov JOV 4811, lalJ' It MUM ...... tw, 

~&ft :1, tlll1o lvnn·-•'• pea1Uu -..1aot O.np .. uaabaUoa aa 
IP'O ••U• of t.U....Uaal ol&Ue ot perouo llell.iac uau.t '"''" of 
loaUa .-noaa .. _taUu ~ nlatoo ut (npeat aot) to 
prleri.\7 of OK .... , .. 01' •Uio4 of Mleot1• Of iatblfnh to lll 
•• 57 ..... llat ~rat.laor h tho ronplUoa of peru .. Mlrie& ouk ••••• 
ao 'boiac all&llllo for ••••• • t.lao a:t•olea to thee of tn.. s t 
u tddoh aoUoaalo of ooaa\rlu of vh1oh t~ 4lalls aoU.,oJ.U:r .,.. 
uuu .... 

113 

6o ._,.lac uUoo au'bor ho, ~&ft r, nfor .,_..._,,• of 

, WD'• M aa4 ~-•'• of 
WD'• n. hn.laor oftorto 'bola& ,.... to o'btaia ftri.ou •"-u 
pntoot.& 'b:r hlt.orlud. k lpola h ntU8\ INita'blo aoUoa la .. Ira or 
Wrl4. Blat v1\laoat -.1\iac oPoh nt ... h, otforh uoaU 'be 
po:nlotOil\17 ooa\iaM& to olt\aia noPlh oa 'bub of tlllio ..._,_, '• 
atU\IIU1 u4 of .. u .... of ollld ............ ao Mn al....,q 001-D-tl.&tlfljlj 
1li til hUnrlaiiA. Ia tlllio ceuonl-. pl ... o 4iocuo wUh hloo ottieialo 
late-r u:r tho AedrUllU:r of .... nJ.ac •• U'bua117 ao pou1'blo, _. 
of aotiac ao o,..U17 ao poodlllo apoa aPT oo e1 oaUuo f.,.. Oll7 

~- rep~&'bllo toaoUac apoa tile protoouoa of porcao fi'R oii'Ml\7 
u4 pon-uoa. hloo oftlolalo Mrtaia17 ·• ntao4 ttlat tho •ol• 
o'b~oot laftl-..4 lo to .,.. pooplo tna apn ..... tot 'booUalU:r ad 
that 4ela:ro 1a aoUoa 'broach' a'bollt-.,. a nnct olho....,• •• ,,..loallUu 
pnpor • •• ...... orAlaarF oir-•.-. IMI'017 n••U 1a thaN 
atlraartbar;r Uau, 1a • a441Uoaol .-.. .. of,_ .. ,., PMPlo 'bolac 
"''hlo•e17 uu ,. , ••• 

"• Ia nw of tho oUaoUu 1a ••p'70 .,..tal oftorh olleall 'be 
Aofttot to o'btaiaiac o.- aa4 h•rlaa ,._ vu~,....... h •he 

pntMUoa, oll&l\Utt:r for n•"••• ••••• of UIT ponou 1a hp'7 h 
vhee 4es rau 1a •lao - of u .-1'1 ... ...,UUc haft ..._ 1....._ 
toa .,.. aa\Mrloot to "'-' hlee aatllerltlee '' aalro all _,....,. 
npro-taUoPI to thle ottoot. Ia thb oouoottoa. uh lo • .- of 
701U' I'MI ftU .. 1a lao\ ~h If POUM 0&0 of 701U' ..... ... ,... 
Jall' 10, 1N4 

fllll 18 VII o.dLI - .,.__.,. 
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hndaberc, 41, •- cs. ~1, Ge-, trca telaul 

!lex Rob1n8011 ot .&MriO&D C~tt.e tw Chi'UtiaD Rehpul 

Italian Prote.tant nt'o.pe• .Jniah w -.Tniah 

in Sri.t.-rlaul.• 

!HIS lS 118 CJBI.B TO BDJI 10. 'n 

9150 .... 
.Jaq lD, 1944 

144 
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fOI 

JidDa 

'PIC8D• 

OllNtil. IDf or m .... .-

~ of 1\ah, •utactoa 

wr.w'low, ... 

J-.17 10, 1'" 

~ 

ooumurux. 

P1eaoo latora llr, -.-ori Oloant aa4 llr. Aa\olao 

ltl'ior, caro of kz•Mvc Coao-.la\o, lora. Qat ~UJ'J' 

:Dtpart•oat hao houot Ueonoo lo, W.22)1 to tllo Jolctu 

War loliot looiot7, lac., low Toft: OU7, poraliUac tlloa. 

ao 1 h 4hnro1ac '"'•'-••• to arrup tor relief ua 

ro1cao oporatloao 1a •ae.J ..t oa..,.ocotp1o4 torr1tor,r, 

!be torso of \IU1 llooaao are nhk&Uall 7 14ut1oal to 

llooa .. •· •1206, ao •••• ... hn .. \o .,..,, la tllh 

couoo\loa, roforoaoo h _.. to -.,.ruoat'• tol acraa 

lo, 1"' of Juo :J. 19~. VMar opoc1t1o Uoouo, Jolelaa 

liar loliof locto\7, lao.0 will 1'0111\ lwlu traDe ..U•al•i 

of *-000 \o llr. Ol•nt ..t llr. Pl'ior tn oporaUoao .... 

,_,latM in liooaoo lo, W.22)10 wblcb aro IIPJII'OYM 'J' tllo 

hpartaoat, the •r lof1ocoo Jo&M ...a tllo ~roanr.r. 

• 

Regraded Unclassified
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•u•zJW. au or t&MIAII .r 
J'-· leae\aq., ftah, lfadl~CM• 

101 w ••no-. DD 

..,.., l-.17 10, 1'" 

m "'' ~'T 
OOUUIDIUL 

Retonaeo h ...to to Depar\aoa\1o \elepu •• ,,. 

of llarob 111, 1~. n .... lafo:ra .el J'le14. 12 ..... 

l'ieu CollOIOo O.nna. tha\ tr ... 'QJ7 llao -1114•4 ucUon 

1 of llcoau •• V.l2119 eo M te po:raU Ilia \o arraap 

for relief \o clhpla .... poreoao b. J'ruoe M w U .. tt 

prntcle fer nppor\ of aMioel wrk 1a nhpe ce.po 1a 

J'ranee, 0\ber h:rao aJI4 cond.i\toao of o'GOh 11•••• ~n 
1U!Ch•JI.IM u4 are fl1ll7 eppUO&bh \e nob arr&~~~•oah 

u ..., olio a&d.o for \be relief of clhplaoecl peroono i n J'r&neo. 

lb. operaUoao pera1Uocl '117 nob -•adMa\ aro appron4 '' 

tho D.p&naon\, \bo tlu .. ,..._ harcl ancl '"--17• 

116 

Regraded Unclassified
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7AI&RIUI • "' •••• 118101 

.-.rt-Leeau ........ 

I .. H\a17 of ha\ .. *-II1JIC\aa 

.11117 10, 1~ 

!Ill? 

OOII'lUifU.J. 

Wlelhd a.& \llo t.Uovt .. tar WD vt\11. .,...n \e 

....... .._.r ulll at .11117 1 t~ ....,_..,. 

Yo are .... u .. \lla ra ... a\ot ._._, Ia \llh .. aaoUoa, 

w Gall a\\ea\loa \a ~ teet t.lla\ •••Uaa ratorrl~ \e ooa41JIC of tree 

ovrNCIIJ' ta\o ._,. 'orl'i'-1'7 ao a hllrN) atMr \IliaD ••• (0) aoeol'lll .. 

\o prot,.. UoeaH hnet \a Uaioa of Or\~& llallllh (o .. ••.ace of 

J-17 22, ._liar 229 ot hpar\MD\) . hrU..raora, rattler \liM •m5o 

Uoea .. hno4 \o Yult Jovtob Co-er••• (ratoraaoo llepar\8oa\'e •••eac• 
J~ 20, ._liar 197) h W115o 

lldiUOI 
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t.&Wma or '!• .,., .. aaartD 
148 

~ ••n .. ..._..u ........ 
tot levftu7 of ftato, 'llullt~a 

lldDt .J'alF 10, 1~ 

JRIODI .. ,.. 

D'D 

1t h repone& •F loio~~ola .J..,hh .&cnq for talooua., 

hana, \ha\ thro'QCh otfono of lwloo aa4 lriUoh OonrMoah uolla.llp 

,.. 0011phte& of U1 Oo~ for It) Pal .. Uaiaa Oonaa aa4 ~-- ,_ 

earl71ac recalar1F Soo'lla4 PalooUao oonlflcaho a\ htaahl on .J'alF 5o 

la -•oo\loa wHh \hlo .UJoo\, pl••• rater \o rq 

....... of .tpr11 29, ._llor 27)8. WUh ropri to lwi\aorlu4'• opora\lou 

and oollallora\lea la anh\aaoo of Ylo\lao of war, .Pl••• rotor to rq 

Moaaco of .Jul.F 7, ... er .. , ... 

( 
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TO: 

DA!ED: 

NUMBER: 

.berican LeptioD, BerD 

S.CNtar:T or State, WuhiDgtoD 

Jul;r 10, 1944 

4390 

CONFIDENTIAL 

The tollowiDg •• .. P Nfere to the DepartMDt1a 
JUD8 28 oircula.r cable COD08rn1Jia reaolutiou rtp.rdiDg 
ret'up.. 1D Jurope b.1 tbe Bouee ot llepreNDtet.b ... 

OD J- 29 the text or tlUa reaolutioD -· Ct<O>t-.nu 

ceta4 to the Go9UDM4t ot Srit.Hrlud. The Striae preea 
publiahed tbe reaolut.iOD widal7. A copy tor poeeible 
tren•bdOD to HUDgar)" waa tl&miehed to a leadiDg 
Hunpri&D, 

IWUUSON 
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aaua 10 •••••n •~-.a~ AD DA•rw , •• ••n•, ,_&aUIOWIIICI6b 
' 

·f-o 1 D N ... 'PI fn WD t•'--7'• 1111 of l- A). 
h i""JWr tato,..uoo tM f•llrt'el So ka\ of ••lo roodft& 

I 

•A ...... 1P oo4o, rooot..,.. lr air oo 1-. a tna tile 

PriM •telawr of .a.-te. ... taao Malo for tile tato,_u .. 
11._ 1P hftcNpll a of ov.r •-ce of Juo 1'1 -...r 886'1. 

Sta'-\ ... u4o liJ' talo lluNaiaa dolo .. \o \o Iaao, 
loeort•• tala\ u ... altlo io lift fo~ ,._ ( 1\ 1P 

pro....t tor \U ooro of taao .&.Utoo) tala\ J- ••tee ,.. .. 
.,,.,,.taw ._ia -u Mi ·~ llo all_. \o oro .. tala 

llo ... or OollfttlJ' at *at tulr MfotJ' ..U llo loob4 •• tor 
liJ' tho a_ tao. 

froaUor of B ppta to eot •- to ft ... taao ._.tea. ealll .. 

!lUI II Bl CAlLI !0 m•• 110. ,.... 
" 110 •••• 
luJ' 10, lt44 

150 

( 
'I 
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Ul 
D1eviblltico ~ trill 
rudtnc cmJ.:r b7 epecial 
an"~U~p•nt. (SECRET-W) 

II!!IMI!ASSY, 

AIIURA. 

621 

laq 10, 1944 

6 P·•· 

The f:ollowing Wll' Ret'Ugq BMrd cable 75 hca Pehle 
11 tor Robert J'. Kelley, CoWJII1or of Elllluq. 

Ot tbe $1601000 t.l'lnat'II'Nd to 70111' ac-t 111 the 
B&aque Cnt.ftll de 11 llepabllque de Turq'IIH, .lnkan., lJT 
oe.ble on April 11, 1944, pllue truater tlO,OOO to Ira 
A. lli.nch•D!I ffll" !111 Ull 111 ooruot1011 witll lrll' B.tUpe 
Board operat1ou. .lllo tranater t~,ooo to Jlr. l't'V J; . 

0111n, w.r Ret'UCM Board Sp.oial Attaobe, United stu.a 
!abuq, Stoolthoa, Snden. Pl .... oontinl botll t.rua­
tera b7 oabll. 

'1118 , ... &0111 
7/6/44 

II ,. 

HUl.L 
(OI.W) 

Ill' 
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a~a-)61 
Dtehu .. uoa of \ne 

na4lac oal7 -,. ••a1 
arreastaDII\, (11011! W) 

looro\ar,r of 1\a\o, 
W..lal~a. 

lzlll. .11117 10, 2 •••• 

Milan 

Da\o4 Jal7 10, 14)1M 

..... 11125 .... llUl 

lor 701U' laforu.tloa 283 Jnhh rofqNe arrho4 

ia htubul oa J'a17 6\h fro• Jorpn aoar .._•or, 

GonaDTo u4 61 fna fiUol, lruo .. aA4 proooo4o4 

1 ... 41atol7 to Paloetino .... r tho .wpo~eloa of 

tho ~k Be4 Croeoaat, flloeo ro~ooe reproeanto• 

an uohaap for 113 Geru.a naUoaale fro• :IJTpt, 

loa\h Afrloa u4 Paloetlae. fllo 41fforoace botW01a 

tho Dllabon ucllaAJo4 roeulh troa a 4of1oU h a 

foraor oxobaDco, ln etch tho ._bor of Jewhh ro~ .. 

-. lo11 ~ tho ._llor of \lao Gor.aaa, 

lor JOUr further illfo,..tloa \lao Jnioh rofwcooe 

nro all olo11 rolathee of pooplo now rell411lJ 1a 

Pal .. tlao. Pal .. tino Mtloaale aloo woro ia po111111oa 

of oortifloatoe 1e11l14 ._, tho Paloetiao Go•oraaoa\ 

at tho ....-•tlon of tho Jowi1h apner u4 tru•a1tto4 

117 tho llr1Uoh O.•o..-nt to tbo prohot1111 power. 

'!lao 213 rot.co01 wore cho1111 !17 tbo Goetapo oa an 

Ulllulowu "lluie fro• a lilt of 800 1ublli tto4 117 \lao 

Jowl lib DJOIICJ7 o 

You are 1aforae4 \bat thoro ~111 throe to four 

\M-.4 axobaap oortifioatoe of tho abOTO aoat1oll04 

ollarao\or nhtu4111J nt \llo Jri tlllh eta to \bat thoJ' 

ban • a441t1oaal axohaap •tonal •••1lalllo, rroa 

\u for ... tas u .. uu ..,pear tbat a trooobat bao 

hoa ootablhho4 tor otailar ol'•"soo pro•141• 

a441Uoaal Gorau oxohup •tonal ooa k oocvo4, 

l!ao abOTo aq be oiptfiooa\ 1a oouootloa wl\h 

plaae ldlioll ..,. k 1a prosrou luolnas \he o:robaaso 

of llol4oro of 0..\ral aa4 •uth Mlorlooa panporh. 

'ftlh .. 

• 
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D-ftl 
JlhhtwUoa of ,.,.. 
raad.l .. oal:r ~ .,.cial 
Nl'UC-a\, (..,..._W) 

leore\e,rJ of 1\ate 
Waehlac'e• 

1~ J1al:r 10, 3 .... 

la\o4 J1al:r 10, 1~ 

.. e14 11&38 p.a. 

JO• HI v.u DrUGD BOAIUI not nucw•n • 
....._ •• 93 

la aplori .. pounlo ..... of roeCIIl1DC ret-cooo 
troa lhaatlar7 w are r•la4o4 ot pae\ aperhDCeo wlllab 
la41oatet tllat the pounetoa of noaa to 'alnUae 
aa4 non•• ooutrteo 1lae lla4 the ettoo\ of .. 1to;r11DC 
4eporta\leae aa4 1a -'-ro•• ea11a of ae\w.ll7 ~&niDC 
rot..,Ma u4 o•-111DC U... \e •lpoate, lleonU;r, u 
repone« 1a tho •-•o:r'• • · 11!118, 213 rof'llcoo• ,,... eo...., ncooetool 1a roaU.iiDC 'aluUao •• tho roa1al\ 
of \lllllr oooart .. n~&~ tor PaloeUao ..-.r u ...... 
tor .. _ aaUoaale, 

la new of \be U.•a. pri't'ah .. oaolee hlr .. 
partloalN17 JJIC!o arp \lla\ eortoae ooad4oraUoa 'Ill 
p't'lll , ..... ncc••ttoa •4e 117 \he 001111\ho fro• 
•apr;r, ooa\a1ao4 1a tho teiefJ'U ..tllob w u4ore\u4 
•• 4o.,.\obo4 -7 ... XcClollu4 froa lien, \llat 
Morloaa, Pal .. Ualaa aa4 lwUela 't'l1ae llo pron4o4 
w1 taloa\ &llq la -o to a \e a larc- ... llor of poreou 
1a .... r;r. J\ h arpd. \llat coul .. raUoa '- pna 
\e tho h-• \llrncll tho pro\oo\liDC powr ot -rou 
nil tor• n ... or oor\U'1aaho ••hUe \ho roplar 
..... *1CIIa M7 llr't'l \1111 .... oliJoo\ •• \Ill en.-. 
tlla\ till hiUero of neh 41-ah a;r oaJo:r 1 aa1 \7 
troa 41fer\a\1 .. or a;r aotull;r noOMol la lean., 
... ar:r tlllroll;r, b \be l't'ea\ .\llat \11117 ehl1al4 noOMol 
ia lltapiat trea Azio ' \orri\or;r lt 1• .accea\o4 \ba\ 
nob rot ..... .. au1po4 \o tree porh aow llliiDC · 
oo\allllobool 1a tho 1JaUo4 Sta\oa, •rtb Urtoa aa4 o\hor 
torrttortoo, 

.. .. 
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JaB-269 
Distribution ot true 
reading only by special 
arrang~t. (SECRET W) . 

Secret.ry ot State, 

Washi ngton. 

2043, 1uly 10, 1 p.m. 

Il&ted 1uly 10, 1944 

Rec'd 11:35 p .m. 

FOR 'niE \'IAR ro.WGEE BOARD FRO~I HIRSCHMANN. Ankara 
number 91. 

Any estimate ot the number ot retugeee in Constanza can be 
only a conjecture as the number is reported t o change t'rolll day to 
day . (Reference is made to Department• a 592, 1uly 1) obrtouely 
the number increases e8 retugees aucbU tor embarkation and de­
creases attar a .,.sssel carrying retugeee bas departed, As indicated 
in the !mba say• 8 1230, 1uly 7 reporting a:r conYereattob with Cretzianu 
on 1uly 5 transport ation facilities in Rumania are contused and 
chaotic as a result chiefly or bombing, 

I am making every effort to expedi te the mov•ant ot the 
tour Turkish and one Greek vessel from Constanza , It is reported 
that at the moment there is a concentration in Con8tenza or additional 
retugees, the number of whom is unllmnm, 

RR CSB IOO..LY 

154 

Regraded Unclassified



( Ul. 
flt.lo \el-ena .. , k 
,.....auuM hton ~etac 
I ha\M \o ..,.. 
eUler \llu a Gctn~\al 
aceaq.. (lll!llOUD) 

~ ~~1 10, 10 •••• 

lo\ulU 

~, .. lw!T 10, 1,.._ 

..... ~-11 .... 

JII.IIIU!IOJ CO.U'HI .. TOll :r.:lll JOSIP! ICBVABI, 

1\-ellip JC ozpoo\M \o arrho horo aa\ ( 0 ) 

<lqo troa Oou\aua wt\11. 739 ,..ooacero. 

1\ h l8por'--\ \ba\ 111• olwa14 \raaotor a\ 

looo\ 500 owtu truoo \o ~r l-'Ja\017 ... 

pr.paro oU.Hloul 1,500.000 Iorin truoo o• Moa u 

pooollllo la dow ot \ho too\ \ho\ o\hor ohlpo on 

eloo upooh4 \o orrin Yor, Moo. 

(•) Jpparoo\ Oalooloo 

•• ll'fll 
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IUIIMit1 

PARAJ'IIRASB OF TELIGIWI Jm::EI9BD 

Seorfl&r7 ot State, lla~ 

Jv.q 10, 1944 

406 

CONPmENTUL 

Following 1e tor the Wu R41f'u&M Board, tor attent i on ot 

156 

Leavitt, Joint Diatribution Co..ittee, .. ., Iorlt, a1pecl .... ph Sclisw.rli•:--, 

One. It 1a adrleed b7 Licbt.an that llueDOe llree groape 
eanding M OOD!! ~t~ tJ.S,OOO tor purpoeea iDI!ioated 
pranouelJ. Fint ~ttaDM ot- uooant appUecl tor 
tra118porta tion &DIS •1nw.-. 

Two. horlded 7011 can Uft11Ce to increaee -thl7 re­
llittanoea to Sal,y Mayer 1:17 80,000 would eerioueq coneider 
diecontinuina tboM to Jewieh apnCJ'. Ae tha occaaion n­
quirea, participation apecial projeote would be ooneidered. 
Intora urpntl.T. 

Three. Tbe SS KESBEC uriftd ben with 742 paaeeiiPr 
ino1uding 27) •n, 206 woan and 26) children (200 ot wt.a. 
an Tn.Daniatrian orpllana) . On July 11 ntiN 1M't'wa tor 
Pal .. tina 1:17 train. 

DCR1V.lG 7/lJ/44 
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-. 
Stcrrtcry of St~tt, 

71c.sh in.:; ton . 

A- 835, Jul:r 10 , 104<, 

J.IRGRI.!J 

London 

July 10, 1944 

Rrc 1d July 15, 10~1 
a a .m . 

, ·-
-~'~•' ~" ' , •• J .. 

"'''' ..:;;; ' '\.\ • '0 

lJW.l6 .• 
., .. ... ,NI(AW 

" t_'1~·-;.,"' .. ~ 

For Stcrttt'.ri ts of Stc.tt end Trmsury . 

ThE Stati st of Jul~· 0 !' tc.turtd o. discussion of tht 

BrEtton :foods conftr mcc wh ich Exprtsstd optimism ovEr 

thE ultimatE outoontE ~f thE co'llftrtnCE and thE op!nion 

that unanimous ngrEEntEnt r1ould bt rmchtd upon the 

broadEr issuEs , The Economis t of thE scm£ datt cnrritd 

only ll briEf 11Notr11 on thE conferEncE which outlinEd the 

orgnnizlltion of t bt confErencE commissions and rt~ortEd 

KeynEs ' optning rElnllrlm on thE proposEd Bank, ThE 

July 8 issuE o( thE StatEsman end Nation IIID.dt no laEntion 

of thE cent trEnc Eo 

ThE Statist dcsc1•ib£s thE oonftrtnc£ as 11 .... thE 

most import ant and !)rccnant intErnntionc.l conftr£nc£ in 

uorld histcuy . i7or not only 1s thE outcomE of th £ 

Conftr £nc): Of crucial importl'.OCE to a ll nlltiOns on tht 

finnnoilll 
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financial plant, but tht contcrcnct ' is a proto~JPE of 

oth Ers which, it my bt hoped, . will deal with non­

finnncial international iaouts . " 

The articlE statts that "too much attention should 
' 

not .bE c;ivm to thE abbrEviated and partly ptssimistio 

reports of transactions to datE Which havE rcachtd this 

c~untry11 and goes on to say 11Thtr£ is ; fortuna~Ely, no 

reason to doubt that 1n dut course th£ dElegatEs will 

- . comE to unanimous decisions on at lmst thE broadEr 

issues involvEd . " 

f,fttr stating that four comnissions ·havE bErn -. 
EstablishEd to carry out ~hE progrnm of thE co~fErEnc£, 

tht articlE notEs that thErE has bEEn littlE news about . -
thE ~Ol'l< of lir e rnlittls CODlllliSsion reportEd in this 

' -country but . rather mort about Lord KEynEs' commiosion 

on thE Bnnli. 

ThE articlE otatEs "I~ is prEm~turE to pass. j uctemmt 

II on thE funk; but a sound bEginning hns bEEn r.n<lE . It -. 
EXprEssEs thE viEW tlla t thE rEported 1nt rntion to h!lvE 

thE Bank glinrc.nt EE lonna in approvEd ens Ell but ordin~r1ly 

to lEnvE the: actual · l~rovision of t hE funds to privatE 

sourcEs should rEmOVE r.JUch of thE o.ntipathy to~inr<ls tht 

confEr ence hithErto rA~rtssEd 1n u.s. financial circlEs . 

AftEr 
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-3- {/1.- 835, ·July 10, 1911, .f'rom London 

AftEr noting that ntUch work liEs nhEnd in providing 

adEquatE snfEgUD.rds to UlE Bank in pnrticipc.ting in . -
loons with a 11 joint cmd s EVErnl guar antEE, 11 thE articlE 

stat Es 11What' i s of undoubtEd valuE in proposc.ls so fa r 

madE known on this sidE is thE propos Ed txptrt invtstiga-. . 
tion of all applications for o.ocol!ll1oda.tion and thE 

rEsolvE that funds r nisEd undEr th£ nuspicEs of thE 

bank ' s gua.rnntEE shc.ll b~ Economically ndminis~ErEd,,,, 

For its :furthEr EffEctivrntss much obviously dEpEnds 

upon· raising thE p~litical rEspEct ability c.nd f innncio. l 

soundnES s of thE \'tEal•tr brEthrEn - nnd this o~viously 

lite outsidE thE 1.;ain scopE of thE confErtnoE . " 

A 8Ection of tllE l'.rtiolt ia dtvot Ed to atrtooiOB 

thE importancE of c. r.tUltil!'.t.Eral approach to thE problEms 

of inttrnntional tradE r.nd financE : 11 ThE notion of freE 

dEaling in all directions not only inforos (sic) the 

/.tlo.ntic Chc.rt t r but liEs at thE bo.sE of' all progru31v£ 

poet- vmr proposals , " It criticizEs thE tEndEncy. i n 

cErtain British quartErs, citing thE TimEs of' JunE 261 

to suggEs t 11 •us E of' thE Dr i tish impor t marlcEt no a 

bc>.r 13aining countEr ,,,. to expand Exports to thE l EV£1 
' 

rcquirtd to mtEt thE cost of' imports ' (asstrting that) 

thE 
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-4 .. //A- 8'35, July 10.11 191~, .from London 

thE short Est way to ~ rEvErsion to n contraction of 

ovErsEas tradE on thE prE- nnr pattErn would aEon to 

liE in any o.tt~pt to drivE bilnttro.l bo.rgnins 11ith our 

mo.in suppliErs . " 

ThE o.rticlE closEs ·nith a not£ on thE 11 Bo.c!:,:;round 

of Full EmploymEnt" nnd cr_:pho.sizEs t hnt whilE 1~ rtould 

bE dif f icult to rxna~Ernt E tht importnnct of t h E uonEtnry 

confErEncE, thE fincm ci o.l fnctor 19 11 o.t bEst' only e>.n 

auxilio.ry fe>.c tor i n p r os pErity •11 

ThE llotE in thE :::c onomist mnkts rEfErEncE to both 

Lir . \'/hitE 1 s C'.nd Lord rccynts 1 oprning nddrEssrs e1t thE 

pl mo.ry SEssions of t h Ei r rrspEctivE conmissions but 

dEvotEs its attEntion ll lmost EXclusivEly to o. cunwary 

of Lord KcynEs 1 rEmnrlcs on thE Bo.nk . ThE t'.rticlE clos Eq 

t tith n fEW rEmC.rka on t h E placE of silvEr in thE 

discussion in commEnting on thr ·~mmission hEadEd by 

SEnor SuarEz . It notEs that thL ~ Exicnns hnvE nllirs in 
- . 

CongrEss on thE s i lvEr issuE and rEfErs to thE lEttEr 

smt by thE Che.irr.tnn o.f thE SEnatE SilvEr Cor.mitttt to thE 

PrEsi dEnt , l!ow~vEr, t h E notE concludEs with t h E statonEnt 

that 11 ThE chnncEs of s i lv Er EmErginG .f rom th£ conf!r~ncE 

nith iporEnstd r.tonEtnry otntus arE lEss th.c.n slrndtr. " 

·.ruT/COO :KGB 
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Secretary of State 

Washington 

5437, Tenth 

London 

Dated July 10, 1944 

Rec 1 d 9 : 55 p .m. 

-

FOR THE S ECRET/.RIES OF ST/,TE /,ND TRE/,SURY 

Normnn Crump in the Sunday TIMES (July 9) discussed 

the Bonk plan, which he considers complementary to tho 

1Und, Noting that stress is laid on the guarantee 

nspect on tho Bonk plan he suggests that al though this 

is as it should bo , "one point, howovor, must be borne 

in mind. /, guo.ro.ntoe is only required whon tho pros­

pective lender considers the proposition too risky to 

justify the advance of his ovm funds , Now it 1s under­

stood that tho proposed Bonk will itself examine all 

proposals put boforo it, before it grants its guarantee , 

This is o. proper procedure , but it is to be hoped 

that tho managers of tho Bank will not tnko too conser­

vative or stringent a view , Unless they o ro propnrod 

to toke risks , which tho normal channels of finance 

ore not prepared to tnko, thoy will grant vory fow 

guarantees, a nd so 

( 

• 
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guarantees, and so will tnil to corry out the duties 

with which they will be charged, " The Sunday TIMES 

also printed n Reuter r eport stating tha t tho possi­

bility is being discuuod that "concessions should be 

mnde to occupied. and dovastod eountries ·in determining ":: i 

their gold contributions to tho monetary fund . Tho 

chief countries nftootod are those with substantial gold 

holdings, namely Russin, France, The Netherlands and 

Britain , " 

This Router report is nlso run in tho July 10 

PINL.NCii.L 'liMES and FINi.NCIJ.L l!EWS, the latte r nlso 

reports the discussions on quota nllocntions ; nnd tho 

r e jection of the Egyptian proposnl on blocked balances. 

This article ends as follows : 

"VIoll-informed bnnking observers in kmorion, writes 

our New York corr espondent, afte.r witnessing the Bret­

ton Woods proeeedinga for n woek say privntel y thnt 

the conferen~e will probobly conclude with gonernl ex­

pressions of unity but with o variety of major questions 

unsolved, 

· The meetings· nro regarded as being skillfully handled 

and by tho timo r oaolutions aro adopted tho oppoai tion 

to the plnn 1n J.merioo .and elsewhere will bo likoly to 

be left with 
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' 
be lett with nothing t~ shoot nt . n 

"Economic Correspondent" opened nn article in 
. 

yesterdays OBSERVER by nsking whether tho ~ologatos 

at Bretton Woods are "trying to ngroe on methods by .. 
which international tro.do is to be promoted or on 

methods by which tho financial claims arisJ.ng out ot 

international trade are to bo s ettlod • . This writer ox­

poets thnt i t isfrom tho co6W1ssion working on tho 

163 

Bnnk plan thnt constructive proposnls tor rohnbilit~tion 

and development policies nro most likely to emerge . 

He rotors to Keynes conception of the schemo ns pro­

viding "n joint and s ·rer al gunrnnteo" nnd declares 

that the principle mny indeod bet ollowod with regard 

to somo spooiol proj ects of great ~gnitude such as 

the Dnnubo Valloy /.u thori ty Project. But ho goes on 

to put tho question: 

"Would tho British Government be prepo.rod to 

sharo in tho risk\ot financing a textile industry in 

Bra~il--a rival to Lnncash1ro? Would the American Govern­

ment po ploaso~ to pludge its crodit to t1nanoo motor-

c~r production in China? Whor o oro theso 'projects 

ot common intorost and advnn tage end' on whoso merits 

•ali mombor countries throughout the world• are 1n 

agreement?" 

Noting that 
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Noting thit Secretary MorgentnAu emphasized the 

necessity of dealing mUltilaterally problema of inter­

national exchnngo and investment, this writer then asks : 

"Is this r eally so? Is it possible, nt tho present 

juncture , to obtain universnl assent to any concrete 

course of acttonV Many problems of international ex- · 

change and investment, surely, con be solved ' bilaterally• 

or within a regional framework .· The groat question 

overhanging t hh conferpnce 1s still this : /,re t r ans­

notions and nrrnngcments between pairs of countries or 

groups of likominded nations to bo ruled out a von if 

they are d ertgnod to foster and expend trade between 

them?" 

hdding that reconstruction will r equir e government 

direction, and that in making decisions governments 

' should in theory continuously consult a nd cooperate 

with all other governments , this writer doubts if this 

would be possible , npd concludes his article: 

"For Britain and for largo parts of Europe !t is 

essential tha t they should bo nblo to not and plan to­

gether. lf tho continent of Europe wer e one single 

state , no one would doubt tho right of Franco to v rew 

ita economi c dolnings with Belgium differ ently from 

its' donl ings with, s a y , South hmerica. Is such diff er-

entiation or 

.· 
, 
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entiation or •disoriminatiop' to be prohibited as long 

as France nnd Belgium c.re still separate pol1t1cnl 

entitles .•" 

165 

Mf,NCHESTBR GU/,RDI J,N, July 10., runs a story dnte­

lined New York, July? , stating that despite the nppnrent 

dosire or certain /..merionn newspapers thnt the United 

States should take an isolationist position i n inter­

national t r ade and finance , it seems evident~hat the 

differences or opinion oro no more than could hnve boon 

expected and give no reason to believe that tho conference 

will not end in s~ccoss . However, this article adds : 

"There is a disturbing a.mount or hostility in cer­

tain quarters or this country against the United States 

entering into international agreements with Great ' Bri tain, 

i t the Keynes policies are to be followed in tho United 

Kingdom in the post- wnr period, Hostility is expressed 

to a compensatory economy and tho possibility that 

Britain eight want chonp money while the United States 

wanted high value tor tho dollar . There is no reason 

to suppose, however , th~t this view represents tho 

mnjority public opinion or tho mnjority or Congress, which 

must approve all agreements modo at Bret ton Vloods . 11 

The TIMES Bretton Woods correspondent in July 10 

issue reports an 
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issue repor$s nn atmosphe~o or confidence thnt agreement 

on both Fund and Bank will bo reached . He indicates 

that the quota issue hns not, ,as some critics have 

assUilled, "reached tho proportions Of a tcontroversytll 

and suggests that whqt is important i s that tho United 

States delegation has accepted some modification as 

i nevitable. He continuos 1 "It goes without any1ng that 

1n the l.merioan press this question is associated with 

that ot •voting strength• , on which public opinion 1n 

this country is highly sensitive. In a rndio discussion 

laat night, for instnnco, ono of th? questions nskod 

was whether it would bo possible for tha United Stntoa 

to be •outvoted by tho British Empire• -- to which nn 

emphatic negntivo wne given. " 

WIN/ .NT 

166 
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lot TO II JtB-tMI§IItTID 

COPY JO, If 

sr.cm 
OPTEL Uo. 224 

Informat i on received up to 10 a.m., lOth July, 1944, 

- ( 

On 8th/9th one or H. M. Destroyer and one or B.M, Canadian• 
Destroyers damaced enea7 t rawlers orr sr. MALO, MTB's ' sani a 
t rawler end da..,ced another orr the Dutch couta , One K. T.B • .re­
turned to harbour damaced and in tow, 

2, . MILITARY 

• NRmiANpx. U.K. and Canadian troops he...- l1berate4 CAI!N, 
During 8th/9t~atrols enter ed CAI!N from N. l!, and by midnight had 
almost reached town centre, Morning 9 th town also broken into 
fro. north and west and by afternoon capture of whole town north • ~ 
and west ot ORNE completed, suburbs south bt river alone remein1nr • 
in Oeraan banda, An important road bridge across the ORNB captured 
intact; . Between TILLY and CAUliOIIT a British attack 8th made slisht 
prosr e1s • . Oerman counter attack dawn 9th repulsed and 11 tanks 
clailled knocked out , 

~ • . Resistance remains s tronc alons whol e t rent, 
Indian troopSlfi&Ve advanced s lightly north ot UUBI!RTIDI! , , U, $. 
forces have captured VOLTERRA and have advanced about 4 miles 
astride the SALINE· PONTEDI!RA Road , 

~SSI4. Russian• report substantial advance with re­
capture 700 P:aces N.E. of VILNA where street fighting continues , 
West ot MINSK they have recaptured LIDA and NOVOORODEK. 

3, AIR OPEBATIONS 

• · m.Im!lLr11lll!I· 9th, 327 Bomber Ca.and and 203 u . s . 
aircraft bcm&ea ·object! vis in FRANC!! , includinc tly1nc b0111b 
launching si tes - 1, 305 tons; bridges south ot LE MANS - 18$; &nd 
two airfields - 85 •. 71$ A.E, A.F. aircraft att acked communicatbns, 
etc, , in N.W, FRANCE and flew armed reconnai1sances and defensive 
patrols over snd, south of battle erea1 German ca1ualt ies 11, 1, 11, 
Ours - 5 bombers , 4 fightora missing. 

IIAkl· 8th, 87 medium bombers and 304 f ighters at­
tacked object!V8i Northern ITAY and 256 richter• flew offensive 
patrols. 

t OS7BIA. 8th, $28 escorted Fortr••••• and Liberator• 
dropped 1, 07 tons on oil refineries and eirtielda VIEIIKA area. 
!nemy caaualti es S4, 15, 13. Our~ - 17 bombers, 5 tichters miss ing . 

R!liAIYJi• 9th, 226 ucorted FortrelfU and Liberators 
bombed t wo oil re 1ner1e• PI.OESTI S37 t on1 , !nemy cuualtiu -
13, 1, S. Oura 8 bombers ml1s1nc. 

40 OEBMAH ACTIVItX 

• Prom 6 a . m, 8th to 6 a ,m, 9th, Flyi nl bombs launched -
81, deltrored bT t i &hteu - 38, A. A. - 11, balloons l . Total 50. 

Durinl 24 houre ended 6 a.a. lOth about 90 fiTinl 
boabe l aunched ot wh.lcb ~6 oroe1ed coa1t. 
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Bretton Woods, I.R. 
Jul7 H, 1944 
9:30 a.m. 

FUND: SCARCE CURRENCY REPORTS -
INITIAL OPERATIONS 

Present: Mr. White 
lir. Vinson 
Mr. Wright 
MJ-, Acheson 
Mr. Brown 
Mr • .lngell 
Mr . Collado 
M.r. Durbrow 
Mrs. Morgenthau . 
}Usa Newcpmer 
llrs . Klotz 
l:1r . Pearson 
Mr. Reed 

Mr . ~ence 
llr . LUxford 
Mr. Miller 
llr. Ivan White 
llr. Coe 
Mr. Cox 
Mr . Ness 
Mr. Gardner 
Dr . Goldenweiser 
llr. Smith 
~r . Vlagner 
~r . Eccles 
l.!r . Kelchner 
.t.ir . \'tolcot t 

0 H.M. JH.: I made a great discovery this morning. 
Most likel7 I am the only person that didn 't know it, but 
right by the pool to the left is a little path which takes 
you down to the golf course, and from t here there is a 
road that runs for one or two miles to the left , and if· 
anyone is interested in a walk with no cars, I strongl7 
recommend it. 

• 

Is anybody in a hurry other than Yr. Coe? 

MR. WHITE: Yes, well - oh, hurry to get outl 

R.M. JR: Because Mr. Coe haa whi spered he ia in a 
hurry. Is ~nybody in more of a hurry than Mr. Coe? 

~ WAGNER: We on Committee Three have to be there 
at ten o' clock and we are usually very prompt . 

MR. LUXFORD: There ia onl7 one thing tbia morning 
that will come up, Senator. · 

~ WAGNER: ~ere ia Dr. Goldenweiaer? 
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DR. GOLDENWEISER: Here. 

MR. ~lGNER: He can make the report. 

KR. LUXFOHD:. The location of office ill one of the 
first thi'nge on the agenda this morning. I think it will 
be very helpful to tell them the U. S. vi ew. 

MR. WAGNER: ~hy don't you tell them? 

MR. LUXFORD: Well, they will understand it when 
Senator Wagner says the office must be in. the U.S. 

MR. WAGNER: Yes! (Laughter) 

MR. Vo1liTE: They will have the war between England 
and the U. S. allocated to Senator Wagner's statement . 

H.M. JR: In your own impeccable language, would you 
state it, Senator Wagner? 

.MR. WAGNER : What? 

H.M. JR: Would you say how you are going to present 
it? 

MR. WAGNER: My attorney is going to present it . 

H. M. JR: Well, I take it there is no question in any-
body's mind t hat the office should be in the United States? 

(Mr. loolee enters the conference) 

MR. ~I!GNER : That ia right. 

KR. Y.liiTE: Could the announcement be delayed until 
they open it up in co!Liittee? 

MR. WAGNER: I don't think we have to . 

