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BANK ~OTAS 

Present : ~. Brown 
Mr. Coe 
Ur . Luxford 
Miss Newcomer 
Mrs. Morgenthau 
Mr. Szymczak 
ll.r. Wolcott 
Mr . Sweetser 
Mr. &ith 
J.lr . Cox 
Mr. Tobey 
Ur. \~bite 

Bretton Woods , N. H. 
July 19, 1944 
~ :30 a. m. 

Wr. Acheson 
l.lr. KcDermott 
l.!r. Vinson 
Jdl' . ~pence 
Mr. Ness 
Mr. Kelchner 
Mrs . Klot z 

H.M.JR: What is the fi r st order of busineas that i s 
most pres sing? 

l!R. WHITE: Well, things are going along all right. 
There is a Bank meeting at nine-thirty. The Fund draft 
is complete . ~be vrafting Committee and the ~pecial 
Committee met until two- t hirty this morning. l1ouldn' t 
you say the drafting is all through? 

MH . WXFOHD: It is all through unless you run 
into a bug. Every time you t;ead it you may find some­
thing else . 

d.l1 .JR: That is amazing . 

ends. 
~ WHITE: So we can wind up completely without any 

B.t! .JR: Maybe we can ~;o home toni ght . 
' 

(Mr •. Kelchne r and Mr. Cox enter the conference) 
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~DL WHITE: No , that is on the Bank . The only thing 
that we are disappointed in in the bank is the ratio . 
We tried to get Brand up to one hundred and twenty- five 
percent this morning, instead of a hundred percent, be­
cause we are afraid the Uank's loans will be all used up 
in tnree or four years and then there ~ill be a sudden 
drop in capital exports. By that time the country will 
become used to foreign loans with a bank guarantee and 
probably won't make any without . ~o we r.ould like to 
squeeze two billion more . I don't think we vtill be very 
successful . ' 

MR. BOO\'N : Your Russian friends in the Committee 
wanted to reduce it to eighty, yesterday. 

~. \~ITE : ~ell, they are no friends of mine when 
they want to reduce it. 

MR. llJXF01,D: The Latin Americans think it should be 
highe r on the grounds they feel probably all they ~111 be 
doing is investing in reconstruction and not development , 
because you have kept the amount down so low. 

Llli. Vft!ITE : I don't think tnat is true, because they 
are not Hoing to wait for four years before they ask for 
loans. However, t hat is t he one big issue that i know of. 

1\R. VIN9Jlf: On the quotas, 1!1'. Secretary, we are 
getting along . Some of the countries had to wire back . 
Russ ia had to wire Moscow. They said they could go a 
billion without further authority, and as I mentioned the 
other day, members of the Committee, most of them - I 
think it was thirteen out of fifteen , or twelve out of 
fifteen - said they would go to the quotas if everybody 
else did it. 

Of course , I immediately said that everybody else 
wasn't &Oing to do it, and everybody else couldn 't. So 
I don ' t know just exactly what the position will be . 
It adds up , counting Russia at a billion and assuming 
that Netherlands' two hundred and seventy-five will be 
confirmed, it adds up to about eighty two or eighty­
three hundred million. 
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With ·~asia in at one, two, it reaches the elght 
point five mark, with U.S. at twenty- seven fifty . I 
wanted to be advised about any understanding on our part 
with the United Kingdom in regard to what should be our 
subscription. 

Lord KefOes told me after the meet ing of the Committee 
on ~bscrlptions the other day that we were committed to 
one- third of the subscriptions. 

Mit. WHITE : About one -third. 

(Mrs. Klotz enters the conference) . 
)l;{, VINs:>N: He said his bi llion three hundred million 

3 

was based upon t hat, so if we got nine billion , of course , 
one- third of t Lat woild be three billion, and that is the 
figure we have had in mind all the time for the subscriptions . 
In fact, higher figures have been discussed . 

11.R. WHITE : The formula Vlhich we had· worked out - a 
very simple formula compared to the Fund formula, the one 
we used in our discussions - gave us three point four , 
but U.K. and colonies, one point five , and U.S. S. R. , 
one point three . 

Mli. VINSON: U.K. and colonies , one point five? 

MR. V,HITE: I don' t mean Dominions, but the colonies -
U.K., if you like , one point five. So a reduction on her 
part to one point t wo, for example , would certainly--

MR. VINSON: They have gone up to one point three . 
That is the figure that we have on paper now. I think it 
should be stated that after numerous conferences with the 
Latin American group, with splendid work done by Dean 
!cheson and Jim Wright and Eddie Miller, and poaaibly--

!.{fi , ACHESON: Ivan White . 
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1\R. VINS:lN : The Latin Americans had a conference 
yesterday morning and came through on a basi s of sixty 
percent of their quotas , which is , I think, a wonderfully 
fine job. A few extra million that some of them couldn't 
take was taken by Brazil, llexico - anl who elae was in 
on that? 

MR . ACHESON: Cuba, Peru, and Colombia. 

MR. VINSON: Just a few million - the way 'I computed 
it, Cuba picked up two, I think . 

.... 
ldlt. \\'l!ITE: Supposi~ you added all the reauctions of 

the ~outh American countr1es and the others onto our Fund 
quota, that would give you about three point one, or some­
thing, wouldn't it, which would be just about- -

MR. VIN&>N: You mean if we took up the slack? 

MR. WHITE: If we took what they couldn ' t take . 

MR. VINSON: It would be around three . 

~ WHITE : Then there are some other countries who 
want to reduce their quota - Greece--

~ VINSON: Yes , Greece ~ants t o reduce thei r quota -
their subscription - twenty- five million, whereas their 
quota was forty. Egypt goes down thirty- five as against 
forty- five , and the other countries are lined up in very 
good shape . Czechoslovakia wants t o grab the full amount 
and Poland twenty- five million less . Czechosl ovakia's 
quota was one hundred and twenty-five. Now discussion 
has been going the r ounds as to China and India - the 
question of reducing their subscriptions - and of course, 
you run directly into the question of standing - China 

• fi ve-fifty, France four-t~enty-five , and India four hundred. 

Now, France has ind icated that if her quota coul d be 
increased she woul d increase her subscription , but if you 
r educe China - I don ' t know whether France wants to be 
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reduced or not, and I don 't know what India's position 
is. So I would really like to have the view of the 
Delegation . If a situation arose wher~ we could take 
some off of China and possibly India - ~ether or not 
that would run counter to any conversations there have been 
in respect to the figures--

KR. WHITE: I think we must bear in mind that if we 
reduce those c~~ntries, we add onto the dollars . Now, 
whethe r or not they will be good for it, I don ' t know, 
but certainly their promise to meet it is better than 
not hing . , 

So they have already agreed to take those amounts , if 
I remember correctly. 

5 

MR. VINSON: They agPeed upon the condition that every- . 
body took them. 

MR. WHITE: That didn't apply to the South ~erican 
and Low Countries, did it? I doubt it . 

MR. VINSON: Well, t hat is what they said. I had" 
already said countries that couldn't go to the quota, and 
probably shouldn ' t go to the quota - I presented the propo­
sition that we try to reach the eight billion, eight, and 
those countries Who couldn' t go to the quota, add up that 
amount and then let the good-name countries divide that 
up properly. 

I don ' t know what wi l l happen, but I would just 
like to get a lead . ~hina might say,~ell, we only want 
five hundred, or maybe four hundred an·d fifty." 

MR. ~~ITE: If they don ' t want it, it seems to me we 
ought not to press t hem. 

MR. VINSON: Maybe others will want China not to have 
five-fifty . 

Kk. WHITE: Sure, beoauae they would want ue to make 
up the difference. 
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Yli, VINSON : No, maybe they would be willing to help 
make up the difference along with us. 

H.Y.JR: May I interrupt a minute? I think one thing 
that ought to be settled here, because it never has been, 
is what !aerica' s share should be . Let's arrive at that . 

And if you don 't mind, Judge - you have got the 
thing so completely in your mind that some of us who have 
not been following it by detail - if you don ' t mind - you 
could give a little summary leading up to the point - what 
our position should be on the others . I mean , Lord Keynes. 
tried to corner me about this third business and I didn ' t 
know anything about it, and so I simply said I didn't. 

No\T1 you said there is a commitment made . I dan ' t 
know of any commitment . 

MR. VINSON: I don't know of any, either . 

(Mr. Luxford leaves the conference) 

H.M.JR: So I think if you \'1ould kind of sum up the 
case, and let's get to an underst anding among ourselves 
what we are prepared to do f i rst . Is t hat agreeable? 

Mit. VI NSON : Yes , sir . 

Well, it is thought that the subscriptions should 
total eight billion eight hundred million dollars. The 
Committee on Quotas consisting of fifteen nations met 
and thirteen of them said that they would subscribe an 
alilount equal to the quota. Egypt and Cuba couldn't say. 
Part of those, at least, were conditioned upon the fact 
that all countries went to the quota . ~e have - the 
members present at t he Committee meetings - a quota of 
about e ight billion four or eight billion f i ve in sight. 

If l~ssia reduces her subscription below the one point 
two , then we will have that much less. Russia is to let 
us know today. 

6 
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MR. TOBEY: They agree to take one billion? 

MR. VINOON: Yes . Now in t hat, Belgium has two 
hundred and twenty- five , China five - fifty, India four 
hundred, Netherlands, most probably, two hundred and 
seventy-five, and t he South &merican countries sixty 
percent - around six h~dred million . And our figure 
has never been raised above two billion seven hundred 
and fi!ty million dollars , the amount of the quota. 

But I have seen several tables - seen the figure of 
three billion for us; l have seen the figure three, one, 
and I have seen the figure three, five . 

~ 'IOBEY: Are those the oases of the wish being 
father to the t hought? 

MR. WHITE: No, based on ~hat we thought was the 
most pertinent factor . National income is the dominant 
one . 

MR. VINs:lN: Of course, it is not.necessary to go to 
eight point eight . It just seemed to me that there would 
be no confusion as to amount if the quotas and the sub­
scriptions were in the same amount . lvhile it is a small 
item, yet it seemed to me that it just showed that we 
were working on both of them and just got the same figure. 

Now, we could have a lesser amount, and of course , if 
you have a lesser amount you have less to loan, and you 
loan on a ratio of one to one. Of course, it makes a sub­
stantial amount less to loan. 

MR. ihiTE: ~e figured on ten billion, not eight and 
a half, ·wi t hout the neutral countries, because we f igured 
the neutral countries on the Bank was a different problem 
from the Fund. 

MR. VINSON : I think I have it in my pocket, Mr . \Vbite. 
It had a ten billion dollar capital stock with one billion 
off for neutrals and enemy countries . Now, that cer tainly 
was handed to me. 

7 
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MR. \'.l!ITE: Yes , but I mean on the basis of the 
figures we were using . · 

MR. SPENCE: How many countries have refused to go 
to their quota? 

MR. VINSON: The Latin American countries - I would 
say five of them might have gone, or some of t hem, at 
least, might have gone. orazil and Mexico indicated 
they would go if the rest would go. But when you say, 
"VIe will go t o t he quota i f t he rest of you go, " why ­
but ! really thi nk Mexico and Brazil Ylere in perfectly 
good faith in not wanting to be out ct line with the rest 
of Latin America. Isn 't t hat right, Dean? 

M.R. AC:IESJN : ibat is right . 

Mrt. V!Ng)N: They were ready to go to the one-fifty 
for Brazil and ninety for Mexico, but they didn ' t want to 
appear to be too strong and out of line, so they went 
along. They have all agreed on sixty percent, whi.ch is 
a little more than we would have been perfectly satisfied 
with. 

n.~ . JR:_ Why i s sixty percent considered good? 

M.R. VI!iOON: Well, when you take the small countries 
down here, Henry, i t would just simply be a real burden 
on them. Their quotas , you know, were considered by some 
as being high. 

H. ll. JR: I aee . 

l.!R. \VliiTE: You must remembe r that the quotas for the 
Fund were based on quite different data, that the most 
important single data in t he ability of a country to sub­
scribe to capital is national income, and if we used 
national income, then theirs should be even smaller than 
t hey are, and OUI'& shoul<i. be substantially larger, so 
t hat a differ ent formula fo r t he Bank is wholly justif ied -
different from the Fund. 

8 
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The only t•eason we used the Fund was to simplify 
the bargaining pr•ocess so you wouldn 't have to go through 
it all. ::lo I t hink the South Amer ican countries have 
done handsomely, and I doubt ~hether r.e would want them 
to do more than that, because they couldn ' 't meet i t and 
t hat would weaken t he stability of the Bank. But I do 
t hink we ought to take more. 

MR. VINSON : I would just like to know what our posi­
tion is in regard to the amount of capital stock for the 
Bank, and then our part i n it • 

• 
H.M. JR: J..lr . Violcott, do you want to ask some ques­

tions of Mr. Vinson? 

!fit. \\'OLCOTT : No, I think we should be a little 
cauti ous about going over the twenty- seven fifty . 

MR. SPENCE: Was it our agreement that we would sub-
scribe a certain ratio? . 

Mlt. WHITE: It is not an agreement, but there is 
one place that we can take more because most of the capital 
is going to be floated in the United State s, anyway, and 
it is our exporters who are going to benefit by i t, and r.e 
use the national income of 1940. If we used the 1944 
national income instead of ·contributin~ three billion, 
four , the pertinent economic data woula make a contribu­
tion of mot•e t han half . 

In other words , our national income is so far beyond 
most of the other countries, ~ven ~ut together, now, that 
it would seem very strange if ~e d1dn ' t take a very big 
bite out of that amount. ~nd a t hird is a very reasonable 
amount, considering that we are going to probably export 
eight,y or ninety pe rcent of the capi tal, and get the 
direct benefits of t hat export. 

and ~onsidering our tremendous saving potentialities , 
our tremendous national income , we think a figure of a 
thi rd is, on the whole, not at jill unreasonable. That is 

9 
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what we have figured , that ' we would get three point four 
out of ten bi llion, and England would take one point five . 
However, since ~ngland is reducing hersel f to one point 
three, I think we can reduce ourselves, if it is a nine 
billion Fund, to three billion, and if we have to pick up 
another hundred million or so, it doesn ' t matter. 

MR. VL> LCOTT: You thi nk it is all right to go up to 
thirty- one? · 

MR. '&liTE: Oh, yes, definitely. This is different 
from the .lo'UI)Q where n should be very reluctant--

P..A! . JR: Explain it more. I don ' t think you have 
explained it sufficiently. \',hy it is all right to do it 
in the Hank and not in the kund? 

MR. \\liiTE: Because the Fund i~ a revolving Fund in 
which the ot her countries had a reasonable interest . They 
had a large in terest in seei ng that they had monetary 
stability, and the question of elimination of competitive 
depreciation . But what we are doing here is asking these 
countries to share in the risk of loss on capital exports 
that will go, most likely, from the U.S. The borrodng 
countries are--

H.JA. JR: \llbat do you mean by capital expot•ta? 

~ WHITE : Most of the capital will be floated in 
the U.S. 

I 

t.lli. VINSJN: In other words, my way of saying it v;ould 
be t his, tl.at the Bank - while we will not use the money 
for some time , at l east, to secure loans, the ~oney that is 
borrowed by the nations, in major part, is going to be 
spent in this country. vf course , that helps out on the 
question of production and on the unemployment, and all 
dom the line . 

1Ut . WHITE : More than that, it is the American inves­
tor t hat is being protected here . 
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H. ~ .JR: Give a typical example of a case . 

MR. WHITE: Well, supposing Cz echoslovakia comes to 
this money market , and it is about the only money market 
t hat ~ill be of any use, to borrow fifty million dollars 
for a program of reconstruction, let' s say, of certain 
railways, or power s ites . The underwriting syndicate, 
whomever they approach, will look into the loan and they 
l'iill feel it has good prospects if they can t;et a guarantee . 
They will believe they can sell it if there is a guarantee 
by this Bank. 1'hey then go to the Bank and t he Bank looks 
it over, and if their examination leads them to believe 
it is reasonable and that the terms are reasonable , the 
Bank will say, "All right, you go ahead and float this 
loan in the American market, sell this loan to American 
investors and we l'lill guarantee it against loss . 11 

h.M. JR: When you say, "we"? 

YR. WHITE : The llank. 

Wt. '!'OBEY: And also guaranteed by the Government of 
Czechoslovakia . 

MR. WHITE: Yea, t hat protects the Bank . Now, the 
American investor is the one who is putting up the capital. 
The American exporter is the one who is getting the bulk 
of the business on it. But the reason why we wanted the 
International Bank was; we said, ~y should we assume all 
the risk; we want other countries to assume part of the 
risk if there is default in the future . 11 and we thought 
t hat we were doing wonderfully well if we got them to 
assume tT~-thirda of the risk. That is why I think we 
ought to ap~roach this differently than we do the ~und, 
that one- th1rd of the risk is, in view of the direct 
benefits that we get, and in view of our very high national 
income and ver~ large savings, is not at all unreasonable . 

We must bear in mind that the borrowing country pays 
for the borrowing by the substantial commission charge. 
To be sure , he gets it at a loYJer rate t han he would on 
t he private market , or be migrt not get it at all in the 
private market . 

11 
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H. ll. Ji\: Harry, of the fifty mil lion dollars , using 
Czechoslovakia, bow much of that will the American manu­
facturer get? 

!lli. ,, :ITE: I suppose in the next couple of years 
my guess would be seventy- five or eighty- five percent . 
You see , t hey can 't borrow for local expenditures - or 
at least, the Bank 110uld step in and say, "If you are 
bor !'Owing money t o hire local labor, you ought to finance 
it at home, except under exceptional circumstances ." That 
means the bulk of the moneymust be used for imports . 

Now, i n the first year or t wo I imagine we will 
probably be the one country that will get most of the 
business, and after that, wltat the proportion " i ll be, I 
don't kno". I think that the American manufacturer in 
heavier industrie s will always be able to get the largest 
share of the "orld marke t for these loans, but won ' t get 
all by any means . 

Mil.. VINSJN : The reason I stat ed the i'igur.e two and 
three-~uarters is because you had so many discussions 
about 1t, and I don' t know what would eventually happen . 

lffi. \\liiTE: I t hink it is very wise to start at a low 
figure . 

MR. VIUSii~ : But I always had the. figure of three 
billion , f rom ~hat I unders tood. But I didn ' t want t hem 
to have a gap and then say, "Well , U. S. , you take it all. " 
I used it i n order to bargain with some of the other 
countries vho might be in position to increase their sub­
scriptions . 

MR. WHITE: That is correct tactics . 

MR. VINOON : You might , then , make our position some­
what better . 

MR. TOBEY : lhe eight bi llion, eight , figure is a 
set figure in the minds of some of you gentlemen . Now 
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we have other nations who came in on that original thesi s , 
the proportion agreement , wanting now to reduce . There­
fore, if we hold to our twenty-seven, that would reduce 
the total amount of eight billion, eight by t hat amount 
they want to reduce. ~at is the f ixed orbit of the eight 
billion , eight? ~.by must it be eight billion, eigLt, or 
ten? l.hy don 't v1e hold to our twenty- seven and let the · 
chips fall where they will and we take t he total subscrip­
tions - that is , the total of the Bank ' s capital? 

lAR. VINSOO : 'lbat could be done . 

Mlt. 'roBEY: lohat v1ould be t he objection? 

:l:'t, • .. HITE : lJay I answer , Senator? \'/ben we first 
had the bank in mind we had tv1o figures wi.ich muld be 
determined by t he reasonable needs over the next ten or 
fifteen years. One was h :enty billion dollars , and the 
other was ten . One of the drafts bad twenty, and then 
"i':e decided - well, twenty billion sounded enormous and 
even though we may use it, ten billion y;ould be enough. 
If we could get a ratio of one end a half, or tv.o to one, 
rucich means. we can have outstanding loans over a period of 
many years for fifteen or h;enty billion dollars - we 
estimated that t hat nould be approximately what migb.t be 
called for in the next ten years. "e didn't want any 
sudden drop in the caFital exports because that sudden 
drop in the capi tal exports would mean a sudden drop in 
our export business , and it i s these sharp movements 
that cause the trouble . lf you could go gradually down, 
it would be simpler. 

Knowing the needs of the next four or five years , we 
t hought that f i fteen billion would be a minimum. But we 
t hought we could get that fifteen bill ion by having a ten 
billion dollar Fund - just t o take a round number - obvi­
ously we were guessing at that - that we could get the 
ten billion dollar Fund and get a loan ratio , an outstand­
ing liability ratio - of one an~ a half to one • . 

Now, when we arrived here t here had been considerable 
difficulty with respect to ~hat ratio, and so the way it 
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stands now, it is a one to one ratio, which means with 
the capital assets of ten billion, you can only have ten 
billion outstanding . 

Now, more than that , the neutral countries don't 
belong to t~e Bank. There is no knowing when they will 
belong to the Bank. Some may belong to the rund and not 
the Bank because they have certain advantages belonging 
to the Fund 'Which are not as apparent in the bank. A 
country l i ke ~itzerland has no advantage , particularly. 
She gets the full advantage of prosperous conditions 
that are initiated, without taking any responsibility . 

MR. TOBEY: She gets the momentum of the Oank 's 
creati.on . 

MR. WHITE: ::io there is no knowing whetuer those 
countries wil l subscribe . ::io we started out with a 
~nimum of fifteen billion and possibly twenty, and it 
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has been whittled down to eight billion . Now, eight 
billion dollars - even in the past war our capital exports 
have run to a cou~le of billion dollars a year, and with 
the perfectly leg1timate attitude of the private investor, 
he probably wouldn' t make most of t hese loans without a 
Bank guarantee . He will make some - t G England, probably, 
or to the Netherlands. And we are hamstringing the very 
thing we are after by reduc ing the capital of the Bank, 
first by reducing the ratio and then by reducing the capital . 

Now, we believe - you see what t he alternative to 
this was? It was that t he U. ::i. Government alone would 
guarantee t he loans , which would mean we bear all the risk 
and we r.ho thought about it said, "It isn't fair that the 
!merican taxpayer snall bear the risk; we want to get the 
foreign governments to bear as much as possible." I 
think we have been terribly successful in getting them 
t o bear two-thirds. If we attempt to whittle that down, we 
are, in a sense, cutti ng our own throat s. This isn' t 
for their benefit, it is for ours . So we are whittling 
it down - first from fifteen to ten1 now from ten to nine . 
or eight, and now a suggestion that we should whittle it down 
still further . 
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We are gett ing to magnitudes which are not appro­
priate to the task in hand . You are going to the big 
job of getting a Bank; we ought at least to make it 
adequate . Also bear in mind we are spending eight billion 
dollars a month for war, and r.e have to think in magnitudes . 

MH. TOBEY : How much? 

MR. \'iliiTE: Eight - maybe seven . 

u;t. COX: Your supplie s that are going to exclusively 
occupied areas , other than munitions, is eight hundred ~ 
million dollars a month. 
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!.!it. SPENCE: Conceding the logic of all the arguments 
that you have made, and I think they are perfectly sound, 
I think you also have to think of what eff~ct the increase 
of our ratio will have upon Congress . l'•e are not going to 
meet around a table in t lus spirit Tihen it comes to ~ongress . 
There are going to be people actively fighting it tnat 
have great weight in deciding the question . They will 
say ~e are going to be the Santa Claus of the world. 

li.R. \tt!TE: We announced we would take one- third. 
In the publication that went before ~ongress, and in the 
statement of the Secretary before ~ongress, we were asked 
how much of the Bank subscription the U.S • . would take . 1'•e 
said about a third. \',e have ah1ays used the figure of· 
three and a third bil lion - I mean, loosely. So it 
can ' t come as any complete surprise . And since the 
alternatives have always been either the Dewey Bill that 
wanted us to take fifty percent with one other country, 

' or others wuo said the u.;:. . .t.xport Import Bank should 
take it all , I think we have a better case . 

But I agree with you, we have got to meet Congres­
sional approval. Tnat~ ~y ~e accepted the one to one 
ratio - I mean , why the Delegates who were in favor of a 
higher ratio were finally YIOn around, because you said 
we had to make it conservative, and so forth - and that 
is a reasonable argument . 
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It would be a mistake, it seems to me, to give in 
to special arguments on th~ part of some people too easily · 
because I think we can demonstrate before the Committees, 
and when we are able to bring the matter before the 
public we can demonstrate the soundness of our discussion. 

At yes terday 's press conference,Mr . ~ecretary, there 
were about thirty or forty pressmen . They are pretty 
hard-boiled, as you know, in thes e things , and the quea- · 
tion of ratio was discussed. Apparently th~y had heard 
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from the Latin Americans, who were disturbed at the lower 
ratio . They have reached the stage ~ere not only do 
t hey ask questions , but they begin to comment and give 
su9gestions . One of the INS men, ~bo has never been 
fr1endly to either of these schemes before the Conference, 
says he has changed. They are be~inning to take an interest 
and give constructive suggestions . 

MR. VINOON : I want to say that I have had in mind 
all the t ime and have been working on the idea of three 
billion or a third. I think Dean sug~ested that we ought 
to throw the three billion figure in t o start with, that 
t hat was where it v1ould wind up and we ought to put it in. 
Maybe that should have been done, but I wanted to see bow 
the figures would add up, and if twenty- seven- fifty happens 
to be a third of the total, why we have keFt our commit­
ment. Laree times twenty- seven-fifty is e1ghty- h.o-fifty. 

Now you have got the conversations based upon a con­
dition that everybody takes it. No~, there may be some 
lowering, and I didn ' t want to just t hrow the t hree billion 
into the pot and then maybe they v.ould lower thei r sub­
scriptions and we would have more than a third . 

MR. TOBEY : When will they officially cut bait on 
their quota? 

Yit. V!Na)N : I hope to have a meeting today of the 
Committee, but I wanted to get the instructions from the 
Delegation . 
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Mlt. TOBEY: Until that meeting is held, you are not 
sure of ~here you~e going to stand in ratio to the 
relative positions? 

MR. VINSON: That is right . I am inclined to think 
r.e are going to get just about what the figures show. 
That is some place between eighty-two and eighty- five -
eight billion, two, and eight billion, five . 

H.JI. JR: Could I ask Mr . Brown how he feels about 
America' s participation? 

MR. BROV,N : ilell , I think the Dank is clearly to the 
direct interest of £merican investors and the American 
public . I think we ought to go to as high a figure as 
we can get through Congress; speaking for myself, and if 
Congress Muld approve it, I would be \'!illing to go even 
up t o three and a half billion. 

I realize the difficulty of going t hat much in 
excess of the quota, but I would be in favor of going 
to as high a f igure as the Congressional people think 
would get through Congress . 

H.M.JR: Thank you. 

JAr . Szymczak? 

Mit, SZYMCZ AK : 1 agree with Ned Brovm. I think 
that this is. even more in our interest than the Fund . 
And whatever lead we take will be follo~ed by the others . 
I ~ould stick to one- third subscription of the total , if 
possible . 

H. M. JR: 1'.1•. Acheson? 

• MR. ACHES<li : \',ell, I agree d th Mr. Brown . I think 
I ~ould put do~n three and a quarter and just stick to 
that. I think that will probably bring us out about eight 
billion , fi ve • 
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Some of the countries don' t think it is a good idea 
to urge some of them to go higher than they ought to go. 
You get toomuch water in the stock. High Chinese sub­
scription or a high Polish subscription isn't going to 
help the Bank very much. 

MR. TOBE'Y : \'iould China apply the balance of the five 
hundred million dollars that we gave her to this subscrip­
tion? 

H.tl. JR: That is already supposedly all pledged 
against the currency which has been issued . 

MR. WHITE: But it is still here . 

H. :A. JR : Gentlemen, we have to give Mr . Vinson 
some sort of instructions . I sort of feel - oh, I am 
sorry - Miss Newcomer, please? 

MISS NEWCOMER: I am in favor of at least one-third . 

H.M. JR: ·From what t he se people like ~r. Brown and 
Mr. Szymczak have said - Mr . Acheson and others - this 
kind of looks as though the more ~e put up, the bigger 
our share of future business, and I just wonder if we are 
a little niggardly at this time, and cutting off our ov.n 
nose • 
• 

Mk. \I ll! TE : I don' t thi nk it is so much a question 
of our bigger share, but a bigger amount . 

MR. BRO\\N : I think it is clear that public reaction 
...-ould be that it would take more in the bank tho.n it uould 
in tl.e Fund, ttat there would be a feeling ill Congress 
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and with the public that we had been out-traded, ana I 
t hi nk, therefore , it is largely a question for ~ongressional 
members to judge what they can get through ~ongreas . 

H.M. JR: But Mr. Brown, if we can explain Yli thout 
detriment to the Fund that it is more to our interest to 
have a bigger percentage in the Bank - in one. case we 
are really receiving, and the other they are sort af 
draT;ing on us , aren't t hey? 
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1lli. VIN~ N: I think the benefits are different . I 
am not one of those ~ho believe that there ~ill be more 
benefit from the bank than the tund. There will be more 
bene fit that you can see . 

MR. \'llUTE: 'lha t is right . 

MR. VINSON: In the bank. but i f you can stabilize 
the economies , or tend toward stabilization, why the in­
di rect benefit, I t hink, in the l'"und is goi.ng to be very 
considerable . 

MR. ':•HITE: In other words , it is the direct benefits 
of the bank? 

MR. VINOON: And they are tangible. You can see- ­

tlli. TOBEY: You can dramati ze them. 

Mlt. VINSON : You can see those because the wheels 
are turning andproduoing the stuff, and all. But I am 
not going to say that I think that there i s more benefit 
that will come to this country from the Bank than comes 
from the Fund. 

H.M.JR: •ell, I am not going to debate. 

Senator Tobey, we ought t o have more time, all of 
us, to have these t hings presented, but unfortunately the 
situation isn ' t such. Sometimes we have to do these things 
sort of in reverse and we don't give you gentlemen time to 
really have all the facts end make up your mind about 
things~icb ere put up to you in en abbreviated manner . 

But now that we have really gone over this a l itt le 
further, I wonde red just how you felt , 

MR. TOBEY : I would concur on the third . I haven 't 
beard fran my superior in intelli~ence , and I gladly admit 
it and pay tribute to Jesse in thls matt er , 

~ \',OLCOTT: '!bank you, sir. 
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1lR. VINSON: I think it is really a Congressional 
t hing . I would be mighty glad to hear their expressions . 

H.Y.JR: Ur . Wolcott? 

YR. '.OLCOTT : Well, in the first place, yi:N. have got 
to explain why we have increased our relative quota for 
subscript ion to the 0 ank when the other countries have in­
sisted, upon decrease . or course, t hat is predicated upon 
the idea that we are going tol:etbl creditor nation and they 
are going to be the debtor nations , temporarily, at least . 

Then Tie ue going to have asked us t his question: 
Af ter the countries of the world have purchased all of 
the durable goods t hat they want to buy from us,, is the 
condition then going to be reversed? I s the U. o:l . going 
to be holding the bag for t rade among nations outside the 
United States? It is· assumed, of course, t hat they will 
acquire most of their durable goods during the transi­
t i on peri od from the United States. ~at is going to 
happen when the Arabian desert is covered with factories? 

YR. \'illiTE: Some of us are going to be dead a long 
time . 

~Qt. \~LCOTT: I say that faceti ously, of course, but 
I sense in our conversations wi th all of these countries 
that they have a vision of their country being just covered 
vii th smokes tacks . They are all going to want to indus­
trialize. \'1hen they are fully industrialized, then v1e 
have got to explain that the United ~tates might be hold­
ing the bag for trade among tbe other nations. 

v~ haven't dug too deeply into this - the things 
that are going to come up and be shot at you, Harry . 

MR. WHITE: I have very convincing answers for them, 
Jesse. 

lUi. , WOLCOTT : If you are con vinced .you can sell the 
thing to Congress , it is surely all right with me, but 
those are some of the questions you will have to answer, 
and that is why I suggest that we be a little cautious 
about it - because of those questions . 
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MR. VIHITE : You are going to get t he same questions 
whethe r your ~ank is six billion or twelve. 

1!lt . TOBEY: One of the things we are aiming at is 
t o help these nations help themselves . 

Mrt. WHITE: :>o they can help us . That is the way 
we got strong, from borrowing capital. 

MR. !.OLCOTT : ana of course you run right into these 
two philosophies - we again have a clash between these 
two philosophies of whether we should encourage with 
American capital the other countries to become manufactur­
ing countries to the possible prejudice of the ~erican 
market. 

1s!rt. WHITE : \',ell, those are the questions w11ich are 
very frequently asked, Jesse, no doubt about it . And 
they must be answered. Fortunately, they can be answered, 
because there is an answer to them, and the answer is all 
in favor of going ahead . But you ask some very basic 
questions snd it would take a pretty long 'time to discuss 
them. 

MR. V.OLCOTT: I t hink it largely depends upon the 
confidence which you have in yourself to sell the plan to 
Congress , because you have to do it • 

• 
MR. \',1!ITE: 1 1'1ould rather be inclined to say I have 

confidence in the quality of the bank, because I don 't 
think you can sell it to Gongress unless i t is good. You 
wouldn ' t be convinced of it me rely by a good salesman . 
You have to have something to sell, Jesse, and I think we 
have got something here, because the truth is with us. 

~ VINSON : As a matter of fact , when you really 
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look the list over• and take the figures , you take the 
smaller countries in Central and South ~erica; their sub­
scriptions , for instance, Costa t\lca, one and a half; l.!omini ­
can Republic, one and a half; El Salvador, three-quarters; 
Honduras, t hree-quarters ; Guatemala and Haiti , one and a 
half; Nicarar;ua, point six; Paraguay, point six, Panama, 
point t hree . 
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You add those up and they just don ' t add up to much 
of anything. 

Then you take the Europe an theater; Poland, a hundred 
million . Now that, today, might not be a pa11ticularly 
good risk, but if you take the history of Poland al.' ter the 
other war, she dug out an d dug out plenty, because they 
have got energy and ability. A country l ike Ethiopia, 
three; I raq, six; Li l eria, point five ; Jugoslavia, forty -
now, with the possible ex6eption of. China, and that may -
be a little high, you have got good-name countries here 
that have got the very substantial portion of whatever 
~uota there will be - Belgium two hundred and twenty-five; 
Canada, t hree hund.·ed; Czechoslovakia, one hundred and 
tr.enty-fi ve, trance, fou r hundred and fifty; China f i ve 
hundred and fi ft~ ; India, four hundred. 

Now, I understand India's position is fairl y strong . 
I was talking to Jim Wright last night i n re_;ard to the 
reduction and he thought that India was in good position . 
New Zeal and , fifty ; Norway, rifty; United Kin~don, t hirteen 
hundred and u . ~ . twenty- se~en -flfty; Brazil n1nety- four; 
J.iexico, fifty- six; Egypt, thirty- fi ve; Australia hasn 't 
been fixed - they have to "ire back today. ue have them 
down for two hundred. 

~o I believe it can be defended, if you just take 
the so-called good- name countries - they are going t o have 
a very l arge p!'oportion . 

MR. 'WLCO!'T: \'/ell , within reason, you are goin~ to 
sell the bank to Con~ress , i f you are going to sell 1t at 
all , on the supposit1on we are going to make these loans 
di rectly if we don't make them through the 0 ank, and ·that 
v.e are spreading the li ability . 'lhat is what they can 
understand. 

Mh. TOBEY : And on a considerable basis . 

!.lli. \',OLCCYI'T : So , v;ithin reason , if you think that 
you can sell the idea of more than a third to the Congre ss , 
that is your responsibility. I t hink it all depends on 
how ~ood a sales talk you give them, darry. 
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H.A. JR: Excuse me, may I interrupt? Just l isteninf, 
the way I look at it ia this - whether our aubacription 1 
two billion seven hundredand fifty, or whether it ia 
three billion, the criticisms which you are mentioning 
are so general that it goes to the soundness of the bank 
itself, and l don 't think that the size of the subscription 
is as important. 

Now, either we can sell this to the Congress , that 
t nis Bank is a sound idea, or we can ' t . And it gets down -
listening to this conversation - to how important it is 
in our relations with some of the other countries like 
England and Lord Keynes that •e &o along and sort of keep 
faith with them on whatever discussions the technicians 
have had in ~ashington and Atlantic City. And I think 
that that is imuortant - plus the fac~ that I am influenced 
by Mr. Brown and 1U• . Szymczak, and people like that, who 
feel that this is good. 

Now, if it is no good at twenty- seven fift y, it ia 
no good at t hr ee and a t hi rd . Kight? 

MR. WOLCOTT: hight . Now, t he only thing I have in 
mind is the thing you have to be a little careful about 
in setting these quotas of capital - that you don ' t show 
too much advantage to U .K~ The point in Con6ress ia going 
to be whether we are giving O.K. any undue advantage. If 
the quotas between the U.S. - the relationship between the 
u.S. subscription and the U.K. subscription is approximately 
what it was in the rund, then ~e are not going to have 
very much trouble . I don't think we are going to quibble 
very much about the smaller countries, because we think of 
those as debtor nations. But t here is this situation which 
is going on - we can't duck it- between the u.s. and U.K., 
and we know how difficult it is for the D.K. to realize 
that they might be slipping in the world markets , and 
especially in the world of fi.nance . And there is the feel­
ing on the part of the majority in Congress, I believe, 
that we should not finance, although •e wouldn't contribute, 
aa Mr. Churchill puts it, to the liquidation of the nritiah 
Empire - ~e shouldn't be call ed upon t o finance the mainten­
ance of the British Lmpire . That is purely political and 
purely psychological. 
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~ VINSO~: U.K. and the Dominions, though, will 
approximate our quota . 

MR. '.'DLCOO'T: If we oan keep our relationship between 
the U.K. and the Dominions and the U. S. relatively the 
same, I don ' t think we are going to have much trouble. 
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MR. SPENCE: I t hink there is a great deal of Y1eight 
t here , and I think it is absolutely essential t hat VIe 
should have the offi ce in this country. I don't believe 
we could pass it without t nat . hut the question of whether ,_~ 

or not we are going to help t he nations to reconstruct, I 
think that has been settled. I think there are certain 
evils in investing our money over t here and reconstructing 
these nat ions . I think t here will be future competition. 
but the evils t hat would result from the fact we didn't 
give t hem any help, would far o~tweigh that, I think. 

H.M.JR: Just one second. I wanted lfr. Vloloott to 
know that when you make a reasonable request of the 
English; t hat they ~o along. Now, you m~ remember the 
discussion yesterday. We read this press release in the 
last paragraph of which they mentioned the fact that we 
wanted this reservation, and so forth. Mr . Acheson and 
Mr. ~ollado drafted an appellant answer for me in which we 
SUJges~ed t hat they d1•op t he last paragraph, and last 
night 1 got a very fine letter from Lozd Keynes thanking 
me for the suggestion, and he dropped the last paragraph. 

how, I just wanted to report that . I asked them to 
cive you a copy. 

llffi. ACHE3lN : I got it t hi s morning. 

H.M. JR: So it shows that in t hese matters , at this 
Conference - just if I may philosophize one moment - that 
in these things where we are talking about the future of 
the world - the future relation of the U. S. , not only vis­
a-vis England, but the rest of them - wbe.n we present our 
own national viewpoint well, the result has been, so far , 
that our international position has been well taken care of • 
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Aqd that is the advantage of one of these ~onferences . 
I can't see but what our national interests lave been taken 
care of. And· on the other hand, I don't think we infringe 
on ~nybody else. I don't think that anybody else has 
taken advantage of us . There has been the spirit of give 
and take, and I just wanted to i1lustrate it by the answer 
I got from Lord Keynes last night . At'ter all, if we can 
go through this Conference with this sort ot relationship, 
I think the thing Mr. Hull has to do later on - t his is a 
vef!y good omen . 

MR. ~OLCOTT: We are in a position at the present 
time to go to the Congress and prove by what has gone OR 
here that Great Britain, pet•haps in their minds for the 
first time, hasn ' t been able to put anything over on t he 
U. ~ . and the Congress . 

What I am anxious about is that we don ' t do anything 
in these Bank subscriptions to offset that . 

• MR. VINSON : If you will just permit me ·to refresh 
your memory about a conversation that you, Dean Acheson, 
and I had with Lord Keynes - the first conversation on the 
subscriptions - you remember that Lord Keynes said that 
U.K. could only s 1bscribe one billion, and we talked about 
going to the quotas. He said he would cable London and 
see if they would agree to increase the subscription 
three hundred million. Do you remember that? Then, of 
course, he tells us that they have authorized it - one 
billion three - with the understanding that we take the 
third of the quota. And I mentioned the third of the · 
quota in that statement. It was thou~ht I shouldn't 
mention· it, but if you have nine bill1on, a third of the 
quota is three billion. And if U.K. starts out with one 
billion and comes up to three, we would be increasing our 
quota two hundred and fifty - I mean, we would be increas­
ing t he dollars two hundred and fifty. Now, if twenty­
seven-fifty is a third, why 1\'e still have the third. But 
when you have the ratio cut one to one, in order to be 
safer than old wheat in the mill, it seems to me that if we 
get the amount up, it wouid work just so much better. 
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I would just like to ask Jesse what he thinks our 
position ought to be in regard to go:ng above the twenty­
seven- fifty to t he t hree billion. 

MR. \'1TUTE: Three and one. l.ould Yle cite a docwnent 
whi ch was .made public to Congress and bears on the point? 

MR. TOBEY : That is the April Gl? 
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llR. \~ITE : September 27, 1943, when Secretary Morgenthau 
appeared before the Congressional Committees and made a 
statement about the Bank and we submitted to Congress what 
v.as called -I'he ;:iummary of t he Principal Provisions of the 
Proposal for t he United Nati ons' Bank. " You see, M had 
assumed ten billion for t he United a.nd Associated Nations 
and left two billion for t he others who \vould come in . 
The subscription of the U.S. would be approximately i'our 
billion dollars. 

J,ffi, IDLCOTT : I think you could safely go up to three 
billion on the supposition that your Bank is eventually, 
after the enemy and neutral countries come, going to be 
a nine or ten billion dollar Bank. 

Vre have predicated the three billion on approximately 
a third of the total capitalization . I would want the 
others to check my judgment in this, but I think it would 
be justifi ed, probably, at t hree billion so long as we 
keep within a third. out l t hink we would have to explain 
that we got the U.K. to come up to t hirteen hundred, that 
would offset t hat. lt woul d be pe rfectly all right, I 
think . o\e could stress the fact that they came up pro­
portionately. 

However, of co1,1rse, those figures - if we went up to 
three billion or anything over three billion in the Bank 
and they stayed at the thirteen hundl'ed , then we might have 
a little difficulty in explaining t he differentiation . 

ri.M. JR: Mr . Spence? 
• 
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MR. SPENCE: I think we ought to maintain the same 
ratio, yes. I don' t know bow high ~e can go. I don ' t 
know what effect it will have on ~ongress . · I don ' t think 
you can anticipate the arguments t hat will be made in 
Congress, nor bow much effect they will have: 

As far as the policy, though, I don ' t think that is 
going to have any effect. lie have adopted the policy of 
reconstruction, and I think that is a sound policy, and 
I think Congress will recognize that . The chaos that 
would result without help to t hese nations would be far 
greater in its consequence t uan might result in any help 
v.e might give them. 

I do think they will compare our subscription with 
the British subscriition, and I think it will have an 
effect . No~, I rea i ze that great good will result from 
t he subscription that we make, and I think it would be 
advisable to make a high subscription. 

I have serious doubts as to whether it would pass 
Congress , and I don't think anybody knows what effect 1 t 
will have, but l know it will be a tendency to weaken it 
in the neuse and probably i n the Senate . 

Don't you think sot Senator? 

MR. TOBEY : Yes, but of course there is also this 
to remembe1•, that we lave been talking in the ·'-ongresa 
and throughout the nation the meaning of the great word 
"interdependence." .e ~ave been prating about t hat -
some si ncerely and some in the spirit of bunk. Now, 
here is the time to fish or out bait, and demonstrate 
t hat we meant ~hat we said. This only amplifies t Lings 
like the Moscow Agreement . So I go into the thing rather 
bopefully. And I also think we should pull out and hold 
up the dire consequences of this if it isrr•t done . 

:MR. SPENCE: I do, too. The sooner this becQDea a 
reality the greater the benefits t hat will accrue to this 
country, and I would like to see it in working order at 
the earliest possible moment . but I just suggest these 
things because I do think they may have an effect. 
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LLt. '!OBEY: On the mechanics of this thing, what do 
you gentlemen say as to tht time element - as to when it 
,,ill be brought before Congresa? 

H.M. JR: That is something T.e really haven ' t discussed. 
And I thought t hat when this was over we might meet and 
have a discussion and get, particularly, the advice of 
the Congressional members, e really haven't had t )me . 

bUR. WOLCOTT : That is more a question of the leader­
ship than it is for us, isn't it? 

H.!.:. JW Yes . 

t;or., may I interpret the instructions !:ere that you 
are ~illing to instruct Ur . Vinson to go up as far as 
three billion dol lars as ~erica ' s subscription lo this 
Fund? Is that correct? 
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Mh. SZYMCZ AK: In relation to what tptal, Mr .Secretary? 

h.Y. JR : Well, that would be in 1•elation to--

~ ~][TE : Probably nine billion total . 

J.lli. VIKroN : '·ell, it is just a question of lihat the 
rest of them do . 

Mit. SZYLICZAK : That is the big que~tion . 

Lm. VINSON : I was figuring tl.e t we ought to--

H.U. JR: May I put it this way - saying what Mr.Wolcott 
said: Go up to three bi llion dollars as long as t t at lias 
wit hin the framework of one-third. 

MR. V.OLCO'l'T : Yes . 

MR. SPENCE: That ~ill be in accordance with our 
original commit ment . 

l.!R. VINSO!. : W'nat about Dean? 
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MR. ACHESCN: I don ' t think t hat is within the fra.me­
v;oc·k of t he original idea, and I don ' t think it is going 
to work, Yr. Secretary. 1 t hink we ought to have discre­
tion to go above t hat. The original idea was a third of 
the authorized stock . Now, the authorized stock is ten 
billion dollars ; a third of that is t hree billion, three­
thirty-three. 

I think, roughl y, t hree billion and a quarter is a 
third; there will be pressure on us to go to three billion 
and a half . I think that the sound way to get this thing 
worked out within the short time ~e have, is to authorize 
t he Jud~e to start in with three, but if the ~ota Committee 
thinks 1t" is necessary to go to three and a quarter, I 
should be strongl y in favor of doing that. 

MR. SZYMCZAK: Yes • 

MH. ViHITE: I would like t o say a few things on it, 
because it is terribly important in this decision . I agree 
fully with what Jesse \•olcott has said, and the l,;onr; ress­
man, about the reaction of Congress, but I t hink there is 
possibly some misunderstanding . 

The Br itish Empire - I mean , U.K. - will benefit 
almost entirely f r om indirect gains. They will ~robably 
not borrow under this Bank because thei r credit 1s probably 
better than the four and a half or five perceut t hey would 
have to pay, I suspect. So wLat U.K. is doing, in effect , 
is saying that because of t he i ndirect benefi ts, because 
of the fact she will get some more business out of the 
loans , and because of t he fact that there ~ill be peace and 
t•econstructi on in ~urope, which is even more important to 
her t han it is to us , t hey are wi l l i ng to commit t hemselves 
to a billion three to meet defaults of loans . 

Now,· a billion three to the United Kingdom is an 
awful lot more than three billion is to us . They have got 
a nationel incane running onto thirty billion, and they 
have ~ot terrific problems to contend with in the very 
area 1n which ~e are putting the pressure on, because they 
have to make those commi tments i n foreign exchange. 
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We have tvlenty- odd billion dollars' wor•th of gold, to . 
say nothing of a national income of one hundred and forty 
billion dollars , and v.e are not at all in the fix they 
are in. V.hen U.K. says t nat for t he sake of the indirect 
benefits and better business they would hope to get, they 
are ~illing to commit themselves in meeting future obliga­
tions up to a billion, three, I think they are doing ver~ 
handsomely. 

I agree wholly with Uean that when you come to 
countries like South America and Poland, it isn't reason­

able and we don't want to ask them. Their commitment in 
the Fund is so absolutely tied up t hat they can 't wiggle 
out of i t at all . 

There is in my judgment, and in the judgment of my 
own conscience, almos t no risk in t he }und becauae r.e 
have tied those countries up. TLose are going to be t he 
borroVIing count1•ies, the countries who have to meet t heir 
commitment t o the Fund; they have to lf!eet their commitment 
on what they borrow and on top of t hat we are asking them 
to make commitments in case some other country defaults . 

Thet•efore, we can't ask them much, because in the 
first place, if you pile comm.itment on collllllit~t.ent , their 
commitments won 't be good, they v.on ' t be able to meet 
them . 

In the ,second place, it isn't fair to ask thos e 
countries to meet those commitments. .It is fair to ask 
countries like U.S. and U.K. and }ranee and Netherlands, 
and so fortt , to meet those commitments, but the basis 
of how much we ask them must always be related to their 
direct benefi ta as against our direct benefits - as 
against our means . 

I think we are getting ourselves into a very under­
standable position , which always occurs when gentlemen 'have 
to make a decision and where tl,ere are alternativ•in mind 
and we begin to ooncentrate on the al ternatives and forget 
the perspective and the framework in which that fits . · 
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Now, the framework in which this Bank fits is a 
whole world episode, and the question of our being able 
to contribute three pillion, or t hree and a quarter 
billion, or · ho and three-quarters billion , can only be 
properly evaluated i n the- context of the whole thing, and 
I think in the context of the whole thing we are being a 
little less t han realistic and farsight ed if ~e create 
any di •'ficulti es by saying t hat we r.ill not live up to 
our thre e and a quarter . bi llion . 

I think that the United States is getting a much 
better deal by taking only a third , or taking tnree and a 
quarter billion of the possible commitments on this Bank 
than we did on the Fund - particularly since we have re­
duced the ratio to one to one, which means we will never 
be called upon to pay any of i t, anyhow. In ~ judgment, 
if we are called upon to pay, it wi ll be a few hundred 
mill ion dollars , and think of v~at we are stopping at . 

I quite accept the fact t hat Congress will have the 
attitude - and it has to be met, but I think it can be 
met , because I think the facts of the situation are on 
our side . And when you speak, for example, of the fact 
that we have t o meet the claim that we are permitt ing 
other countries to b~ild themselves up and possibly com­
~ete with us, that has been a criticism which has been 
levelled against all capital exports . It has nothing to 
do with the Bank. It has always been levelled against the 
idea of foreign investment . That always has been the 
charge - the charge against the hxport Impo rt Bank. 

The fact that there is very little in the charge, 
doesn't mean it won't be repeated. I say there is very 
little in it because it is only through.the flow of 
capital that the "Y>ho le world increases ita effectiveness . 
That is the way the u.::>. operated . \.e borrow capital 
throughout the 19th century. As a result of t hat, and in 
addition to our o~ efforts, we have become powerful and 
strong. Is our t rade with U.K. any less, or our trade 
with Canada any less? Of course not. {le trade much more • 
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The same thing was true when New York built up ita 
factories and capital moved f rom Massachusetts to New 
York. "hat was the result? They both became richer . 
That is the essential of economic advancement . It is 
true Toe r.ill get t hose 9.uestions, but it is equally true 
we have the answers. H~s tory and facts are on our side . 
And let us not work ourselves into the frame of mind r.here 
we overshoot the whole mark because of concentrating on 
the question as to l'lhether it will be a hundred or tY.o 
hundred billion. ~ . 

I am in favor of goin~s high as three billion , 
• four 1 if ,·;e have to . .... 

MR. TOBEY: 'ihere is some relation to the great essen­
tial of wor ld peace involved here. 

• 
l.m. VINS N: One t hing we have overlooked, which 

might not be particularly relevant in regard to quotas , 
but that is the questi on of money that is going to come 
into the Bank by way of the guarantee fee . That is goi ng 
to be a very considerable volume of money. 

MR. WHITE: Twenty percent a year. That should be 
enough unless you meet a world cataclysm, and gentlemen, 
if you meet a ,,orld cataclysm there are other problema 
so much ~~rae that they can ' t be taken into consideration. 
You will spend billions and billions and billions if you 
have another depression. The !ast cost us two hundred and 
fifty billion . 'lhis war has cost us two hundred billion. 

But in the absence of a cataclysm, I believe - 'am 
I think the record v1ill show - bat you will never be 
called upon - lhat the commission fees will meet the de­
faults. 
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MR. SPENCE: that is the attitude of the other countries 
wi t h reference to our quota? Does England say ahe wants 
us to go to three billion, four , if she contributes one, 
three? 
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llli. WHITE: Keynes told me be expected that ,,e were 
going to three and a half or three , four , if they went to 
one, three, and be had some basis for it . 

lffi. VUISJN : He told me a t hird . 

M..l. WHITE: That is wb.tl meant, four billion on 
h elve, or t hree and a third on ten. It i s going to make 
our selling job harder . I quite agree with the gentlemen 
in l.ongress , but I t hink if tMy will accept t he bank at 
all, I thi nk we can be successful in demonstrati ng the 
wisdom. 

l.l.R. \,OLCOTT: Let ' s be L'ealistic for a moment about 
the poli t i cal situation, This fall campaign is going to 
crystallize on how far we should parti cipate in world 
affairs . I think there is a very strong tendency towards 
broadening the soope of our participati on . I don't think 
t hat the so -called Isolationists are uredominant in 
either .Party. I do think thet•e i s sort of a middle 
ground t hat we will land upon, and I a.nticipate that u~ . 
Tom Dewey is going to lead a movement i n the l~publican 
Party t owards int ernational cooperation • . \',e will perhaps 
be in a much bet ter position as that crystallizes than we 
are at the present moment , because i t i s all rather nebulous 
at t he present time. So we are conjecturing here upon un­
kno'WII quantities which will be pretty well se t tled by the 
time this is brought to Concress . 

Now, v.hat t hat tendency is wi ll probably control 
what the Congress does ni th t he Ban k and the t und. It is 
unfortunate t hat ~ob Taf t made the statement that he did . 
~ don ' t thi nk he cl eared the statement with Tom ~ewey or 
any of Tom Dewey's advi sers, an d -within this room - it 
is my purpose, if I am asked to do so, to talk with 1om 
Dewey or bi3 advi sers. And I t hink Senator 'robey feels the 
same way about i t . If they thi nk t hat we have any know­
ledge of t his subject whi ch 1.i ll be helpful, l'lhy we stand 
in a positi on to give it to then without prejudicing our 
case at all, as far as I am concerned, by making any 
statement to t he contrary or in any manner, until I have 
talked wi th them about it • 
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I think we are going to find that as a result of 
i t, MJ• , ~e"ey is £Oing to take a rather br oad attitude 
to~;ard t he Bank and the Fund. If be does, then it is 
l oing to be a simple matter, regardless of t he outcome of 
t he elections in Conbress. 

If t here are two diametrically opposed factions , 
which I do not cont emplate , and if tl te election turns on 
nationalism as opposed to internationalism, then r.e may 
expect to have more trouble in the vongress. I don ' t 
anticipate at the present moment , in view of what Tom 
De1•:ey has said, that t he t•e is going to be this adherence 
to what yoo. people call is •> lationism. I don ' t think ' it 
is o~in~ to predominate . 
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I have been charged T.itb beinb an isol ationist be­
cause I perhaps am too conservative in my thought. I 
like to ease into these things; I like to proceed cautiously, 
and don' t like to make up my mind until I know nhere .1. am 
going ; and because some of us have counselled caut l on , then 
tie have been branded with isolationism, am M are not 
isolationists as the tePm appl ies . 

So I thi.nk eventually this thing - t l,e pressure on 
us at the present time is going to be relieved somnbat 
by tLe crystallization of the position in t he election . 
For t hat r eason , I can 't see any advantage to bringing 
this tl,ing before the Congress . 

As a matter of cold fact , we know in the t:ongress we 
are not going to legislate out from under t hese tv1o 
presidential candidat es any of t heir issues - to l e very 
matter of fact about it. l don 't know that you could get 
a quorum i n the Congress beh.een now and Iiovember . 

I think that is apt to be a correct statement . 

H.V. . JR: In other words, you are saying it is useless 
to bring the Fund and the ban k before Congress until aft er 
elections ? 

MR. V.OLCO'!'T : I would think so . 
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UR. i CHEOON : That is very true. 

MR. ~JOLCOTT : Because I think both Dewey and the 
President would probably want the viewpoint of popular 
appeal, which they might expect to crystallize in thia 
campaign, to put it through ~ongress . And if we brought 
it into Congress in October, we will say, while its spokes­
men are on the stump, it would be so chaotic as probably 
to defeat the v:hole legislation . 

H.:.:. JR: l!ay I say that t ue statement which you have 
made has been one of the most encouraging statements in 
American politics t hat I have happened to listen to in a 
lon~ time? I t is the moat frank, most sincere, and most 
honest, and I would like to thank you. It has renewed 
my confidence that the t~o-party system, that the Demo­
cratic system, can VIOrk. 

MR. vn~SON: It bri ngs me to the point, Mr . Secretary I 
of upping my sights t o the three and a quarter . 

MR. V.OLCOTT: I thought it would have that result ! 

Alli . ~~ITE : You t alk about salesmen, Jesse! 

J.lli . \",OLCOTT : You know, the old judge used to say, 
"Young man , after you have made your case, sit dOli'D . " I 
should have sat do,,n. 

R.~.JR: That is one of my father's sayings . he 
always says, "Henry, quit arguing; I have agreed to it . • 

MH. VINSON: I really have this thought . If the 
hOped- for results occur, there is not going to be any 
trouble about the three and a quarter. If the results 
do not work out that way, l doubt that the extra f ive 
hundred million dollars will make t he difference , one 
way or the other . 

~ ~DLCOTT : I think t hat is potentially right . I 
think we are all ' in agreement that the only thing that 
will trouble us at all ia the relative position of the 
American and british subscriptions . 
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JAl,, VIN3.JN : I have got the answer t he re for you. 
The difference between two billion and three-quarters and 
t hree bl l lion and a quarter is five hundred mil l ion 
do llars . Now, it is true that that f i ve hundred million 
dollars is above our quota, but U.K. came here with in­
structions to go one billion, and U.K. has increased her 
subscription t hree hundred million . 

Our position on the quotas is more t han two t o one, 
our quota and U.K. 's quota; our increase of fi ve hundred 
i s less than two to one on U ,K, ' s increase. That is 
not a true -comparison as to quotas , but it i s a true com­
parison, and more favorable to us in respect of the amount 
t hat U.K. v1as authorized to subscribe ongi nally. 

U.K. was authorized t o subscribe one billion and in­
creased three hundred million; we go up five hundred 
million . -nd that, of cour se, is less than hice as much 
as three hundred million . 

Am. VHITE : And our national income, gentlemen , is 
one hundred and twenty billion dollars more every year 
than ~:>ngland . 

L!lt. \',OLCOTT: Mr. Harry, le t's get realistic ·about 
that for a moment . I realize, and v.e all realize tt.at you 
are talking about national income before taxes, and t hat is 
the posi t i on , of course , we should take in international 

trade. But ~e are not going to make the Con~ress under­
stand t hat t he real national income is anyth1ng like you 
say, because they are geing t o conside r it after taxes, 

MR. WHITE: That isn't fair , because t axes are income , 

Mi,, VINSI.N : U.K . before taxes'--

Wt. Y,QLCO'l'l' : But they don ' t know anything about 
U.K. taxes, and they do about our s . 

H.M.JR : I t hink you are joking because, as a matter 
of fac t, that is the first time I ever heard tl,at argument 
brought up - considering our income either before or after 
taxes . 
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M.R. V10LCOTT : You hear it constantly in the Congress, 
and you have got to overcome that . ~ybodylho is against 
this is goin~ to take any argument . Fred and I , and Brent; 
here , have l 1stened to some very silly arguments on the 
Floor of the House and the Senate, but they have had their 
effect. 

lAJt. SPENCE: We belong to t he greatest deliberative 
body in the world, but sometimes silly arguments are 
pretty effective . 

H.!.:. JR : Now, do I understand - this is some poker 
game - we keep rai sing our bets - Vie st.arted at twenty­
seven-fifty; you bet another two hundred and fifty mil lion 
dollars and Jesse saw us, and then we bet ~notht r quarter 
of a million dollars, and he is still seeing us . 

YR. \1>LCOTT : I think I am 6oing to call you in 
about t hr ee minutes . 

MR. SPENCE: I su~gest Mr . Vinson keeps his chips in 
his pocket and throws 1n white ones firs t . He knows how 
to do that . 

H.~; . JR: Do you think it is about time we lay do1111 
our cards? 

Well, no., may I sum up once mo1•e . Is it agreeable 
that Jud~e Vinson go into these conferences feeling that 
t he Amer1can uelegation is back of ·him up t o t hree and a 
quarter billion dollars? 

MR . ACHESQN : Yes . 

YR. TOBEY: Yes . 

MR. WOLCOTT : I agree. 

MH. SPENCE: Yes. 

Mlt. \\OLCOTT : I wouldn't counsel going any above 
that • 
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MR. BJ:l011tf : YlPt certainly. 

l.ffi. StY1lCZAK: Yes. 

MISS NEWO •MER: Yes . 

H.ll. JR: Do you want to rest your case, Judge? 

Mit. VINSO'l : I learned early the lesson your father 
was trying to teach you, t hat when you Vlin your oase- -

H.M. JR : You expressed yourself? 

MR. 'roBEY : Yes, I did, emphatically. 

H.1!. JR: Now, Harry solved that with t.'hina, trance, 
India, and the others - does that fall into the proper 
place? 

Lfit. VINSON : . There may be discussions as to the re­
duction of ~hina's quota, possibly India's quota, and I 
would just like t o have the viewpoint as to our position . 
I don't know what ~hina's position wi ll be . I don ' t 
know whether they would r.ant to reduce it or not, but 
there was some su~gestion of ~hina reducing her quota 
fifty million dollars . 

MR. YliiTE: It doesn't make much sense. They are 
not a good risk, anyhow, but they are at four hundt•ed and 
fifty and five hundred. ~hina is a bad risk, I think . 
When you are talking about fifty million you ought to 
stick to the quota, otherwise you will upset the whole 
applecart . 

KR. AChESON : I agree . 

MR. VINSON : On the relationship of Lnina, France, 
and Indi a, so far as the wtate Department, you think that 
t hat relationship should be malntainedZ 

MR. ACHESON : I think so . I t hink if they want to 
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China and India want to reduce, I 
If they want to do it , it is all 

JI. M. JR: Gentlemen , I know t here are a lot of 
committee meetings, and if there is nothing else , sha11 
we adjourn? 

MR. TOBEY: Mr . Chairman, I would like to pay tri ­
bute to this meeting. I thi nk it has been the most help­
ful meeti ng we have had, and most unusual , and one we can 
all take satisfaction i n. 

Your idea of aski ng the Judge to illust rate the matter 
in simple terms i s very hel pful to me,at !east, and all 
the conversations here only strengthen my faith in the 
group and the cause . 

H.L JR: It is democracy at work, cienator. 

Thank you all very much. 
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BANK: RUSSIAN POSITION 

Present : Mr. Vinson 
Mr . Stepanov 
Mr. Chechulin 
Interpreter 

Bretton "oode , N. H. 
July 19' 1944 
7:00 p.m. 

H.M. JR: uha t I \',anted to aa:t r.as this on the 
quotas if I may talk - I don' t know bon - as a grand­
father - I feel that the eyes of the world are parti ­
cularly on Russia at this Conference, and are watch­
ing to see how kussia will act in this really first 

1 commerc ial conference in ~hich she has taken part . 

And I think that this great country of U.S. S. Jt. 
where you Jade your fi~ht to have a place just a little 
bit below the United K1n~dom on the rund, and you have 
established your position in the world, t hat you cannot -
I ~ talking as a grandfather, now - take any lesser 
position in the .tlank. I mean, in the eyes of the world 
you cannot take any lesser position, having made the 
fight t o t ake the posit ion io the Fund . 

No", yo'J. can 't take a smaller position , because t he 
people will just not understand it. I think there are 
all kinds of arguments , but 1 think that the American 
Delegation here has consistently shown that we ar e the 
friend of Hussia - mor·e so, I believe , than any other 
Delegation - and ~ strong recommendation as a grand­
father is t hat you must take your position in the eyes 
of the world, just a l ittle bit below the United Kingdom. 

That is my whole story . 
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(Mr. Stepanov) 
INTEr.PilETER: Mr. Stepanov says he won't take much 

of your time . Mr. Stepanov wants t o tell you t!Jat fo r 
the f irst time in his life he is participati ng in the 
work of an international organization . He hos had very 
few chances to conduct negotiations m. th represer.tati ves 
of all other countries . \',hen leaving 1loscor. for this 
'-'Onference , A:r. Stepanov. "'as happy to learn that you Muld 
be at the head of the \.onference, because he kneYI, as 
everybody in our country knows, that you are a good friend 
to toussia. During the wo1•k of t he \.onference, Mr .Stepanov 
says t hat he 11as only too glad to confir·m his OVIn thoughts 
after he started working with you in person . 

Very often Mr. Stepanov used t o work together with 
14!· . Vinson and he said that his f eelin!l>i tourd Mr. Vinson 
are very friendly because he sees t hat it is mutual . 
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After the conversation Y:hich ~~r . ~tepanov had with Mr . Vinson 
he promised ~r . Vinson that he would do everything poss ible 
in order to find the cond'i tiona most sui table for both 
parties . ~nd he promised to cable Mosco VI about t his matt er . 
The instructions he has received. 

he says t nat the position is very clear to him, and 
he presumes t eat he has exrl ained the position very clearly 
cefore, and now the position is very clear to him, too. 

· 1~r. ::itepanov said that v.e can appear as creditors in the 
question of the :t!ank. In fact , T e are not cr edi t ors , but 
just vice versa, but we have to occupy t he place which 
we are entithd to, as you said. 

Mr . St epanov says that the sum which we are accepting 
represents the highest possible sum we can accept in the 
present circumstances . 

H.M.JR: ':.hat is that sum? 

(Mr . Stepanov ) 
INTERPRETER: Well, t hey have mentioned t he sum as 

nine hundred million - I am sorry - Mr . Stepanov says 
that he has had a conversati on with Mr . Acheson concerning 
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the future relations and future econooic cooperation be­
tween the two countries, and s tl·essed at ready the Fund 
wouldn ' t be t he only source of financing our economy . 
In the draft of the Fund it is stated there that the 
country is entitled to get loans from the Fund unless 
the country has a possibility to acquire t hese means, or 
this money, from any other source . And we presume that 
t hese other sources would be available for our economy. 

kr . Stepanov says that under U.ese conditions the 
sum of nine hundred million would be the utmost sum 
and the position in the Fund of this sum would be, ao to 
say, strong enough. And that would be the limit which we 
can go . 

\',e have to pa.rticipa te in ~he Bank, vze understand 
that perfectly well, and we consider the sum of nine 
hundred million is sufficient - t hat our position would be 
strong enough in this Bank - because sou see , you have to 
consider the difficulties which we have . \1e have thousands 
of cities and towns which were destroyed by the enemy. l•e 
have t o restore all that. And :!lr. Stepanov sees the 
po~ sibility of the greatest cooperation ever achieved 
between the tv10 countries. ..e said t hat with this sum 
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it would be possible for us to utilize the possibilities 
in the Bank, and ~e rely upon economic cooperation outside 
of the scope of the bank activities. 

l\r. Stepanov says tl.at, of course, if you would like 
him to do so, he ~ill do it gladly, that is, to send another 
cable to Uoscow and express your desire, but he said that 
he wouldn't· expect a favorable answer because he baa already 
mentioned in the first telegram that such is the wish of 
the American Velegation. This time, if you would like, he 
would say to Moscow that it is your own wish. 

H.M. JR: If he would tell them that Old 1{an liorgenthau, 
the grandfather, recommends this to the Russians--

(Mr. Stepanov) 
INTERPRETER: \oe 11, 'Mr. Stepanov says , believe him, 

that he gives your words as you say them. 
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H.li..JR: I go back, you see , to the original thought 
of Mr. Molotov, in which he said t hat if I t hought that 
this Tlas good for the •'Us sian 11 in the e:,res of the rest of 
the world, he would go along with it . That was his 
original thought • . 

(J.lr , Stepanov) 
INTEHPRETEU: Well, Mr. Stepanov says it, andbll 

wants to say it once more, that your name is very popular 
and very much respected. • 

H.M.JR: I am recommendi ng somethin~whi ch I t hink, 
in the next y~ar or two , in all of thes~onferences 
t hat we are ; oing to have, and all the discussions, I 
honestly bel1eve t hat the Russian Government should take 
as important a position in the Vank as she has in the Fund. 
I think that it establishes your position . 

(Mr. Stepanov) 
D~TEd.PitETER: Well, you possibly know how carefully 

our government promises something, and at the same time, 
how st r ict they are in fulfilling their obligations . And 
in~. Stepanov's opinion, in t his question there is an 
element of the same reason. Of course, you kno~ that 
Soviet Russia participates in such kind of international 
enterprise for ~he first t ime - the very first time. !nd 
we came here not to see how the work is done; we came here 
to participate and work and to help. 

H.M. JR: .llnd the very fact that this is the first 
time , I think it is so important for Russia that she 
establishes her position in relation to other countries, 
do you see? 

(Ill·. Stepanov) 
INTERPRETER: Well, should Mr . Stepanov understand 

that he had better cable ~oscow? 

H.ll. JR: I would appreciate it. 

(M1•. Stepanov) 
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INTERPRETER: Well, all right. He will do it right away. 

H.M. JR: Fine . 
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Bretton ~oods, N.H. 
July 19 , 1944 
7:25 p.m. 

BIS 

Present: ~tr . •·hlte 
Mr. Luxford 
l!P. Vinson 
Mr. Schmidt 

MR. WHITE: Acheson and brov.n are quite upset . They 
claim that the resolution v.hich was passed by the Committee 
this afternoon was not the resolution which v;e agreed upon 
and ttat we tied it up with the Fund, which they claim we 
should never do, and they want it stopped. The meeting 
is for tonight and they want to call the meeting off . 

ii,I.! . JR: ~iell, I can only shoot from the hip with the 
Judge along side of me, and he can put out his hand and · 
say, "Don 't shoot." 

I feel this way, that if they feel that way, I don ' t 
think we can afford to do it without postpon ing, and have 
a meeting in the morning. 

UK . LUXFORD: You are ~~lling to risk the wnole thing? 

H.U.JR: If these people fee l that we put something 
over on t hem, we have got to wait . 

MR. LUXFORD: You may loae it all . 

H. IJ. JR: I can't help it. 

MR . L~AfORD: I just wanted to be sure you understood. 

li.M.JH: Look, I would much rather go back t o the 
original resolution, if necessary . 

Mli. LUXF'OitD : Can 't do it . It is 
order that the Conference can ' t accept 
Ylhole trouble. 

open to a point of 
i t . lhat is tlie 
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H.M. JR: ~ell, boys , take my advice, if Brown and 
these fellows haven 't yet been able to say that we agreed 
on something, and then you fellows went out and did some­
thing else - you are here asking mf advice; my advice is 
to sit tight until the American. Delegation meets at nine­
thirty t omorrow morning, and if you fellows will came in 
here at nine-fifteen tomorrow morning and give me some­
thing you think you can ~et by--

Mit. LUXFOHD: You can't. Here is t he trouble. They 
are playing a position on you, though. 

H.M.JR: I can't help it. I can't let Bro11n and 
Acheson leave t his Conference and say that we agreed to 
something in the morning and then in the af ternoon we 
did something else - even if we lose it. Mr. Brown is 
leaving here . He asked me, "Is it all right for me to 
stop off in New York and see W. C. Potter who has called 
me on the phone to come down'/" I want him to go do'llll 
thel'e. Jle can't say a single thing was in any way by­
passed him. And even if I lost it, I can't let these 
two fellows say that . 

MR. LUXFOhD: I agr ee with you. 

MR. VINSON : I don ' t exactl y understand except just 
this, t hat if it is a matter that the Delegation iassed 
on tr~s morning, and then it came out in a form d fferent 
from what was agreed on, I think you are a thousand per­
cent right. 

Lffi. LUXFOh.D: So do I , Judge - if that is true . 

H.M. JR: ~ould you gentlemen, plus the Judge , meet 
me at nine-fifteen sharp . t omorrow morning? 

MR. LUXFOltD: Ye s . 

45 

( 

Regraded Unclassified



0 

STEERING COYUITTEE 

Present : Mr. 
!!r . 
Mr . 
lfr. 
Mr . 
Dr . 
1!t· . 
1ir. 
!!.r. 
i.!r . 
!.ir. 
l:r . 

Coe 
Kelchner 
Gutt 
de Souza (.;osta 
Ilsley 
Kung 
Re strepo 
llendes-France 
Ebtehaj 
S1.arez 
Stepanov 
Eady 

Bretton "OOds, N.H. 
July 19, 1944 
9 :00 p.m. 

' 

H.M.JR: I think we will st art , and maybe Lord Keynes 
can catch up. 

This is , as you know, a Steering ComDittee , and we 
have t hree thi n&s ~e would like to bring to your atten­
tion toni,;ht. 

One , I would like to have the authority 'from the 
Steering Committee to cons titute a (.;oordinating Committee , 
and you might de.scribe what that CooPdinating Committee is. 

lffi. COE: The Coordinating Committee, as most of you 
know, generally doe s a great deal of the work lihich, in 
this Conference , is bein& done by t he ~ommissions ; that is, 
prepares the final dPafts of do~ent s, goes over the 
Final Act , and so fo rth. Because the Commi ssions are 
bei ng so careful in t heir work, it i s t hought that there 
v1ill not actually be very much r;ork for a Coordinating 
Committee excep t perhaps fol' a brief f inal meeting over 
the fi nal Act. Therefore it is not proposed to call it 
together for any detai l r.ork unless some confusion should 
de velop v.hioh r;ould require such a body. 
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That is t ae reason for suggesting t hat the Chairman 
have the authority to constitute it i£ it seems necessary. 

H.a J R: • .• ould it be agreeable for you gentl emen 
to give me such authority? 

(General agreement ) 

(Dr . Kung enters the conf~rence) 

H.l:. JR: I will take another minute to explain. I 
have asked for the authority from you gentlemen to create 
a Coordinating Committee . 

Mr. Coe, would lOU mind explaining it once more? 
These gentlemen have given me the authority, but I would 
like to have it f rom everybod, , please , 

J~. CuE: The Secretariat had thou~ht that in the 
case of this Conference the functions of a Coordinating 
Cownit tee might be entirely dispensed with, si nce the 
Commissi ons are already doing most of the work ?lhich 
would ordinarily be done by the Coordinating Committee . 

Therefore the Coordinating Cocmi ttee, unless t he 
Steerlng <.olll!i1i. ttee ob jects, \fi ll be used only in case 
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there develops some need for fi nal editing of resolutions, 
and to go over the Final Act, which is bei ng drafted, as was 
explained, in accordance with the ideas which were put for­
ward in the J ournal this morn i ng . 

· H . l~ . JR : I asked. for authority to appoint such a 
Coordi nating Committee . Is i t agreeable to Dr, 'Kung? 

D ... KUUG : Yes . 

H . ~:. J R: And Sir Wilf red? 

MR. EADY: Yes , yes , 

H.Jl, JF. : The next is a resolutlon on publications , and 
if l!r . Coe ?lould read it, please? 
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u;,. COE: "The United Hations Monetary and Hnancial 
Conference resolves: •hat the Government of the United 
States of America be authorized to publish the r inal Act 
of this Conference ; the ·~ports of the Commisslons; the 
Minutes. of the Public Plenary ;)essions ; and to make avail­
able for publication such additional documents in connec­
tion with the work of t his ~onference as in its judgment 
may be considered in the public interest . " 

H.M.JR: Any discussion? 

"ould somebody move t hat we pass this resolution? 

(The resolution was made and seconded) 
' 

H~I . JR : All t nose in favor say aye. vontrary? 

The motion is carried . 

