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ITALIAN AND FRENCH CURRFNCY 

Present: Mr . Glasser 
Mr. D. W. Bell 
!!r. D.!Boi s 

July 25, 1944 
9:35 a .m. 

Affi . BELL: This is on the French . Do you want to 
tell the story? 

H.At:JK: I didn ' t do my home-v. ork l ast night . 

lffi . BEll : That 's the Italian thing you didn 't do. 
It is a memorandum to the President about the use of the 
Italian dollar, credited here on the books of the Treasury 
because of the military expenditures in Italy . 

H.M. JR: Vihich is more pressing? 

MIL GLASSER: The French. 

H.M. JR: All right . 

1 

MR. GLAS~ER: The situation is as follo~s, to summarize 
the position up to date . The French have agreed v1ith us on 
a currency agreement and on the Civil Affairs document. 
However, they have t aken the posit ion that t hey will sign 
none of those until they get the financial agreement . 
This represents, of course, a ~rest change in their posi tion, 
because the currency and the C1vil Affairs document ~ives 
them all the sovereignty they ask for . They are sat1sfied. 
However, they are not interested in finance . 

B.M.JR: I don ' t know v.hat you mean . 

MR. GLASSER: We gave them a document as to the 
financial arrangements that we wanted, This document had 
a lend lea·se and reverse lend lease arrangement . We voould 
give them straight lend lease for military supplies . They 
would give us Ylhat we needed for our AMIJ.y in France . 
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We would give them under Section Three "C" those items 
needed in the war that would have a long life . They would 
pay over a l onger period of time and the French would pay 
cash for civilian supplies . ~e also provided that they 
would use thei r gold in case they ran out of dollars for 
the paymen t for the civilian supplies . They took this 
document and answered by putting in their own draft which 
v.as unsatisfactory and whloh we are now in the process of 
revising . \'.'e will sub)lit to them to day anot her draft 
vthi cn is in answer to their draft . 

!low the questions are, first, they don 't v.ant to use 
their gold . They Vlill agree to pay eventually. They say, 
Vlell , some other time, in case they run short oi' dollars, 
as they have already . The second point is in their l atest 
draf t they l'1ant us to agree to agree to a lend-lease 
agreement . That is, they went to oommi t us to say we 
will make a l end-lease agreement vti th them . They don't 
want to negotiate now. They want to sign the agreement 
fi r st and then we will negotiate later. B.lt they want 
to tie us up in a p1•anise to have a lend:-lease agreement . 

H. A! .JR: t.e!l that is State Department business, i sn 't 
it? 

l:R . BEll : They are in on it, too, you see . The 
State Department and FEA, the \',ar and Tr easury. 

H .1! . J R: But they won ' t sign anything until they 
get a pranise of lend lease? 

l!R. GLASSEH : Tha t ' s what it amounts to. 

~:R. DuBOIS : Even more than that . Their proposal 
amounts in effect to not only will we promise them 

2 

lend lease, .without any specific terms as to whet lend 
lease Vlill include, but also they make no definl te 
canmitment to pay us even for civilian supplies . Their 
provision , Yibich v.as rather cute, v;as that they v.i ll pay 
us for any supplies that may not be i ncluded eventually in the 
lend-lease agreemen~ to be negotiated. And v~at the document 
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they handed us boiled dOI\n to was that we make a cOIIlllli t ­
ment to pay tham in dollars for everything they ~.ant and 
they make no definite canmi tment to pay us for anything . 
Under the aocument they could make u1oney on the war, is 
~~at it boils d~'n to. 

H.l.!. JK: Let me ask you thi s . \'fuere does General 
Ei senhoMr stand nOI'• in the directive of the Combined 
Chiefs of S tai'f? Does he have it? 

MIL C:Lf,SSF.R : No. 

VR. BELL: They are kind of rolling along from day 
to day on an informal basis . 

H .l~ .JR: \';by don ' t they get i t out? 

Lffi . BELL: It is all tied in 1·.ith this nego ti a tion . 
\.hen 11e get all of these agreements signed, then they Vlill 
get a directive . 

H.U. J R: Can ' t you get tough v.ith these babies? 

l!R. I)J00I5 : 

H.U.JR: I 
a lot of them . 
tough . 

Aosolu tely ~ 

have been up against l~endes-France and 
There comes a time you just have to get 

MR . DuBOIS: I think that is the essence of our 
present recaumen.dations. 

H.I!. J k: Of course up there I was the boss an d I 
could tell State I want to get tough and we would get 
tough . NoY> 11e got tough with Kung and he didn' t make 
any objection . As you l'l'ere told, we had offered one hundred 
and twenty- five milli on dollars gross and take it or like 
it, end the Army told him that the Army appropriations 
would be going back to the Treasury very shortly end 
they had no request in for new appropriations end he 
had better make up hi s mind pretty dammed quick , 
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t.:R. BELL : \'le didn ' t hear, di d M? 

II.M. JR: No, but we are goin..; ahead on the basis of 
twenty million a mon th . We have e.rerything they want and 
the Chinese haven ' t got a penny. And so 11bat t \',e are 
in a perfectly good position • .. 

~:lt . BELL : \', e are 6etting in a better position . We 
are going to have airfields maybe closer than China pretty 
soon . 

H.M. JR: That ' s r; ght . 

hffi . BELL : So they better- -

H .~ . JR : te have one now in Saipan, a d~ed good 
one, too . So I mean, I think it comes to a point 11here 
you have to t ell these people to fish or cut bait , and· 
I would just tell them to quit fooling around. 

4 

!.:R. DuBOIS: The whol e .weaknes s in all these negoti ati ons 
is, ~r . Secretr ry, as I see it, the. t McCloy end the Army 
boys have cre a t ed the impression in the French mind that 
these current civilian affairs agreements are essential to 
us . The French no11 think t hey can take advantage of the 
fact and that we need these agreements to get in effect 
11hat they want in the financial fie ld. In other v.ords, 
Yle give our shirt away in the financial fhld, because 
the Army feels it is essential to have the other documents. 
J t doesn ' t make sense . 

llR. B::J.L: I feel a little differently about it. I 
think that the mili tary situation has to cane first and 
the financial second. ~e have to ~o ahead here, regardless 
of the cost . Vi'e took the s!Uile ettltude with China that 
if the military says these airfields are essential, we will 
pay for them regardless of the cost if they say go ahead. 
I think 1\e have to take the same attitude here. I asked 
Julius Holmes the othe r dey if he considered these agree­
ments necessary . I did it purposely so that if he said 
that they are not necessary, then v.e could sort of sit 
back and just wait for the French to make up t heir minds 
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and take as much t ime as they want to . But he said 
tney are absolutely necessary, because if this present 
i nfomal arrangement breaks dov.n, then we are just going 
to have a terrible situ~ tion in France. How much t ruth 
there is in thut , I don 't know. 

H.M. JR: But they don't want to issue their money and 
they don 't want t o sign or do anything? 

MR. BELL: They are a little inconsistent all the 
v1ay along. They don't want to be responsi ble for the 
issuance of the money yet the money i s being accepted 
by the French . It is rather popular, . even more popular 
than the other notes, and too, they have asked for sane 
of the currency and they are going to get some against 
their set. Now they are inconsisten t all the way along, 
it seems to me . 

MR . GLASSER : 
for the currency . 

Their attitude is , we want dollars 
I mean, they say--

H . 1~ . JR: We give them any dollars? 

1~R. BELL : No, and not goine; to unless t his is 
settled . 

H.lL JR: Have ·.1e sent food? 

MR. GLASSER: Oh, yes . \'1e are sending it i n every day . 
The Army has a plan they call Pl an "A" f or supplying France 
and they are pouring thi s stuff in, according to schedule . 

LIR. BELL: Yes, sir. Vie gave them a memorandum which 
Mr. DuBois and Mr. Glasser drafted, which set out the 
principles on Whi ch we were willing to agree to ~o forward . 
It would be really a record of how v.e were think1ng. But 
the consensus of the meeting wa s that we should not send 
the memorandum at this point, that Jack McCloy would use 
the memorand~n as the basis of his telling the French in the 
next meeting which is this afternoon, just how we feel 
about their document, how we feel that these arrangements 
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should be concluded. And. then be said, if we don ' t get 
ocme place, later we send a memorandum of our views and 

make a record of it . I agree to that . 

~R. GLASSER: I have a feeling that they will get 
tough after this meeting. If the French don ' t show any 
sense of going along after this next meeting, I think 
bot h McCloy and Dunn would agree to get tough . 

MR. BELL : Now there is a background to this whole 
thing that has given the French encouragement, I think . 
Monnet was here, you kno11, for sometime . There r.a s about 
a month or six \'.eeks when he aidn' t show up at the Treasury 
or 1i1ar Depar tment . General Hilldring said one day, "I got 
~orried about this bird end I sent my scouts to find out 
~here he was . I found that he had been dickering with 
State and Lend Lease" . 

MR. GLASSER: He was living with Dean Acheson . 

MR. RELL : So the t Jack McCloy said Monnet went back 
t o North Africa with a memorandum in his pocket which 
probably was prepared by himself which indicated that the 
french Mre goinl; to get about t wo billion dollars worth 
of lend lease to recons truct France . He was very happy 
about the v.hol e thinE; . L!cCloy said that the \'.ar Department 
certainly didn ' t agree to anything like that and woulan't . 
But he said he was encouraged to believe that he was going 
to really construct France out of lend lease . So there is 
that background and that encouragement to this present 
group of negotiators . 

H.M. JR: I wish during the next couple of weeks that 
you would make a note . Draft for me a plan v.hereby the 
Secretary of the Treasury is made chairman of a group whi ch 
conducts all negotiations with fo reign powers that have to 
do with money or financial aid , When the President gets 
back I we nt to stick it under his nose. FEA, War Department, 
State, and I would be made chairman, wherever there is 
financial aid given in any form . Just a very short one-
page directive . Take it out of Dean Acheson ' s hands • 
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MR. BELL : Does that interfere with the present 
McCloy Committee? 

l:R. GUSS~R: This is purely an ed hoc committee 
that was set up by the Corrunl ttee . This was formed in 
the Secretary ' s Offi ce . 

l.!R. BELL: No, the !lcCloy Committee is a committee 
to make recanmendations to the CO!I! bined Chiefs of Staf f . 

hl1t. GLASSER : Oh, that 's the CCAC . Well, that is 
only on civilian affairs . 

MR. BELL: ',tell, all this i nvolves financing? 

MR. GLASSER: Not ai d, no, financial arrangements 
between the Army and the liberat ed countries, but I 
believe the Secretary i t thi nking in te rms of any proposal 
that concerns aid--

;.:R. BELL: Any financial aid of any kind, you mean . 
I t hi nk .,e have to coordine te it with tha t committee . Of 
course we are represented on that . 

1.\R. rLASSER : No, v1e are only invited i n whenever they 
want us . l\e are not a member of tha t . 

H.L'. J R: '.'.ell, I r.ent an example . Take this mess in 
Italj' . I can give the President a half dozen exw:.ples end 
the fi nal thing we are also called in to pull out t heir 
che s tnuts . 

I.:R. BELL: \'.ell, there is a feeling, certainly in FEA, 
the t we ought to give a lot of aid to France . 

H.M. JR : Whet you can do l'.hen you are boss end the 
President and Mr. Hull just leave you alone . I would like 
t o have this thing strai~tened out in my or,n ruind. I went 
to put it up to the Presfdent that as Secretary of the 
Treasury I am responsible , and then I Ylan t examples of 
things tha t have gone wr ong since we have gone 1nto Italy 
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and North Africa . Now if these promises are made how 
they owe us 280 million dollars in North Africa a nd the 
different t nin.;;s :;ou know a bout which are pend· n~, then 
if the fr e&ident says no, then, "All ri~ht, J.:r • .!'resident, 
as long as you understand it . I ~ill e1ther take full 
responsibility or not . If not , t hen you place full 
responsibility on somebody else." 

MR. D. 1\. flELL : There i s an eighty milli on debt in 
North Africa . 

H. ~: . JR: And t he whole dollar balance t hing. I can 
ad lib my 1~ay . 

But I r.an t to 60 to the President and say I am 
perfectly willing to take this responsi bility, but I am 
not ~i lling t o be on the borderline where I don ' t know 
whether I do or not . 

Mn. D. \', . RELL: i\e are no t getting any place on the 
reduction of dollar balances in Great Britain . 

H.1 . JR : And then gi ve him the example of ~hat we could 
i n Canada . I mean , I' d like t o give him some of the good 
things u have do1.e and so~.e of the ttessy things which 
are all around. 

A fellow like Rllllll can cane out and say how t hi s 
st.ould be do118 and that should be done, and how all 
fiscal and mone tary matters should be put under Jimmie 
Byrnes and the President. Sure t hey should, becau~e we 
fool around behind the scenes and nobody knows that we 
are doirg it. So I ' d like a document from the three of 
you-- just a one-page directive, citing the cases of Italy 
and North Africa, and how bad things were in t he ~ddle 
East . 

MR. GLASSER: And the need to coordinate the policy . 

H.~ .JR : And now every time you go up against the 
English they are always coordinated . 

liR . D. ~ . BELL : They are t here first . 

8 
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H. li. .JR: Twice Keynes told me he was going to Ylalk 
out of t be Conference, and I called his bluff . 

UR. GLASSER : We ere beginning t o think, Mr. Secretary, 
about termination of Lend Lease, how and in What manner 
it _is t o be t erminated, because time there is ~oing to be 
very i m?ortent . Every dey lost is e day in ~n1ch they 
get more, end our bargaining position has been weakened . 

H.A:.JR: Bring that in . Uy inclir.ation is to call 
up l..cCloy and tell him I wist1 you 11ould get tough and 
make a little speech. 

MR. D. \, , BELL : I Vtouldn ' t do that yet . Jack has 
a feeling t loat the French ere going t o come pretty far. 
He feels theJ are going to agree . 

L:R. GU,SSER: I don ' t feel they will, but 1\e ought 
him a chance to try it out today . 

MR. BELL: I don' t see how they can expect us to sign 
a memorandum to agree to give them the dollars and not pin 
them down to give us dollars in return for supplies . 

~'R . DUOOIS : The essence of our memorandum whi ch he 
is supposed to present orally is just that--getting tough-­
if be presents 1 t in t he right vray . 

H.J: . JR: 1.fuet is Montgomery doing on the English side? 
They seem to run more or less separately in France. Does 
anjbody know what they ere doing? 

liR . BF.LL: No, I think it is all under Eisenhower . 

H .t:. JR: But I thought they had printed money for 
them, and all that sort of t hing . 

llR. BELL: They are using the same francs we are 
using. 

H. !. JR: Are they using it in France? 

MR. BELL: No, it hasn't been printed yet. I have 
an idea that is to supplement the order we got for the 
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Committee to use- -

lfR. GLASSE!t: May I make a statement on t his point ? 
~e are printing for the French Committee a note like 
the .!!upplemental franc. It does not have "Republique 
Fran ca1 se" . 

~ BELL : It has just "France, " in place of the .flag . 

t ill. GLASSER : Then the British are now pr inting for 
the French a note which ha s "Republique Francaise" on it. 
Those are t he one t housand and five thousand franc denom­
inations . 

llR. BELL : Five hundred and a thousand . 

MR. GLASSf.R: It doesn 't matter, but the French are 
planning t o use that not e along Ytith our notes. It seems 
t o me i t i s going to be pretty bad if t he French people 
have a note- - say a t housand- franc note--printe d in England 
with "Republi<J.ue Francai se, '' and a five. hundred-franc 
note pr.i.nted 1n t he United States with just "France ." 

Now, we have just drafted a very strong cable- - ! 
just sent it around to you this morning- - aski ng t he Bri tish 
to stop t he printing of that note in London , and if t hey 
won't agree to that, inform us immediately . 

!.~ . BELL : We have our currency approved by the 
British, and we never beard of thi s until after its intro­
duc t ion . 

H.M. JR : I see they made an Englishman head of Civil 
Affairs . 

J.:R. GLASSER: \':e never hear d of him. He has evidently 
had a long career in India or the Middl e Eaet . He ~as 
the Chief Ci vil Affairs Officer in Ethiopia . 

1ffi. BEii: He comes ahead of Holmes now . 

MR. GLASSER: Oh, yes . 

10 
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H.M. JR: Men des- France told me something that sur­
prised me. You remember the two French collabor ationists 
that the French Vianted to put in prison? When they were 
doing that, our Ambassador \'.ilson, under instructions, 
protested against it. 

11 

MR. GLASSER: Yes. The President gave the instructions . 

1i.L JR : Do you knoYr why? 

MR. GLASSF.R : They have been helpful to us . 

H.Li . JR: He sa~d he t hought t hat was terrible . 

Di d you t:;et what you want out of me on the French? 

J.:R. BELL : There was nothing to get out of you , except 
t o tell you ~at we are doing. 

MR. GLASSER : It i s nice to know that in case it 
slips thi s afternoon , you will be in back of us. 

Regraded Unclassified



0 

0 

0 

July 25, 1944 
10 : 10 a.m. 

PERSONNEL - SURPLUS PROPERTY DISPOSAL 

Present : Mr. Olrich 

i a. 

Jiolr , D. W. Bell 
Mr. C. S. Bell 
llrs. Klotz 

H.M.JR: Well, sir, you begin wherever the. beginning 

MR. OIJilCH: .lll right . 

Well, I submitted to you through Mr. Charles Bell the 
organization chart as v1e have set it Uf• You may disagree 
as to personnel, but the form of organ1zation and the 
method with which we are operating, in which I take over 
both the divisions and set it up as between surplus and 
procurement with a common administrator, is sound . I 
have had the best engineers in the country working with me 
on that . I had their services free. I have paid very 
substantial fees for doing ~ own work. ~e have tried it 
out and it is working. It will give clean-cut channels 

12 

of authority with corresponding responsibility and the 
work will flow quickly through. We have a major organizati~n 
job in Procurement , if we are to handle surplus. 1 have 
visited several offi ces and I have gone into the documents 
in those offices and I find in the average office in 
Procurement, declarations are at least one hundred and 
ftfty days old. That is five months . That is not entirely 
a reflection upon the peraonnel down there. It is just a 
thing that happens when you throw too much work on too 
many people without the procedures and the channels of 
authority and responsibility being clean- cut. 

We are going to clean that up very fast . I would 
aay that in a period of sixty daya in every office in 
the Diatrict we will be current. We have reviewed each 
office . ie have found that we need better men in most 
ot the officea or we need to advance the men to the 

• 
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rank that they should be . The man in Seattle ia a good 
man and should be advanced to the kegional Director of 
both Procurement and of surplus property. I have had 
him here and I have talked to him. His work ia far 
better than average. The San Francisco man I do not 
think is heaTT enough for that particular office , with­
out further study, because that is an important office 
and covers Loa Angeles as well as San Franci sco and 
will take in the Army installations and declarations 
of surplus from both Arizona and California, which will 
be enormous . So we are moving Colonel Hou~h. Kr. Mack 
has voiced his opinion that Colonel Hough lS not capable 
of handling that office, and yet I have reviewed Mr . 
Hough' s records okayed by~. Kack and in the things 
in which he now says he is weak, he marks him on his 
rating sheet as outstanding . It is hard to tie the 
two thin~s up . Somewhere along the line, I think 
personallties are entering into it. To satisfy my 
own mind that the man could do the job, I call ed 
General Fleming whom I have known for years. He was 
on the WPA and in the Federal Works and Federal Housing 
and for whom I have a lot of respect . I discussed 
Colonel Hough with him and he says, •He was one of my 
men, he did an outstanding job for me, and if I could 
take him away from you I would be very glad to do it." 
~ says you can r est assured he will do you an excellent 
JOb . 

We have put a new man in, in Atlanta. He is a former 
busi nessman and he has done an excellent job. He has 
earned substantially more than we are paTfng him. I 
have had him up here and told him he is on probation. 
He is a man about forty- five to forty- eight years old 
and I have no fear of that region. 

In the New York region , after a pers onal investiga­
tion of mine lasting one day, f ollowed by an investiga­
tion of an old Procurement man and Marshall Field ' s man, 
the manager res igned--Albrecht . I have not accepted 
that, because I think the emotione.l strain has been a 
little too much for hia and there is a satisfactory and 
a good place in Treasury for him and we should use his 
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exper1ence . He should never have been put in the 
New York Off i ce . . 

H.U. JR : Is he a sort of amal~ stocky fe l low? 

MR. OLRICH : No , tall, not too st ocky, but a good-
looking chap. · 

H.M.JR: I was on the floor where they were han~ling 
surplus property . 

UR. OLRICH: That might be Young. 

H.M.JR: Yes. 
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MR. OUtiCH: Young will make a good operat ing man, 
probably, but he won't make a sal esman, because he is 
anything but a salesman. We will make change s there . The 
New York Of fice is a key spot . The man that goes there 
will be the top man in the United States that we can get 
ahold of, because that is the market of the world. 1~. Uapea 
in a writ ten report to me indi cated in his opinion Albrecht 
does not have the quality that he should be the Director 
of New York and yet he is in New York and New York haa 
fallen down. 

Mapes in Chicago will have that office which waa 
six months behind. We will have that office · cleaned 
up by July thirty. Your men are working with us there 
and they are doing a noble job. (Mr. D. W. Bell) 

We li.ave made a change in the Cincinnati Office 
becau.se that was in a mesa . We have demoted the Head 
of Procurement and put a new man in and we have another 
Regional Director in there to olean it up, because with 
the Jefferaoaville Depot there we are getting tremendous 
surplus and we are moving none of it. That will be 
cleaned up . The man in there i s a man that has earned 
five to twenty thousand doll ars a year, ran his own 
business. We are checkin"' on him now. We will be able 
to get a proper Regional Director in Washington, a man 
namad Shleainger , who was head of Lansburgh' s Department 
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store here and who has retired for family reasons and 
has been sent in to us. He would like to take the 
Washington region as a stop-gap between the time now 
and when he may purchase a chain of department stores . 

MR. D.W. BELL: He has retired? 

MR. OLRICH: Yes , he couldn't stand the squabble 
between the two factions . He built the business from 
about five million to thirteen million dollars and put 
it on a very profitable basis. He is interested in 
Tahlheimer s in Richmond . He was recommended to us by 
Fred Lazarus who is one of the outstanding retailers 
of this country. 

H. AI. JR: Ohio. 

tm. OLRICH: We are tryine to close with him. We 
will have to make a chanRe in our Kansas City, our 
F"ort Worth and our Denver offices. We will probably 
bring the San Francisco man either to Denver or Kansas Cit,y 
and build him up . So much for the lower levels . 

In each one of those levels, however, we will have 
to get the proper sales manager, in which the Regional 
Manager that is demoted can become the Procurement manager, 
because they are skillful in that work. But at the same 
time I have. demanded from Ur . Mack, that he visit each 
one of the Regions and personally investigate his own 
Procurement record . I have a schedule from him of the 
work he is going to perform in those Regions and I am 
demanding that he evaluate his man in that Region on the 
basis of performance and not personality. He has agreed 
to do that . I am setting up in my office an auditor, 
a head auditor, who will be responsible for auditing 
the procedures and methods and the current conditions 
of the work in all offices, so I know where they stand. 
We must not get into the condition we have allowed sane 
of the offices to get into. That is not said critically 
but constructively. 

15 
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On the top level, out of ten merchandise managers, 
we have already secured eight. They are outstanding men 
and men that will pass any test. ~e are looking for a drug 
and electrical goods man. The last man we got, he owns the 
largest paper jobbing house in America and he ia here heading • 
the paper and paper products . The sales manager of the Argus 
Camera Company is coming down in charge of photographic 
materials and supplies and orfice machinery and related 
products . He has been loaned to us by hi3 camera company. 
Ed Phillips one of the largest road machinery and farm 
machinery distributors in the East has been made .the man 
in charge of that particular district. He is on loan, and 
I have the agreement of every large road machinery and farm 
machinery distributor in the country he will act as a local 
representative to assist us, Russell Duncan of Minneapolis, 
who owns his own co~any and has been in Government three 
years, WPB, OCR, red1stribution, is the Chief Commodity 
Specialist and the man we would like to make the Deputy in 
charge of merchandising. He will pass the test. 

Friday, I would like to make a deputy to assist me 
in trade relations. 

H.M.Jli: He is working out all right? 

MR. OLRICH: Yes, that man will never go back to 
teaching school. Some business will take that man away. 
We cannot pay him more than sixty-five hundred dollars a 
year at the present time, because that is probably the 
maximum he has earned in private life. That is something 
that we will have to correct as time goes. on. 

H.M.JR: Is that a ceiling? 

MR. c.s. BELL: No, air, that is controlled by the 
Civil Service Commission. 

MR. OLRICH: In other words, we will have to wait 
until he is long enough in service that we can advanqe him. 
There is no use sowing. dragon's teeth in that direct1on • 
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The other question now coming up is the question 
of the operating manager, ~hich I had proposed John Loeb 
for, for reasons which ~e will not do . We will eliminate 
John from our organization. I will talk to you about 
that in the approach to it. 

We will cover that Job by taking Fred itcheson, who 
is the Comptroller of Marshall Fields and we will make him 
i cting Deputy in Charge of Operations until such time aa 
we can find in the United States t .he man that should do 
that job. We will have under itcheaon, Jeff Sima, who 
will handle the control end of the busines s . Jeff h.asn' t 
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had the greatest accounting education , but if Jeff Sima 
wanted to step out of t his business today, he would command 
at least ten thousand dollars a year because of his knowledge 
of IBM and other things and he is a valuable man . I think 
I would rather lose any of the operating men over there. 
He has been there a long time and I don't think he has 
been recognized. I think he has been carrying a great deal 
of a load. We also have Widmann in the Operating Division 
in an important capacity and I think with proper leadership 
that young man will make one of the outstanding Oferating 
men in the country. He just needs guidance, that a all. 
He is rather lost . I think he copies and apes other people . 

In my discussions with John, I am simply-­

H.).(. J R: John who? 

MR. OLRICH: John Loeb. I am going to indicate that 
for certain reasons that he hasn't fitted in with the 
organization and therefore I am going to suggest that he 
resign . Now in that connection, Mr. Secretary, I think 
John Loeb, with his knowledge of surpluses, in some capacity 
other than relationship to the Treasury, would make a 
valuable assistant to Ur. Clayton. You may or may not 
agree with me , but I have watched his work . Now, I don't 
know any of hia past relationship. Since I have been there 
and worked with him, he has done a lot of good work l'or ua . 
He has prepared documents, attended meetings with ae , but 
by that I mean meetings with other ageneies and he baa 
documented the results of those meetings and put them into 
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operating procedures and done a good job. I will admit 
that John baa an inclination of well, I wouldn't sar 
crabby, but being sharp . I think he carried into private 
life too much of th~ brokerage attitude. 

H.M.JR: I am personally very glad you are going 
to drop him, because the more I hear about him, the more 
I am convinced he is not the kind of person I want 
associated with the Treasury. I haven't got anybody 
ase like him in the Treasury. 

MR. OLRICH: ~ell, in that connection, Mr . Secretary, 
I am going to say I think part of his attitude has been 
becau.se he bas had to be the understudy rather than the 
man at the head. The man at the head, and I am talking 
about Cliff Mack, should be given a chance for his wide 
alley. He baa been swayed by personalities and he has 
been easy. Any condition that exists in Procurement today 
is due to his unwillingness t o act and the fact that he 
has been afraid to take decisive acti on when decisive 
action should have been t aken . When in writi.ng he admits 
that his New York manager is not capable of running the . 
New York Office, then he must assume full responsibility 
for the conditions of that office. 

H.M.JR : Well, just to finish with Loeb, the only 
condition I make and Clayton hasn't spoken to me, I have 
an exchange of letters between Clayton and m,self that 
if he takes anybody on as liaison between hi s office and 
the Treasurr, he would consult me , and l don't want Loeb 
as that li-lson man • 

. MR. OLklCH: No , he has been working with me trying 
to find that man and the men he has been tryi.ng to get as 
the liaison men are such as John YAyfield of Scruggs, 
Vandervoort and Barney, Walker of KacJ's, Noah of the 
American Woolen Company, Fred Lazarus , himself . He has 
asked John McKinley of National Tea, former President of 
Marshall Field and Company and toda1 he is having an 
exchanging of correspondence with W1nant of Bullock's of 
Los !ngelea asking for a man named Bolton Minister who lean 
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0 exceptional ly capable, fine young man that knows retailing. 
He 'tried t o get Ken Richmond of ! braham and Straus of Br ooklyn. 
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But moat retai l stores t oday, Mr. Secretary, are 
one-man organizations, and they can ' t spare these t op men 
because they command tremendous salaries. When Kasper 
of Kacy's , left Kacy's because h~ didn't get the Vice­
Presidency or promotion , the AMC hired him at a hundred 
thousand dollars a year . 

H.li. JR: What is the AlLC? 

MR. OLRICH : As sociated Merchandising Corporation, 
which buys for stores with volume i n excess of six hundred 
million dollars. 

That is the situation, and I'll cle!r that up . It 
isn't going to be easy for me to tell John Loeb that, 
because as far as his relationship with me is concerned, it 
has been satisfactory. I have made them so. I'll not brook 
any of the things that he has been accustomed to doing 
there, and t herefore I have had none t o contend wi th. 

But I know Mr. Clayton would like him, and I know he 
would be a help to Mr . Clayton, because Mr. Clayton has pro 
policy that he can reduce t o fo rmula that will be helpful. 

H,M,JR: I think that that will be a happy "out . " 

KR. OLRICH: I do . And I 'd like to speak to 
Mr . Clayton again , today; but I have .told Mr. Clayton, and 
Mr . Clayton agrees wi th us, that it would be an unfortunate 
choice for him to be liaison between Treasury and hia. 
That has already been resolved. 

H.M.JR: You are l eaving town tonight? 

MR. OLRICH: Yea, and I'll be back here on Konday. 

H.M.JR: So much for that. All I can aay ie, -the 
sooner t he better. 

UR, OLRICH: It will be taken care of. 

H.U,JR: These men wil l bear me out that I don't 
ride personal prejudice. 

(Mrs. Klotz enters conference) 
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KR. OLRICH: No, you have your reasons. 

H.~.JR: I mean, they know that . They have been with 
me. This isn't a matter of a personal prejudice, but--

KR. OLRICH: In that connection, I feel as you d~. 
I think somewhere along the line there could have been a 
clarification of the atmosphere. 

H.M.JR: I have just one suggestion to make. ~f 
Mack or hi e organization aeeQ to have been aa ineffic1ent 
as that - if the office ia so bad and he has made all 
these conflicting reports and all the rest, I want you 
people - now this I am not going to push on you. 

UR. OLRICH: Well, I'd like to say something. 

H.M. JR: But from llhat you have sai d to me this 
morning, if you and I were in business together, responsible 
to our stockholders, we would move that fellow out. 

· MR. OtRICH: Well, I'll say this: We have tried to 
make a sales manager out of a purchasing agent, and it 
can 1 t be done • 

H.M.JR: I'll go further. I tried t o make a pu.r­
chasing agent out of a damned good detective. Cliff Wack 
is one of t ne best detectives in the Treasury, and I 
wouldn't take that back for anybody. He is one of the 
best investigators that we have. But that doesn't mean that 
he is a round peg in a round hole. 

But I am going to just aay it once, Olrich, and the 
rest is up to you . That is fair, isn't it? 

MR. OLRICH: That is right . 

H.M.JR: But from listening to what you have aaid 
this morning, if you and I were in buaineaa together and 
on the Board of Directors, the fellow would go out. 

MR. OLRrCH: Well, I think first we ought to put him 
on notice . I think he ought to be given an opportunity to 
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see whether he can handle Procurement . He did handle 
Procurement at one time and handled it well. 

H,M,JR: Listen, I am simply delighted with what you 
are doing and the report you made to me this morning. I 
heve listened, I have absorbed it, and this is one of the 
reactions I have gotten . I am just br~ng it to your 
attention; I am not going to mention i~gain. As far as 
Mr . Mack personally is concerned, I am very fond of him. 
1 think he is a wonderful character . If there is any 
mistake, it is TJJ:f mistake. But if you can make use of 
him, I'd ten times rather make a man than break one . 
That has always been TJJ:f policy. So if you can make him 
and save him, then I'll take TJJ:f hat off to you, 

YR. OLRICH: I'll try that, and I ' d much rather make 
him than break him. 

H.M. JH: Now, the other fellow we a1'e talking about , 
the situation is quite different, Cliff Mack is TJJ:f type 
of Treasury fellow--fellows who make the Treasury run . 
If you can fi.nd a place, and you are sat isfied you can 
make that fellow a success, I'll take TJJ:f hat off to you. 

YR. OLRICH: We'll try. He ' l l be given a chance for 
his wide alley. 

MRS. KLOTZ : That is what you would be doing, breaking 
the man , if you took him out. 

MR. OLHICH : No, I have started him. I have his 
itinerary. He starts on August 7, and he must visit every 
operation to assure himself that it is done just as I have 
done--demanded a report of the documentation of our declar­
ations to know the status ot it . 

In other words, when I report sales to you, those 
•ales, Mr. Secretary, may be as much as three months old, 
but we'll catch our breath. 

H.V.~< : But we understand each other about Mack? 

lCi. OLRICH: That is right. I am carrying the ball. 
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H.M.JR: And I repeat myself once more, i! you can 
find him this place, save him so that he can look himself 
in the mirror and be satisfied, I'd be delighted. 

MR. OLRI CH: ! 11 right. ~'11 see what we can do. 

MR. D. ~. BELL: I think one fault down there is 
that Procurement has lacked a little supervision from up 
here . We have sort of allowed Clift to go wild. 

H.M. JR: I think that is a gross understatement. 

MR. D. W. BELL: He really was on every coumittee' in 
town. He had no alternate. He tried to' attend all the 
functions and he just couldn't do it . 

MRS. KLOTZ: I understand on Lend Lease he did a 
perfectly amazing job. To send him back as a detective, 
I think would be t errible . 
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0 MR. OLfUCH : I have simply taken him out of Surplus 
Property in which he is not fitted by training, because they 
are two separate jobs. Any man who is running a procure­
ment program of a billion dollars or over has got all he 
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can do. We are separating the operations and we are 
setting up a central administrative staff which wi ll function 
for both, so there is absolutely no duplication of any 
position in all Treasury Procurement . 

H.M. JR: What did you do about UNNRl? Did you de­
cide to set up a third organization, or what? 

MR. OLRICH: We haven't got that yet. 

Now, that is so much for that. Then I'll proceed on 
those lines, and I'll clean it up today. If, because o! 
other things I can 't clean i t up until ~onday, I'll wait 
until ~onday. 

H.M.JR: Just so you know my time-table, I am going 
up to the farm at the end of this week for a week's rest 
and then I'll not be avai lable to anybody for about ten days. 

MR. OLRI CH: Right. 
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OPA vs J..!UNSI NG\',EAR 

Present : L:r . Olri ch 
~:r. 0 ' Conn ell' 
!.:r . D. W. Bell 
l;r . C. S . Bell 
Mr . Sullivan 
J~rs . Klotz 

July 25, 1944 
10 :30 a .m. 

~m. OLIUCR : Now, do you want to tal k abou t tha t 
other situation of ~unsingwear and OPA? 

H.M. JR: Yes, but the boys tol d me about tha t and 
I just v.anted t o tell you tha t I can be reached on the 
telephone for a week, but I can ' t after that . 

L:R . OLRICH: Vie are working on that . I have gone 
over and seen Mr . Field and I have seen Mr . Ketcham, the 
Assis tsnt,ana I have subnitted the data and v.e have had 
a meet ing r1i th t he agent. 

H .M. JR : Who is 1·.orking on this? 

hlR. C. S. AELL : Joe .O' Connell . 

1'R. D.v;. BELL : And Sullivan . 

H.M. J R: Well, v.ha t has Sullivan been doing on it? 

!..R. D. i'1, AELL: They were bot h contact over there . 
Do you remember? 

!.IR. OLRI CH : You sent Sullivan over t o see Rogers . 
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MR. C. S . BELL : Sullivan went over to see Rogers and 
Rogers told him he would expedite a conclusion on the thing. 
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The conclusion Vias that he ·v.~1s going to prosecute the 
case, so that was the end of Sullivan ' s participation . 

MR OLRICH: John got that news only yesterday • 
. 

H.ll . JR : Do you want Sullivan on this? 

t:R. OL!i!CH : I think he should be here to hear it . 

H .•. • JR: I have to go see Mr . Hull. Go right ahead . 

!!R. OLRI CH : I vi sited !JinneatJOli s and I sat dovm 
with the Enforcement Agent . I ind1cated to him that 
in the first pl ace, his charges 1. ere incorrect, t hat he 
contended 1\e had filed under one be sis V'lben VIe badn 1 t . 
\'.e bed failed to file certain docwaents us not in 
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accord l'oith the feet that those documents v.ere in \\ashing ton . 
V.e have proven both of tho~e cases . If they proceeded on 
that , they would have had to Dtart another su1 t. \~e 
convinood them that v.e had filed under entirely different 
r.ele.t ions . 

Then after the visit, I v.ent over· t o Mr. Ketcham' s 
office . I explained--

H.J.:. J lt : \',ho is Ketcham? 

L:l\. OLRICH: He is the Assistant to Field, the 
Assi stan t Chief Counsel. I explained to him the t he 
could not look at condition s as they were in pest years, 
but he would have to examine conditi,ons as they were in 
1942, immediately follo~ing Pearl Harbor, that the pa ttern 
of purchases of certain types of goods had entirely che.n~ed 
end e.s the result of those changes in the pattern of bu11ng, 
we bed done certain things, and while the quantiti es of 
merchandise v.i thin the narrow period of ten days might 
be ins~gnii'icant toward a Y.hole year's purchases, that 
M had compli ed v:ith t he law in every respect . They 
sai.d they couldn 1 t agree V<ith me those amounts of goods 
were so insi gnifican t. I told them they hadn 1 t examined 
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the facts and I gave t hem other figu res over t he tel ephone . 
Well, he says t hose figur~e are very persuasive . 

H.t! . JR: i'lho ' s t his? 

MR . OLRICH : Ketcham. I explained to him that in 
the month of January of 1941, 1\hen there was no v.ar, 
when people ~ere buyi ng to f i l l in thei r stock, that 
Munsingwear bad sola forty-nine hundred dozen goods . 
But in t he January follo~ing Pearl Harbor, they had 
purchased t welve thousand dollars of goods, showing 
thus their forv.a r d buying for the new year. I explained 
in February of 1941 t hey bed purcha sed twelve hundred 
dozen an d in February 1942, they had purchased six 
thousand dozen ~oods . Then in l:arch of 1941 they had 
purchased sevent een hundred dozen and i n r&rch of 1942 
they had purchased--

JI . I,: . JR: Look, old man, this doesn 't mean anything 
to tie . Now 'let me tell you some thing . I am not going 
to ask anybody' s advice . I am convinced t hat you are 
an honorable, honest busine smnan . I don ' t want anyboay' s 
advice . Now v~at I am going to do i s , I am going t o call 
up Will Cla;rton and tell hill, tha t if OPA doesn ' t stop 
hounding you, be can have the whole Goddamreed Procurement 
right in his lap, because I am not goi ng to go out to 
look for anybody el se . t: ow tha t is jus t the way I feel. 
I am not goi ng to go thr ough this thing s .:;ain . I have 
you and you are doing the thing t he way I want it, and 
if Will Clayton wants this whole thing dumped in his 
lap, be can have i t . 

~~'{ . OLRICH : Y.ell, I v:an t to explain to you, A~ r . 
Secretary . 

. 
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H . ~· . J R: I am just fed up en the se people, this red-tape 
and all the rest of the stuff . I tried to get J.: r. Bo~·. les 
t o l ook at t hi s thing himself end be is too busy . Tb e 
only per son who can s top me from doing it is yourself . 
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MR. OLRICII : Well, we think we will win t he law 
suit . That is what we have and VIe think ,.,e have Slough 
i nfor:netion . 

H .!~ . JR: V1ba t are your personal plans? 

~·n. OLRI CH : t:y personal pl an is the. t if the law 
suit isn ' t dropped, I have ell the information back of . 
it and it isn ' t . jus t documentary, it is facts that v1e 
will dig up and fac t s t he t I have, the t I have t o resign 
to prosecute this law sui t , becaus e five hundred thousand 
dollars isn ' t chicken- f eed. 
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H . ~: . JH : Ana they are still talking about prosecution . 

l.:R. OLRICH : The lest 1.ord that I had from l!r . Field 
himself r1as, "It i s unfortunate that Trea sury needs you, 
but we think tha t you have violated this law, tha t the men 
who Mre in a ~osit ion t o tell us v.hat the intent Ms are 
gone , and we lUll have to talce it on its l iteral face value, 
and it wi ll be very v.rong fo r one division to expect another 
divi sion to drop whet ·they consider i s a very deliberate 
violation . " 

H.!.: . JR: Who is L..r . Field? 

l R. OLRICH: He i s Chief Counsel . Then since I have 
presented these other figures , they have asked me egein if 
they v;oul d send me a letter from t he Enforcement Divi sion 
in which I am again t o break cJo11n ;nore fi gures . l"r . Secretary 
if these fi gures ere not im~ortant on the face of it, I am 
not going to sit back and glVe them the 11hole case that 
1..'unsingwear will present against the;n , because I think, 
and our counsel thinks, that l-. e 1·.ill win the case . Now, 
I have sho1~ed the figures to l.:r . O' Connell, here, and I 
think cr . O' Connell adoi t s that t here is enough t here to 
warrant our positi on that r.e are Mll 1·.ithin the l a" both 
as to intent and as to prac tice. 

H.M.JR: Is t hat correct? 

1m. 0 ' CONNELL: That ' s a little further t han I v.ould 
care to go. It is a pretty technical sub j ect and I have 
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heard the side that Mr . Olrich has , end I mus t say that 
it is persuasive, but not havin~ participated in the 
discussions that were involved 1n OPA, I don ' t know . 
I think t:r . Olrich is probably right that he will win his 
la~ suit, but I can't say that there isn't anything to 
be said for the other side . 

. ~R. OLRIOf: Every interpretation is a&einst me and 
every in terpreta ti on is for then. . 

H.M.JR: But I asked you and Sullivan- ­

(Secretary holds telephone conversation with 
\'.ill Clayton, u follows : ) 

,. 
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RMJ r : 

Operator : 

Rl4Jr: 

Ifill 
Clayton: 

ID!Jr: 

C: 

HMJr: 

C: 

RMJr: 

C: 

0 HMJr : 

C: 

HMJr: 

C: 

Hl·lJr: 

C: 

HJ.IJr: 

C: 

HMJr: 

Hello. 

l~r. Clayton. 

'!ello . 

• 
Hello, Henry. Congratulations. 

Thank you. We miesed you up there. 

JUly 25, 1944 
10:40 a.m. 

You did a swell Job up there. I saw a lot of them 
last night . 

Did you? 

And they all seemed very happy. 

Well, I -- I - - I think the thing oame along 
surprisingly well. 

I think it did. 
• 

Now, are you sitting baok in a ohair? 

How do you mean? 

Because I'm going to shoot something at you. 

Okay. Go ahead. 

Now, I don't know, for-- off and on for about 
a month O.P . A. has been threatening Olrioh and 
~lunsingwear With a five hundred thousand dollar 
suit. 

Yeah. 

And I went into it sufficiently to satisfy myself 
and my people tell me the same thing, that they 
have not done anything whioh isn't honorable and 
above board. 

Yea. 

I tried to get BoWles-- to see him, but he's t oo 
busy. Now, if-- they have tried -- he's spent a 
lot of time on the thing and i f they're going to 
sue him, he's going to resign. 
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C: 

F!HJr : 

C: 

F!MJr: 

C: 

F!MJr: 

C: 

HMJr: 

0: 

m~Jr: 

C: 

HMJr: 

c: 
HMJr: 

c: 
F!MJr: 

0 C: 

- 2 -

Oh, my~ 

And it he r esigns-- now, get th1 e ~ - -you're 
going to get the whole God damned Procurement 
in your lap. I will not fu ss wi th it and I 
will not look tor another man and I'm not 
bluffing. 

Yeah. 

I have not got the time nor the energy to go 
out and look t or somebody else. 

Yeah. 

It I -- thi s is an honor able business man. I 
am convinced he's done nothing that is improper 
or unethical. 

Yeah. 

But those peopl e over there -- t hey' ve got a lot 
ot two-by-tour lawyers that can't make up their 
minds-- cannot take any responsibility eo they've 
got to let the court settle it and smear this man 
and l~unsingwear across the country . 

Yeah. 

Aqd I don 1 t bl ame him tor wanting to resign, but 
I am not goi ng to go out and look tor anybody 
else and I'm not goi ng to touch the thing and 
you'll have the whole thing r ight i n your lap. 

\4ell , that ' s bad. 

Now, you'd better get in t ouch with Mr. Chester 
Bowles and he 'd better stop five minutes and 
have a l ook a t this thing. 

Yeah. That' s bad news for me. 

And I am not bluffing, Will. 

Well, I-- I don't blame you one bit. 

But I -- it's this thing here of persecuting 
people on .•. . 

Yes. 
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..•. technicalities is Just God-da.mned nonsense. 

Yeah, isn't it? 

Yeah. 

Well, you know, Henry, it will be a-- it will Just 
be -- it would be terrible if we lose that fellow 
beoause •.•. 

Well. ... 

.... I have been so pl eased with the way he has 
taken hold and put order into that thing and not 
only order but despatch. He gets things done. 

Yeah. 

And I-- it will Just-- it will Just be a disaster 
almost to our progrs.m if that should happen. 

Well, I'm satisfied he hasn't done anything that 
he shouldn't have done. 

Yeah. 

And our camsel is available on that but I asked 
sent word to Bowles whether he'd look into this 
thi ng himself • ... 

Uh huh • 

.... and he-- and he hasn't. 

Well , I'll get busy on it right away. 

And I am not -- this is table stakes. 

Yeah. 

All or nothing. 

Yeah. I 'll get busy on it right away, Henry , and 
see what I can do. I ' ve got a very dear friend 
over there, Jim Brownlee, who is next to BoWles . . .. 

Yeah. 

. ... and I'll talk with Jim about it. 
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Right. 

Because he has - - he has a lot of influence t here. 

Yes. 

Now, I want to come over today or tomorrow when you 
have a little time to talk With you about another 
matter. 

Yeah. 

\"he. t time would eui t you beet? 

Well, how -- either ten or eleven tomorrow. 

Let 's make it eleven. 

Eleven o'clock. 

I ' ll be there at eleven . 

All right. 

Thanks very much. 

And then .... 

Then I'll be able to tell you something about 
t his too. 

And 1t you want to see -- 1t you want to see 
Olr1ch, he 's leaving town this afternoon. He's 
eitting here now. Hs 'e hearing what I'm saying. 

Yeah. 

And .... 

He told me he was going to have to go on this 
business and I'm-- I'm going to get hold or Jim 
Brownlee right now .... 

Yea. 

and see it I can't see him. I 
I ' ll be able to do it before lunch. 
luncheon engagement, but I ' ll do it 
after. 

don't believe 
I've got a 

immediately 
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The whole thing -- look, we have thousands and 
thousands or tax cases. See? 

Yea. 

We've ~ecentrali zed them. We don't bring them 
to Washington. The men have to make up their 
minds on the spot, "Yeri' or 'tk>1 • 

Yes. 

These fellows aren't willing to do it. They 
want to drag the man through the courts. 

Yea . 

Now, ther e might be, oh, a ten or fifteen 
thousand dollar fine involved a t the moat. 

Uh huh. 

See? 

Yea. 

It they only had the nerve to say eo . 

Yes. 

But we settle tax cases like this every s ingle 
day in the field w1 thout referring them. 

or course. 

But these people won't do i t . 

Yeah. 

And I 
and l ook 
happens, 
lap. 

I ' m ver y sincere. I ' m not going to go 
out t or somebody el se and it this thing 
you 're going to get it right in your 

Well, I sure don't want it. I'll tell you that. 
An~ I-- I ' ll get busy right now and do everything 
I oan, Henry. And I'll r eport t o you. 

Thank you very much. 

Oka y. Goodbye. 
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Now that I am through, you can give me 

ll.i. OLRICH : \'/ell , I tell you this, Mr . Secretary, 
if we didn't think fie r.ere right, Tie wouldn ' t come to 
you . 

H. I.! . JR : Either I know an honest man ,,hen I see 
him or I ought not to sit in that desk, see? Sure, 
maybe some lit tle technicali t y, maybe ten or fifteen 
thousand dollars . 

l.:R. OLRICH: They say it i s twenty- six hundred. 

li .L •• JR: \'.'ell, v;hat the hell! I met this man 
out i n Chi cago, an honorable banker, he slipped on 
twenty dollars or somethi ng like that, they drag him 
through the courts and smear his name ell through the 
pl ace . I mean there is such a thing as let a fellow 
pay his fine , what ever i t is , twenty- six hundred dollars . 
Have you found anything out about this thing since I left? 
I put you on th e spot once before . 

LR. 0 ' CONNF.LL : As I sai d before, there has never 
been any ques tion about any deliberate intent to avoid 
the lay; or any unethical conduct. OPA would say that. 
It is a purely technical er~ent as to ~eh of three 
different regulations apply to Munsingweer . 

H.I' .Jil : If I weren 't Secretary of the Treasury--
! will never forget the dey v,e tried to make out my 
first ga soline ration card end you hed three people here 
for three hours . 

llR. 0 ' CONNELL : J!e? I v.asn' t here . 

li.~ . JR : The General Counsel and his two Assistants 
tryi ng to tell me how to make the thing out . For three 
hours, see, tryi ng to tell me how to make i t out . They 
couldn ' t make it out v1hen gasoline rati oning first came 
out, and it took thr ee hours . I went up to the Board , 
They fi nally gave me e typewriten sheet . I t wee an 
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application . I went up to the place because I ~anted 
to t;et it myself . He said, "Why, Mr . A:orgenthau, we 
can't bother 1.ith \'.ashin6 lon, \'1e only .;ot the rules 
l ast night . You tell me what you think you need. v:e 
do things here by rule of thumb. \,e can ' t bother ~i th 
\',ashington" . I said, "This is the ;·,ork of the General 
Counsel of OPA" . 

"I never heard of him" . I told him 1;hut I v1anted . 
I was reasonable . They gave me wha t I wanted, but it 
took me three hours . And every experience I have had 
with OPA stinks . That is the way I fee l. I am not 
going to let thi s man be hounded, and if he goes, the 
whole thing is ri ght in Viill Clayton ' s lap . Okay, 
goodbye . 
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July ~5 , 1944 
3 :00 p .m. 

A!JJINISTRATIO~ OF C:E?lERAL COUNSEL' S OFFI CE 

Present: .!.!r. D. W. Bell 
~r . O' Connell 
l!r . C. s. Bell 
!.!rs . Klotz 

H.l: . JR : I thought this had admini strative angl es, 
so if you I'•OUld proceed . 

~R. O' CctaiELL: Righ t . I think I have \.hat you 
might call a gripe and I would like to state my case 
and we 1•.ill see Vihe t her you think it is a good one or 
not . I have come to feel increasingly over the past 
couple of months that a number of people--who I don 't 
know exactly--were unsolici t edly help1ng me to run the 
Legal Divisi on, unknov.n t o me, unless after the fact . 
I woul d like to give you a coupl e of examples of what 
I have in mind- - three or f our, star ting w1th the last 
one . Yesterday, you called Dan ' s attention t o a 
letter or cable or something that had cane from Taylor . 
I haven 't seen it . I suppose it came to Harry V~te 
and from Harry to you--! don ' t know about tha t-- in 
l'.hi ch Taylor asked for Joe DuBois to go to France . 

H.l .. . JR: He asked for somebody, possibly DuBois . 

f.:R. D .. :·. BELL : Said DuBois would be a good man. 

MR. O' CQfNELL : That is the sort of thing that I 
r.ould think loOuld be taken up by whoever v:ould get it, 
other than you, wi th me before taki ng i t up r.i tli you, 
under nonnal circumstances . ~e same thing happened 
in connection v.i t h fuz Aarons . 
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H .~ .JR : Let me just ans\·,er, will you please? 

Look, I have been up at Bretton \'1oods . I t.arked 
moderately hard. The rest of t he boys ~orked extremely 
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hard . Some body handed me the letter . I don ' t remember 
who, and that person--God dammit, you s t op and think that 
they should give it to me or give it to you, if you don ' t 
mind my saying, it 's ridiculous . It is perfectly ridiculous . 

llR. 0 ' Cot>t11ELL: Ytha t is ridiculous? 

H •• J. JR: Your objection at this time that somebody 
before handing rue a letter at Bretton Woods, because i t 
men t ioned this fellow lA!Bois, should stop to give it t o 
you first . Good God Almighty ! If I can get along with 
forty-four nations, I mean somebody slips me the letter 
and l'ha t I did, I handed it to l:rs . Klotz or Mrs . McHugh 
and I said l•hen 11e get back to Washington , \'18 will take 
lhe matter up . 

~ . O'C0,1lELL : If that were my case, I would agree 
that was ri diculous . But that i s not my case . 

H .~ .J~ : But you cited it, and if you don 't mind, it 
is ridicul ous • . 

MR. O' CONNELL : The onl; difference 'between that and 
Buz A~rons., that happened before you v.ent to Bretton Woods 
was , end this h!i rpened in Bretton Woods, and the first I 
heard Buz was going to London was that I heard it from 
Harry \','bite , 

H. J.! . JR: \'1e went all through that . 

t!. R. O' CONNELL : Surely, I am glVlng you a li st of 
examples . I think if the situation were r eversed and 
I came to you and told you what Ha rry Wbite ought to do 
with people in his shop, you ~ould have every right to 
be annoyed. 

H.M. JR: Give me a good case . 
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MR. 0' CONNELL: V1ell ten days ago you called Dan Bell 
f r om Bretton Woods again and as I understand it f r om Dan, 
told him tlu: t you understood Joe DuBois was unhappy and 
was doing Vij ry good ~ork and suggested that he take it 
up v.i th me to see ~he the r or not I v.ould be v.illing to 
make Joe DuBois Assi stant General Counsel . I have no 
complaint about the phone call but it is perfectly 
obvious to me that someone said to you in Bretton Woods 
that somebody ought to he an Assi s tant General Counsel . 
You end I had talked about that two ~on ths a5o. Right? 

H .~ . ~ : Yes . Go ahead . 

liR. O'CONN ELL : The day before I learned from Joe 
DuBois after he had received permission to tell me you 
~ere planning to take him on a trip, he c~~e to me and 
sai d, "If you don't make me Assi stant General Counsel , 
I am going to resi~n from the Treasury right av.ay, as 
soon as Luxford comes back end continue my work with 
the War Refugee Boar·d, but I am not going to v.ork for 
the Treasury any more, " which \Vas rather putting a gun 
to my head and I think he thought he had a pretty good 
weapon . I believe he has some reason to believe he has 
a pretty good v;eapon, but. I must say I didn ' t like it . 

H.M. JR: If that was the l anguage, I think i t was 
reprehensible . 

bJL 0' CONKELL: It wa s my language--

H.M. JR: No, no, no, that he came to you end threatened 
you like that . Tha t , I think is reprehensible . 

MR. O'CONNELL : The reason I was annoyed was that 
at the time he spoke to me he was back \\or king for us 
and at tba t moment I was inclined to think we ought to 
make Joe DuBois Assistant General Counsel . The next day 
I learned about the trip;beceuse I didn ' t know who else 
would know about it , I brought in the fonn of Joe DuBois 
for Den to sign . It v.as after that the t I· learned that 
Joe v.es oeing suggested from Bretton Woods as an Assistant 
Gene ral Counsel and it sounded to me as t uough I •1as being 
teamed-up on . 
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H.M.JR: Now, listen, Joe, in the first place, my 
conversations between Bretton Vloods and Washington were 
privately confined to Dan Bell. I once asked to speak 
to Herbert Gaston . I bad Pehle last night et the ho~se. 
In the r.hole time I ~>as away in three v;eeks--I am not 
trying to clear Pehle, I am just mentioning it because 
you know bow interested I am-- I never talked to Pelll_. 
once on Refugee matters, and I am very much interestea 
i n Refugee matters , In the whole time, I never talked 
to Bl ough, Haas or anybody else . We v.ere doing things 
there on split seconds . You lived in one room, and 
your office was in the next room and you were on call 
twenty- four hours a day . Thi s v:hole Bretton Woods t hing 
has upset everybody in the s ense the t White had to pull 
people right and left to help him in order to ~et people 
like Luxford snd a dozen or more people the t he dia. 
And he completely ~reeked t he Treasury, and the people 
he asked--if I wanted to be fussy.:. - ! sal'l the list after 
it was completed and the people were there . Charlie 
Bell can ·bear me out . I didn't know who was going to 
go to Bretton Woods until it became too late, like . the 
case of some of the people from other departments, it was 
too late for me to say anythin ~ wben it became an i ssue . 
t bi l e I was up there he invitea Lauch Currie to come up 
there. Ach eson v1as adamant. I bad to do it and go through 
with it, because Harry White had already asked him, and 
it would make an important issue if Lauch Currie didn't 
come up for two or three days . I said what does he want 
to cane up for? "Oh, just long enough to see it ." Things 
like t he t happened every day , I took it becaus e V1hi te 
was under su ch pressure that he couldn ' t come . 

I will give you case after case where be \lent ahead 
and asked people to do this or that. I don 't know, be 
may have talked to Charlie Bell , but different people be 
-,;ould send for to come up there and do this th1ng. 
Fred Smi tb would send Columbia Broadcasting people down 
by s ir and thi s person by truck and they would order 
automobiles . The thing, in other words, wasn 't runni ng · 
l i ke the Treasury is usually run . The thing waa completely 
haJ"t'ti.re, but in the sense tha t the usual authority which 
I use, wasn ' t used, because tne thing was moving too fast 
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and the people ~ere t oo busy to bother to talk to me . 
I didn' t ask them. No11 the fact that you r•ere only 
bother ed in one or t wo cases, you were ver,y lucky. 
I have fifteen as good exampl es as lou have and mine are 
better, that happened to me persona l y, and I don ' t f eel 
that anybody ViaS trying to run around me, because 'hhite, 
in trying to do this thing, had to get the best people 
out of the Treasury and the best people that he coul d 
get fr~ any other department . As I say, I don ' t wa.nt 
to ment1on names , but there were half a dozen people 
v1ho \'1ere already on the list from other department s 
end Bell brought them in , which I thought r.as usel ess . 
I sent Bell down to Atlantic City to t ry to stop some 
of. them . At least we didn' t change t he status . We got 
some of them off canmi tt-ees , but they sti ll came because 
Harry insisted. 

MR . C.S. BELL: That ' s true, sir . 

H.1: . JH : I never was consulted . Now the net result , 
l et me just tell you this . I car efully chose you as 
General Counsel . I have not changed my mind that I still 
want you as Gen\)ral Counsel. You have don e everything to 
my entire satisfaction , and I personally--there is nothing 
emanating from this chair in any way trying to undemine 
you . Now get this straight, see? A coupl e of these boys 
are very bright, very ambitiou s, and a li ttle heady, and 
you have to ri de them , not with a curbed bit but 11itb a 
silken cord, because they ere br i lliant . There is no use 
talking about it . These boys are brill iant, and they heve 
lots of opportunities to do other thin; s and go other 
places, because they are . · 

No11, I am 6uilty of this , I have coddled them a 
little bit, but I r1ant to keep them here, and v.hen I go 
up to pl aces like Bretton ~oods and go up against sane of 
the sma r test people in the v:orld in the financial field , 
I find that the Treasury can hold i ts own, and the main 
stay was Vfuite, Bernstein, Luxford, S~! and sane others . 
Now, I don ' t knoYI ho'll ~t got t here. I didn ' t know he 
was there until be had been ther e t wo or three days . 
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That comes under you . You could say, "Look, Mr. Morgenthau, 

who tol d Sclmidt t o go up there? Fo~eign Funds is under me . " 

Now, ' there is a good case. 

l!R. 0 ' CCXiNELL : Harry Whl te spoke to S:lmidt and spoke 

to IJ.I e • 

H.M. JR : \'/ell , all right , nohody spoke to me about 

Sclmi.dt . You could say has no right being up there and 

I think that ~ould be a much better case than some of 

t he others . 

L:R . 0 ' CO::l!J:"LL : No, they spoke to me about it. 

H.l: . JH: Anyway, as I say , somebody does talk to me 
and tells me DuBois is restless, an d that unless we do 

give him a title he is apt to go into the Army, and we 

have to do some thine; for him . I, who don 't want to 

talk to more than one person a day, call ed up Bell, 

which I think is all r1ght . 

MR . O' COI\'llELL: Cer tainly . 

' 
H.1:.JR: Now the fact remains , I wouldn't di gnify 

i t by calling it a gripe . I VJould say, "Look, boss, this 

t hing is getting under my ski n"--

lffi . O' CON!IELL : It is and has been, and before 

Bretton Woods, !Jr . Secretary . It bas nothing to do ·;•i tb 

3rett on v:oods . I have had no complaint about Bretton Woods, 

I think it was f ine . 

H.1LJR: Now, look, you are the boss back t here, but 

do v.hat I di d at Bretton Woods . I never once used t he 

authori ty, I didn ' t have t o, that the Presiden t gave me 

that I y;as the sole boss of the American Delegation, which 

in that l etter it said. I never had t o use it once . I 
had the big stick . Never even threat ened t·o use it . 

Now you are boas back there--

!JR . O' CONl:!\LL: That ' s what I om talking about , \\'hila 

I can control the people who v.ork fo r me, I can ' t do any­

thing about the people who don ' t v.ork for me ana I can 't use 

e big stick if you don 't give me a little help. 

- .... .. ' ~ " . . "' ' 
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H.l! .JR: You don ' t need it . Nor1 , in t he cas e of 
DuBois . You , a couple of months ago, said to me, as 
I rEmember it, if be could give you more or less full 
time you Mula be !!;l ed t o make him Assistant General 
Counsel . 

r.:R. 0 ' C0l>1.ELL: That ' s part of my gripe , 1:r . Secretary , 
because somebody spoke to rou about Joe DuBois end you 
spoke to me about Joe DuBo1s at the time you directed 
me to meke Luxford Acting General Counsel. Tha t is 
another ins tance of the sort of thing t he. t is getting 
under my ski n, but if I v.ere in their shoes I l"lould 
talk to them, I ilouldn' t talk to you about somebody 
who works for Dan Bell or Harry Vlhi t e or anybody el se, 
end I can ' t contr ol them . One of the reason s I can 1 t 
control Joe DuBois i s tha t they heve been testing me 
for strength fo r t he past two or three months and they 
ere fretty ~ell convinced I haven ' t got any strength . 
The t s the way I feel. 

H.V. J R: Don ' t let ' s make Joe DuBois the issue. 
You have to ride him Ylith a silken cor d and not with 
a curbed bit . Bell can testify t ha t he has been doing 
good v10rk on this Frer.ch business . I don ' t know . 

1m . D. V •• BELL: Yes, he hcs done good work . 

l:R . O' CONfiELL : Joe DuBois is one of the best men 
we have, there is no question about it, but there isn't 
anyone in that shop you have to treat with such kid 
glove s. 

H.!.i . J R: I am glad you have cou. e to me . You have 
made your point . I think you have a point •. Unf ortunately, 
I think you are magnifying this point . 

MR. O' CONNELL: Maybe, but I have sane problems that 
you don ' t see, too . I have t hree others as Gener.al Counsels 
an d f our hundred and fifty other lawyer s and if I get 
pushed around by Foreign Fund Control s , I can ' t run the 
shop . I 8lll losing another As sistant General Counsel . 
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The best one I have . I am going to let him go because 
I don ' t think he is as happy to etay here as he 1'1as a 
few months ago . I am only ~ointing out to you that it ic 
a matter of face that I don t allow Boyle or Joe DuBoi s 
or anyone else in my shop to push me around too much. 