MR. WHITE: Because it will just make it more difficult, 
today of all daya. 
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YR. WAGNER: It seems to me the last t ime we were on 
that question, Luxford, the over~helming sentiment seemed 
to be for leavi ng the whole thing to the Fund and we shut 
up and didn 1 t say anythi ng about it. Who took our vi ew? 

l&R LUXFORD: Some of the American hepublics would, 
but t ha t is all . 

H. l~ .JR: I understand from "Mr . Luxford that the news­
papermen, some of them, were familiar with this fight. 

MR. WAGNER: I wonder how they become familiar with 
all t hese things, but every t ime one of them talks to me 
he knows everything about what is going on . I am sure I 
don ' t tell them. They don't ask me. They probably don't 
think I kno~ enough about it. But somebody tells it. 

H.M.JR: The suggestion I was going to make is that if 
the New York papers are in before ten o' clock you might 
see what they say on the locat ion of the head office. 

MR. WHITE: Mr. Secretary, if we could postpone it 
one day - because we hope to spend the better part of to­
day in wrestling through whatever is left - the British 
and ourselves - on a lot of things, and if they are con­
fronted wi t:. this at the meeting they are going to be even 
more dif ficult than they already are. So if it could be 
postponed until we have f i nished, say one day, it would 
help us. 

MR. LUXFORD: I am sure we could postpone it, don't 
you think so, Senator? 

MR. WAGNER: How? 

MR. LUXFOhD: We will just ask th·e Chairman to pass 
it over. 

l.\R, WAGNER: I call him the boss, now! Yes, you 
suggest it to him. 

H.M.JR: Anything else, Bob'/ 
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1fR . WAGN ER: Should we consider Dr . Goldenweiser' s 
statement now? 

H. M. JR: Let's just take care of M.r. Uoe .a minute? 
Is it a minute? 

MR. COE: It i s about three minutes, Mr . Secretary. 
It is about the program as a whole and the results f rom 
the fact that some of us have been l ooking at t he calen7 
dar . 

Roughly, I think, you have got until next Wednesday; 
Wednesday morning there ought to ·be a final Plenary Session . 

H • • JR: What is the date? 

L{R. ODE : That is the 19th ; today is the 11th. Wednes­
day morning t here ought to be a final Plenary Session which 
winds up things . From past experience wi th this sort of 
t hing, I t hink that means that you can ' t do much business 
on Tuesday. You will be busy clearing up final things. 
Monday, therefore , is practically t he last day for gett ing 
agreement on final vers ions of anything that you are going 
t o get agre ement on. 

Now, last week the Delegation - this Delegation and 
others - had the Fund as t he major item of business , and 
i t was pr etty hard to schedule meetings and have the 
Le~egatiods caucus and argue among themsel ves on questions , 
and compromise things out . 

This week, unless you manage to get the Fund wound 
up in the next day or two,you are going to have the Fund 
and the Bank, and I think, have an almost intolerable time 
trying t o finish up. 

And looking at the number of days available, it appears 
to me that everything of importance on the Fund - every 
compromise with the Briti sh, and so fo rth - excepting maybe 
one or two that you feel safe on leaving over - ought to 
be out of the way on Thursday, and that you ought to have 
a Commission meeting on the Fund on Thursday which virtually 
settles it. 
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Now, that means that all the material on the Fund 
has to get in today, which means , in practice, that !.W . 
Luxford, Mr. White, and several others , I think, have to 
talk turkey to the British on t hese technical points that 
they haTe been holding out on, and if you can't get agreed 
lan~uage, then put it in with different language and vote 
on 1t Thursday. That would leave for tomorrow--

H.M.JR: Let me interrupt you . Will that be before 
a Commission or Plenary ~ession? 

MR. COE : No, this is on the theory that you have no 
Plenary Session until the end, and that you allow t~o 
Commission meetings on the Fund, one Thursday, in which 
you get practical agreement in the Commission on a f i nal 
·draft with all major compromises having been worked out 
before . 

But even if you aim for that, you are going to find 
that there are a number of thi.nga left over and that you 
really haven ' t settled it, so that your last po~sible 
date on the Fund - and this I think you have to aim at, 
too - your last possible date on the Fund is a Commission 
meetin~ on this Fund, say, Saturday, which is a virtual 
formal1ty , where everything certainly must be cleared out 
of the way. 

(Mr. Wolcott enters the conference) 

MR. COE : If you got all data in today on the Fu.nd 
you could have sessions of the Committee on the Fund to­
morrow and really wind up t he Committees and, I think, 
wind up all these ad hoc committees which are around, 
like Relations with Non-Members, and so forth. They are 
taking up people's time and they are part of the reason 
why you can't get ·necessary compPomises - can't find 
people, and can ' t get business done. 

Now, so much on speeding up the Fund and getting it 
out of the way. Even with maximum speed, I think you 
can ' t finish up on committees on the Fund today. You have 
to do that tomorrow • 
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Even if you accomplish that tomorrow, then on Thursday 
you have to have a Commission meeting on the Fund which 
virtually settles it, and si nce you may not get everything 
settled, you have to aim at still a l ater session on it . 

Now, it also means t here ia very little time for the 
Bank and veey little time, for instance, for this Delega­
t i on to have sessions - I think it is impossible for the 
Delegation to have sessions such as it has had on the 
Fund in ~ich hours are spent on discussing points . I 
t hink the Delegation has to get together on the Bank much 
faster if we are going to get through. 

The tentative schedule we have put down for the 
Bank looks something like this: Onl y two days of committee 
meetings on the Bank, tomorrow and the next day . The 
Bank Commission meets this afternoon . Thet•e is a Drafting 
Committee on the Bank going, and there will be a Drafting 
Committee on the Fund going, I assume, straight through 
t his period, which you can use t o deal wi th language 
problems . 

I t seems to me that the best you can do on the Fund 
is get virtual agreement by Thursday, and the best you can 
do on the Bank is have i t settled in a Commission meeting 
on Friday. And then for safety arrange that the f inal 
Commission session on the Bank - ar. d this OU6ht to be a 
formality - T~uld be on Monday. And we haven' t talked 
at all about ~ommission Three, but it r.ill, through three 
subcommittees, be draining ou t a little manpower . ~e have 
arranged that it won ' t meet very much. 

I think it is an awfully tough schedule and you 
have got to break down your forces and ne~otiate all 
essential compromises in a fretty short t1me or else 
run the danger that sheer d1ffi culties of mechanics will 
hold up the Conference . 

H.l .JR: I think it is very impor t ant that you brought 
this up . May I ask Dr . Kelchner when you run the train 
out of here for the Delegates? 
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MR. KELCHNER: The tentative plan is to run the t rains 
the night of the 19th - seven and eight o' clock in the 
evening. That is for the Lelegations - officials. 

H.l.l.JR: So come what may, they go. That is one out­
off date . 

MR. KELCHNER: Yes . 

H.M. JR: Viliich cannot be changed? 

llR. KELCHNER: Yes. That would mean that the final 
formal closing session would be on the 19th and it would 
be necessary to have the Executive ~ession - there is 
usually an lxeouti ve Session of the ~onferenoe t~o days 
before, whece the documen t s at•e approved, statements made, 
and so forth , so that it ~ill be possible to formulate 
and reproduce the final document for Commission to the last 
Plenary Session . That is necessary. So Monday would be 
the latest possible date . 

lffi. WHITE: May I add somethi ng to that? 

H.M. JR: If you please. Just one second. Frank, do 
you have a me eting at t en , or something, that you are 
t rying to make - because I want to get Senator \oagner 
straightened out ? 

~. OOE: No, sir, I thou~ht this was important 
and wanted t o make sure 1 got 1t in . 

H.ll. JR: Ylell, do you mind resting just one minute? 
I want to be sure that Senator Wagner has everything 
that he wants before ten o' clock, you see . 

WJt . WAGNER : Well , I don 't want anything . I was 
going to ask, on this very question of the location of gold 
that we discussed a moment ago - have any of you met? I 
never know when you do and don't . Have any of you talked 
it over wi th the british to ascertain how they feel about 
it? 
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MR. YmiTE: I mi6ht be able to answer that question . 
I t was referred to a special committee . You know that the 
kussians raised the ~bjections, and the Netherlands spoke 
for it at the last part of the Commission One meeting, and 
not wanting the mHtter to be di scussed any further there, 
Toe referred it back to a comml ttee . 

Then the Russians sent a message to me - or the Deputy 
Minister came down to see me - and urged t hat the matter 
not be br ought up for discussion in the subcommittee until 
they were able to discuss all the matters between us . 
They didn't want any disagreement between the U. S. and the 
U.S. S.k. in committees or commissions . They thought maybe 
it could be arranged and they asked me t o postpone it . 

I said we might be able to do it for one day, but 
not for longer, but I promised t o postpone it for one day. 
~o it is not go ing t o be discussed in subcommittee for one 
day . 

MR. \\'AGNER: Have they decided on the quota question, 
too? 

~fit. 1N11ITE: No, t hey said they wanted to discuss all 
those things tog~the ,, and t hey apparently either haven 't 
heard or are not ready. Whether they are pursuing the 
tactics of delaying everything or not, I don ' t know; but 
they asked to delay consideration of the two questions 
v.hich came up at the meeting and about which there was a 
difference of opinion at the Commission . 

~ffi . ~.AGI'\ ER : V.e haven' t reached an agreement on the 
location at all? 

AfR. IV'RITE: No. 

H. Y.. JR: Now, what else? Have you got all your 
counselors together? 

MR. ~AGNER: Luxford, are you and I going? 

MR. LUXFORD : Brenner and I are expect ing to go, 
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H • .ll. JR: Nov1, while the Senator is, here , does the 
Congressionar Delegation want to make a report as to this 
question we rai sed about the Institution having the right 
to criticise other countries or not? · 

MR. WAGNER : I think Dr. Goldenweiser is ready to 
report on behalf of all of us. 

DR. GOLD~~ISErt : Mr. Secretary, we had the meeting 
last night with Senator Wagner and Congressman ~ence and 
Somers and 'olcott, and ~er I had a little talk with 
Congressman need on this Slbj ect, and if you want it very 
brief, I think that af ter considerable discussion it was 
decided that if tbe language was so changed as to make 
it apply only to things that will directly tend to produce 
rather than enterin§ the word "directly" and leaving out 
the words "may tend' so t hat i t will read that way, and 
if you require a two-thi~ds majo:~ty vote in order to 
publish t he report, the Congress1onal Members felt that 
t hat would be a reasonable sort of compromise . · 

MR. WHITE: The next t hing to do wil l be to take it 
up wi th the British if that is accepted here . 

H.M.JR: Is t hat agreeable to the rest of t he Delega­
t ion? 

lffi . ACJ!Eg:n; : Yes. 

H.M. JR: Is t hat on both questions, or just on the 
question of criticism? 

Drt. GOLDD~~ISER : The question about scarce currency, 
Mr . Secretary, was discussed and left unchanged as it i s 
now. · 

H.M.JR: And you will, I suppose , give us a little 
written report? 

DR. GOLDEM'IEISER: I have copies here, if you wish. 

H.M.JR: Does anybody wish to discuss it? 
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Mit. ECCLES: There is only one thing about it . It does leave the Commuasion in a position, in the case of acarce currency, with a majority vote to publish a report, which may be critical of our policy in thia country; whereas , in the case of being critical of a policy in Britain it takes a two- thirds vote . 

Of course , there are two dif ferent sections, but that is what the thing final l y results in . 

H.M. JR: well , are you objecting? 

MR. ECCLES : No, I just wanted t o point it out as I see it. I would have preferred a majority in both instances , or a two- thirds in both instances , because I think it appears that we might have been out- traded a little by the British. 

But if the ~ongressional people are satisfied with it and they feel they can defend it, I aon't know why I should object. · 

H.M.JR: Then I take it, not hearing any objections , t fi e report of the Congressional Committee is accepted by t he American Delegation . And may I congratulate the Congressional Committee once more on their very splendid work. 

~ow , Mr. ~oe , the floor is yours until you are throu~. 
MR. COR: Well, I am through there, Mr . Secretary. I think the rest is for your Del egation, really, to take today and tomorrow and get everytt ing on the Fund compromised out so you can have a Commission meeting Thursday. And somehow or other focus your di scussion on the Bank so that you can achieve a position of agreement on a few es sential points and plan to get the bank virtually out of the waJ Friday. Then you wi ll stil l have tag ends which will be keeping you busy and a ~ood part of your forces are going to be t aken up in draft1ng these various compromise ver­sions • 
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H.M. JR: Now, while you and Mr. Kelchner are here, 
~ould Sunday be as good a day as any - I mean, that I 
could devote more or less exclusi vely as Secretary of the 
Treasury, to Dr . Kung? I have General Clay coming up 
and I have to arrange it now. ~ould Sunday be all right -
there ~ouldn ' t be meetings? 

Ml~ COE : No, sir, they will be drafting then. 

H.M.JR: l f I ask Dr. Kung to set aside Sunday 
ask ueneral Clay to come up ~aturday, would that be 
mean , I wouldn 't be needed? 

MR ODE : That will be the best time . 

ltiR. Kll.CHNER: Yes, sir. 

and 
- I 

H.M. JR: Then, vean - I don't know- does your brother 
represent both '>tate and War on· the Chinese currency, or 
do you want to ask somebod7 at the Stat e Department who 
will represent them? . 

MR. ACHESJN: I will call up the Department. The 
understanding when the matter was discussed before was 
that the t hing was going to be handled by you, and that 
my brother ~ould represent t he Army to whatever extent 
you wanted the Army, and if you want somebody from the 
Department, ~e wil l have somebody. 

H.M. JR: 'liould you 't 

MR. ACHESCN : Mr. Collado's division bas been handling 
the whole thing. 

MR COLLADO: As a matter of fact , Mr. Luthringer is 
also here and he has been handling it. 

MR. ACHESON : We have the people in the Department 
who know most about it right here . 

H.M.JR: Pete would be most acceptable, but I think 
we ought to regularize it, because I am going to tell 

Regraded Unclassified



0 

, 

- 12 -

Dr. Kung that whateve r we do will have to be done on 
Sunday, and I will have to move a little bit fast , parti­
cularly with Frank Coe prodding me . So •ould you just be 
sure - would Pete be available Saturday and ~unday'l 

MR. ACHEsdN: Yea , whenever you want him he will be 
avail able. If you want anybody else , we can get them. 

H.M.JR: No, he would be fine . You might just tell 
them at the Department . 

MR. ACHESJN: Surely. 

M.R. WAGNER: Well, I had better tend to my business . 

(t.:r. 11agner leaves the conference ) 

H.M. JR: Now, what other busi ness is there , please? 

• 

( ) MR. WHITE: I was going to have the corollaries to 
Coe 's remarks brought out. If it could be possibly 
arran~ed - today and tomorrow are the two most important 
days 1n which - if we could have as little scheduled time 
as possible to provide us with as much uninterrupted time 
as possi ble, we would have a chance of meeting the require­
ments, Ylhich would mean that Mr. Luxford and his staff 

• 

have got to concentrate all day and all night and all day 
tomorrow in drafting the thi ngs which have bean turned 
over to the Drafting Committee, and they ought to be at 
that job all the t ime, and there is no replacement . 

We had five lawyers, 1lr. Secretary, up here . ~e had 
:>troud from the Federal Reserve Bank of .11tlanta woo hasn't. 
sobered up since he has been here , I t hi.nk - as least 
nobody has seen him. 

H.M. JR: You are sure he isn't in the room now? 

MR. lliiTE: If he is, I haven ' t seen him. 

~lli . ECCLES : I think he went back the next day • 
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MR. COLLADO: He i s he re. he i s over at the l.rawford 
House. 

MR. WHITE: The second one is Ben Cohen, who was 
extremely helpful while he ~as here, but !or some reason 
known best _to Judge Vinson, 1 guess , he had to go back . 

The third is Oscar Cox, Ylho is proving very helpful, 
and he will have to concentrate on the Bank drafting. 
And fourth , Mr . Dreibelbis of the Federal keserve Board, 
who was very helpful i n Atl-antic City and woul d have been 
more helpful here , but he did not come up because he was 
called back. He left us with .one lawyer. 

L:.,, ECCLES : He is a Junicr 1-ounsel t he1•e and stuff 
came up, and he couldn •t possibly cane. 

MR. WHITE : That means we have one lawyer, Luxfor d, 
wi t h a couple of young assistants , and there is a terrific 
amount of drafting to do - not only drafting, but i t is a 
question of arguing out a lot of points. 

Mk. PEARSON : Arey will be here t his aftern oon. 

UR. \\'HITE : He would be very considerable help . 
r.arren has called him up . 

h.M.JR: Do you mean to say we have a shortage of 
lawyers? 

Mlt. \.OLOOTT: \',e have two or three in the 1-ongressional 
Delegation - Brent Spence is here . 

UR. SPENCE: I wouldn't be much help . 

MR. \~ITE: The point is that Bernstein, myself, and 
Luxford--

H. M. JR: I got the point . 

MR. COE: Could DuBois come up? 
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H.ll. JR: DuBois is up to here (indicating ) on the 
draft i ng of the agreement wi th the French Government. 
I will inquire, but the las t I heard--while they are 
fini shed, there are still refinements - there always are. 
I will be talking to Washington--

MR. \\'HITE: There are some committee appointments 
that have to be made. ~ommittees will meet today and 
Del egates will have to be appointed. I will name the 
committees: There is an ad hoc committee of ~ommission 
One on Article 4, and we ought to have somebody from here, 
and the choice would have t o be, I think, of t he Delegates , 
either Eccles or Brown . I would suggest Mr. Brown on 
that if he isn ' t prett y busy on a lot of other committees. 

H . ~. JR: Is it agreeable to you, Mr. Brown? 

MR. BROV.N : What i s that? 

MR. ~.RITE : General changes in gold value . 

l1!R, 8110 \,U : 
of all currency. 

MR. ECCLES: 

That is where the re, is a uniform change 
Why doesn ' t Marriner take t hat? 

Oh, you go ahead . 

,.:;~. B.i:oJ\'.N : I have a meet i.ng this afternoon . 

~ffi. ECCLES : You have been handling that stuff; I 
haven' t been in on it. 

H.Y..J R: Well , get t ogether, boys~ 

li!R. BF.O\~N : 1J- . Secretary, I can' t do three or four 
things at once . 

MR WHITE: Yes, Mr. Brown is busy on a lot of things. 

~ ECCLES: That is a technical job. ~by not turn 
it over to one of the technici ans to handle? 

Regraded Unclassified



0 

() 

- 15 -

MH. V/HITE : That is all right . Then why not be the 
member? Put your name aa the wember and send one of your 
boys . 

MR. ECCLES: Yes, it is purely a technical job . 

lm. WRITE: Then you can do the same thing on the 
ad hoc committee on article 9, Exchange Controls on 
Current Payments . That i s a little more important . 

MR. ECCLES: Walter, will you take those? 

H.!LJR: Give Mr . Eccle s both of them. Is that 
agreeable t o you? 

MR. GAJIDNER: Two ad hoc committees, do I understand? 

Mli. ·:1HITE: Yes . There is another committee on 
drafting. That is an important committee, vel'Y important -
the most impo1•tant committee on drafting. It is going 
to be troublesome because so much time wi ll be taken up 
that I don't know which of the Delegates - I am aure the 
t echnicians will help the,u, but t here should be a Delegate 
to represent them there . 

H. '.I .JR: Judge Vinson? 

Mh. 'I.HITE: I shouldn ' t think Judge Vinson could 
spend all that t ime . 

H. l&. JR: How about yours? 

MR. v,HITE: No, I think probably Dean, it' he isn ' t 
too busy. 

H.M. JR: How b.1sy are you, Dean? 

MR. ACHESON : I am pretty busy. 

MR. WHITE: On the Drafting Commit tee. 

MR. CO LLADO : I don ' t see how he can do that and the 
Bank, both. 
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H.M.JR: How about Senator Tobey? 

MR. ?.11ITE: Well, Senator Tobey ViOuld be all right. 

H.M. JR: Will he be here? 

MR. WHITE: No , but it is all right . 

MR. WOLCorT : I think he will be here tomorrow. 

MR. ACHEOON : Harry, I think you ought to have some­
body who has been all t hrough that . Senator Tobey baa 
been away so much. 

MR. WRITE: I was thinking that Luxford would carry 
the ball . 

MR. COE: Wouldn't that run right through the week? 

MR. WHITE: Yes , it is full time . The Judge would be 
excellent, but i t is a question of going in and out . What 
do you ' think, Lux? 

!lR. LUXFORD: You want somebody who can take it be­
cause there are ~oing to be long hours and t here won' t be 
relief at any po1nt. 

H.~. JR: You say you have al l you can do? 

Mil. AChESON : Ye s, I will be doing an awful lot on 
the Bank. 

H.M. JR: I think the Judge-­

MR. WHITE: O.K. 

H.M. JR: Will you accept that, Judge? 

.MR. VINOON : I will do anything you say to do. 

H.M.JR: Wai t a minute! You 6CGre me with lour con-
fidence. Well, you have t he Judge. What else, Har ry? 
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Mk. VIN&IN: In that connection, I think that I 
probably ought to be relieved in the Quota Committee . 
I think it is going to be a critical time propos ition . 

H.M.Jk : We have three members on the Quota 
Acheson, Ur. \'tolcott, and yourself - and \\hite . 
relieve you of that . 

Co!D.1!li ttee, 
I will 

MR. BROV.N : Is there an ad hoc committee on when the 
Fund goes into operation? That is highly important . 

MR. Y4!ITE : I don ' t think there is an ad hoo committee . 
It hasn 't come to the Commission yet, and \\e are just on 
t he point of agreement with the british on a formulat ion, 
and remember, I said before it gets into a committee , see 
that you got a copy of it so that it catches it at that 
stage. 

Now, just this morning Bernstein and I went over the 
final draft before presenting it to the bri tish. That is 
the stage it is in now, and they will have copies made 
for it . 

MR. B~~N: Can I see a copy of what we are going to 
present to the British? 

MR. i'.HITE: Yes. 

MH. BROWN : Has it been presented yet? 

MR. WHITE: No - well, the final-one hasn ' t been. 
The one in which changes were made this morning has not 
been seen by them. 

ltffi. CJWOO: Ther e is one aspect of that in the 
Liberated Area Committee . 

J£a. I1'P.ITE: Well, the whole problem will go to the 
Liberated Area Committee. 

MH. BROViN : That is one of the three vi tal decisions • 
I t ought to be discussed at one stage. 
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MR. ~EITE: I have a few reports to make on the 
Quota Committee that might be of interest. One is, you 
remember when Czechoslovakia said they bad the figure of 
one hundred and sixty-five million? We went over our 
figures very carefully and they were correct. ~e had 
one hundred and f i ve million , not one hundred and sixty­
five , and they admitted that our figurswere correct , 
but were on the basis of the data wnich they had supplied 
us with in the fall , but they now have supplied new data 
and they are upping their national income and picking 
other years for trade. So they are really monkeying 
around with the figures, which give them one hundred and 
sixty-fi ve million . But they are very disconcerted at the 
f igure that is given them, and the fact that they have 
no choice in it . 

So I think they had better be seen and placated . 

!.ffi. VINSON: As I understand it, on the case that 
they made out, the hundred million doll&rs is approximately 
the figure, and now they are making out a new case, both 
in respect to the increase in national income, jumping, 
as I recall it , from two billion to five billion - right? 
!nd they are using other periods. Of course, you can make 
a new case, but on the case that was presented, as I 
understand it , a hundred million dollars was within five 
million of the figure that they presented • 

.t.m. 'f/HITE: Vrell , I think there is some body who - . 
if you have five or ten million extra--

H.~ . JR: May I interrupt? Taking seriously to heart 
what Frank ~oe said, if the rest of the Delegation is 
agreeable, I would be willing to say to this Quota Com­
mittee, "Go ahead and settle it up and sum it up , and 
11'hen you have t he job done, report back," and not discuss 
it here any more unless some of the American Delegates 
say they would like to be posted blow by blow. 

Now, what is the pleasure of the Delegation? ~re 
you willing to have t his Quota ~ommittee go ahead and 
settle these things and report back, or do you want to be 
kept posted? 
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1lli. ECCLES : Gosh, I thi.nk we have dis cussed that 
quota more than any other thing, and I don't think that 
the Delegates, as a whole, can do any good by further dis­
cussion of it. It seems to me it ought to be turned over 
to t hat ~ommittee with power to act • 

.Mx. VI!HON: ind since I am a member of it, it seems 
to me, Mr . Secretary, that as a last gasp in the matter, 
that the huseians should be seen today, and we must do 
one of three things , as I see it . One, yie!d completely 
to their demands, give them a billion, two hundred million 
dollars, and everything else that they ask; two, take the 
alternative proposition of nine hundred million dollars 
and assume the commitments that we have made in respect 
to the support of certain items that they want; or else 
j ·~s t fold up . 

I think it has gotten down to the point where 11e must 
know what the llussian position is. or course, they can 
shrug t heir shoulders and say they haven • t heard and are 
unable to say what their position is. If that is their 
position, then we have got to move forward, and it seems 
t o me that we would be in the position, if they don't 
advise us, of having to put in the figure and submit it 
to the ~onference. 

H. l ... Jft: V•e!l, may I suggest, wher: n Mre trying to 
get - if you can • t get anJ-~here todal, may I suggest 
a technique t hat we used when we cou dn ' t get t hem to say 
they would go along with us to hold a Confe1•ence . We 
sent telegrallUI to Mr. Harriman and said, "This is what 
we want. ~e are going to call you on the telephone tomor­
row morning at nine" - from nine to eleven there is a 
telephone . He got the thing. He got in to whoever the 
proper man was at miCnight that night and when I called 
him up the next morning he had the answer . 

So, if you would see the ~~ssians t hi s m:~ning and 
find out, and they still say they don ' t have an ans11er, 
my suggestion is that Mr. Durbrow draft a cable to Mr. 
Harriman and tell him ~at the problem is, and tell him 
that I will talk to him at nine o'clock tomorrow morning 
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on the telenhone and get an answer. I.e were in the same 
position with them once bef ore. And, incidentally, that 
was the first time Mr. Harriman had used the telephone, 
but it worked. · 

MR. VINSON: We have a numbe1• of issues that can' t 
be resolved until we know t heir position. '>ake, for 
instance, a committ ee t nat meets at ten- thirty, an ad hoc 
committee l'l i t h respect to liberated countrie s ; now, y:e 
are going t o h.ave . to ask t ltat acti on be passed, and t he 
sand is running out. 

H. !.!. JR: Vlell , if you could see them this morning and 
they still say they haven ' t hear d, I would sug~est to 
~r. Acheson and Mr . Durbr ow they send this cable, if they 
will agree, to Mr. Harriman stating what the question is, 
" •• • and will you please eee t he correct t:omm!wr, and we 
will be on the phone at nine o'clock tomorrow morning, 
hoping you can gi ve us an answer ." We are in the same 
position eswe were before . The Ambassador stalled and 
stalled and stalled. · 

HR. ACHESON : Hacriman has been told about the propo­
sit i on which we made, except for the alternati ve which 
wasn' t decided on until after the cable went . I.e can 
send him a cable today and do exactly r.hat you say . 

H. M. JR: Is that agr eeable? 

MR. DURBROW : Without saying too much - he will know 
what we are saying. 

H.H. JR: '\',hat we said was, "Please say yes or no with 
reference t o rey cable . " That is all. 

MlL WHITE: Tomorrow morning is ~ednesday . If you 
could make it Thursday morn ing th~t you will cal l them -
because by the time he gets t he cable and gets to talk--

H. M. JR: No , we did i t as quickly as t nat. They 
actually got t ran smission th1•ough in tVIo or three hours, and 
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he st ill got in that night to see the correct Commissar . 
I would make the effort, Harry • 

.V.R. WRBRD\'1: They always work at night, sir, so 
if you got a telegram off to Harriman t oday--

H.LJR: 
way, please, 
last time , 

If yw. don't mind, I would like t o do it Ill¥ 
because t hat is the way we broke the log jam 

Mlt. VINSJN: Mr. Secretary 1 I vmuld like t o be per­
mitted to have one piece of the work on the Quota Co~nittee 
and that is the Russian sit uation, because I have been 
with t hem and bten in it, and I might possi bly make a small contribution . 

H.k.JR: You ought to get a bottle of vodka out of it . 

Mh. VI tiSON : We want them to give more than vodka. 

H.11 . JR: Well, I would 
stick on the Russian t hing . 
helpful. 

be delighted if you would 
I think it would be most 

MR. ~OLCOTT: Ur. Secretary, before you leave t he 
Russian situation , a newspaperman told me t hat the hussiana 
were communicating with Moscow to get permission t o give 
us informat ion with respect to their gold holdings . Do 
you know anything about that yet'? 

MR. \\HITE : \~ell, h ·ey have already committed them-
selves; they have al ready agreed to t hose f igures . 

MR. i~LCOTT : B~t to give to the Fund- -

MR. COE : The gol d produc tion, it might be. 

MR. \'O LCOTT : we have t o have that figure before we take that t o Congress or we are lost . 

H. M. JR: L.ould JJurbrow start drafting t he oable r ight away? 
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YR. ACHESON: Surely. 

MR. · •. OLCOTl': I just brought it up so if you wanted 
to- -

MR. VINSON: We have got to have a figure to submit 
on the hussian thing . It has bo<-ged down the progress . 

MR. ~HITE : Yes, but their holdings I think you will 
have to wai t for . 

H.1l. JR: Well, as I unciers.tand it, from the way you 
feel I take it that the ~ota Committee will see the 
Russians the very first thing when this meeting breaks up . 
Is that r ight? 

MR. VINSON: That is right . 

MR. ACHESON: I don 't think you need me for the 
hussian.s . You have Durbrow tbere. I have t he Brazilians 
and 11exicans and ;.,ubans at eleven o' clock. · 

H.M. JR: I have Poland at eleven. If somebody knows 
about Poland , I wish they would stick around. 

LI.R. WHITE : Durbrow knows about Poland, ard what 
they are af ter is to increase the hundred mill ion, and 
they Jill have a song and ·dance and present new mater i al , 
and so forth . But t hey are not issuing any ultimatum; 
tLey are merely requesting. "e explained to them that 
any increase they can get would not meet their probl em, 
but they will sti l l ask for more . 

H.U.JR: So, if one member of the Quota Committee 
could stick around with me, if he would--

Now, yJlat else, Hai'ry? 

MR. \'di!TE: That is al l. 

H.M.JR: ~ho would like t~ bring some mat ter before 
the Delegation, please? 
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MR. BROWN: I think before you get very far we have 
got to have some general un derstanding among the Delega­
tion as to when the Fund is actually to begin operations 
in the various countries. 

I havec ' t seen the draft, or been in on the discus­
sions with the ~nglish, but that i s one of the subjects 
wni ch is open to the greatest degree of criticism and on 
which there has been much discussion. It hasn't been 
discussed in t he Delegation. 

I saw a draft at Atlantic Cit y Ylhich I believe -
did it go in in the form in which it was left in Atlantic 
l:i ty? 

MR. LUXFORD: There has been no draft submitted in 
mimeograph as I know of, yet , has there? ~e have been 
holding it up to get an agreement . 

MR. BK>WN : The question very briefly is t hat if 
t hi s Fund begins operations in the currency of a country 
which hasn't got some minimum degree of political stability 
it seems to me a certainty that t he Fund will be dravm on 
either for t he purpose of military operations or fo r the 
purpose of feeding s tarving people - and no government--

MR. WHITE: There isn ' t a chance in the world that 
this Fund can be used to support military operations, so 
you can rule that out . 

MR. BftOVm : I don't know what t he alternatives are, 
but if there i s guerrilla warfare in Greece or Jugoslavia 
i s the country going to be given the r ight to draw on all 
countr·ies at the same time? Is the Fund going to begin 
af ter the end of the war, and if so, is it aft er the end 
of both ~ars, or only the european phase of t he war? Is 
it going to begin to operate i n all countries at the same 
time ? I don't care what the language is , and I realize 
it is a questi on of the hen and the egg, the two have to 
go together, but I t hink, speaking for myself, fo r this 
Fund to begin operations in any country until i t has gotten 
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rid of the problem of actual starvation of any considerable 
segment of its people, and until it has got at least a 
minimum of political order, where ~uerrilla fighting isn 't 
gang on in any part, and where it 1s completely free of 
enemy occupation, as in the case of China - it would just 
spell the end of the Fund as a stabilization instrument . 

Now, I state that as a general principle, and I don' t 
care at all ¥that the language is as long as that result 
is reached. It would be perfectly safe, for instance, at 
the end of the ~uropean war to give Norway access to the 
Fund; it would be suicide to gi ve i t to ~hina; it would 
be dangerous to give it to the 1\etherlands because they 
y,ould have to reconquer the Dutch Jndiea. It would be 
safe for Belgium and Holland, when it vrobably wouldn 't 
be safe to give access to Czechoslovak1a or Riand or 
Jugoslavia or Greece. 

But as I have read all the drafts, it is contemplated 
that once the }und goes into operation t hat all countr~a , 
irrespective, should have equal rights and access . The 
only limitation is that an exchange rate has to be agreed 
upon within the Fund--

IAR. VJHITE: Why not postpone that discussion until 
you see the draft t hi s morning? 

WI. BRJ\"IN : I mean, before we are committed to the 
English on the form of the draft, I think it should be 
discussed by this Delegation. 

MR. \,liiTE : I don't think we have committed thi a 
Delegati on at any time without the opportunity either to 
modify or change it. We have m.ade the draft open to you, 
as well as the early and fi nal ones . At any point we .are 
perfectly happy to have you in on the discussions . 

Will that draft be mimeographed, Bernie? 

lCli. BERNSTEIN : V.e gave the Br i tish our view on the 
technique of not sel ling exchange until there is complete 
satisfaction that the Fund will not be burdened, and it 
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states so specifically, that they must not have undue re­
course to the Fund when you begin exchange transactions . 
The rate must be satisfactory . 

On the question that Mr. Brown is raising, that is a 
high political quest~on; the technicians cannot undertake 
discussion of whether exchani:JI transactions should begin 
after the ~uropean war or after the whole war, and cer­
tainly they can't talk about guerrilla warfare . That 
is a question the Delegation must give t he technicians 
instructions on. 

On the technical side, we have discussed with the 
British, and I don' t think Ur . Bro~ will object to what 
we have decided with them. 

H • .'lf. JR: What is your pleasure'{ As I understand it , 
after Mr . Brown rai sed the question , the draft will be 
available not only to Mr . Brown, but to any other member 
of the Delegati on Vlho would like to see it. 

MR . ·,JUTE: Sure . 

MR. VI NOON: If I under stood Bernie correctl~·, the 
draft does not include the quest i on relative to the 
period of tlme or the economic or political stability of 
the country. 

MR. BERNSTEIN: Economic stability - the draft says 
there shall be no exchange transactions until a t•ate has 
been agreed upon ~ich is satisfactory to the Fund and 
the country, and which does not involve damaging use of 
the country's olm resources or of the Fund's resources . 

Now the question of what test you want to put , 
politically - what test you want to put on the military 
side - that the technicians did not feel competent to dis­
cuss , ani they await the decis i on of the Delegation before 
including any such aspect . 

MR. \\'RITE: t.loreover, there is a date in there that 
in any case not sooner than July 1--
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MR. BEHNSTEIN : August l, 1945, or five months after 
the Fund is established. That is the minimum for setting 
up th~ tecuniques t l~t will be needed. 

MR. BRO~N : ~11 reference t o the cessation of 
hostilities either in the European or Japanese phase as 
decided on in Atlantic City has been dropped~ 

MR. WHITE: Yes, because we think i t is taken care 
of by the phrase that they can't impose unwarranted 
burdens on the Fund. That is open for discussion, but 
that is the way it is now. 

H. '~. JR ; What is your pleasure, Mr . llrown? 

MR. BRO'.'N : I v.ould like to get the draft. Of course, 
the experts..by giving it to the British don ' t commit the 
American Delegation, but it m.akes it difficult to negoti ate 
if the draft is given to them before it is given to any 
rnember of the Delegation other t han Mr. White or any o£ 
the technicians. 

MR. 'tJHTE: That is hardly so because the technici ans 
have been dealing \Vi th each other over a year and a half 
on that basis • 

!.ffi, BERNSTEIN : .Mr . Sect•etary, at every stage we have 
ever discussed any questi on wi th the bri t i sh, we have 
always discussed the technical side fi rst, and we have 
agreed with t hem and they with us t hat their Lelegation 
and our Delegation has t he f inal say- so on every question, 
technical and political, and pol i tical questions we don't 
even start discussions on until we have the word of the 
Delegation . 

Mli. LUXFORD: That is clearly so , Ned . We have gone 
thr~ugh point after point , and every one was referred 
back to our Delegation, so it is just foolish to say that 
we have found a point now that we can 't talk about at a 
t echnical level as long as you do adhere to the technical 
s i de • 
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MR. ~~ITE: Do you know of any point that we have 
committed that the Delegation objects to? I don't, for 
a year and a half . That is the way you have to operate. 
You first tak~ it up with the technicians, they go back 
to their Delegation - we come back here and see what they 
think about it . 

MR. BRO~I: I asked for a copy of the draft yesterday 
and haven't got i t yet. 

MR. WHITE : I said you would get it before it is 
taken up with the Lelegation, and you will. It is being 
typed this morning. I am not trying to put anything over 
on you, Ned; it just isn 't ready. ~e just worked on it 
this morning at eight o'clock . 

H. M. Jit: all right'? 

1fu. Bfi.O~: Yes . 

H.M. JR: Any other question'? 

Now, before we adjourn I would like to have Mr . Acheson 
and Dr . Kelchner and Ml·. Y.bi te stay behind on a questi on 
of some additional people coming up. 

}.ljt. ACHEs:JN: Do we want to talk about any of these 
Bank questions'/ 

M., . WHITE: I shouldn ' t t hink so because if we begin -
I am wondering whether we can ' t postpone that for two days. 

MR. ACHE3~~ : If we are going to try and be through 
by Friday we have got to get on this . Maybe you want to 
meet tonight? 

Wf. V.liiTE : V;e 11 , it will tak~ about three hours . I 
don ' t know how much you want to cover. 

Mlt . ACHESUN : I think be fore we get very far we want 
to be on the quest ion of ratio • 
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MR. WHITE: I t hink some of those points can wait 
until they de velop . We have at least two or three days 
befor e it gets to those points . 

YR. ACHESON: You wi ll be through with the Bank on 
F1·iday. 

Mh. COE: 
v.ould say, by 
co!IUT.ittees. 

You have to se t tle those major points, I 
tomorrow. You can go through one day of 

!AJ\, VtHITE: Ir you want to have a meet ing tonight-­

Mrt. ECCLES: It seems to me t hat you met last night 
for three hours and covered the major points. Dean did a 
marvelous job and it seems to me that while that i s fresh 
in everybody's mind i t might be a good thing - I don 't 
know how we are tied up now, but f r om a half hour to an 
hour - i t looks to me like the important points that were 
a~reed upon l ast night - t hat is , the extent of t he 
d1fferences - could be se t t led here . I don ' t think it is 
going to be possible for t he uelegetes to get into a lot 
of t he details . It is just the over-ell policy ~estions 
that you are goin& to possibly have t ime for and that could 
be done, it seems to me, in an hour. 

Do you agree with that, Dean, that we should not 
attempt to go through ell of the stuff? 

Ml\ , A~HESON : Yes , I think t he re ar e only t wo or 
three main things we need to go over here, because some 
of them in the technical group last night deci ded i t 
wasn ' t a good idea to put those i n the group, anyhow. 

H.~ .• JR: \!'ell , l et me ask these technicians . lllould 
you gentlemen rather do it now, or rather do it tonight? 

Mlt. ANGELL: There ought to be at least one more ses­
sion of the technicians before the meeting. 

H.M. JR: Would you be ready tonight ? 
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1UL ANGELL : I was just rai si ng the question with 
Mr • ..:ollado. 

H.H.JJ(: nemember Mr . Coe is al'ter us now. P:-ofessor 
Angell ra i ses t he question that you needed ::~3 meeting 
before . Is it physically possible to do it between now 
and tonight? 

MR. ACHE~N : V1ell, we only have, really, two small 
questions . If the ~elegat ion was going to meet at ni ne, 
we could meet at eight and get throu5h with that. 

H.LJR: Eight a.m. or p. Jl. ? 

l.trt . ACiffi:iON : Tonight. 

H.M.JR: \\ell then , are you looking towards a nine 
o'clock meeting tonight ? 

)ffi. ACHESON: That would be satisfactory. 