The next piece of bus i ness is t he resolution on ~e 
Final Act . 'Jvould you read that,11r . Coe, please'/ 

MR. COE : I am sorry it was prepared too late for 
copies , but it is lareely a format : "The United l~ations 
Monetary and Financial Conference resolves: That the 
Secretariat be authori zed to prepare t he t inal ACt in 
accordance with t he suggestions proposed by the Secretary 
General in Journal No. 19, July 19, 1944; That the -"inal 
Act contain the definitive texts of the conclusions ap­
proved by t he Conference in plenary session, and t hat no 
changes be made t herein at t he Glosing Plenary $ession ; 
That the Coordinating ~ommittee review the text and, if 
approved, submit it to the ~inal Plenary Session . " 

Mr . ~hairman, I mi6ht explain, i n case anyone did 
not read this mol•ning ' s Journal , that it was there proposed 
by the Secretary General that the linal Act should be a 
statement of what had happened - essentiall y a statement , 
as is usual - of what had happened at the Conference; 
t hat is, that certain committees and commissiQns were 
constituted, certain officers appointed, t hese reaolutions 
passed and these articles of agreement adopted or not 
adopted • . 
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The signatttre , therefore, of the Final Act would be 
es sentially, or er. t i rely, a statement by t he s lgner t l.at 
he had attended the l.onference and had witnessed t hese 
thin~ being done . That Final Act is , I think, not yet 
ready , is it, Dr. Kelchner? 

MR. KELCHNER: No , the introduction is read) for 
running . 

lll' . Chairman, if I may I would like to r ead the 
sent ence which \',ill pt•ecede the resolutions and articles 
of agreement . I believe t he••e have been some who have 
exfeessed the desire t ~ta t r ecommendati ons not be made 
r.here the Delegates, a t least, would not be required to 
present the r ecommendations to their governments . 'this is 
the r.ording, t ue l'efore , that has been sub~es ted: "As a 
result of the deliber ations recorded in the Minutes aod 
Reports of the respective Commissions and t heir Committees, 
and of the Plenary ~essionsJ the following conclusions 
were reached" - and follow with the resolutions , the 
articles of agreement, and so forth . And a t the close, 
t he certification clause woul d be, " In wi tness Vlhereof, 
~he fo llowing ~elegates sign the present Final ~ct . 
~one at bre tton ••oods , New hampshire , on the 22 day of 
Jul{, " and so fort h , in t he En;;lish lan5uage • .And this 
r.il be signed by the Chairmen oi the Delegations or 
t neir alternates . 

Mk. OOSTA: Each Delegate Vlill be the report ing 
Delegate from the Conference to his government? 

Wt. K!ILCHNER: Yes . 

Lffi. COST!: No resoluti ons - no recommendat ions -
I do not understand . 

Mh. KELCHNER: At the Executive Plenary Session, 
whi ch will be held to discuss the reports of each Commis­
sion, the heporting Delegate ~ill , of course, report to 
the Plenary ~ession . 
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The conclusions - for instance , Commission One -
would be the articles of agreement,and any, other resolu­
tions that might be passed v.ould then be incorporated 
into the Hnal .. ct. The report itself would not be in­
corporated in to the Final ! ct , but if this resol ution 
which ldr. Coe read, is approved, they Y.ould be printed 
with the Zinal Act in the print t hat is published after 
the l.onference . 

D~es t hat answe r your question? 

MR. OOSTA: Yes. 

• 

Lm. EADY: What other conclusions to which J ou refer -
are t he conclusi ons repor ted in t he Final Act? 

MR. KELCtNER: The art i cles of agreement, the reso­
l utions , any motions or r.hat-not t hat might be approved 
by the Conference in a final t ext. · 

MR. EADY: Is i t contemplated there should be a 
resol ution recommend ing to t he governments the considera­
tion of these Y-hich Mr. Coe has read out? Are t here any 
other recommendations contemplated? 

w, . KELCHNER: There v:ill be other recommendations, 
I shoul d think . 

Mlt. 1.\El\DES-FRANCE: uther resolutions? 

MR. KELCHNER: Yes . This is a certified copy of the 
Final Act of the Hot Springs Conference (demonstrating) . 
I think you have probably all setrl it. That is what we 
have in mind as the general type for this . 

H.t . JR: ~that is your pleasure , gentlemen? You Lave 
heard this resolution. ~oould anyl- ody move its adoption? 

(The resol ution is moved and seconded ) 

H.M. JR: Those in favor say aye . Contrary? 

The motion is carried. 

50 

Regraded Unclassified



0 

0 

- 6 -

Now, ~r . Kelchner, ~s there anything else you would 
like to bring to the attention of these gentlemen? 

!.(1( . KELCHNER: I don' t believe so. 

H.U.JR: Ur. Coe? 

MR. COE : No sir, unless they have some questions 
of procedure. 

H.M. JR: Is t here some question you gentlemen would 
like to raise? 

J.m. ilENDES-FiU.~CE : I want to aslc only one que ~tion. 
At what time do you thi.nk the Plenary Session v;ill take 
place? 

· illt. KEI..CIU!ER: 'fhe tentati ve plans are to have the 
closing Plenary Session at ten o'clock Saturday evening, 
after the farewell dinner. 

MR. !4ENDES- FRANCE : And at what time do we get the 
last papers? 

Ud. KELCHNER: That will depend, of course, upon the 
time that the ~ommissions complete their work and the 
Executive Plenary Session is held . 

It might be explained that each of those articles 
and resolutions will be considered twice by the Plenary 
Session; one, in Exec~tive Session where there can be free 
discussion, and the last a mere formal approval . 

Md. MENDES- FRANCE: Yes. The Executive Session would 
be Fr iday, of course? 

MR. KELCHNER: Yes , at the latest . The general plan 
was to have a Plenary Session tomorrow, possibly tomorrow 
afternoon, to consider the results of Commissi ons One and 
Three . They haven' t comple~it;)et. They postponed the . 
m_eeting again. 
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And t hen have the second ~xecutive Plenary Sessi on 
on Friday to approve the report f r om the Second Commi ssion. 

MR. LtENDES-FRANCE : These Plenary Sessions are public? 

1!A. KELCHNElt : No, the first will be Executive , 
Friday. The fi nal one, Saturday night , will be public. 

H.ll . JR: If there is no other business, we could 
m•ke this a record meeting. 

Mk. COSTA: All right . 
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BIS 
BANK ~OTAS 

Present: l.lr . Vinson 
l!r . Luxford 
Mr . Schmidt 
J.!rs . Morgenthau 
htrs . Klotz 
1{r . 'hnite 

Bret ton ~oods, N.H. 
July 19, 1944 
9:30 p.m. 

H •. !. Jk: You gave out thh resolution befo1•e the 
meeting? 

'Mit . LUXFORD: ·Oh, no . Al'ter the meeting had voted 
, it out . 

H.M.JR: He said it was 6iven out before . 

J.!RS. MORGEr!TiiAU: Before the meeting tonight. 

llH. \'MITE: The meeting 1'18S at four o'clock. After 
the meeting was over I had a press conference. Incl~ded 
among the various things that were passed '1as the resolu­
tion tb~t was passed by the subcommittee. It was made 
clear that it was passed by a committee and it had to go 
before the ~ommission . 

H. ~. JR : I buess what he meant was before it came 
before the ~ommission . 

MR. LUXFORD: ~e do it very frequently . is a matter 
of fact , this BIS resolution was made public when it ~as 
introduced. 

H.M. JR: Judge , I know you all have a l ot of stuff 
to do--
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!.!h. VIN&li\ : I am through my meeting. 

H. l.f. JR: Lord Ke1ne s came in about seven- fo1•ty and 
the man was livid over this BIS thing at!d said t he. t if 
this thing went through at nlne o' cl ock he r1as going to 
get up and leave the Conference . He didn' t use the 
language that he had been double-crossed, but he said 
this t ime was the first t ime this had happen ed, but the 
inference was he had been double-crossed and this thing 
had been given out in advance of t he meeting - I guess 
he meant the Commis sion meeting - to the press , whloh 
he thoubllt most unfair . He said that at seven- twenty his 
people came to talk to him about it ane that ~as ~ 
first time he had heard about it, &.Ild he didn't think 
this was any way to act , and that this was the fi.rst time 
that anyth"ng l i ke this had happened at the Conference . 

ne said he thought t hat the peopl e responsible 
should be rapped over the knucldes . what he said is j~st 
amongst the peopl e here in the room and I don' t want 1t 
to go any furthe r. So I told him please to quiet dovm, 
that I Vloul d see my people and VIe decided that we would 
let the thing go over until tomor1·ow morning, until we 
could consider i t before the American Delegation , because 
some of the ~erican Delega tion weren ' t entirely happy 
about it. 

As I say, he r ea-lly was very cuch disturbed, and I 
don ' t think he v1as \)Utting on an act . I tUnk I can tell. 
The reason I am asktng you to come here tonight is this -
I then explained hoY/ I felt about the BIS, and all the 
rest . 

he sai d, "Y.ell, look, Air . Morgenthau, I feel just 
way you do. " He said t he BI S, politically, is just as 
unpopular , if not mor e so, in EQbland t han i t is i n 
America. · 

I said , "V.ell, now, can ' t you go along with us on 
these things?" He said, "Of cour se r.e can . " 

the 
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~>e sent for four people to come to his room at 
ten minutes of nine. lie said, "We will draw up a reso­
lution tonight t hat will be very much t he same as the 
Norwegian one, and I will get it to you either tonight 
or t he very first thing in the morning . " 

He said, "We will be deli§hted t o go along with you, 
but the way this other one was - he went into certain 
technical reasons which l can 't repeat . I don't lmo" 
whether you can, dear . ('I'o !Lrs . Yorgenthau ) You heard 
them. The gist of it was that in order for them to 
disolve the thing he would have t o sit do'f/D with Dr. Funk. 

UR. LUXFOkD: That isn ' t true, Yr . Secretary . 

H.l.l . JR: \lell, now, what I want to do is tl.is . 
Keynes is supposed to go to bed at t hi s hou.r. we can 
find out whom to send for . 

MR. VINs:>N : I can t ell you who was there . 

H. M. JR: Well, Mrs. Spangler has the names . 

MR. VINSON : brand , hady, ltOnald and Moulton were 
t het•e when we came and they thought we were barging in 
uninvited. 

H.t!.JR: wbat I thought we ought to do is t l.is , be-
. cause, right or wrong, we ought to sit dov.n and have it 
out with some of his people. If you people have a good 
case that we didn 't double- cross him, fo r God ' s sake 
l et ' s get it out of his mind. 

~ LUXFOt..D: "That is "hat I want to assure you . 

lffi. WHI TE : Not the slightest doubt . 

Mh. VIN:DN: They told me about it at dinner. 'llhen 
you hear their story, it is conclusive, as I see it , that 
nobody has been double- crossed . 
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MR. IlJXFOhD : !Ar. Secretary, t'llo 1.eeks a.;o I was in 
a press conference when this res elution was introduced -
this resolution on the BIS - and I reported it to the 
press that it had been introduced and would go to the 
regular committee. When you talk about the press knowing 
about it - they knew about it then. The Nor~egi ans held 
a press conference about i t . 

H.J.i .JR: Luxford , take it fuom me, I was never more 
serious than I am now, I want you ~eople to sit dov.n 
wi th the proper people of the Engllsh Delegation - ' iho­
ever is workin;; on this thing - and have it out. I don't 
want it in Lora Keynes' mind - any feeling t hat any of 
the Americans in any way double-crossed him, see? 

How, if you have a good case , that is fine. llut I 
think it is terri bly important . 

MR. LUXFORD : Sure . 

H.M. JR: To me, this is one of the most serious 
thin~s that has happened betv.een us. I wanted to go to 
him ln the first place and Harry advised me not to . I 
took his advice. hlay12 he was right, I don ' t know. I 
wanted t o discuss thi s thing with him yesterday. Maybe 
he was right and maybe I v.as right. But anyway, it is 
water over the dam. 

What are your duties f1•om now on, the rest of the 
evening, Judge? 

MR. VINSON : I haven 't anything special to do . I 
had pl anned to do some figuring on the quota thing, but 
Keynes and I have disc.1ssed i t and I can submit i t to you 
and see how i t jibes . I am f ree for the evening. 

H.M. JR: Well, what u can do is this - I can wait 
until they give me their suggestions - maybe I had better 
v.ait . They are drawing a resolution now v:hich they aay 
they can support . Supposing when they hand me t hat I 
ask Lord Keynes to appoint a little comuittee'? 
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Mlt , LUXFOHD: I woul d like to have him t here, be ­
cause I really believe t hat their man representing them 
on this is not reporting the facts to him. 

H.M. JR : kll right. I think it is important enough 
to have a mreting right in t his room with Lord Keynes , 
and we ;;ill have it right after the .timerican Delegation 
meets . 

Mit. WHITE : Yes . You know every step in the process . 

MR. LUXFORD: 'That is right . 

r .. :i.!. JR: Because you have all got ceetings t onir;ht . 
After all, supposing we don't clear this thing up until 
noon t omorrow. Does it make any difference? 

lilt . WHITE: I think it will be pretty bard to post­
pone Commission Tnree again. If it can be cleaned up 
tonight it will be all right . 

H.ll .JR: You can't get Keynes to come down here to­
~ight. 

lJltS. KL<Yl'Z : Tomorrow, aft er the nine-thirty meeting . 

UR. WHITE: O.K. 

H.U.Jit: Do you remember any part of the conversation 
which I ought to report? 

100, L!ORGENTHAU : No , he claimed that he knew nothing 
about it until seven-tv.enty tonight . You are not at all 
exaggerati ng . The man was q~ivering, he was so excited 
about it. 

Mit, SCHMIDT: This Ylas the subject of a discussion-­

tffiS. MCRGtNTHAU : He said that the gist of v1hat the 
Norwegians had put in ~ould have been agreeable to him, 
and .he said the reason tllat this wasn't , he said the way 
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this ~as worded, that he had told your people that the tech­
nicalities of d~lving the Bank are such that this thing 
i s something that they just couldn ' t put t hat wording in . 
J:fe said it wasn't a question of leaving the l..onference 
for any reason except t hat it was saying something which 
they c oul dn • t do. 

lffi. W.<:'ORD : Mr. ~ecretary, we had the former 
pres ident of the BIS write that provision, so it could 
not lead to t ha t resul t . 

H.ti .JR: May I say this , as between Keynes and 
heyen, I wi ll take Keynes' word . 

l!:L SCHMIDT: But Mr. Secretary, I think some of the 
background on thi s is impor tant . This l..omnU ttee met two 
days ago, and the United Kingdom Del egat ion was represented, 
and both he and Beyen opposed t he Norwegian resolution. 

It was at t hat point t hat a Drafting Committee v;as 
appointed, because the United Klngdom ouposed the Norwegian 
resolution . If they had not , it would.have been voted on 
then. 

H.U. JR: Vtho spoke for U.K.? 

M.i\. SCHMIDT : Bolton . J\onald was the1•e , but he left 
and the other stayed. Bolton is the Bank of England. 
Then VJe had the meeting again today, and again the United 
Kingdom and the l~etherlands Delegati on stood si de by 
si de ~ith respect to the matter. 

l.!R. mroN: I t hink it Muld be interesting just to 
take f i ve minutes and have them tell you the story, be­
cause I know it would relieve your mind and would give you 
their si de of it, Mt•, Secretary. 

Ml1. SClllUDT: This ns introduced by the Norwegian 
Delegation and was referred to a committee set up to dis­
cuss the au' jeot of ene~· property, looted funds , and 
related matters. 
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At the time that t he BIS liquidation resolution 
was introduced, it got quite a bit of wide publicity from 
the press and the lforv;egians held a press conference on 
it. The committee then met about t i'.O days ago . 

The Uni t ed Kingdom Del e6ation, from the start, has 
opposed ro ing anything wi th respect to t he BI S, and has 
also opposed r igor ously the declaration on enemy funds 
and l oot ed property t liat was cleared in the Delegat i on 
thi s morn i ng. This man, Ronald, i s t he fellow who has 
opposed it . 

h.U. JR : He is the Bank of England? 
• 

:.!.t. LUXFO;,D: 'i.he Fore ic;n Offi ce man . 

MR. SCdLIIDT : And t hey opposed both of those things 
in the 1-onimit t ee t hi s morning. Nov., at the Committee 
meeti ng two days ago, t his mat t er of the BI S us di scussed 
for an hour. It was a discuss i on primarily of t he French 
and t he Norwegians against the United Kingdom and the 
Netherlands - Beyen and nonald and Bolton arguing side by 
side. 

Then a subcommi ttee was appoi nted to draw up a draft, 
and t he me~bers of that subcowrlttee consi sted of bolton, 
Beyen, Istel of the French, and the l;ol'Wegian . And they 
got t ogethe r• a lit tle draft which appeared veq undesirabl e , 
so an alternate v.as gott en up 11hich was disc Jssed in t he 
Committee meeting today • 
. 
· I might say that today oeyen was more wi.lling to 
accept t he Norv:ei bian propos'll than was the United Kingdon . 
~hey have never shown any willingness whatsoever to do 
anything on the BIS. 

!Ht. VINSOH: . A point of order feature of it . 

MH. LUXFORD: The problem presented was that we had 
this hunch, !.l.r . Secretary,' that the way this resolution 
T.as comin~ out, it would simply call for t he liquidati on 
of the 1HS. · 
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How, 1f that was done, and it was open to a point of 
orcler that this Conference was onl y to deal with the Bank 
and the l-und and that the1•efore they had no ri6ht to con­
sider this problem - we had got wind of that . .l,)ven the 
il.ussians v.ere worried about it . So we chanbed this reso­
lution so tnat it included a specific provision that 
membership in t he Fund v.as only open if t he country had 
notified the BIS t hat it proposed that i t should be 
l iquidated . That didn't mean it had to be liquidated, 
but t hey recommended it be liquidated . 

MR. VINSOU : That takes care of t he impossibility 
or t he length tn' time it \'IOUl d take to liquidate - notice 
of intention to liquidate ~as a condition that a member 
v.ould have to comply ~ith bef ore they could ge t the 
benefit of the Fund . 

!tli . LUXFOhD: And Be.yen suggested the very language . 

H.J.! . JR: Well, I think this , after listen ing - as 
I say, as I go along in life I realize there are two s-ides 
to every story - and I think what we will do is , \'le v.i ll 
have our ov.~ meeting tomor row morning and try to get our 
OT.n Delegation strai6htened out first . Lord Keynes said 
he would try to get me a su rgestion of their resolution 
by tomorrow morning. Then immedi ately after that I will 
invite Lord Keynes to come down ht- re and I will suggest 
that he bring Bolton and 1wnald v.l th him. And it may 
perfectly well happen t omorrow. . 

Afte r all, if I hadn't been here, and Acheson hod 
gone on, he could have kept saying t l1at this was what 
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~~. Hull wants, and Mr . Hull was so worried about McKittrick -
·~e have to ~et ~cKittrick out of ~itzerland r.hen we do 
this" - liull Ts answer is , "Let him read about it in the 
papers . • 

Now; I don ' t know what t he experience of the r est of 
you has been , with Keynes, but mine is , I feel that he has 
been absolutely sincere and wants t his meeting to be a 
success, and tonight t he man unhesitatingly impressed me 
with the fact t hat he wants to do away with the BIS. 
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1Ut. VolUTE: He told me a couple of days ago that ,his 
government didn ' t want any action take.n here on the BIS. 
He had rece i ved a notice from the Foreign Office that his 
government didn ' t want any action taken . You remember 
when you said you wanted to speak to Keynes , I said , 
"There is no use; the British are against it . " 

il.M. JR: Then something has happened, because the 
man tonight said - he didn • t even say: he would confer 
with his government . 

MR. \'JliiTE : I know he himself is favorable t o the 
dissoluti on , but the government isn ' t . 

H. ~ . JR : I don ' t know what has happened, Harry, but 
B.!L Baruch has fed me full of this stuff t hat you can't 
believe Keynes, and Keynes double-crossed him at Versailles , 
and so forth and so on , and I have been l ooking for it, 
but I have seen no evi dence ol' it . I mean, Baruch even 
wrote it t o me practi cally in so many words, "Look out 
for this fellow, he i s a double-crosser, " and so forth . 
But I haven ' t seen any evidence of it. 

The fact remains t hat he called these four fellows 
together and they are drafti ng a resolution. I think T.e 
will have it by nine- thirty tomorrow morning. 

Please let' s keep t his discussion that we have had 
here within this group, not even with the rest of the 
American Del egation , because I don • t want ar1y questi ons 
to get out . I am certainly not going t o say anything. 
~o let' s jus t keep.it amongs t t his very small group, and 
then tomorrow morning I wi ll be able to say to the 
.American "elega tion at nine- thirty 1 "liere is Lord Keyne s • 
discussion ." 

MR. WElTE : After we have listened to Acheson 's 
and Brown ' s objections? 

H.!.!. Jlh Well , if we have one from Ke~nes, you see, 
I may be able to say, "Well, I saw Lord Keynes . I told 
him I n-ould wait and he v.ants to bring one in , and here it 
is . " 
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And if you people would be here at nine-fifteen 
tomorrow morning, maybe it will be here at that time and 
we can have a look at it . 

!JR. VINSON : I would like to take a few minutes in 
regard to t he conversation I had r.ith Lord Keynes t onight . 

h.:.!. JR: On this subject? 

Mll. . VIllSCN : On quotas . 
I 

H.M.JR: Do you want l•hite to listen , because I 
pulled him out of the vommission meeting? 

Good night, gentlemen . 

(Mr . '"bite, Mr. Luxford, and !.lr. Schmidt leave the 
conference ) 

MR. VINSON: Lord Xeynes ' suggesti on is t hat the 
Quota Committee report to the vom.'llission that the sub­
scriotlons to the Bank shall be substantially as I pre­
sented them to the Committee today. That would fix 
Russia's quota at one billion two hundred million . He 
states that unless that is, done , with one possible 
alternative, that the entire structure of the subscrip­
tions to the Dank will totter and fall . 

He makes t his statement : "!Jue to t he attitude of a 
· number of countries who were represent ed at the C..ommittee 

today, which was t hat their cwntries Vlould be compelled 
to reduce their subscriptions in the event the total of 
the capital stock of the Bank did not reacn eight billion, 
eight hundred million dollars" - his idea was that if the 
subscription was fi~ed at one billion tv~ for Bussie, and 
was passed in that amount, t hat they V.Ould p1•obably take 
it. And i f they didn 't take it they would make reserva­
tions , but \',hen the matter came up fcr approval or dis­
approval, there would be a number of things that had 
happened i n the meantime, and they would either approve 
i t or they would maintain t heir posit ion that they should 
have a subscription of nine hundred million dollars,in 
which event something could be worked out . , 
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Now, that is number one . 

lf.1LJR: May I stop you there'? Now, if we do that 
to the Russ i ans, it seems to me we are doing t he very 
thin!? to the Russians that Keynes claimed we were doing 
t o h1m. We are pulling a fast one on the Russians . 

MR. VINSJN : Well--

H.M. JR: Belie ve me--

l.Lt . VINSOO : I am not saying it sr.ould be done , but 
I don't see how it could be said to be a fast one, because 
the Co~ttee certainly may recommend t o t he Commission 
the amount of the subscript ions fo r each country. 

MRS. MORGENTHAU : It isn ' t any different from what 
you have done on the •und to a lot of countries who didn 't 
accept them. After all, you gave one fifty when they 
wanted one sixty, or fl ve when they wanted five fifty. 

H.W.JR: Well, t ha.t is a little bit different. I£ 
you had be en here t his evening when I had this discussion 
with the Russians, I put it on this very kind of familiar 
basis by calling myself grandpa - "I am going to talk to 
you like grandpa. " 

MRS. MORG~lTHAU : It isn't a fast one . It may not be 
good--

H.J.i . JR: Now, wait a minute. I am s9rry, but after 
having this talk r.ith them at a quarter of seven tonight 
and saying not to be a party to this unless we told them--

UR. VINSON : Oh, we would wait unt il we either heard 
from them or t hey had a reason and time in which to hear 
from Moscow, or we v.ould tell t hem that we had to do i t, 
else the Bank would fail completely. 

H.'!i.JR: Well, on t hat basis, O.K. But you didn't 
say that. You had it here but you didn ' t t el l me. 
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MR. VINIDN : I didn' t even contemplat e--

H.t~. JR: Not., listen, Judge , if you are going t o 
arg.~e and bet my wife on your side , really, I am going 
to have to get your wife back ft•om Chicago. 

!.ffi. vn~&>N: Whenever we argue and your wife is on 
my side, you haven't a Chinaman's chance . 

Now, the number . two proposal is this : With our 
going to three billion dollars , and Ilussia going to a bil­
lion, two, we make the eight billion, eight, \vhich was the 
goai. ' 

Keynes suggested that if r.e took the aussian quota of 
nine hundred million, that r.e increase our quota to three 
billion three hundred million, with a provision that 
the re woul d be no increase in our quota until after the 
capital stock of the &ank reached nine'billion, nine hun­
dred million · dollars. 

H. 1f. JR: 
plain it . 

I don't get that last. You will have to ex-
' 

• 
:.rrt. VINS)l\ : We are coJIJili tted \y the statement made 

to t he Senate Committee last August - or not necessarily 
committed, b~t it was stated that we would subscribe about 
one third of t he total capital stock, which at that time 
was twelve billion dollars. Our figure would have been 
four billion . 

Keynes' su&gestion is for us to subscribe three billion , 
three hundred million, which would be in f Jll of our portion 1 

of the capital stock until after i t passed nine bill ion , 
nine hundred million . 

H.~.' . JR: how does he zet the nine billion , nine? 

MR. VINSON : ~bat t hree billion, three is a thir d of 
ni ne bill ion , nine. We would have our entire one- third 
when the capital stock reached nine billion, nine . 
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rl .l!. JR: And of the nine billion , nine, would our 
subscription be three, or three, three? 

~t . VI11 SO:> : lhree , three . 

H.M.JR: In other words, the over-all figure would 
have to be nine, nine before ours reached three, three . 

MR. VINSCN: That is right. 

There was t he third proviso , vwich came in through 
Vinson, tl.at if r1e subscribed three billion three hundred 
million at this time, that we should have a reduction in 
the amount, written into the agreement - a reduction below 
three billion, three if the total capital stock of the 
Bank was - no, if other countries for any reason reduced 
their quotas . 

H.M.JR : Then Vlhat? 

MR. VINSON : For instance, France and half a dozen 
other countries talked about if Hussia didn't come across 
~i th nine hundred million they would reduce our quotas . 

H.!.1.J R: Then what would we do? 

1£1. VIHSON : Our quota would be reduced . 

H.li.J R: That was !lr . Vinson? 

lUt. VINSON : That was Ur . Vinson . Keynes made no 
response to t hat . I was trying to rig up language in the 
agreement that Y/ould be protective of us in the passage 
of the act . That ~as my fault in regard to it . 

H.M.JR: Well, let this thing simmer a little bit in 
what is left of my so-called brain, and I think you Ytill 
have to make a report tomorrow morning at the nine-thirty. 

I think I have had about all I can take tonight, but 
if you would come in with t hese boys at nine- fifteen to­
morrow morning we could have a look- see at what the English 
are going to send out . 
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!US. llORGEUTlUI.l : . Can I ask a question? 

If you say we won ' t give the three, three until the 
Fund reaches nine billion, nine, how can it reach nine 
billion, nine? 

1Lt. VINOON: You misunderstood me. I said t hat three 
billion three would be in full of our subscription when 
the capital stock reached nine billion, nine . The dif­
ference bet,~een t he nine billi on, nine fi.;ure and the 
eight billion, eight figure is when the neutrals and the 
enemy countries add to the subscriptions . 

:..rns. UORGE'~THAU : I see . 

n.Y.JR: That is a good question, because I didn' t 
get it either. 

MRS: ::AORDENTilAU : I didn ' t understand \\hat l'iould make 
it reach that. 

}.ffi. VINOON : I dropped out the fact t ilat the Wor•ld 
Bank was supl'osed to be ten billion dollars , and if it 
was ten bi ll1on dollars, our proportion would be thirty­
three and a third. 

!.illS. UOIDENTHAU: I see . 

:.m. vmsa. : And this extra three billion v.ould be 
in anticipation of t he neutrals and the enemy countries 
subscribing the balance . 

!.!.US. Jt.ORGENTHAU: But we •ould put it up now so as 
to get the Fund up to the eight , ei~ht? 

MR. VINSON : Yes. 

MRS . MORGENTHAU : I should think that was quite a 
good suggestion . 

Wt. Vlli9J~i : In other ?:ords, when you get dov.n to it, 
you are only fifty million dollars over the authority that 
I had this morning, three and a quarter . 
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But you have got this practical situation that I 
can see . Russia ' s quota in the Fund is a billion , two . 
It is known that we caused that amount to be reached . 
With other countries going to the quota in the Bank, and 
kussia dropping dovm three hundred million dollars, it is 
clear t hat we have done two things . 'rle have taken ca1•e 
of l~ssia ' s t hree hundred million dollars, plus two hundred 
and fifty million more dollars - t he difference between 
three billion and two and three-quarters billion - which 
is in excess of five and a half billion dollars over our 
quota. 

Now, we have this advantage, and I think-­

H.U.JR: You don 't mean five and a half billion! 

llit. VINSON : I mean five hundred and fifty million. 

This t hing pleased me very much. ~t a Committee 
meeting when we were dealing with quot as, Lord Keynes 
ve1•y proudly announced that the Union of South Africa -
I don ' t know whether he said with or without his office ­
had reduced their quota from one hundred and fifty million 
to a hund1•ed, ar.d that they very graciously '1\'ere willing 
to see that Pol and 's quota and Czechoslovakia's quota 
were upped trlenty-fi ve million dollars each. 

So today - I believe I told 7ou this - I took the 
position that t he tr;o hund1·ed and fifty million dollars 
t hat v.e nere adding, would, in fact, brin~ every country 
nho had not subscr ibed to its quota, up to 1ts quota, 

· lacking twelve million dollars . · 

H.M. JR: That was a very acute statement . 

MRS. LIORGENTiiAU: I suppose that this extra putting 
us up t o three, t hree, even though we wait until the Fund 
reaches nine, nine, will make it that much harder, a&ain , 
with Congress if WJssia doesn ' t come across . 

H . !~ . JR: Well, I t e 11 you, I may go overboard again, 
but like all of these thincs , there is another side to the 
story from nussia . 
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After all, hussia with its terrific devastation and 
all that , for them to put up a lot of money to lend to 
other countr ies to help them reconstruct , when they need 
every dollar for themselves- -

MR. VIHS<N: Nov., Mrs . 11orgen thau and I take the other 
side, and we say to Lord--

H.M.Jk: No , the President said for my work he would 
make me the Duke of Fishkill . 

MR. VINSON: The quotas of the Fund and the provisions 
of the Fund - we all came to the conclusion that hussia, 
U. S.S.R. , was more interested in the Bank in order to borrow 
from the Bank in order to restore industries, and so forth, 
in Russia, t llan she v.as in the Fund, and she ,,ill borrow 
from the bank. 

H.!.!. JR: She will borrow, O.K. But her borrov.ing 
isn ' t limited by her capital . 

MRS. hDRGFN THAU : How is she going to like this fore ign 
machinery? 

H .~.J R : Listen, I certainly wen t overboard with 
them, didn't I? 

MHS . ~.!>RGFNTHAU : Yes, grandpa. 

H.M.JR: I even gave t hem a quart of scotch v.hiskey, 
whi ch t hey took with them. · 

llli. VINSON : Keynes rubbed them the wrong way t hi s 
afte rnoon. 

LIRS. ltORGEKTHAU: He knew be bad . 

H.M.JR: But he was delighted with what I did this 
evening, and delighted that they had agreed to send another 
cable, because he thought up to now they had refused to 
cable back' for further instructions . 
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.LffiS. MORGENThAU : Was the man Ronald the one we met 
this morning? he said, "He ia such a lovely man - Assis­
tant Secretary of State . " 

H.1!.JR: Yes. Then I didn't ~uite get what Stepanov 
said tonight when he said this bus1Iiess about how Acheson 
had promised him something about some additional credits, 
or something. He used that as an argument - if the~ were 
going to get additional credi ts, maybe they don 't have to 
subscribe so much to the Bank. 

You know, Acheson told me and some others - in the 
first place he told me at dinner the other ni~ht t t at he 
t hought we had handled our negotiations with the Iwssiana 
very badly on their quota of a billion, t~o, and so forth . 
He thinks the way we have coddled the hussiana here is 
something terrible . 

The point that I can ' t get over to these people is 
t hat the hussians will be in Berlin, sitting there waiting 
for us , and when we want them to do a little negotiating, 
r thlnk l t v;ould be very useful if we treated them wt. ll 
here . 

b!k. VINSON : I tho~ht one of the most telling points 
you made t his evenln~ was t he future world conferences , 
and that their posit1on, if they came and took the one 
point t~o ~ould be much better at future world conferences, 
which is the truth . The trouble i s, they think in one 
world and we think in another. 

H.L!. JR: But v1hen I got through, at the end, he did 
say, ".ttemember, Mr . Mot•genthau, t his_ i s the first ti rue I 
have ever attended a Conference , or rtuss ia has ever attended 
a Conference . This is all new to us ." 

MR. VIN&..N : ·"·ell, they are pretty fair as amateurs ! 
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that neutral countriea were not at all invited to intematioral. tiDEoe 
1114 c1U'l'CC7 conference. Tbue it ia clearq pi'Ond thia conterence ia 
one-aided. and trul¥ und.ooratic in.t1tut1on tor aucution and conru.&-
Uon ot An&lo-uni.tatea econn-1c aperial.i• in postwar periocl. 

LO!!!!OJa At hegSnn1ng ot to4q1a preea contercce in 1fil.h...truM 
correapoadct apreaaad. IIIU'Pria• that no neutral repreaentaU n attallllecl 
Allied. Currenc;r Conference. In hia repq Dr. Scbd.d:t .treNad. tact that 
neutral .tates, notwitbortanc!1aa tol'll&l. inrttation to th•, retrained. ~ 
participetiaa in thie -terence, a tact wbicb be oona14erad. notewortl\1 
in ita political aepeot. Dr, Scbm.d:t pointed. out that aautral.a too ba4 
beco• inoreu1nsJ:r uare that All.ie4 ourreac:r plana and anipul.aUone were 
uceec!1n&]7 que.tionable. lfeutral jpnrmaenta vi• with ext- aoept1c1• 
in particular unietat .. CUJ'l'&IIC7 plana •ant to further punt7 illperi.U.Uo 
poet'Rr &iaa. 
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bonnlt.'• mrlAl ~ pla ad tbat ~ IWo .Jniab SecNt&J7 ot tba Trea8U17 u attacbcl -~ aftll 'b7 tb• •1 .. York TiM a•. ftaa ... York ~r poillta wt tbat tba cUre pla will -s ap llitb a P"Mt mrlAl iAnatl.a &114 witb ct.bta 'Ciah ~ CID collect. At tM tal tbare rill tba be col­lap••• 
All arUcla oa IDWmat:I.Doal. Currc07 Colltar-.oca peper etreu .. taot Preaidat &114 VP ot Colltanooe are .r ... repreactiJic So'ri.et Ola1oD Uld USA. Lon aucldmq -itaat.cl 'b7 BoiW'ri.u tor gold 8tUidard wUl o• dq placa WUbiJicton Bcome1 at. before oo!lplex cUJ.-. llloaca. bu alwq'8 ocacluoted aecNtin poliq &D4 will on t.b11 OCC&Iion too IIPI'iJIC lllrpriM OD worU at 'llllupected -ct. 

ll!WP!''I ON Pl;;r.ATIONAL ~ ??!T!!!!fBI Kore tbua buD4recl. propollit.ica. Ul4 ooanterpropo • lhow oOei&ie 411co ODa certain tact ~ USA 1Dt.-. obtaia prepollllanooe o•u all. world .arab 'b7 &i't'ia& cre41h. USA iDI:IIletrialiete oppoaed to o.N41t •7•t• &I indutrial ud llmkiJic oirol.M beli..,. USA 1l1ll ba 8tii'OII& anwp atter war to conrn -ld 111tboat cre41te. At arq rata t.itla ~ latarnatiooal. Colltarenca 11 quite llillaediJic aa nobocl;r 11 .. but USA baa word to ~ ad llfttral oo'lllltri .. are not ann iD'ri.tecl to attend. Allie• are at leNt ginn cbanca to linen to wbat USA intelllll do1Jic· 

TOUO D! WIJSif !!011pAI 1'0 !BSTElg! Ullmp STAW! ff!''~''!'l'!t A "M"'-1 

ftaa ao celled Izrt.ernat.ioaal lblet&J'T CoAtanoca, 1101r in .... ion 1a BNtton lfoodl, lew Buplbire, United statM, ie beiJic watolwd ~~~ Ddl intereet ad curi..s.t7 ••• It it t ourioue part ot tb11 ptberiJic tbat 

( 

no -trala are in it, tbat it, cOWitrt.a like ArgentiDe ud lloli'ri.a, wld.ob ban )leUtSoall7 loet tbeir qaalitiG&tioDI u uatral etet .. &114 are to ba liON prcperl7 oona:l.clered -.ben ot tba anti-A:d.• oap. lo lMa .truce 11 it tbat tba Al&iere rep.. •oald be 1D it inetltd- nci- wboaa otticial­iet- tbl &D&)o-wriG&D ., •• ~. ban eo tar ooneiltctl7 retlalad to recopbe. To retu.H ant17 to tritlllll7 oouut.ri .. 111tb iDpallll• national etetua and iJrfite a rac:t- wbOM iDUplllllcoe DOboq recopb .. , incl11111Dc tM United stetee itealt, wbat doaa that - ucept a dltal'lliDecl will to ran tba Contarcoa? 

Bat qlinet wt.a 11 tba United st:at .. aonzw.ct coiJic to auert ite will 'b7 t-alr1n& tlla ti'Gilble ot .. 'Din& tort7-tWD oollllt.ri .. , tbl •Jor1t7 ot wbiob -11N4:r kDOn to ban DO tetaaal powr to oppo .. Merioa'• 1l1ll. 
Z91r0 D Sf''M 1'0 LlTift 'l!'w' Wa lea:rn that Mr. Kor&entb&D, lortb AMriota SeoNt&J'7 ot tile !reanz7, a epeecb aad• at lloolta17 ad Credlta OoDter.oe ot tba Ant.i-A:d.a natioDI DOW in ... lion 1D tba Stata ot ... s.p~re,ia tbl United stetee, aakad tor illternat.i=·l oocparation tor the aolllt.iQn ot tbe 
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world'• ec-to probl- ADd Ni4 tbat ec-s.c preaaure coulcl proftklt 
a war. It -• that llorseathau foraot. that the eooDCaic pr .. eure eppllecl 
'b)" the Unit eel stat .. wu aact.17 wbat proftDcl the Greater But Ada war. • 

!aldJI& it up u aA iclea, it b edcleat. t.bat. abould tocllr 1 • IIOMtarJ 
eo'- be acceptecl eubetant.ial..q ill ita tom. it will operate ill fiPOr of 
tbe l.arpr powre, 111ch u the Unitecl state• ADd Br!t.aill, tor t.b~ are two 
ot the l.ar&eet toi"Cea ill the tUDcl ADd om~nreeq to the poeat ci1HeftDtase 
ot tbe aaal.l.ar ooUDtrl.ea ae well. u the DOD b.er Dlltiou. !b1e to Millteill 
tbe et.atua quo aq .fUrther be - in t.be tact that the tuJI4 aem to probibit. 
t.ba clepreciatioo ot nat1ooal. currenq which M&Ae that a couat.:q woulcl be 
prneatacl t~ prc.otin& ita uport tre.cle ancl aeeld.Jig to l"toonr t~ ecoJMaic 
clepreaaiono 

In a count:q lllce tbe Unit eel State a aucb a ecb•• lUJ' be all. well aocl 
aooct, but it liOUld be aoet illconvenieat. tor a count:q lllca Brl.tain ldd.ch will 

73 

( 

ban aucb reconriJl& to clo after the w.r ie onr ae -*11 8ZfT ot tba aaal.l. but 
proareeein oouatrl.ae wld.ch cleaire to bv.1l.cl up aocl iapron their eooDCaic Uta. • 

One ot tba .oat ~ cledpcl upecta ~ the pl.aA b that. ba'fill& to 
do witb aolcl• Tbe Unitecl States has tba J.araaet bol.clin& of tbia 7el.l.ow ..tal 
ill the world ancl b - nq aucb worried about mat to do with it. AMrioa 
ia oot Santa Claus enouch to dhicle it tairq ..-.na other nationa, nor can 
abe afford to let it idl.e in her vaul.t.e. In tbe propoeecl tunct, howenr, ebe 
has toUDcl a M&na of put tina her sold to uee to the )(onetaey Puocl in golcl ancl 
lUJ' not be shipped out of the countey etcept ncoainal.J.T am the United. Stat. .. 
lUJ' t.hue tinct uee for ita gold holding• with an international guarantee on thlll.r 
value in addition. Tbe tund also provides tbe gradual absorption of newl.7 
mined. gol.d. '!hue, here again, tbe Monet&r7 Puocl operata• ill ta..or of couatrl.ea 
with large gold holdillge ancl areater aold procluction aAd to t.ba cl1aaclnatap of 
the ....U. nationa. 

'fOliO (ropl!) II m.ma to '!WOAt 

Tba 8Jippon ~·· todq ecl1torialq characterl.aed the Unitecl St.atee­
aponaorecl Intemation&l. Konetar,' Conference now beina bal.d in lfew H.pahire 
ae 1aAOtber glaring inatance of the coain& eooiiCIIic rinl.:q betften tbe Unitecl 
States and Britain, IDcl a cl.ear deaign of the United States to foist her 
ec-s.c clcw1Mt1on of the worl.d• 

'ftle Journal notecl that there are t.o al.•anta ill tba oaaprolliM pl.an 
which COIIpOaea tbe .aiD ag~Nda ot tbe Cont--not.in& that powr 1e re&ul&tecl 
'b)" tbe ..-.uat. of cold Mdl nation ccntributea to t.ba c~ pool, and abolition 

ot tbrdcn ex.chqa reetrict.l.ona. "Tbia can ~ -· the ·~·· eaicl, Wt.bat. 
the Unitecl stataa, wblch 1a the laraaet cont.rl.buUna &Del aold-holdilla DAta 
ill the world, trill be abl.a erbitrariq to Mllipul.&te tbe operatioD ot tba inter­
natiollll. tUDcl to her o• •lt1ab adnntaaeo 
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• ., ba9ia& .W.acriben w tM 1'IIDil acr- to e l1w1Mtioo ol their fo~ 
aab-aae reetr:t.ctioiUI tbl United Stat.. wUl. be able W URn ber Olm people 
Nl procluctioo aod fllll ~ iD tbe ~ followiA& tbe _,. b7 re­
~ .. al;r pueb'nc forward her proiJU fbr wwt1atec1 apoaaio11 of ller aport•• 

.Al.tboqb Britai.D acre•• to tbe eob••• the Jouroal a1d, abe w11J. liCit 
eaorit1oe "the IIUbllt&Dce of ber -DOllie power w1 tb 11hiob to oo1111te~n.il. the 
eoo~o up.naioo •-• of her riftl. iD the Postwar worl.d. • The wbite papere 
of the Britbb .terliD& bl.oo are Britaio'• count-nilljlt, coupld with her 
reaerY~~tiou rega:rdi.D& her recloDIJ. ai%'•-Dt• w1tb tba OOWitriea of We.tena 
~pe. 

'ftle Scrdet lhdoo, aeaowld.le, bl.uotl7 repudiclated the ~ of tbie 
InteraatioDIJ. orpnhatton to ioterfere Witb tM atab1llt7 of tile Soriet 
Ull10111a CUI'NDC7 ••• "11111l.e tile Sniet Un1on <klea not diat&Yor tbe fWMl, 
1t 1a clear that it w11J. not brook ezq i.Dterwotico iD her om ecaaa.io 
lllf.U.. ~ tbe other baDd, abe 1a oot &TerM tonrd ot1lh1n& tbl 
Uo1ted St.atee wU H ncoeea to au~ reoca . .tructio11 -teriale t o her,• 
tbe Jourual a4dec1. 

The respectin attitud .. of the Sonet Un1on aod tla United Stat .. 
prove bow hollow w11J. be the IICbi-u of tbe preact Cont .. moe, tbe 
"'l':ta••" .. u, predictiD& wbate .... r acre-at aq be reached at the ...Unc 
will olearl,T be Wldel'II1Dec1 b7 tbe "Ml.fiab retu.aal of the On1ted Stat .. to 
tear cbwn her tariff walla end Br1ta1D'• eq~ aaltiab detendnation w 
reeort t o ber aterlin& bloc arre.na-nte to regai.D her lost power in the field 
of intematioDIJ. finmce. • 

It coDClllded •obrio~, than cao be DD ecoiDDIIic aecur1t7 f or ta. 
mrl.d undar ao i.Dt..natioDIJ. aooet.arT pact euch aa ta.t propoaed b7 the 
AD&lo-Maricaoa. • 

• 
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This is a comparative statement of the earnings and 
expenses of t he Stabilizati on ~·und for the months of May 
and June , 1944. 

Earnings 
Interest earned on invest­

ments 
Profits on handling charges 

on gold 
Profits on other gold and 

exchange transactions 
Handling charges on gold 

(Stabilization) accrued 
Miscellaneous profits 

Expenses 
Salaries 
Travel 
Subsistence 

Total 

Telephone & Telegraph 
Stationery 
All other 

Total 

Net earnings 

Y.ay 

$ 20,110 .20 

377,854.08 

3, 000 , 000.00 

12,500 .00 
1.58 

$3 ,410,465 .86 

$ 28 , 030 .35 
308 .42 

1 , 372.43 
3 , 782 .45 

175 .67 
842.66 

I!> 34,511.98 

$3, 375, 953 .88 

June 

$ 

246 , 831 . 

2,000 ,000.00 

12, 500 .00 
12.13 

$2, 281 , 522.74 

$ 27 , 569 .13 
260 .25 

1,001 .90 
3,436 .57 

56 .63 
627 .51 

$ 32, 951.99 

$2, 248 , 570 .75 

.This report was completed from figures supplied by 
Mr . o •Daniel. 
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Jul7 19, 19« 

. . 

When Kr. Hopkins had lunch with .a, he confir.ed tht 

!act that Kr. Hull had not seen &nT o! the notes o! the 

Tehran Conference. 

• 
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THE SECRETARY 0 ,. THE TREAS URY 

WAa" I NOTON 

July 19, 1944 

ME!dO!WIDU:.i FOR 'I"Uf PRESID.mT 

You a sked Secretary Morr.cnthau on ~uly 13, 1944 
to attend to ~.layor LaGuardia' s request of July 11 that 
he be f urni shed the income tax r eturns of Si menaky & · 
LeTt Cor p., a proauce companJ i n Brooklyn, and a l l 
records of both this Oepart~ent and of Justice relating 
t o alle-ed state~ents that officer s of the company had 
br ibed Hew York Ci t:r officials . 

The ::ayo r is under a misa , prehens i on. 1.',1\ile some 
l o:~ :;e s ta te:nen ts as to - ra!'t pa:r~en ts \'Ier e informally 
n:d e bo lh t o the 1 r easur:· and to Justice , no city 
o.:':ic ial s .:ere referre<! to anC. n:> na::tes were disclosed . 

"r.;•Jr La ":u:lr dia has nov: been advised that this is 
thr ::: lunt::m 1 ::~ t!. n:; Lo t:tis vcpo.t·bent and as to 
JJ_ti cc . .:.~ :.a:; r.lso been a !vised , :to1·1ever , t ha t all 
Ji' l:!e ·~ .art .. f''lt ' :-; ilu . or .. t he. case , ? t her th~ the 
r ctu :-.1r , :-: l.l. :.. .'l. .• •::a:l·~u.t . n .. c·: fork for l n-
: .. ~ !1::. "1 1 ~ :l !: ... cc:.:_.. · c:t. · · ~ ·.'c:ti -'l t ~ r!:i . That rrocedure 
C . ~ :_, :· l ';: ::: ;· ' . .r '·1\~·c:· an. '<l be Sll.':!e tiMe llVOid t he 
..::--;·. :: .. ;· · c-:•:,. !"'J r r·0,1:1•::n · i .. c ';Ue~ t ion of making 
inC' ·•.• tn..: .. ( l1:r:-.. •t·:aibhJ e l o others • 

.. c t:n · :.ec r ctar;r of t he Treasury 

, 
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JW ... ..,OP. ' . !' : 
ftl ,_lbat Ml Nltn .. to • JOV leU• el 

lu U, 1N4, rotu•tl• tMt t~oro \o M4o &ftllallll 

tltM• ''7ft v to tM 0..11•1 .. • of lllnlta&U• 
t1 ... Ton Clt7 Mtl•• ot atat ... ate ..ao to tie 
...... tf IJitoi'D&l .. .,oaue an4 to tho DI}IU' ... at tf · 
hltlM 1a ooaootloa wltll aa lnnetlgatloa of tho la­
•• tu llab1llt7 of Leo Lo"7, Rubin SlMuq ... tM 
ll.MallrJ 6 Lo!f Corporation, BrooklJa, In Tor,, la-
tl .. tiaC •cratl• p.,_.nta br t hl• oompanJ or lt• 
offlove to olt{ offlolala. You aleo roJu.•t 10rtala 
nlatot lno.. u ret\U'Jl.l end auoolah paper•• 

I aa lntor.ed that nolthtr tht £11•• of thle 
Dopart..nt nor tho11 of t bt Department of Jill Uoo oon­
taln lntoraatlon of the chAracter ment lonoa. BoweYor, 
I &a anxloUJ to coop•rate wi t h you fully 1a thla matter, 
and I haTe accordlnLl y asked t he Cotwlasioner of In­
ternal Revenut to instr uct l r . Such Wo~uillan, Special 
1\gt nt in Charge, Intelll~enoe Unit, !lew Yor k Ci tr, to 
oonter with you wlth a Vlew to malclrle t ht Dopa.rt.mtnt'a 
!llea ln t hla case ava H able so f"r u the Fe4oral 
reTenue lawa ~ill roroit. ~. ~c~illan wlll call upon 
you lfi t hin t he next ! o'rl' C»j'l. 

Sinctreq, 

(Signed) D. \l . Bell 

A~UA&_Secretary of t he Treaaury 

l:onorablc L La1uardi a 
!:ayor, City d :. ell York 
tlow "orlc 7, ;"" Yor k 

\ 

.. 
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THE WHITE H OUSE 

WASHINGTON 

Julf 13 , 

uDIOJWftlmc roR 

H. M. Jr. 

Vlll f OU please attend 

~\18 and let me know. 

F. D. R. 
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C I TY 0,. N~W YOAot 

Orru:c 0 ,. THC: MAYO" 
New YOIIIt"- 7. N . Y 

Honorable r'rat~ klin Do Rooanelt 
Preaid~1 t or tho United Sta tes 
l'lhite !louse 
Waah~ton, O, c. 

J,:,y de1.1r l!r . Preddent• 

J ul;r 11, 1944 L 

In re 1 Simenalcy & Lovy Corporation , 
Loo Lovy , 
P.ub in Si:llenalcy, 
!!rookly:1 , Ntm York 

About two yeara &GO the D"perb!lent or lnveotl t;atl.on or thie city 

ccmduoted an 1:1Yeat1sation of this taxpa;rer, u a result or llhl.ch certain 

i rreg\lll\ritioa - r e reftaled in conMct lcm ,..1 th l.ta i .ncaa. t ax ll.ab1ll.tieao 

The l.nronoatl.on thua e l1c1 t ed ns tran.aonl tted b;- the City to the 

Intelli15ence Unit of' tho Intern&l . Revenue Bureau, llhioh cauaed the 

~ l.n.atl.tutl.on o!' c rl..ml.nal pr oveedl.n.;s b;- indic t~:~ent and the eventual recovery 

t rcom thh taxpa.ye r or aubat&:lti al Fedornl ino01011 taxes, 

, . 
•• 

Durl.lll; tho course or t ho lool\rl.!lG• oonductou by tho Depertoeut of 

Juatl.oe and tho Internel Rovonue ~uroau, rooul tl.~ event ually in tho 

Co;;nl.adoner•s de t e rm!n.o.tl.on , atatoo:lents s.ro alleb~1 to have been aade b;­

orrl.oe r a or .omployeea or the cor porate taxpayer to tho ef f ect that certain 

l.t.,. appearing on l.ta book.a , for which it orl.;;l.mlly clai:ned deduoti ona , 

reproaented "&rart" payu8nta or gratul.tl.eo to N.r. City offl.ciala. 

The Depa~Dt or lnYestl.;at l.on and the Cacptrolle r or thl.a 

city are presently a~ut to conduct a j oint l.nvea t i &&tlon for the purpose, 

aaon& othe r a , on the part or the Comptroller, or audl.tinC thl.a taxpayer'• 

ret urn• UDder the General Buainoua Tax L&wo of thl.a ol. t y , &:¥!, on the part 

ot the Departmant ot lnYeatl.ga tl.on, to aacerto.in the tull facts in 

oconneotl.on with the alle t;ed l.ll ec;al transactl.ona between t he t~~r and 

our ol.ty offiol.ala or e.ployeea. 

Under date of 16 II&¥ l 9U, I request ed that the Bureau 1IOfJre 

a~l.lable to the Departz.nt or lnveatl. 0atl.on ot this city oopl.ea ot &n¥ 

.tat-nta obtained b;- the Eu N&u' a exe•lnln& agenta, or t hoee .. de a t 

hw.ringa oonduoted b)' the Deparbo>ent or Juatioe , relati ut; to •~;rart• 

pa~nta by thl.a ~·r or l.ta orr\oera, to ol.ty otrl.ol. al~. 

ltlde r date ot 1& Jim• 19« I • i n receipt of a oo-~aioaticc 

tra Joaeph D. N~man, Jr., C~aaioner ot Ihternal P.eVO!l .. , adrta1nj; that 

• 
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all of the teatimc:l2y t&ken and exhibit• obtained by the Bure&u 'a 1DYeatigat1D& 

at;enta are in the poaaeaaion of the Det»-rtment of JUatioe and ref'errin:; tba 

requ.at to thet department tor appropria~aotione Comaiaaioner NUnan 

enoloaes a copy of a l etter addressed to Aesiatant Attorow,r General Samuel 

o. Cl&rit. J r. tranalllitting r:q requeat to him. 

I a.m 1!0111' 1D receipt of a occ:llll11oati on dated 1 July 1944 trom the 

Cmaiaaioner of ln1;enaal Revenue. in which he inf'orma me tha.t tho test ilaozr,y 

and nbibita obt&1Ditd b;y the Bure&u •s innatigating ageutla have been 

retlu'llecl to the I.ntelligence thit of the Bure&u in New To~ City. The 

COIImiaaioner hO'II'SVor reiterates hie decbion contained 1D hie letter to 

A.aaiat&zrt Attome;y General Clark. dated 1 5 June 1944 "that tho Bureau 1a not 

in a polition to furniah you (tba City) with any intonation for the purpoae 

of aaailting the ci t;y•.a innatip.tion of poaaible graft paymenta to city 

otrioi&lae• 

!Daamuoh u e. charge waa allegedly made by the taxpayer that 

deduotiona were to pay city officiala "gro.rt," I a.m sure you will unde rstand 

that I intend to have thia matter thoroughly investigated. Either the 

~er has ~tted perjury or .elae there ia some one in the city service 

..mo ahould be 1D Jail. 

The laat oOI!mlmiO&tiClll trCD the Col:lld.aaioner of' Intemal Revenue 

1a in\Wed dilcourl\$ing• and therefore under the pr avhiona of l!lllgulation lll 

and Title 26 Internal Btvenue Code. Section 66 (a ) (1 ) . I &D requeatin& an 

order trom you dire cting all of tho infornltion, t he t&xpayer•a inoOIIII tax 

returna. oopiea of the at&temeuts relating to "graft" t»-id to oity ortioit.ls 

and all t oetimon;y• letters. correapondence and data on the aubj oot pertaining 

to the alleged ~t of " graft" to oity emplo;yeea. to bo furnhhed to the 

oity• either to tho l.layor or to the COIIIII:iuionor of Inveati&&tion. 

The City just cannot l ot the matter rest • aDd therefore I lll&ke thia 

apeoial appeal to you IDlder the proviaiona of Section 55 (A) ( l ) of' Title 26 

or the u.s. Code (Intemal R.venl»). 

However. Kr. Presidalt . it aeema to me that the l.layor ahould not han 

to reaort to invoking the powera of the President of tho United State• 'in a oaae 

wbioh the city itaelt referred to the u.s. government enabling the governm.nt to 

oolleot ita t&Jtea and nOll' Ot.mlot get the infol'll&tion developed in that -

proceeding which ~olvea city of'fioiala and a defrauding of tho city gaYerliM.at. 

Sincerely youra. 

K a yo r. 
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TREASURY DEPARTMENT 

WASHINGTON 25 

July 19, 1944 I :All --

MEMORANDUM TO THE SECRETARY: 

Attached i s experience sheet for 

John H. Mize , who is to head". em our Har dware 

Division . 

Enclosure 

~~ 
E. • Olrich 

Assistant to the Secretary 

( 
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• July 18 , 1944 

John Ii. Mize 
(Head of Hardwar e Divi s i on , Treasury Sur plus Pr oper ty 

Disposal Or~an1zat1on ) 

eus1ness Sxperience : 

1930 - 35 Salesman - '!'raveling N. E. 
J'ansas and s. E. Nebraska for 
Blish, Mlze and Silli111an 
Hardware Ccmpany , Atchison , 
Kansas 

(J1strioutor of ~~olesale 
nardware ) 

1935 - 41 Assistant Sales !'tanager 

1942 to date Secretary, J1anager 
and r1ember of 
Board of Directors 

/ 

Gover nment Experience : 

Offered Position in 1942 and 
194~ as Ch ief of Har dware 
Supplies Branch, Wholesale 
and Retail Trade Division , 
O.C.R. (I:ot Accepted) 

!1ember 1943 - 44 AC.v1 sory 
Conunlttee to H.P.B. on 
~~holesale Har dware 
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John H. Mize July 18 , 1944 
- 2 -

Offices Held (Business ): 

aember War Service Committee 
National Hholesale Hardware 
Associati on 

aember Executive committee 
N. W. H. A. 
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TREASURY DEPARTMENT 

WASHINGTON 2S 

July 1 9, 1944 

Mlil'lORANDl.Jl-1 TO TH~ S:i:C~TARY 

Attached is a report oi' the 
sales , loans and transfers of surplus 
goods for the period of July 1 through 
July 15 , 1944. 

We hope that we will be able 
to g ive you a similar report on a weekly 
basis her eafter . 

You will note that for the two 
weeks ' period that we have sold to other 
than Federal agencies $3, 381, 801 . We have 
loaned n 7' 080 . \.[e have transferred to 
other Federal agencies $1, 875 , 728, with the 
total disposal for the first half of the 
month of July being $5, 174, 609 . 

' 
,Ass 

Attachment 
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REGIOl• SkLBS TP.A.~~~~ LotS Tm'.A.L 

Jul>' 1 July 9 July 1 July 9 July 1 July 9 jUl_y l July 9 

thru thru ':Qt&l thru thru TotfJ. t . .M.I thru Total thru thru Total 

Jul.J 8 Jul;' 15 Jul.J 8 July 15 J\11;' 8 July 15 Jul.7 a July 15 

I 94 191 o7 851 162 0112 2 7 3 1,4· 2 {)&7 96 914 68 015 164 929 

II 18 552 . 366 361 384 913 10 870 21 961 32 831 29 4?.2 388 322 417 744 

ill 52 248 34 644 !JJ 892 32 885 92 ((0 125 325 ss 1:3 127 ~ 2.ll:217 

IV 51 313 174 9~4 2~; :l07 35 tlSS 121 528 157 166 86 971 298522 883 493 

v 189 648 508 639 6~3 387 1.9 tiOO 33 699 83 389 239 238 642 538 781 776 

v: 81 699 196 623 273 322 45 922 470 251 516 173 127 621 685 874 7!M 495 

VII 250 038 167 128 ~17 160 6 0(7 6 <X7 110 657 291 4<1 402298 3ti6 942 458 569 825 5ll 

VIU 171 101 166 513 33'/ 614 30 287 15 506 45 773 201 388 182 019 383 387 

IX 28 290 67 179 95 4o9 1 538 1 533 10 709 3 465 14 174 se 999 72 177 ill 176 

l!. 318 897 147 SOl 463 558 176 257 ~50840 427 097 495 154 398501 893 655 

XI 58 928 69 803 12J 131 9 500 9 500 36 259 32 336 68 595 94 587 ill 639 206 226 

TOTAL 1 314 205 1 967 596 s 261 801 T1WT 11 oss 17 080 642 097 I 333 631 I 8?5 728 1 862 949 s 312 260 5 114 609 

Rmla! I tosto ,!~ssachusotts rumo; VI ~t1t"f.& , Geo~~ia 
II 1.o:r Yor:C, f,e: .• ork VII ort .or th, ex•a 

III ll&J!li. &to I D. c. VIII :~naas City, ~1asouri 

: f'1 Ci \clnnati , Vhlo IX Denver , Colorado 
v Chicngo, Illino!a r. San Frencisco, Celi f<rnia 

Re:;lon Y.I Seattle , l:at in;;tor. 
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COIIFIDF.!ITIAL 

Dear !'r . Secretary: 

F'ElJERAL RF..'l~ llANY. 
of JmV YOHK 

Attentin!l!_ l'r. 11 . D. ':lhito 

I 111n P.ncl osino: our eompllatinn for the week "ndod 

Juzy l2, 1944, oho~ dollar diRburaemr.mts r>ut of the Oritieh 

l')';lpir o and French accounts at this han!< and the neans by which 

these exp~ditures were financ~d . 

very t ruzy yours , 

(Signed) H. L. Sanford 

Jl , L. sanf ord , 
Assistant Vice President . 

The Hnnorable Henry l'orgenthau, Jr., 
Secretary of the Treal!Uey, 
washinuton 25, D. c. 

-o;nc. 

~ 

• 
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P1•~•• de11Yer the tollov1nc me••ace to Mr. Jrneat ~r1•oher, 

100 Oalar604 Coa.n, tondon V,lf, troa Dr. Kilbovh•ld ot the 
World Jevteh Congreee& 

1At the pr .. ent UH the Joint Dbtribu.Uon Co•l ttM 1e 

•en41nc UI,OOO parcel• a aontb. to intern" 1n !herea1enetadt 
alone, and anthorbaUon hae bam c1nn to 1te ot t i oe 1n 

Lhbon to •end paroeh to the lnterneH 1n ~1rbnan. Ia 
ad41tioDt the c .. ohoelon.k npre-taUYe 1n LiabaD, vUh 
vhcnl the JDO clear• i h addreu .. , baa ent nob paroelt 
t o 1n41Yldu.ah vho , the JDC beUnu, are M1n1;r noDoolevieh. 

Whether the i r 6342 a44re••" 1n !heretienetadt are ditterent 
troa the 8 , 000 addreu .. t hat the IDC hu, the JDO doea 
not nov. It 11 not claar troa the letter whether the 
OuohotloY&It Btliet Aotion vou.ld continu to aappl7 3, 000 
poo.nde a 110nt h tor their aotidt;r, and if, 1n ada&1on 
thereto, 9, 000 pounda tor a on ... Uae tran•t•r hae been ciYen. 
ObY1o~~al7, the JDO oannot operate on a lloen .. iuu.ed. 
by t he llr1Ueh !rtatulT• !he JDC'• llcen"' are •ecu.red 
troa the llil1te4 Ita\" !reanl')', aa4 Dr. l cl:lfart1 1e au.tboJ>.o 

had to •eod parceh to nel')' pt non ll:novn to be 1n 
! here•1•n•te4t vho•• ad4r••• 1e aade aY&llab1e to hla 
troa t.n7 •ou.roe vhateY~r. !he JDC 11 .. n41nc on to lU 
Llebon ottioe the ci•t ot 70&r oo-1oat1on 1n order 
to •ecu.re a nport oa u . !he JllC notee that Dr. lchwart1 

bee baeD appreached on t hh •tt•r• lnt du.e to the tact 
t bat he h 1n the r .. r Jut he hu aot o : nt oat e4 v1 th 
the JDC concern1ac it.• 

Jill¥ 19, 1944 
1211& p.a. 

~db 7/19/44 

'30 

r . 
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O.UU '!'0 AMIIIIICAJI CONIUUD GIOIAL, II~ JOB ACQ!II.&D Ill B.Ul 
IIWliC 1WI IIIJUCIIII BOABD 

~ollow1Jic 1a ten or •••ac- rece1,.4 b7 Jo!U'd !~• 
McOlell&Dd 1n ~~ 

~UOF.I Mc0l1ll&Dd ••Dda the following m .. eace !or 

1ID for tbe aUeoUon of lt,r.a•tathl or Jacoalay eo-tUM 

Batlonal L1 'bnatlon !art, Mr. Saoldalla. 

Katcha all4 111'bar are acquainted vi. th the eoi1J'1er 11.-4 

Mala, who lett wl\h detailed report recenU~. 

Contact baa been aa\abl1abe4 with .. , .l'ewilh ob1ldren11 

relief and raecue eo•ittM, wblob otfere !nnda 1110111ar7 

to ...... abandoned oblldren of all oat1oDa11tiaa and reliciona. 

Work with Huncarlan raaiatanca ia alao dlaired b7 011 in 

a!!ort h .. ,. .l'1whh cbildre of WunprJ• PlMaa contact 

lfaz Perelmann, rapreaantati.,. or the Aa1r1can Joint Care 

IntarsoYern.antal Oomeitt••• Baplaa, in connection with thi1 

oblld reecue work. !b. nan collJ'iar will <:arT7 4.1ta1led 

1natruct1on. I.portant -.410&1 auppl1•• !or lloYenla ba'fl 

ProY1ded yo~ ba'fl no objection, pl•a•• 4al1Yir trerolnc io 

!l&ao P·•· 
.l'nlJ 19, 1944 

91 
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CABLI fO AMUICWf COliSUL GIDJW., UJ:CJIDI :rB»> VU RIJIJG:II 

JOdi) 

to r.co~ haaance of a fre&aiU)' lien ... per111tUac 

.A4i\ional p&Jaent of local ~rrenoy equl•alent of 

$30000 h Mra. •nee lldob.-n ~r food paroeh to be ... , 

pi'Opoeal, la par\1calar0 p le&ll a4Yhl COnC11rniac 

pris1n of food ''uffe, .. tho4 of ehipaent, and your 

opinion a1 to poaeibility of deUnry to ultiate 

beneflciariea. 

4100 p.a. 
July 19, 1944 

FBodel/ •c 7/19/44 

92 
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ORI GilfAL 'l'IIXT 07 DLJIOIWC SJIII\' 

l'a)JCt S.cretaey ot Bhte, Washington 

'1'0: Aurieaa Le411t1cn, !&Qgiera 

DA,-l':D: Jul7 190 1944 

mllll!ER: 96 

CONFlm:N'l'IAL 

'l'he War .Betucoe Board req11eate thAt ;you delinr t bll t ollowiac 

Maaat;e to Sallllll1 Re1chaan1 25 llue Moliere, 'l'aat;i era, trcm Vaa4 

l!ahatcala :I!Mrcency Ccm:i ttee, Rebb1e J.rcn Iot1er0 Abrahaa 

Llme»ow1ts; 

Q.U01':& Reterrlag :rc11r me .. ace t o Stephen IJ.eia 011r 

organi&&tion read:r aupport ~ proJect reaoue ohll~ t roa 

llwlca17· Plea .. o.dTiae wo all detalla throu&h a.rtcaa 

Leptloa. tnfQ.UOD 

93 
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ORlGIIrAL 1'ElCL' OJ' 'l'liLl:OIWI SEN'!' 

Secretary of State, Waahincton 

AMOOlfSUL, Jerualem 

J ul:y 19, 1944 

129 

'l'he War Bef114ee Board requeete thet :you cieUYer the fol1.ow-
1ng meaange to Mr. D&Yid Bemelt 11~ Allenb:y Street, 'l'el AY1Y, 
P&leatine, froa Iarael Merem1nek1, ~10 w. 112th Street, lev Tor~ 

QUO'l'll Preu publ1abed tod&:r llwlcar;r'• retuaal recopile 
neutral pa111port Yie&a rece1Yed llwlprien non llwlprlen Jeva 
after Jul7 1. Abo.,. mhea doubh u ong certain 1ntereated 
cirolea whether :your J~ 2 prnctienble feaaible, Cable 
immediatel7 aame way :your opini on abo•• alao wbT you think 
Svitser~d can fulfill :your aucceation 1nclad1ng all 
I atenbul inf ormation uaeful here. UNQUOTE 

r 
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July 19, 1944 

4 p.m. 

AIUJIBASS'X' 

LISBON. 

:2024 

The cable below for Dexter b 1IRB 59. 

Pleeae dal1Ter perepbraae of following meaeeae from 

International Rescue and Relief Co..U t tee for llre. Elisabeth 

Dexter I 

QUOTE Contact lUes Sarra Ginsburg lledrid Vela&q~WI 28 

for addreea Andrea fieur,J' Laraonneeu born !U£USt ~ 19()7 

intoJ'Ill ua through War Retllgee Board UNQUOTZ. 

liRB llllfV 1 KG 
7/18/ 44 

HULL 
(GLW) 

9::> 

( 
• 
' 

. . -•• 
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IIJB 
DhtrilNtioa ot true 
roadiJI& oaly by apooial 
arruc-t (SJCRBT W) 

'MIMB.t8SY, 

LIIIOI 

lOU 

Tho MINCO below 1a 11RB ao. 60 

I P••• 

Ploaao dolt.er paraphraao ot following MII&SO to 

Robert Pilpol , o/ o -'-rloan lllabaoay, troa lloaoa • · IA&ntt 

ot the ... rioan .JI'Wiah .Joiat DhtrilNtion Co..S.t tooe 

troa R·-n1a aub.l.ttad olaia on uo tor attention Saly 

llt.~r throup llamltaoturera Trul t Co~ low Tol'll: Stop 

Bltoro applflac lioeDOo oan you Yority olaia aho llno 

Saly IIOI~r arruc• .. .,d 111 l11t ot olaia&Dta and aaouat o 

it polliblo uliac pouab or other _,. OJIQIJOTB. 

BtJLt 
(GLW) 
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IJ~!M 

!hie tel•P"a• auat be 
parapbr.a~ before bainc 
oo..uatc.t~ to &D,TOI1a 
other t hal1 a 0oYer11Mnt 
aceno7. (l!llfiiiO'l'!ID) 

S.oretal'7 o! State 

Waahiqton 

2222, Jul7 l V, 3 P· • • 

Ida bon 

Dated Jul7 19, l~ 

•In oonneoUo11 vtth t he J aviah probl .. the follovinc 
propoaah h&Ye 'bNn reoa1 'llt4 and appro'Nd ot b7 the 
Bunsartan Oonn1111entl 

J'roa the lwe41eh Oo't'&nlMDil fo perai\ the a.S.. 
P'ation to lweden or Palutina of Jwe vho haft relatione 
lhlDI in Sveden or haw 'boatnua c»nnecUona tbere1 

J'roa the lwt u 0o1'.ruant (on 'beba.lt of the BrUhh 
Oo"t'ttrDMnt)a 

The forMrly affaoU,.. 'blot HaJ1Vh1le a~Upell4e4 
pen1u1on tor Java pouau il1c ftl14 ntry viaae t o 
.. ill'at• to Palaat1na1 

J roa the Uni \ad ltataaYar llafqM BoaJd (by ~ 
of lwiharland)l t o parait 1 all atanca by the lied Croaa 
t or J ava in -P• or pt-. • and 41epa.tch Jwt ah c1114rea 
Ull4ar ten 7aan of ace t o Palut ina. 

While t hau aaaau.raa are belli& carried ov.t , the 
deporta tion fro• llwlp1'7 of J eve t or pu.rpoaa of labor 
a'bnaA (t or which onl7 part of thea b& ... bee gple7ed 
vhlle the reat atallerlJ to pnUle liwlclar1e.na are 
4o1D& labor aor1'1oo within the aUDtry) la auapeD4e4 • 

.t.tebon Jv.l7 ao, 1~· 
BO:BD 

• 
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FROM1 jjlerican .llllbue;r, U ebon 

T01 Secretary ot state, washington 

DlTB1 Jlll.T 19, 1944 

N1lliBBR: 222) 

wodianer banded us the COI!IIIIunication tranalli tted ion 

our 2222, JUlY 19 and he obtained it through an 1nteraed1ary -tr01:1 Ujpeter;r pllppet representative . The British l!)lba.ssr--

was also turn1shed a copy. 

Nam>B 
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Soorotary ot St&to, 
WuhiJicton. 

-YOU 

Plain 

Dat.d hlT U, 1164 

Roo'd u .. z p.a. 

WRB l OT. Bertrand J aoobaon adTiaed by reliable 
aoveo tlut.t aotlnt; ~arlan Chor'o d'Attairoa, Llabon, 
rooolftd tollcnr1nc ... •&&• elated .halT 1 'rt!lo troa Ilia 
~..-t. 

"'oDe. Roapondln& to appo&l troa 8wodhh Clonn..nt 
JDul&arlan ao ... ~ acrooe poralt oai,;raUon to Swdon 
or P&loat1Do ot J ... who haft relatione 11Tinc 1D 
Swodon or 1lho ha.,. 'Mulln••• oo-otlou thoro. !wiG. 
Roapondlnt; to appeal ot llrlthb Clon~t thro"Ch 
lwiaa .. .,.,._nt, Jllulcarlan CloYo..-llt ap"OOa to r­
tho torurl)' ottootln b\at -.bilo auapollldod porallaioa 
ot J ... pououlac ftlld ODtrT nau to o.tcrato 
P&loatino. !hroo, !o tho appeal ot tho war Rof'll&oo 
l!loard b)' W&T ot Switaorland, Jllulcarian ClonJ -nt 
•cr-•• to adait aaaiataaoo b7' Intornat1on&l Rod Croaa 
t or J... 1D a.pa or pottoa 1a JliiQcar)' and to doape.toh 
Jowioh obildron liDdor ton ,.._,.. ot .,. to P&l .. tiJ>o. 
-.uo thoao _.voe aro "M~ oarrhd out doportatiou 
ot J... tor labor altro&d h auapondod•. auccoat 
roao~ publiolty tlll oonftr..tloa rooolnd. 
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I!Ia-11 PL&I• 

Seeretuy ot atata, 

1111, Ju17 li, I P••• 

J'Oit LUVI'l'T PROII PILPKL 

.me It, WU 106o Bal;r adn••• IIW"dor ADd 

deportat ion oD4ed ~ at 1oaet tiM k~. 

Ch11droD 11D4or 11 p •1"111 ttocl -.,rato aDd aclul te 

bo141Dc Paloet1Do oort1t1oatoe aleo por.dttad 

o.l&rate. Po .. ib1lit7 goup tro11 lllmc&rJ oontaiDiJic 

tbouellDd plue u y bo enrouto SpaiD. Poedb1Uty 

..,.thor v ooap 100 tucodn oh1141'u tro• Btom&Ar7 

_.,. - lpa1a 4MU.ed JaDciore. lDtorD&Uo-.1 

Red ere••· hu ~ autborlaed pronclo ueUtanoo 

~ "·, lvu 

• • • 
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I'NJ I U¥ ... 2 U ........ 1;0 J'MO ..... ~ 19, 1944 ,... 

'·lilt. .. , ... _ .. , a-s-? .. 't~ ....... , 
at •flrW, a,aJa a ...,_. flit ,......ua flit h7 & ,..,,, 

ta a. s 111 at .. Ia 1•1. 

