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Bretton Woods , N. H. 
July 22, 1944 
9 :30 a.m. . 

FII1AL !.:i:ETil!G OF At:ERICAil DELEGATION 

Present : Lr . Luxford 
.ur , Spence 
l:r . S.veetser 
lur. Brown ., 
1Jiss Newcomer -Mr. Ness 
16- . Tobey 
1!r . Vinson ., =· lcDermott 
l.;r . Bernstein 
.i..:}" • Kelchner 
lAr . Wolcott 
11r . \'!hit e 
~s . Klotz 

H.M. JR: 'l'his i s a rather unique expe rience, ·I t hink. About eleven o' clock last nieht I ~ot the idea that it might be nice i f the President sent a nessa-e of 
congratulations to the Conference on the conclusion. 
I don ' t honestly know where he i s . I have a sneaking notion, but I honestly don' t know where he is . Here 
it is nine-thirty and I c.lready have an answer, and our messaae didn ' t leave until after mioniaht . 

"A proposed draft of telegram to be sent to the 
United Nations Monetary and Fin~ncial Conference at Bre t ton ·,voods· a1'proved. F. D.R. ' Did you work on the message? 

MR. LUXFORD: No . I was working on Commission Four , 

H:~ • .m: Well the main purpose , at ten o' clock, on request , the Russian Delepation and the American Delecntion are havina their pictures taken. 

MRS. KLOTZ : I said we would let them know. Is t hat defini tely arran~ed ? 

1'-
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H. ~! . JR: Fred fhith is handling it. 

l.'R. TOBEY : I wish we had a picture of all the 
Delegates . 

I.!R. McDEru!.O'IT: Some of them are s-one . 

H.1 . JR : I pr omise not to call a meetin11 tomorro\7 
morning. 

This is sort o£ the home- stretch and as Chairman 
of the Delegation, I really wanted to thank you each 
and everyone of you for the splendid work . I have never 
in my eleven and three-quarter years in '.'lashineton ever 
participeted with a eroup, and this i s not blarney, that 
worked so 11ell to~ether . I don' t kno1v of a sin!!le 
instance of doublEH:rossin: or anything behi nd the ln ck. 
It has been a team. It has been the most successful group 
I have ever worked with, the most pleasant , and I think 
it has demonstrated to me that on thi s sort of thing it 
is the way vre should work with Congress. There has been 
lots of discussion about the Executive inf ringing on the 
authority of ConPre ss, and vice versa , but I think I 
certainly am goin" to recommend as stron~ly as I know 
how, to the President, that he follow thi s method at any 
other similar Internat ional Conference . 

In my presence Conp,res sman \'/olcott told the reporter 
from the Tribune that there wasn ' t a sinn:le episode that 
t ook nlace , no matter h0\7 secret, that he rrasn' t informed 
about· it, and there ;•ras nothint; took place here that he 
didn' t know about , and I am sure that woul d have been 
true i f you had beon with me . 

~.:R . TOBEY : I would have been gl ad to make that 
testimony. 

H.M.JR: So altogether, I am goin~ back tomorrow 
very happy and feeling that thanks to eech and all of you, 
plus the technicans, that thi s has been a most successful 
experiment in chmocracy. That' s the waz I feel. That ' s 
about all. 
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I would like to take a few minutes and ask for 
SU"">;estions as to ' what lfe are roinf: to do to sell this 
thine now that it is an accomplished fact . 

1.m. WOLCOTT: r'irst , may I say, Mr . Secretary, that 
I think much of the harmony is due to the splendid leader­
ship you have exhibited and the fairness with all of us . 
I shall leave here thinking that this is one of the 
greatest experiences of ~ life and one of the most 
pleasant experiences and I express 11\Y own appreciation 
and I think that of al~ the Delegates for the manner in 
which you ha've treated us and the manner in which you 
·have conducted these meetings . 

UR . TOBEY : J..r . Secretary, I would like to add to 
that , that I have been very much impressed l'tith your 
remarkable patience and your genius in directing the 
Conference, and on the sellin~ end of it , I am with you 
a hundred percent and I will do the best I can to carry 
thi s thing forward to suc~ess . 

Lm. SPi HCE : I suppose it is needless to say that 
I am poine to do everything possible to carry it out . It 
has been a very pleasant experience and the association 
with you, rur . Secretary, has been very pleasant. And I 
think it has been a most remarkable Conference . I have 
never attended a conference before , but the good will and 
th~ cooperative spirit here has been outstanding and it 
certainly could not have been a more successful conference 
for t~e purpose for which it was called . 

l.ffi . WOLCO'M' : If Senator Nagner had stayed here he 
l'loul.dn' t have gotten into the trouble he did out in 
Chicago. He voted for Wallace . 

~(. SPENCE: I was struck last night at the deep 
interest the Senator and Jesse have in the Democratic 
Party. They were pulling for Wallace as hard as I ever 
pulled for a Democratic friend on a t i cket . 
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MR. BR~'/N : Every Republican here . 

MR. ,',OLCOTT : Too many Republicans rooting for him. 
MR. SPeNCE : So there is a good deal of democracy in both these gentlemen. 

~. McD~OTT: kr . Secretary, I would like to say a 11ord . As one who has played around with psychological warfare-- this may seem a little insane and still i t is not, the great upset in Germany, and I wouldn 't be at all surprised if this Conference didn't contribute a rood deal to it. I can' t conceive how any German could get the reports tlaat CJ.'TI has sent from here on the· short 111.ve about what was being done here and how any . German could calmly look at a ~roup of United Na tions that could produce seventeen billion, six hundred million dollars. They 
couldn' t but say, "Lt' God, "hat are we up arainst?" and quit . I think that undoubtedly something has been done which has contributed to the upset over there . 

H. l •• JR: ';'iell, certainly we didn' t hurt it any. And I gather from what I have learned that the overseas broad­casting of O'!ii has just been pouring out, hasn' t it? 

Pourin~ out and it has been axcellent . ·' 

H.l.!. m : Well I think we have had a demonstration, 

4 

also , on how to handle the press, which has been exceptionally good, thanks to you and thanks to our people . I personally haven' t talked to a single newsRaperman. Several have · approached me and I have said , I am sorry I can' t talk," but not a single one has sent me a message that he wasn' t happy, he wasn 't sat isfied. I would say hello to them, and so on. I have never seen a happier crowd and I think it is a great compliment to Mr . McDermott . 

!.!R. !.tcDERUCYI'T : Thank you very much. 

H.M.JR: Riding herd on them, he certainly did a good job. I think t he most important thing is that they are going away sold. 
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l~. S:~ETS;R: ~ . Secre tary, I have followed 
conferencm since the Paris Peace Conference and I 
have never seen a pross better handled or happier . 
The only thing that alarms me about it is that it 
was so successful that I don' t see how it is 1:oing 
to be duplicated in other conference . It will be a 
very high standard to follow up. You have had not 
only a great deal of publicity here i n the immediate 
issuing of documents, but you have had a personal 
explanation from .wr . '!lhite and t he other experts whi.ch 
has been something superb. We have a good deal of 
comments back from the country and on the whole , they 
aoe much more favorable t han I had an ticipated . There 
i s a r ood deal of confusion still as to the details 
and lines of t he Conference , but certainly the under­
standing, the sympathetic approaches, were very noticeable . 
There is not as much o:pposition as I would have thought . 
And I think that is go1ng to pi ck up and improve as we 
go along. · 

H. M. JR : Jus t thinkin;:; out loud, I wonder if this 
American Delegation couldn't meet occasionally, aeain, 
and aiscuss from time to t ime in :'lashington h0\7 we 
would propose to sell this, because now t hat we have 
eot it, we have got groups like this rlew York Sta te group, 
headed by Ur. Potter who say t hey are <;oinr to make a 
study and there will be other groups . His group is Stat e? 

MR. BROii~i : Yes, but I am sure Potter caused himself 
to be anpointed Chairman of it . I have an appointment to 
see him at ten o' clock knnday. 

H. !.l. JR : ·.vould you mind before you leave fo r Chicago 
to r,ive me a ring in .lashing-ton and give me a little 
report on your conversation with J..r . Potter? 

UR. BR<Y:m: Yes, I will do tha t. I think unless you 
want me to stay for your dinner, that I will go to Boston 
this evenin~ and go from Boston to New York . 

H. M. JR : That ' s all right . 

5 
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MR. VIliSON: Stay rtith us and help us rin~ do1m 
the curtain, Ned . 

I.!R. BR0.'.11 : I don' t care for ceremonies when the 
l'iork is O\•er . 

MR. TOBEY: No, but yo~ part of the entourage . 

A~. :IH.I 'IE: I think you will f i nd it work to 
digest that di nner. 

MR. TOBEY: Ur . Secretary, he has done a pood job i n 
thi s Conference , '.'ihy not have t he su- gest ion 'PUt to the 
President as we yo alont step by step and ef fect this 
thin~, that this be the permanent body to handle all 
t hings , from nor1 on? 

MRS. KLOTZ: It is not a bad idea . 

H.JJ . JR : Leavin" the Chairman out, he could do worse . 
You suit your own convenience about tonight . 

l:!R. BRO:m: It i s needless to sa7 I will do 11hat I 
can to sell it to t he bankers of t he count~J . 

li. :L. Jll. : \/ell, I think, Ned--1 \'las very frank with 
you when I invited you to come in, a nd I \'/an t to count 
on you to sell it to t he bankers, because they seem to 
be the only people who riP,ht now are vociferous about 
this thiny. 

UR. TOBEYi And Bob Taft . 

H, l' . JR : I ;·1ill leave Taft to you! He is your 
personal meat . I think you could take him apart and 
put him t oe;ether again so you 170uldn' t reco~ize what 
he looks hke . 

But if you would just give me a ring aftor you 
have been with Potter if you want to do it openly f rom 
Potter ' s oJ' i'ice, any way you want ; because I know Potter. 
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MR. BROliN: We have an office in New York. 

n.~. JR : Then the que stion is , you see after our 
people get rested up, I mean, how much can they help 
and all the rest of it . But I don' t think it should be 
just up to the Treasury to try to have to mer chandise 
this. 

... 
Mi1. S.'IEETSill"! :Mr . Secretary, I was go in<; to make 

a suggestion something along the lines of what you have 
just put forward but perhaps on a lower l evel; namely, 
general question of the press should meet fairly regul arly, 
because I think you are going to get ques t ions all the 
time- -publications , documents , s~eeches, meetings . I 
am sure from our experience i n o.n that we are going to 
get them, and there OUJht to be some way of centralizing 
that . I think the fi r st thinr:; we ought to do is get out 
all the official documents , because there is eoine to be 
a tremenuous demand for them and everyb~dy is going to 
want to have the text . I was talking with Frank Coe about 
that t he other day . He says he thinks he can get t hem 
out very shortly so that we will have a clean document 
to give wide distribution to . Then I think lYe oueht to 
have a popular pamphlet , a very simple pamphlet, which 
you can put around in fairly l ar 3e numbers . And I think 
the United !lations Foreign Office r:ill t ry and do something 
of that sort, but that would , of course , have to be checked 
and '.forked out IVith the exper ts here. 

H.M. JR : Is there a United Nations Foreign Office? 

KR. SNEETSlffi: Yes, sir, there is. That is located 
in New York . It i s composed of nineteen of the pr i ncipal 
United lfa tions, and they put out a similar pamphlet on the 
Food Conference and also on UNRA--short popular pamphlets . 

Then ·we are going to be pressed all t he time for 
experts. One of our problems at o:rr is handling this 
request, the request that we get people who can go out 
and talk on specific and technical subjects; and unless 
you have some way of meeting tha t and canalizing i t, it i s 

• 
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apt to get very dangerously dispersed. 

H. A! . JR: If Mr . McDermott and· you· and Fred ~ith 
would form yourselves into a committee to work this 
thing out--

UR •. s;VEETSER: What would you think of Oscar Cox 
and Coe? 

H.M. JR : Oscar Cox in .'lashington is such a busy 
.t'ello\7 th<>t he doesn' t l'et much time . I think Frank 
Coe \7ould be all ri~ht . Of course , .Thite should be 
part and parcel of 1t. I don ' t think you could keep 
him out if you t r ied . As I say, you are talking now 
about information . ~ith and ~veetser and McDermott 
11ould form a co~ ttee of three and talk it over and 
decide hov1 to organize the campa~go. 

t!R. Sl\UTH : One other matter is the money . Who is 
going t o pay? Should this body make a motion that money 
be appropriated from some place to do it, the pr int i ng 
of all these things? 

J.lR • .'IHI'!'E : The nrintine is done . !rut I do think 
that it is neoessar7 to have faid staff of whatever that 
little committee of yours dec1des. The money certainly 
can ' t come f rom public sources, but there are private 
organizations who , I think , could furnish enough funds 
to carry on. But I think it needs a permanent status . 

II .M. JR: People like possibly Laura Spellman, or the 
Rockefell er Foundation or Carnegie Peace Foundation, I 
know t he Carnegie people have gotten a tremendous income 
and they haven' t been able to spend it for the last 
couple of years . They just haven' t found thin~s to 
spend it on. 

!.!R. S.'/EETS.:R: A:r . Secretary, I don't think it is 
going to take money so much as thinkin~ and planning 
and coordinating. The documents will be published by 

8 
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the Conference itself, I take it . We worked yesterday 
with this general statement of Frank Coe ' s . '.'lell that 
is a Conference document . That woul d go out and be 
available . You l'lould have quantities of t hat which you 
could use. If there is a general pamphlet put out 
by the United Nations Foreien Office, that also would 

9 

be carried on their account. But what we will need is 
some little gr oup who can mee t from time to time and see 
what the questions are that are developin ~ , what opportunities 
are opening up, what mee tings are comin~ along and arran~ing 
to get experts or get articles, 1'hich could be done without 
ereat expense . 

UR. VINSON: And the content of the popular document 
which might be called by us e. Pr imer, is a very important 
thing, because it should be free f rom the technical 
discussions and just simply hit the high spots of some 
or many of the major i terns, e.nd in non-legali sti'~ 
l anguage or non- technical language. 

MR. WOLCOTT: I might suggest tha t per naps the way 
that could be handled is for Senator lle.gner to address 
a letter to you and in your reply to Senator Wagner you 
can develop thi s Primer and have it published as a 
Senate document . 

H. ' . JR: That is a good i dea . 

1.m. VINSOH : There might be much in that. Sene tor 
Tobey made a suggestion a number of da~ago, Mr . Secretary , 
that I think is a very ~ood one, and that is, after we have 
a coupl e of days' rest in ·.vashinet on and the group gets 
back to Wa shin.,ton, t o have occasional meetings in which 
t he work is r evi ewed, sort of refre sher course, and later 
it might be broadened to brinr members of the House sod 
Senate who are not- -

H. M. JR : 'Noul d i t be a proper place to call a meeting 
at nine o ' clock at night in Washington at the Troika? ?/ould that make you all feel at home? · 
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1.lR. WOLCOTT : The Balalaika. 

"MR. VINBON: I wonder whether that is the proper 
hour or place , but I yield to the Secretary. 

MR. ".!/OLCOTT: I think it should be a !ittle later 
at the Balalaika . 

H.M. JR: I don't think you people can function 
unless there is a I.:oon Room or a Hemicyle or a Cave 
or something, so I think r1e l'lill have to have these 
meetings a little later at the Balalaika. 

If you will accept my amendment, Judge, as to the 
location and t he time to give i t the pr oper atmosphere--

MR. Vlll30N: If it is the same atmosphere that 
.we have -had here, both that which we have breathed quite 
some time and the atmosphere of the Conference, I accept 
the amendment, because I have been workinr all my l ife 
and I say seriously thnt I don't believe that any more 
hard work, and any bett er results with a complex subject 
rna t ter, was ever had, or produced, by the same number 
of peonle in the same length of tim~, particularly if 
you had experience in draftinrr l e"islation. It has been 
a remarkable job, Ur . Secre tary. 

:i.O 

l! . l~ . JR : I am very happy at the remark which u:r . Brorm 
volunteered when he said he was ~oine t o take it on himself 
to sell the American bankers . 

},:R. B-tCY!IN: r didn't give any guarantee . 

H.M.JR : But I am quoting you directly, llll I not, 
that you are taking it on? Arid I think tha t would be 
very useful. And then is it understood that lir . McDermott 
and l.:r. S.Veetser and !Jr . ::ru. th \till meet and conf er as to 
how to publicize this thing? You have time , McDermott , 
to continue? 
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L~. UcDERUOTT: I am afr aid not, sir . I will be 
glad to work r:ith these gentlemen ns a committee . 

H.M. JR: As a committee? 

1m. llcDERMOTT: Oh , yes, I am glad to . 

H.U. J:i: Anybody have any su;ge stions? 

\'/hi t e ? 

11 

MR. ,'IJII 'fE : No, I thi nk that is the 1vay t o handle it. 

lffi . LUXFORD: Only one su~estion and everybody already 
aerees with it and that is, every one here has to 11ork just 
as hard as they have been workin~ now to sell it . Our 
job isn' t done unt il it is sold. 

!.!R. BERNSTEIN: I t hink thn t perhaps after a while 
we should begin systematically to p;o throueh the list 
oi organizations that might be enlisted in support of 
what 1ve have ·done . '.'le could do a r,ood deal that way to 
rouse public i nteres t and to yet the general approval 
of the nublic ior what we have done. 

~:n. TOBEY : Time .hlall'azine came out this last week 
wi ih a full column or cofumn and a half about Bob Taft ' s 
attack. They always take the ner;ative side but no thin~ 
has come in on the positive side . That is what I don ' t 
like about pressure p~li tics. 

lw_. Chairman, as a humble member- of this Conference , 
I want to oay tribute to somethin~ that has impressed me 
tremendously, and t hat is the genius of these two men, 
Luxford and Bernstein. I have wat ched them in action 
and H is wonderful the 11ork they have done here and I 
rmnt to compliment them and I appreciate a!l they have 
done . 

H. l:. JR: Miss Newcomer, you are go.i:n~ to take on 
the women of America? 
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MISS NE'WCOMER: I will try to . I have worked with 
a good many of those national or~nizations· . I think 
so~ethin ~ can be done. I don ' t know how .Blr. I ITill 
do Yiha t I can. 

H.ll. J:l : Funds vrill be made available . If you want 
somebody assigned to you full time or ID me thing like that 
we think that might be arr aneed . 

UISS NCNCO!!ER : I will see what can be done. 

H. b' . JR: "Ir you want somebody, I think that could 
be arr anged . 

Jt:R. TOBEY : Wouldn I t the General Federation or '.'/omen' s 
Clubs be a very potent organization? 

1[$ NE.'tCOI.ER: Do you know t:rs . Di ckinson? 

MR. TODEY: She i s a New Hampshi re woman . I would 
be deliehted to me et with you in Washington. She i s in 
', ashinet on. If we could sit down together sometime , 
per haps . 

1!R. ;:ift.l:CE : :'lhen the matter is sub:aitted to Congress , 
the hearinc-s coul'd be printed from day to day and be 
distributed. I thi nk that mi~ht have good effect . 

12 

H.!..JR: Sneakinr of continuinr.; our conversations 
i n Washin,.ton, l think t he New Hampshire air has cont ribut ed 
much t o the clear thinking of everybody . 

L~. VHf~N: I really tliink that . i s true . 

H.~. JR : Vlhat do you mean you think that ' s t rue ! I 
was very serious . You thoucht I was kidding? Believe 
me , if the United States Government ' had a summer capital 
I think i t would increase the work by a hundred percent . 

MR. S.'/J.o:ETSJ::R : Mr . Secretary, do you see any news 
events t hat could keep the Conference alive as a news story? 
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For instance , what about sending thi s to Congress? 
V~en do you see that happening? ~fuat I am afraid of, frankly , is it looks as though the project is going t o rather fall low for quite a long period of months , that there won ' t be any news or any events i n connection with it , and if we could see thinvs of that sort, see a communication of Congress, and then the hearings and other things of that nature , ther e would be ne1vs coming all the time , apart from the explanations and propaganda . 

li. J:.. JR : .Vell , we have eot Members of Congress here . '!hey would kno1v much better than I, the proper ti.me , but from 11hat Mr . Wolcott said the other day, that Congress 1rasn• t going to settle any issues for the two Presidential candidates, I question whether this very important one should go up unt i l af~er Election. 

13 

MR. WHITE : llight this not be t reated as a non-partisan i ssue? 

lm. ;votcO'l'T : In Congress? You have been realistic up to the present moment, Harry. 

MR. \VHITE : I thought we 17ould give the Republicans a break , otherwi se il l'lill be treated as a Democratic issue. 

H.M.JR: The Russian Delegation is on the golf tee, wherever that is, ~aiting for us . 

Again, ~ most heartfelt thanks for everything each and every one of you has done . I 1vill be seeing you during the day, but I am going to leave early tomorrow morning. 
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PRESHIT: Yr. Stepanov 
N. F. Chechulin 
A. A. Arutiunian 

.Tuly 22 , 1944 
7:00 p . m. 

(Mr . St epanov) 
INTERPREI'ER: Mr. Stepanov would like to tell you 

he has t he answer from Yr. Molotov, and the answer is 
is happy t o agree t o your proposition . 

HM JR: Yes . 
(Mr. Stepanov) 

that 
tha t he 

I.NTERPREI'ER: 
our quota. 

Mr . Mol otov says that we will agree to increase 

fDol Jr: To how much? 
(Mr. Stepanov) 

INTERPREI'ER: To $1 , 200, 000, 000 . 

HM Jr: Mr . Molotov agrees to that? 

(Mr. Stepanov) 
INTERPRETER: He said that be ag~ees with Mr. Morgenthau. 

EM Jr: Well , you tell Mr. Moibotov that I want to thank 
him from the bottom of my heart. 

Now, I don ' t know what we will do , but I will have to send 
f or Mr . Vinson and the ot hers right away , and we will have to get 
busy . 

(Mr. Stepanov) 
INTERPRETER: Yes . Mr. Stepanov says t hat i s all right . 

HM Jr: Jus t so I understand - would you mind saying it once 
more? 

(Mr. Stepanov) 
INTERPREI'ER : Yr. Molotov gives us the r ight t o agree to a 

quota of $1 , 200 ,000 ,000 in the Bank. He said that he agrees 
with Mr. Morgenthau, and I should like to mention this, too. 
Yr . Molotov says that he agrees to the size of the quota because 
Mr. Morgenthau asked the Soviet Del egat ion to do it. 

HM Jr: I want you to say this to Yr. Molotov. This confirms 
the long t ime respect and confidence that I have in the Oni on 
of Soviet and Socialist Republ i cs • 

... 
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(Yr. Stepanov) _ 
INTERPRETER: 

you told him just 
Yr. Stepanov . says that he will telegraph what 
as it was said by yourself. 

~ Jr: Well, this makes me very , very happy. The Conterenoe 
was almost a suooess and now it is a complete success . 

(Mr . Stepanov) 
INTERPRETER: Mr. Stspanov says to tell you that Mr . Molot ov 

wanted to raise the quota b.ecause you asked them to and because 
ot his high regard tor you . 

EM Jr: You send back my warmest appreci ation to Mr . 
Molotov. I will get bold ot Judge Vinson and will you be avail­
able the next halt hour or so? 

INTERPRETER: We will be in Room 317 . 

• 

• 
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----~--------------------------- '-r~====' WESTERN ...... 
UNION 

... . . WHfft N&WCOJroo1e 

Honorable Henr,r Morgenthau, Jr. 

Bretton Wooda, lew Haapahire 

J , Q , WII •. &..KV·" 

lalT 22, 1~ 

Aa Preaident of the United lationa Monetarr &Dd Finanoial 

Coatereaoe at Bretton Wooda, pleaae ooDYeJ to the repreaentat1Tee 

of the !ortJ·!our nationa gathered there -r heartieat oongratalationa 
• 

on the auooeaatul OO-Pletion of their difficult taak. Th17 haTe 

prepared two further foundation atone• !or the atruoture of 

laating peaoe aDd ~touritJ. 'l'h17 han ahown that the people 

of the United latioaa can work together to plan the peaoe 

ae well aa fight the war. AI the delegate• aDd teohnioiana 

depart !or their Tarioua oountriea, express to th«a., 

appreoiatioa !or the e!!orta the7 haTe .. a, in oa.ing here. 

lruklin D. Rooanelt 
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To 1 'fbe Preri.deu\ 

Praaa The Secretazy ot tbe 'l'reUUIT 

Thank you veey 1111ch tor your generoua •seage on tbe work ot the 

Conference. I read i~ a~ ~be tin&l rtenary session and i~ wae receivwd 

wi~h a grea~ ova~ioo. 

You '11111 alllo be pleased wUh the aaosage I received tr0111 ~be 

Sov1e~ Government abou~ an hour before ~e plenaey session. The 

Sovie~ Delega~ion had agreed ~o eubacribe 6900 million ~o ~ha oapl.~ 

stock of tha propoaed Bank for Reconatruction and DeveloJJMnt. 1fe had Uied 

to ge~ ~be• to increaee their sub:scription ~o $1200 mllion, bu~ they sta~ 

that ~bey could no~ go above $900 llilllon, in new of tbe tragic devaatat1on 

or their countey and the great burden or reconatruc~ion, to which all or the 

delegations unanimous~ agreed. 

I llllde a speci appeal. to the_m t o increase their subscription Jl ; . 

to 11200 llll.llion. This request 1AUI lll&de several days ago and .,.. tr&n8-- .. 
1111. tt.ed to lloscow. In rep~ I recei-red a personal •ssage troca 

llolotOY ~he t ~he Soviet Onion agrees tor aiae ita subacription in . 
reaponae to our request, notwi~hstandi"G the fact that tbe Oonterance bad 

• agreed on $900 million for their stmscr1ption, thereby de1110nstrat1n& 

their desire to collaborate tu~ with the On1ted States. 

~~-· ... ~:~ 
Dean Acheson bee juat said that thia ... -"'Wlbelie-rable, m:1 that ha 

regards it u a great dipl.o!latic rlct1117 tor the On1ted States and aa a 

matter of great political aign1ticanoe. The 111wa wu receiv.d a~ the plenaey 

(} aeaaion just ended with great enthuei .... 
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You _, think t.t. helpful to alai _,. r.!ereDCe to the e1&n1f1oaace ~ of 

thil 't'oluntaey • tep u illlportant evidence ot the dee in ot tbe So'riat 

UDion to oollaborete whole~ with the \ln1ted Stat .. in a 

progna t or the Mintenanc. ot world peace and proeperit)" • 

... .. 
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UNITED NATIONS MONETARY AND FINANCIAL CONFERENCE 

1. 

2. 

3. 

4. 

s. 

6. 

CLOSING PL!!!A!!I piOI 

JulJ' 22, 1944 - 914S p.-. 

' .t.ddr .. a b;r the Repreeentat:l.ve ot the United 1Ungd0111 
' 

and JaOt:l.on to accept the J'inal .t.ct. 

S.condin& addreeaea b;r the RepreHntatina ot1 

t~ ll\ion ot So't'iet Soc1t.liet Republica 
2 Canada 
3 France 

(Put the motion to a vote. ) 

Reaolution ot thanks b;r the Repreeectative o! Brallil. 

S.eond.in& ot the resolution b;r the Repre .. ntatiftBo!l 

(1~ Horq;r 
(2 CUba 

(Put the Illation to a vote.) 

P'arewll .t.ddreee b;r the Preeident of the Conference. 

~ SJ!an&led BanDer. 

(The C~ of the Delaaationa, or their alternate•, ~ 
&iF the P'inal .t.ct in Rooll B, follow:l.n& the clo .. ot the 
Plmar;r s .. aioa, or fro& 10 a.m. to 12 noon, on Slllldq, in 
the- a-.) 
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UNITED NATIONS MO NETARY ANO FINANCIAL CONFERENCE 

1. 

2. 

3. 

4. 

5. 

6. 

CLOSING PLBNARI ptOI 

J~ 22, 1944 - 9s4S p.a. 

' Addre .. b7 the Repreeentat:l.ve ot the United KingdOIIl, 
' 

and 110tion to accept the Final Aot. 

Seconding addre .. u b7 the Repr .. entativee ots 

t~ thioo of So'rlet Sociau.t Bepubllce 
2 Cenada 
3) Frence 

(Put the motion to a vote . ) 

Beeolutioo ot thanks b7 the Representative of Brasil. 

S.condin& ot the resolution b7 the Bepreeentati.,..•!s 

~1~ Ho~"aT 2 Cuba 
(Put tbe lllotioo to a vote.) 

Farewll Addreee b7 the Preli~nt ot the Conference. 

~ Span&led Banner. 

(The Chairaen ot the Dell&atione, or their alternatee, ~ 
· eiF the Final Act in Rooc B, tollowin& the clo" ot the 
P1eDarT Sulion, or !rom 10 a .a. to 12 noon, on Sundq, in 
the - Boola.) 
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I am gratified to announce that the conference 

19 
?/?~)' r 

at 

Bretton Woods has successfully completed the task before it. 

It was , as we knew when we began, a difficult task, 

involving abstruse and complex technical problems. We came here 

to devise an instrumentality which would take the place of the 

economic evils - competitive currency devaluation and artificial 

barriers to trade - which preceded aaa iai eed l ea t e the present 

war. The old order has been ended. 

0 The precise significance of an international monetary 

and financial agreement may seem somewhat mysterious to the 

general publ ic . Yet at t he heart of it lie the most elementary 

bread and butter realities .of daily life . '.'lhat we have done here 

in Bretton Woods is to devise a mechanism by which men and women 

everywhere oan exchange , on a fair and stable basis , the goode 

which they produce through t heir labor. And we have taken the 

initial atepe through which the nations of the world will 
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be able to help one another in economic development to their 

mutual advantage and for the enrichment of all. 

From the beginning, despite the difficulties, it was 

certain that we were to succeed . For we oould not afford to fa il. 

And the delegates who came to this meeting from forty-four nations 

in all quarters of the gl~e were determined that understanding 

and agreement were to be reached. They may have di ffered as to 

20 

0 method; but they were of one mind as to purpose . When one of the 

delegation chiefs (the head of the Russian delegation, Mr . Stepanov, ) 

was asked one day what would happen if the conference were to conclude 

without an agreement , be answered in this way : "I cannot conceive 

of this conference not coming to a conclusion. I cannot conceive 

of civilized nations going into the post-war world without reaching 

complete and full agreement on vital economic and monetary matters." 

o--
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We now have the substance of that agreement . I believe it 

will be the more firm and the more enduring by reason of the very 

difficulties which 9Ad to be overcome . You all know that there 

were differences of ~pinion among us when the conference began. 

That is why the conference was held . President Roosevelt did not 

invite the representatives of 44 nations to Bretton Woods merely 

to have them raise their hands in approval of some cut-and-dried 

Q formula which had been settled in edve.nce . On the contrary , he 

~sked them here precisel y because differences of opinion -

aifferences as to method, which we knew we could thresh out and 

resolve through patience , through tolerance and through free , 

demqcratic discussion. 

We embarked here upon an enterprise without precedent 

in history the establishment of e. firm and dynamic foundation 

for economic intercourse among the world' s peoples . To succeed 

0 

21 
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in so momentous an endeavor, it has been necessary, of course , to 

bring varied points of view into harmony . New patter ns ca~~ot 

~ 
be cut from old dies . We have had to mold a/\die to meet tomorrow ' s 

needs • 

. It is a notable fact, I think, thnt even the most technical 

arguments of this meeting '1ere carried on in the open ....,._ There 

has been no hush- hush here at any stage. The members of the press 

have had full freedom and have ably reported every development to 

you. Both in candor to the public and in the candor of discussion 

among the delegates , this conference has provided a magnificent 

demonstration of the democratic procees . I hope and believe that 

it has set a pattern for future international meetings . 

~ 
!eeaaeetJe have faced ouy differences of opinion frankl y, 

22 

~ have reached an agreement which is r ooted in genuine under standing. 

None of the nati ons represented here has altoget her bad ita own way. 
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We have bad to yield to one another not in respect to principles 

or essentials but in respect to methoos and procedural details . 

The fact that we have done so, and that we have done it in a 

continuing spirit of good will and mutual t r ust , is, I believe , 

one of the most hopeful and heartening portents of our times . 

Here is a sign blazoned upon the horizon, written large upon the 

threshold of the fut ure - a sign for men in battle , for men at 

work in mines end mills and in the fields , and a sign for women 

whose hearts have been burdened and anxious lest the cancer of 

war assail yet another generation - a sign that the peoples of 

the earth are l earning how to join their hands and work in unity . 

23 

There is a curious notion that nationalism and internationalism 

are conflicting philosophies - t hat somehow or other men of different 

' nations cannot work together without sacrificing the interests of 
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the~r particular nations . There has been talk of t his sort -

and f rom people who ought to know better - concerning t he 

internationalism of the undertaking just completed at Bretton ~oods . 

I am perfectly certain that no delegation t o t his conference bas 

lost sight fo r a moment of t he part icular national interests it 

was sent here to represent . The American delegation which I have 

Lad the honor of leading, has at all times been conscious of its 

( ) 
primary obligat ion - the protect ion of Alnerican interests . And 

the other representatives here have been, ~ xeawr .. ~ no less 

loyal or devoted to the welfare of their own people • • 

Yet none of us has found any ·incompatabilit y between devotion 

to our own countries and joint action. Indeed, we have found on 

the contrary that the only genuine safeguard for our national 

interests l ay in international cooperation. We have como to 

0 
recognize that t he wisest and most effeotive form of nationalism 
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is internationalism - that is to say united effort for the attain-

mont of common goals . This has been the great lesson taught 

by the war and is , I think, the great lesson of contemporary life -

that all the peoples of the earth are inseparably linked to one 

another by a deep, underlying community of pur pose. This community 

of purpose is no less real and vital in peace than in war , and 

cooperation is no less essential to its fulfillment. 

0 To seek the achievement of our aims separately through ~e 

planlees , senselaa.s rivalry tha-t ~iV-ided- u·s-in-th~r through 
-S 

"""'t'be outright economic aggression which turne<l:- neighbors into 

enemies would be again to invite ruin upon us all . Worse, it 

would be once more to start our steps irretraceably down the 

steep, disastrous road to war. That sort of nationalism belongs 

to an era that is dead . Today the only enlightened form of 

0 
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national self- i nterest lies in international accord . At Bretton 

Woods we have taken the first step toward putting this lesson into 

practice . 

I take it as an axiom that after this war is ended no people 

and therefore no governmeht of the people - will again tolerate 

prolonged or widespread unemployment . A revival of international 

trade is indispensable if full employment is to be achieved in 

<:) a peaceful world and with standards of living which will permit the 

realization of men ' s reasonable hopes . Vfuat are the fundamental 

() 

conditions under which commerce among the nations can once more 

flourish? They are not too difficult to understand . Let me try to 

summarize them for you very simply . First, there must be a 

reasonably flexible standard of international exchange to 

which all countries can adhere without sacrificing the freedom 

of action necessary to meet their internal economic problems . 

Regraded Unclassified



27 
- 9 -

This is the ~ole alternative to the desperate tactics of currency 

depreciation, excessive tariff restrictions, barter deals and 

sterile exchange coRtrols by which governments vainly sought to 

maintain employment and living standards in the past and which 

culminated in the tragic worldwide depression of 1929. The 

international fund agreed upon at Bretton Woods meets this first 

condition. 

Second , there must be long-term financial aid at reasonable 
"= 

rates to those countries whose industry and agriculture have been 

destroyed either by the ruthless torch of an invader or by the 

heroic scorched earth policy of their defenders . {And there must 

be aid as well to promote industry and to raise living standards 

among those peoples whose economic potentialities have not yet 

~een developed . Unless these countries can be lifted to their 
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The delegates at Bretton Woods have done their portion of 
-...._ 

the job. They have sat down together and ha~alked as fri~ 
= 

and have perfected a plan to cope with the international monetary 

and financial problems which all their countries face in common. 

The plan upon \7hich they have agreed must now be submitted , as 

you know, to t he legislatures of the 44 participating nations . 

These, as your representatives, will pass upon what has been 

accomplished here. It is of no small importance to every one of 

28 

you . It concerns in the last analysis the kind of job in which you 

are to work and the amount of money you are to find in your weekly 

pay envelope. More important still , it concerns the kind of world 

in which your children are to grow to their maturity. It concerns 

the opportunities which will await millions of young men when at 

laet they can take off their uniforms and come home and roll up 

their sleeves and go to work. 
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This ~onetary agreement is but one step, of oourse , in the 

broad program of international action necessary for the shaping 

of a free future . But it is an indispensable first step and 

it is also a vital test of our intentions . We are at a 

crossroads , and we must go one way or the other . The conference 

at Bretton Woods has placed a signpost there - a signpost pointing 

down a high\7ay br oad enough for all men to walk in step and side. 

by side . If they will 'set out together , there is nothing on earth 

that need stop them. 
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I am deeply gratified to announce that the Bretton 

Wooda Conference hae completed the task aet before it . 

The delegates of the forty- tour nations who assambled 

here on July 1, have perfected and agreed upon the program, 

conceived by technicians nearly two yeare ago, to help 

provide economic security and prosperity for the future . 

A long forward stride has been taken toward lasting world 

peace . We have ehown here that international cooperation 

in the establishment of an orderly, secure post-war world, 

is no longer just a hope. 

During the nineteen days of this conference, i .n which 

narrow nationalistic intereeta have given way to a plan tor 

<:) the common good, we have proved that our nations can work 

together to establish a sound peace, just as we work together 

today to win the war. our forty- four nations have been able 

to reach agreament upon one of the moat ambitious and highly 

technical programs ever attempted on an international ecale . 

- Warnings 'llere sounded often during past weeks that the 

Bretton Wooda Conference would fail because its p-ogram was 

too ambitious, ita agenda too inclusive, ~ts goal unattain­

abl e . The very thing which critics thought would make us 

tail -- h\llll&n nature - - has made us aucceed. All of us came 

to this conference not aimply as diplomatic representative• 

ot our various governments, but as h\llll&n beings tully aware 

ot the 
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I aa deepl7 gratified to announce that the Bretton 

Wooda Conference baa completed the taekaet before it . 

The delegatee of the forty- tour nations who aee«mbl~ 

here on JUl7 l, have perfected and agreed upon the program, 

conceived b7 technicians nearly two yeare ago , to help 

provide econolllic eecuri ty and pro a peri ty tor the t\lture . 

A long forward stride baa been taken toward laeting world 

peace . We have ehown here that international cooperation 

in the eetabliebment ot an orderly, secure poet-war world, 

ie no longer juet a hope. 

During the nineteen daye ot thie conference, 1n which 

narrow nationalistic intereete have given way to a plan ·tor 

Q the common good, we have proved that our nations .!!!.!! work 

together to establiSh a eound peace, juet ae we work together 

today to win the war. our for ty- tour nations have been able 

to reach agreement upon one ot the most ambitious and h1gbl7 

technical programs ever attempted on an international IO&le. 

• 

- Warnings 'ltere sounded often during paet weeke that the 

Bretton Woode Conference would tail because it a Jrogram wae 

too ambitious, ita agenda too inclusive , ~te goal unattain­

able. The very thing which critics thought would ~e ue 

tail -- human natur~ -- baa -de ue succeed. All ot ua oaae 

to thie conference not eimplJ ae diplomatic representatives 

ot our various govemmen te, but ae human beings tull7 aware 

ot the 
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ot the tragio coata ot the war. 11\UDan beinga 1n whoae 

memoriea there r emaina a treah image ot the auttering 
• 

which came with the world-wide depreaaion -- a depreaaion 

which coat the United Statea alone, 1n the two reara atter 

19~9, at leaat one hundred billi~ dollars; and coat the 

world a tabulou• figure which never will be !mown. We 

came here with deeplr etched memories of the economic 

aggreaaion which reached ita final fruition in thia moat 

coatlr war of all hiatory. We cane here knowing in our 

hearts that the world haa been desperately maladjusted and 

• aick. We came with the convicti on that aome ot the ce.uaea 

ot thia aickneaa could and muat be eliminated. We came 

determined to spend, in building our f\ture, aome traction 

ot the effort that we have uaed in fighting the war. 

During thia conference, we have eatabliahed many 

precedents. In thia we have followed the oourae aet by 

our military leadera, Who, early in the war, found that 

they could not achieve vital objectives it bound by the 

old rulea and the old procedures . Thia, therefore, haa not 

been a conference of diplomate in the old-fashioned aenae, 

nth aharp bargaining, smoke-tilled rooma, and endleaa wait - · 

31 

ing upon the nicetiea of diplomatic procedure • The delegatee, 

• the 
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teohn1cal experts, the s ecretariat, representatives ot the 

preee -- all have remained one large, almost indietinguieh·· 

able democratic group, dedicated to bard work and long hours . 

This ,has been truly a wartime conference . 

And because t h e problems upon which we have been working 

affect every man and woman on the face of the earth, there 

has been no seorecy in this oonferenoe. Every possible sorap 

of information which might be of intsl'est has been made 

available to the informational ohannels of the world. The 

representatives of news and radio systems have been part 

and parcel of thie oonferenoe . Dooumente Wbioh ordinarily 

32 

are held secret were turned over to them the day the conterenoe 

started, and key men have kept prase representatives abreast 

of prooeedinge . 

These representatives have had an opportunity to know 

as muoh about the progress of the oonferenoe ae any of the 

delegates . Every move we have made has been retleoted in the 

prase and o~er the radio. I nformation hae been so full and 

so extensi ve that Reich Minister Punk felt oalled upon only 

a few days ago to assure the German people that we wer e not 

taking up matters at Bretton Woods pertaining to their internal 

eoonODcy' . Be also said that Germany would never sublnit to • 

discussing 
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diecuaeing ite economic problema with the reet ot the world. 

Thie ie very revealing. It ia an indication ot the stubborn, 

narrow-v1eioned men tall ty in which wae born the idea ot the 

world war which we now are fighting. 

A few momenta ago the representatives ot our forty­

four nations voted to accept the document which represents 

the United Natione Financial and Economic Agreement . Thie 

agreement includes the eetabl1ehment of a World Fund to be 

ueed for the purpose ot stabilizing currencies, and a Bank 

<:) for Reconstruction and Development by means of which our 

forty-tour natione will etand shoulder to shoulder in 

financing the reconstruction ot the war-torn world and in 

• 

t aking the rieke involved. 

The Fund and Bank, with offices e1tuated 1n the United 

States , will be competently managed by a Board of Directors 

representing the participating nations. Policies will be 

determined by governments whose voting power retlecte their 

financial 1ntereete 1n the undertak1ng. 

The operatione at both the Bank and the Fund will be 

clearly c'det1.De4 .. by regulations adopted at th1e conference. 

Theee inetitutiona will have the power to prevent infractions 

upon 
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upon the co1111110n good; but no sovereign power which specifically 

and rightfully belongs to a nation's own legislative body ie 

to be usurped . The use or the Bank and the Fund by any 

nation will be contingent upon its willingness not to indulge 

in dangerous currency and economic practices , 

The Fund and the Bank are two parts of a single program. 

The purpose of the Monetary Fund and the Bank, working to­

gether, is first , to stabilize currencies so that thoro may 

be ao full and tree an exchange or goods and services between 

countries at as high a level as poss1bte ; and second , to pro­

vide a 44-country guarantee for private loans and d irect 

loans, to develop the production and resources of the peace­

loving peoples . The simplest possible explanation or these 

two instituti ons is this l the Fund is an emergency agency 

set up to counteract the damaging effects in the monetary 

field of uncontrollable and temporary misfortunes; the Bank 

is a long-ra.nge lending agency designed to aid i n world 

reconstruction and development, thereby improving world 

productivity , standards or living and labor conditione . 

The Monetary Fund is not nearly as complicated a struc­

ture as the millions of words ~thich have been written about 

it might lead the lay observer to believe . The appearance 

of complexity arises out of the technical provisions necessary 

to make it a practical, working institution . 

