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THE UNDE" SECRETARY 0, THE TRU.SURY 

WAeHtNOTOH 

July 14. 1944 

MEMORANDUM FOR THE FILES 

At yesterday's conference in the State Depart­
ment between representatives of the State, Treasury, 
and War Departments regarding the memorandum which 
State had submitted to the President on the French 
situation and which Kr. ilphand stated the President 
had read to De Gaulle and both had agreed that this 
aemorandum should be used as a basis for further talks, 
I was asked to find out through Kias Tully at the 
White House whether or not the President had actually 
used this memorandum. 

Kr. Glasser has written a memorandum on the 
conference so I will not cover that in this memorandum. 

I stepped out of the room. got Kiss Tully on the 
telephone. and told her the story and immediately sent 
her a copy of the memorandum so that she could identify 
it. I asked her if she would ascertain from the 
President as to whether he had used the memorandum in 
his discussion with De Gaulle . It was about 11:30 a.m. 
when I called her. At three o'clock I had not heard 
so I contacted Miss Tully again . She said that she 
had not bad a chance to get to the President but she 
had found the original memorandum. There was no indica­
tion of the President's approval on it . is a matter 
of fact, the memorandum was still in a basket where 
the President holds all of his papers "for action." 
She said she vas sure abe would get to the President 
before he left and would call ae then . 

At about four-thirty she called me and said she 
had an opportunity to apeak to the President about the 
mattei. He said he did not read the memorandum to 
De Gaulle and he did not use it. He sent word to me 

w;~~ to get in touch with the State Department and 
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straighten out the aeea. 

All of thia is beginning to look quite auapioioue. 
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I told Bell that I saw the rrenoh Minister ot 
rinanoe last night and told him that his people se8111ed 
to be holding back on taking up the question of a 
financial arrangement. He said he did not understand 
that because he talked to Alphand, and Alphand said he 
was onl7 going to get a description of it today. I 
said, WWell, I hope that the French will go ahead and do 
the financial arrang8111en6s because the question ot Lend­
Lease might take weeks or months." He agreed and he 
said he would call Alphand and tell h1lll to go ahead and 
conclude the financial arrang8111ents- the ourren07. 
Alphand told him yesterday that he was only going to get 
the msmorandum on the currency today . 

•• • •••• 

When I talked to Tully today, she said the President 
did not read the memorandum to DeQaulle - the State De­
partment memorandum. I spoke to Dean Acheson, and he 
said they did send OTer a memorandum about three weeks aso, 
with explicit instructions troa the President that they 
should not discuss it with the French • 

• 
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LOCATION OF lUND AND B.ANl -
AWINDMENTS OF AGREa!ENT 

Pr esent : Mr. Wolcott 
Dr. Goldenweiser 
Mrs . Morgenthau 
Mr. Luxford 
·JAisa Newcomer 
:Mr . Wagner 
:Mr. Bernstein 
.l{r, Spence 
Mr. Coe 
.l{r . Tobey 
Mr. Pasvolslcy 
Mr. \'thit e 
Mr. Collado 
Mr. Cox 
Mr. Kelchner 
Mrs . Klotz 
Mr . Vinson 

Bretton Woods 
July 14, 1944 
9:30 a.m. 

Mr . 
Yr. 
Yr. 
Mr. 
Mr . 

Ness 
Eccles 
J.cheson 
J.ngell 
Smith 

H.M.JR: · I would like to start this fairly promptl7 
because I have to atop at five minutes of ten - s.o IUD)' 
of these people want to go to Commission One . 

The most important matter that I have to bring to 
your a ttention this morning is - well, first may I say 
that JAr. ~bite reports that he wor~ed up until three 
o'clock this morn1ng with the Drafting Committee on 
the Fund and he feels it is in excellent shape, and they 
are now prepared to br ing the matter before Commission 
One and go fo rward very rapidly. He said they had a 
great success laat night. 

KR. WHITE: I mean, there were a number of people--

1.!1\. LUXFORD: Judge Vinson shared that. 

(Judge Vinson enters the conference) 

3 
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H.M. JR: I was just reporting that the Committee had 
a very successful meeting up to three o'clock , and I hear 
you even worked after that. 

MR. VINSCN : The crowd around ber.e is a hard task­
master . 

H.M.JR: Congress looks like a cinch after that? 

I will try to be as buainesalike as I can this morn­
ing. The most important thing is , I have a four-page 
letter from Lord Keyn es and I have got an appointment 
to see him around ten-thirty this morning. 

Without reading i t to you, because he repeats him­
self about five t i mes , he reports that his Chancellor 
of t he Exchequer and Mr . inthoney Eden hope that we will 
not br ing up the question of the location of the Fund and 
the Bank at this meeting but wi ll leave it as a matter 
between governments . 

Well, I j~ t want to present it to you. I know you 
have expressed your opinion once before and I would like 
some sort of direction from the Committee so that when I 
aee him - I would like t o know whether you people have 
changed your opinion which, as you remember last time, 
was t hat we should let i t be settled here . It is a 
question of New York versus London . 

I would like t o know whether anybody has changed. 

(Mr. Smith enters the conference) 

UK. TOBEY : I stand pat. 

UR. WAGNER: I haven' t changed. 

MR. SPENCE: I am unalterably opposed to it and I 
am not going to change. I t hink you ought to talk to 
him as plainly as diplomacy will allow. I don't know 
how pla1n that is . 

• 

4 
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. H.M.JR: ~ell, I am not a dipl omat ; 1 can talk 
pretty plain. 

MK. SPENCE: Profanity wouldn't hurt . 

H.M.JR: No, I don ' t have to use profanity. 

MR. WAGNER: Mr . Chairman, 1 think those of us in 

the Congresaional Delegation, I think, Wluldall aa;y to 
you that if that ia an open question when we get to 
Congress we might aa well give up the idea. I am abso­
lutely certain that it wouldn' t pass the House. 

lffi. V.OLCOTT: I feel the same way. 

MISS NE\~OOMER: I haven ' t any political opinion . I 
would be guided by these other people . 

MR. BROWN: I don 't think there is any chance of 
its being adopted by Congress if we don't have the ~ffioe 
in New York . 

H.l,. JR: M.r . Vinson? 

Am. VINOON: I am for leaving the language as it ia . 

KR. iHITE: I agree we should go ahead. 

H.M.JR: You have no doubts? 

MR. WHITE: None after listening to the gentlemen 
from the Hill. 

H.M.JR: You are convinced? 

LI.R. MUTE: I am convinced. 

H. M.JR: I want to say for Mr. !cheeon, who ia not 
here, that l ast night he read thie letter. Anybodf 
can read it, but it is very long-winded and repeata 
itself tour t~mes . He feels we ought to go kind ot 
slowly inasmuch, aa he said, it was a matter between 
governments . 
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I was arguing last night and I said i t was only 
postponing the day and that everybody knows, that ia,at 
the Conference , that we are going to have to vote on it. 
And if we postpone it , even if it is a matter between , 
governments, everybody would think that we had juat given 
in to the En6liah. 

· Talking as an individual I told them I didn ' t see 
how I could accede to that, but I would once more put it 
up to you people to see whether you felt differently. 
But I think this is the time to wave the flag. 

Well, that is that. And I have the pleasant t ask, 
as Presiden t of the Conference, to also ask hia this 
morning whould he please go slow and talk louder, and 
have his paper in better arrangement, because I never 
beard so many complaints in my life as I did after his 
meeting yesterday . I mean, Mr. Kelchne r and Mr . Acheson 
felt it Ylaa up to me . You haven 't seen him yet, have 
you? 

MR. K.ELCHNER : N~t yet. 

R.~. JR : You won't feel badly, will you? 

llR. KELCI:INER: Not at all . 

H.M.JR: I don't want any conflict of authority . 

MR. KELCHNER: No conflict whatsoever. 

H.M. JR: Well, Mr. Acheson sort of thought it was 
up to me, eo I wil~. 

Well , that ia that, and I will report back . 

(Mr. Eccles enters the conference) 

H.M.JR: The only question I have brought up ia 
this question of location. It is the unanimous opinion 
of t hos e present, Marriner, that we should not aooeae to 
Lord Keynes ' request that this matter of location be post­
poned. Have you any different opinion? 

6 
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KR. ECCLES: No, I !eel we shouldn't ohange our view 
on that aubjeot. 

· H.M.JR: Now, the other matter ia thia : If we don't 
hear from the ~asians b~ noon - there is a meeting at 
two o' ol.ock - I would like to have the Am.erioan Delegation 
give t he authority to t his ~ota Committee, which is 
composed of Kr. Wolcott, Kr. Vinson, Mr . Acheson, and 
myself, to see the Husaians and try to come to ,ome 
understanding. 

(Kr . Acheson enters the c ~nferenoe) 

H.M.JR: Would that be all r ight? I mean, we may 
have to make a decision on the spot. As I say, there 
~il.l be llr . IOolcott, Mr. Acheson, llr . Vinson, and myself -
and lol.r. White. If lie don ' t bear from them by noon, I 
am going to ask to see the lmssiana . We will force the 
issue . We just can ' t wai t any longer. 

Is that all right wi th the American Delegation ~hat 
t his Committee sees them? 

~ TOBEY: I give you blank power of attorney as 
far as I am concerned. 

H.Y.JR: Thank you. I don't know what will coae up, 
so I would like to have the authority for t his Committee, · 
plus myself, to come to a decision with them on the spot • 

. MH. ECCLES: You mean by that to make concessions 
if need be? 

H.M. JR: Do anything . 'We won't go above twelve 
hundred, but do whatever is neoeaeary to come to an 
agreement within the framework of what we have been talk­
ing about. 

liR. ECCLES: Well, As I understood it the other day, 
we agreed that if we went to twelve hundred, the two or 
three ot~er queetiona, particularly thP. gold quletion -
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that ia, letting thea put in leas gold. I feel prett7 
strongl7, personall7, about making a further concession 
on that gold question. I don ' t assume the Committee 
would do it, but--

H.l.l. JR: \'.hat do 70u mean on the gold q.testion? 

(Wr . inge!l enters the conference) 

MR. ECCLES: I aean giving t hem a billion, two hundred 
million, and at the saJDe time, permitting thea to put 
less gold in the Fund than the other countries , and open­
ing up the question with the other devastated countries. 

H. l . JR: No, I don ' t think J OU need worr7 about that -
talking for mfSelf . 

MR. \lUTE: That is the question of the t went7- five 
percent reduction, which is particularl7 bad because we 
would have to extend it to others . 

liB. ECCLES: That is right. 

WR. 'MUTE : I know that is the wa7 I fee!. 

MH . ECCLES: It is all right with me. I will leave 
it up to the ~ommittee. 

MR. TOBEY: The United Kingdom YiOuld claim it, wouldn ' t 
they? 

~ WHITE: That is right. 

MR. YDLCOTT: Of course, we would, also . 

H.M.JR : I don ' t t nink an7b0d7, Karriner, has that 
in mind. 

Now, in the ten ainutea we have left, would &D1 
Delegate like to bring up something, pleaae? 
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liR. VINSON: lir. Chairman, t he last item on the 
agenda last night waa an amendment offered by t4e United 
Kingdom looking toward urgent amendments of the agree­
ment. We took no action on it, and we agreed that we 
would submit it here. That agreement wasn't made in the 
Committee , but it is a matter that I think should haYe 
rather careful consideration . The provision was that an 
urgent amendment might be adopted by unanimous vote of 
the ExecutiYe Directors, and a nine- tenth vote of the 
Board of Governors.· 

MR. TOBEY: The conjunctions - both together? 

MR. VINSON: Yes, sir. Of course, it would start 
with the ~!rectorate and one member of the ExecutiYe 
Board could kill it . 

Now, here is the situation, and it seems to me it 
is largely political, almost wholly political. You have 
language t hat pennits of amendments, but this falls 
without the normal category, designated "urgent amend­
ments,u and if they were adopted,wbf,of course, they would 
be amendments. 

Wi. TOBEY: ~at determines the urgency? 
' 

MR. VINSON: The Fund. The situation is this: How-
ever perfect we may think this document may be, it is ver,y 
likely that in the mechanics and the technical part of 
it , it might be well needed - the amendments might be 
well needed - and of course the normal process is very 
slow. 

MR. WHITE: What would the normal process be -
ratification by all the countries? 

MR. LUXFORD: That is right. It might take months. 

lm. VINS<N: You might hue the argument presented 
by the o~posi t ion- anyone oppoling it - that here you 
are sett1ng up this thing, and there is no way to amend it 

Regraded Unclassified



0 

0 · 

• 

- 8 -

except by ratification which, as I understand it, takea 
the assent of the member countries . . 

MR. EITE: Whf not let them amend it, and have it 
ratified between "x months, otherwise it is no longer in 
force ? Would that be possible? 

JAR. 'UIXFORD: 'f'hat is what the Judge - I think we 
discus sed that last night. 

MR. VIHSCN : I was just giving you the aug~eatlon 
of the U.K. Afte r we left, Luxford and Bernste1n, I 
believe, and I discussed it quite at length and we thought 
possibly that if the Delegation desired such a provision 
that you could have unanimous vote on the Uirectorate. 

I suggested, in pr i vate conversation with iady
0 

that 
we have unanimous vote on the Board of Governors. f 
course, there are forty-four members of the Board. 

If there are forty-four countries that are members -
if you had that unanimous vote, of course, you mi§ht have 
Guatemala and some other country that would vote No."· 

Now, we' could get it with a unanimoua vote of both 
the Executive Directors and the board of Governors and 
then it would be effecti ve. You woulahave it any number 
of ways for a period of "i" months, and than if it were 
rej ected it would go out of the picture; or, it seema to 
me you could say for a period of "x" months unless it 
-as not ratified sooner. There are any number~ ways. 

But the first thing is a matter of polic,y as to whether 
or not you wan t any language providing for an emergency 
amendment. · Condit ione may change when they set it up, or 
a little later - unfairness or injustice. Of course, 
some of it might be taken care of by rules and. regulationa, 
but certainly the l anguage of the agreement couldn •t be 
taken care of in that process. 

1m. LUXFORD: \\e could even include in there, if you 
are interested in working it out, certain major principles 
of the Fund that could not be viol ated; you couldn 't 
chan·ge the quotas - you couldn't change the voting. 

10 
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No one could aay that would interfere with the 
operations. And you could pick out the reallf funda­
mental part of the Fund and aay that theae item. can't 
be touched by this emergency technique, and yet leave 
yourself flexibility to deal 1ri th aspects where there 
might be trouble . 

YR . WHITE : Eady says he has been drafting legisla­
tion for his government for many, many years. Ke says he 

has never drafted as difficult, aa complex an inut i•ument 
as this one on the Fund, nor even approached it . And 
that is why they would feel that, coupled with the fact 
that we have been pushed pretty hard, they would like to 

have ·some out in cue there is a slip somewhere - in case 
something new develops in the technical field which they 

would like to be able to provide adequately for. 

~ WOLCOTT: They have never seen any of our agri­
cultural or tax legislation! 

H.M.JR: Comrade ! 

Mit • .lCHESON : I think there is one thing that we 
ought to be verr careful about in this . It baa come up 
both in conneot1on with UNRRA and with the food and 

agriculture organizations in our discussion• with the 
Se.nate Foreip Belationa Collllllittee and the Hou.ae Foreign 

Affaire Comnuttee . If you have a provision Which permita 

the Board to change things without reference back to the 
Congress, you are going to get a great deal of opposition 

purely on t hat point , baaed on the fear that people on 
the board may do something which the Congresa wouldn't 
authorize if it were consulted about it. On the food and 

agriculture organization, the subcommittee of the Senate 

Committee waa very fi~ that there should not be this 
power. 

lffi . LOXFOiU>: We didn't mun that, Dean. 

MR. VINOON: 'llha t ia the unanimou.a vote of the 
~xeoutive Directors? 
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14R. ACHESON : In that caae, aa in this one, it hu 
been worked out so that there has to be a four-!ittha 
vote , or something of that sort, but a vote sufficiently 
large ~o that the United States can atop it . 

MR. LUXFORD: That is it. 

MR. ACHESON : With reference back to the governments. 
Now, that satisfied both Houses of the ~ongress, that 
some executive officer on a board would not change the 
thing. 

MR. VINSON : That is very helpful. If that can be 
developed, that relieves some of my fears very much. 

UR. ACHESON: Well, it doesn ' t do what you have in 
mind, Luxford. 

MR. LUXFOHD: Well, if you can say a four-fifths 
vote of the Directorate must approve it , then you say 
it has to go through the amending process within one hun­
dred and twenty days, or something like that - and in the 
meantime the ~und can operate in an emergency on the 
basis of the amendment unless it is rejected within one 
hundred and twenty days, or something like that, by your 
formal amendment process , which would mean the U. S. 
would still have a veto - I think we could work some­
thing out on tuat basis . 

MR. AChESON : The question is, when you say the U.S, 
has the veto, who holds that veto? 

MR. LUXFORD: •e would leave that in Congress. 

H.M. JR: Look, really, I promised them--

MR . LUXFORD: This iaaue will come up, Yr . Secretary. 

H.U.JR: We will have to get together. Tbere are 
so many people who ~ant to go, and I promised to atop, 
so you people will just have to seek each other out, that 
is all . 

12 
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go. 

MR. VINOON : I am not an advocate of this in any sense. 

H.M.JR: I am sorry, but I promised these people could 

~ WAGNER: May I ask, when ia this Board of Directors 
question coming up? 

MR. \lUTE: . It won't come up until this afternoon , not 
unless we are very much luckier than I think . 

MR. WAGNER: I understand Mr. Acheson had the question 
up aad we decided on two for the South imerican countries . 
Well, aren' t we standing firm on that? 

MR. Vi!ITE: Yes , it will come to a vote . There will 
be opposl tion . 

MR. WAGNER: tiometime today? 

MR. WHITE: Yes·, sometime this afternoon . 

H.M.JR: I am sorry to cut this abort . 

KR. VINSON : Then I understand that we take no action -
because this is important . 

13 
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RUSSIAN D~ATION 

Present: Mr. Stepano• 
Mr. Arutiunian 
Mr. Maletin 
Interpreter 
Mr. Acheson 
.Wr. Wolcott 
Mr. Vinson 
Mrs. Klotz 

Brett~ WoodD, N.H. 
Jul;r u; 111u 
12:15 p.m. 

B.M.lR: I take it that Mr. Stepano• baa had no 
word yet troaMoaoow. 

(Mr. Stepanov) 

INTERPRETER: 
answer, and be is 
for the answer. 

Unfortunately he hasn't reoei•ed an 
not sleeping well at night waitins 

H.M.lR: What I would like to aa;r to Mr. StepanoY, 
with all oourtes;r, is that the whole Conterenoe is 
be.ing held up. 

(Mr. Stepanov) 

DITERPRftJ:R: Mr. Stepanov hopes to get an anawar 
today. Ot oouraa, he has r.U.nded th-, and ;reatar4&J 
he sent ano~her oable. 

B.Y.lR: Well, we find ourselYea in this poaition, 
that as the Alllerioan Delegation, we are goin8 to ha•e t o 
take a poaiti~. 

(Mr. Stepano•) 

DITJ!IU'RftiR: IU;rbe ;rou ha•• reoehed SCJIUthiDc 

troll Mr. Harr111an. 

H.ll.lR: lllo, I apoll:a to llr. Barrilllan and I 10t a 
oabla from Harr1man, aDd Mr. Harrilllan aald that all he 

14..-
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waa able to learn wea that the Ruasian Delegati.DI1 had 

gotten 1nstruotiou, but t.he7 would Dot tell. him what 

the 1netruotiona were. 

(Mr. 8tepaDOT) 

Dl'l'!JU>RE'l'l: Those are the sue instruotiou 
Mr. StepanoT told you about , that is the approTal ot 
hie deoision oonoerning the dem&Dd tor inorease or troa 

twenty-rive to t1tty peromt, but it was betore the 
oonTeraation. That 1s the answer t o the queet10D 
wh1oh was raised by Mr. StepaAoT betore. 

H.ll.1R: Now, following the pr1noiple wbioh I d1e­

ouaeed with Mr. StepaAoT, I am not 60ing to make a 
series or proposals to him today. I doD' t know whether 

70u haTe an expreea1oD - I am not goLD& to trade horses. 

I am going to tell him wha\ we 1n the AmerioaA Delega­

tion reel 1s as tar as we oan go, and then we reel that 

we Will have to present that - there ie soae meeting ·at 

two o•olook today, so we will haTe to publ1oly take a 

position. But I am not going to say, "Well, we wi!l 
do this," &Dd then keep &Dother oard up DIY sleeve and 

pull that out. I am go1Dg t o tell Mr. StepanoT right 

atra.tght out. 

(Mr . StepaDov) 

IliTmU'RE'l'IR: Well, Mr. StepaAoT suageate that 
maybe 1t 1a better to present the oase as it is, that 

we haTe agreed upon that ODe billion two hundred a1111on -

that 1e agreeable to us - but we haTe disagreed on the 

tee or this twenty- tiTe peroent, bsoauee nowMr.StepanoT 

has no other 1natruot10Ds. And the rest or the questions, 

aost ot th• had been agreed upOD. 

The reason the question oonoern1ng the keeping or 

g~d - where to keep it--

H.M. JR: Well, I am not familiar with the queatiOD 

ot where to keep the gold. Are we 1n any diaagre•ant? 

MR. VINSON: They wanted to apeoity oerta1n cteposiforha. 

H.M.lll: Are we 1n diaqre•ent'l 
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H.M • .TR: Well, I - not t81111liar With that. Tell 
Mr. StepanoY I IIlii not tllllil1ar with that, so I u not 
goina to raise that queation now. 

MR. Vl!ISOM: We are not in BP."eelllent about tbat. 

H.W.JR: I feel that by two o 'clock thia afternoon 
we muet take a public position. That is the only 
reason I am not waiting. Otherwise, I would wait 
1ndilt1nitely . 

Now, this ia what we propoee ae the American posi­
tion, that we will advocate a quota tor the Ruasiane 
ot one billion, two. 

Now, I think it has been explained to Mr. StepanoY -
Iaa taking a minute - that 1n the beginnina you only 
put up twenty-tiYe percent ot the one billion, two; and 
that the twenty-tiYe percent that you were diacuaaing 
ie twenty-five percent ot twenty-tiYe percent. I wonder 
it he underetande that? In the first instance you only 
put up twenty-five percent and so you really only talk 
of twenty-ti'Ye percent of three hund~ed million. 

Now, it I was dealing with some other country be­
sides Russia, I would aay twelve hundred and then eave 
samethina baok which I could give l ater on, do you see? 
I would keep a card up here (indicating). It I was 
dealing With soma other country, that ia what I would so. 
But I ezplained to you that I don't deal that way with 
Rllasia. 

Therefore, in addition to the one billion, two -
and this other matter whioh you were talkin& about, which 
might amount to a quarter ot three hundred aillion, Which 
is seventy-five - we are prepared to go along with you 
and support your position on the newly mined gold, that 
that can be set aside, which should amount to aeYeral 
hundred million dollars • 

.Now, I .. t ollowin8 the procedure that Wr. MolotOY 
said, that we go side by side; and I feel that by aupport­
ina the Ruaaian poaition that you oan set aside the newly 
ainecl gold, that that 1a much 110re ilaportant than the 
twenty-tiYe percent. And I hope that in returu tor aT 
~leta tri.Dkneaa, end again la:rina all rq oarcla on the 
table, that Mr. StepanoY,in hie turu, will treat me with 
equal trankneaa • 

16 
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(llr. StepiUlO'Y) 

DITIIU'RB'l'IR: ~r. Stepuov would l1lte to aslt you, air, 
what are the reasons you Wllllt to &i'YB up this twenty-tl'YB 
peroent, only because of the fact that increasing the 
quota, the percent ie increased, or there ie something 
else? 

H.M.JR: No, we bad a lot of trouble with the 
other countries, ud ae Mr. Vinson eaye , it would w..Xu 
the Fund. 

(Mr. S t epuov) 

INTERPRE'l'l!R: Mr. Stepuov would like to consult 
other mambe»e of the Delegation on this question, but 
he th1nlte that if the contribution ie to be made not 
ae twenty-five percent, but as of ten percent of gold 
holdings, ill suoh case the position of the Fund wouldn't 
be weakened because that is stable. 

MR. VINSON: It it spreads, though, t;o other 
oountries--

(Y.r . Stepenov) 

INTERPRE'l'BR: What about a provision that this 
artlole is applied only to the countries which suffered 
moat from the enemy occupation? 

MR. VINSON: Mr. Secreta17 , I - oertaill *Aat the 
Delegation from the U.S.S.R. knows the whole sto17 ill 
resard to the attitude of other countries , and the 
positiOil that the United lUng4oa ta.ltes ill recard to 
their wanting to be included, and there might be ill 
our oountry those who would say that having spent two 
hundred biLlion dollars in war expenditures, that we 
ought to be relieved for this period, to saae extent. 
You see , two hundred billion dollars is soae financial 
loss. 

B.M. JB: You eee, we ficure the positla of the 
Russians as unique on the newly atned gold, and by 
supporting your position on that, that a.ounts to oon­
s i 4arabl7 more than the twenty-five peroant 41soount 
whioh aiiht a.ount to snenty-ti'Ye aillion dollars; &114 

When we support you on that, you don't set 1nto &aJ 

trouble with the other ~ountries. But ir we sup~orte4 . 

17 

Regraded Unclassified



0 

0 

• • 

.. 
- 5 -

you on the twenty-five percent discount, because your countrT nus oeen Qevastated, then aL~ the otoer coun~ries who have also been devastated ~1 want the saae trent­aut. 

Well , that is the position that we find ourselves in. As I saJ, I have not traQeQ with Mr. Stepanov. I wilL not trade . We have given careful consideration and we feel that in view of the importance of your country, that we shouid go this tar. 

Now, we feel very sorry that we have to do tb~a 
th~ publicly, and that we can' t wait ; and we don't want to be discourteous. But we ~ust go forward, and therefore at this two o ' clock meeting wnen this ~uestion or the quotas comes up, that will be the position of ~ American Del86at1on. Alld I sincerely hope that when 
Mr. Stepanov gets word troa Moscow that be will be able to concur. 

(fU. Stepanov) 

INTERPRETER: Yr. Stepanov wants to thank you, sir, sincerely tor your very good attitude towards our posi­tion. 

First of all, it will be one billion two hundred million, and ror your support of the position concerning newly mined gol~. And Mr. Stepanov says that the ques­tion of newly mined gold is connected with a ama~ nuaber ot countries - a few countri .. - the PhiLippines, and so forth . 

Mr. Stepanov doesn' t want to go deeper into the discussion of those reaaons, or tbMt you don't wantto have this allowance of twenty-five percent tram the gold coatribution. ' 

Mr. Stepanov says t hat be has to follow the instruc­tions which have been given to him concern~ all those provieiODa wlrlcb bad becm already aareed upon in this Joint stataaent, and there were some questioas which were not supported by our technical experts, but having such instraotions to cooperate , Mr. Stepanov was able to settle soae of these questions to our mutUal satistao­tlon. But he sa;rs that be is not r86~inc his own posi­tion aD4 your OWQ position as soaewbat contr&rJ, beoause be said you have your o- point of view in this perU-

18 
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cular question, and Mr. Stepanov has hisown point of view 
in tbia particular question - unlese be receivee a 
definite cable. 

H.J.t • .JR: Ylell, it and when he hears, I would appre­
ciate hie lettiag me know. 

(Mr. Stepanov) 

I.MTilU'Rm'ER: That is perfectly all ript. 

Mr. Stepanov would like to tell you something 
personally, not in the way of official discuseion, about 
one question which had been in existence. 

One of the Committees had been discussing the ques­
tion concerning t he retain.ing or currenc:y by soma coun-_ 
tries, and the provisions of the Fund. and thus acc~­
lating the foreign currency. And the Uelegation think& 
there ia no restriction of any kind; that is, wbat kind 
of currency should be used in transactions . And at 
discussions wlli,eh have already convened, our Velesation 
approved the sussestion which had bee11. mso.e - ollly a 
sli8bt alteration of word1n8 - but the representative 
of the United States at that Oommiesion found it possible 
to mention as a possible potential violato~ot such caB­
dition, the Soviet Union. That is why Mr. Stepanov says 
he doesn 't think it is consistent . 

Mr. Stepanov says there is no toUJldation. 

H.M • .JR: Who mentioned that? 

(Mr._ Stepanov) 

IMTERPRE'l'BR: Well, poesibl:y Mr. Bernstein; be 
doesn't know exactly. 

MR. VINSOIII: That diecussion -s soing on wban .- a 
few minutes before twelve, wben Oonsresaaan Wolcott and 
I left the meetin8 - nothin& of that kind bad been said 
before I left. 

H~.JR: Would you look into it, please? 

(Mr. StepanoY) 

IN'l'IRPRI'l•: Hot tbie Oa.aiaeion, but the preoecU.n& 
·o~esion. The J'iret Ooaaittee of t he J'irat Ooiabaion • 
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ll.M.JR: I aa not familiar w1tll it, but I will aU: 
Mr. V1llson an4 Mr. Wolcott to look into ue -t;ter, talk 
to Mr. Be:matein and get 1n touoll witll J'OU. 

(Mr. Stepano"f) 

20 

INTERPRETER: Mr. Stepanov says t.l:lat be a~tpreciatea 
the position ot Mr. Bernstein, and he regards hia as the 
moat objective in many questions , but maybe he eimpl7 
couldn't find aDf otller example except Russia 1n exercising 
:.tate control 

B.l4. J1!: I am sorry. I think it is very unfortunate, ,...~ 
and ll.r. Wolcott and .14r. Vinson v.1.ll get i n touch with 
.lolr . Bernptein and then will r eport back to Mr . Stepano"f. 

(Mr. Stepanov) 

INTERPRETER: Mr. Stepanov requests - don't be too 
cross w1 tb hila, because later he ohsllge4 hie poeHion 
and he men tioned other countries. But simply Mr.StepanCJ"f 
wouldn't like to see the question repeated. 

There are two questions concerning t he wording . 

H. M.JR: Will you excuse me? I am very embarrassed 
but I have a call coming thr ough trom the President 
at a quarter of one. 

I am going to have to stop. 

, 
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UNITED NAT IONS MONETARY AND FINANCIAL CONFERENCE 

COIFipPrlll. 

llr. t·tl-, ot tile Di:d.lll• et Jut- 11&1~ e AMain 

ot ~· ~- ot ~&k1 t.ol.epbRecl \bia an-c. b r .. ft 

\ho reolllpt. et a telesr .. trea Aabuaader llarriaaa - t.b& ftbjen 

cH..cllancl 1a -6eor.t.&r7 KRc-\h&ll ' a t.olept.u oeanraet.i• 1d.t.ll 

tile Aabu..-., ud oe't'We4 1a a t.elesr• trea \he Dlp..u.at.. 

1'M Aabun4N' llt.at.ed t.b&\ lao addroancl a le\ter h KeleteT 

cablesr .. 11&4 'bo• reolllncl trea \bo S.'lie\ DeloaaU•• .f.oowdia& 

te l7Aiaalo", \b& Dolopt.i• baa &ll\b&r1t.;r te upt.iate &llCib 

~- DolopU. ... t.b& So-d-" a.. • ._.. 
~ IQIPI"'Nocl \bo optet• t.b&\ \bo lllH ot \b& qM\a 

u4 ~· quot.ioa et oncH.\a k oeaat.r1oa wi~ ~ areu are 

MPVAO ll&t.kra 0 

llro Bobl• oit.ed \bo 'tollnla& •• t.bo 1..,ol'\&R poia\a 1a 

tile \elosr .. , 

1. Jppareat!T • iallt.not.i .. 11&4 -.. ••t. te \lao 
DelopU. tiT t.ta. \i.M t11e .......... ,. •• W.sr• 
... ti..,at.ollocl, &t. ll. p.a., .JalT lJJ 

2. Tho q•llt.1•• ot qutu ucl oncH.t.a te •-t.rloa 
wi~ -..t.atecl arM~ •• ... uerec~ t.o 'bo MPV&t.o • 
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FUND qJOTAS 

Present : Wr. Vinson 
Yr . Wolcott 
Mr. llhite 
Mra . Klotz 

Bretton Woods, N.H. 
Jul;y 14, 1~44 
3:50 p.m. 

H.M. JR: \'that do you want to do? 

~ VINSON : Here is exactly the score . The score, 
if South Africa is dropped fifty and that fifty is split 
between Poland and C&echoslovakia, the Netherlands goea 
up to two hundred and seventy- five tlild Mexico goes up 
twenty, to a hundred . · 

H,}.l, JR: That is ninety- five b;y uq figuring . You 

are increasing them by ninety- f i ve and reducing them by 
fifty. That is plus forty-five. . 

JLR. VINSCN : That is right, but the way I wae doing 
it--

H.M.JR: Is that right? 

UR, VINSON: That is right. 

H.Y.JR: See, Jesse, that is why I am Secretar;y of 
the Treaaur;y! I can add and subtract . 

KR. VllH~JN : Now, we are within the limits, and will 
have a few million that could be added to any place we 
wanted to. 

22 

R.W. JR: Now, aay I get in on this political 1ituation? 
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There are two placee I haTe trouble with and the !dminiatration baa trouble with; one ia China and the other ie france. They left ua a lot of negotiations and contracts to do. For your information, Jesae, for instance, we are asking them to pay !or all auipliee to their own ciTilian people and they are kicking 1 ke hell. ~o if we can do a little something here that doesn't o.ome out of the tax­payers, for France and for China, ~hy--

MR. VINS:•N: Well, you can up China twenty- five, to fiTe- fifty; five-fifty wouldn't affect this at all . 
MR. WRITE : We had five -fifty. 

H.M.JR: So we agree on China - fi ve-fifty? 
MR. WHITE: They expect that. 

llR. \OLCOTT : They expeoted that . 

H.M. JR: You couldn' t give them five seventy-fiTe? 
JdR. VINOON : Not if you give Poland' and Czechoslovakia twenty- fi Te apiece . 

H.M. JR: Y.hy do that? 

MR. ~ITE: Give them fifteen each. 
MR. VINSON : I really believe ti1at the figures show a little above a hundred, each one of them. Now, there are overrun countries where the formula shows a little over a hundred. 

H.!6. JR: What are they do'-1! fo r? 

MR. VINSON: A hundred . 

Wl. \,lUTE: Particularly Czechoslovakia deaerne a hundred and you have to give Poland the aame 'thing • 
• 
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In one plaoe it is one hundred and twenty-

A.Ut •• 'EITE: They claim it ia one hundred ann aixtJ­
five,but our figures show one hundred and fifteen. But 
one hundred and twenty-five • ould be reasonable for thea. 
They were quite ·Qisappointed . 

MR. VINSON : we· have the formula, whether we take 
it as a baaia or not. 

And then you have the devastated countries ; it has 
a heart appeal for me and for you, too, 

~ WHITE: You don't think we could squeeze a hundred 
more off the total and settle all our problems? \',hat the 
hell - go to eight hundred and fifty . 

~VINSON : I don 't believe we had better up that, 
gentlemen . You have ~ot your eight and three-quarters . 
You have only got a b1llion and a quarter left now for 
the neutrals. 

~ WHITE : Have one hundred million less for them. 

MR. VINSON: Somebody waa telling ~e t nat .lrgentina, 
on the formula, figures three or three-fifty . 

H.M.JR: I should worry about Argentina, 

MR. WHITE: Five years from now we will up the formula 
and she oan. oome in . 

Uk. VINSON : But we have to decide. 

B.M.Jll: Let 's just say tentatively tl.enty-five for 
Poland andltwenty- five for Czechoslovakia. 

KR. VINSUN : But that is conditioned upon getting 
fifty off of South Africa. Now, then, we have to see 
South Africa. . 

• 
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H.t!. JR: You are going to le ave China at fi Ye- fifty'l 

1m. VINSON: That is right . 

H.L!. JR: And you leave France a t four hundred and 
twenty-five? 

MR. VIN&IN: We will have a few million - we haven ' t 
agreed on Luxembourg . 

MR. WHITE: They are insisting on ten and they have 
got quite a case . 

MR. VINSON: If t hey are insisting on ten, we have 
got Iceland and Ethiopia to close up . Dut we have fifteen 
million dollars - practically f i fteen million - it might 
be thirteen or fourteen - to the good on the typewritten 
page , here . 

Now, if we piok up twenty-five from the Netherlands , 
and we are not going to pick up any twenty from Mexico -
we are going t o leave J.lexico a hundred--

h. 'M. JR: I think Mexico is i.mportant . I would leave 
that. 

MR. VI.NSC!i: Nov,, t he Netherlands - you told them 
twohlndred and fifty. 

H.M. JR: I woul d stick to it. 

MR. WOLCOTT : Two hundred and twenty- five for the 
Netherlands was predicated upon a decrease of the total 
~o eighty-five. 

MR. VINS~ : The Netherlands is two hundred and 
seventy- five, ao we pick up twenty-five , and t hat twenty­
fi ve can be used with Fra~ce or ~hina. 

· MR. illiiTE: !nd give F'rance what you can pick up -
what ia left • 

25 
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H.WJR: If you are going to do something for Poland. 
and Czechoslovakia, you have got to do something for 
France, because those co~ntries talk together and they 
work together . 

• 
Mil. tilliTE: We cut France's formula more than any 

other c run try. 

H. !.i.JR: If you are going to gi ve twenty-fi ve to 
Poland and twenty-five to Czechoslovakia, then I recommen d 
twenty-fi ve. for l'rance . 

lL . VllHDN : If the Netherlands stands at two hundred 
and fifty, you can give tta t to 'france. 

H.M.JR: After all, today is Bastille Day. 

MR. • roLOOTT: You have a cocktail party on tonight , 
too. 

MR. '1\l!ITE: 'l'ha t is a good time to tell them. I 
still think, Judge , there is a possibility you can clean 
this up if you get another hundred million . 

H.M. JR: Twenty- five for Poland, benty-five extra 
for Czechoslovakia , and twenty- five for tragce . Does 
that leave any change in the Fund? 

J,{R. V6UTE: No , it leaves about ten or fifteen left 
which we can give to China. 

H.M.JR: I am going to say not to give it to anybody 
unless somebody comes around and makes a terrific cry. 
Supposing they put up an awful holler - Greece may ask 
for ten million--

JAR. VINSON: Has Iran been seen? 

H.M. JR: Yea, I saw them. 

26 

MR. VINSON : This fellow talked about having heard f rom 
the President, and went out . I haven ' t seen hia. 
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H.ll.JR: iell, if you have ten or fifteen mill ion 
around loose, l •ould hang onto it. You know, it might 
be Iran - it might be' Greeoe--

M.R. vmroN: That is what we have been doing. 

H.M.JR: .tlut White keeps saying, "Give them another 
hundred million ." 

JAR. V4!ITE: You wouldn ' t say another fifty, Judge? 

. · MR. VINSON: I don't think so . We have gone up, 
starting around eight billion. · 

Mli.. \\'BITE: You have got eight~ seven firty. Noli, if 
you had eighty-eight, that would give you fifty million to 
play with. It would make everybody happy. 

MR. I.OLCO'l'l': Everybody, did he a·ay? 

~ WHITE: Practically everybody. 

MR. WOLCOTT: Why don ' t you keep t hat in the back 
of your head, Harry, in case we have to. 

H.M. JR: That is fair. He is always fai r . 

MR. WHITE : If our back is up against the wall, wby-­

H. ~l . JR : lite could have another little meeting like 
t his again . 

~ VINSON : Now, ~e ought to see ~outh Africa, Mr. 
Secretary. 

~ ~HITE: Why not let Keynes deli~•r that? 

H.M. JR: lrho will talk to Keynes? 

MR. 'miTE: Well, the Judge oan talk to Keynea about 
that. 

27 . 
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H. M. JR: · ~ho ia going to tell Czechoslovakia , Poland 

and France that they each get twenty-five million? 

MR. WHI TE : England wants the credit for giving 

Czechoslovakia and Poland t hat fran South Africa. Do we 

care? 

H. ld. JR: Let them tell them. What do we care? 

MR. VINroN: I don't think--

YR. V.OLOOTT: Senator Wagner would like--

YR. VINSON : My notion of the way to handle it ia 

this way: We have peen figu.ring over a ' 1hole lot; now,. 

there have been · adjustments made up and down and around1 

and about, and we have got twenty-five million dollars 

for foland, t~enty-five fo r Czechoslovakia- -

YR. ~TE : If South Af rica- -

MR. VINSON : he don't have t o tell them that . 

H.l!. JR: Would you do t his? V.hat we have agreed 

here - do you have t ime this afternoon to handle the 

rest of t hia?· Do you have an hour or so? 

MR. VINSON: Surely • 

. MR. \\'BITE: Yes , I think if he could talk to South 

Africa--

H.M. JR: Could you take i.t? 

KR. VIN5rn : Yes, sir. 

MR. WHITE: Why don't you get them right now? 

Regraded Unclassified



0 

0 

• 

- 8 -

H.U. JR: I will let the Judge do it . I have t o do 
Adler. 

MR. VINSCN: The Netherlands ia ho hundred and 
fifty, aa I unde rstand. 

H.M.JR: Yea. 

MR. WHITE: If you see O)outh ifrica and get it dollll 
to a hundred, then you can call on Polan~ and Czechoslo­
vakia. 

. H.M. JR: As I say , I had forgotten we promised Wagner 
he could talk to Poland. rle can a it wi t h you . I will 
leave it to you . 

MR. \'/BITE: Let Senator Wagner say he got the twenty­
five. 

Lffi. WOLCOTT : I am bei ng magnanimous . I don ' t even 
know who is running on the Republican tick et against 
Senator Wagner! 

H.M. JR: You reminded me. 

YR. VINSCN : That is t he truth! Jesse reminded the 
Secretary. 

H.M.JR: Jesse , I will not tell that story to Drew 
Pearson - I promise . 

MR . ~ITE : Jesse can tell the Czechs . You must have 
Czechs in your District . 

H.M. JR: You heard what he said. If we are stuck for 
fifty million , we can meet again . 

' MR. VINSON : Let ' s don' t get stuck on that . 

H • .M. JR: You are handling it . Supposing you cou 
back and start to cry on mJ shoulder--
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MR. VINSON: If I do I 11ill shoot every damned III.ID 

in the State Department, because these are thei r figures. 
They have added them up. If they oan•t add - I haven't 
added them. 

R.M.JR: £11 right • 
• 

No11, can you (White) give me five minutes on China 
on the currency? 

J!R. \'IlliTE : Yes. 
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.1RYY EXPENDITURES IN CHIN.! 

Present: Mr. Ad.Ler 
1!r. Vlhi te 
Mrs. Morgen thau 
Mrs . Klotz 

Bretton woods, N.H. 
Ju.Ly .L4, 1944 
4:10 p.m • 

H . ~! . JR: Do you want to read it out loud? 

MR. ADLER : Yes , I t hink ao. 

H.l!. JR: Can you put your mind on this for five 
minutes? 

MR. WHITE: .111 I have to do is take my mind off the 
other. 

n •. J. JR: You have three or four Commissions waiting? 

~ WHITE : No, China is on the docket . The cards . 
are on the table. 

MR. ADLER: (Reading from Memorandum entitled "Ne~o­
tiationa for the Settlement of U. S. !rmy Expenditures 1D 
China," dated July 14, 1944) "1. The Lbinese Governmen t 
advanced 18.6 billion yuan for and on our behalf of the 
American A.rmy in China from September 1942 to June 30, 
1944. Of thls sum, 4. 4 billion yuan •ere spent by the 
Chinese before ou~ 4rmy entered China on airfields they 
subsequently turned over to us . According to .lrmy and 
State the only claim the Ghinese have ag~inst us for this 
sum is that it should be credited to reverse lend- lease. 
But Dr. Kung in his letter of April 19 to you makes no 
differentiation between these and the remaining ~hineae 
expenditures. Presumably, this is one of the pointa which 
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• will have 'to be settled in the negotiations . In addition, 
the vhinese have agreed to bear all expenditures for ~r~ 
food and lodging which total 1.9 bill ion yuan against 
which we have already paid U. S. $25 million." · 

H.M. JR: Way I interrupt you? I don 't know whether 
you can do it this way. You see, all the way through this 
paragraph one you are talking in yuan. Couldn 't you talk 
U. S. doll ars, or put it in brackets after each amount? 

!.!.R. VffiiTE : That is the problem. We don' t know what 
exchange rate to use . They want to use a five-cent rate. 
If we take a cent rate ~e can do t hat. 

H.U. JR : flow wait 
five million dollars. 
Then is that the point 

a minute, harry. lte paid twenty­
You have to figure that in yuan . 
you haven 't settled? · 

MR. ADLER: Yes , we deliberately made no commitment 
about how much yuan that was to cover when we paid t hat 
twenty-five million dollar s . 

MR. WlliTE: 
I thou~bt we had 
paid f1fty . 

That is the major issue, Mr . Secretary. 
pa~d more than twenty- five - that we had 

1olll.. ADLER: We got our data from the Treasury. 

YR. ~ITB : I thought the ~rmy was going to give them, 
as a result of these discussions , another fifty . 

h.M.JR: That i s the trouble, is i t ? 

MR. WHITE : The trouble is we don' t know how much to 
call a yuan, or what it is worth. They want t o call it 
f i ve and we say it is worth lass than a cent. 

H.M.JR: i e have advanc ed twenty-five million dollars; 
t hey, in return, have advanced so ma.ny yuan. The question 
i s how much are they worth. 
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lffi. .ADLER: (ll.eading) "2. J.ny sum in U. S. do.Llar. 
v;e al'e likely to pay the Chinese will involve overpayment 
in terms of goods received and services rendered. The 
deci sion as to hovr much we should pay depends primarily 
on polit~cal considerations, on how tough we ~ant to be 
with them. Frana military point of view the whole impor­
tance of the China Theater has diminished as a result of 
the tremendous advances of our Navy in the Central Pacific 
which has already acquired bases for contemplated B-29 
operations nearer to Tokyo than Chengtu. 