110. 2614 

fte' '11111 Ill U. tr.!W Staw; flit~- Jlft-W 1W 

~-w. ~flit r-tca ura.tra ....... 
~ w '* tt Jwwl_. b tat flit a !'RHl.Ua ~ 

-· fp 1~ 45 .... - hzn ., 1944 1.7 • .-itt. 
- ,_. &ftlltn flit • ._ flit .. p ta\1- flit • 

llldW lltaW flit a..ta J I t .. Ul; .... I 7 flit U. 

lat-.. ,.. - till} ~ flit the> n1111- flit ... • I, 1a 

las ) ......... Gat 3 I IW 'l..S -· tile ftat 1z 

•art t 
2 a flit .--ua ... •• at • ...,_ flit 

U.Jr C:..U qpn•••• ad ~c1ns lw *t.ndat.la •t 
u. w1z1•1• .-nv flit • ,... .. wt.S. flit ..,... ,.ep1; s11a11 

"-liooach\ ~ J•\S.. 

• !111 ~f 1IPUc 1z !llaf U. h1FPII flit tall nat;-
-- flit .. PI t 

2 

' flit tJie Us1W lit& ... r taW ._ U 

• u. 1 s 1"' 1a tw ,.... .,.. ,_ .._ 201 flit ~ •, 1944 

az11 •· 3616 flit hzn 21, 19£4 wtl17•u 0 '• .. , 018 nw­
lde n.· 1 t flit • .t•a. ds 1111 I 'Npe 1at.1- flit 

u. ,..,Je flit • ~w BtatM 1¥ ll.t - - a •.t• flit 
• .... .... t•t.la - .. "" flit ... ,..,. ani flit 
U.Jr h a t U.t U. '"'-1 pa wwt.la flit tn a ' ,.... 

- ~ llaa ~ Uo; Gw 7 PI 0 \1a flit lllrlfl 

Rlla1l -· W d Jeen Ont U• I ! fWJ PI Rlla1l 1r8 
.tstaw •xsrw x 11 .t\1• • •at • rn1 r flit tu tntnl 
.. 'fl.UX. 

In 
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Gill 
Dhtrilio&UoD ot 
,.,.. r....Uoc oDly by 
.... ial arraoc-ot. 
8Dft W) 

8t0CIROLII. 

lUI 

e P••• 

tO a lift II IICRBT "W" 

The ..... ,. below tor Ohu h llllB 51. 

Retereaoe your ZITO ot .llal7 11 (11RB liO). s .. u .. t 

tll&t llo .. illkt. "'ra-.li.JiceD ~dit.tel7 t.Mee IDC LhboD 

ot eatt.atecl upenclituree Moeaer.ry to~ .Je.iah 

retllr;Me b-oa P'iDlr.od io all or.tecor1••• r.ocl ot &a~uate 

CiftD l.a ~~epart..atta 1•11 ot April 26 11RJ'a 4o 

liRBtllfVtiO 
T/ 18/U 

s/aa 

!lULL 
(GLif) 

l OS 
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110• 

ftlen follow• for 70GJ' 1DfonaUoa u4 p14alloe tbe ellbetMOe of llll 
aircru receiftt froa tbe .AMaba••7 lu •••a«ert QllOn 

ftle aote of April 170 1H4, froa Zlro AniiH luooD .lY1la, 
at that UM Joreip llillieter0 to tbe lputeh lllateur (ill 
oharp of Clenaa illtereete) reeda 1D tnulatiOD aa followa 
lDIJlQtJOH 

flle llillieter for Joreip Affaire of 11 lal,. 
n.Aor be .. Bia llxoelleo:r the •Y07 llxtraor41Dar;r 
8.114 M1ahter PleipoteaUar;r of lpaiD aD4 ltpre­
taU.e of tl>e lllhnah of O.raaDT ill thle Jt.publ1o. 
if be paroehaa u o'bJootlou, that be illtaroe\ ht .. 
aolf, with a view to aatocaardtnc tl>e l1Yee of all 
tbeea paroue who bear lalqdoru paeeporta or who 
9l.aia (pnttp1ep) h bol4 lalY&tull olthuahlp, 
1D or4ar that tbe Clenaa Oon!'IIMat, for baallllltariaD 
rt~aeoDa, ateD4 to tho eatd panoDe all tl>e prt•llece•• 
r1cht• aDd ~itiee gr&Dted to illteraed oiYiliaDe 
iD coDfora1t7 with tbe CoaY&DtioD of CleDeY& oD Pri .. 
oun of War. Arluro lie.lloll .t.Yila tblmka iD adYaDoe 
Bte llxcelleey tl>e DWae of :e..uaa for hla oollri .. J 
ill tald.nc thh aoUoD, which, tf it appoare oppoz-. 
tue to hi-. be would appraolata doDo 'bJ oable, 8.114 
ND ... to hla the aeaiU'aDcee of hla d6ettncD1ebe4 
OODei4aratioD. laD lalYador, .t.pril 170 1944. liD 
or~ 

flle DOte of ICa7 llOo 1944, froa llro Julio •riqlle .f.rtla, tb 
praeeDt Joroip Millhhr, to tl>e lpu.lah Miateter, ftlade ill trual.. 
tioD u followe I~ 

!he lllllhter for Joreicr> .ltf&1n of n '-1-...dor 
'llltca Bte koelleey the •YOJ llxtraor41DarJ 8.114 111D1eter 
PlaD1pohDt1ar;r of 1J1aiD ud Jt.praaeDtaUn of tbe lDoo 
tereah of ClenaDT ill tbh Jllpu'bl1o. to OODd4ar u 
11041f1e4 tbe requ .. t referred to ill tl>e DR'' nrbt,],p 
ad4n .. e4 to h1a 'b7 (tl>e Joraip 1111l1eter1a predaoa ... 
aor, Dr. Arluro ...,D .lYila, that be lnteraat h1uelf0 
if there are no o'bJeoUoDa, with a Yiew to aatapar41Dc 
the Una of all thoae paraoDa wbe 'boar lalYadoru paa .. 
porte or wbo u:an (.1yUft= .. ) that thq poeaa .. lal­
•a4oru c1i11elh1p0 ill or4er that tile Gora&D Gon.-nt, 
for hnaD'tutu r ... OD., aneD4 to the eaiA ponou all 

• • 
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tbe vrt•U•ce•• rl&ht• aD4 t..~al\let ~ted \o 
1Jltene4 oiriUue 1D. oontont,il\T wltlt. tlt.t Coa•­
Uon of 0..... on Pr18oan of War. .l'l&llo :krlqu 
A•tla \bulb 1n adftJICI Bie •••lliiiCJ tu l>laD of 
•ua for hlt oov.rteq ia \ak1JIC thie aoUOilo which, 
it it appean cppan11111 to 11111. be wollld appncSate 
4ou '117 cab1 .. ud ~• to h1a tu •••ll.l'aJUII• of 
hie dleti11Cv.iehe4 conelderatlon. San lal.ador, 
Ma7 ao. 11144. JiiiD or ,..~ 

b IDOdltl~Uon condete 1n tu chaulce of tbe wor41 
~ penon• who bear Bal•t!Aoraa :pe.nporte or who i1MJa 
Cpntep4tp) to bo14 lalftAloru c1t1ttnehlp U.QIJOH to 
~ hnon• who bear lal•aAcru paeeporte or who J1DD 
(JyUfiggp) that theT pone11 l abadoran cttbenehip. tJJQUO!Jl 

b •be••T llllluoouefullT tried to han tu preeent 
l'oreip 111Jl1eter .. nd a WI, nr)el• 1duUca1 with that of 
hle pre4eceuo~, 'lilt Dr. A•Ua 1ndde4 ca -.kin& tu aod1f1ca­
t1on. Be into:rma .. that be 18 contlmplatin& no new etqe. 

b lpanieh Mlnteter contideDtial~ 1ntoraed .. that he 
bad not l1Dture4 to traneait tu .. colld Nqa.lt\ u u cone1dere4 
it eo e1a11ar to t u tint. !be lwiee Oonmaut 11 tbereton 
Wldoubte41T eUll working under tbe aore liberal teru of tlt.t 
flnt Nquel\o It 18 eoneequant~ etronclT eucgeete4 that no 
fu.rther action be takeo llnlee1 the lita.at1on Cillo DD 01' 
QUOT1I 

'l'IUS IS VliB BI:RI' ~ liOo 87 • 

10&16 a.m • 
.r v.l7 19, 1944 

LSLI•••ratmh 7/18/ .. 
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FROM: 
TO: 
DATE: 
NUMBER: 

PAIW'RRASE OF TEL!QIWI RECEIVED 

American Ulption, Bern 
Secretary o! State, lfaehington 
July 19' 1944 
4604 

SECRET 

Reference is l!l&de herewith to !.ega tion' a July 5 cable 
No. ~60 and to the OepertJDent'a July 6 tele~u lio . 1945. 

' A nota t'ro11 tha Foreign otr1ca, dated yeaterda;y, states 
that according to a tale~u tro11 t he Srlea legation at 
Bu:lapeat, authorisation has been given by the ~nuomt or 
Hungary tor tha departure of all Jews from Hungary who 
ho.ld entry permits tor another coubtry, including Palestine. 

This same message states that transit through occupi ed 
territories rlU be pennit~ed by the German GoverD!IIent. As 
soon as possible the Swi ss Legation, in collaboration with 
the Palestinian Bureau, Budapest, rlll take necessary measures 
for evactlAtion, It is probable that Hunaarian police passport• 
will constitute travel documents. 

OCR :E311 
7/20/44 

HARRISON 
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1ro-eY• 
!!>la telecna ... t be 
puapll .... a.cl betora beinl 
oo-.t•tM to &IQ'OM 
other tllaA & Oow.-t 
a,;anoy. (RIS!RIC'!'ID) 

• 
leoretary ot Stet. 

• alO, July 19, 3 P••• 

~ted July 111, 19U 

Rao'd lia• e p.a. 

Followioc 1e text ot lAlatlon'• note Jlo 841CIS , .111M 13a 

•!!>e IAcatlon ot the United Stetea of Aaerioa preaeate ita 
(ooapliaenh t ) 
oo.plalnante to the Dlvla ion of Foreit;n Intereata ot 

the Federal Pol1 tlo&l Departaent and with reterenoe to 

report• 1111U ol\ have oo- to the attention ot the Departaent 

of State ret;ardiJI& the oondition of peraona ot the Jewieh 

raoe i n lfllocary. hu the honor to inquire wether t he 

Dhillon would be diepoaed to oonvey lnfo...all:r to the 

IIUnt;artan Oonrnment on behalf of the Oow~t of the 

United ltatea a -uqe t.a t1oe e.-a of tile tollowtnc tuta 

•!!>• Ooft,_. ot the United ltatee re.,.eate that tlae 

appropr iate authorl tiea in aant;U'7 a tate their intentiODI 

w1 th ret;ard to the .fUture treatooct to be aooord.cl to J­

in t)bettoa and oonoentration oaape partloularly whether 

the 11\ancarian authoritiea oont-.plate the iapodtion of 

dieorialaatory reduction in food .... t i ona, foroecl deporte­

tiou to I'Ol&Dd or elMIIh-re , or the adoption of otller 

...... ,... whleh, lUre thoae 

to MU &UCIIItion, 

'1h• ao .... ~t 
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'!ho Oo"n~at of tho Uaitecl Statea clNirea to 

raa1acl tho appropriate Jllla&ariaa .Wtboritioa of tho 

oollOOrUJIC tho porao ... t1oa J.-. and othor ai.Dorl tioa, 

aa4 of tho .wtol'llla&t1oa or tho Uaitacl Sta~a Oonra-

-~ to ooo to it that all thou who ob&ro tho rupoaai• 

b1Uty for 1 11oll aota are doalt with 1a aooordaaoo with 

tho ara1ac illuo4 bJ' tho Proliclont of tho Ua1 ted Stataa 

oa llarob U, 1*•' 

• fbo tep.Uoa a-U• 1taolf ot tb1a ooouioa to 

ron.., to tho Dh111oa tho aa111raaoo of ito b1poot 

oouiclorat1oa ,• 

A4d1tioDAllJ oxtrut of Prolicloat•a atat-t of 

llareh Zt hocS•'Dc • fbe Uaitocl •uou are t1&bttac• aa4 

oo""M'"C •to tb11 rlcbteou• ....SOrtaktac• 011olooH 

liO 

r . 
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l"A&U'IIlloUII or 'lJILIQIAM IIICIIftD 

noll& -.ncan 'LecaUon, ,.,. 

fta l.oreta17 of State, Wuh1acton 

llA1'KDI Jul;y 19, 1S.4 

IIUMliiRa 4&111 

COD I DIN'! I.AL 

Jt.feraDce h u.de biHW1th to LepUon'• Juoe 26 

hleCJ'IOA JJo. 4066; the Ilepar\Mnt' • Jul7 17 cable •o. 863111 

aad Lecatioa t • eable »o. 4610 of to4a;v . 

It h requeetecl t hat 7 011 refer to 1fliB JJo. 86 tran .. 

llit t ecl 1D oa'ble wu!.er ref e rence troa tbl llepartMnt an4 to 

f1ret cable UDcler reference froa Le~t1on in oo nneot1oa 

~h note contained 1D laot reference cable. 
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FROM: 

TO: 

DATED I 

NUMBER : 

PARAPHRASE 01' TELEGIW! RECEIVED 

AMrican !mba say, Ankara 

Secretary of St& ta, 'llaebington 

Jul,y 19, 1944 

1313 

COill"IDEIITI.U 

Ialley sends the followi.ng for Pehle. 

'llitb reference to Departaent ' s cable of Jul,y 10, Number 

621, IIRB 75, $50, 000 baa been transferred to her Colaen, Stoolchola 

by tbe Central Bank through tbe Chase National Bank, New York. 

Onl,y $5000 bas been transferred by mo to Hirschmann, as be asked 

me to bold t he balance of $5000 in ~ account for the present. 

KELLEY 

DCR:GPW 

7- 21-44 

. • • 
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RII-tf 

seoretuy o t s tew, 

'lllllelllJ!Cton. 

lal6, lliaeteelltll 

Dated /lalJ lt, lHt 

• ..,,, lt.H a.a.. 10th 

rBCII RIJl8CRMAD JOB 1W< RBJVOIIB IIOARD ••All• 

10 .... 

.,, • Raac!M'eon and MS.•• al:&hr arrl Ted J'•ter-

4a:Y• Pl ... • 1ntora nu.111 ... 

J .JII 
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KD-953 

Secretary of State 

Washington 

5704 , Nineteenth 

I 
PLAI N 

London 

Dated Jul y 19, 1944 

Rec ' d 9 : 30 p. m. 

FOR SECRETARIES OF STATE /.t'D TREASURY 

The followin3 i s a summary of London press comment 

of July 19 on the Bretton- Woods conference . 

The fin:mcial column or the MI~"CHEST:;;:r. OO."RDIAU 

is devoted to a su.J!U1lary or oomo of the poin'ts in !Coyncs 

speech on tho barut proj ect , but it contains no other 

comment . 

A news item in the FitiAI"CIAL NEWS quotes Reut;or on 

the Mexican delegations contention that under a clause 

of the bank plan member countries coul d r efuse to ex-

port cnpitnl goods . It is r eported that '''oxl co rears 

that industrial n~t ions such a s US and UK mi t ht not 

oish to supply c apitol goods to potential compot J.tors . 

This l'rt iclo t' lso reports t hct :10 silver r ecommendation 

would now be mnde. The NEtl YORK TI:i!!S crJ.ticism or 

the conf oronco ns securina "agreement on superficial 

problems " is 
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problems" is quoted as well as its contention that 

Americans greatest contributions to international 

cooperotion would be to removo excessive barriors 

against imports, to stop deficit financial nftor the 

w~r, and to stabilize the dollar i n term~ of gold. 

It is stated thot "an official stotement emphasized 

that the conference would roach agre~ment on all matters 

of substance by today, which was the closing date first 

arranged, but that a final plenary $tssion on Saturday. " 

The FIN/,fiCIAL TII\;\S dispatch f rom its Bretton- Woods 

correspondent reports that Britain has invi ted some 

Commonwealth members vrith. sterling balance problems to 

confer i n London, P.Ild that Britain will a tte.mpt to de­

vise a method for converting a part of sterling balances 

into dollars or other currencies . 

Thi s correspondent also reports that "some Lntin 

American countries have stirred up resistance to the 

proposed world bank by deolorthg that they little in­

terested, because they havo no reconstruction problem 

and because the meking of a deposit in tho Ytorld bc.nk 

vrould involve risks nhich they would rF.'ther not accept • 

. J,s a compromlse they su~;gest that subscriptions to 

the world b~nk be related to the special rights of those 

countries to 

115 
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countries to borrow for the e~loitetion of undoveloped 

natural resources. Although the present world bank 

plan does not dif~erentiate between reconstruction and 

e~loitotion loans, Latin Americans forecast priority 

for the former . " The article adds , however, that other 

Latin J\Jnericans hove joi ned "a fifteen nation oaucas" 
. 

which h.eard the US delegation suggest 'that the bank 

quotas be the same as those in the fund. ' 

WIN/Jlr 

EH 

I 

' 
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S.Cretar)' ot It&t., 

'l'aehin(ton. 

2224, Nineteenth, 4 P••· 

J'LUii 

Lbbon 

Dated Jul7 19, 1944 

Jlec 1d lla)4 P••• 

FOR IDIA!Ul CAHILL BOS'IOB PRal ELISABE'IH DElTDl. 

UIIITAili.U 304. 

Ba4l)' out ot touch with co..S. t tH la teet let ter 

dated lla7 6. Pr .. ent IIOnMnt critical tor tutur e 

denlo:s-nt.a, Opportwliti .. preMnted t!J' nel d and 

Brooke e.re losioal out.potnrth ee.rlier work; ~at ot 

needed penbdon• ar e alr .. d7 ae~n~red and no turther 

exploretiona nece .. a%7. Stro~ urge proapt and 

coana-• decieion• regard1Jic nel4'• !"equ• te and 

.... ntial pert • Brook' • plan. Appr eciate ;raar 

d1tt1C\Il.t1ee but boc 7011 r ..-ber 11Ditari&D Sarri.ce 

would nenr ban meted without t&Jdni cbaJice•. 

Opportw11t.1e• probabl7- or nenr, 

JMIIID 

Jll Iii£ 
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COPY 110. 

SECRET 

OrtEL No. 235 

Intor=tion r eceivec1 up to 10 a .m., 19th July, 1944. 

1 . I!Alli 

11'1 
/I 

Two or H. lo! . Cruisers and one or H.ll. Monitors with armec1 • 
landing craft yesterday bombarc1ed German batteries in support or l and 
operations , On 17th/18th a minelaying unit cl a1mec1 to have hit t hree 
trawl er s ott DUNKIRK. IITB1 a attackec1 3 or 4 R-boats anc1 2 groups of I 
trawlers ott noULOGNE and claimed hits . IITB1 s ott BERCK set o~ tire ' 
2 out or 3 R-boats and damaged 7 other s . Our casualties - 2 k1llec1, 
6 wounc1ec1. Aft ernoon 18th a Catalina attacked a U- boat west of the 
LOPO~ Ialanda. kbout 45 survivor s seen in the water. 

2. MILITARY 

HORNANDX, Early 18th a force of 3 U.K. Armourec1 Divisiona 
tlankec1 by 3rc1 canadian Divisi on right anc1 3rd Division left , launchec1 
a maJor attack southw£rds trom east or CAEH. By noon a break- throush 
nearly 7 mUea deep bed been achieved and U.K. arooured anc1 mobUo 
forces are now operatins in the open country S. B. or CAEN. Canadians 
are engasac1 in hard ti&hting in the v~uCE~ Suburbs or CAEH. u.s. 
troops have captured ST. LO and made further limited ac1vances towa-.sa 
the lateral road PERIERS-5T. LO . 

~. Poles have made cons ic1erable advance and their ac1-
vanced un~ve reached southern borders ANCONA . Not know yet how 
strongly Germans are holc1inc c1own. U.K. end South African Forces 
have continued satis!ector' advances N.W. or AREZZO termer !:!·~ci>~<IC 

IIOIITEVARCHI reported clear except in Northern outskirts . RADDA also 
ln our hanc1s , o.s. Forces have pushed on rapidly to River ARNO at 
POI<'rilDERA and are closing in on LEGHORN from East and South,. 

BUSSlA. Russians hove made further progress on wide front \ 
between OSTROV and DVINSK, have advancec1 beyond VOLKOVYSK to within 
38 miles ot BIALYSTOK anc1 aatrlde railway BARANOVIICZE-BR!.ST LITOVSK, 
ar e within 17 miles ot latter , They r epOrt a new advance towarda 
L~OW or up to 30 oiles on 125 mile front, l ncludins capture or BRODY 
and ICRASKOYB. 

3, AIR OPEBA~ 

~EBN FRONT. 18tb, In f avourable weather 5,292 otfenaive 
and escort sorties flown. Between 5. 40 a .m. and 10 a.m. German 
strong points near villas•• oast of Ri ver ORNE were boabec1 by 1,n29 
Lancaster• and Halitexes - 5,008 tone ; 570 Liberatore (1,2?2 tons) 
and 301 llarauders and Bostons (578 tons). )80 t1shtera provided 
escor t . Visibility good, boab1ng very etrective, 650 Portressea 
escorted by 420 fighters bombed experi mental stations PEENEHUIIDE and 
ZINNO•IITZ - 952 tons; KIEL Port 228; CUJOIAVEN 110 ; anc1 an oil r efinery 
HEKMI NGSTEDT - 119. 

105 escortec1 Hal1faxes and Lancaster• bombec1 Vt.IRES Railway 
Contre - 364 tons, 118 escorted llarauders atteckec1 4 railway and 
road bric1sea 1n wide area S.E. of battl e trent - 202 tons . ~rmed 

reconnai ssances over the battle area involving a larce nu.ber or 
sorties were flown and 270 tons droppec1. Cloud preYented observation 
at KIEL, CUXHAVEI and HEMMINGSTI!DT , Preliminary reportl indicate 
goOd results everywhere elsewhere. Oerman casualties 37, 6, 26 plus 
6 destroyed on the grounc1, Ours - 37 mias1.ng , includins 13 heavy 
bombers one! 4 heavy bombers crashed, 

18th/19th. 959 oircratt despatched• syntheti c oil plants 
WESSELINQ and BIJER - 363 railway Junctions I.O LNOXB and REVIGHY - 263 j 
!lying bomb site - 62; BmtLIJI and COLOGNE 28 Mosquitoes; a1ne-lay1na 
and other tuks 243. 34 a1 rcralt mlslinc. 

XQQOSLAYib· 16th/17th, Heavy bombers (2 mieainc) droppe4 
175 tons on Ol~retinery SMEDEREVO, s.e. or BELGRhDE. 

4 . GERMAN ltCii YITX 

l>urina 24 hour• ending 6 a .a , 19th 85 t1y1ac boebs plotted. 
Regraded Unclassified
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LIQUIDATION OF THE BIS 

Pre sent : 1J> . Schmidt 
Mr. Vfnite 
Mr . Luxf ord 
Mr . Vi nson 

Brett on Woods , !!. H. 
Jul y 20, 1944 
9:15 a .m. 

119 

rt ••..• JR : Kr . Luxfor d, did you have a sugFes tion as 
of thi s mor ni ng? 

UR. LUXF<RD: Yes , sir . ( Reading) "United Nati ons 
J:onetary and Financi al Conference recommends t hat the Bank 
of Internat:onal Settlement be liquidated at the earli est 
possible moment . " 

H. 1!. JR: God, that is short and sweet . Now, what is 
back of that? 

I.ffi . LUXFORD : .Ve wanted to use the l aneuage Lord Keynes 
su r.;gested, except the r1ords " • .• at the date of the consti­
tution of th e Board of the Fund . " In other words, instead 
of putting the time such as t he creat· on of the Bank or 
Fund, mak e it a s soon as possible . 

!.8. . ·.:.UTE: It is ore than that . Linin~ this up 
wi t h the BIS in t he way in •• ,hich Keynes suggested, I 
think , 11ould be most unfortunate. It Tiould make it appear 
tha t t hat is a di rect competitor . 

I.!R. VINSON: I h.a ven ' t seen t he Keynes memo . ( 'l'he 
Secretary hands Mr . Vinson Lord Keynes ' memorandum of 
July 19, 1944, contai ned in ten o ' cl ock meet ing of July 20) 

l •• l.i.JR : It came i n l ast ni ght. I gave it to Luxfo rd. 
~~ve you got all that stuff about Beyen and all the rest 
of it fo r when I see Keynes? I don ' t Tiant it now. 
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}.11{ . SCn1HDT : Yes. 

H.l.: . JR : About the Czech -;old , t hat one paragraph? 

MR. SCHMIDT: Yes . I have it . 

MR. 7iHI 'i'E: I think he knows that. I don' t think 
I would rest my case on that . 

H.M. JR : Wul, from talkinr r1ith him, Harry, I 
am not sure how much he does know. Incidentally, the 
language of the english gave out in regard to the 
location. "Nord for word, the speech that Acheson made 
to me l'lhen he was t rying to stop us from brin~ing the 
matter up as to the location of the Bank--it doesn' t 
seem to me a-s though it m1s an accident. Either he 
rrave it to the Enelish or the English gave it t o him. 

1m. VINSON: I t might be said that Keynes did not 
make a full statement at all before the Commission, when 
he withdrew the alternative, which I think .,,as better . 

H.J.'.JR : !lol'l this is not what he told me at supper 
he would do, which carrie s out Luxford' s i dea that there 
is a split in the Delegation. 

MR. . LUXFORD: I think that Bolton and Pell are not 
keeping Keynes informed of what has actually happened. 

H.M. JR : Because what he tola me at supper was 

1?0 

not this . In other words , he is evidently one of these 
fe!lows who isn' t very good arguing face t o face , but 
likes to take i t out in writing. If he told me l ast 
night flat-- told me , one, he would withdraw--which he says· 
in the letter--you have seen it? 

MR. \'irli TE: I glanced at it, yes . 

H. i . JR: But he also said he would do whatever we 
want. What do you think, Judge? 
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J.IR. SCHMIDT : Did you say, ll!r . Secretary, that 
Lord Keynes said he was willin~ to go along with the 
Norwegian proposal? 

H.M. JR : That ' s what I understood. 

MR. SCHMI DT: If tha t is so, that draft that Luxford 
has sho1m you is essentially the same . 

!.:R. VINSON: He doesn 't put it in black and white 
that he is willing to go along. 

121 

-.R.t~ . J1 : No, but Fred, if we could get some agreement 
amon~ the American Delegates, as soon as ITe adjourn, I am 
goi ng to ask Keynes and Bolton and Ronald to come down here . 

MR. WHITE: They 11ill try to tie thi s up ;•tith the 
Bank so as to make it look as though the Bank is a fine 
institution, but i t i s goin~ to tie up with the United 
States Monetary Fund. 

IJR. VI NSON: This provision would be very detrimental 
to the passage of t he bill in the Con~ess, because it would 
be argued, why here you have a Bank for international 
settlement . 

MR • . \1!ITE: That ' s exactly why they want it. 

1m. VI NSON: That would be worse . 

H. J.! . JR: I am not sure that fellow Beyen didn' t pull 
a fast one on us, too . 

L:R. LUXFORD: ?/hat kind of a fast one'? 

ll. t: . JR: Getting us to do something which he knew that 
Keynes would object to . 

MR. LUXFORD: 
it tooth and nail. 
t echni cal language 

No, he didn' t get us to do it . He fought 
We forced him to give us the right 

against his Vtill. 
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MR. WIIITE: He· said it could.n' t be done . Luxford 
a.!hdhi.m, "Supposine it wasn't a matter of policy, how 
would you suer,est it cou.ld be done, as former President 
of t he BIS ?" So be had to give the language. 

~!R . 3CHL.IDT: He was making the same argument, 
i.!r . Secretary, that Keynes was making to you . Namely, 
that the way i t was , it 11as technically defini te, would 
take f ifteen years to wind it up and then no nation could 
join the Fund fo r fifteen years . Luxford said,"How could 
that be corrected in the draft?" He said, "Say no nation 
can join the Fund until it has ~ne on record or taken 
steps to foster the liquidation. ' That means as soon as 
they bep,in to start, they have declared themselves, . 
everybody in the Conuni ttee felt that wasn' t the complete 
answer. 

122 

. ~ • • 

H.M.JH: May I ask one thi ng, gentlemen? My inclination 
is that · .. hen thi s group mee ts about the English, we ought 
to have--to make i t more difficult-- ought to have Acheson 
present . 

MR. VINWN: I think he ought to be here , if it is 
a·t all possible, yes . 

l:R. N!liTE : I think he oughtto be here. They will 
try very much to get this to look just the opposite of 
Tthat we want . They will t ry to give the BIS status and 
a clean bill of health by saying it should continue in 
operat ion until the Fund comes and then it ought to pass 
out because it is doine approximately the same work. 
In the first place, it makes it more difficult for us in 
the Fund, because ther. can say, "Why don' t you give t he 
BIS some more poYTers? ' In t he second place, it YIOUld 
look as thour;h they were a perfectly good institution, 
it is just that the Fund has a little broader powers . 
And in the third place, it would be a public recognition 
of the fac t, by forty~four nations, that BIS is a good 
institution and should continue until the Fund--
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H.ti. JR : Well, I 8lll con:!.'ident, if I can eet Keynes 
dovm here face to face and make him agree to something 
on the spot, that I can be successful , because when he 
got upstairs , somebody vrrote thi s letter and he signed 
it and it is a very bad l etter . Eady told me he wasn't 
feeling well i'or a sliRht time . 

JJR. VHISOJl: I was up there. I had a meetin.,. with 
him at nine o ' clock . Ronald, Brand, Bolton and somebody 
else , I think, and Eady, were there. Keynes was lying 
<1o1m. As they put it, he had gotten ei ddy in coming 
upstairs to the meeting. 

l.:R. :.1:1ITE: He walked instead of using the elevator . 

H.M. JR : He said he was coming back here at nine 
o'clock, but he didn' t--last night . 

MR. ',VHJTE: It is very strange that he should have 
been that excited, because he knew t he re solution \'IllS 

coming. They had op~osed it , he told me t hey had opposed 
it . 

1m. Ltro'ORD: I think that Bolton e.nd Ronald probably 
just went to town on him. 

. -•• 

~. VINSO!l: ne says, "'.'lhatever our rrishes might be 
in the matter , would inevitably prevent us from participating 
either in the Fund or in the Bank until after the expiration 
of an indefinite perio~' 

MR. LUXFORD: It was precisely that argument on the 
part of Be~n which we met by having B:lyen write l anguage 
that woul d prevent that. 

MR. SCHill! DT: It says they shall not be eligible 
for membership in the Fund as long as the Central Bank 
has not taken t he necessary steps to foster the liquidation. 
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1:R. VTii Oll: That "foster" isn ' t as clear as t o declare 
intention. 'lliat was the way I understood it last ni ght. 

1:R. 11IUTE: That ' s t he way i t was in the draf t when 
I l eft it. 

t:R. LUA."'ORD: Sure , but this is what Deyen said would 
be needed to do the job under the a r ticles of the BI S. 
All that they would have t o do is each country could send 
a notice. 

MR. WHITE: I stel just saw him to say that RonalsJ. had 
-seen him and Ronald is furious . 

H . ~ . JR : At what? 

J,ffi. 7il!ITE : This thin~ . Ronald is the one opposing 
it . 

1.3t. SCHMI ll'l' : He i s t he old Foreign Office boy. 

lffi. VINSON: Somebody told me he ;·1as with Chamberlain 
at l:unich. 

J.U. ;'ll:II'rE : I was kidding. I said he carri ed hi s 
umbrel la . I am sorry. 

r:. tl. JR: Our Foreign Office is completely in sympathy 
with the Br itish Fore ign Office on t his thi n,. and I am sure 
i s aiding and abetting them. I mean bot h J.:cDermott and 
Pete Collado were just furi ous over this thing. 

l~. LUAFORD: It ' s amazing how excit ed they can e et 
about t hi s DIS. 

MR . ·.VHI TE : They can' t get excited about other thi ngs, 
but \'hen it comes to this--another thine i s , they had taken 
act ion . Am I right? i\'hen Orvis came t o see me about it 
he said, "'!he thfng is licked." 

. " • • 
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i ce . 
LlR. SCHMI DT: Pasvolsk:y t hought he had it put on 

H.W. JR : If necessary, I will call up Hull and t ell 
him to crack down on these boys . 
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Bretton '.'loods, N. H. 
July 20 J 1944 
9 :30 a .m. 

BANK - RUSSIAN QVOTA - BIS 

Present : ~. Coe 
Llr . Cox 
:.:r . tress 
~iss Newcomer 
!~ . Acheson 
Ur . '.7olcott 
!Jr. Tobey 
Mr . Brown 
Mr . Kelchner 
Mr . Collado 
}.~ . Szymczak 
!.lr. Brenner 
!..!r. 
).~ . 

Spence 
Schmidt -

~~s . Klotz 

H.); . H : Good morning, everybody . I think we 
might hear a report first from the Quota Comndttee . 

f3 . VI:!SOX: Russia says nine hundred million 
dollars . The day before yesterday, they said they 
had the authority to say a billion, but if they had 
more than a billion, that they would have to wire 
J.:oscow. Yesterday, they said nine hundred billion. 

-

1m. TOBEY: Any explanation of t he discrepancy? 

!.!R. 1/INSON: Day before yesterday they said they 
wanted a littl e below United Kingdom, when quotas were 
involved it was a hundred million . lfuw, a little below 
one point two is ni ne hundred million dollars . They 
gave us the same talk, Senator, that they have given 
clear through. In the meetin~ of the ~ota Committee , 
they were adamant . Lord Keynes went after them roughly 
in regard to t he fact that the world might think that 
they were not a good credi t risk . So the meeting broke 
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up with their sticki ng fi rmly at nine hundred million. 

Then I reported that to Henry. He called Stepanov 
and had a conference with him, and Mr . Stepanov ~Va s 

in a di f fe rent frame of mind. 'fhe Secretary presented 
it in, I think, and I hope , an effective way. It seemed 
most effective at the time . I won't say ef fective--! 
will have to wait for the end product. 

H.M. JR: It cost me a qu~rt of tvtelvo year old 
scotch! 

MR. TOBEY: Cheap enough. 

Mll. VIN::iON: They said they woul d cable M:>scow. 
Outside af t er the Committee meetin~ ad journed, I called 
their attention defini te!y to the ' little belo·.1", and 
also to their statement to me that they had the 
authorization f or a billion, and then they said almost 
a billion. In t he meeting, they skil lfully avoided 
making a statement as to what their position had been. 
I asked them about the conversation the day before, but 

1?7 

they saio. t hat they had advised with the necessary people . 
Tney didn ' t say they had received a wi re rrom Moscow, 
and they didn' L say that they hadn' t made a commi tmont 
However , I did not throw that i nto the Committee meeting. 
I didn' t think it was good tact i cs . i.:r . Stepanov said 
he had wi red and advised Moscow tha t Grandpa Morgenthau--

H.M. JR: I hoped you wouldn' t t ell them that ! 

(1-T . Spence and l!r . Fred ~itb enter the conference) 

1m. VI NSON: •• • r ecommended seriously and stronely, 
for the benefit of Russia, to go to the billion, two 
hundred milli on. So tha t ' s that on the Russian end. 

I did not go to the three ano. a quarter billion in 
the Committee yester day, because of the changed situation. 
If we go t o a three and a quarter billion on a quota of 
eimnt bill ion eight , I think that t he matter can be 
determined , but I wanted. Russia ' s quota upped, if possible , 

• 
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without go in~ to the top limit, which the Delegntion 
a1thorized . 

H. JJ. JR : Well , you have heard the report. Aey 
comments or questions or suygestions? 

1!R . '.'/OLCOTT : The three and a quarter billion, as 
we talked yesterday, was thou~>;ht to be a third of the 
total . So I think it mirht be you have done well to 
keev it in the background, because if they think that 
the1r cont r ibutions are two-thirds of the total and they 
are goinf7 to be the benefi ciaries and we are not, I think 
it puts you in a better position to indicate we will take 
a third regardless of whe ther it i s e. bi l lion or three 
billion. 

MR. ~miTE: Judge, a third was of the ten billion. 
They are settinf' aside about a billion for the other 
count ries that come in, so that the other countries 
here have not two-thirds but something a little les~ . 

~. ,;QLCO.'T: That is understood . 

~. VINSON: This ~dGet can be attached to the three 
and a quarter, or it could even be used with three point 
three, that the subscription of three point three or 
t hree point two five would be our commitment for one ­
t hird of either nine nine or nine seven fifty, and that 
·,yhen the capital stock was raised, increased, or rather 
the money was paid in for the capital stock up to nine 
seven fifty or nine nine, that our subscription, of course, 
would be in lieu of any new subscription. In other words, 
i t would be anticipation of the top amount of the capital 
stock . I don't know 11hether I make m;rself cl ear or not, 
but we won' t have to--if next year , capitil stock went to 
ten billion dollars or 1'e will say, nine billion nine 
hundred million, or if you take your f i gure three and a 
quarter, nine billion, seven hundred and fifty million, 
our portion of it would have been paid in. I think that 
i s protective of the three two fifty, don' t you Jess? 

. .. • • 
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L!R • . VOLCOTT: I think so, yes . 

H.J.:. JR: Any other questions? 

MR . SPENCE : What did the Russians agree to ' do? 

UR. VD SON: Nine hundred million. 

129 

!.:R. :mi TE: Of course \Ve have anot her argument. They 
made much of the fact t hat if the;y; applied the quota, the 
formula which we t alked about in .·lashington, t o the i r Fund 
quot a, it would give them a billion, two hundred' million, 
something like what they have aot . We didn' t discuss 
that quota prior to their coming here . Now if we apply 
t he formula which we had on the Bank which was available 
t o them, it ITould give them a billion two or three . 

?.~. VI NSON: They stated tha t in Washington they 
were told that Russia's portion was a billion in the Bank, 
and that t hey agreed to it-- that it was one-tenth. Then 
t he s tatement was pr esented, wasn' t that same f raction 
applied to the Fund, one- tenth bo th in the Fund and in 
the Ban.k?knd i t concerned t hem mightily. They of' course 
had t ime to make equivocal ans:·;ers , but--

!.~. '.'IlliTE: .ve told t hem they would get ten percent . 

MR. VINSON: Instead of stopping a t one -t enth in the 
Fund, they said, "Well, it i s one point two". 

J.lt. ·:JHITE: It is true, we said t hey ~ould get at 
least ten percent of the quotas . 

H.M. JR: Any other questions? (No reply) Then 
Mr . Vinson will continue to conduct these negotiations 
with lhe assistance of the people he is ge t ting assistance 
from and will keep us informed . 

MR. VINSON: And I think IYith three and a quarter 
billion dollars, that we can worry Jt out , 

Regraded Unclassified



.. 

• 

• 

-5-

~. S?E;~cE : Is the Russian answer final or are 
they s t ill negotiating. 

MR. VINSOtr : Still wiring. They are cablln<: 1!oscow. 
Y"fe will see what they say about Grandpa Henry ! 

H . ~ . JR : Lr . Szymczak, ~rior to your joinine this 
meeting, I asked on three di fferent occasions that no 
discussions in the room be centioned outside . You 
didn' t have the benefit of my saying it . It is not 
personal. So if you don' t mind--because t his reference 
to Grandpa Liorgonthau I don ' t want to read in the paper . (Laup-hter) 

!.~ . VIIISON: He handled that vecy effectively and 
it 17as very 1rell received by the Russians. 

H .. . JR : I v1anted to lecture them and I felt if I 
r eferred to myself as Grandpa , they rni r;ht take it if 
they had a ~ood sense of humor, which they did . Stepanov 
said, "'.'le mll use the exact language that you did-- that 
Grandpa ror~enthau is makina this suggestion." He said, 
".'le will use that exact lanrila r-e . " I t hou,.h t if I uut 
myself in that ca te~OI"J the t hey would take it in better 
grace , and they loved it . But I would just as leave not 
read about it in Drew Pearson' s column next week! 

130 

}LR. TOBEY : ~fu~t about lookin~ ahead, assuming they 
come back and say, "Nothin<> doint""? \'fuat is the next step? 

m. VE:SO:I: I think "'e can come out with the three 
and a quarter . !.~thematically it doesn ' t quite reach it, 
but we can r ick it up. :-:e can nick up the difference by 
increasinr the subscriptions of others. 

I.!R. NHITE : I think they are probably out for a billion. 

1$. VIIISO!l: I worked on every possible combination 
I could think of last ni;ht until about two- thirty. I 
took Russia in a t nine hundred million. I took them in at 
one billion, I took thirteen countries and with the . 
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f ive percent increase , both aith Russia in at nine 
hundred and in at e. billion. Then I knew t he con­
versations with E~t and Luxembourg and Poland, 
and t he Lati n Americans, and I have several different 
combinations . They were very much per turbed about the 
Latin American situation. The Norwegi an was very 
viciouo, from rrry viewpoint . I don' t know his name. 

~L ·:,HI'rE: ·colbjornsen. 

121. VIt:SOt~ : His idea was that Latin America had 
been preferred and that no country should have a sub­
scri~tion le3s than one-half of t~eir ouota, and he 
hammered on that and he talked about the additions 
that would come from the smaller countries in Central 
and South America . That was in the morninr meeting. 
Betw!len that time and the afternoon meeting, I just took 
the countr ies in Latin America whose quot as wore less 
than fifty percent , and the amount of t he ir under ­
subscrint ion was the ma:;nif'icent sum of six million 
four hundred thousand dollars . And in the afternoon 
se ssion he still said that i f that r.asn' t done , it 
mi<;ht endan~er the Fund. And I re11arked that i!' the 
foundation rms no stronrer than that, it must be built' 
on sand. Lord Keynes was very much irritated thal the 
llor\ie r:ians pursued it . But i t \las peanuts . 

131 

This thing happened . At the quota meetinp on the 
Fund, Lord Keynes announced to the Commi ttee t hat the 
Union of South Africa had reduced t hei r quota fif ty 
million dollars , i n order tha t Pol and and Czechosl ovakia 
mi Pht pet ~ienty-five million dollars more . So yesterday, 
·.1hen the;r were te.lkin" about undersubscr ibing i n Latin 
America, of course I ~ointed out all the countries tha t 
had undersubscriptions . And then I stat ed that United States 
i70Uld be agreeable to make up, or increase, her subscr iption- ­
t he last two hundred and fifty million dollars of the 
eight billion, ei ght hundred million dollars--and i n 
so doing, she would be i ncreasi ng- her subscr ipt ion i n 
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an amoun t that would take up all the undersubscript ions 
of all the countries in the world, missing it by twelve 
million dollars . 

H.Jl. JR : '!hat was a nice piece of mathematics . 
Now, is there anythint else , Fred? 

llR. VINJON: No, sir. If they want me to proceed 
at three billion, two hundred and fi fty million, why 
I will v1ork it out , but I have been trying to work it out 
so it would be a lesser amount . 

H. ~ . JR : Is the American Deleuation aereeable to 
Ju~ge Vinson L~ e~e eding alon~ the same lines that he did 
yesterday? 

l.IR. ACHESON: Yes . 

H.M. JR : No 
pl ease pr oceed? 
if it wil l help. 

objections? ( No reply) Then would you 
I still have another bot tle of scotch 

/..'R . VJ!!SOU: ~ room i s 125! 

132 

H. l.'.JR : -..:en, that being settled, J got a messaee 
last ni ~pt that several members of the American Delegati on 
were upset by the chan':e in the resolutions arfectinf: the 
BI S, and when I got that mes age at '/ : 31 , I told the 
peopl e who were handliny it , please to put it over unt il 
tomorrow when we would have a chance to discu3s it here, 
and not to bring it up at the nine o'clock meeting, I 
think , of Conmissi on Three. I was very 2lad that I had 
done· that at 7 :31 , because at '/ :36 Lord Keynes and his 
wife arrived here for dinner and his Lordship was extremely 
exercised over this matter . I 1ms able to quiet him 
immediately when I saw llhat it was about by telling him 
that the matter would go over until this morning, until 
v:e had a chance to di scuss it with the Americnn Dele gation, 
and after I dis cussed it wi th the Ameri can Delegation, I 
would asJ.- for an opportuni ty to meet with him and discuss 
it with him furthe r . I al so asked him whether he would 
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give me a suggestion as to ~!hat they might do . How at 
supper, he told me that they were just as much interested, 
in Eneland, i n doinl7 away 1'1ith the BIS, as we were ; 
that polit ically it even looked larger on the hor1zon 
in Encland, if anythi ng, than it did here, that they 
didn' t like it; and he was fully cognizant of the fact 
that it was an institution which should be wound up, and 
that he would go up and write a letter. He di d wr1te 
me a letter, but t he l etter wasn't in tune with just 
what he said at supper , Now, \'/hat I would like to do, 
if it i s agreeable t o the rest of you- -we have a Steering 
Committee of this American group, composed of Mr . Acheson, 
.wr. '.'Joloott , Ur . '•'v'hite, Fred Vinson, and myself. I would 
like to have an opportunity to di scuss this with them 
at greater length, review v1hat has happened, and the 
chanee that took place yesterday; and the whole episode; 
and then send for Lord Keynes and his assistant and sit 
down and see if we can ' t come to an understanding. Prior 
to my cominr, to Bretton Woods, I must say that the BIS, 

. ~ •• 

as far as I was concerned, I never eave it a second thour.;ht-­
it was unimportant--it \'Tas some thin; which 1 thou P"h t woul d 
be t aken care of in time. But it now has loomed on the 
horizon to the point to where it has become a tremendous 
i ssue , and I think no1·1 ~hat they are making so much of it, 
I feel we can only do one thin~, and that is, we have got 
to stand pat and indicate that the Conference at Bretton 
Woods doesn' t ap~rove of t he BIS,and that at the earliest 
possible r.Joment 1t should be liqui dated . And to my surprise, 
Lord Keynes said last niaht at supper that as far as he was 
concerned, the original Norwegian proposal was satisfactory 
to him. 

But I would be elad to go into as much detail with 
any of you good peopf e who are not on the SteerinR Committee-­
you can ask me any ques tions you _wan~ or offer any suggestions 
or I will proceed any way you want-~ leave i t to the 
Steerine Committee to try to I':Ork out a proposal. Now, 
I will proceed a ny way that the American Delegation would 
suggest . 
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l1ffi , BRO.\'N: I suggest it be left to the Steering 
Collllllittee . 

L!R. TOBEY : Second that suge-estion. 

H.ll, JR: Those in favor of lea:ving it to the 
Steerinr, Committee woul d say Aye. Contrary? Then 
we will leave it to the Steerinr Committee . Unless 
there is some other business to take up , I would like 
to proceed at once on this, because I think it must 
be straightened out before we have any other business . 

i.!R. TOBEY : ~T . Chairman, in connection with the 
BIS, has any comment come directly from the Chairman of 
the Netherlands Delegation? 

H.M. JR: Not to me . 

MR. VmiTE: ~e has commented a great deal . He held 
a press conference last ni rht in which he was reported 
to have said, by a couple of the reporter~ that he was not 
opnosed and had not been opposed to the dissolution of the 
BIS and had not taken any position against it . 

:.!R • .,CHJ.I'IDT: That is what he said in the windup of 
the Committee meeting yesterday. 

134 

li!R. LUXFORD : He was retreating rapidl y because he 
had been pushed and he was eivine it away. Ist el, Chairman 
of the Committee , said '\i.r . Beyen, that is not what you said 
the other day . You were opposed to the Norwegian resolution 
and now you are saying you are not. " 

~. 3CHMIDT: He is a very shifty fellow. 

MR. Ltru'ORD: The British did exactly the same thing. 

MR. ~CID!rDT : He has demonstrated hi s ability to 
for get what he said five minute s earlier. 
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H.M. JR : As I say, after my telephone conversation 
vlith llr . Hull , knowinv that he felt that it was appropriate 
for this Del egation to set t le this matter , and saying, 
furthermore, that he felt i t was part of my responzibility, 
I think that we should handle it . 

Lm. TOBEY: And t ake the responsibility? 

• 

( 

H. !I.. J!l : And ta)re the responsibility. I think the 
only way we can take it is to indicate to the world our 
di sapproval. Now that has become a tremendous issue, 
so, as I say, if there isn't any other business , I think 
if they IVill stay,plus the two or three men, you (Luxford 
and Schmidt)--

!.ffi. Ki LCHN'r.:R : . 1lr . Secretary, may I just call attention 
to the fact that the timetable is running very short and 
i t will be atmost essent ial that the work of these two 
Commiaaiona be called to end this because they will have 
t o be at t he Plenary Session, the Executive Plenary Session, 
to review the work of the two commissions, Two and Three, 
a.nd then the preparation or the final text after that , so 
that it will be necessary to have a l east a full day and 
night to prepare the Final Act for the closing Plenary 
Session? 

H.M. JR: Mr. Kelchner , I am eoing to stop the whole 
Conference until this vmole BIS thing is set tled and 
settled the way I want it settled. ~ am just going to 
st op the Whole Confer ence. There aren ' t going to be any 
two ways about it. 

MR. TOBEY: Good for you! 

l.IR. ·:miTE: Only two more meetings in which it can 
be settled. '!he difficulty is "ithin the group. '!he 
rest of the Delegation, everyone , with the except ion of 
t he Bri t ish and possibly the Dutch, are ready to vote the 
thi ng ri'ght now. 
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H. l; . JR : As far as I am concerned, and Mr . Brown 
can bear me out, I have never mentioned the BIS. I t 
has never been of any importance . You have never 
heard me di scuss it among any bankers or anybody else, 
have you? 

MR. BRO.VN: No . 

MR. :iHITE: The question came f rom Norwey . 

H.~.JR : I mean, I have never talked with the 
Executive Committee of t he ABA about it, I have never 
talked to Federal ~ese ve about it . It has been an 
Uni.mportant issue until they made it ani ssue,and here are 
four teen directors, tl7elve of 1'ih.ich of these directors 
are Nazi or Nazi -controlled . Now this this is up before 
forty-four Unit ed !lations and we have just got to grab 
thi s thing and meet it head-on. You just can ' t have 
something like this come up before a group l ike this 
and l et Dr . Kune crow about his success . Mr. Beyen, the 
Former Pr esi dent of BIS, has fome nt ed thi s thing until 
it has become really an important i ssue . 

126 
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LIQUIDATION OF BIS 

Present : Mr . Acheson' 
~. 1.\'olcott"' 
J.lr. .'/hi te ., 
Mr. Vinson"' 
).!r . Luxford • 
Mr . KeiTesv 
Mr . Bo ton ~ 
Mr . Ronal d ., 
llr . Schmidt~ 
Mrs . Klot z 

Bretton Woods , N. ll. 
Jul y 20 , 1944 
10 :00 a.m. 

I . .R • . :HITE : I would like to suggest he make the 
motion be.fore the Plenary Session tomorrow to adopt 
the Fund, that is, Keynes. 

H.M. JR: He was terribly excited and I quie t ed him 
dovm i n two minutes by telling him the thi nr, must not 
come up . I am going to ask Schmidt to review what has 
happened in the last couple of days when he comes down. 

tm. VINSO!l: Of course you had reached that determina-
t ion that it would be passed over before you sa\V Lord Keynes? 

H. l.! . JR: Oh, yes . I made that clear here . 

MR. ACHESON: Yes ,_ that is what you said. 

H. !d . JR : That. \'lhite and the others came in at seven 
thirty-one and told me about the thing. We only have a 
couple of days to go, but I want it so no American Delegate 
coming out of Bretton Woods can say that he didn ' t have a 
chance to be heard. This is the letter that came i n l ast 
night from Keynes and this is not a letter in tune with 
what he said at supper . 
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"I was able to have a ' brief word with some of t he 
members of ray Delegation this evening. We are perfectly 
read] to accept the draft re sol ution which was before 
Committee 2 of Commission III until late today when 
a new text 11as surpr isingly presented. 

"'Ille t ext which we are prepared to accept runs, I 
understand:-

138 

" 'The United Nations Mone tary and Financial Conference ';. 
recommends that at the date of the constitution of t he 
Board of the Fund the necessary steps will be taken to 
liquidate the Bank .fo:- International Settlements.' 

"i'le are entirely i n accord 71ith the general purpose 
in view and the form of words above , or something on 
similar l ines , will be quite acceptable to us . 

"What we cannot mana~e is a recommendation f rom 
Comndsslon III t o Commiss1on I to write some speQific 
agreement into the International Monetary Fund. For 
technical reasons this, 11hatever our wishes mi@jl t be 
in the matter, would inevitably prevent us f rom 
participa tin!', either in t he Fund or i n the Bank until 
after the expiry of an indefinite period. 

"Thank ,.;ou very much for dealing with the position 
so promptly. ' 

In other words , he said he was wi lling t o accept 
the tex t presented t his morni ng. You have a copy of 
that if you want to go back. 

UR. SCHMIDT: I have a copy of t he text submitted 
t o t he Norwegian Delegation. 
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Now, I handed this last nirht to Luxf ord and if you 
would like to see this .letter and explain in your opinion 
~thy l'fe can or cannot a ccept-- of course, we could always 
very s imply vo back t o the original thing 1·1hich he says 
in the fri s t paragraph he woul d accept . 

;, R. ACHESON: That ' s whc. t I thi nk we our.:;ht to do . 

H.!I.JR: That would seltle all arguments . 

l.~ . ACHESON: Ye s • 

.3. .1ir E: That :voul~ be all right . 

H. ~ . JR : And as I understand it , sometime durine 
t hi s thing, llr . Beyen also said he would accept that . 

li!R. hCHESON: Tha t ' s who. t he told me after dinner in 
the ·ball . 

l.IR • .'/lUTE : The original Norwegian resolution . 
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t!R. LUX:ORD: :.'ell , they a r ,I!Ue f or half an hour on 
what was t he Norwegian proposal , every time you start 
talki:lg about it. 'Lhis i s what t hey mean by the Norwegian 
proposal . (Hands the Secretary copy of Lord Keynes ' 
statement ) 

MR. VINWI: : That 1 s the way thal will read, 1lr . Secretary. 

H.M. JR: Not if you just read the first ~aragraph and 
hold there . 

J.m. VINSON: But he says , "As I understand it , it runs 
as follo•vs;• then he quo a his under standing of what the 
resolut ion is . 

MR • .'Illi TE: Do you have t hat? 
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l.Jt . SCHMIDT: I have the Norwegian resolution, 
which is t he only one they could refer to . The original 
contained a one - sentence statement recommending it be 
liquidated and went on and had other thin3s about in­
vestigations . 

H. }~. JR : Do you have the original? 

llR. SCltlrrDT: I don ' t have it right with me. I 
can get it . 

H.Y. JR : I think you ou~ht to get it . 

MR. ~CHUIDT : But before it even came up in the 
Committee, the Norwegians withdrew the part about in­
vestigations , and just recommended that inst ead it be 
changed to recommend liquidation and that is the only 
Norwegi an proposal that was ever discussed in the 
Committee . 

H.ll. JR : But I had a copy on my desk for a long time . 

llR. 7/HITE: That i s similar to the one ;rou have now. 

ll • SCID.tiDT: I am sure they are not talking about 
the one in which they recommend liquidation. Do you want 
the very original? 

ta. '.'IHITE: The one the Secretary saw \76S the one 
recommending di ssolution. 

J.lR. SCtt11IDT: That ' s this one . (Hands copy of Nor­
~egian proposal to the Secretary) 

That is the only Norwegian proposal that was ever 
discussed before the Committee. 

H.M. JR : This isn' t the one that we pa3sed on here 
yest erday morning. 
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MR. AC!l:SON: That's the one you telephone Mr. Hull 
about . 
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~,:n . ·:IHI TE: That it be di ssolved as soon as possible. 

H. J.!. JR : l!rs . Klot z, see if you can find- -when I 
telephoned to "'r . Hull, I wrote different notes on it 
so that I could talk to J.lr. Hull . It ought to be on my 
desk. (Mrs .Klotz leaves the Conference t emporarily) 

MR. WHITE : The reason why I am almost certain 
that that is it , is that t hat was the basis of discussion 
when the Russians wanted some modi f ication. 

!.!.l. VHlSOI( : Do I understand that frOlll what Beyen 
said last ni~ht and the atti tude of Dean Acheson and 
tr. Brovm, that t hey are all in favor of this resolution? 

!JR. ACHeSON: That ' s what I under stand . 

MR. VINSON : No\f, it seems to me, 1Jr . Secretary, that 
if that is t rue , there is just nothin~ to it except to have 
t he Committee meeting and adopt that resolution. 

H.!.!. JR : Let me read. This is what t hi s says . "United 
Nations 1!onetary and Financial Conference recommends that 
the Bank of International Se ttlement be liQuidated at the 
earliest possible moment" . I s that agreeable to you , Dean? 

MR. ACHESON : Absolutely. That is l'lhat I under stand 
my boss i s for . I am for that . That is what I understand 
you talked wi th him about and he says he is for that . 

!.!R. VINSON: 'lhe trouble is, if that is agreeable 
all around, t here i s just no problem. (Mrs • . Klotz 
hands the Secretary his personal copy of the Norwegian 
proposal) 

H.M. JR : This i s t he one I read to Mr . Hull . "United 
Nati ons Monetary and Financial Conference recorrunends t hat 
t he Bank of International Settlement be liquidated at the 
earliest possible moment." That ' s the one I read to him 
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over the phone, because there is my notes , UCKittrick 
and all on that . 

Affi . ACHESON: I under stand ~ instructions are to 
agree with llr . Hull. I am for that . 

'R. VINSO!I : I understand a draft came up l'fhich was 
offered in lieu of that language. 

l.ffi. ACHESON: Yes . 

MR. VINSON: And that precipitated the discussion. 

I.:R. LUXFCRD: I want to be clear, Dean, why it came 
up. We were with the Norwegians on the draft that was 
raised yesterday afternoon. We haven' t tried to hide 
t hat from aeybody. The reason was that we had word that 
the Dutch and British would very likely raise a point of 
order on this discussion, on the ground that it was not 
t ied up with either the Fund or the Bank in any sense . 

Am. ACill::SON: I think we will vot e them down. 

MR. LUX.110RD: But that was the whole technique of it, 
that they would raise a point of order . 

MR. ~lll!IDT : And I might say that at the first 
meeting of Committee '1\vo on this subject, the Nor1vegians 
and the Uni ted Kingdom opposed that language . 

L!R. LUXFORD : The Dutch. 
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MR. SCID!IDT: U. K. and the Netherlands opposed that 
language and recommended that a small committee be set up 
that would fix it some way so it would tie in with t he 
Fund and make it clear that you just didn't want to liquidate 
the BIS, but t hat you wanted to do it only because it would 
continue operating together . They came out with this 
language which is substantally that given in Lord Keynes ' 
lett er, namely, that it be liquidated as soon as the Board 
of Governors or the Fund be established, and it.was from 
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that poi nt on that t hinr, wa s chanzed into its present 
form. 

H.JJ. JR : Jesse , you haven' t changed since yesterday 
morninp,, going back to"thi s? . 
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MR. 'NOLCOTT : No, all I know about it is that someone 
met me in t he corridor dovm there and I think it was Ned 
Bllown, I am no t sure, and told me of some new proposal 
by which they tied thi s in wit h the Fund in some manner 
and I don 1 t remember just what it was , but it seems to 
me he said we were writing a pr ovision int o t he Fund that 
no one could become a member of the Func~ who was a member 
of t he BIS , and so for t!tt_ :~at r umor got around, I think, 
and that ' s what star ted all of t hi s trouble. 

!.!R. LUXFORD: There i s no r umor ; in the sense that 
was a provision that was substituted yesterday, because 
there was fear the other resolution would be kicked out 
on a point of order . So we were tying i t up to the Fund, 
but if the countries that are principally objecting are 
prepared to take t he other one , there i s no probl em. 

l.iR • .• OLCOTI' : I think it is predicated on that proposal 
that t hey couldn' t be a member of t he Fund i f t hey were 
members of t he BI S and two or thr ee of them got the im­
pression that they didn' t want t o make the success of the 
Fund a collateral is sue t o the BIS. If t hey eo back to 
the original lan~uage I t hi nk everybody i s quite e.greed--

H.H. JR : You boys were worried about a point of order? 

MR. LUXFO:lD: Tha t ' s right . 

H.~ . JR : If you wer e worried yesterday, why are you 
still worried and if so, \?hat do you do about it? 

MR. LUXFORD: You only worry about a point of order 
if the British and the Dutch are going to fight . As long 
as the~ are willing to say, ''lhi s re solution i s acceptable 
to us, 'I am not worried . 
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H.M. JR : Supposing we take White ' s suc;gestion and 
ask the Bri t ish to propose this motion and let him 
say himself that tho Netherlands will go along? 

MR. ACHESON: 1'hat wasn' t Harry' s statement . 

Jffi. ·,'.'BITE: I didn' t say that . Excuse me . I said 
to make a prooosal in the Plenary Session to accept the 
Fund. It wou1d give him a chance t o make a speech . It 
had nothing to do '.1ith this. I am sorry I introduced it. 

H.ll!. JR : Now I t ake it the thought is that we will 
go back to our proposal of yesterday morning, and suggest 
to Lord Keynes that he take this . Now, if he becomes 
arO'UIIIentative , \that I 1'/ould like to do is get an agreement . 
Then I r~ould say, "Lord Keynes, so there can be no possible 
misunderstanding, I wculd like Mr . Schmidt to review l'lhat 
has happened before the Yarious Cownittees the last couple 
of days , " to remove any doubts i n his mind that we did 
anything that in any way could be criticized. What do 
you think, Dean? 

~. AC'rlESON: All right. 

H.ll. JR: Try to get an agreement first and then after 
he has agreed say, "If you don' t mind, inasmuch as there 
were some doubts i n your mind , I rrould like Mr. Schmid t 
to review 11hat has happened, " because these boys aren' t 
sure that this fellow Bolton and whoever the other man is-­
Ronald, have told Keynes . 

!.!H. AChESON: I think that is a good idea . 

H.M. JR: But get an agreement first . 

Ma. LUXFORD: It is impossible to be as excited about 
it as he was on t echnical ground . 

~. ACHESOI!: I t hink that 1 s the way . 

• 

( 
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MR. LUXFORD: I wonder if it wouldn' t be a good idea 
if we have the sub-eommittee mee t again and vote this 
thing out. Other1vise , there will be confusion on the 
floor of the Co=ission if at the last minute we push 
for this measure . If the sub- committee could meet and .. 
11e would say, Now to get agreement all the way around, 
we a re orepare!l to take this if the Dutch and Brit ish .a r e." 
Then the sub- committee can report it ·out unanimously. Do 
you think that is impos sible, !larry? 

."R. '.'Illi TE: No, I think it is quite possible . I don ' t 
think you need to get ~nimous --

m. LtrAFORD: You Ifill have . 

J.ffi. sc,!LlJDT : I don I t know. You could line up the 
Norwegians , the French, even Czechs and the Russians . 
Most of them don' t care, whatever form it is. 

1!R. LUXFORD: 1'/hy don' t you have them call a meeting? 
It will be short not ice , but you can say the meeting did 
assemble-- the meetin~ of the sub- committee . 

L!R • .'iii!TE: The one that passed on what was "<>in:r to 
be submitted to t he Commis ion. 

H . ... JR: ·r woul d formalize this thing. If they rai se 
thi s question and we t ry to rush somethinP.: and slide some­
thine by--

UR. LUXFORD: That i s what I had in mind . 

l! . li . JR: I would ro through all the formalities . 

MR. LUXFORD: You can do that in an hout s time . 

MR. !:>CI!MI DT: You ought to have a meeting before lunch. 
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YR. VI!l.:iOtl : Lord Keynes has just sent me down a 
written suggestion in regard to subscriptions . 7/e 
di scussed it l ast ni P!t t - Lord Keynes and I alone . 
I will read it , because it is interestinr and I think 
Y,OU ou-;ht to determine what action we should take. 
'The Bank: Draft of Board of the Subscription Committee . 
'!'be Subscription Comi t tee recommends as follows : (A) 
The standard of provisional subscription by members to 
the Bank shall be equal to t heir quotas in the Fund , 
amounting to e. to tal of eight billion, eight hundred 
million, subject to the qualii'icn tions in (B) below. 
(B) The Corranittee unders tands that the United States 
Dele ~ation is prepared to increase its subscription by 
tl-:o hunC:red and t"ifty million, provided .the total does 
not fall short of eil'"ht billion eight . In view of this, 
the Committee aft er di scussion, feel able to recommend 
agr eement to cer tain reductions on t he part of some of 
the members havin rr small quota s , so that t he standard 
of nrovi sional subscr ipti ons should be as follows ." 
Then there would follow the t able t hat i s before the 
Committee . "( C) The above standard of subscript ion shall 
be pr ovisional and no member country shall be committed 
to them until they have notif ied t hat they are prepared 
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to accept them, and such exceptance when given shall be 
subject to the total not falling below eif.ht ·billion 
ei~1t hundred million, and therefore subject to a possible 
abatement as provided bel ow. (D) Those member count rie s 
which have not notified their acceptance of the provisional 
basi s of subscr iptions as above, before t~e fi rst meeting 
of the 3oard of Governors, may apply to t he Board to approve 
a reauction of their subscripti on, and they wi ll no t be 
el i gible for the privileges of membership until agreement 
has been reached with the Board as to t he amount of their 
subscriptions. 

'The Board of Governors shall also consider at their 
first meetin~ any application from non-members to be 
admitted to membersh1p . If, as the result of the Board 
havinv agreed to a r educed subscription by any members , 
the total subscr ibed capital on the basis of the provisional 
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subscr iptions which have been accepted fall short of 
eight billion, eight, after allowing for subscriptions 
f rom non-members now admitted to membership, any member 
country shall be entitled, if it wishes , to reduce the 
amount of its f inal subscrirtions i n the proportion by 
which the above aggregate subscript ion falls short of 
eight billion eight." 

1m • . VOLCOTT: Do you understand? 

l!R. VINSON: I think I do . There i s an insert here 
in regard to the tabl e, under (B). I don' t think I rea~ 
that . "Here f ollo:vs a table allocating the Fund quota to 
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each member 17ith extra tlvo hundred and fifty to United 
States and a reduction to some of the smaller countries, 
ag..vreca tin- two hundred and fift;r million dollars altoget her ." 

That 1vould mean that all countries should subscribe 
an amount equal t o the quota, except the smaller count~ies, 
Latin America , some i n Middle East and some in Europe. 
Now that i s a provisional subscription. It is not binding 
o.n t he countries . Of course, it wouldn ' t be binding, 
anyhow. 

!.!it • .'IHITE: Now what happens if Russia subscri bes 
only nine hundred million? 

MR. VINSON: If this recommendation were followed, 
Russia ' s provisional subscription, as recommended, woul d 
be a billion two. 

l.!R. '.'/RITE : And supposine she doesn ' t accept , what 
happens to the others? Supposing Russia doesn't accept 
a billion two? 

!JR. VI iiSOJi: 7/hatever it 11ould be reduced, you would 
have your non-member countries coming in and our sub­
scription 110uld stand at t hreo if a total of eight billion 
eight were reached. 
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MR. ACHESON : Gentlemen, I think that is a bad 
idea . I think it is going to mix everythine up . 

A!R. VII~::iOl~ : I told him la'st night that I didn ' t 
like it. The angle I had to it was that I didn ' t feel 
that we ought t o say--

l.m. ACHESON : I think that just pulls th'e cork on 
any degree of cer·tai nty about this thi ng at all. 

MR. VINSON : I told him to sleep over it , that I 
didn' i like it. 
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~. !!HITE : I think it has to be settled before you 
leave and we have to agree to certain amounts and if' 
Russia doesn •t make a satisfactory settlement , just leave 
her off the quota . 

MR. VINSON: That is a serious proposition, Harry, 
to leave Russia off the quota . 

rn. MI TE: I mean, if she doesn ' t want to participate, 
then leave it blank until such time- -

Bank. 

m . ::oLCOTT : 'Nell- -

!.:R. ACHESON: I think they will just have to . 

MR. WHITE : They will have to f r om their point of view. 

MR. VINSON: ~e says now she borrowed outside of t he 

H41.f. JR: What do you suppose is behind this idea'l 

MR. VHiSON : He wants to reconunend t o the Commission 
that Russia ' s quota be not reduced. 

MR. ACHESON: Not reduced at all? 
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1~. 'liNSON: Not r educed at all . He says we have 
been too soft , and my view of his attitude yesterday 
didn' t help us any. 

H. I.: . JR : I :1as qui te shocked last night at supper 
ho1~ anti-Soviet Russia Lady Keynes is . 

J.IR • . 'IlliTE: That i s to be expected. She was one 
of t he richest women i n Russia . Her family was extremely 
l'lealthy. 'fney lost everything they had as a result of t he 
Revolution. She was not only a'n artist--! mean she 
married wealth. The man she married had tremendous 
estates and tremendous wealth and they l ost - - ! don' t 
kno~ t ha t they lost everything, t hey may have some 
thin~s out side, but they lost whatever they had, and 
have been very bitter si nce . That has been one of the 
factors that has influenced Keynes, because Keynes has 
made some statements in hi s Essays and Persuasi ons and 
other s , that are not like hiiii in his other wri tings . 

MR. VInSON: I thinl: there is one angle t o this thing 
t t at may not be clear . The subscript i ons in the Bank have 
not been handled in the same manner as the quotas in the 
Fund and it came about i n this :vay, that Lord Keynes 
created t he condition. We l7ere leaving your of fice here 
t oday and I was talking with Dean and Jesse Wolcott and 
Harry, and we agreed that we ought to have a meeting of 
t he Subscription Committee , and Dean \'las to call Lord Keynes. 
Do you recall t hat, Dean? 

MR. ACHESOlf: I thi nk so . 

llR. VHISON : And arranging the time to go up and see 
Lord Keynes and no more~ 

MR. ACHESON : Yes. 

MR. VIHSON: \'lhen we went there, we not only found 
Lord Keynes , but we found that he had appointed a Quota 
Committee for t he Bank and the entire fjfteen count r i es 
r1ere represented . Our mission llith Lord Keynes was t o 
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di scuss t he whole problem as we had in respect to the 
Fund and wor k the matter out, but Lord Keyne s appointed 
the \-'Jota Comrni t tee and they were there and the thinl was 
thrown out to the whole group. ::.o then we had- -

H. K. JR: Does she s it i n at those meetinr s? 

l.IR. VHI:JON : No . 
. but Lord Keynes wants 
Russia ' s quota should 
dollars . 

'I'hen <le had to do the' best we could , 
the Committee to recommend that 
be one bil lion, two hundred mil lion 

UR. ACHESON : Can ' t do that . 

b<'R . LUXFORD : lie is dreaming. I don' t see what 
tremendous difference it make r:hether it is nine hundred 
or one billion two • 

!.JR. VI NSON: I don ' t know what t he Committee will do , 
because on tha t Committee are members f rom the devast ated 
areas in Europe and t hey mi~ t vote that up . 

lat. LUXFORD: The one billion two? 
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MR. VI NSON: But I was really very much surprised ;vhen 
we weren't meeting with Lord Keynes himself in the pr eliminary 
conver sations, l1her<' \'e could take our lead pencils and 
figure the thint, out--

H. l.! . JR : Do you think in view of this le t ter if ~1e 
come to an amicable agreement on t he BI S, we should take 
this up , too , here? 

l.!R . VI!ISON: It must be decided today. 

~. ACHESON : Yos, I think so . 

1R. !.Ht TE: Don' t you think you ouqht to wait until 
the answer from tho Russians is--

1.2. VHISO!/ : I believe that ' s ripht . Then .. o will 
know exactly ovhat to do . 
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(Lot•d Keynes , Mr . Bolton, and Mr . nonald enter 
the conference) 

A:R. KEYNES: I am worried on the other point of 
the Bank quotas . 

H. t.! . J:l: If you don ' t mind we will do the other 
first . We have had a meeting of the American Deleeation 
and then this so- called Steerine Co~nittee of t he 
American Deleeat ion, and after talkine with you and 
after readin~ your letter last night , particularly poing 
back to our conver sation at supr er, what we ;·tould like 
to do is "0 back to the proposal that we were considering 
yesterday rnornine. 

~'R . KEYNES : Yes . 

H.J.:. JR: '.'lhi ch was the one that I read over the 
phone to J,J> . Hull and Mr . Hull has approved . 

1:Ji. KLYNES: That was substant ially what I put in 
~letter, wa sn't i t? 

H. M. JR: Not quite. This is the one . (The :lecretary 
hands Lord Keynes copy of Norwegian proposal . vopes also 
distributed to Mr . Bolton and Mr. Ronald) 

l':il 

1-IR. KEYNES: (Reading ) "United Nations Monetary and 
Financi al ~onference re commends that the bank of International 
Settlement be liquidated at the earliest possible moment . " 

H. M. JR: ;1e had a complete ag-reement among the 
American Delegation. 

!lR. BOLTON: I don't quite know 1vhat the earliest 
possible moment is . 

MR. KEYNES : Not very early! 
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l.lR. RONALD: I would have preferred something about 
introducing t he idea of -practicality when the liquidation 
becomes a practical poss1bility, because that is the matter-­
goodness knows hor: long it IYill actually take to complete 
the process of liquida tion. 

l..U. '.'.'HITE: It is early enou!."h for us ! 

UR. KEYNES: Hov1 does this diff er f r om what I had -· 
in my letter to the Secretary? 

MR. BOLTON : riot in substance at al l. We should put 
an interrim date in. 

J.ffi . RONALD: "At the date of the constitution of the 
Board of Governors of the Uni ted States Monetary Fund, the 
necessary steps be taken to liquidate the Bank fo r 
International Settlement . " 

J,ffi. KEYNES: The only difference i s that that says 
it is cont ingent upon the establishmen~ of the Fund . Thi s 
says i t shall be l1quidated whether there is a Fund or not . 
J don 1 t think l'te want to keep the dlllllllled thing alive , do 
we'? 

t:!t. VINSON: Amen, brother! 

H.M. JR: That is all right . 

t!R. KEYNES: I think so . 

MR. RONALD : There was never any disagreement , sir, 
on the fact that the two couldn' t subsist side by side , 
that once t he Fund came into exi stence, the Bank ' s place 
in the ~eneral order of thin·~s would no l onger have any 
funct ions to fulfill . 

MR. KEYNES: If the governments of t he world throw 
out the Dank, which i s our major recommendation, this will 
go with. it. If , on the other hand, they don' t throw out · 
the Bank, then i t seems t o me substantially the same thing 
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Do you believe so, Bolton? 

MR. BOLTON : Yes . I think this is the best lan)!'Uage. 

H.l.I. J1t : '.lle'l.l take t his. You 11ill vote for this 
( indicating Norwegian proposal approved by Mr. Hull )'( 

l.m. K IIY1~ES : Yes . 

Jt • • JH : \Vould you mind speaking to the Netherlands 
about it? 

:.:..\. Ki'YtlES : ·.•rnen is t hi s coming up? 

lffi. '.'IHn'E : We are calling a sub- committee meeti ne; 
this morning. 

t~. KeYNES: I have to go to Commission at eleven. 
Will you speak t o t h em? 

L!R. RONALD: Yes , I will. 
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H.Jd. JR : ,1/e thouzht t o hnve this completely regularized , 
.a would bring it up in the sub- committee • 

.. :R. KEYNES : Yes . 

H. r.{. JR: Whi ch 11ould only take a few minutes . 

I.!IL K r.Y!~ES : Yes . 

ll . l.:. JR: Then this is settled? 

t.:.R . Kr."YNES: Yes . 

H.M. JR : I would like to do this, if you don't mind, 
if you would bear with us for f ive minutes , I would like 
Mr. Schmidt who is Director oi' Foreign Funds for the 
Treasury, that is our Forei~ Funds Cont r ol--it 17on ' t t ake 
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him more than f ive minutes-- to review what has happened 
in the last couple of days on this. Would you mind? 

MR. Kl:."YNES : Not at all . 

H.!.:. JR : When he i s through, if these gentlemen 
would care to correct him, but I would like you to hear 
our side of the story in vie1v of the doubt t hat we.s 
raised in .your mind, please . 