The forty-tour n.atione who have signed the Bretton Woods 

Agreement will invest a total or eight billion ___ dollars in 

gold 
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gold and currency, in the Monetary Fund . The gold, of course, 

already has an established international value . Wuch the 

same will be true of the currencies in the Fund . Pluctua-

tiona of currencies involved in the Fund will be compensated 

tor. Nations will make up any deflation in the value of 

their currency, as measured in terms of gold, by the addition 

of more currency or more gold . Since gold is the measure of 

this Fund--since it ia the yardstick used in all the Fund's 

transactions--then it might fairly be said that the currency 

of participating nations will have a constant gold value , as 

long as the nations remain members of the Fund . Thus , the 

currencies involved in the Fund will not ge 11good" and "bad". 

<:) So long as any nation lives up to the requirements of the 

Fund--and there are teeth to enforce this--i ta currency will 

have a consistent, measurable value in gold . 

The chief function of the Fund is to fortify a partici­

pating nation 's currency when it has suffered a temporary 

economic disturbance which might result in devaluation of 

that nation's currency . For example, suppose drought came to 

a great wheat- producing and exporti ng nation after huge in­

vestments were made to plant and nurture the wheat, to main­

tain and equip the farmers. It that nation were dependent on 

ita exports of wheat to get foreign exchange to buy imports 

tor its existence , it would be forced to depress and devalue 

its currency unless some other form of assistance is available . 

~ Wi th the 
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With the Fund in operation, tbe nation, if in good standing, 

oould buy foreign currency with whioh to carry on inter­

national trade at exactly the aame rate of exchange as 

though no disturbance had ooourred . The value of its ourrency 

thus would be upheld until suoh a time as the oountry oould 

reoover its equilibrium . 

The Fund thus remedies one traditional cause of depression 

and national bankruptoy. It does not, however, solve the 

problem of reconstructing a war-torn world or reinstating 

war-wrecked economic systems. This is the need served by 

the Bank . 

Upon foreign trade depends the eoonom1o health of all 

36 

4lt oountries. A nation cannot prosper within i ts own borders , 

under ordinary circumstanoes, unless it can sell its goods 

• 

.12 other cou.ntries, and unless it can buy the material it 

needs , at reasonable coste , ~other countries . But foreign 

trade cannot be developed without international i nvestment-­

partioularly after the present war of destruction. 

Many of the produoing nations of the world have been 

devastated, and cannot produce again unless goods and services 

ere made available to them to rebuild their plants and factories. 

These ~evastated countries have insufficient money of their 

own 
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own to purchaae the gooda and aervices so they muat borrow 

in order to get them. Who is to lend devastated oountriee 

eu~~ioient money to put them back on their ~eetf oan and will 

traditional private investors SUPply this money in the magnitude• 

required -- and on the e.xtremely long-term basis ttB t will 

be neoessaryt Moat trained observers believe private inveat­

ment will not be able to reach the neoessary levels without 

some sort of governmental guarantee or aasiatanoe. It is 

primarily for thia purpose -- tor the pUIJ)ose ot having the 

United and As sociated Nations underwrite private international 

lot:ns -- that the Bank ia plamed. 

It no international bank were available, then it would 

fall to t wo or three major governments to individually 

guarantee these huge loans . This would disturb the invest­

ment market, and eventually would wreck any attempt at 

balance of trade. I t would throw tbe entire burden of riak 

on these fsw creditor countries, chiefly upon the United States 

ot America. ,under the plan for an International Bank which 

has been agreed upon at this conference, the investments would 

be guaranteed by all forty-tour of our nations, and any riska 

which might be taken would be divided among all of them. 

Certainly something must be done to revitalize foreign 

investments. During the past 20 or 30 years foreign invest­

menta by Americans have sometimes risen as high as a billion 
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and a halt a year, but , or course, they are now at an 

absolute standstill . Moreover, there bas been practically 

no capital movement during the past 5 to 8 years. 

The billion m d a halt dollars invest ed by Americans 

in other countries in a record year would, of course , fall 

tar short ot meeting the requirements of our poet-war 

period. It would not be enough to materially aid in the 

reconstruction ot production facilities in Europe , nor would 

it be enough to support the economy which will be necessary 

to help keep our payrolls and the payrolls of other nations 

at a satisfactory level • 

Vlithout ample foreign investment , the nations of the 

world will have inadequate capital to reconstruct their 

railways , their port facilities , and their power developments . 

They will be unable to develop their industrial systems or 

repair their damaged public utilities . They will be unable 

to reemploy their demobi lized armies m1d war production 

workers. This could easily result in a slackening of world 

production to such an extent that a depression more vast than 

tho last one would overtake us all . 

There is another aspect to this situation : if ample 

foreign investment b! made available to these countries, 

those nations now producing vast quantities of material for 

war 
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war will be able to maintain high production levels and 

full employment after the cessation of hostilities . The 

United States is an outstanding example . With the collapse 

of Germany, many of our manufacturers will face cancellations 

of their cont racts for guns , tanks , artillery, ships and 

other war materials . On the other hand, Europe will need 

large quantities of productive equipment --railroads , 

electrical equipment , machine tools and other industrial 

equipmtlnt . I f we have worked out in advance a satisfactory 

arrangemen t for f inancing t he manufacture and export of this 

needed producti ve equ ipment , our factories and industries 

• can quickly change from war production to the production of 

materials for reconstruction and development . 'l'his , of 

course, is vital to the economy of the United States , which 

is destined 1n the postwar world greatly to i nfluence the 

economy of all other nations . 

I should like to point out also that war-time demands 

have lead to our doubling -- and sometimes more than doubling 

our output of industrial equipment . If ample international 

investment f unds are available, this producti on can be kept 

at a hi gh level, since in many cases the industrial equip­

ment needed will be the same in peace as in war. A high 

level 

3J 
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level o.t eqldpment e:xporta ~lately att er the t1gbt1na 

atop a w111 make 1 t poaaible tor ua to uae liiUCb ot OUl' war 

producti on capacity tor export, greatly reduo1ng the ahock 

ot convera1cn , and g1v1ng OUl' manutactUl'era and war workera 

a longer period w1th1n which t o ahitt to -normal peace-time 

production. 

!heM are eome ot the p).ll'poaea that the Bank fW' 

Beconat:Puot1on and Development will aerve. It will have a 

capital ot ten b1111oo dollara ot which 2 b1111on will be 

lmmedi ately paid 1n by the partici pating countr1ea, in 

accordance with their agreed quotaa. The United Statea, tor 

eXA~~~ple, will have a m1n1.mull 1nveatment ot ailt hundred 

million dollars 1n the Bank, but will have a maxs.­

liability or guarantee ot 2 billion dollara. S1noa tbare 

will be a det1n1te 11m1tat1on upon the amount ot the Ballk'a 

aaaeta which may be on loan at any one t1JIIe, the Bank will 

be prevented tram lending more than one and one-halt timea 

ita pa1d-1n capital. Should there be a default, 1t w1.11 be 

shared by tha torty-toUl' nationa participating 1n the Bank• 

I ahould like to po1Dt out here that thla Bank '• 

1nveataenta liUat, oa the baaia ot paat recorda, be oon­

aldered aoundo 
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DUring the pre-war years, wheo the economise of all nations 

were depressed, when currencies were fluctuating or being 

manipulated tor competitive purposes , when international trust 

and faith were at the lowest possible level, a record was 

established for defaults in international investment . This 

all-time record reached only 20 percent . 

With the est~blishment of the Fund and the Bank, the 

entire situation will be changed. Stabilized currency, the 

outlawing of currency manipulation, and the restoration of 

international confidence is likely to reduce defaults to a 

fraction of this all- time record. Thus we have reason to 

believe that the direct defaults wlll be well within reason. 

FUrther, we must not overlook the fact that this Bank 

has a much more aig)lificant purpose than merely the lending 

ot money and the collecting of loans. It must not be for­

gotten that loans made by this Bank will be used solely tor 

the purpose of increasing production and improving the 

economic health of nations. In one sense, these loans 

will be made to increase world markets , to create new 

customers. As a specific example, we might. cite the case of 

China. In the 10 years following 1927, China purchased an 

average of 1500 American automobiles each year. 1500 auto­

mobiles for more than 450 million people l If China were to 

borrow 
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borrow money from tbe Bank fer the purpose of improving 

roade, 1mprov1ng"the poeeibilitiee for automotive trane­

portation, and if through improved productive capacity Chlnll 

were to become a wealthier nation, it stands to reason that 

the coneumpti on of a u tomobiles would e kyrocket . All the 
~ 

industriee in ~rica dependent upon automobile production 

would likewiee profi t , and in time service industriee in 

China would epr~ng up ae a result of increased use of auto­

mobiles, creating new employment and incr eased national 

income. It might ' be said that the Bank, by thus concentrat­

ing on productive loans , can act to accelerate domestic 

Q economiee all over the world. 

0 

A f ew days ago, when wo rd somehow mistakenly got around 

that the conference wae stalled by disagreemente - - a myth, 

I mi ght say, which has plagued thie conference from the day 

i t etarted -- Mr . Stepanov, the head of the Ruasian delegation, 

was aeked What would happen if we came to no agreement. He 

replied: "I cannot conceive of thle conference not coming to 

a conclusion. I cannot conceive of civilized natione going 

into the poet-war world without reachi ng complete and full 

agreem·ent on vi tal economic and monetary mattera." 

We now have that agreement. We, ae delega t ee repre ­

senting our various countries, have done all we can do toward 

taking 
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taking 1nto the poet- war world a concrete plan. 'l'he reet 

ot the taelc 11ee w1 th the leg1elat1 ve branches of our 

governments. The queet1on ae to whether or not we bu1ld 

our post- war eoonom1o eecur1ty on th1s sound toundat1on 

there.fore reate squarely w1th the people , who now muet 

answer for themselves th1e queet1on: Shall we plan to avo1d 

the problema wh1ch lead to econom1o deprese1on and war, or 

muet we, through lack of conetruot1ve aot1on, return to the 

old way ot dr1tt1ng, hoping against hope that ooll1e1one 

and wrecks will somehow be avoided? 

43 
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I am gratiried to announce that the conterence at 

Bratton Wooda hae aucceaatully completed the taak before 

it. 

It wae, •• we knew wben we began , a difficult taak, 

in•ol•1ng abatruae and complex technical problema. The 

preciae s ignificance ot an international monetary and 

tinanc1al agreement may aeem aomewhat ~·terioue to the 

general public. Yet at the heart ot 1t lie the most eleaent&rT 

bread and butter realitiea ot dally 11te. What we ha•e done 

here 1n Bret ton Wooda 1a to devise a mechan1am by which men 

and women ever7Wbere oan exch ange, on a fair and etable baa1a, 

the goode which they produce through their labor. · And we 

have taken steps through which the nations ot the world will 

be able to help one another in their economic development to 

their autual lldvantage and tor the enricblllent ot all . 

Prom the beginning, deap1te all the d1tt1cultiea, 1t waa 

certain that we were to succeed. Por we could not attord to 

tall. And the delegatee wbo c.me to thia meeting troa forty­

tour nations 1n all ~uartera ot the globe were determined 

that uDderatanding and agreement were to be reached. They 

may ha•e d1ttered aa to method; but they were ot one mind ae 

to purpoee . When the head ot the Ruaa1an delegation, 

Mr. Stepanov, waa asked one day what would happen it the 

conterence were to conclude w1 thout an agre-ent, he 

au.wered 1n tb1a way a •I cannot ooDCe1 ve ot th1a conterence 
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not coming to a conclusion. I cannot conceive of civilized 

nations going into the postwar world without reaching complete 

and full agreement on vital economic and monetary matters." 

We now have that agreement. I believe it Will be the 

more firm and the more enduring by reason of the very 

difficulties which had to be overcome. You all know that 

there were differences of opinion among us when the conference 

began. That is why the conference was held. President 

Roosevelt did not invite the representatives of 44 nations 

to Bretton Woods merely to have· them raise their hands in 

approval of some cut-and-drie4 formula which had been settled 

in advance . On the contrary, hs asked them here precisely 

<:) because disagreements existed ~- disagreements as to method, 

which we knew we could thresh out and resolve through patience , 

through tolerance and through free , democr~tic discussion. 

--, It was not unnatural that these disagreements should have 

J been emphasized in the news reports of the conference which 

~ have reached you. It is a notable fact , I think, that the~e 

disagreemants were openly acknowledged. There has been no 

hush- hush at any stage of this conference. The members of the 

press have had tull freedom here and have ably reported every 

development to you. What we have achieved is an open covenant 

openly arrived at. Both in candor to the public and in the 

candor of discussion among the delegates, this conference has 

provided a magnificent demonstration of the democratic process . 

I hope and believe that it has set a pattern for future inter­

national meetings. 

45 
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Because we nave faced our differences of opinion frankly, 
we have reached an agreement which is rooted in genuine 

understanding. None of the nations represented here baa 

altogether had its own way. We have had to yield to one 

another not in respect to principles or essentials but in 

respect to methode and procedural details . The tact that 

we have done eo , and that we have done it in a conti.nuing 

spirit of good will and mutual trust, ie , I believe, one of 

the most hopeful and heartening portents of our times . Here 

is a sign blazoned ~pon the horizon, written large upon the 

threshold ot the future a sign tor men in battle, tor men 

at 110rk in mines and mills and in the fields , and a eign 

tor women whose hearts have been burdened and anxious lest 

the cancer of war assail yet another generation -- a sign 

that the peoples of the earth are learning how to join their 

hands and 110rk in unity. 

There is a curious notion that nationalism and inter­

nati onalism are conflicting philosophies -- that somehow 

or other men of different nations cannot work together without 

sacrificing the interests of their particular nations. There 

baa been talk of this sort -- and from people who ought to 

know better - - concerning the internationalism of the 

undertaking just COJIIPleted at Bretton Woods . I 11111 perfectly 

certain that no delegation to this conference has lost 

sight tor a moment of the particular national interests 

~ it waa sent here to represent. The American delegation 
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which I have bad the honor of leading baa at all times been 

coneoioue or ita primary obli~ation - - tp protect the welfare ., 
ot American businessmen and workers ani farmers . And the 

other representatives h ere have been, I assure you, no leee 

loyal or devoted to tho welfare of their own people. 

But all of us have been aware that our national interests 

47 

could beet be safeguarded by international action. We have • 

been animated by a conviction that the wisest and moat 7 
effective form or nationalism is internationalism. Thia 

is the great lesson of contemporary l ife. To s eek the 

aohievemmt of our aims ttlrough the senseless, planless 

rivalry that divided us in the twenties or through the 

, 

<:) outright economic aggression which turned neighbors into 

enemies during the thirties would be to invite ruin upon us 

all. Worse, it would be to start our steps irretraceably 

down the steep, disastrous road to war. That is the 

nationalism of cavemen. It is a nationalism that lead.a 

0 

only to the grave . If it is to be avoi ded, nationalism must 

take the more enlightened form or international cooporation. 
C) 
, Ben Franklin, the first great American internationalist, 

• 
stated this truth simply and succinctly many years ago: 

"It we do not all hang together," he aaid, •we shall all 

hang separately." It has taken ua a long time to l earn 

this lesson and to put it into practice. At Bretton Woods 

we have taken the ti.rst great stride in this direction. 
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I take it aa an axiom that a.rter th1a war ia ended no 

people -- and therefore no government ot the people -- will 

again tolerate prolonged or widupread une~~~Ployment. A 

revival of international trade ia indispensable it tull 

employment is to be achieved in a peaoetul world and with 

~ atandard.a of living which will permit the realization ot 

men 1a reasonable hopes . What are the fundamental conditione 

under which ooDil!erce among the nations can once more flourish? 

They are not too difficult to understand. Let me try to 

summarize them for you very •1111Ply. Firat, there muat be a 

reasonably flexible standard of international exchange to 

which all countries can adhere without sacrificing the freedom 

Q of action necessary to meet their internal economic problema . 

• 

Thill ill t he aole alternative to the desperate tactics of 

currency depreciation, excessive tari ff restrictions, barter 

deale and sterile exchange controls by which government• 

vainly sought to maintain e~~~Ployment and living standarda 

in the past and which culminated in the tragic worldwide 

depression of 1929. The international fund agreed upon at 

Bretton Woods meets this first condition. 

Second, there must be l ong- term financial aid at 

reasonable rates to those countries whose industry and 

agriculture have been destroyed either by the ruthleas 

torch ot an invader or by the heroic s corched earth policy 

ot their defenders . Unless these countriea can be lifted 
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to their ~eet economically, they cannot play their essential 

part in the exchange or goode throughout the world. In 

short , they muat be enabled to produce and to aell if they 

are to be able to purchase and consume . The Bank ~or 

International Reconstruction and Development is designed 

to meet this need. 

Ob jections to this Bank have been raieed by a few 

members of the banking profession. Perhaps this was to be 

expected. It is true that the institution proposed by the 

Bretton Woods conference would in some measure limit the 

control which private bankers have 1n the past exercised 

over international finance. It would by no means put them 

out of business or in any way restrict the investment 

sphere in which they could engage. On the contrary, it 

would act as an enormously effective stabilizer and guarantor 

o~ any loans which they might make. But it would, unquestion­

ably, require them to make their loans at lower rates o~ 
. 

interest than they have sometimes exacted in the past . 

The Bank tor International Reconstruction and Development 

would make loane only When these could not be floated 

through the usual private investm&Dt channels at reasonable 

rates . The effect would be to drive only the usurious 

money lenders ~rom the temple of international finance. 

For my own part , I cannot l ook upon this outcome with any 

sense of dismay. It seems to me altogether right and 
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proper that the ultimate oontrol over capital should be 

exercised, through their governments, by the producers who 

need it in order to create the real eubetancea of lite. 

Capital , like any other c<>I!!I!!0'11 ~, muat ba tree troa monopol,­

oontrol, must be avail able upon reasonable terma to thoae who 

will put i t to uae for the general welfare . 

Well , .we at Bretton Woods have done our portion of the 

job. We have eat down together and have talked aa trienda 

and have perfected a plan to cope with the international 

monetary and financial problema which our countries face in 

common. The pla.n upon whictl we have agreed muat now be 

submit ted, ae you know, to the legielaturee of our respective 

<:) countries , They, ae your representatives, will paea upon 

what we have accomplished. It ie of no small importance 

0 

to every one ot you. It concerns in the laat analyaia the 

ldnd of job in which you are to work and the amount of money 

you are to find in your weekly pay envelope. More important 

still, it concerns the kind of world in whiCh your children 

are to grow to their maturity. It concerns the opportunities 

which will await mill1one of young men when at laet they can 

take ott their unitorma and come home and rol l up their 

sleevee and go to work. 

Th1a monetary agres ent 1a but one atep, of courae, in 

the broad program of internati onal action neceaaary tor the 

ahaping ot a tree future . But it i a an 1ndiapenaable t irat 
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atep and it ia a l ao a vital teat of our intentions . We are 

at a croaaroade , and we IIIU8t go one way or the other. The 

conference at Bretton Wooda haa placed a eignpoat there 

a ai gnpoat pointing down a highway broad enough for all 

men to walk in atep and aide by aide. If they wi ll a et 

out together, there ia nothing on earth that need atop 

them. 

• 
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... I am gratified to announce tbat tbe conference at Bretton Vloods 

bas successfully completed the task before it . 

It was , as 1e knew when we began, a difficult task, involving 

abstruse and compl ex technical problema . The precise significance of 

an international monetary and financial agreement may seem somewhat 

~sterlous to the general public . Yet at the heart of it lie the 

most elementary bread and butter realities of daily life . What "e 

have done here in Bretton Woods is to devisP. a mechanism by 11hich 

omen ana women everm•here can J'' exchange, on a fair and stable basis , 

the goods which they produce through their +abor . And we have 

taken the initial steps through which t he nations of the world will 

be able to help one another in economic development to their mutual 

advantage and for the enrichment of all. 

From the beginning, despite the difficulties , it was certain 

that we were to succeed. For we could not afford to fail . 

0 
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And the delegates who came to this meeting from forty- four nations 

in all quarters of the globe were determined that understanding 

end agreement were to be reached . They may have di ffered as to 

~ 
met hod ; but they were of one mind as to purpose . When one of the 

delegation chiefs (the head of the Russian delegation, Mr . Stepanov,) 

was asked one day what would happen if the conference flere to conclude 

without an agreement , he answered in this way: "I cannot conceive 

0 -
of this conference not coming to a conclusion. I cannot conceive 

of civilized nations going into the post-war worl d without reaching 

complete and full agreement on vital economic and monetary matters. " 

~'ie now have the substance of that agreement . I believe it will 

be the more firm and the more enduring by reason of the very 

difficulties which had to be overcome . You all know that there 

were differences of opinion among. u.s when the conference began. 

0 
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That is why the conference was held . President Roosevelt did not 

invite the representatives of 44 nations to Bretton Woods merely 

to have them raise their hands in approval of some cut-and-dried 

formula which had been settled in advance. On the contrary , he 

asked them here precisely because di fferences of opinion - differences 

as to method, which we knew we could thresh out and resolve t hrough 

pati ence , through tolerance and through free , democratic discussion. 

4:) Remember tha t we embarked here upon an enterprise without precedent 

in history - the establishment of a firm and dynamic foundation 

for economic intercourse among the world ' s peoples . To succeed 

in so momentous an endeavor, it has been necessary, of course , to 

bring varied points of view into harmony . New patterns cannot 

be cut f r om old dies . We have had to mold a die to meet tomorrow' s 

needs • 

• 
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It was not unnatural t hat the minor disagreements, rather 

than the great underlying area of agreement among us, should have 

been emphasized in the news reports of the conference l'lhich have 

reached you . It is a notable faot, I think, t hat even the most 

technical arguments of this meeting were carried on in the open 

air . There has been no hu~b-hush here at any stage. The members 

of t he press have had full f reedom and have ably reported every 

development to you . What we have achieved is an open covenant 

openly arrived at: Both in candor to the public and in the candor 

of discussion among the delegates, this conference has provided a 

magnificent demonstration of the democratic pr ocess . I hope and 

believe that it has set a pattern f or future international meet ings . 
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Because we have faced our di fferences of opinion f rankly, 

we have reached an agreement which is rooted in genuine understanding . 

None of the nations represented here has al together had its own way . 

1ie have had to yield to one another not in respect to pr i nciples 

or essentials but in respect to methods and procedural details . 

The fact that we have done so , end that we have done it in a 

continuing spirit of good will and mutuel trust, is, I bel ieve , 

<:) ~ne of the most hopeful and heartening portents of our times . Here 

is a sign blazoned upon the horizon, written large upon the threshold 

of the future - a sign for taen in battle , for men at work in mines 

end mills and in the f ields , and a sign f or women whose hearts have 

been burdened and anxious lest the cancer of war assail yet anot her 

generation - a sign that the peoples of the earth are learning how 

to join t heir hands and work in unity. 
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There is a curious notion that nationalism and internationalism 

are conflicting phil osophies - that somehow or other men of 

different nati ons cannot work together wi t hout sacri f icing the 

interests of their particular nations . Ther e has been talk of 

this sort - and from people who ought to know better - concerning 

the internationalism of t he undertaking just completed at 

Bretton Woods . I am per fectly certain that no delegation to this 

O conference has lost sight for a moment of the parti cular national 

interests it was sent here to represent . The American delegation 

which I have had the honor of leading , has at all times been 

conscious of i ts primary obligation - the protection of American 

interests. And the other representatives here have been, I assure 

you , no l ess l oyal or devoted to the welfare of their own people . 

0 
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Yet none of us bas found any imcompatnbility between devotion 

to our own countries and joint action. Indeed, we have found on 

t he con~rary that the only genuine safe&uard f or our nntional 

interests lay in international cooperat ion . \Je have come to 

recognize that the wisest and most effec tive form of nationalism 

is internationalism - that is to say united effort for the 

attainment of common goals . This bas been the great lesson taught 

<:}by the war and is , I think, the great lesson of contemporary l ife -

·o 

t hat all the peoples of the earth are inseparabl y linked to one 

another by a deep, underlying community of purpose. This community 

of purpose is no less real and vital in peace than in war, and 

cooperation is no less essential to its fulfillment . 

To seek t he achievement of our aims separately t hrough the 

planless , senseless rivalry that divided us in the past or through 

the outright economic aggression whioh turned neighbors into 

enemies v1ould be again to invite ruin upon us all . Worse , it 
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would be once more to start our steps irretr aceably doYtn the 

steep, disastrous road to war . That sort of nationalism belongs 

to an era that is dead . Today the only enlightened form of 

? 

national self- i nterest lies in international accord. At Bretton 

V!oods we have taken the first step toward putting this lesson int o 

pract ice . 

I take it as an axiom that after this war is ended no people -

and therefore no government of the people - will again tolerate 

prolonged or widespread unemployment . A revival of international 

trade is indispensable i f full employment is to be achieved in 

a peaceful worl~ and with standar ds of living which will permit the 

realization of men' s reasonable hopes . <lhat are the fundamental 

conditions under which commerce among the nations can once more 

flourish? They are not too difficult t o understand. Let me try to 
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summarize t . em for you very simply . First , there must ba a 

reasonably flexible standard of international exchange to 

which all countries can adhere without sacr ificing the f reedom 

of action necessary to meet t heir internal economic problema . 

This is the sole alternative to the desperate tactics of currency 

depreciation, excessive tariff restrictions, barter deals and 

sterile exchange controls by which $overnments vainly sought to 

<:) maintain employment ana living st andards in t he past and which 

culminated in the tragic worldwide depressioa of 1929. The 

international fund agreed upon at Bretton Woods meets this first 

condition. 

Second, there must be a long-term financial a id at reasonable 

rates to those countrie's whose industry and agriculture have been 

destroyed ei ther by the ruthless torch of an invader or by the 

0 
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heroic scorched ear th policy of their defenders . And there must 

be aid as well to pr omote industry and to raise l iving standards 

among t hose peoples whose economic potent i al it ies have not yet 

been developed . Unless t hese countries can be lifted to their 

feet economically , they cannot play their essential part in 

the exchange of goods throughout the world. In short , t hey must 

be enabl ed to produce and to sell i f they are to be able to purchase 

<:) and consume . The Bank for Internat ional Reconstruct i on and Develop-

ment , upon which the conference is now completing its deliberations , 

is designed to meet this need . 

Objections to this Bank have been raised by a few members of 

t he banking profession. Perhaps this was to be expected . It is 

t rue that the instit ution pr oposed by the Bretton Woods conference 

would i n some measure limit the control which pr ivate banker s have 

0 
in t he past exercised over internat ional finance . It would by no 
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means put them out of business or . in any way restrict t he 

investment sphere in which they could engage . On the contrary , 

it would act as an ·enormously effective stabilizer and guarantor 

of any loans which they might make . But it would , unquestionably , 

require them to make their loans at lo~er rates of interest than 

t hey have sometimes exacted in t he past . The Bank for International 

Reconstruction and Development would make loans only when t hese 

could not be floated through the usual pr i vat e investment channels 

at reasonable rates . The effect would be t o drive only the usurious 

money lenders from the temple of international finance. For ~ 

own part, I cannot look upon this outcome with any sense of dismay. 

It seems to me alt ogether right and proper that the ultimate control 

over capital should be exerci sed, t hrough their gov&rnments , by t~e 

producers who need it in order to create the real substances of life . 
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Capital, like any other commodity , must be free f r om monopoly 

control , must be available upon reasonable terms to those who 

will put it t o use for the general welfare . 

The delegat es at Bretton V/ooas have done their portion . of 

the job . They have sat down together and have talked us friends 

and have perfected a plan to cope with the i~ternational monetary 

and financial problems which all their countries face in common. 

0 The pl.en upon which they have agreed must now be submitted, as 

you know, to the l egislatures of the 44 participating nations . 

These, as your representatives, will pass upon what bas been 

accomplished here. It is of no small importance to every one of 

you . It concer ns in the last anal ysis the kind of job in which you 

are to work and the amount of money you are to f ind in your weekly 

• 
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pay envelope. More important still , it·concerns t he kind of world 

in which your children are to grow to t heir maturity . It concerns 
' 

the opportunities which will awai t millions of young men when at 
'l! 

last they can take off their uniforms and come home and roll up 

their sleeves end go to work. 

This monetary agre~ment is but one step, of course , i n the 

broad program of international action necessary for the shaping 

c:> of a free future. But i t is an indispensable fi r st step and 

it is also a vital test of our intentions . V:e ar e at a 

crossroads , and we must go one way or the ot her . The conference 

at Bretton \'foods has placed a signpost t here - a signpost pointing 

down a highway broad enough for all men to walk in step and side 

by· s ide. If they wi ll set out t ogether, there i s nothing on earth 

t hat need stop them. 

0 

64 

Regraded Unclassified



65 

8 I • &ntltlecl to aMI ate tlaat tbo eOilfOJ'eaoa at .. tt,a 'leeda 

baa .. eeoaat.llJ oa.pletecl tbe toot before lt. 

It •••• •• ~e kniW when we began, • dlftloult took, laYolYLQa 

a~atPUat aad ooaplex teohDloal prob1 .... ;1fbe preolet algRlfloaaoe of 

aa laterutlonal 110ntta17 and flnanolal agreiUnt ~ ••• •• :bat 

-roterloua to the general publlo. Yet at the heart of lt lit tbo 

110at tl .. entaey bread aad butter realltlea of dalq llte. What wo 

ban doae here ln Bretton Wooda 11 to dl'fhe • •ohanl• ~ wbloh 

... aDd w ... n tYer,rahere oan exohange, OJl a fair and atable baala, 

the coocla whloh the7 procluoe throuch their labor. AM " ban 

tatea the Wtlal attpa throqh whloh tho •tlou of the worlll •lll 

be able to help oat another la eooaaalo a...lo,..at to their .utual 

ad•antage IDd tor the enrlo~t of all. 

rrw the beg1aa1Dc. d .. plto the dlffloultlea, lt waa oertala 

tbat .. wore to auool04. PoP wo ooula aot affortl to fall. 
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lad tl!. deloptoa wbo .... to thla ••tlac f•• fortJ·f~ -ur. 
ia all quarter• of tho globe wore clotal'lllaod that uadoratudlal 

aad agro ... at WOJ'O to be Naohod. ThoJ •1 han differed a1 to 

aothod; but tba7 •••• of oao a1Dd u t o purpoao. Whoa oae of tho 

delegation ohiofa ( t he head of t he Ruaaiaa delegation, Mr. StopaDOY, ) 

66 

\ 
\ 

waa aakod oao daJ what would happen i t t ho oollforeaoo woJ'o to ooaoluclo 

witbout aa agl'o .. at, he aDIWOJ'od 1a t bb W&J: •I oaaaot ooaoohw 

ot thia ooafoJ'enoo not ooaiag t o a oonoluaion. I oaaaot oonooiYo 

ot oiYilised nations goi ng into t ho poat-war woJ'ld without J'oaohiac 

ooaploto aDd tull agJ'ooment on Yital ooonoaio aDd aonotarr .. ttoJ'a.• 

We a.. hue tho aubataaoo ot that agt'O ... at. I bollno it will 

be the 80N t1ra aDd tho 801'0 eaduJ'lag bJ J'OOIOD of tho YO'f 

d1tfioult1oa whiob had to bo oYoroaao. You all know that thoro 

wore clilforoaooa ot oplaloll aao~tg ua whell tho ooJlforoaoo Mpllo 

() 
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ftat 11 wb,J the ooJatere110e Wal held. JlreildeJlt looaenlt did DOt 

1Jly1te the rtpreaentatlYea of " uatlona to Bretton Wood. .. relJ 

to ban thea nlet thtlr hallda in appronl o! 1081 out-alld-drltcl 

fo.-la whlob had been atttltcl 1D adnnoe. On the oonti'IJ7, be 

aaked thea here preoiatlr because ditterencta ot opinion - dit!erenoea 

aa to method, which we knew •• could tbreab out aDd reaolYe through 

patitDOe, tbJ'wgh toltJ'aDOI aDd tbJ'ough free, de1100nt1o dbOUiaiOD. 

'•• tt ~.-barked here upon an enterpriae without precedent 

in hlator7 - the eatabllahatnt ot a tiPII and dfDaalo foundation 

for eoon011l0 1nterOOUJ'Ie aaong the WOrld'a peoplta.f\ To IUCoetd 

in 10 .a .. ntoua an endtaYor, it hal been ntOIIIaPJ, of COUPle, to 

bring nr1td pointa of Yin into harlloDJ. In patterna oaDDot 

be out troa old d1ea. We ban h.ad to acld a die to .. et t0110rrow• • 

utda. 
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~---·• not 1Dallltul'al that the alaor db&£1'e ... nb, rat 

than the great underlJiug arta o 

~ ia a notable tact, I think, that tYtD the ~•t 

technical argu.enta ot thit ... ting wert carried on in the open 

air. Tbtrt baa been no buab-huab bert at 1Df atag~. The .. abera 

ot t he preat baYt had full tretdoa and baYt ably reported tYei'J 

deYelop .. Dt to you. l!at II •••• •sbi•• a '· 7 qptp PI!'??R& 

opwat, acc&t! •· Both in candor to the public and in the candor 

ot dllcuuion a.l?OIIg the dtltptll, tbll ooDltrenoe hat prodded a 

.. gnitioent del?Onatration ot t he dtl?Ocratlo proctat. I hope aDd 

btlieYt that it baa att a pattern tor future 1DterDtt1oDtl ... tinga. 
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leoauae •• haYe faoed oar dlffereDOea of oplaioa fraak!J, 

•• han reached u agre ... nt whloh la rootri 1D geallle UDderatandlnc. 

loae of t he net1ona repreaented here baa altogether had 1ta own w-r. 

We haYe bad t o yield to one another not in reapeot to pr1D01plea 

or eaaent1ala but 1n reapeot to .. t hode aDd procedural detalla. 

The !aot that •• baYe done 10, aDd t hat we haYe dona lt ln a 

ooat1nulnc 1plr1t of good wUl a.nd autual tru1t , 11, I bel1ne, 

~) one of t he ao1t hopeful aDd bearteniag portenta of our tt.-1. Here 

11 a aign blasoned upon the borlson, written large upon the thre1bold 

of t he future - a 1lgn for aen in battle, tor aen at work in alnea 

and allla and ln the flelda, and a alcn for woaen whoae hearta ha•• 

been burdened aDd auloua ltat the oaDOer of war auall 71t another 

generation - a alga that the paoplea of the earth are learnlag how 

to jolll their banda and work 1n ualt7. 

() 
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There 11 a oulou• Dotloa that •tloulla ud 1Dter•t1o•l1• 

are ooDfl1ot1ac ph1lo•oph1•• - that 1oaeha. or other .. D of 

d1tterent ut1ou oannot work t ogether without aaor1tio1aa the .,. 

1Dtere1h ot their partloular natlou. There ba1 bleD talk ot 

th1a 1ort - &Dd troa people who ought to know better - ooDOerDlDc 

t he 1nternat1oul1 .. o! the undertaJclng juat OOllpleted at 

JrettoD Wood1. I .. perteot}¥ oertalll t hat DO deleptlOD to thil 

oou!ereaoe ha1 1o1t 1lght for a ~nt ot the partioular •t1oul 

1Dhrlltl 1t wa1 IIDt here t o repreeeDt. The .lller1oaD dele&atloa 

wh1oh I han bad the hoDor o! leading, hu at all tJ.ae1 btiD 

OODI010UI of ita pri .. J'7 obligat1oD - the proteot1oD of '-erioaD 

iatere1t1. ~Dd t he other reprtltDtat1••• here ha•• heeD, I IIIUJ'I 

70u, ao 1111 1o7al or d••oted to the welfare of their ~ people. 
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Yet DODe of Ul baa fouad aa, !.oo~tablllt7 between dl9otlon 

to our o.n oOWltrlea and joint aot1on. IDdeed, •• ban toWid on 

the eontr11'7 that the oDlJ genuine aafegua1'4 tor our ut1onal 

1atereata la7 1n lnternatloaal oooperation. We baYe oo.. to 

reoognlse that the wiaeat and -oat effeotiYe fora ot national!•• 

11 1nternat1onal1 .. - that ia to 117 united effort tor the 

attalalent of o~n goala. Thia baa been the great leaaon taught 

() b7 the war aDd 11, I think, the great leuon of oonteapor11'7 Ute -

that all the peoplea ot the earth are iueparabq llnktcl to ODe 

another b7 a deep, uaderqlDg oo-.uD1t7 ot purpo••· Thla oo mtt7 

of purpoae ia DO le11 rea1 aDd Yltal in peaoe than in war, ID4 

oooparation la DO 1••• ••••ntlal to l ta tulfllt.ent • 

.. 
To ... It the aohhn .. ot ot our allll 11parahl7 t hrough the 

' 
plaal111, IIDIIllll riYalr,r that dlYlcl- Ul 1D the paat or through 

the outright eooaa.lo •&er•••loa whloh turned nelgbbora lato 

0 ... lea woulcl be apla to llrdte ru1D upoa Ul all. Worae, 1t 
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would be onoe ~Pe to etart our atepa lrretr~oeablf dowa the 

ateep, dlaaatroua road to war. !bat aort of natioaali .. beloac­

to an era that ia dead. Toda7 the only enlightened fora of 

national aelt- intereat liea in international aooord. At Brettoa 

Wooda •• haYe taken the tirat atep tow1rd putting thia leaaoa iato 

praotioe. 

I take it aa an 1xloa that after thla war la ended no people -

and therefore no goYeraaent ot the people - will again tolerate 

prolonged or wideepread uae.plor-ent. 1 reYiYal of international 

trade ia indiepenaable it full e.p1o,..nt ia to be aohi.,ed ia 

a peaoetal world and with ataadarde of 11Ying wblob will perait the 

realisation of .. a•e reaaoaable bop••· What are the fVade .. atal 

ooDditiODa UDder wbiob oo ... roe .-ong the nationa oaa oaoe ~r• 

tlouriah? Tblf are aot too 41ffloult to uaderataad. Let .. tr,r to 
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a--..1 .. t l • for 70U Yei'J alaplJ. fll'lt, t here .. t 'be a 

reaaoD&bq flexible atiDdard of international exob&Dge to 

wbioh all oountriea oan adhere without aaoritioing the frel4a. 

of aotioD neo••••r.r to meet t heir i nternal eoonoaio probl .... 

Thia l a t he aolt alternatl Ye to the dtaperate taotloa of oUPPID01 

dtpreoiatlon, exoeaai•• tariff reatriotlona, barter deal• aDd 

aterile exohangt oontrola b7 whloh goYtra.enta TalDlJ aou&ht to 

.. intain eaploy.ent aDd liYiQ& ataD4arda 1D the paat aDd whloh 

oulalnated in the tragio worldwide depl'laaion of li2i. The 

international fuDd agrtl4 upon at Bretton Wood• .. ,ta t hlt f1Pat 

ooDdiUoa. 

SeooDd, there ••t be • loDC-hl'll fiaaaoial aid at PMIOIIIllle 

rataa to tho•• oountrlea whoaa lDduatr.r aDd agrioulture haYI b11a 

daatroJI4 either b7 the ruthl111 torob of 111 1DYI4ar or bf t .. 

I 
() 
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herolo aoorehtd earth pollo7 of thelr defeDdera. 1Dd there ... t 

be ald •• well t o pr..ote 1Dduatrr aDd to raiae 11T1Dg at&D4ar4a 

a .. Qg thoae people• whoae eoo~o potentlalltlea baTt aot Jet 

been deTeloped. Unleaa theae oount rlea oan be llfted to thelr 

feet eoonoaloallJ, t hey cannot pl ay thelr eaaentlal part ln 

the exchange of good• t hr oughout the world. In abort, tbe7 .uat 

be enabl ed t o produce aDd to 1111 lf th17 ere to be able to purobaae 

0 aDd oonau... The Bnk for hternatlonal Reoonatruotlon aDd Dnelop-

aent, upon whloh the ooDferenoe la ~ oo.pletiQg lta dellberatlona, 

l a deaigntd to ... t tbla need. 

' 
ObJeotlona to t bla Bank baTe been ralaed b.r a few ..-bare of 

the benkJQg prof111loa. Perhapa thla •• to be npeote4. It la 

ti"UU that the lutltutloa propoatd b7 the Jhoetton Woocla ooDfereaoe 

would ln .... aaaaure l~lt the control wblob prlTate b&akera baTe 

O la ,the paet nerolle4 onr baternatloul tlnaaoe. It would bJ 110 

I 
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Mau ,., btu SZ' ef \II .. il II tr lp Q reablot the 

lueatMat apbere 1D wbloh the7 oould eDpge. Oil the ooatraPJ, 
1'-'-~ "'-F~ --r;h. ~ ~ ~ ,t.., ~ ~ ~ •• ;r J ..:;:,..,<-

lt would~aot aa an eaor.oualf effeotlYe atabillaar aDd guarantor ~ 
,..r/lf&IJ -

ot ....-loana wbloh t he7 alght make. Bu' it a odd, auquii ttoiid1T, 

raqulrw tbwa to Ill• theiP ldldi it lower ••'•• of latereu• t' -

th.,- IIM"e uwtl:wi IAOttd lu tbw put. The Bank for 1Jlternat1oaal 

Reooaatruotloa aDd DIYelo~nt would .. ke loana onlJ when theae 

( ) oould not be tloated through the uaual prhate lanat .. at ohallllela 

at drlYe 
"t; ~ c,~XJ ~ -.J 

JM)Ill7 leader• froa the tnple of laternatlonal fl.DaDO~ For .., 
rk 
~ 

OWD part, I oamot look upoD thla outoo• with aDJ' aenae of dlaar. 

It aee .. to .. altogether right aDd proper that t he ultt.&te ooatrol 

oYer oapltal ahould be exerolaed, t hrough their goYer~ata, br the 

produoera who Deed lt in order to oreate the real aubataDOel of life. 
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Capital, like •ftT other oo..odi t7, wuat be free tro• .anopolJ 

oontrol, wuat be aTailable upon reaaonable terae to tboae who 

will put it t o uae t or the general wel fare. 

!be delegatea at Bretton Wooda haTe done their portion ot 

the job. !be7 baTe aat down together and baTe talked aa frieDda 

and baTe perfected a plan t o oope with the international .anetarJ 

and tinan.cial proble•e wbiob all their countriea faoe 1n co.-on. 

!be plan upon wbioh the7 baTe agreed wuat now be aub•ltted, aa 

70u know, to the l egialaturea of t he 44 partioipatiug nationa. 

!beae, aa your repreaentatiTea, wi ll paaa upon what baa been 

acooapliabed here. It ia of no ... 11 iaportanoe to eTery one of 

you. It oonoerna in the laat anal7aia the kind of job 1n whlob JOU 

are to work aDd the a.aunt of aone7 JOU are to tilld iJl yov WHklT 
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paJ enTelope. More laportant etill, it oonoern. the klDd of world 

in whioh your ohildren, sre to grow to t heir .. turitJ. It oonoerna 

the opportunities which will await million• o! young men when at 

laet the7 oan take ott their uni!oraa aDd oo .. boat and roll up 

their elttTtl and go to work. 

Thie aonetarJ agreeaent ie but one etep, of oouree, 1a the 

broad progpaa of i.nternational action neo••••PJ tor the ehapiac 

ot a tree tutura. But it le an indiepenaablt firet etep &Ad 

it le aleo a Tltal teet o! our intentione. We are at a 

at Bretton Woode hae placed a eignpoat there - a elgnpoet polntinc 

dowu a hlg~ broad enough tor all aen to walk in etep aDd elde 

b7 aide. It the~ will eet out together, there le nothing on earth 

that aee4 etop tb ... 
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0 I - cnUflei to &IUlOQOe that the Coatereaoe at BHttoa 

Woocla ~. auooeaatallf oo.,letei the taak before it. 