•s. The big stumbling block in the negotiations is the 
myth of the official exchange rate of 20 yuan to 1 U.S. 
dollar which China has only been able to preserve because 
of her economic isolatiop . The Generalissimo and Dr .Kung 
have made the maintena11ce of the official rate of exchange 
a matter of face and of Chinese sovereignty . For this 
reason, the most sati sfactory approach to the settlement 
of our past obligations is the one suggested by you, namely, 
making a lump sum settlement without any reference to 
exchange rates. In view of the President's commitment 
in his January message to the Generalissimo that •our 
~rmy expenditures during the next few months can be 
expected to be somewhere in the neighborhood of 25 million 
U. S. dollars each month ' , i t is suggested that a lump sum 
of U. S. $100 mill ion , would be adequate . ~s we have already 
paid U.S. $25 million, it might be a good idea to include 
our obli~ations for July which will amount to approximately 
1.9 bil11on yuan (not inCluding the cost of maintaining 
our troops) in the liquidation of past expenditures. In 
other words, we would be paying a total of U. S. $125 
million for 14.2 billion yuan, which works out at a rate 
of slightly less than 120 to 1. • 

• 
H.M. JR: 'iihat I don1 t understand is this. I was 

talking with you about from the first of January to the 
first of July, which h six months . Now, you said the 
infer•ence was that t he Pnsident said twenty-five a· 
month ; well, twenty-five t i n•ea six is one hundred and 
fifcy . 
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lm • .ADLER: Well, we have paid for January - for 
our regular expenditures. We paid over twenty- six million 
dollars in January. 

H.M.JR: Hut you say you want to include July, , so 
that still makes six months. 

lm • .ADLER: Yea . 

H.U.JR: And you are suggesting a total of? 

Lm • .ADLER: One hundred and twenty-five million. 

H.M. JR: So you are cutting t hem down twenty-fi ve. 

MR. ADLER:' I have a range of bargaining in the next 
paragraph. 

H.M.JR: One hundred and twenty-five would be all 
r ight if it was up to the first of July. 

YR. ADLER: Well, it depends on how generous we want 
to be with them. We could give them a hundred and fifty. 

H • .!LJR: But s~,tpposing he oomea back and says, •rhe 
President said we could oount on twent~-five million a 
month r.bile these expenditures were on ? 

Wi. ADLER: .Actually, the President' a language is: 
" ... somewhere in the neighborhood of tnnt;y-fi ve million 
a month.• 

H.M.JR: You mustn 't mind if I keep smiling when you 
refer to the President's language . I wrote that oablt 
and then when it comes over with Roosevelt's signature 
you are all impressed. 

MR. ADLER: It sars, 11 
•• • somewhere in the neighbor­

hood of twenty-five mi lion . " 

H.M. JR: He always has an out, &nfWay. You !eel 70u 
want to include Julf'l 
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MR. ADLER: That will be easier. We are being 
pretty lenient with them, anyhow, and we might as well 
liquidate July while we are at it . 

H.M.JR: Now, I am trying to concentrate, but 1 
have the grea~est trouble. 

MR. ADLER: (Continuing) "Range of bargaining: 
a. If we wish to be generous and if Dr . Kung finds him­
self pressed by the Generalissimo, we might offer an addi­
tional U. S. $50 million to cover the 4.4 billion yuan 
which Army and State say should be credited to reverse 
lend- l ease and the 2. 1 billion yuan advanced by the Chinese 
for maintenance of our troops . With respect to the latter, 
t he army has never· been anxious to allow the Chinese to 
pay and has yielded only because firstly the Chinese have 
been insistent, and secondly, the question of inspecting 
books, etc. has raised some unpleasantness . " · 

H.M. JR: What to you mean the Army has never been 
anxious to allow the Chinese to pay for what? 

MR. ADLER: · Food and lodging . 

~ ~ITE: The charges are preposterous. 

J.!R. ADLER: "b . Another bargaining counter is how much 
should be credited to Chinese account on reverse lend-lease . 
The ~ninese would like to see everything we have received 
over and above the official rate to be credited to reverse 
lend- lease at the official rate of 20 yuan to 1 U.S. dollar, 
as this procedure would bl a very powerful political weapon 
to them in the future should they decide to make further 
requests for aid." 

H.M.JR: Eight hundred million in lend-lease aid. 

MR. WHITE: We would give thPm twice as much if ·they 
would pay for it at five cents . 
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H.M.JR: Wait a minute. You have compacted a lot 
of atu~f i~ here which you are so familiar with. Le~ me 
ask you this. I have to go back and ask two questions: 
One, have the Chinese, so far, paid for ·anything towards 
our troopa? 

MR. ADLiR: Only the food and maintenance, and the 
coat of the land . 

H.M.JR: They have? 

J.IR. ADLER: Yes . 

H.M.JR: And you don't know what that is? 

MR. ADLER: I don ' t know what the cost of land ia . I 
know what the food and maintenance of troops amounted to -
two point one billion yuan . 

H.M.JR: Do you mention that figure? 

MR. ADLER: Yes, up above . 

H.M.JR: ~hat is reverse lend-lease. 

MR. ADLER: They want to have that credited to Reverse 
Lend-Lease, but they have advanced it to us . 

H.M. JR: You say, " ••• to cover the 4.4 billion yuan 
which APml and State say should be credited to reverae 
lend- lease and the 2.1 billion yuan advanc ed by the Ohinese 
for aalbtenance of our troops . " Now, do you add thou 
two figures together? Doea that sake aix point five? 

KR. IHITE: Yea. That loUr point four billion ie 
, their expenditurea. 

H.W. JR: So the total that they can claim that they 
have apent on our behalf is six point five? 

Wk. ADLER' Yes • 

MR. 11HlTiz lasn' t there sOliUithillg additional 'I 
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)ffi, ADLER: The: blve adv.enced the fourteen point two. 
We haven ' t made any arrangement as to how we are going to 
pay them fo r it. 

H.M. JR: Where is that figure? Oh, I see it - Page 2 
the end of the first paragraph. ~hat is the airport . Now, 
t l,at i s fourteen point two; then on top of that you get 
the six, five . 

MR. ADLER: That is right. 

H.Y.JR: That should be added to the fourteen, two . 
I tell you what I would like you to do when you rewri te 
t his for me. At the end or the beginning - I think at 
the beginning - if you just give a little balance sheet, 
starting out ~ith the claims of the Chinese, just at the 
beginning. Could you do that? All the claims that the 
Chinese have for us - you could just add them up together 
wi th one sentence saying what they are . You don't have 
to retype it , just add a loose sheet and put it on the 
front. 

MR. WHITE : A summary balance sheet - that would be 
very helpful. It would be very easy to do it from the 
data he has here. 

'!'he U ,S, Army brught the yuan it needed for soldiers' 
pay. 1hat is clear, isn ' t it? 

H.M.JR: Where does that appear? 

KR. WHITE : That doesn't appear. 

MR. ADLER: They sold it in the black market . 

H.M.JR: It ian' t clear to me . 

~ WHITE: ?he U.S. soldiers' pay-- ' 

H.!l. JR: 1m I taking too IIUch of y~ur tiae? 

KR. iHITE: That is all right . I put the aeetiDg off. 
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The U. S. soldi er was not paid in yuan , but he bought 
t hat yuan himself with U. S. dollars and he got very 
fancy rates . 

il. li! . JR: But in credit and charges , that doesn ' t 
appear? 

MR. WitiTE : No, we bought the yuan with cash. 

H.M.JR: And they have it themselves . Well, of 
course, that is what the President is suggesting the U. S. 
Army do in Germany. 

YR. WHITE: Yes, they could do it in Germany. 

n.M,JR: That is the President's suggestion, you 
know. 

MR. WHITE : That is true . It has some disadvantages . 

H.M.JR: I am jus t mentioning it • . Aather than settle 
for the high marks, I would rather go along with the 
President . 

~ WHITE: Yes, rather than the hign mark . 

R.~. JR: I mean , if t hey are going to insist on a 
twenty-cent mark, or something ·like that . 

Now, wher e were we, Sol? 

MR. ADLER: The last paragraph on Page 2. 

MRS. KLOTZ: You went do'IID to the last sentence . 
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MR. ADLER: "Their total reverse lend-lease contribu­
t i on would amount to more than ~ . S . $800 million while 
up-to-date we have given the ~hine se about U.S. $450 mill ion 
in lend- lease aid. " 
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WR. WHITE: I think you shoula pause. The Chinese would l ike us to say they gave us eight hundred, we gave them four hundred and fifty, so the remai.nder should cenoel the five hundred million dollar debt. ~le cabled back and told them we don't recognize having received any payment . They are trying to build up a case for large payments to us. 

KR. ADLER: " It is suggested perhaps the best solu­tion of this problem would be a reverse lend- lease agree­ment in which the Chinese would be credited not with any sum in U.S. dollars or yuan, but wi th the physica.l goods and services they have rendered us . " 

UR. ~~ITE: We credit them with two airfields. 
H.M.JR: And again get away from the exchange rate . 
Credited - and so what? 

MR. WHITE : So they can have them back after the war. (Laughter) 

MR . ADLER: "4. The Army is also anxious that we mala! 
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provision for settlement of our future obligations in China . In vi ew of the fact that prices are rising at a rate of between 15 and 20 per· cent per month, it bas been suggested that we make settlements at three-monthly inter­vals . It would be most convenient if we could make the settlement at the end r ather than at the beginning of the three months tho,b the A~ would prefer the l atter. jgain the sum of 2b million a month mentioned by the Presi ­dent should be kept in mind as an outside limit . Our Army expenditures will probably run at between 2 and 3 billion yuan a month for the next three months. The loss of our advanced Eastern air bases will tend to reduce those expen­ditures , while rising prices wi ll tend to increase t hem. The above proposals for the settlement of our past obligations and for frovision for future expenditures err, if anything, on the ude of generoai ty. " 
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H. !.I. JR: Wait just a moment, please . You want to 
say something? 

MR. WHITE: 
months ago that 
in his letter. 

I might say that Adler predicted five 
we would lose those advanced air bases, 

MR . ADLER: Most of our people --

l:.).f .JR: No wonder his name is Solomon. 

Uk. WHITE : 1hat isn't the only reason! (Laughter) 

H.M. JR : The Monetary Conference is going well. 
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MR. ADLER: "5. The r eal trouble in these negotia­
tions is that while Kung might be amenable - though unfor­
tunately he seema to have convinced himself of the validity 
of the fallacious arguments which he has used to justify 
an untenable position--" 

H.M.JR: This sounds like llurph,y in George Haas' shop , 

MR. ADLER: " ••• he dare not make any final decision 
without reference to the Generalissimo. The Generalissimo 
is a very obstinate man and is still sore at the Treasury 
for turning down his request for a $1 billion loan." 

I happened to have heard through a source I have 
that he is pretty mad at that . He is used to getting 
his way and he doesn't like it when he doesn't . 

Wt. ViHITE : \ohen he asks for a billion and doesn't 
get it, he is angry, isn't he? 

H.M. JR: ~hen did he ask for the billion? 

MR. ADLER: He raised the question at the Cairo 
Conference, and the President in his re~ly sent a memo 
from you, and I was told the Generalissuao was pretty 
nasty when that was turned down • 
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H.M.JR: You see what happened waa , much to the 
chagrin of the :lta te lJepartment, I wrote this memorandum 
to the President as to how he should consider the thing. 
He took the memorandum and all he did was delete "My dear 
Ur . President," then he added, "I hope that you and 
Madame Chiang are feeling well. " The rest Tlaa unadulterated 
Morgenthau - which wasn't too good . But that was a very 
stiff memorandum. 

He didn ' t like it? 

M1i. ADLER: They said he didn ' t . 

H.~. JR: Is that the one that Madame Chiang held 
up in deli very? 

Ml\, ADLER: No . 

"The only pressure he is likely to- yield to is f rom 
the "hite House which might be reluctant to exert it . 
The whole history of the negotiations which have gone on 
for 8 months now has been of a hot potato passed on from 
one department to another and finally bouncing back to the 
T~easury. As Cbina's terms of 60 ¥Uan to U.S. $1 or · 
sale of gold and u . ~. currency to raise our yuan require­
ments are obviously unreasonable, a strong sta.nd will have 
to be taken sooner or later. As Dr . Kung will hsve to 
refer our proposals back to the Generalissimo, it ia UD• 
likely that the matter can be settled before the end of 
t he Conference , n 

H.M.JR: That -is very good. Now, the only thing 
I need is a little balance sheet . Rather than retype 
the whole thing, just put it on the front . 

Now, Har ry asked for Yr . Vincent, wbo las juat been 
in Lhina . de ia ~hie£ of the Chinese ~ivision at the 
Stat e Department . He has been there with Wallace, He 
is just back and he wi l l be here tomorrow. 

• MR. WHITE : You knew Vincent while he was out there? 
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MR. ADLER: He is a very good friend of minr . He 
ia a first -class man. 

MR. \~ITE: That twenty-five million was paid a long 
t ime ago and we had decided over a month and a half ago 
to pay an additional fifty . 

MR. ADLER: But I remember you decided you wouldn't 
do it without prior agreement wi th the Army and they 
want ed to make a lump sum settlement - a final settlement. 
I am pretty sure that is the case . 

H.lLJR: This is good enough, and I feel I know 
enough that t omorrow afternoon I can sit down with the 
Generals - did you make a note t o keep the afternoon 
f ree? 

!.ffiS. KLOTZ: Yes. 

H. M. JR: I will keep tomorro"PI afternoon for the 
Generals, yourself, and Vincent . If by any chance you 
are free, Harry, you join us . lhat is purely up to you. 
I wi ll let you ~ow when the Generals come. 

Now, just so we al l understand each other - I asked 
Danny Bell to have Ted ~cheson come up here and Danny Bell 
repor ted that to ei ther General Clay or General ~arter 
and they didn't want him t o c2me up . 

MR. ADLER: You mentioned i~ yesterday. 

H.M. JR: I wanted Harry tc know. 

MR. WHITE: ,That surpri ses me . 
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H . ~.JR : Bell gave me the idea t hat the irmy juat 
shrugged their shoulders . \~hen I said something to Dr .Kung 
about having Mr . Acheson here, he r.as very emphatic - he 0 

didn 't want him. 

MR. tl!ITE: That makes him popular only with hla 
brother • 
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MRS. KLOTZ: lhat is why they tolerat e him, they say. 

MR. VIHITE : The british like him? 

H.M.JR: This Acheson sent me word and 1 sent word 
back I wasn ' t going to take him because I had suggested 
to General Clay that he send Ted Acheson and I got no 
r eply. So I just thought I would l et Dean Acheson know 
that I had asked . 

Did you know what I am telling you? 

MR. Wrl!TE: No, I didn't know. It interests me be­
cause I didn' t t hink. the Ar'l!IY had that much sense. 

Well, I think t nis is enou~h so that when we go in 
with t hese Generals l think a couple of hours will be 
long enough. \oe will go into a session with them t omorrow 
afternoon. 
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To: 

From: 

Secretary Yorgenthau 

s. Adler 

July i4, 1944 

Subject: Negotiations for the Settlement of U.S. Armf 
Expenditures in China. 

I . Summary and Conclusions. 

on air-
subsequently turned over to us. According to 

ate t he only claim the Chineee have against us 
for t his sum is that it should be credited to reverse leni­
lease . But Dr. Kung in hie letter of April 19 to you makes 
no differentiation oetween these and the remaining Chinese 
expenditures . Presumably, this is one of the points which 
will have to be settled in the negotiations. In addition, 
the Chinese have agreed to bear all expenditures for ~ 
food and lodging which total 1. 9 billion yuan. This leaves 
our obligations to the Chinese at 12. 3 billion yuan against 
which we have alreaay paid U.S.$25 million. 

the 

a servloes ren ere • e ec1s on as o ow muc we s ou d 
pay depends prlmArlly on political considerations, on how 
tough we want to be with them. From a milita~ point of view 
the whole importance of t he China Theater has diainished ae 
a result of the tremendous advances of our NaT,r in the Central 
Pacific which has already acquired bases for contemplated 
B- 29 operations nearer to Tokyo than Chengtu. 

~ . The bif stumbli~ block in the negotiations is the 
!Yth of the of ioill ex~aife rate of zo yuan to I u.S. dollar 
which Ch1na has orily been a le to preserve because of her 
economic isolation. The Generalissimo and Dr. Kuag have 
.. a. the .. intenance of the official rate of exchange a aatteD 
of faoe and of Chine•• eovereicnt.r• For this reaeon, the moat 
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aatisfaotory approach to the eettlement of our past obliga­tions ia the one suggested by you, namely, makiug a l!!p aua 11ttlement without any reference to n:ohinge rates. In view of the President ' s commitment in his January message to the Generalissimo that •our irmf expenditures during the next few months can be expeoted to be somewhere in the neighbor­hood of 25 million U.S. dollars eaoh month•, it is suggested that a lump aum of U.S.$100 million would be adequate. Aa WI have already paid U.S.t25 million, it mi~t be a food idea to ioolude our obli ations for Ju whioh w I amoun to 
ap~rox e 1 • on yuan no including the oost of ma1ntaining our troops) in the liquidation of past expendi­tures. In other words , we would be paying a total of 
U .S.~125 million for 14. 2 billion yuan which works out at a rate of slightly less than 12U to 1. 

Range of Bargaining 

a. If we wish to be generous and if Dr. Kung finds him­self pressed by t he Generalissimo, we might offer an additional U.S.$50 mil lion to oover the 4.4 billion yuan whioh Army and State say should be credited to reverse lend-lease and the 2.1 billion yuan advanced by the Chinese for maintenance of our troo:ps. Wit h respect to the latter, the A~ has never been anx1ous to allow the Chinese t o pay and has yielded only because firstly the Chinese have been insistent, and secondly, the question of inspecting books, etc . bas raised some unpleasantness. 

b. Another bargaining counter is bow muoh should be credited to Chinese account on reverse lend-lease . The Chinese would like to see ererything we have received over and above the official rate to be credited to reverse lend­lease at the official rate of 20 yuan to 1 U.S. dollar, as this prooedu.re would be a very powerful political weapon w them in the future should they decide to make further re­quests for aid . Their total reverse lend- lease contribution would amount to more than U.S.$800 million, while up- to-date we have given t he Chinese about U.S.$450 million in lend­lease aid. It is suggested perhaps the best soluti on of this problem would be a reverse lend-lease agreement in whioh the Chinese would be credited not with any sua in U.S. dollar• or yuan, but with the physical goods and servioea thl7 have rendered us . 
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4. The Army is also anxious that we make ~Tision 
tor aett~eme~! our future obligations Ln Chtn&. In 
Tlew of the !act that prices are rising at a rate of between 
15 and 20 percent per month, it has been suggested that we 
make settlements at three-monthly intervals. It would be 
moat convenient if we could make the settlement at the end 
rather than at t he beginning of the three months though the 
~would prefer the latter . Again the sum of $25 million 
a month mention~d by the President should be kept in mind 
as an outside limit. OUr !rmy expenditures will probably 
run at between 2 and S billion yuan a month for the next 
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three months . The loss of our advanced Eastern air bases Wl.L~~~ 
tend to reduce those expenditures, while rising prices will 
tend to increase them. The above proposals for the settle­
ment of our past obligat ions and tor provision for future 
expenditures ~· if anything, on the side of generosity • 

.t. r. 
5. The real trouble in these negotiations is that while 

Kung miSfi¥ be amenable- -though unfortunately he seems to 
have conv1nced hlmBelf of the validity of the faliacious 
arguments which he has used to justif~ an untenable position-­
he dare not make any final decision without reference to the 
Generalissimo. 'I'neGeneralissimo is a very obstinate man 
arid is st1ll sore at the Treasury for turning down his re­
quest for a $1 billion loan. The only pressure he is likely 
to yield to is from the White House which might be reluctant 
to exert it. The wh~ history of the negotiations which 
have gone on for 8 months now has been of a bot potato passed 
on from one department to another ~d finally bouncing baok 
to the Treasury. As China ' s term~ 60 yuan to U.S.$1 or 
aale of gold and U.S. currency to raise our yuan requirements 
are obviously unreasonable, a strong stand will have to be 
taken sooner or later. As Dr. Kung will have to refer our 
proposals back to the Generalissimo , it is unlikely that the 
matter oan be settled before the end of the Conference. 
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SftiC!LY COMFIDilft'W. 

Subject: Argumenta Uaed by Dr . Kung in the Financial Negotiations. 

Dr . Kung' s Argument a 

(l) The official rate of 
exchange ie aacroaanot. 

(a) Any decrease in the 
official yuan-dollar 
rate will cause prices 
to rise immediately 
and in the same pro­
portion. 

• . . 

(b) !he official rate of 
exchange was fixed 
by the Stabil ization 
Board of China to 
which the United States 
appointed an American 
member. 

(a) 

(b) 

inawera 

It is beat to avoid the whole 
question of the official rate. 
In passing, Dr. Kung's argu­
ment is unsound in view of 
China's economic llolation. ~'"" 
Dr. Kung baa biluelf abandoned 
the principle of the aacrosanct 
neaa of the official rate 
of fering ua 60 to 1. Once 
principle is abandoned, it is 
only a question of bargaining 
whether he gives ua 60, 100, 
120 or 150 to 1. 

The fixing of the rate by the 
Board became a legal fiction 
after 1941. The Board -···1 

acted on Dr. Kung' a 1D11t""''.t: i 
with respect to the rate. 
Treasury in its desire to dis­
sociate itself from reaponai­
bility for the official rate 
instructed the Aaerioan member 
to resign on Auguat 1948 and 
ordered him to wi thdraw hie J 
reaignation oDlJ after Dr. 
Kung'• urgent requeat tbat bl 
n•in on the Board. The 
Tr easury. then wilhed b1a to 
reaign before the eDd of 19&8 
but kept hill on to a11bt 1a 
the wiDai.Dg up of the Boarcl' a 
affaira. The Board granted 
no foreign excbaQCe after 
Novellber SO, 1948. 
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Dr: Kuy:• a .lrguaenta 

(2) China must han adequate 
resel'Tea behind ita· cur­
rency to maintain con­
fidence, and China can­
not go on printing cur­
rency for U.S. ~ 
expenditure• without 
correapondingq build­
ing up ita foreign ex­
change reserves. 
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.luwera 

(a) China' a reaerTea ar.inat note 
iaaue are already elow the 
leg~ requirementa. 

(b) Expansion of note iaeue since 
the begilliling of 1944 will · 
amount to about yuan 50 billion 
by the end o! Ju}¥. U.S. !:nq 
expenditures will have accounted 
!or leee than one-third o! 
increase . As the Chinese 
ment is making no provision to 
increase reserves against 2/3 
this expansion, there is no 
reason why it should ask us 
provide for reserves against 
1/3 expansion for which our 
penditures are responsible . 

(o) It is not the function of the 
American Arrq to suppq the 
reserves for China' s currency 
system by buying yuan for its 
requirements in China at the 
unrealistic offic ial rate. 

(d) China's foreign exohange 'posi 
is stronger t han it has ever 
been. She has over $550 mill 
in government dollar balanoe 
and earmarked gold, about ..... ~ .... 
ot the $1/2 billion loan has 
yet been used, and Chinese 
vate holdings in the United 
total a couple o! hundred mil­
lion dollars. 

(e) There is little internal confi­
dence in China' s currency. 
lack of confidence is due to 
internal economic situation and 
hae nothing to do with China's 
foreign exchange position. 
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Dr. Kung's !rguments 

(3)' The value of the U.S. 
dollar is the amount 
that can be obtained 
for it by free eale 
in the open market . 

(4) 

(5) 

The internal purohaeing 
power of the yuan in 
China and of the dollar 
in the United States 
has nothing to do with 
the rate at which they 
should be exchanged. 

The external value of 
the yuan will appre­
ciate at the ana of 
the war. 

49 
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Answers 

(a) Owing to China ' a laolation ""~"'"' 
ie no way of acouratelf deter­
llining the value of the yuan 

in term.s of the U.S. doll&r 

(b) The present open market value 
the yuan ie lees than an eighth 
of its official value; it has 
been aa low as 1/15. 

(o) In terms of purchasing power 
parity the value of the yuan in 
April was a fraction of a cent . 
It has diminished in value 

(d) In terms of t he erose-rate be­
tween the price of gold in 
Chungking and the price of 
in New York, the yuan· is wo1~th 

(e) 

a fifth of a cent. 

The open market price of u.~ . 
dollars can e a ai l.y be IIIIIJ:u. pl.U.II ~ 
by a deliberate sales program. 

Sinoe China intends to use her dol­
lara for poet-war purchases from the 
United States, the internal pur­
chasing power of the dollar is ob­
viously relevant. 

(a) Even if that turned out to be 
the oaae, it ia no justification 
for the ~'a overpaying at 
preaent. 
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Dr . Kw!g ' a .lrg!D!nt_a 

(6) 

(7) 

The International 
Stabilization Fund is 
designed to stabilize 
exchange rates and 
facilitate the lD&in­
tenanoe of sound money. 
Therefore China should 
preserve her present 
exchange rate and 
strengthen her reserves. 

U.S. Ar~ expenditures . 
have been a major if 
not decisive factor in 
driTing up prices in 
China. Therefore it 
is only fair t hat we 
pay China proportion­
ately. 

(b) 

(a) 

(b) 

(a) 

(b) 

.Answers 

It is a moat improbable con­
tingency , as the Chinese demand 
fpr !mer ican dollars with which 
to pay for imports will rise 
with the resumption of trade . 

The Fund provides for a transi­
tion period for the readjustment 
of exchange rates in ccUILtr :1~ 
whose rate is obviously 
line . 

The Fund would be unclertu:illj ... 
impossible task if it under­
wrote all existing exchange 
rates , however unrealistic . 

Other countr ies in which we have 
made much heavier expenditures 
have either paid for our re­
quirements under reverse lend­
lease or have not asked us to 
make settlements at unrealistic 
rates. 

Prices in China had risen about 
200 times before the U.S. Armf 
started making ita heaviest I 
expenditur es . 

(c) As a l ready indicated above, le 
than a third of the expansion 
of rtote issue in 1944 oan be 
attributed to U. S.A.A. F. expendi 
turea • 

(d) The rise tn prioea in ar eas 
where there have been no u.s. 
Ar.r expenditures baa not been 
atr ikiDg)¥ sailer than i n areas 
of U.S. ArBf aotlvi t y. 
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Dr. Kung' a .lrguaenta Anawera 

(8) The Chinese Govern­
ment is willi ng to 
allow the u.s. Army 
to sell gold and the 
gold to cover its yuan 
requirements . 

(e) While U.S . Armf expenditures in 
the areas of U.S. ArmY activity 
have contributed to the rise in 
prices in those areas, such ex­
penditures have been neither 
the major ncr the decisive 
factor . 

(a) 

(b) 

This would not help us to ..... ~;... 
date our past obligations. 

The market for gold and U.S. 
currency is too thin to yield 
enough yuan to cover our cw~til'" 
r equirements. Chinese Go·vei•nmedl 
sales of gold have yielded u'-"'J'"' 

1 billion yuan over the last 
nine months . The offer is th\lii'W 
in t he nature of an Indian gift 

(o) A concerted and large- scale sale 
of U.S. currency would still 
further imper 11 the yuan. 

(d) Nevertheless, the sale of gold 
and U.S. currency might be used 
as an auxiliary means for •• ,,,.,, 
ing yuan. Such a program 
have to be carried out in co­
operatic~ with the Chinese 1 
Government. It should be e~ 
outed with a considerable de­
gree of caution and not too 
much should be expected from it 

, 

• 
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Dr. Kw!g' a .lrguunts 

(9) The Chinese Govern­
ment is willing to 
negotiate a reverse 
lend-lease agreement 
with the United States. 

(10) If China were to pub­
lish the facts, they 
would be moat embarras­
sing to the Adminis­
tration. 

52 

Answer a 

This subject was broached with tba 
Chinese Government as long aao aa 

the second half of 1942, when the 
Chinese Government showed no in­
terest in it. The Chinese Government 
only raised t he qestion again at the 
beginning of 1944, when the State 
Department rightly indicated that 
there was no point in sign.ing a 
master reverse lend-leaae agi;ee:ID.eC~"'1 
without provisions for ita oonore 
implementation. 

(a) The U.S. Army spent US$137 
millions in China f r om October 
1941 to Januarf 1944 against 
which it was g1ven yuan at the 
official rate. Over SO% of 
these expenditures were made 
from August 1943 to January 1 
It paid fantastic prices for 
goods, many of which had been 
originally imported from the 
United States. Three examples 
will suffice: US$1,000 for a 
rubber tyre US$1,000 for a 
bicycle, u8!7s for a spark plug. 
It would be impossible to jus­
tify such prices before a C~n-1 
gresaional investigation, w~ 
would be most damaging to 
China' s prestige and American 
goodwill towards China. 

(b) After May 1943, foreign diplo­
mats, missionaries, cultural 
and philanthropic organi~ationa 
received 30 yuan per US$1, the 
A.rrq kept on getting 20. In 
January 1944 this rate was 
raised to 40. 
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Dr. Kung• a .lrgtl!!nta .lnnera 

(ll) China by refusing to 
make peace with Japan 
prevented Japan from 
attacking Russia and 
thus saved Ruaaia 
from coalapse. If 
Russia had collapsed, 
GermaD1 would have 
defeated England aDd 
the United States would 
have been ·ca.pletelT 
ilolated. 

(c) From the end of November 1948, 
c!vilian Government agencies 
financed their expenditures by 
aalea of U.S. currency on the 
open market. The irmf kept on 
getting 20 to 1. 

(d) The FEA has arranged to purchase 
tin from China at the New York 
market price by paying in gold. 
The Chinese GOvernment 
ask for harsher terms from 
~ than it does from~. 

(e) Nothing could injure China moJilll 
than our paying , her even 60 
for our recent and current 
expenditures. A CongreDD;Lu"'•""'r. 
investigation would blow the 
lid off. Army officers ret:ur111' 
to the United States are au·~· ... u• 
talking freely, as they resent 
our playing the role of "Uncle 
Sugar• so lavishly. (They put 
mor~ Tulgarly.) China would 

(a) 

(b) 

sacrificing .American 
and goodwill which is indis­
pensable to her in the long 
for a short-run gain which is 
picayune by comparison. 

So what . 

Whatever the reasons why Japan 
did not invade Siberia· in 1941 
or 1942, i~ is doubtful how 
~ortant was the part plar•d 
China in her calculations . She 
has never had more than 400,000 
troops in China since the be­
ginning of the Pacifio War. 
of these troops have been ei 
aeooDd-claaa, or raw reoruita 
reoeiving their firat trainiQC 
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(12) 

• 

China has received 
much leas in lend­
lease than any other 
major ally. 

.. 

- 8 -
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Annera 

or first-line troops getting a 
rest . 

(o) Thia argument proves t oo much. 
It would ~uatify o~ giving 
China anything she asked for. 

(b) Though it is impolitic to point 
out, China has also done lea 
fi~hting than any other maj 
ally. 

(o) The limitation on our l .. m~-,, .... , 
supplies has not been our r 
ness to deliver more or the 
availabilities of supplies, 
the transportation preble~ 

• 

• 

• 
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1Yuan Expenditures for the USAAF in China 

BiUion 
Yuan 

(1) September 1942 - June 1944 
(a) For airfields built earlier 

and turned over to US11F • 
(b) For food and lodging 
(c) For airfields, roads, etc. 

(2) July 1944 - estimated 
(a) Airfields , etc . · 
(b) For food and lodging 

(3) Grand total 

Total 

Total 

4.4 
1. 9 

12. 3 

18.6 

1. 9 
. 2· 

2. 1 

20. 7 

[) Against which US$25 million have been 
paid with no commitment as to the yuan rate 
for its conversion. 
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.,. Rooaevelt aade kD09n bia attitude toward bla 

ltltO rwm1ng -te 1n the lon&-expeoted letter to Senator 8uuel 

Jaokaon ot Indiana, who will be perunent ohelrun ot the ltiU 

De.ooratlo •ational Conventionc 

•MY dear Senator Jaokaona 

•H7de Park, ••w York 
J\117 u. ltltt. 

In the light ot the probabilit7 that 70u will be 
ohoaen aa permanent ohalraan ot the oonvent1on, and beoau.e 
1 know that aaD7 ru.ora aooo~~ all oonventiona, 1 aa 
Wholl7 WilliDI to SiVa 70U ~ 01ln peraonal thought in reaar4 
to the aeleotion ot a candidate tor Vice Preaident. 1 do 
th1a at th1a time becauae 1 expect to be awa7 trom Waahinston 
tor the next taw daya. 

The eaaieat way ot putt1ns 1t 1a thiat 1 have 
been aaaociated with Henry Wallaoe during hia paat tour 
Jeara aa V1oe Pree1dent, tor e18ht 7eara earlier while he 
waa 8ecretar7 ot .&grio\llture, and well before that. 1 like 
h1a and 1 reapeot hia, and he ia ~ pereonal tr1en4. Por 
theae reaaona, 1 peraonallJ wo\lld vote tor hia renoaination 
1t 1 were a delesate to the convention, 

At the aame time, 1 do not wilh to appear 1n &117 
wa7 u diotatins to the convention. Obvloualy the convention 
JNat do the deoiding. And 1t aho\lld -- and 1 aa aura it 
will -- give great ooneiderat1on to the pro•a and con•a ot 
ita ohoice. 

Ver,. a1noerel7 JOura, 

Franklin D. Rooaevelt. • 

57 

Regraded Unclassified



• 

0 

TREASURY DEPA RTMENT 

IRTIB OrPICI COMMURICATIOR 

to SecretUJ llorgenthau 

nKM Joseph J. O'Connell, Jr. 

For Your Infor.ation 

1l,y talk with Mr. llarkhm about the plane of 
the Office of the Alien Property Custodian for dis­
posing of the large business enterprises it hae 
vested, was not particularly informative, but certain 
things emerged quite clearly: 

1. The !PC does not propose actually to dispoee 
of ~ such propertiee until (a) legislation 
now pending has been enacted, and thereafter 
(b) the President, by Executive Order, has 
approved the method or methods of sale to 
be employed. This means aa a practical 
matter, that no sales wiil be held before 
the end of the year. 

2. No definite decision has been made as to 
the methods of sale to be used. Specifically, 
llarkhm stated that they hale not ruled 
out the pouibilit7 of eompetiffie bidding 
between groupe of investment bankers for 
the securities to be offered. Varioue 
methods are "under study. • -

3. It hae been decided that American Potash 
and-uKemical Company will be disposed of 
throult)l a group of investment baDkere alread7 
selected (the f!b!P• I under stand, is Dillon-
Reed, Ltbw•n, -Loeb, and Glore-Forgan) . 

Marldwa indicated that although this 
deal will not be conauaated for soae 110nths, 
it ia, to all intents and purposes, a fi~ 
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arrangement. He aleo intimated (by wq of 

plea of what we la1r1ers call •abatement and 

noidance") that the arrangement was lll&de 

before he became Alien Property Custodian 
and that Crowley cleared it with the President . 

He insisted, however! that this particular 
case does not establ sh a precedent . . 

4. Markham talked at some length, but vaguely 
and not very convincingly, of the difficult 
problema i.nvolved under alternative methods 

of disposition (he emphasized especially 
the difficulties involved in getting com­
petitive bidding.among investment bankers! ) . 

I made no serious attempt to argue with him, 

other than to point out the obvious ad1·antages, 

from the public interest standpoint , of com­

petitive bidding and to indicate that in 
my judgment the disadvantages he suggested 

did not seem to be substantial. 

Frankly, I have little doubt that, althou~ 

competitive bidding is still "under conaiderahon, • 

the cards are pretty heavily stacked towards a 

further use of the technique they intend to follow 

in the American Potash case. There are two hopeful 

things about the situation: . . 
(a) They are not, apparently, so far committed 

to what they would call the "selective" method of 

picking investment bankers that they cannot withdraw, 

and it may well be. that the pressures against it 

will build up such a backfire as to scare them off; 

and 
(b) They will have to have, by their own theory, 

Presidential approval of what they propose, at least 

in general tel'IU . This 1a not an entirely unmixed 

59 

\ 

Regraded Unclassified



0 

0 

- 3 -

blessing since there is little doubt in 31 mind that 
they will ask for Presidential approval of alternative 
methods of disposition, in general terms, and will 
then pass the buck to him in the event they are sub­
jected to severe criticism. 
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JaDilRlliDUK FOR 'fiE SiCBI'fAKT. 

Jul.T 14, 1M4. 

Mail Report 

'fhe Secntarr• • 19t aaadwich incident quite dom­
aated the general .. il thia week. The aeoond ita. 
annouacins that the ~rchandiae Mart lunch counter waa 
now otterillg a 10; aandwich elicited 110re co-ent than · 
tke fil'lt one telling of the Secretarr• a protut againat 
the 19t charge. Moat of tbe kicka caae troa war produc­
tion areaa, aDd the .ajoritr troa the tar Weat. there 
were othera froa ooaat areaa ill Virginia, and troa 
Illinoia. fbeae letter• often iteaised at length the 
intlated pricea oharged tor aandwichea and cettee --
tae gentl'al price tor the toJOMr being 25 or so,r. 
Waahillgton, Oregon and California aeeaed the 1101t 
Tictiai£ed b7 theae chargea • 

Other mail waa aore foraal and of the uaual nrietr. 
A tew letters inquired about the diapoaal ot aurpl•• 

l
ropert,r, and two or three included application• tor 
oba connected with thil work. More aail concerning 
he International Jlonetar7 Conference waa forwarded 

thia week troa the 1BU te Roue than W&l recei nd aiioeot-
17 ia the freaaur, but the entire Tol..- r .... taei aur­
priaingl7 aaall. Soae halt doaen oaah oontl'ibut~ona 
to the war effort ranged in T&lue troa $3.75 to $800. 
KanT out-of-date checka were aubaitted !or ro-writiag, 
and there were the uaual illquiriu about ielqed. War 
Departaent alletaent ~ecka. A queation now and then 
about inco .. tax o\ligationa, a good17 number of un­
taTorabl' oo.aanta on oar uae ata.pa, and a ioaea de­
aania tor retun4a .ade up an exceptionallT light tax 
.ail. 

Bond .. n waa heav, with DD1 quutiona a\out 
procedurea, ideal tor aew iaauea, particularl7 the 
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JleiiOl"ancla !ol' the Seol'etuy. 

awall fitt boncl, ancl l'epol'tl of auooeaatul aohieve­
aente n the Fltth Dl'ive. Thel'e wel'e 66 bonda aub.ittecl 
tor l'ecle.ption while 15 peraona retUl'necl l'eie~tlon 
allpa with expianatlona tor the neoeuit7 of oaahing 
the bonda. TWo Wl'itel'a repol'ted that allotaent a fl'oa 
their aona i n the ael'vice al'e not coming through, two 
othel'a al'e without incoae aa the7 have given up joba 
that weu too atnnuoua !ol' thea ancl are r:;nntecl 
by the W&l' Manpowel' CC~Euion fl'oa aeoUl' wol'k atil 
the expil'ation of a oertaln period. !hel'e wel'e 10 
letter• oo~~plaialng of !ailve to l'eoein lntel'eat, but 
othel' oo~lainta wel'e negligible. 
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~. freaerick Collina, Coacers, lew York. I aa a 
hiihl7 ~ral JOUDg .an of 75, or thereabout•, ~a 
will tr&ae in a pair of lairao aox for 7our atraw 
hat, if latter 11 in good oondiniin. ., I hear 
!roa 7ou? (Incloses clipping entitlta, Delegates 
Search for Wara Clothea•.) -

Grenville Kleiser, (1 Canaaian), Kagnolia, Massachusetta. 
Tow vital ana tlaelJ woria tha~ the eneJIT1 1 aurrenaer 
IIUt be real, unconditional, ana final, cleep]J- b.pl-ea­
aive becauae I atill fear a aoft attitude on the part 
of the nliu. 'l'he eD.IJIT ia •tricq• ana omniJlg beJOU. 
woras. Jfar 70111' 110NI link aeep inte the aiD.ds Of • 

thoae '&o -.b the final tel'll.l • 

Judge David K. Ralston, District Court Chaabers, 
Trinidad, Colorado. I herewith enclose fOU liT pension 
check #(,921,868, dated ·Juno 30, 1944, which I have 
endoraed to the Treasurer of the United Statea !or 
credit to the account, -nonationa Fund !or War Purposes•. 
The 1111ount of said check beiDg $600.00, repreaentiDg -
the aD.D.Ual period ending June SOth, this rear. 

I.ouia F. ID.oblock, .&.ttorner at Law, Peoria, Illinoia. 
I 1111 Peoria Count7 Chairman of the ~lital'7 ~!aira 
Coa.ittee of this count7. In a D.Uilber of iD.atanoea 
I have had parties in the aervice aend checka aade out 
to th«aaelvea back to their relativea. In aaD.T of 
theae iutancea, I have had thue aervice UD. and 
woaen aake Powera of 1ttorne7 to one of their relativea, 
which Power of Attorney ia broad. eno~h ao that th-,r 
can tranaact all aattera of buaineaa in coaplete cletail. 
!owner, '&en the peraona have atte~~ptea to caah theee 
cheoka, our local TI&Dka claia theae cheoka are aot 
acceptable to the Treaaury Depart.ent unleaa the !Qwer 
of ~ttornq &coowpan1u the aeok •••• 'llleae Power• 
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of •ttornef oonalat of fo~ er !lYe page• of t.rp..rittea 
•ttel:', W &I thell oheoltl al:'e OOJiiBg ill eYII:'f a:~nth, 
if thll l:'equll:'e•nt cannot in •o• WIT 'DI albdutea, 
it will l:'equll:'e ala:lat a .Upel:'hu.&a taak to ht.Ye 
aosena ...a aosena of Powal:'a of ~ttorne7 il:'awa wp for' 
eaoh lnah'iiual ""loe aa ol:' woaa. I ht.Ye oouultt4 
wi. th 10. of the b1Jlker1 ill thil O"'WI1!!i t, and it IIIU 
that a feaalble plan would be to ht.Ye the bank guarantee 
the alpat'IU'e of the attornq ill faot •poa the llaok 
of the oheok, and of oourae leaYe the orlglul Power 
of ~ttorne7 w1 th the bw where the oheokl are oaahed. 
I ht.Ye leYeral lnatanoea where the oheoka of aen 
OTel:'aeaa oannot be oaahed or deposited to their aooount 
for the reaaon that we oannot peralt the onlf ooP7 of 
the Power of ~ttorne7 we ht.Ye to be aent to fOur-Depal:'t­
.. nt, aa there are other buaineaa t rannotiona that are 
oonatantl7 taking plaoe here. • • • 

. . 
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Williaa S. llliottL Director of Public Relatione,_ 
RooaeTelt SaTiDga ~aak, and Volunteer Meaber of the 
S}labra B1reau, War Fi.Jiance Co•ittee, Brookbn, 
..-.. York. ConductiDg a War Bond J>lohe in a uation 
of the aise of our countrr auat be a treaendoua 
job ot organizati on and administration. ~~ a Tolun­
teer wor ker in all of ;your auperviaed J>loi na, I han 
been i.n a poai. tion to ob aerve t he oonduct of one of 
70ur otticea. The Brookl.Yn oftice of the War finance 
Co..tttee{ 82 Court Street, Brookl.J'n, lew York, lfr. 
John Rae n chuge. 'l'.beae folka, through their 
apirited amd courteoUI cooperation, haTe been a at~ 
ulation t o ae in thia work. !he7 are progreaain a.nd 

alftJI alert for new and better Wlfl to back the 
attack with W&r Benda. Good luok in your efforta and 
congratulations on 7our ael ecti.on of thia adainiatra­
tin group. 