UR. SCHMIDT: . The resolution relatin~ to t he liquidat 
of the BI S was first proposed by Norway, introduced some­
time prior to July 10 and was inserted' in the record in 
Document 235 . At that time it not only recommended the 
liquidation of the Bank, but also an ~vestigation of 
its past activit ies . -· 

The Committee which was appointed to discuss t he 
rna ttet• met for the first time on July 17. At that time 
the Dele~ation fr om Norwar withdrew the original proposal 
and submitted substant ially the one we have just agreed 
upon now; that is , he recommended that t he .part of the 
proposal relating to investigation be eliminated. In 
the discussion in the Committee meeting, bvo Delegates 
that opposed the present resolution were the Netherlands 
and the United Kinsdom, and it was suggested that while 
there was general agreement as to the desirability of 
liquidating the Bank, that the s tatement as worded was 
not satisfactory, as there should be some reference to 
the Fund in there and the inability of the two exist 
side by side . 

In view of the inability of the Committee to reach 
an agreement , it was suggested that a small Drafting 
Committee be appointed. And the Drafting Committee con­
sisting of United Stat es , France , Norway, Belgium ana· 
the Nethel'lands had an informal di scussi on, at which a 
draft was gotten up alone; the lines of that just read 
by !!.r . Ronald, saying, "At the date of the constitution 
of the Board of Governors"--
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MR. KEYNES: That was what I put in my letter to 
you . 

MR. RO!:ALD: Tb.a t ' s right. 

MR. >CilliDT: It was felt upon reconsideration of 
members of the Drafting Conunittee, however, that that 
languaee seemed to bolster t he BIS, and accordingly, when 
the Conunittee ~et yesterday, a third draft was in­
troduced which is the one that was passed. I might say 
that in the discussion yesterday, the two alternatives. 
that were considered were the one which made it contingent 
upon the establishment of a Board of Governors and the 
other one which sai d that--

MR. KEYNES: But this was brougllt up at the Committee 
meeting just before dinner, wasn' t it? It was rushed· 
through to be brourpt to the Commissi on before our 
Delegation had time to see it or had any notice. 

MR. riONALD: It was ready in the afternoon, sir . 
Half rast t110 . 

UR. SCHUlDT: The Committee met at two o'clock . 
The early draft, ho\7ever, the Not'11egian one, which we 
have just agreed upon, was never agreed to by the United 
Kingdom Delegation and it was objected that thore should 
be some reference to the Fund in the draft . 

·.n. Kt.YUES: I see how the misunderstandinr arose. 

H. ll. JR : Then one ot 11er thing, please . ·sill you 
cover the thins about the press? 

MR. SCHMJ DT: ~ith respect to the release of the 
matter to the press, that was not released to the press , 
as I unJerstand it, until after the Committee had met 
and had adopted the proposal . 

MR . Kt.YNES: But against our opposition? 

( 
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MR. SCJUJIDT : Yes . 

MR. uHI TE: I t hink the vot e. was t en to two or 
something like that. 

l.lR. SC!fifiDT: The only partial voting a""ainst t he 
proposal ware the United Kingdom and the Net herlands , 
so far as could be ascertained. 

J.!R. JG'YNES: a.tt I. don I t think that should have 
been done, I must say . 

~. LUXFORD : That has been quite customary, Lord 
Keynes, in all the reportin ~" of what has happened at 
this Conference . 

MR. KeYNES: But in a Committee which has not been 
to a Commissi on on a disputed ma tter? 

L!R. LUXFORD : Oh, yes . 

l.:R. HYNES: I thi nk it i s very wr ong. 

1!H. LUXFORD: We don' t report who i s takirtR one 
position or another , but you saw 4 hi s i ssue >las up and 
you di scussed the pr os and cons . But that has been the 
1vhole practice . 

}JR. \'IHITE: .Ve have been aoinr> that right alon!'; for 
two weeks . 

H. l.l. J R: I think Lord Keynes has a point there . 

MR. KEYN.ES: I think on a point of t his kind, it 
really was very unfortuna te . 

H.U. JR: .'fell, would you like to ask our people any 
questions? 
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llR . KEYllES: no, I think. 1ve can regard this as closed, 
but we did feel very str ongly about it , all of us, because 

( 

Regraded Unclassified



• 

0 

0 

- 21-

it was a thing that was so utterly unacceptable to us 
and '.?e inf ormed the Committee under our treaty 
oblizations we couldn' t do it. It was a special scrt 
of situa tion . It l'lasn't we didn' t \Yant t o do these, 
but we couldn' t do it under treaty obligations . Then 
they go ahead to the press before it has been referred 
to me and done to Commi ssion. 

Affi . WHITE: I think, Lord Keynes, there is some 
misunderstanding about t hat poi nt , because it was raised 
at t he meet i ng that it would be impossible or difficult -­
impossible I t hink was the word used--to undertake that 
unaer the t reaty arrangements whi ch existed. 

~t. LUXFORD: Mr . Beyen suggested the precise language 
that could be used to avoid any cont ingency of that 
character. Isn't t hat r i eht? 

l.IR. RONALD: I did not agree with him, but I have 
no doubt t hat the use of t he word "foster" would by no 
means get us out of the treaty dif ficulty , but there 
11asn 1 t al'l¥ particular object in rai sing the Fund at that 
stage of the meet ing. 

MR. LlJXFO:tD: But there I'IB.S clear agreement on 
everyone ' s part that you would avoid that treaty obligation. 

MR. KEYNES: That is a ticklish i ssue in which one 
would have thought that the di scussion would have been 
prominel)t . But let ' s regard that as closed because we 
have now come to en agreement . 

H.U.JR: The reason I did i t , we here in the American 
Delegation are so nappy over our relations with your 
Delegation--

UR. KEYNES: They have been perfect. 

H.M, JR : And knowing these doubts were raised in your 
mind, I thought we could take five minutes to t ry to clear 
up those doubts. That i s why I did 1vant to bring it up, 
and I hope that while you feel that we made a mistake on 
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the press, and I won't areue with you on that , but as 
to relationship, I just didn' t want to--

MR. Kt.TI/t.S : ·:te are quite happy. 

H. l ..• JR : :leU, that is very important . 

l;:R. KEYNES : There is one other point on Conunission 
Three , I think Ronald, if you can spare another minute--

H ., JR · • h.. • I have all the time • 

~:;", , KEY!fES: It is on this que st i on of loot . 

H .~f. JR : I am elad you brou$t it up. Th.at is the 
only other thine. 

IJ!l. Kl:.YNES: I am nol very well acquainted vrith it. 

Mil. RONALD : Mr . Secretary, as you may know, the 
United Kin~dom Dele~tion has expressed doubts throueh­
out tr.e discussion 1n Committee of the expediency or even 
the propriety of this Conference embarking on the fo~al 
relation of resolutions beal'ing OJ) what has to be done 
on ene~ assets and looted property and all t he rest of 
it . And our view, which we have expressed in season and 
out of season, is that this subject is really rather out ­
side tho scope of the Conference . This view has been 
based on what we regard as the terms of reference of the 
Confe rence : that is, the terms of the invitation v:hich 
was extended to us to attend this Conference . You may 
remember , sir, that in the invitation, it was stated 

1'18 

that the Conference was to be he!d fo r the purpose of 
formulatinr proposals of a definite character for an 
International ~onetary Fund and poss ibly a Bank fo r 
reconstruction and development. Of course, it would be 
understood that the Delegation would not be requir•ed to 
possess plenipotentiary powers and the. t the proposals 
formulated at the meetin~ would be submitted to the 
several eovernments and authorities f or acceptance or 
rejection. Novr, if rre have f'Ot to submit to our ~rovernments 
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our recommendations about the matter that we were called 
here t o discuss, are :'e really within our rights to act 
i n a corporate capacit,y and call upon neutrals to do a 
whole lot of thi ngs which will affect the political 
relations between the neutral government s and the 
governments represented here? 

The resolution which was moved yesterday calls 
upon the neutral countries to take measures to do all 
sor ls of things in connection with eneJDf assets and 
looted property , and so for th . In the vie~v of the 
United Kin~dom it i s not for this Conference to take 
upon i tself a corporat e capacity and i ssue to the world 
a message of this sort . \'/hat we were called together 
to consider was something that we·had to refer to 
~overnments by the nature of our terms of reference . 
Here we are proposing to disregard our terms of reference 
and make a statement to neutrals :fhioh has little, if any, 
bearing on the subject matter that l'le were called together 
to d i:lcuss . 

The second point on which we feel rather strongly 
rela tes to the second part of the re sol ution, which 
recommends the establishment by the United l{ations of 
arpropriate machinery to assist the nations of t he -,.;orld 
in doing a 11hole lot of thin-;s . In t he vie1v of the United 
Kinedom Delegation machinery to do those things has 
already been established and has been in operati on for 
at l east eighteen months . At l east eleven i f not twelve 
of the governments represented here are participating 
in the operation of that machinery . 

H. t.l . JR: What is that machinery? 

MR. RONALD : The principal organ i s called "The 
Inter-Allied Committee on Acts of Dispossession". Well, 
that Committee is, in ac tual f act , endeavoring to uncover, 
segregate control , and ~ake appropriate dispos ition of 
assets, locrting and tracing o1vnership, and so for th . 
That is exactly what the Inter -Allied Committee is doing. 
Now, shan 't we make ourselves look a lit tle ludicrous 
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if we call upon governments to do somethi ng which we 
ought to know they have been doing for ei ~h'teen months? 
Tha t is the short point . Have I stated it clear ly, .si r ? 

Jt.R. KEYNES: Yes . 

l aO 

H.M. JR : lliay I ask the ·advice of L~ . Acheson on this? 
I am somewhat similarly situat ed to Lord Keynes i n that 
I am not very familiar with it . How do you real about 
it, plea se? Do you feel this is somethinp; that ien' t 
a part o1 t he Conference or do you feel it is somethine 
that some other agency shoula take up? 

MR. ACH!::SON: "'r . Secretary, you r emember we dis­
~sed thi s matter the other day . - . 

II. 1 .• JR: It i s not very clear in my mind . 

MR. AC HESON: In the original resolution there were 
two proV1 sions which do not q' pear i n this one . · One was 
a paragraph which said that if t he neutrals did not take 
the steps 11hich the resolution called for , they should be 
held accountable . On reconsi'lera tion, we all a~reed tha t 
that was not an appropriate part of the resoluhon and 
it should be left out. 

The fourth paragraT>h , which is now the third i n the 
original resolution said something about establishing a 
Cormnission to do t hi s . That was changed and the pr esent 
lan~age was put in. I think that Mr . Ronal d has a point , 
that there is appropr iate machinery whi ch has been es­
tablished and is doinb it, and perhaps that point might 
be met by chaneing the lancunge to endorse the present 
machinery and uree t hat it ro forward . So far as Mr . Ronald ' s 
f irst point i s concerned- -

H.M.JR : Lay I ask you? This machi nery, is United 
States Government par t of that ? 

MR. ACHl!SON: I understand so . 

( 
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I.!R. LUXFORD: I think we are . 

MR . ACHESON: That was machi nery which was set up, 
as I remember it, at a meeting of Finance Ministers . 

t:t. ROHAL I>: Yes . 

1.2. ACH!:: :>ON : lleetine in London, which issued the 
statement very much like thi s one . 

JI . I.! . JR: Has United States Government or United 
States Treasury got representation on that? 

MR. LUXFORD: Yes . 

!.!R. ACH£SON: I believe so. We have representation 
on it. I think I can reviel'l for you exactly what the 
situation is , Mr . Secretary. '1\vo years or so ago , the 
United Nations issued their first de claration in the 
looted property f ield i n which they said that they rtere 
calling the attention of neutrals and other nations, that 
they would not reco~ize ti t le to looted property in the 
hands of neutrals. That was the scope of the first 
decle.ration, simply that ;-;e would not recoenize the 
title . Ttro, about hvelve months ago, perhaps not that 
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long, we issued the gold declara tion. Nov1 after the 
first declara tion was i ssued, it was implemented by the 
establishment of the Commission, which lr. Ronald has 
r eferred to , and in which t he United States has participated, 
in preparation of what we have done in the field and 
reported to t he Commission. '.'/e worked on that . 

Now, this re solution, I do not believe , in any way 
overlaps the other two re solutions that were issued . In 
the first place , the f irst ono nimply said that we would 
not recognize lhe tit le to looted assets . Now this one 
comes along and makes an appeal to the neutral countries 
to assist in the prevention of t he sale of looted assets 
within their jurisdiction. That is, we are a1)pealing 
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to them and that is all we are doing, to take iur thor 
measures to prevent t he transfer . 

H. Ll. JR: But I want l.lr. Acheson to satisfy me 
whether he agrees or disagrees with 1.fr. Ronal d that 
this is within the framework of the purposes for which 
this Conference i s called or that it is a matter which 
should go to some other body . 
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J.:R. ACliE3o:;: I should agree that it is somehwa t 
extraneous matter .· I also agree that it was made clear 
in tl e invita tion that the Delegates did not have pleni­
potentiary po1vers and that therefore whatever was proposed 
here was referred t o the povernments for acceptance or 
rejection. Jlol7ever, it 1~ould seem to I:le that the govern­
ments had already accepted the doctrine contai ned in this 
call on the neutrals and that it would no t do any harm 
to state i t a,~?ain. If I am wren~ about that, if this 
goes beyond what the p,overnment.s have done, then it seems 
to ~e that there is a point that the governments should 
have a r ight to pass on t his sort of thing be fore they 
call on the neutrals . 

~~~. KEYNES: Isn 1 t ltonald 1 s point in any case that 
the United Nations Financial and ~onetary Conference is 
not an organ which can, r1i thou t reference to the pevern­
rnents , call unon neutral countries? It could recommend to 
governments that neutral governments be called upon. 

MR. UTA.FORD: .'/e have committed thi s . The resolution 
was to be cornmi tted to the Drafting Commit tee for re11ri ting 
and tha t was to include the point Ronald made about the 
establishment of appropriate machinery. He raised the 
point and there was ar;reement we could work that out. 

H.:l. JR : llient that be a sati sfactory out , as we say, 
followino- what Mr . Acheson says , that there simpl y be some 
sort of a mot ion or resol ution urging this Inter ~Allied 
Committee to go rorward with its work? 
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MR. KeYNES : That is the right way, I think. If 
you could make ref erence to that, and instead of 
recommendin,. the establishment , say, "commend the 
establishment." 

H.l!. JR: That wo:.~ld be all right? 

t~J1. LUXFORD: I don ' t believe there VI ill be any 
trouble workinp; it out in drafting. 

ll. !J . JR : Does that satisfy the Foreign Office? 
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m. RONALD: ,i'hat about calling on the neutrals, 
::;ir? Have you agreed that we should recommend to the 
governments represented here tha l they cal l upon neutrals? 

ln. KEYh~S : Through this orp.an. - that they should 
consider whether, throup,h this or P'an, neutral countries 
should not be called upon, i1' they have not done · 
so already, which I believe they have . You see , it is 
rather a funny thinr , because it is callin" upon neutral s 
to do somethin~ they h~ve already been called upon to do, 
and it is reco~endin" the establishment of some thinr 
thal has already been established . 

l.L • .'11ii TE : This has the .force of fo rty-four nations. 
The previous one only had the fo rce of a few , 

:t . 1.!. JR: B11t Lord Keynes has maJe :;. ::u,;.;e::tlon. 

MR. KeYNES: I think you could say that the United 
N~t ions Monetary and Financial Confer ence recommends t o 
governments that the organ in question, 1vhose name I 
I have for,.otten , should consider the following, and 
warmly aporove the machi nery 17hioh has been established 
by that Commi ssion to assist the nations of the world, 
and so forth. I think by wordine like that--

1fi{ . RONALD: To answer Dr . lo'hite for a moment, I 
thi nk we have rather lost si'ght of the fact that the 
original lan?Uage to neutrals was signed by practically 
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nll of the forty- four na tions . 

MR. :.'!UTE: Yes but it was just a warning with 
regard to t he title. 

l.:R , 3ClilliDT : I t was s i gned by only eighteen and 
it merely says ,"Buy at your peril. We may not recognize 
the t itle :' 

ii . J.:. JR: l!ay I su ·-:;est that whatever t he Drafting 
CJmmittee--they take the su~~estion of Lord Keynes and 
c raft somethin~ alon" the lines be has just su~~ested 
and submit it back to him and to us here and see if it 
is mutuall y agreeable? 

l2. KEYNES: Thank you very much, yes . 

H. IL JR : I think the way you su'!gested--
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1ffi. KEYNES: I think we can keep the propaganda value 
without breakin,. lhrour.h the proper rules . 

JJR. ACl!t.S::m : Tba t is the main idea . 

ii . l.! . Jil. : I think what you su~ested--is that all 
ribht with you, l.lr . ·.olcott? 

I.:R. :iOLCOIT : Yes , indeed . 

H.U. JR : I am not goinp: too fast? 

Mil . :;oLCOTT : No . 

tm. LUXFORD : I think Rood aereed to accept the 
princip le of thi s but to have it rewritten. 

UR. VINSON: I would just have this suo;gestion about 
the need of bringing it back to us on account of the time 
element, i t seems to me that if the technicans 
and ~. Acheson apnrove it, you save it coming back to 
this e roul?• 
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H.M. JR: That ' s all right. Just.along the lines 
Lord Keynes .suggested, 
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J.!R. KEYNES: :Ye could yive them au thority to proceed, 
if they agree . If they don t agree , they might have to 
come back. 

H. J..!. JR : It ' s al l r ieht 1vith me . All r ieht •,vith 
the rest of the American Delegation? (Agreement) 

UR. KEYNES: Are you happy with that ? 

UR. ROl!ALD: !!odera tely, -
H.M.JR: I think you will have to take anothe r 

walk after this. I t i s very beautiful up there ! La1~gttte:r 

"::! 
MR. LUXFORD: Just so I understand- -at the Commissi on 

meeting today 1·re will accept the ~eneral pr incipl e of 
t~i s and commit it to a Drafting vommittee to rewrite 
it along the lines you have su~ested . Would that be 
acceptable? 

llR. KEY~~S: I suppose , Ronal~you would make a speech 
su~estinz; it be referred to the Draf ting Committee along 
that line and then it would be rut - -

HR. SCIDl!DT: I might call your attention to the 
fact that i n the report of t he Convnittee, it says , "The 
Committee recommends to Commi ss ion Three the following 
resolutions be adopted in principle. The Committee 
fur ther recommends that the present draft be referred 
back by t he Commission to a Drafting Committee which 
shall be authorized to place il in f orm for consideration 
by the Plenary Sessi on. " 

MR. KEYlffiS : Coming straight to the Draft i ng Committee? 

MR. SCHMI DT: The Commission this afternoon will merely 
approve in principle a resolution of thi s type and refer 
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it to a Drafting Committee toprepare to be submitted . 

Mr . 
the 

MR. LUXFORD: I think we could very quickl y accept 
Ronald ' s su~gestion on the floor as that i s one of 
airectives . 

1H . AClieSOn : When i s the Commission Three meeting? 

!.!H. LUXFORD: This afternoon. 

MR. AChESOH: Couldn' t you sit down before the meeting 
wi th Mr . Ronald? 

~. LUXFORD: You could certainly make those changes 
and say r1e v1an t it to go to the Drafting Committee with 
these changes in it . 

!.!it. AChESON: Let ' s do that , so we have as little 
di fficulty about principle as possible . 

1JH . VI W.lON : Unless you had the suggestion chnneed, 
you have got a different principle in the original draft. 

rn. !:lCHJ..'IDT: As I understand the suggested changes 
are, instead of recommendinz the establishment of 
appropria te machinery, it commends end supports the 
present machinery and also recommends to the nations 
that the;r call on the neutrals to do this , · 
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1ffi. KeYNES: I thought, r ecommends to the governments 
that they call the attention of this body to the advisabil ity 
of--

H.M.J ! : Yes, there is a difference . 

M~. SCKMIDT: They call the attention of this body t o 
the advisabili"ty of doing points one and two . 

l.iR. Kl:.TNES: Yes. I s that right, Ronald? 

let. RONALD: Yes. 

( 
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.MR. KEYNES: Why are you only moderately satisfied? 

l.:R. RONAL!).: I am convinced this is outside the 
four corners. 

t!R. KEYNES: After all the hard work lfe have done, 
we must have a lit tle poppycock , I shoul d think! 

H.M. JR : That ' s wonderful! 

J.IR. ROHALD : In order not to a~pear too silly about 
this I would like to ~ay one thinz. We should bear in 
mind that the neutrals in que stion are doin~ certain very 
valuable thin9's to assist the prosecution or the 11ar. 
The ~tedes , for instance, are helping us to do certain 
things that they ought not, as neutrals, in the matter of 
gettin3 thinr s out of Sweden. And the timing of these 
warnings from any given neutral i n t he next few weoks--

MR. KEYNES: But the governments in the first 
instance ann this body in the second ins tance say you 
can't do t hat. There are two hurdles to get over before 
anything foolish is done . 

MR. RONALD: Tha t ' s righ t . I think it is unwise, 
quite definitely, but I ant quite prepared to swallow it . 

M.R. KEYNES : I f you upset the neutrals, they will 
think they are being ragged. 

I want ed rather to have a word on the Russian quota 
position sometime. 

H.M. JR: Any time that i s agreeable . 

1:R. Kl:.YNES: Because I do feel that while I am all 
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in favor of waiting. until the last possible moment , t he 
time i s runnine so short that we do need to have something 
as to what we do i f the answer is unsat isfactory. 

( 
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H.M. JH: Vhen you are ready the Judee will be 
available and I wi ll . Will you let us ·knol't? 

llR. KEYNES: I will . 
be early afternoon because 
go rieht on to lunch time . 

I t hink it wi ll probably 
I t hink my Commission will 

MR. VIllSOH: I think we might say here that the 
matter was presented to the Amer ican Delegation. Our 
conversations last night and also your letter which 
I r eceived t his morning was read, and it was the 
positi on of the Ameri can Dele~;ation that it would be 
most unfor tunate if the Commi t tee were to reoo~end 
the one billion, tl'•o f or Russia, unless they get word. 
I don ' t know whether they are ::oi ng to give way or not. 
I don ' t believe we are going t o collapse, and I believe 
that we will have a solution that will permit us to 
arrive at t he eight billion eight. 

MR. KEYN'.::S: It i s getting so lat e that it is rather 
important , I think, for us to know what i s in your mind 
about that. 

ua. VIIISON: ·::e ;vill tl"J to f ind out if the Russians 
have received any communications . '.'le will have a ceeting 
of the Committee at the very earliest possible moment , 
and I think we oudtt to be able to conclude it . 

MR. ACHESON: Shall ••ro talk 1vith Lord Keynes about 
this after t he Commi ssion? 

J.IR. KJ:;YHES: I think the Commission will probably 
go on until lunch. We can have a talk about half past 
~o or some time like that . 

Ll?. . VINSON: I will be very happy to meet with you. 

MR. ,'Illi TE: Lord Keynes , we would like very much if 
you cared to do so, to make the mo t ion at the Executive 
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Session this afternoon for the adoption of the Fund r eport . 

L!R. KEY!IT:S: You mean just make the motion? 

~AIL '.'lHITE : With some remarks . 

!.lll. KEYNES: I don 1 t see hm·; you can do it . 

!.lH • .'.11ITE : You only need five minutes to make good 
remarks . 

M!l. KIDGS: Somethin- ;yhich is :-eported or not? · 
You see I am i n the Commission the whole morning, I 
t hen have t o rest ~self. I then have to do this. I 
can do socethine at the later Pl enary. I thou :ht th is 
Executive Plenary was to be rather formal and that 
anything fo r the I'IOrld should be-- ! think the Public 
Plenary, which is some time on Saturday? 

!L'l. . '!JHITE : Yes , t he Fund will come then. 

l.::t. KEYl'IES : I would h11ve liked tc do it had I been 
notified properly. 

H. !.:.JR: l!ay I thank you? I think. this is a most 
constructive neetinz an l the spirit here couldn ' t have 
been better. 

!JR. KEYUES: Thank you very much . 

( 
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FUND: AUSTRALIA 

Present :· Mr. Keynes 
JAr . Vinson 
lLr . ?-!olcott 
Mr. Luxford 
J.ir , Acheson 
Mr. White 
Mrs . Klotz 

Bretton '1/oods , N. H. 
July ro , 1944 
3:00 p.m. 

H.~ . JR : Is this the same story as this morning? 

J'.:R . VIN:::iON: Haven' t heard anything from the Russians . 

/.:H. K~YNES : I have one unpleasant piece of news, 
that the Australian Delegate has received orders from 
his Government, in short, to walk out on us , 

.., .. Jil. ' 'lhy? n. ,... : • -

Lm. KEYNES: . They think that in some respect t hey 
will get committed . He was trying to explain on the 
wires . His instructions are not to take pl. rt in the 
final act . At the Plenary Executive this afternoon on 
the Fund he will declare that Australia doesn't vote . 
He will do the same at the Plenary on the Bank and · 
when it comes to the final act, he will refuse to sign. 
Those are his present instructions. Well , I have been 
tryin~ to get through to Australia, to the Dominion' s 
Office , to try ana explain that the final act is nothing 
more t han a record of the proceedings and that they are 
in no way committed, any more than the rest of us are. 
!Aelville says that he has said that i n cables repeatedly 
and he can do no more . He has also seen L:r . Acheson and 
suggested that possibly the State Department Head and 
you are doin~ something on those lines . 
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Mh. ACM4SON: Yes, we have sent off from here a 
cable to .lashington. 

H.U. Jn: Dr . J(.ung has just sent a note he wants to 
see me immediately. 

J.:R. ACHESON: He is unhappy about his Fund quota . 

li.M. JTt : I would just tell him that we are in 
conference here with Lord Keynes and that the.moment 
I am free , I will inform him, that thi s was a meeting 
scheduled thi s morning. 

&~. K~~S: But so t ar as the Executive Plenary 
goes, nothi2!e can stop him . ne ~till have to get up 
and say that Australia does not vote . He doesn ' t 
consider himself obliged to vote agains t i t . 

H. II. . JTt : Liight I ask this? Does this come a bolt 
from the blue , or have you and some of mlf people had 
an inkling of this? 

UR. Kr.YNES : •'~e have had inklings for a lonl' time 
that the l.ustralians were very gloomy abou t the whole 
business o.nd that they were very clear that they were 
not to be committed. But t hat t hey 1-,ould misinterpret 
t he no. ture of our proceedings , that is a bolt from the 
blue . I knew tho.t Melville got difficult instructions 
and he has been doing his best with them, but we o.ll 
t hought that the Australian Government were per suaded 
t~is was perfectly all right and on those terms they 
wouldn ' t make trouble. I only heard this an hour ago. 
He only received thi s cable this morning, which was very 
upsetting to him. 

171 

Affi.. ACilcSCJU: Yesterday, Henry he saw Phil Jessup and 
me , Melvill e did . ·,·:e explained to him fully all about 1vhat 
you sir:ned. Ne gave him the exact text, and he personally 
was convinced . He said this was all right and he woul d send 
o. cable to his Government with all the material we gave him 
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and his recommendations that he should be permitted to 
si~n this document and he thought he would get a favorable 
answer. Now, this morning he got an unfavorable answer, 
sayinr that he was not to sign. Ap~arently, they have 
taken the view that Australian publlc opinion--! think 
they have withdrawn f'ro.m the theory that he does commit 
his Government to the--but they think that Australian 
public opinion would interpret signing the f inal minutes 
of the meetinR as committin~ the Australian Government . ... •• 
to the Fund and the Bank . We have sent off this afternoon· 
a lon~ cable to Ambassador Johnson in Canberra, giving 
him the r1hole story and asking him immediately to see Everett : 
and tell him how disastrous thi s would be end to get his 
agreement , if i l ~ humanly possible, to having Australia 
sign the minutes . And so far as not votinR at the Plenary 
is concerned, I don' t think that is so serious . They wil l 
just have a notation in the minutes that he did not vote . 
Well , that's all right. It isn 't good, but it isn ' t bad. 

MR. \YHITl:: Maybe he could just be absent . I think 
it would be better if he weren' t there . 

~. KEYNES: I think he will have to put himself on 
record. The trouble behind it all is tha t all the time 
the Australians are wanting to keep still greater liberty 
to alter their exchange , It is the t ie- up 1•1ith the exchanges. 
It is a fundamental political trouble . 

MR. iVHITE: They want to e i ve up nothing. Right 
the very early discussion we had last year, they have 
played what impressed us as wantin~ somethine and not 
wanting to give up anything, 

from 
dis-

H.M. JR: This may be looking for something under the 
bed, but it is a matter of known information, because the 
Australian Delegate said that immediately on his arrival 
here that he waa · entertained at dinner or luncheon 
by Mr. Aldrich and Mr. Tom Lamont , ~1e Australian Delegate 
had reported, who went to work on him, to do everything 
possible to get him to bust this thing up, and when he 
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seemingly couldn ' t make any headway, they said there i s 
no use their being for thi s lhing arty\my, because it wi ll 
never ret by Congress . I got this just as close as I could 
get it and at l east, maybe two and two make four , but :;e 
d·o know those two people together had this man for lunch. 

MR. Kl:.YNES: I must say--you see all the t ime in 
London he was making difficult criticisms and it was the 
same on the boat . Then since he has been here , I think 
that he personally has been very much moved in the other 
direction. And he personaJ.ly would now like to accept it, 
and I am sure that this is from his Government, not f rom 
him. He has been t rying to influence them la tely the 
other way. 

MR. VINSON: Of course there is communication from 
New York to Australia. 

H.M. JR : Yes, but Lord Keynes, what is there in it 
for Australia in the future to do a thing like this? 

YR. KeYNES: I am very much concerned . 

l.lR. ·;miTE: They want to be able to chanp-e their 
exchange rates as they think necessary, because they 
feel that is essential to their country which relies 
so much on foreign trade . They don' t want to be bound 
by any mutual decisions. 

ll. IJ. JR: Well, I would like to read, if I could, at 
the Plenary Session or have somebody read at it , some 
of the broadens~ that Germany is directing here and 
some of the Japanese. Have you seen any of those? 

MR. Kh'YNES: No. 

H. J.l . JR: I think it would be vecy wholesome if 
somebody could get up and publicly read just what the 
people--what they think and what it means t o them if 
this thing doe~n ' t go through. I would like the Australians 
to read some of it • 

( 

Regraded Unclassified



• -5-

MR. 1.VHI TE : I gather the trouble is operating 
under ins tructions, but I eot the impression that 
Melville had come completely around during this 
Conference, too . 

!!R . LUXFffiD: lie is mellowed a great deal. 

tm. K~~S: I think it is quite clear from what 
he has told me that he has been advising his Government 
in the sense we Vlanted for at least the last week, but 
is not getting th e change out of them he hoped for . 

1m. VINSON: He told me today that he was.n 't in 
a posi tion where he could make any recomoendations at all 
to the Yinister. 

!.:It. KEYifES: In their case an of ficial cannot make 
a recommendation to a Minist er, and it is a great mis­
fortune that Australia is represented by an official 
and not somebody of higher status . . 

H. !J .J lt: What is Melville ' s status? 

UR. Kt YNES: Melville is simply an Adviser to the 
Reserve Bank to the Commonwealth Bank, who is lent to 
the Government during the war for general economic 
purposes . He is not in peace-ti~e a civil servant . He 
is a servant of hi s Bank , not of the Government . 

MR. NHI1'E: They had some hi l",her up men, scme men 
with greater status here during the discussions which 
we had in Washington • 

.MR. HYNES: I don' t know whether anything could be 
done through the Minister in \'/ashington. 

J.:R. ACHESON: The l.lini ster called on the Secretary of 
Sta te and left a note with him, which I have here . 

174 

MR. KeYNES: It is throur,h hi.m that you are funct ioning? 

Lffi . AC HESON: Yes . If you would like me to read this· 
letter, I will be glad to. 
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H . .. . .11: Please . 

!,ffi, ACHESON: This is a memorandum from u.r . Hull. 
"The Australian Minister called at his request . He 
pr esented a communication from his Government , a copy 
of which is attached, relating to the nature of the 
final proceedings at the Uonetary Conference at Bretton 
~oods. He said that his Government had not intended 
to be bound by the actions of its experts , at least not 
without fts prior cons idera tion and approval , in cases 
in whi ch it mi~ht be especially interested. And yet 

PS 

he said the Secretary of the Treasury had announced that 
forty- four nations had agreed on final conclusions . I 
said that these informal meetings were usual in carrying 
on all the somewhat numerous international conferences, 
just as in our comin~ conferences on post-war security 
orranization, which would be informal and the conclusions 
of which would not be fi nal treaties until they had first 
been passed on to each Government for i ts final considera­
t ion and approval . He said that he understood this himself 
and so I su~ested that he could very well notify his 
01m Delegate to this effect but that was for his decision. 
I said that I IYOuld be glad to turn this over to the 
Secretary of the Treasury, but that of course he must 
.realize that the proceedin~s were virtually over except 
to place the records in systematic form." 

Now, this is the message that the Minister left . 
"A telezraph message has been received from the Minister 
for External Affairs of the Government of the Commonwealth 
of Australia, requesting that the following representation 
should be submitted to the Secretary of State concerning 
the proposal that at the Monetary Conference at Bretton 
'.Voods , the officials or experts should sien a resolution 
recommending that the Governments whom they represent 
would adopt the proposals framed by the Conference" . 

i{ow, that has never been proposed at al l. They now 
kno11 that. 
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H. lf.. JR : They know it here? • 
Net. ACHESON: And in Australia, since thi s thing 

was given they have been told that no one ev'er said 
the ex,perts would reconunend that the Governments adopt 
this . The course proposed is in the opinion of the 
Government of the Commonwealth, embarr.assing. It will 
embarrass the Governments whose experts sign under these 
conditions , because it places the Government , if it 
should find itself unprepared to adopt the proposals, in 
a position of publicly rejecting \'That r10uld appear to be 
a recom:nendation from its own eXllerts. The Commomveal th 
Governnent has not as yet formulated any judgment upon 

176 

• 
the draft !Lonetary proposals and in objectin~ at the 
fresent time to the procedure in which it is apparently~ 
1ntended to pursue, it desires to do no more than es- ~ 
tablish the principle t rat the proceedings of the Conference 
at Bretton Woods should come up for t he consideration of 
the various Governments and of the Parliament concerned 
entirely free from any embarrassment ari sing from the 
public expre ssion of a reconunendation by officials 
representing the country. 

'The invi.ta tion 17hi ch was conveyed on ~y 27 by the 
United States Government to the Governments of the 
Commonwealth to attend the Conference appeared to make 
clear that the proceedin~s of the Conference would not 
bind the GoverrunentG, but on the contrary, would be 
submi t ted to the several Governnents in due course for 
acceptance or rejection. I t was upon this basis that 
the Commonweal th sent to the Conference experts commissioned 
only to discuss at t he official level, the matter s coming 
before the Conference . These experts were instructed 
·to report to the Commonwealth Government after the 
Confe rence, but so that the Government would retain a 
completely unfettered discretion to approve, to sugeest 
modifications or variations or to reject the proposals . 
A procedure by which experts in this position are invited 
t o sign a resolution recommending the proposals, has the 
further embarrassment that arises from the possible 
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inclusion or omission therein of matters contrary to 
their desires or vierts. It is a nrocedure which was 
not followed at the Conference on. Food and Agriculture 
at Hot Springs. " 

Now, in our t el egram, 1ve tell him we are doing 
identically what was done .at Hot Springs . 

"The kind of misunderstandingswhich may arise 
are exemplified by a shortwave radio broadcast in 
Australia on July 17 which reported that the Secretary 
of the Treasury of the United States had stated that 
forty-four nations had agreed to the proposal to 
establish an international Uonetary Fund. The Australian 
Parliament must be consul ted before any f inal decisions 
regarding the proposals are made and such a statement , 
if QOrrect , would create some embarrassment in Australia. 

"Fo~ the foregoing reasons , the Mi nister for External 
Affairs hopes that the Secretary of State will agree 
that it is undesirable that the procedure which he under­
stands is proposed at Bretton Woods should be followed 
and requests the Secretary to take appropriate action 
with a vie11 to seeing that the Del eea tes to the l!onetary 
Conference should not be asked to sign any resolution 
or documents . " 

MR. VI NSON: That last word is the thine. 

1:R. ACHESON: The documents is the only bad thing 
in it . 

H.l!. J1 : Of course, what they are talkine about must 
have been some O.VI broadcast that was shortl'l'aved. 

MR . AC!li:.SON: I guess so. 

H.M. JR : I don' t know what it was . I know the 

177 
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Office of War Information keeps sending out all kinds 
of short waves which Jbo . McDermott said c.lears off his 
desk . 

Have you had that long? 

J.IR. ACHESON: I just got it . I brouctht it up here 
this morning. 

H. I.! . JR: Is there. anything we can do? 

~. KlYNES: I don't think so . I think we have 
to wait for a fur ther reply and hope for the best . I 
think the best will probably happen. 'Ihe only embarrass­
ment is .if Australia falls out with the two hundred, 
it begi ns to upset hi s arithmetic again. That is some­
thine he has to bear in mind as at least a possibil ity. 

178 

MR. ACHESON: Lord Keynes , is there any real reason 
why we shouldn ' t put Au stralia in for two hundred, just 
put it in? All this is is a recommendation of the Conference, 
e. d.raft document whi ch says these should be the minimum 
subscriptions . Now the Parliament may change it and say 
"':le don' t accept it". If Australia doesn ' t like it, it 
can change it. 

LIR. KEYNES: Ye s. I agree with that . 

H.M. JR: I am with Acheson . 

lvffi. KEYNES: Unless befot>e we do t hat , the Australfan 
Dele gate has received direct instructions other • 
He sent a separate cable on thi s which he hoped to get 
an answer to today. iVhen I saw him hal f ah hour ago, 
he hadn' t had an answer. I think if he gets a categorical 
refusal, one can 't do that, but if he doesn' t, one can. 

Regraded Unclassified



-10-

H. I.! . JR: Is there anything else? Mr. Kung says 
he must see me before t he Plenary Session. 

J.Q, •'.'HITE: One other thing that I want to raise . 
At the Plenary Session thi s afternoon there are going 
to be reservations. I think it would be very, very 
helpful if, after the motion to pass the recommendations 
is made and seconded, if Lord Keynes and Judge Vinson 
would get un and make a very strong plea to withdraw 
the reservations. I suppose some of the countries will 
accept . I understand that China will withdraw her 
reservation and I think if' you ask them he \7ill \"'ith­
draw hi s reservation. 

:.A. KEYIIRS: What are t he reservations? 

1.R . '!~liTE : Oh, some on quotas, some on the gold 
provisions. 

H.U. JR: Ask China? 

I.!R. WHI TE : China has a reservation on the quota. 
I think they want a larger quota . 

l.!R. KEYIIES: You would like us to do this after the 
reservations? 

1ffi • • /HITE: Yes, the reservations will be read by 
the reporter, the report and the reservations ,and we move 
to accept the report and possibly in the motion which I 
second because it is the reporter that makes it--I don't 
know whether it needs to come in the second, because if 
it doesn't came in the second it would come after . 

LIR. VI NSON: Harry, it looks to me like you are 
covering a lot of territory in regard to all the reserva­
tions. 

MR. WRITE: To have as many countries to reconsider 
their reservations in the lippt of the whole situation. 

Regraded Unclassified



-11-

~. VIUSJN: But you are do1m to eleven o' clock 
and fifty- nine minutes on the reservations . They have 
had all sorts of time i n which to reconsider. 

Mil. i'f.tii TE: I don't think they probably have had-­

L~. VINSON: Do you think it would have had any 
effect IThatever On USsa reservat ions? 

1ffi. WHITE: No, I don' t , but it might have on some 
of the other countries . 

MR. VINSON: Uy notion about that would be to try 
to ;;ork on them before the session and let them be headed 
in t hat direction themselves. 

MR. WHITE: Nell, the session this afternoon. It is 
in ten minutes , about two minut es . We can ask them to 
postpone the seesion and work on them. Tha t is easily 
done . 

J.!R. VI!l3otl: Dr . Kung 'l'lllnt s t o see t he Secretacy. 

MR. KEYNES: If one can reduce the reservations from 
six or seven to two or tlu>ee , I agree with Dr • .'/hite 
about that . ' Those thatare not very keenly held , are 
not very importnnt--eet rid of them, if possible . 

~{. 7fni TE: I think possibly a public stat ement on 
t he floor and a common f ront mieht have i ts effect . Or 
you may try it individually. I think it is better to try 
it individually. I tried it with France without succe ss, 
as far as I know. 

MR. KEYNES: 1!/hat is their reservation? 

l.!R. '!IHI TE: On the gold clause in the Fund. 

l.lR. VINSON: Devastated areas , quot a. 
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MR. '.'{J!I 'l'E: He claims he has t o have it for home 
consumption. 

HR. KEYNES: But he has the seventy- five percent. 

MR. "IUI'TE: liot on the Fund. He wanted a reduction 
of the gold . The same proposal that Russia wanted . 

MR. KEYNES : Oh, I s~e . 

Jm. ·,miTE : Now, it is possible to removo them after 
t he Executive Comnission? I understand not . 

1131 

l.!R. ACHE$0ll : I should think you could remove them 
any time the country wanted to . These are purely windoi1-
dressing . They don' t amount t o anythin~, because every­
body has a re servation on everything in the document . 

l.:R . LUXFOW : Have a right to r~ithdraw if they 
want to . 

llR. VI ibot:: It is a question in rrry mind of magnifying 
the reservations. I think it would be fine fo r the speeches 
to be made if before-hana there was any hope of being 
successful in some deeree, but to make the ef fort and fail, 
I don ' t see that we--

1R. KEYNES: W'nat were t he Russian reservations on? 

LlR. WIIITE: 
in the minutes . 
the twenty- five 

Some of them ther claim they just 
The reserv1tion I think they have 

percent eold contribution. 

LIR. KEYNES: The same as France? 

want 
is 

MR. WHI TE: Tha t one is . I think there is a reservation 
on the question of public reports . I don ' t knov1 which they 
want to merely include in t he minut es and which they want 
to make informal reservation on. 
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MR. KEYNES: Kung is on quotas. Mendes-France is 
the same as Russi a . 

1-:'{. VI,:SON: Plus quotas. 

1:R.. HYN.tiS: Yes . 

MR. WHITE: I believe that if pressure vtere brought 
to bear , whether publicly or pi'iva tely I don' t know, that 
many of them would withdraw. 

MR. l< EYiiES: No other countries except tho~e three . 

lU. 'l.il TE: No, a number, a bout fifteen . 

l.!R. '.YHI TE: Gt"'lece said it would ;·1ithdraw if the 
other countries did. 

MR. KcYNE!J : I should say we t•egard the whole of 
this as ad referendum. ~ country doesn ' t consider 
it is so committed and doesn't want to preserve its 
posit i on any more on one thin~ than on another . 

~!!l . LUXFORD: That \'IOuld be a very helpful statement, 
that you couldn 't consider the other provisions . 

182 

H.M.J t : •lhy don' t we leave it this way? Lord Keynes, 
you and Judge Vinson wouldn't be many feet apart . You 
might confer and if you think it would be helpful to 
hear the reservations, and everything else--

MR. KEYNES: I am quite ~lad to take the initiative 
for sonething like that . 

L!!i • . .1IITE: If you move for motion, it is liable 
to be passed very quickly. 

MR. ACHESO~f : I would make the speech because even 
if they don' t withdraw them there it give s you a reason 
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to I'IOrk on them afterwards , 

A:R • .• !lifE: That you hope they wi ll on reconsidera­
tion, or sonething like that . 

183 

!JR. Kr.YNES: You mean you would like a speech im(nediat ely 
aft er the reservations? 

MR. '1\~!ITE : The reporter r eads the re servat i ons , t hen ~ \ 
I think the ChaiPman -- · 

MR. KEYNES: You are taking the Chairmanship? 

H.l.:. JR: I am. I rlill call on you first and then 
Judge Vinson. 

A!R. W'rll'rE : Maybe the Judge can suppor t them after 
one or two may decline . 

1m. '!!OLCOTT: It will also strengt hen our positi on 
in respect to Au~tralia , if you explain that each country 
has a reservati on on all of the provisions of both of the 
documents. It puts the.m in rather a ludicr ous light after 
th~t if they don ' t sign. 

Mit. '!11!ITE: I understand China was t oin!': to 11ithdraw 
i ts r eservations . 

H. l.:. Jrt : I th ou~t if we could have a minute- -

J.U. KEYNES: I f we go, we will leave you a minute . 
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Present: Mr . Luxford 
t:r . Acheson 
llr. Walcott 
Mr . White 
Mr . Vinson 
Dr . Kung 
!.tr. Chi 
l!rs . Klotz 

Bretton \'foods , N. II. 
July ~ ~ 1944 
~ : 30 p.m. 

.. 

DR.. KUNG : I understand we are going to have a 
Plenary Session this afternoon? 

H.M.JR: That ' s right. 

DR. KUN'J: I just want to come to consult with you 
and ask you how about that day we spoke of China's quota. 
China wants to help because we want to make this Conference 
a success. But we have our difficulties . We tried to find 
some way, as I told you, to work out the Russian proposition 
but unfortunale.Ly they were unable to do it that way. I 
wired to my Government and also told them the difficulties. 
We quite understand the difficult pas~ tion placed before 
the Conunittee of Quota. I think noVI we thoU'(ht of some 
way, if you are prepared to do this, maybe we can solve 
this question, that is if you are prepared. 

Say the United states, just as a gesture, just say 
that you realize the claim of China is justified end you 
want to do something to try . to meet that claim and that 
they will make a decl aration and th~you for this kind 
gesture and that we are waiting to accept the quota, as 
alloted by the Committee. . 

H. J.: . JR : Well, Dr . Kung, if it was just a question 
of your couhtry and nobody else , I would not hesitate to 
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accede to your su?gestion. But unfortunately, there 
are a number of othe r count ries who are di ssatisfied, 
and if we made this over to you they would inunediately 
say, "W~ll, why don ' t you do as much for us?" And take 
France for instance, particularly. As much as I would 
like to do it, I am very sorry, but in view of the se 
other countries who also are unsatisfied, I just don' t 
see how I can make an exception. 

DR. KUliG: But there are other countries whose 
claims are justified and lvho have reasons to make the 
claim? You see if the six hundred million were not 
made kno1vn, not only in China but in thi s country, it 
would be a different matter, but everybody knows China ' s 
quota was to be six hundred mil lion and if other countries 
quotas were going to be reduced, then I th~nk 1Ve can 
face the Chinese Government , but in the case of rlussia , 
instead of cutti ng dovm, you increased. 

MR. VI NSON: But several of the countries who made 
reservations claim to be in the same position that you do, 
Dr . Kung, in regard to statements that were made which 
showed their quota was to be large. . 

DR. KUNG: ".'lhet countr i es? 

ldR. VIKSOJI: France . 

DR. KUNI}: What was the quota? 

MR. WHITE: Five hundred and twenty- five million, 
they said. 

DR. KUNG: I don't think that was in the paper, but 
the Chinese quota of six hundred million was published, 
even in your country. 

il.U. JR: Ul~ht I just give you this thought? 
Lord Keynes was JUst here . When some of these reservations 
are read, Lord Keynes was going to get up and make a plea 

• 

( 
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with these countries that they withdraw their reservations . 
And he is ready to make quite a strong plea . That might 
give you an opportunity to accede, but as much as I 
•1ould like t o say yes, if China was the only country 
who was in a similar position, I would have no hesitation 
in saying yes . 

DR. KUNG: Well , because you spoke to me, I was 
trying to do what I can to cooperate with you. 

H.M. JR: I know. I appreciate very much your 
thoughtfulness in this matter and I am in your debt 
for this very kind offer, and I would only be delighted 
on behalf of my Government if I could accept this 
generous offer . 

DR. KliNG: Could you say this? The American Government 
will try some way to help China without definite promise? 
I can say that is a kind offer, but in order to demand 
t he American Government to make sacr i f ices that--

H.~ . JR : I am not sure if I quite understand this 
suggestion. 

DR. KUNG: J.W suggestion is this. The Chinese 
re servation with regard to the six hllnd.red million and 
their quota, which they said was six hundred million, 
now is five hundred and fifty million, there is a real 
difficulty, and America would like to do something to 
help. You see, just a general statement. Nothing 
definite and t hen we lfill say that 1ve appreciate the 
kind American consider4tion, but we come here with the 
spirit of cooperation, we want to make this Conference 
a success, in order not to delay this settlement we 
witndraw our reservation. 

H.M,JR: Well now, I think we can do this . If Mr . 
Luxford and you, Dr . Chi--supposing you, if it is agreeable 
to Dr . Kune, write out some thine for me that I can s ey 
al ong those lines? 
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lm • .'.HITE: I think, Mr. Secretary, it will have 
to be the Ameri can Delega te, not t he President of the 
Conference. 

MR. VINSON: I can cover that in general language 
with respect to the things that have gone before and the . 
thing that i s coming. For instance , conversation is 
just starting within thirty days , in respect to the 
Security Conference . 

MR. ACHESON: I wouldn' t ge t into that, Fred . 

:JR. VINSON: t:entioning the conversations, that 
the conversati ons will begin in Washington 11i thin 
thirty days . 

187 

MR. \VHITE: I don' t think what Dr . Kung had in mind-­

MR. VIN::lON: I know, but whenever you get to the 
Conference there are going to be many things , 

DR. KUliG: Anyrlay, I think the Secretary' s suggestion 
is very good, 71hether the sta tement is made by the 
Secretary or by Judge Vinson, you two just draft somethin~. 

MR. LUXFORD: I want to be sure I understand. I 
take it what you want to say is we are deeply sympathetic 
with these countrie s whose quotas have not b!l!l regarded 
as adequate and we want them to understand that in the 
whole post-war period we will have to view lfith sympathy. · : 
the demands that they will have to make from time to time 
for assi s tance. 

DR. KUNG: I cannot sprak for the other count ries , 
I am only speaking for China, because you see , it is 
China ' s case is self-evident . Everybody knows it to be 
six hundred million. Now it is five hundred and fifty . 
If you will just say you understand--
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MR . VI NSON: I think we ought to have a clear 
understanding. I don' t think that we could just 
mention China alone . There are a number of the 
members who present the same position, Dr . Kung. 

H.!A. JR : Single China out because we are sure 
there i s goi.ng to be a re sr onse by China to witlidraw 
their reservation, but the other countries , you don' t 
know. You may mention the other countries and they 
may not come forward with a wi thdrawal. 

MR. ·,'/JUTE: If you sai d that and said particularly 
China--

Mil. VI NSON: I can' t li st the ent ire group now, 
but I know t hat there are a number of the member s who 
claim that they were lead to believe that their quotas 
would be larger . 

f88 

l.!R • .'!OLCOTT: You might use China as m example . 

H. L!. JR : China has the l argest quota among this 
group anyway, so if you mention China and other count ries--

MR. LUXFORD: Use China as an example woul d be one 
way of doin~ it . 

},ffi. '.'iltl'l'E : 'That might help swin.e t he others in line . 

MR. VIIl!:iON: I doubt that, 

DR. KUNG: ','/ell, Mr . Secretary, I j"!lst of fered that 
in order to help the situation. 

H. IA. JR : '.'lell, Judge Vinson will be there and I 
will be there and we will give it another thou.Mt. If 
there is any way for us to do it , we will try £o do it . 
But again may I thank you for trying to find ways to be 
helpful and I appreciate the spirit . 
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DR. KIDfG : ·.ven, we came here with the spirit of 
cooperation and we want to see it a success , and any-
thin~ we can do , we are willine to do it , but we are 
really facin~ a situation because I don' t know about 
other countnes, but China was defini tely put on t he 
paper at six hundred million, which was known in China, 
known in Europe amone the different nations and even in 
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this country i t lias in the papers. Now why you increase 
the Russian quota from nine hundred million to one billion 
two hundred mi llion--Russia was third and China fourth. 
China i s about fifty percent of t he Russians and you 
still want to cut . off fi fty million. It is not the money, 
but I am afraid they can ' t understand it . That's all . 

H.M. J.:l : Give me a minut e to talk with these people 
and I will meet you cownstai rs . 

(Dr . Kung and Mr . Chi leave the conference) 

Dean, let me say this . I didn' t realize until the 
other day that Russia and China refused to sit down t ogether 
at this Conference in Washi ngton. \'/hen you hear them say 
about our increasing the Russians from nine to twelve and 
cut them from six to five - fifty- - I don' t know what the 
trouble i s between the two connt ries, but there evidently 
i s, I can see that , there is somethine which is burning 
in there that we r:o way out to help Russia and on the 
other hand ile tal:e China and simpl y cut them dol'm, and 
I can see that it isn't--! ~onder if it wouldn' t be 
worth our while to just say something in that speech, 
go out of our way just to mention China? 

MR. VINSON: You can ' t leave France out , lil.r . Secretary. 

H.M.JR: Uention them both . 

!JR. VIUSON: You have other countries. 
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lffi. ACHJ::SON: Those are the two main ones . 

H. r.t . JR: '.'i'ny not say such countries as China and 
France? 

MR. ACIIE~N: I think you can do that, but the thing 
I think we ought not to do,Fred, is to get in any way 
into these talks about secu1•ity and put Mr. llull in 
the position where he has to make up to China in those 
talks for something they don ' t get here, because that 
will get us into lots of trouble . 

J.fA. VW:>ON: And you don't 11ant any reference to 
any cooperation in the future , either war or post-war? 

l SO 

YR. ACHESON: Oh, yes, general things , but I should 
think the way to do thi s is to say that they both have-­
China and France and some other countries have raised 
questions about their quota and they have some reservations 
here , that i s ,they know we have spared no effort . We have 
thought of every conceivable possible way to meet t heir 
requests here . '.'le understand their point of view. 
Looking at it from their interests, their point of view, 
these things are justified, but in the light of the ~hole 
pi.cture there seemed no way that you poss ibly can do it 
and so fnr as you add to the Fund you weaken it and so 
far as you take it away from some of the people you cause 
problems. Vie have exhausted every possible avenue , we 
want to assure them that we believe they too have done 
everythine to cooperate. And pile that on a little bit . 
Then say that the whole Fund is really for the purpose 
of the great common effort . It is eas.y to collaborate 
when th~re are no difficulties . The hard time to 
collaborate is when there are some difficulties. Now, 
if they can make some effort to reach their hand across 
this abyss, then I think that China would get up and 
say sure . 

H.M. JH: If Harry would slip around and tell these 
people we are going - - tell Mendes we are going to mention 
him. 
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llR. WHITE: Yes, and he might withdraw from the 
quota. I don' t think he would withdraw f r om the other. 

H. l.I. JR: What do you think? 

tm. LUXFORD: I t hink we ought to try to do it . 

H. lJ. JR: All right Fred? 

UR. VINSON: I t ' s all right . 

191 
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THE SEC:AETAAV Or THE TREASURY 

WAaH I NOTOH 

July 20, 19411. 

To: Secre t ary M0r&enthaa 

Fro::t: • 
Arrea t o! J . Kenyon, a Procurement 
D1v1e1on employee 1n !lev Y0 ri:,on 
Bribery ch~ce . 

Kenyon , JS , a Graduate o! Yale University, e~ployed in 

The firat J.e ad in thh caae ca:::e fro:o the !.!l. Bac!4:er & 

Sone Co. , a Lend-Lease contrnctor w:r ldne on oil refiner;r OQ.'-lip.,ent 

for shipment to Ruaeia . They ind108ted to Procurenent o!ficiala 

t~t Kenyon ha4 been ne&otiatinc with tbem for a ?Osi tion and maY-

inG cont acts with a 3ad(er sub-contractor , Mellrath Oaeket Co. 

IntelliGence Colt S,ac1al ~enta !r~m Nev York under the Direction 

of ~lr . Sullivan atarted ~ith thia J.ee• about a mont!: aGO an~ dia-

covered that Kenyon and a Ba\&er e·,lo~ee were meetinL wi th llellrat h 

officials and attem?tinc to Pell them on a pro?oaal to pay a 

"Co:.uuion" tor the award o! a s•1b-controct about to be let . Act-

ually n~ •:ellratb Co"!)any vaa t~ .. low bidder and would > .,. re-

ceived the business wi t hout re~&rd tor any outside 0 1n£luence• . 

A Spec ial Agent waa planted i n t 'e ~!ellrath Co11tp11.11Y end the 

"pey- o!f" !Jltul developed vith tl.o c~optrntion of the Hellrath Company. 
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THE SECRETARY OF' THE TREASURY 

WAaH t NOTON 

On Mon~, J~l. 17t~, a !ew 'Aura t~!ore •p,v-orr• ti~e, a Special 

At;ent for the r .B. I., ap,!le&red at ltellrath Coc;>any in aeareh ot 

Kenyon, and it wae only through tha etforta of Intelligence Asont 

Coyle, incidentally 41s;;uiaed ae an ecployee of !lellrnth, that tha 

F.B.I. C(IQt ~ • re~ ed froa t~e acene before having a chance to 

excite ltenyon 1 e auapicione. ':'he tr•11 lr.l.lineae of tbe :1' .B. I. ~~o;ent 

has not been aecertalnsd. .. 
• 

Tha "PS¥-off" of ~800 . 00 ot an ac;reed $4,000 .00 "fee• 

was ma-le in lll!.rked money at 6:30 p .m. in Schraft 1 a Bar and Kenyon t a 

arrest folloved 1Qmed1ately. 

A Badt;er Co::~pany e::>-ployee IIIlo appears to hnn influenced 

Kenyon into thia action 1a now bein& queet1oned reear41ng h11 p•rt1-

cipat1on and aay be joined ~th Kenyon aa a defendant. 

Mr . Zl~•r Irey and Mr . Cliff, it lc underatood , worked to-

gether on th1a caae and went to New York durin~ the week preoad1ng 

t he arreet to peraonally direct tha conduct of the ca•• an~ to de-

Yelop any a!41t1onal leada vhic~ aay 1nTolve Treaeury or contract 

c~p~ pereonnel . 
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UNITED STATES OF AMERICA 

~ ~ PERCENT TREASURY CERTIFICATES OF INDEBTEDNESS OF' SERIES E-1945 

Dated and bearing inten!>!l from August 1, 1944 Due August 1,1945 

.... 
o..,.rc-• arn~.a.r N .. n t 

n..ISotr..-tc. 
·~ ., .. hWk OtiM 

TREASURY DEPARTMENT, 

I. O•'•'ERING OF CERTif'ICATES 

OFFICII OF THE Sl'lCRETA&Y, 
Wa•hi~~qlolo, July to, 1944. 

1. The Secretary of the Treasury, pur8uant to the authority of t he Second Liberty Bond Act 111 

amended, invites subscriptions, at pnr1 !rom the people of the United States for certificates of indebted­
ness of tne United States, designated % percent Treasury Certllicates of Indebtedness of Series E-1946, 
in exchange for Treaaury Certificates of Indebtedness of Series D-1944, maturing August 1, 1944. 

II. DESCRIPTION OP CERTWICATES 

1. The certificates will be dated August 1, 1944, and will bear interestfrom that date at the rate of 'Va 
percent per annum, payable semiannually on February 1 and August 1, 1945. They will mature August 
1, 1945, and will not be aubject to call for redemption prior to maturity. , 

2. The income derived f rom the certificates shall be subject to all Federal taxes, now or hereafter • • 
imposed. The certificates shall be subject to estate, inheritance, gift or other excise taxes, whether Fed­
eral or State, but shall be exempt from all taxation now or hereafter imposed on the principal or interest 
thereof by any State, or any of the posseuions of the United States, or by ft!lY local taxing authority. 

8. The certificates will be acceptable to sec~tre deposita of public moneys. They will not be ac.:ep,tal>le,-.~ 
in payment of taxes. 

4. Bearer certificates with intereat coupons attached will be issued in denominations of $1,000, 
$6,000, $10,000, $100,000 and $1,000,000. The certificates will not be issued in registered Conn. 

( 
5. The certificates will be subject to the general regulations of the Treasury Department, now or 

.erealter prescribed, governing United States certificates. 

0 

Ill. SUBSCRIPTION AND ALLOTMENT 

1. Subscriptions will be received at the Federal Reserve Banks and Branches and at the Treasury 
Department, Washington. Banking institutions generally may submit subscriptions for acco~tnt ot cus· 
tomers, but only the Jo'ederal Reserve Banks and the Treaaury Department are authoriU!d to act as official 
agencies. 

2. The Secretary of the Treasury reaerves the right to reject any subscription, in whole or in part, 
to allot Jess than the amount of certificates applied for, and to close the books as to any or all subscriptions 
at any time without notice; and any action he may take in these respects shall be final. Subject to these 
reservations, all subscriptions will be allotted in full. Allotment notices will be sent out promptly upon 
allotment. 

IV. PAYMENT 

1. Payment at par for certificates allotted hereunder must be made on or before August I, 1944, or 
on later allotment, and may be made only in Treasury Certificates of Indebtedness of Series D-1944, 
matllring August 1, 1944, which will be accepted at par, and should acrompany the au~scription. 

V. GENERAL PROVISIONS 

1. As fiscal agents of the United States, Federal Reserve Banks are authorized and requested to 
receive subscriptions, to make allotment.& on the basis and up to the amounts indicated by the Secretary 
of the Treasury to the Federal Reserve Banks of the respective districts, to 18Sue allotment notices, to 
receive payment for certificates allotted, to make delivery of certificates on full-paid s;,bscriptions 
allotted, and they may iuue interim receipt.& pending delivery of the definitive certificates. 

2. The Secretary of the Treasury may at any time, or from time to time, preacribe aupplemental or 
amendatory rules and regulations governing the offering, which will be communicated promptly to the 
Federal Reserve Banks. 

D. W. BELL, 
Acting Secretarv of the 1'recuurv. 

(Filed wilh lhe Dlvlalon or tho Feclo<&l Re1lolor July :10, l9U ) 

llo • · ... _. ••• ., ...,._.,.. , eunt JOIIMJ 
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TREASURY DEPARTMENT 

IN TER O FFICE COMMUNICATION 
COIIJ'llm'll'l'IAL 

OAU J'u~ 20, 1944, 

\ ;::0 .. Mr. 

SubJect: S y ot ResUlts ot Louisville Survey on Currency 

and Checking Accounts ot Individuals 

Dr. Likert recently completed the resUlts ot the survey 

ot wartime savings in Louisville conducted at the request ot 

the Treasury. This survey was undertaken in an effort to 

find out why people have preferred to eave such large amounts 

1n currency and checking accounts rather than inoreasing ' t heir 

purchases of war bonds. This memorandum will provide a brief 

summary ot the highlights ot the survey; the fUll report by 

Dr. Likert is attached. The statements in the memorandum wb1oh 

are in quota tion marks are t aken from Dr. Likert ' s report and 

are actual remarks made by people who were questioned in 

Louisville. 

Why is so muoh currency wantedt 

The single most important thing brought out by the 

Louisville survey is the tact that a great many people are 

apparently holding on to currency simply because they are 

afraid to do anything else with it - atraid ot t he banks, 

afraid that Mthe Government may go under•, afraid ot another 

depression, or simply vaguely tearfUl ot bard times when •a 

little cash will be right nice to have•. Probably the most 

thought-provoking a .spect ot the whole survey is thie deep- rooted 

feeling ot insecurity and tear ot the future, revealed in 

remarks suoh as this one: 

1 They are afraid and they want something actual 

and concrete in these changing times. They are 

afraid they might be caught without shoes or neces­

sities, corn- meal and bacon. • 

While this situation rstlecta in part the general emo­

tional etreeeee ot the war, an astonishingly large proportion 

ot the ta.mUies in Louisville mentioned a speci f i c tear ot 

banks as a reason for keeping lai•ge sums in oaah. A tear ot 

new Government taxes or ot Government bankruptcy 1n the 
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postwar period was alao brought forward by a tew families aa 
a reaaon why people i n general were keeping currency on hand. 
It is worth noting that only 5 percent ot the tamiliea re­
ferred to a tear that war bonds might not be redeemed, or that 
there would be a moratorium on bonds, as a reason tor not 
increasing their ovn bond purchases , although a slightly larger 
number suggest ed that t hese tears mlght be keeping others trom 
buying bonds. 

The actual remarks which people made along these linea 
are more revealing than any comment; here are a few ot them: 

1 They Just haven't made up their minds t hat banks 
are sate. Since that calamity I ' m skittish about them 
myself ••• It 1s kind ot prevalent in the minds ot some 
ot the people ot this country that it this war debt gets 
any bigger they will have to pay taxes on money in the 
bank eo t hey keep it hid.' 

1 I have a fri end keeps money i n his house who is 
afraid ot banks. He doesn ' t like War Bonds because the 
Government may go under. • 

1 I have one friend who is af raid ot banks, bonds, 
insurance, etc . He keeps hi s money buried i n a Jar back 
ot his house. Another keeps cash 1n a can in a trunk. 
One man who works with me carried $700 or $goQ in a 
money belt around his wais t all the time.• 

1 I know one tallow had $2, 000 in his pocket. I 
aaid tiret to him, 1go to the bank' -- he said it paya 
almost no interest. I aaid t hen, 1buy bonds '. He aaid 
p eople aay the Government will never pay back tor those 
bonds. People are soared because they are ignorant and 
besides t hey have no gra titude toward this grand 
country ••• • 

1 They1re afraid ot the banks. Bonde too -- I ' ve 
heard people sa y don't get too many bonds , the first 
thing you know the "Government will slap a big tax on 
them and you ' ll have that to pay. I 've even heard ot 
people burying money. I think it 1a crazy -- it vas a 
sizeable amount in the hundreds and thie ~arty has no 
tai th in banks. Thi s party vent and put ¥50 in the 
bank on Saturday night and Monday the ba~s ~ut down. 1 

The liking tor the tangible f eel ot money .in t heir 
pockets , mentioned by many Louisville people, aleo appeared 
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to be closely tied to a fear or depressions or of insecurity 
in general . As one man put it: 

1 My wife likes the feel of oaeh. She did without 
eo long. It ' s probably sa.fer in the bank but to have 
money in your hands makes you feel like you are somebody 
whether you are or not • • • It gives you a f eeling or 
indep endence • •• The banks may close and a little oash 
will be right nice to have.• 

Another family explained it this way: 

•some people Just like the feel or it in their 
pookete. Lots of colored people never bad much money 
at one time and now they have and they don 't want to 
part with it. • 

• 

In addition, some ourrenoy is being held because of suoh 
economic f actors as the higher cost of living and the i ncreases 
in particUlar wage levels which have taken plaoe. Some people 
also felt that they bad not been holding sufficient oaeh to 
allow for emergencies, and they have increased their cash 
holdings accordingly now that their income permits it. rhis 
pr actice in effect ties up some of t he funds whi ch might 
otherwise be ava i lable for bonds. 

Another reason that people bold ourrenoy is to provide 
for contemplated spending, or to t ake up sudden opportunities 
to acquire goods in short supply. 1Lote of people save oaeh 
hoping to see some of these rare t hings for sale so they can 
grab them•, ie the way one person put it. 

Only 5 percent of the famili es interviewed mentioned tax 
evasion as a reason why people might be accumUlating currency, 
and no one mentioned black markets, al though it is obvious 
that these are important f actors. 

Why do people keep eo much money in checking accounts' 

The fear of financial institut ions and especially banks , 
mentioned eo of ten in connection with ourrenoy hoarding, 
obviously fails to explain the large acoumulat1one in oheok1ng 
accounts. Why, then, are the more financially minded people 
keeping eo much money 1n checking accounts' 
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The Louisville eurvey brought out the faot first or all 
that some or the money i n ~heoking aooounts represents aimply 
higher operating balances i n oonneotion ~ith a higher l evel or 
personal bueineas. Aa in the oaee or ourrenoy, liquidity and 
convenienc e were also motivating factors. 

In addit i on, however, the survey i ndicat ed that many 
checking aooounte have grown tar beyond suoh needs , simply 
as a result of the f a ilure or other i nvestments to be suf­
f i ciently attractive to draw t hese funds away. Aa one banker 
in Louisville put it: 1Pe'ople are mostly in'festing i n u. s. 
bonds• , and af ter that t hey 1don 1t know what to do with their 
money. I have been asked that quest ion a thousand times by 
people who have a big bank balance and don' t know what t o do 
wlth the money.• 

This means, of oouree, t hat many persons with substantial 
amounts of i dle oash simply do not t hink beyond partial pur­
~see or bonds ; their decisi ons on how much to buy are governed 
~ patriotic or other simil ar motives and not by t he amount or 
funds on hand. In some oases , the •norm• ot war bond purchases 
is probably set by what people think is r equired or customary 
in connection with payroll deductions or War Loan quotas. But 
whatever t he reason, full or nearly full investment or all 
available funds apparently does not ooour to mahy individuals. 
Undoubtedly, this explains part of the inoreaee in currency as 
well a s in oheoki ng accounts. And in the aggregat e, these funds 
which are accumulating simply because war bond requirements are 
thought to have been met by certain fixed purchases probably 
bulk very much larger than the amounts or cash which are being 
hoarded out ot fear. 

Further surveys 

The Louisville survey was designed as a pilot s tudy to 
develop the a t titudinal approach i n analyzing problema ot 

. wartime savings , in contrast with the statistical approach 
which bad been experimented with previously. The reaults of 
the Louisville survey seem very muoh worth whil e and we are 
nov looking i nto the question of elabora ting on this approach 
in some other area. 
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The coverage i n the Louieville survey was confined 
essentially to the personal financial attairs or the people 
interviewed. Our estimates or ec-vinge or individuals , however, 
include all or the liquid savings or t he unincorporated bueineee 
group. The suspicion is growing that the unincorporated busi­
ness people hold e. l arger part or t he currency and checking 
e.ccounte attributed to individuals than has been commonly 
believed. Additional te.m1ly surveys should be supplemented 
by studies or the unincorporated business group to bring out 
more i nformation on t heir available tunde. Meanwhile, the 
Federal Reserve Sys tem i s conducting a survey or the ownership 
ot demand deposits ae or July 31 , 1944, and a t our request is 
pl acing special emphasis on unincorporated business deposits. 

At tachment . 
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SUIWAUY 

1. Saving hao incroesod in almost all sections of the Louisville popu• 
lat1on, but in no group haa 1t kept pace with the inoreuu 1n in• 

'oaJDII• The inoroased ooet of' living h mo~t f requently givcm a e t M 
main roason for not saving more, and, in addition to this taotor, 
nUJt&roua fa11dlies ere aponding moro becau•e ot an i noreaae in 
general living standards. 

2, ~ principal 'deterMinants of increased savings ares increase in 
inoomo, level or income , deoreasod expenditure through voluntary 
budgotiut; or because of shortages, participation in the Payroll 
Docluotion Plan, and increased mo·ti vat ion for aaving. 

3. Wor Bonds are the moat importont fo~ of family savinga. Over halt 
of the families put the major port of their ~mvinge into bonds. '1'be 
inoroaso in bond oWnership baa tlllc•n plaoe at tho e.xpenee of eovinga 
accounts or•d almost all other savings oxcept for life insurance . 
llowover, oore than half of the people stato that buying \far Bond• 
heo halpad them to a&ve more. ~ oay that they would not eave if 
it were not fot· tho painlosa regularity or the Payroll Doduotion 
Plnn. 

4. Incroaesc in the number of cheokinr; nooounte are pllrtly e.ooounted 
for by in-migration, partly by the impetus to savings of all kinde 
(liv"u by r ises in 1no011Y3. The bulk or the increase by dollar volUIIII!I 
see1118 to be duo mainly to vary lo.rge holdings by e few individuals 
and to accumulations of working capitr.l by bu.sinessea. 

6. Ar.10ng all grov.pa there havo boen larr;e increases in amounts of oaah 
bainr; la>pt on hand for curront expenditura, even ~>t;yorid the requi r e­
mente of an increased cost of livinr;. 'l'ho ueatest proportiooa te iu­
orDI1808 have token pJ.aco !llllong war 100l'kera and industrial worlcora 
in ~oral. HOwever, in the aggregate thesa changes cannot aooount 
fer I'I\Ot'$ than port of tho total (7:'0Wth in o:nounts or o.~rronoy out­
standing. 

6. Although about 30 por<~ent or the flllllill.es report saving in uaah, a 
aitoable ntUtber Of th<>Se aCO\IID.ll atiOD8 ero Of small 'IDBgDitude and Of 
t01IIporar~· dur&t\ ou. Vory raw f\\milieo admit hav1nfl made larr;e in­
oroa~e• in ca.sh on·nngo since Pearl Iiarbor. 

7. People do not seem to ba aware of the relationship of Black V.arkett 
to the inoree.oo in cash, nor do th"Y report that ~ buaineuea 
havo rooMtly begun to require J!fl)'ll'mta in !)aeh. Bvon rumora about 
oaoh hoarders do not involve Black l.!arket or bootle~ opore.tiona, but 
about ooo rospot¥1oat in tau is e.wm-o that income tax evnaion i • going 

; 
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oza. The reaulta or thll study in no ny rule out th, pou1b1lity 
th:lt JDAOy of the individual a oCll.llllUlat iono of lnrge 11\Ud in cneh N>va 
t .. ken plaoo throur;h illopl lllO&n l o 

8. Moat penon. wt th inol'OA141d M:sh SAvin&• and oboclting aocounte toel 
that they nooci thair eavlne~ in thttae Uquid and convonlent fol"'~a, 
pertly to tal<J, oare or •illtlrgenciea, partly for cnrront u••· Diver­
sion ot tl"e 10 1\lnds into lfsr Bonde in MY lar~;e part will require 
tl'&t people bu ocrrrlnood that bonda OM afford M e<;U&llY &OOd pro­
tootion ngo.inat DtO~t Clt!orceociea, Ulld t hnt lru·r;o smount• of very 
liquid savings are unn•oessary ftnd undesirable. 

V. '!'he ma•t bportr.nt 1110t1vo for ohoosin~ a particular form of eavin~• 
is t he •eairo for s ecurity, for sa~oty of sovin~s, and i~• obverse, 
fear of l oea, Ftll>.r ani diot:c-ust or bnnks, l•o.sod on deproseion ex~ 
p;rioneea, result in awny cuus in o. turnint: to the concreto secu­
rity ot lard oo.oh md tli'O very widespread. 'l'wo-thirda of tho puoplo 
apontanooualy epoak or paot bank failuraa and the tear of .rutur" 
ouoe when diocuee!.ng too :so matters. 

10 . In all U\o diecusaion ot bo.nks a.nd thoir Gfoty, only ono periOD 

out or seven "!'ontaneoualy r..aa';iona Federal llopoiJit luauranoe. 

u . PoM!r poraons 'SIIfml OCllCdrw>d e.bout tho eAfety- or bonds than ot 
~ •• but onu i n t •n has hear d rumro that ca st doubt on th:J e11r• 
tainty of thoi r rod•~tion. !".: c~el!lt hichly pr·obable that thao~> 
fearo aooount for ~ large part of cash holding. 

• 

0 

0 
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IN'l'RODUCriON 

Vuioua e oonomlo data 1haw tbnt in the paet few yoore th•re t...e been a 
5erlouo 1:tcrense both in the &mO'mt of curronoy cutatNiding Nld in the 
asn.ount or ooney in denutd deposita i n bonlcs. there h erldenoe, ...,,.._ 
over , that the~• liquid tonu ot 1\u:lde haw boan inoreaein& at a -­
what greAter rato tb.an h11ve inveatl:lonta in l'le.r Bonde. 

What kinde of people nro drawing cash out of oirculationt nhnt groupa 
are roapo1uiblo tor the i ncroe.sos in checkinc ll.coounta t Aro mn,y aru.ll 
inoraasoa cr a relativel y row lArgo h0Cird3 to be bl~~~ned7 To what extent 
are 1llotal usea or •oney r esponsible tor its being kopt in cash to 
avoid roeordst Aro t he DOtives thnt und'Jr ly the increuu i o liquid 
aavin&• auch tha t thia 110ney ea.'l bo dhortod in any lclr&e part into 1fv 
Benda? 

In order to find oauwore to quo sti ens of thi& sort and to explore oer­
tnin methods for gott~ at rolovAnt infbrmation, the Trouury Depart­
JCOnt t.okod tho Division or Program !llrveya to make 11 pilot-study in one 
city . Louievillo, Kontuolcy, a ci ty or modm·ato she &nd relat he ho­
lati on trCXJl larger oontcire, •e ohocon boc!lUee record• ahowecl it to bo 
a toC"~I or oonsl.clorable 1nanAses in out~tanding currency aal dOQ&nd 
dopol!ta . A Sll. .. plo or 276 flllrllies Wile drawn to be r e;presontAtivo or 

· the al.ty. In order t o heighten tho sG!llpling .. rrtoionoy tho a&l!IPlo waa 
str Atlfi<>d according to raoe ruxl o.v<lrsgo ront or d""llin(! \lnits wi thin 
a Consue tract. ~'he intorviewn \YOz·o oonduoted betwoen April 17 11nd !lay 
3, 19<\4. 

' 
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PART ONE 

lliCOKS Ar.D SAVIlfGS Ul LOUISVIJ.Li 

I . DICOl.!B CHANGES 

Oonvonion to & war ooonOJIIY ha a brought rnllny change a to the poople ot 
Louhville. Wo.r indUJOtry haa boon opelll>d up in tho nro& ond ooneiderable 

.Uuati on t.s takon place to fill those new joba. While tho re&djuet­

menta to tho aow eoonolllio oondl.tlono havo not benefited all "~ta ot 
tho populQtion, approXimately halt ot tl'e tnoilioa in tho city have a 

total fa'!ll.ly !noon lfl.ri)Or tt.n they h&d beforo Pellt'l Harbor. 

Cbnnge in Totnl Fnmily Inocmo Since Pearl Harbor 

Inoreue 1n woelcly income ot HO or t110re 16JC 

Incrense 1nweolcly 1nooee of tao to t39 9 

Inoroaao in weokly inaa.e of $10 to $29 26 
Chon&o in waokly illOOl'IO loso thnn $10 26 

Docroaso in -lcly inoom of tlO or more 12 

Chanr,o not a aoortcdnod 13 -100% 
ll• 276 

Availablo infor.no.tion i .ndioo.tea that tho proaant d1atr1but1on ot talllily 

inocms ln J.culavillo is &pproxim:.toly tho ~lll&8 u that tor the DOn• h.n:l 

population of tho country us o. Ylllole . Al thao~gh thoro ~r• varioue tech· 

Dioal dit'fiCl.llties in -.Icing a preoho OOlllp&rieon, the follow1n& table 

tiJIJ.Y be tuon o.s e. fairly eoourate doeoriptJ. on of tho proaent d1str1bu· 

tion of 1noo""'. · 

11oelcly Family Income 

Leu tmn t :ss 
t:so to ~56 
t oo to $75 
Here than $75 

Percent of Fam111oe 

Louisville Nat1on&l Mon-Fana• 

24% 
33 
18 
25 roo;c 

11•265 
MBdi&n452 

2'1',( 
31 
21 
21 
~ 
11•1016 

lled1an•tS1 

• 'l'hio d1atr1but1on ia baaed upon o. nation&l eample ot 1'amil1ee euneyed 

by tho D1 vial. on of Pl'Oflr.-:1 Survey I in February • l9t4, 
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II , CBAIIGES Ill UMlL 01' SAV IW • 
Althou V! hAlt or the Louhvillo tCP.ilioa aunoyed roport that their 

tiUIII.ly inoon hila 1nur eo.aod einoo Pearl &rbor, only S9 pt)rcont aay • 

that tl»1r tbiliea aro aaY,I.ng 1110ro now th&n.betore llD4 30 porcent report 

a deoreue in their rato of aaviog. l'heao t1[;Uret indioato the .o.,.,r-all 

i111pre111on people havo about thoir totnl aaving •. • \fuilo auch an ila-

prouion may cot ahaye bo oorroot the taot tbnt to tn poopla beliovo 

they are aavint; moro now than at tho ti.,. ot Poarl l:hrbor ia aio>it'i-

oa.nt. 

"We' ra i n.,.rcsated in how people' a economi c aituo:t ion a havo 

cbant;od aince tho yccu- bof'ore Pearl Harbor, 1941. Compared 

to boforo the • r , 'IIU.lld you ao,y that you t'olke are anvi11g 

1110ra, l ou, or e. boot the &IWI'l omountt" 

Saving 11:0ra 
Sa vi. nt the alll!ta 
Saving leu 
Have never aavod 

39~ 
21 
30 
10 

100" 
)1•2?6 

Bow do .. it bappon tla t the picture or chnnboa in r l.lll1ly snvinga ie ao 

ditterent £r01~ that or c~l\(',es in flllllily income1 llhat il tho relation­

ehip bot""on ohllnt;ea or inoocil und o.•-.cnlt;oa or sav1nga1 

SaV11'!&• and inoome. Only halt or tho fllllliliu repo1'tinc nn inoroaee 

ot inoolle a-,y that thoy aro anvint 1'10 1"4 . Twenty peroont olni111 to ba 

eaving leu, and tan poroent say tbct they have nevor savod. 

• Caution ehould bo t ltlcon in auuming that t'il!).lr&l based on thh quee­

tion repreeeat " troc pi otlu-o of total •v1nga. 'lhe mooning of 

• ~&vine•" when left unapeo!filld veriea from person to por aon, o.nd 

u sually lite 1neuranoe 1a not coouiderod under this htading. SolDO• 

ti.Me bond puroha aoa tlrough P&yroll Deduction aro not conaidered. 

eithv, 
0 
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Ch'inf30 in Family InoolllO Since 1941 
lobro same Lou 

Saving t~ore 51% 26% 24% 
.il>ving 081:1:' !llllount 19 24. 26 
:>avin~; less 20 40 ,41 
Never en ved 10 ..1.L 9 --100" lOO:C loa% 

Nsl36 N-67 lf• U 

Aa ono mi~\t oxpoot, !'ewor of the I.Wnil183 ..no have not expor1enood i p• 
oroaaoa o!' ineomo roport that they are s~vin& more. Even so, ono out of 
evory four '~'oso inc0111e is unohanl(od, end tho snme numbor of those whose 
inoome t..s deoroased, report tho.t thoy are now He.Vint; mora. 'l'wo out of 
!'ivo o!' these latter &roupa o!' fo.milias aay that they aro anvin{; leoa. 

l'io should oxpeot changes in auvlnr.s to be rel~.ted to present l!WOl of in­
aoma , since thO'so .l':unilios with high prenont income aro moro apt to have 
had inooro"J inoroases than t'o.roilios whose income is low, If a family 1a 
rooking, say, 830 a weak mora thnn before Pearl Horbor, it will have ' a 
muoh better obnnco of fallinr. into one of tha b1ghor incomo oo.te&oriea. 
To oon111 t~xtont, than, tho fact tho:t uppor•income l'wuilie s are DO.ving more 
would be expoctod on tho grou.'¥1 ·~h11t thoy r:tUa'l> inclucle a large proportion 
of those who are roakin15 a good denl mora monoy than bofore Peo.rl B&rbor. 
Evon eo, tho porcentnr,o of fllllll.lioa ~a.ving nora varies so olooely with 
the prosont level of inoomo ti'At it Clllll'tot b<l accoontud Cor aololy on 
tho basis of tl10 facta ju~t pointed out. 

~~ in Amount 11aakly IncOillo of Fa::Jil;ll: 
2!_ So.vingo i0.26 ~26-46 $46-66 &66 and over 

liore 4% 26% 63)( 67)( 
saros 29 23 19 20 
Los a 46 38 19 23 
Nov or oavod 21 15 10 0 

loa% ~ l~ 100% 
Nu24 N•74 ll•78 N•79 

'ro 801111> OJ<tont if; ia pOSSiblo to OOe thO t•elatt V8 inflUell003 upon SI).V• 

inga of level o!' income nnd ohane;e in 1nooDo by oonaider ing ell three nt 
ouoo. SPlitti~t~~ the populeti on into faroilios roeoiY1ng ovar and under 
$45 " waek, it is pouiblo to 900 that, to aomo extent, the gre!lter in· 
cidena. of inorc&S03 in savings !'rund omong the hig)ulr income r;ro\lp i a 
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du& to tn. tacrt. thnt ~..~~, l.noroa sn in inoon~e whioll this c•·oup have ax­
perienoad havo boen of Gl'01ltor mo.¢tude than thoso roportod bo; thu 
lower inoom11 f81111lies. 

ChAnge in Over k!> no'W $45 or leva now 
Amount of Ioorease rnOreu.se . Sam.e Inoreue tncroase Same 
Sc>.Vitl(;8 0~ $40 of ilO or or 040 ot' 810 or 
Since 19n .2!.~ ... t o l~L lese or mora is!. i39 .1:.!.!! 
!lore 68% Sf.% 44" 33% 8% 
same 17 17 26 21 26 
Len 15 18 29 29 60 
!lever Saved. 0 11 2 17 16 

100% ).~ 100% 100% loa% 
R•41 11'•54 N•~(:) l!•l• 11•42 11• 60 

Cha.uga in ineolllu 1~ impol'tant, but it does not tell tho wholo otory. 
In tho first plo.oo, a noderute 1 no roo.~e hoa a very di fi'oront moaning 
I..D terms of incroni;ad nbility tc sa.vo, in fmilios or diti'arcnt income 
levels. It the IM.jor pm·t of " !'amily' a inoome Vlont fur day~to~dny 
expenses bofore Ponrl !Uu•bor, any ino1-ee.seo oxeept vary lru·go onae will 
probnbly do no more thM bale.nce tho ri:J<J in living co3ts. A$ we go up 
tho i noe>me soe.l.,, howavor, tho proportion of inoctno avnilnblo for $nv~ 
1ng I..Doreascte rapidly, so tlw.t it is cuoh ~naitlr to convert into savi ngs 
a moderate pay inoruaae. 

llore over, eome inorae.so in atwings has almost been t'oreod in the !.ibh&r 
incx:nJKJ braolcets , avon Vthen the ra have btten r.o irtortHl!l&lf in i n.eorue. 
Nearly halt of the families t~ine; over $45 a week and he.vinc no increase 
in inoome are saving mo1·e , l'l>ile leos tho.n ono in ton of tho families 
me.king $45 or l e sa and having no increase in inoollW o.r;~ se.vin& more . 
Mo~ally, a larger amount of money ia spent by upper-inooce fomilios 
on Dlajor expsndituros suah o.n automobiles , refrige!'ntor3, travel , e>to. -
juot tho kindo of oons~~"ra' ~oods and sorvicoa of which there are short­
agee. When 11.1 oh a tam1ly do fer a wyin& a ear er radio, there is an 
llUtomatio inoruase in suvinga, avon thouftl l..ooome t:~t~.y not he.ve gone up, 
The prioe rh"' on oo~t-ot'-livine; ' itome to.l<s up far more of tho budgot 
of lower•inoomu families than they do of uppor-ineo~ fanilies. 

• Percentages wore not odmputod since only ono r espondent fell in thia 
o~tegory. 

0 

0 
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FinAlly, to tluo exteot tt.t t.hore it volwrt:u.ry reduction ot qpooditure 
and aooaloratio!'\ of ao.vinca i n order to oo::.l>at intlatton or tor patri­
otio ruoone, it 1e t111ch moro foaoiblo for t'aal.lies •ldnc 110re than " 15 
a W80k to reduoo thei r otandards ot living than it 1e for tho• thot are 
leu ... 11 orr. Sbularly pl"eatJUro to participate in the Payroll De4uo­
tton Plan h likel y to ruul t in l~>rc•r incroastta of uvinr; thtt hipr 
thtt t&llily inoo~:~~~, even if thtt 1noollfl haa not 1noroaaed. 

Rouone tor cllsnt;e • How are t heoe dotorminnnt 1 ot oug,oanted eavins 
reheotod in the rouons thllt peoplo e;ive for ohane;u thflt thr,; have 
madot f'irBt , 111oat people are nwore thst i noroase of inolllll4l 11 a prima 
dotormiiiilii't'J it is tho moat t'rOq\lO!ltl:r t~entionttd r eaiiOil tor lllviJlG more. 

Sooond, ovor half of thoco snvlnr, more say tllllt thoy are doing 10 bocauae 
they aro now buying War Bond a, a third mentionin& the Pnyroll Doduoti on 
Plan ap~ciflcolly. 

"l'lo have bood3 ttllc<l1l o\lt of ~ husband 1 a u.l!!.ry nov ao we don' t eat 
out' banda on the money to ~nd on eoROthing." 

"We nre ao.ving ccro booo.u110 wo ara eo.v1ng acmo i n bonds. 'Mit both 
work o.nd they tala! it out of our pa_y o."!d we' .ro bound to 81lVO that 1 

while 11' thoy didn ' t tttko it out "" voulcln' t. • 

In uot.l:\.tinc tho influonoo of the "automo.tio aovi nt;e" t'aotor int roduced 
by paya·oll deduction, it ohould bo ren~o~~mb ore:d that tho phn is n:>re often 
found in (li'C:Upa th!lt hove inoroaaod inoo.,.,a, Uho:lll inoanaa nro higl\e r than 
e.voro.ge and l't: o are employod in wllr planta. A fifth of Louilvi llo' • 
1'111»il1ue 11r0 beo.dod by poroone employed in " oompoey oloe.rly en&&{led in 
war vcrk, e.:x! six out oi' ten of th<>se families have inoroe.aod their nv­
i nt:s while only ono out of ten 11 sa vine l oss . ( Soe Table A, Appondu 
A.) 

third, ot t ho tenil1os th&t ltl'O aavin& uoro, three out of tan aay that 
t'fitY"'aro <loin:; so b&oauae tlloy a r o opeod11ll: le so. Frequently thia re­
due>ti on ia attributed to deorea sod twly obli~tiont, but otten it 
repn .. nta budget i ng and outttnr; do'-1 on non-osaontiah. It 11 1ntereat ­
ing thAt this 'oudgetinr; h ueually repreeented u voluntRry, and that 
pt>Oplo do ncr. recognho the role of "the thln&a tboy ~buy" in help­
ing them to rave. 

Jl'ourth, a r..,. of the f l>miliea with increased aavine;o ref er to apeoifio 
plano they have for tluo futura which have inol'Oilead their motivati <>n to 
, ,..,. • Plaunint; for the return of i'nmily mombers from the &ntllld forooa 
h OOJIIl•IOn in this · group. 

Bven when o spoo1f1o motive ia cont1 onud, howavar, 1t etill aut bo re­
•llborod that thtt 1'amily'. level or inco:~e ia important in dutol'llin1nc 
~llllr or not auoh belt•t1&hton1ng h pouible, 
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Reaaone Given F'or lnorouod SaVinge 

Inoreuod inoo'" 
~ng ll'Ar Bonds now 
Decr,.ased OXJ*ldlturee 
Str<m&er 110tivo to sa...o 

Poroentar;e of' 
f'aa1l1o a who 
~>re ea v1ng lllOra'• 

64,'( 
55 
Sl 

7 

People fllV<> t.o roaacne f'or hnving decreased th&ir !ltlvin:;a. llearly e.ll 
ot the f'o:~1l1es who ha•:e rsduood tlwir oa.vin:;e &ttribute thh to in­
ore&88d oxpendituffl a. 1'/hile e. tow epelllc or reoontly aoqu1rod ob11r;a­
t l.one, by far tha 100:rt f•·equontly n~ont1ouod rao.aon ie tho hi~ oost of' 
living. Half or thoeo who are saving leu• alac attribute tho ~ooreaoe 

to a decline in ino~. 

Roeeonc Givan For Door~ased Savin&• 

Peroontar;e of 
!'am1l1ee 'llho 
oro G&Ving loBI• 

Increased expenditure• {coat of l1v1n&) 98,C 
Deoreaaed i noo• 48 

lli. POPULARITY 0'!' DIPl'8llS!!t I'ORIIS OP SI\VJKGS 

Since i t 1a dif!'im•lt to obtain from 1ndividuale inf'oraation about the 
eaot ~t or IAon&y &Oint into vorioua forma of oavin&•• the pre sent 
·~ wu des1r;DIId 10 u to oonoontrato upon &ttitud1n&]. MAterit.l, 
SeTeral questions were a.sl<od, hoMver, which pon~1t a d11acription of 

the popllle.ri ty or dit r., ... nt tor1111 of '"~'· 

• Peroentagea total more tll6ll 100 linoo more thM one reason -• poe­

aible tor each p:~reon. 

0 

0 

0 
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Bach family wae Qll&stionod spooifically aboot vc.rious type! of aavlnga 
in order to aacortnin wootl:u>r or not any 1110mbora had money in eo.oh, In 
addition, all familie s ware o.sked to dosi~:nato tho type ot aavinR• Into ( 
which thay an putting the l ar&out amount ot money. The following table · 
prooout e tho dhtriblltioua obtained from both lines or quoationi~. 

Lit& insurance 
1Vnr Bonde 
Cho olting a ccount 
Snvl n&a o.ocou.ot 
Debt rotiro~nt ••• 
Cash &&vin&a 
Roal estate 
Seau.rltiea 
~hor invostmonta 
llue no savinga 
Not ascertained 

Proportion 
ot !Nollie. 
having e ach 
type ot 
lllVi:lt;S • 

93% 
02 
37 
33 
:S3 
29 
17 
12 

4 
7 

' 

Proportion ot 
1'8.t1ilio a 
reporting oaoh 
type aa larseat 
savings 

9J( 
66 

6 
10 
•• 

4 
:J 
1 
2 
7 
4 

100% 
N•276 

Lite 1n•u.ro.noo and War Bonds o.re oharly tha Jtost prevalent torma ot S&V• 

lngs, althwc;h rol 11tlvely tow psople roport th!lt t hey aro puttinc; tha 
largpst u:r.ou.nt or money into i nsurance. ralcinc into consideration the 
prevalonce and relative inportance ot oaoh typo or savint;a , !far Bonds 
stand ollt woll abovo dl otharo. Fitty•five porcont or the familiae 
report U•t.t 11ar Jlollda are their r:ejor t'or 10 of' Sllvtltt;a i n contrast to 
t h10 oOLJbinod total or lll P<'roottt who Motion oh10oklng aooounts, a vinga 
aoao~to , or on9h a avin~s. 

• Poroonta~:os total moro than 100 sinoo moro than ono savin~a could 
be mentioned. 

• • S1noo most poople do not oons1dor debt retir ement &a a -:r ot sav­
ing, no otf'ort wu mnde to include this in th.e ro.tin& of' Mtnituds . 

••• The t if,V.r• on debt rst1rmont doa c not noeossdrily indi oa t o t he 
number ot poople >flo are at tho present t irae r etir ln4 d:tbta. It 1a • 
rather, tho numLer of pooplo who aay that they owo leas now than at 
tho t11110 of Pearl Harbor • 
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•uonal eatiaatoa 1ndioe.te that ooro nonoy has baen goinr; into these 
other liquid aartnss tran into 1':'ar Bonde, Aro the" t>wo a• ta or data 
inoondat<Xlt7 Althour;h it 11 not pouiblo to ans,.,r this qt1oat1on oon-
olueiYUl y, the tollowlnr; pou1b111t1et 1114¥ be motioned. First, it 1a O 
l1nly that ·tha avera~o 11111.Wc)1 tudo ot an•lnG• is gre11tor tor thoae to.mi -
liu puttinr; •1oet of t air s11vincn into ourronoy, dem>nd dopoeite, 
or aavinca ao ;ount $ thon it is ror thono in'lllntin& moat in War Bonda. 
Second, it 11 lllcaly that f\ulda invested by unincorporated bualnauu 
(inoludoclin n11t1onal DGtimntoa under tho hoadil\G "inJiTidual") €() 

proponddrantly into ferns othar than fJIU' Bonds. Third, it is likely · 
that eomo ot the i'tlllilieo 1ntorviowod noro unwillinr; to stnte that 
they had nore mo11ey in some i'orm other than bonda 11nd that 1n this 
rosl*ot tho oatimate or the !lllrv&y is inco:-root. 

lihUe it IIIII¥ be that all thr.ta o£' those posaibilitios u o oporativo to 
aor.e extent, tho riret tl•o 100uld seem ndoquato to aooount for the !lllljor 
part of the cii tforonco betwe en appe rcsnt 1apl1oatior.e of t his survoy and 
llAt 1onal e at ialte a. 

IV , CIIAilUES IN VAIUOO S I(I NDS 0~' SAVINGS 

fha r e haa boon oonaiderable chanse aino• Peo.rl &rbor in the &1110\lllt or 
money ptople o.re puttinr; into the various tonM o£ so.vinr,s. Jl'ar Bandu 
have boon moat frequently increased by far, Although tho quest i onnah'<t 
did not inqui re whether or not people wore buyi n& bonds pr ior to Poarl 
Harbor. it h reasonable to a ssume that •~oat or the 82 percent 11ho now 
buy boaS • either were not doiiiG so in 1941 or wore inve3tine; loss in 
bon!a than now. 

Lite inaaranoe has also been 1norel811d by maa,y i"'udlies. One out or 
three fudlie e has taken out more lifo ineuran:~e s1 nee Pearl Harbor. 

'foith roapeot to uvings aeoounts tho picture ie different. More peopl e 
have reduced their aavinga aooounta than have inereo.sed them. llhile 
one-quarter of thv tamil1oa report t hl\t thoy are aaving leas in aartn&e 
aooount a than they •A!t!re in 1941, only one in ton report a en inoroaliO. 
Ot tllOH who have redu.eed their accounts, two- thirds ac.y it 1a beonuao 
they 1\r& savior; lo.a in genoro.l while one-third report thll.t they a1'e 
now puttin~ into l'far Bonds l'lonoy thAt thoy uaed to a ave in banlce. 

For all ot!XIr fol'll13 of savings abcut 8.3 l!IIUlY i"a:JJili es hava inoroaood 111 
have dooroasod their savinr;a. 

0 

0 
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Chongea Since 1941 in Varioue Types o! Savi.n&a 

Chango in llbr IJ.t'e C&ah Chocking SaYin«• Real Estate 
&aoh Type Bond a lnsuranoa Sa'fillca Account Aooount and ot.Mr 

Savin& aore 82% 3&% lt% 13)( ll:C e:C 
Savin& -e 68 10 17 l2 20 
Se.vi1J6 1e81 2 10 15 26 8 
Kovar aavecl 

th1a '"¥ 14 6 06 55 411 82 

Not anoer-
hi nod 0 0 0 0 2 1 

liB :C. 100% loa% .. 1~ 100)( 1~ 

N•276 

1'1\o data presented above are particularly a1t:n1fi~Rnt whon t.Jten in ooD­
jWlot1 0:1 with the previoualy o1tod reports or marked inoroaaea 1n the 
total voluato at 111<>noy goillG into d-..d deposits, •v1n~;• aooounta, and 
<Nrronoy in Louinillo. Tho praaant flndinta afford atill t'Urther en­
donee that tho inorocuu thllt haTe ooourrad in theae toraa ot t'&r:ll.ly 
snvinga hove baen oonaidorably eroator por r~ily than tho deoroaaao. 
Appar<mtly relati~l)' tow .!'amilioa are roaponGiblo for a ujor part of 
the total inoracuos rllioh hc.vo occurred. 

That all t'cuniliea taken tocether oan be respons1blo tor. oonaidoro.bly leu 
tlw.n tho oholo or the•e ooor-cillinoroasea is due to the taot that thh 
eurvo)• oxcll.dos al10oat oo..,lotely funds aoow:Jillated b)' partnorehipa, 
unincorporated buain&u and the like.• •• 

1t.t;y atter.pt to relatlt the 1"1nd1nge of thia .urvoy to total vol~ riguree 
tor Louieville 111\dt take one 1\.lrthar fact into oonaidoratioc. 'l'hore haa 
blton a si&oablo increase in tho population or Louisville ainoa Pearl 

• llo quut1on -• o.amd !'emilie a aonoorn1ng cha.nGo• in War Dollde ainoe 
1941 bltc:aw;:> ao t- people w•n-o tuyin& o.t tho.t tilllt . Por thia rouon, 
th3 porcontSGos p wn above are to be interpreted sClllftbat dltrorentl)' 
t'rol!l thoso tor other tl>nu or aavin&JI• Pour poroont of the .!'amillee 
roport that they ho.ve puroha eod bond a at ao- time but han DOW 

ce.ahed nll or tham. Those !'lmiliea are not given in tho table • 
• 

•• Soe in ti'.ia connection alec the dhoussion of cash on hand tor ourrent 
ueo in Section VIII. 

••• In this oonnoct1on it 11 interesting to OQI4>&rO tba .. rind1Qt:• with 
tha opinions ot II)U ot the banlcera in Louisville tohioh are l:i'f'lll in 
Appendix c. 
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lf&rbor and oonaequ<tntly a considerable portion of the total 1noreeso 
ot liquid t'unda in Louinllle reflects aimply this ~;rowth ot population 
rather than a per capita inoreaae in aavinr;a. 

V • HABITS OF SAVING Ul DIFFERENT OCCUP/,TIONAL ClllOUPS 

An intereating s1dol1(;ht upon the genoro.l problem of the popularity of 
dift'orent forma of aavinge and chance• thnt have tclcan plaoo 1n them 1a 
given by elt&r.lining the rohtionah1ps of tha•e mo.tte1·s to ooeupntl.on. 
Thoro llr8 strilcin(; dif forenoos betwean . the ll&vill{;O habits Of fes:oili82 
whose hoada are in different occupation$, dit"eroncoa that tell a r,ood 
doal about vnrioua ways in "''hich different 88J'P>llts or tho total popula~ 
tion dispose Of thsir !IIODI>:f • 

Protoasiono.l and buein!lss . 1'he oocupe.t1ooal group with t he hig,host 
aooio~eoonomlo~ntus includas profesoional and aemi~professio0al poople, 
mano.g.,ra and offichl3, and i ndependent ·businesemon, Tnkon as a whole ,, 
families whose chief breadldnnora fall into thia 011.ter;oey hnve hnd 
fewer rt>l. sea in iocor.te IUld }2. vo a.ocordingly aw.de f&wor increaaaa in 
eaviny,a than any others .• As h trua of t>ll uoups , life insurance o.nd .._ 
l'.ar Bocd a aru the most widespr ead moans or -.vtnr;, but a gol)d mo.ny DOro .;,. 
of theao famllios ho.vo chocking &ooounta , and oth~r invest.'!lents such 
a a roo.l eutat<t and so cruriti oa, t han do ney others. liernbera of this 
r;roup put leu Money into ct1 sh savings than any other torlll, but at ill 
neou-ly OlUI out of four familie s eaves at leo.st a little in oosh. 

1'be prinol.pal inoreaaea of savings ha.vo beon in those form • tllll t o.ro 
moat widely held1 ohooking accounts, life inauranoe, and othor invest­
menta . Howuvur , tooro has been considerably 100re buying ot n.,-lf inau.r­
anoe in other groupe despite the taot tha.t the proportion of f6l:ll.liea 
owning iii'iiirinoo is approximately the • .,., in all j;rOUpa. Fe""r pro~ 
teuional and buaineu faml.liee hnve put oore into oaab S~Lvin~ and 
aavians aooounta than ha.ve inoreaood othor kinds of savi.nt o• or Pll 
occupational l!l'OUpa, profeuional and busineaa families show the 
tewoat inoruo.aea of a:no\Ulta &0 ill(~ into snvinga account a, both in 
abeolute figw-e s and proportionately to tho total a \~~Mer savinr; 

• l'hore m&¥ be a slight underestiDlltion of the extent Of inorea3u in 
inoome in this group due to the nethod of computing suoh 1nore11sea. 
A family t~ith only one bruadw1Mer, rnakinr; more than *76 o. wook both 
before and after Pearl lfe.rbor, was soorod aa having hlld no oMnce in 
income, though both inoreasea and decreases mi1~t hnve ooourrt>d. 
Sowover, the numbor of i'emiliea inVolved is so small that this factor 
can be gon<>rally disro(';"rdod. 

• 

• 
• 
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InGo.::e and Sa..,~ i n Different Oeoup'>eional Group a 

Prot'e ulonal , Foreman, s-1-

S&'l'1n~:• and bueino81, Cloriclll, Service el<illecl aklllect, 

"hall&e• ainoe liMl orticioJ. s&les workers workora unllkillecl 

B&rn.1ng ...,..., 35:' 50% 39~ 73:' 62% 

Savinp; 110re 29 <lO 40 56 39 

Baa tw1C$ ae ,..oh current caoh or .., ... 14 22 39 30 39 

sartn~:• &ooount. Has one :n 36 45 36 26 

In ere a~ 6 10 21 14 8 

CheCik1n§ aooount1 Baa one 7l 63 27 38 26 

I Inoroaaed 23 8 6 21 12 

C.eh eavinpt • Baa ...., 2:5 25 :s6 43 24 

I llaa incroaMd 6 6 21 21 17 

Life insurance 1 lias IOlM 94 90 97 89 96 

I Bas 110re 2:5 48 24 41 S8 

ctMr i .Dt'ea-Dtol llaa- 69 S8 21 ~ 18 

I lDoreaaecl 20 8 6 14 • 
'lfar Bond a • Baa eo• 86 90 70 s. 81 

Baa bo0111 retirinc clebt 28 4:5 2<. .. 32 

1•35 1•40 1•:13 1-6& 1-84 
.... 
C'l 
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thh •Y• It 1a dlftioult to ooe tbh obanJte 111 part of arr:t r.enural 
pattern oxoept as a tromd to'fi&J'd higl\e" intoroat- bearill,l; so• inge, in 
bood a and other inveatmenta. Tho inol"aaee in cheoldns aocounta eoo1oa 
to eo oount3r to t!lb trund, unlou taken in oollj~motion with the vory 
low tir;ure on lar&e incr~asos of oo.oh for a.1r~nt use . Apparently 
1110ney for i DCI"HlSed oxpondituru ia beint; lolpt by this 6J"GUp in chook­
i nt; aoocunts n~~.~ch 1:10re than 1n oaah, wl1ilG an oppoaite trend ia appnront 
in all other oocupntion~l r;roups . 

Clorioal 3alo •· About an o.v<>.ro.to nUD\lJOr of increases in incoruo and 
oo.Vint;e faa ooourred ~m~ong l'llniliee hoadod by olurks or so.loernon. Al'tol" 
bond • e.nd incuranco, t!10 se fll.milios tond to uae dlec'dnc aooo.~nta o.nd 
invu~ento , "'uch as tho preoedin(l c;r oup doo e t:1ough to a lou widtuproad 
extent. Anothur oimHarity 11 their Httlo uae of Oll3h oavi nr;e. 

&wever, in the ohanS"s thl't thoy ho.ve IllUde, tho cl., rteal end Mloe uoup 
differa in ono o-o~tstond1nc ""':1'' their pr<.~f<>~U~co for lifo 1ni!U.rnnce N 
e. vohic:le for t heir increued Gilvi n:;. Tho do sire t o be 1r. a bnoieally 
aooo.1ro financial s1 tl.llticn that thil dhpoaition cf thei r tnoney repro~ 
aonta ,..y be 100n al$0 in the largo porcontlo&O ot debt retirOJD8'.1t UJ>nt< 
families of thla group. The tronds h~ro &rO cloc.rly anay from liquid 
to lo.. liquid a'-rlnge, witl- COliiJ'&rativel;( o:M.ll increi\&OI in cub 
for ourl"ont ua&, caab savingo and oheclc1ng o.ocoo.mt s . 'rho•Jgh thl) bond 
ownlll' ohip ot the se t'nl:lilioo is ftOI:I.e'llb"t ubove .. v.,ra&e 1n provalonco, it 
oculd pro'bclbly be 1noroaaod booauoo of t ho f<Lvornble p1·eor.intin& utti­
tudea towo.rda aaviug . 

Sor'fioe worbn. Thou€;!'~ a rolativol y 111'!>.11 I'IUII)bor of fe.m!.Uoa h:>Rdsd 
bi do111ctio, protective and othor aorvico workoro are onldnt mo1'8 monoy, 
the group a e e. whole 110oms to be aavinr; " good dod. As among othor 
uo.~po , lif o inl!Uranoe, War Bondo, and n·.-'inga &CGounta o.ro r..oat pro~ 
•alent in tho order J!NOOd . Ltl'e i ocurM'"• ho,..ver, ie h•l d b;r 27 per­
cent more f&Dilios than liar Bonde. Cc~~:pared to e~th3r occupt:tional 
e;roupo , 110ro of those fet31lle s own life insure.nce aod l'e'lier own War 
londa than in any other group. So.vlng• o.ccount:s e.re alec round QOat 
tre~ntly in ~is group. Quh allvitlll:• aro l'l\lrl y pror:Uoent ai:Qnr; nr~ 
vi,e W<lrkA:ora, &lld ar& held by conaio.le1·nbly 1110re l'aulili.>a t:•w• m vo ohoo:.­
i og account a. Tal:lon w1. th tho vory 111~ porocntaf:O or l ATr,& inoroaaea 
in each on hand, these figuroa indioo.to the.t sorviOJ workers he.vo a 
etrong pro roronce for liquid savings, thouf:}l few of th0111 ueo chockine 
e.ocouata. 

• 

Tho groatollt growth of oo.sh Bllvinge hl\9 t nken placo in sorYioo wori(Sl'3 1 

raNili••• An oqually larec propor tion of incrnasus occur o~ng akillod 
workore , Who, however, :tBve &1111\)'1 91wod more in this way. Debt rot1ro-
mont il moet notlected by sorvloe workero' l'Gmilios as i o tho rol atively O 
ill iquid lito illiUI"f.nce. Apparmtly tllla croup D6od3 oduolltion towo.rde 
tho 1• •• 1mmed1•tely e.vailablo ~'Y• or invectlnt ~ney before they are 
&oinc to illlprove tl•ir r ucorci of bolld OYI'Direbip. 
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Skilled worlco;·a. ll'oNlrnon ancl oldllod worlc~rs o.re bringing h0010 more 

PI¥ inorouon thwl. .... ~ othur croup, o.nd "l'tl oonGoquontly so.ving more, 

both in general and in W>ot c.l tho speolfi o fon...a . They ho.vo tho 

h\&}>ost p<>rcont11e;o of oiVnorship of 1'lilr !!onds of tJ:llY uoup, and unlUco 

any other v,roup , core or thc;m I&.Kvu bo!ld s tl'o.n ineuranco. The form of 

onvings next most provulont 1• in o&eh, o.lld tt.on ohooldn& aooounta. 

llowwr, e~en t:•)J"e ~lclllod worlcllra aro PG¥in& ol.'f old dobts tho.n ho.va 

oitbor or thoca t;wo very liqll\d ao.v~a. 

11 

Inorea~ea in thia e;roup have toen moot frequent in life inaurnnoo, then 

in ce Gh savinra and olwoking o.ocwnta. l'iban thi'l nun.bera of inoroasu 

aro tnlam rol11tiw to tho porcuntar,o havi11r, n form of unvings e.t all , 

tho 1nor.:a so3 in oheolcing e.occunts o.nd inve3tmonta are p&rticulurly 

notable. Slcillod r-o<>rkr.>r a aro .,uvinr, ro:oro in evory ny, but a oonaider ­

abl«l numbOl' 0!' t ham :\Til turoir.~ to the lJIOrO "uopldstioe.ted" forma . 

Se11i-oltill~, u:'lokilhd, Next to ¥killed 1vorkora, the unaldlled and eel!l1-

t1C11lod ba~"e moa'.; c:o::li!:IOnly O)(J>orionot>d >'llhos in inooll1lt , but they are 

not savinr; ae cue.'> =ro in proportioc to thoir inonaGOa ao othe!' 

group•. l<loot or tl•om ho.va li!'o inwranoe, but tho1.r ft'ar Bond r&oord h 

not tt. s good cu avorA(lO, tllld fower or thGJU }Ia''" sn'Vincs accounts, ohoolc-

1n& necount • llllll other in\'1!1 str..~mts than any othor oeo1.1patioi111l I!J'OUpo 

lly oontraot , thoy aru t~C'd with t<n•vice "orlc3r s in Mving tha lll""at<>ut 

proportion of very lnr,e 1noroaooa of currtoo.t ce.ah, To 

ocmo extant, too figure ol.' 52 perocmt earning moro l'l.lst be oon·eoted 

for by 'l:nkinc, lnto oonoid~ratiou t lwt t<oro or th .. l'nn>ilios haadod by 

unskillod work<•ra <>ro r.aaking los" theu My oth«r gruup. and that f:eDOl'Ql 

lev•lc or io.coco """'n& tl•o..o 'iOrie, ra 8.l'() not vorf hi(Jl at beat. 

In uo .t'orm c.! sM'ing ho.•"' un"killod '"'rlcoro mado the crcnte~t porcontae;e 

inoroo.soa. lloro i'w.1ilie a h""" t al<.on O'lt now insurnnoo thau h11ve sto.rtod 

SA vi~ ~~>ore in aay otlxlr YfO¥, &nd cub sc.vings ~DOS nBJ<t. Thor o 11 a 

modoru.to aoou.nt of dott rotil't~~:X•nt, but tho out~tnndin& raot about thia 

WOUP J:'emllina ito preforenc~ !'or ket~pin; lart"r NliOUilt& of LIOD&)" tor OUr­

r <lnt uso , ro1;h~r tt4\n sn'VinJ; . 
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A •Jor ~'bjeotift or thi• et\l<ly hu beon to obtain a t\tller Ullcln.tan4-
1nc or the ohccu 11b1oh han ooourrocl in the put t110 yean in reepecrt 
to holdlnc• or · tunde in ouri'OUO)' and oheolc1nt; aocoWih• 'f.-i11g the 
CO\lntl')' a a 0. llhole, the 'trHIIII')' l)epO.rta\tJDt baa reportocl that the IIIIOIIIIt 

ot oUI'rWO)' i~ oirca~lation bu ri•n tro. ~~pproxiiMtoly tll b1111ou at 
the end or li41 to tzo billion• o.t tlw end ot 1114&. 

l'ruiNI')' cl&ta oonooming inorouu in liquid a'lin«• ot 1ndhl4ual• ill­
dioo.te that in 1942 aDd lOiS tliare -• an inoreaae or 122.41 'b1ll1ou 1a 
ho1d1n&l in currenoy lind oblolr;lng aooounta. ~nt; the - p<riocl, the ~,...., 
inoroaae ill bold.iop or i'ecleral eecr.ll'itiu ai!IINDhd to #U.l bUlican. 
In thia ooanootion it h iaportant to noto that the tol'll •indl'lidaal, • 
.m.o uaed in ao.tioaal eltiMtee, inollldea partnerah1pe, per~ tnet 
o.coOUDt a, ancl llllinoorporatocl bllai1111 a ••. 

11;\at kinlls or people are reapon.Ublo tor the increase in th .. e torae ot 
aa'linpf llba.t reaeone lie behind thair behA'IiorT 'fo AMWr ta• ql..e­
tiooa two tiiJor ancuu or approach han been att8111pted ill tld.~ -..,. 
First, tuailiu wore intorY111...S oonoeming their earlnga Ulll thj reo.-• 
tlwy hiM> bed tor eeleotint: the partl'oulllr forme that they he.w10tio-. 
S.oon4, people w.re a•ed to relate their ilmpreaaione or what tbl tltu­
at1oo 11 1n tbeir ooMIIDity. 'fhi• eeoon4 approach -• 4elip4 • · ylelcl 
raore lnton~e.tion tban oou1d be expeotocl through tbl tint -01r'A1ni 
holdizlt• in cam about 'llhioh the cnmore, thGUel't'Ge, lli&l:zt be uawt.lling 
to talk. ~· . ~~ 

• 
VII • Clfi'X2IWO .lCCOIJI!S 

~ o.tat . 
:::lla 
. .. .-i 

l 

Clw!&!a in aOOCNnte. the inarN.eee whioh hATe oocurred in qlw~ ao-
COI&btl mit neoea .. J"'.q be roltriotecl to a re1ath•ly .,all 11 ar 
tlw total population linea oul,f 51 peroont or the tcdlioa hlo¥W 1 • ,ao­
COWite. CCly U percent ot the l'llllilies report thct their a 1 are 
uow largon' thaD in lHl, and 111 peroct eay that thoy •re .,_ .. u .... 

• f! 

uo1,;JT u 
' t:1 OV.I/I 

eo:UZ 
•tl. ,ult 
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"Do you Mft ~ IIC>D.Y iD abeddJI& 8000\llltiT" 

"Do )'Oil ,,.,._ 1D it more, leur. or about the - 4UIOUDt a1 

tt. Yll&r botore P .. rl BarborT 

Feroentaee ot 

b • ]' 
all :hall1 ... 

.., 
a. 

e f. 
(0 

• llora 
aw.rtocl a~t alnoe llltl 

Lei to 
Gave up a ooount aiooa 1941 

.Lo l·t.~ .,. 

17 

• f 

• l ' •nr had 1111 aooount 

: ~ 16~ 

...!L 
, l.•~C''"-.1·· 

to: a.'IJ • 

1~ 
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- cCorNotl.oo tor lllig:ation. the" t1(;uru lllitJit, at nrat slanoa, be tlkiD 

.iot*IA ,11hllt the n\llllbor of to.miliea in Louinille who ha'nl olwolcin& no­

au 6
-•• _,.. deoruued d noo P .. .rl llarbor. 'Ahil• it 1a t ruo 'that moro · 

, t'M111ee ha'fe p. ... n up oheolciDt; a ooountt .than ha'fe started new on .. , 

tlle DldUII' of t'A1:1111ea 'lllho hllve moved 1lo Louh'f'ille~ traner.,rrod th81r 

b. •• toeu\1 $o bank• 1D tt. oit)' h luge enou i'JI 1lo result b1 a 1111t ino!'oaiO 

inlttle. maber of aooounta.• 
Tl• 

AD eat"-te or the poroentace inoroa~ 1n tho lllll!lber or ohedtint; aooounta 

1D Louinille Iince the end or 1~1 01111 'be> 11111do. 'lho eanple 1a brolcen 

1D1Io t. UOUPU tint, fa:aill.oa 'lObo were livi ng 1.n Louh'filll nt the 

bapDD1ns nf 19421 eooond, flmill.oa -.tlo hive moved to Louiaville a1nce 

tileD. 

rr-J~hl firlt group l.t h poasiblo to • atl.uta the ·-ber o f flml.­

-~,1" "li&Yi~ .ooount1 at that t 1M md .ohan&•• whiah . thof h'ue !Mdo ai noo 

· . ... '•rron the 1110oad group it 11 pouible to eatil!lt.te the 111111bor or 

•O ' 1Uilthat l\&ft brought now aoooUnt1 to Louin1.lle • 
..., J. -

' ••H;;;: lnterprotation orrerod here cannot be regarded ~~ ocnoluel.ve 

ainoa di.ttorenoa• aa - u a s tour peroant a r e not atatl.atloall:y 

•1Cnl tioant. 

•• !brCIU&bout thia diaouadon it 11 neoenu:y to 101ore taa111 .. wbo 

baft .,vod De¥ trom Louinillo al.nae tb• c ould not ~ inter'fi ....,.d. 

llaoe the population ot LouinUle bu 1noreued greatl)' over thh 

tiM, the error 1ntrowoad by tbh proaedurt h prob$bly not IIJ'Iat. 

' . 

• 
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lD tt. tblloa'ble table ~ IUII>ozo ot taail1ea hllrlD& aoooauta 1D l.Gide­
ville in tht llepnninC of lKI Allll the nucbor ho.riuc aoocamtll tberw -
AN expreue4 u the peroeatllce or tudliu liria& 1IS Loo1...S.lle evq 
14 11162. ,. 'l 

Peroentap 'of the lllllber 
oi' t.Diliea 1IS Louiaville 
.at the becinniDC of J.UI 

a. 
._er ot i'ud.liea h&v11Sc ohaok11S& 

aooowit 1D l.ouhrille, 1942 
lfuab•r ~ t11111111u horn~~& Dba oldDc ' 

accouat in l.ouia.ille, 1~ 

j 

1 t 

oJ 
..... J J 
~ol ). 

Aa tar •• tamly ohecking aocOUDta aro ocnoerned, ihon, thoM data would 
1Ddioato that there haa beom 1111 inoroe" 1o. the nu.ber ot ohaeldn& ao­
oounta a1.~ce Peorl Harbor ot about too percent. 

. - . 
I r • oooaidor on)¥ t'Ulili .. that bad cheU!ng account• in 11161 .ad .... ....... _ 
havo the&~, .,. t1nd the tollOIIi!JC d1atr1b.ttion of' ohallpu 

: I ...,, .., .. 
I J 

llore tit Clheolcine aoo~ 
S.. 1IS Obaaldng aoocuiit 
Leea Ln Clhe olciDC aooo~&t 

! 

Fu111e• liVing 
1IS l.ou1av1lle 
before 1:942 

2~ 
.II 
u 

100% 
11•78 

l'udliu 11110\'111& 
in a.tt er 11141 