It waa, a• we tn .. whea we began, a difficult taak, luYolYlDc 

abatl'Qae aDd co.,lex technical probl.... We ca.e here to deYiae 

.. tboU whloh would do awy with the eoonoalc IYUa, the c011petltbe 

o111'PeD07 denlutlon aDd dutl'Uctln blpedi.aenta to trade whioh 

preceded urt hi 11 i l 1 7 1 the pPeaent wu. We han auoceeiecl 

lD that etfol't • • fhe aotul detail• of aa interaatioaal ~net&1'7 aDd finanoial 

acre ... nt •7 •e- .,..tePiOUI to the geaeral public. Yet at the 

heart of it lie the ~•t el ... nt&J'7 bread and butter realitiea 

of d&ilr life. What we han Ilona hen in Bl'ettoa Wood a 11 to 

oA a fair aDd a table 'baaia, the •o4• whloh the7 proboe thl'cnap 

their J.abol'. hi we ban taken the ialtlal atepa thl'oap whieh 
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the aatioaa of the world will be able to help one another in eoono.io 

4nelo~nt to their •hal adYantac• allll tor the enrloiiiMnt of 

all. 

-:dL 
Beoauae the nprt1eatat1na ot..,. « natiou han taoe4 ..,-

Utferenotl ot opinion fraJikl.T, we han reaohecl an ape .. nt whloh 

ia rooted in geaalne uaderatalllling. lo•• ot the nationa repreaentecl 

hera baa altogether had ita own -.,. We haTe had to 7ield to one 

~ another not in reapeot to prinoiplea or eaaentlala bat in reapeot 

to •thode allll prooeclval cletalla. 'l'ha taot that we han clone ao, 

&Jill that we han clone it in a oontlJmiq eplrit ot goocl will ..a 

.utaal truat, ia, I belieYe, one ot the hopeful aDd hearteniq 

portenta ot our tiMa. Here ia a aicn blaaone4 upon the boriaon, 

written large 11p0D the threaholcl ot the future - a aip for •• 

1• battle, tor •• at work in .taee ..a ailla, aDd in the. fielcle, 

..a a aigll for WOMB whoa• hearta han been b1D'Cleui &Jill auiou 

• leet the o&DDtl' of war aeaail 71t ..other , ... ration • a •icll t .. t 

Regraded Unclassified



- 8 -0 
the peoploa of tho earth are loa~ h~ to joia h&Dda &ad wort 

Thoro ia a ourioua notion that the protection of national 

latoreata aDd the d.relopaent of international cooperation are 

ooafliotiac philoaophlea - that aoaehow or other ... of differoat 

aationa oanaot work together without aaorifioing the intoreata of 

their pvtiolllar ~~&tiona. There baa b .. a talt of thb aort - a lid 

(:)froa people who ought to ~ bettor - oonoorniac tho i•toraational 

0 

Wooda. I aa porfoot}J certain that no dologatioa to thh oonforonoo 

haa !oat aight for a ao.eat of tho particular aational lateroata 

it waa aont hero to roproaoat. Tho !aerioaa iologatioa whloh I 

han lwl tho hoaor of loadiq, baa at all u ... booa oonaoioua 

of ita pl'blaJor o'bllptioa - tho protootloa of Aaorioaa i.ateroata. 
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1Dd the other repreaentatl~e• here ha~ \eea, 11 •• ) ···a, 

ao lee• loJal or dnoted to the welfare of their on people. 

Yet aone of ua hae foUDd .., inooapatablllt, betweep dnotlon 
~ 

to our' 01l1l ooutrlu aDil jolat aetloa. llldeed, we han foUDd oa 

the ooatra17 that the olllJ genuine aafeguard for our lll.tloDal 

iatereata 1., la laternatioDal cooperation. We ha~• oo.e to 

reoogaise that the wiseat aDd .oat effeotl~e war to proteot our 

<=) aatiolll.l iateresta ia through iaterlll.tioaal cooperation - that 

is to ,., united ettort for the attaia.eat of o..aoa goala. !hla 
' 

hal been the creat leiiOil taught b7 the war aDd 11, I thillk, the 

creat leaaoa of ooat.-porarr life - that all the peoplea of the 

earth are iaaeparablf liaked to one aaother b7 a deep, UBderlfiag 

eo nit, of purpoae. !hla ow• -~~~n.,.Jt, of purpo11 ia ao leu 
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0 real ulll Tltal 1a peaee thaD 1a war, allll cooperation 1a no le11 

eaaeatial to ita falflllaent. 

!o seek the aohlenMnt of our aiaa 11paratel7 thl'ough tha 

plaaleaa, senaeleaa riTall'J that diTided ua in the past or thraQgh 

the outright eoonoaio aggreaaion whloh turned neighbora into 

eualea wo1ll.d be apiA to illTih nin upon ua all. Worse, it 

would be onoe aore to atart our atepa irretraoeablJ dowu the 

ateep, diaaatroua road to war. That sort of natioaalia• belouga 0 
to u era that 1a dead. Toclq the onlJ enlightenecl for. of 

national self-intereat lies in international aooord. At Bretton 

Woocla we han taken puotioal atep1 toward puttiDg thil leuon 

into praotioe in the aonetaJ'7 aDd eoonoaio field. 

I take it aa an axioa that after thia war ia ended DO people -

a1111 therefore DO gOTeru.ent of the people - will again tolerate 

prolonged aDd w14espreac1 une~lo,.ent. A reTiTal of internatioD&l 

• 
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ti'Ue 11 illllliapeuable if full el!plOJ1Nilt 1a to be aohhnd ill 

a peaceful world &Dd with ataud&Pda of liTillg which will peralt thl 

realiaatioll of .. u•a reaaouble hopet. 

What are the fundamental ooncU tiou UDder which ocm.erce 

UIOilg the utiou can once 110re flourhh? They are not t oo 

difficult to UDderat&Dd. Let ae t1'7 to au rise two •Jor 

contiderationa tor you Te1'7 ·~11· 

83 

<=) Firat, there .uat be a reaaouably stable standard of 

• 

iuterD&tiollll exchange to which all countries call adhere without 

aacritidJII the !Peecloa of aotioll ueoeu&1'7 to .. et their illterll&l 

eooDOaic probl«aa. 

Thi1 it the aole alterD&tiTe to the desperate tactics of the 

paat - oo.petitiTe ourrenoy depreciation; exoeeeiTe taritt ~iera, 

uneconaalo barter deals, .ultiple ourrenoy praotioe1 and unneceaa&F,f 

excbance reatriotiona - by which gOTera.enta TainlJ a~t to 

•1atala aplapeut, uphold liTiiiC atandarda, &Dd kHp intel'll&tioll&l 

'baluoa of Jl&lll8Bb in aq'llill'brla. In the t1Ml all&lflie, 
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0 
th••• taotio• oalT •aooe.aoa ia ooatribatilg to world-wiao 

dopro .. loa uil ona war. fhe llltorutioul PWIIl apo.a llpOR at 

Brottoa Woocla will help r..y thb altutiOil. 

SeooDd, thoro .aat be long-tora fillaaoial aid at rea1oublo 

ratea to thoao oountrio1 whole iDda•trr aa4 agriculture haTe boea 

doatroJod either b7 t he ruthleaa torch of an iaTader or b7 tho 

horoio 1ocrohed-oarth poli07 of thei r dofeDdera. Thi1 f i nancial 

<=).id i1 an absolute neoeaaity to the rooonatruotion of world 
' 

OOOilOIQ'. An adeiuato flow of foroip imoatlleata 1111.1t be •do 

anilablo to h.olp tho11 ooutri11 ropla their footi 

be .ado aTailablo in addition to ra.oto 10uDd iDduatr,r aDd iaoroa1o --.- - ----------- - -- - -
iDduatrial aDd agricultural produotion in thoao D&tiona who•• 

f!OiloalO potontialitiol haTe aot ret Delll doTelop!d. It ia aa 

oaaoatial for ua all aa it ia for tho•• aatiOill that tho7 plaJ 

their full part in the oxohange of cood11 throughout tbe world. -- -- -• 
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Ia ehort, thq .... t 'be eu'bl.a to procluoe aDd to .. u it the7 are 
as 

O o 'be able to purohase t.D4 oouUM. !he Buk for Interuatloul Reoon• 

etnotion aDd DeYelopMnt, upon which thb collfereDOe 11 DOW c_,retlJIC 

ite dell'beratione, 1• deaigned to .. et thie need. 

I aa aure th11 ued will be .. t it the opportDD1t7 for iooreaeed -
production &ad tra~~ioh the~~7 a~ finanoia~propoaala 

offer, ia not fruatrated b7 artifiolal and undue barrier• to trade • 
.._ - ._.._. ---. ....... -.. 

lllterutloul collaboration mat be oontinutd into the field of trade - -
~liol to gin enr inoread~ CUillOrtllllitr for all peop.Lta to aell 

0 
the_procluote of thelr labor and ~ the gooda which the7 need. 

- -
Ob~ctioua to the plau deYeloped here haYe alreaaz been aDd 

are boUDd to be raised. Thia ia due ohleflJ, I belieYe, to a aiaunder• -
atandiag of both the purpoae aDd the .. thod of the proJeot. !he 

inatitutiou propoaed b7 the Bretton Wooda collferenoe would, of oouree, -
liait the control• whloh priYate intereate haYe e%erci•ei OYer - -
internatioul fiaanoe; but it would in ao wa7 r11triot the in'ft~bleat 

JPbere la wbloh aoud bnkera eagage. On the oonti'&J"11 it would 
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cr••tlJ expaud thla aphere by enlara1-c the ~olu.e ot international 

1DYeat.enta aDd b.r aotiac •• a atab111aer aDd gaaraator of loaaa 

whloh prl~ate i.ntereata .tght .ate. 

0 

• 

86 

Regraded Unclassified



• • 

- 9 -
0 

It ia in faot the ~ef purpote of the Bank to guarantee loana 

•de bf prin.te iliYettora thJ'ough noral iliYettaent ohallllelt. 

A priTate iJIYeator will be able to make loana to worthJ goTeraaentt 

without risk, beoauae the ritk noraall7 aaauaed b;y the iuveator, 

will be ahared b;y all of the utiona aubaoribing to the Balik. - -- -- -
With the Bank in operation, a .. aaure of oontrol OTer oapital will 

be ezeroiaed thl'outh their gOTeru.enta, b;y the producer• who 

0 need it in order to create the real aubatancea of life. Capital, 

like &Df other oo.aodit;y, .nat be free froa aonopolJ control • 

.nat be aTailable upon reatonable teraa to . thoae who will put it 

to uae for the general welfare. 

The delegate• aDd teohnical ataffa at Bretton Woodt haTe 

done their portion of the job. The;y sat down together aDd in 

. .!' hifh apitit of ooorration perfected • plan to oope with tu 

• iaternational aoaet&J'7 aDd financial probl ... wkloh all their 
I 
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oouatrie1 faoe ia o ca. Tht11 projeot1 .aat ~ be .ab.ltt.a, 

u 11 proper, to the !egblatv11 .l!!L ~h•_RfOJ!le of the putioipatillg 

aatloa~. The;r wHl pall upon what ha1 been aooosplilhed here. 

The result will be of Tita1 i.llportanoe to en17 one 1Ja "'Pf 

oouatPf. It oonoerna 1Ja the la1t anaqeh the kl.Dd of job at wbloh 

al!l and waen the worl4 OTer are to wort aDd tu aaount of •n•:r 

th17 are to fl.Jid in their weekJ.T pq tll1'elop11. llore iaportaat 

( ~tlll, it oonoerDI the kind or world in whioh our children 

are to grow to aaturitz. It oonoerlll the opportunltiea which 

will await aUlloDI or ;roung aen when at laat the;r oan take off 

their unlforu Ull ooae hoae aDd roll up their deena and go to 

wort. 

• 

, 
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rue .,aetarr agreeaent 11 but one etep, ot oourae, in the 

broad prograa ot interaatioaal action neoeeaar.r tor the ahapiac 

ot a tree tuture. But it 1• an iDdiapenaable atep and a Tital 

teat of our intentione. We are at a o*o•eroade, and we .aet go 

one wa7 or the other. The oonterenoe at Bretton Wood• haa 

ereetecl a dgnpoet - a dgnpoet pointiJii down a higblrq broaAl ' 

enough for all aen to walk in atep and aide b7 ·1ide. It the7 

will aet out together, there ia nothing on earth that need atop 

th ... 

89 
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0 I - entitled to UDOUJMie that the oollfereaoe at Brettoa 

Woo4• ha1 euooeu.f1111T oa.pletecl the tult before it. 

It ••• a1 we .tniW when we 'bePJl• a dittioult tuk, iaYOldq 

oaplioatM. teohaioa.l probl.... We o... her. to work out Mthoda 

whioh would do aW&J with the eoouo.lo eTil• - the oa.petitiTe 

O'Dl'reDOJ 41TaluatioD and de1truotiTe t.pediaenta to t?&de - whioh 

preoldecl the pre1eut war. We han 1uooeeclM. ill that effort. 

The actual detaill of au interuational aonet&l'f aDd tinaDOial 

acree .. nt -.r •e .. ~·terioua to the general publio. Yet at the 

heart ot it lie the ~at el ... nt&l'f bread and butter realitiea 

of daiq life. What we han done here in Bretton Woocl1 11 to 

deTile .. ohinerr b7 whioh .. n and wo .. n eTerJWhere oan freeq 

exohaaae, on a fair aad •table ba1i1, the cood1 whioh th17 produoe 

• 
thl'eqb their labor. ADd we han tuen the Wtia.l 1tep1 thl'oqb 

wtdeh the •Uou of the worlcl will be able to help one aaother 

ia eeoaomo cl.eTilOpMIIt to their •taal aelTantace Ull for the 

earle ... at of all. 
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fhe repreleDtatiYel of the 44 DatiODa faoed differeDOel of 

opWoa fl"Utl.7, ...a reaohecl u agre ... llt whioh 11 rootecl ill 

geuille 111lder1tudiag. lone of the Datiolll repre1ntecl here ha1 

altogether had ih 01n1 ""1• 1fe han had to 7leld to oaa another 

not ill re1peot to priDoipl e• or e11ential• but ill re1peot to 

aethocl1 and prooedural detail•• The faot that we haTe dolll 10, 

aDd that we haTe doae it ill a oontlDulac 1p1Pit of gold will IDA 

o JIIltual ti'Uit, 11, I belitYe, Olle of the hopeful and hearteniag 

portent• of our tt.ee. Here i• a 1igm blasonecl upon the horiao~a, 

written large upon the thP11hold of the future - a lip for •ll 

ill battle, for •n at work ill aiM• aDd alll1, 1114 in the field•, 

and a dgm for WOMil who•• heart. han b11n burdened and an:ziou1 

leet the oanoer o! war a11ail 7et another etlleratioll ·- a 1ign that 

0 

the peoplea o! the earth are learlli111 he~~r to jola huda ud work 

in ullit7. 

; 
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There i1 a curioue aotion that the protection of nationel 

iatereete &ad the d.,elo,.eat of internatioD&l cooperation are 

coatliotiac philoaophiee - that eoaehow or other .. n ot different 
£! 

netioaa oaaaot work together without aacritioiac the i.tereete of 

their partioular natione. !here hae beea talk of tAle eort - aDd 

troa people who ought to know better - oonoeraiag the internationel 

oooperatin nature of the udertakhg juat oo~~pleted at Bretton 

92 

() Woode. I aa perlectl7 certain that no delegation to thia conference 

hae loet eicht tor a ~nt o! the particular netioD&l iutereate 

it wae eent here to repreeeat. The t..rican delegation which I 

han had the honor of leacUag, hae at all tiaea beell oouaoioua 
• 

ot ite prt.ar.r obl igation - the protection of '-erican intereete. 

ADd the other repreeentatiYea here haYe been DO leae la,al or 

a.,oted to the welfare of their OWil people • 

• 
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Yet noae of •• ba1 foUDd &If lao~tabillt7 betweea dtTotloa 

to ov 01nl oo1Ultr111 aDd joint aotloD. hdet4, we ban fouDd oa 

the ooatrar,r that the oDlJ &•RUin• aafasuard for our aatloD&l 

1Dtereata 11•• 1D 1DterDat1oD&l oooperatlon. We baTt oo .. to 

reoosnlle that the Wiltlt aM ~It tffeot1Ye W&J to proteot OU1' 

D&t1oaal 1Dtere1t1 11 through 1DterD&t1onal oooperation - that 

11 to •&7• thl'oush Wlltt4 effoJ't for the attaU..nt of o~n 

<:) goala. Thla haa been the great l1110n taught b7 the war aDd 11, 

I think. the £1'•at leuon of oontaporai'J life - that • the 

peopl11 of the earth are weparabq linked to one another 'b7 a 

d .. p, 1Ulderqlug oo*""U7 of purpou. Thb o~•nn1t7 of pvpose 

11 .. le11 real aDd Yltal ill peaoe than ill war, and oooperatloD 

11 Do 1••• e•••ntlal to it• fultlll81nt. 

0 
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To •••k the achl••..ent or our a~ aeparatelJ through 

the pluleaa, aeueleaa rhal17 that clblclei u 1B the put, 

or throach the outright eoonaalo aggreaalon which turnecl nelgbbora 

into en.aiea, would be to inYlte ruin acain upon ua ail. Worae, 

it would be once 110re to atart our atepa lrretraceabq down thit 

ateep, dlaaatroua road to war. That aort ot extr ... nationa!ima 

beionga to an era that ie dead. Todq the oRlJ ealighteud !ora 

94 

or national aelr-intereat 1iea in international accord. it 

Bretton *ooda we ba•• taken practical atepa toward puttlng thia 

1eaaon iato practice in the 110natal'7 an4 econoaic r1e1d. 

I take it aa an axioa that after this war ia ended no people -

anc1 therefore no gonrnaent of the people - will again tolerate 

prolonged and wideapread une.p1or-ent. i r8Yi•a1 or intermationa1 

trade ia 1Ddiepenaab1e lr full .-p1or-ent ia to b• achle•.a iR a 

peaceful world aDd wlth at&Dduda o! ll•lng which will perldt the 

reallaation of .. n•a reaaouble hop••• 

Regraded Unclassified



- a • 

What are the fbnd••ntal ooDditlona under which ocmaerce 

Firat, there auat be a reaaonabl7 stable atandard of 

internatioa&l nchange to which all oountriu can adhere without 

aaorifioinc the freedoa of action neceaaar,r to aeet their internal 

<:) econa.ic prob!e ... 

Thia ll the.-.. alternatiTe to the desperate tactioa of the 

paet • oa.petitiTe currenc7 depreciation, ezoeeeiTe tariff \arriera, 

uneconoaic barter deala, .ultiple curreno7 praotioea aDd unneoeaaar,r 

ezchange reatriotiona - b7 which goTernaente TainlJ aought to 

uinta in eaploJUnt aDd uphold. liTing ataDdarda. In the final 

anal7aia, theae tactioa oDlJ auooeeded ia oontributinc to worli-wiae 
, 

• depreaaion aDd eTen war. The International lund •creed upon at 

Jrettoll 1Jooda rill help r ... q thla aitutloD. 
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SeooDd, loac-tera fia&Doial aid ... t be .ade aTailable at 

reaaomable ratea to those countriea who•• iDduatrr and agriculture 

haTe been deatro7td b7 the ruthleaa torch of au iDYader or b7 the 

heroic aoorohed-earth polio7 of their defendera. 

Loac-tera lunda .u.t be -.de aTailable alao to pra.ote aoUDd 

1Dduatr7 and iucreaae induatrial aDd agricultural produotion 1D 

aationa whose econoaic potentialitiea haTe not 7et been deTeloped. 

~ It ia eaeential to ue all that theae mationa pla7 their full 

part 1D the. exohauge of goode throughout the world. 

!he7 a~at be enabled to produoe and to 11ll 1! tha7 are to 

be able to puroha11 and oonaUM. The Bank for Intermational R.toon-

atruotion and DenlopMnt 1a duigned to ••t thia need. ~ 

~tiona to thia Bank ~an been rabed b7~~::r:f 
Its bs;;;r trs' ' s allll •"' ~~~~htn P•' 11 *bh ;:~ 
11 · 2 It 1z h 1 'bs*The iutltutlona propoaed b7 tba a ' rll 
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Brattoll 1Joo4a oollfaralloa would _.,.. ... .._,.. .. llalt tha OOiltrol 

~ 
whloh 4111Apr1~ata banter• ha~a la tha paat axaroia.a arar 

llltarnatlonal finanoa. It would b7 no aeana raatrlot the 

~ 
lnnataellt ephere in whloh ~,, oould a~~p.ge. OJa the oontrll'7, 

·it would grtatl7 expand thh ephere b7 enlarging the ~ol1111t of 

international iareetaent and would act a• an anoraouelJ 

effaotl~e etablllaar and guarantor of loaua whloh the7 ~· 

1J..... ~ ~, I:L.. ,... n ~- .. %~-\~ 
Q ..ftle. Balik for International Reoonatruotloll and De~elopaantl\would \ 

•ke~ when tha11 oould not be floated through the t 
rsns, t:loat• tateataeat ohanntle at reaeonable ratee. !he effeot ~ 

would be to proTide oapit.al(i~r tho~ who ~.a~at loorar 

h t _.,:;, - "' -1 , ~ 1 
lnter11t rat11 than in t e pa• , ..... to """ ~e • t ... ueur ou - ~t-.. 

aone7 lender• froa the taaple of international finance. lor 'fl(f 

own part, I oannot look upon this outooae with aQJ IJille of a1.-.,. 
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oontrol, aDd aTailable upon reaeonable te~ to tho•• wbo will 

put it to u1e for the general welfare. 

The delegatee aDd teohnloal etaff1 at Bretton Wood• baTe 

oo.pleted their portion of the Job. The7 •at down together, 

tilled u friellda and perfeotecl '!- plau to oope rith the 

interaatioaal .anetar,r aDd finanoial proble .. whloh all their 

Q ooutrin faoe in ooJaOn. Thue~::;:t @Jb• 1u'bldttea 

to the legielature• aDd the people• of the partioipating 

aatione. The7 will pa11 upon what hae been acoo.pliehea here. 

The rnult will be of Tltal blportuoe to nerr 0111 in 

eTerJ ooutr,r. In the la1t aaal7•i•, it rill help deter.lne 

whether or not people haTe jobe aDd thl a.auat of .aner the7 are 

to fin4 in their weekl7 pq ennlop... »ore blportant atill, 

• 
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. 
it conceru the Jdad of world ill which our children a.re to gt'Oit 

to .. turit7. It concerlll the opportunitiee which will ... it .Illiolll 

of reung .. n when at laet the7 can take ott their unitol'll.l aDd oc.e 

' 
ha.e aDd roll up their ele.ree aJid go to work. 

!hie ~neta1'7 agre ... nt ie but one etep, of oouree, ia the 

broad prograa of interD&tional _action necuaal'J for the ehapiag 

. 
of a tree future. But it ie aa iadiepelllable etep aDd a Tltal 

teet of our intentione. We are at a croearoade, aDd we .aet go 

ou wq or the other. !he conference at Bretton Woode hae 

erected a eiJDPOet - a elgnpoet pointlQ& down a hi~ broad 

.w. JU,o-J 
enoup for all ••n to nlk~aicle b7 elde. U the7 will 11t out 

together, there ie nothing on earth that need etop t~. 
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,. at closing session of Monetary 

Conference - July 22, 1944. 
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I aa gratified to &D.DOUDOe that the oollferenoe 

at Bretton Woods baa aucceaafullJ oo~leted the task 
~ 

before it. 

It waa, &I we knew when we began, a difficult taak, 

llrfolTing oo~lio11ted technical probleu. We cue here 

to work out aethods which would do awa7 with the eoonoaio 

eTila - the co-wetitiTe currency deTaluation and deatructiTe 

t.pedlment• to trade - which preceded the present war. 

~ haTe succeeded in that effort. 

The actual detalla of an international aonetar,r 

aDd financial agreeaent aaJ seea ~sterloua to the general 

public. let at the heart of it lie the aoat el ... ntar,r 

bread and butter realitiea of dailf life. 
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What we haTe done here in Bretton Wood• ie to deTiee 

uohine17 b7 whioh •n and wo•n ne17Where oan !reel7 

exoha.nge, on a !air and etable baeie, the goode whloh 
~ 

the7 proct.uce through their labor. !Dd we han ta.ll:en -
the initial step• through whioh the nation• o! the world 

will be able to help one another in eoonoalo deTelo~nt 

to their .ntual adTantage and !or the enriohMnt o! all. 

102 

The repreeentatiTee o! the 44 natione !aced di!!erenoee 

o! opinion !rankl7, and reaohed an agreeaent whioh ie rooted 

in genuine underetanding. l one of the nation• repreeented 

here bae altogether bad ita own wa7. We haTe ha4 to 7ield 

to one another not in reepeot to prinoiplee or eeeentiale -
but in reepect t o •thode and procedural detaile • 
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The fact that we haTe done ao, and that we haTe done it 

in a continuing apirit of good wil~ aDd .atual truat, 

ia, I belleTe, one of the hopeful a~. heartening 

portent• o! our ttaea. Here la a aign bla1oned upon 

the horizon, written large upon the threshold of the 

future - a aign for .. n in battle, for .. nat work in 

aines and allla, and in the fields, and a sign for 

0 
women whoae hearta haTe been burdened and anxious 

leat the cancer of war asaail yet another generation -

a sign that th.e peoplea o! the earth are learnl.ng bow 

to join banda and work in ualt7 • 

• 
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There i• a curioua notion that the protection of 

nation1l intere1t1 aDd the deTelopaent or intern~tlonal 

eooperation are conflicting phlloaophiee - that ao .. how 

or other •en of diffarent nation• oannot work together ~ 

without aaorlfioing the intere1t1 of their particular 

nation~. · There hu been talk of thia aort - and 

fro• people who ought to know better - concerning the -
( , international oooperatln nature of the undertaking 

juat completed at Bretton Wooda. I am perfeotl7 

certain that no delegation to thi• conference hae -
loat alght for a .a .. nt of the particular national 

intereata it wa1 aent here to repreaant. 
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The !aerican delegation which I baTe had the honor of 

leading, haa at all tt.ea been conacioua of ita . 
' ' \ prtaary obligation - the protection of American intereata. 

!nd the other repreaentatiTel here baTe been no leaa 

loyal or deToted to the welfare of their own people. 

Yet none of ua haa found a~ inco~atabilitT 

between deTotion to our own countriea and joint aotion. 

Indeed, ~e haTe found on the contrary that the onlT 

genuine safeguard for our national intereata liea in 

international cooperation. We haTe co .. to recogni se 

that the wiaeat and ~•t effectiTe wa, to protect our 

~ 
national intareata ia through international cooperation • 

that ia to aay, through united effort for the attaiuaent 
........... 

of co.-on goala • 

Regraded Unclassified



0 

- 8 -

Thia hal been the great leaaon taught b7 the war and ie, 

I think, the great leeeon of oontemporar7 life - that the 

people• of the earth are ineeparablJ linked to one 

another b7 a deep, under1Jing oo..unit7 ot purpoae. 

Th1a oomaunit7 of purpose ia no leea real and T1ta1 in 

peao~ than in war, and cooperation i• no lese e1eential to 

ita fulfillment. 

To eeek the aohieTement of our alae eeparately through 

the planle1a, eeneeleae riTalrf that diTided u• in the 

paet, or through the outright eoonoaio aggre11ion which 

turned neighbor• into eneaie1, would be to inTite ruin 
------

again upon Ul all. 
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Worae, it would be onoe .ore to atart our atepe 

irretraoeably down the steep, diaastroue road to war. 

'hat sort of extreme nationaliaa. belongs to an era that 

is ~~~· Today the onJ.T enlightened fora of national 

self- interest lies in international accord. it 

Bretton Woods we haTe taken praotioa1 steps toward putting 

thia lesson into praotioe in the aonetary and eoonoaio 

field. 

I take it as an axioa that after this war h ended f).-
no people - and therefore no goYeruaent of the people -

will again tolerate prolonged and wideepread une~lo,.ent. 

! reYiYal of international trade ia indispensable if full 

employment ia to be aohiaTed in a peaceful world and with --
etand.ards of 1iYing which will per.it the realisation of 

Mn'• reaeonable hopee. 

Regraded Unclassified
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\~What are the tu.Dd.uenta1 concUtiotu UDder which 

commerce aaong the nationa can once aore flouriah? 

Firat, there .uet be a reasonably etable 1tandard c! 

internat1o~1 exchange to which all oountrie• can adhere 

without eacri!i cing the freedom of action neces•arT to 

aeet their internal economic probleaa. 

Thia ia the alternat1Te to the desperate tactica of 

the paat - co~etitiTe currenc7 depreciation, exoeae1Te 

tariff barriers, uneconomic barter deale, .ultiple ourreno7 

praoticea and unnecessary exchange restriotiotu - b7 

which goTeruaenta Tainl7 aought to .. intain ~lo,.ent 

and uphold liTiDg standards. In the final analfaia, 

these taotios onl7 succeeded in contributing to world-wide 

' depreaaion aDd eTen war. - -

Regraded Unclassified
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The lJlterDatioDal lUDil agreed vpon at Bretton Wood.e will 

help reaed7 thie situation. 

P~ ~ Second, loug-tel'll f1Dancia1 aid 1111at be •de uailable 

at reasonable rates to those countries whose iDduetr,r 

and agriculture haTe been deetro7ed b7 the rvthle11 torch 

of an inTader or b7 the heroio aoorched-earth polio7 

of their defendera. 

Loug-tera fUDda muet be aade aTailable alto to 

proaote eouD4 induatrr and increaae induatrial aDd 

agricultural production in nations whose econo.to 

potentialitiea haTe not .ret been deTeloped. It ia 

eaeential to ua all that these nations p1a7 their full 

part in the exohauge of goocle throvghout the worlcl • 

• 
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The7 mat be enabled to prociuoe and to 1111 1t the7 

are to be able to pvchaae aDd oonaUIIII. The Bank for 

International Reconatl'Uct1on aDd DeTelo~nt ia dea1gned 

to •et th11 need. 

Objection• to thia Bank haTe been raiaed bf •~ 

bankna and a few econoahta. The 1natitutiona propoaed -
b7 the Bretton Wooda conference would indeed liait the 

0 control which certain priTate bankers haTe in the past 

exercised oTer international finance. It would b7 no 

aeana reatrict the iurestment aphere in which bankere 

could engage. On the contriJ'1, it would greatlr !9&n~ 

thb aphere b7 enlargiDg the Toluu of illternat1onal 

innat .. it and would act aa an enoraoualr effectin 

atabiliser aDd guarantor of loana which the7 aight aate. ~ 

• 
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Tbe obief purpo•• o! the Bank !or InternatioDal 

Reoonatruotion aDd DeYelopa.nt i1 to guarantee priTate 

loan.• aade through the u1ual inY11taent ohannell. 

It would ..Xe loan~ onl7 when theae oould not be 

floated through the no~l ohannela at rea1onable rat••· 

The effect would be to proTide capital for tho•• who 

need it at lower intere1t rate1 than in the pa1t, and 

to drin onl7 the uaurioua 110ne;r lender• from the 

teaple of international finance. For Df own part, 

I cannot look upon thi1 outoo .. with &DT eenee of die-.y. 

p.pital. like IDT ot~er oo~it7, 1hould be fr11 fro• 

.onopol7 control, and aYailable upon rea1onable t•~ 

to those who will put it to Ule for the general welfare • 

111 
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P.e delegatu and teob.Jlioal staffs at Bretton Woods 

haTe oo~leted t~ portion of the job. They aat down 

together, talked aa friends and perfected plana to cope 
' 

with the interoational aonetary and financial probleaa 

which all their countries !ace in ca.aon. Theae 

" ' ' \ proposal• ~ .ust be submitted to the legislature• aad - ...... 
the people• of the participatlag nationa. They will 

pa11 upon what has been acoo•plished here. 

The result will be of Tital t.portanoe to eTery one - -
in eTery country. In the laat anaL7sis, it will help --
determine whether or not people han jobs and the a110unt 

o! aoney they a.re to find 1D their weekl7 pay ennlopes. 

Kort ~ortant still, it oonoer111 the kind of world in 

which out' children are to grow to utvlty. 

, 
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Inoidantallf, tonight we had a dramatic de.onatration of 
"T\"1 ~SoC' 1 t-JTaNT• o/'./" 
+b• bop·ful pPI?f··ts co. *)a fU.IIS If .k 1Ja••-j •tt ill 
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Tonight the SoY let Gonrt~~~ent infoi'Jied u • through Mr. StepanoT, 

Chairman of ita Delegation here in Bretton Woods, that it baa 

authorized an increase in ita subscription to the International 

Bank for Reconstruction and DeTalo~nt to one billi on two 

hundred aillion dollars. Thia waa done after a subscription 

of nine hundred aillion d~llara had been agreed upon 

unanimoual7 b7 the Conference. By this action, the Union 

of SoTiet Socialist Republica ia Toluntarily taking a greatly 

increased responsibility for the auooeaa of thia Bank in 

the poet-war world. Thia ia ·~ indication of the true spirit 

of international cooperation deaonatrated throughout thia 

conference. 
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It oonoerna the opportunitiea whioh will await ailliona 

of roung .. n when at last ther oan take of! their uniforaa 

and oo .. hoae and roll up t heir aleeTes &n4r.go to wort. 

0 «>-""":./ ~ Thla aonetarr agree .. nt ia but one atep, of oourae, 

in the broad program of international aotion neoeaaarr 

for the ahaplng of a f ret future. But i t i a an - -
indiapenaabl e step and a Tita! t eat of our intentiona. 

-~..J.--

0 ~are at a oroaaroads, aDd we IIUat go one way or the 

other/ The oonterenoe at Bretton Wooda haa ereoted a 

aignpoat - a aignp~at pointlug down a hlgbwar broad 

~ 
enough !or all .. n to walk in step - aide b7 lide. 

If they will aet out together, there ia nothi ng on earth 

that need atop th-. 

0 
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TREASURY DEPARTMENT 

WASHINGTON 

Jul y 22, 1944. 

'L10IU,: Dtll. TO Tl!r.. Sl:.CIU.TARY 

'fhere is ettnched a ,..er:or andum fo r 

y~1r inforrration so~etl~e •'·e~ thin-s ere not 

so rressinr a...C 1chen you would like n l-etter 

knowl edr-e of how 1Ve ar e t r yil'f" to s et up the 

Sur pl ns J r operty uiv i si on of 'l'reasury f r ocuroment . 

1'hese ·~il'ht be lerl"ed r andom notes , 

however , I think t3.e;• fo.irl:· well t: r esenl 1•hal 

.e are at tcnrtin~ 

Attachment 
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COUlDiTS R~'iARDlhG ORG.L,IZATIOJI 
PL~O!Th!l. Ai•l> LOCA'l!Ol• OF Rl:.GIOI,AL OFPIC.f.S 

Orr;e.nize.t ion 

Central O.ffice 

At the present time tho positions of Supervisor of 
the Frocure .. ent Division (Assistant to the .. ecrete.ry) and 
Director of Surplus Frorerty are both bel~ by the s~~e in­
~ividue.l . It is desirable that when the proper person for 
the job can be found, the position of Chief Deruty Director 

117 

be cr oeted and fill ed in order to relieve the Director of Sur­
plus Frorerty of meny of his duties and to provide inbure.nce 
that someone famili~r with the r esponsibilities of the this 
!osition can "take over" in the Director's absence . 

Hr . Clifton E. l . .ack contirmes to hold the office of 
Director of ~rocurenent , t his office bein7 on the sarne rlane 
as that of irector of Surplus ProFerty . 

tr'be Director of Sur-lus Property l'"ill have f.leputy Di ­
r~ctors sol~ly concerner. with surplus rroperty to hiT · LiY.e­
wlse, the D1rector of Procurcvent will have Deputy D1rectors 
reportin~ oolely to him. In addition, one Deputy Director , · 
conc~rneo with budg~t , administrative, finance and }er~onnel 
activiti es , will report to both the Director of Surplus Frop­
erty and the Director of ~rocurernent . 

Offices for dealing with tax- su o~ted institutions 

Conversations are under we.~ between ...r . Clayton 's 
Office ana the Council of State ~v~rnments looKin~ to t he 
c&t.b.ullbllilll;ht u1' a siu-.11:, centl•lf.l ... . .. . P . ... . ufficL in each of 
the for ty-eight stahs which v.ould deal with the various pllr ­
chasing agants for the tax-sup1ort~d instit utions in each 
state . 

~erchanuise Divis'on ~eao s 

Ten broau ~erchanaibe divisions have betn establisned 
uithin the or ·anization, ae follo~s : 

1. 
2. 
3 . 
4. 
5 . 
6 . 
7 . 

Textihs and llearinr Apparel 
Automotive 
Furniture 
l.arod1• are 

dical and. Hospitel Sup;lies 
Paper and Wood Products 

achinery 
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8 . l:.qui:ment 
9 . electrical 

10. !iscellaneoua 

~ach of t hese divioions is to be h~ft~d by a co od ­
i ty sp~cialist r.hose duti.,s shall b~ to formulate poli cic~s 
rsraraing sales methods , channels of distribution, pric~s , 
quantities to be sold , quantities to be stock-pilea and so 
on . These 1~.en l'•ill be broad -gaue~:d me;rch' nrl isers with con­
sider~ble expr,rien(;t> in thair r~ spect.i ve fields . Thoy dll 
be ass1sted by other speci11.lists v.ho have had intensive ex­
perience in the arketin; of so· 1e sp(; ci:tic catogory of 
merchandise wi thin the r ene1·al field . 
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As an exanrlt , there is to be a commodity sp&cialist 
in char -e of the diSfOSel of raper nho ~ossesses a brood 
kno··le• ·e of the entirt: inGustr:t . .e .tr.ay have assistants Y.ho 
are hi-hlj skilleu in the ~erketinr of · 

a - Fine parers 
b - Coars~ parers 
c - Pap~:r Froducts 

The t en chief conunodlty spvcialists v.ill repor·t to a 
Dep11ty Director in char ·e of merchandising and sales . 

Location of Regional Offices 

The locations of existinr Regional Offic~s wer~ 
s~lecte~ from t he vi er-point of their nearn~ss to sources of 
surt-lJ for gooo s rurchse. ~l the Frocure::ent l>ivision and 
of their prox~~tJ to fcuers ~gDncies de:en~ent u.on them 
for su:pli.,s . 

Present locations are inedequatc from the point of 
vier. of SUl'z-lUS _frO£ ert.; disrosal in that : 

(a) 

(b) 

They ce.nnot serve certain im­
rortnnt mfr}ets for varjous 
types of merchandise 
The~ are far rerroved from 
milltary derots uhere lar·e 
M10mats of s1.r;:lus stocks are 
stor~:d . 

At ·the ~resent tir b , location is not as i~.ortant as 
it will be later becans .. rany oods al'e nor in short sur.ply . 
Custo"lers will go to •musual extr.:11es in order to purchase 
mer chandise . '1~en ronds are in lon~ supply anu a buyor ' s 
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ma~ket afpears , customers ~ill be reluctant to visit other 
than the1r 11sual sources of surply and onr probl em will be­
come incroasinr,ly diff icult . 

119 

Therefore, Distr ict Offices in charue of ca~able 
01angers and raportin~ to the Re :ional Offi ces should be 
established in ir.;ortant "'.Srkets as •follov s : 

sales 

Boston P.erional Office 

sine . 
.11 district office sho·lld bo established in Portland, 

!lev. York Rerional Office 

District offices sho· k be established in Puf• lo , 
Philadel rhia and fittsbure'• 11nc en u;:tor.n soles office located 
near :l4th Str c-t ar:~ ::'ifth Av .. nu~o in t.ew York ::ity . 

Regional 01 f ice sho•1lri. be trans~'errea to f:ichn<ond and 
enlarred sl'h.s offices opened . 'there i s no valid re son why 
the 'l!ashinP'ton Rer,ionel Of.ice should be i n its pr estlnt 
location . At the fl'Osent time ~uch of its clerical work is 
sent to RichMond because of the inooility to secur help in 
Washin.-ton . 

Atl&n~a Re ional vf ice 

District offices should be opened in Jacksonville, 
Florida ; B.i.rmillfham, Alabama ; Ci1a tanooga, Tennessbe, • emphis , 
1ennessee . 

iAnsas City Recional Office 

District offices snould be established in St . Louis , 
'issouri; Cttaha, hbraska; ':es I cines , Ior.a . 

Chicago ~ eRional Office 

District offices should be established in Detroit , lichigan; 
S~ringfield , Illinois; Mil waukee , l';isconsin; or }~dlson, ~',isconsin ; 
'1nneapolis , and St . Paul, l inncsota ; Dubuque , Iov;a . 
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For t 1.'1orth Regional Office 

District offices should be opened in •ouston , 
f:alveston , and Sen Antonio, 'rexas ; and l•ew Orleans, Louisiflna . 

San rrancisoo Reeional Office 

"!e'" The San Francisco region should be divided into two 
regions -- a Regional Office in San Francisco and a Regional 
Office in Los Angeles with a District Office at Phoenix , 
Arizona, reporting to Los Angeles . 

Denver erional Office 

A district ol fioe should be opened in Salt Lal<'e City, 
Utah; and Cheyenne , \~omin~ . 

Seattle t,ep;ional vffice 

A district office should be opened in Portland, 
Oregon; and Spokane, '\',ashington . 

Cincinnati Rep;ional Office 

A district office should be opened in Columbus , Ohio ; 
and Indi anapolis, Indiana . 

hegional and District Offices physical layout 

In each of the rerional and district offices there 
should be adequate space for a comprehensive display of the 
various materials we offer for sale and the offices should be 
laid out as sales offices • 
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TREASUR Y DEPARTMENT 

INTER O FFICE COMMUNICATION 

OAU JUly 221 

To Mr . D. W. Bell 

F" 0 "' Ur . Glasser ~ · 

Attached is a proposed memorandum for the 
President and a press release to be issued by the 
President , in connection with the Italian matter . 

The Secretary did not reel that he needed 
the approval of the President to make the dollars 
available to the Italian Government for troop pay . 
However , the memorandum for the President is used 
mer ely to form the basis for the press r elease . 

1~ . DuBois and I would like to discuss this 
question with you . 
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MEMORANDUM FOR THE PRESIDENT 

As you know, we will pay currently t o the Wester n European countr i es the dol lar equivalent of the l ocal cu­rency which our troops will be spending out of their pay in such countries , it being traditional that the United states should not place the burden of the pay of its troops on friendly countries . 

In the case of Italy , however , we have not been pay­ing the Italians the dollars representing our troop pay . Instead, we have been placing these dollars in a speci al account in the Treasury, holding them wi th the thought in mind that they might eventuall y be turned over for the use of the Italian people . 

122 

In view of the pr esent situation in Italy , I suggest that we now accord Italy the same arrangement we ar e accord­i ng the western European countries . 

I recommend , therefore , that the dol lar s which we have set aside in this special account r epresenting troop pay be t urned over to the Italian Government and that from now on dollars representing the pay of our troops spent in Italy be paid cur rently to the Italian Gover n­ment . 

Thi s step is particularly signif i cant at thi s t ime because of the need of Italy for foreign exchange wit h which to pay for the necessary civi lian supplies for its people and to provide for t he beginni ng of r ehabili tation in l iberated Italy. • 

The Secretary of state and the Secretary of War con­cur in this recommendation . 
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WHITE HOUSE 
Press Release 

I have today approved the recommendation of the 
Secretary of the Treasury t hat t he united States Gover n­
ment turn over t o the Italian Government t he dollars 
corresponding to the expenditures of our troops out of 
their pay and allowances in Italy and that ! r om now on 
dollars r epr esent ing t he pay of our troops spent in 
Ital y be paid currently to t he Italian Government .* 
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These funds will be used for the purchase of essen­
tial civilian supplies in t hi s country for relief and r e­
habi litation i n liberat ed Italy. Thus we will be according 
to Italy the same arrangement as has been made with the 
Wester n European countries . 

we Americans have never regarded t he Italian people 
as .our enemies . Our troops marched into Italy to free the 
Italian peopl e from the Fascist hoodlums who had ensl aved 
them for ~venty-one years and from the German jailers who 
added t he Nazi whip to the Fascist chains in us ing Ital y 
as a conquered province . Our soldier s and sailors are 
being welcomed by t he civilian population wherever they 
go and are being assisted at ever y step by Ital i an men 
and women to whom they bring the hope of a free land again . 