Roger 1'. Clipp, WFIL, Fhlladelphia, PennaJlTani a. 
(1'elegraa) You U.f be int erested to know that excerpt. 
froa fOUl' addreaa J~ • at the la"7 Yard celebratloa 
will be broadoaat oyer WFIL at 4:00 p.a. Sunda7 11 a 
hidllight of the program •rua Week In Fhlladelphia•, 
which au..arisea the t.portant happening• in Phlla- · 
delphia during the paat wtek. 
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Ua!&Tonble eo-eta ~ Bo:Adl 

Jfra. J. !ar17 CoTiu.gton, 1faahiu.gton, D. c. I reoti nd 

the enoloaed B!!~ with credit !or rede.ptlon o! -r 
Federal Land Bonda which were called. I haTe not 

turned ill !!lot !l '!!!: Snings Bonds. -- -

Horace R. Basa!ord, Actuary, Metropolitan Lite Insurance 

Co~n;r, lew York Cit7. It is 1IV' underatanding that 
1! e purchaaer makes the bond pa;rable to ~elf, 
and, in case o! death, to a n&IUd benet1olar7, he can­
not ohana:e the llUMd bene!ioi&J7 w1 thout the oouent 
ot auoh ~enefici&J7. I! the naaed bene!ioi&J7 retuaea 

to gin oonaenti then the oD.l;r aethod he haa o! uld.Dg 

the !~1 pa;rab e to aoaeone else ia to oaah in the 
bond and purchase another one. • • • It the abon ia 
true, it aeeu to ae that the Trt&IU1'7 Departaent 
·ahould !ind soae ft7, of peraittiu.g the purchaser to 
change the bene!iciarr without such bene!ioiarr'• con­
aent. I haTe a particular oaae in point which I think 

will illustrate TeJ7 clearl;r th~ un!airnesa o! the 
preaent aethod. ., nephew ia aingle, but engaged to 
be .arried. Re haa named his aiater aa bene!iciar7 
on bonda he purohaaed. • • • I aa citing thia oaae 
beoauoe thia 70ung aan is a tail gunner in a boaber, 
haa had 80 ainiona onr Seraq, haa the llr lfdal 
with three oluotera, and the Diat1D£Uiahed Fl;rinf Creee. 
!bare ia no doubt about hia patriotfea, and 7et do 
not !eel it ia !air to aak h1a to purchaae bonda oTer 
which he doea not haTe entire control. The aeae ia 
tne ot ailliona of 701111g aen 'llho are in the aerTioe 
who are now aingle and who will l.ater becoae arried 
and wiah to change the bene!ioiar7 on their bonde. 
It ia unfair to thea to ca.pel thea to get the conaent 

o! the other bene!ioiar7 who aiJht not be friendl;r. 
• • • I cannot aee an;r reaaon w~ the TreaaUJ7 Depart­

..at cannot arrance to aell bonda which would perai t 
the purohaaer to change the bene!iolarr of hia o-. 
aooori. Re ehould not be IWle to aell a bod ea4 
eaorifioe a good nte o! intereat in order to aooo-,liek 
thll •••• 
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1fa. J. Dale7, Sr., LaCl'oaae, Wiloonaill. Yow letter 
of oo•enclatlon to the. postal pel'lozmel ill ov postal 
Bulletin o1 Jllllt 18, 194-'i for aupportillg the w-u 
Lou Dl'i n 1tut1Dg Jme 2, baa lllOO'IIl'&Cid • to 
Wl'ite fOU a peraoail letter for 70Ul' oonaideration. 
Ia Janu&1'7 .r onl7 daughter 1ulfered a nel'ToUI bl'e&t­
do'IIIL. • • • Coll!)lloationa uou within two 110ntha 
that oo~~pellta ae to ouh $2,500 aeriea G United 
St&tea Y&l' SaviDge Bonde. The bona. were ill f11 naae, 
with '111 wile aa 'beneticial'T• For the protection ot 
f111elt ud two bo71, I could not aubai t the bonda for 
her aignat\Zl'e, releuing her a a benefici&l'T. lCr onl7 
reooUl'ae waa to caah the banda, thereb7 t&tiDg a loaa 
of $7'1 .50 dilcomt on aaae. I .. enoloaiag 'l'l't&aUl'tr 
of the United Statea oheok fl,2S2,6&&, dated laJ ~. 
19«, for $2,-'22.50, conl'iAg boab 1uued 1a loTIJibll', 
1~2. low, Jfl'. lfol'genthau, I would lib to bow if 
theae bonds could be re-iaaued without the loaa of 
the diacount involved and interest ohecka iaaued for 
1J1.7 ai1aing period• since cashing same on account of 
condition mentioned above. r,be mone7 reallY haa never 
been out o! the GoYernaent' a poaaeaaion, anG. I would 
like to perait the fmda to re•in innated 1a United 
Statea Bondi. • • • It 7ou cu re-iaaue boadl without 
loa1 of diacoaat and 1J1.7 intereat since pUl'chaae 1n 
loveaber, 1~2, I wacld like aaae re-iaaued in the 
naae ofWilliaa J. Dale7, Sr., without a beneficiar,r 
for the present. • • • 

'l'ho•• llotlow, Preaident, The Faraera Bani:, ~ohbUl'g, • 
Tennea1ee. !t leaat one-half doaen ca1e1 have oo .. 
to our o baern tion during the current Bond Dl'he 1n 
which people have refused to bur bond• 1a7iaf• IF II 
S!OP BUYING BOB!S THE W1R WIIJ. STOP D. Th 1 IIOl'lling 

three 1oldier1' aeaaage1 froa the Paoifio to their 
puent1 forbad thea froa bu,iDg bond1. The7 have 
been 'bu.7i.Dg reful&l'lf. llhether thia 11 wortb,r of 1J1.7 
1p~oial inve1t gatioa, I do not bow, but it il ~ 
be IVIIl i.Jl a 1•ll IIOVealllt • 
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Paul Meltaner, Loa .bgelea, California. I wilh to 
expre11 ar deep appreciation !or the oon1iderate note 
1ent to ae b7 Mr. Gamble, dated June 27. The eight 
painting• which I was happ7 to be able to present to 
the Governaent !or the Bond Drive have ~ro,ht 
1en1ational price• in bond•, and are noted n the en­
closed catalogue. Theae works have •de ll't Histo!'f 
of t sort, for a 'contemporar7 E!!nter'a work, going 
!or higher pri ces (in bonds} t the Old ~atera. 
• * • Boweveri these works would have brought several 
additional m1 lions in bonds i f it had not been for 
lack of cooperation here, and petty official atupidit7. 
I caae here at the request of the War Finance Coa.ittee 
in lew York, and I certainl7 didn't need ~ publ1cit7 
aa ~work generally receives a good ~ea1 • • • • 
I did not expect a local ruling to keep the -naae o! 
I. )(agnin out o! the pape.ra, as was done. I did not 
expect a •censor• o! news here, (a Mr. Switzer} that 
ia, of bond news, to keep eTe!'J feature story on which 
the success of _, show depended, out of the papers • 
• • • Two art critics who received me war.lJ covered 
., exhibition and while the7 were the •control• of · 
the bond group, the atore naae wa•n't allowed to be 
aentioned either. I aa aore concerned about the loa• 
o! the extra bond sale• involved than thi• local 
•control o! the Preas•. I was under the iapr111ion, · 
however, that we-were-fighting this War over that iaaue, 
aaong•t othera, whatever the reason given. • • * 

~1 H. Raina, Poaona, California. We were forced to 
aell our bab7'• bond, and enclosed with the check waa 
this notice. How do tou think we !eel now about 
having to cash a gi!t to our bab7, and will feel ten 
Jl&rl !roa now when other children will have bonds to 
cash - but not oura. We had to tr7 and keep the wol! 
!roa the door in thou ~roaperou war {eart' due to 
atrict Goveruaental oou rol o!.hjf'• bu !!_ ~icea. 
ICr huaband ia what JOU call a •-cOITar 201' er !D. 
a !rosen Job on a !rosen aala!'f. IRateaa o! beiag 
aUe to aan, n are goi.Jag deeper ani deeper ill lo~t. 
Qwdte !ranJclT, could JOU lin on .166 per aonth, wit~ 
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$20 out tor taxnt That 11, end aupport a wite ana 
two ohilclren - aow'l • • • ••n 111 huabu4 tried te 
tJ>ueter to work ill ehipJ&l'cla~e waa told b7 lloth 
hia clratt 'ooar4 mi b7 U". s. J11111lOJ1llllt ottioe tllat 
•• wu llllatlal where he •• , &lld the paaltt, it lle 
Cl1dt ... !-alate aratt -- lll tree .&aerloa. • •• 
~~a the .-illlta, of ~rloa be-iiorltloedt Wa 
ooaaldered ouraelTea a144leolaaa Jaerioana, but another 
dx aontha like thia, ana we will lose our hoM, our 
iaaur~noei ancl our oar. Our I&Tlnga are alreaq gone 
ana OUl' 0 0 thea are threadbare. • •• Don It JOU think 
we tel t badq mough about oashing the bo:ad without 
f::ttag JOUl' anott,r little note? I wiah JOU ooulcl 

I a trip ll'OUilcl to find olothtag, eto., an4 let 
ae· lhow JOU bow the white-oollll' Worker &lld hil 
taaiJ.T 11'1 be tag ruined. You tellon aoa It bow wh&t 
!rosen wage 1 ue clotag to ua. . 

lfl's. F. Jrtllug, Philaclelphia, PenlliJlTuia. The 
reaaoa I aa writing thb letter beoauae laat Feb. 2 
at the Troo Theater, lOth lroh, Philadelphia, h&cl a 
bond triTe & 111 husband bought liTeral large boacla. 
01' oouae ltiun !roa the girla. lhea 7011. han to 
aell boacla thla wa11~ h not nl'J patriotic. I bn 
nothlDg about the ba71Bg ot boucle until aeTeral weelta 
attel'ftl'cll whea he got a air.all apeoial. 

Suaa&J. 
Bello Freel clear -- .&a clown ltere in Fla. 11 broke aa 
all ltell, but had to ooae here, Dloauae 01' a Tll'JMd 
oold-r-iaught. lxpe~t to be baolt up north la altout 
!oar weelta, 10 get ready to clo the town with ••· 
Write aooa, Lob. 2814 Colliu ln., lpt. 1, IO.aai 
Beaoh, Fla. (On ·back ot the letter -- •Switohboari 
goea o!t at 10:30 p.L •) 

Slte 11 auppoaecl to be 8 tt •• ill ahow buallleaa, ...a 
I ..aerat.aa ahe ia entertaiDinc the b..ra ia oa.p. 
So wh.a 7QJI. bli,T boada ua ban JOUI' lao .. Droltlll ..., 
ll7 it, it 1a goiag a little too tar. I all 10 kaTe 
a lOll 1a tM U"J o • 
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*20 out for taxeat That 11, and support a wife and 
two ohllclren - now? • • • a.en 111' huabana tried to 
transfer te work in ahip7ard•1.~• waa told b7 both 
hia 4Patt 'board ani b71J'. S. uploJilmt Office tkat 
&e n.a 1111ntial where he ••r and the penal~, it he 
l(llit na !...alate 4Pa!t -- 1D. fr11 Aaerloa. • • • 
Sll.o~d the .ainatar of .._rica be-iiorifioeat We 
oonaldered ourlelYea aiddleolaaa Jaerioana, but another 
ab: aontha like thl•, and n will lose our hoaa, o\11' 
iaa\U'anoei and our oar. Ou.r aaTings are alt'ead7 gone 
and our o o thea ue tht'eadbue. • • • Don't you think 
we felt badly enough about cashing the bond wi thout 
getting 7our snotty litt le note? I wlah 70u could 
tab a trip uound to find clothing, etc., and let 
ae· ahow 70u ~the white-ooll&I' workel' and hia 
faaily are being ruined. You fellows don't know what 
fPOIIU ftgll 1.1'1 doing to Ul • 

lfra. F. lrtlin&:, Philadelphi a, Penna71Yania. The 
reason I aa writing thia letter because laat Feb. 2 
at the Troo Theater, l Oth lroh, Philadelphia, had a 
bond iPin & rq husband bought aenral large bond1. 
Of eol.l'ae kiuu froa the glrla. When 70u han to 
aell bonds thla n7 it ia not "'P7 patri otic. I knew 
nothiDg about the bQTing of bonds until aeYeral weeka 
attePnPdl when he got a ai raail special. 

SUndq. 
Belle Fred dear -- Aa down here in Fla. aa broke aa 
all hell, but had to coae here, because if a 'YIP7Md 
oola"T'iallght. lxpe~t to be back up north 1a abollt 
foar weeks, ao get readY to do the town with ae. 
Write aooa, Lola. 2814 Collb.a ln., lpt. 1, Kiaai 
Beach, Fla. (On back of the l etter -- •Switehboara 
goea ott at 10 :30 p.a. •) 

She ia 111ppoaea to be 6 ft 4, 1a ahow bub.ell, aaa 
I uieratena ahe la entertaining the beya ill oaap. 
So when 70ll bUT bonda ana han 7our 11o .. broken 'RJI 
\7 it, it is golD£ a little too far. I all so haTe 
a BOD. ill the U'f7o . 
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Charlea J. Ie7s, Cbairun, The Girard Boaber Caapaigni 
Philadelphia! Penn~lvania. During the period April 
to J'IIJI.I 16, 948, a cqpaign was conduotea 1110ng the 
atllientat ataff, facultr and alumi of Girard College 
ia PbilaAelpk!a, to encourage the purchaae of Seriea I 
War Bollda. !he o'bjectin ol the ca.paign na to aeoure 
awfficient credit• to obtain the privilege of naaiag 
a Fbw Fortreu. • • • The campaign na offioiall7 
credltea with .502,812.60 purchase price T&lue of 
Serle• E Bonds, which was aore than ample. tt tt tt The 
naae aelected to be inscribedupon the Fl7ing Fortresa 
waa, •son• of Girara•, and at a oereaoDJ in the chapel 
of the College on Juae 15, 1948, the reaulta were properl7 
credited b7 tba Deput7 Chair•n of the War Finance DiTi­
lioa. In conjunction with the caapaign a .odel 'boabet: 
ftl conatl"UUted b7 the 'bo7S ua pruented to the fre&aUJ7 
Depart•nt for their uae in other aiailar caapaigna. 
I i.&Te been adTiaed that thia .odel boaber haa bien nq 
wideb uaed b7 the local W&r Finance C~ttee. tt • • 
We anticipated shortb recehing a photopaph of the . 
Fl7ing Fortresa with the selected inscription placed 
thereon. When I inquired aa to the status of the aatter, . 
I was intor .. d that auch aattera soaetiaee entailed siz · 
aontha to co.plete. After a lapse of aore than siz 
.oatha, I again inquired and na again iBfor.-d that 
auc)l thi.nga take tiae aud that othera whose o&~~paigna 
nre P'ITioua to oura were atill a•iting their piotve. 
After a lapae ot a tall 71ar froa the ••oceaaful ca~ple­
tion of the caapaip, I na info1'8H 11poa iaquiq that 
no intelligent uplanaticm could M fvailhei aa to wl!;r 
the ploture had not been releaaei, aad it na aildttei 
that othn o~~~p~igns aubaequent to our a had 'beea proTiied 
with pictures of tbe plane their boal pvobaaea 1Wl · 
bought. '!'hire are a a.aber ot factor• in thh aatter 
tha~ are ieaerTing of apeoial oonaideration, Wbioh 
aoooata for -., writing direot}T to 7ou in the hope tile 
Dtter aa7 ooaa to 7our attention. The caapair ltaelt 
waa dedicated for the intereat and in behalf o fo....r 
atudenta of Girard College iB o.r araed feroea. !beae 
aow a.Jier ~e than 1'100 and thq nre adTiaed of 01ill' 
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aothi tJ ahd the hope that the7 would gain ao• 
auvanoe of our 1 nterut in their well are b7 l'irtue 
of the fact a Fortreu beariJ!g the inacription -sou 
of Girari• waa aloft. • • • I aa hopeful· taat tilro!ICh 
adclreui..Dc thia co~s oatioa to 7ou, aoae r .. edlal 
action aq pro~tlT be taken. • • • Jfq I ezpreu the 
ainoere hope that a~m~thilag clefbute will be done in 
thia .. tter, aaa aaaure 7ou of ., TtP7 groat apprecia­
tion for auoh action aa 70u.., find it poaaible to 
take, to rutol'e to the llinda of these bora their 
faith in auoh aotivitiee eponeored b7 our Governaent. 

Donald c. Jacoba, Canton, Ohio. B7 a auper effort 
I aa b111ilut one aore Wal' Bond todaT. Tae radio 
announced that 11•te1'da7 we bl'ought a group of priaoaera 
frca Caap P.rr7 to Clnelallll to a ttead the church of 
their ohoioe. Then the7 nl'e driven oa a tour of the 
cit,r aacl taken to Euclid Beach for an afternoon of 
pleaeve. I thillk thia 1a a ewell thing to do. These 
are not the ae,n who are ahooti~ at DIY aon-in-law and 
other aembera of IV famil7 in lor.and7, in Ital7 and 
ebewhere. Tbeae are not the am who are killlng 
hoatagea, ol' all the .. n, woaen and children ia whole . 
villa~u. • • • lo, these are the aea who han aurrea­
ierecl • · Svrenclerea often in the aoet cowarcllT ft7 
(aee lrnie P7le articlee). Thue are the llidl7 •• 
whoa n feel a~oula be feel roaat beef beoauae the7 
don't lib pork. The7 ah.oulcl aot be acle to eaclve the 
hariahip of a da7 at Caap Per1'7 while Jaerioana aave 
tho freeioa to ata7 hoae aJIIl aan pa. I aa ln17inc one 
Ml't bolld te }I!'OTide the aonq (I will not I'1Ul ., oar 
ao 70u can han the gaa), ao 70u •7 take theu pria .. ll'a 
oa a tour ot the war plant& iJl Detroit next week ancl 
entertai.Jl thaa at Belle Iale. .lnd if it 1a cluirecl te 
take thea ao..-.here elae another week, juet let .. know. 
I will deprive ., fudl7 of the food the7 would eat, it 
aeceaaaP7, to bUT another bond. 
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Jfre. Carrie hdereon, lfiui, Florida. Ill huebud la7 
ia a lriag conditien and we had bought two' bonde, 
($18.7S), aade to both o! ua. He needed' a doctor and 
aedioiDI 10 he lad • write to the Federal Bank o! 
J.tlanta, and han two of the bonde oaehed. 'rh17 eent 
•• oheoke !or the two bond• aade pa7able to King and 
Carrie J.ndereon. * * * .V bnlband died two da71 before 
I received the checks, and at the First National bank 
th17 told ae to · aend the oheoke back and tell thea rq · 
huband had died, and !or thea to ake the oheoka out 
pa7able to Cat-rie J.ndereon, and aend thea baoi' to •· 
and the7 would cash them. I eent proof o! rq hueband's 
death, eigned b7 the Judge of the oourt here, and I · aa 
a poor widow with debts to pq, and I han vi tten thea 
twice and etill th17 haven't lent the check• back. 
I aa writing to 70u to alk·rou what to do next. 1 elip 
of paper caae in the checkl when ther fil'et caae with 
70ur Jl&lle aigned to it, 10 I thought I would write 70u 
to help ae get the checks back. * * * 

Jack Furth, lew York Citr. 1 aaii !ol'Jlerl7 e~lo71d 
b7 .. received a letter this week froa her brother, who 
11 ia the lngineel." Corps of the United Statu J.rrq 
etationed in India, in which he aentioned that there 
wu a l"UIIDI." c'Q'rent in that eeotion tb.at when Gel"JJI&JJ.7 
ie defeated the United States Govel."nnlent will freese 
War Bonde L. and will not pel"'li t theil" eale fot- a cet-tain 
period. Thi l aoldiel" aeked hie eieter if ehe knew 
Ua7thing about it and whethet- or aot he ehould ull 
hi1 ltonde • I !eei that thil • tter ehould be brought 
at oaae to 70ur attention, and i..ediate action taken 
to counteract &D7 euch unfounded reporte, which wtl"e 
..aoubtedl7 planted b7 !xi• agente. I wonder b.ow a 
letter of thie kind ever pa111d b7 the oeneor. The 
overaeae letter ia being anewered toiaJ with a Vel'f 
etrong etateaent that these ru.ore al."e utterlf baee­
leu, and that the eoldier ehould uae enr'7 •an• at 
hie co.-and to eta.p out &n7 such ~l"elaion a .. ng 
hil Coal" ad II o 
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UDf&TOr&ble Co .. entl Oil !axation 

s. Bor••t Chicago, Illinoit. I reoeiTed a notice froa 
JOW" ott. oe tt&UQg that I had not 7•t paicl rq laooae 
tax. '1'h17 han •d• a ailta.ke, becau•• oa lfaroh 20th 
I •il•d the full aaount. I had cuhed three $25 War 
BoDdt aDil -.,uld han ailed rq reaittanoe 1ooner but 
the ohtok for the bond• did not coat until that aate. 
I tndorted the check oTer to 7ou, and, together with 
a aon17 order for $17.35, ••n~ it. !ogether the7 
totalled $73.60, which nt the full uount of J1f tax, 
10 when I receiTtd 70ur notice dt.andiBg that I pa7 
it all oTer again, I n• oertainl7 turprieed. I hope 
that with the in!oraation giTen on thi• card 70U oan 
oheok lnto the atter and put it ttraight. 

Congre11.an John Taber (lew York). I haTe been waited 
on b7 a delegation of father• of bo7a in SerTice. laoh' 
one o! them adTiua me that the7 han bought and paid 
for a $5.00 Automobile Stamp as of the first of the 
aonth. The7 han walked along the atreet and the7 
han found al1101t no care with stamps on, &Dd the7 
feel as it there were 1oaethlng the atter. fhe7 uktd 
ae what the Federal GoTernaent proposed to do about it, 
and I u uking 7M u it it JOV particular pnrtnce 
to oolleot thie aoa17. I haTe eten nothing indicating 
&n7 aotirtt, in connection with the eale of the•• et-.p1 
and fttl that if the GoTtl'llaent •aa• te oolleot the 
tax, that the burden ehnlcl not be plaoed upoa tao11 
who go out of the W8;f to obe7 the law, but elaouli be 
dietributed uonget all who are eubjeot to the tax • 
••• 

George A. & lail7 lf. Stracler, International Corre­
epondellA.e Sohool, ilahuret, toug bland, lew York. 
I attach hereto a carbon oop7 of a letter which eon­
tala• all aeoeeear, data, which I eeat to 70ur Collector 

73 

Regraded Unclassified



0 

0 

• 

• - 12 -

of Iaternal Rennue at Flus~. Long Island, lew York -
one Joseph P. Marcelle. I want to oall fOUl' attention 
to .)lie extraorii.n1.1'7 threat to oontiaoate t41.55 of rq 
.,.,{without t:117 prooeu of law, in dolation of rq 
Cal itutional Rlgllta, ua wholl7 oontl'IJ"7 to tlle 
figwea of rq inooae tu: return, whioh tMa :un Jfalooelle 
haa Mnr heretofcre disputed, and don not dilpllte n .. 
in l'l~peot to their baaio integrit7. I ow• fOUl' Depart­
aent P2.19, Nld I .. quite willing to rf it. - He I&JI, 
whollY at nl'ianoe with rq ret'Cil'Jl, wbic he haa aner 
queatloned, that I owe him $73.74. Be threatena, further, 
tb&t it I do not pa7 hia the $73.74, he will tab it 
awar froa ae, neTertheleaa. If thia were the firat tiae 
thia arrogant bungling were t.poaed OR ae, I would not 
take fOUl' nluable tiae with thia letter, b'at it 1a far 
fr• tlle firat tiM. than bun oallei upeR aa111 tiaea 
c1uring the put two reara to oorreot auoh error• -- ani 
![ figiU'II wel'l inTariablJ right ulti-.telf. • • • 

Mr. and Mrs. 0. D. Fulton, Tuoaon, lrisona. Ia enoloa­
i.ng the oorrupondence that I han baa with the 
Phoenix, lrilon.a, Internal Revenue Office, oonoeraiq 
the onrpqaat of $683.~ wMoh we ude with nr 
eatiution of our 1943 inooae tax. When I r•o•iTei 
the 1tatea~nt froa the Goni'Jlaent, I bad juat thirteen 
cl&J• to get rq aonef back to thea or be penal1sea. 
!hq ban ROW bad rq IIORIJ for alaoat ten aoRtha, qj 

I tlliak it BO aore th111 right that fOUl' effioe 11 .... 
.. a refund oheok. 1• I told the Phoenix effioe, rou 
'U:f aend ua 1Jar Bonds for this UIOunt if fOU oiJlDOt 
aend ua a oheok • 
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l'1eaH refer to TOGI' 200t of .r ... ale-nt• failan of 

-.at- LocaUoa 1a Lh'bo• to roootw lMhv.oUo• oo-nta& tile 1100 

'!be Boa1'1l tao 'llooa a4rloel ttat O..nl OeMtdo jpUar0 \M 

aov lfoxlcaa lltahtor to Portacal who to upeote4 to arrtw ta LlaMa 

tta <0114 of thlo aoath. hu hll aatborlty to craM tile 1100 roold-

jptlar ao oooA •• pooat,lo after hto arr1Yal aD4 aako ao o....-t 

aMat 1t uU1 ollob co.rt~Uoa. 

HJI II UJI BDWD JO.&JID CAD !0 LliiJOI 10. 1!7 

10&111 .... 
.Jal7 14, 1N4 

lllu "'mnoq (tor tile loo'y) DraJiuloa. OoM. Jl4oto, J'rW•a0 W.l. 
~llao loaner, .._. ltowan0 Ooa•nl ftln, Cla'll1.o Ooatrol ftloa. 
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21.7 

'p.a. 

Tho toll<IWiq Meaqo ie h-011 War Retu&eo Board. 

c-rical oabl.o dated lU17 7 requoet.tDa doteU• 
oar aeli•tauc• to JID•n1u J•• r ... iYM b7 Boord h'oa 
Bod Cro .. JC)hnno .. IJIU'i• Beton~~eo e.do in O*hle to 
lilt 692. 'lb11 llmbor w*Don to Board, 

11m17 uk wbat llpOC1.t1e illtozwatiOD d .. irod and 
rea-• tor bton•t iJI alloft •bjoot nilleed b7 Bed 
Crool. Bllc& .. t HJil¥ b)' po~M:h 11Dl••• )'Oil bollne cabled 
ro1p00•• deeirabl.o, 

• 

HULL 
(GIJr) 
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• D1•tr11Nt.1oa et tzue 
rs ''• w,.,. epe-tel 

~'· (SICIII! •> 
·--·SS!, 

li&DiliD, 
19"19 

'Ita. tollawUc 18 fr011 War lletlla:ee Board. 

7 , ••• 

bternoe 11 •d• to l)epartMDt'• tela~ 992 ot !prU 10, 

ll!l. ot April 27, aDd 1889 ot Jul7 4, 7C10.7 lYn ot AprU 21, 

aDd J1'IU' d•BJ~etoh .. 2384 ot AprU 24 8Jid 2459 ot .. 7 ll. 

• IN181ee at La Pas aDd AwnoioD nport ~ loll'l'ia 

8Jid ~. lllloae i.Dt.nata are proteoW • a 'J'Ia Gerw.J17 

117 SpaiD, baft nqueet.d SpaiD to teke at.pa fW * ,..Wot.ioa 

ot Jna aDd other persecuted i.Ddirlduala ill Uolled 

t.rrito%'7 to whoa peeaporte ot the•• cCIWltrtAe ..... '-- 1-.4. 

Paracu,aD DOte to • b ••7• ot Jue 6, etet.e 1D .ukt&Mea 

1. '!'be Paft&\1&7tll o.,.~nt ncopis .. the ftlidit7 ot the 

peNpCIJ'U IJ'&Dted b7 ~ cOIUIIUar npre-wt.1ne 1a ta?Or 

ot Poliall aDd Be'brw cit.iseae aDd tho .. ot other •t.1oaeHt.1ae 

- ill Geran concentration oaape, exwlldinc ita protect.ioll 1a 

We aauner to the pereone boldiai thea, 

2. !be Par~ Goft~Dt hu tall• up tbHacla the 

Spuieh Oonn.Dt the •DDer ot obteh'nc tba ~ ot ~ 
pereoaa tro. l:uropHil terri to%'7 oceupied 117 Gerw.J17. 

• 
3. !be ~ Goft~Dt autbor1Me tba Uaitoi hllt.a 

Goftl'DMDt to MIOtiate aD uehaDie ot the per- .. deteilled 

ill GeraD ooDOeDtration caape who bold Para~ pa~~tperto. 

Boli'l'iaD DOte catirM tbat Boli'l'ia 1e ~with tba 

tollCIIIiJtc nqueete •d• b7 Ullited Stew•• 

1. on.at Boli'l'ia ntraia tro. with4.rainc tba peuporto 

whieh ban Mell ieeuecl aDd tbat 1t aDd wMII the proWot.iJic pc~Wer 

at tba HqUHt ot the GeraaD mtlloriti .. •balta lbte ot per­

with ev.oh pueporte loll'l'ia eball iDetl"'IIt the pro teo tine pclftr 

tbat the peaaporto ban beeD cODtii'Md. 

2. !bat !!oli'l'ia pn ite a!'Proftl to the Goft~t ot the 

UDi ted Stet.• approaohinc tba GeJ'MD IOftl'DMilt thJ'ouch appro­

priate obaDDela with a 1'1• to WtiatiJI&excball&• MIO~!.iolll 

ill which peraone to whoa peuporta ban 'beell iaeued ill the -

ot Boli'l'ia would be ellpble, 

3. That Boli'l'ia attiratiYel.y approach the Ger-.n IOftl'll-

•pt SJmwh 
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-2- 11m, hl7 14, 7 p.a., to r USc! 

- t thrrp the proteetbt ~r wi~ a cl-.ad that the liftl 
of all per- bol4hl pe11p0rta hiiUcl ill ito - or cle1wt,. 
ito o1U-h1.p ae 'Uie 'llaa1• ot e..alar c!QC!UPM!tl be ate­
suarde4 aDd tbat U.J be siftll all richt., prbUecee a114 
1-n1Uee aeeprde4 to o1rll1an illtemeu of ·~ neUoJial.itJ 
to wboa the Genna Comant1on recerdinc the treetment ot 
prieonera of war 1e eurrenUT appliecl b;r a11al.017. 

Ill n• of tbe torecoinc, pleeee approaoh 5S>anieb off,.cial.e 
n4, i f 7W eonaider it addeeble, Bol1dan and Puaaue.;yan 
lept1ou, and represent •• atronal7 u 7fAl cen t.be u~at 
intere1t which tbie G~J'IIMIIt bae 1n 1peed7 and cont1nu1na: 
acUoR heiDI taken b7 the Speniab l~rnMnt along tbe :UO.• 
of ~t'• 992 of Ap.rU 10 with a rt• to cer¢n1 out 
U. lm•R1tarian objectift of aadJI& buan lifti. !be Depe.r\­
•nt aDd tbe Boerd are contident that Spani•b foreip ottice 
will t1Dd a-.,. to eeeure hoe tbe Gemane adequate Ulllln.DCel 

tor tbe ..rev of all perwcma to whoa pe1aport. or otber ctocu­
-t. haft been ieaaecl in the DAM of Bolirta or J'araclla7 whether 
au:b pereone are 1n 1ntl~t cuapa or eleewbere or ba..,. beeR 
ill intel'ZIMilt cup• and reaoftd tberetr011. 

Plea•• clieeu .. w1 th Span11b otficiale 1ntorall7 the 
deairebilit7 of conetru1n( •• llberall.;y •• po .. ible, aDd of 
act1nc •• apee4U:y •• poalible Upoll requuto or author1Mt1on• 
rw.cbinc thn troa tbe United Stetea aDd otber .berioan republic• 
on tbie aubject. Spen11h ott1o1ala certa1nl7 UllderataDd that 
the eole object imol....ct 11 to eaw people fro• ~~~~precedent-' 
beeUilltJ ud that clelq• 1n aot1011 broqht abclllt b7 a 1trict 
8clberenoe to teelm1oal1Uu proper ellCIU&h Ullder orcli.Dar7 ciJo­
-taJic•• Mrel;r relllllt, 1n theM extraorcli.Dar7 tiM•, 1n an 
adcliUoJial. ~r of inDocellt people heine Nthle•~ done to 
death. 

Ia n• of the ai tii&UOD 1n I!UprJ, apec1al effort. •bould 
be cleftte4 to obt.e1p1DI Genu aDd lhlllpr1.ul aelll1ftlleel witb 
repri to the protection, ellpbilit;y tor exchallle, etc., of 
uq per110121 1n ampr, to whoa 4-••nte 1n the - ot an 
.ber1Mn republic haft been 111ae4. tw are .-atbor1se4 to 
nqueet Spani•b autboritiu, aDd, it ~~-•Nr7• Bol1rtan ud 
Parque.JU~ aillio111 to alee all -e•nr;y repre1'81ltlt1one to 
tbie effect. 

Ia addiU011 to the aboYe, plea1e endea't'Or tbroqh 8Zlf 
. unotfioial •hlnnele tbet 1liq be anUable to 7fN to CODnJ the 
-.. of the follcllllilll to apprapriate Genu aDd Mtellite 
ott1c1ale 1a foreip oftioe• and foreip polices Poreip Ottioe 
and other otticiale who bear 8Z1f relpODiibilitJ tor the conlip-

_...,t of pereon• to .._ 4 te ban been. i.-cl 1n the -
of aa .berioaa republic to the s-nl V.tMDt a eoorde4 to 

•••n he• 
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_,_ llf/'/9, hl7 14, 'I P•••, to lllldrl.t 

....._. ·.J•• or asailu tnet.at ~~~.at Uf~Mt PR-'17 te 

lieu tile -••qn ••••. U Jaerloan raplllll.l .. , llorr11'1ed b7 tile 

llea.Uv &114 bnatalit7 of k&1 •••·alaucbwr uood to ·­
PR- tile proteoU.. of tbe1.r p .. aporta or otbor daonnta, 

iJidi~ ott1oiala of tile Gftau &114 atalllte foreip ott1c•• 

aDd foroip police ouaht to bo IUISiOill to ..... u tbnaolna of 

~or Ul1 o~r opportw1t.17 to an ht-t Una. It, 

illa~, t.11e7 'ndn' p ill tiM rauODiJ:I& &114 taka aotiOD wbioh 

11 tu~t to nntaDOiD& INCh pore01111 to perHOUtiOD or 

death, the7 therab)- ••-~ roapoi!Ubil1V &114 iJrdte ~ 

cOD~ .. therefor. J'Urtboraora, tho1r fa.t.l.ul'o to .. 1 .. 

n.J7 afti.lablo opportl:miv to •n lin• wUl be ooaa14arod 

•• atz.q nidOIIOO of their ~•110• with tile poliq of 

••a-•'mcbt«ra or .T•• aDd otbor cidlian paptlaUoea &114 

their pUtioipaUOD ill IIIOh crl•a, the -'*IUOJ!CO• for wbioh 

f-d tile wbjact of Proaident Booaenlt'a ateteMnt of 

lla1'Cll 24. 

ft 

•• 

BULL 
(our) 

Sl s/c:a 

Regraded Unclassified



(l) war- -.,.n..... . at . • 
ID'• 112. Jaart .. ., lilt•-•-, MJ. ... Uaalera ,=:, MuG ... .. 
u ....... telh•* .. ,. \o ~. •apl'taa hnip OtflM •• 1 ... 'f, 
'-' ... ,. ....... h ... 

(I) •1-• ._ ..... \o r.n1p ottt .. ~~ep.n-•• • ~ IIMri'• 
IIPPreciaUaa fer hfemaU•• ...... , If' ill ,..... 1518 et lwq 1. 

(3) I& h ~net ...._. ld..a\ll ....... b hf!WU\ CI'011P lhW 
1a hpar\11•''• llll(i ef 1- 1J. m• • "· -. h a •- et aJPI'Mall 
\e OUe ....._ • .. ,.. I'Mlflac 1a ....... tfte h eatt \e 'II• ta a pe.S.. 
Uaa \e aU ...... aat •aow1 •eah0 

tal u ... ftO'IM!If! CPU.,. ---"ow.-~· 
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G&&l to liDaUil ~ MD AD !t:O!m• •n J'IDM 111 •.utltUf AD Ill W.&a WU IW lOAD 

1M "II IU• llae -- _.. .. ~~ INd f.._ N9ea61 ...,..., tllat \lla h" .. n \o •·pnaa "-· JUlllllel&rlJ ~ltza ..a f•t.Uu wt.\b eillilt-. ef hleeUM Mrtlftoahlt .tllert. ... u4 ... h61 '11 ... la .-aut, c•t. nnl.t ta Ule e&'riiiC ef Una, !lie ltar4 h eoMturlq the prae\1.U1l1 \J et neh a precr- t.a \enoe af ~· r•alaliiC Ml.aaca ef Palla•ll J'al.Mtsu cerUftca .... 5.000 a..uet 1\a\M neUen n ... , aUt.UeMl ~W lta\ee t...t.craU•• n ... \e peneDe ntUla( \1 .... ••'• er pratenace datu ... \e pereea• \o ,... Vat.ht lta\ee t•i ii'IP \lean ... •• npt.H& wn bn.14 athr .11117 1o 1,at.ll. ..,. a 1 ;ua\11 ••'-r ef '111M ef \lla ether .-.n.caa ..,..uce. -..t.Uall t.1aleu ..a ••hale. Ill• ....-w pnCftllllae aot. (npeat. act) u 71t Mea tl•ret wt.~ \M Ita .. ~·'- !1M ltart w'Glt ~ppreoia\a -l'riiiC u Moo u pentUe JC1U' n ... aa4 n-eoda\hae .. to u.. praett••nu, ef \lla .._._. ... PNCna llaeM •• lUll tatonaUea u h ~· '' ,._ fte ltar4 wnU 61eo II'PI'Ioiata \u latanoal nan ef tafonoe& pereo .. ta tM ~~~ l'aretp Otfi" 11 JO'Il ce•llur 1t "'P"Priate to UeC'Illl WI MUir wUh \IMa. 

la Ul• .... u .. , _. .. aa npenMa\ te ucar\ab al\ber the Pat.lalllll\7 et -.ncaa n ... wt.ll facllUat.e tale ...... fl'la •IIIIP­ICIGIIflM ar ... et •••n ef pereiCIII\M .....,,. -.n- 01anlar efttnre ta tva7 -.. -.. .. u..n.~M .. h•• n ... te •• falllwtac *lltrea ... ta ._ •• .,.. ~•b arnnl ta fVbF .- ·~1-\tea Ulareter; .u-w lehlatfer. ac• 151 0\\c lehletter, ap 1'1 JU!\b lallletfer. ap U ; ... •• Mlelfer0 ap 7• !1M IIISltrea an u4er \be perU..,. 8111p ef •ra lellleifer, ... a,, "-lr fatMr' • •re\her, u4 llarvr• .. Jt.J.u&er, ap 21, \utr M\Mr'e eh\lro J.u\ DoWD &44reel of poap h •• 11 ltrM& hi~ ••rea. ........ ...... Abt.eor, renew pnatlue 11M.._ wal-re& la -•• ef \MM allilba aa4 dace Ulalr paraoh, la-rU ... Ita lahlelfer. are ta \llle 'IliUM 1\at.ea. till• pdl.to C111i1aJoCe preneleM ef llc Uea) of Ula AG\ at l'••nlal7 5, 1!117 .. ao\ &JIPlT w \!Ilea, hl­\taa lnen~~~at llae h•M t•tpoe.Uea cert.ltlcat.ea \e \M feu alaU..._ .- M &Ulh -b•ra -t .. JC/'4' () 1/f/))., -t._'JI/lt., () 1/1'!10. 
r1 ... 1 r...-et. \U IIPJ)ri)lria\e (ep&r\Ma\ If \Jill lwt.ll Qpya-aa\ \e IIJfnaolll•• •ealf ef Ull 'aetW ftat.ee ....,.tea\ • t"aa..,. ~ ..--nu .. M4 .. "fl"'• ta u.. .... at • •'•• t.llla\ •U penol\e •• h•et .. tale feu eldlbn ...... dlllh, .- ta \M .. , ef lallll't• .... , ..... , " .............. ~ Ia ...,.rt ,, ... ""'"'- ... 1wt.11 Mnl( ~~An•• Mtlll •u • •'•• ..a \llle a.t,.rtau t.llat. \ala hnaua 
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- . . 
• .. 

nu.,.._. en .............. ,, ....... -.. 
: .. ' ·:r., ... =----= :: ~ :; =:':t~~ :.:~:-= ... 
... .. ..... ,., 11a ..u ._ -· ...... ._ 11- -. * 1 5 1 nt 
Alii ...,. ,., ..... ., .u 11u 1uu •"• ~. 

-· II .. - CldU 10. -~:A:z..._,. 

0 

• 
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•..,.., •n .... rrc ·~t• u.a•,.. Wl•• u.. ten"' .. ........ •• .., ...... ._ JT ... wu ................ a..u 
... I ·~e& .. leta• •••rtauu .._,, ... nret ,.n ,.., --.. e6 ~ lit .. --.. eo •at "'- IS~tt••-• 'larnlll a...r-... lela' Mtlfte& • r U.a~ UMtr ,.,. .... ,lYe la ldhwlu&. llllll ubi U. .. pt 1a '"* •Uk ru.._ 11M .. ,..n •• ua. _..., et ~ .,..ure& 

- llllll aline \ke .U.U.Ual - UMr -.. alle\\e& W• far la • • .. 

Bll II - lAlLI fO .... 10. 12 

• 

-..~al urnu 
Ioll. u 111!111 .... 
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0 

C> 

NIAPIIAA or m w DalniD 

!Of 

DUlle ..... .. .. , 
aet•reM U ...S. llerwUia to DilL ' to•o *'7 II 

wl .. ,... ... UM M4 Lep~oa•o *'7 11 wl..,... ... '"'• 

,._ ftJ Jloo M. 

l'llr-' to wllle 1DMr rote..- ,.._ the ~. 

tM ..... Uoa. u ia41wW. is ito wllle IIIMior rol'o..-, -.. 

,......._. the Nee '- elltala oln&il .. lallt~~ ooDMftflac 

.... -.... td ,_ 1a ~· ... , .... - u.. it .......... 
~-t:loa u to l'ow of ,_. laolciSac Latia .-,n- .. r ...., 

U. la plll'tlwlU'o 

.llrl7 I IoriN ..UM natw ta..~ •1- 1a ~ lorltoaor­

lud le alaU'p4 oal7 witla JCeta..U.. of 1J~ ... Cllll­

iatereau, l\ will a-' N Ule -•..-u7 to aeet iato~~oa 

tee1re4 •oept u ropru ,_ pooeaaef.aC., Jft&tioa tn. 

1Jftpa7 or <laUe. tile l'ollem.c ie ...,..... ~ lorlae Leptioa 

at lladapeeto 

tao tU' u .,_... tlld Blalpriaa ••*rltiee aro .u.a,.... a~ leNt to MMN to ,.,._p Mtlo '• __. pro .. nioa 

et IoriN ara,llne' u ••• terce- ter ,_ of torolp 
r au leo. C.liptioa '- JfCU' JOI'lela etU' u4 to .. elaro 
Jill 'J le tlllla 410Jra&d witla _. ....,.otiea 1a teed ra~­

MeiWal- !Moe t•rrae •'II,_... lac:eouer to •Jeta et 

prna.Uw noteq (lelratellaft) *1111 1e aot to" ooatoe .. 

witla..... " .... r4111& .... larllpr1-. 
lld.u Leptiioa 1a .. Mpeet lalow" el oal7 -. Jewiela 

eaeea is •1111 proWftioa of 1Jft&'l&pa u4 ClhU- 1Jiteroete 

.... s.-1..-. ot t1aeee the n...n eoanru 1.- roo1 ... ~ is 

...... ~ .... •alT ..... ~17 roewiw.M ..,,_ ....... ,_ 

CIIU- .... Leptiwo tu ether 11.- - llnel- lflaor 
t.alo an ia peeeeeolea of a w.U4 puepon law.,.... u 

rnp·pu~ olUaa. tao ta:1 l&t-.r•e relatl- ~ awta.c 

f '• "'el llaw Nn ule to aw14 ~. 1JN~ 

......... -- 1"'" 1a ~ ..... Nate&. It le Nli81 et 
tu lld.N Laptioa tlrat ·~ aatieMU~ of theN ,_ 

wi.U .. rurp't .. • .....,.u.e: •·-- it 1e r:q ete4 
tlad .U ,_ Ule to prew ,_ 'p Mtl r1tt7 wlU N 1Jen4 

lllllll...._Uo an1ee •• 'llut.o rr""' td tllot.r proteftiac ,_. 
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ftlllf ef ... lr• *lea Uld .,_ et loatlia .-.rt-·~ -. 
an 11111• • ,.... tM!r a"d_U_ w&U .n M u rrt w 

"svr et ..,.nafll•, h •• 1rrrt 11r n. Ia - -. .,, a. 