~~~ 
117 
6 

0 l()Ol("' I J. e•' 
~ 

v u:~ • wu 
11•111 ~, .. 

!t .. , ... 
l'aldq tnto oona1derat1.on tbe increased ~U~bor ot aoccunta due to 111r:r-­
tion into l.ou.i mlle auct the nlllllber ot f'aailiu ohtn&illC the. ...Utu~Se 
or depoe;\'\• in old aooounta, it 1f<llllcl atill appear th&t the in_ .. , 
'llbloh haft OOOW'rod Eat be Of ratbor larp •r;n.itllde in order to llO~ 
for tho total cbal!ce• 11hiob haw ooourred in lou1arille . 1'ba tollGwin& 
table 1Ddloates the lllllflllitllde ot inoreue reported by theM hiiU1es 
th&t ban 1norease4 their aocounte, 

j ' 

• I. 
! l t 
I \i 

n' 'll 
., .;!· r 

!CIJ • Ict"'• 
!Jtu.'i 

~Jil .. 
II., ttLI(t.J 
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•Abol&t how -oh 110re I o you ha.,. i n your oheolda& aooou.nt. . - . 
-.ore tli&D t..wtoe u aulh, twioe aa ltlloh , lna thaD t'll'loe at 

" u act~-'" 1 , • 

llore tlan twioe aa IIOl :h 
About twioe aa muoh 
lA .. tlan twice a a trw,;. 
Started aooo'unt Iince 1961 
More, but not .u-e he • soh 

hrocta&e of 
t&lliU .. reportln& 
aa 1Doroa .. 

1&~ 
1& 
a a 
31 
u 
~ 
J•a& 

Faotora related to ohiUlgo • . : >oopl" who.aro p~tin& t:10re 1110ney into :their 

OheQk{!ljl a ooounte i!loeo dayu than they did bo!'orc> Pearl 'Harbor tend to 
baw oharacteriotJ.oa alndal' to those ot peopb who are aa'fiac coro il1 
genare.l. Bo110vor ,, war wor:c:wra particatlArl.y are tllllt1ng 1110ra uae of 
obe'*1D& a ooounta • oor o th m three t 1DD • oa tr*ly are puttinr; more i n 
~1 r aooo.mta than aro non •'ll'&r worlcarl. 

~ 

·n li<lhd or H.,d of Clo .. 1t1oa.t 1on 
!'onily tllllli]¥ not or type or in-
ewployed in ... ployo4 ip duapry not 
Wll.r industry WU' i,.~.try: RO•Iible:· 

~~ .. . 
Mora 1D obaolc1Qt; aocount Z&~ 8% 16" 
SU. ..01111t in oheoldn& 

aooouab 10 22 12 
J.eu in oheolcinr; aooount 1'7 111 19 
~r had cblokinr; account .7 6'7 112 

• 0 0 2 .~C!Jance not uoert&ined 
' - - -

laa,C 1~ l~ 

-- 1•6:1 11•171 1 • 152 

h:all1u tall1l1' in two broad ola .. U'ioat1ona ot ooaupation are part.>. ·.u~ 
i&rlY proAe tO"ueo "oheoklng oooounta moro t protwa•lonal aod bualnoaa 
people, and akillod worlcera and tore-. Over 20 peir oent ot theM 
t•U1 .. Ia.,. 1noreasod thalr ohe'*inc aooounta. Oa the other hand, 
a hir;blr proportion ot ohrioa1 a nd aaloa people have ltll 1n thoir no­
~~ than any othllr ooO'Jpatlonal group (!eo Table C 1n Apptndb A) . 

• 
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.Beuoo! tar oh&DPI• h.ml.l1e1 Ulat haw inoreas..t thelr abe*iDc 110-

0oi:iiite wre alb4to t.ll 11111 they olio• to ai&PQt thh ntaw rat• 

tt.D eo• otb .. type of M'YiliC• !b• 110111t prn.leut roa- 11 tile,_ 
voaloaoe llid ro~ avalla'bUitl)- of tuDISI p\lt 1D a oh.ak1D& a-'• 

S.tety h ~iooed ~about - tail,y in a1a, 1lbo oc.pare GMCIU tao 
oalh. One-aiath ot tho taailill do not refer to epooial tlat:u.r•• of 

oheolcing .aQOIJDtl in OOllp.rllon to othor tonu or MYiDg but point &illlplt 

to 1noreaa..t no..ta tor "'onay 1n th1a torm, For oo- tcily ln eu, the 

growth or lte dbeckinc a ooount roeul.tl tr.:. 1ile failure of other lDnet­

•nte and l llYiDi;l to be euttiobntly attr11othe to clra1r the .. 1\Dte 

a•Y• In eOilllt ouoa Ulore h an oxplio1t ata~t that no cood lDnet­

mont opportunttlaa o:tht; 1D o1ilere , Ule inoroue or inca. O'f'&r npen­

ua hos ro~ltocl in a r;rt\<IIIAl a oOUIIUlo.tion in the aoocunt of tuncla thl.'b 

mllbt be othWWi" clllpoa..t of it th- wore ~tioient 1Dd1a-Dt to 
oYerOOI!II the inertia of habit. Sorvioe chartel wre -tl.oQIN lt' aal)' 

throe porcont o£ thoae who haw i.noroa"cl their depollta. 

"What w:oul4 ycu fAll •• tho roo.eon ycu put lliCII'8 la yw.r 
oheclc1ng aooount s.n.t.ad of aCM other typo ot ea'fiopt• 

ldquldity or oon-..nienoe 

Snt'er to mail by obtolt 
Sater tbon cash on lw1d 

hroentate or tboM 
with larger aooOIIDt .. 

·~ 
ll 
e 

~IlV 

•od..t tor hrser p.eraonal expeneoe .u 
Lqo1 

,a arJ 
Jloeded ntr bueinOII P\IJ'p0811 e .e :t 

' ' 'l1d ,. 
' Mcx1-:r loft after nponeoa paid 11 u <r.cJ 

lo tood oppol'WDitr tor lmwlltllent • 
1'o avcicl aorv1Ge cilarpe I 

Aeaeon 110t aaGert&ilwd 11 
Itt •• lfn 

I ' 

IC •• 

&llht out ot till ot tM racUbe tbllt bava re&Jo..t thllr Glle4d.llc u..U 

·~ thq did eo beoeuae tbq wre ntrGe~ to rliduoe their tot.! antDp. 

'fhe •ccu! 110.t trequent roa-, •nt1oned by only ooo tazaily 111 11h:, .. .. ..., --· .. 
• hroentocwa di> not a4d txi 100, as.ao. mo,.. thaD 0111 re.-~ ._ 

si"u.. •lfWY ~J 
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aa 

~rrer, h tllat they are putting_,.. 8011q ill War Boada na~r. ot.Mr 
reaacma are ~t1ootcl by only a t .. t'amll1e•• neocla tor 4Nl"NDt erpeDNI 
are - leu, bent h inOO!lVUnict, aDd JIIOMY 11 liOW SOUl: into othor 
··~iii«•· .~ .r t~ • 

.. $1 ' 

• ~11h&t woulcl you ae.y •• tho re111<10 yrN out do1111 on yaur 
l olwCiking aooount i111tnd ot 10111s othor type of •viii&•'" 

e "' 
-.ta 1 

~0 "'! ) 

ft. t • 
"·Bad to recluoe total aaYinga 

'( \ S.Yin.g in lfar Bonde now 
Current expen111 aro DOW l eaa 
Movocl , ba~~k too inconv<mient 
M rooney iato othor aaving 

l' l!l 
rra, Baa1011 Dot &IOOI'taiiiOd 

"\' 
VII%, CASB iOR CUtmBNT USE 

h roontar;o of thoM llbo 
ban roduoed &OQOUUta • 

.. as~ J· 
16 • ifj 

lSI 15 uti 

6 
2 

' 
,. ~ 

Oil 6 e 

... 1 

'. 

' 

hople ted to 1b1Dk ot t ha o\Jl'roney they haw in t wo r athsr cUi'ferent 
tenaa1 oalb baing held tor da,y-to-da)' elqiOM .. aDd aoooy that 11 boing 
wt allele tor aartnt:•• In order to uadorat&M wt.t 1e b&ppl>lling to t he 
bug& .... of Qlrr&Doy ncotr outsto.ndinr; it h neoeasaey to explore theae 
two u a .. ot Qlr ronoy 10p4ratoly. In doint eo , hoclenr, it 11 •ll to 
n uobor that troquently th1a ourroct-ellp!>A:M mawy 1a not all .-pent, 
but aooua&late a i n podtota or in var lou a repoaitories in t ho holiOI u a 
kind of t atl>ru.l sartnt•• which my be trana1'erncl to bank or bonde 
only a.ttor a oonaiclerable amount hu oollootod. 

(• - ~ 
Altbou~ ll peroont or tho familiae report tl'at they keop lou oaah on 
balld tor"eurrant •u• than they did i n tba yol\r botoro th<l ;;:;:; nurly eo peroant Ia)' they have aore. I:ndMd, 1101:1 than a tourt h ot the 
peraou iaterrtnocl aaid that they are keepiD& at loaet tlrioe aa muoh 
oaa' ia han4 • • before the ..... u 

• 1*-0eatapa do IIGt a4d to 100 Iince IIPr& than OM reaacin OrNld be 
ghan. • 0 

0 
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•ere.-Ael to tho .toar 'before I'Mrl &arbor, do )'011 ordinorllr 
haft_., lou, or a\lola tho •- •camt ln cadi 011 Mad trw 
op2111allue • that 11, DOt 111 ttw 'baakt About '- ..,h -., 
'e"''Ci'lJ' .. twloo •• IIWih, _.. thaA twioo •• IIIah, or lo• 
tllan tw1 oa aa raulh t~ 

IlioN' the 'before 
Man than twioo as DIIOb 
!wloa • • atch 
I.e .. tban ttrtoe •• -b 
llo~, •ount not lcno• 

a- MCJWl't u betore 
I.e" than before 

,, 
• I 

u 
u 

lOOf,r 
·~o 

q ali ..., 
J'aotor• rel&W to Snore••· hlalliea 'lho han uporioooecl ~ ot 
inoora a- PNrl Li'bOr are aloh liON lilroly to han IIICre •••• I*IIG.I ... IIIII 
tor CIW'I'«<t l&le tlsl tboso taa1lie1 -.o .. 1nco:aoa han r-1and 111....,.pd 
or hAft wollJIR. !bb faGt rot'leGt•, ln larp part, lnoroaeecl •~r~mts­
t~&ree by fdli01 wbo ncnr are able, thro~ tbeir geater ln--., . " . 
apend !lONe 

. " Change ln. 11100• Blnoa le!A 
CMs• lll Qu-ront Cub !:lore ... ..... 

" 
... -- 1n 19~ 6~ ~ -... 01' lo.. thaD ln 1861 ao M .. . ' ~oil 

Cbenco DOt a aoortaiiiM _!_ 0 .. .;! • - -1~ 1~ -1•138 ... , ..... 
L 

Sl.Jioo poo~' ln war hlduatrie 1 havo &•nerally rooei'I'Od in-•• 1a lDo 

- · it 1o DOt ...rpr1a1ng to Aad that war worltcra are nora lt.ko]F tbua 
othore to ~ 1norcaeecl their boldiiiC of ca&rTent calh. . BUll •re fJit 
tboao are Jl!ophc 110ro calh Oil band (70 peroentJ, bowoftr, th41[idll~'bo 
oxpeotecl ..,. lt we llllde the Moe UNDpt1on that all war WrDrlr had 
rooelnd ralMI 1n pq, aiue Gilly 117 peroollt ot thooe with pe,y ildainoee 
ban aore aunct oeab. ~ other taotor -ld •• to 'be timt\~. 

.. I , .... 

'lo l 

'0 1 • 
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'( ... 
'1•>'1 nr 
tO,Ct I .... 

llare CNrNnt o&lh thaQ in 
1861 

Sue or (!lin thm in 1941 

olWlc ( e 
~~ a1oert&ined 

$~ 

.J_ 

7~ 
28 ,(. 

2 ,. -1~ 
1•53 

''~ 48 

3 

1~ 
11•111 

Clu.uloatiOD 
ot.~ ot 

·iadll~DOt .,,,q .. 
.C I ; 

, r "" t .. ,C 
J !t ~.a 

• 
c" • I 
• -1~ 
'-"' J-61 • 
.... : ...... 

:ot1 Aleo' relatod .... -.nat to oban~ i n inoo•, u .. u u to 'bo1zlc 1n ar 
worliiF b the length of tiae the hud or the family bu been -.p1oyecl at 
hh pre•Dt job. Ooe ahould expoot, then>fore, thet ~ in hold1J1to 
ot oalb tor ow-rent uao would be related to hn.;th ot tl.J:Ie oa proae~~t 

'1< jo•~o- lllob a relat10D 1a found , i n taot, blat ac oin it ~\bat 
b. .,. ot tho• who have cbct;ed tb1r job1 reoentl,y have 'i!loi'fteed their 

b ou'tftut- ouh tt.n would be oxpeotod rroa cbaoce in in- alone. '!he 
,, _. eottled the t~~~:~ily, the more ita - bere ten! to p~ IIOIIOIY' into 

ll_.. ,.,.~<tnt aavi~~&~, rothor than oar¢nt; it ~~round 'with ' t.r-. 

a e. c ---
~!:· 

ea ' 
More our rant ... h tbaA in 
a 1H1 

- or le .. than in 1861 

.t~np not uoel"tal~ 

Bead or t0111ly 
baa talcc pro 1111t 
job ll.noe Pltarl 
Harbor 

Head or taw.ly 
bald ;ru40t 
"Job ~tiet'ofe -
PoaN. llal'..-1" .. '-

•IU n.t ••· .,. " l 11• 102 ., • 
f:l t'f'. '(Le"' •o; a• 

f~~~ nrio\11 oooupatiODAl UOIIPt, '110r0 iadultr1&11~~·bli\9t itt-
.. : tbllr pold1D&J of oaao tor our~ont expoAMa tban-b&~e llny other 

L Of W0111:ore, Protoseional aM bul11l .. l poople haft thO li-.llot t 
I 

1 
of iDDrw.Mit but non in ti}la' croup, fS pwiJ!Int Of U\e faal.• 

report tN. t 'they are keep ins .ioro ourront oallh on hand. · ( S.o 'hble 
rot Ap.,_nclix A,) 

baaaa. t'or ohm£!. lloat laail1t1 au .. t Ul& they hsft ino~eed tba1r 
L0idi111 at .-8h tor ourront u .. out ot aaoeu1ty ro.ther than ohoioe. Ill 

• 
• 
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taot. ~ telt that the que.Uon abollt the roa1011 tor their ._,..,. -. 
ntbDr tlloUe. !My tbolll)lt ~would mo. that tho ooft ot U'rilal 
hu rl- Uld th.t I!Oro ~lh h a.odod to latop £'01Dc tho• da,.. 

J ~ ... n 
!be nUOM"&i~a tor ' t.noroll ... holdizlr• ot ~all tor OW'rent'U.~ 
tht.t mat poop1o who now haw _.. money in thb rona are koepl~ 'ti'"tor 
da.y-to-di\Y ai>oadlag aad that tho ~rrenoy hold with thh iatontiala .. atN­
ally doea not oo11atituto an iato~l or un1atent1ona~ tol'lll ot' aniq1 
o~toopt t'or a ~11 portion ot the ,populatt.Oil. 

I , , ,o 0. 

"~ do .. it happen thlt you aro lato~lag it (aoro oalh ~ 
hiiD4 tor oil-rent \110) ill 'the form of Oltah rAthor thaD p\lttlq 
lt in lql!llt type Of I&Yinl;tf" • 

\ . 

Blpor<p1ooa aalca liON oub n•o .. lary 
Jaaroaud per~ upoaeoa roqW.re IDDro oaeh 
Cam -18 .,tt oonvoaiellt in •attn& ap-• 
Banke aro 1DOOD\'aoloat or othorwiH \llldoairablo 
ktft ~eh DOt IUt'tioioat to put 1a aarlnj;a 

r 

"On tha wbola we • re better orr, .y husband _.lei atolldy ..,.., 
the ..J hi •• out ot' _.k a &J"O&t doal. lie ulcoa .,re DIIW • ...,...,.,. 
bat'ore. It taus IIDt'a to u .... but • livo better thO\IIh ~ ~I\ITillllialJr.i: . ' . 

• . · U~t , 
lfoat)¥ a qlal'ter ot tlw t'udli .. wbo bop nora cash on haad tor :CI!Irt• ... 
do oo be-• ot tho po.at OODYODUnoo of oa lh. to pay oa•h iaateu ot 
IIanne to aet tor orod1t h•• ~atiat'D.otion.a beyond tho Aotual •Yinc that 
h aca.tl ... im'olftd. So.- otboi' rupondonta who bDn cbo~ac •-'• 
like to IIHp larpr ~t• ot 1oalh tor oxpenaoa bo06\lao ot ,tbo taot tbat 
t~ haft to ~ f'w ohooklo '· 

'1. ""t " 

liaoo 10 ~1DIA1Uo1 la'fe do-aood tho A~D~Dt ot oam they hol• ftlr...,.. 
rent· u•• hir roa10111 are Dot pruontod in tabular t'Ol'llo 11Mrl7 all ot 
th0111 ataw. ill - •WilY or M~r. that they aro do1D& ao '!-~•• tbq 
aro •f4..U.C lall• DeoroaMCl lao- 11 b-~1)' ~.out;t!""h& ta• 
1a tho tlaanal&l 8lt\aat10D ot the• tuilha. , 

... •• 
• hr_.,apa wt&l llltra tbaa 100. ainCIO _.. tuD - ,..,ca •• peNl'llle 

tor oaGb pei'IODo ' • 
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1x. cua svtJIOs 

!lw -"er ot tla111.ea lateplnc aurnaa,y trw pwopoen ot .. rl~ h, ot 
h...~ I!-• l!,OIIe!Aerebl.r -nor th&A the lllllllar bt.Yi!ll •eb r-. Cfoll'reDt \&M· 

:~ enry ti1111Uy ordlJI&rily hu eo• 0ub on lwld tor d~~o-<1&7 expen• 
..... \t 1Qnl:y three 0\lt ot ten report that thtoy .... liQUeT 1n tlw tora ot •t.h• 

.,, I 

"Haw ab01.1t oallh oet aaidt tor u.vin(ll, that 1e, 
not in a bank aoOO\IDt - do yo1.1 uvor a~>ve 1110118)' 

1D ~·t. -:r'" - .,, ' . 
;~dt r ' .r.. 

P't.Dlily baa oaah eavinge 1
. 1 2~ . •.1. 

rwl;r ha 1 no oaeh a anne• n-: ·· · 
~aa 'iOO.i'~A:~ • 

( CO~< Hfd· ··~Ill 
tS t•· er· 
s , "'' ...... ~ in;. 

I 

It ila llbly that tlwao hr;urea ~mdtr·•frt1•te the m.aabei of ha1lies 
aaytg 111 ouh alnoe pooplt lAYing in oaah ~ be reluctant to l&t e..v­
one'inow about it 0\:.t or r .. r ot robborf or or eooial 41iapPron.l. On 
tl:wd~lwr hand, inoluded in thil elltiMte ot oaoh •rlnca aro ao111e or 
the people Wto :.ep only lllinor aoouaulati one in oat.h, auoh aa "pito:IY 

~ ~··, fhh tact ""\lld tend to PoW "" OTer-olltil:lAtlCII Qf the 11\lllbOr 
0o~' ' ilUa 'lOtio are aving aiseable a~zdi in ouh, About 'a thircl ot the 
~ ~ilvei'a •A¥ that they are a& vine JDOft.ey in ocah only to Put' 1 t into 

JIOI i or other tom a ot eavint;O• • Only 'qne porac>n in 20 rtate~ that hil 
\o i'W:S.y 111 putting more nontoy into ouh lorinp than into &Ay other ror a 

<-pap 11). . •' 

~~&iE~~~~S)\lrterlll peroa¢ or the tamiU•• ~-~\lt halt 
11 report that they are urll1g 110re 'DODty in 

11ow than they ..... re 194cl. Pin poroeut are ••vtne 1.1~1 and an 
a.ddition&l n..., peroeot have r;tven 1.111 ~t.h urtn&• altogetbDr llinoe 

"'u Nl.,- Barbor. 
5i~ 

~ .. u, l 
' '"""""•• "Are you aaTinr; in thia way 1110re la u or abol.ll: th• aaat 

jt'r!J jra'IUIIIOnt u in tho ""1.1' before Pe~ llarbor•" • .1. c.:. "" 
"- "r • • • e 

---
aldhaoq ol.e-. tla11 1n..1Nl' 

OiWD up aavla(;a sino• lNl 

~' ... 
, or orv 

1 >l bca 
'fiC ,fj 'I 0 

• ..OJ r 

66 

loa% 
11-276 

• 
• 

. .. 

• 
• 
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.t.bout ball ot tlw tadU.oa that M.ve 1D-.ed tbllr o .. b anap _, 
that tiiDr vt 'an .avtQC t1r1C. "a• 1111oh or rore tba $hey .. " 1D lttl. 
lllnoe tbd' 11'0uP'IIIIIltl .. ' llp Olllt ' ata•peroent rJt all' ~uee. ~ .. :t.o •) 
l\lltl 1lalil.d"'tai!toate tllit re-u41lwl.l t"" peoplo are rupoaeib:&. tw q 
the •jor ,anr ot ~~oy t]l" h toins int!D oa8h aviiiG•• ,, v '6 • 

... . "c.~ 

"About bow -.u:t\ a oro ( oalb aet aa1de t or u'fiot;s do you 
have}, """lily - twioe •• IIIUoh, llDre t han t:wioe •• auoh• 
or lue tbsn twioe aa auoh!• 

Mare than tnco •• rauoh 
Moe aio auob 
Leu tbitl twioe •• muoh 

Poroctap ot r-111 .. 
w1 tb 111oreaeed oallb 

eavinp 

Peroenta11• ot 
tu111•• who 

' ouar 

'!';"• 
oc-
o J.A.( : 

~ Jl 1 
• ,.,r: ~ 

. \;JJd 

Chango S.n eaoh ldn4 
ot U'finGI alnoe l9tl 

Poroentace ot 
tam111ea who 
1ave caah .. " 1D II!IT tora 

Snin& .ore DOW 
Sllrtllc - laOWlt 
Sc'finc loll DDW 

In laloplnr; 'ld.th tlw .. ftndiJll• 1a the t'aot that tu111u 1tto baw -
porieno.d 1norouu in ln00111t &bow a larpr poroentac• ot lnona .. • in 
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oub •'fillc• ~ do fa!Ue e ~o haw nGt inoreuecl tMh' ~·· 
(a-, bbl• IJI 111 Appeadi:~r A.) .U.o oloeely ... lat41d h tl\" t~ac that 

people- 'llhot<Mw talllen tbli r pr .. ent job 14~ l'ell'l llar)lor ~~•e 

likel¥ to hwe illorN"cl their oalh e&YiDCI than a re poopl • 11bo haw 
beeo nployed at their pruent job ei noe betore Pearl Harbor. (sile 
tRle 1 111 Appendix J. . ) 

' 
a .. IODI t 011 Ollri!• Rllc.dy ava.llab111~ 111 time of' .oe.orgor.oy, i a atreased 

IliON otte11. tliUi aey other aingle roaeon by tho" Caal.liaa tl'atr ha!e in• 

orNaed thair oaah aovine•· Availability for non•emor&enoy 1pencl1ng 
h abo <JJite trequ~~Dtly ~t ioned. Thie latter vwp of people 'I'B!lt 

to han the cub around "juat in oaee they •• -t~" they 'Milt t o 
buy. 

Viwill.r; bank a aa the principal e.lterDAtive , o. oonaidorable ' S'OUP 9f 
tu111u point to diaadvantarea of' ~Mica i n e:ocplainin~ their inoroae1 

in oaab aavin&• · Diet.ruet end f'onr of' bloke 1a ·-tioned 1110at ~­
q~ontl)o, while inoonvenieno• of' bMlnng rw a eooon4. 

!'he remainder of the reuona for acwinc 1:10ro oneh are civon by people 

wbo v1 .. tho1 r oaah aav1nea na a tonporary nooumu.lo.tion for 101:10 t'urther 

uM. The .. paople aay that thoy are ao.villl': 1:10r o 1u cash 10 thAt they 
oau biiJ bond1, invest it in ecma other f'OI"ID of' savinge, pay debts or 

tana, or ~Slto IQ':W l iU't;e purahaao • 

.tiii;,ae 1troat ho 1.1111 or ouh to oonr up Uh&eJ. aotivltioi ('ltliatt, of' 
oour .. , p.bple <b not. &Jvo aa their own roaeou tor holding oalh),c it 

M,i( U\at dhtruJt or bank1 and ~Uarity wiU\ their uH are the 

pri'llGlpal ~ntl uenooa 'lhich lllii!Jlt 1ea4 to orlrot~ely l&re:• holdings ot 
oaah. ,::r,.~oldinr; pt earn tor umer~:on<~y ~lqlandituroa oi&llt ooot~eionaUy 

lea!•a }¥ to Jteep a aiu11.blo amount on hand, but unlola thi)' 'fear 
~L-t .... ;oople with lar~:o 1uoOI'Itla l'ltl.y llPon o 111h r o aerre 1 'in ua se ot 

8D -rg&DO)'• !'he Nli&inder or tho people 1 who IU"e &OCUIIUlatint 1ouh ' 

tar , either una, repreaent l e.-rly "piu;y bNlk" ttnrors cd it h oxt~ex:.ly 

unlikely that t baae IIIIOUntl are 'Very p-oat • 

• 
"' 

, 
I' ~ 

= 'l . 1 . 
7 

f 
L 

' • 

• lll ' ~~ tC u I:! J r tl t rlJtr ~ ' 
d • , -:.:: . .. ' t - a b ~ ~ .. ~ 

• 
• 

• 
• 
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0 

0 

() 

0 

- . ,. 
C' '• .. • 

i 

Ai'aU~bUit)' 1Jl oa .. ~ a.rr;coy 
Availability tor othor l!p8Dd11J& 
' " ' 
l>i~Uuat atl4 tou of banb 
I nOOD Wnienoe and other objection• 

to benD 

C.lh acelaUlated to bu;y ~· 

PerMDtar.e ot ~U•a 
HftDC _.. 1Jl alltJ'i'!Wit:'f 

ea:t.t ml 
• * •Wl 
18 alt! ovl a 

11 , au~ t 

18 J7l " :to~ 
td:t I 

a ' • ~et 

Calb• aO<NSUlated to put in ·otb.r n'F\n&l 
Caah aOOIIMllated to Pill' debta, taxe1, or 

to maka lars- puroha••• 

Likioe tor t~ble poawuion 

llo ~•0111 obtaU.d 

• 

' q 

. ' "" 
.... u t. 

- ' . ~ .. 
The fn fala1Uu whD b&va tleoreaaed thel.r oufi av1nr.• ~~paoli: non· 1 

tr&QII8Dtl:y ot a .raduoUon ot 1IIOOIU• About cme in tin rnontiouJI'II'• 
tin& 1nto Jlu' lloocl1 - Y tbd -'ld \IIU&lly be kept in o&'\1•,... · 

.. .. .. l ]aAO 

'IJ ~ 

x. 1'IISIIII P!I)PLB mmr m~oAllll I~ • 

.,, -­. 
.., • ti &0"1q:x . 

I t '" • 1 .'•; "lll'l 0 11:> 

A1 11111nti~ad .b,roro, one obje?th'e ot tho preatllt study 111 to ~lOft tM 
uaaMne .. ot q~~eatioDI tr&zlklT &11:114 at hearn,r and ftonip', 11ll jttt1zlc 
at 1nt~t10111 that lllir}\t not be directly aclable. l'he i61iHl epee­
tiona de do-d to elio1t opinioaa about other people ' 1 &ot1CIU Si'o '~ 
in a .... ot 1nhrut1~ data. TM• ll&hrlal8 atlt be intarpret.ecl With 

ue&t OGUtiOII, P.•••r, pe.rt1Galvl,y in &n::f att 4 to to •n ...-uauw 
eltilll&1jee ot ~ pr.,...lonoe ot hoardlnt; on Ule"b&d1 ot the ,,.elti• 
1torie1 ttl&t an told. It 11 DOt twn poeel.blt1to dettl'llli• 'detMr the 
&pp&r tqt trequenC!)' of" laree aaeh•boldia&.• h O...r -utillllttd ·or,'IIB&er­
eltiattd tv thh •tbDd, dDOe -.ey pW$!1111 ~ ~ about~~·-o 

f.. ...t:h lJj .. 

• Pwr-t.P• total to ."' t~~~p. 100 W~oe IIGI'e ·tban - rM-ttz~ 
be lf.Ye~a by a rw lpCIIIdeut. . ..a -: .. 

n;o ._ 
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holciN, 'ltlilo nofi even tho, hou~op,r hwol~ Ill&¥ toll, al>O\It, potl'er• 
CoDMq~~.mtly, tho prinoi P\1 o!lpba~• !If.· tl4.• ' ·~ion ,ili!JI .tJ~!o,.~ti­
tlldoa uaooiatod with tbh type of behilvt.OI'. 

ae.t!l.r .,, ~ \,; ,. ,.f"' ..... {)o•, 
nu-.ocqWtaticms •v• aalced in attaold.nc tko probl•• • Firat, ~ prob-
1• itaolt •s briefly introdu.ood to tho rupoodont, aftor he hacl 
finiaMd"'to).liur, about hi• own habJ,ta ot oa'fing, and. he .,- 1!,; Mke,d to 
give hi a impreni on of' tho r e>asoua , "poopl'~ wore, aot.1nl: 1}1, ~).\~1! !"-'/• 
'l'hua, 1t ~ himaol f waa ltueping ourronoy but of oircul't.tion Uid dicl 
not want ~o t oll about it, ho might be inducoci to l;!va 111• ,own reason• 
aa tbo .. or people 1n gonoral . Tb.ia IJtD:ation -· .wor.doci !l.q,~o,)'ollow-
ill€ ways • I 

"llooorde show t hat tho publio hu t~oe ao DIUoh o.,a.~ today aa th&y 
u .. d to beve boforo the nu, thl¢ h, '!_otua.l cub, llllt )D01l0y, 1n 
baolc aocounts . No•t why do you th1nlc pooplo keep all tt-fi money 
in tho fenn of oaahY" r 1. 

&.Goat, tho attol!lpt wna llll!de to £&t .tho , responde~ t<! P., z;~oro -spool.i'i o, 
aDd ay what kind or person he thQU6ht was involved• • · 

"What kinds of pooplo or groupo do you th1nk hove this. cash!" -n .. uy, 'the r eopondent wo.s a sked for a ooncroto ~nat.;nO., a atot-y if . 
he' ltnn any. It seoma roasOZID.blo to give more '118111)lt to other opinion• 
on ~~! au.bjoot of peraCifl• who ~ew of' actual casou . · 
.. .t~nno . " tJ 4 e • · .._ ~ · (.,. 