H.LI.JR : They shouldn' t push you around too much, 
and talking for either Bell or myself, I have never 
worked that v1ay; I am not go in& to encourage anybody 
to do the t thing . \\e have had this talk, and you have 
gotten it off your chest . I hope you feel better . I 
haven ' t chDnged one iota since the day I asked you t o 
became General Counsel . 

MR. O' CONl,ELL : I am glad to hear that , . because I 
wasn ' t so sure. 

H.~ . JR : Not an iota, and I give you the backing 
the \\ay I ) ve i t to everybody else . No1·. these orders 
the t I give, I may again call up Bell vzhen I am away . 

_ ~. 0 ' CXX!?I::LL : I am not caJplaining . Of course 
you called Dan Bell. 

H.L:.JR : I don ' t call up Heffelfinger or Kilby and 
tell them to t alk to you, but I call up this fellow . 

MR. o • ca~ELL: I never had any complaint about 
your calling Dan . But I got t o the poi nt that I fel t 
by virtue of our playing ball with some of the other 
outfits, staffing the \~'ar Refugee Board with same of 
the best lawyers and letting them go to Harry ~~ite, 

the .sum of the reward i s the t it seems to give tham a 
charter to run my office without knowing anythinb about 
it . 

H.M.JR: Vlhat do you recommend about J oe Th.tBois? 

i:R. 0'00h1~ELL : You've got me . en his merits he 
ought to be Assistant General Counsel . 

H.ll. JR : Isn ' t that the only thing? 
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:MR. O' CONNELL : No . It just means ths t my job •. i ll 
be that much harder, because they have knocked me off 
again, that is all . They know I didn ' t want to make 
Luxford Acting General Counsel. They know I 1'1as opposed 
to putting so much of our so- called high-priced personnel 
in v.hat I think is only about fifteen percent of my job . 
We have three of our top five or six men working on the t 
stuff nov: , 

H.M . JH : That is where I "differ with you. 

!.;R, O'CONNELL: That is v:here they are . 

H .1~ .JR : Yes, but the las t t hr ee v1eeks t hat is v.hat 
I have been doing and previous to that, it has been months 
and months of p reparation . 

1..1L 0 ' CO!.NELL: Sure . 

H.JJ . JR : And in the work I am in, I have to have that 
kind of people in the General Counsel ' s Office to help 
me make a success of my work . 

~R. O' CONNELL : My only ooint is that there are fi ve 
or six good high- priced jobs ln the General Counsel's 
Office and t hat the v.ork of the General Counsel's Office 
covers the Mrk of the Internal Revenue and e lot Of others, 
and Procur~ent . 

H.M. JR : It is like everything el se . I should be 
interested more in I nternal Revenue than I am, bu t I am 
not, becau se it isn ' t close to the ~ar . Now, these other 
things are, and I need those boys and I cal'!' t--you have 
made that statement before--you still have, even if you 
gave DuBois this, you still have another vacancy? 

l:R. O' CONNELL: I have one when Lynch leaves . The 
one vacancy is t he one that Joe DuBois coulc fill . My 
only point is that while I know that these things tha t 
these fellows work on are neares t to your heart and most 
important to you, s tills much more important part of DIY 

job is the Bureau of ·Internal Revenue and I believe the 
Procurement . 
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H .M. J R: Well, the t ' s the bread and butter pa rt 
of the Treasury and I ,.,as interested in it when I first 
came here and some body has to do it. 

~. O' CONNELL : And t~at is one of the things I 
have to try to do . 

...-
H.M. J I{: And when Sulllvan gives so little time, 

you have to give it more time . 

11R. D.'>i . BELL : He has two weeks comi ng to him, 
so he i iJ swi tching it from the first week in Augus t 
to the second week- end . It is okay v,ith me . 

H . l~ . J :i : So I mean he isn ' t here very much and 
if Internal Revenue is an7thing like Procurement--

I.:R. 0 ' CONilEU. : There are a lot of things in the 
Bureau of Internal Revenue that require some attention . 

H.l.L J R: You are a big enough man and. an old enough 
man- - if you can send for Joe DuBois and have a heart to 
heart talk 1~ith the boy. Don't threaten Joe, but I '1'1ould 
talk to him as an older man and try to shake him <1o m 
and get on a Mrking basis. Yes, sir, when this message 
came to Fitz from Luxford abou t Luxford's leavin§, I 
said, "You give the the message to Mr . O' Connell • 

!JR . O'CONNELL: Luxford had already spoken to me . 

H.M.Jit : But I threw it right back i n your lap . 
The only v.orry that you have is, have I got confidence 
in you, and my answer is yes . 

MR. O' CO!lf!EU.: I wish things were the t simple, but 
I am glad that you do . 

H.M. JR : Now you have this fellow and t n.e t fellow 
and you could tighten up the thin~s, but it is much 
easier to ride a spi ri ted horse w1th a snaffle instead 
of a bit . 
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MR. O' CONNELL: But I didn ' t thi nk I had the reins . 

H.U. JR: But you nave the reins. You might elso say 
on this thing thet I v.-anted IAlBois for h1o weeks, I v.as 
trying to keep the thing a secret, but the r:ives of these 
people l'lill talk . 

t:rr. 0 ' C<llNELL : I am afraid he had mentioned it to 
Dan . 

H.M. JR: Dan always knows and Mrs . JO.otz ahays knows . 
Those two people ahays know what I am doint . If they 
don ' t , it 1s because I am near- sighted . Those hlo people 
always kno1·, what I am doiflb and Llrs . Klotz ahays knows . 
Those tv.o p eople always know. 

tiR. D. \i . BELL : I think--

H.!!. . JR : There isn ' t anything one or t he other or 
both don ' t know. 

MR. D.\: . BELL : I think this work that is being done 
hllre, Mr . Secretary, it has ahays been a little bit of 
a DrJS tery in the General Counsel ' s Office, and the 
General Counsel has never knov.n v;bat has ~one on . I 
am sayin · this in defense of Joe because 1t all happened 
befo re Joe came into the office . When Bernstein had it, 
he made it a great mystery, Bernie Bern stein . 

H .IS. J R: About what? 

l!R . D. V!. BEll : All t his foreign stuff 11e have been 
working on 1-.ith the Army, and so fo rth, and it ''•aS highly 
secret, but Bernie ahaJS took the posi tion that it 1~as 
sort of a · closed corporation dov.n there and it sort of 
set itself off . 

t:R. O' COliliELL: Ed kn,ew more about it than anyone 
has since, but Randol ph never k:nev1 anything about it. 
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And of course r.hen I became General Counsel I inherited 
the si tue tion in v;hich part of the field 1'18S branched off . 
The practice bed been built up of dealing in that area 
directly l'li. th t he Assi stant, to the exclusio.n of the 
General Counsel . That is still true in that area . It 
is not true ,.,i th respect to the rest of the offices and 
if I •;.ere starting from sera tch I v.ould tPy at all costs 
to keep it from being in that area, too, because as 
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General Counsel I should be a\.are of and should have the 
responsl bili ty for all the v.ork, a lthougn I would obviouely 
in every fiel d rely on fellows th11. t t~orked for me for 
the tecnnical l">ork . 

liR. D.·:,, BELL: I ,·,as mentioning that because I 
think an attempt ou~ht to be made to bring it back under 
the General Counsel . It is bad administrati on . 

H. I.! . JR : I agr ee . But if Luxford, for i nst ance, 
we gi ve him time to sell this Bretton ~.oo!ls thing and 
DuBois goes in as Assistant Gene r al Coun sel, Joe will 
naturally want to occasionally help Pell.le, and Pehle 
came to me l ns t night and said he wanted m~ to tell 
Dan Bell the t i 1' things come up any time now, he is 
beginning to have a little more time on sane of these 
things end- -

if 
J oe 

l.iR. O'COill!ELL : On t he point that Dan makes, I 
think tha t as far es the ~:onetary Conference is concerned 
the work t ltet you would like Luxford to do in the next 
si x months, I could have no quarrel l'.i th that . The whole 
thing i s too far along for me to etten~t to cut in between 
Luxford and t he Secretary, · if I r.ented to . That is not 
true r.i th respect to J oe DuBois, because in the fev: neeks 
be h~s been \',orkint; on this stuff he bas kept me quite 
fully informed. I have been to none of the meetings, 
but I have been busy and Joe has kept me quite fully 
infor:ned end I think that ,,i th the help of Den end such 
help as you can give me, I r.ould like to get e li ttle 
more in on the things which Joe DuBois will be r esponsible 
for as Assistant General Counsel . I have no f eel i ng at 
t his late date i t would make sense • 
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ll.l:.JJt : That is perfectly reasonable . 

I~R . D. \,. BELL: I think so and then Joe :J•BY leave, 
you know, in spite d everything you do . He has been 
talking about 1t for a lone t ime ana then I think it 
1·.ill be up to Joe O'Connell to furnish another man . 

~:r\ . O' CONtl!l.L : That is the diffi culty with the. t 
whole shop and that is , the parts are inter-changeable 
wi t h the other parts of the ' office . With every other 
part , \\hen Not'lllan Tietjens or Phil Vienchel or one of 
the boys goes av.ay, any other one in the shop can tak e 
t heir place adequately for a short period of time . There 
is no such t hing with respect to Foreign Funds . 

H .~ . JR : You made the remark, "If you let Lynch go . " 
Have I a choice? 

k:R . O' CON NELL : Well , L¥nch has been offered what I 
understand is a very a ttrach ve job in connection with the· 
aircraft industry. I think it gre1·. out of his I'IOrk in 
connection with terminati on of war contracts, and so forth . 
Lynch has been on the fence . It is a terribly attractive 
iob, an d I believe he has told t hose people unless the 
Secretary said he 1\'aS enti rely r.illing--1t is sort of 
like the Fox situation in Foreign Funds . 

LlR. D. 1,,, BFJ..L: Fox was in Foreign Funds. I talked 
to him an d let him go. He went VIi th t nat French banking 
firm in Ne11 York, which v.as the thing that worried n:e . 

H.L'. . JR: Lazard Freres? Was he the fellow who inves­
tigated Lazard Freres? 

J.!R. O'CONNELL: . No, be never bad anything to do with 
it. 

H.M. JR : Well , you can tell Lynch for me that I am 
available until Thursday noon , and I' d be very glad to have 
a talk wi t h him, and I hope that he wi ll not go in the 
mi ddle of the v.ar. \'le are all making sacrifices--no, we 
aren't; none of us know what sacrifices are. They said 
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these robot bombs in London, the difference between those 
and the others 1'1as :JOU could hear when the others were 
comin~ at you, you see . But you never know r.ben a robot 
bo.ab 1.s witilin tl"'o ciles or tr;o yerds of you or no t . So 
it is continuous . You are continuously under this threat . 
The othe r you coul d tell. It would coJlle closer and closer; 
but not this thin g. 

A:R. D. ', . BEl.L: They say it is pretty bad. George 
Allen is beck. He spen t most of his time, I think, in the 
cellar . Geor ge Allen went over with the Red Cr oss . \',by 
the Red Cross, I don ' t kno1·.; but he l7en t VIi th the Red 
Cr oss . 

H. l.i . JR: \\1lo is he? 

~. D. r .. BE L: He used t o be CoDJmissioner of the 
District of Columbia . 

H .~ . JR: Oh, tne insurance fel low. Sure . 

&it anyway, you tell Lynch between now and Thursday 
I ' d like to t alk with him. 

Now, I am glad-- I ' d much rather you would come in and 
get it off your chest, and I t hink it is good that t he two 
Bells heard i t--I think it is good that I heard it . 

MR . O' Coti!IEU.: You ere the one I wanted to hear it . 

H .~ . JR: All ri gpt . And, as I say, you have got a 
couple of spirited ho rses there and I am repeating myself, 
the MY to ride t hem is with a snaffle bit and not v.i th a 
curbed bit, and I don 't think you ' ll have any trouble . 

48 

• 

Regraded Unclassified



• TREASURY DEPARTMENT 

IKTBR OPPICB C~ICATIOH 

TO Secretary Morgenthau. 

Mr . White )jt;~ 

Subject: Status of Stabilization and Gold Agreements on 
June 30, 1944. 

1 . Stabilization Agreements ln Operation 
Amount 

Dated Expires Commitment Outstanding 

Brazil 1/ 7/15/37 7/15/47 
Ecuador- 3/1/42 6/30/44 
Iceland 5/1/42 6/30/44 

$100,000,000 
5, 000 , 000 
2, 000 ,000 

None 
None 
None 

None 
None 
None 

() 
2 . Stabilization Ag!eement Concluded but not 

yet Effective 

Mexico 11/1/41 6/30j45 $ 40,000, 000 None 

3 . Gold Sale Agreement 

Country Dated Expires Commitment Outstanding 

None 

Payment due 
within 

Cuba 7/6/42 6/30/45 $ 5, 000, 000 $5,012,700 .54 120 days 
each sale 

4 . British Coin Purchase Agreement 

Country Dated Expires Commitment Purchases 

Liberia 9/26/42 6/30/44 $ 2,000,000 $669 ,400 

11 The agreement as amended also provides for sale to Brazil of 
up to $300, 000,000 in gold, of which $220,986,143 has been. 
sold . · 
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-.~ TREASURY DEPARTMENT 
PROCUREMENT DIVIIION 

WASHINGTON 2S 
01'1'1C& C# TH& Dl .. &c:TOft 

0 

0 

July 25 , 1944 

~!W,l)Ul. '1'0 'l'HL SECRETARY: 
~-

There is submitted herewith the weekl y 

report of Lend-Lease purchases . 

A requisition has been received for 15,000 

tons of l~nganese Steel Pars costinG approxi~~tely 

~2 , 100 , 000 for the l!'.anufactnre of shells for the 

U.S.S.R. 

~ E~ 
of Procurement 

Attachment 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTOfl 25 

Jul y 25, 1944 

Jr:E! ORAliDUl. '1.'0 THL SECRETARY: 

There is submitted herewith the weekly 

report of Lend-Lease purchases . 

A requisition has been received for 15, 000 

tons of !an£anese Steel 'ars costing arproxi~~tely 

t 2, 100,000 for the manufact11re of shells for t he 

U.S.S.R. 

~ E~ 
of Procurement 

Attach:nent 
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T~_.;_s::,ro'" D::?i. Tl :; , -; ':: T J,IVI~T _ 
S'l'l.'l~.'I t: lLtGA1!0 S, BLIGA Tl S ( 'J-l:>r.S) AD 

~!:.1..1\r.c.r.~J:.;;. .0 \ t.IG. . ·. .... v • i . S. Fl_,w:_-.~ 
,.:: Or J(LY L , lJ' 4 

(ln illions of Dollars) 

Ad. i-istrative l:i scellaneot:s & '::o t al ~_uss:e. c· ina -~>~ 81'1S(S t:ndistril:.utea 
!lloca ti ons 5~79 . 2 ,2 J27 .0 '"'2E7 . & 1: !) • ;oJ l.:- .9 ~4[, .1 ( 47tL8j ('''"'·) (2~57 . 3) (l:,a .9) (15 .9) (445 .1) ' .... ~. • ..,J 

Re quisitions 
' 128.6 . , 20 .5 • 54 .1 . :.l ... 15.7 in Purchase ( 123.2) ( 2., . 3) ( 51.5) ( . 3 ) ( 46 .1) 

R.e •uisitions not 11~ .6 30.7 C7.9 .1 .. 15. \.l Clear ed by F. 'l ( 117 .2) ( 10.6) ( o3 .2) l .1) ( 1S.3) 
0bligations ... <>779 .7 ld3o .3 ~1~14 . 2 .2 .8 12.7 ,251.7 (Furc" ases) (3756 . ..0) ( 1:)33 .3) (14!:i6 .·2) ( o2 . _) (12.7) (249 .6) 
Deliveries to 7oreirn '2~00 . 7 .,.1380.0 ' 751.8 23 .8 ... 45 .1 ~ovcrnments at U. s. (2187 .3) (13'1::L4 ) ( 746 .2) ( 2a .a ) ( 43 .9) Ports<} 

;;teliveri cs to !or ei,::n 'noverr ents at 1 . S . lorts tO not include t"le tonr.aze that " 
is either in storE.ge , in- trtnsi t" stor r.ce, or in t •c • ort area .or 7 "lich actual 
receirts have not - een rece ·veo ; r o t he forei~;n ov rn 'ents . ~ 

i.ote : t i ures in p .rentheses are t hose shovm on re~ ort of Jul~· 12, LJ44 . '!(' 
0 
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IMCMI· BSaviB&IK 

~ 2S, 1944• 

<'i!!!JJ!rttL 

Dear •r· Seeret.AJ7t A\tfptippa lr. 1. D. lh1tf 

I • ono1Min& Clllir oc-pi.la\ion tor \bo wett llllle4 

~ 191 19441 ollolriJlc dollar cU.aban-t. out ot tao llri~ 

a.ptro aDil Jlooaob aooount.o at tbi.l bank am v. - bJ wlliob 

111ooo apoalit•N• -:on tiiiUIOod. 

"hl'J tl\llT 10QN·, 

1•1 B. L. Santor4 
a. L. s.ntort, 
ANiotut 'ftoo hwlidont. 

!'llo lonorablo 811117 Ko:rpa._, Jr., 
SMNt.IJ7 ot tho f!Oulll'J', 
IMbiJW''-D 251 D.C. 

COPJ 
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EXECUTIVE OfFICE OF THE PIESIDENT 

WM 11BUG11 IOMD 

WASHIIOION 25, 0. C. 

JUL25 M . 

My dear Mr. Secretary: 

I am enclosing herewith a copy .of the 

report of the War Refugee Board for t he week of 

July 10 to 15, 1944. 

The Honorable , 

Sincerely yours, 

~c__, 
ehle 

utive Director 

The Secretary of the Treasury. 

Enclosure. 
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Report of the War Refugee Board 
f or the Xeek of J ulY 10 - July 15 , 1944 

TEMPORARY REFUGEE HAVEN IN ALGERIA A POSSIBILITY 

We have been ad vised by Ambassador l·!urphy in Algiers that 
a reply has now been received from French authorities 
Accepting in principl e the proposal that a refugee camp 
be established near Philippeville in Algeria. The French 
have suggested that a commission be set up, composed of 
representatives of the Inter-Allied General Staff and of 
the French Committee and eventually i ncluding a repre­
sentative of the Yugoslav Government, to establish ~ules 
and regulations for the" administration of such a refugee 
center and to coordinate Allied and French efforte. 

CONDITIONS IN THE SATELLITE COUNTRIES 

Because of the widespread oonoern over the plight of the 
Jews 1n Hungary, a summary of the known !acts of the 
s ituation was prepared for Board members . Thi s summary 
(copy of whioh i s attached) a1co dealt with pleas and 
proposals for action received by the Board, and with our 
mpre significant activities with respect to the problem. 

Hull Again Denounces Nazi Atrocities 

In the course of hie press and radio conference on 
July 14, Secretary Hull issued a new denunciation of the 
threatened extermination of 1 , 000 , 000 Jews in Hungary. 
In a prepared statement Secretary Hull declared: 

"The number of victims of these fiendish crimes is 
great. The entire Jewish commun"i t y 1n Hungary, 
which numbered nearly 1,000 , 000 souls, is threatened 
with extermi nation, 

"The horror and indignation felt by the A~erican 
people at these cold- blooded tortures and massacres 
has been voiced by the President , by the Congress 
and by hundreds of pr.ivate organizations throughout 
the country. It i s shared by all t he civilized 
nation& of t he world • 
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1This Government will not slacken its efforts to 
reeoue as many or these unfortunate people as can 
be saved from persecution and death, 

1The puppet Hungarian .Government, by its violation 
or the most elementary human rights and by its 
servile adoption of the worst features of the Nazi 
' racial policy' stands condemned before history, 

•rt may be futile to appeal to the humanity of the 
instigators or perpetrators of such outrages . Let 
them know that they cannot escape the inexorable 
punishment which will be meted out to them when the 
power of the evil men now in control or Hungary has 
been broken . • 

At the same time Secretary Hull pointed to the cold­
blooded murder of the population or Distomo in Greece as 
•another shocking example of the reign of terror which the 
Naz .ls have introduced in Europe and which becoa~es more 
savage as they become more desperate ,• 

Neutral Swedish Efforts Fail 

Minister Johnson has relayed to us certain additional 
information made available to him in strictest confidence 
by official sources, concerning efforts made by the 
Swedish Government to aid persons 1n Hungary. It was 
reported that the Swedish Legation 1n Budapest, acting 
through a limited starr, attempted, in particular, to a1d 
persons 1n Hungary having Swedish connectione . According 
to Johnson ' s informant, the experience of the Swedish 
Legation in Budapest could not have been worse . Communica­
tion between the Legation and persons holding prot'eotivs 
papers issued by the ~egation became virtually impossible , 
Letters ~o such persons were returned as undeliverable . 
Only in rare instances could personal visits by the , 
Legation ' s staff be undertaken, and these aooomplished 
little. Letters and notes addressed to military officials 
or to the Hungarian Foreign Minietry by the Swedes were 
politely received, but replies were practically never 
forthcoming, 

One example cited was the case or Jews holding 
Swedish passports. Hungarian authorities , instead or 
agreeing to leave such persona at liberty until they could 
be sent to Sweden, as was done in the case or other 
Swedieh eubJeota, declared that after the tlret or July 
all alien Jews were to be interned. Oral inquiries 
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e4dresetd t.o the Foreign 1Un1stry el1ci ted only VB8Ue repli es. 
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Vague replies were likewise received in connection 
with inquiries concerning the possibility qt interning 
such persons 1n special camps to be maintained and 
administered by Sweden, 

One member of the Swedish Legation in Bu4apest reported 
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having been told ·in greatest confidence by a German otticer • 
ot the latter's repugnance to the unnalural cruelty in­
vel ved in the Hungarian deportations, to pa.rt..,Q! which he 
has been an eyewitness. It was said t hat wherr=eertain 
sealed box care carrying Hungarian Jews were opened at the 
frontier eo that their passengers co~d be transferred to 
other oars tor onward transportation, it was found that the 
Hungarian oars •contained a great many corpses among which 
were squeezed humans , white- haired, emaciated and desperate.• 

Pope P 1ue Appeals to Hungarian Regent 

We have been advised by the Apostolic Delegate in 
Washington that on June 26th an open telegram was addressed 
to Hungarian Regent Horty by Pope Pius, voicing a personal 
appeal to the Regent to do everyt hing possible to alleviate 
the suffering of persons being persecuted in Hungary because 
of their race or nati onality, In response to this telegram, 
the Regent is said to have given assurance that he would do 
everything 1n hie power to cause the ~emands of humanitarian 
and Christian principles to prevail, ' 

The Apostolic Delegate urged that no publicity be 
given to the matter for tear that untimely publioatio.n 
might prove a detriment to the stated intentione of the 
Regent. Tne letter further indicated that the Apostoli c 
Nunciature in Budapest, acting upon instructions from the 
Holy See, has been active tor some time in behalf of non­
Aryan Hungarians and is seeking to aid and protect them 
in every way . The Apostolic Delegate concluded with the 
assurance that 1 the Holy fatker personally, the Holy See 
and its Representatives throughout Europe will oontinue t o 
take every possible measure to less en and t o impede the 
persecution of the Jewish people.• 

Publi city Sought tor Spellman Statement 1n Turkey 

Ambassador Steinhardt has indicated that appropriate 
ettorts are being made to obtain public ity in t he Turkish 
press and through Turkish radio stations for the statement 
recently issued by Archbishop Spellman, appealing to 
Hungarians to desist from the1r persecutions ot the Jewa. 
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Publication of Statpment in Portugal Banned 

According to a report from Mini s ter Norweb the 
publication and broadcasting ot Arohbiahop Speliman ' s 
s tatement in Portugal has been s topped by the censor there . 
It was indicated, however{ that indirect Hungarian 
approaches were auocesstu ly made. 

Report from Bern 

Board Representa tive l~oClelland has advised us tha t 
through h is efforts the text ot the Spelloan statement was 
made available to the clandestine prees and to church 
groups in Hungary . !t wa s also carried i n all important 
Swies papers. McClelland indicated that, at the request of 
the head ot the Cat~olic Church in Switzerland, the 
statement was read throughout the country from Catholic 
pulpits. 

Minister Harrison meanwhile communicated to the Swiss 
Government the text o f the resolution passed by the House 
Committee on Foreign Affairs, appealing to Hungarians to 
alleviate the sufferings ot persecuted peoples there . The 
Swiss press published the resolution widely and a oopy for 
possi ble transmission to Hungary was furnished a leading 
Hungarian . 

Harrison alco reported the r eceipt of a note f rom the 
Swiss Foreign Office indi cating that our note p rotesting 
the Hungarian persecutions , wpich the Swiss agreed some time 
ago to transmit, was actually delivered to the Hungarian 
Foreign Office on J~~e 27 th. 

Swedish News Comment Favorable 

Minister Johnson has indicated that the Swedish King's 
per sonal appeal to Hungarian Regent Horthy with respect to 
modifying the treatment of Hungarian Jews has been widely 
heralded in Swedish newspapers . One newspaper i s said to 
have s tated that 1all neutrality ceases to exis t• in the 
face or such deliberate and cold-blooded or1mes against a 
defenseles s people . Another stated that the terrible tate 
suffered by milli ons or J ews under t he Nazi regime 1 will 
shake the world to its very foundation perhaps more than 
anything else when the full truth of what actually happened 
some day becomes known.• No more crying inJultioe haa aver 
been committed , it added, than thie annihilation of. innooent 
people on racial and religious grounds . 
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London Editorial Reporte4 

According to word received from Ambassador Winant, 
news of the King of Sweden ' s Hungarian appeal wae carried 
throughout the British press . An editorial in the Mapchesier 
Guardian pointed out that there have been admissions f r om the 
Nazis that their persecution of Jews in Hungary has not been 
popular and called for a stern warning ~ Britain , the 
United States , and Russia of what will happen to the perseou­
tors when hostilities cease. •we have the means , through 
leaflets dropped by our bombers, of reaching the Hungarian 
people,• the editorial concluded. 1 Why delay?• 

Egan Maxes Statement 

In another communication from London 1 Winant advised the 
Board of a statement made by Anthony Eden in the House of 
Commons about the deportation of Jews from Hungary . The 
Foreign ?Hni ster stated that there are unfortunately no signs 
that the repeated declarations made by the British and by 
other United Nations of their intention to punish the 
instigators of Jewish per secutions have moved the German 
Government or their Hungarian accomplices to allow for the 
departure of even a small proportion of their victims or to 
abate their persecution . The prinoipal hope of terminating 
this tragic state of affairs, he said, must remain the speedy 
viotory of t he Allied Natlons. 

In response to a question as to wnether or not a further 
appeal could be oade to the Hungarian Government, Kr. Eden 
indicated that facilities of the Briti sh Broadcasting Company 
would be used to br ing home to the Hungarian regime the 
feelings of the British Nation. 

Satellite Rescue Program Proposed 

It has been suggested to us oy various sources that the 
i ssuance to Hungarian Jews, particularl y children and families 
with children, of Paleotine certificates and American and 
neutral visas in quantity might have the effeot of delaying 
deportations and aotually saving many lives . Aocordingly , 
we are considering the practicability of auch a program in 
terms of the balance of Pal estine certificates available, 
5, 000 U. S. visitors visas , additional U. s. iromigration 
visas to persons entitled to non-quota or preference s tatus 
and to persons to whom U. s. immigration visas now expired 
were i ssued after July 1 , 1941, along with a comparable number 
of visas of the other American republics , British dominions, 
and neutral s . 
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In cables to our representatives in Stockholm and Bern 
we are indicating that, before taking up ~he pr opoaed 
program wi th the State Department , we would appreciate 
receiving from them as aeon ae poss i ble their views and 
recommendations with respect to the suggested program. The 
informal views or informed persons in the Swedish and Swiee 
Fore ign Offices are eleo 'to be solicited, if such d iscussions 
appear to be a ppropriate. 

Meanwhile, as an experiment to determine whether the 
availability of American visas wi ll facilitate the d'eparture 
from ene~y-occupied areas of members of persecuted groups , 
we have arranged for U. S. consular officers in Turkey to 
i ssue visas t o tour children and t wo adults now in Rumania 
uoon their application for suoh visas following their 
arrival in Turkey. 

We are asking that Harrison and ~!cClelland . request 
aporopriate Swiss of fic ials to aporoach Rumanian and Bulgarian 
authorities on behalf of the United States, with the request 
that Rumanian exit permits and Bulgarian transit visas be 
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issued to thi s group . In support of thi s request , the. Swiss 
would advise bo th t he Rumanians and the Bulgarians that the 
issuance of U. s . visas to the fo ur children has been authorized 
upon their arrival in Turkey and that t he Polish Government 
has issued immigr ati on certificates to the two adults acting 
as their guardians . 

We are also asking our Embaaay 1n Ankara to requeat 
appropriate ~urkish of ficials to arrange tor the is suance 
of Turki sh trans it visas to t he group if such visas have not 
already been issued . · 

FUNDS FOR FEEDING PROJ ECT LICENSED 

The Treasury, upon our recommendation, ~as authorized the 
American Jewish Joint Dis tribution Committee to transmit an 
additional $100 , 000 to its representative in Istanbul tor 
the continuation of its feeding program from Turkey. The 
foodstuffs are distributed by the International Red Cross 
to r ef ugees in Rumania, Yugoslavia, and Czechoslovakia, 

EVACUATIONS TO AND THROUGH TURKEY 

Immedi.ately upon his r etur n to Turkey, Board Representative 
Hirschmann. began an i nquiry into the virtual cessation of 
refugee traffic trom Constanza to I s tanbul during May and 
June . Hirsc~nn learned that after the ~aritza• went down 
as a result or a gale i n the Black Sea - after disembarking 
a third load of refugees - Bulgarian authorities, tearing 
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a lose or additional small ehipe, withdrew permission 
releasing ships for refugee purposes . Efforts were then 
made to obtain the use or certain small Turkish ships 
engaged in transporting merchandise from Istanbul to · 
Varna, Bulgaria. 

Hirschmann reported that the Jewi sh Agency has now arranged 
for four Turkish and one Greek ship to transport refugees 
on their return voyages from Oonstanza to Istanbul . The 
ships ready for sailing at Constanza were said to be the 
"Kazbek," the 1 Mafkura,• the "Biloil ," the ' Marina, • and 
the Greek "Myrna. • It was indicated that thece vessels 
could transport , respectively, approximatel y 650, 160, 360, 
360, and 1200 passengers . 

1Kazbek 1 Reaches Istanbul SafelY 

We were subsequently advi sed of the arrival or the 
"Kazbek 1 in Istanbul on July 9 , Among the 769 r etugees from 
from Rumania were 266 children , most of whom came ori ginally 
from Transnistria, 187 young agricultural etidents, and 65 
refugees of other nationalities , mostly Hungarians and Poles . 

In response to a reuqe s t made by a representative of our 
Embassy there, t he Turkish Hinistry of Foreign Affaire arranged 
with the Turkish State Railways to have a special train made 
available for the entire contingent , and on the dey following 
their arrival, the refugees left Istanbul for Palestine via 
Syria. Hirschmann indicated that the British passport . 
control 1n Istanbul was most cooperative in completing the 
issuance of the necessary visas for Palestine without delay. 

With thi s successful completion of the voyage of the 
1 Kazbek, " there i s reason to believe t hat repeated operations 
of thie character, by small boats operating without safe­
conduct , will be possible . 

Since the operation of evacuation ships ~ithout safe­
conduct appears to be the only means of rescuing appreciable 
numbers of refugees in the Balkan area, we have f ormally 
indicated to the organizations concer ned our willingness to 
share the moral responsibi lity involved . At the same time 
we have asked Hirschmann to advise the Soviet Government, · 
through ite Ambassador at Ankara, or the contemplated 
operations. Although a Russian safe-conduct would not appear 
to be necessary since the evacuation vessels are not enemy 
ehipe , we have aut horized Hirschmann to get in touch with 
Ambassador Harriman in Moloov 11reotly, 1n the event that 
he considers a formal Russian safe- conduct desirable . 
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Hirschmann was unable to forward to us any reliable 
estimate as to the number of refugees in Consianza, since 
the number is said to vary greatly from day to day , 
Hirschmann ' s report repeated information previously reach-
ing us to the effect that the Rumanian Government had 
established a committee for emigration, but suggested that 
the formation of this committee had act ually interrupted 
arrangements already made tor aecur 1ng exl t permits for 
persons desiring to leave Rumania, The Rumanians were 
reported to have decided to permit children and adults over 
45 to leave the country, and this plan was said to have been 
accepted by the Germane. 

"Barde.land" Sate-Conduct 

According to a cable from lUnieter Johnson, the Swedish 
Foreign Office has stated that there is definitely no 
possibility of reopening with the Germans the matter or· 
safe-conduct f or the 1 Bardaland 1 on the basis of assurances 
that the refugees evacuated would not be taken to Palestine. 

Rumanian Government Proposes Sele of Two Vessels 

Another communication frorn Minister Johnson stated that 
the Director of Service Haritime Roumaine (a government enter­
prise), during a recent visit to Stockholm, had indicated 
that the Rumanian Government i s extremely anxious to sell 
two of its vessels , the •s.s. Transylvania" and the •s.s. 
Besarabia1 • currently tied up at Istanbul. These are said to 
be virtually new combined passenger and cargo vessels , each 
with sleeping accommodations for 650 persons, 1n first- class 
condition, and available for immediate use. It was asserted 
that on short t rips these vessel s could accommodate over 
2,000 persons each. 
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A preliminary figure of 12,000 , 000 kronor was mentioned 
for both vessslo . The original cos t of each was said to have 
been 12,000 , 000 kronor, and a current valuation of 35, 000, 000 
kronor was cited for the two vessels. It was suggested by the 
Rumanian official that the vessels might be purchaaed tor refugee 
evacuation from Constanza. In the event the boats are purchased 
by the Internatipnal Red Cross or the Swedish Red Cross, 
it was asserted that the Rumanians would guarantee safe- conduct 
and would also guarantee, as a condit"ion of sale , the 
obtaining of German safe- conduct for the vessels . It was 
further proposed that the purchase price of the vessels be 
deposited in Sweden with a guarantee that the funds be avai~­
able tor the purchase or goods tor delivery in Rumania atter 
the war. These goode would be held blocked in Sweden in the 
name or the group or organization purchasing or chartering the vessels . 
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We have cabled Hirschmann in Ankara tor hie reaction 
to this proposal. 

EVACUATIONS TO AND mftOUGH SPAIN 

According to a communication from Ambassador Hayes, James 
Mann has spent several days in Spain talking with interested 
persons in Madrid and Barcelona concerning refugee problems. 
Mann reopened with Hayes the question of our sending a 
representative to Spain who would serve as an attache of the 
Embassy. Hayes s tated t~at , while he is not yet convinced 
that there i s work in th& refugee f i eld 1n Spain that is not 
already being done by the Blickenstaff organi~tion, be 
would agree to our sending James Saxon to Spain tor a peri od 
ot not more than two months, to make a thorougn stQdy of 
refugee matters, with the understanding that Saxon would 
remain as an attache only 1f Hayes i s then convinced of the 
need for such a representative, 

Evacuations to Camo Lyautey 

Mann has indicated that in hie talks with Blickenstaff, 
there was emphasized the importance ot evacuating from Spain 
stateless refugees hold i ng North Afr ican entry visas to Camp 
Lyautey, particularly in view of t he delays to date in ar­
ranging such evacuations . It was said that French convoys 
are calling regularly at Spanish ports to evacuate French 
refugees to North Africa in groupe of 300 to 600 per trip. 
Mann indicated that if a commit~ent could be obta ined tor 
the French to take some 25 to 50 stateless persons 1n each 
convoy, our position there would be greatly improved . The 
B~iokenetatf organi zation, it was stated, can deliver t he 
refugees at the proper ports with the necessary documents , 
and the French would only have to furnish space in vessels . 

We are asking Ackermann and Saxon 1n Algiers to do their 
ut mos t to obtain such a commitment from the Fr ench. 

Evacuation ot Spanish Refugees from Portugal to Mexico 

66 

In connection with Minister Norweb and Board Representa­
tive Dexter's recent report concerning the absence of instruct­
ions Uo the Mexican Legation in Lisbon with respect to the 500 
residence visas which Mexico is t o grant for Spa.ni sh refugees 
nov in hiding 1n Portugal, we have nov learned that the newly 
appointed Mexican Minister to Portugal has been given f ull 
authority t o grant the visas involved to persone approved by 
him. 

We are asking that Norweb and Dexter confirm t his under­
standing as soon as poeeible after the new ~linister reaohes ­
Liebon, and t hat they make no comment about it until such 
confirmation has been obtained, 

• 
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EVACUATIONS TO AND THROUGH PORTUGAL 

J ames Mann has advised us t hat as a result of hie special 
mission to Lisbon , an agreement has now been reached settling 
the f undaoental differences in connection with the r escue 

and relief activities or certain private organiza t ions 1n 
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that area. Mann indicated th~t a detailed report on the 
matter would be made immed iately upon his return to Washington. 

Prominent Hungarian Jews Escape 

According to a cable f rom ~inieter Norweb, during the 

last week in June a group of 32 Hungarian Jews arrived 1n 

Lisbon, including a number of prominent capitalists and 
industrialists. The group is aaid to have come from Berlin 

via Lufthansa planes; passports are caid to have been given 
them only after they reached Barcelona . Spanish and 
Portuguese visas, the latter issued at Berlin , are said t o 
have been affixed to these passports . Norweb indicated that 

Portuguese euthorltles are r equiring the entire group to 
proceed to a plaoe called Curia for enforced residence . 

Norweb stated that all kinds or rumors are current and 
that a great deal or mystery surrounds the presence of the 
group in Portugal. Some of the rumors suggest that the 
Germans allowed this group of prominent Jews to leave in 
order to arrange peace teros through influential Jewish 
leaders in Great Britain and the United States , while other 
rumors suggest t hat this Government is involved by virtue of 

the unfreezing of certain monies belonging to the group. 
With respect t o such rumors , Norweb indicated that they may 
be intended to ~eate suspicion and foster misunderstanding 
in ~loscow i n an effort to create a schism bet~1een Russia 
and other All ied Nations . 

lii'ACUATIONS TO AND THROUGH SWITZERLAND 

Hinister Harrison has reported to us that on July 10 a Joint 

Briti sh-American approach was made to the International Red 
Cross, asking t hat Intercross communicate to the German 
Government the fact of the Swedish Government ' s willingness 
to accept Jewish children from any part of German-controlled 

Europe , along with an unspecified number or children from 
Norway and other oocupied countries . Harrison indicated that 

a reply had been promised 1n the near f uture . 

Relief Requested for Yugoslav Refugees 

Board Representative McClelland has advised us tha t a t 

the present time there are about 1 250 oivilian Yugoelav 
r efugees in Switzerland, in addition to approximately 1900 

military internees . McClelland suggested that if the United 
Yugoslav Relief Fund could send funds to three r elief 
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organizations in Switzerland now attempting to care for these 
people with limited funds, they could be used to good advantage, 
particularly for the relief of children and s tudents . The 
Swiss Government, it was said, would have no objection to 

.the sending of such funds . We are presently working with the 
United Yugoslav Relief Fund on the development of this program. 

-Evacuation of Abandoned Child;en from France to Switzerland 

The State Department has now extended to July 1946 pro­
visions concerning the issuance of U. s. immigration visas 
to child refugees escaping from enemy territory. 

.. .. 
According to another communication from Minlster Harrison, 

Swiss Minister Stucki has repeatedly requested Laval and other 
Vichy authorities to permit the departure of child r efugees 
from France . Harrison indicated that Stucki had promised 
that he would continue to press for an affirmative reply upon 
his return to Vichy. 

EVACUATIONS TO AND THROUGH SWEDEN 

In response to our request for information as to the former 
nationalities of the stateless refugees for whose support 
Board Representative Olsen has suggested that funds be furnish­
ed by American organizations, we have been advised that most 
of the persons concerned are of German and Austrian origin, 
although several other European countries are represented . An 
estimated 75 percent of the stateless refugees in Sweden are 
said to be Jewish. Olsen indicated that the only group 
assisting these refugees which regularly receives funds from 
the United States i s the Mosaic community, which is said to 
be rece.iving $1, 000 monthly from the American Jewish Joint 
Distribution Committee. The assis tance of the Mosaic community, 
along with aid furnished by several other Swedish organizations, 

· has been sufficient to provide only minimum living requirements . 
As a result, Olsen stated, s tateless refugees in Sweden are 
living under circumstances considerably more difficult than 
are other refugee groupe there having legations responsible 
for them. We have discussed this matter with the JDC which 
cabled the l4osaic community for a detailed estimate of needs 
with a view to arranging for additional funds for these 
refugees . · 

Relief Requested for Polish Refugees in Sweden 

According to another cable from Stockholm·, Johnson and 
Olsen have had several discussions with the Polish lUnister 
in Stockholm concerning the difficulties encountered 1n 
providing suitable assistance to some 500 Polish refugees 
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there. Due to their limited vocational training, mos t of the 

employables have found work only on road cons truction or in 
the forests at very low wages . Consequently their incomes 

must be supplemented to provide them with even minimum 
living s tandards . Financial support from the Pol ish Govern­

ment-in-Exile in London and from Swedleh charitable organiza­
tions i s so limited that aoproximately half of the f unds 
required must be borrowed locally, with the hope that the 

Government- in-Exile will assume the obligations incurred. 

It was stated t hat, with the help of certain Norwegian 

organizations , additional Polish refugees are reaching 
Sweden from Norway every week. According to the Polish 
Legation , there are approximately 6, 000 Pol ee in Norway as 

compulsory workers or prisoners of war, It was stat ed that 
fairly large n~~bere of these persons could be brought to 

Sweden if funds were available to finance the ir evacuat ion 
and for t heir maintenance after arrival . 

Approximately ~0 Polish ref ugees now in Finland are 

also thought to be in i mmediate danger, and could presumably 
be evacuated to Sweden . 

Johnson and Olsen suggested that 1-1e may wish to i nvesti­

gate whether an organization can be found which i s in a 
position to contribute $15 , 000 monthly over the next few months 

to a general program of assisting Polish refugees there and 
to further the rescue of additional Poles from neighboring 
territory under German control. The Board has diacu·seed 
this with the Polish Relief Fund and the Pres1den t 1 s War 
Relief Control Board and it i s expected that the r equi site 
f unds will be arranged for in the near future. 

E:vacust1on of Refugees from Finland to Sweden 

According to word r eceived from Stockholm, it was planned 

to evacuate to Sweden a large number of the central European 
refugees in Finland by oeans of the •s. s . Birger Jarl, 1 along 

with the previousl y scheduled evacuation of U. 8. nati onals . 
Advance arrangements for appropriate living quarters tor 
these refugees ~ere under taken by Olsen through the Swedish 
Red Cross and local Jewish organizations . 

Among the persons who left Finland on the 1 Birger Jarl 1 

was Charge d 1Atfa1res Gullion , who had attempted t o complete 

plane for Jewish evacuations before h i s depar ture . Gul lion 
cabled upon hi e arrival i n Stockholm tha t onl y one Jewish 

• 
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refugee had appeared for tu.nsportation to Sweden before the 
vessel ' s departure , despite the prediction on the part of one 
member of the Finnish-Jewish community that a substantial 
number of refugees wo\.lld take advantage of the evacuation 
facilities offered. Gullion indicated t hat since the whole 
evacuation was a last- minute effort , it had undoubtedly been 
diff1c.ult for the individuals concerned to make final plans . 
To this explanation Olsen added the observation that the 
Jewish community of Stockholm has been extremely apathetic 
about initiating steps to evsouate to Stockholm any further 
Jewish refugees, particularly stateless ones, beyond the 106 
who arrived in ~~ay . It t:as thought that this attitude on 
the part of the local community may have discouraged the 
Helsinki group. 

Olsen subsequently indicated t hat s t rong discussions 
were held with representatives of the Swedish and Finnish 
Mosaic communi ties because or their fe.Uure to follow through 
on ~he evacuation opportunity presented by the "Birger Jarl . " 
At the eame time i t was indicated thet the evacuation of 
stateless Jews from Finland is neverthelese proceeding by 
means of other vessels, and that in a week or so approximately 
50 such refugees ~11ll have arrived in Sweden . 

Olsen stated that there are approximately 300 aged or 
111 Finnish Jews ~1ho probably could get permission to go to 
Sweden on the basis of an invitation from the Swedish Mosaic 
community, including offers or homes and full medical oare . 
Suoh an unofficial approach on friendly and humanitarian 
grounds was believed to be the only successful basia of 
securing Finnish permission for such evacuations, s ince any 
official approaches would imply that Finnish Jews are in 
jeopardy and would consequently be resented. 

Aside from a few Jewish children of Finnish nationality 
who might get permiss ion to go to Sweden , some or them with 
their mothers , i t was thought that steps to evacuate to 
Sweden any of the remaining 1500 Jews in Finland ~1ould be 
quite impossible at thi s time. 

It was urged that if the proposed evacuations are 
approved in principle by the Board , we indicate immediatel y 
whether guarantees of maintenance and support in Sweden can 
be supplied for the refugees involved . 

Maintenance by Private Organizations 
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Since it is highly desirable from the Board's standpoint 
that as many refugees as possible be maintained by private 
sources, efforts have been made to obtain guarantees of such 
support for the refugees being evacuated from Finland to Sweden. 
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As a result of our efforts in this direction, we were able 
to ad vise Olsen that the JDO, ~1hich partially supports a 
Swedieh organi zation known as Mosaika Foersamlingen, wiehes . 
the latter organization to assume responsibility for the 
expenses involved in evacuating and maintaining Jewish 
refugees from Finland . Estimates are being requested or the 
Swedish organization as to the probable number or such 
refugees , the cost or their transportation from Finland to 
Sweden, and the amo~~t needed for their maintenance 1n 
Sweden for the next three months. 

'CONDITION OF JEI'IS IN GREECE 

A detailed r~port on ~he German persecution of Jews in Greece 
during the years 1941- 44, prepared by a Jewish tobacco 
merchant who escaped from Greece to Turkey late in April 
of this y~a.r, has been forwarded to us from Istanbul. This 
report corroborates various dispatches previously received 
concerning persecutions in Greece . 

BRITISH EXCHANGE PROJECT 

We have been advised by Board Representative Hirschmann that 
early in Jul y 283 Jewish refugees arrived in Istanbul from 
Camp Bergen-Belsen near Hannover, Germany, and 61 from Camp 
Vittel in France . This group proceeded L~ediately to 
Palestine under the eupervis.ion of the Turkish Red Crescent. 
These refugees represented completion of the third German­
British exchange or this character to date, thrQugh which 
Jews holding Palestine cert1t1cates have been exchanged for 
German nationals from Egypt, South Africa, and Palestine. 

In this connection it was pointed out that there remain in 
German areas 3 000 to 4 , 000 persons holding Palestine 
certificates! ~ut the British have Etated that they have 
no additiona Germane available as exchange material . A 
precedent seems to have been firmly established , however, 
which may be s ignificant in connection with our own proposed 
exchange involving holders or ~erica and Latin American 
passports against German nationals 1n the wes tern hemisphere. 

RECOGNITION OF t.ATIN AHERICAN PASSPORTS 

Accord ing to e cable from l·1adr1d , our Embassy there was 
i nformed by the Spanish Mini stry of Foreign Affairs that , 
in response to our request, the Spanish Embassies in Berlin 
and Vichy were instructed to endeavor to obtain the return 
to Vittel or the persona said to have been transferred from 
there to unknown destinations . No positive r esults, how­
ever, have thus far been reported . 
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A high orticial of the Spanish llinistry also stated that all 
Spanish diplomatic and conRular representatives in areas 
under German occupation or control , including Hungaryj have 
been instructed to render all possible assistance to eve 
and other persons in imminent danger of death or persecution 
r,gardless of nationality. These efforts , it was aeserted, 
have been respons ible for the saving of many lives . One 
instance cited was tbe caae ·or some 500 Sephardic Jews who 
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~e said to have been allowed to leave German concentration 
ga~ps , from which they were t o have been deported to Poland, 
and proceed to Spain on the s trength of documentation provtded 
by Spanish diplomatic and consular representatives . The ,• 
ma jority of these persons , it was said, have now been trans­
ferred to Camp Lyautey, and the Spanish Government is reportedly 
again negotiating with the German Government for the release 
of an additional 160 Sephardics, along with a group of 
approximately 50 Jewish rabbis and their families . The 
Spanish Governoent is also said to be cooperating with 
repreaent,tivea of Jewish organizations 1n Tangier in an 
effort to bring 500 Jewish children out of Hungary to a 
temporary haven 1n Spanish ~iorocco , 

It was added that our Embassy has constantly endeavored to 
keep the Spanish Government fullY . informed as to the attitude 
of this Government, and that the Spanish Gove~nment itself 
appears to be seriously concerned over the inhuman persecu­
tion of innocent persons and inclined t o cooperate in their 
rescue. 

~ther Instructions Sent to Hayes 

We have now cabled to Ambassador Hayes in Madrid a 
detailed report on steps taken by Bolivia and Paraguay in 
response to our representations. These two republics have 
now directed Spain, ae their protec t ing power, to take steps 
for the protection of Jews and other persecuted individuals 
in German-controlled territory holding Bolivian or Paraguayan 
passports . We have asked Hayes to approach Spanish officials-­
and, if he considers it advisable, the Bolivian and Paraguayan 
Legations as well -- and represent as strongly as possible the 
interest which this Government has in speedy and continuing 
action being taken by the Spanish Government along lines 
previously suggested, 

In view of the s ituation in Hungary we have asked that 
special efforts be devoted to obtaining German and Hungarian 
assuranoes conoerning the protection and eli gibility tor 
exchange or persona in Hungary holding documents issued in 
the name or any American republic. 

Hayes has also been asked to convey to appropriate 
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German and satellite officials, through any unofficial ·· · 
channels that may be available, the taot that any oftioiale 
responsible tor ignoring the rights to which holders of 
documents issued in the name of any American republic are 
entitled must expect personally to bear the ooneequenoee. 
Hayes was asked to s tress t hat their failure to seize every 
&Yailable opportunity to save lives will be considered as 
strong evi~ence of their concurrence in the policy of ~ase­
elaughters or Jews and other civilian populations and of 
their participation in such crimes . 
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A somewhat similar cable is being sent to Harrison and 
McClelland in Bern. Since it is not clear from recent reports 
to what extent t his Government ' s attitude regard ing the 
statue and treat ment of persons claiming American and Latin 
~merican nationality has been noted by Swiss authorit i es and 

conveyed to the German Government , we are asking that r epresen­
tations to the Swis o Government be conti nued in the stronges t 
possible terms . ll'e are obJecting, in particular, to t he 
report relayed by the Swiss Foreign Office to t he effect t hat 
Germany is etill undertaking to paso on the merits of individual 
claims and to the apparent lack of any Swiss protes t on thi s 
matter . We are reiterat ing our position that onl y t he govern­
ment in whose name the document hae been issued , and not 
Germany, may deny its validity, and that unless and until 
such government expreoely and specifically denies the validity 
of a document issued in its r.eme , Germany must accord the 
person to whom such a document was i ssued the treatment , rights, 
i mmunities , and privileges to ~1hioh nationals of the countries 
involved are entitled . 

We ar e also indicating that we cannot accept the dis­
tinction 1·1hich the Germans have attempted to draw between 
the issuees of such documents who are now in internment 
camps and those issuees who are elsewhere . We are i nd icating 
that we therefore insis t upon the return by the Germans to 
internment camps reserved f or na tionals of American republics 
of all persons to whom such documents have been i ssued but 
who hav~ been removed f rom ouch camps for consignment t o the 
1gene~al treatment accorded to eastern Jews . " 

We are indicating to Harrison and McClell and tha t further 
efforts are being made to induce still other governments 
protected by Switzerland or Spain to request suitable action 
in Bern or Madrid . Without await ing the outcome of such 
reoues t s , however, Harrison and *cClelland are to continue 
their efforts to obtain re sults on the basis of this Govern­
men,t's attitude and the attitude of such Latin American 
governments as have already colllJilunicated 1~ith Switzerland 
and Spain . 
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Ecu&doran Ao~1on Requested 

In a communication to our Embassy in Ecuador the State 
Department has asked that efforts be made to obtain instructione 

from Ecuadoran authorities to their l egations in Port ugal 

and elsewhere, countermanding previous instructions allegedly 
cancel~ing all passports delivered by the Ecuadoran Consulate 
in Stockholm. 

Report from El Salvador 

We have now been advised by our Embass y in El Salvador 
ot the exact nature of the modification made by the present 
Salvadoran Foreign l.finister in a recent note to the Spanish 
Hin i s ter to El Salvador. Our Embassy tried unsuccessfully 
to have the present Foreign Minister send a note identical 
with that or his predecessor, which had requested that the 
Spanish !Unister take steps to safeguard the lives •or all 
those persons who bear Salvadoran passports or who claim to 
hold Salvadoran citizenship . " The modif ication made in the 
note delivered on May 20, one month after presentation or 
the original note, cons i ets of a change from the words •persons 

who bear Salvadoran passports or who claim to hold Salvadoran 

cit1zen~1p" t o "persona who bear Salvadoran passports or 
who prove that they possess Salvadoran citizenship . • 

The Spani!;h Min ister has confidentially indicated that 
he did not bother to transmit the second request because of 
its similarity to t he first . The Swiss Government is there­
fore undoubtedly still working under the more liberal terms 
ot the first request . 

COOPERATION WITH THE INTERGOVERNMENTAL om~ITTEE 

In a message to Sir Herbert Emerson we have indicated our 
earnest hope, particularly in view or the urgency or the 
present s ituation in the Balkans, that it will be possible 
to start at once the credit scheme to which this Go'(ernment 
has agreed, ~11th the Intergovernmental Commit tee using the 

JDC as its agent in the several countries where the need 1s 
desperate, 

We have indicated to Sir Herbert t hat the JDC now has the oppo~ 

tunity to spend at leas t an addi tional $4, 000, 000 on pro­
ductive rescue opera t i on& in the Balkans . We have also 
indicated to him the general conviction on the part of al l 
responsible agencies in the· near East that subs tantial 
numbers of people may now be saved. For these reasons we 
have urged that the IGC agree to underwrite certa in credit 
operations already organized , a s it i e being asked to do, 
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eo ae to enable the JDC to proceed immediately with new 
r escue operations . 

cooPERATioN WITH a~ziL 

According to a co:nmunication !rom our Embassy 1n Brazll, 
despite various urgent representations to the Brazilian 
Foreign Office , President Vargas, to whom the matter wa s 
ref erred, has thus far shown l i ttle inclination to open 
the doors of Brazil to any i mmigrat ion 1n the near future, 
A Foreign Office spokesman indicated that he was not 
particularly hopeful that Brazil would fol low our war 
refugee pol1oy , despite the urgency of our representations 
and 1n spite of the evident plight of the persona involved. 
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IXIOJIM OMCI Of ntl N 1 Men 

WAR REFUGEE BOARD 

76 ,_ 

IIA" July 25, 1 

~ Secretary Morgenthau 

- J .• lf. Pehle 

There is attached hereto a memorandum 

giving the basic facts concerning the refugee group 

now on its way to Fort Ont ar io . 
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ElCICUTM OMa Of THE I'IESIDINT 
WAR REFUGEE BOARD 

INTII.Off!CI COMMUNICAllON 

DAll July 25, 1944 

J . W. Pehle 

Anne Laughlin G.. . ~ . 

We now have some definite information on the com­
position of the group of r efugees selected for the 
Emergency Refugee Shelter at Fort Ontario, New York. 
CG Allied Force Headquarters , Advance Command Poet, 
Caserta, Italy, has furni shed us the following statistics : 

There are 209 familie s ranging in size from two­
member families to eleven-member families . We have made 
the following breakdown by age and sex: 

Males under 18 110 
Males 18 - 40 57 (of this number 

39 are heads 
of families) 

Males over 40 354 
Total ~!ales 521 

Females under 18 9 7 
Females 18 - 40 174 
Females over 40 __1gg 

Total Females ~ 

Grand Total 984 

The following religious groupe are represen ted: 

Protestant 
Greek Orthodox 
Roman Catholic 
Jewish 

5 
14 
47 

918 (of 1~hich 135 
are Orthodox 
Jews) 

The following occupations are represented: 

Actors 
Architects 
Artisans· 

2 
2 

25 
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Artiste 
Bankers 
Bookkeepers 
Butchers 
Dentists 
Drivers 
Engineers 
Executives 
Fa.rmers 
Jewelers 
Lawyers 
Manufacturers 
Haeeeuses 
Mechanics 
Merchants, tradesmen, 

salesmen 
Musicians 
Optician 
Pharmacists 
Photographers 
Physicians 
Rabbis 
Secretaries 
Teachers 
Ta ilors, dressmakers 
Technicians 
Writers, journali s ts 

5 
6 
6 
6 
2 
2 
2 

13 
4 
2 
9 

27 
2 
2 

192 

3 
1 
4 
2 
5 
2 
4 
4 

26 
2 
9 

The remainder of the group is made up of children 
and housewives. 

The countries of origin or citi~enship of the family 
heads are ae follows : 

France 
Greece 
Spain 
Bul garia 
Hungary 
Danzig 
Rumania 
Turkey 
Czechoslovakia 
Russia 
Germany 
Poland 
Yugoslavia 
Austria 

1 
2 
2 
3 
3 
4 
4 
4 

12 
14 
61 
84 

146 
154 
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J -· 1&: (;" "' .......... . Del., I , Allet. M IU Ill • • 
July 25 , 1944 

· I IAft PDIIfll !'CUI LlftD All m•IAI or .IULY •• ........ 
/ 

WAI IIJUID ·IOARD OP'rJOIALI ARI DlsdliitJO UftD VUI 

lltllllllfiD PIRIOI8 fOIOJBOW. YOU UY • IUD !Uf IIIII 

PIDPOIW. WILI.r II OARIFULLJ AID IDPAflltlcw.LY OOIIJDIIID. 

/ a/ lenry Morgenthau, Jr. 
••mur or n• , ... .., 
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~t 1lnitttuitt! Qjlub 
1 J't.t ~~~ .Jtutt 
~t!IJ fork <ljlte 

66 Eibert:y street, !lew York, 

ll:>norable Ben17 llorgenthau, Jr. • 

Treaeu17 Depart.ent, 

!Ia l!h1 ngto n • D. c. 

•:r-dear Mr . Secreta.r:y -

Jul;r 24, 1944. 

Arthur &laberger telephoned ,-ou tbie afternoon 

about the uuent •attar which senral. ot •:r BUDgarian Jewieb t riende 

believe 111&7 eave the lives ot a nw.ber, and pos sibl:r aan;r, Jews in 

Rungar:y, Be telephoned back to •e that ,ou ..:>uld rather receive a 

telegraa or letter than for ae to explain the ••tter b;r telephone. 

Meanwblle, t.hie afternoon, Dr. Jo:r ot the 

Unitarian Sem ce O:> .. i ttee, baa beartU:r app roved our plan and etatee 

that hie O:>llllli ttee w1ll be glad to send Mr. Bogdantt;r, the a an 

described in the enclosed a11110randua, to Liebon as their special 

representative. 

Dr. Erno WI. ttaann, who wrote the enclo eed 

a emorandua, 1 e one ot the leading law;rere ot Hung&17. I have known 

h1lll and his wife i ntiaatelJI tor fifteen :years, having been referred 

to b1.a in 19lD when I asked the adrlle ot Sullivan and Croawell ae 

to the beet law;rer in Budapest to represent a :r baddng ti ra in 110ae 

ne(ptiatione in Bung•l'7• Dr. 1!1 tta&DD 1e a law;rer ot the highut 

ethical principle• and I know that hie judpent can be relied ~n. 
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• Tbe 'lar Refugee Boerd bu alre&47 eeen •r. Boadanft)' 

end ere seeing bh egain on l!edna!ICU.::r. Briefi::r, the plan is to ban 

Bogdanft)' go tD Liabon, as tba apacial represeotatin ot tba Utl1 tari.an 

Senice ())111111 ttee, and there to aeet Braun, the bead of the Gestepo 

in HID!gaey. Several of tbe leading Hungarian refugees in !lew Iorlt 

ldll contribute a considerable IIlla to 118Te their tritmds end rel.atins. 

1\lrtber, it is rec;uestad that tbe Traaauey shall utUize certain 

depos1 ta in b8lli:s he.re of Buncarian a anhe tor the purpose ot 

aarlnc e.plo78ea and abareholdera of those coapanies. 

Bo gdantf) is ll11i te co ntident that be can a alte the 

arrangaaent with Braun whoae aotin is to get whatever 110ne7 he can. 

Boadanf.fy also believes that be aa::r .,.en be able to hold ott wholealle 

0 liquidations, at least tor a tiaa, bJJDalting a.rrangaaenta with Braun. 

I a sure that ,our rellistic 8J1Dpatby tor our 

Hungarian trienda and their beleaguered rel.ath'es ldll cause ,ou to 

do «erJthing in ,our power to aJpadita this endeaYOr, which 'Miuld 

ba 'Mirth all the effort and coat «en if onl7 one lite ware a«Yed. 

Sl.ncerel.::r ,ours, 
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Cont'1dent18}, 

1 . Eugene de Bogd4nrrx. originates rrom one or those 
Armenian families who set t led centuries ago in TrenaylvaniA 
end were assim i l a ted by the Hungarian ruling class . His f amil y 
migrated due to the Turkish oppression. He was n banker in 
Budapest and especially di~ business with Germany . Hie 
connections with Nazi Germany were good, He bought pArti­
cipations , etc, in Jewish bus inesses to protect them aga inst 
Na zi s , Wy past exper iences witb!hi• were r avorable. He is 
a very able And honest mnn. In 1936, he negotia ted and 
concluded certnin deals between the Hungarian rreezinb and • • 
poultry r eeding industry /tm industry wh ich was exoluahely 
in J ewish hands/ and t he Hungarian Government, the l e tter 
a cting in its own n~me and f or Germany. I advis ed certa in 
Hunga rian ?Brtiea interested a s sellers, Since 1941 , 
Bogd4n!fy has been in the United s tates and i s ma r r ied to 
a Briti sh subjec t. 

2. Ott2 Bra~, a German, was involved in the mu rder or 
Erzberger. He escaped from Germany when the proaeoution 
etar •.ed , He c ame t o Hungary and wa s hidden by the then 
Minister or War , Julius Gombos , who l ater becnme the 
Prime Minister . Braun was hidden on Gombos' private estate 
ne l'! r BudRpeat . Due to Germnn preesa r e, prosecution stRrted. 
Br nun was ar~ested and later released. At the request or the 
Hungarian Governem• nt, Yesara. Sam. P. Goldberger , textile 
works in Budapest , engaged him as sale sman . The head or the 
Goldberger concern , Wr. Leo de Buday- Goldber&er, is a great 
friend of Hor tby and one or the l eaders or the Jewish 
community in Budapest. The Goldbergers were clients or mi ne . 
When the Nazis cnme t~ power in 1933 , Br aun go ~ a very 
important positi~n. He was delega ted to Budapest to roster 
the German economic penetration in Hungnry. He had his 
office s with the Hangya /ant/ , a quasi public oorporation . 
Bogdi nffy wa e eoonomio advisor of the Hsngya. Braun was 
Germany s delegate to the Hangya. The HRngya bought , with 
Germl!l.n help, va rious Jewish interests in Hungl'ry such a s 
cooling plants , feeding plants, vinegar distilleries, eto. 