.. ..._nu .. • •• Met.• w ...u .. w 1•••• et pe...U• 

tlld* lllWrNW penoM lieU, na 'I 1• al.W ,_r all 

.-.n- -. an att..wd 11r nle t ef lMO ••t.•ll-· 
Ia\NetioN tl'aa JW oo-ralas preMnloa ~ M•• et 

,.,._ ia ....... - it llu alnaq -- w• "' ~· ~ 
-' ~\ applieute -· •t ••Utle4 to dol 1 mktlioa tlldle 

liftDC ........ all4 ..UUM - .. I ••nt.oa tor ,...,.. to o.a. 
eal70 w-.14 ~ ap,no1ate4 ia ft- of the forepiaso -... •••IIO• 

Regraded Unclassified



.. 
• 

r 

I 

t:Jtr·~~~~tr ~·~~~~r~~~,, ~~&rE· ~~i •1!1 
§. J· rfJ (~(~~ fJI rJ~~~~~~~!'> r'r 1i ~ 11~... . ~- -
1r~ ~''.I ;§EI ~ 11!11 .. , .. J1 r:i ~~ r~:z r. ~:; lat! ~ .. . :1 .. rl .... "' 1 liil 06 .. ~ t .i l :z 1 i!.l " .., • .. . - 0 a: 

:! ' :.tf -- •t • -P.. -.A i'!O-- .-- 11-ii-~il: ll, !'"" • ~~ lf rr '~ .to ... ~, s.:zi :pltll ~ • $:: 