~.,.,you hoard abQI(t anyor»: a.rkJ!I•P\tlr1 a go~ dt~al ~r. J!IP~}\·in 
oaah!,. . ( Intarvi eWIIU'I wero inat~tod to draw out e~loe. J • 

!!;J~~H¥{1~~~~~.£~~;. A majoritY. or the roe. oona that .,..re 
ii oul'rllllp)l · trom ~ira,a-ltti~n c1~root~y , 
ellpro .. ac.. ltl.nd or tef.r, Ylhih other ananra ro.t'loot tears l..ndirootly. 
One reapond.eut ~;ave striki nf. e:xpro asi on to thia atato of mind • 

..)-'{ .. « 'lO!t . v ~· ~ • t 
;•1 ,.:t;t~~1'Mr . are afraid ft they -~t louthi!ljl &~&). ·~ COQOrOte· in tl\010 

• ~'l> iibttl!!C1ng tillle '1• ~ aro afraid tmy mi,Pt be caught without lhoet . ... . .. ' 
auoOr q~t!'Oasitiea, o'!a;n meal nnc1 baoo~.. ., . 

1 ··~ • . .. , . Tb!t,tlequanoo or i doaa .ia plo.in. h&re. Ill ,a time of mtional· ellllll'gen,cy 
IIO!ll~Mral .anxietiea 'Of lll&ll¥ ldnda, there ariM feara that trusted 

• • batll9 inst1tut1ona will fail, and morf definite foa'r. .t'PI' oao'' poroonal 
''M11iY• the" IUixiotios require ,acm. oonGI'Otot IIY1'!bol of vaJ,ue anci 
.. ..,.ity,.-to allay: th~· l'ho 4•pro~aion,w11oh ita,~ ~ 1rul~••• hit 
Lou1mllo hard and elioolt thlt faith ot maey in one or tho priJaarY aymbola 
oiT•Ciii-1ty • t he be.nlc. 'thoro ia- atill ll&1'oty in hard" oa'lh,- howe-ver, 
fiiii"1ii0tnoae troubled' timqa ten 01' mOl-e-years aio:•-tlw tri 'llho hall kept 
their IDO!llly in oaah wro bettor orr, a tilllilar ·"e!iotfona~ \-C."'8em1ng car­
rie a over to t ho pre sent oris1a. 

0 

0 

0 

0 
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!be •at pron1Dilllt rea.on pYeO by all reepolldente •• tear end dl~ 
truat ot b&Dke aDd their eahtr· In the &l'QlP who llltllt be npeotecl 
to Wlderetlmd 'beet the aotlntloa tor hoerdlll&, thaw wbo lcMw ot aatual 
eaaplee, the prialoy or We 1'9&80D 11 eWD 11ore outataDct1D&• tour eM: 
or ten .uti on it, tnoe a 1 JU117 •• the nuaber 'IIIIo epMk ot tbD oezt 
110at popular rea.on. 

"People are depre81101l ooneoi0111 or 11.fra1d t hi bmkt will t'D.U apf.D 
and th&7' ro not in.C~d that tho bu.Dice are 1Deured by the Oovoro• 
rl8nt. So.rety box.. o.re pro be.bly full of o alh." 

A ..... u poroontage ot people al!fO blame the 
bcure, or o1 t e, othor objeot1one to bonb. 

1DcoaYeulouoe ot bulldnc 

Peroctap Peroctap 
or tho" ot tboM l'wOIDtap 

RHeo9ileople Jteep pYlae m ClYiiiC- ot total 
llfODOY. . c:&lh .-;ample ~la llllfla . 

Poar and dl~trust ot 'b&Dite •1% 2~ ~ 
Inoonnulence of ballke or other 

Wldelirable featuree 7 ' ' lsnoranoe or banking praot1ou or 
ot WilY• to inve IJt aOn.y 8 • 8 

Pear or poat-w.r depraedou or 1 • 
OcrrllnliWIIt 'be.nkrupto,y 10 11 11 1 

Peor Wt.r Bonde will not be redoeaed 4 6 ' I 

Deeir• tor quick t.vailab1llt;y 1D 
oa• ot alome .. _or -rcaooy 8 8 • 14.ldnt; tor teacible pouealion ot 
~ 21 8 11 

• 
1M 11,.. to apeod 1 t 17 21 18 
Wilh to '"'ad• p~t or 111- tax 12 2 II 
Weed or oallh by tr1Da1enh aDd eol• 

diera' t'lllll111oa tor 1110'1'1n' 1 2 2 
l 

Don •t lcndlr .. ~ they ctO 10 28 • 21 ~l 

' t rl ' 
liCit uoorta1pe4 1 8 IS 

MS ·' JHO() ~ looJ'Ie 

• t'MH oolllllna do not total to 100 perO!Dt baoauee re~ctl tre,-
~ pve 110re tbaA- ret..on. · 
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ADDtb..- tear , ,..atioiiO<I by about one poreon out or ten, 1e that ouh 
will be DHded be.-uae "tM Oon..-nt' 1 &Oin& \lllder" or be<*liO a 
onere doprouloa h ozpeotod to tollow tho •r• 'rho" t oaro ted to 
be related to lillilar notiOM that b&Dicl 111.11 tail of Ia.,. a hol140¥ .. 
aad that War ~ "-'t be no Fo4". Bowover, whDn tlsaro ot tho" 
kinill are ~tloDod, tM ro l!)ondont tro~ently Mel• it olear that ' he 
lalolw better thlo to worry about a~ct. thine•, bolotorlng hi• proto.ti­
tioae With ar~ntl eU.tlar to tho followln&• 

"fhoy' ro eoe.rod aOI:I&thin« ·will hL\ppen to the GovorM~tnt : thot Oowrn­
aont ma,y Ml Wid not bo able to p~ oft bonda. I think it ' a fooliah 
t~ loup oa,ah . It the OoveM'IlllOnt fail a, the fAO'M:f won't be any IIOQd 
oitb.or." 

roar· of a nood tor r ll!lda in a moro puraonel emor~oy 11 aentioDod by a 
ehoablo a1nor1ty. Sioknoas particularly h an alwaya-throatonin& 
-r&OACO' t or· a &r"'t Dm:lbar or poopla, ODe tor .t\iob II'JUIY tool tho7 
1a1ot haft money 110ro quiclcly availlblo than it 1a in bonds or , tjlo bulk. 

"I think people ahould ha.,. l'lled.y caah tor the boopital, it thoro 
ie an o1111rpnoy." 

fhouch it 1a aomtl.moa put t<>r'-.rd 'lll.thout action ot feo.r, the deaire 
t r;r tm~ ble phyeipal poaaeu1on ot oath 11 ua..-lly mlllltioned in a con­
text tbL\t ahow1 it ba1ioally .reproaenta a neod fo r aecuri ty. It h 
noteworthy that thia mc.t1vo 1a the aooond 111oat f requently mentioned by 
por•ona who give oxamplu and thllt twioo aw ~~~~ of tham cite it aa do 
all othera . 

"tbeea poople are probably lllte m•• They haven't hD.d aey oaah tor 
oo lons they want to have tho tool of it, -.at to hue it on hlod. 
It &iYe • you a toeling of indepfll!donoa. they -.y tear 'bazllc ta1l­
urae too. boo IIIU' wagee are a fal10 ,.ourlty. 'lboro •• a de­
proaei on after tho laat one . r..ro will be anotbar. the benke at¥ 
ol o10 and a little oaah will be rir;llt n1e~o to have . " 

otbar roaeooa . llonrly a f ifth ot the ruponclonta IBltl. on tho oeod tor 
aore oaili duo to the higtl coot ot lhinc, or oay. that people have more 
aoney md o.re out to rpend it. Thh t«<da to be a t1ret, Wlre or leu 
unth1nlt1n& answer, ottcm tl>llowd ~ 101118th1C& 1110re 1llut~1nating, it h 
leaa troq .. nt •111011& thoH nho &i"" inetanou or boarding. An oocuioll&l 
- l1lce the tl>llowill{; ia aa:wtimoa givea a 

"Lot• or people ••~• ouh hoping to ••• 80IU ot these ; are thins• 
fllr all 10 thqy om ~V&b th•• I oan 't ti&Ure out 1111¥ they would 
4o that. Bankl are • t e anyway." 

'l'bal&p ' cmly n.n percent ot all peraon1 meutioDod tax nadoc aa • rea­
lOll that •oney -• beint kept in tb8 tOif'a ot Ot.lb, thie reaoc!G h tar 

0 

• 

• 
0 
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110re prGI!Iinent i n tho group who aotually know about oaeh•holdi~J 12 par­
cent ot them otter thle aa an explt.Dation, ocapnred to two paroant ot 
all othera. It -.,ul4 appear Nuonable thnt tax nadon .. ld .. waa -­
t ionacl unleu the ra•pondent actw.lly know or 1 t1 lappaning. 

~ unola burial hie JIIOD8Y in jar s. J(y unole h a oountry MD aDd 

Ia laa a atubborn streak. II• doosn ' t want to jlift the Gove~t 
aeythlng. !!a hates tho income tax. I don't know ~body else 11ka 
hilll." 

Clrou~a aaid to havo the oaeh. the groo.tor part or t.'lo opinione about 
tn.irida or puraons 1\oiding oaah t;ef!lll to bo baaod on genural bprea• 
eione abc»t grrupe that aro protitinc troo the ._.., rather than epeoitio 

lm01<ledge about the dtuation. liar workora were moat troquently -­
tiOtllld, hr e xample, b.tt it ...... , likoly that tile wide publicity chan .. 

to the hir;h ' -gos or taDe war work.urs lad ae lll.loh to do with t hit jude- • 
ment a 1 any ' ile1'1nito knowledge . 

"mat kinde of poople or groupe do you 
think lan tbia oaeht" 

l'lar worlc: era 
People whoe• income has riaon 
lc.borit~t; olasa 
Rioh people 
S.lfiah or unpatriotic people 

1'1)( 
l4 
12 
12 

5 

~s1tlllll people 4 
B&o1al or lldnority ~;roupe 4 
reoplo who are afraid ofbanlca 3 
Older peq,le 3 

lilddle olaaa poople l 
rraneient • 1 
Thrifty, eoonomioal people l 
Poopl e it;norant ot batllca 1 

Don't know 18 
lot aeoortai.ned 6 

lOOJC 
1-278 

!!» aeoolld .ost trequantly mct1CPtd ~ of peraCII 1a tl' .. cme Who .. ill· 
- las inoreaeed. Otten it wu apeoiti,cl i.n addition that tbb -• 
the poor work or .,...o DOTer bad aey .cmey be tore and do .. n' t lcnow what to 
do with it now. 
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More wolt)lt ~ be attached t>o thh jud.tJ1lent, llDDe it 1a &J.voo e oae­
'11\at _.e trequctly by r .. pondente '11\o know ot aoblal in~tu-. 

"People that n"n had. l:l<>ne;y ac4 are juat ,;etttnt; bir,b. _,.ea. 
People that have r:x>no;y lmo" how to handle i t . 1'bey know it• • 
eate, but theao othera juat lcnow 1hf!Y tpt it now ~ th1Q'! ll 
keep it on ' • juat to be ae.to . " . 

lloat or tbo ros:ainin;; o.zun.vra morol;y portray tho rawri te \'lh1pp1nc~bo;y 
ot tho reapor.c!.ont apeDJc~• all cluaoa frol:l rich to poor aH Mnt1oned., 

a loDG wi th racial and nationAl minor i ty uoupa , oto. 

A 11111all uoattor1DG or roopon4cntu e;i ve eomeolbat more roasonod answer a, 
naJIIing thoao who roar banka, old poople, and tranaienta. There -• a 
110table absence or reroreno:J 11:> Black Xa.rketeers or other groupe out• 
llkle the l aw. On the whole, little iiiiPOrtenco oan be attaol\ed to the 
a.ata el1o1tod by thh ques tion. 1/Qat intoniewere felt tbat tho re­
epondenta noroly mado • more or lena raa1onable tuoaa , on the baaie of 
prejudice aG ~ch aa a~hin& oleo. 

~oi tic inahncee. Further rea#On to cUatruat tho anewara concerning 
hoidlnt or ouh by partioular croupa 1a tho hoot that roqr than 

three people 1n ten oould oi"oa a apoollio " X&l:lplo of poople ke3pint; 
unuaual NIOW!te or oaah. 

"Have you hoard about anyono• a !cooping a ~ood deal or money 
in oaabt" 

Oive tpeo11'1 c. exuple 
Ohe 110 ~~XU~ph 

&:U ot the example• &1 vc by r oapondanta are prooentoc! in a eyat.,.atio 
vranr; ... ent in Appendix B. 

Bla ck: Varlcat an4 other illo()ll raot1coa. There 1a not a 11ncle 1nd1oa• 
t!on that any reapondent kiiew o aey Black UG.rl:Dt dealing a, llothine ot 
the eor t wae ortere4 •• a l'aa.uon tha.t money •• bei nr; kept in ouh 

(above, pa~:e lit), nor u a reaaon that pooplo dieS not uao banke 1110ro 
( aee ~· u ). Hcrwner, queatione on both or the .. topioe brou~t t'ortb 

apontaneoua anaww• trom about tour per omt ot tho reepondente, that 
eo.. pere011.1 'IIVI not u dnr; banke but bopinr; 110ney 1n oub in order 
to prennt tho kaepiJlt or recorda, tbr inoozae tax •:t•aion, 

A 110re clireot approaoh to the Blaolt l!arket problem wu tr1e4, in or4er 
to 1e1 whether &lli101l8 l:DOW oE epooitio pa-aoti- 1 1t DOt ct their !IMD­
Uc• two paire ot qu11tio11.1 were ackee! t or tht.o purpo ... 

• 
• 

0 

0 
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•su e.eybo~ you do blaine .. With recently ltarted to inaht 011 
~ in rm· rathlr tb&n by check or In¥ othn ~ - a• a ''llllral pol qy, tt.t 11t• 
"Why do you think they -.zftecl it that 118¥!• 

IIH.aCIDI tor demanding oath 

Reapondent baa been ulcod to pay ouh 
Finu are afraid or poreono.l oheok• 
Payroll oheclca are too lear&• to oaah 
Tranaiente cho bad oheoka 
They lcnow they oan got oa1h now 
They have to po,y ott help in oo.ah 
Don't know ~~ roaaon not ••oertailllld 

. ) 
n 
l ) 
l ) 
6 ) 

R11pondont haa nner 'boon aalce4 to pay oath 262 

I..ZT8 

811 -
1~ 

Even ~ tho tow ""o re-bor having been asked to pay in oaah by 
IOilleOM thoy do 'b.>.ei,.ao With, thlro 1s only a aoettering or 11111011-
lanooua anawura, none of whl~h pointe to tho Bl~ck Market. 

lJ.k.-dao, an atte.~~~Pt to approach tho problem throu&}l question• on the 
otopping of credit met with no auooou. Au:onfl the ten pBroont Who mew 
ao,y firs tl-at had withdrawn orecl1t, roo.eona are ar1a1n aOAttored, and 
are all ordinary buli,. sa reaaona. 

"Bu anyono you do 'buei,.u With stoppotd offering credit to 
~oople aa a r;eu.ral policy!" 

Do you biiVe ao,y idea why they're dolnb that!" 

sa.oll8 baa stopped orr.ring credit 
l'o cut down on lllpeDtiOI 

franliantl are too hard to collect frDIA 
!bay kmw they can r;et oath 
l'o e.wi.d rilk 
Laok of lllbor 
Mi101ll1111IOUI r•IODI 
Don't l:now why1 roaeon not uoerte.ined 

llo onot baa atoppad or raring orecli t 

s~) 
2 ) 
l ) 
l ) 10% 
l ) 
l ) 
1 ) 

110 

• 1~ 
I •IT& 

• J>.roctae-1 are not 11wn tor 11parate roa10n1, d111t to the -11 tr.­
~ODo1ea or ee.oh. 

• 
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TheN necative results do not neosaaarily mean that there •re no Bl.&olc 

Markets i n Louinillel they DAy mem that tbe •thode uNd •re not 
.. u adapted to the purpose or uoertainint; their prenlenoe. 

Conclusions about ourren;r· hom a .tudy of the sort attempted in 
LOUiiVllle it is not po3~le to oonolude in preoiaely quantitative 

terms where the larco inoreaaes of ourrency are going. The tollo.tnt; 

oonoluaona, however, do eoua reaeonabl.y aat'ea 

1. People are admittedly keeping considerAbly ~ore ~ash on hand for 
current uoos than at tho time of Pearl !11\rbor. Ronrly ai.x out of 

ten say they nro leo aping coro, and one- third believe thAt they now 

keep at lout t.toe as 111.1ob as -o.tore Pearl Bot.rbor. 

2, Very few fAmilies admit aavin& in cash. ~ile lass than throo in 
tan. eay they save oaah, oven fowor ( aix percent) report that they 

have inoreued a&.sh sav1nf.a since PoArl l!IU'bor. · Only a small pro­

portion of the few who e.dDit inoroa•in,; their oash holdint;a, r;he 
rMeona whioh augr;o3t t h&t tho abaoluto cagnitudoe imrolved are 

gioaat. The effootivo motives IDOll to bo chiefly fnr of banlca, and 
tbe de31rO to hav~ roadily aoooaaible tunde particularly for emor­

r;oncy uao • ... -S, People aro wl.llillg to apooul<l:t• abqut t he ltinds of porsona who are 

holdint: cash and about tho reasons they mi(lht have tor do1Jl1: so. 

Still, relatively few aro "blct to oite oonorete examples . The 
onoa that 11.ro givon, ho1r8vor, are dro.m&tio, involvil!ll r &thor large 
amount. of 110ney, Th11 fact wuld au~at ar;ain that relat ively 
r.. people •'I bo roaponaible for t he dlaappoaranoa of nthor 

l arse •ounta of o.u"renoy. 

• • The pouibility thet ourreno)' h boinr; held tor aey aort of 1llesal 
purpoae doaa not oocur to more than a ... ry f flff people. S.en rwnor• 
about cub boe.rdera do not involve Blaolc llarlcet or booths operatora. 

0 

0 
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R&ASOIIS PEOPLB SAVE AS THRY DO 

XI. 1'JfK PII)8U:U OF IIOTIVATIOII 

In the preceding pArts or thia report ana4'aia hae been u.do or the rea­

eons people give tor ohan!;lng tho 111ount or 111onay they _have in nrioua 

aavinga. l'urthor intomation about tho motive• tor aavin~ h pruented 

1n the following pecos, spacial attention being r;hon to three typ .. ot 

inquiry. 

Firat, oaoh poreon •• aslGid to toll how hie family b.pponod to decide 

to put ao l&loh 180UOY into tho tl)ru 'llhioh conetituta their ll&jor a&Villl&lh~~t­

froiNmably tho ruuona people 1:1 YO tor inva sting larger Will in a par­

ticular i;ypo ot aavinga ue most 11lcoly to bo i~~portant rouona to th•• 

S.ooD4, a epeoial eat or quoatione -• aeklod to exploro 110re deeply tM 

attitudoa people bt.vo toward bwa. 'rho priJaary tooua in thh area h 

upon objeotione to banlce or other obaholoe that tend to ltaop people 

from uaing them more. 

Third, poople mre a.sked to oompt.re the Gdnntagea or inveating in bonda 

with thooe derived f'rom ac.ving in othor wnye. ~phaah waa placed upon 

thoao tl)rm. or aavinga which 1100.1ld t.ppear to CCIIIUt lllOBt dirootly in -

patitioo with tho aala or boD4a. 

XII. ADVAftAGBS OF VAHIO!JS KINOS OF SAVIHOS 

That adYant&gue of di.l'toront kind• of av1nga nwntionad by fudliea who 

pllt c. aajor pert or their aavinga into caoh typo are quite different 

from oae form to anotller, For oaoh typo of aavi nt;a a partioular ad-.an­

tago •••m• to bo widoly popular, bllt 1 t h hi Oily al. gnitiAt.Dt that the 

oonoidorution or aafoty 1.a auontioned by a largo nwnbor or pooplo in oon­

aoction w1th ovor:y typo or aaviac•• 

The tl)llowing table 8WNi:IAI'icoa the GlOat trequlllltly mantionod Gd-.ant~ 

ot each typo or aavl.nt;a a.nd tho one that 11 mentioned by tho eoooD4 lara• 

oat proportion or ta.iliaa. 
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"Whioh of ti\e different ·~· of · aavin(l that you h&ve now. includ­
ing oaeh tllllt you hne around - whioh h the ~:toiJt important to 
you. that 11. in lltiioh do you put the moat ruoneyf l'fhat 1a your 
-in reuon for preferrinc that ae a way or s&v1Jif:t• 

Major ~vinga 

War Bondi 

Sa'fill{;l ·aaOOU.'lt 

Life inauranoa 

Real eatate. seau'iti ••• and 
Du.inesl inve•bnenta 

Cheolting aooount 

Cash 

RoaiOD 
montionad 
moat o1'ton 

Patriotia 

Liquidity 
and oanven­
iwoe 

Protection 

lleturn 

Liquidity 
and oonven­
ienoa 

Liquidity 
and oonven­
ienoa 

Reaaon 
mentioned 11e.xt 
moato1'ton_ 

Rate ot iDter­
e st an.! antoty 

Safety and 
"good ~ to 
eave" 

Safety and rocu­
liU'ity of ret urn 

Safety 

Snfety 

War Bond•• Patriotism ia t he leadiDg ~:~otivo tor aolootint; War Benda a. 
a tom of aaving11 over two-fifthe of the f'emil1ea uaing bond• u their 
pr1111Lry mothod ot ~&vine• give this aa th"'-r principal reason. Intere1t 
and Afety are me.ntioned about half aa often and tho two have approxi­
mately tho .. mo popularity. About one pereon ln 12 mentions e&ae ot 
a&vlllf: •• hh reason tor investing moat in lrar Bonda. These people 
often ape &It of the relatively et'rortleu and "painleu" ;yatem ot pay­
roll daduotlon, ueertint; th11t they Ave money in thi1 Yl&¥ -.bleb they 
!light not aan otherwise. llo othsr renaona tor bond buying aro llan­
tloned otten anout;h to be algnifioant. 

' . 

Savinga Aooollllta. Liquidity and the convenience of anlnga aooounta 
are 1110it Often i1 nn u the rqaaon tor uaing this type of aa'flnga. 
•orl7 a third or thou who rely on &llvinga aooounta •• thalr main~ • 
ot l&'fiq 1pealc ot the rea~ anUabiliqr ot 1\mda that are kept t:n ·,. a&'f-
inga aooount. A_bout one f&IAily in f1 ve m8Zitiona aaf'ety aa an lmpol'tllnt 

0 
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an.cme Pooplo Ghe fbr Puttillf> !.!ajor !mounts Into Varioua K.lnda of Sartnga • 

War Savin,;a Life Ro&l &e~te Cbealdnr; 
Bond a Account lni\I!'ILOOe and atbllr J..cCOUDt Cuh 

Sa.tety 23" 2"" 12% 2'7% lS" 13" 

Intereat or return 27 13 8 33 0 0 

Patriotillll f7 0 0 0 0 0 

Liqll1d1 ty or convenience 1 30 ?. 0 60 80 

R.plarity ot return 2 0 0 27 0 0 

P'oroed t~ eave thia way (eooial 
pre .. \11'0) 8 0 0 0 0 0 

Protootioo • 2 80 0 0 0 

Good 11'1}' to aa ve, -.,u ldn' t a ave 
otbem• 9 9 12 0 0 0 

lo OODtinuo previous obl19Lt1on 0 0 8 20 0 0 

To provide burial 0 0 10 0 0 0 

To prevent intlatian 1 0 0 0 0 0 

To hedge against Wlation 0 0 0 10 0 0 

Jioaeon not a s certained 19 39 lS l4r 28 3 

ll•lSf H•34 11"'13 11•16 1~32 1•29 

• B&oh t-.ilJ' . ._. aaked to iodioate the a&"ri"b• 1trto 'llhiab it 1a put tint; the aoat aooey. 
!boe• that .mt1aae<l ..,. Boada -re aaltod to indioato tboir •OODd largest tora ot aavinr;a. 
!hU table present• reatCIIII tor put~ these larr;e UIOUilta into each fora or o&villf>a -­
tiaa.d b)' tt. r.muu. Peroentagu total to 110re than 100 einoo 110re tb8D cae rea-

• 

oould t. ~ ftll by cae 1'aa11J' tor ~ typo of aavinga. $ 
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,..aeon for lteopinll money in savings aooounte, while 13 poroent of the 
tuatli .. who put a maj or part of thoir savings i nto •••int• aooounte 
01peelt of the 1ntereat they reoe1ve. It 1e 1nterCJit1ng to note thet 
those llbo .baw 1nore&aed thoir •vinge aooounte in recent month• oite 
a1JI1lar reaaon• for their ohf.n&e , (See fable J in Appendlz A, ) 

Lite ineuranoe. Protection tar outrank1 orq other aotiYe for uoing 
lite ineuranoe u o. priiiiAI'y eavinga d.evioe. Thh great streaa upon 
protection, ho.,.ver , indioatea that lli')St pooplo do not think o!' inaur­
anoe as a savinge lut mora a o a means of providint for their benofioi­
ariee or for their own burial. •About aix flllllilie~a i n ten hnving the 
bulle of their aavings in life inauranoo r;1ve protection as the reuaon 
tor their aboloo. Safety and ease of 16ving riUllt next a s motlvee , the 
two having about equal preY&lonce. n ... se motives, h0118ver, are IIIOn­
tioned cp1ite infrequently. 

At l eaat half of tho taroJ.lioa who have taken 0\lt new insuranoe Glnoe 
~arl ' Harbor al&o ment ion protection, in eome rorm or othor, as their 
reaeon. A full qumrter indicate thet they are aold on the general 
pr oposition that everyone aho.1ld have inauran01 but do not 1:110otion &XI)' 

apecltio advantae;es. (See fable K in Appeodix A.) 

Ileal eetate, .. ouritiea, a nd bueineu inwst~:~ento. Tho Naount or re­
tUrn, the re i\ilarity of return, aDd tho aarotty Of inYostmenta in t' Oal 

estate , securities, or buoinou are mentioned wit h about equo.l rroquenoy 
by t&milies that put their 'major naviogs in theae forms. Hou~hly enG­
third ot the:te invostora mention oo.oh of thue r .,naona. A very emall 
peroentago ot peo plo lllllnti on t hat these invutments provide a hede;e 
apinat inflation. Sisilar typu of roasone aro given by thoeo !'luai­
Uea that baYe recently inoroued their holdinJIS in thlleo irrreataonta. 
(See fable L 1n Appendix A,) 

CbeokiDG aooounta and oaah tavin•• · Liquidity end ccnvonitnoe are the 
primary reaaone poople givo tor the 1r holdine;a both in oheolcinfl aooount• 
and in oash. Thie typo ot reason far outwe1r,b• ell othora in tl-equenoy 
ot aoaourrenoe. Safety ranlca et~oond in !'requenoy for both typea of taY­
inga and oocur1 1111ch lou frequently. other evidonce dhouaaed ols&Tihere 
1n thh report ouggoata, howowr, that for oath aavin&a in particular 
aaf'ety ia often 111 illportant oonoern. 

XIIlo WHY BANKS Al4> HOT USlilD JIJRE 

• 

AD illdireot -.t of approaohing the probl0111 of motivation tor oaah- aavinc 
11 to aalt not onl,y whAt aro the advantep1 ot tmt way of handling money. • 
but 'llbat a re the diaadnlltaps or other ~· "Tor ll!ll.ey purpoa .. , the 
principal alt11ruatin to oallh- holcll'iitTa p11ttill6 money into the bank• 

in aiU..r aadng• or abe oldne: aooount •· 

• 
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Queationl alked. Two ldnda ot queation1 'INre aalced in i'iD41nll Ollt 'Idly 
bAiilia were not uaed by .ora people. Firat, 1D a 11•nerlll., open q..aation, 
tlw roepondent -• uad to ciYa hh opinion ot tho reeaon• that re­
ttrtt.ined people trora uain11 banlct . No euse;utiona ..,,.. Ktv•nJ oeoh per­
ton •• lett treo to volunteer the t11otor1 thAt, in hie nind, are IQOit 
importo.nt in laloping other paraCllla (end pra....,bly h1m11lt' to IOIDI az­
tant) tr011 uel.ne bllnlc1 z:aoro . Tbua, the objoot101ll to bn.'\ka that o.re 
1110at nvid or outst111ding t~ .. rnpondant' a lldnd were tapped by thia qu ... 
tion.-sae aro not neooeaarily tho mat important roaaona in sowrnin& 
bohaYior, but they o.re at lo111t the noat prOIUnent onoa, 

"In your opinion, 11!1o.t aro tho roasona people don't 
UIO banJca 110r0 then tho)' do!" e 

Ba.nlta are not ao.to en01l9l 60% 
Banlcin& houra are not colrfenient enough 11 
SerYi.co obo.r11•• are too high II 
Can tet 1110re intereat ou aou.y 1n other '111¥1 '7 
kant ready oo.ab ror ~pendin& '7 

l QlOr&Dt of b.nlcing pro. otiC' .a 
atyin6 Wo.r Bam 1 1 n1tead 
r r yinc to evo.da income tax 
Amount neodod to ato.rt o.ocount 11 too lar~ 

8 
~3 

a 
2 

l.ilce to.Dt;ible POUGII1on ot money 2 
Banlca ditcouro.se mora depotita 1 
Alreo.dy ocamitted to r1nano1o.l obligation• 1 
Banlct dClll1 t troo.t you r1G)lt 1 

Don 1 t know wey 16 
!ot aacort .. i nect IJ 

~conct, ar.on S?'Oitio obj ootioM w:>:-~ reo.d to tho ro~Spondoitt , one by 
one, o.Dd he was asked i f he hnd rocontly be&J'd a.nyone lll&lca auob a -
plaint. 4 "yoa" we.s scored only 1r i adiot.ted that be had actually board 
toiiiiiOne • "¥ eoaethinl: or the tort , or 1r he agreed with the atat-nt 
hi1D11lt1 agreo-.t on gGIIaral hlpreaoion or tho Uka" u not counted. 

ln thh WilY, a JaOt.IUra wu obtt.lnad or U.e eztent to whi ch people are 
a...,.. ot the prinoipo.l ooaplaint1, enti~ly apart troa thei r rolativa 
LIPOrt&oca, or rroa U!air proainenoa 1n tho reaponctct• a th1nlt1nt;• 

• P.-r~t•&e• do DOt ..Set to 100 beoaun ... ob respoodlllt owlet give _.. 
than ODI rMIOII• 
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"S.re are .., .. ditterent reaaone, or C~CX~plainta, that han ..,.,... 
tiMe botea s1 ~a tor not uaing t.llca. llt.n yo.u ner heard aey 
OOIIplaint II 

Propor tion report• 
ing ag;ro..at w1 t h, 
or having heard, 
ooapl&lnt 

About the •tety ot banlcat" 
That banld.ng bou,.. are not oonYonient eaoll4l)lf" 
That nrvice ohArgea are too hll')\1• 
That people in banks don't troat tollca ri~tt" 

That the qount neuded to start, or keop in &n 

account ia t oo lo.rgct• 
That tbOr8 1\1'8D It enouch banJca near enough tO 

where people live1" 
1'ha t :you oan get 100ro iat•r .. t on the me ae:y by 

puttin& it in aCMtbi..ng ellef" 

6S~ 
n 
S6 
12 

24 

12 

6e 

'ear. Tho outatandinr. roa•on gi.,.n wu tenr tb~t banlca me.y ta.il, that 
th8Y ue not ute plo.ooa to keep :your money , !lot only 1e thia by tar 
t he moat frequent of tho sponta.neou • aaawera, beinr, l;iven by halt the 
pe ople (nearly 1'1va times a a otten as tho next moat popul&r), but al­
IIOat everyooe who had any awarenau of thia ruaon brou(lbt it up him• 
.. u . 

" I think they're acr.red. They crubod onco and people think they'll 
clo it ac&ln• It' a a lack of contideaoe." · 

!beae ligures are particulerly interesting in view of the unillport&noe 
&ttanhed to popular feo.ra Of failure by banlcera th<liUOlvllo (Bee Appon• 
dix C,) It wl.ll be .....-erod that in addition to the abon evi denoe 
of approhonaion on thia aoore, about a third or tho reapondenta think 
that tear of banka 1e the rouon people are lceepinc; money in cub ( aee 
P• a2 ) . In taot, when the whole interview 11 oonaidared, only ono­
third or ttlo rupondeata do not action the possibility of be.nlt failure. 
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Prequenoy or 1!81'orano- to P•llT• ot ll&ak Failure 

Adait tear ot bank t'ailun~ , reror to ta1lurea iJl 
the p&lt 

Adait roar or bank failure, no mention ot past 
t'a1luru 

Say othera tenr bailie fo.1lure, refer to fa1luro1 
in the put 

Sa,y othors t'oar bank failure, no r.10ntl.on or paat 
tloiluroa 

.llction past failure~ , but not prount f'oiU's ot 

6~ 
> e~ 

1 ) 

&6 } 
) Iii 

at > 

t'ailure 1 

llo •nt1 on or banlc failure a 

In apl.ta or the faot thnt feW persona admit faara or thia lcinll thnHlYea, 
oomparod wt 1:h the nUIIIber -.tao o.ttributo auoh tear• to other a, unlloubta4ly 
.any ot the latter Kroup do harbor anxioties about tho aafaty ot banka. 
l'ha true t'oelinr; I.e botrn.yed iJl a nUIIIber ot an.,..ra euoh aa the tollowinr;, 
in whioh thora ia no diroot admiaaion• 

. . 
"llost paoplo ae01:1 to ~ atrnid or banka sinoo money wu lost i n li29 • 
• • • •• Poraono.lly, I 'would uao l'oatal S.nnga for I toa1 it would be 
aator." 

Obviously, presant i:ouoern onr tho aat'oty ot banks h lt\J'~ly dotorai~~ad 
by the 11181:1ory or put miafortunea. • Over 40 p .. eeut •ntlon paat tail­
urea, -.tailo 25 percent ot' tho reapondeuta apolco of preaent tMra w!.thout 
apooifio oito.tl.on of their baah in dapreaal.on oxporieno-a. A tn per­
aon.a are awaro enou&b or Padoral Deposit Inaur-noe to ..rtl.on l.t apon­
taMC>Ualy but ot'tsn they axproaa doubt that t'oars have boon over-. 

•!he Oovorn~nt ~arantaaa d.poal.ta but I don't thilllc the workl.n& .an 
lcnowa that . s- people are afraid or bMica." 

"DIM to tho banlt failure in '29 ptoplo uo afraid or 'am evan tbouCh 
tbey paaa"d a law lnaurln{; your money up to $6000. t'l•y atill don't 
h&Ye tal.11h l.n l.t." 

• About a quarter of Loul.nilla 1 a b &Jilca tallocl in the depraaa10D )'Mr'a 
ot 1880-112, iJloludiJlr; the ll&ak or lentuolcy. larpat 111 the State. 
U.tl.c:atlon abollt the laat baa oont1nua4 up to the preaaat. a- re• 
ap~ndaata said that they and -.a;y othan wre "wiped out" iJl the • 
Nluraa. In oclditiOD, a local bank tailod iJl 18~ • 
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Froquonoy ot Rotoroooe to GovorniiiiDt Inturanoo ot Danlca 

Uent1on OovornMnt dopoeit inauranoe 
Do not n-.ention it 

Inoonvenienoo or bankill£ houro. Sooond amon, -:>Onta.'IOOIII oo~q~laint, , 

lllid hiilb a lao in thO extent to whi ch peoplo o.re a~o ot 1 t , 1e the 

ole.lm that tho inoonvonionco ot l:anlcing houra koepa peoplo from using 

banka 1110re. h'vwn whon bnnlca Wtfre not opoo.itic.Uly \loin;: diaoussed, thr .. 

porc:.ent or tho respondoata of't'o!"'<I tho inconvonionoo or 'benld%14; hours 

a1 a ronaon t11at money was bo111G kept in oalh. 

"It they'd chango their hours it would help a whole lot. l'be alang 

phrase 11 'bankor's hour •' - thnt'• a la~y day. That ain't really 

quito right , I don't think. Dut I know I novor could 6•t to a bank." 

Inoonvon1enoe bo""uao of' thai r location or intuf'rioient nllllbera aoema to 

be a relatively unimportant objection to bnnka, at loast in Lquiaville, 

where there ouas to b3 an .adequate cupply o! bo.nlca and branohu • 
• 

Serrtoe oh&reu. A t aotnr felt by 111411Y bankora to be ill:portant aa a 

detorront <loea not oeom to play " very i mportnnt part in public thinlc1Df> 

about banks. About ono P"raon out or ton th1nka that sorvioe charr.oa 

prevent wider uao or banking tanl.litiea, but hardly more than ono out ot 

throe h oven a•r• that thoro 1a thia objootion. Aaong thoae who haft 

booo pe r eonally utf'ooted, howovor, tho tooling may be quitY atr~. 

Since there wore oomparativoly t ow ohllr goa bororo tba war, poople o.ro 

eo•ti•• reaenttul Md fo ol that advantar,o h being taken ot thai:!. 

"You ain't lytn• • • •.• Thoy aro too high. 

down low - had only ts in it - and t hey 
it around ohellper ia JI1Y pockotl" 

lle.r:1 right: Our aooount fOOt 
charged Ul a t l . I can carry 

Low rate of interest. It 11 ourioua that al thour:;h 66 percent ot the 

rUiliu eay they lave haard tho oonploint that hi(;hor ratu or intorost 

are anilftblo in other tome of eavinr;s, only uven percent thcucht ot 

it tpontanaoully when ~;iv1ng roo.aona that banke aro not u01d more. Ap­

paroutly i t 11 fairly coauon knowledge that aavinga account. pay low 

ratu ot intorut, but rn people are .ary excited about the,taot . 

Probably lllllJif or tho people wbo aro oonoernod about tho i ntor .. t rate 

toel dhturbocl baoauao i t baa gone dawn. 

Otblr roa..,no. lloDI or the oth• reaaoae 'llt\idl a ttributo 01Ji1 t'al&lt to 

tiii &DJC, thqnlTu 01ou to be wry important. A INII!bor or people 

0 

0 

0 

• 
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po1nt out that lbeer i&norMce pNYenta a n\Aber ot pereona tr011 ualnt; 
banka who aigbt do ao otborwiae• tilllidit)' bued on the notion that ual.D& 
a bank la ocmplex and d1tt1Cl1lt, mel 

"Juat hole ot eduoation to tbl prhilegea md adVIIDtagea of obi'*Uia 
&000\lllta. llost or tboir l1wa they haven't had the J:IICineY to, Ul4 
they don't approointe tha advantacea.• 

In e19tt porcont of the casee, i191oranoe of banka •• Riwn aa a reaaon 
that people are holding oallh out of oir<Nlation. 1'he abeolute alii ot 
tha so poroGlttnflG• 1s not parti oularly important, ainoe they e;h• no in• 
diontlon or the n11111ber or peoplo who are not usin& banka tor thh reaaon, 
but they do point to a probl0111 and a partial answer. lio d<Nbt ~ per• 
aona 'ltao are me.lcing coney tor the flrat tillle wwld uso banlca it tbly knew 
more ab<llt theo. 

XIV. 'llln' PS:>PLE 0011 1 l' ItlV3ST 1.101!! ·IIIliAX BOlDS 

War Bond a are, of course, very widely 0111'1ed1 · in fact, they oocpriae tM 
principal tom of liquid savine;o tor moat t'amilin tod~. l;e ban ... u 
thAt bonch llrl tho major oavinca ot a majority or .l'amiliee (pafte 11), anci 
nnly life inouranoe 1a mbN widely owned. 

"Do you folka baprnn to own aey War 
Bonds?" {It no) 1>1d you ban az1;Y 
Ooverno:ent Bonde kietore P.,.rl llarbort" 

O..U boncla now 
Bad aomo bat a old them 
Joyer had~ 

Bo•ver, moat .t'amilie s that own bond a haYo ether aavinga in addition, 
and obvioualy a lare;• number could put oven more into bonda than tbey 
do. What dot&rs them? 

!Wuoaa for not buyinc mora. llhen aakod 11hy he doem't 1nYeat 110re 1n 
bOiida than lW dooa, aliiOat everyoDAt1 a tirllt reapon• 11, "I'• b1q1nc 
all I oan." In a third of tbe oaaaa, no ~r r•- 1e chen • 
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.... 'r• .lnte:-e~od in find~ ~t 'tilly peopla uoe one t:tPe ot 
aTin& rather than cr.othor, How 'ltly would you ny you don't 
uoe that •y ot aavinr; - \tar Boo:la - 110re than you clot• • 

P.,rcantap 
ot tho• 
otrllinc boncle 

Would buy more if I ooulcl S9% 
Need a more liqldd 06V1tt~• (tor omergonoy, uto.) 22 
It I bCJU«bt more, I mirg1t ha..,. to Qflah tt- 8 
llant diversity or investmont 5 

U..ve gotten into hllb1t of sning otl'ul r w~~,yo S 
Inauranoa ia essential, 'llllulcl have to out down on it 2 
Don't Ulco boncla1 ,.. e.ay l oao thu Wftr l 
Bonh are '"if only -.y or s "vin«a 16 

Jo roa eon, don 1 t know '-hy oot S 
Jot ascertained 10 

About a seventh aay thllt War BonJa uro their only wo.:r or aaving , and a 
few do not ~ r.tOI"' becau .. th<~y 1'oru" thllt thay \>ould have to onah th0111 
it they boujlht 1110re, It h or courao posniblG th~~>t thoso peoplD aotul\lly 
cannot afford to buy ClOre lfar Benda. 

!early one porson out of five explain. thut i t 1u neoeaaa.ry to have a 
liiOI'e liquid a&Tillj;a, eapeoially tor -rgenoieat 

'"lit pllt practically everything we haw tor aaving into liar Bonds, 
althoulb ,. do lalep a little in the bank tor eo.ergenciaa llllcl un­
toreaean oircwut&noea, bacallae we oan r.ot it without waiting to 
oaah bondo. " 

~My husband 1a 1n bed health ancl every threo raontha he has to co to 
tbe ltoopital ancl I have to have monoy where I can gut it (in oheck­
inr; account) ~~net ..mat with tour children you nevor know 111han you'll 
need it . tt.t' a tha rllAaon I don't put more in bonds. I fit;Uro I 
ai~ no eel it tor an lll!lerr;enoy - ne" be.bio a, oto." 

.Uide troa the tact that tuiliea O'lll'ling ohaoking aooouuta llrO more 
lilceq aho to own bonds than are tho• w1 thout oheoldn& aooount a, there 

• hroentapa lldd to aero than 100 baoauae reapondent.s often. &&" aore 
ttan ona reaeon. 

0 

0 

0 
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h little ditterenoe betweo thee• t'IID UOUP• in their att1tude to~ 
boade, (See Table II. in Appeadix A,) 

On the otbor luuld, per• <me 'llbo havo calh aavtnce make the plea ot iD• 
ability to buy h11 fraqUIIotly than othere. In•tead, the larr; .. t VOIIP 
ot tb• - OYer a third - 01¥ that they o .. d a .ora liquid and aw.ilable 
tom of eanur;a. (See Table II, in Appendix A. ) ' 

Fallr ot non-reel~ ion. AltbcNf:h Ollly cme paroeut .-nt:iou thei r d18lib 
or dlotruet or oncb .. a reuon tor not bo.lyiot; ... r., at lc.M poiut dur­
ior; U. intern .. more tt.o oz. p•rtco out ot teo repeated naora that 
bonde will not be tully rodeomed. Llore often than not, tho respondent 
indl.oatecl that be himaelt cUd not agree. 

Spontaneoue Moution of Fear or Non•Redemption of !Jonde 

Respondent feara Oovortllll8o.t will not tul}¥ 
repto¥ 

Beepondeot rears a aoratoriua on boode 
llespoadeat aaye ot.lw n tear t!w.t Oovem­

ment,.will not tulq repay 

Hone ot above teara montioned 

t~ 1~ ., ) 

89 
lOOJ( 
11• 278 

E-teo tboulh t aw respondent a o.ait that they" believe atoriea of tbue 
ldDde, they aro prevalent eoour;b to ·oaueo ICQe doubt in 110re tbm a tow 
people' e ainda, o. dOilbt tbat ra:t deter the troa blq1og a a IDID;f boada 
ae po111ble. 

C~hon or bond• and cneokinll aooounta. .Respondente were ultod to 
,&k&{reot oo~~~p&rhooe between bond• and obooltinr; aooounta in order to 
turnill> intonutioo al>out the app"l ot thil type of ennnr;• in ooaq~ari· 
eon to bollda. 

%heir uaator oonnnience, and the 8Yailab111ty ot tbe IIOMy, are the 
chief adft.ntar; .. people thinlt chedtinc aooounta hAw onr War 8oada • 

' . 
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• In your ·opinioo, what adn.ntat; .. are there tor keopiDC .oo.y 1tl 

a ohoolcinr; aooount rather tlwn in War BoDda1" • 

AooOI.Rita are aore convenient 
lloM:y in a ooouuta 11 &vnihble in -~s-llo.Y 

CMcu &r o " flOod ..._y to p&y billa 
llloaey in &oOO\Inta ia awU&blo for cc.rrant axp11naoa 

Uoney ill aooo\Dlta oall be w~thdrawn at an,y tiM without 

a wait 
Aooo\Dlta .,.. eator 
Che ck• carry proatir;o 
Aooounta have llO advanta!l"', or don't ltnow of nny 

!lot aeoortllinod, or lcnowe nothin& &bout it 

31~ 
22 
13 
12 

8 
2 
1 

18 

9 

N•276 

. 
the r;eneral oonoept of &V&illlbility ia etdtecl in three wayat wl.th an 

empbada on tho -.oro ready aoooesibtlity of aonoy in emorceno,r, on ao­

oOiaibility tor aurront expMdl.turo, aDd on the quickness 'With which 

110nay oan be obto.inod o.t any tiu . Toe other with oonvsnienoo, whioh 

h a oloaely related !.<loa, thia clur>tar of reasona tlakoa up the great 

Mjority of tboae given. The only npaoifio adnnt•&"' of ""¥ iDij)ort&noo 

ottwr than those, is tho advnnta&oausnoss of chf!oka for payinc b1lh, 

alnoo they o.oarant- tmt thero will bo a reooipt . Evon thoUf:b two 

percent did 1!JA¥ thut ohe eking aooounta wore Siller , 5i noo boDda ait)lt 

not be rodeolllod, it 1s notabl~> that neo.rly one roapondotlt out of fi w 

oould aeo no advantage at all to obtokinr; aoocunta onr bonda, 

Peraooa who ban oiDclcinc aocounta teDd to lay stress far more often 

upoll avaU t.bUit,y for day-to-<1~ oxponoos, and upon the a.r,.,._nt that 

cboclca a,... a good way to p&y billa. Tho pr Cla.lnonoo of th&aa reasons 

aa a e;ainat taotora auob u aafaty or praatige, indioat oa that .-ey per­

aona do not think of their ohe okiat a ooaunta aa •v1DCa, but lcaop t.'ln 

IMr&lT as a •Y of p.-I.JlC their current billa. (Bee 'l'ablo 0 , ill Ap-

peDdtx "· ) . 

When the tama of the OCIQP&rilon uo reveraecl, half of t'M people pn 
a• m adV&Sap ot keopin& eoncoy i n bouds inltoad or in oheclcin& o.o­

oounta tbftt thoro 1a o. r;r ontor roturn. llearly •• 111ftnY r~~~ntion patriotio 

oonlideration• and a prOIIIinellt notion ie that JQOna:y i a le11 lilcoly to 

be ~pent it 1altad aw.y in boucle. Coq>arinr; the rolativo ~tapa 

• Peroentap• do not add to 100 ainoa moro tl'an 01:111 ailvant&r;e cauld 

be glwn. 

0 

0 

• 
• 
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ot bonth C>oCd oheold.nc &ocounte, 'maey more people otto tt. ll\ll)erior 

earety of bonda tNul "Y that oheokillr; cooounta &re •hr. 

"What &ro the actvant&gos or keeping it in bond• .in­
.toad ot in a oh&oking &c60Untf"• 

Bonds p.,. you intero.t 6o;C 
~r; bcuSa helpa win the 11M" tO 
J.!onoy in bonda h loaa likely to be apont 27 

Bonda &l'e eater 2l 

l!onde are & so<>d we.y to lll.VOJ wouldn't save 
otborw1ee 17 

IN.ying bonds halps control intlatl.on 1 
l!onda have no advantaeo or don 1 t know o£' any • 

llot aolcertainecl 6 

11"'276 

TM greater return or bonde as •&ainst ohooldnc ao: ounte h ... nti~ 

tot"IOI1hat aoro frequently by owner• ot chooldnr; acooWlta than by othora • 

( S.o .Table P, in Appendix A. ) . 

Comparison or bonds aocl ouh. Rudy avllilability and oonvenbnoe are 

Hlc~>wiee the prinoipCl e~hanta:c• or e~.sh owr boncla, in tho eyea ot 
coat people, On:> out or t hroe porso~ oentions the d"'eirability ot Mill£ 

ablo to u11 ouh at onoe in oaao of ""'orecnoy, oo~:~pt.red to tho wait in• 

volved in auhinc bond a. Ooe in t'ivo give• ae udvllnta&oo or Ot.lh it• 

r;roatar oomronionoe, nnt an equal nUIIIber stroes ita a~1lab~l1ty tor 

current raxpo naea, troquently se.yin&, "a,t you have to bavo a oerteiD 

anount ot oub to pay your daily billa." lllnr3Vor';" an e TWO l&rgor propor­

tion o£' people think that cub l)tu .!!!!. advantag .. over bondo 1\1 a we.y to 

keep monoy. 

• t>oroootal!oe clo llD1: add to 100, aincfl more ttau cnw· 4clvantap could 

bo r;iVIIlo 

• 
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"What a re tho advantar;es or lceepin& IIIOMY in oaoh r•tMr 
than in War BondaY~ • 

C&ah 1a available in an er:10rr;onoy 3:1" 
Caab ia aY&ilal>le r or ow-rent expenaoa 20 
Cub i a ..oro conwniont 20 
Callh h iat'er 1 
Oath ia gQod to pay billa with , r,ot disoounto 1 
Cuh haa no advantaii"R or don't laww ol' any 20 

Kot aaoertdn<~d ' 

11-276 

Pereona who are laving in oaeh r;i vo aa an aclvantar,e of caah ovor bonde, 
tho gr eutor availability in 0090 <. f emer&OilOy, twice as ofton 4:>8 nonw 
oallh-e&VOt'l t SinCO they thin}( of thoir onah holdi IICS QG •aVinlllt they 
are leu likely tlnn others to QC>Dt ico evoryday availability ot ca3h end 

to uy that they aoe no advantage 1n oash anvior,a. (See Tablo Q, in 

Appeoc11x #..) 

tbe advant~>r;ea of boocl ~ owr oallh are quite o!.Dilar tc those . attribut"d 
to boocla i n the iJOllljlt.riaon 1Vith checlc1J1G nooounte1 inducl, roapondonto 
orten aaicl, "'rba same aa 1 just ' t olcl you". Intere!Jt 1s again rir!lt, 
brought up by D<larly hAlf, an<! t h3 sup.,rior so.rety or bonda 1a lliOntioned 
by tw1o. a • maey pt~r son a aa tho number who thou&ht bonde ~<>fer than 
ohoolting aooouota. Patriotio roa aono are mentionod leu .rroquently, po•­
eibly beoauao inturvi<Mor o had bo.in instruoted to uk for t'inAnoial ad­
vant~oa iD the previous queot1or.a !.n oase ooly patrioti c reaeona were 
~hen, tbue .t.ering the r .. pooclenta • th1.11lc1nc &way troa p&tr1otio oon­

a1derat toea on these quoetion• too . 

"YYbat are the aclventagea of keeping monoy in bonc!s ro.thor 
than in oaehf• • 

Boocle P"Y you intereat 
llond.a are aafor thM oaab. 
Money 1n bonds is leu likely to be ·~nt 
~yin& booda helpa win the war 

Bonda are a saviog1 110Uldn' t aavo othorw1eo 
~ying booda balpa oontrol inflation 
Bond.• bave no advanta&e or don't. know or aey 

lot a acertained 

'II:C 
.z 
21 
20 

lS 
1 

' 
s 

1-276 

• Poroentat;e a do not add to 100, since moro th&'D one adnHtae;e oot.1ld 

be givon. 

• 

• 
• 
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A nucber or people , both ill thia oontoxt and previoualy, r;I.YO aaewr1 
that lndiaate they t'ottl lwlped by the core or l e aa foraed clwraoter ot 
bond-buying, that it <mlrOOMI tho inurtla that would lalep th• t'rca 
eaving, or the tomptation to epond that havinr; 11l01l"Y in 1110re roadilT 
aooeaoible tnrme att'orde. 

Caeh-eavoro do not ditter trom othora r:t.1oh l n tho ndvantllf\O& they tlnd 
tor keopln& coney in bonds rather thlll\ oaah, oxcopt thllt they uontion 
the S~<vlnc; a~po ot or boob 1110re, and put le •• frequent etre .. on the 
eat'uty ot bonds , ( Soe Table R, Appendix A.) . 

~ry. lrhile a ftr.• porsone ... , to bo worrlod nbout tllo oatety or 
War BOilda , and TJAY bo rdstntlned from buyin& for that reaeon, in the 
p-oat m&jority or casu tho tault h not with tho bonda thomoelne. In­
ateo.d , people oeom wUlin& Moul!h to lnl,y, but tlinlc that thoy oannot l:luy 
more tlwn thoy do, No doubt, thla judg111ont ia aocurnte enoul')t ~n many 
familia a wboao ino01110 is inS11ffiGJ.ont to provide o. docent atand•rd ot 
living in a tho of r-isi ng prioeo. But in many othors, t hore exht 
modorsto-eicod holdinG8 or tho moat liquid cavin~a , currency and domand 
deposit a, tor two prinoipal roa aone. First , many peroona foal that they 
haw to lalop a :;ood dooJ. ot aoaey availoble at a m0t1ont' • notioe in oaM 
of emerr;onoyl COilOnd, liquid tunda aro wantod for spending, to be able 
to buy sCD>Othinr; it tho opportunity arhca. It suoh peoplo are to be 
porausdod to put MOre money in W.r Banda, they need to be oonvinc:ed that 
tboy oan nttord t o. beoauae they do not nood so 111u<:h ""'tl"Y 1'or thue 
purpom in ao.ah and oheclcing aooOWits • 
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fable A. Relati on D&tweeo Nat ure or 1\m'lc or l!ocd ot FSJtily a.~d ~ee• 
in AJeount or S&vint;a ~ine" 1941. 

Bead of fully Head ot t&m1ly ClMoitioation 
Chanr;aa 1n eOAplo~d in not m p1oyod ot typo ot work 
total Savi ng• wu.r industry in war tnd•lst ry n:>t poGOiblo 

S&vi.ng more 69% 3<1.~' 36:( 

SaTing aame aaount 21 20 23 

Saving leaa 11 35 33 

llenr aaved 9 ....!.!... _!_ 
lao% 100)( 1oo,( .. . 
H•5S 11•171 11•62 

fable B. !!elation Botwoon Oocupo.tio!l of IJo~cl of Fo.m11y a:td Clll>nJIOIS in 

Allowlt of So.vin&• Siuoa 1941. 

Chansea to Savin&• llovor 
Ooous-tion ~r• Same tiaa S!n'ad tot al 

Proteaaional , bue1netl , offioial 29)C 23 ~ 2 lC<Yt' N• lS6 

C1eriO'll , Ale• 40:C 20 36 6 100" 11•40 

Service workera 40:C 24 21 15 loo,< 11•153 

SlcUl ecl 10>rker1, foro:o~n 56% 21 19 4 lao:( li•63 

Sea1•ok1lled , unelc1llod 39% 18 27 16 100% lf•84 

Not p.intully eployocl o,c 26 66 19 100)( N•l6 0 

0 
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l'able c. l!e~tion Botwon OGOupt.tlon of ll!>ad of' Faaily t.nd ChaD~ in 
Choclc1nf: AocoWlt Since 1941 

S&vtnc Sa Yin~ Se.vin& H&vor had 
Oooupatlon moro 111140 leu &OCO\Ult t'otal 

.Prot'oaoional, bueinflea, 
leo% offioial 23" 40 14 23 H•l56 

Cl&rioD.l, e~>loe It( 26 25 42 lOO,C JI•<&O 

Sorvio& wor l<Br e e:C 18 9 67 100,C Jl• llll 

Skilled work •r•, foro-
men 2~ lll 14 52 l()())C K•6ll 

Somi- akillod, una~lllod 12% ll 9 68 l()())C 11-83 

!lot ctJ.at\llly nployed ~ 6 26 69 l()())C Jl•l6 

• Tablu D. Rotation Between ChAnv,o 
Chookint Aoeount Si noo 1941. 

in Tote.l li'Mlily Ineooe and <.:IIane- i n 

lncreaeo i n lnoro1u;e Cho.nj;o in Doorouo in 
Chanco in woekly in- in woolcly .,ookly inGOme wookly inoomo 
ohooldnt cor.o or .. .ore inooJOO ct' ot' leas then o f' IIIOMI than 
n()()Ount than .30 $1.0 t o $29 $10 $10 

SaYing ...... 21" lll:( ll% 9" 
Se.vint eame 
amount 18 11 21 18 

S&vinc leu 8 ll 13 sa 

Mover hod cho cit-
ing a ooount 63 86 66 36 

leo% 100" leo% lOO,C 
H-86 lf• 72 N-87 11-3<& 

• 
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'l'able B. Relation Bet,..oo 'l'oi,nl Family Inoo• and CbAil(:& in Cbeold.ns 
AooCI\Illt Sinoe 194.1. 

Chan!;'~ in Choalc1ng Aooount 
'l'oto.l l'laelc~ Fa.inil:v Incomo 

JCOO$l!s t28-:f•ffi ~40--66 OV.r es& 

S&nns more ()',( 8% 18" 18;( 

S&Yia&- BCOUI!t • 12 13 32 

Saving leas 0 16 l2 16 

liner had cheoking acoount 86 s• 57 S5 
lOOS( leo% l<l'J:: 100f. 
N"'2~ . N•?4 11•7"1 11•79 

- -

Table P. Relo.tl. on Betwnn Oc~·~;>ation ot 1!8ll.d c t Ft.mily M d Chanco in 
Aaount of Current Ca 1h Since 1941 . 

~in our rent e&ah Jlot 
Oo CJ~.Jpatiotl I.Sore - -Same or "'iiai AsMrtnined Total --=-------- ---
Profeaaional. buai• 
ne... of!'io:1a1 43" 

Cl .. ioal,. aaloa 

S.moe worknro 

Skilled worke ra • 
for-ti 

Seld•llcilled• un­
alcUled 

82" 

68" 
12" 

64 

32 

30 

88 

0 

0 

6 

2 

0 

100% 11•35 

100% 11...0 

100" li•3S 

0 · 

0 

0 
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0 

0 
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56 

table 0. &.latlo~ Bot.aon Oooupatlon of Head of Faail y and Chao;eaiD 
Ca1b S.Tinr;• Since 1941 

s. ... t ns SAvinr; SaTing Bever 
Oooupation More Sau Leso SD. 't'ed Caeh r otal 

Profouional, buBinoee, 
lOO:C oftioial 6" 12 6 76 Jf•ll4 

Clorioal, aaloa e.< 12 10 73 l~ lf .. O 

S.rvico worlt.n-a 2~ 12 6 61 lOO" ll•38 

Skilled worke re, . fbro -
2llC men 16 11 62 l~ 1-63 

Semi-altilled, unskilled l"" 6 10 67 100lC ll•88 

Mot gainfUlly employed QC: 0 i9 81 100lC 1 •16 

rabl o H. .Rolation Betweon Clan~~;o i n total Fantily lnoor.w and Change 1n 
Coah Snvia::a Sinos 1941 

Chaa{;e ln Chan~e in roeokll Inoo• 
Caah S&vioga :r;; roasei! Seme '15iCHa"! 

Se.v1 nt; more 18~ s% 1~ 

Savin& eame eouat lS 12 0 

Saving l eu 12 9 6 

Nnvor laved in o~ah 67 7l 80 

Not & scertninod 0 2 0 

100% lOll% 100lC 
N•l38 N"66 1•36 

( 
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!a'ble l , 1lolat1on BotW~Jen LonKt)• or Ti.- Heac! ot Jl'aoi l y ha• !leon on 
OTo'b L"lc! Chango> in Cash l:c.villC* Si no• 1961 

Changea in !1.- Head ot Faaill Bo'an Present Job 
Ca ah Sav1 111>• Since Pearl Bar'bor Boforo l'oArl fltlrbor 

Saving more 2:5% ll:C 

Saving aamo IIJJIOI.Int 11 10 
l. • 

Savin& le .. ll 7 

Uever •vod 1n eo.eh 64 7l 

Kot aaeortained l l 

l~ 1"00% 
11~102 11• 136 

0 

' 
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!able J . Reuona t or ChaQ~tes in Sav1D8• Aooount Since lHl 

~one for Inoroaa1ng 

!Ioney 1n an aocount 1a ante 

You can r.ot ~~ monoy eo.aily 

You oan r,et the ll\()noy. "but' you dc.n't 
apend it eo much 

Tho o.ooount bringa in o pd rato ot 
intoreet 

Incoce baa 1noreaoocl (no part1oular 
r .. o.eon for puttine; i t in this f on11 
ot uvinga ) -

Do:11 t know why • not uoertained 

RoQsous for Docreaaing 

Savin& in War Bcndo now 

Gavo up aooo-.mt upon moving 

Rathor have oth"r invootEtonta 

Had to r educe aartn&s. l eu ~t in• 
ocnc. (no pcrti a.lar n ason fflr reduo­
lnt ~ form or a.v1nta) 

Don't tmcrw ~. n.ot aaoertained 

Percentage ot tudl1 .. putt1fte 
110re in aavinga a ooounta • 

13,C 

6 

6 

65 

26 

• I 

Poroenta;;e ot f11J111liu puttinc 
leu in aaviaga aooou.ntl • 

3 

l 

67 

• • 

• Poro~ntagea do not add to 100. beoaueo moro than one NUOb ooul cl.. be 
pYen. 
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Table 1. b&aona tor TaL14b out lolore Lite losura:1oe Since 1941 

Inlur&noe needed tor proteotion 

.&VOr)'OM ahould h&VB iD3UI'&nOe 1 Q r lll!tily 
aember didn't 

lnatroonoe 1a needed to provid& for aurvivor• 

lndultrial inauranoe h ahup or eaay to pq 

lnl\ll'&noe io a good way to eave 

lneureooe 1e needed for b.tri&l 

OoYer-ot ineurnnoe h <:hoap :>r <Jill"f to pq 

l .oauranoe h needed, because doinr; dan&ei'Oua 
-.orlt ' 

lnauranoe 11 a sate investment 

Illatr&noe 11 Oflder to oollect than aaviuga 
aooount ln tho evont of doe.th 

lDI\Il'&noe ~ ve a g.roator return than aa:d.ota 
aooouuta 

Inaaranoe h a ..... y to cake sure bunefioi!l'Y 
sot• the aocey 

Diver a1 ty ot inveetr.rent ia a r;ooll 14ea 

It you -it until you aN oldor, rataa II) up 

took o..t uoro i .naurance, no reaeon r;iven 

Perosnta~ ot ~liea 
Ukiot: o..t new inNrnnoo• 

26 

11 

1 

ll 

5 

:s 

1 

l 

1 

ll-94) 

Baaaon1 tbr Ginn; it up• Tiro rauooe wore montior.ed by the nx porsona 
'ilio !lad let 1neuranoe lll!'se• it oo't too n.tch to l:aap up, and the in• 
eured ba4 oeaeed to work at the phat whore he •s buying throuth an 
1111hlltr1al pliAD. 

• J'wroanta~;e• do not add to 100 ainoe _.e than one N&aon oould be 

ci-· 

0 

0 

• 
• 
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eo 

'fable L. llouooa t or Cblulr,ea in Real Bstc.to, S.<11r1t1 .. and other In­
natatenta S1nco 1941 

lleuono {'or Increase 

,Pe.ye )letter rcrt~rn than oth~~r eavinr;a 

Y1alda an inoomo you can 11vo off or 

Aff'orda 1\lture 11ocurity (tom a only) 

!Tov14oa aafoty tor aa?lnca 

Can bo usod no collateral 

llot aacerte.in&d 

Peroentace of t-=illoa 
inoreuing 1nv .. tlnont a • 

112% 

27 

18 

H 

6 

27 

Porcuntaco of fam111oa 
Roe.ocna for Doonaao doorencing 1mrutmanto • 

Wu.n t oo much t••oublo or 1noonvon1ont 215:C 

J.!ado o. prui'it eoll1n~t now 20 

I nvesting in War Bonde 1nataad 16 

ViWlt to o'tlll O\U' ow home 16 

Bad to ro!luco aavi.D,!a, lou not 1noome (no 
particular NS.SO:l for roduo1~ this fo:no of 
eavi~a) 36 

Mot ascortnined 25 

----------------------------------------
• Poroontng&s do not udd to 100, a1no8 more thAn ono rt~aaon could t. 

glvon, 

( 
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table 11. l!elatioD Betwaan Pouuaicc ot Cbloldng Aooount e.rti liM-• 
tor lot Uainr; War Benda llore 

Baa c~ ... okinr; 
Reuone llco<l'.lnt • 

l'lould buy 1110re if I oruld 43:' 

Neod a more l iquid oa~incs (for emur~n~;. oto. ) 

Bondi nre D1f only way of aav l ng 

l'l 

7 

It I bour;ht nore , I ad gilt. have to aaoh thea 

Want d1nrl1ty ot invostz:lent 

Bavo gottfln into tho hahlt of saTin& other ·.WI;,'a 

!nsur• nce 1c essential, would hBvo to out down 
0 11 it 

Don't lilat bonde1 11e mny l eO& tho war 

.llo roaeon, don't know wey not. 

Not a aoorta1nod or· own- no bonda 

7 

8 

4 

2 

2 

2 

18 

li'•l04 

Haa 
tlono • 

?.6" 

18 

18 

6 

2 

z 

2 

0 

2 

30 

• Peroanta~a do not add to 100, ainoe 1110re tbt.n on:t roason COI:ld bo 
£ivon. 

0 

0 

0 
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() 

0 

0 

62 

Tablo 11. llelation Botlroen Pooaeuioa of Cash S&Vinga and Roaeona tor 
lot Usint; \:at' Bonde IJore 

lOould buy I'!IOre if 1 could 

Hoed a more li~~id •avinga (tor emergency, otc.) 

Bunda are ~ only way or aavi ng 

It' 1 bought more , I mi&ht have to cash the11 

liant clivoraity ot inveatm011t 

Have &<>tten into tho habit ot a'ting other ~ 

lnl!ure.nco i a ossoatial, would have to out clcnm on it 

Dou 't lil<s bonds; "o may loae tho war 

llo rcaaon, don't lenOir ~>h,y n.ot 

!lot r. soortained, or OI'DS no bonds 

Baaoub •• aartnp• ·-· 2'" a&,C 

liS 10 

10 u 

10 6 

• 6 

• 2 
2 2 

l •• 
2 l5 

20 29 

11•80 11•1&• 

• Perooatagos do not Md to 100, booause mre than ono rouon oould 
be ~veo. 

•• Lou UlAn one peroent. 
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! able o, llel&t ion Jlet'IIOan l'onoui an ot Checki~ Aooount and St~<te4 
AtnaAta&ea ot Keep1ur; Uoney in tlhacld.n& Aooounta Inrtead of ll'ar Jlonda 

AooOilnt s a ro oonwnient, l ou troublo 

lilooey i n aoGOilnts 11 nv0ilnblo in er.z>r conoy 

Cbeoka ara a e;ood ..aytn po.y bil l a, a rooo1. pt 

loio,.y in a ocounts 1a availa'blo l'cr ourront ex­
po:>s .. 

iloney i n a ooOWlta can be rlit hclrt\'lm •t aey t iiM 
w1 tbnu t a t1&1 t 

Aooount a are eafe1• , boM a JU&y not be good 

Cbeoka oar ry preatir;e 

Ao~te havo no advnntago , don't know or any 

Not a ooert ained, or knowe noth1n~ about it 

Hu cbockiDC Jlaa 
aocouut • nona • 

:13)( 30',t 

25 21 

24 6 

26 

8 

2 

5 

• 

1 

1 

26 

12 

• Peroont a r,oo do not e.<!d to 100, 81nce more t han ono advnutar;e could 
be ~vwn. 

0 
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fa'ble P. Reatlon Bet11een Po1nuion ot Cheating Aooount ancl ltatM 
A4nnte.pa or leeplng l.&oney la fli&l' &ado In1tead ot a..oldnc Ao-ah 

Aclvantapo 

Bonde c'-ve you· 1ntoroot 

l!uylus bolld s help• wln th<l we.r (pe.triotio reuono) 

llloney in bolld a is lou likely to 'be epont 
' 

Bond 1 e.ru ae.ier 

Boncla are e. gcocl -...y to I&VOJ wouldn't ae.v. other­
'l<iH 

~ylnr; bonds helps c ontrol lnfle.tion 

Dond s r;tve yt:rJ. soeurity tor the futW"o , e.rtor the 
WI\ I' 

Bonde have no advaat&&<J, don't lcnow or t.n¥ 

Not e.soortained 

Bu oheotlll& ... 
e.ooount • -· 

81% ta" 

" S7 

27 17 . 

18 a a 

1$ 16 

1 l 

s l 

2 6 

8 8 

Jf• lO. 1•171 

• PorC<tnte.gea do n.ot add to 100 'bece.uea more than one e.dve.nte.no oould 
'be c'-voo. 
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Table Q. Relation Bo!'lOeOn S.vlnt in Calb alld 
leepio_c lloney ill C..ab Ji&thllr Tbm War Booda. 

Cash h availe.blo in -r~;onoy 

Calh ia available for ourront exponaea 

Calh 1e 1110ro convenient, 1eaa trouble 

C.lh ia uror, bon:! s may not bo &GOd 

Caah ia good to pay billo with, (!Vt di aoClUnta 

Calh baa no adva.ntar,es , don ' t lcuaw ot any 

llot aaoortainod 

• 

~ted Ad,V&Dtace& ot 

Baa oaah Baa 
tann&• • Jl?~ • 

48~ 26~ 

15 23 

24 111 

0 1 

0 l 

16 35 

6 " 
11•80 11• 194 

" J:>oroeDtasoa do oot add to 100, Iince more than one advantace could 
1M pvon. 

0 

0 
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66 

Tabla I, Relc.t1Cil llatwen Smnc in C.1h u.S 9tated Actnataeo• ot 
loapln, llc>Qey 1n War Boa4 1 Ratl»r n.a C.lh 

Advanta p 

Bond 1 pay you intoreet 

Bonds aro safer than oneh 

ioonoy in bonds 1a lesa Ukaly to be opent 

IN.ying banda holpa win the w.r (patriotic r uaaon1) 

Bu OGih BU 
lt.Ylns- • DODa • 

2~ lll~ 

" . 7 

M " 
20 u 

Bondi civo you l erurity tor tlw future. attar the war 6 2 

&¢ .nr; bondo helps control inflation 

Bonds lw.n no advanta.:o, don' t know or aey 

!lot uoortaioed 

l 

• 
l 

1•80 

.. 
• 
• 

.. l ilt 

• Paroontagu do not add to 100, ainoo more than ono adn.ntaga coul d 
bo IIIIJntioned. 

•• Le11 than one percent. 

.tl 

I 
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Tabla s. fti&Uler1ty ot ha11)<' o 3a'fiDC 

San lat't-over 80M}' on1J 

San rel\'lo.rly by ~roll dod.uoticn oo1J 
Seve by ~Mtoyroll dttduotion plue let't-onra 

Sue by ra&Ular peraocal plaro only • 
&aw by poreonal plao plue lert-o.,ora 

Do IIOt a&n in e.cy we.y 

Wot a eoortainod. 

aOJC 

u > s~ lS ) 

: ~ 10 

20 

l 

1~ 
1•276 

• Iuoludee ea. who e.ro alto on payroll deduction. !'or this r~ason. 
aa:l baoauoo a nUIIba r of other person• 'Who ""re on ~Mtoyroll deducti on 
olai•d not to be uvin& I'Gl!\llarly, tboeo fir;ures should not be usod 
to oetilllllt e the tohl nl.d:>er on p!~froll deduction (aotually 57 peroont 
ot tbil u~~ple) , 

!able ! . Pop11larity ot D!.rtoront llinda ot Bt.'Vin&t Aooounte 

liDd or Sav1Qt;l Aooount 11eod. 
by li'lllily II ow or Fora r 1Y 

Sa'l'lnc• banlc 

Chrlet.u eaYinr;• 

Po.ta1 aarlnr;• 

aaildiDG ani! lC*l &IIOGietlon 

er.d1 t IJa.lon ani! other 

Poreantaga or Families 39-er 
Bavin& S&rln&o Aooounte • 

ll 

7 

• ,..roectar;ee do Dot add to 100, linea .,. full.liaa have JDOre than 
- ldDd ot ao001111t. 

0 

0 

• 
Regraded Unclassified



Table V. Con!poe1t1on or SUlple by IUD&! or O..lling 1n 1\hioh I'Mlly 
IJ.y .. 

'l'ypo or Dwllin' Pr .. ent Suple 1860 CalVI 

One-tlllllily hou .. Sl,C ~~~ 

'l'wo to t our-t'amily house 21 ~ 28,C 32 
Rooming house 7 

Apartment house, tenement 10 8 

Trailer anU other 1 

~ -1~ 
11• 276 

To.ble V. Compo e.!. ti on of Sample, by Raoo ot He apoodont 

Rao• Present S11111pl e 1940 Catue 

l>hite 83" 87% 

ll•iz"o 16 lS 

other • • 
llot aecortained __!_ --loo% 1~ 

11•276 

• Le11 than one peroent. 

• l 

• 
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&SO 

ODe a4\llt c;aint\l.l:cy e~~~ployed 

T1D 

1'1\rH or IIIDTO 

lone taintully employed 

Wot uoertai ned 

~ 
28 ., 
' 
3 

loo'% 
li•276 

Table X. Chan~• i n ~bor ot Featly ~aubera Employe4, Since 1941 

IAoroa• ot t'tlo or 111ore working 

Inoreaae ot one p .. aon 

Suo IIUIDber work ill3 

Deorea• or one porson 

Deora• or t110 or aore pw aona 

Jot aaoertatnd 

~ 
ll 

65 

10 

• 
6 

lOO,C 

Table Y. RolaMon Bet110on Oooupati on or Head ot FAillily aurl Chant;• i n 

Tota l Pam1ly lnooce Since 1941 
--:i::""' in InOOM lot 

o-~t- re s- Ieu Aaoortainocl Total 

Pt·otuaioual, buetneoa, 
.315" ottloial :17 ll 17 100% 1•56 

Clerl.oal, -.lea 60% 26 10 115 100% 1•(10 

Serrloe worker a :1~ •a 9 9 100% )f•3S 

st1.lled wark«a, tl>re•n 73% 14 5 8 lOOJ' 1-65 

Selli•altllled, unald.ll ed 62,C az 18 8 100% 1•84 

lot pintlllly 8C1ploye4 1~ 12 25 Ill 100% 1•16 

0 

• 

0 

0 
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0 

0 

0 

. ' ._ra aDd ~odotlll About P!opla Wbo 

IMp Larp AIIC!WI.t• ot llo,!!!L iD C.ah 

:h"l"" i ollow horv JMot of t.be apao1f1o 1natanoe• or cuh-boldln& tbat 

'lr61~ obta1znd in aaawor tc quution l4ba "Have you board about ~· 1 

keoplll(; a goed cloal or 1110noy in ou:.tn In ao:ae ot tho an-ra there 

allomed to t? little ev1donoa that the reopo:ulant had 1. oonorete inst&Doa 

lcnotm to him i n ICiadJ the 38 have been diooardecl. 

In ID.)It or tho i nahnoes, there Ua indioa.ti.cna Of tho mot1V&t10G be­

hind the oash-hold1nr;. 'l'boy baw beoo roug.hly ala11if1od aooordlDr; to 

t.'le ra'inoip~>l motho pv~~~:~, ltlougb in uey there ve nUIIOroua rea-. 

of f.,rod, llhioh ul\lal I.!W claea1t'ioat1on llOmowhat arbitrary. 