Bogd4nffy and Braun coopera ted a t the Hangya and Br aun 
received part1oipa t1ons from Bogdl\nffy s brokerages. 
Br aun is now hePd or the Ge stapo in Hungary• 

J. Bogdinffy pro >oses: that Brnun be invited to Lisbon, 
Por**&al , and negotiations started between hi• and those 
interested to save the lives or Hungarian Jews. 
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The ide a is excellent , but only i f Bogdanffy goe s to 
Li sbon , invites Br Aun and negotia tes the deal with hi•. 
Bogdanffy is absolutely confident that he can persuade 
Br aun t o come to Lisbon and make a deal with him, The 
pre sent head of the Visa Division of the State Department , 
Mr . Travers , f ormerly United State s Consul General in 
Budapest , knew Mr . Bogdanft'y i n Budapest and con give 
f ull informa tion about him . 

4. The danger in llungnry 1w imminent . Hungary , not the 
present one , but the pre - Trianon one , is par~ of the 
German "innere Feetung• if the Russ i ans will reach it 
and besiege it, the Germans will liquida te t he rest of 
the Jews as they liquidated those who were in the war 
zone territories . The Jewish inteligentia, and the weP.l thy 
Jews should they be s eved from the Ge rmans, but remPin 
in HungFr y, will be liquidnted by the Russians as a 
revenge f or October 1919 . 

5 . _Einanci~ . A group of Hungarian r e fugee s in New York 
will contribute quite a consi derable amount to eave the ir 
fr i ends and relative s . Further it is requested th~ t the 
TreAsury sh~l l util i ze certain depos its ect. of Hungarians 
with bank s in the United States , even t hough the deposi tors 
are domiciled in Hunt;ary and the deposits of limited 
liAbility companies coul d be utilized to save controlling 
shareholders end employees o r the companies. 
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• CIRClJLJJ't AIF.GhJlll TO /i. '.DIBASSn.S TLCUCIGALI'A, ..,,.;1 JoSL, Ul'l'O, IUINAGUA, 
I'ORT-AU- PR!NCL, CAhJ Ct.!> , w. PAZ, GUJ<TUoi!U.il Cl'l'Y, :.su;<CIUII, o~.ll!l SALVADOR 

' 
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Please rofer t o previous communioutions regarding persons affili uted 
with persecut~d Furopean croups in enemy controlled areas holdinu documents i s­
sued in the names of J\n•el·ican republics ano efforts to se.fosuard t.Leir lives. 
Intense persecution of auch croups, includinb forced deportation and mass ex­
ttrmil'llition caa boon introduced into f!IUI!!"ry, where persona holciiflb documents 
iusued in tr.o t.al.A.<> o1 , .... eriCb.n republica aro reponed to be in dan.;cr because 
of E.bsence of u1 res&nt,. tion iu tt~•t country. tmlee;::.tion Bern cables: 

!,.UO'IT. y,i th re&ard to f;enoral •;ucstion of Latin AD>erioon 
doc~ent~tion in ccrcan controlled countri~s , tne sug&~stion 
thllt sucu L11tin AmcriC{..Il Covermuonts as have not yruviuusl.y 
made arrungemonts for their intoresta in Hungary t o be tuken 
c&Je of w·gontly ask switzcrlnnd or other neutrc.J. coun~ry to 
essumt: such x·evr ocentntion is mude by the Legution for the 
conaideu.t ion of t be Depe.rtllent . All Lstin American countries 
,,ithout dil ect representl.tion in f!u11j, .. r y except UruCW>.)I , chile, 
Bro.zll end p<>: sibly El &.• v(Ldor, "oulo seem to be concerned in 
t .. h . Ulo~.,U0'£1. 

Please conr.ult Lp~ro~riate officinls of the ForeiLn Office in an endeLvor 
ur&ently to secw•e reprer.entution in f!UIIbLry by Switzerlnna for the covcrnment to 
which you er, nccndited. AlU.ouo~h such ;.overnmont• s intorebt in nunuary ~ be 
nolllinal, i ts repreuentution in Hun.:~:.ry Vl'OfvriJ.bly by srltzorlo.nd is en essenti!Ll 
first step to ttl~ hun.nnithrian effort to save the lives of peroonr; there holding 
documents issued in ouch ~:overnment • s oomo, tmd the approa ch to tno Forei tsn Of­
fice should be on tbnt basio. If the bovernment to which you nrc accredited 
aGrees to t~ie ~~-u1o, please r~~ucst i~ to in~truct the protecti"b power 
substantially as follo~s : (1) ?cssporte ar4 other documents issued in its 
llllr.IE to i'('rsons in f!WI.,IU'y &ubject to ,.ersecution, ue recognized Wld confirmed; 
(2) Hungaritt.n Gov~rncent to EO be adviaed &nd tlat it is expected that persons 
holoino such pusej>Orta un<o otoor docum~nt~ will be accorded the treat ment, 
rit:ht.s , !'rivlle.;ts, and iau:runities of nution!.le of the governtlEmt to which you 
11re llccreditcd; und (3) tile United stat~Q is uuthorized to negotiute for the 
exchange of such ~~raons . Iou may a ssure tho Foreign Office tl~t in the event 
of such ne&oi l&tion ovory yreference will be 6i von qy the Uni ted stat.es to un­
'lueetioneci nt.tioualo of tuE> tlOvernment to which you 11rE' accroditod , and thnt 
.,ucb ~;;ov£rnment will not be expected pqyeicc.l.ly to receive othor persons , who , 
if exchanged, will be routed to other buvena . 

Please eciviee tr.e oepartiilOnt ~rom"i.ly o1 the results of ;rour epproacben. 

July 25, 19~4 
2:15 p. m. 

·~-"--.. 
LStesaer:tmh 7-25-44 
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'!'be follold.llc 1IIIB oahU 36 i• f«- aezm. 

Sir !IU'bert -..rez bu recaind 1D IAMOD tbroup 00\lftr-

IIII\IJ' ~till 31d.th, the IDt.raovw liAl c-s.tw. NpNnnt-

tiw 1D .aJaien, the rec:o• ""•tiOD of the 10081 .aDAC-t of 

c-p I.J'aUt.T tbat the oup be oloHcl aDd it. 600 u.au. be 

v-.tftnd to aiatiDc cape 1n 1'17Pt aDd ,.,_MtiDe aDd to 

oOUDViaa wnHDI to reoaiYe ~. '1'bU rec lldatioa ie baBecl 

OD the opiJdOD of the looel IIAM&-Dt thet in Yi• of the i»o 

pronG 1Dtemat10Del eituatiOD it ia Up-obable tbat further 

ler&e ooatiDSmt. of ret\lgeee will arrin at J.Yaut.;r aDd tbat 

'b 1 _,_ the coetl:f Min~nee of 600 ~raODI 1D a oup aetab­

l1ehe4 to care for 2, 000 retu&••• 1e not (repeat not) ju~ 

I R'r- repl1ec1 to 91ith tbat the queatiz of the tuture of 

~ I.JUt.T 1e - pr1Mr1l;r for the Britieh aDd .-.ncan oo­
.-a-nt. in cGD~ult.tiOD '111th the Pr&!lllh authoritiea aDd tbat 

the ])lter&OftliiMDtel c-lttee bad DO ineVuot.iODI to gift el­

t.bouCJ11t felt that a cleciaiOD to oloee the ca11p now -u 'be 

PI'-'-· • 
,.. 7WI' intOII'II&tiOD the ar aahpe..IIDU'd t.e cablecl ,._ 

banador 'llDaDt in Landz u tollon a 

' 
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!0 • 8Bif'l' u S!RIS! .. 

QUO'l'B The -.r Refill" Board ie in full acr-nt w1 tb Slr 
Herbert BID8raon that a decision to close CUp I¥aute7 now would be 
highly preaaature. In our opinion the international situation 
has not (repeat not) becCIIIe etabl.lised to aucb a degree ae to 
juatify t.be tald.ns of an tnnooable etap eucb as that euueeted. 
)IOre<Mir, such a euueation ie difficult to understand, if refupee 
eec.,:d-111 !rca e~ terrttory, and t.be recent deciaioa to ezpand 
at once exietinc refu&H facilities in the )ll.ddle Jag and to 
opeD 1MW c:-.pe in French North Africa, TripolitanU and ()l'ngo, 
... York. UNQU<m! 

HULL 
(0111) 
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The ll\ib11tanc:. of a •••ge tr~ .a.lecation BarD 1a aa toll01n11 

QUOD A DOte troa tba Poretp otttce, dated 7e•tarcla7, 

11tatee tbllt accord.iJic to a telacre- troa the 8wia11 Lacatioa 

at lblapeat, autboriaation bu 'bMil liTID 117 the GoT~t 

ot llwl&a17 t or the dapa:rture of all J IIWa troe J1u.Dca17 'llbo 

holcl enU7 penite tor anothn countr,y, 1nclud1nc PalaeUne. 

Tl:de •• _ _ ,. .tat .. that tru.ett thrOQ&b occupied 

territories will be pend.tted 117 the Oeran Oonx-t. All 

soon ae poadble the SWiu Lasation, in collaboration with 

the Paleattnt.n aJ.reau, Budapaet, will tab nao .. ea17 -•­
urea tor ewCil&tion. It ie probable tbat Bnnprian pollee 

pauporte will con~~ti'blte tranl doc:aMnte. UIIQUOD 

94 

Thia OoverliMnt ie authorizinc ita consular officers in neutral cOUD• 

tri811 to 1- tw1grat1on rtau to fiYBl7 person who baa bean in ene~~~r-controlled 

ar•e e1nc:. De~r 8, 1941, to whoa an Aaerican imgration d• we iened 

or tor whom eucb Yiee wae authorised on or etter Jul,. 1, 1941, the date when 

preeent reculation and aecurit7•checking system want into effect, proYided 

IIUcb peraon 1a not a!tir•tivel,- tOWid to have beoo• di~ed tor a dee 

or to ben baeD the nbJect of a IIUbeequent adnree report. Tbe ia-nce 

ot IIUCb d•a ia, in the diuretion of conaular otticere, DOt nbJect to the 

interdepartMntal l'fiYiew procedure. Vi•e ere to be iewed, ot ocuree, onlT 

wban IIUCb pereone errin in neutral countries. Tbb Go't'e..-nt ie requ•Unc 

the Sriea GonrtiMnt to add.ee the Ger-.n, H\lll.prian, J!o•nten, aDd Bal&ariaD 

GoverDMDta ae well a a web author1 tiee •• there M7 be in 8low.lda of the 

wbetance o! the toresoinc aDd to r&clUIIt the r•l••• to ne11tral oountri11 

ot per_. bold1nc .I.JIIerican rt•• or !or wboe .berican 'rlae were eutbcriHd 

on or attar Jul7 1, 1941. !be GoT~te o! Sritaerlaad, Spain, &lreden, 

Portupl, and TUrke7 are beinc requeeta4 to per111t tbe entr,- of eucb pereou, 

upon the aenrence that the7 will be adequatel7 aintained and that arranse­

-te will be Mde for the nacuetion of ell eucb penona adll.i t ta4 into their 

terrltori .. who M7 ba fOWid not (repeat not) to be qualltied for the i~ce 

of IIUCh Yiau. Such govel'lDIInte are alao being requested to ad'rlae Clel'MJV' 

and Qermeuy 'a allies of their willingneae to receive eucb pereone. 

Tbe T\U'kieb Gonn.ent h &leo beinc requeeta4 to addu eii.IIIQ' conn~­

•ents of its willincneu either to 1118\le tranait d•e to ell pn1ona in en~~q 

controlled er•• holdina Paleetine certitioatee, or to adllit IIUCh persona into 

'fllrke7 in tranllit to l'al .. tine without the !oral illell&Doe ot d••• 

In fUrther re1ponse to •-1• troe Aalesation Barn, the llllbet&Dce 

of which 11 quoted above, thie Oonl'DIMnt ia prepared to eddee the lhlnprian 

and nwt.Nl conl'DIIInts that ell Jns errivinl in Dlllltral cauntrita trc• H11DC­

U!7 will be etforded banne in United I&U.. territo17 Jut u Jlll'OIIPtl7 ae 
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.utta1r7 ~cleraU.. penlt, -\Nl ao•• t. to be Pftll 114eqaM aa­
llllrUNa aa to tbe ..Ut-""• ot neb per80n• 1D tile -u- u4 to ben-
CI'I"W to acl'tiM tiM ~ Go"w Dt of tbe1r •1111'11MN to MN1ft 
-Ia per.u. Plea• ..S..'ftlll' to a-taiD troa tiM l'onlp ott1oe a.t~aer 
tbe ao... .... nt ot tiM UDitecl liJI&doa wUl Join thb Gotez-.llt in tbia attapt 
to an lln•. :...r1can 111 .. 1oll8 1n nfttnl CCIWitriae are be1nc 1utnaotecl to 
tab aPJII'oprlaM action al.oQ8 tbeH llnee 1n coJJ.bont1on With tbe1r Jr1t111h 
oollal'l•• 1t poalible, aloDe 1t -••1'7• 81noe U.. 1e ot the ••-• 

--• Br1t1•b 111n1- llbcalcl be addNcl ot roreip Ottice n.e .. pro.p\lT. 

Pl•• bep Depart.nt u4 Board ac!d-s. 

Pla• a.ctn.e S1r Herbert Z..r- ot tbe Intftco..,.~tal c:o-1 ttH 
ot the torecoiJ~c u4 end•YOr to •-rtaln troa h1a - 1Dd1cat1on aa to tbe 
extent to which me tunde ~be an.llable t or tiM ..Utenanoe of INCh Ntlc"• 
troa J11mcat7 aa ~ arri'ft 1n -tral. coantrl•• tollowinc ftCh approach... Tlaa 
War ~- lloar4 woulcl appreciate •• eer~ a reepon• to tb1• 1nqu1r7 u 
polllble. 

'Dllder all ot tbe c1rcwutano .. 1 t lli&ht pron trapc it the Nle•t 
acl'fantac• ot the praMDt opportu.a1t7 were not (repeat 110t) taltan. C..equn\lT, 
7CU an raqt~a•tecl llr&an~ to propoM to tba J'oraip ottioa the neoe .. 1 t7 ot 
1 'f•te:l1' •lrh& &'faUabla to Jttn 1n IIIDic&J'7 Pal.Htiae oert.1t1caM• 1n llub­
•tuUal &441t1oal Dmbere.· In tb1• conneot1on, the po•l1'bllit7 aouJA not 
be O'ftr~ that once tba bol4an ot INch &441Uoal cert1t1oeta• arrin 
1n !Vkq or lflain, tb87 ~ be routed to hanna other tbaD Palaetlne 1t o1r· -tano•• llhoul4 be d....ct to preolllda tbdr antr7 into Pal.Htiae. Pla• 
aftlM tiM ~t u4 Board ot each n•• aa the hralp Ottioa Jd&bt ....... 
12al!5 P••• 
J~ 2!5, 1944 

$5 
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CABLL TO .JWS.l>l>IIDOh \olllhl<T nT l.OllOOII fN.lll f.AR IU.FUtlll BI)A!ID 

Please deliver tue follu~inb mcdua&e to J oseph Linton, 77 Great 
Rus~ell Strb,t, London, 

4UvTL Concerning ~>xcbanli~ wu1.eritil for hol.uuru of 
Pa.l.cstin .. ccrtLfic .. tes , WD informtd tl>ht oOO G&rllliUis from 
?alL81.1nt ur• s1.ill in AUstruliu to w!Uch country they 
""r t yrt..vioual,y r .. movc-u, ur1<1 1.uu1. u gre"t llll:lb"r of loer­
man n..tiurwd.s tormerl,y iuternud in the !ltth .. r.Latl<lll l>ost 
Inaie~ uro. in BntiS<• colwobiu. Kindly check on t.ul.s 1n­

i"Orllli.L't.ion ... nu inform u~ t • .roU(;b Alllo.l'lCton J:.cbuasy und w ... r 
R~t'UtJet Boal'U oi yl'ebt.nt st4o.t~ 01 vxcl"'nbe nebotiu1.l.unOJ . 
I• · Leou «ubo~oitzki , \,Ol'lo •~>~>ieh con;,l'&as , N&w York . Uiii<UuTE. 

July 2, ' l'J4J. 
2:40 y. m. 
~~.c"W*K llf .rlf'w _....,.., 

LSLesscr:tmh 7t~4/44 

• 

\ 
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S.Oret-r.r of Stat., Yaehta«to• 

.Amerioaa • ba••7• Loll4oa 

J~ 26, 1944 

!5813 

OOID'IDIR'f UL 

!0 .uai1SIWlOR lll!W'IT 1 LOJIIX)I t J'B)M VAll JIDUOD :BCW!D. 

Pleu e calinr t be followtac • once t o Si r Ber'bert .. reoa1 

QDO!I Befer t o J OIU' •••~ of J W.:y 2<>. War •f!J4M 

loard 1e 4el.ichh4 vitb pro~taa .. all4 DatiU'a of IGO'• 4eoieioa. 

Ia llotb ita direot all4 111141reot reeul.h 1 the operatioa 

<:} will 8ak8 a e1~1f1oaat ooatr1~t1oa to the all~atioa 

of 4htreu .all t o the .. riac ot liY... We are panioul.arl:r 

~reot.tlYa ot the caa•rodt7 allow& 1a eoopa ... 

naznnu:r of tile plaa. ~ 
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lecret11J7 of lte.te, 

lfaeh1Dctoo. 

~885 , Twenty fi!tb 

Reo 14 1100 p.a. 

Secreta~ of lntergovernmeDtal Coaaittee oD Betaceea 

requeUe 4al1nry of followlnc aea•e.ce to Peble 0 lll!B0 alao 

·~cutl.e C~ltteo of IDterr.ovarn.eotal Com=ittae 

on Batucaee baa 4ec14e4 aeea1o11 of Plenary Ccmmlttee be 

bold tondon l!lth .A.ucuat 1944. It baa directed ae to no11-

ve7 to 70U a cor41al 1ov1tat1oo to attend 1D your cepaoity 

of l.nouU.e :Director of War Jeru.te :ao.M (Dlnoto,..Qneral 

of OIIU.) u obae~r or eholll4 )'Oil utortunatd7 be uable 

to aUend appo1Dt repreaentaUTe or repreaentatiTea for the 

purpooe. Letter follo.a. Kaeraon, :01reotor.• 

I WIT 

H'DI 
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!be fAt p c- 011 t4l M7 Ula' 011 tile 20Ua A,..U ot tla1e 
,.., .. : u., II1D1neft ..... ,. t4l aatorocl w. ...... u.uw 
eoU011 "' -uac taan 1a tr ·= a •c1 n t• .~.... 1 1\ed 
wUII tile llltua ot Ula J..ull Ft; leU. Ia hlaM'• !be .....U. 
et w. ..-J.IIU• - euww te 1 r' n ugk • ~ 
et tile ~. Ia appo1aUd t4l tile Cr 'l *-e.,_ hl•• 
91a. Cfel' a (hda"n JVtiJ), lltl-* (Fwraat JWV) fiJd a... 
S4ali:l (·U~ '-t J'Ut;J), fiJd Ullw .... II tll\lwa fll M.lill 
~~. ... JaM~& ...... -'- .... fiJd .... t 't •• .. 1M\ s 

-- s.. l1lla tile Ullw ...,.. Fill•· • ot tile I'IIIUe 
•u ' Ca o'' • 011 Wliab M "'F uu u tllr •I!Dl•, cr Jftiab 
Sod•11et ~. ~_t 

~ ,..a 
.Lv 

A~ to PAT, beaidaa Ula help Wlioh i t rlnllct;J baiJic «lY•o • 
tile PoUarl O.fw 1 •\ 111Uadr \o pu\ -idarablr tutldr at tllr 1'..,. 
41apoMl ot tile -11 -w c.rou 11hiob0 1\ 1e a!ltio1prted, tdJ.l 
~ oM·•• 1Wtbrr ~ 1-. ~ -au. 

!be U...t • •UIIG ot tile Ca •'1 -. t eld Ill ,_.., 011 th5 2,_ 
Mq. ftrr?D.--. 1ollc l'pllt Ill \M-ot ... Ms.la ...... 
-"' llro larU. Ule Qdat aublt - F'NW\ aa a ,_.. 0D Ule 
F'lf 1 .. 1 ot AIIM1 Aelaf0 Cton a - _, 1J chua \o be 
ohe1 ot tile Ca au. Dr. lib w -. aaW t. daft u.. l"fe 

p1.u- 1q111£ dom pcaedwe, eto. 

.. bew no 40\lbt that the foHrt Oovwa 1 ot Ia dMW~lJ 
Ill~ .in the.,.. C • ..,u M4 rOIIld Ukr to ree it do1J18 real 
.-t. !be u..... DODoolewhh Pol• 011 toM c-11.,.. r11 ,_, r 
et - rt•wt•nc. •pa 1l.tl7 CSol' •• rbo 1r ~ • - et .,_, = u.• 
l\ Ia Flf 1 that. the lal' ~ 8Dal'd woald be iat.ei'Mted 1a tM 

,.....,..~u-. 

Slid ... 

Rea~,_. 

.,or tbe •·••••ct.a 

.._..... t h n, Jr. 
lll.llla\ri'"C I '• 
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llaia \olqna • • ' be 
~Won lelJic 
•-toate4 t o aiQ'ODO 
oU.. \ll.a a .,._,_, 
....... ( IISftiO'!JID) 

'11 

!be t ollow1Ac VII oabl o 'S1 Alcton •rt•• 1t t or Aokla..-u.. 

D.ltnr"T ot t ollowtDC H aaoco troa Dilloa ~r, War .. lo_ U oa &\borU:r \o ll. lalph 8\allller :roquoa\M. 

Qoon Arran&-' :roq~~ea\M tor proparaUoa llrtot toataal lltacraphl .. ll:r oolootod roflapo• riUa \ld• tatoru.Uoa. U.ocraphot tt poodlllo, l"'I&4T wboa 'lloe\ 4ocbo Alec an.ace tor ~aa• Hlect\M \o le a-llalllo tor ponlllla ;proao lD\01'9loW a\ UM of laa4111C<o Llao Ill' •-•ear:r 1A\orprohn. Vaeh1Astoa ot f too roprooeauu ... ot VJtA rill 'lie oa buA to &rl'8J1410 ;pnu ooa\aoh. OIQilO!S 

BULL 
(GLlt) 

D 1/0. 
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.. -J,2l 
tbh w.ecraa IU8t be 
J*ft)lblue4 Won beiJic 
... lllad .. t.t to ..,_ 
ote.r thaD a Gotw nt 
ApDq. (RI!SmiC'l'SD) 

S.oNtlu7 or Stat., 

•••h1neton· 
220, .7\14 25, 11 •••• 

fuc:lW' 

llate4 ~ 2 5, 1944 

Jleo1d 12t56 p.n. 

IT 157, J- 2 ror War Betllc•• Boa.rd. 

1aJic1er Jmeh Co~tT hae tollotnld up iD lla4rl.4 
witb 8pnhh a.ct Cl-o• atter or nac:~~atiJic 500 Jerilb 
J'lftlcee cMldran troa Jllmcar7. lin. Be1c:lwem 1lbo 
procH4~ to lladr1cl 10 da71 aao ror tbie pzrpoae etat .. 
that Sp.!lieh Joreip Offlce 1Dtor1D84 her that iDetruotione 
would be Hilt to Span1eh IIWeter, lkld&peet to 18- 'fiae 
to tbie iJ'CIQP· &be ad4e that Spanieh bel Croee acre~ to 
e m'•te witb. !Dtermtional. Bed Cnlee, a.-, J"~qu .. t• 
iDe that bod7 to a .. ht tn.o.it ot cb1ldren. lira, liMh• 
-hal- &bOWl- (b ) COJ17 or W.qru fl'oca Jwieh 
C ••11~, !Udapeet eta t.1Jic tba t SpaDleh II1.IIUtW' llu 
I'Mei-fwd no iDitnctioneJ (two) telecna troll Bliobutal'f 
or .&MriMD Jleller Orpn'•tion, lla4r1d, etetillc that 
c&JIDOt nqueet Genna, orpnieation to ua1et until (e) 
to heue 'fiau are Milt to lbJ&peetJ (lbree) t.l&IJ'&II 
iD •'•ller Mille tron 8palliab bel Crou &IMI. (rolll'tll) 
t.llpu tr011 O.DI'f& 1Dd.1cati.JI& 1f1111..,..u !DternatiOJal 
a.d ~ .. to uebt U J'lq1Met.d. 1aJic1W' Jerieb Cc •'V 
requ"te alliat&Me ov ~t iD HCUI'iD& tranaiaa1on 
autbor1tr to 11- 'fiau to &puillh 111n1eter, ~peet. 
Cop)' to lla4r14 . 

( •> &Jlii&ZOt 0111&&1011 

... Ja 

CBIUI6 
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11&-708 
fth to1ecna _, bo 
~oe4llefore-.tac 
e 1 elcde4 '• ..,_ 
o\MrtM&a .... ..._t 
IICOUT• (llftRIO!IID) 

lecretar.r ot 8\ato, 

Waohi"Ct oa. 

2210 J al7 215, aooa 

Boo14 7 :&:5 ...... ,Ia 

Departaoat 1o 97, J~U7 20 troa War Jtehcoo Board. 

lira .... Bdo-.. etatoo that food parcel• fn Jlacal'7 
vill coatala ou lt11o Are-tta. claooo1ato boapt bore 11114 will bo 
••t throuch Speaioll Poe' Offioo bT arr••prn•t with Spaahll W oro ... 
lbo a44o Oatho1to Btthop, !aactor, baa tolecr-Pbet Oatho1io Biohop, 
Bla4a!)eat, to aooortaia if ho vill W~>•"bo 4iltr1'buttoa of paroolo 
aa4 that :a.bau:r, Nadr14, baa req11Aoto4 •nu oorTioo of Ia'oraaUou.l 
BK Oro .. , 0...... •o optaioa ooacoroiq po011bilitJ' ot 4ollY0!'7 oaa 
bo c i..a aat11 nooipt ot ropliee bat lllllo-... otrnooo 'bat w 
4ooo aot coat.aplato ooa4hc paroolo uat11 aboo1uo ueaaaoo io r .. 
oeiftd tba' appropriate 4olln!'7 will bo ottocrto4. l)opart••t wU1 bo 
iaforao4 coaoontac npllos whoa rooo19od. llllfonaco LepUoa'a 
4oopatoh 3042, April 10, .,.,_ .. daho oM ooatiaaoo •• roooin 
ni4oaoo nooipt of paroolo prn1ooe1T -•· 

OIIIIJII 

:ao JJJ( 
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Me .,..,_-' .. .. :;.._.,, ..... ..,.... ..... 
.. ..Wte•;sr .............. 
ac-1• .. iDODD) 

..... .....,., .... 
~ 

101, ~ ... ,._ 

........ ,.JQID 

M •1• 

.-. ,.,, ... 1tM ... ...• ,_ 

Jeu:• 1 · _.. ,......- ._, r.u ... ,. •n•p 
11e v-n ... "-4 w r..n"• Jain Dl.nrtwtua o-1.""• 
..., r.n:, .. 01. OU'eh1 • •'•Uoa nt.watba Ifrnhl 
••• h •••nt.tr tor -.leta ..a 1 &inw ...., .. ,. .. tua 
•t - .... --. ~ ~ .... '*"'* ...... _. 
• ..- \' nll .,..un.,J• tor 1auua I IF Hrri .. taa.e _.. 
wU1 ...._ w -..& n ttur .-....n- --... u ue1.-. 
ter -. Mia~ _.. w iiKe • ..., .._ ... _ 1-. 
... 11u ....,.. ...u ra • ..a Jlllt.u ._, ..., 
!'111'11:, ter -~PUoa te proun& te Ie' vd -.t. 
x.,......, ,.. ti-u wtt~~~ 1loill ..a '""u .,.. *• 
...... - n• prw..t Hal .... , •• .,. AbU• arc-Ur 

lenik abt.H4 ot eo~latell lUIIe• u4 tor tiM 
tiM HiD& Will uk lla to proOMCI Liu'boll•. 

PI WOW ... 
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~812 
!hie tel•CJW& -.t be 
par~~pbrue4 before being 
c-tnete4 to aJI;t'Olle 
other than a Goni'IUD8J1t 
Apnc7• (DS!llllm!ll)), 

Secretar,r ot State, 

Vuhingtoa. 

103, Jul7 25, 1 p.m. 

Jarual• 

Dated Jal7 as, 1944 

Joaeph Schwartz requeata following manage be aent to l.epttt JDC, 
llev York. 

•209, liiiJigaJ'ian Klnlater at .&ztkam haa advhe4 llarlaa Paleatiu oert itl­
oate hold.en whoee llalll .. are reg1etere4 with lwlu Coaalllate, ~peat, will 
be gi'Nil ant peralta aa4 allowed to proceed to Palaettu. ~re are now 800 
taailiaa hcl41ng oertiflcetaa repreaentlng approztmatal:r 20,000 individuala • 
.Uao children 11p to ten 7aan will be :penitte4 to leave tor PalaaUDe ill ao-

105 

0 
cordaaae with reque11t of War Jlefape Board which alao aeDcl that food be penattted 
to be 11eat to lflml:ar7 throagh Intemattonal W Croae which requeat wu abo 
granted. ~thar at the requaat of Swedhh CloTel'lllllnt all Jlwlah faalliaa 1n 

0 

B'ungar7 having aJI;t' eoaneeUoa with faatl1aa in hadea will be penittad to 
depart either for Sweden or Palaat1na. J'or the tiM beinc and while then de­
ciaiona are baing carried out 4aportatioAa trca Huncal'T atopped and it ta 
hope4 that departure cart itieata holden will begin within tou.rtaea da7•• 
Koat important WI do everT\hiag poalibla topther with Jeviah .,..007 ACNed 
earl7 departure firat &roup 1n order to d•onatrate praot1cab111t:r of thh 
program and thua -l.ntain abo atoppaga deportatioaa. !herafore 1t h important 
that va authorha Iatanblll to prooH4. at onoe with ~aenta sh.ipping at 
leaat 2,000 peraone aa4 that va guarantee COTer eighty percent coeta a.-n07 
auppl.T1ag 'balanoa, Coate of aaa Journq mlcht involTI f1Te to atz ha.ndn4 
thoueand but no detalll :rat available. Pleua eand ;roiU' authcrtsaUon to L1aboa 
where nov pr ooaed1J1Co • 

PIIIDRl'O:!I 

liH WSB 
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IIIDolo ... re •· I ~ ~ Mo. Ull 
datod July aa. liM. r.- n · -,. ,.,.__. 

IIW.tl')' ot Jl'orolp i olatiou 
Dtpl-tio~ 

IIIIIIJIAIIUII 

fho IUAiatr)' ot rorol&JI llolatiou baa roool<rod tho u-­
randua ot t ho Blllbuay ot tho UD1\o4 Stowa ot .AMrloa daWd 

107 

Juno ! IS .tl1 ab quo\o<l the opoolal ••-eo tla t lila ll:&ooll_,. • 
tho Pnaldont ot t ho United 8\&toa aoat to Coavo .. roport1JI& 
on tho ottorto ot tho OOftmallit ot tho tlbi\o<l Statoo to reaauo 
tho o1 ... aud othw nou - ot eu.q oppro .. ion and apooltioally 
doallnf: with tho aotion ta.kon b)' tho Proaldont l n oato~le!WI& 
an •orceno)' roUot aholtor tor r~~;oeo at Fort ODt.rlo. o-ce. 
Sew Torte. 

tho Ooftr a ' ot ""-• wtuob joiWI with tho tlnitoct 
Ot atoa and t he other Ua1\o4 lla\J.ou 1n tho cr-t - ot ro­
h.ab1Utat1n& tho opprouocl popha &Ad 1n tho rootore.\toa ot 
tho r1chta, <riOft wi th croot appro.al and plaoa\lro tho no~• 
atap ot Proddllfttl Roo-lt. I n tbla ~. 1aop1rocl by tho 
h1cholt l"'lDD1pl•e ot "'-Dity. the CAlot lx- U w ot the 
UDitocl l totu haa roltoraWd the pnotioal roalhat1on ot hla 
hlr;h obj oot1.,.... !be epooial ••nrc• \lllder rotol'eE\oo la tho 
tNo aprooal.oa ot the h •ee'torl• hollllc aa4 \be hl&h l..Uo 
o.ncl &eMroU aoti• •.llh -t1tno \U rr tan tortha va-t 
atJ"UC&lo 1n wtuoh tho wrld 11 ...... u .... 

t ho oo-..-t o1 ,.__ haa jei.Md 1n t hla ..... :nu 
tult wtl1oll Ia t.ha - ot jtaotloo Ul4 i A the bopoo ot a bettor 
.,rlcl0 h.aa ~ \IDdolrtokeD and le bela& ..,...1ocl 0\lt by tho 
Aawrioaa llxooutln. 

S.L. 
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OoUILI '!0 •MNI'*DCJl IICiliD At LIUOJ dD llilfD 

1. 'IIane tel~ t11a nile..._ ef a --.. r-ln4 tree ._,,~ 
Uuleru 

11'011 A aete tree the hrdp Offtoe. llaMA 7MMJ"'IaF, 

eta\ .. tllat aoceNlac te a telqru fNa .-·llrlee l.eflaUea 
at h' ;eat, aatMrleaU• 111&8 Mea II ... liT tile ~• 
et ...... ., t• ........ WI'e ., all , .. e ,.... r .. ., .... 

llel4 eat"7 ,_u, fer aae.Ur oeut"7, taclulq PalaeUaa. 

'ftlle - aeeaap etatee Uaat tN&elt th~ •--.lea 
tanUerlee wlll be penaUte4 117 the '-- O.waruaat. I.e 

- u ~eelllle \be llrlee X..U•a. ta oella"II!J'atlea wlUl 
the Paleetlalaa JIQJ'eeu. llw! ;18t0 will tab aaa.MJ'7-
urae fer naaY&Uea. It le pn'llallle that lllatiiJ'laa palloe 

pueperh wlU oeaeUtute tna"l 4&-ah. UJ1¥10Q 

2, '!hera are a aualler of peneu 1a ea~ CGatra11K areu to wbea 

Aurlou dau were heuK oa aa4 at\er Jul7 1, 1Ml0 tile date wbea pre-t 

edattac pracKu:re~ aa4 eeou:rl\7 ahaokll 11- etfeoun. *'• liT r,..•• ef 

t~epaneUn 4lftlcal.U .. aa4 the U.ut of war, wra uaellle te ..a etfee. 

Un.., et ncb neu. It 1e beUe.N Ulat a 1ar., pseperUn ot euch per­

eeae are uoac theM creupe eub,1eot te ~!IIJ paneoau-. Ia tile belief tllat 

tile an.ilablllt:r et an Aaerlou Yleae fer ncb. pareeae •7. - tllelr llne, 

the hiee Oftel'llll!at 1e llelac requetN to MYlee ~ Pftn!'!nh tllat Aller-

1- -w.lar ettlcen 1a uu\ral cGWatl'tee ben Mn !lltllel"1aM te lena ae 

,._lcr&U• 'Flea te .., pereee te *" aa AMrl- t.alpUu Ylea ... teeue4 

er fer.._ a Ylae,.. eattler1H4 ea w after .Jv.l7 1, ltQ ea4 tile Me lleea 1a 

&rRe -trelle4 ll:r ~ et aa:r ef ~··alUM ••- U.-MJ' 1 0 lttl, 

pNY1MI. tllat , wdl paren pr .. eah bJ.aeelt to M Allerleae oeaeal&J' eftloer 1a 

a _,nl -•r:r ,.. 1e tewa4 ae\ te be•• 'bee•• 4le~ltted. fer tile ••-• 

efaYlee. 

AaoeNtacl:ro Aeerl- -1111ar oftlO!I'e la Pertupl are ure"' •tb.r 

orlaM te heu -- Alterl.., t.atcraUee Yleu te ae:r ncta penn te ._ ea 

Aaerl- Ylea ... leiUM er fer GOtl auala Yl• - ctberhN alt er Ju:r 1 , 

lMl., preYlW tllat (a) lUll penoe e*•r tMa a cb.U4 ua.S.r U :r-re ef ap 

1e feut u;pn tele~lo retwreaoe te tile llepar.._t fer Mou:rU:r oUek aet 

to be tile ab,jee\ ef aa e4nree r•ert 4ate4 eullaetueat to tile pNYl!lle ap­

pr!Yal, (') aalll par- le ae\ attlnlaU••lT feut b( tile --.1 te h ....,.. 

aloelW.. late the Ua1Mf. ltatee uaar the law, er (e) t11a -•1 ...... , o­

euar Ulal tile - le - alcll eb.ell14 11e no_..._ fer o-l&naU• ,..._ 

tile -lttee preoetu:re, 

n- ... Yloe tvPr._,rtete PertupeM ettlolale ef tile fer ... tac _..,_ 
•rl•t ... M4 at...,t te Mcure tllelr ~· ..,. et te ...... ,. ..,... •••­
-• ef hl'tllWil'e wllllaplle ",_., tile ••1'7 late Per-.e1, wltll !I' 
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0 

w1tllat tNaoU n .... d all penna ta ,._ ~r1_. ba11J'&Uea '11 ... 
weN u-a •• or nbeequa\ ta Jl&l)' 1, 1161. Teu ~ .. _ llloll dtteW. 
tllat MT .ch pore ... if adalUa4 wlll lie &4e4(11&ta]6 alatalaa4 aa4 tllat­
Who MT be feud aot (rep .. t ut) ta lie qu.a11flo4 for tile lsiNU .. of a 'llaa 
w'lll be oft-ta4 •• prtllptl)' u peoolbla, Dotatle4 1aotrv.ctleu la co ...... 
Uea wUb t!la lo-co d ... .bert .. baliJ'&tlea Ylaao paraaut ta \be fer .. 
.. la& autllerlt)' will fellft prnptl)'. 'l'bo - reqwot to bola& .... of hUM.,_ 
laa4e 'flarbFo lpat-. aa4 llre4ea. 

3o 1'11eN fellon tile IIUbo\aaoa of t!lo portlaoat pert1U of a MO .... 

to ~-·· I.e...., 
rpon la furtbor roop~~~~oe ta ••• ... tr• .Aaloptloa 

:Sera, tile oubotaaoo of w'hlcb h quota4 abon, t!lto Oo'lora.o 
-•• h propua4 to act'f'lH t!lo B••prtaa aa4 uutral aw•­
auto tllat all Jewa arrl'llac la aoutral oouatr1eo tree Blaae­
&717 wtll be affoNact ba.,. .. ia t7alto4 lfaUoao torrlta1')' Jut 
aa ~Hptl)' aa a11Ua&7 coad4oratto .. pezo.U, aoutral p.,.ra .. 
ointo to be rtftll 114oquate aoouraaooo aa ta tile aatato-• 
ol moll porooao la tbo -umo ad to lie roquot.od to odvtoo 
t!lo Buaprtaa Oo.,.naoat of thotr w11Uqao81 to reeotn noll 
ponoao, Ploaoo ea4oanr ta ucortala troa t!lo J'o:retp Offleo 
1!1l•thor tbo Oo'loruoat of tile tJait.,, ltapa will Jola t!l1o 
Oeftl'-at la tbh atte~~pt to .. .,. Uno. .Aaorlea atooi•• 
1a aoutral cewatrloo oro bot.. laatrROte4 to ~ appropriate 
act1oa ale .. t!looe u- la eolloboratiea wlt!l tllalr :BrlUob 
coll._.aea lt pooolblo, alou if aooe•0&717• Slaoo tlao lo 
of tile •••-• llrlUob aledo .. ollr·14 lie &4'1111114 of hNl&a 
Otflso Yl .. a praptl)'o tllcpo!l 

4ocer4laclJ0 :rwv. are roquoota4 to eoanU wl Ul )'IIIli' llrUloll cou..,.... 
all4 e1tller la collaberaU• wlt!llt.la oral ... , u tlt.o clr-•taa- aq 4onU.o 
..,raoll 8pprop1'1ato oftlolalo of Ulo PertquaH Qe.,.ru•t w1t!l tile r..-•• 1 
tllat hrt.-1 a4'11H tbo ••IN'laa Genraaeat tllat 1t to proparo4 ta nwln 
J .. a -.loaoo4 'b)' •aiN'T aa4 peralttot to p ta J'ortn•'• T .. ~ -ro 
appl'OJI'la\o Por-.,aooo off1clalo tllat lt Pertupl •• &4'11Mo tbo a...rtaa 
Ooftl'uat, Jowo arrl•l .. 1a Por wpl fr• ••PI'T wlll lie .-_ta4 to 
VaUo4 •u•• terrUeq aa pro8ptl)' • peaallllo all4 tllat la tile -u• 
Uae tll1W ltatea wlll u4onaa to aMe an •«•••to ar ~1r aalato-" 
aa4 ~l't la Port-apl. Tn ellevJA latera tlt.o Dopartaoat _, tlt.o lloar& 
pr ,U,\iot tlt.o roalto of JOUr oeaoultatlaa wltlt. T01ll' llriUob .. uo•p• .., 
JWIU' epp:roeA ta tlt.o Portnp" Qon~t. 

6o PloaM Dill Dopartlloat all4 lieu& aurna~ a4.too4 of all .... 
nl.eJMato M4 ftT 4lffloultt .. TOll .... ~tar. 

!IUS 11 ID QAliLI 1'0 LlDO!I JOo II 
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111110 

hero~ of 1\aM, 

INbi.Ac\OA. 

2193, !Wooty•flftb 6 p.a. 

PU1W 

Lhlloa 

Jla\M July 85, 11164 

•o'4 l t28 a.a. 31\h 

J'Ql LUTif'l' J'RCII PILPIL JJ>O 34 ID 113 • 

Reforoooe Tao&lora ba4cot . flab a4Tlao 15& 

.. c:a4oa Tuclora purcbaaoa 100 pe .. tu . Ad.rlae n.\hor 

JOU able traoafor oaeu4oa dlractly Taoatera or uodar 

licooeo to ua for rotrao..teeloo taoctere. 

If QUID 

•' 

llO 

, 

Regraded Unclassified
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ftlt ~ann nc. PiaSL no u .. u• 

aaq ro "' ....,..uoa fir "" toot .. ,._. 1JIA 

P'r .. "'rolatiftl ....... t ,, rofllcMe• .. ""' 

mu .... ,, ruu 1a -utploe o1 tao u1•, Mriao 

... Ul'li,."J4S~.-1Mie• n- Mort. ... 
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'ID 116 IDe ll POl Lllt'lft f'ltl( PILPII. 

-- 8q8 Cbarlea 'ha We l
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71il J1DM1 

Mnt'd lrll. ... to.-. llu _.\Mia- etl11M 

fl an ltlr ~ la ._ ,. .. • ltU t n• . 
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rJM - C91 
Dlatrib.lta>a of true 
r .. diac oal7 ~ 1peclel 
arrPt:e-at. (S!!Cl!l'l' • W) 

S.c retaJ')' of State, 

WuhiDCtoa. 

2~98, Jul7 25, 6 p. m. 

Lit 'boa 

lilted J~l7 25 , 1944 

Bec ' d !1110 p.a. 

fhll W1lll 115 JJ)() 32 tor x. .... u t froa Pllpel . 

!Gbert Botheohlld• r•pr••••tat1Ye Wordm&naor adYleed 
ref4renee our 15. ~1k Bothlchild adY111 •o~anor «1Ye 70~ 
particlarA whoeYe r elee ce~ a o\ f or hia. 

IOJIWD 

VSI 1!11 

113 
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-.eae 
Dldrllii&U• of 
, .... neAtac oal7 ~ 
q»eolal arn•s 1nt. 
(DC'DIP Y) 

S.oretar,r of ltate, 

Yaahiactoa. 

329?, JGJ:t 26, 7 p.a. 

IIN'4 1!&33 P••• 

JOI BW 42!1 t.AJ'J.tm'S STW, !11M TOIIr J'Jrlll Brl!lllfti!I 1lllll 11&, 

•••'aa Pronn e4riee4 bie Mia1ohr Lhboa that Jlr, Yilltaa 
rtU.naJ~, Proe14eat :amaa1aa Jevieb eo-'•'tTo 1a pod lleel\~ Ynla 
llr. Z1R u4 otber 4olecatoe froa oo•1111.1t7 re-UT iatei'Y1ne4 
A.atoaoaoll roprcl.iac naouUoa fro. lwDall1a of Jon froa ••aa17 aa4 
olaovboroo •ow• - to Jaoobeoa froa Sopbl• ' "!! h Ponacu•• J ... n, aa4 1e to 'be traaattt..S to A.noc1at1oa luuiaa Jove, • .., Yortt. 

.A ... tral a'llip a abort Uao alnco tool!: 1,000 rotacoo Jwe aa4 
otbn traaaporte are 'botac arruco4. 

It h bopo4 that ~u ~114ei'IIMo tile 4ootor'• •-. a 4opon• 
ft'OII Solltbera ~oe, oaa be ro\lll'ao4 ~. ..pUaUoae are 11114or 
vaT to tble OD4o 

J'l .. li'OIIIU 

Regraded Unclassified
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CABLL TO AIIBASSUXll\ llllllml AT LISBOII FOR DEXfi.R 

Please deliver the following •aaage fro111 the War Refu&ee 
BoiU'd to Isaac Weissman, 179 Avenida de Liberdade, Lisbon: 

QUOTE Received information concerning rescue 
possibilities through Anderr& Valley over Bospitalltte . 
Mrs . Thomas, Hotel Mod erne, Neco.ldas , is reliable .. on­
tact . A· Loon Kubowitzk.i , World Jewish Congresa, New 
York. UN(UOTE 

THIS IS I'IRB CJ.BLI:. TO LISBON NO . 63 

---­Jul,y 25 , 1944 
2:40 p.m. 

-~-

LSLeaaer:tlllh 7-25- 44 
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~tar)" ot SYte, 
Wub1JIB'CIII. 

•zn•• 
JlllCII 1t 7 Do --
-> a' .. 
"'-' lal7 ~. 1944 
a-1ftllllllllftl4, ..... 

a-z~, lVil:r as, 1 ""• 11 •·•. 

In r~ t.o t.b8 DepllriaeD\0s ...__ 110. 21'1 ol NJ:I 
14, 7 p.a., I ctl!Ote t.1111 f•H•nc ~t.- trca U. 11011\b 
AMau JWd crou ncU"'IiJJI usu,._. t.o Jb-..t· Jslls 111r 
u. war s.t•• llaU'CI • 

._ are 1A ncetp\ ot .,_ le\t.- ot the 
20\b Jl/ll:r 1944, ref•• n ru. 110. 8l4 ft!WJed, 
aDd 1A npl:f baw t.o ad'fi .. ,... u toll-. 

71111 R..Cvomce flll/&;Ja 1111 our cabW u 
purel;f \be refer- of Ud.T ottloe ud 11M 
no T1p1t1oulce to t.be war ~tac• Board exep\ 
111rotv u tlle1r replT t.o the abaYe 17 COIICemed. 

'ft. ec\Ual. eDqllirT wu 1Art.1tllt.ed "117 the 
IJoll\h lb-10U .JnlTh lAir Appeel wbo '-! leiU'Ded 
tba\ the :natemat1CIIIel l!Tcl CroPP c-t.t\M _.. 
UT17t.1D8 1d. \h ttw reUet ot cert.aiD .,... 1A 
Tl'anedimetn.a, 71111 _.. anx1- t.o Jma~r wlla\ t.be 
tor,~ at PilCh reli..C wu. ,. ecoCii"CC1JJclT cabled 
t.o 0111" :DI\emat1CIIIel c-1\\M 1A \ei.s ot • .._.re 
bant.o llilllft' retw •- wa/~::::'ipGII _.._ . 
lllldft' ret- CA916. 'ft caNed the 1JU' 
~ llaU'd 1A \ei'M ot tba at~ UCIIIed ~ 
'111/692 'llh1cb 81.- ;; r n 1a t.M •r • twae\o. 

llil tnn toM\ 'U.S 18 the 1Df-UCIII wld.etl 
:r- requt.re aad ebsll lila pl .. eed \o ...... .,. tlarUMr 
adwioe 1A \h1a o-t11111.• 

!be - reternct t.o ...... - u flll•"~a.• 

COPf CJf CAD 8111'1 '1'0 OI>IIBfl 10.6.44. ltlta w/66?. 
li!IA! IJ dT AlUl ACTIYI'I'IIS 01!' RllllCltOIIG r rR RBtiiir f1l omLIAJ POI'ULI'I'IClW 
DCWliiJD .1118 Dr 'lllAIISDIIIIStRll ftOJ' 

COP! f1l CA!ILI ue&niD rRal Bli*VA S.7.44. RIP. ~ 

90111& IR/66'1 l'rllff OCCUPATIOIIB RU1181 A9tW rm Pail 
.. , i8 liiX tCP\itl£5 JUJPS .. ~lmll S'!OI' ......... 101m) 

CCMUW DI'M"'at .IUDS D ROUIWIIa 
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I Ttl 

»M•, II te, Nq 15, 1tu. 

I "'"'' 

.... -=~·=-:..-17 ! s .... , ~ state, 
T ¢"ct•• 

J ...... .,_. t. 1 1 a .aw flit ...... 3IQ9 flit~ 24. 
~.._.J._. C' llte-.•" ...... flltla ,, ..... _. 

'Ill a urfe flit b ?lrr f=d' t• ups? I te -=.:::gam I ,• • ~ a-ft flit 1-. 1M4 Sa • J'lw'l 1 flit tile 
I W ~ ...... a flit """ II ~ Fl I ........ _,l"ft11U. _ _, • ..,~ ............... 1141 ,~ ............. .... 
'=a t I I - 'r If rt• Ill I "= flltrt«1"'1 t. .. ks C I I 1 h, 

A.._.atlllalf/1 .. Mt 'IWflltla ... ~,_ a = 1 't::-f/1-u-
1 ,:.;'711 Ja-= ~ ... IU. :ra, 

f I ...U. 1 "*rl' I 7 "• .. pa' 1
1 1 
... ... ...... .. Mt1• flit .. ,., ''• ~ 01 .... .... 

.... I .. .., .... w • 1 • ..,. ,.. fll .. .. 1 I 
0: u.. .. .. 11'• flit._ • 5 ... - .. 

":""T' lis • ._ pa 1 .,.d= ._ ._ I 5 I C ...,_ 
-~fa ......... tiMa .. a lt f11 ._ d I 5 I : 1: 'r ~ ..... flltrl (q)• flit ...... , 3 3 .. ~ .. .ti iii Jlf _,_ 
lll"ft IIIlo lfiiSa flit ..... It ,. .. FS 1 a p fll ... 
i* I • .. A ,9 ...._ , .. I 1~ I 5 1 r. C' 2 $ 11 .. , ..... -.NJ:~u. ~t~W.--.) .... ., ....... 
~........... , ... 16 .... .-Mta•-. 
.. ?' ... I 3 t. - .. fll .. 1 :ls1 4rli+' ,. 

:•~:~~:ns:;:"~ta a ........ ..__..._ IJ .,.._,.._" :r.i:· .. .:;::-.: :-.:·.::n .. -.:..., ;.:, .;;.• .. • I 

:===~· • a a • 3': ,_.... Wd 0~ I a I !C .ta ... 1$ -
t. • • ,Uta s P' .. P a._, a 1 

• 

Regraded Unclassified



' 

..... .... ., . ... , 2 7 , ...... 2 .. 

... .,. 2 Be., .. : ....... .. 
,. .... _71 ?lltl .. I 1 

2

----~~ .. a .., 2 • 2 a._ .. .,, f ' .,_ 2 • 

w. 'Ill' bs a 
a .... ..,2WIII? 1 • 

• •tt 27 I I! 
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Ul 
D ' a to ........ lo. Z'1'90 ..._. ~ ~. 1"' ,._ 1. -.!tea 

...... w tile 
9 hsn c::=·,.· -....... '••. " a u, ...,.. 

aa -'.2-' fll ..,,.,,. fll ""-''' bT ss r• .... .rtt­
.s.Ja .. .. pat.nl. -
... 2809 . ,. - _.. ,. 

,., 1 ,.,. tea.fta&U. t6i*,.. •- M., a« ?In, a ..... 
<J • te ....... t "'- .JWII .. 1t44 .. ,. qa ...... ta tlllld 

...... 
1 tu&?bJ 1lln to t.8 '-lr I 11 lp -·· .. fii..,.S 
~ te ..._ 8J '*tiiii'I'-Y ul._ r: pr t t u,.., 
wtaa. .. ,. I II "e fll·~· fllh a 

......... 12\'--=aMMII~.n.r---... •• f a 

_.,. ~ ..... .-i Ita t ~ te tM owkictJ fll tM au '? ..,. 

u. ,... ..... - n.al .. • 

119 

'II .... te es. 1etw u .... a £ftiiiP fll loUC 1•taq 23 Jill a 
S..l:at!Jw. ~ Jill lila ... fll- Mil ... u ..... .n.- ., 
tile ftl J tw -. et tiJeU ' aarl,r Je • ...till fll ~ t. 1t64. 
_.. t s 1 aUT W 1 I_, tM .. '• ""tw at l?t= a\ .. 

~--'*'=al._.~,._~._, .... .._ .. c r 
•s«: u .r.n. te.t ..,_'-II SMe au z hLt ........ ._. D1iJ .... 
JC l I I ~ 'ant .. late tM ..... et C1nr ;at1 tz •J~ 'r 
u.t.o rt ::= wt.• :W:: fll ..,. cr a tau u' 5 a 
• Cits ••a nr1s e a" • • 1 '"' • '' ualta 1 
• a.u ' ....,. ~ants,. a • 'sw fll tM Nl 2 s •• 
1\18 ............. ,. - lpe1 I Ita ........... tt 5 
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U.riou lllb&e17, lladr:ld 
S.ozoet&J7 ot State, Waa~W~atoa 
J~ 25, 1944 
25'n 

SICHBT 

nth refer- to •eaage ot J~ 15 troa the De-
parleent, lluaber 1996, the Bab&sq baa ben auared b7 a reliable 
otticial ot the Poreip ottice that the 8puhh Gonr-nt wUl 
be slad to cooperate in e"'eJ7 ~ pollibla ill order to fac111tate 
the exchange, on Speniah terr1toJ7, of relllae .. troa territot7 
which ia Genan~ntrolled tor German national• rr- South .U.ie&J 
also in aHnc arrance~~ente tor the proapt tra~~ater onward ot the 
tor~~~~r retageee to Fedbala, b:y aliT meant wba tenr which ~ be 
acreed upon b;y the goveX'IIllllnts taldn& pert i n the exc:heJI8e ot 
thase people • 

.la regards the latter point, the otticial bee aid 
that the GonrDMnt ot Spain, subject to tonnage beiJI& a"'dlable, 
woal.d "'IJ'7 ll.lce~ acree to the use ot a Speniah ship tor tbie 
purpose, it the n"beD&e acree-t included erranae.ente tor it and 
all belligerent. adequate~ guaranteed eate conduot • 

Hawenr, the Babase:r beliene that the traneportetion 
onward ot such ret\lc .. e, exchanpd on Spanish territoJ7, coald be 
arr&Jiied .,re atietactor~ oute:lde Spain, and that the a.rruge­
~~ent that would be .,,t ettecti"'l wOQJ.d be tor thea to be Mat 
to Fedbele on the •• ehip which tralllporte the Qer.an re­
patriate• to the port ot ncbe.nge, ill t hia ~ •Hng the ate)' 
oo Spuiah territot7 aa ehort aa possible. !heir tbroogh 
traneportetion to Gibraltar b;y rail, tor eabarldn& "there on 
a ship prorlded tor tb purpoee 11 an altern&ti"'l plan q ­
geeted b1 the Depart.ot. .lJo Mt forth abo"'l, we eeiiWie 
that au;y and all errange~~~enta decided upon will be conrad 
b1 the exchance agree80Dt and eate conducts b:r the belligerent• . 

The chief d.lfticult:y which would be encountered ill 
carr:rill& out the arranceaente which are en"'lapd in the 
Depert.nt 1e •sace referred to, seeu t o the l'l!lbas17 to be 
the ineietence, on the part ot author! ti .. ot Fr.nch Korth 
.ltrica, on acrH111Dc the ret\lcees goiJ:Ic to hdbel• before thq 
are adaltted, and their illeiltence on their riiht to retuH 
adaiaeion to tho81 people to whoa the:y object t or reuone ot 
eeeuri t:r or t or au:r other reesone. It ia belil"'ld :aecesaJ7, 
it the carr;ylng 011t ot these arrange•nte h to be euooeeetul, 
the t all cr the refll&eee of which the exch&D&e grouf" \1'11 co• 
posed be allowed to go on without delq to Fedhala or other 
d11tillat1on tor which arrance•nte are ada) without having to 
undergo prellainat7 ecreening or au:r other f oralitiee on 
Spuieh territoJ7, end it b llli&Mted that, with thie ill aind, 
the French authoritiee be approacl»d with regard to the •tt&ro 

127 

Regraded Unclassified



, .. 
- 2 · 

The Ellbasa:r teel~ tbnt it can give aaaur&Dce to the 
Dopartm.nt, provided the above obot&ele can be overcoM eiiC­
ceoatuJ.17 &Dd provided &deq\l&te arraJlC&Mnte tor the tr&n~~­
port&tion ot theoe refuceea omnr.rd ce.n be mde, aa •U&­
geated, that the Spu:liGh Gove~t will not jeopardise the 
auceeea or the exchange operation• b;y ta.Uure to cooperate, 
aa that GOTerDMnt eeema azudoue to be ot aaeietance. 

For reasons civen in •e~~age ot JWle 21 , our 
Nwaber A- 268, the Ellbaoey 1e particular~ amd.O\Je that no 
te111p0rar:r stopovers on Spahieb terri torr be made, al tbou&h 
it 110.7 be at&ted that as1111rance~ have been intor~ given 
that tha Spu:liGh Govel'Jlllent would agree, it neceaaar:r, to 
auch atopovera ot the e:xcballge groupe. 

The above • aaage has been r epeated u Mwlber 4J.2 
to Algierl!. 

DCR1I.ar 7/28/44 

1?8 
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P1eue qpr ua ~nt'a Ul4 Jlea.r(fa alaMn IIPJINOiaU• 
h appraprlata lpulab ao\MrlUaa fer .. u .. Mpertel. la 7ao&r a679 
et ~ 16. lafanaoe Da,asl nt'a .. of Aprll 10 a4 Rl~MqM&t 
•a .... 4altac wUh ll.al4era et laUa ~1- ~..,erta. 

lialiMq0 loa Paa0 lafa~WL.;papanaat tll&t llal~ Mlahtar 
at hralp Utaln h&a ata\e4 t o Uii <lbarp that (1) llalhrla would 
ratraia tree wlthtr .. lac &a7 Jlal1Y1&& r.:~rta aa~ la paa•••• lea 
at paraeaa 4etalut l!r o.z.a. 1&1\llorU aat ( J) 1t a4 wlln the pra­
\aottac ~ at :loll•t aa latarHta • • •• nqaeet ot tba o..._ 
•\MrlUH ••U• Uata at par- ll.al4lac llollrtaa ~aparh0 
•una wlU U.tnot \!Ia pntaoUac power tllat nell ~aporta bo: .. 
been co~>fil'll•cS: (3) .. una ctftl ita woval to t11.a Ooftz.~aat of 
tll.a ValW Statu epproaeblac the 0... Cletv-aat \hr ... ~ropriate 

±n•la wUIIa a •1• to lLUl&Uac aa .. tlaU•a fer tlao a ..... at 
o.- •Uoula fer !wl4VI of Boll•JM ~W})Orh or -~~~alar 4-
-ta; u4 (4 ) tlla t :loltna s-o4Satal¥ coiiiWlloata wi th t11.a laoal 
npraan'*U" at the pi'Otaottac panr (lpala) with a a-ad that 
tha lhal ot all paraoa1 bol41ac Balhrta paeapam II' olaialac 
:8al1•1&& olU-slllp •• the 'balla 1f oaa.ular u-nta be aat .. . 
par4e4 aa4 that tba7 be cina all rtpta0 prtdl.epa &M buml.AlUaa 
acoarU4 ta ohll1&& lataraa .. ot &&fi!Q aaUaaallt7 t1 ._ tba 
o.a .. a CoaYO&Uaa re~tac tho tra1t...at af prt .. aara of war i l 
cunaatlT appllo4 b7 aaal.ee7. 

Dapartaeat 11 t.ald.ac appnpr lato .. u .. wt th r•• l'll to ( a). 

fte ablft -.:, be lafanoallT traa•1Ue4 ta appr opr lah lpeaialla 
.atll.arltlol far their 1afa.,..t1ea0 

' 
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C.lBLB TO CFYICER Dl CIU8lll, Alll!RIC.UI EMB•SSI, lWJUD 

• 
1, Tbe~ follows the eubetanca ot a meaaage receiwd troa .UegatiOD 

QUOTB A note !rca the Foreicn Oll'fice, dated 7Nterd.a7, 
atatee tbat according to a tel&IJ'U !rca the Sliaa LacatiOD 
at 9.1dapeat, autbariutiOil bu bean &inn b7 the Gcml~t 
ot l!lmga1"7 tor the departure o! all Jawe trca l!lmg&r7' wbo 
hold entrT pen:l.te !or another countr,-, 1nclud1nc ~eatiJII, 

'l'bia •- ••sage atatee that trane1t through occupiad 
terrttor1ea will be pend.tted b7 tba Qaraan QoftrDIUint. ,_ 
e0011 u pouible the snaa Lagat101l1 in collaboration 11'1 th 
the Palaat1nian Buraau, Bwlapeat, will take n&1Ce&aa1"7 Mae­

urea tor naouation. It ia probable that I!Wlgar1an police 
pa.eaporta 1lill conati tute travel dOCIIIDants, UNQUOTE 

2, There are a n1111ber of peraona in ·~ controllad areaa to who. 
.-r1can viau were i eeued on aDd after J\11.7 1, 1941, the date when present 
el!Uting procedures and aecur1t7 cbeclca became attective, who, b7 ~uoa ot 
tranaportation c11t!icult1es aDd tbe advent o! war, were unable to -a attec­
tin use of auch viau. It is believed that a large proportioo ot auch per­
BOllS are among theaa groupe subject to ene~Q' persecution, In the belief that 
the ava1labilit7 of new Nlerican visae for s uch persona 11&7 save their line, 
the SWiaa Government ia being reques ted to advias eneJey" government that Allleri­
can conaular ofticere in neutral colllltriee have been authorised to ieeue an 
t.aiiJ'ation viaa to any person to while an .uaer1can i811Crat1on viea was issued 
or for while a viea wae authorised on or after Jul7 1, 1941 and who baa been in 
areae controlled b7 Ganaan;r or any ot GanD&JV'• allies since Decnber 8, 1941, 
provided that such person presents l:d.Juelt to an .uaarican c01l8ular officer in 
a neutral countr)r aDd is !OWld not to han bee ... disqualitiad tor tbe iesU&DCe 
ot a visa • 

.t~:cordiJIClT, »encan coaaular officers in Spain are bereb7 auth­
orised to iaeue n• .-rican u.i.IJ'ation viaae to any such penon to while an 
.uaerican viae wae ieeued or for whoa auch viu wae autbori&ad attar July 1, 
1941, providad that (a) euch pera011 otller than a child under 16 ,.ara of age 
1a fOUDd up011 talecrapbic reference to the DepartMnt for security check not 
to be the subJect o! an advarae report dat~ aubeaquent to tha prav10118 ap­
proval, (b) such pereoo 1e not atti.rutivaly tOW>d b7 the coneul to be inad­
llieaible into the anted State• UDder the law, or (c) the COilllul doae not coo­
eider that the caee 18 Oll8 wtd.ch ebould be rac~ndad tor conaidaratioo UDder 
the ca.ittee procadure. 