ll .ill!ffrl l~!f~fjr~!l~f .(l!~;r ~~~ " i~-
, .. ~~~[ ~~r 8 ~ ....... ~~~ ~ ~ 

~lli'&ij-r~;:z · ~'f!~Jif~ire !'Itt:! l~~ =- - · 
r!'''l# ~~~! ifl'i.!~j~~~ rli;•ii ·i~ ~ 
~~~-~ ~~! ~: [I '~iH~ ~l~ !'it~! ft 

irll!i'~rll. $J~f;~!~~Ji' ; ~ 4 f IP 
~· ~ & I ~ i f ~ .. 

• 

Regraded Unclassified



• 

0 

-2-

4. !M iatoNM Ul4 01 nn fit tiM ao- t Ul4 
puple ~ llft'-lut t. tiM la'-tl' tiM .r-ia B 11"7 
wa ota111tl 'lllr .... P1W Ul4 be.,,.. • Sa ow1o'-•'­
n• • tiM tolllrillc w-u.a• 

(A) Ia ol.Ne toaa1t wi~ iiNron.l lld.u J..ula 
at •'MU.0 \be Fedenl &OtN a\ 1o laoUJ.tatS., I ''• 
•U.. be-.. orcen'•Uou 1D hi'-rlall ...t .Jwiah 
•• •'•U.. 1a illlllll"7 and 1D th1o -GUoo Mr. aal,T 
...,.r'• - ao -u--s liT hill. 

(B) Cl oM ooat.aot 1o •1Dtl1ne4 with and auiata.N 
I'OIIdoi'Oil to rcac. .A.direot appeal bee bHD trauaittocl bT 
Ida tao.. Proo14ont Hubor to !Want llorll:liJ. 

(0) llolr 'lllder aotiw -14oi'OU.. 1o a propoaal to 
obtai.D ponWioe tor ~ ola1.l4roa and oliPOOWat .. tbU-o 
, _ U..) . 

(D) ~ baw been a.- to the 8wiao 111aiator 
1D hlapon to loaw the ~ QuftZ t 1D 110 4CIIIbt 
u to the att1\u4o ot the Swiao OoNz nt and Swieo pooplA 
with J'OIU'4 to tlloM JOl'MCUtiOU and to .U. it clear to 
tho illlqariazl acn.r-nt that unlloubtocll.T the aoo4 rolet1-
a4 h1ch roprd 'llhiob tho Slr1oe Clcnw-JSt and people W 
tar R11111U'7 would- be ad'NrMl,T attootocl b7 oOilt~ ot 
thio poli.,.. In o1JI1lar toru llr. Pilot beo llpobn to the 
111mp.r1oa c~~arao 1D Bern. 

'· uu.oap the a.pat 11u ._ • s 1a1o 11u4e• ., an 
r.~ib1U.i!J, I ao told b7 ... • Pil.et tiM\ be J41ilh 11d to 
be ~1115 to \be JAil'IIOUti- ~ J .... It 1o .,.,... .. , *t 
to be JJOM4 u - ot tllooo l'OIIJ*!Ai'bl.o 1o tMI'Oil liT ~. 
I J4'0P001 to ult the Slriao, wUoM 7W peroobo - "-JMtioll, 
to FOM tho ~ tor a ropq to oar DOte ot J- lJ and 
1D 4oS., oo oaU their attoiUon to Wl'lliD& to Leadaro ao wll 
ao r-u-n.e and euli0r41Dato• 1D the •toto-\ of larch 2.4 
iMuo4 bT tho Prooidotlt. . .. ,.... 
Dell dl&lhJC 7/19/ 44 
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0 

I 
100 

• -· ...... w- .... ~ .... 

~., ...... ........... 
.11111 u., 1 ... ....... till 

.. 1 

~- 1e - clo\ltlt cl't'1q ~ •''-"011 (pleuo 

rom -. lut ~ ot ., -INC• ot ,_. 17, •• Mn, -. .a.. ,.,.u~,;,... 

lilf ot MftJIC .. 11 .... ~- oo.......u.a tile rutp'Uea ot IDlhlaa u4 

Pal-l• :• 1 1•n la ....., ot 1114ln-.b I'MleJic la aiJW ... _ -•,. 
' 

...... _. IIW 1 rw..r-. *"-liP lfala u pro~,._ ~ IIUria 

ead ~· ~-., aloo 4Nlro to 11ako 11p wUia Go¥1' tot 

lluloo tlao nbjoot ot t'oi"ArilJJc ot elalar etateaut tllre.P lufa, 
' 

....... protooU.C Uao latoro.te ot lluloo 1a oenur. 1a Ulo ..... 

111111 no,. laaft •• bMa tu. .,...ne•l17• 

wu1a ,....... -. c••N1 .-u.a ot Latta~ ___ ..., 

..V.lW wawt.M, -. nu rU• ._, ... Jonla 

a.rs.- ... .,.,,. ___ liN~ u laaft •t pr9fteu11 aa4o &II S 

Lep.Ua tor *- -lclonu.& ot tile lllpa: 1 •• All Latla ' lw· 

....viM ... .._. tiroft roprwa-.u.a la B PP'f •n1t Vnpa,;r, Cllalle, 

IIUll _. ,...D&I' a w .... r. -.14 - -. w _ ...... t.a .u. 

••••• f-D II 
. ...... 

Regraded Unclassified
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( ) 

m= 
OAIU '10 IIUIHD ldlliO .. Ull, JOa •"" Jr.UD ,_ m 

rleuo dhreprl. WD •Uo •· 11, ~-''• •·­
of ______ ., 

oboe lelllo bao ..U ~eoiel ...,...._, 

wUil lwtoo lltahter bero for lwiu fraao oq'lllYeloat of 

tl.500.000 to 1lo liMo an1labh, tllo oel7 ooa41Uoa 1., .... 

' '117 tllo l'ldu AtllorUho h tbat tllo ato~a\iou4 lwioe fi'&IIOO 

bo uod oolol7 for Ill •Uarlu P'UPO•"• 

!lao tl.50C.OOO to 'Do1ac nppl1o4 '117 nc lloro .u U.o htu 

fr&~~c eopi'lelont ollo'llll 'Do tUHd &Yor to lel7 ...,.,. •~'~ 

'llpOD roooipt, tl.OOO.OOO of tllh _, 1o for U.o tDa4 

roquootod '117 lel7 -..,or &I roporto4 1A 70ar •· ~ of .J'A17 5. 

tllo 'Deluco of t500.000 h for upoa4Uuo '117 lel7 -..,or 1A 

coaaocUoa 'ldth OY&GII&Uoa procru froa Jelkeaa u4 &I to tlll1ob 

llo 'ldll rocoho fvthor 1utructlcao froa Lioboa oft1co of JaG. 

!II 8 II ID CoLBI.- '10 UD 10, .Jl.. 

ft: clb 7/114/'lfl4 
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( ..... .......... 
............. 

I •'*"'F al ..... 

LA!R dDICIII iHi iiGt'ilo 1'-. ....... .,... .... ~" .......... 
J-1.1 Ia ......... --~ •• -· ..... _. 

au stt •" s u_. -> '' &ate a1 ~ ._ u 

lei~"'·~-

• 

-
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( 

(_ 

loorotar,y of State, 

Waoh1~o11. 

45D9, f ourtoo11th 

PI.AU 

~I'll 

llate4 Jv.l7 1~. 1~ 

lleo'4 5155 p.-. 

hdap .. t PUB& U.01']) on011th publhheo report 

h4ap .. t IMilielpal av.thorU1u \llat b7 a l44h Juo 

1,&.~1 Jaw, or onr ..... belt pr .. li)r11 Jowhh popv.la­

Uoll e1t7 ha4 roeoho4 epa ctal ratlo11 card• with other• 

oxpocte4 to appl7 \korofor. leport a44o 2.639 bulldiac• 

with 3.3.294 apartao11h of l0o197 rooae &10lpo4 to Jaw 

ae ooapsloor.r roo14oDOO tuartore. 

IWt:IUSOW 

J'f 
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QW.I to ..... ft, ......... !BI -· I •t MD fBI .. WIW lOAD 

..,_ JRr 1.., et 1111, a, ,..., " ._ ID all4 hparl_,, • "' 
et ~- •· wu•• "- M aa ap•l't-\al -"er au 1a aa etten ._ .. _ 
Wa .. Uier Ule •e.UdUH7 If -.n.- rt ... wU1 'be' tf Ulh'- 1a 

"oviiiC \U Nl ... • et ~" et pe1'MA\IA .....,, troa ~ eoa\n1le4 

..._., Manlar etfleen la ~ an •\llerh .. " lu• rteu \o ~ 

teu .. sac 11111bea ..., lD •..ua ..... ~•lr arrh'al lD tara, aa4 ... u­
Uoa ~enter, n'IJ1ot ._ \Mlr a"'liiC 'hi e\an._.., 1-'CNUoa nl(1ll,... 

aeah tf "ntoa.) of \be Aot of I1'11'U1'7 5o 1917, eseep\ 'hit \A17 aq 'It 

oouUe.._. ._ •••' '~' pa'lllo G~aaree ....,Ur•eah etaoe \bell' pareate are 
1a \be V.He4 1\ahll ~-ef•e ldalelter, ace 15; OUt Mlelhr, ace 
1.)1 l.U~ IUl.elter, ace 11; aa4 •-.1 ldalelfer, ace 7. !be 111114rea 

are uter \.be .-ruaaehip ef A•r. IUl.elter~ ace 29, their ta~er' e 

brota.er, aa4 ..,_...,, Wev.laa4tr, ace 21, 'heir •'hn' • li•'•r, ler 70U 

latew.atlt~ .... al •• ,, .. Oo•e,.. •• , .... s ..... s .. tfl'attoa o•r•ttloattl 

\o \lie few lll1lb1a aa4 \we a411lb -hre .,1+.)4/14.) 0 1/IIA, •1'11.,./ '14.) 
() 1/1'!/0. lout IIMWR Mbe11 Of Cft'lp h •• 11 fti'Ma hlftaal ....... 

....... ••·'·· 
Oa \be 'lath of \be forecoiDCe pl aa•• rep.••' ~roprlah !utllu 

etfielal1 \o arraace tor \be h a11a11ce of !utlleb traaal t rteae to thia 

IJ'ftP ef eh:. 1t 11ada .s ... .ben aot alreeq ~~- 11.-.. 

lor ,.v tatn .. uea, "-1-..uea :Jene h Wac tad...te4 to ~'~­

... ,, lwtu autbor1t1n to lahrnae wUb •-laa aa4 B'alpriaa Go••"'" 

... te b ao after' \o •~• ... .... .., exit aad traoeii rteaa for the fOIU 

obiU.I'tD aa4 M abl h. 

!be a4rta01'7 op1aioa procMDz.e h llerell7 ,..htd 1n \Ill OUII of \.be 

fov Clb1lbn ~. 

•1 .... aoh'l11 hpar\aut aD4 lleaM p....,u, u t o *•'her CNIIP 

ua fvltieb \rauit .s ... u4 1t .. , *•tber aa4 wllu taft• will hne 

~ ... 
UU (I liD ABABA Q4BLS JO, Q • 

( 
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C.WIE TO J.llERIC.UI CONSUU.TB, IST.uaiUL, PR011 WAR REFUGEE !lOAM) 

Please deliver the following message to Josepb Sch..rtz, 

Ietanbul, trora l!oses A . Leuvitt ot the American Jewish Joint 

Dietribution Committee • 

"In connection Balkan ev .. cuatio.n r emitting to 

Sal;v &layer Sw:Lsa tranc equivalent $500,000 as requested 

Stop Allstme SalT ~er will receive instructions tor 

payment tDoa Lisbon. 

J •OS p.m. 
July 14, 1944 

PHtllB 7/14/44 

10~ 
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( 

..... , 
!Ide Wlocna ••t " 
...... JilanH4 Mr-. Niac 
• -"eate4 '- ...-•••r .._a .. ,.. at 
J.afti.q • (llllftl ODD) 

a-retar7 ot ltato 

614, ~1y 16, 10 a ... 

..... tiiiO .... 

'!0 1Wl UfUIDI BOARD POR LB.lVIft JOift MS'I'Jil~ 

ftOI 0011111!!11 111111' 'fORI CUT PROM .JOSKPII 8CIIIIAR!Zp 

8t"vh1p DllliC brOIIpt a total ot 'Ill pu•-
c••• lea tnaepena\loa ooot 111111 traaoo 180,.600. 

Ttl• ooot ot lu.l tnvponatioa tor tM oa\lro &r-P 

troa Jotulloll to .Uta pluo ooot ot tood tlarailhod to 

tb• tor tho trip will ooot appro:ld ... toly .. 1,000. I 

aa alkiJic S&ly lllt.yor to pay •• truoponatioa ,._ ta.o 

600,000 llltoo traaoo whilh n haft ultod pu to ou.l 

to h1a aad I will on.a iNtNotiov tor pa,_.t ot •• 

truoponatloa aad ~ ooeu later elate. 

Dtll 

Regraded Unclassified
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Secretary of State, 

Washington . 

5591 , Fourteenth 

PLAIN 

London 

Dated July 14 , 1944 

Rec td 10 : 04 p .m. 

IIEfiAI\TJitiT OF STATE 
DIVISION OF 

JUL 171944 
(X)MMUN!CATIONS 

ANO REroROS 
TO SECRETARIES OF STATE An> TR:.>ASURY. 

The only reports from Brot ton ~"foods in today r s 

paper July 14th morning proes in London are those from 

the FINANCIAL TIMES correspondent there , and one quotod 

in the FINANCIAL NEVIS from Reuter . Mention of the 

conference appears in Oscar Hobson •s financial column 

in the NEWS CHRONICLE, which discusses the Anglo­

"American Oil Conf erence . Hobson begins this article 

by pointing out that , while 11it was not thought 

necessary to send a single British Minister to attend 

the International Monetary Conference at Bre tton Woods . 

To the resumed Anglo-American oil talks at IVashincton 

Britain, as we now l oarn , is to send no fewor than 

four representatives of ministerLal rank , namely, Lord 

Beaverbrook, Mr. Richard r.o.w, Mr . Geoffrey Lloyd and 

Mr . Ralph 
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Ml' . Ralph Assheton11 • He stated that this is perhaps 

not a fair measure of the relative importance attached by 

the British Government to the settlement of tho two 

quos tiona , but he asserts that it is a "clear proof" 

that very grea ~ store is laid on the satisfactory settle­

ment of oil production matters . After discussing_ these 

pr oblems, he ends his article by referring to a sub­

sidiary question connected with oil, namely the monetary 

question, arising trom tho fact that 11 a L2 per ton of 

crude oil an annual sum from 120, 000, 000 pounds to 

200 , 000 , 000 pounds would be involved in t he sale of 

the Middle East output. In so far as the oil was 

marketed in Europe and the Middle East, this sum 

would mainly accrue in sterling or currencies of the 

sterling group . In so far as Middle East oil displaced 

American oil , payment in sterling (or a sterling area 

currency) would displace paytnont l n dollars . In other 

words, Middle East oil is a factor in tho difficult 

problem of the British balance of payments . It bears 

on the problem of tdollar scarcity•. To that extent 

the Oil Conforvnce at Washington links up with the 

Monetary Conforonco at Bretton Woods". 

Tho FINANCIAL 

, 
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The FINANCIAL TIMES oorr'esponden t Sllllllll8rizes 

statements by 11 the spokesman" of the Monetary Con1'erence 

on ~stimatea for outside capital for various nations , 

and on the role of t~e bank in stimulating private 

. . lending. This correspondent further reports t~t 

meanwhile the Russian reply re quota and gold con­

tribution to the fund is awaited, and that it is 

"officially confirmed" that Russia is seeking to put 

up less gold t~~n is specified in the formula; that 

France and other invaded nations are reported . to be 

siding with RUssia , but that tho Br'- thh spokesman de­

clares that his delegation opposes any reduction in gold 

contributions and will sta ·~e thoir position officially 

when the question formally arises . He adds, however, 

that if tho Russian proposal is accepted, the Br~tish . . 
delegation would then ask for a smaller gold contribution. 

He states that quotas and gold contributions may be fixed 

for eaoh nation, and the Russian problem left until 

The FINANCII.L NEWS in an article based on a Router 

report Bretton Woods , s ta tea that 11i t has been denied that 

a virtual ulttmatum was sent to Moscow" regarding the 

Soviet 
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Soviet gold contribution. A United States spokesman 

.declares tbat difficulties are being ironed out. This 

report also . states that "tho United States wo~ld have 

boon willing to accept (reduced gold contributions) -
if applied only to a few EUropean nations with small 

gold holdings •. 

This article deals briof l y uith the ~ited states 

spokesman' s r emarks on the general purposes on the 

recons truction bank . It also quotas ~~. Bernstein 

on the status -of silver lend- leased to India. 

WINANT 

EH WFS 
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Secretar y of State, 

Wc.shington. 

25G7 , Four t eent h 

PLAI!l 

lloscow 

Dated July 14, 194~ 

Rec ' d 8 : 56 p . m. 

llfHRTIIm If STATE 
DIVISION OF 

JliL 17 1944 

OO'WIMON~TIONS 
00 IIEQ)fq 

Press for July 1 4 published following American items 

One . A thi r t een inch Dretton-'.'/oods despatch by a 

Tass special corr espondent dated July 10 re::>ortina develop-

ments at the United Nations llonetar y and Fit~ancU.ll. Con-

ference . The :!.tom re:,orts prel1r.tinary aarecment or . cw­

roncy Committee resarding admini s t rati on of currcnby 

fund , possible organization of representation in Curreacy 

Funds Executive ConDtlittee, statement by Conferonce 

r epre>sen tntive re13ardinc; possi bl e l a te f a te of Bank 

for International S'O'ttlements , and a long pa1•ag1•aph 

citi.ng a PI~ article by Stone recarding attitude of 

American banlting circles tortard Bank ·for International 

Settlements . 

Stone is cited t o the effect t ha t certai n /\r,teri can 

bankers not only desire retent i on of this bank but consider 

it as a substitute f or t he pr ojected currency stabilization 

fund and po::trrar reconstructi on bank, Ameri can Trea::ury 
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officials, hov1ever ,· have long been hostile to the Bank 

for International Settlement . The item refers to .a 

statement by Stone attributing to flhite of tho Treas­

ury an accusation that the Brunk is under Gorman control 

and quotes 1'/hitds reputed statement that Germany hopes 
0 

to regain her financial!. power through the b~~;nk and his 

observation that president of the bank, which is dealing 

with the Gernw.ns is the American McKittrick while the 

Americans are fighting the Germans , 

Final paragra?h of the item pefers to a PU full 

page editorial hopi ng hhat the United States and England 

will support the resolution regarding investigation 

of the Dank for Inte~national Settlements anu its liquid­

ation, and pointing t o dangers inherent in continued 

existence of 'the' bahk. 

Two. A brief Washington report of Secretary ' s press 

·conforonce statements on France and Turkey. 

Throe . A seven inch Washington despatch repc:bt1ng 

F~rrestal 1 s statement on results of Saipan campaign. 

Item gives hi~ figures of American and Japanese losses , 

in men and material on Saipan and Japane ~e aircraft 

losses of more than a thousand ~lanes in the Pacf1c c 

during June, a:a: r.ell us statement regarding inability of 

Japanese , despite uoe of large forces , to ropulse Saipan 

invasion. It also refers to Forrestal •s statements 

attributing 

112 
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attriputing success of carri er aircraft to carriers , 
mobili ty. 

Four . A three inch \"/ashington despatch in Pl_lJ'.VDA 

on resumpt ion of Ang~m-American oil conversat ions • 
... . HARRIWfi 

HTtl 

0 

0 
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. ''-In.tor.ation r.eeived up to 10 1.11. 14th July ~944. 

1 , NAVAL -
Home 'llatert Baeein A not and lnat Port, CII!RBOURG, clear o£ llinet 

in addition to Grande !lade already reported clear , 

Mediterranean 12th. Convoy fr0111 U.S. unwuccesat'ully attacked 
by )0 to 35 aircraft ott ORAN, 

9th. U.s. llineeweeper mined and sunk oft ANZIO, 

lOtb. H.ll. Sublllarine torpedoed a 1,200 ton ship in AIIJW. 

Northern Waters Photographic reconnailleance on 12th ehond TIRPITZ 
in ueual berth ALTDI FJORD, 

2 . IIILITAJtY 

Northwest France Steady progress ~intained on moat of first U.S. 
Army Front, In centre BOIS DU HOIIIIET cleared o£ 

enemy. Local advances East of ST. Ul include capture of LA BAJ\RE DE lmi!LL! 
(South of ST, LO-BEIUGNY load) 

~ In Adriatic aeotor active patrolling ~ Polish troops continu~a 
In central • ector Indian troops have repelled ••nral counter 

attacks and have occupied hisb ground running south west of ShN IIARIA (20 mUee 
fi .N. Yf. GUBBIO) , French troops have occupied GOOOIIANO (9 m1let K .E. VOLTERRA). 
In coastal sector u.s. forces have advanced two to three thoueand yards , 

), AIR OPERATIONS 

Western Front 12th/13th. 1,.430 tons dropped on rsUW~~T c«1tres and 
750 on flying bomb launching sites. 

13th. Escorted rortresses and Liberators dropped in cloud, 1,170 
tons on MUNICH city and Aero-Engine work4 and 815 6ons on railway centre 
SAARBIWCK1!2l. Eneey casual ties 13:5:10 for 10 bombers IUid three fiih.ters lllissint 
Light bOIIIbere attacked r~way centre south of KAJIUR and tuel containers at 
SDIS in LAV.U. aree, 

.ll:!1.l: 12th. 690 airoratt. attacked bridces in IIILAII md RIGGIO !IIILIA 
areas and tactical targets in battle ... l)th, Escorted 

Liberatore and rortreuee dropped 105 tone at BRISCIA, 190 V!IQIA, 70 PlliZANO, 
40 IIBST.RI, 130 oU installations T.RIESTI and 270 oU installation• PO.R'lO IIAOHEI!J. 

o.rw.n Actintr 

. . - ~ .. . 
6 A. ll. 12th to 6 A,ll . 13th. 1)7 ~ bOIIIbe launched 
Durin& 24 hours sndinc 6 A,ll, 14th 73 ~~ bollbe 
launched • 
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RUSSIAN DELEGATION 

Present: Mr. Vinson 
Mr. Wolcott 
Dr . White 
Mr . Luxford 
Mr. Acheson 
Mrs. Klotz 

Bretton \'foods , N. H. 
July 15 , 1944 
9:00 a .m. 

Mr. Stepanov 
Mr . Mal etin 
Mr . Arutiunian 
Mr. Chechulin 

H.U.JR: Thank you for the very beautiful flower s . 

Di d Mr. Stepanov get a copy or yesterday ' s notes? 

MR. hRUTIUNV.N: No • 

H.M.JR: He ~~ll be furnished with a copy of yesterday's ~ 

and today • s . 

MR. STEPANOV : ThEUlk you. 

H.M. JR: Okay? 

MR. STEPANOV: Okay! 

INTERPRETER : Kr. Stepanov has come to talk about 
ques tions on which he finds s ome difficulti es. He di d not 
expect them, and in his opinion they a re not difficult at 
all. 

H.M.JR: Thi s i s Section 5-A , Article 4: "A member or 
the Fund may change the par value of his currency ''~ thout 
the consent of the Fund , if the change does not affect inter­
national transactions of the members of the Fund." 

(Mr. Bt epa11ov) 

INTt~R~TER: In the beginning, Mr. Stepanov would 
like to point out that he has only t wo questions concerning 
the }~d and t wo questions concerning the Bank. 

H.M.JR: Yes. 
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(l.lr. Stepanov) 

INTERPR E.TEI': On thls question of the change or par 
value, the United States Delegation has somewhat changed 
their point or view, bringing the two different points or 
view somev.hat nearer together. But still there remains a 
difference which has a principal character to us . 

This is the same pbragraph: "The Fund shall also 
concur in u proposed change under Section Five, B or C, if 
sutisfied that the change does not affect internati onal 
transactions of the member pr~posing the change." In sub­
stance , there is no disagreement . 

MR. \',RITE.: \', e ad jus ted 1t last night to meet your 

116 

point satisfoctorily , so that it really is just bS you have it. 

(Mr . Steptmov) 

INTERPRE.TER : Mr . Stepanov wants to stress that they 
are really just the same , and they concern a point which 
really hue no relation to anybody else except the U. S. S.R. 
we consider i 't ns an internal G.Uestion of the U.S. S.R., but 
bearing on our sovereignty . It is a point which i s impor­
t ant to us sa a principle, nnd therefore we should like to 
have it in the wording that we are offering now, not in 
any other l anguage. 

H.M.JR: Ju st excuse me one minute. 

(lolr. Acheson and Mr. Luxford enter the conference) 

(Mr . Stepanov) 

INTERPRE.TER: Mr. Step &nov would like to invi te two 
more members or his Delegation , if you have no objection. 

H.!.I.JR: Oh, no. 

(Mr. Arutiunian leave conference temporarily to re­
quest uttendance of other members of the Russian Delegation) 

H.M.JR: (Reading) "The Fund may hold its other assets 
including golo in such depositaries as it maY desire , pro­
viding e~ch or the four member countries having the l a rgest 
quota of the Fund will bold its gold in amount not less than 
the amounts of respective gold contri butions to the Fund." 
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(Mr. Stepanov) 

INTERPRETER : Still Yr. Stepanov would like to have 
the paragraph in our l anguage. 

H.M. JR: Those ere two points he has r aised. Now, he 
has some more? 

(Mr. Stepanov J 

INTl!.RPRE'I':tR: Tv,o "POints r eferring to the FUnd . 

Thi& l e.nguuge, it seems to Mr. Stepanov, is more 
acceptable. We sturt wl th the proposition of having 
forty percent of the remaining gold in the countries that 
have the l argest quotus . Nov., we propose a v.ordi ng that 
would be as acceptable to the United States Delegati on as 
to us. 

On tbe other hand , the USSR Delegation wants to meet 
the u. S . Del egationbalf way, and therefore Mr . Stepanov is 
going to propose several pointe referring to the situotion. 

First of all , Mr. Stepanov i s r eady to r ecall a point 
on which we insisted before--a country buying foreign currency 
has to pa y fifty percent in gold. The difficulty in this 
point is that maybe other countries may also r e4uire that 
same reduction in gold payment . As we unders tand it , it 
makes the situ~tion difficult, and we are r eady to recall 
that point . 

H.M.JR: You ere r eady to recall the polut of the 
twenty- f ive percent? 

(Mr. Wolcott enters conference) 

(Mr. Stepanov) 

INTERPRE'I'ER: We wanted it during the period of re­
construction. 'l'hbt was our idea--not to pay that fifty 
percent in gold--but now we tlre ready to recall the point. 

As you are well aware, we have been ins i sting on this 
point in order to accumulate more gold for our obligations 
and payments . Still , v.e are ready to recall it . 

(Vr. Ualetin and ur. Chechulin enter conference) 

The ne~t point is the questi on of infQrmation . Wt had a lot or di scussion concerning that polnt , end par of 
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these discussions ha s rea ched the press. It is a ve17 
di fficult point. We never publi s hed too much information 
concerning our country , and we can foresee many difficulties 
in getting the corresponding f i gures . Stil l , we are ready 
to recall the point to avoid all these disagreements betv;een 
our Delegations concerning the point of informa tion. Th&t 
includes the newl y lllined gold and ·the national income and 
the index of prices . So we are r eady to accept a program 
based on informa tion presented by the Del egation of the 
United St ates . 

His next wish is the question or r ates of interest 
and collliOission charges . On tha t point it was in your agree-~ . 
ment r esched i n discussions between the experts of those 
countri es , and we still feel that the collllllission charges 
ar e pr etty high . Still, in or der to bring the question to 
an end , we ar e ready t o agree t o thos e rates that ar e off 
now in tbe Confe1·ence, i n or der to make things easier in 
the Conference. 

And the l ast question i s the question of the twenty­
five percent r eduction of the initial gold payment. Taking 
into cons i dera tion the ar guments present ed by the u. s . 
Del egation, we are ready to change the l anguage of the point 
so thE.t the paragr~:~ph would be acceptabl e t o both parti es . 
The l anguage as we ha ve it. now pr ovides that r eduction may 
be made by all countries who suffer ed from t he consequences 
of war, and the pe r ttgr aph provides tv:enty-five percent 
r eduction f or ~:~ 11 countries concerned . 

We are now r eady to present the point in such language 
that t he reduction would be up to t wenty- five percent, 
depending on the degree of devast ation or damage caused by 
war in different coimtries , bearing in mind t ha t the USSR, as 
a country which s uffered mos t of the consequence of war , 
should have the full reduction of twenty-five percent , and 
that would bring us to the point, it was decided , of the 
di s cussions between the experts of both parties . 

At the same t ime, a certain limited number of countri es 
will have & cer t a in reduction , but not as high as t wenty­
five percent. 

Mr. Stepanoy is asking Mr. Morgenthau to take into 
cons i dera tion the first two points of thos e questions of 
principle . There i s the question of the par value and the 
depo~:~itaries. These two questions are of primary importance 
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to us , and Mr. Stepanov would ask you to take it into con­
siaeration to come to certain definite and final decisions. 

B.U.JR: Bas he finished? 

(U.r . Stepanov) 

INTERPRETER: Concerning the Bank we have but a few 
points, and they ere similar to the points concerning the 
Fund. One i s the question of deferring the gold payments 
durin~ the period of reconstruction from twenty-five to 
f ifty percent . Then, rutes of interest, terms and conditions 
of the loans for reconstruction und rehabilita tion; also ~ • 
the question of deposi t1ng gola in Moscow as well as in the 
Fund . 

Then we should like to know what is your idea or tbe 
s i ze of the subscription or USSR tor the capital or the 

H.M.JR: Uay I say thi s to Mr. Stepanov. He has brought 
up enough questions to t ake us t en hours to discus s , and 
Mr. White has a Commi ssi on a t ten o'cl ock . 

Whet meeting is thera now? 

MR. VINSON: The Special COllllllittee that was appointed 
by the Chairman or Collllllisslon Number One, which has many 
items before it, end they have to act and present their re­
port to Commission Number One in order to close. 

R.M.JR : Tha t is a t nine-thirty. 

DR. ~BITE: That cannot go on as long as these others . 

MR. Lu:x:FORD: Thttt is what that Comml ttee is goi.ng to 
t ~>ke up . 

H.M.JR: Why do they bring up all these things? 

DR. v.BITE: We can dhpose or most of these. 

MR. VINSON: Then the ~uota Committee meets at ten. 

H.W. JR: What do you want to do? 

DR. WHITE: The Bank questions can go over, because 
there is nothingto be dooe. We can go until this afternoon. 
we can go over each one or the Fund questions. There are 

( 
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only a few about which there are any differences beoauee 
he has indicated they have withdrawn their proposal on 
several, and on B-1 I think there is a misunderstanding. 

H.~.JN: It is unfortunate having so many ques~ions . 
I am an early riser. I ~~uld have been avail able at 
six this morning . I am not talking tor my associates, 
but :for me, I would nave been rea~ at six, but they have 
all of these meetings . 

Now , Mr. White says he thinKs the l:!ank questions we 
will have to let go over, maybe, unti l. this afternoon, 
but some or the others, well , we will do the best we can 
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to try to come to an agreement nuw. • • 

(.Mr. Stepanov) 

INTERPRETER: li.r . ::ltepanov wasn • c a s ieep at all 
last night . Mr. Stepanov reels there are only three 
questions ot importance cancerning the Fund . 

H. IA . JR: Which is the f1rst'l 

(Mr . Stepanov) 

I i.TERPRE'l'ER: The quest on of changing the par 
value is cLe first qu::stion. 

MR. LO~ORD: we clebred tnat last n~ht. 

(Mr. Stepanov) 

INTERPRFrER: The next s t ep is the depositories and 
the twenty-five percent reduction pertaining to the ques­
tion, who suffered from the conse~uences . 

MR. WHITE: ·.r11e rest t hey have inaicated they have 
v.-1. thdrawn. 

(Yr . St epanov} 

n 'l'ERPRE'l'ER: Ana the rest we are agreed with the 
Anericen Delegation and they don ' t present any difficulti es 
at a l l. 

H. M.JR: So ther e are t nree pointe. Mr. White, you 
take them • 

MR. WhiTE: We will take the first . I t~ink we n~e 
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met you fully on that point in t he redrat'ting t hat we 
agreed upon last night . It is almost identical with 
this, no di:f'ference in substance . We made the change 
whlch you have before you. 

(Mr. Stepanov) 

:UiTERPREI'ER: Dr . Y1nlte rinds that both l anguages 
are identical , then Mr. Stepanov proposes t o take our 
wording. 

MR . W.ti.LTE: Not ictenti cal ; I said almost ideutical. 
The substance is the same. 

(Mr . St epanov) 

L~TERPREI'ER: It is the "almos t" we want to liquidate , 
do you see? 

}(R. Wrli TE: May I explain the difference and wny 
it would be difficult to substi tute t hat language? 

(Mr. Stcpanov l 

INT.ERPRl!.T:Ell: This has no r ef erence to anybody 
else outside or the U.S .S .R. 

MR. WHITE: Uay I read bo th and show there i s no change 
in substance? 

(Mr . St epanov) 

INTEkPRETER : The only point where the consent ot 
the Fund is necessary is when the change in tne par value 
does a t"fect i n ternational transactions, but when it 
uoes not aft'ect int ernational t ransactions, it i s a 
question that bears no r eference to aeybody outside 
making the change . 

H.M.JR: You interpret that a s a f fecting an inter­
nal m.tter illsicte of Russia? 

(kr. Stepanov) 

INTmU'RET:Ell: Yes. 

121 
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MR. WHITE: This is the language, and I wonder whether 
that doesn ' t take care of t hat very point . The issue 
was who was to decide t hat, the ~'und or the country . That 
had been the issue in our earlier drafting. 

(Mr. Stepauov) 

U.TERPRETl'R: The change will be 1118.de by the country 
itselr and the Fund has ru11 power to make any recommenda­
tions they rind necessary . 

MR. WHITE: Both your wording and the wording we 
have - the new wording - avoids that question , and the 
subst ance is exactly the same. 

May I r ea'd the wording we had s uggested? "The }' und 
shal.l also concur" - t hat is,agrse - "in a proposed 
coange under 5-B or C i f such change will not urtect 
the international transactions ot ~he member proposing 
the change. " 

(Mr. Stepanov) 

INTERPRETER: Still, that wording means t hat on 
questions quite internal tbe Soviet Union has t o go to 
the Fund to ask their agreement. 

l.!R. WHITE: That i s right. JI.Jld tbe l'und must agree. 

(Mr . Stepanov) 

INTERPRETER: And in our language all the U. s .s .R, 
has to ao is just inform the Fund concerning the change, 

MR. WHITE: There is t hat aiffersnce , but i n 
both wordin.gs the Fund must 945ree with the proposed 
change • 
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(Mr. Stepanov) 

INTERPRETER: There is one more point we want to 
take. We want to rati :fy that language which means an 
interference in our internal affaire f rom our s ide. 

YR. WHITE: May I explain why I t hiiur the wordillg 
we suggest is more appropriate to the document, and, 
I thinlt , equally satisfactory to you? May I eXplain 
why? 

(Mr. St epanov) 

L lTERPRETER: We nave studied ~he .American p:ropo­
sitions concerning this point very carefully and we are 
sure that they are trying to meet us. Still, we think 
that our proposition is the one that is feasible and 
which will be accepted . 
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MR. Whi TE: May I explain why I think there is 
another? 

(lt4r. S t epanov) 

INTERPREl'ER : From the point or view ot our internal 
afrair a--

MR. ~RITE: I oon ' t t hink t ner e is any inten.ion of 
opposing that view, but the basis or the International 
Uonetary Fund is tha t you substitute multilateral action 
tor unilateral action on alterations in exchange rates. 
It you would tran.slate that - I would like to fillish 
before he answers, please • 

.Now, any cnange in exchange rates is prbta facie, 
_ matter of concern of the .Fund in the first instance. 
However, if the change daee not a1rect international 
transactions, toen it is no longe~ according to this 
provision, a matter for the ruDd and it becomes a purely 
domestic matter over which you have sovereignty. 

Tnererore there is no thougot or intention or grounds 
for ass uming toat there is any interference in the ~omestio 
affair s . It becomes the jurisdiction or the Fund only 
if it does interfere with international transactions • 

Regraded Unclassified



- 10 - 124 

But in order for that determination to be made , 
the change is proposed, the Fund is informed of the 
change, and the Fund says , "In our view this does nqt 
affect i n ternational transactions; this is a domestic 
matter . " 

It, on the other band , the Fund says , "This i s a 
matter which does affect international ·transactions , " it 
becomes a problem tor the Fund and the country, j ust 
the same as any other alterat i on in exchange rate • 

.... 
Now, as we had it drafted at first, we said if , 

~n the opinion of the Fun~~ - the Soviet Union Delegates 
obJeCted to tnat - we t herefore eliminated " i n the opinion 
ot the Fund ," and left it j ust the same !IS you have left 
it . , 

So we feel we have completely met your point in 
the desire not to have your domestic matters a subject 
of discussion by an in ternational body. 

u· we were t o take t llis position and say that the 
country oan make a change and Just inform the Fund, it 
would be substituting -unilateral action 1'or multilateral 
action before there was obvious Justificati on l'or it. 

We do not believe there is any change in substance, 
but anybody reading the whole document would be muoh 
disturbed by the inclusion of a unilateral action of 
that character without justification. 

(Mr . Stepanov) 

INTERPRETER : Could you suggest any wording by the 
means of wbiob all the U.S . S. R. could have that right 
excludi ng all other countries? 

MR. WHITE: It we did , it might be clear t o the 
teobnioians, but it would create a storm of protest and 
s uspicion on tbe part of people who do not understand -
in Congress and with the public . 

( Wr. s tepanov) 

INTERPRETER: Well, it you have neither suggestion , 
then Mr. Stepanov has to bring 1'orward his primary propo­
sition, bearing in mind that it has no relation to any 

• 
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other country and is primarily adamestic affair tor the 
u . s .s .R. 

UR. WBITE: It it were said thatthe U. S.S.R. can 
do this, as I 'said before , instead of promoting - help­
ing to promote what seems to be cooperative action, 
which t he Soviet Onion has gone ~ rar to undertake­
bas cooperat ed tully - I think i t would be more dis­
turbing to the Soviet Onion than it is the world. 

H. IA . JR: Wi l l you gentlemen Just relu: a minute 
while I ask my associates? We wil l go in the other room 
j ust a minut e and you just relax. (Temporary r ecess) 

MR. WHITE: Now, we think we have a suggesti on that 
will meet you, and probably please you. We will go back 
to Secti on Five . 

UR. LUXFORD: (Reading) "A change in the par value 
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of a member' s currency affecUDg the international transac­
t i ons of members may be" - you don ' t have t o propose it ; 
it doesn' t affect it • 

. MR . WHITE: That is identical with yours . 

(Mr. Stepanov) 

INTERPRETER: And what about changes that do not 
afl'ect those transactions? 

MR. WHI TE: Don' t raise t hem. That ls identical . 
The reason why we bave a little pref erence for that is 
because it doesn't highlight the change, do you see? 
But you don ' t rai se the question. 

MR. LUXFORD: You don ' t have to raise it • • 

MR. WHITE: Probably t hat i s equally good , or 
bette~ from your point of view; but it is better from 
ours , because it doesn ' t stand out . 

(Mr. Stepanov) 

IilTERPRETER: Mr. Stepanov i s very thankful for the 
work t hat baa been done to meet our proposal s to bring 
them t ogether, but still, in the new language, kr .Stepanov 
would like to consider it in order to come to a certain 
decision because the question is so very important • 

• 
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H.M, JR: How much time? 

UR. 'IIHITE: Can we throw t hat 1n the Drai'ting Com­

mittee? 

MR. LUXYORD: You can' t do that . It has to go to 

a special Committee and it is meeting right now just 

for this purpose. We are holding it to let this thing 

get through . 

(Mr. Stepanov) 

INTERPRE'l':EIR: As far as Mr. Stepanov can see, the 

disagreement does not exist any more in a substance . It 

is agreed. But still, the questlon is of great importance 

and has to b::l agreed upon by our Government. Therefore, 

we can ' t go back without having another agreement of our 

Government . 

Therefore we should. like to insist on the wording 

that we proposed at the aturt of our conversation, if 

there is no difference 1n substance . 

H. i\I • .TR: Mr. Stepanov has said two different things , 

First he said he would l1ke time to consider the language 

of Yr. Luxford; then in the next breath he has changed 

his mind and has gone back to hie own language. 

(Wr. Stepanov) 

DTERPRE'l'ER: It isn' t he has changed his mind , but 

he would like to bring forward the point that 1n order 

to avo1d further consideration, and the neceaa1ty to 

report it to Moscow and to have t he agreement of the 

Government, that it will be easier tor all or us to 

take our l anguage of the paragraph, because there is 

no difference in substance. 

H.M.JR: I still dan' t understand what lilr . St epanov 

said just a minute ago . He would like allt tle t1me to 

consider, but he doesn' t want to consider this last 

proposal? 

(Mr. Stepa.:ov) 

INTERPlU!TER: In Mr. Stepanov' s opinion there is no 

difference between the two points of vi ew as expressed 

now. Mr. Stepanov 1s willing to consider it, but still 

be will bave to get the agreement of the Government. 
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B.M. JR: You mean you have to cable? 

(Mr . Stepanov} 

INTERPRETER: Cable. 

Mr . Stepanov says to avoid loss of time, he is 
offering his proposal . 
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H.IA. JR: I ttlll l ~;~ugbin~ bect.uue he knows when he se.ys 
"Cable" to me , I go like thi !i ! (Gestures) 

(IAr. St epanov) 

INTERPRETER : 

It is a point 
domestic affairs. 
substance. 

Same r eaction on our side. 

of pri.ulary importance concerning our 
There is no disagreement about the 

MR . WHITE: What is the use? 

H. I.\.JR: Vlell, look, on this particular issue , I 
t hink it will be e~;~a1er 1'or t he Conference to accept 
the language Mr. Luxford s uggested , but we a~so like 
to be reasonable and therefore we will accept your 
language. 

(Mr . Stepanov} 

TI~TERPRETER: Thank you very much. 

B.M. JR: You tell Ur. Stepanov I am afraid i t i s 
the last time he i s going to say thank you at this 
Conference! (Laughter) So I will remind him o1' hie 
very gracious thank you in a few minutes . 

Now, the next point is the question of the location 
of the gold. Shall we take that next? 

(Mr. Stepanov) 

INTERPRETER: Yes. 

H.U.JR: I would like to make a l ittle statement . 
I would like to say that, after all , as I understand 
this Confer ence, it is for all the nat ions t o gain con­
fidence 1n each other so that we can do business together 
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in a peaceful ID8Jliler . And we Americans have caAplste 
confi~ence in the Russian Governwent . Therefore , we 
have a new suggestion to make as to how this gold shall 
be handled which should appeal to Mr . Stepanov as a 
businesaman, because this is a business sugges~ion . 

MR. LUXFORD: The statement will simply say thet 
the Fund shall decide where to hold the gol d - no more. 

MR. WRITE: There are some additional phrases 
~hat are important. 

MR. LtJXio'ORD: Well, that i s the substance ot it • 

.i! .M. JR: May I put it in my own language? As I 
interpret the thing, the gold will be located ~nerever 
the aemand requires i t to be. In other words, it 
Mr. Stepanov and I were going into business - l et ' s 
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say we were going in the oil busi ness - gasoline. We 
woul4 have gasoline storage where we needed the gasoline , 
an~ we wouldn' t put all the gasoline in one place where 
we didn ' t need it . But it we bad airplanes and were 
going around the world we would put the gasoline where 
we needed it • 

So the thought we have in mind is t hat we would 
put the gold where the business requi rements cal l l'or 
it to be; in oth~ords , where they bad a use for it , 
And t he Fund would decide. If you need gold there , 
a l l right ; deposit gold there . If we were running an 
airplane company, Russia and t he U.S . around the world, 
we would put the gasoline where we need it , and my pro­
posal is t hat we put t he gold where the need should be 
for gold. 

(Mr. Stepanov) 

INTERPRETER: From a business point ot vi ew, if you 
deposit the gold accor ding to bus i ness considerations , 
the f i rst thing you have to do is to bring the gold to 
those places where you Just consider it will be necessary. 
Therefor e , our idea is t hat the gold contributions , 
until any demand arises , should be placed t here where 
they belong, wbere t hey wer e contributed . Tnere is no 
use to spend anytning in determining the transportati on 
of i t until th~n . I t should remain where it belongs 
unt il any demand arises . There Mr . Stepanov•s suggestion 
may also be a buslnes s s uggestion • 
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Tnere are two considerations: First , it shouldn' t ( 
be transported before any demand arises; and the second 
consideration is that the place where the gold is deposited 
is a questi on of recognizing the place as a safe place 
for the holding of gold . 

H.M. JR: May I speak at this point, now? You see, 
what we h~ve done here is thi s : In the first place , up 
until this morning the position of the American Delega­
tion was we must have at~ast halt the gold • . 

Now, we receded trom t hat position in order to 
meet Russia half- way. I will stop t here, and then I 
would like to talk some more, if I may. 

I feel t hat the gold in Moscow is a lot serer 
t han some other places that have been suggested, but 
there are a l ot of otner members of the Conference who 
don ' t agDee wi t h me . Therefore, don ' t let' s raise 
t he question of which is the safest place, because we 
can' t get agreement on that . 

Therefore, we can meet Mr. Stepanov ' s suggestion 
t~ the gold· should stay in the countries that furnish 
the gold up t o the time it is needed, then it should 
be shipped to where it is needed . 

MR. WHITE: I want ed to indicate that the gold 
would be i n Moscow a very l ong time because the use 
of the gold would only be to buy scarce currency. 
The only scarce currency would be, probably, American 
dollars . The currency would not be scarce - perhaps 
never . VIe hope never . But it can' t be scarce before 
a few years, and even t hen it would not come from 
Moscow, because if t hey are buying dollars, the easiest 
place would be t he gold that is in New York. That 
would be transferred from the Fund to the Government . 
There i s a clause here which provides that prot• ction. 
That is what I would like to read , t o show them that · 
it will be a long time. 

(Mr. Stepanov) 

INTERPRETER: We would like tll.see it in writing. 

MR. WHITE: I was going t o show it to him. Tnis 
ie t he British proposal and it is 1t11a sent ence .nere • 
(Reads from Al~ernative B, Section 2, Article 12, 
Depositories ) 
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(Mr . Stopanov) 

INTERPRETER: This is the second important point 
and , tbere:t'ore, Mr . Stepanov says if t he American Dele­
gation is ready to support this alternative, he is ready 
to consider it, and to let Moscow know 4s soon as 
possible on this new proposal and come to a Qecision. 
But Mr . Stepanov, personally , can' t go back on a point 
that was agreed on be:t'ore , which said that Moscow will 
be one of the centers for t he holdings of the gold . 

H.M .. rR: But t hat would be, under this language, 
self - understood. 

MR. WElTE: If they want us to go back to tl~t , 

that is satisfactory with us . That is more than bal:t' 
f or us and naming depositories. That is the agree­
ment we bad at Atlantic City. If they want to accept 
that, that wouln be pref erable to ua, and we think we 
can put that over. 

(Mr. Stepanov) 

INTERPRE~ER: We are ~oing to support the proposition 
AUBrnative A, Section 6, which says that one half ot the 
holdings shall be held in t he United States if you add 
t o it :t'orty percent tor the rest of the ma~bers having 
t .he largest c.uotas. 

UR. YIHITE: That is what we can' t do . It was 1n 
recognition of t he reasonableness of your request t hat 
if we specified, t hen you ought to be able to specify. 
We thought that was reasonable , but we know we can' t get 
it by . There:t'or s, the Secretary said he would be willing 
to withdr aw the special amount for the United States 
so that it would be acceptable t o you and the Conference. 

(Kr. Stepanov) 

DITERPRE'l'ER: We are agreeable tD the :t'irst propo­
sition and let you have one hal:t' of the holdiogsct 
gold, but then - i t will make the situation more 
de:t'inite if you have one hal:t' t he holding in the U.S . 
But, still , we would like to have that :t'igure of forty 
percent for the remaining countries. 

l:i. l~ .J'R: We will give up the fifty percent . 
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(Mr. Stepanov) 

Il~TERPREl'ER : But we don ' t want you to give it up . 

MR. LUXFORD: We oan•t do it , Harry . 

H.!., • .TR: 
we oan get it 
percent. 

We have no obJeCtion, but we don ' t think 
through the Conference - t he forty 

(Mr . Stepanov) 

I NTERPRETER: Let us t ry it. 

MR . WHITE: All right. 

(~r . Stepanov) 

INTZRPRETER: We are sure it will go t hr ough the 
Conference. 

H. M. JR: I am satisfied; we will 
will end up - let me make up a little 
will and up with Proposal B. 

(tAr. Stepanov) 

try it. But we 
prophecy. We 

INTERPRETER: If the first proposal is declined, 
then we wil~ end wit h the second. 

U.M.JR: We will try this, and we will make an 
honest effort, and then 11' we can' t get that, let ' s 
take B . 

(Mr. Stepanov) 

INTERPRETER: But sti ll , if we have to come, maybe, 
t o the 88reement expressed in B , Mr. Stepanov has to get 
an agreement or his Government, because the Alternative B 
meane we have to go back from the first position when 
Moscow was one or the oeutera where the gold has to be 
deposited. The point expressed in Alternative A will 
mention the u.s . as having halt of t he deposits or gold. 
Then Mr . Stepanov wants t o be sure t he rest will also 
go throush the Conference. 
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H.M. JR: Just so t ilere is no misuudersta.nding. 
We will try the first where it sa ys !Uty percent 1'or the 
U.S. and forty percent for the other countries - for the 
four l eading countries. Is it three? 

MR. WRITE: Yes, but four would make it a little 
easier - France, Belgium, and Rolland on our side. 

H.M. JR: lf you made it four it would i nclude lo'ra.nce? 

MR. YffiiTE: And if we made it four we mi ght get the 
vote ot Fr ance, Holland, the Netherlands , and Luxembourg. 
France will be the spearhead of the opposition. 

(Mr. Stepanov) 

:U.TERPRETER: We can make it four countries. We 
will just add the amount o1' aeposi t - it shouldn' t be 
less than the contri bution of the country to the Fund. 

~. WHITE: Tnat is impossible . We can ' t freeze it . 

H.ld. JR: No . 

(Mr. Stepenov) 

INTERPRETER: In Mr . Stepenov' s opinion it would 
rather quiet down F'rauce and the rest . 

aR. WHITE: No, it would make our position wholly 
untenable because you cannot freeze the location or 
~old tor the next titty years in certain quarters . It 
is impossible. I will explain why. Suppose in i'our 
years the Fund is all out of dollars - it needs to buy 
more dollars . It has to pay ror them with gold. The 
gold will have to l eave wherever is is - the Fund gold -
and come to the United ~tates . It is en impossible 
s i tuation. 

(Mr. St epenov) 

INTERPR:Bn'ER : 
gold will have to 
of gold deposited 
proportionately. 

There is no doubt about 
go to the United States, 
iu cer tain points should 

it that the 
and the emoun t 
be decrea~:~ed 

MR. WBITE: As a matt er ot fact , according to B 
i t would come from ~oscow last • 
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(.bolr . Stepanov) 

INTERPRETER: Why is it? 

MR. WHITE: Because it is most expensive to move 
gold from Moscow to New York. 

We will make it tour coun~ries without specifying, 
and then the gold will remain there until it is needed. 
Moscow will probably have the gold longest . 

(.Mr. Stepanov) 

. INTERPRETER: Alternative A o.oes not say anything 
referring to transportation of gold, ~herefore the Fund 
will have to decide t hat? 

MR. WHUE: That is right . And the Fund always de­
aides it on the basis of the principles which are 
enumerated in Alternative B, but it is necessary to 
enumerate because that is the way the Fund uses gold. It 
should transfer where it is cheapest. If, for example, the 
Fund were to transfer gold tram Moscow to New York, when 
there was gold in the Fund that could be transferred 
more cheaply - do you see? Then the u .s .s .~. representa­
t i ve could have a very strong case to make very strong 
presentations . The only time that would be done might 
be if the gold were going back to London and therefore 
they said, "Leave it in London." · 

But ordinarily the Fund will operate not on a politi­
cal basis, but upon where is the cheapest place to send 
gold. The last place gold woul d move from would probably 
be Shanghai , or maybe Moscow, because Shanghai is a 
water route and it is cheaper to send gold from Shanghai 
to New York than it is, probably , from Moscow to New York. 

So the first gold would come from the earmarking of 
gold right in New York. It woulo.n't move from any country. 
It secondly would come from London; thirdly , it would 
probably come from Shanghai ; and the last gold would come 
from .Moscow. If anything, Moscow would have the gold of 
the Fund longest. 

MR. LUXJi'ORD: 11' they want to put an t hese bugs in 
it, it wouldn' t pass, that is all . 
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H.M. JR: I think they ought to a~l know that, 
it we are going to do anything - this Committee is 
now, waiting - we have just got a note. 

YR. WHITE: It is the last one. 

134 

that 
sitting 

R.N.JR : If we are going to do anything, I think some 
ot the Russian Delegates sho~d go do~u with somebody 
from the American Delegation and make this proposal . But 
the Committee is right now waiting . 

MR. YmiTE: Is Professor Smirnov down there? 

(Mr. Stepanov) 

INTERPRETER: 'l'ha t we don • t know. 

H.M. JR: ~ow, we can go down and make this proposal 
and make it four countries instead of three . We will do 
it any way that you want. We don ' t care - we will make 
it three countries or tour countries , or we will make 
the PrCI!Posal B. 

MR. WBITE: Or what we agreed on in Atlantic City, 
so you have got three things. We will go along with the 
three- countries proposal, or make it f aur countries, or 
whatever the Atlantic City proposal was . That says t he 
gol d sh~l be held at least fifty percent in the U.S. 
and in the deposl'tories of ·~be next three countries 
having the larger quotas , and in other countries . That 
is what we agreed on, but they didn ' t accept . 

(Mr. Stepanov) 

INTERPRETER: What ir we make it this way, that we 
say halt of the gold in the U.s. , i'orty percent i n the 
remaining f'our countries, adding t hat the Fund, when 
moving the gold, has t o take into consi deration the 
cost of transportati on and issuancei 

MR. WHITE: And other pertinent factors - t here a r e 
s ame other ones. For example , there is no sense of mov­
ing gold f'rom, let ' s say , London to New York i f' six 
months from now you have to move it baok from New Yor k 
to London. The chances are that the cost of' transpor ­
tation is the appropriate one. What you are sugges t i ng 
is to take the language f'rom the British B and add i t 
onto the for ty percent, which i s perf'ec~all r i ght . 
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(Mr. StepaDov) 

INTERPRETER: Might we make a certai n combination 
of these proposals, including our points aDd taking 
the language of the first Alternative and the British 
proposal? 

IAR. WHITE: That is right. You go aownstairs and 
we will support whatever you propose. 

(Mr. Stepanov) 

INTllm'RETER: It is agreed . 

H. M. JR: The Committee is waiting . If you gentle­
men will go downstairs, and make this proposal , the 
American J.>elegat ion will support you. 

MR. ~~TE: And we wi l l try to get support rrom 
other countries f or it. 

(Mr . Stepanov) 

INTERPRETER: That is quite agreeable, but in or der 
to prepare our statement t o the Committee, we have to 
have some time, because not knowing the language well 
enough, it is very hard to prepare a certain alternative . 

MR. WHITE: Mr. Luxford will help you. It will take 
ten minutes. 

MR . LUXFORD: You can' t go down unless you go down 
and talk a principle; you have to talk a principle, now. 
You get them to agree on that and we will draft it later . 

MR . WHITE: Yo~ see, we postponed that Commission 
meeting . 

(Mr. Stepanovl 

INTERPRETER: We can take a position of principle 
at the Committee right away, but Nho w~ll word it? 

MR. LUXFORD: When we get the Confer ence to agree 
to the principle, then it goes t o the Dr afting Committee 
on which you are represented, and we write it there . 
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(hlr . Stepanov) 

INTERPRET~: Mr. Stepanov bas it in mind that some­
body bas to state the prino1ple • 

.MR. LUXFORD: You can state it down there the way 
you stated it to us . 

(Mr. Stapanov) 

INTERPRETER: It is mor& dift'icult for us to make 
the position. 

us. 

MR. WHITE: We. will state it. 

MR. LUXFORD: If we don ' t state it right, you correct 

( lir . S tepanov l 

INTERPRETER: Of course . 

H. M. J R: O. K.? 

(Mr. Stepanov) 

DIT!:RPRETER: That is O.M:. 

MR. WHITE: I have bad two notes from t hat Committee 
saying they are wai t ing . 

H. M. JR: Who goes down? 

MR. WHITE: Luxford better go down - Luxford and 
one of those men. 

(Mr. Stepanov) 

INTERPRETm: Yr. Maletin will go with Mr. Luxford. 

MR . WHITE: Has he sent a representative t o the 
Quota Committee? Judge Vins on was • he Chairman and it 
began at ten o ' clock. 

(Mr. S t epanov) 

INTERPRETER: That is the first time Mr. Stepanov 
hears about it. 
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(Mr. Mal etin end Mr. Luxford l eave office) 

WR. WHITE: We told them to telephone you. 

(!ir. Stepanov) 
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!l';TERPR~: Mr. Smirnov was attending the meeting. 

H.M. JR: Now, what comes next? 

(Mr . St epanov) 

IN'l'ERPRET.l!l!: Next comes the question of the twenty­
five percent. 

H.M. JR: May I Just say, befor e we start ~his argu­
ment , we Will have to go dovm at eleven twenty- five, so 
I just want to say now, I uon • t want Mr. Stepanov t o 
misunuerstand me if at eleven twenty- five we have to 
stop. I don ' t want him to think I am di scourtBous . 
I will be available again this afternoon. 

(Mr. Stcpanov) 

INTERPRETER: If you just want t o postpone the di s­
cussion , it is just ns you like it . 

H .M. JR: No, we will keep work:i .ng up until el even 
twenty-five . 

MR . WHITE: We can ' t postpone it because this natter 
is coming up. I will have t o talk to you from now until 
eleven tVIenty-five~ 

H. M.JR: Now, on this twenty- five percent, I lis~ened 
very closely to what Mr. Stepanov said, that the devastated 
countries should be allowed to deduct t he twen~y-five 
percent, and t hose countries which had the greatest 
devastation should be allowed the gr eatest percentage. 

(Mr. Stepanov) 

' INTERPRETER: You mean , twent y-fi ve percent was the 
highest reduction? 

H.M. JR ; Yea, from zero . Well , we had a message 