I . llot11'1ltion ~watca in story 

a. roar ot Sanlc.! 

142. "Wt,ybe 110~ people don't truat bc>nka. ThGro ue people 

'tlho l1k~ to loaop their =e:r ldlere they CliU1 cot it. rq llatar 
and brother-in-lAw l:up tb~>ir oa'il1 i n a bank Tault in Q\ioaeo•" 

236. •uoat poor people ooed 11hat ,.. have eo:l doa't t:ru.t aey­

one ela.s with it. During the war tho Ooverllll\Ont r:df11t taka the 
t>.ODG)' you put 1n tho bank and uae it, and then you wculdn't! 
have it tor toban )'llll .,_d it. Pooplo 4on't lilto tht.ts . itJ a not 
aure, &."ld oaah ta. I lal01r a 1IOI:I&1l who sana &11 hera 1D the 

homo a~cl eho has 1averal people worldng in ber hoM. Lota ot 
whito pooplo do1 oaa tllml.ly I workod tor feared banka aDd !Dapt 

tlOOO alw..-• 1u Ula IICI.laa. 'l'bey kopt it in 11 r;lau jar." 

2&8. "Dupito tho hiftl oo:rt or 11T1"', I 'a able tc a aft r ogll­
larly. lUnd yru, I do n.ot. usa o bank. ( AD¥ detl.niile .,._ 

"IJ¥1} I'm DOt 110 eaan~ ~itteo •eato• You aae, I loat quite 
a doal ~~~ the craGh at 19291 thon too, it' 1 detiuito}¥ IUOra 

con-rooiont l:o havo o&ab around 'llh<Jre it ia \DO rot avail&ble, I 

raal it 1a a aa!'ar 1meot:Dent - ~<lwoya 01:1 hiDd ebou14 an -r­
~GY &rho and em be obtainod 'ldthout a alntmn CllMIUnt ot 
ro4 tapa or de~. I tool cr~lt• a rew people ve liu aa, 
t•atbor hrte 1 t arcuDd 80 1t oo.n be ou1ly obtall!OIS 1t uoe«ad ... • 

2118. "Tbq juat hann't uc!e up their minda that ·bao'kl an 
•ta• 8illoe tb:lt oahmlt;y I'll eltitt1ab ab::Nt th• IIV••lt• fhq 
lUoe toaep it ao tNy can pt tt ..... It'• kind or preftlct 

in tho ld.Dda or •- ot the ~ple ot thh oowtry that 11 

thia liN' debt &ota any bisr;or tboy will ban to Pll¥ tax111 cm 

Regraded Unclassified



• Tl 

eney 1'a tho bllllk ~ tmy a.p 1t b14 ..... I doll't lenoir aeyone deU· 
n1te tnt I do mow or people, otbllr l&borft'• more I 110rk that 
keepa it ri{lht on tt.m. !Meybody 1

1110W 'lllho bu 11.cy e&ZWe haa l!lOn'-Y 
ao tM)' ltoopa it with •em - I lcnow - 'lltlo h&ve t,aoo or *30C r1r,ht 
Oil tllnl" · 

066. "1 h&d a fellll not long ar;o II.'J h11 htls soma ruriod. I 
l!ml<!n't like to >~y.:clt' tint_., but he til:)lNB ho oe.n dig it up 
t.hom. he neodo it. lio' a Boo.ratl of the bank - oor.nd to loan 1t w.d 
lot it got out of hill lw.o:l a.'' · 

Q21. "I lalolf a IIIIU\ mo 111Ue. a lot but hu no bank a.ccOWLt. I 
don't lmow 'lltl!lre ho lcoepo it but he 1e al•<&Y' sQ¥ing bo won't put 
hi a monoy in a bonk. " 

20?.. " Yea, I think I kcow IJo:atbocly. I think th5y think a;a,ybt tl a 
lllOM)' in tho bar.k wUl be tt..xod. 1 think thoy tll1n.1c the bonita 
aron't eai'o. \llhat do you ~:~~~an?) 1i•m't thore tllllt tor a while 
t)-.At t horo •• r,o1ng to be a tax 011 all 1!10ll81 pUt 1n tho bo.nlcet" 

181. "I hl>ve heurd pooplo 110¥ thoy had 1> lot of money that they 
'WOre t ilving tcr«ll:'d sottOtll1ng, cor or houoe. l'hoy ~y thoy' ro 
a~r&id or b&.Jlk•, e :..-pect snotll:~r dopreneion and o.rv afraid 11' tt.o;r 
hove a lot in a bank thoy a ro Uc. bl o to lo 1111 1 '; .'' 

166. ''Ono man showed I1J¥ huabond and a bunoh of Glen n roll of ton 
·, t l.OOO billa the other nieht am OQ!d ho ' d madG it all sine<> the 

war, t.nd aodd ho kopt it on him boct.\1ee he wu &J'l'l'.id of thooe 
Oocl d!lllllled baul:o." 
' . 
099. "I lclow a un who oarrioa ~ or $!00 cash around all the 
t~ am •h•m 1 aaked ~be didn't put it ln tho 'b8nk bo aaid h,. 
•• aoorod ot ba n!ce." 

069. "I haw a r,raruhoothor - abe wouldn't ever uao a bank - jua~ 
oarria a her mODS;{ around - ebt' o o.traid of blmlca. " 

a?. "~uncle knpa it thl.t -Y· Be doesn't trust aeyono to pll.y 
arouod with hia looney." 

I 

b . Fear or Boankl and GIIYitm~.ent (or Bond a) 

na. "Soms people aro afr&id or the l:anke. Of oouroe they o.ro i n· 
au.rod new but aoae p«~oplo ·~ the Oowrnment mir)lt tail. A men 
told 111!1 not to put any 110lllly 1n a bonlt now. Solllt pccple juot don't 
~ any bettor. the dotorwe work•• 11!'1!1 th& lllllin onea who loDep 
ttw cub 1t they don't 1pond it. Th8y noYer hod aey before Md 1'hoT 
uwr baw u aod tanka . A friend of 111111 lceopa all hsr =~!lOy in 

0 

• 
• 
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0 
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• 

oaab &t m.e. I told her abcut people bolng !'.old up ao4 hllYliiC 
t heir po~tbooics - t obad but ~ ~3 llhe wnta to ,lcHp her _,­
With bar." 

130. •t havo a trlend lc"P' aonoy in bi <1 h~o .,ho h at'r&id ot 
bo.uke. Be doeen' t like 1f&r &onds 'boonueo tbo"OoYol"liQO'Ilt -:r tP _.. 
d.er." 

150. "I haq one t:rhrd 'IIIIo 18 o.tr&i d or bMka, bond•, 1'11111U"Moe, 
oto. lie koopa hil IIIONI)' burled iu n jar Iaaie o! hh hou•• Allotber 
lcocpa cash 1n a coa in a t~. Ono JDBn who works with • ORrri•• 
J 700 or 1800 lu a 1110My bolt arolllld hh waist all tho t"-•" 

075. " I lcncm on't fellow ha4 tzooo 1n his poo!Nt. I ea1d tint to 
hia, 'go to tbo baolc' - M oaj4 1 t paya a:t.olt no latera st. 1 aid 
then, 'bq;f bond•'. llo aa14 poople say the OoYernmmt Will Deftl' - -

pay b&alt tar thou bond.. Pttople - ooare.i beO&Ilse tMy an lpor-­
IJUt and beeidos they h..,. QO crat1tude toward tb11 p-cd OOU!ltry• ,,• 

056. ~'ro amld or the banlco. Bonde too - 11 ft bnrd people 
u.y don't &"tt too ~~~~my boDCi e, tbD flrat t hing you know tre Oovom­
lllllllt will alap a bir; te.:.c: on tbftt and you'll hue tht.t to pay. I•w 
ovan heard or pooplo bury1nc 1101»y . I t hlnk 1t'a orasy- it •• a 
etsea'blo lll!lcunt 1n the hundr o4& a n4 t hia il'\rty hal co ta1 th 1D the 
'bfulku. 'lh1a party -t N¥1 pllt ·~0 1n the bank on Sa turd~ ni @;ht 
3.11<1 >Aond.a.y tho bllnlcl! llhut dl'!lln." 

o. "Lil:o the ll'oel or 1t " md "to Shew it orr" --·-----
208. "I've noticed - people - I noVttr -.ut to oarry teo'tft .._, 
poent - 'IIIIo ban t l OO OD t mn ..... &.tt w1th the pa ei.tuatlon, they 
oau ' t get 1n aD1 bank hQl.n u o not o011wn1=1:. !bsn, tbey n..,.,. 
l:a4 the aonoy in tho1r bmda beton, and 111ce to keep i t. {Do yw 
- _ .. ot thia in 1f:NJf praot1oe than betorot) I Ia- I •• .are 
aonoy on poopla 1n Iff!/ pra.ot1Go , aotu t on8 and t118Utaa tbaA I'w 
ae~n ...... in 20 year a of pmotico." . 

169 , "'ll 111cie t o acouall«to a tlmd to b\1)' bou.hold eq~~lp...t. 
( lllt. owlcb •t you •n it in the benkf) It 111D1ll4 oolt to ol»ok out. 
"¥ 'wtte 111c .. tt. t~l or oaeh. She did With<Nt .10 lOGC• n~• 
probably ..tor 1D the bailie blt to have lllCJlll)" 1D Yf11JZ Mad • .-ba ;raa 
teal like 701& 1\1"0 ICH:IOboltf whether yoo1 are or not ..... Thoee ,.oplo 
ara probably Ulca mo . 1'bq b&T•' t lad l1b.y oaab tor 10 lOllS the7 
1111nt to ban tlw toel of' it, •trt to have it Cll1 hmd. n ...... YOil 
a i"e~tli.ne Gt 11¥leptadenoe. llwy ""'f r~ bank tallwoe too. !be" 
war •ce3 N'O a taln •CNr1.tT• Th..-e •• a clepraa~1on after the 
1&1'10 one. !hera Will bo auothar. n. banklJ ~ oloee aa:l a llttle 
oaab Will bo rlg.t; n1oe to bavo. "¥ aunt won't imelt in Mttblac• 

Regraded Unclassified



, 

• 

J. ..n t.t the B1ngo tho other ni"'t had a roll ot bills 'l'hiob hll ll:upt 
lilowinr. around to difi'oromt uoupe. tbie 11 the .tlrr.t. til!lll ho over 
bt.d t.e ml1ob money. I lal011; wo have 11wd on thia bloo'k fer 18 yoart• 
Ro aa.)" boo afrAid of 'ba.nlcs b\<t I th1nlc be ju.t tlllllta to shew peoplu 
he IIOW ha8 01\Bho n 

083. 11 I ban a oouple or trioada lthc t.ra tilllDS .toty boxca with 
OW"ranoy. !boy are Afraid or a deproaaion &iter the wcu• - aleo 1'ol­
lon aw tbat -.;s who rwnr ~~~&de IIIOiliiY be t'oro and c.ro now !Wlltitl& 
.10 or t l6 a day md thoy jWJt keep it in their pooltote. thoy'vo 
probably oever bad a 'balllc aooOUilt . !hoy noed to b& eduont ad up to 
it." 

206. "It oould be the oluea or p«»plo 'IIIlo nevoa· bad Bey' oo't'.oy be­
foro and now they just WIUit to koap it i n oaos they wnt to S J:tOrul 

i t. I oo.w t. r.a.u who was riding on tho atr oetonr 'lfho blld eavarnl 
hundred dollaro in ct.ah. Ue usod to be on roltof and probably ni ll 
bo bt.ok on 1 t arter th'J m.r," • 

067, "They ju.t haven't hnd ~lOnDy boforu IUld don't lmow wholt to 
do with tt . A \ot of pooplo might ju.t want to ahow off, Wo havo 
a trlecd 'llho llu a. banlc t.ooouut. bl.at he &lnyu carries $200 or t:soo 
around Ju• t t o ahaw ott. " 

.203. "I've lmown p<~oplo 'fltlo anw all their oaeh. 'l'hey1re pooplu 
who !I*Yor bad aonay before and tb•:r doc•t wont to turn it looao. 
Meetly oouutry people. They're Ulldn' good ond thtr.r sn a.ll thoir 
ftliU o They're l&.'ri ng it fbT ~~~· for&l and thin!;B•ft 

U&, "I know ot peoplo who don't tf\LI't benlco and 'they ltOOf U.Uh on 
tholleolvu. So• p&O'r'lo '"'at like tl• reel or 1t 1n tbtir poolcot a. 
Leta ot oolored people nonr l"ad 1111oh ao111ty at one ti!ZIO and no• t hoy 
ba.ve 111d tlwr don't wnnt tq p•Tt with it. A lady in thil houm. up" 
ataira. lcoopa all bar mooe-y oa boreolt, lfV -.rriocl aon kaaps • v,ood 
l ot lD hia hou .. tor hie nood.e. lie oan •t get to the bank orton. 
Ill work• t or t he Polt Ortioe. Moat ot rq fl"'.ende keOj~ l.ote ot 1101111y 

1D tbltr bo.a. (ht 1a "a lot o t '110noyl") A liundrad dollar•• 
and • lot liON • too. like a tl\ouelllld. clollara. ft 

d • Con'NG1cae aat bailt.b1l1ty in "'-rpnoy 

21:5, "I'w h"rd of poople buryifiS ~noy - rq I!IOthor dooc it nnd 
ao one 111 the t•il¥ l«lom 'lltloro 1t 1a. I mop lllino in cneh, 1>41 .. 
ot.ueo whea I need i t , I oon ~t 1t. I iaa~no owryono eho hAl 
the- it'lea.· 

0 

• 
• 
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no b&ve already paid $160 in oallh for doator bUla. (Cubt) fea• 
o .. b we bad around here. lhlu you have ah1ldren you natural}¥ aep 
_.e oaab around tor -rr;e~~ole • · • 

Oeo, •11;y ue1f9lboro oep eo• caeb oo thea - not larr;e UOW1Wo 

Tho~ oall it 1be1r -.viq8 lJ:a i do ..... They are all liD • llld 
don t al~' want to be broke . BaTing IIOIMIY on me ubla • t.el a 
little botter. Kanne oaeb on li;YGal.t' we osn pay dootora and ~ob 
tllinga lind d011 't t.n to run billa tor everything." · 

170, ( Savo1 in O&Gh) "hoauao I uao aa 1111oh e.e I oan tor War Bollda, 
but I ba.vo soveral h1111dNd dollars on hond I om .:;et to tor -rr;c­
oloe N1d not nit eo d-r• to oalll\ a. bond." 

189, "I know IOlllO ot 1~ friend•, cmo girl in partioulor 'tlbo oarrioa 
n lot of ouh on her all 'ttl• tlae eo it abe r;eta the ur,.. to ~ 
~SCJ~Dt:hiDC abo bu the oaah. So.- ot tho boy a 1 know lib to ban 
M.3h in their pooltetu. a- or tho boya won't buy extra booda a• 
tboy fool it tab 1 ton ,a an to r; ut return•. " 

o, EYalion of Inoom Tax 

120, " . .... Th&ro are ru.ora tbo.t thB Government 1" r;oing to p\lt 
out 111. now ~st.:a of JAonoy, but l bol1evo thG.t' • juot: tallc thet al­
'1<\>.:fO ator·t a during n wo.r, So I at ill bolieTo what tho Govol'lliiiOZlt 
put& out is good, lfow rq unole do'!l sn't1 he burioe hie 111011oy in 
jars. l!,y unolo is a oountey IIWl aZ1d ho had 11. stubborn atroalc. He 
cloeen't want to g1~ tho Govom~~~SUt anything. lie hatoa tho iiiOOM 
tax, 1 c:lcu't lcDOif at~¥bocl,y OliO like hia." 

201. "lligbt be atl'aid to pllt it in tho beult a.e thoro' • a reoord 
or it there , If they hou .. it up they mi&ht avoid 1nooeo tax but 
11m not """' ' I lcnQif of people tlat hod D:lnoy and went arouud ill .. 
rag8 lind a r;ood b1 t of thai r acmoy • ·• in the houao. 

126. "I know oliO t'NUly that keep• all t&Onoy in the houae aal it 
tho house burna down, I don't lcnow ..... 'l'hoy koop it all ill tin 01111a . 
lNt thia t'llllily I think don' t want the OoveriiiiiGDt ~ have a reoord 
or what tbl>y got. They doo't .nt to pay ta.xoa." 

t , Hoarding tor •s..rny" 

2119, "I knew a -..n lt\o ~· bollda CUld oaahoa them 60 daya later 
m:i lroopa the lllOUey at ~. II~ toola aarer that ~· See elw 
blqe tc poroent or her Alary but ouhea tMm •• •• • I ftolc:l -WDC 
to a .a toe~&¥ &Q! he pulle4 wt a bUltnld 1:hat •• in .. otiona. 
Bo bad onea, thea, twntiea all in :J~Jotiona and ~ M4 at lea.t 
tzoo in thAt.." 

( 
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O&fo . "Tea, I know 10nt &l 1n tbe boudnr; project who lal011 bette~ • 
l:ut t1wy think thay oan t&lce better oera of tbe1r naaey tl• a.oh&l• 
!My ovGn know of money li\iah baa bocm etolou r1rJ>t 1n tho bo-~a1n& 
projoot - yet tltey don't eo• to pay no 111nd. • 

•lll. "I lcnow a,..., who lo.t t 3000 r;Aitoblinr; at one nir;ht, and lod 
t o OlAlcs hil bate &Qo4· P<o.-eon• in tl'• &'1108 nro aMpt1oal of' hie 
abUt ty to pay Clnd tollowod him h<liiiD· Upon arr1Vlll tho lo~'"' 'tr.,u 
fou.nd to havo orou.l!Ai tlO,OOO in ouh. & aaid he mpt all or hh 
11101\ey in the houao well hiddon IWd it wao safor thon w:r:t l•n1~<·" 

167. "I have two S:rimda, ono who oo.rrtea around t600 to $700 r 1d 
en other who carr1o8 about tll!OO. 1'bey don't truat SJ'IY aort o{' 
aaring. Thoy toel oaab 1a 30ouro it they haTs it "ith tboc. Th:>y 
dcc•t look to the futuro , • 

ltll. "We lmow a pe.rty thtlt eold a h.na tor $10,000 oaah !lnd he l:nd 
it buried in tho ground, 'oauae oo• of' the DI>QIYy waa aot.tally 
aolcl¥• (Wby in tbo grcundT) hohnb4' tor eteto;~. • 

g. Doom 't ilant to Inn at it 

~&0. "Yo a. A olo rk in one of the banlw told ., of the .,Qn•y oaJI·· 
ins in to to into loalt--'boxeao A rather auoo&safl!.l dootor' a "1.fo 
explaini)(J bOlt thoro ""' no plnoo ·to inn at aon" y if' you dldu' t w:mt 
to put. it nll . i nto l'lar Bonde, 80 all& was an !l.dvooato of.' tm look­
box at tho bank, but not ot ouh." 

183. "~ll, lila> us, ..., aood :toney arouad hOIQIII d l tho' t1u bo­
oau8o you Dltver know what illtWee will OOille up or IOIIll>thinr; Ulco 
t ilL t , When you need the lllQQBy you a .. d it. Ot oourG<> •e lceep 
about t lO a waok u aurplua ouz:aol'roa , Pooplo probably don't nnt 
to t!Git tor III<>MY lil:o you haYo to it the coney 111 in tho bonk, 'Uld 
you neod it. (AD¥ other rof\eonN llo - 111111, I ILlpposo sarJO poo?l• 
'll&nt oaoh instead or imestmonta tha'; ai.t,llt not bo ""rth an,ythin« 
'llblm thio next big dopre .. ioo hit1 ua . 

"I th1nlt war work era have i t. 1'h«r0 ero snorol in t:hh l>loo!t 'rfJD 
I thil1k lt<t&p lot• or oa eh that -"11¥• 

"I haft!11 t hoard anything about i t oxo.pt ~t ·peopl!' who work wl.h 
with 11111 a t th6 too plo.nt ae.y, tboy e.ro !coopi ng oaah eo t hoy Wln1t 
O.oee .it i n 1nvsatlll8nts like I •aiel• (Us.~?) "lllell, 90 porcent rtJ>¥• 
·be tot th• r.,llowa. a~um to tottl thil.;t. .way tn:>r•·"· 

h. Wente 11o1»1y iti Ccuh i n Order to Wave it to Som ono 

146, "A oolorod a.an oaahod hie bond a 1 Oli.U i e be wae oldo Eo h»•r4 
hie wif'o wol!ld ht.vo troublo CIUbinc t list if' be died. So he e1ubod • 
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tlleJa azut put tha 1n n Af'oty dopos1t box. He doeen1 1. know that 
aha osn 1 t r;et in tb&t . • 

111,1. "~ groncbsw, lhe 1teop1 a lot ot oaah rif)lt io her hoi.!•• 
1ia¥b., 1 .:aUile lhe 1s too old. Sbo1e uving her 1110ney 10 it oan t. 
oaaily divided among her ohildron After ehG dive, but lt ah• ill• 
voata lt, it lllidlt ~;Bt a ll tengled up wtth 1101110 1&")'111'·" 

II . lolot1ve.t1.on flot Suggutud in Stoey 

a. Sto1•iea About Pooplo E!oardlo& in Horaes 

b. 

• 211. " T'no tollco I worlo: tor koep s:lllO monsy in wall ntu. Othora 
I've board keep in their msttr•••••·" 

215, "Ob yea, I•vo board or pooplu b~n~ it in tho srOWQdl 
hiding it in old oe.ne arow1cl the house . 

119, "7oa - on thdr poreon1 . A woman 1n tha neighborboocl cited 
and hi d .overAl thowi&Dds 1owod 1n & •ttroae." 

153. "~ brotbor•in-1 .. htl.d 1110~)' buried 1n the 
h~• died, Womon aro aowiog it in their coraet e. 
ing it in mattrouea. " 

~:round, bofore 
othero cr• ,.,... 

062, "I ilavo o. :f'riend who \ce(ll,~ & lot ot money IU'OUnd the hou10 
1\lld oh<t' 8 alw-..• blabbllrlng about i t. I toll hor ehe 1 • or aay 
not to m.ep .ti ll t.bout i t. Anothor friend down tho otroet 'IliOn 
~100 at a !lingo the o"..hor nL&trt; and lllle juot oan •t cleoid• wh4t 
to do 1111 U1 the IIIODO)'o" 

• 
070, "A noiellbor's tuily bad $1.100 or $900 6u hAnd - pdcS tor 
f\1rni~o in oub, t 700." 

121. " I've h"ard or it - & tricnd ot mino 1 a stator kept it all 
in cipr boxu. I 1 cS be a:f'raid to be robbed." 

131. "A >10m&n down ln the 1111xt bl ock died and hllr uon - •roa 
out of t ollll to nll tho houae, aX!d .men thoy took up the linoleua 
1n tllc ldtohon thlly t'ound ovor &:woo. l 1a on)¥ t11lling you thh 
bo OILu IXJ eloo • • do ad . " 

storiea .\bout Po~plo C!lrrying Ler!!! Amounts on 'l'Mir Porsone 

212. "I knew a J<tw who Will nl""Y' oaeh a ohoolc for me. Sa~ 
he don't h"ve a biDlc aooount. lio keep• a bit; roll on blJI, Sit' 11 
the kind that' • kooplfll tho oaeh ." 
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010. "Toe, I know aomoono who carried $200 in bor pookotboolc and 
w bar. t.• on to 1 t pro tty oloH. She eaya ahe 'l.l put 1 t in tbe 
bNIIc 'llben 1t ~eta to bo a eiaoable uount , but abe never do.o. 
She My have 1110re in 1 t by now tor all I know." 

Ul. •x lw.Ye 1000 tell-. tlw. t I -.,lie ld. th have aa .uoh 11 03000 
ce tb-. I don 't lalaw 'llby they oarry all tbat Wlll8Y around 'but 
they do. • 

111. •I lc:now of aa.~oe >mo lceepa tlOO billa eDd be koopo tbeln in 
bh poolcdt . Don't know wey ho doea it." 

162. '!Ono 111an I worlco<l with oarr1ed t looo· 1n hie poolcet ewry 
dl)' - in t.bt •- plaoo two tollowa oarried ·t 600 to t600 oJ.l tho 
ti•· One ool OC"o<l a:.an oarried around t 200. " 

1118. •x have aeon people with two or three bundro<l dollar• in 
t.btir poolcet ••• 

• 

0 

0 
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APPEIIDIX C 

IntorTlewa !lith a.nkera 

In order to auppl-nt the data or thh report ar.d to pt an illpr .. aion 
or the wa:t tlw problea 11 v ia-..4 by teahnioally eo~~petent people, 1nter­
n e'll8 were oOD4uote4 with otrioiala or two or the lea41nt; b1.11k8 of Louia• 
nlle. t:xoerpta t'rOil the internwa with thaae two bUIIcera .... -­
ta1ned in thh appelldf.x And they pruer.t certain intere:rtlnt; oontraat• 
to tlw into milt ion obtai no4 troa the s-teral 01\lJ"ftY , 

Ba.nlcora A atJ4 8 Dittered in t'lwi r 
!!_ti!QI\t ion or the Publio ' a St.vint; Behavior 

llhen aalced, "Are people aa.vinc mora t• t.anker A expl~lnad tht<t t hey wra 
Md gave the r eaaona ha thaupt to be responsible tor th1e oballee• 

'~loll, it' a our oxperionoa that people are aavint: 110re, in 
.:.• :.~~,.1 . l'llr ~ m :1cy 1a l:lldo , and the people a.re rutrloted 
on ~l..,h• buyl:Jt; . They are lllao rcatriotod on apeoulation. 
Alae ec!ueat ion tor the poatwnr period is auoh that people 
sre will1nr to .,-.1 t to ~ thingo they want , ao thoy a.ra 
"''oint mnoy with thoeo thint• in mind. Than, too , the 
pl'Oacuro or 'pride• hea boon rol1eved. You don't l•vo to 
buy a o&r evory tiDe your no1£hbor dooa • •••• J~re poopla are 
-.orkinr; thlln torQDrly. Thoro e>ro IMny people \Yho r;at a 
Govcrnl2ltnt ~>llot~:~en~ mo worlc tor a ealary beeidaa, ao 
t.'ley oon aavo a portion ot their wae;oa . I.Wly or tho middle 
clue aro e&Yinc fl>r aptc1t'io thine•: frequently they wiah 
to inYeat in roal utote, eepaeially t'il,..,.. • . 

Ban\:ur D, on tbo other band, tended to ,.'OJ ao,..wlat 41ttarent ateto­
mm te in ~~nawar to tbie quoation. 

"People aro hatte.r ort , 'beoouao you onn compare our depoai ta. 
S irnlO tho \ftr, thia brt-'loh oi' 0\11" 'br.nlc h&a had an incree.aa 
1n dopodta ot about GO peroent. 

"People wore ao.vine c.ore until the hit;h taxes roroa<l tho~n to 
otop. I 'baaa tbie on the> taot t.'lr.t we aoll • lot or bonds. 
and Uloy nra redeelne 121 .. u.>re an<l .. ore. Laat mnth (lla.roh) 
we radee::-.od mro tlwl "" .ald. fh• pecpla eay thq naod the 
wney to PIIY taxea. So that' a been tho tr.and in the laet au 
aontha - axoluclln(; , ot oo~rae, durioc l iar Bond drh11. tbat• a 
a bad ai ta.ation ..... Out I lalo'a that a lot or peOple juat 'tlu7 
the:a to 1 tend in good at the plant. and then they a ell t h• 
attar GO cl~a. Conoarne ahoul d mko aurYaya to find out .tiD 
11 koapinc and who 11 aellln(; Uta boncla thoy bly, and then 
thoat t i me ahoulcl not a, ll tho .. people bonds • 

Regraded Unclassified



"Wb&t -.ro people do !.De with their ,aouyt I 1 d aa,y tbey uo 'bt.lr­
iD& their h•da ott. Ot oouroo ,..,. are a&'fillt:- tbe oooDOaioal 

opu, t Man. (BO'If a r e thay e&T~) A lot are n'finr. in War 
BonSI. I • d Ill)' there il very 11 ttlo opeoulll tion c:oinc: on, in 

tho a rlcot and aeouri t i ... 
' 

• • • ••• 'the norkor 11 not e&vinr;. (I~ not?) 17oll , thoy'n go t 
., ideo that it' o co inc to laet t.l~a, I JDMI\ the ir;norant 

people do thh. They novor ht.d o.nyt!Ung that tbq havo 11111\tea 
... ,4 now t.hoy lll'O got tin& it . I • Cl roforrint to the laborint 

olllu. But tho lmi to collRr olAsu 111 really in a holl ot a 

tl.x, oxoopt tboao in wtll' plants . rue our own bonk, wo OIIZl •·t 
attbrd to pa.y wor wa~:o• , etnd evon it •• could we wouldn't TIGDt 
to sot auoh a procodoat f or ..rter tho wr. It would be b&d, 

beoauee wa la>ow we ' ll hue to CIUt down ao::.etiroe, • 

Both B<onlcera Aerood Zha t Thor" 

Are IJo ro San nee Acoountl 

lbnloor At "I' d say they u .ve lOOro (this way). We lllao han 

110re accounto, too, but "" a1 so have a. e;ra&tor increue in 
population in this area." • 

Baru:er Ba "'ut•ido ot r.ar Boncia , oann&• aooounte 1c whore 

-t of the ~~~>noy 11 ~:oin& • 'tho ree-..n 1o tha.t the aonay i n 

tho benlt h avai lable to th""' •'-n they 'Mint to buy ,. houu 

or ooJDOth.inr;. • 

Both b&nlaora alao tel t that the:-o 1a trMter u .. or oheolc1nc llooount• . 

r..nbr A• "'''oll, .. han more ohooldnt accounts than .. <lid, 

but I oan • t ehc you ex~>ot tieuroa on how un:t coro. Spooilll 

a ooountn, whoro va h&vo .... do arJ'Int;<nnenta tor omt.ll &coounto, 

w1 th ltmll charr;<>a tor obocke , hi."VO incrouod the number or 

ohoolcl.De &ocount• . Lot• of people &re opanl.nt; &o~unto \Jtlo 

nnor had one bot' oro. llo &•t pooplo every da,y who h&ft llD 

idoa haw banka oporato, o.- Nl)'thinr; llbout tho11. • 

8anlclr Da "Yes , thoro 1a more in al•eold.nc &ooounte, beoaU8o 
people VI blying IliON ot.lf'f, 'l'hooo are pooplo 'llho wore per­

be.pe aaldnr; about ~100 a month bo,!ore all tb1a , &nd now •1<• 
betwea ~200 -.ud $300 a gon t.ft. !hay are bu:finr; otutt t'-y 
twTir had a ohano$ to buy botoro .. ,., • 

Wai tho r Jlllnl<or Socmed to Ulll!or­

ot&nd Public Dlatrue~ ot Do.nka 

Ill tbou(;h a aul"t'oy reocntly 111\d~ by ono .or th.o bulks in Lou11villo bad 

oho'Cl that a a! &cable pruport.lon or the Louisville public dool not 

0 

0 

Regraded Unclassified



• 

• 

0 

0 

80 

t"ol that bMk d0j1ol1ta aro C'Dtiroly nte, neithar ot tho bmkor• 1n­
t.lrd O'rled retornd to tbil 'llbon ukecl Me opinion aa to wbiY people clo 
not 1110 b&nl.:a ::x>l'e than they do, Benkor A tol t that tho \1.11 ot ''"'" 
Soe ohargea md la<U'O tortl&l •thode ot idontitloation bad cN&tod 
P' Lblic roe.ntmut. 

"Thoro h a cro11p or people -..110 have not been oduoated to uao 
banb. 't11oy are the one a d•o resent aoa-rtco ohllrgua and 'Who 
would epond 15 oen!'• in oo.ri't.ro, not to montion their tiD 
t.'toy ooneume, to r;o t.bollt to pa.y the i r bill I in oa6h, It 11 , 
3lao thh type 'l:ho will p~ mro thGn we ov•r oht.rc;e i'or oholte 
tor IIIODII:f ordera. .A lao people reeent your not CDahinr; ohaolce 
withollt investle;atioa. A 111M oame in the other da,y with a 
OovarnDent c:heckJ whon I ulced t'or 1dent1ticat1on, he ,.. ln­
aultecl end ao.id he would never br!av; hie t.coount to thia 
bllnlc ..... It 11 wry .. ay to oti'end aolilll ot the older buatrwae 
gen who in J)IUt years han borNw.d DOney on • character• t.lom. . 
Danks cen no longer do buliceu thia v..y. ~t thia t :rpe ot 
ran l o euily attended 111ten yoll alk tor a 'etatcent ot hie 
tlnan~lll oonditian' before londinll hin money. !J\en yoll uk 
tor C<>-aignere on the l oan he 11 tllr1wal (Suoh • peraon) 
'11111 prott.bly reaant banlca; or o.t l cut tbl$ one. 

"Dosldes the toolinc amonc; t he uneducated groupe thoro 11 re­
Gen·tm>nt ar;ainat banl:a in a bottflr olaaa who e;ot their atti• 
tudoi. during tho depreuion. 1'hio ooourred when lote ot peoplo 
lObo 1rflro apoaulatb•g ht.d lo11111 ocallod in by the bo.nlca, and 
t !toy atill t ool great roaent,.~ent againat ue. !lany 1ucf\ 
ptople may never eat OYer it,• 

l!l\nltor 8 U<med to ht.YO 11 ttle idea ae to w)'o.at mt}lt be 0&'.111Jl4: the 
p .. bli 0 to bold bftelc fJ'Oilll the Ule or ben lea, 

"Well, tho:oe' 8 the lOr-rice Wl't;OI • • • , • (An;y othn r-&ana1) 
I ean' t aoe why they ebolll4 b e an-aid or ~. with the 
PDic. • 

Noither Danker. Thought o~kinc, Boura 

! ! _Iarertrot in Doten:d.ntnc PllbU.o Uu 

Benbr Aa "All ntlllborl or tho Loui1ville Clear in& llouao 'Ano• 
ciation have unifora houra. l"oat or the la r£e banlca bolone 
to thil A .. ooiation. t;o have houri tron .a1ne to two on all 
d.qa but Satur~, .,.ICIIl wo olo .. at twoloro , Tho t!orrh Plu 
liMit an4 the llo)'lll lnduatrial et-.y open till tour t.M on 
~· are open 11Dtll .a1no l',l!, !bey cator to 4eten .. 
WDrl:era m4 are oo!lp&l'atioroly -u bct.nb . I pee in a 
aea .. - don't oater to dotcnee w:n"kflra, .. paoiaU.)'. We 
like heaclt ot bua1noll hou1ee, eto,, beoaune it •an• -• 
i".o ue, <liar holl!'l are oonnnifJIIt tb r the proteaaional 
people and bueinou people we oervo. • 
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tll>lllce r Bt ''l'le 110rk a •o~hour -1; here. 1 u euro that 
bankill(; houra are nob a t'aotor in will( people ~ DOt uao 
bauka. I ~ink it'• juat a habit of people. lt w were 
to keep tbo bNlk opon to aix' r.n. everybo«ly _,ul«l co1111 at 
6o30. We Ullod to lllep open at ni(;llt until an.,, and 
tbey• d o.ll woi t until then tJ oou in. ITo aleo used to 
atay opon until two P. !l. on Sa turd~, but our employees 
oouldn' t do aeythlne. So wa chall(;ed it bc.olt to l2, ar.d 
iho ouctot:1an aro jult u hap?)' ~ atter they got uaed to 
1t . " 

Both llenlccro Woloomod Na DepoGi ~!::!. 

De a pi to tho impreaoion that n r;ood l1lllny of the roopondonto of tho 
lllrTII)' ho.CI that bankers do not w:.nt thoir money, l:oo th bllnkcre de~ 
aor1b014 tho1r etforta to attract Z><r.f depceitora . 

Benker A, "There 1• more coapeti tion 1n l!QOd b&nldng 
toc1-.y tbor: fomtrly, oopecia lly i n !'OIC. 17e try to at­
tract de110e1 ~~ all t:1c tia booauee we :~eod thr~ to 
auni...., , (Intor viowor• lilmt n~tbode do rou unT) 'lfoll, ": 
we run a concral ad i n tho papi~r ceclleionally, l:ut .,... do 
1101t by peroonal aclicitation. 1ie eee a butineaa m:.m 
wllou budnoss wo ..ould lilte to havo . \Yo) a·tudy his bJci~ 
1\0U from as tat~¥ NlCloe u poosl. bla, Wo rind out the 
eorvicoe roruiored hin by t<•e banlc ho 11 lloint: ~ulnoos 
'111 th , and then we ficuro up acme now aonioea tlu•t ho 
iln't ~:ottine • •• •• Froqucatly tho 1:Rn nUl oo,r.;e ov01· to 
ue. " 

Banbtr Bs "Yea, 'banl<l e.re worklnt nry hard to got now 
obeoldnt: aooounh , to hAV9 now dopolitora ~ to l:uild up 
thoir buaineu 10 that 111hen th13 rubble l:ureta thoy will 
not have 1••• depositors than they had before: Wo reel 
that when tho Oovornme:\t atop• all thia eponll il'l€, da~ 
pod to in bo.nka mn• t be aa high CLa they •u·e. So we CLI'e 
tryine to solioit au '"*flY euator:10ra ao ve om . " 

Both Banlten Rooopind the Large 

:tnore .. l n Outatandil!ij Currenaz 

Wlwn ultod tor t heir opinions ILl to tbo reaiOllil tor tho inore&A:o 
ln outatanclint; 011rrc~oy , both bc.nkore mphui u4 the increucd use 
or aat oty "nnUl te. 

Benker /. t "l'lell, u I laid, uey t'ollon liko to ,carry 
lar&• rolla in their poolcete , eapoa:\ally 1r tbey ho.Te 
never hAd thAt JtNoh tnOney before. Of oour~o. t con•t 
1 11y how :m:.eb ouh h in .. aul ta, hut I 11:ppo3e th~r• ia 

.. 
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a lot , Al110 1:10nuy around ~. house, boo!lueo there 11 
nothinr; to do with tho moMy, oithor. Uany who would 
'nllt a oar , ro.dio , or on eleotrio retri~:erator and can't 
get them juet lalep tho IIIOJMy lll oaah. 

(r.hat ldnd.a of peo plo or e;rcupe do you ~ink have ~ie 
oaaht) "Yo\lr union or laborint olue ot people, t think, 
boe•uoo th<rJ o.ro ~ ODIIe who f))t the biueat inero~•,. 
in ealary, lll1>o doetora aro doinr; a little. 

"Tho dtr."lmd tor oo.toty dopooit hO>~oa ia torr11'1o at our 
h'ad or (loa, nbere I wuld ·~ that the inoreiUie h ~ 
to eo P<~roont , or o'/en $ome?.hat hidlor. Tltcro 1a oome 
r lltio 'Probt~bly, in dom:>ncl to tho i ni'lux ot population in 
thio CU'~I'.. Alao ll'llfl¥ pooplo who nover lu<.d aeour1tl.ea 
!Ol'a ~lne bonds ancl want a place to put them," 

n.~:cr Ba • t don 1 t lo:low wh,y. ~t thoro ia a lot of oaoh 
eo1nt: into eafoty depoalt boxes, (What sort ot people are 
doillf. th1a!) &ducatocl poop-lo. (tlh¥ are tbl{f doinr; 1 t?) 
I don't know, it •~o:a• dlly. llru1k deposita are iruture4 
up to $SOOO, yot people tol:e t.I'IOIU!te out of aeoounte lcaa 
thon ~6000 nl!d put i t i n • utoty box. Only yeatarday a 
noran whooe huabend hAc! diod o.nd loft her $10,000 inaur­
M oo o11rA in to change the cheok abo gp t . She w1 thdrew 
tho mon~ a n1 the toller ulced her how &)\~ 11'1lnted it, 
Sh<t tool.: tho SlO,OOO and put it into a eaf•ty box. And 
wr YOltlt~lwcpor aaya 11 lot ot pcoph aro puttinr; tbair 
!:'JOM)' into aafety bo>:M, (Ill)' are they doint; thief) l'!ell, 
duo 'tl:> the b!lllk-cloe!.n& no doubt . Titoy couldn't &at but 
!'ive parocmt or their dopoaita a "''"'th <!urine t he aora­
tcwiua. (To 1du>.t ~xtont 1e thie c;oinr; onf) I don't lcnaw, 
i t • :s not Ule;;o.l. l)ut that• a why the,-e 1a a:~ l!llloh MD<IY 
out of o1roulat1on.• 

Both Ballltero Ad\"iaed their Cliente --.. ------·--
to Invest 1r. Oov~r.nr~nt Benda 

aa 

I.n or<i.ar to dotor n1ne the atl:itud• ot these t>r:o bc>nlalra to~IUd 
C"Tf'rnr.:l'llt bon&la ~e fbllowinll qucction W& undl 0Bo~ WQUld )'OU 
~dvtee 100 to 1r.vc1t $10, 000 it I were to oome aa a re:utar O'Jato•rf• 
r~l:or- J.•a reapo1111a indicated ~. tffoot• o!' previous d!.ttioultiaa 
hie bank had lad, 

•or o~rae n don't advhe J>Goplo on 1m a3tmenta ri r;ht -· 
be041uae wa etuolc our ~~eok: oub o110e and didn't do eo Mll,. ••• 
At the present time .. only a4vho r-ple on tho type ot 
Oonm1110Dt bond they ahould buy, .... 
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"People are metl:r i nvoDting in u. 8, Donda . (Atter that?) 
Pooplo lion' t 1cnow what to do with their money, I ho.ve boon 
ael<ed that queation a thouonnd timet by people who have a 
bi & )lenk balance and don't lalow what to do with tho mn~. 
I adviee til~ tD ~ bond&, beo,.uae I thi.nlc 1 t 1e the u,feat 
thine to do , (~t) I bclieYe it 1a the safest thiDG•" - . 

Banker D trmed hh .,ower i n a~at mre detailed r,, . ., but hh OOL­
oluaiona ore at:dlar. 

"That dop<mcle on Ml~'lcr you would ne:od tllo 1Morno f'ron• 
the ~nay. (Jt I do?) That dependo on how ~ch you re­
qui r8 , It you nood an incomo at tour ncrocnt , we'll aay, 
than you _,uld have to aacs•ifice cat'ety o.nc1 1nveat the 
1:10qey in ao1:1e oom:10n stock \llhore you woulll got a yield , 
llut it you oculd eot alone on two t.nc! n ho.lr peNant i n­
terest , then 1' d ·~ CovermlCnt G ))<)ode, You t;ilt !l cheek 
evety eix month a, 1111d ttle-.1' re aato. The Covenll'lllllt 
r;uar.n~ea it and 11' tl>o Oo·nr rwent'• no good, nothitlf; 
alae ·ie. n . 

• 
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ltr Herbert .. non hu nceiTM in Load.on throach Oounneur 
Talentlll laiih. tbe lnterccrp~tal Co..tUH npreautat1n in Alctera, 
tbe reco.ude.Uon of tbe local ~~&JJ&~ement of Cup I.;ru.te7 tllat tbe C&IIP 
be oloee4 an4 1te 600 ~tee be traaaferre4 to eziatinc oaape in Jcr.pt 
&Dd Paleetllle &D4 \o o0Wltr1ee wUllD& t o reoeift tbef. !hie no--"• 
tion 1e baee4 on tbe oplnion of the local -e-n• •bat 1n 'riew of tbe 
l.Jip~ 11lteru.Uonal eltaaUon 1t ie i~~probeble tllat furtber larce ooD­
tlDcenta of refu,.ea will arrha at lo'autq &Dd tbet therefore tbe coat17 
.... int-ce Of 80() pereoD& iD a CUIJI eatabl1ehe4 to C&ft for 2,000 refu.o 
cee- ie not (repeat not) juatified. 

.. raon repl1e4 to IIIith that tbe queation of tbe future of 
Camp I.;ru.te7 h one prt.&r1l7 for the llriUeh and .Aurlcan lloftruente 
in coneullation with tbe IT&nob authoritlee and that the Interco.,..rnaental 
Oo-iUH had no 1netruct1one to ci" altho\llh it felt that a decieloD 
to cloee the ClliiP now would be prea ture, 

J'or JOur 1Dfonat1on the War BafQC&&llcar4 hu cabled Aaba1111Aor 
Winan~ in london ae follow•& 

~tro!J !he War •fucee !card 1e 1ll full ~uent with 11r Herbert 
... reon that a 4eoidon to oloae Oaap L7aute7 Dow would be h1Pl7 pr .. 
mature, In our opinion the internaticllal eitaation ha• not (repeat not) 
beco• etab1lhe4 to euoh a decree ae to juet1f7 the taltlD& of an 
1rr&'r0oable etep euoh ae that •ucce•te4, llor-r. euoh a •ac&e•Uon 
1e 41fflcult to Wlderetan4, 1ll 'riew of the neceea1t7 of carlD& fol' 
lncr .. iD& -.bar• of refncee• Hcaptnc fr011 eDU7 territoi'Jo &D4 tbe 
recent deci•ion to «Ep&D4 at oaoe ezi•tin& refucee facilitie• 1n tbe 
lliWe laet &Dd to open new cupa in J'rench !OI'th Urica, '1'r1pol1t&D1a 
an4 Oewe£Q, •w Tol'k. Ul~tJOH 

'l'RII IS liD WLJ: '1'0 ALGDIIS !0, 3!i • 

.l'ul7 30, 1944 
fllOO P••• 

• • •• 
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n .... refer to 7ou 1163'1' of .Jll17 1' au.oenlnc tbe reao-~ 

Uon tranu1tte4 b7 tile lat•..,&o•.r•ntal o-ut .. reprennt11U•• ln 

.Ucler• that the retac .. OUI> at h4llala be a1oee4. 

!be Yar llefape !oal'4 11 111 fW.1 acre•-.nt with llr Ber lltn 

••nan that a cleeiaiOD to ole•• Culp ~ute7 now would be hl&h17 p...­

•ture. IJ1 Olll' opinion tile tnt•rDAUonal aituaiion baa DOt ( repeet not9 

beoo .. atab1Use4 to euch a c!.a,p'M aa to j uatif7 the taltlllc of u 

11 c!.tfftoult to unclaretand. in •taw of the necanit7 of carinc for 

tnoreuinc n1111ban of ref~• ••~inc f roa an-. te~ tOJ'To anA the 

(~ recent c!.aolaion to ezpanc!. at once exiat inc ref~ taoilltiaa in the 

11144.1• Jut aDd to open new oampe i n l renah lonta J.frioa. Tripolitania 

all4 O.weco. law York. 

( 

.Jll17 ao. 11166 
111515 a.a. 

. ~ 
•• 
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WuhiJaCtoa. 
lrl'M, !INaUath 

PUD 
LoU.a 
Date4 Jul7 ao. 1944 
•e'4 12130 P••• 

Softral uwepapen to4q calTJ ar\loloe r ... l'lliDC 
NOODt O.raaa propoeal to apar. line ot naiaill& Jewe 
1a llwlcalT 1D uohaDc• tor war aatariah 1aola41nc 10,000 
tru.clal 1a ot to be u .. cl on tho we torn front '• .Ul artiolee 
etronclT eoliA..., tho propoeal unclor eueh hrae aa 
1110natroue1 , "bl&ckma1l1 ate, .Ul point out that the 
llrltieh Go-rel'llaODt hae leapt A.ar1ean and lnaalan ~araaatl 
tUl.lT latoraacl, •ooa t;lne tho .... , at tl» -laarlee 
wbo roached !urlcq with tho prapoaal, 

D1ploaaUe oorraopoahnt ot tl» !Dill ealle tho otter 
to 1barter Jewe tor -1Uo011 oaa ot the '-•t l oathooM1 

etor1ae ot the war. • et atee that tl» llrlUah GoftftMilt 
II:Dowe that ollll7 .. teat ot 0.raaJl7 will prod4a .. our1t7 
tor Jewe aa4 otl»r oppra11ed pooplee 1A •rop• aa4 aMlaA01 
that the propoaeJ. '••••• to be li11pl7 a fantuUo attupt 
to aow IUopic:lon aaOIIC tho A1J.iee1 • 

Dip.loiDI.tlc correapondant ot IlllLT TKLJ(JB.U'!I 1o mor. 
objectl<ree g1-r1nc a .oaciea outl1aa ot tho etory and etatlng 
that 1 1t ia charao*arisad iD authorit6*6Ya llrit1eh qoartere 
•• a barataeedcteapt to blaelaDan tho .uun•. 

Aniole 1D MPC&:IITU GIWIDUJI eoftn full7 tho facti 
ot tho propoeal u lcaown, oh 1ch 1t d .. orlbea u 1a rao011t 
O.raaa aU•pt to '-rt•r hDaaa Una 1a ol'llar to aeca.ra a 
AOCOt1ded peace or to .. cure, at aB7 rate, a apli\ 1D tha 
tJahed •uoaa1 • ID abort editorial iD - paper, aaUtlad 
~lcail', 1t h etated that the propoaal ahon that 
O.l'llall paneoutioa ot J ewe in liwlt?"lT wu oot due to MN 
hatN4 ot Jewa but that it wae part ot a v14ar aoheaa to 
apltt the Aut .. b7 a tte~~ptinc to ranee the tODdel'oheariadaa .. 
ot the AD,;l~Suona apinat the n.Uha ot the lnntane • 
.,._ plot ta1led1 • 

DAILY BIRALD reporter oharaoter1zea propoaal aa loo~ 
blooded", 1tantutlo1 and 1 1ncra41ble' aDd, atta r d1eoDie1DC 
ponibla O.raaa aoU•••• ooacluda• "whateftr tho ••11 purpoaa 
1t h bouncl to tau•, 

IlllLT lllml)21a article h eqwl7 cond. r dory. Ito 
ooaeludon h that propoeal roprea•t• effort 'If' ••i• to 
d1acoftr how tar Alli n aq be 0 'bl.aclt•1led1 1a u aU.-pt 
to •••• line, 

F8 

~ • • 

8eoHta!7•••••• 
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--
'fHh Mfeftlloe to ... ._.e of JW.:r 4 fraa the 

oelTM. a letter froa the l'oHicn Ott1ce vhich 11 ae 

followe, in paraphrAHI We baTe MOI1Tid J Oilr letter 

of Jlll7 7th with reference t o praTidiDc additional 

eaptliel to a lit the ~~ ot retocee• in oer\atn 

111nt1oned aJid o~tr Mpre .. ntethll haft bMn directed to 

act in conoert with thelr Alllr1oan coU.acu11 1D \hie 

WlltAJ'l' 

• • •• 

I 
' 
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.bu1oP •bau;y, tollllon 
leeretary of 1\ate, Vaah1ncton 
llllT ao, 1u. 
6733 

Pleaoe tli'Uealt to J'aal ._rvald of the .JllC ou'btotance 

of mel8~ fro• Z..roon of IOO ch'on belovl 

Tour ••M«• which wu rece1n4 tbrou.ch tJ,I. :labau;y 

1e referred to horevl th. Vo are oal7 nov able to iap~t 

ore41t ooho.. . We are 1D a pooit1oa. UAdor arran«e•onto 

cODAil\1414 with JDC acUnc a• our acont, to allocate for 

tbo qnarter on4iDC lopta'btor ao, lU. tho follov1Df OUMI 

J'ranoo $300,000, -...nia $300,000, northern Ital7 30,000, 

od Bnncer;y .300,000, -.kine for tho throe month• a tobl 

ot •9300000, Vo oan allocate tao,ooo in a lWip au. fro• 

pr1-..te fundi which han bolO placo4 at our diepoaal, 1D 

a441Uon to allooaUone c1wn abcn which are out of public 

fundo. Vo oboald lllce to haft thio latter eu. uoo4 tor 

llance'7 al\bou&h i t 1e not ononUal. 4Uooat1on fro• 

priYato h11do ohould 'btl lcept 1D a ooparato acooo.nt. 

Vo would 'btl willinc to oone14er 10111 1Dcreau 1D thoeo 

allo010t1ono tor tho current ~·z1 1D nmt that a coed oaoo 

voro ••~1abo4 prior to quarter'• en4. 

It CAll 'bo au11111d 'b7 ;you tb&t tor tho q~~&rtor bec1Dn1nc 

October l eillilar allooaUou will 'bo a.,.,_la'ble it U 1o 

eotabl11ho4 that tho;y are n-nar;y, Wo woald, 111 tact, 

conlidor u 1ncronoo in allocation• if coo4 0&10 11 •4•· 

We woald appreciate haT1DC propotall for that quarter prior 

to tho 16th of Septe•ber. 

Ari'&DCIIllllt with J DC WAI that our allocation• \Wire to 

euppleHDt tho•• 11184• out of .n>O tundo and not to replace 

them. We 4o not vtah to puoh thh an4orotan41DC to enrozoel 

eo lone a• thoro te a centll•n'• ..,... .. nt thl!.t to onent 

of their ab1lit7 JDC will continue aUounc fund• and we 

haft reprd tor thair "'17 urcont co-1\MnU 1n other qnartoro. 

JDO will no doubt lcup ue ia!orllld coafideatill17 a~~cemUac 

thie aattor. In our opinion tllplomentatioa ot eoho• • ehollld 

not be poetpono4 until lohvart1 bat 'boc intorTiwo4 'tlr uo. 

U 7011 CaD cot tho DICIIIa17 iato~Uoa throuch to bill TOll 

N¥ go etraicht ahead. We do not cODte~lato "-diate 

neo4 of Ci1'inc lollltarlt ia!Ol'llation at to hll dobill of 

our arra.nce-atoo DD1111 7011 are a'blo h do ••• Vo lall 

4iiCUII \h- With hill Whoa ho CCIIII to ton4oll, Mr17 in 

Aucult p:Nt-lll7• J'ro11 our point of 1'1W tho 1'1\al t.tl"Q&o 

tlon to lollwan 11 that aooount1 'bo kllpt eoparato troa .JllC 

allooa\1an•••••••• 

~ •• 

Regraded Unclassified



0 

, ... 
alh•U•• 11114 we 1- ,_\too ot other t.eatato 1M\~ 
u .. liP to ,._ n ,_ 110\ - -·.u'7 to:r lla11a \o 
riel\ Ltoll• a\ \111o t• ill ... s.. of k•n'• a:r:ri'f'al ill 
-.. tllh.n, u4 U vOtU4 u• lie ooaftlll•t to:r llalill \o 
... 'be ':rip. 

, 

• 
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...... 
toe 
DlDDI 
iiOWWI 

· PMMUAU or m-·· aa:mtaD 
._..,IY • LOIIJX)J' 

~ of State, ••!o'~• M,.ao. 1-.. 
I 'PH 

'1111 J'O" o-.1 to Pehlo, "'RB, a paraphruo of tho 
tellewiJic -HC• trw. .._roone 

17 _,. of tilo 01 ...._.,. ,_,- --c• au Nell 
rooo1Ye4 '117 ••• IIIIo to tho taot tloat oalJ' poterdaJ' w at lut 
oonollaM4 o•r ai'I'UI&-t• W1til tilo Bri~hlo oftioiah, our rNpouo -.. W.,... !lao toll•illc a ••1 oatioa ._... tollq wu O&lllo4 
to IN.-14 W loopo Will M oat 1ofaotoey to J'Oil• 

ToW' o 'D' oation 'IIIUolo .. roooho4 tlorftp 
tloo VI ~IJ' h roforonoo. Wo aro able oalJ'- ta apo41ta 
or~t plu. Wo aro in a pooition IDlMr arrenc•snto ...to W1til .roc aots..& ....... acont to allot tor tloo qurtar .wli.ll& •,::•r ao. 1-.., tilo tel.lewlJic ,__., .. rtll_ Ital7 NO,ooo. rraaoo ,ooo, 
llullprJ' taoo,ooo, lo~a 1100,000 eH• total tor throo eatlao 
of taao,ooo. Pluo tilo allo- allooationo wllieh are nt of ,.bllo 
hade, troa prin.w twl4o ••• haft ~ ,.., at ov 41opoll&l w ou 
alloodo fiO,OOO 1a a 1-. -· 'ftlio lut -'" lbolll4 liko ta 
M dll1104 fer.......,. altiloap it h wt ooaontialo tlloro ..... u 
bo ftopt a ooparata -t of tho allooa\ioa Ina pri•to MWJ'D• 

Prior to tho end til tilo quarter if a cood 
ouo ..... ootabl1olood, w -1c1 bo ....q ta &1" oono1Mrottoa to 
- 1aoro&8o tor tile ourront qll&l'tar ia tlleeo allooationo. 

It t1ao --•UJ' ter allooationo to oot&blio!ood, 
)'Oil OUI aoo- that lUto allooatiou W111 bo an.Uablo tor iiM 
..,artor oa a oill& tho tint of OotoMI'. .. wllld, in taot, &1-
ooutclorot~ to aa 1a01'0&80 1a tho allooatiou if a pod ouo h 
aclo. Priar to ._ oiztoontlo of lopto.llor lot u II&To propoll&le for 
tloat ' ......... 

'11 til J11C1 ft laaft -.lo &l'l'ftS& I t tllat IIIli' 
alloeatiou .. .._~ to roplaoo llllt e•ppl-t thooo 'IIIUell wro 
..- ovt ot tlsMso ot .roc. Jltr ...- t1w u tlaOII'O 1o a c•U-•e 
acrs t ••t .roc wUl koop oa allotin& tD4e to tlao ad a t ot tlooir 
Dill"' ... lla'ftH • recv• for tlaoir ....,. IU'&ft\ ~-..ate ia otilor ,..,... w do Mt ... iro to pneo *i.e 1111"-ntaadtn& too 
lli'&ODUJ'o JDO, M clollbt 0 Will koop Ill oontldeatiallJ' &4Yho4 
oonooi'Dla& *i.e -~r. vatU .. - 1.-..rts...,. ofla1oa 1e tll&t 
i11pl-ta~ ot illlo plaa ellolll4 ~ M Wqo4. It 7" aro ablo 
to cot iiM ..... ....,. .._ • lliao ,..,. ~ ,........ .. • "' 
-~-- •• , uaw anneUJ of ts •tttia& •• ..,leta clot&Ue ot ..,. ........-u ta lelrwu'ts .aloee J'D• OUI do tie. 
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.... 
l'bon - M U•••u• wi\k Ilia ._ lie - to Ln' -.tela 
w111 • p.....uJ.,. • 1a evlJ' acu•· ,.._ ...,. n..,.lft, a n~ 
1utneua to 1--..t:e 11 ._, aeuw\• M bF' aepuato no. 
allooatloaa of JDC blat \ko qoooniaa of otlllr ' sUaw iuVv..u­
... lO&ft to ,-u. n .... _, ........ to 1lo ·-·....,. r.r llalla .. 
~ a 'f'iiM at Llelloa at ~· pro••• tue 1a Yiew of tile arr1ftl 
ot lobnne 11or.ro loac &ad u lt ... uu 1lo 1aooaftlliat tor llalla 
to ...... oh • 'f'ielt. 

DCiloiiiB 
1/ 12/M 

2f'l4 

( 
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ll!U.i!'lM ro Al!f.!!RASSY POR'l'::f.U- P.!tli!Ct., !!AlTI 

Please convey to the Minister for Foreign Affairs the deep 

appreciation of this aoverMent i'or Haiti's attitude and contomplated 

action as indicated in your A-369 of J~ 12. It is assi!JIIed that 

Haitian authorities are a•are of the urgency of the situation and will 

act aa promptly as possible. It 1s also assumed that the ex.aaination 

of documents issued in ll.aiti•s ll&llle , referred to in yuur A-369, mesne 

exaaination by liaiti and that. tbil point will be J>Sde clear in tbe 

instructions to tbe Haitian Legation at Bern. 

12:00 noon 
~ 20, 1944 

Miss Chaunc~ (for the s ee 17) AbrahaJASon, Cohn, DuBois, FriedJIIan, Hodel, 
Laughlin, Lesser, Man.n, ltnart, 'Centra Files, CSble Control Files 

LSLeaser:as 7/19/44 
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0 

G&U 10 ..aw o • '" ••&~"r..-. DPLat Ja ",...... ..... .. 
1M toUwS.ac .. , .... llu liMa -•• tna ........ IIIII 

q1JOII A MI...,. llu '-- -•• ~tlT fr• ou .., .... 
-\&tho s.a ltalT ..._. ,._, ... s.a etten. tllat tlloro llo.w '-­

uo-1'0& rMOI'tll wta an- -u.-.1e s.a Jt~ u4 ftiallll"" 
~ Uoto of ._, of aoN tlloa U.OOO llll.lYUaal rot...- -
tllpllaft wlao aro "' ~-. ~-. u4 otllo.r JIIJll- wllo llo.ft --. 
at - tS.. or -u.r dooo tM otaft of U. WVo la ltal.Fo to ,_ 
8U1iJ ot tllo.a - lo ..._..... OtiiR tata 1o ..U.-.1e wUoll p­
tlle -• et rot...- ot troo ..._.,.. .,., .. uA tlle11 lloU at 
oenas.a ...,. at oenas.a ,._.. 0v ..,_tatho ,._.,,, tlllat 

ootltlooUoa 'bo 11- tllo Ado aatllerlUoo tllat tlde SatonaUoa 11 
la tllo poooeooloa ot till Allloo &114 tlllat u. paal.-..t ws.u 'bo 

latllotea apoa tllooo NIJIIIi'lllo tor tllo W troot-t or q.tll of 

\Moe pooplo. I • rotontac Wo attn to 711L• os.- ac 1 •• llu 
'boa I"'IOw wU!I11ulaiactoa t!lat tile tlolA ot aotloa ot tM !Ito .. 
i01017MDtal Ouait ... 4011 aot OOYW pqo!lol01loal aotloa of tldl 
ll:la&o 111M U ww14 po11l\1T 'bo of opoolal latoroot h tile War Oriat 1 

a.-a .... , .. ..,._,,.. llu al• '-- ...... t!lo .. ,.,. ··~ 
Otti- llli\p)f5 

n.... ooualt .. ,Mit..ealt!l, 180 llpn-tau ... It poe1Dle -ua 
rMOI'tll to 4otoralu t!loS.r uot.lu11 oltlllar for~o!lolllloel »UPPOOI 

.. laUat .... or ter pupo111 ot lDS.Uatial o.cts.oa \Mt al4tl* nlalt la 

tile n- or roUot ot poroou 'lllo11 - &114 W.Na!loa.U -.r M 
...,lable. 

'•" t ... f/lt/fl& 
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0 

ouoxm '!D! or ur.mw ID'! · 

:r..a ... reta17 of kate, Weab'ac'• 

!01 ..._ricaa Ooanl, ...... 

llA!'JID1 .r lilT ao, ltu 

lliliiiiU 192 

UOUf 

l'ollowlag h ten of •11ac• reoei•ed by Boal'll troe 

QIJO'S •Ol•llu4 aa4a tile tollovlag •••a.ce t or WD for \M 

attaatloa of J.pra ... tati.a of Jqco•la• Ooaaitt .. latloaal 

1.1\amtoa Jart. Jtr .... l4alra. 

lat. u4 :11.'-r an Mt .. iJIM4 vUh the OOI1l'1U aued 

~ vlllo laf\ vl\11 dfta1le4 "'POI't ...-aUTo 

Ooatan 11 .. baea ada'blhlle4 vU11 OU. Jwtllk oh114aw'• nliat 
..a naooa -tu .. , lllhloll often fu.4e uo••8&17 h "" .,. ... cad 

a!t.U4zea ot all aaUoMl1Uea aa4 nllc1ouo York vUh --..naa 
naletaaoe h abo 4edre4 by oa 1a •ttori to "" Javtah oh11.4na 

•t ••P'7• l'leaae coataot lu hr•'•ee, rapr'llaataU.a of tbe 

..._noaa Jote\ c.ra Ia\arao.,.~\al o-tu .. , lapl••• 1a c­

Mctloe vl\1> thla oh114 rea- vorlro 1M un OOU"ier v1ll. cai'I'J' 

.... n .. tutnaUoa. lllpo..._t ..Uaal allppll.ee for ll<Wae1e 

...... baea fo.n11M4 by oa. tov ualataaoa vlth U.lr tna .. 

,.naUA • LA!'m<lTI!<* t- lrteeta h requatecl. UIQUOO 

Pr• '<1'1"6 • ~v. 
I'Hril.e4 ,_-...eo ••JaoUoao P'••• .. u .ar fencoteg •• •· 

... 14lla. 
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A JaG a A • ,_, JIWMIII&l lepHo•tatin of tM 
J'Haiclmt to Bio BoliHoa tM,.,. 

A-a, JU17 ao, 6 P••• 

Daapatollede 

Datoe J~l7 20, l$"• 

loo'd• Jal7 h, 6 pa 

hr tho S.or.-,.,.. Dapartae11t1a 1186 J~;y U, 8 P••• 

!lie toll~ 1a tho I'M1 aitu.Uo11 of tho JOft 111 ._ u of 
tlaia Mtoe 

J'lrate Aa a c-nl briaf etatoaeat tboro .. ,.. 11,000 .,_ 
111 a- boforo tho Aral.otloe oa lopttabor 8 0 lKI. 'l'lle!'O -.re 
11,000 t»ro attor - liboratod ._ 011 .Jimo 6, lh6o 

s-ue Daponatlou IUIAI ........... lll>r1ll& tho ~ 
lato.-uo S.,l .. ,,. lMI to .limo lh6 tiM Jwiab popalatlM 
c~Hr-....s 1r7 .-... a,ooo (!be m-+cw ._ .nu aco can ti• 
ftcv• u ~tol7 6,000) of 'IMab a ) deportatiou to 
Gea n;r IUIAI 1'&141 w oollMt wornro app~tol7 1, f&01 II) 
allot 1r)' tiM oe-. 111 tba u IIU'oll ....... ,... se, aaldnc a total 
of ap~tol7 2,000. 

ftlirde Intl~&& dviftC tho Gos e ~no. a) .Jeriala 
Itallea o1tia... troa lertbana Ital7 100 (mfte illlil aq llaft 'liMa 
., to eoo )J • ) ~~>rotp .Jeria ..,_.... rr- no- eoo, rr­
ooa-v-.u ...... 111 Jonllon Ital7 TOO, totalh& a!lowt 1000. 

n wo~d tborotoro appear ta• tbaro aro ot:lll ...,..a...to17 
110000 J- ia ..... IUIAI lo~tMra Ital7• 

ftleao t1pro1 wro Pl'llan4 opoolall7 '117 B•taooto laith, 
,..,.. ... tie& tho ~ 0.-ltw. - poo U7 
rool~ ia ._ -. _.. a -.1111 ~tipt:loa ~7 w 
prori .. ialo iato .... u.. 

Regraded Unclassified



!Oa 

AMI'l- llhaioa. .._ 

leemu7 of 1\a\o, .. lll-c' .. 

l~F IDe 1~ 

acn-•v ._ ta ~ue 10a .._ 

1, 'ftlo - .... cl•• 'below h a RlfPl-' M "-Uor'• 
l~F 15 .Ule ucl \llo "'-F l.J.F 16 .Ule la •-o\in wl\ll 
\llo ••--' of rofllcMo, 'ftlo lao\ flpro oa rohpoo h "'· 
Ia 'l'ln of \llo fao\ \lla\ okUoUoo ~ M h propar ... b a 
fn !lolaro ul. \lloro w.e no time fn a rooho'*• \ho 'enU:clowa 
1a "'-F I!Ulo w.e oal7 IIPProxbah. 

2, C..oo for o\rohhor u4 hoepUal wro ao\ oorlou; 
\a ., ...... \ o olllp ~' oao 'bnll:u loc oalF u4 oM waan tlbo 
fov l.qo pft'l'loul7 ha4 Ullnrocl aldlcl, 'ftlo ~.ur wro 
olcl poroou 'bo\llorocl 'bF clitflal\ \N'I'oll .. u4 U•lac o~ 
Uou u4 \llo hoa\, or 'hOT -" han -oo. 

.), kop pol 1.)1 f•UF h..U (nt of ~pproziatolF 
fln ll1uiiH4 fullloo) aro a.cum. ... akl.., 53 lpaalU..epoaklac, 
111 h..U. 1~ hlprlaa. 2116 haUu, U2 .,._ola•, ,. Polloh, 
42\ Qoraa, u4 127 ahoollu-o. hol'll4111C •nprlaa. hftioh, ,_en,.., Ba'brn, o..-, u4 ~.-. 

~. 'ftlo &ro'P h 'bolJIC acn ,...,. ... liT Oaptala L,J,K.Ira. 
a Vlllh4 ''-'" ropa•naUoa offlo.r of •eplao•oa• Paceoa 
hboo.alnloa. •• epootal pro'bl-, ~ aDd. oolooUoa 
of 1oaclero aro fulllar \o ll1.a. Cleploo of oalllJIC llo\ u4 
fo- ~1--..o..o-llo are 'bolac 'bl'ftlll\ tF 1\p'bor h\ •uoo _,. 
'bo roturo4 for ooao pori ... ~ Ia\olll,.aoa. 1\ h .._.., ... 
~ 1\nllor \ha\ U -r h 4oolJ'Plo for \ho War .... rlaoa' M 
4o\al1 O..tala K.lra for ('h•• \e o...... ftl.ero h .. Uao 
•' prooa\ M wrlh 4o\al1o4 r•r'- .A. ...,. of \llo .-q 
roporl 'lllllela I .. cl'l'liiC M £GO wtU 'bo _,, aa4 I wtll r..-n 
NlF ooao \lao la \llo f'ahra. 

6, .. ,.. of \llo arrl'l'al of •· .,._., b .t.lclon Ma Ju' 
•- r~ ....... u4 11111Mo ot.Mrwl.oo M'l'ioocl, I wt11 ~· ar,..... 
aODh for hor ohlpa•' .._. ...... ,. 
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( 

Pll<lh 

TOI 

Dl1'1DI 

IIUIIllat 

AMI.!IQA1'J(W1 fUiran 

~ a>, 1944, 5 P.ll. 

4)6 

Your 443, .,_ 20 aDd d .. patch 996, .,_ 22. 

Sabeeqllilllt to g1Y1Jic caretul cCIDIIiderat.iOD to the -. -
....... UDder Hfereac•, tr Dlpart..ot baa C- to the CODCluai.OD 

that th1• ill a eubjact in wbich DO ld'fice ou he offend 11111.ch would 

he of help. CODCIIl'lll.llg the DlpartMDtle 'fin, »'• LN'fitt ot JI)C 

hu heeD ad'fi•ed IIDd he 1e teleSJ'apll.iDc Puaan after cCU11l.tat.iOD 

with hie colle.,ua. 

DCilt DIS 
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0 

0 

In 

ftla .. 1 ..... -· .... 
~Won lleiJIC 
• '•'" to aQ'CIIlO 
o\hor ibaa a •ft-lli 
a& nv. (..SXO!D) • 

' Jlo•· 

!be tollwia& troa War lot~apo :loar4. 

:loar4 1leoa aoJco4 b7 1aJ. JIUaisalo ~pa07 "-iUM 

to no-" in- ot !nan.r7 u- allwillc .u.tUOMl 

~' ~uhalon ot $3,000 1a lMal arNU7 \o .......... 

•1o11aaa tor tool. parMlo io lie toi'WafUA to ...,_17 \o 

•:raillc pnpooal ~ .. ,, ... '117 :lollfto lleaao o4.tH, 1a ,. .. 

UCIUlar, I'Opft1zlc orip oft .... liafto, eM,_., MiW. 

oa4 70U1' opillioa nlaUft \o peeolll111t7 ot Uliftl7 h 

a a .. •Jaa 

• 

211 

Regraded Unclassified



• 

( ) 

II 

1 1 .. ~ ••• ... , ..... .... ,. ....... .. 

27 ... 
non 

......... UM 

.... & -. ..... 

•· .. aut•ll' •s •' a • - ....... J.s, '· aaa• .... 
··-· -.. ... .,... ...... .... • • ..... 1 Ia., Ao&W, W _.u ..... a.a., - ·· I I .. 

• '''''"' .... ., .. ,,: t r a.· ow • -.u • 
tw \rzs ""I• le .... IS ts ... I ..... llsla 
nuh:A 'r .._ •mnr s •au ' t.. • ..._ ~ 
.... Olftes. ,. .. , ............. ·~ ...... ... •. ..... 

"a a "•· • l'a •• Offt• u.,., t • tts tn''r 
... tn1 $ (la tl' Mltlta.) tn ... twlsn UW.S. otfl.-

-~~~~ 
ez I I 1 ts '- ... 1a.. .. WIT& • 

~ _.u. ......... , ,., .......... •••: 
STU 1 '-....,. .. ..a. Qda...U-.1 ~ 
....... -pial .. "' .... ..-.r t 111111 
,... • ... .. .............. , w 
~ • """• ,. ................ 7\r ..... 

'p ........... "' .... ~ M. ' ••• ..... 
,. 
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1'11*1 .Men- 0.•111&•• '-nlt JoJWaln 

!'Ch '""'U7 of 1\ato, ... !Wac'• 

DA!DI .rill, ao. 1No& 

111111111 101 

lboro amnll 1A :Paloot 1Ao oa tilt aJc)l\ ot ~~ W. 7311 

rotgpee ... u, froa 1.-or O&JIIII 1A !'rut4Jl1oatrta. !boT ... 

11oto4 of 180 e.1l4ND, 801 ,..., oD4 3M - u4 t-.ftlo& 

h lo\u'blll froa •wnta on Jllllprtan ••- IOUU. •1 

-bup4 illh•- arrtn4 on .rw 10 t:rn -.r- lol•• -h 

a.ner Jrnluo, u4 U to ••ato4 b;y otfioial of JOIIioll 

_, .._ .U.UtaUou an M4e fer aa&T at t)lo .r-. oa t)lo 

-lloJI&io Uat. Jwq arrtnd. tn,o:naooa ..,. tlla' IIi thta t)lo 
it 

_. t ov ...a aou..r poap of 'I!IXJ/h ~ -.r.- Ia~ 

I\ to 11114on\oo4 tllot than 11 a PI'OCI'U tor llrtacbc 

•• t,ooo froa n •ta u4 that tbq haw .,......& t..upo .. 

.. u .. for •hta _ ... rl 
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»l .. rt.wu .. ot '"" 
I'Millac •loT _, .... lal 

~·· (I*' I 1f) 

J.M"*'It• 

1011 

JO• ., .. Jl(). !MI!Q 

1r:t...s17 n ••ea•• .,.ot.tlo W or'llat ioll collOol'lli iiiC 1nprlea 
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~· 
me.~,.ao,, ... 

~,. ao. lM6 
u ...... 

JOJl PM!PD 0MnL Jlal &J,IAJID IM I A 

11111-..u.a 106 .. 101. Wwriac ,_,. aoe. 
!aft lett.~' ua.t. ---1~. Pl- ape.U, 

... lib •••MK~· Ou• ~ ~ a6er - -
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S E C R E t ' 
CAJ!LE TO !IINIST);,R !Wl!USON, BERN, FOR McCULLAN!J 

The matter referred to in your 4025 of JUDe 2Jrd baa been diacuBBed with 

the Foreign Miniat.or of Haiti . The following is the substance of tbe llinister •s 

reply as transmitted ~ Amembassy Port-au-Prince: 

QUOTE The Haitian Government wil~ issue instructions to the 
Legt<tion t<t B,;rn to inform the Gorman' Government through the 
Swiss authorities that Haiti considers all of its pasaporta 
held by yersons in ene~ or ene~-occupied t erritory va~id until 
an examination of each case shall have been made. This applies 
to those perao08 who were unable to comply with the Decree-Law 
of Febi'WU')' 4 , 1942, as well as to thoae persons holding doCUlllents 
whose validity is open to doubt . 

QUOTE. The IAinister stated that tide decision, which he will 
confirm to me in writing, ~ requil"O the approval of t he Council 
of Minister s , a meeting of which wil.i be held soon, but t llo.t be 
does not anticipate aey object.l.ona from that body . 