H. M. JR: ls that agreeable to t he rest of the Delega­
tion that we meet at nine o' clock tonight on the bank -
I take it , it will be on the Bank? 

.Mlt. \\HITE : Nine o' clock wi ll be on the Bank - on 
the settling of possibly three or four major i ssues . I 
think there is agreement on two or three of them; there 
is disagreement on one, or possibly t wo. 

!lUi. COLLADO : The percentage is the impor tant one . 

~lR. VI'HITE : The question of the ratio of the out­
standing obligations is the most important one, I t hink. 

Mk. COLLADO: I think Mr. Acneson will mak e it clear 
that a great deal of the technical questions of the Bank 
can be lifted almost bodi ly from the Fund, so t he discus­
si ons ~oing on here about the Fund can be avoided almost 
completely. 
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l!Jt . V.HITE: There were fi ve questions which you di s­
cussed l ast night and I gather there ~agreement on three, 
so i t won ' t take long, particular ly since several of the 
Delegates were there last night . There were four of the 
Delegates t here - five . And t here i s one question about 
which there is a real issue and real difference of 
opinion, and it is important t o get t hat ironed out first . 
We can take it up the first thing tonight . 

UR. ACP~SDN : Harry, there are reall y two; the ~uity 
t .u ng was never discussed at all. 

!.IR. PEAROON : Ur. Secretary, could it be possible to 
have t hat meeting at two and we could complete t he matter 
this afternoon? 

M.\. ACHEOON : It is pretty hard-­

MR. ~hiTE: It has to be at night. 

H. l>L JR: I am afr aid , 1/.r . Pearson, by the rumblings 
I hear around--

M .. <t. PEARSON : I believe there are only hlo matters 
that wi ll have to be decided . 

H. ~ • JR: \'!'hi ch of the technicians are wot•king on the 
Bank? 

DR. GOLDENWEISEh : I have done some work on it . 

ri. ~ . JR : Is Professor Angell on this? 

:MR. V.l'ffiTE: Yes , everybody here is on it, Mr .Secretary. 
There are a number of men who are not here who are on the 
!:lank, who should be here. The t'e is Mr . Arey, who is 
coming up , and Louchheim, and a coupl e mot•e. 

H.M.JR: Is there any other business? 

DH. C~LDEli"WEISEit : llr. Seo1•etary, just one minute 
about this matter of t he reports to t he countries. This 
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statement that I made hasn't been cleared with the b~itish. 
Can Mr. Gardner nov. take t hat up with the british? 

I!, I' , JR: I told him so last night, di dn't I ? 

AU\. GA1<DNEk: Not on this point . 

Df(, GOLDE.Ni'.U SE!t: It is on the tVIo - t hird vote . 

Mh. GAHDN I:. : I will just add that . 

List . ANGELL: That is the fourth leg! 

W.R. BRO~~ : Has that Istel ~orumittee report been 
cleared v. i t n the british? Sanator ~agner said he wanted 
to take the whole committee and discuss it with the British. 

H. M. JR : I don ' t know. What about that? 

MH. BliHNSTElll : On the waiver? 

MJ\. E.CCLES: It is par t of t hat same one. .,e cleared 
the silver end of it yesterday with the Mexicans and the 
French portion Tie hadn't clear•ed . 

!4.rt. Bh.O.'.N : And the language of both bl.s to be cleared 
with the br i t ish. 

MR. COLLADO: That is one of Walter 11ar•dner's . 

Mh. IJJIOW'l : No, I suggested that they send one or 
t v:o people to clear it, but Senator Vragner said be wanted 
the whole committee . 

H . ~ . JR: This is the so- called I stel suggestion on 
silver . Mr . ~rown is saying that Sanator kagner wanted 
the v.hole committee t o do it , but I v.ould suggest that 
you go down when this meeting breaks up and ask Senator 
Wagner whether it wouldn ' t be agreeable t o l et you do 
the whole thing. 
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Yrt. GARLNER: I think I can clear t eat up. Senator 
V:agner last night suggested I should take it up with the 
British and I didn't carry thJ'<>ugh to t he top last ni~ht 
because Kernes was unavailable. But I think the Brit1ah 
are not go1ng to offer any ob jection to·that. 

H.U.JR: Is that all r ight, Mr . Bro~~? 

MR. Bii.OV,N: I have no objecti on . 

H.L JR: You cleared it v1i th Senator ,..agner? 

Mh. GAldlNER: Yes. 

R.M. JR: Anything else? 

Mit. '!.OLCOTT : We hue one more thing with the French, 
I believe , Mr. Secretary, in respect to a proposal that 
t hey offered us yesterday in respect to making studies. 
That hasn ' t been cleared yet. They were going to submit 
to us a draft in keeping wi th our discussions yesterday 
and we are going over it again. I don't know of any 
movement on that . 

Mit. ErtO\\N : That is t he Mexican . 

MH. WOLCOTT: I mean t he Mexican, yes . In l ieu o! 
t hei r t hree alternat i ves. 

JO:.R. \\ltiGl- T: Ur. 'uol cott, Mr . Gardner, and I hope to 
meet wi t h you after t his meet ing to talkmout that . 

Mit, WOLCOTT: We v;ere getting some {;eneral language 
that might satisfy them. 

n.lL. JR: Is t hat all l'ight? Anything else? 

290 

Dean , who will be here at eleven with me on the Poles -
Durbrow? 

MR. ACI:-.ES<li : We .. 111 get t urbrow. 
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H.M. JR: Then I think .Mr. Acheson, Mr. Kelchner, 8Jld 
Mr. White and I need about thrae minutes together. 

Don't forget , nine o'clock tonight on the bank • 

• 
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BRETTON WOODS, N. H. 
4 :00 p .m. 
July ll , 19M 

DI SCUSSION ~~TH RUSSIAN DELEGATI ON ON QPOTA AGREEMENT 

Pr esent: Mr. Stepenov, 
Interpreter 
Mr. Waletin 
Mr. Arutiunian 
Mr. Durbrow 
Mr . Wolcott 
Mr. Luxford 
Judge Vinson 
Mrs . Klotz 

H.M.1R: I asked the Russian Delegation to come down 
because I was very much surpri sed at the report that the 
members of the American Del egation gave me. This is the f irs t 
time I have had this kind ot an experience in dealing with 
your government . 

I just want to go back a little bit and review the spirit 
with whloh the United States approached this Conference , and 
also Yi-1. th which Mr. Molotov approached thi s Confer ence. 

On April 20 , when we were waiting t o hear whether you 
would approve or t he publicati on of the techni cal papers , 
Mr. Harriman called on Mr. Molotov . He sai d there was a basic 
di fference bet ween our experts at that time. And Wr. Molotov 
at t hat time sai d notwithstandins the basic difference at that 
time between the experts , the Soviet Republic to secure the due 
etteot in the rest of the world, " i s willing to instruct its 
experts to associate thems_elves with Mr. Morgenthau in this pro­
Ject." 

Then I asked Mr. Barriaan t o ccnvey a message to your 
Mini ster ot Finance. This is what I said: "I wish to express 
ay sincere thanks f or the deci sion to have the experts ot t he 
Soviet Union associate t haaaelves with t he principles ot the 
Joint Statement of the experts recommending the establi shment ot 
an Interntttional Monetary Fund. We regard the publication ot a 
Joint St atement as ot the greatest impor tance. " 
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I am leading up to t his oable, beoauae it expresses t he 
spir it ot tb.is Goverlllllent towards your Governam t: "It is 
turther evidence t hat our two countries are deterained to worlt 
s ide by side in the solution or an international monetary and 
tinanoi&l problem." 

Then I was given on the 2&tb or April a reply by 
Mr. Gromyko trom ur. Sverev. And this is w.r. sverev speaking: 
"I share your view regardi ng the Joint Statement ot experts as a 
turtber evidence that our countries intend to cooperate side by 
side in the matter or solution or international monetary and · 
financ i al problems . " 

Now, we bad an honest misunderstanding about the eight 
hundred million dollars. w.r. White revi.-ed the matter tor you . 
As a result or that, these gentlemen here handed you a pieoe ot 
paper so ther e could be no misunderstanding, in wbioh we gave 
you two alternatives: One wee that we would raiae your quota +.,.~­
one billion , two hundred million dollars; or nine hundred 
million dollars with the right to reduce the amount or gold 
contributed by twenty-five percent--one or the other. 

Now, frankly , after having 't he most friendly relat i one with 
your people , I em quite shocked that t wo great nations should 
begin wha t we call "to horse trade , " and that you people 
should say to us, "We want one billion, two hundred million 
and the t wenty-five percent." That isn't the spirit whioh my 
GOVernment bas approached this problem ~~th; it isn' t the spirit 
expressed by Mr. Molotov t o me; and it isn't the spirit ot your 
Minis t er of Finance , where be said we would do this thing s ide by 
s ide, whioh means like partners . 

Not only have we bad the greates t difficulty, as you know, 
wi t h other Delegationsher e , but we have, as Ameri cans , explained 
every s tep we have t aken t o t he Members of our Congress , and 
Ur. Wolcott is here- -and while be is here as an Amer~can citi zen, 
be i s here· also as a member or the opposition Party, and I can 
say ror him that he says this is just i mpossible ; that it we 
acceded to this request , be assure.s me that the whole tbiag would 
be defeated in Congress. 

Now, I again go baok to my original position. I approach 
tb.is problem "side by side." After all, as you · gentlemen know, 
trom the very beginning wben the President asked me to initiate 
in 1955 the question or recognition ot Russi a , I oonduoted the 
tir st meetings--as you undoubtedly know. From that time down to 
this, I have never bad anythlng like this happen to me i n deal­
ing td. th the Russian Government. So t here 11111st be s0111e ~~lis­
understanding . 
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I don't know the Russian vernacular , but we are dealing 
with all our cards r ace up . And froa our standpoint the pro­
posal must be either one or the other--ei ther a billion, two, 
or nine hundred lllillion with the twenty-five percent reduction ; 
but I am not going to be put in the position as a representative 
deali ng wi th your gr eat country and my country--! am not going 
to act as though thi s was a horse deal , a horse trade. 

After these messages between Mr. ·!iol otov and your 
Minister or Fiuance and Wr. Harriman, I am not going to trade 
horses with you. So I must ask the Russian Delegation please 
to reconsider one or the other as sta ted in this memor3ndum, 
or which you have a copy. (Refers t o .aUache4 ~randum 
propos ing two altexn ative reco~endat1ons ~o the Russians) 

I am sorry I talk so much, but I feel th1s · very deeply, 
because I have on.ly one desire, and that is the conti nued 
friendly relati ons side by s ide of our two Governments . That 
is my only desire. 

(Mr. Stepanov) 

I NTERPRETER : Mr. Stepanov, first of all , would like to 
tell about his deep appreciat i on and admiration tor your atti tude 
and th~t or the Delegat i on. 

H.M.JR: Kay I say it i s mutu al? 

(Mr. Stepanov) . 

INTERPRETER: Mr. Stepanov can only confirm the procedure 
in which t he agreement was reached between the representatives 
of the two countries , the t echnical agreement on the points 
reached by the experts. The consent or our Government to upset 
all those proposals t hat you h.ave i s contradictory to the 
opinion or our experts, but still important , and ~~ich were 
accepted--

H.M.JR: One moment. I think we had better start over 
again. 

INTERPRETER: Mr. Stepariov •s i dea i s such that our Govern­
ment really consents~ not to obJect against the positi ons whi ch 
were made by your technical experts , 1n spite of the position or 
ours, because it was regarded to the mutual benefi t and we 
didn ' t want to interfer e , but wanted to collaborate with the 
Government of the Uni ted states. 
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Ur. Stepanov, together with the rest of the other aem­
bors of the Delegation, when they left woscow he felt sure, as 
they felt, that there would be no difficulties in settling 
the problems the Conference is to face, and now he is of the 

same opinion, that there would be no difficulty in settling 
these problems if we will try to understand each other properly. 

The Russian questions which we are not entitled to decide 
in case they h~ve been already decided and agreed upon in 
Moscow--amon~ these questions is the question concerning the 
loans of twenty-five percent . 

Our consideratiawwere based chiefly on the Joint State-
ment which had been published upon the recommendation of ~ 
Mr. Molotov, who has walved all the discussions of the disputes• • 
whlch he wanted to stop, in order to promote the collaboration 
between the two countries and to facilitate the achlevement of 
our main 'aim, world prosperlty. 

This same opinion was that of the People's Co11Dll1.ssar 
tor Finance, Mr. Sverev. 

As is well known to you, Mr. Stepanov says .in these Joint 
Statements which had been published in Moscow, there was a pro­
vision concerning this t wenty-five percent . 

H.M. JR: Do you mind stopping? 

MR. LUXFORD: Tha t is right, Mr. Secretary. It was based 
on the eight hundred million. 

(Mr. Stepanov) 

INTERPRETER: VIe thought that there would be no objection 
against that prov~sion on your part , and we · considered it as a 
mutual act of ~utual friendship and understanding. 

V/hen we were informed that this provision wss to be can­
celled, we found ourselves in a very difficUlt position how to 
present t~is matter to Moscow's attention. 

we are expecting to get an answer from Moscow, but it is 
rather difficult to expect how to declare that this provision 
which had been already given • ') the public opinion is to be 
cancelled. That i s why the Delegation came here hav-ing the 
suggestion in mind to strengthen this provision with regard. to 
those countries which suffered greatest damage on account or 
enemy occupation and hostilities . 

Regraded Unclassified



• 

0 

0 

0 

296 

- 5 

we have regarded this provision not as purely an economic 
one, but as a politi cal provision; that is, bow international 
monetary or ganization appreciates those problems racing such 
countries. 

This had been dl sc~d by Mr. Stepanov together with 
other members or the Delegation, but he wanted to tell you 
something here. Having an understanding that the acceptance 
ot such provision creates a certain ditti culty tor the .Aaerican 
Delegation , but knowing that we cannot cancel this provision, 
s ince i t bad been agreed upon already, we wanted to meet as 
tar as possible your wi shes . That is why we have decided to · 
waive the r est ot our proposal; tha t is, to increase this 
centage trom twenty-five to fifty percent tor ditferent uvuu;o.L·J, ... ,. 
sutrering greatest damage. 

Kr. St epanov says t hat be takes the responsibi l ity on nis 
own shoulders while deci ding to wave the strengtheni ng or thi s 
provision, because he unders tancll that in a spirit ot mutual 
cooperati on , ot mutual friendship, i t would be not so di tti cult 
for him to present that case to Moscow and to ask their app.roval 
of the decision wbi ob be bas already taken. 

Mr. Stepanov tS sure that we will plan a suitable way tor · 
solution of other pr oblems whi ch we have--mutual pr oblems--in 
t he same spirit existing between oursel ves. 

Just as an example , Kr. Stepanov wants to point out that 
there was an alternative whereby the countries are requesting 
to use twenty-five percent each year, and it they were not using 
it during that year , they coul d use lt the next year. We were. 
suppor ting this pr oposal, but we didn't want to create mis­
underst~ding between your point of view and ours . That is why 
we have decided to suppor t your proposal, end we have refused 
to support our original proposal. 

So discussing sny kind of problem in future , we csn arrive 
at a sati stactor y sett lement ot these problems , provided that 
the spiri t ot mutual cooperation and understandi ng .i s main­
tained, and it should be maintained in spite or t he difficulti es 
or differences in opinion which we have now. 

And it is even more so , because Mr. Step~ov doesn't see 
any great diaorepsncy in the point ot view--~1 big difference-­
such di fference in the point or view t hat it cannot be settled 
between ourselves. 
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But there is a questi on concerning the amount of 
quota. 

We nave :awtually recognized that we had a aisunder­
standing concerning the calcul ation and detara1nation of 
that quota . 

And such misunderstandmg i n the question wbicb bad 

267 

been diecussed and dealt with by Mr. White was quite possible, <fl' 

because we bad not suffici ent data about it. • 

Dr. Ylhi te didn't have such data, such figur es as be 
s hould nave down while detel'IAining the quota. 

MR. LUXFORD: 
time we di dn ' t nave 
in tbe amount. 

That i s r i ght. We told them at the 
the data ; that they would have to fill 

INTERPRETER: So the figures which had been cons i d­
ered by Dr. White were tentative f igures , very approximate , 
and taken only as a very proximate, very vague basis. 

MR. LUXFORD : That i s true . 

(Mr • ..;teponov) 

INTER?RF.TER : Our experts who were working together 
with him couldn ' t correct the figure because they didn' t 
have the da t a , either. But our Delegution being instructed 
by our Government , they all thought tha t tor the basi s 
we will use the formula which bad been suggested by the 
American Delega tion . bad ~e couldn't foresee there would 
be some kind oi' dishgreelllent in this -.uest1on, because those 
people who ar e 1n toi position to see more clearly the data 

Regraded Unclassified



• 

0 

• 

0 

- 7 -

available tor them concerning our financial position, they 
say that the amount which was Just mentioned is approximate 
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to that amount which we are entitled to get. And the Ameri can 
Delegation would see very clearly that we were right in tbie 
respect otter we will give you all the data concerning our 
financial position , including the national income. 

That i s why we have regarded that one billion, 
two hundred million not as a kind of allowance to our 
country, but as a figure very approximate to the actual 
figu r e which we are entitled to 1n accordance with tbe 
requirements or tbe Fund , concerning the intormation and 
different data. 

That is why Yr. Stepanov wants to assure the American 
Delegation and your good self that the difficult pos ition-­
we have found ourselves in a dl ftioult position, because 
that amount that bad been mentioned, that one point two, 
is the amount whiob we regard we are entitled to , and we 
are requested to give up the provision which bad been 
already decided. 

That i s why Wr. Stepanov cannot decide anything 
right now without the consent of Moscow. He has already 
sent out t he telegram requesting the instructions, and 
now he i s a~~iting tbese ins tructions to come. 

W.r . Stepanov says that it is very difticult tor 
him to anticipate wbat kind of answer he will receive 
from Moscow, but his own point of view, his own thoughts, 
as well as the point of view of the otber members of 
the Delegation i s such that it would be rather diffi cult 
to expect that we will cancel the decision concerning 
that provisi~n about the twenty-f ive percent . 
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And Mr. Stepanov says ~hat maybe you shouldn't 
regard our attituQe ill tuis matter as any kind of un­
friendly attitude, or something li.ke that - as a mis­
understanding - because the attitUQe of ourselves is 
the same - simply we cannot waive that provision which 
had been already agreed upon . 

Please be assured that Mr. Stepanov is speaking 
with his carC1s on the table, that be is discussing all 
that he bas got , and as far as he thinks of it as a 
friendly attitude . He says that in case your attitude 
would be the same, in the same spirit, we can settle 
t his easily . 

He says that in such case , we can accomplish the 
task which is before us, the same task which you have 
undertaken to achieve, Mr. Secretary. And as we say 
in Hueeian, there is no black cat running between us l 

l:l . M. JR : Can I reply? 

(Mr. Stepanov) 

INTlRPRET!R: Yea , Mr . Secretary. 

ri . t.l . JR : I am sure from what Mr. Stepanov says, 
that nie interests anu our interest s are the same. 
We want t o come to a happy conclusion, and I appreciate 
the very t'ine spirit in which we approach thie subJect . 

Now, as I under stand it , your Delegation made 
this proposal before bearing from Moscow. Is that 
correct? 

(Mr. Stepanov) 

INTERPRln'J::R: Yes • 

.EI .M. JR : Now , here is the thing - ann I am not a 
diplomat , I am not a lawyer, I am just a t'armer--

(Lir . Stepanov) 

IN'l'ERPRETER: I ha rdly need to translate, but 
Mr. Stepanov says that ne is no diplomat, himself - no 
lawyer , no financier , Just a businessman·. 
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H.M.~ R: Mr . Stepanov agrees that there was room 
ror a di1'1'erence of opinion on the original eight 
hundred million and the twenty- five percent . I take~ 
be agrees there was room ror misuno.erstanding among 
the experts . 

(Mr. Stepanov) 

INTERPRETER : Yes . 

H.!A. JR: Realizing that, the Amer ican Delegation 
raised the amount from eigllt hundred to nine hundred 
million and the tweuty-five percent, and with no addi­
tional o.ata being furni shed us by you. 

Then you brought in something quite new wben you 
said that you would like to nave a quota a little 
bit lese than tbe United Kingdom. Tbat was quite new. 

And largely due to the magnificent fight that 

2TO 

your country bas been making, not on economic reasons, 
but largely due to the magnificent fight, we r ecognized 
here that the Russian Government should nave a quota a 
little bit lees than the English . But that was something 
quite new. It had never been discussed by the experts 
before. 

(Mr . St.epa.nov) 

ThTERPRETl!R: Yes . 

J:l .M.JR: we were willing to take the Russian view­
point against most of t he rest of the Delegations and 
proposed a billion two hundred million dollars . I 
again repeat, this· was something that I understand was 
never raised by the experts before. It was raised the 
first time here in Bretton Woods , the fact that you 
should have an amount a little bit less tban the United 
Kingdom. 

So we ao.vanced to you on a basis of what we thought 
was ultimately f air, and not on the basis ot trade - we 
went bac~ t o the proposal that you ned at Atlantic 
City and in Washington, wbere there was a misunuer-
standing on the eight hwldred million. · 

So we said, "Well , on that basis we will raise 
i t a hundred million ~d make it nine hundred million 
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und the twenty-five peroeut . " Then we will take some­
thing quite new, which is raised for the first time, 
t hat you have an amount a lit t le bit less than the 
United Kingdom, a nd as I remewber, Mr. Stepanov said 
a billion , eleven hunared million to me - somet hing 
~ike t hat - and we made i t twelve hundrea million. 
Ri~ht? 

MR. LU'Xl!'ORD: Yes • 

H.M. JR: Therefore , what we wer e trying tv do was 
t wo things: One , to ~a~e a fair proposal and an 
ul timate proposal on the aiscussions which haa taken 
place in nashington ana in Atlantic City so you woula 
have a reasonable explanation to make to your Govern­
ment ; and then, on tho other fiend , ~e made you an 
alt~rnate proposal whi ch , as I remember it , was hisher 
than what Mr . Step~ov saia t o me -I remember be sald 
a billionar eleven hundred mil lion , and we made i t 
t11elve hundrea mlllic...n , wnioh was sollletning qui t e new. 
And when we made t hat, being a new proposal, it bad 
not hing to do with the other , cr with the tweuty- tive 
percent . It was (LUite new. 

Therefor e, I again ask you to reconsiuer and 
consult with your uovernment this proposal here which 
we were m~ing as an ultln11ote proposal. 

And I most sincerely hope that your Government 
will give one or t he other of these proposal s - Will 
aooept one or the other or t oese proposal s .wnion were 
ntade es ul ti.ll:a te proposals ana not as traa~ng purposes , 
because I r egard your Government too highly to trade 
with t hem. I don ' t feel t hat we a r e on a trading 
basis. ~e made you a proposal which was the ul t imate -
it w&.sn ' t f or tradi llg purposes . 

(bolr . Stepau~Jv) 

LNTERPR~Tl~ : Mr. ~tepanov, in the most obJective 
n.snner , nas informed t he !.loscow authori"Cies concerning 
t l.at proposal. But t he figures o1' eight hundrea 
million, as well as nine huudred million, were figures 
which haa been calcul ated on the basis o1· no data at 
all ; t hat is, the people who calculatea t he f igures 
didn' t have any data. 

2Tl 
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Nine bundre~ million is much less than the sum 
we are entitled to get according to the American 
formula . 

Mr . Stepanov knew ~hile discussing these ques­
tions with you, that t he UnU.ed Kingdom quota would 
be around one billion t~o hunared ana fi fty million 
dollars, and his point or view wee expressed and his 
understanalng was that our quo ta ~ould be a l ittle bit 
less, but based his considera~ion on the actual posi­
t ion we were in regarding the financial conditions. 

And as he said , in case t he United Kinguom quota 
is lll8.de larger, is to be increased without any sub­
stantial data or inf ormation , in such case he would 
regard i t a s necessary to incr ease our quot a in order 
to ~aintein a certain equilibrium. 

~r . St epanov says that we are not goi ng ~ ask 
for any decisive posi t i on in the Fund - not at all . 
The only thing we need anu we wish to have, and con­
sider it really fair, is the proper place we are 
entitled to have in t his Fund . 

Possibly you know, Mr . tiecretary , t hat ell the 
problems facing the Soviet Russ i1:1 can ' t be solved 
through t he Interna tional Monetary Fund. 

H.M. JR: Yes . 

(Mr. Stepanov) 

!NTl!:RPR~'TER : Vie aon 't regard the Fund 1:1s t he 
only source ror our economy . The development of our 
trade in the p.ostt;..war pt!riod would re!<uire othur forms 
and sources ot financing our economy. We regurd· the 
participation in this Monetery Fund as partic ipation 
in an international institut i on in wnich so many 
countries are i nterested, and we are glad ~ support 
t he position of your country and your pbrsonal proposi­
tion concerning tna t .1- und whi le partic ipatill.g in the 
Fund. 

That is why we don 't r equest anything whiob we are 
not entitled to . But we simply would like to occupy 
the place wbich we regard we are entitled to, sccora­
ine t o the calculations which we have . 

2T2 
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Mr. Stepanov nopes that you would appreciate and 
understand his position . 

AUd the last thing Mr. ti t epanov - he can't re­
gard our position as somewhat contrary to your own. 

H.M.JR: Here is the trouble that we are in . 
I go back once more. In regard to t hi s bil lion two 
hundred million, as I stated before , we were glad to 
recognize t he importt~Jlce ot Russia in t Le new world; 
but we have no r eal data about Russian r esour ces 
and therefor e that is why I said we had to do this 
largely based on your mili t ary successes. We have 
not been furnished any nata, do you see? 

Now, sooe of the Delegations Lere think t ha t 
you have four billion dolla.rs in &old . They may be 
right and they may be wrong. 

(Mr . Stepll.llov) 

INTERPRl:.'TER: Mr . Stepanov says th4t t he sum 
which we are mentioning , one billion two hundred 
willian - we will be very glad after t he Fund com­
mences functioning to present all the data r equired 
in t his respect , and you would see very clearly that 
this sum is very approximate t o t Le exact sum you have 
a rrived at on the basis of the American formul~ . 

Mr. Stepanov says that or course those losses 
won 't be covered by this twenty- five percent; that 
is only a kind of r ecogniti on of those losses, but 
it ~dn ' t nave much economic effect. 

11. 1 • • JR: As r say, one aoesn' t know how rumors 
start. Again , one of t he most important Delegations 
told us - I am just repeating gossip , now - that you 
have seven hundred thousand man mining gold and produc­
ing between three and four hundred million dollars • 
worth of gold a year, right now. This i s gossip that 
I am repea t i ng. 

(Mr. Stepanov) 

INTERPRETER: Well , you can' t s t op the gossiping , 
)PU lalOW. 

2T3 
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ll .M. JR: Judge Vinson says we hope it is t rue . 
]jut the point i s, a l l o1' those ma;;ters were oonsider ed -
gossip and ever ything else - and then we made these 
alternative proposals . 

Now, I agree with Mr . Stepanov that. this l!und 
and obis Bank, alone , is not goi ng to reconstruct 
Russia, and while I am not aut.horized to discuss 
or make any proposals , we have soudies in toe Treasury 
of proposals where ~erican manuracturers can sell to 
Russia the large quantities which you need - something 
quite separate from eit.her the Bank or the Fund -
realizing that you need something quite different. 
And those studies are 1n qui te advanced st~:~ges . 

Now, I wo.uld like to suggest, only 11' Mr . atepanov 
t ainl<s it woul<1 be hel pfUl, t.ha t we cable - only 1f he 
thinks it would be helpful, ao you see - we would 
like to cable Mr. Harriman our position so that he 
could present it to Molot.ov . 

(Mr. Stepanov) 

INTERP~~ER: Mr. Stepanov expects a direct 
answer 1'rom Moscow , but if you cons i der the sending 
of your telegram to Moscow is helpful, he bas no ob­
ject ions at all . 

H .14.JR: I have complete confidence in Mr.Stepanov 
and I don ' t want to, in any way, raise any doubt.s in 
his mind th~:~t I don ' t have complete confidence , but 
the formal proceaure would be , where we have reached 
thi.s stage, for us to cable Mr. ~arriman. But I want 
to again repeat myself; I have complete confidence in 
Mr. Stepanov. 

If' in any way he thinks this would make it mor e 
difficult , I don ' t want to do it, but this would 
simply be the formal procedur e which we !lave 1'ollowed 
in other negotiations. But I am counting on Wr .Stepanov . 

(lolr. ::>cepanov) 

INTERPRETER: llir. Stepanov says that lt is rather 
di fficult for him to suggest something in this r espect 
because he tpinks that you a r e the most competent 
man to decide that , in this connecti on. 01' course , 
i f you would l ike to inform your Ambassador , that 
woul d be only the right procedure to do lt • . 
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I1' Mr. Harriman is ini'ormed abvut the proceedings , 
Mr. Stepanov has no obJeCtions • .l:!e says it would be 
even helpful . 

J.i .M.JR: Then, unlier those circumstances , we will 
cable Mr. Harriman , because I think Mr. Harriman 
might be belpful . 

(Mr'. S tepanov) 

IN'l'EitPRl!.TER : 'l'he only thiug Mr . S tepanov would 
like to say is to have you hear his wish. The only 
thing he doesn ' t want to have is Mr . hurriman "hink 
t hut we uon ' t have enough or complete understanding 
between each other here. 

li .M.JR: What I will o.o is simply this - bring 
Mr. Harriman up to date, tt.ll him tha~; the Russian 
Delegation bas been most cooperative, bat I have 
complete confidence in Ur. Stepanov, that I want Mr. 
Rarriman to know aboo. t it eo that if Mr. Molotov 
should send for Mr. Harriman, or Mr. Harriman should 
see Mr. Molotov , Mr. Harriman would know how the 
negotiations are going along . 

(Mr. St epanov) 

INTERPRETER: Well, it isn ' t at all bud to in­
form the Ambassador about t he negotiations which are 
taking place in his own country . · 

H.M. JR: I feel confident t hat once the Govern­
ment in Moscow understenlis this - and I hope you will 
cable this conversation this afternoon - and realizes 
that we have made you an ultl.mate proposal, that we 

215 

have our difficulties not only with the other oountries7 -

And may I add that all five members of t he Congress, 
both Republ icans and Democrats, have spent more time 
on this t han any~hing else, ana. they feel even more 
strongly about this than I do. 

After all, you must look at it a little bit from 
our standpoint. Each government is aifferent. We 1 

have honestly gone as tar as we can . This is only 
one of many agreements which we hope to have with 
Russia on post- war . 
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I don't think from your standpoint it is a matter 
of life or death. Fr<ll our standpoint , we have ta.lten 
a piece of rubber and we nave stretched it as far as 
it will go . And if your Government has any oonfideuoe 
in me over a period of eleven years, you will have to 
accept my word and my good faith that we have gone as 
far as we can go . We can' t go any further. Either 

lQu know wnat I have been trying to do for the past 
eleven years, or you don ' t . 

Now, you must taxe my word that I have gone just 
as far as I can go in trying to make a fair proposal . 
And once this is finishe~, I am ready any •ime the 
Russian Government wants, to take up the next question, 
which seems to me the question of how Russia is going 
to get manufactured goods in this country . 

(Mr. Stepanov) 

lilTERPHE'l'Ml : Mr. Stepanov ' says we know your 
activities and your attitu~e and we appreciate it very 
much. But on this very question he is waitin~ l'or 
the ~ecision - for the ina tructions f rom the Governmea t , 
and today •s oonversa~ion he will cable. 

The only thing we would request you take into 
consideration is that nine nuno.reo. mi.l.liou is much 
l.ower than the sum we think we are entitl.ed to nave; 
and one billion two hundred million is approxtwate to 
what we expected • 

.t:lut, again, tney will in1'orm t4osoow in tile most 
objective manner - just stating what is taking place . 

H.M. JR: And may ! just say this? When Mr. Harriman 
was here we l.et him see the studies we had made on how 
to exchange gooas between .ttussia ancl the United States , 
and be said it was the only practical. pl an be Lad seen 
yet , the one in the Treasury. 

(JAr. Stepanov) 

INTERPRETER: It is very pleasant to hear. We are 
anticipating very huge economic cooperation • 

. H.M. JR: May I say to Mr. Stepanov that I appreciate 
his very cooperative spirit till s afternoon, and I am 
cont'idsnt that out "f tbls conversation will come succese . 
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Bretton ~oode, N.H. 
July 11, 194:4 
9:00 p. m. 

INSTBIJCTION OF !MERICAH DELEGATI(}{ 

Present : Mr. \Thite Mrs. Klotz 
Mr. Wolcott Mrs. J.!orgenthau 
l.l.r. Durbrow .rb' . Vinson 
Mr . Brown Ur. Ness 
Dr . Golden weiser lir . .Angell 
Yr. Ecole a Mr . Louchheim 
Mr. Acheson Mr . Hansen 
Mr . Coe 14!'. Pearson 
!.!!'. Cox Mr. Lubin 
Mr . Golla do .ll.r. Gardner 
Mr. },!iller ~. Sweetser 
Mr. Ivan V.bi t e Mr. &!fry 
Mr. SliLi th Mr. Bernstein 
Y.r. S~e nee L!r. Wagner 
lliss ewcoll\er Mr. irey 

H.M. JR: Fred, will you explain the Bank to us, please? 

Llli. SMITli: They have newsreels of the Conf erence 
t aken downstairs . 

h . 11. JR: I knOYI about that . 

Lt•. -Goldenuiser , are you familiar with the six or 
seven points they are talking about on the Bank? 

DR. GOLDEN\IEISml: Fairly ao, J.!r . Secretary. 

l!R. BrtO\tN : Dean Acheson will be up in just a minute. 

H.M. JR: Look, !.18l'riner, Y.Ou l d you mind beginning 
this thing? I take it you have been on thie thing. 

MR. ECCLES: No, I don ' t knot~ 'llhat you are talking 
about . 
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l!R. VINs:th Bank. 

MR. ECCLES: I was on it last night, yes. 

H.M.JR: Do you know the six or sev~n pointe? 

MR. ECCLES: I spent two or three hours laat night 
on it. 

(Mr . Acheson enters the conference) 

218 
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H.Y.JR: Mr . Acheson, if you are the leader, will you 
please proceed to lead? 

Wk. ACHEs:>N : It is a little hard. I am breathless 
and a little confused. I think we can start off . 

we have got three or four main questions on the Bank 
to br ing up. I think some of them are real questions, and 
others are not really subject to much dispute. The first 
one is a matter in which there is considerable difference 
of opini on. That has to do with the ratio of the Bank' s 
assets. The loans of the Bank ~ill be less than a hundred 
percent of its assets, or a hundred percent, or more than 
a hundred percent. I think, if I understand the question, 
we ought to state wt.at the Bank's assets are , and what ita 
operations are, and what the views are. 

The Bank is supposed to have a capital of ten billion 
dollars. Of that capital, twenty percent will be paid in · 
and will be in the hands of the Bank. With that twenty 
percent it can make direct loans. The other eighty percent 
of the capital is not to be called in, but ia to be called 
u~on as it is needed. With that eighty percent , the Bank 
Wlll guarantee loans which are made between borrowers 
and lenders - that is , governmental borrowers and private 
lenders. The Bank' s guarantee is supposed to and should 
gr eatly increase the security of the loans so that they 
will eel l on the market. If all the loans were good and 
nobody defaulted, t Lere would be no call on the eighty 
percent uncall~d in r esources. 
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However, as loans default, the subscribers would be 
called on to pay the defau~d loans. Therefore, ~bat the 
Bank bas is twenty percent cash which it can deal with 
and eighty percent claims on ita members. Those claims 
will vary, depending on the solvency of' ita members. 

Now, it should also be understood that the loani which 
are made and guaranteed by the Ba.nk are also guaranteed 

by member governments. Therefore , if a loan is defaulted, 
it means that one of the members has also defaulted, and 
therefore that member's subscription, so far as the eighty 
percent which you can rely on , is not very good, because 
the member has already defaulted . 

No~, in that situation, the question arises, what 
percentage o£ the bank's capital should be loaned? The 
Dutch have taken a highly conservative point of view and 
t hey say seventy- five percent . Views run all the way up 
to two hundred percent and over that. I t hink it can 
fairly be said among the American advisers t hat .the ques­
t i on ra tlges from slightly under a hundred to ho hundred 
percent . There is some opinion over two hundred , but not 
very much. There is some opinion under one hundred, but 
not very much. The question of judgment which arises has 
to do with this proble~. 

First of all I should mention one other question . 
Suppose t here is a default . Suppose somebody does not 
pay on his loan . \',hat should you do about it? The 
British take the view that what the Bank should do is to 
go ahead, pay interest on the loan until it matures, and 
then pay the loan . So if it is a thirty-year or fifty­
year loan, you go ahead paying the interest until the loan 
matures and then you pay the p1·inciple of the loan . 

There is a very strong body of opinion , I think 
almost a hundred percent opinion, among the American ad­
visers, that some formula should be devised by which 
that liab ility is out off. After the loan is thoroughly 
dead and everybody knows it · is dead, the Bank should 
have the discretion to call it and should have the obli­
gation to call it after a reasonable period of time, so 

Regraded Unclassified



0 

0 

• 

- 4 -

it does not continue to hold for thirty or fifty years a 
loan which is hopelessly gone and requi res paying probably 
a higher rate of interest t han certainl y the lJ. S. would 
have to pay in order to raise the money to pay off its 
obligation. 

Therefore, the quest i on of What you do with a defaulted 
loan has something to do. with the amount of capital that 
you may get for the Bank, because if you are going to lend 
at a very higtt ratio , and pay off loans as t hey default, 
people would be less willing to subscribe t o t he Bank. I f 
you l end at a rather con servative ratio , they will be more 
willing to subscribe to the l:!ank. So in a way Y1hich is 
not altogether not true at all of private banks, what you 
do on lending conditions to some extent t he capital that 
you get . 

Now, wi th that explanat ion, whi ch I imagine is not 
t oo clear, we come to the question of what should be the 
percentage of loans. 

The most conservative view has been stated by the 
Dutch. The next most conservative view has been stated 
bJ Ur . Pearson, who believes t hat you should stay under 
one hund red percent, because he believes that if you 
do that, you will be able to sell these ·loans on the market. 
The guarantee ~111 be an important guarantee and people 
will have con fidence in it , and we can get off to the 
raising of capital and the f i nancing of loans. 

We proceed from that vi ew to a very much larger body 
of opinion which believes that it ought to be in the 
neighborhood of one hundred percent Ior very much the same 
reasons , the belief that the market will not buy loans 
which are guaranteed by a bank which is going to guarantee 
loans to' a hund1•ed percent or more of its capital. They 
just wouldn 't believe the guarantee is good . 

rl.M. JR: Please go ahead. I want to talk to Wr .Vinson 
for a moment. 

(The Secretary and Wr. Vinson leave the conference 
telllporarily) 
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MR. ACHESON : You proceed on from that view to one 
which is quite strongly held by a number of members of 
the ~merioan Delegation, including Dr . ~bite and the 
Treasury staff, that the percent age of loans should ap­
proach two hundred percent. They believe that if you 
take two hundred percent as the ratio you will not reach 
that for quite a long period. It is going to take a good 
deal of time to get out these loans. 

They believe that it unnecessar i ly restricts the 
operations of the bank and restricts the degree to which 
i t can fulfill its functions, to keep it down to one 
hundred percent or aome~here in t hat neighborhood. They 
point out t ha t t he Bank wi ll be making loans which run 
from thirty to fifty years am it will not make all of 
t hose loans in the first few years of its existence. 
Therefore, if it is restr icted to a hundred percent it 
will continually hold back a considerable amount , because 
in ' future years it wi ll find that there are important 
loans which it wants to make. 

Therefore they thi nk that over its total period, if 
you have a ratio of two hundred percent, it probably will 
be lending over the whole period much lea& 

I think the only thing that I can do is to state the 
case, then l et the proponents of the various views state 
t heir vi ews more effectively t han I can . I t hink that if 
anybody is interested in my oT.:n vie'Pis, they ar e on the more 
conservative side . It seems to me that no matter what the 
rati o of the bank' s l oan is to its capital, it wil l not 
and cannot furnis h the entire amount of capita! which i s 
necessary. Other means will have to be found for doing 
that ; that perhaps t he moat important thing to do is to 
assure that the bank can funct i on at all , and in order to 
function at al l it must be sure to build up confidence -
people must believe that ita guarant ee is good, that it ill 
conservative!{ run, and if they buy a bond with the Bank's 
guarantee tha there is a hundred percent chance that that 
is going to be paid off' • 
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They will, of cour se , realize that some or the sub­
scribers to the Bank are not very good subscribe rs . 
!herefore , if you talk about lending a hundred percent or 
one hundred and fifty percent, or two hundred percent of 
the Dank' s assets, really, you do not have that much 
assets . The assets of the Bank are not one hundred per­
cent good because the very conception of default means 
that some of the assets are gone, as well as creation of 
the liability. 