Italians today, on both s ides of the battlefront , are 
r i ski ng their lives to hel p destroy the Nazi power . Peace­
ful men and women and children in the Nazi- occupied areas 
are feeling the lash of Nazi brutality of the same ki nd as 
t hat meted out to the people of Poland, of Czechoslovaki a , 
and of .Fr ance . Military operetions are r avaging all of 
Italy as t he All ied Armies push steadily north towards 
Berlin . The Italian stake in a victory of the United 
Nations is the same as the stake of f reedom-loving people 
all over the world . 

C) *Memor andum of the secretary of the Treasury attached . 
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Since the liberation of Rome , new leadership, r epre­
sentative of the or ganized politi cal groups in liberated 
Italy which have united to reestablish a free country, 
has taken the reins or government . This anti-Fascist and 
anti-Nazi government is leading the Italian people in 
their support of our fight tor freedom. It will need 
help to teed its people, to clear away some or the ruins 
or war, and to reestablish economic life so that the 
Italian people can take care of themselves . 

May the day soon come when Italy will regain her 
rightful place in the family of nations . 
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m FIWliDift 

U JW Jaaow. W wlll pq O\IPJ'entlJ to the 11'ttton iui'Opeq 
couctrl18 the dollar oqulnlent ot: the local el.lft'ellCJ wb1eb 0\11' 
b'oopa vlll be ~pen41ag out o! tho11' Pfl¥ 1n auGb couatr~a, 1t 
belcl tn41t1oul that tb8 llDlud s tate• abould aot pl&.. tlwt 
burian ~~ t ho P'¥ o! 1ta troopa ~ ! rlea4lJ countrlea. 

Ia the cue o! It&J.T• .bo .. .,u. • ban aot beu Nbc tbo 
ltalbu tlw dolluoa repreaothr. our tr-oop pq. Iut.a.t. we 
baTt beo11. plaohg t.haae dollar• h a epulal u .:ouat 1a tU 
'b-uaUJ'f• h:>l.di.D& the1.0 w1 th the t~u;;bt h :alnAt tllat the7 ai.,.ht 
naatr.Mll7 be turu4 owr for tb. ue. ot the ItalbA people. 

1A 'fin ot tha pnae.Dt alhatloa h ltal.J• I IU£tl8t that 
• aow aocord 1t&lf the hiM &M'anae:sont w &H acear41ng t.ha 
oatoMa EuropeMA GO~trl••• 

I .... .,..,..a. t here tore • that t~ dollve 'llhlah .. haft 
Mt uiu 1n tb.1a epeolal account r epretoatlng troop pq be 
t\ll'llad ovn tG t~ It..U111 aon ..... nt ani thet !Ycm aow oa 
4oll&l't ro!)NMAt ing the pq or ov U.Opa tpeat 1A ItalJ 
be p&14 currut ly to the ltdi~ Conr=ant. 

rua ataJ la JIU'tleul&l'}: •l.:llit1caut . at tAll tw 
MI&U.II ot tho uea o! lt&l7 !ol" loNinl er~ tzlth GlO~ 
to pq ! or t l:o ue .. •&rT chUlaA mpplioa tor Ita people 
&Ad to proYlde tor the beg lDn lng ot rtb&blllt.tlon 111. liberated 
ltalJ. 

t'lw S.eretVJ ol State and t.h• %>oorotazor o! azo oonoUl' 
11 reca.a.ni~tioa. 

JIDaBGaGD aec 7/21/'4 
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1 haw to4alr approna the reaa r"•tlou ot tha S.uatar; 
ot tna 'l'HuUI'J thAt the Ua1W State• Gonr at t4&1'1l oter to 
t ha ItalltD GoYeii sat the dollll'e eoPNapon4J.n& to the expa­
ditlU'ea ot. enr troop• O'lt ct theil" pq .nd all owanoea 1n ltaJ¥ 
an4 that !l'OJ:l DOW 01\ 4ollua repreaul;lag ~ p., o1 OW' tl'oopo 
apent 1n Ital7 'be paid OUI'l'eDtl.y to tll«t I tallt.D. ~verllull.t.• 

~~"' fuuJ~ .. 111 b. used fot' the, pncbue of ~•atlal 
ch1l1Qll ~r..:.ppliu in thia coUiltr~ tor r.liei' &n.d nhab1li tat10A 
in l 1bc;r ahcl Ital)". ?hu.e 11'e 'lrllJ. ~e acoorcliT.i£ to IUlf tlle 
aas. lll'l'll.ll{·:tiiiUI.t 4tl haa been uclc lfitb t he WeaterA liurcpeaa 
coiUlb>!es. 

~~ Ame~1o~ b&vo A~~•r rcgar4a~ tb$ ltali.a. peopl e aa 
our umicc. 0\ll' tl.'copg D&l'eb.d lnto Italy to heu tho Ihlian 
peopl e trots t he Fuciat hoodl un• \'11:(1 W 'llllll.ntd them £or 
be~trone ;car s IUid t' l"'m tt,e Gol.'lllM )d hl'c who adilod the .. ui 
whlp t o tha Fuolat cbaina in uaing a al;r u a conqu.red pro-tinea. 
Qwo soldlera a.nd 1ailon 6l"e belt~t alo<D~cl 'by tlle oh111aa 
populatiott \tha:-ner thel' s:;o &l\d we belli£ udatH. ~t nt'J'7 
atep by ltalim ~.II. &tid IUIU84 to ll~ thq l»r~A(; the hope of 
a ! roe l&nd ~C'-"·in• - • · 

It:Ulm• t odq, «tD both alcloa oi t lul battle!roat, &1'0 
rbki~ tholr liwa to hel .P a.atroy the Naai ?Olfll'• t oaoe£111 
MD m <l ~ 111d ob.UV.a 1n tl» tfui-oocu~led .arau U'e t .. l• 
~ tho 'luh of Ras11Jruhl1t¥ at t he .... Jd.ni u ~t Mted 
ouf to the people ot Polud, ot Caoeboalnuta, ud ol r"raue. 
W 1tar1 opor~t1ou •e l'&yag!Ag &1.1 of Ital7 u t ile All1o4 
~·• puab atoa41~ north t~aa Be~lin. the It~l.n atako 
1A a Tia~ .of the UAlted Ratlou u tM ._.. •• the atalto ot 
i'Joeldca-lnl na people all OYeP tho WGrld. 

Slnoo the HbentlOG ot &iill, an loderahi p, fapHaat&tlw 
o! the or~ea1soa pol l t1oal ~upa 1n ll~ratod Italf Qbloh ~._ 
uzaltoa t o reoatabllah a tree country • haa h lco the rdu ot 

Regraded Unclassified



.. ..... 

( 

0 

-·-!%':! st. ~ aU-hM11t ui •" lr•'.r:• r1l ll It~ the ItaU• ~m 1a t.M1r ,.,,.,, ... ts.pt t• 
tlul•• It wlU 11M1 Mlp te t .. & 1\i ftf"•• te ele• ..., 
- ef 61 Nlu et .. , UA M Ntltl~ III?•'• 1Ue II 
that the ltaUea peeple ... tab I&N et thrrrelWie 

1rr tu aa,r ... - u.a It&l,r 11111 "pla ._ rlclathl 
plale u u. t-n, 1f aauou. 
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1M .................. • , ............... ,.. 11& .. 
... ,. lei ............... .,,.. .... &il'f 1 .......... -•r I &I' ...... 111:1•1 lld4 ...... a•ll••• te t'"Mtn·t 
,. ..... &a ']:"' .. .,., ... el laleeU.. ...wa.a ... 
a'flllalle, t,u. s • .tel,... Y&aae, atl&llee·l •· I, a••pauee n... ,. ,. •• ,. •• uue~ ,. •• , ....... ,... 
111'11111 etatu M4 .. :.r•--• to ..... U. a. &MI ... U. 'f&au ... ••u.t .. .,. ue .,,.. ~~ 1 lHl, ·~ wllla a 
I I ...... a•MI' If .t ... If UM et£.r MII'Uea .. ~lee, 
... 1UIIl tl&laloa11 ... M•ll'ale. 

IJd,g 'D"M """ en•-. 'M hnr',' Me't·= 
MIU.r ., .... ,._ .... , ... ...,...,.. &e\aU s el a ........ u.. MIA wUb u. l'Ue' ltlaa If .. &waM ........ 

OHU.. Al'II: .. p ,....Mel l.twlal ........... :!l!!:.:::r 
elt .. &II'RI peraleelea tu e.al•ree .. p ae IIIIi\ ,._ 
...... ... ... a IIIIJW .. l'ft..., ...... Ulu tu ... •••••••fl&l, Jir, J'U-' W&eaW 1111.1 SM .. lea ...... 
... al.&er&ac Pft,.llRC .. Ull e pPlaa ........ , .. , tl!!l 
.UU.. .... .,.. ... , ee\II:eH M ,. .. uw .. p .... 1 .. 
lllllt. '41111::1• \ale pepeeal. M .... pw, .... u.a &Met, -. 
flwlal .el&ld upeet aM &a UF 11&111 fll' \II:e ............. itt U..•• "t.&••• r.. dwUaerlallll ., ... -. ... . 

WUb ... ,,.., .. 1M .. ,.,. .. \Mt te,.. .. lleae t.. ""f:"' laeJwh ... 4100,000 ,. ..... , ... 1'1111 etaw .. , 
U 1 UHU.U .. aeMF'1&&a \II:e ... , flp .. , a.s .. , .. 
tu no ooo ..- • .,....,&eM ._,. .... wa.a ... tr ..,..... 
.. \II:e Jeftip OH&M. 1\ •• ........ tut • ,.,.._, If 
tbt '&pl:!bae Wf'l eppeeel .. \II:e ........ et 1 ... ..... w .. , ., -••ua ..... ua.. ... ... ........ 1a ..., ...,, .... H•p•&aa•.,.. eLY ..... ,. .... paa&elr:el f• 
............. ea.& IIIlA ...... , .JIW, 

fte ... , .. et M\11: U.. pftft ., IIIII peeple If llwllM .. 
1Mil .... .... , ... ef ........ &a ...... ., ............ . 
Mr. •u••t ~ llll&eaw, ... &a &a e\Pu .. •• ...ra.& .... , 
.. , \Ill IIWUI ..,.,.._, 1• f•IU .. ,&al u • au.u.a 
.. ,.._ &aa. ...... .,...., 1a IJwlt .. dUA ... in&M ...,.. .... 
t&-. &a •w·p.,. a. hue lt&au ... &a Dtlaree\ l• ••• 
111,...1leee a. leaw U.. ' ••••lee .. '" ••• 1a .. AMM .... u.. •• u .... If ..... , ............. , ...... , .. ...a. 
wllla "•_, ........ ,... ... ,a... K•· rues llll&eatee lllr:al 
a ... 'Jep MSHII ........ -~~~ &I .... e .... laa el .. 
• • AttaiN• 1a .... . 

Regraded Unclassified



( 

(_ 

130 

- ~-

YUb r .. pae\ \e K~&ACarl.aA 8 .. u\ HorU.,, Kr. PUt\ 

1M1ea\e4 tba\ •1111• \be Rea eo\ 1a aa14 "' baYa ••aall..S Alt 

baala • of ell reapeadttuu,, llorua, ba4 proteeae4 ~ lite 

oppea..S \o \he pera .. ll'l;loa of Jew11. Th e aonelu.aloa •• 

t .. w -, Ha .. h .. \M\ Hor\bT t•~ ttalD& u•e4 •• ... at 
\bate .. apooa1~lt for Ule ta a\roo1\1ee . 

la reeponu \0 ov propoaal w \ \ he Uvlt• a pproaeb \be 

O.naaa OD \he u\wr of .LaproYiq Cba U.al!Hn\ of IAD-

a .. 1aUahd o1Y111an 111\ernoea 1ft Axh \tl'l'l\01')' 1 Mr. PUt\ 

clael1Dac1 OA \ht IJ'OI&Dcl \ ha\ t lloob & H ql&tt\ 'WOI/olcl M I'OttA\e4 

aD4 al&h\ Jeop&r41ae preaco\ a fforce ot \ha In\arna \loaal Rei 

Cnaa \o f~1ab rellaf \o \be pareae~~otecl. 

Ia"rpell-1 Rt4 Qntt Appttl M Rtrt,by 

Harrlaon alao 1n41e&\ad \ba\ \be Bw111 foral&D Offloe 

bl4 nporW ha v 1n, \reDeal na4 a d !reO\ appall. troll Pred4an\ 

R~alllar of tbe la\oroa UOilal Re4 Croaa \o ~·- w1Ul reapee\ \o 

\ba a1~\1on 1ft Ruft&&r7• 

N••ta~•• reaohins "'' \broY&b pr1•• " aolll'oaa aa•• eoa­
ru... 1be ••1141DI or a "baDdwrU\en" appHl \0 ltor\bT r.o. 
In\eraro .. Pnll14enc )l ll~l'. TAh le\"r 11 aald \o haYt 

tDIIIMl'tl\e4 kaoWD f a•" ooneena1ftC \be anU-.Jevllb pei'Haa\loaa 

u4 \0 ba,.. etfarect \ o 1tncl a apeol&l lAhnroaa ra11111on \e 

lii&Dial')' co be praaeA\ " depor\&Uont , tio aatb\ people v1Ul 

aec11e1n .. Ul4 foo4, all4 \ o •••relu aoa e oon\rol oYar \he 

1&l\1aa\a ,.,. of ua. clapor\eaa. 

!be • •• Yol'll .lJau. OA Ju.l7 li Hl'l'1e4 an &I'Uala b\a­

l1De4 len .w .a.. ilhi\ \he\, 1D retpoaH \o Pnai4an\ Ml&ttar' a 

•••• .. •• \be lncaroa\1onal Ra4 Crott bat .. ee1Ye4 attllol'aAOat 

r .... llel'\bT \ba\ \be deper\aUOft of KI&AIAI'ian J ava b.a4 lleea 

n apellde4 aD4 \ba\ lnca .. roaa alp\ a .. b\ cle\a1Dail Javt ua4 

a14 1D \be tfttllo&\loA of Jewbh eh114reo. .AAoU.r repor\ 

apptiU'lD& 1a \be .l&au OD .Ju.l.T 2D 111d1eacail Ur.a\ lA\aroreet 

W U"OIAAMd baYiac Ob\a1Aail Utl/oi'W.ate boa 'be Hl/oAiiU'laa 

Go•• ..... •• et I&AJ'aavle\ecl \ftAd\ tor ref~&&••• \brcMIIb .t.a1o­

eoa\l'olle4 oeu\r1 ... 

Banll• aD4 MeClellaM ba,.. lleea aalle4 \o torw.l'll \o u 

wba\e,..r lnfo ... uoa \bar on ollteln w1\b reap••• co \b .. a 

reper\t • .. ,,,,, ''"""' "'"''' 
Mllaa ... er li1Ma\ baa ftpel'\e4 \o • • \be auau.oea of 

Y&rlou.a nawepapar ar\1ole• appear1D1 1A Sr1,1ab papara 

• . -· 

Regraded Unclassified



( 

• 

( 

repr41Ag \he propo1a1 \bo Gei'IU.AI are NP""" so !aa'ft 1114• 
reooaUT co \bo ettoo\ \bali \be7 vol&l.4 apare U.. U'fta ot 
\be ..-1D1A& Jew• 1D HI&DP1"7 1D exohaaso fw oors.aJ.a ..,. 
•wrlall. .U1 arUo1u UI'OA&l7 ooG4eeoe4 \be propo .. 1 •• 
D1aollaall and •• a taali&l \1o at\eaJ•'C 1:o • ow '"'p1o.Loa a..as 
\bo Allie~ 

lAB CRIMiB 
Aeooi'41DS \ o t he lA1:01'CO'fti'OaeD\al Coa:aU\ee NpNUAS&\11111 
1D l \alf, reoorch ba4 been d hooYel'l4 \here 111\J.ai \be .... , 
or eore than 10, 000 1n41Y14~a1 ret~a••• -- Yqo•1•'1'1 llbo are 
ao\ Jeva J eva , and othor per a0111 -- wbo baYO M ea 1D lS&lJ 
llt OliO \lao 01' IDO\bOI' 111101 VII' Dollll lw.li vboeo J)I'UOA\ 
vbereaa.G~h a re 11akaowo. Other &'ft1la b1e da\a wore N14 \o 
11ft \be aaaea or ret~&~••• bel4 a li • troo 4o\oat.Loa• p1aoo• 
aA4 of liboao hold 1D oor\a1D oaapa a\ Yal'lou Uau . '1'be 
I0C ropreun\aU'I'I augoated \bali ooUtloaUoA Do i 1'ftA Ad a 
&l&tbor11i1o• \bali 1ih11 1Atora.t10A la 1A \be poaaoaa1oa ot 
\be All1u aJld \ba\ d~&e p~&~abbaeo\ v1ll Do lnfilo\14 llp OA 

tho• o ro•poni1Dle tor \ ho 111 croa \aeDli or 4ea \b ot \be 
poreon• aue4. 

1D Y1ov or \be Jo1A\ &lftOa otlt •• \o o~ roapeo\1'1'1 t1el4• 
or aoUoa, tho la••rco.,.roaea\&1 Coiiii1'C\oo b&1 nfori'04 tbla 
•nor M "'· 1Dto .... s1oD oa ttua aooro baa &lao CNoa ooa'C 
M \bo Br1\11b roro110 Ott1oo •• ot poa• 1Dlo apoo1al 1Acoroac 
M \ba _,, .. Cr1au Ca tu1oa. 

\lo are &lll111& Board Ropreaonv.li1Yo A.ok ol'll&llll, wbo 11 1\U1 1n 
Maplu , \o oxaa1Ae \be rooor41 a eAUOAod, 1t pou1b1o, &114 \o 
4otora1Ae \boll' ~•tulAe•• o1\ber tor libo par~Aolo&1oal 
Plli"PPUI • lliiu liod or tor p~poua or 1111Ua t1AI aot10A \ba\ 
alpt l'ell&lli 1A libe l'eiO~O or N11ot ot pOI"I OOI llb010 AIAOI 
&114 wbereaDOI&h ..., Do &'I'IUablo. 

JlfjBOX !Hill PRQ1'0 !)6L 

Mrron Tarlor boa trao•a1tte4 'o " ' the • llD•taooe ot aoo\ber 
\olqfta aoat to '"- lGO ttr 1te nproua\aU'ft 1A lklJ'. 
'fb1a oable 4uor1bed tile orp.ohe4 doporM\loa b7 1o1M o. ...... 
ot Jovo &All o\ber retqooa tJ'OII I\al7 co Geraaa ooaOODtNUoa 
oaap• tor \be lllUaato pv.rpou ot \bell' oll\ora1aa\1oa. 

!be lGO reproeu\aUYe •1&11Uto4 lba\ \be Prod4ooli of \be 
Ualted sta 'u M approaobed •w 1Atoneao 011 bobalt ot thaeo 
poreone 1A 0.1'11&11 •••P• aA4 pou1lt17 for lihla PILI'P• .. lltU1u 
libe Pope, 1t liholllbt a4Y1aablo, u 1AUne41ai'J. • VAiler tho 
propoeal edftlloed, libo Ax1a volllA Do u1Le4 co 4 e1her Co a 
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oue4 por\ 1A \be lloreh A\U.U'!! all 1At.eraeee, 1Aolii41Ai e\ateleea peraoaa 1A 1)411'\lol&lar. A ..... , ·~ wol&ld 1te aeat. t.o \bat port to oal'r7 on a ab~tt.le eerY1ee to eoae aear-, port 1A l1bera\e4 1\alJ waUl aU bll4 been N.oftll \o ed•\1· Ull4er t.hlt propoaal \brea t e wol&ld not be ~•14; the 1AYUa\1oa 1\lllt would be •oouteotu 1114 dil'eot. • and OeNIID7 w-u aerelr •oe lftforaed betorehaAd l:hall ve hold the uaee of a. ••Jor1\J ot thou wbo were lAI>erned lA I t.a lr. • 

la a oable t o LondOA tor the ~. we ar o 1o~1oat.1As OQI' Y1ew \bat. aD7 approaoh to \he OeN ans ehol&ld 1A41oe.t.e t.he willinl- , • • o eae of t.he All i ed GoYernaeot.e , w1t.h 4~• r e&ard tor all1~ neoeei1Uts , t.o oonl1der aeaelll'n ten• t.he r eoep t.1on in All1e4 alld ne~t.rel t.e rr1t.orr of ant J ews in Gel'.a&n-ooe~o~pllrd tel'l'hOI'J, lAolll41n& but. not. liait.ed t.o c.leporuee fro~:~ haly . Tho IGC 11 l>eing R4Ylt!e4 \hAt. t.b11 GoYernaent. bae , 1A taot., reoen\lf 1n41oa t.ed t.o \be BrUhll olll' wlllinpeu t.o Jola 1A e i&OA aa opproaob t.o t.be Geraene. We a n 11141oetill& \ba\ wbUe we are preparod \0 oonllider eJape. SheUoallr aD7 pleA 4111&ned t.o Met. t he Italian pr oblea reterre4 t.o bJ t.he 100 r epreaenS&t.1Ye, we bel1e Ye it t o be OOI'I feaeiDle for \be lA\ergoYernaen\&1 Co.11D 1Uell f1ret. t.o 4et.eNiAe \he pr s.ot.ioal. probleae lAYolTod aad to 41eo~•• the ae t.ter v1t.h the 3r1t.1ah OoYernoen\. 
B§POPT'\ p r.sCIUB"i OOI!Ol'l'l liS 1!1 y 5:ft.'(JJ< CQl.CctlTnAI.CCIIi 9Ailf8 

fbl'o\llb Olll' Eabau7 lA l.oll4oa we baYe nov been flll'llllbed o oopJ of t.be v1del7 pvbl1o1ao4 report prepa recl b7 t.be OaeoboeloYak1aa GoYeraaen~1A-£xlle on ~~e trlgh't~ oon41\1oaa proftUlai 1A \be Oel'IUJl eoaoea\raUoa OUIP8 ot Oaw1eoda AlleS lll'keaa~a. 'nae tire ' ot \hell OI"'SSI 1\ was s t.a\ed, vae orlg1Doll7 reeerYed for pol1\1oal prleoner•, and \bo~and11 of Oeraaaa, OseehoeloY&kl , Polea, en4 1\ilulaae were ••p\ \hero 1A •prot.eot.1Te '"' \OClr. • Protou1oual orlai.oall were evbeeq~o~eanr aclded, aliA later, levi tro. \he OOOI&p1!!4 OOI&Il U'lllo 

Dl&l' illi the period tro. April 1~2 &.o April 1gu Det.10eoa 1,600,009 aad 1,'760,000 lev• were eald &.o haYe been p~a\ \o 4eaU1 1>1 " " or lA e011e other wa., 1A ~hue \wo oa11p1. llalf ot til••• T1ot.1na wel'lt 1aid \o haTe been Pollen, loha o\Mro bo.tq trOll !lollo~t~~, areeoe, t nnee, 0.1&~•. o.~. Jaceol&•1&, C:aeelllealoftlUa , 1\alr, llorv~~t, LUamo•1&, J.u\1'1& aa4 oU..r ool&llt.rleo. AM~\ 90 pereen' of \be pereoa• uor1Yln.: 1& Oev1eoa1a &1111 llri.eaa~ were \uen 41Ho\lf troa \he \ra1A1 '• -. pta\ \o 4ea\b, 1t. WI ••14, ltlhlll \be .,.._ ... INo ... illaat.ee ot \he oeap, perto1'111Di &r411o~• h bor 1a \be •1o1A1\1 all4 lll'Yin6 •• hlul• n g~o~illea pla• ln ••• inasaoou. 
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De&ab -, a•• we.e eaU &o llle ........ •• &ba ••••W 

fa&e of Jowe u &.ea &e \lie '" ...,. , U.. 1•••AA1 of .U,aaa 
IMlai ..,..1M Oil& M17 u .... ,u.al ooe~t. ~aae WN 

eai4 &e llle 1be& wUb p1•iol• .. a epooial ou•U. ,...a. 
tiM ....... or • t.Ul ................ ,... ........... \T¢'u, 
uhrla, ..a oU..r Ulae .. , 884 tl'oe 111 .,.. ..... , wen 
••••• 1 ..... 

U.alaer repor&, iA e leloalaa to\aU, ooaoon1a& $Ao 
,,, .... , ..... &oNiAaUoa ot .Jove ... o\her ponoa• iA \he &we 
OIIIPI &o wblob ~ C&lobei Olftkh• .. ,.., Ntenet, _. 
lll'DI .. I&IDUJ &roat a1&&14 h Ill 'll7 ...... R.p NINU&1YI llo­
cLtll.... KoCl t llaa4' • n por& • • lllat 14 ~ &M pon..U 
oaper1N011 Nla &ea -, ' "o t lotaklaa J••• ~ ••••1114 &o 
• •••P• r.o. \bo•o oaape aa4 llPOA &be oaporloaoee 1a4opoa41D&ll 
nla&o4 '117 a aoa-.Jew1ab poll&loal la&ero .. wbe llkew1• • 
oeoopl4 t ... O•wlooa&a. the ..... ot a auDir ot 1ai11Yi4~11 
ntpoal.l'Dle ror • • •• poreoo~&Uoee wen al ao tu.ar414 lt7 
XoOloU.... 

lr'''tb f41sar&tle Ct1l tar B•\Plbei' 'R 

Ro\1'1'111&\iloa for '"* .lla d .. .._, • .., •• 4b&l&llo4 Nooa&lJ 
1a ,.,. lrUbb o41&or1&1• , aoooJ'd1Di &o a ow•~o~&1oaU. r... 
Aab4l•aa4or Vlaaa&. tbe A&u Qbrpa19' ooulatl4 ~' u.o 
O&ll V., or 1&epola8 ll&ob al&ftln A p OI'IOOI&UOAI h ., 
ln&lftt &boa llaow &ba& Sbo rlailoll4er• wlll aot; llle allowet 
&o ••oapo. t'be p e11r Ja1l 4eelaNd \ha& ..... ot 01&1" •oeto of 
nv1a..s1N• l\U.W .. u-.nt lllweo &o \1M o. ...... -,all 
poul'Dle M&al o J.bu or SboiO '0 1M &rt.t, U attl41 I MIIld 
IN 41e &r1'DIIh4 IUI4 ...,.., , .. , a U ower OoNaa,. 

8o• rt a.pre•ea\a&lYe Aoker:MDA ha• n porw haY.I.AI OIIII.PliW 
&be •oleoUoa a114 P""''~ or \be ret~&~••• ~ . ,. "1M 
i 1ft8 ....... .., b&YNI 1a &lllb OOIID&IT• #. .... 1 or aal NliaiHo 
WIN IIIMOqll .. UJ ropor\04 \Q UYO ler& l &alJ 1D ai4'""1&11 
attoar d u ANJ ,,..., por&, afur ae41oal 1D•peoUOA )IIIII woa 
... ,ln~ a\ a oaiiP •••• Na pl oa . laMill.a&lHI ror \JpboW1 

,,~w,, .-u pea • a4 s.ua ... "'" so 111e Met>hW 1111 • Alp 
d4 a& ron O.&erlo. ,.be elet.bla; , lloal\Jr, all4 IIA.,.al MD111-
&1oa ot aoeo "flllll• wro .. ,..w so Nil&• ,... tau .. 
1ooct . • • or1ppl •• er •••lotl• Mroe1o ••• • • voro ••i4 1o llle 
U<rol'NA, 'hr·p &ben MJ peadll17 1M a few I &Nh!Mr .... ,. 

Tbe Dlfto-.. ef &be D1aplaeo4 r orwoa• u-.oes·•••loa .... ~. 
dYho4 Aoko....aa Ula\ oa .. t1Uoaal 4 000 W 11 000 1\aWloll 
Mfl&llll ooa lN lllpooW &o ~ tol&ll4 ;&;. tlenaoe 11 U~eralet. 

• • 
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J!AQVAJJQI!) tp tJ!Q 'm~QIJQH PR!mf9f' 

CQOlp!M'IP!i l itH THiii lft lth lf 

MN ..... r WlDaa' b .. IJ4Y1U4 Ill at ~~ N .. lp\ ltJ II&&' liaMeq 

\bare of a le"er hM 'b• BI'Uhb f"areip Offlet 1D ... ,_ .. 

" OIU' prepeeal \ba\ e441Uoa&l. \reaelilleeklh •IIPPU•• De 

peNUs.4 t el'\11111 DI V.U'Il IOIIAU'l .. 'o .. " Cbe aeett If 

laaoalaf rtfY&eee. fbe r orel&D Offlee 1D41aale4 ib&\ Brl,leb 

Hpi'IIIASAU'IIe baft OOW approube4 l bt 11ft BellU'al it'll,._ 

h Dh IODIIrDtd aa;1 haft dtO a...a 411'1o\e4 '' I I\ 1A 000011'\ 

vUll U, S, rtp l'IIIRS&Uftt 1A \b1a a a\\ll'o 

BtMr& me t e!ten 

a.....l ftepreHa~u .. Hlrt eb"•n aO&A.tule a4Ylao4 lUI Ula\ 

\be p~to4 J e1AS app ... eb so \At f lll'llbh Ge'III'IUIU\ oa U.S.a 

eaol'l ..... 41te~&eucl wl\b bll ltr1\1ab NUt~e. Bo\b "'" of 

\ba apiai• \ba' a\ \Al e UM, Ja1A\ ao\lDA of \be .. ..,.. 

111&111\14 WOII14 ao• &Cleft \be 4ee11'M p iii'JIOII aA4 ..,..., 1D 

faa\ '-114 10o llrlAc aDIN' '"' tl4op Uoa ef a l e11 UNI'&l poU., 

\baa \ba\ ••• t.elDc pU'tllo4 lil:t ua. tulle. lA p~ or IIUJa& 

a Jola\ appreaa, Hlr .. t=eu U4 \be BrUlaJa rtJirtiiAk\lYI 

propoea " \Qe Mfta\alt or \be r l rt ' f&Yera~e oppor~Q 

\o MpUtlH \lae Hatlae .. at \be U. If, u4 lrlUab Gift,._ 

.. a\a \o All1t\ Tlll'lli J 1 ~atYer 1\ UJ .. aoae Aellttal'71 _, 

• ...,..lAc uae oa•ll'lll MYeaea\ or ref~&&••• \o ot.bt• ba ... , ..a 

., IU.kia& ... u.~e f ....... t&btl' lllp pu ..... wll • • rllll4e. 

W cpA! IOI! t o AftR mftOU!Hf 'jl!l\4~l 

l A ua\bel' eo .. walaa\loa boa Aalrara H1rtatwna reponat \0 

111 bit -.uet \be' \be ev.aeaaetlll a011plelloll of \be .,.,,,, at 

\be ·~. s. Xaalilell" 1D4laa'u \baS \be RutlliaA itl\berl\let 

ha•• Wl40I'IOA• • ••ap or bear\ 1D lbolr anu\14e \evaN 

\lae Jewlell paeple 1a \\uaola. HlHelaaau esaw \ba\ aU 

Hpor\11 la4lene \ba\ \beJ an 1111111 .... btlptlll 1D ~-­

lDI tbe •.t.ara\lOb or J awl tl'Oa Jtuaenla Yla 'harlltJ ... Pal .. \lao, 

Rl"e-.u Ilea la4lea\14 \ba' lae b&4 -... laton.& U.S 

1D1\ru.tlona •••• tea' '' t~leb lilo,.er 1....01 1D • ., or 10b1l 

Je•• _, 10bo farklab aa\borl,l ee, ealllal for ~e alalaeloa 

la\e fuk.ltb \e .. Uoi'J or ret~&~•" ana-.,llal \1 ..... \be 

""'" 1llepllJ r ... lulprle. 1'ha1e lDa\ruUoca• ..... aaa.t 

\1 llaft -.. lae•t4 af\11' .. u ... aulll'I.D" bat Mea llYia _, 

\aae II'Ullll AaQ.ttA4a• 10bat ' • lee\1Ae ballft\lon oerUflea\ee 

• • 
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welll4 - bill~ u 1alo .. arr1Y1q 1a Ull• ,..,. h wa• ed4 
~' 11 or 12 """' ' ' wbo pftua\~ UW.Ielftl • • Ule f l&ft,.o 
lib IJorC .. 4u11ll lla, aD4 ... 1.7 olllU ,.. ... pualn .. u eater 
71lrkor, af\er ~• 1a8 4e\ a1ae& aD4 lAYee\lfa\04 ~~ \be pelt... 

Hlft•t • •• "!!I 1Atone4 laJ a HPfteu\aUYe ot \!ao Jn1aa Ac••.,, lleweftr Ule\ l a ter 1A J~~~ae aeftA aMUleaal ,.,.. .... 

v1~ IIDI ... euJilll.J \o '"'' ~· lteJC••· Deel)l\o ottoru 
M4o 1a Aakare \o ••• attlfta\lYe las w..U•• eoal \o ~ 
laaJ'Ilor lll\Mrl\1111 Uwll rlf .. I OI 1ft 1114 \1 UYI MeA lOA' 
M.u hoe~ fi'OAUer. Hl,..otnno 1a41oa\e4 IAI' a \ Uw 
PHIOA\ \1111 De pel'8H I 1ft OAUl"llll f iU'lleJ 1llel&ll.J .., \lala 
l'llllo. !'be a\U,IIda ot \be hfthb ottlolala 1A \b.h aa\\or 
100ia8 \o Ita \ba\ U 11 4 &DI INI&I t ... \be pola\ Of YliW Of 
fllrklab eoollrl\J \o opoa \be laarder 1a41eor1111aa \ olJ laaoa••• 
ot law 41tt lelll\J 1AYOlY14 1a 41a\1AIIll• b1P& laa\weoa ~oalllAo 
ftfllCIII aD4 poUUnl qeAl l . KiJ'eebaaall .ia41oa\e4 b11 
lA\oD\lea of P"••lAI ollr ·~ ... , , \be\ flll'klab fl'oaUor 
U\boJ'lUoa poNU law OA\rJ of Hfl&&IOI h'oa S...lpr1oo 

Cow.Aaolor l.oU, of ou ialaaUJ \boft e~abeoq ... aU, ae&\K \ba\ 
1A Ylew of \be aaetu"'Mo llfta • • \o \ho aYP.UaltUUI' ot 
Palee\1A1aD ea\raaoe Yleae tor all J owlab retuaeoe Wbo ..aob 
'l'llrt.J, be waa req~o~n\1AC \ ba\ ~ fiU"khll f orolp tllaleter 
l.n4! tl"uo\ fllrk11h OOJU illl ln Ulllprla, 1\waanla aD4 l ~&~aprJ \o 
1e~u8 wllbo~at prior l'lferenee '' Aakara ln41Yl4Qil or oolloo\lft 
~k1•h traae1\ Ylea. t o IDJ Jowleb r etuae•• .ao .. , apPlJ, 
•-' alee \ba\ be laetrile\ 'bo ••lborlllee a\ f~lell troa\1ar 
poa\1 \o penu Jowllll retq .. , " • •••• ~., oa4 pre .... 
\o le\laRl lrreepoeUft ot ~ ••aa• Ill' W11eb \AoJ &rrlft 
a1 \As ti'Oilher, aD4 noa \ hoql\ ~~ arr1Ye a \ \he troa\ler 
wl\boll\ f lll'kleb •1•••• 

•hr4e1tp4 • Ql•h !tlpr Pr taeeA 

Do1pUe ~~ •u•-•• iraneel \\04 1aJ 1Un1n er Ol obn• on io 
~~ 9wol1eb rorel&n Otf1ae w1\b r e1peo\ to olll' 1Di en\loa of 
vU hho1dln8 a oUoo oo \ be pr e11111DirJ 1D4011111\J ola111 PNIIAto­
~ bl' \ htt ••••• ot \be • Bol'daliD4 • peA41AI lll.Dalasloa of a 
tlD.el 1\ollho4 ela111 'b• ~wo411b rorelp Otf1oe ba• .... we& 
\ho ••e••' ft<lllll \ lor a p1'111111AIJ'I' ,.,_,., of . ... t iiO,OOO. 
'fbi 0 ... 01'1 If lba •S.JCelaA4 1 11'1 U1d \0 UYO 1a4U.\e& 
\ba\ a tlll.l 1\eeha \loa o&AAO\ '- 11141 IIDUl. \!ao 'lartaleet • 
llJ'I'1ftl a c Oo\ben~i \ovarll Qao ell4 of ollll.J. I\ ••• e.U 
~' \be \o\11 11110111&1\1' ,. l»o elala14 •• .. , Ukol.J sa 
OJlOieil approxt.u\ll.J 8:10,000, 

FJAQUAtiOHS to &np t!59YOR oPAll 

.A.oool'lllAC '- a •.a101Uea r ... Ma4r14, •• a r111ll\ of 

... , ..... satllla• ... 11r .... ,... ..... , u. .. , '5be Gpaahb a. ... ,.. 
lilA' M l u.a.rl ... \be lOIMift'IO Of Yllll \e 100 Jo•1ab 

Regraded Unclassified
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obUdreo 1.o lld&•J7 vboa Jewhb Ol"pabaUoaa 1.o 'faq.Ln 
bo)Je ~ \NAater \0 \e.,. ... , retqe 111 ISpaaliiA MoroeM. 

li waa I\Ue4 \ha\ ~· 6paA1ab l.eeaUoll 1.D liu4apeU baa 
Mea 1Da\l'llo\e4 u cto • ••1'1\bl.Da pou11tb u ra.uuase 1M 

\raYel o f \bb CI"'il.P ~ !lpaa. 1\ wae -.lao IAD4ol'l \eo4 \ba\ 

\be Va\loaa baa " ctll .. \ e4 papal reprea .. \aUYu 1.o hrl.La 
and 8u4apel\ \ o ~a• \heir gool ott.Loea \o \be ... , ea4. ... 

Proaaal f p 01pee Clawp Lr•Y.5tl Opee•• 
. 

13b 

TbroY&b Amoo1eaclor W1ncn\ aa4 ~1r Ber -.r\ ~reoo of ~ 

1CJO we were 114Yhe4 of • &1.\gsta U on 11ade It)' \he 1GO " preaeA\a­

\1\'e 1n Alg lera t ba; Camp LT&I.l l e¥ , ~oh now bolde 600 peraoaa, 

-. oloaed . In \ he oplD1oa of \be IGO repreuo\a1i1Ye, a a a 

r e al.\1' o r U\e 1llprov1Aa 1n\erna \1ona l el \ l.laU (>n no HN 

l arae ooo\1ngen\l ot r etygeea are to b~ ex~eo\44. ~be oo1\17 

ea1n\ell&noo or an oraan1~a\1on d e• 1&Ue4 ~• oar e tor ~.ooo 
pora oaa 11 \beretore, be f elt, no\ J~&a\1tle4. Tbo !QQ 

r epreeenut1Ye ~~or ae~erto4 that \he local .anaaemeA\ 

of \be oaap hll4 r eco"!llend"'d olol1ns 1\ &Ad tranef errini \lM 

600 lnaa\e~ \ O ~x 1etln~ caap• 1A ~pt ~ Paleut lae aa4 \o 
o\bor oolllltr l oe wil llad \o r e oe1n \bea. 

!be IGC r epl1ed ttat \ he cuaen1oa of \hs t~&\IU'e or \be 

oaap 1e oae pr1ur~ for t.be u. a . aa4 Br1Ueh CloYernaeata 

in ooaal.\1\aUon v l\11 rrenoh '"'~rtu... lllbile tho 1GO lul4 

no 1ne\ruo\1oaa \ o il••• 1\ a \ a \ od 1~a feel1n& \ba\ • AJ 
4ee1e1oo \o oloee \he oamp now ~o~&ld be p~Nt~e. 

lfo a r e 1D:\1oat1n,;r \o Vllltt~\ our tl.\11 ec.reoaeat v1\.A \be 

I~ pos1\1on. 3uon a a~ee\loa 1a , 111 foet, 41ft1eal\ \o 

1&84orB'-nd, in Yie..- ot \ho n~cessU;r tor oe.rJ.ng tor lao"u­

lna nu~bere or r~fuo••' eeoJ~ini tro~ er.eQy t errltort &A4 ill 

Ylev or r~oent 4eo1e1oce ~o expaa4 a\ onoe eK1~t1nl ret~•• 

t a o111t 1oB 1n t ho M1d~le !at\ and to op~n new oa•p8 1D 

Fr ench ~orth Atrl oa , Tr1pol 1t rn1o , ft nd a \ Port ~o\ar1o 1a 

thit coun t.rJ. 

I!ACIJ '-TlOI! ' '.1'0 N!p !fJ" vtl!lR !l< l~r~>ID=!IIIl 

Boal'd R&preeel1\a\1Ye !hoOlel lOJid h u &dY1att4 "'' \be\ a oeallla 

bae nov !Nea GKPl'l\!14 or r etape Pll4rea preeeAUJ ia 

v1\urund tor vhotl overuu eaicra Uoll 1o eon!l14eret 

4eure•lo at\er \be war, 1Dolll41ai t.Mee .,..1.,1111 1118\b 

Mfore ea4 a.Laoa J&a~~ai'J 1, li44. 1\ •• 1\ah4 \be\ \be 
•rpa1u \1on. \o 1lhoa tho llll114reo baYo -. .. •\l'lle\ot uvo 

MlllD a oarot'lll aoleoUoa ot ~ -.eat • \lle varto.1 
ooYD\1'111 ot 4e11\1A&Uoa. lloOlollaM ia41ea\oll \bat w1UW& 

\w IHA\111 1 tbel8 orauiaaU.oae an •KP•e\84 \o a\ar\ 

P"l•\1111 oh1Urea \e ou .... llla\ea tor tu apeo1Al u. ::. 
~1 ... \1011 '111&1 \ba\ baYe Mea -\llorlae4. 1\ •n1 
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tt\11at \e4 \laa\ ~. \ek1 a~&~~b:!; howeeer, YO\Ud DO\ tzo .. 4 
&00. Ht0lt1l&A4 ~44114 \ Ua\ U\UII\t1)' ovlAI \o o\l&er 

e1roQQs\tneee , \ae aea1la Dil1\7 or ~••• eleat hat tAeOW~a&t4 
oal:r allch\11 ~~ llrr1tt1 or liON ohU.drea troa rreaee. 

117 

lD aao~r oollliYAioa\1~ from Ben ,,. were t4t1ae4 \hat aoae 

&0& refugee oh1l41'tA tA\erell 6v1\&el'laa4 fro. FrtAte De\WttA 

Juii&I'J 1 ud JIIAt 7. Tile a~&~~INr voll14 hate INea oonu14eral»l7 

p>eawr, 11. wat \hollol)n, ball 1\ DO\ !Nea tor \llt 11peet 
o oa41\10At 1A a rea • aloaa ~ rraceo-Gv1ae l»or4er, tepeo1all7 

\ ht d1sr~~pt1on ot oll l'lilllar t rantpor\a\loa 1o Fr aaoe. 
• 

p 1npMti1AP• Qoo51QQt Rt CMb!A Atgt pJ!ppt ot Ch!+l RttM§ttl • 

Allbutll4or lra4eA bat atkf'Cl us \0 euppl7 d e t a U.ed lnt oraa­

U on u to t h e p rooadloll't wh1oll vould be tollolfed .l.n ulL~ 

s Ya U a b1t tor the ·~port or aoae 1,000 retqee oh U 4 rta the 

f und i! v!Uoh the A~~tr1ean Jewlth Jolat D1a\r1111&UOA c-1\\tt 

bat aptt4 t o IIIJIP11, tbollld ~~ ~MA 0efti'IWIA\ liJ'II \t 

thelr tllti'J. 8 ra4ea cddt4 tlla\ , detpUt OOD\ln11.1A1 4 11ollu1oat 

w1\h Cab1Aet oft1o1als aA4 wltb the l>ree14ent ot C11.ba, he bat 

aot ret Det n a bl e ~ obta1a a 4tf1A1te eooeptauce or ;ne pro­

p o .. 1. 