~aee adviae appropriate Spanish o!ficiala of the foregoing autbor1u­
tioo aDd att811Pt to MOure thair prompt •cra-nt to advise e~ gOYet-ote ot 
Spain•• w1111npeae to perait the entry into Spain, With or Without traneit 
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Yieu 1 o! all. persons to whoa Allerican imigratioo 'riaas were iaaued oo or 
au.beequent to Jlll:7 1, 1941. You 11111 aeeure auch o!ficial.a that U'J:T auoh 
pereona so admtt.d will be adequatel:r aaiJ1t.a1ned and that &117 wbo 11111 be 
f OIIlld not (repeat not) to be qualiti8d for the iaauance o! a Yiaa 1l'ill be 
evacuated u praoptly u poaaihla. Detail8d intormatioo in COGDeCtioo with 
the iaauanca of n• Allerican ~gration Yiau pursuant to the faregoiJI& 
autborit;y 1l'ill follow praoptl:y. The .... request ia being •de ot Sldtser­
land, Turke:y, Slredan, and Portucal.. 

3. There follows the substance of the pertinent portion of a 
message to ._embaaey London, 

QUO'l'E lll turther response to mes .. ge tr011 Alllegation 
Bern, the substance of whl.ch ia quoted aboTe, this GOYem­
•nt ia prepared to advise the ll\.lngarian and neutral. gon.m­
ments tbat al.l Jews arriving in neutral countries from I!Un&'­
ar:r 1l'ill be afforded havana in Ulnted Natioaa territory just 
u proaptly as MI.Utar:y considerations pel111it, neutral gonm­
•nta to be given adequate assurances as to the maintenance 
o! .uch persona in tbe meantime and to be request.d to adYiM 
the HUngarian Go'vel'lliDent of thei.r willingness to receive euoh 
persons. Please endeavor to ascertain fr0111 the Foreign Office 
whether the Go'varnment of tba united nngdom 1l'ill join thl.a 
Q0verlllll8nt in tbia attempt to eave lives. A~Derican lliaaiona 
in neutral countries are bei.ng instructed to take appropriate 
action along these linea in collaboration with their British 
colleagues it possible, al.one if neceaaar:y. Since time is 
o! the eaaance, British llieeiona abould be adYised of Foreign 
Office vieW'S promptly. UliQUO'l'E 
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Accordingly, you are requeat8d to cooault with your Britiab colleaaua 
and ei tber in collaboration w1 th b:l.a or al.ona, ae the circlllllltancea 11111 develop, 
approach appropriate officials of the Spaniab aoverDD&Dt with the request that 
spain adme the HUngarian Gaven.ent that it 1a prepared to receive J.,.. re­
leaeed b:y Bungar:y and perllitt.d to go to Spain. You uy aaaure appropriate 
Spanish otticiale that it Spain eo ad't'i lea the 11\lDgarilm Gowrn~~ent, J•• ar­
riving in Spain tr011 HUngar:y will be eqcueted to lJIJit.d Iations territor:r u 
pr011ptl7 aa poeaible and that in the meanti.M the unit8d States will undertake 
to ma.lce arrangUIIInta for their maintenance and support in Spain. You abould 
inform the Department and the BOard pr0111ptl7 of the results of your conaulta­
tion with your British colleague and your approach to the Spanish Qcwerr.ent . 

4 . Please keep Department and BOard currently ad't'ised o! all develop­
menta and &117 difficulties you ma:r encounter. 

12alS P•• • 
J1U7 2S, 1944 
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Bl- repro-\&tho LhMa repfth ha•lat: beea a4Ylee4 bJ r ... 
liable aO\U'oe that ac'la& •••p•laa Cbarp 4 1.Ura1ru. LhMa r .. elnt 
foll .. tac •••aap fra laia a...,.....,, 

<JJO'ft au. .. ....... to appeal fr• ha4hh u..er .. 
_, '"•prlaa O.Ye~t ecru• ponlt oaill'lltlea te he4aa 
er PaluUao of J"• wbe haYe relaUoaa lhtac 1a he4ea or 
slae haYe bllatMa• ce ... cttoaa tben. 'rlro. l .. poa41al w 
llppeal ef :art tillll O.n,._.t tlarnclll lela a (lcwerueat0 

11aa..,.1aa Qey-t ecre•• to raaft ~. foraorl~ effocUYo 
wt a a aU.e .u..-aut pOJWt .. loa of J"a poa .... tq_ ftl.U 
•\l:r n .. to oalpate Paloatlu. fhna. 1'o t.lae ...-1 
et *e far .. fQaoo :Burel. bJ ..., of let taerlu4. lllaaN'lU 
hYrn •t ecr••• to Mill\ aulotaaee bJ JatonaU~ .., 
Or••• for .r ... 1a ~· •r -.\too 1a Bwa..,.,. •4 te 4eopota 
.r .. tob abUclNa uU.r tea Jo&ra of aco te Paleattaeo Balle 
tile ....... roo are llelac ..nlo4 wt doportaUen of Jfto 
for la'Mr allroad. lo wopoa4e4o tnfiJJ'O'll 

Pl- .. t-..er tlarw• 111&0!1 abauelo ••-. bo aY&tlabb to 701& 
te aocortala prt11pU7 .e.~or ~nob aoa..,. ... traoaltte4 to looal 
Bwa..,.tao aloota aat the oz\eat •• wllloll Ulo - -. 'M Oll'NMBUaht 
ao repreooaUac OU'I'OBt !hulprta .. u.,.. n- .. Yioo :Boar& ao .. 1~ 
ao peul111o of \lie ronlto ef J'W.I' l.aqdrlMo 

!IllS Jl 1D CdLI !0 S~OCmOUI 10. &I 

............... 
Jail" ae. 1M6 
ltatl P••• 
••••••••••••••• 
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1. There follows the eubetance ot a Me8age r.ceiftd trca Mllecation 

QUOTB A note trca the FOreign ottice, dated ;resterd&T, states that accordin& to a telegraa trca the Slliss z-1ation 
at Blldapeet, authorisation hu been giVen b7 tbe QOftn.ent of II\ID.g&%7 tor tbe departure of all J"s from H\l.ng817 who 
bold ent1'7 pel"lllite for another country, including Pal.esti.De. 

Tbia .... Masage states that transit through occupied territories will be pend.tted. b7 the oermao OOftMIIIIImt. All 
soon as poseible the Slliaa z-gation, in collaboration with 
the Palestinian Bureau, Budapest, will take neceee817 .eae­uree tor evacuation. I t is probable that HUngarian police 
paaaparte will constitute t r avel documents . UNQUor& 

2. There are a nWiber of pereooa in enem,y controlled areaa to 111\ca A.erican visas were iSsued on and after JUly 1, 1941, the date when present exiettoc procedures and securitT checks becaae effective, who, b7 reason of transportation difficulties and tbe advent of war, were unable to make effec­tive use of such visas . It ia believed that a large proportion of such per­sODS are aoog those groupe subject to eni!IIQ' persecution. In the belief that the availabilitT of new A.erican visas for such persona mq save their lives, the 3n811 (i0vel'l'llll8nt is being requested to advise enllley' govenlllents that /IIIIIJr­ican consular officers in neutral countries have been authorized to issue an jadgratioo visa to aey person to wbca an A.erican :I.B.gratioo Visa waa ieeued or for 111\ca a visa waa authorised on or after JulT 1, 1941 and who hu been in areas controlled b7 Gel"II&IV' or arq of oe~•e allies since Decnber 81 19411 provided that such person presents biuelf to an .Perican OOIUiular officer in a neutral count1'7 and is found not to have beccae disqwaliiied tor tbe ieSU&DCe of a visa. 

Accordingly, A.erican consular officers in Sweden are hereby auth­orized to isau'e new JJaerican ~aration visas to arq such person to whca an AMrtcan visa waa iaslled or for wbca such visa wu authorised after JUly 1, 1941, provided that (a) such pc-soo other than a child under 16 years of age is found upon telegraphic reference to the D&partaent for eecuri ty check not to be the subject of an adverse report dated subsequent to tbe previoUII ap­pronl., (b) such peraoo is not atfirllativelT found b7 the consul to be inad­ld.aeible into the Ullited st&tea IIDdar the law, or (c) the consul doee not coo­aider that the oue is one which should be reo-Dded for coneicleration under the o~ttee procedure. 
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Please adnae appropriate sndieh o!ticials of the foregoing authorisa­

tion and atte.pt to aecur. their proept agre-nt to ad'fiae ell8JIIY aoveraaente 

o! Sooeclen•a wiJHnpee to perwit the entr;J illto Sftden, with or without traneit 

-n ... , of all peraooa to wbta .-.rican t.m.gration 'fisu .... re iened on or .eub­

eequent to JUly 11 1941. You 11q uaure auch o!fioiale that uq auch per eone 

eo adld.tted 1lill be adequatel7 aainteined and that any who u:r be fou.Dd not 

(repeat not) to be quali!ied for the i aeuance of a rlea 1lill be nacuated as 

pr0111ptl7 u poesible. Deteiled inetructiooe ill connection with the iesU&DCe 

o! new Alltlrican ~gratioo visas pure~~ant to the foregoiD& authorit;r 1lill 

follow pro.ptl.y. The SUI& request ia being made of Sllitserland, Tu.rke;r, Spain, 

and Portugal. 

) . There follon the aubetance of tbe pertinent portion of a •saace 

to .Allllllllbaaay Londona 

~orE In further response to message from ABlegation aern, 
tbe substance of which is quoted above, this Goverraent is pre­

pared to advise the HUDgarian and neutral gonrraente that all 

Jns arr1 YiDg in neutral countries froa I!Wigary 1lill be afforded 

banns in Ullited Nations territory just as promptl;r as ailitary 

coneiderations permit, neutral governments to be given adequate 

ueuranoas as to the aaintenance of such persooe in the meantilas 

and to be requested to advise the I!Wigarian GoYenment o! their 

willingnese tq receive such persons . Please endeavor to aec~ 

tai1l froa tbe Foreign Qtfice whether the OOveM~J~ent of the mXi. ted 

J:lD&dom will join this Govern.nt in tbia atte.pt to eave lives • 

.llaerican llis&ions in oeutral countries are beiDg instructed to 
take appropriate actioc alocg these lioes ill collaboration with 

their Britieb colleques it possible, alOM 1! neceasar;r. Since 

tilas ie of the eaaence, British miseiou should be adVised of 

Foreign otfice news promptly. UNQUOTE 

AI:Cordingl)', ;rou are requested to coneul. t with ;rour BriUeh colleaaue 

and either in collaboration with him or alone, as the circuastances ma;r dn·elop, 

approach appropriate officiale of the SWedish OOYBrnment With the request that 

S'ftden adviee the I!Wigarian Goftrtllent that it is prepared to receiYe Jews r ... 

leased b)' IIUIIg&r)' and perwi tted to go to SWeden. You 111&7 assure appropriate 

SWedieh officials that it SWeden eo advises the llll.ngarian OOYerment, J­

arriving in sweden troa Rungar;rllill be nacuated to mnted llatione territo%"7 

as pr<Bptl)- a a poeaible and that in the M&ntillle the united states will UDder­

take to aake arraug-te for tbeir a&intenance and support in sw.den. You 

should intora the ~nt and tm Board pr<Bptl;r of tbe resulte of ;your coo-­

eultetion wl.th your British colleague and ;rour approach to the SWedieh OOYern­

mont. 

4. Please keep Department and Board currentl;r advised of all dnelop­

aents and an;r difficulties you aa;r encounter. 

TI«S IS WRB STOCICROLM CABLE NO. 58. 

l21lS p.a. 
Jl&l;r 2S I 1944 

• • -
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J'ollovtac Worattoft baa bf!en reoetnd iA41Notq troa 
WallAA'berc 111 »oadape.t. !'hie 1e uu'ber 159' 1flll. 

(0..) Proapeoh appear ta•orable for e .. ouauoa to -...cl• 
of 61!0 J.va 1a ._,."7 who poueu -...cl1u paper• of ou k1a4 or 
ot:ber. ~\h llllapriua aDd O.rana are repone4 to haft n:preaee4 
vtlltap .. a 1a principl e to let thie Cf'OilP leaft t or lw1 ha llcat 
probl• -tae ot HOV.ri"C 0.~ huelt pera1h and tr.aaponaUoa 
to lwe&ea. Local o1rolea appear apt1atet1o oa tbeae poiate. !here 
we:re betwn etxt7 u4 ""''' ot to:re~IGtac croup v~ ban bMa 
deportacl u4 eo tar ettona baft btu uawooeaeful 1a 4etera1n11140 
t~bereabollhe -...cltah J'oreip Ott1oe h 'bet~~; requated b7 l ocal 
llo&&io oo_.t7 to pre .. Clerau ao..-t repJ'Iltac tbeee a ieetac 
Jflllle 

(two) Proapecta aleo appear ta.orable tor ..,._Uoa to 
he4aa of 200 Jevieh ch114lwa ua4er •• ,. .... olde :lotlt. ••prtu 
u4 O.l'a&a u.thor1Uu are reported to ban aenate4 to offer ot looal 
Moeaio oo-1\7 to take tbell oll114:rea 1a -...ct-. floueponaUoa 
4eta1le aot worked ollt •• 71t• 

('fluoM) Walleaberc repone 4eportaUoa of Jeve troa B'uap"7 
baa atoppe4 for Uaa 'betac llcat e1hat1oa h atlll \lllae aa4 fiU'tber 
4eportaUou ~ 'be ezpened. 

111 

lll 

JODU 
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Diotributioa ot true 
ru41ae oal7 liT apecW 
arruc-t. ( DC!I!'r V) 

Secretary ct State, 

Vaohingtoa. 

Stocldlo1a 

De.ted Jul¥ 25, 1944 

Boc'd 11:47 p.a. 

2?79, Julf 25, 11 p . a. (SECTION TWO) 

(Jour) Walleaberg be11.rea that coaaiderable aaaietp~c• aad 

protect i ca could be readered liT orgaais iag refucee ~ uader 

protecUoa ot Svedhh LepUoa. ll'e eu.cgeeh tbat lw uper1Mat 

wlth tba 1dee ot prcpoaiac looall;v a C&llp tor 100 people. ll'e 

beli.ree that tba aAthor1Un would pemU thia0 • .,.. though 

the;v haYO reJected aoHVhat dail&r propoaala ot the Iateru.Ueaal 

Bid Crou, lre iaqulrea whether tia&llcW oupport w uld be oupplied 

tor ouch a pl&a, nndt accepted b;v the Bwapriau aad what hie 

balia ot eo1ect1ag retuceea ohould be. 

(Jin) Val1eaberg H porto that he reated a 16 r ooa ottioe 

which, becauae ot ih extraterritorial aature, hae 81•• h1a the 

opportwa1t7 ot pro•1diac asy1UI! tor e.reral proa1aut bpriu rabbh 

&ad ralicioue leadere . ll'e aloo report• that he ezpeoto h be 

back 1& Stockhola tor a t ev daT• Q.t and ot a onth. (hd Mnap) 

JOBNSOlf 
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Trea.ur7 baa rwca1••4 appl1c~t1ea troa ltephea Le~ol to 
r eal\ $2.000 to l:iac of ! ,..4•• 1a conoot1oa with !ollowla« cable 
aut 'b7 Lea~l 'to tM l:l.ac: 

gJOTI: I IIISPZ!l.f.'l'ELT BIG J'OR ItT J'.f.IC1LYS Lin .AID lliPI.<IU 
TOOR IU.JD'l'TS I!!LP 1'0 SAV! Tl!!!l( J'ltQI RUt IX'l'n!IIHA!ION 
!JIVllfG '1'I!E1! 1'11!PCIB.&RT RDOOJ: BY CO!ftAC'l'IliO .A!1D GiWITIIIG 
'l'lt!:!>l A V!SA IN'l'O SW:tlll!N SiloiUIJr.liCIIOORLT I .lSDD !llll J'IISIIJ.L 
lWII !0 J'ORW.t.RD ALL IICUSART J'tMlll J'ClR TIWISPORU!IOif AND 
UPICBP !0 AVOID ANY llUBDIDI TO SDm:lf I .All J'INAliOULLr 
RISPONSIBU J'CII J.LL :HPENSIS TK!IIB !W!!S Al!l: ItT BRO!BD 
J.L'UUI&Il LDOTtt IIOTBD ftlm. LDont :&Ill!! BUIICWIT 
t1SZCIIll t1CQI. t IIO!BDin.t.W BDIIID ll'l'lillllft SZDII:& 
SIS'l!lllln.t.W OUliA SZEIIDI SD:&S'l'TDl liROTllli:RIJIUW UDISUS 
SISIS!TD Al1n' II.U HIIIUZ llat.lWI BtiDAPift 'l'II!IZ mllln' 3 
GOD BLIIS YOU .liD I PUT '1'BA! !lillY STILL Lin USCIJCil!l 

Before Board ukaa re-edaUea to Tro&l\&%'70 we wCIIll4 
appreciate 70UZ Yl .. a •• propeaed traaaaotlea, 1aoln41&& peaalble 
altera.t1Yea JOU .. 7 wl ah to au~at. 

'lHIS IS 'IRII CAlli.& '1'0 STOCKBOLII, 1100 600 

t116 p .a. 
J ul7 25, 1944 
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L. Plaaea allpr .. • ta appreprla\a aff'lclele of Uta llrl .. hl'tl~ 

Ottlce tlle claep epprecletloa ef Ulb Ge1-aJ'IIMat tar Uta latan.Uaa oeatelut 

la JWr o&e06 et Jv.l7 U ... 7our <&e06 at Jal7 19, 

2. !here are a - er of parana 1a ~ coatrallecl ar•• to n• 

.taertcaa •laao ware s .. u..t • • ... after Jv.l7 11 ltn, tlla clata wllaa fir .... , 

ozhUac praoatur ....... CIIU'lt7 obaw be- atraoU••• 1Jile0 'b7 r-• at 

traupo. ~-~! .. clltflcv.lU .. a-.cl Uta aclYaa\ ot war, were laUllle te .aka aff'ao­

tl'fo ueo of web Yleae, It lo llall...-.4 \hat a l.arp propor~loa of oiiCil par­

•••• are ... IIC tlla .. craupo oubJeat to ••&aT poreaau.Uaa, la Uta ballet 

Ulat tho anllablllt7 of aow .laerl- 't'laao fer •oil parene ~ .. ,. tbelr 4 

ll•••• plea•• roquoet appropriate otflclale at \ba !wloo O..eraa.a t te acl• 

•l .. ••~ p't'eraaaate that .taarlcaa aaa8Qlar etflcore la ... tral oeuatrleo 

b.a•• "~~•• .ut!lorha4 ta lone aa taalsr-Uaa t'taa ta U7 paron to ....._ aa 

.taarlcaa '-'lcraun ... s .. ,... so .. ..t er tor wba a •laa wae .utllarhacl •• 

er attar Jv.l7 1 1 11141 aacl wile baa •••• la area• cadralla4 'b7 Ga.._7 ar 

&a7 ef oa.._,•. elllaa olaoe Dec•bar a, 11141, praYlclacl that wah pereoa 

pr .. eab h laedt to aa "-rlcaa c .. nlar otflcor 1a a u utral c:ouatr)- aacS 

l e !euacl ut te ba•e boc:oao cl1equallflecl fer tho loouaaco ot a •laa. 

~rcllael¥1 .laarloaa c .. oular otflcaro la 8wltaorlaacl are banll7 

autllart ... te laRO ... .AMrl- la81sr-tlu Ylaa h U7 oucb per .. a u wb.oa 

u -'-rlcaa daa .... loeuocl er tor whoa ouch 't'laa wae &>ltbar ha4 at~ Jv.l7 

1 , 1911, pr OTiclacl \hat (a ) web pare .. etllar \baa a cbllcl uacSar 16 'fMZ• of 

ace lo fowacl u~oa tolecrapbic refer .. ee to tile Depart.at fer eec:Qrl\7 ehock 

aot to be tlla • bJtct of aa &clnrae repart clatacl eubl8qUea\ ta tile pra•lne 

appre.al, (b) eucb. per••• le aot afflr.at1Tel7 f1JU&cl b7 tile Coa•l to be 

laadalealbl a lata tile Ualtecl Stat•• uacler tho t.., or (c) tlle ceawl cloee aot 

~ ider that the ca•• lo oao which eb.aulcl be reca-11414 fer caaalcleraUea 11&4er 

t ho ea .. tttoa procedure. 

' 
la &clrlela& &wiee otflaiale of tile ferepiac plea•• attaept h .. aura 

t bolr p~t acro ... at to &cl•iae .... 7 ~&raaeate of SwltaerlaacS'• wil l tacaa•• 

t o penolt \be .. tr7 lata llrltcerlaacl. wltll ar witllaut tra .. u Ttaaa, af ell 

pere .. • to mea .laerlcaa s-tcrau .. Tiaa •r• la .... • ar aabea~t to 

Jv.17 1, 1941. You 11&7 auuro eiiCil etflolale that &&7 auoll pan•• •• .._ 

•lttecl wtll be &clequtel7 •Satalaecl aacl that M7 *• 11q be fowacl aot ( repeat 

aet ) te be qaallf1a4 t ar tho lo~aa af a Tloa wlll bo eY&auate4 .. p~tl7 

ao paulbla. Detailed laetJ'QCtleu la oeuMUea wltll tlla hwaaoe of • .,. 

Aaer1oaa t .. lcraUea d ... purnaat ta tho fnepSac atlaerlq will fello. 

praepU7, !he - raqa .. t 1a belac .... af leU•, !arltq, 8palae ... 

Per tv.~ 

a. !here fellowe tho aulletaaee • t tile pertlaaat partlaa •f a 

....... to .&a•'bu•7 x. ..... 
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QUO!I la t\arU.or reepouo to ........ frft AllleCifotlOa 

Bora. tho wbateaoe of which 1e que te4 abno, thh Oeftr.-

... t h prepared te a41'ho tho H\lap.rlaa aa4 awtral pftra­

aeate tbat all J"a arrhtac t a a.utral c~trt .. tr• a&a.,.r7 

will be atror4ad b.anae ta UaHe4 ktloaa terrlter7 j\lat u 

pro8ptl7 •• atlltar7 ceaa14orat1oa peratt, aeutral ~..._ 

aeah to be gina a4oquato •••raa .. a u te tb.e .aiateMaoe 

of euok poraoaa ta tbo aoaatta. ~~ t o be r equoato4 to ~ 

,.tao tho Ruasartaa 0.1'or .. oat of tb.otr wtllla..-aa te reoa11'e 

euch p eraoaa. Plea•• eadN,.or te aacertala f roa the J'orelp 

O!ttce whether the Oonru:at of the UaUed ltla&'48a wlll Jo la 

tb.ta Oo•erameat la thla a tteapt te .. .,.. ltfta0 Aaor loaa 

ataelaae 1a aeutral eewatrlea are betac laatructe4 to ~ 8p­

preprlate actlaa aleac thaee l laae ta collaoara tlea wltb tbolr 

Brl tlab. cell~•• if poaa1ble 0 aloae if aaceaaar,y. Siaoa tlao 

1a at the oaaaace, Brittab. aleateu ab.euld be ad•laed of J eralc­

Offloe v!na pr~::ptly. UNcpon 

139 

• • 

.lccerdtnc l7, )'O\l are raqueeted to ceacult with your Brtthb. oelleaaue 

..t eltb.or la oollaller attea wltb bla or alaae, a s the cirCUAeteacea ·~ do1'8lap, 

6lfi!roaoh ~q~proprtate otfic lala or tho Swtu Oonruortt with the requnt that 

Sw1horlaa4 a41't .. tho l!Uilp.T1an r.overrunen t t h" t it 1~ p t't>l-'Jled to r~c~iv~ 

."ewa reloue4 b7 lluaC~fory u d p.rmltt.d to ~ ~o S1;-1t2erlNld. Tau uy a u ure 

£ppro.> T'l"ato 81r1aa ofti c!~.l• that if SW1teorlud ao ad•laoa tho li\Uit;al'1aa 0o1'erll­

llle&t0 J e .. arr1,1'1ac la hitcer laad troa Hua.sar7 will be e.aGUated te Ua thd 

Natioaa terrtter7 as p roaptly aa poaeibla aad that la the a aaat lae tb.a Ual t ad 

Statu • ill uadartalol ta ..a arraac .. aata for th eir D&iataaaaoe aad wpport 

1a SWiherlaado Tou ahould tafora tb.a Dapartaeat aad tb.a lleard precptl7 ef 

the r .. ulh o f yeur ceaeultatiOA with 7eu Br1t1ah celleacue aad your apprec.ch 

to the S.iaa Oe•eraaeat. 

4. Iiefer Dep<>.: taeat'• iel ot llarch 18 aad llopartaeat'• 233& at July a. 

The a1'allabil1ty o! the • i aaa U.erela utheriud f or J nlah childrea a rrt.tac 

troa !111-...., •la rraaoe aheuld ut be Oftrl .. lcado .All ...... at utUtdac 

the .. ytaaa fer euch childraa ahould be tlwro~7 n plor ed with apprepriata 

Swlu ofticlala, u d all ~q~propriah aotiaa te aalta auch uae of euch deaa Ia 

hereby autberhodo !roa deaed autb.arlaaUaa !er childrea'• •ieaa will be traae­

ait ted • • pre.ptly u arraacea .. u tb.erefer are COllpleted. 

5. b • teor o! 70ur 42157 of Jul7 5 pl eaae coaatder the a4daab1l1ty 

ef roque~tlag Boanla to a4a1t J na troa a&a.,.ry aa4 te af!erd thu re tuCit 1a 

Southeae t era Roaaala uattl e.aouatlea caa be affected. 

s. Turb7 1e betac roq,..ate4 te adaU all peruu ia e..., terrlter7 

holdla& Paleeti .. certlf~c~··: aad to ad•he eaea7 ........... te of l h •nta.p•••tll 

te do ... 

70 
Plea .. koep llopartlleat ud lleard ouruaUy ad,.t,ed of all 

aeata aad aa7 d1ff 1eul t 1ea 7~ aa7 eaceuator. 

1'BIS IS DB UD CA!LI WOe M. 

121 15 p ... July 25, 1964 

LSLeaaer1tah 7/24/44 
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OA.BLJl TO IIINIS'l'D RARRISOII .t'l' BICRlf .utD llcCLl'JLLAl'ID J'RQI '1'RI DEPAR'l'IIDT J.IID 
'1'RI IAR JU!liUQD B~BJ). 

Reference your 4!503 of Jul7 14, 19.._, ultt.ate aa4 vanultiMh 

seataacee, You are authorised aad r aqueatad to \ake all actioa aecaaear7 

t o Y&lidate lattara of proteotioa which iateraated paraona bold aad t o 

aacura Swl as p rot•ctioa for applicaats aotwi tbat&Adia& Departaeat'• p rior 

holdiap with r a apact to docuaaatatloa, 

THIS IS WliB BIRII CAliU: NO, _-..:" ___ , 
9& 

•••••••••••••••• 
Jul7 35, 194 4 
2:45 p, a, 
•••••••••••••••• 

~ 

• • 
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CWILll TO HARRISON, llElm, FOR MCCLEU..UID l'llOM WAll Rm'UGD BOABD. 

Please deliver follovlng mesaage to Dr. Gerhard B1ecne r , 37 ~i 

Wilton, Geneva, froa Dr. A. Leon ~ubovltak1, World Jewt eh Congreaa& 

~UO'r!l Recard1ng the laet paragraph you.r meuage 

Ju.ne 14 1mpou1ble "nd rescue fuode through War Befugee 

Board representative in Bern in ~ner tU.gGeeted by you. UN~ 

THIS IS liRB Q.UILS '1'0 BEI5, NO, 92 

10&10 a . m. 
Ju.ly 25, 1944 

,• 
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Pleaae 4e11Yer to11ow1DC ... ..,. to ~oe1 J1e14• 13 ru. 4e 

Tloaz Oollep, o.n.n.. troll l.;pooD4 llr.ca. '11111tar1en S.rrtee Co..ttt .. l 

~'DOTil camwn YOU JU11B II BJILUf 800 HOP JtJD ae 

JULY APP:oo!'.!lUTION 5658, 60 liRJAII !100 StOP 

'l'On.t.Y JDOUST APP:oo!'lll.UIOIII 5656,60 YOUll 

MOTDll 100 BnCUL PJJORDOGJ!:I lii:LID' 

n&ll'CI YOUll DISCRETION 10, 000 UN0;10'1'Z 

THIS IS W1!B WLil NO , 91 • 

10110 ... ... 
Jul.¥ all, 1*' 

• • 
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CULl 'l'O JWmlSowt :IDIT J'Ca IICOI.IU,lll) JllOII I.U IDUOD BCIUD 

lletoreaM 1JD Cabl e to !lena wo. 83 (DepartMat 1 e :.!417) of 

11•••• adY1ee at oace whether &.1•• t~aoce have been ~•co1Ye4 

'l'B IS IS IBB CAJILI TO B.£RJI0 110. ta 

llt 30 ••• • 
Jul7 25 , 194~ 

113 

• • 
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CA!ILI TO IIIJfiSTD I!AII!USOW 1 '1' liiRif A . .''ID lie CLEI.I.A!ro 

Rlcea repreeeatattve Lleboa report• havlac beea advl eed by r e­
llaole oource that actlac HuDfllrlAII Charce d'Affalrea, Lhboa recahe4 
followlac aeaeap trom ble Ocve rueat: 

~UOTI O.e. P.oepoa~lac to appeal froa Swedleh Govera­
meat Huas-rlaa Goveraaeat ecreee peralt .. lgratloa t o Swedea 
or Palaetla e of J awe who have relo tloc• llvln~ la Swedea or 
who have bualneaa eoaaectloao there . Two. Beapoadlac to 
appeal of Brlt !ab Goveraaeat throucn lwlaa Goveraaeat, 
Huaprlea GoveraJaeat acrou to ruew the foraerly d 'f ec­
tla~ but meaa~blle ouepended peralaoloa of J ewo poeaeee-
lac valid eDtry vleaa to t~lcrete Paleetlae . Three. To 
the appeal of the War lletu~e Board by wey or Swlt~erlaod , 
Huaprlaa Ooveraaeat • «reeo to adalt aealstance by Inter­
natloDil Red Croee for J e,.s Ia ca.pa or ~ettoe Ia Hua~ 
end to deepatch J ewleh chlldrea ueder tn 7t'"r~ of .t~e to 
r~leetlne. Wblle theee meaeuree are belnc carried out 
deportatloao of Jewa for la bor abroad Ia ouopeaded. UNQVOTI 

Pleaee endeavor tbrouth auch channels ae .. y be avellable to you 
to lfCtrtla promptly whether ony ruch ~•••age ~•• traaemltted to local 
HUcgarlae alaoloa aad the esteat to wblcb the eaae aay be eubetaa tlated 
•• repretentlag eurreat Ruasarlaa pol icy. Pleaee a4Yiae Boerd • • quickly 
•• poeolble of the reaulta of your 1nqu1r1ea. 

!HIS lS WB!! BI:!Uf C.t.BLI !fO. 97 

•••••••••••• 
July ~. 1944 
2:3lj P·• · 
•••••••••••• 
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C.JlLE TIJ .:INl,/li:.!. H • .MI50N AT BU .. I , llD lo4cCLWJ~·<D ffi\l .• t Ttl!. Dl.PhRT;AUIT 
J.!ID TilL 1;/.h Rl.FUGr:£, BOkho 

I.mb:..,y, !.t• Pu~ , inf'orrus DcjMI'tmt~n ~ tru..t Bo1ivlo.n Minister of 
rorE-i._n Afft..il'J l•" ct~tt.cd to L..o Cuu.1·.,c thut {1) Bollvi:. woul<l 
r efn,in 1 r om t 1 l.hdl. "''in., &1\Y Bo1ivi..n Jl40Spol ts now in !'0-·Beusion 
of ,.~rsons ae .:.ined by German autl.oJ·itit:.; {;.) 1J: &nci r.hen t110 !TO­

tectino .o .r of po1niwint.en~te on the rP ,u£st of ts e G<r...an auth­
oritits s~olllll.i~~ lisl.b 01 'u·&ons hO.loibg aollviul ....... j)Orta , Boll via 
"ill instruct 1."'- i>rot.,ctin& ,JO• er tuat such p:;.ssports l.avc been con­
firmP<i; (,) Bo.l.ivle. Gives its ap)'rovt.l to tao Government of th~ Unit.ed 
;:,t~o.tc:; .. , ,>1'"'·''· iu., ts.c G"r"""r. Gov1o1 nm~nt turout,h hpjlrC..·li&t e cbunnols 
· .. ith c. vh1. t <> initiu't.illt. llC{;Otit t.1.uno for the exchaugo ot: C~rmun ne.­
t.ior.a i'c·r •. olot 1·u o f Bolivl"n J-'UBUport:. "1' conauU.r document~ ; «nd 
{4) tilb.t 'lvlivit 1-uult.o lmJnediv.tv1y co .. municv.tL •·.ith tl.e 1octol r61Jrt-­
oent~.-tivc of t. .. c l'o.ectinb ;.cmer {S!-<-in) l'iitl:. ._ de '1L1.u tL:..t t Lc lives 
of o.ll , Lr ~on: . .o~c.int. llolivicn J-'UtiSporta or c.u.iminu Bo1iviun citizt:n­
~ni}J on t...c hnsis vl consulw- docuncnt- be safeb'UU'<lEd ..r.d thut th<y 
bt. 0 1\"t:n Lll t·lt..ot.. 1 1.r~v.a._tctb ~uu imcun.it.ics accord£d t.c.> civil.itl.n 
int.crnHoZ o1' £11~11,)1 , ... t. ...... r..: lity to 'uoill tic GtnevE Conve~oti"n l'to._'t.rding 
tl<£ tn .. tur. ~ o! . 1 ~&on~o.. s o•· Y>c.r i b cuz rE ntly ... ,.j>lied by bn&.loty . 

Oc;:>:.rtllcnt u. ~ .. l<ing "~;>rot-rit.te t.ction 91ith r~t;nrd to () ) . 

T11e t.bvvt • ) bL illfurll'll...lly trunomittLd t<J eppl·a;•l'it.l.tJ Sl'•iso 
"' titorlti< ' 101' t,, d.!' infori11.:0tiun . 

l-2 :15 1 . m. 
J ul,y ;: 5 , 1941, 

LSLcs~•r:tmh 7-.J,-IJ, 

• -. 
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C/Jlk TO :INI~L, .W.P. I~:.Oil "T Bl..tN FO.tt • .CCLI.LLAND 

Please dellv&r follov.in~, mt:&sag& from T;ar Refugee Bo rd to 
G~rhurcl ricgnEr I 37 ~uai lfilsonl Gtneva: 

t,.UO'fL Intorredcruuu \,c.3ainuton informed neud­
quurtcrs Geneva of our 1'0\jUOot to Intervene for Je>~s 
non- h'ungerian oithen~h1.J) 11hose oeportution hus boon 
postponed Au.,ust lut 3t.Op Ul';.t you t~<kc up u;attLl' v.ith 
Intu·r~dcroo" hHu. uurtcl't t.cJ<int. ,><>sition t~ tr.ece 
Jtr" Le nco.;nizcc:. ~,. ch :li• n lntc.rncea coo t:t'tut~a 
~ccorC:in.., Gen<ov~ Conve t~un !Ito, Intcrreucro~a su.uld 
e,. ro< ch r.un,. .. i n Ullt~ol hl~s tlt.-l'CL"in,. detcrmiMtion 
to . ~o~ect "·""c' non-HUn. 1·1 .... J•'·S sto;> C<.b.l.E rtcull.~ 
t. rv~ •• 1-."":C~ C 11 Lc~t ti n 1.1• Mefugccbo<Jd . 

Your ~es;;auu .:>f July 4 rccc:vc-a t.rou&n \7br Rci'ut.cc 
Bocro .i.Jnpllca t •• t Itt.lian Jcm; nre :;till arrivicc. ic 
Switzer lund. Uruu Y'-'U to let ua i.r vc reGU). rl.y li.:;t.a 
of urriv«ls . \,ould bo .,r~tc!'ul. for a r<>ca;>itu..LII.tory 
list of t h",;e <-l'l'i v.;d HO .ft.r . A Leon Kubowi tz!ti 1 
I orlu J ew is,, Collj.T~us, NOV/ Yorl<. UNl.UOTL 

'fJJ.- n; •·Ml C • .l.I;..L Tv B~ltl !KJ . 98 

Jul.y :C51 19~ 
2 :40 p . ... 
*-*,.,.........t:aw:n••:::~ 

116 
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~ !0 OFFICER I1l CIWIGB, AIBIUCAJI JIOUSSl, .uxARA, AHD BIRSCI!IWill FBCM DBPAJIS'• 

1I!IIT AIID WAR RI7UGBE BOAliD 

Benll 
l. There follows the INbatance of a aoaaaae rect1"'fed troa .&aleption 

QOOTE A note h oa the Foreian Office, dated ;raeterda71 

atatea that acoord.inc to a telearaa hom the S.ha Leaation 

at lbdapeet, authorisation bee been aiven b.l' the Gove~nt 

of Buncar:r for the departur. of all J na troll HUI1p.J7 wbo 

bold entr;r peraita for another countr;r, inoludillc ~eatine. 

Tbia - aeeeaae states that tranait throuah occupied 

territories will. be permitted by the Geraan Govenuaent. Aa 

eoon ae poaeible the Swiee Leption, in collAboration with 

tbe Palestinian Bureau, Budapest, will take neceeeary meas-

ures for encuation. It is probable that Hqarian pollee 

paaeports will. constitute travel docwaente . tlliQOOTE 

I n Tiew of the foreaoina it ie of the utmoet importance that no effort 

be llpUed to induce the Turldeh Government pro11p~ either to haue transit rlaae 

• • 

to ner;r pereon 1n llunaar;r holdin& a ~eatine certiticete or to Worm t he liW~&­

ari.an Goven~Mnt tbet all auoh pereo~~a a;r enter Turkey enroute to Palestine with­

out t he f or-.1 i .. uance of Tieae, and to &dTiae the llunp.rian GoYenment of ita 

w1llinaneea to do ao. Furtheraore, nery effort ab<lUld be •de with Jewiab Agenc,- ' 

representati•ea to secure the ape~ ie-nc• of aa -.I1J additioDII.l ~eetine certi­

ti•te• ae poeeible to per eone in Hunprr . T1ae h obrloull,y of the eaaence and 

the Board ebould be intoned proap~ of aey ditficultiea that •:r be encountered. 

2. Since tha above quoted aeeaaae -.:r ben broad iapllcationa, plaaae 

.Zauor ur&en~ to ucertal.n whether the Turldab Go"'fa~nt will. ~~ ad­

TiM the Gonn~Mnte of Oeraey, Jlollania, and Bul&aria and eucb autboritiu ae 

there -.)" be in Sl.ow.Jda (ae well ae llun&•r;r) that Turkey 1e prepared to ieeue 

transit Tieae to all penona boldin& Paleetine certificatea or to adait auch 

pereoM enroute to Palaatina without tba f onal h~ of tr&JUJit Tieaa. It 

Turke:r bel alread:r taken tbia poaition, it would nenrtbalue aee111 appropriate 

at tbie t1lle forall;r to r estate it to &ll Axie goverllllente, Pleaee keep ~e 

Departlaent and Board adTiaed. 

3 . Tb.ra f ollow• the wbetance or the pertinent portion of a ...... 

to beD88)" LoDdont 

QOOTE In fUrther reapoue to -•c• hoa Aaleption Bam, 
the eubatance of which 11 quoted abo.,.., t bia Gonr-nt h prepared 

to edviee the H\lll&&rlan and neutral &O"'feJ'DIIICite thllt all Jawe arri•­
illi in neutral countriea hca llunpr;r will be a f forded ha?ena 1n 

United Jatiooa territorr just ae proap~ ae ailit&l7 conaiderationa 

perait, neutre.l IO"'f&~Dta to be &iven adequate aaeun.Deea a• to the 
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ainte-• ot INCh persons in the M&JitiH and to be requeated 
to ad't'iae the BWipri8n Gon!'IIMnt ot their Wi l lS JI&D888 to re­
ceiYe web pereone. PleaN elldeaYOr to a scertain troa the 
Foreign attica whether the GonrDlMnt ot the United fincdoll will 
Join tbie Gon~nt in this atte-.pt to ean lives. American 
lliBIIiona in neutral countries are being instructed to take ap­
proprute action along these lines i n collaboration with their 
British colleague s it possible, alone it neceeeary, Since tilDe 
ie ot the essence , British lliseione should be advised ot For eign 
Off ice. news pro11pt13. UNQUOTE 

AccordiD&lT 1 you are request.d to consult with your Bri tieh colleague II 
alld either in collaboration with them or alone, as the circWIIltences ... ,. de­
nlop , approach approprute oftici8ls ot the Turkish GoverDIHnt with the re­
quest that Turkey advise the HUngarian GoverDlMnt that it is 11repared to re­
ce1Ye Jewe released b;y Hungary all4 perm! tted to go to Turke;y. You me.;y assure 
appropriat e Turkish officials that it Turke;y so advises the Hungarian Govern­
ment, Jews arriving i .n Turkey troll Hunger,. will be evacuated to United Nations 
terri tory ae pr011ptly as possible alld that in the meantime the United Sta tee 
will ulldertake to •ke arrangements for their maintenance and support in Turkey. 
You should intorm the Department and the Board promptly of the r esults ot your 
consultation with your British colleagues and your approach to the Turkish 
Government. 

W. 4 . There are a number of persons in ene~ controlled a reas to whom 
.IMrican visas were issued on and after July 1, 1941, the date when present 
mda~ procedures aDd securi ty checks became eftect 1Ys , who, b;y rea son of 
transportation dit!icultiee and the advent ot war, were unable to make effec­
tive use of such viaas . It is bell&Yed that a large proportion of such per­
eons are among t hose groups subject to enelli)' persecution. I n the belief 
that the availability ot new American viue f or such persons ma)' save their 
lives, the Swiss Government is being r equested to advise ana~ governments 
that American consular officers in neutral count ries have been authorized 
to issue en immigration visa to any person to whom an American immigrati on 
visa we e i ssued or for whom a visa was au t horized on or after July 1 , 1941, 
and who has been in area s con trolled b;y Ger !llll)' or aey of Germany ' s allies 
s ince December 8 1 1941, provided that such person present s himself to an 
American consular officer in a neutraJ. countr;r and is f ound not to have be­
come di squalified f or the issua.nce ot a visa. 

Accordi ngly, American consula r officers i n Turkey are hereby auth­
or i zed to issue new American immigrati on visas to any such person to whom 
an American viae wa s issued or for whoa such visa was authorized after July 
1 , 1941, provided that (a) such person other than a child ullder 16 years of 
a ge is found upon telegraphic reference to the Depar tment t or security check 
not to be the s ubject of an adverse repftt dated subs equent to the previous 
approval , (b) such person is not attirlllltivel;r found by t he consul to be inad­
miss ible into the Uni t ed States under the law, or (c) the consul does not con­
sider tha t the case is one which should be reamaended for con sideration under 
the committee procedure . 

• • 
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Plea•• adY11e appropria te Turkieb off1c1ala of t he f oregoi ng authorisa­

tion and a tteapt to aeeure their prompt aareell8nt to adYiae ene11;7 govel'WI&Ilto of 

Turk171a wUHngneea to penait the entr;y illto Turlte;y, with or withcot transit 

viaaa, of all persona to whoa American i..tgration Yieaa were t .. ued on or sub­

sequent to July 1, 1941. You ..,. &811111"& INch otticiala that ~ sucb peraone 

80 adllitted will be adequatel;y •illtained and tbat uq who m ;y be found not 

(repeat not) to be qualified for the !nuance of a Yiaa will be en.cuated as 

pro:aptly as poes ible. De telled inetructione in connection with the iellll&llce 

of nn .lmerican iaiaration visas purBU&nt to the foregoing authority will 

follow promptl;y. 

5. The foregoin£ measures repreeent an attempt on the )l&rt of this 

Government to take advantage or the information contained in the mesaage from 

Amleption Bern, the subetenco of which 1e quoted above , on vaTioue baaoa. 

The BoarJ would appr tJciatc an;r Yiews tmt F.irschu.nn ~ bave with reapect to 

an;r further action tbo.t might be taken. In thio connection, Hirechlll&JUI lligbt 

consider, in the light of Department ' s of , 'IIRB ' a 78, 

and such inf oroation co he oo,y ban through channels avall11ble to him, the 

advieabillt;y or requcoting the RoWIIlnian GoverMent freely to e.c!Jdt Jews from llwn&a.r, 

into South Eaetern ROUlll&nia pending their evact111t1on therefrom. Any viewo tbat 

llirachmann N)' bave should be trantmi tted to the Board promptly. 

6. The inotructl on eet out in pare graph IIIIU"ked three abovt: ie issued 

noU.J. thstanding your 1287 or July 15. 

THIS IS VIRB CABLE TO ANKARA NO . 83 

12:15 p. a . 
July 25 , 1944 

LSLeeoor:teb 7-~ 
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D-688 
Diatribution of true 
read~ only by apeoial 
JHnt . (SICHI'r V) 

Vaehlngton 

1365, Jul y 25, 7 p. m. 

FOR PERLE 11RB l'RQM RIRSCBMAIDI 

.Ankara No. 106. 

Ankara 

Deted July 25, 1944 

Rec'd 211~ a . m. , 2Gth 

'l'hro~ the 1Jitermediar y of tl:e Intemattcnal Red Oro .. repreeenta-
t h e in Iatanbul, • f urther meetiDg wu a rranged on July 21 nt htubul 
between the RucaniAn Mini ster to Ankarn Alexandria Cretzianu Monsieur Jaquine t 
of the Interna tional R&d Crose and ~aelf. 

I 1111tde the following urgent requeate of Oretzlanu1 

One, In Yi ev of the reported new po l icy of the Hungarian Goyernment 
thet Jewish refugeea will be penoitted to lea•• Hungary tor Paleati.ne 
prodded they ha•e lWcanlan tru.J!t rlau, I requested that the Bumanian 
0oftrnMnt h eue v\ thout delay thvuaanda of auch Yhaa t o Jeva ln liwl&ar;y 
who would re11ain in ~la onl)' lone enol.l6h t o embark on t he YU .. h troll 
Oonetan1a. Cret ainnu p roalaed to 1Daediate1y "v~ ly and atroncly reeoa­
.. nt to Bucharest b7 telet~ram that the aboft request should be granted•. 

1'\/o. In Yiew of the ezplained deadlock in :Rumania which h p,.e•enttnc 
the departure of the Turk ahipa and the Greek ahip 8MfliBB froa Oonatanza 
oonoarnlng which I (haYef) ~ informed Oret&ianu, I requested him to ob­
tain 1ntoraation regard1D« the reneono tor t hia deadlock. I alco aalced 
Orehianu to ur~ hie Gournment to facilitate b7 all po .. ible ••an• with­
oat delay the departure of t heae •••••la. Oretaianu acreed t o do ao, 

fhree, Iince lt hu been reported ln Iatanbul tbat ao• lluaanian 
poUUcal peraonaliti .. vera eeelcinc t o pr oOHd froa :Ruaanla to !urke7 'b7 
• en• of the ref"« .. ahipa I inquired of Cratsianu aa to the Yar&cltJ of 
thia report ainee eucb a eituation aicht poealblJ interfere with the •o•e­
.. nt of refuc•••• Oretaicnu a aaerted that he wa a aware of thia poaelbllltJ 
an4 1nforaed ae that t here were two catacorlea of polltioiane in Bua&Ria 
who aigbt be 1atereated in such YOJ&tllll (a) the ~o-called Llberela with 
whoa he a11erted he vaa 1a eJWII)ath;r an4 who als;ht be anilable to perfore 
uaeful political eerrloea at thie ti• outelde of ~la (b) politic1ane 
who are .. eking t o 0deaert the dnlcinc ell.lp1 Cratdaaoa declared that he 
would work apinet the efforts o! the latter to eeoure turkhh Yiau and 
euoh &.laalalle e~~ploJinc the dance of r~tupe ehipa to eec~ fro• lneen!a 
would -' vUll. hie oppodtlou. 

•• 
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Cretaluu intoned .. that the reeoluUoo of Hihaiu Antoneec~ 
eettillg forth tbe au.picee u d authorit7 of t he aa..1u 1Atel'-111D1tterial 
CoaUtM t o deal vith the trauportation of Jewish refU«t•• (reported t o 
;rou ill .,han:r'• 1321) vu a atter of 11crecy aDd 1'184 not a• :ret ben 
dhcloted0 ud that he would prater that it be not publ1cl7 d.hulp4 for 
the prellnto 

l E" 1 

J!,J t.pre11ion froa thit illterTiew further continaed rq dw that 
Cretliuu b epeak1114!: for the aa.&niu Gonn~~~ent &Ad it 11arohiAC •ore illtu­
tiTel;r for a .. an• ot astlttaoce in the reeoue aod truep ortatlon of ref uce•• 
throuch aod fro• Ruaaaia. 
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COMMUNICATIONS 
AND RECORDS 

BJR - 653 PLAIN 

SECrEtary of StatE, 

Washington. "±....:. 

London 

DatEd J uly 25 , 1944 

REc 1d 11:15 p.m . 

OfinpA>nR~TI;::fiT::-,.Of­

JUL 2 61944 

5893, TwEnt yf1ft h 

FOR SECR~TARIES OF STATE AND TREAS 

ThE following is a summary of London prEss articlEs 

of JunE 25 dEaling with th£ BrEtton Woods ConfErEnce . 

ThE FINANCIAL NEWS is thE only nEwspaper which 

gi vEs thE f ull tExt of thE fina l draft of th£ monEtary 

agrEEmEnt . It also carriES a long Editorial on thE 

agrEEmEnt which statES that this first intEr-AlliEd 

mea surE of rEconstructi on had to succEEd and did 

s uccEEd in securing provisional agrEEmEnt . HowEvEr, 

t hE Editorial adds "thi s is a happy augury , but satis­

fact i on on that account can ha rdl y bE unquali fied . Amcng 

thE nati ons and groups of nations taki ng part t hErE 

was EvidEnt , clEarl y Enough, from timE to t i mE , a 

tEndEncy to prEss i ndividual claims and to jockey for 

sEctional advantagEs . That has bEEn thE banE of many 

past 
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past intErnational gatr.trings, and it will doubtlESS 

raisE its hEad again ln f uturE , whEnEVEr intErnational 

dEcisions havE to bE takEn in this impErfEct world. 

And in that rEspect tht conditions wErt morE favorablE 

to a succEssful outcomE than thEY will bE , ntctssarily, 

at many futurE confErEncEs. ThE convEning country -

thE UnitEd Statts - was not only detErminEd that 

euocEss must bt achiEVEd at all coste , but in thE long 

run it hEld, in thE prESEnt distribution of thE worlds 

rEsourcEs, thE trump cards in its own hand. Russia's 

intErEst , by contrast , was strictly limittd; for hEr 

own Economy and mtthods ltft hEr lEss to gain or lost , 

pErhaps , by thE ConfErEncE's dEcisions than almost any 

major country in thE world. GrEat Efforts had bEEn 

madE to sEcurE GrEat E-itain 1 s provisional acqutEsctnc£ 

in thE main principlEs of thE proposEd systEm beforE 

thE conftrtnct mEt . ThE main difficulty was likEly to 

comE from smallEr nations dESirous of putting as high 

a pricE as possiblE on thtir consent which, ultimatEly , 

was known to bE inevitablE . In short , this was a 

conftrtnct whErE ma jor disagr EEmEnt bEtWEEn thE grEattr 

powErs was largtly rulEd out , and thE main quEstion was 

how much thE 
• 
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how much thE buying in of oertain of the others would 

cost 1n t erms of dieto~tion of dEtails. From that 

viEwpoint , thE cost of agr££mtnt , it must bE admittEd, 

has bEEn mor E modEratE than might ~vE bEEn fEarEd." 

With rEfErEncE to British ratification or thE 

agrEEmEnt thE Editorial states "for GrEat Britain to 

dEclarE t hat in no circumst ancEs would shE bE prEparEd, 

f or hEr part , to implEmEnt thE provisional fi ndings 

at Br Etton Woods , would bE as unrEasonabl E and unrEal is­

tic as to swallow thE rEport wholE without criticism 

or dEtailEd inspEction. This countr y cannot givE a 

final JudgmEnt on any mul tilatEral world tradE plan 

until it has had somE EXpErlEncE of multilattralism 

i n practicE, givEn thE conditi ons of a poet-war world 

in which particular nat i ons will bE pursuing varying 

Economi c policiES, an~ she hErSElf will bE f ollowing 

onE aimEd at full EmploymEnt , significantly i norEastd 

Export tradE, In onE sense , any consEnt which thE 

governmEnt , backEd by ~arliamEnt , can givE , muet 'bt 

tEntativE , with an EscapE claus£. If thE best doEs 

turn out not to bE feasiblE for us , thEn - to put 1t 

bluntly - thE sEcond btst - by way or a system or 

,rEgional 
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regional trade groupings as disti nct from a pur£ 

multilateral system - must bt availablE as a trap door•. 

With regard to AmErica1 s actions, tht edi t orial 

strEs~Es thE importancE of thE f ollowing fac t ors which, 

i t is claimEd, wi ll help to dEtErminE whEt hEr or not 

mul tilateral tradE can bE maintainEd, thE attitudE of 

thE SEnate , dEcisions on thE tariff, availability of 

dollars and thE succEss of attEmpts to prEvEnt violEnt 

i ntErnal fluctuations in tradE and prospErity . 

An Edito~ial in thE DAILY &XPRESS points out that 

whilE t hE framEwork of thE fund and bank has bEEn 

dEvElOpEe thE dEtails of the two i nstitutions arE yEt 

to bE dEvElopEd. ThE Editorial ad~ s "many arc thE 

quEstions. DoEs thE monEtary fund tiE sterling to gold? 

Wi ll it rulE out full EmploymEnt? Will it bar agri­

cultural prosperity hErE at homE in thE intEr Ests of 

i ntErnati onal financE? Will i t mEan thE end of sterling 

bloc and of i~pErial prEfErence? This nation was 

regaining its prosperity bEforE thE war within thE 

Commonwealth and ~mpirE, and in association with other 

nations in thE sterling area. ThEBE wErE solid advan­

tagEs and cannot bE l ightly abandoned . It wil l takE 

morE than 
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mort than 'missionary endeavor' to ptrsuadt thE 

British ptopl £ to return to any form of gold standard•. 

Tht DAILY TELEGRAPH statts that thE SoviEt GovErn­

ment was 11 singltd out for spEcial mention• by SEcrEtary 

Hull whEn hE congratulatEd thE dElegates upon thE 

succEss of thEir work. ThE ntws itEm also contains 

a short EXCErpt from &Ecrttary Hull 's speech. 

A FINANCIAL TIMES articlE quot es from spEEohES 

of SEcrEtary MorgEnthau and Lord :.,:ynEs at thE final_ 

sEssion of thE ConfErEnCE. Tht C':rrtspondtnt quotEs 

at length a WALL STREET JOURNAL survey of bankers 

stating that most bankers art oppoetd to t hE fund and 

thE bank. ThE correspondEnt also questions public 

and Congressional Enthusiasm for tht programs. This 

papEr also prints a summary of tht articles of th£ bank. 

Oscar Hobson in thE NEWS CHRONICLE statts that 

thE striking dEgrEE of agrEEmEnt among thE d ElEgates 

•would certainly suggEst that governmEnts will hEsi tatE 

to takE thE rEsponsibility or wrEcking thE plans 

adopted by thE ConfErEncE by rtfuelng to ratify" . 

Hobson pointe out thllt in viJw or thE fact that 

no singlE govErnmEnt has sufficient votEs to vtto tht 

agrttmEnt 

• 

Regraded Unclassified



·• 

0 

0 

-6- #5893 , Twnotyfifth, from London. 

agrEEmEnt , i t woul d only bE tht UnitEd Stat£& or thE 

Brit1Bh EmpirE plus vEry littlE outsidE support that 

could wrEck th£ plan by not r atifying thE agrEEmEnt . 

Hobson notEs that thE two most s~gnificant 

changES in thE final d r af t from thE "Joint statEmEnt• 

rElatE t o thE quota fixing and scarcE 'currEncy proposal . 
' 

Hobson pointe out that thE attEmpt to fix quotas on a 

strictly Economic basi s fa i lEd as thE quotas finally 

fiXEd havE no logi cal justification. 

ThE i iMES prints in f ull thE statEmEnt ieeu£d 

by Mr. Curtin, thE Australian PrimE l~inistEr. 

ThE financial Editor of thE MANCHESTER GUARDIAN 

viEws thE draft agrEEmEnt favorab: y and statEs "although 

thE stabilization fund itsElf has bE En still furthEr 

adaptEd t o AmErican idEas its wEaknESSES arE largEly 

offsEt by thE proposEd World Bank. ThE bank plan has 

nEvEr bEEn propErly submittEd to thE British public as 

thE fund proposal was . In f act , fEw pEOplE ovEr hEr£ 

rEally bEliEvEd that agrEEmEnt on th£ bank would b£ 

rEachEd at thE MonEtary ConfE rtnqE•. HE ExprEse£8 th£ 

opinion 11 sincE both institutions arE t o bE BEt up 

togtthE r - though thE . wholt schEmE has still to bE 

submittEd 
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eubmJttEd to thE rEspectiVE ParliamEnts- opinion 

hErE StEms to b£ much lEse criti cal than it was whEn 

thE fund was bEing dEbatEd by itsElf" . 

· Yith r EfErEnce: t o the amount of forEign ExchangE 

that wi l l bE mad£ ava~:ablE yEarly to Britain , thE 
....-
art~E statEs that th£ sum i s VEry littlE in com-

parison to Britain's prospEctivE d~fici i , and adds 

"aft Er tha t we: oan go on drawing on thE fund but must 

pay intErEst at ratEs which ri sE st EEply , eo that it ' 

wil l soon bEcomE worth whilE to look for morE pErmanEnt 

financE by way of a loan . Thi s sEEms a rEasonablE 

,dEvi cE for kEEping thE fund ava ilablE for purEly 

tEmpora ry nEEds • . 

A long e:di to rial in thE MANCH£STER GUARDIAN 

statEs "it is cErta i nl y Encouraging to f ind that th£ 

firs t a t t Empt of the: All i Es t o r Each agrEEmEnt bn thE 

more: pErmanEnt problEms of thE pEacE has bEEn eo 

succe:seful' ~ 

ThE Edi torial points out that objEctions to thE 

agrEEmEnt will undoubtEdly bE raisEd but t hat it is 

unl i kEly that any future discussions will upse:t th£ 

'broad agrEEmEnt to rEbuild• a ey st;m of multila tEral 

world tradE, which 1s thE mai n pur?OSE of thE twi n 

' propOSRlS 

• 
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proposals" . It also statts that tht ratification of 

thE agrEEmEnt •would opEn thE way to agrEEmEnt on 

commercial policiEs and tradE in primary commoditiEs . 

All thtsE parts of thE Allied post-wa~ program art 

intErdEpEndEnt , and thE whole conception i s largE and 

constructivE enough to bE wo~th havi ng at thE cost of 

much risk and inconvEniEnc&, " 

ThE Editorial as&~rts tha t thE final draft rElating 

to thE fund is lt88 satisfactory than the Joi nt statE­

mEnt principally bEcausE thE scare~ currency provision 

no longEr contains rEfErence to sanctions- against over 

Exporting countries, 

With rega rd to t he ban~, thE Editorial statEs 
• J 

"thE bank was rightly describEd as morE urgent than 

t hE f und , for it will hElp fo financE thE r estoration 

or indu~try and agricul tur E as wEll as t hE 'morE 

permanEnt rEconstruction' of th£ war r avagEd countriES" . 

According t o thE Editorial , thE proposEd bank 

capital is •much too small to give mor E t han a first 

start to thE t ask of rEconstruction• . HowEvEr, thE 

bEliEf is txprtBSEd that "both t hE bank and t hE fund 

wil l bt ntEdtd to g1v~ confidEncE to tht countriEs 

EmErging from t hE wa r eo that thEy may trust thE 

i ntErnati.onal 
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international systEm suf f i ciEntly to Joi n it. 

Although both will bE round too sm~11 thE pr1noiplts 

or ordErly world f i nancE had first to bE workEd out 

and agrEEd. ThE practical alternativE to thE prESEnt 

schEmE is not a bEttEr intErnational trading systEm 

but nonE at all". 

WINANT 

HTM 
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A-'100, Jul.y 25, 1944 

For Secretaries of State and Trea.sury f'r0111 Taylor 

The EconollliBt of Jul.y 22 carried in "!iotas of the Week• a report on the 
llretton Woods Conference and the Statis t of the same dBte carried both 
a summary comment and a leading at ticle on the Conference. 

The ~conomist gives a complete list of the quotas for the Fund by countries 
and comments aa follows on the quota distributions 

"The dis tribution i '- at ;>laces inoongruous. The sign1t1cance 
of the quotas can only be derived from t he foreign trade of each 
maber cow.try, and to give to the l>Lnk virtua.lly the same allocat ion 
as to the (?) appttars 01ore than slightly absurd. heally dit!icult 
to justify ia the grant of a higher quota to Qdna than to Prance. 
Those incongruities are the price paid f or agreoment on the wider 
aspects of the schemA! , and the more glaring diBcrepancies will no 
doubt be remedied in the light of actWJl experience. The dispute on 
t he constitution of the executi ve committee of the Fimd has been 
settled by inoreasilljt the n111nber of directors to twelve , five bei ng 
appointed bY the ' big five,' and two by the Latin American nations, 
leaving five to represent 'the rest. ' The South Americana thua won 
their fight, showing aa much aptitude in capitalizing their newly won 
creditor status as they have d:lne in other directions in wielding the 
power of an international debtor. • 

'lhe article notes that the Americans •won" over the llritish as to the loca­
tion of headquarters for the Fund and Bank. 

Commenting on Anglo-American cooperation at the Conference, the article 
s t ates s 

"One of t he most satisfactory features of the whole 
conference has been U1e excellent cooperation between the 
American and British delegations , a tribute not only to the 
"isdo:n of the delegates , but to the t hor oughness of the 
preparatory work. • 

The report also states that the problem of sterling balances "over­
shadowed a good deal of the proeeedinga at Bretton 'lloods" and that the 
spokesman of the llritiah delegation announced tb1e week that invitations had 
boen s«1t to J;lnpire countries with sterling balMlce problans to meet in London 
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after the Conference. Indian delegates are reported to estilllate their 
ultimate s terling balances at U , 000 lllilllon and the Egyptian de agates 
at 1.250 lllillion. Closing reference is made to Sir John Anderson's state­
aent in Cl:lmmona this week on ate.rling balances that r 

11 •••• 'we are here presented with a formidable pro blan 
of which we have not hitherto in his tory had any comparable 
experience.'" 