Now, I t .Ank that states the problem and perhaps 
the simplest thing to do would be to get the three ranges 
of views expressed. I t hould think that if Mr . Pearson 
wi ll state his, and Mr . Brown will state his, and Mr . 
~te, you wi l l get the ent i re range of views . 

!.tRS . KLOTZ : Mr . 'Ahite is not here . 

YR. Btto.\N : I think, Mr. Acheson , that in considering 
this matter, the paid- in capital of two billion dollars , 
it is only paid in to the extent of twenty percent , or 
ten percent of the gold currency, so that the bulk of 
the capital will be paid in in local currency and t hat 
local cur rency is not convertible wi thout t he membe~s~ 
consent, or usable for the payment of consumers' goods. 

Therefore, on your two bill ion paid- in capital, you 
will have a lot of perfectly unusable Russian rubles and 
Chinese yuan , and a whole lot of South American currency, 
so your actual paid- in capital with which you start is 
when we are going to be - the United States' six hundred 
million wi ll be good, and the ~nglish and Dutch wil l have 
some value, but probably half of the total capital will 
be worth very little. I think t hat should be understood 
before the di scuss i on starts . 

}fi{ , WAGNER: I wanted to hear f r om Pearson, too, be­
cause he is the President, I think. 

Mit. AC HESON: There is Warren Pear son , now with us. 
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MR. WAGNER : Yea, I kDow. I am anxious to hear him 
because our committee certainly has great confidence in 
him. He is doing. an excellent job on the Export Import 
Bank, I think. 

MR. PEARSON: Our thought was that it is terribly 
important if t he Bank is to be a success that it be able 
to float its securities when it puts them on the market 
in the first instance. If your first flotation is a 
failure, the Bank is going to be doomed, in rq opinion. 

I t would seem to me that the American investor -
and I say American investor because I thin.k a large per­
centage of the bonds will have to be floated in this 
country - the American investor is going t o be loath 
to put his money into these bonds if the bank which issues 
them is in position to go beyond the difference between 
two bi llion and ten billion, or eighty percent. 

It is rq thought that it would be much better, more 
successful for the Bank, if it would take the more conserva­
tive position and then after several years of operation 
it could then consider increas ing its capital if t hat were 
the desi rabl e t hing t o do. 

I admit that my position is a conservative one, but 
I contend also that it is a wi se one if the Bank is to be 
a success. 

MR. WAGNER: ~hat have rou done with the hxport Import 
Bank? You kDow how to make oans t here . 

UR. PEARSON: Well, we have probably had the cream 
of the loans abroad, Senator. We have had Central Bank 
guarantees on most of them. · To date we have 'actually dis­
bursed something ar ound a half bill ion dollars, and our 
defaults have been negli gible. We have had a profit, but 
we realize that some of our loane, euch as that to Poland 
and one or two of the other countries, may turn out not 
so well in the end, but as we stand at the present time, 
our earnings will fa r surpass our loans. 
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But I have an idea that the International hank 
would have to tak~ a more liberal attitude with loans , 
chiefly for the reason that the borrowers arethe coun­
tries which a~e , because of the war, not the best risks . 

• 

MR. ACHESON : Wel l , I think the next view to be stated 
ia yours, Mr. Brown, isn ' t it? -

MR. B~WN : ~ell, I feel strongly that the Bank 
should be limited to not loan more than a hundred peroent 
of ita subscribed capital, which is five times its aotual 
paid- in capital, and if you caosider that probably half 
of the paid- in capital ?iill be in currency which can ' t be 
used, it is about ten times ita paid-in capital. 

I have had a good deal of experience in sel ling bonds 
and am Trustee and ~hairman of the finance committees 
at universities and various other institutions and know 
something about habits and minds of bond-buyers • 

. I firmly believe that if you ~o above a hundred 
percent that you will have great d1fficulty if not an 
utter i mpossibility of selling these bonds at any reason­
able rate of interest . 

I might state that the ~n6lish proposed that the bank 
should not be allowed to loan more than a hundred percent, 
and of course they are very much more interested even 
t han we are in the early reconstruction of the devastated 
areas , in seeing that they are reconstructed. 

(Mr. Bernstein "enters the conference) 

MR. AChESON : Vlell, we perhaps ought to m.alile it 
clear that in talking about these percentages we are 
talking about the paid-in capital reserves and surplua , 
eo that ~here isn' t any doubt about that . 

MR. LOUCHHE!},(: Not a paid- in--

MR. ACHESON : Total , yea - subscribed capital, reserves, 
and so forth. Is that all? 
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Mlt. BROWN : That is all. 

Oh, one othe r thing . The purpose of this loan i a 
obviously to make a large amount of loans in the war­
devastated countries of ~urope, such as Poland, C~echo­
alovakia--

{The Secretary and Mr. Vinson r e-enter the conference) 

H.!.!.JR: I am sorry, but there was something that 
bothered me on the ~ussian thing. 

!LR. BRO.\N : And the loan is going to be made with a 
gceat deal--

H.K. JR: Excuse me. I am ' tryin~ so hard to keep 
everybody informed. ~hat Mr. \ bi te 1s doing ie explaining 
-one technical segment of the rtussian thing to two of their 
technicians, and that is what is going on. He ia doing 
that on this twenty~five percent business. 

As soon as he is through he will come up . They 
dropped a remark which made him think they didn ' t under­
stand it. 

Now, I am sorry 1 but whoever was talking, liOuld you 
please go ahead? 

MR. ACHE~N : What we have done was to state what the 
gen eral problem was , and then get the views expressed. 
The view, first of all, was expressed by Mr . Pearaon, who 
thought that the Bank might lend leas than a hundred per­
cent of ita capital surplua and reaerTes - somewhere in 
that neighborhood - and Kr . Brown believes that it should 
not be above a hundr ed. I think the next vi ew ia Dr. !ngell'a 
and perhaps Ur. Collado's, who thought that perhapa one 
hundred and fifty peli'cen t would be safe; and the next 
one would be Dr. White and then perhaps beyond that would 
be Mr. Louohheim and Mr. Lubin - if he is here . 

MR • .ANGELL: I suggest that Yr. Bernatein present 
the Treasury vi ew • 
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MR. BERNSTEIN: There is no Treasury vi ew, as such, 
here in the Delegation . 

MR. ACHESON : That is right . It is just that Mr. 
Bernstein and Dr. White had a larger percentage than you 
did. You go ahead and give your own view, if you have one . 

Mi~ ANGELL: The reason for suggesting one hundred 
and fifty ~aa not the feeling that the Bank would start 
out by loaning up to one hundred and fifty to start, 
but that it should not be ciroumscribed as to 'llhat it 
could lend over a period of time by a limitation which 
you could only overcome by improvising a statute . 

I t hink if the Bank works at all it will find it 
both possible and desirable - even necessary - to lend 
substantially more than the amount of its subscribed 
capital. 

H.JA . JR: .May I just say thia - I had intended to pre­
pare roiSelf for this evening . I haven 't had achance be­
cause I have been on this Russian thing. So I will just 
have to act as Chairman, and I am boi ng to ask Mr.Acheaon 
to act as leader as though this was a committee . If 
you wouldn't mind doing t hat, I think we would make pro­
gress faster. I had counted on spending the afternoon 
in preparation, instead of which the whole afternoon went 
to the Russians. ~o if you would act as leader tonight, 
I think we ~ould make more progresa 

MR. ACHE&>N : I think we can get all these views out. 

Mr. Bernstein, would you want to give the two hundred 
percent view? 

MR. BERIST'i iN: I believe that the ratio of the 
direct and contingent liabilities, the borrowing of the 
Bank and the guarantees, that the issues should be as 
high as twice the subscribed capital , surplus, and accumu­
lated reserves. I f the Bank ia to play any considerable 
part in international investments, it will have to, in the 
course of t i me, somehow accept obligations - contingent 
obligations - of rather large sums . 
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If ~e experience anything like the yolume of foreign 
lo:~t.J.ing of the 1920 's, when the U.S. and U.K. did gro.::c 
lending and investing abroad of two and a half billion 
dollars a year, t he Bank t~-ould soon f i nd, in the course of 
eight or ten year s , t hat a subscr ibed capital of t en billion 
dollars woul d not permit it to perform the funct i ons whioh 
it is designed to perform. 

'\e believe that twice its capital in the way of 
dir ect and contingent liabilities 110uld be extremely con­
servative, ~ell ~ithin the experience of any foreign 
investment even in the worst times , and that thcs e who are 
prospective customers for ita securities ~ould not be a 
bit disturbed by such a ratio. 

MR. ACfiES)N : You think those would sell on the market? 

MR. BEHNSTEIN: I think they would sell , yes, sir . 

MH. ACHESON : Dr. 
hundred percent. 

Hansen, I think, was in favor of a 

Mh . HANSEN : Yes, I wouldn ' t object to going a little 
above a hundred vercent . I think Jim Angell and I have 
about the same v1ew. Yes, I think ip the fi r st place I 
do not believe that the volume in the early years will be 
nearly so large as some members here think it will be . 
The ten billion will go a long way f or a considerable 
period, and I do think that it is wise to start off with 
a conservative rati o that insures the saleability of the 
bonds at a low rate of interest . I think that as we have 
reached a point l'lher e the ten billion has been used up, 
I see no great difficulty in the countries increasing the 
subscription of uncalled capit al . It isn' t costing them 
anything and you oan expand your l oans as you find that 
it is necessary. I favor a hundred, or a maximum of one 
hundred and fifty . 

1m. ACHESCN : Mr. Louchhe im? 

MR. LOUCHHEIK: I feel on the marketability of the 
bonds , the por tfolio of the bank, the type securities, 
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character of securities t hat are guaranteed, is as impor­
tant a facto;.- as t he nature of the guarantee and the 
reserves against it . 

On a limitation of a hundred percent , or even one 
hundred and f i fty percent , the Directors would just be 
in no position to extend credit or ac~dations to any 
governments whose credit was ~ound, but would have to 
reserve their limited resources to take care of the worse 
t ype of loans; therefore the Bank ' s portfolio and the bonds 
that it guarante'ed would surely be only those of the poor­
eat credit risks . Ana if the Bank can have the l atitude 
to extend facilities t o good credit risks, or medium 
credit risks , there is no necessity for laying aside one 
dollar~ uncalled capital for every dollar of risk in 
t hose high credi t ratings . 

Therefore, the conservat ive - a~ain using the term 
conservative in a slightly different sense - the conserva­
tive banking would certainly not limit the extension of 
the Bank' s credit lower than three hundred percent of 
its capital , hov1ever you want to figure it . 

1~. HANSEN: N~. de Iongh ~as telling m& that thei r 
Delegation had estimated eighty percent of the subscribed 
capital would be good . They have a more optimistic 
view than Mr. Brown has, in spite of the fact they are 
_very conservative. 

MR . ACHESON : Dr . Lubin? 

MR. LUBIN : I have nothing to add to what bas been said 
except one thing, that I visualize the extension of credits 
and guarantees to be a relatively slow process. Consequently, 
in the early stages and during the exper imental pe r iod, I 
think it would be most effective. The fact t hat it only 
loaned, let's say, fifty percent of its capital during the 
first two or three years, would in itself make its ve~tures 
saleable. 

I am thinking in terma of ten or fifteen years hence 
!lhen the diffi,_cultie a of amendi ng the charter of the Bank 
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might be such that you couldn ' t get mo~e capital, and 
the Bank o~ht to be in a position at that time, in the 
event that such loans are necessary, or guarantees are 
necessary, to extend industrial activity a.nd maintain 
high levels of employment, it should be in a position to 
go up to twenty or twenty-five billion dollars. 

I am not worried about the saleability of their 
bonds in the early stages when they will have guarant eed 
three or four billion dol lars'worth of loans in the first 
year or t~o and the buyer knows that it stil l has ai x 
billion dollars of uncalled-for capital to be used as 
guarantee . 

MR. GARDN!D\ : Wouldn't the buyer look to the limit 
rather than t he amount guaranteed so far? 

U[{, LUBIN : I doubt it, i n the immediate future . 
You also look at the type of loan being made by th~ bank, 
at the t ype of people making the loans, and a lot of 
factors of that sort which are just as important, in 
his estimation, as the guarantee on the buying. 

In other words, if these bonds can't be sold in the 
early stages, with ~he prospect of only one- third or one­
half of its capital being. loaned out or guaranteed, if 
they can't make good under those conditions , I don't 
think they ever will . 

MR. GARDNER: The lender will look to these factors, 
but as far as the rat io is concerned, he will look to the 
limit. 

KR. LUBIN: But also the rate at which these loans 
are being made. 
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MH. PEARSON: He is buying a thirty-year bond, though. 

MR. LUBIN: He will look at the type of loans, the 
people making the loans, the cri teria being used, and 
those are just as important. 
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MR. G.lllD1"ER: You l ook at them in any caae . 

MR. ! CHEOON : Well, I ·think, Mr. Secretary, that is 
the range of view that we have here . I think we also 
have to bear in mind that there are two things, and I 
would like to be corrected if anyone thinks I am wrollg 
about this - the two things are t ied together - one is 
this question of ratio, and the other ia the degree to 
which the Bank can be required to pick up bad loans . 

' If it is a sound thing for the Bank, once it is 
completely satisfied tnat a bond is in default and is 
hopelessly ~one and there isn't anything that can be 
done about 1t, I wonder whether it ia not a sound thing 
for the Bank to make. an assessment and pay off that 
loan and make whatever adjustment is necessary, and ti.en 
wind it up . 

If that ia the view which is l\eld in the next phase 
of t he discussion, then t he degree to which you increase 
t he ratio makes it difficult to have that procedure , be­
cause it makes a greater immediate possibility of call 
upon the subscribers, and they will therefore be reluc­
tant to subscri be if t hey believe that they may immediately 
have to meet these calls rather than meet them over fifty 
years . 

So those things are tied together and we have to 
keep them in mind. 

\ 

I should sug~est that the next way of getting on 
with this discusslon is to have th~ ~embers of the 
Delegation, varticularly the Congressi onal members , who 
will have th1s matter to defend , ask questions of the hold­
ers of the various views . 

H.M.JR: Senator •agne r ? 

MR. WAGNER: I was going to ask Mr . Eccles , who i s the 
Chai~ar. of the Federal Reserve ~oard and deals a good deal 
in money - have you any views about it , Marriner? 
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MK. ECCLES: Yea, my viewa are rather conservative 
for these reasons; the success of the bank will depend 
primarily upon the acceptance of these securities by the 
American inveatment market. Now, what we are trying to 
do here is to appraise what requirements the American 
investor is going to make . 

It is ~ belief that with their experience in purchas­
ing securities of a foreign nature , that they are going 
to be rather cqnservative and hesitant. The market for 
securities of this sort will be largely with fiduciary 
institutions such as our insurance companies, savinga 
banks, and trustees of various kinds . They will have to 
be made eligible in many States by State authorities be­
fore they are admissible as t eing eli&ible for trust 
funds, insurance funds, and otherwise. 

All t hese provisions are going to be very carefully 
scrutinized. The American investor can purchase today 
United ~tates Government securities of a considerably 
shorter maturity than thirty years , that will yield two 
and a half percent and are readily, immediately market­
able . He can invest in shorter-term securities of the 
savi ngs type that yield from two and a half to ~racti­
cally three percent if he carries them to matur1ty. 

Now, he is interested , primarily, first and foremost, 
in t he protection of his principle; and next, of course, 
in the collection of income from the interest returnable . 
In buying these securities the question of the difference 
in the rate of return for the very high-grade American 
security and the security of this sort, which will be new, 
~ill be certainly taken into account . And unless these 
securitiea are issued on a most conservative basis, I 
think that the rate of return upon these securities by 
comparison with the American security, will be prohibi­
tively high. Instead of getting a three or three and a 
half percent security - and to that you must add the fee 
that hasn't been discussed yet, the guarantee fee that is 
proposed, that the inv~stor doesn 't get but the Fund .gets, 
but the borrower has to pay the rate plus the guarantee fee -
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and unless these securities are issued on a verr conserva­
t ive basi s, I t hink t hat the rate would be proh bitive . 
It isn ' t as though this two hundred million of paid-in 
capital was all dollars--

MR. BkO\'.N : TYio billion . 

1m. ECCLES: I mean two billion. As .lolr. Brown has 
said, it wi ll be paid in the currency of many countries 
and will not be immediately available either for lending 
or for guarantee . The subscriptions likewi se, of the 
eight billion - two bill ion paid in and the eight billion 
subscribed - of course, there is a quest ion of how much 
of the subscription is going t o be collectible when need 
develops . 

That all depends upon the future stability and 
prosperity tnat develops in t he post-war world. That, of 
course, is an uncertain element at this time and will be 
on the part of the investors i n t he original development 
of this organization . If economic condit ions t hr oughout 
the wodd go rather badly ana some of these loans default, 
the countries which borrow the money and default on the 
loans, of course , can ' t pay their subscriptions, and it 
means , t hen , that t he countries t hat are not borrowing 
would largely be relied u~on t o pay the Fund. - to make 
good the ~uarantee - and 1f the se loans are not made on a 
conservat1ve basi s to commence with, the countries that 
do not expect to borro· .. , such as the !Jutch, the hritish, 
t he Canadians , the Belgians , and possibly some of the 
others, are going to be hesi tant about the amount t hat 
they will subscribe, because they would feel that their 
chance of losing on the guarantee would be increased in 
proportion to the liberality with which the ·loans were 
made - or, that is , in relationship to the number of 
times, we wil l say, the capital and subscriptions were . 
loaned . It is important to get the countries that are 
not going to borrow to subscribe to this capital . So 
I feel that, fundamentally, we must not make a setup here 
that does not ~et immediate acceptance by the ~erioan 
investing inst1tutions and indi viduals. We must not make 
a setup that will not call for liberal subscriptions on 
the part of the Hritish and the Dutch, and others . 
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· For those reasons, l feel that it is imperative 
in this kind of a setup to start on a conservative basis, 
and I would think that one hundred percent of the capital 
and the surplus and the reserves should be the limit . 

MH.. ACHESJN : · Well , I think it is a question of the 
judgment of the Uelegation as to what ratio will bring 
out the capital . Now, you bring out the capital in · 
two ways: 1'irst of all from the private investor who 
is willing to lend it , and the borrower who is willing to 
buy it. They rely on a guarantee . ·Now, how can you get 
the guarantee? You have to get the guarantee from the 
governments . Now, at some point the governments will 
hesitate to ?uarantee , because you have reached such an 
expensive po1nt t hat the guarantee is too dangerous . 

!:iomewhere in t here there is a que.stion of judgment . 
~ow, if the other members of the ~elegation will br ing 
out any points that bother t hem - Senator ~agner, have 
you any fu~ther quest ion? 

MR. WAGNER: I am with the ·conservative view, of 
nothing more than a hundred percent . That is my offhand 
view. I haven't studied it enough . 

l.!R . ACliESCN : Mr . Spence? 

MR. SPENCE: I think there are two considerations 
that enter into this. I haven ' t enough knowledge of the 
subject to know just what the effect would be of two 
hundred percent, but you have got to not only sell the 
security on the market , you have to sell the idea to 
Congress , and I don't know what Congress would think of 
a two hundred percent loan or guarantee. It seema to me 
there might be some arguments made a~ainst it that might 
be rather persuasive . What is your ·1dea about that? 

A!R. ACHESON : I suppose from Congress ' point of view, 
the question is, to what extent is it liable that this 
eighty percent that the United States subs cribes will be 
called for and will be lost • 
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MR . SPENCE: ~nd what will be the . contingent liability 
of the U. S., and how far do we want to go . And that will 
be a very powerful argument ~hen it gets to Congress . 

l.!R. VINSCN: Isn't t he liability limited to the amount 
of the subscription? 

YR. ACHESON : Yes , the liability is limited to the 
amount of t he subscription . 

Mh. VINSON: So it really goes to the question of 
the saleability of the bonds . 

MR. ACJ.E:ON : Yes, I suppose from Congress' point 
of vi ew t hat ia one of the questions. If you are going 
t o lend a hundred times that amount, you will be pretty 
sure you ~ill l ose al l. I f you lend fifty percent, you 
are pretty sure you wouldn't lose all. Somewhere in 
there you have a point where you are going to lose some 
money. Confidence will not be established. 

Mr.. GARDNER: 1\ould you say there is some sort of 
moral commitme.nt in the picture, t hat if the Bank were to 
fail that t he sponsors would be expected to put up a little 
more 'I 

MR. OOLU.OO : No . 

Mlt. VINOON : If you had it print ed on the security 
that the liability was limited and the purchaser, with 
his eyes wide open , would buy the bond--

MR. GARDNI!R : I wonder about the FDIC, and so forth. 

1\:R, VINSJN: I am just tal king about i f a fellow 
buys something, and knows what he is buying - of course, 
they might very easil~ make that claim, they might even 
introduce a special act for the rel ief of John Loe. 

MR. BERNSTEIN: Some bondholders would undoubtedly 
write to the Sec retary of the Treasury and offer to turn 
in the bonds that are defaulted for savings cert i ficates 
and savings bonds . 
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MR. VINSON: I have no doubt about that. 

MR. !CHES)N : Yr . Wolcott? 

MR. \',OLOOTT: I don't know enough about it to even 
as~ an intelligent question. With the Secretary, I have 
spent the day talking hussian, and I don ' t know whether I 
can talk Endlish or not t (Laughter ) 

H. M. JR: 
(Laughter) 

You have been talking it and not drinking it : 

Lffi. WOLCOTT: How are 
security for the bond.s? 

the bonds secured? what is the 

MR. ACHESON : Wel l, in this phase of the question the 
bonds are secured by the guarantee of the Bank, and the 
bonds are origi nally obligations of a borrower in some 
country guaranteed by his government, and the money is 
l ent by a private lender in one of the countries . Then 
the Bank comes along and guarantees the payment of 
principle. 

Mtt. VO LCOfT: 'iohat is behind the guarantee? 

11R. ACH.ES\li : Vihat is behind the guarantee is the 
subscripti on to this Bank. 

MR. \'OLCOTT: By the several countries? 

.M1L ACHESON: Which is their promise to pay. 

MH. WOLCOTT : Are the bonds then secured by a pro­
portion of the amount in rubles and dollars and pounds? 

~. ACt~SJN : They are secured by an obligation on 
this eighty percent to pay in in a gold-convertible 
currency. It is as good as gold. 

liUi. \\O LCOTT: A division of rubles and gold, and so 
forth? 
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.MR. ACHESON: That is l'i ght . 
good on its guarantee , then it bas 
is good wherever the lender is. 

I f a country makes 
to put up money which 

UR. Y()LCOTT : Yiell, t hen as I understand it , the 
dif ference between the conservative view, perhaps eighty 
percen t , and the more liberal view of two and three hun­
dred percent , is t he difference between our contingent 
l iability - our contingent liability would be in the same 
proportion. 

MR. ACHES..' N: Yes , I think 'the question is this : 
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Suppose you have agreed in the ~ongress that we will put 
in an amount which, for this purpose, would be ho billion 
dollars ; on the other hand , you will pay in two bill~on 
dollars to make good on defaulted bonds . Now, how many 
times two bill ion should they loan? Shoul d they loan two 
billion or should t hey loan four billion , or t uree billion? 
The higher the amount they loan, the mo!'e likelihood there 
is, of course, that you will have to make good on some 
of the defaults . 

~UR . WOLCOTT: If our participation, then , is two 
billion, and we agree that the Bank may ~uarantee two hundred 
percent, then we have a potential liabil1ty of four billion 
dollars? 

MR. ACHESON : No , no . You have a potential liability 
only of two billion dollars . 

MK . COE: Only what you put in . 

1AR. ECCLES: The proposal for the u. ::,, is t hree 
billion of which six hundred mill ion, or twenty percent, 
~ould be paid in . 

~ ~OLCOTT : You guarantee two hundred percent - I 
am Axaggerating, of course - if they al l default, what is 
our possible liability? 

11.t. AC.IiESCN : It is the same amount, but the Bank is 
busted if everybody defaults • 

Regraded Unclassified



() 

1S9 
237 

- 21 -

MR. WOLCOTT: But our liability stops. 

MR. ECCLES: If everybody defaulted and couldn't 
pay the subscription, then there would be the t hree billion 
dollars that we have got to pay off the ten billion expense. 
But the chances of loss would be greater, the greate r the 
ratio is of loans . 

MR. ACHESON : Oh, yes . ~urely . 

MR. SPENCE: That i s self- evident . 

MR. \~LCOTT : Never could exceed the amount of our 
subscript ion . 

!lit. SPENCE: But the chance our subscription would 
be exhausted is greater, t he greater t he ratio. 

MH . LOUCHHEIM: Mr . Acheson, I would like to question 
whether the chances of l oss would be greater by giving 
greater latitude to the Bank if, on my premise , with the 
greater latitude the Bank would b~ in a position to make 
a greater volume of better loans; wi th t he smaller latitude , 
the Bank Lirectors would be almost forced to reta in the re­
sources that they have for the poorer risk loans ; and there­
fore I would questio~ whether the chances of loss on the 
greater ratio were greater. 

}.ffi. PEARSON: Mr . Chairman, I think we are missing 
one point . I t i s not the questi on of the money the Bank 
is going to lose ; the question ia whether 01• not you are 
going to be able to sell the public the securities of the 
Bank. If the Bank has t he capacity to loan far betond 
its subscribed capital, the people will not buy the bonds . 

Now, I just pick eighty out of the air - not quite , but 
you can estimate that the guarantees which are in that Fund, 
plus the assets which will be represented by the loana made, 
are worth something less than par, and you can just say 
eighty percent as a guess . .but I t hi.nk that a conserva­
tive investor might take that same view and say, N~ell, 
this is a bond that I can afford to buy and put in a 
t rust fund. " If you go much beyond tLat they a re going to 
be very hesitant . · 
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UR. BErlNSTEIN: Ur . Pearson' s analysis doesn't lead 
to a conclusion of one hundred percent, but of much more 
than one hundred ~erce~t . Tce re is the subscribed capital 
of, say, ten bill1on dollars , of which some prop~rtion may 
never be paid up even when called - say twenty percent . 
Tha t means that you have contingent assets plus subscribed 
capital of an aggregate, say, of si xteen billion; make 
wh~tever loss allowance you want , you always come over 
a hundr·ed percent . The assumption that _y ou should not 
guarantee more than a hundred percent is t he assumption. 
t hat every one of the bonds will be defaulted, and then -
or i f not every one, then half - and what part of the sub­
scribed capital will be defaulted? 

MR. Bl~VIN : Half. 

MR. BERNSTEIN: L' think both t hose estimates are un­
reasonably high. 

Mit. LOUCH.HEIM: L woul d like t o ask Mr. Maffry 
to give us some historical experience of what foreign 
bonds have been ovei' the last twent y years . 

MR. MAl'FRY : The maximum extent of default on foreign 
dollar loans was about one- t hird during the worst depres­
sion the world has ever known . 

MR. SPENCE: How much? 

MR. MAFFRY: Many of those defaults have since been 
adjusted to some extent. 

H.}• . JR: l!r. 11affry, excuse me . L know your repre­
se~tation is excellent, but are you sure of t hose f igures? 

MR. lUFF,tY : Positively, sir. 

H.M.JR: I would have said they were much worse . 

Am. JAAFFRY: !Lost people would . 
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MR. BROWN: Does tLat include all the bonds sold back 
to Germany on twenty-five and thirty cents on tJ.e dollar? 

· MR. COLLADO : Yea , all the foreign dollar bonds 
quoted in the book of the foreign bondholde rs--

MR. GAUDNER: vn the other hand , of course, there 
is: a heavy weighting of Canadians and other good loans--

MR. LOUChHEIM : I t is an illustration of the type of 
experience you might have if you have a diversifi ed list 
6f securities in your portfolio . 

MR. COLLADO: Mr. Acneson , I would like to carry 
fo rward the point that Mr. Bernstein was making . I am, 
personally, as you indicated, in the one hundred and fifty 
percent group . I think that a one-to-one ratio is an 
extremely consex•vative one, counting entirely on an 
awfully bad outlook. 

In the first place, these are long- term bonds. They 
are goin~ to be purchased for productive purposes . I t 
seems qu1te clear that they will continue to earn in the 
terms of the local currency, at least, practical ly during 
their enti re life , 

Now, the worst that can ha~pen in most of the oases 
is that you wil l have difficult1es with transferring the 
exchange . Furthermore , it is very, very seldom that a 
bond issued or guaranteed by a government goes into a com­
plete hundred percent default . 11e have got' almost. no 
record of those. Even the worst of these issues 1hat we 
~re talking about in the last twenty or thirty years have 
subsequently been settled at some reduced rate, but never­
theless , settled. 

I know Mr. Maffry's statistics are correct; I have 
worked on those f ; gures a.nd I do think we are taking an 
unduly pessimistic view. 

Another thing is, if you scatter these bonds all over 
the world and over a long enough period of time , you are 
sure t o have a considerable volume of recover ies in the 
countries t hemselves . 
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Now, finally , I will a~t the problem is basically 
what you can sell the market. I think thGt a conservative 
management of the Bank and ita own funds could easily be 
two to one over a period of time after the bank has gotten 
going . The real question is what will the investing public 
think of the Bank' s assets, aod for that reason, I have . 
reduced 1113 own guess from ho hundred, which other people 
have suggested, to about one hundred and fifty. 

MR. ~OLCOTT: Under the agreement, do the countries 
agree )ointly to guarantee the bonds ? 

MR.· COLUDO :'Jbn> are jointly and severally guaranteed by 
this additional eighty percent of the subscription of the 
countries, and the guarantee takes the form of a guarantee 
to pay up any currency that is needed for the purpose -
not merely local currency - otherwi se gold or convertible 

· currency. 

MR. HANSEN : Mr . Acheson, there is one point, I think, 
in the discussion that disturbs me a little bit. I think 
as we examine it, that the conclusion ought t o be on the 
conservative side of this ratio . It seems to me much of 
this discussion has gone along on .the assumption that 
these loans are going to be exactly. of a character similar 
to the private loans we have had in the past. 

If that is t he case, what is the purpose of having a 
public institution? If' private loans can do the job , 
why have any public institution? Presumably for two reasoos: 
One, that the risks are t oo gr•eat for private enterprise 
to carry; and second, that there are certain very important 
productive investments that just can ' t yield a return , but 
nevertheless , in terms of the whole economy they should be 
made. 

Now, i think there is a consideration we need to bear 
in mind. It is a sort of paradox of this kind of a B&nk, 
t hat if you proceed to make thoroughly sound loans, you 
are just supplanting pri vate lending - that i8 all you are 
doing. You either have to function and function effectively ­
you either have to take risky loans , or you have to make in­
vestments that are very productive. 
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If you build a public r oad you get no returns at 
all, and yet it is extremely productive and induces 
private investment . It is t hat kind of loans this Bank 
has to make, otherwise it performs no function at all. 
So you can ' t carry on in ter'ID.a of what private lendi ng has 
been in the past . 

H.11.JR: Mr. Acheson , I think you YIOul d make speed 
a little bit faster - we have gotten off on t he wrong 
foot - if you would ask one of these technicians t o gi ve 
a very simple explanation of what the Bank is, ho~ it is 
or~anized, the capital, and What its functions are. I 
t hLDk we ~ould get along a little bit faster if somebody 
would just take f i ve minutes and do that. 

MR. ACHE5m : .• by don 1 t we ask la.r . Collado 'l 

MR. OOLLADO: I will try. I think t here are a lot 
of other people here ~ho coul d do it , probably, better. 

The Ba.nk is conceived of as an international body 
of which all these United Nations would be membe rs , de­
signed to encourage and facilitate productive i nvestment 
all over the world, both in the l arge and immediate 
problems of reconstruction, and in the continuing problema 
of development , particularly of the economies of the 
countries that have advanced industrially less far than , 
perhaps, the United States . I think the r easons why it is 
desirable to encourage that type of foreign investment 
is sufficiently obvious so we don't need to go into it . 

The thought is thet the nations of the world, by 
pooling their interests and by pooling their funda, can 
operate on a safer and larger scale than any on e nation 
indi viduall y, and especially that is true wheo you con ­
sider what governments can do as contrasted with pri vate 
individuals . A private individual makes a loan on a 
perti~ular risk; if that goes sour he has lost his money. 
This Bank can spread t hose risks over a large volume of 
loans over all of the world, and the possibility ot com­
plete loss is negligible and they are able to conduct 
the business of going into a r iskier type of loan than any 
single investor would dare go into . 
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The way the Bank would be set up, the forty-odd 
countries we are now talking about would subscribe 
approximately ten billion dollars, it is suggested; no 
specific table has yet been prepared. Of that ten billion, 
twent,y percent , or two billion, would be paid in at the 
out-set . It is suggested that that ' might be spread over 
a year or two, but sufficiently quickly so you can say 
they would be paid in at once. 

Of t hat t1110 billion that would be paid in at once , 
some percentage, either uniform or on a sliding scale -
that ls one of the things to be discussed - would be paid 
in in terms of gold or convertible currency such as 
dollars. Tnat would probably net t he Bank, at the out­
set, two or three hundred million dollar s. 

1he rest of the initial two billion would be paid in 
in terms of looal currency of each of the member countries . 
The United ~tates , it has been suggest ed, would have some 
three billion total,subscription ; twenty percent would be 
six hundred million . 

U.K. would be a ~uestion that has to be worked out -
somewhere between a b1llion and a billion and a half. 

Mlt. BElmSTEIN: A. bi llion and a half is what we v.ould 
like and a billion is ~at the U.K. would l ike. 

llit. VINSJN : Is it roughlr in line with the quota? 

~. BERNSl'EIN: I think the theory is that in this Bank 
the subscriptions of the large countries should be larger, 
proportionately, and the little countries should not be 
burdened with guaranteeing for the r ig countries . 

MK. OOLUOO: 1'hat is right. The Y~hole table 1110uld 
be tilteq off in the direction of the large countries 
putti~g up more , because after all, they are the creditor 
nations, and this is a direct lending operation . 

Then the U. S. case , we would contribute at once an 
initial paid- up subscription of about six hundred million 
dollars, and perhaps two to an~here fro~ sixty to one 

• 
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hundred and twenty million of t hat would be in .,;old and the 
res t in dollars. In our case , that makes no di1ferenoe -
whether we put up in gold or dollars . That is completely 
unimportant . 

The ~ritish would pu~ up, let's say, of their billion 
and a half, three hundred million, and the fraction there 
would be perhaps thirty to fiftr million dollars in gol~ 
or dollars and the rest in ster ing, and similarly all 
at•ound the world. In other v.ot•ds , you are going to get a 
basketful of currencies ~ith quite a considerable amount 
of gold or dollars. 

That twenty percent may be used for direct loans by 
the Bank to member countries, or t o agencies of member 
coun tries, or to private firms or other organizat ions in 
member countries , with the guarantee, ho1·1ever, of those 
countries. It could either be to the government directly 
for road building, communications, railroads ; it might be 
to a public utility enterprise; it might be to a steel 
mill; it might be to an agricultural project, or irriga­
tion pro ject. 

Now, in those cases the loans Tlould be made out. of 
the funds actually subscribed at the outset and in each 
case the coun t ry whose currency is to be used - in other 
words, if they are going to use dollars to finance the 
sale of capital goods, if they are going t o use dollars, 
the u.s. would have the right to approve or disapprove 
the particular use of the dollars. 

Now, t here are two other types of business which we 
all feel in the lonz run will be much more impo1·tant than 
this direct lending . That is what has been generally 
known as the guaranteefage, and that is what we have been 
talking about. 

The Bank would oe able to operate either oy selling 
ita o~n debentures in the bond market - Wall Street, for 
example - or by guaranteeing the bonds of one of the 
members which that member sold directly in WaH Street. 
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There are two variants. If it sold its own deben­
tures it would take those funds and re-lend them to 
individual countries , much as it would lena its original 
capital. I f it guaranteed the bonds, let's say, of the 
Government of Brazil, sold in New York, it would place ita 
guarantee on those issues for a fee. The Government of 
Brazil would pay the bondholders whatever rate the bond­
holders - the market - demanded for an obligation of the 
Government of Brazil, guaranteed by this Bank . In addi­
t ion, Brazil would have to pay to the Bank directly a 
fee to cover this guarantee - sort of an insurance fee 
of a sort 

The •proposal is that the eighty percent of c~pital 
of each of the countr ies that are members of the ~ank 
would be made available, as ~e said before, jointly and 
severally, for the guarantee of any of these obligations . 
of the Bank - its own debentures or bonds which it has 
guaranteed. 

And in that case , the governments would be liable 
for a~sessments against that eighty percent, not in terms 
of their own currency, necessari ly, but in terms of a gold­
convertible currency, or whatever else is necessary to 
pay the bond. lf the bonds were sold in London, it would 
be necessary for the Bank to provi de sterl ing; if it sold 
in New York, presumably it would be necessary to provide 
dollars; i f it sold in New Zealand, perhaps New Zealand 
pounds would oe adequate . In any event, a gold or gold­
coovertible currency would be a method of acquiring any 
currency of the world, so that is the wo rst that can 
happen . 

In the case of loans made by the Bank outside of 
fund4 which it raises by selling debentures, or of opera­
tions conducted by, let ' s say, the Government of Brazil 
with funds which it raises directly with the guarantee of 
the Bank, the country in which the money was raised would 
have the initial r ight to state whether or not the loan could 
be sold in taat country. 
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Once the money had been raia ed with the appro val 
of t hat govern~~nt, it would no longer be able to impose 
its will on each use of that currency. It takes ita 
decision at the outset and then it ia done. 
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I don ' t know whether that is an adequate or complete 
description - there are many, many more details to go in it. 

H.M. JR: If it is agreeable to Mr. Acheson, may I 
compliment Mr. Collado - and possibly some of the Delegates 
who have not sat in would like to ask Mt•. Collado some 
questions, if thst is agreeable to you. 

MR. WAGNER: I t hought I had read somewhere - maybe 
I am wrong - that t hese loans are only made by the Bank 
if they are unable to secure a loan in a private bank. 

MR. COLLADO: That is a very important provision 
which I am embarrassed t o have omitted. One of the very 
first principles of the Bank is that it Ylill come into the 
picture when private funds are not available at c•easonabre 
rates . That doesn ' t mean that the Bank cannot come into 
the picture if a borrower is able to raise funds at ten 
percent, but i f he can't get it- -

Mit. WAGNER : Like the rtFC. 

~l. COLLADO : I may say, beyond that, that it is 
conceived that all the operations of the Bank will be 
carried out on a very careful conservative basis; that the 
loans will not be made until a competent group of techni­
cians, as well as board members of the bank, and perhaps 
outs ide technicians and specialists brought in for the 
~urpose , have studied the pro ject and it is indicated that 
the project will be productive, either directly or in the 
general sense . 

As Ur. Bernstein pointed out earlier, and I mentioned 
that many of the types of loans that this Bank would make 
would be of a sort that are not immediately directly pro­
ductive. 
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I mean, you build highways and unless you are going 
back t o a system of toll roads, you don' t get inw1ediate 
direct t•eturn from the highway. You open up a country 
and that indirectly permits an economic development 
which produces the wherewithal to meet the loan. 

But the function of the management of the committees 
that would study the loans would be to make sure that the 
purposes for which the money was to he expended were sound 
in the broad sense , and that the general outlook over a 
period of years was such as to make i t possible to antici­
pate repayment • 

In addition, and I think this i s quite important , 
particularly in view of the suggestion of the Government 
of Norway in the meeting this afternoon, it is thought 
t hat the loans will , in general, be loans - t he funds 
will be expended primarily for the purchase by the borrow­
ing country of capital goods and other equipment necessary 
for its pr.ojects . 

In other words, it is not ordi narily thought or 
expected that funds will be made available for l ocal l abor 
and expenditures of t hat sort. In special cases where 
that is essential , the nank is given some discretion to 
make ;~ome fore ign cU:.rrencies available , even for the 
local expenditures . But that is carefully safeguarded. 

Furthermore, it is generally expected that t he funds 
will be paid out against some sort of audited vouchers or 
doc 1ments. 'l'his is not a loan of the sort t hat we had 
in t he 20's where a government placed an issue in one 
way or another and got to ita credit in the bank a hundred 
million dollars whi ch it proceeded to use any way i t wanted 
to . The Bank will feed the money out as it is spen t, and 
for useful purposes, and not just make great blooka of it 
available for borrowers to use any way they want . 