Ia retpOA .. to Ololl' r ecta\ ~lltt\ tor a report • • to the 

\OUl &lliOUtf 1a the 4olllil" l qll1ttlen\1 of tl"ee Olll"rtAOJ"J U 

aft7, eeat 1nto eat~ terr1\UJ diiJI'~ the per1o4 en41aa UAt 1 

llft4tr \be 'l'rtUII.I'J 11teatt u \borhlaa tlleb ezpeAClH~~.rtt, U 

RtOIIIIU7 1 1A lttcNipl111A~ OII'Uila tfttll& \loat froa Jlor.a, 

to Swdea, Jobntoa aA4 Ollen p.roapU7 1D41tattcl \ bat e1rt~~.all.T 

a o rrtt eaobana• bad ~en -.de attU.able to NorW&J. 

Oa ~ ltaab ot a aore 4e-.1lt4 r eport s ii.DseQileat11 t1lt4 

v1\h Johutoa aDd Olsea ooeerla& aet1t1t1ea 1ft Norway , we wePt 

t4Y11e4 t hll\ or lila t &O,OOO or1t1oal1J rttt1Y~1 approallld tlJ 

100, 000 Sw4bh kroAor were ... ell w puotbase a~,ooo llti'Wtl l&D 

kroAtl'. 1'h11 l orwe&l&D OIU'NAeJ WI eaW to baYt MIA 

,PIU'ebatM lMall.T fNa IIOPWell&D rtfll&tet ~ bacl Droq!a\ U.S 

olll'l'tAoT to llve4ea. tD4 1\ wae e\reu t4 tba\ \bert ooul4 Itt DO 

,.at1~t btattfU \t UM tA.., troa \bettt \naaaeuo... Ot 

~1• lervti11A tiiJI'rea.,, approalat\el.T &0,000 Juoooer ban IMea 

Ita\ .... \41 l tr_, \Uoollj)l \M IAIICltriJ'OIUIIl fer Nl1tf PIU'pettl, 

1ae1111Uac ~· auppert or ra.U1ta o t per•••• 1A eea .. avaU• ....... 
At a •••lilt or &bes t openUoat , tlllttuaUal au!Nre or 

NoPWtt::•• ban MeA eultlttl to tteape to 8lfl!lea. I t -.e 

,..,... U.\ 411J1'1a& J~~.ae aiiiM\ 810 Jle....,ll•• aa4t· sua 

ettape•, teapl\tt • ... ,,. '~'-•la& ot llollter eoavelt. 
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Ofto 10,000 1.-&Uu wU taUt4 \0 NoJ)Md M \lui l aa1 
latter ••Utaa\loll ... N ponn .. M llWiAI a. uae ''"''' 1ft \M ytdaUJ of Oelo. f iUICle t ll,II.Plle4 IJJ AHI'leaa ReUd t o• NOI'VIll aN Ukowho aadotsaa 1a •1Au1AJ.II;i \lle .. JOV.Ult. OUlor OJ19tw'1W..ae iaolll4e \1M l)llHIIaao iA 5wil• ot toad, olt\lliac, ..a.-... t• .,.,. .. bNellltp ..... a. llohq. 

Af 009tilflON or W:IDf Mtl$1QM 'f:\J ,fOJl! B 

Miah\01' lie.trt.OA bee .. pont4 \ba\1 1A NlpellSI \0 ov.l' .. q U I \• • \tla\ CwUMrlu4 OD~ia tesaUtcl iattNa\1oa aOA .. raiag U.. • 
\ret.\llea\ o f Jewa 1.n IJI.IDi ll'l 1114 •• \0 ~ t•" at Jne bol4lal LA•la Mfl'i.-D dOIIUIII DMUOA 1a p~Uol&lu, U. Swt.t hl't'­Otftoe . .. , e4 \Nl\ elate t:wUaerlaail 1• o~Y.r~t4 oal.J wtua t.lllt '"'"'itlo of 0~ IIAA CbU.oaa 1D\oNt \ a 1D ~. U h -Dle \o o8uia Sbt h\&11 .. iatu•U10A N qiUIIe\el ... .,, •• .....,., .Iowa bol41ac 4~•• h e• .. lA U.. .... .r uateo \wo N )?41bl1oa. 

'!'he 0w1 .. wpUoa at Wepoa\ be• 1D41ea\t4 \Ut ~ tu 
lf~NtCUiaa f.~o~tborlUu •pp ou •llpot .. \t .... JC enop\loaol treat!Ma\ \o a~o~eh toretp AA\ioaale IInder flw181 pro\ot\10A. l\ wa• e\o\e4 \bat \h11 obllp.U .oa \o voor \he Jow11n e ur tD4 \0 4tllllN proporQ lad \bile IJoea dbpaaat4 w1 \h, 1Daotar 
II \bell !)II'S ODI wtl'e lllllll .. ld , 1JA4 ... IUII\1001 1A f004 ... \toae bll4 allo lleea Ofti4o4. Ia Sbt opiaioll of \be wbe LepUoa, all lnt aiJle "' ttiiOII; \ra\e toreip u\loaaU\7 •rolll4 IJo 11put4 ... u ... a .. tuo aoUoa oa \be Meh ot "c:~&ea \oe ,,... \belP pre\eo\llli ,..,. •• 

1-:e , nv• ' 11
' ' h''' "''' 

~ Ou .. Dopai''&MO\ bel DOW .. Y1Ud OU' IllMOI I' 1a "-4Pi4 \ba\ 4ot1al\.t 1a4lon1oal llaYo IJooa n•1•t4 Uaroqh U'lal \t& ohaaiMl• ua&\ uat ...... flefti'Maa\ l t otv 41opoefi \0 ... ,.,. .. &a otteniac o:r::t:n1•• oa paalua ao ... , .. ., Dt hi'IIIIA aa\10Aalo ti'H 9tla\ll A~W•U.. apinn Htua••• r ... h~toavollo4 \e .. 1"'7• l\ l t PI'Opll .. \0 .... \b4l Hhieta iAYOl..& to 0Up L,Oiol\el• the S\o\t Pop81'\MD\ llu ,.._., ..- UWI\ WI' .......... u .... 1a Ko4J'a4 laftl\lp\e .... ,. •• liiUl\1 ot 
.UiAI ............. U llaArW ... AllloPI, wUia Gp•ahlll ... ruallll ... ~u ..... wUIII \b41111U\U'I, -. .. -, epao1al 
V.a\11!!8\ •tab' - Pfta ••het•• latllll .. ia tnlokl u­••sapo tillaeo .Iiiia (M" .., ,. •• ~ - loll epee \t ••••'­\baa \M1e ot .,..,.._.., ., ... u, .. .Spaalall Mft'l\.t'f •• a 
Neill\ of Uldr •• •"•••• · 'ICialle 18ftl'lll o.l\ti"DDUftl WN , .... , ... , 8\il .. Wlea\ .. Ul&\ ll la ... parUolllUlJ ia .... t\-( .. 1a sa.o M~ .... , toY1oo41 .._., 1a 111ft ltDtol'lle4 Ula\ \Alt 
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RepneeaM&i•• h At M ln•11Mp Ot•reee• 

lie baft MIA .. Ylle4 ~~ wr t.illetiJ ia I....U \ba\ 
.. , ....... ,1001 ................ \o \be .... uu. o. ....... , 
.uoaia& MDeft\e ae\a..D ea \be pu\ et ltraaU &a l&ao wUia .a.. 
••-''' .. 1\aDI ... t Nto1u\1ea ... ~~ _, \be ~·•••«r A4YltorJ 
o-1uoe tor l'eUUeal Dot•••• a\ MeAS.YUM. .ta \DeH ... 

JIN .. DS.Uoat Ollpbal h .. , plaeoll llpoa \be a\UWII eJIPNiaM 

1 .. \ , .. r -Dr. Aruba \o 11\1 dfeo\ \lwl\ 1\ alp\ 1tt a aool 
\ hlAS tor llraaU \o ao\ 1'14 or • 1 e.•a• awaMr or Ciei'UJlt \beN • • • 

Dtper\ tne I 1 1e1nOer 

f l'Oa Bl 6e1Y .. or we haft Delll a.4Ylll4 ot tlbl \ex\ or a .. ,. 

liD\ bJ \he =--1YritonA Forelp MlaJ.e \er \O U. r-raeraq 
.t.4Yll ..., Ce•t \S.e. la Sb1t AIM lC wu I M'-1 \ba\ \beN 

'" oal,y a few ISal.,..oNDe ln Qo,.... \ol'l'l\on. uua4e of 
Gel'llaiiJ \hal'l Wltl'l 1114 ' 0 llo flYI 141Ydii"'RI vho l.lbo\&ld IN 

N pAIJoll\\e4o fbe .;a}Yc.40I'H DOM p .... laacl \t'.a\ CU.I'IO\ D ... \1&• 

\lou .-..14 De INI8 wUb reap"\ co \be N pa \1'11\lOD or \beH 

Le l..torana. 

0.."'1 Ael'• P-rpe1•• 

At! I 1'1111&11 or fU\bel' I'IJINIOD\&UNI ~~ Aaitau-.iol' 
Bra4ea, \be CubaA )lJ.nb\11' ot ti\IS. baa .oow apoae4 w I""P1 .. ea\ 

Cv.IN 11 N'lslae1 I'IJINIH\1\l.ODI ... lll'aia& the 1'1\l&rll Of 

ctepers.aa so O•• f1Ue1, 11J 41NoUac \Ae o.a.a .. '-••1 ia 

M .. ra4 \o ~ua\ \ba\ \be '"'"'iDC povor 1aton ~ ~ .... 
0.fti'DIIaac \ba\ O~&M will "' ponu 'IAI ftU4UJ or uq of 
1 u paupor\e 10 IN que\1oaM Dr .a. o.....-e. 1\ •• alH 
lDtlea..,. \ba\ \be Cda.a Go.,. ..... , ... qno1 so ... d.tor ... 

•••""'' -'-•1•1 au bel4••• or aoau•••• 111~ ia CaM'• 
naae, a1\bellfll\ \be riP\ b .. ,,...,.. Co Nf••• ... lui.oa M 

auh pa11pon tael4••• 11 C~&lae aar l.a\•r pNfar ¥o eae1u4o. 

,,. llaft ••acalea\• h ....... ,a .. q 1a *'-4.ra4 \be • .._ 

a~u• ol !Jft4ea1 e .. _ .... ,,.., al. ... wl\b • N quen 1!!11\ 

tltor\e IN .... ~ ep ... \be Oullea ftPft8U\&\iaae. 

SlaM IOMI ooatua. ..a... 11 \e -.aer 1M C.ba• 
NpNaaa\a\leaa e!!M&l4 IN .... .aarel&lb S,ola •• Qe....,•. 
pN\eo\ia& po .. • lD ou.., or ~l&lb 5¥1\Mrlaat u Cv.ba '• 
pro\oo\la& ,....., .~uuua.. baa lllooa .._ ... w. 

, 
Helll AIDtt Je 61' 

Wo baft lied ........ b7 ou 'lalleear lD llal\1 Cba\ Sill 

fta Ulaa GoftNaaa\ bee Ultawleo ._... .. \o luu iaa\l'l&eU.. 
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w lu &.ep\U. a\ .. ,. \ o 1afoN ~ Gerua o. ....... , ~..-. 
111r111 a~&Uiorlu .. \ lila\ RaUl rea,phot l be nli41'' of aU 
Ua pa u por\a lilol4 'II'J poraoaa 1a ODHJ or Olttii!F-OIOII,Plet 
\orrUo17 IIDlU u oualaa\l.oa of oaah ••• • abell ba'ft '-• 
uto. ftlla a ppllll so \Ute ponoaa vbo w:re ualth l o 0111917 
vl\!a \be ..... .-law or , ,........, U 42 • • wU aa \o \bl01 
p OI'IIID8 bol41a& 400ilOOil .. vUOI ftli!l\1 h 0 1)84 l O 401&D\o 
tlbUo \lab 4aoh1N bao ''' \o 1111 oooru..4 1D vrlUAI u4 
vlll N olllN ~~ eppreftl ot \be llalUaa Goulll er K1Dll\ora, 
DO 41tfla~&l\1ea WON • A\1ol pa\a4. 

I\ vat eapbeallll4 ~- UaUl' • a aUDD ora uua 110re lo 
puelJ a hy•• Dl\arJ.an aoaa~Aro , aD4 ~\ ~1l1 11kaw111 reatl'ftt , • 
\be rlflb\ \o ret~a•• \o da1\ UJ ai&Oil per•oo• lllDIIq i&I0\17 b al4 
\o iJo I&Adealftltle •• lllal l paau. 

lh 8 • I.IJiF PBOPO -Al, ~ N·C~l!t,R 

loud J\epretM\1\ln Ko01el,loa4 ua r d&Jo4 \o IU \ba eU.hAH 
ot • .... l'lladllO u tllai\1.01 1tJ \be lAtai'Dt t.l.oaal Ro4 C:re10 • 
oorulD or1\loal olo~, re~~&ll'aaera to or olYlll&a p r1t Mor. 
1A GaNI Il OOOOOilll'tl\lN oaapt. fo 4o \o 1 la\IINNal bel .. , 
Wlclei'\O~oA t o aoA4 olo\b1a8 t o l llOb Ol YUlaD p l"h CIDOJ'I U4 
\herotoro baa rao 1Dro,.at.1oo '-se4 on prao\1eal e~per1oraoo v1\lll 
~1• \Jpe ot r e11ot. The poae111111\J or a~&oh olothllli t1a­
v11Ml\1olla was h lie 1D ... a u 1o\ec1 a ora f l&ll 7 w I IU.anroaa , 
aa4 a ~P\ber r opor\ l a expoot 114. 

r et&e ltll,et 

J.-aaN aa4 Olaora baYa ozplorot wi\111 a r allof I'OI&P 1a 
llwo4• \bo attwro or U a aa\lYlUea lA Polaa4, •• wU •• 
taolUUet t or exp•ll41ac \lila aoop o o r Ua oponUoaa. At. .... 
, ,. ... , U.o, t.bla orpahdU. 1a ...U so Ito nollYlltC ""'•' 
.. q .. a\e troa Poland ,.,. eulte\ae\~1 &441\loaal ...... , , of 
tlo\bia~i tar olll114 ... , •• vol.l u for Male t oo4a\..Cfa ... 
•Uaalaa . We "" liitYllo4 \lila\ t iUIISe so a en \beao " q11lre 
.... 1a flall aft l .. ll:lAI, an4 \ ha\ 1a1U 41a\t IUO 001114 M aaAI 
or $ 21,000. Tile Poll.eh teaauoa ira ll t.ouula baa epekoa 
n1s b1J of t.bt atteos1n••~• ot \ ble eraaal~a•to•' • a e\1Y1t.1ae 
an4 bat •~roee6Q \ ht a \roug bop~ \ ha \ Aeerie&D f1Aane1al 
aaal t \anot .an Itt o~\aine4, 

QOOPW'UOJ! lrlf!l t H! IfTg!\99! 11Md' l 'f.41w yQ)lf<lSt§C 

ta.e 1Dw .......... . w C...1 uoa baa ..... apoe4 t.o auue 
~tr\aia '"'" o1tl11aUoat tor pr e •lol&•lJ a-...llla4 iW'op ... 
NOOI&O u4 .. llot .. UY1t.1ta. ArNa&•••at.t UYI M aa .... 1a 

( \bJ.t ooara•aUH waa .. _. t.ba J DO 1a •o an u aa .,. u ot \be JAI. 

tll!ptdJ ~. '· ,_. 

1. v. f oblo 
Enwu.,. »u.ew• Regraded Unclassified
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~y .u , • ltM 

ac•D• .IULY q, • • 

.Mlr • ltw 

aero..- ...._.,.. • .urcr- .,.eo, ,._ 11, 10 -
-l"'liilc taao peeel~U~ ot o.ew. uoa•• NOe1'f'bc 
retia&" old.1V.. 

fte 7 7 •er llad tile o.ew. lieu Gena t lilaft 
..... 1ft0l NU .. al ,.....w. ter 1ahNaUOil u to ......U.. 
or •t ob11dND -1• 1lo ''II to OeeW. Uoa llad 1~ 
-14 1lo 11pprooie~ it u n - to tile aircr- ..._ 
,..,.,._ ..u " ... MiW. 

' 

• 
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~ '1'0 •n••••ma WIJWI!, LOIDO., JOll Sill HIRIIIft JMMII011 fttOII !'D 
IZPARTIIII'f An 1Wl .I!BPUGD IIOAKD • 

.,...,n Taylor baa van\mtWd to the Depa~t the eubet:anoe o~ 
a wlev .. W.cl .ruly llith emt to the Illter-Ooftn.ental eo-lttee. 
LD ... a, by Sir Cl1Uord BeaVloote-SIIitho -...-!be oable 1A queetion u Wlderetood by ue deeol"ibee tM orpaiucl 
deponatioa by the GeNUS o~ J ... and other ntusee• tr.. Italy to 
ooa-tra~on oa~~~~• with the ulu.&w purpoee o~ their awl'lli-~oa. 
!bh NlookiJI& aot1on ot the Jla&io ~ Italy h 'tJp1oal o~ the aarderouo 
exteNi-~oa ogpe.lp whiab hao been oal"J'ied out in all oooupied 
wrr1to17 aad -.1Gb today h bein& exeouwd on a lvse aoale in BUD&U"Y• 

'fhh Go••-t hae 1n reont .,nthe -de ol•r to the world, 
that it h pl"8p&l"8d, in oooperation w1 th otller •JaPDthotio f:Oft..-ate • 
to ~d hawne ot retu1e tor all ri~ o~ th1e pereeotolion -.o are 
able to leaft Ge..-n oooupied terl"1toJ7. !bie polioy o~ ov Gon~t 
wu enunoiawcl by Prelid.at RooeSftlt ia hie etat~ o~ tlal'ab Uth 
u -11 ae in hie l"Soen.t -eace to eo:acreu anaoWlOiDC the briJIC1DC 
o~ 1,000 retuseee to this oOIIJitrT• 

!he ei tuation deeol"i bed 1n the oable in queet1on appear• to be 
another upeot o~ the seneral probl- and, wbile U 1e 91ite pouible 
that Mny o~ the deports" hoa Italy han already been a:eeuted, thie 
Goveraaent will oooperaw in any -Y with the Brithh Gon,._ut; .-s 
other Go••~ut• in taoilitatiuc any tealible ~*an o~ aotion. Beatheote-
81&1th•e euueetion apparently would iJnoln an approaab to tile ~ 
Goterwt uldac til• to rel•ee retu1"• deported hoa Italy and to 
deliftr el&oh Ntupee to allied authorities at a Nonh Atlantio port 
•-e ~would be retul"Ded to Italy or taken. to taporary hanna 
ot refuge!> .te.-here. 

It h our rift that any approaob to the Geraane should indieate the 
williacneu o~ the allied f:OWI'DMDto, with due resvd to ailitary 
neoeeeitiee, to ooaeicler -.uree tor the reoeption in allied and neutral 
territory o~ any J ... in ~ oooupied ter1"1to17• aacl ellould 110t be 
lblwd to deportHo hoa Italy. !hie Gon~t baa re-tly a4riaed 
the British Gon..-.t o~ its willinpe18 to join in euab an approaoll 
to the Geraan Goft..-at. a-•er, -are prepared to oo ... ider 
eyaopathetioally any plan deeiped to -t tile Italian probl• reterred 
to by Heathoote-81&1th. Ill the oi.rOUNtan- U. 110uld appear sot teuible 
tor the IllMr-Goww; ctal eo-ittH to deteraine the praetioal probl-
1n...,lwd and diaeu .. the -"-r with the Bl'i~eh Goft..-no 
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.. w1114 .,....tau Mbc iaflt..U ot tllnber 4ftel41,...te ia thie 
-~. 

It wU1 be .,..ula'-4 it I eoa will .U. aft.U•hle u ~MAior 
'I1Aaat tM eUIJ.a ,_ ._U.oote-ellltal 1a or<lu' that 'Ill-'~ be tllll7 
lAtlt..U. 

leiO , ... 
.Jial7 ... 18M 

.JII'IMIIWIIaN 
T/11,1" 
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9 t00 •• x. 
AMIII!Wlft J 

J\117 22. 1944 

Please coa"7 to the 111oister tor Foreign Attaira tlw 

deep appreciation ot this oonl'DIIIent tor Haiti •s attitude and 

coatemplated action ae 1Ddicated in 70ur .l-369 ot J\117 12. 

It is usw.d that Haitian autboritiea are aara ot tbe uraenc7 

of tlw sitution and w1l.l act u pr~7 u poedbla. It is 

also u.-d tbat the ezae1Mtioa of doclllll8nte issued in 

Haiti and tbat tb:l.a pa1nt w1l.l "- uda clear in the in.atruot­

iaaa to tbe Haitian Legatioa at Btrn. 

llllltJIIY I CIIJI 
7/20/44 

Regraded Unclassified
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P.&UI'III&II OW ,. •• a&lliD 

no•• -.n-~q. lla4ru. 

II) 1 leere\al')' of ftato, 'laallllle'on 

Dlftlla .Ju1, 22, 1944 

IUICUI1 21562 

lUll retercoo to Jlepe.r'-\1 1 •••eace of ~~ 17, lfo. 
~ ... ti'n -.live of ftearia& fall7 4~\M. tro.: Wr14 tor Lillloa 
to'i .-.n&lioa on •'f!lnCIII>l'M t hh -t.q na raU • 

._\her t.b.a u 01ltl1aa4 ta flul ~of ..._q'• 
Jro. 31196 of .Ju1, 10, all up•41'- tor D-..&r7 pc'-.1. •q-M, 
ral1 \r-QOZ'\aU• ...t llalleht- tor hall.T !loa ~ 1 to 4ato 
wlU \e •e p4 to -UiorbaUoa ooatatae& 1a D.per-.\'e •••ece ot 
.Ju1, I, •• 19U. ta nw of Jeper-..t•e oall1o .,..er lf003 of~~ 17, 
Ia ltae wUil ~\1 e .... _. UU ot hao 31, proaieeo17 ao\o 
OO'fWlaC tho .. o4nnoee bae ·- -tea. 

JOHDWOJl!ll 

DOlhGPW 
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J'Raoll 

TO: 

DATED: 

S.oretarr ot State, Waehincton 

AMricu Legation, Bem 

~~ 22, 1944 

lf1IIJIER I 2~lD 

SECRET 

FOR MeCLEIUJID FROLI WAR REFUGEE BOARD. 

ltew York TiMe ot Jul7 19 oarrue article datelined Bern 
to etteet tbat Intercross bae reeei?ed Hortb7 aseurancee 
tbat deportation ot lllmprian Jon 1e euepellded, tbat Interoroae 
-1 aeaiet detaiJied Jfl'fiS and collaborate in tbe evacuation ot 
Jniah children, Pleeee adviae the BOU'd pr~ ot tba aocura07 
ot thia report aJid ot ~ pertinent intorution in connection 
therewith , 8\lb .. quent cable rill diaouae pointe contained 
7aur 4~99 ot Ju!7 18, 

'l'IIIS IS wRB B!RN CABLE NO . 89, 

HULL 
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................ --·-
MDICIAI Ja&!IOio -

IMrftU7 of Ita\ ... Wuld .... a 

11117 .. l,a.Jl 

11691 

-· ,. 

1M -eac•• l!llllo aD4 2431 fHII Ule hpartaoa\ of 

~u ..... ,-~ of 1111,, 

I~ h _,. pood~lo ~, Ule refllcM o\a~u N~ M\otao 

.-. ... lllll ~ Cll-\ la lwtborlaa& for \1l• \o HNin 

.,.al7 u& otfloi.U, lwtu fnao ~ \o t2ooOOO ffta frS ... o 

of S.U.bovc lllll ~ooo fna 11Uhe1a1• full. ror .... u-.... 

\o ~er u4 •-'· no ••• \o " re-~lo 11114 Ollplllllo 

41o'-nhc apah, \Moo tulo ou ~. \ruMU\o4 ooafi&oa\lllllJ 

'Uncia l.ocauoa. 

!hie -NCO lo froa -.Gi.olllllll for ... 

IAIIII-
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"&1991 
••tll'laUea ef , ... 
~ .. ell17 ~ .,.otal 
~-·· (d" I) 

1311), J1117 22. 2 p.a. 

........ 
Jla\et J1117 u. 1,atll 

-.o•& 101!1(1 .... 

:roa PIILI ID FJQC BlUo.411 

......... 1~ 

1'01 toa IIF0-10.. ~re b aow 1a ae\lYe 
.,_uea u er_.ueet 'UIIl1111e .. ...,._, fer •-~ 
pe$\tea .t ...,..._ ..... ,, \U MJ'Ur f..­
-..mta\1 I eta. • ftprM "'IU'f.l&l \u 
M'-1 _..,. ... .._. ere111t tate I eta • Uda 
•tllle& an ..Sla\le f•r '"""' ....... ,, a\ "' .,.. 
Nlta\17 tafaanA .._, ~ \o 700 "'-"• f..­
•••"7 an Mw ta ...,ea\, lDol~ac Poltala ",.,._' 
• U4 fie4 f..- hlaet Yla ll"U:ia \o ••P"7 
~ .. \Ill pea\ U \o 111 .. a\llto Ia a4U \lea, ...,.,... 
fna.....,. eaU•tet \o --.r 700 "100 an-
111&1&1 1a fnattu .__, 81&1117 ~ all4 IIana. 15 
\1 ID eUM wtWa \u I ·•u MMH0 .t. ~l 
...-u •f \Ill Jwl* ",..._' aniYit oa Ulell' na 
tat\iaUwe t..- Ke1e.-,., .. ,, ef \lie ...ati!Mr 
llaYl .. pn..etet f..-., • ., .. , wttla \lie ..... ._ ef 
\lie erpha\iaa U..e nfll"rlt "• 

At\er \lie antYal af \Ilea• ...,.._e, ta ,...,,., 
-.rea na Dllt&lft, hnaa IUaie\11" \o ,.._,, .. 
-n.P\ pr11nn te -•r oa \Ill I ataa a..ea 1a\ 
•• _, a Aecl'M \o \lie .tfN\ Ulat ..,. .... .., ... 
.. n .. \U I ntaa -.J"Ur enU -· a&-\et • \U 
I natsn fer\lwttL ~~ her•-~ allll 
aa'-117 ... lhW 1a I eta. 1\ llaa ahe +;suet 
ta\Upreeetah~ • 

• .. 
( 
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.... ,.1 
Db \rl n\loa of toan 
reM!ac oal7 ~7 epoclal 
arr&a~ .. oa\, (110"1-V) 

locretar.r of 1\ato, 

l)liJ, Jw.l7 22, 5 p.a. 

Vo aro iatoned that tho !h.eent &D 0o1'orueat bao 
110\ oatoroed tho deeroo but 11 requeeUac tho Jmeh 
orpahatioae in .... nta to arraac• tor tho W&OG&Uoa 
ot tho retDc••• froa Bmne-r,r at tho aarlloet poeel~lo 
aoan\, 1 ba•• va-ct the 'br&Dab of tho orpahatioa 
ot tho J owhh aco11C7 charp4 with oea \r&Depor\aUoa 
ot rU'JICN• fro• \ho leliEaDI \o arrup \ba\ \he rotace•• 
fro• Bn11pr,r be ctna prlorl\7 lf po11l'blo. 

fho hentaa 0o1'oraaoa\ 11 reported aot \ o be 
lllhrtorrlJIC at tho JH•ont Uao with t ho ••cape of 
rofuc••• fro~~ Buacar,r 111\o lwu.ala 1D t he &anAor referred 
\o ... .,.. rroa DT Ollllr1'&tiOIII bore, \bil llo.!pl ro'Dho 
llhilo tro'QCbt with daacoro, offlre at tho -••t tho 
beet •eaae of 11'aeu&t1oa of 8PPI'Iola'blo D"DD'boro of 
rof'DI••• tna ••P'"7• 'ftlo roquhlhe for tho .. uu .. uoa 
of thle rou\o aro1 Oao, aarot.ll7 Clboeea porooDD~ 1 two, 
\acU aoq'Dheceaoo of ••'"' au, an4 thrM t'Dado for the 
..,_n\aUoa, fMdlac u4 olo\blac of tho fthcl•• an4 
tho ou'bl141alac of •aconte•. 

fho VII will 'DZI4o'DII\Idl7 doelro to onoonraco tho 
aoo~oratloa of ih11 ao•••-'• Vhllo t-ao are apparoa\17 
DOW anUablo for tho onhrprl11 ill 1\1 preen\ eoepo we 
are vctac \ha\ U ~~ upanl.ed wttho•\ d~DT. b ••ah 
WID\ &441\loD&l fan41 DD7 ~~ ll1CII&&'"7 OD ohor\ IlOilO .. 
Vhllo wo baYo aada DO co•Uaoah tor f'Da4o ral&UliC 
to \hi llllo1'e, U DD7 l>o dMlra'bll an4 DIOIII&I'F 1a ... 
C01U'OI \o M 10, ror \laio P'Lf'PCII0 1 olaall 'bo alllo \o 
4.raw OD the 2000 oo1'1re1pe plaoed a\ DT 4111p0aal 1a 
.t.all:ara, 

IJI.Lp 
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'1'0: Secret&1'7 of State, lfa~n 

DATml: J'ul.7 22, 1944 

li1JI.IBER: 1344 (Ankara lfo. 105) 

!hie .. aaage is from Hirachaann for Peh1e, WKB. 

Ooncerntnc the retucee movement. to latanbul from Bulgaria 
b;r aee encl. rail d"e1opoaen ta of a proa181ng nature are under va::r. 
!hie 1e for ;rov tnforaation. 

!he a8110rmdua'a contents which vere prepared. by ae have 
been tranaa1tted through en tnteraed1&1'7 1n th& confidence of the 
higheat officials of Bulgaria, to Balabanoff, the Kinhter to 
furlte;r froa hlcaria, Wll vtth the Bulcarien off1c1ale 1n Sofia 
baa dhcunecl. t.ha IIUbject. I asked 1n th1a ae110rancl.u that t he 
allthorUiee of hlcar1a gift authorisation and. fao11Uat1on v1thout 
cl.elq to ao.-.ent of refUcHe tbrouch or froa Bulcarta to !urlte;r 
b7 rail of not 1e .. than 500 1nci.1T1dnal.e veekl:r; to gift authorization 
ucl. aeehtmoe without h1114eranoe to the aov-mt of ref'IJ&Me b7 
ehip froa the porte of Bulcllrta; and to heue 1111 orcl.tnance atattnc 
that all persecution an4 repreeeive etepa dlreoted againet Jeve 
and. a1norUiea vill oeue at once encl. J'eva will be accorcl.ecl. 
treatact Uke that of other oi Unna of Bulgaria. AD interview 
vi th ae hae been requeatecl. b:y Balabeno.ff 1n regard to rq requests 
etnoe Me retuns to .&alalra. Plana are beinc aade through the 
International Bed. Croaa for thta conference at the earliest 
po .. ible time. Reliable intoraation hae been received. b;r me that 
the GoTern~tent of Jlul.carla h reedT to reverse ita preTloua 
pollq and. facilitate the JDOvement of the r ef'IJ&eea within the 
Ua1tat1one 111poee4 by the chaotic trenaportation and technical 
fac111t1ee of Julcarla. 

lf1 th recard to thla two Bulgarian ahtpa 1n Burcaa, the 
PIRIIf cuq~able of oarr;r1ll& 400 paeeencere md the nn, 3150 
paeaeacen, haTe been tr;ring for eoae time to aoqu1re perahalon 
to proceed. to Iatanbul froa the 1'urlc and Bulgarian oft1c1ala. 
Atta.pt 1a belnc aacl.e b.r ua to effect the dAparture of tbeae Teaaela 
at once mel. to aake plana for other ahtpa to aake a1a1lar tr1pa. 
furthermore, ve are attempting to arrange for the transportation 
of an appreciable nuaber of retuceee to !vke:r b:r ra1lroll4. Of 
acl.41 tioll&l. aeuuree and procre.. :rou vUl be lntoraecl.. 

DLJ.Y 
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DEPARTMENT 
OF 

• STATE 

INCOMING 
TELE GRA M 

DIVISION O~Sl 
COMMUNICATIONS 

AND RECORDS 

ID!K- 698 
This telegram must be 
paraphrased before being 
communicated to anyone 
other than a Govorrunent 
agency . (RESTRIC~D) 

Secretary of Sto..e, ' 

1'/ashington. 

US URG~I:J:' 

NIACT 85 , July 22, 2 p . m. 

Canberra 

Dated July 221 1944 

Rec'd 4:07 a . m. 

- il~~. • ·.: SiATE 
0 •<>.tiN OF 

~ - . ' 
.. ,,.J .. 

ltinistcr for E:;terno.l Affo.irs has just informed me 

that on assurances given Department ' s telegrar,, number 8:3 , 

July 20 , 5 p .m. , he nad obtained Co.binet's assent to i .nstruct 

0 Austro.lian delego.te to .sign fino.l act of the Uni ted llo.tions 

l.lonetary and Financial Conference. Such an inatruction 

he so.id had been sent . 

As regards resol ution adopting the articles of agree­

ment of the fund o.nd t :1e bank Evatt states that it was the 

opinion of Cabinet that matter had cone as tar as it should 

among officials . I understood him to mean by this that be­

fore accepting resolution matter would have to be thorough,l;y 

canvas9ed by Australian Cabinet . 

I gather that Evatt n·.-~ some opposition oven to 
' 

signing of final act because of impression created by a 

broadcast attributed to llorgenthe.u ¥tho is said to have adopt­

ed the attitude that 44 countries participating in the con-

Q terence had agreed to and a ccepted the results of the confer-

ence. 
HTM JOHNSON 
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SE CrE tary of StatE , 

Washington . 

5817, TwEnty- sE cond . 

London 

Da tEd July 22, 1944 . 

REc 1 d 8;56 p .m. 

FOR SECR:T:.RIES OF ST/.TE ! .rD TREASURY 

ThE following is n rEviEw of London prEss comment cf 

July 22 on thE BrEtton ·Woods Con.fErEncE. 

ThE TIMES correspondEnt , writing from Washington, 

rEports that " it is e. fair nssumpbion thnt thE various 

dElEge.tions will submit thE documEnts t o thrir govErn­

mEnts without rEcommEndations f or adopt ion, but mErEly, 

in thE words of Lord Kl:ynES a s ' thE most accEptablE 1 

instrumEnt tht y c ould tram£ •" 

HE mEntions tht f ollowing issuts which l ay bEhind 

thE conftrEncts work : thE rEconciliation of national 

and intErnati onal aims ; thE ccnflicts bttwttn thE intErEsts 

of inclustrinl nnd agricultural countriEs nnd bEtWEtn 

advancEd nnd rEtnrdEd nrtns and dtva stnttd l ands . HE 

c.lso mEntions th£ ont "closEd tc onomy" whosE prE st no& 

prt vtntEd thE quEstion of privet£ vErsus public Enterprise 

from arising "though it d i d not discErnibly EXErt t hE 

ctntripttal pull which somE had rxprcttd . " 

This 
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-2.o;¥S8l7 1 Twt:nty-BEcond trom London. 

This corrEspondEnt thEn raisEs a quEstion Wbich h£ 

AssErts only thE opEration of thE schEmEs can dEcidE, 

namEly, whEthEr thE mnnagtrs will bE lEft frEE to ust 

ExpErt lmowlE.dgE and EXJ>E; r 1Enct or would sErvE "Ambassadorr 

ily." -·-
HE further rEports that thE submlttal of ttt bank 

and fund to CongrEss will havE to wait till January 1945 

and tvtn .thEn approval is unlikEly for sEvEral months , 

and concludEs "it SEEms i nconcEivablE that this programmE . 
will, a t its inception, do mor t than to lEavE AIDE r1can 

tariffs whErE thEy arE with pr omisE of rEduction and of 

frEEr tradE as thE lEVEls of domEstic EmploymEnt pErmit . 

No govErnmEnt should do lEss , but Equally no govErnmEnt 

would darE to disrEgard thE AmErican' s i ngroinEd fEar 

of imports b~ doing mort until thE futurE l ooks brightEr 

than it dots o11 

'l'hc FD!J.NCIJ.L NEWS hE ad linEs its rEport "monty fund 

aBrEEd: Russians wish to coopEratE" and starts by stating 

· that aarEtliiEnt follov;Ed Lord Xqmtsi appEal for unity 

mndE to countriEs which had rEgistErEd objEctions to thEir 

quotas . This papEr rEpor ts that o~ly FrancE and Ru~sio 

movEd thEir objEctions to bE ratiOEd in thE minutEs . 

It also rEports thE Australian dElEgation ' s refusal to 

sign thE bank documE nt and that "obsErvErs bEliEvE that 

thE ~ustralions arE not satisfiEd with thE quota allottEd 

to thEm 
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- 3-#5817 , ~nty-accond from London . 

to thEm {200) and bavt dEclarEd that thEy will not sign 

unlEss thEy ba~E special instructions from thEir Gover~ ·· 

mEnt . 11 

Russia is rEputEd to havE accEptEd a compromisE on 

its bank quota so that thE Quota CommittEE may now complEtE 

its rEcommendations . Mention is also madE of Mr . 

Sttpbanov ' s long spEECh on Russia ' s dEsirE to cooperate 

~ith thE UnitEd Nations on monetary and financial matters. 

ThE rEsolutions on silver of commission 0 3 arE 

quotEd end obsErvErs arE said to havE suggEstEd that a 

furthEr confErEncE in MExico City may bE hEld to discuss 

thE silver problem. 

ThE modifiEd Norwegian rEsolution on thE liquidation 

of thE BIS is quoted. ThE legal difficultiES confronting 

Britain end Holland in sEvEring rElations with BIS beforE 

thi: End of thE war ere lll(ntionEd o 

ThE FINANCIJ.L TD!ES BrEtton ·Woods oo rrt spo:mdEnt 

rEports that thE rlEnary SEssion adoptEd tliE rEport of 

thE Fund CommittEE , but took a "blankEt EXCEption" to 

thE rEport . It 1s statEd this simply mEans that it is 

lEft to tht rEspEctivE aovcrnmEnta to makE thE final 

dEcisions . 

REaarding special reservations thE articlE adds . 

11 aomt countriEs took spc:oial Exceptions , including 

Britain 

' 
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Britain, whosE rEsErvation undErlinEd hEr dEsirE to 

maintain London ' s position a a thE traditiona l world 

financial cEntrE , although thE confErEncE had dEcidEd 

tha t thE fund should bE locatEd in th£ country with thE 

· largEst "~that is , thE Uni ttd StatEs •" 

Tlu: rEsErvations by Russia and FrancE as to gold 

' contributions , and thE l ettErs quota, art mtntionEd, as 

WEll as India's rEsErvation rEgarding stErling balancEs . 

It is statEd that rESErvations of SEVEral countriEs in-

155 

eluding China, GrEE CE and Egypt , wErE withdrawn as rEsult 

of ·Lord K£ynEs ' plEa . 

ThE articlE r Eports that thE Australian dElEgatEs . 

do not SEEm to .bE _satisfiEd with thEir quota and may 

dElay s i gning thE final documEnts pEnding spEcial in­

structions from t hEir govErnmEnt . 

With rEfE rEncE to thE World Bank, thE articlE s t atEs 

that t lu: Russ ians havE agrEEd to a compromisE contri bution 

to t hE bo.nk . 

Th£ articlE quotEs thE thrEE rEsolutions accEptEd 

by Commission (ThrEE?) and mEnti ons thE possiblE 

MExican SilvEr ConfErEncE and thE broadEning 

of thE fUnctions of 'thE InttralliEd CommittEE in London 

on ac ts of dispossEssion. 

Tlu: financial Editor of thE MANCHESTER GUARDIAN 

points out that substantial agrEEmEnt has bEEn rE achEd 

on thE fUnd and t lu: bank and dtvotEs thE rrst of his 
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- 5-15817 , Twenty- second from London . 

remarks to the location of thEir hE adquarters , 11a point 

that has bu;n much discussEd in London . " He observes' 

that 11 prtsW111lbly thE central officEs of the fund· will be 

in thE samt place , as thE t\?O bodies have to work closely 

togEther . l~thcr thE choi ce will fall on NEw York is 

still unknown . It is obserVEd herE that New York hns 

l ong triEd to d evelop a large monEy market and cRpita~ 

markEt in competition with London . To a certain extent 

th£ Efforts havE succEEdEd , but it cannot be s eriously 

said that New~rk was ever regarded e s the worlds bankipg 

centre or tha t it was a t any time · ~rcparcd to assume 

thE responsibilities which go with such & position. Now 

thE distinction may be ~nftrrcd upon the American 

financE capital from outside . It would not plc nsc thE 

bankers , btCC'USE thE Ilorld Bank will be a government 

affair; it woule certainly ncld pre stigc to thE New Yqrk 

loan mark£ t • 11 

Oscar !Iobson, finnncinl td1 tor of the NEVIS CHRONIC IE , 

discusses thE subjEct of /~1s 1 looting which has bEEn 

c~nsidercd by thE confErEnce . Hobson points out thE 

dirficultics involved 1n ncstitution and states that 

thE Allied powers nmust not shrink from applying cccnomlc 

sanctions r.ftcr t~c war to neutral countries thr.t refuse 

-to cooperate in this task ·of restituting stolen prope rty . " 

ThE Fili/.NCil•L NEWS f or July 21 reports thE appoint-
' mtnt of thE following mEmbers of a committee 'or thE 

Ne w York 

• 
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NEW York StatE BankErs Association ; MEssrs GtorgE . . . 
i\bitnEy , William c . PottEr , Gordon S , REntschlEr , PErcy 

H. Johnston, D. s . Inc;lthart and CharlEs DiEfEndorf , 

Th£ purposE of thE committEE is 11 to study thE rEsults 

of thE llrttton Woods ConfErEncE and suijmit a rEport to 

bankErs , cOmmErcE , i ndustry nnd thE gEnEral pub11o , " 

ThE articlE adds 11 1t is hopEd that thE findings may 

actually bE thE cnswEr to thE quEstion ' what plans will 

hmErican bankErs agrEE to quEstion , tu ThE articlE 

rEports that th£ CommittEE promisEs "a complEtEly frEsh 

approach without rEgnrd to ; · ·~dicEs that may now Exist 

in banking and ElsEWhErE ," 

.iiNl.NT 
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1eonta17 of ltah, Walbtn&tOD 

l\117 22, 1944 

S422 
SBCIUI:t 

AffEftiOI 01' fBB 8ECilB!ARI18 OF S!.lfB AJID fRBASOU. 

QDdou~tedl)' )'ou are aoqYA1nted wltb Lord BeaYer~oQl 

and nil appro&oh towardl world eoonoeto pro~leal al1o. lot­

witnatand1nc, I tboqbt I alp\ ,. .. on to )'Ota a ·fn r_.ritl 

on Beayer~ook'• attltll4e towarc1 the 110Deta17 conleraDOe , 

in Yin of h11 preaaDOe at thil tiM in Waah1naton.r_ 

!he DAII.t ~PI\BBS, which hat tha lar, .. t circUlation 

of all Britilh dail1e1 1 the BVEJUJQ GtAHDARJ), and the BtnfDAY 

EXPRESS are controlled ~, BeaYerbrook. Jll'rer linoe the publi­

cation ot the Brit11h white paper th11e newapapar1 haYe beu 

• • 

qUite conailtentl)' anta&oniat io tcnrard the tund, altbota&h the 

character ot th1a anta&on1u hae not beu anal)'ehed 1peolticaU,. 