from Yr. Harriman in which I understan~ that the posi­
tion of Yr. Rozinsky is t hat the question of quotas and 
the question of the twenty- rive percent have no r el a tion 
to each other . 

( 
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(Mr. Stepanov) 

L'ITZRPRETER: Mr. Stepanov has never connected these 
two questions . 

H.I4.JR: ae hasn' t? V.'ell, good . The American 
Delegation is very sorry, but we cannot so along on 
this question of the deduction - the twenty-rive percent 
deduction. We ounnot go along that the countries that 
are devastated should be permitted to deduot from zero 
to twenty-five percent. 

(Mr. Stepanov) 

L\TERPRETF~: If I understand you correctly, you 
can' t agree to that. You can't get a aecision on t hat 
point . You oan•t support it? 

H.M.JR: No, no . We go bacK to our original posi­
tion, and I made what I considered a very handsome 
ott er to i4r. Stepanov, whloh he hasn' t mentioned t oday , 
and that was that we would agree to the Russiane• posi­
tion t hat you can at the beginning keep your newly mined 
gold . And we relate tnese two together . And we offered 
what we considered was tar more important a oanoession 
to Russia, that you cnn keep the newly mined gold, but 
we oannot - we are very sorry, but we cannot - accede 
to this proposal that the devastate<1 countries can make 
a deauotion. 

Those two , in our mind, we connect thGm up together, 
but Mr. Stepanov dian ' t mention th~. 

(Mr. Stepanov) 

INTERPRETlR : The question of the twenty-five per­
cent reduction bas been raised by Mr. Stepanov today 
only to make t he situation easier by making the reduc­
tion up to twenty-five percent, beginning with zero; 
and Mr. Stepanov is well aware or the contents of the 
discussion yesterday. 

H.ll. JR: We will Just have to leave it to the 
Conference to deci de , but the hmerioan Delegation oannot 
go along wi t h any proposal that the devastated areas 
make a deduction of their gold cantribution. We a.re 
very sorry. 
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(Mr. Stepanov) 

INTERPRETER: Mr. Stepanov said, besides t hat, 
and I omitted to transl ate, t hat ir we can' t agree on 
this point, then we will have to present at the Con­
ferenc e two different points of view. 
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B.K.JR: That is right . ~le are sorry, but we under­
stand tbst . I t vnl l be a friendly difference, but that 
is the way i t ~~11 have to be. 

MR. WHITE: We will have to argue against it . 

(Mr. Stepanov) 

I:~Tl!:RPRETlR: Not only will you not support it , 
but you are against it? 

MR. WHITE: It wcn' t be necessary. We ~~11 try 
not to oppose it. Ther~ are plenty or other countries 
who may , but if there are not , then we will have to 
oppose i t and the reason l s as follows: You say from 
zero t o twenty-fi·ve--

B.M.JR: Let ' s drink to the life of a soldier; it is 
much easier. 

Mr . White is impl.oring that be hae a f ew mlnutes ' 
t ime to prepare for nis meeting, so if M.r . Stepanov 
doesn' t lllind , we ~~11 adjourn, and any t ime t his 
a.fternoon or tonight, or six o ' clock tomorrow morning , 
I ~ at hie service . 

(Mr. Stepanov) 

INTERPRETER : When shall we get the document cance~n­

ing the agreement on the Fund, in the whole? 

WR. WHITE: If t he Fund passes al.l. the matters of 
principle today , the Drafting Committee will have a com­
plete copy by either tonight or tomorrow morning. 

(Mr. Stepanov) 

I NTERPRETER: It is very bard to orientate ones 
self. We have to translate it into ~ussian. 

MR. WHITE: We will have t hem work all night , but 
you oan get some things - we wil~ give you some parts 
more quickly than other s if you don ' t ~~t the whole 
document at once. 
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STEERING COMMITTEE 

Present : Mr. Acheson 
Ur . Bernstein 
Mr. Luxford 
Mr. Vinson 
Mr. i\'hi te 
Mr . Wolcott 

Bretton Woods, N.H. 
July 15, 1944 
3 :30 p.m. 

UR. "i.1ilTE: \Ve changed t his statement and cleared 
it wi th the Russians and cleared it wi t ll a couple of 
other s . There couldn't be much objection to this. The 
Russians said we tried our best and if this is the best 
we can do, they will accept it. 

H. l.' . JR : (Reading) "The Fund may hol d other as sets, 
including gold, in designated depositories in the five mem­
bers having the large st quotas and in such other depositories 
as the Fund may se lect. Initially at least one-half of the 
hol dings of t he Fund shall be hel d in t he desi~ated 
depository in the member in which the Fund has 1ts princi­
pal office and at lenst 40 percent of the holdings shall 
be held i n the other principal four depositor i es . However, 
all transfers of gold b;r the Fund shall be made with due 
regard to the costs of transport and expected requirements 
of the Fund. In an emergency the Executive Directors may 
t ransfer all or any part of the Fund ' s holdings of gold to 
any place where it can be adequately protected . " 

MR. ·mrrTE : That ' s quite new. "Initially" is the 
only word that has been inserted . 

IAR. LUXFORD: Two thi ngs : You have that word and 
then you show t he Fund can use its busi ness judgment . 
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H. l.\. Jlt: But in an emergency--

MR. LUXFORD : The Russians wanted it out . 

H.M. JR : But I have never seen it before . We 
dldn' t di scuss that thi s morning. It ivasn ' t discussed 
this morning. 

I.Jl . VII:SON: What is the reason for taking it out? 

~. LUL"'ORD: The Russians wanted it out , I will 
explai n why . They were shooting at always having forty 
percent of the ,?"Old in f1o~e fou:- countries . Nor; , they 
thought the.t this provision mi -ht be used i n order to 
negoti ate that , but now that they have realized the fight 
we were up a ainst , the:r, are willine to compromise back 
to "initially" and the 'however" and this emerr ency 
provision, 

MR. VIHSON: 'IVith the emergency provis ion in. I am 
for t hat . 

LIR . i'ffiiTE : 7/e got their agreement on thi s as is. 

l.:.R. LUXFORD : That fipht had a real effect on them, 1.:r . Secretary. 

JLR • .',rJfi TE: TI1ey said they felt that >7e t ried very 
hard. 

H.M. JR : Tile thing thltt bothered me was thc.t the 
res t of the Del egates got the impression that we were 
fi ghting wholly f or that amendment, and when they left 
that last sentence out , "all transfers of gol\1 shall be 
made with due regard", __ I mean as fa r as 1 ·.•1as concerned, 
I just couldn't eo along. 

~~ • . VHITE: 'Ne were just di scussi ng the other part. 
fhe last sentence was their ad lition which would have come 
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up for separate discussion. iie were defending the first 
part. The last zentence was something the t the Deler.;ate 
from Russia took out Pt the last minut e. 

it. 

Am. L~AFORD : They wanted it out . 

H. :.: . Jn : Wi ll the Enclish support this? 

l1i\ . .,HI TE : Yes, I don't see how they can oppose 

~~t . LUXFORD: I tnink they will. ;.~le haven' t talked 
to them about it, have •• e? 

112 

MR. ·.ili TE : It doesn' t make any sense to onpose this , 
because all it says is there will be that amount and from 
then on--

H. M. J:l. : Ho~1 about seeinu, Professor Robertson? 

l.fii. LUXFORD: Tiley said Bolton wil l have to clear i t. 

.'IHITE : You gave them a copy, didn' t you? 

K:R. LUXFO!W: Not t his way • 
• 

n. :.\. JR: Professor IVbO? 

Ml.\ . Vli'IS011 : Robbins . 

1.m. ','JiiiTE : Robertson also did some tal king . 

H. l~ . JR : The t all, rather handsome J:'ellow. 

MR. LUXFORD : Robertson. How do you feel about it? 

:.:R. ACHJ:.SON: I think it is all right . 

!m. VII!SON: Tell t he Secretary about the othe r angle . 

I 
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MR. -.7HI TE: Yen , Robbins wanted to know rthether-­

H. li: . JR : I think it would be a nice thing to do . 

MR. ·:/OLCOTT: I don't like the language very l'lell, 

1m. LlfAFORD: '.'/e will clean the laneuage up, Judge . 
In the Drafting Committee you will clean the language up 
to make it clearer, but as 1'ar as the principle, it will 
be this principle. 

H.M. J:t: i!ow wait a minute . Has Mr . ·.'/olcott any 
objection? 

m . .\'OLCOTT : It isn't mater ial at all. This 
language str ikes me as not being good. 

k:R. LUXFORD : It isn ' t good and we can clear it up. 
That lm guage ;•1as rough and we will have to cl ean it up. 

t.ffi . 'HOLCm'T: Should read something like this : 
"Initially, at l east one-half of the holdings of the 
Fund shall be held in a desi rnated depository in the 
country of the member--" 

n.·.:.JR: Luxford , before you go , I would like to 
say something. I . ant to say it as quietly as I know 
how. I think this Steering Committee and those of us 
who are represented on different Comndttees--the next 
one or tlvo meetinP;s we have all got to be just as 
careful as we can, because vte are now right at the 
critical point , where the Conference can be made or 
broken, and I think we have to sE!e as much of each 
other as we can and confer as much as po ; sible . And 
I wasn't very happy the way the thing went this morning, 
and I am glad t hat ~fui te adjourned. If I may, in the 
room here , be a little frank , Judge, can't you sit in 
your seat this afternoon? . 
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MR. VINSOH: Surely. 

MR. \'IHI ~E : He always does . 

MR. VlN.:xltl : I was working on this quota thing. 

H.M. JR : Can ' t you be there so it i sn ' t quite so 
much play between Harry and Bernstein and Harry and 
Luxford? I mean, you are supposed to be the leader 
and that you can play your part a little bit this 
afternoon. 

Am. VW~N : I would be very happy to. 

H. I.I . JH: I am just--it is just nry impre ssion. 

AIT{ : WHI ~·E : Most of the di scussion which took place-­
the reason why we had to participate in it so much 1s 
becaQse the United States is the reporting De!eeate from 
the Special Committee and therefore he has to explain all 
the thin~s that come t o the Commi t t ee. That i s,not as an 
American Delegate, but as a Conference Appointee. 

11. /.l.JR: '.'/hat is Luxfo rd' s position here? 

~a. LUXFORD: Ju st one of the boys. 

• • 

!.:R • . !liTE: Luxford's position is to help when necessary. 

H .M. JR: I think if the Judge could take his seat 
this afternoon, if you are available , I think it would 
be cood. 

!.!R • • 'iriiTE : We have everything we ·want, with the 
exception of this. 

H.M. H : The things we have were more or less easy 
things . 
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MR. VINSUN: It may be a little more stormy this 
afternoon when the quota report comes in. 

H. M .~ : Tbis is the fi r st rea!!y controversial 
thing. 

14 5 

: . .R. LUXFORD: They were aU controversial, Mr. Secretary. 

MR. 1/JHI TE: Every cne was . In fact , there was one 
thi ng we put --

l.ffi . 'IIN~Jl: ·.'iell I think it is important fo r the 
Secre tary to have that story about Robbins . 

MR • . miTE: Yes . Robbins asked whether the ques tion 
of the loca tion of t he Head Ol'fice :·1as goinJ to be brought 
up. I 5aid it 1·ras on the agenda and r;e rre re finishing 
up thi s afternoon and expected it would be brought up . 
He very st rongly urged i t not be brought up today, t hat 
we wai t until Monday, until they have had an opportunity 
to have recei ved a reply f rom London. He said that if 
it i s brough t up t oday , they will have to object , and 
i t •.•ould create- - ! don ' t lrnow the exact :1ords he used--

M:t. VIllSON : He said, "'!le lrnow r1e v1ill be beaten and 
we hope to avoid being humiliated . " 

H.M.JR: Well, what happens to the Conference if you 
wai t until Monday? 

MH. '!JHITE : 'Ne can wait . 

H. M. J:i: Then I t hink I r1ould. Are you star ting 
fairly promptly? 

l.ffi. '.'IHI TE: That is our plan, but-­

H. M. JR : I am not going to ho!d you up . 

JJR. '.'.'O LC<YrT: I have a number Two Committee meeting. 
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MR. ACHESON: That is off . They are meeting tomorrow 
morning because they didn't know how long this lfOUld last . 

~. B~KK~fEIN: I don' t think it would take you more 
than five minutes on the Special Committee and the rest 
i s the quotas. · 

H.M.Jlt : 'Nhat are you going to do? 
• • 

MR. VIN~OH : Pass the question of definitions and • • 
location of office until the next meeting of the Commission. 

H.~. JR : That will be when? 

A:R. ·.VHITE: Tomorrow morning. 
I mean, :.ronday. 

Say a half- hour--

H. !A. JR: You are not going to to work Sunday? 

MR. BKKNSTEIN : Clean this up on Sunaay . 

l!R. NHHE: He ''ants us to postpone it until !lonaay. 

H. M. JR : Lord Keynes sai d he would have to send a 
message and that he would recommend tha t he be permitted 
to make a mild protest . That would be his recommendation, 
but he said to me he hoped we would l et it go unt il 1!onday, 
but his recommendation Vlould be a mild protest . 

MR. WHITE: ·.ve will postpone that until h!onday and 
postpone the other along wi th it . 

MR. VHISOfl: Definitions , t echnical , and we need more 
time on definitions . 

H. U. J R: Are you goi ng to do quotas this afternoon. 

MR. ';1!ITE: Q)lotas will be--! mean t his will be the 
fi r st on the agenda and then quotas . 
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m. VINSON: The question of whether or not a state­
ment should be made by me after the report is presented 
and read and motions made for adoption , or whether we 
oue}l t to see just how much smoke there is from the 
count ries who have made their reservations . Now, the 
situa t i on is this : China makes her reservat;on and says 
she can' t accept it , she has to take it up with her 
Government . I mean, it has t o be satisfactory with the 
Government . India doesn't quarrel with the amount , but 
i t i s her position on l he list . Egypt has been increased 
five million that Uruguay didn ' t want, and I don ' t know 
whether she wi ll be vocal or not . Ne11 Zealand, I imaeine 
~. Nash would make a sta t ement but t here certainly won ' t 
be much heat . And the other count~· is , France. 

Now I just want t o do 1•1hat you gentlemen determine 
as to Yihether you mo. .;e a s tatement. If a statement is 
1nade , it has to be a fair !y full statement , as I see it , 
in re spect to the hi s tory. I have got to anticipate the 
nrgwnents t hat nre made tha t lists came out in which six 
hundred million was on it and five hundred and then there 
have been cuts . I just don ' t know. 

117 

H. :.i. JH: '.'/ould you like to know what I think? I think 
that you should make a fUll s t atement . 

l.:R. VI:;30ll: At L'ir•st? 

II. L: . JR: Yes, because tha t will ans~Ter most of the 
arguments. Ot her·:;i se, everybody is going to go ho.ywire . 
If anybody di so.grees with me , I rlish t hey would say so. 

M.t. ACHESON: '.'/hat sort of a statement? 

H.M.JR: Be just as frank as you can and explain what 
has happened, and so on and so fo rth. Otherwise, we will 
say this is th., quota and he just sits down. Then l et the 
objectors present theirs, but let hi m get i n his argument 
first . ~ouldn ' t that be r,ood court procedure? 

f 
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!.:R. ACHeSON: Oh, yes, surely. I was just :-;ondering 
what kind of a statement you had in mind . I think if he 
brings out how di!ficult and tough a proposition this is 
and tha t everyboay has Sl'leat and struggled over it for 
weeks, tha t we can be here until Chri stmas .talking about 
i t . Broadly speaki ng i t i s as fair as anything human 
can be and that we have already gone fa rther than we 
thought we could [JJ . That ' u whn t you have in mind? 

H. V. . JR: Yes . 

L'R. VIU&:U: 9lall there be any a ttecpt to go into 
the s ta t ements the. t the different countrie s have had and 
claim thei r cut ? For instance , France said t hat she had 
the fi ,.,ures of r ive hundred million , China says s ix 
hm1dre~ , and has to go off the formula . A lot of Delegat es 
at the Comrni ttec meeting wanted to know what the formula 
was, and a state1nent was nade to them in regard to that , 
but always sayinr; that the formula couldn't be applied 
uniform~ because of the los s of f actors in different 
countri es, and di ffe rent f act or s i n otl).er countries . 

h. 1 •• JR : It is too la t e t oday. You have been informed 
and you have sat on the bench. l!ake as ~ood a case as you 
can. I will l eave it to you. 

1:R. VI NSUN : All right , sir . 

II .M. J R: I am not going to advi se you. I don't know 
how to advise you. 

1m. Vl t/SON: The only thought I had in fiJ3 mind is 
whether or not there had been any particular discussion, 
and even t hen it might be well to have the statement. 

MR. WHITE: You don' t think it is l'ossible to arrange 
to have fifty million dollars 1n the Fund to be 
ol' by three -quarters al)proval, or somethinr. like 

some 
disposed 
U.at? 

• • 
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Mrt. Lu~ORD : It is easy enough to put it in. 

A~. Bc.!lNSTEHI: You don' t have to put it in at all, 
i t is there already. 

H 9 

Wt . LUXFORD: You can change the quota of any countr,y 
at any t ime by a four - fifths vote . It is in there . 

l1ffi . B.:.RH:.;TEI N: You don ' t have t o reserve fifty 
million dollars fo r the purpose. 

:.IR • .'illiTE: How could you get a larger quota? 

l~. Lt.:XFORD: You vote it. 

ill . ','Illi TE: From the particular country, you mean, 
not ours? All right . I can make that clear . 

!.ljl. VINSON: Is that the Board of Governors? 

il .U. J!l : Say that aP,ain, Luxford. 

1.::<. LUAFO.<D: Under the provisions of this Fund, on 
a four-fi fths vote you can increase or decrease the quota 
of any country at any t ime . 

1.~1 • .'llti TE : Providing the country accepts . 

lv!R . l.UXFOHD : Yes, so you don' t need to put that in 
there. 

!.G • .'IlliTE: So I t hink there is still a hope for the 
various countries that explain, if they can make a good 
enough case to convince four - fifths . This doesn't close 
the issue . 

l~. VINSUN: It doesn ' t close the door. 

l.ffi. IVIIITE : That ' s right . I think that is .important 
to b.egin with. 

( 
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H.M. JR : Who brought that point up,Berns tein? 

l!R. BERNSTEIN: I don't know. White asked a question. 
It has always been ther e. 

H.1!. JR : It is a good thin~ to remind us. I don't 
know--! never knew it. 

MR. VINSON: I knew there were provisions for the 
change, but I had forgotten the voting. 

l£R • . 'IlliTE: The thougn t i n m:1 mind was that we would 
give the additional amount , but barring tha t--

.MR. B£Hl!STEIN: After years of experience with 
the Fund, it will be more evident vmere an adjustment is needed . 

MR. ','.1lii1'E: Yes, we co.n ahays increase our quota le.ter. 

ll.M. JR : \Vhat is the total of the Fund now? 

J.lR. VI NSVN : Eight , eight . 

I.!R. LUXFORD: If you have fifty left over, it is 
eight seventy- five? 

MR. VINSON : It i s eight, eight . We gave twenty-five 
to the Netherlands and twenty-five to Belgium. 

!£:,. i'IHI Tc: Have a hundred to play with and we got 
away with fi f ty. 

H. J:. . J ,{ : Is there anything else? 

l.rrt. LUXFOJl.D: Bolton said he thought that U.K. would 
go along with thi s, t hat t hi s actually took care of all 
the technical problems and he would check with them but 
he felt they 1vould go along. 

( 
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MR. ACHESON: Did the twenty- f..ive percent business 
get disposed of this morni~g? 

H.L' . J!l: No. 

MR. WHITE : That will never come up . It i s through. 

H. M. JR : The twenty-five percent reduction? 

Affi . '.V.HITE: Yes, we didn' t bring it in. Killed it 
before it came in-- the Liberated Area Committee . 

MR • . VOLCO'i'T: Is Russia going to br ing it up? 

MR. '!/HI TE: No, I don' t t hink so . She may. 

H. M. JR : Whe re was it killed'l 

MR. l1hi TE: We didn' t brinp; it up. If Russia wants 
to raise i t on the floor, she probably wil l and can. 

H.!!. JR : ?las it killed i n some Committee? 

J.m. 'IlliTE: ·.ve never called for a report of the 
Committee . 

1ffi . LUXFORD: They convened. 

MR. BeRNSTEIN:' They wrote a report and handed it 
to Stinebo·.>er . 

H. IA. JR: Harry-, I will make you a little bet , that 
the Russians bring it up. 

AIR. ','i.HI TE: Oh, but they will bring it up and we 
are under no commitments to support them. 

H. M. JR: We told t hem we wouldn' t, this morning. 
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1.~ . ~IOLCOTI' : I thoueht as ·11e left them this 
mor!lin~ it was quite generally thouf,ht th~ t they 
were going to brine it up knowing they were going 
to ee t beaten on it, to save their faces so they· 
can report to the Government they broupht it up and 
it 1vas voted dovm • 

' "' '~"'I"'E · J• .. . ••Il J,. • . le i'louldn' t orpose it unless necessnr;;r . 

H.l! .~ : 'lbey asked tv:ice , but we said -:1e would 
onnose it • . . 

J.:R. ·.'11!ITE: I said we woulrl do it , if necessary. 
Other wise we would keep out . 

II • .Il. J1t : Any other questions? 

152 

!.!R • . VOLCOTT: Is it in order to nut in your procedures 
for the Jucige to stop the debate ana end i t up? 

i.2. :/HI TE: .Ve would like to clean U!J this thine fir :; t . 

(Refers to initial statement) 

:'lhen he gets rid of the quotas, r:e will adjourn. 

!.Ia. liOLCarT: He makes a general statement of the 
time to bring u~ the quotas and I should think he should 
keep hinself in re t!diness to coordinate all of the 
objections and mal:e the closi n r.; a r f"UUllent . 

MR. VINSON : I fir;ured on doing that thine; . 

1ffi. LUXFORD: Did you decide on the location of 
offices--to hold off on it tod~y? 

H. M.JR: Until Monday. 

:.m. ·.'.1IT'!'E : ·.'ie will tell the British that and they­
nill be pleased. 

( 
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11R. ACfu.SON: Will you and Eddie meet with a group 
of us on the gold clause of the Bank, at nine o ' clock? 

MR. ~·mr" E: Yes. 

153 
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J>I:esent: J.!r. White 
llr. Ache son, 
l.!r . Luxford 
lao . Vinson , 
1'll'. Wolcott " 
Mrs. Klotz 
Mr s . Mor genthau 

Bretton 7/oods, N. H. 
July 15, 1944 
8 :30p.m. 

1~. :mi TE: The last coullle of days he has had t his 
perfectly cockeyed not ion that Belgium and Holland are 
combined together . The only way they can be combined 
together is i f they form one union, and it is a ~netary 
Union. 

l.\R, ACHESON: Before he came , he was 
France combining Luxembourg and Holland. 
but beine with them so they. had a bloc . 

talking about 
Not combining, 

H.~.JR : Je sse, you got the impression, too, that 
t hey were upset? 

tm • .'/OLCOTT : Not upset , but of course, you can 
visualize any combining of nat ions . 

154 v 

ll. :M. JR: Fred, the purpose of this meeting is that 
1!r . Mendes-France has seen me and in a very sincere manner 
is terribly upset about two or three thinl1is and I nromised 
to see him before I went to bed tonight . fle have invited 
him to come up here and tell his story. Our attitude--
he can only draw one conclusion-- t hat we are unfriendly 
to his Government . They didn' t t hreaten wi thdrawal , and--

J.!R • • 'IOLCO'l'}' : T'ney are not going to withdraw. 
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H.M. JR : So I thought when you can' t do something for somebody, at least you can give them a hearin~. That is what I vrould like to do . 

llR. :VOLCOTT: France is in no position to withdraw. 
11 . 1~. Jn: I know, but I want Dean to decide the situation, opposite polit ical situation. I don ' t know if there is anything we can do to them. 

MR. WHITE: He probably vras also disturbed, I suppose, by the quota. He should never have made the statement he did about that quota at tha t Conference, thet they may not participate because of the quota. I think it was inexcusabl e for a countr.y l ike France to make that statement . 

H.ll. Jn: 
retransl ated . 
consider--

They changed it at t he end. They had it 
The change they said his Government would 

l.!R. VINSON: L\Y reaction to it was that he felt that he had to make a strong statement because , as I saw it, there is hostility in his group, and if he didn' t ?Uta 
stron~ speech in, WQV, it mi~pt be others around that might replace him. l didn' t take his statement seri ously. 

H.U. Jn : .Vell, he came to see me afteruards. 

MR. VINSON: And I think he is a pretty fai r poker­playor. 

a . l!. JR : As I said before you came in, I feel thet thi s is a political and military question. I want Dean particularly to listen. Again I am repeating, before you came in, the President and Mr . Hull--we in the Treasury have spent all last week getting ready, two weeks before General DeGaulle , we sent him away in a ~ood humor and 
no1T this man f eels he has been treated ahaboily. 
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I.'R . VHIOON: '!Jell , l.lr . Secretary, you had a 
conference with the.m this oornin.g and you called a 
spade a spade and you had the chance- -

H.U. JR : :fell , I knelT. 

l.!R. VItrOOJI: I am not distur bed abou t their 
wi thdrawing. 

ll.ll . J R: No , no , he didn' t threaten me . 

• 

1:R . VI NOON: He made tlus statement in the Commit t ee 
meetin~ this morning, Mr . Secretary. I stated that every 
country had been contacted, and he held up his hand and 
said he hadn' t been contacted . And for t he time bein~, 
I had forgotten t hat you saw him yourself, and told hllll 
four hundred and tvrenty- five. 

li .M. Jn : That ' s r lght. 

l.Ut . VI!lSOH: And then it was up t o four hundred and 
fifty. 

~ . • :nti TE: Not only t r.at. Before he came I stel 
came in to discuss the ma tter and rte told him it was 
four hundred but 1ve t r ied lo get him more . But I asked 
him when Mendes- France was coming . He said l.fondey . He 
said he could comment on it now. He thought if they could 
get c. little more he thought it would be all r ieht . 
I said , "Lot ' s wait until l.!endes-France comes and it 
will be all r ie:ht . " But Istol must have told him before . 

l.:!t . VI NOON: There r1asn' t any question in my mind, 
because :-re had the four hundred and twenty- five figure. 
It is in my pocket t hat France gets the kitty. That is 
the memorandum I had, and France got twenty-five 
million dollars. 

MR • • mirE: Another matter is t his , t hnt I stel was 
very happy on the way France has been treated. lle told 
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me several times to that effect. 

I.!R. ACHESON: What have they been on, so l'le can 
run over this? 

MR. VIN9:>N : Been on? Why, Istel is on the Steering 
Committee . 

MR. ACHeSON: He is the Reporting Delegate for the 
Committee One . 

UR. 'NHITE : The one thing he was really disturbed 
about was they we made him Reporting Delegate for 
Commiss ion One . He said he was a little unhappy that 
he wasn't made Chai rman. I explained to him that it 
was a tribute to him, that we wanted a very excellent 
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man to report on that Committee. He was very satisfied 
and said he was glad we told him. He asked fo r another 
Committee appoi ntment and we gave him--if there is any 
Commit tee here that has le ss t o complain about , it is ldendes­
France . I.Ve even ref erred to hi.m as France . Another 
t hing is that this figure of f ive hundred that he· refers 
to in the table, they know that table has no status 
whatsoever. They know that perrectly well. I don't 
even know who dist ributed it. Belgium had one . They 
probably pi cked it up at one of the C~nferenceswhen 
we wer e guessintt as t o ho•.1 they formed a reply to 
various cou.nt ries . 

IAR. ACh:.SOii : .'Jell on the basis t hat he has been 
talking to you, he would be asking for either five hundred 
and ten or five hundred and sixty. He wants five hundred 
and ten to have t he same as three of them togethe~ or 
five hundred and sixty to have the same votes . Five 
hundred and sixty ltould put him ten above China . 

H. LI. JR : '.'le figured one hundred and sixty llillion 
dollars and we told him that . He said he wasn •t interested 
in the votes . For some reason or other he was only more 
interested in having more money in the quota. 
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MR. VI NSON: More money in t he quota than the 
Netherl ands, Belgium and Luxembourg, for no reason 
at all ? 

Lffi . '',1UTE: Because he thinks they mi P,ht unite 
some day. It i s a very special reason. 

ldR. VINJuN: If they did unite, they would have 
more votes because twenty-five fo r each coun try--

MR. ·.'!HITe: You think two government s would unite? 

MR. ACHESON: If they uni ted, they Vlould lose fifty 
votes . 

MR. VINSON: '1\vo hundred and twenty-five plus five 
hundred, and if they united, don' t they get twenty-five 
votes apiece? 

Mn. ACHESON: Not if they uni te . If they become 
one cciuntr:r. 
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M!l. VI NSON: I mean in voting power. They 1~uld have 
f ive hundred and sixty votes. Now four hundred and f ifty 
is one hundred and sixty less than--

MR . ACHESON: But he has four hundred and seventy- f ive 
which is less than five hundred and sixty. 

H.M. JR: My friend, you made a beautiful spee ch 
there. I would give a million oollars i f I could get 
up and make an extemporaneous speech. It was a wonder . 

I.!R . VIN.;;QN: I ' ll sell that to you for the million 
dol.lars , M.r . Secretary. 

H ., .m· . ...... . 
million. 

I haven' t the million, but it is worth a 

MR. VINSON: That i s awfully sweet. 
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1:R. ACHESON: It \'las rronderful. The thine that 
e.mused me was vrhen we got throue-)1 , the Chinese fellow 
~ot up and said after that moving speech, he 11ould 
hesitate a lon"' t.i.r.'le to mal:e a sour note . 

l.:R. VI!ISON: Henry, I wonder about our stratee;Y . 
You know, t he closinr argument f rom the lawyer ' s Vlew­
point i s bene rally the best argument , but bad· when I 
used to be tryinP' cas·es in the Court House, I used to 
think t hat a statement of fac ts in the openin~ of a 
trial was just about as effective or a little more t han 
the closinr ar~cnt . Accordin~ to the closin~ ar~­
ment, you penerally can -et t l1e temperature a little 
wai'l:ler and you mi -ht r;et a little bis>g-er verdict . &t 
actually to ge t a verdict an o~ening statement is very 
ei'fecti ve- -you kind of \"fantod to listen to them. And 
as an old nro seoutor of the closi ng argument--but I 
deferred to your judgment . 

ll. l! •• T:, : Do you think I was wron~? 

I.!R. vr::SOH: '.'/ell, from what I saw, you were right. 

li . J.' . JR: Certainly your speech 11as r ight . It was 
map.;nificent, and I thi nk--! don' t really see where you 
could have made that speech at the end . 

J.:R . AChE SOt~ : No, I think he had t o say the. t e. t the 
begi nnin,r and all these f ello·:rs were really in the 11rong. 
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H.U.JR : 
wer e terr i bly 
but--

Dean has put it right . Everyone of them 
sorry to disagree with the American Delegate, 

L!R. VI NSOn: '!/anted two cents more • 

. MR. WOLCCirT: There isn't any di spu t e about the quota s , 
i s t her e ? 
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H.M . ~t : Just this one man t hat asked us . That 
is the only man I ~anted to see . They didn' t find him? 

J.:R . '.'miTE : I didn' t inquire . 

"R. VIHSON: Mr . Secretary, actually it may be that 
I am not a aood judee , but--

}t' •• ·.miTE: They haven ' t found him, Mr . Secretary. 

:.ms. l.!O:lGENTHAU : He lives at Cr awford House? 

l.!R. VIH~ll : But some lhin~s--

!.alS. l'CMGEI.TriAU: Are you sure he lives there? 

ll. i!. JR : .le 1•ill wait another five minutes . 

MRS. KLOTZ : I ranc the--

H. I.I. Jll: ':/hom did you get? 

L~S. KLOTZ : I called the French Delegation and 
asked them to find him, because the;r would be mor e apt 
to know. 

H.l! . JR: ,/as somebody there? 

MRS. KLOTZ : Ye s. 
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MR. VINSJN: As I see it , so many thin<>s have happened 
in regard to France , so many things are happenine and so 
many thin~s are desi red to ha~pen, t hat I haven ' t got ~ 
grave concern about their act1on. I may be ~one, but I 
can ' t think that it is a serious proposition. 

t.m • .'IHITE: There is something wrong with that fellow. 

MR . WOLCOTT : Mr . Secretary--

H.JJ. JR: I don ' t want to tie up all you peopl e . 7/e 
have made t he effort . \Vhere will you be if I want to f ind 
you'? 

• 
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MR. IJIITE : I ' ll be around. I will be a little 
difficult to find . 

MR. ACHESON: You will not . You will be right 
with me , unless you can run faster than I can. 

ll . M. JR : Do you have something on the Bank? 

l.l;tS. !.!9RGEllTHAU: Is the Commission meeting? 

MR. VINSON: I am going to be able t o enjoy mf 
sojourn here now for the next two or three days, Henry. 
I am wanting some of the others of the gargto take over 
all subscriptions. (Laughter) 

b:R. . LUXFORD: We have a trained man, 11e can ' t do that. 

MH. WHITE : Are you going to begin on the Bank 
subscriptions tonight? 

MR. ACHESON: I think we must eet some kind of a 
meeting or list out tomorrow at the latest . I think ·in 
the fi rst place you haven' t time to fool a round with this . 

}.ffi. VINSON : There might a lot of fun in it for me 
to be i n on that end of i t, when they will be backing 
off of the larger amounts. 

MR. ACHESON: If you get these things right in-­

lffi. ~RITE: Couldn ' t give me any larger quota on 
the Fund but you could in the Bank. 

1m. VINSON: Your economic potential is such and such! 

ij.M. JR : Where are the French? 

MR~. KLOTZ : Can' t find them yet. 

UR. AcHESON: Who will work on these Bank quotas? 
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UR. VHISON : What? I nominate Dean Acheson. 

llR. ,'JHITE: Dean Acheson has had more exnerience 
t han anybody I kno~ of, in quotas . 

' R . VINSOll : Li Jten, I WO. ! down thdre by myself 
this morning. 

MR. WHI 'l.'E: You made a wonderful speech this 
morning. 

t:R. VIIISON: ',Yell, good, but I was talkin~> about 
Commit tee meet ing. I was do1-m there and was a country 
boy in the lion' s den. 

lB. :.OLCOTT: That i s what we have had t o contend 
·aith f or year s on the Floor. 

1!R. ACHESON: I sul"r,est tho.t somebody moves in 
Commi ssion One to add- - they never wi ll clo t his, but 
we ou~t to ge t it out--that you have a provision that 
you ho.ve to be a member of the Bank before you are a 
member of the Fund. 

J.lR. LUXFORD: In t he Bank you have to stinulate 
that no member of t he Bank can be a membe r unless he 
is a member of the Fund. 

J.m. ACHESON: I understand all that , This is ~ 
different idoa. 

llR. ".'IHI TE: The i dea may be good or bad, depending 
on the idea behind it . 

!E. ACH .. SON: &t let ' s suppose it i s crazy . 

The '[>Urpose of that i s not that we think it will 
happen. But in the f irst place, I think all your reserva­
tions will disappear over night if you have that . They 
will be so anxious to fi ght t~t one down, thA~ they will 
forget . 
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MR . WHI TE: What is the effect of the reservation? 

MR. ACHESON: Also it will make some of these 
fellow a little ~ore reasonable about subscribing to 
the Bank. 
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FUND: FREI:CH STATUS 

Present : .Mr. Mendes- France "' 
Mr. White "' 
Mr. Wolcott ' 
Lir. Luxford"' 
hlr . Vinson " 
L!r . Istel "' 
Mrs . Uorgenthau­
Mrs. Klotz -

Bretton Woods, N. H. 
July 15, 1944 
9 :00 p.m. 

H.U. JR: Ur. ~ndes:France , I told these gentlemen 
of the conversation that ~e had on the stairs, and I 
thought if you would care to sort of revi e1v what you 
have in your mind, we would be very glad to listen. 

MR. MEHDES-FRANCE : \'/hat I tried to explai n is this . 
When I came t o Algiers--when I was in Algiers before 
coming here , I made a general review of all the questions 
we had to settle here, and I made a general review of 
all we had to do here and all we hoped, and there were 
a few questions we knew we couldn't succeed in. ?le knew 
it because you told us or Mr . ~bite told us before coming 
here last month, and we have thought over these questions 
and we are willing to accept it . 

For example, you explai ned to us that for political 
reasons it l'las necessary that China has place number fou r 
and .1e only place number f ive, and 1ve accepted it, of 
course, because t here were poli tical reasons we understood 
very well. l''rom other que stions, we were hopin~ to have 
more success , and as we are here, I llD.Ist tell you sincerely, 
because I understand you want me to be sincere. 

H. ll. JR: Please • 
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NR. ILENDBS-FRANCE: Since we are here, on all the 
questions we were interested in, we were refused. For 
example, there was a very important question for us 
and for other people too, which was discussed this 
afternoon, about what happened in countries which 
were devastated by the war. In your previous statement, 
in April, you said that these people only have to pay 
seventy- five percent . It was' a special pos.il:ion for the 
devastated countries, and of course we didn' t find it 
was very good and we didn' t find it was enough . We 
hoped to have more , because it was a good thfng to 
have even seventy-five only, instead of a hundred. Then 
thi s thing was wiped out and we didn 't receive it . 
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H.M. JR : Just a minute. Do you understand this thing? 

MR. ACHESON: Yes , that i s the twenty-five percent 
reduction. 

I!R. LfENDES-FRANCE : Yes,for the devastated countries. 

H.U. JR : Vfuich we decided against. 

l.!R. ACiiliSON: Yes . 

}JR. MENDES- FRANCE: Yes, but in April , it was done , 
and ·now you refused i t . 

MR. ISTEL: The Russians have even reques ted between 
fifty and seventy- five percent reduction more than we asked 
for . 

H.1!. Jn: You mean twenty-five percent reduction in 
your contribution? 

MR. MENDE5-FRANCE : For all the countries which were 
liberated, ana it was refused. 

H.M.JR: But it wasn't refused to France . France 
wasn't singled out, 
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MR. MENDES- FRANCE : No , but what I want to i s t hat i n this question we understand that you 
against France, we know it , of course . 

explain 
are not 

H.M.JR: But that is .vhat I want you to be sure about . Let me be also frank. What you sai d to me on the stairs which upset me so, was that you were 
going back to Algiers saying that we here were.against France . 

MR. Ail:i~ DE5-FRANCE : No, I didn't say that. I will repeat in a few minutes what I said . 

H.'M. JR : That is what I understood you to say. 
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l!R. liENDE5-FRANCE: I didn't say you were against France, because I didn' t think it . If I thought it, i t wasn ' t necessary to speak with you so sincerely as I do, But what I said was, that taking a fe1v steps in many years, I want to enumerate to you, taking such steps, you have taken key positions which ere in fact without your 
willing it, which are in fact against us, and I give you thi s first exampl e, which is a very important force. 

H.!l. JR : '!hat is the twenty- five percent reduction. 
1~. ISTEL: May I state one fact about it? The Russians had asked more than that . They had asked that the reduct ion be between tl'enty- five and fifty percent according to the amount of the devastation, and they retired that day and agreed that it would be a uniform twenty- five percent, but they did not i nsi st on it, 

because they got the special privilege through that newly­mined gold clause which made that if t hey did not get what they asked, and which was for all the devastated regions, they didn ' t mind it as fa r as they were concerned, because they·had the special clause of the newly•mined gold, and we helped you on that, so they did not insist on the 
thing which would have been good for all countries together . 

( 
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MR. VINSON: Of course , Mr . Istel , they offered the 
alternative and pressed it in t he meeting this afternoon 
and they voted it down. 
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W.. t'MIDES..FRAl';CE: But when I saw you, llr. Secretary, 
we spoke about this newly-mined gold, and which we didn' t 
think one minute is that backing this proposal, as you 
asked us to do and we did it , backing this question '" 
\7ere against. We didn •t know vre were against our own 
int erest , because--yes, because in fa~t what happened, 
when the Russians got this newly-mined gold they were 
no more i nterested with the other one and when the other 
one came , they weren ' t so energetic to get it . 

H.ll. JR: Wait a minute , Mr . L!endes-France . I spent 
three hours with the Russians this morning, see, and you 
will have to take my word for it, that up to the minute 
that they left this room, the1 were still interested in 
the reduction in the gold. 

llR. VI NSON : And were this afternoon when tlfey offered 
the amendment, and were voted down in the Commission. 

H.ll . .r.t : ~bey couldn ' t even get a second. 

!.!il. llEtiDES- FHANCE: But I don't want· to discuss again 
all this question. What I wanted to tell you is that, t}lat · 
I wanted to give you a few examples , and it is bad, but I 
could give you a lot of them. I wanted to give you a 
f ew exampl es to show you that a vecy important decision 
was taken. since we are here , and all this decision is with­
out you willine it and wi thout you and of course an enellzy' 
of my country, but these questions are always settled against 
our interest , and I give you t he f irst example, which 
was this question about devastated countries . A second 
example is the exampl e about quota. I am sure, and I 
don't say it to be poli te , because I am sure you think it, 
I am sure you like my country and you want to be good 
with it, and I salt this morning when I spoke with you, 
that o£ course you were willing to find a solution and 
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I am grateful to you, having made what you could, but 
in fact what happened , that in this situation, we didn 't 
get what we hoped for and why--because when ITe started 
this question two or three days ago with Mr . White, we 
thought we would have a talk between us and he would have 
an agreement and this morning we were put before an 
accomplished fact and when I spoke with you this morning 
you tol d me it is too late . 

H.M. JR: llay I interrupt you there--! don' t know-­
may I just get our timin~ right . I happened to look at 
~ watch when I spoke to you and said it was twenty 
minutes past twelve--but didn' t the French have a chance 
in your quota Commi t tee prior to that? 

MR. VINSON: Yes , surely, they were there. 

H.J.!. JR: Well, then the matter wasn't settled yet . 

lffi . J,mroEs-FRANCE : No , because what happened, I 
went to this Commi t tee this morning and we were suddenly 
given a list and we saw on this list we had four hundred 
and fifty and I spoke and said we don' t accept it. Then 
Lord Keynes said it i s too late . "You can not change 
these things , it i s a total which is eight and seven 
fifty and if somebody gets more, then it is necessary 
to take it to another man, because the total must not 
be changed . " Then what was to do at this moment- -! 
understood it was very difficult . Then I came to you and 
I saw you were willing to find something, but the direct 
difficulty, you tol d me, is that you have given a promise 
to the Chinese they must always be a hundred more than 
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us and if you give us , for example , f i fty, you have to 
give fifty to the Chinese, and the result is instead of 
having increased the f ifty, you have i ncreases of a hundred . 
But this promise you make t o the Chinese, and if you made 
this promi se , I have no thing to say against it , but this 
promise you made has a result that you give to the Chinese 
of course more than they have to receive, because you know, 
as well as we a 1 know, that wasn' t correct calculation 

Regraded Unclassified



• 

0 

• 

,. 
-o-

with the correct quota,with the fo rmula , ·:1e all know if 
China will not get so much than she has, then we have 
not to be a victim of this situation and when you told 
us, not you, but Mr . White, one month ago, that we will 
have five hundred , we thought it will be so, and now we 
only have four hundred and fifty . 

H.M. Jii : Wait a minut e. Mr . White i s not here . 
Le t ' s say--

l.IR. L!ellDES- FRANCE: It was no commitment . 

H.M. JR: I t couldn' t be , because the technical 
groups . couldn ' t make any commitments, butvlmyou saw 
me the first day you came--l don' t know what day it was-­
whatever day it was I t old you four hundred, I found I 
had made a mistake . I called your Secretary and told 
her it was four hundred and twenty-five . 

MR. MENDES-FRANCE: That ' s right . 

H.U. JR : So you then knew, as far as the American 
Delegation was concerned, either Ji.ond.ay or Tuesday, that 
it was four hundred and twenty- five , 

MR . UENDE5-FRANCE : That ' s right . 

H.M.JR: So at that time you knew it was no longer 
five hundred. 
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MR . MENDE5-FRANCE : Then I went to !l.r . White and I 
t old him we were not pl eased with thi s sum, and he said, 
"What do you ~tant?" I said, "i'le were promi sed five hundred. 
We think the opposition with the Chinese and the others-­
if we have five hundred--" He said, "I will speak with 
Mr . Secretary and will speak about it together l ater" . 
Then I was waiting. I thoug)l.t !Jr . White will call me 
and speak about i t, and I didn' t receive any news . Then 
yesterday I saw Mr. Dean Acheson and I told him I wanted 
to speak with him. I saw Mr. \Yhite wns very busy. I 
didn' t want to come to you, and I thought I wanted to 
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speak with llr. Dean Acheson about this . 

MR. ACHESON: You didn't tell me it was about this . 
MR. UE~IDES-FRAKCE: No, no, but I •:anted to speak with you about it. And this morning when we received this sheet i t was too late , but I wanted only you to understand what t he opposition is , t hat all these questions we didn ' t have what 11e hoped. That i s another exampl e. 
H.LI. JR: But may I say to you , when I v1as seeing 

you between twelve- twenty and twelve- forty, the only 
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reason I looked at my watch was--! asked you whether twent,y­five million dollars would do you any more good. You 
said no . 

MR . MEtiDEs-FRANCE : You see , I am not a bargaining man. 

H.M. JR : I am not either , but I asked you if it v1ould help any and you sa id it v1ould be of no use . 

~. VIUSON: 1\i.sht I make this suggestion? There m.ay be a mi sunderstanding about what twenty- five million or f ifty million added to the quota actually means, and I woul d like for the Minister to have a clear understanding of whet a fifty million dollar increase i n the quota would mean and if you would permit, I would like for Mr . Luxford just simply to paint the picture of what a fifty million dollar increase in the quota would mean in a period of four or f i ve years . 

MR. MENDES-FRANCE : We know i t . Six million each year , 

MR. VINSON: Now I say this in the friendliest feeling. In thi s country we have a saying for that . You know, they say the Greeks have a saying for it . Now, it seems to me in all friendliness that you are making a mountain out of a molehill . 
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LIR . l!E!;DE3-FRANCE: No, 1ve are not asking to have 
one or two or five million more . 

H.M. JR: May· I interrupt? You realize all we can 
do toni ght- -you have listed three things. We can' t 
change our quota tonight and you don' t expect it. 

MR. MEND£3-FRANCE: Yes, but you don't need to 
explain. 

H.M. JR : IIow it looks to you- -

~. llEXDES- FRAilCE: And how it will ~ook when I come 
back to my people and explai n to them, "I went some months 
ago to Bretton Woods , and explained our position. I told 
them we want to ask this, this, and this, and in all these 
questions I have to tell you I come with zero. " That is 
the fact . Then comes another example . Yes , it .is very 
bad, as you know it is . Now, we have spoken with the 
Fund. Now we speak with the Bank. You have a council of 
Executive Dire ct ors in the Bank, the same ki nd as the Fund . 
That is to say, a council in which five permanent count ries 
will be represent ed . And as our quota is the f i fth, we 
thought that, like in the Fund, we will have the fifth 
seat. Now 11hat happened today? '."/e heard fo r the first time 
that only three permanent seats would be given. 

MR. VINSON: 'fhat hasn' t been determined, has it? 

tm. ACHESON: No as far as I know. 

MR. VINSON: I heard that for the first time t onight . 
I t is merely a suegestion. 

MR. 1{ENDES-FRANCE : Yes, but you heard that for the 
first time . 
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MR. LUXFORD: I say very definite there are many 
countries not including the United States that are 
urging we only name three , very responsible countries 
.doing it for a very definite reason. 

MR. 1'EliDE3-FRANCE: Not incLuding United States? 
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MR . LUXFORD: I don ' t think we have taken an official 
posltion, 

MR. MIWDES- FRANCE : I think in the Commission this 
morning- -

JlR. VINSOJ{: It has not been presented to the 
Delegates of the United States of America. ;'/e have 
not taken a position. 

H.M. JR : Look, Mr . Mendes-France, you believe me 
as a truthful person. I promise you when you spoke to 
me on the steps I didn ' t know what you were talking about 
and you are the first person who has raised it with me . 
I never heard of it before . You have to believe me that 
when you went there I didn' t know what you were talking 
about . 

~{. UENDE5-FRANCE~ But please , but sometimes I come 
too early and sometimes I come too late . Then I prefer 
to come now too early as too lat e, because it is very 
expensive in these last days when I come too late . The 
only thin~ I said about this question of the Bank is--
it was ra1sed this morning in t he Commission, and as far 
as I know the American Delegation, like others, Canada, 
and so forth , have asked that only three permanent ~eats-­
and as far as I know, your Deleeation has backed it . 

,R. LUXFORD: I don ' t t hink the Delegation has taken 
a position. 

H.M.JR : May I ask a question so I can educate myself? 
I f there were five members of the Executive Committee , 
see , would France have a seat? 
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MR. LUXFORD: If there were five apr ,inted members 
and France subscribed the fifth quota , she would have 
a seat . 

MR. ISTEL: It is understood, Mr . Secretar.y, that 
the quota should be the same in the Bank and in the Fund. 

H.U.JR: 'flhich are you talking about? 

l.!R. MEND!$-FRAilCE: The Bank. 

MR. I STEL: The quota woul d be the same . 

r.m. !JENDE5-FRANCE : But I don' t want to speak about 
technical questions . I want you to understand this . I 
must tell you frankly , I have not an easy position in 
Algiers. I understand why you are laughing now, and 
you of course know all the di fficulties we have in these 
last weeks, or months , and vmen I come back from this 
first Internationnl Conference , which is to be held to 
organize the peace because this is the same as an 
experiment al test--it will . be very bad for my country. 
Then when I go back t o Algiers and have to explai n 
all these t hings, my colleague rtill say, "You have 
lost on the quo ta, you have lost on the devastated 
countries, you have lost on these, and these, and 
these--then what do you bring back to us? \Vhat is the 
good news you bring back? \Vhat do I have to understand?" 
Then what I said this afternoon to the Commission--and 
I said it because it is true--it is not that I am leaving 
the Conference , but what I said--and it i s worse--that 
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i f there are those I am describing now, my Government will 
not accept it , and I don't want to be in such a position. 

H.M. JR: If you don' t mind my saying so, I think your 
statement is a little bit too strong. 

l!R. lAEl'o'DES- FRANCE : It is strong like the truth. 

H.Y. JR: Now, is this the last one? I mean, this 
one about the Executive Committee? 
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MR. ULNDE5-FRANCE: It is the last one I wanted to 
give you, but if you want to have some others , I can give 
you--

H.M.JR: It is enough. Let me please ask this-­

MR. Ml:.NDE .>- FRANCE : But I don' t want to give you 
so many examples . 

H.M.JR: Let me ask this . I' think that, Mr . J.!endes-Franct,• 
about the Government and the little threat there which I 
don't like--

,~ . MENDES- FRANCE : It isn' t a threat. You must not 
think so . I give you ~ word it isn't a threat . It is 
an exact position. I have explained thi s morning about 
Belgium and Holland and Luxembourg. 

H.M. JR: I have learned all about the custom union. 
I have learned roy lesson. 

MR. I STEL : That was really the new fact which changed 
the position. 

UR. VI NSON: What i s the position of Belgium, the 
Netherlands and Luxembourg in respect of France ~aving 
a seat amone: the might:r? 

~i. ISTEL : It is very simple . 

MH. MANDE5-FRANCE·:- Don' t speak. 

MR. I STEL: I will speak to you afterwards. You 
know the position of Luxembourg. 

H.M. JR: Now let me ask this--

MR. McNDE5-FRANCE : But please take ~ word, it is 
not a threat . 
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H.M.JR: I told these eentlemen that your approach 
was sincere and lacking any threat and ·that was one of 
the reasons I wanted to see you. I could see from your 
standpoint that it is hard to explain t hines here, but 
we have forty- four nations to ju~~le and put together 
into a picture- puzzle . Do you see ? And in making that 
picture-puzzle and trying to get the thing so that we 
could get a majority to agree , it is a lit t le difficult 
to explain, but the thin~ that bothered me which you have 
now corrected, you realize it is not intentional, it is 
not directed at France? 

MR. llENDE3-FRANCE: Yes , yes, I am sure. 

H.M. JR : Now, if t here is any chance, I mean, of 
having five Directors on the Bank, i n the Executive 
Committee, I woul d l i ke the American Delegation to back 
five Directors, so France did have a position. 
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MR. LUXFORD: I don' t bel ieve there has been an official-­
as you know, the Delegation has never decided that question. 

H.M.JR : Don' t you think so ? If 1ve could do this 
for them, I would like very much to do it, see? 

IIlli. MTh'DES- FRANCE : I thank you very much. 

H.M. JR: Then, at least, I don' t want to leave a stone 
unturned to let them know. After all , for weeks we have 
prepared now for General ~Gaulle coming to America , and 
it was a very successful meeting, and I don' t 1vant somet hing 
to happen here, which in any way •1ould give you the 
slightest impression that the American Delegation isn' t 
a friend of France . 

MR. MEIIDE3-FRANCE : I don' t have that impression 
at all. 

H.1!. JR: You have no reason to. 
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~tR . MENDES-FRANCE: I haven ' t . 

H.i;. JR : I don' t kno11 who is handling thi s thins , 
but let ' s throw our we ight to five Directors . 

MR. LUXFORD : Did you mention about putting five 
depositories so France would get one? 

H.M.JR: He knows about that . 

MH. MENDE5-FRANCE : Yes, but I think--.Mr . Secretary, 
I must tell you, you spoke vdth me about this, and I thank 
you ve~ much having put five count rie s, and I told you, 