Is that a correct statement on that point, Eddie? 

MR. BERNSI'EIN: Yes • 
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MR. COLL!DO: I think that ia quite important beoauae 
· a l ot. of people have been saying this waa a way a country 

col ld get a great chunk of money and some countries have 
gone so far as to recommend that be the way the Bank be 
set up. 

llR. WOLCOTT: I think at the proper time you would 
cover the management of the Uank. 

MR. VINSON : Yes, vie were in tune . 
ask him t hat very question in regard to 
of the Executive Directorate . 

I was going to 
the composition 

MR. \'DLC<YI'T : How t he Bank is set up . 

MR. VINSON : And that the loans are screened by the 
Bank with me1abers on t he Directorat e who have obligations 
to pay, and a majority of which certainly would be i n the 
paying class . Is t hat right ? 

MR. WOLCOTT: I was askin~ the two questions , one wi th 
respect to the setup , t he mach1nery, the operati on; and 
the other, whether t here is any aff iliation or relativity 
between the subscription and t he amount of t he loan . 

MR. COLLADO : In the first place, wi th respect to the 
management, the provisions contemplated are quite simHar 
t o those of the r und, a general Board of ,Governors repre­
senting each oountry, voting proportional, however, to 
subscription , rather t han by countri es so that the principal 
credito1• nations,in fact, have the bulk of t he votes, pre­
sumably in Exe cutive Committee or an Executive Directorate 
comparable with that of the Fund, and a Managing Director 
and staff . In that area t he management would ' be very, 
very similar t o the Fund, and i t seems to us probably 
sensible to use virtually the same words as in the other 
document, ao as not to cause confusion to <arise about that. 

In addition to that toi policy guidance, there will 
be - and it is spelled out n considerably more detail in 
the case of the Bank than it is in< the Fund - this system 
of loan committees to study and work on each proposal for 
loans involving technicians, outside experts, engineers, sod 
what-not, plus member s of t he Executive Directorate . 
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I t hink the point that Judge Vinson was hinting at 
comes in in t\10 respects : In the first place , it ia true 
that t he larger propqrtion of the members of the Board 
of Governors will be countries that will rather borr ow 
than lend. The little countries will al l want to borrow. 
The voting, however, will be weighted very muoh in favor 
of the lenders - the net creditor nations . 

On the other hand, when you are taking up the loan 
to any particular country - every country t hat is contem­
plating - if it is one of these guaranteed questions 
in the eighty percent class, which will be the majority, 
every country that is concerned with passing on the loan 
will be one of t he guarantors . So each of t he veopl e on 
the Board will be incurring a liability. I don t t hink 
the borrowers will gang up on the Bank when they are also 
ganging up on themselves . I think, if anything, the Bank 
wi. ll tend to be very conservative in this matter rather 
than very- -

MR. WAGNER : Has the quest ion been settled at all as 
to where the pri ncipal office would be? 

MR. COLLADO : That was discussed by the technicians 
last eveni ng· and we feel very strongly - the Bank wants 
to make productive loans which will improve the general 
economy and balance the payments of each country; at the 
same time, it wants to make the roans under circumstances 
t hat would permit of repayment . Obviously t he repayment 
of loans and the issuance of loans will be very closely 
related to the exchange operations of the Fund, and a 
great deal of the technical work, as well as the policy 
positions, can best be made by a very, very close coordi­
nation of the two. It is our opinion t hat the two 
institutions should be in the same city, and possibly in 
the same building, and obvi ously in the United States. 

MR. SPENCE: If you adopt the two hundred percent 
proposition the Bank can make direct loans up to four 
billion and guaranteed loans up to sixteen billion? 
Would that be the way it was operated? 

248 
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MR. COLLADO: 'l'hat would be the outside limit . 
~ould be possible. 

MR. ANGELL: It would be two and sixteen . 

It 

Ml\ .. COLLADO : In the ~resent wording it 't.OUld be a 
total of twenty billion - 1t would be double. '£he 
total loans, participations , and guarantees, and obliga­
tions of the Bank could be twice its capital reserves and 
surplus. That might ac tually be something greater than 
thenty billion as reserves and surplus accumulate . 

1m. SPENCE : Wouldn't t he dil'ect loans be twice 
the two bi llion that is eligible for direct loans? 

MR. COLLADO: Not necessaril~. 

1!1<. GARDNER: Onl y if the Bank borrows . 

LUt. CO LLADO : Only if the Bank borrows, selling · 
debentures . I n that case it could be~y intermediate 
figure; 

MR . GARDNEk: I t can't issue more guarantees . 

Mk. SPENCE : The limit of liability of the U. S. would 
be its paid- in and subscribed capital . 

M:lt. COLLADO : Yes, i ts capital subscription , paid 
in and callable. 

Mh. SPENCE: I suppose ~at the limited liability 
would be stated on all the securities . 

MR. COLLADO : There is a specific provi sion in the 
proposal that this status of the guarantee be printed on 
each bond. I have not heard any objection to that pro­
posal . 

YR. SPENCE: ~ould the Government feel any obligation 
to carry out a guarantee, even though it exceeded ita paid­
in capital? 
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MR . COLLADO: I should think that it would all depend 
on the way that the organization was established and the 
definite statements made on bond issues . Certainly you 
would have no legal liability and I would be very surprised 
if anybody assumed a liability bond - the liability for 
which they contracted. I don't think that is a very usual 
custom of bankers , certainly. 

MU. WOLCOTT : Is there any limit to the anount which 
the bank would loan or guarantee in any particular country? 
That is why I asked about the relationsh1p bet~een the --

Urt . COl.l AOO : 'I he proposed draft does not provide 
specifically for anything of the 4ort. It is felt that 
really should be up to the judgment of the Directors . It 
is quite obvious teat once we get out of the reconstruc­
tion period, at least , the principal areas for develop­
ment loans will be the very countries t J,at are least able 
to make an issue of capital subscriptions . 

~ WOLCOTT: Haven't we a proposition in the RFC 
l oan abou t ten percent t o a State? 

A~. PEARSON : I don ' t know about that . 

MR. OOX: Limitation to one corporation, I t hink. 

MU. COLLADO : Of course , I think we want to be very 
careful to remember that in tliis bank the United ~tates 
would have an absolute veto power at some stage i n the game 
on the use of the dollars . In the case of the dollars 
put up in the original t~enty percent, it would have an 
absolute veto power of any use of thos e dollars. 

In the case of the dollars raised by the sale of the 
Bank's own debentures , or by the sale of foreign securi­
ties guaranteed by the hank, it would have that r ight at 
t he initiation of the ac tual flotation , and consequently 
the United States would be in a very strong position i n 
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the Board of Directors; even without reference to its 
own very high voting power·, t o see that the operations · of 
the Dank were conservative, and tr~t suitable diversifica­
tion of the countries in ~hich the loans were made, 
existed. 

MR. ECCLES: I would like , if I may, Dean, to just 
bring out one aspect of this, that hasn't 'yet been dis­
cussed . Is it desirable, even if we could, t o float in 
this country a large amount of securit ies , assuming t hat 
the i nvestor would accept not only t wi ce , but three times? 
That would get up to t hi rty bi l l i on of loans t hat would 
ult imately have t o be paid as to interest and pr inciple 
by foreign countries . 

It seems to me you may not do a service t o the r est 
of the world to create such an exchange problen. You 
may seriously af fect the Fund. While the lending is being 
done we are having a favo rable trade balance . The dollars 
are be in~ spent here and it stimulates our acti vi ty just 
at the hme when we possibly have a g1'eat backlog of demands 
ourselves . \Vhen the payments start back, these loans can 
only be good to the extent t hat the foreign currency can 
be converted into dollars. 1hat is only possible to the 
extent that we have an adverse balance of t r ade of suff i ­
cient amount to enable us to service those loans. 

Now I t t ink that is a very serious aspect of this 
whole problem, and I don' t know that you are doin~ a 
service to a creditor - I mean to a debtor - by g1ving 
t oo much credit, because when the payment day starts the 
problem of an adverse bal ance of trade or a default -
the pressure wil l be on us to take the goods in excess of 
the goods we sell, and the threat wi ll be when we don 't 
take them, why then, of course , t he loan defaults. I t 
seems to me we may well be building up a very serious 
domestic problem. 

I would like to th mk of facing this realistically 
and doing more on a basis of relief and rehabi litation 
that does not call for this sound credit arrangemant. 
I think it makes aore sense and woul d have a much greater 
appeal to a lot of the Aaerican public . 
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These countries that have been devastated, to &ive them 
credit and put them in debt t o the extent t hat may be 
necessary to rehabilitate them, you are creating an exchange 
problem that may be very terrific, and t hat i s another 
point t hat I neglected to make with reference to a l imita­
tion , a conservative l imitation on this total volume of 
securities that we place here . 

Nov1, you mu~t also consider, there ia another exchange 
problem aside from the exchange problem t hat this Bank 
would create . l~e have a great many American corporations 
which have branches all over t he world, and there is talk 
of fu rther support of capital in the form of equity capital . 

Now, t hat calls, also, for an exchange problem which 
we considered in connection with the Fund; the right to 
pay dividends - t he right to service these foreign invest­
men ts that will be made abroad. ~e already are a creditor 
to a very l arge extent, and t he.re will be a much further 
expansi on of credit by these numerous American corporations 
in t he fo rm of equity cap i tal . There will also be some 
borrowing in the American market , aside from this Bank, 
by foreign borrowers. 

So when you add it al l up, I can envision here a 
very serious exchange problem if we don' t consider t he 
volume of foreign loans and investments that, in effect, 
are held in this country. 

Now, that is a little aside from the other, but I 
t .d.nk it is basic, and I t ld.nk it is important, and I 
t uink it will be raised in Congress just as sure as you 
live , when this comes up. I would much sooner see 
us talk about ten billion over the next two or three years 
for relief and rehabilitation or an extensi on .of Lease­
Lend, or something els e, than I would t o see this thing 
put on a credit basi s . 

MR. ACHESON : That ia perhaps because you haven't 
been talking about thoae t hings. 

KR. ECCLES: I know, but I am thinking of the ultimate, 
long- range effect. 
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· MR. GAHDNER: That credit, if properly directed, will 
build up the power of those foreigncountries, but i t leaves 
open the question of willingness to receive payments. 

Mk. COLLADO : I will not try to discuss the broad 
economics of this. I have very strong vi ews,but there ·are 
a lot of people here who can aay it better. 

We do have one specific question here. I think we 
are tending to confuse - and I think a lot of us have , in 
all these discussions , both here and downstairs - the 
qUestion of what the ~ercentage ratio should be from the 
point of view of selllng bonds on the one hand, wi tl, the 
total volume of international investment that you wish 
to achieve. Now, those are two separate problema. If 
we feel that the Bank should only be in a position to 
make "x• million dollars available , we can decide that 
and then work out our percentage . But I don ' t think we 
s·hould use the one as a reason for making the ratio unduly 
small. If you want a very small ratio, have a different ­
sized Bank ; if you want a big ratio, have a different­
sized Bank. 

H. !I..JR: ?.lay I just say something for myself as a 
Delegate? This is the first t i me I have taken part in 
this discxssion and maybe what I am saying is unfair, and 
I don't mean to be, but it seems to me that the experts 
have come in, and there is too much disagreement among 
them so that you are confusing me , and I think you are 
confusing the other Delegates . There should be more work 
done on the level of the experts to get closer agreement, 
a.nd I suppose the reason is that you just haven ' t had ' 
the time. 

Mh. ACHESON: I think that is partly it, but I think 
the practical s ituation gets down to a much narrower 
compass than the d'ifference between the experts. I 
don ' t believe that the other creditor countries are going 
along with any very hiib ratio. I t hink t he wnole debat e 
is going to be between a hundred and ~ hundred and fifty. 

(Mr. White enters the conference) 
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· !.Ill.. ACHESON: It seems to me , if this Delegation 
bel.;..:ves i t to be ri~ht, and they said t h11.t they thought 
the ratio should not be over one hundred and fifty, that 
we were to talk t o the other countries and agree on some­
thing less if t hat i s what ..e oould get, and close it up . 

~ COE: Ur. Acheson, I wonder whether you wouldn't 
care to indi cate that on the whole Bank proposal, as I 
understand i t, t his is the one substantial - or one of 
t he two substantial issues which remains undecided among 
the Delegations . 

)~{ . AChESON : I t hink that, and the quest i on of 
equity investmen ts, which isn't very serious , are the 
only ones. 

MR. COE : But we have been over the rest and there is 
a5reement excepting on this point, Mr . Secretary. 

10\. ACHESON: We were bringing out the point that 
this small disagreement on the question of whether there 
should be equity investments or not is the only disagree­
ment among the experts. Therefore, the fact t hat they 
haven't altogether decided this is not altogether to their 
di scredit . 

H.1l . JU : I didn • t mean lliJ' remark to be unfair , but 
I was getting confused myself. 

Now, couldn ' t you, A~. Acheson, sort of sum up once 
more where we are just at this moment? 

MR. ACHESON: I think what I said a moment ago, 
Mr . Secretary, suma it up; t hat ~hatever t he broad scope 
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of t he differences of expert opinion may be , I think as 
a practical matter in this ~onference at thi s time, the 
swing is between a hundred and a hundred and fifty percent. 
I jus t don 't believe you are going to get any of the 
creditor countries to go along with anything more than 
t hat'. Therefore, my sug~estion would be that the Dele­
gates tell ua t hat t hat 1s the area within which they would 
be willing to settle and t ell ua to go ahead and diaouaa it 
with the countries and work it out. 
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MR. V~ITE: Between a hundred and a hundred and 
fifty percent? 

MR. ! CliEID N: 

MR. \'llil TE : 
being taken t hat 
I think there is 
being undertaken 

Yes. 

I fail to understand ~hy a position is 
you need that ·much reserve for loans. 
a very, very considerable exaggeration 
of the r isk involved in these loans . 

In the first place, the interest rate is low. That 
in itself greatly reduces the risk. We are all familiar 
wi th the consequences of high interest rates and how it 
puts addi tiona! bu1·dens on countries and causes more 
defaults . 

In the second place, there are pr ovisions 
viding for payment over a t hree-year period in 
currency. That, in turn, is another important 
of defaults, partly eliminated. 

t here pro­
local 
source 
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In the third place, you have got government guarantees 
and a government guarant ee not to an individual i nvestor, 
whicu has always been the case in the past with the 
exception of some very special loans, but a government 
guarantee to all the other governments of the world. 

And in the fourth place, if you take the history of 
defaults' you will find t hat the rate of defaults is very, 
very much lower than what you have suggested there, under 
the worst possible conditions, and here you intend to make 
loans under the best possible conditions - low interest 
rates and special fle xibility with regard to repayment. 

The loans are gang to be supervised to the extent 
that they are going to be productive loans, they are very 
long- term loans - thirty or forty or fifty years - and 
they are loans which involve guarantees to an i nternational 
organization . 

• It is completely beyond me to understand how it is 
possible to assume that you need a hundred percent reserves 
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for loans of that character, or anything even approacning it. Now, 1n view of the fact that·what you do with respect to those loans limits the amount which can be r aised 
permane11tly - I mean , once you have established a ratio -once you have countrie s to agr ee on that r atio - you can't budge i t - you can't move it unless you get the forty- four .countr ies together again and try to expand i t . 

Now, why be that conservative? I don ' t regard that as conservative. In the realm of international finance I v;ould regard that as reacti onary. I don't think in­ves t ors ne ed to be told there i s a hundred percent reser ve behind it . And it makes the difference, during critical years , bet~een being able to finance loans of ten bi llion dollars over the next t hree, four, fi ve, six, or seven years as against fifte ec billion dol l ars or twenty billion dollars. 

Now, I maintain that t hat is a very significant amount and I don't think we ought to be sta.mpeded into accepting too low a ratio . If the other creditor countries object, le t 's go t o bat Ylith them and discuss it . lf w.e have to give in , there is plenty of time to do that then, but let ' s not use as an excuse for so l ow a rate the fact t hat they may not like i t . You don't know. It depends on whom you talk to. It depends on what the ratio is . 

You can ' t find an institution i n the world that has any such ratios and certainly t he r isk of loans tha t are made in finan cial institutions in the Uni ted ~tates are infi nitely greater than the loans to be made to this institution . . 

So I would strongly oppose , speaking for ~self, any such low ratio. I t hink v1e ought to start with two hundred and then we will aee how much we have to go down . 

MR. ACHESON : Well, I tLi nk we have been over a good deal of this when you were out . 
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MR. Vll!ITE : I was just summarizing the position, not 
attempting to carry the di scussion any f urther. 
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r. .ll. Jk: As I say, I am at a great disadvantage not 
having had t his aftern oon to prepare myself, but I would 
like to ask, is there any use asking the experts to try 
to get closer together on thia t hing, or have they made 
an honest effort, and have they all got their own opinions ? 
I mean, have they exhausted themselves '? What is the 
situation? 

MR. ACJIESCN : I don ' t think there is any particular 
use disc o.~ssing it much further among the experts. \'•e put 
in about t hree hours on it last night and I t hink t hese 
are differences of judgment among people as to whether or 
not you can sell these loans . Ko~, some t hink you can 
and some think you cannot . If you cannot, then the purpose 
of the Bank hasn't been served. You don ' t get the capital. 

H.M.JR: The only private banker here has been very 
private . 

MR. Bia:lV,N: I feel very strongly that you won 't sell 
t he loans if J OU get over a hundred percent guarantee . It 
is a matter of judgment, and I t hink on that point t hat 
probably I have had a good deal of experience both in 
selling securiti es and buying them as a trustee and chair ­
man of financial co~ttees oi various universities and 
ott1er inst itutions. 

MH. WHITE: What experience have you ever hac} wi th a 
loan of this character? What experience has t here been 
in hi story of loans with a hundred percent reserve behind 
them - loans of t his character? When one speaks of having 
experience wi th loans, it must have been of a suffi ciently 
compa.rable character to be relevant t o the case. 

We know there have been billions of dollars' worth of 
loans sold in the market at rates of interest that have 
been higher , of course , but t hat don 't begi n to bear the 
security that this bears. 
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Mlt. BrtOV.N : I am not arguing on the merits of the { 
loan , l am ~~rely arguing on my knowledge of what trustees, 
bond dealers, bond houses , insurance compa.nies, savings 
banks , will buy, and how they wi l l look on a new loan like 
this . It may be that after ten or fifteen years that it 
will sell at as good a rate of credit as tl'e credit of 
t he U.S., but I mean, 1 am talking of what is going to 
happen in the next tv.o or three years when you want to 
sell your bonds. · 

IL.~ . WHITE : What has been the experienc e in this 
field? I think t hat is important. In order t o draw upon 
expe r•ience t here must be something similar, otherwise it 
becomes a case of judgment. 

1lR. GARDNEtt: 'I hat is the point, harry, t t.at if the 
investor doesn ' t unde rstand these arguments at t he sta.rt 
and is skeptical of experience with foreign loans , if 
you approach him on a conservative basis so he can't fail 
to understand, and your arguments prove good as the 
years pass , wouldn ' t it be possible to get an additi onal 
guarantee out of the member countries? 

l.lli. i.illTE : I agree y,·i th you. That is why I say lie 
should be conservative . I t hi nk t hat to have a reserve 
of twice the outstanding debt is the most conservative 
thing l ever heard of, and I defy anyone to find anything 
in the history of loans, except isolated cases, in Vlhich 
t here have been reserves of more than fifty percent . 

J.IR. ACHEOON : I think it was pointed out during t he 
evening t hat in the first place the reason for having 
this organization is that these loans are &Oing to be more 
r isky than private inst i tutions would make . 

:MR. WHITE: .lit the rate of i uterest - at a reasonable 
rate of interest . Private insti tutions have made loans 
infinitely more risky than any one of these . 

MR. ACHEOON : Secondly, you don ' t have al l the 
capital t hat you appear to have on paper because some of 
it may not be good. 

Regraded Unclassified



0 

0 

0 •• 

- 43 -

.And the third is, if you over-suoot the mark and 
people do not have confidence in the bonds , then ~he whole 
purpose of the Bank is not served. 

MR. WhiTE : Then they merely raise the rate of 
interest. 

H. l-1 . JR: F1•om the experience i have had, the rate of 
interest doesn't determine the value of the bond. 

!.Lt. WHITE: I don ' t know that we are spe aking about 
the same thing. We do kno11 that foreign loans are and 
will be and have been floated at hisher rates of interest 
than t his Bank would loan them. 

H. L:. JR: The point I am making, from the experience 
I have had in the Government, the rate of interest isn ' t 
the determining factor as to lhe confidence with which 
the bond will be received . 

1ffi. VilliTE: I t hink that 1s true . · 

ll.i!. JR: I don 't know whether ;you and I agree on 
t hat or no t - I mean, whether it is a two percent rat e 
or seven percent for a Govern.ment bond - J. mean , the rate 
isn't to be the determining factor as to the acceptance 
of the public . 

llR. BE!WSTEIN: Mr. ~hairman, Mr . Brown bases a good 
deal of his argument on the limitation of the issue of 
tnese bonds and their guarantee on the fact that a con­
siderable part of the capital may never be realized when 
needed . I think that his estimate of one-half- -

MR. BRO~N: I didn't make that estimate. 

MR. BERNSTEIN: Ob, yea , that esti~te was made -
one- half defaults on capital--

MR . BRO\\N : I said what would be required if half the 
bonds - in answer to same question - t oa t if half the bonds 
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were defaulted, then h11lf tl1e capital would have t o be 
defaulted on a hundred percent ratio before t here was 
any loss. 

I didn't arzue that it would be as large as t hat, 
Eddie. 

MH. BEhllSTEIN: I want to make sure the implication 
that it might be that high isn 't borne in mind by those 
considering t he ratio. With three-eighths of the cap~tal 
subscribed by the U. S. , the rest of it would have to be 
defaulted to the extent of eighty percent before you have 
a fifty percent ratio of realization on the subscribed 
capital . · 

zl~ 
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Furthermore, ~ don ' t think that the test th~t has 
been made of risky loans here is a reasonable one . These 
loans are not risky because the mar.ket v.on ' t accept them. 
The point is that the market is notprepared to accept 
foreign loans; it isn't a question of the risk. It is 
the fact that investors are not pL•epared t o evaluate 
foreign loans on any basis of reasonableness . The guaran­
tee of the bank is supposed to give that inducement to the 
investor. 'l'be assumption that there is any chance of a 
fifty percent loss on such guaranteed loans is not born 
out by experience , and t here is no reason for expecting 
any such loss. 

MR. ECCLES: 'Why is it that the Dutch, who have been 
lenders for a very long period in the forei~n field, are 
l ooking at this t hi ng on the most conservat1ve basis of 
eighty percent? 

MR. BliO\'Jl: Seventy-five. 

~ ECCLES: Now, t here is a group of people who are 
experienced. 

L!R. Bf!OVIN : They have got the reputation of taking 
long chances, too . 
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~fit. ECCLES: No~, t he oritish also take a position 
that the bonds will not likely find a market if the 
amount is more t han the hundred percent . Mr. Brand, 
who was with Lazard Freres for a good many years, head of 
t he London Office, he feels t here is a question as to the 
marketability of the bonds beyond the hundred. And i f 
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you go substantially above a hundred percent, I am sure 
that you will reduce the subscription of both the Dutch 
and the oritiah and possibly the Canadians, ~ho do not 
expect to borrow but would expect to be the &uarantors -
I mean, would expect to be called upon for possibly the 
guarantee . And the Uutch and the ~ritish are tremendously 
interested in t he rehabilitation of · many of .these countries 
that they do busine,aa with. They would be anxious to see 
as much lending done in those countries as could be done 
upon a reasonably conservative basis, and yet they both 
take this very conservative position. · 

MR. \\li!TE: I think the answer to t uat is when you 
speak of the uutch it just means one man. There are four 
men on there and there is only one man who pretends to 
have much experience on it . So let ' s not clothe him with 
all the sanctity of the Kingdom. 

Mit. ECCLES: \'1e speak of the .iimerican represe.Jt a ti ves . 
The same is true ' of Urand. I don ' t think that Brand's 
judgment is based on any more experience in the field 
than anybody here, because there is no experience in the 
field of this character, and I think t his thing must be 
evaluated in t he light of what it is. It is very different 
from anything that has been in the past . I don ' t see how 
they can ~ossibly say what the investor would take. This 
is somethlDg new. This has characteristics wuich no other 
loan has ever had. 

H.M.JR: May I get in on this? I am just beginning 
to get the feel of' it, 'because I have been pricing bonds 
now for eleven years and, Harry, if you don't mind my 
saying it , the argument that the people don't know is an 
ar6ument against it . I mean , the greatest difficulty is 
when you bring out a ~ew kind of security and try to get 
tLe t hing accepted . 1hat is the moat difficult . 
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If you will bear with me a minute - I was put in the Treasury by Yr . Roosevelt in November '33 , and the longest security I could sell was a seven-months security. I couldn't sell anything longer than seven months at that time, and gradually we have been able to expand it. 
Now, what I would like to ask is this , in the interest of success , supposing just for argument's sake that people like Mr. Brown and Mr. Eccles are right , and this goes in the di rection in ~hich they are arguing. \,e start this thing a nd it becomes a success; people wi l l become familiar with t his kind of security and they will like it and more people will want to buy it, and t here are securities t o sell and you get a market . Is there any reason that as the bank goes along, t hat sub­sequently the rati o shouldn' t be changed? 

Ml\, HMSF:l: No reason why these countries shouldn ' t come in and invest more capital . Then they could raise the rati o on the new capital . 

H.H. JR: Am I groping in the right direction? 
Mit. HANS~ : I think so . 

H.M. JR: You people have spent years studying this thing, but I do kn ow something about the Gove1•nment field, and the very fact t hat it is new makes it difficult to get it accepted, but once accepted, then is t here any reason why you couldn't change? 

· u!H. LOUGHHE IM : You couldn't change t he ratio on the old bond. 

H. lr .. JR: But on subsequent ones? 
Mh. COX: Yes . 

MIL BID\'IN : People won't buy a f ifty-year bond, re­lying on a ratio of one to one, and one and a half to one , and then if it was stated in the charter that it might t e increased later - but you can get mor e capital . 
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H.M. JR: Any more than we change the tax bonds' 
exempt feature until the thing matures, but as we need. 
new money, we get out bonds which are taxable . And 
when I sold the first bond, which was fully taxable, I 
know that the t ederal ltese.rve and the Treasury - I mean, .we 
spent months studying the thing to make sure. Here was a 
new piece of paper; would they accept it? l•e went at the 
thing very gi ngerly and to our pleasant surprise, it was 
accepted and at almo•t as good a rate as the taxable ones . 

But I am just throwing it in for experience which I 
have had, now, since '33, fot• whatever it is worth . 

lfili. HANSEN: If the:~e countries r.ould raise capital 
now, what ia to prevent them from raising mo~e capital 
late.r after successful experience? 

Uk. GARDNER: They don ' t have to raise the capital, but 
put up additional guarantee . 

Mit. HANSEN : Why wouldn't they do it af ter ten years 
of successful experience? 

MR. BERNSTEIN: I t hink there is difficulty in getting 
new capital. No doubt some of the countries would be glad 
to do it, but you can ' t compel an increase i n capital; it 
would have to be voluntarily assumed by the countries . 
Ot heMiise Congress v.ould never accept the agreement to 
begin with. 

MR. GAI!.DNER: .but if the machinery were working, 
wouldn ' t they want to use it? 

M.R. BERNSTEIN : Possibly. It is acy impt·ession t hat, 
for example, t he Netherlands, t he reason they want seventy­
five percent limit is because they want to be sure that 
whatever they subscribe, mighty little will ever be used. 
I don ' t think the Briti sh are for the one to one ratio ; 
I t hink t hey might feel that one and a half to one is a 
better ratio. 
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MR. \\1!ITE: It wouldn ' t be an important quest i on, 
ordinarily, bec~use we are talking about whether the Bank 
can loan apvroximately eight billion on ~uarantees or 
twelve billlon on guarantees. Under normal circumstan·ces, 
I suppose one could · take the position that if it.works 
well you can get more capital, but you are h~ing into a 
period, the next five or ten years, whe!J the demand fo r 
capital is so large that it is very doubtful when you can 
begin to satisfy it with the ten billion dollars . 

You certainly won't ~et a chance within the next ten 
years of getting more cap1tal because people will appro­
pr iately say, "Let's have a little more experience with 
t his Bank." And havi ng once adopted a one to one ratio, 
that will appear to people to be the conservative ratio. 
Had you adopted a one and a half to one, I should imagine 
they would regard that as conservati ve. And the fact that 
you are entering into a period in wl:ich long- term capital 
is so import ant , and in which such lar~ volumes of capital 
will be needed, the decision becomes an important orie . 
Under other circumstances , it would not be important . 

That is why I tnink it is worth canvassing a little 
bit more on the outside - throw it into the Convention and 
see what the discussion leads to . I am afraid it is damned 
the moment you say t hat i t has to be conserve ti ve a.nd that 
conservatism is a one to one ratio . 

We fee l that it should be conservative . The question 
is not whether it should be conservative, but whether or 
not one is a conservative rati o, or whether i t may not be 
a lot more than that . \'/e t hink that one and a half is a 
very conservative rat io, and rather t han start with a loY/ 
figure , let's go into the Conference and see what happens . 
If you can't get them, that is different; then, obviously, 
one i s better than nothing. 

H.M.JR: \<tell, harry, as I say, I haven ' t studied 
this thing the way aU of you have, but after all, the 
most important thing is once the Bank is established that 
the first securities you issue are readily marketed. That 
is the impor tant thing • 

~ 
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Now, I don ' t suppose anybody here has been trying to 
price these bonds and find out - talking to insurance 
companies and fiduciary trusts ,and so forth and so on , 
as to what t hey ~ould pay for them, so it is pretty much 
of a guess . 
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MR • .IUFFt<Y: That is a point of fact that I think 
ought to be m.ade clear. At the present time , obliga tions 
guaranteed by this proposed Bank would not be eligible 
for purchase by most insurance companies, by savings banks, 
or for most trust accounts . There are some exceptions . 

In the State of New York , which is the most important 
jur~sdiction, l ife insurance companies could not purchase 
these bonds except to be held as reserved specifically 
agai nst business done in foreign countries . Other insurance 
companies could purchase them to the extent of about ten 

percent of their combined capital and surplus. Savings 
banks, so far as I know, could not purchase them in any 
jurisd: ction . In the case of trus t accounts it ~ould 
vary to some extent for t he jurisdiction. Under t he mass 
plan of Prudent Investment, it would be poss ible. In 
other cases it probably would be impossi ble, depending to 
a large extent on the nature of t he trust agreement. 

h.U. JR: You have been l i sting ~ho couldn ' t; would 
you mind listing who could? 

MR. MAFFitY: Of the institutional investors, non ­
f inancial institutions could, oepending upon the judgment 
of t~eir trustees . 

MR. BRO\\N : Savings banks - comme rcial departments of 
savings banks . 

H.~ . JR : But not a Nat ional Bank? 

MR. MAFFRY: Yes . 

MR. ECCLES: Savings departments of the National Banks . 

H.M. JR: But not the other--
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Mk. ECCLES: B~y them in relation to the saving~ they 
have in t he banks . -H.L JR: Dmnand deposits? 

lllt. BrtO.~'N : A pers oo wouldn 1 t buy a thi rty-year 
bond against a demand deppsit . 

H.M.JR: You talking about a thirt y-year bond? 

Mlt. BROWN: These are from thirty to fifty years . 

~ WHITE: But all t hat has nothing t o do with the 
rat io. I t is i rrelevant. 

MR. ECCLES: I sn't it possible to get laws amended 
to meet t hat situation? 

MR. COE: I t hink if they are good bonds they will be 
amended. 

MR. BRO~ : The amendments will come very rapidly •. 

MR. WHITE: \',hoever has bought foreign bonds in the 
past, and whoeve r is likely to buy foreign bonds, will be 
able t o buy t hese . So that ~ould create no new problem. 

1!R. LtAFFRY: May I say another word? 

H. ~~ . JR: Excuse me one minute . I didn ' t understand 
Mr . Brown. 

MR. Bl\0\'lh It has been t he history in t he past t hat 
whenever a new form of investment was generally regaroed 
by the financial community and by financial judgment as 
sound, tha t l aws were passed allowing insurance companies, 
savings banks , and trust funds to invest in them. That 
is true of joint stock and }ederal Land Bank bonds an d a 
lot of ot her different types of obligations . 
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MR. MAFFRY: ite talked yesterday with Louis Pink, 
ex-Superintendent of Insurance of the State of New York . 
He gave as hia opinion that it would not be difficult to 
get legislation in the State of New York ~hich would 
make obligations guaranteed by this Bank eligible for 
purchase by insurance companies, and for t hat matter, 
by savings banks . 
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MR. WAGN~R: Can we hope to reach a decision tonight? 

H.M. JR: I couldn' t make up .my mind, could you? 

Lhl. WAGNER: If there isn 't any point in talking any 
more , we ought to stop talking', 

MR. 'OOLCOTT : Let me ask a perfectly silly question. 

H.M. JR: I haven't heard you ask a silly que·stion 
s ince you have been here . 

MR. WOLCOTT : \'what is your purpose in insisting on a 
high ratio? ~e are the largest participan ts . It seems 
to me that our interest would be in a low ratio to protect 
our investm!lnt . 

H.M. JR: Somebody want to answer Mr . Wolcott? 

MR. \\hiTE : Definitely, Jesse. "e are not in this 
t hing for charity . ~e feel that t he more loans t hat 
can be made , providi ng they are sound loans, the better 
for t he world and t he better f or us . It means more trade, 
more productivity . It means less unemployment for us . 
If we were only i nt erested in getting out of it as cheaply 
as we can , we would favor a bil tion dollars . 

llR. tl)LCOTT: That is a philosophy I can't tie in 
very ull. 

MR. JNGELL: I would like to call at tention to two 
points i n "hich the se loan operations differ entirely from 
the ordinary commercial pri vate loan operations an d require 
t hat different criteria be applied • 
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In the first place, the purpose of the Bank as 
stated in the present drafts , aa Wr . Loughheim pointed 
out, are such that the total of the allowed investment 
by the Bank, the smaller, the riskier the loans - the 
purposes of the Bank, as stated, require that reconstruc­
tion and development loans be undertaken of types which are 
not most attractive to private capital and private inves­
tors. It is just the reverse of t~ ordinary commercial 
banking operation in that sense . 

Second, up to some maximum, the larger the total 
volume of reconstruction development leans undertaken, the 
larger will be the volume of general economic activity i n 
t he world at large, and therefore the better the chance of 
reclaiming on the loans outstanding, which is , again, in­
verse to the ordinary commercial bank operation . 

l.IR. VINSOO : Would you eluci date on your f i rst point, 
Mr. Angell, please'/ 

MR. ANGELL: M.r . Louchheim, please? 

UR. LOUGHHEIM: I take the view, Mr . Vinson, that 
if you limit the use of the Bank ' s fund.s by any small 
ratios - one or one and a half - the Managi ng Directors 
will have to keep t hos e funds available for the poorest 
risks. They wi l l not be able to entertain a proposal 
from a country of middle or fairly good r isk . Therefore 
your portfolio and the outstanding bonds that you have 
guaranteed will be the poarest risk bonds; whereas, if 
you are more liberal ~ith your capital - with your resources -
you can have a diversi fi cation of various risks ranging, 
perhaps , as high as ninety or ninety- five percent. 

MR. VINSON: Now, I am certain that I am in a fag on 
this , but why would the Uirector have t o make the poorest 
risk loans? 

MR. LOUCHREnl: That would be, in effect, what you were 
saying the bank was set up for . He would have not only to 
make those loans, becaJse t hat Y/ould be the only function 
that you practically leave t o the hank on such a narrow 
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margin , but he would have to keep a good deal of idle 
uncalled capital not even out, because he would have to 
anticipate a need which couldn't oth'erwi ae be fulfi lled. 

MR. VINSCN : It seems t o me that your view would be 
that if it ~ere on a one t o one basis, that the Bank 
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would just be set up to make poor risk loans? • 

MR. LOUCHREIM: That is what would happen, i n effect . 

MR. WHITE: Not poor risk so much as urgent. I 
thi nk t he Ui rectors would have t o con sider the urgency 
of the requests. 

Mk. VINSUN : I ~ just taking his statement - he 
says one to one , that t here would be more poor risk loans . 
Now, I don ' t just quite understand why that would be 
necessarily so unless it was set up to make ' poor r i sk 
loans . 

MR. LOUCHHEIM: Judge Vinson, let me give you an 
i llustration . The Dutch felt, the way the Bank was set 
up , anticipating this narrow type of ratio, that a 
country such as Rolland, ~hich might be able to borrow in 
the market at five percent , say, whereas with the possible 
guarantee of the Dank they might be able t o reduce t heir 
charge tofour and a half or four percent . 

But under the condi t iona which were contemplated, 
which they heard from Lord Keynes , f or example, in Atlantic 
City- t hey felt that they would be entirely precluded 
f rom using the resources of the Bank and therefore took 
the implication that t hose countries only would be able to 
use the resources of the bank who really, badly, as Mr. 
ihite said - urgently - need i t, which meant t he poorer 
risk countries . Czechoslovakia may be more urgent than 
Rolland. 

YR. BRmVN : I am not so sure it means the poorer 
risk countries . All Mr. Louchheim 'US saying was that 
if you loan enough money you would get int o the f i eld and 
get loans otherwise placed by private investment without t he 
intervent ion of the Dank at all . 
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MlL LOUCHHEIM: Not at reasonable terms. 

H.M. JR: What is t he American Delegation scheduled 
to do before noon tomorrow? 

MR. AChBSON: I think beglnning at nine-thirty 
committees are going to work on the Bank and they are 
supposed to finish up the Bank Wednesday and lhursday. 
There is a Comnission meeting ihursd~y afternoon and 
practically a final l:ol!llaission on ~riday. ::>owe have U;o 
days . \•e are going to meet all tomorrow morning on these 
committees . 

H.M. JR: On the Bank? 

Affi. ACHESON : Yes, sir. Commi ssion Two set up nine 
committee& today to take sections of this and get it in 
shape . 

MR. VINSON : And then ~ommission One meets Thursday. 

H.M.JR: There are meetings at wnich the American 
Delegates have to be with other nations tomorrow on this 
thing? 

UR. ACl.ES~ : Yes, sir . That is correct . 

H.M.JR: And as of ~uarter past eleven, we haven't 
gotten anywhere . Now, nught I suggest this, and try 1D be 
helpful? I think there are two opposit e vie,oints . If 
I could meet with just a couple of you, then could make 
a report back to the Lelegation . 

2~2 
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Now, you (Acheson ) have been working on this, evidently? 

btit. ACHESON: That is right . 

l1.1!. JR: Couldn 't Mr. Acheson , l{r, Brown, lir. t.ccles, 
and l.!r. l.hi te - ·.1ho has your vin'Point, Harry? 

MR. WHITE: I should say at least eight or ten. 
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H.M. JR: Well, give me one. (Laughter) You gi ve 
me one other person besides your self. 

MH. \'11liTE: Naturally, Mr. Bernstein would be closer 
to me . 

H.M. JR: Some other Depart ment? 
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MR. WhiTE: I don 't know- I haven't t~d to Mr. Arey. 
Speak for yourself. 

~ AREY: You recember, Ur • . Ihite, I told you 
before I le Atl antic Ci ty that I t t ought we were talking 
too high at t hat t ime, and I haven ' t been in on any dis­
cussions . 

MR. 

MH. 
left . 

\' uat was too high at that time? 

Three to one . 1 just said that before I 

MR. WHITE: In other words, you haven't made up 
your mind . 

J im, how do you feel ? I haven 't had a chance to 
canvass these boys . 

H . ~. JR : Harry, you have one-hundred-and-fifty people 
si tting next t o me. You are two hundred. These f ellows 
are a hundred. .Right ? 

I f I could meet, I don ' t care how early in the morn­
ing I meet - 1 am no good at this hour, but I am some 
good in the morning--

MR. WOLCOTT: I hesitate to say anything about t his 
at all, Mr. Secretary, but there is a clashing of two 
philosophies here . 

H.M. JR: 'lbat is right . ~•hat 1 was trying to do 
was act as arbiter and tnen report back . 
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MR. 'AHITE: The decision doesn ' t have ·to be made 
tonight or tomorrow morning, either . It can go into the 
committees. 

H.M. JR: I want to make up my O'fiD mind . 