A ~1aat1on or thla anta&ODJ.u a1&ht be a1 tollcnr11 (1) OP­

poli.tlOD to the 1tatu1 aooorded &old 1n the ttan4 propo•al and 

parhapl .ore broadl)' to the 11a1tat1CIIll lfbioh the tliDd aipt 

plaoe Oil the p\U'Iuit Gr U 1Jidepea40Dt MDetar)' polio)' ~ 

Britain and (2) a lti'ODI llq)artlalit)' for laplre preteraooe 

and tear What the 1aplloatlona or the ttaad .., ~ tor the tatura 

ot the 1terline bloo and tor the oa..arolal polio)' ot the Z.,ire. 

Yined 
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fiftecl t'l'oa tho eooa0111o ataD4po1nt, Boa·nrllroolt'a atr0111 

ad•ooaor of tho el1•1nat1on of 1o•e~t oontrola aD4 tull 

-return to prhate •terprlae, of hOlM production of food l17 

•~pport ot hoae •1r1o~t~• and of DO return to the 1old -- ltandard, tho tore1ol.nl 11 conllatant with h ll reputation •• 

an •Bap1re iaolationiat~· 

In portray11l( tho tund •• a r eturn to the 10ld atandard 

1n the aenae 1D 1fh1oh i .. •erbrook •iaualiaea that tera, i t .., 

be that t he opportUD1t7 wlll pre••t itaelt tor you to ba•e a 

t alk wit~ Bea•erbrook &D4 to pe•auado b!a of hia a1aoonoopt1on. 

It rou oan pc:rewado •••erbroolt that the tUNS will not aeaa 

( tbo eoono81o tracaentation of the Bap1re, I aa alao •~e that 

1t wo~d lie of nlwa. 11&7 I allo extend to rou rq OQD1rat~a­

t1ona OD the auoceaa of tho conteranoe at Brett on Wooda. 

WIIWII 

( 

• ' 
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FRil U 

TO: 

DATE: 

NUMBER: 

PARAPHRASE 01'" TEl.LGRAI.I RECETYED 

Tbe American Eabaeey, Moscow 

The Secretary ot St ate, Washington 

July 22, 1944 

2?00 

The f ollowing me esage is tro~ Yr. Harriman to Mr. 

Morgenthau. 

I have been formally &dYiaed in a letter from Vyeh1nak1 

tha t the del egatee or t he ll .~. s.R . were authorized to deal 

wlth t he questi ons nt issue at the confer ence at Bretton Voode 

&I was reported 1n my me8sage or July 17 , number 2622. I r I 

~oul~ be advised or t ho r esults of the negot i ati ons with 

t h11rn 1t 1~oulcl be! helpf ul . Plf':asa accept my co ngratul8 tione 

on the conference' s s~lendld out come. Best regards to you . 

pCR: MPL 
7/22/44 

HARRIV.AN 

• • 
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BJR- 747 
This tElEgram must bE 
paraphrasEd bEforE bEing 
communicatEd to anyonE 
othEr than a GovernmEnt 
AgEncy . (SECRET 0) 

SEcrEtary of State , 

Washington. 

1269 , July 22, 10 a .m. 

Chungking via Navy 

DatEd July 22, 1944 

Rto'd 10:49 a . m. 

DEPARTMENT OF STATE 

JUL 2 6 1944 
DIVISION OF 

CONNUN~T~NS&R~ 

sEGRETARY OF TREASURY FROM FRIEDMAN 

K. K. Kwok of CEntral Bank has rEquEstEd mE t o 

urgE ExpEditing of gold shipmEnts. AvailablE suppliES 

sufficiEnt to continuE salts only until about August 

16. NEt salEs at prEsEnt about 4,000 oz. pEr day. 

Stlling pricE is now CN 17,500 pEr oz. Krrok says 

that onE shipmEnt (prEsumably usual amount of Equiva­

lEnt of UnitEd Statt s dollars on£ millfon) if it 

a rrivEd bEforE August 15 , would bt suffici Ent to 

allow conti11ua tion of s AlEs and to assurE markEt 

of CEntral qank's abil ity to mtt t dEmand for gol d . 

K'wck says that discontinuation of gold salts would 

furthE r stimulatE risE i n commodity pricEs . 

I undErstand tha t ~ei TE-Mou 1s raising t his 

mattEr with Trtasury . 

GAUSS 

EH:WMB 
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HOT TO BB RlCTMNSMITtl!!! 

COPY 110; / f 

Bf.CRBT 

Oi':rEL Jlo . 238 

lnfor=ation received up to 10 a,m,, 22nd July , 1944, 

1 , liAlli 
NORMAI!QX. 21ft , Strong north-euterly winds stopped 

unloading end convoy sailings !rom PORTSIIOUTH and the TI!AJIES , On 
19th/20th about 100 Oer=an aircraft war e oinelaying ott !IORIWIDY 
landing area , On 20th one ot H.ll . Destroyers was sunk by mine or 
torpedoed, A U.s . tug was sunk by fire !rom ALDER!IEX shor e batter­
i es , On 20th/21st IITB' s sank two trawl ers and probably another 
oft Dutch Coast , On 2lst/22nd one ot H.ll1 Doltroyers damaged an 
Elbing Clau Destroyer 1n company with three ~boats ott CAP D' 
ANTIFSR, 

2. MILITARY 

!IORIIANQY. Heavy rain for the l01t 24 hours has con­
siderably restricted movement , On 20th Canadian troops captured .• : 
ST. ANDRE and ST, MARTIN , south of CAEN, Strong German armoured 
counter- attacks have since been repulsed , 

liALX• Polish troops have advanced to within 2 miles 
ot t he River WISA , Italian t roops have captured vil1ages 6 miles 
northwest and 8 m1lea southwest of JESI and U.K. patrols have re•~ch1e~ 

SASSOFERRATO. U.K. troops hove advanced between one and two miles 
north of AREZto, LnTERlNA and IIONTEVARCHI and South Africans havo 
cone forward about same distance north ot IIONTB SAN IIICH&LE. U.s . 
troops have cleared the area between LEGBOR!I and PISA to within 
2 oiles ot latter , 

on B&.BST 
on 40 oiles 
and CHFLII , 
TAR!IOPOL, 

Russians have capture~ OSTROV, are closing in , 
northeast and southeast and have crossed BUG 

front, cutting roo~ and rail way between BREST LITOVSK 
They have advanced further in LWOW Sector and west at 

) , AIR OPEBATIONS 

20th/21st , Tonnaces: COURTRAI 1, 642, 
Prelioinary interpretation photo­
damns• throughout entire synthetic 

21st, U.S . heavy bombers dropped total 455 tons on 
aircraft works RSGENSBURG , OBERPFAFFENHOPEN and NEUt.BINO (IIONICH), 
and 350 on ball bearinc works SCHWEINFURT (results good to excel­
lent) and EBELSBACH! 1 1309 tons were d:opped on other obJective• 
incl uding IIONICH and SAARBRUCKEN, Garmon casualties 18, 2 11, 
Durs 31 bombers , 11 tightera missing, 7 Mosquitoes and l Beau· 
fighter cooperating with Naval torces ott BREST destroyed 6 Geraan 
bocbers. Offensive operati ons of L.E.A .F. severely r eetricted by 

..... weo ther. 
2lst/22nd, 84 Bomber Command aircraft deepatched in .. 

eluding 38 Vosquitoee to BBRLI~i.l aircraf t mieaing, 43 Beautl chtert 
attacked a 26- ship convoy ott HJ:;LIGOLAHD, Preliminary reparts 
state one larce ship blew up, 2 other• and 3 escort vessels lett on 
f i re and many other • damaged . 

llaLI· 20th, Thunderbolts destroyed 2 bridges and 
deoacecl 2 more 1n PAOOA ar ea , 

21st . u.s. haayY bomber• rrom CZECDOSLOmiA· 
Ved iterranean dropped tone 
PRAGUE, 

on IJDthetic oil r ettDar,r BRUX near 

OERMAI tc:rmn 

DuriDa 24 bo'lll's ending 6 • •••, 22nd 1 21?4 tl7iDa bombs 
plotted, includine 18 ! 1'0111 direction ot Dutch b J.aMI , Regraded Unclassified
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l':eacl ~ :=. D. 1:. B.ll co ~/'2.5/« . 
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Hl~Jr : 

Operat or : 

HMJ r : 

Operator: 

Opera tor: 

Hl4Jr : 

Ed 
Brown : 

HI4Jr : 

B: 

HHJ r : 

B: 

HJ.1Jr : 

B: 

HIIJr: 

Hello. 

July 24 , 1944 
1 : 05 p. m. 

Now, they ti~d he has gone to lunch and will be 
back about two-thirty. · 

~I ell , I ' 11 talk to him then. 

All right . .... -
3:1S p. m. 

Here you are. 

!lello. 

Hello. l·!r. Morgenthau , this is Ned Brown . I'm 
sorry to say that when I got here - - that Will 
Potter had gone to the hospital .... 

Oh. 

. . .. with phl ebi tis Saturday night. 

Oh. 

However , I bad a ~eating With Gene Stetson, who 
is chairman of t he board of t he Guaran ty, and 
Lynn Conway, who is-- rejoices in t he title of 
vice president of the executive co~~ittee, but 
has really got mor e a uthority, and George Whi t ney 
ot ~organ and Comoany and have spent all morning 

164 Y 

and r ecently a couple of hours more with them. This 
idea of thi s committee which originated wl th Potter 
and of which Potter was chair man, was to ge t a gr oun 
together who were no t in any way committed for or 
against the nlans. 

Yes . 

Presumably it might include the heads ot banks 
and technicians that have been against the plan. 

Yeah. 
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H~!Jr : 

B: 

RHJr: 

B: 

HMJ r : 

B: 

HHJr : 

B: 

HHJ r : 

0 
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And they told me that while they couldn't commi t 
themselves in advance, they want ed to make a n 
objective s tudy of it and they approached it With 
the idea of making a f avorabl e r ecommendati on i f 
they could, and . . . . 

Well , that sounds good •. 

.... which is all very much to t he good. 

Yeah. 

Now, I don ' t know what t he outcome will be in case 
of -- if they -- Sloan Colt, who is president of 
the Bankers and George '.fui tney and Orsey Johnson 
and Bill Potter • . .. 

Yes . 

who is chairman , have all accepted -- on the 
commi ttee . 

Yes. 

Gordon Rentschler of the City Bank is out of to1m . 

Yes . 

165 

And I don ' t know whether he ' l l accept or not . I 
haven't been able to get in touch Wi th him. Aldrich 
has declined to serve on their committee, although 
he was asked. 

He declined to serve? 

Yeah. 1:/ell , you know his general attitude towards . ... 

Yeah . 

.. . . anything t hat comes from the Democra tic Adminis­
t ra t ion , so I think it ' s just as wel l that he did. 

Yeah , I think so , too . 

Now, they ' ve put on a fellow named I glehar t from 
Grace and Company .... 

Yes. 
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.... thBt t hey say that while he 's been opoosed 
to the pla n, that he's a man who's int ellec tually 
honest .... 

Yes. 

.... and they thought i t '~as just-- he ' s very 
anti-Briti sh. 

He ' s what? 

He's anti-Br itish. 

Oh. 

But you know Grace. I mean they're virtually on 
the west coast of South America. 

Yeah . 

And - - but they 've put him on deliberately on the 
old Lincol n pri nciple tha t t hey ' d r ather have a 
person on t he inside 11 pi ssing 11 out than on the 
ou t side 11 pi ssing11 in . 

Yeah. 

I think it' s-- I don ' t know what t he outcome will 
be but I ' m sure they're going to try and make a 
study and the previous posi tion -- if t~ey can, to 
fi nd in favor o f the plan . I happen to be now 
I r an into Leon Fraser in the street - - in the 
fi rst New York. 

Yes. 

Who just called back and I ' m speaki ng from t here , 
but I ' m 

I see. 

They l eft me alone in a di r ector's r oom. I . ... 

Any comments on my r adio talk? 

No. I d1dn 1 t hear any comment on that . 

Yeah . 
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But I'm sure that both George \fhitney , who is 
president of Uorgsn, and '.1'111 Potter • ..• 

Yes. 

167 

they bot h believe i n inter nati onal cooperation 
and they bo th r ealize the -- the great seriousness 
of rejecting thi s plan as part of t he general move­
men t towards 1 t. 

Yeah. 

And I think tha t -- I'm sorry that -- Wi ll eent his 
Potter sent his a~ologi es to me but he pulled his 
Archilles tendon and as t he result of a masseur or 
somethi ng , he ' s got a blood clot in his leg .... 

Oh - oh • 

. .. . and phlebi tis, and he 's very wise to go to the 
hospital 

Yeah. 

.. . . and have i ·t hung up , but he's ap t t o be out of 
circulation for two or three weeks . 

Yeah. 

In the meantime his officers from the Guaranty are 
car rying on. 

Yeah. Well , of course, t his is just for your ears. 
Will Potter is worth ten of Stetson. 

Yeah. Well , I know Potter intimately. I've known 
him for thirty years •... 

I don ' t know whether you agr ee .... 

. . . . to be •. . . 

I don ' t know whe ther you agr ee with me or not. 

I do entirely . 

Yeah. 
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And Will Potter car ries more weight in the !lew 
York banki ng communi ty than any other three men 
put toget her. 

Nov , wha t I woul d appr eci ate - - i f you would keep 
in touch wi th me personally as we go along on 
this. 

All right. I ' ll call you 
to get a few days ' rest. 
day and night .. .. 

Well. ..• 

up fro m Chicago. I want 
I 've been at this thing 

.... since t he first of June. 

I know. 

I wanted to call you up and I told these New York 
bankers as soon as-- Sloan Colt is out of t own 
until next -- two weeks. 

Yeah . 

He's one of those who agr eed to go along with the 
bankers. Gordon Ren tschl er won't be back here for 
another week . 

Yeah. 

I don't know whether he ' ll go along or not. 
Although, I r ather think he will. He -- I told 
hi m I' d come back and sit down and talk wi th 
him if he wanted to and •. . . 

~/ell, I'm ever eo much obliged. I'm sorry I 
missed you on Saturday when you call ed. 

Ch, t hat's all right. I Just wanted to come in 
to pay my reepecte before I l eft and I knew you 
were tied up and I Jus t didn't want you t o thi nk 
I ' d run away without t r ying to say, "Goodbye", at 
any rat e. 

lfua t did you think of our Russi an friends at the 
end there? 

Well , I think they were damn smart. I ' m rather 
sorry that he did it. 
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(Laughs) 

I think it would have been easier to have out down 
t heir drafts on the bank if they hadn ' t •. . . 

Yeah. 

Politically , I think it's all to the good. 

Yeah. 

It makes the people feel that we ' ve won a diplomati c 
victor y and I ' m awfully glad that we accepted them 4 at nine hundred million . If we ' d ever have pu t them 
in at twelve hundred when they said nine hundred wae 
the limit, why • ... 

Yeah. 

. . .. they'd never-- they would have, I think, 
backed out of the whole thing . I think it was a 
very , very ha~py outcome. 

Fine. Well , ever so much obliged for the tremendous 
time and thought thnt you put into the thing. 

lvell , thank you very much. 

Ever so much obliged . 

You bet you. 

And I ' 11 be lookine forward to seeing you soon . . 

All r i ght . 

Thank you . 

Bye . 
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July 24, 1944 
3:15 p~c . 

GROUP 

Present: 1!r . Olrich 
Mr . Pehle -. . l!r . 0 ' Connell 
hlr . Glas~er 
Llr. Gaston 
~r . Blough 
J.:r . D. W. Bell 
Mr . C. S. Bell 
l:r . Haas 
~: rs . Klotz 
J.:r . Sullivan 

li ,l ' . J R: Joh1., if you have nothing better to do, will 
you pick me up at eight- thirty tomorrow morning? 

l.JR. SULLIVAN : Yes, sir. I woul d just as soon wait 
until then ! 

H .~ . JR : You want me to send f or you? 

!.iR, SULLIVAN : No, I have a car . 

H.U. J R: I would like to get the gossip fran Chicago . 

MR. SULLIVAN : VIe better make it earlier than that . 

H.Ll . JR: Can ' t do it in half an hour? 

li.R. SULLIVAN: Yes , we can . 

H .ll. J R: Dan? 

t:R. D. W. BELL : Mr . Henry Laughlin, 'llho is Chai rrnan 
of the United Viar Fund of Boston, v1rote you on the thirteenth 
and asked fo r a conference. I a cknov1ledged it in your 
absence and said that you 'l'louldn 't be oack until th.is week, 

Regraded Unclassified



171 

- 2-

and I thought you probably ~ould take some time off after 
the t and probably couldn ' t s ee him . I asked him in cas e 
you v.er e not able to see him , would be discuss his problems 
~ith Ted Gamble and me. • 

(Secretary holds telephone conversation with Mr . 
Ned Brown) 

ll. !.! . JR: The gist of tha t conver sation was that Brovm 
had been in l ew York . Potter has gone to the hospital Yli th 
phlebiti s and he will be out of t he running on this committ ee 
to study this thing we did e t Bretton \',oods . He says their 
attitude is the t they want to go at it 11i th the hope that 
they can make a favorable report, and he seems to think • 
J . P. Mor gan will be for it . 

!lR . D. \' . . BEll. : Is Pott er on that? 

H.hl . JR: He is head of the committee . He say s he is 
glad Aldri ch refus ed to go on th e committee, because they 
only want people without a preconceived notion who VJould 
study it obj ectively . Ther efor e he wes glad Aldrich 
r efus ed to go on . But he said the impression up there 
was that they wer e going to study it obj ectively ,.,i th the 
hope they could be favore.bl e. 

Bro1m says Potter is going to be all right . He said 
he thought what t he Russians had done was dammed smart ! 

A:R . D. \' .• BELL : I don ' t think you need see Laughlin, 
He wants to try and find out 1·.bether or not the Boston \'1ar 
Fund can run concurrently with the Sixth 'i'tnr Loan . Ted 
and I will talk to him . 

H.M. JR: Sure. 

!~R. D, i\ , BELL: Mr . Stettinius wrote you on the 
seventeenth and v.ants a Treasury man designa ted to 11ork 
VIi th the State Department in connection 1oi th the 
Interdepa rtmental Editorial Board to pass upon reports 
going to the United States fi eld missions and on current 
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economi c operations . I take it you would want eithe r 
\~'hi. t e or somebody from White 's office on that . 

HX . JR: Somebody fran White ' s offic e . 

f!R . D. i'i, BELL: They meet at least b.ice a month t o go over the reports . 

H.r . JR : Somebody like Ness? 

~:R . GLASSER: Or pe rhaps Hoffman . 
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J.:R . D. \o, BELL : l'.r . Glasser, the boys have written up a memorandum fo r the President on the use of those funds for Italy . You remember we discussed thut befor e you went away and also got up at the same time a proposed press r elease to c~ne out of the ~hite House to take the plac e of the suggested report to Congress? I think you had be tter take this and r ead it . You might \',ant to discuss v.ith us tomorrov. sometime this French situation and you mi~ht do this at the f ame time. 

H .L JR : I t ell you v.ha t 1·;e 
s ee N.r . Hull tomorr ow at eleven . 
eleven- thirty . Should I see you 
I see l!r . Hull? 

could do. I am going to 
I ou6ht to be back by 

a bout the French befor e 

1.m. D. '! .. BELL: Not necessarily . 

H .!~ . JR : Why don 't I put you aov.n Jor eleven- t hirty and you can ask Fi tz 11hen I get back . 

l.:R. D. i •• BELL: Then , if you hsve time to r ead this you mi~t v.ant to di s cuss the. t at the same t i me. 

H.M. JR: I Ylill . Is that about all? 

AfR. D.W. BELL : Mr . Glass er and I have to be a t the WarDepartment at four o ' clock . 

H.M.JR: All right . 
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L:R. ~LASSER : llay I raise one poi nt in conn ection 
v:i th r epara tiona? I got back to the office and f ound a 
r equest from the State Department that we assign someon e 
to 1·.ork with Sta te and FEA on the problem of reparations, 
detailed study t hey are n.akin~ of r eparations . Is there 
any objection to our p61'ticipatlng on a technical level? 

H. li . JR : As a ·matt e r of fac t , v.e ner e thinking of 
bringing in this econ~nist fr~ Agriculture on that 
particular thing . 

~R. OLRICH : Silvermaster . 

H .M. JH.: Yes, we v.ere t hinki ng of bringing him in 
to do just that . Do you hav e Silvermester? 

t;R . OLRI Cii : Yes, sir . 

H.!!.. JR: Do you like him? 

Am. OL~ICH : Yes, d r . 

H.M. JR : \:ant to get rid of him? 

1~. OLRICH : No, sir . 
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ll .J,: .JR: This , most likely, is a very old story, one 
of Ha r ry \\M te ' s, about the Oklahoma I ndian who wanted to 
educate his son so he could learn really good En~lish . He 
got ahold of this Oxford professor . So he said, '{Jluit can 
{ou do for my son?" "I can only do one t hing", he said, 

t each him English provi ded you give him to me fo r one year 
and he wi ll j ust have to live v.ith me for one year." So 
the father said, "All right" . At the end of one year he 
carn e a r ound to call on the Oxfo r d professor . He knocked 
on the door and the Oxfor d profe ssor came out and said, 
"Hov. 11

• 

!.:R. OLkiCH : Ur . Secretary, you have the idea I don 't 
v.ant to r eleas e him, though. 
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H~ . JR : All. right . 

You are t alking about ~antin~ Silvermaster . The 
answer is "Ho\\ 11

, No . There is a letter her e, also, 
which came in from Tayl or of London whi ch you f ellows 
ought to get together on . There is a commission of five 
going to France, all Treasury peopl e, to work on currency. 
I "ave i t to \'.'hi t e or somebody . Is Taylor asking for 
somebody? He asked ~hether be couldn't have DuBois . 

!:R . o:·. BB..L : \'•e di dn ' t see that . 

H.U. JR : I think I gave it to you to bring up in 
\'.a shlngton; (speaking to Charlie Bell) it i~ a lett er 
or cable f r om Taylor asking that we send somebody over . 
Of course whi le I v.as up there Luxford seid thet if any­
body had any i deas on DuBoi s to for get it, because \',bile 
he didn ' t put it like t his , he hoped he would be 
f ree t o spend :nos t of his time selling Bretton \'.oods to 
the country and thut VuBois coula step into his shoes so 
he would be fr ee to devo t.e himself from now until th e 
time it goes through Congr ess, v.hi ch I would like Luxford 
to do. I mean, I would like Luxford to be in a position 
~here he could devote most of his t ime to selling, now 
we have gone through this t errific uphill pull to get it . 
You are not pl aying poker v.i th me, are you? 

llil. . 0 ' C0li};ELL: flo , jus t listening . 
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H .~! . JR : Anyvray, Dan , all of this I am throwing at 
you, becau se I em not going to be a round very much for the 
next couple of weeks . Tni nk it over , but I very much went 
Luxford to be in a position v1here he can devote mos t of his 
time . Pehle is overstaffed, anyway. 

!.: R. D. \L BELL: We can ' t spare JLtimy mot•e people to 
go abroad. 

H .Ai . JR : B.lt I mean as f ar as DuBois is concerned. 
They have to do a lot of drafting . 
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llR. D. 'I-I . BELL : He has been working with Harold and 
me on this French thing. 

H.11. JR: Continue doing the t so Luxford can be free 
to devote himself to me r chandising what we have done at 
Bretton Woods . Somebody has to do t bet besides \Vhit~ . 

!JR . D. r •. BELL : I think Yte are goi ng to lose another 
good man, Tom Lynch. 

H.!.'. JR : \';be re is he going? 

1~R . D. r .• BELL : He is being offered a position with 
the Aeronautical Chamber of Commerce as the1r counsel . 
They are building up their organizations h~re for post­
war work . 

H.!I . JR : Of course what I think 1.e ought to do-­
some body prepared me a list of a dozen men that Vthi te 
has lost to the Al'my end Navy. I think 1•,e oubht to pi ck 
one of those men and send him to Taylor end let hirn go to 
France . 

~R. PEHLE : Southard is one of t he best . 

~R. GLASSER: Southard is Chief Finance Officer fo r 
Southern France operations, so he isn 't available . 

H.U. JR: But I think, Den, if you don't mind, it is 
throwing so much at you, but if you would get ahold of 
thi s thing and t alk v.i th \',hi te and the rest of them, I 
v.ould not let this thing v.ait around too long, because the 
English won' t v.ai t . I see they are putting an Engli shrnan 
in cha rge of AI.' G. Di d you give me the t li s t? 

A!R. C. S. BELL: Yes, sir . 

H .~ . JR : Charles Bell can di g up a list of a dozen 
peopl e that left White for the Army and Navy v.ho would be 
delighted to be sent to France on a mission like that . It 
is a swell job, if you could find the letter. 
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!!R!i . KLOTZ : All right . 

H.L: .JR: It is on a thin sheet of pap er . It came 
up from here. I ,·,ould look over that list and I Vloul d 
pull in two or three of thos e f ellows and have them on 
hand and let t hem f reshen up on Tr easury o1att ers and then 
when these things come in , you could throw them out . I t 
is a darned sight better working in France than sitting at 
a desk her e. Herbert? 

MR. CJASTON : I could give you some mor e developments 
on the FBI ma tter sanetime ,•,hen you want to listen to them . 

H.l!. . JR: I haven ' t been angry in three weeks . • 

MR. GASTON : I have had them for sometime but I t hought 
I ~oulan ' t annoy you . There is nothing very urgent about it . 

H .1: . J~ : I Ms amused by that report that Cliff !.lack 
sent me up on this case of Schrafft s, whe r e our undercover 
,.an sav1 the FBI fellow coming in and threw him out . \'.as 
it you Yho sent ~e that? 

MR. OLRI CH : Yes. 

H .J~ . JR : V.ben the FBI man got on the scene, they threw 
him out . 

(llrs . hl cHugh hands Secretary letter from Ur . Taylor 
requesting Trea~ury personnel) 

MR. CJASTct~ : I don't t hink you have heard the r est 
of that . This man O' Rourke came in end didn ' t identify 
hims elf and asked for Kenyon and went e.way again . Uur phy 
of the I ntelli gence Uni t , to whom our man Coyl e who was 
in Kenyon ' s office r eport ed, celled up the FBI and asked 
if Mr. O' Rourke was in and identifi ed himself . Then the 
FBI man asked the District Attorney how we knew that 
O' Rourke ~as sn FBI men . Coyle explained he was a fine 
strapping young f ellow, and whet else coul d be be but an 
FBI man , not being in the Army. 
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H.h! . J R: You ought to let C: issi e Patterson have a 
hundr ed picture·s of t he FBI men . I didn ' t s ee her 
editor ial but I saw the comments in Times Magazine. 

!.! ll.. SULLIVAN : She has an other arti cle today 
r efuting Mr . Hull's statement . 

H . ;,~ . JR: 
could fill a 
funny . 

If you gave them four thousand FBI men she 
Sunday edition f ull of them . Tha t ' s very 

ER. Gl!STctl : \,e ht.d another case that you mi ght 
not mind hearing abou t . 

The FEI worked on the fellow and tne Revenue A&ent 
tri ed to get him . They fill ed the office of t he ta x-
pay er up v.ith three or four FBI men that scared him off . 
Then they tried to ge t the Di stric t Attorney t o give him 
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a warrant and they had nothing but the taxpayer ' a un­
supported statement tha t he had been asked to pay a bribe 
and the Di str ict Attorney woul dn 't give a warrant . In the 
meantime another taxpayer had made a complaint t o the 
In t el ligence Unit an d the Int elli gence Uni t laid a trap 
for t he f ellow and got him and got his confessi on . The 
same man . They didn ' t know the FBI had worked on the case. 

H .~ . JR : As long as you keep it in a light mood it is 
all ri ght . \'lhen you need me, let me know. I never did 
r ead the report on Secret Servi ce , 

l!R. GASTON : Then t her e is tha t other political case, 
the El Paso Coll ectorship . 

H.M. J R: lflell, at a dinn er for General DeGaulle:--
have I told you about my conversati on with t he Senator from 
Texa s? 

!.lR . GASTON : Connally? 

H.U. JR: Yes . It made pleasant conversation . I 
sai d, "'.~e ll I hope that you are pleased that v.e held up 
the appointment of the Coll ector for El Paso pending your 
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decision", and in a voice that you could hear from the 
Carlton, certainly to the Mayflower , he said, "I v,ant 
to know who this f ellow Hann egan is. Viho the hell does 
he think he is! Vlhat are they going to do, run the 
Uni ted States Senate? " Well I said, "He happens to be 
Chairman of the National Democratic Party" . "Who brou6ht 
him in t here is what I v,ant to know. They t ell me it was 
Roosevelt ".. V:ell I said, "And so what" . "Well, it is 
about time that he found he is an upstart from Missouri 
and can ' t run the United Sta t es Senate", and he went on 
and DeGaulle looked around . So finally I had to and sai d, 
"11-ell I don't know how you f eel Sen a tor, but I think 
l! r. Hannegan is a ver-:J fine feliow" . He shakes his head, 
and oh my God, it was sane thing ! That is the last I have 
heard of him. 

L:R. GASTON : I su~ge sted somebody rather than 
v.e decide which State lS to get thlit position . 
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· llR. SULLIVAN : I had breakfast vd. th Tom on the way out 
and he n ever mentioned it . 

H.LI. JR : Believe me, he mentioned it. 
certainly got a lesson in American pol itics 
could understa.nd it . 

DeGaulle 
there , if he 

MR. GASTQi : Ther e is nothing going to happen unti l 
Congress gets back, anyway . But that office is in bad 
shape down ther e. Vte can 1 t very well reorganize it until 
we ge t a good collector . 

H.M. JR: Mr. Olrich? 

Affi • . OLRICH: The Army has appointed a full- time 
l iaison man between Treasury, Procurement and the Army 
and surplus is begi nning to move i n our direction, sel l able 
surplus , and our inventor¥ no" has r eached fifty million 
dollars . We are selling 1nventories at the ret e of better 
than three milli on dollars a week . 

H.~ . JR : That ' s about the sam e ss before. 
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MR. OLRICH: Yes . 

H . !~ . JR : But you are get ting more material. 

!.m. OLRICH : 
it . 

V.e are getting more and r,e ar e moving 

H.l~ . JR : V1ill you and Cha rl es Bell want t o see me 
between now and Thursday noon? 

!.:R. OLHICH : I v1oul d like to make it today or tomorrow 
because I have t o go t o Chi cngo tomorrow night. 

H. k . JR: Three o'clock tomorrow . Charles Bell and 
Olrich . 

llR. OLRICH: If t her e is any chance of making it in 
th e morning, I ~ould like it , because I have an opportunity 
to visi t with Harold Stassen on his return from the 
South Pacific at three o ' clock t omorr ow. 

H .~ . JR : Ten o ' clock? 

l.!R, OLRICH: Yes, sir . 

H.L. JR : Anything else? 

~R . OLRICH : t\ o, sir . 

H .~ . JR : Any of t hese appoin tment s I am making in 
the next f ew days you can si t in on . You are invited. 

1!R . D. \' . • Bt'LL: You think I had bett er sit in on 
this one? 

H.h! . JR: Yes, becaus e he i s making sane fairly important 
decisi on s I think you ought t o know about . 

Herbert? 

Wl . GAS TOO : I don ' t have anything more. 
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l:R. O' CONilELL : In connection "fli th the discussi on 
a f e" moments ago on personnel . Do I understand from 
~hat you said to Dan that your interest in the personnel 
in my office has been assigned to Dan, for the moment a t 
least? 

H.hl . JR: No , Dan is Acting Secretary. 

1.:t. 0 ' COkt·•ELL : I know . 

H . ll. J R: I em not goint. to be around he1•e enough to 
sit oov.n and talk these things out . 
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A:R. 0 ' C<A'IHLL : \\ ell , I haven' t hee.ra anything in the 
last t hree or four weeks about ·v.hat Ms happening to per sonnel • 
in my of fi ce, except as Dan told me of your talk witli him 
on the phon e with Dudoia . I would like to be as clear as 
I could as to who I was to look to to see what to do about 
people who \;ork for me . 

Bell. 
H.M. J R: When I am here, myself . \'!hen I em not here, 

~:R. 0' COl/NELL: When you are here, v1oul d it be all r ight 
f or me to ask that you deal 1.ith me about matters involving 
my personnel? 

H .~ . JR : Yes, but I don 't consider mys elf here these 
f ew days. But I would be very glad to sit doY-n ~ith you 
and Bell, because I just sort of fe el I am a transi ent he r e. 

l.:R. 0 ' COlltiELL: I don ' t think I have probably made 
myself very clear, but I would l~ke to t alk to you e bout 
the General Counsel ' s personnel ~.hen you are he1•e some 
day this week. 

H.M.JR: I wi ll give you three o' clock tomorro11 . I 
am a transi ent here for t he next coupl e of days . I will 
be away again fo r sometime, and ther efore I was just doing 
i l this way to make things easy for myself . 

~R. O ' CO~~ELL : Surely. 

H.M. J R: Cheer up, Joe. 
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l.!R . O ' CO.,~ELL : I will v;ait until three o ' clock 
tomorroYI afternoon . 

H .L JR: Don 1 t take t nings too seriously . 

1!R. 0 ' CONNELL: I will still wait until three o' clock 
tomorrow aft~oon . 

H.ll.JR: 9Jt I v.ould like Bell in on that . 

!JR. O' CO!fr<ELL : Perfectly all ri ght r.ith me. 
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H.M. H : I couldn ' t Vlork a r.y harder than I have with 
this thing coming on top of a war loan . It is about a!l I 
could sr:ing so I would try once a day to talk with Bell and 
that is about the only person I did talk to, though I did 
have to transmit a lot of messages to a lot of people 
throu~;h Bell. I think that is good organization , Myway. 
So don ' t have your feelings hurt .' 

1lR. O' CONNELL : I am not talkin,; about that . I will 
still reserve it until three o ' clock tomorro1, . 

!1 .1 • JR : Any thine; else? 

!.IR. 0 ' COI\NEll: 'These are Sillall matters . Do you 
remember a couple of weeks ago you sent a lett er to Congress.nan 
Dies in connection l'•ith th e tax Peturns he had asked for? 
·• e are still the winn er, so far as I know, in that we have 
never bad an ansv.el' from Con&ressman Di es and that is about 
the most desirabl e result we could have hoped f or . It is 
nearly three \'leeks now and at l east we puzzled him, v.bich I 
think was the result v.e wished to r each . I sent you a 
memorandum on my discussion with .L: r . Markham which you may 
not h~ ve had a chance to read in connection v.i th the sale 
of the APC property. I t hi nk at your conveni ence you might 
r ead the memorandum. The conference wasn ' t entirely 
satisfactory, bu • at l east th ey have made knoYm definit e 
deals Vlith respect to private sales of APC property, 
except a tentati ve deal on American produc ts . General Aniline-­
no deal yet and they are sti ll exploring the question of 
selling them competitively, but the cards are a little 

Regraded Unclassified



0 

0 

-13-

stacked again competitive sales, I beli eve . I couldn' t 
pr•ove the t . I have ~iven a copy to McConnell and there 
lire some avenues he may be able t o expl ore and a . 
l i t tle l a ter we can t ell you mor e about them , That ' s all , 

H.M.JR: Glass er? 

MR . GLASSER: I hav e nothing . 

H.J.: . JR: Glasser , on t he r ecommendation of ~·.hi t e, I 
am very gl ed to give you this . 

(Secretary hand s t'r . Gla sser promotion l etter) 

J.:R . ,!JlSSER: Thank you . 

h.ll. J P. : You have earned i t. 

George? 
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~R. HAAS : You probably noticed if you looked at t hos e 
fieures, that the E Bond quota is slightl y bel ow the beam 
and i f i t i s made it will be right on the nose. Everything 
else is up . 

H.M. JR: I hope it i sn ' t Durante' s nose! 

UR. GASTON : It looks a bit sticky. 

MR. li.AAS : ·The other thing is that you have a verry big 
t otal, but the be.nk financing ~roblem y;hen .the returns are 
in, i s probabl y in excess of e1 ~ht and a half bill i on . 

H.M.JR: Indirect ? 

MR. HAAS : Yes . That i s the swi t ching and the bank 
l oans fo r Government securities . You are not compl et ely 
surprised at that , becaus e we had to get a large figu r e in 
the total. 

H.J.: . JR: Don ' t say that, George! 
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MR. HAAS : This is all within the room. 

MR. GASTON : George, it will be less than all the 
columnists have announced anyway. So what difference 
does it make? 

LlL HAAS : I am just telling ~..r . Secretary 11e did 
a lot of fi guring . 

H.U.JR: I haven't read except one column end some­
body told me about that; this fellow wrote and said that 
Senator Viagner sent dovm six suits ever.} day to be pressed 
and I sent only one every three days . 

As a mat ter of' fact, I don ' t think there was a 
tailor up .there, was there? 

!!RS. KLOTZ : No . 

H. lo: . JR: I 1·.ant to say in my "hole experience in 
Government, I never 1.orked v.i th a group who v.orked so 
y,ell together as the Ameri can Delegation . I never had 
so much sati sfaction in the complete team play on the 
part of the American Delega tion . Not once any double­
crossing or any si de re;narks to the press and that 
goes for the Republican Congress.nan and Senator as v:ell 
as the Democrat s . There was no interference from 
Viashington of any kind. The State Department played 
ball a hundred percent . 

I had to call the Pre sident once, because the 
State Department was 1~orried about having the Fund 
located 10 America , The President said by all means . 

1A3 

Regraded Unclassified



0 

0 

1A4 

-15-

And I had to call Mr. Hull once because the State Departm ent people ,·,ere Mrried about v.ha t we were do1ng about t ne BIS. ~r . Hull backed me up on 
tha t a hundred percent . 

So I only had to ask the Pre sident once and Hull once and there v1as no :nessage of any kind out of tashington t o us . I don ' t think I will ever ha ve that experience again, e.s long as I lllll in Government , and that i s the kuer ican Delegation vii th t he other Delega tion . It was as really a fine spirit as I 
have e~er seen . 

I have never been to a conference before, but the spirit v.as wonderful and I think it is very good f or 
pos t war . Certai nly we set a pat tern, v. hich is some­thing for the rest of these conferences , and if the 
peace confer ence v;ould take this as e model --t hi s may sound imodest, but we M rked out a way of Mrking ¥oi t h Congress v.hich ~o~as just perfect . 

A man like Congress:nan \,olco tt told the New York 
Tribune reporter in my presence, there wasn ' t a 
s1ngl e thing happened at this conference that the Ameri can Delege t1on participated in tha t he did not know about . 

He said, "I don ' t care how secret, tnere v.es nothing I didn't know about or have a pa rt in, " so it v.as 
a very unique exper ience and I don't think the 
rest of my life will I ever have anothe r one like 
it . 
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MR. HAAS: On war loan drives. 

H.M. JR: You sounded political for a minute or t wo, 
George . · 

MR. HAAS: No, this isn ' t political . I don' t think 
on the next dr ive you can safely commi t yourself so far 
in advance as to the quota or timing of it . I am just 
mentioning it here now, because--

H.Y. JR: Well, Bell knows my schedul e. There are 
only two people who knolf--Bell and Mrs . Klotz; if you 
people want anyt hing, you wi ll have to talk with Bell. 

llR. HAAS: ·.ve have discussed it. 

H.Y. JR: I am here unti l Thursday af ternoon. 
anybody wants t o see me, I am available . 

If 

MR. D. W. BELL: I don 't think we can discuss that 
for some time . 

MR. HAAS: Unless you are liable to say something to 
the press--that's the only reason I am saying it now. 

MR. D. ·.v. BELL: May Harold and I be excused? 

H.M. JR : Yes . I am sorry. 

(Ur. D. W. Bell and Mr . Glasser leave conference) 

MR. HAAS: The only other thing I have is that while 
you were away Dan sent over to t he Budget Bureau - they 
requested him to advise ~•venue estimates for this report 
they are supposed to issue August 1. For the next fiscal 
year it is around something in excess of for ty-five bil lions 
for tax and other rece ipts. 

R.Y. JR: Which will make a deficit of what? 

MR. HAAS: I don' t know, because I don ' t have their 
revised expenditure. 

H.M. JR: I ' d like to know wha t t he deficit looks like. 
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MR. HAAS: I don' t think they have it all together yet. 

H.M. JR: Also, I'd like to know what the forty- five 
billion means, because somebody said that the thing was 
going to be about fifty percent--or we'd get about fifty 
percent , rather. 

MR. O' CONNELL : You will. The receipts are above the 
estimates, 

H.M. JR: Somebody wrote an editorial--! guess it was. 
in Time Magazine--to show how wrong I was in everything 
thar-r-bad asked to~. I had asked for fifty percent ; the 
wrong was that I was going to get fifty percent , but I 
wasn' t getting it from Congress, so therefore I was all 
wrong. 

MR. HAAS: · These other figures aren't available . 

MR. PErrLE: Things have eased up very considerably. 

H.M.JR: Come closer; I can't see you or hear you. 

MR . PEHLE: The situation in Hungary which was so 
bad has changed very considerably in the last ten days . 
Whether it will last that way, we are not sure; but we are 
doing everything that can be done to keep it that way. 
Why they changed, of course, you will never know; but we 
were putting a lot of pressure on them and all the neutrals 
were and the Vatican was . And in addition to that, the 
Russian advances are obviously going to make an impression 
sooner or l ater. But they have come around a great deal, 
and the Roumanian situation is much better, too . As a 
matter of fact, about ten days ago a boat came out of 
Roumania with over seven hundred people on it . There 
hadn' t been anything out for some time . So things are 
looking up very substantially. 

H. JJ. JR: Did you see what Mark Clark did in his 
statement on that broadcast from the synagogue in Rome? 

MR. PEHLE: Yes, I did. 

H.Y.JR: Will you send that in to Mrs. Klotz? That 
was a wonderful thing. It was the first broadcast from 

Regraded Unclassified



3/d 

() 

0 

187 

- 18 -

Rome . It really was a wonderful thing. 

YR. GASTON: Was that in the papers or was it private? 

H.M. JR: I read it in this morning' s Times . 

MR . PEHLE: It \Vas on the national hook-up, too. 

H.M.JR: But things have let up? 

MR. PERLE : Very considerably. 

H.M. JR: '!hat is fine. You can let a couple of lawyers 
go back to Joe! 

MR. PEHLE: I haven't anyth ing else . 

H.;.,. JR: I can't make Joe smile. 

I see that Mr. Ruml- -and not General Rommel--has 
again got a plan. 

MR. GASTON: He has the Treasury' s 1936 plan, I think! 

MR . O' CONNELL: Just about ! 

MR. HAAS: Not all of it, Herbert . 

WR. BLOUGH : On that post-war tax front, we are 
continuing to work very amicably with Yr. Stam. I am not 
promising that will remain the case forever, but it has 
continued so thus far . We are starting tomorrow to have a 
series of conferences with outside groups like the one 
Mr . Ruml represents to talk about their post-war tax pro­
posals. 

We have a good understanding with Mr . Stam that 
there will be no publicity from the Government on those 
meetings; .what the private people will do we can't contr ol, 
but we can contr ol pretty well what we do . It may be you 
will be asked about them, but it is part of a plan that we 
are going ahead with-- the Twin Cities gr oup tomorrow, 
Committee for Eoonomdo Devel opment Friday, Mr . Ruml's 
group on August 2, and so forth. That will continue 
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throughout the month of August. 

We are also continuing t o work with the other groups in the Executive branch, including Ben Cohen and repre­sentatives from Budget, Federal Reserve, and Judge Vinson' s office . I think t hat while there is no very great tangible progress to report to date , things are going quite well and we will have some material for the committee probably a week from Wednesday, when we get some figures from Budget . 
On another matter, if the situation is beginning to arise where people can be gotten out of the Armf, I have a man thirty-seven years old in t he Armf whom I ' d like very much to have--if the situation should open up along that line. 