Tht1 Statist introduces ih summary comments on the Conference aa 
followar 

"The llretton \Yooda Conference would appear to have 
achieved rather more than its best friends had hoped at 
one t ime, and although at the t illle of writing the three 
days' extension has not expi r ed, there is little likelihood 
of further fundamental dissension. The I nternational Uonetary 
Fund 111, 1n the phrase of llr. HWiry Morgentbau, Jr., Secretary 
of the Treallury, 'born.' L1.ke me&t i nf 1a0t arrivals, ita 
immediate future will be as tull of peril as of interest. For 
it is still open to the goverments concerned to disregard and 
repudiate the abstract approval which their expert nominees 
have given to the Fund. It is, nevertheler.s, gratuitous to 
assume that conclusions arrived at 1n the Bretton Woods 
Conference will not be approved by responsible governments 1n 
due course. • 

The Statist continues wi th a discussion of the quotas for the ~'und 
and notees 

1. that there will likely be moves to anend the quota 
allotments , particulsrly by the reestablished 
governments of the Continent, but that "there is 
no reason to ass~e that readjustments of quotas 
will not be an entirely amicabl e affair;" 

2. tha t the announcement of the quotas has been 
received by "sane influential pres s quarter s •... as 
a mooace to the future position of this country and 
the Fmpire• because the quotaa agreed to "would 
appear on the surface to give undue prominence to the 
United States and Russia for ex11mple. 11 

Tbe Statist calls the attention of these press critics to the fact that 
" the scheme is a purel,y voluntary agreement" and to the consideration that 
•the right of i.mn1ed1ate ascension without penalty automatically iJnpoaes 
upon the stronger participants the duty of serious and liberal consideration 
of proposals put forward by weaker brethren. • 

The article continues •a great deal - in fact everything - depends upon 
the accuracy with which init ial exchance parities are fixed" and adds that 
their determination has been w11se1y postponed for the present. 
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Regarding sterling balances arising !rom the war, t he Statist notes that 
the Indian delegatee !ell into line and agreed to leave the war debt problan 
to ba settled by separate machinery. It also states that "there are existing 
arrangements under which a sensible proportion (of Indian sterling bslances) 
will be eventually available to India in t he form o! dollars . • 

With reference to the bank, the StatiSt canplaina vigorously that the 
public has been kept in ignor ance of the propossl and chargee •our own 
author ities• with sole responsibility for this lack o! informations 

"We also know that the project of a world bank had been 
discussed, but of detail exactly not hing. By the tillle this i ssue 
is on sale t he Bretton Woods experts of forty- four nations will 
presumably have given their joint blesaing to the notion of a world 
bank, and it will be the duty of governments in due course to examine 
and adopt it possible the findings of the experts . It 1B no reflec­
tion on either the ability or the integrity of the expertu to say 
that their deliberations on the proposed bank would probably have 
gained in strength and reliability if the proposals had been subjected 
to the same prolonged period of cross-fire of public opinion as in 
the case of the fund , /Is t hings are, '"' must perforce rely upon 
unofficial .and abridged reports by conference proceedings for even the 
IIISin outlines of the proposed bank." 

The discussion of the Bank is concluded with the remarks 

"In the absence of more exact information, judgement on the 
bank must be suspended. But it is possible to sympathise with 
reported Junerican doubts that a preponderance o! voting power in the 
hands of powerful nations may well be used to t hwart industrial 
development elsewhere. This is pr ecisely the kind of considerati on 
in which prior public discussion ~~uld have been moHt helpful to 
delegates.• 

The Statist article on "Bretton Woods - and After• beginu with the state-
ments 

"It was inevitable that the feat achieved by the delegates to 
the Bretton Woods conference, o! reachi.ng agreement on one important 
issue before them, should be greeted by general acclaim and congratu­
lation. That some poet-war international monetary and currency 
machinery must be set up all are agreed, and any sign that unanimity 
upon its structure is obtainable i s naturally t o be welcomed. Having 
said so much, any transports about the first Bretton Woods agreement 
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must be moderated by an examination of its signiticance •••• What 
has really happened is that forty-four nations have agreed to 
provide in pre-dec.ided quotas 'money f or u purpose yet t.o be 
revealed. 1 l'lhen progress is made towards a statanent of 
detailed policy and procedure, and those other obstacles are 
overcome, there wil.l still recaU1 the final hurdle of obtaining 
ratification from the legislatures of the various nations 
ooncemed. flgreomen t reached at the expert level may no t 
ensure agreement on the lower level of legislative consideration, 
where the prospect ia wider but the atmoophere less rarefied 
and clear." 

'lhe article, after touching briefly on tha "directorate• of the 
bsnk and the subscriptions to the bank, devotes its primary attention 
to the queetion of the ratio of guaranteed limns to bank assets and 
the problem of proper s afeguards for loans mads or guaranteed by the 
bank. Lord Keynes is quoted to the effect that the loans will be 
subject to careful scrutiny and that •the commissions charged by the 
bank for guaranteeing loans will amount to such S\ml& that the bank 
will be in a position to make good one out of evory four looos, which 
is the percentage of defaulted loans between the wars . • The article 
comments a 

•Here i s a strange, new technique of banking, surely. 
Until the defaults occur it is not possible to say whether 
the one for f our will be a big or a little one. Coll100n 
prudence will select the maximlllll risk. Commission to cover 
the defaults will thus be at the highest possible rato, and the 
bank's technique will be dictated by thia assumption of 
estimated defaults.• 

'lhe discussion of guaranteed loans oontinues with the s tatement• 

"The whole question of joint guarantee through an inter­
national bank teenw with difficulties hidden behind the •major 
difficulty • as enunciated by the spokeoman. The joint guaranteeing 
countries will be linked through their new association, but there 
can be no possible interference with the political eovereignty 
of eoch state. Scaller nations may woll indulge in such economic 
and political absurdities, including revelations and repudistions , 
and thus leave the ' rich' or 'prosperous' countries t o carry the 
baby alone •• • • It i s held by the spokesman that International bank 
loans will not be ae liable to default, b~c~use there will be that 
strict supervision which will ensure t hat they are only made for 
1 good projects. 1 Any experienced banker of the old uchool could 
have told Br etton ','Ieoda that the project for which any loan ia 
made hae no bearinG on de!ault. '!hat ia governed by one or 
both of the factoru - the integrt ty of the borrower or s0111e 
com: . .and over his conduct. • 

164 

Regraded Unclassified



- 5-

Juq 251 troa London 

Parenthetically, the article notea that the Fund, as auch, om 
0 1mpoee eanctiona• but refer a to 1!<1«1 1 a otat«nent that there ere two 
types o! sanctions, •thoee which have no affect and those which lead 
to war.• 

1he &rticle cl oses with the statements 

•llh8t ia eeeential i s tl>.at when the legielators o! 
this country come to consider the final rec01110endationa 
they should reruember that such difficulties are not removed 
by merely poatponilljl them !or the attention o! a new body, 
and that the only teat which Britain can &fford to apply to 
any propooed mtlchinery is that o! Britsin1 s illlmediate 
interestu in the first lustrlll!l or decade of world reconstruc­
tion. To overburden the British t"?'payer in order to gratify 
a aood of world philanthropy, or to trust too tully in what 
Lord Keynes calla 1 good bonds 1 and 1 proper purposes, 1 ldght 
1n the very long run help hUIII&nity at large, but oight oonter 
that benefit at the eJCpen&e o! the aurvivnl of British trade 
and coanerce ••• t he various legislatures will certainly not 
be slow to f &aten upon atrengthB and weaknesses 1n the final 
plan which premise to aid or injure their national i ntereets. 
OUr own need not, therefore, !ear to offend the others , or 
even to oft end our own experts. • 

Will AliT 
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OP'l'EL No 242 

COPY Ho, __ ...;I!.L/ 

InZormation received up to 10 A.M. 25th July 1944. 

l , NAVAL ~ 

Pr eliminary r eports state ships or Eastern Jleet 
SABANO ear ly t his morning withaatistaotory results , 

bombarded 

2 , MILI 'l'ARY 

south 
troop 

Succeaatul raid by our intantry and tanks at ES~AY wbile 
or ~TOT our artillery effectively engaged ~s-and armoured 
oarriera. -~ 

" 
GI'l'TA DI CASTELLO and by U.K. troops NE ot Italy Fur ther progress yesterday by I ndian Troops~~No~r~t~h~~o~~r:!1< 

South Africans reJ>orted GREVE clear and turther lett New 
made appreciable progress against opposition; atill turther lett our 
advance reached CASTELFLORENTINO. U. S. troops have occupied southern 
part or PISA and have bel ton orr two enemy counter attacks on their 
right tlank. PISA area reported under havy German Artillery fire . • 

Russia Russians have captured WK0\1 and WBLIN. Have reached 
SAN on 50 mile rront and crossed it in several places. 

The LVOV- PRZEI.!YSI. RAILWAY bas been cut and Germans report heavy 
fighting in LVOV. 

~ Our troops advancing south along the IWPHAL-'l'IDDIM 
road are now 17 miles south or BISHENPUR. Further 

east they have occupied a village 18 miles S.E. or PALEL. 

3·, AIR OPERATIONS 

Western Front 23rd/24th. Tonnages- KIEL 21753; CaNOES 440 , 
two flying bomb launching sites 365, 

24th, u.s. Heavy Bombers dropped 590 tons on concentrations between 
PERI!RS and ST. LO and 252 tons on opportunity targets with un.observ<ad 
results, 

169 MUstangs attacked airfields and transport in 3out bern 
Germany. Bomber command dropped 70 tons on 2 flying bomb sites , 
Medium l ight and ti&bter bombers or AEAF dropped about 100 tons on 
tuel and ammunition dumps end on railways 1n Northern YRANCE While 
788tightera attacked communications, etc . behind the battle area , 
German casualt ies 28:0:24 - Ours 4 bombers and 7 tighter& and 
fi ghter bombers missing. 

24th/25th. 1, 152 bomber command s i roratt despatched: S'l'U'l"l'QART 614 
(22 missing) ;DONCES Oil Depot 113 (3m1asing); 2 . tlying bomb J.ai.UIChll>S 
sites 114 (l missing) B!RLIN; FRANKFORT and AACHEN 40 ~oaquitoea , 

Dh·ersionary sweep, bomber sl.pport, s ea mi.ning e t a . 271, S'l'UTTOABT 
and the launching sites were bombed through cloud but a t DONGES 
weather was clear and good concentration achieved, 

Italy and France 23rd, 147 Medium an4 light bombers and 
372 tig~rs attacked communications Northe 

Italy. 24th. U.s. heavy bombers dropped 283 tons on tank repd%' 
works and ball bearing works 'lVRIN, 82 on GEIIOA Harbour and 273 on 
2 a irfi elds in ~outh ot FRANCE, 

German Activity During 24 bours ending ~ A.M. 25th, &2 
tlying bombs launched. 
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OP.l va. MIJNSINGWEAR 

Present: Mr . C. S. Bell 

July 26, 1944 
11:30 a .m. 

H.M.JR: Ur . Will Clayton told me that he saw 
MI·. Brownlee of OPA yesterday, who is Deputy to 
Ur . Bowles , since JAr . BoY1le s was out of town, and that 
he, Mr . Brownlee, sent for the General Counsel and they 
went into this whole t hing about Mr. Olri¢h. 

• • 

Mr. Brownlee is going t o suggest on Monday to Ur . Bowles • 
that they appoint a committee of three , consisting of 
BroYinlee, the General Counsel, and a third man to sit doYm 
with Mr . Olrich and see if they can't come to some kind 
of an understanding, and that he would let .me know if 
Bowles would accept that suggestion on Monday, and he was 
sure he would . 

Mr. Clayton said that as far as he was concerned, 
he was worried sick over the thought of having the thing 
come back on his hands , but he would let me know. You 
can pass that on to Olrich, if you will . 

MR. BELL: All right, sir, t hat might do it . 

H.id.JR: At that level. Brownlee was formerly the 
President of the Frankfort Distillery. 

~ BELL: Well, it gets it out of the hands of 
the clerk. 

H.M.JR: Will you pass it on to Ol rich? 
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TREASURY DEPARTMENT 

WASHINGTON 25 

July 26 , 1944 

I ~, er,clos in"' a list of tl.e 

spec ial 1t,ms valned in , . .:cess of :50, 000 

as of July 24·, 1944·. 

-h~~:$-
Asst s t "an t to t.'1 e Secretary 

...nclosure 
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• PROPERTY~ DISPOSAL 

SPEX.:IAL ITEMS VALUED IN EXCESS OF $50 ,000 

AS OF JULY 24, 1944 

Quantity 

1 . Textiles and Wearing Apparel 

Mosquite Bars, new 

Rectangular tents of netting . 464, 676 
Excellent qUality . some commercial 
interest has developed since news release 
was issued. No definite offers . ·Advertis-
ing program starts this week. 

Rods for Mosquito Bars 

TWo piece , enameled iron r ods ,screwing 4~4,000 sets 
together to make "T" shaped support for 
one end of mosquito bar . Two pairs 
{4 pieces) are needed for each mosquito 
bar. Advertising program starts this week. 

Leggings 

Spiral wool and laced canvas t ypes . Old 213,280 pr . 
and in poor condition. Holding for 
opportunity to put out on bid . 

Unit Cost 

$ 5. 70 

0 .21 

• 

• 
cost to Govt . 

$2 648 653 

97 444 

109 833 
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Hats , ArmY Service 

The old style , broad brimmed, 
campai gn hat . List of re-
makers is being obtained . An offer 
of 25¢ each was made by chain store 
group in Arizona last week . New bid 
of 60¢ received. Negotiating for 
higher price . 

W. A. c. Caps 

Appears to be a salvage item. 
Contacts have been made with uniform 
houses . 

Filter felt (new) 

54 in to 72 in.,rolls . samples 
have been sent to large users of 
felt; trying to negotiate sale . 

Blankets , cotton . 

Will be transferred to F. E. A. 

Cotton Duck, #4 

42" tire , water and weather 
resistant . New item; no action 
as yet . Being cleared throw.h 
Government agencies . 1 

e Quantity 

119,928 

76,712 

163,086 yds . 

99 , 479 

76 , 741 yds . 

Unit 
Cost 

$3 .00 

2 . 20 

2 .00 

2 . 15 

Cost to~. 

. $ 359 784 . 

168 766 

326172 

213 879 

115 879 
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Cloth, Bemberg flare 

Includes 279, 348 yards of pure 
Bemberg and 222, 684 yards of 
mixed silk and Bamberg. Natural 
white , thin , high Qlality . 

Shoes , nurses , new 

Office of Civi lian Requirements 
(W .P.B. ) is to hold a meeting of 
shoe mtr s . and r etailers in re­
gard to this item. Negotiating 
sale with FEA providing agreement 
can be reached on price . 

Rubber Gloves 

oantity 

502,032 yds 

42,000 prs . 

Ant i- gas and commercial- household 210, 751 pr . 
types . Anti- gas gloves are pro-
bably long sleeve type . Waiting for 
sample . Househol d type are black, 
and are standard. Offer of 35¢ a pr . 
tor latter has been received . Chain 
stores show interest . 

Unit cost 

35¢ (av) $ 176 032 

$3 . 00 (av . ) 126 000 

56 142 
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Slide Fasteners 

16i" Zippers ; 500 ,000 
Talon Zippers sold to 
manufacturer at cost price ; 
negotiations on remainder with 
original manuf acturers. 

Shear lings 

Tanned sheepskins with wool left 
on . This is remainder of approxi­
mately 11 million sq .!t. which have 
been sold to FEA and public at prices 
averaging 29¢ per sq.!t., which is 
above present market pri ce . 

2. Automotive Products 

Spare Parts , automobile, new & used 

TWo declarations - Fort crook, Neb . 
and Richmond , Ky . Consultations with 
representatives o! the 4 manufacturers 
being held currently, with W.P. B. parti­
cipation. Contracts are still i n "talking" 
stage . 

Quantity 

2 , 876, 828 

900, 000 sq . ft . 

Unit Cost 

$ . 19 $ 5!37 190 

0. 50(est) 450 000 

3 000 000 
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Pee -s­
Engines , Cadillac Automobile 

125 H. P. , W1 th spare parts and panel 
units . Without transmissions . Region 
has been notified that Army will 
de!1nitely withdraw the engines for 
i nstallation in light tanks . 

Tires , Rubber , Truck & Bus 
Tubes , Inner, Truck & Bus 

New and used . Disposal program is 
being handled by tire expert and 
Regions have been instructed to 
ci rculari ze property among Federal 
agencies ; remainder to be sold to 
manufacturers . 

Tires , Rubber, Motorcycle , 
Passenger and Truck 

Used ; various types and si zes . Due 
t o condition (used- fair) given, 
special inspection has been made by 
tire experts without cost . Report 
will determine whether these units 
will be made part of special disposal 
program. 

cost tooovt . 

260 $355 $ 126 062 

70, 164 
26 ,037 

4 , 166 

(engines only) 

1 197 019 

87 876 
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3. Furniture 

'Mattresses, new and used 

182,879 new (all in one region). 
895, 415 used. Plan is being formu­
lated to distribute new merchandise 
nationally in areas where market 
exists !or the particular type of 
article . The salvage value of cotton 
!or insulation is high enough to make 
it feasible to scrap used mattresses 
if no other outlet appears . 

Bed Parts 

Springs, metal fabric, heads, feet , 
and side rails , etc . We are working 
with bed mfrs ., looking towards re­
purchase. 

Pillows , new and used 

1,078,294 

Some cotton; some feather pillows. 605, 555 
134, 710 new; 470, 845 used . Plan is 
being formulated to distribute new 
merchandise nationally 1n areas where 
a market exists !or the particular type o! 
article . No sound method yet devised far 
sale o! used pillows meeding sterilization. 

Unit Cost Cost to Ovt. 

$5 . 50 (av) $5 930 617 

50 000 

$0 . 73 442 055 
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Cots , wood and metal 

Single and double deckers, and 
bedsteads, such as used in canton­
ments . Marketing plan in process . 
OPA price policy affecting disposition; 
change in policy under discussi on . 

Cuspidors . 

Three types, - large , medium and small . 
Sales plan to dispose of item through 
chain stores in "Saturday night" towns 
is being devised . 

4 . Hardware 

Gasoline cans, 5 gal. 

Jerry cans designed to transport 
gasoline in small quantities to point 
of use . •• 
Square containers , ?i gal . 

"Tappan" model 228 . Square can, screw 
cap and chain . WPB thinks they can be 
used in paint industry; decision t his 
week . 

Unit cost 

15,000 $ 60 000 

?0, 000 $ . 80 56 000 

1, 044, 934 1. ?5 1 830 000 

265,560 2 .09 555 020 
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Drums, 55 gallon, used 

Includes 12, 14, 16, and 18 gauge drums , 130, ?73 $ 2 . 50 
in small lots , located in 11 regions . 
Require re-conditioning if drums are to 
be used tor other than petroleum products . 
WPB requests sale of por tion to a recon-
ditioner tor use as lard kettles . An ad-
ditional 9,579 will be sold to Standard 
Oil of Louisiana. 

Wood screws, brass , new 

Bid invitations are now out . Will be 
opened about July 27th . 

500 tons 
1634 items 

smoke generator s 

Obsolete, individual smoke pots With chim- 6?, 600 
neys . Has been "on bid" , with no offer over 
$0.11 each. They consume too much oil and 
make too much smoke for use as smudge pots 
for agricultural use . Negotiated sale in process . 

smoke generator,vehicular,parts 

Motorized generator piping , va1ves , fittings 
oil filter cartridges ,etc ., in great quan­
tities . New declarations just received . No 
actlon, as yet . These are standard parts· 
that can be sol d in hardware stores . 

3 . 50 

$ 326933 

35? 000 

236,600 

277 000 
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Incinerators , new 

For human excretion only . 
Capacity 2000 lbs . per hour . Gallinger 
Hospital and National Capital Parks 
(D . C. ) ., have slight interest . 

Sinks , enameled , cast iron 

34 

Kitchen sinks, ranging in size from 8 ,640 
12" square to 24" square; with 9813 
cast iron t raps . NoTgov. agency interested. 
Region haS issued bid invitations . 

Furnaces , hot air, oil fired 

New, !or homes . cannot be installed 
in new homes because of fuel regulations . 
An offer from the trade is believed on 
the way, looking towards use for replacing 
worn- out furnaces . 

Rafts , pneumatic life 

Capacity is 5 men - 1000 lbs . Completely 
equipped , including carrying case , sea 
anchor, oars , hand pump, repair kit, 
bucket, 40 feet cord, plugs , etc . (Includes 

659 

advance declarations . ) 2, 185 

$9818 

4. 60 
(sinks only) 

69 .25 

200.00 

$ 333 812 

53 206 

51 058 

437 000 
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new 

All sales W1thdra\'m at present . 
Advised needed for export . 

Scabbards , bolo 

An obsolete scabbard for a bolo knife . 
Made of hickory, duck covered, trimmed 
with calfskin, wi th web belt . Has no 
value except for use with a particul ar 
knife none of which is available . 

Snowshoes, Emer gency 

Paratrooper 's special type . Has no 
value as sports item. 15, 502 pr . 
withdrawn by declaring agency, out of 
37, 000 pr . originally declared . 

Snowshoes , used 

Serviceable , trail and bear paw type 
snowshoes . New declaration-no action 
as yet . 

Skiis , laminated, new & used 

2 , 000 

114, 290 

22, 837 pr . 

11, 745 

7!t . & 7i !t. hickory, ridge- top 7, 566 pr . 
l~inated sk11s ~ith steel edges . 
Painted white . 72 rt size not popular for 
general soort use . Many interested purchasers 
and metilod of rlisposc...J.. being worked out . 

. 
$ 28. (av . ) $ 56 000 

1.60 190 864 

4 . 25 96 915 

9 .00 105 654 

14.50 109 712 
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Guns , doubl e- barr el 

Double- barrel Marlin, Ranger, Western 
Fi eld , Ithaca, Stevens, L. c. Smith, 
Iver, Johnson , Refer, Fulton, Spring­
f i eld , W1chester and Browning shotguns; 
l imited number 12 gauge of over- under . 

5064 $ 40 (av . ) $ 202 560 

5. Medical and Hospi tal Suppl ies 

Tal c 

A coarse grade of talc made for use as 5759 tons 
a gas decontaminating agent . 2386 tons 
in 4! lb. pkgs . 3373 tons in 50 lb . pkgs . 
Sales have been made in regions previously 
at prices ranging from $1.00 to $9 .00 a 
ton . Atlanta has been authorized to sell 
754 tons at $5 a ton for 4i# packages . 
$8 . 75 a ton for 50# packages . 

Di chlori.mine T. (antiseptic) 

World War I item, called Dakin ' s antiseptic . 298, 646 pts . 
Has no market able value . Has oil base that 
may be rancid . Being tes ted by American 
Pharmaceuti cal Ass 'n. 

200 000 

1.67 498 738 
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flYdrogen Peroxide , 8% 

In pound bottles . Barber and Beauty 
Shop Ass •n . i s circularizing lts 
membership ln r egard to lts use at 
thi s strength. Possible use as a 
fabric bleaching agent . 

Medi cines and Medical Suppl i es 

Non- standard and obsolete items ln 
New York depot . An outlet for instruments 
ls bei ng developed through F.E.A. 
Deteriorated medicines remain a problem. 

Surgi cal Supplies and Instruments 

Louisville Army Depot declaration . List 
has been screened through the medical 
trade as soc lations . J:-1any 1 terns obsol ete 

351, 022 lbs . $ 0 . 35 

advise 1s that lts sale will not upset the trade . 
The Region is to send out 1nv1tatlons tor bids . 

Dental SUppLies and Eq¢ 1pment 

Veteran's Admlnlstratlon stock at Perry Point 
Maryland. List ls being reviewed by Lend Lease 
to determine what can be used abroad. 

cost ii Govt . 

$ 1.22 813 

52 288 

250 000 

100 000 
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6 . Paper and Wood Products 

Ammunition Boxes, wood 

Small size - 1 cu . ft . capacity, 
fastened with wing nuts . Larger 
quantities were sold favorably at 
recent date . This lot has been 
orrered to meat packers through 
W. F. A. 

7. Machinery 

Construction machinery, heavy 

An estimated 5,000 pieces or equip-
ment, 95 percent used. Includes such 
1tems as 659 air tools , 263 agricultural 
tools, 108 graders, 160 tractors , 103 
pumps, 4 shovels , 48 scrapers, 137 mixers , 
etc . FEA might be interested in some items • • Unknown amount out on bid and an unknown 
amount may have been sold . 

Cost ttf,.ovt . 

85 ,000 $ 0. 75(est) $ 63 500 

5,000 000 est . 
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Ice grousers , new 

Ice gripping shoes to be attached 
to special rubber tired treads of 
hi gh speed military tractors . Each 
grouser weigh.s 6 lbs . A tractor 
needs 296. There is no known appli­
cation on standard machines ; no 
market, except for scrap. 

Snow Plows , V type 

Designed for use with motor graders 
or tractors . Majority new, but not 
all in perfect condition . Applicants 
to W.P.B. tor t~is equipment will be 
referred t o our Region 8 . 

Dragline excavators , used 

Earth moving machines weighing 250,000 
l bs . each . Obsolete . Bad condition . 
Located 25 miles from railway over bad 
roads . Will cost $3000 each to dis­
mantle and reassemble . No offers in 
sight . 

cost ~ Govt . 

17, 726 $ 2.80 $ 50 000 

90 550 50 000 

3 pcs . - 30,000 90 000 
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Platform trucks , steel , new 

Steel trucks , on casters . Size 
6 ' x 4 '. Designed to move air-
plane engines on a i r field. 
Quartermaster has cancelled re-
quest for withdrawal , since size 
is wrong for their use . Quanti ty 
r epresents 3 years production of this 
t ype t r uck . Sal es are being made to 
test the market . WPB can find ne 
outlet and suggests public sale . 

Diesel Engines , complete 

Ai r cooled, nine cylinder radial type . 
This Di vision has asked ArmY to with­
draw the proper ty and re-sell the 
engines to their maker . No decision 

has been made by Army to Mr . Olrich ' s 
l etter of Jul y 11, 1944. 

Di sc . wheels for gun carriage 

13, 287 

131 

Di sc wheels , rims and tires for 105 m.m. 7, 417 
gun rolling carriage . Used . In good condi-
tion . The special size tire (5 . 50 x 18. 00) 
resulted in refusal by Lend- Lease . It is 
proposed to remove the tires and dispose of 
them as part of the tire and tube program. 
Informal of fer has been made by Chicago 
d1sttibutor . 

$ 75 . 

12 (est) 

$ 996 525 

2 300 000 

89 000 

,_. 
co 
w 
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Equipment 

Cameras , aircraft 

Each camera has great variety of 
collateral equipment. Obsolete 
type . Physical inspection being 
made . Informal negotiations with 
Fairchild camera co . in process . 

9. Electrical Products 

Batteries, dry cell and packs 

50 types in varying quantities . 
Ranging in cost from $0.05 to $5.80 
each. overage for Army use . A maxi­
mum of $165,855.00 worth (cost to 
gov•t) in undetermined status. A 
large_percentage now on invitations 
to bid . Letters on status of declara­
tions to be sent August 1. 

unit Cost cost toOvt· 

96 $ 307 386 

over 50 000 
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Imprinting Machi nes , new 

An addressograph plate press , por table , 
used to obtain impression of soldier's 
"dog tag" in the field . Four oil 
companies studying possibility of using 
device in service stations to obtain 
impression of customers ' "Charge-A-Pl ates . " 

Belt pockets for cartridge clips 

Web pocket with fastener . A radio 
advertiser has t aken option on lot after 
purchasing a small lot at $0.06 . 

Spurs , new and used 

Radio advertiser ' s decision is to take 
balance for novelty "give- away" . Con­
tacting Chi cago office for final sale . 

30, 000 $21. 95 $ 658 ·500 

1,000, 000 0. 10 100 000 

261, 000 pr . 1 . 40 (av) 365 400 

TOTAL • • • , • • • • • • • • $32,898,887 
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· ~LUS TRUCK REPORT 
For 7 Day~and Period Ended July 22, 1944 

(Period Began Jan .l, 1944) 

? Days to July 22 

Total Trucks Declared 483 
Less Declarations ~thdrawn 12 
Less Loan~ to Other Federal Agencies 4 
Less Transfers to Other Federal Agencies 120 136 -Net Trucks Declared for Sale 
Less TrUcks Sold 

Balance of Trucks on hand 

Inspected and ready for sale 

Not Inspected 

347 
171? 

ANALYSIS OF INVENTORY 

ANALYSIS OF DISPOSAL ACTIVITY 

Period to Date 

848 
125 

24?? 

21504 

3450 
18054 
l 093q_ 

?118 

50?5 

2043 
?118 

Inventory Inventory 
Declarations Disposals End of Period Change 

Period Ending July lst . 
7 Days to July 8th 
? Days to July 15th. 
? Days to July 22nd. 

20311 
293 
417 
483 

10300 
1150 
1083 
1853 

10011 
9150 
8488 
?118-

- 85? 
-666 

-13?0 

~ 

0::> 
en 
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SURPLtlitUSED CARS REPORT 

For 7 Days and Period Ended July 22, 1944 
(Period Began Jan . l, 1944) 

7 Days to July 22 Period of Date 

Total Used cars Declared 
Less Declarations withdra~ 
Less Loans to Other Federal Agencies 
Less Transfers to other Federal 

Agencies 

Net used Cars Declared for Sale 
Less used cars Sold 

Balance of used cars on Hand 

5 

2 

190 

7 -
183 

21 

64 
19 

541 . 

At<ALYSIS OF L\V~"TORY 

Inspected and ready for sale 
Not Inspected 

Period Ending July 1 
7 DaYs to July 8th 
7 Days to July 15t h 
7 oays to July 22nd 

~.ALYSIS OF DISPOSAL ACTIVITY 

Declarations 
2864 

41 
290 
190 

Dtsposals 
2013 

260 
266 

28 

inventor y 
End of Period 

851 
632 
656 
818 

3385 

624 

2761 
1943 

'318 

493 
325 
818 

Inventor y 
___Qhange 

+ 219 
+ 24 
+ 162 

!--" 
()) 
-..j 
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~ Surplus Mo~cycles Report 
For 7 Days and Per \odd Ended July 22, 1944 

(Period Began Jan. l , 1944) 
0 

7 Days to July 22 Period to Date 

Total Motorcycles Declared 
Less Declarations withdrav.n 0 
Less Loans to Other Federal Agencies 0 
Less Transfers to Other Federal Agencies 

Net Motorcycles Declared for Sale 
Less Motorcycles Sold 

Balance of Motorcycles on Hand 

0 

67 

0 

67 
13 

1 
0 

209 

ANALYSIS OF HNENT<RY 

Inspected and r~ady for sale 
Not Inspected 

Period Ending July 1 
7 Days to July 8th 
7 Days to July l5 tll 
7 Days to July 22nd 

ANALYSI S OF DI SPOSAL ACTIVI TY 

Declarations 

4518 
26 

289 
67 

Inventory 
Di sposalS End of Period 

4102 
0 
l 

13 

416 
442 
730 
784 

4900 

210 

4690 
3906 

784 

590 
194 
784 

Inventory 
Change 

..... 26 
-1-:-388 
+ 54 
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JUL 2 6 1944 

Dear Mr . ~lauber: 

Thia is in response t o r our letter ot 
July 21 uki ng what governmunt&l problema requi r ins; 
public understanding aud public action will arhe 
after the Oer.&n collapse. 

The Treaaury Department ' • chief t aek in that 
rer i od wi ll continue to be that of proTldlng adequate 
f unds t o finance war expendlturea. t hough total war 
expendtturea m&l be aubstant lally reduced when the 
Oermana have been eliminated aa actlTe belllgerenta , 
it seem. certain that deficit spending will continue 
a t a rolathel;r high level. Thi a situation will no 
doubt require u intenanoe of heavy wartime taxation 
and parti cipation on a broad scale by the public i n 
the Treasury' a borrowin.r, program. The general 
feeling that the main war ia oTer and that the 
cleanup of Japan ia onl1 a aideahow may inoreaee 
t he difficultiea of maintenance of an adequate tax 
procram ca well aa adequate participation in war 
bond purchaaea. 

! lthough econo•ie deTelop~enta which it would 
be dif f icult now to • Fpraiae accurately a&T greatlT 
affect the war finance pr oblem of the interi• period 
of which you apeak, it ahoul d be posEible t o reach 
some general conoluaiona and I ahall be happ1 to 
aaalgn repre aentativea t o diacuaa the matter with 
you. 

Mr. Edward llauber 
Acting Director 
Office of War Info~tion 
Waahington 25, D. C. 

ll!l'l:aia 
7/26/44 

Sincerel1, 

• 
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Julf 26. 1844 

~ dear Kr. Vincent z 

For your confidential information, I aa 

sending you herewith a copy of the minutes of 

the meeting with Dr. lung which took place 

at Bretton Wooda on July 16th. 

Sincerely youra, 

CW. t) .. ._....a. Jr. 

Jlr. John Vincent, 
Chief! D1~1a1on of Chin••• A!faira, 
Rooa <186, State DepartMnt, 
Wuh1ngton, D.O. 

o.c. t oz General cl., 
Dr. lung 
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ICr dear General Clqa 

For rour confidential inforaation, I aa 

aending rou herewith a copr of the alnutea of 

the .. eting with Dr. lunc, which took place 

at Bretton Wooda on Julf 16th. 

Sincerelr 7oura, 

MaJor General Luoiua D. Clq, 
Director of Materiela 
Rooa GelS, Pentagon Building, 
Waab1ngtoa, D.C. 

o.o. toa Dr. luac 
llr. Vinoeat 

193 
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TO 

FRO II 

TREASURY DEPARTMENT 

INTER OFFICB COMMUNICATION 

Secretary Korgenthau 

}(r, White ~Jt,/ 

1. Stabilisation Fund'• Gold Traneaotiona 

194 

. 
Date Jul7 ·26, 

During the three 110nths endi.ng June SO, 1944, t he Stab{llsation 

Fund eold approximately $412. 2 alllion o! gold to foreign oountri~ 

principally to be ear.arked !or their aooounts with the Federal 

ReserTe Bank o! New York. Sales by oountriee were as !ollowa: 

Gold Sale• to Foreign Countriee 

Countq 

.1rgent1na 
BoliTia 
Brasil 
Chile 
Cotta Rioa 
Cuba 
louador 
Guateaala 
Iran 
Nethsr.Landa laat Indiee 
Paraguq 
Portugal 
Switser.Land 
Turke;r 
Uruguq 
Unl ted Kingdoa 
Venuuela 

Total 

Kllliona o! dollar• 

32.421 
.499 

39. 900 
2.656 
4.000 

20. 000 
1.500 
5.075 
2. 000 

.736 

.016 
42.893 
20.780 
19.950 
10.478 

200.000 
10.000 

412.898 

During the , ... period, the Stabilisation Fund told $9.7 aillion 

of gold to aoquire looal ourrenoiea in India, Ir~. and lgrpt for 
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the purpoae of finanoiug United ~tatea war expenditure• in thoae 

ourrenoiea. Salea 'b7 oountriea were aa follows: 

Gold S&lea tor ~ogui1ition of Loo&l Currencies 

Country 

IDdia 
Iran 
lgypt 

Total 

Kil.liozaa of dollar• 

7.292 
1.187 
1.807 

9. 736 

The Fund purohaaed approximatelf $6. 2 million of gold troa 

the earmarked aooount of the Central Bank of Guatemala. 

In order to aaintain ita gold balance, the Fund &lao pur-

~ ohaaad approximatelf $428.8 million of gold from the Treaaury 

General Fund. 

• 

~~ a re1ult of the aboTe tranaaotiona, there waa a net 

inoreaae of approxiaatelf ,6.9 aillion in the Stabilisation 

Fund • a gold holdill.ga b7 June SO, a a ahown in the followl~~g 

IU..J'1: 

Summ&!f of the Fund's Gold Transactions 

S&lea 

To toreir. oountriea 
For aoqu aition of loo&l 

CUJ'J'enoiel 

'l'ot&l 

IU.lliona of dollar• 

412.898 

9.736 
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Purohaaea ~lllona of dollar• 

From foreign oountriea 6.222 
From the GeDeral Fund 423.274 

Total 429.496 

Net inoreaae in the Fund' a gold 
holding a 

2. Treaaurz Gold Stock 

6. 862 

During t hia quarter,the Treaaury'a gold etook deoreaaed 

$425.9 aillion from $21, 599.9 million to $21,174.0 aillion aa 

196 

of June SO. Known and eetimated amounts of ealee and aoquiaitione 

0 
were ae followa: 

Salee ~lllona of dollar• 

Sold to the Stabilization Fund 
Sold to iDduatey 
~aoellaneoua 

Total 

J.oquiaitiona 

Newif-lllined domeatio 
Importa bought directly b7 

ainta and a••&T offioea 
lfieoellaneoua (coin and aorap) 

Tot&! 

423.274 
9. 660 
1.080 

2.550 

8.810 
1.730 

Net deoreaae in the Trea.urr gold atook 

s. Total Gold Holding• of the United States 

488.994 

- 8 . 090 

425.904 
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Treaeurr gold etook $21,699,898,996 
Stabilisation FUDd gold 14,277,104 

J'1m1 80, lSU 

$21,178,992,880 
21,189,972 

Total $21,614,171,099 $21,196,182,802 

The deoreaee in the gold holding• of the Treaaury and the 

Stabilisation Fund during thi1 quarter wa• $419.0 million. 

Regraded Unclassified



- 198 

Mr. Glasser does not think a further reply 
0 is required. 

Mr. D. Bell does not think the tiecretary 
should be bothered reading this material; 
says it is just the same as if the U.S. 
Social Securi ty Board got out a plan -­
the Secre tary would not wade through it 
and would give it to Mr . bell . 
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TO 

"'OM 

TREASURY DEPARTMENT 

Secretary Horgenthau 

ur . Glasser~ · 

' 

0-A!' 
~ 

The British White Paper on hlmpl oyment Policy is ob-
viously a compromise product ot t he Coal ition Goverr~nt 
and represents a common meeting ground for such widely 
diver gent factions as the Tories on one hand am\ the 
Labour Party on the other . Its pr·oposal s would be con­
sidered extremely "New Deal" in this country . In fact , 
even i n Britain, nearly all shades of opin io , regerd the 
principle , enunciated 1. the White Paper, that the main­
tenance ot f ull employment is a definite Government 
responsib1li t y , as an immense s tep forward . 

1944 

Aside from this ract , this document is of signif i cance 
4t t o t he United States as it discusses : 

• 

1 . British plans for a hi h level of exports . 

2 . The continuatio'l of controls through the transi t1on 
period . 

3 . Subsidization of new i ndustry i n the "depressed 
areas " . 

4 . l..easures to be taken to maintain total expenditure 
o 1 the advent of a slump. !..any of the proposed measures 
are financial in character, e .g . control (exactly .. hat type 
is not specified) of capital i r.vestment , deficit financing 
.• hen necessary, continuatiou of t he "cheap n.oney" policy . 

In addition, the succef s or failure of the contemplated 
employment progra.r. as a whole must necessarily affect the 
Un1 ted Kin~dom ' s 1nter nat ional pos1 tion vis- a- vis tbe Uni ted 
States • 
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TO 

I'll OM 

.. TREASURY DEPARTMENT 

INTJ:R OI'I'ICIE COMMUNICATION 

Mr • D • W. Bell 

Mr . Glasser Jf?t· 

DAn July 14, 1944 

Subject: The British White Paper on Employment Policy 

This paper presents the general pri nci ples and 

the specif i c measures now envis<ged by the Govern­
ment t o be used 1n maintaining a high level of employ­
ment in Great Britain after the war . The Government 

accepts the responsibility for maintaining employment 

in these opening words : 

"The Government accept as one of their primary 
ai ms and responsibilities the maintenance of a 
high and stable level of employment after the 

war ." 

International 

The GovernmJnt proposes to at tain the high ~vel' 

ofexports on which Britain ' s prosperity is pr3dicated 

in the following ways : 
1 . Internatloaal cooperation aimed at increas­

ing world trade E·nd maintaining it on a multilateral 

basis . 
2 . Improvement of industrial efficiency, most 

particular l y in the expor t industries . 
s . Granting export industries very high priori­

ties during the transition period. 
Altllou.:.;h it is clearly stated that the employ­

ment program depends on a hi gh level of exports there 

is no ment i on of what devices are to be resorted to 

if t he antic ipated export t rade fails to materialize . 
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Transition Period 

The t reatment of the problems of t he transition 
period has received widespread acclaim, proposi ng as 
it does : the continU2.t1on of consumer rationing and 
price control , the control of capital , the allocation 
of labor and raw materials in accordance with a 
prior ity system, and the disposal of government plants 
and stocks in such a way as to stimul ate early reem­
ployment . 

Local Unemployment : Depressed Areas 

201 

The "special areas" (notably cotton and coal 
centers) , \'lith their chronic unemployment , are to under­
go a diversification program, including the direction 
of suitable new industries to these areas and an ex­
tens ive retraining program t o fit the workers for these 
industries . The measures of directi on contemplated 
are : negatively, the refusal of bui l di ng permits ; 
positively, financi ng assistance and the granting of 
government contracts . 

General conditions of a High and Stable Level of Employ­
ment 

This is the most important section of the report . 
The general conditions are : (1 ) the maintenance of 
total expenditures, (2) reasonable stability of prices 
and wages , and (3) mobi lity of workers in occupat i ons 
and localities . Total expenditure is broken down int o 
(a) private consumption expenditure , (b) public ex­
penditure on current services, (c) private investment, 
(d) public investment , (e) foreign t rade balance . Of 
these , private investment and for ei gn t rade are deemed 
the crucial elements but, at the same t i me , the hardest 
to control • 
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The appropri ate time for government intervention 
is stated : 

•The crucial moment for intervention is at 

202 

the first onset of the depression . . • The Govern­
ment are prepared to accept in future the respon­
sibility for taking action at the earliest possible 
stage to arrest a tltreatened sl ump . " 

Maintenance of Consumer ' s Expenditure 

1 . Variation in social insurance contributions . 
2. Other consumer expenditure controls such as 

deferred tax credits , and , possibly , a government pur­
chase program. 

h~intenance of Capital Expend iture 

1. Man1pula.t i on of the interest rate . 
2. Encouragement of private enterpri se to plan 

capital expans ion cycle-wise , with the possi ble use 
of deferred tax credits as an incentive . z. Planning of public expenditure . The concern 
in t his area seems to be with influencing local public 
capital expend! ture towards expansion during slumps 
and contraction in prosperity nhich is, of course , 
contrary to the nat ural tendency for expenditure to 
follow revenue . There is little indication of any 
intention of using public capital expansion, local or 
central , to compensate for a contraction in private 
investment . 

Central Finance 

Starting with the statement : "None of the main 
proposals contained 1n this paper involves deliberate 
planning for a deficit i n the National Budget in years 
of sub-normal trade activity," this section goes on to 
lament the large unproductive debt resulting from the 
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t no wars , and the fact that Br1te1 n, w1tn her declin­
ing birth rate , cannot look rorwcrd t o "autolll?t ic" 
incrAases in the national income . The IIE. i n body of 
tl1e report closes with this sentence : 

"The Government will have equally in mind the • 
need to mainta i n the netional income , and the 
need for a policy of budgAting equil i br ium 
such as will maintain the confidence in .the -:-::t 
future "Nhich is necesfary for a healthy ~;nd 
enterprising industry . " 

co. nent 

203 

Tnis report is obviottsly a compromise product or the 
' Coal! t i on ~overnment and r epresents a common mee t inc; 

ground for such widely divergen t factions aR the Tories 
on one tland and the Labour Party on t he other . However , 
its proposals would be cons idered extremely "New Derl " .\ 
in th1 s country . 

Aside fron this fact , th i s document is of s i gnif i cance 
to the United States inasmuch as it discusses British plAns 
for a high level or export~ prvposes the continuation or 
col'ltrols durin~; tlte transition per iod and the subsidization 
of new industry i n the "depreRfed are2s" , rod descrtbAS the 
meafures to be taken to ma1ntait total expenditure i n the 
event of a slump . It is also true that t he success or 
failure of the en:ployment progrem as e wt:ole must neces­
sarlly affect the un1t1d Klno.::dom ' s international position 
vl s - a- vls the United statAs . 
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It is interesting to ~ote that this report con­
tains the long awaited statement on monopoly and 
cartels - a statement which much of the press comment 
has taken to be meaningless : 

" ·· ·· Such agreements or combines do not neces­
sarily operate a.;ainst the public interest; but 
the power to do so is there . The Government 
wil l therefore seek power to inform themselves 
of the extent and effect of restr ictive agree­
ments , and of the activities of combines; and 
to take appropriate action to check practices 
which may bring advantages to sectional pro­
duc1n6 interests but work to the detriment of 
the country as a whole ." 

The Embassy report on this lflhi te Paper, prepared 
by Edith Denhardt, suggests that whatever the nature 
of the succeeding Government, the basic conceptions 
as well as most of the proposals in this report will 
be adopted as Government policy. 

204 
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Mrs. Klotz said this letter 
()hould be sent to Glasser for ·preparation 

of a co1nplete reply . This is merely an 
acknowledgement . 

1!cB 

__ [ ______________ ~~-------~~ 
• 

• 
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THE FOREIGN SERVICE 

OF THE 

UNITED STATES OF A MERICA 

Dear Henry, 

AM ERICAN EM BASSY 
London 

June 16, 1944 

I .. enclosing a COP1' of a report on the 
Bri tiab Goverm:ent 1 s Jlh!. te Paper on :&Dploypent Policy 
prepared in tbe &nbassy. 

I t hink that the publication and reception 
of this Paper is of great significance in relation to 
Britain' s post-war economic plans, and that you will 
by especially interested in the IIJlAlyaie or, and the 
comments on, the White Paper which form the subject 
or the encloeed report . 

Sincere]J', 

~ <;. V....· 0 I 

The Honorable H. Uorgentbau, 
Secretary of the Treasur,y, 

Washington, D.C. 

.... .. ---~-
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EMPLOYMENT POLICY 

FOREWOIID 

The Govemmont "-pl as one of their prinury aima and nopocllibllitlos 
the mainronance ol a l>ilb and sQ.ble ... ,.. of mployment aft<r the war. 
This Paper ..,UU.the polky wb;cb !hey- IO.follow in pur&Uit of !bat 
aim. 

A country will not autrer (rom rnas.s u.oemployment 10 long u tbe total 
dtm.and ror Ita goods and terVices i:s ma.intainftl at a high ~vel. But in lhi:s 
towstry we aro obliged to eoll$ide.r ex~un.a.l no las than internal demand. 
The GOvernment a.re ihe:reforc lef.kiog to crtate. throu&b collabontion between 
the natkms. condltio112 of international trade which will make It poulb)o for 
all countries to purtue potkles of fuU employment to their mutual advantagu. 
The dltc:'UIIklns whfc.h have boeo undertaken to thJs end are brleny rneotionad 
in Chapter J of thJa Paper. 
.JLJ>y tltesc means the necessary expansion of our external trade ea.n be 

assured, the Government believe thi.t widespread unemployment to th1l countsy "• • 
can be prevented b.y 1. policy for ma.IDt:ainlng total mtemal expenditure. -... .., 
The ,.....,.. by which aucb txpendituno ";iil be inftuencod a"' d_.becl In 
Cbapten IV and V • 

There wW, boweVOt, be no problem of ~ uoemJ>l<lymeot in tho yean 
immedlaldy aftu the end of the war in Ewope. In lbiJ uanoitioo period 
O<>r problems, thou&b no lao dillitWt, will be dillennl. It wiD be a J>!riocl 
or lb._. n-p tbere •ill be risk of unemployment due 10 lba disJoea. 
tioo involved in the VIdual ~· from wu to peace, the local maJJ·powu 
avail1ble •ill be inou~Bdentto satioly tbe 10<a1 dem1nd lor coods and ltfVias. 
It is liktfy to be IOt'lle time bdore tbe ~ arises to put into opttation the 
~-term policy lor avellinc ...,. unemployment which is daen"becl in 
Cbap«n IV and V. The Paper therefore duls lint, in Chapter~ II and Ill, 
with the special problems of tho tru>sition period and tho meuum 10 be 
taken for preventmg local unemployment by tetu.rin& a bala.nctd dlltributioo 
of industry and labOur. 

Unlilce other Papen on post~war problems which tbe Government have 
presented or arc preparing, this i5 not primarily a.n outline of projected 
legislation. For employment c.annot be m ated by Act of Parliament or by 
GovemrMnl action alone. Govtmment policy will be directed to :>ringing 
"bout conditionJ favourable to the maintenance or a hjgh level of employment: 
and lOme legisllltion will be required to confer powers which a.ro needed Lor 
th:~.t purpose, But the IUCCcss of lhe poHc:y outlined In this Paper will 
ultimately depend on the understanding and support of the communlty u a 
whole-and especially on the efforts of employers and worken In induttry; 
(or without a rialn.g standard of industrial ef.ficiency we cannot ~·o a bigb 
1evt1 ol employmein combined with a rising IWldud of U.U.,. 

... 
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CHAP1"'!R I 

TilE, INTERNATIONAL Al'iD fl'(J)USTlUAL BACI<CROUND 

• ol 1i<y wblch \be Cov<m· 
' · This Paper if -~ ""\.,\be..:": mJ::m lbo blcJ>eot -ible 

nwot ptopoM lO follow mten::Wlkvd of employrnt1'lt and the a:tandud o( 
kvtl of cmploymtnt. B~t t t}'le in this eountry do not depend only upon 
JiviDS which we can ~'-":;continue to impon from abt<ICI.d a large P~ 
c:on<hdont at homcood. "n: m d raw materiJ.b. and to a gtt"&ltt exwll than 
pottlon of our ~ stu an for them by the export of our goods and 
ever before we 1h~ havehto ~~0 world WBf'5 we have had to 111crifice by 
services. For u I e rdu 0 • investments Whi.ch we built up over many 
far the Rtt•ter p3rt o~thi ~~~:Ocreditor c:ounny of the world. h will not, 
yetrs when we wcteh • •• .. ·main the volume of our prc-wa.r expona: wo 
thertforc. be enoug to m ' 
thllll luwc to expan<J them greatly. - I d ... 

d t xports-a.nd relytng ht.rgey, u wo o. on~ 
2 . A country depcn en on c allty-t~eeds proipc:ri\y in iLl oversea 

txpol1 of ma~ofaetured~ood~ 0~~~3!ut effoetive collabon.tion among the 
markttl. 11us cann~t ac: e!sential p;ut of the Covemroent's employment 
n~t!ont. It is there: oro , ~"t with other nations, in the fint place for the 
pohcy co co-optnoftc actl\ t1 Yeooooznic stability afl<"r the tbocb of tbe war, 
...... , btlshmGnt ~ne~ . .a~ 
•ad ne:xt for tbe progr~sh:e expangon of traw;-, • 

Th 'ms of this inttrnational ~peratlon are to promote the ~ne6dJ! 
3· e 

11 
od • behn:eo J»tioos to msuro reuoo.a Y ala 

u rNnfe of cDOds !..J sen;:t the ,-.·inp in ~rid commodhy pr;c. wbicb 
ntts o exch~. to t the: incomes of tbe primary producus of food· 
alttrMttly inftate an<! ~will also be nKHAty 10 a.rrance that countries 
stufi'J and raw ma_ttna · 1 difficultits in thtir babnu ol J)Qymeota &ball 
which are fxtd Wltb tem'tir:f me:asu..rtS tO rtgUiate their imports and to call e 
be able both to take attp o • hbours to come to their htfl?· ~ that their 
on other natioM. as~ ~~~ ut ~urse to measures wh1cb would pte· 
difficulties may be ~ ":~ 0 . d 
manently t.rrtll the flow of mtem~uonal tr.l e. . . , 

h 1 dy given proof of thtir tntentiOns. They 
4· ·rhe Covernment :we a rca Th . b v mlldc t\ Mutual Akl AM;reemcnt 

hrwe signed the Atlantic Cholrte~. s:Zes ~fe America • one of the cblcl aim' 
with t!'O Covemmcnl ~~ l))~. ~i~~~~cd to the expana.io~, by aJJpropri:uc inter· 
ol wh1ch ltd A~ree<l ~cbon res ~f production employment and the exchange 
nlltional -'" tto,ncst;c ~:~. ·They have al~ declared thdr accept;~ nee of 

~h: co~:~~ndre ~~ilin~d~!:~a::!: ~:~:~F~ ::dd ;;~~:~~~ 
of fo.ny-four n.at, ons. Y e ~l f those reoommendat.iont art appltcablt-
held at Hot Spnnpm 194~~~0 ~ ar as One of tbolo rocommt:ndalion~t 
to conditlons in the Unau::u Kizu:dom. r h d material 

·~ tlut " the promotkm of the full tmJ?'oyme:'!t o . uman an . . • 
r('Cog~ based on 50und social and econom.c polk*H, u tht first condi'!OO 
rC'IOU ' 1 and . ·,-e i.Derea&e io production and purchasin« 
or • etncn P ~vic!aa~ .. ,ions t.,.. .. rd a hilt~>« 11andard ot 
J:::;·c~inbut~~e:e s!aution or .broader. economic: problt"tnJ. but f~ 
from nnt a nnot bt: uhit'\'td witbool effecti,-e coltaborauon &mOftl na r th 

The Covtmmtnt are considtring. with the ~mtnts of otbtrs o ~ 
United Nations. how tbtse sent:rai agreement$ rt.pnhf'« the common t nc:b of 

• C...t ·~·· 19-t1 V<lrt ol Artkle VII. of AtM.IocUoU: 
f (md • • ,.,,, 1~). Ruobitioa XXJV, Adlie-w.!OeDt ol a.a EconoiDy 

' intenutl<lnal economl< polky ean boot be curled out in Jnelke. For tbll 
~ they ue working in tlooo ClOllSU!tatioo with \be Covernmtnts ol tho 
DocnlDJom and or India. The euty =ewa~ of the -~e llreQCth o1 
tbe British Commonwealth of Nations and \be ocooomlc: deoelopmt.Dt of our 
CGioniaJ d<pondmdes are amoog tbe iUbslaAtial -tributiont ,.. can make 
10 llabitity in lbo -"~'• tcOOOrJ>k ordtr. The eo .......... t wW ..... c:olla· 
borate with other eo...,_ts in c:oosid<ring - dleet -y be ci•m to 
\be prillcipla and r<a>m~~~<n<btioos rettndy pot forward by tho lotomatiooal 
Labour Or-pnltatloo. hnllu reports oo aU these -ttm wiD bo made to 
Pa.rlb.ment in due count. 

5· While lbo Covetnnl<%1t wW 1poz. no dlort to ere&te, Ill ~abandon 
with othc.r Covei"Gmtott, coaditiom favourable to the e.xpanlicm of our uport 
trade. it ts with induatry lbat the rapoosibillty and lnitiative must rllt for 
malcin.s tbo mott of their opportunities to recover tbejr expon markcca and 
to find fresh outlets for their produe:Lt. lo the interest of tho whole national 
economy. our export industrie~ must be resilient a.nd ftujble; and in the r,•nod 
immediately after tho end of tho war their cttinu for raw m11teria.ls, abour 
and factory 1pace (reed from wa.r purposes mus-t have a hi&h priority. 

6. Tbougb there will be special reasons for givi03 this measuN of early 
priority io the export trades, the ooed for increased efficiency iD lnduruy "'• : 
ts in no way llmiced to thole tnd.el. To maintain ud i:tbprovo our ltl.ndard 
ol Uviog thoro must bo lteady - in tho eJ!i<ienc:y of oor lndullry u 
a whole. Duriog lbo wu Britlsb i%1dustry has amply demonArated Ill powu 
to improve the lochoiq~ote of its prod:udioa, &Dd this improvement mtilt 
continue if we are to sotve tbe p:oblems of the post•W&r yea.rt. Tbe 
Govunrntat haw. boca COOiidedoa. u put of tbdr £tMI'al recoos1'rud:iol 
pW... what help they c:ao give to this mel. Tbe Cbaoodlor of the ~­
hal already anoouoeod in bis BucJc<t speech tbe ......, by whleh talOitioa 
poti<y wiD be O<lapted to looter tbe Oevelopmmt ol indDSiriaJ ,_rd>, and 
to facilitate the mocl<n>itadoo of indaslrUJ plan~ maehinery aod buildillfi!: 
Tbeso important modifications in the lllri<leoce of wation oo lnd111try wW 

- make a tubstanria.l contribution towuds indostrial recovery atCcT t.ht war and 
wtll pave the way for a continuous technical advance tbroupout British 
industry. The mnns of promotiDg industrial effici=:y wiD be k'J't under 
const~nt review-other propo8als to this end are already under exa.nunation.­
and the Covttnment wiU eontfl\ue from time to time to report their conclus.io01 
or present their proposals ro Parliament on this subject. 

'J. The earlier par-s:raphJ of this Cru.,ter, whfcb were concerned wlth the 
balance ol payments and the export trades, re:ferred mainly to tho manufac­
turing indUJtries. ln tbe remainder of this Paper the tenn ·• industry " b ustd 
in its widclt tento to cover aJI the mani.fokl activitits which provid41 employ­
ment. Thua, it Includes, not only the manufacturing and PtOcellin& industries, 
but tho tnd·u.stric:s providing raw materiah and primary product.t, IUth u 
agriculture. forestry, tishiog and mining, services 1ueh as shJppLnt. inland 
trutpon and the distributive trades, and an the varied activities of commerce. 

The prooperi\)' or a p&rtkuJar lndllllry depends portly oo circu......,_ 
peculiu to that indullry and portly on the reD<nf «<>iiomk cooditioa of 
tbe coantry. This Pap.r oets forill • tbe Covemmmt't poJJc:y lor tocurlog 
_. <Oodltions la>-ourable to a hlJb Je•-.J of ernploymtot ~bout 
Industry u a whole. )., acldJtioo, special- may be tU<n from~ 
to ~ wblch _,. dln<ted to tbo cimunolanca of porficnlu indUII:rito. The 
Cov.mm.nt have, Ia. example, declared tbdr clemmin>tioD to ensure that we 
lball have in tbls COW>try alter \be war a bealtby and welJ.boJaDcecl$ 
culture: &Dd lb. •peclal measures needed to secure this an now · 
discusoed with ro-tati ... ol tbe lnd1111ry. Thls P•pcr d0t1 not dt>J wi 

) 4IJ·7 A J 
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qxdal rMUuret which are peculiar to a pa.rtk:ul&r indUitty. But all t.like 
"'" btntfit from the generali?O!k)' which at descn'bea: for, (o ~e extt.nt ~t. 
thil policy ou.....U In moin~ a hicb leyd of tmploynW'nt, 1t wiii....WO 
the clemand foe p>ck and s«Y~CCS af all ldn<k. 

CUAPTER U 

THE TRANSI'TION FROII WAR TO PI!ACI! 

8 After the end ol the was with C.rmany. the war with Japan 
will' have fint caU on our retOUroel o{ man-powtr •!"' maktiall. There wiU, 
ho , v« be tome redistribution of man-powtr wbK.h wUJ rt~ la.bour (or 
ur Vie~t ~lvilia.n work. At this polnt we shall enter a ~riod of unsettled 
ec£nomic oondit~ns which IJ likely to lut untU tome n.mo a.fte:r the t!.nd 
o( wnr with j apan.' The plans for this tra.nsitlon perioil mu&t bo extremely 
flexible; ror no one can yet know when t_he war wJth Ctf'!"'""Y wlll como to a.n 
end or how long lhertaCter Japanese reststanoo wdl contmue. 

9 
Ouring the prt~ent war. as during tlu~ Jaat, urlomp1oyrnent h.aa ahrunlc: 

to ;,egli&lbre propOrtiona. In April, 1944. , the figure waa 75.000: whereat 
durin& tl1e yun between the wars it varied ~tween one and thrto millions.• 
111e reasons for thl1 lml.'rovement are obVIOut. ~ cal~ ol tbe Anned 
Forces for mt:n &Dd munluons is limited only by tho a.n.dabUaty of labour and 
other hvsieal ,........... Then> eould thetdore be no qu..tlon ol demand 
lallinl•f.on of the level n...,...y to employ aU available ._._. On 
tho contrary, 1tq>1 have had t~ be taken tD bold demand In <bocl< and to 

r<\·tnt • runaway me ol ~by 10th .,..... u h.lf~ taxatlot;t and 
~ocoung<OW'Ot ol wu savinp. nuomng ol food and ~t!Uoc. alloca""!' ol 
matt1iak. c:onttol ovrr tbe empkryrne:nt Of labo\tr and darect control of pnca. 

10• At the prtteot time w-e ba.ve about 2J mil}ion men and ~n in .t.be 
Annt<l Forttl and In pinlul employm<llt-411 tnc1'eUe of ~I mllbom 111110! 

'9-l?· There hat b«n an ~ _tnru!er of ~·power to the Armed . 
For.es Civil Deknce Md the murubons ind..mes, and, within lndustl)l, 
a verY large thange-over from civilian production ll.l'lod ~t-rv!"t to more 
direct war needs. Something b"ke 8o per cent. of employment an the ~~u.­
facturin£ lnduatrtes is now on Coverrunent accou.nt. Durlna the tR.nsahon 
from war to peace these movements will be reversed. There w(U be botb 
a reduction in the total man-power C!f'P.!oyed and a sub&ta.ntial !"ovtment 
from 1he Fon~tt and war work to cavll13n p~uction and tcrvl<:tt ... The 
numbetl Involved in this change..ove.r may be an the region of 7 malhons. 
For many the trarufcr will not involve any change of t.mp&oyment; 
substanlinl nutnbers in Uae munitions industries will be re-employed by the 

-:--:\htf ,hft Lut •~r tbere w~re a few moot.hJ of dl51oc&Uoo .nd u~~oecnpk)yt~~~tot. 
wltlhl indulltiet • ·e.r11 twitc:bloc 0\"Cr fnml. wv to pca.ee. Thor• thea foltow.cl tbe b?tr 
but~''""' boom (which~ Su peale ia the Mmmu ol IQto• wbi&o ttoc.b weR briog 
noblll.lt, war arT't'&ft ol ~Ulotenuee rude good ao4 -.ho ~malated ckllwl4t ol f«clp 
«<fflltiW"t•thi'M!d. UDtm..,ymml wu very tow, UMt pnoea and wa.-, to&rtd. A• IOOD 
u ~ a\ home ud abroad tlaoc:kcDed towa.teh tht elld of l,l'O, prtc. kf.an to 
..... ~ n. latloe loDowed t.al!a.Hoct.. witb dtU.SbOU ,..,, .. . w ... nctoc\JoM led. to 

~ ~-·~ •orat. ~ ..... ~ ~ .. ---~t. ..... 
ftM-~4 •t IMDioM •• WatU.. 1921. a.td "* \0 2j ml!lloataboot tile~ oC &hat~· 
_ .. ...,, ................. ...,... .,.. - .. - Ia t .. ...... 
l.clettl)'- J.n. UU 6pte .-.p~op:net~.t pad!Wiy feD to tbe -*'bo.rt.ood. of I 
• ...., uc1 (a.,.,t fro-a tbt co.1 ~te ia. 1926} scaJ"ld at aballt tiU .. .,.. "- 1921 
10 tt..,. Wa~ ,.._ oact ol lM cr-t dq:lral!liaa a& U. cod ol I'*" ,..._..,pao,:!~ 
.. akd \0..., ~• dioas U. jldt OW« ooc J'fiiU alld did Dot fait below \ll&t -.-· 
aoUI U. al4dll of 19)J. aftu wbldl ._ Md a ateady dedlu \0 u.S. 1t aiDioU to 
u.. alddk of 19)7· 

1 
samre finn u 100ft u Its plant can be turned owr to prodDttloo for dvn&an 
needs. Out lara- numben will ha~~t~ to chango tbdr sx-t oocupatlona and 
their plaoe ol employnW"nt, lndudJns not ooly .,.,.,,.,. of tbe Ann<d l'ocua 
bolt many -tim now employed on t.ub. ouch as sheD 6tlinl. tD which there 
il no peac.time panlllrl, .and thole wbo will have to t'Dilio room for the 
awn a.nd •-omta ret-umWc from the Forces to lhtir pre-war Jot-. 