~ WHITE: You can see right now, Mr . Secretary, 
that we are not going to get two hundred - judging by 
the lineup against us, we are not going to get two 
hundred . So we are willing t o compromise and fight for 
a hundred and fifty . 
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MR. BEI,NSTEIN : Mr. Secretary, in favor of that I 
should point out that the Dritish plan of a huncked percent 
is real ly a hundred and fifty percent because of the 
different way of counting aggregate liabi lities . 

MR. ~~ITE : That is merely to · save everybody wear and 
tear. 

MR. COLLADO: I think you can get two-thirds of the 
people for one hundred and fifty . 

loOt. OOE: Take a show of hands . 

~ ACHESON : Let's put it in and see where ~e can get. 

H.M. JR: How about you, Yat•riner '? 

.Mit . ECCLES: I am willing to leave it up to lJean . He 
has heard these discussions . He is going to meet with the 
British and Uutch and these othe r people. I would say that 
wherever it lands between a hundred and a hundred and fifty -
I don' t want to go higher t han a hundred and fifty - it 
may land bet~een t here somewhere - I would be perfectly 
wil ling to go along wi tL wherever it lands between that 
and one hundred and fifty , if the british will put in · 
their proportion of thia. I£ the British on one hundred 
a:Jd fifty are wil1ing to come in for a billion and a half, 
which is What we think they ought to come in for, and the 
Dutch wil l come in for their proportion, and the Canadians, 
and the other creditors, then I say we should go along 
with our propor tion. 
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On the other hand, if by our going alon~ wi th one 
hundred and fifty, they start cutting the ~r1tish to 
a billion, and the others accordingly, then I think we 
have to find a point at which they will come in for thei r 
proportion as creditor s . 

I ~ould go to one hundred and fifty if they would 
come and take their proportion at one hundred and fifty. 
If they wouldn 1 t, I would out it accordingly. 

Mit. BllOWN: I still think a hundred is prefer able. 
If the lnglish will agree to bury the dead, and not let a 
loan stay in the Bank fo r thir ty or f ifty years even 
though it is hopelessly dead, and take their propo1•tionate 
share, I would be willing to go higher t han a hundred. 
I don't believe you will sell the bonds, and I believe 
the Bank wi ll fail if you go appreciably above a hundred. 

225 
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MR. ~ITE : Outside of that, the Bank will be all right, 
won' t it? 

H. JA. JR: V.ell, now - all right. 

~ BHO~N : I mean to say you won't sell the bonds 
and the Bank will fail of its purpose i f you don ' t sell 
the bonds, Harry. · 

H, L{,JR: Would the Delegates , particularly the 
Congressional Delegates, like us to discuss this more, 
or ~ould you be willing to l et Mr. Acheson , Mr. ~bite, and 
whoever these people are, go for~ard? I am not very 
happy about this t hing ~self because this is sor t of a 
depar ture . Heretofore we have thrashed the thing out 
until we all thoroughly understood it . I don't think 
that we have arrived at that point yet . I don't want to 
hurry anybody. 

If the Delegates want to meet with me tomorrow 
morning, 1 can have one or two experts here who will 
stay with us long enough for us to understand H . So 
far we havefollowed that procedure. 
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MR. WAGNER: If I made a decision now, I woul d go 
along with Mr. Brown • 

H.M. JR : Do you feel you know enough to make a 
decisi on? 

MR. WAGNER : I think I do, yes . 

1U~. VINSON : Mr. Secretary, it seems to me that 
t here are some factors here , as Yr . Eccl es and Mr. 
Brown stated. If you had the larger contribution by the 
United Kingdom, the Netherlands, and the other creditor 
nations, and have the call of a l oan after a reasonable 
time - if I understood Mr . Brown and Mr . hccl es - they 
might feel that one and a half t o one v1as all right . 

MR. SPENCE: I don't think I have very much of an 
opinion about it - I don' t know. 

H.L .• JR : How about you, Mr . Wolcott? 

MR. WOLCOTT : I am goi.ng to ask not to be heard on 
the subject because I have some very, very definite views 
on this, and I don ' t thi nk it woul d be helpful 
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H.M. JR: 'hell, ·now, look, as Chairman of the Amer ican 
Delegation, 1 am going to ask those Delegates to meet with 
me t omorrow morning. I want to hear what Mr. Wo~oott has 
to say, and I am going to ask for one or two technicians -
that is plenty. I should say if we met at nine-thirty to­
morrow morning - I want to know what Mr. Nolcott has on 
his mind, and I am not going to move any faster until we 
are a majority. 

~ \~LCOTT : I might state it generally, and I 
don ' t want to i nterfet•e in any manner with the ~rogress 
of the Uelegation, and toward the end that we w1ll get 
the Bank set up, but I thi nk t here is bound to be a cl ash 
bet ween these t wo philo~ophies, and I t hink we have· got t o 
give very sober co~sideration to which is going toprevail, 
and not only her e, but as far as the final writing of this 
t i cket . 
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It is going to be rather difficult for me to sell m, 
side of of the&sle on the idea that we are putting in 
a much larger proportion than any other country, and yet 
we are being so magnanimous that we are willing t o take 
a greater chance with that than Holland, U.K., and a lot 
of the other countries. 

I t is ~ust going t o be difficult for me to explain 
that si tua tlon. 

H.11.JR: \·/ell, you have been so fair on this t hing. 
Now, Vlhich of the A<t:nerican Delegates can meet in t his room 
at nine-thirty t omorrow mor r ing'l 

{l'leYICOmer, ::>pence, ~cheson, Bro1m, Eccles, Wolcott, 
and Vinson ) 

H.M. JR: Noy;, Harry, how about you? 

MR. WHITE: I think you have .heard my views. 

H.M.JR: ill r ight. ~~n I have bernstein , then, 
t omor row? 

MR. BERNSTEIN : Yes, sir. 

MR. WAGNER: I t hink we ought to have V.arren Pearson 
because he has had experience along tkat line . 

H.U.JR: ~11 right . Warren Pearson and Collado -
is that all r ight? 

YR . ACHESON : He may have ~o be at one of t hese 
committees . 

n . I! . JR: What about Walter Ga rdner - could you be 
here? . 

MR. GARDNER: I have a ten Q' clock. 

11,1!. JR: J:low about Professor Angell 'l 
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MR. ANGELL: All right • 
• 

H.M.JR: Professor Angell, bernstein, Warren Pearson , 
and the ~ericarl Delegation . Now,we will meet in here at 
nine - thirty. I want t o have this thing out. I would 
like to make up m:y ov.n mind, I haven't yet and I have to . 

I hope you all rest w.ell. JJon ' t sleep on ratios! 

. . 
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This preliainary report is baaed on early responses reeai'nd by wire, July lO-ll , 1944, tran 33 e ditor s and labor editors in 30 l oc&litiae, in 23 atatee. (States and localities listed in APpendix B. ) 

These correspondents aerve aa regular volunteer J'llblic opinion reporters tor the Correepondde Panal.s Section. 'They baTe been aaked to tell, not their indi'lidual 'lien, but the opin­ione prevail1ng among the people with mom they have contact. A distinction is made between •editors• and •labor editors, • since their reports very etten show consistent dittarences. 
cut 'The wires were in response to the toll owing inquiry, sent/by talegrara on July 8, 19414 -

Request just received for prompt information on reactions to Bratton Woods monetary con­
ference. Please gin 'lllat you can on what is baing said about conterWice and about plana 
baing outlined there for international handling ot currency questions and a world bank. 

How lllllch is known a bout the plans propoasd, 
how illlportant are they considered, wb&t hopes or fears are expressed concerning their success or failure? 

ftlat is said about the amount to be contri­buted by this country in relation to the share proposed tor others? 

Do people thinJ¢\~tUnited States stands to 
benefit by such contributione to 110oetary and exchange stability and lol'l8 tena econoadc develoPMent or that only those countries will benefit which are financially weaker or economically l eas developed? 

Please wire collect not exceeding three hundred words by Wonday mornin6 it possible. 
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There 1a Tirtuall7 DO publlc opinion about the Bretton Wood• 
conference, according to our correspondents, There is no 
g-ral d.iscusaion ot it because there is DO interest) and 
there ia no interest because there is DO comprehension ot · 

t UM iew .. inYolved and the plane proposed, or ot their t­
portance. Benkere and bueineu circlae are bell~ed to be 
more informed than the general public, 7et even theee are 
often "eurpriaingly ignorant" ot the subject. 

J61cb ot the ignorance is blemed on inadequate publlcit,-, 
'IIIIich ia criticised both tor quantit;r and tor quaUt;r, There 
ehOIIld ha't'fl been 110re, sq these correspondents; and it 
abould haYe been 110re lll.!lple, 110re d.irect, 110re educational, 
1!101"8 OOIIP8lling, 

Ql1.y a •all llinorit7 lmow enough to here 1n7 Tiewpoint at 
all, These c11Tide between approval ot the ends and criti­
c!• ot the means. On the one hand there 1e coneiderabla 
recognition of the need tor international collaboration in 
the inter .. t of t\lll eoplo:JIIIIIlt, economic atabUit,-, and 
luting peace, On the other hand there are tears lest the 
conference COM to nothing, becauee the lllelllbers cannot •aet 
together, • or because ite aiJu are too "Uibitious;• there 
ia concem leat the proposed arrang-nts will lead ue illto 
basardous or unfair obligations, · The editors report .ore 
cxpllcit critic! .. of the actual proposals than do the llbor 
ed.itore, 'lihUe the latter describe more general an:d.et7 about 
the auccese or failure of the conference, 

Among the minority tor whom opinions are reported, belief that 
the United states stands to gain is datinitel;r le .. strong •than 
the conYiotion that we ehall gain nothillg, or at least not ae 
~mcb u the othere, b;r contributing to an international t\1nd 
and a world b.nk, Corollar;r to thie oonTiction 1a a olearl;r 
defined apprehendon that the United stat .. wUl be a •.ucke~ 
nation, plqing •santa Claa• to the world and •outeurtad" b;r 
othere, .. paoiall7 b;r England, 
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THB PUBLIC IGNORES BREI1\JN l9JOOO 

KINn!1.lll OF B¥ and large, O\U' correspondents tind no_public 
lN'l'ERES'l' opinion about the Bretton \foods conference. 

They report, in fact, that a good many people­
even bueinee11111en--do not knell it is being held, and that those who 
do evince a minimum of interest. General discussion of the subjec~ 
is eaid to be practicallY non-existent. A number of respondents are 
distressed that so momentous an undertald.ng should na~ain remote, 
mysterious, and almost unnoticed. 

"Know of nothing creating so little interest ae mone­
tary conference. " E* 

"Great majority do not even know conference is in 
session. • LE 

11Not one in a thousand even knows there was a Bretton 
'!bode Conference. llost of them think it had some­
thing to do with fuel question. Sorry but that's 
facta.• E 

"Inquiry among my acquaintances has failed to dis­
close one who has read about the conference or has 
the slightest idea in the 110rld of what it is about. 
That's a traged,y 'llhen eo much is at etakeo" LE 

11To date, Bretton '!bode and its ewa.nk environment hae 
an a\U'a of myetel'7,, it has einister implications !lith 
a <lime novel drop curtain. ~e of the moat !JIIportant 
conferences in lll8llY years, 'llhoee results lti&T have 
tremendous influence on the shape of things to come, 
the overwbel mlng majority ot citizens are not the 
least interested in ito" E · 

lliiiDo!lJII OF !lost of thoee 'llho are a ware that an intema-
KNOWLEDGE tional monetary conference is being held are 

aaid to have no conception of the issues in­
volved and the plans proposed-or of their importance. J!:xcept in 
"banking and financial circles• there is no diacueeion boieauee there 
ie no interest, and no interest beoauee there is no knowledge. 
The problerae being debated are considered technical, eeoterio, ab­
strue-be101ld the scope of the average l.a,yman 'tlbo d11111isaee them 

*In identifying excerpts from reepolldents' reports, "E" stands tor 
editor, ~d •LB• for labor editor. 
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aa •a<Dething tor the 8lq)8rta to bother about , • And lll&llT who 
hold Ph. D' a or LL. D' a rank as a,..n in tbe lore of cUl'l'enciee, 
wblle a confidential report of a mMting of bankers deecri_,.a 
th• aa IIUJ'prieing}¥ ignorant of the agr-ent' reached, 11Tha7· 
r.cognise importance of stabilization after the war but very 
tow as to the details, contusing the 1gad&ets1 with the over­
~ pollc7 of international planning &!!acting exports and ia-

tlrt••"* 
Several correspondents point out that 1110st people have no notion . 
ot the bearing JDOnetary factors II&J' have on. nc&tiooal ecoooa1o 
conditions, and on their own personal f ates and fortunes , This 
ignorance is a .. n as a menace since it leaves the p.1bllc ·• vul­
nerable to speoioua arguments about the etricacy of the FlA 
standard and the desirability of 11 eoonomio ieolationia•-and 
also to "bad propaganda by enemy nations. " The rBed to recog­
nize the importance of the agree~~er~te being diacuaeed at the 
conference 1e viewed as the more urgent since the issues "'d.ll. 
probably be inJected into the coming campaign" and become •part 
of a political controveray, n 

• I tear Bretton !bods contareoce too abstruse and 
involved tor average citi&en to have any c01111118nt 
one 'M¥ or the other, n LE 

11No concept importance of plana nor what about . • LE 

•General public aaeme virtually ignorant and disin­
terested toward monetary conference, " E 

•OYarwhelm!ng)y majority reaction neutral because of 
ignorance. Typical replys •It1s too caaplicated, •• S 

"Have •t no one llho understands issue. Can find no 
one interested enough to diacuae eaae ••• Con!erenoe 
and theme of !Bille about aa remote froca the general 
public aa price of (18ga in Kamcha"tl<a. n LE 

•I doubt whether one persat in a hundred thoueand haa 
even the hasieet idea of the e!t'eot of 1110netary changes 
on hia om private &!!&ire.• S 

•Pew understand relatioa of 11100etary factor to clearance 
ot intamationeltraneactione or latter's relatione to 
national econa.J"• Have only vague notione about currency 
ruue in terms of international e.lll)hange. Therefore great 
majority \~~~able to follow proceeding• intel.liaently. 
Vulnerable to argument. of poaaibllity of 110re sillple 
and reallatio solution to over-all meroal. IJt&billsation, • s 

*See ~pendlx A for thia report in t\all, 
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IIWIBQU.\'l'E .A. large portion ot the blue tor the &l.IIDit PUBLICITY univereal ignorance ie laid on detective ~b-

licit:r and the lack of an educational n•apa1gn, 
Reepcmeibillty tor the 1ntonaat1onal abortcoeings ie divided bet­the Mdia and the goverJWent , One editor ineiste that ther. lbould 
have been •pr.e-p.lblicit:r" to prepare the p.lblic tor following the conference with intelli&anoe and intereat. Another c0111pl.&ine that 
the poJ,nts of diaagre-nt have been featured in the newe, rather 
than the need tor reaolli.ng agre-nt. others ~ that not ~ notice has been given to the proceedings 1n the preu and on the air, or that the p.lbliehed .etoriee were •tedious" and difficult, A 
labor editor aeeerte •it • •• ae though the dalliee all eent e:x­perte instead of reporters , • The saae reepondent aake pl.&intively 1t any representativeeot the labor prase were invited to attend, 
pointing out that saD& would be particularly well qualified to do 
the necessary informational job, Simple and understandable accounts are d-.nded, and some "humanizing" ot the proceedings b,y acquain­
ting the p.lblic with the individuals ..mo are taking part in th•• 
Tbe•ph&•i!s on the intorutiooal aspect is the IIIOl'e ltrild.ng einoe no queltion wae asked about it; although 1n large meaeure it may be 
attributed to the tact that the r .. pondente are all newspaper people, 

"lllole bueine .. 1e eo poorly p.lblicbed that tboee 
_qu.ried frankl3 stated did not know the complete 
picture nor what to form opinion on, • L! 

"Rank and tile has not picked up the seaalons ae a 
.atter of common discussion prialarU:r because the 
iuuee have not been clearly explained, • LR 

11 (A local banker) blames goverraent partly tor thb 
lack of knowledge (uong l:ankere) , S&T• 80118 u.s. 
agency should have gotten out brlet pupblet, 
aonths ago, distributed to every banker 1n U,S, out­
lining simply and olearly the agrecent reached by 
a:perte and the agenda at Bretton !foods." B 

"The thing hae nner bHll )resented to thee aiaply 
an4 sympathetically by any colDMndi.og personalit,y ot govel'!lllent. It ought to be, " E 

•People are w.iting to have .coeta.r;y conterance 
iseuee U :J>l.&ined in eilaple understandable tel'!U, • B 

"Newe stori .. have f eatured apparent pointe of die­
agre .. ent rather than the necessity of getting toge­
ther on a workable solution of the probl• .. • a 
"The labor papera would work with the governMnt a 
hundred percent, provided thq were drawn into the 
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except 'llhen it ia pureJ..Y' labor. • LE 

GJHIR.U. The onJ..y opinions reported CCIUI froe a ftl"T 
ATTI'lUIBS l!lll&ll. lllinority- !ew aay obiefl.Y' benkera, 

bueines .. en, or proteNional groups. llbere 
opinions ere held the,y ere aaid to be mixed. OccaaioneJ.J..y tbe,y 
are described •• "following part,y linea.• '!'he tew wbo are 
equipped to think about the subject apparentJ..y appreciete tbe 
importance ot tbe conference. Over-all reaction. •ens t~se 
tew 18em to split rather evenl.,y between the favorable and the un­

. favorable, with the labor editors leaning aligbtl.Y' to>ard the 
tonrrer and the editor• toward tbe latter. Tbere 1a a hint, however, 
that the •antagoniatio attitude of bankers"--wbose views would 
be represented by the editors rather than the labor editor&--ia 
•alowJ..y being dissolved." 

It is clliefl.Y' the labor editors wbo report tear that the delegates 
will tail to "get togetller" and a "facue hope • that the conference 
will IIUOOeed.o Yet the editors are 110re articulate in streeaing the 
need tor international collaboration in the intereet or Jll&ihtain1:ng 
run employment, averting economic <liaaster, and promoting a etable 
peace. Despite tbe "appalling ignorance" or the public· about the 
conference and ita objectives, there seems to be a widespread 
recognition of tile growing need tor international collaboration in 
general , and a rea<liDess to understand that ~s collaboration . 
muet be economic aa woll as political. Tbe feeling is , however, 
that this l'Q<linesa must be sparked b,y a comprehension 'llhicb at 
preeent is lacking. 

-

"Bankers, economists , and a few others _,. know 'llhat 
is involved." LE 

"Professional groups lawyers doctors bankers etoo 
absolutel,y approv-realize .tmportance ot tbia matter 
and favor adoption of American plan inetee.d ot British. • 

"Fear is expressed tl\at the countriee will not 
unite. • LE 

LE 

•I believe our people are de!initel,y better intonaed , 
about the need tor international coopention in 
wN>tever field 1e neceseary than tbe.)' were atter 

· the firet World lft.ro • II: 

•Conseneus 1a tbat -e t;ype ot fUnds is more eNeD­
tial than ever before and that 800118 propoeal or the 
type outlined for a world bank and international 
handling o! currency a~~st be adopted it eccncalo 
<lieaeter 1a to be averted. Belie! is that inter-
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oation&l l1101let&r7 f1111d will dltf1n1t.l7 pro110te u- , cbanga stabllitT UlOllg the 'Various oation&l. currencies and faollitate · -·taral ~te, therebT an­COU%'&8.\ng expansion of intemat1onal trade &Dd resulting in growth of spl oyment and real incomea in llllllber co1111triea. • B 

"There ia a feeling U~ong tbou&ht!ul citizens that. this conference whatever it 1a all about 1a tr-n­dousl.y important and that collaboration with other nations in tryil1g to solve world economic problema .1111at be carried on pemanentl.y. Feeling 1a general that present war is result of failure of natione especially of the United States to work together on world economic problema including monetary. • E 

•Even if participation in intemational eeonanic cooperation should be more costlY to U S in tel'llie ot dollars than economic i solation would be--and thie 1a unllkel.y to be t rue-the annual coat would cer­tain}¥ not exceed the ?teekl.,y coat ot aging wu-. • E 
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It 11 in keepil1g w1 th the general dearth ot knowledge that r-.rkabl.y little ia a&id ot ~ the actual proposals. It 1a noticaable too 
•• • 

that , whereas approval t!ll'ld• to be attached to the general a1ma and objeoti•• ot the conference, disapproval and llliagiving are somewhat more apeoitic and more closely related to the proposed plans. Such disapproval. or apprehension ia reported mare by edi­tore than b;y labor editors. It may be aigniticant in this c:omeo­tion that business groupe are felt to be more versed than the general public in what the plana really are, and that editors are more conversant than labor editors with the opinions ot business groupe. 

Specific approval ot the size ot this country's contribution comea tro111 several correspondents who ea:r it 1a conaidaNd f&i.r enough, two of th .. aaaribing a ssent t o a feeling of moral obligation. The oni¥ other commendation of specific features (as opposed to general objectives) is a statement b)' a labor editor that the Arnerie&n plan .it favored rather than the British. 

On the "lilole the tears are more vocal aa well aa more explicit than t he hopee expreaeed tor the con!el'tlnce. Alllong adnree co-te, one editor reports bella! that the amount suggested tor the flllld 1a too large. Several say the quota syata111 1a felt to place an unfair burden on the United States-but there 1o a hint that Ruaaia 1a <laeira to inc~ae her quota baa cast a more favorable light on the aise ot oure. It is teared by sou that the auggeetsd arraneenwmta will •encourage impruclmt borrowing b;y foreign c01111triaa at the elqlellH 
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ot the United States;" that this cou.ntey might be let in tor 
"haaa.rdoua OQIIIIIdtments; • that the plana "aigbt u.nderaine tha 
u.s. monat6.ry e;yat•; • that the;y are ove~itious tor the 
preaent; that thq are dangerous because the eeonomi .. of 110111111 

countries are u.necu.nd. 

lloet of these conrnents come from editors. One ot the tew direct 
criticilllle of the proposals reported b;y a labor editor takes 
the form ot suspicion that the plane are being shaped b;y finan­
ciers who will reinstate the gold standArd as a means to imple­
menting monopolies and cartele, One or two editors, on the other 
hand, indicate that business and banking interests hope tor the 
return of the gold standard. ApparentlY the position of Lord 
Keynes on the !IUbject has given some comfort t o both sidee. 

111 don 1t believe there 1s any serious objection to 
the &mount to be contributed b;y this countr;y; the 
feeling ia that the •r has touched us more llahtl;y 
than other nations , and that our tremendous resources 
impose an obligation to carry a greater share of 
the burden than lees fortunate nations.• LE 

"~'lhe bankers ' ) distrust of U, S. contribution to 
general stabilization fund was partly overcome b;y 
newe that Rusaia wanted to increase its contribu­
tion, giving them idea that greater the contribu­
tion the gre&ter the influence. " E 

"Prevailing view is t hat conference is prM~&ture and 
will come to nothing largel,y becauae too 11110h ie 
being att•pted,• .B 

"SpecialUed groups moetl.Y banking and world trading 
circles tend to be critical of e.oreter7 Uorgentball 
and particul&rl,y ot Harry llbite from long-etanding 
antipatb3. 'llleretore most talk to be heard 1a tllbioua. Til•• epeciali~d groupe tully reeognhe iaportance 

.. of international handling of currency and benefits to 
United States thereby, Their doubts concern partioular 
methods proposed, There is considerable feeling that 
tu.nde will largel;y be cont ributed b;y big powers par­
ticularly United Statee and will drain sieve-like 
thro\18h IWII&ller po1111re , Numeroue specialists !eel, 
more basic and tundo.mental reforms would be attaiped 
it intemal economies of various countries could be 
rendered JDOre sound. n II: 

•Suspicion that the intamational finaneialiata are 
getting together to retain ¢ne aade during war and to 
reinstitute the gold standard or uoaged curreac;y qat. 
which will impl-nt -.onopoliae and cartels, and be 
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used ae a tulcru11 to destroy revolutionary and popular 
mov1111ents tor social and economic advanc•ent b7 tho 
woridn.g people of the l!Orld. • LK 

"They want return to gold atand&Jod and tact that Keynes 
is wUllng to ueo gold as "1ardotick• ( thoU&h not aa 
base) hae mellowed thon -ntlat. • E 

WHO ST4NOS Colllparativol.y few conment direct}¥ on whether tho 
TO GAIN? United states stands to gain or to loee b;r our 

propo11d contribution• to an intemational tllnd 
and a world bank. Among thoM few, the bello! that this country will 
share tbo g ains ot all is derinitely lees atrong than tho belie! that 
we shall not gain, or that others ~o!it .oro than w do t.hJ'ouah 
intemational econoodc stebillzation and !roo .exchan&e of goode. 
Bello! that we are elated to "pa;y tho lion's share• 11 not invariabl¥ 
coupled with roeontlllont, since some !eel that our greater reeourcee 
and elightor burden of war make such a balance •morall;r right . • One 
editor compares attitudes on this score with earl;r attitudes toward 
lend- leaee-an analog;y 'llflich holds true 1Ji several r oepocte. There 
ia eleo eomo feeling tbat ono though others 11&7 gain 110re tbaa we do, 

the proposed arrang-nte are oseential to our future welfare. 

4cquiesenco is by no means predOIIlinant, however, aaong those 'llflo feel 
w shall be "footing tho bills of the world. • There ie a perceptible 
concom lest this country play tho role of •sucker" amone nations and 
ruin itself in an atte.lllpt to be •Santa Claus" and start a "».tropean 
WP.\," Coroll.aey to this worry ie tho misgiving of a substantial 
lllinorit)' that England will •outSIIIU't" us bocaueo our representatives 
are not ae ol.y and as experisocod ae here, or that Bngland and l!uNia 
will "gang up m ue." lbio note is lese conspicuous for ito frequency 
than for the f act that it is clearcut and definite in the JLldst of 
pr•vall.ing vagueness. Despite ite intoneitr, it ia voiced lees often 
than the conviction that· effective international cooperation is im­
peratin for the ako or tho postwar econoru,y and the maintenance of 
peace. 

"People bellow vaguely the US would benefit by monetary 
and ux:han&e stebillty and hope ccnterence aucceeda in 
eG&bllshing world bank.• LK 

"Bolle! eeneral here that the conference ie one or many 
neceeeary stops toward laying the ground work tor more 
laating peace that u.s. will ebare in COIIIDOn economic 
and political beoerita. I 

"ll&n foUDd DC>De who 'bel.i.eft t.hie ocunt17 'IIOIIl.d benefit. 
Attitude 111.1.ch lib that which !irat sreeted Lead Leaee 
propoal. • B 

•Popular con'riction now aa in to~r yeare "•• to be 
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other peoples will naturtJ.l.7 profit aore tro• our 
cooperation than we trc. t.b.irs. • E 

•Cannot find anyone who belieYee United state• will 
benefit as IIUCb u En&J,..nd and therefore ie ehru&ged 
ott as being another ot Churchill-KeJne' s clenr 
schemea, In ! aot some think ~land and Rueda ganging 
up there, All. this indicates entire lack of know­
letlge even among thou supposed to be 1nit1at... II,)' 
belle! reason ia lack ot clear atat-nta to p.~bllc 
in adYallCa of <Uaating and how too late to make s;roper 
impresaion." E 
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"One or two had idea we would be contributins JDOnay to 
an E>.trOpean IIPA syatc and would prefer we gan it to 
our 011111 people inatead. n LB 

"The chief danger in any interoational postwar progru 
is the tear that Uncle Sea will plan 1 Santa Claus. ' I 
doubt U the war has bMD brought close enoup bome to 
an,y ot our people except those who ban lost aona and 
brothers and huebanda to make us as farsighted ae " 
o\18ht to be in postar dealings.• E 

•F~cial oirclea generally agree that U S stands to 
benefit by such contr ibutions to monetary and tlCChange 
stability and long-term econo<Uic deve.l.opnent 1 altho\1811 
tear ia expreaaed by eaveral that England A&¥ •out-trade' 
u.s. because of fo~r •s longer and wider ~rience in 
international monetary taatters. One reaction waa that 
U S ie reprea«lted by few outstanding aen in t1n&nc1al 
field, as contrasted with B:ngland' s delegation, and that 
Bbgland io dictating policies.• E 
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4PPIIP:JX A 

An editor in a large cit;r hu Hnt a h18hl:r confidential report of a 
meeting hel<l onr the weeken<l of July 8 by sixty 11111mbera of the state 
l!ankera Association. .U.though portions of thia report are referre<l 
to, end quoted, in the present stut\)", it seems pertinent enough to 
inclu<le in tull below-with the Wlderatanding that its contents are 
to b e hel<l in striot conti<lence. 

"'tr. X-, who fa-rora international atabilbation tiUl<l and worl<l bank, 
got sixty .aabera of (State) bankers association together o-rer the 
_k ... nd. Following opinion ia hie end ia confidential: 
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•antagonistic attitude of benkera toward money conference alowly being 
<liuol-re<l. 

•He waa surprised at benkera' ignorance of the agre-nt reached by Cit­
parte in conferences prior to Brat ton Woods. They asked aophoJDOric 
questions. Yet he was delighted they were not dogmatic. 

"Their <listrust of u.s. contribution to general stabiliution tund waa 
partly overcome by nne that Rueda wanted to incre&H ita contribution, 
giving them idea that greater the contribution greater the influence. 

"They racogniz8{11niportanca of stabilization after the war but nry foggy aa 
to the <letaUa, contusing the 'gadgets' with the ove:r-ell policy of inte:r­
natioriel planning affecting exports an<l imports. 

"X- blames government partly tor this lack of knowle<lge. Sqa some u.s. 
agency llhoul<l have gotten out brief pamphlet, months ago, <liatributed to 
enry banker in u. s. outlining simply and clearly the agr-nt reached 
by cperta and the agenda at Bretton Woo<la. He is trying to <lo that 
Job bimaelf and w1ll try to 1n<luce treasury possibly (Jfi to uae it. 

"Bankers belien 8111&ller countries w1ll benefit more than •big three• 
but that's not a aeriou• objection. 

"They want return to gol<l standard and tact that Keynes ie wUling to 
use gold aa 'yardstick• (though not aa base~ bas mellowed them somewhat. 

"llorgan r epreHntati ve here favors stabilization two or three yeare after 
war but oppoaea world bank. Sqa conference trying to go too tar and too 
feat and tblt\ all¥ agre-nt now .wld be eo intlCitible it could not meet 
con<litiona of five years hence of which we know nothing. He 1e well Pare 
ot all det~s and strongly oppoaee. 

"Frien<la ot stabilization trying to delq vote of state bankers aaeociation 
until wi<ler knowledke can be <liaaeN!nated and more missionary work accom­
pliahed. 

"'lbile bankers know little of <lataUs, the public's ignorance ie appallflrq. 
It's not page one nne here except in (one paper) ocONional.ly.• 
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APPINpii B 

AHSII!RS TO TSLEGIU.ftiiC IN~, BY PAIIKL, SfATE, A!ll LOOALITt 

Total: )) r .. poatente, rr- )0 looalltiea, in 2) st.atea 

Bditora (S)a 19 reepondenta, 18 looalit1..a, 17 st.atea 
Labor Bditora (Ll!:)t 14 reapondellta, 14 localities, ll st.atee 

Callfornia 
Fontana ( U:) 
San Francisco (.E, I.E) 

Comectieut 
Hartford (B) 

District of Columbia 
Wubington (LB) 

O.orgia 
Atlanta (E) 

lllinoie 
Chicago (E) 

Indiana 
Michigan City (Ll!:) 

Iowa 
Des lloinee (E) 

lolaaeacbueetta 
Boston (B) 

l!ichigan 
Detroit (I.B) 

W!.meaota 
Minneapolis (L&) 

lll.llilll&ippi 
Biloxi (Ll!:) 
oo.tport (E) 

w. .. ~ri 
ll:enau City 
st.. Louis 

(E) 
(a, r.a) 

New York 
Butta.l.o (E) 
New York City (Ll!:) 
Rochester (Ll!:) 

North Carolina 
.leheville (E) 

CN.o 
CleTeland (L!) 

Oregon 
Portland (E) 

Pennql1Wlia 
Philadelphia (E) 

South Carolina 
GreeJl'lfood (E) . 

Virginia 
Richllond (E) 

Wubington 
spokane (B) 
TacOM (Ll!:) 

11'1acon.rdn 
!Cenoaba (Lll:) 
MilwaulcM (Ll!:) 
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THE SECRETARY OF THE NAVY 

WASHINCITON 

11 July 1944 

Dear Henry: 
., 

tl 
I 

1 appreciate your letter of 5 July, and your 
complimentary remarks about the War Bond Pro­
gram at the Philadelphia Navy Yard. It was a 
pleasure to appear with you and I am confident 
that the ceremony will give added impetus to the 
sale of War bonds in the N11vy. 

Honorable Henry Uorgenthau, 
Secretary of the Treasury, 
'1\'eahington, D. c. 

Sincerely yours, 
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TREASURY DEPARTMENT 

WASHINGTON 25 

July 11, 1944 

IID10RANDill1 TO THE SEC~TARY 

I am enclosing a list of the 

special i tems valued in excess of $50, 000 

as of J ul y 10, 1944. 

ASSiSt 

Enclosure 
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PROPffiTY FOR DISPOSAL 

SPECIAL ITEMS VALUED IN EXCESS OF $50 , 000 

AS OF JULY 10; 1944 

Q.uantity Unit Cost 

Imprinting Machines , new 

An addressograph plate press , 20, 000 
portable , used to obtain impres-
si on of soldier ' s "dog tag" in 
the field. Four oil companies 
studying possibili ty of using de-
vice i n service stations to obtain 
impression of customers • "Charge­
A- Plates" . Navy is showing interest 
too . 

Cameras ; Aircraft 

!!:ach camera has great variety of 
collateral equipment . Obsolete 
type . Physical inspection being 
made . Informal negotiations wi t h 
Fairchild camer a Co . in process . 

96 

$ 21.95 

Cost to Govt . 

$ 439 000 

'9J7 386 
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surgical Supplies and Instruments 

Loui sville ArmY Depot declaration. 
List has been screened through the 
medi cal trade associati ons . Many 
items obsolete . Advi ce 1a that its 
sale will not upset the trade . The 
Region is to send out i nvi t at i ons 
for bids . 

Medicines and Supplies 

Non- s tandard and obsolet e items 
i n New Yor k . Some drugs are no 
longer considered t o have t her apeu­
tic value . Ot hers , while available 
to Army, are restricted for sale 
elsewhere . Some surgical ins truments 
ar.e of obsolete type no longer used 
in t his country . For the l atter , an 
outlet is being worked out in foreign 
countries through F.E.A. 

Cost to Govt . 

$ 250 000 

52 288 
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Dental Supplies and Equi pment 

Veteran ' s Administrati on stock 
at Perry Po int , Md . 50% obsolete 
and wor thl ess . Of remai nder , 
l ess t han half is modern . List 
i s be ing reviewed by Lend- Lease 
to determine what can be used 
abroad . 

Hydrogen Peroxide , 8% 

In pound bottles . !'lade for 
Army use t o prevent bli st ering 
from gas . Str onger than gener­
al l y used in beauty shops , but 
Barber and Beauty Shop Assn . i s 
c ircular i zing its members regar d­
ing possi bl e use . 

Navy soap in 4 l b. bars . It is 
exud1n& mo i sture , i s soft , and 
has ruined its containers . It 
cannot be moved . Ther e is no ' 
shortage of soap and no inter est 
in thi s 370 ton mass that wi ll 
pr obably have to be moved with a 
power. shovel . 

Cost t o Govt . 0 

$ 100 000 

227,819 lbs . $ 0 .035 79 736 

741, 043 l bs . 0 . 10875 80 .587 
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Incinerators , new 

For human excretion only . Capaci­
ty 2000 lbs . per hour . No govern­
mental agencies are interested, 
although Federal Housing is investi­
gating. Disposal in Mexico is a 
possibili ty . 

Dr agline excavators, used 

34 

Unit cost to Govt . 

~ 9 818 333 812 

Earth moving machines weighing 3 pieces 30 000 90 000 
250 , 000 lbs . each. Obsolete . Bad 
condition . Located 25 miles from 
railway over bad roads . Will cost 
$3000 each to di smantle and reassem-
ble . Mining Division of W.P . B. is 
not interested because of age . F.E.A. 
considering use on big project in 
India. 

Snow Plows , v type 

Designed for use with motor graders . 
Excellent condition. 59 are new. 
Appllcants to i-I .P.B. for this equip­
ment will be referred to our Region e. 

84 1 000 (av) 84 000 
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Ice grousers , new. 

Ice gripping shoes to be attached 76, 726 
to special rubber tired treads of 
high speed military tractors . 
Each gr ouser weighs 6 lbs . A trac­
tor needs 296 . There is no known 
application on standard machines ; 
no market , except for scrap . 

Scabbards , bolo 

Leather scabbards for bolos (mach- 114,290 
etes). Less than 1000 bolo knives 
listed on declaration. 

Belt pockets for cartridge clips 

Web fabric, with fastener-- to 1,000,000 
hold 2 magazines of cartr1oges . 
Three radio advertisers are con-
sidering use as novelty give- away 
item. Kegotiated sale expected 
this week . 

Cost to Govt . 

$ 2 . ?0 $ 207 160 

1.60 190 864 

0.10 100 000 
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Cost to Govt. 

Spurs , new and used 

OPtion by radio advertiser has f ew 261, 000 pr . $ 1.40 (av) $ 365 400 
days to run . Item i s proving a 
popular give- away. : Purchaser's 
decision is expected this week . 

Motorcycles 

Speci al shaft drive types for which 
parts are not ava ilable . Full expla­
nation went to prospective purchasers 
with bid invitations June 30. 

Bi cycles , new 

431 

Specialist reommends that regi ons be 2,000 
instructed to contact federal agencies 
t o move this balance . All agencies 
in Washingt on area have been solicited. 

Snowshoes 

Paratroopers special type . Idea of 37,000 pr . 
converting t o a novelty beverage tray 
has made it probable that offers of 
$1.25 wil l be received . 

400 (est . ) 172 400 

28 (av) 56 000 

4 .25 157 250 

Regraded Unclassified



~uantity Unit Cost Cost to Govt . 

Shear lings 

Tanned sheepskin wit h wool l eft on . 1,086, 295 sq . f t. $0.50 (est.) $ 543 147 
This is remainder of approximately 
11 milli on sq . ft . whi ch have been 
sold t o F.E.A. and public at pri ces 
averaging 29¢ per sq. ft ., which i s 
above present market price . 

Pillows , new and used 

Some cotton; some feather pillows. 443,282 
134,710 new; 308,572 used . Plan 
i s being formulated to di stribute 

• new merchandise nationally in areas 
where a market exists for the particu­
lar type of article . No sound method 
yet devised for sale of used pi llows 
nee~ing sterili zation. 

Mattresses , new and used 

182,879 new (all i n one regi on) . 690,519 
507, 640 used . Plan i s being for-
mulated to di stribute new mer-
chandise nationally in areas where 
market exists for the particular type 
of article . The salvage value of 
cotton i s hi gh enough to make it 
feasible to scrap used mattresses if 
no other outlet 

0.73 316 295 

5. 50 (av . ) 3 797 854 
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Hats , ArmY Service 

List of re-maker s i s being 119, 928 
obtained. Item will be 
offered to them for reprocessing . 
An offer of 25¢ each was made by 
chain store group 1n Arizona 

LegSings 

Spiral wool and laced canvas 
types . Old and 1n poor con­
dition . Bid invitations are 
being sent out . 

W.A.C. Caps 

Appears to be a salvage item 

Sana. bags , new 

Some osnabvrg- some burlap. 
Invitations to bid are out 
on balance shown. 4l Million 
sold last week at 5¢ • 

213, 280 pr . 

76 , 712 

1, 464,195 

Uni t cost cost ·to Govt . 

$3 . 00 $359 784 

109 833 

2 .20 168 766 

0 .075 109 814 
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QuantitY 

Rectangular tents of netting . 464,676 
Excellent quality . some 
commercial interest has de-
ve~pped s1nce news release 
was issued. No definite offers . 

Rods"for:Mosquito Bars 

TWO piece , enameled iron rods , 
screwing together to make "T" 
shaped support for one end of 
mosquito bar . TWo pairs (4 
pieces)are needed r or each 
mosquito bar . 

464,000 sets 

54 in . to 72 in., rolls . He 163,086 yds . 
are contacting shoe mrrs . before 
sending invitations to bid. 

Unit ·cost Cost · to Govt . 