H.M. JR: Mr. Bell is listening. 

MR. C. S. BElL: That is Ecker-Racz that Mr . Blough wants . The Armf has spent a lot of money training him. 
ldR. 0 ' CONNELL: He is in Italy, isn't he? 

l!R. BLOUGH : No , he is in England, and it is JIV underst andine; that the Army would not object to his being put on inaot1ve service . 

H. · . JR: i'lell, it is a little bit different from what I was talking about--people sitting at desks here in Washington going to France . 

MR. BLOUGH : That is quite r ight . I don ' t know how long he will be in England. 

H.U. JR: It is another thing to bring a fellow from England or France back to sit at a desk here . 

MR. BLOUGH: I quite a~ee . If he isn ' t going to become a desk- sitter, I don t want him back. 

liR. C. S. BELL: That' works all r ight with the non­commissioned personnel; but with the commissi oned personnel it is a little demoralizing now to start pulling them out. The war isn' t over. 

• 
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H.M. JR: Like this Lt. CoiiDIIander in the Navy, 
Southard, who has been assigned to us now for two years 
in Navy uniform. 

MR. C. S. BELL: This fellow is on the other side . 

H.M. JR : I won ' t go along on that. 

YR. BLOUGH: Well, I wanted to take it up with you. 

H.M.JR: That is Lend Lease in Reverse! If I can 
pull a couple of people off desk jobs here in Washington 
and send them over to France, that is something else. 

MR. BLOUGH: Well, if the· situation changes so he is 
no longer in England, I'll bring the matter up again. 

H.M.JR: Cicay. 

Is Paul working with you? 

MR . BLOUGH: He is working with us on an informal 
basis. Mr . Bell felt - and I think he is right - that 
~. Paul ought not t o attend these meetings which 
~. Stam attends, because Mr. Stam will get the idea there 
has been no change in t he Treasury set-up. 

H • .M. JR: Which !lr . Bell? 

MR. BLOUGH: Ur. Daniel Bell. 

But I have tal ked to Mr . Paul about once a week in 
the last month. We are continui ng to work with him. 

H.M. JR: Is Mr. Sullivan kept posted? 

MR. BLOUGH : ).{r . Sullivan has been posted on devel­
opments - perhaps not enough. 
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MR. SULLIVAN: I have attended a few of the meetings. 

H.M.JR: He ought to be , and so should the Commissioner of Internal Revenue . 
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MR. BLOUGH. Yes . 

H. M. JR : This isn' t exactly in your line, but you 
are t he only economist here . 

MR . HAAS: Thanks for the promotion! 

H.M. JR: I think of you as a statistician. 

MR. HAAS: I think I qualify at bot h ends. 

H.AI. JR : A:n::fway, no off ense was meant . 

MR. HAAS: Not at all . I'm just thanking you fo r 
the promotion. 

H.Y. JR: Can you get me this book by llrydal? (Hands 
Mr. Blough clipping from PJJ of July 25 , 1944) 

MR. BLOUGH: 
from m:1 sector. 

I don't think there is anything else 
I think things are going quite well. 

H.M. JR: John? 

}JR. 9JU.IVAN: The Legion wants me to give a war bond 
talk at the National Convention, Septamber 20 . They had 
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the National Executive Committee meeting here a couple of 
men th s ago, and I spoke there . They had the speech reprinted 
and sent throughout the country. They seemed to think it 
did sane good. 

H.M. JR : Good. I ' d go. 

MR. SUlliVAN: The &laller Business Association of 
New England called this morning. They are quite a crowd. 
Last month they go t eleven hundred people out to a dinner 
in Boston to hear Senator llurray and Jlaur;y l.f.averick, and 
they are having a hundred o! their leaders in on August 23 
or 24. 

H.M. JR: Where is this? 

~. SULLIVAN: In Boston - to get some advice on post­
war taxes. It seemed to me with all these meetings that 
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Roy spoke about and all of this interest in this partic­
ular probl~, that it might be a good time for somebody 
to lay down some general principles that might clarify 
the si tuation a little bit. I think perhaps if Roy felt 
like going, that might be a better spot for him than for 
me. 

H.M. JR: I still would l ike Gaston to sort of be the 
guiding ~irit on where people go to speak. If you don' t 
mind talklng with him, we' 11 leave it t o Herbert . 

llR. SULLIV All : Certainly. 

MR. GASTON: All right . 

H.M. JR: Isn' t that the set-up? 

MR. C. S. BKLL: Yes, sir . 

MR. SIJU.IVAN: I sent you a memorandum on Vivian 
Kellems and her brother. They are now up to date on 
the payment of their taxes. The back years have been paid 
up, and the current year in each instance is just a little 
bit more than fifty percent paid. 

H. ld,JR: Whatever h~;lened t o that Macy case where 
they wanted to pay for R ' s campaign in t he last tax 
thing? 

MR. SULLIVAN : I don't recall. 

H.M. JR: Will you look it up? They t ook it off as 
an expense for the financing of Ruml . 

MR. SULLIV~i : I'll take a look at it . 

H.M. JR : I don ' t want to give you any ideas, now, 
Olrioh! 

All r ight, John? 

MR. SULLIVAN: I 'd like to reconsider your offer to 
send the oar out, because I have been riding down with Herb. 
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(The Secretary arranges transpor tation for 
Mr. Sullivan) 

Charles? 

MR. C. S. BELL: That· is all. 

MR. 01 CONNELL: Did y~u read t l,at Bob Hinckley had 
been appointed Director gr-~ontract Termination under 
this legi slation? 

H.M. JR: Yes . Is that good? 

MR. O'CONNELL: Yes . They had the Hancock-Baruch 
Termination Board last Saturday. Tom Lynch and I went 
over . It wa s sort of a last meeting and a meeting to 
welcome Bob Hinckley and offer to be of any service to 
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him that they could be. There is a little period now when 
we haven't anybody doing what the Contract Termination 
Board was doing, because Hinckley's name has not been con­
firmed by the Senate , since the Senate hasn' t been in 
town to confirm i t , and the Department of Justice has 
expressed some doubt as to whether or not a r ecess 
appointment can be made effective whil e Congress is in 
adjournment between sessions. · 

In any event , Hinckley is neither fish nor fowl at 
the moment, as far as having a clear legal charter. But 
he is going ahead and making ~reparations to build up a 
small organization to do the JOb. As far as we can tell, 
I t hink he is a good appointment . Justice is a little 
leery about him. 

H.M. JR: All right . Thank you all. 
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Operator : 
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Operator: 
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Operator: 
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Operator: 
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Hello . 

July 24, 1944 
4:24p.m. 

l~r . l~urray i s in Pi ttebur gh and the operator said 
that Miss Daugherty has gone f or the day . No one 
answers in hie office a t all. 

Miss Daugherty? 

That ' s hie secretary. 

Oh. What's the name of hie Gener al Counsel over 
there? 

The General Counsel? Wai t, I ' ll see. 

(Pause) 

That' e Hr. Lee Pressman. 

Yes. 

But he i s still out of to\-m. Do you want anyone 
in hie off1oe? 

Was there ·nobody in Ur. Hurray ' s office? 

No one i n Mr. Murray ' s office at all ·- - t hey don't 
answer. 

Was there any -- I mean , nobody in the whole C. I . O. 
office? 

Well , she oan gi ve me someone in Hr. Pr essman's 
office, but Mr. Pressman isn't there. 

Well, give me somebody in Mr. Pressman 's of~ioe. 

All right. 

(Conversation with Mr. Pressman ' s office was ~o t 
r ecorded. ) 
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HMJr: 

S: 

m~Jr: 

S: 

0 

Hello. 

Ready? 

Yeah. 

Go ahead. 

Hello. 

Hello , Henry. 

Row are you? 

July 24, 1944 
4: 50 p.m • 

Bow are you? You ought to be exhausted or are 
you all refreshed from the nice northern air? 

Well , I'm refreshed exoept when I read thQ 
editorials or the New York Times about the 
Conference . 

Yeah. They haven ' t seen eye to eye . 

No, and if you don ' t mind my saying so, I don 't 
think that they 're very intelligent. 

'A' ell, I - - I don 't know whether they are or not. 

Well, I-- I don't know why you're calling me but 
I-- I wouldn't have 

I ' m calling you on a totall y different matter. 

Well, I wouldn 't have called you but •... 

Yeah • 

.. .• but if I may get this off my chest, Arthur •... 

Yeah. 

It looks to me that even befor.e we started, that 
the editorial board of the New York Ti mes was out 
to torpedo this Conf erence. 

\~ell •... 
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And ... . 

••.• I think that ' s the wrong expression • ... 

Well, that 's the way I .... 

...• to use about conferences, but we didn't 
do that. (Laughs) 

Well, I mean, it looks aa though they were 
Just out deliberately to do it and -- uh -­
now, your reporting trom up there was exoellent. 

Good. 

Your t wo men up there did a swell Job. 

Good. 

And I think it you would take the time to talk 
to them when they come back, 1 t would give you 
maybe a li ttl e bit d1tterent 

Uh huh. 

.... viewpoint than whatever your edi t orial board 
1e doing. 

All right. 

But 

I shall do so, Henr y, because I, naturally, have 
r ead the ed1 t orials but it's over my head. 

Well. ..• 

And I don ' t know anything about it. 

Well, it you .... 

I don't profess to. 

Well , I-- I-- I-- I don't know your one man. I 
do know Crider, but they were there and they know 
what's going on. I do wish you'd send for them. 

I shall do so. 
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And i f they could-- because I ' ve felt that t he 
tact that the Times was eo de t ermined against ue 
hae been ver y harmful to u e. 

Yee. 
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And this isn ' t anything that -- I mean, it ien' t - ­
I mean, it's bisger than the Treasury. It's bigger 
than the Democratic Party and everything else . 

Oh, well, it wasn't poli tical . 

Yes. 

Look , I ' ll tell you what I ' m calli ng you about. 

Yes. 

Chauncey Waddell is Charles Evans Hughes' son-in- law. 

Yes . 

He Just called me. 

Ye s . 

He says that he has both fr i end s and clients among 
the Hungarian Jewish gr oup in this country. 

Yes. 

And there is a problem in connection with the 
rescue of some or them. 

Yes. 

And he a sked me if I would call you .... 

Yes. 

to facilitate his getting in touch with you 
about it. It's a decision, he says, which is 
going to come up for you on Wednesday morning 
and consequently there being so l i t tle t i me , I 
told him I would phone you . . . . 

Yes. 

and ask you if it would be all right r or him 
to phone you directl y . 
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Well •... 

I know nothing about it except Chauncey. I do 
know him. 

Wel l , would you mind 
eo unsatisfactory -­
telegraph me? 

because a phone call is 
couldn't he either write or 

I ' l l a sk him to ei ther write or telegraph. 

Would you? 

Right. 

Because I -- I don't like to do these thinge on 
the phone. 

Uh huh. 

197 

But if he would either send me an air-mail , special 
delivery lett er which I'd get very promptly • ••• 

Right . 

.... or a telegr am. 

Okay , Henry. 

Right. 

And, as I say, I know nothing about i t. I' m merely 
perfectly certain that he's a man of good heart 
and good faith. 

But have a l ook at this other thing. 

I Will. 

Thank you. 

Right. 

Bye. 

• 
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l~ 28, 1M& - ZsOO !.)(. 

!0 lWlllDill 

. 
At tAa MOnetar,r Conference, the SoYiet Delegation Chair-

Mil annaun!!.tl~lut night that the Sodet Ooni'IIMnt had agre.a 

to lnoreaae ita aubaoription to the International Bank for 

Reoonatruotion and De•elop~nt to ,1,200,000,000 froa the 

$m,ooo,ooo origlnallf agreed upon. ( In thb -tter the 

propoaal ot the ~rioan OoYerna.nt tor aubaoriptiona to 

the International Bank wu agreed to.) The quota gJ"anted 

( ) to the SoYi et Union under the Stabilisation Fund !gree .. nt 

••• therebf equalled. (!pparentl7 the into~tion 70u 

reoeiYed froa V7ahlna~, u reported in 70ur 2706, Julf 22nd, 

11:00 .l.)(. wu the bub for taldng thb aot1on. ) 

( I 

An appropriate preaa atate .. nt, whioh ia quoted in the 

Depart..nt•a t..ediatelf preceding telegraa,waa iaaued b.r 

Seoretar,r Morgenthau. 

You are requeated to oonYtf the gratitude of the United 

Stat•• OoYei'IIMnt to lolota. or other appropriate Soylet 

offlolal for the Soylet OoYei'IIMnt•a atate..,nl~ deolalon 

ln thil -ttll'. 

(State Dept. alao aent uother oalale to Barrlaan CIUOt~ the 
full tnt of Store~ .. a••tlaaa'• ......... at tU oloalq 
Plenar,r Seallon of tlliil IIIMtuT Coafei'IJlOI. ) 
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I again want to tnank you !or haTing 
0011e to Bretton Woocla and tor haTing been 
ot auch great aulatance to u in the 
preparation ot ~ cloaing addreu at the 
final plenary aeaaion. 

Upon your return fr0111 your vacation 
you will tind a allY.ht token ot rq •l'lll 
regard for you and I hope that ~ou will 
accept it in that spirit. 

Youra sincerely, 

(Bisned) Henry MorcentbaG, Jr. 

b . Alan liarth, 
UI06 30th :itreet, u. l ., 
Waahillgton, D. C. 
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THE Sf:CRf:TARY OF STATE 

WMH INQTON 

Dear lienz'J s 

I ban J Our letter ot Jul7 tweney-tOUl'th telllDg 

me ot the aaa1atanoe that Kr. John c. Vincen t rendered 

rou 1n oonneot1on w1th the Mgot1at1ona on our Anq• a 

t1nano1al obl1gat1ona tor the u:pendit\IZ'ea 1n Cbtna. 

It 1a a pl eaaur. t o •• t o know that Kr. V1noent -• 

ot Ulp to JO\lo 

81noerelJ Jo ura, 

'lhe Honorable 

S:.DZ'J llorgenthau, Jr., 

Seoret&rJ ot the 1'1'1&1\lrf• 
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~II 'J•a 

.... ,_ .. .,_tal •=., Nl:l •• 0 ld'll .,_ Satawt Sa IW:o''ll • Ill* I• 1 ~••• rrd • 1 a t luaht Sa ._ ~. 

Altlll .. ... ........ .. • ... •• ... ...... .. ~ ........ or' dr\ •'"= "'a .. '*""~ ., .. ....... .. .. ...... ., • =·· ..... 
.. ... --- ............... o a W - '" -attwa11&Ua"' '" .. a •"•1 uww& ... • -• ..... aa 1••• ...... '•ts.a tll11 a_... tr ............. ., ............ -,.# • ..... .... .... ... Sate.,.... .. .... ... "' 

Iw-,ll -· .-.s.wraJ"• " wta .. sa o ~tb& at w s-tat "w at tlld.a "'*• ._ 1ll* tll11 IW: ~~- -s- rrd 11111 awr~•<lw • .. , -· 
(Signed) Benr1 • orgeDthau, Jr. 

5 2 la - '1e To J.aOwraa, aa..,_.,._._. 
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!NA67 61•PXMYR NEWYORK NY 20 14~ • 
HONORABLE HENRY MORGENTHAU JR• 

•WORLD MONETARY CONFERENCE BRETTON 

NATURAL THAT I BE LI EVE NEW YORK CI TY IS THE LOGI9AL 
LOCATION FOR THE WORLD BANK I AM SURE I NEED NPT PRESENT 

ARGUMEN TS YOU ON THIS PO INT WHAT CAN I DO TO PROVIDE 

INFORMATI ON CONCERNING FACILITI ES CONVENIENCES AND 

DES IRAB ILI TY OF NEW YORK CI TY TO THE COTT NFERDNCE OR TO 

THE MEMBERS OF THE COMMI TTEE WHO WILL MAKE THE D I C I S I ON~ 

~F H LAGUARD IA MEYOR , 
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JUL 2 4 1944 

Dear 11r. Fulton: 

Now t hat t he eucoue ot t he ll'i f t b War Loan 
Dri•e 1e aeaur ed , I rtant t o t ake tbie opportunit)' 
of t hanking you and the entire outdoor ad'fertletDc 
1n4uetry for the eplendid part played in t be Dri'fe 
b)' t his greet mercbandi e1nc medium. At t be eame 
tlce, I want to enl1et 1'\lrther help 1n our plue for 
the Sixth War Loan Dri'fe. 

It 1e hoped to inetill in the Aaeri can ~ ubl1o 
ae ne•er before u awarenehe of t he ertr~e lapor ­
tanoe ot continued War Bond buyina by eparki , the 
Sixth War Loan Dr1'fe wi t h repr oductions of a 100 
War Bond on ell outdoor panels t hroughout the country . 
Your cooperat i on 1n t.hh s i s ent i c undertaldns 1e 
earnest~y reques t ed. 

It i s my hope--indeed my convi ct ion--that th1e 
program will f ind an oager ree~onse among operatore 
and advertis er s e•erywbere, and that the impact of 
eo u.ni'fereal ADd unprecedented a d1eple:r will go t ar 
toward aa~ing t he Sixth War Loan Dri ve one of tbe 
moat suocessf'\11 1n t he anna l e of War Pl uanoe. 

Sincerel y, 

(111..-) 11 . • .,....-.. Jr. 

Mr. K. H. Fulton 
Direct or or War AotiY1tiee 
Outdoor AdYert1e1nc AeeoolatiOD 

ot Aaer1ca, Ino. 
60 Eeat 42a4 Street 
lew Torlc, lew Ton 

RWC: deb 
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TREASURY DEPARTMENT 

INTER U FFICE COMMUNICATION CONFIDENTIAL 

OAUJUly 211- 1 191j.l~ 

To 

F•ow 

Subject : ueineee Situation, 
ending JulY 22, 191j.lj.. 

Sw:unary 

Stock market : Inoreaeing eigne or Axle weakness touched orr a 
sharp decline in stock prices last week, as i nvestors 
showed renelled signs of apprehension over reconversion 
problems and possi ble cut- backs in war production. At 
the close on Saturday industrial stock prices 1-1ere 3 per­
cent lOl>'er than a woelt earlier . I n contrast, industrial 
stock pri ces in London l ast week move~tead1ly hi gher 
to t he be st levels since January 1937. 

Commod1t* prices : Due l a r gely to the favorable war news, 
oommo ity futures have shown noticeable weakness during 
the past t1·1o wseke . The spot market e, however , have 
moved irrecrulnrly , with the BLS index of 2g basic 
commodities showing practically no change. Decl~nes 
in cash gr ain and cotton prices have been of fset by 
advanoee in the prices of hogs, steer s , and rosin . 

I ndustrial production: Industrial output showed a furt her 
e11ght decline in June , and the FRB seasonally- adjusted 
index of production declined to 235 from 237 in the pre­
vious month. I ndustri al pr oduction continues to be 
hampered by the manpower shortage , with factory empl oyment 
in June showing a further slight decline. 

Reconversion: After some delay , the \~B is proceeding 
With the pnrti al r econvers i on program originally out­
lined 1n June . Under t he program a series of orders 
issued at varyi ng dates up to Au5Ust.15 Will serve as 
a basis for a limited r econversi on of industry to 
civilian goods producti on . 

Crop alosrects: Crop prospects, based on July 1 conditions , 
in ca e a total production this year equal to the large 
production of last year, alt hough the individual crops 
Will vary considerably from those of 1943. Further 
i mprovement in the record wheat crop occurred l ast month, 
With the total crop now esti mated at 1,12g million bushels, 
almost 300 million larger t han the 1943 crop • 
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Stock prioee decline on signs ot Axis weakness 

Evidence ot internal unrest in Germany, t ogether with 
the attempted assassination ot Hitler and the downf all ot 
the Tojo cabinet in Japan, have served to tooua the 
attention ot financi a l circles on the possibility ot an 
early peace. As a consequence, investors and stock 
traders are shoWing renewed concern over the problema ot 
reconversion and out- backs in war producti on , and ea»lier 
strength i n the etock market has given way to weakening 
tendencies. Atter moving up to a new high einoe 194o 
in the previous \·reek, i ndustrial stock prices turned 
downward last week , W1 t h the Dotr-Jones average showing 
a net loss ot nearly 5 point s (over 3 percent) tor the 
peri od. Railroad and utili ty st ock prices al so declined, 
and trading volume i ncreased near the end ot the lteek 
as selling became heavier. 

Industrial stock orioes rise to new high i n London 

I n contrast t o the unsettl ement i n the tlew York market , 
industrial stock prices in London continued to f orge ahead 
last week, and at the end of t he period stood at the highest 
level since January 1937 . (See Chart l . ) Despit e the tact 
t hat industrial stock prices in LOndon on t he eve of the 
i nvasion were at relati vely high l evels in relation to 
New York prices , they have since shown a further gain ot 
5 percent as compared With a rise of only 3 per cent in 
New York. 

Undoubtedly the dominant factor behind the London 
advance ~as been the favorable tenor of the war news . 
Specific evidence ot mounting hopes f or the early defeat 
of Germany is seen in the recent rapid r i se in German bond 
prices in London. Thus the price of German 51 s of 192~ has 
more than doubled s ince the invasion of Fr ance began . (See 
Chart 2.) 

liar developments depress commodity futures 

While war developments have had a greater effect on 
the New Yor k stock market, commodity futures have also shown 
weakness. The Dow- Jones futures index, after a not i ceable 
rise engender ed by the Price Stabi lization Extension Act in 
the l atter part ot J une and early July, has declined 2 per ­
cent i n the last 10 days . (See Chart 3. ) December cotton 
futures dropped ~ percent in that peri od while December 
futures of wheat, oats, and rye have shown declines ranging 
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from 2 to 7 percent. I n addition to the war developments, 
the delay by the CPA in the issuance ot revi sed price 
ceili ngs tor major cotton textiles has te~ded to depress 
cotton futures, 

The spot markets have moved irregulerly duri ng the 
past two weeks . ~loody ' s spot index has declined slightly, 
but the BLS index ot 2g basio commodities has shown 
practically no change. (See Chart 4.) Declines in 
cotton and grain prices were offset by advances in t he 
prices ot hogs, steer s , and ros i n. 1/hile cash wheat 
prices were ott 3 percent i n the past two weeks under 
the pressure ot heavy marketings from t his year ' s reoord 
wheat crop, the r ecent increase in the Government loan 
rate, together with CCC open-market buying, has tended 
to support the marltets. Due in part to a shor t age of 
labor tor unloading wheat, many markets have instituted 
permit systems to regulate the flow ot new wheat t o 
market. Hog marketings are declining seasonally and 
prices have moved up 2.5 percent in the past ttro weeks. 

The BLS general i ndex ot ttholesale prices declined 
0 . 2 percent in the week ended July g , and held uncha.nged 
in the follo~Ting week. The index not1 stands at 103.9 per­
cent of the 1926 average, which is l percent higher than 
a year ago and is 3S.5 percent above the pre-war August 
1939 average . Loiter prices f or apples, oranges, and 
onions were largely responsible tor the most recent decline 
in the index. 

Industri al production slightly lower in June 

Industrial aoti vi ty sholted a further sliffht decline in 
June, and the FRB seasonally-adjusted index ot production 
dropped to 235 from 237 in the pr evious month. This was 
the fourth consecutive decline in the adjusted index , which 
had reached 247 at the peak l ast tall. The dominant factors 
in the decline in J une 1·1ere deoreo.sed production of steel 
and nonferrous metals. The transportation equipment and 
machinery industries, heavily engaged in munitions output, 
both showed declines, although the decrease in the machinery 
group was inconsequential. Output of minerals increased 
moderately last month, but the gain was due entirely to 
seasonal factors. LikeWise a slight increase in nondurable 
goods production was attributable to seasonal intlusnoes. 
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Manpower shortages hampers production 

An outstanding factor in the reosnt decline in indus­
trial production has been the manpower shortage. The \'1!-!C 
earlier this month estimated that industri es essential to 
the supply of the armed forces were confronted With a 
shortage of 200 ,000 workers . The decrease in manufacturing 
output i n June was accompanied by a further drop of 
49,000 in the number of factory workers employed. (See 
Chart~.) This decline, however, was considerably less 
than t e average monthly decline in the preceding 6 months . 
Moreover, employment in the nondurable goods industries 
actually showed a moderate i ncrea se, thus registering the 
fir st expansion einoe August 1943. 

Further declines occurred l ast month in employment in 
the shipbuilding and aircraft industries. In addition to 
others, the steel industry continues to be hampered by the 
manpower shortage. In this connection the presi dent ot the 
U. S. St eel Corpor ation recently estimat ed that t he industry 
needed 50,000 additional ~~rkers, and attributed a l ag 
in steel production almost entirely to a lack of manpower. 
After reaching 100 percent of capacity in the last ueek 
in April, steel operations showed a ~radual decline to a 
recent low of 91~.3 percent of capacity in the Independence 
Day holiday week. Steel production subsequently has Aho~m 
some improvement, ho~1ever, w1 th operations l ast week 
scheduled at 97. 2 percent of oapaoi ty. l!oreover, it 
should be noted t hat despite a lag in production ~ear the 
end of the_ period, steel ingot production in the first 
halt of 1944 set a new hi gh record of 45 ,062 000 net tons. 
This was 1,176,000 net tons (about 3 percent~ more t han in 
t he corresponding period of 1943. 

Gain in electric power production narrows 

Accentuated by out-backs in aluminum production ~1h1oh 
involves heavy_ power consumpt i on, electric power production 
thus f ar in 1944 has reflected the downward trend in 
industrial production. While power production hae run 
consistently above year- earlier levels, gains have narrowed 
considerably since earlier in the year. In sharp contrast 
to a gain of 15. 6 percent in the first week in 1944, by 
the last week in June the margin over 1943 levels was out 
to 5. 3 percent. This was followed i n the fi rst week in 
July by the sharpest week- to-week drop in power output 
since the Edison Electric I nstitute began compiling figures . 
As a result, the gain over last year ' s levels dropped to 
0 , 5 percent. A rebound in the week ended July 15 however 
widened the gain to 4. 6 percent. (See Chart 6.) 
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The sharp drop in power output in the first treek of 
this month reflected widespread shut-downs of industrial 
plants as a result of the I ndependence Day holiday. The 
severest decline occurred in the New England area, where 
po1·rer consumption in some cities ie reported to have 
dropped 50 percent. The strongest sho~ring was made by 
the Pacific Coast area, 1·thich reported an increase of 
15 percent over 1943 levels, largely as a result of 
heavy power demands for aluminum production and farm 
irrigation. 

liPB proceeding with limited reconversion program· 

t/i th the rapid pace of war developments raising the 
possibility of an early collapse of the Axis , increasing 
interest is certain to be centered on reconversion plans . 
Although reported opposition from the armed services and 
the ~I!·!C resulted in some delay in putting the program into 
effect, the I·TPB has proceeded 1'11th the partial reconversion 
program originally outlined in June. According to plans 
announced earlier this month , four separate orders issued 
at varying dates up to August 15 will serve in the aggregate 
as a basis for the limited reconversion of industry to 
civilian goods production • 

One order providinff for the lifting of some of the 
restrictions on the use of aluminum and magnesium, nnd 
another allowing the fabrication of modele for experimental 
purposes, already have been issued. Under the program these 
are to be followed by another on July 29 permitting the 
pl acing of unrated orders for machine tools and equipment . 
Finally, on August 15 an order is to be issued allowing 
manufacturers ~11th manpower and facil1 ties not needed in 
t he war program to proceed 1·11 th civilian goods manufacture 
upon approval of \'IPB field offices. 

1944 crop production expected to eg~al 1943 

Aggregate crop production in 1944 is expected to be 
about the same as last year, but production of individual 
crops will vary considerably from that of 1943, according 
to the July l crop report of the Department of Agriculture. 
Crop prospects improved west of the Mississippi during 
June, but east of the lUssissippi scanty rainfall and high 
temperatures , which have continued into July, have generally 
caused a decline in prospects. Recent showers, holrever, have 
brought relief to some eastern drought areas . 
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Further i mprovement i n the bumper wheat crop occurred 
l ast month, and total wheat production is now for ecast at 
l,l2S million bushels, or 93 million greater t han that 
indica ted on June 1 . The indioatsd 11heat crop, by far t he 
largest on recor d, i s almost 300 milli on bushels larger 
than the 1943 crop . (See Table 1 . ) The first official 
f orecast of corn producti on tbl s year indioatee a very 
large crop of 2,950 million bushels, although nearly 100 mil­
lion below t hat of last year. The 19~ c r ops of oat s , barley, 
r ye , and hay are expected to show no substantial change from 
those o f last year. 

Due largely to r educed acreages , considerably smaller 
production of cert ain "war crops " is forecast . As compared 
with 1943 the flaxseed crop may be 50 percent lees and the 
dry bean and aweet potato crops g and 9 percent smaller, 
respectively. The I rish potato cr op Will be large , but 
substantially l eas than l ast year ' s crop. 

Fruit production this year will be of r ecord or near­
record proportions , with a citrus fruit crop possibl y equal 
to or greater than the record 1943-~ crop, and aggregate 
production of the major deciduous fruits l S percent larger 
than in 191~3. The t hird largest peach crop on r ecor d is 
in prospect, while the indicated oommeroi a l apple crop 
is 37 percent larger than that of last year. 

VIFA announces f ood releases for l(ay and June 

The release of more than $15 million worth of food 
tor civilian use from Government-owned stocks duri ng l·iay 
and June t;ae announced by the 'WFA recently. Shell eggs 
tTere by f ar the moat i mportant item sold, amounting to 
1,300 , 000 oases valued a t $11,4oO,OOO , but appreci able 
quantities of sugar, canned veget abl es , dried frui t , and 
rice were also released. 

1 These sales by t he ~/FA represent a continuation ot 

0 

the policy of eliminating excessive surpluses and avoiding 
spoilage. It was i ndicated that a careful check i s kept 
ot invent ori es i n relation to requir ements or GoTernment 
war agencies , but t hat changes in ttar plana, location ot 
r ood stocks , t ype or package, and other f actors, sometimes 
warrant r eleasing f oods to civilians. J.!oreover , some 
stocks that have been built up as the result of price­
support programs , as in the case of eggs, ar e rel~aaed 
to civilians when the mar ket will absorb t hem. 
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Eetab11ruled trade channels are used in releasing 

food stocks , and the original packer i s usually given the 

first chance to buy baok the product . A sales p~an is 

worked out tor each lot of food released , with consideration 

given to deficit areas, and to the locati on of the product . 

The formulation ot such sales pol1oiee by the ifFA ~rill 

undoubtedly be important in the orderly disposal of 

Gover nment food stocks after the war. 

Farm real estate va lues continue rise 

Farm real est ate values have continued to rise 

markedly, With the BAE index of est imat ed value per aore 

up 3 poi nte to 117 (1912-14.100) in the tour months ending 

July 1. l'ihile t his rise is ooneidsrably lee& than the 

9 point advance registered during t he preceding tour 

months, farm real estate values normally show lees 

change during the April-July period, when the number of 

salee ie usually reduced. The farm real estate index 

rose lese r apidly in the spring of 1943 than in the 

pr ecedi ng ~dnter. Since the sharp r i se in farm real 

estate values got under way in 1941 the index has risen 

almost 3S percent o.nd is nou at the h15heet level eince 

• 
192S. The i ndex , however( is sti ll far below the peak 

of 170 reached i n 1920 . See Chart].) 

0 

Faotore which have tended to moderate the danger 

i nherent in the rapid rise i n farm land val ues have been 

the large pr oportion of cash purchases and the large 

down payments made on credit-financed property . In the 

first quart er of this year 51 percent of the sal eo were 

tor cash , and the down payments on mortgaged property 

averaged 42 percent of the value as compared With 39 per­

cent in 1911-3 . Nevertheless, due to the rapid riee in 

farm real estate pri ces, heavier mortgagee were placed 

and the debt per acre increased. Considerable speculation 

in farm lando wae apparent during the first quarter of this 

year, with over 10 percent of the sales in So select ed 

counties throughout the country i nvolvi ng property held 

two years or lese. ' 
/ 

Urban r eal estate prioes rising 

Although reliable and compreheneive f1crures are not 

available on the ohangee i n urban real estate values , 

evidence continues to accumulate t hat prices of urban 

homes have been advancing sharply 1n reoent yeare. 

Comm1ee1oner Fahey of the Federal Home Loan Bank 
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Administration stated recently that in hie judgment 
prices of houses had risen at least 25 to 30 percent 
since 194o. Numerous oases had come to hie attention 
of eal:ee prices up 4o l'.nd 50 percent above reasonable 
prices at the begi nning of 19~1 . 

The total amount of new loans tor home purchases 
by savings and loan associations rose substantially in 
19~3 , and i n the first five mont hs of 19~ was ~9 per­
cent greater than i n the corresponding period of last 
year. \ihlle t he rise in mortgage lending tor home 
purohaees may have been due to various causes, the 
increase in prices of homes was undoubtedly an 
important factor. The rise in urban home values has 
been partlculn.rly noticeable in war-boom centers , where 
many liar llorkere have been forced to buy homes in order 
to find living accommodatione . 
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Table 1 

Producti on o f selected crops 
(In thousands or bushels, except where otherwise noted) 

Wheat 
Corn 
Oats 
Barley 
Rye 
Flaxseed 
Beane dry (100 lb. bags ) 
Potatoes 
Sweet potatoes 
Sugar beets ( t one) 
Apples (commercial crop) 
Peaches 
Pears 

Average 
1933-11-2 

760,199 836 , 298 
2 ,369,384 3,076,159 
1,028,280 l,l43 ,8bV 

256,350 322,187 
ll-0 ,446 30,781 
17,180 52,008 
15,133 21,123 

362 ,912 464,656 
67 ,182 72,572 
10,094 &,522 

122,378 89 ,050 
57,618 42,180 
2S ,559 24 ,585 

Source : Department of Agriculture. 

Indicated 
July 1, 1944 

1 ,127,822 
2 ,980,136 
1 ,183, 236 

301,811 
29 ,362 
26 ,541 
19 ,358 

399,116 
66,393 
7,227 

122,268 
69 , 201 
27 ,733 
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July 24, 1944 I TREASURY DEPARTMENT• 

WASH INGTON 2!1 

MEMORANDUM TO THE SECRETARY 

I am enclosing a memorandum !rom 

Mr . Clifton E. Mack , Director of Procurement 

( Division , which compares the last Lend-Lease 

budget for the fourteen months ' period , begin-

ning l1ay 1, 1943, through June 30, 1944 with 

the actual requirements . 

Ass ant to the Secretary 

Enclosure 

0 
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TREASURY DEPARTMENT 

PROCUREM ENT DIVISION 

WASHINGTON 25 

July 22 , 1944 

MEMORANDUM TO MR . ERN~T L. OLRICH, 
ASSISTANT TO THE: S8CRETARY : 

Our last Lend- Lease budget was on the basis of the 
fourteen months ' period f r om l''ay 1, 1943, through June 30,. 
1944. The total requirements for procurement through 
Lend-Lease estirrated by the foreign missions for budgetary 
purposes was $2 , 424, 800 , 000 . The actual requi rements 
submitted were far less than the original estimates , total­
ing but Sl,395, 800,000 or 57. 6 percent . 

'!'he attached chart shows the budget est imates for the 
United Kingdom , Russia, Chi na , and all other countries on 
the bas i s of one-fourteenth of the total for each month 
against which monthly purchases are shown. · 

The actual purch<>ses against requisitions submitted 
by the foreign countries under the Lend- Lease program for 
purch<>se through the ?r ocurement Di vision were in the pro­
portions of the original budget estimates as summar ized 
below: 

United Kingdom 48 .5% 
soviet Government 79 . ~% 
China 24.4% 
All other countries49.8% 

A lar~e part of the reduction from the or iginal requ i 
ments is due to t he much smaller steel progr ams whi ch has 
represented a large dollar volume; and also , close scr eening 
by FEA and WPB has helped to reduce the amount . 

(s) Clifton E. Mack 

Attachment : Compari son of Purchases Cl ifton E. Mack 
and Budget Estimates . Direct or of Procurement 

Regraded Unclassified
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.a a 't944 

CLARK HAILS PROMISE 
OF JEWISH BR(iADCAST 

Lieut. Gen. lla.rk w. Clark, tn a 
m...,.e mark1nf' the ttnt Jtwllh 
broodeut ir<lm tonltoey Uboratod 
by tbe tlhlle4 NaUona, y..C.rdq 

- tbe - ''lllo promloe 
of wb&t tht Un.lttd N&UORI will 
brtnl' to a Ubuated. world. .. 

Ilia m....,, wu l't&d ~y 
ov•r 8~tfon WJ:AJ' and tbe NBC 
network on tht ~1&1 broa4cut 
trorn the Synaro6Ut ot R.om .. 
ChJet Rabbi b'rael Zo1H ot Rome. 
who c:onduettd the eervlce, de· 
1Ulbt4 the AJIJed aoldltrt who 
bad treed Rome u "t.ht vcprtalon 
ot the ldMl of Ubert,y and JlW.fct 
for whJclll 1:\J.ropea.n. Jtwt have 
aatt'erecL' ' Capt. Aaron Papennan. 
Jewuh chaplain a ttacllocl to tbo 
II'IIUI Anny, aloo epolce. 

O..uai Quk, In ~ .. -
ffild by C&ptaln Pa-aalcl: 

""1b..i 11 a proud da7 tor the 
ntth A..n11y, !01" tbt Jewtah ptOple 
and fo.r- the n-e. world. Jror Ul who 
are nfbu.nc tht• bitter alnlrr'lt, to. 
da)"t t ervfcq repneent. tht trull 
ot what we are t:ll'hUn&' for, lhe 
prom.t,. of what the lra.lttd Na· 
Uont wm bring to a Ubtrated 
world. 

"tfnder the raaot•t and Nut 
rtlp of t..nor, the Jtwt In lt&ly 
'"" hwnbltd and btattn.. d:rtnn 
Into llldlq', torbiddon to -P 
.__ lo tlldr boUtt• an4 tno• 
dUiona. !tome J:ltUt more tba:n a 
moatb aco wu • dly under tl'M 
hMl ot a ruthle. tordp. muur 
a.nd tntft\7 ot bbuty, 

'"Today-lfborale4 by Ulo r!IUI 
A.rfi\Y-Rome Ja a trH c.llY,> and 
her~Je an frte to worl.hlp u 

e J'reedom ot ,_l.rfon, per~pe rrealut of Lht trte· 
ctom.. hu n re1toAd to the 
J:t.,.nal ctty. The world hll cauae l 
to be thankfUl. .. 
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• 
.. -u appno1at. olar11'1oatloo ot Woratioll reoe1ft4 

1D Cable lhaber Dl42'73 ot ~ 18 trc. co . .,,.., r- Bq., 

tor 544 ~ •Iibera ud 2~5 -ttachl4 .-~. le d .. in 

to know tlw •tatue ot the re•1n1nc 186 pereoD• cc.prieilla 

t1w eroup. An tbe7 orpbaDs! .U.o how ..aJ11 -.lee ud te•le• 

aftr 4~ are 1n tOtal erou¢ 

1BlS IS IBB C.ABIB fO ALGIEBS •• lf 

12110 P••• 
J~ 24, 1944 
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n- AeU•·er tM followllle ....... to Mr. •· -.J.ph IMUer · 

t~. Jll.llA& ..,_r, War .. looaUoa JMllorttn 

..... hder ~ f or pnparaUoa brief faot-.1 
lltecnfbiM of allea U ••l.ote4 ,.,...... !'bi1 lao 

"Y•-*'•• atnuc:r 1M' it ~ul\1•, liliRlA M Neill' 
wMa boa' 4ooa. Abo ar:rnacn f or pa,.nu Mlenn4 tn 
bE -Uabln at U• of laD41.ac for pouibln P"'" 
iatn"Wwlo LiM up IIHFFHI'J' iotFirpZ'FtF,. o -.prn­
-t&Uftl froa Wll w .. htoctoa ottloe vlll be oD hu4 
to ~ P"" OODt&Oho 

mxa II WD CAm.. '!0 .wn•• •o. 

18110 P••• 
JulT •• 1"' 

17 
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J11r0A ~)'lor bao truai~ to tao n.po.riMII\ ta. 8UHtaaoo 

ot a tel.ocna clatod Jill)' lith aoat to tho Iator•Ooftr.-ntal 

c-tttoo, loa4oa, II)' lir Cllttor4 S...thuto t•ta. 

ftlo oablo 1D CJIIOOtioD u ..uratoo4 b)' ua eloaonbea tho 

orgoahe4 cleportotioa b)' ta. oer-u ot JflftO oael othor rotugooa 

rr- Ital)' to ooanabattoa .-pa with tlao ultiaato JIOU'PO•• of 

taoir utona.laatioa. !Ida obo*tac aot1o11. of the lluJ.a 1a 

Ital)' h t,pioal ot 111lo .arcloi'Oilo oxtormation on•·sp '11111oll 

bu beg oarl'1o4 out 1D all oowplo4 ttrrritol')' anel '11111oll to~ 

·~• beiDg newlocl oa a largo aoalo 1a Bucu'Y• 

ftlh CloTO..-at hao 111. roo.nt aollthe .ad.& oloar to tho world, 

til&' U h proporocl, ill -poratloa with other •JIIP&thotio 

co ..... .--.u. to t1a4 ha- ot rotugo tor all 'rl.otw ot thia 

pono .. uoa wllo an ablo to loan Go~ oooup1o4 torrltol')'• 

flt.h polio)' of our CJon..-at ... OIIIUDOiatocl 'b7 Prodclont 

Rooeonlt ill hh ata~t ot llal'ah hth u wll u 1R hh rooo11t 

•••ac• to enq.u •11-aoiDg the briDgiDg ot 1,000 ra.tugooa 

to thh oolllltl')' • 

ftlo ait8&Uoa cloaoribe4 1D 'tao oablo 1D queotlo11 appo&n to 

be -th•r upoot ot the c-ral probl• &114, '111111o U; la 91ito 

poullllo that MJq ot the 4oportou troa Ital)' llan ali"'ll47 MOll 

-tocl, tide Oofta t will -para to 1a •1 ~ with tho 

III"Uiah CJo;w at &114 other gon..-ta lD taoUltaUDc •1 

toullllo plu ot aftiOD.o S...'laooto•laith'• nggoaUoa a.,.,...Ur 

-u1e1 llmlln uepproaoaa w the ~ oo .... a 1 t •*he taM 

to rol ... o rotllgooa cloporW4 troa ItalJ a4 to daU.....r ouoh 

rofllgooa to alUo4 IUithorf.Uoa at a •rta Atlalltie port •­

thq -lei be l'eWI'IIOel to Ita11 or '-11:• to ..... 1'&1')' ha­

ot ~ ole.-boroo 

n 11 ..,. n- tll&t .., aptroula to the ee~ u..l4 le41• 

oato tile 'f'111trpue of 'lao olliocl govoa nta, With ciao roprcl 

to aUitar)' -•Uloa, to ooulclor aliiiii'OI tur tho roooptt.ea 

ia alllocl a4 ••W&l torritol')' at 87 "- la Gel o.-plocl 

torrtwrr • .,.. .-14 Mt be liai~ to cloporleoo troaa Italr• 

t1t11 Qe;w at bu roooatlr Mrioo4 the .. i,lah ~ ot 

ito willtJIPIII to joia 1a MOb &II epprneh to tile Gel Go...,.._ 

-'• .......... - proparocl to 001111401' .,...~oall)' .., 
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kor.ial7' of a tate. 
Vaah1nctou 

~303, Jul7 .a&, 101 S> a ... 

!lepan•nt 1 a aircr- no. A.-233. JalT 7, 11:20 a.m. , 
aJI4 aaba••T'• aira:raa ~298, Jul7 21, 10130 a.a. 