of course I would back it and I told you I am grateful . 
But , please , you must understand that taki ng this position 
was not so easy with us, because on issues vlith Bel gium 
and Holland it was not quite easy, but as I had promised 
you, I did it and I thank you for t he idea you had for 
us . 

!.!R. LUXFORD: That was asked for in Atlantic City, 
isn' t t ha t right? You asked in Atlantic City? 

MR. I STEL: Yes, and ~e thank you for it . 

l!R. ID.!fDES- FRAUCE : And I thank you for it. 

H.M. JR : Once is enough. 

MR. ·JAJ.\NDE5-FRANCE: But you had the feeling I had · 
some bad idea . 

H.!J . JR : No , now look, .Mr. !lendes-France, I only 
had one worcy. I got the impre ssion there, on the stairway, 
that you said to me that you fe!t the American Delegation 
and the Conference •~ unfriendly to France , and that I told 
you '1 would not go to bed until I tried to correct that 
impression. Now you say you have not got that impression 
and I can go to bed. 
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1'R . MD!DE$-FRANCE : No , I haven' t . Yciu must not 
t hink that I had this idea at any moment and not that 
I had the idea about a threat in any case, but I told 
you what I t hought . · 

H.l:. JR: And I apprecia te it . I can understand 
that. 

(Ur. Mendes-France and Mr. Istel leave the 
conference) 
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ln. AC.f::.SOtl: I think these f ellows have two legitimate 
claims. 

MRS. J.:ORGENTHAU: Did you get anywhere? 

Affi . ACHEIDN: I~ll say so . 

He bas two legitimate cl aims, Henry. One of them 
is that we went back on this twenty- five percent which he 
thought was sewed up . Now that is legitimate and nobody 
could talk their way out. 

MR. LUXFORD: That promise was only made to the 
Russians, thou~, a s I recall . 

MR. ACHESON: Do you think I e.m right? 

H. M. JR : Absolutely! No ques t ion about it! 

MR. ::oLCOTT: Apparently substitut ed France for 
Russia . 

MR . ACHESON: The ot he r· one was that he ;7as brushed 
off on his quota. 

!.ITt. VHISON: Uow do you mean, brushed off? 
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MR . ACHeSON: This is a Minister of Finance \Vho is very unstable in his own country. 

UR. VI NSON: We figured what they had was f>ur hundred million dollars and the Secretary talked to him about four hundred million dollars, and the Secretary increased it to four hundred and twenty- f ive mil lion dollars, and then the Secretary impressed upon all of us the. t he wanted France to get more, and he got four hundred and fifty million dollars . And he made a statement dovm there at the Committee meeting this morning, which I thought of when you misunderstood him on the stairway. 

H.M. JR: I didn't mi sunderstand him. 

!.~. VINSON : Of course you didn' t , but he made t he statement in the Committee this morning thnt nobody had conferred with him. 

l.!RS. !r!ORGlNTHAU : Does he feel happi er? 
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ll .M. JR: Yes, he said toni ght that he did not feel that the American Delegation end the Conference \'l'e re opposed to France . No\v I understood him to say this. That is the only thine that bothered him and the man is a very smart, intelligent fe!low and I think, a very sincere f elloiT. And I certainly didn ' t know it , because you can't~ow all these things, but it never occured to me that when we were fighting the Russians on the twenty­five percent t hat France was one of the most devastated countries and that they were affected . It never occured to- me . 

MR. LUXFORD: There '1/ere eleven coun t ries that IVere a~fected . 

~m. ACHESON: When he talked about it , that \Vas right . 
MRS. ~ORGENTHAU: You mean they got it extra. 
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MR. VIU~N: I don't believe there is a devastated 
~ountry t hat didn ' t have the quota upped. There are 
forty- four nat i ons here , eighteen nations that secured 
increases above the figures which we started working 
with. There were fifteen count ries t hat were decreased, 
either at their 01m insistence or agreement, and eleven 
countries whose quota remai ned the same as t hey were 
when ':te started ;'lorkin~ here in Bretton Woods . Now, 
t hat is the picture in regar d to increases and decreases , 
and there is not a devastated count~, with the possible 
exception of Yu~oslavia , that di dn' t ge t a mat er ial 
i ncr..ease which 1n dollar s probabl y was wort h more than 
the reduction in gold. 

li.R. LUXFORD: Tha t ' s right , perfectly right . 

H.l.i. JR: ~'/ell , l et ' s call it a ni ght. 
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l.m. ACHESON: But here i s the whole poi nt . l!is 
position was made made difficult by not having a'n opportunity 
to cable back and forth and say, "I am doing this and that". 

H. }~. JR : He has two things . .ve increased the depositories 
by a fifth so tha t France comes in. .tie has hear d t here are 
only going to be three members of the Executive Directors 
of t he Commi t t ee and we told him we would stand by five · 
which gives France a po-sition. Tha t ' s ilhat he want ed . 

UR. LUXFORD: You told him we would give him the 
five depositories to give him support , didn't you? 

H. !l.JR: I d.on ' t know we told him quite so boldly 
as that . 
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THE: UNDER SE:CRE:TARY Of" THE: TREASURY 

WA8HINOTON 

July 15, 1944 

TO THE SECRETARY: 

Attached is the memorandum submitted 
to the President on July 6 by the State 
Department without clearance with War or 
Treasury, which seta forth proposed principles 
for a financial and Lend-Lease agreement 
with the French. 

This is the memorandum which got into 
the hands of Alphand of the French Wiseion, 
before it had been seen by Treasury or War, 
and which Alphand asserted was read to 
deGaulle by the President. 
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JAWORANDUM FOR THE PRESIDENT 
p 

y SubJect: Summary ot Proposed French Lend-Lease Arrange­
ments 

The following arrangements, approved by the State 
Department and the Foreign Economic Administration, are 
designed to establish a foundation for the supply pro­
grams now being planned for France , in the event that 
t he Ft:ench Committee is called upon to act in France . 

It is proposed that aid be made available to the 
French as follows : 

A. All civilian supplies would be paid tor currently 
in cash, including those made available by the Army dur­
ing the military period . 

B. Industrial supplies which can reasonably be 
expected to have a post- war usefulness or a substantial 
post-war value, together with consumable i ndustrial 
supplies not required for militar y production, would not 
be furnished on straight lend-lease but would instead be 
sold to the F'rench on a long- term basis of payment as 
provided in the draft Lend-Lease Liquidation Agreement 
(under Section 3(c) of the Lend-Lease Act) recently pro­
posed to the Russians . The broad principles of this 
agreement were approved by you on March 7 . 

c. Supplies required by the French forces and ' con­
sumable industrial supplies and equipment required tor 
such French military production as may be desirable 
would be transferred to the French as straight lend- lease 
during host1li ties . After the cessation of host1li ties, 
however, such supplies and equipment , to the extent that 
we had agreed to make them available and had them either 
in inventory or under contract , would be delivered and 
paid for on the same basis as item in B above . 

On their part the French would make aid available 
to us as follows : 
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A. Supplies , services, and facilities required by 
our forces either in French territories or elsewhere (to 
the extent that French territories are the most practical 
source of supply) would be furnished as reverse lend-lease 
aM. 

B. Strategic materials from French Colonies required 
by our war industries would also be made avai~able on 
reverse lend- lease . 

c. French currency, in amounts judged necessary by 
appropriate American officials to provide reverse lend­
leas~ aid by means of cash purchase whenever official 
methods of requisitioning are inadequate , would also be 
provided by the French under provisions similar to the 
franc deposit account set up under the terms of the Modus 
Vivendi in French North Africa . If desirable , liability 
for all currency expended in France to procure items 
qualifying as reverse lend-lease , including currency 
issued under the authority of the Supreme Allied Com­
mander , would be assumed by the French Committee as a 
part of the currency and deposits to be made available as 
reciprocal aid . 

If you approve these arrangements, discussions with 
the French Committee in regard to the agreements necessary 
to put them into effect could start in the near future • 

• 
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TREASURY DEPARTMENT 

WASHINGITON 

July 15, 1944· 

1'1EMORAI\D1.J!'! TO THE SECRETARY 

There i s a t tached a memor andum 

relati ve to a matter which I thought should 

ce brought to your attention . This is 

being vigorously prosecuted . 

At tachment 

rich 
t.el~:..ttio the Secretary 

187 
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Jul y 15, 1944 

PlRSm<AL MiD COicFIDENTAL 

L!! ORA.."'l:lliY 'i'O !JL OLRICH : 

With further reference to alleged irregulari ties concerning 
the warehousing of Lend-Lease materials, there have been 
certain significant developments . 

There is a specific charge concernin~ · ~ . Joseph l ann, 
an employee of our Lend-Lease Transportat1on and Storage Section , 
which in substance relates to hi s attempt to collect t 4.00 .00 
and $10.00 per f rei r,ht car placed in storage with the Bank Street 
Trucking and Storace Company, 38 Pearl Street, 11ew York, l.ew York . 
This will be developed further t hrour;h the ·Calling of witnesses 
before the Federal Grand Jury at ~ew York, ~ew York on Thursday, 
July 20, 1944, to determine whether 1/r. 1 ann has other employees 
working in collusion with him, because he assured the placing 
ol business with the Bank Street Trucking and Storage Company when, 
as a matter of fact; he individually does not have that authorit y. 

I am advised that there are certain indicated irregularities 
relating to the Saw Jr.ill Supply, Inc. warehouse at Yonkers, l;ew 
York because of the high rates paid for the handling and storage 
of materials at this location as comRared to other similar 
faciliti es . It is alleged that J. r . 'asil \Ieiss , Chief of the 
Transportation and Storage Section, and J.:r . }.:ann ' s superior , has 
shown favor itism in doing business wi th this company . It is 
claimed that Mr . Weiss has shown an undue interest in favoring 
the Saw 1ill Supply, Inc . and I have requested that the matter 
be inquired into further . 

There is a further allegation that 1~ . Vieiss went on a 
vacation t r ip to ' aine recently with one of the officers of the 
Saw till Suppl y, Inc., which I have also requested verified . 
Because of t he ser iousness of the allegations , I have asked 
:t.:r . Sam Snyder to make a thorough admini strati ve survey of the 
Lend -Lease stores operations apart f rom the matters which I 
have referred to the Intelligence Unit for investigation . 
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l.r . Olrich - 2 - July 15, 1944. 

The investigation relati ve to l..r . H. J . Kenyon ar:parently 
is devel oping satisfactor ily accordin& to most recent reports , 
and it is possibl e t hat it ~ay be drawn to a cl ose within the 
next few days . I will keep you advis ed . 

lat E~ 
or of Procurement 

189 
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O R SON WELLES 

July 1!5, 19" 

Dear Jlr. llo raen tb au: 

I luat 1ot back in Bolly~ and 
found your wonderfUlly gracioua letter 
wait1D& tor •e. This 1a to thank you 
tor it and to tell you tbat the oppor­
tun1 t;y to work w1 tb you was a rare and 
rewarding experi ence. Please call on 
.. whenever there is a Job you feel I 
can do. 
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• EXECUTIVE OfAa Of THE PUSIDENT 

WM I&UOIIIOAlD 

JUllS INf 

My dear Mr. Secretary: 

I am enclosing herewith a copy or the 

report ot the War Refugee Board tor the week ot 

July 3 , to July 8 , 1944. 

Sincerely yours, 

e~C/ 
Director 

The Honorable, 

The Secretary or the Treasury. 

Enclosure. 

191 
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Report ot the War Retllgee Board 
tor ~ht leek of Ju1x 3 -~u1y a, 194f 

TDG'ORARY HAVENS fOR R4iFUGEES IN THE UNITED STATE& 

192 

Attorne:r General Francie Biddle has turniehed tor our informa­
tion copies ot an exchange ot correspondence between his ottice 
and Senator Robert Reynolds. In a letter dated June 14 Senator 
Re:rnolde inquired •as to Just what ground the President baeed 
hie authorit:r •• • permitting retugeee or an:rone elee to enter 
this countr:r outeide ot our quotas or in violation ot our 
preee~t ~igration statutes.• 

In reeponee, Attorna:r General Biddle pointed out that the 1,000 

retllgaea to be brought to this countr:r trom Italy are not to be 

entered under the immigration lava and therefore do not obtain 
any righte to be at libert:r in the United States or to re-in 
here. A number ot instances were cited to substantiate the 
propriety or temporarily detaining aliena in this country out­
aide ot the requirements ot the immigration lava. The Attorney 
General's reply reiterated the tact that the particular group 
ot persona involved are now a burden to our military torose in 
an active theatre ot war and that military neoeaaity requires 
some temporary disposition ot them. It vas also pointed out 
that as an emergency matter these pereone might be permitted 
to enter the United States under the immigration lave by 
waivers ot documents by the Secretary ot State and, it 

neceaea.ry by waiver ot grounde ot ina.dm1uib1lity b:r the 
Attorne:r General. It was believed more desirable, however, 
the reply concluded, not to apply the immigration lava, which 
create various rights and privileges, but to deal with this 
group as with the prisoners ot war and other Axis nationals 
who are admitted to this country temporarily and detained 
here outside, but not in violation ot, the immigration lave. 

Report trom Italr 

Board Repreeentative Ackermann has reported having com­
pleted the tentative selection ot 776 retugeee to be evaousted 
to this country. It was indicated that the balance or the 
1,000 pereone who are to be brought here will come trom the 
Rome area. Ackermann stated hie intention or proceeding to 
Rome within a tev da:re to c~mplete the eelection prooeee 
already begun there, at our requeet, b:r the representative 
1n Italy ot the Intergovernmental Committee . 
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QOQpERATION WITH GRp;tt BRITAIN 

Despite the statement ot the British foreign Ottice to the 

ettect that it is in wholehearted agreement with the President 

that the escape ot retugeea trom the Balkans to Italy m~st in 

no war be diaco~aged, recent action i .n London with respect to 

the oontirmation ot Leonard Ackermann's appointment as tbe 

Board's Special Representative in Italy indicates that other 

branches or the British Government are not t~ly contor11ing 

with this Foreign Ottice policy. While the S~preme Allied 

CollllD&Ilder or the Uediterranean Theatre coneented late in May 

to the appointment ot a~ch a representative, a~bJect onl.y to 

the condition that he be attached to Allied Control Commission 

headq~artera, the Briti sh Joint Statt Mission, acting on 

inatr~ctiona trom London, a~beequently proposed several 

obJectionable additional conditione to the appointment. 

In order to avoid t~rther delays we are cabling Ambassador 

Winant in London that we have consented to Ackermann 1 s appoint­

ment despite the conditione involved. We are a.aking, however, 

that Winant take this matter ~P with the appro,9riate British 

~thoritiea in order that the conditi ons in q~eation may be 

promptly rescinded . The British are to be advised that we 

strongly obJect to the condition that Ackermann's activities 

in Italy must not increase the flow ot retugeea to •~ch an 

extent as to place an.y additional b~rden on the Brit1eh 

military a~thoritiea • 
. 

While it i s 1ntend.ed tbat Ackermann will cooperate to the 

!~lest extent with the Displaced Persona Su~Com~ieaion aD4 

with the representative in Italy ot the Intergovernmental 

Committee we are indicating that we likewise obJect to having 

a~ch cooperation made a condition to his appointment it it is 

intended to subJect or subordinate him 1n this way to the 

a~thority ot these agencies. 

ObJection is also to be raised to the proposal that Ackermann's 

activities be etriotly confined to the investigation or poaeible 

means of reao~e and reliet, sinoe this limitation might well 

make it 1mpoeeible tor Ackermann to take action not Incon­

sistent with the a~oceaat~l prosecution ot the war, b~t 

necessary to e&rry o~t the President's mandate to the Board. 

Reliet through the Blockade to Cooperat1ng Qty.tft.1• 

In t~therance or o~ Joint policy to ~•e every available 

means consistent with the a~cceaat~ prosec~tion ot the war 

to ~1ng abo~t the reac~e or victims of Nazi oppreesion in 
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imminent danger or death, the Britieh have nov agreed to 
appeal vith us to the humanitarianiem or varioue neutral 
European governments in behalf or these pereecuted persone, 
in the hope that they vill find it poesible to liberalize 
to an even greater extent their policies vith respect to 
the reception and temporary care or refugees from German­
controlled Europe . 

In cables to our Missions in Turkey, Sweden, Spain, 
Portugal, and Switzerland we have asked that aasurances be 
oonveyed to the governments of these oountries to the etteot 
that the United States and Great Britain vlll be glad to 
arrange tor the provis ion or such additional food and other 
supplies as -aay be required to meet the added burden reeult-
ing from the temporary care or refugees , as vell as tunde 
it needed, The governments or these oountriee are also to 
be assured that the United States and Great Britain will 
make every effort to arrange for the onward movement to other 
havens or refuge or such refugees as mey be reoeived. 

Similar instructions are understood to be going forward 
to British Missions in these various countries, calling tor 

(:) British support in these negotiations , 

0 

FOOD PARCELS TO UNASSIMILATED CIVILIANS 

Board Representative McClelland has reported that the Joint 
Brit ish- American approach to the International Red Crose hal 
nov been made in connection vith our experimental program ot 
transblockade relief to persons in concentration and refugee 
oamps in enemy Europe . McClelland indicated that Intercrosa 
is now studying the matter or the dis tribution guarantees 
requested . A preliminary reply was expected within a tev 
days, 

Coooeration ot HolY See Solicited 

In a letter dated June 26 the Apostolic Delegate 1o 
Washington advised Under Secretary ot State Stettiniue that 
he hae co111111unicated to the Holy See the substance ot this 
Government ' s message regarding the plight or Jeva and other 
persons detained in camps in German- controlled territory 
because ot race, religion, or political belief. Aeauranoee 
vere extended that the Holy See 1vill do ever.rthing in ita 
power to obtain t or these unfortunate• a · treataent eimilar 
to that accorded oivllian interneee,• A further re1ponse i1 
anticipated from the Holy See it~elf with respect to the 
steps we proposed to insure such treatment. 

194 
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Deoieion on 1 0brist1na1 Food Parcels ObtainoA 

In oonneotion with the sal'f'ag1ng ot tood paokagee on 
board the •s.s. Ohrist1na1 , Ambasaador Winant has ad'f'ieed us 
that the Belgian Government-in-hUe has indioated that it 
praters to forward to Gene'f'a, tor ul timate allocation to 
Belgium war prisoners as originally planned, any suppliea 
that can still withstand such shipment. !he Belgian Foreign 
Ottice indicated its willingness to aell the balance ot the 
salvageable materials , however, to the International Red Crose 
tor allocation to French concentration and refugee camps. 

BOARD ACTS TO OBTAIN MEDICAL PERSONNEL FOR QAMPS IN NEAR NUT 

For the past two months we have received repeated warnings 
that there is a shortage or medical personnel for exiet1ng 
and contemplated refugee camps 1n the Near East, It has been 
eaphasized that this shortage aay seriously reduce the absorp­
tive capacity or these camps and may accordingly prevent the 
movement ~t refugees from Italy and elsewhere. This threatened 
shortage has been the subject or several discussions with the 
United Nations Relief and Rehabilitation Administration and 
with Army authorities . · 

Because tailure to meet this need might aotuelly result 1n the 
unwillingness or the military to receive refugees 1n Italy, 
the Board conveyed word ot this situation to the National 
Committee t or Resettlement ot Foreign Physicians, an Aaer1can 
organization. This committee has been concerned with t he problem• 
or proteeeional adJuet2ent ot the estimated ~:00 refugee 
phyeiciane who have come to thi s country 1n paet decade. 

It de'f'eloped that the Committee, raced both with diftioultiee 
or immediate adjustment and with anticipated post-war problems 
or the emigr e physicians, was Just completing a detailed study 
or the composition or a group ot 4,143 physicians and dentists 
registered with it, This study contains details as to age, 
eex, length or residence 1n the United States, citizenship 
etatus, country or last o1tizenehip, country ot graduation 
trom medical school , t1el4e ~t medicine, United Statee 
lioeneure, and preeent occupations. 

'fhe reeulte or this etudy han been made available to OiYll 
Attaire Division ~r the Army, a aeet1ng between repreeentat1vee 
ot the Committee and UNRRA has been arranged, and there ie 
reason to believe that, as a reeult, medioal pereonnel will 
be obtained tor the camps 1n question, 
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COND!TIONS IN TJiii f3A.WJ.!TE COUNrRIES 

According to a cable from !Unister Johnson, the Chiet Rabbi 
ot Sweden has been informed, by what he considers to be 
reliable sources, of German orders to complete the deporta­
tion to Germany of all Hungarian Jews by July 15 or there­
abouts. Jewish groups in Sweden have addressed a petition 
to the King, asking h1m to appeal directly to the Hungarian 
Government against the oarrying out of these orders. This 
petition i s being forwarded to the King by the Swedish 
Foreign Office, with the recommendation that he aooede to 
the request for intervention in the matter. 

Official Report on Conditions 1n Hqngary 
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In another communication from Minister Johnson there was 
transmitted a summarir.ed translation of the strictly oont1dent1al 
memorandum furnished by the Swedish Foreign Office with respect 
to the condition of Jen in Hungary. The discrilainatory 
regulations reported tall into three general categories relat­
ing to professions and occupations, to housing and financial 
status, and to other living conditions. It was stated that 
these regulations apply to all Jews regardless of whether they 
are Jewish or Chri stian by religion. (In this connection it 
was estimated that 35% of the Jews in Budapest are Christian. ) 
Pressure from the clergy, however, is said to have resulted 
in r elief being granted to Christian clergymen of the Jewish 
race and to certain other Christians or Jewish extraction. 

According to this report, one significant regulation 
exempts from the obligations ilaposed on Jews in Hungary all 
foreign citizens for whom certificates of citizenship ieaued 
by various legations have been submitted to the Alien Control 
Commission. 

Inasmuch as these regulations have in most oases be~n 
issued without detailed instructions concerning enforcement, 
it was said that they are subJect to very arbitrary interpre­
tation, particularly in the provinces . 

The Foreign Office memorandum stated unequivocally that 
the lives of the bu.l.lt of Hungarian Jaws are in danger. Hungary 
was reported to have obtained permiaaion from German au.thoritiea 
to reta in 1150 000 male Jews between the ages ot 2l and 150 tor 
compulsory miiitary labor in the oountry1 s . detanae; the remain­
ing 900,000 Je•s are to be transferred to German territory. 
It was said that this transfer goes. on daily in sealed freight 
oars holding 70 persons each, without sanitary arrangements 
and with only whatever food eaoh person carries. Estiaataa 
ot the number of persons already sent to Germany in thia 
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manner Ta17 between 20,000 and 100, 000, The purpoee of 1:bi1 
transportation, it was stated, appears to be partly to tiU"Diah 
labor tor Ger~~~&nT and partly, 1n the oan or children and the 
aged! to turnish hostagee or a eort or protection aga1A1t 
bomb ng it they are quartered near war industries. 

Later Report Indicates Situation 8eggars Description 

Shortly after transmitting to us the substance of the 
Swedish Foreign Ottioe memorandum, Minister Johnson was 
advised b~ a spokesman or the Foreign Office that information 
Just reoeived from Budapest concerning the treatment ot Jews 
is eo terrible 1 that there are no words to quality its 
description. • It was said that of the total number or Jew• 
1n Hungary originally, not more than 400,000 remain and these 
are mostly in Budapes'IO. The others - ot whom there were, 
conservatively, well over 600, 000 - were said either to have 
been deported to Germany to uncertain destinations or killed. 

According to evidence reaching the Swedish For1ign Office, 
these people are now being killed en masse, many or them by 
means or a gas chamber acrose the Hungarian frontier in 
Poland . Johnson's cable continues : 

•It is said by • • • Lihe Foreign Office spokesman? 
that these people of all ages, children, women and 
men, are transported to this isolated spot in box oars 
packed in like sardines and that upon arrival many are 
already dead. Those who have survived the trip are 
atripped naked, given a small square obJect which 
resembles a piece ot soap and told that at the bath 
bouee they muet bathe themselves. The 'bath house 1 doe1 
in tact look like a big. bathing establishment, being a 
large building which has beeO built by the Germane. 
Into a large room with a total capacity ot two thoUiand 
packed together closely the victims are pushed. No 
regard i s g iven to sex or age and all are completely 
naked. When the atmosphere of the hall has been 
heated by this mass . or bodies a fine powder i s let 
down over the whole area by opening a contraption in 
the ceiling. When the heated atmosphere comes in 
contact with this powder a poieonoua gas is formed 
~hioh kills all occupants of the room. Trucks then 
take out the bodies, and burning follows.• 

At the same time the Foreign Ottice spokesman reported 
to Johnson that the proposed appeal through the K1Ag had Ju•t 
been 18nt to the Hungarian Government appealing to lt 
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1 in Humanity's name• to do what it can to stop the massacre 
ot defenseless persons. It vas indicated that 1n the event 
the Swedish Minister at Budapest i s not given an opportunity 
to deliver thia uuage to Hungarian Regent Hortby himeelt 
the message will be delivered to the Hungarian Foreign Ottloe. 
It vas also reported that as soon as the Government ot Sweden 
has received confirmation of its delivery in any form, the 
text of the message will be publicly released. 

Johnson referred again to the sincerity and ability ot 
the newly appointed Special Attache who is soon to proceed to 
the Swedish Legation 1n Budapest. 

Arrangements have already been made by Johnson and Board 
Rep~eaentative Olsen to communicate through the Swedish Foreign 
Office with this Attache when he reaches Budapest. It should 
thus be possible tor us - to keep currently informed on the 
further developments 1n Hungary • 

Details with respect to programs approved or contemplated 
by the Board in connection with the rescue and relief or . 
refugees from Hungary have been cabled to Johnson and Olsen 
for transmission to the new Attache, for hie information. 

Unfavorable Syiss RePlY Anticipated 

Minister Harrison has indicated that, while no formal 
reply has been received from the Swiss Foreign Office 1n 
response to our proposal that Switzerland enlarge its 
diplomatic and consular representation 1n Hungary, a Foreign 
Office official has indicated that the reply will probably 
be unfavorable. 

Rumania Facilitating Escape of Hungarian Jews 

Harrison has also advised us of the identity of the 
•reliable source• through which i t was learned that t he 
Rumanian Government has issued confidential instructions to 
border control authorities to facilitate the admission of 
Jewish refugees from Hungary tor transit t hrough Rumanian 
territory. A message 1n code, received by air on June 2 
trom the Prime Minister 1n Rumania, was the basis for the 
information. The Rumanian delegate to the International 
Red Cross is said to have stated that he was able to give 
formal assurance, presumably tor the ears of the Allies1 that 
Jews coming from Hungary to Rumania would not only be allowed 
to cross the border secretly, but that their satety would be 
looked out tor by the Rumanians. We were further adviaed 
that word received from Jewish sources 1n Budapest would 
appear to substantiate previous reports to the ettect that 
the Rumanian• are not making thing• ditticult tor the few 
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Jews who have been able to reach the Rumanian frontiers. 

EYAQUATIONS '!0 AND THRQUGH TtTRW 

In view or the recent report !rom Jerusalem with respect to 
the 26 Jews who presumably still remain under arrest in 
Bucharest, we are asking Board Representative Hirschmann in 
Ankara to let us know what steps have been taken 1n this 
matter. We are relaying to Hirschmann the ballet or the 
refugee who recently arrived in Jerusalem !rom Rumania that 
intervention regarding the tate of the arrested Jews might 
produce resul.ts. According to this refugee, it i s not out 
ot the question that, in view ot the curren~ military s1~1~1,1Cl~,.._ 
and as a resul. t or auoh intervention, the proceedings might 
be ~olly suspended and the persons released. 

Large-Scale E·yaouat1ona trom Reljans Begin 

Reports received !rom Ankara indicate that operations 
have no~1 begun in connection with the proJect being under­
written by the American Jewish Joint Distribution Committee 
to the extent ot $3 ooo ooo, to evacuate some 8 000 persona 
!rom the Balkans. Smali boats operating without aafe-oonduots 
are being used in these operations. 

Coordinating Committee Established in TurkeY 

We have been advised by Board Representative Hirsohmann 
that aa the resul.t ot a conference arranged by Ambassador 
Steinhardt in Ankara on July 2 and attended by representatives 
ot various interested resoue and relief organizations, an 
agreement was reached to form an over-all ooordinatina 
committee including all etteotive agencies now r epresented 1n 
Turkey. This ooiii!Di ttee i s to be directed by Hirschmann and 
his assistant, Herbert Iatzki. 

A4ditiona1 aosgue Prgjects Lioens!d 

Upon our recommendation, the Treasury has issued a 
lioenae to the Emergency Committee To Save the Jewish People 
ot Europe permitting the remittance of t~,ooo to the 
Oommitteel a representative in Istanbul.. These funds are to 
be used only as authorised b7 Am•asaador Steinhardt and/or 
Board Repreaentative Hirschmann, for the' rescue of threatened 
persons 1n enem, territor,. 

Another license hae been iaaued, upon our recoamsndation, 
to the International Rescue and Raliat Committee permitting it 
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to remit $5,000 to ita representative in Turkef. This 
license likewise provides that the funds JU¥ be utilized 
on11 ae authorized by Steinhardt ar4/or Hirsohunn in 
effecting rescues trom enemy territory. 

EVACUATION OF SPANISH REfUGEES FROM PORTQGAL TO MEXICO 

A cable has now been sent by the &sate Department to our 
Embassy 1n Lisbon asking for certain detailed information 
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with respect to the Spanish retugeea tor whom Mexican visas 
and U. s. transit certificates are to be made available. The 
State Department indicated that, upon receipt ot this informa­
tion,· an effort will be made to proce81 the cases within one 
week. It no obJections are made , our Embassy in Lisbon will 
be authorized to grant transit certificates, provided that 
no obJection develops on security grounds and provided the 
applicants first secure Mexican visas. 

In case the submission ot photographs is impracticable, State 
indicated that this requirement may be waived subJect to the 
submiss ion ot photographs atter the issuance ot transit 
certificates and subJect t o the furnishing of fingerprints . 
Certain other r equirements usually made of applicants tor 
transit certificates were also waived by State, in view of 
the dangers involved in the regular application procedure 
tor refugees who must remain in hiding until visas and 
transit certificates are actually in their posaesaion. 

EVACUATIONS TO AND THROUGH SWEI!£N 

Upon our recommendation, the Treasury has isaued a license 
to the World Jewish Congress permitting the remittance ot 
$10,000 to ita representative from Sweden to be used in 
connection with the rescue and relief ot jewa in Bulgaria, 
Hungary, and Rumania. This licenae provides that the tunda 
tranemi tted may be utilized only as authorized by Board 
Representative Olsen. 

I!ACUITIO!'i TO Al!D TfiROVGH SWITZilU.AND 

We have now worked out with the National CIO War Relief 
Committee and the United Nations Relief, AFL, three rescue 
and relief proJects to be carried out trom Switzerland. 
Special appropriations from the National War fund have been 
arranged to the extent or $90,000 tor the Belgian Var Belief 
Society, t90,000 tor the Queen V1lhelmena Fund, and $20, 000 
t or the Friends of Luxembourg and appropriate Treasury 
licensee covering the propoa:d operations have been issued 

• to the organizations named. 
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RECOGNITION OF LATIN AMEf\IOAN PASSPORTS 

We haTe now received by way ot Naplee a delayed coiiiiiWlioation 
trom Harold 'l'ittmann with respect to our requeat that the 
Holy See cooperate by supporting in Latin America an4 1D SpaiD 
the steps we have taken to protect holders ot La~in American 
passports and travel documents. It was stated that the Holy 
See, in response, indicated t hat while .it does not wish to be 
identified as actually collaborating with any government, it 
would take independent, parallel action . 

Continual efforts have been made by t he Holy See since laet 
December to prevent the transfer elsewhere ot these internees, 
it was said. Since the Apostolic Delegate 1D Washington baa 
been kept informed ot the status ot these ettorts, it was 
euggested that we obtain directly trom the Delegation details 
ot the various approaches inspired by the Vatican, as well as 
the replies received. 

InquirY Made Re Spanish Action 

We have cabled Ambassador Hayes in Madrid tor information 
as to whether, subsequent to his dispatch ot May 11, Spanish 
authorities have made any ettort t o protect Latin American 
passport holders or to secure the return of any such persons 
previously removed from Vittel or Compiegne. 

Bolivian ReplY Received 

According to a communication trom our Embass y in Bolivia, 
the Bolivian Minister ot Foreign Atta1rs has stated that he 
will comply with our requeete concerning the protection an4 
proposed exchange or holders ot Latin American passports. 
'l'he Foreign Minister is said to have stated that he would 
immediately communicats with the local representative ot the 
Bolivian protecting power in order to add Bolivian support to 
the representations already made by this Government and other 
American republics. 

Clarification or Nicar@guan Action Regqest&d 

Despite the report trom Managua that the Nicaraguan 
Foreign Ottice cabled the Swiss Foreign Otrice on April 22 
asking that Switzerland ae the Nicaraguan protecting power 
aateguard trom enem7 persecution persons in ene~ territor,r 
holding documents issued in the name or Nicaragua, the Swiee 
Foreign ortice on June 13 informed Minister Harrilon that no 
euch reque&t bad been received by it. In cables to Bern 404 
to Nicaragua we haTe asked that the apparent contradiction be 
1nTest1gated. In the event that the request previously 
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reported has not actUAllr gone out, ,. have urged our 
Eabaaey 1D Nicarag~ to press appropriate authorities 
tor aD 'FEtllats 41spatoh ot the susgeated request. 

RIPL40EMilfr OF EXPIRE!) V. S , VISAS 
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there 

In a letter to the State Department dated July 4, we have 
suggested certain additional measures which may help to save 
the lives or a number or persona in enemy- controlled areas who 
hold American immigration visas expired only by lapse or time. 

In a previous letter from State it had been suggested, 1D 
connection with our ettorts t o saf eguard the lives or persona 
in eneMY territory holding expired American visas , that the 
German authorities simply be informed that visas will be 
issued to such persons provided they are ·found by t he American 
consular officer to whom t hey apply, to quality under the 
1mmigrat.ion lawe. 

Since the German authorities, no lese than ourselves, would 
perceive in such a statement onlr the truism that visas will 
be issued to any applicant provided he is round to quality 
under the i mmigration laws, Mr. Pehle in his letter or July 4 
proposed instead that American consular otticere ba authorized 
to issue a new immigration visa to any person to whom an 
American immigration visa was issued attar July 1 , 1941, with 
no more formality and no other requirements than are incidental 
to the ieauance or a replace visa

1 
prov1ded1 tirstl such 

person present h1meelt to an Amer can oone~ar ott cer and 
is not f ound to have become disqualified t or a visa since the 
date hie original visa was ieaued, and provided, ••oon4, 
euch person has been i n territory controlled by Germany 
or any or ita satell ites continuously s1Dee December a, 1941 . 
I t was further proposed that the German Government be ~ 
informed through proper cbanne:Ls that this Government has 
so authorized i ts consular otticere, 

With respect to another category ot persons previously 
discussed with State, namely, successful applicants tor 
i mmigration v1eas who have been in enemy territory 
continuously s1nce December a, 1941, and whose v1eas were 
not actuallr issued solely becauee they tailed to appear 
tor them in pereon, it was propoetd that exactlr the 
same technique be eaployed, 
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COOPERATION Wl'l'H THE INTERGOVEIUfMRiTAL CO!-!MI'l'Tijlj 

Our Embassr in London has forwarded to us a letter trom 
the Director ot the Intergovernmental Committee announo~ 
a plenarr eeaaion ot the Committee ror August 15, 19+4. 
It -s explained that this date i s contingent on war 
conditions and that i t may be necessary to postpone it 
owing to dittioulties or communications and transportation . 

This Government -s requested to appoint a delegate and, 
it it so desires, a substitute delegate ror the plenar1 
session. 

• 
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EXECUTIVE OFACE OF THE PRESIDENT 

WAI. lt&UGH IO.UO 

WASHWOTON 25, D. C. 

~ll!l!ORANDUU FOR THE MEMBERS 
OF THE WAR REFUGEE BOARD 

JUL 15 1944 

COPY FOR 
SECRETARY MORGENTHAU 

In view of the understandably widespread concern 
with the plight or the Jews in Hungary, I feel it 
appropri ate to inform you of the known facts of the 
sit uation and the steps we have taken in our efforts 
to meet it . 

Ever since the occupat i on of Hungary by the 
Germans and the establishment of a puppet government 
there we have been urgently concerned with the situa­
tion of the Jews in tliat country. Some indication 
of the unspeakably tragic plight of these people is 
furnished by the Board ' s representatives i n Sweden 
and Switzerland in recent cables, copies of several 
of which are attached. 

From many sources we have received heartbreak­
ing pleas and proposals tor action. Each of these 
proposals has been carefully we~hed and, where 
practicable, immediately acted upon. The attached 
memorandum summarizes our more s~n1ticant activi­
ties with respect to this problem. 

In spite or all our concern and our activities 
there has been no noticeable lessening in t he pro­
gram or persecut i on and extermination of Jews in 
Hunp:ary. 

We shall, or course, continue to push forward 
in all our efforts. 

Attachments 
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Immediately upon the German occupation of Hungary with its indication of increased brutality to Jews and other minorities in that country, the programs of the War Refugee Board were geared to the urgency of the situation and our efforts have been unstinting to fore­stall deportations and executions and to rescue as many as possible of these victims. Every suggestion, from private as well as public sources, has oeen carefully analyzed and studied by the Board and every possible proJect to save these people has been vigorously pursued. The full power of the Board has been utilized with respect to the Hungarian situati on in the effort to carry out this Government ' s determined policy to save these Nazi-oppressed peoples. 

Our f irst s tep was an attempt to get the facts of the situation and urgent cables were immediately despatched to our missi ons 1n the neutral countries as well as to the Vatican requesting detailed informa­tion on the treatment of Jews in Hungary. 
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() Efforts to Increase Protection to Jews of Hungary 

0 

With the recei pt of reports that the Germane with the eager assistance of the puppet Hungarian Government were pursuing a program e1m1lar to those already under-taken in Poland and elsewhere, we commenced a series of measures designed to obtain some measure of protection for these people in Hungary. We instructed our repre­sentatives in the neutral countries to request the Governm~ to which they are accredited to increase to the largest pos­sible extent the number of their diplomatic and consular personnel in Hungary in the hop e that such representatives would use all means available to persuade individuals and officials 1n Hungary to desist in the persecution of Jews. Turkey, Portugal, Spain and Switzerlan~ did not respond favorably to this appeal. Sweden, in view of the humani­tarian considerations, agreed wholeheartedly and immediately arranged for extra diplomatic personnel in Hungary. 
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The I nternational Red Cross was also urged to i ncrease 
its representation in Hungary in order to protect the wel~ 
being of the groupe in that country facing persecution. 
While the reaction to this request was unfavorable at 
first~ upon our repeated urging the International Red Cross 
now appears to be attempting to arrange ror additional 
personnel in Hungary and they are cooperating with our 
representative in Switzerland fn his efforts to help the 
Jews or Hungary. 

At the urgent request or the Bo&rd, a cable was sent 
to the Vatican in the nam~ of the Government of the United 
States call~ng the attention of the Holy See to the reports 
or persecution in Hungary and calling upon the Pope to 
express himself on the subject to the authorities and 
people or Hungary personally by radio and through the 

206 

clergy in Hungary. The cable also urged that Hls Holiness 
might find it possible to remind the people or Hungary or 
the spiritual consequences of the acts being perpetrated 
in HUI'IgarY and that the Vatican send extra representation 
into Hungary. The Apostolic Delegate has just advised us 
that on June 25th the Pope addressed a personal appeal to 
Regent Horthy to do everything possible i n favor or these 
unfortunate persons suffering because of their race or 
nat i onality. Horthy responded that he would do everything 
i .n his power to cause the demands or humanitarian and 
Christian principles to prevail. In addition, the Apostolic 
Delegate advises that the Apostolic Nunciature in Budapest 
has been carrying on intense activity 1n behalf or the · 
non-Aryan Hllnltar1ane and in every way is seeking to aid 
and protect tliem. , 

At the urgent request or the Board, Minister Harrison 
was asked to request the Swiss Government to address an 
inquiry in the name of the United States Government to 
the appropriate Hungarian authorities asking them to state 
thei r intentions with respect to the future treatment to 
be accorded Jews and to remi nd such authorities of the 
grave view this Government t akes concerning the persecu­
tion or Jews and other minorities. The n.ote containing 
this message was delivered to the Hungarian Foreign Oi'fice 
by the Swiss on June 27th. 
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Intensifioatiorl of Psyohologioal Warfare Program 

In ooopsration with OWl, arrangements have been made 
to beam messages oontinually t o Hungary warning her 
people and officials to desist in p ersecuting the Jews 
and informing them of our determination to punish the 
perpetrators of euoh cruelties. OWl coverage has been 
very widespread from overseas as well as from the 
United States. The British nnd Russian Governments 
were immediately urged to cooperate in this psychologi­
cal program by increased broadcasts to the Satellites. 

The President ' s statement of Karch 24th on Nazi 
atrocities was repeatedly used in broadcasts from this 
country. Through our efforts the members of the Senate 
Foreign Relations Committee signed a strong statement 
condemning the brutal treatment of Jews in Hungary and 

the House Foreign Affairs Committee followed suit by 
unanimously approving a resolution oondemning the 
German persecution of minorities and, in particular, 
the barbarous acts being pursued in Hungary. These 
two statements have been used over and over again in 
OWl programs to occupied Europe. Through War Refugee 
Board representatives abroad the texts of these state­
ments were made available to the press and radio of 
neutral countries. A statement de~rying the Nazi 
atrocities signed by Governor Alfred E. Smith and 70 
other prominent American Christians has been given 
similar coverage throughout the world. 

Recently, -at our request, Archbishop Spellman of 
New York, in an unprecedented move, issued a stirr~ 
spiritual appeal to the people of Hungary to desist In 
submitting to the lust and tyranny of the Nazi extermina­
tion program. This statement has been hailed by people 
all over the world and has been radioed repeatedly to 
Hungary and the other satellite countries from the 
United States and the neutral countries. Pamphlets 
containing the Archbi shop ' s statement and the other 
statements mentioned above have been dropped by planes 
over Hungary in an attempt to reaoh as many people as 
possible. 
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Operations from Sweden 

The Swedish Foreign Office has cooperated closely 
with our representative and has made available to h1m 
various official reports received from Swedish diplomatic 
personnel in Hungary. In addition, the Swedish Foreign 
Office has arranged to send Kr. Wallenberg, a prominent 
Swedish business man, to Budapest as attache in refugee 
matters with the express purpose of saving as many llvee 
as possible. The Swedish Foreign Office lias gone eo far 
as to indicate that Wallenberg would be available for any 
work the Wnr Refugee Board might wish to assign to him. 
We have, of oourae, cabled that, 1Vh1le Wallenberg could 
not act as the Board's representative nor in its name, 
he is free to communicate with our representative in 
Stockholm and to lay before him any specific proposals 
to aid the J ews of Hungary. Our representative has been 
instructed t o lend avery assistance possible to this 
mission. • 
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In the hope that rescue operations m~ht be increased 
and developed from Sweden, we have sent a detailed pro­
gram to Olsen suggesting the names of persons in Hungary 
who might be helpful in arranging rescues and we have 
indicated various escape routes which might be available 
from Hungary. We have arranged for private funds to be 
sent to Olsen to be used expressly for rescue operations 
from Hungary and we have indicated our willingness and 
eagerness to discuss any suggestion or program designed 
to help the persecut ed people of Hungary. 

Operations from Switzerland 

Board representative McClelland has received 
instructions e1m1lar to those sent to Olsen and he has 
been requested to coordinate the activities of American 
organizations in Switzerland in an effort to ensure the 
most effeotive rescue operations for ~arian Jews. 
Names of individuals 1n Hungary who may Ee of assistance 
and possible escape routes nave been sent to him. In 
response to Kc0lelland1 s urgent request for funds to 
finance the rescue of Nazi viot1ms from Hungary, the 
Board arro.nged for remittances of $1,125 ,000 of private 
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funds , to Switzerland. Through a special appeal to the 
Swiss K.inister, arrangements were made tor the Swiss 
authorities to make tlie necessary Swiss francs available 
tor these activities. UoClelland has re~ortsd to the 
Board that numerous operations are now under way and 
that all reports and appeals from the Jews or Hungary 
are given careful consideration in an attempt to leave 
no stone unturned. 

ees from the Balkans 

With the tragic turn or events in Hungary, the 
Board has intensified i ts eff orts to develop a flow ot 
refugees in two general directions. I t has, in the 
first place, been d evoting itself to opening channels 
through Yugoslavia and Italy. Funds have been s ent in 
order to facilitate the rescue operations across the 
Adriatic and it is hoped that some refugees 1n Hungary 
will seep through t his avenue ot escape. In the second 
place, the Board has been involved in developing plans 
tor substanti al rescue operations through Rumania and 
thence by sea to Turkey and Palestine. The latter plan 
has been t he more productive. The Rumanian authorit i es 
have set up a new bureau to facilitate emigration and 
five small ships have been made available for rescue 
work f rom Oonstanza to Turkey. One ot these ships has 
already landed in Turkey with 739 refugees including 
239 orphan children. As a result of Ambassador 
Steinhardt's efforts, transportation across Turkey 
has been f acilitated. The Board is making every effort 
to coordinate the actiVities of private agencies, to 
send increased remittances to Turkey, and to take every 
other possible step to mai ntain and increase this flow. 

Military Operations 

As the situation 1n Hungary has become increasingly 
desperate, the Board has received several proposals 
that certain military operations might take place with 
the possible purpose of forest alling or hindering German 
extermination oper ati ons. One ot t lieee was a suggestion 
that the railways leading from the points of deportation 
to the camps be bombed. This particular SUggestion was 
discussed with Assistant Secretary of War MCCloy. After 
careful consideration of the matter , the War Department 
ruled that the suggested air operation was impracticable. 
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The Board has also received a variety ot other sug­gestions in this category. It has been suggested that the concentration and extermination centers be bombed in order that in the resultant contusion some ot the untor~ tunate people might be able to escape and hide. It has also been suggested that weapons be dropped by parachute simultaneously with suoh bombings. Finally, it has been proposed that some parachute troops be dropped to bring 
about disorgani zation and escape of the unfortunate people. 

Arrangements are under way for the examination of these proposals by the competent military authorities. 
Consideration of Qerman-Inenired Proposals to Save the J ewe ot Hunga.r;y 

Various large-scale and somewhat fantastic pro­posals are now being received through neutral countries suggesting certain oonoeeeions by the All ied Governments in return tor the Germane 1 ceasing to klll and deport the Jews of Hungary. Moat, if not all, of these propositions are ot dubious reliability. Nevertheless, the policy which we are following is to avoid the out­right rejection of any one of these in the hope that some valid and acceptable proposal might be received. 
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FOOiol: 
TO: 
DATED: 
NUUBER: 

PARAPHRASE OF TELEGRAK RECEIVED 

American Legation, Bern 
Sec~tary of State , Washington 
June 24, 1944 
4o4l 

CONFIDENTIAL 

YcClelland eende the follow1n~~; for the War RefUgee Board. 

Reference is made herewith to Legation's messa~ dated June 17 , No. 3g67, par~raph three. 

211 

Now there ie no doubt that the maJority of the Jewish population east of the Danube esplloially 1n eastern, northern, and north eastern Hungary has been deported to Poland. Further reliable information oonfirmi.ng this fact has come in 1n the course of the ~ast two weeks from the 
followi~ .independent eourcee: (a) Swiss official employee just returned from Budapest, (b) Railway workers 1n Czech re­sistance movement , (c) other reliable secret source regard information as to sources as absolutely confidential since any publicity rell(ardill.Q: them would endanger lives. 

Prior to ·the deportations, there were two weeks to a month of brutal concentration durin~~; which thousands of Jews were crowded together in primitive quarters with insuf­ficient food, clothing and water, re~~;ardless of state of health, sex or age. The Hungarian gendarmerie on Laszlo Endre ' s orders larp:ely carried out this action. 

Apparently the actual large scale deportations be~~;an about Uay 15 and lasted until the middle of June. The movement involved 12,000 persons per day. About 7,000 
through sub-Oarpatho-Russia and 5,000 throUil(h Slovakia. Oharacterietic of such actions, people were deported 60 to 70 per sealed freight wogon for a trip of two to three days without adequate water or food probably resulting in many deaths en route. 

Particularly used were the following stretches of railroad: 

(1) Osap- Iaaohau-Prssov-Lubotin-Nowyaaoz in direction of Oazwieaim; (2) Satoraljaujhaly-Leginamich Wlany-
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Uiohaloves- Medzllaboroe. Also many thousand troops to an .... 
from the Polish front were transported dally over thiS line; 
(3) Munkaos-Lavoozne; (4) Galanta-Sered-Leopoldstadt­
Novemesto-Trenoin; (5) Vrusky-Zilina. 

It is urged by all sources of this information in 
Slovakia and Hlmiary that vital sections of these lines 
especially bridges along ONE be bombed as the only pos sible 
means of slowing down or stoppinp: future deportations. 
(This is submitted by me as a proposal of these agencies 
and I oan venture no opinion on its utility). 

At least 335,000 Jews already have been deported from 
the following regions according to figures received. 

Approximately 130,000 in sub-Carpathia and Ruthenia 
mainly from the towns of Beregezaos, Felsoviso, Huest, 
Nagyezollos , Maramarossigot, l.tunkaos, Tecar and Ungvar. 