QUOTh He added t hat it is purely a humanitarian measure 
and t hat the Haiti an Government conaidet·s that lllll.ey of the 
persons who •ill benefit b.Y it are undesirable . I gathered 
that, after the conclusion of hostilities, Ullfavorable 
c ecisions will bB reached in caey cases. Ul~!<UOTt. 

THIS IS \.1\8 CABLh TO Btl!N NO . 88 

12:00 noon 
July 20, 1944 

LSLesaer:ma 7/19/44 

Miss Chauncsy (for the Sec•y) Abrahamson, Cohn, DuBois , Friedmun, ~el, 
Laughlin, Lesser, ~nn, Stewart , Central Files, Cable control Files 
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·• 

...... 
ftah tel ...... _, lie 
,.,...._.,. Mt'ore lleiJI& 
--.i•Wto ...,._ 
•*• ._ a GlhW ' 
.....,. (DiftiCftll) 

••••tlar7 ot .._w 
~ 
1111, M 7 20, a , ... 

JIOil PIIIILB WllB PROM IIU8CRWJI 

.&llkan. 1ro ee. 

..... 11.10 ·~ 

Jbr ~ur 1Ator.at1oa Oilllen lt..Du ot \be 
later-•• toi'WU'cled to .. tod&y tho tollowS.ac -
.aiMti.oa 'llllleb ho 11&4 r-h•d hoe .&1-eder erotr.i-
1 •ha Jliai.Wr to l'l&rko7o f!u1 oo~Mtioa wu ia 
reepoDio te ~ roqaoet tor 1Ator.atioa oo-ret.c tho 
- ott1olal ~aa orpahaUoe tor doo.U.-c with tho 
llellicoreat attitude ot .,_ hoe 11·-m-. ftlo tollowtac 
1e traadaUoa ot thio do-t ro01hod rrc. lt..Dad• 

•cc •miouloa r-ind oa .1\tly 11, lett hoe 
Jlro Alo-dar crotiU., I pl&a Jllaie\or to !\ll'kO)', 

ooa"TiJI& a otat-t b)' JIMai Aatoaoaou, 1'100 Proaldaat 
ot tile eou.u ot Jliaiotera. 

I wilh to iDtora ;rou tllat aa Iatol'"'lll.ai.Wrial 
o-laaloa hu .._ oouUtutod 1laoo th1 bocteatnc ot 
tlw •ath ot JlaT, ua.s.r -.r ollaimeelhlp, tor \be pvpoeo 
ot orcenhiJI& ott1ola11y aad ottlol•tly tho bolUcoroat 
attitude ot .1-. lluri-c tho -•lou ot W• -.t .. loa 
Ph..._r P114ol ee aad a.-r, tho roproeoataUne ot 
tho .r- ot ~a. lll•o .._ oouultod, u woll u 
\lao o-lalio_. tor .Jowilh Utaira. ftlHO por- han 
jo1DU7 Htoblilhod a praotloal _. t or orcaat•ia& 
.Jowioh atvatloa, witla tho lllolp ot oltlaor ...u- 1110 

ohlpo tlTlDc • toroicn nac ('llllieb haft r...tly attootod 
trauportl ) or lhlpa ot cr.. tor to-co *lob tho lorY101 
llari~ AcaiT •T ohaner tor tllat ,.rpooo. 

!be dooidoa ot tho p uw at llao .._ ottlolally 
I ep! oatod to tllo Jwill 1 lwdlolil • .,.,.Jdlh aad J'oriRapOOO 
LoptioaaJ w tlw •loptoo ot tile Iatorutlo-.1 llod 
Croea eo-1\tooJ u wll u to 1111 laiaaoo, tho Apo1tollo 
Jllaaoio at llllebarane 

ftlo Iator =ntotorial Oolellooloa 11 1a Ml 
uunt,.. I hope tllat tho latw.tlo-.1 orpel10tioaa 
'lllllolll un ..Ut witll tho .... uoa ot "-ioh atvatloa 
will uoiot it b)- c1w1-c it tholr Ml nppon.• 
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- 2-

fto allow 1 •••Uoa •• Wf of~ .aa--.. w •w 1a ...,. .,ta1ea w eta c*• ..,. n• 
an -. a ••• aow• ' 1e \Ntac _,... n *­
,...~ t:1M w ueht tile llllcre\ioa of .-tell rofll&-· 

Ill 
Will 

220 

Regraded Unclassified



• 

... 100 
a.Vlllol\ia of ~,_ 
r fl'll ..q ~ .,..w 
an I '• (1_. W) 

1111. M,- zo. • p.a. (sacno• on or no ncnon) 

JOa PBBJ..a liD no• • .,.... • 

....... lo • 100 

.u'Wr _.o of aocoUaUoa bo~ tlw Jorieh 
A&-q ut Ulo-.... Jeuf.lu ,..,.oooa~UftO rolatho "'aa t.u1n.t •-·· ~ or1tto1 or t1w-.... BM!8lt.h 
ta.&tl a l.ar&+r r.,..oomt_.oll of ..,.._"- 1 ..... 1 aat 
-.... ..... 1u roflo&N• 111 a •ta w 111al11c1H 111 tM 
lrat QJ.at.4 'tV18JOO of ehlpo ~ Coao~t. to 
1etaaftl. 1 II&.,. a4noo4 Gr1ffo1 tlb&t w •111 DOt <....-• DOt) iatorpooo IUQ' objon1oa to llio takh& 
1aot.pellllmt oW,. to oool&l'o ollipo to llrl.ac ~ 
eou-..aa to Iotaalllll. tllo rot~Acooo ia wlloa llio or;'udaat1oa 
io nolllo1.,.1,- 1atorootocl. 

A eharp 41ffor+~~oo llao arioea t.11ll Gr1tto1 
throatoaocl to traualt tliloa..- t.11cl lottoro to hio 
orpahatioa 111 tM Ullitocl IW.too llrc-UJ 4m Ddt•& 
wuo pabllo1t,- tor h1o ooa'-Uoa ot aa t.11oaocl 
-pol7 ot ta.. ..Jwioll A&Mq 1a tho •tt er. 01&1' 
ottorto ban liMa 4i rooto4 to.rclo ottootla& a 
.... rcaioo but tllo Jorioll A&moJ• wldoh 1a ottoot 
ooatroh tho t1otri but101l of oorUtioatoo to Palootiao. 
11a1to tho lul&t.lloo ot oueh oortitioatoo tor Apclotll 
Ieraol pooplo to a '11&0~ of dx por omt attor )ri.orlt,­
hu bom &1.,.. to eh1ltrm. rofll&ooo rr- otllor ooutrloo 
&Del :roU& tra1aooo. la u aueh u tllo Br1t1eh ....._.,. 
ll&o o~tocl tll&t o.,.r,. Jo.t.oh rotiiJH r 11 +h& Iftallboal. 
wlll.cl bo &iftll a Paloot1ao oortitioato. w ooll1.4 
poro1..,. • JO mdo tor roqi&Ootla& Or1tto1 to rotralll 
~ takiD& ilulopoa._t ..Uoa 1a ••ooarla& ohipo • 
..,..1t.117 'iU *io oo attor llo 11&4 boa iatoi'DH tlb&t 
tlloro wll14 .. • clittiellltioo plaoo4 1a tho ~of 
laio pooplo 1oanac IAl+aroo~ ucl til&~ tM Jnieh 
A&-oJ-. 41o111ollut to alter ito poe1Uoa oitbor 
witlll roprcl to ta.. ~-alloW. tor Apatb Ioraol ..-.ro or •ro oopooit.ll7 r•carcl1a& tho aUo-..t ot 
p1aooo oa ollipo tor 'IIIli+ tllo Jo.t.oh A&mq Mltoo 
u: I nto. Ia Wo I •o.U.a 000 ~ W. Mlowo 

1'oe aro iatol"Mt tll&t th tittorm- &11oft 
otJawt II&.,. NOt. ........ ~ • aacl 1a tllo -ootio• 
1 !law '*- tiU tollowi'IC poo1tl1oa ao repr:omtatin 
of tllo .-u: 
IR DlU1' 
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........ 
llhtri~ioa ot 
tnao rnMa~ oD17 117 
.,..w arnac-t. 
(IIC:Ut W) 

Sooretu'J' ot Stato, 
Wu!WI&toD· 

a .. •cl lOaao a.a., llat. 

1811, ~17 20, ' P•••• (IIC!IOI flO ) 

One. Wo will DOt aoa11a0 juria41ot1oa owr tho 
~·· t7Po 1 or1g1D ud orplliaatioD&l att1Uatioa ot tho 
rotu&H• 'llbo are oho•• to proooo4 oa ahipa troa tU 
lalkaD oomtri.. to Ietubul u d tboDOo to Paloat1Do. 
Our o'bjoot b to 1D1tiato &Del a .. bt la tho atope 
•1o1a load to tho roaO\lo ot tllo larpat zwabor ot 
roru, ... troa tho &elkana, 

.,_. Wo are --. ... riD& to pool tU ottorta ot 
rNpoui'blo &Dd ottootin orpaiaatiODa roproaaatod 1D 
!vtto7 ill order to -uatrato 'llbor o poaaiblo tho 
allip •T•eata uador a aiDglo offloi•t 41root1oa. 

n.r... lfowonr, - will aot 41aeou~o 'bat will 
-~~~· arraaa-ta ot priTato orc-iaatiou 1D 
&DJ roapoDitiblo ott'ort to obtaiD n .. ola to M& .. • 1D 
roao~o~o wvrk troa tho lalltaD oouatrioa whore Maoro h a 
po .. 1'b1Uty that tllo now ot ..t.gr&Dta will 'bo iDoroaaod 
tlt.oroliJ. 

aotorriDg to tlt.o roque at t'or t200 ,000 -.c1o 1D 
*7 117 Orittol Ul4 hie ueooiatoo of their orwuaatioa, 
erittol M& ach'hod uo that thia- ._. to 'bo 
ooatritlllto4 to a pool tllr roaouo -.oyaceo. lfo 
414 aot at that tiao llan a apoo1tio ll'bjoot Ul4 414 aot 
dooiro to uoo tboao tlul4o iadop•d•tl;r. Orittol 
~reea _.that auttid•t tlul4a aro aT&llulo troa 
proa•t aourooo to roador tho .. 00,000 .-oooo0&1"7• ·. 

I han ach'ioocl 'both tho Jowhh Aru7 &Dd tho 
Jo1Dt Dlatri'INtioD eo-ittoo ot ay mdoroteM'n& with 
Orittol. Joo.pt Solrw.rta ot tho JJ)() 1a ill acr•••ut 
with tho a'bofto !ho .1-"ioh J&ODOJ Me aoooptod tho 
dtuatioa. I -abo loci to 'bol1ow 'b7 Solrw.rta that 
tiJlaaoial OUifOrt tor Orittol '• propoaocl &441 tioD&l 
n .. ola wvuld 'bo prorlclod, at loaot ill part, tlu'oup 
h1o or~aatioa. 

(BJrD or "'''Aill) 
wro wrs 
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• ~ •••~rnatua .t 
, .... ...a.ac •1117 ~ 
11•.t•' wr aJrnrn,, 
(1. w W) . .. 
~., ...... 

w..Mact• .. 

1»!, .Jtal7 JO, 1 .... 

Milan 

.. ,-' .Jtal7 lOt 1~ 

.... 10115 ~ ... 

~~~• ,.._.;, xa .- uao-•n ..... 10 uo roa ....... 
~ ta~•-u .. 'Mlew it a tvt~Mr """ • tile 

dt.aUea ta • P? -~ NlaUea te etten• te -­
U.. .J..tllll ~~~ l a\tea (* • 1')1. .Jtal7 21 • .Aallan. 
•• 101). 

Lh'• •I a, 200 _ .. lor -.. N"Uae Mrtilt•'" 
~~ liMa aaU..rit-' lwre ,_ &alt••r.t te tile lwt" 
W..tt•• ta ···q ~ ~lie olluaal ,, the lid. .. lllai•, ... la ..... n ...... lltah\11' .... the ...... 

IUuq ta Mkal'a oaatine&" .. •ha• ~ N\ll M& 
tate_u .. " ~· etten \he\ '"-• 11••• •• ,_ 
-'•-' 1a h ..... ~. 

I\ it ....,.. ...... ~ ....... \he\ .., ,, tM 

...,....t -"'It•'• llal&an 1a tou ~· 11•' :t"~ 
-.. ,_ al....q ..... "-'- ...... -.lariac ....... 
at •"-.uac te h•'- \UN UpelrtMa 1a ertar \lla\ 
tolle oalr\111•'" atell\ " aa4e M'd~l• te u..-. 

Al" z,ooo ,, the ... J,aoo .Jrou ret.caa• 
aM P"PariiiC te :traN.t Ina •apQ h ' 1a .... 
.,.. ..tuac ..... , .. '-''.a ... Ora\- llaa ,_ 

. .,..a ~ M te ~-· llh leYar.aa\ la •• nat '' 
pnori&a tlleH ......... , &alar • 

.uiUeaal Uata .,.. "'-IIC ~.......- ~ tile .Jwt.u ..._q ter ..-s.u .. " .._ -...uu .._ -.. • " 
tile ~--· •*"'-' -'U,., .. , ... all - tllat 
llllt'a Naa .u.&U.t. 

DLJ,T 
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0 

...,.._. 
lbU ,..._ .. -· be 
,.,~ ...., .... betac 
II eieate& \0 llllf'OU 
otller tll.,a a ._.,_, 
..-u7• (-.JO!ID). 

...... ,ar.r of 1\ato, 
Waah!apoe. 

ue. JlllT ao. • .... 

• 

llah4 .71&11 ao, 1M6 

... ,. IUI.p.a. 

!0 IIU BDV<lD mdD JOI 11)111 Llll'Ift, JOII! 
DllniW:IC31 oc.I~D~, nc11 .roan aan•m. 

1M f ollowillc 1• a atat-t of nr a-wata 

ill OOIIIMftiOD • th tho Ne- pre.- 19 to tho ~~-· 
4ato. 

1M at oo•btp ~ Oll4 tho at••abtp WIW. 

oaok lln1.ec _.. two ftJ'IIIOOt -roacM 110'P4 paooapn 

at a ooat of kaa.210• J'ev fluokloh beah ae4 ou 
Groolt beat1 on which tt ia oniah4 11pPNld.atal7 
S.'I'OO JIUHIICON w1ll be oanio4, will ood .,f12t'P20• 
Of \Moo fift -h tho otoo•hip IIIJC baa al..,..q 

al'ri.ft4 wU'b ?Ill paa-pn. !be total coat til oll of 
tho abe.,.. ahipa ia .l,aoe,e.o. .&c-illot thia a oat 
wo ba.,.. olfto47 IIIIUI'VtUWit teoo.ooo aD4 iho .rwtah 
Apeq baa pnaioo4 to parUoipah to tho moot of 

~ 1111. th a pooai"o illonaao to ~ fi'OIII fa4a 
eollofte& 'b7 hlotUao Yiabln' lg:p\0 lollth Uri• 
tar thoto pupooot bat not froa tho NCQl,ar fae4t of 
tho Jwiu a,.-., ur fl'OII •7 fwlclo ooll .. to4 ill tho 
vattoa ..,, .. of .a.ortoa. fbu t ho acaq putioipatt• 

1a tho a•.- '-'' will -. at 1-• •au,lee or poooi'll~ 
.301,4111 loa•illc aa a44lUODal ... .. , to ,. appropr1ato4 
uo for thoao pu.rpoool of oUhor t1M,fl!2 or .104,41111. 

1M t-'a1 c.-t of laD4 UaaaportaUn free lotaa'llal. 
to •ua aD4 aillt-oo 1a It._W ae4 u roo.to fl'OII 

Doo•ber lMI thi'Oqll .r- 1M4 for a. 719 pon-.a 
h a'llou •• 1730 ephd wtUoh w holrl poU bon 
.30,000 _, liJ Xi~ pluo .10,000 froa ov - f..U 
plu tilt ....__, w..,.. to baft 7h ,,. alii\ 10,000 
to tilt lriUab haapor\ oaatrol oftico ltkaRle !Ue 

loofta 'haloeoo to be pa14 oa thla aooouat of •1"•'10. 
I Pall aAwioo 7oa wltlala tho aat few 4qa ao to tho 

•""~' of nal\Uac thla - ftlo abeft flcvot .. aot 
laolaAo tnaaportaU• fna lt\ea)ol to •ua tor 
71111 ,.,....,..,. who anho4 oe tho at-hip 1••1'1. 

fboao fipna will be lao111414 ill tho Jalt aoeowah. 

Ia eM1Uea to a1loft tlltn h author pnJoot 

for tllreo qponoatu .. 11114 tw tvldall w1M11 YUh 

a htal •11•ott:r a'IIOGt a.ooo , • ...., ... 011\lq 
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• .,. fQI, ~~ ao, t .... , fna Ia•~ 

appnaS..telT .IIO'r,ll)() of wlaielt. n aft ..-& •o 
p..-Ue • er peedlllT .,.... l Uall ...t u.au. 
of thh pHJMt :t.\OJ1 idle woall. uk , ... , 'fM 
aa\horiae • \o pHOM4 •Uh pl.u Mtn•=w uA 
\rauponaUta to Balta of \he IIM.a B,'I'OO ,.. ..... ,. 
•Ul coot appntahatel,T t410,000 aoluiw of tbe een 
of retacew .m.uc fnt• lll&lpria b7 tniao breobMne 
h fll.l17 e4nee4 of all of t be ab"'e proJeO\h 

DD 

• 
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Rtc •d 3:30p. m. 

20871 Tlvrnt1Eth. 

TO SECRET/.RY OF TRE/.SURY FROB GU'NTER . 

PlEasE rEqUES t EbtElui.j of Iranian DElEG£•.tion 

Q to contact l.I E in Cairo on r Eturn fro1:1 confErEncE if 

pos s 11>1 E • 
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K£14- 240 

SEcrEtary of StatE, 

VlashinGton. 

5750, 'i'nmtiEth . 

PIJ.IN 

London 

DatEd July 20, 194~ 

:'0:1 <;:;:..., __ O:T.'~U':S OF STJ.TE i.ND TREJ.SURY 

Th!: ?Ii:E3, T':t.:::G.-::.1:-JI and U:.t!CI:ESTSR GU:.::DL'.U 

~ July CO carry n~:ithEr nEws dispatch nor co1mcnt 

on thE confErEncE tcday . 

ThE FINJ.NCI:.t ll".:'::s quoting an " official spo lctsman" 

rEports on th£ bani~ oystElll of guarantEEd loans and adds 

that 11 ob sErvErs lii<En this part of thE bank's function 

to thE opEration of Lloyds of London which acts as 

ta r~:insuranc . company ' for its mEmbl:rs by d istributing 

risks" . This articlE rEfErs to thE limitEd usE to bE 

r.JO.dl: of c old by thE banlt; and thE fact that 11 Lord KcynES 

uon h i s point \'lith thE support of thE Unit~:d Statts and 

oth1:r EuropEan countr iEs " whEn hi: changEd tlll! \'lOrd 

11 Equally" to 11 ~:qui tably 11 in thE I! txican ammdrtEUt on thE 

division Of' f'llndS btt11E£n rECOnstruction and tlEVClopmtnt 

purpOSES , 

Th£ FIN:.KCI/,L TI1:":3 
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- 2- J5750, July 20, from London . 

ThE I•'IllAUCil.L TillES . ·:j)orts ag rrtmmt to limit 

bank loans to thE anJOU11t of the capital, sto.tlnc, 

11Some of t 11e major capital goods exportinu countries 

arc opposEd to too li~ Eral crEdits on thE aroun~s that 

their cust omErs could shop tlsrwhErt , and aloo for fear 

of i nflation . The loan limitation also dissappoints 

oomE UnitEd StatEs Government rEpresentatives , \'tho 

foresaw the possibility , through the >?orld bnnl:, of 

controlling world L•ttrest rates . This would bE helpful 

to thE /.n:trican Treasury , which must r Efinance n 

trcmmdous war debt in tht post-war years and would 

likE low intEr est rates on foreign invtstmcnto so tho. t 

J.mErican :tunt\e vtou l d :: tay in this country" • 

Keynes i s quoted on thE location of htnd offices 

228 

f or thE bnnlc nnd fund that 11 in our vi EW it is prEma turE to 

takE any f i nal action on this matter". l!Ention is made 

of thE Ptruvio.n <AElq,::-.tion statement callinc for 

iril!ltdia tc oolution of thE 11 bloclctd balances qucction, 

ni th part icu l:!r r cf El.' cnc c to s t tr ling" . 

ThE Di.ILY O::XP:::;s,:; <ltscribts Lord Keynes as mal:ing 

11 a gesturE to thE .".Lltricans 11 by acc cdi!l8 to 11 th£ /.mtrican 

dtsirt11 • ThE NSI'IS C!ffiONICLE mErEly reports that thE 

conferEncE adopted thE proposal for tstablishinB thE 

bank's hEadquarters in thE country with thE lar~~st quota. 

ThE D .. ILY h.IL 

( 
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-s- #5750 1 
JUly 20, from London . 

ThE D/,ILY t'.".IL hEt'.dS 11B nEVIS it Em " London (liVES 

r1o.y to UnitEd Statts" but rEports o.lso Lord !CcynEs I 

rEsErvation that 11 thE !3ritish Gov Ernmtnt might find 

it ntcEsso.ry latEr to ask that thE location ) roblEC 

bE dtcidtd bEtwEEn covErnmEnts concErnEd rathEr tho.n 

in tEchnical confE:rEnc E11 • ThE D/,ILY 'MIRROR 1S no·1s 

itEm bEGins , "Lord KeynES hD.s givm up tltE fic;ht to 

=in to. in London Is tl·o.di tional positi on o.s thE financi al 

cEntEr of thE uorld" but also statEs r EsErva tion 

conctrnin~ lo. t rr dEcision, 

1/IN/,NT 
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DEPARTMENT OF STAT£ 

DIVISION OF COMMUNICATIONS AND RECORDS 
/ .-

t:3:0R • .lW~ 

:11th reference to the Secretary 

of Jtate•o letter of lanuary 1, 1944, 

t hare 1o transmitted herewith o paro­

pbraae of a telesram from Moaoow COD• 

tinu1ng ~baaeedor Harriman•• tater­

pret1•• oa.aent upon 4a•elopmeuta 1D 

e~d reapect1ng the so•1et UD1oo ae 

reflected 1n the so•1et Preea. 
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SecretAry or Stote, :le.Rb1 ne ton 

JUly 1!5, 1944 
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This report covers the period from lwr 26 to JUly a . 

J urill8 the enrly doys ot J une tho r npi d success i on ot 
dr~matic e1'ents in tho netts included t be 1naueurat1on of our 
shuttle bombing opera tions uoine ~ov1ct bas e s , the full 
s t urtinr. or t he Red Army or r onsive, •m d the fulfillment or 
the commttments t aken a t Tehran. t.round Nazi Oe l'l:lllny the ring 
or iron was clos ing r el entleu ly, Now becominc p3rt or a ~ 

cr ond s trntee io plun of e no1roloment the Italian cumpe ign ha s • • 

oeoood to be n minor d11'ers ion. ln s 1B}lt vtns final victory. 

On luno 17, the anniver oory or t he Soviet ~erioon mutual 
c i d a greement, a comprcneno11'e s urve y ot Al lied materia l a id 
to the s oviet union 6uve c;eneroua r oooguit1on lllld grutitude 
rcr .l.lliad bol'lbines and .... llied a ltl in uupplles , .Fentured ' :er e 
1> t.or ies or So1'is t .~o-:~oriollll c om:1r a der1e a t shutt l e bOVlb1118 bos oa . 

Hoforenoe o h~ve !re~uantly been ~~de , on t he other hand , 
to tho expeott:J tion thot. wha n the "mnin f or ces" of th e "111os 
cotce i nto oction more r a pid progre s s i n i·'ranoe will result. 
'i'llere ure continued 11 nd occuslonul r orer anccs t o l ost minute 
eft or t o by "npponsement eroups~ in Bri tain nno the u.s . to 
split the coulition a nd vtork t or a OO!llpromisel pea ce , nlthoush 
oriticiems or ••lliecl mllit:>.r y hOtiv1t i a a hsv o been ontirely 
l uokina. (Jf our lenient policy t ownrd J.o'ro.noo' a regime in 
.;rain t here v111s :llso ilnplicd or1t ic1111ll . 

2. The 1mportnnoe of continuinr. i nto t he postwar period 
tho wnrt1me cooperation of t he thre e (~e:1 t po•·:ers was cmphasi zeu 
~'J oD:laent on t ho aun11'erSDr1e a of t he ..nf;lo- s oviet 11llis noe nnd 

the 5oviet-. ..J"•cr1cun :'lutunl u i d -.~grcement . .ithout dis cloo1ne t hE' 
!::o1'let position, e xcept for cr.itic i sm of t he c oncept of the 
'' f reedom of the a it>, ,. t ho vrs l uo of oooperotion in internationa l 
1\ir trunsport wao di:Jou.s s ed . .l i thout collr.!.ent, t.he news reported 
the oponill8 ot the inter netiona l monet ar y eonrerence. 

3 . ,.n unus\1-:'•l tlmount ot :.: ttention w~s t:iven to .. l'lerioon 
uf Ca.ira. r'ully r r.ported ·:mr e tlE vibits nnd cpeeohca ot Vioo 
:'resident :;ellnoe a nd ..:rio Johnston. 1>rorl1nently reported woo 

t!lo nrecentntl on of t h o s cr olls ot h onor fron t ile l'roaident to 
- t oltn tor delivery t o L•m i nerc d o.nd St aU:tc,rnd . 1lhphas1zine 

;'l::rtioulurly pul:lio support 1n the u.s . ::or t he Pr esldent•s 
ror e ien nnd 110r polio1os, continued 1ntercct 11a.s dloplcyed in 

the 
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the presidential election c~palan. Althoueb suspicion or 
tho isolationist elements 1n the RepUblican Party was not 
allayed bJ tho forei(11 polloy plank in the platform, wh1oh 
wna regarded pr1mar1ly as a voto catchlnt: device, criticism 
of Dewey woe toned llown as his nomination bet;an to appoar to 
be a oortainty. 

4. In the SOviet Press PolAnd continued to reco1w the :~l&jor 
attention or all the United Notions. Featured t~oro tl:w visits 
from occupied Poland to the ~oviet Union of t ao uelocotos ot the 
Polish national Council and tho establishment of their relatione 
~lth the Union of Polish Patrloto and the Polleh Arr.~ which •ore 
used ao a baolc;;reund for conti nued attacks on the Polish klericon 
A.'llerican Coagresa in Buffalo and the London Oovel'lliUent and ita 
supporters in Poland . ExpressinG h io admiration for the Pol1eh 
troops and cratitude to Stalin for rnak1ne; the Polleh Al'rrq 
p()aslble, l:Ora•slci, leader of the Polleh deloention, ieaued an 
enhl~iastic statement. 

A resolution cndorslnc, in effect the l'olleh !Tat1on&l 
Council as the body roproaentlnc all daoocratlc elements 1n 
Poland carrylnt; on resistance t o the !lads ond the lorJ.oal 
croup to (*) tor a Polish rs0vetnmont after l1borat1on, Wll 
adopted on June 23 by the ~nlon of Polish Patriots. 

AlthouGh 1t was not mentlonod in the Soviet proos, a 
Soviet decree was issued cr antinc the riel~ to Pol18h oitizen­
sh1p to persons sorv1n{; 1n t ho Polish Arrx:f in tho Soviet Union 
or assist~ the activities of that llrrq. Aa bet\7e&n l'olond 
and tho Soviet Union th1s contributes to a solution or one of 
the thorniest questions. 

5. \'11th rocard to Franco, the cot11!18nt was larr,oly confined 
to descriptions of t he importance o:• pnrtislan activiti e s i n 
aaa1etinG Allied r.lllitary operations . In tho part isan I':IOvecent 
TJe Gaulle was <;i von crod1 t of leadersh1p. Procla1m1nc the 
caminc liberation or Prance, its dote: clned reslstonce and 
tho certainty of its recovery to former c roatnoso, o number 
or 1mpossionod articl es t7oro l ot loose by the ei':IOtional 
Francophile Fllrenburc. Pl ans for tho estobllshmont of n domo­
cn'&t1o Oovonunont 1n llborotod Pronco were Of1Pha&izod 1n those 
articl(ls • 

. 6. The co111110nt on Italy was r.11l1tary prilrlaril.y. Since 
Itsl1an ootE!Ull1eta wore represented, tile ne• Donom1 Oovernrlent 
received little co~~nt, althouc~ approval woe 1mpl1od. Reports 
on activities of part1s1ons wore lllllde. !nclu.dinc workere, 
peasants and t ho intelllcentsia, those people wore deaoriboc1 
as tho "boat sons of t~1e Itnlillll pooplo." 'l'hese sa1'1e GI'Oupa 
were doacribed na conatl tutinc tho now classoa 1n tho Soviet 
state b'y vyah1nsk1 1n hio l'eccnt lectures. 

7. In 
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'1. In regard to YUgoslavia, the announoement ot the 
T1to-subas1o agreement, as well as, presumably, tito•a military 
reversea, have suspended his eloritioation in the press tor 
tho tlma belq, at leeat. 

8. Both mllltarlly and economically tho complete failure 
ot German stretegr has been expounded and also the collapse ot 
her navel poalti on ln the .•tl antlo and Black Sea and the 
deterioration ot morale 1n the front and in the rear. Coincident 
with the llberotlon or territory in .lhite Russia , German atroci­
ties and destruction were reemphasized end assurnnoes that 
Germane by their labor must rebuild what they havo destroyed 
were repeated. 

9. Followlne the opening or tho Karellan offensive, 
ll' inland hae OCilla baok into prominence. ,fith the demand tor 
full retribution, Finnish atrocities and plundering were pub­
licized. Our su\Miequent break in diplomatic relations with 
Finland and expulsion or Prooope Tiers balled as l ogical oeaa111ret• ... 
against tbe full .• lly ot 0el'lll8ny attar Ribbentrop•a Helalnkl 
Tlalt. 

10. Continued v1ere tho att,oka on Spain as an aooomplioe 
of Hitler. The r esolution ot Representative cortes, wbioh 
advocated a break 1n Spanish • .m~rioan relatione, was published 
and so VIera reports on the manufacture of part s for flying 
bombs in Spain, of new r ecruiting tor the Blue Division and 
also the use against ~snob partisans of its units, Uprooting 
of Fascism everywhere was reasserted as being neoeesary, 

ll. The "new order~ of Japan was criticized and lapan•e 
prospect s for Yiotory were belittled . ~tirely pro-ully in their 
attitude were special articles reporting the progress of the 
Pacific operations. • 

Only bristly reported were the Chinese military operations • 
.. l thougb there VIas no reply from Stalin, the greetings of 
Chi ang Kai Shek to Stalin on the third anniYersary of Oermany•e 
att ock was prominently published. Considered by the Goviet 
press as detrimental to the war eftort, critioislll was directed 
t o the lack of unity ln China. Indicative of the Soviet 
attitude toward China was the omiss ion or dallaoe •s Joint 
ool!llllunique with Chione Ka1 Shek in Chungking. The Soviet press 
has rarely mentioned any aothity ot the Chiang Kai Shek Govern­
ment \'lhich coult1 be interpreted oe o contribution to the war 
effort. 

12. nohioveruente of the Red . .rmy begin to dominate 
Q the press, owlne to the new Uoviat offensive in Ke.rolla and 

./bite 
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·.~bite Rueda. ~nalyzed \'lith high pralae, the "Stalin school ( 
of military atratea'' has been credited with r evolutionizing 
the conduct of the l'lttr . · 

13• Including l~esidsnt Kal inin's speech to o group of 
young Communists, material on Party activities stressed the 
importance of training new l'arty leaders in Communist principles 
and the importance of efficiency in production as a sine qua 
non tor being a good Party member was again emphasized. 

14. In the cultural field the search or liussian nationalism 
has become eTen s tronger. In all phases achievements in 
Hussian culture ha'fs been glorified and foreign contributions 
minimized , particularly those or Germany. 

15. The announcement or the tonnntion or a council tor 
aff airs or relicious cults as a liaison between the Government 
and all religious denominations, except the orthodoJ: Church, 
was an important development in religion. 

H.,PJUL!nN 

(" ) .• pparont Olllission 

JCR: ~~ •. 3 : J'C 7/20/44 
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1. NAVAL 
-- Eis~>t 11. T. ahipo aro now in OII!RBOUJ!G un1o.4ina ,... for port olearanoo. 

On 18th a Bri t.illh CruiHr WU h.it l>y """ -b trca oinalo ai.cratt ott NOIQWIDJ 1( 
8 h.t&l callll&l.tieo, no •Jor duq:o, 

Earl,y 19tb. II,T.B, 1o wore in act!"" with S ..,_,. ain•-•JI""rw ott tho 
CIWIII1IL lSLA!1116. Ono J .T.B, "' ~ b7 boo'7 &114 aeCilroto tiro. A llritioh 
S..t.artno"" patrolii"•CCA ST!IUT ."bu 01011t two tQp ~ Uct>tora, a ..U 
ohlp cal"l')'iD& paooonpre IUI4 4 jlllllto. 

On 8th • Britloh lll>._,rl.Do ohelled IUI4 oot "" tiro a 4CC tOll tanker 
ott SAIWIG. Yoate~ 46 u--t ourYhoro plclted up ott DIVOISI!llll: oouae of 
U--t oinldng \IDlalown, 

2, lllLITARY 

N'ot"'MtldY u.s. aeotor. Small e.dvonces at ••••r&l pointe. Britilh eaotor 
•lisl>t German withdrawal south of TILLY SUR Sl'lJLLES baa boon 

followed up. South or CA.!ll and Fast of ORNE, Canadlano ha¥o captured l'LI!ll!rl;. l 
YAOCELLIS ud COI\IIIliU.Il, S.E. of CA.!ll our 01'110\U' •• no I'Urtbor prognou 
yootolU¥ in !aoo or f lood .... lotanee l>y anti-tank aun• - intantr, rn. 
etrancl,y dafonded ..ulqoo U.S. Wantr, are - .. or 'ritl>inl 500 ,..rda ot 'DIO&Rllo 

~ AIICOIIA and LI!XlllORII now t1rol,y in our~. llaor fo""'r Poll .. _ ,. 
• prooaod on to 11.11. and secured bridaobood .,..,.. !SDIO about 4 

troll coast. In cent." South Mrieano he.ve advanced ) aile1 north ot RADDA and 
turther "eat French and U.S. Pof'cos h.avo made progrGII apinat Gem.an R.carguat'daf"" 
llinoo e.nd demolitions. 

Ruooia. Ruoolanj report oow advance botwoon OSTROV and DVlNSK of up to 
miloo deep by 4S miles in two dqOJ they have forced the River 

SVllli.OCH in tho VOIKOVYSK oeellor and have advanced furthor towarde BREST Ll'!OVSK 
LVOV. 

), Alft OPERATIO:IS 

l!estom Front. 18th/19th. Total 2,725 t.ono dropped. 1I!SSBLlliG f/14, 
Clear woaUter blt s:aoko aorMn, Bood cmcentratton. or 

Mrltere, good attaoli:; etoraao tank eoen to oxp!..ocW, B1!ll 777, no cloud good 
v111b1l1ty, ia.rgot ftll Mrked and blsl>l,y concentrated bombinc; une.n!J:Ioua rot10r1~o 
or aevoral large oxp1oo1ono with black -•• to 18,000 toot. AULNOIB - weatt>or 
clear, good concontro.t1on. REVIONY- clear weathor 'tut aocao ha.zo, t"'''R1lte 
yet oapable asacaomont O!fl.ng to uoo of doloyed action boo>bo. F.B. launching 
obauarod by haze, bo detinlto r .. ulta. 4S torpedo an4 rocket Beautisl>tora (2 
attacked a convoy off 1'1\ISIAH ISLAN116; 1 ship torpedoed, anothor damogod by 
rookote,, l escort Yoeael blew up, 2 more aot on tiro Md And 2 !&Ore damaged. 

19tb. Facortod U. S. hOC>vy boabors clroppod 2, )89 tone on 4 airtloldo, ~ 
raotor:le•, S raild.y centr.e, and other object.1YII 1n C.Otral and Soutbom ~.-v 
,.., good reoulto • ·-ported at 0"71"11 woru at llllllCH, an air ·-••• foetor: 
noar lrRDilt!ICIISIIAFEII, STRASBOURG Railw"l' Cent,.. 1U14 2 airtioldo. Go_,. ......:, ·. 
on tho srouDd &114 in ootioo 5814119, ouro 18 bombo .. , 7 ~toro lliaoina. 
'.ancaotora -bod an onman .. ouppl,y cb.p !I!IVEii!IY S4) tODo &114 2 F.B. launcb1:~ 
•1teo 1S2. lledl.ua and flsl>tor bombo.ra or A.E.A.r. -bed I'Uol dw:po n_,. AYRA•·c c 

and ORLEo\115, 19th/20th, 88 aircraft despatched inoludl.D& )6 lloequi tooo BR!JII'} • 

Southern Oe!'!!I!!\Y 19th. u.s. hoovy bomboro from IIEDl1'!IUWIIWI otttlckod ro 
ordnance depot 262 tone and roUwoy ..,tre 66 at NUNICi!1 

' motor worlul and ra11we,y centre AW.CH 249, and alroratt coorponont factor, 
'fEUABLIJi(l 215, and an airtiold 169. Fa_. cuualtito 91014, ._. 17 bombon 
S fiabtoro aiuina. 

ao!'!!!!! ktiyitr D1r1Da 24 bcura eadinc 6 A.M. 2Pth 133 fl71nl bomiJo 
launcllod. 
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BANK Q.UOTAS 
BIS 

Present: Ur . White 
Mr . Vinson 
Mr . Tobey 
Mr . Brown 
Mr. McDermott 
Mr . Szymczak 
Mr . Sweetzer 
Ur. Ness 
Mr. Spence 
Miss I4ewcamer 
Mrs . Morgen+~au 
Mrs . Klotz 

Bretton Woods. 
July 21, 1944 
9:30 a.m. 

Mr . Kelchner 
Mr. Acheson 

MR. VINSON : Mr . Secretary, if I may, I would like 
to bring up t he matter of quotas . 

H.M. JR: Try and stop you . 

MR. VINSOO: Commission Two meets at eleven o'clock? 

Lffi. WHITE: Yes, eleven . 

MR. VINSON : This is the last meeting, as I understand 
it, in which we can get the subscription of the Bank into 
the draft . 

MR. WHITE : You can arrange to push it, to vary that 
if you want to . 

MR. VINSON : Well, I was told--and I am a trusting 
young man-- that this was the last meeting, but we may have 
a few more hours, then . 

MR. WHITE: You mean it is not the law of the Medea 
and Persians . We can shift that around to suit ourselves • 
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MR. VINSON : In any event, we have no response from 
the USSR. Harry, Wolcott, and myself met with the Russians 
last night, and they said they had not received any cable. 
They told us that they cabled Moscow the exact language 
of Secretary Morgenthau, without comment, and I understood 
from that that that was the highest degree of recognition 
that they could give to Grandpa . Anyhow, that i~ what they 
stated. 

MR. WHITE: They also said t hat it took two days to 
get a cable there and they said they couldn't have gotten 
an answer before iast night, though they hoped that they 
would get an answer. 

MR. VINSON: The day before they said they could get 
the answer yesterday. 

But the Subscription Caanittee, which will meet at 
ten-fifteen, will take same action unless their position 
ie changed; many of the nations will reduce their quota 
i f Russia goes in at nine hundred million dollars . Of cours e, 
that reduces the size and the effectiveness of the Bank. 

One alternative is that the Subscription Committee 
may recanmend that Russia ' s quota is one billion, two, 
one billion, one, or one billion . So far as the dollars 
are concerned, we can see fairly clear the eight billion , 
eight, even with Russia at nine, but that means that 
the U.S. subscribes thirty- two or three and a quarter 
bill ion dollars, but we passed that point . 

If the other nations reduce their quota by twenty- fi ve 
~ercent, which is the reduction in the Russian subscription, 
1t makes a very serious situation in respect to the size 
of the Bank . 

MR. WHITE: Are they informed that you would go to 
three and a quarter? 

MR. VINSON: Lord Keynes was informed yesterday. The 
others were not . 

H.M. JR: Will Lord Keynes be at this meeting? 
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MR. VINSCfi: He is a member of it. 

H.M.JR: Will he be here? 

MR. VINSCfi: I don't know, he represents U.K. 

MR. WHITE: There was another meeting called at ten 
at his office . 

238 

MR. SPENCE: What country said they would reduce their 
subscription if Russia stays at nine? 

1ffi . VINSOO : 
and--

France, Belgium, I think the Netherlands, 

.. 
MR. ~HITE: Well, if you decide, I suppose the way to 

handle it would be finally to say that we will make up the 
difference . 

So far as the other countries are coRcerned, many 
of whanhave been claiming--

YR. VINSON: It is a political situation, a question 
of Russia being up in the quota and being reduced in 
subscription . 

Now, it may be that with our statement that we would 
go to three and a quarter it may be smooth, but I just 
wanted to anticipate, because this is the last meeting 
that might occur. 

MR. WHITE: I think the Russians might be pushed up to 
a billion if we can wait. And I think we can wait at least 
until in the afternoon, because that quota provision ca.n be 
inserted at the very last minute. 

MR. TOBEY: Assuming the worst, that they don't hear 
from Russia, what is your modus operandi? · 

UR. VINSON: That is what I wanted, instructions as 
to wnat our position should be in the Quota Committee 
rather Subscription Committee . I don't know what th' 
Commitfee will ao, to be perfectly frank, because they 
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have their back bowed rn regard to Russia reducing her 
subscription . 

MR. SPENCE: What would be the attitude of ·the other 
countries if we make up this subscription? .Wouldn't they 
still have the same argument that Russia's subscription is 
reduced? 

MR. VINSON: That is exactly right. 

MR. SPENCE: And they could say, ~e will reduce . " 
In my jud~ent they won't . 

YR. WHITE: Would U.K. accept the nine? 

YR. VINSON: U.K. wants to put it in one, two, and 
let than make their reservations . 

YR. TOBEY: Has Lord Keynes been a little bit costly 
for the Russian Delegation in Committee? 

MR. VINSON : Yes, 

MR. WHITE : Why don't you do that with ths one, put 
it in the reservation? It is kind of forcing their hand, 
though. 

H.U. JR: I can tell you how I feel , I have been 
listening to this for a long time . My own inclination ia, 
I would put them down for one, two, for two reasons: I 
think there is a good chance that they will accept it, and 
second, I don ' t particularly don ' t like towards our own 
public this idea of our making up the difference in what 
the Russians don't subscribe, 

MR. VINSON: If that is the sentiment of the 
meeting--

239 

YR. WHITE: What does that result in? You have one, 
two in there, and then if Russia doesn ' t accept the one, 
two, then it means that the agreement by every other country 
ia null and void. You would have to contact every other 
country and get their agreement . 
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llR. VINSOO : You have to do that on anything. 

YR. WHITE : No, we are assuming that the Conference 
is over. Tile Russians are down for one, two, and they put · 
in a reservation that they wi tb.hold their reservation. 
You are either then confronted with accepting nine hundred 
which you cannot do without referring it baci to all the 
other countries and haTing another meeting on it, or you 
don't accept, and they are out . 

H.M. JR: Take the position of Australia . Supposing 
Australia completely withdraws on the Fund and on the 
other . Then does the whole thing fall down? 

UR. YffiiTE: That is a very different thing . 

H.M. JR: Why is it different? 

YR. WHITE: Well, if you assume that you are ready to 
accept the possibility that Russia withdraws, sure . 

MR. VINSON : I can't see any difference • 
• 

MR. BROVIN: Except in the amount, the effect on the 
public and the country that wants reconstruction. 

YR. WHITE: Wouldn 1 t you say there is a difference 
between Ruuia wi thdrawing and Australia? 

MR. VINSON : 
the principle--

I would say there is a great difference. 

There is in the impact, but as far as 
• 

YR. WIITE: The. important thing is what happens if 
Russia withdraws. I don't think it is clear. 

H.M.JR: I don't think it is clear to you what I am 
t rying to say. 

MR. WHITE: Possibly. 

H.M.JR: If we put Ruuia down for one, two, and aha 
camas back and her GOvernment aaya, -well, we don't want 
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one, two, but nine hundred million--• 

KR. WHITE: Then you have to contact every country 
who has given its contribution on the basis of Russia's 
one, two . The time to settle that issue i~ now; but if 
you are afraid they won't acce~t, then certainly you can't 
expect them, without acquiesolng or discussing it with 
them, to accept t he lower quota on the part of Russia 
without their acquiescence, it would seem to me. 

H.M.JR: Yr. Brown has been trying to say something. 

YR. BRO\\N: Well, I think that the Russians want the 
Bank. On the other hand, if you put them down at a billion 
twoi and you have indicated you are prepared to accept a 
bil ion--

~R. VINSON: No, sir . 

MR. BROWN : Haven ' t you? 

241 

MR. VINSON: No. They said they would go to a billion . 

MR. BRO'Ml : Or, if you bad been prepared to go a long 
with them-- ! don't mean you said anything to them, but I 
mean if you put it in and they don 't cane in, then they 
are out of the Bank permanently--! say, permanently. You 
would have to have another conference or send .a document 
around to every other country if you were goin~ to take 
Russia back in . Now, the Bank can get along wlthout 
iustralia . It hasn't been a devastated country, and it 
doesn ' t need money the way Russia does for reconstruction . 
But ~our effect on Eastern Europe and everything else is 
ternble . 

H.M. JR: Then you wouldn't put them down for any 
figure other than what they agree to? 

MR. BROVIN : Well, if they said they ha.dn ' t gotten 
word fran Moscow or some place, I would put th1111 down 
myself - - I am not a member of the Quota Committee--say, 
a billion dollars, because I think they have indicated 
that they would take that. I don ' t know whether they 
will take a billion, two. 

any 

for 
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KR. WRITE: Now, if you put them down for a billion, 
the chances are, I think, that eventually they would 
accept it. They wouldn't let a hundred million stand 
in the way. But if you put it at a billion, two, and 
they have offered nine hundred, then there creeps into 
the consideration not a question as to whether they can 
afford another hundred million, but a feeling that you have 
ridden roughshod over their views, and they won ' t come 

212 

into the EBnk, and they may not even come into the Fund. 
Now, I think tha_t is a vi tal consideration, and the dif­
ference between nine hundred and a billion is too small, 
from the point of view of guarantees, to make any difference • • 

• 
H.M. JR: Following your thought ~o a conclusion, I 

wouldn't put them down for any amount other than what they 
agree to. 

MR. WHITE: Either that or a billion, because I think 
they would stretch it , 

If it were explained to them that going below a 
billion dollars would mean all the other countries would 
want to change their quotas; and since they haven't had 
an opportunity to hear from their Government--at least 
they say they haven't--you are going to set it at a billion 
and give them an opportunity later to decide whether to 
come in or not . 

It would be Freferable, obviously, to finish the 
thing up here, whichever way, but failing that, I think 
the next alternative is the billion . I think putting 
down a billion, two would be suicide . 

H.M. JR: Is Ur . Stepanov on this Committee? 

MR. VINSOO : Yes, sil', 

MR. WHITE: I think if you get anything out of him, 
it would have to be alone . 

Jffi, 'roBEY: Does he apeak English? 

KR. l'IHITR: No. 
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KR. SPENCE: Do all the other countries want to 
reduce their subscriptions in the same proportion as 
Russia? 

MR. VINSON: That is what they said. 

MISS NEVICCMER: What would they do if Russia put in 
a billion? Would they reduce their quotas? 

MR. VINSON : Of course , we would increase our sub­
scription, so the total would still be eight billion, 
eight . 

213 

llR. VmiTE : Mr . Secretary, I have a suggestion just 
for consideration; I know it throws a monkey wrench in the 
machine, but I think I would call off this Quota Committee 
and Ylai t about an hour or two and then get Stepanov down 
alone and try to get a decision on the billion dollars, 
because you want to close the thing up. Failinf that, 
you can make a decision . But this Quota Commit ee is 
going to come down here ; they won't get aDlNhere; they 
are going to make things more difficult fo r you to pos­
sibly jack them up, and they may get a cable this morning. 

H.M.JR: This is wholly Judge Vinson ' s doings . He 
did it and told me about it afterwards, and he had certain 
reasons for it, which I was perfectly willing to accept . 

YR. VIKSON: The reason was that I was told by every­
body from the top of the Secretariat down through Frank 
Coe--Mikesell came to mf room with a message l ast night 
about one o'clock, saying that it was imperative to have 
this meeting this morning, that he had to get it into the 
draft, and that the mechanics of the Conference were such 
that it had to be done during the meeting, which began at 
eleven o'clock. I was unaer the impression that maybe it 
could be l ater on, the second meeting of the Commission, 
but I just didn't want any inaction on my part to jeopardize 
the Bank. 

YR. VI!ITE: I am sure that is true. I am equaUy sure 
that it would mean more work and more pressure, and more 
night work, and !· fully sympathize with them in their desire 
to get it over, but the matter is too vital to let a matter of 
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mechanics stand in the way. I think we could get them to 
agree. 

MR . KELCHNER: I don't see how it will be possible 
to get a final act ready for signature tomorrow night 
if the Plenary Session is not held this evening. 
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MR. VlHITE: I am not suggesting that it not be held 
this evecing; I didn 't make myself clear . The Plenary 
Session should be held this evening. Vfuat I was suggest­
ing was merely that the other session should be postponed 
a few hours . There is no question of not holding the Plenarr,. 
Session tonight . • 

MR. KELCHNER: Of course, there should be a clean 
copy of the Articles of Agreement . 

HR. ~ITE: If it is a little less than clean for 
the Plenary Session tonight, it is unimportant . It is 
desirable, but not vital. 

H.M. JR: My own feeling is that I would like to go 
through with this ten-fifteen meeting. We had a 
l ittle damonstration yesterday of what hap~~ed when we put 
the heat on them at the Conference, and I ·nk to call 
this thing off and give the Russians the satisfaction of 
calling it off as a matter of human relatione and trading 
is bad. I would much rather hold the meeting. Then, if 
we don't ~et anywhere, Judge Vinson and I will sit doliil 
with him Lmmediately afterwards . That is my judgment 
for whatever it is worth. 

MR. VINSON : Well, I feel like when the Committee 
meets they will make motions and try to get it through. 
The only way we can .handle that--

H.M. JR: Who is chairman of this meeting? 

MR. VINSOO: A f ellow by the name of Vi.neon. 

MR. WHITE: I don ' t thi.nk you can put the heat on the 
Russians . They make up their minds outside. · I don 't 
think the heat was put on them last night. I think tHey 
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would have ~one along with that,anyway,as soon as they 
understood lt . The .way they operate, if they don't have 
it in mind already to go to a billion dollars, then they 
are not going to a billion dollars as a result of the 
meeting. 

245 

If, on the other hand, they do have it in mind to go 
to a billion dollars, I think you can more effectively get 
them to raise it by personal conversation between you and 
Stepanov. 

MR. TOBEY: In the meeting, is Lord Keynes a little 
irascible towards tham? 

MR. VINSON: If we have a meeting, there will be 
motions made . Lord Keynes has a long draft of a proposal 
which we won't accept; Lord Keynes will Frobably first 
take the position that they ought to gp ln for one 
billio~ two . The only way we can atop that is tell him 
that is not the way to do it . If we are prepared to go 
with the one, two, why that will go through the Committee 
with a whoop . 

If we take the position of having the one billion, 
and suggest it to Lord Keynes or sane of the other members, 
I think -we can put that through. 

H.M.JR: We bad an example with the Ruesians on the 
one billion, two, on the Fund, on the twenty- five percent 
reduction. They never agreed to it . We put the thing up, 
and the twenty-five percent reduction part was never brought 
up . The thing went through, and it was an accomplished 
fact . 

MR. WHITE: That is true of every provision but the 
subscr iption since the other countries are making their 
subscriptions in part, dependent upon their amount of 
guarantee . That wouldn't even have been true in the 
subscriptions to the quota, where you could have gotten 
away with it . But if the other countri es are will ing to 
leave it blank, don ' t put down any amount in the quota, 
that is a differ ent story . 
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H.M.JR: Well, tactically1 I think it would be a great 
mistake to call off this ten- ftfteen meeting . 

MR. SPENCE: What will our subscription be if we make 
up the difference between Russia and the amount subscribed? 

MR. VINSON: Our subscription will be three and a 
quarter billion . Any increase that they make reduces our 
subscription. If they go to ten, our subscription will be 
about three , two. We have twenty- five million more . Poland 
has increased hers . 

H.M. JR: That was in the instructions you got yesterday?~ 

MR. VINSON: Yes, sir, eighty- three, forty-three if 
Russia ' s subscription is a billion, and that would be four 
hundred fifty-seven, I believe, million dollars. So our 
subscription would be reduced fifty million if Russia comes 
up to ten . If she comes up to twelve or puts in at twelve, 
that automatically reduces us to three billion . Three 
billion is a much better sum for us, I think. 

MR. SPENCE: I think so, too. 

B.M. JR: If they should stay at nine hundred million, 
our subscription would be three and a quarter billion? 

MR. VINSON : That is ri ght. 

H.M.JR: And you had that authority from yesterday? 

UR. VINSON: Yes, sir. 

UR. ~HITE: I understood you had that authority whether 
their subscription was ten or a bi llion, two; that our 
three-~uarter billion is quite independent of what their 
subscrlption is, and that it was merely a tactic to withhold 
it to satisJ1the other countries . 

MR. VINSON: I didn 't understand that. I understood 
you were trying to get the figure of eight billion, eight. 

(Mr . Acheson enters the conference. ) 

( 
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H.M.JR: How do you mean you didn't understand the 
other? 

MR: W:!I!'E: I thought we were going to three and a 
quarter billion, irrespecti ve of what the others did. 

MR. VINSOO : I didn' t so understand. I understood 
that the extra five hundred million was to reach the eight 
billio~ eight figure . You still don't know? 

MR. WHITE : Against what? 

H.ll .JR: Who of the American Delegates comes to this 
~ota Committee? 

ILR. VINSON : White, Acheson, and Wolcott . Dean 
hasn ' t been at the Subscription meet ings , but Barry and 
Jesse Wolcott have been. 

H.M. JR: Do you want to summarize the thing for Dean, 
tog et his advice? 

MR. VINSON : We have a total of eight billion, two 
hundred forty- three million dollars, if Russia's sub­
scription is nine hundred million dollars--

J.ffi . ACHESOti : And if ours is what? 

MR. VINSON : And ours is twenty- seven fifty--

.MR. ACHESON : The question is, what should we do? 

H.M.JR: Yes. 

MR. VINSON: I should state that the other countries 
have signified an intention of reducing. ~bether they 
will carry that into effect, I do not know. I am certain 
they will unless the maximum figure is r eached. If that 
maximum figure were reached by added subscriptions on our 
·part1 I believe that even though they would feel that Russia 
had oeen given preferred attention ana had been permitted 
to reduce her quota--
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MR. VINSON: The 9uestion is whether we .should say 
one, two, for the Russ1ans , one for the Russians, or 
nine hundred million for the Russians •. 

KR. ACHESON: I don't think you can say any more for 
the Russians than the Russians will agree to. I think 
that is clear without just having the row and busting the 
thing up . If you can't get them above nine hundred mil­
lion, then I think you have to just put them down for 
that. I should think that we ought to put ourselves down 
for the maximum that we thought we would. Three and a 
quarter will bring you up to eight and a half. 

MR. VINSON : No, we go a little hi~her than that, 
don't we, eight , two forty- three plus f1ve hundred~ 

MR. ACHESON: Yes, that will bring you very close to 
where you want to go. 
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~R. TOBEY: But, Judge, did you make the point to 
~r. Acheson that the other nations wi ll demand reduction if 
they go to nine hundred mill ion? That will change that 
picture, won't it? 

MR. VINSON: They may, on account of their political 
situation, themselves . ·I don't believe that they will 
reduce if we--

.MR. TOBEY: Take the three, two . 

MR. ACHESON : I don't think they will. 

l!R. WHITE: They will complain about it and gripe 
about it, but they will sign . 

H.M.JR: You have changed, because a day or two 
ago you thought we ought to put them down for one, two, 
didn 't you? 

YR. AaiESON: No, I thought one billion wa s all that 
made any sense for them to take, anyway. So it is only a 
question betweendne and one. I think it would be better 
if they would take a billion; but if t hey won't, they won•t • 
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B.M.JR: Your advice is to put them down for what 
they will agree to? 

249 

MR. ACHESON: Yes, sir. I think if fOU don't you 
will have a row and it would be an undes1rable thing to 
do now, particuiarly with these talks they are going to have 
next month . 

H.M.JR: What do you think? 

MR. BROV~: I would put them down for what they would 
agree to . So far as the working of the Bank goes, I _think 
it makes very little difference what Russia's subscription 
is . It will affect the total loaning power of the Bank 
somewhat, but the market today doesn ' t put any great faith 
in Russia ' s guarantee , rightly or wrongly; maybe it ought 
to . Bonds will sell just 'as well, and the Bank would be 
as strong, or stronger, with a nine hundred mill~ sub­
scription by Russia than it would be with a billion, two. 
I have seen them in the~e Committees and Commissions, and 
I think if we put them down for a billion at this stage of 
the game and they have only agreed to nine hundred million, 
it is a matter of prestige and they just stay out of the 
Banx and stay out of the Fund. If they stayed out of the 
Bank alone, I wouldn't care so much. If they stay out of 
the Fund, I think it would seriously endan~er the possibility 
of getting the Fund ·accepted. I would be 1n favor of putting 
them down for only what they agree to . 

k.M.JR: Senator Tobey? 

MR. TOBEY: I concur with Mr. Brown substantia~ly. 

MR. SPENCE: I think I would make an effort to persuade 
them to go to a billion. If they didn't do it, I would 
accept what they are willing to subscribe. We wouldn't 
put them down for any more than they are willing. 

MISS NEWC<MER: I think we should put them down for 
what they are willing to subscribe. 

MR. WHI TE: I agree wholly with what Ned said, although 
I would like to see the effort made, but not in a Committee, 

• 
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because I don ' t think it will be effective, and it might ( 
create disruption . 

H.M.JR: Does anybody want to tell us in the five 
minutes we have left what happened yesterday on the BIS 
matter? Does anybody know? 

YR. WHITE: It passed aa had been agreed upon here . 

H.M. JR: It is up to Commission Three? 

MR. WHITE: Yes, it went through . 

l!R. BROl'iN : The original Norwegian resolution . 

MR. ACHESON : Yes, it went through Commission Three . 

H.M. JR: What attitude did the Netherlands take? 

MR. \~HITE : 

MR. TOBEl : 
in proposing it 
they would ever 

I think they wan ted to propose it. 

Yes, they wanted to be joint with Norway 
so there would be no implication that 
oppose it . 

MR. TOBEY: After this happened, Mr. Chairman, and the 
Committee voted, I offer ed an amendment that a certified 
copy of this resolution be transmitted to Hitler , Goebbels 
and Goering. (Laughter) 

YR. SPENCE: It would be hard to find Hitl er ' s add.reas 
this morning . 

H.V.JR: If there is nothing else, then we will get 
ready for the ten-fifteen meeting. 

• 
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Bretton \'/oods 
July 21, 1944 
10:15 a.m. MEETING OF DELEGATION HEADS: QUOTAS 

Present: lr . Vinson 
Mr . Achesoa 
Mr . Whi te 
Mr . Luxford 
Mrs . Klotz 
Mr . Gut t, Belgium 
Mr . Feierabend, 

Czechoslovakia 
Ur. Raisman, India 
Kr. Suarez , Mexico 
Mr . Bey, Egypt 

Mr . Nash, New Zealand 
Mr . Keilhan, Norway 
Mr . Keynes, U.K. 
Mr . Stepanov, U. S.S.R. 
~ . Mackintosh, Canada 
Mr. Souza Costa, Brazil 
llr . llendes-France , France 
Mr. Montoulieu, CUba 
Ur. Chi, China 

H.M.JR: Will you go ahead, Mr. Chairman, please? 
MR. VINSON : As we say in Kentucky, we have made the far turn, and we are caning down the home stretch . We hope that a certain horse named the United Nations will reach the wire fi r st , 

Gent lemen, whut is your pleasure? The totals subscriptions on the list add up to seven billion, hu.ndred and eighteen million dollars, without--

KR. KEYNES: How much? . . 

of the 
three 
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MR. VINSON : Seven billion, t hree hundred and eighteen million, as I recall it, without t ne subscription of USSR. 
YR. KEYNES: That is putting in the Uni ted States at? 
MR. VINSON : Twenty-seven fi f ty. The typewritten list totals sixty-eight, twenty- seven, point nine, To that, of course, is added the Netherlands ' two seventy­five, Australia 's two hundred, and Iran' s fifteen. 
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I think we get the sum of eight billion, two seventeen, 
point nine. Our goal is eight billion, eigbt . 

On another occasion I was informed the U. S. would 
subscribe .an additional two hundred and fifty million, 
which would be the t op of the last two hundred fifty 
million ~f the eight billion, eight hundred million dollars . 

With the Russian subscription of nine hundred million 
dollars, what is the attitude of the Committee in respect 
to the subscriptions indicated by the countr ies represented? 
Vii th Russia ' s subscr iption nine hundred million dollars, ~ 
our country is in posltion to state that if there are no 
reductions in the subscri pt ions listed, we can see, or 
rather, get close to the goal of eight billion, eight hun­
dred million dollars. Assuming that that goal is reached, 
or approximately ~eached, is the Committee inclined to 
leave the subscriptions at the figures on the list? 

MR. KEYNES: I should say yes to that, air . 

.L!R. VINSON: Is there dissent? 

KR. RAISUAN: I am afraid I cannot undertake--if 
there is a reducti on in the subscription of MY importa.nt 
country, I don ' t think I could get my country to agree to 
a subscription equal to its quota. I had expected and hoped 
t o be able to do so, provided that all countries of anr 
importance acoepte'd the same basis, but it would oertunly 
put me in grave difficulties if there were a strious 
departure from that principle in the case of any important 
country. 

MR. VINSON: That is the situation, ~entlaman . The 
COllllli ttee must m.ake a r eport. VIe al'e comlng down the bOUle 
stretch, and we certainly don' t want the horse named United 
Nations to fall down and break a leg. I still revert to 
Kentucky. 

MR. GUTT: Mr . Chairman, seeing the effort 
made by the Unittd. States , we would try as far as we a re 
concerned to concur in it, and to maintain the figures 
which have been put fo rward. 
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MR. FEIERABEND: They asked for a decision from our 
Government, and I haven't received it, but I will not 
increase the figure aa stated here . 
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MR. VINSON : Poland desires to increase her subscription 
twenty-five million dollars . 

With the subscriptions of other countries standing as 
is, and taking the burden into consideration, gentlemen, 
in so doing--and I am not talking of the dollar burden, but 
I am speaking of the burden that comes to us, the greater 
difficulty that comes to us in the legislative field-- the 
United States ~111 subscribe three billion and a quarter 
to reach the eight billion, eight hundred million gosl. 
That leaves, if my figures are correct, considering Poland~ 
increase, twenty-five million--that leaves fifty-seven 
million dollars short of eight billion, eight hundred 
million dollars . We transfer that responsibility to you • 

.. we will help work it out, but I fee l certain we can pick Q up that sum of money in some way. 

0 

1'R. CHI: Mr. Chairman, China will be willing to 
take up fifty million, that is, to make our subscription 
six hundred million . 

~R. VI NSON : That is very fine. I think we should 
consider the situation of a number of countries that might 
desire to take smaller sums, but we will be happy to keep 
that in mind. 

MR.MONTOmlEU:Mr. Chairman, although Cuba ' s contribution 
to the Bank is very small, we consulted the Cuban Government 
on the possibility of going as high as we possibly could 
if we could contribute to the success of the subscription, 
and I am very happy to announce that if the other South 
American nations within the l imits of our quota are willing 
to increase it, we wi ll be ,ble to contribute a small 
increase to reach the goal. 

llR. VINS(l{: That is very fine . 

Without consultation with any South American country, 
or Latin American country, but knowing, gentlemen,the spirit 
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e:xh.ibi ted in several meetings with the Latin American 
countries, I took pains to make some computations ; and 
while the suggestions come from our friends from Cuba 
really as a surprise, I knew the attitude of six or seven 
Latin American countries who would be willing to increase 
their subscr iptions, except fo r the general i dea of solidarity 
in this section of the world, coupled with the sensitivity 
on the part of their less strong neighbors . I want to 
impress that upon you, because some had the feeling that 
Latin America d.id not- have this feeling. 

MR. KEYNES: Mr • . Secretary, the Soviet Delegate has 
not yet spoken . Before he does so, I should like to make 
an appeal to h.im. He has heard in the course of the last 
few mlhutes that Poland and China are prepared to make 
increa sed contr ibutions to meet someth1ng that Russia 
cannot afford . I believe that that is because not only 
are t hey furthe ring most generously the purpose of the 
Bank, but they have more r ightly appreciated the measure 
of risk involved. 

I am convinced from our previous conversa tiona that, 
no doubt, partly due to the natural dlfficulties of language, 
and so forth, the arguments with which I have persuaded 
my Government to take large participation have never been 
quite clearlf understood by the Sov1et Delegetion. I am 
most sincerely ~onvinced that these risks, spread as they 
are over a very long period to come , and not involving any 
lump- sum liability in the early years, can easily be supported 
by those of us who for at least the next five years will 
find ourselves in great e conowic dlstress . 

The representative from India has pointed out that 
if the Soviet contribution remains at n1ne hundred, the 
Indlan con tri buti on will be half the Soviet con tri buti on, 
which he would find dlfficult to justify. I do urge, most 
sincerely, that it is scarcely consistent wi th the honor 
and dignity of a great country to reamin so uncompromising 
at this stage . 

(Mr . Stepanov) 
INTERPRETER: In determining this quota, Mr. Stepanov 

said that he was very respectful towards any other delegation 
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at the Conference. And .Mr . Stepanov said that he is deeply 
moved by the willingness of the other delegations to 
reach the goal which was mentioned. He also says that 
he appreciates very much the attitude of some delegates, 
especially t he delegates from China, which found it possible 
to increase its quota, but Mr . Stepanov can't agree with 

.your representatives which were mentioned by Lord Keynes, 
that is, the representative of India, to connect their 
own quota with the quota of the USSR. 

Mr. Stepanov said that while mentioning this figure, 
we have determined this f i gure not by taking into consider­
ation the prospects of the future trade or something like 
that, but we have taken into consideration our actual 
possibili ti es, and Mr. Stepanov mentioned this figure because 
he had no authorization to mention any other figure . That 
is why this sum was mentioned, because there is no possibility 
of givi ng you any ~r figure . · 

Mr . Stepanov says that in these international organiza­
tions each country is participating and is determining i ts 
contribution in accordance with its own possibilities, and 
he doesn't see the necessity to connect the possibility of 
this particular country to contribute a certain sum with 
the Fossibility of other countries . He says that he is not 
will1ng to present any kind of a decision or t o anticipate 
any kind of a decision of any dele~ationi and of the Dele­
gation of India, but he says that 1 t wou d not he corre ct 
to connect or even to compare the economic position of the 

. USSR - -t~e economic position of the USSR suffered so greatly 
in this war--withthe economic position of India, which hasn ' t 
suffered so much in the course of this war . ' '&.tt he· reiterates 
that he doesn' t want to influence in any way the decision 
which might be taken by the other delegations and by the 
Del egation of India, because this is up to t he Delegation 
to decide how they feel . 

MR. VINSON: I probabl y should state that in a late 
conference last night I was assured by Mr. Stepanov that 
the Del ega ti.on from USSR had gone to the limit of their 
authority in approaching the subscription of .nine hundred 
million dollars, but if that authority was increased, he 

Regraded Unclassified



. . . 

0 

0 

256 

- 6 -

would notify me, and this morning when he came in the roam 
he indicated to me that he had not received authority to 
increase this subscription . 

MR. MACKINTOSH : Mr . Chairman , is it proposed to 
announce these subscriptions a t the Commission Meeting 
immediately following? 

YR. VINSON: I t wa s thought that the Committee 
conclude its deliberations and reach conclusions as 
as it could, and then report to the Commission , 

should 
quickly 

MR. llACKitlTOSR: The reaso.n for my question wa s that 
if I had an opportunity to consult Ottawa, I think it is 
possible that I might get authorization to increase the 
figure set against t he Canadian name, I should say, to 
perhaps ten percent of the United States figure . 

MR. VINS~~ : I believe that it woul d be worth while 
to have some delay, l t might be that others could reach 
a conclusion whereby their subscriptions could be in­
creased. And it might be that word would came from Moscow 
permitting their increase , I think it would be a most happy 
thing, and I think it would be heartening if some ot her 
nations could increase their quotas . I am not thinking in 
terms of dollars as far as the U. S. is concerned; I am 
t hinking in terms of strength of the Bank and human banks , 

H.ll . JR: I Ttonder if this Committee would excuse me a 
minute while I ask the Russians if they and Judge Vinson 
and I coul d just step into the other room one minute . 

(A short recess was held) 

MR. VINSON: It 
be made if we r ecess 
two o' clock. 

seems to me t hat some progress might 
the ·Committee, Doctor White, unti l 

MR. ~TE: Well , t he next Commission meeting is at 
el even, but i f you can postpone it to either two or t wo­
thirty--
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lffi. KEYNES: I r.on ' t be available then, I am afraid, 

YR. \'.lliTE: What hour? 

MR. KEYNES: I shall be available, I think, at three, 
or soon after. 

MR. WHITE: How about three- fii'teen'l 

MR. KEYNES: I think that would be satisfactory. 
.. MR. VmS<»I: We will recess, then, until t hree- fifteen , • 

and hope that we have sane reports tha t will make us all 
happy . 

IR. MONTOULIElJ :, Does this Committee recess until three­
fifteen? 

MR. VINSON: The Committee will meet e. gain at three­
fifteen • 

WR.MONTOULIEU:And then the Commission meeting will be 
after that? 

l!R. KEYNES: The Commission meets now at eleven, and 
I am hoping we can get through everything except this. Then 
we might have to have, immediately following the Subscription 
·committee meeting, s very short meetinf; of the Conunission on 
this sole point which would meet inunedia tely after . Then 
we have our Plenary at five , and I think we have plenty of 
time between three-fifteen and five to get through those two 
stages . 

LlR. VliiTE: If necessary, the Plenary can be postponed 
a half hour, or an hour . 

UR. KEYNES: Vie will call the Commission at four forty­
five , and then start the Plenary as soon as the other 
meeting is over . 

MR. i'.'HITE: Since it is the same group, then, you can 
be flexible . 

MR. VINSON : We will meet here at three- fifteen . 
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Bretton Woods, N. H • 
July 21, 1944 
3:15 p.m. 

MEETING OF DELEGATION HEADS: QUOTAS 

Present: J.!r . Vinson Mr. Bey, Egypt 
Mr . Acheson L!r . Nash, New Zealand 
~ll-. White l[r . Keilhan~ Norway 
llr. Luxford Mr. Keynes, U.K. 
lirs. Klotz l.!r. SteEanov, U.S. S.R. 
Lr. Gut t , Bel~iwn Mr . Mac intosh, Canada 
Mr . Feieraben , ~'r • Souza Costa , Brazil 

Czechoslovakia Mr. Mendes-France, France 
l(r . Raisman, India !Vr. Montoulieu , Cuba 
Yr . Suarez, Mexico Mr. Chi , China 

AiR. VINSON : Gentlemen, our horse , the United 
Nati ons, i s at the eighth hole and is out in front . 

MR. KEYNES: Is this a nine-hole or eighteen­
hole course? 

258 

MR. VINSON: The Del t>gation from the U.S. S.R. informs 
me that they have had no further communications from 
their Government . 

We have China with a suggested increase of f i fty 
million, Poland wi th a sug~ested increase of twenty­
five million, and Canada w1th a suggested increase of 
an amount t hat would be equal to ten percent of the 
quota of the United States . 

MR. WHITE: Is that teo percent of the increase of 
the U. S., or ten percent of the aggregate? 

I.IR. lUCK INTOSH : Total. 

MR. ~I.ENDE5-FRANCE: Canada takes one- tenth? 

MR . KEYNES: They will go to three twenty-five , 
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Bretton Woods, N. H • 
July 21, 1944 
3:15 p.m. 

MEETING OF DELEGATION HEADS: Q.UarAS 

Present: 1!r. Vinson l!r . Bey, Egypt 
Jr.lr . Aches on !Jr. Nash, New Zealand 
lfr . White Ur . Keilhan, Norway 
l{r. Luxford )lr. Keynes, U.K. 
l!rs. Klotz J.lr . SteE!nov, U.S.S.R. 
tr . Gutt , Bel~ium Mr . Mac intosh, Canada 
Mr . Feieraben , Yr. Souza Costa, Brazil 

Czechoslovakia 1!r . Mendes- France , France 
lir . Raisman, India li.r . Montoulieu, Cuba 
!lr . Suarez, Mexico Mr. Chi , China 

rR. VINSON: Gentlemen, our horse , the United 
Nations, is at the eighth hole and is out in front. 

MR. KEYNES: Is this a nine-hol e or eighteen­
hol e course? 

~m . VTNSON: The Delegation from the U. S. S.R. informs 
me that they have had no further communications from 
their Government . 

We have China with a suggested increase of f i fty 
million, Poland with a suggested increase of twenty­
five million, and Canada with a suggested increase of 
an amount that would be equal t o ten percent of the 
quota of the Unit ed States. 

MR. \~liTE : Is that ten percent of the increase of 
the U. S., or ten percent of the aggregate? 

l.IR. MACKINTOSH: Total . 

MR. MENDE8-FRANCE : Canada takes one- tenth? 

MR. KEYNES: They will go to three twenty- five, 

"• \ . 
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MR. VINSON: Our La tin Jmeri can friends are in con­
ference , but I assume they will be with us shortly. 

YR. WHITE: They are discusain~ this very thing. 
delayed the meeting by another meet1ng. 

We 

(The South Jmerican delegation enters the conference,) 

. MR. VINSON: Gentlemen, we have a report to the Com­
mittee from the Latin American countries , 

Mr. Souza Costa, would you ·state the position of the 
Latin American countries? 

MR. SOUZA COSTA : We had a meeting with the people of 
Latin America, and they agreed to raise the amount of quota 
to seventy instead of sixty. · 

MR. VINSON: Seventy percent for the Latin American 
countries as a whole? 

MR. SOUZA COSTA: Yes . 

MR. VINSON: That is very fine . 

Are there any further suggestions or discussions, 
Lord Keynes? 

MR. KEYNES: No, sir, I don't think there is anything 
further to add. I t hink we have reached the figure . 

259 

MR. VINSON : We will have to work out the Latin American 
figures, and we will have to--

YR. KEYNES: I su~gest that we authorize you to prese.nt 
to the Commission at su o'clock a table whi ch, in effect, 
would agree, I think, with every member concerned beforehand, 
but they would then see it on a stencil; and if there has · 
been any inadvertent misunderstanding, there would be time 
tocorrect it. If that ~aper could be on the table for the 
Commission at six, I think that is all we need do . The 
idea, as I understand it, is to have a brief meeting of 
Comm1ssion Two at six, at which we should receive Mr. Vinson's 
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report and anything that the Drafting Committee or the 
Special Committee may have t o say, which I don ' t think 
will be anything at all. We hope to finish about a 
quarter or twenty minutes past six, 

The Chairman of Canmission three will nave to take 
the chair for a few minutes to report a formal matter, and 
the Executive Plenary, with 1!r . Morgenthau in charge, would 
begin at six-thirty. 

MR. VINSON: It is understood that the maximum 
figure is eight billion, eight hundred million , 

Well, gentl emen, is there a second to Lord Keynes 
motion? 

aye . 

(1:otion seconded} 

!.~ . VI~ISON : All those in favor signify by saying 

(General ass Jnt) 

:.:R. VINSOll : Contrary? 

(No response} 

!!R. VIHSO:. : The motion is carried. 

Vie thank you very much for not only your consideration, 
but your forbearance . 
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