... Side by lid. with the cro.clual rdeuo of this &r<at labour loroe Ute.. 
will be a vut trall&lonnatloo in tile demand lor tile ~ucto of labour. 
Governtne:nt exl)tl)d.iture on aircr&ft. ~ aDd mwut.ioos wiU utu~y 
c.ootn.ct. tbouah the Mtds of the Armed forces are likely to remain hf&h 
for a consiclenDio tlme: on the other band. the pent·u~ dtmand for dvilian 
.-Is of all kinda wtU be released. Th~ will be an unme ... need fe< all 
the things we have bad to go sbort of during the war.• lb(ro will be boUJH 
to be built, shopa to be 6Ued, laotories to be trapsformed, plant and rollins· 
i tot.k to be replaced and export uade to be reneWed a.nd extended. 

n. U this switch of dema.nd coukl be immedioltely matthed by a c:orres.­
ponding switch of supply. there would be no need to fear tho occurrence 
o! unemployment In lhc period immediately after the war. Out of cou11e 
thil ClliiiOl happen in r radke, even though the war &ftAinst japan C:Oil• 
tinucs after the ddeat o Gumany and, q a result, there 11 a more cradua.l 
re-al1oc.;ation of labour to civi1ian tu b. Of the miUJons of men and 
womt'n who will have to find new jobs on releuc from tho Anned Foroes, 
Civil Defence •nd the munitions industries, not aU can be telealtd In the 
areas where tho imtnediate demand for their labour il greatt~~t. nor will 
all ,_ who are rtleued have the special skills to 8t them lor tho peace­
time tasks avail&b}e. Moreover, for a time. sbortac;e of key worktn or of 
particular raw rnaterialJ oc types of ~uipment nu.y dtlay the full re­
employmtnt of all the labour ideucd. New designs have to bt erutod and 
approved; factories netd to be: re-tooJcd or re-opeoed; teml-manuf&ttura 
have to be prodiiCCd belore lull manulacture can ~n: tho tkUied labour 
which Is ftftded for one Itt of ~roc:es.ses canoot immediatt:ly be tteOQJtituttd 

_ byodtbe t;eleue .o
11
f Ul~!bou~ rom otb~. Ptace-ftime ,P:oducdon, like. tnf 

pr ucuon. W1 nec~uy ta..e some tune to gd 'o.Uy mto Its Jtrlde. 
tJ. There will be inbert-nt in the situation a tht'f'ffold dangtr:-

(tt) tb:1t J»U.hn of uneml.'loyment may develop where the lndusttlal 
system fails to •dapt Itself qutekly enou.gb to pt:ace-timo productLon : 

(b) that demand may outnm supply and create an inOa;tionary rhe In 
prlots: 

(c) thut civilian production, when it is resumed, may concentrute on tho 
wrong thfngJ from tho point of view of national needs. 
Government action will be direded to foresta ll. 50 far IS pouiblt', each of 

lheiC danaen. 
''\· It would be vain to imagine that patches of unemp~ent can be 

ellmmated altogether in lhe transition period: but they 1hould not be 10 
widespreJ-d or 10 penilttol u is sometimes feared. After tho l&tt war lho 
number of e.x-Su\iice men da..i.ming out-of-work donation never tole aub­
stanti&lly above 400,000, although demobilisation "-'U proett<lin& at an 
a'I.'Cra&e rille Of ntaf1y 700,000 a month in the 6:rtt qu&ner of 1919. 1be total 

• n. ,.._., ~ radoa ~ ,..Wy oee-a.atf al tbo .......,, cc••u•~lon 
ol dotbf~~&. S.prplift ol.....,.,.. ,ooa. Mw abo btaa puUy ,_. . ..,_ 9-11 oboltt 
ooe hoult-MIIl Je tM cu _.. bur a pUt ot ~ ud ooe !aouaddd I• Av. o f*Sr 
ol blaoll::eta Mth ,_.. Oraly one pe:r'IOD faawu cu. oow t.y each,_, a ll:al~. bk or 
.pooo. OM PtfiiiM' I• *" • ktUr, ......,.. or ll')'fac pu. ON prnoe 1:o to..r a tupot 
cirJj~ n.. ,_.ul.actute o1 carpet.t. ...c••m ~ rd:ricrn.tot. aftd otlkt ~Mid 
a ea Is .trtulty problbittd. ~ 
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num.bot of unemp;oyed penoos rosc to over a m illion a t oot time in 1919-
but this &ewe wu ooon roduad to a low lovd a.od remaioed low until the 
•od olt9"). It II onliiWy that tbe cbaJI&e from.,.,.. to pnco will be anythin 
like 10 abrupt tbll time. The Goveroment a.re, bowet/tr, making pupa~· 
lions to ndcace m. rtllllting u.aanploymcot ao a mhWnu.m:-

(•) by uobtl~ ~nns to prrpor< to swit<b over their capecity to pnce­
UDIO protloctioo u quickly as .-blo: 

(b) by IJndlnC out in ad,.._ wbere tbe okiUed labour wblch wiD pdo· 
aUy '-'>e available for civilian woli< ,..,. be most Ufi<D~Y reqoired: 

(<) by amnlinc. 10 w u war conditioN pcnnit, that lobour &lid raw 
mattri&ls will 6e forthcom.in& for urp t clvihao work and ensuring tba.t 
tho maohintry of allocation devised IJl war-time will be adaptabl<: to the 
•pedal c<>ndiuons likely to obtain after tbe ••d ol the war in Europe; 

(d) by arranging. to ~~r a1 possible, that curt~ilmmts of munitions pro. 
ductfon lh"JI lake plaoo 1.0 areou where t.be eapac1ty and labour cnn be used 
for c:iviJia_n products of high priority: 

(t) by Arrnncing thl\t the dis~ of surplUJ Government stocks shall not 
prejudice the re-esta.bllshment and development of the normal trnde channels 
for producing and distributing similar goods; 

(J) by rcguJaling lbe disposal of ~vernmtnt lactoria iD sucb a way 
as to help tow~rd.& the early restorabOO of employment. 

,,, 'The Co\'tmment IU'e already workin& out J?lans, butd oo the usc of 
th4t above methods. co promote the orderly txpansaoo of pea~time industries 
1hro"'bout the transilio<l period. (The priorities 10 be •rplied io the r.uw 
o<>c.s o1 tho period ... outlined io pensn.ph 18 below. Thtle plans have 
beta helped by experieoee pined io tbe ~ obi!IS from - IY,Pt of 
wu production to another wbkb have been carritd 001 with SUOCtA Ul the 
last two ye>rs. Their coiding prlociple is to secu... 10 "" u pouible, that 
labour and c:apodlf no loncer Deeded foe mUDitiom productioo sbaU be used 
for protluctnc civilian cooo• of high priority; a.od that ........ of premiles, . 
labour and mattriJJ an, ~rdinated in advance 10 u to reduce locaJ or 
tempor.try unemployment to tht minimum. Di5c:U5:Pons have aJrHdy bet:n 
hcld with many of the industrin concerned. in order to find out what diffi. 
culties individual industries and 6rms expect to meet in switchin~t over co 
ptiLCC•Iimo /rodudlon and absorbing men and woman releued l rom the 
Sei'Yictl an from ocher war work. 

16. The tecond dnngcr will come when people relax. lrom tho discipline 
and strnin of wAr, o,nd look round for opportunities to apcnd the money 
they hnvc avcd llnd to make up for lbeu ycarJ of ~e-IJ-denl1l. If there 
wtre then a scnamble to buy, whi!e there was still a shortage o( goods. prices 
would rise. This would mean an in8ationary boom-briDging with Jt the 
social 'oju~ticc and economic disturbance which inevitably ucompany in .. 
flltion 

If, lherdore, we are to restore civilia.n production &Del to maintain emp~­
ment we mall enttt the post .. wa.r period with a firm dett:rm.ira~.tion to kttp 
t.tabllily io the cen.nl level of prica. This cannot bo O«Ured by th• 
Covrrll!Dml alono; there mll$1 be oootiooed public support for policy on 
the loU....• a lints:-

(• ) Ratiooioc and a meuure of price c:ontn>l mut.t bo tonliooed for 
oome time., 1...,..... il1 ratioM of mantdacturod coodt. II1ICh u cloth!~. 
will be ,...bled to correspond with iocreaRs In produclloA. The oped 

-? -

9 
at wbicb food ratlooo c:aft be in<rtased a.od varied wiD larfdY depend on 
tbe e.xte.ot to whkb we ta.l'l obta.in ovtnea supplies. 

(b) Price control ci.D.DOI be dftdive unlcsl it is a.ecomD&Aied by t. atab!o 
;tnenl level ol c-•. 1.1 aU wiU work logotber to k«P tho level ol in~ 
coots down, It ibould be poooib!e to avaid any sharp rise io 1M coat of Hvinc. 
No undtrtaklna c:ao be pvm so w il1 adwoce IX> 1"'1 tho ccoo of tivloc 
iDOox to any panituw !>CWO bv Covemmmt I!Jboida· for - lmporwu 
fador io our IDteroal price leYtl, i.e. tbe _, o1 our 1mpocts. wiU depend 
upon the future lewl ol wMd prices, w!Uch caooot be ..._... Bat. 
g<~~rnlly. tbe Covommcol, if lillpported by tbe ..._.uno of aU-­
of tho public, wiU oootioue their pm<nt pelicy of provic.lli>J suboidi• IX> 
preY<Dl lemporary a.od oonsidtnble riots io the c<>ll of llvinc. 

(<) Tho hablt of .. vtns must still be eneouragtd. Un~ people aro 
still prep>.red 10 $0 on putting aside some port of the~ earnings In ovlngs, 
instead of ape:ndmc Jt on consumption. goods. labour and cap4dty \Yblch JJ 
nteded for schemes or post-war reconsttuctlon ~d sodal developmenl wUI 
have to be diverted 10 increasing the supplies of consumption goods. 

(d) Tbe uso of capital wlll have to be c.ontrolled to the extent nece-.ry 
to rcsutatc the now and direction of investment. Heavy arrcan oi eaphal 
expenditure 04 b\illd..i.np, plant And equipment ha.vo to be ove.rtAken, and 
co111tructi.on on new cLOvelopment must ~n. Without control, t.bereCore, 
tbt:rc would be t. tcnmble to bonow, leading to a stftp No ln ratM o1 
intc:rat.. no Govuoment are determined 10 avoid dear moocy tor theN 
urcrot roconslnl<tion ooocls. 1o this period, lherefon, • .,... to the 
copi':'! nwk<t wiD have 10 be c<>OtroUed io onlet to tDIUre the proper 
pnonua. 

17 It c:anoot be oxpocted that tbe publie, aftt< )UB of w>r·tlme muk· 
tioos, wiP 6od t1>too p..._r. altog<the< palatable; arul tha Co•-• 
have DO intention of maintaining wa.r-time rcslrictioos for ratrictioa'a sake. 
But they .,. ._tved that, .. lon& as suppli<S are aboonnaUy short, tho most 
•'l"'t noeds shall be met fim. Wilhout ..... of the existinc oootrolo thit 
could DOl be acltleoed: prku wwld rise and the limiled &uppli.s would CO• 
not to those whose Med wu tho rreattit, but to those ab)c to pay the hie best 
p~. The Government •~ eonfident that the public will condnuc co give, for 
as long as it n~. tho same wllolebcarted support to the policy of " fair 
sha..res " that It hu slven In war-time. 

18. The third d•ngor it tha.l production o{ unessential soodJ nl.D.y Interfere 
w1th tho production of cuentia.ls. In order to direct the efforts or industry 
lowardJ l.bo right luks in the right order, II will be •-ry to establish 
certain broad priorilies a.nd to entorte tbcm for a time by meant of the luue 
of ticenca, the alklcacioo of raw materials and !ome mrasure ot conltOJ over 
~ Jabour ud 1ta.ft' ~uired for industry. TbC!re are three maio tealOnl why 
this mllll be dono:-

(•) Du.rinc tho war wo have obtained a large proportkla of our lmporta 
lint by the .. lo of oar loRis» assets a.od btt< by ltnd·'- or oo ttedlt. 
This proce11 cannot cootinue ioclebitely; and if we are to bt able 10 buy 
tbe lmponod food a.od raw materials w!Uch we oted to malnllln our 
ata.oda.rd of W.. we must expa.D:! our uport trade. An expon drive is 
thus of paramow>t lmportanc:o. and home dmw>d-wbetber for coMUmp­
tioo ~or capitJ.I exptnditure-must not bo a.Uo'tft'd \0 dlven tbe nsouras 
oeedOd for exports. 
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(b) l'nldudlon for the home market mu$1 be dinlc:tod In the Ant plao< 
towardl the nec.'tllitkt of civilim life &Dd, untO tbele orimuy otedt are 
met. r<"ttUrcel which couki be applied to meet thtm ibou1d oot be divfned e 
to the prodDttion of luxuries for home COilSUmptioll. 

(<) Pnldoctioo of the capitol soodo n«<kd 10 ...wt and ,_ulp IDe!,._ 
try at tb: hf&htlt pit<h of elfici<ncy must be rapidly oxpud<d. 
to. It i' not yt.t po111'ble to forecast 1M of t,_.Mition 

dunns whkh tbe prevai6nc will 
The rl«cl 10 maintoln la'lO 
ably; and, althou&h 
moll vexatio~;~~ 

tl""'~~ 
our 

exports we are still at war with J apan tor 
the liberated territorlt:a. We sbaU, therefore. be period 
to re~tu1Me hnpom and to m:mage our exchange great ca.re. 

On the olht:r hand, the rccupemtive powers of modem produetjve tcehnique 
are very strong. Under favourable extmu.l oondhion1, it may not be very 
lon.g before production bocomes adequate to meet the va.riout e:allt upon it. 
When thl t happens. the firlt a.im of employment policy- the maJntenance 
of an adequAtt: fevel of expenditure on goods and KrVice&-will no kmger be 
ruliJed automatically . ., a by-product of the war e«on or of reconstruction, 
but will c:all for the application of a policy d<6btrat<ly cllrctted to that <nd. 

CHAl'l"ER m 

Tllll DAI.Al'\CED DISTRIBUTION OF INDUSTRY AND LABOUR. 

20. lido~ proc:teding (in O..ptus IV and V) to dacribe the lonc· term 
POlicy ptopoted for maintaining total expenditurr:. it is necaAJ')' to tum aside 
lrom the main a.rgumtnt or tbe Paper to describe the meuu.ru which the e 
Government \\UI take to thttk the development of lotali.ted unemploy­
ment in particul3r industries and arns. AlthoUfb their effect wm continue for 
many yt:ua thcu::alter. thC5C measures wi,ll began to o~rate in the ti"'Ulsition 
prrio,J and c•n lhtrtfore be described mOit conveniently at thi1 potnt in the 
P11JX'r. 
~t. 1\\>nrt from tcmpomry unemployment due to the JMsonal and other 

lrrtgulnt t l~ In p.uticular trndes, patches of longer-term unemployment 
develop in p3rlicular indu.stries and areas when the demand for Ultlr products 
i:- insuiTicicnt to prcwida Yi'Otk for the who~ of their labour force. This is 
dua lo Cl tt mporary or a permanent decline in an industry or group of 
industtlts ('3U.std by technical change, the trend of fashion, or the growth of 
lon:ign ('Ompttilion. 

ll, Un('mJ)lO)'nlenl uf lhis type was a famitb.r ftature ln thil country'' 
t'COnomit hfe between the wa.rs., 1be iDdUitriel afftcted .,.'e'le mainly export 
1R~uch It cotton and coal-and some of the heavy indUJtrits which h.ad 
...., s rnOy <Xp>nded during tile las! .,...,_ A,... which were lar&<ly dq><nd<nt 
I.IJlOR dtpm..cd indu.Mries ~'ed heavy uoemploymmt ptrotat:J.Ct~. oot only 
u. 1he bu.: indUilrics, but in subsidia.ry local trades and occvpauont u wcoU. 

• 23. The c.uftuing iu th~ a rtaS was enhanced by thdr lad of a propu 
~n~u"rW l».J.tncc. An area . may _be itadustrially unbl.laDCtd dlhu becaUJot 
n at OVff dt Pft'C)cnt upoo a ~o~ngle iodustty or group of iad\llttlel wbk.h kOd 

n 

to -t• ~ .. -- It fa predaathwltlv co........S with tbo 
upon lnde, whlcb fa <IO«laaly Jia.ble to suddoft 4uctoationa oot wllhiD 
the control ol our internal policy; or bect.ua it contains iaduariel wb~ 
F.""d• ..,ploym<nt mainly for m<n ot mainly for --; 0< bocaUJO ,,. 
IDdu.m. are aubjoct ., onpredictablo chaJI&es in -..1. Dtpood<"':" 
oo a ain&le IDdootJy and the ouboiclluy indullries which pow up round it 

Jo a at.luRI ...... of IDdustrial deY.ropmmt - .... ill the put ~ltd 
entaln ,,... ., ,_b the ~~= of temp0tuy proaptrity wbllo <ire:...,. 
- -- fa_,.blt, Sbi • • and the boavy indllltrleo iD tho IDe! ... 
IIW bolt of Sc:otland, ~ iroG ill South Wales, and <Ottoo ill La ncaabiro 
~ uampltt. But tho priu to be paid lot to<h laDpOtOty pcoaperity 
is hish wf>en tho p<tlod o( depr<Siion comes. A ~ like SouU> Walta in 
the early '201, with half its workm employed in c<tti•& ~. lh-flftha of 
which wu aldPi)ed onneas. was dangerou$1y dtpendtot upon lotti&o trade. 
Convtnoely. rticlOI'II with a wide range of indUitria.l Wlls, Uke Blm\lngham. 
hav• bun ablo to se. many o{ their old industries die a.way during the ~·t 
ha.lf century without losing th<ir ~en<ral prosperity, booxUJO they l>ave M.d 
the teliliencc to develop new activillts to replace P,osc which beca.mo obsolete. 

~ ... Tha first line of attack on the problem of unemployment In thm uu· ' 
baJa~ areu MUll be to promote the prosperity of tho basic Jndustdta on 
whl<h they primarily d<()end, e.g. ooo.l, ot<el, engineering and ahlpbullding. • 
It will be an a.[m of Govetnmc'Jlt policy to help tbele indultriea to roach the " 
lUi'-' pollible pit<h of dlici<ncy. and soc:uro ov.,..., IIW'kett. 

S..Ondly, theM fnduslri<s, and the areas which are 1atet1Y dependent on 
them, will aharo lo the bondits whi<h will ftow from the GovernmMI'a policy 
(o~ned in Chal"<n IV and V) for maintaining do.-ic ~itnre at 
a hi,Rb Jevel. But II wiD not be eno$o rely on llte ~ nwntena.nce of 
pon:b~ powu 10 tolve aU the of lo<al un<m,Pioym<nt. A tolulion 
on th-1- alone would be too drawn out and !lUCht involve tbe portl.tl 
depopolation of Industrial rq;iotls w - are a natioml a.ntt thai we cannot 
affOniiO '-· 
~· The Govemmtnt therefore propooe to atladt the probltms of local 

ontmploym<nt fn tbrH ""YI'-
(•) By 10 lnftueotins the location of new enttrprisH as to divei'Jify the \ 

lndllStrlal compotition of areas which i.re partic:ut:lrly vulntrablo 10 unem· 
ploym<nt. 

(b) Oy removing obltades to lhe transltt of worker~ !rom one uta to 
another. and {rom one occupation to ,another_ 

(c) By ptOvldlng training facilities to fit workers from declining lndustritt 
for JObs In expa.nding lnduJtries, 

Ololribudon of Ind....,.. 

a6. It wiU bo an object of Government policy to MCure a bala.~ lndu• 
trial development In areu whi<h have in tbe put boeo unduly d<()endwt oo 
lndutlries opeclally vuln<toble 10 un<mploym<nt. The GovcnUD<tlt wiU 
fOCO\Ita.ge 1ho Ht&.bUJhmtnt of new ea.te:rprises in these •• development a.ru1 •• 
hY the follmnc ,_.,.: -

J a) Loutil>rl of ... f•<torin.-lo onlu that the Gov<n~m<nt may bo 
y informed of tho COW10 of IDdustrial development, industriallau -· 

t<mplatins lilt -bllabmtnt of ..,.. fact.orie, or the tnnsler of a faotory 

• F« Got,..,.... ollWt ifchlatb "..- factory" will i~ ut~ ol .U.U., tac--., belt lA ,,.,._, U.. ckbitloo the ~t wiD .,... lo uthlde hoeD the 
,....rk:ttw pt09Wou und •tablbhawa.u ud aman ~~ o1 c•ll'tt.a...u.blllb..-."'. 
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l.rocn - .,.. to anolh«, ..W be ""JUinld to notify ~ Covc.rn~ boiOR 
lhtlr pla01 ,.ach an advuc:od "'ll•· This wiU -ble 1M Covenunent to 
tXt.rciiO 1 .ubltantial influence over the locatJon of new lo.dustril.l . develop-- A 

ment, All contemplated by the Barlow Report•. On u.., ooo h;md, power ... 
will be taktn to prohibit tbo estabiWuneot of a new fac10ry in a dlitric't 

wbrre ttrlou.s disadvantage woWd arUo from further indUilriaJ developmtot. 

On lhe olher hand, lhe Cov_, will be able to UJO their IDJ!uell«: w 
"- ,_ facto<y devtlop-t into .,.... - coli IDOOt Ufi<DIIY for lurtlw 
indu>lriol dlvenfficarioc, In exerciliDs this lnft...,.. acoount will be tilken 

of strate~ic, u wen ., indultrial and &Odal, ('OOaiduatioas. ln thls pos.itivo 

Mped of !heir policy, lhe Covernrrwmt will be ptopare<!, In oultable c ..... to 
offer to Jndustrialists who ue wUiing to establ.i.ah oew factoriel Jn dcvelopmen, 
areas the Jpoci>l inducemenn india ted below. 

(b) Jt .. ilioas F•r:IIJriu- Wiv:n p<a<tkable, &.-.. now enpgod In 
war p<Odoction In .- anu will be mained oo IMt wort if It Is .......,bly 

dear tholt they ca.n be emp&oyed in the produc.tioo of muttitions after the war. 
Factories which are not liktly to be required lor the manubelure ol munitions 
after the end of the w-nr will be released 1'1.1 e:"ty as poiSible, and those owMrd 

by the Government will boltastd or sold for civilian production. 

(c) Ntw J•clory r,..i/di•t-To lhe extent that ~ factory bWldlnp 

are ansuftidtot to secure a PfOpu balance of indUiby in tM. development areu. 
tht. Govtrn.mtnt will si'-<e priority to theM areas m tbe pat of ticc:oc:es for 

the buUdina or new rutona uCI extmsiont ol uist:inc b.ctoritt.. 

(d) Ft~dory PtcP~tius for S"'•lkr r·.m.s.-The Covernmtn\ will contiouc 
and cxttnd the policy of erecting in devetopu~nt areal factoria oo individual 
or colltttive &it·cs, for salt or l~te. i1~cludlng factories wblcb c.M be rented in 
JeCtions. 

(e) Gova•"'"'' Co•lmts.-Du• te«>rd will be }'O!d to tho DOodJ of .­
arus in lhe pbdng o( Co•-.mment oriluJ of all kinds. 

(f) Fit~u.ci•l A.ssisl•llll•- The Govnnmtn\ will take a.uch Jttps as may 
be nec:esll\1)' to secure th:.t enterprises. which utablish themselves in these 

areaJ in conformity with the Govemment'a policy, a.nd lhow Jood prospects of 

succes.s on 1 commcrdaJ b3sis. shall have Adt:qua.tc facUit1et for obtaining e 
sborHerm and Aong.-term loans and. "hero uoeew.ry, share capital. 

27. Tbo Go\-ermntnt will abo talr:e such Ktion as may be neeeesa.ry to 

S«ure 1M full devetopmml in these artu of the ba.sic: atrvka on Whk.h 
industry depends and to stimulate the modero~tioo of thtir capital equip­

ment. e.g .. the improvement of communications (iodudiog dockt aod harboun, 
as well u roads and railways), the exteruion of power aervke$, and the 
improvement of housing, othcT amc.nit'les and general public am•ices. In 
addition, the Co"·emment will organise rescaKb with a view to di.scove:ring 

what types of industry would fit most naturally into tbe lonc· tenn economy 

oi<Oeho!W...onou. 

2:8. The mtasuru requirtd to balance and divtrsify industry will of conrso 

vary from one Atta to another, and the a~u io which sucb meaaures may be 
Teqnired from time to time cannot be foreaeen. There can bo no fuu..J list 

of •• development areas." Areu which have rrgained their prosperity by 

the aid of these meuUTtl will he removrd !rom the list, while othN'S wy 
bue to be addod ID it u economic coDditionl c.hangt:. 

29· With thto: introduction of this new polity for securin,s a bllanced distrl· 

bution o1 industry, tbe nerd lor lhe Special Areas lrgisbtion will di!appear. 

• Cmd. 61J), .,.o. Report of tho ~oy~~ol Conunlulon on tht OlttrlburJQn or th• 
laduttrb l roJt\llntJon. 

l3 
The Sfoc1o1 Aftu are DOl at _..1 depnoood, and ~nco durlns tho 

.......-baa shown J.hal ~tion tJwe cube u cfklent as lD other parts of the 
country. Much IO(Jal capital Lt already invested there in the form of houses, 

abops. public ~rvices. etc. Neil.hcr this aoeia.l WJJlt.al nor the corporate lifo 

of thae oommunltioo can be sacrllicod. There may be...,. small and loolated 
v~Jbset, eopodolly in mining areu, wbicb. owins t!' ~ent clwtc<S in 
lndnsttial condldono ollcr no bt>pe of oound .......,.. 1'0\'lVlli. In lb ... rue 
cues tbe popularioc' may have to bo rHSiabliihod .....-... There will be 

other ~er arou wbeft tho temporary ca- of opotiallndnsttial p<O<petity 
have disappeartd, e.g .• bec:aUM ol ~ exbaQidoo o( a wasting ~1: bot 

where the economtc life of the commuruty could be put on a sound bMis 1f the 
population wete reduced. to thC!AO cpeci.al c:uet tome proporlioo ol the 
\\'Orkm may havo to ba ro-establlshed elsewbere • . But where a. largo .tnduatrbJ 

I"'P"Iation is Involved. lhe Covommcnt .,. not prepared CJthti to compel 

,,. truslrr to anotber area « to ltave it to proloncod unemployment and 

dunoratisation. 

30. No single Department could conveniently undemke the resporu.ibllity 
for formulating and adrninistcring the policy for the distribution of Industry 

outlined in lho foregoing ~rugra,phs. Thi.t is ea&entially a policy of tb~ 
Government u a whole, and itl application in pn.cti~ wiU in~olve ac,ti-:m 
by • numb« ol dil!mnt Depor1mtnts, each of whlc!' will adapt !11 a~ 
tmioo to ooc!ono witb the goentnl Gcrwernment pobcy. 1be matn respoasl• 

bility wiD mt with tbe Board of Trod<, lhe Ministry of Labour and National 

Senice, lhe lo!!oistry of Town and Conntry Pbnni113 and lhe Scotdoh O!lice. 

Standing arrangements wnt be made fo r supe_rvlllng a.nd controlHn.«, under 

the Cabinet and u part of the central Government machinery. the develop­

ment ami execution of the policy u a. whole. At the other end of llle scale, 
there will be l R~ Of!;lftlUtion, whic.h will bring together the repre­

M:Dtativ<S of lhe VopartmeniJ concemod in tbe local appliation of these 
........,... 

It is ""'"""fY• how..,.r, that lhrre should bo a linglo olwulel lhroucb 
whkh Government policy on the distribution ot Industry can be expressed. 
It would not be utlsfactory lf the public v.·e.re Loh to aw with l number 
of different Departments on different aspectl of tho aa.me problem. The 

Government tbert.fore propose that the channel for the expression of Covern· 

meot policy in this nutter oball be the Board of Trade, which wiD be the 

Department Mpo<uible !Dr aD cencnJ questions of lndnsttial policy and woU 

be soilllbly •nenclhen<d to undettal<e lhe heavlrr mpoooooUitleo -
G<wemment wUI usume in lhis Mkl t.fter the war. The President of the 8oa.rd 
of Tn.de wUl be rcspons:iblt: to Parllament for aU the general upettt of the­

policy: and. on these. enquiries mnd representndona lrom interested sections 

of the public will be made througb lhe Board of Trade. 

l)islr\butioo of I.Aboot. 
Jr. lo an expanclinc ..,nomy worton mast be =dy and able to move 

frcidy betwem one occupation and a.ootber. This is DeCC5$U)' in order to 
reduce the ditJoc,.tion wbic.b arUes from chan&tt ln technique t.Cd ftuctua­

tlons in market conditions, a.nd abo to ensure that the expansion of new 
industries undc1 the stimulus of a bigb levd of demand is not hampered 

by a shortage of s.kllied labour. During tbe first yeu or so alter the wa.r the 
problems of labour mobility will eentn: mainly an>W>d the ,.,. .. tt.kmont ol 
mem1om of lho A......, fon::es reluood I= servlca and ....,. workm relnsod 
from war work. 'T'b& Government have alrtldy umounotd their training 
~ehtmes for re-ttt.Uio« u..SUVke mtn and women aDd rdea5ed war .woe-ken.. 
N the re«Uiomtnt of persons who have been uprooted by war tervlce draws 

\ 

• . . . 
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1o a d4oo, tho Covemmttlt propooe lo coo& .. lr'a1olDa ocbomoo oa -
lines at a ~t measure, so lar as thb lt needed to .,.. nec:eii&IY 
uamfen from one iodUiU')' or occupation to a.nothe:r. e 

31. for fol» callinc I« no gat amow>t ol Ulll and "'!uirinc 
only a few werb' instrUction, empk)yus should a.rra.n&• to dv-e the iNuuc> 
tion in tbe coune of empjoymeat. No maurr bow lit&lt ikW a lDvolved 
In • ,_ job. ~'"'!'" wlnldioo - be Jiven lor 11 and tho -Iter 
iboulcl not be left 1o pick up lhe oew IOCbDiqoe N - be cu. This II 
a oecd whkb ca.o bcol be met by lhe de>'Oio-t ol m<\hodo ol ~ 
.-itbln iodllilty; and does not call lor aDY ti.oancial ••iot·- !rotu pub& 
lunds. for jobo ealtl!IJ lor greater s1ciD and "''uirinc a ,_.. .. tendod period 
of ~iali.ted iMtrucuon. the training should alto b. canicd out u !at u 
pouoblo by empi"Yfff. ThiJ type of training Is best given under properly 
desf&ntd tn.inmg achemes providing a definite ooui'M of inttruction. 
Employers who provide iuch cour.oes., approvtd by the lfpropriato De~ 
ment. wlll roccive Covtmment grants calcul3ted on " c•pttatlon buts to bo 
settled r.her co.osvhation whb the industry concerned. 

11u:rc are g~~.t advantages i.n providing training In the factories, where tho 
trainees can see ahead of tllcm tho jobs wbicb. they are qualifying thcmse:lves 
to mi. Por cenaln occupations, bowcvt:r, tra.iJ~ing co.n be better rhrt.n in 
a eepa.ratc achool or Institution than in employers• workshopt. fo meat 
tbe need for this kind of training. which employel'l cannot provide. tho 
facilities tor inttitut.ionaJ training which are provided In the Government 
Training Ctntrtt. Technical Colleges. etc •• will~ developed and tXttnded. 

33· It will be a fundamental principle that wbcte re-t.ta.inina ia required 
It Shall be providtcl as 100n as it is dar to the Ministry of La6our that the 
WOJbr Is no1 Hlctly to be able to resume b.is former tmployrotot within a 
rruonable time: he wiU oot be exp«:ted to wait until be b.u btt:n unemployed 
lor a 1ooc time belo"' becomin$ •ligible lor re-~. ThiJ will entble the 
Govunmml 10 rake ICept to tram the neassuy labour for new and txpandl.n&: 
trades in time to bo ava.1lable wben tbe demand for its 1trvica maturts. 
It will also prevent the tnlinillc ochanes !rom '-nln& diJcrt<ll•<d by bene 
confined to ptnons who have bttn uncmplo~ ovu a Jong period and cannot l 
readily be placed in DOW employment. 

34· The allowance. granted to the tn.inees will be completely divorud from 
paymeut of unemployment benefit. The worker enterin& upon a coune of 
tn.ining must be made to feel that he has left unemployment and une.mploy· 
ment benefit behind him and has started on J new job. Tntining allqwanc:es 
will be fixed on a higher seale than unemployment benefit, 1ubjoct to tho 
prhldJ>Ie thM lhey Jhould not be so high as to provldo a. hlghe.r Income than 
tho geneml nm of wages likely to be received by trainees in their first subse­
quent employment. 

ll· If rtlralning schem~ are to be a success there must be the fullttt 
co-optmtlon betwttn employers and the Trade Uniont. Difficulties have 
ari~n in tM put because some stctioos of iDdu.stry have btt:n reluctant to 
admit train.tH. Thtre have bten various rlta$0DS (or theM: ditficultJet. lnc:lud· 
in,g rule and practkn which were devised to safeguard the ~eturhy of 
t.mploymtnt of txistinc_ workers aDd that wage sta.od.uds. and to maintain 
• proper 11ancbrd ol 1k1ll. In some <as<s th• di1ricully has been lncrraoed by 
compebtion betWml Untom. During this war caUJa of friction. lndudinl 
~lion, have ~ greatly reduced; a.nd lbe Govt:rnmmt believe that, 
w;th the audon of conditkmt dcsiped to produee fuD employment and 
stability. til parlito in lnduJtty will ~ tlat exio.tinc rui<J and pn.c11ots 
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may afeiy be modified to allow the ready admission of tral~. PfOv\ded 
that proper tter, are taken to train tbt:m to a standud which wut htt\ify 
lhe poymwt o the ~ rote ol mges. ear. will aloo be ... ~ .. to 
tnSUrt tbat the numbu of tn.intes dors DOt exettd the number capaba. of 
brine aboorbod In the panlcular tnd<. 

y,. While the Cowmmmt do not rdy primtrlly on larp~ labour 
tramlm lor a tolutioo ol tbe u..,.ploymesll prob~ ol partiCUlar ar ..... 
tbey aro anxious to 0\._.,1110 oome ol the obstacles ...tUcb tltJid In tho way 
ol tbe tramler o f wolittrJ to p1a<eo wb~ suitable em1)1oytncnt II aval~ble 
for them. Exptricnoe bdorc tbe war showed that twO ol the molt KnOUt 
obstacles wen tho worker-a difficulty in obta.ini~ a suitable boule to rent 
in areal whm •-ork wu avaUable, a.nd the specW msu whkb for a time tall 
upon him while be is settling dtrtm [D his new environmt:nt. 

Since the end o{ the lut w&r, the difficulty of obWnios a houto to rent 
hllJ been an especially Important (:lC-tor. WorkeB wbo could a.fford And 
were anx.loua to rent houSH in the areas to which they were moving found 
them.selves un3blc to do 10 and were forcod to buy bousea oo mortgage. 
Steps will be taken to ~eeure that 1 substantial proportion of the new houses 
erected afte-r the war thall be available at a rent which Jt within the means 
of the avernge wage eumer. 

\Vhe.re worken are transferred under approved tchanet to a new uea. 
they wUI be elirlble (or resettlement aUowaocs to meet the COlts lovolved 
in tbeir removaT and tbat of their depeodaots. Spocial arranccments will 
alto be made lor the trainin& and employmeot ol juv..W... 

GENSRAL COSOITIOSS OF A IDGB ~0 STABLE LEVEL 
• OF EMPLOYMENT 

37· In the tn.rultion period, u we have ,...n, employm<•lt policy wiU be 
primarily concerned with the transfer of men and women to peaco-bmo jobs. 
But however amoothly this transition can be made. and however rapid may 
be lhe retu.m to oonnal conditions. thtre will still remain for tretttment lhose 
long·tenn problems connected with tho maintenance of an adcquttte and ateady 
volume of employment which e.luded solution before thew&(. 

38. The chart In Appendix I shows unemploYJUC-nl r;.tct for the period 
t8$3-t938. Throughout the P.<riod the,. was a fairly r<gular cycle ol uncm· 
ploymen.t-e'lfdence of Jnstabllity in our t<:Onomie system. And (although the 
figures a.re not atrictly comparable throughout the whole of tho pc.riod) the 
average levt:l of une:mpk>yment alter the war of 1914·18 w:u. on auount of 
tbe sp<elal and continuing problems ol the export tn.d.,, laighu tban In 
lhe period bdorc 1914. 

39· tf thao features •hich have afttid.ed our economic. Ufc in the PIS' 
are to be bankbed. u it is OQf molve to banish tbtm. from the future. th~ 
eskOtial c:oochtions muJt be satisfied:-

(•) Total qcpenditure oo $Oods and S<rvioes must be prevaated ln>m 
ltlliol lo • lavcl wbere cenenl uoemploymeot ·-

,• 
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(b) Tbe levd of prias and wap m\101 bo kept reason>.bly liable. 

(<) 'fh<R must bo a oufti<itnt mollility ol worton bdwota occupat10111. 
and loalitl... 

(a) Tbe .llaiat..,. ... of Toe.! E•peodlt""' 
40. A>oumlnc a given levcl o! wasea and prices, and lull moblUty of 

labOur. workers will lose or i&.U to fu1d employment because there It not a. 
•uRk.le.ntly large expenditure on tho ~'OQ()s and servioes which they might 
produce. Jf more money is spent on goods und servic:ts, then more money 
wiU be paid ouj u wa~cs and more poople will be employed. Thus. tbe fin1t 
alcp ln • policy of ma.mtainina genml emplor.ment must be to prevent tota.l 
expenditure (analystd in p;ar~gr2ph 13) from alllog away. Once it is allowed 
to do 10. a minor decline ~y rapMUy g .. thu momtntwn and t&ke on the 
proportJont or-. major dtpressloo. II, (Of example, there is a. dcdioe iD tbe 
demand IO< .,etl lot tho oncdon o! new builc!i"«:'. unemployment wiU filii 
appear unoag a~ worb:n. The a:tetl worktn, ia c:oo:seque:oce. wiU have 
loot to tpead oo food and other coatwn<r coodJ, so that lhe demand for 
...,...,.,. p>ds wiU l&ll. This loads 10 unemployment the - ken in 
the consumt:r goods industria wbo, in tt~u1m~· .• :6~nd~ .;:,~;r r.,'~r.~:~:,n~:~;~ reduced. As a result p 
the demlnd for new 
rtn1etional steel bJis 

~ndmey~~~~<ti~·~o~ns~~~~tf~~iti;:~ ~~~~~~~~~~~~~~~~l 1'hiJ is an 
the crud•! 
eorrec.tive applied then may once 
aprt:ad and g:Lth~red momentum, interventions on a much pater sc-ale would 
be required-and at that 1tage mlgbt not be effective. 

41. Tbe Government are prt:partd to a«:ept in future the res~bt1ity for 
tatioc oction at dieetiliett,.,...bte lia&e "' .mn._,._itimioiiiif~p. ThiJ 
in\'Oivtt a new-~~ch abd • new rttponsibility" tor the -----srue~wu at 
one time believed that evrry trade dept<osion """ld aut.,_tic:allf brill& it> 
own corrective, siDoe prices and wa.cc- \\-ould lJ.U. the fall in pnctt would 
brin-e about aft increase in demand. a.ocl employroe:ot woukl thus be restored. 
Ex-pcritnoe bas shown. however, that under modem oooditiom lhia procas 
of sclf·r«<vety. ii tflective at all. lt likely to be extremely prolonse<t and 
to ~ ac~ompa.nied by widesptud dlttrea. putieularly in a comple.JC industrial 
soeaety bke our own. 

~2. The methods whk h the Goveromcnl propose to adopt to maintain total 
expenditure are described in Chapter V. ft wUI, bowc:,•cr, be: oonvenient to 
analyse here the constituent prutJ o( this tobl expenditure,. for thf'y diller 
grutly both [n their suleeptibility to Ouctuatklns and iD tbe eue wll.h which 
thtse ftuctu.Uioll$ can be c:ontroJJcd. 

41· l o a country which coold Ignore tbe ouUidc world that pans woold 
be four In number:-

(a) Priwl4 Co.s.,•fJiio~t ErJH-,.ditttrl 
Pri\'ate e:rpt':Dditure on food, clothing, n=nt, amUkt'l'lent:s. etc. 

(b) PMbUc Exf>ettditure o" Cune,.t Stnlke.t 
Expenditure by public authorities on edu~tion, medical ~ervices, 

natlotW defe~. etc. 

) 

) 

I 

• 

• 

,, 
(e) P>lt-.1• I"''"I'"BJ E,,...~•l•,.. 

Private capitol e>pendlturo on bcUdi"4'. machitwty and olher 
durable equipment >ad oe >dditloM 10 gooda il> otock. 

(d) PdUc: lllfuutmeat Exi>f.atlitwi ,-
C,Opito.lexpeoditure on buUdinp. machinrry. roads and ot1ou dul1lble 

equ1pment by the ceaunJ Govmmu:ot. local authorities or public 
utilit~ 

Out In a community linked with the outsJde world 10me expenditure (I.e. 
that upon lmponi) does not directly Jc~d to employmen t at home, while 
IOillt ornploymeot at home (i.e. labour engaged in makiug thing& for ex .• 
port) arba out of the expenditure of peoplo ln other countries. lt is eoo .. 
vculJt.nt to allow for these fatts by addiu.B a fifth Item (wh.U:h may of coum be 
a mlnut quantHy) to the llit o( the co.nsUtutntJ of total expenditure, namely: -

(e) TAe ForeJ·t• &laue 
Tbe c(jjfermce betw""' upono (vi>ibl4 and iDY\illole) and baporu 

(vlYble and invisible). 

\ 

44· Expenditure on pri,,.,. coMUmptlon b perhllps the olement leall liabf: 
to suddm and spontu.eous variation; for, 10 Jon& q people's incomes do not 
«rtatly tba.n,o, their habit$ of buying a.re IB::tly to rema.in much the u..me. • 
PubliC upenditure on cum:nt servicet, lncludin& national def'f:nce, wUl alto " .: 
be fai~y const~nt as a rule, untm lhe Govm\ment dteidc as an act of deliber~ 
ate polk)' to vary expenditure on some Items in order to compensate (or 
I'Win.gt jn other parls of toua.l national c:xptndlturo. Public capital expenditure 
has l n the pa.st fluctua ted con!lidcrably, l1rgoly because pubUc authoritlet 
have ohen taken the view that io a periocl or deprtaion, when their revenue 
was precarious. economy on capital expendlcure waa u,e right policy. 

45· Jt is. however, in the two rtmaininc componwts. of total 6:penditure- ll 
privato cxpt.ndlture on capital equipment and the foreign balance-that 
5p0nt.aneous variations a.re likely to be createst and at the same time molt 
dtffiQult to control. A bosineu man deC.klin& whtther it h worth his wbile 
to link more capital into his but.int-sl will be inftoenced by a. very wSde 
ranae of coosidentic:ms: whether hls marktt is likt:ty to grow or dedint: what 
hiJ competitors an: doing; whether prict:l are likely t.o go up or down; 
whether 1be latest type of ma.thintry is mueh a.uptrior to his ov.-n, a.od so on. 
It i.s in practice impo!:Sible to foft'Ste with any certainty what deci1lont 
bus.ineu manage~ts will rt".acb on theiCI mlltters: the prevaOing atmosphere 
of optimism or ptSSimism, particu1arly in periods of rapid industrial change, 
pmbably ha1 as mucll influence on thc...n 11 any Independent analytis of the 
facts. 
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is alto partku1arly subject to fluctuatioos in employment a.rbloc ftom ftuctua• 
tionJ in lntemadon.a.l u-,.(k. la 1929, for iD.stanc:e. the ~ In British 
induJtry wu tn.n~Ued to this counuy from abroo..d. Tbe t&ate of our fordc;n 
Nb.nce ckp<1'do ''«'/ lar&<IY upon !he beba.;.,.r of p<I'IOIIS and COV<tt\Jl'l<tlll 
outside our jurhdicuon. Our aim must tMrdore be to &p't'e whh other OOW'l• 
triel oa iotanational mtUUtft wb.ic:b will be to our muta&l advanu.ce &Dd 
wUl rmdtr tbHD ~With 01 in a commoo ecooocnit po)i(y. As bls beta 
.,........., lo Chapter I, the Cowmmeol have alnody ... t.rktd oo l1Xb 
ditcut&loos. wilb the objoct of iocreasillg and stabiiiWic !he volume of -
u-·acio. 

47· 'l1KI molt terloot obstacles to thee maint.en.anoe of totaJ expendilure 
lberdore lie in these hl&bly inconvenient f:aeti:-

Fint, thole tlC'mtnta in tota.l ex~ditu.re which a..re likcly to fluctu.ate moil 
- private lnvutment and the foretgn bab.o~appen also to be the eltmcntJ 
whkh arc mOil ditr.cuh to tontrol. 

Secondly, t~n lncrea&e in one part of total expenditure can only whhin 
limits offs.et a d«rense in another. For if, through a dtdlne In pt1v1te invet:t· 
ment, the construction of new factories is djscontinur.d and bu11Cllna labourers 
are thrown out of work, it may be useful to 5timul:tte the pun:.hue of clothing 
bul h would be idle to oxpcet the building labou~rs to turn up \he next day 
rt:ady to handle sewing machines in the clothing laetori~. Again, if lm· 
portant Dritl5h e;~eports !tll off sba.rply. it would be essentia.l, at the carliut 
momtnt. 10 find altern:Ltive exports to fill the gap: t.n expansion of lntemal 
dem:\nd woukl not alone be an appropriate rerriedy and indeed, if it were 
app!ird too viccrously, might lt:ad to inftatioo. 

48. The culdinc principles of the eo.,_ .... policy lo maintaininc "'oal 
txpr:nditure will bit as fo&ws:-

(• ) To avoid an uot.-....ru.le fore;p Nb.nce. " must export mueh 
more thl.n ,.·e did btlore tbe war. 

·(b) £"~ possible must be done to limit da..acflous awinp iD ex­
~it~:~re on pnvate itn-estmcnt-tbougb 1\MX'.tSi In thit Add may M 
puticolarly dlfficuh to atbit,-e. 

(') ~blic invatment , bo1b in timing and in volume. m1.111 be cart.fu.Uy 
planned to offset unavo~cbb!e fluctuationl in priv•te lnves.tmtt~t. 

(4) We mu1t be ready to ebeck and reo.•cne the doeline in expenditure 
on eonsumtrl' good! which nonnally follows aa a 1e00ndary readion to 
a falllns off in private i.nve1tment. 

The plans whkll arc being prepared for this p\1rpotc arc described In 
Ch3plrr V. 

(b) The Stability of Pri..,. and wag .. 
49· Action taktn by the Government to maintain ex ptndlturc will be fruit· 

1tM unleli w:aa~ and prices are k~t rea50oably ttable. This ls or vita) 
1mporto1t\Ce to any employment policy. and mus.t be clearly understood 
by aJl ~Celiont of the public. If we are to ope-rate with succttl a policy ror 
maintalninc • hif:h and !itable '"el of employment, it wiU be tt~tntial ttult 
cmp~yert and worken ~ould ucrci:se moden.tion in •·agtt maUel'1 10 that 
incftbt'd upmd1ture pro"ided a.t the onset ol a dcprft6ion NY co to inc:rnM 
the "'Oiume ol tmploymcnt. 

,50. Tbh don not mean d.at every wage nte must remain btd 11 a p;lt• 
ticular \evd. 'tlt«e mu:A always bt room for the adjuWntnt of~ and COO· 
<litloos. •-&· oo .-.nt of ebanges lo the form. mdhocl or volume of prnduc­
lioo. Allo ll>ere mail be opportunity lOT the removal of .-nalleo lA tho nto 

• 

• 
I 

L 

IIJ 
o1 ,_..,.,.tlon ot dlfleno~ cndeJ and eatop~oo o1 -"- ~lh wiAbln 
"" lnduwy and t~etw ... clillmnl Ind-. The oriodple ol ,..bllll)l -
mean. bowtver, thu lncrn..tes in tbe ~ Sn"d of W&l' rat• mua be 
relat<d "' iocnoJod prnduc:livity due to ~ dlodo<ocy and eflon, 

5'· All undue lnmue lo priceJ due to .. ._ other lh&rllnmued wacoo 
mi&J>t timilarly fNJir>IO aaion Woo by lhe Covtrnma>l "' malolll• .,.p~oy­
mcot. Jr. for example. the muuf.at;cw:oen: in a pu:t.ku)a.r lDdUIUy .u. lD 
a riDe for !he .,.,._ of raiolAc priceo. addWonal - made avallablo by 
Governmeot ~ for the purpose ~ mainnininc cmpioymeol tnfcbt tlmply 
be •~,. lnmued pro6t margms and ao ........,lo ..,.~, -lei 
.....UL 

5•· SubOity of - and otobffity ol/rices .,.. inextritably ~. 
U the gene.-.! level of wa~ n.tes Net an there is a COiidpondtr~~ lMtaM 
in price~ o( goodJ for dv~Uan consumption. the indivkluaJ wago-eamer wm 
be no better otr and there may be no increase in the total amount of employ­
ment available. 

(c) The Mobillty ol Labonr 
_s,. Even if the!"t ia an a~equate over&ll demand for labour, maintained 

by a total uponchturo tu.fficitnt to provide every worker with a Job. h does 
not follow tNt unemploymmt will &ltogethff clisappea..r. 1n an eoonom w~ich llims at keepi"'l ~mp~yme•• at ill hianeot levtl, chan&< will alwayo ~ 
80'"11 oo; new lndustn<J will be llatling up, oew ~ replaci"J old· 
aew wayt o( rncedRf. COMUmers' demand wiD be Wider expenmmc: 
Numb<n ot peoplo will lherdore be ~ u W~aDploy<cl at £m.. 
ploym<ol Exdaaop oo any po.rticular dato-ll>ere wiD alwayo be people 
wbo .,. claaQilnl ln>cn ono job to ..,..bcr, or are ......,ploy<cl to< - -
t.mporary ...,._, If Jbon•lmD waemployrnel>l arisill& lroci> - ea-IJ ., 
be r<ducocl 10 • nalnlmum every individual - CJttdM to tho f1all bll 

• . : 
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""" lnldodve In adapd!>« - 10 e11>J>Cinc cite ' "'"" Tlw: Gowm­

menl wUI auiJt by 11'1• measures deigned to ~ the meo to the wock ~ 
tbe work to th«~ men which ba\'fl been d~d~ ltl. Chapter IJ 1. They wW 

aloo - 10 pro ... t n>Ot>Olity ol labour beiot; ... podod by ....._...,,,. '!.:; 
type 101Dttlmcl made bdorc the 1Qr whnd)y wcdctn worttd put-unw 

clAuoed u.nc.mptcwment benetit for t~ R'it of the wttk. 

$6. h .ou1d be a dituler if the IDtmtlon of the Co~ernmcnt to maintain 

total uptndiNre wrre ln~ed u UOIMfttm& the c:tuaen from ~ duty ot 
&ndi:oc rcw hirmelt and fl"'Uhed In a wc:akemns of ptn.oaal tnttflHlR· For 

if a n upa.Mlon of tocnl expenditure were a()l)litd to cure u.nemploymau of a 

type due not to absence ot jobl. but to t.nUre of workcn. to move to places 

and oocuJ,arioos w~ they were netded, the policy ot the Govtnunent would 

be f""tnted aocl a da- me In pri<cl mieht IDIIow. 

CHAPTER Y 

I>IETUODS FOR IUI~'TAlNING TOTAL &XPENDIT\IRII 

(a) C.pltal Esp<ndlhml 

57· U we could stop Yioknt t'l.lK1uatiom in pu~ and private capitAl 

exptnditu:re takro totet.ber, and couJd kotp ~ foreten. ~act reuooably 

s.table, we lhouJd h.ave gone fa,r to prevent wide .varianoas tn ~ &Od 

con~equently io ~enual tmp!oyment. Tho followmg paragrapht; outline tba 

mcuures by wbitb tbt Co,·erftmtnt ~pole. ~ part 0! ther Joaa~ter;m 

policy. to G!ftuooce tho •olume ol capow up<D<Iirure. ponte aDd publoc. 

.SS· In ordinary timet the volume o[ c:.pha.l expenditure is lnftu~nced by 

movt"mt.nt in the rate of Interest. It lbo CO!il of borrowing money Is h1gh, aomc 

projc<tl whk.b are not pro6table at that n.te will be held bKk. Wbm it 

1>111 a~:Un. t'- projcctt wiU be brou&ht lorwanl aDd othcn wiU alto be 

taken m hand. 
S9· For tome time alter the md of the war it will be necessa , u explained 

in pongrapb t6. to maintain a polity of cbcap mo!""Y· 

RQ!Jibili~ of ioftumd:nt eapiz&l~ , . ~ 

\viii 00 k.cPl In vaew. The experience gam smce 1931 of co-opcnuon .m 

ihJs field between the Treasury a.nd die Bank of Eosland and the J~nt 

Slodi: Banb wiD make it poiA£b1e to opuate a coOOert.od ADd dfecuve 

monctuy pulley detign<d to promot. t~ablo tlllploymcot. 

6o. Monetary .policy alone, however, wUJ no,t be, sufficient to dt-feat tbt 

lnhm:nt i.os:tabUity of capital ox~huro. H.i.gh tnttrest ratca ~ more 

effective in preve-ntift& excessive W'-~1 in .~ ofJre&penty than 
1 are low i.oterul rates in eDCOW'1.Jinl &nwttmmt LD periods depresisioD. 

6r. Tbo Govunment thm:(ore proJ>?IO to wpple~ent moae~ polk.y 

~ t:~ privately-owned cnterpnst~ to_ plan ili,eir own c:tp1tlil UJ>tJ:'· 
drture 01 <MiomUty with a_.... subiliA- policy. Tbc 1atr< pnvat. 

eaterprises may be wOUn, to follow, in their own iD~ tbe. ~pa. ~ 

by tl\1: Govemmwt in tbe timing of public investment and tO &dJOSt thcu 

activities aooordingly. For to a strong and wcll-eatabltab«l butlneu, eonf1dent 

of its toac-ruo tt.mlnl JX"'"t:B. lbcre are o~ attn.cdont lD uteutin& 

plant for U'P'Mion or for tbe ftPla.oemmt of obto&cV plant at titotS wbea C011b 

are 'ow. And a widel' undentanding of the 10da1 Importance of .lhe al~ of 

t:mp.Joyment policy should infonn and tcrinfo~ the l nterest ,'.-;b~ bull~ets 

men as 1 wbot.e. uodoubttdly ha\·e i:o evtntng oot fluetUahOns lD Clfllta1 

• 

• 

.. 
~. A ""' ..... l<o<lwo: • I _... be provided il ll ..... ~~ 

11"Ctlcable "' adopt • - umilar to tlt&t ol tho <lefund ta& cnditt ...... 

Hon«S io pan,frapb 7:1 below And cakulat.cd to sdu1u&a1AJ capital cspendlt~ 

at tbe ontrt o a dcpttwion. Thts and other poiliblo u.c.thod.J of in.8t.K"Uciug 

the valumt of priv&le. investmtot will CODtinue 10 ~ stwdied u bowlcdge 

and cxptrie:uu of ttw. new llfltbnlqae for mainta.ininc totll upecdlture aze 

aecumul:tltd, 

6a.. Public invt:~UDoDL c:ao. boWC'-·er. be used more dindly as an irutru· 

- of <atpioytt>ottt policy. 

of local authoriti<s aocl public utility uocl<tulclnD. It> the post, cooital 
Only a 11nall p roportion of public caplta1 t:Xpeoditure il u.nder1•.bn by ) 

the «ntnJ Government. by ft.r the &Mltt part bting wlthl.a the province 

... · by t.hae a.utborit5et bu tcaenl!y r~ tbe ame tre:ocl u 
vale capital c.x ndit·u.rt--ft W fa.1!en 1ft time. of slump and Nen in 

~m. a:fbu W>ded tho«lote to occcotuate the pew and dep..,.. 

tioal of tho Indo cycle. ln the !utwe, Gov=mcnt polity will be dlroeted 

to mrnctioc thls syutp&tbcUc: .......,..t. It ohoald be poooiblo foe- the eo...,.. 
mcru. to malata.io tbe ltabilicy of p1iblic: lovatrneol wbc:nrivate invutmtnt 

it beginning to WI ott at tho onset o( a depression. Bu this may not be. 

enough: for the pui'J)OSC of nW.nWnlnc gtneral ~mploymmt It is. dtllrt.blc 

tb.a.t {'Ublic: ta.~'f.itJfttat lboa1d Kluallf tjpaDd wbeo private investment· is 

d..- aJtd ohoald COCttnet In Ptrlodo of boom. Thm are. bowovcr. 

prt.c:tical limit:J to tho extent to which Government acrion can proda« twings 

lD public invt'ltment to offset autb lW~ ln private invMitne:nt as It Cllnnot 

pcevau. Thut, a i&J:&.o pan of the cal" tal. esp<D<Iit~ ol poblic authorities 

-lor cnmplo on ltoulitJc, scl>oob aDd boOpitalS-Ia dld1t<d by lll!l"'t pobDt 

needs, tho satisfaction of whkb c:aJ100 t mcWy be postponta to serve tbe 

purposes of employment policy. And, Jn t.he other dlrectlon. the Govern· 

meot (IC)U.1d not compel substant41 acceluation of the a..pltal protf'l..m.mcs 

of t1tose pubHc uthoritios withollt modt more powu of .u..ctJon that they 

now ~· Thefe are. therefore. Umitt to the policy; but withln those 

Umlll the CovemmtJtt believe that they c:a.n inftuooce pub1k ca.pit&J M!XD· 

dlture to an extent whkh wiU be o{ m&ttrial va1u6 for the purpote of mAlO· 

tahUnc employmatt. 

63. Tho procedure which the Govemment have In mind it aa follo.n. AU 

loe&l a.uthol'it.le wiU submit annually to the appropriata Dtoartment their 

~of capital espenditore lor the MXI fivo ycarL Jfor the 6na ol 

thole yean. at least. tlle plans will ba:~ bem worked out in aD dct&ill a.ad 

wll1 be ready for immedla.te opuatioo: (or the later ~an they will naturally 

be lnereaalngly tentatfvo and provision.a.l. Thl!iO proe:n.mmaa will then be 

uaembled by an apPropriate oo-ordinatinc.. ~y u.nder MlnJttt-n and will / 

be adjusttd. upward or downward. ia. the Debt ol the b.tftit bdormatioo oo 

the pmpective Mlpklyment lit\ll.tio~. U tbls cntaflt a alotri.ac down ol pro­

grtmmes, 1\dequ.a.te powers. th~gh the withhokllng of loan u.nctfons or I 
p.nts. are rtady to hand. U h entails an aoce:len.tion, the Government wUI.. 

by pntin« loiJt .. - .. otbuwiM facilitatloc finauoo. bring IO<W&rd 
projetts whk.b otMrwlte mi&fll hue bad to wait ~Qr a late-r opportunity. 

n1e Government ale considering the lin~~ On which this procedure ( I ll be 

applied to the progn.mmin& of caphal exptoditure by public utility oompanlcs. 

The m>dl!nory .. ~ ia tiUs panppb will - tho c.n ........... 10 

111 ncb )'Nr a target for the who&e volume of public works In the slK'CttdiOI 

year. 
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64. Ill ordu that pabllo In- _, be ,_ qoldlly mobllk«' to 

redrt'tl the be.lance of priw.te invdlmeDt me Gowm.ment &bo lntft)d to ted 
- of r<dudn& tho time-loc which Old]Jwily Int.,..,.. bet•- • dodoloo 
to undtrtake pal>tlc eopilal ...,.ndlt>= and tho actoaliWI of the -"· Speed 
hm Is crud&l. for 11 a .s..Gno in demand .... be cau&)>t qwcldy .nouc1> 
and --""· a oompuati..ty modest .-,nt of com-•lac .,.pondit= 

wiD be totfadtot to rcttote l.lx ba1.ance. 
The eo.-· lhenfote- that the~ .,........., .. bet­

tb<mlCI•eo and oc1wt pahtlc authoriri<s sbould be .;.;....d, In ...,...Italian 
with t- authorititt, In urdu tllat any cawos ol -'Y <lday iJI ""'T­
Ins tha loYel of this uptnditun may be r=oved. Tbelo may allo be oth<r 
~ardin& lnRUof:DC•. e.c .• in Parli.amentary Private BUl pn)ttdure, wbkb 
are capable oflmprovtment. 

6.s. Finally. forward planning may have to be earrit<l down to the tn­
du&trin whi.c.b supply the prittU.tf netds of _public lnvHtmtnt. Much time 
would bo saved "· in those c:apatal industnes which are mott aubjeet to 
nuctuationa and are the first to be affected by an increase In pubUc lnvest­
ment, auent~n had b«n siven beforehand to the qu1ckest way• of awltcbing 
producdon from tbe t~ of article needed for private investment to the 
~ roqulred for those fonns of pub1k investment wbleh au.nd hi3hett in 
pnority on tho resuve liJt of public works. 

66. The GovtnJment believe that in the past tbe power of public ex~ 
ture, aldlrully applied, to check the onsel of a deprc:KioP hu b«o under· 
..Umated. The whole ootion of pmoing f......,d qulclr.ly with public upeo· 
difurt: whtn lDcomts were la1lin& and tM cotlook "'u dark hu. u.~ 
moQCh. tnCOuntmd strong ~ from pusoos who are ~ , 
witb pod .......,, to condoct thcit private aJ'lalra aoootdlnc to the ·~ 
Ol'f"!"te prindplt. Such ......,._ ..,,. howeY«, be .........,. H _l"'htlc 
opanioo Is b<ou.tbt to tho .;., that poriocls of tncle .- ptO¥IdO, ao 
opponunity to rmprove the_~mt equipmmt ol aodety by tbt proviaioo 
of beut:r boualna.. pubOc: build.i.QCS. mraos of communicadoo. powt1' &Del wattf 
..,pp~~es, etc. 

(I>) eo.-mptioo Expea4lturo 

tf!, 11, detplte our efforts. there are still swings in capital tx~Jture, 
whl1 consequent Ouctuations in the ex-pcndjture of people ena•ged ln the 
il'\duJ,trid rrodudng capital goods. such :as the iron &nd lttel lndullry. the 
incomes o penon1 enga'-ed ln making clothing, wlre1ttt Mll and other 
good• lor con1umption w1ll aJso be lowered. Tb~ per10ns l.n turn wW 
reduce their rt.te o f consumption of food and other soocb e..nd thua the Jn .. 
fluenc:e of the original awin_g in investment will be npidly tra.ntmllled 
throughout the whole nngc of industries.. 

68. We must create another line of defence acaintl this prosreuive 
dt~eratlon of the state of trade by puttitlg ourwJves ln a ~lion to 
inftumce lbe com:nunity't exptnditure on consumption. llert a.c.a.in. 1pecd 
will be e~~tntia.l. The ideal to be aimed at is tome comct.ive ioftueace 
wbirh would come into pa.y automarically--On the analoc)' of a tbei'IQOI.tatie 
roftU'Ol-in aceordanc.~ with ruJes determined in advaDCe and weU unda"'llOd 

by tha pablk. 
Fa< this parpooe the Cowrnmmt. after uamininc a nomhrr of --· 

favour the adoption. wbm xttltd cooditions mum, o( a tcbtme for varyi.ns 
in •ympathy with \bt stat~ of employment. the wakJy contn'butloft to ~ 

• • 

~,;z:m~•;..'d'!..,':"loyod u~er the propas<d ..,.. I}'Jt<m of ootW 
of ~ forta.s~ f the te of contn"butiOa would be IUit5IOd OD the bub 
the toci&l iru:ranoe 't~~ le~u~ployment. in socb a way N to ketp 
of oontnbudon aaua.Uy levied woWd ov~ nam~n. ~~ the rate 
W)t'Q)ploymtnt fdl below tbe t~Wt'la~ the . nte at u.rn. whta 
thu &be lland.&td rate at ti.met wbeo .awcrace litvt-1 and would be -
An outline for a ec:beme o( this kiDd ~ tt:plo)ime:at uooeded t.his avcr&r. 
Appondix 11. IS ,.. out, by .. y of W....ntloa, Ia 

69- The tllect of this JC!aeme woold be 
unrmploymtnt, a rf.t,e of two points in. t.he tm.t,ploabove a «rtala lew! of " 
d«:rtue by an •••nco 1 '•"'- wxm ymont ptr«<!"r would 
contribution• ~kl by woo ~.ooo a week the total or the todal U\SUrance ~ 
rechw:tior- in the CO!tl ofr tm 1': e,:'P~t-apart !rom ,the conespondina ~ \ 
purchumg power In the h!ndr oi . ,s would aubstaotially aupnt t.b& .., 
monty thus ltft ln the hAndJ of m;a.ny 11P 0>'4 wor~en; and the additional I/ · ... 
dtmarid for eoosumera' goods the c.bmJ if:~ peop e wou1d hr.lp to maintain l 
in the expenditure or lhoee wh~ had l~t ~bei bog. ~t least in ~· the deellne \ .... , 
of purdla&Jng J)<)wcr would reduce r e~p yment. This maintenance I'/. 
expenditure and employment. substantWiy the variations In total , ... 

b:a1~· o1 J:!~~ ~~~u~~e ~~m:O i:Y. inctillo~~~~'..~wihth the contributory 
-N tho trib ~~-- · ts s lftl-CIIUCU l at over a -.t-t of 
,-- con •-·• to the lund, SUJ'l?kmrnted by Stalo utl;;;:-
thle ~.Creed ocalt. &hould boJance Us outaomp ODd that the ,.. ••• ~- 00 

O c:onm'butloo& &houkl be altered from ~ :. • if •-v "'
1
"' 

this ruaJt. "' ume n«:aaU)' to JeCVtt 

. 7I. A ~ for varyin& todal msn"raoce c:ontnl>utionl ~ppropn.a~e. remedy for tbF type of unem-ploymtnt whkh il ~ be ~ 
tn d~e ua.nsauon ptriod Mormwu tbtn: Woo.ld bt . . ..,.~ to anse 
if $UCb a acbtme wue broocbt in~ o . tion tenOUI rilk ol confl.llion 
of the aN" systtm of .odaJ · ~ , too~ afltr the iruroducdoo 
ibelf _pr-ewnt a fonnidable ~-01~r!i:a~t:iOD 1of that aysttm wW 
contnbuton alto wUI Mt'd tirM to adjust tbanstl bOO or the State. and 
On both punds it would be prt:fenble that thr vu to the new conditiom. 
the new- Syltem to tt:tabli.sh itself bdon thls dd!do~uld ber•n lntffVal for 
duced. WhUt, therefore the plan and an a. 