!'be fropioal Jhdio 'l!o1agraph OollpaiiT ha• illtoraed the nOU'ftC\Iall 
:Poroisn Otflce that ita tolecna to the avt .. l'onip Office 4atecl 
April 23, 1944, wan doliYorod in Bern on April. ~1. 1944. 

It would t~ppear that tho evt .. :roreisn Ottiec wAS in error 'lib& U 
1nfol'llecl lllnhter !!arrhon that no ractunt had been roceiftd from 
•ioaracua to aatecuard from ene1117 peraeouUon peraona bearin& 
•ioaracuan paaaporta. 

In CJJ:T nwnt, it b pr .. uaed that the !hrtaa :rore1p Office baa now 
reooiftd the additional. reqa .. t containecl in tha ncan.coan :Jonip Office 
ttleflt"t.m of J.U, 19. 

802.1 
Jmlfgp 

233 

Regraded Unclassified



0 

eppn =•vt,-
... '764 aDD ftA!II • ••w 

~ 

IUjM\1 fl"'a-.. ~ 1- ..S .bU ••te 1a -.uh ..S 
hUallrria• .... 

• ··-'lll8 1M..__,. otltate 
~ 

lUI 

I haw th8 ~ to v.-tt b t .s.u. a .---. r .. th8 
.. JllhcM Jau4 -rille -'ate.Jit. pWII b8n 'liT r- I I'• 

ettf•• --u, •-W floaa o.r.u ...,. ni!U"'l1c ""._. ot 
..u .... 11 ..s ~- 1a 0....... prU• .... 1a .,,, ... ~. 1\ fe 
ee -11 tbat. th8 w-u• w11l lie ot iatenet to b .. JllhcM 
leer4

1 
..S 1t th8 Je,..._Jit peN~lwe DO obj..Uca, 1t 1e req•IIW tbat 

eoplee ~ b •- .,._ lie u.-1\W to b lclerdo 

.. ~ . 
.... ... t .... ~ .. leerll. 

lCD a .. 

Jeepeettal.lT ,._.' 

~ u..' ...... . 

1•1 J,MI'4 •• 011 .... 

loMI'4 I o Cl" IIIIer, 
01-IW ot 7 

5 •q 

Regraded Unclassified



- . -
%11 .. , 5 -p .... ., •:;"*.· ............... . 
•fss •• 

235 

H -=·· W 

... .... ·~~·=,=-~··.:::-· .7 ........ "' .. 5 a .... 
• 0 

- .... 5 ··" 2 

I 'f ttl • I It f6 a 7 ' f6 7 u Dd ..a f zr ;: Sib s 1a .... 1a 7 

?' a ..a r , a 

~- ... .,.. > ,,-....... • a a 
•t ... a••a-=:;..:.-•u ,;:.. -,--:::-..:-.. .,-:=:,. 
1 ?' a .r r a a . a .&r , • u n 7 fl a ,. a " •• ... _., z· ..... , ,._ .. ._._._, ,, 
Y1at II' tili ... &._I 2 2 .. 5 PI , M l I tllsr = .... .._I 

!! __ ... , ,,, ...,_IF •• , , 2_. .. 
J •• 'ataa ,f6-...at' , , 

W•s I , _.. &0 0 7 e tlirM 5 5 ... 
- .... ~ .. , 2 •• sa.._ ............ a,. 7 -~ fir.,. atllll j 

03 

f tte&llr al l ?J ..... - f6 

1a -r-- • ._ :S,u z• a• f6 ~ 3'\lr .. -.. f6 

a o ·-- v a 
.. lltiiR • ta 7 1 e? a - -. • 1 a • a ,• a n 1 

...... , ...... ..._ 1aa11 2 ..._ 'i. Ia c• ...... ....._ ... ,_,}i;::••z tsaiiJL ,_ 

.... ,, ............. 7 aua..aa u .... 

...... .... ,, • ........ a a:r:•-· , a 
Ia-? ___ _, ............ , ___ ........ , 

Ia I?' ,, -

7 ,. .. 
_, Sul?u ....... ,7 a a ,,_ 

... a t a •1a a a., .u., •· 'r - tutaa •• pka 

..... ,. ....... _ ...... ..,.aktes ..... _ .. 

-.12 _, ..... _.. .... I f ...... ttJ311.. f6 

-. .... 2712Yiattllsr..altllll ........ tM. 

:r:::ra:- '! •• • -;.:;.~·-- .. ·~:>..:. 
.-..aa.i.aDazu. .... a as tat :r:•.._<D --

? 'I • ._ .... 2 1° IS f6 a
5 
..... ilftf %" ..._ 

jPI .:u t 2 ' 1 C.. IS :g:a..U '• v t a C: • a ,, sa 1.a • a• s ,.. teO .a .. 
1 ga __ .... ... s .... .__ 

• u a. 112 :1.:: ... tt a a w ~-
.... , ,. ... _....... ..,_.Cis? I .. • 
.. c1 '!a'!", a taYLatl& .. _ ... ___ :o1 

n sc--.J• a PI , -~• 1 ss , 
... _k '?~tsar? I I .. .rtZU.I 'I •-- a 

Regraded Unclassified



c r--
'-' 

• fl'll •;IIJI I ' 11( tif ' ' H 1· 

lt•'l
1t( I rl I t rl .-,,, 1111--111( t•s•llff ~~~~~.J :1; J•r ,i!l •~M ,r..~l.tl I t 

1•1 J ,, ' ' '- ' I 

t•l!l!••r· ~~ ;; 111 '''•
1 •111'1 

• 

I 

• 

f'\J 
w 
en 

Regraded Unclassified



~ ..... 

2 - • :==:·:-:! .. '2 a -- -j'-"' ______ ........... , .. 
... , a s Je 

- T' I ,.. .... 11'111111 ... - n ... Ia so eo ... 

••--•ali; & r.MIIU 'S a ... d k uta' a$4 --~!..'I .................. uta ......... ___ _ 
... ..... .. .. we a ............... lllllllttlllt•• .. _ .. . 
.... .. ---.... tid. - I e .... -.MIItlll--
117&......... . . 

-=a' ' -. J'llilll r s• ,..J.-. ..... _. ._ ulu I :=.::·a· ... -:.::::,-:.: \ '!,1111& ~'!... 't::l 
•,;,: ... : i..-.:':,./ c=~n:: =•= !t-::: .:J ~ * 0 

..... T .. I I , .......... a;:: ... 7'&111$- ...., •• __ ._._._. .. _.,r'tT..,.r=• f!l•tlutqu r ., 
W *lf_,.HJW •WIIate,.S. io llietdla .. ..,f/lz 

::-:'·~=--~ •: 05 ..... t5da =-' f/1 --a a .. teD& f/1 & - ¥2 ._ an• f!l _. 'sf&, '• a.-,.__. J'lllllla.lt .. lltu • 

. ...,. a.. I .... ..._ n• s 1 t<t• •·-= •s11 1r 
tell.. .. .. 75' d'S at " .. tit1'I:PID .. a a' d ..... 
e.;..i:;~h .-~t-. • -.1 a u.r •••• hi • as ••• _. .. a ., .......... -n• s u s•t • .,.. .. , TS• 0 • ...,, WI'UWI£7111.;::;~- .. a.. ........ ,,. a talr.-11 
:. ~!!!'I ~:a:: ,r::• 1 

,_ l~lll I ~It ta .. 

0 

DSU -ftl a .. sau..IP a..al .... _f/1__. t'r••• AU $-., tdl .. ' 7 a_. L' fl tftEd J. _.--·· ........ _- .... ,== ..... f/1 ..... 1 ·-..... Ddl AU 4' ... I I a a1e' .. 11£181& _, • ., f6 .. 
.._. rck-.' 'IJ. • .. Dill res • 

.. sus e r ..._ .... ~ ................. ..., .. aut 
lull a PI f!l ;u ak llle &t 'IF- wltll tllllllr-:.:-: 1lal .. 
'so s sa. ;atz f!l • as sz a • a- Wl£7 ... .a. =::::.r-:.'.:1!.!'..: :.•:,, ft.•.:;: ~ ! .. &.~.':... -:...-
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CAlli:! TO NORWEB, LISIDN, PRO!l WAR REFUGSE BOARD, 

Please deliver the tollowlq moe~o to Robert Pilpol, o/o American 
l!:llbe.ssy, troa ll. A. Loerttt, J'oint Distribution eo-.tttoo: 

~UOIJ:l:: lie cabled Saly lo!ayer throuah Born Leao.tion: Imlrl!QUOT8 For 
tbreo months period , J'uly l to September )0, you are authorized to 
arrange local borrowing tor relief purposes as follows: Rumania 
$300,000, Hungary ~300 ,000 , France !))00,000, Northern Italy $)0,000, 
total for three months $9)0 ,000. STOP Pl.ooee arrange to keep 
separate accounts or transactions undertaken UDder these authori­
zations which represent totol authorizations for these countries 
and supersede pr8'fioue authorizations ginn you. STOP 'l'reneactiona 
already entered into in J'uly should ba included in the overall total . 
STOP :rrom time to time we suggest you adviee us through Bern 
Legation amounts tor which transactions consummated and countries 
concerned . STOP Please note t hese authorizations relate exclusively 
to local borrowing against eventual repa~nant by us in sterling or 
dollars and we would appreoiate being kept ndvieed extent starllq 
and dollar obligations made, STOP In addition we have available 
tor tille grant tor local borrowing in Hungary sum or ~ro,ooo . STOP 
If tranaaction .ade tor this special SWII please keep separate account 
this item. STOP Assume International Red Crose will continue their 
cooperation in arranging details or locol borrowing. STOP Ploase 
advise us by Sepatember l whether you believe foregoing rate of 
authorizations should be continued tor laet quarter or year, or 
whethor t hey should be increased or decreased , it possible giving ue 
some supporting data tor your reeolllllsndati on. STOP Copy this cable 
being repeated to J'oint Distribution Comalittee, Lisbon. END Dlllm!O.UOTK. 
For your contidantial i .ntormtion we cabled Herbert :lllleraon that 1n 

view heavY d.ands on us tor rescue requir•ente we requested consider­
ation by Intcn:govornmental Co11111i ttee to assume our borrowing obligations 
tor lest six months this yoar as fol lows: Rumania $40 ,000 monthly, 
Hangary $251000, France $100, 000, Northern Ital.y $10 ,000, totnl for 
six months ;:~1 , 050,000, STOP \fe also suggested view or conditione 
RW:IADia Hungary , this authoriz.ation be substantially increased. STOP 
In reply Intereovernmental Committee generously approved authorizations 
given in our cable Saly ),[eyer. STOP Iaportant you do not (repeat not) 
disclose to Saly Kayar these authorizations are tor account Iniargovarn­
mental Coa:mittee. STOP Urgent bowevar that you atrees neeouity Saly 

keep separate accounting and documentation, copies or which we hope Saly 
can send through pouch to ua . STOP Advise Saly that as heretofore we 
assume same measure of aid will be given to all persona regardleae of 
religion wbo sutter as result or religioue or political discrimination. 
STOP No (repeat no) publicity whatever abould be issued r•rdiq 
theaa increased authoriz.ationa. ~UO'l'! 

5:00 p . JII. 
J'uly 24. 1944 
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llato4 Juq at. 1N4 

lec'4 lOa•a a.a. 

I 'boll..,.. u4 Dextor cODOIU'I U7 epproaab alta« 

tho Uuo ftJC80to4 JlopartMaVo 306'1' ID &a J~ 21 

aillat oaoluJOr U'foo ot hoe~o aa4 1o 1a other 'Q7a 

... s... 'thh 11 .. poclal~ true 1a ...s .. of ro-• 

de'fol.,.oate la BUasar,r •hlch .., 101'1'1 tho pro'bl .. 

wl~t rioka 4o1l'flr,r 7oaz .. ,._.. 1a'fo1.,.o. Ill 

UO. •'ba•l7 1o tlllroforo ut ( r.,_, ut) 4oll.,.rlas 

lhttua'o aoooaJO aor 11 Dexter coatorrtas •lth 

la4h1Galo uaUone4 1a 801!'1'. 'l'h17 aro ut 1a I.lo'boa 

but la -u towa of Curta 100 an .. aortho 
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.... 4 3 p ... 
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PortQcueae polloe 1Dar•••1Dcl7 ao\l.e 1n -.ppreeta«tac 
a4 re\un1DC lpailh BepabUou retac11a. KIIIW!m.S 
18111 a1. 1830. ,... 24 a1. 200'7, hl7 17. 'Orp that 
Mui- lllnh\v be a1.nae4 b7 hie hretcll Ottloe \o 
Cl'Dt .t .... }II'OI!p\)z OD errh'al.; al.IO \o ln\en.e 
wlt!a Por\'QP811 for a:U peralta efhr '11. ..... ~. 
Ot!IVWiM aUaaUoD ~ be oa\11tropbio, 

D 
Milt 

IOBIID 
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Jllletri laloa ot •ru 
wcu,.. ~ lit' qeot.al 
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WrU 

·-- Jl&lT .. liM 

:a.o•4 etea P•• •• 

!fJae ~ WU DL1IIIJW'I[ ot Juq 19 coata1M4 a :lriUO 
Vaitecl l'nu report troa •:rn aaaoniDC Ulat a••-• uw Mea ,twa 
'r •nllt' to 'be IateraeUo-.1 a.4 Oroeo tut ao •n Jen w01l14 k ..,..,.eel f...- .... ,..,. to l'o~ aa4 tllat Jwieh olat14ra woul4 'lla 
pam1Ue4 to--" to ooaatn•• w1Ut.c to no•ift t~ 

I lnac!lt thie report• thoQCil aaooafl~ to tlla auaeuoa 
of tile u4U'MOfttS'7 of the :ronip Otf1oe P4 toalt eclYaat.,. of 
thit epportaaU;r ta wAtowa the •w•:r'• pNYtou Nfllle•t• tllat 
tile .,_ish O...:r.-nt 4o ew~ht.c 1D ih pow.J' to fecilitata 
uo41la ot ODo!l :pnOFle te t-.ol'al7' 11awa ef IPMiell tamto17 p...tlJIC 
tlleiJ' _,loa to fUJ'thoJ' 4utiJ1&Uou 'o 1la aJ'J'Sftlecl'll;r .&auloaa 
u4 :IJ'tuo en...-.t.. -...q•• a&'Pt. ot Jul;r 111. 

-.-..e;r 1e abo w.ppol't111C :lriUah .._.q'• wquet f• 
!,pale:la ~ tn tift- llaa4N4 Jaw 1a •• ,..,. u4 .. ~ h 
wU. PalaeU• at17 pealh Mft 'bean OJ' ww 11a it.u&. 

...... 
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n- Uliftl' foUovbc -up ~ 1&17 ... froa X..l. 

•••"'• lol.d Dldrtll!aU. o-ltMel 

CIJIOD Ju Uaree -\!Ia perlo4, ~ 1 -. h»*'Mr ao. JOu an 

•tMr1n4 M arnDC~lHalllol'rOtdac-for reUef }IVPOMW U 

followa ._1a $300,000, • .,...., taoo,ooo, rr- taoo.ooo, 
•nMI'a lM.l.J' tao.ooo. \o\&1 for Uu-H 110•• ttao.ooo. II'10P 

n-o~ M tMp .-panto .aoa•h of _.__Uaae ~ 

..._. U>.oao •Uiortsdtona willa r~n-• M\&1 aU>.ortsaUoaa 

for \heM OOIIIlVloa aa4 alq)Vo~ ~lou -U>.or1sa\1oaa &1~n 

J'01lo .., h--\1CIIla alraaq •tvecl ln\o 1n ~ w.u ~· 
Sae1•4 .. 1n U>.o o•vllll \o\&1, II'10P J'roa \be \o tbe .. raaoat 

JOU llbtM v.a Uaro~ »c. LopUon -'- for .mloh vauaoUona 

___ .., aa4 -vloa ooaoenocl. III'OP Jl- aoh U>.oao 

•Uiortsa\iona rolato unhahol7 \o lHa1 llorrovbc .,..Ua\ 

-hal ~' b)' u 1n atvlln&. or aouara an4 w woaU 

IIJIPI'MtaM M1n& apt 114nM4 utoat a tor~ -.4 tonar ollll-

pttou ..... Ia la 11441Uoo w ba~ a..ualllo for tbe era\ 

for local llo~ 1n • P'7 -of •ao.ooo. nar lt \nu-
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1.... I!OP &.o 1 lahft&Uoul. le4 Orooa will -ts.a. Ulol.r 

ooopvaUoa 1n ~ btaUo of looal llonowtac. I'10P Pleuo 

llbtao u b)' .._., t er 1_ eoU>.or J01l bellno fo~l.a& ra\o of 

-.tllorlsa\tou lbnlclllo ooaU..., for lut ...,-\v of 7MI"o or 

'ldlatbel' ~ Uolal4 'bo l.aonu'Ocl or bOn ...... lt }IOaot~lo Cinaa 
u - nppor\la& clata for 7'0V roo btl-. ftiP Oclpx Ulta 

oalllo 'bolne ropMtocl M .Totat DlaV111aUoa ao-tttH, td.o-., tl"""i''&-.JM!I 

ms .u m cau '1'0 JW. 10, .. 
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P.u&PB~&.U or _, =et'l 11ft 

Seoret&rT of Stah,\iVaehiJictoa 
AJCT.IQA!'IOB, Bin 
Jlllle 26, 1944, aidaicht 
21111 --
lia au -.11 tbe '-PUoa 1e lleJ.ac eat liT tbe Depan-t 

a oen u4 traulaUoa of tbe 1'-T 19, 1M4 -J'Uilu froa hat~ 

l'ereip Office 11114er c..,.r of tbe 4 .. patch 11<64, 1'-T 23, 1M4 fro• 

the labue7 at Ouhaala. 

llelow 1e tbe text of tbe truelaUoa of tbe Maoraa4u 

1a paraphraee. 

DIM aote hee bea talcea liT tbe Secretariat for J'oreica 

Affaire of tbe Jlepublic of Oaateaala of tbe Boaorable Ul ~.,•. eourho~~a 

24 4 

MIIOI'Illl4WD, 4ate4 ,.eterd.q, oonoeralag tbe or4en which tbe DtpartMat , • 

of State 1eeue4 for the 1aae4iate protection of all 1a4i?i4uale who 

~ doeuaatatioa a• DAtloD&le of the OS, or who clata eueh natiollalit7, 

pea4ing in .. ttpttone r .. ulh to be eCIDdueted in the ee•• of each 

in4hidual. 

!he ua4entan41Dc le that Mloh proteeUoa 1e exte114e4 

to eu.ch penou who fiDd their lhu ead&Dgered 111 ene.,..oceup1e4 

territor,. 

!he honorable llabaee7 h courteeael7 req~~aated b7 the 

Go•erDMnt of Ou.h~~ala to lead ita •aluable inte"enUon 1a 

traneaitttag to the Swlea OoYeraaent a like declaration on behalf of 

the OonnMnt of Owohaala, 1a tbe •••• that to all 1a4h14uale 

who f1114 theueh .. in ene.,..oooo.pie4 territor, 8114 who OWD Oaateaalan 

papen or clda tbe rlcht to Outeaalan naUoaal1t7 there be cr&Dte4 

the iaaaaltiea, pri.tlecea, the rlchte, aa4 the aoet ooaplete protection 

enJo,.t b7 Ooateea'•m• of 4o.l7 pro?e4 natloaalit7. 

lroapte4 b7 left7 llppitariaa oent1Mato tbe Ouateealan 

Oo.ernaeate aalce thie protect i oo for cla1ae4 Oo.at ... 'aao, ~- r.~•"•• 

the richt of 1aneUpUca of ae.oh parUoular ca .. u4 the rtcbt of 

rejectioa at a later tiae of illd1•1duale whooe natioaalit7 ceaaot be 

pi'Oftd conolaainlT. 

lro ecomoaic belp of .., lc1a4 11 1n•ol?e4 aor 11 the ricllt 

of the 1Dtereete4 111did4o.ale to be adai\te4 to the naUoaal territor, 

of Oo.ahaala, uUl llloh tiM a• their naUcaalU7 ohall he.,. been 

do.l7 prcn4 inched 1m the protecUoa wtlieb i e herein req~~aeted 111 

fa?or of eo.cb ia4i?iduale. 

!o the Boaorable •bu•T of t he lrai\ed state• the 

Seoret.,riat for J'JII'IiCD Affaire expreeHe tte eppreelaUoa of the 

oooperaUoa of tba foraer 1m the execuUoa of tllle aacotiaUoa. 

Will 700. a4Y1H the J'onip Office of the ctet of 

the abOYe .... ._.. 

JIOib- &-._.. BULL 
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PAIW'IIWII at mmRur WIV&D 

MIR'iom Lllcat.iaa, 8WD 

IIOr•tarT of state, WUb:l.~on 

JQl:r 24, 1944 

4728 

CCEPliiEIITUL 

aeterence 1e JUde bere'dth to the l:)epart.ent•e .111M 24 

telapou 110. 2149. 

1M report oonta1 ned ~ (~~pia• Fol'lli&n otfica now dated 

~ a> concarai.Jig Dranc:r wlxicb wu 'l'ieitad b7 repre .. ntatift 

of $11ee caawlate fVia UDOffiCial.l¥1 1e tranaitted in '117 

cable •o• 47J(J dated toda;r. J.Ccord.1ng to the ForeiiD otfice, 

Slliee Legation in 881"11n baa bean inati'IICted to ascertain 

whether .,_rtcan JftiJ are detained in Dr&ne7 ae report does 

DOt •nt.iaa the nat.i-ut:r of intan.a. 

P'OJ'aeoiD& ...aaca 1e for attentiaa .-rtcan intereeta -

fraDCe. 

245 

Regraded Unclassified



• c 

0 

11011 

TO I 

lllliiBBRI 

P£JW'BIWIE OF ftliMtN llliCBIVED 

AMJIO+fiON 1 Bern 

S.oret&r7 ~ State, WuhiDcton 

Juq 24, 1944 

4729 
• 

fhia •uace it fi0111 Maelel.lud for IBB and C-1'118 

llepart.ent '• 2m, JuJ;r u. ":!! 

Jl.tbou~P! SWiss entry viNe wen Hcured onr two 
7eara aco and on JUDe 2, 1944 were reDH.O. Gideon Richter and 
hia wife bave not yet arrived in SwitaU'l&D:I . The report 1a tbet 
'Uieir bey is in AnkAra now. 

It _,- be t bat tbe 0.~ plaDe angle 1.8 a contllaiocl 
n8Dltinc troa the arrival in Zurich on the twnty-fittb of JU1M 
!roe Stattprt in a Swiee &irplalle of ten ••bera of tbe t .. 111ee 
~ Chorin and •ue; l>r. Margaratbe, wife and two children, otto 
Be.oricha Borbe:Q'e, wife and tbne chi ldren, False S.iee vi.N.a 
nre poaHned b,y tbese people who, a s part of a l'ell8011 plan 
in'f'Olvi.D& 54 •IIbera of theM f••1lhs, bas been sent there by tbe 
Gestapo. At approxi.mate:Q' tbe same date about .38 of tbeae were 
deported to Lie bon in two GertllllD planes. It is r eported tr0111 a 
reliable source that a portion of tbe price was a 25 78&r lease 
to the GerMn Ooerinc Warn of tbe Weise induatriea eapeoial~ 
•tallurgical, aDd tbat in addition sevwal eill1on &w1ea tre.JaGa 
nn paid altboucb tbare is no conttt.&tion of tb1e last, In V:t..DD& 
then re•'ned ae hostaees Bane Ametner, Baron Altona Wain, o.orp 
s . lornfeld, wife and children. 

l'roa a reliable eource it ia etated tbet tbe J .. i ah 
Dir.o.tor of e!ruueMUD• IO, one Wilhelm Bielits, orpniHd tba 
departure ot these pereone and ia now trTinc to ccae ben billselt. 
Should he arriw in Switaerlend I make an attempt to - him. 
In tbe me&Dtt. I eucpet tbet Bialita be contacted by t.be neutral 
attache which De~t'e 2276 •ntioD.o.. 

1'lle - ~ Chorin and hue 1a tbe aoet outet.e!!!u"' 
e-.ple ~ tbe 01IJ'rellt ren-'n& in llullp.J7 of rich Jewieh pe~. 
It 1e ~ that the pr1oee are owr 1.00, 000 Sw1n fre.JaGa per 
ild1Ti411&1. a.oent~ in SwitHrland OM or two inter.ediarin 
ben turned up to ne~iate auoh caeea . 'l'be ~ indi'rl4ual 
which llepart.ent1a 1946, JU1M 6 and 2142, JU1M 2.3 •ntioD.o. who 
atter inwatiption ~ all those nued turned out to hew aey 
-tul oN~~~~&la tbrougb Jturt Qrt- contacted one of theM inter­
..,iariaa on tba thirteenth of Juq who departed for Vi&DD& tbet 
eftDinc to be in Bndapeat approxiaate~ the t..nty-third of Juq. 

AroaDd -..t 3 be ahould retwn to Switaerl&D:I with practical data . . 
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It appeara that accordin& to indications which ICilC 
reoaiftd on tba aipteenth or July trom the 11\mprian Laption ill 
Bern ud earlier trom a apecial ICilO clalapta who arOUIIcl July 6 
took Preaiclant Huber 1 a latter to Bortllir, tba llnnprian Cabinet 
Mt tba thirtaenth of J~ ud agreed -•1n&l7 ill apita of atona 
of protaata ud public illdilll&tion ill Wiecl ud nwtrU nat10118 
(110t to 118Dt1on AlH.,S aillt.ary auceuMa ud .tfact of 
~nte B\ldapeat) to eoasiclar peraittin&l tba Jwa 1 1n1nc 
ill Hnnp"7 to be &iftn relief tram ICilCJ ud euperrteion of emip'ation 
of cbildren ud adults to Palestine and of cbildren up to ten 
7eara of age other places, According to the tl&llle source 
after tha llin.iater of Sweden's interview with Bort~ on the fifth 
ot July all deportatione have ceased trol'l Hunge.r:r . 

IIARRISOII 
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J'liOICa .U..:rlou LepU0110 Jem 

hcreta17 ot 1\a\e, Wuh~OII !01 

n.t1'11 

IIOIIJDa 4748 

lloOlellan telldt the tollovl.nC tor War Jetncee lloe.J'Il, 

•terence 1t ...,_e herewith to the Dtpart .. nt 1a JulJ 1 
\elecraa •o, 28&1, 

Ginn belov it • prel1•1naey antver to tbe cable Wll!er 
refereDoe co ... r1nc the period ell41nc June 1, 1944, 

A. !he tollovi~ amounts of tree ourrenq (dollar 
equbalenh 1D poWI4/t1Cil!'et) het been tent 1Dto1 Pol&ll4 
31 000, 110Yakia 10!1,0001 ItalJ- 9,400, !wlca17 1311,000 aD4 ~1a 
17, ooo, b7 tbl Joint D1ttribut1on Committee 11oante ¥-2105. 

!, •one b7 Jewith Labor Committee lioente ¥-2126, 

0. •one bJ ~rtoan Oo.alttee tor Obr1tt1an Bttuceee 
Ucante ¥-2160, 

D, •one b7 Jeviah Ooncreaa UoeD.H Y-llll15, 
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tO ... w.n. 
._ llr. Pellle 

..,_ 1a ..u to aaue •· 1075. .Jue 15. 1,aall. 
t_. Mkua to \lie ~' ef Ma\e. 1M w- ..,.... leuf. 
llel'ftltal ...,.ne \lie "11• .... \lea ef ••nefn 1\etMIId\ 
uA vpe Ula\ \lie ....,...._, ef Mate ntU•' Uae lrUlell \a 
tu\ru\ v.&.o.o., Ie\aaRl, u ..... , ... "' Uae .J.J.o. ~~~p,... 
.... u .. 1a tutt_.. 

5100 .... 
.J...q Ill. 1,.. 
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-·· ~11.1116 - CWJWUL 

n- .. u,... t•Uwlac ...... • ~~r. ,. .. ,~a ~ 
rro. .. ._ ~.an• • .-.n- iWiM "-lat IJILnriliollttoa o-t.""• 

CIJorl OM 41Utl•hh• :la wrll:lac od llr& u-• 
w awllM tw u ..... .-t• 1•0000000 U.... will* ~pet\11 
wU1 • 1__. _,. ,....,.. .. , u. plaN lannn 
0 kal ..,. ~· u •tal -' _., u• UN .-.r ot 

--~nN• ..... VWIJOIS 

.. .....,. 
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•s na 
as. w....- ..t lie 
,... ........ w. ... -~ 
~-&;I 
otllw tiiiia D.... It\ 
aa-7• (-JllC!?D) 

•••• -.r,. ., ----
~ 

Ula0 .llllJ' h 0 lM6 0 I p-

' 2 a 

DatM .-lJ' U, UN ............. 

~ ., ~ NI!-M ~ uo• lll.,.tlll ll>ll.J) ,.. 

oow ·-ftU• 
Ia replJ' ta JOV wlocr- rM61w4 MJ' llo !M 

• • t Ir ., ,_ UperW4 Ina a&lprla .. 16,000. De-
pel"tatioa took pl ... a .,-r ••• &a , w q~ ,_ 
r ·t=M u 111 000 r-ut. .. lo6o 610 000 ,_n•• 1lllo 
ue diapwnM t.D ...no. _,_ ... .Ulac-0 tu 
IP'-~ IIDUh ~ Pleftiy 10000 pane•• ...... 
a.ooo • 1,100. n- •.ooo ..... , 'n, 
o.p.t.taa, ....,...,t.k n4iJl 1,000 ...u. !lao .-.rot 
,_ 1111to s...ipate4 to PaloaU• art.ac ,._..,., .,.._ 
liM _., ,._..,. II, ,.'llnDrJ' 110 IIU'ell Ul0 April 

1T • *Y 610 .atao 111 t total 601. .Ul Noo1w4 traaa1t 
nau oa lluia .J-Ul .&c-J' oortt.tt.oawa. !h• oroaat.ac 
ot th• 1 ... wrdor wt.\lt<Mlt riou t.a prutt.oallJ' s.-
,. •• nlo, .Ullert ' M lett lor Paloau .. I •Dtll• aco. 
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.. :. ~lell'• -t. be 
~U«l before t.J.ac 
o • iloat.cl to uv-
ot!Mr tbaD a ocww wt. 
apD07• (1118TRICTI!D) 

13531 JlllT 24, 3 P••· 

F<R 1IRB 

l)at.cl JlllT 24, 1944 

RM' ci St49 P•• • 

P'OLLOIIliO JIRCI( J051PH SCHIJARTZ Pat LBAVITT Jcmtr 

Dl3'l'Ril!UTI<Jf ~ IIIJIIJ T<IIIC CITY. 

Raft exud.ned carefuJ.l7 UJ. figures ancl accounta 

in cODMction w1 th our Paleetine relief grant and I 

a ccovtnoed thia -t be continued through t.h11 critical 

period. Blua and P'llcleraan urae thia which ..a. it ot 

gruw. • are followi.Jig drnlopunw in the eit.~&&t.iOD 

YerT oloael.)'. Attar careflll c01111ideratico of the entire 

eituatico auet ulc 701l to dhre1ard cur prnious cable 

u ca.a. 

RB .. 
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~55 
!Ida telecru ••t be 
pen.pbraiMd bete1'9 be!Ac 
1 en1oete4 to....,... 
ether thaa a <;o,ez nt 
. ,_,. (Jtl8!:'liCml) 

Seoret&r7 et S\a\a1 

•••hillcteD. 
13541 Jul.7 241 4a00 P••• 

Pat 1IRB 

Bec1cl 8a29 P••• 

FollowiD& troa Joseph Scllarts for IM.dtt, 

JoiJit D1etrlbut1on c:o-s.tt ... , 1ft York C1t7a 

lD CODMOtiOD w1 tb fCICicl Jhi~ta tbrCIQ&b the 

Intematiollal Reel Crose, I ~NQ .. t that )'011 wit.bclraw 

ereclit 1D ta~r of Reuben l!eanik at Turlt1:,eia Banbai 

and open inateacl oreclit at lelutM BeNpnf bt.nbal 

tor GUbert &.Del, Internatiollal Reel Cl'oea clelepte, 

rur~r..,.. n... oont1:nt. 
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0.220 
'!'Ilia \elelft8 .ut be 
pusJIID'Ued w.a. be1ac 
o n1•te4 to UJOM 
ot.Mr t11an a Goftrment 
... oq. (RES"l'lliCTED) 

S.Oretu,' or stata, 

Wuhington. 

1355, JvJ;r 24, 5 p .m. 

FOR WAR REPUGEB BOARD. 

llao'd SaS2 p.a. 

Following troa Joaeph Scbwarts ror Laavitt Joint Diatl'ibution 

Co.dttea, lew York Oit)-a 

In Ol'Ur to pal'llit ua to pa;y t'uture laDd tranaportaticlll tor ret'upea 

to the S7J'ian bcmler aDd aaintanance of refugee• in Yatanbul aDd en 

routa aDd tor ot.Ml' purpoaaa in conjunction with the re- procraa, 

plM• aak toM ChaM Bank, lew York Cit)-, to establlah a nYOOab1a oradit 

ot 1100,000 at Rolantaa Baatuni Iata.nbu1 aDd uk ChaM Bank to cable 

Iatanbu1 "Wa credit 7our account 1100,000 hold disposal. llauban 1. 

Resnik pa;yabla in i.IUital..lanta u deairad". This ahould be revo1vinc 

tund aaintainad at 1100,000 untU 70u hear othel'wi.aa troa us. 

DLIBI 

1IIB w:rs 
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5 • --­............. 
:s:en ......... ....._ 
1 I' alllte Qll .............. ~ 

te J• (JWWOBD) 

...~ ... liM 

..... u ... .-IM 

........ ,. eteta• • ••. ..... 
liM,~ ........ 

,. ... JIIIU- IQAal) - .... lcar&aft ,. 
I.IA'tlft .101ft llliWIU!IOW CQEftll - JaiK <lift 

' 

I l"Mei'ftd a 1nwr traa JoH~ 11aa Jdapen .., ... 
,._ 11 1a wllloh lw Uft8N eoaua •ac .. Uw.tlea 
1a p ,..,.. 4Jfi 1 tel,- tOO,OOO {t000000) ~ W 
..._ ur:ario4 u ot ta~a• date ..S t'llriMr a a pone 
.... 1a ,...,....u... ..., fll .... ~ - WDJ'k ...... 
-- -' ... , .... - W&ellatOD ,_ wlllell pl.­
........ fll ,.._ ....... -- ..-t'ftd. ~ 
......,., .. --. .. ~. trsaeJ'l....U ... lcMaillawa 
., P"7 an e.1reaq .111.._.1&. Jwe en .n pend. ... 
te 11ft 1a ._ ot leou .,._ 100000 {100 000) 1 ; Je-
tioa _. ia eitiea ...., ... , 'ar 111M)' an eollftAet 
to p.tteo tr.. ftiell 111M)' .... OODt to eouautaus.a 
petne hr «<eporiatloa. !111&1 hr tu J- et Jllaclapeat 
w -· Jet hoOD .... .,..... .. 4eperiatieae 

& ~auu\aaUoa ... 11M -.. .. ~uw hr 
.... ant ter lMer .. *iell tiM ftnt 10,000 • 
-iniac ol ebU*'-• •- ol* aiUl o14 people .... 
'Deb& -- .. 'lie kor' tllero ..Ul tile,-- 1lo •-' 
to or t:llroap I& s.. Jlur 11M ..... ot ~ 10,000 
1MJ" Mil: t.r .. ,000 ( .. ,000) u a- U.O ~ 
w 'lie t.JpolitlM 111tll la1J' ..,_ at t11o Uor:oOIIl ot 
ailip wa rra ....... a '11 ot tu OMaal "-Saal OIWii.._., .u..r 'are ol"wlai* are Dr .... _ 
Je I .a.uaa Lblt, ~ 11ru4 aiUl ~ufll a-. Ia 
a4UU... ~ ,......- a ..W7 •4cft ot 11100 000 
ttW tiiU JUJIIOa I -.14 aa JOU i1o 1 

• lie aU 
,..u~o no,. 1a ......, w ..u ••il-'1• at 1--n 
11M ... ..., wlaioll 1IMJ' ra .. ut tor all -&JIMJ' 
.,....u- ... ,., • •• ..,. lluo sr-t .... 
talat - __. oWl 'lie aa'fM .sa lfd•--. 111M)' 
..U.ila • ..., - ......... 'lie ... • >),.. ..,. 
--· hl1llw' .... u lplaia 17 ' aua .... 
tM •:: ' k17 100000 • 10,000 w1au .s.pt • Nlo 
- 1-.. ............ w ..... ..,... rllaool .... 
,..... tw ..... 1a ....... Atnaa. a., 1MII .... 
lplaia u tM -a, ,...,~ au o ot •n;r oiMo 11M 

... I 
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( 

... 4'1Mo .11117 16, I , ... , tn. AMara. 

t1w • ro,.._. to lUll._ taa. JOI0111Ult7 ot 
1 uac people ria tuk., • 

... M&N ,....1W4 the lritaerlud to4aJ' N 
-u u illtorMtin the otlaer _,_ iJieluciJ.ac 
U.. ~ ._io ia IawiiiNl 111141oato tllat Pal .. tillo 
....Utl•to llol .. n •7 'bo poNlttod to *"• alao 
tllat oll114roa liP - 10 ,...... of aco -7 'bo pondttod 
to Upart 1UI4or taa. ••plooa ot tho Iatonatio~~al Rod 
Cl'oll it a ~~a ..... 1e tola.a4 tor th•• Plartller tllat 
tile pooplo la ooaooatratloa _,o ~ rooo1YO too4 
ud auppliN the tile ouwl .. pro'Yided til- aro ••t tllroup tllo Iatona\ioll&l Rod Croll. !hero h 
abo aa llldioatloa troa aonral ._rooa tllat & DDbor 
ot au.car1aa ~. tile tipro ~ troa 1,100 to 
1,700, II&YO .S.~ &lroaq lott or ..,.. proparocl to 
lO&ft ~ oa I'O'AW to 8p&ia. 

Ia ooDMOtioa With all t11o1o •tton I • 
loaTiac tor Lla-.a at oaoo. 

n••• 
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JOT TO BE R£TRANSMlTTlW 

COPY liO. _ I:...' -

~. 

OPTEL NO. 239 

Information received up to 10 A.M. 23rd July1 1944, 

1. NAVAL , 

Normandy, Yesterday bad weather continued to delay 
sailing ot convoys and unloading . Last night a British 
8tstroyer, a British Frigate and Motor Torpedo Boats damaged 
three R- boats between Fecamp and Cap D'Antifer. The Destroyer 
was hit by a shell trom shore. 

2. MILITaRY 

Normandy. Small u.s. local advance north ot Periera , 
Strong German attack in Esquay area British t r ont 2lst/22nd 
r ecaptured village. 

Italy. Little change along entire front, u.s . troops 
are endeavouring t.o clear Germans from a r ea south of J.rno. 

Russia. Street fighting in Pskov and considerable 
Russian gains South West of Ostrov. Russians have reached 
Paneve.zys North East of Kovno and further South have captured 
Kholm. In Tarnopol area they are within 30 miles North East 
of Stanislavov, 

3 • A I R Oft: Rf.TIONS 

Western Front. 22nd. Lancasters dropped about 135 
tons on three flying bomb launching sites; one attack well 
concentrated other two unobserved . orr Dutch Coast Beautighters • 
one missing, sank an arced trawler and left another on fire , 

Italy~ 21st, Escorted hravy boobers dropped 60 tone 
Mestre r 2ilway centre with good coverage . Objectives 
behind the battle area were attacked by 320 Medium Bocbers and 
Fightera . Enemy cesualties 1214161 ours three missing, 

Czechoslovakia, 21st. Brux. Now r eported 712 tons 
dropped; 11 heavy Bombers cissing, 

4. HOJIE SECQ RITX 

German activity. During 24 hours ending 6 A.M. 
23rd 158 Flying.Bombs plotted, 

Regraded Unclassified



• 

0 

COPY 110. If 

SICRU 

omL n9• 240 

Information recei•ed up to 10 a . m. , 24th •uly, 1944. 

l. lAW 
-s 
L 

One of H.M. Destroyers etruck a mine thi s morning ott 

NOJUUIIDr. On 17th/18th Allied coastal forces .. t an eneay convQJ' 

ott rtJOOSLAVU and lank an E-boat and an I-boat and deuced two 

ll&htera , On 20tb/2l at Allied rtrol craft attacked t wo P-li&hterl 

1n Gulf o! Genoa sinking one an aettinc !ire to the other. 

2 . MILi tARY 
.... ... 

~~~· Soutbeaat ot CAEN 2nd Army troops ha•e captured 

MAL'l'OT a.nd e 1a ted salient north ot t he villa&•• Canadians 

cleared ETAVAUX area and aurroundinc woods. On Eas tern !lank we 

have occnpiad I!:IIIEVILLE and made small advance. In u.s. Sector 

saaere f i &ht1ng reported in area SBVBS 2l alles north of PERIERS, 

ot herwise no change, 

ItW. CITTA Dl CASTELLO captured in sharp action and 90 

Qaraana kilrea-!AN GIOVANNI and TAVERNELLE also taken~ and our leadiDC 

troops now about .6 alles and 8 ailea north of MONTEVAHCHI and POQOLoc 

BONSI respectively, u. s . t roops have cleared area between LEGHORN 

and PISA and alone ARNO from mouth to 2S miles inland, They han 

captured MINUTO. 

RO~IA· Russians have captured PSKOV and have cut rail­

way Rl!ZEitliE-D DtSlC. They report street ti&htinc 1n LUBLIN and west 

of RAWA ROSICA they have reached the river SAN. Germans surrounded 

BRODY area now elil:l1nat ed, 30,000 killed and lS,OOO captured in­

cludin& two Major Generala , one killed, one captured. 

3. AIR OP!RATIONS 

JES~N £RONT. 23r~. u .s . heavy bombers {l mi s sinc) 

bombed four a1r181 a i n PRAIICE - 473 tons, throuch cloud , Lan­

caatera and llosquitoet bombed two launehinc sites DIEPPB area - 203 

tona, also throuch cloudt. Bombers {3 missing) and tighter bombera 

ot A. E. A.P. dropped «8 tons on railway etc, , northern PRAIICB, most 

with unobserved resul ts . lS6 fighters ls misstna) on offensive 

r econnaissance battl e area deatro7ed oYer 100 ra ilway wagons , 

23rd/24th, 1,161 aircraft despatched - KIBL 629 {4 misslnc 

DONQES oil storace depot near ST. NAZAIRE- ll9l· . two launchinc aitea 

DIBPP! erea - 116 {l missing); BERLIN 27 divers onary sweeps; bomber 

aupport end other operations - 270 {l missing) , KIEL was ettacked 

throush cloud but bomb1nc i s considered to have been concentrated 

a.round the aia1n& point~ At DONG!S and 1n DI&PPB area weather wu 

clear and cood concentrations reported, 

22nd, iacorted U.S. heavy bombara dropped 

1,008 tons oil refineries , Enemy casualties 5 1, o. 
Oura - 26 bombers, l tichter mias inc . 118 tichtors attac~ed air­

fields nortbeaat or BUCHAREST and flew on to RUSSIA • 

.H.&I.I. 22nd. 456 Ucht and fiehter bc.bara {1 aiuinc) 

attacked c~cations, etc., 1n Northern ITALY. several bridaea 

in t he SAVONA end BEROAMO areal deatroyed or daaaced. 

AWNU. 23rd, Liberators dropped lOS tone on BXRAT 

011 llerillery. 

•· O!W'' acz1nzx 

plotted. 
Durinc 24 hour a endiaC 6 a.m., 24th, 93 !ly1nc bcabe 
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