$5.70 $2 648 653 

0.21 97 444 

2.00 326 172 
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Shoes~ mens (new and reconditioned) 

Regions have been instructed to 145,000 pr . 
sell new shoes pack to their 
makers . FEA is sending in a scale 
of sizes !or reconditioned shoes 

Shoes ~ nurses ~ · new 

Office of Civilian Requirements , 
(W .P. B. ) has claimed this stock 
tor sale in u.s. In few days , 
if tbat agency does not provide 
plan, transfer will be made to 
FEA . 

Bid invitations are now out . 
Will be opened July 21st . 

Sinks , · enameled~ cast · iron 

42,000 pr . 

600 t ons 
1634 i tems 

Kitchen sinks , ranging in size 8,640 
!rom 12" square to 24" square; w1 th 
9813 cast iron traps . No . government 
agency interested. Specialist will 
recommend putting out on bid . 

Unit·cost 

$3. 50 

3.00 (av. ) 

4.60 
(sinks only) 

Cost to Govt. 

$507 500 

126 000 

357 000 

53 206 
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Platt6rm trucks~ steel, · new 

Steel trucks , on casters . Size 13,287 
6 ' x 4 '. Designed to move air-
plane engines on air field . 
Quartermaster will cancel request 
tor withdrawal, since size i s wrong 
tor t heir use . Quantity represents 
3 years production of thi s type truck. 
Sal es are being made to test the 
market . 

Spare · Parts ~ aut6mobile, ·new and used 

TWO declarati ons - Fort Crook , Neb. 
and Richmond , Kentucky . consultations 
with r epresentatives of the 4 manu­
facturer s be ing held currently, with 
w. P. B. part i cipation. Contract s are 
still in "talking" stage . 

EAgines , Cadillac ·automobile 

125 H. P. , with spare parts and panel 260 
units . H1thout transmissi ons . General 
Motors would repurchase on negotiated 
sale , but Army may withdraw item. 

Unit · cost cost· to· aovt . 

$75 $ 996 525 

3 000 000 

$355 126 062 
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Dlesel ' Engtnea~ · camplete 

350.H.P. , rilne cylinder, air cooled, 131 (plus 
new, designed !or use in tanks . No spare parts) 
interested purchaser has been !ound. 
Manufacturer claims that sale by ArmY 
to themselves was concluded May 22 , 
1944 !or $22, 000. 

Disc wheels, rims and tires !or 7, 417 
105 m.m. gun rolling carriage . 
Used. In good condition. The 
special size tire (5. 50 x 18.00) 
resulted in refusal by Lend- Lease . 
No other outlet developed, as yet . 
Informal o!!ers made to severa~ 
manufacturers . 

aas ' cYlindets ; and Propane gas 

Steel, pressure, gas cylinders . 
Some empty. Some full o! gas, 
said to amount to 337,640 lbs . 
Bids were opened July 7th. 
Award data not yet in . 

9 , 411 

Unit cost 

$12 (est) 

$28 
(cylinders 

only) 

0 
Cost ' to OoVt . 

$2 300 000 

89 000 

281 230 
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Gasoline · cans , 7i Sal~ 

A spec i al type of gasol ine can 265,560 
made for Navy for aircraft carrier 
use . Reported to be a superior 
and very desireable item. Packed 
2 in a crate Which itself is valued 
at $0. 336. 

Dri.mls , 55 gar. kerosEme , used 

Ceiling price is $1.00 . Farm 
co~ops and oil dealers took 
60, 000 l ast week from original 
lot . 

casoltne container s , ·used 

Cylindrical containers , 5 gal . 
capaci ty, 22 .gauge . · These are 
not standard Blitz cans but 
serve same purpose in Navy. 
W.P. B. r ecommends reprocessing 
into paint cans . Technical 
investigation still under way . 

4$ , 714 

154, 398 

... 
Unit ·cost 

$2.09 
(Cans only) 

3 .50 

1.08 

cost · to Govt • 

$599, 634 

163 499 

166 749 
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Pag 4 
Quantity 

A type or •Blitz• can made 1n this 669, 775 
country patterned after a a,erman 
model . Called the •Jerr1can" . 
Strapped 5 cans to a bundle . 
372,500 more coming soon !rom 4 
other depots . 

untt · cost Cost to Govt . 

$1.78 $ 1 192 199 

Total $21 502 249 
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SURPLOS "TRUCK"REPORT 

FOR 7 · DAYs · AND PERIOD. ENDED" JULY 8 , "1944 
(PERIOD "BEGAN .JAN . 1; · 1944) 

Total Trucks Declared 
Less Declarations Withdrawn 
Less Lo~s to Other Federal Agencies 
Less Transfers to Other Federal Agencies 

Net Trucks Declared tor sale 

Less TrUcks Sold 

Balance of Trucks on Hand 

? ·DaYs to ·Ju1y·a 
293 

115 
0 
~ 198 

95 

952 

Period to · Date • 
20 604 

830 
121 

2 202 "3"153 
17 451 

·a 297 

9154, 

AnaJ.Ysis 6f Inventory 

Inspected and Ready tor Sale 
Not Inspected 

Period Ending July 1• 
7 Days Ending July 8 

AnalYsis ·or ·oisposal · ActivitY 

Declarations 
20 311 

293 

Disposals 
10 300 

1 150 

Inventory 
Eila ·or· Perlbd 

10 011 
9154 

7 342 
1"812 
9154 

- 857 

•This report is based on revised figures submi tted by the Regional o!f1ces . 

-. -
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SURPLUS. USED 9AR. REPORT 

FOR"? DAYS ·AND -PERIOD"ENDED .JOLY "8, . 1944 
(PERIOD" BEGAN JAN. · 1 ~ 1944) 

7 Days · to · Ju1Y·8 
Total Used Cars Declared 41 

Less Declarati ons Withdrawn 6 
Less Loans to Other Federal Agencies 0 
Less Transfers to Other Federal Agencies 5 11 

Net Used cars Declared !or Sale 30 

Less used cars Sold 

Balance o! used cars on Hand 

Inspected and Ready for Sale 
Not Inspected 

249 

Analysis of Inventor¥ 

Analysis ·or Disposal·ActivitY 

/ 

PeriOd. to · nate• 

56 
19 

2 905 

533 608 
2 297 

1665 

632 

522 
110 
632 

0 

Period ending July 1• 
7 Days ended July 8 

Declarations 
2 864 

Disposals 
2 013 

260 

Inventory 
End or Per16d 

851 
cnange 

41 632 - 219 

•This report is based on revised figures submitted bY the Regional offices. 

w 
0 
c.o 
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SURPLUS M~ClE REPORT 

FOR 7 DAYS AND PERIOD' ENDED. JULY·s, · l944 
(PERIOD"BEGAN JAN: 1 , .1944) 

7 DaYs to JulY 6 
Total Motorcycles Declared 26 

Period'to Date• 
4544 

Less Declarations Wi thdravm 
Less Loans to Other Federal Agencies 
Less Transfers to Other Federal Agenci es 

Net Motorcycles Declared for Sale 

Less Motorcycles Sold 

Balance or Motorcycles on Hand 

0 
0 
0 ·o 

26 

0 

Analysls · or Inventory 

Inspected and ready for sale 
Not Inspected 

1 
0 

209 -

•Based on figures available at the Regional offices as of July 1, 1944 

. ' 210 
4 334 

3 692 

. 442 

96 
346 
442 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTOH 25 

S L ~· . 
I -. July 11, 1944 

.. 

ID.1'0RAloDUl' 'l'O THE :J:.CRl!.'l'ARY : 

There is submi t t ed her ewith the r.eekly 

report of Lend-Lease purchases . 

Requi sitions hnve been received for 

3, 250 t ons of coal for delivery to ~ . .art iniquc , 

to be used in connection "Hh t he processinr 

of the sugar cane crop in the Fr ench "\'.'est 

Indies . 

· .~ 
on E. 1.ack 

o· ect r of Procurement 

Regraded Unclassified



N 
rl ,_ 
(T) 

l w 
rv-\ . --0 
jJ 
(1) 

Allocations 

l{equisi iions 
in Purchase 

Requisitions not 
Cle1•red by .•• F. B. 

Obligations 
(Purcjtases) 

Deliveries to forei ·~ 
r,overnment s at U. S. 
Ports;; 

LruJ)-LUSE 
TRl.ASlJRY DLF.IIRT! ,_ T, P~CCtR:..: U 'f D!\'ISIOit 

STA'i'L':'E>T OF ALLOCAUOi.S, OBLIGATIOi.Z ( Ft:~c· .ASES) A::D 
D ".LIVERI~ TO FORl.IG. ivv~Rin-:.TS AT U. S. PORTS 

. AS Ol JULY ,,, 1941 
(In · i1lions of Dollars) 

Total U. K. Russia 
AdJ:J.nistrative 

China :x:;:enses 
.. ,4.7 ... . 5 (314 .7 , l'i~2 . 3 
(4787.4) 2314.7) (1Ju2.3) 

(133 .9 .,.12. 7 
1::!3 .9) (12 .7) 

( 
117.5 ., 2ci .5 ~ 39 .9 
114.4) ( 18 .0) ( 49 .2) 

( .4 ( .3) 

109.3 ,. 4.2 .3 b4 .0 ' " . 
( 105.4) ( {3.1) ( '.:9 .2) " .1 

( .3) 

'742 .0 1.:;,0 .7 11.91.1 csns.s) (1924 .7) (1<:79 .0) 
, o2 .7 12.7 
( o2 .7) (12 .2) 

-~1'10 .? .,1359 . ? :~ '/43 . 0 
(2150.9) (1345 .7) ( 738.1) 

., 23 .8 
( 2<> .7) 

:..i scellaneous & 
'GnO.istr ibut ed 

~44 .9 
(443 .8) 

( 50.7 
46 .9) 

$ 12.9 
( 12.8) 

?2«.8 
(239 .9) 

~ 43 .6 
( 4.3 .4) 

i;·Deliver ·.es to !'ore:gn ·overn..,ents at 1 • ::>. Ports 'o not include t he tonnai e t hat 
is eith .. r in stora _e, "in-transit" storar,e , or in the .ort area "'or r.nich act~;al receipts have not been recei veo. ro t~tc .:orei:;n overnnents . 

• 
t.ote : Figures in 1 arentheses are b ose snorm on rer ort of June 28 , 1944 . 

0 
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H.&Ae& QUOTII 

R&f'.&RIINCII NO .. ······-- .. ··-"'''"'"""'' 

0 

'0 

BRITISH AIR COMMISSION 
17W MASIIACHUKTTW AVKNU& 

WUHIHOTON. D. C:. 

b:LIIPHONII HoaAR-T 8000 

With the coapllaents of Brit ian Air Coa.ission 

wbo enclose Stateaents Roe. 1.43 and 1..44 -

.Urcratt Despatched - tor the weeks ended June 

2)rd and June JOth reepeotiv•lT· 

The Honourable Henry lloraenthau, Jr. 
SecretarT ot the !NUUJ7 
WASBIIG!Oll, D. C. 

JulT 11, 1944. 

Regraded Unclassified
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Airanlt O.opotdlod hoa the UDl.tod et.t .. 
" o!s !!ndt4 jl!!l!! 23!'!1 ' l9M BRITISH/U. S. SECRET 

ASSDI!LI Bl Bl rLI~ DILI'II'lt!l) 

Im mmruYIO!! f(ll!!f 1116 1l!! P!!1 1!S1 Ill CAY 

LOCI'lii!!OD 
Porti'Me In u.~. u.x. 1 

OO~~L;!J1AT~ 
IJ.b,.rator GR VI u.~. U.K. 2 
Liborotor B VI M.~. N.8. 8 
Libor.tor 8 VI lJld.U Il>!to ~ 

Uborotor B n -- Cal>oda 

.!~!!!!~..\§ 
Boe~n IV U.K. U.K. 1 
Bolt<ln IV M.P. II.~. 6 
D&kot.ot DI ... ~. K.t. 12 
Dokoto lli IMI.o Imi• 10 
Oolrota DI S. Al'rice. S. Atrica 2 

Oo)ota lll W. At'rlca • · At'riea 1 
lll C•nodo Can.4a 2 

O!'lnl!ld& OeMd& 

liQ!Il!l! 
ca t.allllo IV 8 u.x. u.x. 9 

ll!l:!ll!l 
Vel"'8•anco U.K. u.r. "' 
l«<ITH »"'!UCII!!.. 
H.,...ard u.x. u.x. 17 
H.,...ard ..... .Uoxardrl.o 6 
~ lf. ". U'rica C.ooba- 1.4 

.!J.Cl!l!ti!LruJ 
Horvard U.K. U.K. 19 

U.K . u.•. 7 

.Qlmll 
U.K. l uo 45 Boecho,.tt. u.x. 

UO 45 8o8Moratt. M.W. A.rrioo c .. abbnoa ) 

45 Boooboralt 1u•. Al•undrl.o ) 

r.~. AlO>Widrlo .) 

u.x. u.x. 20 

IM4 Colwtta 8 

Totoltl25 57 8 
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.. 

!lrAIPW&i 1100 Mfo • 

l.il"Cr d"t ~tc~ trc. tNt UM.t ..S st.&tH ,_>- Pl:ded .Tun• ~. }.944 

ASSI'J'I'tY Ill' BT fL.TOI<'f DKLIII""'l'l> 

!.!!! ~TNI••n• pntP~ 11.!!6 All 

~ 
rortroc" nx U,k, n.~. ' 
co•RI'f TDA~P!Il 
Ub,.r-.tnr+ 8 .. VT "·"'· ~'.K. l 
I.J.bt'r-ator f' VT In:li& lnd~· 6 
L1btorato,. 8 VI ~~d" c.n.da 3 
(:.r)l"'Mdn ""- J • Celwlo Ce.n•d"': 1 

n.r . o.x. ) 

H.~. Att-ic.!. Caa•bl•.nca 9 

v.~. O.K. )) 
w.a. ~ .r. 4 
M.l'. M.~. l 
In:l.l o India 11 

.!!!lllSt!l 
JO:xpediter I O""""de Cant'd& 2 
UC 1.5 BMchcr•ft lndi& Klll"achi B 
UO A5 Feeohor~ft M .~ • Alen.ncl.ria I. 

.@...T!l 
Coto.lina IV R o.~. v.~. 8 

In4U ~ lO 
Wh C,.,}cutt • lO 

l:Mt" ka r .-ohi 4 

IMJ.o Coohirl 6 

• Indt. TJu••ohi l 

• 
In:li• Coc'-i.n lO 
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• EXECUTTVE OFfiCE OF THE PRESIDENT 

WM URJO& IOAlD 

WASNNOTON 25, D. C. 

JUL 11 1944 

Ky dear Mr. Secretary: 

I am enclosing herewith a copy or the 

report or the War Refugee Board for the week or 

June 26, to July 1, 1944. 

Sincerely yours, 

The Honorable, 

The Secretary of the Treasury. 

Enclosure. 
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Report or the War Refugee Board 
for the Week or June 26 - Ju1y 1 I 1944 

!EUPORARY HAVENS FOR REFUGEES IN THE UNITED STATES 

Ambaeaador MUrphy and Board Representative Ackermann are 
continuing to work out details involved in the ~aouation 
or the 1,000 refugees from southern Italy. 

According to newspap er reports from Bari, hundreds of 
refugees have been crowdi ng the offices or the Allied 
Control Collllll1ssion to register their desire to be included 
in the group that is to come to this country. · 

The War Relocation Authority has arranged to send a 
representative to aooo111pany these refugees to the Unit ed 
States. 

Keanwhile we have cabled Murphy and Aokennann for certain 
specific infoi'ID8.tion in connection with the refugees 
selected for evacuation, including breakdowns by age, aex, 
marital status, religion, languages spoken, occupations 
and professions, and countries or origin. 

President' s Uessage to Congress Publi cized 

Ambassador Harrimo.n has advised us that the Uosoow 
press on June 27 published the text of the President's 
special message to Congresa with respect to our plana to 
provide a haven for these refugees from southern I taly. 

Aooo~ to a cable from Minister Harrison in Bern, 
the President s message waa also communicated to the Swiss 
Foreign Office and to 14? newspapers in Switzerland, It 
was reported that assurances were received that every 
leading newspaper in the country would carry the message 
i n tull. Harrison also indicated that editorial comment 
on the President ' s action had been furnished s even 
influential German-language and Freno~langu~ Swiss 

317 

papers , all with extensive coverage. Swiss Radio coverage 
was also arranged. Efforts were to be directed toward 
transmitting tlie substance of the President ' s meBBage from 
Switzerland to enemy territory through all available ohannela • 

Regraded Unclassified
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COOPEMTION WITH GREAT BRITAIN 

In the course of reoent disouesions with the British, 
certain information was requested with respect to Treasury 
licenses authorizing refugee re•oue and relief operations 

318 

in enemy territory. 1Je have now advised llr. Thorold of 
the British Embassy that, as of June 1, the total amount 
authorized by the Treasury for suoh operations is $2,ogg,100. 
Although this is the total amount authorized to be remitted 
to neutral countries, the amount actually sent is consider­
ably less. 

11'1th respect to the third method of financing permitted by 
the licenses under question - the use of tree currency in 
enemy terri tory, only a very small fl'aotion of the total 
amount authorized has been used in this manner, according 
to reports presently available. Cables are now being sent 
to the u.s. Missions concerned requesting reports on the 
total amount, if any, of tree currency sent into enemy 
territory under suoh licenses. 

British Response Re Other Temporary Havens 

Ambassador W~t has reported from London the substance 
of a memorandum from the British Foreign Otfioe with respect 
to our proposal that refugees escapi.ng trom enemy terri tory 
to southern Italy be removed as soon as possible to temporary 
havens elsewhere. In this memorandum the Foreign Office 
stated that it agrees emphatically with our views that the 
escape ot refugees from the Balkans to Italy should in no 
way be discouraged. Toward ·this end, it was said that British 
military authorities i n the U1ddle East remain prepared to' 
aooommodate some 4o,ooo Yugoslav refugees in Ei;l:ypt provided 
the United Nations Relief and Rehabilitation AaMin1stration 
succeeds in obtaining the necessary ·medical start. In the 
absence of the required personnel, however, British military 
authorities doubt that they oan accommodate more than the 
25,000 who have already arrived in Egypt. The British 
indicated that they are therefore pressing the European 
headquarters of UNRRA. on this matter. 

The Foreign Ottioe also indicated that as soon as the 
Rumanian Red Cross, the Swiss authorities in Rumania, and 
the International Red Cross, in conJunction with the Jewish 
Agency tor Palestine, oan make the necessary arrangementsr 
a British !Ship oan be ready on thirty days 1 notice to 
proceed to Constanza tor the evacuation of Jewish refugees. 
While the Foreign Office felt that the German Government is 
no more likely to grant the necessary safe- oonduot in this 
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oase than 1n that or the •s.s. Tari, 1 it wae said that 
nevertheless the matter would be actively pursued • 

.lt the sue tilDe the J'ore1.,tn Ottioe indicated that it 

1e examining the proposal that !holly might be used as a 
temporary haven tor refugees. 

In connection with our belief that Camp Lyautey at 
Fedhala should not be opened to refugees from Italy but 
should be kept available tor refugees arriving from Spain, 
complete agreement was expressed. 

319 

With reepeot to our proposal that the British grant 
Palestine certificates to Jewish refugees in liberated Italy, 

the British reel that sinoe these retup;ees are in an area 
where they are sate from enemy perseoution, preference should 

be given under the limited quota allotted tor immigration 
into Palestine to those Jews elsewhere whoae lives are stlll 
in danger aa a result or enemy oppression. The Foreign or no.__,. 

conclui!ed by pointing out that whlle considerable numliera or 

YUgoalav refugees f r om Hungary have already been received in 
Palestine, and while they do not doubt the desirability or 

moVing other refugees from southern Italy tor operational 
reasons, it believes that alternative places of refuge ahould 

be used to the greatest possible extent. 

FOOD PARCELS TO UNASSIVIUTED CIVn.IANS 

We have been advised from .Algiers that the sale or salV~bls 
rood packages on board the •s.s. ChrUt1na1 tor allocation 
to French concentration and refugee camps, at a price to be 

deoided by the International Red Cross, ia aooeptable to the 
Frenoh Committee. This decision baa been transmitted by the 
Committee to a Frenoh representative in Waah1ngton, and 
negotiations are oontin~ng here. 

trrorts to obtain the agreement or the Belgian Qovernment-in­
Exlle, which holds part title to the food paokagea, are also 

continuing. 

Other Approaches to Germans Proposed 

In view or the disappointingly negative answer whioh we 
reoeived from the International Red Cross in response to our 
proposal that Intercross attempt to obtain from the Geraan and 

satellite governments assurances that Jews and other persons 
oontined in Axis territory would be aooorded treatment equal 

to that or oivllian internees, we have asked Minister Harrison 
to approach the Swiss Government informally 1n the hope that 
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Swiss infiuence can be brought to bear upon German officiale 
in this matter, in the interest of assuring the survival of 
these helpless peoples. 

We have also addressed an appeal through the Apostolic 
Delegate in Washington to the Holy See, in the hope that the 
Holy See will f ind it appropriate to use its good offices 
with the German and satellite governments to alleviate the 
lot of Jews and other persons detained in enemy territory, 
at least to the extent of permitting them to receive standard 
packages under Intercross supervision. 

CONDITIONS -IN THE SATELLITE COUNTRIES 

Secretary Hull at his radio and .press conference on June 26 
acclaimed the protest issued recently by the House Foreign 
Affairs Committee over the persecution and murder ot Jews in 
Hungary. Secretary Hull asserted that there cannot be too 
many protests against the wholesale murder being practiced 
by the Nazis. Pointing out that t he House Committee resolution 
demanded that the puppet Hungarian Gove rnment put an end to 
these assassinations, Secretary Hull reiterated in an extremely 
helpful manner this Government ' s ~ntention of seeing to it 
that t hose who are guilty of such inhuman conduct are fittingly 
punished. 

Spellman Statement Released 

The statement recently forwarded to the Board by Arch­
bishop Spellman of New York and directed toward ~arians, 
has now been released by the Office of War Information. This 
statement is to be shortwaved to appropriate areas. At the 
same time, we have asked our Kissions in Switzerland, Turkey, 
Portugal, Spain, and Sweden to promote such additiona1 use of 
the statement as may be feasible on the part of local news­
papers and radio stations in these various European countries. 
'l'he statement is also to be brought to the attention of 
Hungarian and other satellite authorities through whatever 
channels are available. 

Report from Jerusalem 

Acccrd1ng to a communication from Consul General Pinkerton 
in Jerusalem, a Jewish Agency reprel!lentative baa now ;t'urnished 
additional information on the matter of Jewieh persecution• in 
Hungary and Rumania. Hundreds of thousands of Jews are said 
to have been interned in Hungarian camps and ghettos. The names 
of twenty-six such ghettos were forwarded. 
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Details were supplied by the JewiSh Agency representative 
with respect to previous reports concerning the arrest of a 
number of Jewish leaders in Bucharest ·late in Karch. While 
intervention on the part of representatives of the local 
Jewieh community is said to have effected the release of two 
of the persons arrested by the Rumanian police, all of the 
others are reported to be still under detention and are to be 
tried before a co~t martial. The char.gu brought against 
them are •activities harmful to the sec~ity of the state, 
communication with the enemy, and smuggling of Polish Jews 
to Rumania.• 

According to the recently arrived refugee from whom this • 
information was obtained, there are reasons to believe that • 
the authorities in Rumania are showing a tendency to alleviate 
the conditions of ·the Jews there in tlie hops that this may 
place them in a more favorable position with the Allies. It 
was thought that diplomatic intervention with respect to the 
persons still det a ined in Bucharest might therefore produce 
results. Contrary to the original report that only 12 to 15 
persons remain in custody, it was indicated that there now 
appear to be some 26 persons involved. 

Report f rom Bern 

Board Representative McClelland has advised us that there 
is now no doubt but that the majority of the JewiSh population 
east of the Danube , especially in eastern, northern, and 
northeaste'rn Hungary, have been deported to Poland. Y:cClelland 
indicated that information confirming this tact had come to 
him over the past two weeks f rom various reliable, independent 
sources. · 

Prior to the deportations there were said to have been 
two weeks to a month or brutal concentration, during which 
thousands of Jews were crowded together in primitive quarters 
without sufficient food, clothing, or water and without 
respect to health, sex, or age. Hungarian gendarmes are said , 
to have carried out this action. 

The actual large-scale deportations apparently began 
about May 15 and lasted until the middle of June, according 
to the information reaching llcOlelland. Some 12,000 pe·rsons 
per day were said to have ~een involved. It was reported 
that, characteristically, people were deported 60 to 70 per 
sealed freight wagon tor a trip of two to three days, without 
adequate foOd or water. 

• 
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The particular stretches of railroad ueed in these deportations were indicated to McClelland, who relayed to us without recommendation the fact that all his sources of information in Slovakia and Hungary had urged that vital sections of these lines, especially bridges, be bombed as the only possible means of slowing down or stopping t'Uture deportations. 

According to the figUres received by McClelland, at least 335,000 Jews have already been deported from Sub-Car­pathian and Ruthenian areas , from Transylvania, and from the Tisz regio~. Some 350,000 Jews are said to have been con­centrated i n Budapest and environs . 

lo!cClelland also forwarded the names of individuals in the Hungarian Government who are said to bear the major 
reepo~slb1lity for these persecutions. 

Substantial Sums Sought for Rescue Work 

Various private organizations in this country have been receiving appeals for substantial amounts of money to be used in efforts to stop deportations and to permit departures for safer countries; According to one such appeal, there is the possibili ty that an additional g,ooo persons can be rescued from the Balkans at an approximate cost of two to two and one-half. million dollars. The American Jewish Joint Distri­bution Committee, to whom the appeal was addressed, has indicated that it is willing to underwrite these operations. Accordingly, we have cabled details of the proposal to 
Ambassador Steinhardt and Board Representative Hirschmann in Ankara, aek1ng that they forward to us i mmediately their recommendations in the matter. 

Another appeal indicated that some 2600 persons from the Bal.kans might be evacuated if the operations proposed could be underwritten to the extent of tSOO,ooo. In these evacua­tions ships similar to the 1 M1lka1 and 1 Uaritr.a• would be used, without hope of safe-conduct, for transporting "'fugees to Istanbul. In view of the r isks involved, responsibility would be shared by the Board, the Jewish Agency, and the Joint Distribution Committee. Under these conditions, the JDC has agreed to provide up to ~00, 000 for the program contemplatej\. The recommendations of Steinhardt and Hirschmann have also been solicited 1n this connection. 

EVACUATIONS TO AND THROUGH TURKEY 

K1.nister Johnson has advised ue from Stockholm that the Swedish Foreign Office has indicated, in r esponse to our 
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request, thAt it w1ll again sound out the ~rmans with respect to a sate-conduot tor tlie 1 Bardaland1 on the basis of our I assurances that the refugees evacuated from tho Balkans on ) this vessel would be taken to havens of refuge ot her than Palestine. A Foreign Office spokesman, however, indicated h.\. a belief that the ~rmans 1 previous refusal to grant a sate-conduct tor the 1 Bardaland" is attributable to the general Nazi policy or preventing Jews from getting out of 
~rman-occupied territory to go anywhere, since to do other­wise would be contrary to the Nazi determination to exterminate all Jews. Despite t hese views, we are cabling Johnson that since human l ives hang 1n the balance, we feel strongly that all possibilities for obtaining a German safe-conduot should be exhausted. We are therefore requesting that Johnso~ press the Swedish Government to take the action suggested. 

Indemnity on the 1 Bardal.and1 

With respect to the indemnity olaimed by the owners of the 1 Bardaland1 covering the period during which the vessel was tied- up .at Piraeus oy our negotiations tor its use, we have cabled Johnson that since only a preliminary estimate has been presented, we are withholding acti on pend1.ng sub­mission of a final itemized clai m. 

The pr eliminary estimate of go,ooo kronor (approximately $19,000) has meanwhile been discussed with a representative of the War Sh.\.polng Adminietre.t1on. The estimate submitted is coneidpred by tne WSA representative to be a reasonable indemnity under the circumstances . 

Arrivals .from Bulgaria 

In a cabl.e to Steinhardt and Hirsohmann we are 1ndioat1ng that we were gratified to learn that Turkish border guards have been instructed not to turn baok Jewish refugees at the Bulgarian border, notwithstanding their lao~ ot TUrkish visas. Since Steinhardt ' s oable confined itself to arrivals by rail, 'We are asking that inquiry be made as to whether these in­structions to border guards extend t o Jews and other persecuted people attempting to erose the Bulgarian border clandestinely on foot. Information is also being requested as to the number of refull:ees coming over the Bulgarian frontier without Turkish visas !uring the past month. 

I n another communication to Board Repr esentative HirsChmann we are relaying a report to the effect that 1,000 Turkish pounds are demand~d in Sofia for eaoh Turkish visa. Hiraohmann ia being asked to investigate this report, and if verified, to endeavor to have the amount materially reduced. 

• 
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0 Katz.ki Reaches Ankara 

0 

Herbert Katzki, who ia to assist Hirschmann, reached 
Ankara on June 29. 

EVACUATIOlJS TO AND T!iROUGH SWITZERLAND 

Following discussions between Kr. Pehle and Swiss ~nister 
Bruggmann in Washington, Ambassador Harrison and Board 
Representative UoOlelland in Bern were asked to discuss the 
retugee problem informally with the Swiss Foreign Office. 
We have suggested that this discussion emphasize the con­
tribution Switzerland has made and is making to the refugee 
problem. We have also indicated that we would appreciate 
receiving from the Swiss Government, informally and con­
fidentially , any and all suggestions on what can be done in 
the matter. Since certain phases of the problem can best 
be handled by informal arrangement with the Swiss Government 
rather than by formal requests to make demands on the German 
Government, we have indicated to Harrison and UoOlelland that 
where such action would be helpful, theY are authorized to 
discuss particular problems with the Swiss Government on an 
informal basis before making formal requests. 

Evacuation of Abandoned Children from France 

According to a cable from our Embassy in Lima, the 
Peruvian Government has i ndicated that it is willing to 
receive up to 50 child refUgees who have reached Switzerland 
from enemy territory, provi!ed that t hey are of French or 
Belgian nationality and provided that Peru ' s responsibility 
begins at the port of Callao. 

We have been adVised by our Embaesy in Paraguay that 
the Par~an Government is also willing to cooperate in our 
efforts to seoure havens for these refugee children provided 
adequate financial assistance is made available. A copy of 
the note to this effect received from the Paraguayan Ministry 
of Foreign Relations was forwarded by the Embassy. With 
respect to the pronoaal that Paraguay notify the Swiss Govern­
ment of ita position in this matter, we were advised that 
the Paraguayan Government does not maintain a diplomatic 
mission 1n Switzerland. 

EVACUATIONS TO AND fHROUGH SWEDEN 

'lt'e have now .learned through Minister Johnson that the Swedish For­
eign Office has agreed to issue visas to some 60 central European 
Jews remaining in Finland, on condition that assurances be given 
as to the maintenance of this group in Sweden. The necessary aa­
auranoea were promptl;y given b:y the Board·, and this group of ref­
ugees is expected to be evacuated shortl;y to Sweden on the same 
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veeeel that ie to carry American and Allied groups from 
Finland. 

Swedish Committ ee to Aid Stateless Retugeee 
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Minister Johnson and Board Representative Olsen have 
also advised us that, largely as a result of their ·etforte, 
the city of Stockholm has sponsored the organization of a 
committee tor the relief of stateless refugees. A central 
ottioe is to be established for the purpose ot assisting 
stateless retugees with their personal problems, in obtain­
ing employment, and in obtaining direct relief in seriously 
distressed caeee. Beoauee of t lie urgency of the problem, 
Johnson and Olsen strongly recommended that American groups 
be found to make a Joint contri bution of t.to,ooo to further 
the activities of this committee. It wae point ed out that 
such an action would not only contri bute materially to the 
effectiveness of this committee ' s program for stateless 
refugees, but would retleot the s incerity of American oonoern 
with refugee problema. 

In order to faci l itate the procurement of the funds 
r equested, we are asking that information be furnished with 
reepeot to the f ormer nationalit ies of the stateless retugees 
in question and with r espect t o the extent to which t he group 
inCludes J ews. Informati on ie also bei ng requested as to the 
extent to which aid is being furnished such stateless refugees 
by organizations already receiving support from pri vate American 
agencies. 

Relief to Czechoslovaks i n Sweden 

According to another cable from Stockholm, d1souaaions 
have been bela with the • non-recognized' Czechoslovak Minister 
there concerning hie difficulties i n taking adequate care of 
t he SOO Czechoslovak refugees i n Sweden. It was indicated 
that only limited funds have been made available by the 
Czechoslovakian Government- in- Exile i n London , and that it 
has therefore been almost i mpossi ble to render adequate 
assistance to many severe hardship oases, notably unemployable& 
and children. It was urgently recommended t hat arrangements 
be made to provide the Czechoslovak r elief organizations in 
Stockholm with $2500 to help f inance its activity. We have 
approached interested organ.izations on this matter and expect 
to be able to advise Johnson and Olsen of their decision at 
an early date • 

Regraded Unclassified



.. 

0 

- 10 -

Funds for Norwegian Rescue and Relief 

In response to another cable from Johnson and Olsen, 
we have indicated that American Relief for Norway is willing 
to provide additional funds for certain relief activities in 
Norway and for the evacuation to Sweden of Jews in oonoentr~ 
tiona oa.mps in Norway. Under the Treasury license issued 
upon the recommendation of the Board, American Relief for 
Norway will remit $10,000 to Olsen, to be expended under his 
direction by suoh agencies as he ma.y select tor the operations 
envisioned. American Relief for Norway has indicated that 
it will furnish additional monthly remittances of $10,000 
eaoh i f the results on the use of the initial $10,000 are 
satisfactory. 

EVACUATIONS TO AND THROUgH PORTUGAL 

K1nieter Norweb bas advised us that the Uexioan Legation in 
Lisbon has not yet received instructions from Mexico with 
respect to granting to certain Spanish and other refugees 1n 
hidintl: in Portugal the 500 residence visas to whioh tlie 
Presi!ent of Kexico i s reported to have agreed. It was re­
ported that the Mexican Legation is already preparing lists 
but can do nothing further until authorization i s received. 
Norweb also reported that efforts are continuing to arrange 
for the granting of U.S. transit visas in some appropriate 
manner, in view of the danger to the appl i cants if they should 
be apprehended by the International Police before they are in 
possession of both Uexican residence and u.s visas. 

RECOGNITION OF LATIN .AUERICAN PASSPORTS 

In a cable to Harrison and JlcClelland in Bern we are noting 
the faot that United States practice is not to authorize tlie 
extension of passports beyond their two-year period of validity. 
Since Swiss authorities, acting 1n their capacity as protecting 
power, issue Swiss certificates of identity to the holders of 
expired u. s. passports, we are suggesting that a similar 
practice, if necessary, be adopted in the caee of passports 
issued in the names of other American republica whose interests 
in enemy territory are protected by Switzerland. Harrison and 
uoClelland are to discuss this matter with appropriate Swiss 
authorit i es and endeavor to obtain their cooperation in 
developing some procedure to assure the continued protection 
ot holders of expired Latin American passports. 

We are also asking that Harrison and llo«Lelland oontira 
~h the Swiss Government our assumption that German 
authorities will accept recognition by the United States of 
the statue of all Jews 1.nterned in Gel'lllail camps and bearing 

Regraded Unclassified



0 

-11 -

Latin American identity documents as a basis tor their treatment and eligibility tor exchange . Since it would 
appear, on the basis or this assumption, that attirmative approaches by individual LatL~ American countries may not be considered essential by the Germans, we are asking that Harrison and KcOlelland explore with Swiss authorities the possi b i lity or proceeding on thi s basis. 
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We are also drawing to the attention or Harr1eon and KoOlelland the problem or persons in enemy- controlled areas 1n whose names Latin American documents have been iaeued but who are not 1n physical possession or these documents because delivery has been i mpossible. In order that such persons may be included ~ among those eligi ble for exchange, we are asking tor their • • names, agee, and last known addrellees. We are also asking that Harrison and UcClelland forward to us their views, along with the informal opinion or Swiss authoritiae, as to the advisability or making such a list available to the Germans in an effort to protect the persons i nvolved. 

We are poi nting out that the term 1 German- oontrolled1 territoey or areas , as used in our negotiations relating to the pr·otectil)~~ or persons holding documents issued in the names or Amer i can republica , i ncludes Hungary. It, in the opinion or Harrison and UoClelland, there is any possibility or doubt on this score, Swiss authorities are to be informed acoo~ly and asked to transmit such information to German and Hungari an authorities. · 

Haitian Action Again To Be Urged 

According to one report from KoOlelland, the Haitian Legation in Bern was recently approached by an int erested Jewish or ganization with respect to t our persons holding pass­porta issued in the name or Haiti, who were among the persona listed as removed f r om Vittel. The Haitian Legation there is said to have informed this Jewish delegation that such documents were fraudulent and of no val.ue, as tar as it was concerned. ~ 

Since thi s report tro111 Bern mskes prompt action on the part or Haiti al.l the more urgent, we are asking the U. 8. Embassy in Haiti to attempt to expedite affirmative action on the part or the Haitian' Foreign Office , i nol.uding the 
prompt tranam1saion or an appropriate message to the Haitian Legation at Bern affirming the val.idity or passports issued in Haiti ' s name and held ~Y persons subJect to enemy persecu­
tion. 
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Salvadoran Government Reorgani~od 

Because or the recent complete reorgani~ation of the 
Salvadoran Foreign Ottioe, Ambassador Thurston has again 
taken up with the Forei gn Office the matter or extending 
protection to refugees holding documents issued in the 
name or El Salvador. The text of a note sent on Hay 20 
by the Salvador Uinister tor Forei gn Affairs to the 
Spanish Kinister was given Thurston and subsequently 
forwarded to the Board. 

Since it is not clear in what respect this note 
modified the previous request made to Spain as a r esult 
ot our approaches, we have asked Thurston to investi gate 
the matter and send us hie conclusi ons. 
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In view or the tact tha t the Swiss Government, whi ch 
aota as the Salvadoran protecting power i n enemy territory, 
has received a formal declaration from El Salvador reoogni~ 
ing Salvadoran passports held by Jews in Germany and in 
German- occupied territories, we have also asked t hat the 
Salvadoran Government be requested to take no steps wh1oh 
might weaken this declaration or confuse Swi ss authori ties 
as to ita continuing validity. 

Ecuador and Nicaragua Being Pressed 

In cables to our U1ssiona i n Ecuador and Nicaragua 
we are asking that efforts be conti nued to persuade the 
Governments of Ecuador and Nicaragua to take more 
affirmative action in connection with safeguarding !rom 
enemy persecuti on persons holdi ng passports issued in 
the names of these two countries . 

( 
'I 
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hoo llftr liMa ev.fftctoat to ••• tho roqGiroaoato of thlo croap ta 

a ao•tnotlw -r. It to lieao.IUio of tho opootal aoturo of thlo 

ltatololl rotupo aroap u4 ·1\1 opootal pro\1- u4 roqot-ah 

tllat tt bao liMa co•1 .. ro4 ldchl7 4oo1nU. tllat oo• oJW&aiaaU• 

lie foi'IN4 to COMO .. l\Nlf OSC111A11ft17 wl\ll tlla la\orM\1 of tllh 

lftUP to tho - lftlldit for 1UIIplo0 tlla\ tho .. J'WOiiaa u4 Jlaaloh 

l.opUo• ... ..,.. roopOMllllll\7 for tholr rotucoo aUolllllo ta hi'M• 

Tov prolla'"I'F roaetloa to thh IIICIIItM P"Cftlll to croat17 

approolatecl 0114 U to hopecl tbat IQPPOrt oaa llo foaal etaoo tho prolllM 

1o lJIPOMaat • 
JO~ ..... 