1 
na co~~ation b lnu~ 

bC' d"'wn uf In deta.U, it wiU not ba pu/in~~~,quab ,1t~~ of it wUI 
conditions o the immediate po!l·WU ytats have d~~~:d1,' to"" aboorma.l 

7'21. The Govtrnment have a.lao examined bu f 
i!lftuenclng tht~ volumo of consumption such a ~m • ~ other dc\iCtt for I 
non and the incorporation of some • u . va.nat1~n of r;ates o( lax.t~ 
f~1ure of natio~al tuatloo. Sinec si:~h~f ~=e~ cred111 ,as a pmnaMDt 
uon o{ the uat1ona1 income will I'La.,.·e to be tak ,er; cons"!uab~ propor· 
rdat~vely amall v~riati~n• in Rld of taxation, !he::erta:ft'ed~ 't, ~~ 
er«hts or otherwite •·•II have a .o.n·fiu tlf ""'f UIUit'TJ't'U 

tvailabae to the public nd - ··' nt ect on 1he pu~ powtt 
ab'e to any l)'filtm o1 dim:t"!.~=k)=nt, Oefm-ed credits a~ Pfd«· 
tJ&es would come 1 • • • .a pan from its other ~ 
If u~ thou.;'=-:.t!.ton more ~ly tha.n an tffective potq 1 edt 
wu of nlue. in kotpi ~ the vananon of tocial iMura.nce ~ 
lasuumcnt fO< Optfllti~ :."'.,... ~h."".!t~:d!i ~b ~· bvt dlat -
h mlcht well beCoaM . .. u .. for -.. . .~~ ..... aloo cleowaltlo. bOG •~~ iD P' I ow tiiDc:t 

• ' 
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rather more taxation $bould be rafted tha.o was nteaAry fot the Boded 
rcquirtmt:nu ot the year and t~t uces& trNt£d u a c.redit repayabJe to lh• 

taxpayen in bad times. 
73· Thele tneu.urel would opentc by inert~ the pureh.uing power In 

tbe hands of contui'Mft. Thtte It ala) the poSSibility, to which reference baa 
a!Hoady botn made in puapph ~ obove. tlut the Go..,....,t mi~t di...:tly 
owuin tmploym<nl in .,.,..,.,_ ,...s. industries~ ~ladnc onkn &I a time 

when tht normal d<aand fD< the& pn>d- WU "'«"''• 
The Govtmment are bq;e purdwcn of unain types of c0011\UD6 ,oods. 

e.g. bootS. dodtlng and fu:mitute; o.nd lhty could wlthtn Umits vuy the 
\'olumc of these ord'crs .u:cordlng to the ~rat st:t.te of trado. Lou1 autborl· 
ti('S could n.t10 bo Invited to nim at a aimlla.r variation ln their orders for $l0rea 
of thlt kind . 1f aU public authorltlt't adopted a policy of buying for stodc 
when employmt:nt wu flaJWnc and allowing \Mil' "odtl to run down when 
tnde tnt brisk. \bey would tna.ke tQrt'loe C'ODtn'butjon towudt t.be stability of 

tmplofmtAt In o- industries. 
It might be ""flfl"l"d tbat tbe Govtt'tllD<ftl $hoWd .. further aDd -

place arden for consumer coocb ~hich arc oot req,uiml lOt Gow-tn.mef1t 01t 

with a view to meeting a temponuy de&ciency tn Qr:mand. This would. 
however, involve the purch:ue of goOds by t~ Go'/trn~nt for subsequent 
re-sale to the pu!Jiic, and thoro woUld be a ri.sk that Government stotks over~ 
banging the market would create uncertainty and tau.IO tradcr5 to reduce 
or postpone their orders for tbtlll "roods. l t is potilble ilia\ for c:ertaln 
du!es of coo<b Govemmtftl ordtf1 could be placod withOilt risk of these 
eo~: and it is PfOPO'K!d to continue the ttudy ol thil probltna. 
FUJ'tbef e.xaminatkxa is also ·btln& made of otber mctbock fOt inhuencinc 
the ,·oluma ol emp~t U. tbe """"""" goocb Industries. includinc the 
possa'bility ol ~T&Wltu\g hft: putWue t.ra.osartions accordinc to tbe 5tate of 

trade. 

• 

(o) Ccmrcal Ftunc-e: 

74· None of IJle main proposa'• c<lnUt..lu«l in dlli Paper bt\·olve& delibernl.o 
planning for a ddtdt in the Natkmal Budget in yeaR of lUb·normal tndo 
.a.aivity. A polq of low inttrtlil rates ls helpful ntber tb.J.n otherwile to 
the Budgtt. Any arlioo which CLD be taken lo imptO\"O our foreign balance 
'tlrorks ln the ~me directioa. Tbe dcsigllltd vuiatioas In l.be capiQl poW .. 
lioa of the todallnsu:r.uxe fuad wiD not a!ect lhe Re\·toue BqtL Fuu.Oc:ial 
induct:n~ntl to public au1bori\in to expand capibtl exptndi:ure ...W mainly 
bkl! the form ol an ~nual tttnt towards mtcting r«urrent cba.rga on &he 
loans rniJt!d a.nd \heir burden will conseqently be spread O\·er a long period. 
Moreo .. ·er, the weedS ol mea.surtl detigncd to i tablllso tho natio,La.llncome 
and prevent cycUcal dtpreulons will hive the effect of Ironing out B'tld&et 
de6ats which are normally utotb.~ed whh &evero deprt"UJon. 

7~· lol"'b ol the public capitAl txptndiltu't by pvbli< authorities wbkh bu 
beta. dac:ribed ls llbly to b8 ftlftQDtf'atift in tbe: ~ ..ose ud. will 
omonioe la.lf. Thcte will be othtr public eap'hl elCJ)tndlto~·C· oo roads. 
Kboo!s. !':''Itt. clt.-wbkb provida no -ts ykldin& tuc:ome: bot lo modtm 
communttko:t borrowing for st".rvicn of this kind is, within cutain limits, re­

garded 11 normal pnctico. If the finances of locat n.uthorities are prudently 
admin15u~red, a.nd a proper relat5on Is kept betWttn the p'Wth of c-ap1tal 
upmdhure and the buoyancy ol nte in<:ome, it is unUkely that the growth 
of their inckbtedoes • ·oWd in\IOIYC an intokn-ble borden on local rates. If. 
bowewr. tbe a&litional capital upmditurt which local authorities tre asked 
.., wxlenol<t fD< ....- ol employment policy - mYO!Te wb • bcmka. 

• 

• 

.., 
tM GoVf'ft!l:DitD.t would coo~m:pQ.te ~- fb.nlltcr fiaa.Ddat nil' 0r4 tit 
them. ••·-. 

76. Ncverthcbs, the ~neral ~wth or public lndebteduesa needt to be 
watehed from :\ ccntn.l atandpmnt. As " result of two wan wlthl.n one 
cenuJtton the natloru1 debt l~a now oxtre:tnely large-both Ahtohntly and in 
rtlatJon to the n&!lon.tJ l~rne. Wh:acevcr probatms may ariM ltotn tbe 
crowcb of productive or tenn·"roductivo ckbt.. they will be mitipled u we 
a.D ~e as 100ft u JIOIII'b\c il\to a •\e of atfain in 'llrbicb aD tftec'tive re.­
duc.liOD QD _be made hom )<eU to year in that pan o! the pubtk debt wbk:h 
II & dtad·wtWtt !"r debt. We stu1 with a bancbcap. In the tra.n~h.ioa paiod. 
when ~(I wtD be buoyanl, tl-.e Govtrruntnt would norm;ally tx_P«t to 
budget for a. s.urpiUI ln order to prepare ror the Inn ynrs. But dun!lS tb.iJ 
portOd thAt &;~m ls not lllcely to be achl.&ved. On tl\c one tuuwt Govttn· 
ment exptn~turo will ltlU •be vtry high on defence and on reconttruction 
proj~l.l wb.icb cannot be deb.ytd; and on l.ho other ~nd thero wil1 be a 
PI'CWD& ~ to . reduc:. the present very h\&b ~d of t.ua\Jon In order to 

~astrial r~Wp~t .• his ~~ltable lherdore th.at we should ' 
~ the tn.lllltiOO ~ wdb tome i.llf!rU5e in our p~;~bUc indebted-
-. ~ 

77. The policy ohteadily dttreasl"'! the clead·wtl«ht d<bt. while othtr (011Dt 

of debt are mcreasin1, d05 not mean a rigid policY of bala.ocinc the Budget 
tlcll year rq;ardka of the stale of ttll.do. Such a J.>Oiic::y is not 1t~;1uirccl by 
ltt.tuto nor is It part of our tradition. Thc:r• la ootluog t.o provont tho CbJU· 
~llor of _the Exehequer In future, u in the put. from ta.k lng hllo account 
tho roquue.~nts of tn.de a.od employment lft ftamin& his annua.l UudRct 
At the same t:tme, 10 the men.1 tha.t the ~ic:iea propoSed in tbil Paper afi'«i 
tile belaocioc of the Bod&<~ io a pallicolar )'Oar. they tuWnly do oot <OO· 

tomplate any dtp&nu,. fn>m llle prio>dple thtt the Bad&« ,...,.. be biJaO(td 

ovtr a ~oo&u period. 

78: ~ot only tM nlll£onal.dead.·weig~t debt rn the narrow aen.te, but othe1 

pubhe mdebtedness which mvolvrs auectly or indirectly a charge on me 
Exchequer or on ,the n.tet, rtads on the finonelal system. Interest and other 
t>barp thus falling on the Exeheqne:r art otte:n rcg:mlfld as In the n:uure 
of a trans!tr income in. the hands of the rC!Cfplents and u lmpoJin& no real 
bunko o_a the commun1ty as a whole. But tM matter does not prttmt icsr1f 
ln ~~ titbt to tb• cupa.ytt. on who:ie individual dfon ud ml.a'prite tugb 
taxa bon acts u • dnc. A,t the same timt. ~r tWits oo pub& borro • 
alto dcptod on th~ fNipttude of the debt tlwJ:e in rebticn to tbe ra~ 
fn:wth_ of the rutional lncome. In a count1f ln which money income is 

c:rtaaan«, . the total debt can be allo.,.,.trd to mcrcase by quhe appreciable 
amounts ~1thout fne,..alng the proportionate burden of tho lntcmt oo that 
debt. ~w1.og to the prolo~,gcd dechno In the bllih rnte and tho present a.ge 
dJatribu~ of the popWat!<'n •-e can ~ 'on8tr rely, as in the put, on &D 

inc:reale m. the nationa.l •ncome resuJu.,, .ole)y from an incrtt.M iD the 

number of JDCOmtl-ftmlnc ~ It II allo possible, tbou,:h noc ctrWa., 
that we may lind that we ncave a 5m1.Utt volume of good! flora abroad itl 
uc~ for a &h~ quantity ol oar uporu.. On the other band these 
dJffic:ulUCI would bt more than oftJtt by cootitnxd prograa In t~turlcal 
e!r'lciency, whkb b the clomioating factor In the sro1flh o( re11l natio~l in· 
come. lf British Industry ca.nies lrito the peace the inventive powtr tec-hnical 
lkl11 an~ adaptability whic.h it bas shown during the war, we th~l be able 
lo due ume to rthV our burdens whhout a tenso of uocssjve strnln. , 

79· 8oth •I home and abroad the lundllnl of '"" monet•ry (lfObltrM it 
n-&vdod u a t<SI ol the ,...,-.! fitmfttll ol U.. policy of tbe GowmmtnL 
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CHAPT£R vt 

THE POUCY IN PRACTICE 

So-. In aubmlt\illi proposals for an extension of State control OVf! the 
\IOiume of t:mployment. the Covttnrne.nt recognise that they are entenng a 
(idd where t.hcoty can be applied to pr.:u:tical luuH with confidence and 
certainty only at experience accumulat~ and experiment extends over untried 
ground. Not long ago, the ideas embodied in .the pttsent proposab wt:re 
unfamiliar to the general public and the s.ub)ect of controveny among 
oconoml .. a. To-day, the oonct:ption of a.n expnnsioni't economy and tho 
broad princlp)ea JOveming iti growth are widely ac:ctt>te\1 by mw of aftt.in 
._, ~I u by tec.hnica.l dl:pcrts ln aU the great mdustnal countries. Bu,t the 
whole of the meuurts here proposed have never ~t boen ly&tematlcally 
applied u part of the official economic pctky of any Governmt'nt. ln lbese 
manen we lba1l be ~· We must de.termine. therefore, to lta.rn f.rom 
expaitnce: to invent and improve the instnsments of ~ur ne! policy u we 
move forwa.rd to its pl. And it •'OUld be DO Jru fooliib to lport, than to 
be diomayod by. tho cer1alJ>ty !hot onsuspeet<d ob<Ucleo wiU em<rp ill 
pracllce. 

81. Tbe GoY-• intend 10 ..ublish .. a ~· buls a 
omall «t~tral ... N qoaliW to rnosure and aMlyte -~"' ttcocls ~nd 
tubcnit a.Ppredations of tbun to the Ministers ametined. Partala.rly duno• 
tho cNcial urly )'<"US ol tbe oc00ne tbe nspomlbiliti<o ol this ctntral stall 
will be vt:ry heavy: for manx of tbe dttisaoo.J uquired to tarry out the 
Govtmment's emp~ymtnt pol~ will drpend ~ quk k. and acc.urate diaa· 
oosit A slump may develop wtth fearful rap1d1\y: In 1~"21 unemp\oy4 

ment' rose from ,s to 15 ptr cent. i.n four months. Apin, lt it eue.otiaf tbat 
we should not mistake lhe cli:sease a.nd so apply the wrona remedy. lf, for 
UIUl'IJ)!e, \\'6 were to try to eure by means of Jtlmulatlna total expenditure 
an o~1 tbren.k of unemployment wbicl1 wa;• really due to a temporary mal· 
distribution of tho b.bour force, we JDJgbt create a dAngerous lnlla.tloo. 
Similarly, lsolated or lnddentol trade re«Uion5 wiU havo to be dladn(Jul.shed 
(rom lhOM which bm.ld the onscl of genen.) uttemploymwt. QueshoDJ o f 
rimlng will bo equa.Uy delicate: it is no easy m• tter •o judge whrn a period 
of ~lng prospr.rity has ~ed i~ climax, it i.n proct:a or cumlng lnto I..D 

lnfbtion and rtqulm corretbve att.on. 
82~)Tbc IUClCtll of the Govanment's policy will thus depend on the akill 

which is lllown in putting peral id<U into clay·I<HhY pn<tlce. It II ~ 
toce vita\ for lhvn to obtain. more foDy and mudl more quickly than they 
have \o. tM past, uatt quantitative informatioa a~u1 cu~t ecoOomJc: mo~ 
mentt. Without this, ioformtd conuol would be unpollible aDd the etntral 
.,." which it is propo«d to ,.t up ....,.]d be left to rropo and ftoondtr 1D 
unurtainty. The Govemmeot a.pptal with con6der.K:e to t.od\lltry to join wjth 
tbtm in a ta.tlc whk-h i~ ~ntW.ly ~tive;-for only iaduttry can provide 

• 

• 

., 
the ltatlotlcol lolormatioD reqoUed and ooly a central authority '*" c1uo11y 
and ao&lyso !nl~tloD """"' fnlm tl?< COOIDby u a wholo. Jtut u tho 
-tral _,.,....., ol • mc:aslul busineol IDil6t bo ill a JX*tioD to !mow 
wb&t is bappoolas to M<h ol lb various bnJ>cb<s. oo tbt Sc&te <&MOt ..u. 
its~ .. w1u-t ~ ol what is h&J>P<DU>c lbJwclloot .... ·-... 
of iodtutry and _,.,.-. lnlcnnatioD .,..._ b this ~ wiD o1 
-- be -ted .. ooa1idtotlol; and fi&utis will - be publilbed Ill • lonn 
wbkb - l'ftludloo tbe JX*Doo> of o.uy individaal firm. 

8l Tbe lollowiJ>c .,. tbt prU,cipol duots ol llatllbco (Ill &dclitloo to -
available bofore the war) w&kh mtlOI bo obtained lor tbe -· optnDoo 
of u employm<nt polky:-

(e) Slatistleo ol employmont and unemployment, includinJ qll&rterly or 
!f'Onthly .Ute.mtnll of preRDt a.od prospective employment tn the maln 
mdust:rtes and artll lo tbe eount:ry, bued on returns from emp~n. 

(b) Rtgula.r lnformalion rclatin.g to savings, projectt<l ea.pltal expendJ· 
t\1re by public autboritlts, and, u fat u possible, by private Industry. 

(e) An -.nnua.l centuJ of production showing the structure of the maJu 
groups of 'ndutlrlet tn lbe preooding year, includlng, iNter •It'•. ckuJb 
of tlio quantity and value of output, stock$, and work [n progrea. 
, (d) Monthly ftgurea of production, contumption a.od stocb, tnd, If pos. 

&~b~e. figures of order~ on ha.nd, based oo .sample returns obtaJned Ptrfodi­
~11¥. tbrouat>out tbo yur from large 6rms, trado &IIOdations, and public 
tnshtudons. 

(•) Annual and qu.a.rter1y eAimates of fon:ip capiW mowmtnll aM 
b&lanee of forclp paymeol$. 

&t. It II &110 propo«d to dow~ tbe annu.l WIU~ Paper.., National 
I..,..,. &lid Expendlture by prvvidiog a much _.. -.plete an&l)'lil tb&n 
baJ bitbeno beeo .-ble ol the COOSii'-t pans o1 1110 -•tr)"• tout 
expenditure. In plllkul&r, clitect estimat<S will be made of tho Y&riotal 
types of capital uptoditurt aDd the varioas JOOttt:S of·~ Thk wW 
be, Ill ellect. tbe C.plw Bucfcet ol the oatioD'a wulth. 

Bs. This contra! an&l)'lis of ow fuw>cial position. wblch will be subject 
to coaunuous review and adJUIUneot throughout the year. will MtY• u a 
buls for deten:nlnlftl what meuum au manired to malnta.in tmploymeot 
and secure a rising standa.rd of living. It will be essential, thtrefort' that 
•• every a.-ge there ahould alto be paraJlel studies of the manpower ~tloa 
These will be underta.ken by the Ministry of Labour a.nd National Servt~ 
who, In the Ught of the knowledge and experience which they have acqulred 
during the war, will be apeclally well~uipped to keep the employment aihll• 
tion throughout the country under constant review and to diiect attention 
to the employment aapec:ts of national policy. The surveyt prepared by the 
Ministry of Labour wUI indic:ale the probab!.e supply of Jabour over the 
comins period. th~ proapt<.tive cbangc5 10 employment in the ditTerent lndut­
tries. and the efft<U upon employment of Government projec:ta deal&ned to 
modify the volume of lnvatment or upeoditure The eomlation of theM 
complemtntaty bod~for total upcodjture and for m&nPQ\''t.t-wiU thus 
play a vital pan ln \be fonnulation of Go'"ua.meot policy for lM: nWnteN.nce 
of <mploym<nt. 

86. Tbe Debatf'l on the Bodgd will in fntu~ pfO\-ide an annual opportunity 
for Parliament to ~ the 6oandal and economic healtlt of the c:ou.ntry 
u a wbolt. ancl 10 coDtider lbe pros~ foe the comiac yu.r. PuliaJDCnt 
will tbua bo &&keel to jciJI• wltb tbe Govwm>ODt Ia irl.mlDc and ·~ 

• • 
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.a 
the -~~ -·tiO' , ... .W.•·::·~ :::'.S.IoJ'I'I"ll. u. ~~ow...... tbo pollcy 
te'l forth ia lhil Piper it to bo . the CoverruntAt of tbe d.a y mua 
bo abt. to t.a.ke the tacCbJ dec:isions for wbkb it nlk •M 10 taJce thtm 
qoicltly. MMtUt'fll to iDc:r..- total cxpe:aditn:ns at tbo onwt qf a dcprt"Mioo 
lftl)' weU bt wdc:ome: bot the ~ measurd appropriate to a boom 
may - wllil oppooidoo ..... tb<y - ...., aod UJidmiood u poll ol a 
-ti•""'c policy loc n»i.otaioiO« cmploymmt. aod """'~""" .. til< price 
thot muSI bo paid loc the- of !bat policy • ..,. t.bo lol>ll period. II action 
u to be taba quickly tQOU&b to bve iu run dfect. the CO-vtmmtnt ot. tho 
day mOlt be able 10 rdy 01) the support and co-oper.tion of the public in 
apply!nc tho principles ol a.o aqm! national policy. 

87. Tho Government bdieve d.a-1, once the wu b:.La beco won. •• can 
nuke a lteth approaili. witb better chancei of succes~ than cvtr belore. 
to the talk of malnta.lning a high and &tll.ble lc\'t.l of cmp'oyment without 
111.erifidng tho tuential libtrties of a. free society. They have set out In 
thl.t P~tper the lines oo which they believe that W k eM most hopc:Cully be 
nun.ckc.'d ln frAming the!te proposals the Government ha.ve had In mind the 
more Reneru1 aim ol IC(uring for the nation the mO!It etfe<tive UM' both of its 
man.powe:r and of itl material resources. That aim can be Ac:hlovtd onlr, 
if the whole produQUve power of the nation is employed t ffielently: It 1 
no' enough that it thould be employed. The Government therdore tetk t·o 
athWwe both v."''rk {or all and a progressive increase in tho econom~ eiTlCk:nc}' 
of tlM: nation, u joint tlt"mCDts in a growing national powtr to produce, to 
e:~m. and to enjoy the fruits o{ iDc::reued well-being. 
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June 17 , 1944 

THB BRI'!'I SU GO VXRJOUif't ' S WHIT! I" .AP JCR 

OK 

lWPLO'tU.im'l' POLICY 

----------------------------------------------
------

Tho Whlto Paper roproaenta a reYolatloa 1D 

ottlo1al th11llt1n& about tho tra4e OTOlo. fte la­

portGt propooala in thla 4oou..at baYo lo-. Mea 

adYanoo4 by procr-••1•• ooona.lato aD4 lt 1a DOt \be 

or1&1D&l.1ty ot tho agproaoh that b alpl.tloaat IMlt 

t ho taot that tor tho tlrat tl.. tho OoYora.eDt A&Yo 

brOitO.D Witb tho "orthodOX" OO.DOO.I)tlOII ot tbe -thode 

ot 4oal1ac with tbe trade orolo. 'l'ho nry oouono-

Un DAILY '.1'.\U.IORA!'H (U&y 27) 'llociaa a clloo~&aaloa ot 

tho trhlto Paper wltll \ho ra.&l'lt: 

1Y1 thla tbll traaowon ot 1 oraoy DO OoYorn­

.. nt baa oYol' put torwal'd eo ooapre)lenaln a 

aot ot pro.I)O .. la t or pi'OIIOtlJIC full -pl.oy-.at 

•• -re oaUDOla\o4 1D the Whlt. Pa90r. 

'l'ho oooaoalat, 1. R .Mlolta, la ua. YABOI:lR3'J'BR GUABDUJI 

(May )0) oo ate: 

It 1a la4oo4 \ho 4awnlll& ot a •• 4eJ' ••• .. 

all party Oow~at 1a oo-nw to atsr• .. 

lta .I)Ol1oy 1D •oOI'IlaaiDo wl .. ...., u .... 

'I'll••• two ~ are tJ'Jloal ot tJae .-oral l'Motloa 

ot t )lo pro .. aD4 -•ltlJ' Jolli'IUila. liNt of U.. llan 

.... orltlola .. ot 4otall lMat oaly tJae l.on-iRI uA 
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lrnapou111la 1'RIIRJIIJI u4 t.M ,rora•d.-117 41•­
M\latle4 lliiW ~'1'ATil9lWI AlfD IIA'I'IOII Mn7 \bell' 
orl\let ... ao tar aa \o raoal•• \ae Paper wl\a 
llo .. lll\r or wUb &.n4&1ag 4o~all\, 

'I'll• Whl ~· ,.,.r la p&t "' II)' • coau \loa 
OO't'a..-11\ u4 oo.,.aq .. Dtl)' 1\o propoula 4o aot 
110 aob beyoll4 t.ha alai- .......... roqlllra4 \o 

~lo .. at orrootiYaly au ~otiYa ~lo,.an\ po11•7· 
'l'lloy probabl y roprauon \olio axi- ..-.. ot ,......._ 
OI.Dt llblc.ll oovl4 be a olaiaYad 1.o taa c oal.1Uoa. 
~eo •o. a olear out &D4 ooa.e1ateu\ ata~\ •• 
b<oiOII Obta1WI4, 

Probably tbo aoat • royolutloAArJ'" •tata .. a\ ill 
t ho l'olpor 1a i ta opulJIII aOA\aaoa : 

TAo Govor....., llt acoop\ &a 0110 ut U.air Fi•rJ' 
aiaa an4 roopona1b111tiou tlla 3ai.otoaanao or 
a hl tb o n4 a tabla loYal or Baploy.eat attar 
t.be wa.r. 

Attar • lou~ por1o4 or soa tatloo • .... otrloial 
oo.DOapUon ol' OOY dr.IUOIInt roapon10ibllit1 111 ooolal 4LIId. 

aooaoalo o.tr airo baa boao bora. l t h •lcAlrloiiAt 
\bat 110 one baa J'O\ oha lloaaaCI t nh prlnolplo. 'I'H!t 

lCONOWI~T pol.ota out ~D.a~ t.ho oooa pt a noa or aoooooary 
al&tllorl\y a ut o•U•a11y rollow• rroa \olio aoHp~• 
ot rao pooa1b1l1\J' aD4 ooaaequo.otlJ' tho Brltiak OOYarD­

.... , a.ro ooaa1tto4 \o tAke w.bat .. aaiU'Oa •J' "" •••••­
oary to .. aura tbalr ala. 

'I'll:: 'l'IIU J (Ult.y } il ) r - r l<o : 

The i/bl\a !'llpor it .. lr a QCI t llo way it 11u boon 
rooeinc1 • ...,. aign1rloau~ or the ro•rkablo 
ol\otnge in e aonont1o e nc1 rtnanoi d t hinkintl wnloh 
baa ooourra4 ol.aoo tba u 4 or tba hat ...-, 
portloul arly 4urina 'II• laat ~•n or two he yaaro, 
Tile boter<KIO"J' o r 19)1 baa boo- ~. ortbo40J;)' 
or 1 9~4 · It ia taken alaoat aa o .. t tar or 
oourao ~at tba OoY~r~n\ ahould aoeap\ ea oao 
ol' ~heir prs.-r,. d .u and r aaponalbUlU .. \tla 
Mln tan ii.Doa or a blflh an4 atAIIle lnal or ••­
p lo,...nt attar tbo war; t ba t \boy alloul4 pro­
poaa durins ~be 'raaaition period to ax.rolaa 
a tlra control OYer t ho 1oonlon or ind11a\J']' 
aDc1 the tlow or priY&\0 llld.UI Lritll lDY .. taeJa\ 

ia orior to aolto aui'O that tho aatloaal la\aroat 
lo not au bor41aato4 ~ iD4hi4 .. l a D4 aHUoll&l 

io,ar .. t; &114 """' aa a lOOB- t•ra polloy tile)' 
ahoul4 propo.. t o orr.ot tl~W~tuaUona in t .lla 
wolwae ot pri•ato i••~•t .. nt 117 oon\rol OYer tile 
ioYoat~nt axpandlturo or looal au&liorl\loa aaa 

o.aor publlo bodiea, •• .. 11 aa -,. aoro dlroa\ 
...... affaO\lJIII bo\b lMYOd-D\ aJid eoaa•pti .. 
oapon.dituro . "-1< ... tot~a\llor \lloao "oaor.lly 
aooaptod iCI08i • onatituto • re•o1ut1uaary oll&~a 
in tAo approaob, ~ MOoi d 01114 eoonoalo j)robleu, 

2.i.O 

.• 
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!be eeeoad 1~r\ant ce .. rel oote etrae& _, 
Ule nhe Paper 11 tiM oell oo tile oooperaUoa ot 
•tu eoamUDity •• a whola• ud eapeolallJ ,.,loJer• 
and workera lo 1cdu. try to ea.ure tba auooeaa of \he 
pollolee outl1oe4. Voluntary oooperot1oo .a4 rea­
tralat aro part1oularlr important becau~• til• OOYeru­
mont polloy outlined 4e~eo4e to a Yery ... 11 extent 
on oentrol powora or 41rao~1on but ruther 1• 11a1\o4 
to brincina about ooD41t1ona tn•oreble to ~•• .. to­
tenaooe or e bigb leval or e•plo,aant. Clearly, 
tho 0oYarl1»ot will be able to u ... u 1\.a ooutrol lt 
people will Yoluntarllr do wnat they are aake4 to 
4o. 

Tho rel1anoo ou YOluotery cooperation, pert1ou­
lerly from pr1Yatl 1n4uatry, haw dleturbed 80MO Of 
tho JOo1a l 1ata on4 udvooetee or u •plaone4• eeono.,, 
The7 ooaplain t b.ut : 

Tbe Wblte raper, io etfeot, proceed• rroa 
etart t o rlohb on til" auw01pUoo or a ooa­
plota roturo to pr•-war cap1tsl1am, wi\llout 
ovon tb• ij~all•• ~ 1nfua1on or ~ooialiam at 
any po1ot. It auumoa tbet, ir ~h• 'ltate 
taku stepe t o ou•uro '" ' tlXJHlDU1on1n t1nao­
o1al policy, aoooagan1e4 by an ealaree« pu-11& 
worka profl%'a• ot tbe ~rucll tlonal klA.ll , ftAd 
relotoroed ln een ot Med b7 rn1a1ooe of 
oootr1but1oaa and t•&ee a o4 ot oer aaooedary 
.. aauree tor oneok1DK tbe pull or apendable 
lnoaa.e la bed tt .. e, pr1Yate eotarprlae, 
UAder \be a\laulu• or the protlt .otlve, will 
4o tbit re•t. (NJrtl ,,TATd.U..UI Alii) Uo.TIOH, 
IWM ) ) • 

Oa Ule other hall4, tbe llberah aocapt the bado prln­
o1Jl" or tile !f111 to Peper, ahhouah tbe7 are akegtloal 
wlle\har the ... ., ...... propoeed will be adequate to Mln-
taln .,.gloy .. nt ( ... below pg. /I·J' ) ; tbalr or1tlo1._ 
are 41tr.rant tr011 t lloae ol' tho •loo1a11ato ln tut t uy 
do oot •••art tbftt the only way or offaotiYoly greYea\­
loa uooaplor--ot le to establleb a ~tallut eeoaa.,. 

Ioter nation•l and Induatrtal Beoker ouad 

T!llo t lrat Obeptor Of tho ofhlto Papl!" .... rllll that 
the level ot o•plo~t end tho ataodar4 or 11Yiac lD 
Brltalo do a.ot depen4 on taternal poUoy alone but a1110 
oo ita ability to aell goo4a •-road• 

It 1• therefore an oaaentlal p&rt ot tho OoYora­
.. ot•a -.glor--ot golloy to ooop.rate a ot1Yely 
with Other nationa 1 1o \he rtr et glao& for tho 
re-oasabU•-•t or a•Hnl eooaoato eteblll\y 
after the ebooka ot tllo wu•, ao4 aext tor tllo 
progreaelve axpaneloa of tra4e. 

n. n tte Pai"'r tun ouUJ.aea \laa atopa willoil \lte OOYara­
MAt ll .. taua \o aalllan 1atena\1Mal _,.ra\1• 1a 
\llla t1•l•• Tlla AthaUa c:aaner, \lla Mll\u.l AU AVM 
_,, U. na nhUeaa et \lla • .. n.c- ce.tenMe 
aat eon•lk\1- W1~ \lla IWaa 1JU e1 ntM• adW 

• . 
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( 

laUCIIIa oa tlaa MUiocla or oarl')'111& CM&\ Ulaae ..a 
o\ller aeaaral aa-ata. 

0... or tba upotea o r \lla 111ll \a ~ .. r .boweftr, 

.;. 1a tut 1D4uatry JIIUI\ '-Aka \lie rugonalllill t y tor 

~roYlq 1\a att1o1uay •114 ,...., aural" laltla­

t.1•• la \akiac a4Yantaa• or \lle taYorallle .... 1\loaa 

araahd llJ Ula Conn&Mat . 'l'u ~,,.,.,... iJIIIIU\rlaa 

.>. era proalaect ~1 1D oil laliii n• .. \erlah, 

labor aad t aotoey epeoe after tbe ,..r, llott tile n•­
poulb1lity reatu on thooa to ...U \be 1110et or tllatr 

opportWliU•• · Jpaclal • • • v•• U J be \altaa t:roa 

tiM to t iM tor partloular 1a4..trlaa llut IAe ttlllte 

Paper prlurlly deal¥ ~lth ~~~. s~neral .... urea 

aaoaeaary to •••UN a lll &b l eYel or - JilOJMat t llroll&b­

out 1nduatr1ea aa a wbole. 
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~ arlt1c1aa II•• beea exgraawe4 La tu praaa ot 

the White Pnpur•a ntt1tu4o towa rd tile export trade 

problaa. ~J \ ~nu:... [, :o.y 27 ) ttlllu u oaptioa to the j 
•aauUoua• not• ot.Nclc bJ tha tbito !'llp<~r l o U~PA&•-

1a1D8 \llat t ho ~~u1b1l1\1ea Of ~ln\01Dln& later nal 

.. J)lO)'GAIDt ware co n41t.1owal on the vXJ181U11on ot oxhrna l 

trade. 'ni~ ":1~.., ll«" tra._uanUy ur&ad that llr h ala 

uaa lle r lar~;• lntarll&l aarlta t ao a bar£•1nln& tfeaJ)CIII 

to ••o~ ax~ort .-rltate. It a&r••• t hat Brl\&la 

ua<loub\e417 depao4• on a tlov1u1ne ro,..1PI tracla tor 

it~ proaparlty but wt.at.aa: 

••••• ••• 1o a4•er•• condl~loaa it ahou14 be 

J)O&•ible to find oueto .. r• tor t be •~porta 

n .. 4e4 \.o 11•1 tor ••• •nt.h l lapor'•· !ke 

'barp1A1A& """r ot uaa ilrU1u aarllat h aa 

lnatruaen\ lo reaerwe i t o ther =ean• tell t o 

aaove ettsctl• • 1nteruetionel oooperat lon in 

gro.otlAI! t b• . exo~>&lllf• or so0<1• e.n<l earw1oea. 

P•••la l oa in th1¥ context would certainly be 

!)1'8-\UN. 

'I'IU .I!OONO/fl fl'l' (J\Illfl )) ea:reu tbnt tbo •oeoenni\y 

or a pro,.r orllerla6 of' tile oowatr7 ' a onraano trnlll oa 

raletlonablp• oanno\. po•albly be aa1nan14 ,• but 4oubta 

that lo tbe greuot 1nternat1o M l c11aou .. 1one u~n 

whieb the !lh l te Pap& r put• eo tiUCb rolltu\ee ftutf1o1omt 

aooouat 1• taltaa or t he :~rollla.':\ r a oln& a ooWlt rJ try~ 

t o oerrJ out • tull nftg loyma n\ J)Ollo7: 

'I'IM 1 re•ant llblte P!lpar doaa n.oth1na olthn to 

1aer .. •• or to re~•• thoao 4oubta •• • • It is now 

u-lacl«a<i, .,. a 4el1barete act li t J)Ol1oy, 

tbat <lepraadoaa lJI llo- t r ade acuuwt M eYOlcled 

or ••1'84 \7 re.oY1 D£ all J)Ur poelYa 4lreot1oa 

troa eaonocllo af't&lr o . ':'be eMlAI truth a~1•• 

wltla equal nraa\D to 4al)J'aaalou La ron 

\ra4a. It MJ be ~\ \he OO••~•' Ia aft plau 

tor \be or&&Aiaacl • 1At8D8n08 Of' \he YOl- Ot 

OYer•••• trade; lt eo, aotll1na hae 7•\ "- M.14 

about thea. 

1'IU I .;( ;:i'rA'r-ll:.W J, ICJ IMTI OII , 011 th o \M.r llaocl , 

eloaa •1\11 oth er 3oa1al1at or&aoa, baa alW&T• aa•~ 

1 
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' _,. 
\laa\ 111'1\aia oolll4 •tnatn tllll •plo,..a\ oll4 
fi'OO.-rl\J' 1.D4opoaltontlJ' or ue reo\ or Ulo woru, 
'ftl8 '1111.1\o Peper•• •tt," tllereton, llao " ... , lt: 

.. , .. bad IIMorot.ood tAo\ one ot \II& Mia 
oLat. or tM odnntJ14i•• or tull ... lo,...c 
~U•T ... 'bat. H oou.l4 lie ue4 t.o alauta 
prooporlt.y bora •••• 1D toea or ltoprooaloa 
alaoa4; ud lt la a Uttlo 4aaplq t.o be Mt 
at tbo outset with tbo •••• conditional oon­
t.oaeo •••• what. w -•t t.o lmOW •••• lo wllotllor 
1t con be pronotod 1t tho oOD41t1cn 1• not 
oot.htlo4: oo t.luit po1Dt. t.ho OOYonaaat hao 
ohooon to bod&•· 

Tho m11to Paper &ooa all out tor 1nt.ornot1onal 
oooporotlon and dooo not ou&&oat. t.bo aoo or "lnot.ru­
llOD\11 ln ro .. r•o• but 'bora h no dOubt tbot la teldll& 
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t.ho roagou1~1li\y tor M1Dh1nlq oaplo,..at. tho ,• 
OO••~•t. rooocntaoa that. lt oleo uot. take rooponal-
b1llt.r t or dotna •••rrtblq poaalblo to oooaro that 
external tro clo la alntolned, I t wlahea t.o do tlllo 
throll&h lDt.ornot.loaol oollaborot.loll ud b7 onooaroclll& 
laltlotlYa, ottloloocr and tloxibllltJ' ln tbo export 

,_). 1114uatrloo. Other .. uaocla are aot. •ndoMd but tho 
':lllte l'ap•r cloa.rly r eoO&Jllna t hat. Clo..at.lo •plOJ'­
•nt. polloy will 11ot bo ont.lrtolJ' n ee ... rul lt oxtoraal 
trade 1a daproaao4. 

Tbe Traqoltlon troa war !0 Poaoo 

'!'he lfhH o Paper neoplaoo t.hat. tho period ot tran­
olt.lon will r~tQIIlro apoo1al sea auroa not onlr to toolll­
tot.a t ho tran.al Uon but a lao to proYOnt an latlation 
and a disruption ot t ho eeono&7 wbloh woul4 loaaon tho 
ohancoo or proYantllll aorloua dotlatlon aJ14 poat-lNI" 
IIIIO&plorsent. Tb.roo clan&ora o:.llot be £11&1'484 &&alaat 
1D tllie gorlod: 

1. !be cloYolopaant or •patchoa or llllOaplo,...nt.• 

2 . Inflation. 

) . Tho tall~tro ot production to moot tllo .oat 
oaaentlal National nooda tlrat. . 

To aYOl d t.hoao daacora tho COYorDMDt. wlll aao tho 
rollowlac •\bo4a t.o 

.... eoouro, eo tar ae poaellllo, \bat labor ud 
oagaolty DO loneor needed tor auA1\1ona groluo­
tloD olaall be IIHcl tor p:toduo1nc o1Y111an &004• 
ot hi&h gr1or1t.r; aJI4 "'-' rel••••• ol ·.-s-.. 
labor a81l ••u al an oooNlM\M 1D adftMIO eo 
ao t o ro4110o local or teQOr&rJ' llDUglo,...nt. t.o 
\,be eloi=•. 

(a ) ~,. aoa1at1ac tl,.. \o ~gar• \e ewtt.• oYer 
Uletz oagaau,. t.o ~o• t.lM •~PM•Uoa u 
Ill'' o!rl, u ,..aa.a.lea 
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( 

(~) ~ t.LMU. "' la ....... 111aon Uio MUla& 
la~r ftlu •Ul &nt.al.lT ~- a't'alJ.a~• 
ter ahUl• toOr& wUl • ..n v ... u, 
~a1:n41 

(o ) "' anaa&1a&, • tar ao •r eoatl\1- ,..... 
alt., \bat. la~ aM r .. noterlale wlU M 

tanl&eon'• tor urpn\ ohlUan """ a .. 
... urla& tllat. \lie -•tllne1'7 ot aUooaU• 
......... 1n •r-t.lea wlU bo ah.PM~lo \0 

.ao •.PMlal oentl\1ou Ukalr t.o •~Mia 
att.or t.llot oM ot .ae ar 1a IVO,.I 

(4) 111 •rr&A~lAK• oo tar •• pooollllo, .._, e.r­
t.olleaat.a ot ~\lou pro•lh•oUoa aMU take 
plaoo 1a ar ... w~MN ~ .. ,..1\J' ... J.a~ 
o&A bo uoa4 t or o1'f'111aa produota or a.Jca. 
prior it¥; 

( • ) br orftJICl118 ~t tlao Cllopoooel or av,lu 
Oovora.oot o~oolto &ha ll 110t proJu41M -.. 
ro-ootabllaa..ot and 4avolopneot ot \lie 
llo..-1 lorado oua~WA~l• ror IU'o4 .. o1q &114 
41atribuUac •Wlu ll()o4o ; 

It ) "' reculaUil& tiao <liopoaal or oonrn..at. 
taotorloo 1o ouoh a ~ ao t.o aol.P t.ewarta 
.ao ovl¥ nat.oratloa ot es~plor-t. . 

?rloo oOGUOl., raUoaiJI&, oubo1Uoo \0 ..UMln a 
"•~.&~la IIMOral lovol ot ooot.o, • -ur-.-.t. or 
oa•1Jl&• , ooat.rol or aooooo to Wlo •••ltal aarut oo 
Wlot. \lao tlow OM •U.nat.ioa or 1A'fNt8oot. oaa loa ~ 

lat.od, oo11t.rol or labor u4 l.A4uot.r1.U. ot.atro, 11-lac 
aA4 raw mat.or1a l ollooatloa t o olltoroo prlor1t.1oo tor 
t1101 •J~Port t rade, auoot.ial oh1l1an OOWIIIII,Pt.1oa ... 
tho re-oqu1~t. ot 1D4u.tr¥ uill b4 ooat.tau.4 4~ 
t.ha t.nllol\loll potrl... b l!la1t.• hiler lllalln .. .a.t 
thh ,.r1o4 Deo4 aot lie loll&: 

• •• • t.lle reou,.r•U•• !'(~Wero or 111ohra ,.-..not.lYa 
t.eohaiquo are Yel"J' ot.roq. UIIAer tuonlll.a 
oxt.onal ooa41t.loaa, 1t. _, 110\ bo 'fUJ' 1-. 
'lletoro .P1'04llot.ioa lie-• ~aat.o t.o _, ~ 
•ar1ou oall.o 1110• lt.. naa tiaat. ha.P,... , _.. 

tirot. o1n or ~lo111'1At. 1iOllq - l.lle ~>alot=na 

ot u a4oquat.o lnol or e~ltva oa ~ ... 
Hnheo - w1ll 110 1-..r lie nal1M4 u'-\1•­
all)', u o. IIJ·IIro4uot. or Ue war attorto or ot 
reeo!l4t.ruot1oa, but. will oall tor tho appllaaUM 
ot a polio)' &alibont.lT 41reot.e4 to tile' .... 
Tlae tnAk all.o.oWloamot. ot \lie ooll\illW!II.oa ot •lclat. 

ooat.rol O'f'or 4.,.04, pr1o~o, ooe t o, raw aatorialo, 
aa~Uol. a at labor -• aolal, raao1YH 1117 \he 11roao. 
n lo rooopl..C t.lle' \h.eM ooatrolo wlll bo MoMMII7 
la _.. feDeral lotarut u4 aUa.oa&h h 1o not ,..o1~1• 
t.o pr .. •• how l oa& tho gAIIUo wlll .PU\ ug wlt.ll .._, 
\a.en 1o -tor \hhkhll \lilt\ t.iara wlll •t. M 
&raa' Utt1ollltT 1a Mlataht 'll t.bea at hu\ oo ~ 
.......... &1arlaclT .,,_,_ 

21 4 
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• .... ~ .. .-, •BeiOM ,_,loa, '-AU ,.u.,. h oA Uo rlpt UAN, aa4 lt 1a reuollrill& 
w ... Uo uecl tor aaia\&iaiJI& 0011\rol t.hroii&IIOa\ 
_.. per104 ot allonep eo •ano'"IP aahlaslJ' ouw.• 
.... !II& llllll S'l'A!'iiiiiAII .uiD NA'l'IOII, wl.a 1 ...... , 
eta\oa ~oMrlT ell \llh ... ,loa or u.. tflll\o ,..,_ la 
... maogtioaa~lo •••• " 

Dt Bal!n••4 Dlo\rlbuUog ot 1!4sotn aa4 l.!kr 

Part or tho problem lo tho \ranol\ioo period will 
~ \o allook "\llo do•olo,..at ot loealloo4 ...-pl.,_..,. 
M\ the IIOUilNO adop\e4 wlll bo oonthlo4 1D tho 
l ... or period to bantlo loooll .. a wa-.plo,.aat.• !be 
Wlllto Paper, \horo.toPo, ., ..... aolto rroa tllo ulA 
arc-a\" to 41ooaaa tho dla,Pi~atioa or labor a.Dd 
1a4wotr,. 

fte pro-war • doppuao4 orooo• won p!'l..rll)' .­
\bot -ro lar&OlJ' 4o;ooo4oa\ apon e st .. h laduatr, or 
croup ot raloto4 laduotrlu . '!'h •rtrat llAo ot 
at took• oo 1100aplo1'" .. '- lo \llooo arou , \ be Wid to Pa,.r 
,ropoaoa, 1a to p~t.o tho otrtotODOJ' or tllo MoiO 
1a4uatr1oe. '!'llo c•-Pill aalntanonoa of ,..rollaat._ 
,_ar will al80 Maoti t LbMo araeo. In ad41t1oa \0 
tllo CDOOI'd MUttNa, h ..... Yer, \he 00YOI'IIMD\ J)!'OJIO .. O 
\0 attaok t ho proble ma ot looollaod un .. ploy.oot bJ tao 
4iYora1t1 .. \1oA of lad .. \1'7, ~1 ·~ta& o~oloa \0 
\llo \rautor or workoro,• ant by •prodaloc \rdo1 .. 
raalllUaa to tit wol'kon rroa 4oella1ec 1a4u\rloa tw 
Jolla 1Jl alt;llndiog toduotrlea." , ,.,. llhttb Paper atla\eo 
t1a\l)': •rt will \a an objao\ or OOYoro..ot polio)' \0 
... .ro a balaaeo4 1a4uatrial GeYal opmen\ 1D areoa wllloh 
laaft la the put ~oo Uft4UlJ' 4opoo4on\ OJI lA4ua\rloo 
opoo1a117 Y11lnonbla to WI•PlOJ'I!Iant. • It thaJI Ollt­
liaoa a ooriee or ~attreo to ~ U88C i n •enoouractna• 
Ulo oa\al>Ushtl4Dt or ,..., ontorprtaoa to \ hoae ·~•••log-
ua\" aroae. Ill o441tlon1 tbo OoYer nnent wlll Qll4ar-
\ake \e 4o•olop Malo "rn••• ... ~~, •• doN llo.r~ro, 
\ftM,_.., pooroP, ato ., 1JI the GoYolopmn~ arou ao4 
will •ors8JI1u rooo...-oh wttll " n..,. \o 41acoYerl.nc wilD\ 
,,.,.. ot iDI.'h&e\I'J' woul4 tit 110at notlU'Dllt 1Dto t ho 
loac-\era econQB7 ot oaob o r tlleao aroeo .• 

,._ llat ot •4eYOl opunt aroaa" ie axpoetoa \ o o-...o 
u ooo•='o ooo41Uoaa ollaJI&o aa4 tho pol18f wUl lie \0 
ro•lft oeo110111o ae\hl\J' 111 \Jio aroao. CJDlT la a,.ow 
..... will .. a\t_,t bo M4o to \ranarer go,.UaU• CHI\ 
of aa aroa . 

~. roapono1blll\t roP at.lllto\orlas tao ,.lloloo 
I'OlatlD& \ o ~ 41a\rlh\1on ot ldW1U7 w1U roo\ oa 
-ral. 41rroraot lllD1otrloa1_ IN\ tM BOoN ot '!N&o 
wUl ~ ._... u tM ..__1 ... .....,. .Sell .._ o..wwt 
w1U &oal w1\A \lla pu'IIUo. 

!'- Ckrnr-•\ will ououaca \110 ...-ol.,._t ot 
'"'•' .. _. ro-valat .... tuu .. tor wrt~uw ... 
... lo,..a Jl'Od41Jic ap,rooro4 ooanoa will noolft ao•­
u t Cl'OJl\0, !ralJiooo will ~ ..... -.. Dlll UU 

" , ... ~ 
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( 

'!Ill IIIOIKIIIIln' MJ.b uau ...,.. .. or tM alw ,. ... 
on. ...... u.roo-..,. .. ,.... •••• 1a ~ ..,. ... •••al I •n1v\ Jll'ladJl• llaft Mea UM,W. r ,._ rll'e\ 1e .... , tM oewra•• 11aa ur ..... ,...l"ll'T 1a tM ••wr a\ au. ftlo 1a 1\aolt h talw a now~. on. _ _. Nfti'Ml or ,.u-, h llaftl.T lou~·· X\ 1e-ao .......... ......,u JrbalJle, .... , 1\ 1e ,A'M\wr, ........... ,. .. nlo, to \uo \lla wn to \lla laMr n\llor uau \llo laMI' to \llo wn. so ru u wllola rectaa• an _....., •• , 1\ b 
\lie oow ...... \'o ,.lloT to \Uta Uftftltla& 
1JI4u\rlu 111\0 tM s,..tal -· n\MJ' \baa to tni.A \boa or Ulolr 1Mifal.a\loa. 
Al.\lloll&ll \lao Dl\o ,.,... ,...,.... \lie\ t11a oeor­

••' Will ••- oor\ala ftH ,_ ... - \lla lOR\loa or 1JI4u\~, 1M1ol\ln ao\loa lo llal\H .. nrlo• klalo ot uo--..-a\ . ,...._II .. .._ -u-~o orl\lobll or \lao t'aUve ot \lla _o._, ..... _ 
A ~-. .. ,_.. or tll'ooU• or 1.111 .. ,~. ,.. »•+In .._..,o Ula\ ....Uoloa or tlNo\ rtaaaola1 ... ldaMO Will ... ,......... . 911' wllllaa ...... , .... wnua. 1a ftll OBSll!lftll (JiaT 21), •Uo \lla '1111 .. ,_,_.. o\aW.a\ 

.... , \110 -0 ,...,.. .. "Wlll .. lllo \1111 --· w osonlM a oallo\aa\lal tarl-o onr \118 1-\loa ot aow I.Atu\rlal 4oYolo~a\, u oon-.lo\H liT \lla 1ar1- 11o,.n, • a -..1- llnau 1a \1111 ou- Wlllu 11aa U...OaiM \llo a\\1\Mo or \M a-a-a\ oa \lie ••' ). \llorfq ot •-nlo ..... ut.no\laa JII'OIIl-. • a.\ "WWIa\ lo -\8& 0 • M OOTOt •lo AO\ lathMOO Oftl' \llo 1•atloa ot lMao\~ lla\ ooavel. 
IIOM\IIalooo, \lie Ooft~a\ .. ,__ ......... , lu~a\o or ooavel, - or \lie _, attoo\lw or Wlllu lo \lao llaUUac JIOnl\ looaa& liT t11a lllalo\n' or wono oa \llo a&Yl• or \118 liMN or ft'Mo. x:r. Del\•, I'I'Oalton or t~~a liMN of ftdo, ~~aa ..ua& \Ilia -.... MO\ ,_l'f'U lo'hl' r .. larl-olac \lie 1-Uoa ot lMao\1')'.• 

'!'- '1111\o ...... lo UOIIIIMI wl.\11 \lie lOM\loa or lalao\l'r ~ 1aaru .. " 1o , ow n\11 ..,u,.. MO\ ,. lOT• l\ lo aM IIIUJ'MI wl\11 a 11 IN 10llo7 or lMMVlal UftftUlM\l•• '!'- .... Jo·ut 1114..vial. leftloJ ,. Uo 11 Ia tM _. .. ..,_ 
... lloo ~ \e OfOO..U, ~~ -· I a1 ,..~or \118 1Ma\la of .... ....., ... •u. lhMt,..• U ftU aft \lla 08J•\ Of ........... 118\eo ... 41._ • s ••• ... •• alw ,.,... ..UIIon\al.T • .,.... ~ _ .... ....s .. _,. ......... Jlll • ,.u., .. oJOOlfl .. llT 7791 I wt. 

ll I 
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ala ~u, 1&1eJI 1a eoaMnu s wull u ~la 
• \!lie ptolllea or •WDlllc i~:: nt 1n •rttata, 
... ~DOt- Ual.ba witll-... or -.t.Ma~ Mta1 ..... u .... ,.,. •• lleut ., ...... llllte ~ 
... llaYe UO*Ie4 tlla 110ft a- J'\, ~ 'l*I8\10U 
•1 •-•• ln tMM two ellagteJ'a ._ll'e IM!u Uo ••liJen ., ... ,.lllia -Uchi'Q AA4 , 11\ 1JI tile l'8ft 
two ,...... TM ~q ngort .. tile Vr1U~ lh· 
•-l41le on tJut •sn-- or tu:. alll)l ol"W"' ann tile wu: 1a !!aport 110. 66) Uaaaltt .. wi\11 Deepatela 
•· 11197 et onowr 21, 194). Ja t.llat n»en ua. 
••

1 area of ~-• OD tile pnlllea '"' • o~atllna4 aa4 lti la olnr tllat tlla maito 'l"eiier ......... tlll1'17 
•l-17 to ~lo •at • ne pnpo•ll, or -. 
fall tar abort or tlloae Of ftOIIt Of tile ..or. r::-··· • 1ft op111.1oa 1a tile 00W1U7, f.Ml•U.II& tile op ot ' 
,..'" ua ur """" w ...... ot J~ ua ! 'lU .CCiaiMISY. !lila J~Aa:!IJIS'J'D OIUJIDI.&II 1~7 17 ) ha.e 
u4oltbte4l;r pitt I to t!ncer ftll tile rouon t or tiLle: 

In tbe liAIIl,rub of thu tal&att~ ot ura.plo:711eU 
&114 or tile .. ,,. 1a wtL\OA tile ~o..-.t Oatl 
llalp to ,.......,., i t , tb.o lill.\to Ptt.;or ellowe a 
tee in DO\ to ol&ra taoae J.a !MuU)', la~ 
... r1au .. eo will~· to Nri4e \MU ..... _ ... _._u.,.. ute~~a 

ettenlYo. 

fte ~- 1011.1UU- ot a 111cll 1tl&4 otalll.e lewel or 
..,l~t olltl"'*' 117 tile lflllt• hi)<~ I' lll'W: 

( 1) *1a\ftlluoe ot total e;oe41t- oa aoo6Jt 
u4 eu91Me aNee \M 1.._1 •• wlliela .-Pill _,..,l.,...n .,,. .. ,., 

(a l IIMI-liJ.e 11t61IU.U' er t .lle lenl or ..... 
ani prte .. : 

( )) liD~Ut1., ........ lie.._ _.,.uou ..­
leeollU••· 

C1l ••••Ill·•· t'tw m , "'"' 
'lit ..S.kta tet61 aq aut- Ule 

.... • U'e ................... J.a ,., .. ~ ... . 

.... , ... nuu, tOJ' '*"'II .. u .. u ~· -U••' ,...Slll.e ,..._. to unat • ....._'-4 o1-.. 
t 
..._ t.al ... a - •u.-u aa4 a - .... .-1-l •lllty tor~ 6'-to• 

tile -1p1o ot \M al.te P~ 1• v1e1'ly eon t•U••• . . 
•
,.._• .. • IJJ7 te .-. •&• a • et chi t 1• ... .... • , .... - • .a- teal&ee &a-,.,, .... ~ u. taU &a, ,. ........ • .....,aa,_.,- &a-W•• a 1 ''"" ~ .., 11e en Ja a' •·· .....,.. w0.1 .,, •• .... • _,., <'f& ··, 1 a ••r. 

Regraded Unclassified



u.. .... ' .... la ,.~ .. ..,.,..,tale 
:::!!- !: 1:.::-·:. 0~:-.. :;:..,!. "!.. ""·~.=.. 
ft.- 'lllok uU• ~ a ....... _, II Qeuu t 
oa,sn'ltu. wUl nrrloo te •laMia ~. 

'!Mal 1• ,._ lo .... et ttw 1 : wte1 .,....... ... ,,_ ,., """· .. ~ ... ..,..u ... 
.. ow: .. , ""'-· .......... .... ot..t ............. 
.. ~lo ............ OQI 'IMn ... tile ru.ip M'• I ,._uno- 11ow.oa ...-no (noU.lo _. la9llll~l 
u& ....,.... tnan1o ... laYlollllo) ). or ••:r , ....... ,. moo'-' ox~, ...... .._ .-. _, .. ... 
•at ,.\oat •- ot lMtolllll\7 la \0\al orca•tt-, 
_. _.,_ur la -.1o)'llllllt.• IUto~U r or 
toNlp V..o lo ..,._1' oorlou ooaoo ot tlaot•tloaa 
1o ... lo,_,. ,..... ._ u- ..,, oa1r ..... .u _, bth••• .. ,.~. ........... lo -.ur-•• ..... 111'0 

218 

.-. _, Uttloalt to ooatrol. fte ..Ubll ..,loal-
,Ploo. ~-. ot .-. o...-t•o ,.uor Ia-...... • 
toh!ac total .~ ..... .... .. , r...a .. tal~: • : 

(a ) 'Po on14 u Uhftralllo tOI'Oica lta t •ooo, 
we aat oa,en _.. _,. \lalla .. &U lloton 
u .• ..r. 

(b ) 11:Tor7tlt.iac poool~ _, llo 4oM to ls..lt 
4.u&ei'OIIO owl ... ia o&IJU4UI&I'O- ... 1Ya\o 
lAYOO-\ - t.IMN&II IMIOMOI la tala tlel& 
aar bo gartlo~larlr 4ltt1oalt to oollllftl. 

(a) PttliUo laYoo ... at, llo\11 lo t~ ...a 1A 
nl-, _., Ito -~117 .P'&IIIIOI te onoot 
~•olAalllo tl .. t•tloao la .PI'lYato laYoot-

••'· 
( 4 ) llo aot Ito rod¥ te olloilr. ...a I'OYOI'H \bo 

4ool1ao 1A oxpeailihro oa ooao-.o• po4o 
wJaloll 110~17 tol~ 00 a OOIDAI-I')' 
1'001\100 ... talllac on la .PI'lft\o ...... .--.. 

fte -l.)'alo ot '"• -uoa llu -... wl4olr wl­
_. •• a olarltlaatlea ot \bo 14oao .........._ kla4 fll 
_,_. aoa4o4 te .... , \bo ti'04o or.lo aM aa la41M• 
\loa ot tllo onoat to llllloll t11o lll'lt a OOY-t Mo 
uoogW M4on _ _... ~!;:f"'· fte DAJLT 'r.a.JniW'II 
(~ )l ) oz..,. .... \M .. oglaloa •• tol~: 

.... .-. ""• • .,...,..lala& oaoot or 4Qnool• 
lo 1929 .. , oalr to_. u wlta ao _,_ 1a olll' _,.to tatoo\ 1t ht wJ.tll t11o _, ooah.oo4 
l4ou as \o llllat .. a,... .. 1'0 on& .. • tlw n­
oalte ot nooat aaalpla &1'0 o~llM4 117 .U 

:1!: .. '*:::.~- '! or::'.!!-:Jl::':U:: =-!/ .. , .. 1n. ........ ot , .. ,,... oreJ.o. 
fte oloal' r•••P't1oa ot tM ., ... or .-. polll.a 

(I ~ 1a t111o -u• 1o o• or t11o oa.lol • t e 
tor tao oat.llulutlo .... ,.... or tile gnu to ._ ,U.. 

/'' Q'= 

Regraded Unclassified



c 

u .. u. ot tllo ... ..... fte •tttla .... 
.... 1a vuauu• JftMlpleo laM a.U• ... u .... ..a 1a u. ...-.. ... , ....,._, 

,., "' •""" tt rr&n 7 
It ........ Jl'l- ... aD\ .... I' MRTW7 

·--~· 
OO'N-\ Mtloa to lllldala aq I 'lhre 
•111 'M tntu-.... ftla c- an -
t.llat _ • .,. ........ -· ~la n.. ... . 
(1t) ._ -. .. .. ... t.llat ......... la 
the s-nl laftl - -.. ftMT -• liT related te U.rne .. ,....aethltr ... \a 
1Aorau .. otrld••r 11M otten. 