Approximately 90,000 ln Transylvania from Bozr.toroe, 
Des, Xoloszvar, Nares Vasarbely, Nagybanya, Nagyvarad, 
Ssaseregan and Szilagy, Somlyo . 

In northern Lakasohau, Gyon~yos, Bator AlJauhely and 
Sarospatak. 

Approximately 75,000 in the Tisz region from: Kisvarda, 
JlatoamJ.ka, Nagykaroly, ),(yiregyhaza o.nd, Szatmar Nemet1. 

It is also reported by one source that deportations 
of approxima~ely 20,000 have taken place from certain 
towns in southern Hungary such as Baoz (• )ya, Baja, 
Nagykanieza, UJvldak and Szabadka and further exi(* )tions 
also being made deport Jews from towns of Dunazzerdahely, 
Oyoer, Komarom, Miakele, Peoa and Szombathely where persons 
are already concentrated. 

Some 350,000 Jews have already been concentrated in 
Budapest and environs. This began around June 16 and on 
the 21st it was to be finished. In the city proper they 
have been settled in requisitioned blocks of houses 1n a 
chess board pattern so that they will not escape bombard­
ment. 

Some 15,000 Jews have been crowded into a ghetto in 
the factory zone along the Danube in UJpezt near Budapest. 
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The principal individuals 1n the Sstfjay Government 
reepone1b~e for th1a persecution of Jews are aa follows; 
L&ezlo Enire , former subprefeot of country of Pest now 1n 
Kini etry of Inter ior; Laszlo Baky, also I nterior and 
Andre Faroes, Kin1ater of Interior. 

In an effort to oheck such continued deportations 
Termanoezov (• ) from the United States, we recommend 
British and Sovi et (* ) broadcasts and especially leaflets. 
If it is possible, the Vatican should be prevailed upon 
to associate itself with such protest . 

There is little doubt that many of these Hungari an 
J ews are being sent to the extermination camps of Anachitz 
(Oswieoin) and Birke Nau (Raj ako.) in western upper Silesio. 
where according to recent reports, since early summ~r 19~2 
at least 1,500,000 Jews have been killed. There is evi­
dence that already in January 19~ preparations were beinp; 
made to receive and extemino.te Hungarian Jews 1n these 
camps. Soon a detailed report on tliese camps will be 
cabled. 

HARRI SON 

(• ) apparent omissions 
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FROM: 
TO: 
DATE: 
NUUBER: 

PARAPHRASE OF TELEGRAJ.t RECEIVED 

The American Legation, Stockholm 
The Secretary ot State, Washington 
July 1, 1944 
2412 (SECTION ONE) 

SECRET 

Boheman has advised me that information Just received 
from Budapest concerning treatment of Jews is so terrible 
that it is hard to believe and that there are no words to 
qualify ita descript ion. He said that of the total number 
of Jews in Hungary originally not more than four hundred 
thousand remain now and these are mostly in Budapest. He 
also said that the others of whom there were well over six 
hundred thousand (this ~a a conservative estimate) have 
been either deported to Germany to uncertain destinations 

214 

or killed. According to the evidence, these people are now 
being killed en masse by the Germane and large numbers are 
being taken to a place across the Hungarian frontier in 
Poland where there is an establishment at which gas is used 
for killing people. It is said by Boheman that these people 
of all ages, children, women and men, are transported to 
this isolated spot in box oars packed in like sardines and 
that upon arrival many a.ra already dead. Those who have 
survived the trip are stripped naked, given a small square 
object which resembles a p iece of soap and told that at 
the bath house they must bathe themselves. The 1 bath 
house• does in fact look like a big bathing establishment 
being a large building which has been built by the Germane. 
Into a large room witli a total capacity of two thousand 
packed together closely t he victims are pushed. No regard ie 
given to sex or age and all are completely naked. When the 
atmoanhere of the hall has been heated by this mase of 
bodies a fine powder is let down over the whole area by 
opening a contraption in the ceiling. When the heated 
atmospJie.re oomee in contact with this powder a poisonous 
gas ie formed which kills all occupants of the room. Trucks 
then take out the bodies, and burning follows. Jews in 
Hungary have been eucceaeful in getting an appeal through 
the Xing of SWeden and I am advised by Boheman that under 
the aigno.ture of the King a telegram has been sent through 
their Legation to Horthy appealing to h1m in Humanity' s 
name to do what he can to atop this horrible massacre of 
a defeneeleee people and to eave the lives of those who 
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FROJ.I: 
TO: 
DATE: 
NUUBER: 

PARAPHRASE OF TELEGRAll RECEIVED 

The American Legation, Stockholm 
The Seoretary of State, Washington 
July 1, 1944 
2412 (SECTION ONE) 

SECRET 

Boheman has advised me that informat ion Just received 
from Budapest concerning treatment of Jews is eo terrible 
that it is hard to believe and that there are no words to 
qualify its description. He said that of the total number 
of Jews in Hungary originally not more t han four hundred 
thousand remain now and these are mostly in Budapest. He 
also said that the others of whom there were well over six 
hundred thousand (this ~s a conservative estimate) have 
been either deported to Germany to uncertain destina tions 

214 

or killed. According to the evidence, these people are now 
being killed en masse by the Gennans and large numbers are 
being t aken to a place acrose the Hungarian :!'rontier in 
Poland where there is an establishment at which gas is used 
for killing people . It is said by Boheman that these people 
of all agee, ohildren, vtomen and men, are transported to 
this isolated spot in box oars packed in like sardines and 
that upon arrival many a.re already dead. Those who have 
survived t he trip are stripped naked, given a small squa re 
obJect which resembles a p ieoe of soap and told that at 
the bath house they must bathe t hemselves. The 1 bath 
house• does 1n fact look like a big bathing establishment 
being a large building which has been bull t by the Germans. 
Into a large room witli a total capacity of two thousand 
packed together closely t he viotlme are pushed. No regard is 
given to sex or age and all are completely naked. When the 
atmosphere of the hall has been heated by this mass of 
bodies a fine powder is let down over the whole area by 
opening a oontraotion in the oeili ng. When the heated 
atmosphere comes" 1n contact with this powder a poisonous 
gas is formed which kills all occupants of the room. Trucks 
then take out the bodies, and burning follows. Jews in 
Hungary have been successful 1n getting an appeal through 
the Xing of Sweden and I am advised by Boheman that under 
the signature of the King a telegram has been sent through 
their Legation to Horthy appealing to h1m 1n Humanity's 
name to do what he can to stop this horrible maseaore of 
a defenseless people and to eave the lives of those who 
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are left. It is not known by Bohsman whether an oppor­
tunity to see Horthy to deliver th1s message w1ll be 
given to the Swedish Minister at Budapest. The message 
w111 be delivered to t he Foreign Otrice if he is not 
permi tted to see the Regent and it w1ll be published here 
a s soon as the Government of Sweden has received con­
firmation or its delivery i n any form. 

JOHNSON 
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FHlll: 
TO: 
DATE: 
NUW3ER: 

PARAPHRASE OF TELEGRAJ4 RECEIVED 

The American Le~ation, Stockholm 
The Secret~ of State , Wash1~ton 
July 1' 1944 
2412 (SECTION TWO) 

SECRET 

The Hungarian Jews, in spite of all their diffi­
culties, have collected money to the equivalent of 
2 , 000,000 Swedish crowns to be used 1n aid1n~r the Jews 
and this hae been turned over to the Swedish Le~ation 
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in Budapest. Wallenber~ who is going to the Swedish Legation 
at Budapest as an attache to handle refu~ee matters, was 
h~hly praised by Boheman who said that 1t our War Ref~ee 
Board could formul ate some form of directive for h1m which 
the Forei~n Office will be glad to transmit, it would be 
of great help to Wallenberg. There is no doubt 1n ny 
mind as to the sincerity of Wallenberg's purpose because 
I have talked to him myself . I was told by Wallenberg 
that he wanted to be able to help effectively and to save 
lives and that he was not interested 1n go1n~ to Budapest 
merely to write reports to be sent to the Forei~ Office. 
He himself is half Jewish, incidentally. I refer in this 
connection to my number 2360 dated June 28 (number 4o for 
the 'far Ref~e Board) and to the s~~sted desirabllity 
of the formulation by WRB of soce directives for Wallenberg 
at the earliest possible moment. Uy number 2271 dated 
June 23 is referred to also. Provided the source is not 
(repeat not) revealed there is no objection on the part 
of Boheman to any publicity use we may desire to make of 
that portion of the foregoiOil which deals with the treat­
ment of Jews 1n Hungary . 

I have been advised by Boheman that he is now having 
copies made of the last reports from Budapest to which 
reference has been made above and that as soon as they 
are ready he wlll turn them over to me. Copies will be 
forwarded by air pouch and a summary wlll be given by 
cable. 

JOHNSON 
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FRO!i: 
TO: 
DATE: 
NID.IBER: 

PARAPHRASE OF TELEGRA!l RECEIVED 

The American Legation, Stockholm 
The Secretary of State , Washington 
July 7 194-4 
2511 tsECTION l) 

SEORET 

My number 2510 dated July 7 summarized the first part 
of report and second part Is summarized In substance as 
follows. This Is not suitable for publloatlon s1noe the 
contents rrould reveal the Swedish source of Information. 

Stn!UA.RY: 'l'he Swedish Legation 1n Budapest, to the 
extent of Its ability with the &mall staff available, 
has attempted first of all to aid persons who have 
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Swedish oonneotlons and by telegraphing for increased author­
Ity, to create possibility for more efreotl ve intervention. 
The experience of the Swedish Legation In Budapest oould 
not have been worse. Oommunloatlon w1th the Swedish Lega­
tion by a maJority of persons who were holding •protective 
papers issued by the Legation, was not possible later. 
As undeliverable, letters to them were returned sometimes. 
Of course only I n a very few oases could personal visits 
by the Legation staff be undertaken and these proved to 
be Ineffective or not feasible. Letters and notes 
addressed to military off icials or to the Hungarian 
Foreign !.Unlstry by the Swedes were often kinal.y received 
and replies promised but practically never forthcoming 
were these replies. Naturally t he difficulty of the 
Swedish Legation 1n achieving any Important success has 
been enhanced by the evident annoyance of the present 
regime at Sweden ' s breach of trade relations and there Is 
In fact in Stockholm no normal Hungarian Legat i on. There­
fore there has been no compliance Vllth even the moat 
reasonable demands. As an example, if at least those 
Jews who have been given Swedish passports could enjoy 
a status equal to tnat of the subjects of Sweden and were 
left at liberty until they could be sent to Sweden, it 
would not seem unreasonable. However the authorities 
of Hungary, Instead of agreeing to this, have declared 
that after the first of July they would intern all allen 
Jews. To oral l nqulrles It has not been possible to 
obtain from the Foreign Kinl stry anything but vague re­
plies . 

JOHN SOB 
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FROll: 
TO: 
DATE: 
NUUBER: 

PARAPHRASE OF TELEGR/Il4 RECEIVED 

The American Legation, Stockholm 
The Secretary of State, Washington 
July 7 1944 
2511 (SECTION 2) 

SECRET 

To oral inquiries rep;o.rdinp; the internment of these 
persons in special camps under the care and protection of 
neutral Sweden, it has not been possible to obt ain from 
the Foreign Ministry anything but vague replies. 

Two fresh experiences will serve to illustrate the 
manner in which German and Hungarian officials pl ace the 
blame on each other: Recently a mecber of the staff of 
the Legation was told in greatest confidence by a German 
officer who had been an eye witness of his repugnance to 
the unnatural cruelty with which the Hungarian deporta­
tions were connected. German Red Cross nurses were on 
hand to serve refreshments when the sealed box cars (the 
small vents in these cars had been closed) were opened 
,at the frontier and for onward transportation passenger 
oars were ready but it was round that the Hungarian cars 
contained a great many corpses among which were squeezed 
humans, white haired, emaciated and desperate. During 
a conversation with a Journalist close to the present 
regime it was suggested that i f t hey wanted to get rid 
of the J ews in Hungary, instead of t ormenting and exter­
minating t hem it would be more humane to let them use 
emigration permits when available. What the Government of 
Hungary does with its subjects does not concern any out­
sider and all peoples have the natural right to retaliate, 
was the journalist's reply. That the two persons talking 
clearly did not understand each other, which indeed was 
t he case, was the rejoinder when it was brought out that 
little children oould not have been able to sin against 
the nation. THE SUlDJARY ENDS HERE. 

As soon as they can be copied four enclosures to the 
report gi ven above are promised by the Foreign Uinistry. 
Aforementioned enclosures relate to (1) Jewish Council of 
Budapest ' s report on deportations and arrests; (2) report 
by two Slovakian Jews who escaped from an Auschwitz 
annihilation camp; (3) summary of item (2); (4) report 

< 
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by women who esoaped from Ausohwitz oamp. When reoeived 
these items will be summarized by oable and by despatoh translations will be sent. 

By pouoh olosing the 11th of July a full translation 
of t he report, 11ithout enolosures, is being sent. 

JOHNSON 

21 9 
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4 p.a. 

!be toUGriJ!c 1rBB oable DO. 33 h tor s..xoa. 
P1MM Ht.r to 704Jr 1790 ot llq .30 NpMW to 

.. 4r14 u 102 &114 our 1'195 ot JwM 6. 

USCC ach1.eea WI tile t 1 t bu 41abllr e41d 501000 

pe~taa tor port 4woa 1a Spain &114 iDquina whetb.r 

it aboul4 contiDu to hol4 • n 50, 000 ~ta belence. 

P1Mae adnae WMtber 70U d .. in 50,000 ,. •• ta bo)nce 

( ) to raaia at apr 41apoeal.. 

lep.aW to Madrid tor Bllokautatt aa 1981. • 

IIUU 
(OW) 

., ... r ot lladr14 oable. 
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<:ABU TO 'MBA''WlOR BRADD, RANI&, CUBA 

Depar~t &D4 Bou4 big~ ~nutied b)' r .. ulta nported 1A TOW 
J.-1.294 of .J- 16. Ple&M 0Cilft7 UdAl Oofti"'IMDt1a &PFftOiatiOG to 
CaJ.n aut!loritiaa. llubatanoe ot 70111' o_,..ioattOD 'beiAc tnn.ittad 
to J.MIIIIa.U)' lla4r1d with requaat to aupport Cutlan req•ata• 

T'be ~ qMation 1D coaDOCtion with JOur ....... ariMI fr'oa 
.tact tllat Cuba 1 a protectiDc pc!ftr 't'ia-a-Tia G.raJIT 11 Swi tear laud 
wbereaa 1Aetruott011a are baiilc MDt to Cuban -...117 1A Wr1d. PlAaM 
clari.t)' u4 edTiM, Would &lao appreciate l.Nnt.1ac elate• .._ pi'Odaed 
iutruotiOGa wre act~ -t. 

l0a1~ a .a • 
.JulT 15, 1944 
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ntala AMI'ieu lllbaaq, t.a.doa 

T01 Seent&rJ of State, WaahiJI&toll 

Mf1D1 Jlll:y 15, 1944 

IIUIIBEJh 5597 

A Maae,ae in paraphraH, tlrOII IMreoa, IOC, for Pehle, WRB, 
1a u follCIIIel 

•A •-..e baa been ,._iwd r•cntl7 troll OIU' repra• 
HDtatin iD ItalT which atatea, in e ffect, that there han beell 
41acnered recorda which are - aftilable i n I~ ud whioh 
lin OOIIPlete lleta of -a of 110re thaJl 15,000 i.Ddi'ridual 
retuceea - Yuaoal&Ya who are now J..,a, J fta, aDd other people -
who han been, at one tiM or uother eince the etart of the 
war, iD Ital7. 'fo trace ~ or thea - 1e 1apoeeible. Other 
data 1a aftilable which cin e the nuea or re!\lieee at tree 
detention place• and those held a t certain e&a~pa at cer tain 
tiaee. Our repreaentetin INUe&te that notification be ginn 
the .llde authorl tin that thie 1nto~tiOD 1e iD the poeHeaion 
of the .Uliee aDd that due pwda~t will be infiicted upon 
thoee reaponaible for the ill tnateent or death of these people. 
I Ul referring this ~~attar to :you, since e,areeMnt baa been 
reached with WuhingtOD that the tiall of action of the Inter­
iO'AI'D-tal eo..ittee do .. not oonr P•7cho1og1cal action of 
thia ldnd. 8ince it would poeaibl;r be or apecial interes t to 
the War CriMe Cow.ieeion, the intonation baa aleo been Mnt 
to the Brl tiah Foreip. Office. • 

DCilaLCir 
7/17/44 

1fliWIT. 
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P.&IIAPta4D OP m All DCUQD 

'""Mr7 of ~Ute, 1IUil1JicWa 
~,. 16, 111M .... 

Pollt!Wiac h tor ta.. atwi!Uon ot the war .. f\ocee ...,... 
fodaJ' llro Ioalellrodald. ud ~. Laoluo, ofl'loiale of the PIDl• 

hh Poreip Oll'lM ud ..-..ra of ita aub •~·•tt.e on war 
ertaea, Yiaited the --...,.. It •• at&w4 liJ' th• that. thq 
llaft .n-... that _,. ,..Ill&_ bol41Jtc Iouth .-.r1- pua• 0 ,.rw IIIIo u. ... "- r.o..,.. troa tha .-pat fttwl.,.. o1U• 
•- ef PIDbal. It 1a auqellteol that tile reepenift .... ..,._ 
i- --wiN lie ,.....eatlesl to •tit) tile .,._ llewa "• 
~ the apprepriaw ·h'meh, that thq will tan ra' Jta­
tor,. ..Uoa ace••t o.r ·• r.etaac 1a t~aeir tenoitloriN 11 
111 V..__ u ....... liJ' tlae GeNUa tie tu MlMn et tile 
...-.-.neupua,.rw. 
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Yaahla&'on, :D, o • 

na11 hrt· -Prtaa.. luu. 
Dlftl J~ u. 11 ..... 1N4 
.... ,,Jaar 1e, • .. 

.... S'PII, J~ 11!1 11100 a.a., 1944 

Ia retonaoe to .,- .. orft alrii'U ... ~· of JaJT U. 
14 ••••• 1N4 aa4 proYioaa oorroiiJI•ecloa~o -ooratac 
10alilt&Dl!O to nt~~poo UD4er Cle:na111 coatrol lleariQ& IIIII. Uaa 
paeaporta, aad to coat14ont1al 4o.,atch ao. •a ot JQDO 211 

1N4 ooncorat.oc trall4ulont llalUaa paupon• 1 .. 1104 • Mr. 
Peso (hso) Caao, tho Dep&n .. atta attention ia laYltod to 
throe coneorahlp lntoroopte cited below& 

!be 1Dtoroopta 1D q110aUon are& Jo. loJ JD l"26f 
aJ J'D le096a aa4 aJ J'D 153156, b e of lfhioh wro tol'Wardod 
b7 tho flea Jl1rllioa aa4 oa '117 tho :Dhillon ot J'orot,. 
J4t1rltT Correlation. 

!be cc-loatlona ar1 troll :Dr• Borsborc. foe- •1a. 
Junoa Airoa, (or .. lpa U9), lluaH Aboa, aad al'oraaUnlT 
laul dol Puo aa.o, • nu• O.Uulah! AIDDclon, hri!C'IDTo 
all a44roeH4 t o :Dr, A. lllborachoia \o/o •aauco•), ., Qaa1 
YUaoAt Cion- •uaorlaad. !be .. o-llllio&Uou wro all 
coado•o4• ao4 pae-bl T the paupol'h oaoloaod thei'MIIl th 
.. 11o4 '117 the ottlM of Ooaoorahip. A rorlow of thooo 
1Dhreopte ahOVI 'lla' the7 rola'o to a total ot 103 41ttoroat 
trauoluloat Haitian pa .. porh ieeiiM b7 Mr. heo Oaao 
oonrtac 213 paroeae, all ot vbMI IP»>&r to llaft Jowllh uaoe 
ao4 •- _, lie naU.at 1a torrUOJ'T u4or Go.-a ••trolo 
fho 1D41Y14ilall -· ~N all ClYOD 1D tM btOrCoptl rofo .. 
ro4 to abofto 

J'llea ao1.a 
~r/•b · 
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u; - '16 
Thia telepoaa mrt be 
puaphraM4 before beinc 
e~cate4 tc ~one 
otber tb&n a Go'ftrmoant 
.Agency. (RBSTRICTED) 

S.oret.%7 ot State, 
Waab.ingtcn. 

Jill¥ 15, 3 p .a. 

Dated Juq 15, 1944 

Rec'd 9142 a.a., 16th 

FOR 1WI REFUGEE BOAJU) l'ROIII .t.CKEIUWIN J'ROU 
ST.t.UBBR • 

.fodrlM Dillon ~r Stauber arriftd berea Juq 
13. Proee .. inc and lieta eoarplete. StartiJI& inoculation 
tor t,pboid, t,pllua, -llpox, tetanua tc be eoapletecl 
on ship and eup Ontario. 

Cl.othin&, health, and pnnal condition !air 
tc good. No oripplu, or NrioWI chronic caeee. 
Po .. ibq tew atntcber oae... Alae special dieta tor 
a t ... diabetics. .t.ll known aoti"N TB -• exdudtd • 
.t. tn pregnanc1 .. with earq deliney, Seftral 
701U11 intant•. 

Group aoderateq r .. ouroetul and with careful 
guidance and tra1n1Dc abould be able do IIUob ot r outine 
e&llp work. lla!Q' haft w .. t tunde. lfuaber interpreter• 
adequate alae - piiJaiciana. 

lllale adult. are aoatq O'Nr a111tar)' ap but are 
1D aoderate baalth and abla-boditd. Vut •Jorit7 
retupea are Jniab, llational ori&iD Yuaoelev, 
.lutrian, Polillh, O.tMJI, CNcb. 

Moat oan conwrM 1D one ot Yucoalav, Italian, or 
Geran. 

Find Budpt l!uruu !era 47 R040 heine ued-trarr 
tc earl ier inton.tion. Copy tor eney t&aiq al.read7 
ec.pleW. Hope to Nod etetbtioal data abortq, 
No Mrioue cultural oontliote evidant aa T&t but retupe 
P&TCbology rlll pr&Mnt ~cial FCbleu and requiret 
cloee obeenation tor initial periocl. Ondentaad 
atiJ hope atJ'OIICq re•in in State• altbouch all 
edulte baft ·~ etate.nt t.be7 liDileretand are tc 
return Burope after war. !'hia aituatioD rl1l require 
dl11ce- and alert.aea. tc aftid oc.plioau-. 

Captain lona 

Regraded Unclassified
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-2- #Jul;r 15, 3 p .a. , traa llaplea 

Captah l(on expeotecl aocoapll;)' ,roap. Docter 
Gruber bu ~ arri....ct. 

f'relaarJ int.1.1JcoeJIG7 ~ bu bHD 
&OCCIIIJ>UIIbed. s- prenure dnelopinc tor quarten 
... 1~ot b)" naticmal groupa but ottioiala here 
etroq~ (repeat atrona~) rec~Dd apinat-
aDd taYW oo (repeat oo) .. srept1oo oa nat10D8l1 racial or 
relicioua beda. l(oaber food eo tar DDt aar1oua 
problea. Perbepe tift)' indiTiduala will deain 
-at oaap. 

11'1'1 

Regraded Unclassified



C!Bll TO AIIKIUCAII COJISUL, 'l'.uiGII.RS, IIDROCCO 

'I'M lfar Bet\lpe brd req-~• tbat 7011 4allftr tM 

to:u.-iJic •• ..,. to a..-r Be1chMn, 25 111>e JloHere, Tuc1er11 

QOOTI liereni.Dc 7<:1V.r •-ce to SWJ>b~D 0.1D 

our orp!lisation re~ wpport aliT project reacw 

oh1ldren .h-011 11uJ1&a17 Pl.Mae -.!YiN ua all 4a~lla 

through .U.riCill laption. 

VAJ!J lWI& '1'Z&.Ll !IIIBGEiiCY cx.uTDI 
IW!BIS .&1101 KOTLER Ull.tRtwew UUWIOII'I"l'Z 

Regraded Unclassified
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' 

CABUI 'fO •MillO~ COJISUUD GKIIERAL, JBRIJSALDI, P.lLESTINB 

!be liar Jle1'lape Board requ .. t. tbat JOU deli-..r the tollGIIiJic •--a• 
to llr. Da'1'14 a...a, 115 .ulenb7 Street, tel .hiY, PaleeUM, hoa Ian.l 
~. 510 W. ll2tb Street, In Yorks 

QOO!S Ph•• puhllebed to4q lhlzlcu7'• ratua1 reoopf.H 
Dnt.ral puqort 'f'Uu reoei-..4 ll1mprien non HUIIIU'ieo J­
at'ter J~ 1. J.bo-.. rat ... dov.bta uooc oertaio iotereaW 
oirol»• wlaatber :rour J~ 2 praotioeble teaaible. Cable :111-
adiatel;r - ~ :rour opiDioo abo-.. alao wb,7 ;rou tb1ok 
91d.t.Mrlaod aan tultill :rour naaatioo iocludioe all I.tubul 
iotozilatioo UNtul bere. 

,100 p.a. 
J~ 1,, 1944 

I.SlW:L MIHOTIISXI 

Regraded Unclassified



9''II to r.teg 

Pleaae dellwr .tol.l.oriDc ••.a&• .rr- lllteraati~ 

Reacnat aDd Rellet C~ttee to lira. llbabeth Dexters 

91)0 •••• 

'1. 

"CODtact 111M Sarra Oiubarc -..n-14 Velaaqun 28 

tor addreae ADdrM J'l..am7 l&reooMau bora A~~&Wt 

23 1907 intora ua thrOQCb War Bet'QcM loar4.• 

!IUS IS 11118 <aBLE TO LISBON 10. ~ 

Juq 1S, 1944 

UToder seer 7•14· 44 

229 
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auu•u: r ....................... 
,._ Mal- tM Mlrhc arwp • .. _.. KJfel• 

t/• Alllri- 2 5 ..... ,._ ...... ...n.- ., -. Alllri- ....... 

• iM ......... a..~. .... . 
• .,_ -.lut 7• .....U, arrhM ~ ,._ 

7 .......... elUa- .. ,.,. ........ ~.,... 

•• • ....,....... !Nft m a .... Tea..., 
..,....~u--,..~~al.w 

~ ~aq.,....,....... __. .. un et .,.. '' 

... I IM 1t .. Millle uiJI& ..... er ..... -·• 

ftii Jl .. CAU 'fO UIBOI a • .. -

,.,A T/lt/ .. 
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····--··a. !liM'''.., 
... ,.\&17 flf 1\ate, Wullillc'o• 
-.n- ... q. --rU 
~~ lS. ltu 
liH 

OOUIJIIHUL 

Wenaoe 11 .a. lllrevUh to 7ov.r Jo..aee of Jaa~ 81, 

!Ill Jllpanuat 11 lAtoraecl that th ca'blll of lfiiT 16, •• 

liM aa4 e~ lfiiT 17 ... Uta, wer1 ut 41lberecl to till llep&n-t'• 
prbatpal ......... ,.u ... o• the oJUPSmUC uu1 aaao ,. .. oe 
..,. 1t0 ... 11114 eM lal.t ho01l'l 'bflfoH till 4epe.nDI'I of till ftelll 

t ....... eloD&o 

I\ 11 la\11114e4 117 \Ill JllpaJobeAt h pneee& wUh "" 1 ... 

e~ flffMtlac .......... OD lpullh \eni\017 of hJ'I!IU •Uoull 

tra. lot~tll .&Mrlea an4 of nf~~CMI froa hraa»oontrolle4 te ... 

\t17• It l1 ,., .... that \IIIII 11141Y14aall ehaU p to till , ... 

llala liP• 1D tho CODJ'II of otlllr e:alw"&e .,. .. uou, ~ 
UoAal euh 1A41Yl'"•le aq abo 'ba noel.,.. It h .._. -

DMJ7 'T tho Jllpana.t that a pNOUaal uuo be f ollll4 of ,,... 

•ntlllc a proloapA da7 of each 11141..Uaale ID lpullh tenao17, 

tho o\JooUou to which J'OII ha'" u a\17 ov.tUnecl la 70Vor rflf• 

o- oa\lo, 1\ appean to till Jllpart-t that aftWlpMah 

atatat be .... at WrU u& Alcton wltll \Ill lfu.illl. ,.._. 
aathor1Ue• .-4 till atlUa17 wlllnli7 apMlal tnat•n alcllt be 

11.,.. ref ..... lao111U4 la offlolal a:a•nae• wo .. MM LIM& 
pe1d\le la leaa .,.. h q.ntoa Ulu \bet flf rflf!ICMI W. 

..,..r oa lpu.llh tanih17 u a nnU of tllllr - flf~ene. 

It a1cJ* be ~111\le to \IaMpOrt till .. l114l..uaale to •t'braltar 

aa4 •- arraa,.._t, •tcbt be .a. tor thotr ti'PeponaUoa 

tlllue h Nlll'•• It till -ber "'" larp •ollcllt 1t atcllt 
a1 .. Ill pood\11 h ar~Pp for PDIIDCI fer \111M la41..uu.lt 

•• a lpuieh ,,.._.\laDUe ..... el fJ'Oa a lpaaieh pen to o.­
'bhn.,.. !be Jllpan-t 11 ut panloalar17 tuenetecl la till 

aetnal -• 4eYle14 'bat it 11 ooaoei'UA that thle ._....._,,, 

,,........ h r~~ov.e \IIIII uterl-\11 thoa" ut be ~ .. 

tile 1aek ef •••rial .........-au la lpuhh wnao17 ~ ... t llllr 

rleep\laD an4 0-11'4 ti'PipOrtaUODt lt ll Upllll7 till Dep~ 

-t tllat •uotaatatf alii. J'OII tllll 'be able to fo...alate a 

•tbe4 of •1a11111 with thll --'kr whlala wlll pft a .. IINDM 

tllat tile Jlttar'-t'• fenho•lac uptlaUou with till .. ._. 

...,._, will W to eabetaatlal -•· Ye17 .. flDUa 
la411atlau ......... _l .... "', .. Depart_, thnacll tnet .. 

w 1e tllat till .......... _. ll pr~Hat17 411poe .. h 

.Ueot till• \J'PI ef ••,lien.., fer J'OV Ofttltenlal lato,.uoa. 

y 

Regraded Unclassified
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.... 
J&nrU.U•rtV... 
rr f'ac M17 'J' ,,..w 
wr •s •• (IMIII W) 

""· ,.1,. 11 ..... . 

....... u.-, ... 

.t.a eo•••- of .... •7'• rrprrr..ta•lou 

w 100 .Jemr!l rhU4rra 1Jl ..,-,. 'libra Jwirb orplli• 

.. ~ .. 1a !Ut$1tr brpr w trauter to ~ 

rrfllst ia lpuirll .. rMM (tustrr•r 117 • ,._ I to 

~ UAl .... .,. •• ..... hlJ' •>· lpaDir!l 

LrpUoa ~o&-,..t 11u ~ 1JlrtruoWf w fo -'7\IU'II 

prariUr w tu1Utrtr vanl rt 111l11 sr-P tor a,.s.. 

uf 1 t 1r ufrrrtoM ta• Yrti- bu ~rrWf pllfl1 

...,..rratrUftll u JrrU. uf .. ..,,n tor .. , .a.ir 

prf ott1Mr tor •- 1114. 

IUiiWWtl 

Regraded Unclassified



• 11111 •ele .......... 
,........_ before lleiAc 
o-1-te4h~ 

otller tt.a a a...-• 
..... ,.. ( IIWl'UO!.'liD) 

AMl.aoA!IOit 

O I~llm.U 

233 

~ We eol.aly 4eol are tbat tile au.pn.a p .. pl1 1a tllel~ 

' ee -.lorUy oona- wltb. horror u44leaut tba a~=beble 

on-e perpetrate4 liT hprlan ~dUce u4 t'bttr eubol'lllDa*ee 

apinet t ile Jw1 uwl other people tn llucarTo 

QUOD We .-pbalht that theN ort.ee are oo•1tte4 in flecrut 

<r1oleUoa ot tile Gb.rint.aa, b.aanltarlall uw1 u•• l CTrtAC eptru 

aad ti'II41Uoa of true Bnprlauo 

quon Ooa--.anuy, ,,. llaYe feU U our daty to ctn a eolem 

,....Unc to all llluacrian• troe the hlchn' to the ... , u4 Nllla4 

hereby enry ~ no aT lie a .-rpetrator of or an aoeee•ory · 

to tlleN ort.et, •hat lie will han to 'bear f1111 retpeatl~UUF for 

hl• .ott 1114 vUl aet lie pel'lllt W to tonllt u an en•••lAc olJ"O 

-••oe •he tact that lie ha• •&17 oarrt.., oca• ol'llen of a ••nor 

aatllortty. 

Q~ We ed4rt" oanelne \o all tne hprlant vllo o•_.w_ 

theM ~..Weue eraelu .. &114 Nel••t thea t o ena4 all pe11l~le 

a111ttaaoe to their pentoute4 &114 tonare4 tell-aat,_~. _, 

(JJOD 

IIILL 
(DJ) 

Oo4e .... n ... npea• .. -.ba .. t••· lohla ... Wri&. 
' .,.,..,, Clatro. u4 .. , apuoa. lllpl .. , ftr flt'-• 

''"'" 
.. 1/ 01 

Regraded Unclassified
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al 
Mnnau.a ef 
Uu ned'• oaq 117 
~ial arruc-t• 
(81Cii'f W) 

AMI IQA'l'IOif 1 

8TOCIIIOI.M. 

1418 

m • m: II 93'' ,. 

J'llq 15, 1944 

11 p.a. 

Tlw 'IIRii cable 53 below ia tor Olea. 

'1'lle War btupe Jloerd requ11tl that ;,w deli'nr the 
tolloriDc we..,. to Kr. Bilel Storch, J'Uru..S.ptu 10, 
Stoclrhol•s 

~om UDder.tu4 .ball• PoNe, Rincl•lpt.bu 44, 
Stookbol• iAforaed 'l'llerl8i ... taclt Utuatlon aacl 1a 
poe1111iOD 'l'blr .. teutaclt Uetl. PllaH cbeclt ~t 
D"l c•-ndDc cleportatioDI froa TherllieDataclt tor 
axterainatiOD 1:A Bi.rlt-u aDd H nd to Ul tbroqh War 
Retua•• Board tul1 report. aa well aa Ueta of 
TbereeieDatac!t inatu. world J .. ilb Co114r:NU. LeoD 

( ) Iubowitalti URQUOTE. 

1fRB 1!GIV 1lG 
7/15/44 

HULL 
(GL'II) 

BULL 

S/CR 

?34 

Regraded Unclassified



Pleue refer to )'ClUJ' 2~38 ot Juq 9 c~ tM ~ 

to .. n U~e BI88AIWII.l aDd 1'1W18YLV.t.JII.t.. 

We are 0-UI'Uiloetin& eb )luwn1en propoal to U. eebe•q 

1zl Ubn tor a nt. 

'l'lllS U UB CAB a '!0 STOCIJIOUI 10. X, 

11~ .... 
~~ 15, 194,4 

IUJIIftaaro 7/15/44 

Regraded Unclassified
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<IUGII&L TUT (6 M'IOJIU' SIIIT 

PJICM 1 Seent&r7 ot 8ta te, 'lallltJ.act.oD 

TOI MIT.!!GU'IOII, BIIM 

DU!Ih Jal7 lS, 1944 

IIOIIB!R I :u,l. 7 

SICRET 

Catu. to llinieter Barriaon, Bern, tor llcClel.lalld tro:a 
WRB. 

n .... 41enpl'd 111111 .. bl. ao. m., Depu-t.llt'• ..,, 2387 
ot Jal7 12, eince PUla bae 841 epaoial arrute .. nt 11'1tb 
81r111 JliJdater ban tor 81r111 hue equinlat ot t.l,SOO,OOO 
to be 841 •~1l•lala. !tie oal7 con41t1oa illpolld ~ tbl Slrin 
mtbor1t1 .. 11 ~t ~ atOJn•t101114 81r111 tn.nee be ue4 
aolal7 tor lmwa' tar1u pvpo111. 

Till t.l,SOO,OOO 1a beiDc auppl1e4 ~ JDC hera aDd tba 
Slrile traao aquinlent ebcu_'\.4 be turned onr to Sal7 llqer 
pr011Jltl3 upoa receipt, t.l ,000 ot thi1 amount i1 tor tba 
tund raqueatad 'b7 Sel.7 lla7er u raport.cl i n 7our 110. 42~ ot 
Jul.7 s. Tba baluc• ot tsoo,ooo il t or expenditure 'b7 Sal7 
11171r ia oCIIIDiot1on wi th --uon procraa rro. Jlel hu aDd 
•• to wbioh bl will raoain tllrtber iaetruct1olll trca Lia'boa 
ottice ot JDC, 

Pl .... ~~ wha Slriu tranc e hen been ra01ind aDd 
tlu'lll4 0'18r to 5117 llqv. 

miS I S WRB C&JIL& TO BID NO. 83. 

HULL 

236 
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0 

nc.. ...,......,. of auw, 'llublJIIWa 

toe AJILEAnO•, DIIJ 

J».ftDt ollll1r 11, liH 

•w• a.u 

comED'ruL 

Ploaao UYiee I-o atot'Mileh, Ito CJall, roproe~th• 

Ia llrluerlud of .ae Ullioa of Ortllodoz Rallllla, ..., York Cita;r, 

tatl ~ trou~ar:r ~lit hae -Adecl l•otlloa Z of 11-o 

•• ..al.U, u ~eel, tao N&4 u toll-• 

~ ~ -' of tll8da p&14 outl or eo\ •P 1A 'blo-.s 

e ooo...W or oth..t .. o'bllptecl Slider tho wr. of tibia Uoouo 

Hall •• ouoecl tlllo --' of dollar• (or .a. toroip ov­

roa.o;r ..,ahal8M thoreof) .. thorilecl '117 apooitlo ~r:r 

u- tao " .... _._. thle u-o.• 
fllU e a ' 1e 1ll eoautlloa wUb e apooitlo !r-.,.,. 

u- 1-ecl tao ...... llllllatu.la, \lao .. rc-o;r c-lttloo 

tor tho '1711ioa of Ortllodo& labbie, tao r'PII1 t tao Ill'. aw...-. 
\lao a.iu true ..,a1ftlellt of tloo.ooo tao 'lie uo4 ...s.r 

11- •• ... lU, 1a Mdltlioa tao r'PIIltltaaooa ,...no~ael:r 

U•-d· ... 1r • ~ "-.. tiM .,roftl ot tlllo D~part~Ma, 

tiM aP ~ IDard, u4 tho !1 I -I'J• Pl- rotor tao ~ 

DDI•p•w11'11t _,.,,, tolecna •• 1101 of.,._ I, liH, nla\1w to 

.. 1-..tool •• t ' w u-.. •• ..elM 11nec1 w tiM 

J.D.c. 

Regraded Unclassified



liS 
Tbia t.1acru auat be 
paraphraMd bator. being 
coaunloated to an,yone 
other then a GoftrnMnt 
apn07. (RESTRICTED) 

AlfLEGATI OH , 

BBRN. 

2424 

J~ 15, 1944 

9 p.a. 

All ••sages sent on behalf ot repreaentatifta ot 

operationa ot the Board should be taken up in :your 

regular accounts for reiaburaeMnt 'b:y tile War Ref'ucee 

Board in accordance rltll Section v-1,5 ot the Foreien 

Service Regulationa. 

P1MH subait co!lplete liat o! all 

MaMpa wbiob TOU baft aent in tile Board 1 a interaat, 

as atated abo'ft 1 girlng nuaber and data . 

PA IEI"l' :P! 7/6/44 

HUlL 
(EI"l') 

S/CR A-8/J 

Regraded Unclassified
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!Oa 

lllftDa 

lllliiWt 

...,._. or rn •• IIO&itD 

.-.n-~tloa, ..... 

lnr...,. ot *'-• 'lluiUJ11110a 

Jill, u, liM .... 
comtaru~. 

111Clellaa4 vu.lw the tollew1Jic t or tho 'liar .. ,.._ Jov4, 

aotoroaoo 1a -.4o herewith to Depan.oft'o ealllo ot ,... ••• 

-· 1111. 

• lilaft -.4o aftllulo w tho oludooU.. preoo ... to .,.. 

sr-po 1a IIUpr)' tho ten ot .. aolpor ... l~•o etat 1 '• 

Aloo 1~ -. oarr:lod :la all laponut lriot poporo. At tho ro­

.,oot ot tho boad ot tho Oa~llo Cblarell 1a lri~•orlud Ulo 

ota~ -. hrt:hor .._. all ... r tho --"rr tr.. 

oa-.uo .,.1p1w. 

Regraded Unclassified
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LI'G-949 
Thia telecru .. t be 
paraphn.Md before beiJig 
o nSoated to UI,)'OM 
other tbaD a Gow~nt 
AgeDC)". (II!STRICTED) 

S.oret&rJ ot State, 

lfuhingt.on. 

4530, J~ 15, noon, 

Bern 

Dated J~ 15, 1944 

Reo 1d 7a25 P·•· 

CeDIIUa ot retupe chilclren at preHnt in Sw1taerlao4 
tor whoa owraeaa elligration 1• deairable atter the 
war includiJig tho• will han arriftd both before 
and ainoe Janua17 1, 1944 now ooaplete . Organiaaticne 
entrueted rith chilclren are beeinniDc Hcood etege 
inl'Olrtng oaretu1 eelection ch1lclren beNd on w.riou 
countr1 .. ot deetination. I!Wrataodable eppoaiticn 
ia beiJig encountered hon'ftr uoooc olcler ch.Udren 
MD;J of whoa do not rim to l ean hrope nntil in 
poeeeeeion 110re precia iD!ozwation tete their 
deported parent a. Expected that ri thin two 110ntha 
organi.aationa rill atart preHntiJig ohilclren to our 
Conauletee tor special United Statu iuigration 
vieaa. Total nuaber rill probebq not exceed 50(), 
Untortunataq availebilit7 the .. vieaa has been able 
intluenoe onl,y elight:cy arrival 110re children tro• 
France tor~~aaona previouely outlined. 

IWUUSON 

1fJ'S 1IIIB 

Regraded Unclassified



•••• en or nrw•• UCIIl11D 

,... .-t-LepU-.... 

!Ot 

...... 

t.catloa'• ••eec• ot .,.17 1, w.Mr Utf _. ~t•• 
••• ... ot h17 1, ._..r liN, are •• nlljaet ot rete ...... 1a Leptloa' • 

-•• ot ~17 U, .... r •eao• 

llAIIliOJI 

.. 
Regraded Unclassified
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FBOIIJ 
T01 
DATIIh 

iiUMIII5Il ' 

P.&IW'IIIU.SE OF TELIGJWI RICEI'ml 

.ua:RIC.t.ll UGATION I BEIUf 
S.ontuJ ot Stata, Weeh1n(ton 
JulT 15, 1944, 7 p.a. 
4S41 

Thie M eNge 18 tr<>a JlcClelhnd f'llr WRB. 

See -•••ge 2198 from the Department ot the twenty eighth 
ot June . 

Bel.Mr 1e gi-..n the introductory IMIDOrandua datad tanth ot 
July, au"t.ittad by ICRC, on clothing requireMnta ot civilian 
prisoner• looatad in Germ&~ in concentr.tion oaapa. 

Our Berlin delegation in January ot this year dnw 
our attantion to the needs ot clothing ot ciYll detainees in 
oaap ot S.Cbaanb&uaen--Orenianburg ea7ing that the priaonera were 
in critical need ot underclothing. The prieonere were not peraitted 
to aleep in their wearing apparel and that in the winter the 
barracks were but slightly heatad. Connrsel.y, the:y were allowed 
to sleep in their underclothing which took the place of coYers. In 
particular three clothing items ftre requested: sturdy glo,.a 
long enough to give wrist protection, underwear and pullo,.re. 

In addition we were intomed by our delegate that 
aost ct the individuals in this cup not having socka wrapped their 
teet in raga to make up tor this deticiene:y. 

On the twenty fifth ot llay this yur we receind a 
note trom our delegate saying that priaon.era in oaap ot Buchenw.ld 
liiJ. Weimer especially wre in need ot eocka, pullonre, and ehirte. 

, To the present U.. ICRC baa not sent clothing to 
civilian prisoner• in concentration camps and, therefore, bee no 
in&oraation baaed on practical experience with this t:ype ot 
eonsignaent. For instance, it i s not known to us whether old 
underwear would be taken troa detainees ahould the:y recei't'8 new 
wearing apperal ot this kind at a later date. Our ooly etateMnt 
can b& that the need brought to our attantion by our representative 
in auch that in certain inat&ncea priaon.era have no underclothing. 

The poaaibllity ot auoh dietribtuiona of clothing wlll 
be inveatigatad turther by ICRC and aa aoon •• poaeibla they will 
report to us . 

Thia intoraation baa been supplied MEW by the British 
Legation. 

DCR:lfLG 
7-17-44 

!lARRISON 

Regraded Unclassified
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P'fiOIII 
!Oa 
D.f.TID: 
IIUIIBIRI 

• 

.f.MriND LepUOD, Ben 
S.Cretary ot St.te, 11aah!Dcton 
J~ 1S, 1944 
4S44 

CONPIDBNTllL 

llcClelland eeada the tollorlnc tor 1IRB tor P':raDic KiJI&doa Interaat ional R .. cue and Rlliet Co.dttee . 

!be queatiOil ot d1atr1but1011 ot IJIRCS ~· t or reliet 

213 

ot Spuierda 1D P'lrauoe entireq thrOIIgh J'erriea c~ttee •• broeobed during recent t&1b witb tbe Spe.niab C~te du Bat1onal1a repreeent&ti~ 1D Switaerland. !hie repreeent&ti~ bu apleadid eont&cte with Spenial:l. orpiuaUona 1D P'lraDce and w ba-.. been oooperat:lJic with bJa 1D raonnc • eDdanaered ret'up .. he. rn.nc. oftr the J7re-•. The poeaibUiti .. ot Serrlce Sooi&la d'aide aux Eater•• 1D ~ are w ll lmown to •• u I worked with their Paria, MareeUle and ~n acente durinc 1942· 1943 and belie.....S ae priDcipal outlet b1a orpnbatiOD Uaited to - 4&11'"• WitbiD Uaite ita aai·otticia1 at&n41Dc witb pretecturea, S8.f.E 1a OC~~p&tent, aad thia 1a no retleotion on it. Howe-..r, would it be poeaibl.a to cliaburae on a broader baaia, inaauob aa tbia ia aole t'lmda uaUabl e tor S~ 1D France at tbie tia? I pre.-e to ake tbe suueat1011 that cli.tr1but1011 be Mde partialq throup Spaniab C\111 (eapaoia~ t or eadanpred political retuceea 1D priaona aad bidiD& e&~~pa), partially thro~~&b .A.rican hielllla Se"i ce C~ttee whicb baa wicleapread contact& witb Spaniab ret'ugeee 1D llont&uban, l'erpipl&D and ToulouM, and through hrrier 1D part. I wal.cl appr eciate a atata•nt aa to JOII1' op1D1on reprcUDJ tbil auqeatiOD. 

H.f.RRISON 
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cam m •••••ooaiiiiimJIDf &m •a•.,••n, ••••t, f111UI, nt11 wo 
1iiiUdli a\&RD • 

• baft liMa eoh18ell b7 ~ J~ that llr . AaNl !beo4on 
Direetar ot s.rtioe llariU.. lc '" (a pNawat n~) a. beea 
b Stoo'dlola u4 11u -thai~ u,oao,ooo lli'oDer .. a pnHm • ..,. t1can 
tc tha ale ot tha "M'biU an4 tale ft&EtLT.&lfU, tale a'boN pr1oe 
.,..rentq OOftrillc botJl alaipe. tbeodoru 8111P•t.d that tMM ftbeb b7 z 1ba8ell tc Nf'IIIM -natioD trc. Coutaaa. Be .... rt.d tJlat 1t 
tha .,. ... h 1IIN"A purcbaMCl br IDtaroro•• or tha S..CU.IIh lied er-, u a ~ 
001141t101l ot tha ale tM l!wenSen Ooftrwnt woalll a-rutae to crut W' 
.ate an•uot &114 ~ hrtMr parutae to obta1D a O.naD ..te-ooa!uot . 
!beo4oru propoNS that tile purobaM pr1o• ot the t.o .,. ... u be depoeit.d 
b Sndea with a .-rutH that the hlda would be ..U &fti.lable tc 
purobaM& ot aood• tc del1ft'7 1n Jlt-.nta attar tM war. Aooordinc to 
the paopoea1 theM cood• ooul4 be bel4 bloolllld 1n !wdea 1n tha - ot 
tha IJ'OIIP or arpntution parobu1nc or cbartarillc the llhipe. 

'fbe Baud 1a ""CDiMDt Ot the 1ntorat101l ooaoera.iac theM ahipe 
turD1abecS 1n rwr report at la'bruar7 20 &ad rwr 1063 at J - 14 &ad abo 
t hat certain - 11 naaeh appereatl;r ban - been obtainad tor ratuca. eftouat1oa trc. Rnwa S• . lloRnr w 'tiOIIl.4 appreoiata rwr r&aot101l to 
the abaft propoaal. 

tHIS IS 1ll!B CABU: TO .llOWI.l 190. !12 

11~ p ... 
J11l;r 15, 1944 

.~nub arc 7/ 15/ 44 

• 
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RP- 45 !Man 
Datrtbution of true 
nediDC liT apeoial 
al'l'eql-t. (S£CIIBT W) 

Dated J~ 15, 1944 

Reo'd 12124 .... , 16th 

s.oret&r7 of state 

Wubtnctoo 

1286, J~ 15, 2 p.a. 

FOR WAR REI'UGU BOARD FROM RIRSCIIIAlllf 

.&Uu& No. 97 

•• an tatw.d bere the t ill 11V 1944 wtruot1011a 

were Mnt to th. Turkbh bord.r by th. furkah authorttiN 

tor tiM .dJduiOD illto Tvkteh territory of rehpee 
attaptbc to oroea th. barder Ule~ troa ~ 

(ref ere- Dep&rtMnt' • teleeraa 594). The .. wtructiooe 

wre teeued after ueuranoe• h.d been stnn that Peleeti.De 

Ueatsretton oerttftcatea would be 1Nued to thoee &rririslc 

ill thte 9a7. Co~uentl,y 11 or 12 ratusM• who preMnted 

theaMbu durbc ~ aDd ear:q Juneat th. Turkteh borier 

wre penJ.ttec! to enter Turkey, after bellls detained aDS 

illnetic&tec! by the police. 

We an tafora.d b7 Barlee of the Jniah J.cency tbat 
eubeequent:q 1n JUDe .. ven additional people tried to 

oro .. the border. The;r wre d•teillecl there for e brat 

period durinc Wohich effort• were aade ill .lnkare to ha.,.. 
wtruotiona ant to the border authorlti .. to adait 
theM .. .,..n. S.fore the illetruotione arriftd tha 

refu&eee wre eent back troll the hoD tar. At the 
preMnt tiM no pereou an enterin& Turke;r illepl:q 
b7 thte route. 

The attitude of the Turkbh offiotele reprdinc tha 

toresoinc ie that it 1e d&nproua trOll the poillt of 
Yin of Turkteh Mcurit7 to open the border• indeeoria­
i.n&te:q u tbe;r an UD&ble to dietiJI&u1eh bet.Mn 

pDUille retuce.. ••ektns a - haven aDS poli tioel 
&pnte. Tha a~ wu uplitied ill an earlar report 
tro• M to th. 8oerd aDS •abueMor SteiJibarclt wwl4 b& 

,w, I aa coct14at, to diiiCUN tbll &it11&t1ce with 7'00il 

it ;rou ebould eo deaire. 

It ebollld be ...... 1M4 that the UtutioD &bow 

4Mor1be4 d..ittare troa that obt&11l1Dc with reprd to the 

entranoa of reflapM hoe tba llalbu arririna 'lit" ater. 

Refu&e•• eo arririJic are not peraittec! to Nt foot OD 

Turkt&h eoU e:nept 11114er etriot police control and 

are aecortec! b7 tba police troa the ..... 1 to tbll trd.n 

whtetll 
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wbioh taltea tile re~•• 41reot:Q- to tiM SJriaD border. 

It 1.8 • ilsteaUoo 'tl pnaa tiM~ autboriti .. 

to - to it tbet taM Tllrlr:iah troatiar autlloritiaa pai'Dit 

tile anti'J or retucM• -ldng to orcA tba Taniah troatiar 
ti'OII llul.pria and tacilitata their CDRI'4 jOIII'IWJ to 
Iatanbul. In the nent that a retucM, or a P"C'IP or 
rerup.a, abould ban an)' clittlcul\7 1o croeelna t.ba 

frontier I eball bring tlte tacta ,._,iataq to llr, 

Kellqa attention 1n crclar tbat be ma;y taka the •ttar 

up with tba IU.niatar tor FcreicD Attaira, 
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1\17 s• ..,,. ' • -. _., .. ,..rnlr 1a ....,.n 
._ ....,.. ....., ...,l..UC .,.. !ldt<q., a rrnlt rt .,,~"­

.._. .... tr nne-, _. it u wr IM1lq tll&t la d• rt 

tlllr taft thr jrlat approull 1r •t .._Hr7 at illlr prr•-' 

u... 
, t eeetrr 

Ala-e .... 1~ llu ...,_tMlF 
.,._ • !Ia~* rttl"d&lr. 1 • tr1cl "F •• .-ttla ' ' rrdrr 

tlo&t, ...,r utllor1tF tr.. ~ .... llr rrn .. lF .,..,... tlllr 
Prt.r amrtrr in Wl'ltlq tllat tM ..... teat .-ttllh utllor1tirr 

ia I.....,. wlU • ~•trlF, ra tlf!Pli ... tira, cr-t P&lrrtla1u 

•trF ft ..... &11 Jrorirla """'"' ..- 8&F ,...... hl'll:q ... 
..,,.,,,. •• ..,,. tl&at la d• ot ta.tr teN&!_., tlllr 

!Uirirll Gowa t w'lllcl &~&tlwlrhr itr ..,.rrr-..tiftr la 

..,._,. '- irnr, witllort pr1rr rrtr..- t. .a.a.rr, !Ia~• 
--it d.., '- u:r , •• rate&.,, 'f7lr •F applF hr •• 
... laetrlort t11r .....,tot ut-.r1t1N at tvtla prrtr u4 

tr.atlrr prrtr '- penrlt tllr Jwlrll Nhprr am~ at 

tvtlrll troortlrrr wl thoU t~arki.a.. nru •taT ad jornq w 
ld;ullrl. ' 

Ian ... ot tar Wl'lttra ., .. ,. • ., &h• 117 tlar ..-ltirh 

........... tl&at l'alrrt1alu -vaa.. ........ will" cnatH 
• ~atrl)' to &11 Jftl.a.. rrhprr.., ,... ... hl'll:q, I • 

....... t~ thr aalrtrr hl' Jllrrlp Ut&tra, wltll a ....... to 
11:..,1-c llehrr tllr !lal'll:r thr iatrrrrt ot tllr Cloft..-t ot tar 

Uaitr4 ltrtrr la tile rrrllrr ot ,.... troa Or~ prrrr•Uon 

la Ulr •npr, tr lartl'rrt tllr !llrkirll Ooilnlr 1a llllpria, 

2 ma, ucl •apl')' to lrnr wit-.rt pl'Ur rrhrrarr '­

.Pborr laclhUuJ. or rollrrtift !llrll:irll trrarit ftMr w •F 

Jwlrll ptloprr .., 8&F a~:r hr !1&1'11:1rll d,.. aa4 &lro tr 
lnrtnan tar ,_.,..._t &~&t-.r1 Urr at ~- tro.Urr porta 

to prnrit J•.a.. rrtlaprr, 1r....,..u ... rt thr -• 117 'llhlrla 

-.,. &rrift at tar t'roiltlrr, tr •tar tlarll:q ad proMHc! 
to r.~ ,.... t~te.; tlaq &rrift at tile troatirr wt-..at hrkir!l 

d .... 

~ tar. .... u.a rontiau4 1a tar torrso~ •••rcr La 

eono~M 1.a by Mr. B.r••)w•. 

sx:a.ua.n 
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uu S '• (P*Rt W) 

~· 

I',.. 

!a'-4 M7 11. 1116 

... ,. ltlO .... 

PelorriiiC te ""' .,. ... aatlll trip of II Will. it 

_, • ..,.... ._, ""' a-1ua h\Mr1Uaa • ud b)" 

eatllloriUN l reter te llo"" •-.1 ... lllt.rlllal ...._ ... 

-- ......... eur ot liMn 1a tlwlr attlt.4• ._..... 

~ J..te ,...~. ia • .s •• All ,..,.na iadi .. \e 

""'' tllq IN Mia& ••' llelptlal 1A (•) r1JIC ""' ..tvattoa 

Ge,_.. ........ IN per'lll"" te \eke Jwiell ----· 

ild:o tlloir - ll ..... it _,. - ••• • alibl)' illat 

~ r nfM ..... at wtu ,,, .., oktul• 1a -. 

~ at ,... lnfcraUoa ,_ ""'' --'17 at We tt.. 

t • nli~l)' iatlar.t ""'' "'••'u utherU1 .. IN 

J.opetlal ""'' tllolr alluc• 1• att1w4a w.rta ""' J­

will renlt 1a l..t•q ta.rU til• oa tile part at *• 

(•) ..,, .... , ott1H1••· -- mrp 
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!Ot 

11&!11Dt 

aJ Ft 

<lt:tiJiaL !JIU or m AM..., 

••••'-"7 •t .... ~ 

ola!J' u, liM ... 
Pleu• del1nr tb• toU..t.ac •••ac• '* Joeeph 1 lwrla, 

trea ..... Ju t-'1'1" ot the Jo111t Dl.evt'Wtloe eo-1.""• 
"U ' ra-..t -.he ......,._ 1.-iall lat.,_ 1a Olllf 

........... CrMUa te .._ tH4 fU'Hl• Mald 'lie aen 
-, lllten&Ue•l IH CroH tNa tllrbJ' aftlM 'IIII .. W 
Wa .... lMlMH 1a U.a4te fl*il-. C&a,.... Ul:tltala 
.... •d.t 8M aUl• ~ o a l.te • .._ 1a ...,, 
--"'Ia~ 8M 1a .. , twra ...,.,... trea I eta 8M reu 
are 'llr1ac1al Rn"-*J' er other ll•U ruo•.-- ile !'U'IIeJ'• 
.. aUlM Berton ... reoa n• ll•~ ' ete 'llelft& _.. 
•• •• tor r.••• eperat1oae w r..-~ lllterpwea W 
eo-ltt.e te eeaelUr Mki=& *'"r tn lut elx --. 
We ,.... • ..,. e...at a~~i!Mriaatlou u twn- ttQ,OOO 
•• w,. lt=.S• 111,000 ••I"F• poo,ooo ,.._ ... 
tlo,ooo ltalJ' iletal ou aUlloa tlhJ' tbeu&&ad. Aleo 
u1te1 ~• re-•• a ut ~ a~~tboriaatloa 'lie laereuet 
tor •-=' Iat.rpft:r.en.l eo-l'"*• • will liMp 
pu &ftl•M• r.pri1a& apen at ••• rr- I'J.eeU.. 
•"'"• et 'llhdmw laftl,.. &a4 • ~·riP& ,.aa111'1ll• u... n- ........... it peae111'1• ~ .... . 
un at peepl• uri,.. !lu'ir*J' -....p aebs I" IIIAfn -= 
!ije ..... t~Ma.* 
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UNITED NATIONS MONETARY AND FINANCIAL CONFERENCE 

AIADIBASSY, LONDON 

US URGENT 

STRICTLY CONFIDENTIAL 

J~ 15, 1944 

251 

FOR THE Ali.BASSADOR FROII TilE SECRETARY OF THE TREASURY AND ACHESat 

Dv.rillg t ba eour .. ot t he Brettoo Woode Conterenee the most 

eontroversi.al point wbieh we h&ve had with the Britilb eoacat'N 

the location o! the bead o!tiee ot the Fund, We have oonsi.atentJ.T 

taken the pos!.tion that the head o!tice auet be located in the count.ly 

b&ving the largest quota, &nd in a conYers&tion with the Sacrat&r,r 

ot the Tre&eUJ7 7esterdq President Roosevelt instructed the 

United States Delegatiea to insist on this point, 

The aatter hu ... been ! ul17 reviewed with Lord K070 .. , 

who is DOW prepared, atte~·:~~l7 ! omal statement ! or the 

" record, to des!. at !rca inaiatizl& oa the Bri biab posi.tioft, The 

Un1tad statee Delegation has acreed, hO'tt'ever, to postpoea a 

decis!.on on this point b7 the Conference untilliondq,J~ 17, 

eo as to afford the British Dalag&tion an opportunit 7 o! eonaultiqJ 

London, 

The foreaoina is ~o ,ou tor 70ur inform&tion in the evant 

that the aatter should be diacuued with ,ou b7 the Britilb , 

Seclr1l!QI: !~ 

Regraded Unclassified
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Sec:reter)' or State, Vaahlllit<D 

Ameri can e.baet )', Londob 

Jul)' 16, 19« 

b6M 

SEC REI 

252 

For the attention or the Allba11ador from Ac:he !'O 11 a nd the 

Secretary ot t he Trea~ury. 

'l'he 1110et cont rover.1al :oo1nt •'h1ch ve baYe had ~·1 th the 

Br lt1eh dur1ne the cour!e of the Bretton Woode Conf er ence hal 

been the locr t1on or the heed offi ce or t he Fund, We heYe taken 

t he polli tion all alolli that the heed ott1c e muet be l oc ated in 

the count~y which hae tn~ l argast quotn. In e con•er eation yee-

(~ t ordsy w1 th Nr . Morl'ent>1 nu the Pre aident 1nlltruoted our Dele­

gat i on t o 1nsiet on thi n noint. 

(_ 

Th1B matter hea been reviewed t ully by ue wi t h Lord Xeynea, 

and he i t now ready t o give up hi e insistence on the Sritieh 

poeition after he ha"-d• a purely formal etatemtat t or the 

r ecord, I n order that the 8rit1eh ma7 have a chance to coneul• 

London, our Deleeation , t or ita part, has egr eed to postpone 

deci e1on by the Cont~rence on t ni a point until Mond~ , July 17. 

'tie ere sendi ng ) ou t he f or egoing t'or your 1ntormetion 

~hould t he matter be dl scueaed w1t h you b7 the Brit18b. 

HULL 
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SEcrEtary of Stat£ , 

Washington . 

5612 1 fiftEEnth . 

PLAI!1 

London 

DatEd July 15, 1944 

DIVISION 01" 

Jt;L ~ 71944 

a.Jiii~TIIMB 
IIEQliQ 

FCR SECRE'rARIES OF STIITE ft D TRE ASURY . 

ThE BrEt ton ·1oods confEl'EncE is rEportEd in thE 

London prEss of July 15 ns follows: 

THE DAILY EXPRESS quotE S a RE utEr rE por t that a 

spokEsman said t hat aftEr stayinG up to 3 a . r.1 . th£ 

committE E workinc on thE fund had rEachEd acrEEntnt on 

all Olltstandin~ quEstions EJCCE ;:> t distribution of 

ot EXEcutivE dirtctora!ti ,>s , ·:uota s , votin~ !lOitEr 

and th£ location of t 'lt fund 1 3 hE&dGU&rtErs . 

TE::: 'i'll:ES spEci al corrEaponclEnt _statEs that "latE 

last ni&~t aftEr a mtEtin; of thE full commission 

which is d EalinG with t:IE monEtary fund , it bad 

bEEn hopEd that a sEtt lEmEnt could b E a n nouncEd , but 

this provEd illusory . YEt as mattErs ste nd , it SEEms 

likE l y that agr££ M£ nt will b £ r£ ach Ed u pon t h E f und by 

llonday at thE latEst , and upon t~E:bank for rE cons truction 

by .. /£dOE sday • 11 
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-2- #5612, fiftEEnth , from London 

by WEdnEsday. " Ht calls a ttEntion to numbtr of th£ 

u':lrEsolvtd problEms but adds., "thE gEnEral fEEling 18 

that whatEVEr bargains at (*) inEvitablE will bE made 

without much mort dclay" . Ht notEs thE prtsenct of onE 

or two nEutral obsErvErs at BrEtton Woods to whom thE 

"most intErEsting aspEct of thE confErE ncE liEs in thE 

confrontatio n of thE r1orld 1 s only grEat creditor 

nation by its prEsEnt or -prospEc'tivE dEbtors" . 

THE DAILY TEI£GR/1Pii correspondEnt, Dtnys Smith, 

statts t~a t the "atncrsl viEw of t~E dElEgatEs" is that 

t h E COD.fErEDCE Will End i n 8 11 part SUCCESS 11 l? ithin fiVE 

days . Broad at;r£Emtnt on both thE c ur r Ency .funCJ and 

thE reconstruction banlc .1:s ExpEcted . "Dt lEgatEs 

also txptct that thEr E r:ill bE somE loose Ends to t h E 

confr rr nct , which Will have to be tire tog£ thcr at a 

s ubsequent mEttinc or uy negotiations conducted throll{;h 

normal diplomatic channEl8 . 11 Smith calls atttntion 

t~.thE following factors as having bEEn a~ongst thE 

grrattst difficultiEs confronting thE QElEgatc s ' 

work on thE fund: First , a totally UnExpEctEd strug•;lr 

for national prestia£; stoond , dEmand by thE Russian 

delegation that nations devasta t Ed by war should bE 

allOWEd to 

.254 
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allowEd t o p~y a smallEr proportion of t hEir quota in 

gol«l; ·third , prEssurE from thE Latin AmErican countri£8 

to s EcurE a pl acE for silvEr; fourth, thE diff iculty of 

f ixEd pari t iES for t hE currEncy of occupiEd cou11trits; . ' 

fif th, thE difficulty of dEtErmining thE lEn~th of thE 

transitional pEriod dur1na which countriEs will bt 

allowEd to gradual ly rtducE thEir warti;..:E con trols . 

TliE FU'A!:CIAL t!E·.~s captions its ntus itEm "Monty 

Talks- Slow Down" and statEs that failurE to agrEE ovtr 

thE quota quEstion has causEd slowin.:;, down of progrtss; 

"smallEr nations art somEwhat disgruntltc at thE 

prospEct of thEir quotas l>Eing rEducEd to EnablE a 

largEr quot a to bE givE,, to Russia" . This articlE 

also mEntions thE criteria to bE ap~liEd for dEtErmining 

quotas; and "sanctions" to bE appliEd against countriEs 

not submitting , aftEr t hE transition ptriod of 3 to 5 

yEars , Exchanst control rEstrictions for t:~E fund 1s 

approval . 

THE FIHArlCIAL TIJ::::s dEals with thE quEstion of thE 

maximum crEdi t t o bt EXtEndEd by thE world bank . ThE 

articlE a lso poi nts out that "thE stabilization fund 

commission auaits s statEmEnt t'rom h:oscow of thE sizE 

of thE Rus s ian quota and of thE cold distribution . 

EvEr y 
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- 1 - ~'5.312 , fifttrnt: t , from London 

EvEry day 's dEl ay malcu it lts o likElY that any final 

action l7ill b E talcEn at BrEtton •voods . " 

ThE arj:iclE mE nt1ona t hE Lll xican disapproval of thE 

formula , accord in!; to nhich 1 t is statEd that t h £ gold 

paritiEs of a ll ourrt nciEs c~n bE EffEct Ed by thE 

dEcision of t h E UnitEd StatEs, Britain end Russia . 

THE FUfA!iCIAL Tnt£8 a lao carriEs anothEr itEm 

to thE EffEct that Britain bas thE b Es t ExchangE control 

in thE world and would havE no d iff iculty in Establiohing 

sttrlinc ".par valut" in postVIar yEars . REfErE ncE ia a lso . 
madE to thE fact that somE 35 countriEs I'Jould havE 

litt lE difficulty in d EtErmininG t r E par va luE of 

thEir curitnciE s but s omE occupiEd coun triEs prEsEnt 

complex p rob lEms at thE l>rE sEnt tiL:E • 

7/II'AllT 

JT 

(*) ap~arrnt omission 
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SECR§T 
Copy Ho__L 

OptEL l!o . 230 

Information received up to 10 A.M. 15th July 1944, 

Home Waters 13th/14th . MTB'a sank an escort vessel off 
IJVUIDEN. 14th/15th. One British destroyet 

and one Canadian Destroyer and a Polish Destroyer sank an enemy ·'' i 
ship and a trawler and seriously damaged another ship off BREST. 

2 , I(ILUARY 

N.W. France U.S. troops have advanced from 11000 to ' , r :' 
21 000 yards southwards along the whole baae 

of COTENTIN PENINSULA . They are closlA• in on LESSAY, have oecupie• . 
GORGES (rive miles N0rth of PERIBRS) and captured LACRBTERIE (tour ~ ~ 
mil es NW. ST. LO). British aector quiet except for heayy shelling 
ot CAEN, 

l!AlX Italian troops have taken CINGOLI (25 mil es 
ANCONA) French t r oops h8ve taken POGGIBONS 

miles NW SIENA, U.S. troops have t aken PECCIOLI t20 miles W. L~GHC)~~ 
and further west are now less than eight miles from LEGHORN. 

BY~ Good progress reported by Russians in no~thern 
and central sectors where they are .~tlow 27 miles 

from KOVNO and 8 miles from GRODNO. In PRIPET MARSHES they hlvo 
captured PINSK. 

3. AIF.I OPERATIONS •· 

•Vestern Front 14th, Liberators dre!lpped 202 tons on 
MONTDIDIER and PERONNE airfiel ds: 320 

For tresses dropped supplies to French patriots . Bomber command 
aircraft dropped 75 tons on flying bomb launching s i te 1n PAS DE 
CALAIS/ Operations of AEAF curtail ed by weather but medium bombe~: 
~ropped 88 tons on thr ee railway centres behind battle area and 627 
fighters operated against railway centr es, troop concentrations, 11~ 
end on defensive patrols . Enemy casualties 18/0/2 for. ten Allied 
fighters missing. 

14th/15th. Aircraft despatched: two railway dentres 25r 
(8 miss i ng) 1 two flying bomb launching sites 114 1 H/.NOVER 42, Sea 
mining 8 , bomber suppor t , diversionary sweeps etc , 213 (one missi.ng; 
Bombing of re i lwJy centre at VILLENEUVE ST. GEORGES concentated 
but other r ailway centre n~identified and attack abandoned, 

llili 13th. 784 mediUM, light end fighter bo~bers attacl<.: 
bridges in~ALLEY end target s in Battle ar ea , 

14th. Libefators dropped 171 tons on MftNTUA railway 
centre , 

Hun(Ory 14th, U.S. heavy bo• bera dropped 429 tona on 

I 
three oil r efineries and 234 tons on railway 

centre BUDAPEST. Enemy casualties 10/3/1 for seven heavy bonbers 
t Ad three fighters missinc . 

Qermon Actiyitt Durinc 24 hours to 6 h.W. 14th, Fly!~. 
bomba. Uunchecl 73 . During 24 hours 

ended 6 AK 15th, 56 t'l11DI bombs launched, 
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