(• ) Appa,.., oalooloa 

, 
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.. lllfre W -•ral u-atlau wUil hll* liah\er 
Mr ...... Ida aWt, ~ac tM Ultle.lUM \ei.DC 
.... _. ta pnnu .. 1111 '-"• uah\aaM w Mhll 
nr..,,, Mn, ..... pn.U.\1 !ICICle .. \a \llelr lt.UM 

_, ... -.1 ·-d ... -·· ., "' ... 18,_.1 .. - .. t...a 
.. Irk •1117 •• ftd -••ruuea er ta \lie ''"•' .. a\ • .,. 
ln ...... o.u..-u7, \llelr •- ... , \e --.,1_,_. 
te JlftYl .. .._ wUII - .. ...._ llnac ·~ !M 
hll* ..._u .. llu M\UlleiiM a hlhll ••a1 hlfan 
Jv-. -· n-atal ...,.r, ,,.. \he -.:th .......... , la 
~.e .... h .. lbl*M ._, - -· eal7 llalf \lie --e&l7 
,_.. an .. .,u_. .u ~. -.,. ... h \ernw4 le..Ur 
wt\11 \lie..,_ \llat loe ... a Will ..... ..,..hll eMri*Ule 
erpat•U•• an llalpt., "' We ueh\aaae h _ .... , 
lbUM, 

.._ alQa\lea h tlt.nller Mllpll•\M \J \lie fac\ 
t~~a\ '"'nl •••nhaal llllhll "'-••· wt" \lie llalp 
ef MI'Wa •nec&aa npal•U•u are -s., la \e 
Is 'w ,,.. .. ....., WIMiklr. !1M hUell J.ep\tea •'-••• 
\11&\ \~~ere an e\SU •JPre:d•\elr iooo hlee la .. ,..,. 
u lllllpii1MI7 .. r~~:ue er -.r prt .. ....._ tatrlrlarp 
..,..._ ... ef .._ cnlt '• ,,..._, \a ... 'w if ,..... ..... 
a.atlalll• \e ft- "' --u .. allll \a •tatata \II• 
aner am~. .lippa1'aU7 \lie hUell ..._\lea 1au .... 
•1117 lbUM effene 1a \11&\ u,..... •• ,_,, ef 1-* .,, .... 

h \lie \ule ef \lie fenpl., UtAialtM ... a 
lhq If \M fhnetaJ .............. laftlyM, \Ill -
lilt' Wlall \a llt . .,.,Up\e •\her aa erpala\lea - \e 
,,_. *loll 11 la a pceUtea \a "a\dn\e tl!leOOO ••W7• 
fer •• •-' fiW ••'~~•• \a a .... l'al precna ef aeell\1., 
l'elhll ...,....., Mre .... \e tvtller \lie neae ef 
aU! \le-al hl•• f,.. aelp\erl .. -. • e-.lM 
\wrl\•17• 1\ allnl' '• ..... la We .._. ...... \lla\ 
\lien are alM .. ,..:d•tetr 300 la ftalallll • are e\a\M 
\e \e ta I lla\e ..... r, -, ,..... -..u '' baaatUM 
\e 'hl• ••a1 ~ ... fer ~t..-• (J.Uall 
.... ._ fer ..,_. W.Je *1111 11a1 u ••n•t at 
a "..S*-' ha. 
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.... n\~er atnsc ua-ateu llaYs ,_ Ul& 

wu~ "'"-'•U•• ot llrMlu Ull Jisalu •sat• 
1 aUt• ~sc tall'AN w fellw UunP •• 
U-l.&& --.uea appan.tv. 1M tan..sac 

nnUa &M pantlltlUtn MYa Uftl.apMI 

Oaa, -..a-uaa at a\a\elanl- h pn...Uac 

'117 replar Hlltaca U4 la a WMit u •• -.pna:l•h17 

"' wlll pn'lla\117 lila'l'a arl'lwet h lnl• 

two, 1-t. 11441\loa \o Wa _,.., \MI'I ara ..._, 

30 o\~er a\a\alan l..,. J'IPI'Usc .... --U•• atfarh 

11'1 'belsc puMa. Na wlU 'be lao\ al a\a\elHa ,..,...... 

1D Ptlllaa4. 

"'" .. ~ben .... .., .. n.~ )0 llllllu *1111'1• 

of ftsalala M\loaalU7 'llloaa paraa\a, -'la M .. , 

Jisalala pumaataa \a - \o • 1 I• \Msael .... a, are 

aszlfta \a .... ~atr <*!U.na kar• for w-...sac. 
All ~••• alltlll'la are .,..r \n 7•"• 

rev, Blare are I!PIInn-\el 7 20 JI'UC llllllM 

ablltroa of ftaatu MUoaalU7 1lbo 01oA 11\ pol'lllnloa 

\o -• llotra wl\h ~olr ao~ora. 

rs..... tUn .... .., ... n-,•17 )00 .... ... 111 

Jisalala l- wile pro'llalll7 anlt 11\ poratutoa \a -• 

w .,,.., •• ~· 'Ileal• at., lant.aUoa '117 \M lwatiala 

••ato .. _.,7 •loll walt taol .... attar \a pronh 

~- llteMa .... Nl ..Ua.l Hno 1\ ta 'belllft4 Wa 

-fttllal IPJtraaM •• 11'1~7 .... t ••t.anaa Ill .... 

walt 'be \M aslJ n-aN 'bull at IINUisc Ptsalala 

,_saatoa. ataoa .., alllcd.al -.pi'IUbla wal& 'be 

n••' .... oar17'1ac ., .. s.uoa ,._, rtlltlM ~­

arat•J~· 

u ., ..... . .,.Sh ...... n1e w t.an .., ., ... \a 

__ ,. w ....., .., at ,~. -satsc 1,00 ~- •' 

,~. u ••• 
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" ~' •-•MI7 npprnaa .. on111& •• ..U \o p\ 
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~e lla8 'Ilea 1a eanlutlM wltla lwia1 
lliaUkr lien 1a .. etten h e_,. wttlaRa ~ tile 
~wt .. t-e .. atftl•• et tl.-.ooo ter _._,.SMJ7 
NU.f ,..e... tea an .,.._, ........ ~ .. u-e 
'"- •"n wttll r.au et tile lwlet ,..lttllal ..,...._,. 
'"' ...w .. 1a ,.n to no -.1'- wttll ~a~;r -.,.r ....... ,.,.net 1a 71V ... ., J~ .. 

·····-"~ u. 1M6 
1&10 .... 

HII II Dl CIPiol - 10.4 A .. 
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n .... Ml.h• tllo f.Unlac - ... o •• ••· •eMF a .. .-. 

CINd.h Jleh&l•• la\ellonwo, T .. •uor, 8ana. f .... 

'"' 1. •t.e- of lo11JMlp of •tcreo froa Cea'ftl ..,..,,, lao. a 
0 a..lM ,_. uo\llor •J.ooo. ~ht ••raUoa of 

1N&Ut W.luorc. We••'roo .. 21, luiell 51 .. 1 a.l1o, 

c/o OUo llaa. a.hplbofa\raue 24, lllll'iall; hUe .. _,ol .. r, 
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C.&BI.& !0 IIIIIftD IWU!laOif, .. , JUt JleCI.&UAlll JIGIUil WUCiii 
IICMD 

n.... dellftl' tM tollw1Jic ••=• to Di'. Clei'Mrl I:Leprr, 

,., Qa&1 wu-, Oana, trca -· J['lllborit.Ui ot tM 'larlol .Jw:Lela 

c.,..... 
"F-1p •aa-'o Me1n111traUoD 41acnaH1q with lri\Uia 

nppl;r1alc ...U.t tbrcnl&b bloollilde. It appeare Ulat 1*'1111 1111 
ot Ia*- 1D .b1a &uzoop. bu ._ too Uaf.W t• 
......... 17 ~ cU.nribuu-. Are .... *rt' 7 -
Mlp tMa re.,nt. u....1N 1' .. rW p\ trca xa.r-
.,..w. - •tbo4 ~ 1a ...... -
' 2ft ne•h'DI '' w .... i•J,.tt .. .ta' t ol "hr 
~ ... ~ u4 .. " u4 how tM7 ~ .,..\e.• 

214' p.a. 
~ 11, 1944 

PB..rb 7/1/14 
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..... 2377 

JOLLOmt IIIU&e•, SlODD Wiif VlftiiADe 

lafenaUea NMlY!4 litre Yia llaloo \lla\ ot•M• 

:ttu\er ..- wtt .. ••prt- 1-, ".,.'17 arrt•t4 la 

eu..... ,.,. •••v• li h "POI'tM ,.,., \b.,....,. un 
arrlYM la a temaa 111.11\av )llaa!. Ia- etten \! 

••aue nu hferaUoa froa UL• •• 11q '' bel )N ,., 

() llq ullnr \! tb• \be fellewSIIC aeee ... froe \be War 

.. ,.... leadt _,... Ia ~· -• of all nr -'-al frha4a 

aM 1a - etfer\ \! .. ,.., U•••• )l!Ue -••nh olenl:r 

wUil •· •CilellaM. \lae War .,,..._ JeaN' • npre.,.\a\in 

ta lriherlaM. pYlae la1e •• -•• at ...-•-• M 7!'4L 

'•Uwe .., '- 'P)rw.dlM nn•eNl:r _. \lae -.t• •• 

*ltll nu ..,......._, e1ao11• N ....,, ae will u nell e\ber 

tate,.\lea .. _,. '' laal)t'tll ta \Ia,., \I'J'l• u .... 
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-·· 

PWP!IASI at m'PtM IICKlUD 

.ber10UI LepU.., lien 

a.e:ntarr ot state, Walli1Jictea 

.nal.7 11, 1944 

4394 

CONFIDEIITUL 

loClel.laDd MJid• tile tollowiJic ......... tor WRB tor tho 

attent1oe ot Bepro .. ntat1ft ot J'ueotln c-itteo Nat!-' 

L1beftt101l lui, ~. 8aol4eb. 

latoha aJid Rillor are acquaiDtod with tile courtor ....S 

llala, who left with detailed report rocontl7. 

CoDtect hu lloon oot.blitllod with OSI, Jwln children'• 

rol1ot aJid NIICUO co..S.ttoo, wbioh often tlmds noooua~ to 

Mft a'balldOMCI obildroll or all ut10Mlit1oe and rolipou. 

Work with Hanprian resietuco S.. ol•o desired 'b7 OSI ill ottort 

to ...... Jwieb ObildrOD ot lla.JICU7• Ploaeo -tact llalt 

Porol•m, roproMntat1ft ot tbo .U.rioan J oillt Care In~ 

1o•ea tal c-itteo, Jlapl .. , ill -ct1oe with tbie dUel 

ro- wol'k. '!'be next courier will oaiTJ detailed illet.Nctioo. 

I11p0rtut Mdicel applioe tor SlCiftllia heft lloon tllnli•W 

b7 OSI. Jour aeai•taDC• with their tranoportatioa on 

LATIIIOVI'ICII hoa triooto h J'Oqii .. W. 

351 

Regraded Unclassified



• 

P.•••pp•a or WMU .az,. 

~ Mlrtoaa t..pu,., hn 

lOt leoreta17 of 1\at•• w .. b.lacta ' 
IIAfDI J~ u. 1'" 
...... ...01 

OOUIJD!UL 

WeNDOI h ..U btnt'Ub. to TOV .Tu. 11 hlecna 

ao. aou. .. 3t. laet pancnpll. 

1 wu tol4 'b)' llialatlr ltulti0 will wu MN fer a 

f• ~. tb.at Ill W p.-Wil tM Ji~!~~thr h loe!lat aD4 

I.ft1 npw.tl4~1 .aM p.,..leel • tb.at M woal4 pNII 

tvtlllr fer a repl7 of • fannllle DatU'Io file llialat• 

Ntuael te 'leq oa tb.a etnb. of J~. 
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. .. 
J!a\114 .Jal7 u. lN6 

.. ,4 . II&M P.• 

"• ••~ 4Mlarl \bat \lie ..,_rl .. people 

la \heir ._._ .._,orl\:r oo-- wl\ll bornr u4 

4lepd \lie a'oalll.'ble orlMI pe~a\14 b;r 

llaprlaa Qldlllllca •4 \heir ealllr41a tee apt.u\ 

tile JWI ud. o\bel'JIIIPl• 1a •"PI':r• 

We -.ptlae1•• \lla\ t he11 lr1Me an e.-i\\114 1a 

flecnAt •lelaUoa ~ tile Clb.rle\S.U. ._itarlaa 

aD4 Uben:r lo.tac eplri\ fiP4 \rii41Uoa It tru 

····1au . 
0.~-t!To WI llaft fll\ 1\ ou.r 411\;r \o lift 

a Hlea 'WU'Plac to all ~· fro• tile IU.,_et 

to \lie 1-t all4 rn1114 hei'I'IIT lftr;r lllacariaa wile 

M¥ 111 " pe:rpl\ra\or or or a ae••••r:r to tbeee ..... 

tba\ he w1U ba" to 'boar fall ....,ou1'bU1\;r fer 

ll1e aote ud. will an 111 perslt\114 to lana a• aa 

llftenuaUac olrc .. \anoe the fact ..._, lie lla• oal:r 

oarr114 OG\ orllan of a eoper1or all\llerlt;r. 

We edl.l'lll oll.l'Hlfte \o all trw ....._r1aae 

who coll4- tbe11 1poa1JI1eue Ol'llllUH an4 ft4lMI\ 

\Ilea to .u.4 all .pou1'ble a11ilh11oe \o tlleil' 

pii'IIO'Iltlll all4 hr\vll4 fell-ollPtr;rMa. 1 
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PAIAI'IIAD OJ' m •• IIGilflll 

._. .-n ... x...u-.:Jen 
fl>l hor.taq t4 1\ah, •••lltactD 
WWD~ Jw u. 1* 

..... ., 4611 

OOUu.!UL 

!'- hlJ..Iriac ...... reton to 'be ~-•'• lalT I 

•'n• ... 8351 M4 LoDAo•'• JalT 1 •U• JJo. lN. 

Oa Jw 10 •-Joe\ - Jol.atl7 ~-•• 1a ooaeen wlUI 

-.r :lrUieh ... ~.&..,.. h tile JahnaUoaal c..t"" ot tile 

1114 Onao, w!Uo!l llaa ..-. 1t ad.or .-.14eraUoa Ul& ~­

prea1M ot ropl7 la tlle •ar hh.n. 

tho to....-t.ac ...... beo \ooa rop&to4 to t.ea4ea tor 

tM latanaUoa t4 our •'baoq then. 

'*D'ac. 

• 
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JBOIII 
TOI 
DA!ID1 
RUIIIIERI 

PAR.U'IIRASE 01' TEUGIWI R!CEIV!il) 

Jarican t.ption, llel'D 
Seoretar;y ot State, WallhinctOn 
J~ ll, 1944 
4423 

COIIPIDDTUL 

lloClellaDi truaite tbe tollowiJI& tor *be War lletupe 
Board and Jarioan hiende Serrtoe Coaitt.e. 

Reterenoe b ude herewith to Depart.nt01 oable ot June 
15, 110. 2062. 

It b reoo.ended attar oon1ultati on with tbe JAeatioD, 
in T1IW ot tbe 4.1.tt1culty, 1t not 1JipoN1b1lity, ot o'btain1Dc 
nitable tood1tatt'• ot Sw1N or1c1n to be •nt to Seooara 
Quaker in ~ tor d11tr1bot1on 111 thaa UDder ICIIC wperrieiOD 
to retupe1 and ~ <li1plloed per-, both 1n and out ot 
oup1, tbet 7ou ult tbe Trea11117 DepartMnt 1t lie•- tor 
$2500 can be ... ndld to perait (1) purchase ot Pnnob true• 
equinlent 110,000 ot which Secour• Queker baa 11p1tied 
their need and (2) purcbaae or tood1tutt1 ot non-Swill or1c1n. 

It ia SU~Pited, in order to avoid t.ranaterrinc ed41t1on­
a1 tunda (and. pllcing a new de•nd on Federal Re•rn q110ta 
ot Swiu hanoi), that 70U autboriu ue to uee tor tbb pur• 
poee 100, 000 Sw111 hano1 ot anezpendlble balance ot ClOO,OOO 
1t1ll in tbe banda ot Crioix JUJtte, there baing little poeei· 
bilit,. ot t1n41nc aore toodatutte ot Swiea or1c1n, .. peo1all;r 
a1llc JlrOduC'te, 1\litable tor obUdren to be pu:robeeed with th11 
balance. Too, untortunete:Q-, it 1e 110et doubtful- 1t 50 
tone a.l.read,. purobaeed can be ahipped into France 1t all due 
to tba obaotic transportation conditione in that countrT 
whioh are lika:Qo to grow worM. .lt the ezxl ot thi1 110nth I 
will report on eh1pp1ng poee1bil1t1ee again. 

You aicbt al1o cona14er the teaeibility ot allottinc 
50,000 Swi11 tra.Dca troll - un.pent balance t or our ottice 
budpt n•1n4• r 1944, in n.- ot tbia 1tata ot attaire. 

DCRaV.lG 7/14/44 
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CWitB 11(11 1Wl IIIW BOARD '10 ••••11101 ftBilfiiARD! tal H...,...••, 
AIUit1, fURU!. 

n-.e ret.r to~ 1218 at Jul;r 5. 

!be Board 1• hi~ plaaMCl to l8U'Il 0~ t.be .Jm.h Ac-11117'• 
aucoeaa 1n obta'"'nc ~1ft ahipa ~or naouau- 1*- a-tau.. Ila 
-rl.e• ot the reo • ~•Uon ot Allb&aMdor Me1DI1u•l\ u4 J'OUZ'Mlt All1 

356 

1n n... ot the hot thet the operatioll ot rehpe -tioll &1pa 
ntllollt aat• COIIduot appear• to be t.be oaq - tor re-•'nc 
appreoiallle -.bere ot Nt'u&M• 1n the Bellrn Black S.. .bM, the War ~ 
a.hpe !loud acne• to tM F..- 1n qwa\1oa u4 .....s.rtaUa to • 
partiotpate 1n u.. -.lrenoad.b1l1v. It- tow .a.t t~as. Sa 
a pNt..-.bl.e altel'll&\1,. to abaDSODinc ~to 1M1r fate 1n 
• ..., terrltcll'7 • 

.Utboacb a ltuaaf.u aate aODhlot -,. aat be a.beolateq -­
•NAZ'7 iDUaloh aa the eftouatiOD ..... t. are 110t •-v ahipa, 1t Sa 
u.-.4 that the ltuadan ao..,._Dt bu baeD ..S'ri.led at lnn iJitonalq 
ot t.beH -tiOD operatioDa tllroup ita ••beaMdor at Azllaaft. :R a 
~onal aat• ocmduot ielatar 4e.-4 4eairaba, 1Ut 81.JCPated thet 7W 
ooataot AabuMdor Barrillan 4iraotq. \ 

nus IS DB C.&Bll '10 .&BUill 110. 79. 

ll&45 p.a. 
~~ 11, 1944 

• 

I 

Regraded Unclassified



OIIDIDJ. !'.IU 0. !lt.P" 1-.t 

lenet..,. of lb'•• Waelaillc'ea 

AMDIOd OODUlo, llt+J!IIJt. 

llllT u. 1M' 

Dl 

OOU~UL 

lb. War a.tape 1oa1'4 requ11t 1 \bd ;rov. 4eU.nr •u 
toU.wtac ••eaa- to Mr • .U'Nno le=e0o hra l'alaol, 

-.,.&lv.1 ~- fro• Dr. ~Uiki. Worl4 Jowiell o.e.-. 
•• torl6 

QJJO!I n- wire ' hl'oqb .... rloae O.uelato 

Doellral ae4 War •fii&M lloa1'4 latMt 1ntoraaUea oa 

J ew1ell eUaaUon ill Julcar1a& Bow aAT M)oril4 ta 

l'IOID.t .OD.t h, Mw 8aJIT Moapl4, DOW 8aJIT l of\o 

laton abo oGDoenatac po .. nntuee of erelllJIC 

hlprt-!viltell laa4 11ol'4ar. 

~ IIDOWl!UI 

357 

WOJILD .TWJII OOlfCI- 'DIIQUOR 

Regraded Unclassified



•• 

I 

( l 

1'!11 
Distribution ot true 
readina by special 
e.rrangc8bt. (SECRET-WI 

626 
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6 p.m. 

The tollowina ?~ cable no , 77 i s trom Koaea A. Lea~itt ot 
1oint Distribution Colllllli ttee. Pleaoe deliver a paraphrase to Dr. 
1oseph Schwartz. 

~UOTE Understand Barlas cabled Rabbi Ehranpreie tor 5,000 
pounds which request was retraneitted New York a1nce Koaa1aka 
Foer8811111naen unnble prortde this awa Stop 
While we welcoce participation 1eoriah groupe throiJ&hout world 1n 
rescue program you should work out wi t h Ba.rlas coordinated approech 
in order elillinate contusion. 

Emergency Committee to Se~e 1ewiab People requested us si~e 
1abot1neky $200,000 tor rescue project Ylbich they claim 1abotineky 
has discues ed with Resnick Stop We replied all projects must be 
appro~ecl by our representati~e and by V~ and thereafter subaitted 
to us tor deciSion Stop We ha~e had thus tar no report ragarding Ill¥ 

concrete project. • un:,uoTR. 

I'IRB:Il!a"V;KC NE 
7/10/44 

HULL 
(CLW) 
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-Dh,1'11MtiOD ~ .... 
II "•C e.lJ' lr7 .,..tal 
arn•a '· he'• W) ', ... 
.AJ!W'*"!, 

am•• 

.. . 1M 11D •)le 71 llelow h t or :lirtOb-"'· 

W•- AUua •· 78 fer 1ID C•liMq'• ll.le et .Jue 11). 

• or ;rov WonaUoa ' be teu..ru. h \ea of •\le reeelw& 
t .... MoftJ.en"' 1a :len 11114er «ate ot lsq S. lN4I 

quoft .A --ce 1a ..... reoei,... \7 air • ~- I f.._ \be 
h1M lllaieter ef JIMuiae -.. 'be \uie for \be WenaU• 
et- 1a Jlanll;npJa a of .-.u an .., ot ~- lY -..r .., • 

...... , ........ \be •••••• &eleellt• ,. ~~ 
.._rl .. Ula' be .., ule h cift t onal ae- (it 1e 
preeaat4 for tile .n ot \be .Alllet) \be\ 1_. ••be fro 
•• .,.,. iah •••'• woaU a o\ OJilT lie ellonll •o aroee \ be 
\ll'Ur IMrnlT ba ,.,, tbelr eafe\7 wo1114 M loolr:it4 oat for 
"17 , ........ . 

1M fan tlla\ \be tw ~- w11o an a\le \o aaell \be freaUer 

of •• ate 4a ao\ •- h tia4 \be '• eteu aekiac '~ 
Uta Rlt fer , -.. ll \on oat • vorl. -lftl trea w1e11 

·- 1a ... ' " UIC(IMiPo 

1/ B D D 

I 
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No \el ..... _,._ 
~-~oforeHl-c --·111•' ... \e ..,.. .. 
o\ller \llaA a 8ner-at 
.... .,. (DirllO!D) 

'""'UJ'., ... .. 
.. 111 .... . 

1150. 1'817 u. 5 .... 

JH'4 Ull7 p.a.. 12Ut. 

JOI. tfU ariJGD :JOdi) JW»C BUSOIIIIU'I 

AMua •• ,... 

o.attm-c •*•'• 121Mi, 1'817 9. 1 ,. .. u. 
'hdi~ II I*IBK arrhe4 la h\ad!U .......,, 1'817 '• 
eaJ'I71ac 759 retacM• fna n at a. AIIOac u. retqeea 
were 265 llllilUea. Zl- ef-..- or1Cl..U7 fna 
fru.aatetrta. 187 Jft11C acrtwlhnl ohhah of,._ 
10 wro of \U tpfah hraol orpalaUoa. .. 65 ,..,..._. 
of other aaUoaell U••• ••UT •aprtau u4 hloa. ~. 
r..S&Ur wore 11oah\p u4 .... u .. teto; \U _, flpna 
of •ell Pftp are ao\ lmo-. 

'Dpoa \ohc 1atone4 ~ .. of tho t.,oll41ac arrt~ of 
\be nOR, llr. Kollq t...Ua\ol7 retuate4 tho •tahtl')' 
of Joroip Affaire to aall:o a\ oaoa Ulo nocooa&J')' ar~ 
..... w1 \b tho ~nie\17 of o.-toattou for \he \ru.opo.­
\a\ha of Ulo ref.-.• \o Pal .. u no, Mr. lollq ao 
aoovo4 \loa\ .tl JluUlo a..-voa wow.l4 bo \aDa \e 
faolll\ah \be bpar\vo of Ulo refacooa at \ho oarlloat 
poaaiblo ..... t. 

la coao....-, a .,.olal \rata •• -.4o ~lalllo 
b7 Ulo 'hdillll 1\a\e Pa11-.ra for \u nun ooau ... at 
of 7!!9 ref'llco .. u4 \hoT Up&r\e4 fi'OII la\aahl oa tho 
nenlnc of lal7 10 for Paloau .. rta -,rta. • h!Uob ,...,.n _,,..1 1a htaa~ •• ••' -r•U• u4 -
oporaUn 1A oollploUac \U hnaaoo of \ho aooooa&J')' rtoao 
fer Pal .. uao wtthnt u lar. 

fllo nooooaM o.ploUoa ef \be ft7 ... of Ulo II 
't!IS u4 tho 1-otia\e Up&r\vo of \ho ,. ...... r• tor 
J'alooUaa are onoo'U'JICiac hf1oaUou \ba\ tho 4oa41•* 
1a ....,._. \a NUl \ru.oportaUoa 11M p•o..-a\al ra4 
tape, *IIIII ha4 oaua4 \he rtr\ul ooo .. uoa of \U ....... 
of retqeeo froa no n.l-.o artac ..,. u4 1 .. baa ~· 
~,. ... .. .• .. . 
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FOR SECH-;;TAJ1IES OF STATE AIID TREASURY 

An evening paper, THE STAR, of July lOth roo turos· 

on article by Arthur rlood~urn , o labor mombor o.f Parliament, 

entitled "Gold ond Peaco" ~· This vrritor sees in tho between 

tho wars monipulo tion of currencies , one o!' tho woo pons 

used to bronlr through tariff barriers end other restrictions 

on competition. He says that economic conferences in the 

past hnyo foiled because "No ono wos quito willing to give 

up what wos necessary to roach ngroement ," and that tho 

Bretton 1'/oods Conference is n p1•oliminory ono to soouro 

ogroomont on . tho monoy front , in l'lhich confidence is o 

vital foetor. 

Stating that he ronlizos .from oxperionco in trodo 

that booouso of tho ti~o involved in fulfilling contracts , 

e . g. in tho hoovy industries , business onn bocomo impossibl e 

whon currenci e s 

( 
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.. 
\'then curr onaios f l uctuate • ho says that Ar.tcl•ica and 

Britain 11aro trying to arrange that monoy ,·till moan the 

same today, tomorrow nnd two yoors honce".and adds that 

"thoy propose to use gold o.s tho standard. lfothing else 

has boon found to bo any bot tor" . He notos that tho quan­

tity of gold o.vailo.blo \'till not bo nllO\'tod to l1mi t t h e 

amount of monoy noedod by trade and industry; and that 

"any abnormal expansi on of . currency \'li 11 bo cnrriod throue):l 

only by general ngrooment" . 

This achiovorlcnt , ho thinks , nill termino.te tho use 

of currency manipulation o.s nn instrument of trado war 

cmd lay tho foundation s of a Loacuo of !lations on the 

economic front~ 

Oscar Hogson in IlEriS CHRONICLE of July 11 discusses 

tho Horwogian proposal to: tho liquidation of the bank for 

international settlements . Ho believes that serious 

opposition to tho propoao.l is unlike l y , but that this 

nill not impl:; condcmna tion of the bonk 1 s policy duri':& 

the tmr, Ythich has boon aalmost pedantically neutral" . 

Ho. says tho.t 11 contrary to. a widely provalont impression, 

H:r~ Llontagu Uo:rman and Dr. Funic havo at no timo co.llod at 

one another o.cross t ho directors table since Soptomber 1939. 

Ho o.dds 
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He adds thnt the e:;tperts r1ho founded it as pnrt of the 

reparation ' s settlement J;ad hoped that 1 t 1·1ould develop 

into a Central Danl< of Central Banks , Though tho bnnk -went some way towar ds realizinG these ends Hogson con­

tinues that , from the accident of its birth, Cormany, 

Italy and Japan control about 70% of its capital and, 

"on all counts , there is reason to liquidate it " • He 

hopes , however thnt "liquidation would not mean complete 

dispersion of its organization. Its economic and sta-

tistical services , for example , have deserved well of 

the r1orld and should ce:;tainly be tal<en over en block 

by the new or(;nnization~ The snme will probably be true 

of some of its lrey technical personnel, " 

363 

The discussions of the composition of the governing 

body of the fund, and the bid of Latin American countries 

for two representatives on the executive coou.utteo are 

reported in news i terns carried in the DAILY ~·EL:::XmAPH, 

the Finfl.tfCIAL TII3S and the FINA!ICIAL NEriS of July p , 

The FIIIANCIAL lC:iS contains the following colmlent ni th 

regard to Llachado ' s proposals for an eleven member 

committee with two permanent representatives from Latin 

. America, "The opinion is held that some compromise rdll be 

reached 

• 

( 
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reached in this connection. Several European delegates 

declare that they will give in if r.!ach&.do •s proposal is 

presented in modified f o rm and if the Latin Anericans 

indicate that they are \'tilling to meet them. halfway. 11 

364 

The two financial papers also report 11~ Istel •s state­

ments r e garding t he lilcely scarcity of Latin 

neutral country currencies l'thile United States dollars will 

not be scarce. Richard Fry in the I!Al!CHESTER GUARDIAN 

July ll expresses doubts as to the scarcity of Lat;n Ameri­

can currenci e s , sayine "As for the suggestion of 11. Istel 

that Latin American countries will be able to sell their 

stored surplus goods sooner than anyone also and that their 

currencies will therefore become scarce, t hat i s not 

easy to believe . They are selli ng all the time , and 

although they will have much to export when the 

continental markets reopen they have probab ly oven 

larger deferred demands for i mports·" . 

Fry also conunents on Keyne 1s statement '.;he d'th er 

day regarding Br itains 11ar debt of 3 billi lln., IIllich he 

interprets as probai>l y referring to "the total deterior ­

ation in our (Britain • a) external financial posit ion 11 • 

The FINANCIAL Til illS of July l l carries on editorial 

opening with 
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opening with an expression of gratificat ion that the 

al:'ea of a(lreement is regarded as notably lal'aer than 

that of differences . It discusses the significance of 

the attempts to obtain quota revisions and interprets 

these requests as "symptomatic o1 changes wrought by 

t he war" in tt e influence of particular national or 

world a ffair s . 

Regarding the requests that some cow1tries may be 

allowed to use more than 25% of their quotas in a year, 

this editorial states "This propositim will need to be 

s t udied with the utmost caro . Borrowing from tho fund 

i n any case implies a substllntial trade deficit . The 

l arger the permitted swine , the greater v1ill bo the 

departure from equilibr ium on the part of the borrower 

thus implied. The proposal therefore containq an 

inherent risk of 1:18ldnc; the fund diverge from ito 

f unction of helping t o t ide over only tem.lora ry 

dif ficulties . It is not intended to encouraGO over­

trading , whi ch has been a fruitful source of exchange 

unsettlement in the past . Each case should be con­

sidered on its merits" . 

A feature article by J . R· Campbell headed 11 Bank 

for World Prosperity" appears in July 11 DAILY \IORI:ER. 

After explaining in simple lanGuage the purpose or 

the bank plan, and pointing out that with the bonk, a 

monetary 

\ 
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monotary arrangement could succeed, this T~iter citos 

tho enourmous capitol requirements of the ;p;r:Lnciple 

flsiatic countries , and odds that tho effect on rtorld 

trade of developing baclt~'tard countries would bo a 

areat expansion . 

An editorial in tho YORKSHIRE POST of JUly 8th 

stresses Keynes' statemen t that the British foroian 

war debt can be discharged only in goods and cannot be 

dealt within a short time . The editorial hopes that 

labor leaders will realize that hi'gh production levels 

ere whet will be required arid that shorter hours of 

work would entail grave consequences . He adds: 
' 

11 Another consequence 1'11\ich follows from the sizo of 

our debt is that, as Lord Keynes hin.ted , special 

arrangemen·ts may have to be made for its discharge . It 

may prove necessary to ask our creditors to accept 

payment in certain opacified l i nes of boods , and not 

to rely upon the chance that tho vagaries of world 

trade may permit this country to produce an ox~.>ort 

surplus in any given yoar . A l1elcome c lement of 

366 

steadiness would bo int roduced in this way into British 

productive industry, ond this , far from koopi~ industry 

to fixed channels, 1'/ould provide a favorable environment 

for giving tree play to the vi{;orours use of entorpriae 

in other 
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in other directions . \'lo hope that creditors 1'1111 

find themselves able to agree to this type of plannod 

do bt repayment . 11 

\'il:B 

EDA 

Wiii.AliT 
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. Iatorat1ce reea1Yecl up to 10 .& . II. UJM .lQCUt 1~. 

l. ll&!al. 

A Br itish llinoawoeper daaaaod by un<!er water explosion 
ottNOJQIAIIDY yeottrclay. 

On 9th, a Greek Subaar1ne torpedoed and 101\k German 
controlled Italian Destroyer CAL4T4PIIII outoide XARLOVASSI, 
S.liiOS. She also daaacod a ahip al\d two bare•• ina idt the hubour. 
Yeoter4ay A Bl"i thh Subolarino tor pedoed Oer1110n 6SO ton ship ott • •. ~· 
II[LOS. 

On lat. A Brltiih SUbaaJ"ino aank b:r runt1ee three Coasters 
and a Schooner ott SOUTH BURIIA, 

2. MILITARY 

haW Uncont1rmo4 reporta otatt ST. IIALO, IIANTES and 
ANGERS low 111 clllP hall41, A powerful tore• of 

araour an<! 1Dtantry 1s aonnc north !rca LDWIS towal"da AU:IICOII 
and boa reached about halt way to b t ttr, Brit1ah bon turtbol" 
extended OIUIE bri4cehea4. Cana41alll han aada sllcht procress 1ft 
tac t or o t 1tt anear resistance. O. E. t r oopa have ad .. nced Eastwards 
to OUtlk1rts o! VIIIO!f, • • 

lUll Polish Col"ps continued thet.r a ttack acailut on-:r 
petitions on watershed between IIISA and Cll&IIO 

llhera. IIOMTI!lll.liXl hos beeD capture<! one! potrolt hen oroue4 
C!SUO in that area. Heavy roino a re cloloyinc pursuit or the 
ene•y w1 t h4rawtnc across the Ri••r. 

1lllaW 1\uaaiano report a rurth .. ten aile advance tonr4a 
RIGA and more edna II. W. ot XOV!IO. S, I. ot BIALYSTOit 

t hey have tore•• the KAREW and continuo<! thoil" aclvanee, In 
Carpathian Foothills they have aclvaneed slichtl:r. 

3• AIR OPEftiTIONS 

!!utorp Tlopt 9th/10tb. 1520 tons 4roprod at two tael 
clumps and 815 Oil tly1nc bomb auppl:r an<! 

launeh1DC d taa . lOth, Escort ed heav:r and • ecliua bombe•• o!lW' 
and VII I Ail" Porco attacked railway taci1itias and tuo1 dumps 
d t opplftC total 690 tons. R.A.P. went t or tue1 clump neal" PARIS 
trbere tarcet • • • ••••rly clamaced and. three o\& ot CO\U' a to race t&aks 
daoti"OJad un<!or excelleDt 'Weather condit1ou, abo tour launchinc 
aitaa oDa or whicb waa bombed r,.oo below c1ollda, attack on other 
taao abandonee!. 

U.S . attacked railwa:r bri4cu and three !ut1 depots ADXEU8 
area an<! coomlll\icat1ons neu PARIS, BRUSSBLS and STR.lSBOOI!G, 'DuO,)' 

( ••t elear weat her everywhere .exeept tor s111ht 'round haaa and 
rapol"t tail" to coocl results 1 14 tanto an4 89 II wore des troyecl 
durinc araed reconnaissances. Ger114n oaaua1tita 111112 in actioft 
and 191t 18 on tho crouncl. Ogra 23 airora!t aisainc, t hroe c~abe• . 

Ott WLLMIELIISHAVEM Beu&tichtoro (tour •iaainc) oet tiro ta 
t llo ah1po (one 4 ,500 tono) and three 111noaweoporo and destroyed 
another lltneaweeper and escort vesoel, 

l eth/llth • Aircraft deapotchea • 
011 a toraco BQIU)l!liiiX and LA P,\l.t.lOI 2261 lla1lwa:r JUDDtion 

DIJON 124 (2 a1eslnc)J Mine layinc 121 BERLIII 32111oaqu1toe•1 
Otbor taalul 41 . 

· At both major taakt there waa no cloud and cood v1olbllitY 
but aoae around haze. Well concentrated a ttack.a reporte4 on all 
throe. taraeta. 

lUll 9th. Total ~ aecliua end t ichter bombaro (3a1111DC) 
attacked co..unlcatiOI\I and air!lelda 1ft t he North. 

HWlf••t 9th. fortreaaea and L$beratore t?a D:DIRRIU..JEU 
(ont a1111ftC) ~bed t wo a1rtioldo at BlJD.lPBST, an 

ou raruv:r at ALU rozuo an<! wocon workt at O!Oit (total SSt 
tcea ) , 

JM•leyte 9tb. lortr••••• bopped ?0 , hu oo ra11nJ 
0011tro IROJ) a nd 30 t1radt ot lollwl .Ur Poroe 

111 24 ,_, ... ilia 6 .l.M. Utll, Regraded Unclassified
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Infor mati on recei ved up t o 10 a ,m,, 11th July, 1944, 

1 . !!Am 
Adve r se weather i n the Channel has damased craft and 

tows , Shuttle ser vi ce• suspended yesterday havo been resumed today, 
Mlnelaytng by airctatt in Eastern area was heavy on 9th/10th and 
trattic i n t bls area haa been sUipended until decrease in swell 
which ha s rendered a1nea extre=ely sensitive . One Minesweeper sunk 
and one do~acod by mines yesterday , I r r oaular shellinc or beaches 
conti nuos , Early 9th two MTB' s attacked 10 R- boats N.w. LS HAVRE. 
One NTB w!a sunk. 

2, MILITAI!X 

I!ORilANpY. Organised resistance 1n CAEN N, or OJUIE 
has ceased though Germans still hold houses on opposite bank in 
cons i derable str eng th, An a ttock l aunched fr~ ODON bridgehead 
towards CAEN carried our l ine wol l beyond CARPIQUET to point on 
road about 3 miles s.w. CAEN and captured £TERVILLE and MALTOT, 
U.S. forces have oade local advances at s everal points. • I 

~. Polish and Ital ian troops made slicht advances 
N,W, and captured FILOTTRANO, Further lett t roops or lOth Cor ps 
r epulsed several counterattecks and made some small go ina N.W. or 
UIIBBRTIDI!:, Lett Corpa or 8th Ar111y repuls ed another counter attoc: .......... 
!1, or Pt.LAZZUOLO, Continued strona r esistance 111 French a ctor 
and no chanl • • u.s. troops advanced slichtly between VOLTERRA and 
ROSIGNA!IO, 

~. Fierce fishtinc along INPKAL-UKHRUL road S. 
or l atter place. Japanese us1nc light tanks and artillery overran 
one of our rood blocks on 7th/8th but position restorod tollowi nc 
day, Fightinc continues 1n vicinity or r a ilway s.w. or WOGAUNG 
a nd in NYITKl'IIil• town, 

~. Russians havo captured UTENA on DVINSK-KOVNO 
Road, SLONIN 40'ml1es W, ot BARANOWICZI!: end LUNINIETS , 

3, A!R OPERATIONS 

"'ESIER~ fRgNr. lOth , Escorted Lencastora dropped 
l,l75 t ons on o fl y ng omb supply dump 2 5 miles N .'II. or PARIS, 
ln t he battle area gun pos i tions, strong poi nts and troops were 
tacked with generally cood results - 90 tons and 548 rockets . 
Four Allied fighters aiss i ng, 

10th/11th, 35 Mosquitoes t o BERLIN a~1 14 aircraft 
'oam1nlns , 1 Uosquito miss ing. 

at-

~. 9th. 163 tishters, (3 m1ss1n~ . attacked 
object ives bo~tho bottle z.ono •nd i n the BOLOGfH~·--SP!ZIA aroa . 

XVGOSW,ylll. 6th/9th, Hea.,- end aed1""' ba.bers droppe< 
195 tons at oil ref i nery 120 1111101 W, !i . W, BELGRADE. Bo11bins concan .. 
trated and direct hits on stor ase cister ns . 

4 , QER!!IlH ACIM U 

6 a ,e, 9th to 6 a .a , lOth. FlYiD& boobs launched 89, 
Jeetroyed by ticbters 29 , A.A. 5, ball oons 2, total 36. 

Duri ng_24 hours ended 6 a .m. 11th 83 t l yinc bombs 
launched or which 68 crossed the coast. 
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