'fO M.llla'N \11.11 _. U. alta PIIJU' ...U• t• 
\laT -.anU• of ...,,.,. ... ..a .. ....,.1 .. .._. 
._.t •••'" tbalr u.aa ~.u .. , ... _._ te ... .,.. that tU, 4o aot TTaotltftT • ~ ... ,.,,11-
••• to •• upaatloab\ ••NG~~F aA4 eo Mr•t ta. 
·-.~an ot a r.u ...,u,..., ,. a •·· ~ 
_, DOt raiN Jl'iOTT \a la- JNft\ lliiJwba aM 
tJiue ...... - oo•ar t -aQTM.lt .... &M .,_..,.... 
00.11'-.a\ UUOA to ..U\ala Aflo,_\, 

Da \11.11 ... u •• ·-· , ... ocr.·~· ... ._, groado .. 1a , .... .,. • TTI'Mlo ..a 11 ,.,.17. n b -an ... uaa,,.latM .UN ,.. ... ,.. \lllat uaa o.r.-' ,..su- ... u. 'M .... aa. 1a Udo WJal\a 
,., ... u IAN WIDTl\Ta a.M 1.Twll .. 1\ ..t•. fta 
1\T'-a\ ..... 1 U fTll-1 

'ftlaro haT la I"TND\ ,..... lleTa a £I'IIWl.lls .... _ 
TDOF w-ftT OCIIllllaaT llJI4 '-1'41 &OP'I a\1, 
llo\ll aaUoMl aa4 la\a-UoMl, llr wiLlTII •..r .. tvei'T aaw --"' \a eonrol ..-1M• ..... ,,.,, w 41nu ..rllln• ... to ttz --uu- ot Tale, IIIII*.. ... TP I 2!1 I 
..... IITT£ I 1'117 ........ ...U.\ \M JlltllllT 
U\TII'TT\1 1111\ taT ,_.1' M .. IT lT tllTPT, 

II{ 
'1'hT o..•-• w111 \laei"Tf- .... .-ar .. lAt..,. tb 11l•n of \laT ana\ aa4 TNNt ot 
NT\I'lT\ha &Cl'tMtA\1, aal ot U. MUYiUH 
of TOMU.o; ... \a \alto.,.,.~ aatlae 
\o abag lfto\1- .UII _, .. _..... 
\0 -·· 1 ..... ..ua tata.e\a -- .. Ule ~1.8eat at U. _,.,. M a 1111Tlo. 

Al\hoiiP \lao laet _ ..... -• a totlalte ow-
Mat ITUT~Laq MMN, laeliiUai •• hr, U. ftaaMlal IIUMr eft U. "' *UR •egr .. (~ 1) ..... .... ......... au. ..... ..,. liP. 'IWF c::· ..... , ....... .au.-. Sa l!U - .. at ft'MT • ~.et ....._. ili I -.aM1ftl.Ult7 at ttT?da ,.un&T ,...., II aail 
elOT TMW U..t U. ,...u. ~· Ita 'ml at a later ..... 
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~ 3 = ~~= lE~·~ ~ ~·~ .111 i1 f ,~· II 1~l~i 
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ui:. ~ t! - i . 

f'tf;f filte1f!J'i11lf J~·r r;IJ;~s' ~!i . s 
ft~ , • i~e . ~ ~ f sf t~ ~~"'" .. ! r '!''' iE!~i. 'ff1•flt:: :1E .. I !(a:e! ~r.: ,. rr•J .. il • ·~ ~~~~f J ~~ fi lt ~ 5::: •u I 

_ ti lfs~.•tf~fti r~f ~~~I ~~l!,aaa: i~ 
11.. ,,.... £!. •• •e. .......... ~ .. 

.. ir:~ : 1 • : r r .. i -~ i • 
{l!fJ, i~aa;rlg~~i:ftl .il' il!l:f!g ,ii ! 
i -~~ '·f•a;1.fff:tE ... I ., .. ~ .. = .. 1 !l& I 

9
c• f .. ~,~=· ·~ ..... til r 11Ei: i 
~sr·~ 1~~~i~";il•a·=:( ~~~~ ~·!~i~lf !! ~ ~~ J• lc:l!~ • If! ~ sf jfr .1 .. { i f 

~ :f3 e~l ... c ;1: - ~~ 1 rlrtllr f 1 
_ la!trfr~l'fl!·~~~ l If ~fjf([:~ i ! 

tiiJ!Jf1}I' lJ'~c;!! i ~1 '} 'itt~l tl 
'• 

- -• • - -
: 1;"!1 :14' ~' 
~f:! •. !il 'f ... ! .... i 
"l~lt: .. f: f~ • 

r1·:u • . llf!il e. 

itll"fil 
(f(-J!f • 
.,,,~~! t 

"· 

~ 

1\) 
1\) 
...... 
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....... -..a, ........ •r. teeU~ ••• ";t.. ..... • ..nea-.. ••••• uJUitJ' at.._ t lllrt-"••S•· · .. a. •l•• · 1 •t1ea, ~....rwo, 

.._ -tar)' ,.ua:r • ..,. • 1 1a •• Dlte 
,.,.r - to •- • ..Us tllet •• tM 
'-!UN ,.ne& 1a -·· tile ana.rltlea .U1 
1\111 ....... -·~ -r U I ... I 1\a\e ef 
attain • ....._ t.U7 wu -"• Ullert:r te 
"DI'lal • ...,., • te...-.r;r "". sa.::r.oe .. ,.._ 
wUa tile _.._,. ••••"" till " • •:raMII 
•- la &a•ar et llel .. _ .... att.alatM. ftla • 
atter au 1 11 ... nall)' laUIIl&atS.. tw •u•-
a«p« lloliiN - lt Sa tn'llll"Dl:r •• -• u 'M7 
•at& ••• tor • ...,..... 

fte n-la1 IIU ter ot \lie lldlliUSrlll cnaJI)UII 
(JII)' 271. ,Ola\1 ... \&1\ tUN wUl lie .. •••tS.. ot us._ I lllper laMNI\ ftM \o INlet la \lie .....,U 
11\1-e:rel• ,.lla;r .. ,111 

\lla flriiiVI tor llfltal all&ll&lal • • • • - Ulaa 
1\ wll1 oal:r lie •apt la Ylew. • All tal• 
..... ot ••••· taat Ur•t ••tn1 at -laaua wUl lan -~~ loltll•r tlula _, cu:r 
tlltl• ..,..,. fte aan q~~aaUH 11 .,......,r 
11 .aport ot trln\a ••tl\11 w a\ller -•1'1• 
wl\ll lllalllr ,.., .. ot lateNa\ Hill& lie taerwt­
M tor loac 'D1 U• •n ot lScllt-lla•'e' •• '=np 
IOGUOl .PN.PMd 1A tile •• .....-:r plu. fte 
._r 11 .PNM'Dl)' _... ao - --.. 

I!ll-•H oa PrJnH laY!!' t 
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• 

I, 

~/
• nau,. n a &!tPleiil .. u.,. • Wl•-• •• ,.-1 ... -. -..ua1 u;p.-11\ ... •.111• h ,pel&ft& te - -~ _,.., WlM''I ._.. _...._ aUoa ae4 -v.l., w wuW9v UW.\ 1e DOE&LLLJ'T W ..a1e'fw \Jae ne•U• 
...,. or tile .. :tuoe or t.lle 'lllllw ,.,w euw. --.u erhlelM oo Ule 11114 oat.llft er t.lle Cleftn­_, •• pJ'O.POeel tor t.a. eea\rol at pr:lnt.e lawen­_,. !ftD \lle J'IIIAIEI.AL .... (*J' 17){ aUlle•r. pl...- Ule\ ...... S. \a Ita leN "-\ft UJoee\ oa ... 'ia\errere••' t.llaD ... &-rellJ' upeet.M," ewwe Ule\ poaapo t.llere Sa oo\ -• at u •w real.lee t.lle plu'e oltJee\1YM.• "- DULY IQPUD (_, 29) eooel4en \llet. t.lle •Ula\111& San•-• at \IlL Coa11t.10il are plailll.J' appareo\ la t.b1a ree ... t. or \ll.e glaa ••• • 

•zaeoarace• e.ll4 ,_,., are aot. lalfreeeln ...... A earer eouree S. lll41eat.e4 Sa Ule taltov ru:eeut.11'&'e grogoaele: 

'Illen&H t.lle l'&Jll& or paltUe u\er,r:leee1 t.o 1Dol84e 1D ,PU't.1&1ll.ar tael ut powv la ul 1\e ro .... , izoA u4 a \eel ut '-pol'\. r:...v,. ezt.euloo ot s oot.al.l= abe l\ euler t.o plall eapl07lUilt. u a wllole. • 
Bet. the preeeot. Gou...-llt. le DOt. a soelaUet. Oo1'&1'11Milt., It. ~lu tor u t.o preee 11#011 p111tUe opla1oll \lleee tenller -nre• 'lllllu •• oonel4er aeoeeear.r t.o tile full ettee\11'& oporat.loll or \lle llltflo,..at. Poll&J'. 
Deep1h t.llle ellonooallll - e.ll4 o\llen elea •• allall ban \o potat. o11t. aa Ueeuelu or \a& ,illU pro& .... - .. ere ea\lUM w -1- \M plu, •• a •bole, u a jii'E&t. plll tor a ,.-laelple 

/ /
wlllu ov :AG._t. .!tae lOA& u4 U.releeelJ' vp4. 

Ta.re .!tae •- eoae16e~le ..,,..., la \IlL preee (LEE ialtu&J''L Be pol'\ Jlo,66) or 0&\eltv 27, 191o)) tor t.lle oreaUoll ot • llat.loaal hYell'-\ .. _.., ut •­Ueappota.-\ le U#PNeet \M\ \ILia .11ae IlL\ 1teoa ..... s lr lflUloa Benl'l4c- la .!tle tenllen••a regw\ oa &~~~1.,..11\ .P011&J' wlll re sa P4 eaea a Jl&aH w ... \rol prl1'e\e laYeetaea\. 

,,,,, ,, P!!llt liP"'''"' 
'1'llle Ocl\'e-n gnpeee w ... Uelr Wl- oa _.. ez,s sst.ure at l.eeal. ••~1Uee ... ,.!tlle •\111\J' •tsrc-lr1 .. e, '1'llle llldt.e at We .P011E(.Wn!"•P'" .. ""' '"EU&J.a \IIIaH Ualw * owaa ' u.• , .. 
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( 

t11i1F .. Wl•- rUle H.llk1 eqn1lt- te 
u ..._, 'Glu wu -. .r _._tal ftl• r.r \M Jill''*" or ~ ~1e,_t.• 

~ loaal aa\MrlUu wlll -. ..... te aUidt 
ua.aUT • flu-1M' ,PNC.Na ot Mfl\al a,elll11t­'* \M •g:o;~l'lau De;llll'\Mat1 aat \Mea 1lau wlll 
-. _.. t.a4 ILD4 a4J..ne& •a t.U llclat .r .u 
laun Woma\loa Oil t.M poa,..\1',. ... le711•t 
alwattoa." '!'be oowra.at wlll .. tMb ,. • ..,. 
.r put.lD& OJ' · ~ te Wl-.. 
MM the tlal.D& • 

'ftle lhih Paper aaMrte nat t.U tlabill .r •••U• 
1....-..at le orqoial for ••• 

it a 4ecl1Da 1a 4aau4 au ba •IIPt tulak11 
-• aal oornatet, o • .._,....,1Yal1 ..... , 
..ount. ot oo.-aMUJI& u,_.l\ara wlll -. 
...rrlolo11t t.o roatare \M balaaM •• ••• tile 
OOYor-At. baUaYo Ulot la tba ,.., t.1aa .-r 
or pullll o ~a1Uuo, •uru11 ..,,UN, t.o 
UMk \M _, af a .. ,neal• Ma .._ ..,...._ 
oa\t.ta4. 

'l'laeao propoMh of t.ba Wlllh Paper ban alao •• 
vlUolM4 for aot &Ol .. tv a....aa ... - Mn=•au 
are tooa.,fll.l that. \lla .,_, 11'lal.ac" tMIIIIlt• wll1 
raatan tho 'baluoa dt.h a "lf~rotlYalT _..n• 
_,of upu41tva. 't'lda lan 10111\, ~r la 
a , ... tloa to ba 4eol4a4 bT axparlaaaa aa4 tM Wblta 
P..,.r atrouaa tho axton to Wllloh tlla Mtlul&a all& 
,.u.soa 1n .Praot1ee aao,,., wlll •• ,... 01a tlla 
aQarleua o 'bta1aa4 'llban t.llo t.aa ot •1at.alll1JI& -
Jlo,..at 1a aet.uallT ot.t...,tel. 

Of!•• ptloa azp!a41tsre 

111• 'll'blta Pa.Par raoocal••• tbat wtac• 1a aa;~ltal 
az,.alltU"O ., oooar 1ll aplt.a or tb.a Ootw nt•a 
attorta t.o prenat tllea. Dl OJ"tar t.o ~' t.Uaa 
~ rroa loa4lac t.o •pro,raaalYa ••••••ratloa of 
uo ata\e or u.u• the Oot-t pofOM• t.o ta1ta 
.... U"O. to •latala -•-.Uu axpaa41 tur. . 

Rare .. ala, •-' wU1 lie .. aa~atlal. 'l'lla 
14aal ta ba d ... at 1a •- aornatln 1a­
tluaaaa whloll woul4 - 1at.o JlaT au~t1-
oal1T - oa tlla aaalOCT ot a thar.o.tatlo 
eoatrol - 1a aooortuoa wltll rill• 4at.aralae1 
lA a4naoa aa.4 wll 11114aratoo4 bT tao puUa. • 

.,.. •UOI JNPNel la t.U hlta ,.,_ la a YUi-
aU.. ot tao wekl1 -vlllnl- ,.u "' -.lonra ... ... le!rat ular tile proJHa4 .... ,.._ et -1a1 ,, u•••· 

.,.. ataalaft n\e a1 a..vlwtl• wwtt-. 

.-M4 • Ua ... 1a ot a tw.....n .r u.. ••••ca ~1 or _,u,_,, la nell a 

2?4 

• • 
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-

.... . 
_. abaU tall oa tho !£ s Sl ..... ,. n ~lee 
Ula\ looal aa\llo.r1\lot - beQ' _, of \lie ~-~ 
...- of \bt pu•lto OaJltel eapeall\are -, loeal 
U\MrlUoa b I •NUft 1a \M I ralal -1 
u, Sa .. uuoa tile fl..- t¥t -r ·n\lft 
k1A&t or ezpea~hva h •gra4•tl.7 "•'•'•teN4• 
aa4 U .,. p!'oJar rel at.lon h DJ\ ""'- tile ~ 
of MJl\81 ezpoll41\- .... \M INDJIMT of n\o 
1- • \llo &JPOWtll of \ba I.Ja4a .. \o4aoaa of loaal 
uta.rltlae aboul4 not lnYolYa aa •tatolare .. la ~ 
u looal rataa.• 

fte Ocnoo..-Dt ~4, -nr, •aoa\elllj)lata• 
llelJ.lna tlMnoo tbe oa~tal ax,.a4lt- of looal 
autllorltiaa uodortakao tor raa ... a of -.plo,..at 
,polio)' U aiiOil a~ll41\ue woald ia'I'Ol'n Ill •tatol­
a:ra .. l.o 1nlrdon on l oeal ret•• . • 

'!'he r- ernment appear to taa t.lle ,I)Oe1Uoa that 

loo~_t!aanoa !I!O"l d oarrr """' of t.b.e.juotea '"a110a 
/ ilr\llo dlaadnnt.er;aa o r a oontlauou crowtll 1A tlla 

de"Dt of tho OINitrel GOnr-at . ft1a .. .,. 11 al­
ne«T 'nf'T lira• aDA wUl be- lar&ar aa4-- ot 
lt 11 a ~4aa4 wal&ht• 4eb\, 

\lllateYOI" probl<IIOI rta:/ erha frO& t b a ~ Of 
product ive o r 1 .. 1-protuotl wa 4•''• ttier will 
be altl&ate4 if wa 0111 IIOYa aa 8001 a1 ,I)Oeai"Dla 
int o a a ta\e or affa1ra in wll111l u affaoU'I'e 
reduoUon eon be M4e fi'Otl 71ar t o )'au l a \M\ 
part or tho publlo 4abt Which 1• a 4aa4·wa1_.\ 
nr debt . 

oa tile ou hN14: 

'1'111 poUoy or otea41ly uoreaal.D& till 4ea4-
• 11allt 4abt, while o tllel" tol'U of 4e"Dt ara 
1no reai1DC, doaa ao\ a eaa a 1"1&14 polla7 td 
"Dal&Mi.A& \M ..... , aaall 7l&r neaftlau ot 
t ile ata\o o r trade . Suob • 1'01107 b 110t 
required b)' ' t atuto nor 1a lt par\ or our 
tra41\1oo. ~ora l a aot ll1na to pravaat tile 
Ohanoellor or the ~xobequer i n fut ure, aa 1a 
the put, tr011 tek1QS into aoooiUlt the reqllira­
• •U or \1"841 aD4 ~lo,..at 111 traa1ac All 
aaaal a.ttpt, 

oa till other haaG, •no 4eparture r roa tbo prtAo1pll 
tlla\ the lnlac.t mu1t M bttlomeed o .-&1" a lOQ&er par1o4 • 
1a eoat-.;~lated. 

'?1141 l'llll t e hper pola\8 out tile\ : 

Hot oaly tile •Uo.l laa& ... i&ll' ~Ill\ 1a tlla 
urrow ae-, W\ a\Mr ,. .. u. lala"'--aeu 
Widell laYOl't'ltl 4ll'Htl7 or ~117 a ·~ 
oa \lie Jalleq•r ar • ..._ ...... ~•w • 
tile flJiuelal ,,.,... IJI\era1' aa4 o\llolr 
ollerp• til• tellla& on tile ExelleqQJ' are 
ottell repl'f.ed aa 1a tho aa\llre ot a tl'IULefN 
1aeo. 1a Use ?laa4e of the reelplM\e uA aa 

..... Uc • nalWPM • tale I '!fu e 
~ ...... ............. _, ... 
•J.rSat?sdU.., .... , a r•·•--

/lllll.u-1 

•• 

Regraded Unclassified



I ~ ....... \ 8 . 

-· 
.. ~ - ---::::.__ 

"' . ,__ !U!{ 1:r 
nlli•t=l!f"' .. f •J: i•Ain;-.. i!•n ~ci"~E- - -

t:t•t! ttlEi·fi• ~~ •1==·• 2f1 1:!1 }!frl __ tJ~~-~~~~···r li ·~ 
· fl1r J;~.J~1f E; 1C ~ l!!i~:~;~!! =:~n. · •! .!~fi!IJ .. ~ I! 

~~~; ·., .... ,~·: .. r: .. ~~ :o-f-~n=~J··u ... i 1-..... - -··~-- .... ,- • 
~ :• •t;r If .. ~ -~·!~· .. .. ·~s•i ... 

d·t-.,~-~~~1r:fJ i •1 li.~lfli .::,.r. .J,r1:~=1 .;-r "f • 
.-, ~~~-• · .. rJi~l ·. l;-!(;"ii• f~ !a~~,if l!-1~if'ilff 1• 

'I If fa·~--~~ I I - f ..... f t ~~ f al ... r,,.~ . 
tar:E•i,tiJllif£ i ;!~~~~!!!;~i f!t:r :.~~!Eli_i: ~~ i 

l';:;i!(i1f'!~l!t ! '::ii"tft··~ J!ll! i'=t!lf'tfi ,, 
.. J f , 
I 

"• 

• 

'V 
N 
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( 

00 .... a '• ••lal-~· 110'- -
•••' eal)' .... .- \M JI"' ... l\lea \liP' hU -.ar-e• _. lie .. ~y .. w1..._, - rlM 
1a 4oll' 1a tM 1 ... ne. tt \liP f.MeaU• 
fd \Moo. • .._,, ..... \o ftlo 011\ ... tid' 
.,. ... la&• ot.., ltlat oftl' a ,..1,. \Jaea 
_1 .. n11>lo 411ell\e WPl4 'ilo taU •'-•' Ulo 
poepeo,ho _.,,,of \kelr pellet ... 

Oil \ko e\kor _,., \liP OU;r IIU\ol' ot \liP ••s 
"0'"11110..,.11l:"OUI (*T )0) 1e "\\uuaattPl• \lie\ •taoN 1e \o 
11e u ... UIIen\o ph"''ll tor a totloU 1a \liP 
Mlioaal ..... , 1a ,_,. ot ,,.,._ .. ~1 u.u. •• 

fta PolleT 1a PI'UUM 

ftlo tlalll obap\or ot \110 al\o 1'111101' li'NO a 
.-n1 o\a'-11\ ot \llo OO-•' •• a\U\IIIIe .,_.,.. 
tao pro11>loa ot ,.,,.._ t.laall' polloloo 1a\o pno,loa 
,.. propeNe • ooa\nl 0\a\le\loal oa4 Hoaoalo ooa­
U01 ae1\ • 

• ,,,\ba 00ft1'_&, NOopiPO \ba\ \ba)' ON ••...U. • tloU -. ... Ulool')' .. 110 appUo4 
to pnoU•l 1ao- wtta ooetu- u• oor­
\alll\;r •1:r u aQ&I'l••• ao-.latoa u4 
&QOI'iMP\ ono&U OY&I' ea\1'1 .. .,.. .... • ... 
\ba wMb of \110 --MN pro ..... Mft 

((
." .. ,., ..... ~~;r•'-'h•ur • .,u .... ..... 
or \ba fdthlal oooaoaio pol •:r ot aa;r oonn­
_,, na \baao "'"" .. alloU 'ilo pl-an. 
Wo •n 4o,ora1DO, t.laOI'Otoro, \o loon troa 
upel'la .. o; \o lena\ alii lalnYa \ba iani'P-
••U Of OV aow po!!:r. PO .. MYO t_..... \o 
lU pal. Aal 1\ '110 M leN tooUPil \0 
te-n, tllaa \o lie U_,... 11>r \ba oo..ua•:r 
\laP\ .,.,.,.,.,. olle\aoloe w11.i II'P 1a 
pnauoo . • 

DVlAI •••.,.. \kle ru.uoa •• .,.., teltlU .. 
11>;r a._, ot 111 m'aU 1a t.lao IV C.11>1Mt _una,, 
f'llll ftl')' oo-r.l• ate -u.l NYU. ot \liP •U.U 
1117 le ,..., - U a 'liluU fW eai.u Ill 1 0 

.. ~ 1a • • ··- ::1 1:& '· - " - -•1 11 II tMt tM &a tea 1 0 I ,_ ·: IJ ..... ., .... '"•.- .... -
/Is ''' Regraded Unclassified
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c 

~l.e1 ••• u ............ ., ... lllaUU7 at l.llllou 
-' •tt.-1 a.nao el \llo _,._ ,.Utl.• wU1 
el.•- _ _.,.. 

ftll -tau .. e~ u. .. ..,1 •• .,. 
...... - ,.. tetel ..,..., ....... ,. 
••J r - wt.U ..._.. ;la7 • 'IIi tel ,.n la 
tiM to.-J.AU• ot a.--n JOU.F ron ... ..u ...... ol .._.1.,_,. 
fte JOlla)" of utac \M ;NMIIMUM el tM 

..... , .. Pv1~t ..... ,.......,.,)" ,.. N'lllldlla 
-' ulloUII& tJao --n-otal •• enzmt• Mal\ll o~ 
tJao •-ti'F u • -.1e -' to -uor \llo ,ne,..u 
tor tile •11111& ,.aro wlU el.H llo nUL..a attar tao •r. 
cml•l• . 

'I'M Wlalto PafOr o_.-lH& e-..o lo • ,....,..._ 
1ac .,.. llolowo& &a• at. n &No .. , ..- .a.. 
111nuo tMt -.aF of U. JOilllar U...-1- • hU 
-.1o,._a •- ..ao of 11 .. 111& • -• 1tutz M --.!.,_, 1MoU tl&ot tJao fG»•• ot ~' lo 
... rlMD4s • A rlo1JI& otn' Nat U'l'iar la­
ol•toaUF Ueko& wltt _,l.,_rt JOU•F ep« U. auo 
Pa;u ou.eooo tM ~~- ot ~ t» ,.._ 
&PitlYlty ae& ottiel ... F Of 1M•'17• 
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ot Wo Pa.JN ,_. oalF • ,.n ot tiM ....._,,. 
ftUPI ..... lM JlriPEI&c ..... , -· -' ....... 1o 
tao Clll..allllu 1 ry of wto lrltllia MJOO to 
eQl .... la .. ,..._. -11. .,.. -11; ....... 
leel.a oal7 'ld.Ul wriEs .. lal 11 rl'J-1 •UMl ...a-. t '... t • "M ... ao looaU. II lMWVF UO 11oU. t.J.t wt.Ul IIJUWUl)"s 
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... ot Sai1Yi4.al otu .. u wllo -.lro "' 
Ulo po,UaUoa at ~· _..,., ••• tile aiM 
,.... .. . ..-. .n • _u .... 1a loolaU•··· a o..ror ..... wlt.l* wl..U Oolft -u.o -
OIJINft 1a ploolple a tar-NMJa1aa -lal 

- .. u,. '".,.., Mn7 .u...a .-. ..... 
at o •• a .... ,. ro811apllla \llo ao1o 
.._\1_1 Qrl• ot Ulo ooum, tNM a 
,a. tor a .....,.....1 ...... u-l IIMl\11 
Santoo u& - ,...._ u ..,1.,..., 
elo !.olpot \0 OIUillH ooro or 1o .. ••­

wrll: t• • .,.~ ,.,.,.. to Wl'll: 

uloaolr ao4 llo_\1,, DDT bool"N -
ot tllo lllart Ulla&o au alloa\ u, lla\ oar­
taial)' 4ooa ao\ 4oaol'Yo ,.._ all. 

fto ftlw Pa,.r h ~alll)' u4oo\r1aall'oa 
\llo \oa ~,.raoul oaMrprloo u4 W\la\ln• lo .­

liD\ ao\ ~prlYa\o oa\orprlooa• r.ll\loal llloolocr lo 
.. , ,an ot Uo toa\loa. n o a ...Uloal ...... 

_,, \lao II'OfOOal• ot wiLlo aro teal.... to aoiLloft 

ILl&ll oat owllle -.,lo,_, wUILla Ulo Old.nllla .,.._. 

n \Ooo a 1 ... dow - a&¥ ot \llo -••• -•11 
a.o\ M ,.., lato oporaUoa tor oanral )'UlPD otMl' 

Ulo war - llll\ -u.n u wall \llo "-4lo\o frO• 

llloa arlol., at \lao ... ot tllo war. 

ftao Ulo ooaoonatlY• OAILT T&l.IORAP!l ( lii.J' )1) 

... a ppro••· tor1 

U -~•• a Nftli&Uoaarr o-... la Ulo 011\• 

look ot tala 9\&to towuto t. role la \llo 

oo-'-• •78'- wltAollt a roftlut1oa 1a \lut 

•rot• 1\oolt. 

Slallarl:r, ~ TIIli!l ( llt.;r )0) appro no tho ooa-

MII'YO\!Yo aa\vo ot \llo 111l1w PaJ)erc 

.... lt \lao oo~atr;r 1e ... aco4. •• it h, la 
Mll:laa raftla\looor:r ..._ ••• l\ 1o U.,Or\aa\ 
Ula\ u.o:r aiMMilt llo attoo\ot la tao \l'Ml\l-1 
anuoa ..,., nap 11:r nap u ...... tt:r ua­
to\oo, w1 \II all ollabo at OJWOD \aka late 

000-' u4 Oftl'J' ... MYOU ... \o --
\U wltoo\ pooalble ngpor\ a\ onr:r aM&o, 

a'NA a\ \lie ••• ot - ••JUMt •• lrweao or 
hanolo\oaa;r. n ..,. llo Ulot, •••taall)', 
- tlno\ _..,... will M -•.r:r tor 
o\olllUala& \llo tl• or pr!Ya\o ilwoa\Ma\ 
u& tlnoUJII 1\ la\0 Vlo rlc" o~l• \Mil 

.,.. •• , ... la ... la tile o..r--··· a...---­,.u·r· ,..., \1M ... , •• .,.n.- or \llo 
\rua \10D gorlot ua M lot\ to too14o. Ill 

fl(
\llo -\loo rocala\1011 lUI\ 1a eYal'J' 1'00,..\ 
attooUn liiR _,.. wi\ll Ulo oooporaUoa u& 

ov,,.n rill la4u\rlallo\o •lt•Hl••• _,. '"'" 
fll ..,_..., lloMI'l\ \Jiaa a - Hlo\o qol• 
illpo ............. aplu\ \llell' wtil. 
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'Bdo tao\aUoa IID4oli'D\o417 •- _, \lao 1 uftl 
a\U\1148 ~at. ~o ••Uloro of \M 'ftl\a ,..,. .. M,.& 

w -" 111 ~ oo•'l7· crlUoo ~on uo &114 
wll1 w, Mat \1M ori\lol .. 1a hr \1M_, ,an 
OOM\I'QO\!Yo U4 P'OCJ'OOolft - Jlrl\DlD 111&.11 Oft1-

olall7 1u..-\o4, Wl~ \Ilia ,..,. .. , D Dn OORMI­

Uoe of tM fDMtloe ot oo-t. ana Slr 
WlU.laa Bnor14p, tdlo bAa ldaaeU' a .:~n tar­
na'''DI proJOoal OA ~1o,_- golloy w .a, 
wri ... l 

'ftlo 1*1\a ..._,. .. 1a \Jio b-.lulJI& ot • .,.,,.... 

to a w\\ar worl4. n Ne&lno tor \bo 
,_,1o of Drltaln to ..U oor\aln t.laat. t.» 
'fO~ 1o o~1o\o4. -I\ 1a w o oooa t.o M1 .11.- t.laa Whlto Partr wll1·-

w '11.-.4 ~1 \Jio OODII\17• "l'hAt U... lllt.oll~&=noo 

llenloo, wbioll .. ,.,.7• ••~Uo oplaln, roJOr\M al­
_, • r-ouoa to \lie '111\Uo ..._,.... TILl• la ...._.._ 

• ....._~lo, ~ftr, olaoo \lao 1111.1\o Pa,.r lla4 to 

oo_.w tor p4tbUo ouoouoa wl\b u. Uallu no­

wrloa ao4 \bo hro,..n 1oftAI10A. Oil \Jio o\ILor 

lloa4, \1M ooo\1oll&1 1akroot.a, ouch .. tho wnkl .. 

tn\oral\7, t.IIA aautaoterora, \lao O:QOrtoro, tho 

\l"Mo uloea, \Jio fa ... n, '-lao 1ooo1 Ocwa.._d 

anllln1.Uoa, I!Aft an 111&4 U• \o Upn \bo propooola 

_. Qprooo t.llolr oplnloD.O. '1'11o oaly •-•• ao 

tar ....... troa \llo pnaa .... f ... ,ntoa~l 

oo-tau. 

ftlo no .. or \lao goUUoal parUoo wlU. w 
oxpn .. o4 1A a t.t.roo-4ay 4obato wtalab 1a aollo41alo4 \o 

Mila oa 1aao 2lot.. Slr lollll .AII4onoa ( ClluooU.or 

ot t.llo 1Xabaq11or), llr. OU't'or 1.7' .. 1 ... (Mlaldor ot 

Pro4MUOA) , aA4 wr. ~>raoo\ Bo't'Dil (U1aldor of ~bov) 

wSt1 toroD4 t.bo 111a1.. h,.r, aliA •llllo \bo7 u;r 
11 walAa\o - of Ulo 80N oMOIIZ'o ,.no ot t.bo 
Pa,.r, 1' 1a I&Allllal7 \bot. \hoy will a44 or 4ot.root. 

Dll1t.JI1A& or roal oJ.pU't ...... 

fto 4oba\o wlll oaaalat. ot a proU•tnary outor 

o•or \1M •olo t1ol4, au U la alroaty ~ t.llot. t.lao 

•J ... .-uoo wlll orflolally &ho t.llo gn,...U a 

f.U- wloo•. Ill ood:ru\, \llo lliiii.Uul. of on-

rlall__... CouorYaUYo wo&-waelloro will U.Od 

Mrtalal7 at.\oolt t.llo profOMl• •• 11\\lo ollon ot 
\a\allt.arlaal• or Soolall•, aa4 tlltl ox\roM loft­

•U.. ot t.llo ~wv Par\y, • .,,..., .. - c rMl\JI 
aa4 t.llo Ia4o,.a4M\ ~wu Per\7, will ot.uu oe \llo 

,., .. oppoalU r.:IIM• \bat. \IIIIo proJOHlo •nl)' por­

,.,., ... pl\al aa Ul4 t.llorotuo aauot. poool'lll)' N1n 

t.llo pro~ or -.loJMII&. fto ~llllt of t.llo cauena­

Un, LlMral u1. Law ... ll.l'o will, ..,...or, tla4 •• 
o a &roua4 1a \Jio lllli\a ,.,_ ..... ,. .... 

n will 1oo ·- ,._ ....,. .. OQ' tall Oftl_.,._ 
- loa M4o til \bo polUloal h\wo fll \M -.1\0 ..... 

ftla will loJrrt 1a •an oe -......If \IIIIo ,.,.._. oeal• 

"'- oe.c= ' 1a rop1Me4 • • - CoaUUoa or • 
.... In '• D Ia. Mh u ~ \M\ -.Mftlf ...... _ ....... ~·-·. . .. 
•W • ......... •= uw.&&u ... f/6 
tile p $ I 1 ' Ia tile 8ite ttiU .. 7'1$911-

t-ar I Regraded Unclassified
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GoYo...-t JIOllCIT• I\ llU lie-a alwlo\ al'NrMllT aa• 

_. ,... 1a a-1'-1& Ullat tile SUM Ilea a lrlMrf aa4 ,.r-
.... , rao,...P1l1 '' r.r oo onor 1Jic aa4 n-J.aa Ua 
ooumt • athSft flit .,._ -ut.r,o \Jia\ • ..._ aa4 ta1r17 

r au.,_• lawl or ..,lo,..at. Gaa -. -1au1Aa4. n 1a al• 

.~, axt_.Uo tllla11 ao OoTal'IIMil11 •• oU"fl'N Dl.Ma u 
h '",_- t.o .... pt. Uh :reo,ou1ll111t.T• 

la,ort I:NI .. •• "' I 
~lsa .-.aaU'411 la I 
aolla)OJ'atloa w1 U I 
s. D. IIOI' .. r I 

141\i fi8nh•rit 
&paola' .uohtut "' tlae ......... 

~., tlla 8S0.4 
illaot.epap w tbe Dopar\Mat. ot at.at.o 

:I:DtS.tBt. 

DIS'I'RIBU'l'IO'l t 
»•,.rt.eat. ot oo ... r oo 
»-.-n-• ot Lallor 
!'I' 1 a av, h,.n-t. 

Regraded Unclassified



~&Ae& QUO,.. 

,_ltP&III.HCa No ....... ~······~-······•· .... 

BRITISH AIR COMMISSION 
1788 MAeMCHUKTra AYKHUa 

WA8HINOTON. D, C. 

lfith the coapliaente of British Air Co.aission 

who enclose Stateaaenta lloa. 145 and 146 -

Aircraft Despatched - for the weekG ended Jill¥ 

7th and July 14th respect! val¥. 

!he Honourable Henry Morgenthau, Jr. 
Secretary ot.the freasur.r 
11JSBl!IG'I'ON, ~· C. 

Juq 26, 1944. 

Regraded Unclassified



:Z3, 

• C..,.IO, :w BRITISH/U. S. SCCR::T 

f'S'I'BlT BY III 

ml D£9!1!111!21 POIIf .. m 
'mPRP 
JWt.reao III V.I. V.I. 6 

Dlll1& Dlll1& 1 
CeDoda CeDoda 1 
U.K. u.c. 1 
Dlll1& lt.l'uh1 20 

Sill! IUftD 
a.l.t~o T •• 1!. •••• 1 

V.J:. u.x. 19 

--' IT 1 .11. • • !. 1 

e -m V.I. U.l. ' Detoto m •• !. fll. ! • 1 
Dokotam IJIII1a IJIII1a ' 
IIIII 
lllpo41tor II CeDoda s 

1!121 
Cotolll>o IT 8 • U.l. U.l. 2 

fl:%'1 V.I. V.I • 

.mm v.,._ V.I. V.I. 19 

e::J"'M'' M.J:. .UIO<ODIIri& 6 
Banu-d V.J:. V.I. 4 

0 !OIIM-IlltiWT 
-oolr U.l. tr.l. 9 
Corool.r Dlll1& CooiWt u 

ee OOobiA 

'fP'JTIP ....... 1 .!. .UIO<ODIIri& 2 ....... V.I. V.I • 6 ....... IDl1a loracbi 6 

• CDo Cet.olJ.M IT 8 .W. loa at 1'otol1 ~ ~ .-:6:-::-

'Jo tw , I.e., plat oo ~tor-- lootoro t1.aol..U'fW7 to V.I. 

•• Ida J11'1'1daD, Briu..Jl .l1r c-iaoia 
.l'll7 12, 1944 .... 
ruo T-17 Regraded Unclassified



• S" I 1), U6 

£.Lro...n l'ltfdoW r.. t.11e 111dW etdM 

( 

•• 1111111 JUly l'ila. lW 
ASSDCBJ:r 

mJ prltWfiO! l2m: 

l!!l!lliW 
-·If U.l. V.I. 
lootoft If •••• a.z. 

~tori • C&nada 

COUCDIQiftD 
Ll."t>tfttor c vn U.l. U.l. 

9..rvs tf.Ka U.l. 

U.I. u.x. 

~ Calcutta 

zmmmn ........ V.I. U.l. 

IIOORDt.IIII 
Harvard O.lt. u.x. 

lllllll 
l"obore.tt. uc 45 K.Z. .u..candria 
a..obohtt uc 45 Dod.1a COoiW> 

.!ll!lmll 
WUdoat U.K. U.l. 
Anoe:v U.K. U.l. 
Halloa\ o.x. u.r. 

..-til &IIP.RICAJI 

~ J.w. Atnoa C.Nhl i 'DOI 

llanu4 U.l. U.l. 

-- -t...ua 

~ U.l. U.l. 

U.l • U.l. 

• , d1 Dl~ lrt.,_ Air G ?•e'• 
,., 19, 19114. 

BY 
JM 

19 

JO 

14 

47 
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7 
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l 

~/U.iSECRET 

BI PLlGII! lliLIVII!ID 

Am mL • m g•••~• 
l 
1 

2 

4 
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KD-920 
Distribution of true 
reading onl,y by special 
e.rranaeaent. (SECRBT-W) 

Secretary of State 

Washington 

2507, July 26, 9 a .m. 

FOR 1IRB FROIII SAXON. 

Algiers 

Deted July 26, 1944 

Rec 'd 6:36 P·•· 

It ill •ueeeeted that you retain balance 50,000 

peeetae (RBIJRTEL No. 33, Jnl,y 15) in Spein in new 

expensos which l:l&Y arise evacuations dis cussed your 

telegram No. 3/4, July 18, 

-Regraded Unclassified



0 .... ... 
JMhlh ..... 

.,. a •m zuc _.._ 

a e._.. 
• .... ..., el .......... - .... 

lilt• • a._..._. .. k .._ r a 1' C '• aLes= 

.. -. ~ u ............... ,..........,. 
Ia .... ., .. .,., ... .-.. ......, ,_ .. , ........... . 

·- u.u ... u- ._... otn• _. ... ,, .. u_ •• ... ,, 

• a ,, ... tlaat pullntlta M .,..,... Mlbn ft/1 Ln pi•.S, 

a.... .. 0 ........... 'p ...... ,..., ........ -~ 

A ~ tu tlllu al..t.l 1111ilUJF -' tu tlllu .._._ 

OIMal ........ c-.., .. lapa. -· ~ 1.1) r ... u. ... 
...... 81 •-lu IM•r•U• et lllr I IIJue ... aw ,... --

_,,..... - ........... Qftlau, '* ... h ......... .... 

tu I n••- tiiJu ,.,.._om.. ..... . 
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• 
Please deliver t he follo,.i ng nteesage to Sir Herbert Emerson 

of t he Inter-Governmental Committee from Baerwald, Americun Jewish 

Joint Distribution co~tteo1 

"Deeply grateful for generous action and for 
holding out proapectu for future STOP ~e cabled 
necessary instructions to saly Mbyer according 
your authorizstion. Aloo notified our Lisbon 
office an<i uked tbo.t separute accounts and 
docuaent&tion be kept for t hose transactions STOP 
Nature.l..ly you can rest assured that to the extent 
of our cbility in future "o will allot furuis for 
tl.ese o.,.en.tions STOP Grateful yow: recognition 
our coo:rltments other c1uarten t his t ime STOP 
v,e will keep you 1Jlformed of j)rogreaa made •• 

9 :00 n. m. 
July 26, 191.4 

FHoael:ms 7/25/44 
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• 

--.ru• I l, 

... ... 
~-· " '=e'• - 1-.. rd' I II ...... 111111 ......... 

.. I \le 

a.JI • ...., ---· ~D.c. 

l line ._ .._. w :qu' \hat till P.u.llllbbtl7 -lu '• Aftld.ft Ia a ;a.tt. ..... ~ •• 1t64f t 1 ut rt " .. -.~ ....... .-14 .., .. to ...... -· •• 1-.. ... I 11M W ... tl W wltll = "' ,. I _. ua1 , t '=• a. lw'"'*«., a -w fll ta , 1 a, naw .. , llal 1 "* ,... Jle ••c abd to 1--* ,. c -· "" ~ ... lll'ltilll •• , wtU. a •• .. ,.,1 u to..-... -. -. u. 

a hlt 1. 111111 shU, Q I • tiAftaSNe .. tatada Qr!"=' _, .. , .. I ..... 

%?1 CCI 
1/un.w. 

ow • • ...,._ z n , , 1 '•• ..... 
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1 I'LCI'•t lla"fillc te v.al:l1.e 7114 wUia .S. 1 r zllat 41.ft1oult 
....U•• ba.t 1 hope \bat fC* w1U be able \o 11w .. tbe 1•11'11 .s-
ot '1flll' Qc:ea \ • .a. •"- Sa the M\ \oe 4Utut flaW.. 

1.- etz ·~. 

I. r.u..a. 
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S.creta17 of State, 

WaehiA&toa. 

2309, July 26, ~ P•• • 

:roll L1f. Tift J'JklM P ILPXL 

PUm 

Lhlloa 

Dated. .r ll1T ae, 1944 

.lec'cl. 3 a2'7 .... ll'hh. 

WD 118 JDO Mo l:eeller Alc1ere oabled. .TillT 18 tllat hrl.M.a 

vUhout fu.ode vbiob ~ ue4e4 for all co•ittHeo 

IIOiliiD 
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2"784t .Jill.7 21t ~olio 

Date4 .Jul7 ae. 1tu 

-.o•41 3106 P••• 

Jollovi.c to~ hu b- out to Lhbon. 

13, .J~ 2ee 2 P• •• 

hllat- of followiac •••-«• it for JDO reproofttatiw la Lieboa 

froa •aatolla for liP LlJICu 1a ltoclchola. 

(VII pl ... o iafora .JDO Jew York t hat oubotaaoa of thio ... .._. io 

llatac aoat to Lhlloa f or JDO 1a Lioboa punuaat to WD tolec;n.a S7 wilt* 

_. roco1ye4 u D.pan-t'o 1442 .Jill.7 91 9 p .m. !l'hh h rop .. t o4 to 

D.portaoot ao oar 2?840 Jlll.7 26t 2 P••• aad I oo 60 for VII) . 

~ollowtac iaform&tioa oupplloo TOU in aceor4aaco vith roquoot of 

I,..r Olooa of AKLID. Of firot 

poup of 111 o:w:patriated .Jevo wllich arrhed troa ~Waad approzuiatolT 

,ao,ooo aro required for their ov.ppon, of which •a.ooo -.,.. llooa rooahe4. 

Oar ozpoaooo to 4ato for thio for this ffi'OQP baw llooa about •160000. 

loc0114 poap of about 60 upatrlated Jove froa ~11llaa4 voro &he 

8ve41oh Yioao oa uo~&~o aa4 cuanatHo tllat tllo7 volll.4 aot llo lloar4a oa 

lve41oh otatoo About .81!00 to roqulre4 to oapport thto croup for noz\ 

tllroo aoatho. pan of which vo !law ~,...col. aad await rota'lll&r-at. 

lwMiell Oonraaaa\ 1o prepared to cr-t Yleu for thi~ aroup of 

about 1!00 ~·rla\M .... ~taabh Jove it ftaanolal cuzaatooo - llo 

cl,._ tllat tho7 vUl llo ao bu4oa n lwt4le~110tato. ..t1-.to4 ap011au for 

thlo croup for tllroo aoath8 oaa be oot at aot lou tbao $?1,000. Wo aro 

aanoua to ~ thio oftauatloa vUbollt dola7 oo ploaoo oOIIII\ aoao7 ao 

oooa ao poodlllet otaoo -uoa oaUrolT 4op=4 •t apoa -•BarT fa.48 

to Mq)J)Ort rofuc-o vhllo 1a lve4n. ~or loa Ltacoa oaaaot ~rtalclo a44J.­

Uoaal npoaooo f Gr rofacoo vorlt bllt h proparod to llu41o all ... tahtra­

u,.. faaot1Gaoo 

Wo vtoh to rooo"o rt&ht to roquoot a441Uoaal f0114o it w oaoouator 

~14alllo upeooo for •tatalalac orphaNcoo or o14 pooploo hoaa. 

We are -4tac olaU.r .... A«" throQCh VII f or JIO 1a Jew torlt. 

••• JOBnOI 
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CABlE TO IIINIS'J'ER IWUUSON, BERll, J'OR WCLEIUND FIQI 'IW! REP'UGEE B0AJm 

Pl .. ee dell.,.r the follod.ng message to Dr. Gurvie , EXecutive 

SecretaJ7 of the C8E in Switser lend from Dr . L. WW..n: 

~ferring your J~ 1.3, 1944, •edi csl pac~ca&e• 

to Soviet Rueda tor Polish retu& .. • discontinued ainoe 

br Kk diplOII& t i e rel.& t i ona between Rue sian and Pl>lieh 

go.,.rnaente. Joint Distribution Ca.mittee and Jewiab 

Agency regul.&r:Qr aend individual food and clothing 

packages troc EID'Pt, Iran and Pale a tine . Rues ian 

reUet or pniaations UD&bl.& to detar.ine the pliabt ot 

Trenanistrien Jna or otbere in liberated arese. Repre­

aentati.,.s Russian go.,.rnmant have been approaciMd bere 

on this sattar but clt.ritiesti on will take condderable 

tiM . Raeeua Kunprian Jews not carried on by mentiened 

organisations. Urge you again contact Interrf!deroee and 

eeelc other eonneotione to orgenbe illmedi&te aedieal aid 

for children and tulte in Kungary and Rumania along well­

tried ways of sending aid to occupied countries . " 

THIS IS 1IRB C.ABIB NO . 100 to Bern 

3:10 P ••• 
Ju:Qr 26, 1944 

lBodelau 5/26/44 
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CABlE TO MINISTER IWUUSOII, BER!I, l"'R ~lCCIELUJID PllOU WAR 
REFUGE! BOARD, 

Pl'Mae delhn t olloring message to Saly Uqer trQ/Ij !Aavitt, JDC 1 

QUOTE Sterubuch cabled Rabbinical group here tbat 1,:100 BUJl&t.rien 
Rabbis other leaders are now entrained Vierma tor depon&tiaD. 
STOP Be clabe you retused help to save thb group am thet 
immediate action N,y still rescue thea by repatriation. STOP. 
Be alao olaille that no understanding has been reached with you 
tor coordinat i on rescue activities despite such report to IRS, 
STOP Orthodox sroups here deeply disturbed by thie eituation 
and exerting great pressure on us , STOP We are convinced that 
;you and llcClelland are doing ever;ytbi.ng to rescue aa masv people 
as possible, but '" are not in position to &llS'ftr trDCh chargee 
aade b)' Sternbuoh, STOP Altho~ n realise that Sterubuch ie 
conc.rned priar~ with Rabbinical sroups we are just ae 
i ntereeted in rescuing these elements and we hope tba t ever;y 
effort 1a beiDa made to save them and that every pose.ible 11118S\Il'e 
is utilised by you to efi'ect their rescue . STOP Please cable 
eoonest, ~UOTE. ' 

Following f or ltlcClelland from Peble 1 Refer ftiU! No. 86 (Department 1 s 
2449) ot July 18 . We urasntly request that every practicable step be 
taken to ei'tect rescue or this sroup. 

TKJS IS WRB CABU: TO Bm!l NO . 99. 

*~*Dit-ttil"ffHH** 

July :26, 1944 
:! 1)5 p .m • .. ~ ............ ~. 
IUee ChaWlcey (t or the Sec 1y) , Abrahulaon, Cohn, DuBois , Friedaan, 
Bedel, la.~.1n, Leeeer, llann, S tewart, Ce ntral Files, Cable Control 
Files, 

A.Abrehamsonlcu 7/26/44 
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,.., 
to a 
DlDa --· SiQIII 

a.rer- 1a ...te berwitb to Lolldon1 e J~ 1 t.J.ec:raa 
Jo. 1981 aDd tM Depart.Mnt'• J~ 8 tel ecraa l'lo. 25.31. 

Ginn below it the 1ubetance of repq eent b)' :&!meld 
on Jul;r 21 tor tM International Colllllittee ot tbe lWd Cree• 
1A -tioa witb the propoeal that approach be •de to the 
Gonxwt ot Geran7 b7 rene reaardizli wUll~ese ot Slredi•b 
Gonx nt to recein certd.n retu&ee children troa a.n;r part 
ot Ger.n oont.rolled :lurope: 

In our opinioo web action ae 8\liiUted aboul4 be 
undertaken now aince tbe I!Unprien GO'#e~nt, u a relllllt 
ot .tepa taken b)' ICRC 1 bas juet aa.t\U:ed tbat certain 
oate~ri .. ot Jnieb people cc:W.d l•"f'e Jtunpr:y, aDd aaoDC 
the .. would be all cbUdren under ten 1•r• of age. Witb 
the ~rtance of the entire problea in ailld1 we are 
apprqacbin& the Oovern1111nte of Ger~ 1 Sweden, alld those 
of certain other neutral cou.nt.riea. 

It i .e underetood troa intoraation receim tb.roup 
.Perie&A Leption that tbe u.s. Gcn..-nt em•ion• that 
ohUdren ebould be eelected b)' ICRC. Becauee of n.ricue 
tecbnical d1ft1cultiee aDd cr•t reaponeil:dllt7 imolm 
of 11h1cb the Oo"f'ernaente of .a.-rlca and Bri tUn are aware 1 

'"'1'1 epeoial comideration ia required 1n tbia •tter. 
BOIIa't'llr, tbe r .. ult of laiC uudnation of tbie particular 
pro~ ae well ae tbe tJWW ... I f r-ind troa tbe n.rioue 
gove..-te approached wUl be repor ted b)' tea:. 

24b 

Regraded Unclassified



• 

( 

CULl !0 IIIU ..... D, AJIDM, J'IIOII 1Wl IIDUOD JCWID 

!tlo ~ollowla~ -• ba.,. 'beoa • UCAW•to4 liT owrc.ea 'bellen4 to 

'be reliable ~w ooa\aot la oouooUn wit.ll n- aetlYlUoo la llobal~ of 

poroocu\od. pooplot XLII IIOISCOt'ICI Y.t.TI!A LtJIIINOlSA 'BUCIW!!lft DIIIIDII 

POP !ltJCl!AUS! .t.ID LOl'!WllWliCIAIIU !UCII.lUST JIIIL 7RimiiU 1'1'11 .lllftmJLOI 

!IUCIIAIIJft I.ar tmJ.!!R tmi.Ult. oacunam 10 1Am JIJJidU nco I.UZLO 

.t.ID J.UULT IIAOTYAlWI .t.IAlfT J.UOS UCCA 3 SU.o.urt 10011 TOIIU liOD.t.nft 

OOTC. lliO!LUJ) .AJID IWl<IAU'.f ST 4
0
!UIIU'Zft II .liiD Llli~LO QUO IWII ADIIUSS 

nOIIIoAI STUSIIIT !UllAPIS'l' V P~IOIIYI 0'1' lA :IIIIL S'!'USSJIJ' !IOllAPift Ill 

ZSioMC.O J:li4LT U! ~ 1111. JllZSI SZIUGIL 'BUIUU'I' III DISZ!DW:CIIU! 36 

Ploaoo co ~-tcah all of t.llooo -• to Lon P. o. .. allerc. 
. 

loproon\a\1.,. o~ tho Iatonatloaal loo01o aa4 llolld- Oo•Utoo, Iotaabu.t_ 

u4 dlo01 .. wi tll bia tho poodbillt7 of uoioc -M aaa••• 

'!!!11!1 II 'ID CAJILI 10, M. 
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CABLh 'IV l<l.LLX, Ati!U.RA , }Oh I!IRSCIOO\NN FROU oAR 1\U'UGW> BOli!ID 

The r.:;r Ftt i'u(,ee goard concw-s in conclusions indi~t.eci 

in your 1322 of July 20 (nRB llo . 100) . 'tour efforts to 

coaroi nu1.l the activities of privat e oreanizations are 

gr&~tly ap~reciated . 

This is o.nr Refu<;ee BO~.<rto co.blo No. --"'8,_5 __ _ 

9 : 00 a.m. 
July 26, 1941. 

J&F'riedm:..n/iiJNo..rka/s& 7/25/44 

Regraded Unclassified



- .. • 

( J 

( 

LC • 92 
DhtributiOA at 
t'l"IM reed1nc by 
-s>eo ial. arre.npment. 
( s&alli:T W) 

Secretary ot Stete, 
'!1'!. l<aahiJ18t on. 

1~70, 1uly 26, ~ p .m. 

Dated 1uly 26, 1944 

Rec'd 6:17 •·•·• 27th 

Tbe Bulgari an tli niater to Turkey in an intarYiew 
today arranged by !dmond ot t he Intercross intor.aed 
• (Anlal.re. ' a 1071 that hi a Co•arnment bad accepted the 
propoeel.a which I had mads and authorhed 1111 to 
tranamit the tollowing deci sions ot hie CoTeramant. 

One, Tbe J'awa are gr~dual.ly hav1"8 r estored 
to them the status which they held betore the war. 

Tbe •restrictions, oppressions, persecutions 
and abuase• are being eliminated, 

Two. Facilities ha•• been officially authori&ad 
11hich will permit t han to lea .... llul.garia with all 
possible assistance a.nd a miniliiUIII ot tormal.i tiea. 

Tbree , Instructions will be issued to a:r:pedi te 
the de:parture trom Bulgaria ot Tess•l• containing 

r•tuae••· 
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- 2 - 11370, 1uly 26, • p.a., from Anara 

refuse ea. 

Four. 'l'be departure by rail will be authorize4 
by appro%1mately toO to ~o refugee• ~J prOY1ded 
the Turk author1 tie a gr&nt tranei t •has en route 
to Pal.eatine. 

Balabanotf stated that the ebOYe ••.urea wre 
betas OQDIUI)icated to the leadera of the Bulgarian 
1ewiah Col!lllun1ty. He a~J~Pha&ized t hat the ohanse of 
policy waa definitin but the atepa would be gradual 
in order not to " fly in the f ace of the Germane". 
I urged ~on Belebanoff the immediate withdrawal of 
the two notor1oua oppress1•e anti- 1ew1sh Bulgarian lawa. 
Balabenoff replied that these would defnitelJ be 
cancelled w1 thin e brief tilroe. 

\Jith reepect to the technical diffieul tie a in­
• ol• ed in .. ~ .. tha necessary cartificetee to 
pal'lllit depu-ture from Bulgaria, Balaban off said that 
theee ditfioul ties would be relined within • chntcel 
poaal~itias. I thereupon urged that children be 
si••n ttrwt priority ai nce they required few certificatea, 
to Which be agreed with the pro•ieo that we define 
ob114rea u under 15 yeare of age . lt~ld the 
Bulgarian Llinister that the new policy of hie Gonrnment 

ill regard 
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- 3 - llMO, 1W.J' 86, • p.a., trc. Azllcuoa 

1ll :r~prd w retllpu woW.d be pr .. ented ae a gesture 
ot goo4 will to Washington, and I susgeshd that tbt 
release without delq or le:rge numbers or :retucHa 
would reed•• taYorable publ1c1tJ' i n Aaerica llhicb 
the preMnt Bulpriu GoTe:rDMDt h Making. 

~abanotr stated that h1a Go'l'era.ent'a new 
r,.' a •• ..... u~17 liberal in policJ' and wu 
att-.ptlllg to tind the beat aa4 quickeat WRT• to "set 
out rran ·UIIder the Nui yoka" bel~~& at the - tiM 
Yary ~athetio to the So'l'ieta whom they held ia 
high regard but not without aom. tear . 

Balabanott eaid th&t hie Go'l'er-nt agrHd to Oa 
pr opoMl concernlllg the .. ne'll ot the SS TAIU to a 
Bulgari1.11. pon and retu:ra to X.tanbul without a 
0el'Ball eat• ooDduct , prOYide4 the Bulgariua gran tad 
the neceaeary authorization, to which a Turk ott1c1al 
bad agreed wi th Amhaeeador Steillhardt aDd Simon4. 
I will report further on thia project which baa been 
re'l'i'l'e4. 

At the concluaion or the 1nterYiew, I requeated 
Balabanott to confirm i n writiJII tha acre-nt or 
hi a Clo'l'ermrent to the roregoiJig. The Jlabaa8)'' a aaxt 
nu.bered tale~ will coatain a tranalation or Bala­
banorr• e letter. 
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--' Dhtri'lla.Uoa of 
tru reaAtac oal7 b7 
•o1&1~11t 
(Secret W) 

Secretar:r ot State, 

'raahtactoa. 

1371, Jul7 26, 6 P·"'• (SIO!IOI OJOJ OP 'l'WO) 

JO.R PZIII& WB FPC:: ill BSCIIIUB J.1lX.UIA 108r 

Bec14 10&11 P••• 

~ tollow1q 1a a tr&ndation ot a latter addr .. ae4 to St.&oa4 of 

the htercroaa b,y :Bal&baoctt, llW.priu Minhter to 'l'u.rU¥, ratarra4 

to ia ,q 11'1'8, .TW.7 26. 

"Ia rapz-4 to t he qu.aUo• fOil ta1aa4, rel&Uft to a !u.rld.ah 1'euel 

which coW.4 co to &&7 l!ul.pr1aa port to embark .Twiah chU4rea troa 

Bu•nta u4 poadbl7 alao .Tewiah eh1ldrea troa l!ul.carta, I aa able to 

co..unioAte to .YOU tba tollowi&C: 1a priaci pla• the ..... riaa (• ) woul4 

han .110 o'bjeoUoa to thia. But tor a Mtt~t of thia q~aeaUoa I 

woW.d ·~•t that )'Oil a44reaa tba ~lpriaa aa4 Crou which oa ih 

part, will all'ba!t tba qlleatioa t o the Goftnaaat i.a order to obtai• 

t he lattera 4ec1a1oa. 

I take a41'aatace ot thia opportu1t7 to allue with 70la tba 

s.p,.aaioaa which 1 brill« 'back troa ~ laat abort 1'1a1t 1a lM'~Pria. 

~re 1a no doubt that the new llulclarlaa Go'Yenaaat rat:reh 

ezoeec!"'&l.Y ul the MUiln& which haft 'beu tall:ea re.,.2"d1q I 

DO .T.JII 
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........ I'J' fill ...... 
»·" ... • · 
:&.191. "~ ....... 

J'OI VAl IIDIIilU ~ 

................. 
.Ankara 
lla\e4 Jill)' 26, 1964 

._ WM- JOI aDA ...,._., IIIUMA'Piti!Aio 
ww--a All]) IIJ.IJr OOMMJ'!ftl N> Vllll! ._. iiW, Jlllf 
t owc em, 

• 7"1' ac 1 •• wUJa fat laton llt. Ulll •u 
.-,, \Mn to ot-c poodUU'F t'-t 1000 J-s.la 
f•Utoo wUl -. pnd"e4 to leaft ..... 17. • .. 
- •\lo ,_ ll.tot .... t•U• to olwtoll 'I v 
la lo .... '-1 .,...,. !'at ,.._, ... nttl•'" tor -• 
• hto Uot•. • ... ••• _, •Uor wltJa Jlula1 Ulll 
bl ...,... to &lft oortltlo""" to eoaall poople. 11M 
- •• - olablr 'o • •n -'-1'1•• Oeaoalato or Uronl7 to la'rlao. Aa ,...,. ..... aloo q -
-•· · All -- antca •o t•r •lalJ' Jwtoll. Jra 
Qno ... pn 1atOII'OI\o4 la 1'010• of -.Jwloll ani-
.. lo la"Mr ))001>11 u4 eo oo. .ta ldaltttac e.U 
............ Ulll r •'• lln•" hta. atnrh • wtll 
alto llltorftM oa kllalt at Lahar LUIIlloll .... .,. Ulll 
otllor ·-ll•to• labor ... ,.,.. la r nto allod 
wtla. I oalllll4 tllzooa«b otbor ollualle. Ia .UtUoa to 
JI"Pl• I u n.]IJIOrttnc ...._ aleo •••• ,.. oxpo...._.. 
211 food "JMIO...,_o to --.rova 111 ., • ....., vJao acool'dtnc 
h latHt lllto.,.Uoa aro eUll albo. aa ... 4- all 

' thlo oa "borrowed aouF elaco 1000 ._. aot F•' oi'J'ln4. 
'Pranetor • • oeoo ..,,.. ot ou- 11u1t Aal<ara. 11111 
e.lllo alloa\ e441Uoaal a oaq. llopod\ alto 1a J117 
.... hiOO l a •- Toll''- llulr aJd onblo - of' llaalt. 

vn • 
I 

/ 
I 

/ 
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NOT TO BE RE:TBANSMITTED 

COPY 110. !( 

SECRET 

OPTEL No. 2+3 

Information received up to l t a . m., 26th July 1 1944. 
1, MILITARY 

NORMANDY. Preceeded by very heavy air and artillery bombardment an attack was launched by troops of lst u.s. Army at 

254 

• 
11 a , m, yesterday, Kain attacks by 3 Divisions on approximate frontage TAU!E to VIRE Rivers . No newa yet of progress made, At 3 , 30 a . m. yesterday 2 Canadian Infantry Divisions attacked astride FALAISE Road - 2nd on right, 3rd on lett, Very heavy resistance 

. . -
met but by noon 2nd Division had captured VERRIERS and 3rd were fighting in area TILLY LA CAMPAGNE. 

JIALX. No change Adriatic flank, Further 2 mile advance towards FLORENCE in centre. Positions along ARNO maintained. 
Rl!SSIA. Russians have cut DVINSK-RIOA railway and made further progre3s on central sector, They have reached out­

skirt s or LVOV and report surrounding a German torce in town area, 
2. AIR OfEBATIONS 

wzSTERN FRONT. 24th/25th, Tonnages - STUTTGART 1?46; DONOES Oil Depot 600; 2 tlying bomb launchin& sites 228 , 

25th, 1•95 u.s. heavy bombers and 9?1 aircraft ot A.E.A.F, dropped 3806 tons on troop concentrations and installations in ST. LO area, Results by heavy bombers where seen fair to good, Medium bombers attacked troop and gun concentrations S.E. of CAEN -85 tons 1 and fuel dumps eo. 688 fighter bombers dropped 96 tons and tired l ,Oa rockets behind assault area , Bomber Command aircraft 
attacked ST. CXR Signals Equipment Depot - 463 tons • 2 launching sites DIEPPE area - 3551 and 1 large aite PAS DE CALAIS - 80, Days casualties - German 26 1 21 8 . Ours 6 heavy, 4 light bombera and 19 fighters missing, 

25th/26th, 909 Bomber Command aircraft despatched ! STUTTGART 549 (13 misaing); Synthetic Oil plant near BOCHUW- 135; Plying bomb launching sites - 114; BERLIN and MANNHEDI - 36 Moa­
quitoesi bomber support! aea mining, etc. - 7~ (l missing), At STUTTOAHT there was a c ear patch over the town and fair visibility but Ill rkers were somewhat acattered, Very few righters over objective, but slight activity S.E. ot PARIS, At BOCHUM markera ware well crouped and bombins well concentrated. 

6USTRJA, 2Sth, u.s. heavy bombers from Mediterranean dropped 1038 tons on the Herman Goering Tank Works at LINZ. Enemy casualties 651 111 1?, Ours - 23 bombers and 2 fi&hters missing, 
3, GEII!IAN ACTIVITY 

During 24 hours ending 6 a.m., 26th, 46 flying bombs 
plotted , all since 11130 p..m, 

• 
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